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For its accounts and balance sheet, the European Investment Bank 


employs the unit of account as defined in Art. 4, para. 1 ofits Statutes. The 
value of this unit of account is 0.88867088 g of fine gold. 


In this report, conversions into units of account are made at the following 
par values: 


50 Belgian francs 
4.20 Deutsche Mark 
, 493.706 French francs 
1 unit of account = 624.91 Italian liras 

. 50 Luxemburg francs 
3.80 Netherlands guilders 
1 United States $ 
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ANNUAL REPORT 1958 


The European Investment Bank, which came into being on January Ist 
1958, began to establish itself in March, 1958. Its first financial year, which 
is the subject of this report and which ended on December 31, was in fact 


limited to three quarters. 


Before giving an account of the Bank’s activities and introducing its 


first balance sheet, a few words may be said about the reasons for its 


creation and the nature of its role. 


The Treaty instituting the European Economic Community was signed 
in Rome on March 25, 1957; its principal object was the progressive in- 
tegration of the economies of the six member countries: Belgium, Germany, 
France, Italy, Luxemburg and the Netherlands. During its preparation it 
was always evident that, by the very fact of the economic structures of the 
six countries, this integration would meet with a number of obstacles, 
among others: certain regions relatively less developed, low productivity 


in various sectors, sometimes inadequate communications, future lack of 


_ electrical power, etc. 


To overcome these obstacles, as well as to give birth to the new activities — 


and installations necessary on the scale of the Community, big investments 
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have to be made. The total volume of gross investment in the six countries 
of the Community is undoubtedly already considerable; it. was estimated 
at about 30 thousand million units of account for 1958. Actually, these 
countries together form one of the regions of the world where the rate of 
investment, expressed in relation to gross national product, is very high 
and where banking machinery is the most developed. But if care were not 
taken the existence of inequalities of structure would give rise to the fear 
that the favourable factors might not in themselves be sufficient to enable 
the recessed sectors to be financed at the desired rhythm. | 
The six member countries therefore decided to found a bank between 
themselves. At Community level, and along the line of action of the Com- 
munity, this bank would be able to examine these new problems of financing 


in common and help to solve them. 


Accordingly, the European Investment Bank must, by its original 
vocation, work in close connection with the Commission of the European 
Economic Community and solely at the service of the Community. The 
projects it may facilitate are set out in Article 130 of the Treaty of Rome 
(Appendix 1). 

By choosing for this task, not a fund which would simply have distributed 
its allocations, but a bank which can itself make loans, by allocating a 
capital of a thousand million units of account, 250 million of: which are 
paid up, the six member countries set aside more direct financial inter- 


vention methods which no doubt would not in the long run have enabled 


adequate resources to be raised. They particularly wished the promotion of 


investments which seemed to them necessary, to be carried out by existing 
banking houses, at the side of which this new institution would bring an 
additional source of financing which might prove decisive. Its statutes have 
been drawn up in this sense. 

The first. general lines of the Bank’s credit policy, laid down by the 
Board of Governors at its meeting on the December 4, 1958 (Appendix I), 
confirm that selection of projects will be based on their economic utility 


and their financial rentability will be appraised in accordance with 
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Article 20 of the Statutes. In the initial stage, the bank -will be able to’ 
devote part of its paid up capital to its loans. After the initial stage, its 
principal resources must come from loans floated on the markets of Com- 
munity member countries and other countries. 

The existence of a capital paid up in several currencies, and the necessity 
for floating loans on various markets and using the proceeds therefrom, as 
well as its capital, for granting loans in six countries, mean that right from 
the beginning of its activities the Bank has to face problems of a monetary 
nature. It is not vain to hope that the solutions the Bank finds to these 
problems may effectively contribute to the liberalisation of capital move- 


ments between the six countries. 


SETTING UP THE ORGANS OF THE BANK 


The Board of Governors of the Bank met in Brussels on January 25, 1958 
to constitute the Board of Directors. The twelve directors to be appointed 
were nominated by the different member countries and the Commission in 
the statutary proportions: three by Germany, three by France, three by 
Italy, two by the Benelux countries and one by the Commission. The 
directors’ alternates were appointed at the same time, except for the one 
to be nominated by the Commission, who was.appointed later. 

On February 13, 1958, the Board of Governors appointed the members 
of the Management Committee, on the proposal of the Board of Directors. 
Mr. Pietro Campilli was appointed President, with Mr. Hans Karl von 
Mangoldt-Reiboldt and Mr. Claude Tixier as Vice-President. As Mr. Tixier 
was unable to take office immediately, Mr. Paul Delouvrier was instructed 
to act ad interim. Mr. Tixier took office on August 15, 1958. 

We set great store by paying Mr. Paul Delouvrier at this point a special 
tribute for the devotion with which he carried out his duties and the great 


competence which he showed. 
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The Board of Governors met again on the December 4, 1958. It then 
drew up the general lines of the Bank’s credit policy, adopted the rules of 
procedure of the Bank and appointed the members of the Audit Committee. 

The Board of Directors held its first meeting on February 6, 1958. 

The first meeting of the. Management Committee took place on Febru- 
ary 24, 1958. 

The Bank, after having enjoyed the very kind hospitality of the Banque 
Nationale de Belgique, has temporary occupied new premises in Brussels 
at 11, Monts des Arts, until such time as the governments of the member 
countries make the decision provided for in the Statutes, regarding the 
situation of its headquarters. 


CONSTITUTION OF DEPARTMENTS 


The departments of the Bank include: 


The Secretary’s Office, 

The Loans Department, 

The Finance and Treasury Department, 
The Research Department, | 
The Legal Department. 


The Bank particularly wished to keep the size of its staff as small as 
possible, and adequate representation of the different nationalities was 
borne in mind. As at December 31, 1958, the total staff consisted of 66 per 
sons, of whom 43 were for the translation, clerical and ordinary services. 

Wishing to continue along these lines, the Bank proposes, when so re- 


quired by its activities, to call upon the services of consulting engineers. 
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CALL UP AND PAYMENT OF THE CAPITAL 


The capital of the Bank is divided up as follows: 


Germany 30 
France 30% 
Italy 24% 
Belgium 8.65 % 
Holland 7.15 % 
Luxemburg 0.2 % 
100 % 


The first two instalments, a total of 100 million u.a., were paid up in the. 
course of the financial year. | 

The Bank requested member countries to arrange for the part of their 
payments which had to be made in gold or convertible currencies, to be 
made in the proportions of one quarter in gold and three quarters in dollars, 
for these first two instalments. 

Payments by the different member countries are divided up as follows 


(in u.a.): 








Country Gold or - National Total 
US $ currencies 

Germany 7,500,000 22,500,000 30,000,000 
France 7,500,000 22,500,000 30,000,000 
Italy 6,000,000 18,000,000 24,000,000 
Belgium | 2,162,500 6,487,500 8,650,000 
Netherlands 1,787,500 | 5,362,500 7,150,000 
Luxemburg 50,000 150,000 200,000 
Total 25,000,000 75,000,000 100,000,000 








The three instalments remaining to be paid, each amounting to 50 million 
u.a., will become due respectively on April 30, 1959, November 30, 1959 
and June 30, 1960. | 

Part of the Bank’s assets have been placed in the form of Treasury bills 
and part with different banks. This investment has been made so as to 
ensure that the Bank has sufficient rn while allowing for yield 
necessities. 


LOANS 


In May 1958, the Bank’s departments contacted the administrations and 
principal banking institutions of member countries, and then started 
examination of projects concerning which the Bank had been unofficially 
approached. | 

These projects concern power, transport, telecommunications and pro- 
cessing industries. They are situated mainly in poeticm Italy and certain 
regions of France. 

Up to the present, four of them have been taken’ into consideration by 
the Board of Directors. The investments resulting from these ventures 
aggregate the exchange value of about 128.5 million u.a. 

The first concerns a pump-storage hydro-electric power station, situated 
in the Grand Duchy of Luxemburg. This piece of work, of which the in- 
stalled power is 320,000 kW, will be integrated in the connected circuits 
of the European network, in which it will supply current at peak-load times. 
It will be carried out by the Société Electrique de ’Qur, a Luxemburg com- 
pany of which the principal shareholders are the Grand Duchy of Luxem- 
burg and the German company Rheinisch-Westfalisches Elektrizitits- 
werk A.G, (R.W.E.). In addition to a large contribution from the company, 
the financing of the project is assured by loans from the International 
Bank for Reconstruction and Development and the Dresdner Bank A.G. 
with the participation of the Deutsche Bank A.G. as well as by two bond 
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issues, one through the First Boston Corporation and Kuhn, Loeb & Co. 
on the New York market and the other on the Luxemburg market. The 
Bank assumes a further financial contribution of four million u.a. 

The other three fall within the framework of the programme for the 
economic development of Southern Italy. Within this framework, the 
European Investment Bank and the International Bank for Reconstruction — 
and Development have considered in conjunction with the floating by the 
Cassa per il Mezzogiorno of aloan on the New York market through Morgan, 
Stanley & Co. a joint operation in which each of them finances projects 
submitted to the two banks by the Cassa. 

The projects approved for this operation after a study carried out in 
common by an E.I.B, mission and an I.B.R.D. mission concern the power 
and industrial sectors and bear on an aggregate financing of an exchange 
value of 40 million u.a. They are: the Mercure thermo-electric power station 
and the petrochemical block in the Augusta region, with the Sincat and 
Celene companies. The two banks will take equal shares in the financing. 

The Mercure project will be carried out by the Societa Meridionale di 
Elettricita. It relates to the working of the lignite bed of the Mercure basin 
(Lucania) and the construction of a thermal power station of an installed 
capacity of 210,000 kW. The financing of the project is ensured by auto- 
financing and contributions by the shareholders, by a 9 million u.a. loan from 
the International Bank for Reconstruction and Development and by a loan 
in the amount of 9 million u.a. from the Bank. 

The project of the Sincat company, Societa Industriale Cianese S.p.A., 
founded by the Edison company, concerns the building at Priolo (Sicily) 
of a cracking factory for the production of ethylene. The financing of the 
project is ensured by a contribution from the shareholders, by a 7 million u.a. 
loan from the International Bank for Reconstruction and — and 
by a loan of 7 million u.a. from the Bank. 

The project of the S.p.A. Celene Company, founded by the Edison 
Company and by the Union Carbide Corporation, relates to the construction 
at Priolo (Sicily) of a factory for the production of plastics derived from 
ethylene. The financing of the project is ensured by a contribution from 
the shareholders, by a 4 million u.a. loan from the International Bank for 
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Reconstruction and Development and by a loan of 4 million u.a. from the 
Bank. | 

The loans relating to these last three projects will be granted to the Cassa 
per il Mezzogiorno, it being incumbent on the latter to loan the respective 
amounts thereof to the Societa Meridionale di Elettricita and to the Sincat 
and Celene companies through the Istituto Regionale per il Finanziamento 


alle Industrie in Sicilia. 
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II 


The balance sheet and profit and Joss account of the Bank, as at De- 
cember 31, 1958, are enclosed with the present report. Their main items 


are analysed below: 


Ay 


BALANCE SHEET 


The total of the balance sheet as at December 31, 1958, amounts to 
251,592,299.16 u.a. 


ASSETS 
Owing by the member countries on capital account 


As provided for in the Statutes, only the first two capital payments were 
made in the course of the financial year. The amount shown under this 
_ heading, i.e. 150 millions u.a., represents the amount of the three payments 


remaining to be made during financial years 1959 and 1960. 


Due from France under Art. 7 of the Statutes 


The sum of 3,359,053.77 u.a. represents the amount of the further pay- 
ment which, following the devaluation of the French franc on December 29, 
1958, had to be made by France in order to adjust the amount of the share 
of capital made in French francs for the first two instalments of capital. 
This payment was made on January 28, 1959, within the period laid down 
in the Statutes. 
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Cash and banks, gold assets and investments 


As at December 31, 1958, the holdings of the Bank were made up as 


follows: 


i. Cache and banke | 63,120,245.11 u.a. 


These assets are divided as follows, by currencies: 


Belgian and 

Lux. francs 146,906,204.— = 2,938,124.08 u.a. 
Deutsche Mark 77,649,351.55 = 18,487,940.61 u.a. 
French francs 9,453,090.492.— = 11,045,218.18 u.a. 
Italian liras 8,543,753,251.— = 13,671,973.96 uaa. 
Netherlands guilders 11,621,769.99 = 3,058,360.27 u.a. 
US Dollars 13,918,628.01 = 13,918,628.01 u.a. 


They are made up of 5,281.43 u.a. in hand and 63,114,963.68 u.a. in 
bank deposits. 


2 Gold assets 6,229,550.26 u.a. 


Gold assets consist of 4,541,636.27 u.a. in short-term deposits and 
1,687,913.99 u.a. in bills repayable in gold issued by one of the member - 


countries. 


3 Investments 28,239,318.07 u.a. 


The investments are entirely constituted by Treasury bills issued by the 


different member countries, and divided up as follows, by currencies: 


Belgian francs 190,000,000 = 3,800,000.— u.a. 
Deutsche Mark 18,000,000 = 4,285,714.29 u.a. 
French francs 4,100,000,000 = 8,304,537.52 u.a. 
Italian liras | 2,800,000,000 = 4,480,645.21 u.a. 
Netherlands guilders 9,000,000 = 2,368,421.05 u.a. 


US Dollars * 5,000,000 = 5,000,000.— u.a. 
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As regards maturities, the total of these three items, viz. 97,589,113.44 u.a., 


is made up as follows: 


At eall 9,179,362.12 u.a. 
Not exceeding 3 months 24,864,927.32 u.a. 
Exceeding 3 months 

and not exceeding 6 months 10,986,643.86 u.a. 
Exceeding 6 months 

and not exceeding one year 50,765,548.56 u.a. 
Exceeding one year ——-:1,792,631.58 u.a. 


Furthermore, by the terms of the agreements made with holder banks, 


most of the time assets can, if necessary, be liberated at any time before due. 


Furniture and equipment 


Furniture and equipment expenditure during the financial year, to the 


amount of 68,922.72 u.a., has been amortized by debiting the profit and 


loss account by 68,921.72 u.a. The balance, of 1 u.a., is shown as p.m. in 


the balance sheet. 


Accrued interest 


Under this heading are shown interest on bank deposits, gold assets and 
investments, accrued but not yet received as at December 31, 1958, and 


amounting to 643,823.84 u.a. 


LIABILITIES 


Subscribed capital 


The subscribed capital is 1,000,000,000 u.a. The amount paid up or to 
be paid is 250,000,000 u.a. Payment of the balance, 750,000,000 u.a. may 
be required provided that it is made necessary to meet the obligations of 


the Bank towards those who have provided its funds, 
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Statutory reserve 


Article 24 of the Statutes provides that a reserve fund shall progressively 
be constituted,.up to 10% of the subscribed capital. The balance of the 
profit and loss account, 977,174.57 ua. has been entirely appropriated to 


this statutory reserve. 


Provision for monetary risks not covered under art. 7 of the Statutes 


As the capital of the Bank is nominated, and its books are kept, in a unit 
of account defined by a weight of gold, it is necessary progressively to 
constitute a provision intended to meet the monetary risks to which assets 
constituted otherwise than in the form of gold assets might be subjected 
following modifications of the par values. Actually, although the most 
important part of these risks is covered by the guarantee recognized by 
member countries under Art. 7 of the Statutes, this guarantee does not 
apply to all the Bank’s assets. The amount transferred to this provision is 


800,000.— u.a. 


Interest recetved in advance 


Under this heading are shown interest on investments received in advance 
and to the extent that they may refer to a period enpecauent to De- 
cember 31, 1958, amounting to 100,158.07 u.a. 


M seesNadseits | 


_ The amount of 114,966.52 u.a. under this heading corresponds to various 
expenses and charges incurred during the financial year. It includes 
29,775.72 u.a. in respect of the sums which have been set aside in the event 
_ of its being decided to set up a staff insurance fund. 


PROFIT AND LOSS ACCOUNT 


DEBIT 
_ Administrative expenses 
_ Administrative expenses, which amounted to 543,879.34 u.a. for the 


financial year, were made up of: 
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Expenses relating to the personnel: 461,823.66 u.a. 
salaries and social benefits, establishment indemni- 
ties and removal costs, fees, sums,.set asside with 


a view to a system of insurance... 


Overhead expenses: 82,055.68 u.a. 
rent, heating, maintenance, documentation, postal, 
telegraph and telephone charges, transport, costs 


of missions... 


Of this total, 56,019.52 u.a. represents expenditure inherent to the period 
of constitution; in addition by reason of the absence of a decision con- 


cerning the situation of provisional headquarters of the Bank in the first 


‘months of its existence special expenditure amounting to 58, 740.80 u.a. 


was incurred in respect of the temporary fitting up of premises and the 


payment of living allowances to the staff. 


Financial expenses 


The sum of 17,406.07 u.a. under this heading represents miscellaneous 


charges incurred in investing the Bank’s available funds. 


Exchange differences 


9,909.62 of the 10,975.09 u.a. shown under this heading represent the loss 
incurred by the Bank owing to the depreciation of its French franc holdings, 
to the extent that this depreciation was not covered by the guarantee 
provided for in Art. 7 of the Statutes. 


RECEIPTS 


Interest and commission from investments and deposits 


The amount of interest and commission from the investments of deposits 


is 2,018,356.79 u.a. 
The balance of the profit and loss account is 577,174.57 u.a. 


ya | 














The Bank was grieved to lose, on August 12, 1958, its technical adviser, 


Mr. Eugene Delachenal, aged 46 years. Though he had held office only a — 


short time, Mr. Delachenal was esteemed and liked by everyone. 


The Bank has met with the warmest welcome and a most valuable spirit 
of co-operation on the part of national administrations, central banks and 


particularly the Banque Nationale de Belgique, the International Settle- 


ments Bank, the commercial banks and the various organizations with 


which it has been in contact. It takes this opportunity of thanking them 


all most sincerely. 


Brussels, April 25, 1959 President 
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BALANCE AND PROFIT 
AND 
LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 
Bruxelles 


March 9, 1959 


The President, 
EUROPEAN INVESTMENT: BANK, 


BRUSSELS. 


In our opinion, the accompanying statements present fairly the finan- 
cial position of the European Investment Bank at December 31, 1958 and 
the results of its operations for the financial period then ended, in 
conformity with generally accounting principles. Our examination of these 
statements was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the 


circumstances. 


PRICE WATERHOUSE & CO.. 
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BALANCE SHEET AS: 
(in units of account of 0,88867088 | 


The conversion rates used in the accounts of the Bank are: | 
4.20 DM = 493.706 Fr. fr = 624.91 It. liras 


ASSETS 


OWING BY THE MEMBER COUNTRIES 
ON CAPITAL ACCOUNT > ® e e e ‘ ® + e e e : * e * 


- DUE FROM FRANCE UNDER ART. 7 OF 
° THE STATUTES a e . r e * = e e a ¢ e e e e e t 


CASH AND BANKS 
‘Member countries’ currencies a 
At call or not exceeding one year. . «. « « 49,201,617.10 
_ Other currencies | 
At call or not exceeding one year _13,178,628.01 
Overone year .-. . ..s. 740,000.— 


13,918,618.01 
GOLD ASSETS 
INVESTMENTS 
Member countries’ currencies 
Not exceeding one year . . . 22,186,686.49 
Overone year .« . «. « «© © = 1,052,631.58 3 
———————— 23, 239,318.07 


Other currencies 


Not exceeding one year. . . . « - » « 95,000,000.— 


FURNITURE AND EQUIPMENT 7 © © © «© © e© 8 © 
ACCRUED INTEREST * ° ° _ 4 e C e e s 6 ; e » 
MISCELLANEOUS 7 ee © © «© «© © © © © © © © -«@ 


Total assets 
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251,592,299.16 


150,000,000.— 


3,359,053.77 


| 
63,120,245.11 
6,229,550.26 
| 

| 


28,239,318.07 
1.— 


643,823.84 


307.11 








AT DECEMBER 31], 1958 
g fine gold — Art. 4 of the Statutes) 


1 unit of account = 50 Belg. fr = 
= 50 Lux. fr = 3,80 fls = 1 USS © 
LIABILITIES 


SUBSCRIBED CAPITAL 1,000,000,000.— 


of which paid up or to be paid up in accordance 
with Art. 5 para. 1 of the Statutes. . 1. 2. 2. 2 . © © © + | 250,000,000.— 


STATUTORY RESERVE . . 1. 6 6 ee ee ee et 577,174.57 


PROVISION FOR MONETARY RISKS NOT COVERED 


UNDER ART. 7 OF THE STATUTES . 2. 1. 6 1 6 6 8 ew ew we 800,000.— 
INTEREST RECEIVED IN ADVANCE . . . 2 eee ew ee es 100,158.07 
MISCELLANEOUS . . 2. 2. 2 «© © © © © © © © «© 8 © 68 114,966.52 


Total liabilities’ | 251,592,299.16 
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PROFIT AND LOSS ACCOUNT FOR THE: 


(in units of account of 0.88867088 g | 


DEBIT ! 
a a 


ADMINISTRATIVE EXPENSES. . 2. . «© © «© © © «© « 943,879.34. | 
FINANCIAL EXPENSES... SM, ee, ts, Oe CH 17,406.07 
EXCHANGE DIFFERENCES . . . . 2. © «© © «© «© « ¢ 10,975.09 
AMORTIZATION OF FURNITURE AND EQUIPMENT. . . . «2 . 68,921.72 


PROVISION FOR MONETARY RISKS NOT COVERED UNDER ART. 7 


OF THE STATUTES. . »« © «© «© © «© « «© © © «© « »¢ 800,000.— 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE . . . 577,174.57 
Total: 2,018,356.79 
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FINANCIAL YEAR ENDED DECEMBER 31, 1958 
fine gold — Art. 4 of the Statutes) 


CREDIT 





INTEREST AND COMMISSION FROM INVESTMENTS AND DEPOSITS 2,018,356.79 
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Total: 2,018,356.79 








- STATEMENT BY 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes and 
article 25 of the Rules of Procedure of the European Investment Bank in 


order to verify the regularity of its operations and of its books, 


considering the 1958 annual report and the balance sheet of the Bank 
as at December 3], 1958 and the profit and loss account for the financial 
year ending on that date, as drawn up by the Board of Directors at their 
meeting of February 26, 1959, 


- considering articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank’s operations during the 1958 financial year were carried 
out in compliance with the formalities and the procedures: Jaid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to the 
book entries and that they reflect exactly the situation of the Bank as 
regards both assets and liabilities. : 


Brussels, the 18 March, 1959, 


The Audit Committee, 


A. M. DE JONG 
K. BERNARD 


E. BRESSON 
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APPENDIX I 


ARTICLE 130 OF THE TREATY 
SETTING UP THE EUROPEAN ECONOMIC COMMUNITY 


_ The task of the European Investment Bank shall be to contribute, by 
calling on the capital markets and its own resources, to the balanced and 
smooth development of the Common Market in the interest of the Com- 
munity. For this purpose, the Bank shall by granting loans and guarantees 
on a non-profit-making basis facilitate the financing of the following 


projects in all sectors of the economy: 


a) projects for developing less developed regions, 


6) projects for modernising or converting enterprises or for creating new 
activities which are called for by the progressive establishment of the 
Common Market where such projects by their size or nature cannot be 
entirely financed by the various means available in each of the Member 
States; and 


c) projects of common interest to several Member States which by their 


size or nature cannot be entirely financed by the various means available 
in each of the Member States. 
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APPENDIX II 


THE GENERAL LINES OF THE BANK’S CREDIT POLICY 


I 


The Board of Governors of the European Investment Bank, 

In view of Art. 9, para, 2 of the Statutes of the Bank instructing the 
Board of Governors to lay down the genetal lines of the Bank’s credit 
policy; | | 7 

In view of Articles 2 and 130 of the Treaty, which set out the aim of 
the Community and the general scope of the Bank’s action; 

laid down, in the course of its meeting on December 4, 1958, the following 


general lines of the Bank’s credit policy. 


II 


The Bank shall devote a large part of its resources to the financing of 
projects likely to contribute to the furtherance of less developed regions; 


these projects may be ascribable to.the various sectors of economy. This 


already represents one of the major objectives of the European Economic 


Community. 

The Bank shall finance projects of common interest for several member 
countries. It shall, in particular, assist schemes which are likely to con- 
tribute to a “rapprochement” of markets and the integration of member 
countries’ economies. 


The Bank shall participate in the financing of schemes for modernizing 


or converting enterprises or for creating new activities which are called for 


by the progressive establishment of the Common Market, as soon as the 
repercussions of the development of this market on the situation of the 


enterprises in question can be foreseen with sufficient accuracy. 
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III 


Projects financed by the Bank must meet the conditions laid down in 
_the Statutes and in particular those of Art. 20, as regards their being of 
economic utility and financial rentability. 


Furthermore, the Bank shall observe the following principles: 


a) In the first period of its activities, it shall grant loans rather than 


provide guarantees for raising loans. 
5) It shall devote itself to the financing of specific projects. 


c) In order not to dissipate its resources, it shall employ them in general 
to finance schemes of some extent. 


d) The granting of loans shall be subordinated to the employment of other 


means of financing, whether the borrower’s own or a third party’s. 


e) Special attention shall be reserved for schemes for which there is an 


association of capital from several Community countries. 
f) In the conduct of these operations, the Bank shall conform to the 


general objective of the progressive unification of the capital markets 


of member countries. 


IV 


These general lines may be amended as required and in order to adapt 
them to the progressive establishment of the Common Market. 
The Board of Directors and Management Committee are responsible for 


ensuring that the Bank is managed in conformity with these directives. 


Brussels, December 4, 1958. 
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ANNUAL REPORT 1959 


1959, the second financial year of the European Investment 
Bank, saw the first steps taken under the Rome Treaty to reduce customs 
duties and extend quotas within the Common Market. In addition, the 
Commission of the European Economic Community began to set out 
the lines of action, based on the necessarily abstract terms of the Treaty, 
for the economic integration of the six countries. The preparation of 
a common foreign tariff together with a thorough examination of sectors 
susceptible to the. abolition of customs barriers, the search for basic 
principles for a common agricultural policy, the definition of top 


investment priorities in the vast transport field, and the preparations. 


for the progressive freeing of capital movements are the principal items 
of this work. Besides this, a thorough study was undertaken of weak, 
backward or declining regions of the Community, in order to determine 
their boundaries, analyse and compare the causes of their weakness, 


and so draw up the accurate inventory indispensable to any realistic 


regional development policy. There is no doubt that the Bank will 
find therein concrete data which will assist it in choosing among the 
projects submitted to it. | 


a From a point of view closer to the Bank’s activity, the return 
to almost complete convertibility of their currencies, decided by the 
six governments at the end of 1958, represents an appreciable progress 
towards the same goals. Various consequences can be traced to this: 


bigger and more frequent transactions between financial markets,. 


reduction in the differences which existed in long term rates, and 
agreements reached between commercial banks of different nationalities 
to examine and carry out financing in the six countries. Within these 
countries and within the framework of a larger competitive field, other 
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agreements of specialization or participation, have been reached by 
industrial enterprises. Numerous forcign interests have taken the 
initiative of investing within the Community, either by participating 
in existing industries or by creating new means of production. It would 
be difficult not to see in such endeavours the indication of a favourable 
judgement and a sign of confidence, on the part of leading personalities 
of the business world, with regard to expansion possibilities in the 
common market. These favourable circumstances have even made it 
possible to envisage the acceleration, in relation with the initial schedule, 
of various measures to be taken in conformity with the Treaty. 


The remarkable development in foreign trade and the renewed 
economic activity, after the less favourable year 1958, were at the origin 
of the abundance of available funds and of the increased savings which 
resulted in great liquidity for most of the year. It was therefore easier 
for firms to satisfy their current credit requirements from the banks 
and to find on the financial markets, either directly or through specialized 
institutions, the funds necessary for their programmes. 


* 
ad me 


In the course of the year the Bank was approached regarding 
numerous projects. The objects assigned it under the Treaty made it 
necessary for a careful selection to be made among these projects. 
Regardless of their intrinsic value, many of them did not comply with 
the conditions governing the Bank’s activities: either to be situated 
in under-developed areas, to promote the development of the common 
‘market, or to be of interest to several of the member-countries. Still 
others concerned sectors about which the studies undertaken by the 
Community, were not sufficiently advanced. 


The projects to which the Bank has agreed so far, belong to 
the category of development investments intended for increasing basic 
productions which, in turn, contribute to increased demand, production 
and investment in many related fields. They are nearly all situated 
in the less developed areas of the Community, require fairly large amounts 
and are by their very nature, highly capital-intensive. 
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As regards development projects, especially in less favoured 
regions, it is becoming increasingly evident that the initiative of creating 
new industries can, in practice, come only from fairly large concerns 
or groups of concerns. These are better able to cope with the difficulties 
arising in carrying out such projects, particularly regarding physical 


facilitics and labour. Also, with the wider territorial and financial scope _ 


they have, they can appreciate the economy of an investment in an 
under-development area. | 


As prescribed by its statutes, the Bank’s contribution has 
been for only a fraction of the total amount needed for each project. In 
each case, loans were made jointly with other sources of financing: 
the borrowers’ own funds or contributions by third parties. 


In granting its loans, the Bank worked in full agreement with 
the existing organization in each country for the financing or co-ordination 
of development projects. It was in this way that in Italy the Bank 
granted its loans to the Cassa per il Mezzogiorno in order to finance 
projects which the Bank had chosen. In all its operations it worked 
in close contact with the banks of the country concerned. In Italy, 
three of its operations were carried out jointly with the International 
Bank for Reconstruction and Development. 


By its very nature, the Bank has to give full attention to the 
objects defined by the European Economic Community and to the trend 
of its economic policy. It is also prepared to make every useful 
contribution called for by the evolution of the tasks of the Community. 


* 
* * 


As regards the preliminary study and the granting of its loans, 
it 18 the rule of the Bank to follow the banking practices that are common 
to the six countries for comparable operations. 


The loan amortization has, so far, been harmonized with the 
industrial amortization according to the equipment involved. For the 
loans made up to the present, this amortization has ranged between 
12 and 20 years; according to the kind of project, there is an interval 
of 3 to 4 years between the date of the loan contract and the beginning 
of the repayment. 
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Since its Statutes do not require a Government guarantee for 
each loan, the Bank has accepted from its borrowers either such a 
Government guarantee or the customary collateral asked for by banks. 


As regards the monetary regime of the loans — a problem which 


arises from the fact that the Bank has resources in different currencies . 


and loan applicants in different countries — the Bank at present offers 
its clients the choice between two clauses. According to the first one, 
the borrower receives the currencies chosen by the Bank, which may 
even be those of third countries, but not his own national currency, 
and he repays in the same ones as he received. Under the second clause, 
the borrower receives the currency of whichever of the six member- 


countries he chooses, but then the Bank has the right to decide in which 


one of the currencies of member-countries each instalment has to be 
repaid. These repayments have to be made according to the par values 
existing at the time the loan was paid out. Of the seven loans mentioned 
below,six have been made under the first clause and one under to the second. 


The rate of interest follows market conditions; the same rate 
is applied to all borrowers at any given moment. It varies only according 
to the monetary clause chosen by the borrower. For loans granted up 
to the present, the rate of interest has been 5 5/, %% when the first clause 
was adopted and 5 '/, % when the second one was chosen. 


LOANS 


| The Board of Directors approved seven loans in 1959, to a 
total amount of 52.1 million units of account. It was already stated 


in the last report that some of these were under consideration. 


These loans are divided per country as follows: 32 millions in 
Italy, 16.1 millions in France, 4 millions in Luxemburg. 
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Of the seven loans, tour, to a total of 35.1 millions, concern 
power projects; the other three, amounting to 17 millions, relate to 
chemical projects. Six of the projects, totaling 48.1 millions, are located 
in under-developed regions of the Community (Art. 130 a of the Treaty), 
while the seventh, of 4 millions, was of common. European interest 


(Art. 130c). 


The total amount paid out by the Bank for these loans, as at 
the end of February 1960, was 13.5 millions. Payments will be spread 
over the whole period of implementation of the projects. : 


The total cost of the projects to which the Bank has contributed 


by its loans is estimated at 288 millions. The fraction of this amount 
covered by the 52.1 millions lent by the Bank was, therefore, 18 % 
on an average, varying between 9 % and 38 % according to each project. 


The projects concern: 


— the exploitation of a bed of lignite in Southern Italy and the. 
construction of a thermo-electric power-station utilizing this 


lignite. Loan by the Bank: 9 million units of account. 


— the construction in Sicily of two plants forming part of a— 


petro-chemical industrial group. Loans by the Bank: 7 
millions and 4 millions respectively. 


- ie: construction in the Grand Duchy of Luxemburg of a 
hydro-electric power station feeding the interconnected 
European network. Loan by the Bank: 4 millions, 


— the construction in the South of France of a hydro-electric 
ene station. Loan by the Bank: 10.1 millions. 


— the construction in the South. of France of a pemencaes | 


works. Loan by the Bank: 6 millions. 


| ~ the construction in ‘Sardinia of three combined hydro-electric 
power stations. Loan by the Bank: 12 millions. 
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PAID IN CAPITAL AND INVESTMENTS. 


The third and fourth instalments of the capital were paid 
by member countries in the course of the financial year. Including the 
two previous instalments, payments made by the different member 


countries as at 3lst December 1959 amount to (units of account) : 





i Gold or National Total 
aes U.S.$ currencies ? 
Germany 15,000,000 45,000,000 60,000,000 
France 15,000,000 45,000,000 60,000,000 
Italy 12,000,000 36,000,000 48,000,000 
Belgium 4,325,000 12,975,000 17,300,000 
Netherlands 3,575,000 10,725,000 14,300,000 
Luxemburg 100,000 300,000 400,000 
Total 50,000,000 150,000,000 200,000,000 





The fifth and last capital instalment is due on 30th June 1960. 


In investing its cash, the Bank has, as a matter of course, 
acted in accordance with the monetary and financial policy of each 


of the member countries. 





iI 


The balance sheet and profit and loss account of the Bank, 
as at 31st December 1959, are enclosed with the present report. Their 
main items are analysed below. | 


BALANCE SHEET 


The total of the balance sheet as at 31st December 1959 amounts 
to 287,467,751.08 u.a. 


ASSETS 


Owing by the member countries on capital account 


The amount shown under this heading, i.e. 50 million u.a., 
represents the amount of the payment remaining to be made on the 
30th June 1960, following which the paid-in capital will thus be 
250 million u.a. 


Cash and banks, gold assets and investments 


As at 31 st December 1959, the current assets of the Bank were 
made up as follows: 


1. Cash and banks: 106,519,180.68 u.a. 
Cash on hand 2,864.13 ua. 
Banks 106,516,316.55 u.a. 
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2. Gold assets: | 8,486,513.88 u.a. 


Metal 1,115,956.21 u.a. 
Treasury bills repayable 
in gold 7,370,957.67 u.a.. 
3. Investments: 87,461,925.16 u.a. 


The investments are made up of 72,346,347.13 u.a. in Treasury 
bills or notes issued by public bodies, and of 15,115,578.03 u.a. 


in other money market paper. 


As regards currencies, the total of these three items, viz. 
202,467,619.72 u.a. is made up as follows: 


Belgian francs 650,679,667.— = 13,013,593.34 u.a. 
Deutsche Mark 189,018,421.66 = 45,004,386.10 u.a. 
New French francs 228,703,412.84 = 46,323,806.64 u.a. 
Italian liras 23,347,727,427.— = 37,356,363.88 u.a. 
Luxemburg francs 17,288,312.07 = 345,766.24 u.a. 
Netherlands guilders 33,680,856.80 = 8,863,383.35 u.a. 
U.S. dollars 43,073,806.29 = 43,073,806.29 u.a. 
Gold = 8,486,513.88 ua. 


As regards maturities, the amount breaks down as follows: 


At call | } 23,946,360.25 u.a. 
Not exceeding 3 months , 51,689,763.34 u.a. 
Exceeding 3 months but not exceeding 6 months 48,175,862.99 u.a. 
Exceeding 6 months but not exceeding 1 year 98,092,370.13 u.a. 
Exceeding 1 year but not exceeding 18 months 6,395,797.69 u.a. 
Exceeding 18 months 14,167,465.32 u.a. 


Effective loans | 
The amount of 34,127,484.78 u.a. represents the total amount 
of loans the contracts of which were in force as at 3lst December 1959. 


The amount actually paid-out to borrowers is 3,690,000.— u.a. These: 


\. 
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payments having been made under loans stipulating the first monetary 
clause, the Bank’s claims are divided by currencies in the same way as 
the payments, i.e.: 


Deutsche Mark | 7,098,000.— = 1,690,000.— u.a. 
Netherlands guilders 7,600,000.— = 2,000,000.— u.a. - 


The amount remaining to be paid out, viz. 30,437,484.78 u.a., 
is shown under Liabilities as: ,,Undisbursed balance of effective loans’”’. 


Furniture and equipment 


Furniture and equipment expenditure during the financial year, 
to an amount of 49,465.28 u.a., has been amortized entirely by debiting 
the profit and Joss account. 


Accrued interest and commisstion. 


Under this heading are shown interest and commission, ~ 
accrued but not yet collected as at 31st December 1959, and amounting 
to 848,984.36 u.a. 


LIABILITIES | 


Subscribed capital 


The subscribed ‘capital is 1,000,000,000.— u.a., of which 
750,000,000.— is guarantee capital. 


‘Statutory reserve 


The amount of the statutory reserve, which was 577,174.57 u.a. 
at the beginning of the financial year, has beenincreased to 1,533,856.58 u.a. 
by the allocation to this reserve of the balance of the profit and: loss 
account, in accordance with the provisions of Article 24 of the Statutes. 
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Provision for monetary risks not covered under 


Art. 7 of the Statutes 


An amount of 200,000.— u.a. has been transferred to this 
provision, the object of which was set out in the last Annual Report. 
The amount of the reserve has thus been increased from 800,000.— u.a. to 


1,000,000.— u.a. 


Provision for equalization of interest on borrowings and 
for issuing charges 


This provision is intended for equalizing the differences which 
may exist in market rates between the date of signature of loan agreements 
and that of the Bank’s borrowings. It is also intended to enable 
amortization of charges resulting from bond issues. The amount 
transferred to this provision is 3,100,000.— u.a. 


Undisbursed balance of effective loans 


The amount of 30,437,484.78 u.a. under this heading represents 
payments to be made by the Bank to its borrowers by virtue of loan 
contracts in force as at 3lst December 1959. 


Interest recetved in advance 


Under this heading are shown interest on investments received 
in advance and to the extent that they refer to a period subsequent 
to 3lst December 1959, amounting to 1,119,920.79 u.a. 


Miscellaneous 


The amount of 276,488.93 u.a. under this heading corresponds — 


to various expenses and charges incurred, but not yet paid, and to 
sums which have been set aside for a possible group insurance fund. 
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PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses 


Administrative expenses for the financial year amounted to 
974,540.79 u.a. as against 543,879.34 u.a. for the previous financial year, 
which consisted of only nine months, during which the various departments 
of the Bank were being progressively set up. 


Expenses were divided between: 


Expenses relating to the personnel 660,831.48 u.a. 
and 
Overhead expenses 313,709.31 u.a. 


Financial expenses 


The sum of 4,936.80 under this heading represents miscellaneous 
charges incurred in investing the Bank’s available funds. 


CREDIT 


Interest and commission from loans 


This item amounts to only 80,775.82 u.a. due to the fact that 
the first payments to borrowers did not take place until the last few 
weeks of the financial year. 


Interest and commission from investments and deposits 


The amount of interest and commission earned on the investment 
of the available funds is 5,206,491.08 u.a. 


The balance of the profit and loss account is 956,682.01 u.a. 
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At the Annual Meeting of 25th April 1959, Mr. Pietro Campilli 
informed the governors of his intention to resign his office of President 


of the Bank. 


Mr. Campilli’s outstanding personality, vast experience and 
human qualities were of immense value to the Bank during the first phase 
of its activity leading up to the granting of the first loans in April 1959. 


We would ask Mr. Campilli to be kind enough to accept 
these few words as an imperfect expression of our very friendly and 
sincere gratitude. 


To succeed Mr. Campilli, the governors appointed Mr. Paride 
Formentini, formerly General Manager of the Banca d'Italia. 
Mr. Formentini took over the office of President on Ist June 1959. 


_ In the course of the year, the Board of Governors of the Bank 
made three appointments following resignations by two members of 
the Board of Directors. | 


On 3rd September 1959, Mr. Sjoerd Boomstra was appointed 
Director in the place of Mr. Leo de Block, while Mr. Otto Willem Vos -— 
took the place of Mr. Boomstra as alternate-Director. Mr. Pierre Guill 
was appointed on 24th November in the place of Mr. René Franck as 
alternate-Director. 


We thank Mr. de Block and Mr. Franck for their valuable and 


competent cooperation. 
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On Ist March 1960, Mr. Jean-Maxime Lévéque, Manager 
of the Finance and Treasury Department, left the Bank to assume 
important duties in the French Civil Service. We present to him our 
best wishes for a successful career and thank him for the highly appre- 
ciated contribution he has made to the Bank during the period of its 
organization. 


No major change has been madc in the internal organization 
of the Bank or its staff. As at 3lst December 1959 the latter consisted 
of 80 persons. 


* 
* * 


Throughout the whole of the year 1959 the Bank’s activities have 


been devcloped in close and friendly liaison with the Commission of the 
European Economic Community. Relations with national administrations, 
central banks, commercial banks and various international organizations 
have been extended and strengthened. 


The Chairman 
of the Board of Directors. 


Brussels, 15th March 1960. 
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BALANCE SHEET 
| AND 
PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, Rue Ravenstein 
Brussels. 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying statements present fairly 
the financial position of the European Investment Bank at December 
31, 1959 and the results of its operations for the year, in conformity 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Our examination of these statements 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


PRICE WATERHOUSE & CGO. 


March 3, 1960. 











BALANCE SHEET AT 


(in units of account of 0.88867088 | 


The conversion rates used in the accounts 
50 Belg. fr = 4.20 DM = 4.93706 NFF = 








ASSETS 
OWING BY THE MEMBER COUNTRIES ON 
CAPITAL ACCOUNT . ; ; 50,000,000.00 
CASH AND BANKS 
Member countries’ currencies 
At call or not execeune one 
year . ; .  . 83,197,397.66 
Over one year. , 6, 437,072.54 
| ——_——_———. 89 634,470.20 
Other currencies 
At call or not exceeding one 
year . .  « + 15,844,710.48 
Over one year. S a ,040, 000.00 
—_—_—_—§\———_ 16, 884,710.48 
—_————. | 106, 519,180.68 
GOLD ASSETS . 8,486,513.88 
INVESTMENTS 
Member countries’ currencies 
Not exceeding one year. . 50,736,638.88 
Over one year. ; . 10,536,190.47 
—_——_—_- 61 272,829.35 
Other currencies 
Not exceeding one year. . 23,639,095.81 
Over one year. : . 2,550,000.00 —- 
—_—_—_———— 26, 189,095.81 
a ee 87,461,925.16 
EFFECTIVE LOANS 
Of which ;: 
Disbursed : 
‘In member countries’ currencies. 3, 690, 000.00 
In other currencies. 0.00 
| -3,690,000.00 
Undisbursed balance 30 437, ‘A84 78 . | 
———Sa 34,127,484.78 
FURNITURE AND EQUIPMENT 1.00 
ACCRUED INTEREST AND COMMISSION 848,984.36 
MISCELLANEOUS 23,661.22 
Total assets u.a.: | 287,467,751.08 
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DECEMBER 31, 1959 
g. fine gold — Art. 4 of the Seztuftes) 


of the Bank are: 1 unit of account = 
625 It. liras = 50 Lux. fr = 3.80 Fls = 1 US$ 


LIABILITIES 
| SUBSCRIBED CAPITAL ‘ ‘ ; ; . 1,000,000,000.00 
| of which paid up or to be paid up in 
) accordance with Art. 5 para. 1 of the 
Statutes. ‘ . : . 4H ; F ee oe 250,000,000.00 
‘STATUTORY RESERVE . . ® «a: it. veo A. Mb aS ce 1,533,856.58 
PROVISION FOR MONETARY RISKS NOT COVERED 
UNDER ART. 7 OF THE STATUTES. . . . .« «© «© 4 1,000,000.00 
PROVISION FOR EQUALIZATION OF INTEREST ON 
BORROWINGS AND FOR ISSUING CHARGES .-° . : ; : . 3,100,000.00 
UNDISBURSED BALANCE OF EFFECTIVE LOANS . : ‘ : : 30,437,484.78 
INTEREST RECEIVED IN ADVANCE - «x = a 1,119,920.79 
MISCELLANEOUS : .& .& & & & & «@ & Bw a 276,488.93 
Total liabilities u.a.: 287,467,751.08 


PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of 0.88867088 





DEBIT 





ADMINISTRATIVE EXPENSES . $4 ; : : B 4 ; | 974,540.79 
FINANCIAL EXPENSES . . . Se 2 oe &e es 4,936.80 ! 
EXCHANGE DIFFERENCES . «© «© «© © «© © «  » | 1,642.02 
| 
AMORTIZATION OF FURNITURE AND EQUIPMENT  . .  - «. 49,465.28 
| 





PROVISION FOR MONETARY RISKS NOT COVERED UNDER ART. 7 : | 
OF THE STATUTES : sof «tf © wr we w : 200,000.00 


PROVISION FOR EQUALIZATION OF INTEREST ON BORROWINGS AND 
FOR ISSUING CHARGES. . «© © +5 +6 «© «© «© + 3,100,000.00 


BALANCE APPROPRIATED TO THE STATUTORY RESERVE. . .- 956,682.01 __, 


Total u.a.: —5,287,266.90 | 








FINANCIAL YEAR ENDED DECEMBER 31, 1959 
g. fine gold — Art. 4 of the Statutes) 


CREDIT 





INTEREST AND COMMISSION FROM LOANS . . .« «© «© « 80,775.82 
INTEREST AND COMMISSION FROM INVESTMENTS AND DEPOSITS . 5,206,491.08 
Total u.a.: 5,287,266.90 
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STATEMENT BY | 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the 
Statutes and article 25 of the Rules of Procedure of the European 
Investment Bank in order to verify the regularity of its operations 
and of its books, 


considering the 1959 annual report and the balance sheet of 
the Bank as at December 31, 1959 and the profit and loss account for 
the financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of March 15, 1960. 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1959 financial year 
were carried out in compliance with the formalities and the procedures 
laid down by the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond 
to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 16th March, 1960. 


The Audit Committee, 


R. BRESSON 
K. BERNARD 
A. M. pE Jonc 


33 





“HOHE a 











. 
. 
* 
- 
. *& 
A 
4 
1 
. 4 
\ 7 
s 
° sx 
. 
. 
ao 
7 | 
_ 





EUROPEAN 





© INVESTMENT BANK 


~~, 





a ANNUAL REPORT 1960. - 











KUROPEAN 
INVESTMENT BANK 





For its accounts and balance sheet the European Investment 
Bank uses the unit of account as defined in Article 4 (1) of its Statute. 
The value of this unit of account is 0.88867088 grammes of fine gold. 


In this report, conversions into units of account are made at 
the following par values : 


50 Belgian francs 

4.20 Deutsche Mark (*) 

4.93706 New French francs 
1 unit of account = ( 625 Italian lire 

50 Luxembourg francs 

3.80 Netherlands guilders (*) 

1 United States dollar 





(*) From 5th March, 1961 onward the parity of the Deutsche Mark was raised to 
1 unit of account = 4 Deutsche Mark; from 6th March, 1961 onward the parity of the guilder 
was raised to ] unit of account = 3.62 guilders. 

In the text the term * billion ”’ is used to signify a thousand million, 
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Belgium : 
Germany : 


France : 


Italy : 


Luxembourg : 


Netherlands : 


BOARD OF GOVERNORS 


JEAN VAN HOUTTE, Minister of Finance; Brussels. 
Franz ETZEL, Minister of Finance; Bonn. 


ANTOINE PINAY, Minister of Finance and Economic 
Affairs; Chairman until 12th January, 1960; Paris. 


Wirrrip BAUMGARTNER, Minister of Finance 
and Economic Affairs from 13th January, 1960; 


Chairman from 13th January, 1960 until 25th April, 


| 1960; Paris. 


Fernanpo TAMBRONI, Minister of the Budget, 
acting Minister of the Treasury until 24th March, 1960; 
Rome. 


PAoLo EmILIo TAVIANI, Minister of the Treasury 
from 25th March, 1960; Chairman from 26th April, 
1960; Rome. 


PrerrE WERNER, Minister of State, Prime Minister, 


Minister of Finance; Luxembourg. 


JELLE ZIJLSTRA, Minister of Finance; The Hague. 











BOARD OF DIRECTORS 


Chairman: PartpE FORMENTINI 


Directors 


Franco BOBBA, Director-General 
at the Commission of the European 
Economic Community; Brussels. 


SJOERD BOOMSTRA, Director 
at the Ministry of Finance; 
The Hague. 


JEAN-PauL DELCOURT, Head 
of the Financing Department at 
the Commissariat Général du 
Plan; Paris. 


Raymonp DENUCE, Financial 
Adviser to the Crédit Communal 


de Belgique; Brussels. 


Alternates 


Lovis DUQUESNE per 01a 
VINELLE, Director at the Com- 
mission of the European Economic 
Community; Brussels; Alternate 
Director until 24th Novem- 
ber, 1960, | 
succeeded by : | 


_ Pierre Mittet, Director at the 


Commission of the European 
Economic Community; Brussels. 


Otro Wittem VOS, Director 
at the Ministry of Finance; 
The Hague. 


Rocer BOYER, Member of the 
Board of the Banque Frangaise du 
Commerce Extérieur, Member of 


_the Conseil National du Crédit; 


Paris. 


PrerRE GUILL, Counsellor of 


the Government; Luxembourg. 





Roserto DUCCI, Minister Pleni- 
potentiary, Ambassador of Italy 
in Helsinki. — 


René LARRE, Executive Direc- 


tor of the International Bank for 


Reconstruction and Development; 


Washington D.C. 


HERBERT MARTINI, Member of 
the Board of Management, Kredit- 
anstalt fiir Wiederaufbau; Frank- 
furt on Main. 


AtrrED MUELLER-ARMACK, . 


Under-Secretary of State at the 
_ Federal Ministry of Economic 


Affairs; Bonn-Duisdorf. 


PasguaLE SARACENO, Central 
Manager of the Istituto per la 
Ricostruzione Industriale; Rome. 


Prerre-PauL SCHWEITZER, 
Vice-Governor of the Banque de 
France; Paris. 


STEFANO SIGLIENTI, President 
of the Istituto Mobiliare Italiano, 
Chairman of the 
Bancaria Italiana; Rome. 


Joacnoim von SPINDLER, Minis- 
terialdirektor at the Federal Mi- 
nistry of Finance; Bonn. 


Associazione 


Marto PENNACHIO, Counsellor 
of the Banca d’Italia, Financial 
Counsellor to the Embassies of 
Italy in the Benelux countries; 
Brussels. 


Francots BLOCH-LAINE, Gen- 
eral Manager of the Caisse des 
Dépéts et Consignations; Paris. 


Watter DUDEK, 


Senator for Finance; Hamburg- 


formerly 


Harburg. | 


Ernst vom HOFE, Muinisterial- 
dirigent at the Federal Ministry 
of Economic Affairs; Bonn-Duis- 


dorf, 


ALBERTO CAPANNA, Deputy 
General Manager of Finsider; 
Rome. 


Maurice PEROUSE, Director of 
the Treasury Division at the 
Ministry of Finance and Economic 


Affairs; Paris. 
GiusEepPE DI NARDI, President of 


Navalmeccanica; Naples. 


Hans SKRIBANOWITZ, Direc- 
tor-General at the High Authority 
of the European Coal and Steel 
Community; Luxembourg. 








MANAGEMENT COMMITTEE 


ParipE FORMENTINI, President 


Hans Kart von MANGOLDT-REIBOLDT, Vice-President 


CLAUDE TIXIER, Vice-President 


Secretary’s Office 


Loans Department 


Finance and 
Treasury Department 


Research Department 


Legal Department 


Technical adviser 


DEPARTMENTS 


Jean FRERE, Secretary-General. 
ARNOLD RIETZ, Head of Personnel and 


Administration. 


Rupotr SPRUNG, Deputy Manager. 


GUntHeER BERGAN, Manager. 


GIANDOMENICO SERTOLI, Manager. 


ALBERTO CAMPOLONGO, Manager. 
PIERRE BARRE, Deputy Manager. 


CaREL DE VOS van STEENWIJK, Manager. 


| Henri JEANDET. 











AUDIT COMMITTEE 


Kart BERNARD 


ApDRIAAN M. pE JONG 


René BRESSON 


_ Chairman 


Former Chairman of the Central Board of. 
the Bank deutscher Linder; Frankfurt on 
Main. 


Members 


Former Executive Governor and Vice- — 


President of the Nederlandsche Bank; 
Amsterdam. - 


Président de Chambre Honoraire a la Cour 


des Comptes, Former President of the Gom- 


mission de: Vérification des Comptes des 
Entreprises Publiques; Paris. 
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ANNUAL REPORT 1960 


The most important event of the year 1960 in the establishment 
of the Common Market was the decision, taken on 12th May, to speed 
up the introduction of various measures provided for by the Treaty of 
Rome. This decision concerns the accelerated reduction of the customs 
duties and the widening or abolition of existing import quotas between 
the six countries, and the first approximation of the national customs 
tariffs towards the common external tariff. 


The work of the Commission of the European Economic Com- 
munity has been of immediate interest for the activity of the Bank in 
the field of regional economic development, where a first outline of a 
common policy was drawn up after the completion of a series of investi- 
gations into the characteristics and problems of the Community regions. 
The Commission also recommended to member Governments a list of 
investment projects, considered to be of common interest, for the improve- 
ment of the transport infrastructure. In connection with the conversion 
of regions or sectors in decline, a conference organized by the High 
Authority of the European Coal and Steel Community was held to seek 
the most effective means of joint action. Finally, a study group, which 
the Bank has been invited to join, was set up to consider export credits 
and aid to countries in course of development. 


In the financial field the EEC Council drew up a first directive 
concerning the liberalization of capital movements. This requires the 
countries not only to consolidate the measures already taken but also 
to introduce further liberalization measures. The convertibility of 
currencies, re-introduced at the end of 1958, was further strengthened 
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when on 15th February 1961 the six countries of the. EEC accepted the 
obligations of Article VIII of the Agreement of the International 


Monetary Fund. 


Various factors have supported the Governments and Com- 
munities in their work for the establishment of the Common Market; 
one should mention here in particular the increasing number of joint 
projects undertaken by the industries of the six countries and the growing 
interest in the Common Market shown by industrial federations and 
trade unions. Again, the attention paid by non-member countries to 
the progress made in establishing the Common Market, of which a sign 
is the scale of their investments in the Community, is also noteworthy. 
The action of the Governments and Communities has furthermore been 
greatly assisted by continuing economic expansion in all member coun- 
tries. | 


aR 
ae w 


In all Community countries expansion in 1960 was rapid.’ In 
Germany, the Netherlands, Italy and Luxembourg the real rate of growth 
of the gross national product over the preceding year was between 7 % 
and 8%; in France, it is estimated to have been 6%; in Belgium, it 
is likely to have reached almost 5%, a figure far higher than in the 
preceding years. For the Community as a whole real growth can be 
estimated at about 7%. 


Despite the strain which became apparent in certain sectors 
where the limits of capacity had been reached, the increase in prices 
was modest : the price index of the national product does not appear to 


-have risen by more than 2% over the preceding year. 


The aggregate gross national product of the Community, at 
current prices, may thus be estimated in 1960 at 178 billion units of 
account, as against 163: billion in 1959. 


The economic expansion of 1960 was mainly due to stronger 
internal demand, and also to the further growth of intra-Community 
trade. On the other hand, community exports to non-member coun- 
tries, which had risen steeply during the preceding year, have since the 
beginning of 1960 remained stable at the very high level then reached. 
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The growing volume of investment by business undertakings 
has been the most important factor in the expansion of internal demand. 
The rate of growth of gross investment, about 11°%, has indeed been 
exceeded only once — in 1955 — during the last decade. The explan- 
ation for this is to be found in the efforts made by the undertakings to 
rationalize and modernize their equipment in view of the shortage of 
labour in various regions and the full utilization of existing plant capacity. 


Since in 1960 investment increased much more rapidly than the 
sross national product, its share in this product rose to more than 21% 
compared with 20% in 1958 and an average of 18% for the period 1950- 
1955. The share of the gross national product devoted to investment 
in the Community is thus appreciably higher than in other industrial _ 
countries of the free world — higher, for example, than in the United 
States or in Great Britain, where it has in recent years been from 16% 
to 17%. There is, it is true, a difference between the Netherlands, 
Germany, Italy and Luxemburg, where this share is between 23% 
and 24%, and France and Belgium, where it is of the order of 17% to 
18%; but taking the Community as a whole, investment as high as this 
promises well for the long-term expansion of the economy. 


From the available information on the distribution of invest- 
ment it appears that the increase in overall investment was mainly due 
to a rapid growth of investment in capital equipment in the industrial 
sector, while the construction of dwellings ceased to be a factor of expan- 
sion, since it levelled off in comparison with earlier years or even showed 
a slight tendency to decline in certain countries. 


ok 
x ee 


The overall total of gross investment by the six Community 
countries may he provisionally estimated for 1960 at about 37 billion 
units of account at current prices. Depreciation accounting for about 
15 billion, net investment for 1960 would then be about 22 billion units 
of. account. | | 


As for the sources of finance for these net investments, the 
available figures bear only on the part represented by issues of securities 
on the capital markets : the net issues of government securities and 
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bonds represented 3,600 million in the six countries in 1960 (against 
4,560 million in the previous year) and issues of shares 1,900 million 
(against 1,410 million) or a total of 5.5 billion (against 5.97 billion). 
These resources thus cover only about a quarter of the net investment 
in the Community; the proportion varies considerably from country to 


country : in Germany market issues covered only about one sixth of net 


investments in 1960 while in Italy they amounted to nearly half. 


- The remaining three-quarters of net investment, for which 
comparable statistics are not available, are financed, in the public sector, 
from Treasury funds other than those obtained from issues of securities 
and, in the private sector, from direct investments of private savings, 
self-financing of business firms, and funds made available by long-term 
credit institutions and other institutional investors. In view of the large 
increase of net investments and, at the same time, the decrease of funds 
available from issues on the capital markets, others forms of finance 
must have increased considerably in 1960 — by more than 3 billion for 
the Community as a whole. 


In Belgium and in the Netherlands, and even more so in 
Germany and in Italy, the equity capital which business has been able to 
raise on the markets has been more plentiful in 1960 than in 1959; it 
has, however, fallen off in France. | 


The rate at which the fairly steady flow of bonds was offered 
to subscribers in the Netherlands hovered around 4.5% until July, and 
then fell slightly. In Italy the rate, after declining steadily, seems to 
have levelled out at 5.7% early in the year, and the same development 
occurred in France a few months later. Issues have, however, remained 
substantial both in France, where all capital resources were made avail- 
able to public or private concerns, and in Italy, where a larger part of the 
market was made available to private business. 


In Belgium, where issues were made almost exclusively by the 
State or by public bodies, the rate rose from 5.25% to 5.75%. In Ger- 


many, the issue of securities other than mortgage or communal bonds 
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was suspended for several months; when issues were once again permitted 
in September, their rate was 7 % against 5.20 % in mid-1959, but it 
declined gradually to about 6 % at the beginning of 1961. 


Except in the Netherlands, then, the rates offered to subscribers 
on the markets of the six countries were brought noticeably closer to 
each other during 1960; appreciable differences in the real cost to 
borrowers have persisted however on account of differences in fiscal 
systems and in conditions of issue in the different countries. 


LOANS 


The Bank’s lending activity has continued against the back- 
ground described in the Annual Report for 1959 : the Bank can only 
consider projects which are in accordance with Article 130 of the Rome 
Treaty. Briefly, this means either projects of common interest, or 
conversion projects called for by the establishment of the Common 
Market, or, last and most important, projects which contribute to the 
economic expansion of regions where development is backward or is 
encountering difficulties. 


The Board of Directors has thus approved five loans in 1960, 
totalling 41.3 million units of account. The loans are divided as follows : 
three, totalling 29.4 million, for projects in Italy, one, for 9.5 million, 
in France and one, for 2.4 million, in Germany. In the case of four 
of them, the action of the Bank enters new fields : mechanical engineering, 
iron and steel, agricultural development and processing industries of 
medium size; the fifth project is in the energy sector. 


The total cost of these projects is estimated at 406 million 
units of account. This year the proportion of this total covered by the 
41.3 million lent by the Bank has therefore been on average about 10%. 
After completion the industrial projects will ensure 6,500 permanent 
new jobs. 
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The projects concern: | 


- The construction by the Alfa Romeo Company of a factory 
near Naples where diesel engines will be manufactured, 
under a co-operation agreement of a more general nature 
reached between Alfa Romeo and a company belonging to 
another Common Market country. Loan by the Bank : 
5 million units of account. 


— The construction in West Berlin, by the “ Berliner Kraft- 
und Licht (BEWAG)- Aktiengesellschaft ” of a thermal 
power station of 100 MW. Loan by the Bank : 2.4 million 


units of account. | 


~— The construction near the port of Taranto (in the south of 
Italy), by the *“ Ilva-Alti Forni e Acciaierie d'Italia Com- 
pany, belonging to the Finsider group, of an integrated 
iron and steel works, with an annual production of 2 million 
‘tons of steel. The High Authority of the European Coal 
and Steel Community is also taking part in this financing 
operation. Loan by the Bank : 24 million units of account. 


— The construction, by the “‘ Compagnie Nationale d’Aménage- 
ment de la Région du Bas-Rhéne et du Languedoc ”, of 
installations necessary for the development through irrigation 
of land in three Departments of the south of France : Gard, 
Hérault and Aude. Loan by the Bank : 9.5 million units of 


account. 


— The construction in southern Italy of a garment factory. 
Loan by the Bank : 0.4 million units of account. 


The three loans for Italian undertakings are granted, like the 
earlier ones, to the Cassa per il Mezzogiorno, which is responsible for 
lending the moneys either directly to the companies in question or 
through the intermediary of the ISVEIMER, a credit institution under 
public law for industry in southern Italy. | 


te 
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Between its establishment and the end of 1960 the Bank approved 
12 loans totalling 93.5 million units of account, or an average of 7.8 
millions per loan. The investments to which the Bank has thus given 
its support total about 689 million units of account; the Bank’s share 
in their financing has averaged about 14% and varies between 8% and 
57%, according to the nature and size of the projects. 


The loans have been granted for projects in the following coun- 


tries : 
Italy : 61.4 million units of account (66%) 
France : 25.7 million » » » (27%) 


Luxemburg : 4.0 million » » » ( 4%) 
Germany : 2.4 million » » » ( 3%) 


Ninety-three per cent of the money loaned goes to the less 
developed regions of the Community. 


The loans are distributed by economic sector as follows : 


Number of EIB loans Share of total 


Pener projects (million u.a.) loans 
Energy 5 37.5 ~ 40% 
Tron and Steel ] 24.0 26 % 
Chemicals 3 17.1 18% 
Agriculture 1 9.5 10% 
Processing industries 2 5.4 6% 
t Total 12 93.5 100 % 


The Bank’s total outlay on these loans was 33.3 million units 
of account at the end of December 1960 and 38.1 million units of account 
at the end of February 1961. 
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The Bank has deemed it useful to undertake a number of studies 
which also come into the field of credit and are partly related to the 
operations described above, but are of a more general character. Most of 
the studies undertaken by the Bank or on its initiative are connected 
with regional development. In the main they concern the problems 
raised by the development of agricultural regions and the social and 
economic difficulties and consequences involved in such development. 
Further, they have broached certain aspects of the questions raised by 
the financing of medium-sized firms by an international body such as 
the Bank. 

The Bank has also taken part in the industrial conversion con- 
ference organized by the ECSC and, in connection with studies conducted 
by the Commission of the European Economic Community, has examined 
the conditions under which it might participate in projects to improve 
the infrastructure of transport. These various studies, which are neces- 
sarily long-term in nature, should yield practical results for the future 
guidance of the Bank’s activities. 


RESOURCES 


Of the capital subscribed by the member States — 1 billion 
units of account — the percentage which the Statute had fixed for pay- 
ment (25%) is, after receipt of the fifth and last instalment on 30th June 
1960, fully paid up. The breakdown of the payments made by the 


member States is as follows (in units of account). 





In gold . In national 
Country or US$ currencies Total 
Germany 18,750,000 56,290,000 75,000,000 
France 18,750,000 56,250,000 75,000,000 
Italy 15,000,000 45,000,000 60,000,000 
Belgium 5,406,250 16,218,750 21,625,000 
Netherlands 4,468,750 13,406,250 17,875,000 
Luxemburg 125,000 375,000 500,000 
Total 62,500,000 187,500,000 250,000,000 
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The expansion of the loans and commitments made by the 
Bank is bringing nearer the time when it will have to turn to the capital 
markets for the funds it needs. 


In view of this the Bank has been studying the measures that 
will have to be taken in member countries to ensure that its operations 
will be accorded the same tax treatment as applies to the operations 
of similar institutions. In this field the Bank has been given effective 
support by the Commission of the European Economic Community. 
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The balance sheet and profit and loss account are enclosed 
with the present Report. Their main items are analysed below. 


BALANCE SHEET 


The balance sheet total as at 3lst December 1960 amounts 
to 291,625,145.54 u.a. On 31st December 1959 this total was 
287,467,751.08 u.a. 


ASSETS 


Cash and banks, gold assets and investments 


As at 3lst December 1960 the current assets of the Bank were 
made up as follows : 


1. Cash and banks: 133,711,018.48 u.a. 
Cash on hand 3,314.70 u.a. 
Banks 133,707,703.78 u.a. 


The corresponding 
total on 3lst Decem- 


ber 1959 was 106,519,180.68 u.a. 
2. Gold assets: 8,506,128.06 u.a. 
Metal and deposits 
on current account 7,380,852.09 ua. 
Deposits at very 
short notice 1,125,275.97 u.a. 


The corresponding 
total on 3lst Decem- 


ber 1959 was 8,486,513.88 u.a. 


23 





3. Investments : 


87,875, 764.69 


u.a. 


The investments are made up of 64,765,688.97 u.a. in Treasury 
bills or notes issued by public bodies and of 23,110,075.72 u.a. 


in other money market paper. 


The corresponding total on 31st December 1959 


87,461,925.16 u.a. 


The total of these three items, viz. 230,092,911.23 u.a., 


divided among the various currencies as follows : 


Belgian francs 676,401,303.— 
Deutsche Mark 223,294,926.32 
New French francs 246,087,548.06 
Italian lire 25,548,416,872.— 
Luxemburg francs 19,383,845.— 
Netherlands guilders 38,997,823.84 
US dollars 53,520,611.45 = 
Gold — 


13,528,026.06 
53,165,458.67 
49,844,957.92 
40,877,466.99 

387,676.90 
10,262,585.18 
53,020,611.45 


was 


was 


uU.a. 
u.a. 
U.a. 
Uu.a. 
U.a. 
U.a. 
U.a. 


8,506,128.06 u.a. 


The breakdown by maturities was as follows : 


At call 
Not exceeding 3 months 


Exceeding 3 months but not exceeding 6 months 


Exceeding 6 months but not exceeding 1 year 
Exceeding 1 year 


Effective loans 


14,913,502.98. 


64,995,792.52 
68,128,091.91 
79,624,571.44 

2,430,952.38 


U.da. 
Ua. 
Uu.a. 
U.a. 

U.a. | 


The amount of 59,584,928.03 u.a. represents the total amount 
of loans for which the contracts had been signed by 31st December 1960. 
The amount actually paid out to borrowers 1s 33,278,870.03 u.a. 


The breakdown by currencies of the Bank’s claims resulting 


from these paid-out loans is as follows : 
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Belgian francs -140,637,424.— = 2,812,748.48 uaa. 


Deutsche Mark 25,180,718.82 = 5,995,409.24 wu.a. 
New French francs 39,657,162.44 = 8,032,546.18 u.a. 
Italian lire | 3,838,418,819.— = 6,141,470.11 u.a. 
Netherlands guilders 13,902,112.24 = 3,658,450.59 ua. 
Currency of any Member State at 

the option of the Bank - = 3,038,245.43 u.a. 


US dollars | — 3,600,000.00 = 3,600,000.00 u.a. 


The amount remaining to be paid out, viz. 26,306,058.00 u.a., 
is shown under Liabilities as ‘* Undisbursed balance of effective loans ”’. 


The items concerning effective loans compare as follows : 


31st December 1959 31st December 1960 


Loans paid out 3,690,000.— 33,278,870.03 
Loans to be paid out 30,437,484.78 § 26,306,058.00 
Total loans 34,127,484.78 59,584,928.03 


Furniture and equipment — 


Furniture and equipment, which have been fully amortized, . 
are entered under this heading solely pro memoria. — 


Accrued interest and commission 


Under this heading are shown interest and commission, accrued 
but not yet due for payment as at 3lst December 1960; they amount to 
*1,925,884.59 uaa. 


LIABILITIES 


Capital 


The subscribed capital is 1,000,000,000.— u.a. of which 
750,000,000.— u.a. is guarantee capital and 250,000,000.— u.a. paid-up | 
capital. 
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Statutory reserve 


The amount of the statutory reserve, which was 1,533,856.58 u.a. 
at the beginning of the financial year, has been increased to 
4,528,407.27 u.a. by the allocation to this reserve of the balance of the 


profit and loss account. 


Provision for risks on loans and guarantees 


This provision is intended to cover the risks the Bank might 
run in connection with the repayment of its loans or through the guaran- 
tees given on loans made by third parties. The amount of this provision 


is 2,000,000.— u.a. 


Provision for equalization of interest on borrowings 


and for issuing charges 


The amount transferred to this heading, which was 
3,100,000.— u.a. at the end of the preceding financial year, has been 
increased to 5,500,000.— u.a. . 


Provisions for monetary risks not covered under 
Article 7 of the Statute 


This provision stood at 2,000,000.— u.a. on 3lst December 
1960, compared with 1,000,000.— u.a. at the end of 1959. 


Undisbursed balance of effective loans 


The amount of 26,306,058.— u.a. under this heading represents 
payments to be made by the Bank to its borrowers under loan contracts 
signed on or before 3lst December 1960. 


Interest received in advance 


Under this heading is shown interest received relating to a 
period subsequent to 3lst December 1960, amounting to 873,164,43 u.a. 


26 





Miscellaneous 


The amount of 417,515.84 u.a. under this heading comprises 
various expenses and charges incurred, but not yet paid, and the sum 
which has been set aside for the staff provident fund. | 


PROFIT AND LOSS ACCOUNT 
DEBIT 


Administrative expenses 

Administrative expenses amounted to 980,235.40 u.a. compared 
with 974,540.79 u.a. for 1959. 

They were divided as follows : 


Expenses relating to staff 683,399.34 u.a. 
Overhead expenses 296,836.06 u.a. 


Amortization of furniture and equipment 


Expenditure on furniture and equipment, carried out during 
the financial year and fully amortized, was 39,819.96 u.a. as against 
49,465.28 u.a. for 1959. | 


CREDIT 


Interest and commission from loans 

This item is 1,206,962.23 u.a. compared with 80,775.82 u.a. 
for the preceding financial year, since it was only during the financial 
year 1960 that the first substantial disbursments on the loans granted 
were made by the Bank. 


Interest from investments 


The amount of interest earned on the investment of available 
funds is 8,206,615.93 u.a. compared with 5,206,491.08 u.a. for 1959. 
The increase reflects the growth in available funds consequent on the 
payment of the final instalments of the capital. 


27 





Tr 


At the end of February 1961 the staff numbered 88 persons. 
Now that the Bank’s period of organization is largely completed, it may 
be useful to indicate, for purposes of information, how the staff is distri- 
buted by nationality. Of the 33 managerial and administrative members 
of the staff 10 are German, 8 French, 7 Italian, 4 Belgian, 3 Dutch and 1 
is from Luxembourg; of the 55 members of the staff performing clerical 
and other duties 6 are German, 7 French, 10 Italian, 25 Belgian, 3 Dutch 


and 4 are from Luxemburg. 


* 
* * 


The Board of Governors on 25th November 1960 appointed 
M. Pierre MILLET on the proposal of the EEC Commission to be an Alter- 
nate Director in place of M. Louis DUQUESNE br ta VINELLE, who 
has resigned. Our thanks go to M. DUQUESNE DE LA VINELLE for 


his valuable and able assistance. 


Brussels, 24th March 1961. The Chairman 
of the Board of Directors 


PARIDE FORMENTINI 
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BALANCE SHEET 
AND 
PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, Rue Ravenstein 
Brussels. 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying statements present fairly 
the financial position of the European Investment Bank at December 31, 
1960 and the results of its operations for the year, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Our examination of these statements 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


March 27, 1961. 
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BALANCE SHEET AT 


‘(in units of account of 0.88867088 
The conversion rates used in the accounts 
50 Belg. fr = 4.20 DM = 4.93706 NEF = f 
ASSETS 





CASH AND BANKS 
Member countries’ currencies 
At call or not exceeding one 
year . . F : ; . : ‘ 106,114,364.01 
Other currencies 
At call or not exceeding one 


year + & © «& &§ « 27,596,654.47 


133,711,018.48 
GOLD ASSETS. . . 6 0. ee ee kk 8,506,128.06 — 
INVESTMENTS 
Member countries’ currencies © 
Not exceeding one year . 59,570,855.33 
OQverone year. .. 2,380,952.38 
—_—__—_————  6],951,807.71 
Other currencies 
Not. exceeding one year .  25,873,956.98 
Overone year. . . 50,000.00 
———_—___—_————— 25,923,956.98 , 
—— 87,875,764.69 — 
EFFECTIVE LOANS 
Of which : . 
Disbursed : : 
In member countries’ currencies 29,678,870.03 
In other currencies. : 3,600,000.00. 
| ——————. 33,278,870.03 
Undisbursed balance . . . . ~~ . 26,306,058.00 
| —_—_—______— 59,584,928.03 
FURNITURE AND EQUIPMENT . ; ; : : ; : ; ; 1.00 
ACCRUED INTEREST AND COMMISSION . . «. « «© «© ¢ 1,925,884.59 
MISCELLANEOUS . : : . - , ; ; ‘ | ; : 21,420.69 


Total assets u.a. | 291,625,145.54 
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DECEMBER 31, 1960 


g-fine gold — Art. 4 of the Statutes) 


| of the Bank are: 1 unit of account = 
/ 625 Lit = 50 Lux. fr = 3.80 Fls = 1 US$ 







LIABILITIES 





SUBSCRIBED CAPITAL ‘ : ; ; i ~ 1,000,000,000.00 

of which paid up in accordance with Art. 5 (1) 

ofthe Statutes . . . . . 2.0 h6.hUme 250,000,000.00 
STATUTORY RESERVE . & 2. & @ & 2 wm oy 4,528,407.27 


PROVISION FOR RISKS ON LOANS AND 


GUARANTEES : : : ; ; ; : ; : - ‘ 2,000,000.00 
PROVISION FOR EQUALIZATION OF INTEREST ON 

BORROWINGS AND FOR ISSUING CHARGES ... x 2 ; : 5,900,000.00 
PROVISION FOR MONETARY RISKS NOT COVERED 

UNDER ART. 7 OF THE STATUTES . ; ; ; : : : : 2,000,000.00 
UNDISBURSED BALANCE OF EFFECTIVE LOANS . ‘ : ; ‘ 26,306,058.00 
INTEREST RECEIVED IN ADVANCE .  . . 3 . 3 2. uh es 873,164.43 
MISCELLANEOUS -— es es & 2 £ = 2 es x 417,515.84 


Total liabilities u.a. 291,625,145.54 
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PROFIT AND LOSS ACCOUNT FOR THE 
(in units of account of 0.88867088 





DEBIT 
ADMINISTRATIVE EXPENSES. . «© «© © © «© © «© @! 980,235.40. 
FINANCIAL EXPENSES . . .« «© «© © «© © © © 4 166.16 
AMORTIZATION OF FURNITURE AND EQUIPMENT . ; a 3 ; nai 
PROVISION FOR RISKS ON LOANS AND GUARANTEES ; P ; ; 2,000,000.00 
{ 
{ 
PROVISION FOR EQUALIZATION OF INTEREST ON BORROWINGS AND FOR | 
ISSUING CHARGES . . «© «© ee el 2,400,000.00 |, 
PROVISION FOR MONETARY RISKS NOT COVERED UNDER ART. 7 OF THE 
STATUTES e e » e ® a ® e sd] e e 6 ° 1,000,000.00 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE. . . . 2,994,550.69 
Total u.a. 9,414,772.21 | 
| 
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FINANCIAL YEAR ENDED 


g. fine gold — Art. 4 of the Statutes) 


' INTEREST AND COMMISSION FROM LOANS . 


INTEREST FROM INVESTMENTS 


EXCHANGE DIFFERENCES 








DECEMBER 31, 1960 


Total u.a. 


CREDIT 
1,206,962.23 
8,206,615.93 


1,194.05 


9,414,772.21 
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STATEMENT BY - 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the 


Statute and article 25 of the Rules of Procedure of the European 
Investment Bank in order to verify the regularity of its operations 
and of its books, 


considering the 1960 annual report and the balance sheet of 
the Bank as at December 31, 1960 and the profit and loss account for 
the financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of March 24, 1960. 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1960 financial year 
were carried out in compliance with the formalities and the procedures 
laid down by the Statutes and the Rules of. Procedure; 


that the balance sheet and the profit and loss account correspond 


to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 28th March 1961. 


The Audit Committee, 


K. BERNARD 
A. M. pe Jone 
R. BRESSON 
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EUROPEAN 
INVESTMENT BANK 











For its accounts and balance sheet the European Investment 
Bank uses the unit of account as defined in Article 4 (1) of its Statutes. 
The value of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at 


the following par values : 
90 Belgian francs 

4.00 Deutsche Mark (1) 
4.93706 New French francs 
625 Italian lire 
50 Luxembourg francs 
3.62 Netherlands guilders (1) 
1 United States dollar 
4.37282 Swiss francs 


1 unit of account = 


. (1) Until 5th March, 1961 inclusive, the parity of the Deutsche Mark was 1 unit 
of account = 4.20 Deutsche Mark; until 6th March, 1961 inclusive, the panty of the guilder 
was 1 unit of account = 3.80 guilders. 
In the text the term « billion » is used to signify a thousand million. 











EUROPEAN 


INVESTMENT BANK 


ANNUAL REPORT 1961 











Belgium : 


Germany : 


France: 


Italy : 


Luxembourg : 


Netherlands : 


BOARD OF GOVERNORS 


JEAN VAN HOUTTE, Minister of Finance until 
24th April, 1961, Brussels. 


Anpré DEQUAE, Minister of Finance from 25th April, 
1961, Brussels. 


Franz ETZEL, Minister of Finance until 13th Novem- 


ber, 1961, Bonn. 


Heinz STARKE, Minister of Finance from 
14th November, 1961, Bonn. | 


Witrrip BAUMGARTNER, Minister of Finance and 
Economic Affairs until 17th January, 1962, Paris. 


VaLtéry GISCARD D’ESTAING, Minister of Finance 
and Economic Affairs from 18th January, 1962, Paris. 


PaoLto Emintio TAVIANT, Minister of the preaeny 
until 20th February, 1962, Rome; 
Chairman until 8th May, 1961. 


Rosperto TREMELLONI, Minister of the PeCeenry 
from 21st sia 1962, Rome. 


PrerRE WERNER, Minister of State, Prime Minister, 
Minister of Finance, Luxembourg; 


Chairman from 9th May, 1961. 


JewcE ZIJLSTRA, Minister of Finance, The Hague. 





BOARD OF DIRECTORS 


Chairman : PaRIDE FORMENTINI 


Directors : 


Franco BOBBA, Director-General 
of Economic and Financial Affairs 
at the Commission of the European. 


Economic Community, Brussels; 


SIOERD BOOMSTRA,. Director 
of Exterior Finance at the Ministry 
of Finance, The Hague; 


Jean-Paut DELCOURT, Head 
of the Financing Department at 
the Commissariat Général: du 
Plan, Paris; 
succeeded 

on 2nd October, 1961, by 
JEAN R. SADRIN, Director of 
Exterior Finance at the Ministry 
of Finance and Economic Affairs; 


at present Joint General Manager 


of the Comptoir National d’Es- 
compte de Paris, Paris; 


Alternates : 


PreERRE MILLET, Director at the 

Commission of the European 

Economic Community, Brussels; 
succeeded 

on 28th February, 1962, by : 

ALAIN PRATE, Director at the 

Commission of the European 


Economic Community, Brussels; 


Otto WittEmM VOS, Director 
at the Ministry of Finance, 
The Hague; : 


Rocer BOYER, Member of the 
Board of. the Banque Frangaise du 
Commerce Extérieur, Member of 
the Conseil National du Crédit, 
Paris; 








Raymonp DENUCE, Financial 
Adviser to the Crédit Communal 
- de Belgique, Brussels; 


Roserto DUCCI, Ambassador, 
Ministry of Foreign Affairs, Rome; 


René LARRE, Financial Adviser 
at the French Embassy in the 
United States, Washington; 

: succeeded | 

on 2nd October, 1961, by 
Maurice PEROUSE, Director 
of the Treasury Division at the 
Ministry of Finance and Economic 
Affairs, Paris; 


HERBERT MARTINI, Member of 


the Board of Management, Kredit- — 


anstalt fiir Wiederaufbau, Frank- 
furt-on-Main; 


Atrrep MULLER-ARMACK, 
Secretary of State at the Federal 
Ministry of Economic Affairs, 
Bonn-Duisdorf : 


PasqguaLe SARACENO, Central 
Manager of the: Istituto per la 
Ricostruzione Industriale, Rome; 


PIERRE-PAUL SCHWEITZER, 
Vice-Governor of the Banque de 
France, Paris; 





PrerrE GUILL, Government 
Adviser’ with the Ministry of 
Finance, Luxembourg; 


Mario PENNACHIO, Counsellor 
of the Banca d'Italia, Financial 
Adviser to the Embassies of Italy 
in the Benelux Countries and the 
Swiss Confederation, Paris; | 


FRANCOIS BLOCH-LAINE, Gen- 
eral Manager of the Caisse des 
Dépéts et Consignations, Paris; 


WALTER DUDEK, 


Senator for Finance, Hamburg- 


formerly 


Harburg; 


Ernst vom HOFE, Muinisterial- 
dirigent at the Federal Ministry 
of Economic Affairs, Bonn-Duis- 


dorf; 


ALBERTO CAPANNA, Deputy 


General Manager of Finsider, | 


Rome; 


Maurice PEROUSE, Director of 
the Treasury Division at the 
Ministry of Finance and Economic 
Affairs, Paris; Alternate Director 
until Ist October, 1961; 











STEFANO SIGLIENTI, President 
of the Istituto Mobiliare Italiano, 
Chairman of the Associazione 


Bancaria Italiana, Rome; 


Joacnim von SPINDLER, Mini- 
at the Federal 
Ministry of Finance, Bonn; 


sterialdirektor 


| succeeded 
on 2nd October, 1961, by 
Fritz G. FECHNER, Ministerial- 
direktor at the Federal. Ministry 
of Finance, Bonn; 


GiusepPpE DI NARDI, President — 


of Navalmeccanica, Rome; 


Hans SKRIBANOWITZ, Direc- 
tor-General at the High Authority 
of the European Coal and Steel 
Community, Luxembourg; Alter- 
nate Director until 30th Novem- 


ber, 1961. 





MANAGEMENT COMMITTEE 


Parte FORMENTINI, President 
Hans Kart von MANGOLDT-REIBOLDT, Vice-President 


CLAUDE TIXIER, Vice-President 


DEPARTMENTS. 


Secretary’s Office Jean FRERE, Secretary-General. 
ARNOLD RIETZ, Head of Personnel and 


Administration. 


RupotF SPRUNG, Deputy Manager. 


Loans Department GintHer BERGAN, Manager. 
Finance and 

Treasury Department GIANDOMENICO SERTOLI, Manager. 
Research Department Arserto CAMPOLONGO, Manager. 


-PrerrE BARRE, Deputy Manager. 


Legal Department CAREL DE VOS van STEENWIJCK, 
Manager *. 
Technical Adviser Henri J EANDET. 


* Until 3lst December, 1961. 
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AUDIT COMMITTEE 


ADRIAAN M. pe JONG 


René BRESSON 


Kart BERNARD 


Chairman 


Former Executive Governor and Vice- 
President of the Nederlandsche Bank; 


Amsterdam. 


Members 


Président de Chambre Honoraire a Ja Cour 


des Comptes, Former President of the Com- 
mission de Vérification des Comptes des 
Entreprises Publiques; Paris. 


Former Chairman of the Central Board of 
the Bank Deutscher Lander; Frankfurt-on- 
Main. 
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ANNUAL REPORT 1961 


The year 1961 ended with a significant event for the Common 
Market : the entering into the second of the three stages making up the 
transitional period, decided by the Council of European Economic 
Community to take effect from lst January, 1962. This event confirmed 
the Community’s progress towards its final objective : the economic 
integration of its Member States. 


Other achievements during 1961 contributed to the streng- 
thening of the Common Market. Agreement was reached on the first 
measures to be taken in order to implement a common agricultural 
policy; it was the necessary preliminary before passing to the second 
stage. It is also important for the Bank to note that, in April 1961, the 
Commission submitted to the Council its conclusions on the direction 
to be followed in a common transport policy; in particular they deal 
with investments of common interest in this field. The Commission 
continued its research into regional development; the conference it 
organised in 1961, with the co-operation of national personalities respon- 
sible for policy at regional level as well as the Bank, made it possible for 
the first time to bring face to face the policies and experiments carried 
out in each country. 


The year was marked by outstanding events in international 
relations of the Community. It was thus that, on the 9th July, 
1961, an agreement was signed forming an association between the 
European Economic Community and Greece. This agreement in partic- 
ular includes clauses covering financial aid destined to favour accelerated 
development of the Greek economy by contributions towards the finance 


Id 








of investment projects. Within this general framework the six Govern- 
ments have instructed the Bank to provide loans according to its usual 
rules. On the other hand, at the beginning of August 1961, the United 
Kingdom, Denmark and Eire asked to be admitted members of the 
Community... In December 1961, Austria, Sweden and Switzerland 
requested that negotiations should be opened with a view to their being 


associated with the Common Market. 


* 
ae e 


The rapid expansion of the Community’s economy continued 
in 1961. It is true that the rythm slowed down somewhat during this 
third year of boom conditions; but the reason lies less in the slackening 
of demand than in the difficulties encountered in increasing’ output 
because of built-up pressures on the labour market and the thinning 
out of available productive capacity. This conflict between a constantly 
high demand and a supply having limited possibilities for expansion, 
explains also why price increases were somewhat more marked than in 


previous years. 


According to preliminary estimates the gross national product 
of the Community as a whole was, at constant prices, 5% higher than 
that for the previous year (7% in 1960). Taking into account the rise 
of about 3% in prices and the modifications in parities that took place 
during the year, the gross national product, at current prices, reached 
close on 200 billion units of account in 1961. 


_ Not all countries in the Community, however, experienced the 
same degree of economic expansion in 1961. The growth was more 
particularly marked in Italy where the national product increased by 
7.9% in real terms, a rate even higher than that for the previous year 
(6.9%), output being less fettered by restrictive factors. Nevertheless, 
a certain shortage of skilled labour also made its appearance and drew 
more attention to the necessity for accelerating professional training 
and the finding of work for the still considerable number of workless 
and underemployed in Southern Italy. On the other hand, the rythm 
of growth slowed down in Germany and even more so in the Netherlands, 
where the rates of expansion in the national product in 1960 were partic- 
ularly high, being 9 and 8% respectively. These two countries have had 
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to face up to a shortage of labour that was only partly remedied by the 
immigration of foreign workers. The Netherlands have also felt the 
effect of a reduction in working hours which, coming into force in the 
first half-year, for several months weighed heavily against the expansion 
of industrial production. The rate of real growth for 1961 is estimated 
at 5.3% for Germany and 2.5% for the Netherlands. In France the 
estimated increase in the national product was 4.5% in 1961 against 6% 
the previous year. In Belgium and Luxembourg the 1960 figure was 
exceeded by from 3 to 4%. 


Among the demand factors that exercised a strong influence 
on economic growth, one should take note of investments, particularly 
those of business firms which, again this year, rose still faster than other 
categories even though their expansion was somewhat less than in 1960. 
The role of private consumption has become more important. Notable 
wage increases took place in several of the six countries, caused by grow- 
ing pressure on the labour market; together with a further increase in 
employment, they contributed to a notable rise in personal incomes 
and therefore of the demand for consumer goods by the private sector. 
Public consumption went up in roughly the same degree as the national 
product. Qn the other hand, inventory accumulation in 1961 remained 
below the rate of overall economic development: for the Gommunity as 
a whole it was about one fifth less than in the previous year. 


Demand from outside the Community also played a less active 
part; the current balance of payments surplus did not rise any higher 
in 1961, the rate of increase in trade with third countries diminished 
appreciably. Commodity exports were affected, particularly during 
the first half-year, by a weakening in the American market situation 
and by hesitant demand, sometimes even in retrogression, from certain 
other overseas countries. Exports therefore exceeded those of the 
previous year by only 5% in value whereas for 1960 the rise was 14%. 
Likewise, imports rose by only 5% as against 20% in 1960. On the 
other hand, trade within the Community continued to rise considerably, 
reaching almost 12 billion units of account in 1961, i.e., an expansion 
of 16% over 1960 and of 70% over 1957, the last year before the Common 
Market came into being. | 
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In the first four years of the Common Market’s existence the 
gross national product of the E.E.C. countries has risen in real terms 


by 21%. 


It is in Italy (30%) and in Germany (26%) that the national 
product has expanded most during these four years. The increase was 
18% in the Netherlands, 15% in France, 14% in Luxembourg and 10% 
in Belgium. Taking into account the evolution of their populations, 
the rise in the real per capita national product was 27% in Italy, 20% 
in Germany, 11 to 12% in France, the Netherlands and Luxembourg, 
and 7% in Belgium. Between 1957 and 1961 the per capita product in 
the Community rose on the average by 16%. 


Thus the difference between the various countries was some- 
what reduced with regard to the per capita product. It seems, however, 


that the same does not yet apply to the regional differences that 


exist within each country : the few known facts indicate that in certain 
countries it is the already well developed regions that played the biggest 
part in the general expansion whereas the rate in the less developed 
districts remained below average. 


According to provisional estimates, overall gross fixed invest- 


ment in the six Community countries amounted to 44 billion units of 
account. After deducting an estimated 18 billion for depreciation, net 
investment would then be 26 billion units of account. 


The rate of increase in the Community’s gross investment in 
1961 — about 9% in real terms (13% at current prices) — exceeded the 
rate of increase of the national product; the share of investment in the 
national product rose from 21% in 1960 to 22% in 1961. 


The greatest expansion in the volume of investment was in 
Italy where it amounted to 11% (1960 : 15%), the expansion being most 
marked — as in all Member States — in the industrial sector. The most 
notable increases in investment took place in iron and steel (where the 
volume almost doubled compared to the previous year), chemicals and 
energy. Residential construction and public works,which in the previous 
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year hardly contributed to the growth in investment, showed increased 
importance. On the other hand, agricultural investment lagged, whereas 
in the previous year it had risen above average at the rate of some 20%. 
The falling off of investments in this sector is explained by the reduction 
in expenditure on agricultural improvement, representing nearly 3/4 of 
the sector’s investment. | 


In Germany, gross investment rose in value by nearly 15%, 


almost reaching the same rate as in 1960, but, because of price increases, 
mainly in building, the rise in real terms was only 9% (against 12%). 
In ipdustry, where the overall rate of increase was about 13% in real 
terms, the growth of investment appeared mainly in the basic industries, 
particularly steel and chemicals, and in the electrical, mechanical and 
automobile sections of the investment goods industry; however, invest- 
ment tended to remain stable and even to fall slightly in most branches 
of the consumer goods industry. Total residential construction, in 
volume, was hardly above that of the previous year, while expenditure 
went up by a tenth, due to a considerable rise in building costs. 


In France the volume of investments rose in 1961 by 8%, an 
even greater rate of increase than that of the previous year (6%). The 
increase was mainly due to the strong investment activity in the public 
sector and in private industry, notably in iron and steel, mechanical con- 
struction and the electrical industries. The volume of investment in 
nationalised undertakings was very much the same as in the preceding 
year: there was.a slight fall in the energy sector following the completion 
of the Lacq and Charbonnages investment programmes; in transport, 
investments hardly exceeded the 1960 level. In housing the rise was 
also slight. | 


In Belgium, the real rate of increase of about 10% also exceeded 
that of last year (6%). Almost the entire increase in investment took 
place in private industry and residential building. The growth in indus- 
trial investment, which rose by 15 to 20%, benefited largely from the 
measures taken within the framework of the laws of July 1959 to aid 
economic revival, as well as from the investment activity of foreign 
undertakings in Belgium. On the other hand, investment in public 
undertakings reached only about 40% of the 1960 level. Investment 
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in other fields rose only sligthly: in transport the previous year’s figure 
was barely exceeded and in the public sector and in agriculture there 
was no variation. 


In the Netherlands investment exceeded by about 7% that 
for the previous year (1960: 10%). Only a considerable increase in the 
import of investment goods allowed a good part of the demand for indus- 
trial investment to be satisfied, as the domestic industry had reached 
the limit of its productive capacity and could scarcely continue to raise 
internal supply. The industrial sector, in which the volume of invest- 


ment rose by 16%, absorbed about two thirds of supplementary inyest- 


ments. In the public sector they rose by nearly 10%. Housing was 
only slightly above the level for last year and in transport, investments 
fell by 10% following the reduction of investment in ships and aircraft. 


* 
* * 


The capital markets, as in the previous year, furnished a sum 
equivalent to about one quarter of the net investment figure for the 
Community. This proportion, moreover, remains variable as between 
one country and another although the differences are smaller than in 
the preceding year : the two extreme positions still being occupied by 
Germany, where the proportion is about one fifth, and Italy, where it 
ts about two fifths. In 1961 the net issue of State bonds and debentures 
by the Six reached 4.8 billion units of account (against 3.63 the previous 
year) and the issue of shares 2.0 billion (against 1.87) PeIne a total of 
6.8 een (against 5.50). 


Another important part of investment finance was obtained 
through the banks and the medium and long term credit institutions; 
the total amount of credits outstanding to the economy increased sub- 
stantially everywhere. The increase in medium and long term credits 
alone in 1961 exceeds the whole of the resources raised by the market 
issue of securities. These credits come to about 8 billion units of account 
after deducting bond issues by financial institutions. 


As for other sources of investment finance, notably the self- 


financing of enterprises, comparable data for the six countries are not 
yet available. 


oe 
* x 
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The funds which companies were able to attract by the issue 
of shares in 1961 were more plentiful than in the previous year. This 
applied to Germany and above all to France, where 1960 had marked‘a 
pause in capital increases. They remained at a high level in Italy and 
decreased in Belgium and the Netherlands. 


As regards debentures, the most advantageous market for 
borrowers is still to be found in the Netherlands. At the end of 1961 
the rate of yield offered to subscribers to the new issues made by the 
State and the Bank voor Nederlandsche Gemeenten hardly exceeded 


4°%,. The Dutch authorities decided to allow, from May 1961, the issue 


of debentures on behalf of foreign public or private borrowers. These 
issues, most of which produced rates of 4.5 to 5% for the subscribers, 
induced a net raising of 432 million guilders on the market. 


The previous report observed that in France and Italy, following 
a continuous lowering of real issue rates from the beginning of 1959, 
a level at 5.7% seemed to have been reached in 1960. At this rate, 
which continued all through the year, larger sums were collected both 
in France, where again only private and public economic concerns found 


access to the market, as well as in Italy, where issues by specialised long. 


term credit institutions predominated. 


It should be noted that it is at very much the same level of 


9.79% that the actual yield is to be found in the most recent loans raised — 


in Belgium, where a particular effort was made in 1961 to introduce 
longer term bonds and allow more freedom on the market for issues by 
semi-state financial: institutions. 


On the German debenture market sums subscribed in 1961, 
particularly to issues of mortgage-loan and communal credit institutions 


and of public authorities, almost doubled in comparison with 1960, thus 


regaining the 1959 level. The first half-year showed a slight fall in 
rates, but the yield for the subscriber at the end of the year had again 
risen to 6% after being 5.4% in July, as against 6.2% at the end of 1960. 
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Thus the rates offered to investors on the various Community 
markets, with the exception of the Netherlands, remained very similar; 
but the real cost to borrowers was still very varied from country to 
country on account of differing fiscal systems and conditions of issue. 


* 
5 ae 


LOANS 


_ With regard to loans, the Bank’s activity showed a considerable 
increase in comparison with previous years, as much as regards the size 
and number of its loans as in the widening of its field of activity. It 
thus, for the first time, approved loans for the improvement of the trans- 
port infrastructure, following the line of general policy laid down by the 
_ E.E.C. Commission. The Bank also granted its first loan to a Belgian 
undertaking. 


During 1961 the Board of Directors approved ten loans for 
a total of 66.2 million units of account, as against five in 1960 for a 
total of 41.3 million. The loans were allotted as follows : four loans 
totalling 24.4 million in Italy, four loans totalling. 12 million in France, 
one for 25 million in Germany and one for 4.8 million in Belgium. 


The total cost of the projects, for which loans have been approved 
in 1961 is estimated at 325 million units of account. With loans totalling 
66.2 million the Bank’s participation in the projects therefore averaged 
about 20%. 


These projects are: 


— The construction by Progil-Bayer-Ugine (P.B.U.), at Pont- 
de-Claix (Isére, France), resulting from a Franco-German 
co-operation, of a chemicals factory for the manufacture 
of primary products for the production of synthetic foam 
and varnish. Loan. by the Bank: 2 million units of account. 
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— Electrification and modernisation of the Genoa-Modane 


railway line by conversion of the electric power. Loan by 
the Bank to the Armministrazione delle Ferrovie dello Stato 
(FF.SS.) : 21 million units of account. 


Modernisation of the Modane-Chambéry railway line, inclu- 
ding increasing the frontier station’s capacity. Loan to the 
Société Nationale des Chemins de Fer Francais (S.N.C.F.) : 
4 million units of account. 


- Electrification of the « North-South » rail link between 
the big Northern ports and Southern Germany, an 
international line of communication between Scandinavia 


and Italy, Switzerland and Austria. Loan to the Deutsche. 


Bundesbahn (D.B.): 25 million units of account. 


The reclamation and improvement of waste land and the 
financing of agricultural schemes in the forest areas of South- 
West France. Loan to the Compagnie d’Aménagement des 
Landes de Gascogne: 1 million units of account. 


The construction of a paper pulp factory in the Borinage 
district of Belgium. Loan to Cellulose du Borinage : 4.8 
million units of account. 


The construction of an industrial confectionery factory at 
Patti (Sicily) by S.p.d. Tyndaris per Vindustria dolciaria 
ed affine. Loan by the Bank: 0.4 million units of account. 


The mining of potash and the production of fertilizers at 
Pasquasia (Sicily) by the Sali Potassict Trinacria Company. 
Loan by the Bank: 1.6 million units of account. 


The construction of a factory at Patti (Sicily), by W.E.S.P.A., 
Walworth Europa S.p.A., for the production of steel valves 
for industrial use. Loan by the Bank : 1.4 million units 
of account. 
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- Extension and strengthening of the rural electrical grid 
system in Brittany. Loan by the Bank to Electricité de 
France, Service National: 5 million units of account. 


These loans were made direct to the beneficiairies except in 
the case of the three Italian industrial projects. As in the past, the 
latter were granted to the Cassa per il Mezzogiorno which in turn lends 
the amounts through the competent regional financial institute. In 
these particular cases it is the Istituto Regionale per il Finanziamento 
alle Industrie in Sicilia (IRFIS), a public authority which grants loans 
to industry and which is itself taking part in the financing of these 
schemes. | 


* 
* ™ 


From its formation until the end of 1961 the Bank approved 
22 loans totalling 160.2 million units of account, i.e. an average of 
7.3 million perloan. The investments in which the Bank has participated 
amounted to 1,013 million units of account: the Bank’s share averaged 
about 16% and varied between 8 and 63% in the total of each project 


according to its type and importance. 
t 


Loans have been granted for projects in the following coun- 
tries : | 


DISTRIBUTION OF LOANS BY COUNTRY 
as at 3lst December, 1961 





Number EIB loans | 
| any of projects (million u.a.) Share of total 

Belgium ] 4.8 3% 
Germany 2 27.4 17% 
France 7 37.8 : 24% 
Italy 11 86.2 54%, 
Luxembourg 1 4.0 2% 
Total 22 160.2 100% 
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The loans are distributed by economic sector as follows : 


DISTRIBUTION OF LOANS BY SECTOR 
as at 3lst December, 1961 











Number EIB loans 

Sector of projects (million u.a.) Share of tolat 
Agriculture 2 10.5 6% 
Transport 3 20.0 31%, 
Energy 6 42.6 27% | 
Industry il 97.1 36% 
— Iron & Steel 1 24.0 
— Engineering 2 6.4 
— Chemicals 5) 21.1 
— Others 3 5.6 

Total 22 160.2 100% 





Twenty-one loan agreements had been signed by the 31st March, 


1962 : five in 1959, four in 1960, seven in 1961 and five during the first 
quarter of 1962. The total disbursed in respect of these loans reached 


92.2 million units of account at the end of December, 1961 and 107.7 


million by the end of March 1962. 


a 
* * 


RESOURCES 


As foreseen in the last Annual Report, it was in 1961 that the 


Bank approached the capital markets for the first time in order to obtain 


the funds needed to carry out its tasks. 


_ The operations thus realised during the year, totalling 21.4 mil- 
lion units of account, allowed the Bank, in particular, access to the Nether- 
lands capital market. A loan of 20 million guilders was obtained in 
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March 1961 from a group of Dutch banks. The relative bonds, issued 
at par, for a maximum of 7 years, carrying interest at 4 1/2%, will remain 
part of the said banks’ portfolios and will not be offered to the public. 


A second operation in the Netherlands was launched in July 
with an offer to the public of 50 million guilders at par of 20-year bonds 
with interest at 4 1/2%, redeemable in equal installments over the 
years 1967-1981. 


The Bank,. moreover, borrowed during the year from a Swiss. 
bank the sum of 9 million Swiss francs for a maximum term of six years. 


The year 1961 on the other hand enabled the fiscal system 
applicable to the Bank’s operations to be defined in all countries of the 
Community. The Bank will thus be able to enjoy conditions similar 
to those of analogous institutions. 


Finally, the revaluation of the Deutsche Mark and the Nether- 
lands guilder, on the 6th and 7th March, 1961 respectively, led to a 
revaluation of the Bank’s assets in these currencies. The relative adjust- 
ments in favour of the German Federal. Republic and the Netherlands, 
in respect of their share in the paid-up capital in these currencies, were 
duly made in accordance with Article 7 of the Statutes. 
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The balance sheet and profit and loss account are enclosed 


with this Report. Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 3lst December, 1961 amounts 
to 351,177,185.56 u.a. On 31st December, 1960 this total was 
291,625,145.54 ua. | 


ASSETS 


Cash and banks, gold assets: and investments 


As at 3lst December, 1961 the current assets of the Bank were 
made up as follows : | 


1. Gash and banks : 143,841,597.06 u.a. 
Cash on hand . 3,399.81 uaa. 
Banks 143,838,197.25 u.a. 


The corresponding. 
total on 31st Decem- 
ber, 1960 was 133,711,018.48 u.a. 


2. Gold assets : 8,506,128.06 u.a. 
Metal and Deposits | 
at sight , 1,754,472.10 u.a. 
Deposits at short 
notice 6,751,655.96 u.a. 


The total shows no change from that for 31st December, 1960. 
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3. Investments : 50,875,745.29 u.a. 
The investments are made up of 29,030,034.47 u.a. in Treasury 
bills or notes issued by public bodies and of 21,845,710.82 u.a. 


in other money market paper. | 
The corresponding total on 31st December, 1960 was 


87,875,764.69 w.a. 


The total of these three items, viz. 203,223,470.41 u.a., was 
divided up as follows : 


Currencies of Member Countries 147,581,121.18 u.a. 
Other currencies. 47,136,221.17 u.a. 
Gold 8,506,128.06 u.a. 


The break-up by maturities was as follows : 


At call 11,374,821.89 u.a. 
Not exceeding 3 months 71,212,001.63 u.a. 
Exceeding 3 months but not exceeding 6 months 45,928,240.50 u.a. 
_ Exceeding 6 months but not exceeding | year 71,658,406.39 u.a. 
Exceeding 1 year 3,050,000.— u.a. 


Effective loans 


The total amount of loans was 146,609,856.79 u.a. for which 
the contracts had been signed by 31st December, 1961. The amount 
actually paid out to borrowers is 92,150,963.69 u.a. 


Amounts due to the Bank as a result of these payments are 


made up as follows : 


Currencies of Member Countries 67,807,351.74 u.a. 
Currency of any Member State at the Bank’s 

option | 14,589,239.34 u.a. 
Other currencies 9,754,372.61 u.a. 


The amount remaining to be paid out, viz., 54,458,893.10 u.a. 
is shown under Liabilities as « Undisbursed balance of effective loans ». 
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The items concerning effective loans compare as follows : 


31st December, 1960 31st December, 1961 


Loans paid out 33,278,870.03 92,150,963.69 
Loans to be paid out 26,306,058.— 54,458,893.10 
Total loans 59,584,928.03 146,609,856.79 


Furniture and equipment 


Furniture and equipment, which have been fully amortized, 
are entered under this heading solely pro memoria. 


Accrued interest and commission 


Under this heading are shown interest and commission, accrued 
but not yet due for payment a as at 3lst December, 1961; they amount 
to 1,321,570.80 u.a. 


LIABILITIES 


Capital 
The subscribed capital is 1,000,000,000.— u.a. of which 


250, 000,000.— u.a. is paid-up capital and 750,000,000.— u.a. guarantee | 


capital. 


Statutory reserve 


The amount of the statutory reserve, which was 4,528,407.27 u.a. 


at the beginning of the financial year, has been increased to 
10,256,538.26 u.a. by the allocation to this reserve of the balance of the 
profit and loss account. 


Provision for risks on loans and guarantees 


This provision which was 2,000,000.— u.a. on 31st December, 
1960 has been raised to 6,000,000.— u.a. 


Provision for equalization of interest on borrowings 
and for issuing charges 


The amount remains unchanged at 5,900,000.— u.a. 
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Provision for monetary risks not covered under 
Article 7 of the Statutes | 


Unchanged from the previous year. 


Amounts due under Article 7 (2) of the Statutes 


Under this heading appear the amounts due to the Federal 
German Republic and the Netherlands on account of the adjustments 
to their share of the paid-up capital in their currency following the 
revaluation of the Deutsche Mark and the guilder. The adjustments 
are made according to the loans granted by the Bank in these currencies 
and they total 481,682.37 u.a. In accordance with the Statutes, payment 
will be made as each loan matures. 


Medium and long term loans 


The amount of 21,395,184.99 u.a. under this heading represents 


the Bank’s current borrowings as at 3lst December, 1961. 


The total is made up as follows : 


q-year 4 1/2% Bonds 1961 in guilders 5,524,861.88 u.a. 


_ 20-year 4 1/2% Bonds 1961 in guilders 7 13,812,154.70 u.a. 


Other loans 2,058,168.41 u.a. 


Undisbursed balance of effective loans 


The amount of 54,458,893.10 u.a. represents payments due by 


the Bank to its borrowers under contracts signed before 3lst December, 


1961. 


Accrued interest payable and interest received in advance , 


Of the total of 500,025.24 u.a. under this heading, the sum of 
349,028.47 u.a. is in respect of accrued interest not yet paid and the 
remainder, 150,996.77 u.a., relates to interest received in advance for 
periods¥subsequent to 3lst December, 1961. 
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Miscellaneous 


The amount of 584,861.60 u.a. under this heading comprises 


various expenses and charges incurred, but not yet paid, and the sum 


set aside for the staff provident fund. 


PROFIT AND LOSS ACCOUNT 
DEBIT 


Administrative expenses 


These expenses amounted to 1,124,720.82 u.a. compared with 
980,235.40 u.a. for the previous year. rs 7 


They were made up as follows : | 
Staff expenses | 788,597.21 u.a. 
Overhead expenses 336,123.61 u.a. 


Interest and charges on loans 


This amount of 788,387.83 u.a. covers the interest on loans 


and the sundry charges and expenses connected therewith. 


Amortization of furniture and equipment 


Expenditure on furniture and equipment, made during the 
year and fully amortized, was 40,282.62 u.a. as against 39,819.96 u.a. 
for 1960. 


CREDIT 


Interest and commission from loans 


This item is 3,283,355.90 u.a. compared with 1,206,962.23 u.a. 
in the previous year. The increase shows the considerable expansion 
in effective loans. ) 


Interest from investments 


The amount of interest earned on the investment of available . 


funds is 8,266,453.54 u.a. against 8,206,615.93 u.a. for 1960. 
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Hil 


During the year under review, the following changes took 
place in the Board of Directors : 


In place of Messrs. Jean-Paul DELCOURT, René LARRE 
and Joachim von SPINDLER, the Board of Governors nominated, 
as from 2nd October 1961, Messrs. Jean SADRIN, Maurice PEROUSE 
(formerly alternate Director to M. Pierre- Paul SCHWEITZER), and 
Fritz FECHNER. 


Messrs. Hans SKRIBANOWITZ and Pierre MILLET, alternate 
Directors, also handed in their resignations. M. Alain PRATE was 
nominated to succeed M. Pierre MILLET as from 28th February, 1962. 


We would thank Messrs. DELCOURT, LARRE, von 
SPINDLER, SKRIBANOWITZ and MILLET for their valuable and 


competent assistance. 
ae 
* * 


No important changes took place in the internal organisation 
of the Bank or its personnel. At the 31st December, 1961 the staff 
numbered 94 persons. 


Brussels, 4th April, 1962. The Chairman 


of the Board of Directors 
ParipE FORMENTINI 
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BALANCE SHEET 
AND 
PROFIT AND LOSS ACCOUNT. 


REPORT OF PRICE WATERHOUSE & Co. 


60, Rue Ravenstein 
Brussels. 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying statements present fairly 
the financial position of the European Investment Bank at December 3], 
1961 and the results of its operations for the year, in conformity with 
generally accepted accounting principles applied on a basis consistent 
_with that of the preceding year. Our examination of these statements 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


April 5, 1962. 
| PRICE WATERHOUSE & Co. 
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BALANCE SHEET AT 
(in units of account of 0.88867088 | 


The conversion rates used in the accounts - 


ASSETS 


50 Belg. fr = 4.00 DM = 4.93706 NEFF = _ 





CASH AND BANKS 
Member countries’ currencies 
At call or not exceeding one 


year. we ett eststi—< sté<“ SsS«id:YG 686,111.01 


Other currencies 
At call or not exceeding one 


Years 6 5 os. we Oe CU CM 27,155,486.05 


GOLD ASSETS 


INVESTMENTS 
Member countries’ currencies 
Not exceeding one year . 27,895,010.17 
Over one year . ..., 3,000,000.00 


30,895,010.17 
Other currencies | 
Not exceeding one year . 19,930,735.12 
QOverone year... 90,000.00 
—_————— 19,980,735.12 
EFFECTIVE LOANS 
Of which : 
Disbursed : 
~ Inmember countries’ currencies 82,396,591.08 
In other currencies .. 9,754,372.61 
——_—————  92,150,963.69 


Undisbursed balance . . . .~ . 54,458,893.10 


FURNITURE AND EQUIPMENT 
ACCRUED INTEREST AND COMMISSION 
MISCELLANEOUS . 


Total assets u.a. 
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143,841,597.06 
8,506,128.06 — 


90,875,745.29 


146,609,856.79 
1.00 
1,321,570.80 
22,286.56 


351,177,185.56 





See aa eee ge ee ee le 


DECEMBER 31, 1961 
g. fine gold — Art. 4 of the Statutes) 


of the Bank are: 1 unit of account = 
625 Lit = 50 Lux. fr = 3.62 Fls = 1 US$ = 4.37282 Sw. fr 
LIABILITIES 





SUBSCRIBED CAPITAL : . « 1,000,000,000.00 

of which paid up in pene veer with Art. 5 ) 

of the Statutes .. ~ «  «  « | 250,000,000.00 
STATUTORY RESERVE a. & «was we £ «a & -s & 10,256,538.26 
PROVISIONS . 


for risks on loans and guarantees . .  . 6,000,000.00 


for equalization of interest on borrowings and 


forissuing charges . . «© «© «© «+ 3,900,000.00 


for monetary risks not covered under Art. 7 
of the Statutes .. aw Bots 2,000,000.00 


13,500,000.00 
AMOUNTS DUE UNDER ART. 7 (2) 
OF THE STATUTES « & . « ©. % iG a ww 481,682.37 
MEDIUM AND LONG TERM DEBT 
Member countries’ currencies . . .~ . 19,337,016.58 
Other currencies. . . « «.«. « «6 2,058,168.41 
—_——-______—_ 21,395,184.99 - 
UNDISBURSED BALANCE OF EFFECTIVE LOANS . ~«. «© «© ¢ 94,458,893.10 
ACCRUED INTEREST PAYABLE AND INTEREST 
RECEIVED IN ADVANCE . 3 a a ae : 500,025.24 - 
MISCELLANEOUS .  . «© «© «© «© 8 ®t 584,861.60 


Total liabilities u.a. | 351,177,185.56 
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PROFIT AND LOSS ACCOUNT FOR THE 


DEBIT 





ADMINISTRATIVE EXPENSES 

eae AND CHARGES ON BORROWINGS 
FINANCIAL EXPENSES . 

AMORTIZATION OF FURNITURE AND EQUIPMENT 
PROVISION FOR RISKS ON LOANS oe GUARANTEES 


BALANCE APPROPRIATED TO THE STATUTORY RESERVE 


38. 


(in units of account of 0,88867088 


1,124,720.82 
788,387.83 
- 21,847.46 


40,282.62 


4,000,000.00: 


5,728,130.99 
Total u.a. | 11,703,369.72 


_- -— Mim she 2. _ 





FINANCIAL YEAR ENDED DECEMBER 31, 1961 


g. fine gold — Art. 4 of the Statutes) 





CREDIT 
INTEREST AND eaaussion FROM LOANS . .« «© «© « ¢ 3,283,355.90 
INTEREST FROM INVESTMENTS : a 8,266,453.54 
EXCHANGE DIFFERENCES . . . «© «© «© «© «© «  « 153,560.28 


Total u.a. 11,703,369.72 








| : 

| 

| 

! | | 

| 

| | 

: | | | | 

| | 
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| STATEMENT BY | 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14: of the 
Statutes and article 25 of the Rules of Procedure of the European 
Investment Bank in order to verify the regularity of its operations 
and of its books, 


considering the 1961 annual report and the balance sheet of 
the Bank as at December 31, 1961 and the profit and loss account for 
the financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of April 4, 1962. 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : | 


that the Bank’s operations during the 196] financial year 
were carried out in compliance with the formalities and the procedures 
laid down by the. Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond 
to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 10th April 1962. 


The Audit Committee, 


A. M. pe Jone 
R. BRESSON 
K. BERNARD 
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For its accounts and balance sheet the European Investment 
Bank uses the unit of account as defined in Article 4 of its Statutes. 
The value of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at 
the following par values : 


30 Belgian francs 

4.00 Deutsche Mark 
4.93706 New French francs 
625 Italian lire 

290 Luxembourg francs 
3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 


1 unit of account = 
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ANNUAL REPORT 1962 


The economic expansion of the Community continued in 1962 
but at a slightly reduced rate. Gross national product increased in 
real terms by about 4.9% as against 5.2% in 1961 and 7.1% in 1960. 
Owing to the increase in prices, gross product at current prices increased 
by 9% as against the previous year (201 milliards of units of account), 
reaching 219 milliards, corresponding to 1,270 units of account per head. 


The highest increase in the gross national product occurred in. 


France and in Italy: approximately 6% in real terms in each of the 
two countries. This figure represents in France an increase over the 
figure of 4.1% in 1961 and in Italy a decrease over the previous year’s 
figure of 7.99%. In Germany the rate of growth was 4.1% as against 
5.5% the previous year, in Belgium 3.5% as against 3% and in the 
Netherlands 2.9% as against 2.59%. The gross national product in 
Luxembourg appears not to have risen which is explained by the 
unfavourable conditions obtaining in its principal export markets. 


As in the previous year the shortage of labour retarded the 
expansion of production in several countries. Immigration of foreign 


labour from outside the Community and transfers of labour within the 


Community reduced the effects of the shortage. The increase in employ- 
ment was often offset by new reductions in the hours of work so that 
the increase in production was essentially linked with progress in 
_ productivity. 


15 


Various factors on the demand side have contributed to the 
slowing down of the expansion. The falling off in internal demand 
was particularly felt in respect of investment goods; the rates of growth 
in investments declined in all member countries. On the other hand, 
private consumption owing to wage increases remained considerable 
and public consumption continued to increase. Total internal consump- 
tion was therefore more and more the chief stimulant of the expansion. 


Intra Community trade continued to progress: it increased 
by 14% in value (15% in 1961) which represents an increase of 87% 
over 1957, the last year before the Treaty of Rome came into operation. 


As in the previous year, external demand had very little effect 
on the economic expansion of the Community. Exports towards non- 
member countries increased only by 1% in value as against 5% in 1961. 
Most affected in this respect are the countries exporting mainly invest- 
ment goods, who have suffered from the slowing down in investment 
in non-member countries. 


On the other hand, imports of the Community from non- 
member countries increased by 9% in value as against 5% in 1961. 
The balance of payments of the Community which showed a surplus 
in 1960 and which more or less balanced in 1961, continued to deteriorate 
in 1962 showing a deficit of approximately 1.5 milliard units of account. 


In so far as regional policy is concerned, the main problem of 
the Community continues to be the improvement in the standard of 
living in the South of Italy. In this region of 19 million inhabitants 
(37% of the population of Italy and 11% of the population of the 
Community) the product per head of population is only one third of 
the average product per head of the Community. The economic 
integration of the South of Italy into the developed regions of the 
Community particularly by investments in the infrastructure, industry 
and agriculture remains one of the principal priorities not only of the 
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Italian State but also of European institutions. It is for this reason 
that the Bank has continued to devote particular attention to this 
region during the last year. 


Interventions to foster the economic development of the region 
have produced an increase in investments as compared with the total 
volume of investments in Italy. It seemed, a few years ago, that 
development in the South was falling behind development in the North. 
This tendency has been stopped as is shown by higher rates of growth 
in the South of Italy than in the North and the Centre. More and more 
new enterprises are opening up, attracted by measures to foster develop- 
ment taken by the public authorities and also by the availability of 
labour and the prospects in a wide and growing new market. Neverthe- 
less, to achieve any outstanding results, the development of the Mezzo- 
giorno Calls for a sustained effort over a period of several years particularly 
in so far as the training of workers is concerned. 


Other regions of the Community do not present problems of 
the same kind except perhaps certain parts of the West, Centre and 
South of France. Steps have been taken by the French authorities to 
improve the standard of living and to develop employment in these 
regions; a considerable investment effort has already been made in 


which the Bank is assisting, particularly in Brittany and the South. 


of France. 


In the less developed regions of the other Community countries 
where the product per head has already, on the whole, reached a higher 
level, it is more a question of making good structural deficiencies and 
giving a new orientation to the economic activity than of solving grave 
problems of chronic unemployment or under-employment. 


* : * 
According to provisional estimates, gross fixed capital formation 
of the Community amounted to 49 milliards of units of account in 1962, 
which represented an increase of about 11° as compared with 44 milliards 
for the previous year. In real terms, investments increased only by 


6.2%, as prices increased considerably, particularly in the building 
0 p y> Pp bf 5 
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industry. In value as in volume, fixed investments increased more 
quickly than the national product; the rates of increase of the latter, 
as already mentioned, were 9% in value and 4.9% in real terms. The 
share of investments in the national product therefore increased from. 


22 to 22.3%. 


The following table shows for each of the countries of the 
Community the percentage of real increase in gross investment in 1962 
as compared with the previous year: 


1961 1962 
Germany 9.7 4.5 
France 10 1. 
Italy 11.5 | 8.9 
The Netherlands 6.7 31 
Belgium — 10 6 
Luxembourg 2 
Community : 9.7 6.2 


It will be seen that the rate of investment expansion has 
decreased in all member countries. 


This decrease is due in the first place to the slowing down in 
investments in enterprises which increased only by 10% as compared 
with 15% for the previous year; in real terms the increase can be estimated 
at 7% as against 12% in 1961. 


Public investment expenditure increased in all countries except 
in Italy where it decreased slightly. In: the Community as a whole, 
the figure increased by 10%, i.e. about the same rate as last year. But 
as prices increased more than in 1961, the real rate of increase has 
decreased. | 


Residential construction has been influenced not only by the 
shortage of labour but also and particularly by reduction of activity 
owing to bad weather during the first months of the year. In almost 
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all countries of the Community, residential construction has increased 
less than in the previous year or has even decreased. An exception is 
Italy, however, where residential construction increased in real terms 


by 15% (against 5% in 1961). So the real rate of growth for the Com- 


munity as a whole (5%) has exceeded that of the previous year (4%). 


Owing to new price increases, the investment outlay has increased by 
about 12%, a slightly higher rate than that of the previous year. 


Investment outlay therefore, under the three sectors, private 
enterprise, public authorities and residential construction increased in 
1962 at approximately the same rate. So the distribution of expenditure 
under these headings has hardly changed as compared with 1961: 
68% for private enterprise, 23% for housing and 9°% for public adminis- 
tration. 


GROSS FIXED CAPITAL FORMATION BY SECTORS IN THE COMMUNITY, 
1958-1962 





Milliards of units 
Sectors of account % of total 
at current prices 


1960 1961 1962 1958 1959 1960 1961 1962 


Agriculture, forestry and fishing 28 3.0 3.2 7.6 7.4 4 69 6.6 


Mining industries 09 120 # 41.0 3.0 28 25 2.3 2.1 
Manufacturing and construction 9.9 12.2 13.7 24.4 24.2 25.9 27.8 27.9 
Electricity, gas and water 25 2.6 3.0 7.2 7.1 64 60 °&6.0 
Transports and communications 99 66 17.2 15.3 15.3 15.5 15.0 14.8 
Commerce and other services 3.7 #45 52 90 88 9.6 10.2 10.6 
Gross fixed capital formation of , 
enterprises 25.7 29.9 33.3 66.5 65.6 67.3 68.2 68.0 
Housing 8.9 9.9 I1.1 24.2 24.6 23.2 22.4 22.7 
State 3.6 4.1 4.5 93 98 95 94 9.3 
Gross fixed capital formation 38.2 43.9 48.9 100.0 100.0 100.0 ,100.0 100.0 





Among the reasons for the decline in investment expansion it 
must be borne in mind that enterprises were able to do less self-financing. 
Considerable wage increases were granted whilst keener competition 


C4 


19 

















from outside and inside the Community prevented enterprises from 
passing on these increases in the selling prices from which resulted a 
reduction in profit margins and therefore in self-financing. 


This reduction in self-financing affects actually only a fraction 
of total investment : something in the region of 65% of fixed investments 
of the enterprises, that is approximately 45°, of total investment; it 
essentially concerns investments in private enterprise sector. The 
investment decisions by public enterprise are not much influenced by 
self-financing, first because their investment programmes are prepared 
on a longer term. basis, and, secondly, because they have easier access 
to the capital market, to credit facilities from specialized institutions and 
to direct budget credit. The financing of residential construction and 
public administration investments must be considered separately. 


Apart from these changes in self-financing, other factors have 
influenced the investment programmes of entreprises. The expansion 
in productive capacity went on rapidly over the last few years; the 
slowing down of the increase in demand which made itself felt from 1961 
has in some instances obliged enterprises to reconsider their sales fore- 
casts and consequently their investment plans. 


Moreover, the shortage of labour has slowed down in certain: 
countries the creation of new productive capacity. But at the same 
time, it has obliged undertakings to effect rationalization investments, 
and the importance of such investments increases rapidly as compared 
with the total volume. 


For the immediate future, it is estimated that for the Community 
as a whole, fixed investment should increase in 1963 at a slightly lower 
rate than in 1962 : the rate of growth of investment by enterprises should 
slow down somewhat whilst expansion should continue in residential 
construction industry and even more so in the public sector. 


In the latter sector, investment possibilities remain of particular 
‘importance. Many regions of the Community, even outside the under- 
developed regions, have to catch up with considerable arrears in the 
economic and social infrastructure. In the heavily industrialized areas 
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the social infrastructure aswell as public transport facilities, and roads 
have not always kept pace with economic and demographic development; 
as for the less developed regions, they are to a large extent without 
the infrastructure necessary to their development. An action in this 
field could alleviate to some extent the slowing down of investment 


in other sectors. 


a 
* * 


Financial flows in the countries of the Community are not 
sufficiently known to allow a table to be compiled showing the sources 
of financing of investments. © 


A considerable part of the financing of gross fixed investment 
comes from provision for depreciation which can be estimated for 1962 
at 20 milliards of units of account i.e. approximately 40% of the 
49 milliards of gross fixed investment. | 


Net investment amounts therefore to 29 milliards. Self- 
financing by retained profits has probably remained the main source 
of financing in 1962 and represented more than a third of net investment, 
in spite of the decline in profits, mentioned above. 


The security issues on the financial markets of the Community 
provided amounts appreciably higher in 1962 than in previous years. 


NET SECURITY ISSUES IN THE COMMUNITY 1958 TO 1962 


In milliards of units of account 


1958 1959 1960 1961 1962 


Shares 1.29 1.55 2.12 2.28 2.63 
Public Loans : 1.43 1.70 1.10 1.15 
5.24 


Bonds in the private sector 2.76 2.89 2.53 3.53 


Total ~ 5,50 6.15 5.76 6.96 7.87 
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The net issues of public loans and of private bonds reached 
9.24 milliards (against 4.68) and the issue of shares 2.63 milliards (against 
2.28) that is a total of 7.87 milliards (against 6.96). Total issues thus 


increased by 13%, a rate of increase exceeding the rate of investment. 


A similar amount has been financed by medium and long term 
bank credits. The increase of these credits, after deducting funds 
obtained by banks through the issue of their own bonds, can be estimated 
at 8.5 milliards in 1962 as against 7.1 milliards in 1961 that is an increase 
of 20%. : . 

Short term credit has also increased considerably but it is not 
possible to estimate to what extent this has been devoted to the financing 
of investments. 


Pa 
* * 


Funds obtained by companies on the capital markets of Member 
States by the issue of shares in 1962 have, on the whole, exceeded those 
of the previous year. 





1961 1962 


(milliards of units of account) 





Germany _ 0.82 0.55 





Belgium 0.07 0.14 
France 0.65 0.81 
Italy 0.67 0.95 
Luxembourg 0.03 0.05 
The Netherlands 0.04 0.13 
Total Community 2.28 2.63 





The evolution of market prices of shares differs by countries : 
the general index shows a slight rise in France, stability in Belgium 
and.a fairly pronounced fall in the Netherlands, Italy and Germany. 
It is particularly in this latter country that the unfavourable tendency 
has limited the possibilities of making calls on shareholders. | 
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The net amount of funds raised by the issue of public loans 
as well as of private bonds has shown a further increase for the 
Community as a whole, resulting from an increase of issues in Germany, 
Belgium and Italy and a slight reduction in France and the Netherlands. 





1961 1962 


(milliards of units of account) 


Germany 1.96 2.36 | 
Belgium 0.44 — 0.52 
France 0.74 0.70 
Italy 1.41 1.53 
Luxembourg — 0.01 
The Netherlands _ 0.14 0.12 
Total Community 4.69 9.24 


In Germany once again the bulk of funds raised went to 
mortgage banks and to local financial organizations; public authorities 
and industrial companies have also increased their net calls on the 
market; industrial companies have, moreover, heen able to replace more 
expensive loans contracted before. 1958 by new issues, by making use 
of prepayment clauses. 


The rates offered to subscribers, about 6% at the end of 1961, 
fell towards the end of the first quarter and then went up again to around 
6%, keeping stable throughout the second half of 1962; at this rate, 
a substantial supply of capital was possible. 


In Belgium, borrowers from the public sector appealed to the 
market for amounts considerably higher than those asked. for during 
the previous year. For the first time since 1959 some bond issues came 
from industry. 


—_ 
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The placing of these securities was easy: abundant liquidity, 
in spite of increased demands, allowed rates offered to subscribers to be 
reduced; at the end of 1962, these rates scarcely exceeded 5.25%, a 
reduction of 0.50% over the previous year. 


In France, as in 1961, the Government and public bodies placed. 
considerable net sums at the disposal of the market; the available 
resources thereby increased were shared between the banking system, 
the nationalised sector and the private sector, the share taken by the 
latter being slightly less than during the previous year. 


A close control of the issue of securities resulted in a remarkable 
stability of rates offered to subscribers. These rates, around 5.70%, 
vary only slightly between the various classes of borrowers as opposed 
to market yields of existing securities (end of December 1962, 5.30% 
for bonds in the public and semi public sector and 6.20% for those in 
the private sector). 


In Italy, the issue of fixed interest bearing securities showed 
an increase over the previous year. Partly owing to this increase in 
demand, a tightening up of rates was noticed as from the second quarter. 
At the end of the year, new issues were carrying a yield of 6% as against 
5.70% a-year previously; the quotations of older securities showed also 
an appreciable rise. : 


In Luxembourg, where no issues had been made in 1961, the 
market supplied some capital in 1962 to the public and private sectors. 
The yield offered to subscribers was slightly in excess of 4% in the former 
and of 4.50% in the latter. 


In the Netherlands, new government issues fell seriously, and 
the repayment of government loans exceeded new issues. Local bodies, 


mainly through the Bank voor Nederlandse Gemeenten, had recourse 


to the market ‘for sums approximating to those of the previous year, 
whilst private borrowing increased considerably. 


2A, 








The rates obtaining increased by about 0.25% towards the 
middle of the year and then stabilised at 4 1/2% for long term issues 
by the principal borrower, the Bank voor Nederlandse Gemeenten which 
enjoys special regulations. | 


In spite of this increase, the Dutch market remains the most 
advantageous for borrowers, followed by the Belgian market; the advan- 
tage is all the more marked in that charges in connection with new issues 
in both countries seem to be considerably less than in other member 
countries. 


In addition to these operations which were strictly internal, 
several member countries authorized issues of foreign bonds in 1962. 


In spite of a marked decrease as compared with 1961, the market 
in the Netherlands remained the most open to foreign securities : these 
issues reached a nominal figure of 230 million florins corresponding to a 
net withdrawal of money from the market of 142 million florins (536 and 
432 million respectively for 1961). The yields offered to subscribers 
varied between 4.55% and 5.25% showing a certain rise during ‘the 
period in which the market was open to foreign issues. 


Two issues by international banks were made in Italy covering 
in all 30 milliard lires (as compared with 15 in 1961). The securities 
at a rate of 5% were offered at par; conditions prevailing at the end 
of the year would not have allowed such advantageous rates for the 
issuers. 


In Germany, where the last foreign issues of any importance 
were made in 1959, a loan of 100 million DM was floated in February 1962, 
giving a yield for the subscriber of about 7%. 


Moreover, the placing has been allowed of the 2nd issue of 
5 million dollars of a Portuguese loan originally floated in May 1962 
simultaneously in several financial centres of the Community. In 
December, an announcement was made concerning the issue in early 1963 
of a Norwegian loan of 12 million dollars. Both issues were expressed 
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in units of account as defined by the former European Payments Union 
and interest and repayment will be effected at the choice of the bearer 
in any of the 17 currencies in question. 


In the Community as a whole, therefore, the total amount of 
new foreign loans issued in 1962 amounted to almost 140 million of 
units of account of which 50 millions were issued by borrowers from other | 
member states and about 90 by non-member borrowers. This latter 
figure may be compared with the amount of loans issued on the American 
and Swiss market by borrowers from the Community, and amounting 
to nearly 150 millions. 
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II 


LOANS 


The Bank’s activity continued to increase in 1962; loans 
increased both in number and in amount. An important fraction of 
those loans concerned projects of medium importance; five loans in 
fact do not exceed one million units of account. For the first time the 
Bank assisted in a project for industrial reconversion. 


The Board of Directors in 1962 approved fifteen loans totalling 
94.1 million units of account as against ten loans in 1961 totalling 
66.2 million u.a. These loans were distributed as follows: fourteen 
loans totalling 77.9 million u.a. in Italy and one loan of 16.2 million 
in France. They concern projects for a total cost of 237 million units 
of account. | 


The projects in question are: 


France : 


1. Modernization of the lines of the Société Nationale des 
Chemins de Fer Frangais (S.N.C.F.) in Brittany : electrification of the 
line Le Mans-Rennes and conversion to Diesel on other lines; loan by 
the Bank: 16.2 million units of account. 


Central Italy: 


2. The construction at Leghorn of a factory to manufacture 
65,000 tons of metal frames per year by the C.M.F. - Costruzioni Metal- 
liche Finsider S.p.A.; this factory will employ about one thousand 


\, 
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people released by the naval dockyards of Leghorn where employment 
will be considerably reduced us a result of the reorganization of the 
Italian naval dockyards; loan by the Bank: 4.8 million units of account. 


Continental Mezzogiorno: | 


3. Construction of a brewery in the Apulia; loan by the Bank : 
3 million units of account. 


4. Enlargement in Barletta (Bari province) of a cement factory 
for the additional production of 250,000 tons per year by the S.p.A. 
Cementeria di Barletta; loan by the Bank: 2 million units of account. 


5. The construction at Montesarchio (Benevento province) of 
a brick works with an output of 200,000 cubic metres per year by the 
I.C.L.A.M. - Industria Campana Laterizi Affint Montesarchio; loan by 


the Bank: 0.7 million units of account. 


6. Enlargement of a tannery at Pescara by the C.I.R. - Concerie 
Italiane Riunite S.p.A.; loan by the Bank: 0.4 million units of account. 


7. Construction at Mondragone (Caserta province) by the 
I.D.A.C. - Impianto Disidratazione Agro Campano of a dehydration 
factory with an evaporation capacity of 2,000 litres of water per hour 
for the production of powdered fruit and vegetables; loan by the Bank: 
1 million units of account. 


8. Construction in the province of Latina of an electric light 


= 


bulb factory; loan by the Bank: 0.5 million units of account. 


9. Transforming freezing installation and installing plant for 
deep-frozen fruits and vegetables at Porto d’Ascoli (province of Ascoli 
Piceno) by the SURGELA - Industrie Frigorifere et Conserviere della 
Valle del Tronto; loan by the Bank: 0.4 million units of account. 


10. Construction in Naples of a cellophane factory; loan by 
the Bank: 3 million units of account. 


11. Construction at Taranto, near to the iron and steel works 
centre of Italsider (to which the Bank made a loan in 1960) of a cement 
factory with an annual output of one million tons using in part the slag. 
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from this centre; this project will be executed by the CEMENTIR - 
Cementerie del Tirreno S.p.A.; loan by the Bank: 6.4 million units of 
account. 


Sardinia : 


12. Construction at Sant’Antioco (Cagliari province) of a factory 
for the extraction of 50,000 tons per year of magnesium oxide from the 
magnesium salts contained in sea water; this project will be executed 
by the companies Sardamag - Sarda Magnesite S.p.Ad. and Palmas 
Cave S.p.A.; loan by the Bank: 4.6 million units of account. 


13. Construction at Cagliari by the Rumianca S.p.A. and six 
other companies of the same group, of a chemical unit based on the 
electrolysis of sea salt and the cracking of light distillates of petrol of 
which the principal products will be chlorure of polyvinyle and poly- 
etylene; loan by the Bank: 24 million units of account. 


14, Establishment at Porto Torres (Sassari province) of a 
petrochemical unit by the Sarda Industria Resine (S.I.R.) and four 
other companies of the same group; loan by the Bank: 19.2 million 
units of account. 


Sicily : 

15. Construction at Fiumefreddo (Catania province) of a factory 
for the production of liner-board from Sicilian eucalyptus wood; this 
project will be executed by S.I.A.C.E. - Societa Industriale Agricola 
per la Produzione di Cellulosa da Eucalipto S.p.A.; loan by Bank: 
8 million units of account. 


ee 
* * 


The two loans to the Société Nationale des Chemins de Fer 
Francais (S.N.C.F.) and the C.M.F. - Costruziont Metalliche Finsider 
S.p.A. are made direct to the companies. The loans concerning the other 
projects which come within the field of operations of the Cassa per ul 
Mezzogiorno are, as in the past, granted to this organization which 
relends the amounts through the competent regional institutions which 
also participate in the financing of the projects. 
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These institutions are the following public bodies for granting 
credit to industry : 
— Continental Mezzogiorno : Istituto per lo Sviluppo Economico dell’ Italia 
Meridionale (ISVEIMER); : 
— Sardinia: Credito Industriale Sardo (C.I.S.); 
— Sicily: Istituto Regionale per il Finanziamento alle Industrie in 
Sicilia (IRFIS). 


* 
* * 


From the date of its establishment up to the end of 1962, the 
Bank has approved 37 loans totalling 254.3 million units of account, 
ie. an average of 6.9 millions per loan, The investments in which 
the Bank has participated amount to 1,250 million units of account : 
the Bank’s share has averaged about 20%, varying widely according 
to the nature and the importance of the project. The duration of the 
industrial loans spreads, on the whole, over a period of from 11 to 
15 years, whilst the duration of loans for infrastructure (power and 
transport) and agricultural projects spreads over a period of from 16 
to 20 years. 


Ld 


The geographical distribution of approved loans is as follows : 


DISTRIBUTION OF LOANS BY COUNTRY 
at 3lst December, 1962 


Number E.I.B. loans 


Countries of projects (million u.a.)- Share of total 
Belgium 1 4.8 2% 
Germany 2 «27 11% 
France 8 _ 94.0 21% 
Italy 25 164.1 64% 
Luxembourg 1 4.0 2% 
Total 37 294.3 100% 
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The loans are distributed amongst the economic sectors as 


follows : 


DISTRIBUTION OF LOANS BY SECTOR 


Sector 


Agriculture 
Transport 

Power 

Industry 

— Iron and steel 

— Building material 
— Paper 

— Mechanical industry 
— Chemical industry 
— Food stuffs © 

— Other industries 


Total 


ON e& bo 


Number 
of projects 


Wr OWN Ww 


at 3lst December, 1962 


E.I.B. loans 


(million u.a.) 


10,5 
66.2 
42.6 
135.0 


294.3 


Share of total 


4% 
26%, 
17%, 
53%, 


100%, 


At 3lst December, 1962, 26 loan agreements had been signed 
covering a total of 213.0 million units of account. At the end of March, 
~ 1963, 36 loan agreements covering 253.7 million units of account had 
been signed. The amount paid out on these loans, less repayments: 
effected, amounted at the end of 1962 to 140.8 million units of account 
and at the end of March 1963 to 158.9 million units of account. 


During the course of the last year, the first repayments of loans 
previously granted were made amounting to 0.6 million units of account. 


* 
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As from 1962, the European Investment Bank extended its 
field of operation to countries associated with the European Economic 
Community. 


The association agreement between the Community and Greece 
of 9th July, 1961 mentioned in the last annual report, came into operation 
on the Ist of November, 1962. A financial protocol provides for financial 
assistance from the Community on investments to be effected in Greece 
to the extent of 125 million dollars over five years. The Bank which 
has been designated by the Community as the lending authority was 
allowed by the Board of Governors under art. 18 of its Statutes to 
engage, under a mandate from the member states, at terms and conditions 
laid down in its Statutes, a first amount of 50 million dollars in the course 
of the first two years. For a part of these loans, an interest subsidy 
may be granted, the subsidy being borne by member states. 


A number of applications for loans for investment projects 
were presented by the Greek authorities at the end of 1962; they are 
being examined by the Bank. 


The draft convention, signed but not yet ratified, whereby the 
association of eighteen African states is renewed for five years, provides 
for total aid from the Community amounting to 730 million units of 
account. Of this amount, the Bank may lend out of its own funds, 
up to a maximum of 64 millions, in the terms and conditions laid down 
in its Statutes. 


Further texts now under consideration, foresee the Bank’s 
intervention in similar conditions and within a limit of 6 million units 
of account within the framework of total assistance amounting to 70 mil- 
lion units of account in favour of dependent overseas countries and 
territories and of the French overseas departments. 


This extension of the Bank’s activity to countries where the 
economic and social development differs often from that in Western 
European countries has necessitated a revision of the internal organization 
of the Bank. A Department for loans in Associated Countries has been 
created whilst the Loans Department already existing has taken the 
name of Department for loans to Member Countries. 
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On the other hand, as shown by the experience of other inter- 
national institutions, these financial interventions outside the Community 
sometimes necessitate a deep analysis before the investment is made; 
when the need arises the Bank will take the necessary steps. 

# 
& * 

Apart from its banking operations, the Bank has been associated 
in numerous study groups and with enquiries from different organisations 
within the Community in fields likely to influence its future activity. 


It has also participated in working parties set up by O.E.C.D. 
to examine long-term development problems of Greece and Turkey, 
as well as in the Consortium to aid Greece. 


* 
* * 


RESOURCES 


The Bank has continued its borrowing policy aiming at placing. 


its securities on the different capital markets in order to collect on these 
markets the increasing volume of funds which it will need to fulfill its 


function. 


The Bank was able i in 1962 to enter the a a market in Italy 
and issued-a new loan in the Netherlands. 


The first Bank loan in Italy was raised in February 1962, the 
total amounted to 15 milliard lire (24 million u.a.) for a duration of 
15 years. The bonds, bearing interest of 5% per annum, were offered 
to the public at par and are repayable at par at the end of the fifteenth 
year. The Bank reserves the right to repay the loan by anticipation 
in part or in whole without any premium as from the 6th year. 


A second loan of 30 million florins (about 8.3 million u.a.) 
was offered for public subscription at par on the Dutch market in 
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December 1962. The loan has a duration of 20 years and bears interest 
at 4 3/4% per annum; it is repayable at par in 10 equal annuities. as 
from December, 1973. 


After these two issues, the long-term debt of the Bank amounts 
to 53.7 million units of account. 


# 
a * 


The year 1962 marked the end of a first phase in the life of 
the Bank in the course of which the means necessary to its lending 
operations were supplied by the paid up capital. The total amount 
committed by the Bank through approved loans, 254.3 millions, exceeds 
the paid up capital; it represents three quarters of its combined resources : 
_ paid up capital, borrowings and accrued profit. However, the liquidity 
of the Bank remains high for the time being because of the period 
intervening between the date of approval of loans, the signature of loan 
agreements and the payment of funds under the terms of finance plans. 
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Ii 


The balance sheet and profit and loss account are enclosed 
with this Report. Their main items are analysed below: 


BALANCE SHEET 


The balance sheet total as at 3lst December, 1962 amounts 
to 411,248,568.32 u.a. On 31st December, 1961 this total was 
351,177,185.56 u.a. 


ASSETS 


Cash and banks, gold assets and investments 


As at 3lst December, 1962 the current assets of the Bank 
were made up as follows: 


1. Cash and banks : 156,504,062.63 u.a. 
Cash on hand | 5,007.31 u.a. 
Banks 156,499,055.32 u.a. 

The corresponding total on 31st Decem-. : 
ber, 1961 was | | 143,841,597.06 u.a. 
2. Gold assets: 8,920,897.32 u.a. 


Made up of metal deposits and sight deposits. 


3. Investments : 31,683,179.21 u.a. 
The investments are made up of 7,373,941.17 u.a. in treasury 
bills, 10,561,476.60 u.a. in other money market paper and 
the balance of 13,747,761.44 u.a. in bonds and notes 
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The bonds and notes have been valued at cost price or on 
stock exchange quotation at 3lst December, 1962 if this 
latter were below cost price with a maximum of 100%. 
The balance sheet as at 31st December, 1961 showed this 
item at 50,875,745.29 u.a. 


The total of these three items, viz. 196,708,139.16 u.a. was 
made up as follows: 


— Currencies of Member Countries 151,962,835.63 u.a. 
— Other currencies 36,224,406.22 u.a. 
— Gold. | 8,520,897.32 u.a. 


The break-up: by maturities was as follows: 


— At call 22,285,730.03 u.a. 


— Not exceeding 3 months 99,436,986,29  u.a. 
— Exceeding 3 months but not exceeding 6 months —_39,317,861.85 u.a. 
— Exceeding 6 months but not exceeding 1 year 69,135,674.55 u.a. 
— Exceeding 1 year 6,531,886.44 u.a. 


Effective loans. 


The total amount of loans was 212,386,584.18 u.a. This 
amount represents loans for which contracts had been signed by 
31st December, 1962, less repayment effected during the course of the 
year amounting to 570,480,70 u.a. Of this total the amount actually 
paid out to borrowers is 140,784,650.48 u.a. 


Amounts due to the Bank as a result of these payments are 
made up as follows : 


— Currencies of Member Countries 100,425,983.46 u.a. 
— Currency of any Member State at the Bank’s 

option 25,127,484.78 u.a. 
— Other currencies | 15,231,182.24 u.a. 


The undisbursed amounts viz. 71,601,933.70 u.a. appear as 
a contra item in the liabilities under the heading « undisbursed balance 
of effective loans ». 
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The items concerning loans compare as follows with the previous 


year: 
31st December, 1961 31st December, 1962 
Amounts disbursed 92,150,963.69 140,784,650.48 
Amounts undisbursed 54,458,893.10. 71,601,933.70 
Total of loans 146,609,836.79 212,386,584.18 


Furniture and equipment. 

Furniture and equipment which have been fully amortized, 
are entered under this heading only pro memoria. 
Accrued interest and commission. 


Under this heading are shown interest and commissions accrued 
but not yet due for payment as at 3lst December 1962; they amount 
to 2,128,053.51 u.a. 


LIABILITIES 


Capital. 


Subscribed capital amounts to 1,000,000,000.— u.a. of which 
250,000,000.— u.a. have been paid up and 750,000,000.— u.a. are 
guarantee capital. 


Statutory Reserve. 


The statutory reserve amounted at the beginning of the year 
to 10,256,538.26 u.a. and was increased to 15,591,775.17 u.a. by the 
transfer to this reserve of the balance of the Profit and Loss account. 


Provision for risks on loans and guarantees. 


This provision, which amounted to 6,000,000.— u.a. at the close 
of the preceeding financial year has been increased to 10,500,000.— u.a. 
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Provision for equalization of interest on borrowings 
and for issuing charges. 


This provision remains at the previous year’s figure of 
5,500,000.— Uu.a. 
Provision for monetary risks not covered under 


Art. 7 of the Statutes. 


This provision remains unchanged. 


Amounts due under Art. para. 2 of the Statutes. 

The amount appearing under this heading is 481,323.57 u.a. 
as against 481,682,37 at 3lst December, 1961. 
Medium and long term debt. 


The figure of 53,682,477.81 u.a. under this heading represents 
the Bank’s current borrowings as at 3lst December, 1962. 


Details are as follows: 


— 4 1/2% seven year Bonds 1961 in guilders 


(Fl. 20,000,000) 9,024,861.88 u.a. 
4 1/2% twenty year Bonds 1961 in guilders | 
(FI. 50,000,000) 13,812,154.70 u.a. 
2% fifteen year Bonds 1962 in Italian lire 

(Lit. 15,000,000,000) 24,000,000.— u.a. 
4 3/4% twenty year Bonds 1962 in guilders | 

(Fl. 30,000,000) —8,287,292.82 u.a. 


— Other borrowings 
Bank credit - 6 years as from 1961 in Swiss francs 


(Sw.Fr. 9,000,000) | 2,058,168.41 w.a. 
| Total: 53,682,477.81 w.a. 


Undisbursed balance of effective loans. 


‘The amount of 71,601,933.70 u.a. represents payments due 
by the Bank to its borrowers under contracts signed prior to 3lst Decem- 


ber, 1962. 
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Accrued interest payable and interest received in advance. 


The amount of 908,174.70 u.a. appearing under this heading 
represents 870,735.42 u.a. accrued interest not yet paid and 37,439.28 u.a. 
interest received in advance for periods subsequent to 31st December, 1962. 


Miscellaneous. 


The amount of 982,883.37 u.a. under this heading includes 


various expenses and charges foreseen or incurred but not yet paid 
and also the amount earmarked for the staff provident fund. 


PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses. 


These expenses amounted to 1,453,758.89 u.a. as against 
1,124,720.82 u.a. for the previous year. 


They are made up as follows: 


Staff expenses | | 908,968.91 u.a. 
General expenses and provisions for other charges 244,789.98 u.a. 


Interest and charges on borrowings. 

This item, amounting to 2,573,874.96 u.a., represents interest 
on borrowings and sundry charges and expenses connected therewith. 
Financial expenses. 


The amount of 116,072.19 under this heading includes a sum 
of 115,984.21 u.a. in respect of differences in the valuation of investments 


at 3lst December, 1962. 


39 





Amortization of furniture and equipment. 


Expenditure on furniture and equipment, made during the 
year and fully amortized, was 21,569.40 u.a. as against 40,282.62 for 
the previous year. 


CREDIT 


Interest and commission from loans. 


This item amounts to 6,357,997.87 u.a. as against 
3,283,355.90 u.a. for the previous year. The increase is in proportion 
with the appreciable increase in amounts paid out. | | 


Interest and commission from investments. 


The amount of interest from investments of available funds 
is 7,637,437.16 Wa. as against 8,266,453.54 u.a. for the previous year. 
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IV 


On 15th July, 1962, M. Claude TIXIER, Vice President of 
the Bank, left the Management Committee to take over the presidency 
of an important bank in France. 


We would ask M. TIXIER to accept the expression of our 
sincere gratitude for his highly important participation in the develop- 
ment of the Bank over the first years of its activity. 


The Board of Governors has named M. Yves LE PORTZ, 


formerly Director General of Finance in Algeria, to succeed him. 


The: following changes took place in the Board of Directors : 


On 8th May, 1962, the Board of Governors appointed 
M. André de LATTRE a Director in place of M. Jean SADRIN who 
resigned. 


We thank M. SADRIN for his valued and competent help. 


Al 





The following were appointed Alternate Directors : 


28th February, 1962, Monsieur Alain PRATE, Alternate to Signor Bobba; 
: 8th May, 1962, Herr Friedrich BERNARD, Alternate to Herr Fechner; 
(14th January, 1963, Monsieur Jean RIPERT, Alternate to Monsieur 


' Schweitzer. 


The staff of the Bank amounted to 99 persons on 31st Decem- 
ber 1962. 


Brussels, 27th March, 1963. The Chairman 
| of the Board of Directors 


PARIDE FORMENTINI 
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BALANCE SHEET 
AND 
PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, Rue Ravenstein 


Brussels. 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying statements present fairly 
the financial position of the European Investment Bank at December 31, 
1962 and the results of its operations for the year, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Our examination of these statements 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


March 28, 1963. 


-PRICE WATERHOUSE & Co. 
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BALANCE SHEET AT 
(in units of account of 0.88867088 


The conversion rates used in the accounts 
50 Belg. fr = 4.00 DM = 4.93706 NFF = 


ASSETS 


CASH AND BANKS 
Member countries’ currencies 
At call or not exceeding one 
year «wt wt—i esti‘ e:*SC 26, 799,926.47 
Overone year . . . 750,000.00 
| —————___——— 127,549,926.47 
Other currencies | 
At call or not exceeding one 


year 6 wwe en 28,954,136.16 


GOLD ASSETS 


INVESTMENTS 
Member countries’ currencies 
Not exceeding one year . 18,681,022.71 
Overone year .  . . 5,731,886.44 


24,412,909.15 
Other currencies 
Not exceeding one year. 7,220,270.06 
Overone year . .. 50,000.00 
——___—_————  7,270,270.06 
EFFECTIVE LOANS 
Of which : 
Disbursed : | 
Inmembercountries’ currencies 125,553,468.24 
In other currencies ~  «  15,231,182.24 
———-_————. 140, 784,650.48 


Undisbursed balance . w & & « 71,601,933.70 


FURNITURE AND EQUIPMENT 
ACCRUED INTEREST AND COMMISSION 
MISCELLANEOUS . 


Total assets u.a. 


156,504.062.63 


8,520,897.32 | 


31,683,179.21 


212,386,584.18 
1.00 

~ 2,128,053.51 
295,790.47 


411,248,568.32 








DECEMBER 31, 1962 


g. fine gold — Art. 4 of the Statutes) 


of the Bank are: I unit of account = 


625 Lit = 50 Lux. fr = 3.62 Fls = 1 US$ = 4.37282 Sw. fr 


SUBSCRIBED CAPITAL : . «+ 1,000,000,000.00 


of which paid up in see Se with Art. 5 dei 
of the Statutes R 


STATUTORY RESERVE . . . ° . . * 


PROVISIONS 
for risks on loans and guarantees . .  . 10,500,000.00 


for equalization of interest on borrowings and 


forissuing charges . . . +». «+ - 2,200,000.00 


for monetary risks not covered under Art. 7 


ofthe Statutes . . . . «. . . 2,000,000.00 


AMOUNTS DUE UNDER ART. 7. 2) 
OF THE STATUTES ; 


MEDIUM AND LONG TERM DEBT 


Member countries’ currencies . . .  . 51,624,309.40 
Other currencies. . . . . « © , 2,058,168.41 


- UNDISBURSED BALANCE OF EFFECTIVE LOANS 





ACCRUED INTEREST PAYABLE AND INTEREST 
RECEIVED IN ADVANCE 


MISCELLANEOUS . 


Total liabilities u.a. 


LIABILITIES 


250,000,000.00 


15,591,775.17 


18,000,000.00 


481,323.57 


53,682,477.81 
71,601,933.70 


908,174.70 


982,883.37 


411,248,568.32 
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PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of 0.88867088 





ADMINISTRATIVE EXPENSES 

INTEREST AND CHARGES ON BORROWINGS 
FINANCIAL EXPENSES . 

AMORTIZATION OF FURNITURE AND EQUIPMENT . 
PROVISION FOR RISKS ON LOANS AND GUARANTEES 


BALANCE APPROPRIATED TO -THE STATUTORY RESERVE 
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| 
| 


1,453,758.89 | 


2,0 73,874.96 | 
| 


116,072.19 


21,569.40 | 


| 


4,500,000.00 | 


| 
5,335,236.91 | 
Total u.a. | 14,000,512.35 





g. fine gold — Art. 4 of the Statutes) 


FINANCIAL YEAR ENDED DECEMBER 31, 1962 


CREDIT 





INTEREST AND COMMISSION FROM LOANS 


INTEREST AND COMMISSION FROM INVESTMENTS . 


EXCHANGE DIFFERENCES . 


6,357,997.87 
7,637,437.16 


5,077.32 


Total u.a. 14,000,512.35 


AT 





STATEMENT BY | 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the 
Statutes and article 25 of the Rules of Procedure of the European 
Investment Bank in order to verify the regularity of its operations 
and of its books, 


considering the 1962 annual report and the balance sheet of 
the Bank as at December 31, 1962 and the profit and loss account for 
financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of March 27, 1963. 


considering articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies : 


that the Bank’s operations during the 1962 financial year 
were carried out in compliance with the formalities and the procedures 
laid down by the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond 
to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 3rd April, 1963. 


The Audit Committee, 


R. Bresson 
K. BERNARD 
A. M. pe Jone 
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EUROPEAN 
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For its accounts and balance sheet the European Investment 
Bank uses the unit of account as defined in Article 4 § 1 of its Statute. 
The value of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at 
the following par values : 


20 Belgian francs 

4.00 Deutsche Mark 
4.93706 French francs 
625 Italian lire 

90 Luxembourg francs 
3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 


l unit of account = 
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Belgium : 


Germany : 


France : 


Italy : 


Luxembourg : 


Netherlands : 


BOARD OF GOVERNORS 


AnDRE DEQUAE, Minister of Finance, Brussels; 
Chairman from 28th May, 1963; 


Rotr DAHLGRUN, Minister of Finance, Bonn; 


VaLtry GISCARD D’ESTAING, Minister of Finance 


and Economic Affairs, Paris; 


Roserto TREMELLONI, Minister of the Treasury, 
Rome, until 22nd June, 1963; 


Emitio COLOMBO, Minister of the Treasury, Rome, 
from 22nd June, 1963; 


PirrrE WERNER, Minister of State, President of 


the Government, Minister of Finance, Luxembourg; 


JELLE ZIJLSTRA, Minister of Finance, The Hague, 
until 7th August, 1963; 
Chairman until 27th May, 1963; 


HENDRIKUS-JOHANNES WITTEVEEN, Minister of 
Finance, The Hague, from 7th August, 1963. 








BOARD OF DIRECTORS 


Chairman : Parntipe FORMENTINI 


Directors : 


Franco BOBBA, Director-Gene- 
ral of Economic and Financial 
Affairs at the Commission of the 
European Economic Community, 
Brussels; 


Ssjo—ERD BOOMSTRA, ‘Director of 
External Finance at the Ministry 
of Finance, The Hague; 


ANDRE DE LATTRE, Director of 
External Finance at the Ministry 
of Finance and Economic Affairs, 
Paris; 


Raymonp DENUCE, Financial 


Adviser to the Crédit Communal 


de Belgique, Brussels; 


Alternates : 


Atain PRATE, Director at the 
Commission of the European Kco- 
nomic Community, Brussels; 


Otro WittEmM VOS, Director at 
the Ministry of Finance, The 
Hague; 


Rocer BOYER, Member of the 
Board of the Banque Frangaise 
du Commerce Extérieur; Member 
of the Conseil National du Crédit, 
Paris; 


PrerrE GUILL, Government 
Adviser with the Ministry of Fin- 
ance, Luxembourg; 











Roserto, DUCCI, Ambassador, 
Ministry of Foreign Affairs, Rome; 


Fritz FECHNER, Director at the 
Federal Ministry of Finance, Bonn; 


Hersert MARTINI, Member of 
the Board of Management, Kredit- 
anstalt fiir Wiederaufbau, Frank- 
furt-on-Main; 


Atrrep MULLER-ARMACK, for- 
merly State Secretary, Kéln-Lin- 
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Maurice PEROUSE, Director of 
the Treasury Division at the Minis- 
try of Finance and- Economic 
Affairs, Paris; 


Mario PENNACHIO, Counsellor 

of the Banca d'Italia, Financial 

Adviser to the Embassy of Italy 
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succeeded 

on 28th May, 1963 by 

ALBERTO CAPANNA, Condiret- 


tore Generale of Finsider, Rome; 


Frieprich BERNARD, Govern- 
ment Adviser with the Federal 
Ministry of Finance, Bonn; 


WALTER DUDEK, formerly Sena- 
tor for 


Harburg; 


Finance, 


Hamburg- 


Ernst vom HOFE, Manager at 
the Federal Ministry of Economic 
Affairs, Bonn-Duisburg; 


Francois BLOCH-LAINE, Gene- 
ral Manager of the Caisse des 
Dépots et Consignations, Paris; 


PASQUALE SARACENO, Central 


Manager of the Istituto per la 

Ricostruzione Industriale, Rome; 
| succeeded 

on 28th May, 1963 by 

GiuserPE DI NARDI, President 
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PIERRE-PAUL SCHWEITZER, 
Vice-Governor of the Banque de 
France, Paris; 

| succeeded 
on llth February, 1964 by : 
Jean SALTES, 
Director-General of the 
National, Paris; 


Chairman and 


Crédit 


Sterano SIGLIENTI, President 
of the Istituto Mobiliare Italiano, 
Chairman of the Associazione Ban- 
caria Italiana, Rome. | 


Atperto CAPANNA, Condiret- 
tore Generale of Finsider, Rome; 
succeeded 

on 28th May, 1963 by 

LionELLoO FRONZONI, Repre- 
sentative of the Bank of Italy 
in Benelux, Financial Adviser to 
the Italian Embassies in Brussels, 
The Hague and Luxembourg, 


Brussels; 


Jean RIPERT, Deputy Commis- 
sioner-General of the Plan d’Equi- 
pement et de la Productivité, 
Paris; 


GiusEprpE DI NARDI, President 

of Navalmeccanica, Rome; 
succeeded 

on 28th May, 1963 by 

Atpo BALDARI, Inspector-Gene- 

ral of the Treasury, Inspectorate- 

General for External Finance, Mi- 


_nistry of the Treasury, Rome. 








MANAGEMENT COMMITTEE 


Paripe FORMENTINI, President 
Hans Kart von MANGOLDT-REIBOLDT, Vice-President 
| Yves LE PORTZ, Vice-President 


General Affairs Office 


Loans in Member 
Countries 


Loans in Associated 
Countries 


Finance and Treasury 
Department 


Research Department 


Legal Department 


Technical Advisers 


DEPARTMENTS | 


Hrenrt LENAERT, Manager. 
ArnoLtp RIETZ, Deputy-Manager, 

Head of Personnel. 
Hans WERNER von LINDEINER, Manager. 
Romeo patua CHIESA, Deputy-Manager. 
Micne, ALBERT, Deputy-Manager (]). 


Guy TRANCART, Manager. 


Kari-HEe1Inz DRECHSLER, 
Deputy-Manager (2). 


Guipo MARTELLI, Deputy-Manager (3). 
GianpDoMENICO SERTOLI, Manager. 


AtBErtTo CAMPOLONGO, Manager. 
PrerrE BARRE, Deputy-Manager. 
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Henri JEANDET. 
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(1) Mr. Jean LEBUY was Deputy-Manager until 31st August, 1963. 
(2) Mr. Rupotr SPRUNG was Deputy-Manager until 30th June, 1963. 
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(4) From Ist April, 1963. 
(5) From Ist July, 1963. 
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AUDIT COMMITTEE 


Kart BERNARD 


ApDRIAAN M, bE JONG 


René BRESSON 


Chairman 


A former Chairman of the Central Board of the 
Bank Deutscher Linder, Frankfurt-on-Main; 
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A former Executive Governor and Vice-Pre- 
sident of De Nederlandsche Bank, Amsterdam; 


Président de Chambre Honoraire 4 la Cour 
des Comptes. A former President of the Com- 
mission de Vérification des Comptes des Entre- 
prises Publiques, Paris. 
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ECONOMIC DEVELOPMENT 
OF THE COMMUNITY IN 1963 


The economic expansion of the Community continued in 1963 
and the gross national product rose by 4%. It is a lower rate than in the 
two previous years (5.0% in 1962 and 5.3% in 1961). This slacken- 
ing off can hardly be attributed to a weakening in the long-term trends 
of economic expansion in the Community, but rather to such exceptional 
factors as the particularly bad weather conditions experienced during 
the early months of the year. In effect, the tendency for business activity 
to slow down at the end of 1962 and during the early months of 1963 
— especially investment by enterprises — was followed by a fairly 
marked recovery during the year. 


The gross national product of the Community, calculated at 
current prices, amounted to 246 milliard units of account in 1963, i.e. an 
increase in value of 9% compared with the previous year (226 milliards). 
The average product per head rose from 1290 to 1390 units of account. 


The increase in total demand during 1963 was about the same: 


as in the previous year; however, the increase of internal supply was 
slower, chiefly because of the continued shortage of labour, which has 
become even more acute in certain regions. Thus, the increase in demand 
led to a marked rise in prices and at the same time to a deterioration in 


the Community’s current balance of payments. The average level of 
prices rose by nearly 5%; as for the balance of current accounts, they 
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probably showed a slight deficit for 1963 as against the 1.2 milliard dol- 
lar surplus in 1962, this deterioration is mainly due to the development 


of the trade balance, the trade deficit having increased from 1.6 milliard 


dollars in 1962 to 3 milliards in 1963. 


The inflationary pressure experienced in several countries of 
the Community as shown by the widening gap between the rates of growth 
of the national product at current prices and in real terms has become, 


during the last few months, the major problem in relation to the exist- 


ing economic policy. 


External demand contributed more to the expansion of total 
demand in 1963 than in the previous year. Exports to non-member 
countries increased by about 5% in value as against about 1% the 
previous year. This appears to be due to the recent economic recovery 
in certain industrial countries, in particular the United States and Great 
Britain, and also to the increase in exports to the developing countries. 


On the whole, the expansion of internal demand has continued 
unabated but on a slightly lower scale than in the previous year, mainly 
owing to the slowing-down of the development of gross investment. 
Investment goods were particularly affected by the unwillingness shown by 
enterprises to invest during the first half of the year and although there 
was a marked improvement during the last six months, recovery was 
not complete. Furthermore, the building sector was unable to maintain 
the earlier rate of expansion because of the backlog which had accumu- 
lated during the winter months. | 


Public and private consumption continued to increase consider- 
ably although there was a slight fall in the rate of increase. But this 
general development covers trends which often vary greatly from one 
country to another, i.e. the slower expansion in private consumption 
may be attributed mainly to Germany, where wage increases were no 
longer so rapid and where the saving ratio increased, whereas, in France 
and Italy, consumption expenditure actually accelerated its increase. 
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Internal supply increased somewhat less compared with the 
previous year. Industrial output only showed an increase of about 5% 
as against 6% in 1962. The expansion of agricultural production was 
much lower than in 1962. In the public service sector, however, the 
vigorous expansion of 1962 seems to have been maintained. 


The tightening of the margins of capacity available within the 


Community has provoked a more rapid increase in imports from non- 
members countries : about 10% in value as against 8% in 1962. 


The increase in intra-Community trade was even greater, 
reaching 17% in value, as against 14% in 1962. The further lowering 
of customs tariffs and other measures, intended to implement the common 
market, as well as the general expansion of demand were responsible 
for a certain gap — more pronounced in some countries of the Community 


than in others — between the rates of expansion of internal demand 


and supply. 


The difference between supply and demand in each country 
exerted a marked influence on prices and on the trade balance. Prices 
which remained relatively stable in Germany and, during the first half 
of the year, in Belgium and the Netherlands, rose sharply in Italy and 
France. In these two countries the trade balance showed a sharp dete- 
rioration which, to a certain extent, found its counter-part in the large 


increase of the German trade surplus. The increased supply due to 


imports from other Community countries has probably moderated the 
increase of prices in the countries exposed to inflationary pressure. 
But it is to he feared that, if these differences persist, such pressures 
may reach, through the channel of intra-Community trade, those member 
countries whose prices have so far remained relatively stable. | 


While for the Community, as a whole, there was no longer a 
surplus on current account, the overall balance of payments remained 
in surplus owing, among other factors, to the continuing important 
inflow of private capital. The gold and foreign exchange reserves of 
the Community continued to rise, increasing from 16.8 milliard dollars 


at the end of 1962 to 18.3 milliards at the end of 1963. However, it 
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should be noted that, in certain member countries, this development 
has been accompanied by a marked deterioration in the external position 
of commercial banks and that, in Italy in particular, the increased foreign 
indebtedness of commercial banks helped to mitigate the impact of the 
current deficit of the balance of payments on the gold and foreign exchange 
reserves of the country. 


* 
* * 


INVESTMENT 


Gross fixed capital formation in the Community, according to 
provisional estimates, amounted to about 56 milliard units of account 
in 1963. Investment outlays exceeded by about 9% those of the previous 
year (51.7 milliards). In real terms, the increase may be estimated at 
about 4%. The growth rate of investment has continued to fall in both 
value and volume, as is shown in the following table : 


. INCREASE IN FIXED INVESTMENT IN THE COMMUNITY 


(percentages as compared with the previous year) 





Value Volume 
1961 1962 1963 1961 1962 1963 
Germany 14.3 11.3 4.9 9.4 5.4 1.8 
France 13.8 11.3 11.0 10.5 7.4 2.9 
Italy 14.8 14.6 11.8 12.3 8.9 5.5 
The Netherlands 7.7 6.9 10.5 | 6.1 4,2 4.3 
Belgium | 4.7 6.9 10.0 2.8 . 1.6 4.5 
Luxembourg 16.0 ‘ oe 9 ae oe 
The Community 13.0 11.0 9.0 9.5 6.3 4.0 





It is the first time since 1958 that the growth rate of invest- 
ment has not exceeded that of the national product for the Community 
as a’ whole. 
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As already pointed out, strongly divergent trends have influenced 
investment continually throughout the year. During the first months, 
unfavourable weather conditions affected in particular building activity 
and at times brought outside work to a complete halt in certain regions 
of the Community. In addition to this particular factor there was also 
a certain slackening off of activity which had already affected the invest- 
_ ment by enterprises during the previous year. 


In most countries, the building trade was able to make up the 
time lost during the winter; but for the Community as a whole, the 
previous year’s rate of increase could not be attained. In the other 
sectors there was a fairly general recovery of investment activity, especi- 
ally investment in equipment. 


In the first place, investment decisions by enterprises were 
favourably influenced by the continued expansion of consumption in the 


Community, as were those of the export industries by the recovery of 
external demand. The financial situation of business firms also seems 
to have improved in certain countries, where the previous decrease in 


profit margins came to an end. Investment was also favourably 
influenced by the decisions of enterprises to undertake important ration- 
alization investments which aimed at making up for the shortage of 
labour and the increase of wages. 


For the Community as a whole, the growth rate of investment 
by enterprises continued to slow down : the total increase of investment 
outlay was only about 7%, as against nearly 11% a year before. 


The development, however, differed widely from country to 
country. In, Germany, investment by enterprises was only slightly 


higher than that of the previous year, whereas in 1962 the increase had 


still been as much as 10%. Investments by industrial undertakings 
were probably down in value, and certainly in volume, on those made 
in 1962; the decrease in important sectors, particularly in the basic 
industries and many branches of the capital goods industry, was not 
balanced by the expansion in others which still benefited from favourable 
market conditions or from structural advantages, as for example the 
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chemical and the oil refining industries. In agriculture, investment 
decreased. Investment in trade and services continued to progress at 
an above average rate. 


In France there was a marked slackening off of investment: by 
private enterprises : on the whole, the volume of productive investments 
in this sector has hardly reached that of 1962. In previous years, an 
exceptional activity had been shown in this field, with gross investment 
increasing in volume by more than 30% in three years; but now these 
enterprises seem to be holding back, chiefly on account of fears of 
creating excess capacities. On the other hand, the problems of finan- 
cing seem hardly to have slowed down investment decisions, as profits 
have on the whole developed favourably. 


While investment activity in the private sector was weak, public 
enterprises showed a relatively strong expansion : the rate of growth, some 
8% in volume, was more than twice as high as that of the previous year. 


_ Total investment outlay for private as well as public enter- 
prises increased by about 8.5% in 1963, considerably less than in 1962. 
At constant prices, the slowing-down of expansion appears from the 
difference between the rate of 7.4% in 1962 and the much lower rate 
of 4.4% in 1963. 


In Italy, investment by enterprises increased in real terms 
by 5% as against nearly 10% in 1962; taking into account the consider- 
able rise in prices, investment outlay increased by 10% as against 14% 
in the previous year. In this country too the State-owned enterprises 
account for the highest share in investment expansion. As in 1962, 
this increase is mainly due to the continuation of very important iron 
and steel projects. In the private sector the increase was rather limited. 
In many branches, rationalization investments have been made aiming 
at making up for the growing shortage of labour and the recent heavy 
increase in labour costs. ‘These investments have therefore retained the 
important place which they already had in the total investment of 
enterprises. Generally speaking, there seems to have been little progress 
of investment in those branches where large enterprises predominate. 
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Among the sectors where investment increased the most rapidly may 
be mentioned the paper and pulp industry, where investment more 


than doubled during the year. 


In the Netherlands the previous slackening off in the growth 
rate of investment by enterprises was halted in 1963. Expenditure on 
plant and other capital goods and on industrial building increased more 
rapidly. In value, investment by enterprises probably rose by 10% 
in 1963 as against 6% in 1962, while in volume the increase appears to 
have been 6.5% in 1963 as against 4.59% in 1962. 


| In Belgium, investment by enterprises increased rapidly : in. 
volume it probably advanced some 5 to 6% against only 2% in 1962 
and at current prices about 9% as against 4%. Rational investments 
seem to be. still predominant while investments for capacity extensions 
are being held back. The setting-up of foreign-owned establishments 
in Belgium continued in 1963, and it seems to have exerted a consider- 
able influence on investment. | 


In the Grand: Duchy of Luxembourg, investment has also 
benefited from higher outlays by foreign firms, but their influence on 
investment as a whole has been fairly limited because of the stagnation 
of investment in the iron and steel industries. | 


In most Community countries the growth rate of public invest- 
ment was above the average, particularly in France and Germany. 
Italy was an exception : here outlay on public works decreased slightly, . 
as it had done in 1962. For the Community as a whole, public invest- 
ment increased by about 13% at current prices or from 8 to 9% in 
real terms. 


Residential construction developed: very differently from one 
country to another, owing not only to different weather conditions dur- 
ing the winter but also to certain specific national factors. In France 
for example, residential construction increased in volume by about 7%, 
against 4.39% the previous year, because state-subsidized housing was 
stepped up to meet the needs of persons repatriated from North Africa. 
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In the Netherlands, where residential building had fallen by 
about 5-6% in the previous year, the growth rate was almost as high 
as in France : despite a general labour shortage, it was possible to increase 
the manpower employed in the building sector. In Italy, the growth 
rate, about 8% in volume, was very high, too, but far from reaching the 
exceptional 14% of the previous year. The labour shortage in the indus- 
trial areas of Northern Italy, the growing difficulty of obtaining finance, 
and fears about State property controls, were the main impediments to 
a quicker growth. In Germany and Belgium, the volume of residential 
building seems hardly to have exceeded that of the previous year, and 
in Luxembourg it may well have diminished appreciably : time lost dur- 
ing the winter was never made good because of the labour shortage. 


For the Community as a whole, the volume of residential build- 
ing thus increased by only about 3% as against 5% in 1962, which cor- 
responds to some 10% in value. 


GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY, 1959-1963 





In milliards of units 
of account in % of total 
Sectors at current prices 


1961 1962 1963 | 1959 1960 1961 1962 1963 








Agriculture, forestry and fishing 3.1 3.3 3.5 72 7.0 66 6.4 6.3 
Extractive industries 10 10 1.0 26 24 21 20 18 
Manufacturing and construction 13.2 14.8 15.4 | 24.6 26.9 28.6 28.6 27.5 
Electricity, gas, water 27 29 311 7.0 62 58 5.6 .5.5 
Transport and communications 7.3 80 9.0 15.5 15.8 15.7 15.5 16.0 
Residential building 10.7 12.0 13.3 | 25.0 23.7 23.2 23.2 23.5 
Public administration 3.0 3.4 3.8 66 64 65 6.6 6.8 
Trade and other services 5.3 6.3 7.1 115 17 411.55 12.1 12.6 
Gross fixed capital formation 46.3 51.7 563.1100 100 100 100 100 
of which: Investment by enterprises 29.6 32.7 35.2 | 61.8 63.6 63.8 63.3 62.5 
Residential building 10.7 12.0 13.3 | 25.0 23.7 23.2 23.2 23.5 
Public Investment 6.1 6.9 7.8 13.2 12.8 13.0 13.4 14.0 


a 
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The preceding table shows the progress of investment in the 
Community by main economic sectors. Although the quotas of the 
different sectors in the total change only slightly from year to year, 
certain trends seem to have appeared in the last few years : for example, 
public investment in infrastructure as well as investment in the public 
services sector has increased fairly steadily in importance, whereas 
investment in. agriculture, mines and’ public utility companies has 
decreased. As far as enterprises in general are concerned, and manu- 
facturing industries in particular the figures show the high level of invest- 
ment during the years 1960-1961 and also the slackening off which 
followed. 7 


Judging from the trend at the end of the year, it is to be expected 


that the growth of gross fixed capital formation will be higher in 1964 


than in 1963. Since the middle of 1963 enterprises have shown more 
willingness to invest, and this should lead to increased investments, 
especially in the equipment sector. The continued increase in demand 
for consumer goods, the growth of external demand and the tendency 
to undertake rationalization due to the situation of the labour market 
are factors likely to stimulate investment. In the building sector, the 
absence of the very bad weather conditions which hampered. activity 
in 1963 should have a favourable influence on the activity of this sector 
in 1964. The restrictive measures taken by certain countries may slow 
down the growth of public investment in the building sector, but the 
volume of investment in this sector seems to depend less on the level 
of demand ‘than on the means of production available. 


THE FINANCING OF INVESTMENTS 
AND THE FINANCIAL MARKETS 


The gross fixed capital formation — mentioned previously as 
56 milliard units of account in 1963 — includes approximately 39% for 
depreciation. The net investment of 34 milliards is financed mainly 
from three sources : self-financing, funds provided by the banking system 
and the public issue of securities on the financial markets. 
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Self-financing is hardly recognized at its true value : it probably 
continued to be the principal source of financing in 1963, accounting 
for over one third of the net investment. 


The table below shows the trend, over the last three years, of 
the medium and long term credits granted to enterprises and individuals 
within the Community by banks and specialized loan institutions. On the 
other hand there is not yet sufficient information about direct loans 
granted by insurance companies, pension and savings funds etc., though 
at first sight it would appear that the figures involved, at least in certain 
countries, are very high. 


MEDIUM AND LONG TERM CREDITS (1) GRANTED BY BANKS 
AND SPECIALIZED LOAN INSTITUTIONS 








Increase, in milliard Percentage Increase 
units of account 

1961 _ 1962 1963 1961 1962 1963 

Germany 3.34 3.96 3.91 | 17.6 17.8 14.9 
Belgium (2) 0.08 0.07 0.11 14.7 11.4 16.2 
France — ; 2.47 2.78 3.02 18.5 17.3 16.1 

’ Italy 1.23 1.81 1.62 21.9 26.4 18.7 
Luxembourg | — —_ — — —_— — 
The Netherlands (2) 0.05 0.11 0.04 35.2 61.8 12.8 


(1) Based on national ratings. 
(2) Statistics are incomplete. 


The volume of medium and long term credits has again increased 
in the Community as a whole; however the growth rate decreased in 
most of the countries. After allowing for the amounts taken up by the 
specialized loan institutions through the issue of bonds, the total amount 
of new funds thus made available to economy in 1963 may be estimated 
at a figure near to that reached in 1962, i.e. about 8.5 milliard units of 
account; against an increase of nearly 20% in the previous year. 
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Some of the investment in the six countries has certainly been 
financed, too, by short term credits; however, the increase in these credits 
during 1963 would seem to be due essentially to the current needs of 
enterprises. 


Net calls made on the Community’s capital markets by the 
issue of securities again increased in volume. 


NET SECURITY ISSUES IN THE COMMUNITY, 1958 TO 1963 


(in milliard units of account) 





1958 1959 1960 1961 1962 1963 . 





Shares | 1,29 1.55 2.16 2.34 2.66 1.78 
Public Ioans (State and local author- 
ities) 1.43 1.70 1.11 1.14 1.12 1.89 
Borrowing by enterprises and specialized __ 7 | 
loan institutions 2.76 2.89 2.57 3.53 4.30 5.00 
Total 5.50 6.15 5.84 7.01 8.08 8.67 





The issue of shares decreased greatly during 1963; this decline 
was more than offset by the increase in borrowing by enterprises and 
specialized loan institutions and above all in borrowing by the public 
authorities. In all, the amounts obtained exceeded those of the previous 
year by 7.3% (as against + 15% in 1962). The share of the markets in 
the financing of investment thus appears to have been relatively main- 
tained. : 


The regression was fairly general.: in Italy it was due to the 
weakness of the stock market (the index fell by 18% in 1963); in other 
countries, where the stock exchange prices developed more favourably 
(Germany : -++ 9%, Belgium : + 10%, The Netherlands : +- 8%), it seems 
to be explained by a less rapid growth of private investment. 
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In France, however, despite a fall of 15% in stock exchange 
prices, French companies called on the market at a slightly higher rate 
than in 1962. 


SHARES ISSUED IN THE COMMUNITY, 1961 TO 1963 


(in milliard units of account) 


1961 1962 1963 
a ee a Te 
Germany | 0.82 0.55 0.33 
Belgium 0.12 0.15 0.10 
France | 0.66 0.81 0.84 
Italy 0.67 0.96 0.40 
Luxembourg 0.03 0.06 0.09 
The Netherlands 0.04 0.13 0.02 
ee 
The Community as a whole 2.34 2.66 «1478 


a a ae 


NET SECURITY ISSUES IN THE COMMUNITY, 1961 TO 1963 


(in milliard units of account) 


| 1961. 1962 1963. 
a 
Germany 1.96 2.35 2.99 
Belgium 0.44 0.60 0.43 
France 0.72 0.68 1.45 
Italy 1.42 1.66 1.75 
Luxembourg — 0.02 — 

The Netherlands 0.13 0.11 — 0.27, 
SUE EEE EEE ee 
| The Community as a whole , 4.67 5.42 6.89 


SS SS ASS Up se tl SSFP 
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Offers for sale on the markets in the form of public loans and 
of bonds issued by enterprises and specialized loan institutions showed 
a further increase for the Community as a whole, mainly as a result 
of increased Treasury activity in this field, particularly in France and 


the Netherlands. 


In Germany, mortgage societies and local government bodies 
again attracted most of the funds available for investment in fixed 
interest securities; the percentage however was slightly lower (50% as 
against 58% in 1962) even though there was no decrease in absolute 
value; the loan societies and public authorities increased their calls on 
the market; on the other hand there was a marked reduction in borrow- 
ing by industrial concerns; some, continuing the practice adopted in 1962, 
limited their activities to substituting new bonds for more expensive 
loans previously contracted; others procured funds at lower cost either 
on the German market by issuing private loans in the form of Schuld- 
scheindarlehen, or on the Swiss market. 


Throughout 1963, the interest rate offered to subscribers was 
maintained around 6%, which is a relatively high level in view of the 
remarkable stability of prices in Germany and the very favourable 
position of the Deutsche Mark; it was therefore not only very attractive 
to German investors but also to subscribers from abroad. The balance 
of stock exchange transactions with other countries shows foreign 
purchases of German securities totalling DM 2.8 milliards in 1963, of 
which bond purchases alone attained DM 2 milliards, almost one fifth 
of the inflow of fresh capital to the market and more than half of the 
amount obtained by the public authorities, whose issues are the most 
popular with foreign investors. It was only towards the end of the 
year that this situation led to a slight fall in rates. 


In Belgium, the public seems to have reacted to the income 
tax reform, which took place at the end of 1962, either by preferring 
investments which were not subject to tax deduction before settlement 
« Précompte » or which enjoyed certain basic exemptions, or even by 
participating more actively in loan issues abroad. 
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The amounts brought in by public loans were lower than in 
the previous year and were only obtainable at the cost of a substantial 
increase in the interest offered to subscribers : from 5.25% at the end 
of 1962 it rose to 6% at the end of 1963, and it has continued to rise 
during the early months of 1964. Industry was also affected by the 
situation and only one important issue was floated during the year. 


In France, for the first time since 1958, the State offered bonds 
for sale on the market at relatively low rates of interest but accompanied 
by special fiscal advantages; as the market was expanding, this operation 
was effected without any reduction in the flow of fresh funds which were 
shared: between the loan societies, nationalized enterprises and the 
private sector, in about the same proportions as in 1962. 


Thanks to the control exercised over the volume of securities 
issued, it was possible to keep the interest rate at about 5.7%, i.e. at the 
standard maintained during the last three years. The yields obtained 
on the basis of stock exchange quotations for securities issued in earlier 
years differed little from those obtained at the end of 1962 : 5.4% as 
against 5.3% for classic public and semi-public bonds and 6.4% as 
against 6.2% for private issues. 


In Italy the financial market was seriously affected throughout 
the year by a decrease in the saving ratio, a marked liquidity preference, 
and by political instability which led to export of capital. 


These factors together reduced the flow of funds to the market 
and produced an appreciable rise in the return on these funds. The 
average yield on public bonds, worked out on the basis of stock exchange 
quotations, rose to 6% at the end of the year, as against 5.25% at the 
end of 1962, and that on private bonds to 6.4%, as against 6%. 


Private company issues grew even scarcer and specialized 
loan institutions, public and semi-public enterprises were practically 
the only ones to issue loans. The rates offered to subscribers were 
around 6% or even higher. 
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In the Netherlands there was a favourable response to govern- 
ment issues, even though the amount was three times as large as in 1962; 
loans issued by local bodies, mainly through the Bank voor Nederlandse 
Gemeenten, were on much the same scale as in the previous year; on. 
the other hand, issues by private companies, which had been fairly 
considerable the year before, were negligible in 1963. 


The rates which increased by half a point to about 5%, are 
nevertheless still nearly one point below those in use on the other markets 
of the Community. a 
me * 

The squeeze felt on certain markets, the priority given on 
others to fixed rate issues by the public authorities, left little room for 
issues by community or international institutions and for foreign loans. 


Italy accepted: an issue of the European Coal and Steel Com- 
munity for 15 milliard lires, the yield offered to subscribers being 5.85%. 


Germany, Belgium and France for the first time opened their 
markets to bonds of the European Investment Bank for amounts of 
DM 60 millions, BF 400 millions and FF 60 millions, at yields of 5.7%, 
6.1% and 5.66% respectively. | 


In March 1963, Germany also agreed to the issue of a Japanese 
loan of DM 100 millions, offering a yield of slightly over 6.5%, as against 


7% for a similar loan the previous year. 


In addition, active co-operation developed between London 
and various centres in the Community, especially Luxembourg, to ensure 
the placing of quite a number of foreign loans with a total nominal value 
of nearly $ 120 millions; some, for a nominal amount of about $ 55 mil- 
lions, were expressed in this currency; others, for an amount equivalent 
to about $ 48 millions, were made payable in units of account; and 
lastly one, for an amount of about $ 14 millions, was issued in Swiss 
francs. | 
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Because of this inter-penetration of the markets, itself due 
to liberalization of capital movements, it is not possible — in the absence 


of appropriate statistics — to determine the amounts which each financial: 


centre- made available to borrowers from non-member countries; it 
_ seems however that the Community participated to a large extent 
towards the providing of this capital.. 


Community borrowers were able to raise new loans to. the 


extent of about $ 115 millions on the American market — before the 
interest equalization tax was proposed — and on the Swiss market. 
An appreciable part of the corresponding securities seems to have been 
subscribed for with capital of Community origin. 


REGIONAL ECONOMIC DEVELOPMENTS 
AND POLICY IN THE EUROPEAN ECONOMIC 
COMMUNITY IN. 1963 


Under article 130 of the Treaty of Rome the first task of the 
Kuropean Investment Bank is to contribute to the development of the 
less advanced regions within the Community. It therefore seems fitting 
to include in this Report some data concerning both recent regional 
economic development and the regional policies in the Community. 


* 
* * 


\ ‘ 
The economic development of the regions may be examined 
from the viewpoints of income, migration and investment. 


Despite the absence of — or the delays in providing — regional 
accounts and other statistics, it is possible to obtain a general idea of 
the geographical impact of the overall economic evolution. Available 
data tends to show that in 1963 most regions participated in the general 
expansion of the Community, although the rate of expansion may have 


varied from one region to another. In Italy the less favourable develop- 
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ment of income from agriculture compared with other categories of 
income, considerably influenced the general development; hence, the 
increase in gross national product, both total and per head, was greater 
in the Centre-North than in the Mezzogiorno. In France, the traditional 
lack of balance between the East and the West of the country scarcely 
changed. In Belgium, coal-mines no longer shut down on a large scale. 
In Luxembourg, though some sectors met with local difficulties, the geo- 
graphical expansion was fairly well balanced. In the Netherlands and 
the Federal Republic, economic development was fairly uniform through- 
out each country, except for certain special adjustment problems. 


The dominant feature of regional employment and migration 
continued to be the relative scarcity of labour in the regions being deve- 
loped and the persisting emigration from the other less fortunate areas. 


In this general evolution certain points deserve notice. In the 
border regions of the European Community, new conditions are gradually 
appearing and leading to a progressive transformation of their traditional 
relations. Regions already industrialized have to face the problem of 
conversion of employment, a problem which is likely to increase in import- 
ance, not only because of the implementation of the Common Market, 
but also as a result of more rapid technical and economic developments. 
It was, in general, this last factor which was mainly responsible for the 
recent difficulties experienced in certain large sectors : in the coal-mines, 
the shipyards, in some older branches of the iron and steel industry, in 
the iron and sulphur mines and in certain textile industries. 


Lastly, in regions where the economy is mainly rural, one 
important trend is developing rapidly : occupational mobility — due to 
the shrinkage of employment in the agricultural sector — tends to go 
hand in hand with geographical mobility, itself speeded up by urban 
development. Agricultural employment in France has decreased by 25% 
in the last eight years; in the Federal Republic, about 200,000 persons 
left the farms in 1960 and 60,000 in 1963. In Italy, the most important 
feature was the movement of the population, mainly rural, from certain 
less developed areas — Basilicata, or Calabria. for example — to the 
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industrial centres of the North; it is estimated that 280,000 persons 


moved North in 1963 (190,000 in 1962). The working population of the 
Mezzogiorno now increases but slowly, while a marked reduction in 
male-labour is being offset by the increase in female labour. Italy has 
also ceased to be the main source of labour for the Community which 


is now calling mainly on Spain, Algeria, Greece and Turkey. 


_ The Community’s capacity to absorb labour — in its present 
stage of expansion — which had already been shown in the case of the 
Federal Republic, was again evidenced in France during 1962-1963, 
when jobs had to be found for 860,000 repatriates from Algeria, represent- 
ing a labour force of 360,000 persons. On Ist January, 1964, less than 
30,000 applications for work were still outstanding. 


The trend of new investment is, along with the analysis of 
employment and migrations, one of the best means by which to evaluate 
ploy. 4 ’ ba 


regional economic developments. In Italy, the endeavour to achieve . 


a better balance in the regional distribution of investment continued 
during 1963. The large investments effected by the State-owned com- 
panies and some large private groups are helping to establish industrial 
centres in the South and in the islands. The regional deficits in basic 
products, transport equipment, chemical products, paper and paper- 
board etc, are slowly being reduced. But the results have not yet come 
up to official expectations. An official report published in July, 1963, 


stated that industrial investment in Sicily had slackened off. In the 


Mezzogiorno, the decisions to introduce State-controlled industrial 
companies have not always been followed up or led to private invest- 
ment by medium or small enterprises. | 


In France, the industrial belt which stretches from 100 to 
300 kilometres around Paris was again enlarged. In addition, there were 
signs that industry is developing on a more regular pattern. Urban areas 


such as Brest and Bordeaux, where a relative industrial stagnation had. 


been experienced, managed in 1963 to attract new enterprises which 
created many new jobs. The change has admittedly only just begun, 
but it provides the basis for a policy directed towards the better geo- 
graphical distribution of industry. 
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In Belgium, new investments were made in the Hainaut where, 
since 1962, several thousand jobs have been created, a number of which 
were in the Borinage. It has been decided to introduce industry on a 
large scale in the North of the country, particularly in Antwerp, Ghent 
and the province of Limburg and also at Liége, where the construction 
of the Chertal steelworks has been completed. It is possible that there 
is already an evolution in the previous traditional tendency for heavy 
industry to be located in the South of the country and light industry 
in the North. 


The Grand Duchy of Luxembourg, where efforts are being made 
to diversify the iron and steel industry, benefited from new establishments _ 
which have been evenly distributed over the territory. Since 1959, 
about thirty new enterprises with investment programmes exceeding 
60 million units of account have been set up. In 1963 plans for new 
industries were again announced. 


In the Netherlands, several important industrial firms decided 
to set up in the South and the South-East. From 1964, the distribution 
of investment will also be influenced by the exploitation and distribution 
of natural gas from Groningen, which should foster the realization of a 
certain number of industrial projects. | 


Lastly, in the Federal Republic of Germany, a tendency towards 
industrial decentralisation in favour of less developed or remote areas 
has been noticeable since the beginning of the sixties. Among the many 
factors responsible for this development one may emphasize the advantage 
of setting up in regions where labour is still relatively plentiful and the 
fact that proximity to coal has ceased to be an important factor in indus- 
trial location. 


Thus the year 1963 showed a mixture of different tendencies 
in regional expansion some of which are working towards a reduction 
of disparities, while others are doing the opposite. Inevitably, temporary 
factors (such as the volume of crops or cyclical phenomena affecting 
various sectors) and structural factors combine their influence. If 
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regional lack of balance is often cumulative, there are, at least, extenu- 


ating factors. As the general expansion proceeds it is likely to affect - 


ever widening areas; natural discoveries may change the outlook in 
particular regions; technical progress may promote local expansion, as 
recently shown, for instance, by the impact of petrochemicals and steel 
industries on the economic position of various ports. Finally regional 
policy itself begins to be effective, as can be illustrated by a few selected 
examples : creation and development of a number of « poles » in Southern 
Italy; recovery of certain depressed areas in the Federal Republic; the 
start of recovery in Britanny and Bordeaux; the revival of the Borinage 
(although as yet indecisive but certainly within reach); all these examples 
bear witness to the fact that the complex problems of regional’ develop- 
ment can, by sustained action, be gradually solved. 
a . sg 

Recent legislative changes in the various member countries 
concerning regional policy appear to have been somewhat at variance. 
Yet one can also detect more uniform tendencies with regard to the 
overall trends of policy : in some cases this applies to only a few of the 
six countries concerned, but in other cases it applies to the Community 
as a whole. | 


In the three Benelux countries, legislation on regional policy 


underwent only minor changes in 1963. In Federal.Germany, the pro-. 


gramme for regional recovery (Regionales Férderungsprogramm) — 
under way since 1951 — has been adapted to the new circumstances. 
In July, 1963, the Interministerial Committee for regional problems 
(IMNOS) fixed new boundaries for the « Sanierungsgebiete » which from 


now on are to be called « Bundesausbaugebiete ». The aim of the 
regional policy with regard to this group of regions is to reduce disparities 
which exist between them and the regions of industrial concentration, 


and to create jobs as an offset to the reduction in farm employment. 
These regions « to be developed » are therefore to benefit from the 
strengthening of infrastructure and more intensive encouragement to 
industry. German regional policy is also based on the promotion of 
« Zentral-Orte » (« growth points ») — towns of small or medium impor- 
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tance with rural characteristics in which industrialization has to be 
encouraged; and on mesures designed to improve the situation in regions 
bordering on the Eastern zone. In Italy, while the policy of « develop- 
ment zones » (« aree ») and « development points » (« nuclei ») was 
being clarified, the Special Committee of Ministers for the South, in July, 
1963, revised the criteria for the application of assistance measures : 
firms are henceforth classified on the basis of their geographical position, 
the branch of industry to which they belong and certain economic cri- 
teria (size of the firm, capital, investment per head, etc.). 


In France, numerous changes were made in the institutional 
set-up. New bodies were established, among them the « Délégation 
générale a l’Aménagement du Territoire », the « Fonds d’Intervention 
pour l’Aménagement du Territoire » and the « Commission nationale a 
l’Aménagement du Territoire ». The first, responsible directly to the 
Prime Minister, was established to strengthen and co-ordinate the various 
measures taken by the public authorities with respect to regional policy. 
The second is a Fund designed to make complementary financing avail-. 
able and the third is to assist the Commissariat général du Plan in its 
regional studies and long and medium-term programmes. Regional 
policy in France remains based on the distinction which is made between 
the development zones (« régions 4 entrainer »), for which public inter- 
vention should have a stimulating and selective influence (both in the 
distribution of public investments and with regard to the granting of 
special incentive to private initiatives) and the remaining regions (« régions 
d’accompagnement »). From 1964 the practice will be to designate, 
in advance, the areas which are to benefit from the special measures — 
which will be offered on a contractual basis. 


_ In addition to these changes in the legislative machinery affect- 
ng the regions, 1963 saw the consolidation in France — and to a lesser 
degree in Italy and Belgium — of a tendency to work out new techniques 
of regional action more or less linked to the national programmes. In 
France, this led to the preparation of « tranches opératoires » within 
the [Vth Plan and to the « regionalization » of the budget. The « tran- 
_ ches opératoires » (which both the national and regional authorities 
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jointly drew up)-establish the main public equipment programmes for 
each of the 21 « programme regions ». Investments are then distributed 
according to a system which takes into account the priorities of each 
region but also the requirements of the National Plan. This new pro- 
_ cedure has made possible the « regionalization of the budget », by allow- 
ing the Ministries to determine in detail how their main equipment 
credits are to be allocated between. the various regions. 


In Belgium the « First Expansion Programme » (1962-1965) 
was drawn up for the country as a whole but regional programming 
based on this plan has already been the subject of various studies. In 
Italy, the coming into force (1962) of the Development Plan for Sardinia 
(« Plan for the recovery of Sardinia ») marked an important stage in 
_ the application of regional programming techniques. The Plan provides 
a consistent set of objectives, a 13-year investment programme and a first 
implementation programme for the budgetary years 1962-1963 and 1963- 
1964. The creation in 1963 of an Office for the Plan in the Ministry 
of the Budget is a first step towards national programming. It is to 
be noted that the Report of the Vice-President of the National Commis- 
sion for Economic Programming mentions, among other objectives of 
the national Plan, the need to reduce the disparities between the North 
and the South of the country. 


Whatever differences may exist between the policies of the 
member countries of the Community with regard to regional planning, 
it is certain that there is a general tendency to enlarge their scope. 


Financial aids still remain an important policy instrument; in 1963, | 


budgetary aid and special bank credits were fairly widely used : for 
example credits made available by the Italian agencies, Isveimer in 
particular, increased considerably, while in France, in 1963, the Regional 
Development Companies floated twelve new loans for a total nominal 
value of 241 million francs. But beside this traditional means of action, 
the extension and modernisation of collective equipment is gaining in 
importance. The less developed regions are now beginning to insist 
on the establishment of an appropriate infrastructure, including the 
creation of industrial zones. Attention is also being given to the need 
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to intensify professional training and readaptation so as to increase job 
mobility. Finally the problem of regional development tends to incorpor- 
ate other broad issues, such as that of town development and planning, 
as the tendency is now for responsible regional authorities to reappraise 
existing patterns of living. This implies new, clearly defined standards 
relating to occupational structure, migrations, housing, town-planning, 
and social and cultural equipment which often prove to be different 
to those traditionally recognized. 


e 7 * 

The economic problems of the regions thus continued to occupy 
an important place in the overall economic policies of the member coun- 
tries of the EEC. The Community itself pursued its research and co-ordi- 
nating action : committees of experts have examined certain particularly 
important and concrete problems affecting the balanced expansion of 
regions. 


Everything points to a continuation in 1964 of the interest 
shown. in regional problems. But in each country, regional problems 
are inevitably affected by changes in the general situation of which they 
form a part. In this regard it will be important to detect the early 
appearance of conversion problems which rapid changes in the situation 
in each sector of the economy may entail; and to ensure that general 
policy measures intended to mitigate national disequilibria do not harm 
inconsiderately the less developed regions of the Community where 
difficulties can only be solved by dynamic treatment. | 


THE DEVELOPMENT OF THE MEZZOGIORNO 


The Bank has so far devoted the greater part of its resources to 
financing investments in the Italian Mezzogiorno. With an area of 
128,000 square kilometers (42% of Italy) and a population of 19 million 
inhabitants (38% of the population of the country), the Mezzogiorno 
is comparable to the three Benelux countries put together. 
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The origins of the Mezzogiorno problem go back, at least, to 
the unification of Italy a century ago. The annexation of territories 
belonging to the former Kingdom of the Two Sicilies, so different from 
the other regions not only in its history, its culture and its traditions, 
but also in its economic structure, gave rise to a set of political, economic 
and social problems which have only been partially solved so far. 


Towards the end of the last century the existence of a « problem 
of the South » was recognized, in other words of a break between the 
North of Italy, abreast of economic and technical progress, and the 
Mezzogiorno, grappling with the difficulties stemming from lack of 
resources, over-population, emigration and social stagnation, and marked 
almost everywhere by poverty. 


At the beginning of this century, measures were taken to 
encourage the establishment of industries in certain areas and large 
towns in the South (Naples especially) by the classical means of public 
works, tax reliefs and subsidies. 


After the first World War and the crisis, economic policy in 
Italy aimed at national autarky. In the agricultural field, it end- 
eavoured to increase employment. The « wheat campaign », which 
encouraged extensive farming, did little to solve the economic problems 
of the South; one positive contribution, however, was the reclaiming 
of the Pontine Marshes, south of Rome, where tens of thousands of 
hectares were prepared for cultivation. 


In the industrial field, autarky helped to strengthen certain 
sectors of big industry, but is was only of marginal interest to the Mezzo- © 
giorno. While the North, protected by high customs barriers, intensified 
its industrialization, the potential of the South actually decreased : 
from 1861 to 1936 the number of workers employed in industry and 
commerce dropped from 1.7 to 1.6 millions, although the population. 
had increased from 9.8 to 15.4 millions. 


Thus the gap between the North and the South widened and — 
the situation was made still worse during the war when 35% of the 
industrial enterprises and 55% of the power stations in the Mezzogiorno: 
were destroyed. 
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In 1950 the Mezzogiorno presented all the features of structural 
under-development. 


Agriculture, the chief activity, employed more than half of 
the active population; but its productivity was far below the national 
average, owing to the poor fertility of the soil, lack of water and the old- 
fashioned methods employed. 


Industry accounted for 24% of the active population : the 
industrial establishments of the Mezzogiorno represented only 10% of 
Italian industry and more than half of them were only small artisanal 
enterprises. Productivity in industry and trade was distinctly lower 
than the national average; commercial activity in particular was spread — 
out amongst too many small enterprises. 


The inadequacy of the infrastructures was apparent every- 
where : roads and railways were less developed and less efficient than 
in the rest of the country, telecommunications and aqueducts were in- 
adequate and the hospitals and schools over-crowded. 


The seriousness of under-development in the Mezzogiorno was 
shown by the average income per head (194 dollars), less by half than in 
the rest of Italy and only 59% of the average for the whole country. 
The few opportunities of employment, the high birth-rate, exceptionally 
widespread illiteracy, serious unemployment (12% of the active popul- 
ation), under-employment and emigration to other regions of the country 
or abroad were manifest symptoms of the economic stagnation which 


went with social backwardness. 
* 


* * 

In 1950, a development policy for the whole Mezzogiorno was 
inaugurated. Its aims, methods and instruments were uncertain at the 
outset, and it evolved pragmatically after experience; it is still today 
one of the principal elements of Italy’s economic policy. At the begin- 
ning it was aimed at two targets : transformation and improvement of 
agricultural structures through agrarian reform, and the carrying out of 
a programme of extraordinary works through the newly created Cassa 
per il Mezzogiorno. 
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The agrarian reform (laws Nos. 230 and 841 and the Sicilian 
regional law No. 104 of 1950), which concerned mainly the Mezzogiorno, 
included, on the one hand, expropriation and redistribution of holdings 
after land improvement, and on the: other, yield increasing investment 
in rural estates. | 


Expropriation was mainly applied to extensive and low producti- 
vity estates. Landowners were indemnified with 25-year Government 
bonds; the lands thus acquired were improved and transferred by the 
State to new owners against payment spread over 30 years. In all, 
681,000 hectares were transferred to 113,000 beneficiaries, almost all 
agricultural labourers. 


The second part of the agrarian reform consisted of a series of 
productive investments aiming at increasing agricultural returns and 
launching a plan for rural settlement and technical assistance. This is 
the essential part of the reform; global investment amounted to 520 mil- 
liard hre at 30th June, 1962, against a value of expropriations of 75 mil- 
liards. The results on the whole have been positive : more modern 
infrastructure, improvement of farmers technical knowledge, more 
rational structures of production, improved methods and higher output. 


This action is still continuing. It has been aided by the activity 
of the Cassa as well as by a series of subsequent measures, and in particular 
by law No. 949 of 1952 which instituted a « 12-year revolving fund for 
the development of agriculture » and by law No. 454 of 1961, called the 
« Green Plan », which provides for new investments in the period 1960- 
1965 to promote agricultural development. 


* 
* * 


The second political decision of 1950 was that of putting through 
a programme for the economic and social development of Southern 
Italy : law No. 646 of 1950 lays down an organic plan for extraordinary 
measures by the State to reinforce the public capital, a necessary prere- 
quisite of any development policy. It charged a Committee of Ministers 
with the political responsibility for carrying out the plan and established, 
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as executive instrument, the Cassa per il Mezzogiorno (« Cassa per 
opere straordinarie di pubblico interesse nell’Italia meridionale »), which 
receives the necessary financial means. 


The Cassa is an agency, established under public law, with 


its own legal personality; it has been set up exclusively to carry out a. 


programme, and thus its duration is limited to the period necessary 
for the accomplishment of the task entrusted to it. The Cassa is 
financially independent, although its resources are mainly drawn from 
annual budget allocations; it is also authorized to procure its own financial 
resources by issuing securities and floating loans, even abroad. 


_ The Cassa draws up annual programmes of works to be carried 
out in the territory for which it is responsible (Southern Italy plus several 
areas in Central Italy), it finances them and assures their execution. 
Not only does it carry out public works in the strictest sense, but it 
also participates, by granting subsidies and providing finance, in connected 
works of a private nature; in this way it encourages private enterprise 
to participate in the economic development of the Mezzogiorno. 


The financial means of the Cassa, the duration of which had 


initially been fixed at 10 years, originally consisted of an annual allo- 
cation of 100 milliard lire from the State budget. The duration of the 
Cassa was later extended to 12 years (law No. 949 of 1952) and then 
to 15 years (law No. 634 of 1957) and the annual allocation was progres- 
sively increased until, in 1959, it reached approximately 200 milliards, 
to which must be added loans contracted abroad. 


In its original form, the programme of extraordinary works 
for the Mezzogiorno was not strictly speaking a development plan. It 
was concerned chiefly with agriculture and was intended to improve 
the structure of production and to increase productivity. Three quarters 
of the allocations to the Cassa went to this sector; so the Cassa continued 
the agrarian reform and helped to ensure a better standard of living for 
the farmers of the South — the majority of the active population — and 
strengthen the basic substructures, solving the most urgent problems 
and, at the same time, laying the foundations indispensable for future 
development. : : 
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Since it came into being, the Cassa has constantly devoted 
considerable sums to infrastructure, particularly in the agricultural 
sector : improvement of the soil, consolidation of hill areas, river 
control, construction of roads, railroads, aqueducts and drains, the 
building of schools and vocational training centres. Entire regions 
have been completely transformed, often remedying — at least in part — 
long years of neglect and providing, over hundreds of thousands of hect- 
ares, the basic conditions for the improvement of agricultural productivity. 
Moreover, the financial aid granted by the Cassa to private farmers, in 
the form of capital grants (from 38 to 50%) for land improvement, has, 
despite certain uncertainties of direction, produced a. marked progress 
in the output of the farms. 


After some years’ experience it was felt necessary to shift the 


emphasis of interventions in the Mezzogiorno. Law No. 298 of 1953 © 


authorized the Cassa to participate in the financing of industrial credit 
agencies acting in the South. The « Vanoni Plan » of 1954, which was 
the introduction to a general development policy, contributed to trans- 
forming the policy for the Mezzogiorno into a real regional development 
programme with progressively defined objectives. At the same time, 
the need to extend interventions to more directly productive sectors, 


particularly such as industry, was becoming evident. Law No. 634 of 1957. 


(expanded later by law No. 555 of 1959 and by law No. 1462 of 1962) 
introduced the second phase of the policy for the development of the 
Mezzogiorno, centred on industrial development : the Cassa was authorized 
to give non-repayable grants to new industrial establishments, rebates 
of interest for industrial loans and subsidies to assist industrial develop- 
ment areas. 


During the years that followed, the rapid expansion of the 
Italian economy made it possible to devote larger means to the develop- 
ment of the Mezzogiorno and, in particular, to increase the resources 
and activities of the Cassa. For the first 13 financial years (up to 1962- 
1963) the aggregate amounts that were available to the Cassa amounted 
to 2,035 milliard lire (3,260 million dollars), of which 1,737 milliards 
came from budget allocations and 298 milliards from foreign loans. 
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The extension of the activities of the Cassa to the industrial 
sector occurred concurrently with the development of the activity of 
the industrial credit agencies acting in the Mezzogiorno : the Isveimer 
(Istituto per lo sviluppo economico dell’Italia meridionale) founded in 1938 
and responsible for the mainland South, the Irfis (Istituto regionale per 


il finanziamento delle industrie in Sicilia) founded in 1950 and respon-: 


sible for Sicily, and the CIS (Credito Industriale Sardo) founded in 1953 
and responsible for Sardinia. These agencies finance industrial projects 
and their resources are made up of the funds provided by the Cassa — 
in particular out of the amounts borrowed abroad — and by the issue 
of bonds on the Italian: market. 


The tables which follow give a brief idea of the investments 
made by the Cassa and the three agencies for industrial credit. 


AMOUNTS AND DISTRIBUTION OF FOREIGN LOANS OBTAINED 
BY THE CASSA, AT 30th JUNE, 1963 








Amount Utilization (milliard lire) 
Loans 

Million Milliard Irrigation Electric Industry 

dollars lire Power 
IBRD (1951-58) 238 148.7 39.8 59.0 49.9 
IBRD-EIB (1959) 40. 25.0 — 11.2 13.8 
Morgan (1959) _ 30 18.8 —_ = 18.8 
IBRD (1959) . 40 25.0 — 25.0 — 
EIB (1960-61) 41 25.6 ae 7.5 18.1 
Switzerland (1961) 11.4 1 Zs = 7.1 
EIB (1961-62) ' 3.8 24 ra ee 2.4 
EIB (1962-63) 72.5 45.3 = = 45.3 
Total 416.7 297.9 39.8 102.7 155.4 


rr hl a 
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Investments made by the Cassa and those to which it contributed 
indirectly totalled 2,611 milliard lire (4,177 million dollars), distributed 
as follows : | 











Sectors Milliard lire Million dollars % of total 
Infrastructure. 1,283.7 ° 2,054 49.2 
— agriculture 773.3 1,237 29.6 
— general services | 510.4 817 19.6 
Promotion of private enterprise 1,235.1 | 1,976 47.3 | 
— agriculture 406.2 650 | 15.5 
— industry 778.3 1,245 29.9 
— handicraft and fishing | 50.6 81 1.9 
Other 92.0 147 3.5 
Total 2,610.8 4,177 100.0 





On 30th June, 1963, the loans granted by the three industrial 
credit agencies amounted to a total of 665.4 milliard lire and were dis- 
tributed as follows : 








Branches of industry Milliard lire Million dollars —% 
Food processing, etc. 88.8 142 13.4 
Leather, textiles, clothing | 56.6 91 8.5 
Paper and printing 50.8 81 7.6 
Metallurgy 21.2 34 3.2 
Mechanical Engineering 70.2 112 10.5. 
Cement, bricks, etc. 88.4 141 13.3 
Chemicals 236.8 379 35.6 
Other industries : 52.6 84 7.9 


Total 665.4 1,065 100.0 





Mention must also be made of the financing of industry in the 
Mezzogiorno by the credit agencies whose field of operations covers the 
whole country (in particular the IMI or Istituto Mobiliare Italiano), 
which, on 3lst December, 1963, pmountcn to 916 milliard lire (Is 466 mil- 
lion dollars). 


} 


Other provisions also served to promote industrial investment 
in the Mezzogiorno. As early as 1947 (decree No. 1598), industries in the 
Mezzogiorno have been granted certain tax reliefs in connection with 
customs duties, trading tax (IGE) and income tax. The purpose of 
these tax reliefs was to stimulate the establishment of small and medium 
enterprises by offsetting the locational disadvantages; they were widened 
and prolonged by law in 1957. To public fund investments was thus 
added a considerable volume of private investments which contributed 
greatly to the increase in employment and income. 


But the Italian authorities did not consider that the financial 
and fiscal advantages offered to private enterprises were sufficient. The 
law of 1957 also provides for a form of direct intervention, through 
State-controlled enterprises, i.e. the large group of companies belong- 
- ing to the IRI (Istituto per la Ricostruzione Industriale) and to the ENI 
(Ente Nazionale Idrocarburi) and now to the ENEL (Ente Nazionale per 
Energia Elettrica) : of the investments made by these enterprises in 
Italy 40% at least had to be in ‘the Mezzogiorno. From 1957 to 1963 
their investments in the Mezzogiorno increased considerably, rising from 
46 milliard lire to 300 milliards per year, i.e. more than the total annual 
investment by the Cassa; these investments by State-controlled groups, 
together with certain private investments, have constituted the basis 
for the recent industrialization of the Mezzogiorno. 


The development policy for the Mezzogiorno recently provided 
for the constitution of areas and nuclei of industrial development (the 
afore-mentioned laws of 1957, 1959 and 1962). The areas which must have 
a population’ of 200,000 inhabitants or more and provide favourable 
conditions for the setting-up of industries, are destined to become highly 
concentrated centres for attracting industrial activities. Nuclei can be 
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created where one or more industries are already established or are 
definitely planned. On 31st December, 1963, 12 areas and 26 nuclei 


of industrial development had been legally recognized. 


This « second phase » of the development policy for the Mezzo- 
giorno deserves special mention, not only because of the increasing: 
means made available but also because of the methods used. Interven- 
tions are concentrated on industrialization, which gives quicker returns, 
and are realized by capital subsidies and by long term loans to industry 
at low rates. Public investment for infrastructures is concentrated on. 
the development areas and nuclei, and an important role is given to 
direct investments by State-controlled enterprises. Finally, a regional 
development programme was initiated with the Plan for Sardinia. 


As has been seen, these various elements were introduced 
progressively and combined in the light of experience. Recent declara- 
tions by the Italian government show that it intends to continue on the 
lines already adopted. 


The duration of the Cassa — which is at present until 1965 — 
will be prolonged to 1980 and the funds allocated to it will be increased 
to 280 milliard lire per year (450 million dollars).. The shift from invest- 
ment on infrastructure to more directly productive investments will be 
accelerated; the system of granting credit to enterprises is to be extended 
with the assistance of the Cassa; subsidies will be increased and institu- 
tional and administrative obstacles which prevent the efficient use of 
these facilities will be eliminated. The creation of preparatory works 
for the setting-up of industry in the development areas is still too slow 
and will be intensified. The Cassa will be required — and given the means 
necessary —— to back up the activity of the development consortiums 
which are still handicapped by technical, bureaucratic and financial 
difficulties. In the agricultural sector, the competence of the Cassa 
will be extended to the networks which distribute irrigation water to. 


_ farmers and to the promotion of essential alterations which will ensure’ 


better use of the public works already accomplished. Deficiencies: in 


46 











the structure of agriculture itself and marketing will be remedied; the 
formation of producer-associations and modern distribution chains will 
be encouraged so as to strengthen the position of producers on the market. 


* 
a a 


The policy for the development of the Mezzogiorno has so 
far resulted in clear signs of progress. Unemployment, formerly a 
symptom of the stagnation of the South, now affects only 3% of the active 
population as a result of the increased demand for labour on the local 
market and that of the country as a whole, and of Europe; the chronic 
underemployment in agriculture has fallen sharply, especially during 
the last few years, largely as a result of the flight from the land and of 
emigration, which have fundamentally transformed the demographic 
structure of the South. | 


From 1950 to 1962, additional employment for 800,000 people 


was created in sectors other than agriculture; the growth rate of employ- | 


ment was lower than that of production firstly because of the develop- 
ment of high investment in capital intensive industrial branches such 


‘as iron and steel and chemicals, and secondly, because of the concentra- 


tion in other branches (mining, foodstuff processing, clothing, wood 
and building materials) which has resulted in a reduction in the numbers 
employed. The increase in employment has absorbed only half the 
natural increase in active population; the rest joined the flood of migrants 


moving to the North or to other countries, estimated at at least 1,900,000. - 


A major change has occurred in the structure of economic 
activity in the Mezzogiorno : the agricultural output, despite the increase 
in average productivity, has developed less rapidly than the total output, 


while the share of industry and services in total output rose from 


54 to 66%. 


During the period 1950-1962, total investment in the Mezzo- 
giorno increased at the average rate of 11% per year at constant prices, 
a rate higher than that for Italy as a whole (9%) and that of the Commu- 
nity (8%). This increase concerns both agriculture and industry, 
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investment by individuals and that of private and public enterprises, as 
well as the action of the State through the public authorities and the Cassa 
per il Mezzogiorno. 


The latter played a decisive part in the efforts to shake the 
South out of its immobility. The 100 milliard lire per year which were 
initially placed at the disposal of the Cassa in 1951 represented 7%. of 
the total receipts of the Italian budget and the 200 milliards today 
represent 4%; these percentages show how highly these investments 
rank in the general scale of priorities of the Italian State — the correspond- 
ing investment represents about one fifth of total public investment. 


In the beginning the emphasis of investment was on agriculture 
and infrastructure — but in recent years the trend has been more towards 
industry. The need for quick results in terms of higher income would 
require the speeding up of this trend, but the needs in the two former 
sectors are far from having been met and this is often a prerequisite for 
the success of efforts aiming at economic and social advance. A rational 
development policy should spread its efforts over each sector to attain 
maximum results in the long run. 


The policy for the development of the Mezzogiorno aimed at 
two essential targets : raising the standard of living, and reducing the 
gap separating the region from the rest of the nation and from the 
European Economic Community as a whole. | 


As shown by the progress accomplished: since 1950, the first 
target has been reached : according to all evidence, output, employment 
and consumption rose rapidly in comparison with any other long term 
historical experience. However, the gap between the region and other 
more developed regions has not always been narrowed : the standard 
of living in the Mezzogiorno, as measured by the average consumption 
level per head, rose at an annual rate of about 5% at constant prices, 
equal to that for the rest of Italy and higher than that for the rest of 
the Community; but production, in spite of the rapid growth in invest- 
ment, increased in the Mezzogiorno at a rate below that for the rest of 
Italy and hardly equal to the rate achieved in the six countries of the 
Community as a whole. 
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In absolute terms, the action for the development of the Mezzo- 
giorno has clearly led to important progress; in relative terms, it has 
prevented or restricted the widening of the gap between the Mezzogiorno 
and the more developed regions which benefited from their own expan- 
sion factors. 


When comparing the increase in income in the Mezzogiorno 
with that in other more advanced regions, the importance of the under- 
development of the South should not be underestimated. An annual 
allocation of 100 milliard lire — or 160 million dollars — at the beginning 
of the period constituted a considerable financial effort on the part of 
the Italian State. Taking into account however the population concerned, 
jt represented an investment of only 9 dollars per head to start with 
and a present day figure of 17 dollars. The increase in income depends 
on the amount of new investment : an increase corresponding for instance 
to the present gap between the Mezzogiorno and the rest of Italy would 
require maintaining the present investment effort for at least a dozen 
years. 


If then the policy for the development of the Mezzogiorno has 
already produced notable results, it will none the less have to be main- 
tained for a long period before the increase in income and saving will 
allow for investment and thus start a process of self-sustained development. 


ECONOMIC DEVELOPMENTS IN GREECE IN 1963 


In 1963 — the first year of the association of Greece with the 
European Economic Community — economic activity expanded while, 
at the same time, the difficulty of solving structural problems persisted. 


Owing to better harvests, and also because industrial production 
rose after a period of uncertainty at the beginning of the year, gross 
domestic product increased by 11% at current prices and by 8% in volume 
over 1962. These rates compare favourably with those of the previous 
year, which were 4% at current prices and 3% at constant prices. Except 
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for investment by the public authorities, all sectors of demand progressed 
in 1963. In particular, private industry investment continued to expand, 
though the pace was a little below that of the previous year. It should 
however be noted that housing continued to absorb a significant part 
of total private investment. 


In 1963, monetary stability was maintained and private savings 
remained at a relatively high level, however prices rose a little. The 
balance of current payments (including private transfers) showed a 
deficit of less than 100 million dollars, which represents an improvement 
on 1962. Greek exports increased, but solely owing to the higher sales 
of tobacco, which had been abnormally low in-1962; the export of fruit, 
cotton and manufactured goods made little or no progress. On the 
other hand, net invisible foreign exchange earnings from the merchant 
navy, the tourist trade and wage transfers exceeded 200 million dollars, 
showing a growth rate of more than 30% in comparison with the previous 
year. The deficit of the balance of payment was financed by a net > 
inflow of capital, mostly private — net imports of public capital having 
decreased. 


Structural improvement in Greece continues, though slowly. 
Industrial development, although it has begun, does not seem as yet 
to have experienced any decisive push. In 1963, some progress was 
made in this field owing to new investment decisions and to the construc- 
tion of factories producing a wide range of products. Negotiations 
are continuing actively for the building of two important industrial 
complexes, one centred around a refinery near Salonika, the other based 
on the exploitation of the bauxite mines in Beotia. Shipyards, sugar 
factories, textile factories, the shoe industry, fertilizers and chemicals, 
the manufacture of building materials, factories for the production 
of telecommunications equipment and a considerable number of consumer 
goods were the sectors in which industrial initiatives proved to be the 
most dynamic in 1963. Many of these new projects are undertaken 
by companies founded partly with Greek, partly with foreign capital. 
The inflow of productive foreign capital in 1963 was nearly twice as high 
as in 1962, amounting to 21 million dollars during the first nine month 
of 1963. 
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The financing of private productive investment was effected 
by self-financing and bank loans in addition to foreign capital. The 
contribution of long-term credit granted by the commercial banks 
increased by about 25 million dollars in 1963; to this sum must be added 
that supplied by the O.H.O.A. (Organisation for the Financing of Economic 
Development) and the O.B.A. (Office for Industrial Development). -In 
1963, the capital market remained depressed. Among the measures 
likely to influence the financing of investment should be noted the 
reduction, in September, 1963, of rates of interest on loans to export 
enterprises and the creation of new investment banks with capital 
supplied by Greek and foreign sources. | | 


Economic developments in Greece in 1963 conformed on the 
whole to the aims of the Development Plan; but the employment prob- 
lem was solved only in part and then only because there was a much 
heavier migration than that foreseen in the Plan; industrial investment 
is still on a small scale, improvements in agriculture ought to be speeded 
up, and efforts to increase and diversify exports must be continued. 
Through the decisions taken in 1963 with regard to the financing of 
projects in transport and power, the Bank made a positive contribution 


to the important task of promoting the economic and social develop- 


ment of the country. 
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ACTIVITIES OF THE BANK 


LOANS 


The Bank’s activity continued to expand in 1963 : 31 loans 
were approved last year against 14 loans in 1962, totalling 104.6 million _ 
units of account as against 93.5 millions in the previous year (1). 


The total cost of the projects approved by the Bank in 1963 
is estimated at 361.8 million units of account. The Bank’s participation 
in the projects therefore averaged about 29%. 


An appreciable part of the Bank’s participation concerned 
projects of medium size : 9 loans did not exceed 1 million units of account. 


LOANS IN MEMBER COUNTRIES 


Loans in member countries represented 78% of the total of 
loans made by the Bank in 1963. During the year, the Bank appro- 
ved 26 loans in member countries for a total of 81.6 million units 
of account, as against 14 loans in 1962 totalling 93.5 million units of 
account. 


Of these loans, 23 went to Italy, for a total of 72.7 million 
units of account, 2 to France for a total of 3.9 million units of account 
and one to Germany for 5 million units of account. These loans concern 
projects for a total estimated cost of 288 million units of account. 


(1) One project (electric bulb factory) not having been carried out, the number of loans 
approved and their total amount were consequently reduced. 


D3 


The projects are ; 


Germany : 


1, Extension of a thermal power station in West 
Berlin by the construction of a second 100 MW generator. 
Promoter : Berliner Kraft- und Licht (BEWAG) - Aktien- 
gesellschaft. 7 


France : 


2. Extension and modernization of a steel casting 


Loan by the Bank 
(Million u.a.) 


2.0 


mill at Saint-Brieuc (Cétes-du-Nord, Brittany). Promoter : 


Usines et Aciéries de Sambre et Meuse. 


0.9 


3. Construction at Montoir-de-Bretagne (Loire-— 


Atlantique) of a precision engineering works employing 
some of the manpower made available by the re-organization 
of the shipyards at Nantes. Promoter : Société de Mécanique 
de Précision de l’ Atlantique. 


Northern Italy : 


4. Converting the traction current of the railway 
line between Bolzano and Brenner, the main line of commu- 
nication with Germany. Promoter : Azienda Autonoma 
delle Ferrovie dello Stato. 


Mainland Southern I taly : 


5. Construction at Salerno (Campania) of a factory 


3.0 


5.0 


for the production of thermostats. Promoter : Landis 


& Gyr Italiana S.p.A. 


1.6 


6. Construction at Cisterna di Latina (Latium) 


of a factory for deep-frozen vegetables. Promoter : Findus 


S.p.A. 


1. Construction at Sessa Aurunca (Campania) 
of a factory for the production of light metal frames 


0.5 


particularly for the construction of prefabricated school 


buildings. Promoter : Soprefin S.p.A. - Societa Pre- 
fabbricati Finsider. 


o4, 


1.6. 














Loan by the Bank 
(Million u.a.) 


| 8. Construction at Bari (Apulia) of a factory 
making gear-boxes and Diesel engines. Promoter : Fab- 
brica Automobili Isotta Fraschini e Motori Breda S.p.A. 


9, Construction at Salerno (Campania) of a 
factory for the production of porcelain sanitary-ware. 


Promoter : Ideal Standard S.p.A. 


10. Extension of a plate-glass factory at Caserta 
(Campania). Promoter : Fabbrica Pisana di Specchi e Lastre 
Colate di Vetro della Societa Saint-Gobain, the Italian 
Branch of the Compagnie de Saint-Gobain, Paris. 


11. Construction at Pomezia (Latium) of a malt 


- brewery. Promoter : Malteria Tirrena S.p.A. 


12. Construction at Gallo (Campania) of a hydro- 
electric power station to provide current at the rate of 
190 million kWh per year to be used during peak-load 
hours. Promoter : Ente Nazionale per VEnergia Elettrica 


(ENEL). 


13. Enlargement of a chemicals factory at Crotone 
(Calabria). Promoter : MONTECATINI - Societa Gene- 


rale per ’ Industria Mineraria e Chimica. 


14, Enlargement of a factory for asbestos-cement 
products at Torre Annunziata (Campania). Promoter : 


ITALTUBI S.p.A. - Societi Riunite Gimfa - Italtubi. 


15. Construction at Brindisi (Apulia) of a thermo- 
electric power station of 300 MW. Promoter : Enie 
Nazionale per Energia Elettrica (ENEL). 


16. Construction of a factory making cast-iron 
radiators at Chieti (Abruzzi). Promoter : FA. RAD. 
Italiana S.p.A. Fabbrica Radiatori Italiana Societa per 
Aztoni. 


2.9 


2.0 


2.9 


0.8 


6.0 


2.0 


1.1 


15.0 


1.6 
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17. Construction at Pomezia (Latium) of a factory 
for the production of commercial refrigerators. Promoter : 
Apparecchiature Industriali Frigorifere Elettrodomestiche 
et Lattiere Sud « A.I.F.E.L. Sud » S.p.A. 


18. Construction at Salerno (Campania) of a 
factory making metal tubes and bicycles. Promoter : 
Bianchisider S.p.A. 


19, Construction at Chieti (Abruzzi) of a por- 
celain factory. Promoter : Societa Ceramica Italiana S.p.A. 


20. Enlargement of a factory for ashestos-cement 
products at Bari (Apulia). Promoter : Societa Adriatica 
Prodotti in Cementamianto (S.A.P.I.C.). 


21. Construction of a brewery at Frosinone (La- 
tium). Promoter : Birreria Henmed S.p.A. 


22. Construction of an olive oil refinery at Vasto 
(Abruzzi). Promoter : S.V.0.A. - Societa Vastese Oli 
Alimentari S.p.A. 


23. Doubling of some sections of the railway 
line Battipaglia-Reggio Calabria (Campania-Calabria). Pro- 
moter : Azienda Autonoma delle Ferrovie dello Stato. 


24. Construction at Pastorano-Pignataro Maggiore 
(Campania) of a factory for the production of prefabricated 
construction elements. Promoter : Industrie Riunite Co- 


struziont e Prodotti Modulari - I.R.C.0.M. S.p.A. — 


Sardinia : 


25. Construction at Siniscola of a spinning-mill 
for the production of carded yarns. Promoter: Marfili - 
Filatura del Mare - S.p.A. 
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Loan by the Bank 
(Million u.a.) 
26. Construction at Olbia of.a factory for carding 


equipment. Promoter : SARDESPA - Manifattura dt 
Venafiorita S.p.A. 1.3 


* 
* ¥ 


The loans in Germany, France and to the Italian Railways are 
granted direct to the beneficiaries. 


The loans concerning the other projects which come within 
the field of operations of the Cassa per il Mezzogiorno are, as in the past, 
granted to this organization, which re-lends the respective amount 
either direct to the Ente Nazionale per l’Energia Elettrica (ENEL) as 
regards the projects for power stations, and for the industrial projects 
through the appropriate regional agency to the final debtor. These 
agencies also participate in the financing of the projects. 


In these particular cases the agencies concerned with the 
granting of credit to industry were : 


— In the Mainland Mezzogiorno : the Istituto per lo Sviluppo Economico 
dell’Italia Meridionale (ISVEIMER); 
— In Sardinia : the Credito Industriale Sardo (C.I.S.). 


LOANS IN THE ASSOCIATED COUNTRIES 


In 1963, the Bank for the first time granted loans in a country 
associated with the European Economic Community. The Bank inter- 
vened in Greece under the financial protocol annexed to the treaty 
signed with this country and as per the credit powers granted and 
covering guarantee of the member countries. | 


During the year 5 loans totalling: 23 million units of account 
were granted to Greece for infrastructure projects of which the estimated 
total cost is 73.8 million units of account. 
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The projects are : 


1. The construction of a high tension cable 
493 km long for the conveyance of the electricity produced 
by the Kremasta power station on the Acheloos river 
in the Greek mainland. Promoter: The Public Power 
Corporation. 


2.. Completion of a new road, 69 km long, between 
Athens and Corinth. Promoter : The National Highway 
Fund. | | : 


3. The construction of a new road, 135,4 km 
long, between Corinth and Patras. In conjunction with the 


Loan by the Bank 
(Million u.a.) 


6.0: 


2.0 


Athens-Corinth road, this road will assure communication. 


with the Peleponesus and Western Europe. Promoter : 
The National Highway Fund. 


4. The modernization of the Antirrion-Agrinion 
road. This road is part of the Antirrion-Ioannina highway 


6.2 


which constitutes the main connection with Italy via — 


Igoumenitsa and Brindisi. There will be a dual carriageway 
for a distance of 71.8 km on this road. Promoter: 


The National Highway Fund. 


9. Construction of a new road between Lamia 
and Larissa, forming part of the highway between Athens 
and Salonica, the rest of which has already been modern- 
ized. The new road will be 146.3 km long and will pass 
near the port of Volos. Promoter : The National Highway 
Fund. 


2.6 — 


6.2 


The National Highway Fund is a public institution presided 
over by the Minister of Public Works. It is responsible for the expen- 


se of building and maintaining the national highways. 


These operations will benefit from an interest premium of 3 °% 


accorded by the Member States. 


ok 
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ACTIVITY OF THE BANK FROM 1958 TO 1963 


Since being founded and until the end of 1963, the Bank has 
approved 67 loans totalling 358.3 million units of account, 1.e. an average 
of approximately 5.3 millions per loan. The investments in which 
the Bank has participated amount to a total of 1.6 milliard units of 
account : the Bank’s share in the financing of these projects has averaged 
23°4, varying considerably according to the nature and importance 
of the projects. 


‘ 


The geographical breakdown of loans approved is as follows : 


BREAKDOWN BY COUNTRY 
at 3lst December, 1963 


(Member Countries and Associated Countries) 


le 


ep erreur trp et GP tp PFO 


E.I.B. Loans Percentage share 
Country Number of Projects (million u.a.) of each country 
in total — 
i 

Member Countries 
Belgium 1 4.8 1 
Germany 3 32.4 - 9 
France 10 58.0 16 
Italy 47 236.1 66 
Luxembourg 1 0 1 

62 | 335.3 93 
Associated Countries 
Greece | 5 23.0 7 
Total = 67 358.3 100 


ee tp 
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BREAKDOWN BY ECONOMIC SECTOR 
at 3lst December, 1963 


(Member Countries and Associated Countries) 


a a in ee 


E.I.B. loans Percentage share 
Sector Number of Projects (million u.a.) of each sector 
in total 


tr ch yyy SS Ssh SS yyy prea 





AGRICULTURE 2 10.5 3 
TRANSPORT 10 108.2 30 
POWER 10 74.6 21 
INDUSTRY 45 165.0 46 
—~ Iron and Steel 2 24.9 
— Building materials 5 11.1 
—- Glass and pottery 3 5.8 
— Paperpulp and paper 3 15.8 
— Mechanical engineering 12 25.7 
— Chemicals — 9 71.4 
— Textiles and clothing 2 2.6 
— Foodstuffs 8 7.4 
— Other industries 1 0.3 
Total 67 — —- 358.3 100 


SS Ss SSS SST SS SSS re cs SSW 


On 3lst December, 1963, 48 loan agreements for a total amount 
of 284.1 million units of account had been signed. By the end of March, 
1964, this number had risen to 58, for a total amount of 324.4 million 
units of account. 


NEW TASKS 


The last report referring to the widening of the Bank’s field of 
activity to include the countries associated with the Community explained 
what was being accomplished, to ratify the draft convention whereby 
the 17 African States and Madagascar is renewed for five years, and main- 
tain the association of overseas countries and territories and of the French 
overseas departments. | 
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In conjunction with the association and with a combined global 
limit of 730 million units of account in favour of the African States 
and Madagascar and 70 million units of account for the other overseas 
countries and territories, the Bank was: authorized to lend, out of its 
own funds, up to 64 and 6 million units of account respectively, in the 
terms and conditions laid down in its Statutes. 


During 1963, agreements were also reached within the Com- 
munity between the European Development Fund, responsible for non 
repayable grants and the Bank, responsible for granting normal loans. 
The two institutions in close collaboration will undertake the joint mana- 
gement of any loans made to these States, overseas countries and .terri- 
tories by way of the Fund’s resources and for amounts fixed respec- 
tively at 46 and 4 million units of account. This collaboration will become 
effective on the first day of the month after ratification by the signatory 
states, which will probably be about the middle of 1964. 


The draft convention between the EEC and Turkey, signed 
at Ankara on 12th September, 1963, is also awaiting ratification and may 
come into force in 1964. Under the terms of this agreement and the 


annexed financial protocol, the Community will provide, through the Bank, - 


175 million units of account over five years. This will take the form 
of long term loans, designed to assure investment projects which will 
contribute to the growth of productivity in Turkey. 


During the discussions on the terms of these interventions, 
it became evident that the resources of an institution which has to turn 
to the markets to obtain funds, as does the Bank, were hardly appro- 
priate to come to the aid of countries in which the balance of payments 
was precarious and liable to remain so for a rather lengthy period. In 
order to be able, nevertheless, to grant aid through the Bank, the member 
countries decided to set up a « special section » to be administered separ- 
ately. and endowed with special resources. This special section, which 
will be called upon to operate as soon as the association with Turkey 
comes into force, was set up by a decision of the Board of Governors 


61 





on 27th May,1963. Thus the Community will have a flexible instrument 
for use whenever the conditions of the aid to be granted have to be adapted 
to the special situation of the country receiving it. 


\ 


FINANCIAL ACTIVITIES 


At the beginning of the financial year 1963, the Bank’s combined 
resources amounted to approximately 337.3 million units of account, 
derived from paid-up capital, borrowings and accrued profit. At the 
same date effective loans amounted to a total of 212.4 million units 
of account, of which 140.8 millions had been disbursed. 


The degree of liquidity — due partly to the time-lag between 
the signing of the loan agreement and the moment when the loan is - 
actually paid out — which the Bank was still able to maintain last year, 
allowed it to keep to its policy of gradually introducing its securities, 
on the various capital markets, as the conditions on each make issues 


possible. 


Thus it was able in December, 1963, to float three new loans, 
to a total value of 35.1 million units of account, which were its first 
issues in France, Belgium and Germany. 


The loan, issued in France for a nominal amount of 60,000,000 
French francs (approximately 12.1 million units of account) was offered 
‘through a group of French banks to insurance companies and similar 
organizations at the price of 94.5% if covered during December 1963 and. 
at the price of 94.9% if covered during January 1964. Each bond, bear- 
ing interest at the rate of 5% per annum, will be redeemed at par, a quar- 
ter at a time, at the end of the 5th, 10th, 15th and 20th years, the average 
yield thus working out at 5.66%. The bond holders have, however, at 
the end of the 10th year, the option of advance redemption of the unredee- 
med part of each bond at a price which would give an average yield of 


5.38%, 
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The Bank retains the right to reimburse the outstanding 
balance of the loan at pat at the end of the 10th and 15th year. 


A loan of 400,000,000 Belgian francs (8 million units of account) 
floated on the Belgian capital market was taken up by a group of Belgian 
banks, to be placed with institutional investors at the price of 99%. 
Subscribers are allowed to pay for the bonds subscribed by 10th June, 
at the latest. 


This loan has a duration of 24 years and bears interest at 6% 
per annum. The yield works out at 6.10%. It is repayable in 19 equal 
annuities as from the end of the sixth year. As from this date the Bank 
reserves the right to repay the loan, in part or in whole, at par. 


The third loan, raised in Germany, for a nominal amount 
of 60,000,000 DM (15 million units of account) has been taken up by 
a consortium of German banks and offered to the public at the price 


of 99%. 


The bonds will bear interest at the rate of 514% per annum 
and will have a duration of 7 years. They are not repayable in advance. 
The yield works out at about 5.7%. 


The total amount of the loans issued by the Bank was there- 


fore 88.8 million units of account on 31st December, 1963. Taking 


into account repayments effected during the financial year, the funded 
debt amounted at this date to 88.4 million units of account. 


New loan agreements signed during the financial year brought 
the total amount of loans granted to 283.6 million units of account; 
after deduction of repayments made, amounting to 3 million units 
of account of which 2.5 million units of account were repaid during the 


financial year under review, and taking into account exchange adjust- — 


ments, total effective loans amounted to 281 million units of account, 
of which 200 million units of account had been disbursed. Disbur- 
sement made during the financial year 1963 amounted to 59.2 million 
units of account. 
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In view of the general trend on the financial markets, the 
rate of interest on the Bank’s loans was raised to 5 7/8% per annum 
for contracts signed after 27th March, 1963, and remained at this rate. 


The balance on the Profit and Loss account, before making the 
appropriation to the statutory reserve and provision for contingencies, 
amounted to 10.4 million units of account, as against 9.8 million units 
of account in the previous financial year. This amount was distributed 
as follows : 5 million units of account for contingencies and the remainder 
to the statutory reserve. 


On 31st December, 1963, the total of reserves and provisions 
for contingencies was approximately 44 million units of account, of 
which 21 million units of account was in the statutory reserve. 


At the end of the financial year, the Bank’s total resources 
— paid-up capital, borrowings and accrued profit — amounted to approx- 
imately 382.4 million units of account. 
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The balance sheet and profit and loss account are enclosed 


with this Report. 


Their main items are analysed below : 


BALANCE SHEET 


. The balance sheet total as at 31st December, 1963, amounts 
to 466,525,227.85 u.a. On 3lst December, 1962, this total: was 
411,248,568.32 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these apices on 3lst December, 1963, amounts 
to 174,642,550.36 u.a., as against 196,708,139.16 u.a., on 31st rane 
1962; as follow. 


On 31st — 1962 On 31st December, 1963 


Cashinhandandbanks _. 156,504,062.63 147,358,713.12 
_ Gold assets | 8,520,897.32 8,562,954.50 
Investments. | 31,683,179.21 18,720,882.74 


The bonds and notes to the value of 11,134,890.26 u.a., have 
been valued at cost price or at market quotation as at 31st December, 
1963, if the latter were below cost price, with a maximum of 100%. 
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The total of these three items was made up as follows : 


” 





Currencies of member countries 137,962,432.15 u.a. 
Other currencies | 28,117,163.71 u.a. 
Gold | 8,562,954.50 u.a. 


The break-up by maturities was : 


At call — 25,628,474.10 ua. 
Not exceeding 3 months 70,325,351.43 u.a. 
Exceeding 3 months but not exceeding 6 months 26,520,369.65 u.a. 
Exceeding 6 months but not exceeding 1 year 45,871,014.92 u.a. 
Exceeding 1 year 6,297,340.26 u.a. 


Receivable on bonds to be delivered. 


The amount under this heading, 8,210,230.98 u.a., represents 
the proceeds of loans in French frances and Belgian francs issued and 


subscribed in 1963 but not yet paid up at the end of the financial year. 


Effective loans. 


The amount of loans was 281,032,414.20 u.a. and represents 
the total amount of the loans for which agreements had been signed 
by 3lst December, 1963, less repayments during the year amounting 
to 2,525,643.62 u.a. Of this total, the amount actually paid out to 
borrowers by that date was 200,024,239.76 u.a. 


Amounts due to the Bank as a result of these payments are 
made up as follows : 


Currencies of member countries —  139,881,742.32 u.a. 
Currency of any Member State at the Bank’s 
option 35,127,484.78 u.a. 


Other currencies 29,015,012.66 u.a. 


The undisbursed amounts viz. 81,008,174.44 u.a. appear. as a. 
contra item in the liabilities under the heading « undisbursed balance 
of effective loans ». 
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The items concerning loans compare as follows with the previous 


year ; 

On 31st December, 1962 On 31st December, 1963. 
Amounts disbursed 140,784,650.48 © 200,024,239.76 
Amounts undisbursed 71,601,933.70 | 81,008,174.44 
Total of loans 212,386,584.18 281,032,414.20 


Furniture and equipment. 


Furniture and equipment which have been fully amortized, 
are entered under this heading only pro memoria. 


Accrued interest and commisston 


Under this heading are shown interest and commissions accrued 
but not yet due for payment as at 3lst December, 1963; they amount 
to 2,581,549.03 u.a. 


LIABILITIES 


Capital. 


- Subscribed capital amounts to 1,000,000,000.00 u.a. of. which 
250,000,000.00 u.a. have been paid. up and 750,000,000.00 u.a. are 
guarantee capital. 


Statutory Reserve. 


The statutory reserve amounted at the beginning of the year 
to 15,591,775.17 u.a.-and was increased to 20,970,420.22 u.a. by the 
transfer to this reserve of the balance of the Profit and: Loss account. 
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Provisions. 


This provision for risks on loans and guarantees, which stood 
at 10,500,000.00 u.a. at the close of the previous financial | year, 1 was 


increased to 15,000,000.00 u.a, 


This provision for equalization of interest on borrowings and for 
issuing charges was increased to 6,000,000.00 u.a. 


Total provisions amount to 23,000,000.00 u.a., as against 


18,000,000.00 u.a. at the close of the previous financial year. 


Amounts due under Article 7 para. 2 of the Statutes. 


The amount appearing under this heading is 461,072.22 .u.a., 
as against 481,323.57 u.a. on 3lst December, 1962. 


Medium and long term debt. 


The figure of 88,423,825.85 u.a. under this heading represents 
the Bank’s current borrowings as at 31st December, 1963. 


Details are as follows : 


Bonds : 

41/2 % seven year Bonds of 1961 in guilders 9,024,861.88 u.a. 
41/2 % twenty year Bonds of 1961 in guilders 13,812,154.70 u.a. 
> % fifteen year Bonds of 1962 in italian lire — 24,000,000.00 u.a. 
4, 3/4°% twenty year Bonds of 1962 in guilders 8,287,292.82 u.a. 


5 1/2% seven year Bonds of 1963 in Deutsche Mark 15,000,000.00 u.a. 
6% twenty-four year Bonds of 1963 in Belgian 
francs 8,000,000.00 u.a. 


2% twenty year Bonds of 1963 in French francs 12,152,981.73 u.a.. 


Other borrowings : | 
Bank credit —- 6 years as from 1961, in Swiss francs 1,646,534.72 u.a. 
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During the financial year the funded debt of the Bank devel- 
oped as follows : 
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Principal Operations during the financial year Principal 
outstanding at outstanding at 
31st December, 1962 Borrowing Repayments 31st December, 1963. 

in DM -— 15,000,000.00 —_ 15,000,000.00 
in FF — 12,152,981.73 — | 12,152,981.73 
in Lit. 24,000,000.00 — — 24,000,000.00 
in Bfrs. i — _ 8,000,000.00 — 8,000,000.00 
in Fl, 27,624,309.40 — — 27,624,309.40 
in Sw. F 2,058,168.41 — 411,633.69 1,646,534.72 
Total 53,682,477.81 35,152,981.73 411,633.69 88,423,825.85 


ee 


~The amount of funded debt due within the financial year 1964 


is 1,516,606.06 u.a. 


Undisbursed balance of effective loans. 


The amount of 81,008,174.44 u.a. represents payments due 
by the Bank to its borrowers under contracts signed prior to 3lst Decem- 
ber, 1963. | 


Accrued interest payable and interest received in advance. 


The amount of 981,302.37 u.a. appearing under this heading 
represents 959,522.64 u.a. accrued interest not yet paid and 21,779.73 u.a. 
interest received in advance for periods subsequent to 3lst December, 


1963. 


Miscellaneous. 


The amount of 1,680,432.75 u.a. under this heading includes 
various expenses and charges foreseen or incurred but not yet paid 
and also the amount earmarked for the staff provident fund. 
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PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses. 


These expenses amounted to ] 902, 651.44. u.a., as against 
1,453,758.89 u.a. tor the previous year. 


They are made up as follows : 


Staff expenses | 1,157,950.12 u.a. 


General expenses and provisions for other charges 744,701.32 u.a. 


Interest and charges on borrowings. 


This item, amounting to 3,939,513.99 u.a., represents interest 


on borrowings and sundry charges and expenses connected therewith. 
\ 


Financial expenses. 
The amount of 10,951.06 u.a. under this heading consists almost 


entirely of the differences in the valuation of investments at 31st Decem- 


ber, 1963. 


Amortization of furniture and equipment. 
Expenditure on furniture and equipment, made during the 


year and fully amortized, was 40,762.26 u.a., as ee sae 21,569.40 u.a. 
for the previous year. | 
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CREDIT 


Interest and commission from loans. 


This item amounts to 9,627,777.83 u.a., as against 6,357,997.87 
u.a. for the previous year. The increase is in proportion to the increase 
in amounts paid out. | | 


Interest and commission from investments. 


The amount of interest from investments of available funds 
is 6,599,993.95 u.a., as against 7,637,437.16 u.a. for the previous year. 
The decrease is in proportion to the reduction of funds available for invest- 
ment. 
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At the Annual Session on 27th May, 1963, the Board of Gover- 
nors renewed the powers of the Board of Directors for a period of five 
years. Mr. Pasquale SARACENO and Mr. Mario PENNACHIO not 
having sought re-appointment, Mr. Aldo BALDARI and Mr. Lionello 
FRONZONI were appointed as alternate Directors to Mr. Stefano 
SIGLIENTI and Mr. Giuseppe DI NARDI, the latter having been 
named a member of the Board. 


Mr. Pierre-Paul SCHWEITZER withdrew from the Board 


of Directors on appointment as Managing Director of the International 


Monetary Fund; in his place the Board of Governors appointed Mr.. 


Jean SALTES to be a Director with effect from 11th February, 1964. 


We wish to thank Mr. SARACENO, Mr. PENNACHIO and 
Mr. SCHWEITZER for their valued and competent help since the Bank 
was first established. | 


ie 
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The staff of the Bank totalled 123 persons on 31st December, 
1963. | 


Brussels, 14th April, 1964. 


Chairman, Board of Directors, 


ParipE FORMENTINI. 
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BALANCE SHEET 
_ AND 
PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, Rue Ravenstein 


Brussels. — 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying statements present fairly 
the financial position of the European Investment Bank at December 31, 
1963 and the results of its operations for the year, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Our examination of these statements 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


April 15, 1964. 


PRIGE WATERHOUSE & Co. 
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BALANCE SHEET AT 


(in units of account of 0.88867088 
The conversion rates used in the accounts 
50 Belg. fr = 4.00 DM = 4.93706 FF = 
ASSETS 
na ee 
CASH AND BANKS 
Member countries’ currencies 
At call or not exceeding one 


year www eee eSs«d222,, 697,801.95 


Other currencies 
At call or not exceeding one 


Year & ow a Oe 24,660,911.17 


147,358,713.12 
GOLD ASSETS cS 2: ae we «ws . os = at ow sf 8,562,954.50 
INVESTMENTS 
Member countries’ currencies 
Not exceeding one year . 8,967,289 .94 
Over one year .  . lw. 6,297,340.26 
| ——————._ 15,264,630.20 
Other currencies 
Not exceeding one year . . . . 3,456,252.54 
—_________ 18,720,882.74 
RECEIVABLE ON BONDS TO BE | 
DELIVERED 
Member countries’ currencies. . . . . . . . 8,210,230.98 
_ EFFECTIVE LOANS 
Of which : 
Disbursed : | 
In member countries’ currencies 175,009,227.10 
In other currencies ~ « 29,015,012.66 
————_———- 200,024,239.76 
Undisbursed balance. . . . . . 81,008,174.44 
—_—_—————— | 281,032,414.20 
FURNITURE AND EQUIPMENT ~ @« © *« «.& © « Ss 1.00 
ACCRUED INTEREST AND COMMISSION . . . . «4. « ¢ 2,981,549.03 
MISCELLANEOUS . . . 2.) 2. 2. «© «© 2 2 2 58,482.28 


Total assets : u.a. | 466,525,227.85 
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DECEMBER 31, 1963 


7 625 Lit = 50 Lux. fr = 3.62 Fls = 1 US$ = 4.37282 Sw. fr 


g. fine gold — Art. 4 of the Statutes) 


of the Bank are : 1 unit of account = 


SUBSCRIBED CAPITAL 


1,000,000,000.00 


of which paid up in pee er with Art. 5 @) 


of the Statutes 
STATUTORY RESERVE 


PROVISIONS 
for risks on loans and guarantees 


15,000,000.00 


for equalization of interest on borrowings and 


for issuing charges 


for monetary risks not covered under Art. 7 


of the Statutes 


AMOUNTS DUE UNDER ART. 7 (2) 
OF THE STATUTES : 


MEDIUM AND LONG TERM DEBT 


Member countries’ currencies 


Other currencies . 
UNDISBURSED BALANCE OF EFFECTIVE LOANS 


ACCRUED INTEREST PAYABLE AND INTEREST 
RECEIVED IN ADVANCE 


MISCELLANEOUS . 


6,000,000.00 


2,000,000.00 


86,777,291.13 
1,646,534.72 


Total liabilities u.a. 


LIABILITIES 


eee ee 


250,000,000.00 


20,970,420.22 


23,000,000.00 


461,072.22 


88,423,825.85, 
81,008,174.44 


981,302.37 


1,680,432.75 


466,525,227.85 


U7 


PROFIT AND LOSS ACCOUNT FOR THE 
| (in units of account of 0.88867088 


DEBIT 





ADMINISTRATIVE EXPENSES . . . . . , F ie "x | 1,902,651.44 
INTEREST AND CHARGES ON BORROWINGS . . . .. ., = 3,939,513.99 
FINANCIAL EXPENSES. . . «© . « «© «© « «w. . 10,951.06 
AMORTIZATION OF FURNITURE AND EQUIPMENT . +e ww we. 4 | 40,762.26 
PROVISION FOR RISKS ON LOANS AND GUARANTEES . . .. , 4,500,000.00 


PROVISION FOR EQUALIZATION OF INTEREST ON BORROWINGS AND 
FOR ISSUING CHARGES . . . . . . . ,. .. 500,000.00 


BALANCE APPROPRIATED TO THE STATUTORY RESERVE . ..., 9,378,645.05 


Total u.a. 16,272,523.80 
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FINANCIAL YEAR ENDED DECEMBER 31, 1963 


be g. fine gold — Art. 4 of the Statutes) 


CREDIT 
ae a aS I EL ELE LLLP LOL LEIA LAE LALA AAEL IY 


INTEREST AND COMMISSION FROM LOANS . . «© «© « 9,627,777.83 
INTEREST AND COMMISSION FROM INVESTMENTS . . . «© « 6,599,993.95 
EXCHANGE DIFFERENCES .  - +» «© + + + «© «© « 44,752.02 


Total u.a. 16,272,523.80 


719 











STATEMENT BY 
THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the 
Statutes and article 25 of the Rules of Procedure of the European 


Investment Bank in order to verify the regularity of its operations 
and of its books, | 


| considering the 1963 annual report and the balance sheet of 
the Bank as at December 31, 1963. and the profit and loss account for 
financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of April 14, 1964, 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies ; . 


that the Bank’s operations during the 1963 financial year 
were carried out in compliance with the formalities and the procedures 
laid down by the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond 
to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 24th April, 1964. 


The Audit Committee, 


K. BERNARD 
A. M. bE Jone 
R. Bresson 


81 


HOMLOQUONO 0A CAEL . 



















































' 
A 
aR Aas : Act . | 
be * . - . : j 
‘ . ? ’ a B . gee! . 1 
4 ’ od . _ 
, f ‘ Ree | 
’ . + ay =e a . . 
< ‘ 2 . : i 
: . - 
? s . . : 
Z 7 ’ uel oF is Fa re 2 7 - 
- . ea 
. -e oe . - ae 3 
. p : - . : ac # e 
; -: ”. tate : 
7 2 : ree te am aS . | 
. a se . 
7 7 + . : tae if i 
2 > 5 oe . of - 7 -- ; 
- ’ 1 de . are =. : 
a . i 
2g eae a b : 2 | 
; - f « * E * ~ 
F : ty eS ae . . id Bitch <eoeey - 
ra . ‘ . _ - 
: fi- s — 
: : . t 
: : { 
tte ar . care 
= é - . rod . 
4 . - a a 
‘ . 7 | 
ae fa 2 ~ 
7 “ ve a Fy 2 ane wget Da 
i 7 te . her) 1 
toe é . . ae ; 
Ee . . 
ra . a diss ine. | 
mee ‘ ” . 
. ? t ” 
. An ae 
= ; 4 
e ‘ “s f . 
r ¢ Es \ 
" < , . 3S 5 
: : 5 a ( 
‘ 
F m . . : - le . ' 
- x . A 7 ay 
f = i . Sa a A 
’ 7 . . 
i ae oe I 
’ * . . " sy 
Laer . = . 
-” - . 
. . rw. ' 
t - . . * 
' E 
: : : . 1 
‘ 
f . . 
: . . : 
‘ oe ‘ 7 : . he 
: - 
: : re : : 
ae one ; ar oa on 
. ed i 
- = z * yo 
. Z . u 2 te: A ae 
‘ 25 a ba nie a i 
+ -- be a ee “ : : 
a fo oP at ye ae = 
’ ; a : ‘i ee 
i . . SF BA ee ie = * * we = 
oF fa ya w . Wey ms : 
aa * " ‘ a a 
m cal . ’ 
To pe een . wt iy . 
7 * - . ee A hae 
, . = * sme ’ 
: So fo, P : . a ~ ea: 
oe: - . . * 
; ; , : - 
oe , : 
. : 
. 
Me 7 
- ie - 
- . — . te 
ot - : 
. i - 2 af - Ta 
. . 7 - ‘ ony 
. woos ~ 
= ff ’ 
- : 4 - 
7 - N- - : . oe 
. . y . . 
SS hes . fe . z 
, ed - 
, ee 
. Moye ' 
- Ee 
! es é 
’ 
r 
rot aan 
*. vot t 
‘ 
- 
i. fi ca 3 ry 
i fore 
7 fag = 
. . tare ed 
: oF By one : 
‘ .f A 
. t wo 7 
é 7 | cant 
pie Eo, : 
* Ray tad 
Ne oe : 
* 
ae 2M 5 < 
7 Sah oe : \ 
i . 
. ; : 
oe & f- Cane 4 1 
o Hi y ‘ 
\ oO < 
ae \ 
, oy, - F : : ae ‘ 5 . 
“oe . Wi Fe ae 
- 2 
reg a, - 
H y ; 
eof . 
eo 
. - - 
: a i, aa 
Eek 7 + 
Vu ee 
i . 
. 
’ 
a8 
on . 
ad * 
- 
é 7 
-~ ef : toy 
' 
me os 
: a 
. . = 
aac - 
oe . 
i 1 
' 
‘ . 
ey Sa ec 
. td x . 
© : - 
t+ . 
LA ree Bo ne Oy 
ra : tose 8 ? a ee 
ie. a fo. 
5 es . : 
a] . . 1 3 
. — 
, fe ft 
fs hd . 
. - 
eon e 
, . 
' 
oe me 
. ‘ 
ss oo 
. eo ofr. 
‘ j . 
an a gt 
' 
3 ro Api 
-* @ 
: ' 
: 
' 
¢ 
- 
a 
tee : 
> 7 5 z 
. . 
‘ 
r 
* 
‘ : 
: ’ : . : 
e ih oo. 7 . 
4 $ Sit fe a . a . Pama ~ : ~ . Sey : ' pi 
fee 2h we : : : - “ a ’ L 7 . =. - Meh 
. . - » om . 








ee nie, ANNUAL 








: aoe th . BAG oie * s ve . F ~ Pan r : 
mea . : : . ‘ y . . ; 1 : 
a : : : “ae ; : on ~ mo NL Sone ‘ tle FEES cKO ' 
ie . / ! : ae “3 MN ta, ‘ = L : : 8 Gun fae - a oer 
ir; fe : oi - m™ ns - . is .o™, ‘ae x 
: ie a : # Be L = F ‘ : ws ~~. fr is Sa 7 A Uy 
> . a: ss A Race he ew A . . a a - * : ary : .. . 
ae = - i ee eee) ’ Py . bs ay SA 
a = > *. .. s 
‘ : A a“ ae ee sO . roar ees - oe : its ae 
. fa 7 ie te Ee 2 : . 2 ‘ . < oot 
+ ‘ ° ~ 3° banat fe ox . + ie aca : ‘ Z : . * So a : 
‘ = . yy . hae *. “ 1 ‘. . - yy = so \ . 
; _ ~- . 5 te ‘. fs i 
” 7 . . " - SS ae SPI sh gs ? 
“ 7 re 7 . : 
ieee as ae : ; get ey 
“, . . a . ‘ , : : * ‘ ’ . 
7 a : is L 

















‘ 
5 
be = 
f a Bg MS ~ . , i 7)  & Ee . or : 
is . fe ae ake . 3 VRE 
" me ~ “, - 
Eaaiyh : : a: . .. 5 ep ty ai k es 
7 £3 2 ¢ . . -- an ¢ ay reaet 2 a eras x 
. rt om =” a ba ot we a. : S ‘ 
‘ . . - . +e . me 2 : ie . . . a . 1 
‘ : S : * . : i z \ 
‘ , : 5 : oo 3 : - 
ae a im 7 a i . . yo: . i i 3° ide 2G ~ wee 
S cia . : ‘ Dae : ie 2 <P Gee Ws Page 24; a a 
= e . 7 a = . * . 7 . = an ae aha eg AE 
= = ~ 7 hoo c F : oF ie - # FA 
. 
. % => a; : ’ es : . be ate 2 
. 7 : - 5 - . 2 cae . * . ‘ es 2 ' * . 1 aa E 
. . . . Ly = . ome ea i 's . st 7 
Ss 2 2 + moe ae . . 1 - v = 7 
i : : - . — r . : . Ree, fe - 
7 er . 7 a = - oy . . oy aes - " 
a a = ? : : Pes 4 : aon : : : 2 Rg 
: : Q : . - t . . 
v . = . : ; me a i ; 23 ‘3 : z 
7 oF oJ e 2 esc, . . . ot az 
. ’ ~ daa us . 4 x ws . ' s 7 
é ’ 2 EA mies - a 7 . . . 
2 t - ——_— . Fa : 
. t 4 ra Bye. atoe . am e ‘ ‘ 
2 - * Br € : - 2 . 
. ag ae om seh see . a Ag 
aime > 5 : z : ; 
. { é - i / me . ee * Pen a ~ a a . 
i ¢ Sd. Pa , ‘ : 
: ry ie : Pam ‘ 
, we fou : : 
7, e, fe ok ‘ . C Nee = > p . ey . 
* in m1 2 . . . ON \ 
3 . : LG . 
: i . . ‘Z 7 
. Some £ =m y ae . = . 1? 7 . a 
a Pad i) oes . wore _ * . ee a ey 
Can we : we . 2 ¥ \ = 
: i : NX 
f a oan ; . c . . “yA 
- . . ™ ~ . . 
ac . . K . * ~\ 2° 
é é ‘ se . . be ia! 
Da ! 7 4 < . 
ra , 4 e . Pe ae oer Y rn 
oo. é 2 ” i SF . 43 < . . . - oy Pe 
ate ' . > nd - . 5 e ny 4 : 44, oo ; 














KUROPEAN 
INVESTMENT BANK 





For its accounts and balance sheet the European Investment 
Bank uses the unit of account as defined in Article 4 § 1 of its Statute. 
The value of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at the 
following par values : 
| 50 Belgian francs 
4.00 Deutsche Mark 
4.93706 French francs 
625 Italian lire 
90 Luxembourg francs 
3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 


1 unit of account = 
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The. activity of the European Investment Bank in 1964 can be 
viewed not only in the light of the general evolution of the six Member 
countries of the European Economic Community but also in connection 
with the economic problems of associated countries to which it has now 
extended its action. The object of the first part of this Annual Report 
is to retrace, in the first chapter, the evolution of the situation in the 
six Member countries and in Greece and Turkey, the first two associated 
countries in which the Bank has intervened. The second chapter deals 
with investment in the six Member countries. The third chapter is an 
analysis, on the basis of available statistics, of the financing of invest- 
ments especially in relation to capital markets, the growth of savings 
and movements of capital within the Community and between the 
Community and other countries. | 


The second part of the Report deals with the activity of the 
Bank: loans and borrowings. _In 1964, the Bank continued its action 
of granting loans, from its own resources, in the six countries of the 
Common Market and in Greece. The Bank also carried out, for the first 
time, special operations in Turkey, using the funds placed at its disposal 
by the Member Countries and prepared its first interventions in the 
recently associated African countries and Madagascar. The Report also 
includes details of the granting of loans and the issue of bonds during 
the financial year under review and statistics recapitulating the results 
of the Bank’s activity up to the end of 1964. The third section is an 
analysis of the principal items of the balance sheet. The Report 
concludes with a special study of. industrial development in Greece. 
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ANNUAL REPORT 1964 


THE ECONOMIC EVOLUTION 
IN THE COMMUNITY, IN GREECE 
AND TURKEY 


One of the most important events concerning the evolution of 
the European Economic Community in 1964 was the establishing of a 
co-ordinated conjunctural policy destined to eliminate the inflationary 
disequilibriums which had arisen to various degrees in Member Coun- 
tries. Apart from specific factors particular to certain countries, these 
disequilibriums were particularly due to large surpluses in the balance 
of payments, public spending, a large flow of credits granted to a 
vigourously expanding economy, in a situation characterised by over- 
employment of skilled workers and the intensive use of existing produc- 
tion capacity. 


The appearance of pressures in Italy and in France had, already 
in 1963, obliged the governments of these countries to take stabilization 
measures. : 


The high degree of interdependence reached by the economies of 
the Member Countries of the Six gave rise to fears that the measures 
taken individually would only bring about the transfer of these infla- 
tionary tendencies to neighbouring countries. In order to avoid the 
danger of the spreading of serious inflationary pressures throughout 
the Community, the Member Countries decided, following the Community 
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Commission’s suggestions, to take concerted action based on a common 
policy : counteract inflationary tendencies by taking measures aiming 
to stabilize costs and prices by influencing total demand, without, how- 
ever, unnecessarily restraining the expansion of production and avoiding 
any restrictive trade practices. 


With this object in view, the Council of Ministers of the 
Community, drew up in April 1964, a series of precise recommendations 
for the Member Countries, tending essentially to limit the increase in 
public spending and to maintain or reinforce a restrictive credit policy. 


The measures taken individually by the Member Countries, in 
conformity with the decisions of the Council, brought about a progressive 
return to balanced conditions, both internal and external, during the 
year. The rise in prices (an average of 4% in 1964 in comparison with 
1963 for the whole of the Community) and unit costs still remain the 
subject of some apprehension. Therefore, the Council of Ministers which 
met on the 10th November, 1964, recommended that the policy of 
stabilization be continued. On the 30th March, 1965, however, because 
of the increasing differences in the conjunctural developments in Member 
Countries the Council recommended a moderate stimulation of internal 
demand in Italy based on investment, the encouragement of private 
industrial investment in France and some slackening of credit restrictions 
in Belgium and Luxembourg. 


In Germany and the Netherlands, the pace of expansion has 
been very high while inflationary tendencies, although better held in 
check, were existent at the end of the year. In the Netherlands, the 
national product rose by 7.5 % against 3.8% in the preceding year. 
The strong rise in prices noticed in the first quarter of the year, levelled 
off later but the keeping of this more satisfactory situation would appear 
difficult if wages were to continue to rise too rapidly in comparison 
with productivity. In Germany, the national product rose by 6.5 % 
against 3.2 % in 1963. Certain pressures, especially in the labour market 
and in prices, were not as serious as had been feared: the availability 
of goods proved to be fairly elastic in response to a more sober level of 
demand. The latter was influenced by a certain slowing down in the 
growth of public expenditure and a slackening in export demand from 
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several licpiaieiaile trade partners of the country, as well as by the 
continued high level of saving. 


In Belgium, where expansion had been slower during the first 
years of the Common Market, the national product rose by 5.5 % (the 
highest rate of increase since 1958) as against 3.9 % in 1963. The spread- 
ing of public investments and a stricter monetary policy moderated 
the pressure of demand and attenuated tensions in the labour market. 


In France, where the application of the stabilization programme, 
initiated in the autumn of 1963, had as effect the slowing down of the 
rise in incomes and prices, the national product increased by 5.5 % as 
against 5 % in 1963. Industrial production, however, made less progress, 
especially in the industrial equipment sector. Measures have been taken 
recently in the domains of taxation and credit facilities in order to 
encourage a recovery in private investment. 


In Italy, the extent of the disequilibriums made it absolutely 
necessary to enforce a strong policy against inflation which could not 


be checked without a certain period of slowing down in economy. This 


slowing down was more marked because business investment was affected 
by the progressive reduction in profit margins caused by the marked 
inflationary rise in costs. The increase in the gross national product 
was limited to 2.7% in 1964 as against 4.8% in the previous year, 
while investments showed a marked regression.. Even if the rise in prices 
continued in 1964, although at a more moderate rate, it was almost 
exclusively due to the rise in costs linked with the after effects of 
inflationary disequilibriums and structural factors. 


In general, for the whole of the Community, 1964 was a year of 
new expansion. Gross national product increased, in real terms, by about 
5.5 % against 3.9% in the previous year, reaching a figure of some 
270 milliard units of account ™, In comparison with 1958, the first 


(1) Unless otherwise stated, the figures given in this Report are expressed in units of account 
(see definition page 2). 
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year of the Common Market, the total increase amounts to 38 %, as 


against 28 % in the United States and 21 % in the United Kingdom. 


In Greece, expansionary tendencies have been maintained. The 
salient feature was the rise, in real value, of more than 10 % in industrial 
production. The contribution of industry to the national product was 
for the first time greater than that of agriculture although the latter had 
shown an increase of 8%. Total gross national product rose by 8 %. 


This expansion was sustained by a marked increase in invest- 
ments: about 20%. The increase was general except for the mines but 
it was more marked in the private than in the public sector. In spite 
of an above average increase, private investment in the manufacturing 
industry remained relatively low, not much more than 100 million units 


of account. On the other hand, total consumption rose by about 10 %. 


The considerable rise in incomes in 1964 created a heavy pressure 
on demand, which in contrast with the previous years, also led to slightly 
rising prices. Fears have arisen as to the difficulty of maintaining a 
balanced monetary situation in view of the strong expansionist tenden- 
cies. In fact, in 1964 there was an obvious tendency to aggravate the 
current balance of payments situation. Imports of goods reached a 
figure of more than 800 million, 15 % more than in 1963. This increase 
in imports linked with the evolution of demand was not compensated 
by exports, where the figures remained practically unaltered at about 
300 million, nor by invisible receipts the increase of which in the past 
had helped to maintain the deficit in the balance of payments at a 
reasonable level. The adverse balance, taking into account the movement 
of immigrant remittances was in the region of 150 million. This was 
covered for the most part by net capital imports, especially private, 
and a slight decrease in the monetary reserves. 


The government undertook a certain number of structural reforms, . 


including the setting up of a new public development bank, formed by 
the amalgamation of a number of existing organizations. The new 
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development plan which is in preparation envisages increased efforts for 
accelerating modernization in agriculture and increasing industrial 
development. 


Without underestimating the importance of agricultural develop- 
ment, in which the Bank has already intervened, this Report contains 
a study on the industrial development of Greece. 

* 
* * 

The Treaty of Association between the European Economic 
Community and Turkey came into force on the Ist December, 1964. 


The economic policy of Turkey is based on the Five-Year Plan 
for 1963-1967, which is the first stage of a fifteen year development 
plan. The principal objectives of the Plan are: increase of the national 
product by 7% per annum, industrialization, improvement of the 
employment situation for a population which is increasing by about 
3% per annum and improvement of education. The Plan also envisages 
to eliminate the balance of payments disequilibrium within the next 
ten years. A number of important reforms in the organization of State 


enterprises, in agriculture, in credit and in taxation are envisaged to 


help towards the realization of the Plan. 


While in the first year of the Plan, the national product increased 
by 7.5% — slightly above Plan targets —, the figure fell to 4% in 


1964. Agriculture contributed nothing to the increase in the national 


product; the excellent results obtained by export products such as 


cotton, tobacco and nuts were not sufficient to compensate the reduction 
in the cereal harvest which decreased in comparison with the record 
crop of 1963. Other elements of uncertainty in domestic and foreign 
politics continued to have an adverse influence on economic development. 


The total volume of investments in 1963 reached the level 
envisaged by the Plan but their distribution showed certain divergencies 
from Plan targets. Housing for instance, in which a decrease had been 
expected, remained very active, whereas a number of industrial invest- 
ments, which should have been undertaken by the public sector, had 
to be postponed. 
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It would seem that these tendencies continued and even amplified 
in 1964. According to provisional figures, the productive investments 
of public and private enterprises have not reached the target laid down 


by the Plan. 


During the first two years of the Plan, after a rise in prices in 
the first half of 1963, monetary stability has been maintaind. 


The continual deterioration of the balance of payments situation, 
which had been evident in previous years, was followed by a considerable 
reduction in the deficit (102 million against 280 million in 1963). Exports 
of goods rose by 12 % and reached a total of 411 million, the highest 
figure since 1953. On the other side imports fell to 537 million, a drop 
of 22 %. 7 


INVESTMENT 


According to a provisional estimate, investment in the Community 
reached a total of 63 milliard units of account in 1964, 11 % more than 
the figure for the previous year (). In real terms, the increase is 


about 7 %. 


Investments have increased: more rapidly than the national 


product, their proportion to the latter reaching 23.3 % against 22.8 % — 


in 1963. Within the Community, the proportion of investment in the 
national product was higher than that in other important industrial 
countries. In the United States and England, for example, the figure 
has been in the region of 16 % in recent years. It is true that within 
the Community itself certain divergencies exist between Germany, Italy, 
Luxembourg and the Netherlands where investments represented an 
average of between 23 and 25 % between 1961 and 1964, and Belgium 
and France where they represented about 20 %. 


(1) In this Report the term “‘ investment” means “ gross fixed capital formation”, 
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As shown in the table below, investment by enterprises in the 
Community amounted to 37 milliards. Compared with the preceding 
year and in view of the policy followed in Italy, the increase for 1964 
was only 7% or about 3 % in real terms. Their share in total invest- 
ment had already fallen between 1962 and 1963 and fell from nearly 
62 % in 1963 to 59.4% in 1964. On the other hand, expenditure for 
housing construction as well as investment by public administrations 
continued to increase at a higher rate than during the previous year 
(respectively 19 and 17 %) in spite of the checking measures introduced 
in several countries. The higher rate of increase in these two fields must 
nevertheless be attributed, in part, to the difference in the climatic 
conditions which had prevailed in the first few months of both years. 


INVESTMENTS IN THE COMMUNITY 
1961 to 1964 





Milliards of units 
of account % of total 
at current prices 


1961 1962 1963 1964 1961 1962 1963 1964 








Investment by enterprises 29.8 32.9 34.9 37.4 63.8 63.2 61.8 59.4 
Housing 10.7 12.0 13.5 16.1 23.1 23.1 23.9 25.5 
Public investment 6.1 7.1 8.1 9.5 13.1 13.7 14.3 15.0 
Total 46.6 52.0 56.5 63.0 100.0 100.0 100.0 100.0 


The aggregate evolution of investment showed marked differences 
from one country to another. In France, the rate of increase remained 
roughly the same as in 1963, while in Belgium, Germany and the 
Netherlands a marked increase was registered. By contrast the reduc- 
tion im investments was very sharp in Italy. 


In Germany, investment showed a very marked increase by 11 % 
as against 2.2 % in the previous year. The increased activity in building 





INVESTMENT GROWTH IN THE COUNTRIES OF THE COMMUNITY 


(% on previous year) 


a at immminl 


At current prices At constant prices 

1962 1963 1964 1962 1963 1964 
i i 
Germany 11.8 «5.2 13.8 5.2 2.2 11.0 
France 11.6 12.7 12.2 7.9 6.9 8.5 
Italy 14.6 11.8 —1.3 8.8 567 — 9,2 
Netherlands| 5.9 8.3 21 3.1 3.9 16 
Belgium 7.4 5.7 15 3.8 1.6 10 
Luxembourg 12.7 n.a. na. n.a. n1.a. n.a. 
a a ee Ee LN Rene 
The Community 11.6 8.7 11.3 6.5 4.2 7.2 


n.a. = details not available. 


construction owing to a less severe winter, and the rise in the purchases 
of capital goods were the main reasons for this expansion. 


The marked increase in demand from abroad started to favour, 
from 1963 onwards, investment in the exporting industries. In 1964, 
the expansion of internal demand led to a more intensive use of produc- 
tion capacity and stimulated investment in most branches: many signs 
point to the fact that enterprises have revised upwards their original 
investment programmes during the year. 


In France, the trends remained very much the same; the growth 
of investment in 1964 was 8.5 % against 6.9 % in the preceding year. 


The stabilization measures taken were not intended to influence 


directly the level of investments but rather to attain a better balance 


between output capacity and consumer demand. Public investments 
were adapted to available capacities, especially by appropriate phasing 
of adjudications, without, however, greatly influencing the general trend 
of expansion. Although the State reduced considerably the funds placed 
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at the disposal of the Crédit Foncier, housing construction remained 
strong due to the increased recourse to private financing. 


The growth in investment by enterprises probably slowed down 
very slightly in 1964. If investments in the private industrial sector fell 
by 3 to 4%, expenditure in other sectors, especially agriculture and 
commerce, increased by about the same rate as in 1963. 


On the whole, enterprises do not seem to have encountered the 
financial difficulties which might have been expected following the 
restrictive budget and credit policies adopted. But a part of the credits 
received was used to finance increased stocks. If, in total, self-financing 
increased slightly in 1964, especially in basic industries and in certain 
nationalized industries, a large number of enterprises felt the effects of the 
gradual reduction in self-financing which has developed since 1959. 
Further, in some branches, investment was restrained by the fear of 
diminishing markets. 


In Italy, the marked slowing down of development was reflected 


in the heavy fall in investment by enterprises which decreased in value 
by about 14% in comparison with the preceding year, a reduction of 
nearly a fifth in real terms. The regression, particularly noticeable in 
investment in equipment also affected building construction in general 
owing to the marked fall in orders. Several factors contributed to create 
this situation : the persistant fall in profits due to the increase in labour 
costs which was not compensated by a rise in productivity, the stagnation 
and sometimes reduction in the volume of sales accompanied by a feeling 
of general uncertainty, and the restriction of credit in the first half of 
the year. 


Investment in housing increased, but covered mainly the comple- 


tion of buildings already begun, while a serious crisis developed in the 
opening up of new building construction sites. Public works seem to 
have made some progress. Overall investment fell off in value and’ by 
about 9 % in real terms. 


Various measures designed to stimulate investment, either 
directly or indirectly, through an increase in the supply of available 
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funds, have been announced or prepared during the year. Certain social 
security charges borne by the enterprises ‘will be financed directly by 
the State. Tax allowances favouring extension and modernization 
investments as well as the merger of entreprises came into force after 
the end of the financial year. 


In the Netherlands, the very marked expansion of investment was 
maintained throughout the year and covered nearly all sectors. It was 
particularly evident in building, not only in residential (+ 25 %) but 
in industrial construction and public works as well. The demand for 
building construction having outstripped the capacity of industry, in 
spite of an increase in employment and a marked advance in productivity, 
measures were taken to restrain demand: suppression of certain fiscal 
incentives, limitation of certain public investments, a tightening up of 
the regulations. 


An increase in demand, due largely to the rise in salaries, forced 
enterprises to develop their production capacities to the full. The rapid 
rise in turnover, in spite of the increase in wages and price controls, 
continued to assure their possibilities for self-financing. Their extra 
requirements were quite easily covered by loans in spite of some restric- 
tion in credit facilities. 


The construction of large-scale industrial installations has 
continued, especially in the natural gas, iron and steel and chemical 
sectors, and modernisation investments have remained as important as 
before. In total, the investment of enterprises rose by about 14% in 
real terms against 4.3 % in 1963. 


The increase in investment by the public sector was also 
marked and reached 15 %, in spite of restrictive measures. The carrying 
out of long-term programmes, the Delta Plan, the extension of road net- 
works and the construction of schools all made considerable progress. 


In Belgium, certain difficulties also arose, at first in the construction 
sector. As these difficulties began to increase, the public authorities 
were forced to take restrictive measures. First, credit restrictions were. 
introduced and new public investment was spread over a longer period; 
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then, towards the middle of the year, subsidies were reduced in favour 
of investment in less developed areas and stricter terms were applied 
to the granting of mortgages. 


Investment by enterprises rose by 10° in real terms, against 
2.5 % in the preceding year. This increase was due to some important 
enlargements in production capacity in the petro-chemical and electrical 
industries, the construction of a large iron and steel complex and, further- 
more, to large investments for modernisation. The volume of investment 
does not seem to have been seriously limited by financing problems; 
it rather seems that the impact of the restrictive measures has only 
affected new investment plans. 


The investment activity of foreign firms is still an important 
factor, although foreign firms seem to have been somewhat more reluctant 
to invest since the appearance of full employment. 


In total, investments increased by about 10% against 1.6% 
in 1963. ) | | 


In the Grand Duchy of Luxembourg, total investment by enter- 
prises seems to have decreased in comparison with the preceding year 
because of a decrease in the iron and steel sector. Some branches, how- 
ever, seem to have been very active, especially the chemical industry, 
where some foreign enterprises are carrying through very important 
programmes. 
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INVESTMENT FINANCING 
AND CAPITAL MARKETS 


The gross fixed capital investment of the Community thus in- 
cludes from 9 to 10 milliards of public investments (see also page 23) 
and some 53 milliards invested in the economy (more than 37 milliards 
for enterprises and 16 milliards for housing construction). 


The investors’ own resources, either of enterprises or private 
individuals, form by far the larger proportion of the capital used for the 
financing of investment in the economy. Amortization is of first impor- 
tance and can be roughly estimated at 25 milliards, that is to say 
about 47 % of the total invested, representing appropriations from the 
current income of enterprises. 


The financing of the rest, ice. 28 milliards net investment, is 
chiefly assured from the retained profits of enterprises and by private 
capital directly invested in the construction of housing accommodation. 
Without the necessary statistical information, it is only possible to 
determine these amounts by difference, after the substraction of finan- 
cing from abroad, the issuing of securities and the utilisation of medium 
and long-term credit. The issue is still further confused by short-term 
credit used to cover investment, which varies considerably with countries 
and periods. 


We can, however, establish approximate figures as follows: 


Investment in the economy 53 milliards 
less : amortization — 25 milliards 
Net investment - 28 milliards 
covered by: — Net issues of securities (economy) 7-8 milliards 


— Increase in medium and long-term 


credits 10 - 11 milliards 


— Self-financing by enterprises and 
private individuals and variation 
in the utilization of short-term 
credit about 10 milliards 
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This chapter is devoted to the various aspects of the capital 
markets in relation to the financing of investment, and comprises the 
following six sections : 


— Issues of securities; 

— Medium and long-term credit to economy; 

— The total calls of economy on external resources; 
— Financial requirements of the public sector; 

— Formation of saving; 


—- Movements of long-term private capital within the Community and 
outside the Community. 


1. Issues of securities. 


The total public issues of securities in the Community showed 
an increase of 13 % in 1964. This figure was slightly higher than that 
of the previous year (10 %). 


NET ISSUES OF SECURITIES IN THE COMMUNITY 





1961-1964 

1961 1962 1963 1964 

Category 

(milliards of units of account) 

Shares 2.34 2.67 2.04 2.71 
Public loans 1.47 1.51 2.43 2.43 

(State and local authorities) 
Borrowing by the economy 3.18 3.89 4,38 4.92 

(enterprises and credit institutions) 

Total for the Community 6.99 8.07 8.85 10.06 
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From one year to another the distribution between shares and 
bonds has varied. The issue of shares showed a marked decline in 1963, 
but increased in 1964 by more than 30 %, to attain the level reached. 
in 1962. Loans in the public sector showed little change while loans of 
enterprises and credit institutions increased slightly. 


SHARE ISSUES IN THE COMMUNITY 


1961-1964 
1961 1962 1963 1964 
Country 
(milliards of units of account) 

Germany : 0.82 0.55 0.33 0.56 | 
France 0.66 0.81 0.84 0.95 
Italy | 0.67 0.97 0.64 0.88 
Netherlands . 0.04 0.13 0.02 0.06 
Belgium | 0.12 0.16 0.12 0.17 
Luxembourg 0.03 0.05 0.09 0.09 
Total for the Community 2.34 2.67 2.04 2.71 


In Belgium, Germany and the Netherlands, the issuing of new 
shares was favoured by the general expansion climate in investments 
and the favourable trend of stock exchange quotations. 


In France, private industrial investment made no progress in 
1964, but the issue of shares continued to increase in spite of a per- 
sistent fall in quotations. 


In Italy, after the regression of 1963, an improvement became 
evident, in spite of a heavy fall in investments by enterprises and a 
further fall in prices in the financial markets; some important increases 
in capital were registered by companies with a strong foreign participation. 
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NET SECURITY ISSUES IN THE COMMUNITY 





1961-1964 
1961 1962 1963 1964 
Country 
(milliards of units of account) 

Germany 1.96 2.36 3.00 3.33 
Public sector 0.96 1.05 1.54 | 1.54 
Economy 1.00 1.31 1.46 1.79 

France 0.73 0.69 1.45 1,25 
Public sector — 6.11 — 0.14 0.49 0.17 
Economy 0.84 0.83 0.96 1.08 

Italy 1.39 1.61 1.70 2.18 
Public sector 0.23 0.10 — 0.11 0.24 
Economy 1.16 1.51 1.81 | 1.94 

Netherlands 0.13 0.11 0.27 0.17 
Public sector 0.12 0.03 0.28 0.13 
Economy 0.01 0.08 — 0.01 0.04 

Belgium 0.44 0.61 0.39 0.42 
Public sector 0.27 0.46 0.23 0.35 
Economy 0.17 0.15 0.16 0.07 

Luxembourg — 0.02 _ —_ 
Public sector _ 0.01 — _ 
Economy — 0.01 — — 

Total for the Community 4.65 5.40 6.81 7.35 
Public sector 1.47 1.51 2.43 2.43 
Economy 3.18 3.89 4.38 4.92 


In Germany, the issue of loans in 1964 showed a marked increase 
in comparison with 1963. The total amount of issues of the public sector 
remained stable. The credit institutions, especially those specialized 
in the financing of building construction, were able to profit from the 
widening of the market: the placing of mortgage bonds absorbed 33 % 
of the available funds as against 30 % in the previous year. Calls made 
by industry on the market continued to be on a small scale; operations 
included, among others, the issue of some loans convertible into shares. 


The widening of the market was related to a new rise in the rates 
offered to subscribers which, from 6% at the beginning of the year, 
rose progressively to 6.3%: this rate is high in view of the relative 
stability of purchasing power and the strong external position of the 
DM. In March 1964, however, the German government drafted a bill 
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proposing a tax of 25% deducted at source on the revenues from 
German bonds owned by foreigners — project which has since become 
law and comes into force on the Ist of July, 1965. This had the effect 
of discouraging foreigners from taking advantage of the high rates of 
interest offered by German bonds and, while purchases from abroad had 
reached 500 million in the preceding year, sales exceeded purchases by 
16 million in 1964. Taking into account this reversal of the situation, 
the amounts invested by residents in German bonds actually increased 
by 35 % from one year to another. Side by side with the market for 
German bonds, a new market has come into being (see table on page 44) 
for dealings in foreign loans expressed in German marks; the revenue 
from these loans not being subject to the new tax of 25 %, subscribers 
accept a lower yield, which is generally less than 6 %. 


In France, the State made calls on the market but for an amount 
which was less than half that demanded in 1963. The additional resources 
thus made available in a market the capacity of which remained fairly 
constant, permitted the specialized credit institutions and, to a lesser 
extent, the national enterprises to profit by the situation. On the 
contrary, the issue of bonds by private industry fell off. 


Because of the control exercised over the volume of securities 
issued, the net yield on issues of bonds was maintained at 5.7 % for 
the fourth year in succession. Private holders of some bonds also benefit 
from a tax allowance which is shouldered by non privileged borrowers 
— Crédit National and enterprises among others — which represents an 
increase in yield of approximately 0.5%. Yields, calculated on the 


basis of the stock exchange quotations, are more varied, ranging from 


5.4% for classic public sector bonds (unchanged in comparison with 
1963) to, 6.3 9% instead of 6.4% for private issues. 


At the end of the year, measures were taken to standardize the 
application of tax for all loans issued as from January, 1965 : the revenue 
from these bonds is, in principle, subject to a deduction of 10 %, which 
constitutes a tax allowance and which the borrower cannot assume for his 
own account. | 


In Italy, the issue of bonds is an important source of capital for 
the financing of investment and the market continues to develop. Again 
this year, the banking system was largely responsible for the subscrip- 
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tion of new issues. A large proportion of the available funds was collected 
by specialized credit institutions. Issues placed directly by private 
concerns were not numerous due to the tax regulations. 


The net rates offered to subscribers increased during the year 
from some 6.5 % in the early months to nearly 7% in December. At 
the end of the year quotations on the market showed an average yield 
of 6.3 % for public sector loans and 6.9 % for those of the private sector : 
as against 6 and 6.4% respectively in December, 1963, after having 
reached a maximum of 7.2. and 7.6% in June, 1964. 


In the Netherlands, loans issued by the State and local authorities, 
chiefly by the intermediary of the N.V. Bank voor Nederlandsche 
Gemeenten, although less than in 1963, still represented more than five 
sixths of the market capacity. Issues by private companies, in the form 
of convertible bonds in particular, nevertheless increased, in comparison 


with 1963. 


After a rise which continued until September, when yields offered 
to subscribers of bonds in the public sector had reached 5.8 %, a certain 
decline took place. The figure of 5.4% registered in December was, 
however, higher than that obtained at the end of the previous year. 


In Belgium, loans issued by the public sector once again absorbed, 
this year, practically all the possibilities of an expanding market thanks 
to the high interest rates offered: 6.5 9% for loans for ten years. The 
Treasury was able to cover its needs from fairly long-term resources and 
thereby reduce its floating debt. Industrial companies placed only two 
issues of convertible bonds. Finally, credit institutions made no public 
issues, excepting those which are offered on tap. 


In Luxembourg, where no issues had been made in the previous 
year, the public sector floated two new loans. The yield of about 5.25 % 
was higher than the previous level by nearly 1 %. 


Therefore, although the issues of loans did not increase in the 
Community, a fairly marked rise in interest rates was registered every- 
where. Yields are similar in Belgium, France, and Germany; and Italy 
may well join this group if the improvement which has become evident 
in the last few months maintains itself. On the other hand, although 
the yield of securities in the Netherlands was high in view of the traditional 
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policy of cheap money in that country, it still remains much lower than 
the yield in the other countries of the Community. 


2. Medium and long-term credits to economy. 


The following table shows the increase, in the last four years, of 
medium and long-term credits granted to enterprises and to individuals 
within the Community by banks and specialized institutions as well as 
loans granted direct by lending organizations such as: Insurance 
companies, Pension and Benevolent funds etc. (calculated on available 
statistics), and by public authorities in France, Germany, Italy and 
the Netherlands. 


It has not been possible to take into consideration loans made 
from private sources, nor advances made to firms by shareholders, 
elements which in some countries have considerable importance. 


In order to avoid duplication, the resources which borrowing 
enterprises have collected by issuing securities outlined in the preceding 
paragraph, have been deducted from the figures, 


THE ANNUAL INCREASE OF MEDIUM AND LONG-TERM CREDITS 











TO ECONOMY 
1961 1962 1963 1964 (p.) 
Country 
(milliards of units of account) 
Germany 4.15 5.18 4.67 4.84 
France . 2.16 2.45 2.65 3.10 
Italy 0.83 1,27 1.45 1.16 
Netherlands 0.71 0.92 0.88 111 
Belgium 0.17 (1) 0.28 (1) 0.33 (1) 0.46 (1) 
Total for the Community 8.02 10.10 9.98 10.67 





(1) Including investment credits and fixed-term advances granted by Belgian banks, calculated on the basis 
of 50 % of the item ** Advances” in their balance sheets. 


The credits so placed at the disposal of economy in 1964 can 
be estimated as being slightly superior to those of the previous two years, 
about 11 milliards, taking into consideration the elements which it has 
not been possible to evaluate. 











After an increase of 25 % in 1962, these credits levelled off in 
1963 and rose more moderately in 1964 because of the measures taken 
in the various Member Countries to contain inflationary tendencies. 


3. Total calls of economy on external long-term sources. 


If it can be considered that long-term sources are devoted 
primarily to the financing of investment, it is possible to make a 
comparison by country of the different external financing resources to 
which the economy sector may have recourse. 


The following table, based on the average of the years 1961 to 
1963 (in order to avoid, as far as possible, the variations due to excep- 


NEW DEMANDS BY ENTERPRISES AND BY INDIVIDUALS 
ON EXTERNAL LONG-TERM CREDIT SOURCES 


(Yearly Average for 1961 to 1963) 








Sources 
Investment Long-term 
Medium by enterprises resources 
and and housing | in percentage 
county Shares Bonds long-term Total construction | of investment 
credits 


ec Se Sr FESS SSS sh VU Sr 


(In milliards of units of account) 


Germany 0.57 1.26 4.67 6.50 18.65 35 
France 0.77 0.88 2.42 4.07 12.62 32 
Italy 0.76 1.49 1.19 3.44 8.34 41 
Netherlands 0.06 0.03 0.84 0.93 2.63 35 
Belgium/Luxembourg 0.19 0.16 0.26 0.61 2.37 26 
ea a a ee ee ee Se 
Total for the | | 

Community 2.35 3.82 9.38 15.55 44,61 35 


ta SSS i SSS SS SSS 


(In % of the total) 


Germany 9 19 72 100 
France 19 22 59 100 
Italy 22 43 | 35 100 
Netherlands 7 3 90 100 
Belgium/Luxembourg 31 26 43 100 


epi ce eth ta tet i ee EE ———EE————— 


Total for the 
Community 15 295 60 100 


i ad 
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tional circumstances) shows clearly the place occupied by the’ different 
sources in each of the Member countries. 


Thus, during the period under consideration, an average of about 
16 milliards of new external resources was procured every year. 


In effect, the annual figures rose from 13.5 milliards in 1961 to 
nearly 17 milliards in 1962 and this level was maintained in 1963. The 
rhythm of the increase was different according to the country. In Belgium 
and France, the rate of increase remained constant, while in Italy the 
increase levelled off in comparison with 1962 and in Germany as well as 
in the Netherlands some regression was registered in 1963. 


The relative importance of each category of resource differs from 
country to country but is not greatly affected by cyclical conditions. 
Ma FY: E Ms As 


The issues of shares and bonds plays a very important réle in Italy, 


whereas in Belgium and France, these issues are of much less importance. 
In these countries, the réle undertaken by public and semi-public credit 
institutions is of primary importance. The importance of the issues of 
shares and bonds is even less marked in Germany and is practically 
negligible in the Netherlands. The situation in these last two countries 
seems to be due among other reasons to tax regulations, the non- 
specialization of the bankers and to the extensive intervention, as lenders 
of medium and long-term money, of insurance companies which are 
particularly powerful owing to the attraction of the various forms of 
capitalization for the investors. 


On the other hand, the total recourse to external resources does 
not vary much from one country to another. Care should be taken, 
however, not to draw hasty conclusions as far as the financing of invest- 
ment in enterprises is concerned. Indeed, in the mass of these resources, 
the part devoted to housing construction, especially in the form of loans 
to private individuals, varies greatly and is much higher in Germany 
and the Netherlands than in the other countries. 


Furthermore, in France and Italy, where the credit institutions 


are specialized, it is more than possible that a much larger fraction of 
short-term indebtedness than in Germany and the Netherlands is devoted 
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to financing of investment. Until recently, the Belgian banks had rarely 
intervened formally in the granting of medium and long-term credits, 
the need had not been felt while the investments of enterprises remained 
at relatively low levels and were mostly covered by self-financing. The 
development of investment during the last few years has brought about, 
in a first phase, an increased demand for short-term credits and it would 
seem that this demand must be followed, in a second phase, by calls on 
longer term resources. On this subject it should be noted that the volume 
of shortterm credit granted to economy has increased at a different 
rhythm in each Member Country. The differences noted in the rises in the 
gross national products do not furnish a sufficient explanation of this 
phenomenon. | 


INCREASE IN SHORT-TERM CREDITS TO ECONOMY AND NET NATIONAL PRODUCTS 
FROM THE END OF 1960 TO THE END OF 1963 








Increase Total credits 
in short-term Percentage increase ° outstanding 
Country credits in percentage 
(milliard units Credits GNP of GNP 
of account) (end of 1963) 
Germany 3.3 32 27 14 
France 5.7 56 32 19 
Italy 8.1 15 41 42 
Netherlands 0.3 28 22 9 
Belgium 0.6 - 42 21 10 





In view of these figures, the conclusions to be drawn from the 
preceding table must take account of the fact that enterprises in Germany 
and the Netherlands, and probably in Belgium as well, are less indebted; 
and that due to a more limited self-financing programme, French and 
above all Italian enterprises make greater demands on external sources 
for the financing of investment than do those of the other countries. 


The analyses of balance sheets, which certain private organisations 
have undertaken on a large scale, confirm this opinion. 


37 











4. Financial requirements of the public sector (State and local authorities ). 


The Central Treasury does not maintain the same rdéle every- 
where. In Belgium, the Treasury contents itself with covering its own 
needs, while in the other Member countries it grants facilities for housing 
construction. In Germany and Italy, and more especially in France, 
the Treasury intervenes directly in the financing of productive invest- 
ments, either in the form of participation in certain enterprises or in 
the form of granting of long-term credits. It has, in this way, some 
means of exercising a selective economic policy. In France, nevertheless, 
where Treasury loans to enterprises were important, the authorities 
expressed their intention to let the resources of specialized institutions 
take the place of State resources. This is the first step towards reconciling 
the various conceptions of the réle of public authorities in the different 
Member Countries. 


The following table shows the annual average of the calls made 
by the public sector on the capital markets from 1961 to 1963. 


CALLS MADE BY THE PUBLIC SECTOR ON THE CAPITAL MARKETS 
(Yearly average 1961-1963) 
(milliards of units of account) 


a a a 





Funds | Percentage 
Gross increase placed Publi of investments 
Country of at the Net demand I predias financed 
indebtedness disposal aes by calls 

of economy (1) on the market 
Germany 1.41 2.76 — 1.35 3.50 — 
France 1.83 1.09 0.74 1.79 4l 
Italy (2) 1.32 0.62 0.70 0.99 71 
Netherlands 0.38 0.20 0.18 0.60 30 
Belgium 0.41 0.03 0.38 0.30 127 


beret eae eek kama mame a en 


(1) In the form of loans, deposits with credit institutions, or issues the products of which are returned to 
economy. 


(2) Yearly average 1962-1963. 














The comparison between public investment and the calls made on 
the market has only a relative value as the figures do not cover the 
same situations in the different countries. For example, the accounts 
of public utilities, post offices, railways etc. are sometimes included in 
the Treasury accounts. Certain public works, such as the construction: 
of motorways are sometimes included and sometimes not. Further, 
economy benefits from a number of subsidies provided by the public 
authorities which are more or less important and of which no account 
is taken. 


Apart from these reservations, the figures show that the situation 
of the public sector is particularly favourable in Germany and the 
Netherlands where the total financing of investment or a very large 
proportion is covered from normal resources. On the other hand, the 
public authorities in Belgium and Italy borrow substantially in order 
to cover their investments. 


Evidently, in any given situation, the importance of the calls of 
the public sector on the market determines the amount remaining avail- 
able for the needs of economy. However, comparison of these figures 
country by country has no real value unless another important element 
is taken into account: this is the part of the national product which 
the State appropriates to cover public consumption and transfers abroad 
and which does not bring any profit to economy directly. 


Reduced to product by inhabitant, it appears that this appro- 
priation is highest in Germany and Italy (16 %), average in France and 
the Netherlands (15 %) and much lower in Belgium (12 %). It is obviously — 
in Italy, where the product per inhabitant is the lowest in the Community, 
that this appropriation, although not very high in absolute value, is 
hardest felt. It is in this country, therefore, that the collecting of the 
necessary capital for the development of economy presents the most 
difficulties. | 


5. Formation of saving. 


The sources which users of capital, especially public authorities 
and enterprises, can call upon to cover their requirements are of necessity 
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different from country to country, in view of the different habits of 
investors and the possibilities offered to them. They also vary according 
to income and its distribution. It is of interest to examine the formation 
of saving in the perspective of the progressive integration of the capital 
markets in the Member Countries. These differences risk, in effect, to 
modify considerably the importance of measures taken towards the 
liberation of capital movement. 


The following table gives details of the formation of saving in 
the Member Countries covering the period 1961-1963. 


FORMATION OF SAVING IN THE COMMUNITY 
(Yearly average 1961-1963) 





Savings 
in Public Public Direct 
Savings Insurance __ subscrip- subscrip- loans 
Country accounts, companies tions tions by Total 
etc. and at of private 
Provident short-term securities investors 
funds 


(milliards of units of account) 


Germany 3.28 1.05 — 0.09 1.54 n.k, 9.78 
France 1.36 0.57 0.84 1.39 n.k, 4.16 
Italy . 1.95 0.32 0.25 1.35 n.k. 3.87 
Netherlands 0.48 0.22 0.05 0.07 0.82 
Belgium 0.43 0.21 — «60.28 0.05 0.97 
- Luxembourg 0.02 n.k, n.k, n.k. 0.02 
Total for the Community 7.52 2.37 5.61 0.12 15.62 


(in % of the total) 


Germany 97 18 — 2 27 n.k, 100 
France 33 14 20 33 n.k, 100 
Italy 50 8 7 35 n.k, 100 
Netherlands 39 27 6 8 100 
Belgium 44 22 29 5 100 
Luxembourg 100 n.k, n.k. nk, 100 
Total for the Community 48 15 36 1 100 
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Two points are worthy of particular attention : 


— the relatively low figure for private investment in insurance and 
- provident funds in France and Italy. The adoption by the provident 
organizations of systems of insurance by distribution rather than by 
capitalization, the lasting memory of devaluations of the currency in 
the two countries and the relatively low standard of living in Italy 
are reasonable explanations of this point; 


— the high figure for the placing of issues of securities directly with 
the public in France, is the survival of a long tradition and can be 
further explained by the relative inactivity of financial intermediaries 
on the markets, by the holding of large sums of money, the limitation 
of the amounts deposited in savings and the relatively limited use 
made of deposits at fairly long terms. | 


6. Capital movements within the Community and between the Community 
and countries outside. 


The countries of the Common Market industrialized for a long 
time and having a high standard of living, are all exporters of public 
capital, particularly in the form of aid to developing countries. In many 
cases these operations are incorporated in the budgets and increase the 
charges they have to bear. 


The movement of long-term private capital sometimes facilitates 
and sometimes complicates (according to the direction it takes) the 
covering of financial needs in the public and economic sectors. The 
movements of capital in the Community are shown in the following table 
according to their destination or origin and are based on the average 


for the years 1961 to 1963. 


Thus, during the period under review the Member Countries, with 
the exception of the Netherlands, were importers of large amounts of 
foreign capital. Exports of capital were also substantial, however, in 
the form of direct investments or in investments in foreign securities, 
especially as far as the Netherlands, Germany, Italy and Belgium were 
concerned. 
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MOVEMENT OF LONG-TERM PRIVATE CAPITAL 
CONCERNING THE MEMBER COUNTRIES 


(Yearly average 1961-1963) 





Millions of units of account 


Germany France Italy Netherlands B.L.E.U., 





I. Net foreign investments 





Origin: 
E.E.C. 202 112 | 45 55 15% 
U.S.A. | 177 117 30 109 11% 
Other 0.E.C.D. countries 296 190 60 87 4% 
Others 44 31. 20 42 10% 
Total 719 450 155 293 100 % 





IT. Net investments abroad by residents 
Destination: 





E.E.C, 54 40 30 163 98 
U.S.A. 22 aif 8 og 21 
Other 0.E.C.D. countries 95 14 54 96 9 
Others . 129 — 23 74 83 = 
Total 300 23 —— - 166 337 "128 





NOTE : In Italy corrections have been made taking into account foreign investments which have as counter- 
part the export of bank notes by residents. 


In Belgium, the figures take into account only the new foreign investments estimated for the years 
1961-1962 and the net average purchase of foreign securities by the residents in the period 1961-1963. 


The total reached by investments by any one country of the 
Community in another Member country appear to have been small in 
view of progress made in integration. The figure of 163 million of the 
Netherlands was by far the largest. The importance of these investments 
in comparison with investments outside the Community is only prepon- 
derant in France, where the amount is in fact relatively small, and in 
Belgium, insofar as the figures for investment in foreign securities are 
concerned as these are the only figures available. German private invest- 
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ments were distributed throughout the world while Italian investments 
in Latin America were substantial. 


Investments having other countries of the Community as origin 
only represent a quarter of the total foreign investments in Germany 
and France and Italy. The figures do not exceed 20 % for Belgium and 
the Netherlands. Investments from within the Community were on 
about the same level as American investments in Germany and France, 
they were very much lower in the Netherlands and particularly in 
Belgium. Switzerland seems to have made the most important contribu- 
tion to development in Italy. 


For some years the export of private capital in the form of public 
issues of foreign loans in the Community has developed in the Member 
Countries; still strictly controlled in several of the countries, they continue 
to be subject to fluctuations in the possibilities of the markets. The level 
of these issues should be stabilized in-order that the Community may be 
considered as a real international capital market. 


Until 1962, the placing of foreign loans was most frequently 
effected on one single market, of which the currency was used to express 
the indebtedness of the borrower. 


Since then, however, this type of operation has been supplemented 
by an increasing number and volume of foreign loans expressed in dollars, 
in units of account and in one case in Swiss francs. These operations 
are generally centralized in London and Luxembourg. 


The distinction between the possibilities offered to borrowers 
would seem, however, to be more formal than real and it appears that 
offers and demands for capital vary according to the conditions offered : 
such as interest rates, as well as monetary clauses and preferential 
taxation treatment. 


The following table recapitulates, in nominal amounts (gross 
figures), the issues placed during the last four years. It shows for each 
market the proportion of issues to borrowers of the other countries of 
the Community and to the European financial institutions such as 


the E.I.B. and the E.C.S.C. 
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ISSUE OF LOANS BY INTERNATIONAL INSTITUTIONS 
AND FOREIGN LOANS IN THE COMMUNITY 


1961 1962 1963 1964 


Country 
(in millions of units of account) 





Germany 3 25 40 224 
from the Community —_ ~— 15 45 
France _ —_ 12 ' 30 
from the Community — — 12 30 
Italy 24 48 24 — 
from the Community — 24 24 — 
Netherlands 148 50 1 15 
from the Community 8&8 25 — Is 
Belgium (1) — — —_ — — 
Total | 175 123 17 269 
from the Community &8 49 51 90 
Luxembourg/London 4 5 130 403 
from the Community —_ — 51 65 





(1) No public issue of foreign bonds but investment by institutional investors in several loans floated by 
European institutions. 


Foreign loans obtained by Community borrowers in 1964 amounted 
to: 50 million units of account in Switzerland (against 95 in 1963), 
25 million in the United States (E.I.B. loan see page 56) and 14 million 
in England (City of Turin), making a total of 89 million as against 
115 million in 1963. No doubt a large proportion of these loans was, 


as in the previous year, subscribed with capital originating in the 


Community. 


In view of the fairly wide liberation of the movement of capital 
and securities, it is impossible to determine statistically the importance 
of the actual support given by the markets of the Community to other 
countries and by markets of other countries to the markets of the 
Community. It can be affirmed, however, that in 1964, the balance of 
movement of capital of the Community, as far as public issues were 
concerned, was in favour of outside countries, by several hundred million 


dollars. | 
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In spite of this opening up of the markets to foreign borrowing, 
the total monetary reserves of the Community again increased by 
1.5 milhiard dollars in 1964, while the surplus of the balance of ordinary 
transactions only amounted to several hundred million dollars. The 
Community has therefore remained, once again this year, a large importer 
of capital. 


The interpenetration of capital within the Common Market seems 
to have been relatively limited and incapable of compensating or reducing 
balance of payment difficulties, most of which have their origin in inter- 
Community exchanges of goods. Certain tendencies for a rapproche- 
ment in the conditions on the capital markets of the Community have 
become evident and should develop further during ensuing years. In 
effect, important decisions were taken by the Council of Ministers of 
the E.E.C. in 1964, with a view to co-ordinating the economic and 
financial policies of the Member Countries. Important steps were made 
towards a common agricultural policy. According to the Monetary 
Committee, parity modifications between currencies of the Member 
Countries have been made more difficult and improbable because of the 
adoption of common agricultural prices expressed in units of account. 
Further progress in the liberation of movement of capital seems possible 
and indeed is very desirable for the continuation of harmonious economic 
development. 
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II 


ACTIVITIES OF THE BANK 


LOANS 


Apart from normal operations carried out in 1964, as in the past, 
with the aid of its own resources, the Bank also undertook its first 
operations within the framework of the “ Special section”, details of 


which will be given later. 


ORDINARY LOANS 


Under this heading the Bank approved 16 ordinary loans for a 
total of 101.4 million units of account ™, Twelve of these loans, total- 
ling 74.5 million units of account were for projects in Italy, one for 
13.1 million for a project in France and three for a total of 13.8 million 
for projects in Greece. . 


The projects are: 
Loans by the Bank 


Italy : (million u.a.) 
1, Exploitation of fluorine and baryte mineral deposits 
at Fluminimaggiore (Sardinia). Promoter: Sarramin - 


Sarrabus Mineraria S.p.A. 0.4 


2. Construction at Manfredonia (Puglia) of a factory for 
the production of monosodic glutamate for the food- 
stuffs industry. Promoter: Ajinomoto - Insud S.p.A. 2.8 


(1) Unless otherwise stated, the figures given in this Report are expressed in units of account (see 
definition page 2). | 


AT 
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12. 
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Construction at Benevento (Campania) of a crépe- 
papermill. Promoter: Industrie Soavex S.p.A. 


Enlargement of a viscose factory at Naples (Campania). 
Promoter: C.I.S.A. Viscosa- Compagnia Industriale 
Socteta per Azioni per le Produztont Viscosa S.p.A. 


Enlargement of a ceramic works at Salerno (Campania). 


Promoter: S.p.A. Ceramica Matteo d’Agostino & Co. 


Enlargement of a factory at Chieti-Scalo (Abbruzi) 
for the manufacture of shirts for men. Promoter: 


Marvin Gelber S.p.A. 


Extension and modernization of a cement works at 
Naples-Bagnoli (Campania). Promoter: Cementir - 
Cementerie del Tirreno S.p.A. 


. Construction of a section of the Brenner motorway 


between the Brenner pass and Bolzano. Promoter: 


Autostrada del Brennero S.p.A. 


Increase in production of synthetic fibres in the 
chemical works at. Castellaccio di Paliano (Latium). 


Promoter: Bombrini Parodi - Delfino S.p.A. 


Enlargement and modernization of an iron and steel- 
works at Naples-Bagnoli (Campania). Promoter: 


Italsider S.p.A. 


Extension and modernization of telephone installations 


in Sardinia. Promoter: S.I.P.- Societa Italiana per 
’Esercizio Telefonico per Aztoni. 


Loan granted to the Cassa per il Mezzogiorno, which 
was renounced after the end of the financial year. 


Loans by the Bank 


(million u.a.) 


1.8 


0.8 


0.6 


0.4 


1.0 


24.0 


1.4 


24.0 


16.0 


1.4 








Loans by the Bank 


France : 
(million u.a.) 


13. Irrigation and water supplies in Provence. Promoter: 
Société du Canal de Provence et d’Aménagement de la 


Région Provengale. 13.1 


Greece : 


14. Irrigation of the Salonika plain. Promoter: Ministry | 
of Agriculture and Ministry of Public Works. 10.3 


15. Enlargement of a cement works at Eleusis, near Athens. 
Promoter : Société anonyme des Ciments Titan. 1.5 


16. Construction of a nitro-phosphates compound fertilizer 
factory near Salonica. Promoter: Société Industries 


Chimiques du Nord de la Gréce. 2.0 


* 
* * 


The loans in France and in Greece and to the Autostrada del 
Brennero company were granted directly to the beneficiaries. 


_. The other loans concerning projects coming within the sphere of 
action of the Cassa per il Mezzogiorno were, as in the past, granted to 
this organization, which re-lends the respective amounts either directly 


(to Italsider and S.I.P.), or through the competent regional institutions. 


The two institutions concerned with the granting of credit to industries 


which intervened are: Istituto per lo Sviluppo Economica dell’Italia 


Meridionale (ISVEIMER) in the Mainland Mezzogiorno and the Credito 
Industriale Sardo (C.I.S.) in Sardinia. 


Loans approved for projects in Italy represent about three 
quarters of the total number and amounts. To the structural and legal 
justification of an intervention in that country on such a large scale 
were added, in 1964, the reasons linked with the unfavourable develop- 
ment of the situation in Italy and the recession in productive investments 
which have already been mentioned earlier in the Report. Three of the 
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loans in Italy, representing a total of 64 million, were for very important 
projects: the Brenner motorway, the Naples-Bagnoli iron and steel 
works and for the telephone network in Sardinia. These projects are 
being carried out by public authorities and holdings with State participa- 
tion. Such investments come within the scope of Italian policy bolstering 
the development of economy. 


The activity of the Bank does not only help the enterprises which 
benefit directly from the loans and the regions in which they are situated 
since the carrying out of an investment project gives rise to orders, 
which are often of considerable importance, for the importation of 
equipment from other countries. In fact, a substantial part of the orders 
for industrial material financed by the Bank have been placed with 
enterprises situated in other countries of the Common Market. 


As far as Greece is concerned, the first project to be approved by 
the Bank, in the second year of its intervention in that country, is the 
putting into operation of an important regional agricultural plan: the 
irrigation of the Salonika plain. This project has very high priority in 
the Greek plan for development. The other two projects are for opera- 
tions in favour of two basic industries : cement and fertilizers. Mention 
has already been made of the interest the Bank takes in the problems 
of Greek industrial development. 


The Convention of Association between the Community and the 
Associated African Countries and Madagascar (E.A.M.A.) extended to 
the Overseas Countries and Territories (P.T.O.M.) and the French Over- 
seas Departments (D.0O.M.), came into force on the Ist June, 1964. 
The Bank has already sent a first mission to visit several of the African 
countries and a number of projects were under consideration by the end 
of the financial year. 


The following table recapitulates the aid the Community expects 
to allocate to these countries in the period of five years covered by the 
Convention of Association. It shows the extent of the interventions of 
the Bank in the form of ordinary operations on the one hand and the 
part taken by the Bank in the preparation and administration of special 
term loans from the funds made available by the E.D.F. 
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FINANCIAL AIDS BY THE COMMUNITY TO ASSOCIATED OVERSEAS STATES, 
COUNTRIES AND TERRITORIES FOR THE PERIOD 1964 TO 1969 









Beneficiaries Total 
E.A.M.A. Pee for overseas 








Forms of aid. associates 
(in million units of account) 

Grants by the European 

Development Fund (E.D.F.) 620 60 680 
Special term Joans from the resources 

of the E.D.F. 46 4 50 
Ordinary loans by the Bank 

from its own resources 64 6 70 
Total aids 730 70 800 





SPECIAL LOANS 


As has already been noted at the beginning of this chapter, the 
Bank undertook operations within the framework of the Special Section 
set up by the Board of Governors on the 27th May, 1963, for the first 
time in 1964. 


The Annual Report for 1963 gave a brief explanation of the 
reasons which led to the organization of this Special Section. It was 
necessary to bring into being an appropriate instrument permitting the 
Bank to intervene in the interests of the Community, each time that 
the nature of the projects to be financed or disequilibriums in the balance 
of payments of an associated country justified the granting of financial 
aid in the form of loans with special terms such as: reduced rates of 
interest, long duration and extended periods of grace before the first 
repayment. 


The Special Section is not a legal entity separate from the Bank, 
nevertheless the operations the Bank carries out on behalf of this section 
are financed from special sources and managed separately. They are, 
in effect, based on mandates granted to the Bank by the Community 
or by Member Countries under their own responsibility. 








The utilization of the Bank’s ordinary resources for the financing 
of special operations is excluded. The means to be used are defined 
according to each case and are either supplied directly by the responsible 
authorities or collected for their account. 


Aid to Turkey was the first case in which the Special Section was 
employed. The loans envisaged in favour of this country under the 
terms of the Agreement of Association with the Community (175 million 
over five years) are granted by the Bank maeee a mandate from the 
Member Countries. 


This mandate, completed by directives of the Board of Governors, 
provides for the application of favourable conditions: the duration of 
the loans may reach 30 years, with a period of grace of up to 7 years; 
interest is fixed at 3 9 for loans destined to finance long-term or indirect 

rentability projects (infrastructure, power, irrigation etc.), and at 4.5 % 
for normal rentability projects, especially in the industrial sector. 


In the latter case, the loan is made directly to the Turkish State 
which re-lends the funds to the beneficiary either directly or through 
the intermediary of a long-term credit institution, on terms normally 
applicable in Turkey. This procedure, which was the object of a General 
Convention concluded between the Turkish State and the Bank on the 
8th December, 1964, permits the improvement of the Turkish balance 
of payments while allowing companies to take advantage of loan condi- 
tions fixed in relation to the economic characteristics of the projects in 
question. 


The Agreement of Association came into force on the lst Decem- 
ber, 1964 and between then and the end of the financial year the Bank 
had approved two operations in Turkey for a total of 5.4 million. 


The projects approved were: = re hfe a 
1. Construction of an electric power station near Lake 
Kovada in North Antalya. Promoter: The General 
Management of State Hydraulic Works (Ministry of 
Energy and Natural Resources). 2.0 
2. Enlargement of a steel tube factory at Izmit. Promoter : | 
Mannesmann-Siimerbank Boru Endiistrist T.A.S, 0,4 
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The loans will be accorded to the Turkish State which in the case 
of the “ Mannesmann-Siimerbank ” project re-lends the funds, in the 
manner described above, through the intermediary of the Tiirkije Sinai 
Kalkinma Bankasi (Turkish Industrial Development Bank), Istanbul. 


* 
* * 


During the financial year, the Bank approved, for ordinary and 
special operations together, 18 loans, for a total amount of 106.8 million, 
as against 104.6 million in the previous year. 


These loans cover projects involving an estimated total cost of 


480 million. The Bank has therefore intervened for an average of 22 % 


in the total costs of the projects. 
Since being founded and until the end of 1964, the Bank has 


approved 85 loans totalling 465.1 million units of account, i.e. an average 
of approximately 5.5 million per loan. The investments in which the 
Bank has participated amount to a total of about 2 milliard units of 
account : the Bank’s share in the financing of these projects has averaged 
23 9, varying considerably according to the nature and importance 
of the projects. 


The breakdown of loans approved by country and by sector is 
given in the two following tables: 


BREAKDOWN BY COUNTRY 
at 3lst December, 1964 
(Ordinary and Special loans) 








Each countries 
: : E.I.B. loans 
Countries Number of projects aE | part 
(million u.a.) in the total (%) 
I, Ordinary loans 
Member countries 
Belgium 1 4.8 l 
Germany 3 32.4 7 
France 1l 71.0 15 
Italy 59 310.7 : 67 
Luxembourg I 4.0 ] 
15 422.9 91 
Associated countries ; 
Greece 8 36.8 8 
Total 83 459.7 99 
IT, Special loans 
Turkey 2 9.4 1 


Grand total 85 465.1 : 100 


a en 
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BREAKDOWN BY ECONOMIC SECTOR 
at 3lst December, 1964 


(Ordinary and Special loans) 


| ELLB. loans Each countries 
Sector Number of projects ( ‘illion ) part 
asta in the total (%) 
AGRICULTURE IMPROVEMENTS 4 33.8 : 7 
TRANSPORTS 11 132.2 29 
POWER ll 719.6 17 
TELECOMMUNICATIONS I 16.0 3 
INDUSTRY : 58 203.5 44 
— Mining 2 2.0 
— Iron and steel 3 48.9 
—— Building materials 7 | 13.5 
— Glass and pottery _ 4 6.4 
-—— Paper pulp and paper 4 17.5 
— Mechanical engineering 13 26.1 
— Chemicals 1] 74.0 
— Textiles and clothing . 3 3.1 
—- Leather 1 0.3 
— Foodstuffs 10 11.7 
Total 85 465.1 100 


As regards the terms of loans, taking into account the general 
evolution of financial markets, the interest rates to be applied for 
ordinary operations were fixed as follows on the 8th October, 1964: 


Duration of loan 


up to 7 years 


over 7 but not exceeding 12 years 


over 12 but not exceeding 20 years 


54 


Rate 
5 7/8 % 


60% 
6 1/4 % 








ORIGIN AND EMPLOYMENT OF RESOURCES 


At the beginning of the financial year 1964, the Bank’s combined 
resources amounted to approximately 382.4 million units of account, 
derived from paid-up capital, borrowings and accrued profit. At the 
same date effective loans amounted to a total of 281.0 million, of which 


200.0 had been disbursed. 


During the financial year, the Bank continued its borrowing 
activities accordingly to the evolution of its available assets and its 
commitments as well as to the situation and possibilities on the different 
financial markets. It was thus able to issue five new loans for a total 
value of 66.8 million, details of which are given below. 


At the beginning of June, a new public loan was floated in Germany 
for a nominal amount of 80 million DM (20 million u.a.) at 51/2 %. 
. This loan was taken up by a syndicate of German banks under the 
management of the Deutsche Bank and the Dresdner Bank and offered 
for public subscription at 99 %. The bonds run for 10 years and are not 
redeemable before due date. 


A loan was also contracted in June with the Caisse d’Epargne 
de I’Etat de Luxembourg. The total amount of this 10 years loan bear- 
ing interest at 5 % is 50 million Luxembourg francs (1 million u.a.). 


Redemption begins in 1968. 


In July the Bank contracted for the issue of a loan in Germany 
with the Commerzbank for a nominal amount of 50 million DM (12.5 mil- 
lion u.a.) represented by six series of registered bonds redeemable 
between 2 and 7 years. The rate of interest is 5 % for bonds due after 
2 to 4 years and 51/4 % for the others. 


A new public loan was floated in the Netherlands at the end of 
August, for 30 million Florins (about 8.3 million u.a.) at 53/4%. It 
was taken up by a consortium of Dutch banks under the management 
of the Amsterdamsche Bank and offered for public subscription at 97 %. 
The bonds run for 20 years and are repayable at par in ten equal annual 
instalments as from September 1975. 


Do 








Finally, a public loan was issued in New York during December 
for a nominal amount of 25 million U.S.A. dollars (25 million u.a.) 
bearing interest at 5 1/2 %. It was taken up by an international syndicate 
directed by Kuhn, Loeb & Co. Inc., The First Boston Corporation, 
Lazard Brothers & Co., and composed mainly of 50 European Banks. 
The loan was offered to the public at 99.5%, but to United States 
persons at 108.33 94. The bonds run for 20 years and are redeemable at 
par in 15 substantially equal annual instalments as from September 1970. 


This loan registered with the Securities and Exchange Commission 
and quoted on the New York Stock Exchange is the first operation of 
the Bank on the dollar market, on which it had so far voluntarily 
refrained from entering. The coming into force in 1964 of the “* Interest 
Equalization Tax ” which is applicable to bonds issued by the Bank if 
purchased by United States persons allowed to place the whole amount 
outside this country. | 


Taking all these operations into account, the total amount of 
funds borrowed by the Bank was 155.6 million as at the 3lst Decem- 
ber, 1964. After deduction of repayments made, the funded debt, at 
this date, amounts to 153.7 million. In part III of this Report, in the 
comments on the balance sheet, will be found detailed tables of the 


loans issued by the Bank. 


New loan agreements signed during the financial year brought 
the total amount of loans granted to 404 million as at the 3lst Decem- 
ber, 1964. After deduction of repayments made, amounting to 9.3 mil- 
lion, of which 6.2 million were repaid during the financial year under 
- review and taking into account exchange adjustments and cancellations, 
total effective loans amounted to 394.5 million, of which 273.7 million 
had been disbursed. Disbursements made during the financial year 1964 
amounted to 79.9 million units of account. 


ae 
* 


The balance of the Profit and Loss account, before appropriation 


to the statutory reserve and to provisions, amounted to 10.6 million, 
as against 10.4 million in the previous financial year. This amount was 
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distributed as follows: 5 million for provisions and the balance to the 
statutory reserve. ) | 


On the 3lst December, 1964, the total of reserves and provisions 
was approximately 54.6 million, of which 26.6 million units of account 
in the statutory reserve. 

At the end of the financial year, the Bank’s total resources, 
paid-up capital, borrowings and accrued profit amounted to approximately 
458 million units of account. 
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The balance sheet and profit and loss account are enclosed with 
this Report. 


Their main items are analysed below: 


BALANCE SHEET 


The halance sheet total as at 3lst December, 1964, amounts 
to 584,968,287.59 u.a. On 31st December, 1963, this total was 
466,525,227.85 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these assets on 3lst December, 1964, amounts to 
186,122,632.93 u.a., as against 174,642,550.36 u.a., on 31st Decem- 
ber, 1963, as follows : 


on 3lst December, 1963 on3Ist December, 1964 


— Cash in hand and banks 147,358,713.12 155,596,714.43 
— Gold assets 8,562,954.50 8,602,167.25 
—— Investments 18,720,882.74 21,923,751.25 


The treasury bonds,. bonds and notes to the value of 18,070,760.67 
u.a., have been valued at cost price or at market quotation as at 
31st December, 1964, if the latter were below cost price, with a maximum 


of 100 %. 
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The total of these three items is made up as follows: 


i Currencies of member countries | 126,043,066.38 u.a. 
— Other currencies 51,477,399.30 u.a. 
— Gold 8,602,167.25 u.a. 


The break-up by maturities is: _ 
— At call | 20,367,294.84 u.a. 
— Not exceeding 3 months 719,944,416.26 u.a. 
— Exceeding 3 months but not exceeding 6 months 31,053,024.86 u.a. 
— Exceeding 6 months but not exceeding l year  46,924,238.38 u.a. 
— Exceeding 1 year 7,833,658.59 u.a. 


Effective loans. 


The amount of loans is 394,536,399.63 u.a. and represents the 
total amount of the loans for which agreements had been signed by 


31st December, 1964, less repayments during the year amounting to 
6,198,715.36 u.a. and annulments amounting to 680,000 u.a. Of this 


total, the amount actually paid out to borrowers by that date is 
273,654,577.49 u.a. 


Amounts due to the Bank as a result of these payments are made 
up as follows: — : 


— Currencies of Member countries 211,759,787.77 u.a. 
— Currency of any Member State 
at the Bank’s option 33,838,527.72 u.a. 


— Other currencies 28,056,262.00 u.a. 


The undisbursed amounts viz. 120,881,822.14 u.a. appear as a 
contra item in the liabilities under the heading “ undisbursed balance 
of effective loans ”’. 
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The items concerning loans compare as follows with the previous 
year: 
on 3lst December, 1963 on3I1st December, 1964 


— Amounts disbursed 200,024,239.76 273,654,577.49 
— Amounts undisbursed 81,008,174.44 120,881,822.14 
Total of loans 281,032,414.20 | 394,536,399.63 


With the following breakdown by country of current loans: 


Country Amo unts Amo unts Total 
disbursed undtsbursed 

Belgium 4,800,000.— = 4,800,000.— 

Germany _ 29,103,809.54 2,900,000.— 31,603,809.54 

France _ 57,483,569.65 11,221,253.14  68,704,822.79 

Italy 172,417,205.— 90,372,000.—  262,789,205.— 

Luxembourg 3,638,562.30 — 3,638,562.30 


Greece 6,211,431.— 16,788,569.— 23,000,000.— 


273,654,577.49 120,881,822.14  394,536,399.63 


Of this total of 394,536,399.63 u.a., loans guaranteed by Member 
countries directly concerned amount to 330,835,922.88 u.a.; loans granted 
_ to associated countries and guaranteed by them amount to 23,000,000.— 
u.a., the balance of 40,700,476.75 u.a. being composed of loans covered 
by usual long term financial. security. 


Part of the loans granted are covered by both guarantee and 
security. 


Furniture and equipment. 


Furniture and equipment which have been fully amortized, are 
entered under this heading only pro memoria, | 
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Accrued interest and commtssion. 


Under this heading are shown interest and commissions accrued 
but not yet due for payment as at 31st December, 1964; they amount 
to 3,582,412.48 u.a. 7 


Miscellaneous. 


The total shown under this heading viz. 726,841.55 u.a., in- 
cludes 722,360.37 u.a. representing deposits constituted to cover the 
payment of coupons due but not yet paid. 


LIABILITIES 


Capital. 


Subscribed capital amounts to 1,000,000,000.— u.a. of which 
250,000,000.— u.a. have been paid up and 750,000,000.— u.a. are 


guarantee capital. 


Statutory Reserve. 


The statutory reserve which amounted to 20,970,420.22 u.a. at 
the beginning of the year is increased to 26,615,682.53 u.a. by the transfer 


to this reserve of the balance of the Profit and Loss account. 


Provisions. 


The provision for risks on loans and guarantees, which stood 
at 15,000,000.— u.a. at the close of the previous financial year, is 
increased to 20,000,000.— u.a. 


Total provisions therefore amount to 28,000,000.— u.a., as against 
23,000,000.— u.a. at the close of the previous financial year. 
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Staff pension fund. 


This heading appears for the first time in the Balance Sheet 
and is due to the coming into force, on Ist July, 1964, of the Bank’s 
pension scheme. The figure of 607,501.84 u.a. represents contributions 
made in conformity with the regulations. 


Amounts due under Article 7 para. 2 of the Statutes. 
The amount appearing under this heading is 424,249.06 u.a., 
as against 461,072.22 u.a. on 3lst December, 1963. 


Medium and long term debt. 


The figure of 153,694,512.61 u.a. under this heading represents 
the Bank’s current borrowings as at 31st December, 1964. 


The breakdown of the funded debt is as follows: 





Principal outstanding Final 
matu- Amortization 
in local currencies in u.a. rity 





43/4% Bank loan of 1961 Sw.fr. 5.4 million 1,234,901.04 1967 in equal annual instalments. 


41/2% Bonds of 1961 Fils. 16.0 million 4,419,889.50 1968 in equal annual instalments. 

41/2% Bonds of 1961 Fs. 50.0 million § 13,812,154.70 1981 in 15 substantially equal annual 
instalments 1967-1981, 

5% Bonds of 1962 Lit. 15,000.0 million 24,000,000.00 1977 redeemable by anticipation, as 

| a whole or in part, at par as 

43/4% Bonds of 1962 Fis, 30.0 million 8,287,292.82 1982 in 10 equal annual instalments 
1973-1982, 

51/2 % Bonds of 1963 DM 60.0 million 15,000,000.00 1970 at maturity. 

6% Bonds of 1963 Belg.fr.400.0 million 8,000,000.00 1987 in 19 annuities 1969-1987. 

5% Bonds of 1963 FF 60.0 million 12,152,981.73 1983 1/4 of the nominal value of each 


bond at the end of the 5th, 
10th, 15th and 20th year. 


91/2% Bonds of 1964 DM 80.0 million 20,000,000.00 1974 at maturity. 

5% Bank loan of 1964 Lux. fr. 50.0 million  1,000,000.00 1974 in 7 annuities 1968-1974. 

5 3/4% Bonds of 1964 Fls. 30.0 million 8,287,292.82 1984 “ Eads eg annual instalments 

5-51/4% Bonds of 1964 DM 50.0 million 12,500,000.00 1971 in 6 substantially equal annual 
(Serial Bonds) instalments 1966-1971. 

5 1/2% Bonds of 1964 US$ 25.0 million 25,000,000.00 1984 in 15 substantially equal annual 


instalments 1970-1984. 
153,694,512.61 


a TERY 
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During the financial year the funded debt of the Bank developed 
as follows : 











Principal Operations dusine the financial year Principal 
outstanding at outstanding at 
3Ist December, 1963 Borrowing Repayments 31st December, 1964 

in DM 15,000,000.— 32,500,000.— — ) 47,500,000.— 
in FF 12,152,981.73 | — = 12,152,981.73 
in Lit. 24,000,000.— — — 24,000,000.— 
in Belg. fr. 8,000,000.— — — 8,000,000.— 
in Fils. 27,624,309.40 8,287,292.82 1,104,972.38 | 34,806,629.84 
in Lux. fr. — 1,000,000,— a — 1,000,000.— 
in Sw. fr. 1,646,534.72 — 411,633.68 1,234,901.04 
in US $ — 25,000,000.— — 25,000,000.— 
Total 88,423,825.85 66,787,292.82 1,516,606.06 153,694,512.61 





The amount of funded debt due within the financial year 1965 
is 1,516,606.06 u.a. 


Undisbursed balance of effective loans. 


The amount of 120,881,822.14 u.a. represents payments due 
by the Bank to its borrowers under contracts signed prior to 
3lst December, 1964. 


Accrued interest payable and interest received in advance. 


The amount of 2,152,107.37 u.a. appearing under this heading © 
represents 2,086,790.39 u.a. accrued interest not yet paid and 
65,316.98 u.a. interest received in advance for periods subsequent to 
31st December, 1964. 











Miscellaneous. 


The amount of 2,592,412.04 u.a. under this heading includes 
722,360.37 u.a. for coupons due but not yet paid and the balance repre- 
sents various expenses remaining to be paid at the end of the financial 
year and administrative charges incurred or foreseen for later payment. 
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PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses. 


These expenses amount to 2,369,680.50 u.a. as against 
1,902,651.44 u.a. for the previous year. 


They are made up as follows : 


— Staff expenses 1,304,171.14 u.a. 
— General expenses and provisions | 
for possible other charges 1,065,509.36 u.a. 


The increase in expenses in comparison with the previous financial 
year is mainly due to the rise in salaries which, following the general 
trend, took place during the year and the coming into force of the staff 
pension scheme which resulted, after actuarial valuation, in the consti- 
tuting of large provisions. 


The staff of the Bank totalled 132 persons on 3lst Decem- 
ber, 1964, of which 81 were employed in the translation, administrative, 
and maintenance services. 


Interest and charges on borrowings. 


This item, amounting to 7,309,702.31 u.a., represents interest 
on borrowings and other debit interest as well as sundry charges and 
expenses connected with borrowings. | 


Financial expenses. 


| The amount of 105,268.55 u.a. under this heading consists 
almost entirely of the differences in the valuation of investments at 


31st December, 1964. 
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Amortization of furniture and equipment. 


Expenditure on furniture and equipment, made during the year 
and fully amortized, was 29,069.19 u.a., as against 40,762.26 u.a. for 
the previous year. 


CREDIT 


Interest and commission from loans. 


This item amounts to 13,308,365.15 u.a., as against 9,627,777.83 
u.a. for the previous year. The increase is in proportion to the increase 
in amounts paid out. 


Interest and commission from investments. 


The amount of interest from investments of available funds is 
7,102,286.11 u.a., as against 6,599,993.95 u.a. for the previous year. 
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IV 


ADMINISTRATION OF THE BANK 


At the Annual Session on 28th May, 1964, the Board of Governors 
renewed the powers of the Board of Directors for a period of six years. 
Mr. Paride FORMENTINI, President, and Mr. Yves LE PORTZ, Vice 
President, were re-appointed. Mr. Karl von MANGOLDT-REIBOLDT, 
Chairman of the 0O.E.C.D. Consortium for Turkey, was nominated 
Honorary Vice President. 


We take pleasure in recording here the unanimous gratitude 
expressed by the Board of Directors to Mr. von MANGOLDT- 
REIBOLDT for the prominent part he played in the opening up of the 
Bank and during the first six years of its existence, placing, as he did, 
his high intelligence and the vast experience he had acquired in other 
important international functions at the Bank’s disposal. 


The Board of Governors nominated as his successor, as Vice 
President, Prof. Ulrich MEYER-CORDING, formerly Director General 
of European Co-operation at the Ministry of Economic Affairs of the 
German Federal Republic. 


Brussels, 29th April, 1965. 


. Chairman, Board of Directors, 


PaRIDE FORMENTINI. 
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THE PROBLEMS OF INDUSTRIAL DEVELOPMENT 
IN GREECE | 


Present day industrial structure in Greece. 


In Greece, the manufacturing industry is not yet very important. 
It consists of little more than 100,000 enterprises, apart from artisans 
working at home, and does not employ more than 500,000 workers. The 
added value due to this industry is less than 1 milliard units of account. 
The modern industrial sector, formed by enterprises employing more 
than 10 workers, represents 5% of the total number of enterprises, 
employs nearly half the labour and is responsible for about two thirds 
of production. Current statistics show less than 1,000 “ important 
enterprises ” employing in all about 100,000 workers. 


The place held by industry in Greek economic life is, therefore, 
relatively modest. The industrial manufacturing sector furnishes less 
than a fifth of the gross national product. If mining, building construc- 
tion and public utility services are taken into account, the proportion 
is little more than a quarter for a labour force which represents a fifth 
of the total employment. These figures are nearly half those obtaining 
in the Community. Finally, industrial exports do not, in fact, amount 
to more than a few million dollars, a very small proportion of the total. 


At the moment Greek industry is in an intermediate stage of 
development, two thirds of total production is concentrated on non- 
durable consumer goods; textiles and clothing, foodstuffs and tobacco 
forming the principal elements. The production of durable consumer 
goods is negligeable (about 2 % of the total). The production of inter- 
mediary goods is also very poor (a fifth) and the production of capital 
goods is even worse (a tenth). In the last two categories only some 
branches such as the chemical industry (mineral products and fertilizers), 
building materials and cement, ship-building and some branches of 
mechanical industry, have some importance. 
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A number of factors contribute to this situation: the relative 


lack of natural resources, the reduced demand on the national markets, 


historical factors and institutional weaknesses. The influence of these 


factors has slowly given rise to certain fundamental characteristics, the 
two most important being the slow change in structure and the low level 
of average productivity. 


Composition and structure of industry have remained practically 
unchanged for forty years and, although industrial production has 
certainly increased, the contribution of the manufacturing industry to 
the gross national product has only shown a very slight rise. Industrial 
employment has only doubled in the last thirty years and, between 
1950 and 1960, it remained practically stationary. If certain branches, 
such as clothing and the manufacture of tobacco have registered a 
relative regression, and other branches, such as the chemical industry 
and the production of transportation equipment have shown some 
progress, these changes have been insufficient to modify fundamentally 
the country’s industrial set-up. In more recent years the development 
of a few isolated industries such as petrol refining, ship-building, the 
manufacture of tyres and synthetic chemicals have opened up a new 
sector, a “ new industry ”’. 


But, and this is perhaps still more characteristic, the internal 
evolution of firms has not been so important as it has in the more indus- 
trialized countries of Europe. In a traditional sector such as textiles, 
for instance, in spite of striking efforts made during the last ten years 
to modernize equipment and management, the average size of enter- 
prises has not changed much in thirty years. In some sectors, it would 
even seem that the increase in demand has sometimes brought about an 
increase in the number of new firms, some of them quite small, rather 
than the internal development of those already in existence. It should 
be emphasized, however, that in recent years, and more particularly 
since the question of the association of Greece with the Common Market 
has arisen, structural transformations have speeded up in most branches. 


The average productivity of Greek industry is very low. The 


added value per person employed in the manufacturing industry actually 
in the region of 1,200 to 1,300 units of account, is much less, probably 
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about half of that obtaining in the industrialized countries of Western 
Kurope. This is certainly due to the composition of production which 
contains few sectors of high productivity; there are nevertheless other 
causes, which can be classed under the following three headings: 


— some of the obstacles are to be found in the firms themselves. They 


are often too small to be able to realize important economies of scale 
and their lack of specialization often leads to an exagerated vertical 
integration policy to the detriment of productivity. Since the 
markets are restricted and fragmented, resources for self-financing 
are naturally limited and in addition their financial standing severely 
limits their possibilities of obtaining credit from the banks. Isolated 
firms face great difficulties in achieving rational and dynamic invest- 
ment programmes. It is also difficult to find or to pay the necessary 
skilled labour and managerial staff;. 


other obstacles are present at a higher level due to the lack of inter- 
industrial links. As far as the acquisition of intermediary products 
and certain auxiliary factors of production are concerned, as well as 
the disposal of their production, Greek firms are rarely integrated in 
a network of complementary activity. They cannot, therefore, 
benefit from a number of external economies which result from the 


proximity of a number of similar firms or the grouping of a number 


of different firms. This lack of external economies shows its weak- 


nesses in the relative insufficience or the high prices paid for the use 


of certain infrastructures, particularly in the fields of transport and 
power; 


finally, the general institutional situation does not always help a 
rational development of productivity. Legal and administrative 
conditions are often complex, the means of financing are not always 


well adapted, commercial practice tends to split up the markets and 


tariff barriers (sometimes quite inappropriate) create obstacles to 
industrial expansion by limiting access to enterprises, discouraging 
development or restraining new means of production. 


In recent years, public authorities, faced with these difficulties, 


have adopted a policy intended to render industrialization easier. 
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Policy in favour of industrial development in Greece. 


A policy of industrial development for the country was laid down 
in development plans and implemented by a number of specific measures. 


The foreword to the 1960-1964 Five Year Plan states that indus- 
trialization of-the country is a “ basic objective”. It foresees that the 
gross product of the manufacturing industry will have to show an average 
increase of 7.7 94 per annum. This should have the effect of raising the 
contribution of the secondary sector to one third of the domestic product 
and bring about the creation of 230,000 new jobs in ten years. This aim 


PRINCIPAL INDUSTRIAL OBJECTIVES OF GREEK DEVELOPMENT PLANS 
(1960-1964, 1962-1966) 





ee Memorandum 
Objectives Plan 1960-1964 1962-1966 


Rate of average annual increase (%) 
Gross production of the manufacturing industry 7.7 7.7 


Fixed investments in industry and mining  2i. 21 


Employment (in thousands) 
In industry and the mines 


1959 700 
1969 930 


In the manufacturing industry 


1961 310 
1971 663 





Fixed investments in industry and the mines 
(in milliards of Drachmae at constant 1954 prices) 


1959 | 1.9 

1961 | 4 2.5 

1964 5.0 

1966 5.7 

1971 9.8 
Total for the period 1962-1966 23.6 
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was maintained in June, 1962, when the plan was revised to cover the 
years 1962 to 1966. The “ Memorandum on the programme of economic 
development in Greece ” showed that, in particular, the “ participation 
of industry in the process of development... will become progressively 
more decisive than in the past towards the realization of the objectives 
laid down. In this respect, a rapid growth of industrial production 
during the next ten years is essential if the economy is to continue to 
progress at a rate of 6% per annum”. 


The overall approach of the plans for development in Greece is 
that the desired industrial objectives can only be attained by intensive 
efforts by both the State and the private sector. ‘* The réle of the State ” 
declares the Memorandum “is first of all to create the necessary infra- 
structure and establish certain basic units which private initiative is 
not interested in, and secondly, by taking the appropriate measures, 
to encourage and guide private initiative whose action will be decisive 
towards the realization of the objectives of the plan”. 


These general principles have been implemented, in practice, by 
an increase in budget credits for public investment which have progressed 
at a steady rate. They rose from 137 million units of account in 1960 
to 200 million units of account in 1964. A large part of the increase is 
devoted to the infrastructure of transport. The investment budgets of 
State controlled enterprises and, in particular, that of the Public Power 
Corporation (E.P.E.) were increased considerably. The public authorities 
set up in 1960 the Organization for Industrial Development (0.B.A.), 
a company formed with public capital, to facilitate, by information and 
research, the setting up in Greece of industrial and mining enterprises 
and to intervene financially in the establishment of new enterprises 
and the development of existing ones. Lastly, the State financed directly 
the first petrol refinery to be established, the first factory for the produc- 
tion of nitrate fertilizers and two sugar refineries. These factories have 
been, or will be handed over to firms of a private or mixed character 
who will be responsible for exploiting them. 


In the field reserved to the private sector, that is to say, the 


greater part of the manufacturing industry, the industrialization policy 
provided for in the development plans was to enlighten entrepreneurs 
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on the possibilities offered by general development, to trace a line for 
necessary investments and to offer various means of encouragement. 


The 1960-1964 Plan laid down, in the first place, that the Greek 
public authorities attached great importance to the setting up of a 


certain number of basic industries such as: iron and steel, aluminium,: 


nitrate and phosphate fertilizers, soda, cellulose, iron alloys, zine, 


refractory products, sugar refining and foodstuffs. The State declared 


itself ready to give its support to the setting up of practicable enter- 
prises in these different sectors. 


Aside from these “ basic industries ”’, the 1960-1964 Plan and more 
especially the 1962-1966 Memorandum, defined in detail the progress to 
be made in other sectors, in the traditional branches, in particular, and 
laid down the lines of development to be followed. For most of these 
sectors the objective was an average annual increase in gross production 
of from 8 to 9%. With regard to employment, it was anticipated that 
the mechanical industry would make a contribution of 29,000 jobs 
towards the planned total of 152,500 for the transformation industry 
between 1961 and 1971, clothing and textiles 46,000, the chemical 
industry 20,000 and the timber industry 15,000. The Memorandum 
pointed out that the more recent industries (electric construction, 
mechanical industries) should expand rapidly. 


In order to assure this expansion, the Memorandum recommended 
an intensive effort of readaptation and investment. It was essential first 
of all that the Greek industry became aware of the existence of the 
Agreement of Association between Greece and the Common Market 
which implied, for the older industries, a reorganization destined to 
maintain and assure their competitive capacity and, for the new indus- 
tries, the choice of appropriate production and commercialization tech- 
niques. It was estimated that the necessary investments would attain 
more than 0.7 milliard for the five years between 1962 and 1966 and 
that about a third of this amount would be devoted to the “ basic 
sectors ’’. The size of the task can be judged from the fact that in 1961, 
investments in the manufacturing sector were only 60 million, whereas 
it is planned to reach 200 million in 1966. 


* 
* * i 
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In order to support the efforts demanded by the Plan, the public 
authorities prepared a number of specific measures in favour of industrial 
investment bearing on fiscal charges incurred by enterprises, the granting 
by banks of credit facilities, and, more especially, foreign investments. 


The measures taken concerning taxation (apart from taxation of 
foreign investment which will be considered later) were inspired by three 
main considerations : in the first place, legislation favouring the creation 
of new enterprises and the regroupment and enlargement of existing 
firms. Taxes chargeable on initial and subscribed capital were reduced or, 
in certain cases, abolished (Acts 4014-4015 of 1959 and Act 4002 of 1959). 
Act 3765/1957 accorded facilities for exceptional amortization; more 

especially, Acts 4171/1961 and 4256/1962 concerning enterprises with 
capital of more than 2 million, provided for the reduction of certain 
local taxes and guaranteed fixed limits for the rates of most taxes and 
the possibility to create, during a period of five years, reserves exempt 
of tax, equal to the amount of their fixed investment. Secondly, legis- 
lation was passed favouring the setting up of enterprises in country 
areas. A number of taxation advantages were granted, exemption or 
reduction of local taxes, taxes on turnover etc., the constitution of special 
tax free reserves, exceptional amortizations as well as a number of other 
advantages such as preference in adjudications for public works even if 
the tenders prove to be slightly higher. Thirdly, legislation. provided 
for incentives to enterprises exporting part of their production (shipping 
companies are included in this category). These enterprises are permitted 
to deduct from their taxable profits up to 4% of their export revenues. 


Insofar as credit is concerned, the most important measures taken, 
apart from the creation of the Organization for Industrial Development, 
was the decision of Act 1236/1962 to reduce interest rates on long-term 
credits for exporting enterprises and for those carrying out enlargement 
or modernization schemes. The banking system was also able, on its 
own initiative, to widen the scope of their interventions thanks to the 
constitution of new investment banks. The public authorities have also 
favoured the participation of commercial banks in investment projects. 
Several measures, notably Acts 3746/1957 and 4015/1959, have been 
taken to try to improve the functioning of the capital market which 
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nevertheless suffers from the preference which lenders continue to show 
towards real estate investments or even the hoarding of their savings. 


Foreign investments have been encouraged to an even greater 
extent. Act 2687/1953 (completed by Act 4171/1961) concedes important 
guarantees to productive investment as far as the repatriation of the 
capital invested and the transfer of trading profits are concerned and 
also often assures preferential fiscal and administrative treatment. 
Favourable conditions are also granted concerning the legal status of 
foreign capital imported in the form of the registration of merchant 
ships under the Greek flag or in the form of deposits or banking credits. 
Since the protection of foreign capital exceeds the framework of common 
law, all foreign investments must be authorized in advance by the 
authorities; these authorizations often involve an engagement to export 
a part at least of the production. 


Orientation of industrial development in Greece. 


The action taken to facilitate the industrial development of the 
country must be actively pursued. The general direction of the policy 
is towards the intensification of the effort necessary but the elaboration 
of a concrete plan for the strategic development of industry is still far 
from being complete. 


The desire to press on with industrialization is justified by the 
results obtained during the last ten years, but they should be neither 
overestimated nor underestimated. Comparison between the two tables 
shows that, in spite of the statistical and general problems involved, 
the general objectives for production have been, in most cases, attained 
and sometimes even exceeded but that industrial investments are far 
below the planned levels. 


A great deal of progress has been made in a number of sectors. 
Infrastructure, directly connected with the creation of external industrial 
economies — production of electricity and distribution networks, improve- 
ment and construction of transport routes, modernization and extension 
of port facilities etc. —has beenimproved considerably. A certain number 
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PRINCIPAL INDICATORS OF INDUSTRIAL DEVELOPMENT IN GREECE 
1960 TO 1963 


Ee 


Average annual 
increase (percentage) 


eri hi ss ep SA A Sr Sn —————— 


Gross production of the manufacturing industry 7.9 


Fixed investment in the manufacturing industry 10.0 


eer re pp rs a SS SS SS SSS SS eh eK 


Index of industrial production 


General index 7.3 
of which: Textile industry 6.7 
Foodstuffs industry 4,2 
Mannfacture of tobacco industry 3.9 
Chemical industry 10.0 
Iron and steel industry 13.2 
Non-electric mechanical industry — 3.8 
Electrical construction industry 10.4 
Vehicles and transport material 15.6 
a 
Miulliards of Drachmae 
at 1954 prices 


er A i A TL TT 


Gross fixed investment in the manufacturing industry 





1960 | 1.5 
1961 1.5 
1962 2.2 
1963 2.5 
Total 1960-1963 1.1 





of industrial units have been or are being established. Two large indus- 

trial complexes (aluminium and petro-chemical) are being set up. In 
the traditional branches (textiles, clothing, leather, furnishing and food- 
stuffs), factories have been modernized, enlarged or established as in 
the case of artificial and rayon fibres, ready made clothing, nylon articles 
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and the preparation of furs. The number of canning factories for 
preserving fruit, vegetables and fish has been very much increased. 


In the less traditional branches, initiative from different sources 
has permitted the establishment of an important ship-building yard, a 
‘petroleum refinery which is already working, some metallurgical instal- 
lations (including one blast-furnace), two factories for the assembling 
of automobiles, new cement works, several new fertilizer factories, a new 
paper-pulp factory (under construction), a synthetic polymer factory, 
a tyre factory, a number of factories specialized in mechanical-industry 
(irrigation material, low and medium-powered motors etc.), or in the 
construction and electrical equipment sectors (radio parts, lamps, cables, 
small transformers etc.). 


Thanks to the efforts made, employment in the manufacturing 
sector, although it has not attained the planned objective of 20,000 new 
jobs every year, has nevertheless increased appreciably since 1960. 


It is nevertheless obvious that the industrialization experiment 
made in the last few years has brought to light certain weaknesses. The 
fact that the planned objectives for employment have not been attained 
has not only left a good deal of unemployment and under-employment 
still in existence but has also encouraged the emigration of workers, 
especially among the younger age groups. This emigration has probably 
gone beyond desirable limits. The influence of industrialization efforts 
on exports has been very small. 


Many firms, especially among the smaller and medium sized enter- 
prises, but also among the bigger and more modern, have encountered 
adaptation difficulties due, in particular, to foreign competition. Apart 
from the social aspects, this situation has become a problem of general 
economic character and a solution must be found. 

* 
* . * 

The intensified quantitative and qualitative effort of industrializa- 
tion must remain, therefore, a fundamental element of medium and 
long-term economic policy. Furthermore, the possibilities for the pursuit 
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of a policy of balanced development are very favourable in Greece. 
Far from being antagonistic it appears that the efforts made for the 
development of agriculture, industry and services could be mutually 
supporting. But apart from these general principles, which are fairly 
easily established, the determination of the basic orientation of develop- 
ment is much more difficult to define. 


Indeed, Greece finds itself facing a choice both in the line of action 


to be taken concerning the general orientation of industry and the means. 


to be employed. In the first place, what part of the effort to open up 
new markets for Greek industry should be devoted to internal require- 
ments which continue to grow, and what part reserved for the conquest 
of outside markets ? As far as the second category is concerned, should 
efforts be made to gain a place on the markets of the European Economic 
Community, which are full of promise, but which present many difficul- 
ties, or should prospection be directed rather to the neighbouring 
Mediterranean countries or towards the continent of Africa ? Further- 
more, should the strategy of development be based on the extensive 
utilization of abundant factors with relatively low productivity or on 
the contrary, consider that the comparative advantages are less a question 
of the allocation of resources than general economic organization and 
the standard of income. 


On these fundamental questions depend both the choice of. 


industrial specialization and that of the appropriate techniques as well 
as the maximum size of enterprises. 


The choice of the means to be employed is also fundamental. 
What should be the extent, and more especially the structure, of 
productive investment ? It is possible to continue the use of methods 
of indirect. stimulation employed at present, or would more direct inter- 
vention be appropriate ? What should be the proportions of foreign 
and national capital utilized and that of large or small enterprises ? 


If, on the eve of the publication of the New Development Plan 
which is under preparation, the orientation of industrial development 
has not yet been clearly defined, a certain number of important problems 
on which definite action is to be taken have been specified. In the first 
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place, it is clear that a decisive effort must be made to increase the 
productivity of enterprises. As far as individual firms are concerned, 
this implies the rational and progressive improvement of the means of 
production, an increased specialization, the modernisation of manage- 
ment and equipment, the improvement of market research and advertising 
and the raising of the standards of professional qualification. From the 
point of view of the different branches of industry, efforts must be directed 
to the progressive setting up of industrial groups capable of exploiting 
foreign markets. Such a policy is in line with the setting up of industrial 
zones, as planned, for enterprises with similar economic requirements. 


The reform of certain structures, which is being undertaken 
already, must be accelerated. Important progress has been made in 
legislation in this matter. It has become apparent that more flexible 
and modern methods are necessary, especially as far as the legal status 
of enterprises is concerned. But in order to meet with success, these 
reforms must be completed by a definite improvement in financing 
methods in order to bring them into line with the real needs of develop- 
ment. 


Finally, in Greece, as in many other countries, the problem of 
the harmonious distribution of activities in the different regions of the 
country has arisen. The success of the industrialization policy in Greece 
is dependant on a better territorial distribution of activity but at the 
same time it is necessary to take into account the possibilities of reduced 
overheads offered by such towns as Athens and Salonica. 


* 
* * 


Greece seems to have reached a crucial period when the future 
of industry will depend, to a large extent, on the appropriate selection of 
certain fundamental orientations and to what extent results already 
obtained will provide the impetus necessary for a cumulative industrial 
expansion and better competitive capacity. The transition from a 
fragmentary industrial economy to a well structured and dynamic indus- 
trial economy is, for every country, a difficult experience but one that 
is rich in promise. If Greece is not particularly rich in natural resources, 
she has, on the other hand, a number of advantages not the least of 
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which are the qualities of rapid adaptation of her workers, a favourable 
geographical situation, the desire for progress of her population and the 
close relations which can be established, in all domains, with the 
countries with which Greece has chosen to link her destiny by the Agree- 
ment of Association. In other words, there is every hope that, in spite of 
difficulties, the effort of industrialization in Greece will be crowned 
with success. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


‘REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 
Brussels 
The President, 


EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying Balance Sheet and Profit and 
Loss Account, together with the information contained on page 59 to 67, 


present fairly the financial position of the European Investment Bank’ 


at December 31, 1964 and the results of its operations for the year, in 
conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. Our examination of 
these statements was made in accordance with generally accepted audit- 
ing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary 
in the circumstances. | 


April 30, 1965. 
PRICE WATERHOUSE & CO. 
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BALANCE SHEET AT 


(in units of account of 0.88867088 g 
The conversion rates used in the accounts 


50 Belg. fr. = 4.00 DM = 4.93706 FF = 625 Lit. 
ASSETS 





CASH AND BANKS | | 
Member countries’ currencies 
At call or not exceeding one year 103,995,189.83 | 
Over one year. . 2... ee ee 875,000.00 | 
—_____—_——— 104,870,189.83 

Other currencies 
At call or not exceeding one year 90,726,524.60 
| ———————— | 155, 596,714.43 |; 


GOLD ASSETS ......-..e6e68-. 8,602,167.25 


INVESTMENTS 
Member countries’ currencies 
not exceeding one year. ... . 14,214,217.96 
over one year. .... . 4.  ~©6,958,658.59 
———_——_————_ 21, 172,876.55 
Other currencies 
not exceeding one year. .... 150,874.70 ! 
———————————|  21,923,751.25 
EFFECTIVE LOANS 
Of which : 
Disbursed : 
In member countries’ currencies 245,598,315.49 
In other currencies. ..... 28,056,262.00 
| ———-_____—_—— 273,654,577.49 
Undisbursed balance. .... . 120,881,822.14 
—_———_—_—_—] 394,536,399.63 | 


FURNITURE AND EQUIPMENT. .... 1.00 
ACCRUED INTEREST AND COMMISSION . 3,982,412.48 © 


MISCELLANEOUS .......... 726,841.55 


Total Assets : u.a. 584,968,287.59 
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DECEMBER 31, 1964 
fine gold — Art. 4 of the Statutes) 
of the Bank are: 1 unit of account: 


= 50 Lux. fr. = 3.62 Fls = 1 US$ = 4.37282 Sw. fr. 


LIABILITIES 





SUBSCRIBED CAPITAL 


of which paid up in accordance with Art. 5 (1) 
of the Statutes ...... hs ae de ao aah ae 


STATUTORY RESERVE... .. . 2. «© 2 6 6 2 e 


PROVISIONS 


— for risks on loans and guarantees. ..... 


— for equalization of interest on borrowings and 
for issuing charges. . 2... 1 ee ee eee 


— for monetary risks not covered under Art. 7 
Of the: Statutes: a. a. we ww Ew we ee 


STAFF PENSION FUND. ......... 50848. 
AMOUNTS DUE UNDER ART. 7 (2) OF THE STATUTES 


MEDIUM AND LONG TERM DEBT 
Member countries’ currencies ....... . 
Other currencies. ........+6 sees 


UNDISBURSED BALANCE OF EFFECTIVE LOANS. . . 


ACCRUED INTEREST PAYABLE AND INTEREST 
RECEIVED IN ADVANCE ....... .. 6.6 26.6 . 


MISCELLANEOUS ...... vader’ Sis ise Bs age ae Cie) eo 


1,000,000,000.00 


20,000,000.00 


6,000,000.00 


2,000,000.00 


127,459,611.57 
26,234,901.04 


Total Liabilities 2 uaa. 


230,000,000.00 


26,615,682.53 


28,000,000.00 
607,501.84 


424,249.06 


153,694,512.61 
120,881,822.14 © 


2,152,107.37 


2,592,412.04 


984,968,287.59 
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(in units of account of 0.88867088 g 
DEBIT 


| 
| 
PROFIT AND LOSS ACCOUNT FOR = 





: | 
ADMINISTRATIVE EXPENSES .. . 1. 1 1 ee ee ee ee ee 2,369,680.50 | 
{ 

{ 

INTEREST AND CHARGES ON BORROWINGS... ....... 2.4. 7,309,702.31 | 
FINANCIAL EXPENSES... . 1 1 ee ee ee ee ee ee 105,268.55 
AMORTIZATION OF FURNITURE AND EQUIPMENT .......... 29,069.19 | 
. | 

PROVISION FOR RISKS ON LOANS AND GUARANTEES ........ 5,000,000.00 . 
| 

BALANCE APPROPRIATED TO THE STATUTORY RESERVE ....... 5,645,262.31 | 
, | 


Total: u.a.|  20,458,982.86 
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FINANCIAL YEAR ENDED DECEMBER 31, 1964 


fine gold — Art. 4 of the Statutes) 


,eeaEE=E/'~ ~~ 





CREDIT 

INTEREST AND pomsuesion FROM LOANS ...... 2. ee eee 13,308,365.15 
INTEREST AND COMMISSION FROM INVESTMENTS Se ue ee ee | 7,102,286.11 

| EXCHANGE DIFFERENCES. . . 1... 0 ee ee 48,331.60 


Total : u.a. '20,458,982.86 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the 
Statutes and article 25 of the Rules of Procedure of the European 
Investment Bank in order to verify the regularity of its operations 
and of its books, 


considering the 1964 annual report and the balance sheet of 
the Bank as at December 31, 1964 and the profit and loss account for 
financial year ending on that date, as drawn up by the Board of 
Directors at their meeting of April 29, 1965, 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 

that the Bank’s operations during the 1964 financial year 

were carried out in compliance with the formalities and the procedures 


laid down by the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond 
to the book entries and that they reflect exactly the situation of the 
Bank as regards both assets and liabilities. 


Brussels, 5th May, 1965. 


The Audit Committee, 
A. M. bE Jone 
R. BrREsson 


K. BERNARD 
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EUROPEAN 
INVESTMENT BANK 








For its accounts and balance sheet the European Investment Bank 
uses the unit of account as defined in Article 4 § 1 of its Statute. The value 
of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at the 
following par values : 
| 50 Belgian francs 

4.00 Deutsche Mark 

4.93706 French francs 

625 Italian lire 

50 Luxembourg francs 

1 unit of account = 3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 
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As is the practice each year, the first part of the Annual Report 
surveys the activity of the Bank in 1965 against the background of the 
general economic evolution of the Community and the associated 
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their financing. 


The second part gives an account of the activity of the Bank and 
deals with loans and borrowings in the past financial year, as well as 
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In the third part, an analysis is made of the main items of the balance 
sheet and profit and loss account. 


The report concludes with a study of industrial development in 
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ANNUAL REPORT 1965 


THE ECONOMIC EVOLUTION 
IN THE COMMUNITY 
AND THE ASSOCIATED COUNTRIES 


The Comm unity. 


Although the economic expansion of the six countries of the 
Community continued in 1965, the growth of the gross national product 
at constant prices was less rapid than it had been in the previous year in 
all the countries except Italy. 


The slackening-off was most marked in the Grand Duchy of Luxem- 
bourg (growth of 1.5% compared to 6.5% in the previous year), France 
(3.4% as against 5.9%) and Belgium (3% compared to 5.2%). However, it 
was also appreciable in the countries where economic growth continued 
to be most rapid : the Federal Republic of Germany and the Netherlands 
(4.4% and 5%, compared to 6.6% and 8.2% respectively). In Italy, the rate 
of growth (3.4%) slightly exceeded that for the previous year (2.7%) as a 
result of a certain acceleration in the course of the year. In the Community 
as a whole, the gross national product at market prices increased by 
approximately 4% in real terms, compared to 5.6% in 1964, reaching some 
290 milliard units of account (!), or about 1,600 uaa. per inhabitant. 


In the majority of the Member Countries, the slowing-down in 
expansion is due in part to the slackening in the rate of growth in invest- 
ments. While showing a decline in Luxembourg and Italy, investments 
in capital goods remained stationary in Belgium and — in the private 


(1) Unless otherwise stated, the figures given in this Report are expressed in units of account 
(see definition page 2). 


17 





industrial sector — in France. The low level of demand was the main factor 
responsible for the decrease in the rate of growth in building for the 
Community as a whole. 


As regards external demand and consumption expenditure, there was 
hardly any fall in the rate of growth. In Germany and Belgium, the 
expansion of public consumption expenditure was even more rapid than 
in 1964. In Italy, the marked increase in external demand explains, inter 
alia, why the decline in investments did not result in a diminution of the 


overall economic expansion. 


* 
* ¥ 


Measured in terms of gross national product and investment, economic 
expansion has continued in the Community as a whole in the course of 
the past three years, although with divergent conjunctural trends among 
the Member Countries. As regards the stability of costs and prices and, 
in certain countries, as regards investment decisions, this situation gave 
tise to problems which threaten in the long run to make it more difficult 
for the Common Market to develop along balanced lines. 


In the course of recent years, intra-Community trade has proved a 
factor of equilibrium for the development of Member Countries by 
alleviating the tensions caused in some countries by excessive demand 
and by enabling the others to participate — sometimes even to a greater 
extent than would have been desirable — in the expansion of countries 
with a high development rate. The present disequilibrium and major 
fluctuations in trade among the Member Countries, if continued, would 
however have serious consequences and might create tensions throughout 
the Community. More particularly, the temporary alleviations which 
intra-Community trade brings about in the supply and price situation in 
certain countries cannot replace the stabilisation measures called for by 
the particular cyclical situation of a given country. This fact gives added 
interest to a closer co-ordination of economic policies at the Community 
level. 


Hitherto, this co-ordination has chiefly taken the form of a common 
effort to stabilise costs and prices. This problem has proved especially 
difficult in the Netherlands and the Federal Republic of Germany, where 
the labour shortage has so far been barely relieved by the steady influx of 








foreign workers and where, in view of the constant pressure of demand, 
the growing rigidity of supply due to saturation of production capacity 
is resulting in higher prices. The recommendations made by the Council 
of the European Economic Community in April 1964, aimed at checking 
public expenditure, have not always been applied in an altogether satis- 
factory way. The Committee on Short-Term Economic Policy therefore 
again advocated, on 8th July, 1965, a wider intervention through budgetary 
policies in order to curtail directly the expansion of overall demand. This 
is the only way to avoid a policy based too exclusively on money and 
credit control which entails the risk, as the Committee emphasises, of 
adding to the difficulties and cost of financing to such an extent as to 
jeopardise the expansion of investment and subsequently the expansion 
of the economy as a whole. 


The heightening of cyclical divergencies among the Member Countries 
has also made it necessary for the Council to phrase its recommendations 
in more selective terms. On 8th April, 1965, the Council adopted a proposal 
of the Commission recommending, for Italy, a moderate stimulation of 
domestic demand, based essentially on investment expenditure, for France, 
the encouragement of investments in private industry, and for Belgium 
and Luxembourg, some relaxation in the measures for holding investments 


in check. 


* 
* * 


Experience in recent years has also shown the difficulty of main- 
taining simultaneously and over a longer period monetary stability, a high 
level of employment and ‘balanced economic growth of the different 
Member Countries solely by means of cyclical policy measures. Indeed, 
owing to technical progress but also because of the great strides made by 
interpenetration, the economies of Member Countries have entered a 
period of structural change which concerns both the regional and sectorial 
distribution of activities. Steps need to be taken to ensure that unexpected 
or over-abrupt changes, which are the inevitable penalty for the progress 
of technical development, do not result in excessively harmful economic 
and social consequences. 


In the general field, the Committee on Medium-Term Economic 
Policy, which was set up by the Council of the European Economic 
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Community on 15th April, 1964, is being called upon, for the first time 
in 1966, to outline the main trends in growth for the next five years, to set 
forth the major features of the economic policies of Member Countries, 
to examine these policies from the point of view of coherence and, if need 
be, to propose to the Council appropriate measures for their co-ordination. 


More specifically, the Commission of the European Economic 
Community has taken a number of steps in recent months to propose 


various co-ordinated actions at Community level. In May 1965, it submitted . 


to the Council a first memorandum on regional policy in the Community, 
with a view to defining the measures to be taken at the regional, national 
. and Community levels in order to speed up the implementation, as provided 
for by the Treaty, of the harmonious development of different regions by 
reducing disparities among them and helping the less-developed to catch 
up with the others. The Commission recommended Member Countries, 
in September 1965, to make arrangements and to take concrete action 
with a view to improving the housing conditions of workers and their 
families who move from one place to another within the Community. 
Lastly, the Commission distributed, in the early months of 1966, two 
working documents on the situation of shipyards and the textile industry, 
in which ways and means were considered with a view to giving a common 
orientation to the policies of Member Countries with respect to these 
sectors. In each case, the problems arising include those of financing 
activity in favour of development, rationalisation or reconversion in the 
common interest of the Member Countries. The Bank may, in certain 
cases, be able to contribute towards the solution of these problems. 


Associated Countries. 


In Greece, the year 1965 was characterised by a growth in the volume 
of the gross national product by 72, only slightly less than the 82 increase 
in the previous year. In particular, industrial production went up by 104. 
Industrial employment is increasing only slowly from year to year and 
the alleviation of unemployment is partly due to accelerated emigration. 


As in 1964, demand climbed steeply in 1965. Private investment 
— housing to a large extent, but also industrial investments — showed a 
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growth of 10%, private consumption 9% and public consumption 122. 
The only sector to record no marked increase was public investment, 
hampered by financing difficulties some of which could only be overcome 
thanks to action by the Bank of Greece. 


The pressure of demand led to a rise in prices averaging nearly 42. 
Nominal incomes showed'a marked increase, but the advance in monetary 
circulation was less rapid than previously owing to the balance of payments 
deficit and a slower rate of growth in credits. 


The balance of payments again deteriorated. Imports went up by 
nearly 150 million dollars (18%), while exports advanced by only about 
30 million dollars and invisible transactions and private transfers by 
50 million dollars, so that current payments showed a deficit of 240 million 
dollars. Imports of private and public capital were again considerable 
(about 150 million and 60 million dollars respectively). Just under 40 million 
dollars were withdrawn from the monetary reserves to meet the final deficit. 


With a view to alleviating internal monetary tensions and improving 
the external situation, the responsible authorities submitted to Parliament 
a stabilisation programme the main features of which are a vigorous 
budgetary effort and domestic reorganisation measures. Greece is 
endeavouring to supplement this programme by greater recourse to 
external financing. As regards medium- and long-term development, the 
Government intends to define the guide-lines for future economic policy 
in a new Plan which is expected to come into force in the course of 1966. 


In Turkey, the resumption of economic expansion, which had begun 
in the autumn of 1964, continued in 1965. In particular, production and 
investments in the private sector made great strides. Public undertakings 
also increased their production, but their investments remained well below 
the targets of the Plan and were hardly greater than in the previous year. 


The expansion of private consumption was favoured by the. wage 
increases in 1964 and 1965. Public consumption and investments, the 
expansion of which had been checked during the first six months by the 
delay in voting the budget, subsequently picked up and public expenditure 
was an expansionary factor. 
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The growth in the gross national product in real terms is estimated 
to be at least 5% by comparison with 1964, as against 4% in the previous 
year. Agricultural production increased only slightly (approx. 1%), whereas 
the rate of growth in industrial production, building and services was of 
the order of 6 to 7%. 


The impetus given to the economy by a more flexible monetary 
policy from July - August 1964 onwards led to a rapid growth in commercial 
bank credits (+-36% from mid-1964 to the end of 1965) and monetary 
circulation (+ 302%). Increasing demand resulted in certain price rises : 
the wholesale prices’ index climbed by more than 9% and the cost of living 
index went up by about 62 in the course of the year. In order to counter- 
act these trends, the Central Bank took certain restrictive measures at the 
end of 1965. | 


The balance of payments further improved in 1965. Exports of goods 
increased by 12%, reaching a total of 459 million dollars, the highest level 
since the war. Imports (572 million dollars) went up by 6.52 in comparison 
with the previous year. Remittances by Turkish workers employed abroad, 
amounting to 70 million in 1965, as against 9 million in 1964, greatly 
contributed towards improving the foreign exchange receipts. The deficit 
in the current balance of payments was reduced to 78 million, as against 
100 million in 1964 and 280 million in 1963. 


The Eighteen Associated African Countries and Madagascar, with 
an area nearly ten times that of the six Common Market countries and 
only one third of their population, have a gross domestic product in the 
region of 6.5 milliard u.a. The gross domestic product per capita, which 
however varies considerably among these Associated Countries, thus 
averages about 100 u.a., or only one sixteenth of that for the Community. 
The real growth of the overall gross domestic product probably exceeds 
3% per annum in volume for only half of these Associated Countries, 
whereas the natural population growth in very often 2% or more. 


Owing to the primary importance of the export of raw materials and 
tropical commodities for the economies of these countries, it is observable 
in general, after the very widespread and definite improvement in the 

















terms of trade and the trade balances which had occurred in 1964, that 
a deterioration in the international market situation for various main 
export commodities started early in 1965 and continued throughout the year. 


The Bank’s first operations have been carried out in the Ivory Coast 
and Cameroon. ; 

The Republic of the Ivory Coast has been characterised in recent 
years by exceptional prosperity, a high rate of growth, a sustained effort 
in the field of public and private investment and a continuous trade balance 
surplus. The value added of the secondary sector nearly doubled between 
1960 and 1964. 


In 1965, however, there was a slight fall in the rate of growth, as well 
as a reduction in the surplus of the current balance of payments. This was 
due to a less favourable trend on the market for the four main products 
which account for 9/10ths of the Ivory Coast’s exports: coffee, cocoa, 
rough timber and bananas. However, this. trend was not general, as 
exports of manganese, sawn timber, pineapples, cola nuts and even rubber 
continued to show progress. Lastly, economic activity was sustained by 
the persistently high level of public and private investment and the further 
development of the industrial sector. 


Since 1961-1962, the Federal Republic of Cameroon has _ been 
experiencing a definite economic recovery, although at a slower pace in 
the agricultural than in the industrial sector. 


In 1965, marketing difficulties and unfavourable prices adversely 
affected the chief export products, i.e., cocoa, coffee and bananas. This 
could lead to a slowing-down in expansion and a reduction in the trade 
balance surplus. This reduction would be accentuated by the fact that 
imports — and more precisely imports of capital goods — are increasing 
continuously. Nevertheless, the Cameroon economy is relatively diver- 
sified and this temporarily unfavourable situation is seemingly bound to 
be offset by the more satisfactory trend in other sectors, such as cotton, 
palm-kernels and palm oil, groundnuts and even timber, owing to the 
orders for sleepers to be supplied to the Trans-Cameroon Railways. 
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The gross fixed capital formation, which has remained inadequate in 
recent years, is slowly improving. A contributory factor in this respect 
is the regular advance in private investment, especially in the industrial 
sector where several projects are now under way. 


INVESTMENTS 
IN THE COMMUNITY 


According to provisional estimates, investment (1) amounted in 1965 
to some 67 milliard units of account for the Community as a whole, 
compared to 63 milliard in 1964, or an increase of about 6%. In real terms, 
the growth may be estimated to be some 34, 


In value as well as in volume, the rate of growth in investments in 
1965 was the lowest since 1958. Investment expenditure increased slightly 
less than the national product, thus reducing somewhat its share in the 
latter (23.3% in 1964). Nevertheless, the share of investment remains 
much higher than in the other industrial countries, such as the United 
States and Great Britain (18 and 17% in 1964). It is above average in 
Germany, the Netherlands and Luxembourg (25 to 264). In Italy, where 
it had formerly been one of the highest in the Community (averaging 
23.5% from 1961 to 1963), it fell, after an initial setback in 1964, to 184 
in 1965. The figure for Belgium is 19% and for France 21 2. 


Investment expansion has slowed down in all the countries of the 
Community. However, the rates of growth still remained comparatively 
high in Germany, France and the Netherlands, both in value and in volume. 
In Belgium, investment expenditure has hardly increased at all in value 
and may have decreased slightly in volume. A marked decline was recorded 
in Italy and Luxembourg. 


(1) In this Report, the term ‘ investment” means gross fixed capital formation. 














GROWTH OF INVESTMENT IN THE COMMUNITY 


(% by comparison with previous year) : 





Value . Volume 


1962 1963 1964 1965 1962 1963 1964 1965 








Germany 11.8 S72 14.5 8.8 5.9 2.9 11.9 6.6 
France : 11.6 12.7 15.9 8.5 7.9 6.8 11.8 5.3 
Italy 14.6 11.8 07 —68 8.8 73 —65 — 82 
Netherlands 6.4 6.5 23.6 10 4.4 2 16.5 | 6 
Belgium 7.4 3.7 13.6 3 2.9 1.9 76 —1 
Luxembourg 12.7 23.8 6 —11.5 ‘ we 1 —14 
The Community 11.6 8.7 11.9 6 6.5 4.2 7.3 3 





As shown in the table below, investment by enterprises in the 
Community amounted to some 39 milliard u.a. in 1965. By comparison 
with the previous year, the increasé was only 4.5% in value and barely 2% 
in volume. Expenditure on housing construction and public investment 
probably increased by 7 to 8%, which is appreciably less than in 1964, 
when the figures were 21 and 152 respectively. 


INVESTMENTS IN THE COMMUNITY 





Milliards of units 
of account % of total 
at current prices 


1962 1963 1964 1905 1962 1963 1964 1965 


Investment by enterprises 32.8 34.9 37.5 39.3 63.0 61.5 59.0 58.5 


Housing 12.0 13.6 16.5 17.7 23.1 24.0 26.0 26.3 
Public investment 7.2 8.3 95 10.2 13.8 14.5 14.9 15.2 
Total 52.0 56.8 63.5 67.2 100.0 100.0 100.0 100.0 











In Germany, the marked expansion in gross hxed capital formation 
which had been the salient feature of the economic situation in 1964 
continued in 1965, although at a slower rate, owing essentially to the 
considerable decline in the rate of growth in construction, especially in 
public works. On the other hand, the expansion of investment in equip- 
ment continued, despite the slackening-off in the course of the year due to 


longer delivery periods and growing financing difficulties. 


In France, the rate of investment growth fell by nearly half. Productive 
investment by private enterprises is reported to have remained stationary 
throughout the year, although some signs of recovery were observable 
during the last months of 1965. This situation was partially attenuated 
by an extension of the investment programmes by public enterprises, a 
slight increase in the rate of government investment and a further rise in 
housing construction, thus making France henceforth one of the countries 
of the Community where the share of residential construction in total 
investment is the highest. 


In Italy, enterprises showed little inclination to invest and housing 
construction recorded another setback. Steps taken to remedy this 
situation included the establishment of a special fund for granting credit 
to small and medium-sized enterprises in the manufacturing sector, an 
increase in the funds intended for the less-developed regions, tax concessions 
and financing facilities in favour of housing construction in general, higher 
subsidies for social housing and special measures for the textile industry, 


shipbuilding and agriculture. 


Reports concerning the development of orders for and production 
of capital goods, as well as new industrial construction projects, point to 
a slight improvement in the investment climate towards the end of 1965. 


In the Netherlands, the growth of investment remained relatively 
high, despite a very considerable slackening by comparison with the 
exceptional results in 1964. Investments by enterprises were more severely 
affected than investment in the public sector or housing construction. 
This was partially the result of taxation measures and the restrictive credit 
policy, but was also influenced by the narrowing of profit margins due to 
the continuous rise in unit costs and government intervention in the field 
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of prices. However, investment continues to be encouraged by the high 
utilisation of production capacities, the growing need for rationalisation 
measures and the preparations for the marketing and distribution of 
natural gas deposits. 


In Belgium, investment tended to stagnate. Even though the invest- 
ment activity of foreign firms, relating to new projects as well as to the 
completion of projects started in earlier years, remained high and despite 
improved investments in the service sector, investments by enterprises 
increased only slightly on the whole. This was due to the increased 
pressure on profit margins and, to a lesser degree, to the credit restriction 
policy which was applied until mid-1965. Higher costs of building sites 
and construction, as well as credit restrictions, were responsible for the. 
decline in residential construction. The limitation of public expenditure, 
which had been decided in 1964 in conjunction with the stabilisation policy, 
still slowed down public investment in the course of the first six months 
of 1965. 


In the Grand Duchy of Luxembourg, investment by enterprises 
decreased considerably after the completion of the construction work on 
various new factories and the investment programmes of public utility 
companies. 


The following table shows, for each of the Member Countries, the 
average proportion of the national product devoted to fixed capital 
formation, by main investment sectors, in the three years 1962 to 1964. 


The balanced development of the economies of Member Countries 
would call for an exceptional investment effort in Italy, where the 
Community's least developed regions are concentrated, and to a lesser 
degree in France, where the disappearance of trade barriers after a long 
tradition of protectionism now necessitates a rapid structural adjustment 
of several sectors. 


However, since mid-1963, these two countries have had to combat 


the tensions which have arisen in their economies by the introduction of 
stabilisation programmes. Apart from Belgium, they are the countries 
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FIXED CAPITAL FORMATION PER SECTOR 


(annual average 1962-1964) 
(% of gross national product) 





Germany France Italy Netherlands Belgium 


Investment by enterprises 





(excluding housing and stocks) 15.7 12.3 13.6 15.6 | 12.6 
Housing 5.7 5.4 6.7 4.2 4.7 
Public investment 4.3 2.6 2.4 4.5 2.5 
Total investment 25.7 20.3 22.7 24.3 19.8 





in which the overall investment rate has been the lowest, especially in so 
far as productive investments are concerned. 


The differences observed in the relative level and structure of invest- 
ment by comparison with the gross national product become even more 
significant when the absolute value of investment per inhabitant 1 in each 
of the Member Countries is taken into account. 


PER CAPITA INVESTMENT 


(annual average 1962-1964) 
(units of account) 








Germany _ France Italy Netherlands Belgium 
Investment by enterprises 259 204 118 193 190 
Housing 94 90 58 52 71 
Public investment 71 43 21 56 38 
Total investment ) 424 337 197 301 299 





Owing to the lower level of the gross national product in Italy by 
comparison with that of the other Member Countries, it becomes even 
clearer that investment — in particular, productive investment — is lagging 
behind in that country. This brings out the extent of the problem yet to 








be solved, despite the considerable investments made since the creation 
of the Common Market. The investment effort to be made by the 
Netherlands in connection with the rapid increase in the population is 
also quite obvious. The position of France, on the other hand, proves to be 
less unfavourable. 


INVESTMENT FINANCING 
IN THE COMMUNITY 


The table below shows the breakdown of investments (including 
variations in stocks) and savings, according to statistics published by the 
Member Countries, in the course of the three years 1962-1964. 


INVESTMENT AND SAVINGS 
(annual average 1962-1964) 


(in milliards of units of account) 








Germany & France % Italy % ap aeites & Belgium & 

I. Public sector 

Investment : 413 16 207 12 105 10 068 17 035 12 

Public saving 7.37 29 3.03 18 1.72 17 0.72 18 0.12 4 

Financing surplus (+) o 

or deficit (—) +324 13 +096 6 +067 7 +004 1 —023 8 
Il. Economy 

Investment by enterprises 21.28 84 15.27 88 945 90 3.25 83 2.48 88 

of which housing 543 21 428 25 300 29 062 16 066 23 

Saving by enterprises 12.31 49 8.75 50 gs6 94 19 48 159 56 

Individual savings 5.88 23 485 28 132 34 1.12 40 

Financing surplus (+) 

or deficit (—) —-3.09 12 —1.67 10 —0.59 6 —0.03 1 -+- 0.23 8 


Il. External balance 
Financing surplus (+) 
or deficit (—) +015 1 —O71.. 4 +008 1 +4001 





NOTE: The percentages show the contribution to total gross capital formation (including stocks) 
or to its financing, 


A direct comparison of the different statistics used is not always 
possible as they do not enable us to distinguish between financing of enter- 











prises and households. Except for Germany and France, the savings of 
non-incorporated enterprises are shown together with those of households, 
whereas their investments are grouped with those of other enterprises. 
In Italy, no separate figures are yet available for savings by enterprises 
and by households. 


An examination of this table nevertheless suggests the following 
comments : 


— Germany is characterised by a high level of public saving, due partly 
to the surpluses of the social security institutions. Although the rate of 
public savings has somewhat decreased by comparison with previous years, 
there was still a considerable financing surplus in the public sector which 
contributes largely to meeting the needs of the other sectors of the economy. 
In France, Italy and the Netherlands, a certain financing surplus of the 
public sector does exist, but to a lesser extent. 


¢ 


— Conversely, in Belgium public savings are less than public investment. 


~ France alone had recourse during this period to foreign savings for 
the financing of investment (to the extent of 4% of total investment). In 
fact, part of the investments in Italy were also financed through foreign 
capital sources, but this contribution seems to have been offset, at least 
during the period under review, by an export of domestic savings. On 
the other hand, part of the net national savings in Germany have been 
exported, inter alia in the form of public credits to the developing countries. 


— Lastly, while the share of public investment in the formation of 
capital is relatively low in Belgium, France and Italy, it appears also that 
investment in housing in the last two countries ~ undoubtedly justified 
for social reasons — has been high in comparison with productive invest- 
ments by enterprises, especially as the latter experienced a certain stagnation 
towards the end of the period under review. 


It is indeed difficult to conceive that residential construction and 
public investments, in view of their influence on living conditions, social 
progress and productivity, can be constantly maintained at a relatively 
low level without causing serious repercussions on economic progress. 











Over a more limited period, the dynamism of an economy nevertheless 
depends to a greater extent on the level of productive investment. An 
observation of the facts seems to point to the conclusion that in an economy 
such as that of the Community the investment propensity of enterprises 
may depend upon their capacity to finance, by their own resources, a high 
proportion of their investment and research efforts. 


On the whole, however, enterprises in the Community have not the 
same self-financing capacity as some of their foreign competitors, either 
because of the efforts they have had to make to reconstruct and modernise 
or because they are on too small a scale to attain an optimum level of 
productivity. Furthermore, there are disparities among them with respect 
to their self-fnancing possibilities which could prove harmful to the 
harmonious development of the Community as a whole. 


Owing to the diversity of the sources used, the following attempted 
approximation with respect to the structure of investment financing in 
the enterprise sector in Member Countries is intended solely to bring out 
the magnitude of the problem existing in each country. 


STRUCTURE OF INVESTMENT FINANCING BY ENTERPRISES 
(annual average 1962-1964) 





Germany France Italy (1) Nether- Belgium (1) 
| lands (1) 





4 A 
Investment in the form of fixed capital 
and stocks 100 100 100 100 100 
Gross saving (incl. net balance of capital 
transfers) 79 61 63 (2) 80 68 
Financing needs (net borrowing from 
other sectors) 21 39. 37 20 32 





(1) Estimates. 
(2) This percentage is probably too high as it includes the variations in the net balance of operations 
by enterprises with credit institutions. 








EXTERNAL RESOURCES AVAILABLE 
FOR THE FINANCING OF THE ECONOMY 
AND THE CAPITAL MARKETS 


In order to meet its external capital requirements, mainly linked with 
the financing of investment, the sector of the economy — enterprises and 
households — has had recourse, as in previous years, to : 


— medium- and long-term credits granted by banks and specialised credit 
institutions, institutional investors and, in some cases, by the Treasury; 


— the public issue of securities on the capital markets, mainly the markets 
of Member Countries, but to a very minor extent also on foreign 
markets and the international ‘‘ European ”’ market. 


1. Medium- and long-term credits to the economy. 


The following table shows the increase, over the past four years, in 
medium- and long-term credits granted to enterprises and individuals 
in the Community by banks and specialised credit institutions, as well 
as — in so far as statistics are available — in loans granted directly by 
institutional investors (insurance companies, pension funds, etc.) and 


by the public sector in Germany, France, Italy and the Netherlands. 


It has not been possible to take into consideration loans granted 
directly by private individuals nor advances made to companies by their 
shareholders, although these are factors of considerable importance in 
some countries. ' 


Medium- and long-term credits to the economy thus showed a more 
substantial increase in Germany and the Netherlands, where economic 
growth has been most rapid. On the other hand, the rate of increase was 
lower in Belgium, France and especially in Italy, where productive invest- 
ments and housing construction both recorded a decline. 


Public treasuries intervene to a large extent in favour of housing 
construction. In Germany, the Netherlands and to a lesser extent in 
Belgium, a large part of the credits was granted by institutional investors. 











ANNUAL INCREASE IN MEDIUM. 
AND LONG-TERM CREDITS TO THE ECONOMY 


x 


(milliards of units of account) 


ae 





Country 1962 1963 1964 1965 
eS ar 
Germany 6.21 6.21 6.82 7.12 
France 2.79 2.84 3.63 3.41 
Italy 2.29 2.77 2.72 2.25 
Netherlands 1.05 1.06 1.33 1.54 
Belgium "0.40 (1) 0.49 (1) . 0.65 (1) 0.58 (1) 
Total Community 12.74 13.37 15.15 14.90 





(1) Estimate. 


Other credits resulted from the action of banks and specialised credit 
institutions which make use of two types of resources for this purpose : 


~ resources obtained by the issue of medium- or long-term notes or 


bonds; 


— resources deposited with them either in the form of demand deposits 
or In savings accounts, or for a term which is shorter than that 


applicable to the credits granted. 


In the latter case, the intervention of the banks and specialised credit 
establishments renders possible, at the cost of a risk for themselves and 
a reduction in the market for public issues, a lengthening of the period of 
availability of the resources in question, or a “transformation” thereof. 
The operation and the limits of this mechanism deserve the fullest attention, 
especially as the general public in the majority of the Member Countries 
shows a marked preference for investments in cash or relatively short-term 
deposits. 


In order to determine the net contribution to the economy by banks 
and specialised credit institutions, institutional investors and other lending 
agencies in the form of medium- and long-term credits, it is necessary to 








eliminate the duplication resulting from the calls made on the market by 
these different institutions in the form of the issue of notes or bonds. 
These issues of bonds are included in the next heading among resources 
from the capital ‘markets. 


In this way, the following table is obtained : 


INCREASE IN MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 


(after deduction of resources obtained from the capital markets) 


(milliards of units of account) 








Country 1962 1963 1964 1965 
ee I eee a lee a ee ee ee SE 
Germany 5.02 4.75 5.11 5.70 
France 2.43 2.40 3.04 2.80 
Italy 1.14 1.53 1.58 1.26 
Netherlands | 0.98 0.94 1.24 1.38 
Belgium 0.32 (1) 0.40 (1) 0.63 (1) 0.43 (1) 
Total Community 9.89 10.02 11.60 11.57 





(1) Estimate. 


This net contribution is still substantial. During the past four years, 
it has constantly exceeded the amounts obtained directly through public 
issues on the capital markets of the Member Countries, except in the case 
of Italy, where a very rapid expansion of the capital market has taken 
place. In the Netherlands, where private loan contracts have largely 
taken the place of public bond issues, it practically covers the total needs 
of the economy sector, while in Germany it represents about two thirds 
of the medium- and long-term borrowings of this sector, and 60% in 
Belgium and France. 


2. Issues of securities on the capital markets of Member Countries. 


The public issues of securities in the Community increased by 10% 
in 1965, compared to 16% in the previous year. 
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NET SECURITY ISSUES 
(milliards of units of account) 











Types of securities 1962 1963 1964 1965 
Shares 2.84 2.05 2.83 2.86 
Public loans 
(State or local authorities) 1.48 2.35 2.54 3.42 
Borrowing by the economy 
(enterprises and credit institutions) 3.99 4.48 4.94 5.11 
Total Community 8.31 8.88 10.31 11.39 





This increase related almost exclusively to public loans (+ 352). 











SHARE ISSUES 
(milliards of units of account) 

Country 1962 1963 1964 1965 
Germany 0.55 0.33 0.56 0.99 
France 0.81 0.84 1.01 1.02 
Italy 1.14 0.64 0.89 0.58 
Netherlands 0.13 0.02 0.06 0.03 
Belgium 0.16 0.13 0.22 0.13 
Luxembourg 0.05 0.09 0.09 0.11 
Total Community 2.84 2.05 2.83 2.86 





The resources which enterprises obtained from the capital markets 
of the Community by the issue of shares in 1965 were about the same as 
those for the previous year, despite the considerable and practically general 
decline in stock exchange quotations. 


The amounts obtained showed progress only in Germany where, 
however, nearly half the increase was due to the transfer to private 
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ownership of the capital of the Vereinigte Elektrizitats- und Bergwerks A.G. 
(VEBA). On the contrary in Italy, which was the only country showing 
favourable market trends in 1965, after a period of serious disequilibrium, 
issues of new shares decreased. However, the amortisation over ten years 
of the bonds issued to the former owners of the nationalised electricity 
plants, as well as advances against these bonds, indirectly provide a 
continuous increase of capital funds in this country. As a consequence, 
calls on the market in the form of shares are being replaced, in due proportion, 
by calls on the market in the form of bonds. 


NET ISSUES OF BONDS IN THE COMMUNITY 


(milliards of units of account) 











Country 1962 1963 1964 1965 
Germany 2.36 3.00 3.32 3.01 
Public sector (1) 1.02 1.46 1.53 1.50 
Economy 1.34 1.54 1.79 151 
France 0.70 1.45 1.25 1.42 
Public sector — 0.14 0.49 0.17 0.13 
Economy 0.84 0.96 1.08 1.29 
Italy 1.67 1.72 2.32 3.09 
Public sector 0.10 —0.11 0.37 1.06 
Economy 1.57 1.83 1.95 2.03 
Netherlands 0.11 0.27 0.17 0.32 
Public sector 0.03 0.28 0.13 0.15 
Economy 0.08 — 0.01 0.04 0.17 
Belgium | 0.61 0.39 0.42 0.68 
Public sector 0.46 0.23 0.34 0.57 
Economy 0.15 0.16 0.08 — 0.11 
Luxembourg 0.02 —_ _ 0.01 
Public sector 0.01 _ _ 0.01 
Economy 0.01 ~~ — — 
Total for the Community 5.47 6.83 7.48 8.53 
Public sector 1.48 2.35 2.54 3.42 
Economy 3.99 4.48 4.94 5.11 





(1) Including issues of bonds used to refinance loans to the Economy sector, 


In Germany, despite a further increase in savings, the amounts 
collected by the issue of bonds were slightly less by comparison with the 
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previous year ; whereas public sector demand remained stable, the narrow- 
ing of the market mainly reduced the amounts available to mortgage 
financing institutions and specialised credit institutions. 


_ However, this overall view does not reflect the upheavals which 
occurred in the course of the year, leading to a marked increase in interest 
rates : the nominal rate for new loans rose from 6% at the end of 1964 
to 7% from June 1965 onwards, while the actual yield for subscribers moved 
up gradually from 6.3 to 7.6%. Yields calculated on the basis of stock 


exchange quotations rose from 6.3 to 7.42%. 


During an initial period, the market had to contend with reluctance 
on the part of investors, whose calculations took into account several 
factors, i.e. : the increasing capital requirements of the local authorities 
owing to the relatively small growth in their tax revenues, the pressure 
on liquidity exerted by a restrictive monetary policy and a certain 
deterioration in the balance of payments, the lack of interest by foreign 
investors in German fixed-interest securities since the application of a 
25% withholding tax on the proceeds of these securities. After various 
adjustments, and then a period without new issues in August and 
September, the organisation of the market was improved by a more 
judicious spreading of public sector issues, thus making it possible to place 
a number of new issues during the last few months of the year on the basis 
of the rates quoted above. 


In France, the market was a little wider. The Treasury made only 
limited calls on the market, the proceeds of these loans being intended for 
transfer to various sectors of the economy which had been granted priority 
_ for the development of their equipment. Issues by other public authorities 
showed a slight increase but were rather modest by comparison with those 
of the principal borrowers, which are the specialised credit institutions and 
nationalised undertakings. Issues of bonds by private industry remained 
at the same level as in 1964. 


Owing to the standardisation of tax rates applied to the yields of fixed- 
interest securities from 1st January, 1965 onwards (10% deduction at source 
as an advance tax payment which cannot be assumed by the borrower), 
the actual yields to subscribers were 6.25% for public sector issues and 
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6.50% for the others, or only slightly higher than those practised previously. 
These rates are close to the yields calculated on the basis of stock exchange 
quotations for public sector loans, but they are still about 0.5% below the 
yields for other issues. 


In Italy, a further widening of the market was rendered possible by 
the very liquid position of the economy, resulting from a large balance of 
payments surplus, the low level of private investment and the continued 
development of savings. The Treasury benefited greatly from the wider 
market and, for the first time in several years, resumed its role as one of 
the principal borrowers. In addition to this, the demand from national 
enterprises (IRI, ENI, ENEL) remained very active, whereas the share 
of the market set aside for specialised credit institutions showed a certain 
narrowing in absolute terms (by 160 million units of account) and more 
especially in relative terms (32% by comparison with 49% in the previous 
year). More than half the resources were made available by the banks, 
but private investors also provided about 1,280 million units of account, 
compared to only 480 million u.a. in 1964. 


This favourable situation moreover led to a fall in rates which, 
calculated on the basis of stock exchange quotations, declined — in the 
case of bonds issued by specialised credit institutions, which are the most 
representative of the market — from 7.1% at the end of 1964 to 6.6% at 
the end of 1965. The yield offered to subscribers of new issues fell from 
7% to approx. 6.5% during the same period. 


In the Netherlands, the abundant liquidity observable on the market 
early in 1965, due mainly to the interest shown by foreign investors in 
bonds expressed in florins, gradually gave way to a tighter situation, 
resulting from an increase in issues by local authorities (in some cases 
through the N.V. Bank voor Nederlandsche Gemeenten and sometimes 
directly) and by the sector of the economy. This occurred despite the fact 
that the State had less recourse to the capital market in the form of 
public issues. 


It sometimes proved difficult to place loans, in spite of continual 
adjustments in the yields offered to subscribers by the principal borrower, 
the N.V. Bank voor Nederlandsche Gemeenten, from 5.5% at the beginning 
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of 1965 to 6.4% in January 1966, a record level for the Dutch market. The 
central government was obliged to prohibit direct issues by local authorities 
for terms exceeding one year, to fix quotas for guarantees which local 
authorities can grant for issues by third parties and to limit interest rates 
for these operations. 


In Belgium, the bond market became considerably wider. Although 
the rising yields in a number of foreign countries aroused renewed — though 
limited — interest on the part of private Belgian bondholders in investments 
on foreign financial markets, the banks, savings banks and public credit 
institutions very appreciably stepped up their holdings of public securities 
and thus largely offset the former trend. A certain lengthening of 
amortisation periods was obtained without an increase in rates : the yield 
offered to subscribers at the end of 1965 was just over 6.5% for loans of 
approximately 15 years. 


The Treasury remained the principal borrower without, however, 
increasing its demand by comparison with 1964. This made it possible 
to meet the increasing requirements of local authorities and semi-public 
organisations. 


In Luxembourg, the State was the principal borrower, offering yields - 


of 4.5% for medium-term operations and 5% for long-term issues. 


At the end of 1965, the yields offered to subscribers in the different 
Member Countries thus appeared to be more or less grouped around the 
level of 6.5%, with the sole exception of Germany, where they were 
nearly 1% higher. ; 


* 
* * 


It cannot be said, however, that this already constitutes a decisive 
step towards the unification of the markets of the Community, as the 
levelling of the rates appears indeed to result less from an increasing inter- 
penetration of these markets than from the accidental convergence of 
various factors inherent in the characteristics peculiar to certain of them 
or from the influence exerted on the other markets by major financial 
centres outside the Community. Indeed, unification would imply the 
existence of a common currency or at least the establishment of particularly 
rigid links among the currencies of the six countries. However, it could 


39 














be preceded by a phase of progressive integration, thanks to the liberalisation 
of long-term capital movements, the harmonisation of tax treatment of 
investment yields and an improved organisation of the markets. While 
private investors are now free to subscribe to or, at least, to acquire foreign 
securities, the regulations governing the placing of funds by institutional 
investors very often still restrict the acquisition of foreign securities by 
such institutions. Similarly, security issues by a borrower of a given country 
on the other markets of the Community still present a number of difficulties, 
even in the absence of legal restrictions. With a view to the implementation 
of Article 67 of the Treaty concerning the progressive abolition of restrictions 
on capital movements, the Commission proposed to the Council of Ministers 
the adoption of a directive aimed at eliminating certain disparities and 
discriminatory practices, so as to facilitate interpenetration among the 
markets of the Member Countries. 


3. Bond issues by international institutions and foreign borrowers on the 
markets of Member Countries. 


In 1965, several countries of the Community reserved a place on their 
national markets for some issues by Community institutions or by borrowers 
from other Member Countries. The following table summarises these 
operations; the Bank thus issued bonds for 10 million units of account on 
. the Belgian market, 24 million in Italy and 11 million in the Netherlands. 





1964 1965 


(millions of units of account) 








Belgium — 10 
France 30 25 
Italy — 24 
Netherlands . 15 29 
Total 45 88 
of which European Investment Bank 8 
European Coal and Steel Community 37 11 
borrowers from Member Countries _ 32 








4, Bond Issues by residents of Member Countries on foreign markets. 


In 1965, the borrowers of the Community had recourse only to the 
Swiss market, to the extent of 20 million units of account. 


5. “European” international market. 


In the course of 1965, issues of ordinary or convertible bonds which 
cannot be considered as being attached to any one national market became 
increasingly numerous. The role played in the placing of these issues by 
the financial institutions of the Community and the Scandinavian countries, 
in close collaboration with those of New York and London, acquired ever 
greater importance, to such an extent that this market is now often 
termed the ‘“ European market” or the ‘‘ European issue market ” 


It is by no means an easy matter, however, to define this market, as 
the statistical estimates put forward as a basis for appreciating its scope 
sometimes differ very greatly, 
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Indeed, some estimates allocate to the “ European” market all loans 
which are not expressed in the national currency of the borrower, all 
issues which, even if expressed in the borrower’s national currency, are 
in fact offered for subscription abroad, as well as the so-called “ parallel ” 
issues, formed of several portions each expressed in a different currency 
and offered simultaneously on several different markets. Other estimates 
include furthermore the foreign issues which have always been placed on 
national markets traditionally open to them, and even certain issues 
expressed in the borrower's national currency and floated on his own 
market (e.g., the portion in Lire of the ENEL-Europe 1965 issue). 


It seems advisable to adopt a somewhat more restrictive definition 
and to include as transactions of the “ European” market only the 
following types of issues : 


— loans which, expressed in a given currency, Cannot interest subscribers 
residing in the country whose currency is concerned, owing to the tax 
repulations applicable to them. To this group belong the non-American 
bond issues in dollars which are liable to the Interest Equalization Tax 
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and which offer little or no attraction for U.S. residents; likewise, the 
non-German bond issues in DM, which are exempt from the Kuponsteuer 
and therefore issued under special conditions, are uninteresting to German 
investors as they do not offer yields comparable with those of the domestic 
German capital market since the recent rise in interest rates there; 


— loans issued with special monetary clauses (e.g., issues expressed in 
units of account, or with a multiple currency clause; 


— loans issued on a given market and expressed in the currency of that 
market but nevertheless reserved for non-resident subscribers (e.g., portions 
of loans issued in the Netherlands by Dutch enterprises, but for placement 
abroad). 


On the other hand, foreign loans in Swiss francs issued in Switzerland 
should not be considered as transactions of the ‘ European” market. 
Indeed, although these issues are finally subscribed, probably to a very 
large extent, by foreign investors, they have to be considered as issues on 
the Swiss market since there are no legal or other restrictions preventing 
Swiss investors from participating in them. Likewise, the loans expressed 
in florins, lire, Belgian francs and French francs, such as those issued by 
the European Investment Bank or the European Coal and Steel Community, 
or the different portions of the ENEL-Europe issue, are considered as being 
floated on the different national markets, with the sole exception — for the 
reasons set forth above — of the DM portion of the ENEL-Europe loan. 


This ‘‘ European” market, as defined in the foregoing, has gradually 
developed since the reintroduction of convertibility for the principal 
European currencies at the end of 1958. It started out with a limited number 
of issues with special monetary clauses and then developed rapidly in the 
course of the past few years under the pressure of various external events, 
despite the barriers which still exist between the different national capital 
markets. 


In the United States, the application of the Interest Equalization Tax 
to the income from bonds issued by foreigners has in practice made the 
enormous capital resources of American institutional investors inaccessible 
to borrowers of the Community and the Scandinavian countries. In 
addition, the U.S. Government has encouraged American enterprises to 











seek to a greater extent outside the country the resources for financing 
their investments abroad. German investors, for their part, are less 
interested in subscriptions to foreign loans because the rates of interest 
are lower than those obtainable in their own country. Lastly, the restrictions 
imposed in Switzerland on foreign issues have halted the traditional flow 
of international long-term capital. 


At the same time, the capital available for long-term investment 
outside its country of origin appears to have increased considerably. 
Although the origin of this capital is in practice very difficult to ascertain, 
its growth is partly due to the fact that subscribers wish to remain anonymous 
vis-a-vis taxation systems which have become harsher, as well as to large 
accumulations of funds in countries where investment possibilities are 
limited, and sometimes to a lack of confidence in the national currency. 
There seems also to be a greater desire to arrive at a better distribution of 
monetary risks for the increasing savings. 


The international banking system has adapted itself to this new 
situation and has rapidly developed new techniques for bringing together, 
outside traditional market channels, the unsatisfied demand and the 
considerable supply of funds available. While the future development of 
this market must remain a matter of speculation, either because some of 
the factors favouring its development may change or disappear, or because 
its structure has suffered hitherto from the absence of large-scale institutional 
investors, it must be pointed out that the mere fact of having brought 
the financial institutions of several countries to work in close collaboration 
and to master well-tried techniques is bound to have beneficial effects in 
the longer run when the progress of integration makes it possible to create 
a genuine European capital market. 


The public issues floated on this “ European"? market amounted to 
939 million units of account in 1965, and were mainly expressed in dollars 


and DM. 


The yield rose from 5 1/22 to more than 6 1/22 in the course of the 
year, in line with the general upward trend on the principal markets, and 
as a result of the increased demand for capital, more particularly by 
American companies operating through the intermediary of subsidiaries 
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especially created for that purpose and established in the Community and 
in third countries. This rise in interest rates, moreover, induced several 
borrowers for the account of American companies to have recourse to the 
issue of bonds convertible at favourable terms into shares of the parent 
companies. In the case of issues by first class companies, it was thus 
possible to reduce the yield rates offered to 4 1/22. 


PUBLIC BOND ISSUES ON THE « EUROPEAN » MARKET 


(millions of units of account) 











1964 1965 

DM or DM option 249 384 
Dollars 437 531 
Florins (portions reserved for non-residents) _ 24 
Units of account 10 az 
Total . 696 939 
of which Community borrowers | 149 190 
American companies __ _ 297 

of which convertible bonds — 110 

Scandinavian borrowers 326 223 

Japanese borrowers 145 25 

| Others 76 204 





It will be seen that the principal beneficiaries of these operations were | 
American companies, followed by Scandinavian and Community borrowers 
(of which 20 for the European Investment Bank and 38 for the European 
Coal and Steel Community). There was a decrease in issues for the account 
of Japanese borrowers and an increase in issues by borrowers of the © 
Sterling area. 








CAPITAL MOVEMENTS 
WITHIN THE COMMUNITY 
AND BETWEEN THE COMMUNITY 
AND NON-MEMBER COUNTRIES 


“In respect to aid to the developing countries, the Member Countries 
of the Community were all net exporters of public capital in the course 
of 1964 (1.5 milliard dollars, or the same as in 1963). | 


This public aid was supplemented by guaranteed private export credits 
in a net amount of about 500 million dollars, of which 230 million were 
for terms of more than'5 years. 


During the same period, however, the movements of long-term private 
capital (direct and portfolio investments, loans other than commercial 
credits, real estate operations, etc.) showed a surplus in favour of all 
Member Countries; the surplus was relatively higher for France and 
probably also for Italy than for Germany and the Netherlands. These 
net private capital imports played an important part in the financing of 
investment. | | 


Direct investments by Member Countries in other countries of the 
Community still remained at a relatively low level, although there was 
a slight increase by comparison with 1963. The high level of E.E.C. 
investments in Italy was largely influenced by a transaction under the 
heading of “investments of Netherlands’ origin’? connected with a 
participation in the capital increase of a leading Italian oil company; the 
funds transferred from the Netherlands were, however, actually of British 
origin. 


In addition to these direct investments, there was a certain amount 
of security purchases, principally in France and the Netherlands, for 


German and also — to a lesser extent than in 1963 — for Belgian account. 


Direct American investments increased in Germany, the Netherlands 


and to an even greater extent in Italy and France, where they more than — 


doubled by comparison with 1963. They seem to have lost some of their 
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MOVEMENT OF LONG-TERM PRIVATE CAPITAL 
CONCERNING THE MEMBER COUNTRIES IN 1964 


(millions of units of account) 





I, Net foreign investments ; 











Origin Germany France Italy Netherlands —— B.L.E.U. 
E.E.C. 123 139 282 80 ; 
Direct 38 87 234 17 49% 
Portfolio -— | 32 10 52 
Others 8&6 20 38 1] 
U.S.A. 234 141 374 8 
Direct 99 109 127 | 50 38 % 
Portfolio 13 5 2 —72 
Others 122 27 245 30 
Other O.E.C.D. countries ~ 124 273 334 156 
Direct 37 121 164 21 12% 
Portfolio 55 98 — 3 87 
Others 32 54 173 48 
Orher countries 84 50 83 52 
Direct 7 10 10 2 12% 
Portfolio 61 3 — 6 23 
Others 16 37 79 27 
Total 565 603 1,073 296 





II. Net investments abroad by residents : 











Destination Germany France Italy Netherlands B.L.B.U. 
E.E.C. | 190 60 53 97 
Direct 42 62 25 74 
Portfolio 79 — 3 3 — 12 22 
Others 69 1 25 35 
U.S.A, 1 — 57 56 — 2 
Direct 4 2 72 10 
Portfolio — 6 — 49 5 — 14 4 
Others 3 —10 — 2! 2 
Other O.E.C.D. countries 125 39 11 37 
Direct 46 8&4 11 36 
Portfolio 33 — 62 4 9 — 6 
Others 46 17 — 4 — 8 
Other countries 138 34 50 49 
Direct 17 14 45 29 
Portfolio 102 36 2 3 
Others 19 — 16 3 17 
Total 454 76 170 181 





NOTES: For Italy, foreign investments of Swiss origin were partially the counterpart of exports of 
Italian banknotes by residents. These banknote exports, which reached 580 million units of 
account in 1964, i.e., considerably less than in 1963, have not been included under the heading 
of Italian investments abroad in the above table. 

For Belgium, only the percentage distribution of estimated new foreign investments and the 
amounts of purchases of foreign securities by residents in 1964 are shown. 








importance in Belgium. American portfolio investments in Europe were 
reduced by heavy selling of Dutch securities, while there were only 
insignificant net purchases in other countries. 


The amounts of direct investment by the countries of the Community 
in the United States remain very small, except in the case of Italy. German, 
French and Dutch investors further reduced their holdings of American 
securities. 


“Other O.E.C.D. countries”, in particular the United Kingdom, 
stepped up the volume of their direct investments in Member Countries 
with the exception of Germany and Italy. Purchases of German and 
Italian securities fell off, especially in the case of Switzerland, while the 
figures for purchases of French and Dutch securities rose slightly. 


Germany, France and the Netherlands increased their direct invest- 
ments in the “other O.E.C.D. countries”. Only Germany continued 
at the same time to build up portfolio holdings in these countries, while 
French holdings, on the contrary, were further reduced. 


Lastly, transfers of capital to ‘“‘ other countries ” from the Community 
were chiefly confined to Germany in so far as direct and portfolio investments 
were concerned and, to a lesser extent, to Italy and the Netherlands, 
where they mainly assumed the form of direct investment. 
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ACTIVITIES OF THE BANK 


LOANS 


Apart from the ordinary operations carried out in 1965, as in the 
past, with the aid of its own resources, the Bank also developed its 
operations within the framework of the ‘Special Section ”. 


ORDINARY LOANS 


Under this heading, the Bank approved 25 ordinary loans for a total 
of 102 million units of account (1). Seventeen of these loans, totalling 
80.9 million units of account, were for projects in Italy, two loans total- 
ling 8.9 million for projects located in France, three loans totalling 8.8 mil- 
lion for projects in Germany and three loans totalling 3.4 million were 
granted for projects in the Associated African States, which thus benefited 
_ for the first time from the Bank’s operations. 


The projects are } merit (A the ae 
Italy : 


1. Enlargement of a factory for the extraction and refining 
of vegetable oils at Taranto (Puglia). Promoter : 
Giacomo Costa fu Andrea S.n.c. 0.7 


2. Construction of a factory for the production of capro- 
lactam at Porto Torres (Sardinia). Promoter: Siram 


S.p.A. | 3:2 


(1) It is recalled that, unless otherwise stated, the a given in this Report are expressed in units 
of account (see definition page 2). 











10. 


11. 


12. 


13: 
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. Construction of a factory for the manufacture of electro- 


mechanical appliances at Aversa (Campania). —_Pro- 
moter : Texas Instruments Italia S.p.A. 


. Construction of a motorway between Quincinetto and 


Aosta. Promoter: Societ2 Autostrade Valdostane - 


S.A.V. S.p.A. 


. Enlargement of a factory for the manufacture of type- 


writers and calculating machines at Puzzuoli-Naples 


(Campania). Promoter : Ing. C. Olivetti & C., S.p.A. 


Enlargement of a tannery at Pescara (Abruzzi). Pro- 
moter : C.LR. - Concerie Italiane Riunite S.p.A. 


. Enlargement of polyethylene production plant at Priolo 


(Sicily). Promoter : S.p.A. Celene. 


. Modernisation and enlargement of an electrolytic zinc 


foundry at Crotone (Calabria). Promoter: Societa 
Mineraria e Metallurgica di Pertusola S.p.A. 


. Construction of a factory for the calcination of gypsum 


and production of all types of plaster at San Salvo 
(Abruzzi). Promoter : Gessi San Salvo S.p.A. 


Construction of a factory for the production of synthetic 
detergents at Pontinia (Latium). Promoter: Mira 


Lanza S.p.A. 


Irrigation and development of the Metaponto Plain 
(Basilicata-Puglia). Promoter: Cassa per 11 Mezzo- 
giorno. 


Construction and operation of a plant for drying and 
crushing of silica sand at Sessa Aurunca (Campania). 
Promoter : Sibelco Italiana S.p.A. 


Construction of a fertiliser production plant at Crotone 
(Calabria). Promoter: S.p.A. Montecatini - Societa 
Generale per l'Industria Mineraria e Chimica. 


Loans by the Bank 


(million u.a.) 


0.6 


24.0 


1.5 


0.1 


1.0 


2.9 


0.2 


1.8 


24.0 


0.2. 


3.2 











14, Construction of a paint production plant at Aprilia 
(Latium). Promoter : Aziende Chimiche Rrunite 
Angelini Francesco - A.C.R.A.F. S.n.c. 


15. Construction of a plant for the production of basic 
pharmaceutical materials at Aprilia (Latium). Pro- 
moter: Aziende Chimiche Riunite Angelini Fran- 


cesco - A.CLR.A.F. S.n.c. 


16. Construction and operation of a telephone cable factory 
at Airola (Campania). Promoter: Alfacavi S.p.A. 


17, Construction of a thermal power station at Salerno 
(Campania). Promoter; ENEL - Ente Nazionale per 
PEnergia Elettrica. 


France: 


18. Extension and modernisation of the equipment of an 
agricultural cooperative in Brittany. Promoter : 
Coopérative des Agriculteurs des Cétes-du-Nord et 
du Finistére. 


19. Extension of the collecting and processing equipment 
of a group of nine dairy cooperatives in Lower Nor- 
mandy. Promoter: Union Laitigre Normande and 
its nine member Cooperatives. 


Germany : 


20. Modernisation and extension of a fertiliser plant at 
Brunsbiittelkoog (Schleswig-Holstein). Promoter : Kali- 
Chemie A.G. 


21. Enlargement of a synthetic fibre production plant at 
Neumiinster (Schleswig-Holstein). Promoter : Phrix- 


Werke A.G. 


Loans by the Bank 


(million u.a.) 


0.6 


0.4 


1.9 


15.0 


0.8 


8.1 


L.3 


2.9 


S1 








Loans by the Bank 


| (million u.a.) 

22. Extension of the natural gas supply system in the north 

of the Land of Lower Saxony. Promoter: Energie- 

versorgung Weser-Ems A.G. (E.W.E.). : 5.0 
Associated African States 
Republic of the Ivory Coast : 
23. Establishment of a group of industiral plants for the 

packaging and export of bananas in card-board con- 

tainers. Promoter: Société Nationale de Condition- : 

nement (SONACO). 1.0 


Federal Republic of Cameroon : 


24. Establishment of textile mills at Garoua and Douala. 
Promoter: Cotonniére Industrielle du Cameroun 


(CICAM). 1.2 


25. Establishment of an aluminium rolling mill at Edea. . 
Promoter: SOCATRAL, Société Camerounaise de 
Transformation de P Aluminium. 1.2 


* 
x * 


The loans in. Germany, France and the Associated African States 
were granted directly by the Bank to the enterprises or institutions 
carrying out the projects. The same applies to Italy, for the loan to the 
Societi Autostrade Valdostane S.p.A. and for the loan for the irrigation 
of the Metaponto plain; in the latter case, the Cassa per il Mezzogiorno 
has to utilise the funds lent to it to complete the public works scheduled 
in the plans for the overall amelioration of the plain. 


The other loans concern projects coming within the Cassa’s sphere 
of activities and were, as in the past, granted to this institution, which 
then relends the respective amounts, either directly (ENEL-Salerno), or 
through the competent regional financing institutions. In 1965, these 
were the Istituto per lo Sviluppo Economico dell’Italia Meridionale 
(ISVEIMER), for the mainland Mezzogiorno, the Credito Industriale Sardo 
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(C.LS.), for Sardinia and the Istituto Regionale per il Finanziamento alle 
Industrie in Sicilia (IRFIS), for Sicily. 


By granting nearly 802% of its ordinary loans for projects located in 
Italy, and more particularly Southern Italy, the Bank has continued to — 
perform its mission of aiding the less-developed regions of the Furopean 
Economic Community, while at the same time helping to support the 
efforts of the public authorities to give new impetus to the Italian economy 
and contributing to the improvement of communications between Italy 
and the other countries of the Community. The major portion of the 
loans for projects in Italy, ie., 63 million, related to power equipment 
(ENEL-Salerno), road infrastructure (Val d’Aosta motorway) and agricul- 
tural infrastructure (Metaponto). The latter loan represents the Bank's 
first intervention in favour of agricultural development in the Mezzogiorno. . 
The Val d’Aosta motorway provides a rapid and permanent link between 
Italy and France on the one hand and between Italy, Switzerland and 
Germany, on the other. 


The two projects financed in France are especially concerned with 
the modernisation of the dairy industry. The larger of the two projects 
was carried out in collaboration with the Caisse Nationale de Crédit 
Agricole. 


The projects financed in Germany are located in Schleswig-Holstein 
and Lower Saxony, where the economy is suffering from structural 
deficiencies. They have been guaranteed by the Lander or their public 


credit institutions. 


The Bank’s first operations in favour of the Associated African States 
relate to the Ivory Coast and Cameroon. They are concerned with the 
execution of three industrial projects in sectors which are of great interest 
for the development of these countries: modernisation of methods of 
packaging agricultural products so as to facilitate their export, and 
establishment of a textile industry intended to replace imports by locally 
manufactured goods, as well as the development of a metallurgical industry 
which will process part of the aluminium of first smelting, that had previously 
been exported, with a view to its utilisation on the domestic market and 
its export to other African countries. French and German promoters are 
associated in the textile industry project. 
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SPECIAL LOANS 


Within the framework of its Special Section — the characteristics of 
which were described in the 1964 Annual Report — the Bank approved 
7 loans totalling 48.8 million in favour of projects located in Turkey in 
the course of the financial year. 


The projects approved were : Loans by the Bank 


million u.a.) 
1. Construction of a wire-drawing and cable mill at Izmit. .- 


Promoter : Celik Halat ve Tel Sanayii A.S. 1.5 


2. Modernisation of a textile factory at Izmir. Promoter : 
Tac Sanayl ve Jlicaret A.S. 0.2 


3. Enlargement of a tyre factory at Izmit. Promoter : 
Turk Pirelli Lastikleri A.S. 0.5 


4, Irrigation and development of the Gediz valley in 
Western Anatolia. Promoters : D.S.I. - Devlet Su Isleri 
Genel Miidtrligi (Directorate-General of State 
Hydraulic Works, Ministry of Energy and Natural 
Resources) and TOPRAKSU - Toprak Muhafaza ve 
Zirai Sulama Isleri Genel Muédirligi (Directorate- 
General for Soil Conservation and Irrigation, Ministry 
of Rural Affairs). 15.0 | 


5. Construction of a dam on the Euphrates, a hydroelectric 
power station at Keban (Eastern Anatolia) and trans- 
mission lines making it possible to transport the power 
produced to Ankara and Istanbul. Promoter: D.SJ. - 
Devlet Su Isleri Genel Midirligu (Directorate-General 
of State Hydraulic Works) and Etibank. 30.0 





6. Enlargement of a nylon spinning mill at Bursa. Pro- 


moter : Sentetik Iplik Fabrikalari A.§. (SIFAS). 1.3 


7. Construction of an enamelling plant in a factory pro- 
ducing electric domestic appliances near Istanbul. 
Promoter : Arcelik A.S. 0.3 
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The Bank’s operations in Turkey, carried out in accordance with the 
system described in the previous Annual Report, took into account the 
priorities laid down in the development plan. In the course of the financial 
year, corresponding for the first time with a full year’s operation of the 
Agreement of Association which came into force on 1st December, 1964, 
the Bank approved two loans, totalling 45 million u.a., for infrastructure 
(agricultural development and hydroelectric energy) and five loans, total- 
ling 3.8 million u.a., for industrial projects. 


Among these projects, special mention should be made of the 
construction of the hydroelectric power station at Keban. The foreign 
exchange expenditure for this project, amounting to 135 million u.a. out 
of a total investment of 340 million u.a., is being financed at the inter- 
national level by the World Bank, the European Investment Bank and 
the governments of the United States of America, Germany, France 
and Italy. A consortium has been set up for the organisation of this 
financing and the finalisation of the project, and co-ordination within this 
consortium has been arranged by the European Investment Bank, the 


World Bank and the U.S. Aid Administration. 


* 
* * 


In the course of the past financial year, the Bank approved, for ordinary 
and special operations together, 32 loans totalling 150.8 million, as against 
106.8 million in the previous year. 


These loans cover projects involving an estimated total cost in fixed 


assets of 804.6 million. The Bank has therefore intervened for an average 


of 19% in the total cost of the projects. 


THE LOAN OPERATIONS OF THE BANK 
FROM 1958 TO 1965 


Since its foundation and until the end of 1965, the Bank has approved 
117 loans, two of which were cancelled after approval. The total number 
of operations was therefore 115, totalling 613.8 million, or an average of 
about 5.3 million per loan. Nearly a third of these 115 operations were 
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for an amount of one million or less, while the number of loans for 
amounts of 3 million or less represented 60% of the total. 


The investments in which the Bank participated amounted in all to 
approx. 2.8 milliard: the Bank’s share in their financing averaged 222, 
varying considerably according to the nature and size of the projects. 


The breakdown of loans approved PY country and by sector is given 
in the two following tables : 


BREAKDOWN BY COUNTRY 
at 31st December, 1965 


(Ordinary and Special loans) 











E.I.B. loans 


Each country’s 

















Countries Number of projects rn share 
(million wa.) in the total (2) 
I. Ordinary loans ~ 
Member countries : 
Belgium 1 4.8 1 
Germany 6 41.2 7 
France 13 79.8 13 
Italy 74 389.6 63 
Luxembourg 1 4.0 1 
95 519.4 85 
Associated countries : 
Greece & 36.8 6 
Ivory Coast 1 1.0 —_ 
Cameroon 2 2.4 _ 
11 40.2 6 
106 559.6 91 
II. Special loans 
Turkey 9 54.2 9 
Grand total 115 613.8 100 








BREAKDOWN BY ECONOMIC SECTOR 
at 31st December, 1965 


(Ordinary and Special loans) 











ELB. loans Each sector's 
Sectors’ Number of projects (millio ua) share 
; ies in the total (2) 

AGRICULTURAL IMPROVEMENTS 6 72.8 12 
TRANSPORT 12 156.2 25 
POWER 14 ' 129.6 21 
TELECOMMUNICATIONS 1 16.0 | 3 
INDUSTRY 82 239.2 39 
of which : 

— Mining 2 2.0 

~— Iron and steel 3 48.9 

— Non-ferrous metals 2 4.1 

— Building materials 8 13.7 

~ Glass and pottery 4 6.4 

— Paper pulp and paper 4 17.5 

~ Mechanical engineering 17 30.8 

~— Chemicals 18 86.6 

— Textiles and clothing 7 7.2 

— Food 13 20.9 

— Other manufacturing industries 4 1.1 

Total 115 613.8 100 





As regards the terms of loans, taking into account the general 
evolution of financial markets, the interest rates to be applied for ordinary 
operations were fixed as follows on 20th December, 1965 : 


Duration of loan Rate 
up to 7 years 6 1/42 
over 7 but not exceeding 12 years 6 1/2% 
over 12 but not exceeding 20 years 6 3/42. 
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ORIGIN AND EMPLOYMENT 
OF RESOURCES 


At the beginning of the financial year 1965, the Bank’s combined 
- Yesources amounted to 458.3 million units of account, derived from paid-up 
capital, borrowings and accrued profit. At the same date, effective loans 
amounted to a total of 394.5 million, of which 273.7 million had been 
disbursed. 


During the financial year, the Bank continued its borrowing activities 
and concluded four new operations for a total of 65 million. 


In April, the Bank floated a new public loan in the Netherlands for 
a nominal amount of 40 million florins (approx. 11 million u.a.), at 5 3/42. 
The loan was taken up by a syndicate of Dutch banks under the manage- 
ment of the Amsterdam-Rotterdam Bank, and offered for public subscrip- 
tion at 100%. The bonds run for 25 years and are redeemable at par in 
15 substantially equal annual instalments as from May 1976. 


In September, a new public loan was floated in New York for a nominal 
amount of 20 million U.S. $ (20 million u.a.) at 6%. It was taken up by 
an international consortium of 66 banks (48 of them European), under 
the management of Kuhn, Loeb & Co., Inc., The First Boston Corporation, 
Lazard Fréres & Co., and a group of European banks composed of the 
Amsterdam-Rotterdam Bank N.V., the Banca Commerciale Italiana, the 
Banque de la Société Générale de Belgique, the Banque de Paris et des Pays-. 
Bas, the Deutsche Bank A.G. and the Caisse d'Epargne de |’Etat, Luxem- 
bourg. . This formula, whereby financial institutions in New York and 
the Member Countries are associated with the management of the syndicate, 
opens the way to new and ever closer forms of collaboration which are 
bound to be helpful in improving the organisation of the international 
capital market. The bonds were offered to the public at 99.5% of their 
nominal value, although this rate was raised to 108.33% for United States’ 
subscribers, owing to the incidence of the Interest Equalization Tax. The 
bonds run for 20 years and are redeemable at par in 15 substantially equal 
annual instalments from September 1971 onwards. 
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In October, the Bank issued a new public loan in Italy for 15 milliard 
lire (24 million ua.) at 6% This loan was taken up by a syndicate of 
Italian banks under the management of Mediobanca and offered for public 
subscription at 96%. The bonds which run for 20 years are redeemable at 
par, in interest and principal, in 17 equal annual instalments from 
October 1969 onwards. 


In the same month, the Bank issued a public loan in Belgium in the 
amount of 500 million Belgian francs (10 million u.a.) at 6.5%. This loan 
was taken up by a syndicate of Belgian banks under the management of 
the Banque de la Société Générale de Belgique. The bonds, which run for 
12 years, were offered for public subscription at 99%. They are redeemable 
at par, in interest and principal, in 9 equal annual instalments from 
November 1969 onwards. 


Taking all these operations into account, the overall amount of funds 
borrowed by the Bank thus amounted to 220.7 million on 31st December, 
1965. After deduction of repayments made, the funded debt, at this date, 
amounts to 217.2 million. Detailed tables concerning the loans issued by 
the Bank will be found in Part III of the present Report, with the comments 
on the balance sheet. 


New loan agreements signed during the financial year brought the 
total amount of loans granted to 508.1 million as at 3ist December, 1965. 
After deduction of repayments made, amounting to a total of 18 million, 
of which 8.7 million were repaid during the financial year, and taking into 
account exchange adjustments and cancellations, total effective loans 
amounted to 488.5 million, of which 365.6 million had been disbursed. 
Disbursements made during the financial year 1965 amounted to 
100.7 million. 


* 
* * 


The balance of the Profit and Loss Account, before appropriations 
to the statutory reserve and to provisions, amounted to 11 million, as 
against 10.6 million in the previous financial year. This amount was 
distributed as follows : 5.5 million for provisions and the balance to the 
statutory reserve. 
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On 31st December, 1965, the total of reserves and provisions was 
| | 65.7 million, of which 32.2 million units of account in the statutory reserve. 


At the end of the financial year, the Bank's total resources — paid-up 
capital, borrowings and accrued profit — amounted to approximately 
532.9 million units of account. 

















[I] 


BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


The balance sheet and profit and loss account are enclosed with this 
Report. 


Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 31st December, 1965, amounts to 
665,207,321.33 u.a. On 31st December, 1964, this total was 584,968,287.59 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these assets on 31st December, 1965, amounts to 
168,532,193.98 u.a., as against 186,122,632.93 u.a., on 31st December, 1964, 


_as follows : on 31st December, 1964 on 31st December, 1965 


— Cash in hand and banks 155,596,714.43 . 132,011,948.73 
— Gold assets 8,602,167.25 8,618,999.49 
— Investments 21,923,751.25 27,901,245.76 


The treasury bonds, bonds and notes to the value of 24,212,909.63 u.a., 
have been valued at cost price or at market quotation as at 31st December, 
1965, if the latter were below cost price, with a maximum of 1002. 


The total of these three items is made up as follows : 


— Currencies of Member Countries 125,546,256.41 u.a. 
— Other currencies |  34,366,938.08 u.a. 


— Gold | 8,618,999.49 u.a. 
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The break-up by maturities is : 


— At call 23,163,583.50 u.a. 
— Not exceeding 3 months 42,071,469.12 u.a. 
— Exceeding 3 months but not exceeding 6 months 31,987,818.02 u.a. 
— Exceeding 6 months but not exceeding 1 year 51,441,756.57 u.a. 
— Exceeding 1 year 19,867,566.77 u.a. 


Effective loans. 


The amount of loans is 488,478,962.11 u.a. and represents the total 
amount of the loans for which agreements had been signed by 31st Decem- 
ber, 1965, less repayments during the year amounting to 8,709,624.12 u.a. 
and cancellations amounting to 1,440,000.— u.a. Of this total, the amount 
actually paid out to borrowers by that date is 365,598,626.24 u.a. 


Amounts owing to the Bank as a result of these payments are made 
up as follows : 


’ — Currencies of Member Countries 266,985,839.42 u.a. 
— Currency of any Member State 

at the Bank’s option 32,069,570.66 u.a. 

— Other currencies 66,543,216.16 una. 


The undisbursed amounts viz. 122,880,335.87 u.a. appear as a contra 
item in the liabilities under the heading ‘“ undisbursed balance of effective 
loans ’’, | 


The items concerning loans compare as follows with the previous 
year : 
on 31st December, 1964 on 31st December, 1965 


— Amounts disbursed 273,654,577.49 365,598,626.24 


— Amounts undisbursed 120,881,822.14 122,880,335.87 
Total of loans 394,536,399.63 488,478,962.11 
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With the following breakdown by country of current loans : 


Amounts Amounts 
Country disbursed undisbursed Total 
Bel gium 4,800,000.— — 4,800,000.— 
Germany 32,805,238.11 1,500,000.— 34,305,238.11 
France 62,645,455.93 12,720,120.87 -735,365,576.80 
Italy 244,055,580.70  87,452,000.— —-331,507,580.70 
Luxembourg 3,470,566.50 _ 3,470,566.50 
Greece 17,505,333.— 19,294,667.— 36,800,000.—. 
Ivory Coast 316,452.— 698,548.— 1,015,000.— 
Cameroon — = 1,215,000.— 1,215,000.— 


365,598,626.24  122,880,335.87 488,478,962.11 


Of this total of 488,478,962.11 u.a., loans guaranteed by Member 
Countries directly concerned amount to 398,040,696.11 u.a.; loans granted to 


Associated Countries and guaranteed by them amount to 35,530,000.— u.a., _ 


the balance of 54,908,266.— u.a. being composed of loans covered by usual 
long term financial security. 


Part of the loans granted are covered by both guarantee and security. 


Furniture and equipment. 


Furniture and equipment which have been fully amortized, are 
entered under this heading only pro memoria. 


Accrued interest and commission. 


Under this heading are shown interest and commissions accrued 
but not yet due for payment as at 31st December, 1965; they amount to 
5,832,240.34. 














Miscellaneous. 


The total shown under this heading viz. 2,363,923.90 u.a., includes 
2,312,508.32 u.a. representing deposits constitued to cover the payment 
of coupons due but not yet paid. 


LIABILITIES 


Capital. 

Subscribed capital amounts to 1,000,000,000.—  u.a. of which 
250,000,000.— u.a. have been paid up and 750,000,000.— u.a. are guarantee 
capital. | 
Statutory Reserve. 


The statutory reserve which amounted to 26,615,682.53 u.a. at the 
beginning of the year is increased to 32,150,155.18 u.a. by the transfer to 
this reserve of the balance of the Profit and Loss account. 


Provisions. 


The provision for risks on loans and guarantees, which stood at 
20,000,000.— u.a. at the close of the previous financial year, is increased 
to 25,500,000.— u.a. 


Total provisions therefore amount to 33,500,000.— u.a., as against 
28,000,000.— u.a. at the close of the previous financial year. 
Staff pension fund. 

The amount appearing under this heading is 776,337.04 u.a. as against 
607,501.84 u.a. on 31st December, 1964. 
Amounts due under Article 7 (2) of the Statutes. 


The amount appearing under this heading is 385,339.27 u.a. as against 
424,249.06 u.a. at the close of the previous financial year. 
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Medium and long term debt. 


The figure of 217,227,630.31 u.a. under this heading represents the 
Bank’s current borrowings as at 31st December, 1965. 


The breakdown of the funded debt is as follows : 








Principal outstanding Final 
matu- Amortization 
in local currencies in u.a. rity 

43/4% Bank loanof1961 Sw.fr. 3.6 million 823,267.36 1967 in equal annual instalments. 

41/2% Bonds of 1961 Fis. —:12.0 million 3,314,917.12 1968 in equal annual instalments. 

41/2% Bonds of 1961 Fis. 50.0 million 13,812,154.70 1981 in 15 substantially equal annual 
instalments 1967-1981. 

52% Bonds of 1962 Lit. 15,000.0 million 24,000,000.00 1977 redeemable by anticipation, as 
a whole or in part, at par as 
from 1967. 

43/4% Bonds of 1962 Fis. 30.0 million 8,287,292.82 1982 in 10 equal annual instalments 
1973-1982, 

51/2% Bonds of 1963 DM 60.0 million 15,000,000.00 1970 at maturity. 

6% Bonds of 1963 Belg. fr. 400.0 million 8,000,000.00 1987 in 19 annuities* 1969-1987. 

52 Bonds of 1963 = FF 60.0 million 12,152,981.73 1983 1/4 of the nominal value of each 
bond at the end of the 5th, 
10th, 15th and 20th year. 

51/2% Bonds of 1964 DM 80.0 million 20,000,000.00 1974 at maturity. 

54 Bank loan of 1964 Lux. fr. 50.0 million 1,000,000.00 1974 in 7 annuities* 1968-1974. 

53/4% Bonds of 1964 Fis. 30.0 million 8,287,292.82 1984 in 10 equal annual instalments 
1975-1984. 

5-5 1/42 Bonds of 1964 DM 50.0 million 12,500,000.00 1971 in 6 substantially equal annual 

(Serial Bonds) instalments 1966-1971. 

51/2% Bonds of 1964 US$ 25.0 million 25,000,000.00 1984 in 15 substantially equal annual 
instalments 1970-1984. 

53/4% Bonds of 1965 Fis, 40.0 million 11,049,723.76 1990 in 15 substantially equal annual 
instalments 1976-199. 

6% Bonds of 1965 US$ 20.0 million 20,000,000.00 1985 in 15 substantially equal annual 

instalments 1971-1985. 

64 Bonds of 1965 Lit. 15,000.0 million 24,000,000.00 1985 in 17 annuities* 1969-1985. 

61/2% Bonds of 1965 Belg. fr. 500.0 million 10,000,000.00 1977 in 9 annuities* 1969-1977. 

217,227,630.31 


a nn nnn 


* in capital and interest. 








During the financial year the funded debt of the Bank developed as 


follows : 
rE A SL nn 
Principal Operations during the financial year Principal 
outstanding at | outstanding at 

31st December, 1964 Borrowing Repayments 31st December, 1965 

TR 

in DM 47,500,000.— _ — 47,500,000.— 

in FF 12,152,981.73 iat a 12,152,981.73 

in Lit. 2.4,000,000.— 24,000,000.— ss 48,000,000.— 

in Belg. fr. 8,000,000.— 10,000,000.— a 18,000,000.— 

in Fis. 34,806,629.84 11,049,723.76 1,104,972.38 44,751,381.22 

in Lux. fr, 1,000,000.— _ ad 1,000,000.— 

in Sw. fr. 1,234,901.04 _ 411,633.68 823,267.36 

in US $ 25,000,000.— 20,000,000.-- —_ 45,000,000.— 

eer en TS Sn 

Total 153,694,512.61 65,049,723.76 1,516,606.06 217,227,630.31 


eR 


The amount of funded debt due within the financial year 1966 is 
3,591,606.06 u.a. 


Undisbursed balance of effective loans. 


The amount of 122,880,335.87 u.a. represents payments due by the 
Bank to its borrowers under contracts signed prior to 31st December, 1965. 


Accrued interest payable and interest received in advance. 


The amount of 3,386,279.93 u.a. appearing under this heading represents 
3,308,210.52 u.a. accrued interest not yet paid and 78,069.41 u.a. interest 
received in advance for periods subsequent to 31st December, 1965. 
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Miscellaneous. 


The amount of 4,901,243.73 u.a. under this heading includes 
2,312,508.32 u.a. for coupons due but not yet paid and the balance 
represents various expenses remaining to be paid at the end of the financial 
_ year and administrative charges incurred or foreseen for later payment. 


MEMORANDUM ACCOUNTS. 
SPECIAL SECTION 


At 3ist December, 1965, the amount of loan agreements signed by 
the Bank in the framework of its Special Section for the account and on 
mandate of the Member States, represents one loan to Turkey totalling 
5,000,000.— u.a. on which 208,344.~— u.a. had been disbursed. 


PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses. 


These expenses amount to 2,570,202.85 u.a. as against 2,369,680.50 u.a. 
for the previous year. 


They are made up as follows : 
— Staff expenses 1,547,672.20 u.a. 


— General expenses and provisions 
for possible other charges 1,022,530.65 u.a. 


The increase in administrative expenses is mainly due to the adaptation 
of salaries which took place in 1965, in relation with the rise in the cost of 
living the previous year, staff expansion, contractual seniority advancements, 
promotions, and expenses resulting from the extension of the activity of 


_ the Special Section. 


The staff of the Bank totalled 139 persons on 3ist December, 1965, 
of which 87 were employed in the translation, administrative, and main- 
tenance services. 


Interest and charges on borrowings. 


This item, amounting to 11,697,695.25 u.a., represents interest on 
borrowings and other debit interest as well as sundry charges and expenses 
- connected with borrowings. 


Financial expenses. 


The amount of 444,676.95 u.a. under this heading consists almost 


entirely of the differences in the valuation of investments at 31st Decem- 
ber, 1965. 
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Amortization of furniture and equipment. 
Expenditure on furniture and equipment, made during the year and 


fully amortized, was 64,465.26 u.a., as against 29,069.19 u.a. for the 
previous year. 


CREDIT 


Interest and commission from loans. 


This item amounts to 18,598,803.82 u.a., as against 13,308,365.15 u.a. 
for the previous year. The increase is in proportion to the increase in 
amounts paid out. 


Interest and commission from investments. 


The amount of interest from investments of available funds is 
7,167,090.17 u.a., as against 7,102,286.11 u.a. for the previous year. - 


Brussels, 4th May, 1966. 
Chairman, Board of Directors, 


PaRIDE FORMENTINI. 
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THE PROBLEMS OF INDUSTRIAL 
DEVELOPMENT IN TURKEY 


Industrialisation holds an important place in the long-term Develop- 
ment Plan which has formed the basis for the economic policy of Turkey 
since 1963. It is the driving force of the country’s economic growth and 
aims to confer a more balanced structure on the Turkish economy, in 
which agriculture still plays a preponderant role, to create employment 
opportunities for the unused reserves of manpower and to ensure an 
improved utilisation of the country’s natural resources. Lastly, the new 
‘production capacities of a judiciously oriented industry are bound to make 
a large contribution towards solving the balance of payments problems. 


In the longer term, industrialisation is also one of the means of 
arriving at the customs union which is to be gradually established between 
the Member Countries of the Community and Turkey. Hence, a consider- 
able share of the financial aid granted within the framework of the 
Association Treaty to this country through the European Investment 
Bank is to be reserved for the financing of industrial projects which, when 
the time comes, will be able to withstand the competition of enterprises 
in the Common Market, thus setting the seal on the lasting improvement 
of the Turkish economic structure. 


1. The structure of Turkish industry. 


Turkey’s industrial development is still limited, despite the efforts to 
encourage it which have been made in the past : value-added in industry 
including mining, amounting to about 1,000 million dollars in 1963, 
represents only 16% of the national revenue, while industrial employment 
is estimated at 1.1 million, or only 8.5% of the active population. 


A census of the manufacturing industry in 1963 showed: that there | 
were some 163,000 industrial or craft enterprises, only 4% of which employed 
at least five workers and used motive power, or at least ten workers 
without use of motive power. This category of enterprise, which is the 
sole constituent of industry in the strict sense of the term, employs half 
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the workers and provides nearly three quarters of the production of the 
sector. 


The Turkish economy is a ‘“ mixed economy ”’, in which public and 
private enterprises coexist. This situation originated in the active indus- 
trialisation policy pursued by the State from 1933 onwards, as a result of 
the disequilibrium in payments brought about by the worldwide depression. 
Two State holding companies were then set up to remedy the inadequate 
initiative and resources of the private sector, which had been slow in setting up 
industries producing goods that could replace imports : the Siimerbank, 
which aimed to establish basic industries (iron and steel, paper, chemicals, 
cement, etc.), and the Etibank, for the development of the country’s 
mineral deposits. Subsequently, some of these industrial enterprises became 
autonomous, while other independent undertakings were set up by the 
State, either directly or with the aid of State banks or enterprises already 
in existence. In the post-war years, the development possibilities of the 
private sector attracted the attention of the authorities. Indeed, import 
licences with a view to investment were granted more freely to private 
enterprises, while the Industrial Development Bank was founded to 
facilitate the financing of private projects by granting long-term funds 
and various steps were taken which contributed towards defining more 
precisely the bonds of foreign investments. 


In whatever direction they were made, the industrialisation efforts 
— which often had to compete with large-scale investments in agriculture 
and the infrastructure — have had to be kept within the limits of available 
resources. In this way, they have had only a restricted scope, or have all 
too soon been slowed down by the emergence of tensions in the economy. 

Light industry is preponderant : food, tobacco, textiles and clothing 
account for two thirds of overall industrial production and employ 55% 
of the labour force. The advance of the private sector has continued more 
especially in these traditional branches. 


The industry of basic and semi-finished products (iron and steel, cement 
and: building materials, paper, basic chemicals, fertilisers, etc.) has never- 
theless already made considerable progress. Factories turning out simple 
finished products (cables, electric cables, card-board, electrical equipment, 
tyres, glass) and some assembly plants have also been set up in Turkey. 
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The mines play an important part as a source of raw materials, both 
for export and for the domestic industry. The subsoil of Turkey is relatively 
rich, but on the whole still unexploited. Among some 30 mineral products 
being extracted, the most important are coal, lignite, oil, iron, chromium, 
copper and manganese. 


The industry of basic and semi-finished products is dominated by 
the State industrial enterprises : in 1961, there were about 200 of these 
establishments in Turkey, representing 40% of the value-added in industry, 
one third of the industrial employment and half the overall fixed invest- 
ment in the sector. The State enterprises controlled about 75% of the 
total mining production. 


Industrial development has been very unequally spread over the 
different parts of the country. About two thirds of private industries (on 
the basis of employment and turnover) are concentrated in North-West 
Turkey, where the purchasing power is highest. Whereas industrial 
diversification has become more and more pronounced in the Istanbul 
area, with a consequent increase in the advantages offered to private 
investors there, the other regions have failed to arouse the latter’s interest. 
The State therefore applied a policy aimed at ensuring a better geographical 
distribution of investments by public enterprises, with a view to creating 
bridgeheads for new industrial centres. If it is carried out consistently, 
this policy could lead to a genuine decentralisation of industry. 


Turkey is already able to cover its requirements, in whole or in part, 
for a limited number of basic products and certain simple manufactured 
goods. On the other hand, the country still depends largely on imports 
for machinery, capital goods and the more complicated industrial products. 
Imports of mineral products are small, except for oil, the local production 
of which has nevertheless made considerable progress in recent years and 
already covers one third of the requirements. 


From 1960 to 1962, industrial exports reached an annual average of 
approx. 80 million dollars, or one fifth of Turkey’s total exports. Mineral 
products, especially chrome ore and copper, represented more than a third, 
foodstuffs (sugar, olive oil, etc.) about a third, while the remainder was 
made up of sundry manufactured articles. 
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2. The industrialisation policy of the first Five-Year Plan (1963-1967). 


The attainment of the quantitative targets of the Development Plan 
presupposes rapid progress of industrialisation. As a growth rate of only 
4% was deemed possible for the value-added of agriculture, which is still 
the predominant sector, the expansion rate of 7% fixed by the Plan as a 
target for the economy as a whole therefore implies above-average growth 
rates for the secondary and tertiary sectors, and industry in particular. 


The annual growth in net industrial production laid down by the 
Plan is 11.6%. The contribution of the manufacturing and mining industries 
to the national product will thus increase from 16% to at least 20% in 
five years. 


The efforts to increase production and investments in the manufactur- 
ing industries have to be concentrated on heavy industry : the net production 
of light industry has to increase by only one third during the five years 
of the Plan, whereas the value-added should rise by 1662 in heavy industry, 
representing an annual average of 22%; 81% of the investments in the 
manufacturing industry are intended for heavy industry. 


The table below shows the main quantitative targets of the Plan for 
the industrial sector. 


INDUSTRIAL TARGETS OF THE TURKISH DEVELOPMENT PLAN, 1963-1967 
Gross value added . 





In milliards of £T Index Rate 

















(1961 prices) 1967. of growth 4 share 
(1962 = =n 2 
1962 1963 1967 100) 1963-1967 1962 1967 
Light industry 4.41 4,52 6.17 140 7 65 50 
Heavy industry 2.34 3.15 6.22 266 22 35 50 
I. Manufacturing industry 6.73 7.67 12.39 184 13 100 100 
Mines (excl. oil) 0.93 1,02 1.33 143 75 54 50 
Oil extraction and refining 0.78 0.87 1.34 172 11.5 46 50 
Ii. Total mining industry 1.71 1.89 2.67 156 9.3 100 100 
III. Total industry (I + Il) 8.46 9.56 15.06 178 = 11.6 
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Fixed investments 
ae ee 
1963-1967 


in milliards of £ T % share 
(1961 prices) 





Light industry 1.94 19 
Food industry 1.03 10 
Textiles and clothing 0.91 9 
Heavy industry 8.15 81 
Chemicals 2.74 27 
Metallurgy 2.37 23.5 
Engineering 1.31 13 
Paper 0.55 5.5 
Transport equipment 0.42 4 
Cement and building materials 0.30 3 
Sundry 0.46 4.5 
i 
I, Manufacturing industry 10.09 100 
a 
Mines (excl. oil) 1.51 47 
Oil extraction and refining 1.72 53 
ni 
II. Total mining industry 3.23 100 
Il. Total industry (I + Il) ; 13.32 





Industrial investments 
in % of total investments : 22.3 





The preponderance accorded to heavy industry by the Plan may be 
explained by Turkey’s efforts to replace imports by locally produced goods. 
The execution of the major projects which are to provide the framework 
for this new development rests mainly with the State enterprises. These 
projects include a petrochemical plant, industrial chemicals and fertiliser 
factories, three large pulp and paper mills and a number of factories 
producing machinery and capital goods, etc., which, however, were still 
at an early planning stage at the end of 1962. Furthermore, thanks to the 
Eregli steel works, commissioned early in 1965, it seems that Turkey will 
very soon be able to meet the whole of its iron and steel requirements. 
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In the first years of the Plan, the production targets have mainly to 


be reached by means of improved productivity and the start-up of instal-_ 


lations under construction. In subsequent years, the attainment of the 
targets depends upon the commissioning of new factories and especially 
several of the major projects referred to above. 


Apart from these key projects to be carried out by State enterprises, 
the Plan does not fix the breakdown of investments between the private 
and public sectors for the different branches of industry. It acknowledges 
that about 60% of investments in the manufacturing industry and one 
third of those in the mining sector have to be made by private enterprise. 


The Plan is indeed based on the principle that development oppor- 
tunities should be the same for public and private enterprises; the latter 
have to orient their investments and production-programmes freely, 
depending upon the possibilities indicated and upon the recommendations 
made by the Plan in the light of the general development targets. 


By relying on general policy guidance and indirect measures for the 
private sector, the State has accepted the existence of a factor of uncer- 
tainty : the place occupied by the private sector in the Turkish economy 
will be proportionate to the dynamism shown by entrepreneurs and to 
their awareness of the opportunities offered them, which in turn call for 
considerable efforts on their part. 


Lastly, the Plan relies on foreign initiatives for part of the development. 
In this respect, it provides for direct foreign investment of some 25 million 
dollars annually, representing over five years an import of capital corres- 
ponding to one sixth of the total private investments in industry. Further- 
more, the Plan attaches importance to the contribution of technical 
experience and the introduction of new processes which are very often 
linked with direct investments by foreign firms. 

*« 
* ¥ 

In addition to the quantitative targets, the Plan lays down — in order 
to remedy certain of the shortcomings observed in the past — the broad 
outlines of a new development policy aimed in particular at encouraging 
industrialisation. — 
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The Plan defines, inter alia, the guide-lines with respect to foreign 
trade policy, development of the infrastructure, reorganisation of State 
enterprises, and encouragement to private initiative and foreign investments. 


As regards foreign trade, the general principles laid down by the Plan 
stem from the idea that a general and reasonable protection of the Turkish 
economy is necessary in order to offset certain cost disadvantages that 
place the domestic industry, which is not yet sufficiently developed, in a 
position of inferiority by comparison with the industrial countries. The 
establishment of new industries to which the Plan gives priority is, if 
necessary, to be encouraged by special measures, These exceptional tariff 
protections can hardly be abolished, in the opinion of the Turkish experts, 
until such time as the present drawbacks with respect to productivity 
disappear. | 


The Turkish Government, deeming that the customs tariffs in force 
at the beginning of the Plan were rather low for a developing country and 
provided a customs protection lower than that which GATT had accepted 
in other cases, appreciably increased them by Law 474 of May 1964. This 
law provides the government with extensive means of bringing the tariff 
arrangements into line at all times with the requirements of development 
policy, inter alia by increasing by 50% the customs duties for all goods 
which can be supplied by local industry in sufficient quantities and under 
satisfactory quality and price conditions. Furthermore, in application of 
the principles contained in the Plan, the Turkish government may fix 
quotas for, and even prohibit, the import of these goods. On the other 
hand, the government has been authorized — in favour of selected priority 
industrial projects — to spread the payment of import duties over five years 
or even to reduce or abolish import duties on capital goods and raw 
materials for such projects. 


If this policy of protection for infant industries is to yield lasting 
results, it has to be accompanied by measures to create the right conditions 
for eliminating any obstacles to productivity. In this respect, the develop- 
ment and improvement of the infrastructure are bound to play a role of 
capital importance. The Plan therefore makes provision for large-scale 
investments to modernise the transport system in order to reduce trans- 
portation cost and at the same time to improve the access to raw-material - 











sources and the markets, as well as to ensure the economical production 
and transport of sufficient quantities of power and to train qualified labour. 
These infrastructure investments — which amount to a total of some 
£ T 15 milliards — represent one quarter of the total investment of the | 


. 


Five-Year Plan. 


The development of the State economic enterprises, which had served 
to promote industrialisation in the majority of the sectors, has for some 
time been raising serious problems for the economy. Inadequately adapted 
financing methods had exerted in the past a certain influence on the 
emergence of inflation and balance of payments difficulties. Political 
considerations in the-feld of prices, employment and investment by State 
enterprises had distorted their economic réle and obliged a good many 
of them to run at a loss or prevented them from attaining a profitability 
proportionate to the capital invested. The need for carrying out a thorough- 
going reorganisation of these enterprises, in order to eliminate these 
weaknesses, was widely recognised. 


A number of measures have been included in the Plan with a view to 
improving the economic and financial structure of these enterprises : 
granting them a greater degree of autonomy so as to enable them to 
practise a more flexible marketing policy, to increase their profitability and 
their self-financing potential; simplification of the links among themselves 


or with private enterprises; revaluation of their past investments so as to. 


place their price and cost calculations on a more rational basis. Finally, 
the Plan provided for the establishment of an investment bank to 
co-ordinate their investments and align them with the priorities laid down 
in the Plan. 


The reorganisation of public enterprises and the establishment of the 
State Investment Bank were the object of Laws 440 and 441 enacted in 
March 1964. The Reorganisation Committee, set up by the terms of 
Law 440, is examining, with the aid of groups of experts, the problems of 
enterprises and preparing concrete measures. In accordance with the 
recommendations of the Plan, the review of the price policy of State enter- 
prises has begun and an improvement — although still only slight — in 
profit-making capacity has proved possible. The Investment Bank started 
Operations in 1964. 








The preponderance in Turkey of small-scale private enterprises with 
low productivity may be explained on the one hand by the conservative 
mentality of the entrepreneurs and on the other, by the absence of a 
capital market sufficiently well organised to permit the formation of large 
limited companies. 


Turkey is also faced with the structural problems which arise in 
developing countries during the transition phase of industrialisation. These 
problems are twofold : the absence of a network of interdependent and 
complementary enterprises, grouped on a geographical basis, and the 
inadequacy of the economic and social infrastructure, as well as of the 
marketing system. Lastly, while the labour reserves are abundant, there 
is a shortage of supervisory staff and skilled workers, which can only be 
remedied gradually by the development of education and vocational 
training. 


- The Plan aims to correct this situation, by providing a wide range 
of measures to stimulate and give indirect guidance to private action ; tax 
facilities; improvement of the conditions and opportunities for the granting 
of credit by the setting-up of new medium- and long-term credit institutions; 
development of the capital market; establishment of industrial zones and 
extension of the facilities for training skilled workers and supervisory staff. 
Furthermore, the Plan encourages the reorganisation of small enterprises 
into larger units and facilitates the orientation of investments in the 
private sector by means of more rapid publication of fuller information 
about the evolution of markets and the investment intentions of public 
enterprises. 


Among the fiscal measures introduced since 1963 are the setting-up 
of investment allowances with tax exemption and the accelerated depreciation 
of new plants. An export drawback system for taxes influencing production 
costs was introduced in July 1963. 


The possibilities have been explored of widening the system of tax 
relief, comprising inter alia subsidies and temporary exemptions from 
profits’ tax, more especially for projects executed in the less-developed 
areas, on the basis of measures applied in Southern Italy and results 
obtained there. 
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Fiscal and administrative steps have been taken to combat the marked 
preference of private saving for real estate investments (in particular, the 
building of luxury accommodation) rather than for the purchase of 
securities or participations in industry. 


In the field of credit, the fact that the Central Bank has lowered the 
rate applicable to the refinancing of short-term credits for certain branches 
of industry and for exporters enables the merchant banks to grant special 
conditions to the key sectors of the development policy. 


The establishment of a medium-term credit institution — the Bank 
for Credit and Industry — in 1963, on the initiative of several merchant 
banks, marks an important step forward for the financing of private 
industry, by filling the gap between the merchant banks and the Industrial 
Development Bank (T.S.K.B.). The increased resources granted to the 
latter on external financial credits (loans by the E.1.B., the I.D.A. and the 
F.C.) facilitate the long-term credit operations for private enterprises. 


The establishment of the second development bank for the private 
sector, as envisaged by the Plan, is still under discussion. According to a 
Bill before Parliament, this bank would devote its activities mainly to the 
financing of industrial development in the less-developed areas of the 
country; it would be able to grant long-term investment credits as well 
as short- and medium-term operational credits. 


Direct foreign private investments have benefited since 1954 (Law 
6.224), with respect to transfer of capital and profits, from very extensive 
guarantees which are rather liberal by comparison with those of other 
developing countries. Experience has shown, however, that the practical 
application of the provisions of the law gave rise to certain difficulties. 
Indeed, the administrative procedure for examination and approval of 
investment applications has, owing to its cumbersome nature, frequently 
Jed to considerable delays. Moreover, development planning was rendered 
difficult because of the fact that, after approval, a number of investment. 
projects were abandoned or executed with great delay; because of the 
absence of provisions limiting the periods within which projects have to 
be executed, the Turkish authorities were prevented from replacing them 
by other projects under consideration. 
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Fully aware of these difficulties, the Turkish government has simplified 
the administrative procedure for examination of applications and fixed 
definite time-limits for the execution of the projects approved. Finally, 
foreign investments, carried out in accordance with the terms of the law 
of 1954, are entitled to the same advantages in Turkey as those granted 
to private Turkish enterprises. 


* 
* * 


A succinct survey of the results obtained in the course of the first years 
of the Plan points to appreciable progress in several fields: increased 
production in many sectors of heavy industry, buoyancy in private invest- 
ments and growth in industrial exports. On the whole, however, the 


results so far fall short of the targets fixed by the Plan. 


From 1963 to 1965, value added in industry increased on an average 
by 8% per annum. This rate is below the figure of 11.6% laid down by the 
Plan, but it shows a very definite acceleration by comparison with previous 
years (average for 1957-1962 : 4% per annum). 


Data on the actual development of industrial investments — although 
still very fragmentary — show that, while it did not prove possible to reach 
the targets laid down by the Plan, more than 702% of the planned volume 
of investment will in fact be executed. The delay is largely due to the 
difficulties that have hampered the execution of the major projects by public 
enterprises. Having been unable to keep to their investment timetable, 
public enterprises have probably attained only about two thirds of the 
targets set them. | 


On the other hand, investments by industrial enterprises of the private 
sector appear to have reached, on the whole, the order of magnitude laid 
down by the Plan. Private entrepreneurs seem to be turning their attention 
increasingly towards branches of production other than those of light 
industry, and it is to be hoped that this trend will soon assume bigger 
proportions, in view of the objectives to be attained. Indeed, if the private 
sector were to miss this opportunity of consolidating and widening its 
contribution to development, the State enterprises would sooner or later 
be bound to take on a larger share of investment than had been provided 
for in the key sectors of industrialisation. 
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3. Industrialisation in the light of the Agreement of Association. 


During the next few years, Turkish policy will have to take special 
account, in orienting and applying industrialisation measures, of the require- 
ments stemming from the establishment of the customs union by the 
terms of the Agreement of Association between the Community and 


Turkey. 


This agreement, which came into force on 1st December, 1964, indeed 
lays down that by the end of a preparatory phase of five years, a customs 
union has to be progressively established during the transition period by 
elimination of duties and other impediments to trade between the Member 
Countries of the Community and Turkey, and the adoption by the latter 
of the common external tariff in its trade with non-Community countries. 
The implementation of the integration measures provided for by the 


. Agreement has to be flexibly adjusted to the progress made by the Turkish 


economy; the preparatory phase may be extended by joint agreement 
should particular circumstances so require; the terms and conditions for 
the abolition of tariff barriers in the second phase have only to be fixed 
at the end of the preparatory stage. 


The targets fixed by the terms of the Agreement can only be reached 
if Turkey intensifies its efforts to increase the productivity and competitive 
capacity of its industry in all fields. It should be noted that the cost of 
installations still frequently exceeds that for comparable undertakings in 
Western Europe. The modernisation and rationalisation of existing enter- 
prises, by seeking to develop optimum production Capacities, must not be 
sacrified to the creation of new enterprises. Many signs seem to point to 
the fact that, at equal cost, the economic advantages of rationalisation 
and modernisation investments often outweigh the yield of investments 
in new sectors which require strong protective measures at the outset. 


The choice of priorities, which up to the present has been largely 
governed by the desire to replace imports, will also have to comply in- 
creasingly with the criterion of profit-making capacity and long-term 
competitive possibilities once the present protective measures disappear. 


The protection provided for many sectors has in the past exerted an 
adverse influence on the structure and productivity of Turkish industry. 
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The limited outlets offered by the domestic market, in view of its low 
purchasing power, have obliged many enterprises to remain at less than 
optimum dimensions and to forgo the cost advantages offered by mass 
production. The larger installations, such as the public enterprises, have 
suffered from under-utilisation of their production capacity. The invest- 
ment effort will thus henceforth have to be directed mainly to new branches 
of industry where the disparities in respect of productivity and cost, offset 
in the early stages by protective measures, will most likely be of short 
duration and in respect of which there is reasonable hope that the impedi- 
ments to competition will be eliminated in a foreseeable period. 


The first Plan has proved to be a remarkable means of defining the 
manifold problems raised by the development of the economy and achieving 
better co-ordination of the efforts with.a view to this development. The 
Turkish authorities will now be able to prepare, with a much better degree 
of approximation, a second Five-Year Plan for the years 1968-1972. The new 
Plan will probably still give a prominent place to investments aimed at 
enabling local production to replace imports. This trend will need to be 
accompanied by a policy of competition obliging enterprises to rationalise 
their production and sales methods so as to improve their productivity. 
The strengthening of competition on the domestic market should indeed 
prove, in the course of the next few years, one of the most effective means 
of preparing Turkish enterprises for the wider competition they wil 
encounter when the customs union comes into being. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 


Brussels 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying Balance Sheet and Profit and Loss 
Account, together with the information contained in Part III of the « Annual 
Report 1965 » of the European Investment Bank, present fairly the financial 
position of the European Investment Bank at December 31, 1965 and the 
results of its operations for the year, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. Our examination of these statements was made in accordance with 
generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


March 16, 1966. 
PRICE WATERHOUSE & Co. 





ASSETS 


CASH AND BANKS 
Member countries’ currencies 


At call or not exceeding one year . . 
Over one year 2 ww we ee es 


Other currencies 


- At call or not exceeding one year . . 


GOLD ASSETS... ... ee eee eee 


_ INVESTMENTS 


Member countries’ currencies 


Not exceeding one year. ...... 
Over One: year 6 ede a Swe eG 


_ Other currencies 


Not exceeding one year ....... 


EFFECTIVE LOANS 
Of which : 
Disbursed : 


In member countries’ currencies 


In other currencies. ........ 


Undisbursed balance. . ....... 


FURNITURE AND EQUIPMENT ...... 
ACCRUED INTEREST AND COMMISSION . . 
MISCELLANEOUS «sa 2% Re eS eS 


BALANCE SHEET AT 


(in units of account of 0.88867088 g 
The conversion rates used in the accounts 
50 Belg. fr. = 4.00 DM = 4.93706 FF = 625 Lit. 


f 


93,771 ,824.93 
4,581,215.47 
98,353,040.40 
33,658,908.33 
132,011,948.73 
8,618,999.49 
11,906,864.71 
15,286,351.30 
27,193,216.01 
708,029.75 
27,901 ,245.76 
299,055,410.08 
66,543,216.16 
365,598,626.24 
122,880,335.87 
488,478,962.11 
1.00 
5,832,240.34 
2,363,923.90 


Total Assets : u.a. 665,207,321.33 


MEMORANDUM 

SPECIAL SECTION 
Effective loans for the account of and on mandate 
(of which : disbursed Boe te, we cence 


undisbursed balance ee re eae 





DECEMBER 31, 1965 

fine gold — Art. 4 of the Statutes) 

of the Bank are: 1 unit of account : 

* == 50 Lux. fr. = 3.62 Fls = 1 US $ = 4.37282 Sw. fr. 





LIABILITIES 


a imma aaa a eth ee 


SUBSCRIBED CAPITAL. . 2... 1. eee ee te ee ee 1,000,000,000.00 


of which paid up in accordance with Art. 5 (1) of the 
PRACUECS es ck ee ae a oes icine Gi ay Ge we ak Gh ods ee ae 


STATUTORY RESERVE, 4 ism x doa b ew Go 


PROVISIONS 
— for risks on loans and guarantees... ......... 25,500,000.00 


= for equalization of interest on borrowings and for issuing 
ClYAT OCS au: vo. aa he ie Os ign ch.a aah Saree ve A eae cca 6,000,000.00 


— for monetary risks not covered under Art. 7 of the Statutes 2,000,000.00 


SLATE PENSION FUND. 4 a: wi a-Si oo Oke aoe He : 


AMOUNTS DUE UNDER ART. 7 (2) OF THE STATUTES... . 


' MEDIUM AND LONG TERM DEBT 


Member countries’ currencies . ........-.e.e8:. 171,404,362.95 
Other currencies... 1... ee ee ee et et ee 45,823,267.36 
UNDISBURSED BALANCE OF EFFECTIVE LOANS . ...... 


ACCRUED INTEREST PAYABLE AND INTEREST RECEIVED IN 
POV INGE bas ost: at onc ier Se ae. eis Sw Ay oe eS. A 1 Se 


Total Liabilities : u.a. 


ACCOUNTS 


from third parties . u.a. 5,000,000.00 
. U.a. 208,344.00 
. ua. 4,791.656.00) 


250,000,000.00 


32,150,155.18 


33,500,000.00 


776,337.04 


_ 385,339.27 


217,227,630.31 


122,880,335.87 


3,386,279.93 
4,901,243.73 


665,207,321.33 





! 
PROFIT AD LOSS ACCOUNT FOR THE | 
(in units of account of 0.88867088 ¢g | 


DEBIT 


ADMINISTRATIVE EXPENSES. 0... oe ee ee 2,570,202.85 
| 
INTEREST AND CHARGES ON BORROWINGS... 0.00 ee ee ee 11,697,695.25 
FINANGIAT: EXPENSES: 9G, oy sacs ceed 4.82 A AGO ged ee ee 444,676.95 
| 
AMORTIZATION OF FURNITURE AND EQUIPMENT ........0.000000. 64,465.26 | 
PROVISION FOR RISKS ON LOANS AND GUARANTEES .. 0.000000 000. 5,500,000.00. | 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE... 2.0.0.0. 5,534,472.65 


Total : u.a. 25,811,512.96 


86 





FINANCIAL YEAR ENDED DECEMBER 31, 1965 
fine gold — Art. 4 of the Statutes) 


CREDIT 


INTEREST AND COMMISSION FROM LOANS ...........0.0 0008 eee 18,598,803.82 


INTEREST AND COMMISSION FROM INVESTMENTS ............e.e.8848 7,167,090.17 
EXCHANGE DIPPER ENGCES. 3 @ 35, 5... hind, ob cee ap Ge gw ee nd et ee 45,618.97 
| Total : u.a. 25,811,512.96 
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SPECIAL 
STATEMENT OF CONDITION 


| (in units of account of 
ASSETS | : 
a, 


RECEIVABLE FROM MEMBER COUNTRIES 
for effective loans 


TMEKEY” o & 9: Sh A Es a Re ee we 
4,791,656 
EFFECTIVE LOANS 

Turkey | 
of which : | 
disbursed. 6: @. dk. oY Be Se we wee 208,344 : 
undisbursed balance .........2.++08888- 4,791,656 , 

————— 5,000,000 

Total Assets : u.a. 9,791,656 
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SECTION 


AT DECEMBER 31, 1965 
0.88867088 g fine gold) 





LIABILITIES 
MEMBER COUNTRIES 
for effective loans 
Turkey er og oma Sev Ge - wise. the age cay ck oe Se oes te ew ey ce es ak ce be es 7 5,000,000 
UNDISBURSED BALANCE OF EFFECTIVE LOANS 
Turkey a> See ak ay oe Pac eas. gae- dn Al ie ee he, aes gh Saks ada > es ee ee es 4,791,656 
. Total Liabilities : u.a. 9,791,656 
| 
| 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes 
and article 25 of the Rules of Procedure of the European Investment Bank 
in order to verify the regularity of its operations and of its books, 


considering the 1965 Annual Report and the balance sheet of the Bank 
as at December 31, 1965 and the profit and loss account for the financial 
year ending on that date, as drawn up by the Board of TEtO at their 
meeting of May 4, 1966, 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1965 financial year were carried 
out in compliance with the formalities and the procedures laid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to 
the book entries and that they reflect exactly the situation of the Bank as 
regards both assets and liabilities. 
Brussels, 11th May, 1966. 


The Audit Committee, 
R. BRESSON 
K. BERNARD 


A. M. DE JONG 
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The balance sheet, profit and loss account 
at 31 December 1966, the statement 
by the Audit Committee, as well as 
the report Price Waterhouse & Co., 
are inserted on pages 93. and following. 
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For its accounts and balance sheet the European Investment Bank 
uses the unit of account as defined in Article 4 § 1 of its Statute. The value 
of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at the 
following par values : 
50 Belgian francs 
4.00 Deutsche Mark 
4.93706 French francs 
625 Italian lire 
50 Luxembourg francs 
1 unit of account (u.a.) = 3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 
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As is the practice each year, the first part of the Annual Report 
surveys the activity of the Bank in 1966 against the background of the 
general economic evolution of the Community and the associated states, 
stressing more particularly the problem of investments and their financing. 


The second part gives an account of the activity of the Bank and 
deals with loans and borrowings in the past financial year, as well as 
with operations carried out since its foundation. 


la the-thicd part, an analysis is made of the main items of the balance 
sheet and profit and loss account. | 


.The report concludes with a study of the problems of industrial 
development in the associated African states and Madagascar. 
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ANNUAL REPORT 1966 


THE ECONOMIC EVOLUTION. 
IN THE COMMUNITY 
AND THE ASSOCIATED STATES 


Community. 


The economy of the Community as a whole was again characterised 
by expansion in 1966; the gross product in real terms increased by 4%, | 
as in 1965, reaching 322 milliard units of account (1), or about 1,760 units 
of account per inhabitant. Among the Member States, however, different 
cyclical trends prevailed and even reinforced in the course of the year. 
From the summer onwards, there was a definite slowing-down in economic 
growth in the Federal Republic of Germany, taking the form, inter alia, 
of recessive trends in the field of investments; in the course of the second 
half-year, this situation led to a decline in industrial production and 
imports, a fairly definite relaxation on the labour market and diminished 
progress in private consumer expenditure. This had repercussions more 
especially on the economy of Benelux owing to its particularly close 
relations with the German economy. In Italy and France, on the contrary, 
economic expansion continued unabated. | | 


In the two latter countries, the increase in the national product moved 
up from 3.5% in the previous year to about 5.52 in Italy and 52 in France, 
whereas ‘it seems to have reached only 2.5% in Germany compared to 


(1) Unless otherwise stated, the figures given in this Report are expressed in units of account 
(see definition page 2). : 


17 








4.8%, 3% in Belgium against 3.3%, 1.5% to 2%, as in 1965, in Luxembourg 
and, while remaining at a satisfactory level, it nevertheless experienced 
a certain slowing-down in the Netherlands (4.5% compared to 5.42% in 
1965). 


For the Community as a whole, the increase in demand was of the 
same order of magnitude as in 1965, as a certain weakening in external 
demand was offset by a slightly more marked expansion in internal 
demand : exports to non-Community countries increased by 8.5% instead 
of 12% in 1965; consumer expenditure was accelerated, while investment 
expenditure developed at about the same pace as in 1965. 


These general trends represent merely averages resulting from 
evolutions which are sometimes divergent. Thus, the more marked increase 
in consumption reflects mainly the effect of the more favourable trend in 
incomes on private demand in France and Italy. A smaller advance 
in investment expenditure in Germany is to be compared with more 
favourable developments in this field in the other countries. 


Internal supply has proved fairly elastic in coping with an increased | 


demand : industrial production went up by 5% as against 4.4% in 1965; 
the services sectors maintained their vigorous growth; only agriculture 
experienced a slower expansion by comparison with the previous year, 
in the course of which the production level had been particularly high. 


Owing to a higher demand in France and Italy, imports of merchandise 
from non-Community States showed a slight acceleration, progressing 
by 7.5% in value as against 6.5% in 1965. Intra-Community trade again 
developed appreciably and formed, as in previous years, a factor of 
equilibrium although — inter alia under the influence of the cyclical 
evolution in Germany — it lost a little of its momentum in the course of 


the year : its rate of growth, which had been 13.5% in value from 1964 | 


to 1965, fell to about 12% in 1966. 


Although the expansion in demand slowed down in several countries 
in the course of the year and although the trends towards an improved 
equilibrium between. supply and demand were strengthened, the price level 
increased by some 3.5% on the average for the Community as a whole, 
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as in the previous year, but with rates of increase differing somewhat 
from country to country ,ranging from 2.32 (Italy) to 6% (Netherlands). 


The persistent increase in costs and prices results partly from earlier 
imbalances; however, it also stemmed from other factors, such as the 
increase in import prices and the rise in rents, certain agricultural prices 
and public service tariffs. Lastly, despite a considerable and fairly general 
relaxation on the labour markets, the increase in wage costs continued 
in all countries, including Italy, which was most favoured by growth, and 
where the increase in production led above all to an extension of working 
hours. : 


_ In the light of the problems raised by the evolution of the business 
cycle at the end of the year, the Council of the Community adopted, 
on 22nd December, 1966, upon a proposal by the Commission, a rather 
detailed recommendation to Member States which lays down inter alia 
the following guidelines in respect of the policy to be followed in 1967 : 
the reduction of inflationary pressures on prices and costs by pursuing 
appropriate measures remains one of the main goals of the cyclical policy 
of all the Community Countries; the deficits of the majority of the public 
authorities would need to be reduced, the struggle against the impediments 
to competition intensified and savings stimulated; the evolution of the 
volume of wages should remain in harmony with the growth of production 
thanks to the introduction of a more effective incomes policy. 


The anxieties created by a certain cyclical weakening at both 
Community and world level, the increasingly pronounced interdependence 
among the economies of the six countries, the adjustment problems of an 
economic and social nature raised by the sectors which are more particularly 
threatened, are increasingly leading the Member Countries to envisage 
jointly the steps to be taken. | 


In the field of medium-term economic policy, the Committee set up 
in 1964 has continued its activities, so that it was possible to submit, in 
April 1966, the draft of an initial economic programme for the period up 
to 1970 to the Council of the Community which approved it on 
8th February, 1967. The Committee also embarked on the study of the 
structural adaptation problems facing the enterprises of the Community 
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as a result of the widening of markets and the acceleration of technical 
progress, in a climate of growing international competition. 


In the choice of its interventions, the Bank will be guided by the policy 
which the Member States jointly establish in this field, as well as by the 
ever-topical imperatives of regional development and reconversion of 
critical areas. 


Associated States. 


In the case of Greece, 1966 opened in less favourable conditions than 
had been the case in the previous years. Nevertheless, the results acquired 
in the course of the year made possible a certain recovery. Thanks to a 
marked expansion in industrial production (16% compared to 82 in the 
previous year), the gross domestic product advanced by more than 82% in 
volume compared to 7% in 1965. Prices continued to rise, but more 
moderately (3.62). Above all, the monetary situation took a considerable 
turn for the better; the ordinary budget again yielded quite a large surplus 
and savings reached their highest level so far. 


One of the weak points in the general situation remains the insufficiently 
rapid progress of exports which, despite the fact that a beginning has 
been made with diversification (new exports of metals, textiles and sundry 
manufactured products), still depend to a large extent on a few traditional 
agricultural products, such as tobacco, currants and even cereals. On the 
contrary, the elasticity of imports continues to be very high. The trade 
deficit was substantial in 1966, amounting to some 0.7 milliard dollars, 
and is still tending to increase. The “invisible” transactions and private 
transfers (maritime transport, tourism, remittances by workers abroad 
and by emigrants) — totalling some 0.5 milliard dollars in 1966 — offset a 
large share of the trade deficit. For some years now the balance has been 


financed by net entries of capital, for a large part from private sources. 


However, in 1966, the public indebtedness also increased by approximately 
50 million dollars net. At this rate the monetary reserves; which had 


fallen by 31 million in the previous year, increased by 15 million dollars, 


excluding a payment in gold of 10 million to the International Monetary 


Fund. 
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In 1966, industrialisation made definite strides, thanks to the commis- 
‘ sioning of several large aluminium, nickel, petrochemicals and fertiliser 
plants. In the agricultural sector, there was an increase in the area under 
Irrigation. As regards services, and more particularly tourism, investments 
are in course of execution. With a view to a more thorough integration 
between Greece and its Community partners, the results already achieved 
will have to be consolidated and further efforts will need to be made in 
order to increase the productive investments and to continue the adjustment 
of production structures, which quite often only meet the requirements 
of a relatively narrow and protected market. 


In Turkey, 1966 was characterised by a marked expansion in economic 
activity, ascribable on the one hand to a much more abundant harvest 
than in previous years and on the other, to appreciable advances in the 
industrial sector. According to provisional estimates, the gross national 
product increased in volume by 8.7% in 1966, as against 4.6% in the 
previous year. 


Private consumer demand was very active: the incomes of farmers 
greatly increased owing to better harvests and the price support policy 
pursued by the government; wages, both in the public and in the private 
sectors, were also marked by substantial increases. The growth of 
expenditure for private consumption is estimated at 12% and public 
consumption increased at about the same pace. Nevertheless, the biggest 
advance was recorded in the investments sector. The government’s effort 
in this field has resulted in an acceleration of the Plan’s investment projects 
and public investments have advanced by about 20% by comparison with 
1965. An upsurge of confidence has brought private investments — which 
increased by one quarter as against 1965 — to a level which is higher than 
forecast and has led to a wider diversification of initiatives. 


Despite the vigorous trend of demand, the increase in prices was very 
small in the course of the year and expansion continued in a climate of 
relative stability, sustained by a cautious monetary and credit policy and 
accompanied by a more abundant supply resulting from national production 
and imports. 
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The balance of payments situation again deteriorated. Exports of 
merchandise amounted to 491 million dollars, or an increase of 62 by 
comparison with 1965, but they continue to relate essentially to agricultural 
products; as a result of a big increase in demand, for raw materials and 
semi-finished products as well as for capital goods, imports stood at 
718 million dollars, showing a growth of 26%. Receipts in respect of remit- 
tances of wages by Turkish workers abroad again increased, reaching 
115 million dollars compared to 70 million in 1965. The deficit in the 
current balance of payments climbed from 77 million in 1965 to 162 million 
dollars in 1966. 


Foreign public credits and the credits of multilateral financing institutions, 
made available to Turkey within the framework of the Consortium, have 
for the most part served to cover deficits in the current balance of payments 
and to redeem existing debts. Imports of private capital linked with direct 
investments by foreign firms have slightly increased : 30 million dollars 
compared to 22 million in 1965. However, equilibrium was reached only 
by drawing some 30 million dollars from the exchange reserves, which 
are already very limited. 


Taking into account the results for 1966, Turkey has achieved, in the 
course of the first four years of its Five-Year Plan, a real rate of growth 
averaging 6.4% per annum, which is an appreciable result, bearing in mind 
the running-in problems with which the country has had to cope. 


As regards the seventeen Associated African States and Madagascar, 
the selling conditions of the main export products, which had deteriorated 
as far back as 1965 and which on the whole barely improved in 1966, 
continued to weigh heavily on the economic situation and on trade balances. 
This was offset to a certain extent by the growth in the quantities marketed, 
after a favourable 1965-1966 crop, especially as regards coffee and ground- 
nuts. However, poor climatic conditions, more particularly in Senegal 
and the Ivory Coast, were prevalent in 1966. 


These general trends affect differently the first African countries to 
benefit from the Bank’s loans: Ivory Coast, Cameroon, Senegal and 
Congo-Brazzaville. | 
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In the Republic of the Ivory Coast, the cyclical downturn in 1965, 
which had taken the form of a decline in the primary and tertiary sectors, 
fortunately counterbalanced by the accelerated expansion of the secondary 
sector, also seems to be bound to affect the results for 1966. After a period 
of exceptionally rapid growth — the internal product rose by nearly 50% 
in volume from 1960 to 1964, — the levelling-off tendency is also affecting 
exports. The fall in cocoa sales in tonnage and value, despite a certain 
rally in prices, as well as the near-stagnation in banana shipments, are 
only partially offset by the progress in exports of coffee (the 1965-1966 crop 
showed a 35% increase over the previous year), timber, pineapples, cotton 
and natural rubber. Nevertheless, the Ivory Coast trade balance continues 
to show a substantial surplus. 


For the first time since 1957, the trade balance of the Federal Republic 
of Cameroon closed with a deficit in 1965 due to a slight setback in exports, 
whereas imports, stimulated by public and private investments, climbed 
by nearly 142% in value. This trend seems to have prevailed in 1966 as well. 
The expansion which characterised the 1961-1964 period is continuing 
in the industrial sector, where considerable settlements of new enterprises 
are under way. 


In the agricultural sector, the renewal of the cacao plantations, the 
reconversion of the banana plantations and implementation of the “ oil- 
palm plan” are still in their early stages, while the production of cotton 
and arabica coffee is developing favourably. One of the strong suits of 
the Cameroon economy is the great diversity of agricultural possibilities, 
the systematic exploitation of which is provided for in the second five- 
year plan (1966-1971). 


In the past few years, the Republic of Senegal has had to cope with 
some difhcult problems, linked with the single-crop system based on 
groundnuts or resulting from the splitting-up of the West African economic 
area. After a period of near-stagnation from 1962 to 1964, a certain 
recovery — already perceptible in 1965 — developed in 1966, owing to the 
definite progress in the groundnut crop and the expansion of industrial 
production, thus appreciably reducing the deficit of the trade balance. 
However, the drought which ravaged the country in 1966 led to an abrupt 
fall in agricultural production which will weigh heavily on the evolution 








of the economic and financial situation in 1967. This might deflect the 
execution of the second four-year plan (1965-1969) towards one of the 
medium or weak variants. 


In the Congo Republic (Brazzaville), a public sector the situation of 
which remains uncertain coexists with a private sector in full expansion 
as regards agro-industrial, forestry and, in the near future, mining activities. 
The difficulties encountered by the development of agricultural production 
- in general contrast with the progress of sugar production and the timber 
industries (saw mills and plywood factories). The investments now being 
carried out with a view to exploiting the potash deposits, one of the 
country’s main sources of wealth, will exert a considerable effect on economic 
development and the improvement of the trade balance. 


INVESTMENTS 
IN THE COMMUNITY 


According to provisional estimates, the gross fixed capital formation 
amounted to some 73 milliard units of account in 1966, for the Community 


as a whole, compared to 69.1 milliard the previous year. It has thus 


increased by about 62 in value and 3.52 in real terms. The rate of growth 
of investments, both in value and in volume, recorded in 1966 for the 
Community as a whole therefore remained appreciably the same as for 
the previous year. 


The overall evolution showed accentuated discrepancies from one 
country to another : in Germany, the rate of expansion definitely slowed 
down and investment, in volume, hardly exceeded the 1965 level. In Italy, 
on the other hand, a recovery was observed after a considerable decline 
in the course of the two previous years. An acceleration was recorded in 
Belgium, the Netherlands and — although less markedly — in France, 


whereas the recession continued in Luxembourg. 
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GROWTH OF INVESTMENT IN THE COMMUNITY 
(% by comparison with previous year) 





Value Volume 


1963 1964 . 1965 1966 1963 1964 1965 1966 








Germany | 5.7 145 91 30 28 120 69 06 
France 135 159 85 9 75 w7 54 6 

Italy 16.7 O7 -68 53 92 -73 —84 37 
Netherlands 66 242 O94 125 21 169 SA 75 
Belgium 34 26 56 75 —10 128 14 44 

Luxembourg 23.8 . 76 —158 —35 ee -. 18 — 6.5 
The Community | 99 130 59 60 53 84° 35 35 





As shown in the table below, investment by enterprises for the 
Community as a whole amounted to nearly 43 milliard, with its share in 
overall investments remaining 58% as in 1964 and 1965. By comparison 
with the previous year, the increase in investment by enterprises is estimated 
at 6% in value, or approximately 3.5% in real terms. Expenditure on 
housing construction, representing 264 of total investment, is said to have 
increased by only 3.5%, while the rate of growth in public investment is 
- reported to be 7.52. 


INVESTMENTS IN THE COMMUNITY 





Milliards of units 
of account & of total 
at current prices 


1963 1964 1965 1966 1963 1964 1965 1966 








Investment by enterprises 35.1 38.0 40.1 42.6 60.8 58.2 58.1 58.3 
Housing 14.0 17.3 18.3 19.0 24.3 26.5 26.5 26.1 
Public investment 8.6 ~* 10.0 10.6 11.4 14.9 15.3 15.4 15.6 
Total 57.7 65.2 69.1 73.0 100.0 100.0 100.0 .100.6 





a 





In Germany, the slackening-off in the expansion of investment, which 
had begun towards the end of 1965, continued in 1966, becoming accentuated 
in the course of the closing months to such an extent that it recorded a 
definite setback. It was especially marked in the field of equipment, where 
expenditure barely exceeded that of the previous year, and even declined 
in volume from 1965 to 1966. Construction, which had fallen off sharply 
in 1965 as a result of the curtailment of public works and the stagnation 
in residential building, retained in 1966 the relatively weak rate of growth 
of the previous year, and the decline of activity in this field was further 
accentuated in the course of the year. 


The trend in orders reflected, even more than the evolution in invest- 
ments, the weakening in the propensity to invest : at the end of 1966, 
order books for industrial equipment and permits for new buildings showed 
an appreciable decline by comparison with the end of the previous 
year. 


In France, there was no noticeable change in the rate of growth of 
investment ; 6% in volume in 1966, compared to 5.4% the previous 
year. 


The evolution in the productive investments of enterprises, showing 
an increase of some 7% in volume compared to 2% in 1965, was sustained, 
on the one hand, by the continuation of large-scale programmes by public 
enterprises, but also — and more especially — after a period of near- 
stagnation lasting several years, by the quite marked rally in productive 
investments by private enterprises. It appears that the latter have extended 
their projects as a result of the high degree of utilisation of existing Capacities, 
an improvement in self-financing possibilities and a more favourable out- 
_ look in respect of demand. 


Whereas public building continued to advance in 1966, a certain 
stagnation affected the residential building field, where delays due to the 
reorganisation of the financing system and the growing number of unsold 
dwellings particularly affected activity in the “ unaided sector ”. 
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In Italy, investment showed a recovery in 1966 after the considerable 
fall in the two previous years. The increase, estimated at 3.72%, corresponds 
essentially to a rise of approximately 122 in purchases of capital goods 
after a decline of 14% in 1965; this increase reflects considerable rationalisation 
efforts, especially on the part of private enterprises. As for construction, 
it does not appear to have exceeded the 1965 level : the recovery trends, 
which became apparent in the fields of public works and industrial and 
commercial building, scarcely did more than offset a further setback in 
housing construction. 


Despite the recovery, the level of investments in 1966 was still about 
10% below the level reached in 1963. 


In the Netherlands, investments showed a growth estimated at 7.5% 
in volume between 1965 and 1966, compared to 5.1% the previous year. 


This overall situation stems mainly from the expansion in the invest- 


ment activity of enterprises. Public enterprises continued, inter alia, very 
large-scale works undertaken in conjunction with the exploitation of 
natural gas deposits. Investment by private enterprises also increased 
more than in 1965, both as regards equipment and as regards construction, 
under the influence, on the one hand, of the rather favourable evolution 
of profits at the beginning of the year and, on the other, of the new 
measures taken to relax the policy of curtailing industrial building projects. 


A certain downturn in activity emerged however in the course of the year, © 


as a result of the growing pressure exerted on profit margins by the 
continuous rise in costs and the increased financing difficulties linked with 
the dearness and scarcity of loan capital. 


Residential construction, showing an 82 increase in volume by 
comparison with 1965, remained fairly dynamic, although with a rate of 
expansion which falls far short of the exceptional rates of previous years 
— 12% in 1965 and 29% in 1964. Lastly, budgetary difficulties led the 
government to apply, in May 1966, a certain check to the execution of 
public programmes. This move exerted its effects in the second half-year, 
especially as regards investments by local authorities. 
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In Belgium, the rate of growth in investment was more sustained 
than in 1965. The progress in productive investment by enterprises was 
still favourably influenced by the continuation of large-scale programmes 
by foreign firms, whereas the traditional sectors, which nevertheless 
maintained their rationalisation efforts, recorded only a small expansion 
in their investments. On the other hand investment by the public sector, 
which had diminished in 1965, showed a considerable recovery despite the 
financing difficulties which obliged the government, as well as the local 
authorities, to make cuts in their initial projects in the course of the year. 
As for residential construction, the stagnation already observed in the 
previous year persisted. 


In the Grand Duchy of Luxembourg, the slackening in investment 
activity continued, showing a further recession of about 6.5% in volume 
after the 18% decrease of the previous year. 


INVESTMENT. FINANCING 
IN THE COMMUNITY 


PUBLIC ISSUES OF SECURITIES — 


1. Issues of national securities on the capital markets of Member 
States. - | 


The amount of public issues of securities, expressed in net value, i.e., 
after deduction of redemptions and, as far as possible, duplications, showed 
a decrease in 1966 of over 5%, compared to an increase of 12% in the previous 
year. 
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NET SECURITY ISSUES 


(milliards of units of account) 











Types of securities 1963 1964 1965 1966 
Shares 2.05 2.88 2.94 252 
Public loans 
(State or local authorities) 2.35 2.54 3.34 4,05 
Borrowing by the economy | 
(enterprises and credit institutions) 4,48 4.94 5.31 4.42 
Total Community 8.88 10.36 11.59 10.99 





This decrease affected exclusively the sector of the economy, whose 
calls on the market by issue of shares or bonds were reduced by some 
1.3 milliard units of account, corresponding appreciably to one sixth of 
the amount raised in 1965. On the other hand placings of public loans, 
which had already increased by 31% in 1965, showed a further growth 
of over 202. 








SHARE ISSUES 
(milliards of units of account) 

Country 1963 1964 1965 1966 
Germany 0.33 0.56 0.99 0.67 
France 0.84 1.01 1.02 0.74 
Italy 0.64 0.93 0.65 0.76 
Netherlands 0.02 0.06 _ 0.03 0.02 
Belgium 0.13 0.23 0.14 0.20 
Luxembourg 0.09 * 0.09 0.11 0.13 
Total Community 2.05 2.88 2.94 2.52 


Share issues decreased in 1966; this fall affected only the German 
and French markets, where stock market quotations, degrading since 
1964, recorded a further decline of 14% and 82% respectively. On the 


& 


a 





contrary, the more favourable situation of the Italian market — the only 
one in the Community to have ended the year with quotations showing 
some progress (+ 9%) — permitted calls which were definitely higher than 
those made in 1965; this progress was, however, cancelled out after the 
announcement of new taxation measures at the end of February 1967. 


NET ISSUES OF BONDS IN THE COMMUNITY 


(milliards of units of account) 








Country 1963 1964 1965 1966 
Germany 3.00 3.32 3.01 1.26 
Public sector (1) 1.46 1.53 1.50 0.62 
Economy 1.54 1.79 1.51 0.64 
France 1.45 1.25 1.42 1.72 
Public sector 0.49 0.17 0.11 0.22 
Economy 0.96 1.08 1.31 1.50 
Italy 1.72 2.32 - 3.13 4.42 
Public sector —O.11 0.37 1.06 2.48 
Economy 1.83 1.95 2.07 1.94 
Netherlands 0.27 0.17 0.32 0.39 
Public sector 0.28 0.13 0.15 0.18 
Economy —0.01 0.04 0.17 0.21 
Belgium 0.39 0.42 0.76 0.68 
Public sector 0.23 0.34 0.51 0.55 
Economy 0.16 0.08 0.25 0.13 
Luxembourg _ ~ 0.01 _ 
Public sector _ _ 0.01 _ 
Economy — —_ — _ 
Total for the Community 6.83 7.48 8.65 8.47 
Public sector 2.35 2.54 3.34 , 4.05 
Economy 4.48 4.94 5.31 4.42 





(1) Including issues of bonds used partly to refinance loans to the Economy sector. 


In Germany, in a very limited market, issues of fixed-interest securities 
scarcely exceeded two fifths of the placings effected in 1965, which them- 
selves were in recession by comparison with the previous year. 





This situation results essentially from several factors which had already 
contributed towards weakening the market in 1965: continued tension 
in public finance, pressure exerted on liquidity by a restrictive credit policy 
and a balance of payments deficit during a large part of the year and, lastly, 
application of the ‘‘ Kuponsteuer”” to non-residents. It also seems that 
German savings, although abundant, proved reluctant to invest in fixed- 
interest securities, despite the exceptionally favourable rates which were 


offered. 


In order to remedy this situation, a further issue pause for public loans, 
decided upon in the spring, was maintained until the end of the year, 
towards which period a slight relaxation was observable, partly connected 
with the return to a surplus position in external payments and hence with 
an additional supply of liquidities to the economy. 


Practically the whole of the available funds were absorbed by the 
issues of mortgage and municipal bonds (88%, compared to 57% in 1965), 
which were nevertheless reduced from 1.7 to 1.1 milliard units of account 
from one year to the next. 


The average rates offered to subscribers rose from about 7.62% in 
January to 8.64 in the course of August, subsequently reverting to 7.62 
in December. At the latter date, according to the market quotations, the 
average yield was 7.7% for loans of the public sector and 7.8% for those 
of the private sector, or approximately the end-1965 levels, after maximum 
yields of 8.62% and 8.32 in July 1966. 


In France, the market widened after the yields, still under close 
supervision by the authorities, were increased by 0.5% in the course of June, 
so as to take into account, inter alia, the trend in rates abroad; their level, 
which was brought on that date to about 6.8% for issues of the public 
sector and approximately 7.1% for those of the private sector, is now close 
to that to be found in the quotations. 


The Treasury made slightly larger calls on the market than in the 
previous year, the proceeds of these loans again being intended for transfer 
to various priority sectors with a view to developing their equipment; the 
principal beneficiaries of the widening of the market were nevertheless the 
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specialised credit institutions which absorbed half the available resources; 
on the other hand, there was a slight decrease in placings of loans of 
nationalised undertakings and private industry. 


In Italy, the market was characterised both by a new and considerable 
development of issues, the amount of which increased by more than 40% 
by comparison with 1965, and by larger borrowings by the Treasury or 
for its account (55% as against 34% in 1965, 16% in 1964 and nil the two 
previous years), partially offset, indeed, by the lesser calls of nationalised 
undertakings (IRI, ENI, ENEL), which represented only 11% instead of 
33% in 1965. Demand by special institutions remained very active, whereas 
private borrowers once more abstained, owing to the tax burdens attaching 
to their direct issues. | 


Despite a certain resumption of exports of capital and the maintenance 
of yields in the region of 6.52, i.e., at a relatively low level by comparison 
with those offered on certain neighbouring markets and on the international 
European market, placings, with private investors, showing an increase 
of 900 million units of account, and which covered nearly half the calls, 
again exceeded — for the first time since 1963 — the subscriptions by the 
banking system, which themselves nevertheless increased by 16% between 
1965 and 1966. 


Although comparisons of this nature are made difficult by the differences 
still existing among the countries in the organisation of the capital markets, 
the Italian market thus emerges as by far the widest of the Community 
for fixed-interest securities, with 522 of the aggregate of issues of this type. 
This situation appears to depend upon the stability of the yields offered 
there, upon the tax exemption enjoyed in practice by income from this 
category of securities, the policy of remuneration of deposits and the rule 
applied by the commercial banks not to acquire participations and not to 
make long-term loans to industry, as well as upon a particular circumstance, 
the exceptional liquidity of the economy. 


In the Netherlands, the market — widely influenced by the uptrend 
in rates in Germany and on the international market — had to cope with 
a demand for capital which is still very abundant on the part of the private 
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sector and by the N.V. Bank voor Nederlandsche Gemeenten for the 
account of local authorities. | 


The yields offered to subscribers, of 6.3% for securities of the public 
sector and 6.64 for those of the private sector in January, rose respectively 
to 7% and approximately 7.7% at the end of the year, when a certain 
relaxation began to be perceptible. 


In Belgium, the volume of issues was fairly close to that of last year. 
The loans of the public sector, as in the course of previous years, absorbed 
the greater part of the available resources offered on the market. After 
the fall noted in the course of the two preceding years, the investors’ 
interest seems to have turned once again towards purchases of foreign 
securities, ) 


Owing to this, the yield at issue of government loans and loans of 
public credit institutions had to be gradually raised from 6.6% to over 72%. 


In Luxembourg, only the Government placed a few bond issues 
directly with the banks and the social security fund. No loans was offered 
publicly. 


Despite a reduced overall collection of capital, due essentially to the 
very tight situation which prevailed on the German market and which 
was only partially offset by the widening of the Italian market, the uptrend 
in rates, already noted in 1965, continued in 1966. After elimination of 
the exceptional peaks observed on certain markets as a result of circum- 
stances which are unlikely to persist, the yields of the fixed-interest securities 
issued in the various currencies of the Community countries should be 
situated at levels fairly close to each other; this is at least the case for gross 
yields, as the treatment of incomes for tax purposes still differs greatly 
from one country to another and according to the nationality of the 
holder, which suffices to explain the existence of transfers on a considerable 
scale. The real cost of capital for the borrowers depends not only on the 
yield offered but also on the miscellaneous issue charges which vary — 
appreciably according to the markets. 





2. Bond issues by international institutions and foreign borrowers on 
the markets of Member Countries. 


In 1966, only the Community institutions proceeded to public bond 
issues in three countries of the common market. 


(millions of units of account) 











1965 1966 
Germany =() -() 
France 25 41 
Italy 24 48 
Netherlands 29 fe 
Belgium 10 10 
Luxembourg 1 _ 
Total 7 89 99 
of which European Investment Bank 45 75 
European Coal and Steel Community 11 24 





(*) After ist April, 1964, when the introduction of a withholding tax (Kuponsteuer) on the income 
from German bonds held by non-residents was announced, DM loans issued in Germany by non- 
residents have been considered as ‘‘ European issues’, in view of the fact that they were subscribed, 
‘to a very high percentage, by non-residents. 

Hence, the DM issues appear on page 35 under the section on the ‘‘ European ”’ international market. 


Furthermore, three private loans, each of 24 million units of account, 
were placed in Italy by the Interamerican Development Bank, the European 
Coal and Steel Community and the European Investment Bank. 


3. Bond issues by residents of Member States on foreign markets. 


In 1966, Community borrowers made calls on the Swiss market 
amounting to 59 million units of account, as against only 20 million in 
1965. 





4. ‘“ Furopean” international market. 


Public issues on the “European” market (!) attained 1,096 million 
units of account in 1966, compared to 954 million in 1965, and were mainly 
expressed in dollars (77%). The chief beneficiaries of these operations were 
again American companies (41%), followed by Community borrowers 
(24%), of which the European Investment Bank (40 million) and the 
European Coal and Steel Community (55 million). 


PUBLIC BOND ISSUES ON THE «EUROPEAN ” MARKET 


(millions of units of account) 








1965 1966 

DM or DM option 384 166 (1) 
Dollars 546 843 
Florins (portions reserved for non-residents) 24 13 
' Units of account | _ 74 
Total 954 1,096 
of which Community borrowers 205 266 
— European Bank 20 40 
~ E.CS.C. 38 55 
— Others 147 171 

American companies 297 - 454 (1) 

(of which, convertible bonds) 110 182 (1) 
Scandinavian borrowers 223 100 
Japanese borrowers 25 ~ 
Sterling area borrowers 107 135 
Others 97 141 





(*) These figures do not include two operations whereby American a ean which already owned 
a participation in two German companies acquired almost the whole of the latter's capital by 
offering the other shareholders an exchange of their rights for convertible bonds issued or guaranteed 
by the parent companies, expressed in DM and of an overall amount of 182 millions units of account, 


Issues for Scandinavian account again diminished and those for 
Japanese account entirely ceased, whereas operations by sterling area 
borrowers developed. 


(1) Market defined restrictively, as indicated in the previous report : 
— Loans which cannot interest subscribers residing in the country whose currency is concerned, owing 
to the tax regulations applicable to them; 
~ Loans issued with special monetary clauses (e.g., issues expressed in units of account, or with a multiple 
currency clause); 
— Loans reserved for non-resident subscribers. 
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The wideness of this market, as regards both supply of and demand 
for capital, clearly indicates its international character; indeed, it is 
reasonable to assume that a good deal of the funds which are invested 
there originate from outside the Community. Obviously, under these 
circumstances, the borrowers of the six countries would be unable to 
benefit from a privileged position on this market. However, without 
calling in question the fact that American investments in Europe often 
involve an appreciable technological contribution, the ‘ Union des 
Industries” of the Community has recently expressed the fear that the 
calls which accompany them may be detrimental to the financing of 
European enterprises. At the same time, this organisation stressed the 
close link existing between this question and the creation of a genuine 
Community financial market. A group of experts, brought together upon 
the initiative of the Commission, devoted a study, published in November 
1966, to the problems raised by the gradual development of such a market. 


OTHER RESOURCES AVAILABLE 
FOR THE FINANCING OF THE ECONOMY 


In order to meet its external capital requirements, mainly linked with 
the financing of investment, the sector of the economy — enterprises and 
households — thus assembled in 1966, by public placing of shares and 
bonds directly or for its account, just under 7 milliard units of account, 
or 1.3 milliard Jess than in 1965. 


Furthermore it had recourse, as in previous years, to medium- and 
long-term credits granted by banks and specialised credit institutions, 
institutional investors and, in all the Member Countries with the exception 


of Belgium, by the Treasury. 


It seems however that the enterprises have also had to finance their 
investments fairly frequently by contracting short-term commitments 
which, although constituting only a temporary solution, may play a useful 
role as temporary solution while awaiting a period of less tension on the 
financial markets. 
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Although the marked preference of the public for liquid and relatively 
short-term investments is a phenomenon common to all Member Countries, 
the persistent diversity from one country to another in the organisation 
of financial circuits, in the role played by the intermediary institutions 
collecting contractual savings and in the regulation of purchases of 
securities by credit establishments, obliges enterprises and households to 
make use, in order to cover similar requirements, of capital the nature, 
cost and period of availability of which still differ appreciably. For the 
operating conditions of the enterprises installed in the different countries 
this may lead to a certain disparity which, added to the still more considerable 
effects of the absence of harmonisation in the taxation field, will be felt 
to an ever greater extent as competition becomes keener. | 


1. Medium- and long-term credits to the economy. 


The following table shows the increase since 1963 in medium- and 
long-term credits granted to enterprises and households in the Community: 


(milliards of units of account) 











Country 1963 1964 1965 1966 
Germany 6.01 6.51 6.92 6.52 
France 2.85 3.65 Sol 4.15 
Italy 2.39 2.55 2.34 2.76 
Netherlands 1.05 1.33 1.53 1.88 
Belgium 0.63 0.75 0.71 0.93 
Total Community 12.93 14.79 15.01 16.24 





However, a part of the resources lent in this way results from the issue 
of securities already taken into consideration in the preceding section. 
The following table shows the net contribution of financial intermediaries 
to the economy, after elimination of this duplication. 








(milliards of units of account) 














Country 1963 1964 1965 1966 
Germany 4.55 4.80 5.50 5.88 
France 2.42 3.07 2.78 3.26 
Italy 1.15 1.41 1.31 1.38 
Netherlands 0.93 1.24 1.37 1.68 
Belgium 0.54 0.73 0.57 0.82 
Total Community 9.59 11.25 11.53 13.02 





This net contribution is still considerable. In 1966, it reached 
13 milliards, or about 13% more than in 1965. 


It has increased in all countries, exceeding considerably — except in 
Italy owing to the large placings of bonds by the specialised institutions — 
the amount collected by public issue of securities and proving relatively 
more stable than the latter. Expressed as a ratio of the aggregate of external 
medium- and long-term resources of the sector of the economy, it represents 
approximately 60% in France, 70% in Belgium, 80% in Germany and 
nearly 90% in the Netherlands, as against only one third in Italy. 


2. Short-term credits to the economy. 


The increase in short-term credits to enterprises and households in 
the Community since 1963 is shown below. 


(milliards of units of account) 











Country 1963 1964 1965 1966 
Germany 0.86 1.24 1.83 1.28 
France 1.77 1.72 2.07 2.93 
Italy 3.22 0.19 1.11 2.77 
Netherlands 0.19 0.21 0.22 0.16 
Belgium 0.16 0.01 0.10 0.28 
Total Community 6.20 3.37 5.33 7.42 





Go 
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The increase in these credits was substantial in 1966 in Belgium, France 
and especially in Italy. It enabled enterprises to meet rising current 
requirements due to the development of economic activity but, as it was 
_ definitely higher in these three countries than the growth in the domestic 
product at current prices, it appears also to have served partly for financing 
investments. 


In Germany and the Netherlands, on the other hand, owing to the 
effects of the restrictive monetary policy, the increase in short-term facilities 
in 1966 was on a lesser scale than in the course of the previous year and 
remained roughly within the limits of the advance of the domestic product. 


CAPITAL MOVEMENTS 
WITHIN THE COMMUNITY 
AND BETWEEN THE COMMUNITY 
AND NON-MEMBER STATES 


In respect of aid to the developing countries, the Member Countries _ 


of the Community were all net exporters of public capital in the course 
of 1965 (approximately 1.5 milliard dollars, as in the two previous years). 


This public aid was supplemented by private export credits in a net 
amount of 434 million dollars, compared to 498 million in 1964. Of this 
amount, 370 million were guaranteed, of which 190 million were for terms 
of more than five years. 


During the same period, on the other hand, the movements of long- 
term private capital (direct and portfolio investments, loans other than 
commercial credits, real estate operations, etc.) showed a fairly high surplus 
in favour of Germany, France and the Belgo-Luxembourg Economic Union. 
This surplus formed a far from negligible contribution to the financing 
of investment in these countries. Private capital movements were in 
equilibrium in the Netherlands. For Italy, the results appeared favourable 
but the figures do not take into account exports of banknotes by residents. 
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MOVEMENTS OF LONG-TERM PRIVATE CAPITAL 
CONCERNING THE MEMBER COUNTRIES IN 1965 


(millions of units of account) 





I. Net foreign investments : 











Origin Germany France Italy Netherlands B.LE.U. 
E.E.C. 289 161 97 135 48 
Direct 84 8&9 38 15 50 
Portfolio 64 54 15 65 2 
Others 141 18 44 55 —4 
U.S.A. 312 124 108 — 54 64 
Direct 245 103 58 27 42 
Portfolio 63 —3 1 —~ 109 4 
Others 4 24 49 28 18 
Other O.E.C.D. countries 272 227 178 214 22 
Direct 111 133 178 20 & 
Portfolio 4 62 — 39 138 4 
Others 157 32 39 56 10 
Other countries 133 24 30 89 84 
Direct 2 10 12 5 42 
Portfolio 68 2 —4 30 - 
Others 63 12 22 54 42 
Total 1,006 536 413 384 218 





Il, Net investments abroad by residents : 











Destination Germany France Italy Netherlands B.L.E.U. 
E.E.C. 160 39 112 186 128 
Direct 43 28 61 44 44 
Portfolio | 94 ~ 13 4 71 52 
Others 23 24 47 71 32 
U.S.A. 42 1 5 —2 ~—16 
Direct 10 2 10 4 2 
Portfolio 28 10 -—I10 — 4 —6 
Others 4 —I1! 5 —2 — 12 
Other O.E.C.D. countries 161 113 70 70 —2 
Direct 29 163 71 34 —2 
Portfolio : 75 — 46 | — 25 - —12 
Others 57 —4 —2 61 12 
Other countries 117 22 63 128 26 
Direct 20 40 50 43 —4 
Portfolio 65 —I10 2 4 8 
Others 32 —§ re | 81 22 
Total 480 175 250 382 136 





NOTE: For Italy, foreign investments of Swiss origin were partially the counterpart of exports of 
Italian banknotes by residents. These banknote exports, which reached 313 million units of 
account in 1965, i.e., considerably less than in 1964, have not been included under the heading 
of Italian investments abroad in the above table. 
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Direct investments by Member Countries in other countries of the 
Community still remained at a very low level, bearing in mind the 
integration which is taking place. They only showed progress — and even 
then within narrow limits — in the case of investments in Germany and 
those originating from Italy. 


In addition to these direct investments, there was a larger volume 
than in 1964 of security purchases, principally in Germany, France and 
the Netherlands, for Belgian, Dutch and German account. 


Loans for the benefit of German borrowers showed an _ increase. 


Direct American investments considerably increased in Germany 
(245 million dollars compared to 99 million); they decreased in Italy and 
remained of the same order of magnitude in the other countries. 


American investors again engaged in heavy selling of Dutch securities, 
while purchasing German securities, although on a smaller scale. Loans 
granted by the United States to Germany and Italy, which had reached 
large amounts in 1964, showed a definite decrease as a result of the 
restrictions which the American banks had to apply for balance of payments 
reasons and also, in the case of Italy, owing to a less brisk demand for 


capital. 


“Other O.E.C.D. countries” stepped up their direct investments in 
Germany and to a lesser extent in France — more particularly, the United 
Kingdom — and their portfolio investments in the Netherlands. Direct 
investments by France and Italy and portfolio investments by Germany 
in this area also increased. France, on the other hand, proceeded to further 
‘sales of sterling area securities. 


Lastly, the ‘other countries”” purchased some German securities, 
while direct investments in these countries by the Netherlands and especially 
by France showed progress. 
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ACTIVITIES OF THE BANK 
LOANS 


CONTRACTS SIGNED 


In 1966, the Bank signed a total of 39 loan contracts for an amount 
of 197 million units of account, as follows : 


— 29loans under the heading of ordinary operations, for an amount of 
135.4 million units of account; 


— 10 loans coming under the Special Section, for an amount of 61.6 million 
units of account. 


OPERATIONS APPROVED 


In 1966, the Bank approved in all — ordinary and special operations 


together — 31 loans for an overall amount of 132.2 million, compared to 
150.8 million in the previous year. 


These loans apply to projects of which the total investment cost is 
estimated at 605.8 million. The average participation by the Bank there- 
fore amounted to 22% of the cost of the projects. 


ORDINARY LOANS. 


Under this heading, the Bank approved 27 ordinary loans for a total 
of 118.7 million units of account (!) : 11 of these loans, totalling 69 million, 
were for projects in Italy, 1 loan for an amount of 4.8 million was for a 


(1) It is recalled that, unless otherwise stated, the figures given in this Report are expressed in 
units of account (see definition page 2). 


43 








project in France, 5 loans totalling 10 million were for projects in Germany, 
6 loans totalling 17.4 million were for projects in Greece and 4 loans, 
totalling 17.5 million, were for projects in the Associated African Countries. 


The projects are : 


lay: Lory he Ba 
1. Modernisation of a pulp and paper mill at Isola del Liri 
(Latium). Promoter : Societa delle Cartiere Meridionali 
S.p.A. 1.1 


2. Adaptation of a project, previously financed by the 
Bank, for the construction of a porcelain factory at 
Chieti (Abruzzi). Promoter : Societa Ceramica Italiana 


Richard-Ginori S.p.A. | 0.4 


3. Construction of an establishment for the cutting and 
galvanising of steel coils and sheets at Pomezia (Latium). 
Promoter : Lavezzari Lamiere Sud S.p.A. 0.8 


4. Modernisation of a synthetic fibre factory at Castellaccio- 
Paliano (Latium). Promoter : Bombrini Parodi Delfino 
S.p.A. 0.6 


5. Construction of new installations for the production of 
hydrogen peroxide and sodium perborate at Bussi 
(Abruzzi). Promoter : Montecatini-Edison S.p.A. 2.0 


6. Construction of an establishment for the production of 
air conditioning appliances at Ariccia (Latium). Pro- 
moter : Mc Quay Europa S.p.A. 0.7 


7. Irrigation and development of the Ogliastro perimeter 
(Sicily). Promoter : Cassa per il Mezzogiorno. 24.0 


8. Modernisation of the Battipaglia-Reggio Calabria rail- 
way line, Eccellente-Gioia Tauro section (Calabria). 
Promoter: Azienda Autonoma delle Ferrovie dello 
Stato. 16.0 
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9. Modernisation of a cement works at Vibo Valentia 
(Calabria). Promoter : Societa Italiana per Azioni per 
la Produzione di Calci e Cementi di Segni. 0.8 


10. Construction of a factory producing antibiotics and 
vitamins for zootechnical use at Capua (Campania). 
Promoter: A.V.ILM. S.p.A. - Antibiotici e Vitamine 
per [Industria Mangimistica. 0.6 


11. Construction of the motorway between Messina and 
Catania (Sicily). Promoter: Consorzio per I’ Auto- 
strada Messina-Catania. 22.0 


France: 


12. Irrigation of three sectors of the Central Garonne 
Valley (South-West France). Promoter : Compagnie 
d’Aménagement des Coteaux de Gascogne. 4.8 


Germany : 


13. Construction of a factory for the manufacture of 
calculating machines at Brunswick (Lower Saxony). 


Promoter : Olympia-Werke AG. 2.0 


14. Construction of a factory producing plates and moulded 
or shaped articles in rubber at Helmstedt (Lower 
Saxony). Promoter : Para-Gummiwerke Arthur 


Briigger GmbH. 1.5 


15. Construction of a factory producing steel drop forgings 
at Pfalzel (Rhineland-Palatinate). Promoter: Rhein- 
metall Schmiede- und Presswerk Trier GmbH. 2.5 


16. Construction of a hollow glass factory at Neuburg-on- 
Danube (Bavaria). Promoter: Glaswerke Neuburg 


a.d, Donau Werner Barlag KG. 1.5 


17. Construction of a gas production unit and reinforce- 
ment of the gas distribution system in West Berlin. 


Promoter : Berliner Gaswerke (GASAG). 2.5 











Greece :- 


18. Construction of an integrated factory producing alumina 
and aluminium on the north shore of the Gulf of 
Corinth. Promoter: Aluminium de Gréce S.A. 


19. Construction of a cement works near Patras (Pelopon- 
nese). Promoter : Société Hellénique des Ciments S.A. 


20. Irrigation of the plain of Karditsa (Thessaly). Promoters: 
Ministry of Agriculture and Ministry of Public Works. 


21. Construction of a factory for detinning tin waste at 
Eleusis (Attica). | Promoter : Elektrolytische und 
Industrie AG. 


22. Extension of a factory for plywood and veneer produc- 
tion near Chalkis, in the island of Euboea. Promoter : 
Shelman S.A. 


23. Construction of a finishing, dyeing and printing work- 
shop in a weaving mill at Kiphissia, near Athens. 
Promoter : Société Fréres Triantopouli. 


Associated African Countries : 


Federal Republic of Cameroon : 


24, Creation of a sugar industry at Mbandjock. Promoter : 
Société Sucriére du Cameroun (SO.SU.CAM). 


25. Errection of the M’Bakaou barrage-reservoir and 
construction of the Edéa III factory at Edéa. Promoter : 
Energie Electrique du Cameroun (ENELCAM). 


Republic of Congo-Brazzaville : | 


26. Operation of a potash deposit at Saint-Paul (Holle). 
Promoter : Compagnie des Potasses du Congo (C-P.C.). 
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Republic of Senegal : eer — 


27. Construction of a fertiliser factory at M’Bao. Promoter : 
Société Industrielle d'Engrais au Sénégal (SIES). 2.4 


With the exception of the loan concerning the project located in West 
Berlin (for which the borrower from the Bank is, for reasons of a legal 
nature, the ‘“Land’’), the loans in Germany are granted directly to the 
enterprises or institutions carrying out the projects. The same applies to 
France, as well as to Italy for the financing of works concerning agricultural 
development, railways and roads. 


In Italy, the other loans concerning industrial projects coming within 
the sphere of activities of the Cassa per il Mezzogiorno were, as in the 
past, granted to this institution which then relends the respective amounts 
through the intermediary of the competent regional financing institution, 
ie., in the course of the 1966 financial year, the Istituto per lo Sviluppo 
Economico dell’Italia Meridionale (ISVELMER). 


The relative importance of loans granted in favour of projects located 
in Southern Italy (58% of the ordinary loans) shows the constant interest 
attached by the Bank to the fulfilment of its mission of aiding the less- 
developed regions of the Community. The financing of Italian industrial 
projects — somewhat slowed down by the introduction of new procedures 
at the national level and by the cyclical slackening of the previous years — 
has this year again taken second place after the loans intended to facilitate 
the implementation of infrastructural works. The latter relate, on the 
one hand, to the agricultural development of a particularly depressed area 
of Sicily (the Ogliastro perimeter), and on the other, the establishment 
and modernisation of road and railway infrastructures which, either 
directly (Messina-Catania motorway), or indirectly by reason of the 
improvement they entail for the links between Sicily and the mainland 
(completion of the doubling of the track between Battipaglia and Villa 
San Giovanni), encourage the economic development of this island. 
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The agricultural equipment project financed in France contributes to 
the development of the region concerned (Central Garonne Valley). 


Among the projects financed in Germany, two relate to regions in 
Lower Saxony, close to the border of the eastern zone, which are experiencing 
special economic difficulties since their separation from their hinterland. 
One of these two projects, which moreover has the advantage of facilitating 
a redistribution of redundant colliery labour, was the subject of a parallel 
financing by the High Authority of the E.C.S.C. Two other loans have 
been granted in areas suffering from structural deficiencies, where special 
forms of aid are also planned on the part of the public authorities. Finally 
in Germany a loan was granted for a project concerning gas production 
and distribution in West Berlin. 


The first four of the loans from which Greece has benefited in 1966 
were granted either directly to private investors, or to the Government 
in the case of Karditsa, while the two remaining loans were granted to 
the Banque Hellénique pour le Développement Industriel, a government 
institution which has relent the respective amounts to the promoters. 


The interventions in Greece were more considerable in the industrial 
sector, where they related inter alia to an integrated factory for the 
production of 200,000 tons of alumina and 72,000 tons of aluminium from 
local bauxite, a new cement works, with a capacity of 300,000 tons, near 
Patras, and a detinning plant. Two other loans, in the textiles and wood 
sectors, were granted to wholly Greek enterprises, very representative 
— owing to their medium size — of the structure of Greek industry. 


By way of infrastructure, only one operation was financed, forming 
part of the irrigation programme, in accordance with the objectives of 
the Agricultural Development Plan in Greece. 


The loans in the Associated African Countries were granted directly 
to the companies carrying out the projects. The Bank’s new interventions 
are located in Cameroon, Congo-Brazzaville and Senegal. They concern 
three industrial projects and one infrastructure project : while ensuring 
the diversification of the economy of the countries concerned, the industrial - 
investments which have been financed will improve their trade balance 
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either by increasing exports or by replacing imports by local production; 
the hydro-electric installations will make it possible to cope with the 
development of several urban centres and their industrialisation. 
* . * 
At the end of the 1966 financial year, the total of the ordinary loans 
approved by the Bank since the outset was 678.3 million units of account, 
distributed among 133 operations. 


SPECIAL LOANS. 


Within the framework of its Special Section — the characteristics of 
which were described in the 1964 Annual Report — the Bank approved 
four loans totalling 13.5 million units of account in favour of projects 
located in Turkey, in the course of the financial year. 


Loans by the Bank 
(million u.a.) 


The projects approved were : 

1. Construction of a pulp and kraft paper mill at Caycuma 
(near Zonguldak on the Black Sea). Promoter : SEKA- 
Caycuma Muessesesi, subsidiary of SEKA (Turkiye 
Seltiloz ve Kagit Fabrikalari Isletmesi - Operation -of 
Cellulose and Paper Mills in Turkey), a State economic 


enterprise. 10.3 


2. Enlargement of a window glass factory at Cayirova, 
near Istanbul. Promoter : Turkiye Sise ve Cam Fabri- 


kalari A.S. 2.1 


3. Rationalisation and modernisation of a finishing work- 
shop in a textile factory (cotton), located at Adana and 
execution in this workshop of new spinning and weaving 
units. Promoter: Gtiney Sanayi ve Ticaret Islet- 
meleri A.S. | 0.4 


4, Construction in Istanbul of a cotton waste spinning 
workshop, to form part of an integrated textile complex. 
Promoter : Mensucat Santral T.A.S. 0.7 


13.5 
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The Bank’s operations in Turkey were carried out through the inter- 
mediary of the Turkish Government, in accordance with the system 
described in the 1964 Report. The loans approved in the course of the 
financial year relate solely to industrial projects. Large-scale infrastructure 
projects, including the Keban hydroelectric project, had been a i 
in the course of the previous financial year. 


Up to the present, financing of private industrial sector projects required 
the drawing up of three contracts, namely : between the Bank and the 
Turkish Government, between the Government and the T.S.K.B. (Turkiye 
Sinai Kalkinma Bankasi — Industrial Development Bank of Turkey), and 
between the T.S.K.B. and the ultimate beneficiary. 


At the request of the T.S.K.B. and with the agreement of the Turkish 
authorities, a simplification of this procedure has been examined, with the 
result that it has appeared feasible to work out a “general contract of 
financing” between the Bank and the Turkish Government. Such a 
contract would serve as a basis, for a given period, for the financing of 
industrial projects through the intermediary of the T.S.K.B.. the credit 
opened by this contract becoming available as and when the Bank approves 
the projects. In application of these principles the Bank has decided to 
conclude with the Turkish Government a ‘“ general contract of financing ” 
relating to an amount of 5 million units of account, for projects to be 
financed through the intermediary of the T.S.K.B. in 1967. 


* 
* * 


At the close of the 1966 financial year, the amount of special loans 
approved by the Bank since the outset was 67.8 million units of account, 
distributed over 13 operations. 


LOAN OPERATIONS FROM 1958 TO 1966 


Since its foundation and until the end of 1966, the Bank has approved 
148 loans, two of which were cancelled after approval. The total number 
of operations was therefore 146, totalling 746.1 million, or an average of 
about 5 million per loan. Nearly a third of these 146 operations were for 
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an amount of one million or less, while the number of loans for amounts 
of 3 million or less represented 63% of the total. 


_The investments in which the Bank participated amounted in all to 
approximately 3.4 milliard : the Bank’s share in their financing averaged 
22%, varying considerably according to the nature and size of the projects. 


The breakdown of loans approved, by country and by sector, is given 
in the two following tables : | 


BREAKDOWN BY COUNTRY 
at 31st December, 1966 


(Ordinary and Special loans) 

















LB. loans _ Each country's 
Country Number of projects (million wa) share 
| a in the total (2) 
I, Ordinary loans 
Member countries : 
Belgium 1 4.8 1 
Germany 11 51.2 7 
France 14 84.7 11 
Italy ? 85 458.5 61 
Luxembourg 1 4.0 1 
112 603.2 81 
Associated countries : 
Greece 14 54.2 , 7 
Ivory Coast 1 1.0 _ 
Cameroon 4 8.5 1 
Congo-Brazzaville 1 9.0 1 
Senegal 1 2.4 1 
21 735.1 10 
Total 133 678.3 91 
I. Special loans 
Turkey 13 . 67.8 9 
Grand total 146 746.1 100 
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BREAKDOWN BY ECONOMIC SECTOR 
at 31st December, 1966 


(Ordinary and Special loans) 





EIB. loans Each sector's 
Sectors Number of projects ( million oo) share 
fe in the total (2%) 








AGRICULTURAL IMPROVEMENTS 9 106.6 14 
POWER 16 136.1 18 
TELECOMMUNICATIONS 1 16.0 2 
TRANSPORT 14 194.2 26 
of which : 

— Railways 7 107.2 

— Roads 7 87.0 

INDUSTRY 106 293.2 40 
of which : 

~ Mining 3 110.0 

— Iron and steel 3 43.9 

— Non-ferrous metals 4 14.2 

— Building materials 11 16.6 

— Glass and pottery 7 10.4 

— Paper pulp and paper 6 29.0 

~— Mechanical engineering 21 36.8 

— Chemicals 22 92.2 

— Textiles and clothing 10 8.5 

— Food 14 22.9 

— Other manufacturing industries 5 2.7 

Total 146 746.1 100 





As regards the terms of loans, taking into account the general evolution 
of financial markets, the interest rates to be applied for ordinary operations 
were fixed, as from 9th November, 1966, at 72%, whatever their duration. 














ORIGIN AND EMPLOYMENT 
OF RESOURCES 


On 31st December, 1965 the Bank’s combined resources amounted 
to 532.9 million units of account, derived from paid-up capital, borrowing 
and accrued profit. : 


Although 1966 was marked by very pronounced tension on the 
majority of the capital markets, the Bank substantially stepped up its 
borrowing operations; the overall amount of funds collected reached 
138.5 million, or more than double the overall amount of the loans 
contracted in the previous year. 


These results would not have been obtained in such a difficult period 
without the close and effective collaboration instituted from the outset 
with the monetary authorities of the Member Countries. The Italian 
authorities enabled the Bank to benefit from a cyclical situation characterised 
by abundant liquidities and to have wide access to the capital market of 
this country — which is nevertheless structurally an importer of capital — 
both by the floating of two lire loans and by the placing of dollar bonds. 
Thanks to the large-scale recourse to the Italian market and to its borrowings 
on the French and Belgian markets, the Bank was able to bring up 
its resources to the level of its requirements, while refraining from 
contributing, by its calls, towards aggravating the tense situation on 
other markets, such as the Netherlands, which had been constantly open 
to it in previous years, and Germany, where real rates attained levels in 
1966 which in fact made it impossible to have recourse to the country’s 
capital market. 


Details of the borrowing operations concluded in the course of the 
financial year are given below : 


In May, the Bank floated a public loan in New York for a nominal 
amount of US $ 25 million (25 million units of account) at 6.5%. This 
loan was taken up by an international syndicate of 73 banks, including 
55 European banks, under the management of Kuhn, Loeb & Co., The 
First Boston Corporation, Lazard Fréres & Co., Amsterdam-Rotterdam 
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Bank, Mediobanca, Société Générale de Banque, Banque de Paris et des 
Pays-Bas, Deutsche Bank and the Caisse d’Epargne de l’Etart, Luxembourg. 
The bonds were offered to the public at 98% of their nominal value, although 
this rate was raised to 103.539 % for United States’ subscribers, by application 
of the Interest Equalization Tax. ‘The bonds run for 10 years and are 
redeemable at par from May 1967 onwards, in ten increasing annual 
instalments. 


In July, a public loan of 15 milliard lire (24 million units of account) 
was issued in Italy at 6%. This loan was taken up by a syndicate of Italian 
banks under the management of Mediobanca and offered for public 
subscription at 96%. The bonds, which run for 20 years, are redeemable 
at par in interest and principal, in seventeen equal annual instalments, 
from July 1970 onwards. 


In the same month, the Bank issued its first public loan in France for 
a nominal amount of FF 200 million (40.5 million units of account) at 
61/4%. This loan was taken up by a syndicate of French banks under the 
management of the Crédit Lyonnais, the Banque Nationale de Paris and 
the Banque de Paris et des Pays-Bas. The bonds, which run for fifteen 
years, were offered for public subscription at 99 3/4%. They are redeemable 
in five equal annual instalments at the following rates : 


103% in July 1969; 105% in July 1972; 107% in July 1975; 
109% in July 1978 and 1112 in July 1981. 


Also in July, the Bank issued a public loan in Luxembourg in the 
amount of 15 million dollars (15 million units of account) at 61/2%. This 
loan was taken up by a syndicate composed of the Banca Commerciale 
Italiana, White Weld & Co., and the Banque Internationale 4 Luxembourg, 
and offered for public subscription at 99.50%. The bonds, which run for 
‘ 20 years, are redeemable at par in fifteen equal annual instalments from 
August 1972 onwards. 


In September, the Bank issued — once again in Italy ~ a bond loan 
of 15 milliard lire (24 million units of account) at 6%. This loan was 
subscribed in full by the Cassa di Risparmio delle Provincie Lombarde and 
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was not offered to the public. The bonds, which run for 20 years, are 
redeemable in fifteen equal annual instalments, from October 1972 onwards. 


Lastly, in November 1966, a public loan of 500 million Belgian francs 
(10 million units of account) was issued in Belgium at 7%. This loan was 
taken up by a group of banks composed of the Société Générale de Banque, 
the Banque de Bruxelles, the Kredietbank, the Banque Lambert and the 
Banque de Paris et des Pays-Bas and offered for public subscription at 99%. 
The bonds, which run for 12 years, are redeemable at par in seven annual 
instalments from December 1972 onwards. 


The overall amount of funds borrowed was thus 359.2 million as at 
31st December, 1966. After deduction of repayments made, and taking 
into account redemption premiums accruing on effective loans, the funded 
debt amounted, at this same date, to 355 million. 


* 
* * 


New loan agreements signed during the financial year brought the 
total amount of loans granted to 643.6 million as at 31st December, 1966. 
After deduction of repayments made, amounting to a total of 31.7 million, 
of which 13.7 were repaid during the financial year, and taking into account 
exchange adjustments and cancellations, total effective loans amounted 
to 610.2 million, of which 430.9 million had been disbursed. Disbursements 
made during the financial year 1966 amounted to 79 million. The 
contraction by comparison with the amount of disbursements made in 
the course of the previous financial year, i.e., 100.7 million, was influenced 
by the pace of execution of the projects, which determines the rate of 
disbursement, the pace being evidently slower for major infrastructure 
projects. The amount still to be disbursed on effective loans was 
179.3 million on 31st December, 1966, compared to 122.9 million at the 
end of the previous financial year. 


* 
* + 


In accordance with the rule adopted in previous financial years, the 
Bank has written off in full, by debiting the Profit and Loss Account, the 
charges and issue costs in respect of loans incurred in the course of the 
year. These depreciations amounted to 5.9 million, compared to 2.6 million 
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in the previous year. The balance of the Profit and Loss Account, before 
appropriations to the statutory reserve and to provisions, amounted to 
9.4 million, as against 11 million for the previous year. 


This amount was appropriated as follows: 5 million to provisions 
and the balance to the statutory reserve. 


On 3ist December, 1966, the total of reserves and provisions was 
75.1 million, of which 36.6 million for the statutory reserve. 


At the end of the financial year, the Bank’s total resources — paid-up 
capital, borrowings and accrued profit — amounted to 677.3 million units 
of account. | 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


The balance sheet and profit and loss account are enclosed with this 
Report. | 


Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 31st December, 1966, amounts to 
873,005,175.98 u.a. On 31st December, 1965, this total was 665,207,321.33 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these three items amounts to 249,239,400.— u.a., as 


against 168,532,193.98 u.a. on 31st December, 1965, as can be seen from 
the detailed breakdown hereunder : 


on 31st December, 1965 on 31st December, 1966 


— Cash in hand and banks 132,011,948.73 184,264,733.43 
— Gold assets 8,618,999.49 8,636,300.59 


— Investments 27,901,245.76 56,338,365.98 


The treasury bonds, bonds and notes to the value of 42,404,801.91 u.a., 
forming part of the ‘ Investments” item, have been valued at cost price 
or at market quotation as at 31st December, 1966, if the latter were below 
cost price, with a maximum of 1002. 


37 








The “Investments” heading further includes. 888,612.50 u.a. of the 
Bank’s own bonds which have been purchased by it (par value of 900,000 u.a.). 


The total of these three items, according to currencies, is made up as 
follows : : 


— Currencies of Member Countries 181,367,925.88 u.a. 
— Other currencies 59,235,173.53 u.a. 
— Gold 8,636,300.59 u.a. 


The breakdown by maturities is : 


— At call ? 48,570,831.59 u.a. 
— Not exceeding 3 months 43,350,597.93 u.a. 
— Exceeding 3 months but not exceeding 6 months 51,053,178.07 u.a. 
— Exceeding 6 months but not exceeding 1 year 80,076,790.54 u.a. 
— Exceeding 1 year 26,188,001.87 u.a. 


Effective loans. 


The amount of 610,177,470.08 u.a. represents the total amount of the 
loans for which agreements had been signed by 31st December, 1966, less 
repayments during the year which totalled 13,735,492.03 u.a. Of this total, 
the amount actually paid out to borrowers by that date is 430,857,242.80 u.a. 


Amounts owing to the Bank as a result of these payments are made 
up as follows, according to currencies : 


— Currencies of Member States 316,903,981.16 uaa. 
— Currency of any Member State 

at the Bank’s option 30,253,113.60 u.a. 
— Other currencies 83,700,148.04 u.a. 


The undisbursed amounts viz. 179,320,227.28 u.a. appear as a contra 
item in the liabilities under the heading ‘“ undisbursed balance of effective 
loans’. 
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The items concerning loans compare as follows with the previous 


year 


— Amounts disbursed 


— Amounts undisbursed 


Total of loans 


365,598,626.24 
122,880,335.87 


488,478,962.11 


on 31st December, 1965 on 31st December, 1966 


430,857,242.80 
179,320,227.28 


610,177,470.08 


The breakdown by country of effective loans is as follows : 


Amounts Amounts 
Country disbursed undisbursed Total 

Belgium 4,800,000.— _ 4,800,000.— 
Germany 42,590,761.92 1,500,000.— 44,090,761.92 
France 67,057,739.81 9,124,507.28 72,182,247.09° 
Italy 274,229,478.07 141,500,000.— 415,729,478.07 
Luxembourg 3,292,983.— _ 3,292,983.— 
Greece 36,129,081.— 17,052,919.— 53,182,000.— 
Ivory Coast 682,989.— 332.011.— 1,015,000.— 
Cameroon 2,074,210.— 2,380,790.— 4,455,000.— 
Senegal — 2,430,000.— 2,430,000.— 
Congo-Brazzaville — 9,000,000.— 9,000,000.— 

430,857,242.80 179,320,227.28 610,177,470.08 


The breakdown of effective loans according to the principal guarantee 
covering them shows that, of the total amount of 610,177,470.08 u.a., 
loans granted to Member States or benefiting from their guarantee amount 
to 533,192,409.46 u.a.; loans granted to governmental institutions of 
Member States or guaranteed by governmental institutions amount to 
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45,509,487.82 u.a.; loans assisted by the guarantee of Associated Countries 
amount to 7,900,000.— u.a.; the balance of 23,575,572.80 u.a. is composed 
of loans covered by usual long term financial security. 


Part of the loans granted are covered by both guarantee and security. 


Furniture and equipment. 


Furniture and equipment, which have been fully amortized, are 
entered under this heading only pro memoria. 


Accrued interest and commission. 


Under this heading are shown interest and commissions accrued 
but not yet due for payment as at 3ist December, 1966, amounting to 
8,226,208.19 u.a. | 


Unamortized redemption premiums. 


The amount of 2,835,695.74 u.a. represents the redemption premiums 
due on the French francs Bonds issued by the Bank in the course of the 
year. The amortization will be effected annually over the entire life of 
the bonds. 


Miscellaneous. 


The total shown under this heading viz. 2,526,400.97 u.a., includes 
2,310,747.80 u.a. representing deposits constituted to cover the payment 
of coupons due but not yet paid. 
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LIABILITIES 
Capital. 


Subscribed capital amounts to 1,000,000,000.- u.a, of which 
250,000,000.— u.a. have been paid up and 750,000,000.— u.a. are guarantee 
capital. 


Statutory Reserve. 


The statutory reserve which amounted to 32,150,155.18 u.a. at the 
beginning of the year has been increased to 36,545,179.96 u.a., by the 
transfer to this reserve of the balance of the Profit and Loss account. 


Provisions. 


The provision for risks on loans and guarantees, which stood at 
25,500,000.— u.a. at the close of the previous financial year, is increased 
to 30,500,000.— u.a. 


Total provisions therefore amount to 38,500,000.— u.a., as against 
33,500,000.— u.a. at the close of the previous financial year. 


Staff pension fund. 


The amount appearing under this heading is 945,995.72 ua. as 
against 776,337.04 u.a. on 31st December, 1965. 


Amounts due under Article 7 (2) of the Statutes. 


The amount appearing under this heading is 344,641.57 u.a., as against 
385,339.27 u.a. at the close of the previous financial year. 


Medium and long term debt. 


The figure of 354,981,659.10 u.a. under this heading represents the 
Bank’s current borrowings as at 3ist December, 1966, as well as the 
redemption premiums relating thereto. 
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The breakdown of the funded debt is as follows: 














Principal outstanding Final 
matu- Amortization 
in local currencies —_ in u.a. rity 

43/4% Bank loanof1961 Sw.fr. 18million 411,633.68 1967 in 1967. 

41/2% Bonds of 1961. Fils. 8.0 million 2,209,944.74 1968 in equal annual instalments 
1967-1968. 

41/2% Bonds of 1961 Fls. 50.0 million 13,812,154.70 1981 in 15 substantially equal annual 
instalments 1967-1981. 

54 Bonds of 1962 Lit. 15,000.0 million 24,000,000.00 1977 redeemable by anticipation, as 
a whole or in part, at par as 
from 1967. 

43/4% Bonds of 1962 Fis, 30.0 million 8,287,292.82 1982 in 10 equal annual instalments 
1973-1982, 

51/2% Bonds of 1963 DM 60.0 million 15,000,000.00 1970 at maturity, 

6% Bonds of 1963 Belg. fr. 400.0 million 8,000,000.00 1987 in 19 annuities 1969-1987. 

52 Bonds of 1963 FF 60.0 million 12,152,981.73 1983 1/4 of the nominal value of each 
bond at the end of the 5th, 
10th, 15th, and 20th years. 

51/2% Bonds of 1964 DM 80.0 million 20,000,000.00 1974 at maturity. 

5% Bank loan of 1964 Lux. fr. 50.0 million 1,000,000.00 1974 in 7 annuities 1968-1974 (*). 

53/4% Bonds of 1964 Fis. 30.0 million 8,287,292.82 1984 in 10 equal annual instalments 
1975-1984. 

5-5 1/4% Bonds of 1964 DM 41.7 million 10,425,000.00 1971 in 5 substantially equal annual 

(Serial Bonds) instalments 1967-1971. 
51/2% Bonds of 1964 US$ 25.0 million 25,000,000.00 1984 in 15 substantially equal annual 
instalments 1970-1984. 

53/4% Bonds of 1965 Fis. 40.0 million 11,049,723.76 1990 in 15 substantially equal annual 
instalments 1976-1990, 

6% Bonds of 1965 US$ 20.0 million 20,000,000.00 1985 in 15 substantially equal annual 
instalments 1971-1985. 

64 Bonds of 1965 Lit. 15,000.0 million 24,000,000.00 1985 in 17 annuities 1969-1985 (*). 

61/2% Bonds of 1965 _Belg. fr. 500.0 million 10,000,000.00 1977 in 9 annuities 1969-1977 (*). 

61/2% Bonds of 1966 US$ 25.0 million 25,000,000.00 1976 in 10 increasing annual instal- 

| ments 1967-1976. 

64 Bonds of 1966 Lit. 15,000.0 million 24,000,000.00 1986 in 17 annuities 1970-1986 (‘*). 

61/4% Bonds of 1966 FF 200.0 million 40,509,939.11 1981 in 5 equal three-yearly 1969-1981 
instalments with increasing re- 
demption premium. 

61/2% Bonds of 1966 US$ 15.0 million 15,000,000.00 1986 in 15 equal annual instalments 
1972-1986, 

62 Bonds of 1966 Lit. 15,000.0 million 24,000,000.00 1986 in 15 equal annual instalments 
1972-1986. 

7% Bonds of 1966 Belg. fr. 500.0 million 10,000,000.00 1978 in 7 annual instalments 1972- 
1978. 

352,145,963.36 

Redemption premiums 2,835,695.74 

354,981,659.10 





(*) in capital and interest. 








During the financial year the funded debt of the Bank, broken down 


by currencies, developed as follows : 








Principal Operations during the financial year Principal 
outstanding at outstanding at — 
31st December, 1965 Borrowings Repayments 31st December, 1966 
in DM 47,500,000.—— _ 2,075,000,— 45,425,000.—~ 
in FF 12,152,931.73 40,509,939.11 _ 52,662,920.84 
in Lit. 48,000,000.— 48,000,000.— - 96,000,000.— 
in Belg. fr. 18,000,000.— 10,000,000.— —_ 28,000,000.— 
in Fis, 44,751,381.22 _ 1,104,972.38 43,646,408.84 
in Lux. fr. 1,000,000.— _ ~_ 1,000,000.— 
in Sw. fr. 823,267.36 = 411,633.68 411,633.68 
in US $ 45,000,000.— 40,000,000.— - 85,000,000.— 
Total 217,227,630.31 138,509,939.11 3,591,606.06 352,145,963.36 
Redemption 
premiums —_ 2,835,695.74 — 2,835,695.74 





217,227,630.31 141,345,634.85 3,591,606.06 354,981,659.10 





The amount of funded debt due within the financial year 1967 is 
5,767,020.42 u.a. 


Undisbursed balance of effective loans. 


The amount of 179,320,227.28 u.a. entered under this heading represents 
the payment commitments still to be executed by the Bank in favour of 
its borrowers under contracts signed prior to 31st December, 1966. 


Interest and commission payable and interest received in advance. 


The amount of 7,153,693.89 u.a. appearing under this heading represents 
7,038,318.29 u.a. accrued interest not yet paid and 115,375.60 u.a. interest 
received in advance for periods subsequent to 31st December, 1966. 





Miscellaneous. 


The amount of 5,213,778.46 u.a. under this heading includes 
2,310,747.80 u.a. for coupons due but not yet paid and the balance 
represents various expenses remaining to be paid at the end of the financial 
year as well as other administrative charges incurred or foreseen for later 
payment. 


MEMORANDUM ACCOUNTS 


SPECIAL SECTION 


The item of 66,590,000 u.a. represents the total amount of loan 
agreements signed by the Bank for the financing of projects located in 
Turkey, in the framework of its Special Section for the account and on - 
mandate of the Member States, at 3ist December, 1966. Of this amount, 
6,778,211.— u.a. had been disbursed. The detailed situation in respect of 
the Special Section appears on page 98-99 of the present Report. 











PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses and charges. 


The administrative expenses and charges amounted to 2,300,823.77 u.a., 
as against 2,570,202.85 u.a. for the previous year. 
They are made up as follows : 


— Staff expenses 1,705,416.34 u.a. 
— General expenses 595,407.43 u.a. 


The increase in staff expenses is mainly due to the adaptation of 
salaries which took place in 1966 in relation with the rise in the cost 
of living the previous year, staff expansion and contractual salary increases. 


A retrenchment of general expenses and the existence of adequate 
administrative provisions have nevertheless made it possible to reduce 
the overall amount of administrative expenses and charges. 


The staff of the Bank totalled 146 persons on 31st December, 1966, 
94 of whom were employed in the translation, administrative, equipment 
and maintenance services. 


Interest and charges on borrowings. 


This item, amounting to 21,508,405.44 u.a., represents interest on 
borrowings and other debit interest as well as sundry charges and expenses 
connected with borrowing operations, which have been amortized by 
debiting the profit and loss account. 


Amortization of furniture and equipment. 


Expenditure on furniture and equipment, made during the year and 
fully amortized, was 32,881.12 u.a., as against 64,465.26 u.a. for the previous 
year. 








CREDIT 


Interest and commission from loans. 


This item amounts to 22,933,511.74 u.a., as against 18,598,803.82 u.a.. 
for the previous year. The increase is in proportion to the increase in 
amounts paid out on current loans. 


Interest and commission from investments. 


The amount of income from investments of available funds is 
10,265,490.21 u.a., as against 7,167,090.17 u.a. for the previous year. 
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IV 


ADMINISTRATION OF THE BANK 


Some changes occurred in the composition of the Board of Directors 
as a result of the fact that several of its members have assumed new 
functions. 


At the annual meeting on 2ist June, 1966, the Board of Governors, 
proceeding to the replacement of Messrs. ANDRE DE LATTRE and Farirz 
FECHNER, who had tendered their resignation, appointed Messrs. FRANCOIS 
BLOCH-LAINE and Hans RANNOW as directors. 


With effect from the same date, it also appointed Mr. MicHe, ALBERT 
to replace Mr. ALAIN PRATE, who had tendered his resignation, in the 
capacity of alternate for Mr. Franco BOBBA, and Mr. ANDRE POSTEL- 
VINAY to occupy the post of alternate for Mr. Maurice PEROUSE. 


In the course of the early months of the present year, Mr. FRANCO 
BOBBA, director, and Messrs. ERNst voM HOFE and JEAN RIPERT, 


alternates, tendered their resignation. 


We wish to thank Messrs. ANDRE DE LATTRE, Frirz FECHNER, 
Franco BOBBA, ALAIN PRATE, ErNst vom HOFE and JEAN RIPERT 
for their valuable and competent collaboration. 


* 
* * 


Brussels, 3rd May, 1967. 
Chairman, Board of Directors, 


| PARIDE FORMENTINI. 











THE PROBLEMS 
OF INDUSTRIAL DEVELOPMENT 
IN THE ASSOCIATED AFRICAN COUNTRIES 
AND MADAGASCAR 


The majority of the seventeen African Countries and Madagascar 
associated with the European Economic Community, which had for long 
specialised in the export of a small number of primary products, embarked 
only belatedly on their industrialisation. There are numerous explanations 
for this delay, with stress being laid — according to the circumstances or 
depending upon the different cases — on historical accidents or on natural 
and economic factors. 


It is a fact that countries emerging from a state of self-subsistence 
have to accede to a trade economy by specialising first of all in types of 
production for which the law of comparative costs can act in their favour. 
In a second stage, the pursuit of growth depends in general upon indus- 
trialisation. The latter is carried out not only by the establishment of 
processing industries, but also by the introduction and dissemination 
of modern techniques and rational methods of organising production, 
which are peculiar to the so-called industrialised economies. 


Even in the between-war years, a certain number of these countries 
experienced the beginnings of industrial activity, taking the form, inter 
alia, of the installation of extractive industries and industries for the initial 
processing of mining or agricultural products intended for export, as well 
as cement works, breweries and the first textile industries whose local 
products were intended to replace imports. Since the accession of these 
countries to independence, the pursuit of this development has become 
a political goal and a deliberate choice. For the majority of the African 
governments, development means diversification with a view to a more 
pronounced inter-regional and inter-sectorial integration, and diversification 
in its turn means industrialisation. Many of them could endorse Nehru’s 
remark : “There are no developed and underdeveloped countries; there 
are countries which are industrialised and those which are not”’. 
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1. Diversity of levels of industrial development in the Associated African 
Countries and Madagascar. 


The seventeen Associated African Countries and Madagascar have 
an area totalling over 11 million square kilometres and a population of 
roughly 65 million inhabitants. Their overall gross domestic product 
barely exceeds 6.7 milliard units of account, or a mean per capita product 
slightly higher than 100 units of account, 6 to 15% of which is most often 
derived from the secondary sector, and only 3 to 8% from industrial 
activities properly speaking. 


Although these overall data make it possible to measure the scope 
of the development problems, and more particularly the problems of 
industrial development, they mask a great diversity of situations, dimensions 
and levels of development, the extent of which may be gauged from the 
diagrams opposite. 


Only in five of these countries : Congo-Kinshasa, Ivory Coast, Senegal, 
Cameroon and Madagascar, has manufacturing acquired a certain. 
importance, thanks to the concomitance of a number of factors, among 
which mention should be made of : 7 


— the dimension of the national markets: each of these five countries 
has between 3.5 and 15 million inhabitants and, above all, a domestic 
product of more ‘than 500 million units of account, a threshold below 
' which the development of industries — other than extractive or for initial 
processing of export products — appears to be very difficult. The least 
populated of these five countries, Senegal and the Ivory Coast (3.5 and 
3.9 million inhabitants), offset this disadvantage by a per capita product 
which is comparatively higher (respectively approx. 200 and 250 units of 
account); | 


- the possession of an active seaport : direct access to the sea encourages 
the establishment of an industrial nucleus whereas its absence is a difficult 
obstacle to overcome for the industrialisation of the landlocked African 
countries; 


— lastly, the existence on the spot or in the vicinity of the principal factors 
of all industrial production: natural resources, infrastructure, power, 
skilled labour, capital and entrepreneurs. _ 


\ 
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The Bank has contributed, inter alia, to the development of three of 
these countries : Senegal, the Ivory Coast and Cameroon. The present 


study will be devoted more especially to the analysis of their problems. 


Despite recent progress, the industrial development of these three 
countries is still limited. The value added by the secondary sector, including 
the extractive industries, handicrafts and the construction and public 
works branch, represented in 1964-1965 (1) only about 155 million units 
of account in the Ivory Coast, 90 million in Senegal and a little over 
80 million in Cameroon, or respectively about 17.5%, 15.7% and 14.6% of 
the gross domestic production. 


The industrial value added, including the manufacturing industries, 
power, mines and handicrafts, reaches barely 107 million units of account 
in the Ivory Coast, 65 million units of account in Senegal and 60 million 
units of account in Cameroon, or approximately 11 to 122% of the gross 
domestic production of each of these three countries and, per capita, 
approximately 27 units of account in the Ivory Coast, 19 units of account 
in Senegal and 12 units of account in Cameroon. 


Nevertheless, a vigorous industrialisation effort is under way and the 
industrial sector is progressing at a pace which is more than double the 
rate of growth of the gross domestic production in the Ivory Coast and 
Cameroon (18.8% on an average since 1959-1960). The reason why it 
scarcely exceeded 5.2% per annum on an average in Senegal from 1959 to 
1965, after having reached neatly 10% annually from 1959 to 1962, is that 
this country — the more precocious industrialisation of which had been 
designed in many cases with a view to a market with the dimensions of 
the West African Customs Union — has had to readjust itself to a narrower 
market. 


The apparent consumption of energy is a fairly good pointer to 
industrial development. In Senegal it is of the order of 560,000 t of coal 
equivalent per annum, or 165kg per capita, derived essentially from 
imported oil products. In the Ivory Coast, where hydro-electric power 


(1) 1965 for Senegal and the Ivory Coast. 
1963-1964 for the Federal Republic of Cameroon. 
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meets 11% of the total requirements. it represents about 500,000 t of coal 
equivalent or 130kg per capita. In Cameroon it reaches approximately 
850,000 t, or 170kg per capita, three quarters of which are of hydro- 
electric origin, thanks to the Edéa plant, which annually produces over 
1,000 million kWh, mostly intended for the electrolysis of alumina. Power 
consumption is progressing rapidly : 12 to 13.5% per annum in Senegal and 
Cameroon, 304 and then 204 in the Ivory Coast for electricity. 


The situation of the industrial sector varies considerably from one 
country to another, depending, inter alia, upon the diversity of the available 
agricultural, forestry, power and mining resources. This is the reason 
why the data relating to the structure of industry, as well as its evolution 
and prospects of development in the particular cases of Senegal, the Ivory 
Coast and Cameroon, will be dealt with respectively on pages 83 to 86, 
86 to 89 and 89 to 92. 


However, over and above the differences of situation and orientation 
revealed by a detailed analysis, the problems of industrial development 
present numerous common features in each of these countries. 


2. Features common to the three countries as regards their indus- 
trialisation. 


Industrialisation has proved a necessity for the three countries in 
question, as for many other developing countries. It has greatly contributed 
to their economic growth, although it is impossible make a precise assess- 
ment of this contribution. The rates of growth of the industrial sector 
have been on an average twice as high as those of the gross domestic 
production as a whole and sometimes three to four times greater than those 
of the primary sector. Furthermore, the effects of industrialisation are 
not confined to the creation of a supplementary value added, but also give 
rise to a number of complex effects which it would be difficult to measure. 
However, a portion of the supplementary value added has as its counter- 
part the remuneration of foreign capital and executives, while on the 
other hand it is not known what would have been the effect of an alternative 
use in other sectors of the production factors utilised for the benefit of the 
industrial sector. 
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It is therefore necessary to have recourse to a more qualitative and 
general appreciation of the effects of industrialisation. First of all, it 
enables avoiding over-exclusive specialisation in the output of primary 
products, in particular tropical commodities the demand for which is by 
no means elastic and the prices particularly unstable. It creates jobs for 
unemployed or underemployed labour, generally leads to a growth of 
productivity and is always accompanied by an effort in the field of vocational 
training. In a developing country, any creation of a new industry is likely 
to contribute to the environment an improvement in methods, tools, 
organisation, transport costs, locally available industrial services and 
technical atmosphere, as well as in the qualification level of labour. The 
dissemination and application of technical progress are facilitated thereby, 
even in the adjacent rural areas. Newly created industries render each 
other mutual assistance in the course of the industrialisation process, to 
such an extent that several projects considered separately may not be 
viable, whereas a certain combination formed by an aggregate of all or 
part of these projects becomes so. In a developing country, the industrial 
sector as a whole may doubtless be considered as a “ motive activity”’, 
both because of the rates of expansion of the product and productivity, 
which are higher than those in other sectors, and because of the dynamic 
effects to which it gives rise. These induced effects, which vary in intensity 
according to the industrial branches, comprise, among others, the so-called 
‘outlet’, “supply”, “dimension”, “ productivity”” and the “stimulus 
and imitation’’ effects. For the countries in course of industrialisation, 


they may result in a fairly long phase of growing yields. 


The industrialisation of Senegal, the Ivory Coast and Cameroon, 
which is still in its early stages despite rapid progress, offers a number of 
common features in respect of its results : 


A first category includes extractive industries and industries performing 
the initial processing of primary products intended for export, the location 
of which is imperative, and which are not linked with the dimensions of 
the domestic market but depend upon the trend on foreign markets and 
even on the world market. These industries are likely to attract the 
establishment of enterprises in the subsequent processing stages. Good 
examples of this are the recent developments of the aluminium processing 
industry in Cameroon, the timber industry in the Ivory Coast, the 
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production of edible oil in Senegal and soon also in the Ivory Coast, and 
the current installation of a fertiliser plant in Senegal. 


The second category consists of industries processing local products to 
meet final domestic demand. The textile complex, the edible oil refinery 
operating for the local market are the most classical examples of this type 
of activity, ‘in which are also classified the sugarmill now being installed 
in Cameroon and the Senegalese cement works. It corresponds to the 
local creation of a complete chain of production from the primary product 
up to the product intended for final consumption, and depends upon the 
availability of raw materials as well as an adequate domestic market. It 
is generally limited to a relatively short production chain which entails 
hardly more than one or two successive processes. 


Lastly, a third category comprises industries performing, for the require- 
ments of final domestic demand, the assembly or final processing of imported 
parts or semi-finished products. Industries of this type have recently been 
established in large numbers and in highly variable dimensions, ranging 
from ready-made garment workshops to clinker crushing plants and oil 
refineries. These industries, which are first of all limited to small-scale 
processing — as the narrowness of the local market obliges them to confine 
their activities to operations which can be executed in units of small 
dimensions — generally enable only a rather small supplement of value 
added. In the long run, however, they offer possibilities for the creation 
of industries slanted towards the preliminary processing stages, in so far 
as the size of the market and an adequate economic policy permit. 


The absence or extreme scarcity of intermediate and basic industries. 


explains the insignificant nature of inter-industrial relations and, conse- 
quently, the low capacity of the existing industries to exert considerable 
impetus effects. For example according to the table of inter-industrial 
trade drawn up for Senegal in 1959 and making a distinction between the 
intrants of local origin and the imported intrants, it will be seen that 
the only branches the production of which is intended, to a far from 
negligible extent, for the supply of intermediate types of consumption 
necessary for the operation of the other branches are: agriculture and 


fisheries (37% of the aggregate of intermediate types of consumption of . 


local origin), services (32%), transportation (102), construction and public 
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works (6%), power (nearly 32%), metal-working branch (2.5%, mainly 
vehicle maintenance and repair workshops) and the building materials 
branch (2.4%). The production of the nine other branches, to the extent 
of 95%, is intended for final domestic consumption and for export, and 
supplies inter-industrial trade only as to 52. 


This is undoubtedly the great weakness of industry and the main 
obstacle to its integrated development in developing countries of small 
dimensions. 


Nevertheless there are other factors, such as the inadequacy of 
domestic savings, the absence of national entrepreneurs and the shortage 
of skilled labour, which most often necessitate recourse to outside 
cooperation. 


In the developing countries, the formation of savings is slowed down 
by numerous economic, sociological and institutional factors and, first 
and foremost, by the inadequacy of per capita income. Because of under- 
employment, part of the population consumes without producing, or 
consumes more than it produces; this phenomenon is accentuated by the 
effects of traditional family solidarity and the taste of the more affluent 
classes of society for prestige expenditure. Nevertheless, individual savings 
exist and even develop outside their customary forms, as is shown by the 
recent expansion in the deposits of private individuals with the banks, 
financial establishments, postal cheque accounts and savings banks. At 
present, however, their contribution to the financing of industrialisation 
remains negligible: they are above all oriented towards investments 
abroad, or in local, commercial or real estate operations with high rentability. 
They scarcely contribute to the financing of industrialisation except in so 
far as they give rise to deposits, which may partially have as counterpart 
the granting of medium-term credits by the banking system. The problem 
is therefore not only to develop household savings and to multiply the 
bank branches, but also to seek ways and means of guiding savings towards 
the financing of industrial development. 


Corporate savings, which progress simultaneously with the modern 
sector of the economy and its industrialisation, raise a different problem : 
the enterprises include a considerable proportion of foreign investors who 
are extremely attached to absolute freedom with respect to transfers of 
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income and profits. Hence, any measure aimed at checking this category 
of savings by exchange control or excessive taxation entails the risk of 
cutting off its source. There is no better encouragement for the reinvest- 
ment of these savings on the spot than good prospects of economic 
expansion. Self-fimancing already contributes amply to the renewal and 
extension of existing enterprises. Certain big companies, in particular in 
the commercial sector, sometimes acquire minority holdings in new 
industrial enterprises. Lastly, some African countries endeavour to retain 
part of the corporate savings, either by floating loans under attractive 
conditions, as in Senegal, or by creating forms of compulsory contribution 
to a ‘‘ National Investment Fund”’, as in the Ivory Coast, by an additional 
direct taxation levy in exchange for which the taxpayers receive a security 
which can be repurchased from them by the Fund when they effect 
investments in accordance with an approved project or subscribe to bonds 
issued by the “ National Financing Corporation”, for a multiple of the 
value of the redeemed security. Elsewhere, in Cameroon for example, a 
system of compulsory contribution to ‘ equipment bonds”, the proceeds 
from which are administered by a “ National Investment Corporation”, 
has been introduced. 


Such measures can of course only be applied with caution and 
moderation if it is desired to avoid the flight of entrepreneurs and capital. 
If these measures are to be effective, this assumes the existence of a dynamic 
economy, attractive investment opportunities, as well as efficient adminis- 
tration and a stable policy. | 


Public savings generally contribute only slightly towards industrialisa- 
tion, owing both to their small amount and to their normal appropriation 
towards financing investments to be borne by the authorities in respect 
of administrative, economic, cultural and social infrastructure. Loans 
make it possible to anticipate, for limited amounts, on the future public 
savings, subject to a strict budgetary policy and productive utilisation. 
On the other hand, inflationary financing, by means of monetary issues, 
is bound to discourage foreign private investors, without thereby facilitating 
the acquisition of imported capital goods. 


In the three countries examined here, monetary issues are effected 
within the framework of multinational agreements which very strictly 
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limit recourse to this expedient, so that their industrialisation has been 
able to continue in a climate of monetary stability and freedom of transfers 
which is favourable to private investments. 


The inadequacy of the various forms of local savings makes it necessary 
to seek external financial aid. The developing countries then have to 
compete, in their search for capital, with the industrial countries whose 
investment requirements tend to grow because they must attend to their 
own development needs and cope with the effects of a new industrial 
revolution, based on scientific discoveries and inventions, which leads to 
accelerated obsolescence of their production equipment. 


Although there are already numerous African enterprises in trade, 
transport, and even construction and public works, local initiatives, on 
the other hand, — in the form of the experienced entrepreneur who is 
prepared to take industrial risks and capable of implementing a project 
successfully — are still very few and far between and, in the same way as 
the major part of the capital, have to be found outside the country. The 
promotion of a propitious climate for the influx of foreign investments is 
probably also the best way of encouraging, in the long term, the emergence 
of a class of national business executives, and there is good reason to believe 
“that, in the same way as capital, the spirit of enterprise is a by-product 
of the economic development process, and that it is seldom lacking in a 
society which is favourable to its exercise”’. 


A harmonisation of points of view and aims nevertheless always 
proves desirable between the foreign investor, on the one hand, and the 
Government of the country in course of industrialisation, on the other. 
The former is anxious to demonstrate the legitimate nature of profits, and 
is convinced that the profits made by an economically sound enterprise, 
thanks to its advance vis-a-vis uneconomically operating competitors, 
contribute towards the country’s economic progress. The Government, 
being responsible for the country’s development, is interested above all 
in the creation of jobs, the promotion of nationals within the enterprise, 
the overall growth, the local reinvestment of a reasonable portion of the 
prohts, and in ensuring the proper integration of the enterprise in the 
national economy. 
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The problem of shortage of skilled manpower and supervisory staff 
seems, a priori, to be most easily solved by twofold recourse to outside 
technical assistance and vocational training. However, these two solutions 
entail supplementary expenditure which weighs on the costs and rentability 
of projects. Furthermore, the problems of training supervisory staff are 
themselves more complex than it would appear: the acquisition of 
theoretical and technical knowledge is not sufficient, but has to be 
supplemented by a change in behaviour, a genuine “ activation”, which 
stems less from teaching and training methods than from prolonged 
impregnation in an industrial-type society. 


Nevertheless, these three countries have endeavoured to reduce the 
obstacles and to create favourable conditions. The establishment of 
industries has occurred there and is continuing in a very liberal atmosphere. 
Capital — first of all almost entirely French and then gradually originating 
from other European countries — is invested there, in so far as there are 
prospects of adequate rentability, accompanied by reasonable risks. The 
governments are endeavouring to encourage these investments by an 
aggregate of measures aimed at reducing the uncertainties, marking the 
interest of the authorities in the success of the undertakings and granting 
them various advantages to help them overcome the difficulties inherent 
in any creation of industry in Africa, particularly during the initial years, 
Among these measures of encouragement, the following may be mentioned 
in particular : 


— the participation of the State or a public financing institution in the 
share capital of industrial enterprises; 


— the grant of a State guarantee for certain loans concluded for financing 
projects; 


— the establishment or maintenance of adequate protection against the 
competition of imported industrial products; 


— the launching of studies on industrialisation possibilities, the establish- 
ment of industrial promotion services, the preparation of development 
plans defining coherent industrialisation outlooks sustained by develop- 
ment prospects for the economy as a whole and, naturally, a number 
of activities of a more general character in respect of education, 
improvement of the infrastructure, town planning, reinforcement of 
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administrative effcacity, etc., aimed at creating a more favourable 
climate for the development of existing industries and the introduction 
of new industries; 


— lastly, the granting of special advantages, generally diversified, to 
industrial entrepreneurs, the extent of which varies, depending upon 
the degree of priority of the investment benefiting from them. 


The basic provisions of these “investment codes” offer very many 
similarities, over and above the differences of detail which characterise the 
code of each country. Their principal interest resides in the definition of 
preferential systems, intended exclusively for priority enterprises, i.e., those 
whose aims have been acknowledged to be in conformity with the aims 
of the development plan of the country concerned and which generally 
assume the form either of “establishment agreements” or “ approval 
systems ’’. The former are reserved for enterprises offering, by the amount 
of the investments and their economic interest, a major importance for the 
country’s development. They are the result of negotiations between the 
government and the enterprises, have to be approved by a law and generally 
relate to a fairly long period, which may range up to 25 years. They aim 
to afford a formal guarantee for the largest enterprises in respect of the 
stability of the general, legal, economic and financial conditions. The 
approval systems are granted in accordance with a simpler procedure, 
generally laid down by regulations, but entailing less advantages, the 
principal of which are of a fiscal nature, consisting of tax exemptions, 
exonerations and temporary reductions. 


The investment codes form a very flexible method of encouraging 
investments and creating a climate of confidence, at the cost of an immediate 
and frequently appreciable sacrifice for the public finances, but which 
constitutes the pledge of a genuine desire to welcome investments. It is 
advisable, however, that preferential encouragement should be given to 
the industries of sectors where production will not be much more expensive 
than imports. Recourse to systematic protective measures must not lead us 
to lose sight of the basic goals of economic rentability and, at least in the 
longer term, of competitiveness. 


For their part, the governments of Member Countries encourage the 
development of Africa either by granting export loans or guarantees, or 
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else by direct loans or even, in certain cases, by acquisition of participations 
in companies by public financial institutions. 


However considerable these advantages may be, they are insufficient 
to ensure a rapid and complete development of industrial investments. 
In this connection, nothing could replace the stimulus of an economy in 
rapid expansion, reasonably Open to a certain competition. 


The principal remaining difficulty stems from the over-restricted 
dimensions of the national markets. It is to be feared that an integrated 
industrial development cannot be contemplated on the scale of one or the 
other of the Associated African Countries and Madagascar, even the most 
favoured among them, without rapidly encountering insurmountable 
limits. Designed within an overnarrow national framework, even a limited 
industrialisation runs the risk of giving rise to high costs, duplications and 
an inadequate utilisation of production capacities. As has been emphasised 
on many occasions : ‘ Industrialisation cannot be achieved in small water- 
tight compartments ”’. 


This difficulty calls for political solutions which it is up to the country 
concerned to seek and to apply, whether in the form of groupings, 
harmonisation of economic policies or establishment of customs and 
economic unions. 


In this respect, the treaty establishing the Central African Customs 
and Economic Union (UDEAC) among Cameroon, the Central African 
Republic, Congo, Gabon and Chad, which came into force at the beginning 
of 1966, opens up very encouraging prospects. In West Africa, although 
the same need appears to be felt to an increasingly unanimous extent, the 
attempts at organisation of the sub-regional economic space are less 
advanced on the whole. The recent creation of an ‘‘ Aid and Loan Guarantee 
Fund”, in the countries of the ‘Conseil de l’Entente”’, or again, within 
the wider framework of the African and Malagasy Joint Organisation 
(OCAM, grouping 13 of the Associated African Countries and Madagascar), 
the conclusion of the “ African and Malagasy sugar agreement”, form 
the first steps in the right direction, i.e., a widening of the markets that 
are open to new industries. 
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Such agreements cannot however entirely remedy a de facto situation : 
in the present state of their resources and their geographical position, it 
is by no means obvious that all the countries have an equal vocation to 
become industrialised. The tendency for the principal industrial investments 
to be concentrated in a few privileged sites, or principal poles, such as 
Dakar, Abidjan, Douala-Edéa, Kinshasa-Lubumbashi, might on the contrary 
be accentuated, bringing in its wake some secondary poles with a more 
limited vocation. Hence, the conditions still have to be thought out and 
organised for an improved distribution of the industrialisation effects 
among industrial poles and less favoured regions, in particular those 
up-country. 


Lastly, it is obvious that the industrial development of countries, 
nearly 80% of whose population live from agriculture, cannot be conceived 
independently of the development and modernisation of the traditional 
rural sector. The activities to be carried out in both sectors are necessarily 
complementary. The expansion of the agricultural sector has to enable 
the infant industry to widen its market in the rural areas, to provide it 
with the foreign exchange necessary for the import of capital goods, to 
supply it with raw materials for processing, as well as to satisty the food 
requirements, of a growing urban population. 
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Republic of Senegal. 


Senegalese industry owes a great part of its development to the country’s excep- 
tionally favourable situation on Cape Verde and to the rank of administrative and 
commercial capital of the former group of territories of French West Africa occupied by 
Dakar until 1958. The concentration of 90% of the country’s industry in the immediate 
vicinity of this city assorts ill with the search for a better equilibrium among the different 
regions, but is a favourable factor from the industrial development point of view. 


Groundnuts are by far the main product of Senegal, and the country’s indus- 
trialisation began with the oil mills, the first of which was set up in 1921. At the end 
of World War II, a certain diversification of industry was already under way in Senegal, 
and then from 1945 to 1960, Senegalese industry experienced a particularly active expansion 
and diversification stage, thanks to a market of nearly 20 million inhabitants. 


Since independence, the industrialisation effort occupied an important place in | 
the first two four-year economic and social development plans, 1961-1964 and 1965-1969. 
However, the industrialisation policies applied at the same time by the other countries, 


STRUCTURE AND EVOLUTION OF THE INDUSTRIAL SECTOR IN SENEGAL 














Industrial Annual 
Value added in 1962 (1) production index average rate 
1965 of growth (2) 
% of 
Million: %& of Industries, 
U.a. total excluding 1959=100 1962=:100 1959-65 1962-65 
handicrafts . 
Electricity 68.0 11.4 14.3 193.0 118.3 11.6 5.8 
Extractive industries 22.8 3.8 4.8 693.1 155.0 38.0 15.8 
Building materials 21.2 3.6 — 45 105.5 98.6 0.9 0.5 
Chemical industries 35.2 * 5.9 7.4 116.2 111.5 2.5 hs hy 
Tobacco, matches 52.0 8.7 10.9 95.3 82.2 — 0.7 ~=— 6.5 
‘Oil mills 72.0 12.1 15.2 123.8 115.7 3.6 5.0 
_ Cereals, flour, biscuits 28.0 4.7 5.9 94.3 84.2 —-09 — 55 
Sugar products, beverages 40.0 6.7 8.4 
Other food industries 130.1 99.5 4.5 —~ 0.2 
Canning factories 33.6 5.7 7.1 
Textiles and apparel 20.0 3.4 4,2 131.5 64.8 4.7 — 13.5 
Leather 52.0 8.7 10.9 151.2 100.7 7.1 0.2 
Sundry industries 06.0 1.0 1.3 128.6 100.8 4.3 0.2 
24.4 4.1 5.1 158.7 71.1 8.0 — 10.5 
Total industries 47,52 79.8 100.0 141.5 107.0 6.0 2.3 
(excluding handicrafts) (2) 
Handicrafts 12.0 20.2 ive wee she 





' Total industries 59.52 100.0 130.0 108.6 4.5 2.8 





(1) At market prices. 
(2) In 1966, the industrial production index reached 159.7, or an advance of nearly 13%. 
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and in particular by the Ivory Coast, have placed several branches of Senegalese industry 
in a difficult position. These branches, abruptly reduced to the domestic market, were 
temporarily in a state of overequipment. The monetary problems of Mali and Guinea 
have also curtailed Senegalese exports to these two countries. 


Senegalese industry was for long the second in importance in the Associated African 
Countries and Madagascar, after that of Congo-Kinshasa. It retains this place by its 
turnover (approximately 180 million units of account in 1965), but as regards value added, 
approximately 65 million units of account or a little over 11% of the gross domestic 
production at market prices, it has recently been overtaken by the Ivory Coast. 


There are 146 industrial enterprises in Senegal, employing about 16,000 wage- 
earners, excluding the 12,000 employed by 113 construction and public works enterprises. 
Only eight enterprises have an annual turnover exceeding 8 million units of account 
and account for more than half the overall industrial turnover. 


The Senegalese industrial sector already appears to be remarkably diversified, despite 
a certain preponderance of the agricultural and food industries (40.8% of the industrial 
value added in 1962) and more especially the importance of the oil mills : 500,000 tons 
of groundnuts processed annually, corresponding to 15.2% of the value added and nearly 
37% of the industrial turnover. 


The industry of Senegal remains greatly dependent upon foreign markets which, 
in 1962, provided it with nearly one quarter of its supplies, and even two thirds if the 
oil mills are excepted, and which absorb nearly half of its sales. Although local production 
covers more than one third of Senegalese requirements of industrial products, this rate 
is very variable from one branch to another. 


The first four-year plan (1961-1964) proved to be over-ambitious : investments of 
over 100 million units of account, 10,000 new jobs, expansion of value added at the 
average annual rate of 132 in industry, with the overall target for the growth of the gross 
domestic production being fixed at 8% per annum. In actual fact, the adverse evolution 
of a number of factors over which the government had no control and the slowdown in 
private investments made it necessary to space out the targets, and many industrial 
projects had to be carried over to the second plan. The industrial production index 
(basis 100 in 1959), after having reached 132.2 in 1962, did not exceed 141.5 in 1965, but 
attained 159.7 in 1966, corresponding to a mean annual rate of growth of industrial 
production of 7.2% from 1959 to 1962, 2.3% from 1962 to 1965 and 12.9% from 1965 
to 1966. 


However, certain branches experienced a continuous expansion from 1959 to 1965: 
extractive industries, oil mills, power and, to a lesser extent, the chemical industry (an 
oil refinery was opened in 1964). The others were affected, to varying degrees, by the 
loss of West African outlets : tobacco and matches, numerous food industries, particularly 
flour milling and canning, and more recently textiles, leather and sundry industries. 


The problems encountered in the course of execution of the first plan, the persistence 
of a particularly tight economic and budgetary position, the uncertainty about the future 
selling price of groundnuts, the shrinking export outlets, all showed the difficulty ‘ of 
hoping for a spectacular advance in the gross domestic production in the short term” 
and eliminated any excessive optimism from the second plan. The overall growth target 
is relatively more moderate, 6% per annum instead of 82%. It is composed of two variants, 
depending upon the evolution of uncontrollable factors such as rainfall, groundnut prices, 
foreign aid : a minimum hypothesis corresponding to a rate of growth of 42 and a mean 
hypothesis at a rate of 52, the achievement of which presumes, despite everything, a 
definite rally in the natural trends. 
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PRINCIPAL INDUSTRIAL TARGETS OF THE SECOND FOUR-YEAR PLAN 1965-1969 





Minimum Mean Optimum 


Targets hypothesis hypothesis —_—shypothesis 





Average annual rate of growth (2%): 


- gross domestic production 4 5 

— secondary sector 5.2 7 9 
— industries (excluding handicrafts) 8 9.5 12 
Value added (4% of gross domestic production) : | 

— secondary sector 17.2 17.8 18.3 
—. industries : 12.8 13.4 14.0 





Investments (million u.a.): 





— all sectors 475 

— productive investments 295 

— secondary sector 89 

~- industries 82 (of which, new industries 50) 
Industrial jobs to be created 6,250 (of which, new industries 4,000) 





Industrial investments, essentially left to private initiative, are fixed only by way 
of indication at just over 80 million units of account, or 17% of the total investments 
provided for in the plan. They are intended as to 60% for the creation of new industries 
in accordance with projects reviewed, already drawn up or in course of preparation, the 
principal of which concern the food industries, extractive industries, building materials, 
textiles and power industries. 


Public action in favour of industrialisation will take the form of financial participation 
by the government, estimated to total 4 million units of account, and of an economic 
policy pursuing the following objectives : 


— reaction against the economic partitioning-off of Africa, by giving support to the 
activities of the different inter-African institutions and negotiating bilateral manufacturing 
and marketing agreements; 


— promotion of the domestic market by increase of income in the rural sector and 
creation of the indispensable service infrastructures; | 


— optimum utilisation of natural resources and existing production capacities and 
development of vertical chains of production, from raw material to finished product; 


— encouragement of private initiative, mainly by rendering the code of investments 
‘more flexible and applying it more selectively; : 


— aid to industry in case of cyclical difficulties. 
However, as the plan itself points out, the rate of achievement of the industrial 


targets ‘ will above all be influenced by the economic situation and will depend to a large 
extent upon the results of the rural programme and, in particular, the groundnuts 
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programme”, and consequently “the best means of increasing industrialisation in 
Senegal is to develop and diversify rural production”. 


On the whole, the recovery activities contemplated or already embarked upon 
seem to be judicious. The second Senegalese plan has tackled the genuine problems with 
realism. It is still possible that, for the industrial sector, certain equipment costs, the 
periods necessary for the preparation of documents, the search for promoters and financing 
schemes, and the execution and completion of projects, may have been underestimated. 
The very poor groundnut crop in 1966, due to bad weather, is also a setback the economic 
and financial consequences of which will weigh heavily on the execution of the plan. 
Nevertheless, the long-term industrial prospects remain bright. 


Republic of the Ivory Coast. 


The Ivory Coast industry as a whole ranks third among those of the Associated 
African Countries and Madagascar as to its turnover, which reached ap roximately 
160 million units of account in 1965, compared to about 50 million units of account in 
1960, and is thus situated immediately after Senegalese industry. It is making more rapid 
progress than the latter, and has just outstripped it with respect to value added, reaching 
a figure of 107 million units of account in 1965. ' 


Until 1945, the industry of the Ivory Coast amounted to scarcely more than a few 
saw mills processing a small part of the forestry production, a spinning and weaving mill 
and string factories at Bouaké, an oil mill and soap works at Abidjan and an industrial 
gases enterprise. The opening of the Vridi Canal in 1950 and of the port of Abidjan in 
1955 created the conditions for a more rapid industrialisation. 


From the time of independence onwards, the Ivory Coast government, while 
acknowledging that private initiative provides the main impetus for industrial development, 
took a number of steps to encourage development and defined the principles of its 
development policy in the ‘‘ Ten-year prospects for economic and social development, 
1960-1970". Development is favoured by the general economic expansion of the country 
and the prosperity of its capital, Abidjan. Each year, there are large-scale creations of 
industrial enterprises which process local products —: factories for cocoa butter and 
soluble coffee, board packaging of bananas, canning factories, saw mills, veneer factories — 
or which replace, by local manufacturing or assembly, finished products previously 
imported, vehicle assembly, clinker crushing, oil refining. 3 


The enterprises are generally located in the south-eastern part of the country, in the 
immediate neighbourhood of Abidjan, with the exception of the secondary industrial 
centre at Bouaké and, naturally, the few extractive industries (diamonds and manganese) 
and the timber industries which are spreading towards the west and south-west. 


The industrial enterprises of the Ivory Coast employ about 27,000 wage-earners, 
excluding the 15,400 who come under the construction and public works sector. The 
turnover exceeds 2 million units of account for only 14 enterprises. 


From 1960 to 1965, the value added by industry, despite the small contribution by 
mining, more than doubled in value, advancing at an annual average rate of the order 
of 17.5%. The timber industry, which is now in the lead, and the food industry have 
experienced the most rapid annual growth : 34% and 25.52 respectively. 


Exports of industrial products went up by 160% from 1960 to 1965, reaching 
approximately 52 million units of account, or nearly 182 of the total value of exports, 
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STRUCTURE AND EVOLUTION OF THE INDUSTRIAL SECTOR IN THE IVORY COAST 











(1960-1965) 
Average 
Value added annual 
million u.a. ys Indices 1965 rate 
(1960 = 100) of growth 
1960 (1) 1965 1960 1965 1960-1965 
ys 
Power 8.28 16.72 19.9 18.0 202.4 15.1 
Mines 3.48 4.12 8.4 4.4 118.8 3.5 
Food industries 4.84 15.16 11.7 16.3 312.2 25.5 
Chemical and fats industries 3.92 7.60 9.4 8.2 194.4 14.2 
Metal industries 7.00 14.52 16.9 15.6 207.3 15.7 
Timber industries 3.96 17.20 9.6 18.4 431.8 34.0 
Textile industries 6.12 10.92 14.8 11.7 178.1 12.2 
Sundry industries, building materials -3.88 6.84 9.3 7.4 177.4 12.0 
Total industries 41.48 93.08 100.0 100.0 224.4 17.5 
Building and public works 25.36 42.52 37.9 . 313 167.5 10.9 
Total secondary sector 66.84 135.60 202.8 15.2 


(1) According to accounts drawn up at current factor cost in CFA francs. 


compared to slightly over 11% in 1960; the timber industries account for more than a 
quarter, the agricultural, food and fats industries for one third and the extractive industries 
14%, The other countries of West Africa, in particular Mali, Upper Volta and Niger, 
absorb nearly one third of these products, but exports are showing a tendency towards 
stagnation. 


In the course of the first five years covered by the ‘* Ten-year prospects for develop- 
ment”, the planned industrial investments appear to have been carried out to a large 
extent. Although production seems to remain slightly below the targets, this is probably 
due to the periods necessary for the transition from start-up to full-capacity operation, 
and to the initial underestimation of the cost of certain projects. Nevertheless, the achieve- 
ment of a growth in volume of industrial value added at the average rate of 16% per annum 
is a very fine performance. 


In 1965, a revaluation of the targets brought out the need for some adjustments 
— lowering of the targets in certain branches, raising of them in others, and an increase 
of the order of 26% in the industrial investments to be effected from 1965 to 1969, despite 
the fact that a previous estimate had fixed them at more than double those of the fist 
five-year period. 


The industrial projects already carried out mainly concern industries for the 
processing of local products prior to export, or else industries performing the final 
manufacturing stage in respect of imported materials or parts for the domestic market. 
The majority of the industries to be created during the second period covered by the 
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MAIN INDUSTRIAL TARGETS OF THE ‘ TEN-YEAR PROSPECTS FOR 
ECONOMIC AND SOCIAL DEVELOPMENT 1960-1970" OF THE IVORY COAST 





Ten-year Revalued 
Targets prospects Achievements prospects 
? (1) (2) @) 
1960-1970 1960-1965 1965-1970 
Average annual rate of growth (%): 
— Gross domestic production 6.8 8.1 7.7 
— Secondary sector 15.0 13.2 15.4 
of which Power 13.4 11.2 17.0 
Mines 7.4 6.7 8.1 
Food industries 20.0 22.5 18.1 
Chemical and fats industries 12.3 15.9 18.8 
Metal industries 18.8 13.9 29.0 
Timber industries 11.7 28.0 2.0 
Textile industries 22.0 12.5 24.0 
Sundry industries 
{including building materials) 13.4 10.0 25.5 
Total industries 17.3 16.0 17.5 
Construction and public works 8.0 7.7 9.5 





Ten-year prospects Revalued prospects 
(1) (3) 


1960 1965 1970 1960 1965 1970 





Value added (2 of gross domestic production) : 








— Secondary sector 12.4 197 29 139 175 249 
of which Industries 8.4 14.8 2.13 8.7 12.4 18.9 
Investments (million u.a.): 1960-1969 1960-1964 1965-1969 
according to the ten-year prospects (1): . : 
— Total investments (gross) | 1,376 493 883 
of which Productive investments 664 ‘i 
Industries and services 524 Sais ae 
Industrial investments 186 _ 55 131 
according to the revalued prospects (3): | 
Industrial investments 235 72 (2) 163 
1960-1965 1965-1970 
Industrial jobs to be created 10,647 15,763 





(1) According to the first official document published in December 1962. 
(2) According to estimates at 1965 market prices in CFA francs. 

(3) Estimates and forecasts revalued and amended in 1966, 

(4) Industrial investments effected from 1960 to 1964 at current prices. 


e2) 
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ten-year prospects belong to these two categories, although some changes in pace are 
provided for: a very definite slowing-down in progress for the timber industries, less 
marked deceleration for the food industries, acceleration for textiles, engineering and 
electrical industries, chemicals, the fats industry and sundry industries. 


The manufacturing industries, the products of which are intended to replace imports, 
will also most often have to export, mainly to the neighbouring African countries. In 
order to achieve consolidation and continued development, the industrialisation of the 
Ivory Coast seems henceforth to require a wider market, which could only be brought 
about by the re-formation, in one shape or another, of a sub-regional economic space. 
Failing this, several branches of industry run the risk of suffering from a certain under- 
utilisation of their production capacities. This might lead to a delay in the launching 
of a number of new operations. Problems of this nature and the cyclical slowdown which 
began in 1965 point to an industrial expansion which will fall short of the targets, and 
certain delays in the execution of important projects. The Ivory Coast remains unquestion- 
ably one ak the Associated African Countries in the best position from the point of view 
of industrialisation prospects. 


Federal Republic of Cameroon. 


Cameroon industry is the fourth largest in the Associated African Countries and 
Madagascar, both by its turnover, which reached approximately 140 million units of 
account in 1963-1964, and by its value added, which is almost 60 million units of account 
or 112 of the gross domestic production at market prices. It is experiencing a particularly 
rapid expansion, comparable to that of the industry of the Ivory Coast. | 


It is essentially concentrated in the southern part of East Cameroon, mainly around 
the port of Douala, near the Edéa hydro-electric barrage, and to a lesser degree near the 
capital, Yaoundé. Industrial development dates only from the years following World 
War II, and was encouraged both by large-scale infrastructure works undertaken over 
the past fifteen years, and by the execution of a major aluminium electro-metallurgical 
unit, the ALUCAM complex at Edéa, which started operation in 1954 and gradually 
stepped up its production of aluminium bars (52,000t in 1963-1964), thus making 
Cameroon the leading African producer and the ninth world producer of aluminium. 
The industrialisation process, which started up towards 1950, suffered a marked slow- 
down in private investments as a result of the political unrests in 1956 and especially in 
1959. Since 1961-1962, however, with the gradual return to normal conditions, industrial 
investments have entered upon a new expansion stage, to such an extent that the 
achievements are in excess of the forecasts of the first Five-Year Plan for economic and 
social development, 1961-1965. The number of new projects is constantly growing, while 
the existing enterprises develop and expand, especially those connected with the 
aluminium industry : manufacture of corrugated sheet and households utensils from 
imported blanks, and — very recently — work has started on the hot rolling-mill project, 
the products of which will supply these manufacturing industries and will also be exported. 
Other recent creations, or projects still under way, principally concern the agricultural 
and food sectors (cocoa butter and sugar mills), the timber industry (saw mills, veneering, 
impregnation of railway sleepers), textiles, vehicle assembly, radio sets, nail-making, 
boiler-making and building materials. 


Form 1959 to 1963-1964, the value added of the industrial sector more than doubled 
in value, advancing on an average by approximately 18.8% per annum, despite the 
absence of mining production. Some 170 medium-sized enterprises employ about 
18,000 wage-earners, 40% of whom at Douala. 
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From 1963-1964 onwards, the structure of the sector has been relatively diversified, 
although with a fairly marked preponderance of agricultural and food industries (including 
beverages and tobacco), which supply 34.5% of the value added, followed by the aluminium 
industry with 14.8% and power, 11.5%. The contribution of the textile industries, which 
was less than 52, has recently increased. 


STRUCTURE AND EVOLUTION OF THE INDUSTRIAL SECTOR 
IN THE FEDERAL REPUBLIC OF CAMEROON (1959 - 1963-1964) 














Value added Average 
million u.a. 4 Index annual 
(1) 1963-1964 rate 
of 
1959 1963-1964 1959 1963-1964 (1959= 100) growth 
Power 4.4 6.8 16.0 11.5 154.5 10.3 
Agricultural and food industries = 5.2 10.4 18.8 17.6 200.0 17.0 
Beverages and tobacco 10.0 16.9 
Timber industries 1.6 27 
Textile industries 2.8 4.7 
Aluminium industry 18.0 8.8 65.2 14.8 233.3 22.2 
Engineering industries 5.6 9.5 
Sundry industries 1.6 | 2.7 
Handicrafts 11.6 19.6 
Total industries 27.6 59.2 100.0 100.0 214.6 18.8 
Construction and public works —17.6 22.0 125.0 5.2 
Total secondary sector 45.2 81.2 179.6 14.0 





(1) According to estimates at current market prices in CFA francs. 


Exports of products manufactured by local industries represent approximately 23% 
of the total value of exports. For East Cameroon alone, this percentage amounts to 
28.3%, due mainly to semi-finished products : aluminium bars 19.6%, cocoa by-products 5%, 
sawn and worked timber 1.8%. Sales of finished products to the neighbouring African 
countries represent less than 2% of the total value of exports. The creation of the Central 
African Customs and Economic Union (UDEAC) (1) at the beginning of 1966 should 
make it possible to expand the latter type of trade. 


The second Cameroon five-year plan 1966-1971 accords a fairly considerable place 
to industrialisation ‘‘ with the threefold aim of diversifying the economy, coping with 
urban under-employment and improving the foreign trade situation”. The government 
wishes “to leave a great deal to private initiative and has not the intention of carrying 
out industrialisation at any cost”. The commitments it has undertaken with its neigh- 
bours in the UDEAC impose upon it the harmonisation of its industrialisation policy 


@ (1) The UDEAC groups Cameroon, Chad, Gabon, the Central African Republic and Congo 
razzaville). 








with them, as a counterpart for the opening-up of a wider market. Lastly, when drawing 
up the industrial part of the plan, account was taken not only of local resources and the 
foreseeable evolution of markets, but also of the minimum dimensions, from the technical 
point of view, of the planned units and their economic interest. 


PRINCIPAL INDUSTRIAL TARGETS OF THE SECOND FIVE-YEAR PLAN (1966-1971) 
OF THE FEDERAL REPUBLIC OF CAMEROON 














— Gross domestic production 5.8 

— Secondary sector 9.7 

— Industries (excluding handicrafts) 9.4 

Value added (% of gross domestic production) : 1963-1964 1970-1971 

— Secondary sector 14.6 18.8 

— Industries 10.7 12.5 
Value added Average 
(million u.a.) % annual 


rate 
1963-1964 1970-1971 1963-1964 1970-1971 of growth 








— Power 6.8 12.4 8.4 8.0 9.0% 
— Agricultural and food industries 10.4 14.3 12.6 9.5 5.2% 
— Beverages and tobacco industries 10.0 16.0 12.4 10.3 7.04 
-- Timber industries 1.6 5.6 2.0 3.6 19.62% 
— Textile industries 2.8 9.8 3.5 6.2 19.6% 
— Aluminium industries 8.8 12.0 10.8 7.7 4.5% 
-- Engineering industries 5.6 10.0 6.8 8.4 8.6% 
— Sundry industries 1.6 8.8 2.0 5.7 27.5% 
Total industries (excluding handicrafts) 47.6 89.2 58.5 57.4 9.4% 
- Handicrafts 11.6 14.4 14.3 9.3 3.2% 





— Construction and public works and | 
building materials 22.0 51.6 27.2 33.3 12.9% 





Secondary sector 81.2 155.2 100.0 100.0 9.72 





Investments (in million u.a.): 


— Total public and private investments 660 
~— Secondary sector 157 
— Industries 136 

of which Manufacturing industries 80 





Industrial jobs to be created : 
— Secondary sector | 16,200 
of which Industries 9,700 
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The execution of the operations selected depends for the greater part on private 
decisions on which the government can exert only an encouraging action, without powers 
of compulsion. By way of indication, the plan provides for industrial investments totalling 
approximately 136 million units of account, of which 80 million units of account for 
manufacturing industries alone, or one fifth of the overall public and private investments, 
In six years, these investments should make it possible to increase by approximately 
90% the industrial value added by comparison with 1963-1964, and to create 9,700 jobs. 


The principal industrial projects planned, some of which have already been started, 
include : an expansion of power supply and in particular hydro-electric power; prospecting 
of mines; the development of agricultural and food industries, such as sugar mills, pine- 
apple canning, tomato extract canning, palm oil mills; the extension of the aluminium 
industry, both as regards the production of bars and the processing industries, the main 
element of which will be the rolling-mill; the extension and creation of various industries 
producing mainly for the domestic market, with possibility of exports to the neighbouring 
African countries : cement, textiles, footwear, sacks, vehicle assembly, air conditioning 
equipment and refrigerators, fertilisers, etc., as well as the development of the timber 
industries. 


It is very probable that the private initiatives necessary for the successful execution 
of these operations will vary from one project to another. Nevertheless, considered from 
the overall point of view, the growth target for the industrial sector, at an average rate 
of 9% per annum, does not appear to exceed the actual development possibilities of 
Cameroon. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 


Brussels 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


In our opinion, the accompanying Balance Sheet and related Profit and 
Loss Account,-together with the information contained in Part II of the 
« Annual Report 1966» of the European Investment Bank, present fairly the 
financial position of the European Investment Bank at December 31, 1966 
and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. Our examination of these statements was made in accor- 
dance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 


March 31, 1967. 
PRICE WATERHOUSE & Co. 
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ASSETS 





CASH AND BANKS 
Member countries’ currencies 
At call or not exceeding one year 
Over one year 2. 2 2. eee ee 


Other currencies 
At call or not exceeding one year . . 
Over one Weal ie Ge SiG. ot 6 ee 


GOLD ASSETS . 
INVESTMENTS 


* @ @ @ @ @ @ @  @®@  @  @  @  §& 


Member countries’ currencies 
Not exceeding one year ....... 
Over one Weal epg. th ct Se GS 


Other currencies 
Not exceeding one year ....... 
Over one year. 2 2 2 ew ee 


EFFECTIVE LOANS 


Of which : . 
Disbursed : 


In member countries’ currencies 
In other currencies. ........ 


Undisbursed 


balance. ........ 


FURNITURE AND EQUIPMENT ...... 


ACCRUED INTEREST AND COMMISSION . . 


UNAMORTIZED REDEMPTION PREMIOMS 


MISCELLANEOUS 
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BALANCE SHEET AT 

(in units of account of 0.88867088 g 

The conversion rates used in the accounts 

50 Belg. fr. = 4.00 DM = 4.93706 FF = 625 Lit. 


137,358,587.30 


415,248.62 
137,773,835.92 
45,368,565.73 
1,122,331.78 
46,490,897.51 184.264,733.43 
8,636,300.59 
19,832,280.99 
23,761,808.97 
43,594,089.96 
11,855,663.52 
888,612.50 
12,744,276.02 
56,338,365.98 
347,157,094.76 
83,700,148.04 
430,857,242.80 
179,320,227.28 
610,177,470.08 
1.00 
8,226,208. 19 
2,835,695.74 
2,526,400.97 
Total Assets : u.a. 873,005, 175.98 
MEMORANDUM 


SPECIAL SECTION 
Effective loans for the account of and on mandate 


(of which : disbursed Sos a BS 


undisbursed balance: ....... 


DECEMBER 31, 1966 
fine gold — Art. 4 of the Statutes) 


of the Bank are: 1 unit of account: 





=: 50 Lux. fr. = 3.62 Fls = 1 US $ = 4.37282 Sw. fr. LIABILITIES 
SUBSCRIBED ‘GAPITAL:< < < «= © & @ 4.ce% @. ww we Oe SX 1,000,000,000.00 
of which paid up in accordance with Art. 5 (1) of the 250,000,000.00 
DCARIGES ss. coc ce. as a SE. ao Ge ae he we ee eee ee 
SIATUTORY RESERVES. «36: a oe. es SE Se we bk 36,545,179.96 
PROVISIONS 
— for risks on loans and guarantees... 1... s+ ee. 30,500,000.00 
— for equalization of interest on borrowings and for issuing | 
Charges: 6 6. ea eS er ee OO 6,000,000.00 
— for monetary risks not covered under Art. 7 of the Statutes 2,000,000.00 
eT A NRL UNS TD 38,500,000.00 
STAFF PENSION FUND. ... 2. 2 2 2 2s © ee ee ee ewe 945,995.72 
AMOUNTS DUE UNDER ART. 7 (2) OF THE STATUTES . . 344,641.57 


MEDIUM AND LONG TERM DEBT 


Member countries’ currencies ..... dee ig ot OR Tete 266,734,329.68 

Other currencies... 1 ee ee ee ee 85,411,633.68 

352,145,963.36 

Redemption premiums . .. 1... ep eee ee ee eee 2,835,695.74 
UNDISBURSED BALANCE OF EFFECTIVE LOANS ....... 


ACCRUED INTEREST PAYABLE AND INTEREST RECEIVED IN 
ADVANGE? 6 93.9: ds ae 9 Oe. AW a ER di ee a 


Total Liabilities : ua. 


ACCOUNTS 


from third parties . u.a. — 66,590,000.00 
. Ua. 6,778,211.00 
. u.a. 59,811,789.00) 


354,981 ,659.10 


179,320,227,28 


7,153,693.89 


5,213,778.46 


873,005,175.98 
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PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of 0.88867088 g 
DEBIT 


ADMINISTRATIVE EXPENSES... 1... eee ee ee te te 2,300,823.77 





INTEREST AND CHARGES ON BORROWINGS. .............26....445 21,508,405.44 
FINANCIAL EXPENSES «6.6.6 4.6 wid -B: 4b Ge ee: aa Re oR, ca we oe ak, wwe 6,011.22 
AMORTIZATION OF FURNITURE AND EQUIPMENT .......0.000800- Se es 32,881.12 
PROVISION FOR RISKS ON LOANS AND GUARANTEES .............. 2,000,000.00 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE. ............ 4,395,024.78 

Total : uaa. 33,243, 146.33 
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FINANCIAL YEAR ENDED DECEMBER 31, 1966 
fine gold — Art. 4 of the Statutes) 


CREDIT 





INTEREST AND COMMISSION FROM LOANS ..........2.e0e888088 ce ee 22,933,511.74 
INTEREST AND COMMISSION FROM INVESTMENTS .............ee8-4 10,265,490.21 
BXCHANGE DIFFERENGES: gc 5°46: Go se: os cae Sa a ee We dee Ke SS ee ee te Gk 44,144.38 

Total : u.a. —- 33,243,146.33 


97 








SPECIAL 
STATEMENT OF CONDITION 


(in units of account of 
ASSETS 





RECEIVABLE FROM MEMBER COUNTRIES 
for effective loans 


Turkey sisi: hs <0 ae Sr OE ae ts Se BE ee ee, to. oe ee 
99,811,789 
EFFECTIVE LOANS 
Turkey 
of which : 
GIsBUTSEG: S.:6 Sh-e.ck Soe Rw ane oe Sve HOR es 6,778,211 
undisbursed balance ...........028 080-8 59,811,789 
ee 66,590,000 
Total Assets : u.a. 126,401,789 
| 
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SECTION 


AT DECEMBER 31, 1966 


0.88867088 ¢ fine gold) 
LIABILITIES 





MEMBER COUNTRIES 


for effective loans 
Tit ey AGE ESS oe Ree aa e eae 66,590,000 


: ikey. £256 h eee hee ee eee eee oa ee 59,811,789 


Total Liabilities : u.a. |. 126,401,789 


Pp ee ee a eee EW Se ee fame Sd ap Me See 7 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes 
and article 25 of the Rules of Procedure of the European Investment Bank 
in order to verify the regularity of its operations and of its books, 


considering the 1966 Annual Report and the balance sheet of the Bank 
as at December 31, 1966 and the profit and loss account for the financial 
year ending on that date, as drawn up by the Board of Directors at their 
meeting of May 3, 1967, 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1966 financial year were carried 
out in compliance with the formalities and the procedures laid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to 
the book entries and that they reflect exactly the situation of the Bank as 
regards both assets and liabilities. 
Brussels, 11th May, 1966. 


The Audit Committee, 
K. BERNARD 
A. M. DE JONG 


R. BRESSON 
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EUROPEAN 
INVESTMENT BANK 











For its accounts and balance sheet the European Investment Bank 
uses the unit of account as defined in Article 4 § 1 of its Statute. The value 
of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at the 
following par values : 
50 Belgian francs 
4.00 Deutsche Mark 
4.93706 French francs 
625 Italian lire 
50 Luxembourg francs 
1 unit of account (u.a.) = 3.62 Netherlands guilders 
1 United States dollar 
4,37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 
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The first part of the Annual Report of the Bank, which is celebrating 
its tenth anniversary this year, gives a historical survey of its creation, 
the development of its activity and the orientation of its policy. 


The second part is an overall picture, for 1967, of the economic 
situation in the Community — with particular reference to investments 
and their financing — as well as in the associated countries. 


The third part deals with loans and borrowings by the Bank in the 
past financial year. 


The report concludes with an analysis of the main items of the 
balance sheet and the profit and loss account for the year 1967. 
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ANNUAL REPORT 1967 


THE BANK: THE FIRST TEN YEARS 


The first meeting of the Bank’s Board of Governors was held in Brussels 
on 25th January, 1958. One year later, on 22nd March, 1959, the President 
of the Bank signed the first loan agreements. 


At the end of 1967, the Bank had approved 187 loans for an amount 
of 978.4 million units of account. ‘The investments relating to these 
loans may be estimated at some 4.5 milliard units of account. 


What lessons is it possible to derive from an evolution extending over 
the first ten years of the Bank’s existence ? In this respect, three aspects 
merit examination : the development of resources, the general orientation 
of activities and the economic incidence of the loans. 


1. THE DEVELOPMENT OF RESOURCES 


The capital of the Bank subscribed by the Member Countries was 
fixed by the Statute at one milliard units of account. A quarter of this 
amount, 250 millions, was paid up in the thirty months elapsing after 
the entry into force of the Treaty of Rome, ie., before the end of June 
1961. By the terms of the Statute, the capital subscribed but not yet paid 
up — 750 millions — constitutes the guarantee for loans to be floated on 
the capital markets. 


It was in 1961 that the Bank proceeded to its first bond issues. At the 
time of its foundation, the idea had been put forward that it would 
endeavour to collect, to a large extent, the necessary resources on markets 
outside the Community. Two very important factors upset this plan. 
In the first place, from the end of 1958-1959, several European countries 
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restored the external convertibility of their currencies and embarked upon 
a widespread move towards liberalisation of exchange and capital controls. 
In the second place, a few years later, the world witnessed an unexpected 
reversal of the United States’ balance of payments which was to lead, in 
1963, to the establishment of a tax on certain capital exports, the interest 
equalization tax, intended to make American residents refrain from 
subscribing to foreign securities. 


Thus, despite circumstances which were by no means favourable for 
the collection of long-term savings in Europe, the evolution of events led 
the Bank to orient its borrowing policy essentially in the light of the 
availabilities existing on the markets of the Six. This policy, formulated 
with the necessary caution, was based on the need for gradually assuming 
a position as a new first-class institutional borrower, while endeavouring 
to adjust the calls on the market to the requirements of the cyclical 
situation and the balance of payments position of each of the Member 
Countries, and to the situation of the capital market. 


On 31st December, 1967, the total amount of loans issued directly 
on the national markets of the Community reached 372 million units of 
account, or about two thirds of the resources collected by the Bank on 
the financial markets as a whole. All the Member Countries participated : 
in Italy, 120 million units of account were collected, in France, 93 million, 
in Germany, 68 million, in the Netherlands, 47 million, in Belgium, 
43 million and in Luxembourg, 1 million. Italy occupied the first place 
both as borrower (523 million) and as lender (120 million), thus demon- 
strating the contribution of the most favoured regions of that country to 
the Bank’s financing schemes and, more particularly, to those concerning 
the promotion of the less-favoured regions of Southern Italy and the 


Islands. 


In addition to this mobilisation of savings on the national markets 
of the Member Countries, the development of the international capital 
market offered the Bank another opportunity to make calls on savings 
resources, mainly European, by issuing in New York and Luxembourg 
bonds denominated in dollars intended for subscribers not residing in the 
United States. The dollar issues amounted to 180 million units of account. 
Their placing, effected by international consortia composed of European 
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and American financial institutions, contributed towards opening the way 
to close forms of collaboration between the United States’ investment 
banks and the European banks. 


Table 1 — BORROWINGS BY THE BANK 








: : Amount 
Financial year Number (uillion a) 
Ne 
1961 3 21.4 
1962 2 32.3 
1963 3 35.2 
1964 5 66.8 
1965 4 65.0 
1966 6 138.5 
1967 8 194.5 
1961-1967 31 553.7 





Table 1, which summarises the evolution of the Bank’s borrowings, 
shows — after a period devoted to the preparation of administrative and 
fiscal arrangements — a rapid growth, which is particularly clearcut for 
the two most recent years. The Bank has taken advantage of the first ten 
years of its existence to establish and develop its credit, an essential 
condition for the expansion of its activity. 


2. GENERAL ORIENTATION OF ACTIVITIES 


Since its creation, the Bank has approved just under 200 loans for an 
amount of the order of one milliard units of account — that is, an amount 
appreciably equal to that of its subscribed capital. 


The total annual amount of loans approved (Table 2) bears witness 
to a growing activity; indeed, it more than doubled from the first three 

















years to the four subsequent years and has again almost doubled between 
the latter period and 1967. 


Table 2 — LOANS BY THE BANK 


i SS sw i ha Sg SP a SS SS 


Average annual amount of loans approved 
(million u.a.) 


Periods | 
ordinary of the Special Section totals 
cee ND 

1959-1961 53.4 - 53.4 
1962-1963 99.0 —_ 99.0 
1964-1965 101.7 27.1 128.8 

1966 118.7 13.5 132.2 

1967 177.3 55.5 232.8 





Tables 3 and 4 show the breakdown of the loans from a threefold 
point of view : nature of loans; countries in which the projects gave rise 
to financing schemes on the part of the Bank; sectors financed. 


As regards the nature of the loans, a fundamental distinction separates 
the ordinary operations from loans coming under the Special Section. 
The latter was created in 1963 by decision of the Board of Governors, so 
as to enable the Bank to have at its disposal an appropriate instrument 
for intervening in the Community’s interest whenever the nature of the 
projects to be financed, or a disequilibrium in the balance of payments of 
an associated country, might justify the granting of financial assistance 
in the form of loans under preferential conditions : low rates of interest, 
lengthy term and long period of exemption from repayment, in particular. 
The Special Section is not legally distinct from the Bank, but the operations 
which the Bank effects through it are financed by means of special resources 
managed separately. These operations are indeed carried out on the basis 
of mandates granted to the Bank by the Community or the Member 
Countries at the exclusive risk of the principals. 
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Table 3 — LOANS BY THE BANK (1) 


Breakdown by type of loans and by country on 31st December, 1967 
(Ordinary and special operations) 





Share of each 





Countries Number of projects Amount country in relation 
eer) to the whole (2) 
I, Ordinary operations 
Member countries : 
Belgium 2 20.8 2 
Germany 16 78.6 8 
France 20 138.4 14 
Italy 98 523.6 53 
Luxembourg 1 4.0 _ 
137 765.5 77 
Associated countries : 
Greece 15 68.9 8 
Ivory Coast 1 1.0 _ 
Cameroon 4 8.3 1 
Congo-Brazzaville 1 9.0 1 
Senegal 1 2.4 _ 
22 89.6 10 
Total 159 855.1 87 
Il. Special operations 
Turkey 22 103.3 il 
A.A.S.M. - O.C.T. (2) 6 20.0 2 
Grand total 187 978.4 100 





(1) Loans approved, minus two loans cancelled after approval and, as regards the amounts, the 
cancelled part of approved loans. 


(2) Loans on E.D.F. resources having formed the object of a favourable opinion by the E.I.B. and for 
which the financing decision of the Commission of the European Communities has been taken. 


The first case of application of the Special Section was the financing 
of assistance to Turkey, for which the procedures came into force on 
ist December, 1964. The second case consisted in the fact that, according 
to a decision taken by the Board of Governors in February 1964, the loan 
operations under special conditions on the resources of the second European 


Development Fund are dealt with through the Special Section. In these 








Table 4 — LOANS BY THE BANK (t) 


Breakdown by sector on 31st December, 1967 
(Ordinary and special operations) 


eee ga 


Share of each sector 





Sector Number of projects (mulio Sea ) in relation 
sce to the whole (2) 
a ee a aera ee aero ie a en i ee 
AGRICULTURAL DEVELOPMENT 12 131.8 13 
ENERGY 18 | 149.3 15 
TRANSPORT 21 273.7 28 
of which : 
— Railways 8 113.2 
— Roads 11 139.3 
— Gas pipe-lines 2 21.2 
PORT EQUIPMENT 1 1.0 ~ 
TELECOMMUNICATIONS 3 ~ 40.1 4 
INDUSTRY 132 382.5 40 
of which ;: 
— Extractive industries 3 11.0 
— Iron and steel 3 48.9 
— Non-ferrous metals 4 14.2 
— Construction materials 15 23.6 
— Glass and ceramics 7 10.4 
— Pulp - paper 8 43.7 
— Engineering industry 28 66.4 
— Chemical industry 28 121.1 
— Textiles and clothing 13 12.0 
— Food industry 17 27.1 
— Other. industries 6 re 42 
Total | 187 978.4 100 





(1) See footnotes, Table 3. 


operations in favour of the Associated African States-and Madagascar 
and the Overseas Countries and Territories (1), the Bank performs, jointly 
with the Commission of the European Economic Communities, the 





(1) The eighteen States which were signatories of the Yaoundé Convention of 20th July, 1963, 
and the thirteen overseas countries and territories associated with the European Economic Community. 
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preliminary investigation of the project and manages the loan on the basis 
of mandates from the Community. i 


Indeed, it should be recalled that the Bank acts both in the Member 
Countries, by the terms of the Treaty of Rome, and in the Associated 
Countries, subject to a prior decision, adopted by the Board of Governors 
in application of Article 18 of the Statute. Thus, in respect of loans on 
the ordinary resources, an initial decision was taken on 10th Decem- 
ber, 1960, for the Bank’s intervention in Greece (the amount of 50 million 
dollars initially provided was increased to 125 million dollars in July 1966), 
and in May 1963, the Board of Governors decided to authorise the Bank 
to grant normal credits on its own resources in the seventeen African States 
and Madagascar and in the Associated Countries and Territories, the 
total amount of loans being limited to 70 million units of account. 


For the first ten years, Table 3 shows that 872 of the activity concerned 
ordinary operations, with a definite predominance of loans for projects 
located in the Member Countries. It is true that this statistical breakdown 
is influenced, in favour of the Member Countries, by the fact that the 
financing schemes in the Associated Countries and the creation of the 
Special Section are of relatively recent date. In 1967, the amount of the 
ordinary operations represented 76% of the total operations, the greater 
part of which in favour of Member Countries. 


Table 3 also brings out the preponderant share of Italy — more than 
half — in the total amount of loans granted by the Bank. This share is 
respectively four and seven times greater than that of the next two Member 
Countries, France and Germany. This situation reflects both the provisions 
of the Protocol on Italy, appended to the Treaty, and the de facto situation 
with respect to regional development in the Community. The absence 
of loans for projects located in the Netherlands is explained, inter alia, 
by the relatively low level of interest rates practised in that country until 
recently. 


Table 4 reveals a certain equilibrium between the loans in favour of 
infrastructures (agricultural development, energy, transport, telecommu- 
nications), on the one hand, and industry, on the other. This breakdown 
brings out an original feature of the Bank’s action which, by the terms 








of its Statute, has the power to finance both of these very different types 
of projects. If we now consider the breakdown of loans by industrial 
branches, a slight predominance is noted in favour of: the chemical, 
engineering and iron and steel industries which, generally requiring unit 
loans of fairly high amounts, have received two thirds of the amounts 
granted in favour of industrial projects. 


Loans in the Member Countries. 


From 1958 to 1967, the Bank concentrated its main effort on finan- 
cing schemes in favour of regional development. A Directive from the 
Board of Governors in December 1958 invited it ‘‘to devote a large 
part of its resources to the financing of projects likely to contribute to 
the furtherance of less developed regions; this already represents one 
of the major objectives of the European Economic Community of 
This action has essentially taken the form of loans for the creation or 
development of collective basic equipments and industrial loans for projects 
located in the least favoured regions of the Community. It has also extended , 
to certain regions in difficulty and to financing schemes relating to the 
conversion of enterprises by modernisation or creation of new activities. 
In addition to these actions — provided for by paragraphs a) and b) of 
Article 130 of the Treaty — the Bank has intervened in the financing of 
projects of common interest to several countries (Article 130 c), especially 
in respect of infrastructures facilitating the approximation of markets and 
industrial projects which favour European integration by means of inter- 
penetration. 


Regional development (less favoured regions). 


The Bank’s contribution to regional development has been marked 
by the concentration of interventions in Southern Italy and the Islands. 
These regions, which have in common a per capita income which is greatly 
inferior to the Community average, an unquestionably high rate of 
emigration and employment possibilities which are still rather limited, 
in particular in industry, have benefited from over half of the Bank’s loans 
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in the Member Countries, representing more than 400 million units of 
account. 


As regards infrastructures, the projects financed have consisted in 
improving either the energy potential (7 financing schemes for power 
stations), or the links from South to North by railway (2 loans) or by 
motorway (Messina-Catania), or again telecommunications (Sardinia, Sicily 
and Calabria), or lastly, thanks to irrigation (Metaponto in Basilicata and 
Ogliastro in Sicily), in fundamentally changing agricultural operating 
techniques. The location of the industrial projects shows a predominance 
of Sicily, Campania, Puglia and Sardinia, regions which come 13th, 14th, 
15th and 17th, as regards per capita income, among the 20 Italian regions. 
Several loans have been granted in favour of projects located in Latium, 
Marche and Abruzzi, so as to help in the development of zones intended 
to stem the excessive flow of emigration towards the North. 


By its continuous and coherent action in Italy, the Bank has certainly 
contributed to progress in the solution — which is still imperfect and 
gradual — of the problems of regional development in that country. 
Large-scale infrastructures have been created or reinforced; in some places, 
dynamic industrial complexes have been set up while in others the initial 
elements of a network of medium-sized industrial enterprises have been 
established. The influence on employment, regional value-added and even 
the balance of payments (regional or national) has been far from 
negligible (1). The actions untertaken have had the result of reducing the 
local emigration rate to fairer proportions and improving the standard 
of living. 


In France, the Bank’s regional action has related to infrastructure 
projects and, to a lesser degree, industrial projects. The projects in question 
are located in the regions of the Lower Rhéne-Languedoc, Brittany, 
up-country Provence, Lower Normandy and the South-West, which have 
an income below the Community average, and certain of which are 
characterised by the importance of rural structures, despite the agricultural 
exodus, due to the attraction exerted by Paris. In its action, the Bank has 


(1) As illustration, see the following section of this chapter. 














taken account of the need for modernising French agriculture and 
improving, in the provinces, the links towards the centres; parallel with 
this, it has contributed towards reducing leeways in respect of modern 
equipment, e.g., telephone systems and rural electrification. In the industrial 
field, the Bank has had the opportunity to intervene only to an accessory 
extent in favour of the less-developed areas: chemical complexes in 
Aquitaine, light metallurgy in Brittany. 


In Belgium, the Bank has granted one loan for an industrial initiative 
likely to promote the development of less-favoured regions. 


In the Federal Republic of Germany, the Bank has financed, in respect 
of less-developed areas, an infrastructure project in the North of Lower 
Saxony and several industrial projects in Schleswig-Holstein, Lower 
Saxony, Bavaria and Rheinland-Palatinate. The Bank’s procedure then 
consists — as also in certain cases for projects located in Latium or certain 
zones of France — of examining, instead of the state of development of the 
region as a whole, that of a more localised zone where particular develop- 
ment problems arise. Furthermore, the Bank intervened in the financing 
of projects located in Berlin, as it was authorised to do by a supplement, 
dated ist April, 1960, to the General Credit Directives of the Board of 
Governors of 1958 (1). 


Industrial conversions. 


Two main reasons explain why the financing schemes of the Bank 
in the field of sectoral conversions have remained relatively limited in the 
course of the first ten years, as moreover was provided for by the Directives 
of the Board of Governors in December 1958. On the one hand, two 
important branches — coal and steel — had special institutional machinery 
at their disposal. The Bank has however performed some financing 
operations in collaboration with the High Authority of the E.CS.C,; 


i) 


(1) The Treaty of Rome contains, in annex, a Common Declaration in which the six Member 
Countries ‘‘ having regard to the particular situation of Berlin and the necessity for giving it the support 
of the free world, anxious to confirm the solidarity which links them to the population of Berlin’, declare 
that they will ‘‘use their good offices within the Community in order that all necessary measures may 
be taken to ease the economic and social situation of Berlin, to promote its development and to ensure 
its economic stability ”’. . 
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one, for example, concerns the creation of a relay activity in Germany 
so as to permit the redeployment of some hundreds of workers, while 
others (for example, the Franco-German projects in Lorraine and the 
Saar) participate both in conversion properly speaking and in the policy 
of financing operations in favour of the reorganisation of enterprises at 
the European level. On the other hand, the Bank has taken into account 
the fact that the structural difficulties which might exist in certain industries 
of the six countries were only exceptionally due to the opening-up of the 
frontiers; moreover, the majority of the industrial branches have benefited 
from a generalised expansion since 1958, which seems to indicate that 
the sectoral difficulties in fact stem, or at least have done so up to the 
present, from the general problem of a better adjustment to the increased 
demands of the world market and new technology. 


It is mainly in shipbuilding that the Bank’s action in favour of 
industrial conversions has been most significant. The aim was to contribute 
to the reorganisation of this branch, either by the creation of new activities 
(Costruzioni Metalliche Finsider and Société de Mécanique de Précision 
de l’Atlantique projects), or by the redevelopment of the shipyards in 
accordance with the principles of specialisation (large-sized ships) and 
modernisation of equipment and plants (AG Weser and Monfalcone 
projects). 


The Bank also contributed to the conversion of the Sicilian sulphur 
industry by granting a loan for a project located in Sicily (Industria 
Siciliana Acido Sali Fosforico S.p.A. project). 


Approximation of the economies of Member Countries and European 
interpenetration of enterprises. 


With respect to major transport networks, the Bank — basing itself 
on Community policies — has helped to finance several motorways and 
railways, the characteristic feature of which was to improve the links 
between the different Member Countries. In general, this contribution 
was of a sufficiently large amount to make it possible to speed up the 
progress of the work by giving it a more effective thythm. In this field, 
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mention may be made, inter alia, of the Brenner and Val d’Aoste motor- 
ways, the Brussels-Paris, Roquebrune-Menton and ‘* Flowers” motorways, 
as well as the Genoa-Modane, Modane-Chambéry and Bolzano-Brenner 
railway lines, and the North-South link in the Federal Republic of Germany. 


The Bank has also taken an interest in the development of new 
methods of transport, as witness the two loans granted recently for natural 
gas mains (Gaz de France and Energieversorgung Weser-Ems). 


The other projects of common interest to several Member Countries 
belong to several categories. One of the first projects financed by the 
Bank was the construction at Vianden (Luxembourg) of a hydro-electric 
power station, operated on the principle of accumulation by pumping, 
which facilitates power exchanges among the Grand-Duchy of Luxem- 
bourg, the Federal Republic of Germany and France, and thus corresponds, 
from the European point of view, to an improved utilisation of resources 
in a multinational context. Other projects are aimed at the same goal, 
by means of financial, commercial or technical interpenetration concerning 
several Member Countries. In certain cases, the financing schemes in 
which the Bank has participated have formed the basis for the conclusion 
of financial and commercial agreements in a multinational framework. 
Thus, with the Alfa Romeo projects, technical cooperation was established 
and then reinforced between the Italian company and the Régie Nationale 
des Usines Renault, and with the PBU (Progil-Bayer-Ugine) project, 
cooperation was brought about among several major European enterprises. 


The Bank’s contribution to this effort at approximation and inter- 
penetration has become more definite with the passage of time : in 1967, 
four operations of this kind were approved by the Board of Directors. For 
one of them, the Hoesch project, the Bank’s aid facilitated the establishment, 
between two large steel mills (one located in the Netherlands and the 
other in Germany), of cooperation of a lasting type relating to the long- 
term planning and harmonisation of investments, manufactures, marketing 
and research. The PEC-Rhin project (ammonia, fertilisers) concerns an 
industrial complex created jointly by two large French and German 
enterprises, which will be managed by a joint subsidiary within which 
technical and commercial exchanges will be able to develop between the 
two large firms which created the complex. The two Saarlor projects 
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(ammonia, urea) correspond to a series of complementary investments 
which relate, in particular, to the collieries of the Lorraine basin and the 
Saar coalfields. They contribute to the redeployment of miners who have 
lost their jobs by structural changes which have affected the energy market, 
while creating a new industrial platform in the Saar-Luxembourg-Lorraine 
triangle. 


fe 


Such projects form part of a European approach based on inter- 
dependence and technico-financial cooperation; at the same time, they 
aim at a higher productivity, thanks to optimum dimensions. The Bank 
has also endeavoured to encourage certain initiatives which, in the same 
spirit, are to renew the industrial structures, in particular by speeding up 
the introduction of up-to-date technologies. A first step in this direction 
was a loan to a company having the status of ‘joint enterprise’’ as 
recognised by the Council of Ministers of Euratom, in favour of a nuclear 
power station project at Darme (Landkreis Lingen), in Germany. 


The Bank’s action in the Member Countries has thus followed several 
major lines of force : 


— general support for regional development, particularly in Southern Italy; 
— selective action in respect of industrial conversions; 


— efforts aimed at speeding up the implementation of important European 
infrastructures; 


— support given to some initiatives of wide scope in the direction of an 
approximation among European enterprises or culminating in the 
creation of a network of particularly dynamic industries. 


Loans in the Associated Countries. 


The geographical widening of the Bank’s activities was not un- 
accompanied by certain problems. Whereas the action in the Member 
Countries offered a fairly homogeneous picture, it was found that the 
financing operations in the Associated Countries could not be reduced to 
a uniform model, and this led to a number of consequences at the level 
of resources and terms and conditions for loans. Moreover, the diversity 
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of the situations was recognised by the association agreements which took 
into consideration, inter alia, the level of economic development and the 
balance of payments situation of the different Associated Countries. 


In the case of Greece, the Bank has performed its operations on 
mandate from the Member Countries and with their guarantee, but from 
its own resources. For Turkey, the Bank’s loans are granted from resources 
of the Member Countries, in the framework of the Special Section; the 
conditions, and in particular the rate of interest, are especially adapted to 
the particular payments situation of this country. For the Associated 
African States and Madagascar and the Overseas Countries and Territories, 
the Bank intervenes, from its own resources, as regards the strictly banking 
operations, up to an amount of 70 million units of account; it also inter- 
venes in the preliminary investigation and management of loans from 
the resources of the second European Development Fund, for an amount 
of 50 million units of account; the operations performed under the latter 
heading come under the Special Section (1). 


The Bank’s activity in the Associated Countries has been closely 
linked with the guide-lines and provisions contained in the different 
treaties. Infrastructure has accounted for a considerable share — more 
than two thirds — in the financing schemes; inter alia, it was a question 
of major agricultural developments and energy, and then — to a lesser 
degree — transport. 


The industrial financing schemes raised some difhcult problems for 
the Bank. Although it is necessary to make a clear distinction between 
Greece and Turkey, which already have a certain industrial basis, and on 
the other hand the African States and Madagascar, which in the majority 
of cases are entering upon the very first phase of industrialisation, certain 
common features emerged in respect of bank financing schemes for industry. 
Generally speaking, the range of industrial projects in these countries 
seems incomplete and is characterised by the presence of very large-scale 
projects : exploitation of mining resources, petrochemical or steel complexes, 


(1) For a general description of the procedures for the Bank’s intervention in the Afircan States 
and Madagascar and the Overseas Countries and Territories, as well as in Turkey, cf. the Annual Reports 
for 1963 (p. 63) and 1964 (pp. 51 and seqq.). 
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etc., and — altogether at the opposite end of the scale — projects of modest 
dimensions relating mainly to the traditional industries. Between these 
two categories, in the area which, in the industrial countries, contains 
numerous industries for materials, semi-finished goods or mass-produced 
finished goods, the initial or intermediate stage of industrialisation seems 
to offer only relatively few opportunities for investment. 


The Bank has endeavoured to give its assistance to the whole of the 
range referred to above. As regards large-scale projects, it intervened in 
financing schemes relating to a big alumina and aluminium works in 
Greece (total investment estimated at 133 million units of account), the 
exploitation of potash in the Congo (total investment estimated at 
82 million units of account), the manufacture of paper in Turkey (total 
investments for two projects estimated at over 50 million units of account). 
In these four projects, the essential aim was to develop natural resources 
and improve the balance of payments. 


For the medium-scale projects, the Bank has contributed to the 
financing of sugar refineries, cement works, fertiliser works, medium-sized 
textile industries, tyre factories, etc. These projects — of a dimension 
ranging from a few million to some fifteen million units of account — are 
in general intended to meet the basic requirements, inter alia for agriculture, 
building and certain aspects of consumption. 


Lastly, the Bank has intervened in projects which are less vast, more 
diversified or traditional (food industries, building materials, small-scale 
chemical industry, etc.). For the projects of this nature, the Bank has 
endeavoured to develop procedures intended to facilitate the financing 
and has thus concluded (or, in the case of Greece, negotiated) cooperation 
agreements, in the form of outline contracts, with especially competent 
institutions, in particular development banks. 


Greece. 
At the end of 1967, the Bank had approved 15 loans for 68.9 million 


dollars. By the terms of Protocol 19 of the Association Agreement, the 
Bank’s financing operations could attain 125 million dollars over a period 
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of 5 years up to the end of October 1967. As the Financial Protocol expired 
on 3ist October, 1967, the Bank has for the moment ceased its activity 
in Greece. 


By the terms of this protocol, two thirds of the planned activity could 
relate to infrastructure projects liable to benefit from interest subsidies. 
This guide-line has in fact been respected. In view of the inadequacy of 
the road system, the Bank gave a certain priority to this sector, in which 
four financing schemes were approved in favour of the National Road 
Fund. As regards irrigation, three financing operations (Salonica, Karditsa 
and Pinios plains) have been approved, and in the energy field one loan 
was approved in favour of the Public Electricity Board. In the manufacturing 
industry sector, seven loans were approved for an amount of 16 million 


dollars. 


Turkey. 


At the end of 1967, the Bank had approved 22 loans totalling 
103.3 million units of account for projects located in Turkey. 


Three quarters of the amount of these loans relate to infrastructure 
projects, mainly energy, with one very large-scale project (the Keban 
project — constituted by the construction of a dam and an electricity 
plant, but also by a long-distance transmission network) and two other 
projects of a more modest scope: Gdkcgekaya and Kovada. In the 
irrigation field, the Bank participated in the financing of the Gediz project. 


For the industrial projects, the Bank made a fairly considerable 
contribution to the paper industry. Indeed, the projects fnanced (SEKA- 
Cayguma and SEKA-Dalaman) are of especially great interest for the 
balance of payments and can contribute to a better exploitation of the 
Turkish forestry resources. In the sector of intermediate products, it has 
also participated actively in the financing of the cement and fertiliser 
industries. 


The amounts engaged in the other branches were less considerable, 
relating to rather diversified projects in the engineering industry (tubes, 
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extruded products), textiles (cotton and synthetic fibres) and the tyre, 


window-glass and domestic appliances industries. The loans for projects 
in the private sector were granted through the intermediary of the 
Industrial Development Bank in accordance with an original procedure, 
by means of which different credit conditions are applied to the final 
borrower and to the Turkish State; the credit conditions for the latter 
are more liberal, taking into account the special situation of the country’s 


balance of payments. : 


The Bank is prepared to undertake interventions throughout the 
whole of the Turkish territory; however, its action has been broadly 
concentrated, as regards the industrial sector, on the Istanbul-Marmara 
regions which, benefiting from a higher degree of industrialisation, naturally 
lend themselves to the development of more numerous industrial initiatives. 


Associated African States and Madagascar and Associated Overseas 
Countries and Territories. 


The Bank’s action for the Associated African States and Madagascar 
and the Associated Overseas Countries and Territories should be seen in 
the context of the aggregate of financing programmes foreseen by the 
association agreements which, for the period 1964-1969, provide for an 
overall Community financing of 800 million units of account, 70 million 
of which in respect of normal bank loans. 


It is under the latter heading that seven loans were approved for 
21 million units of account at the end of 1967 : an energy project (Enelcam) 
and a joint agricultural and industrial project (Société Sucriére du Cameroun) 
in Cameroon, a mining project in Congo-Brazzaville (Compagnie des 
Potasses du Congo) and four industrial projects in the Ivory Coast, Senegal 
and Cameroon (banana packaging factory, fertilisers, aluminium, textiles). 


The Bank’s action, bearing in mind the extent of the sums available 
as donations and the necessity for taking into consideration the Capacity 
for indebtedness, has so far been concentrated on a few countries such as 
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Cameroon, Senegal and the Ivory Coast. In other countries, the Bank 
may also intervene if the project is likely to improve the balance of 
payments situation considerably, as is shown by the project financed in 


Con go-Brazzaville. 


Despite their small number, the Bank’s loans for Africa have rather 
significant effects in certain cases. The cost of the four Cameroon projects 
represents one quarter of the industrial investments (including energy 
and mines) recorded in the 1966-1971 five-year plan and their implement- 
ation should result in an increase of some 15% in the value-added of the 
Cameroon industrial sector. In the case of the Congo-Brazzaville potash, 
the effect will be equivalent to an increase of more than 102 in the total 
receipts of the current balance of payments in recent years. 


3. ECONOMIC INCIDENCE OF THE LOANS 


By contributing to the financing of industrial projects or infra- 
structure projects, the Bank endeavours to keep its action in line with the 
major overall guide-lines which have just been mentioned, but the Bank’s 
loans also have a more direct and localised economic incidence. 


It would be difficult, both for practical and for methodological reasons, 
to estimate the cumulative economic effect of all the Bank’s loans. Further- 
more, such an approach would scarcely be adapted to the Bank’s action, 
which is rather limited in the field of the- general economy and the 
complementary and selective character of which is stressed in the Treaty 
and the Statute. Moreover, the period behind us is too short to enable 
a thorough judgment to be passed on the evolution of the enterprises 
which benefited from the loans. 


It is thus advisable to evaluate the economic results of the loans by 
confining oneself, for example, to the regional framework. Indeed, it is 
possible to observe that the Bank’s action has been significant in cases 
where a certain concentration of the financing operations could be achieved. 
From the outset until 1966, the Bank’s contribution thus represented one 
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fifth of the loans granted during this period by the CIS in Sardinia, one fifth 
of the loans granted by the IRFIS in Sicily and one twelfth of the loans 
- granted by the ISVEIMER in mainland Southern Italy. For the whole 
of Southern Italy and the Islands, the proportion is 10% of the credits 
granted by the specialised institutes for the eight years 1959 to 1966. 
Likewise, the financing contributed by the Bank in the Associated Coun- 
tries can play a significant supplementary role. The full utilisation of 
the loan availabilities provided for by the association agreements would 
correspond to annual disbursements of the order of 10% of the annual 
imports of public capital in Turkey, of the order of 20% as regards Greece 
and of the order of 5% for the A.A.S.M., also taking into account the 
loans under special conditions financed from the resources of the second 
European Development Fund. 


The need for evaluating, at the regional level, the loans’ effect on the 
economy leads us to examine the Bank’s experience by taking a concrete 
case. This has been done below for a zone of the Italian administrative 
| region of Campania. 


The zone examined forms the coastal fringe of South-Western 
Campania. The whole region comprises five provinces : Naples, Caserta, 
Salerno, Benevento and Avellino; the zone studied includes the first-named 
(excluding the city of Naples) and the greater part of the provinces of 
Caserta and Salerno; it covers an area of 2,900 square kilometres and has 
a population of 3.5 million. | 


The economic problem of this region presents, with certain features 
that are common to the whole of Southern Italy, some very specific 
characteristics. Employment vacancies are inadequate, unemployment 
(5 to 6% of the active population in 1967) and underemployment, 
particularly in agriculture, handicrafts and the services, are high and the 
average income is very much below the income of the North and Centre (*). 
The economy there is however strongly influenced by the economic role 


(1) In 1966, the average per capita income was 844% of the Italian average for the province of 
Naples, 63% for the province of Salerno and 56% for the province of Caserta. 

















of Naples, a densely-populated city with very numerous craft activities ('), 
and by geography which makes it possible to distinguish three quite different 


zones, from the coast towards the interior. 


The guiding line of the economic programmes for the region is to 
bring about the accelerated economic development of an ‘active inter- 
vention zone” (located outside the city of Naples and extending from 
Caserta to Salerno). This buffer-zone fulfils the twofold function of 
alleviating the pressure of urbanisation in Naples itself and absorbing the 
emigration flow from the zones situated further up-country. Certain 
encouraging results have already been obtained because, although from 
1951 to 1961 the resident population of the province of Naples grew 
rapidly, the rate of growth has since definitely been reduced, whereas an 
evolution in the opposite direction was occurring precisely in the provinces 
of Salerno and Caserta. Furthermore, net emigration abroad in the whole 
of Campania, which had attained a maximum of 31,000 persons in 1961, 
subsequently fell, amounting to only 10,000 in 1965. Lastly, the rate of 
srowth of the manufacturing value-added in Campania has been fairly 
high in recent years. 


From 1958 to 1967, the Bank contributed to the financing of two 
energy infrastructure projects and nineteen industrial projects in the zone 
under examination (see Table 5). The loans amounted to 73.2 million 
units of account for investments the cost of which was estimated at about 
340 million units of account. In ten years, the Bank thus contributed to 
investments which amount very appreciably to 100 units of account per 
inhabitant of the zone. The latter benefited from approximately 14% 
of the Bank’s interventions in Italy and about 82% of its interventions 
from ordinary resources. | 


Apart from the two energy infrastructure projects (construction of 
two power stations with an installed capacity of 300 MW in one case and 
103 MW, at peak power, in the other, which — after implementation — 
will correspond to a potential production of about two thirds of the 


(1) The city of Naples had a population of 1.3 million in 1966. The population density of the 
coastal zone exceeds 1,000 inhabitants/sq.km. In Naples, the population employed in industry is 145 
per sq.km, compared to 66 for the whole of Italy, which reflects the presence of numerous small craftsmen. 
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consumption of Campania in 1965), the nineteen industrial projects to 
which the Bank contributed may be grouped, by sector, as follows: 





Estimated cost 








Number of the investment Loan by the EIB. 
(in million u.a.) (in million u.a.) 

— Engineering industry 8 45.3 14.9 

— Basic industries (1) 5 203.0 31.7 

(excluding iron and steel) 4 24.8 7.7 
— Other industries (food industry, 
building materials (excluding 

cement), etc.) 6 17.6 5.6 

Total 19 265.9 52.2 

(excluding iron and steel) 18 87.7 28.2 





(1) Iron and steel, glass, paper, intermediate chemicals, cement. 


The Bank’s action in the zone under consideration has therefore been 
characterised by a special effort in favour of the engineering industries 
and by a single intervention — although of a large amount — in the iron 
and steel sector. This action has been supplemented by some interventions 
in basic industry and other industries. 


This breakdown is broadly in line with two essential preoccupations. 
In the first place, the Bank has endeavoured to encourage the development 
of activities which are rather traditional in the area where shipyards, 
building and food industries have always played an important role. In 
this connection, the case of the IJtalsider financing operation at Bagnoli 
was rather different from the other financing schemes aimed at the 
construction or expansion of small- or medium-scale units (dehydrated 
fruit and vegetable factory, cement works, ceramics, glass). The Bagnoli 
establishment, on the contrary, was one of the largest employers in the 
region (5,400 persons). The purpose of the project was the rationalised 
extension of capacities by replacing the former Thomas and Martin plants 


by-an LD steel mill. 











The Bank then encouraged by its financing operations the creation 
or expansion of some engineering enterprises with relatively elaborate 
types of production : measurement and control apparatus, thermostats, 
office machinery. In the same branch, it intervened simultaneously in 
favour of establishments with more traditional techniques : light metal 
frames, prefabricated building elements and, above all, Diesel engines. 


It would be interesting to evaluate the incidence of the loans by 
examining for each project, taken separately, the evolution of the principal 
technical, economic and financial data, from the implantation of the 
enterprise onwards. However, a good many of the projects examined are 
still in the initial stages of operation. In view of the lack of perspective, 
we shall therefore have to remain content with evaluating their economic 
characteristics on the basis of estimates, taking into account, inter alia, 


the cyclical effects. 


Thus, on the basis of estimates, and leaving on one side the Italsider 
project owing to its very peculiar features, we find that the projects financed 
by the Bank have a relatively high productivity. The value-added/invest- 
ment ratio is in the region of 0.8. The capital intensity, ie., the amount 
‘of fixed investment per person employed, is 17,500 units of account on 
the average; the actual evolution has increased this amount somewhat. 
The projects financed by the Bank have shown a fairly wide divergence 
in this respect : a detailed analysis reveals that the projects contributing 
to the manufacture of products with a relatively elaborate technique were 
generally among those for which the capital intensity was comparatively 
low, whereas it was quite high for the basic industries, in particular cement 
and glass works. . 


In all, the Bank’s financing operations in the zone have contributed 
to the creation of 4 to 5,000 direct jobs and the maintenance of approxi- 
mately 6,000 jobs threatened by technological development. It has been’ 
found that in Italy during the past decade, the creation of a direct job has 
been associated in average periods with the creation of an indirect job in 
the secondary sector and an induced job in the secondary and tertiary 
sectors. As ‘a result, the cumulative effect produced on employment by 
the projects financed by the Bank exceeds 15,000 jobs; to which should 
be added the maintenance of 6,000 jobs, which in turn has prevented the 
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loss of some ten thousand indirect and induced jobs. The productive 
basis thus created or maintained, and to which the Bank has given partial 
assistance by a complementary financing contribution, is certainly impor- 
tant, as it is equivalent in employment figures to the typical industrial 
basis of a semi-industrial conurbation of the order of one hundred thousand 
inhabitants (such as the town of Nimes in France). 


It is also interesting to note that, again according to the estimated 
figures, the gross value-added achieved by the nineteen enterprises easily 
exceeded 100 million units of account per annum, 50 million of which 
were allotted to wages and 25 million to financial charges and taxes. In 
addition to the primary incomes, there are also the indirect or induced 
incomes. 


Lastly, experience has shown — alongside some cases of more moderate 


growth than had been foreseen — the encouraging expansion of certain 
| 


Table 5 — PROJECTS FINANCED BY THE BANK IN THE ZONE UNDER EXAMINATION 











(1958-1967) 
Amount Amount 
Location of project Object ree of E.LB. of estimated 
and beneficiary .of loan ae - loans cost of projects 
(million u.a.) (million u.a.) 
A. INFRASTRUCTURE 
Province of Caserta | : 
Ente Nazionale per l’Energia Hydro-electric power Energy 6.0 
Elettrica (Enel) station 
Province of Salerno 
Ente Nazionale per l’Energia Thermal power Energy 15.0 
Elettrica (Enel) station — 
Total Infrastructure 21.0 74.0 
B. INDUSTRY 
Province of Caserta 
Texas Instruments Italia Control apparatus Engineering 0.6 
S.p.A. . 
Soprefin S.p.A. - Societa Pre- Light metal frames Engineering 1.6 
fabbricatl Finsider 
L.R.C.O.M. S.p.A. - Industrie Prefabricated building Engineering 1.4 


Riunite Costruzioni e Pro- elements 
dotti Modulari 





39 











Table 5 ~ PROJECTS FINANCED BY THE BANK IN THE ZONE UNDER EXAMINATION 
(1958-1967) (continued) 








Amount Amount 
Location of project : of EIB. of estimated 
and beneficiary of loan Object or loans cost of projects 
(million u.a.) (million u.a.) 
A.V.LM. S.p.A. - Antibiotici Antibiotics and vira- Chemistry 0.6 
e Vitamine per Industria mins (zootechnical use) 
Mangimistica 
Sibelco Italiana S.p.A. Drying and crushing of Building 0.2 
siliceous sands materials 
_Fabbrica Pisana di Specchi e Plate-glass works Glass 2.9 


Lastre Colate di Vetro della (expansion) 
Societa Saint-Gobain 


I.D.A.C. - Impianto Disidra- Powdered fruit and Food industry 1.0 
tazione Agro Campano vegetables cane 


Total 8.4 32.0 


Province of Naples 


Ing. C. Olivetti & C., S~p.A. Typewriters and calcul- Engineering 1.4 

ating machines 

Alfa Romeo S.p.A. Diesel engines Engineering 5.0 

Alfa Romeo -S.p.A. Diesel engines Engineering 2.2 
(expansion) 

Italsider S.p.A. Expansion and Iron and steel 24.0 
modernisation | 

C.LS.A. Viscosa-Compagnia Viscose (expansion) Chemistry 0.8 


Industriale, Societa per Azio- 
ni per le Produzioni Viscosa 


Italtubi S.p.A. - Societa Riu- Asbestos cement Building 1.1 
nite Gimfa-Italtubi (expansion) materials 
Cementir - Cementerie del Cement works Building 1.0 
Tirreno S.p.A. (expansion) materials 
Private company Cellophane Paper 3.0 
Total 38.6 218.0 


Province of Salerno 





Landis & Gyr Italiana S.p.A. Thermostats Engineering 1.6 
Landis & Gyr ItalianaS.p.A. Thermostats Engineering 1.0 
(expansion) 

S.p.A. Ceramica Matteo Ceramic products Ceramics 0.6 
d’Agostino & C. (expansion) 
Ideal Standard S.p.A. Sanitary porcelain Ceramics 2.0 

Total 5.2 16.0 
Total Industry $2.2 266.0 
TOTAL 73.2 340.0 
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of the projects financed. This expansion has been reflected in high annual 
rates and in the need to increase the capacities after some years have 
elapsed. Technical links have sometimes become apparent between the 
different projects financed, thus revealing — on a scale which is still 
modest — the existence of an interlocking action. 


* 
*¥ + 


The first ten years of the Bank have brought out clearly the role which 
it can play in the development of European integration. The Bank, basing 
itself on the provisions of the Treaty, has taken the following points as 
the main axes of its action: the improvement of less favoured zones, 
especially in Italy, the development of European infrastructures, especially 
in respect of the major links, and the reorganisation and modernisation 
of industrial structures. This action has been supplemented, upon mandate 
from the Member Countries, by a development activity in the Associated 
Countries. 


Experience has shown that, while respecting its Statute, the Bank 
could act with flexibility as well as efficiency. The flexibility was observable 
above all in respect of financing schemes in the framework of the 
association agreements. The efficiency was most marked in cases where 
the Bank’s action attained a certain dimension owing to the fact of the 
concentration of loans and their regular spacing-out over a fairly long 
period. The action in Southern Italy and the Islands, while remaining 
complementary to the main efforts, has certainly yielded encouraging 
results. Likewise, the loans in respect of European transport axes, sectoral 
conversion in the shipyards or again in certain Associated Countries, 
have constituted a contribution to the large-scale actions undertaken 
parallel to the Bank in these felds. 


The need for attaining a minimum weight in order to be able to act 
effectively and for showing flexibility so as to cope with the changing 
situations and the complexity of the financing schemes, means that the 
Bank is faced with the twofold problem of dimension and style. It has 
constantly to seek equilibrium, between the new requirements to be met 
and the resources to be acquired, on the one hand; and on the other, 
between the imperatives of a management based on its banking personality 
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and the technical adjustments that may be authorised by its character of 
public community institute, in favour of priority financing schemes. 


The evolution of the Bank is obviously linked to a large extent with 
the economic evolution of the Member Countries and the progress of 
European integration. If one or the other were to slow down, the Bank’s 
action would become more difficult, although its importance would not 
diminish. Indeed, regional development, the reorganisation of industrial 
structures, the reinforcement of structures of common interest, and lastly 
underdevelopment, in particular in the Associated Countries, still demand 
too many efforts for the action of a financing institution created in support 
of these efforts to be able to halt its advance. 


A fortiori, the development of common policies and of cooperation 
with non-Community countries, by facilitating the Bank’s task, would 
give it even more momentum. 


While continuing and even reinforcing its basic action aimed at 
ensuring a regular contribution of capital to the regions of the Community 
which are backward or in difficulties and providing for the execution of 
the financial mandates in the framework of the association agreements, 
the Bank is prepared to make its contribution to the solution of the major 
problems which will arise for the Community in future. It is thus bound 
to devote particular attention to the problems which are foreshadowed 
in the field of technological development. 


The Bank now has behind it ten years’ experience. On the threshold 
of the second decade of its history, its line of conduct is still inspired by the 
formula of the Treaty: ‘to contribute to the balanced and smooth 
development of the Common Market in the interest of the Community ”. 
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THE ECONOMIC EVOLUTION 
IN THE COMMUNITY 
AND THE ASSOCIATED COUNTRIES 


Community. 


As is the case each year, it is advisable to situate the Bank's activity 
against an overall background of the general economic activity in the 
Community. This is particularly important this year, not only because 
the Bank itself intervenes — if only to a modest degree — in this evolution 
and because the latter imposes an aggregate of conditions on its policy, 
but also because 1967, like the period 1964-1965, was characterised by a 
certain weakness of the economic situation in widespread areas of the 
Community. 


The results of the economic evolution of the Community as a whole 
for 1967 reflect the influences of this cyclical situation : they were not 
very satisfactory as regards growth of production, investments and 
employment; on the other hand, the evolution of the internal purchasing 
power of the currency has finally shown a definite improvement, after a 
number of years in which prices and costs rose fairly rapidly. 


The gross national product at constant prices increased by only 
approximately 2.8% from 1966 to 1967, against nearly 4% from 1965 to 
1966, and 4.6% from 1964 to 1965. The moderate result recorded in 1967 
is partly ascribable to a slackening-off in the world cyclical situation, but 
it is also — and mainly — explained by the effects of downtrends in the 
internal cyclical situation; these downtrends, which had already charac- 
terised the economic evolution of the Community in the course of the 
second half of 1966, were maintained until the spring of 1967. A recovery 














indeed emerged thereafter — from the end of the summer onwards — but 
its influence was not sufficient to prevent the appreciable reduction of 
the rate of growth of the gross national product from one year to the next. 


This cyclical weakness mainly characterised the Federal Republic of 
Germany, where a tendency towards cyclical recession was even observed 
until the spring of 1967. Corporate investments declined rather notably, 
as well as those of public departments, despite the efforts made at the level 
of cyclical policy in order to develop them. Likewise, consumer expenditure 
by households increased only slightly. Only public consumption and 
external demand continued to grow markedly. Although the resumption 
in expansion of production was quite appreciable from the end of the 
summer onwards, particularly as a result of the measures taken by the 
Federal Government to stimulate the business cycle, the gross national 
product at constant prices did not advance for 1967 as a whole, by 
comparison with 1966. 


Owing to the repercussions of the cyclical weakening in Germany, 
but also under the effect of internal slackening-off factors, the expansion 
of industrial production showed a definite diminution in the Benelux 
countries and France. However, in these Member Countries as well, 
recovery trends — hesitant at first in Belgium and France — emerged 
towards the end of the year. Furthermore, the expansion in production 
observed in 1967 in other sectors of the economy in these countries (inter 
alia, agriculture and/or building) remained fairly brisk. On the whole, 
this was reflected either by a slight slowing-down in the real growth of the 
gross national product, in France, where the rate nevertheless attained 
4%, or even by a certain acceleration — especially in the Netherlands, 
where the national product advanced by 5.54, but also in the Grand- 
Duchy of Luxembourg, where the growth in the gross national product 
(2%) seems to have been a little less lively than in the previous year. It was 
only in Belgium that the rate of growth, already low in 1966, further 
slightly diminished in 1967 (2.5 2). In Italy, on the contrary, the internal 
cyclical situation remained in constant expansion, even showing an 
accelerated advance in corporate investments and a slow but continuous 
resumption of residential building activity. Although tendencies towards 
a certain slowing-down in industrial production were observable in Italy 
during the first half of the year, they were ascribable exclusively to a 
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hesitant evolution of exports. Once the trend in external demand had 
improved during the second half-year, mainly under the influence of the 
gradual strengthening of the internal cyclical situation in the other 
countries of the Community and the United States, an immediate recovery 
in the expansion of production was noted. In all, the gross national product 
is reported to have increased by 5.9% in volume, by comparison with 
1966, a rate which is practically as high as in 1965 and 1966. 


The slowing-down in economic growth led to a fairly marked increase: 
in the number of unemployed in the Community, except in Italy, where 
the trend has been towards a slight fall throughout the year. In several 
Member Countries, the increase in unemployment exceeded the degree 
of relaxation which was to be desired, after years of over-employment, 
in order to moderate the uptrend in costs. It should be pointed out, 
however, that difficulties of a structural nature, linked with conversion, 
have contributed to the increase in the number of unemployed; the 
effects of these difficulties had not made themselves felt on the employment 
market in previous years solely owing to the general surplus demand. 


It was certainly not a question of serious and generalised under- 
employment in the Member Countries concerned; it was obvious, however, 
that it was necessary to react against unemployment both by cyclical 
policy measures and by increased recourse to structural measures. 


The fact that the internal cyclical situation was, at least temporarily, 
overweak in large parts of the Community, was also reflected in the 
evolution of its external position. Although the expansion of the world 
cyclical situation and world trade was less marked than in the previous 
year, exports of goods from the Community to non-Member Countries 
increased in value by 8% by comparison with 1966, which is very little 
lower than the previous year. This trend has been determined by the fact 
that the deficit in internal demand has stimulated exports. 


The weakness of internal demand, however, mainly had repercussions 
on imports; from 1966 to 1967, imports of goods from non-Member 
Countries almost stagnated, whereas they had advanced by 7.5% in the 
previous year. 
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As a result of the divergent evolution of exports and imports, the 
Community’s trade balance, which was traditionally in deficit, came to 
show a marked surplus. In 1967, it may have recorded a surplus of the 
order of 900 million units of account, as against a deficit of 1.3 milliard 
in the previous year. In these conditions, it is estimated that the overall 
balance of current payments has recorded a surplus of more than 4 milliard 
units of account. The gold and exchange reserves of the Member Countries 
have however increased by only 1.060 milliard units of account between 
the end of 1966 and the end of 1967, which means that the difference 
between this increase and the balance of current payments surplus has 
been made available again to the non-Member Countries by net exports 
of capital and foreign exchange. — 


The development of intra-Community trade has also obviously been 
influenced by the weakness of the business cycle in the majority of the 
Member Countries. Exchanges of goods have however been more dynamic 
there than the Community’s imports from non-Member Countries; as 
we have seen, the latter scarcely increased between 1966 and 1967, whereas 
trade among the Member Countries grew by 5.54. Furthermore, intra- 
Community trade continued to exercise its offsetting effects on the cyclical 
differences in levels of activity : it is especially noteworthy that the business 
cycle in the Federal Republic of Germany was sustained by the increase 
in net exports to the other Member Countries. 


Unlike economic expansion, employment and transactions with foreign 
countries, the annual results of which were somewhat disappointing — a 
more pronounced growth in the product, a higher level of employment 
and a lower credit balance would certainly have been desirable — prices 
and costs experienced a remarkable improvement. Indeed, between 1966 
and 1967, the uptrend in prices (gross national product prices of the 
Community) was only 2.5%, against 3.4% in the previous year. In the 
majority of the Member Countries, the increase in wage costs per unit 
produced definitely slowed down, particularly in industry; a downtrend 
was even observable in Germany, especially during the second half-year, 
in the course of which the expansion of production revived and the rate 
of utilisation of capacities increased. 
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Furthermore, it will be noted that the annual rates of price rises 
observed in 1967 still stem partly from the evolution in the second half 
of 1966 and/or so-called ‘‘ autonomous” factors (increase in controlled 
rents and tariffs of public enterprises, and higher indirect taxes, for 
example). The increase in prices due to cyclical factors came to an end 
(Federal Republic of Germany), definitely slowed down (Benelux) or at 


least was not accentuated (France, Italy). 


The slowdown in the rise of prices however contributed to the 
deterioration of the public finances. The slackening expansion is even 
more marked for the Community's gross national product in nominal 
terms than for the gross national product in real terms: the product 
expressed in value increased by only 5%, compared to 7.2% between 1965 
and 1966. The decline in rates of growth at current prices led, in the 
majority of the Member Countries, to a diminution, sometimes consider- 
able, in the’ current receipts of public budgets by comparison with the 
estimates. This evolution and the fact that at the same time the increase 
in public expenditure is unabated — in certain Member Countries it has 
even speeded up as a result of additional expenditure intended to support 
the business situation — have led to a perceptible growth in the deficits 
of public budgets. Although the latter have been increasingly financed 
by monetary means, it has not been possible to prevent the growth in the 
requirements of the public departments from hampering the downtrend 
in interest rates on the capital markets as a result of the weakening of the 
business situation. As soon as the propensity to invest was more or less 
markedly reinforced in the Community, in the course of the second half- 
year, it was even possible to observe a further stiffening in the rate trends, 
owing to the convergence of an increased demand for funds on the part 
of the public departments and the resumption in demand by the private 
sector, despite a monetary policy by the central banks which was generally 
very flexible and an appreciable increase in the formation of savings with 
the banking system. It was all the more easy for this stiffer trend to gain 
ground since the rising rates outside the Community were then having 
repercussions on the internal markets. 


The restoration of economic expansion that occurred in the Community 


over the second half-year is mainly due — independently of cyclical 
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factors — to the cyclical policy applied by the competent authorities and 
quite widely coordinated in the Community. In its recommendation of 
22nd December, 1966, the Council had already suggested to certain 
Member Countries that they should take limited measures to sustain the 
business cycle, or specified that the measures already adopted were compatible 
with the goal of the stability of prices and unit costs, then particularly 
urgent. On 1st July, 1967, it went even further and recommended a definite 
policy aimed at giving a new impetus to the business situation. It recalled, 
however, the need for ensuring the stability of costs and prices and 
furthermore advocated a strict management of public finances : the deficits 
resulting from the weakening of the business cycle and the measures 
intended to sustain the latter certainly have to be accepted; but, with 
this exception, it is necessary, with a view to an adequate economic 
expansion which is balanced in the longer term, to increase the efforts to 
reform the budgets of public departments, the structures of which have 
considerably deteriorated, over recent years, in certain Member Countries 
to the detriment of the savings and investments of these departments. 


As regards medium-term economic policy in the Community, the work 
of the Committee responsible for this has related particularly to the 
preliminary draft of the second programme. The main themes of the 
Committee’s work were the structural adaptation of firms, the sectoral 
aspects of the structures’ policy, scientific and technical research policy, 
agricultural policy, policy for encouraging savings, financing of investments 
and incomes policy. The Committee submitted to the Commission and 
the Council a report on ‘‘ methods for promoting the structural adaptation 
of Community firms” and on “scientific and technical research policy”. 
The Council dealt with these questions at its meetings on 2nd, 3rd and 
31st October, 1967. It recognised the problems and requirements imposed 
by the structural adaptation of firms, requesting the Committee to pursue 
its research in the former field and deciding to intensify the work which 
had already begun within the Council itself. As for the second field, it 
instructed the scientific and technical research policy working party of 
the Medium-term Economic Policy Committee to study more closely the 
conditions for cooperation in the following sectors : data processing and 
telecommunications, new means of transport, oceanography, metallurgy, 
air and water pollution, and meteorology. 
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In 1967, as in previous years, the activities of the European Investment 
Bank were in conformity with the requirements of the economic situation 
and of the common guide-lines of economic policy. Thus, the marked 
increase in the overall amount of the Bank’s loans in the Member 
Countries — over and above the normal expansion of its activity — was 
perfectly adapted to the cyclical situation of the Community. Indeed, the 
amount of loans almost doubled by comparison with the previous year. 
The same is true of the total volume of investments to the financing of 
which the Bank contributed and the implementation of which it rendered 
possible, to a large extent; this amount may be estimated at 730 million 
units of account, as against 290 million in 1966. Moreover, this time the 
increase in the amount of the Bank’s loans does not concern Italy, the only 
Member Country whose business situation showed definite expansion, 
but the remainder of the Community, where the business situation was 
rather weak. 


The loans granted to Italy, mainly in favour of its less-developed 
regions, nevertheless still occupy by far the most important place in 
absolute value; they were scarcely less high in 1967 than in 1966. In this 
connection it may be recalled that in 1964-1965, when the economic 
situation of Italy was characterised by cyclical weakness, inadequate 
corporate investments and increased unemployment, the Bank likewise 
made an effort to intensify rapidly its action in that country. 


The Bank’s operations at the same time kept within the framework 
of the medium-term economic policy guide-lines which emerged from 
cooperation within the Community. This applies both to its traditional 
action in favour of the less-developed areas on the one hand, and, on the 
other, to its assistance in the execution of reconversion projects in regions 
or sectors suffering from a structural crisis, as well as to the financing of 
projects of common interest: those which concern the infrastructure 
sector (means of communication) and those which aim to strengthen the 
economic and financial cooperation and interpenetration of the enter- 
prises beyond the frontiers of the Member Countries and, lastly, to the 
financing of modernisation projects and projects in line with technological 
development. 
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Associated Countries. 


In Greece, where 1967 was marked both by the influence of the 
external crises in the Middle East and Cyprus and by important internal 
changes, the business cycle was characterised by a slowdown in expansion, 
which began at the end of 1966, parallel with the European economic 
evolution. The rate of growth of the gross national product in volume 
for the past year is estimated at about 3-4% (8% in 1966). Industrial 
production increased by approximately 3% by comparison with the previous 


year, while agricultural production was slightly above this figure. 


Neither investment nor consumption recorded any notable expansion, 
in real.terms. As regards investment, one of the main factors of the 
slowdown seems to have been a stagnation in residential building; 
industrial investment, which had increased considerably in previous years 
thanks to the major projects in progress, felt the repercussions of the 
gradual completion of work on these projects and was further affected by 
a decline in foreign investments. As regards consumption, it appears 
— according to data which are still provisional — that there might have 
been a fairly considerable increase in the volume of public consumption, 
while that of private consumption would have risen only slightly.. 


Prices were rather stable. This trend, which is widely explained by the 
cyclical movement, was moreover accentuated by governmental measures 
in favour of the reorganisation of certain sectors of the distributive trade, 
in particular in the food trade and private transport. | 


The balance of payments accounts show a reduction in the deficit on 
goods and services which has been cut from 264 million dollars in 1966 
to some 220 million in 1967. This trend results, inter alia, from an increase 
in exports of merchandise (which rose by 43 million dollars, or 102). 
Imports of merchandise remained stable, while the balance of invisibles, 
including private transfers, showed no change, a diminution in receipts 
from travel being offset by an increase in receipts from the merchant 
marine. 


The current deficit has been financed by net inflows of capital, the 
composition of which was rather different from that in previous years. 
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Indeed, the amount of net inflows of long-term capital, both public and 
private, showed a definite drop, whereas that of short-term capital probably 
increased. The remainder of the deficit was covered by the official reserves. 
The amount of the latter nevertheless increased from the end of 1966 to 
the end of 1967 (from 248 to 261 million dollars), thanks to purchases 
of sovereigns by the Bank of Greece on the domestic gold market. 


In Turkey, economic expansion continued in 1967. The growth of 
the national product in real terms is estimated at 6.6% from 1966 to 1967, 
against 10.1% from 1965 to 1966. This slowdown in expansion is exclusively 
ascribable to the fact that the value-added of agriculture exceeded by only 
a little more than 1% the result for 1966, which was moreover exceptional. 
On the other hand, the rate of growth of the value-added of industry 
speeded up (12.5% as against 10.6%) and in the services sector, the growth 
rate remained high (approximately 8 2). | 


After the boom of the previous year — from 1965 to 1966, the fixed 
investments, both of the private and of the public sectors, had increased 
by over 20% in volume — the expansion of investments appreciably slowed 
down. The rate of growth would have reached only about one third of 
that of the previous year; according to the data now available, the slow- 
down appears to have been slightly more definite for the investments of 
public enterprises and the State than for those of private enterprises. 


On the other hand, the evolution of consumer expenditure remained 
quite definitely on the upgrade. This applies in particular to public consumer 
expenditure which again rose, by nearly one fifth. As for private consump- 
tion, it was greatly stimulated once more at the beginning of the year by 
the favourable trend of farmers’ incomes due to the exceptional harvest 
of the previous year and the governmental price support policy; but it 
seems that the pace subsequently slackened off somewhat, apart from 
the waves of speculation observed as a reaction to the Middle East 
political crises. | 


Whereas demand increased, in particular owing to final consumption, 
the growth in supply slowed down on the whole; it is for this reason, 
inter alia, that — contrary to the previous year, which was characterised 
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by a relative stability of prices, — 1967 again recorded a fairly marked rise 
in wholesale prices and the cost of living. These uptrends were further 


reinforced by price increases which, at the beginning of the year, affected 


numerous goods and services of the public enterprises, and by a rise in 
certain import duties. 


Until the middle of the year, the monetary and financial policy applied 
by the Central Bank and the Treasury aimed at reducing the surplus 
liquidities of the economy, inter alia by increasing the cash deposit required 
to obtain certain import licences, squeezing the credit margin by the 
placement of a large public loan with the commercial banks and expanding 
only very slightly the rediscounting possibilities. In the second half-year, 
however, the Central Bank found it necessary to increase considerably 
its credit operations once again, on the one hand for the seasonal financing 
of the purchases by State marketing organisations operating in the 
agricultural produce sector and on the other, in order to sustain the 
commercial banks whose liquidity had again been reduced overmuch by 
large withdrawals of deposits during the periods of political uncertainty 
(Israeli-Arab war, Cyprus crisis). 


On the whole, the balance of payments situation remained very tight 
in 1967. Exports of merchandise indeed increased by 72%, rising to 
523 million dollars (1966 : 490 million), but at the same time, wage transfers 
by Turkish workers abroad fell to 93 million (after having reached 
115 million in the previous year), and the evolution of net official receipts 
of foreign exchange derived from tourism remained unfavourable. With 
a total of 685 million, imports of merchandise remained slightly below 
their 1966 level (718 million) and far short of the target fixed by the 1967 
Annual Programme (800 million). This evolution is explained mainly by 
the decline in imports of capital goods as a result of the slackened expansion 
of investments, by the abolition of PL 480 imports from the United States, 
thanks to the good crop in 1966 and, last but not least, by the persistent 
shortage of foreign exchange. The tightness in the latter field led, on 
several occasions in the course of the year, to considerable delays in transfers 
by the Central Bank in settlement of payments abroad; towards the end 
of the year, the granting of licences for products included on the liberalisa- 
tion list was even temporarily suspended. 
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The overall deficit of the balance of current payments reached 
106 million, as against 162 million in 1966. 


As in previous years, the current payments deficit and the capital 
requirements for the amortisation of existing debts were to a large extent 
covered by foreign public credits and credits from multilateral financing 
institutions, made available to Turkey within the framework of the 


O.E.C.D. Consortium. 


Taking into account the results for 1967, the average rate of growth 
of the national product in real terms is 6.7% per annum for the period of 
the first Five-Year Plan. Thus, the annual rate of 72 fixed by the Develop- 
ment Plan as expansion target for the economy is practically attained. 


With an average gross domestic product of approximately 100 units 
of account per capita, the Associated African States and Madagascar 
rank on the whole among the poorest countries of the world. They benefit 
from a relatively large public assistance : 8 to 9% of their gross domestic 
product, or again 8 units of account per inhabitant, which represents about 
double the average aid per inhabitant granted to the developing countries 
as a whole. 


The essential portion of the aid received by the A.A.S.M. is provided 
by the E.E.C. Member Countries. Thus, out of 528 million units of account 
of net public aid, ie., after deduction of depreciation, received by the 
A.A.S.M. in 1966, 439 million (83%) came from the E.E.C. : 339 million 
in the form of bilateral aid from Member Countries, and 100 million in 
the form of Community aid in application of the Association Convention. 


The political tensions and conflicts which affected the Middle East 
and Africa itself in the course of 1967 exerted a very unfavourable influence 
on the economic situation of certain of the A.A.S.M.. The closure of the 
Suez Canal was particularly felt by Somalia and Madagascar and — in 
addition to the atmosphere of insecurity which it creates beyond the 
borders — the civil war in Nigeria has considerably disturbed communica- 
tions between this country and its neighbours. 
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Lastly, the economic difficulties of certain major industrial countries 
in Europe had unfavourable repercussions on the outlet possibilities for 


significant export goods of the A.A.S.M.. 


External influences, unfavourable for the greater part, have diversely 
affected the African countries to which loans have been granted so far 
in application of the Yaoundé Convention: Ivory Coast, Cameroon, 


Senegal, Congo (Brazzaville) and Chad. 


In the Ivory Coast, economic growth has continued, but after the 
slowdown in 1965 and a certain revival in 1966, 1967 remained a year of 
moderate growth by comparison with the exceptional upswing in the 
period 1960-1964. The poor coffee season in 1966-1967, only partly offset 
by a good cocoa crop, had the effect of reducing the producers’ incomes 
and slowing down the expansion in exports. On the other hand, the 
development continued in respect of exports of bananas and rough, sawn 
and peeled wood. The activities in favour of diversification of production 
progressed well: the implementation of the ‘“ palm-tree plan’’ promises 
an increase in production for the next decade. Very definite production 
increases have already been recorded for several products which until now 
had been secondary, such as pineapples, cotton, rice and rubber. 


In the secondary sector, which accounts for more than 17.5% of the 
gross domestic production at market prices, the expansion continued, 
although at a slightly less rapid pace than in previous years. 


The trade balance still showed an ample surplus. The satisfactory 
coffee crop in the 1967-1968 season should stimulate the evolution in the 
course of the coming months. 


In the medium term, the Plan Law for 1967-1970 — while foreseeing 
some ‘difficult years’? — adopts a growth target for the gross domestic 
product at constant prices of 7.7% per annum, compared to an actual rate 
of 8.1% from 1960 to 1965. The attainment — even partial — of such a 
target will call for a vigorous public savings effort and increased external aid. 


The economic situation in the Republic of Senegal presents several 
positive aspects, despite the poor groundnut crop in 1966-1967 and the 
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less advantageous marketing prospects for the 1967-1968 crop, which 
however promises to be a good one. The efforts to diversify agricultural 


production by developing the cultivation of cotton and rice and other | 


food crops have started to yield results. Apart from a few branches the 
export possibilities of which have been considerably restricted by the 
industrialisation of the other African countries : building materials, flour, 
beverages, industrial production is showing definite progress. On the 
other hand, no Tecovery is yet perceptible for building, transport, trade 
and other services. 


The foreign trade statistics had shown for 1966 an increase of nearly 
18% in exports and a slight fall in imports, so that the deficit on the trade 
balance had been notably reduced; in 1967, on the contrary, the situation 
again proved more difhcult. 


In the Federal Republic of Cameroon the resumption of economic 
expansion, which had started in the course of 1966 after the cyclical down- 
turn in 1965, was confirmed in 1967, thanks mainly to the good harvests 
in respect of the two principal crops, coffee and cocoa, and a recovery in 
the cocoa prices. The 1966-1967 cotton crop remained more or less at the 
record level of the previous year, despite very bad atmospheric conditions 
in the North. On the other hand, the situation in the banana sector is 
still giving cause for concern. The existing secondary crops, such as 
tobacco, tea and rubber, have now been joined by the sugar cane, intended 
for the sugar refining industry which is just being started up. 


In the secondary sector — which provides some 16.5% of the gross 
domestic production at market prices — investments have continued. 
Building activity is sustained by the major works in progress : road building 
and the first section of the trans-Cameroon railway. The political events 
in Nigeria, although upsetting transport from and to North Cameroon, 
have at the same time led to an intensification of activity in respect of 
domestic replacement transport. 


For the achievement of a growth target of 5.82 per annum, the 
1966-1971 Five-Year Plan foresees a very marked increase in investments 


by comparison with recent years. Although problems still exist — inter 
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alia, as regards the development of agriculture, the incidence of a possible 
deterioration in prices of export products and the financing of investment 
programmes — the medium-term prospects seem to be bright. 


In the Republic of Congo Brazzaville, there are at present several 
subjects for concern : large trade balance deficit, slight fall in timber exports, 
stagnation of traditional agricultural production, precarious budgetary 
situation and the difficulties encountered by public enterprises. In the 
medium term, however, prospects of a definite improvement should result 
from the development of forestry and the timber industry and above all, 
from the forthcoming exploitation of the potash deposit. 


Handicapped by the remoteness of sea ports and by difficult natural 
conditions, the Republic of Chad, whose industrial development possibilities 
are very limited, has to rely essentially on cattle rearing and the cotton 
crop to ensure its economic development. After a definite downturn in 
the course of the two previous seasons, the cotton crop was excellent in 
1966-1967, thanks to increased efforts in respect of information and super- 
vision and the improved climatic conditions. For the 1967-1968 season, 
a further increase in production is expected. 


Studies now in progress concerning the development possibilities of 
the Lake Chad basin could open up, in the long term, new prospects for 
the diversification of the economy. 
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INVESTMENTS 
IN THE COMMUNITY 


According to provisional estimates, gross fixed capital formation in 
the Community amounted to 74.7 milliard units of account in 1967, 
representing an increase of only about 2% by comparison with the previous 
year, when investment expenditure amounted to 73.4 milliard; in volume, 


the 1966 level was probably exceeded only slightly (+ 1.52). 


This increase is the lowest, in value as well as in volume, recorded 
since 1958. Whereas hitherto the increase of investments had attained 
at least about 3%, even in the years of lesser cyclical expansion, compared 
to an average rate of 6.52 in the period 1958-1966, and of over 10% during 
the boom years of 1960 and 1961, it was observable for the first time in 
1967 that the development of investments had been halted for the 
Community taken as a whole. 


As in previous years, however, this overall result masks some rather 
divergent evolutions in the different parts of the Community. Indeed, 
the level of investments in 1967 reflects broadly their trend in one of the 
Member Countries, the Federal Republic of Gérmany, where a decline 
which had already started in the second half of the previous year, both in 
the investments of enterprises and in those of public departments, continued 
well into 1967. It is true that, from the middle of the year onwards, the 
trend of orders in the capital goods industry and in the building industry 
seems to announce a gradual improvement of the propensity to invest and, 
with a certain time-lag, of the investments themselves. However this may 
be, investment expenditure fell by 9.82%, for the whole of the year, by 
comparison with 1966. In volume, however, the drop is estimated at 
only 7.7%, as the price of fixed investments decreased by some 24 as a 


result of the flagging demand. 


Apart from the Grand Duchy of Luxembourg, where investment 
expenditure, already in decline over a period of two years, further diminished 


by approximately 13.5%, investments continued to progress in the other 


Member Countries, even at an accelerated pace in certain of them. 
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The acceleration was particularly pronounced in Italy. Indeed, 
investment expenditure there increased by 12.9% — against 5.3% in the 
previous year — which corresponds to a growth in volume of approximately 
10% (compared to 3.84 in 1966). However, this advance does not yet seem 


to have been sufficient to offset completely the decline in volume observed 


in 1964 and 1965. 


In France as well, investment expenditure should have increased a 
little more markedly than in the previous year : some 9.5% compared to 
8.4% from 1965 to 1966. In the Netherlands, the rate of srowth remained 
slightly below that of the previous year in value — 112 compared to 
12.2% — but, taking into account a smaller rise in prices, this should still 
correspond, in volume, to a slight acceleration. In Belgium, the advance 
of investment expenditure very definitely slowed down: 5.5% against 
9.2% from 1965 to 1966. 


Table 6 — GROWTH OF FIXED INVESTMENTS IN THE COMMUNITY 


(in % by comparison with previous year) 





Value Volume 


1964 1965 1966 1967 1964 1965 1966 1967. 











Germany 14.5 9.0 25 —98 12.0 6.6 02 —7.7 
France | 15.9 9.0 8.4 9.5 11.7 5.7 6.2 7.5 
Italy | 0.7 68 be Fa 12.9 —7.1 —839 3.4 10.1 
Netherlands | 25.0 10.0 = =12.2 11.0 17.6 5.6 6.2 6.8 
Belgium 19.9 7.7 9.2 3.5 11.8 3.6 5.9 2.5 
Luxembourg 28.0 —140 —15 —13.5 19.4 —160 —25 —15.0 
The Community 129 59 56 2 83 32 33 15 





As is shown by the table below, investment expenditure by enters 
prises (excluding housing construction) only slightly exceeded the level 
of the previous year for the Community as a whole. [ts share in the gross 


38 








fixed capital formation should have been reduced to approximately 57%, 
compared to some 582% in the previous years. 


Table 7 — GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY 





2 Milliards of units 
of account & of total 
at current prices 


1964 1965 1966 1967 1964 1965 1966 1967 








Investments by enterprises § 381 40.2 425 427 | 580 578 579 57.2 
Housing 174 185 191 195 | 266 26.7 260 26.0 
Public investment 10.1 10.8 11.8 12.5 15.4 15.5 16.1 16.8 
Total | 65.6 695 734 74.7 | 100.0 100.0 100.0 1000 





Fixed investments by enterprises continued to make vigorous progress 
only in France and Italy. In France, the advance was particularly marked 
for capital investment, partly owing to deliveries of equipment and plants 
ordered prior to the end of 1966, so as to benefit from certain tax relief 
measures of limited duration. As regards investment expenditure by 
private enterprises, the increase would have been appreciably the same 
as in 1966, while for the public sector — the investment programmes of which 
were moreover further widened in the course of the year — the expansion 
was more marked than in the previous year. On the whole, the rationalisa- 
tion efforts, in anticipation of the reinforced foreign competition within 
the framework of the Common Market and in connection with the 
Kennedy Round, remained the predominant motive for investment by 
the French enterprises. 


In Italy, the capital expenditure by enterprises increased by over one 
fifth (1965 to 1966 : -++- 13%), and a brisk recovery was concurrently observed 
in respect of investments for industrial and commercial building, after 
several years’ stagnation. As a result of this, the growth of investment 
expenditure by enterprises reached 18% in 1967, or more than double 
that for the previous year (+852). Although rationalisation investments 
certainly continued to play a leading role in Italy as well, the increase in 








the rate of utilisation of capacities, resulting from the brisk economic 
expansion of the past two years, again seems to have given rise to extension 
investments. 


On the other hand, the rate of growth in fixed investments by enter- 
prises definitely slackened off in the Netherlands and Belgium; in Germany 
and Luxembourg, investment activity even showed a considerable decline. 


In the Netherlands, investment expenditure by enterprises increased 
by approximately 6.5% in 1967, compared to over 134 in 1966. This 
slowdown is probably due, in part, to the greater reserve shown by heads 
of enterprises after the marked expansion of their investments in the 
course of previous years, and to the diminished possibilities of self-financing 
as a consequence of the big rise in production costs. Furthermore, 1967 
saw the completion of large-scale works by public enterprises (intended, 
inter alia, for the development of natural gas deposits), and the investment 
activity of these enterprises showed a slight fall, after an increase in 
expenditure by nearly 13% in the previous year. These factors more 
particularly slowed down capital investments, which barely exceeded their 
1966 level in value, and probably showed a slight fall in volume. On the 
other hand, as regards investments by enterprises in building, the expansion 
slowed down only slightly — 172 increase, against 21.2% in 1966 — partly 
because the enterprises had not yet altogether made up the leeway 
accumulated at the time of the Government’s restrictive policy. Enter- 
prises in the commercial sector and transport, in particular, seem to have 


again greatly stepped up their building investments. 


In Belgium, the rate of growth of investment expenditure by enter- 
prises greatly slowed down — 3%, compared to 9% from 1965 to 1966 — 
despite the steps taken by the government to encourage investment, in 
particular in favour of the regions grappling with structural difficulties 
and conversion problems. In volume, capital investments should have 
attained their previous year’s level, while for industrial and commercial 
building activities, the 1966 level was at the very most slightly exceeded. 
It is obvious that the hesitant cyclical evolution and, consequently, the 
fairly low utilisation of production capacities, together with the effects 
of the uptrend in costs on profits and self-financing possibilities, persistently 
acted as a brake on the investment propensities of Belgian businessmen; 
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furthermore, investments by foreign enterprises, which had been an 
important expansion factor in the course of recent years, ceased to increase 
from 1966 to 1967. 


In Germany, the decline in investments was particularly marked in 
the sector of enterprises, whose capital investments were lower by 9.42, 
and whose investments for industrial and commercial building were more 
than a tenth lower than those of the previous year. The cut in investment 
plans as a reaction to the slackening demand resulting from the cyclical 
slowdown, and to the deterioration in profit margins, was all the more 
marked as the diminution in self-financing resources was scarcely offset 
at the beginning of the year by increased recourse to borrowings, the cost 
of which remained relatively high. A number of factors sustaining the 
business cycle, favourable to the recovery of investment activities, then 
intervened gradually : influence on liquidity exerted by large balance of 
payments surpluses, credit policy turned towards expansion, slowdown 
in the uptrend in labour costs as a result of the relaxation on the employ- 
ment market, repercussions of the cyclical and structural measures taken 
by the Federal Government and financed by monetary means, and lastly, 
recovery of the business cycle in important countries outside the Community, 
in particular the United States. In the course of the second half-year, 
the propensity to invest thus showed a certain revival, which first of all 
was only reflected in an increase of orders booked, but which should already 
have led as well to a slight increase of effective investments towards the 
end of the year. 


Expenditure on housing construction increased at appreciably the same 
-— very moderate — pace as the gross ‘fixed capital formation, for the 
Community as a whole. Its share in the total investments reached about 
26%, as in the previous year. In this field, too, the trend was different from 
one country to another. 


In the Netherlands, the rate of expansion was even higher than that 
of 1966 (about 17%, compared to 142%). In France and Italy, a certain 
resumption of activity was recorded after the stagnation of the previous 
year, but the increase in expenditure would not have exceeded 5% in 
France.and 7-82 in Italy. In these three countries, expansion was mainly 
ascribable to stronger activity in the social housing sector. In Belgium, 
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the high building and financing costs continued to weigh heavily on 
housing investments, which could scarcely have exceeded their 1966 level 
in value, and probably even recorded, as in the previous year, a slight fall 
in volume. In Germany, investments in housing construction were greatly 
restricted during the first half of the year, but it seems that a certain 
recovery in activity began subsequently, thanks in particular to a reinforce- 
ment of encouragement measures by the authorities. 


Unlike the investments by enterprises, including housing construction, 


the investments by public departments showed a definite increase 


— approximately 6% — in the Community as a whole. 


In Germany, however, they did not reach their previous year’s level, 
diminishing by 5% despite the special investments effected in the frame- 
work of the Federal Government's cyclical and structural programmes. 
The improvement observed in the course of the closing months of the 
year was not sufficient to offset the fall in investment expenditure noted 
in the first half-year in the Lander and especially in the municipalities. 
On the other hand, a marked expansion in public investments was 
recorded in the other countries of the Community, except for Luxembourg. 
In France, the public investment programmes were implemented at an 
accelerated pace in order to sustain the business situation, then widened 
by way of anticipation on 1968; from 1966 to 1967, investments by public 
departments should have increased by some 12%. In Italy and the 
Netherlands, a definite acceleration in the pace of expenditure was even 
noted. The measures decided upon at the end of 1966 in order to repair 
the damage caused by the disastrous floods in the autumn of 1966 were 
one of the main reasons for the intensification of public works in Italy. 
In the Netherlands, where the financing capacities of the local communities 
have shown a definite improvement, investments were stepped up, 
particularly in the framework of a campaign to combat regional unemploy- 
ment. The increase in public investments should have been of the order 
of 16% in Italy and nearly 202% in the Netherlands. In Belgium, apart 
from the investments by the Government and the Road Fund, the 
investments by the provincial and local authorities were again increased : 
without reaching the exceptional rate of the previous year (+ 352), the 
investment expenditure by public departments must have increased by about 


one fifth. 
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INVESTMENT FINANCING 


In 1967, the adjustment of savings to investments was carried out 
within the Community under conditions which were a little less difficult 
than in the previous year. In Germany, Belgium and the Netherlands, 
equilibrium between capital supply and demand was facilitated by the 
slowdown in gross fixed capital formation by enterprises and, to a certain 
extent, by the trend in savings. 


In accordance with a tendency often observed in the past in the 
course of periods of recession or economic stagnation, the uncertainties 
on the employment market encouraged the wage-earners to increase 
temporarily their propensity to save, although the advance of incomes 
slowed down, generally speaking, in connection with the weakness of the 
business cycle. 


An analysis of the financing of investments necessarily entails a large 
share of approximation owing to the absence of statistical data concerning 
certain categories of resources. However, the application. of the same 
method from one year to another and for all the countries concerned 
makes it possible to discern some interesting trends. 


This is the case with the calculations which consist of relating to the 
amount of investments effected in the sector of the economy in the course 
of recent years, the large masses of capital having served to finance them : 
resources appropriated to depreciations, net proceeds of security issues 
made on the market by enterprises and credit institutions, medium- and 
long-term contributions by financial intermediaries not derived from the 
issue of securities, and lastly — this figure being arrived at by difference — 
the overall amount of recourse to short-term bank credit and of other 
external resources, assets of private individuals devoted directly to housing 
construction, and profits appropriated to reserves by enterprises. 


It is also possible to establish a comparison per country of the different 
sources of long- and medium-term external financing to which the sector 
of the economy had recourse, on the one hand, from 1961 to 1963 and 
on the other, from 1964 to 1967. 














Table 8 — METHODS OF FINANCING FIXED INVESTMENTS OF THE SECTOR 
OF THE ECONOMY IN THE COMMUNITY 1964-1967 











(in %) 

Annual 

1964 1965 1966 1967 average 
1967 
I. Depreciations 45.9 47.7 49.3 53.6 49.2 
II, Long- and medium-term externalresources 34.4 34.0 31.7 33.8 33.4 
~— Shares 5.2 5.1 4.2 3.6 4.5 
— Bonds 8.9 9.1 7.1 8.4 8.4 
— Credits 20.3 19.8 20.4 21.8 20.5 

HI. Other external resources including short- 

term bank credits (1) and net self-financing 19.7 18.3 19.0 12.6 17.4 
Total 100.0 100.0 100.0 100.0 100.0 





1) In the present state of the statistics, it is impossible to isolate the share of short-term credits allotted 
_to investment financing. The extent of the short-term bank indebtedness of enterprises in Italy 
and France however makes it possible to assert that the utilisation of overdraft facilities for long- 
term financing is particularly current in these two countries. The differences from one national 
source to another and from country to country render comparisons difficult : according to the 
statistics published in 1967 by the O.E.C.D., based on the analysis of financial accounts or on samples 
of companies, the percentage of short-term bank credits in the aggregate of the external resources 
collected in the course of the years 1960-1965 by enterprises to finance the whole of their working 
capital and their financial investments, stocks and fixed investments amounted to 404% in Italy, 
254 in France and 204 in Germany. 


- 


It is probably necessary to refrain from drawing over-hasty conclusions 
from these different data, as the whole of the resources considered, internal 
or external, also include those which are devoted to the financing of 
housing construction and which cannot be isolated. 


With this reservation, it seems indeed that, by comparison with the 
years 1961-1963, the German enterprises made slightly less calls, from 
1964 to 1967, on the national long-term capital market for financing their 
productive investments. This evolution was mainly perceptible in 1966 
and 1967; the slowdown in the business cycle led the companies, inter alia, 
to check the expansion of their indebtedness. 








Table 9 — STRUCTURE OF MEDIUM- AND LONG-TERM FINANCING OF THE SECTOR 
OF THE ECONOMY IN THE COMMUNITY COUNTRIES 











(in &) 
Long- and 
Medium- Total medium-term 
Country Shares Bonds ; and medium- and external resources — 
ong-term long-term as a percentage 
credits resources of the total 
investments 
A, Annual average 1961-1963: 
Germany 9 20 71 100 34 
France 22 24 54 100 28 
Italy 25 44 31 100 40 
Netherlands 6 3 91 100 | 38 
Belgium/Luxembourg 26 20 54 100 34 
The Community 16 25 59 100 34 
B. Annual average 1964-1967: 

Germany | 9 i8 73 100 31 
France 16 25 59 100 30 
Italy 17 47 36 100 44 
Netherlands 2 7 91 100 41 
Belgium/Luxembourg 30 14 56 100 37 
The Community 13 25 62 100 34 





In the other countries of the Community, the role played by medium- - 


and long-term external resources has, on the contrary, increased. . 


The Belgian enterprises, no longer having available sufficient self- 
financing resources to cope with a very rapid growth in their investments, 
had increased recourse to share issues; they also made wider use of bank 
overdrafts, and then of long-term loans. While the institutions specialising 
in the granting of such assistance amplified their operations, the banks 
themselves were very active in this direction. 
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In the Netherlands, the companies offset the relative downturn in 
their own resources by a rapid development of their calls on bond issues. 
Their recourse to private loans with insurance and provident institutions 
remained very considerable. 


In Italy and France, the increased recourse to the long-term loan 
corresponds to a heavier indebtedness on the part of enterprises, resulting 
also from a narrowing of the self-financing margins. This indebtedness 
is all the heavier since the companies frequently make use, in these two 
countries, of overdraft facilities to finance their investments. 


On the whole, the evolution of the financial structure of the industrial 
enterprises of the Community has therefore rather deteriorated. Their 
debts, in relation to their assets, remain definitely larger — in relative 
value — than those of American enterprises. Although the Italian and 
French companies are still the most heavily indebted, the much more 
considerable recourse by Dutch and Belgian companies to external resources 
is also rendering the position of these companies less favourable. 


In all the countries of the Common Market, in the course of the 
period under consideration, the rise in wages and social charges, more 
pronounced than that of selling prices, the uptrend of which has been 
checked in increasingly numerous sectors by the effect of international 
competition, has acted as a brake on profit possibilities and limited the 
share of profits appropriated to reserves. 


Table 9 also makes it possible to compare, in the course of recent 
years, the place occupied by the different categories of long- and medium- 
term external resources in each of the Member Countries. 


It is observable that, although the sources of financing vary fairly 
appreciably from country to country, they change only slowly in the course 
of the years. ) 


Generally speaking, the credit institutions, thanks to the resources 


with which they have been provided by the collection of liquid savings, 


have played an increased role in investment financing. In the aggregate 
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of the long-term resources collected by the sector of the economy, the 
funds assembled on the financial markets in the form of bond issues have 
maintained their importance : their share remained particularly consider- 
able in Italy. Except in Belgium, the enterprises have had less recourse to 
share issues owing to the unfavourable trend of the stock markets and 
sometimes because of certain fiscal provisions. | 


THE MARKET FOR PUBLIC ISSUES OF SECURITIES — ' 


In 1967, the funds collected in the Community on the occasion of 
public issues of securities (1) attained a larger volume than in the previous 
year. The resources assembled in Germany and Belgium showed marked 
progress, whereas in 1966 they had recorded a notable setback. At the 
same time, issues on the European international market experienced - 
an unprecedented development. 


I. Issues of securities on the capital markets of Member Countries. 


Issues of national securities. 


The amount of public issues of national securities, in net value, ie., 
after deduction of depreciations, showed an increase of approximately 
17% in 1967, compared to a fall of 6% in the previous year. 


From 1966 to 1967, the ratio between the amount of these issues and 
the gross national product in value of the Community rose from 3.4% 
to 3.8%. However, it remains slightly below the level recorded in 
1965 : 3.92. 


As in previous years, demand from the public sector on the financial — 
market was considerable; placings of loans by this sector showed an 


(1) Including issues of medium-term cash certificates in Germany and Belgium and issues of credit 
certificates and nine-year Treasury bonds in Italy. 
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Table 10 — NET SECURITY ISSUES 
(milliards of units of account) 
en ES ED 


Types of securities 1964 1965 1966 1967 





Shares 2.88 3.02 2.59 2.24 
Public loans ; 
(State or local authorities) 2.53 3.34 4.02 5.41 
Borrowing by the economy 

(enterprises and credit institutions) 4.95 5.31 4.37 5.16 
Total Community 10.36 11.67 10.98 12.81 





increase of 35%, after already having risen by over 204 in 1966 and 304 
in 1965. 

On the other hand, security issues by the economy, which were greatly 
reduced in 1966, advanced by only 6% in 1967; the net proceeds of bond 
issues by enterprises and credit institutions increased by 18%, but the 
placings of variable-income securities continued to decline. 


1. Share issues. 


Share issues slowed down in 1967 in the Community countries, except 
in the Netherlands, where they were maintained at a very low level and 
Belgium, where they increased very slightly. 


In France, these operations continued to be affected by an unfavour- 
able stock market situation; the marked recovery in prices, which occurred 
during the summer after seven months of almost uninterrupted down- 
trend, was cancelled out in the fourth quarter by another fall in quotations, 
to such an extent that the indices at the end of December were at a 
slightly lower level than at the beginning of the year. 








Table 11 — SHARE ISSUES 


(milliards of units of account) 
Se pa ai 


Country 1964 1965 1966 1967 





Germany 0.56 0.99 0.68 0.48 
France 1.01 1.02 0.74 0.68 
Italy 0.93 0.65 0.75 0.63 
Netherlands 0.06 0.03 0.02 0.02 
Belgium 0.23 0.22 0.27 0.31 
Luxembourg 0.09 O.11 0.13 0.12 
Total Community 2.88 3.02 2.59 2.24 





In Italy, the decrease in issues of variable-income securities has its 
origin in the important reforms of the tax system for income from securities 
carried out in February and in the resulting fall in prices, although the 
evolution of the Italian business situation remained particularly favourable 
by comparison with that in neighbouring countries. 


The cause of the fall in Germany is to be sought in the behaviour of 
enterprises. . A cyclical atmosphere.which was unfavourable for investment 
seems to have led many companies to postpone their plans for increases 
of capital, even though the German stock market was showing a remark- 
able recovery. Indeed, in Germany and the three Benelux countries, 
security prices recorded considerable advances in 1967, which contrast 
with the downturns of previous years: the rises amounted to 35% in 
Germany and the Netherlands, 16% in Belgium, 8% in Luxembourg. In 
certain of these countries, governmental measures aimed at improving 
the existing financial machinery contributed towards encouraging the 
reversal of the market trend, but the decisive factors were the expansion 
of the liquidity of the economy in the course of previous months and the 
belief of investors in a generalised recovery in economic activity in the 
near future. 
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9. Bond issues. 


Although the calls on the Community markets for fixed-interest 
securities remained considerable, the yields of these securities were subjected 
to tensions which were less strong than in the previous year. In the course 
of the first six months, they showed a definite downturn in the Netherlands 
and Germany, and a slight fall in France. During the second half-year, 
they resumed their upward movement, but the intervention of the 
responsible authorities made it possible, in all countries, to limit the rises. 
These rates are now situated at levels which are closer to each other than 
in 1966. The diversity of the tax treatment for income from securities, 
as applied in each of the six countries, unfortunately constitutes a distortion 
factor, the elimination of which would be likely to facilitate the inter- 
penetration of the European financial markets. 


YIELDS OF PUBLIC BONDS LISTED ON THE STOCK EXCHANGE 
ON THE DIFFERENT NATIONAL 
FINANCIAL MARKETS IN THE COMMUNITY 





ame Germany ommenene 1t aly ome Belgium 


ems France emus Netherlands 
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Table 12 — NET ISSUES OF BONDS IN THE COMMUNITY 


(milliards of units of account) 








Country (1) 1964 1965 1966 1967 
Germany 3.32 3.01 1.26 3.72 
Public sector 1.53 1.50 0.63 2.55 
Economy 1.79 151 0.63 1.17 
France 1.25 1.42 1.73 1.63 
Public sector 0.17 0.11 0.23 0.13 
Economy 1.08 1,31! 1.50 1.50 
Italy , 2.32 3,13 4.40 3.83 
Public sector 0.36 1.06 2.52 1.62 
Economy 1.96 2.07 1.88 2.21 
Netherlands 0.17 0.32 0.39 0.37 
Public sector 0.13 0.15 0.18 0.30 
Economy 0.04 0.17 0.21 0.07 
Belgium 0.42 0.76 0.61 0.99 
Public sector 0.34 0.51 0.46 0.78 
Economy 0.08 0.25 0.15 0.21 
Luxembourg — 0.01 = 0.03 
Public sector ~ 0.01 — 0.03 
Economy = _ _ - 
Total for the Community 7.48 8.65 8.39 10.57 
Public sector 2.53 3.34 4.02 5.41 
Economy 4.95 . 5.31 4.37 5.16 





(1) The issues entered under the ‘* Public sector” line include all the issues by the Government and 
public institutions, although the proceeds of these issues may in part make it possible to grant loans 
to the economy. 


In Germany, net issues of fixed-interest securities, which had declined 
steeply in 1966, nearly trebled in 1967; they thus exceeded the level reached 
in 1964 and 1965, before the very rapid expansion of the business situation 
led the responsible authorities to moderate the calls on the financial 
market. The development of household savings explains this evolution 
to a certain extent. As in previous years, the authorities also exerted a 
decisive influence on the conditions of equilibrium between supply and 
demand in respect of capital : the widening of bank liquidity, encouraged 








as far back as 1966 by the return to an external payments surplus and the 
more flexible credit policy of the Deutsche Bundesbank, made possible a 
relaxation in interest rates not only in the sector of short-term securities 
but also in that of long-term securities. The slowdown in the demand for 
capital emanating from the public and private sectors also facilitated this 
relaxation. The prices of securities already issued became stabilised and 
then strengthened. Purchases of securities by the banks and institutional 
investors were encouraged thereby, while the downturn in long-term 
rates gradually attenuated the reluctance of enterprises in the private 
sector to invest. 


This downtrend in the rates came to an end in the course of the 
summer under the influence of the upward movements which had occurred 
on certain foreign markets and, in particular, of increased calls by the 
public sector on the financial market. The tax depreciations, resulting 
from the economic evolution, and the investment programmes implemented 
by the Federal Government, the States and Municipalities so as to exert 
a counter-cyclical action, led to increased recourse to monetary financing 
and to the financial market. This recourse was all the more considerable 
because the local authorities showed little inclination to obtain financing 
on the monetary market by short- or medium-term resources. 


In order to prevent over-large capital calls from again causing an 
uptrend in rates which would be prejudicial to the incipient recovery of 
private investments, the Deutsche Bundesbank first of all further facilitated 
the holding of securities by banks by means of several reductions in the 
rate of compulsory reserves and more particularly by a widening of its 
interventions on the market : in the first place, it decided to redeem the 
medium-term securities issued by public authorities in so far as they had 
only eighteen months at most to run prior to maturity; subsequently, it 
intervened for its account on the market for long-term federal bonds and 
no longer, as had been the case previously, solely for the account of the 
issuers. Lastly, a number of public loan issues, planned during the last 
quarter, were postponed. 


Thanks to this policy, it was possible to keep within reasonable limits 
the rise in the cost of long-term money. The average yields offered to 
subscribers, after having fallen from 7.6% to 6.7% during the first half-year, 
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subsequently climbed again to between 6.84 and 6.9% On 3ist Decem- 
ber, 1967, according to the market quotations, the average yield was 6.8% 
for bonds of the public sector and 7.1% for those of the private sector. 


In France, the volume of net bond issues showed a very slight down- 
turn after its relatively marked expansion in 1966. Although the amount 
of calls for capital made on the market by industrial companies, and more 
particularly by the national enterprises, increased, the calls by specialised 
credit establishments and by the Government slightly diminished. 


This reduction in calls on the market and the greater interest shown 
in bond investments, both by the variable-capital investment companies 
and by the insurance companies, as a result of the measures to relax their 
rules of conduct decided on at the end of 1966, facilitated the achievement 
of a more satisfactory equilibrium between capital supply and demand. 


The yields at issue, which had had to be raised in the previous year, 
inter alia so as to take into account the evolution which had occurred 
abroad, could be maintained around 6.8% for public loans and 7.12 for 
private loans. The yields of investments reserved for the insurance 
companies were even fixed with a very slight downturn. 


The yields of securities listed on the stock exchange, which better 
reflect the state of the market, showed more pronounced variations. At 
the very beginning of the year, they experienced a relaxation and this 
movement, temporarily interrupted in August for securities of the public 
sector, continued until the devaluation of sterling. The market conditions 
then tended to deteriorate, under the influence of the tensions that emerged 
on the international financial market; the anticipations by certain 
institutional investors, upon observing the uptrend in the yields of Euro- 
bonds, tended to weigh on the prices of securities issued. However, on 
3ist December, 1967, the rise in yields of securities of the public sector did 
not exceed 0.10% by comparison with the end of the previous year. 


In Italy, the market for fixed-interest securities was affected in the 
course of the second quarter by the fears aroused by the future tax system 
for bond income. The public sector then halted its issues, whereas the 
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calls by special credit institutions continued, but at a slower pace. The 
assurance given to investors that anonymity would be maintained in 
respect of bonds subsequently made possible a marked resumption of 
issues, which continued throughout the second half-year. 


Despite the very favourable evolution thus recorded since July, net 
issues show a fall of nearly 13% for the year. It is true that in 1966 these 
calls ~ mainly under the influence of a large Treasury issue at the end of 
the year — had reached an especially high amount, showing a 402 increase 
by comparison with the previous year. In spite of their reduction, they 
still represented in 1967 36% of the aggregate of net issues made on the 
national markets of the Community. While continuing to play an essential 
role, the calls made by the Treasury or for its account assumed less 
importance than in 1966. On the other hand, the share of issues by special 
credit institutions greatly increased, while the demand by certain national 
enterprises (IRI, ENEL) remained very active and the share of direct issues 
by private enterprises was still insignificant. 


Household savings allotted to bond investments were maintained 
at a very high level : the privileged tax system in fact enjoyed by fixed- 
interest securities, the persistent stability of their prices, and the confidence 
in the purchasing power of the lira once again reinforced the attraction 
of these investments, which are both remunerative and mobilisable, with- 
out immediate risks of depreciation. 


By its appropriate interventions, the Banca d'Italia continued, with 
a great deal of flexibility, to maintain the equilibrium between supply 
and demand in respect of securities, while regularising the level of liquidity 
of the economy. 


In the course of the year, the yields of listed securities showed a very 
slight uptrend, rising from 6.55 to 6.66% as regards bonds of credit 
establishments. The rates at issue were maintained between 6.50 and 6.60%. 


In the Netherlands, the public issues market relaxed in the course of 
the early months of the year under the influence of the halt in capital 
demands emanating from the private sector. Whereas the slowdown of 
economic activity in certain sectors led enterprises to postpone their 
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investment projects, others preferred to have recourse to private loans 
rather than bond issues to cover their fund requirements. The N.V. Bank 
voor Nederlandsche Gemeenten and the Dutch Government were then 
able to proceed to large-scale issues at conditions which were definitely 
more advantageous than in the previous year. 


The relaxation on the market came to an end early in the summer. 
The resumption of economic expansion and the evolution of public 
finances then gave rise to a development in capital demands, while the 
Middle East conflict and then the sterling crisis led institutional investors 
to adopt an aloof attitude, in the hope of a more pronounced upswing | 
in rates. 


All in all, the net volume of securities issued reached an amount 
almost equal to that for the previous year. The N.V. Bank voor Neder- 
landsche Gemeenten absorbed nearly 62% of the capital available on the 
bond market and the Government 24%; the share of the economy was 
very modest. After having fallen from 6.90% at the beginning of the year 
to 6.354 in June, the yields offered to subscribers by first-class borrowers 
resumed their upward movement, reaching 6.65% in December. 


In Belgium, the cyclical slowdown contributed to widen the supply 
of capital by prompting households to increase their financial savings, in 
all forms. The surpluses recorded by the balance of current payments 
exerted an effect in the same direction, especially in the second half-year. 


The Government, the semi-official credit institutions and the local 
authorities took advantage of this situation to develop their long-term 
calls in proportions which had hitherto never been attained. The volume 
of securities issued in the course of the year thus increased by 62% and the 
Government was able to cover its net financing requirements entirely by 
the resources it obtained on the market. Interest by investors in foreign 
securities was also reinforced. 


The extent of the public loans prevented the yields at issue from 
relaxing in the course of the first half-year. A more favourable trend 
became apparent, on the other hand, during the second part of 1967. The 


7S 








yield at issue of Government bonds and those of public institutions, of 
the order of 7.1% at the beginning of the year, fell to 6.9% during the 
last quarter. 


In Luxembourg, the Government proceeded to two large-scale public 
issues, whereas it had refrained from long-term borrowings in 1966. The 
yield offered in December, at the time of the second of these issues, was 
fixed at a level one quarter of a point higher than that of February 
(6.25% instead of 62). 


Bond issues by international Institutions and foreign borrowers on the 
markets of Member Countries. 


Issues by the European Investment Bank on the markets of Member 
Countries in 1967 attained 41 million units of account in France, 24 million 
in Italy and 15 million in Belgium. 


Table 13 — BOND ISSUES BY INTERNATIONAL INSTITUTIONS 
AND FOREIGN LOANS ON THE MARKETS OF MEMBER COUNTRIES 


(millions of units of account) 











1966 1967 
Germany (1) — = 
France 41 41 
Italy 48 24 
Netherlands — 14 
Belgium 10 21 
Luxembourg — = 
Total 99 100 
of which European Investment Bank 75 80 
European Coal and Steel Community 24 - 
Others — 20 





(1) With a yield, in 1966 and almost the whole of 1967, below that of bonds issued by residents on the 
national market, the loans in Deutsche Mark floated in Germany by non-residents during this period 
were subscribed to a high percentage by non-residents : they therefore appear under the heading 
‘European international market”, page 77. This de facto situation changed in 1968. 
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Furthermore, the Inter-American Development Bank placed a loan of 
6 million units of account in Belgium while the Netherlands Antilles 
placed a loan of 14 million in the Netherlands. 


% 


Il. Security issues on the ‘ European” international market. 

In 1967, the European international market played an increased role 
among the financing sources for long-term investments. The overall 
volume of bonds issued in the course of the year indeed exceeded 1.8 milliard 
units of account compared to 1.1 milliard in 1966. As in previous years, 
the amount indicated above covers the whole of the loans : 


— which are issued on a given market but which are not expressed in the 
currency of that market (e.g., dollar and French franc bonds in Luxem- 


bourg); 


— which, issued on a given market and expressed in the currency of that 


market, are expressly reserved for non-resident subscribers (e.g., portions — 


of loans issued in the Netherlands by Dutch enterprises, but for place- 
ment abroad); 


— which, issued on a given market by non-residents and expressed in the 
currency of that market, are subscribed for the most part by non- 
residents owing to their lack of attraction for residents, either for fiscal 
reasons (e.g., non-American bond issues in dollars which are liable to 
the Interest Equalization Tax), or because the yields offered are in 
principle at a level below those of domestic securities (in 1966 and 1967, 
Deutsche Mark bonds issued by non-residents); 


— which are issued with special monetary clauses (e.g., units of account, 
multiple currency clause). 


The marked increase in issues, of the order of 652, calls for a more 


thorough analysis of the salient features of the trend recorded in 1967. 


In the course of the first ten months of the year, the market was 
incessantly very active. The supply of capital developed at a regular pace, 
thanks to the efforts made by the financial establishments participating 
in the placements with a view to widening their clientéle of institutional 
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Table 14 — ‘EUROPEAN " INTERNATIONAL MARKET 


(millions of units of account) 


1966 1967 

CONVERTIBLE BONDS 222 240 

Dollars 197 227 

DM / DM option 25 (1) 13 

CLASSIC BONDS 874 1,572 

Dollars 646 1,362 

Units of account 74 19 

DM / DM option 141 179 
Florins 13 - 

French francs an 12 

Total 1,096 1,812 

of which Community borrowers (2) 350 529 

— European Investment Bank 40 70 

— European Coal and Steel Community 55 45 

— Others . 255 414 

American borrowers 439 527 

Scandinavian borrowers 100 204 

Sterling area borrowers 120 198 

Other borrowers 87 354 





(1) 


(2) 


These figures do not include two operations whereby American arial aay which already owned 
a participation in two German companies acquired almost the whole of the latter’s capital by 
offering the other shareholders an exchange of their rights for convertible bonds issued or guaranteed 
by the parent companies, denominated in Deutsche Mark and for an overall amount of 182 million 
units of account. 

The criterion selected for appreciating the geographical origin of borrowers is that of the nationality 
~— and hence of the registered office — of the issuers, except as regards holding companies of Luxem- 
bourg nationality, subsidiaries of parent companies of American nationality and benefiting from 
a total guarantee by the latter : these Luxembourg companies are included under the line ‘* American 
borrowers”, to the exclusion of the other subsidiaries of American companies exercising their 
activities abroad. 


investors interested in international securities. The surpluses on the 
Community balance of current payments, the credit policy adopted by 
the monetary authorities of all the Common Market countries, the 
liberalisation in certain countries of short-term capital movements abroad, 
contributed to swell the volume of available funds, the origin of which 
nevertheless remains difficult to discern. 3 





On the contrary, a very definite decrease in issues of bonds of the 
classic type was recorded in November and December, since the supply 


of capital had become tighter as a result of the devaluation of sterling and . 


the rapid uptrends which occurred on the gold market. 


This slowdown did not affect the market for convertible bonds which, 
after the pause during the second half of 1966, again developed in 1967, 
especially in the fourth quarter and, all in all, made it possible to collect 
an amount of capital slightly above that of the previous year. 


In the course of 1967, the dollar continued to be the monetary base 
in most current use : 88% of the issues were denominated in U.S. currency, 
compared to 77% in the previous year. The other operations were performed 
in Deutsche Mark or sterling with Deutsche Mark option, to the exclusion 
of three of them : two in units of account, and one in French francs. The 
latter loan, floated at the end of the year, was the first to have been carried 
out on the Euro-issues market. 


The operations related to unit amounts which were much higher 
than in the past : an average of over 20 million dollars; at the end of the 
year, the Shell international group even proceeded to a loan of 50 million 
dollars, a figure which had never yet been attained for a classic bond i issue 
on this market. 


The private sector continued to make ample calls on the placing of 
Eurobonds to cover its fund requirements. However, in relative value, 
its calls were less considerable than in 1966, when they had been prepon- 
derant. The Governments and public institutions, on the other hand, 
greatly increased their capital demands. 


The widening of the market was accompanied by a greater diver- 
sification in respect of the geographical origin of issuers. 


While increasing in amount, the operations by American companies 
and their subsidiaries created in Luxembourg in the form of holding 
companies lost in importance by comparison with the aggregate of 
borrowings on the market: they represented less than 30% of the total 
issues compared to about 404% in 1966. 


79 





The participation by European borrowers — including American 
subsidiaries other than the holding companies referred to above — went up 
from 51% to 53%. For the first time, Spanish companies called on the 
market. The Scandinavian and Austrian borrowers doubled their issues. 
Those of the European Economic Community absorbed, as in 1966, 
approximately 30% of the available resources: the German enterprises 
reduced their capital demands, while those in the Netherlands and especially 
in France definitely increased theirs. 


Apart from the European continent and the United States, considerable 
calls were recorded originating from Mexico, South Africa, Argentina, 


Australia and New Zealand. 


The evolution of the interest rates did not feel the effect of this inflow 
of borrowings immediately. During the first half-year, the yields at issue 
remained relatively low: of the order of 6.6% for first-class borrowers. 
However, from the summer onwards, issue conditions tended to become 
stricter and a moderate rise in rates was recorded until mid-November. 
The end-of-year monetary uncertainties then weighed on the prices of 
securities in circulation and led to an almost complete halt in classic bond 
issues. When the latter were resumed, at the beginning of 1968, the yields 
at issue — to maturity — amounted on the average to 7.2%, showing a rise 
of more than half a point by comparison with the previous situation. The 
improvement in conditions offered was also reflected by a decrease in the 
duration of amortization deferments and a lengthening of the period 
during which the issuer undertakes to refrain from proceeding to premature 
redemption. 


The fluctuations recorded in the closing weeks of 1967 served to stress 
the extreme sensitivity of the market to international monetary events. 
The uncertainties inherent in its evolution, however, should not be 
allowed to obscure its utility from the point of view of financial relations 
between countries. 


In all, the public and private borrowers of the Community covered 
their investments by recourse to public issues on the financial markets, 
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to the amount of over 13.4 milliard units of account, compared to 
11.4 milliard in 1966. 


As in 1966, they obtained 962 of these resources on their own markets. 


Calls on markets in countries outside the Community again lost in 
significance. Indeed, they reached only 26 million units of account, against 
59 million in 1966. As in the two previous years, the issues were concentrated 
on the Swiss market. 


Milliards of units of account 





1966 1967 





-— Net issues on the national markets of Member Countries 10.98 12.81 
— Issues on the European international market (1) 035 0.53 
— Issues on the other national markets 0.06 0.03 





(1) Although these figures relate to gross amounts, they can be approximated to the net amount of 
issues effected on the national markets by reason of the present very low volume of amortizations 
on the Eurobonds in circulation. Taking into account the deferment periods, these amortizations 
will assume a certain importance only in 1970. 


OTHER EXTERNAL RESOURCES 
AVAILABLE FOR FINANCING THE ECONOMY 


As is the case each year, the public issues of securities provided the 
“private borrowers of the Community with only a fraction of the capital 
enabling them to cover the financing of their investments. 


The largest part of their resources was supplied to them by means of 
medium- and long-term contributions from financial intermediaries. In 
certain cases, too, short-term credits made possible the launching of invest- 
ment programmes, until such time as they are replaced by the granting 
of a long-term loan or by an issue on the financial markets. 
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I. Medium- and long-term credits to the economy. 


The table below shows the increase, in the course of the last four 
years, in the medium- and long-term credits granted to the enterprises 
and private individuals of Member Countries by banks and specialised 
credit institutions. The figures selected also take into account loans granted 
directly by institutional investors. In Germany and the Netherlands, these 


credit operations play an essential role in the financing of the economy :. 


the savings banks, retirement and provident funds and insurance companies 
usually grant private loans, inter alia to enterprises and credit institutions, 
at a cost which is generally lower than that of a public issue of securities. 
In Belgium, the Caisse Nationale d'Epargne et de Retraite takes an 
essential part in the financing of investments. The contribution by 
insurance institutions is much smaller in France, where the marked 
predominance of the system of distribution on capitalisation limits the 
volume of capital available. 


Furthermore, the public Treasuries also facilitate the execution of the 
investments of the economy, first of all by assuming the burden of financing 
a large share of the housing construction, and also by granting equipment 
loans to the enterprises themselves, either directly or through the inter- 
mediary of the credit institutions. 


Table 15 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
(Variations by comparison with the previous year) 


(in milliards of units of account) 





Country 1964 1965 1966 | 1967 
err se Sf PS 
Germany 6.53 7.07 | 6.41 5.61 
France | 3.65 3.51 3.85 4.99 
Italy 2.55 2.36 2.72 3.64 
Netherlands 1.33 1.53 1.88 1.97 
Belgium 0.72 0.64 0.92 0.94 
ee ee ae eae en fe een ee Te 
Total Community 14.78 15.11 15.78 17.15 


a 
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In 1967, the slowdown in the growth was reflected in Germany by 
a slight reduction of calls by the economy on medium- and long-term 
credits : their expansion was less than that which had been recorded in 
the course of the three previous years. 


In France, on the contrary, despite the stagnation of economic activity 
in the course of the first half-year, recourse to these credits showed an 
annual expansion which was greater in amount than in the past. The 
enterprises benefited from a slight increase in medium-term equipment 
loans. The-long-term credits granted by the banks in favour of housing 
construction also developed under the influence of the measures taken by 
the public authorities with a view to creating a market conferring upon 
mortgage claims the character of easily negotiable assets and thus offering 
the lenders wider possibilities of utilisation of liquid or short-term savings. 


In Italy and the Netherlands, the rate of growth of medium- and 
long-term credits was also more rapid. In Belgium, the expansion continued 
at a pace which was very close to that of the previous year. 


Part of the capital thus made available to the economy is derived from 
savings collected on the securities markets, the evolution of which was 
analysed in the previous chapter. It is advisable to eliminate the duplication 
resulting from the call made on these markets in order to determine the 
role of the other resources collected by the financial intermediaries and 
redistributed in the form ‘of medium- and long-term loans. The collection 
of savings in a liquid and short-term form constitutes the main source of 
these availabilities; however, the granting of medium-term equipment 
loans by the banks may also be based on the creation of additional monetary 


units instead of on savings resources. 
| 


After deduction of the resources derived from the capital markets, the 
increase in the medium- and long-term credits distributed to the economy in 
the Community countries remains very significant. Even in Italy, where 
the special credit institutions make wide calls on the financial market and 
the banks intervene but little in long-term credit operations, the net 
contribution in 1967 was higher than the amount of resources collected DY 
public bond issue. 














Table 16 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
AFTER DEDUCTION OF RESOURCES DERIVED FROM THE CAPITAL MARKETS 


(Variations by comparison with the previous year) 


(in milliards of units of account) 











Country 1964 1965 1966 1967 
Germany 4.82 5.65 5.78 4.66 
France 3.07 2.78 2.92 4.17 
Italy 1.41 1.33 1.34 2.07 
Netherlands 1.24 1.37 1.68 1.74 
Belgium 0.70 0.50 0.83 0.73 
Total Community 11.24 11.63 12.55 13.37 





The public’s preference for liquidity increases from year to year the 
possibilities afforded the banks of proceeding thus to a conversion of 
liquid and short-term resources into long-term uses. Savings and time 
deposits further increased by 15% in Germany and 122 in Italy. Their 
advance in Belgium and the Netherlands attained 16% and 142 respectively. 
In France, the promotion measures taken by the public authorities with 
a view to encouraging the collection of savings by the banks made possible 


an even more pronounced expansion : the annual rate of growth amounted 


to 23%; in order to overcome the reluctance, based on long-held traditions, 


of the banking system to follow the path of “‘ conversion”, the authorities 


continued to attenuate the specialisation existing among the credit 
institutions and to render more flexible their utilisation rules; the results 
achieved may be considered encouraging. 


If. Short-term credits to the economy. 


In 1967, the pace of development of short-term credits to the economy 
in the Community remained as rapid as in 1966. 


In Italy, the rate of growth — already high in 1966 — increased further, 
under the influence of the needs created by the expansion of economic 








Table 17 — SHORT-TERM CREDITS TO THE ECONOMY 
(Variations by comparison with the previous year) 


(in milliards of units of account) 











Country 1964 1965 1966 1967 
Germany 1.24 1.83 1.28 0.48 
France 1.72 2.07 2.90 3.59 
Italy 0.20 1.12 2.77 3.52 
Netherlands 0.21 0.18 0.15 0.61 
Belgium 0.08 0.19 0.31 0.28 
Total Community 3.45 5.39 7.41 8.48 





activity, the evolution of stocks and probably also by that of fixed capital 
investments. | 


In the Netherlands, the distribution of short-term bank credits also 
accelerated, at least until the autumn; this development was favoured by 
the lifting of quantitative restrictions in June. 


In France, the expansion of short-term credits granted by the banks 
to enterprises and private individuals continued at an increasingly rapid 
pace until November and greatly contributed to the growth of internal 
liquidities : a share of these resources was probably allotted to the financing 
of investments in the preliminary phase of the cyclical revival. 


Germany and Belgium are the only two countries of the Community 
where the rate of growth of short-term credits flagged in 1967 by comparison 
with 1966 : markedly in the former country, and very slightly in the latter. 
This evolution occurred under the effect of the cyclical slowdown, despite 
a definitely expansive monetary policy. 
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CAPITAL MOVEMENTS 
WITHIN THE COMMUNITY 
AND BETWEEN THE COMMUNITY 
AND NON-MEMBER COUNTRIES 


So as to be better able to appreciate the conditions for investment 
financing, it is also necessary to analyse the flow of capital among countries 
within the Community and the movements of funds between the 
Community and the rest of the world, paying special attention to opera- 
tions in medium- and long-term capital. The available statistics do not 
make it possible to proceed to a thorough examination for 1967; on the 
other hand, they provide useful details about the trends which emerged 
in the course of the previous financial year. They show clearly the gradual 
development of investments made in the Member Countries by enterprises 
of foreign nationality but the registered office of which is located in the 
Common Market. At the same time, they point to the decline in contri- 
butions of long-term foreign capital in favour of the Community and the 
increasing share taken by the latter in financing operations outside the 
Member Countries. 


I. Long-term capital movements within the Community. 


The movements of long-term private capital among countries of the 
Community continued to increase, having been facilitated by the relaxa- 
tions in internal exchange regulations, the current process of integration 
and the development of the Euro-bond market. 


The majority of the Member Countries recorded exports of capital 
to their partners which were more considerable than in the past. Direct 
investments abroad — but within the limits of the Community — by France, 
the Netherlands and Italy, showed a notable development. Those made 
by German residents increased very steeply, although progressing at a 
slightly less rapid rate than in 1965. The expansion of loans granted by 
Dutch, Belgian and Italian residents quickened in pace. In addition to 
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these operations, there were security purchases, principally in the Nether- 
lands, for German and Belgian account. 


Funds transferred from one country to another were, to a large extent,: 
allotted to direct investments in Germany and Italy. The loans granted 
to Italian enterprises also showed marked progress. ; 


In the final analysis, these different capital movements left Italy with 
a surplus of resources available for investment. Net receipts derived from 
the Community showed a slight increase in the case of Germany, but fell 
greatly for France. In the Netherlands, imports and exports of intra- 
Community capital were in equilibrium, on the whole. The Belgo- 
Luxembourg Economic Union, on the other hand, continued to record 
net exports of private capital to the partner countries; these exports 
reached a higher amount than in the previous year. 


IJ. Long-term capital movements between the Community and non- 
Member Countries. 


In their relations with the rest of the world, the Community countries 
all qualify as net exporters of capital, owing to the public aid they extend 
to the developing countries and the guaranteed credits granted by them 
within the framework of operations in respect of export of goods and 
services. Furthermore, the movements of long-term private capital (direct 
and portfolio investments, loans other than commercial credits, real estate 
operations, etc.), which usually enabled them to benefit from a considerable 
net surplus, are now tending to procure them deminishing resources. 


The volume of financial resources made available to the developing 
countries in 1966 by the public sector in the Member Countries reached, 
as in previous years, a net amount of approximately 1.5 milliard dollars. 
France, which heads the list of donor countries in the Community and 
ranks first in the world in respect of the ratio between aid and national 
income, slightly reduced its disbursements, but the contributions by 
Germany, Italy and especially the Netherlands, which had been advancing 
ever since 1964, continued to increase in absolute value. 
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This aid by the public sector was supplemented by the grant of private 
export credits. The advance in the net amount outstanding in respect of 
credits of this nature granted by banking establishments of the Community 
countries was particularly rapid in 1966, principally in Italy and France, 
reaching a total of 775 million dollars; credits guaranteed by the Govern- 
ments and the national credit insurance institutions showed an increase 
of 430 million: among them, credits with terms of payment exceeding 
five years rose by 340 million. This expansion in export credits has, to a 
certain extent, offset the incidence, for the developing countries, of the 
decline in contributions of capital, more particularly of American origin. 


As regards net private operations in respect of direct investment, 
other investment and loans, nearly all the countries of the Community 
collected less foreign capital in 1966 than in the previous years. Invest- 
ments outside the Common Market made by residents of the Community 
furthermore increased appreciably. For its part, Italy recorded a substantial 
deficit, caused mainly by the fairly considerable difference existing between 
its own and foreign rates and by considerations of a fiscal nature. 


Slowed down by the restrictive measures taken in the United States 
and by certain European countries, net exports of American capital to the 
Community fell off quite markedly, although Germany, France and 
Belgium still recorded large surpluses in respect of direct investments by 
American companies. The trend in rates of interest in the United States 
indeed acted as a brake on portfolio investments in Europe; sales of Dutch 
and German securities for American account were even observed again. 
The expansion of loans granted by the United States and destined for 
France slowed down, whereas the borrowers in Italy and Germany repaid 
a far from negligible portion of the loans which had been granted to them 
previously : this trend is ascribable, to a large extent, to the restrictions 
which the American banks have had to apply to their loan operations, 
within the framework of the programme limiting their exports of capital 
which was put into effect from February 1965 onwards. In 1966, moreover, 
substantial purchases of securities of American companies were made by 
Community residents, more especially in Germany and Belgium. 


With the exception of Italy and Belgium, all the Member Countries 
of the Common Market continued to record net contributions of capital 








originating from the United Kingdom, Switzerland and numerous other 
O.E.C.D. countries. These inflows were however less considerable than 
in the previous year, although in Germany, for example, the direct invest- 
ments made by residents of the United Kingdom or Switzerland further 
developed or although, in the Netherlands, the sterling area developed 


its loan operations. 


Lastly, Italy, France and the Netherlands were net exporters of long- 
term capital in respect of countries which are not members of the O.E.C.D.. 
These three countries, unlike Germany, slightly reduced the pace of their 
direct investments in this area but, on the other hand, stepped up their 
portfolio investments and loan operations there. 


* 
* * 


In 1967, the downturn in long-term rates which occurred in the course 
of the first six months in certain countries of the Community, and then 
the increase in yields on the European international market and the 
American market during the second half-year, further stimulated exports 
of long-term capital outside the Common Market. These operations were 
particularly considerable in Italy, where the fiscal measures adopted in 
February in respect of taxation on profits distributed by companies also 
contributed to the growth in the volume of investments abroad. 
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Table 18 — MOVEMENT OF LONG-TERM PRIVATE CAPITAL 
CONCERNING THE MEMBER COUNTRIES IN 1966 


(in millions of units of account) 





I, Net foreign investments : 











Origin Germany France Italy ‘Netherlands BLEU. 
E.E.C, 239 114 327 138 18 
Direct 203 59 91 25 30 
Portfolio 13 a 35 73 2 
Others 23 30 201 40 —14 
U.S.A, 300 133 14 — 53 98 
Direct 359 119 &0 28 70 
Portfolio — 45 —2 1 — 118 _ 
Others — 14 16 — 67 37 28 
Ocher O.E.C.D. countries 224 97 — 109 199 10 
Direct 218 64 5 6 10 
Portfolio — 13. 26 — 95 108 —_ 8 
Others 19 7 — 129 85 8 
Other countries 108 26 — 35 70 70 
Direct 54 10 & 1 30 
Portfolio & _ — 19 33 2 
Others | 46 16 —— 24 36 38 
Total 871 370 197 354 196 





If. Net investments abroad by residents : 














Destination Germany France Italy Netherlands BLEU. 
E.E.C, | 174 99 157 136 108 
Direct 104 66 68 66 14 
Portfolio 54 34 12 6 48 
Others 16 — J] 77 64 46 
U.S.A, 145 4 48 — 25 Pay A 
Direct 17 I — 10 2 — 10 
Portfolio 125 16 15 — 3] 68 
Others 3 -—13 43 4 — 36 
Other O.E.C.D. countries 140 29 120 97 36 
Direct 103 56 £5 42 4 
Portfolio —] — 65 67 — 25 4 
Others 38 38 28 80 28 
Orher countries 84 , 82 243 77 18 
Direct 68 18 15 26 — 
Portfolio 21 42 53 —7 10 
Ochers —S5 22 175 58 & 
Total 543 214 568 285 184 





NOTE: For Italy, foreign investments of Swiss origin were partially the counterpart of exports of 
Italian banknotes by residents. These banknote exports, which amounted to nearly 560 million 
units of account in 1966, showing a large increase by comparison with 1965, have not been 
included under the heading of Italian investments abroad in the above table. 


Source ; Statistical Office of the European Communities, National Accounts and Balances of Payments, 
Brussels 1967. 
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Ill 
ACTIVITIES OF THE BANK 
LOANS 
CONTRACTS SIGNED 


In 1967, the Bank signed 42 loan contracts, for a total amount of 
212.6 million units of account (1), of which : 


— 29 loans in respect of ordinary operations, for a total amount of 
168.2 million, and 


— 13 loans coming under the Special Section, for a total amount of 
44,4 million. 


LOANS APPROVED 


In 1967, the Bank approved a total — ordinary and special operations 
together — of 41 loans for an overall amount of 232.8 million, compared 
to 132.2 million in the previous year. 


These loans apply to projects the total cost of which in fixed invest- 
ments is estimated at over one milliard. The Bank’s average participation 
therefore amounted to 23% of the cost of the projects. 


ORDINARY LOANS 


Under this heading, the Bank approved 26 loans for a total of 
177.3 million: 13 loans, totalling 65.1 million, for projects executed in 
Italy, 6 loans, totalling 53.7 million, for projects located in France, 5 loans, 


(1) It is recalled that, unless otherwise stated, the figures given in this Report are ea in 
units of account (see definition page 2). 
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for an amount of 27.5 million, for projects executed in Germany, 1 loan 
of 16.0 million for a project executed in Belgium and 1 loan of 15.0 million 
for a project executed in Greece. 


The projects are : 
Ialy wa 
1, Extension of a factory producing equipment intended 

for civil and commercial air and road transport, located 

at Pomigliano d’Arco (Campania). 

Promoter : Alfa Romeo S.p.A. 2.2 


2. Construction of an establishment for the manufacture 
of diet products at Latina (Latium). 
Promoter : [.D.A. - Industrie Dietetiche ed Alimen- 
tari S.p.A. (2.6 


3. Enlargement of a thermostat factory at Salerno 
(Campania). 
Promoter : Landis & Gyr Italiana S.p.A. 1.0 


4, Construction of an industrial complex for the tanning 
of hides and the manufacture of footwear at Ascoli 
Piceno (Marche). 
Promoter : SOFINMAR S.p.A. 1.4 


5. Construction of an establishment for the manufacture 
of welded steel tubes at Taranto (Puglia). 
Promoter : DALMINE S.p.A. — 4.4 


6. Construction of a dairy at Catania (Sicily). 
Promoter : S.p.A. GALA. 1.0 


7. Construction of an establishment for processing and 
packaging wines at Catania (Sicily). 
Promoter : SABEA - Societa Alimentari Bevande ed 
Affini S.p.A. 0.6 


8. Reinforcement and modernisation of the telephone 
equipment of Sicily and Calabria. 
Promoter: S.LP. - Societa Italiana per IT Esercizio 
Telefonico S.p.A. 16.0 


92 








Construction of a plant for anti-knock products at 
Bussi (Abruzzi). 

Promoter : Societa Italiana Additivi per Carburanti 
S.p.A. 


10. Construction of a factory for the production of 
phosphoric acid at Gela (Sicily). 

Promoter : Industria Siciliana Acido Fosforico S.p.A. 

11. Redevelopment and modernisation of the Monfalcone 
shipyard, on the Gulf of Trieste. 

Promoter : ITALCANTIERI S.p.A. 

12. Construction of the section of the “ Flowers’ Motor- 
way between the Italo-French border and San Remo 
(Liguria). 

Promoter : Autostrada dei Fiori S.p.A. 

13. Enlargement of a factory for the production of pipes 
and railway sleepers in prestressed concrete at Aprilia 
(Latium). 

Promoter : Vianini S.p.A. 

France: 

14. Construction of a nitrogenous and compound fertiliser 
factory at Ottmarsheim (Haut-Rhin). 

Promoter : Produits & Engrais Chimiques du Rhin - 
PEC-RHIN. 

15. Construction of the first portion of the system of gas 
pipelines intended for the transport in France of Dutch 
natural gas. 

Promoter : Gaz de France. | 

16. Construction of the section of the Esterel-Céte d’Azur 
motorway between Roquebrune and the Franco-Italian 
border. 

Promoter : Société de Autoroute Esterel-Céte d’ Azur. 

17. Construction of a factory for ammonia production at 


Carling (Moselle). 
Promoter : L’;Ammoniac Sarro-Lorrain S.a.r.l. 


Loans by the Bank 
(million u.a.) 


2.2 


7.0 


10.0 


16.0 


0.6 


6.1 


16.2 


3.0 
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Construction of the section linking Metz with Freyming 


18. 
(Moselle) of the Metz-Saarbrucken motorway. 
Promoter: Société des Autoroutes du Nord de Ia 
France. 

19. Reinforcement and modernisation of the telephone 
equipment of South-Western France. 
Promoter : Administration des Postes et Télécommu- 
nications. 

Germany : 


20. 


21. 


22. 


24, 


Construction of a urea factory at Perl (Saar). 
Promoter : Harnstoff- und Diingemittelwerk Saar- 
Lothringen GmbH. 

Construction of a nuclear power station at Darme 
(Lingen, Lower Saxony). 

Promoter : Kernkraftwerk Lingen GmbH. 


Construction of a welded steel tube factory at Hamm 


(Westphalia). 
Promoter : HOESCH Aktiengesellschaft. 


: Redevelopment and modernisation of a shipyard at 


Bremen. 


Promoter : Aktien-Gesellschaft ‘* WESER.”’. 


Extension of a thermal power station in West Berlin. 
Promoter : Berliner Kraft- und Licht (BEWAG)- 
Aktiengesellschaft. 


Belgium : 


25. 


Construction of the section of the Brussels-Paris motor- 
way between Houdeng and the French border. 


Promoter : Fonds des Routes. 


Greece: 


26. 
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Irrigation of the Pinios plain (Peloponnese). 
Promoters : Ministry of Agriculture and Ministry of 
Public Works. 


Loans by the Bank 
(million u.a.) 


10.1 


8.1 


5.0 


6.3 


7.0 


3.8 


5.0 


16.0 


15.0 


The loans for the projects located in Germany and Belgium were 
granted directly to the promoters. It was the same for the loans in France, 
excepting two intended for infrastructure projects — road and telecommu- 
nications schemes — which passed via the Caisse Nationale des Autoroutes 
and the Caisse Nationale des Télécommunications. 

The loans in favour of industrial projects in Southern Italy were 
granted — as in the past — to the Cassa per il Mezzogiorno which relends 
the amount thereof to the ultimate beneficiary through the intermediary 
of the competent regional financing institute: Istituto per lo Sviluppo 
Economico dell’Italia Meridionale (ISVEIMER) or Istituto Regionale per 
il Finanziamento alle Industrie in Sicilia (IRFIS). The loan for the 
reinforcement and modernisation of telephone equipment in Sicily and 
Calabria was also granted to the Cassa; the loans in favour of the two 
projects executed in Northern Italy were granted directly to the promoters. 


* 
* 


As in previous years, the Bank’s activity in Italy was essentially devoted 
to the development of the less-developed areas in the South, where a whole 
series of projects were financed in different industrial sectors (engine 
construction, foodstuffs, leather industry, railway sleepers, concrete and 
steel tubes, chemical products and thermostats); these projects benefited 
from 602% of the total amount of funds made available to Italy. Further- 
more, the Bank participated in the financing of a large-scale shipyard 
conversion project, and a project of common interest in the transport 
sector (connection of the ‘‘ Flowers” Motorway to the French motorway 
system). 


In the other Member Countries, on the contrary, conversion or 
modernisation projects and projects of common interest for several Member 
Countries occupied the first place. 


Of the 12 loans granted in France, Germany and Belgium, no less 
than 10 — concerning both industrial projects and infrastructure projects — 
came into these two categories. In France, apart from the motorway and 
telecommunications projects already mentioned, the Bank financed a 
project for setting up a distribution system for Dutch natural gas, as well 
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~as two chemical industry projects, one of which, located in Lorraine, 
forms an economic whole with a German project financed jointly by the 
Bank and the E.C.S.C. in the Saar, and also benefits from financing by 
the E.C.S.C. Independently of this chemical sector project, which forms 
a counterpart to the Lorraine project, the loans granted in Germany 
concerned two conversion projects (shipyard and steel tube works) as 
well as the construction of a nuclear power station which, in addition to 
subsidies from the Federal Government, also benefited from an ERP credit 
and a loan from the Exim-bank. Lastly, the BEWAG - with which the 
Bank had already concluded two financing contracts in 1960 and 1964 
respectively — received a further loan, for the construction of a thermal 
power station in Berlin. The loan granted in Belgium was intended for 
the partial financing of the Houdeng-French border section of the future 
Brussels-Paris motorway. 


In 1967, conversion projects and projects of common interest accounted 
for about two thirds of the total amount of loans granted in the Member 
Countries, thus exceeding for the first time the loans granted in favour 
of development projects for the less-developed areas of the Community, 
without thereby having appreciably affected the latter. 


The marked increase in the total amount of loans shows clearly that 
with the progress of economic integration in the Community, the Bank 
is endeavouring to make full and balanced use of the intervention 
possibilities conferred upon it by its Statute. 


As was the case for the two other irrigation projects already financed 
by the Bank in Greece, the loan in this country was granted to the 
Government. The project which it is intended to finance consists of the 
irrigation, for the most part by sprinkling, of an area of over 20,000 hectares. 
The execution of this project will make it possible to develop greatly the 
production of forced fruit, citrus fruits, cotton and different vegetables, 
and will contribute to the rationalisation of stock-rearing. 


As the Financial Protocol expired on 31st October, 1967, the Bank 
has for the time being ceased its activities in Greece. The Council of 
Ministers of the European Communities has reserved the right to take 
a decision subsequently in respect of the amount of aid still available at 
that date (55.775 million dollars, out of a total of 125 million). 
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Files in respect of ordinary loans concerning significant industrial 
projects located in the Associated African States are now under examination; 
the financing decisions might intervene in the course of 1968. 


* 
* * 


On 3lst December, 1967, six contracts remained to be signed 
concerning normal loans already approved, for a total amount of 
45.5 million units of account. 


SPECIAL OPERATIONS 


Within the framework of its Special Section, the Bank approved, in 
the course of the financial year, nine operations of a total amount of 
35.5 million for investment projects in Turkey. 


The projects selected were as follows : Loans by the Bank 
illion u.a.) 


1. Extension and conversion of a factory for the production 
of black plate at Istanbul. 
Promoter : Celik Endiistrisi T.A.S. 0.7 


2. Construction of a dam and a hydro-electric power station 
on the Sakarya at Gékcekaya (North West Anatolia). 
Promoter : D.S.f. - Devlet Su Isleri Genel Midurligi 
(Directorate-General of State Hydraulic Works, 
Ministry of Energy and Natural Resources). 7.3 


3. Construction of a pulp, paper and board mill at Dalaman 
(South West Anatolia). 
Promoter : SEKA - Dalaman Muessesesi, subsidiary of 
SEKA (Turkiye Seliiloz ve Kagit Fabrikalari Isletmesi 
Operation of Turkish Paper and Cellulose Factories), 
State Economic Enterprise. 14.0 


4, Extension of a cement works located at Kartal, near 
Istanbul. 
Promoter : Anadolu Cimentolari T.A.S. 2.3 


97 











Loans by the Bank 
(million u.a.) 


5. Construction of a corrugated board and packaging box 
factory at Gebze, near Istanbul. 
Promoter : Mukavva Sanayii ve Ticaret A.S. 0.7 


6. Extension of a synthetic and artificial fibres ane 
mill located at Bakirkéy, near Istanbul. 
Promoter: Aksu Iplik ve Dokuma Fabrikalari AS. 0.4 


7. Execution of a workshop for the production of dis- 
_ continuous nylon fibres at Bursa. 


Promoter : Sentetik Iplik Fabrikalari A.S. 2.0 


8. Construction of a cement works at Hereke, on the 
Izmit Gulf. 
Promoter : Nuh Cimento Sanayii AS. : 2.5 


9. Construction of an _ industrial complex for fertiliser 
production near Samsun, on the Black Sea. 
Promoter : Azot Sanayii TA. : 5.6 


35.5 


The Bank’s loans in Turkey were granted through the intermediary 
of the Turkish Government in accordance with the system described in 
the 1964 report. Of the nine loans.approved in 1967, one concerns an 
infrastructure project and eight relate to industrial projects. 


The infrastructure project consists of the construction of a 300 MW 
hydro-electric power station, intended to meet the peak energy demand 
on the territory covered by the connected network. Apart from the 
Bank’s loan, credits have been granted by the Italian Government and 
the United States for the financing of the foreign exchange expenditure 
in respect of the project. 


Two of the loans intended for industrial projects were granted to 
public enterprises. The Dalaman paper mill is, after SEKA - Caycuma 
(cf. 1966 Annual Report, page 49), the second major paper project in 
Turkey towards the financing of which the Bank has contributed. The 
production of the new factory — for which bilateral credits were also 
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supplied by France and Italy — will make an important contribution 
towards meeting the rapidly increasing Turkish demand for paper; further- 
more, the execution of the project will make it possible to process local 
raw materials which had hitherto remained unused and will lead to an 
intensification of forestry operations in South West Anatolia. The Samsun 
fertiliser works will have the effect of improving the phosphate fertiliser 
supplies for Turkish agriculture and — in the same way as the Dalaman 
project — will exert a favourable influence on the balance of payments, 
by making it possible to reduce imports. 


Six loans were approved for industrial products of the private sector. 
These loans were granted through the intermediary of the T.S.K.B. 


(Turkiye Sinai Kalkinma Bankasi - Turkish Industrial Development Bank) | 


and in application of the outline contract between the Bank and the 
Turkish Government concerning such financing schemes. Taking into 
account the planned operations, the amount of the outline contract has 
been raised from 5 million (cf. 1966 Annual Report, page 50) to 15 million 
in the course of 1967. 


All the private industrial projects for which loans were approved in 
1967 are located in the Istanbul-Izmit-Bursa area, where the industrial 


development efforts of the private sector are at present concentrated. The 


two cement works will contribute towards eliminating, in this area, the 
present cement supply difficulties. The manufacture of corrugated board 
cases — a manufacturing industry in a stage beyond the paper mills 
financed by the Bank and now in course of execution — will facilitate, 
inter alia, the sale of numerous export products. Lastly, the Bank financed 
two projects contributing to the modernisation of the textile industry : 
manufacture of discontinuous synthetic fibres and spinning of artificial 
and synthetic fibres. | 


* 
* ¥* 


On the other hand, the Bank has studied, at the request of the 
Commission of the European Communities, different projects suitable for 


financing by loans under special conditions from the resources of the 


European Development Fund, in the Associated African States and the 


Associated Overseas Countries and Territories. Six operations totalling : 


20 million units of account, on which the Bank gave a favourable opinion, 














were approved by the Commission. The Bank has received and accepted 
mandates from the European Communities for the management of these 
loans. 


They concern the following projects : 


Associated African States : 
Loans under special 


Federal Republic of Cameroon : conditions 
(million u.a.) 


1. Execution of 4,380 hectares of selected palm plantations 
and construction of an oil mill. 
Promoter: Cameroons’ Development Corporation - 


CAMDEV. | 6.5 


2. Construction of a cement works at Figuil and a clinker 
crushing factory at Douala. 
Promoter : Société Cimenteries du Cameroun - 


CIMENCAM. 1.6 


Ivory Coast : 


3. Partial execution of a programme relating to 32,000 hec- 
tares of selected palm plantations. 
Promoter : Société pour le Développement et I’Exploi- 
tation du Palmier a Huile - SODEPALM. 37 


4. Modernisation of the railway line between Agboville 
and Dimbokro. 
Promoter: Régie du Chemin de Fer Abidjan-Niger - 
R.ALN, 6.0 


Republic of Chad : 


5. Creation of a textile complex at Fort-Archambault. 
Promoter : Société Textile du Tchad - S.T.T. 1.2 


Associated Overseas Territories : 
New Caledonia : 


6. Construction of a deep-water berth at the port of Nouméa. 
Promoter : Territoire de la Nouvelle-Calédonie. 1.0 


20.0 
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The agricultural and industrial projects will contribute to the diver- 
sification of the economies of the countries concerned. The infrastructure 
project will increase the capacity of a vital communications axis for two 
African countries. 


The Community financing schemes will, inter alia, facilitate the 
execution of industrialisation projects in the poorly developed areas of 
Cameroon and Chad and encourage agricultural development in the 
Western part of Cameroon. 


In New Caledonia, the commissioning of the berth will enable liners 
with a large draught to put into Nouméa, an essential condition for the 
development of tourism in the island. 


Up to the present, three financing contracts have been concluded. 
The loans in favour of the Cameroon agricultural project and the Chad 
industrial project were granted to the States concerned which have re-lent 
the amount thereof to the promoters. The loan intended for the railway 
project was granted directly to the Régie du Chemin de Fer Abidjan-Niger. 


ORIGIN AND EMPLOYMENT 
OF RESOURCES 


On 3ist December, 1966, the Bank’s combined resources amounted 
to 677.3 million units of account, derived from paid-up capital, borrowings 
and accrued profit. 


The considerable development of the international ‘ European” | 


capital market and the remarkable stability recorded on the majority of 
the financial markets of the Member Countries enabled the Bank to increase 
its borrowing operations substantially again. Indeed, the overall amount 
of funds borrowed in 1967 reached the figure of 194.5 million, compared 
to 138.5 million in 1966. 


Nearly half this amount, i.e., 95 million, is formed of bonds denominated 
in dollars. With three long-term loans for an overall amount of 75 million, 
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and medium-term bonds totalling 20 million, the Bank thus takes its place 
in the front rank of borrowers who came on to the international market 
in 1967. 


Details on the borrowing operations concluded in the course of the - 
financial year are given below : 


In January, the Bank floated a public loan in Luxembourg for a nominal 
amount of U.S.$25 million (25 million u.a.), at 65%. This loan was | 
taken up by a consortium composed of the Banca Commerciale Italiana, 
Kuhn, Loeb & Co. and the Banque Internationale 4 Luxembourg. The 
bonds were offered to the public at 98%. They run for 15 years and are 
redeemable at par in 10 annual instalments from February 1973 onwards. 


In May, the Bank floated a public loan in New York, for a nominal 
amount of U.S. $ 25 million (25 million u.a.), at 65%. It was taken up 
by an international consortium of 81 banks (63 of them European), under 
the management of Kuhn, Loeb & Co., The First Boston Corporation, 
Lazard Fréres & Co., the Amsterdam-Rotterdam Bank N.V., the Banca 
Commerciale Italiana, the Société Générale de Banque S.A., the Banque 
de Paris et des Pays-Bas, the Deutsche Bank AG and the Caisse d’Epargne 
de l’Etat, Luxembourg. Of this loan, bonds totalling U.S. $20 million 
were offered to the public at 99. 75%, although this rate was raised to 
108.6% for United States’ subscribers, by application of the Interest 
Equalization Tax. The remaining U.S.$5 million were placed by the 
Bank with a European institutional investor. The bonds run for 20 years 
and are redeemable at par in 15 substantially equal annual instalments 
from June 1973 onwards. 


In September, the Bank again floated a public loan in Luxembourg, 
for a nominal amount of U.S. $ 25 million (25 million u.a.), at 6.5%. This 
loan was taken up by a consortium composed of the Banca Commerciale 
Italiana, The First Boston Corporation and the Banque Internationale 
4 Luxembourg, and offered to the public at 98%. The bonds run for 15 years 
and are redeemable at par in 10 annual instalments from September 1973 
onwards. 


Towards the end of September, the Bank floated in France a new 
public loan .for a nominal amount of FF 200 million (40.5 million u.a.), 
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at 61/4%. It was taken up by a consortium of French banks under the 
management of the Crédit Lyonnais, the Banque Nationale de Paris and 
the Banque de Paris et des Pays-Bas. The bonds,. which run fro 18 years, 
were offered to the public at 99.85%; they are redeemable in 6 substantially 
equal annual instalments at the following prices : | 


100% in October 1970, 
104% in October 1973, 
108% in October 1976, 
112% in October 1979, 
116% in October 1982, 
1204 in October 1985. 


In October, a public loan of FB750 million (15 million u.a.) was 
floated in Belgium, at 7%. It was taken up by a consortium of banks 
composed of the Société Générale de Banque, the Banque de Bruxelles, 
the Kredietbank, the Banque Lambert and the Banque de Paris et des 
Pays-Bas, and offered to the public at 99.50%. The bonds, which run for 
15 years, are redeemable at par in 10 annual instalments from November 
1973 onwards. 


Lastly, in November, the Bank floated in Italy a bond loan of 
Lit. 15 milliard (24 million u.a.), at 6%. It was taken up by a consortium 
of Italian banks under the management of Mediobanca and offered to 
the public at 97%. The bonds, which run for 20 years, are redeemable at 
par in 17 equal annual instalments in capital and interest, from December 
1971 onwards. | | 


In the course of the second half of 1967, the Bank furthermore 
contracted two other loans. 


The first, for an amount of U.S. $20 million, is represented by five- 
year bonds, bearing interest at the rate of 6% per annum, which were 


placed directly by the Bank. 


The second loan, concluded with the Federal Republic of Germany 
in connection with the latter country’s contribution within the framework 
of the agreement of 9th July, 1961, on the Financial Protocol appended 
to the agreement creating an association between the European Economic 
Community and Greece, relates to an overall amount of DM 80 million 
(20 million u.a.); of this amount, DM 20 million have already been disbursed. 


103 











As a counterpart for each disbursement, the Bank has undertaken to hand 
over registered bonds redeemable 10 years after delivery and bearing 
interest at the rate of 6.5% per annum. 


The overall amount of borrowed funds thus totalled 553.7 million 
units of account on 31st December 1967. After deduction of repayments 
made and taking into account the redemption premiums due on effective 
loans, the funded debt amounted at this date to 547.8 million. 


* 
* * 


New loan agreements signed during the financial year brought the 
overall amount of loans granted to 811.8 million as at 31st December, 1967. 
After deduction of repayments made, totalling 52.3 million, of which 
20.6 million were repaid during the financial year, and taking into account 
exchange adjustments and cancellations, total effective loans amounted 
to 757.3 million, of which 548.9 million had been disbursed. Disbursements 
made during the 1967 financial year amounted to 138.6 million, compared 
to 79 million during the previous financial year. Disbursements still to be 
made on effective loans amounted to 208.4 million on 31st December, 1967, 
compared to 179.3 million at the end of the previous financial year. 


* 
% * 


In accordance with the rule adopted in previous financial years, the 
Bank fully amortized the charges and issue expenses of loans incurred in 
the course of the year by debiting them to the Profit and Loss Account. 
These amortizations amounted to 5.8 million. The balance of the Profit 
and Loss Account before appropriations to the statutory reserve and to 
provisions thus amounted to 10.5 million, as against 9.4 million in the 
previous year. 


Of this amount, 5.5 million were appropriated to provisions and the 
balance to the statutory reserve. 


On 31st December, 1967, the total of reserves and provisions amounted 
to 85.5 million, of which 41.5 million for the statutory reserve. 


At the end of the financial year, the Bank’s total resources — paid-up 
capital, borrowings and accrued profit — amounted to 876.4 million units 
of account. 
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IV 


BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


The balance sheet and profit and loss account are enclosed with this 
Report. 


Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 31st December, 1967, amounts to 
1,110,334,698 u.a. On 31st December, 1966, this total was 873,005,176 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these three items amounts to 317,151,271 u.a., as against 
249,239,400 u.a. on 31st December, 1966, as can be seen from the detailed 
breakdown hereunder : 

on 31st December, 1966 on 31st December, 1967 


— Cash in hand and banks 184,264,733 226,372,564 
— Gold assets 8,636,301 8,653,086 
— Investments | 56,338,366 82,125,621 


The treasury bonds, bonds and notes to the value of 50,608,049 u.a. 
forming part of the ‘ Investments” item, have been valued at cost price 
or at market quotation as at 3ist December, 1967, if the latter were below 
cost price, with a maximum of 1002. 


The “ Investments ” heading further includes 1,639,211 u.a. of the Bank’s 
own bonds which have been purchased by it (par value of 1,655,099 u.a.). 
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| The total of these three items, according to currencies, is made up as 
follows : 


— Currencies of Member Countries _ 192,955,632 u.a. 
— Other currencies , 115,542,553 u.a. 
— Gold | | 8,653,086 u.a. 


The breakdown by maturities is : 


— At call | 37,374,406 u.a. 
— Not exceeding 3 months | 72,705,060 u.a. 
~— Exceeding 3 months but not exceeding 6 months 64,348,448 u.a. 
~— Exceeding 6 months but not exceeding 1 year 89,458,742 u.a. 
-~ Exceeding 1 year 53,264,615 u.a. 


Receivable on bonds to be delivered. 


The amount under this heading — 15,000,000 u.a. — represents the 
proceeds of bonds in Deutsche Mark issued i in 1967 but not yet paid up at 
the end of the financial year. 


Effective loans. 


The amount of 757,260,944 u.a. represents the total amount of the 
loans for which agreements had been signed by 31st December, 1967, less 
repayments, which totalled 20,593,884 u.a. during the year, and cancellations. 
Of this total, the amount actually paid out to borrowers by that date is 
948,867,911 u.a. 


Amounts owing to the Bank as a result of these payments are made 
up as follows, according to currencies : 


— Currencies of Member States 398,280,276 u.a. 
— Currency of any Member State at the Bank’s option 28,384,156 u.a. 
— Other currencies 122,203,479 u.a. 


106 





in the liabilities under the heading ‘‘ undisbursed balance of effective loans”. 


The items concerning loans compare as follows with the previous year : 


on 31st December, 1966 on 31st December, 1967 


— Amounts disbursed 430,857,243 548,867,911 
— Amounts undisbursed 179,320,227 | 208,393,033 
Total of loans 610,177,470 757,260,944 


The breakdown by country of effective loans is as follows : 





Amounts | Amounts | 
Country disbursed undisbursed Total 

Belgium 12,320,000 8,000,000 20,320,000 
Germany 61,727,417 3,500,000 65,227,417 
France 91,744,539 29,014,887 116,759,426 
Italy 324,513,310 138,480,000 462,993,310 
Luxembourg 3,105,269 _ 3,105,269 
Greece 48,1 63,045 20,072,050 68,235,095 
Ivory Coast 685,427 _ 685,427 
Cameroon 4 315.369 4,189,631 8,505,000 
Sene gal 1,215,300 1,214,700 2,430,000 
Congo-Brazzaville 1,078,235 7,921,765 9,000,000 

948,867,911 208,393,033 757,260,944 


The breakdown of effective loans according to the principal guarantee 
covering them shows that, of the total amount of 757,260,944 u.a., loans 
granted to Member States or benefiting from their guarantee amount to 


| 

The undisbursed amounts viz. 208,393,033 u.a. appear as a contra item : 
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659,641,599 u.a.; loans granted to governmental institutions of Member 
States or guaranteed by governmental institutions amount to 50,517,738 u.a.; 
loans assisted by the guarantee of Associated Countries amount to 
11,620,427 u.a.; the balance of 35,481,180 u.a. is composed of loans covered 
by usual long term financial security. 


Part of the loans granted are covered by both guarantee and security. 


Furniture and equipment. 

Furniture and equipment, which have been fully amortized, are entered 
under this heading only pro memoria. 
Accrued interest and commission. 


Under this heading are shown interest and commissions accrued but 
not yet due for payment as at 31st December, 1967, amounting to 
11,396,035 u.a. 


Unamortized redemption premiums. 


The amount of 6,571,563 u.a. represents the part not yet amortized 
of the redemption premiums due on bonds issued by the Bank. The amortiza- 
tion is effected annually over the entire life of the bonds. 


Miscellaneous. 


The total shown under this heading viz. 2,954,884 u.a., includes 
2,744,742 u.a. representing deposits constituted to cover the payment of 
coupons due but not yet paid. 
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LIABILITIES 
Capital. 


Subscribed capital amounts to 1,000,000,000 u.a., of which 250,000,000 u.a. 
have been paid up and 750,000,000 u.a. are guarantee capital. 


Statutory reserve. 


The statutory reserve which amounted to 36,545,180 u.a. at the beginning 
of the year has been increased to 41,529,913 u.a., by the transfer to this reserve 
of the balance of the Profit and Loss account. 


Provisions. 


The provision for risks on loans and guarantees, which stood at 
30,500,000 u.a. at the close of the previous financial year, is increased to 
36,000,000 u.a. 


Total provisions therefore amount to 44,000,000 u.a., as against 
38,500,000 u.a. at the close of the previous financial year. 


Staff pension fund. 


The amount appearing under this heading is 1,167,596 u.a., as against 
945,996 u.a. on 3ist December, 1966. 


Amounts due under Article 7 (2) of the Statutes. 
The amount appearing under this heading is 301,169 u.a., as against 
344,642 u.a. at the close of the previous financial year. 


Medium snd long term debt. 


The figure of 547,775,612 u.a. under this heading represents the Bank's 
current borrowings as at 31st December, 1967, as well as the redemption 
premiums relating thereto. 
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_ The breakdown of the funded debt is as follows : 








Principal outstanding Final 
matu- Amortization 
in local currencies inu.a. rity 
41/2% Bonds of 1961 Fils, 4.0 million 1,104,972 1968 at maturity. 
41/2% Bonds of 1961 Fis, 46.65 million 12,886,740 1981 in 14 substantially equal annual 
instalments 1968-1981. 
52 Bonds of 1962 Lit. 15,000.0 million 24,000,000 1977 at maturity. 
43/4% Bonds of 1962 Fis. 30.0 million 8,287,293 1982 in 10 equal annual instalments 
1973-1982. 
51/2% Bonds of 1963 DM _ 60.0 million 15,000,000 1970 at maturity. 
62% Bonds of 1963 Belg. fr. 400.0 million 8,000,000 1987 in 19 annuities 1969-1987 (*). 
52 Bonds of 1963 FF 60.0 million 12,152,982 1983 1/4 of the nominal value of each 
. bond at the end of the 5th, 10th, 
15th, and 20th years. 
51/2% Bonds of 1964 DM 80.0 million 20,000,000 1974 at maturity. 
5% Bank loan of 1964 Lux. fr. 50.0 million 1,000,000 1974 in 7 annuities 1968-1974 (*). 
53/4% Bonds of 1964 Fils. 30.0 million 8,287,293 1984 in 10 equal annual instalments 
1975-1984. 
5-5 1/4% Bonds of 1964 DM 33.4 million 8,350,000 1971 in 4 substantially equal annual 
(Serial Bonds) instalments 1968-1971. 
51/2% Bonds of 1964 US$ 25.0 million 25,000,000 1984 in 15 substantially equal annual 
instalments 1970-1984. 
53/4% Bonds of 1965 Fls. 40.0 million 11,049,724 1990 in 15 substantially equal annual 
instalments 1976-1990, 
6% Bonds of 1965 US$ 20.0 million 20,000,000 1985 in 15 substantially equal annual 
instalments 1971-1985, 
64 Bonds of 1965 Lit. 15,000.0 million 24,000,000 1985 in 17 annuities 1969-1985 (*). 
61/2% Bonds of 1965 Belg. fr.500.0 million 10,000,000 1977 in 9 annuities 1969-1977 (*). 
61/2% Bonds of 1966 US$ 23.75 million 23,750,000 1976 in 9 increasing annual instalments 
1968-1976. 
6% Bonds of 1966 Lit. 15,000.0 million 24,000,000 1986 in 17 annuities 1970-1986 (*). 
61/4% Bonds of 1966 FF 200.0 million 40,509,939 1981 in S equal three-yearly instalments 
1969-1981 with increasing redemp- 
tion premium. 
61/2% Bonds of 1966 US$ = 15.0 million 15,000,000 1986 in 15 equal annual instalments 
: 1972-1986, 
6% Bonds of 1966 Lit. 15,000.0 million 24,000,000 1986 in 15 equal annual instalments 
; 1972-1986. 
7% Bonds of 1966 Belg. fr. 500.0 million 10,000,000 1978 in 6 annual instalments of Belg. fr. 
30,000,000 1972-1977 and one in- 
stalment of Belg. fr. 320,000,000 
at maturity. 
61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1982 in 5 annual instalments of 
$ 1,250,000 1973-1977 and 5 annual 
instalments of 3,750,000 1978-1982. 
61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1987 in 15 substantially equal annual 
instalments 1973-1987, 
6% Bonds of 1967 US$ = 20.0 million 20,000,000 1972 at maturity. 
61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1982 in 5 annual instalments of 
$ 1,250,000 1973-1977 and 5 annual 
instalments of $3,750,000 1978- 
1982. 
61/2% Bonds of 1967 DM 80.0 million 20,000,000 1979 in 1 instalment of DM 20,000,000 
in 1977 and 2 instalments of 
DM 30,000,000 each in 1978 and 
| 1979. 
61/4% Bonds of 1967 YF 200.0 million 40,509,939 1985 in 6 substantially equal three- 


yearly instalments 1970-1985 at 
increasing redemption prices. 
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Principal outstanding Final 
matu- Amortization 
in local currencies inu.a. rity 





~j 


yA Bonds of 1967 Belg. fr. 750.0 million 15,000,000 1982 in 5 annual instalments. of 
Belg. fr. 22,500,000 1973-1977, 4 
annual instalments of Belg. 
fr, 37,500,000 1978-1981 and 1 instal- 
ment of Belg. fr. 487,500,000 at 








maturity. 

62 Bonds of 1967 Lit. 15,000.0 million 24,000,000 1987 in 17 annuities 1971-1987 (*). 
540,888,882 
Redemption premiums | 6,886,730 
347,775,612 





(*) in capital and interest. 


During the financial year the funded debt of the Bank, broken down by 


currencies, developed as follows : 

















Principal Operations during the financial year Principal 
outstanding at outstanding at 
3ist December, 1966 Borrowings — Repayments 31st December, 1967 
in DM 45,425,000 20,000,000 2,075,000 * 63,350,000 
in FF 92,662,921 40,509,939 © = 93,172,860 
in Lit. 96,000,000 24,000,000 _ 120,000,000 
in Belg. fr. 28,000,000 15,000,000 —_ 43,000,000 
in Fls. 43,646,409 - 2,030,387 41,616,022 
in Lux. fr. 1,000,000 _ _ 1,000,000 
in Sw, fr, 411,633 - 411,633 ~ 
in US §$ 85,000,000 95,000,000 1,250,000 178,750,000 
Total 352,145,963 194,509,939 5,767,020 540,888,882 
Redemption 
premiums 2,835,696 4,051,034 -_ 6,886,730 
354,981,659 198,560,973 5,767,020 947,775,612 





The amount of funded debt due within the financial year 1968, is 
8,516,452 u.a. 
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Undisbursed balance of effective loans. 


The amount of 208,393,033 u.a. entered under this heading represents 
the payment commitments still to be executed by the Bank in favour of 
its borrowers under contracts signed prior to 31st December, 1967. 


Interest and commission payable and interest received In advance. 


The amount of 11,195,469 u.a. appearing under this heading represents 
11,111,413 u.a. accrued interest not yet paid and 84,056 u.a. interest received 
in advance for periods subsequent to 31st December, 1967. 


Miscellaneous. 


The amount of 5,971,906 u.a. under this heading includes 2,744,742 u.a. 
for coupons due but not yet paid and the balance represents various expenses 
remaining to be paid at the end of the financial year as well as other admi- 
nistrative charges incurred or foreseen for later payment. 


MEMORANDUM ACCOUNTS 


SPECIAL SECTION 


The item of 110,949,435 u.a. represents the total amount of loan 
agreements signed by the Bank in the framework of its Special Section at 
31st December, 1967 : 

a) for the financing of projects located in Turkey, for 

the account and on mandate of the Member States 103,250,000 u.a. 
b) for the financing of projects located in the Associated | 

African Countries and Madagascar (A.A.S.M.), for 

the account and on mandate of the European Eco- 

nomic Community 7,699,435 u.a. 


Of these amounts, respectively 29,161,925 u.a. and 1,069,361 u.a. had 
been disbursed. 


The detailed situation in respect of the Special Section appears on 
page 122 of the present Report. 
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PROFIT AND LOSS ACCOUNT 


DEBIT 
Administrative expenses and charges. 


The administrative expenses and charges amounted to 2,604,190 u.a., 
as against 2,300,824 u.a. for the previous year. 


They are made up as follows : 
— Staff expenses | 1,938,317 u.a. 
— General expenses 665,873 U.a. 
The increase in staff expenses is mainly due to the adaptation of salaries 


which took place in 1967 in relation with the rise in the cost of living the 
previous year, staff expansion and contractual salary increases. 


The staff of the Bank totalled 155 persons on 31st December, 1967, 


99 of whom were employed in the translation, administrative, equipment 
and maintenance services. 


Interest and charges on borrowings. 
This item, amounting to 30,680,231 u.a., represents interest on bor- 
rowings and other debit interests as well as sundry charges and expenses 


connected with borrowing operations, which have been amortized by 
debiting the profit and loss account. 


Amortization of furniture and equipment. 


Expenditure on furniture and equipment, made during the year and 
fully amortized, was 28,668 u.a., as against 32,881 u.a. for the previous year. 
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CREDIT 


Interest and commission from loans. 


This item amounts to 27,976,460 u.a., as against 22,933,512 u.a. for 
the previous year. The increase is in proportion to the increase in amounts 
paid out on current loans. 


Interest and commission from investments. 


The amount of income from investments of available funds is 
15,347,055 u.a., as against 10,265,490 u.a. for the previous year. 


Other income net. 


This item represents the balance of other income and other expenses. 
In former years, the balance was negative and, therefore, appeared on the 
debit side of the profit and loss accounts under the heading “ Financial 
expenses ’’. 
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V 


ADMINISTRATION OF THE BANK 


Modifications have taken place in the composition of the Board of 
Directors following changes in the situations of several of its members. 


In replacement of Messrs. FRANCO BOBBA, Ernst vom HOFE and 
JEAN RIPERT, whose resignations were announced in the 1966 Annual 
Report, the Board of Governors named Mr. UGo MOSCA, Director, 
Mr. WitHELM HANEMANN, Alternate of Mr. MULLER-ARMACK, 
and Mr. JAcQuEs FRIEDMANN, Alternate of Mr. SALTES. 


In September 1967, Mr. FRANCOIS BLOCH-LAINE submitted his 
resignation. To replace him, the Board of Governors appointed Mr. DANIEL 
DEGUEN Director. | 


We wish to express our gratitude to Mr. BLOCH-LAINE for his 
valuable and competent collaboration since the establishment of the Bank. 


Brussels, 24th April 1968. 


The Chairman, Board of Directors, 
PaRIDE FORMENTINI. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 


Brussels 


The President, 
EUROPEAN INVESTMENT BANK 
BRUSSELS 


, 


In our opinion, the accompanying Balance Sheet and related Profit and 
Loss Account, together with the information contained in Part IV of the 
« Annual Report 1967 » of the European Investment Bank, present fairly the 
financial position of the European Investment Bank at December 31, 1967 
and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. Our examination of these statements was made in accor- 
dance with generally accepted auditing standards and accordingly included 
such tests of the accounting records’ and such other auditing procedures 
as we considered necessary in the circumstances. 


March 20, 1968. 
PRICE WATERHOUSE & Co. 
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BALANCE SHEET AT! 


(in units of account of 0.88867088 g | 
The conversion rates used in the accounts 


ASSETS 50 Belg. fr. = 4.00 DM = 4.93706 FF = 625 Lit. 


CASH AND BANKS 


At call or not exceeding one year... ........ 208,889,614 
OVER ONG Yeats: 2. b ae Ew Oc AS GS we 17,482,950 
ees ap =teee ee 226,372,564 
GOLD ASSEDS =. 28 4 & w Bw Ee i Be Se eS. Bee 8,653,086 
INVESTMENTS 
Not exceeding one year ........ fae Het as & 46,343,957 
Over One year s..6 0: + & 4a Se ee a oe eS 35,781,664 
———___ 82,125,621 
RECEIVABLE ON BONDS TO BE DELIVERED ........ 15,000,000 
EFFECTIVE LOANS 
Of which : 
Disbursed: <i « 4% # % 44 eo @ & ewe ee eA 548,867,911 
Undisbursed balance . . .......-.22+0824 208,393,033 
ae ne ees 757,260,944 
FURNITURE AND EQUIPMENT, ...... 2... ee ee 1 
ACCRUED INTEREST AND COMMISSION .......... 11,396,035 
UNAMORTIZED REDEMPTION PREMIUMS.......... 6,571,563 
MISCELLANEOUS: ¢- 4 6c 6 ee We Be cee le es ee a ew | 2,954,884 
Total Assets : u.a. 1,110,334,698 


MEMORANDUM 
SPECIAL SECTION 
Effective loans for the account of and on mandate 


(of which : disbursed aoe He a 
undisbursed balance: ....... 
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DECEMBER 31, 1967 

, fine gold — Art. 4 of the Statutes) 

| of-the Bank are: 1 unit of account : 

= 50 Lux. fr. = 3.62Fls = 1 US$ = 4.37282 Sw. fr. 


LIABILITIES 


| SUBSCRIBED CAPITAL 


bodes Ge ite Me chs oe a, AD Ge Ga ee Se 1,000,000,000 


| of which paid up in accordance with Art. 5 (1) of the 
SPACES: a: a ee, BO He we es ee 


s 8 @ @ @ 8 @ @ @ @ #@ #8 #%&® ee #@*#  e@ @e@  j@ 


_ STATUTORY RESERVE 


- PROVISIONS 
_— for risks on loans and guarantees. ......... oe 36,000,000 
_— for equalization of interest on borrowings and for issuing 

CARSCS a ie -ie o se a hh ie, AS. Se SY Stowe Se Os ee 6,000,000 
= for monetary risks not covered under Art. 7 of the Statutes 2,000,000 


j 


STAFF PENSION FUND. ..............4. ns 


AMOUNTS DUE UNDER ART. 7 (2) OF THE STATUTES. . . . 


MEDIUM AND LONG TERM DEBT ............. 540,888,882 
REDEMPTION PREMIUMS .............6 884 6,886,730 


/ UNDISBURSED BALANCE OF EFFECTIVE LOANS ...... Z 
| | é 

ACCRUED INTEREST PAYABLE AND INTEREST RECEIVED IN 
ADVANGE @. 5.20 6..e SS 23 @ Oh ee eB Bs Bd 


MISCELLANEOUS ........2... RO tar Or Me Wess ees et te 
| 





ACCOUNTS. 


from third parties . u.a. 110,949,435 
. wa. 30,231,286 
.. wa. 80,718,149) 


ee ee ee ee ee ee ee ge ee ee RO ee ee ge eS 
s e 





Total Liabilities : u.a. 


250,000,000 


41,529,913 


44,000,000 
1,167,596 


301,169 


947,775,612 


208,393,033 


11,195,469 
5,971,906 


1,110,334,698 
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PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of 0.88867088 g : 


DEBIT 





! 
| 
| 


| 


ADMINISTRATIVE EXPENSES «6:4 4:.6.4.3.00 00 UO 5 eae Ee eae Oe ee 3 2,604,190 
INTEREST AND CHARGES ON BORROWINGS. .........20 08 eee eee 30,680,231 — 
AMORTIZATION OF FURNITURE AND EQUIPMENT .........02 000 5 28,668 — 
PROVISION FOR RISKS ON LOANS AND GUARANTEES ..........-e00. 5,500,000 

. | 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE. .........06- 4,984,733 | 


Total : u.a. 43,797,822 
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FINANCIAL YEAR ENDED DECEMBER 31, 1967. 
fine gold — Art. 4 of the Statutes) 


CREDIT 





| INTEREST AND COMMISSION FROM LOANS «soe oe eee tee 27,976,460 
INTEREST AND COMMISSION FROM INVESTMENTS .........0008 ea. 15,347,055 
EXCHANGE DIFFERENCES ... 0.0. cee cee eee eee ee eee nes 39,550 
OTHER INCOME-NET ...... 0c cece ee eee eb eben eens 434,757 

Total <avas. 43,797,822 
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SPECIAL 
STATEMENT OF CONDITION 


(in units of account of 


ASSETS 





() TURKEY a 


RECEIVABLE FROM MEMBER COUNTRIES 
for effective loans ............... 74,088,075 


EFFECTIVE LOANS 
of which : | . 
CISDUISEC i: a. adn Se A eid Bo Ge, Rewer he HS 29,161,925 
undisbursed balance... ........4. 74,088,075 





103,250,000 


(II) ASSOCIATED AFRICAN AND MALAGASY STATES AND 
OVERSEAS COUNTRIES AND TERRITORIES 


RECEIVABLE FROM EUROPEAN ECONOMIC COMMUNITY 
for effective loans .. 2... ee ee 6,630,074 


EFFECTIVE LOANS 
of which : 
disbursed ..........00008 ca 1,069,361 
undisbursed balance ............. 6,630,074 | 
SEER 7,699,435 


Total Assets : u.a 191,667,584 
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SECTION 


AT DECEMBER 31, 1967 
0.88867088 g fine gold) 


| 


LIABILITIES 
) a nnn nnn eee 
() TURKEY 
MEMBER COUNTRIES FOR EFFECTIVE LOANS.............0-. 103,250,000 
UNDISBURSED BALANCE OF EFFECTIVE LOANS. ...........00. 74,088,075 
| 
| 
| 
 (M) ASSOCIATED AFRICAN AND MALAGASY STATES AND OVERSEAS COUNTRIES 
| AND TERRITORIES 
EUROPEAN ECONOMIC COMMUNITY FOR EFFECTIVE LOANS ...... 7,699,435 
UNDISBURSED BALANCE OF EFFECTIVE LOANS... ........005. «6,630,074 
| 
| 
! 
| | Total Liabilities : u.a. 191,667,584 








STATEMENT BY THE AUDIT-COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes 
and article 25 of the Rules of Procedure of the European Investment Bank 
in order to verify the regularity of its operations and of its books, 


considering the 1967 Annual Report and the balance sheet of the Bank 
as at December 31, 1967 and the profit and loss account for the financial 
year ending on that date, as drawn up by the Board of Directors at their 
meeting of April 24, 1968, 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1967 financial year were carried 
out in compliance with the formalities and the procedures laid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to 
the book entries and that they reflect exactly the situation of the Bank as 
regards both assets and liabilities. - 


Brussels, 30th April, 1968. 


The Audit Committee, 
A. M. DE JONG 
R. BRESSON 


K. BERNARD 
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For its accounts and balance sheet the European Investment Bank 
uses the unit of account as defined in Article 4 § 1 of its Statute. The value 
of this unit of account is 0.88867088 gramme of fine gold. 


In this report, conversions into units of account are made at the 


following par values : 


1 unit of account (u.a.) = 


50 Belgian francs 
4.00 Deutsche Mark 


- 4.93706 French francs 


625 Italian lire 

50 Luxembourg francs 
3.62 Netherlands guilders 
1 United States dollar 
4.37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 
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The first part of the Annual Report gives an overall picture, for 1968, 
of the general economic evolution in the Community — with particular 
reference to investments and their financing — as well as in the associated 
countries. 


The second part deals with the Bank's activities, the loans and borrow- 
ings in the past financial year, and recapitulates the operations performed 
since its foundation. 


The third part contains an analysis of the principal items of the balance 
sheet and the profit and loss account. | 


The report concludes with a chapter on the role and experience of 
the Bank in the framework of the Associations of the European Economic 
Community with Greece, Turkey and the African States and Madagascar. 
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ANNUAL REPORT 1968 


THE ECONOMIC EVOLUTION 
IN THE COMMUNITY. 
AND THE ASSOCIATED COUNTRIES 


COMMUNITY. 


In 1968, the economy of the Community, considered as a whole, recorded 
definite progress in many fields by comparison with the previous year. 


The improvement was particularly appreciable in the investments, 
production and employment sectors as well as in respect of incomes expressed 
in real terms, but it was also pronounced in the formation of savings and the 
evolution of the capital markets, to such an extent that the investment 
financing possibilities were quite widely facilitated as a result. 


Unfortunately, this general picture also has some aspects which are 
much less satisfactory. 


Firstly, not all the member countries have benefited equally from the 
improvements in question. In France, the political and social agitation in 
May and June had damaging consequences for the economy, especially from 
the point of view of prices and the balance of payments. In Italy, a certain 
cyclical slowdown. was perceptible, at least during the first half-year. 
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Above all, however, the year 1968 was marked by serious monetary 
upsets. 


The persistent disequilibrium in the balance of payments of the reserve 
currency countries led in the course of the year to considerable speculative 
movements of capital, essentially in the direction of the Federal Republic of 
Germany : the May events in France and their repercussions on cost accen- 
tuated these movements, this time to the detriment of the French franc, 
inter alia in the form of considerable variations in the payment terms. 


The French Government already re-established exchange control and a 
certain degree of import quotas in June; the exchange control, which was 
suspended in September, had to be re-introduced in November, as the 
speculative transfers had assumed considerable proportions in the last quarter 
of the year. France then decided to take fiscal and budgetary measures aimed 
at alleviating corporate charges, in particular for exports, as well as at 
reducing greatly the budget deficit, and instituted the credit framework 
system. At the same time, the Federal Republic of Germany applied fiscal 
and monetary measures to limit the influx of foreign capital and the balance 
of trade surplus, with a view to ensuring the stability of prices. 


It may be hoped that the aggregate of these measures, on condition 
that they are applied strictly and, if need be, reinforced and provided that the 
economies of the countries concerned are not adversely affected by new 
burdens, will make it possible to reduce to an acceptable level the balance 
of payments disequilibriums and to abolish definitively both exchange 
control and the fiscal measures applied to foreign trade operations. In this 
respect, the total abolition of import quotas by France on Ist January, 1969, 
is an encouraging factor. 


It should be stressed, however, that the present situation could not be 
allowed to last too long without serious dangers for the cohesion of the 
Community. 


The present exchange control measures, which constitute a temporary 
abandonment of the free movement of capital within the Community, in 
the same way as the manipulations of border taxes, probably do not hamper 
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the basic mechanisms of the Common Market, but if the necessary equili- 
brium were to take too long to restore, the uncertainty of the future could 
compromise the equilibrium of investments and give rise to further specu- 
lative moves; the abnormal variations in (forward) exchange rates, the 
application of a system which is equivalent to a differentiation of the exchange 
rates according to whether it is a question of products or services and capital, 
expose commercial transactions to considerable risks of distortion. 


In 1968, the expansion of the economy was vigorous in the Community. 
The gross national product in real terms, which had advanced by barely 
3% from 1966 to 1967, increased by 5.5% in 1968. The resumption of 
expansion was even more marked for industrial production : the increase 
was by 7.54 against 1.7% in 1967. As regards demand, the acceleration was 
most definite in the case of investments : the gross formation of fixed capital 
advanced by 6.5% in volume by comparison with 1967, against only 1.52 
from 1966 to 1967. 


The acceleration of economic expansion is ascribable in the first place 
to the evolution of foreign demand, which constantly developed under the 
influence of a very dynamic world cyclical situation, to such an extent that 
certain inflationary trends even emerged again in important non-Community 
countries. From 1967 to 1968, exports of goods from the Community 
increased, according to estimates which are still provisional, by 11.5% in 
value, against 7.5% in the previous year. This figure even amounts to 30% 
for exports to the United States. 


The expansion was subsequently given a very substantial stimulus 
within the Community itself by the increasingly rapid cyclical upswing in 
the Federal Republic of Germany from the spring of 1967 onwards and 
which, having originated in the growth of exports and the replenishment 
of stocks, was afterwards sustained to an increasing extent by a development 
of fixed investments, amplified by supplementary public investment pro- 
grammes and steps to encourage private investments. In the course of the 
second half of 1968, with the usual time-lag in the business cycle, the growth 
of consumer expenditure by households also showed a definite acceleration. 
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Until the autumn, production remained highly elastic, due to the prolongation 
of the effects of the earlier weakening of the economic situation, and the 
gross national product at constant prices increased by nearly 7% whereas 
in 1967 it had only just reached the level of the previous year. 


The impetus of the German business cycle made itself felt in France 
where, thanks also to the cyclical support plan put into effect in mid-January 
1968, the expansion accelerated until May, before being abruptly interrupted 
by the Spring strikes. Despite the subsequent efforts — largely successful — 
of the economy to catch up with the production backlog, the gross national 
product progressed by only 3.72 in the course of the year whereas, without 
the upheavals of May and June and their consequences, the growth should 
have attained 5.5% to 6%. The shortcomings of these two months caused 
even more prejudice to the economy because throughout the year, but 
especially after the May events, overall demand continuously showed a 
marked expansion. This was accompanied by a big reduction in stocks and 
an acceleration in imports which considerably worsened the external balance 
of goods and services, although exports of goods still recorded definite 


progress, as the result, inter alia, of special encouragement measures. 


The Benelux countries greatly felt the effects of the resumption of 
German economic expansion, the upswing in the world business cycle and 
the increase in French imports. These different factors led to a definite 
expansion of exports which, in view of their very important role in the 
economy of these countries, was accompanied in turn by a recovery in 
corporate investments, first of all in the Netherlands and Luxembourg, then, 
from mid-1968 onwards, in Belgium. The consumer expenditure of house- 
holds followed, on the whole, the evolution of the other demand factors. 
Precisely because of the quite marked elasticity of production, the expansion 
in overall demand led to an acceleration of the economic growth : thus, the 
national product in real terms increased by 4.5% in Belgium (1967 : 3.5), by 
nearly 6.5% in the Netherlands (1967: 5.62) and 4.5% in Luxembourg 
(1967 : 22). 


In Italy, the economic situation showed a slowdown in the first half-year 
despite the very brisk advance in export demand. The weakening in growth 
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was particularly clearcut in industry : on the one hand, the expansion of 
private investments fell off, more particularly under the influence of psycho- 
logical factors linked with the evolution of domestic policy; on the other, 
production was slowed down as a result of the efforts by enterprises to reduce 
the stocks of finished products, as well as a diminished propensity by house- 
holds to engage in individual consumption, probably connected with an 
increase in expenditure on residential building. The rapid expansion of 
demand in the building sector, the accelerated increase in current government 
expenditure and the growth in exports did not suffice to offset the slowdown 
in the other factors of demand. In the second half-year, a series of measures 
to relaunch the economy were decided on, and certain of them put into 
effect, while the spontaneous trends of the business cycle again showed an 
upturn. Nevertheless, the growth of the gross national product in real 
terms remained slightly below that of the previous year : of the order of 
5.7% instead of 6.42. | 


The situation on the employment market in the Community improved _ 
considerably, Although productivity — in the meaning of production per 
person employed — certainly increased greatly, as is natural after a period 
of cyclical slowdown, the number of persons employed rose during the 
year, according as the growth of production accelerated, and unemployment 
fell markedly, despite the large number of young people coming on to the 
labour market. This evolution was particularly clearcut in Germany. In 
France, after an aggravation of unemployment as a consequence of the 
events of May-June, a definite improvement was observed at the beginning 
of the autumn. In Italy, after a slight increase during the summer, 
unemployment absorption reappeared; on an annual average, however, the 
number of unemployed was slightly higher than the previous year. 


As regards the evolution of prices only Italy obtained results in 1968 
which were better than in the course of the previous year. In the other 
countries of the Community, the increase in prices was more or less at the 
level recorded in 1967. France was an exception to this rule. The upsurge 
in prices was particularly marked in that country, where the over-rapid 
growth of wages and social charges, as a result of the claims put forward 
in the Spring campaign, contributed to a rise in prices which the competition 
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resulting from the existence of the Common Market and the efforts of the 
authorities nevertheless made it possible to limit to about 5%. In the 
Community as a whole, the increase in prices of the gross national product 
amounted to over 3% in 1968 against 2.4% in 1967, and that of the consumer 
prices index 3% against 2.52. 


As in the previous year, a certain number of independent factors exerted 
an influence within the Community in the direction of higher prices : the 
heavier burden of indirect taxation, for example, or again the increase in the 
tariffs of public enterprises and in controlled rents. This observation, 
however, should not lead us to overlook the fact that the cyclical trend of 
prices, influenced by the very marked expansion in demand, again took an 
upturn in the course of the year in five out of six member countries. 


In Germany, the consumer prices level underwent the influence of the 
upturn which occurred at the beginning of the year owing to the entry into 
force of the value-added tax (VAT); it then remained stable until the autumn 
thanks, in particular, to a fall in food prices. The uptrend was resumed in 
the course of the fourth quarter. Under the influence of a rapid expansion 
in demand, the stronger pressure of prices also became accentuated in the 
autumn in the Benelux countries and in particular in the Netherlands. 


Despite this orientation, the advance of incomes in real terms in the 
Community appeared in a more favourable light in 1968 than in 1967, 
except in France and Italy. In Germany and the Benelux countries, the rate 
of growth of nominal incomes indeed increased to a much greater extent 
than that of prices. This is true both of incomes of households and of 
corporate profits appropriated to reserves. 


The accelerated expansion of incomes observed in the Community 
was still more rapid than that of consumption; the propensity to save, more 
particularly by households, was thus reinforced. The supply of funds on the 
capital market directly benefited from this, especially in Germany. Naturally, 
the situation was less satisfactory in France, where after the strikes the 
market experienced a period of tension corresponding to the abrupt rise in 
costs, the shrinkage of self-financing resources, the diminution of public 
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savings and an increased propensity to consumption; issue activities then 
had to be temporarily suspended; the flight of capital, due to speculative 
movements in connection with a possible adjustment of exchange rates, 
further aggravated the weakness of the market. Italy, for its part, continued 
to record considerable outflows of long-term capital, due mainly to the 
attraction of the higher rates of interest offered abroad and factors of a fiscal 
and political nature : the very flexible policy of the Issue Institute made it 
possible to avoid an increase in the yield-at-issue rates on the financial 
market, although, especially in the second half of the year, the latter 
nevertheless showed a tendency towards a slight tightening. 


The budgets of the Member Countries of the Community clearly 
reflect the economic evolution outlined above. In Germany, the increase 
in tax receipts, caused by the brisk cyclical upswing, made possible, inter 
alia, — despite the extent of the burdens linked with the implementation of 
cyclical programmes and with the measures to encourage investments — 
a diminution of the deficit on the public budgets as a whole. In France, on 
the contrary, the overall repercussions of the year’s events brought about a 
marked advance in the deficit, which amounted to 11,000 million francs for 
1968. The government — in its anxiety to restore on a term basis the 
equilibrium of public finances which had been compromised in this way — 
took the appropriate steps, at the end of the year, to reduce the gap to some 
6.4 thousand million in 1969, by cuts in supplementary expenditure and by 
tax increases aimed mainly at checking the expansion of consumption. 


In the other member countries, budgetary policy also exerted a more 
pronounced expansion effect on liquidities and domestic demand than in 
1967. The deficits increased everywhere although, at least in the Benelux 
countries, the receipts benefited increasingly from the recovery in production. 
The growth of the deficit is ascribable to some extent to cyclical and structural 
policy measures; the situation should therefore improve as soon as the 
upsurge in economic activity has made its effects fully felt. 


Generally speaking, the public departments have shown a tendency to 
finance their increased deficits by a wider recourse to monetary creation. 
This was not the case, however, in the Federal Republic of Germany, where 





the budget deficit — smaller, indeed, than in the previous year — could be 
financed to a larger extent by long- and medium-term resources, thanks 
to the growth of the savings by enterprises and private persons and to the 


very flexible credit policy applied by the Issue Institute. 


In the other member countries, the central banks also followed a rather 
flexible credit policy until the closing months of the year. This observation 
applies also to France where, it is true, the discount rate was increased from 
3.5% to 5% at the beginning of July, but where stricter measures to exert a 
checking effect in the credit field were taken only on 12th November in the 
form of a further increase in the discount rate, to 6%, an increase in the rate 
of compulsory reserves and the restoration of the framework arrangements 
for outstanding credit. On 19th and 20th December, Belgium and the 
Netherlands in turn raised their discount rate to 4.5% and 52 respectively. 
The Netherlands, where the danger of a wages and prices spiral was the 
greatest after France, then also applied quantitative restrictions on the 
increase of the amounts of short-term credit outstanding. 


The following factors prevented a deterioration of the long-term interest 
rates in force on the majority of the capital markets of the Community : 
considerably increasing formation of savings, financing of the deficits on 
public budgets by means outside the financial markets, flexibility in the 
credit policy. Despite the expansion of investments and strong pressure 
exerted in the upward direction by the evolution of the long-term interest 
rate in the United States and Great Britain which could have spread via 
the interpenetration through the Eurocurrency markets, pronounced uptrends 
in rates of interest by comparison with 1967 occurred only in France and the 
Netherlands. In Belgium and Italy, the increase of these rates remained 
very limited. In Germany, a considerable downturn was even recorded. 


Apart from the upsets linked with speculative movements of capital, 
the evolution of the Community balance of payments was quite satisfactory 
in 1968. The balance of trade surplus, with 1.8 thousand million units of 
account, was indeed higher than that of the previous year, despite the 
acceleration of the business cycle. Imports of goods increased briskly (by 
approx. 9% in value) after the stagnation in 1967, but the increase in exports 








was greater as the result, inter alia, of a large demand on the part of non- 
Community countries. The surplus on the aggregate of current payments 
was also higher than in 1967. However, the Community has acquired the 
position of a large-scale net exporter of long-term capital; not only the 
increased formation of savings and the downturns in rates of interest recorded 
on important Community markets, but also the considerable rise in the 
rates observed in non-Community countries, were contributory factors 
here. In the field of short-term capital movements, the speculation on certain 
currencies temporarily provoked considerable transfers towards the Com- 
munity, but after the meeting of the ‘‘ Group of Ten” held in November 
at the time of the aggravation of the international monetary situation, and 
as a result of the decisions taken then by the governments and monetary 
authorities of several countries, a considerable reflux of capital occurred. 
To these movements were added net outflows of capital from France to 
Switzerland, part of which had not yet been repatriated by the end of the year. 


Precisely because of the steep increase in exports of long-term capital, 
the overall Community balance of payments showed a deficit in 1968. The 
gross gold and exchange reserves of the monetary authorities of the member 
countries decreased by about 1.8 thousand million units of account from 
end-December 1967 to end-December 1968. The net foreign exchange 
position of the banks improved to a parallel extent, but did not keep pace 
with the diminution of the official reserves. When making an annual 
comparison, it is thus found that, despite all the upheavals in the course 
of the year, the economic relations between the Community and the outside 
world have really developed in a direction which is propitious for a better 
equilibrium of international payments. 


The results ‘are less satisfactory as regards intra-Community trade and 
payments. 


The acceleration of the expansion in trade in goods among the member 
countries is probably, in itself, a favourable factor; the growth was 15% 
in value by comparison with 1967, against only 5.5% from 1966 to 1967. 
Imports by Germany from its European partners showed a very marked 





growth, after the decline of the previous year. The increase in French 
imports, already observed in 1967, was even more brisk. As regards exports, 
a remarkable expansion was recorded in Italy, whose industry was best able 
to develop its sales by reason of the cyclical slowdown and the favourable 
trend in domestic prices and costs. The intra-Community exports of the 
other member countries also increased in varying degrees. 


This expansion of trade among the member countries was however 
accompanied in the second half-year by a considerable deterioration in the 
French trade balance. 


Precisely because of the disequilibriums which occurred in the second 
half of 1968, serious problems arose for the coordination of cyclical policy 
in the Community. 


On the whole, the orientation of this policy in the Federal Republic of 
Germany, Italy and the Benelux countries was in conformity with the 
Community recommendations. As regards France, the primary aim of the 
French authorities after the events of May-June was to normalise the 
situation with respect to production and employment, and to enable the 
production losses incurred as a result of the strikes to be offset as rapidly as 
possible. In order to sustain this action, the Commission authorised the 
adoption of exceptional and temporary measures (quotas for certain imports, 
export aids, introduction of exchange control in respect of certain operations) 
and the mutual assistance provided for by Article 108 of the EEC Treaty was 
granted to France by the Council of the Community. 


Nevertheless, in the course of the second half-year the deterioration of 
the French balance of payments continued, while in Germany the surplus 
on external payments showed a tendency towards reinforcement. In 
November, further coordination action was undertaken in the Community 
on the occasion or as the result of the meeting of the ‘‘ Group of Ten”’, 
with a view to facilitating the return to internal and external equilibrium. 


The year was marked by the adoption of the second medium-term 
economic policy programme by the Council of Ministers of the Community. 
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This programme endeavours to establish in a concrete way the main 
lines of a coherent structural policy with general scope. 


It stresses the need for improving the mobility of production factors, 
competition, company law, taxation, external financing conditions, manage- 
ment organisation and methods. 


In the field of policy in respect of sectoral structures, it lays main 
emphasis on the measures aimed at improving the transparency of the 
market and the mobility of labour. 


As regards more particularly the development of savings and the 
financing of investments, the programme contains different suggestions to 
encourage the formation of savings by private persons and to guide a more 
considerable share thereof towards the capital market, as well as several 
improvements in the operating methods of these markets : relaxation of the 
regulations for investments by insurance companies and savings funds, 
abolition of the fiscal penalisation which affects investment funds, the 
abandonment of overlong terms for fixed-income securities, and lastly the 
abolition of the privileges of certain issuing bodies. It recommends a greater 
self-discipline on the part of applicants for capital, the harmonisation of 
provisions regulating the activity of institutional investments, the elimination 
of the remaining cases of double taxation and the reduction of the overgreat 
differences existing from one member country to another, between the 
methods of taxation of income from capital. 


Lastly, it seems useful to mention the fact that the “ Scientific and 
Technical Research Policy’? working group of the Committee on Medium- 
Term Economic Policy resumed the examination of the possibilities of 
developing co-operation among the member countries and, if need be, with 
non-Community countries in the seven following sectors : computers and 
data processing, telecommunications, new transport media, oceanography, 
metallurgy, air and water pollution, meteorology. 


As in previous years, the European Investment Bank endeavoured in 
1968 to meet the requirements of Community economic policy. 
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In the field of structural policy, first of all, it continued to grant its 
assistance to sectors of the economy or to regions in which certain 
reconversions are called for, as well as to certain industrial modernisation 
projects, or _projects of special technological interest. Furthermore, it 
contributed again this year by its loans towards the implementation of 
projects of common European interest, particulaily in the field of infra- 
structure. Lastly, it maintained its action in favour of the less developed 
regions of the Community and this part of its activity was appreciably 
amplified by comparison with the previous year, as a result of a considerable 
reinforcement of its operations in Italy. 


In the field of cyclical policy, the Bank continued to sustain, thanks to 
the development of its activities within the Community as a whole, the 
expansion of investments and above all to facilitate their financing via 
long-term savings. The amount of the loans approved in 1968 for projects 
in the Community reached 226.4 million units of account, thus showing a 
considerable advance in amount (64.1 million units of account) and in 
relative value ; 40%. From 1966 to 1967, the total of the loans granted during 
the year in the Community had increased still more rapidly in relative value, 
as it had almost doubled. Such an accelerated pace of expansion was then 
fully justified with a view to sustaining the revival of economic activity 
which had become weaker within the Community. On the other hand, it 
would have been obviously excessive on the cyclical plane in 1968, a year 
during which the expansion of investments, considered as a whole, followed 
from the outset a definitely rising curve. 


In Italy, the only member country to have shown tendencies — some- 
times very clearcut — towards slowing-down of the gross formation of fixed 
capital, the Bank granted in 1968 loans amounting to 122.5 million units of 
account, nearly 90 4 more than in the previous year. In 1967, on the contrary, 
it had slightly reduced the volume of its new loans to this country which 
was then the only one in the Community to record a rapid economic growth. 


Furthermore, the Bank endeavoured to maintain the amount of its 
interventions in France at a significant level so as to contribute towards 
offsetting the movements which affected this country in the second half of 
the year and to meet the difficulties in respect of long-term financing of 
investments which arose there. 








ASSOCIATED COUNTRIES. 


In Greece, the economic expansion was resumed in 1968. The gross 
national product in real terms progressed by 4.5% compared to a growth 
of 3% in the previous year. This evolution reflects essentially the increase in . 
industrial production (7% as against 3.3% the previous year), whereas 
agricultural production, affected by adverse weather conditions, remained 
slightly below the result attained in 1967. 


The gross fixed investments increased by approx. 17% in volume by 
comparison with 1967. The two most important factors in this expansion 
were residential building and public investment. The resumption of private 
building and the increased public works activity were at the origin of the 
considerable progress observed in the industrial production of certain 
branches : building materials, cement, steel. Other branches, such as 
chemical products, oil refining and paper, also recorded progress. The 
branches linked with final consumption, such as food products and beverages, 
textiles, leathers, domestic appliances, did not experience such a marked 
expansion as the other sectors, although in the second half of the year they 
seem to have participated more definitely in the economic growth. 


The prices level remained stable, although wages recorded uptrends 
varying — according to the branches — between 5 and 10%. Monetary 
circulation hardly varied from end-December 1967 to end-December 1968, 
despite a growth in bank credits of the order of 10%. The liquidity of the 
banking system was favoured by a marked increase in time deposits by 
private persons. 


The evolution in the balance of payments was characterised by an 
increase in the current deficit which, according to the initial estimates, rose 
from 235 million in 1967 to 275 million units of account in 1968. This change 
was essentially brought about by the deterioration in the trade balance. 
While imports increased by 82, exports exceeded the previous year’s level by 
only 2%. The growth in the trade deficit was not sufficiently offset by the 
improvement in the net exchange receipts from invisible transactions due 
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mainly to an increase in mercantile marine receipts. However, the current 
deficit was less than the net inflows of capital which, after the decline they 
had shown in 1967, again reached the 1966 level. It should be noted, however, 
that this recovery corresponds to a rather marked expansion of private 
credits (suppliers’ credits) and short- and medium-term bank credits. The 
gold and convertible exchange reserves increased by approx. 35 million 
units of account in 1968. 


In Turkey, 1968 was characterised, as had been the previous years, by 
a vigorous expansion of economic activity. The growth of the national 
product in real terms is estimated to be 6.6% from 1967 to 1968, against 
6.1% from 1966 to 1967. As was already the case in the previous year, the 
added value of agriculture indeed grew by only about 1%, which is well 
below the average increase of 4% per annum forming the target of the 
Development Plan. But the rate of growth of the value added in industry, 
which slightly exceeded 10%, remained exceptionnally high. Although this 
rate was a little less than that of 1967 (12.32), this is partly due to the fact 
that important industrial sectors have reached the limit of the available 
capacities, and henceforth their production can only increase after the 
commissioning of new plant now in course of construction. 


The acceleration in economic expansion which is revealed by the progress 
of the national product from 1967 to 1968 derives exclusively from the more 
intense activity recorded in the services (increase of 9% against 82% in the 
previous year) and building (10% against 7 2). 


After the definite slowdown of their expansion recorded in 1967, the 
year 1968 was characterised by a more pronounced growth in fixed invest- 
ments. According to the data now available, this is essentially due to the 
expansion of investments in the private sector, which increased by approx. 
14 tot 15% in volume (against 10.62% in the previous year). On the other 
hand, the rate of growth of investments in the public sector only slightly 
exceeded the 1967 rate (10.5 2). 


The private consumer expenditure, and above all the public consumer 
expenditure, continued their definitely upward evolution. Towards the end 
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of the year, however, steps were taken with a view to reducing the size of 
the budget deficit until the end of the budget year (February 1969), by a big 


cut in public consumer and investment expenditure. 


Contrary to what happened in 1967, when prices showed a steep rise, 
they remained relatively stable during the greater part of 1968. The prices 
of food products continued to increase, as did those of numerous imported 
. goods, as a result of the rise in certain import duties; on the other hand, 
there was a fall in the prices of a whole range of industrial products, the 
unit cost of which was reduced according as progress was made in mass 
production on an ever larger scale. In the course of the last few months of 
the year, however, fairly clear inflationary tendencies again emerged, one 
of the causes of which — and not the least important — seems to be the more 


marked growth in demand, further reinforced by the budget deficit. 


The balance of payments situation remained very tense in 1968. Exports 
of goods amounted, with a total of 496 million units of account, to 5.24 
below the level of the previous year (523 million), while imports of goods 
exceeded by 79 million, or 11.5%, those of 1967 (764 against 685 million). 
The persistent shortage of exchange again provoked in 1968, on several 
occasions, considerable delays in the transfers by the Central Bank for 
commercial payments abroad; towards the end of the year, the granting of 
licences for the decontrolled products again had to be suspended. 


Whereas the trade balance deficit deteriorated, the net exchange receipts 
from invisible transactions did not increase. The official foreign exchange 
receipts from tourism indeed increased as the result of the introduction of an 
exchange premium granted to tourists since the Spring of 1968, and the 
transfers of wages of Turkish workers abroad again rose, thanks to the more 
favourable evolution of the labour market in the E.E.C. But the increase in 
interest due on foreign debts, in transfers of profits and particularly in 
expenditure in respect of travel by Turkish citizens abroad, more than offset 
the growth of receipts. 


The overall deficit of the balance of current operations attained 
210 million units of account, against 104 million in 1967. 
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As in previous years, the deficit on current payments and the capital 
requirements for the redemption of existing debts were covered to a large 
extent by foreign public credits and the credits from multilateral financing 
institutions, made available to Turkey within the framework of the O.E.C.D. 
Consortium. 


In the Associated African States and Madagascar (A.A.S.M.), 1968 
was in general characterised by a more marked trend towards expansion, 
an appreciable improvement in the trade and payments balances and a less 
easy situation of the public treasuries. There are however numerous excep- 
tions : in particular, this evolution was less definite in Central Africa than 
in West Africa; furthermore, this was a manifestly difficult year in a number 
of countries of the Saharo-Sudanese zone owing to the climatic conditions. 


The prices of the principal products of interest to these countries were 
maintained on the whole, except as regards oilseeds, the downtrend in which 
was particularly marked, especially for palm oil. Cocoa and copper, on the 
other hand, benefited from exceptionally high prices. 


The net public assistance received by the A.A.S.M. increased in 1967 (1) 
by just over 5%. It attained 552 million units of account, an amount which 
is comparable to that for 1962, but 6% less than that for 1965. Over 85% 
of this aid was granted by the E.E.C., of which about one fifth in the form 
of community assistance (by the European Development Fund and the 
Bank) and the rest in the form of bilateral aid by Member Countries, to a 
_ large extent in the form of gifts. 


The events in France last May led to attenuated repercussions in several 
African capitals and, in several countries, they proved the occasion for 
granting wages increases which had until then been postponed. 


In Central Africa, the search for new methods for a regional grouping 
met with some difficulties. Congo-Kinshasa, Chad and the Central African 


(1) The figures for 1968 are not yet known. 
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Republic first of all decided to set up a Union of the Central African States 
(U.E.A.C.), from which the Central African Republic finally became detached 
in order to join, in the Central African Customs and Economic Union 
(U.D.E.A.C.), the Republics of Cameroon, Gaboon and Congo-Brazzaville, 
from which it — as well as Chad — had initially separated. 


These general comments have, however, only a limited range by reason 
of the great diversity of the situations and evolutions, which emerges clearly 
if one considers the African States for which loans have been granted or 
approved so far by the Bank in application of the Yaoundé Convention : 
Mauritania, Senegal, Ivory Coast, Cameroon, Gaboon, Chad, Central 
African Republic, Congo (Brazzaville) and Congo (Kinshasa). 


The Islamic Republic of Mauritania has undergone an important 
change since its iron mines were opened up in 1962-63. ‘The economy of 
this country, two thirds of which is desert, was essentially pastoral. and 
agricultural until the early 1960s. Its population — nomadic for the. most 
part -— of about one million inhabitants, spread over a territory of nearly 
1,100,000 square kilometres, had a per capita product of only some 60 units 
of account. The exports of iron ore have gradually increased from about 
1.3 million tons in 1964 to some 7.7 million tons in 1968. The trade balance, 
which formerly showed a very marked deficit, now records a surplus which, 
according to official statistics, attained 30 to 45 million units of account 
in recent years. The large budget deficit could be absorbed thanks to the 
mining royalties, which provide just under one third of the ordinary receipts. 
The gross domestic product has more than doubled since 1959-1960; it 
reaches about 140 units of account per capita. oe 


In the medium term, the growth prospects are still based mainly on the 
mining sector : considerable investments have just been made with a view 
to the opening-up of the Akjoujt copper mines, which will give a new impetus 
to the Mauritanian.economy and be accompanied’ by an improvement in 
the roads and ports infrastructure.. Other contributions to the diversification 
of the Mauritanian economy also marked the year 1968, inter alia the first 
mining of ore containing rare earths,. the development — despite various 
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difficulties — of the fishing industries at Port-Etienne, the opening of a 
refrigerated slaughter-house at Kaédi, the commissioning of the date 
packaging workshop at Atar and the construction, at Nouakchott, of a 
sea-water desalination plant. 


The economic situation and future of Senegal are dominated by the 
evolution of the production and prices of groundnuts, oils and oil-cakes, 
which at present account for about 702% of its export receipts and nearly 
20% of its gross domestic product. In fact, for three consecutive years, the 
inadequacy and irregularity of the rainfall have bedevilled efforts made to 
improve the yields : after a very poor season in 1966-1967 (790,000 t on basis 
of nuts in shell marketed), the 1967-1968 season proved very mediocre and 
the initial estimates concerning the 1968-1969 crop are most disappointing. 
During the same period, the abolition of the preferential prices formerly 
granted by France and the fall in world prices, which exceeded forecasts, 
have led — despite the temporary support granted by the E.E.C. — to a fall 
in export prices of nearly 15%. An effort to reduce marketing and 
manufacturing costs has been undertaken, the Government has reduced 
its export taxes, without thereby being able to avoid a considerable fall in 
the purchase prices paid to the producer, for whom the nominal level of 
prices, unchanged since 1955-1956, already corresponded to a decline in the 
real income. 


The consequences made themselves felt very strongly at all levels of the 
country’s economic and financial life. Despite the austerity efforts, the 
surplus of budget receipts over the operating expenditure was reduced and, 
for lack of sufficient financing resources, the execution of the Four-Year 
Plan 1965/66 - 1968/69 is threatened with some delay. The trade balance and 
the balance of payments continued to show a definite deficit, despite the 
decline in imports. 


In this context, the goals of diversification of production assume very 
special importance, even if the natural conditions somewhat restrict the 


range thereof: development of cotton cultivation, progress of fisheries, — 


extension of the rice crop, sugar-cane tests with a view to a sugar project, 
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stock-rearing, selection of varieties of millet with a better yield, slow expansion 
of the industrial sector, etc. These are naturally long-term actions, the 
effects of which are still too limited to remedy the present slowdown in 
economic growth. 


In the Ivory Coast, a certain acceleration of the economic growth has 
been encouraged by the favourable evolution of the main agricultural and 
forestry products and the continued industrial expansion. In the course of 
the 1967-1968 season, the coffee production marketed attained approx. 
290,000 t against approx. 131,000t during the previous season. The cocoa 
production marketed, estimated at about 147,000 t for the 1967-1968 season, 
was only 24 less than the excellent crop of the previous year and benefited 
from prices whose upward trend — which had started in 1966 — continued. 
Wood exports, showing an increase of about 20%, reached more than 
1.65 million tons for the first nine months, or nearly as much as for the whole 
of 1967. Banana sales progressed more slowly, and their placing outside the 
French and Italian markets remains problematic. The diversification of 
agricultural production was actively continued. The oil-palm plan is well 
on the way to implementation both at the plantations level and as regards 
the gradual installation of factories and the organisation of marketing. 
The marketed production of unginned cotton exceeded 40,000 t in 1968-1969 
against 25,000 t in 1966-1967; the current actions in favour of pineapples, 
rubber, rice and coconuts have advanced normally. The growth of the 
industrial sector continued at a rate which might be of the order of 162 
in 1968. 


When the definitive results for 1968 are known, they will probably 
reveal a rate of expansion in external trade of approx. 21%; the progress 
was definitely more rapid for exports than for imports, despite the larger 
orders for capital goods, so that the surplus on the trade balance will amount 
to over 110 million units of account for 1968 against 60 million for 1967. 


According to the “ First Sketch of the Five-Year Development Plan 
1971-1975", the country’s gross domestic production should continue to 
grow at an annual rate of at least 8% from 1966 to 1975, in so far, inter alia, 
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as a rapid pace of industrialisation can be maintained, which pace is itself 
henceforth conditioned by ‘the implementation of a limited number of 
major projects. The construction ofa port at San Pedro and a dam at Kossou 


has already started. 


In the Federal Republic of Cameroon, the economic growth continued 
during 1968, thanks inter alia to the excellent cocoa and coffee crops for the 
1967-1968 season, the development of the industrial sector at a rate of 15% 
and the expansion of exports favoured by the high cocoa prices. A certain 
restriction in credit to enterprises, a prudent budgetary policy and a reduction 
in the imports of capital goods have furthermore made possible the return 
to a greater equilibrium of the trade balance and the replenishment of 
external assets. 


Several major industrial projects were however commissioned in 1968 : 


an aluminium rolling mill, a sugar complex, a chocolate factory, while the 


two big textile mills reached their ‘‘ cruising speed” and the works for. the 
development of hydroelectric power production were undertaken. 


The 1968-1969 season shows relatively good prospects for cocoa, a slight 
fall for coffee, while in the north the outlook for groundnuts and cotton is 
excellent, and the cotton crop might attain approx. 68,000t. Banana 
production, on the other hand, has persistently diminished. 


A large-scale oil-palm development programme is in course of execution 
in Western, Cameroon and will be undertaken in Eastern’ Cameroon, but 
will have only.a long-term effect on production. The inauguration of the 
Yaoundé-Belabo and Ediki-Kouamba railway lines in the near future will 
open up new prospects for forestry. On the whole, however, if the Cameroon 
economy and in particular its agricultural sector, despite obvious progress, 
gives an impression of slowness rather than of spectacular expansion, there 
are probably two reasons for this : the inadequate development of its road 
infrastructure and the need, for political reasons, to disperse the public 
investment efforts among the Eastern, Western and Northern regions. 
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. The Republic of Gaboon, with hardly 500,000 inhabitants, is the least 
populated of the A.A.S.M. The equatorial forest, rich in okoumé 
wood, which was for long its main resource, accounted for only 322 of its 
export receipts in 1967, against 64 @ for the products of its subsoil as a whole : 
manganese ore 1.2 million tons, crude oil 3.2 millions tons, uranium ore 
1,400 tons. It is mainly thanks to the utilisation of its mining resources that 
Gaboon achieved from 1960 to 1966 an average annual rate of growth of 
its GNP of the order of 102, thus bringing it to over 450 units of account 
per inhabitant. The tendency however is towards a certain slowdown, 
which is explained by the stagnation at a high level in the production of 
manganese ore, uranium and wood, as well as by a pause in investments and 
in building and public works activity. Forestry even showed a certain decline 
from 1964 to 1967 owing to the impoverishment of the coastal belt and the 
transfer of the major operations to the second zone; but for 1968, the initial 
estimates showed a record production of about 840,000 t of okoumé, which 
is higher than the previous maximum reached in 1964. The crude oil extracted 
off the Gaboon coast has become the only branch of production showing 
rapid expansion : 1.4 million tons in 1966, approx. 4.6 million tons in 1968. 


The rapid increase in receipts for long ensured that the Gaboon budget 
was in a very easy position. A relative tightness now appears to prevail, 
although nearly 28% of the budget for the 1969 financial year were appro- 


priated to investment expenditure. 


Gaboon is preparing to pursue a major programme of infrastructure 
works necessary for the development of new forest zones; it even has the 
ambition of launching the first part of the Owendo-Belinga railway project 
which is intended, in a later stage, to make possible the mining of a large 
iron ore deposit. Lastly, i in the industrial. sector, several achievements are 
under way, inter alia, an oil refinery, a brewery, a flourmill, and a printed 
textile factory. 


| There all thus have been a slight resumption of economic expansion in 
1968, which should be confirmed in 1969, although considerable delays are 
to be expected in the execution of the 1966-1970 plan, especially as regards 
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large-scale operations such as the cellulose factory, the cement mill and the 


Kinguélé dam. 


In the Republic of Chad, 1968 proved a more difficult year, both as 
regards the problems of maintaining order in the north of the country and 
as regards the cotton crop, which was below the forecasts in 1967-1968, as 
the marketed production hardly exceeded 102,000 t against some 123,000 t 
in 1966-1967. The financial situation, already relatively tense, was aggravated 
by a slower collection of taxes. The trade balance continued to show a big 
deficit. While exports of live cattle appear to have decreased, meat exports, 
on the other hand, have increased by about 302. 


According to the initial estimates, the 1968-1969 cotton crop should 
show an increase. The downturn in prices which began in the last quarter 
of 1968 however threatens to upset partly this improved outlook. 


The economy of the Central African Republic is based mainly on 
diamonds, cotton and coffee, which together account for over 90% of the 
export receipts. In 1967, the latter showed a certain sagging, as the decline 
in sales abroad of diamonds and coffee was only partly offset by the growth 
in consignments of cotton and wood. In the same year, imports increased by 
over 262, owing inter alia to purchases of equipment necessary for infra- 
structure works and the installation of various industries: textiles, 
flourmilling, oil mill combined with soap works, and silk mills. This led to a 
considerable increase in the deficit on the trade balance. According ‘to 
information which so far is available only for the first few months of 1968, 
this deficit was absorbed to a large extent thanks to a definite decline in 
imports, the continuous increase in cotton and wood exports and a very 
marked recovery in diamond sales. 


The modernisation and promotion of the agricultural sector have 
yielded very encouraging results. The production of unginned cotton, which 
had fallen to 24,000 t in 1965-1966, reached the record level of about 49,000 t 
in 1967-1968, whereas the forecasts concerning the 1968-1969 season amount 
to some 60,000 t. 
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The Republic of Congo (Brazzaville), in its search for a difficult 
equilibrium between rival trends, went through a year of political upheavals 
and, as in 1967, continued to cope with the same problems of an economic 
and financial nature. Since 1966, the expansion of foreign trade has been 
more marked for imports, so that the disequilibrium in the trade balance, 
already considerable, was further aggravated. In addition to the budget 
deficit which has persisted for several years, there are now deficits in various 
national enterprises. The campaigns in favour of the traditional agricultural 
activities have so far yielded only few results. The outlet difficulties have 


limited sugar production to a level appreciably below the installed capacities. . 


Forestry production again increased in 1968, after the slight fall observed 
in 1967. The wood industries (sawing and plywood) have formed the object 
of considerable investments in recent years. 


In the other industrial branches, 1968 was marked by the setting-up of 
several large-scale State enterprises, the commissioning of which seems 
bound to raise delicate management and sales problems : the Loutété cement 
works, the Kinsouli textile complex, the Pointe-Noire glass works. However, 


the main chances of improving the country’s economic situation probably | 


reside in the opening-up, in the very near future, of the Holle potash mines. 


With its 2,345,000 sq. kilometres and some 16.5 million inhabitants, 
the Democratic Republic of the Congo (Kinshasa) is by far the most 
extensive and the most populated of the A.AS.M. It is probably 
also the country with the most considerable economic potentialities. It has 
only just emerged from a long period of serious political upsets and 
deterioration of the economic, budgetary, monetary and balance of payments 
situation, linked with an inflationary process. The monetary reform of 
24th June, 1967 and the reform measures accompanying it have since then 
made possible a certain recovery, which still has to be supplemented and 
consolidated. | 


Although, at constant prices, the gross domestic product approximately 
recovered its 1959 level in 1967, the recession remained considerable for the 
primary sector and even affected, although to a lesser extent, the secondary 
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sector, where the development of manufacturing industry had however been 
encouraged until 1967 by restrictions on imports and transfers. 


In 1968, the re-establishment of order and security throughout the 
territory and the new monetary conditions resulting from the June 1967 
reform made possible a definite expansion of agricultural production 
_ estimated at 30 2 by comparison with 1966, as well as of transport and exports. 
Copper production reached approximately 321,000 t in 1967, or 13.5% more 
than in 1959. Since 1966, it has benefited from very high prices, which even 
attained an exceptional level in 1968. A certain slowdown in the activity of 
the manufacturing industries, which had begun in the second half of 1967, 
continued in 1968; it is explained by measures aimed at stabilising demand 
and by competition from imported products after the liberalisation of 
imports. 


Thanks to the recovery in agricultural production as well as to ‘ie high 
copper prices, the increase in exports will probably be of the order of ‘nearly 
30% by comparison with 1967. On the other hand, imports — despite the 
liberalisation of payments — appear to have progressed less rapidly. The 
trade balance surplus, which already amounted to 172 million units of 
account in 1967, should remain considerable : from June 1967 to June 1968, 
the balance of payments showed a positive balance of approx. 120 million 
units of account. 


However, the gap between the official parity of the Zaire and its rate 
on the parallel market, which had been reduced to 7.5% in October 1968; 
_ exceeded 17% at the end of December. The success of the reform programme 
seems to depend mainly on the lasting restoration of the equilibrium in 
public finance and the no less durable stabilisation of prices. In this connection, 
the indications are relatively favourable. Prices appear to have been stabilised 
since June 1968, after a rise by comparison with June 1967 of the order of 
85 2, although this is clearly less than the rate of the devaluation. As for the 
Government accounts, after certain difficulties which arose in the course of 
_ the first half-year, their equilibrium at the end of 1968 seemed almost assured 
partly thanks — it is true — to the supplementary fiscal receipts which 
resulted from the exceptionally high copper prices. The eonecnaaton a the 


incipient recovery still has to be ensured. 
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As regards power, 1968 was marked by the commissioning of an oil 
refinery at Moanda and by the start of the development works on the Inga 
hydroelectric site. The development of agricultural production, the 
overhauling of.the road system, the reorganisation of ‘certain transport 
enterprises and the reorientation of industrial activity are among the 
priority schemes undertaken. 


INVESTMENTS | 
IN THE COMMUNITY 


In 1968, investments in the Community as a ihiele showed a chur 
recovery. According to provisional estimates, the gross fixed capital 
formation amounted to about 87 milliard units of account compared to 
79.8 milliard in the previous year, thus showing an increase of approximately 
9% in value and 6.52:in volume.. This evolution contrasts with that of 
the previous year, when the gross fixed capital formation, influenced by 
the recession which then occurred in the Federal Republic of Germany, 
had increased — by comparison with 1966 — by only about 22 in value 
and by a negligible percentage in volume. _ 


‘All the member countries recorded a an increase in investment expen- 
diture in 1968. 


In Germany, the trends towards improvement, which had been 
perceptible from the second half of 1967 onwards, were gradually confirmed 
in 1968,°to such an extent that investment expenditure finally increased 
by 10.42%, whereas it had decreased by 9.8% in 1967. The growth in volume 
was 8.64 after a decline of 7:42 i in 1967. However, the 1966 level has’ not 
yet been attained again. 


‘- In. France,. despite the difficulties which arose in the wake of the 
May-June events, investment expenditure increased by about 82%, which 
is appreciably. the same as the percentage for the previous year. Taking 
into.account the acceleration in the uptrend in prices in 1968, the rate. of 
increase in. volume (4.5%) remained definitely below that:of 1967 (6.42). 
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In Italy, the growth pace of investment expenditure fell off slightly 
owing to the cyclical slowdown observed in this country during the first 
half of 1968. The development of investments reached 9.9%, against 13% 
in the previous year; the growth in volume was 7.4% instead of 10.5% 
in 1967. : 


In the Netherlands, the rate of expansion was higher in 1967, both 
in value (13.5%) and in volume (10.5%). 


In Belgium, the decline in investment expenditure continued : the 
rate of increase was only 4.5%, against 8% in 1967 and just over 104 in 1966. 


In the Grand Duchy of Luxembourg, on the other hand, where 
investment had declined for three consecutive years, a recovery was 
observable in 1968. 


Table 1 —- GROWTH OF FIXED INVESTMENTS IN THE COMMUNITY 


(in % by comparison with previous year) 


Value Volume 


1965 1966 1967 1968 1965 1966 1967 1968 


Germany 9.0 25 —~98 10.4 6.6 0.2 -7.4 8.6 
France 10.2 11.2 8.2 8,0 7.1 9.5 64 45 
Italy — 6.6 5.3 13.0 9.9 | — 84 3.4 105 7.4 
Netherlands 97 116 108 135 4.9 6.2 7.2 105 
Belgium 8.4 10.1 8.0 4.5 3.7 6.6 4.0 2,0 
Luxembourg —13.1 —07 —15.8 9,0 - a 17.9 6,0 
The Community ; 6.7 6.7 2.0 9,0 4.0 4.7 1.5 6.5 


Under the influence of a pronounced growth in Germany and the 
Netherlands, and although their expansion slowed down in France, Italy 
and Belgium, fixed investments by enterprises, excluding expenditure for 
housing, showed an average increase in the Community in 1968 of 
approximately 8% by comparison with 1967. Their growth was thus a 
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little less rapid than that of the aggregate of gross fixed investments. Their 
share in the total of these same investments thus fell from 58.7% in 1967 
to 58.1% in 1968, whereas that of expenditure for housing construction 


was maintained at some 26%, and that of investments by public depart-. 


ments, under the influence of a rapid acceleration of public investments 
in France, Germany and Italy, exceeded 16% compared to 15.42 in 1967. 


In Germany, the enterprises were able, thanks to the rapid cyclical 
recovery, which led to a definite improvement in the commercial prospects 
and a rapid increase in profits, to step up by about 104 the expenditure 
relating to their equipment and their industrial and commercial building 
projects, after having reduced. the latter by over 9% from 1966 to 1967. 
The recovery in investment was able to occur all the more easily since the 
conditions in which it was possible to have recourse to the borrowing 
resources of the banks and the capital market were markedly favourable 
and the cost of long-term money temporarily showed a considerable 
downturn. 


Table 2 — GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY 





Milliards of units 
of account % of total 
at current prices 


1965 1966 1967 1968 1965 1966 1967 1968 








Investments by enterprises 428 45.9 468 505 58.5 58.7 587 58.1 
Housing 19.3 20.3 207 225 26.3 260 259 258 
Public investment 11.t 0618.90 «12.3s«13.9 15.2 153 154 163 
Total . 73.2 781 79.8 869 | 100.0 100.0 1000 1000 





In the Netherlands, the enterprises also stepped up their investment 
expenditure in appreciable proportions: by about 9.5%-10% from 1967 
to 1968, instead of 6.3% from 1966 to 1967. Enterprises in the private 
sector, whose self-financing capacity improved notably, also participated 
in this expansion, which was bound to be favoured by the execution of 
several large-scale investment projects of foreign enterprises, particularly 
in the sector of the petrochemical industry located in the port areas, as 
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well’as by a number. of measures taken by the. authorities with a view to 
encouraging regional development. . 


Likewise, in Luxembourg, the evolution was more favourable than 
in other years. Investment expenditure by enterprises, which had shown 
a tendency to fall since 1965, again increased from 1967 to 1968. This 
growth is due mainly to the progress of investments by the public utility 
services, but it seems too that a certain acceleration was perceptible at the 


Jevel of the foreign industries established in the Grand Duchy. . 


On the other hand, the slackening observed in France is probably 
due, to a large extent, to the delays and losses of production which occurred 
during-and immediately after the May crisis. From a cyclical point of 
view, a definite expansion of investment activity, stimulated by the 
measures taken at the beginning of the year, was observed until mid-May. 
After the slackening period, the expansion tendencies reappeared very 
rapidly, despite the financial difficulties provoked at the level of the French 
enterprises by the .abrupt rise.in wages and the temporary absence of 
receipts of funds. Moreover, numerous pointers allow one to think that 
it was the favourable sales outlook resulting from the rapid growth of 
domestic demand brought about by the. public’s increased purchasing 
power, but also the need to offset, at least partly, the rise in the cost of 
labour, that led the heads of enterprises to expand their investment 
programmes in the course of the second half-year. This trend was further 
reinforced by a.series of measures taken by the government — grant of 
Jong-term:loans and exceptional cash advances: under advantageous condi- 
tions, tax relief at the time of purchase of capital goods, abolition of the 
- taxon wages — and by the gradual improvement of profit margins. Indeed, 
investments by enterprises:should have advanced:in France by more than 
6% from 1967 to 1968, Sent 8.7% from 1966 to 1967... 
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For ‘its aie ‘Traly eee a very brisk acculeation a expenditure 
relating to industrial and commercial building, due largely to an excep- 
tional factor : the introduction, from September 1968, of new and stricter 
régulations in respect of town planning, which prompted the: enterprises 
to hasten the opening-up of worksites for a large number of new buildings. 





Equipment investments, on the other hand, showed a slight growth 
— barely 5% —, whereas in the previous year the expansion had amounted 
to 19%. Apparently this trend is due firstly to the cyclical slowdown as 
well as to shrinking profit margins. In all, the progress in investment 
expenditure by enterprises was probably of the order of about 7.5% against 
20% in the previous year. 


In Belgium, the growth in investments by enterprises slowed down - 


even more markedly, reaching a rate of only 54 in 1968, against 8% in 
1967 and 164 in 1966 Indeed, the promoters continued to show a definite 
reserve, especially in the first half-year, owing to the inadequate utilisation 
of their production capacities and the narrowness of their profit margins. 
Furthermore, investments by foreign firms, which had constituted a very 
important expansion factor in the course of recent years, no longer increased. 
From mid-1968 onwards, however, the propensity to invest recovered 
slightly, mainly in industry, probably owing to the rapid expansion in 
foreign demand and also to the improved profit outlook as a consequence 


of the cyclical recovery. 


In the Community as a whole, and despite considerable differences 
from one country to another, expenditure for housing construction showed, 
from 1967 to 1968, an identical increase to that relating to the gross fixed 
capital formation. 


Of the member countries, Italy experienced the most marked expan- 
sion in this expenditure (15.3% against 7.4% in the previous year).. In the 
Netherlands as well, the increase, which amounted to 112%, was main- 
tained at a very high level, without however reaching the exceptional 
growth rates of recent years (average 1963-1967 : 23%). In Germany, the 
advance was approximately 6%; in fact, the construction of housing, after 
the fall by about 8% in the previous year, resumed its progress only in 
the course of 1968, as demand in this field, which had already increased 
as the result of the improvement in financing conditions, was translated 
into effective investments only with a certain timelag. In France, especially 
in the course of the second half-year, there was a quite pronounced progress 





in expenditure for housing construction which might, despite the effect 
of the strikes, prove to be slightly over 72, against 5% from 1966 to 1967; 
on the one hand, the encouragement measures taken at the beginning 
of the year by the public authorities in favour of social housing construction 
and accession to ownership exerted their effects and on the other, it seems 
that the prospect of an uptrend in cost resulted in hastening, especially 
in the private sector, the opening-up of numerous worksites. In Belgium, 
the high cost of construction and financing continued to weigh on 
development of investments of this type; despite the encouragement 
measures taken at the beginning of the year in favour of social housing, 
expenditure for housing construction was probably, on the whole, slightly 
less in 1968 than in 1967. 


Investments by public departments, by and large, accelerated their 
progress from 1967 to 1968; their growth should have reached about 13% 
against 3.2% in the previous year. 


Public investments, sustained in the Federal Republic of Germany 
mainly by the special expenditure decided on in the previous year in the 
framework of the federal government’s cyclical and structural programmes, 
increased in value by 10% from 1967 to 1968, after a fall of 5.5% in the 
previous year. In France, the initial targets of the Plan which provided 
for special efforts in respect of equipment expenditure, mainly in the field 
of education and telecommunications, were exceeded despite the events 
in May; according to provisional estimates, the amount of public invest- 
ments might have increased by about 15% from 1967. to 1968 (against 
12% the previous year). | 


The rate of progress was also high in the Benelux countries. In the 
Netherlands, the growth was located, as in the previous year, in the region 
of 16.5%; the investment expenditure by local communities was slightly 
slowed down, but that of the central government showed a definite increase, 
mainly in the framework of the programme aimed at reducing regional 
unemployment. For Belgium, the increase in investments by public 
departments is estimated at nearly 122% (14.62 in 1967). Italy is the only 


46 








country where public investments increased by only 1.6%, whereas they 
progressed by 17.7% from 1966 to 1967; this evolution is due, it seems, to 
administrative difficulties which had led to delays in the signature of 
contracts. 


INVESTMENT FINANCING 


In 1968, investment financing within the enterprises of the Community 
was relatively easy. Indeed, it seems that the profit margins improved 
somewhat and that the rate of self-financing tended to become stabilised 
in France, despite the momentary difficulties there, while it progressed 
slightly in Italy and the Netherlands and showed a pronounced increase 
in Germany. 


Notwithstanding this evolution, which was quite favourable on the 
whole, 1968 was also characterised, in all the member countries, by a more 
intensive call by enterprises on medium- and long-term loans. 


A relative reduction of certain other sources of financing seems to 
be the cause of this. The private enterprises in particular had to cope, in 
certain cases, with a slowdown in transfers in their favour of capital 
originating from the public sector, and in other cases seem to have called 
less on short-term credit and foreign capital for financing their investment 
programmes. 


This analysis of the financing schemes probably involves of necessity 
a large share of approximation owing to the absence of statistical data 
on certain categories of resources or to their uncertain and provisional 
character. However, the application of the same method from year to 
year and for all the countries makes it possible to discern the most signi- 
ficant trends. 


There are thus calculations which consist of placing alongside the 
amount of the investments effected in the economic sector in the course 
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of recent years, the large masses of capital having served to finance these 
investments : resources appropriated to depreciations, net proceeds of the 
issues of securities on the market by enterprises and credit institutions, 
medium- and long-term contributions by financial intermediaries not 
derived from the issue of securities, and lastly — this figure being arrived 
at by difference — the overall amount of calls on short-term bank credit 
and other external resources, of assets of private persons devoted directly 
to housing construction and of profits appropriated to reserve by the 
enterprises. 


It is certainly necessary to refrain from drawing overhasty conclusions 
from these different data, for the whole of the internal or external resources 
considered also includes those which are devoted to the financing of 
housing construction and which cannot be isolated. 


Table 3 — METHODS OF FINANCING FIXED INVESTMENTS OF THE SECTOR 
OF THE ECONOMY IN THE COMMUNITY 1964-1968 








(4) 

Annual 

1964 1965 1966 1967 1968 average 

1964-1968 
I. Depreciations 454 470 486 516 51.6 49.0 
I], Long- and medium-term externalresources 32.88 323 29.1 323 34.6 32.3 
~~ Shares 3.0 4.9 4.0 3.3 4.7 4.3 
= Bonds 8.5 9.0 6.7 &.4 8.7 8.3 
— Credits 19.3 18.4 18.4 20.6 21.2 19.7 
Ii]. Other external resources including short- 

term bank credit (1) and net self-financing 21.8 20.7 223 #161 13.8 18.7 





Total 100.0 100.0 100.0 100.0 100.0 100.0 





(1) In the present state of the statistics, it is impossible to isolate the share of short-term credits 
appropriated to investment financing. The extent of the short-term bank indebtedness of enter- 
prises in Italy.and France however makes it possible to assert that the utilisation of overdraft 
facilities for long-term financing is particularly current in these two countries. The differences from 
one national source to another aad from country to country render comparisons difficult : accord- 
ing to the statistics published in 1967 by the O.E.C.D., based on the analysis of financial accounts 
or on samples of companies and updated for the period 1964-1967, the percentage of short-term 
bank credits in the aggregate of the external resources collected in the course of the years 1964-1967 
by the enterprises to finance the whole of their working capital, financial investments, stocks and 
fixed investments amounted to 402 in Italy, 35% in France and 20% in Germany. 











Subject to this reservation, it is clear that in the Federal Republic of 
Germany, undistributed profits showed very appreciable progress in 1968, 
and at the same time the call by enterprises on external resources also 
advanced. The expansion of calls on the domestic capital marked did not 
reach the scope it had attained in 1965 and 1966, but it served to offset 
the fall in State subsidies and the other capital resources transferred by 
the public Departments to the sector of the economy. It is above all with 
the banks and financial institutions that the enterprises tended to become 
more indebted in the form of medium- and long-term loans. Share issues 
also acquired more importance. The growth of investments made in 
respect of housing construction, for its part, had as corollary a very 
appreciable progress in calls by mortgage banks on the bond issues market 
as well as calls by the public on the credit provided by these establish- 
ments. Despite this growth in fund requirements, the supply and demand 
of funds on the long-term capital market and more particularly on the 
market for issues of fixed-interest securities reached equilibrium in interest 
rate conditions which definitely showed a downturn by comparison with 
the previous year. This situation is due to rather exceptional factors and 
in particular to the maintenance of a very high liquidity of the economy 
linked in particular with the specially favourable external payments 


situation. 


In the other countries of the Community, the role played in invest- 
ment financing by external medium- and long-term resources was also 


stepped up. 


In the Netherlands, the calls on private loans with insurance and 
providence institutions continued to increase, although the self-financing 
capacities of the enterprises considerably improved, as in Germany. 


In Italy, several factors also enabled the enterprises to improve their 
self-fnancing rate. The most important are the downturn in the pace 
of investments and the marked progress in foreign sales, making possible 
the maintenance of large profits. The financial market was nonetheless 
widely called upon for the direct benefit of the national enterprises, or 
for the indirect benefit of private enterprises, thanks to the intervention 





of credit institutions. The wider recourse to medium- and long-term 
external resources was accompanied by a reduction in the calls on over- 
draft facilities to finance investments and a more moderate expansion of 
-transfers of pte originating from the State. 


In France, undistributed profits increased a little more rapidly than 
in the previous year, despite the repercussions of the Spring events. The 
aggravation of wage charges in the course of the second half of the year 
appears to have been gradually offset by the productivity gains, the profts 
linked with price rises and above all the tax relief granted by the State, 
to such an extent that the profit margins would little by little have 
returned, in industry as a whole, to their pre-strike level, subject to 
considerable differences observed from one branch to another. On balance, 
the self-financing rate would be located at a level quite close to that of the 
previous year. However, the share of calls by enterprises on medium- and 
long-term resources increased. 


Belgium is the only country of the Community where the possibility 
-is not excluded that the maintenance of a certain narrowness of profit 
margins and the inadequate utilisation of production capacities may have 
found expression in a slight weakening in the enterprises’ own resources. 
The present data are still too uncertain to enable a final judgment to be 
made on this subject, but in any case it seems clear that the enterprises 
have had much wider recourse to bond issues and equipment loans, while 
at the same time stepping up their share issues to quite high proportions. 


The wider call by enterprises of the Community on medium- and 
long-term credit has not been reflected in a rise in the cost of this credit. 
The institutions which participate in their financing have indeed continued 
to benefit from very abundant liquid resources at relatively favourable 
rates, which have facilitated the process of conversion into long-term 
uses for the benefit of the economy. As for the borrowing conditions on 
the markets for public issues of fixed-interest securities, they showed no 
deterioration in the Community as a whole. The evolution was however 
very different from one country to another and, in certain of them, there 
were fairly large rises in interest rates, especially in the second half-year. 
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THE MARKET FOR PUBLIC ISSUES OF SECURITIES 


In 1968, the funds collected in the Community on the occasion of 
public issues of securities (1) once again showed a considerable advance 
by comparison with the previous year. Issues on the European inter- 
national market were characterised by a particularly spectacular develop- 
ment. The capital markets of the member countries, taken as a whole, 
also made it possible to channel greater volumes of capital than in 1967: 
the countries where expansion was most powerful are Belgium, Italy and 
Germany; France, on the contrary, recorded a setback in this respect. 


I. Issues of securities on the capital markets of member countries. 


Issues of national securities. 

The amount of public issues of national securities, in net value, ice., 
after deduction of depreciations, showed an increase of approximately 
18% in 1968, against 16% in 1967. ° 


From one year to the next, the ratio between these issues and the 
gross national product in value of the Community has advanced from 
3.7% to 4.12. 


The pace of growth in demand by the public sector on the financial 
market, which had been showing marked progress for several years, 
slowed down a little; placings of loans by this sector showed an increase 
by 142% instead of 23% in 1967 and 292 in 1966. 


The private sector stepped up its issues by 202% in 1968, against 127 
in 1967. The net proceeds of loans by non-financial enterprises and credit 
institutions increased less rapidly than in 1967, but investments in variable- 
income securities showed considerable progress. 


(1) Including issues of medium-term cash certificates in Belgium and issues of credit certificates 
and nine-year Treasury bonds in Italy. 
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Table 4 — NET DOMESTIC PUBLIC ISSUES OF SECURITIES 
(milliards of units of account) 








Type of securities 1965 1966 1967 1968 
Shares (1) 2.93 2.57 "2.19 3.02 
Public loans 
(State and local authorities) 3.25 4.18 5.16 5.88 
Borrowing by enterprises | 
(including financial institutions) 5.59 4.41 5.64 6.38 
Total Community 11.77 11.16 12.99. 15.28 








1. Share issues. 


Whereas in the two previous years, share issues had fallen off, on the 
whole, they developed in 1968 in the majority of the countries of the 
Community under the effect of a number of factors which exerted various 


Table 5 — SHARE ISSUES 
(milliards of units of account) 











Country 1965 1966 1967 1968 
Germany 0.99 0.68 0.48 0.79 
France (1) 1.02 0.74 0.70 1.13 
Italy 0.65 0.75 063 0.76 
Netherlands 0.03 0.02 0.01 — 
Belgium 0.22 0.30 0.31 0.38 
Luxembourg. 0.11 0.13 0.12 0.35 
Total Community 3.02 2.62 2.25 3.41 





(1) Including issues of shares by investment companies with variable capital which attained 0.39 milliard 
units of account in 1968, against 0.06 milliard units of account in 1967, 0.05 milliard units of account 
in 1966 and 0.09 milliard units of account in 1965. 
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influences on the different markets : the evolution of share prices on the 
stock exchange, the expansion of economic activity, as well as the 
appearance of certain inflationary tensions. 


In Germany, the definite recovery in issues of variable-income 
securities is ascribable above all to the cyclical expansion. Quite a large 
number of firms sought to finance their investments, in course of rapid 
development, by carrying out projects for increase of capital which a less 
favourable economic climate had caused them to postpone in the previous 
year. The higher degree of utilisation of production capacity and the 
considerable improvement of productivity gave rise, at the same time, to 
the publication of very favourable interim results concerning corporate 
profits and these reports formed a stimulus for investors on the stock 
exchange. Notable price gains, following those of 1967, were thus observed 
until August. Although speculation in connection with a possible revalua- 
tion of the Deutsche Mark subsequently contributed towards exerting 
pressure on prices, the year closed with a rise of 13%. 


In the Netherlands, the uptrend in prices, further sustained by the 
growing interest of investors in companies likely to be affected by the 
movement of industrial mergers and concentration, reached 232%. 


The upturn was more limited in Belgium where, held in check by the 
lengthy governmental crisis in the spring, it barely exceeded 8% for the 
year. The expansion in the financing requirements of the enterprises, 
brought about by the improvement in the economic evolution, never- 
theless gave rise to a very marked revival in share issues, which reached 
an amount unequalled hitherto. 


In France, the share market recorded an advance in prices by nearly 
18% from early January to the May events, reaching its highest quotation 
level since March 1966. However, the developments of the social crisis 
and the plans to increase estate duties subsequently led to readjustments 
in the downward direction, to such an extent that the price gains for the 
whole year were reduced to 7% Despite this less favourable situation, 
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the interest of investors, in view of the aggravation of the threats to the 
national currency, shifted to an increasing extent to the shares of invest- 
ment companies with variable capital; subscriptions by the public to these 
securities attained an amount which was six times greater than that in 
1967. Quite a pronounced recovery in issues of shares of the classic type 
was also observed during the year: nearly half of these issues occurred 
in December, at a time when the stock market was taking a turn for the 
better. | 


In Italy, issues of variable-income securities also progressed, although 
the evolution of the business cycle was a little less favourable during the 
first part of the year and more particularly the trend on the stock market 
had, under the influence of essentially political factors, assumed a relatively 
uncertain character. It was only in November and December that a strong 
upward trend made it possible to offset the falls which had occurred until 
then. | 


In Luxembourg, lastly, the index of industrial share prices practically 
did not vary from one year to the next. A big increase in issues of variable- 
income securities was nevertheless recorded, by means of the establish- 
ment in the Grand Duchy, frequently for considerations of tax neutrality, 
of numerous investment funds meeting the twofold desire of investors 
to defend themselves against the erosion of the purchasing power of the 
currency and to benefit from the chances of appreciation offered by inter- 
national industrial securities. 


2. Bond issues. 


_ Whereas they had moved closer in 1967, the stock market yields of 
fixed-income securities on the markets of the Community again showed 
a tendency to follow divergent trends. In Germany, they persistently 
moved downwards gradually until August, then remained at the relatively 
low level attained at that time, with a remarkable degree of stability. In 
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France, on the contrary, an upward movement was observed almost 
throughout the year, bringing the rates to a level more than three quarters 
of a point higher than that of end-1967. Tensions were also felt in the 
Netherlands, slight in the first half-year but more acute at the end of 
the year. The slight uptrend was resumed in Belgium during the summer 
and did not slacken subsequently. Italy is the only country where stability 
practically prevailed but it was possible to avoid a higher cost for long- 
term money there only by increasingly large-scale interventions by the 
monetary authorities on the market. | 


At the end of 1968, the countries of the Community were thus divided 
into three groups : in Germany, the yields of public sector bonds were 
below 6.5%, in France, the more or less comparable rates exceeded 7.5%, 
while in Italy and the Benelux countries, they fluctuated between 6.5% 
and 7%. Furthermore, the issue conditions were definitely on the upgrade 
in several of these countries. Italy and Germany were an exception but 
here too certain signs of tightening were already appearing on the scene. 


Thus, in its turn, the Community had entered on the upward phase 
of the cyclical movement of long-term interest rates, in which the United 
States, Canada, Japan, and Great Britain — to mention only the biggest 
industrial countries — had already embarked. 


Although the fundamental differences still existing among the different 
financial circuits of the member countries deprives this type of comparison 
of much of its interest, it should be noted that within the Community, 
two countries headed the field as regards the extent of the net issues of 
national securities made on their own financial markets, in the form of 
public loans, i.e., Italy and Germany : their respective share in the total 
of these net issues was 40% and 36% in 1968. 


In Germany, net issues of fixed-income securities, after having nearly 
trebled in 1967, further increased by 162 in 1968. 


oi) 














The ample external payments surplus and the relatively flexible policy 
of the Central Bank, as well as the rapid development of household savings, 
contributed to the widening of the liquidity of banks and institutional 
investors. The principal purchasers of securities were the credit establish- 
ments : with increased resources at their disposal, whereas the enterprises, 
despite the cyclical recovery, did not yet feel any large-scale needs for 
credit thanks to the growth of their self-financing, these establishments 


GROSS YIELD OF BONDS 


in circulation In the Community Issued under conditions similar 
to those of the loans raised by the E.1.B. 
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made a point of adding to their bond portfolios. Private investors who, 
since the upheavals on the market in 1966, had been reluctant to acquire 
fixed-income securities, also showed renewed interest in the direct purchase 
of these securities. 


These contributions of capital mainly benefited the issuers of municipal 
bonds and the mortgage banks. The industrial companies, on the other 
hand, obtaining resources through other channels, made less calls on the 
financial market than in 1967: their net issues even recorded negative 
amounts. 


‘Table 6 ~ NET DOMESTIC PUBLIC ISSUES OF BONDS IN THE COMMUNITY 
(milliards of units of account) 


3 ao a SS ec a a TT 





Country (1) 1965 1966 1967 1968. 
a ae A Oe ee a ae eT WE ene eT re ey oe Ne 
Germany 3.12 — 1,38 3.83 4.45 

Public sector 1.40 0.81 2.42 2.74 
Economy 1.72 0.57 1.41 1.71 
France 1.43 1.73 1.64 1.15 
Public sector 0.11 0.23 0.12 0.13 
Economy 1.32, 1.50 1.52 1.28 
Italy 3.13 4.40 3.84 4.88 
Public sector 1.06 2.52 1.62 2.15 
Economy 2.07 1.88 2.22 ' 2.73 
Netherlands 0.41 0.45 0.40 0.39 
Public sector 0.15 0.18 0.30 0.27 
Economy 0.26 0.27 0.10 0.12 
Bel gium 0.74 0.63 1.06 1.39 
Public sector 0.52 0.44 0.67 0.85 
Economy 0.22 0.19 0.39 0.54 
Luxembourg 0.01 _ 0.03 _— 
Public sector 0.01 —_ 0.03 _ 
Economy aa pan aut ss 
Total Community 8.84 8.59 10.80 12.26 
Public sector 3.25 4.18 5.16 5.88 
Economy 5.59 4.41 5.64 6.38 - 





(1) The issues entered under ‘*Public sector” include all the issues by the Government and public 
institutions, although the proceeds of these issues may in part make it possible to grant loans to 
the economy. 


37 














.. At the beginning of the year, the market already widened under the 
influence of favourable seasonal circumstances such as: the settlement of 
coupons and ‘dividends. The. relaxation persisted throughout the first 
quarter, encouraged by the continued flow of support purchases emanating 
from the Central Bank. After a pause lasting some weeks, the easiness 
- became accentuated early in May and gathered strength until mid-October. 
From the end of May onwards, it was reflected in an initial decrease in the 
yields at issue, which — as regards securities of the public sector - moved 
from approximately 6.80% to 6. 60%. A month later, the Deutsche Bundes- 
bank practically ceased its purchases on the market. Lastly, on 
19th September, a second fall in the yields at issue occurred, bringing 
them to between 6.30% and 6.402 : for the first time since 1965, the nominal 
rate of the same bonds was reduced to 6%, with the issue price being fixed 
at 9824. 


It proved possible to maintain these conditions until the end of the 
year, but from 15th October onwards, the equilibrium of the market for 
stock exchange securities necessitated, on the one hand, a resumption of 
interventions by the Central Bank, and on the other, a halt of new issues 
until.the end of November, as well as a fairly definite slowdown in borrow- 
ing operations by non-residents, encouraged with particular vigour by 
the federal authorities for more than six months. A firmer trend, a aatgely 
of a seasonal nature, occurred at the end of the year. 


In ‘France, the volume of net bond issues, already on the decrease in 
1967, recorded an even more considerable setback in 1968, of the order 
of 30%. 


Despite the increased interest shown at various periods by certain 
institutional investors, and more especially by the investment companies 
with variable capital, the insurance companies and the retirement and 
provident institutions, the volume of the supply of capital on the market 
for fixed-income securities tended to be reduced under the influence of 
the decline in the rate of savings, as a result of the May events, as well 
as the anxiety felt by the population in respect of the stability of the 
purchasing power of the currency. These different factors, together with 
‘certain changes made to the financial circuits by new issue techniques, 
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helped to limit the contribution of households and exerted an influence 
in the direction of raising the yields, although the demand for capital also 
slackened, either due to the greater. voluntary abstention of the. public 
sector or because the strikes of May-June, then the international monetary 
crisis in November, quite simply delayed the application of the issue time- 
table by rendering necessary the material postponement of several operations. 


The Government and the public institutions have proceeded to issues 
in an amount which is less than that of the amortisations on loans which 
they were required to meet. All the net available resources have thus been 
collected by ‘specialised credit establishments (60%), industrial companies 
of the nationalised sector (30%) and by those of the private sector (10%). 
However, the latter are the only ones to-have been able to channel an 
amount t of capital practically oa in net value to that ‘of the previous year. 


As early as January 1968, the Government decided, ia the framework 
of the measures it took with a view to stimulating economic activity, to 
refrain until further notice from making calls on the financial market and 
to limit recourse to it by the national enterprises. ‘Two months later, 
new techniques for the issue and placing of bond loans were established 
with a view to offering subscribers, at the time of issue, a real yield close 
to that which they could obtain on the stock market, so as to avoid a fall 
in price at the time of the listing of the securities on the stock exchange 
and to give an incentive to institutional investors to subscribe to the issue 
instead of making purchases on the market. The new arrangement extended 
to France the system, already generalised in the other countries of the 
European Economic Community, of underwriting the whole of the loan 
by a guarantee syndicate. It also involved an increase inthe remuneration 
offered to subscribers, of the order of one quarter of a point, which for 
several weeks gave a definite fillip to.investors’ interest in the financial 
market. 


The upsurge was interrupted by the fact that confidence in the national 
currency was shaken a first time on the occasion of the May events. This 
crisis of confidence was accompanied by large-scale sales of securities, an 
abrupt fall-in prices and a temporary halt in issues. Bond issues were 
resumed only during the summer, at yields which. were 0.154 to 0.20% 
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higher than the conditions practised just before the strikes. They then 
continued in fairly large numbers until the new crisis in November led 
to a further deterioration of the market and a second interruption in issues. 
This evolution continued throughout December and led, early in January, 
to a further rise in the yields at issue, which, as regards securities of the 
public sector, then exceeded 7.90% and, as regards securities of the private 
sector, 8.20%. At the beginning of 1968, these rates had been, on the 
average, 6.804% and 7.102. 


In Italy, the market for fixed-income securities made it possible to 
channel resources for a higher amount than in 1967, in the course of which 
a halt in issues had occurred in the second quarter as the result of certain 
fears aroused by the future tax system for bond income. Net issues thus 
show in 1968, by comparison with the previous year, an increase of 274, 
whereas they had decreased by 13% from 1966 to 1967. 


The calls made by the Treasury or for its account attained higher 
amounts than in the previous year and acquired added importance in 
relative value. While continuing to play an essential role as well, the share 
of the special credit institutions in the total bond issues fel] slightly below 
the 1967 level; the same is true of the share of major public enteiprises 
(ENEL, IRI, IRI Motorway, ENI). Direct issues by private enterprises 
already rather insignificant, showed a further decline. 


While maintaining a high level, household savings allotted to bond 
investments tended to show, in relative value, a considerable fall by 
comparison with the previous situation. The fact that Italy did not benefit 
from an expansion of incomes in real terms which was altogether as 
considerable as in the previous year, but above all the maintenance of a 
very wide flow of long-term capital exports sensitive to the attraction of 


the high rates offered abroad and the influence of other factors, of a fiscal 


nature in particular, acted as a check in various respects on the volume 
of capital. offered by the public on the new issues market. The new 
securities were therefore kept, for a larger proportion than in the past, in 
the portfolio of the banking system. 
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The issue activity was particularly brisk at the beginning of the year. 
Subsequently, it continued to be easy until the end of the summer, widen- 
ing out in certain periods such as May and July. During the third quarter, 
the Banca d'Italia however had to step up its interventions somewhat, 
but by its action, always attentive and very flexible, it nevertheless succeeded 
in preserving remarkably the overall stability of interest rates, both at 
issue and on the stock exchange. On 31st December, 1968, these rates 
were at the same level as twelve months earlier : the yields of listed bonds 
of credit establishments, for example, which are particularly representative 
of the state of the market, stood at 6.65%, against 6.662. 


In the Netherlands, the amount of public issues of fixed-income 
securities was appreciably the same as in 1967. 


The extent of issues by the private sector progressed slightly by 
comparison with 1967, but the industrial and commercial enterprises 
continued to finance their investments, which showed a considerable 
recovery owing to the cyclical evolution, mainly by substantial recourse 
to private’ borrowings from institutional investors and to bank credit. 


“The N.V. Bank voor Nederlandsche Gemeenten and the Dutch 
Government were, as in previous years, the principal borrowers on the 
market : the former absorbed half the available capital, and the latter 
nearly 204. i 


Influenced by the scope of these issues, as well as by the development 
of the international situation and the general uptrend in world interest 
rates, the stock exchange prices of securities tended to sag. The yields of 
these securities therefore rose slowly in the course of the first seven months 
of the year. After a definite relaxation of an essentially seasonal nature 
during the summer, the upward movement was resumed in October, 
becoming accentuated in December and bringing the rates to a level about 
one quarter of a point higher than that of the beginning of the year. 


Issuers had to take account of this evolution and to offer more 


attractive conditions. Thus, the N.V. Bank voor Nederlandsche Gemeenten 
raised its yield at issue, as far back as December 1967, from 6.50% to 6.60%, 


61 











subsequently maintaining it at almost the same level until August 1968. 
A new stage in the uptrend was reached at the end of the summer, thus 
facilitating the placing of a substantial volume of bonds. In November, 
however, the Bank temporarily reduced its rate from 6.78% to 6.67%. 


In Belgium, the capital collected on the occasion of public issues of 
fixed-income securities attained a volume which was 31% higher by 
comparison with 1967. 


As in the previous year, the calls by the Government, autonomous 
funds and local authorities represented over 60% of the net issues on the 
market. However, the share of financial institutions and enterprises 
showed a slight increase, although private enterprises made a wider call 
on share issues for their financing. 


During the first half-year, recourse to long-term borrowing was 
relatively moderate by comparison with the corresponding period of the 
previous year. During this period, indeed, the cyclical recovery became 
perceptible only slowly and in these circumstances the monetary market 
remained sufficiently wide to enable.the Government to find, in issues of 
Treasury certificates, a large part of the resources necessary for the financing 
of its operations. In the light of these circumstances, a slight downtrend 
in the yield of bonds at issue and on the stock exchange, which had begun 
in July 1967, continued until June 1968. 


The increased recourse to the capital market from September onwards, 
on the occasion of a double Government loan, caused a reversal of this 
trend. By contributing simultaneously to the tightening of the monetary 
market, the acceleration of expansion and the differences in interest rates 
between the domestic market and foreign markets acted in turn in the 
direction of an increase in interest rates within the country. This in fact 
materialised in December, when the official discount rate was raised, but 
the expectation of this measure led savers and institutional investors to 
show a greater reserve towards fixed-income securities, to such an extent 
that the market thus gradually became tighter. At the end of the year, 
the yield on the stock exchange of Government bonds, and bonds issued 
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by municipalities and semi-official institutions amounted to 6.67 2, against 
6.634 in December 1967 and 6.524 in June 1968. 


In Luxembourg, the Government — contrary to what had happened 
the previous year — refrained from recourse to long-term borrowing. Only 
one public issue, of a relatively modest amount, was made in the course 


of the year by the City of Luxembourg, at a yield of the order of 6.65%. 


Issues of foreign securities. 


Bond issues by international institutions and non-residents. 


In 1968, the markets of member countries were called on to a much 
wider extent than in previous years, in the shape of public issues, by inter- 
national institutions not forming an integral part of the European Economic 
Community. These issues attained 175 million units of account, against 
6 million in 1967, whereas in 1966 they had been non-existent. 


The International Bank for Reconstruction and Development was 
the principal borrower : operations attained 130 million units of account 
in Germany (!) and just over 11 million in the Netherlands. The Inter- 
American Development Bank also called on the German market to the 
extent of 25 million units of account and on the Netherlands market for 
8.5 million. These borrowings on the European continent, much more 
substantial than in previous years, were due, to a fairly large degree, to 
the increasingly great difficulties encountered by the institutions in 
question in procuring on the United States capital market the resources 
necessary for the development of their activities. Rendered possible by 
the great liquidity observed in a number of Community countries and 
by the very favourable evolution of the German balance of payments, 
placing of these loans was in line with the efforts of the Community, as 
a whole, to contribute on the one hand to the improved equilibrium of 


(1) Furthermore, the World Bank placed in ee 137.5 million units of account in the form 
of private loans with institutional investors. 
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international monetary relations by exports of capital and on the other, 
to the expansion of aid to the developing countries. In future, the pursuit 
of expansion aims of the major international development institutions 
would nevertheless run the risk of meeting with certain obstacles if the 
cyclical evolution were to lead, within the Community, to a shortage of 
available capital, either by reason of a possible decline in the rate of savings, 
or because of an intensification in demands for funds by European 











borrowers. 
Table 7 — GROSS ISSUES OF FOREIGN SECURITIES 
ON THE MARKETS OF MEMBER COUNTRIES 
Bond issues by international institutions and non-residents 
(million units of account) 
Country 1966 1967 1968 
Germany (1) _ _ 225 
France 41 41 _ 
Italy 48 24 72 
Netherlands - 14 30 
Belgium 10 21 30 
Luxembourg _ _ a 
Total. 99 100 357 
of which European Investment Bank : 75 80 75 
Commission of the European Communities | 
(Coal and Steel Community) 24 - 63 
Others —- 20 219 


(1) Bond issues in Deutsche Marks, accompanied in 1966 and nearly the whole of 1967 by a yield below 
that of the bonds issued by residents on the domestic market, which were floated in Germany by 
non-residents during this period, could offer no attraction for resident investors : all of them were 
therefore placed by international syndicates of banks on the ‘European international market” 

(see Table, page 66). This de facto situation changed in 1968, when a large part of the foreign bonds 
issued in Germany were subscribed by resident investors ; this was the case, inter alia, with the 
bonds placed by exclusively German syndicates which have therefore been classified in the table 
above, among the bond issues on the markets of member countries. On the other hand, the bonds 
placed by international syndicates have continued to be entered among the issues floated on the 

. ‘European international market’, although part of their proceeds — of the order of two thirds — 
was also subscribed by German investors. 








Calls by international European institutions on the markets of member 
countries, in the form of public issues, attained 138 million units of account. 


The Commission of the European Communities (European Coal and 
Steel Community) which had refrained from calling on the European 
domestic markets in 1967, stepped up its borrowings to 63 million in 1968, 
collecting 48 million in Italy and 15 million in Belgium. 


The European Investment Bank maintained its public calls on European 
savings within limits comparable to those of the previous years by procur- 
ing by means of private loans (!) the essential part of the resources required 
by the very brisk expansion of its activities : its calls on the public amounted 
to 25 million units of account in Germany, 24 million in Italy, 15 million 
in Belgium and 11 million in the Netherlands. 


9 


Il. Security issues on the ‘‘ Furopean’”’ international market. 


In 1968, the European international market again developed apace. 
The overall volume of bonds issued in the course of the year indeed 
exceeded 3 milliard units of account, against 1.8 milliard in 1967, thus 
showing an increase of 70%. The amount indicated above covers the 
whole of the bond loans : 


— which are issued on a given market but which are not denominated 
in the currency of that market (e.g., bonds in dollars or French francs 
in Luxembourg); 


— which, issued on a given market and denominated in the currency of 
that market, are expressly reserved for subscription by non-residents 
(e.g., portions of loans floated in the Netherlands by Dutch enterprises 
but for placing abroad); 


— which, issued on a given market by See ere and denominated 
in the currency of that market, are placed in several countries through 


(1) Cf. p. 97. 








the intermediary of international consortia (e.g., non-American dollar 
bonds subject to Interest Equalization Tax, bonds in Deutsche Marks 
issued by non-residents); 


~ which are issued with special monetary clauses (units of account, 
multiple currency clause). 


Table 8 ~ GROSS SECURITY ISSUES 
ON THE ‘*EUROPEAN ” INTERNATIONAL MARKET 


(millions of units of account) 











1966 1967 1968 
CONVERTIBLE BONDS 197 (1) 227 1,710 
Dollars 197 227 1,710 
BONDS WITH GUARANTEES 45 33 83 
Dollars 20 20 83 
DM (*) 25 13 — 
CLASSIC BONDS 854 1,552 1,277 
Dollars 626 1,342 465 
Units of account 74 19 57 
Sterling / DM option 20 20 29 
DM (*) 12! 159 706 
Florins 13 — _ 
French francs - 12 20 
Total 1,096 1,812 3,070 
of which Community borrowers (2) 350 529 404 
' = European Investment Bank 40 70 25 

~- Commission of the European Commu- 
nities (Coal and Steel Community) 55 45 _ 
~ Others 255 414 379 
American borrowers 439 527 1,877 
Scandinavian borrowers 100 204 146 
Sterling area borrowers 120 216 196 
Japanese borrowers | _ ~ 170 
Other borrowers 87 336 277 





(1) These figures do not include two operations whereby American companies which already owned 
a participation in two German companies acquired almost the whole of the latter’s capital by offer- 
ing the other shareholders an exchange of their rights for convertible bonds issued or guaranteed 
by the parent companies, denominated in Deutsche Mark and for an overall amount of 182 million 
units of account. 


(2) The criterion selected for appreciating the geographical origin of borrowers is that of the nationality 
— and hence of the registered office — of the issuers, except as regards holding companies, subsidiaries 
of parent companies of American nationality and benefiting from a total guarantee by the latter: 
these companies are included under the line ‘* American borrowers”, to the exclusion of the other 
subsidiaries of American companies exercising their activities abroad. 


(*) see section ‘Issues of foreign bonds on the markets of member countries”’, 





The steps taken in the United States in January 1968 to reduce the 
balance of payments deficit, as well as the international economic and 
monetary evolution had direct repercussions on the growth in the volume 
and the change in the form of calls on the international financial market. 


Obliged to finance their investments abroad with capital collected 
outside the United States, the American companies, convinced that there 
was a risk of the decisions taken being further aggravated, hastened to 
proceed, directly or via their subsidiaries, to borrowings which, in other 
periods, would probably have been much more widely spaced out. Indepen- 
dently of this factor, the demand for capital underwent the effects of the 
acceleration of the economic upsurge, an acceleration which was felt 
almost generally in all the industrial countries. 


At the same time, the stresses exerted on the dollar at the beginning 
of the year, then the monetary crisis in the autumn deeply influenced the 
behaviour of investors on the market and increasingly oriented the supply 


of capital towards subscription to types of bonds appearing to be best 


guaranteed against the risks of monetary depreciation. 


This evolution was marked by two successive stages : 


Apart from a few weeks in March and April during which an intense 
gold speculation developed as the result of a further access of weakness 
in the reserve currencies, the first seven months of the year were charac- 
terised by great activity on the Eurobond market. More than two thirds 
of the bonds issued during the year were offered during that period. The 
demand for capital emanated mainly from American private borrowers, 
offering to subscribers, in nearly all cases, bonds convertible into shares 
and thus meeting perfectly the wishes of investors who were anxious to 
ensure the maintenance of the value of their claims in constant currency. 
The attraction of these securities, and the extent of the borrowings in this 
form rendered very difficult the issues of classic securities, the stock exchange 
prices of which tended to fall, while their rates at issue tended to climb. 


From the middle of the summer onwards, however, a change in trend 
gradually became perceptible. The capital requirements of American 


67 














companies, satisfied to a very wide extent, indeed began to level off. At 
the same time, the less impressive evolution of the American market for 
variable-income securities rendered convertible bonds a little less attractive 
in subscribers’ eyes. The market was then again characterised by the 
development of classic bond issues, mainly in the form of securities 
denominated in Deutsche Marks, the placing of which the German 
monetary authorities endeavoured to encourage with a view to contribut- 
ing, by exports of capital, to the restoration of a better international 
monetary equilibrium. At the very moment when the German national 
currency was regarded as a haven, these securities met with great sucesss. 
The resumption of a considerable flow of classic bond issues enabled the 
public and semi-public sector to have wide access to the market once again. 
However, in the last quarter, the multiplication of issues in Deutsche 
Marks, made by non-residents who were attracted by a lower cost than 
that of dollar issues, temporarily stepped up the pressure on the German 


financial market. The federal authorities then endeavoured to moderate . 


a little, for some weeks, the borrowings by foreign issuers. 


In all, the amount of convertible bond issues in the course of the year 
exceeded 1.7 milliard units of account, against 0.2 milliard in 1966 and 
1967; 57 operations were recorded. The year 1968 was also characterised 
by three issues of bonds with guarantees, which made it possible to channel 
a little over 80 million units of account, whereas these operations had 
attained only half this amount in previous years. In 1968, these two 
different types of issue were based exclusively on the dollar. The resources 
thus collected represented nearly 60% of the contributions by the European 
international market, instead of only 14% in the previous year. 


Classic bond issues, numbering 64, reached in volume 1.3 milliard 
units of account. Despite the progress made during the last quarter of the 
year, this amount is definitely less than that for 1967 (1.6 milliard); it is 
nonetheless unquestionably significant, by comparison with those of 1966, 
vis-a-vis which it marks an increase of 50%. The monetary base of these 
issues was the Deutsche Mark, as to 552, and the dollar, as to 362%, whereas 
in the previous year 87% of them had been denominated in United States 
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currency and only 102 in German currency. As regards the other 
operations, five were in units of account, two in sterling with option in 
Deutsche Marks, and one in French francs. 


The operations related to higher unit amounts than in the past : 
over 25 million units of account. In the summer, Philips even proceeded 
to a convertible bond loan of 100 million dollars, a figure which had never 
before been reached on this market. 


The reception accorded to the issues of convertible securities definitely 
favoured the calls for funds by the private sector. The bond loans by 
Governments and public institutions however also attained an amount 
exceeding that for 1967. 


It was the big American companies which, either directly, or through 
the intermediary of their subsidiaries, unconditionally guaranteed, were 
best able to benefit from this situation. Their international repute, 
together with the behaviour of their shares on the stock market until the 
summer, indeed conferred upon their convertible bonds a special cachet : 
the operations by major oil companies, corporations specialising in the 
electronics industry, and automobile manufacturers were particularly 
significant. 


Participation by European borrowers — including American sub- 
sidiaries other than the holding companies referred to previously — showed 
a steep decline, on the other hand, falling from 53% to 232. 


British issuers definitely stepped up their participation, although it 
barely exceeded 3%. The extent of calls by the Scandinavian countries, 
traditionally very considerable, was reduced. Lastly, the borrowers of the 
European Economic Community absorbed only about 13% of the available 
resources, instead of 30% in the previous year. Bond issues of Netherlands 
origin however doubled in amount, but the German enterprises did not 
have to procure resources on the market, owing to the financing facilities 
from which they benefited through other channels. As for the French 
enterprises, their borrowings were held in check by the monetary and 
financial consequences of the Spring crisis : they were able to resume only 
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in October with the issue, in Deutsche Marks, of two loans with parti- 
cularly favourable conditions, which were of a nature to facilitate the 
execution of the financing programmes of the Railways and Telecommu- 
nications. 


Apart from the European continent and the United States, the most 
substantial borrowings were recorded on the part of Japan, which had 
ceased to issue on the market since 1965 but which the restrictions in the 
United States quite naturally led to seek resources in Europe, mainly in 
the form of medium-term loans. Japan was followed by Mexico, South 


Africa and Argentina. 


The yields at issue of bonds denominated in Deutsche Marks and 
those of bonds denominated in dollars, comparable at the beginning of 
the year, subsequently diverged markedly from each other. The former 
fell by more than half a point; the latter, on the contrary, moved up by 
quarter of a point. | 


The rise in yields at issue of dollar bonds was particularly steep in the 
course of the first half-year; observable from mid-January onwards, it 
greatly accelerated in March during the period of difficulties for sterling 
and the dollar; the rates applicable to long-term bonds of American 
corporations in the international class then progressed from 7.20% to 
over 7.50%; the tensions became even more acute in May and June. 
Subsequently, a very pronounced relaxation brought these rates down to 
a level between 7.30% and 7.40%, but the upward movement was resumed 
in attenuated form from October onwards, owing to the resumption of 
a larger number of operations and also to the international monetary 
crisis in November. At the end of the year, the yields at issue were never- 
theless maintained below 7.50% for first-class enterprises. They ranged 
up to 8.10%, depending upon the category of the borrowers. The stock 
market yields of listed securities showed a fairly parallel evolution. 


By way of exception to this general upward movement, the yields 
at issue of bonds in Deutsche Marks showed a remarkable stability during 
the first half-year then, under the influence of favourable circumstances, 
fell steeply during the summer. Of the order of 7.204 at the beginning 
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of 1968, they fluctuated at the end of September around 6.652 for first- 
class issues. Subsequently, a certain stability prevailed until the end of 
the year. 


The conditions applicable to convertible bond issues varied several 
times during the year. After having continued, in January and February, 
to render more attractive the conversion conditions of their securities, 
the American companies, in view of the success of their issues, changed 
their attitude during the second quarter. They then gradually stiffened 
the conversion terms and at the same time imposed reductions of nominal 
rates of the order of half a point. In June and July, some very substantial 
bond loans were offered at the nominal rate of 4.50%. From the last weeks 
of August onwards, with a single exception, no bond issue was floated at 
a rate below 5.252%. 


In all, public and private borrowers in the Community covered their 
investments by recourse to public issues on the financial markets, to the 
extent of 15.7 milliard units of account, against 13.6 milliard in 1967. 


Almost the whole of these resources were procured by them on their 
own markets. 











Table 9 
(milliards of units of account) 
1967 1968 
~ Net issues on the domestic markets of member countries 12.99 15,28 
— Issues on the European international market (1) 0.53 0.40 
— Issues on the other domestic markets 0.03 0.01 
13.55 15.69 





(1) Although these figures relate to gross amounts, they may be approximated to the net amount of 
issues effected on the domestic markets owing to the very small present volume of amortizations 
on the Eurobonds in circulation. These amortizations, taking into account the deferment periods, 
will acquire a certain significance only after 1970. 
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Indeed, the markets outside the Community were practically closed 
to them, with a single exception which concerns a public issue in Switzer- 
land of an amount barely exceeding 10 million units of account. 


OTHER EXTERNAL RESOURCES AVAILABLE 
FOR FINANCING THE ECONOMY 


As is the case each year, the public issues of securities provided the 
private borrowers of the Community with only a fraction of the outside 
capital enabling them to cover the financing of their investments; the 
largest part of their resources was supplied to them by the intermediary 
of financial institutions, in the form of medium- and long-term loans, 
and also of short-term credits. 


I Medium- and. long-term credits to the economy. 


The table below shows the increase, in the course of the last four 
years, in the medium- and long-term credits granted to the enterprises 
and private individuals of member countries by banks and _ specialised 
credit institutions. The figures selected also take into account loans granted 
directly by institutional investors. In Germany and the Netherlands, 
these credit operations play an essential role in the financing of the 
economy : the savings banks, retirement and provident funds and insurance 
companies usually grant private loans, inter alia to enterprises and credit 
institutions, at a cost which is generally lower than that of a public issue 
of securities. In Belgium, the Caisse Nationale d’Epargne et de Retraite 
takes an essential part in the financing of investments. The contribution 
by insurance institutions is much smaller in France, where the marked 
predominance of the system of distribution over that of capitalisation 
limits the volume of capital available. Furthermore, the public Treasuries 
also facilitate the execution of the investments of the economy, first of all 
by assuming the burden of financing a large share of the housing construc- 
tion, and also py granting equipment loans to the enterprises themselves, 
either directly or through the intermediary of the credit institutions. 


72 





Table 10 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 


(Variations by comparison with the previous year) 


(in milliards of units of account) 








Country 1965 1966 1967 1968 
Germany 7.020 6.27 5.74 6.58 
France 3.51 _ 3.94 5.68 - . 6.44 
Italy 2.36 2m | 364 4,05 
Netherlands 1.52 1.85 1.97 2.29 
Belgium 0.64 0.92 0.93 1.03 
Total Community 15.05 15.69 17.96 20.39 





In 1968, the general expansion of investments in the ‘Community 
led to an appreciable widening of the calls by the economy on medium- 
and long-term credits. 


The increase in these credits attained 17% in: France. Assistance 
granted in favour of housing construction showed definite progress under 
the influence, inter alia, of the widening of loans eligible on the mortgage 
market. As for the enterprises, they experienced a slowdown in the grant- 
ing of medium-term bank credit in their favour, but on the other hand, 
they benefited from a big increase in long-term equipment loans from the 
specialised institutions. In September, the long-term loan conditions of 
the Crédit National and the Caisse Centrale de Crédit Hételier, Commer- 
cial et Industriel were made cheaper for borrowers, to the extent of half 
a point. 


The distribution of medium- and long-term credits also continued 
at a rapid pace in Italy. Building loans and export credits showed a parti- 
cularly marked expansion. Equipment credit recorded a more modest 
— but by no means negligible — growth. 


Notable. progress was also recorded in Belgium, where reductions in 
interest rates by one quarter of a point were applied from 15th March 
onwards to the loans of the Société Nationale de Crédit a l'Industrie and 
the Caisse Générale d’ Epargne et de Retraite. 
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Lastly, the intensification of calls on medium- and long-term credit 
even made itself felt in countries such as Germany and the Netherlands, 
where the enterprises nevertheless recorded a big increase in their self- 
financing capacities. 


Part of the capital thus made available to the economy is derived 
from savings collected on the securities markets, the evolution of which 
was analysed previously. It is advisable to eliminate the duplication 
resulting from the call made on these markets in order to determine the 
role of the other resources collected by the financial intermediaries and 
redistributed in the form of medium- and long-term loans. The collection 
of savings in a liquid and short-term form constitutes the main source of 
these availabilities; however, the granting of medium-term equipment 
loans by the banks may also be based on the creation of additional monetary 
units instead of on savings resources. 


After deduction of the resources derived from the capital markets, 
the increase in the medium- and long-term credits distributed to the 
economy in the Community countries remains very significant. 


_ Table 11 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
AFTER DEDUCTION OF RESOURCES DERIVED FROM THE CAPITAL MARKETS 
(Variations by comparison with the previous year) 
(in milliards of units of account) 





Country 1965 1966 1967 1968 
Germany 5.54 5.57 4.75 5.15 
France 2.76 2.96 4.78 5.52 
Italy 1.33 1.33 2.06 2.15 
Netherlands 1.31 1.62 1.72 2.05 
Belgium 0.47 0.76 0.60 0.62 
Total Community 11.41 12.24. 13.91 15.49 





This very marked expansion in capital thus made available to the 
economy, for the financing of investments, without passing via the public 
issues market, has its source in the great liquidity observed within the 
Community in 1968. Indeed, whether it is a question of the very flexible 
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credit policy applied in general by the central banks of member countries, 
the increased recourse to the financing of budgetary deficits by monetary 
means, the more active formation of savings in the member countries, 
and finally the public’s preference for liquidity, just as pronounced now 
as it was previously, all these factors have, in various ways, contributed 
to the rapid development of the liquid and short-term resources of the 
banks and institutional investors. 


_ In Germany, the savings and time deposits increased by 172, against 
15% in 1967. 


In France itself, despite the crisis of confidence into which the national 
currency was suddenly plunged, the increase attained 14%, a percentage 
which is much lower than that of the preceding year (232%), but still 
comparable to those usually observed in the other countries of the 
Community. 


In Belgium, the progress was by 13% while in the Netherlands and 
Italy it was 112. 


ll. Short-term credits to the economy. 


In 1968, short-term credits to the economy increased in the Community 
as a whole by approximately 12.52, as in the two previous years. How- 
ever, the year closed with a more or less general tendency to the rapid 
development of these credits and with the introduction by a number of 
member countries of arrangements aimed at checking this trend. 


In the Netherlands, the increase — although less marked than in 1967 — 
remained very brisk, attaining 20%. The development of consumer loans 
was even more rapid. In view of the tensions which the maintenance of 
such a rate of growth threatened to bring about, the monetary authorities 
decided at the end of December to re-establish — at the same time as they 
raised the discount rate from 41/2% to 5% — the framework system for 
credits, which had been abolished in June 1967. Inter alia, the progress 
of short-term bank credits was pegged, for the first four months of 1969, 
at 6% of the average credit outstanding in the last four months of 1968. 
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Table 12 — SHORT-TERM CREDITS TO THE ECONOMY 
(Variations by comparison with the previous year) 


(in milliards of units of account) 











Country 1965 1966 1967 1968 
Germany 1.83 1.28 0.48 | 1.69 
France 2.07 2.90 3.61 3.93 
Italy 1.12 2.77 3.52 2.74 
Netherlands © 0.18 0.15 0.59 0.59 
Belgium 0.19 0.31 0.27 0.28 
Total Community 5.39 7.41 8.47 9.23 





In France, the distribution of short-term credits also continued at a 
rapid pace; for the third year in succession, the annual rate of increase 
was indeed maintained in the region of 16%. In their anxiety to attenuate 
the repercussions on industrial: and commercial liquidities of the inter- 
ruption in economic activity during the Spring strikes, the public authorities 
“were led to encourage, until the Autumn, the grant of considerable 
exceptional advances to enterprises by the banks. Obviously, the progress 
in consumer expenditure during the second half-year, the slowdown in 
sales abroad, the fact of importing more, and sometimes even certain 
speculative attitudes at the time of the November monetary crisis, also 
contributed to increasing the recourse to credit establishments. Thus, once 
the cyclical recovery appeared to have gained sufficient strength, the 
monetary authorities endeavoured to revert to a more restrictive policy, 
by raising on 12th November the discount rate of the Banque de France 
and that of compulsory reserves, and above all by themselves re-establish- 
ing a direct limitation of the outstanding short-term credits, the maximum 
progress of which was fixed at 4% for the ea 30th September - . 
31st December, 1968. 


In Belgium, the annual rate of progress of short-term credits was 
slightly lower in 1968 than that of previous years. However, a very definite 
tendency towards acceleration was perceptible in the course of the last 
quarter of the year under the effect of the general improvement of the 
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cyclical climate and the expansion of private consumption. In this case 


too, the monetary authorities showed that they were anxious to check 


this evolution at the end of the year, by raising the discount rate by three- 
quarters of a point and adopting certain restrictive measures with respect 


to recourse by the commercial banks to the monetary market. The trend 


towards acceleration was also felt in Germany, especially in the course 
of the closing months of the year. The annual rate of growth there, 
sustained by the brisk cyclical upswing, increased from 2.7% in 1967 to 
9.34 in 1968. 


The same could not be said of Italy, however, where a little less satis- 
factory cyclical evolution in the first part of the year was reflected by a 
fairly notable slowdown in the distribution of short-term credits. Although 
in the last. quarter this distribution recovered appreciably, the annual rate 
of expansion fell from 15.4% to 10.4% between 1967 and 1968. 





Il 


ACTIVITIES OF THE BANK 
LOANS 


CONTRACTS SIGNED 


In 1968, the Bank signed 40 loan contracts, for a total amount of 
204.1 million units of account (!), of which : 


— 31 loans in respect of ordinary operations, for a total amount of 
175 million, and 


— 9 loans coming under the Special Section, for a total amount of 
29.1 million. 


LOANS APPROVED 


In 1968, the Bank approved a total — ordinary and special operations 
together — of 51 loans for specific projects for an overall amount of 
289 million, compared to 41 loans totalling 232.8 million in the previous 
year. 


These loans apply to projects the total cost of which in fixed invest- 
ments is estimated at approximately 1.25 milliard. The Bank’s average 
participation therefore amounted, as in previous years, to 234 of the cost 
of the projects. 


In the course of the financial year, the Bank furthermore approved, 
for the first time, two overall loans intended for the financing of small 
and medium-sized industrial enterprises, for a total amount of 13 million 
units of account: one, for 10 million, was granted through the inter- 


(1) It is recalled that, unless otherwise stated, the figures given in this Report are expressed in 
units of account (see definition page 2). ; 
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mediary of the Cassa per il Mezzogiorno, to the Istituto per lo Sviluppo 
Economico dell’Italia Meridionale (ISVEIMER), regional credit institution 
responsible for promoting the development of mainland Southern Italy. 
The other, of 3 million, was granted to the Tirkiye Sinal Kalkinma Bankas1 
(T.S.K.B.). The granting of these loans to ISVEIMER and the T.S.K.B., 
with which moreover the Bank has for long closely collaborated, will 
enable them to amplify their aid in favour of projects which are frequently 
of too small dimensions to be directly financed by the Bank. The financing 
institutions which ensure the relay will proceed to a large extent to the 
study of the projects financed in the framework of the overall loans, but 
each loan will, as always, be submitted for the Bank's approval. 


We should note the economic interest of the financing operations 
carried out in accordance with this procedure; the development of the 
small and medium-sized enterprises is an important factor of regional 
policies in the Community, or of development policies in the associated 
countries : it is an indispensable complement of the vast achievements 
in the field of infrastructure and large-scale industry. Furthermore, these 
enterprises offer an excellent field of activity to the spirit of initiative, and 
the most favourable conditions for a rapid development. The experience 
of recent years shows that the creation of a large number of small enter- 
prises can change fundamentally the economic structure of a region and 
that furthermore, they can rapidly acquire a certain scope. | 


Thus, the promotion of these projects widens the Bank’s field of 
intervention and makes possible rapid and effective action which facilitates 
industrialisation. 


ORDINARY LOANS 


Under this heading, the Bank approved 39 loans for a total of 250.7 mil- 
lion : 25 loans, totalling 122.5 million, for projects carried out. in Italy, 
3 loans totalling 49.6 million for projects located in France, 2 loans total- 
ling 30.2 million for projects executed in Germany, 3 loans for projects 
located respectively in the Netherlands (10 million), Belgium (10 million) 
and Luxembourg (4 million), as well as 6 loans, totalling 24.3 — for 
projects executed in the Associated African States. 
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The projects are : 


Italy : 


1. 


Construction of the last section of the L’Aquila-Villa 
Vomano motorway, including the Gran Sasso tunnel 
in the Abruzzi. 

Promoter : Societa) Autostrade Romane e Abruzzesi 


S.A.R.A. p.A. 


Construction of the Messina-Patti section of the 


Messina-Palermo motorway (Sicily). 


Promoter : Consorzio per I’Autostrada Messina-Patti. 


Construction of a 225-km aqueduct for the saree 
supply of Southern Puglia. 


Promoter : Cassa per al Mezzogiorno. 


Reinforcement and modernisation of the telephone 
equipment in Campania and Basilicata. 

Promoter: SP. - Societa Italiana per I'Esercizio 
Telefonico p.A. 


Reinforcement of infrastructures of tourist interest in 
Calabria. 


Promoter : Cassa per il Mezzogiorno. 


Enlargement and modernisation of a cement works at 
Scafa (Abruzzi). 

Promoter : Societa Italiana per Azioni per la Produ- 
zione di Calci e Cementi di Segni. 


Enlargement and modernisation of a bottle factory at 


Cagliari (Sardinia). 


Promoter : Vetroceramica Turritana S.p.A. 


Extension of production and research media of a 


Loans by the Bank 


(million u.a.) 


24.0 


24.0 


10.0 


2.0 


0.2. 


company manufacturing electronic components at - 


Catania (Sicily). 
Promoter: ATES - Componenti Elettronici S.p.A. 


Construction of a compressor factory at Bari eng): 


Promoter : Radaelli Sud S.p.A. 


1.6 


16.0 
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10. 


11. 


12. 


13. 


14. 


Construction of a factory for the manufacture of 
materials for ground boring and drilling at Cagliari 
(Sardinia). 

Promoter : Atlas Copco Italia S.p.A. 


Loans by the Bank 


(million u.a.) 


0.2 


Enlargement of an establishment for the production 


of antibiotics at Capua (Campania). 
Promoter: A.V.IL.M. - Antibiotici e Vitamine per 


‘Industria Mangimistica S.p.A. 


Enlargement of an establishment producing basic syn- 
thetic materials for the pharmaceutical industry at 
Campoverde d’Aprilia (Latium). 

Promoter : S.a.S. Recordati Industria Chimica e Far- 
maceutica. . 


Construction of a polyester yarn factory at Naples 
(Campania). | 


Promoter : Snia-Viscosa S.p.A. 


Construction of an establishment for the texturisation 
of polyester yarns at Salerno (Campania). 
Promoter : IN. TE. NA. - Industrie Tessili Napole- 


_ tane Sip.A. 


15. 


16. 


17. 


18. 
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Enlargement and modernisation of a spun cotton mill 
at Piedimonte d’Alife (Campania). 
Promoter : S.a.S. Figli di Luigi Radice. 


Construction of a ready-made clothing factory at 
Montesilvano (Abruzzi). | | 
Promoter : Monti Mec S.p.A. 


Enlargement of a brewery in mainland Southern Italy. 


Enlargement and modernisation of a sugar factory at 
Villasor (Sardinia). 
Promoter : Eridania - Zuccherifici Nazionali S.p.A. 


0.7 


0.6 


4.4 


3.2 


0.4 


1.2 


2.0 





19. 


20. 


21. 


22. 


24. 


Enlargement and modernisation of a sugar factory at 
Rendina-Melfi (Basilicata). 

Promoter: Societa Italiana per TIndustria_ degli 
Zuccheri S.p.A. 


Construction of a food preserves factory at Bari (Puglia). 
Promoter: AL. CO, - Alimentari Conservati S.p.A. 


Enlargement and modernisation of a macaroni and 
spaghetti factory at Foggia (Puglia). 
Promoter: S.p.A. Gio e F.lli Buitoni Sansepolcro. 


Enlargement and modernisation of an establishment 
for the collection and bottling of mineral water and 
the production of non-alcoholic beverages at Riardo 
(Campania). | | 

Promoter : S.p.A. Dell’Acqua Minerale di Sangemini. 


. Construction of an establishment for the collection 


and bottling of mineral water in the Province of 
Cagliari (Sardinia). 
Promoter : Idroterme di Villasor S.p.A. 


Construction of a factory for thermal insulation panels 
at Ascoli Piceno (Marche). 
Promoter: IS. PRE. - Isolanti Prefabbricati S.p.A. 


. Construction of an establishment for the production 


of articles for para-surgical use at Pomezia (Latium). 


Promoter : ETHICON S.p.A. 


France: 


26. 


Construction of the first 600 MW group of a new 
thermal power station at Cordemais (Loire-Atlantique). 
Promoter : Electricité de France. 


Loans by the Bank 
(million u.a.) 


1.6 


1.6 


0.9 


0.9 


. . 0.2 


0.4 


0.4 


18.2 





Loans by the Bank 
~ (million u.a.) 


27. Extension of the natural gas transport system in South- 
Western France. | 
Promoter : Société Nationale des Gaz du Sud-Ouest. 16.2 


28. Modernisation and rationalisation of the potash mines 
in the Mulhouse basin (Haut-Rhin). 
Promoter : Mines de Potasse d’Alsace S.A. 15.2 


Germany : 


29. Construction of a 300-MW nuclear power station at 
Obrigheim (Baden-Wiirttemberg). | 
Promoter : Kernkraftwerk Obrigheim GmbH. | 6.2 


30. Construction of the Bamberg-Nuremberg section of 
the Rhine-Main-Danube Canal. 
Promoter : Rhein-Main-Donau AG. 24.0 


Belgium : 


31. Construction of a motorway between Antwerp and the 
Belgo-Netherlands border. 
Promoter : Fonds des Routes. 10.0 


Netherlands : 


32. Construction of plant for the production of chlorine, 
chlorinated hydrocarbons and methylamines at Delf- 
zijl (Province of Groningen). 
Promoter: N.V. Koninklijke Nederlandsche Zout- 
industrie. 10.0 


Luxembourg : 


33. Reinforcement of the water supply of the Grand Duchy 
on the basis of the Esch-sur-Sire reservoir. 
Promoter : Syndicat des Eaux du Barrage d’Esch- . 
sur-Siire (S.E.B.E.S.). 4.0 
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ASSOCIATED AFRICAN STATES : Loans by the Bank 


(million u.a.) 


Ivory Coast : 


34, Execution of an industrial complex for the production 
of palm and palm-kernel oils. 
Promoter : PALMINDUSTRIE. a rs Ql 


35. Extension of a pineapple canning factory located at 
Ono. 
Promoter : Société des Ananas de la Céte-d’Ivoire | 
(SALCI). 3 7 a _ = 1.0 


Gaboon Republic : 


36. Construction of a road linking Basse Obiga (Mikongo) 
to the river Wagny. | | 
Promoter : Gaboon Republic. | (2.3 


37. Construction of a printed fabric factory at Libreville. 
Promoter : Société Industrielle Textile du Gabon | 
(SOTEGA). | | | 0.4 -— 


38. Installation of a flourmill and a poultry-farm at Libre- 
ville. ) 
- Promoter: Société Meunitre et Avicole du Gabon 
(S.M.A.G.). 0.5 


Islamic Republic of Mauritania: 


39. Working of the copper ore deposit at Akjoujt. 
Promoter : Société Miniére de Mauritanie (SOMIMA). 11.0 


Eighteen of the twenty loans in favour of industrial projects in 
Southern Italy were’ granted, in accordance with the procedure applied up 
to the present, to the Cassa per il Mezzogiorno, which relent the amount 
to the ultimate beneficiaries through the intermediary of the competent 
regional financing institutes: Istituto per lo Sviluppo Economico del- 
Italia Meridionale (ISVEIMER) for the mainland of Southern Italy, 
Credito Industriale Sardo (CIS) for Sardinia. The other two were granted 
for the first time through the intermediary of the Istituto nyoulare 
Italiano (IMI), an Italian supraregional financing institute. 





The loan for the reinforcement and modernisation of telephone 
equipment in Campania and Basilicata passed through the Cassa per il 
Mezzogiorno : the loans intended for the reinforcement of infrastructures 
of tourist interest in Calabria and the construction of an aqueduct in 
Puglia were granted to the Cassa per il Mezzogiorno for projects which 
it executes under State supervision. 7 


The loans in favour of projects carried out in Southern Italy in the 
roads sector and projects located in the other member countries, as well 
as in the Associated African States, were granted directly to the promoters. 


* 
* + 


In 1968, the Bank stepped up its activity in Italy considerably. The 
number and overall amount of the loans granted there almost doubled by 
comparison with the previous year. All these loans aimed at the develop- 
ment of the backward. regions of Southern Italy and Sardinia. Industry 
— building materials, glass, mechanical and electrical engineering, pharma- 
ceutical’ products, textiles and apparel, food and beverages — benefited 
from about one quarter of the resources thus made available to Italy; the 
remainder served to finance a series of quite large infrastructure projects : 
construction of motorways, telecommunications, water supply and tourism. 


The greater part of the loans granted by the Bank in the other member 
countries were also devoted to the financing of infrastructure projects. The 
latter, consisting of six out of a total of eight projects financed, received 
approximately 76% of the funds made available to France, Germany and 
the Benelux countries. 


Three of these eight loans concern the development of backward 
areas of the Community. One is a project for the Netherlands chemical 
industry. The other two are intended to improve the energy equipment 
of France; they relate to the construction of a thermal power station ‘in 
the department of Loire-Atlantique and the extension, in South-Western 
France, of the system of gas pipelines intended for the transport of natural 
gas. These-two schemes.concern peripheral areas of the Common Market, 
in which the Bank has already financed several projects aimed at over- 
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coming the difficulties created by the geographical situation. The loan 
granted to the Netherlands is the first by the Bank in this member country. 
The project financed will be carried out at Delfzijl, a development pole 
which benefits in this capacity from assistance measures; it will contribute 
to improving the economic structure of the province of Groningen and to 
solving certain employment problems so 


Two loans were approved in favour of conversion and modernisation 
projects : on the one hand, for the rationalisation and modernisation of 
the potash mines in the Mulhouse basin, and on the other, for the develop- 
ment of the water supply system in the Grand Duchy of Luxembourg. 
In the first case, the improvements financed will serve to confirm, vis-a-vis 
imports from certain non-Community countries, the competitiveness of 
an industry which is very important for the economy of the region. In 
the second case, the improvement of the industrial water distribution 
system, a long-term pledge for the establishment of new industries, will 
accelerate the structural change of a country whose economy is still based 
to an overgreat extent on the iron and steel industry. 


Lastly, the other three loans concern projects of common interest for 
several member countries. The loan granted in Belgium contributes to the 
financing of the Antwerp-Dutch border motorway, an important section 
linking the Netherlands motorways with the Belgian and French systems. 
In Germany, the Bank granted a credit for the construction of the Bamberg- 
Nuremberg section of the large-width Rhine-Main-Danube canal, and a 
credit for the construction of a nuclear power station. 


In the Associated African States, the Bank granted in 1968 6 ordinary 
loans, 5 of which for industrial projects and the sixth for a road project. 


The two projects financed in the Ivory Coast relate to industrial plant 
for the processing of agricultural products. The extension of the pineapple 
canning factory will reinforce the world competitive position of an 
important export product. The second project is a supplementary industrial 
investment in the framework of the plan to create oil-palm plantations 
launched in 1962. This ,, Oil-palm Plan”, which as regards agricultural 
diversification is one of the essential factors of the general development 
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plan of the Ivory Coast, has already received, in the course of preceding 
years, considerable financial aid from the Community. 


In Gaboon as well, the two industrial projects will contribute towards 
diversifying production further. Lastly, the execution of the road project — 
will make it possible to intensify the development of the up-country forests. 
As for the mining project located in Mauritania, it has to be executed 
with priority, in the framework of that country’s new Development Plan, 
inter alia because of the growth in export receipts which it is expected to 
bring about. 


* 
* * 


— On 3ist December, 1968, 13 contracts relating to ordinary loans 
already approved, for a total amount of 117.5 million, remained to be 
signed. 


SPECIAL OPERATIONS. 


In the framework of its Special Section, the Bank approved seven 
operations of a a total amount. of 27.2 million for investment projects in 


Turkey : 


These projects are as follows : 
Loans by the Bank 


million u.a. 
1. Construction of a 380 kV high-tension line Gékcgekaya- | , 
| Seyitémer-Izmir. 
Promoter: Etibank, : 7.6 
2. Partial dieselisation of the Turkish railway system. 
Promoter : Tiirkiye Cumburiyeti:. Devlet Demir 
Yollari - T.C.D.D. (Railways en Board in the 
- Republic of Turkey). — Z 11.0 
3. Construction of a cement mill in the vicinity of 
Istanbul. | | | 
Promoter : Akcimento Ticaret A.S. 0.7 (1) 


(1) At the promoter’s request, the loan, initially approved for 0.95 million, was reduced, after 
the conclusion of the loan contract, to 0.7 million. | 
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Loans by the Bank 
(million u.a.) 


4, Construction at Izmit of a board factory. 
Promoter : Kartonsan, Karton Sanayi ve Ticaret A.S. 1.4 


5. Construction near Izmit of an acrylic fibre factory. 
Promoter : Aksa, Akrilik Kimya Sanayii A.S. 5.0. 


6. Construction at Izmit of a factory for electric lamps 
and semi-finished materials entering into their manu- 
facture. 
Promoter : Birlesik Aydinlatma Sanayii A.S. 0.8 


7. Construction near Istanbul of a pencil factory. 
Promoter : Adel Kalemcilik Ticaret ve Sanayi A.S. 0.6 


The Bank’s loans in Turkey were granted through the intermediary 
of the Turkish Government according to the system described in the 
1964 report. Of the loans approved in 1968, two concerned infrastructure 
projects in the transport and energy sectors and five were for industrial 

projects. 


The project financed in the transport sector is aimed at the partial 
dieselisation of the Turkish railway system and in particular the trans- 
Tauric line Adana-Malatya and the Edirne-Istanbul-Ankara-Sivas-Kars 
line which traverses the whole country and carries a fairly dense trafhc. 
The replacement of steam traction, which is technically outdated, by 
Diesel electric locomotives, will make it possible to cut the operating 
charges and to reduce the travelling time, thus ensuring a better rotation 


of the rolling stock. 


The execution of the 380kV electricity transport line on the 
Gokcekaya-Izmir section, by which Western Anatolia will be linked to 
the Turkish interconnection system, will enable this region to use the 
cheap energy to be produced by the hydroelectric power stations at Keban 
and Gékcekaya, the construction of which, now in progress, also benefits 
from the Bank’s financial assistance. 


The loans granted to industrial projects concern investments of the 
private sector. All these projects are located in the Istanbul-Izmit area, 
where the industrial development efforts of the private sector continue 
to be concentrated. The loans granted by the Bank last year in favour of 
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two cement mills in this region and both located in Anatolia, on the Gulf 
of Izmit, were supplemented in 1968 by a loan intended for a third cement 
mill erected in the European part of the country to the south of Istanbul. 
The construction of a factory for the production of certain special qualities 
of board, which Turkey does not manufacture, will contribute to complet- 
ing the range of packaging materials offered on the market. The project 
for the construction of an electric lamp factory will be carried out, in the 
framework of the Turkish law aimed at promoting direct foreign invest- 
ments, with the participation of an important Community group which 
will also provide the know-how. The pencil factory will also base itself 
on the experience of a well-known company in the Common Market for 
the development of its manufacturing programme. The synthetic fibres 
factory will be the first acrylic fibres factory; it will expand the choice of 
basic materials made available to the textile industry. Various projects 
have already been carried out, in the course of recent years, in the polyester 
and nylon fibres manufacturing and processing sector; the Bank parti- 
cipated in the financing of several of them. 


These loans to industrial projects of the private sector were granted, 
as in the past, through the intermediary of the T.S.K.B. (Tiirkiye Sinai 
Kalkinma Bankasi - Turkish Industrial Development Bank), in application 
of the framework contract between the Bank and the Turkish Govern- 
ment concerning such financing. The amount of the framework contract 
which, taking into account the planned operations, had been increased 
from 5 to 15 million in the course of 1967 (cf. Annual Report 1967, p. 99), 
was exhausted in 1968. A further framework contract, relating to an 
amount equivalent to 7.5 million units of account and accompanied by 
the same provisions as the previous contract, has been concluded with 
the Turkish Government. 


In application of this new framework contract, an overall loan of the 
order of 3 million units of account was approved in 1968, which will enable 
the T.S.K.B. to finance on a larger scale, according to a simplified 
procedure, small and medium-sized industrial projects. 


* 
¥ * 


At the request of the Commission of the European Communities, 
the Bank again examined several projects eligible for financing by loans 
under special conditions from the resources of the European Development 
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Fund, in the Associated African States and the Associated Overseas 
Countries and Territories. Five operations totalling 11.2 million, concern- 
ing which the Bank issued a favourable opinion, were approved by the 
Commission. The Bank has received and accepted mandates from the 
European Communities for the management of these loans. 


The latter concern the following projects : 


Associated African States 


; Loans under special 
Federal Republic of Cameroon : conditions 
(million u.a.) 


1. Construction of the second section of the trans- 
Cameroon railway, from Belabo to Ngaounderé. 
Promoter : Federal Republic of Cameroon. 5.0 


2. Execution of an investment programme in rolling stock 
and modernisation of the railway maintenance and 
repair workshops. 

Promoter : Régie des Chemins de Fer du Cameroun 


(REGIFERCAM). 1.4 


Central African Republic : 


3. Execution of a 100-hectare pepper-tree plantation at 
Boubatiki. 
Promoter : Central African Republic. 0.2 


Islamic Republic of Mauritania : 


4, Extension of the wharf at Nouakchott. 
Promoter : Islamic Republic of Mauritania. 2.8 


Associated Overseas Countries and Territories 


Surinam : 


5. Construction of warehouses in the new port of Para- 
maribo. 
Promoter : Surinam. 1.9 
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The two Cameroon railway projects will have durable effects on the 
country’s economic development. The construction of the trans-Cameroon 
railway and the modernisation of the rolling stock will constitute an 
important development factor, in particular for regions which are still 
poorly served, the development of which has been hampered so far by the 
high cost of transport, and will improve communications with the neigh- 
bour countries. 


The project concerning the Central African Republic will contribute 
to diversifying this country’s agricultural production. 


In Mauritania, the extension of the Nouakchott wharf installations 
will result in higher loading capacities for the copper ores from the Akjoujt 
deposit intended for export. This deposit will moreover be operated in 
the framework of a project which was also financed by the Bank in 1968 
(cf. page 85). The project concerning Surinam forms one of the last stages 
in the execution of the new port at Paramaribo, constructed in order to 


cope with the rapid expansion of shipping traffic. 


With the exception of the loan granted directly to the Régie des 
Chemins de Fer du Cameroun, the loans under special conditions approved 
in 1968 were granted to the States in which the different projects are being 
executed. 


Loans granted by the Bank from 1958 to 1968. 


In the course of the period extending from its creation to the end of 
1968, the Bank approved a total of 240 loans, three of which were sub- 
sequently cancelled. The remaining 237 loans relate to an overall amount 
of 1,263 million. The average amount of the loans granted was 5.3 million. 
30% of the 237 loans related to amounts below 1 million, while loans the 
equivalent of which was equal to or less than 3 million represented 502 
of the total interventions by the Bank. 


The total cost in fixed aveceaienits of the projects towards the financing 
of which the Bank contributed is estimated at 5.7 thousand million. The 
Bank’s participation averaged approximately 22 2. . , 


The two tables given below show the breakdown from a threefold 
point of view : by type of loans, by country and by sector financed, of the 
loans approved by the Bank since its creation. 
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Table 13 — LOANS BY THE BANK (1) 


Breakdown by type of loans and by country on 31st December, 1968 
(Ordinary and special operations) 























Share of each 
Country Number of projects feaiifion wr country in relation 
u. a.) to the whole (2%) 
I. ORDINARY OPERATIONS 
Member countries : 
Belgium 3 30.8 2.4 
Germany 17 105.1 8.3 
France 23 187.4 14.8 
Italy 123 646.2 51.2 
Luxembourg 2 8.0 0.6 
Netherlands i 10.0 0.8 
Total 169 987.5 78.2 
Associated countries : 
Greece 15 68.9 5.5 
Ivory Coast 3 10.9 0.9 
Gaboon 3 3.2 0.3 
Cameroon 4 8.5 0.7 
Congo-Brazzaville | 9.0 0.7 
Mauritania 1 11.0 0.9 
Senegal 1 2.4 0.2 
Total 28 114.0 9.0 
Total of ordinary operations 197 1,101.4 87.2 
II. SPECIAL OPERATIONS 
Turkey 29 130.3 10.3 
Ivory Coast (2) 2 9.6 0.8 
Cameroon (2) 4 14.5 1.1 
Mauritania (2) 1 2.8 0.2 
Chad (2) 1 1.2 0.1 
Central African 
Republic (2) 1 0.2 | _ 
New Caledonia (2) 1 1.0 0.1 
Surinam (2) 1 1.9 0.2 
Total 40 1615 12.8 
Grand total 237 1,263.0 : 100.0 





(1) Loans ie i alba minus three loans cancelled after approval and, as regards the amounts, the 
cancelled part of approved loans. 


(2) Loans on E.D.F, resources having formed the object of a favourable opinion by the E.I.B, and for 
which the financing decision of the Commission of the European Communities has been taken. 
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DISTRIBUTION PER SECTOR OF APPROVED LOANS 
OF THE ELB. 
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Note: Loans in the member countries and associated countries, approved as at 31 December 1968, 
including the special loans from EDF resources. 
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Table 14 — LOANS BY THE BANK (1) 
Breakdown by sector on 31st December, 1968 
(Ordinary and special operations) 





Share of each sector 
Sector Number of projects (nition wk ) in relation 
™ to the whole (2) 








AGRICULTURAL 
- DEVELOPMENT 13 132.0 10.5 

ENERGY 2i 181.3 14.4 
TRANSPORT 33 389.2 30.8 
of which 
— Railways 11 130.6 10.3 
— Roads 15 191.6 15.2 
— Waterways 1 24.0 7 1.9 
~ Port installations 3 5.6 0.4 
-— Gas pipe-lines 3 37.4 3.0 
TELECOMMUNICATIONS 4 | 60.1 48 
WATER SUPPLY 

AND DISTRIBUTION 2 | 28.0 22 
TOURIST 

INFRASTRUCTURE 1 10.0 0.8 
INDUSTRY 163 462.4 36.6 
of which : 
— Extractive industries 5 37.2 2.9 
— Iron and steel 3 48.9 3.9 
— Non-ferrous metals 4 14.2 1.1 
— Construction materials 17 26.4 2.1 
— Glass and ceramics 8 10.6 0.8 
— Pulp - paper 9 45.1 3.6 
— Engineering industry 30 68.4 5.4 
— Chemical industry 31 132.4 10.5 
— Textiles and clothing 19 26.6 | 2.1 
— Food industry 27 | 46.3 3.7 
— Other industries 10 6.3 — 05 
Total 237 1,263.0 100.0 





(1) Loans approved, minus three loans cancelled after approval and, as regards the amounts, the 
cancelled part of approved loans. 
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ORIGIN AND EMPLOYMENT 
OF RESOURCES 


ORIGIN OF RESOURCES 


On 31st December, 1968, the Bank’s combined resources, derived 
from paid-up capital, borrowings and accrued profit, amounted to 
1,075.1 million units of account, against 876.4 million on 31st Decem- 
ber, 1967, thus showing in the course of the year a growth of 198.7 million 
in absolute figures and 22.72 in relative value. 


This progress in the Bank’s resources has its origin, to the extent of 
189.1 million, in the net growth of borrowed funds and, for the balance, 
in the increase in reserves and provisions. | 


Borrowed funds. 


The Bank’s calls on the financial markets in 1968 exceeded those of 
previous years, amounting to 212.5 million units of account, compared . 
to 194.5 million in 1967. 


Table 15 — BORROWINGS BY THE BANK 





Amount 

Financial year Number (million u.a.) 
1961 3 21.4 
1962 2 32.3 
1963 3 = 
1964 5 66.8 
1965 4 soa 
1966 6 138.5 
1967 8 194.5 
1968 13 212.5 

1961-1968 44 766.2 





Before the uptrend in interest rates, which was to affect the European 
international market in 1968 and thus to lead to a temporary halt in issue 
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operations, became even more clear-cut, the Bank — which in 1967 had 
acquired a front-ranking position among borrowers on this market — 
floated a public loan of a nominal amount of 25 million dollars in Luxem- 
bourg in February 1968. 


The Bank’s close and effective collaboration with the monetary 
authorities of the member countries enabled it, subsequently, to bring its 
resources up to the level of its requirements without further recourse to 
the European international market, while at the same time refraining 
from contributing to aggravate by its borrowings the tense situation on 
the French market, which had been widely open to it in 1966 and 1967, 
but where the real rates reached in 1968 would in any case have rendered 
very expensive a call on domestic savings there. 


More than half the borrowed funds collected by the Bank in 1968 
(137.5 million) originated from issues denominated in Deutsche Marks : 
25 million units of account were collected in the form of a loan offered to 
the public; the balance was derived from private loans placed solely with 
institutional investors. By assisting the German monetary authorities, | 
by means of exports of capital, to achieve a more satisfactory equilibrium 
in external payments, the Bank also participated in the stabilisation efforts 
made at the international monetary level, while at the same time benefitin g 
from a cyclical situation characterised by abundant liquidities and a 
downturn in interest rates. 


The Bank also made calls, for amounts of the same order as in previous 
years, on the Italian (24 million units of account) and Belgian (15 million) 
financial markets, 


Lastly, after two years’ abstention, it again had recourse to the 
Netherlands market, to the extent of 11 million units of account. 


The details of the borrowing operations concluded in the course of 
the financial year are given in the table below. 


In the course of 1967, the Bank had concluded with the Federal 
Republic of Germany, in connection with the latter’s contribution in the 
framework of the agreement of 9th July, 1961 on the Financial Protocol 
appended to the agreement creating an association between the European 
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Economic Community and Greece, a loan of an overall amount of 80 mil- 
lion Deutsche Marks, on which 20 million had been paid in 1967. 


Owing to the fact that the Bank has for the moment ceased activity 
in Greece — the Financial Protocol having expired on 31st October, 1967 -, 
it waived the disbursement of the 60 million Deutsche Marks until such 
time as a decision is taken by the Council of Ministers of the European 
Communities with respect to the balance of the amount of unutilised aid 
on 31st October, 1967 (55.8 million out of a total of 125 million dollars). 


' The nominal amount of this loan was therefore reduced for the time 
being to 20 million Deutsche Marks. The 60 million Deutsche Marks 
which will possibly be paid in future in exchange for delivery of registered 
bonds have been included in the Memorandum Accounts, separate from 
the Balance Sheet of the Bank. 


Owing to these various operations, the overall amount of funds 
borrowed increased from 553.6 to 766.2 million units of account between 


Table 16 — BONDS ISSUED IN 1968 





Amount 
Sub- = in Amount Term 
Date Place Nature scrip- national in of Nomi- 
of of of tion curren: U.a. loan inal Placing 
issue issue loan  cur- _ cies (million) (1) rate 


rency (million) 





Feb. Luxem- public US$ 25 25.00 . 1i2years 6.75% Underwritten by asyndicate com- 
1968  bourg posed of the Banca Commerciale 
Italiana, Lazard Fréres et Co., La 
Banque de Paris et des Pays-Bas 
pour Je Grand-Duché de Luxem- 
bourg S.A. and the Banque Inter- 
nationale 4 Luxembourg - Offered 
for public subscription at 984. 


Feb, Fed. = private DM = 100 25.00 12 years 6.50% Underwriting and placing by the 

1968 Rep. Bankhaus Heinz Ansmann at 
Germany Dusseldorf. : 

May Nether- public Florins 40 11.10  20years 6.75% Underwritten by a syndicate of 

1968 lands . Netherlands banks under the 


management of the Amsterdam- 
Rotterdam Bank N.V. - Offered 
. for public subscription at 98.25 4. 








Table 16 — BONDS ISSUED IN 1968 








(continued) 
Amount 
Sub- in Amount Term 
Date Place Nature scrip- national in of Nomi- 
of of of tion curren- ua. loan inal Placing 
issue issue loan  cur- cies (million) (1) rate 
rency (million) 
June Fed. public DM 100 25.00 10years 6.50% Underwritten by a syndicate of 
1968 _— Rep. German banks under the mana- 
Germany gement of the Deutsche Bank 
A.G. and the Dresdner Bank 
A.G, - Offered for public sub- 
scription at 99 2. 
June Fed. private DM 50 12.50 6 years 6.25% Placed with the Deutsche Giro- 
1968 Rep. zentrale - Deutsche Kommunal- 
Germany bank at Frankfurt. 
June Fed. private DM 50 12.50 iSyears 6.75% Placed with the Deutsche Giro- 
1968 —— Rep. zentrale - Deutsche Kommunal- 
Germany bank at Frankfurt. 
June Fed. private DM 50 12.50  1Syears 6.50% Underwriting and placing by the 
1968 ep. Bankhaus C.G. Trinkaus at 
Germany Dusseldorf. 
Aug. Fed private DM 50 12.50  l0years 6.25% Placed with the Rheinische Giro- 
1968 Rep. zentrale und Provinzialbank at 
’ Germany Dusseldorf. 
Aug. Fed. private DM 25 6.25 15 years 6.25% Underwriting and placing by the 
1968 Rep. Dresdner Bank A.G. at Frank- 
Germany furt. 
Aug. Fed. private DM ~—_ 25 6.25  iSyears 6.25% Underwriting and placing by the 
1968 Rep. Bankhaus Heinz Ansmann at 
Germany Dusseldorf. 
Nov. Bel- — public BF 750 15.00 14years 6.75% Underwriting by a syndicate of 
1968 gium banks composed of the Société 
Générale de Banque, the Banque 
_ de Bruxelles, the Kredietbank, the 
Banque de Paris et des Pays-Bas, 
Belgique and the Banque Lambert- 
Offered for public subscription 
at 992%. 
Dec. Italy public Lit. 15,000 24.00 20years 6.00% Underwriting by a syndicate of 
1968 Iralian banks under the manage- 
ment of Mediobanca - Offered 
for public subscription at 96.5 %. 
Dec. Fed. private DM 100 25.00 1Syears 6.50% Underwriting and Ngee g by the 
1968 Rep. Westfalenbank A.G. at Bochar 
’ Germany 


(1) For the terms and conditions with respect to redemption, cf. page 109. 








MEDIUM AND LONG TERM LOANS RAISED BY THE E.LB. 


Cumulative amounts 
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3ist December, 1967 and 31st December, 1968. After deduction of repay- 
ments made, the funded debt amounted to 729.9 million at the Jatter date, 
against 540.9 million one year previously. 


The graph reflects the expansion of the Bank’s borrowing operations 
in the course of recent years. 


Accrued profit. 


In accordance with the rule adopted in previous financial years, the 
Bank fully amortized the charges and issue expenses of loans incurred in 
the course of the year by debiting them to the Profit and Loss Account. 


These amortizations amounted to 5.9 million.. The balance of the Profit 


and Loss Account before appropriation to the statutory reserve and to 
provisions thus amounted to 9.7 million, as against 10.5 million in the 
previous year. 


Of this amount, 5 million were appropriated to provisions and the 
balance to the statutory reserve. 


On 3ist December, 1968, the overall amount of reserves and provisions 
was 95.2 million, of which 46.2 million for the statutory reserve. 


EMPLOYMENT OF RESOURCES 


After deduction of repayments (78.7 million, of which 26.4 million 
for the financial year) and taking into account exchange adjustments and 
cancellations, the overall amount of effective loans reached 905.2 million 
at the end of 1968, as against 757.3 million at the end of 1967, thus show- 
ing a progress of nearly 202. 


Disbursements made in 1968 amounted to 175.7 million, against 
138.6 million in 1967. The outstanding amount of loans disbursed thus 
reached 698.2 million on 31st December, 1968. 


From one year to the next, the disbursements still to be made on 
effective loans remained practically stable, passing from 208.4 million to 
207 million. 


* 
* * 
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Taking into account, inter alia, the favourable borrowing conditions 
accorded it on the German market, where interest rates moved down- 
wards during the year, the Bank on two occasions lowered the current 
interest rate for its ordinary operations. 


First of all, from 24th April, 1968, it reduced from 7% to 6.7524 the 
rate applied to loans not exceeding 12 years, while maintaining unchanged 
at 7% the rate applicable to loans of a longer duration. | 


Subsequently, it decided that from 30th July its interest rates would 
be lowered to 61/2% per annum, when the term of the loan does not 
exceed 12 years, and 67/8% when the term of the loan is greater than 
12 years. 
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BALANCE SHEET | 
AND PROFIT AND LOSS ACCOUNT 


The balance sheet and profit and loss account are enclosed with this 
Report (cf. page 118 et seqq.). - 


Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 31st December, 1968, amounts to 
1,318,808,320 u.a. On 31st December, 1967, this total was 1,110,334,698 u.a. 


ASSETS 
Cash and banks, gold assets and investments. 


The total of these three items amounts to 316,765,874 u.a., as against 
317,151,271 u.a. on 31st December, 1967, as can be seen from the detailed 
breakdown hereunder : 


on 3ist December, 1967 on 31st December, 1968 


— Cash in hand and banks 226,372,564 230,183,980 
— Gold assets | 8,653,086 8,669,918 
— Investments 82,125,621 77,911,976 | 


The treasury bonds, bonds and notes to the value of 57,238,582 u.a. 
forming part of the “ Investments "’ item, have been valued at cost price or 
at market quotation as at 3ist December, 1968, if the latter were below cost 
price, with a maximum of 100%. 


The ‘ Investments” heading further includes 1,621,088 u.a. of the 
Bank’s own bonds which have been purchased by it (par value of 1,655,099 
u.a.). 
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The total of these three items, according to currencies, is made up as 
follows : 


— Currencies of Member Countries 190,830,206 u.a. 
— Other currencies 117,265,750 u.a. 


— Gold 8,669,918 u.a. 


The breakdown by maturities is ; 


— At call | 36,018,410 u.a. 
— Not exceeding 3 months 95,561,431 u.a. 
— Exceeding 3 months but not exceeding 6 months 75,004,466 u.a. 
— Exceeding 6 months but not exceeding 1 year 50,065,749 ua. - 


— Exceeding 1 year | 51,115,818 u.a. 


Receivable on proceeds of loans. 


The amount under this heading — 66,062,562 u.a. — represents the 
proceeds of bonds in Lire issued in 1968 but not yet paid up at the end of the 
financial year, as well as the proceeds of three private loans in Deutsche Mark 
concluded in 1968, but not yet paid up at 3ist December, 1968. 


Ffective loans. 


The amount of 905,205,616 u.a. represents the total amount of the 
loans for which agreements had been signed by 31st December, 1968, less 
repayments, which totalled 26,381,392 u.a. during the year, and cancellations. 
Of this total, the amount actually paid out to borrowers by that date is 
698,164,198 u.a. 


Amounts owing to the Bank as a result of these payments are made up 
as follows, according to currencies : | 


— Currencies of Member States 525,149,834 u.a. 
— Currency of any Member State at the Bank’s option — 26,460,200 u.a. 
— Other currencies 146,554,164 u.a. 
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The undisbursed amounts, viz. 207,041,418 u.a., appear as a contra item 
in the liabilities under the headin g ‘ undisbursed balance of effective loans ”’. 


The items concerning loans compare as follows with the previous year : 


— Amounts disbursed 


on 31st December, 1967 on 31st December, 1968 


— Amounts undisbursed 


Total of loans 


548,867,911 
208,393,033 


757,260,944 


698,164,198 
207,041,418 


905,205,616 


The breakdown by country of effective loans is as follows : 


Country 


Belgium 
Germany 
France 


Italy 


Luxembourg 


Greece 
Ivory Coast 
Cameroon 


Senegal 


Congo-Brazzaville 


Gabon 


Mauritania 


Amounts 


disbursed 


16,840,000 
78,871,827 
108,000,995 


421,847,079 


6,906,822 
53,199,263 
548,195 
4,411,868 
1,930,000 
5,608,149 


698,164,198 


Amounts 
undisbursed 


13,000,000 
19,500,000 


— 29,268,431 


111,160,000 
“13,766,136 
1,000,000 
4,050,000 
500,000 
3,391,851 
405,000 
11,000,000 


207,041,418 


Total 
29,840,000 
98,371,827 

137,269,426 
533,007,079 
6,906,822 
66,965,399 


1,548,195 


8,461,868 
2,430,000 
9,000,000 

405,000 


11,000,000 


905,205,616 


The breakdown of effective loans according to the principal guarantee 
covering them shows that, of the total amount of 905,205,616 u.a., loans 
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granted to Member States or benefiting from their guarantee amount to 
769,861,928 u.a.; loans granted to govermental institutions of Member States 
or guaranteed by governmental institutions amount to 82,052,090 u.a.; 
loans assisted by the guarantee of Associated Countries amount to 
12,845,063 u.a.; the balance of 40,446,535 u.a. is composed of loans covered 
by usual long term financial security. 


Part of the loans granted are eaveted by both guarantee and security. 


Furniture and equipment. 


Furniture and equipment, which have been fully amortized, are entered 
under this heading only pro memoria. 


Accrued interest and commission. 


-Under this heading are shown interest and commissions accrued but 
not yet due for payment as at 3ist December, 1968, amounting to 
15,444,825 u.a. 


Unamortized redemption premiums. 


The amount of 5,870,579 u.a. represents the part not yet amortized of 
the redemption premiums due on bonds issued by the Bank. The amorti- 
zation is effected annually over the entire life of the bonds. 


Special deposits for service of loans. 


This heading has been listed for the first time separately in the balance 
sheet. It comprises deposits constituted with a view to payment of coupons 
and bonds due but not yet paid, also appearing for the first time separately 
on the liabilities side of the balance sheet. 
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LIABILITIES 


Subscribed capital. 
Subscribed capital amounts to 1,000,000,000 u.a., of which 250,000,000 u.a. 
have been paid up and 750,000,000 u.a. are guarantee capital. 


Statutory reserve. 


The statutory reserve of 41,529,913 u.a. at the beginning of the year 
has been increased to 46,239,513 u.a. by the transfer to this reserve of the 
balance of the Profit and Loss account. 


Provisions. 


The provision for risks on loans and guarantees, which stood at 36,000,000 
u.a. at the end of the previous financial year, is increased to 41,000,000 u.a. 


Total provisions therefore amount to 49,000,000 u.a., as against 
44,000,000 u.a. at the end of the previous financial year. 


Staff pension fund. 


The amount appearing under this heading is 1,405,111 u.a., as against 
1,167,596 u.a. on 3ist December, 1967. 


Amounts due under Article 7 (2) of the Statutes. 
The amount appearing under this heading is 243,328 u.a., as against 
301,169 u.a. at the close of the previous financial year. 


Medium and long term debt. 


The figure of 736,808,884 u.a. under this heading represents the Bank’s 
current borrowings as at 31st December, 1968, as well as the redemption 
premiums relating thereto. 
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The breakdown of the funded debt is as follows: 

















Principal outstanding Final 
matu- Amortization 
inlocalcurrencies inu.a. rity 
41/2% Bonds of 1961 Fils. 43.3 million 11,961,326 1981 in 13 substantially equal annual 
instalments 1969-1981. - 
54 Bonds of 1962 Lit. 15,000.0 million 24,000,000 1977 at maturity. 
43/4% Bonds of 1962 Fis. 30.0 million 8,287,293 1982 in 10 equal annual instalments 
1973-1982, 
51/2% Bonds of 1963 DM _ 60.0 million 15,000,000 1970 at maturity. 
6% Bonds of 1963 Belg. fr.400.0 million 8,000,000 1987 in 19 annuities 1969-1987 (*). 
52 Bonds of 1963 FF 45.0 million 9,114,736 1983 1/3 of the nominal value of each 
| bond at the end of the 10th, 15th, 
: and 20th years. 
51/2% Bonds of 1964 DM 80.0 million 20,000,000 1974 at maturity. 
5% Bank loan of 1964 Lux. fr. 43.9 million 877,180 1974 in 6 annuities 1969-1974 (*). 
53/42 Bonds of 1964 Fls. 30.0 million 8,287,293 1984 in 10 equal annual instalments 


1975-1984. 


5-5 1/4% Bonds of 1964 DM 25.1 million 6,275,000 1971 in 3 substantially equal annual 
(Serial Bonds) _ instalments 1969-1971. 
51/2% Bonds of 1964 US$ 25.0 million 25,000,000 1984 in 15 substantially equal annual 
. instalments 1970-1984. 
53/4% Bonds of 1965 Fis. 40.0 million 11,049,724 1990 in 15 substantially equal annual 
instalments 1976-1990. 
6% Bonds of 1965 US$ 20.0 million 20,000,000 1985 in 15 substantially equal annual 
instalments 1971-1985. 
6% Bonds of 1965 Lit. 15,000.0 million 24,000,000 1985 in 17 annuities 1969-1985 (*). 
61/2% Bonds of 1965 Belg. fr.500.0 million 10,000,000 1977 in 9 annuities 1969-1977 (*). 
61/2% Bonds of 1966 US$ 22.5 million 22,500,000 1976 in 8 increasing annual instalments 
1969-1976. 
62 Bonds of 1966 Lit. 15,000.0 million 24,000,000 1986 in 17 annuities 1970-1986 (*). 
61/4% Bonds of 1966 FF —. 200.0 million 40,509,939 1981 in 5 equal three-yearly instalments 
1969-1981 with increasing redemp- 
tion premium. 
61/2% Bonds of 1966 US$ 15.0 million 15,000,000 1986 in 15 equal annual instalments 
| 1972-1986. 
62 Bonds of 1966 Lit. 15,000.0 million 24,000,000 1986 in 15 equal annual instalments 
1972-1986. 
72 Bonds of 1966 Belg. fr.500.0 million 10,000,000 1978 in 6 annual instalments of Belg. fr. 
: : - 30,000,000 1972-1977 and one in- 
stalment of Belg. fr. 320,000,000 
| _ at maturity. | 
61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1982 in 5 annual instalments of 
$ 1,250,000 1973-1977 and 5 annual 
instalments of $3,750,000 1978- 
1982, | 
61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1987 in 15 substantially equal annual 
: , | 3 instalments 1973-1987. 
6% Bonds of 1967 US$ 20.0 million 20,000,000 1972 at maturity. 


(*) in capital and interest. 





eS Sy hh sy yeh pre ie 


Principal outstanding Final 
matu- Amortization 
inlocalcurrencies inu.a. rity 


SS SS yeh hr ye SSS SSS i SSS SS ey 


61/2% Bonds of 1967 US$ 25.0 million 25,000,000 1982 in 5 annual instalments of 
$ 1,250,000 1973-1977 and 5 annual 
instalments of $3,750,000 1978- 

1982. 

61/2% Bonds of 1967 DM 20.0 million 5,000,000 1977 in 1 instalment of DM 20,000,000 
in 1977. 

61/4% Bonds of 1967 FF 200.0 million 40,509,939 1985 in 6 substantially equal three- 
yearly instalments 1970-1985 at 

, increasing redemption prices, 

7% Bonds of 1967 Belg. fr.750.0 million 15,000,000 1982 in 5 annual instalments of 
Belg. fr. 22,500,000 1973-1977, 4 
annual instalments of Belg. 
fr, 37,500,000 1978-1981 and 1 instal- 
ment of Belg. fr. 487,500,000 at 


maturity. 
6% — Bonds of 1967 Lit. 15,000.0 million 24,000,000 1987 in 17 annuities 1971-1987 (*). 
61/2% Privateloanof1968 DM 100.0 million 25,000,000 1980 in 10 equal annual instalments 
| 1971-1980. 
63/42 Bonds of 1968 US$ 25.0 million 25,000,000 1980 in 8 equal annual instalments of 


$ 1,000,000 1971-1978 and 2 equal 
annual instalments of $8,500,000 
1979-1980. 


63/44 Bonds of 1968 Fis. 40.0 million 11,049,724 1988 in 10 equal annual instalments 
1979-1988. 


61/2% Bonds of 1968 DM = 100.0 million 25,000,000 1978 wholly at maturity. 
61/4% Privateloanof1968 DM 50.0 million 12,500,000 1974 wholly at maturity. 
63/4% Private loan of 1968 DM 50.0 million 12,500,009 1983 in 10 equal annual instalments 
1974-1983. 
61/2% Privateloan of 1968 DM 50.0 million 12,500,000 1983 in 10 equal annual instalments 
1974-1983. 
61/4% Privateloanof1968 DM _— 50.0 million 12,500,000 1978 wholly at maturity. 


61/42 Privateloanof1968 DM — 25.0 million 6,250,000 1983 in 10 equal annual instalments 
1974-1983. 
61/4% Private loan of 1968 DM 25.0 million 6,250,000 1984 in 6 annual instalments of 
DM 2,000,000 1973-1978, in 1 in- 
stalment of DM23,000,000 1979 
and 5 instalments of DM 2,000,000 
1980-1984, 
63/4% Bonds of 1968 Belg. fr.750.0 million 15,000,000 1982 in 8 annual instalments of 
37,500,000 Belg. fr. 1974-1981 and 
1 instalment of 450,000,000 Belg. fr. 
. at maturity. 
64 Bonds of 1968 Lit. 15,000.0 million 24,000,000 1988 in 17 annuities 1972-1988 (*). 


61/2% Privateloanof1968 DM 100.0 million 25,000,000 1984 in 10 equal annual instalments 
1975-1985. 


729,922,154 
Redemption premiums 6,886,730 


736,808,884 


- 





(*) in capital and interest. 
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During the financial year the funded debt of the Bank, broken down by 


currencies, developed as follows : 














Principal | Operations during the financial year _‘ Receivable Principal 
outstanding at on bonds outstanding at 

31 Decem- Borrowings Repayments tobedelivered 3! Decem- 

ber, 1967 . ber, 1968 
in DM 63,350,000 137,500,000 2,075,000 15,000,000 * 183,775,000 
in FF 93,172,860 _ 3,038,246 _ 90,134,615 
in Lit. 120,000,000 24,000,000 _ _ 144,000,000 
in Belg. fr. 43,000,000 15,000,000 _ _ 58,000,000 
in Fs. 41,616,022 11,049,724 2,030,386 _ 50,635,359 
in Lux. fr. 1,000,000 = 122,820 = 877,180 
in US$ 178,750,000 25,000,000 1,250,000 _ 202,500,000 
Total 540,888,882 212,549,724 8,516,452 15,000,000 729,922,154 
Redemption 
premiums 6,886,730 — ~ - 6,886,730 

547,775,612 212,549,724 8,516,452 15,000,000 736,808,884 





* Amount which the Bank has temporarily waived owing to the fact that for the time being it has ceased 
its activity in Greece. 


The amount of funded debt due within the financial year 1969 is 
14,648,023 u.a. : 


Undisbursed balance of effective loans. 


The amount of 207,041,418 u.a. entered under this heading represents 
the payment commitments still to be executed by the Bank in favour of 
its borrowers under contracts signed prior to 31st December, 1968. 


Accrued interest payable and interest received in advance. 


The amount of 15,167,547 u.a. appearing under this heading represents 
15,137,721 u.a. accrued interest not yet paid and 29,826 u.a. interest received 
in advance for periods subsequent to 3ist December, 1968. 


pea 
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Miscellaneous. 


The amount of 3,704,510 u.a. under this heading includes various 
expenses remaining to be paid at the end of the financial year as well as 
other administrative charges incurred or foreseen for later payment, and 
sundry creditors. 7 


MEMORANDUM ACCOUNTS 


Receivable on bonds to be delivered. 


The amount of 15 million u.a. represents the equivalent of nom. 
DM 60 million, 6 1/2% bonds of 1967 at 10 years to be issued in the frame- 
work of a loan of DM 80 million concluded with the Federal Republic of 
Germany in connection with the latter’s contribution to the financial 
assistance to Greece. This amount appeared on the assets side of the balance 
sheet as at 31st December, 1967 under the heading ‘“* Receivable on bonds 
to be delivered ’’; on the liabilities side, it was included in the amount of 
medium and long term debt. 


Overall loans granted but not yet appropriated. 


The amount represents the equivalent of an overall loan signed and 
intended for the financing of industrial initiatives on a small and medium 
scale in southern mainland Italy. The amounts appropriated will be deducted 
from this heading and listed in the balance sheet under the heading 
“Effective loans ’’. 


SPECIAL SECTION 


The item of 140,061,210 u.a. represents the total amount of loan agree- 
ments signed by the Bank in the framework of its Special Section at 
31st December, 1968 : 


a) for the financing of projects located in Turkey, for 
the account and on mandate of the Member States 121,845,246 u.a. 
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b) 


for the financing of projects located in the Associated 
African Countries and Madagascar (A.A.S.M.) for 
the account and on mandate of the European Eco- | 
nomic Community 18,215,964 u.a. 


Of these amounts, respectively 59,451,224 u.a. and 1,373,365 u.a. had 


been disbursed. 


The detailed situation in respect of the Special Section appears on page 122 


of the present Report. 
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PROFIT AND LOSS ACCOUNT. 


DEBIT 


Administrative expenses and charges. 


The administrative expenses and charges amounted to 3,212,116 u.a., 
as against 2,604,190 u.a. for the previous year. 


They are made up as follows : - | 
— Staff expenses ) | os | _ 2,149,850 U.a. 
— General expenses 772,141 u.a. 


~- Expenses relating to the transfer of the provisional. - | 
headquarters of the Bank from Brussels to Luxembourg 290,125 u.a. 


The increase in staff expenses is mainly due to the adaptation of salaries 
in 1968 in relation with the rise in the cost of living the previous year, staff 
expansion and contractual salary increases. 


The staff of the Bank totalled 162 persons on 31st December, 1968, 
105 of whom were employed in the translation, administrative, equipment 
and maintenance’ services. 


Interest and charges on borrowings. 


This item, amounting to 43,788,396 u.a., represents interest on borrowings 
and other debit interests as well as sundry charges and expenses connected 
with borrowing operations, which have been amortized by debiting the 
profit and loss account. 


Amortization of furniture and equipment. 
Net payments for furniture and equipment, made during the year and 


fully amortized, amounted to 62,125 u.a., as against 28,668 u.a. for the 
previous year. 
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CREDIT 


Interest and commission from loans. 


This item amounts to 37,824,683 u.a., as against 27,976,460 u.a. for the 
previous year. The increase is in proportion to the increase in amounts paid 
out on effective loans. 


Interest and commission from investments. 


The amount of income from investments of available funds is 
18,651,681 u.a., as against 15,347,055 u.a. for the previous year. 


Other income net. 


This item represents the balance of other income and other expenses. 
It: includes, furthermore, the differences resulting from valuation of the 
Portfolio and management commissions. 
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IV 


ADMINISTRATION OF THE BANK 


At the Annual Meeting on 27th May, 1968, the Board of Governors 
proceeded to the general renewal of the Board of Directors for a period 
of five years. On that occasion, Messrs. Giuseppe Dl NARDI, Roserto 
DUCCI, JEAN SALTES, directors, and Messrs. RoGER BOYER, ALBERTO 
CAPANNA, Watter DUDEK, alternates, did not stand for re-election. 


They were replaced by Messrs. Lupovico NUVOLONI, SaLvaToRE 
GUIDOTTI, directors, and by Messrs. Pierre ESTEVA, JEAN-PIERRE 
METTAS, GrroLtAaMo TROTTA, AtFreD KUBEL, alternates. Mr. ANDRE 
POSTEL-VINAY, formerly alternate, became titular director. 


We thank Messrs. DI NARDI, DUCCI, SALTES, BOYER, 
CAPANNA and DUDEK for the valuable and competent collaboration 
they have given the Bank, in the majority of cases since its creation. 


Since 1st September, 1968, the Bank has been established in Luxem- 
bourg, by application of the “ Decision of the representatives of the 
Governments of the member countries relating to the provisional instal- 
lation of certain institutions and services of the Communities ” (Article 5), 
a decision supplementing the Treaty establishing a single Council and a 
single Commission of the European Communities which came into force 
on Ist July, 1967. | 


The departments were transferred, in the course of the summer, to 
the building which had previously been occupied by the High Authority 
of the E.C.S.C., 2, place de Metz. 


This transfer was not carried out without appreciably influencing 


the Bank’s functioning, and giving rise to notable changes in the composi- 
tion of the staff. 


115. 











The Bank has retained in Brussels a representative Office to provide 
there, on the spot, the necessary contacts, inter alia with the institutions 
of the European Communities, the Permanent Representatives of the 
Member Countries, the Missions of the Associated Countries, as well as 
with the press. 


It has opened an operational Office in Rome to facilitate the examin- 
ation of the files relating to the financing of investment projects located 
in Italy. : : " 

F : 7 * 
= ee * * 


Luxembourg, 29th April, 1969. 


The Chairman, Board of Directors, 
ParipDE FORMENTINI. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


60, rue Ravenstein 


Brussels 


The President, 


EUROPEAN INVESTMENT BANK 


LUXEMBOURG 


In our opinion, the accompanying Balance Sheet and related Profit and 
Loss Account, together with the information contained in Part III of the 
« Annual Report 1968» of the European Investment Bank, present fairly the 


financial position of the European Investment Bank at December 31, 1968 


and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. Our examination of these statements was made in accor- 
dance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 


March 24, 1969. 
, PRICE WATERHOUSE & Co. 
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BALANCE SHEET AT 


(in units of account of 0.88867088 g 
The conversion rates used in the accounts 
A S S E T S 50 Belg. fr. =: 4.00 DM == 4,93706 FF == 625 Lit. 


CASH AND BANKS 


At call or not exceeding one year... ........ 224,143,980 
OVERONE Yoo. a6 Hee oe ee Ow OS ee x 6,040,000 
— 230,183,980 
GOLD AGSEIS: ~c) e es se ok ee Be ee Sy ee ss A es 8,669,918 
INVESTMENTS 
Not exceeding one year . 2... 2... eee eee ee 32,836,158 
Over (ONG: yeat & 6a k ho a ey BY ee 45,075,818 
a 77,911,976 
RECEIVABLE ON PROCEEDS OF LOANS ..........6 66,062,562, 
EFFECTIVE LOANS 
Of which : 
TDIGDUESER: se ears EE a Ew eS ee 698,164,198 
Undisbursed balance... .... ceils Ae a ai en om oes 207,041,418 
—__—__—_—_—_——-—. 905,205,616 
FURNITURE AND EQUIPMENT. ......... 2.0.08. 1 
ACCRUED INTEREST AND COMMISSION ......2.2.2.24. | 15,444,825 
UNAMORTIZED REDEMPTION PREMIUMS.......... 95,870,579 
SPECIAL DEPOSITS FOR SERVICE OF LOANS. ........ 9,198,009 
MISCELLANEOUS ...... 6.5.26 © © ee te se ew eee es 260,854 
Total Assets : u.a. 1,318,808,320 
MEMORANDUM 
RECEIVABLE ON BONDS TO BE DELIVERED ......... 15,000,000 
OVERALL LOANS GRANTED BUT NOT YET APPROPRIATED 10,000,000 


SPECIAL SECTION 
Effective loans for the account of fe on iene 


(of which: disbursed = 8 : ....... 
undisbursed balances ee a ee 
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DECEMBER 31, 1968 


fine gold — Art. 4 of the Statutes) 
of the Bank are: 1 unit of account : 





== 50 Lux. fr. = 3.62 Fils = 1 US$ = 4.37282 Sw. fr. LIABILITIES 
SUBSCRIBED ‘CAPITAL «: ¢ & 6% a 4 Ba wow el we Cw Rw RS 1,000,000,000 
| of which paid up in accordance with Art. 5 (1) of the 
| SEAtU eS x e-em ES 250,000,000 
STATUTORY RESERVE. ..... 2... 8 8 ee we we we we 46,239,513 
PROVISIONS 
~— for risks on loans and guarantees... .......0-. 41,000,000 
— for equalization of interest on borrowings and for issuing 
CRATES ¥.i4) ceeds. soe oe, Sat a Sek wl eae Bd 6,000,000 
— for monetary risks not covered under Art. 7 of the Statutes 2,000,000 
49,000,000 
STAFF PENSION FUND. ............ ts GS. Bosak 1,405,111 
AMOUNTS DUE UNDER ART. 7 (2) OF THE STATUTES... . 243,328 
MEDIUM AND LONG; TERM DEBT ..........0.6 8 729,922,154 
REDEMPTION PREMIUMS ........... 2.606688 6,886,730 
736,808,884 
UNDISBURSED BALANCE OF EFFECTIVE LOANS ....... 207,041,418 
ACCRUED INTEREST PAYABLE AND INTEREST RECEIVED IN 
ADVANGE: « -2.. #: 28> Ba Re ks Se a oe ee ee a a a 15,167,547 
COUPONS AND BONDS DUE — NOT YET PAID ....... 9,198,009 
MISCELLANEOUS <3 4.46.4. @ hike 08 Ser “Be CR ee we 3,704,510 


Total Liabilities : u.a. 1,318,808,320 


BONDS TOBE: DELIVERED 6: oe. a 9 oh) ye We eS 15,000,000 
COMMITMENTS ON OVERALL LOANS GRANTED BUT NOT 
VHT APPROPRIAVED® ig: dim ee es ee Wy gt es a ge ae ee 10,000,000 


from third parties . u.a. 140,061,210 
. ua. 60,824,589 
. wa. 79,236,621) 
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PROFIT AND LOSS ACCOUNT FOR THE 
(in units of account of 0.88867088 g 





DEBIT 
ADMINISTRATIVE EXPENSES. 2... ee ee 3,212,116 
INTEREST AND CHARGES ON BORROWINGS... 2... eee eee eee 43,788,396 
AMORTIZATION OF FURNITURE AND EQUIPMENT ........0-00000 05 62,125 
PROVISION FOR RISKS ON LOANS AND GUARANTEES ... 2.2.22. 0005 | 5,000,000 


BALANCE APPROPRIATED TO THE STATUTORY RESERVE. .........20.2. 4,709,600 


Total : u.a. 56,772,237 
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FINANCIAL YEAR ENDED DECEMBER 31, 1968 
fine gold — Art. 4 of the Statutes) _ i 
| | CREDIT 
— 

INTEREST AND COMMISSION FROM LOANS ........0 00000 ee euae 37,824,683 
~ INTEREST AND COMMISSION FROM INVESTMENTS... .......... ey 18,651,681 
EXCHANGE DIFFERENCES ............ hee Gapreirintee eye ak 40,547 
| - 
| OTHER INCOME-NED “44 ae haea eeu ape dare eer Ce 255,326 
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Total : ua. 56,772,237 














SPECIAL 
STATEMENT OF CONDITION 


(in units of account of | 


ASSETS 


™~ 





(l) TURKEY 


RECEIVABLE FROM MEMBER COUNTRIES 
for effective loans .... 1... ee ew wes 62,394,022 


EFFECTIVE LOANS 


of which : 
GisDUTSEd:) 4. a de A Ke we WE 59,451,224 
undisbursed balance ........+see86 62,394,022 
———— 121,845,246 
(I) ASSOCIATED AFRICAN AND MALAGASY STATES AND 
OVERSEAS COUNTRIES AND TERRITORIES 
RECEIVABLE FROM EUROPEAN ECONOMIC COMMUNITY 
for effective loans ........00-050 80 16,842,599 
EFFECT IVE LOANS. 
of which : 
disbursed . ...... 2.00 ee ee ewes 1,373,365 
undisbursed balance ......... oe a 16,842,599 
—_—————_____- 18,215,964 


Total Assets : u.a 219,297,831 
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SECTION 


AT DECEMBER 31, 1968 
+ 0.88867088 g fine gold) 





LIABILITIES 

() TURKEY 
MEMBER COUNTRIES FOR EFFECTIVE LOANS. ........ceeceee 121,845,246 
UNDISBURSED BALANCE OF EFFECTIVE LOANS. ..........e004 62,394,022 


(il) ASSOCIATED AFRICAN AND MALAGASY STATES AND OVERSEAS COUNTRIES 
AND TERRITORIES 


EUROPEAN ECONOMIC COMMUNITY FOR EFFECTIVE LOANS ...... | 18,215,964 
UNDISBURSED BALANCE OF EFFECTIVE LOANS. .........eee0. 16,842,599 
: 


Total Liabilities : u.a. 219,297,831 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes 
and article 25 of the Rules of Procedure of the European Investment Bank 
in order to verify the regularity of its operations and of its books, 


considering the 1968 Annual Report and the balance sheet of the Bank — 
as at December 31, 1968 and the profit and loss account for the financial 
year ending on that date, as drawn up by the Board of Directors at their 
meeting of April 29, 1969, 


considering articles 22, 23 and 24 of the Rules of Procedure. 
hereby certifies ; 


that the Bank’s operations during the 1968 financial year were carried 
out in compliance with the formalities and the procedures laid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to 
the book entries and that they reflect exactly the situation of the Bank as. 
regards both assets and liabilities. 


Luxembourg, 7th May, 1969. 


The Audit Committee, 
R. BRESSON 
K. BERNARD 
A. M. DE JONG 
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THE BANK AND THE ASSOCIATIONS 
OF THE EUROPEAN ECONOMIC 
COMMUNITY WITH GREECE, TURKEY 
AND THE AFRICAN STATES 
AND MADAGASCAR 


The year 1969 marks both the term of the first phase of the Association 
Agreement between the Community and Turkey and the end of the 
financial protocol appended to that Agreement. It also marks the expiry 
of the Association Convention with the seventeen African States and 
Madagascar. Negotiations for the renewal of the latter and for the 
transition to the second phase of the Agreement with Turkey are in 
progress. As for Greece, she has been associated since the end of 1962: 
the financial protocol appended to the Association Agreement had a 
validity of five years and the new orientations relating to financial assistance 
in the framework of the Association have not yet been defined. 


The texts governing the association relationships accorded the Bank 
an important place in the granting of the financial assistance open to the 
associated countries. It is advisable, at a time when the member countries, 
the Commission and the Associated States are examining the experience 
already acquired in order to prepare the future, to give a general picture 
of the action of the Bank: the institutional provisions governing this 
action, the economic conditions into which it fits and the interventions 
themselves. This overall view, by stressing the utility of the Bank’s action 
in the associated countries, will make it possible to suggest, by way of 
conclusion, some views for the future. 


The Financial Provisions of the Association Agreements. 


The problem of granting financial aid to the overseas countries and 
territories which, at the time of the Treaty of Rome, were not independent, 
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arose as soon as the Treaty was negotiated. The negotiators chose to 
confirm the preferential links maintained by Belgium, France, Italy and 
the Netherlands with these countries and territories by extending these 
links to the Six.as a whole, without indeed integrating them into the 
Community but by associating them with it. 


The Treaty conferred two objectives on the association : the stimul- 
ation of economic and social development and the establishment of close 
economic relations. An appended convention granted the associated 
countries and territories a non-repayable financial aid, to be shared out 
by a ‘Development Fund for the Overseas Countries and Territories ”, 
created for this purpose and having at its disposal a budget of 581 million 
units of account, financed by the six member countries and managed by 
the Commission. When the African countries in question and Madagascar 
had acceded to independence, a convention was concluded in 1963 at 
Yaoundé between the Community and the new States; this convention 
was supplemented, as regards the overseas countries and territories, by a 
decision of the Council of the Community on 25th February, 1964. These 
texts brought the aggregate of the financial aids to 800 million units of 
account, of which 680 million in non-repayable aid and 50 million in loans 
under special conditions from the resources of a second fund, the “ Euro- 
pean Development Fund” (E.D.F.), on the one hand, and 70 million in 
ordinary loans by the Bank from its own resources, on the other. : 


No function was attributed to the Bank in the financing effort provided 
for by the Treaty of Rome in favour of countries situated outside the 
territorial limits of the Common Market. However, as early as 1960, the 
negotiations with Greece pointed to a new role for the Bank and in 1962 
the decision was taken on the basis of Article 18 of its Statute to widen 
its field of action by giving it a:mandate to intervene in Greece. The - 
‘agreements signed the following year conferred upon:it an active part in 
the aid to Turkey and the African countries and Madagascar. 


The widening of the Bank’s activity was in fact only tlre logical 
culmination of a-certain specialisation of financing schemes within the 
Communities. The Bank had acquired experience in the member countries, 
both for the financing of major infrastructures and for that of industry, 
on which it was natural to call and which straight away qualified the 
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Bank to take its place, whether it is a question, as in Africa, of supplement- 
ing the existing interventions so as to contribute more effectively, thanks 
to a diversification of the aid, to the industrialisation effort or, as in Greece, 
then in Turkey, so as to finance yielding investments forming part of the 
development programmes. 


Once the Bank’s intervention in the associated countries was admitted, 
there remained the task of outlining its legal framework. Indeed, the 
Bank is endowed by the Treaty of Rome with a legal personality distinct 
from that of the other institutions of the Community and the member 
countries; a banking institution, it obtains the essential part of its resources 
by issues on the financial markets; it therefore has to accompany its loans 
with unquestionable guarantees so as to maintain its credit, and to practise 
rates of interest close to those prevalent on the capital markets and, by 
this very fact, relatively high for interventions in the developing countries. 


The arrangements adopted in order to take these different aspects — 


into account vary according to the Association Agreements (see Table A). 
With regard to guarantees, in particular, the member countries have some- 
times agreed to grant their guarantee to the Bank, and sometimes even 
to procure it the necessary resources at their own risk. 


With respect to rates of interest, the member countries have decided 
either to lend budgetary funds at special conditions through the inter- 
mediary of the Bank, or to enable the Bank's borrowers to benefit from 
interest bonuses. 


In the case of Greece, the financial provisions are contained in a 
protocol appended to the Association Agreement, signed in Athens on 
9th July, 1961, which came into force on 1st November, 1962. The overall 


amount of the Bank’s loans, at first limited to 50 million dollars for two. 


years, was subsequently increased in 1966 to 125 million dollars for five 
years. An internal agreement of the European Economic Community 
for the application of the financial protocol stipulates an essential charac- 
teristic of the Bank’s intervention, i.e., that the Bank acts in execution 
of a credit mandate from the member countries who act as sureties vis-a-vis 
the Bank for the commitments resulting from loan contracts concluded 
in application of this mandate. 
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The loans were granted to Greece by the Bank from its own resources 
and were subject to the conditions applied by the Bank in the member 
countries. It was provided, however, that bearing in mind the priority 
which the Greek investment programme allots to projects with diffuse 
and remote rentability, ‘in particular in the sectors of the improvement 
of land, roads and energy”’, the loans shall benefit from interest bonuses 
at the rate of 3% per annum, these bonuses — financed by the member 
countries — only being applicable to a maximum of two thirds of the total 
amount of the financial aid. | 


For Turkey, a different solution was selected. On 27th May, 1963, 
the Board of Governors decided to create a Special Section within the 
Bank so as to enable the latter to have at its disposal an appropriate 
instrument to intervene in the Community’s interest whenever the nature 
of the projects to be financed, or a disequilibrium in the balance of payments 
of an associated country might justify the grant of financial aid in the 
form of loans accompanied by preferential conditions. The operations 
performed by the Bank in the framework of the Special Section would be 
financed by special resources supplied directly or indirectly by the member 
countries and managed separately, and they would be carried out on the 
basis of mandates given to the Bank by the Community or the member 
countries at the exclusive risk of the principals. 


This mechanism found an initial application precisely in the frame- 
work of the Association Agreement signed with Turkey on 12th Decem- 
ber, 1963, in Ankara, which came into force on 1st December, 1964. The 
Agreement was accompanied by a financial protocol by the terms of which 
a total amount of loans of 175 million units of account could be granted 
to Turkey in the course of the first five years of the Association. It was 
decided that these loans would be granted by the Bank by virtue of a 
mandate from the member countiies supplemented by directives of the 
Board of Governors providing for a maximum term of thirty years with 
a period of grace ranging up to seven years at a rate of interest of 3% for 
the diffuse-rentability projects and 41/22 for normal-rentability projects. 
As regards the latter projects belonging to the production field, the Bank 
adopted a special two-tier procedure, according to which the loans are 
granted in the first place to the Turkish Government under the flexible 
conditions referred to above, and the Government then relends the 
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amounts in question to the enterprises, directly or through the inter- 
mediaty of credit institutions, but at rates and conditions normally practised 
in Turkey for the financing of investment projects in the sector of private 
or public industry. 


Lastly, a mixed solution was adopted in the Yaoundé Convention, 
signed on 20th July, 1963, which came into force on 1st June, 1964 and. 
was subsequently extended to the Overseas countries and territories. On 
27th May, 1963, the Board of Governors authorised the Bank to grant, 
from its own resources and at its own risk, ordinary loans, under ordinary 
conditions, up to an amount of 70 million units of account (64 million 
for the A.A.S.M. and 6 million for the Overseas countries, territories and 
départements) : these loans may be accompanied by interest bonuses 
granted case by case by the Commission from resources of the European 
Development Fund up to 32. 


Apart from these ordinary loans, the Bank received the mission of 
intervening, for an amount of 50 million units of account (46 million for 
the A.A.S.M. and 4 million for the O.C.T.), in the examination and 
management of special loans granted from the resources of the second 
European Development Fund under very flexible conditions so as to 
diversify as widely as possible an aid which, until then, had consisted 
exclusively of subsidies. The member countries considered, indeed, that 
the time had come, with the Yaoundé Convention, to introduce this new 
category of operations under conditions which take into account both 
the capacity for indebtedness of the country concerned and the nature 
of the projects in question. The management of these operations was 
allocated to the Bank’s Special Section, like the operations in Turkey, 
from which however they are distinguished by important differences of 
procedure. 


The characteristics of the economy of the associated countries and 
their consequences on the Bank’s financing schemes, 


The account given above has shown how the Bank’s initial action 
widened according as association agreements or conventions were signed. 
The Bank’s primary mission is indeed, by the terms of Article 130 of the 
Treaty of Rome, to finance investment projects in the member countries 
for specific purposes : developing less developed regions, conversion and 
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modernisation of enterprises and creation of new activities in regions in 
difficulties, and projects of common interest to several member countries. 


It is quite obvious that these lines of action could not be applied as 
they stood to financing schemes in the associated countries. The definition 
of the financial objectives was therefore much more general. For Greece, 
the financing schemes aim at “ increasing productivity ” and ‘the achieve- 
ment of the goals of the Association Agreement ”’. For Turkey, the same 
objectives are defined in the financial protocol, but this protocol further 
makes reference to the long-term development plan which, since 1963, 
has guided the country’s economic policy : the projects financed have to 
fit into the framework of this plan. For the A.A.S.M. and the O.CT., 
the text of the Yaoundé Convention specified, in Title II, that ‘the 
Community participates... in the measures suitable for promoting the 
economic and social development of the Associated States by an effort 
supplementary to those made by these States”. 


The difference which emerges in the definition of the general objectives 
of the interventions is explained by the very characteristics of the economy 
of the associated countries; it was bound to have implications in respect 
of the organisation of the financing schemes. 


1. The characteristics of the economy of the associated countries. 


From the point of view of the average income level or even of the 
structure of economic activities, certain regions of Greece and Turkey 
— and even certain zones of the Ivory Coast, Senegal, the Congo or 
Gaboon — do not show any great deviations by comparison with the less 
favoured regions of the Community, certain of which, such as Calabria 
or Basilicata, at present have a per capita income which is hardly more 
than 500 units of account, a figure which is less, for example, than the Greek 
national average and only slightly higher than the national average in 
Gaboon. The share of agriculture in the gross domestic product is nearly 
30% in the Italian region of Molise, i.e., a few points less than in Turkey or 
the Ivory Coast and a few points more than in Gaboon and Greece. 


But comparisons of this sort are illusory. There is not much sense in 
comparing, for example, the developed urban areas of the associated countries 
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with the predominantly rural zones still existing in certain points of the 
Community, nor in putting on a same footing structures as different as 
those of the Greek and Turkish economies, on the one hand, and the African 
economy, on the other. 


Even if their income level is very low, the less developed regions of the 
Community are no longer genuinely isolated from the economic space into 
which they fit. The proximity of more prosperous areas generally enables 
them, in the framework of new policies, to benefit from the momentum 
effect provoked in the long run by overall expansion; they can now rely on 
assistance and stimulation measures, in particular with respect to new 
industrial establishments; lastly, they have no ‘balance of payments 
problem ” — at least in the classic form. The difficulties which concern them 
are really “regional problems ”’, objects of “ regional policies ’’ or, to use a 
better expression, of ‘ growth policy”. On the contrary, for the associated 
countries, even the most advanced, the problems and policies remain of those 
“ development ”, i.e., the accelerated conversion of structures, taking account 
of the peculiarities of each of these countries or territories. 


Development problems and policies do not present themselves in the 
same way for the associated countries. A first distinction has to be made 
between the Mediterranean countries, in this case Greece and Turkey, and 
the African States and Madagascar. Big differences indeed separate even the 
former countries, as regards inter alia the level of per capita income (for 
which the ratio is 1:2 in favour of Greece), the structure of activities (the 
importance of agriculture remains predominant in Turkey and services play 
a very big role in the economy of Greece) and lastly the relative weakness 
of the external situation (the amount of the contributions of external public - 
capital was of the order of 200 to 300 million units of account per annum 
over the last three years for Turkey, against only some 50 million units of 
account for Greece) (!). 


But, despite these differences, and by opposition to the African problem, 
a common feature brings Greece and Turkey closer together from the Bank’s 


(1) In order to facilitate the survey, the figures concerning aid to Greece will be expressed in units 
of account, although the amount of the loans, according to the financial protocol, was expressed in 
United States dollars. 
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point of view : for these two associated countries and whatever may be the 
diversity of methods, the objective of the development policy is almost 
identical, especially when it is considered from the point of view of the 
associations. It is indeed a question for these two countries of crossing — in 
one or more stages — the threshold which still separates them from the level 
of the major industrial countries of Europe. .The distance is indeed very 
great in respect of productivity, organisation and income; but it is 
indispensable to cover it if they are to be enabled, subject to the solution of 
certain particular problems, and subject also to the necessary time and 
adjustments, to contemplate an adequate integration of their economies 
with that of the member countries of the European Community. 


In the case of the African countries, the economic context is different. 
These countries, ten times greater in area than the six member countries 
together, nearly three times less populated than the Community, 
compartmentalised in numerous markets, have an average per capita product 
which classifies them among the least favoured countries of the world. The 
level of local savings is low; the public finances are quite often in disequilibrium 
and only three of these countries can appropriate more than 10% of the 
current budgetary receipts to capital expenditure. Growth is slow : in recent 
years, the rate of growth of the gross domestic product probably exceeded 
4% in volume only for four of them, and it should further be recalled that 
the annual demographic growth exceeds 2% in the majority of these African 
countries. 


From the external point of view, the contributions of public funds to 
these countries exceeded 500 million units of account per annum, or some 
8% of the gross domestic product. Exports are recording only slight progress 
and moreover nearly 70% of these exports are based, for ten of the States, 
on only two products, one of which is sometimes a mining product, such as 
copper or iron, and the other of agricultural and tropical nature, the outlets 
for which are growing only slowly. This situation has led to an increase in 
the foreign debt, the burden of which — still moderate in certain relatively 
favoured countries — is however tending to rise. The tendency towards 
erosion of their repayment capacity entails the risk in the long term of 
facing the States with an additional difficulty in the search for traditional 
international financing. 











This further explains why the path followed was different from that 
which had been chosen for Greece and Turkey. Far from representing, as 
for these two countries, almost the whole of the Community financial 
effort, the Bank’s financing schemes in the Associated African States and 
Madagascar constitute only a fraction of the overall aid of the Community 
and, above all, this aid is much more diversified and the role of the Bank is 
more specialised. 


It should be stressed, however, that although the difference in the 
initial situations among the associated countries motivated the diversity 
of the Bank’s methods of intervention (origin of financing resources, loan 
conditions), it scarcely affected the other aspects of the credit policy. This 
is reflected in the fact that a single operational directorate of the Bank, that 
of loans in the associated countries, manages the aggregate of the loan 
operations linked with the three association agreements, without the 
existence of the special loans having raised special administrative problems. 


2. The consequences on the financing schemes. 


The Bank’s interventions are reserved to specific projects : neither in 
the associated countries nor in the member countries does it finance 
programmes or grant aids to the budgets; the projects concern either major 
basic equipment schemes, ‘the infrastructure”, or investments in the 
production field. 


If we consider the aggregate of the loans approved by the Bank on 
31st December, 1968 (1), i-e., 237 projects for 1,263 million units of account, 
we find that the share of financing schemes in favour of the associated 
countries amounts to one fifth of the total financing. Of the sixty-eight 
projects financed (275.5 million), twenty-five (163.6 million) concern infra- 
structure and forty-three (111.9 million) the production sector. The 
proportion of infrastructure projects vis-a-vis those of the production sector 
is 59 to 41, in value, for the associated countries, or a proportion almost 


1) Including the special loans from the resources of the European Development Fund. 
§ pe pe p 
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identical with that which is applied to loans in the member countries (64 : 36); 
- it is definitely lower for the African States and Madagascar than for Turkey 
and above all Greece. This situation is explained inter alia by the fact that 
the A.A.S.M. are in a position to finance a large share of their infrastructure 
projects by means of the bilateral Community aids which are granted to 
them in the form of gifts. 


Infrastructure financing schemes, 


, 


Experience has shown the need for a suffcient ‘ quantum” of basic 
equipment to provoke the intensification of economic development : the 
role of cheap power supplies, appropriate means of communications 
irrigation in respect of agricultural development, is henceforth recognized 
as of prime importance in development policies. In the Turkish Second Plan 
(1968-1972), investments of no less than 26.9 thousand million Turkish 
pounds are provided for in the two sectors of energy and transport and 
communications alone, out of a total of 111.5 milliard, for the gross formation 
of fixed capital. In Greece, the Economic Development Plan 1968-1972 
provides that, of fixed investments amounting to 211.5 milliard drachmas, 
35 milliard will be allotted to public utilities (electricity, water) and 33 milliard 
to transport and communications infrastructure. In Africa, and taking 
only the example of the Federal Republic of Cameroon, the amount provided 
for the two items “‘ energy ” and ,, means of communication and transport " 
represents 39% of the total investment provided for by the Development 
Plan for the period 1966-1971. 


From 1963 to 1968, the Bank financed infrastructures amounting to 
over 160 million units of account in the aggregate of the associated countries, 
Its interventions were divided almost equally among energy projects, trans- 
port and agricultural development schemes. The energy projects were 
especially considerable in Turkey and the communications projects in the 
A.A.S.M. and the O.C.T. The agricultural development projects were most 
important in Greece. They were also in the forefront of the Bank’s ordinary 
loans in favour of the A.A.S.M. in the form of financing schemes relating 
to the development of large plantations and the agro-industrial complexes. 
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As regards infrastructure, the Bank did not finance a project for the 
sole reason that it was inserted in the Plan. By the choice of projects and 
the clauses of its contracts, with regard to period of execution for example, 
it sought to favour projects which are particularly important for the future 
of industrial and agricultural development. It thus laid stress on the need 
for avoiding a dispersion of efforts which could have led to an excessive 
spreading of expenditure or to inadequacy at a certain time or place, of the 
technical or financial media necessary for the rapid completion of the projects 
and their effective commissioning, as is shown by the examples given below. 


For the major electricity projects, the Bank accorded just as much 
importance to the transport of the current as to its production, by demanding 
that the execution programmes should respect a principle of complementarity. 
For the road projects, it laid stress on the traffic forecasts and the coefficient 
of utilisation of capacities; it took into account not only the economies 
made on the transport cost but also the possibilities opened up for the 
development of new activities. For the agricultural development projects, 
finally, it endeavoured to encourage the operating companies to make 
provision for the inclusion in the overall project of supplementary equipment 
in respect of manufacture, packaging, marketing, etc.; it also attached great 
importance to the problems of productivity and improvement of structures 
and outlets, by affirming its preference for projects (irrigation, plantations) 
relating to new types of production and contributing to the improvement of 
the production cost, quality and more generally the competitiveness of 
products. 


In a word, with regard to infrastructure, the Bank intended to promote, 
according to the terms of the agreements, the “* productivity oftheeconomy ”’, 
thanks to investments of a remote rentability in time and perhaps quite 
frequently diffuse in effects, but providing the certainty of a substantial 
contribution to the development of the productive sector, taking into account 
the direct effects just as much as the indirect repercussions. 


Industrial financing schemes. 


The Bank considered that its real mission was in the actual productive 
field. It so happens that in this field the economic characteristics of the 
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associated countries faced the Bank with certain problems. Two of the 
most considerable of these problems were the relative lack of bankable 
projects and the need for demanding a satisfactory level of rentability. 


In general (and although the situation in this respect is rather different 
between the two Mediterranean countries and the African group), the Bank 
was bound to observe that the number of applications submitted to it which 
fulfilled the criteria of long-term yield financing at the market conditions (!) 
was insufficient to attain in the periods laid down the objectives defined in 
the agreements for industrial fnancing schemes. This was the case in the 
A.A.S.M. For Greece, the problems were genuine, but seemed to be in course 
of solution. Turkey however forms an exception. 


As regards Turkey, the minimum percentage for industrial interventions, 


fixed at 30% by the directives of the Board of Governors, was definitely 


exceeded : on 3ist December, 1968, the Bank’s loans in this sector represented 
42% of the total. Several factors made it possible to attain this result. First 
of all, the high rate of growth of the GNP (72 per annum since 1963) led 
to the expansion of the market for certain industrial products, in particular 
by the replacement of imports by local products. This gave rise to a fairly 
brisk demand for financing schemes both in the sector of intermediate goods 
(paper pulp, paper and board; fertilisers; metal working; cement; glass and 
ceramics) and in that of final demand (synthetic fibres, traditional textiles, 
tyres, etc.). In the second place, the interest shown in the country’s industrial 
development, in accordance with the orientations of the plan, led the Turkish 
Government to seek the Bank’s co-operation for considerable projects in the 
public sector and to lend support, by its favourable opinion, to the financing 
applications emanating from private enterprises. Lastly, the development of 
operations in favour of the private sector was facilitated by the co-operation 
which was established between the Bank and the: Turkish Industrial 


. Development Bank (T.S.K.B.).. This institution, very active in the industrial 


field, has played the role of effective intermediary in the “* two-tier " procedure 
referred to above. 3 © ead 


(1) Which is obviously necessary by the terms of the Bank’s Stature and the provisions of the 
agreements apart from the case of special financing schemes from the resources of the European Develop- 
ment Fund. As regards Turkey, it should be recalled here that, thanks to the so-called two-tier procedure, 
the industrial loans do not form an exception to the banking rule. 
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In Greece, the Bank had approved in November 1967, date of expiry of 
the financial protocol, an amount of 15.9 million units of account for loans 
to industry. Two thirds of this amount represent a loan to ‘‘ Aluminium de 
Gréce”’. Indeed, the effective demand for industrial loans capable of being 
financed at the Bank’s conditions was inadequate. The absence, at the 
beginning of the period, of an appropriate financial intermediary probably 
did not facilitate the situation in this respect; the negotiations carried on 
with the Greek Industrial Development Bank (E.T.B.A.), of a State character, 
and with the National Investment Bank for Industrial Development 
(N.LB.L.D.), of a private character, gave grounds for hope that a solution 
could be found in the future for this initial difficulty. Another obstacle 
nevertheless exists: Greece still seems to be seeking for the optimum 
conditions for favouring the rapid industrialisation of its economy. Despite 
considerable results obtained in various branches such as aluminium, 
fertilisers, shipbuilding and. petrochemicals, difficulties appear to be retarding 
the emergence and still more the successful culmination of private initiatives 
in respect of medium-sized diversified industrial projects, intended, in 
particular, for the export trade. 


As regards the A.A.S.M., the amount of ordinary loans approved on 
31st December, 1968 was 45.1 million units of account. The financeable 
applications came under three well-defined groups of projects: major 
industrial or agro-industrial complexes based on the development of mining 
or agricultural resources and which represented the predominant share of 
the financing schemes; projects aiming at the replacement of imports of 
intermediate products, for example, fertilisers; lastly, — in still more limited 
numbers and of a modest scope at the international level — projects relating 
to the production of manufactured goods or to that of food products, both 
being intended for local consumption and for export to other countries of 
Africa ‘(textiles sector, for example). 


Such a structure is the sign of an industrial development which is still 
in its early stages. In its present phase, the industrialisation of Africa is 
furthermore marked by the narrowness of the markets (which it has not yet 
proved possible to remedy by a valid plurinational integration), the handicap 
of distance, the inadequacy of energy production and of the other basic 
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equipments, and the absence of industrial traditions and qualifications. 
These factors hamper the creation of industrial initiatives, as they lead to an 
increase in risks and, by this very fact, to hesitation on the part of investors. 


The inadequacy of the promoters’ own resources also checks the Bank's 
action in certain cases. The same holds true of the fact that in places where 
the establishment of new industries comes up against special obstacles, the 
rates of interest imposed on the Bank by the origin of its resources are 
considered to be too high both by comparison with the rates practised by 
other bilateral and multilateral institutions and to render possible a colla- 
boration with the national development banks in favour of small and medium- 
sized enterprises. Interest bonuses have indeed been provided for, case by 
case, but the relative complexity of the procedure for granting them and, in 
particular, the absence of all-in character, in practice prevent this provision 
from being effective. 


In order to select the industrial projects with a view to its financing 
schemes, the Bank has not sought to establish rigid criteria based on a theory 
of industrialisation. On the contrary, it has shown a very open-minded 
approach to the choice of industrial strategies applied by the different 
countries. Experience shows that the associated countries or groups of 
countries tend to base their industrial development on the search for types 
of production founded either on the development, on a large scale if possible, 
of local resources, or on the gradual replacement of imports by national 
products. These orientations take account of certain factual data. But it is 
clear that the expansion phase based on productions of this type is already 
encountering, or will encounter sooner or later, limits once the easiest and 
even the most obvious possibilities have been exhausted. It will then be a 
question of according more importance to the export products by taking 
into account, in particular, the need for obtaining cost and prices which 
are competitive at the international level. 


Apart from the relative shortage of bankable projects, the second major 
problem in the industrial field has been the need for financing only projects 
which are economically and financially sound, not only in a short-term 
perspective but above all in relation to a more distant horizon. This problem, 
which is in fact that of the contribution of the financing schemes to the 
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reinforcement of the competitiveness of the economies of the associated 
countries, extended to the three cases of association although, there again, 
the generality of the principles was able to dissimulate the variety of 
experiences. 


For the African group, the contribution of the projects to reinforcing 
the competitive nature of the economy had to be appreciated in a rather 
wide manner, taking account of the fact that the central problem remains 
that of going beyond a critical mass of infrastructures and industrial 
achievements forming a break-even point at which the external economies 
will start to exert their full effect. 


For Greece and Turkey, the Bank was sometimes faced with projects 
the financial rentability of which appeared satisfactory and yet whose real 
productivity, and consequently the competitiveness at the international 
level, threatened to be inadequate. This paradoxical result is explained by a 
highly protective system which, by dissociating the national and inter- 
national costs, masked the genuine weaknesses of the operating conditions 
of the enterprises. Such a protection was imposed both by the need for 
protecting infant industries within the country and by the weakness of the 
trade balance. The Bank, aware of these difficulties, considered that a 
reasonable protection may indeed be justified by balance of payments reasons 
and by the relatively disadvantageous situation of industry in the first phase 
of its development. But in the examination of the projects, it was bound to 
make reserves whenever the satisfactory level of financial rentability was in 
fact due only to an excessive isolation of the market by comparison with 
world competition. It was therefore led to require specific efforts in respect 
of productivity by subordinating its intervention in such cases to recourse 
to a technical assistance for the design, execution and even operation of 
the projects. 


Lastly, the Bank was able to observe that a peculiar problem was added 
to the two previous ones : this is the abnormally high cost of the capital 
goods imported on the occasion of an investment, which is translated, in 
economic terms, by a high marginal capital coefficient and, in financial 
terms, by a rentability the level of which becomes satisfactory only by 
reason of a generalised protection which, paradoxically, the investment 
itself tends to reinforce. The Bank therefore declared itself to be in favour of 
a reduction in the import charges on capital goods and row materials — when 
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these charges are particularly high and when the production of the goods 
in question does not seem likely in the near future in the countries concerned. 


The Bank’s activity in the associated countries has therefore led it to 
take an interest in certain general problems which go beyond the framework 
of the projects to be financed and form the actual economic context of the 
countries. The Bank has found that in these countries it was impossible to 
dissociate financing problems from environment problems. It has thus 
‘been led to adapt its action constantly to the peculiar problems which arose 
in each of these countries. Moreover, this is shown by a rather more detailed 
recapitulation of the Bank’s interventions in the three associated countries 
or groups of countries. : 


The Bank’s interventions in the associated countries. 


The financial provisions of the association agreements had fixed, in 
each case, and for a definite period, the amount of the loans which the 
Community, through the intermediary of the Bank (from the latter’s own 
resources or from the resources of the member countries), was prepared to 
grant to the associated countries. It was a question of 125 million units of 
account, in five years, in the case of Greece; of 175 million — also in five 
years — for Turkey; 70 million units of account for the ordinary loans and 
50 million units of account for the special loans (in co-operation with the 
Commission) in the case of the A.A.S.M./O.C.T., for the duration of the 


Yaoundé Convention. 


' The Bank endeavoured to base its activity in the associated countries 
on this time-table, but — apart from the initial problems — it has had to 
take account of certain special factors which, as in the case of Greece, delayed 
or limited its action. Finally, the Bank, on 31st December, 1968 — i.e., before 
the termination, except in the case of Greece, of the periods provided for in 
the agreements — was able to approve financing schemes totalling 275.5 
million units of account, of which 130.3 for Turkey, 68.9 for Greece and | 
76.3 for the A.A.S.M./O.C.T, (1). 


(1) 45.1 by way of ordinary loans and 31.2 by way of special operations. 
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Turkey. 


The Bank’s interventions in Turkey were carried out largely according 
to plan. Moreover, it may be expected that the aid committed at the expiry 
of the five-year period may attain almost the whole of the amount provided 
for i in the financial protocol appended to the Ankara agreement. Among the 
numerous factors which have contributed to this result, we should recall the 
flexibility of the pron in particular the mechanism, of the ‘so-called 
two-tier procedure” established as the result of the directives of the Board 
of Governors of 10th February, 1964 and the recourse to ‘ framework 
financing contracts” (agreements of 1967 and 1968 relating to 22.5 million 
units of account), thanks to which a notable simplification of the procedures 
was obtained. 


From the point of view of the distribution of interventions in Turkey, 
the most striking fact is probably the number and diversity of the Joans for 
industrial projects (see Table B). While it is true that the loans to the cellulose 
and paper branch have played an important role in the total (the correspond- 
ing projects benefited from the Bank’s support by reason of the importance 
of the forest resources in the north and south-west of the country and the 
interest which these projects presented from the balance of payments point 
of view), we should note the variety of the range of the other projects 
financed, which were aimed both at the modernisation or extension of 
classic branches (textiles, fertilisers, cement) and at the promotion of new 
industries (synthetic fibres, tyres, wire-drawing, etc.). 


The contribution of these industrial financing schemes to the economic 
development of Turkey may be appreciated from the threefold viewpoint 
of employment, balance of payments and creation of value-added. Approxi- 
mately three thousand full-time jobs have been created, half of which in 
the paper branch. In general, the cost per job was high (often ranging from 
25,000 to 75,000 units of account per job), which reflects in part the high 
import duties and taxes, but above all is justified by the need for recourse to 
techniques which are rather capital-intensive. Moreover, the creation of 
value-added was generally quite high and the savings in exchange appreciable. 
It may thus be estimated that, of the aggregate of fixed industrial investments 
corresponding to the projects financed, the new value-added, in a normal 
operating year, will represent about two thirds of the amount which, while 
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Table B — TURKEY 
Loans approved (1) by the Bank on 31st December, 1968 





Amount Share of each sector 
Sector and branch Number of projects ;. eee te elon 
(in million u.a.) a aaa oh 8 











INFRASTRUCTURE 6 75.9 58.2 
Agricultural development 1 15.0 11.5 
Energy | 4 49.9 38.3 
Transport 1 11.0 8.4 
INDUSTRY 23 54.4 41.8 
Engineering industry 4 2.9 2.2 
Construction materials 3 5.4 4.1 
Glass and ceramics 1 2.1 1.6 
Pulp, paper 4 26.4 20.3 
Chemical industry 1 5.6 4.3 
Synthetic fibres 3 8.3 6.4 
Textiles 4 1.8 1.4 
Other industries 3 1.9 | 1.5 
Total 29 130.3 100.0 





(1) After deduction of cancellations. 


being very appreciable, nevertheless means a relatively high marginal capital 
coefficient. The majority of the Bank’s financing activities have therefore 
related to projects which are quite highly capital-intensive so as'to favour 
the gradual formation of a system of fairly large-scale enterprises with 
advanced technology, suitable for playing the role of pilot industries which 
are entirely competitive. However, a reserved tranche in the financing of a 
framework contract has made it possible, by means of an overall credit, to 
ensure that the more traditional small industry is not overlooked. 


As regards infrastructures, the Bank has concentrated its effort on the 
financing of the large-scale Keban energy project for the erection of which 
it provided 30 million units of account in a financing plan which groups 
around itself and the World Bank considerable bilateral contributions from 
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Germany, France, Italy and the United States. Furthermore, it has assisted 
in the financing of two other power stations and a power transport line. In 
the field of transport, it has participated in financing the partial Dieselisation 
of the Turkish railways. As regards major agricultural developments, it has 
contributed to the financing of the Gediz irrigation project, which concerns 
an area of 103,000 hectares and thanks to which it should be possible to 
double the per capita agricultural income in the region. 


Greece. 


The Bank’s activity in Greece was marked on the one hand by a certain 
difficulty in adjusting the pace of financing to the objectives laid down 
and on the other, by the very definite predominance of infrastructure 
financing schemes. As regards the former factor, it should be recalled that 
the period provided for in the protocol expired early in November 1967, at 
the very moment when decisive factors appeared to have been found for 
solving the difficulties which had been encountered by the Bank’s action, 
especially in the industrial field. 


The Bank’s contribution to the financing of industry was mainly marked 
by the intervention in favour of the ‘* Aluminium de Gréce ” project for the 
construction of a large alumina and aluminium production centre making it 
possible to develop the local bauxite. One thousand jobs were created and 
the effect of the centre’s production on the balance of payments already 
contributes some 20 million units of account to the annual value of Greek 
exports of industrial products. Apart from this intervention, the Bank 
financed the modernisation of a cement works, where the employment 
(800 persons) has thus been stabilised, the construction of another cement 
works of great regional interest (approx. 150 jobs), the construction of a 
fertiliser factory (approx. 160 jobs) and three minor achievements in textiles, 
metals and the chemical industry. 


In the infrastructure field, the Bank gave special attention to the 
development by irrigation, and contributed its aid to three major projects in 
the Salonika region (61,000 hectares), in the Karditsa area (14,000 hectares) 
and in the Pinios valley (22,500 hectares). The results expected at the level 
of agricultural income, thanks to the structural changes which irrigation 
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| Table C — GREECE 
Loans approved (1) by the Bank on 3ist December, 1968 





| Share of each sector 
Sector and branch Number of projects ' Amount in relation 





(in million u.a.) to the whole 
INFRASTRUCTURE _ 8 52.9 76.9 
Agricultural development “sg 30.3 44.1 
Energy 1 5.6 8.1 
Transport | 4 17.0 24.7 
INDUSTRY 7 15.9 | 23.1 
Non-ferrous metals | 2 10.1 14.7 
- Construction materials 3 3.6 5.2 
Chemical industry 1 2.0 2.9 
Textiles 1 . 0.2 | 0.3 
Total 15 68.9 100.0 





(i) After deduction of cancellations. 


is bound to make possible, are particularly considerable. In the Karditsa | 
plain, it is hoped to increase the per capita agricultural income fivefold in 
20 years — starting, it is true, from a particularly low level. The agricultural 
family income is expected to be doubled around Salonika and trebled in the 
Pinios plain. The Bank has assisted the Greek programme of roads of 
international character, for the construction of which it has signed loan 
contracts for an acount of 17 million units of account, thus contributing 
to an investment estimated at 46.7 million (for 422 km of roads to be 
constructed). In the field of energy, lastly, the Bank partially financed the 
construction of lines intended to transport the energy to be produced by the 
Kremasta power station on the Acheloos. 


A.AS.M/O.CT. 


The loans approved on 31st December, 1968 are divided almost equally 
between ordinary and special loans. 








Table D — AFRICAN STATES AND MADAGASCAR 
Ordinary loans approved (*) on 3ist December, 1968 


Amounts in millions of u.a. and, between brackets, number of loans 














SECTOR 
Infrastructure Industries (**) Share 
of each 
State 
Extrac- Agri- Total in rela- 
Energy Trans- tive cultural Metal- Textiles Fertil- tion 
port = indu- and lurgy isers to the 
STATE stries food whole 
Ivory Coast 10.9 10.9 24.2 
(3) 
Cameroon 4.0 2.0 1.2 1.2 8.5 18.8 _ 
(4) 
Congo 
(Brazzaville) 9.0 9.0 20.0 
(1) 
Senegal 2.4 2.4 5.4 
| (1) 
Mauritania 11.0 11.0 24.4 
(1) 
Gaboon 2.3 0.5 0.4 3.2 7.2 
: (3) 
Total 4.0 2.3 20.0 13.5 1.2 1.6 2.4 45.1 100.0 
(1) (1) (2) (5) (1) (2) (1) (13) 
Share of each 
sector in rela- 
tiontothewhole 9.0 5.2 44.3 29.8 2.7 3.6 5.4 100.0 





(") After deduction of cancellations. 
(**) Including, for the agricultural and food industries, the projects for industrial development of 
agricultural products for export. | 


Thirteen ordinary loans (see-Table D) were granted in six African 
States : the Republic of the Ivory Coast, the Islamic Republic of Mauritania, 
the Republic of Congo-Brazzaville, the Federal Republic. of Cameroon, the 
Gaboon Republic and the Republic of Senegal. Of these thirteen loans, 
two are intended to enable the development of major mine deposits (potash, 
copper), two relate to energy or road financing schemes and nine, totalling 
19 million units of account, contribute to the establishment of manufacturing 
industries. Among the latter, five concern agricultural and food industries : 
packaging of bananas in board boxes, pineapple canning factory and palm 
oil mills in Ivory Coast, a sugar mill in Cameroon, combined flour mill and 
poultry farm in Gaboon; two loans are intended for the creation of textile 
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industries : integrated spinning and printing cycle in Cameroon, printing 
in Gaboon; lastly, two loans concern metallurgy and chemicals : aluminium 
rolling-mill in Cameroon, fertiliser factory in Senegal. 


For the special loans from the EDF resources (see Table E), the 
Bank rendered a favourable opinion on thirteen projects from July 1965 to 
end-December 1968; for eleven of them, the financing decision of the 
Commission has been taken. The territorial range is slightly wider here 
than in the case of the ordinary loans. Among the beneficiaries are the 


Central African Republic, the Republic of Chad, New Caledonia and 


Table E — AFRICAN STATES AND MADAGASCAR 
AND OVERSEAS COUNTRIES AND TERRITORIES 


Special loans from resources of the European Development Fund 
on 31st December, 1968 


Amounts in millions of u.a. and, between brackets, number of loans 





Share of each 
Infra- Agro- Manu- State, country 
structure industrial _—_ facturing Total or territory 
(transport) complexes industries in relation 


to the whole 











Ivory Coast 6.0 3.6 9.6 30.8 
(2) 

Cameroon 6.4 6.5 1.6 14.5 46.5 
(4) 

Central African Republic 0.2 0.2 0.6 
| (1) 
Chad 1.2 1.2 3.8 
a (1) | 
Mauritania 2.8 2.8 9.0 
(1) 

Total A.A.S.M. 15.2 10.3 2.8 28.3 90.7 
(9) 

New Caledonia 1.0 1.0 3.2 
(1) 

Surinam 1.9 1.9 6.1 
(1) 

Total A.A.S.M. and O.C.T. 18.1 10.3 2.8 31.2 100.0 
(6) (3) (2) (11) 


Share of each sector 
in relation to the whole 58.0 33.0 9.0 100.0 
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Surinam, to mention only those which were not quoted in respect of the 
ordinary loans. The financing schemes by special loans mainly concerned 
infrastructure (communications, energy) and agro-industrial complexes. 


The Bank’s activity in the A.A.S.M./O.C.T. was led quite naturally by 
the provisions of the Yaoundé Convention to a certain de facto specialisation, 
both geographical and sectoral. The Bank’s ordinary loans were oriented 
preferably towards the financing of projects presenting a definite financial 
rentability and in particular towards mining or energy industrial projects, 
entailing normal risks and located in countries having an adequate capacity 
for indebtedness. This capacity is moreover appreciated by taking account 
of the contribution which the project should make to its improvement, inter 
alia by leading to a more rapid growth of the product and savings, a better 
equilibrium in the balance of payments and public finance. This judgment is 
tempered, if need be, so as to take account of the quality of the guarantees 
as well. 


As for the loans under special conditions from the resources of the 
EDF, the particularly favourable conditions at which they can be granted 
have destined them rather for the financing of projects the financial 
rentability of which is lower or takes longer to emerge, such as the infra- 
structure, energy and industrial plantations projects. They also proved to be 
well adapted to the financing of industrial projects the execution of which 
met with particular difficulties owing to their location, either in a country 
with a limited capacity of indebtedness, or in a region whose isolation and 
remoteness from seaports involve both a limited market and high cost; 
however, the applications of this type have still been relatively few. 


The Bank’s activity in the A.A.S.M./O.C.T. may appear modest and 
undoubtedly remains below what would be justified by the promotion of the 
industrialisation, in the wide sense, of these countries and territories. However, 
the amount of the ordinary loans granted gives a partial idea of the real 
incidence of the financing schemes carried out. The latter form part of 
projects representing investments five times as large, totalling nearly 230 
million units of account. Moreover, they nearly always have a role of 
“incitement ” ; by marking its interest in an initiative, the Bank is bound 
to reinforce the confidence of promoters and lenders, thus contributing, 
by its example, to rendering possible the financing of the project. 
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Furthermore, the Bank has favoured, by its action, the diversification 
of the African’ economies, and one may even say a higher degree of 
diversification, since the projects have often made it possible to introduce a 
new product and even to create a new industrial branch, oriented towards 
new markets which are often less vulnerable and unstable than the market 
for the traditional tropical products. 


Lastly, the Bank’s interventions have contributed to an effect of impetus, 
the principal signs of which may be estimated in outline form. The aggregate 
of the thirteen African projects financed from the Bank’s ordinary resources 
will permit the creation of approx. 6,800 jobs (902 of which will be, from the 
outset, held by Africans, who will — if need be — receive the necessary 
vocational training). The annual supplement of industrial value added 
which will result directly from the commissioning of the projects may be 
estimated at approximately 60 million units of account, or an increase of the 
order of 12% of the gross value added of the secondary sector of the six 
States concerned. Making allowance for a cautious estimate of the induced 
effects, the supplement of value added might even be put at nearly 120 
million units of account per annum, or the equivalent of approx. 4% of the 
present gross domestic product of the aggregate of the six countries concerned. 
The improvement of the trade balance of the six African States in question 
— by the replacement of imports and the increase of exports — may be 
estimated at some 70 to 75 million units of account per annum. After 
deduction of the foreseeable outgoing transfers, both for the amortization 
of the loans and for the remuneration of the foreign production factors, 
the annual saving in exchange will probably exceed 35 million units of 
account. As regards the incidence of the projects on the public finances, it 
will be limited on the whole, owing to the fiscal advantages granted in 
application of the Investment Codes and also by reason of the reduction of 
customs receipts as a consequence of the implementation of projects which 
are aimed at replacing imports by local products. 


The positive aspect of the financing schemes should not mask the 
difficulties inherent in industrial investment in the African States. The 
investment costs are high there: per job created, approx. 33,100 units of 
account were required on the average (for the aggregate of the thirteen 
projects), and 14,600 units of account if we consider solely the nine industrial 
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projects (after deduction of the four mining, energy and road projects). The 
marginal capital coefficient was therefore high : this observation is not 
surprising, taking into account the type of projects financed and the general 
economic environment, and in particular the small dimension of the markets 
which does not allow, at least in an initial stage, economies to be made by 
mass production. Furthermore, the payment of interest on foreign capital 
and loans as well as the remuneration of foreign personnel on whom it will 
be necessary to call, at least for some time, weigh heavily on the operating 
cost, going so far as to absorb 40 to 60% of the value-added. This characte- 
ristic, which is also explained by.the economic context, obviously decreases 
the rate of economic rentability of the projects for the countries concerned. 


The balance-sheet of the Bank’s interventions in the associated countries 
shows both the amply positive aspect of the operations and the existence 
of certain problems. The renewal in the near future of the financial provisions 
in the framework of the associations might thus provide the apportunity 
for re-examining certain important aspects of the financial assistance granted 
to the associated countries in the light of the experience acquired in recent 
years. 7 : 


The Bank and the renewal of the agreements. 


The adjustment of the financial provisions of the Association Agreements 
necessarily gives rise to delicate problems of amount, financial techniques 
and procedures. It is therefore by no means surprising that on this occasion 
the parties concerned may be led, over and above the agreement on aims 
and general strategy, to express a preference, or even to defend a position 
of their own, in favour of certain well-defined technical solutions. 


On a certain number of specific points, there may thus be a range of 
possible solutions which are not altogether identical and among which the 
final choice is fixed only after the conclusion of the agreement. Thanks to 
the experience it has acquired, the European Investment Bank has thus been 
led to submit a number of suggestions about the form to be given to the 
new agreements in the fields of activity which concern it more directly by 
reason of its character and mission as a lending institution. 
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These suggestions concern the renewal of the Association Agreements 
with the A.A.S.M. and the first financial protocol with Turkey, which expire 
respectively on 31st May, 1969 and 30th November, 1969; in both cases, the 
Community has declared its willingness to contemplate the renewal of these 
agreements, again making provision for substantial aid, and negotiations 
are in progress with the African States and Madagascar and with Turkey 
on this subject. For Greece, the renewal of the financial protocol appended to 
the Association Agreement, which expired on 31st October, 1967, depends 
on purely political factors, so that the moment when its extension would be 
likely to be envisaged could not be foreseen at the time of drafting this 
Report. | 


As regards the renewal of the Yaoundé Convention, there is a harmony 
of principles between the proposals of the Commission of the European 
Communities and the Bank’s suggestions. Thus, the Commission and the 
Bank both consider that it is advisable to continue — while further reinforcing 
it — the aid in favour of development of the industrial sector in the associated 
African States and Madagascar. Such an orientation implies an intensification 
of the investments in Africa and the pursuit of action to improve the infra- 
structures, to develop vocational training and to favour the creation of 
regional markets. But it also calls for a certain adjustment of the financing 
techniques. 


Thus, a quite wide recourse to the interest bonuses applicable to the 
Bank’s ordinary loans would certainly be likely to favour the development 
of such aid, in so far as the terms and conditions of granting, based on 
overall criteria, enable the system to work effectively. An intervention via 
the regional or national development banks, in cases where the nature of 
the projects and the degree of organisation of these banks permit, is also 
desirable with a view to facilitating in certain cases the implementation of 
loans under special conditions or ordinary loans with interest bonus, thus 
channelling to a greater extent the Community aid towards projects for 
small and medium-sized industry, the importance of which for a balanced 
economic development no longer calls for demonstration. 


It also appears desirable that, among the forms of new Community 
aid, a system should be set up for the purpose of contributing to the rein- 
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forcement of the resources of enterprises exercising their activity in the 
associated countries in accordance with industrial and commercial 
management methods. 


At the institutional level and in respect of the grant procedures, no 
upheaval seems to be necessary. Indeed, the Yaoundé Convention already 
made provision in this respect for a certain specialisation, which proved 
essential when the addition of repayable aid to the gifts necessitated the 
intervention of a specialised banking institution in the circuit of aid-granting. 
The European Bank, whose capacity to procure funds on the capital market 
had been widely asserted, was then quite naturally invited to extend to 
Africa the benefit of its ordinary loans. Furthermore, certain functions were 
entrusted to it in the preliminary investigation of the loans under special 
conditions from the resources of the European Development Fund; in the 
framework of these functions, the Bank examines the projects selected 
beforehand by the Commission, then gives an opinion, and finally provides 
the management of the loans granted by the Commission after consultation 
with the EDF Committee, by virtue of the mandates received from the 
Community case by case. 


The new financial terms and conditions indicated seem to be of a nature 
to eliminate a number of obstacles which prevent the Bank’s action from 
developing fully. Indeed, they may be expected to yield positive effects both 
as regards the evolution of the ordinary loans and as regards that of the 
loans under special conditions. It may also be wondered whether, relying 
even a little more widely on the principle of specialisation which proved its 
worth in the last Convention, more responsibility should not be conferred 
on the Bank in the preliminary investigation and management of Community 
aid projects more especially aimed at the development of the industrial sector. 


The renewal of the financial protocol with Turkey does not give rise 
to the same problems. Indeed, the Bank has been able to develop its activity 
in this country without major difficulties, up to the amounts provided for 
the duration of the first financial protocol (175 million units of account). 
A number of questions nevertheless arise which it would be as well to take 
into account when defining the conditions for the future activities of the 


155 





Bank in Turkey. Thus, the absence of competition requires specific efforts 
in the field of productivity and in the introduction of modern technical 
methods. This effort ought perhaps to be further facilitated by studies the 
financing of which would be borne, more than in the past, by the Bank in 
the framework of its Special Section. Likewise, heavy taxes continue to be 
levied on the imports of capital goods and raw materials. It would be 
desirable for them to be gradually abolished, in the very interest of the 
development of competitive Turkish industrial enterprises, capable of 
asserting themselves one day on the export markets. 


The Bank in any case deems it necessary to maintain an adequate flow 
of external financial aid to Turkey under special conditions, unless we are 
to see the efforts already made fail to come to full fruition, owing to lack of 
supplementary investments of a satisfactory volume. On this point as on 
many others, it therefore agrees with the member countries and the 
Commission of the European Communities that, on the expiration of the 
first financial protocol, a Community aid accompanied by favourable 
conditions should be continued. However, it is important to stress the fact 
that, so as to enable the aid to attain an optimum result, Turkey needs to 
follow an economic policy capable of eliminating the inflationary trends 
which have recently appeared and ensuring an adequate stability on a longer 
term basis. 


On the whole, the Bank’s action in the associated countries has yielded 
notable successes. The Bank is prepared to continue its activities in these 
countries and, if need be, to develop them, provided that it is given the 
possibilities of doing so. If the improvements suggested by its experience 
in recent years were to be acted upon, they would constitute a decisive step 
forward. 


As regards more particularly African industrialisation, such improvements 
would obviously contribute towards encouraging it; but they would also 
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enable the Community institutions to have at their disposal a mechanism 
which gives them a more active role in the development of financing 
programmes. 


At the time of embarking on a new phase of financial relations with 
the associated countries, the Bank thus wishes to play a fully effective role 
of approximation among the possibilities of the member countries, the 
initiatives of the promoters and the interests of the associated countries 
themselves. 
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For its accounts and balance sheet the European Investment Bank 
uses the unit of account as defined in Article 4, paragraph 1, of its Statute. 
The value of this unit of account is 0.88867088 gramme of fine gold. 


On 31st December, 1969, the parities between this unit of account 
and the currencies of the principal countries in which the Bank effects 
its operations were as follows : | 

50 Belgian francs 
3.66 Deutsche Mark 4). 
5.55419 French francs @) 
625 Italian lire 
50 Luxembourg francs 

1 unit of account (u.a.) = 3.62 Netherlands guilders 
1 United States dollar 
4,37282 Swiss francs 
30.00 Greek drachmae 
9.00 Turkish pounds. 


(1) Until 26th October, 1969 inclusive, the parity of the Deutsche Mark was: 1 unit of account 
= 4.00 Deutsche Mark. 

(2) Until 10th August, 1969 inclusive, the parity of the French franc was: 1 unit of account 
= 4.93706 French francs. 
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The first part of the Annual Report gives an overall picture, for 1969, 
of the general economic evolution in the Community — with particular 
reference to investments and their financing — as well as In the associated 
States. 


The second part deals with the Bank's activities, the loans and borrow- 


ings in the past financial year, and recapitulates the operations performed 
since its foundation. 


The third part contains an analysis of the principal items of the 
balance sheet and the profit and loss account. 


The report concludes with a chapter on the role and experience 
of the Bank in the framework of its activity in certain categories of 
frontier regions of the Community. 
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ANNUAL REPORT 1969 


THE ECONOMIC EVOLUTION 
IN THE COMMUNITY 
AND THE ASSOCIATED COUNTRIES 


COMMUNITY. 


The year 1969 was characterised in the Community by an extremely 
rapid development of economic activity. Investments in particular 
experienced a very brisk expansion. At the same time, however, some 
disequilibria arose: capital became scarcer, rates of interest increased 
steeply, considerable uptrends occurred in prices, and external disequilibria 
led to upheavals on the capital markets which were sometimes very acute 
and which made readjustments of monetary parities necessary. This 
evolution was bound to influence the operations of the Bank and to guide 


its policy. 


All the industrial countries of the Western world experienced in 
1969, although with certain time-lags, a boom period. The economic 
evolution in the Community, the countries of the European Free Trade 
Association, except for the United Kingdom, and in North America, 
where the boom phase continued longer than in the previous business 
cycles, was characterised by a very notable parallelism, which was indeed 
one of the striking features of the year. Because of this, the movements 
arising in the different countries, far from offsetting each other, were 


mutually amplified and the disequilibria greatly increased thereby. 
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Nowhere was supply able to keep pace with demand, even when the. 
growth of production was accelerated, as was the case in the Community 
where the increase in the gross national product in real terms reached 
7.5% in 1969, while it had already been 5.8% in 1968, and where the 
advances in industrial production amounted to 11.74, against 8.84 the 
previous year. 


The expansion of imports corresponded to that of domestic supply : 
the single item of imports of goods into the Community increased in 
volume by about 144. 


The growth in the gross national product attained 8.5% in France, 
8% in the Federal Republic of Germany, 7% in Luxembourg, 654 in 
Belgium and 52 in Italy and the Netherlands. The expansion was parti- 
cularly vigorous during the second half of 1968 and the first half of 1969. 
On the contrary, the last six months of 1969 showed almost everywhere 
a certain slackening due much less to the evolution of nominal demand 
than to increasingly substantial physical obstacles : saturation of produc- 
tion capacities, exhaustion of manpower reserves, slowdown in productivity 
gains. Such factors, characteristics of this cyclical phase, affected the 
economic growth in the Netherlands relatively soon; they emerged later 
in Italy, where the social conflicts were particularly violent. It was only 
towards the end of the year that the very first symptoms of a relaxation 
of the pressure of demand were perceptible, but without any considerable 
-attenuation of the disequilibria between supply and demand. . 


In the field of demand, the progress in foreign purchases remained 
pronounced — exports of goods from the Community to non-Community 
countries again increased in value by some 11%. But it was above all the 
investment expenditure which increased. The pace of these investments 
has been stepped up to such an extent that a veritable boom has occurred, 
moreover particularly manifest in the case of investments by enterprises. 
At the same time, consumer expenditure increased, also considerably 
faster than in the previous year by reason of the accentuated rises in 
wages and, in certain countries, a decrease in the rate of private savings 
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under the effect of the apparent security due to the overemployment 
which has persisted for some time and, above all, of the uptrend in prices. 


As a result of the rising cost, corporate profits increased a little less 
than in 1968, except in France; they even fell slightly in Germany. Enter- 
prises have therefore had to make increasing calls on external resources 
for financing investments, which showed a marked development. The 
public sector also continued its calls on the capital markets at a high level 
in the Community as a whole, although the volume of its borrowings 
diminished in some member countries. In the presence of this increased 
demand for financing, the slowdown in private savings, the credit restric- 
tion policies and, sometimes, the reduction of calls by the public Treasury 
on monetary financing means have gradually checked the expansion of 
liquidities available for the economy. 


The growing tensions on the monetary and financial markets 
provoked by this twofold evolution led everywhere to steep rises in 
interest rates. In Europe, the uptrend was amplified by increased calls by 
borrowers from the: United States — where the level of interest rates | 
continued to rise markedly — and from certain other countries of the 
European national and international markets. In the’ final analysis, 
owing mainly to the outflows of capital from the Federal Republic of 
Germany and from Italy, the net long-term capital exports of the Commu- 
nity were much more considerable than in the previous year. Furthermore, 
the deficit on the balance of current operations was probably aggravated; 
at any rate the trade balance was in equilibrium, after having shown a 
surplus of some 1,700 million units of account in 1968. The Community’s 
balance of payments thus exerted a restrictive action on internal liquidities, 
or quite the contrary of what happened in 1968. 


This basic trend was, however, in certain periods of the year, counter- 
acted by the effect of disequilibria on the balance of payments which, in 
certain countries, were further accentuated by comparison with recent 
years as the result, mainly, of a divergent evolution of cost and prices. 
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The growing deficits of France and the ever greater surpluses of the 
Federal Republic of Germany have, with the constantly renewed discus- 
sions about the opportuneness of a change in parities and the hopes they 
triggered off, again led, in 1969, to considerable movements of short- 
term capital. Originating from various countries of the Community and 
even from France, despite the existing exchange restrictions, and still 
more from outside the Community, these movements. accentuated the 
tensions on the markets of countries which recorded outflows of capital; 
they delayed the rise in interest rates in Germany and limited its scope 
until November. 


The adjustments in exchange parities — devaluation of the French 
franc by 11.11% on 11th August and revaluation of the Deutsche Mark 
by 9.29% on 27th October — caused a reflux of the liquidities which had 
accumulated in Germany. The net outflows of capital reached nearly 
20,000 million Deutsche Mark in the closing weeks of the year. The 
reduction of liquidities, the ever brisker expansion of the economy, the 
maintenance of the credit restrictions and, lastly, the disappearance of 
the discount on the interest rates for deposits in Deutsche Mark, accepted 
in the hope of a revaluation, caused interest rates to rise in Germany : 
they tended to align themselves rapidly on the high levels reached on the 
majority of the markets in other countries and, on the European market, 
for dollar issues. In the other countries, the reflux of capital invested in 
Germany had the effect, at most, of stabilising the interest rates without 
thereby eliminating the tensions maintained on the markets both by the 
briskness of the economic expansion and by the restrictive credit policies. 


The increase in interest rates was provoked or maintained not only 
by the mechanical effect of supply and demand, but also by taking account 
of actual or expected price rises: in the United States, the price rise in 
fact attained 5 to 6% for the second year in succession; considerable for 
some years already in France, it was further aggravated there; the other 
countries were also affected, even Germany, although the deterioration 
in purchasing power was less pronounced there. 


In the Community as a whole, the rise in prices measured by the 
gap between the evolution of the gross national product in value and in 
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volume was 4.7% in 1969, whereas it had already reached 2.7% in 1968. 
The rise was 4.2% against 2.8% in 1968, for private consumption, with a 
growth rate of 6.8% in the Netherlands, 6.52 in France, 4.3% in Belgium, 
2.9% in Italy and 2.4% in the Federal Republic of Germany. 


The employment market reflected the general expansion of the 
economy : the number of wage-earners rose, in the Community, by 2% 
and that of the unemployed again declined, this year, by some 15%. The 
majority of the member countries suffered from an increasingly acute 
shortage of labour. Even Italy, where however the rate of unemployment 
remained slightly above 3% for the whole of the country, felt this shortage 
strongly in the Northern regions. The migrations of workers from the 
less developed regions of the Community towards the industrial regions 
and particularly from Italy to Germany, were further accentuated, in 
the same way as the immigration of workers from outside the Community. 
The absolute increase in the number of wage-earners was thus greater 
than if it had been due solely to the decline in unemployment and the 
normal migration of non-wage-earners of an essentially agricultural origin 
to wage-earning jobs. 


This evolution in employment has by no means exerted only favour- 
able effects on regional development. In the backward regions, the 
reduction of unemployment and latent underemployment has indeed 
been accelerated and investment has increased there; but in certain cases, 
the pace of emigration has been excessive and has contributed to aggra- 
vating the social unrest in certain major industrial centres. 


The concern for a balanced development is thus one of the manifold 
considerations which make it necessary-to combat the overheating of 
the economy. The others are well known : maintenance of international 
competitiveness, safeguarding the purchasing power, formation of savings 
which are substantial enough to nourish a balanced growth. In 1969, 
practically all the member countries have endeavoured, with varying 
degrees of success, to fight against the runaway movement of the business 


cycle. 
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However, the public budgets have not always taken sufhciently | 


strict account of the requirements of this struggle. The measures taken 
by Germany to curtail the growth of expenditure have in fact improved 
the public finances, all the more easily, moreover, since — thanks to the 
overheating — the receipts increased less rapidly than expected. However, 


the reduction of the deficit on the public budgets and the cessation of ; 


recourse to monetary means to finance the latter have not sufficed to 
ensure the required slowdown, despite a concomitant credit squeeze 
policy. The inflow of foreign capital and the further increase in the surplus 
on the balance of goods and services has limited the possibilities of action, 
it is true, but much more in respect of monetary policy than in respect 


of budgetary policy. oy 


In France, the public finances continued to record a rather unsatis- 
factory evolution during the first quarter and the Treasury again had to 
proceed during this period to substantial calls on monetary means of 
financing. But the measures taken as far back as the end of 1968 with a 
view to reducing the budgetary deficit for 1969 from 11,500 to 6,500 million 
francs and further reinforced after the devaluation of the franc so as to 
reduce the deficit to less than 4,000 million, have gradually exerted their 
effects. The surpluses obtained in the closing months of the year were 
very substantial and have made it possible, finally, for the targets which 
the Government had set itself to be reached. 


The budgetary policy of the other member countries has not yet 
been exactly adapted to the cyclical conditions. 


In Belgium, the deficit of the government budget was indeed a little 
smaller than the previous year, but its growth had been particularly 
marked from 1967 to 1968. The slight reduction in the deficit observed 
in 1969 moreover stems from a decrease of the charges financed in the 
framework of the extraordinary budget, motivated by the scarceness of 
borrowing resources capable of ensuring its financing, rather than by a 
deliberate desire to check expenditure in general. The proof of this is 
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that public consumption increased at a slightly faster pace than in 1968, 
during which year, however, it had already grown excessively. Further- 
more, the deficit was financed to an even greater extent than in the 
previous year by monetary means. 


The latter remark could hardly apply to the Netherlands, where the 
share of monetary means in the financing of the budget seems to have 
been reduced, although the government deficit in this country has been 
largely maintained at the already very high level of the previous year. 
Public consumer expenditure has increased in particular, and at a still 
more rapid pace than in 1968. The situation in Luxembourg was compar- 
able, and it was only towards the end of the year that a stabilisation plan 
comprising slowdown measures was developed there. 


In Italy as well, public finances continued to exert highly expansive 
effects on the economy. Here too, it is mainly the consumer expenditure 
which has greatly increased. Public investments and investment subsidies 
have been financed by calls on monetary means to an even greater extent 
than in 1968. It is true that, in the case of Italy, the thesis could be upheld 
that the presence, generally speaking, of reserves of manpower and 
production capacities which were still substantial, justified the main- 
tenance of an economic expansion policy for as long as possible. And 
indeed the symptoms of cyclical overheating were observable only relatively 
Jate in the day in this country. 


As regards monetary policy, the central banks adopted an increasingly 
restrictive policy in the course of 1969. The discount rates were raised, 
by stages, from 3.5% to 6% in Germany, from 62% to 82% in France, from 
4.5% to 7% in Belgium, from 5% to 6% in the Netherlands and, in Italy, 
from 3.5% to 5%, when the banks exceeded certain discount ceilings and 
to 4% below this ceiling. Furthermore, the compulsory reserve rates were 
raised in the course of the year, especially in Germany; a discount quota 
system was introduced in Belgium where it did not yet exist and, above 
all, the limitation of credit has been extended or implemented in France, 


the Netherlands and Belgium. 








All these measures, however, have not been able to prevent the 
expansion of credit from remaining considerable and even from markedly 
accelerating in Germany where, until the revaluation of the Deutsche 
Mark, the inflow of short-term speculative capital from abroad. added to 
the liquidity of the banks. In Belgium and the Netherlands, the limitation 
measures have not always been perfectly respected. In France too, certain 
cases in which the limits were exceeded continued to be observed in the 
first half-year, but from end-June to December, the tightening-up of the 
system made it possible to achieve a very substantial slowdown in the 
annual rate of expansion of credit, which thus remained within the 
authorised limits for several months. - 


The steps taken by the member countries of the Community in the 
monetary and credit fields were not always motivated solely by reasons 
of cyclical policy. They were sometimes also dictated by balance of 
payments considerations. This was especially the case in France but also 
in Italy where, in order to maintain moderate interest rates, the central 
bank had to intervene more and more frequently; this contributed to 
provoking substantial net outflows of capital which, in turn, were the 
main cause of the deficit on the Italian balance of payments in 1969. The 
Italian monetary authorities were thus obliged to admit a gradual adjust- 
ment of the interest rates practised on the national capital market in the 
light of the levels reached on the international markets. Similar consi- 
derations also intervened in the interest rates policy in Belgium and the 


Netherlands. 


Nearly all the member countries indeed also endeavoured, either 
before applying this interest rates policy, or in correlation with it, to 
check the capital outflows by a more direct action aimed mainly at the 
banks. Conceived on a purely national level and counteracting each other 
to some extent from one country to another, these efforts may hardly be 
said to have been successful : the uptrend in interest rates thus became 
generalised. 


For the European Bank, the cyclical evolution outlined above resulted 
in a relatively considerable increase in the applications for loans addressed 
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to it. The requests for credit emanating from France and the Netherlands, 
where the tensions on the financial market were most acute and the 
interest rates were the highest, were appreciably greater than in previous 
years. The applications from German borrowers, relatively small in the 
course of the first three quarters owing to the abundance of liquidities in 
Deutsche Mark, increased towards the end of the year. 


Calls on the part of public and semi-public institutions and enter- 
prises were particularly brisk throughout the year; in certain cases, more- 
over, balance of payments considerations were not unconnected with 
these calls on the Bank. On the other hand, the uncertainties concerning 
exchange rates policy hampered for a certain time the development of the 
demand for loans from private enterprises, which were aware of the 
exchange risk they took by contracting loans in foreign exchange. The 
Bank endeavoured to meet, to the fullest possible extent, the requirements 
of borrowers, taking account of its resources, the needs of cyclical policy, 
the evolution of the balance of payments of the member countries and 
the limits set on its activities by its Statute. 


In all, the amount of the loans approved annually by the Bank in 
the Community continued to progress, although at a slower pace: it 
amounted in 1969 4) to 245 million units of account, against 236 million 
units of account in 1968 and 159 million in 1967. 


The expansion of the Bank’s loans in 1969 was rendered possible 
thanks to the liquidities it had assembled in previous years when savings 
were abundant and interest rates moderate. 


In view of the rise in the cost of money and guided by the concern 
for taking into account the situation on the capital markets of the member 
countries, the Bank limited its issues in 1969. Whereas in 1968 it had issued 


(1) On the basis of the equivalents in units of account, calculated on the basis of the parity in 
force on the date of signature for loan contracts signed, and on the basis of the parity in force at the 
time of approval by the Board of Directors, for contracts not yet signed. 
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bonds on all these markets, except in France and Luxembourg, and had 
collected 187.5 million units of account there, in 1969 its borrowings in 
the Community were confined to Germany, where it collected 121 million 
units of account “). To these loans was added, in 1968 as well as in 1969, 
a bond loan of 25 million units of account placed on the international 
market. 


The changes in monetary parities which occurred in 1969 were largely 
due to the inadequacy of the coordination of economic policies in the 
Community. In 1969, the economic policies were still by no means in 
conformity everywhere with the requirements of a balanced expansion. 


In a memorandum adopted on 9th July, 1969, the Commission of 
the European Communities stressed the need for a policy capable of 
checking the inflationary tendencies that reappear, and indicated the 
broad lines of such a policy. The Council of the Community approved 
the conclusions of this memorandum on 17th July, 1969. | 


In the course of the same mecting, the Council discussed the improve- 
ment of the coordination procedures. Then, on the basis of the proposals 
made by the Commission in a memorandum of 12th February, 1969, it 
adopted the principle of consultations to be held prior to any important 
national measures of short-term economic policy which have a notable 
effect on the economies of the other member countries, or threaten to 
provoke an appreciable gap between the evolution of the economy of a 
country and the medium-term economic targets defined in common. 
The terms and conditions for these consultations were fixed and put into 
force by the session of the Council on 26th January, 1970. 


(1) In units of account on the basis of the parity at the time of the operation. 
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‘ 


Furthermore, the Council agreed on the principle of a short-term 
monetary support system within the Community, proposed by the 
memorandum of the Commission in order to cope with sudden disequi- 
libria in the balance of payments. It invited the Governors of the central 
banks to continue the work they had undertaken to define the terms and 
conditions of such a system. The work of the Governors took concrete 
shape at the end of the year in a draft agreement among the central banks, 
by the terms of which a country which is suddenly confronted with a 
cyclical balance of payments deficit receives from the central banks of its 
partners a loan in foreign exchange corresponding to its quota“). This 
loan is subordinated to no particular obligation with respect to economic 
policy, provided that the beneficiary has respected the procedures for 
coordination of economic policies. Immediately upon utilisation of this 
financial assistance, consultations must take place within the Monetary 
Committee. The term of the loan is three months; it may be renewed 
for three further months. In particular cases, the Governors may decide 
to increase the amount of the credit beyond the quota of the central bank 
which is the beneficiary (extensions). However, the total of these exten- 
sions may not exceed the total of the quotas. The maximum amount 
of the system is therefore 2,000 million units of account. The possibilities 
offered by other international aid mechanisms are taken into consideration 
at the time of recourse to the Community system, which does not exclude 
a priority call on this system. After the decision taken by the Council on 
26th January, 1970, on prior consultations concerning short-term economic 
policy measures, the new support system was put into force from the 
beginning of February 1970 onwards. 


This system is designed essentially as a short-term buffer device 
intended above all to prevent the appearance of speculative capital move- 
ments. It has to be supplemented by another system rendering possible 
the granting of medium-term credits which are to form, as it were, a 
screen behind which the necessary reorganisation policy could be carried 


(1) Germany and France : 300 million units of account each, Italy : 200 million, Belgium and 
the Netherlands : 100 million each; the contributions to the financing of possible loans are also based 
on these quotas. 
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out. The restoration of equilibrium, which always requires a certain lapse 
of time, would thus be feasible, without having recourse to direct restric- 
tions on trade which would involve the risk of jeopardising the Common 
Market. These medium-term credits would be accompanied by conditions 
concerning the economic policy to be applied by the country in question. 


The Council, to which an interim report had been submitted at the 
end of the year by the Monetary Committee which it had instructed to 
examine the terms and conditions of the supplementary system, engaged 
in an exchange of views on this report at its session of 26th January, 1970. 
It then requested the Monetary Committee to submit to it, before the end 
of March, a final text on the terms and conditions of application. 


The Commission of the Communities intends to supplement these 
intermediate provisions between the short-term economic policy and the 
medium-term economic policy by a more specific arrangement. It intends 
to fix the outlines for a medium-term evolution harmonised for the whole 
of the Community economy by laying down, on the basis of statistical 
indicators, general orientations and targets to be reached. It submitted 
a memorandum to this effect to the Council. At the end of January, the 
latter debated thoroughly the theses submitted to it and decided to fix 
in the new medium-term economic policy programme (1971 - 1975) the 
statistical targets which the Commission has in view. 


- Furthermore, on 15th October, the Commission made some proposals, 
also extremely important, for medium-term policy aiming at regional 
policy. It is a question of promoting on a vaster scale the development 
of national regional plans and of intensifying, from a Community point 
of view, the coordination of these plans and of the regional policy measures 
of the member countries. The Community’s proposals also involve 
regular examinations of the amount of financial resources which the 
member countries intend to make available for regional policy measures 
over a period of several years. Furthermore, they invite the Council to 
create financial resources enabling the Commission to intervene in the 
form of interest subsidies and grants of guarantees for loans by the European 
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{Investment Bank or other financial institutes. The Commission’s proposals 
had not yet been examined by the Council at the time of writing the 
present report. 


In the field of Community aid to development, the period of appli- 
cation of the first Yaoundé Convention came to an end on 31st May, 1969. 
The negotiations for the conclusion of a new association convention 
between the European Economic Community and the Associated African 
States and Madagascar (A.A.S.M.) culminated in the signature of this 
Convention at Yaoundé on 29th July, 1969. 


By decision of the Council of Ministers of the Communities on 
22nd July, 1969, provisions similar to those contained in Yaoundé Conven- 
tion II were also adopted with respect to the Overseas Countries and 
Territories (O.C.T.) associated with the European Economic Community. 


As regards financial and technical cooperation, the essential change 
by comparison with the agreements in force from 1964 to 1969 is the 
increase in the overall amount of the Community’s financial aid which 
is increased, for the period of five years covered by the agreements, to 
1,000 million units of account, compared to 800 million for the previous 
five-year period; 918 million are reserved for the A.A.S.M. and 82 million 
for the O.C.T. Community aid in the form of grants made by the 
Commission of the European Communities, from funds supplied by 
the budgets of member countries, grouped in the European Development 
Fund, is reduced, by comparison with the previous agreements, from 


85% to 81%, but nevertheless shows a substantial rise in absolute value, 


since it is increased from 680 to 810 million. 


The Community contribution provided in the form of repayable aid 
is 190 million units of account, against 120 million previously : of this 
total, a sum of 90 million units of account, originating from the European 
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Development Fund, may be appropriated to the granting of loans with 
special conditions and to contributions to the formation of risk capital. 
_ The balance, 100 million units of account, represents the maximum amount 
of the loans which the European Investment Bank is authorised to make 
in the framework of its ordinary operations, pursuant to and for the 
duration of the new agreements, by virtue of a decision by the Board of 
Governors on 17th July, 1969; this figure shows a progress of nearly 432 
by comparison with the maximum amount provided for in the previous 
agreements. The member countries have undertaken to guarantee the 
Bank’s interventions in the form of loans on its own resources granted 
in application of the new agreements; however, this undertaking will 
come into force only when the total amount of the loans granted by the 
Bank, in application of these new Agreements, exceeds 70 million units 
of account in. principal; it will be limited to the amount equal to the 
difference between the total of the loans actually granted by the Bank in 
application of the agreements and 70 million units of account. 


From a technical point of view, the new texts contain two innovations 
which deserve to be mentioned. First of all, the interest subsidies financed 
from the resources of the European Development Fund, which may 
accompany the Bank’s loans, may be granted, in the majority of cases at 
fixed rates, in the light of criteria of an economic nature defined in the 
agreements, which should enable the system to work more effectively and 
should permit the borrowers to make a wider use of these facilities. This 
will be the case for projects coming under the industrial sector and that 
of tourist equipment. In the second place, the Community can contribute 
to the formation of corporate risk capital, in particular in the form of 
participations in the capital; these operations, which will have a temporary 
character, will be undertaken and managed by the European Investment 
Bank, acting as mandatary of the Community. 


In the framework of their collaboration and so as to ensure efficacy, 
the Commission of the European Communities and the Bank will share 
the main responsibility for investigation of the cases likely to form the 
object of a financing scheme by the grant of repayable aid financed from 
the resources of the European Development Fund; for its part, the Bank 
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has been entrusted with the main responsibility. for investigation of 
applications for interest subsidies, industrial projects likely to form the 
object of a financing scheme by a loan under special conditions, as well 
as applications for contributions to the formation of risk capital. 


Until such time as the new Convention is ratified by all the countries 
concerned and can enter into force at a date which should normally be 
situated towards the end of 1970, the opening of a “ transitional period" 
was decided by the E.E.C-A.A.S.M. Council of Association on 29th May, 
1969. During this period, certain of the operations provided for in the 


framework of agreements which have expired may still be undertaken 


by the European Development Fund. By a decision of its Board of 
Governors on 16th June, 1969, the Bank for its part was authorised to 
pursue its activities based on its own resources until 30th June, 1970, 
within the maximum limit of the ceiling fixed at 70 million in the former 
agreements and which had not yet been reached at their expiration. In 
the framework of the transitional provisions, it was also decided that 
the applications for financing of projects or programmes possibly to be 
set off against the financial aids provided for by the new texts could be 
submitted immediately to the competent Community institutions which 
would start the investigation thereof; however, no decision or definitive 
commitment may be taken prior to the date of entry into force of the new 
Convention. 3 


The Financial Protocol appended to the Association Agreement 
between the European Economic Community and Turkey, which came 
into force on 1st December, 1964, expired on 30th November, 1969. The 
negotiations within the Council of Association have not yet made it 
possible to arrive at an overall agreement, either as regards the transition 
to the second stage of the Association Agreement or as regards the renewal 
of the aid in the framework of a new Financial Protocol. 


ASSOCIATED COUNTRIES 


In Greece, economic expansion continued and even accelerated in 
1969. According to the (provisional) official data, the gross national 
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product in real terms progressed just over 82%, compared to 4.5% the 
previous year. | 


Two factors have contributed to this advance. On the one hand, 
industrial production (building included) was stepped up by 122 (against 
7% in 1968); on the other, agricultural production which, affected by 
unfavourable weather conditions in 1968, had remained slightly below 
that of 1967, increased by about 82% in 1969. 


This increase in domestic supply was accompanied by a brisk expan- 
sion in purchases abroad. Imports of goods advanced by nearly 142 in 
value by comparison with the previous year, reaching 1,400 million units 
of account. 


In the field of demand, the gross formation of fixed capital showed 
a particularly pronounced growth (approximately 18% in volume), under 
the influence, inter alia, of the rapid and continuous expansion of residen- 
tial building. Consumption, on the other hand, recorded a less rapid 
growth than that of the gross national product: in volume, public 
consumption increased by 3% and private consumption by 72%. 


The growth of external demand also accelerated. Indeed, exports of 
goods exceeded by 15% the previous year’s level and reached 554 million. 
At the same time, net receipts originating from services (in particular, 
tourism and remittances from Greek workers employed abroad) increased 
by nearly 9% by comparison with 1968, reaching 570 million. 


As regards external equilibrium, the deficit on the balance of current 
operations (320 million) was higher than in 1968 (260 million), despite 
the marked progress in exports of goods and net receipts from services. 
This evolution is obviously ascribable to the simultaneous increase in 
imports of goods, which in turn was linked not only with the upsurge of 
the domestic business cycle, but also with the fact that the net influx of 
public and private capital originating from abroad showed a considerable 
growth in the course of recent years; in 1969, it amounted to nearly 
310 million units of account. 
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The deficit on the balance of current operations and the surplus on 
the capital account resulted in a slight deficit on the balance of payments. 
This evolution is reflected in a decrease by 10 million in the official gold 
and exchange reserves, after an increase by 39 million in 1968. 


By reason of the pronounced cyclical expansion in demand the 
repercussions of the uptrend in import prices, domestic equilibrium was 
no longer as stable as in 1967 and 1968. According to the official indices, 
wholesale prices were, on an annual average, 4% higher than their 1968 
levels and consumer prices about 2%. 


In Turkey, 1969 was characterised by a vigorous expansion of economic 
activity, at a slightly faster pace even than that of previous years. At the 
same time, the signs of a growing disequilibrium between monetary demand 


and real supply were further amplified. 


The growth in the national product in volume is estimated at 7%, 
against 6.74 in 1968 and 6.1% in 1967. The acceleration in economic 
expansion recorded between 1968 and 1969 must be ascribed essentially 
to the more rapid progress of value-added in industry — 122, against 10% 
in 1968 — brought about mainly by the commissioning of a series of new 
production plants for basic products (cement, fertilisers), equipment goods 
(machinery, electric motors, lorries) and certain durable consumer goods 
(e.g., refrigerators). The expansion of industrial production could have 
been still more pronounced had it not been for the bottlenecks which 
affected Turkish steel production and which could only partly be over- 
come with the help of imports in the framework of special quotas. In 
the building and services sectors, expansion was also remarkable in 1969. 
The development of value-added in agriculture, on the contrary, was 
far from attaining the expected pace: the growth amounted in volume 
to barely 1%, compared to 1.9% in the previous year. Harvests on the 
plateau of Anatolia, in particular, suffered from unfavourable weather 
conditions; furthermore, the utilisation of new, more productive varieties 
of wheat was well below the targets of the Plan. The wheat crop thus 
decreased by nearly one tenth by comparison with that of 1968 and, as 
had already been the case several times in the course of previous years, it 
proved necessary to cope with the supply difficulties by large-scale imports. 





After a brisk expansion of 15.5% in volume, the growth of fixed invest- 
ments showed, on the whole, a definite slowdown in 1969. According to 
estimates now available, the rate of growth in real terms does not seem 
to have been higher than 9%. But this overall slowdown conceals conflict- 
ing tendencies on the part of the fixed investments of the public sector 
and the investments of the private sector. Indeed, it is due exclusively to 
the slackening of the rate of growth of public investment expenditure 
(5.4%, against 19% the previous year) which was particularly marked in 
the case of those which are financed directly by budgetary funds. The 
public enterprises, on the other hand,:-seem still to have achieved, despite 
the financing difficulties with which they were also afflicted, a rate of 


' growth in real terms of 9 to 10%. Far from slowing down, the expansion 


of private investments even accelerated. The progress is estimated to be 
nearly 14% in volume, against 11.4% in 1968. It is probably ascribable not 
only to the fiscal and financial encouragement measures which have 
certainly exerted, for some time now, a favourable influence on the 
propensity of enterprises to invest, but also, to an increasing extent, to 
the experience acquired in the course of recent years in the preparation 
and smooth implementation of investment projects. 


Private consumer expenditure and, even more so, public consumer 
expenditure, continued their definite uptrend in 1969. Although the 
mediocre nature of the crops limited the growth in the purchasing power 
of the rural population, private consumer expenditure probably showed 
a more pronounced advance then in the previous year; however, this 
acceleration essentially reflects a more accentuated rise in prices : the rate 
of growth of consumption, in volume, seems to have remained at practically 
the same level : nearly 6%. Public consumption probably increased a little 
less in volume than in 1968 (-+ 82%, against 8.62), but it seems that the 
upswing in prices provoked a substantial acceleration in expenditure. 
Despite the intention expressed at the time of the adoption of the 1969-70 
budget, to harmonise periodically the expenditure with the evolution of 
income, it was only in November that energetic retrenchments in public 
expenditure were decided so as to reduce, until the end of the budget year 
(February 1970), the size of the budgetary deficit already accumulated 
and, furthermore, financed to a large extent by monetary means, in the 
form of recourse by the Treasury to credits from the central bank. 
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The picture of the economic evolution, very satisfactory from the 
point of view of the expansion of the national product in real terms, of 
industrial production and investments, was overcast by more and more 
pronounced inflationary tendencies. The uptrend in prices, measured by 
the difference between the rate of growth in value and in volume of the 
national product, may be estimated at 6% for 1969, whereas a “ relative” 
stability of prices had still been maintained in 1968 (prices had increased 
by barely 3%). The increase in certain indirect taxes, a further increase 
in stamp duty (from 15 to 252) charged on imports of goods, as well as 
the raising of the cereals intervention prices, certainly contributed to 
accelerating the uptrend in prices. But the decisive factor was probably 
the pressure of nominal demand which, brought about by a big expansion 
in bank credit, inadequately checked by the central bank, as well as by 
the monetary financing of the already over-onerous budgetary deficit, 


finally by far exceeded the supply. 


In these conditions, the inflationary tendencies were able to assert 
themselves all the more easily since the balance of payments situation 
remained very precarious, thus ruling out the possibility of checking the 
price rise by an appreciable increase in imports. Indeed, imports of goods 
increased by about 5.4% between 1968 and 1969, thus reaching some 
805 million units of account, but this progress was mainly due to imports 
of cereals rendered necessary by the poor crops, as well as to increased 
imports of equipment goods which had already been financed earlier on 
by external credits in favour of Turkish projects. Current imports, for 
their part, did not reach the previous year’s figures. 


The persistent shortage of foreign exchange again led in 1969, on 
several occasions, to considerable delays in the central bank’s transfers 
for trade payments abroad. These delays reached 8 to 9 months for 
imports of goods appearing on the list of decontrolled products 
and, at the beginning of November, the granting of licences for these 
goods had to be suspended for two months, as in previous years. | 


_ Exports, which had fallen by 5,2% in 1968, continued to show a 
tendency towards recession during the early months of 1969. However, 
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as the months went by, they resumed an upward trend. On an annual 
comparison basis, they increased by 8.3% in 1969, rising from 496 to 
537 million, as a result, inter alia, of the progress in exports of hazelnuts, 
olive oil and sugar. 7 


Whereas the deficit on the trade balance (268 million) remained 
almost the same as in the previous year, the net receipts of foreign exchange 
resulting from invisible transactions showed a certain improvement, 
although rather slight in absolute value. It was mainly the remittances 
of wages from Turkish workers abroad, the number of whom has consi- 
derably increased, which supplied additional receipts. The official receipts 
from tourism also continued to progress; at the same time, however, 
expenditure relating to travel by Turkish citizens abroad and to interest 
due on foreign debts also showed an upturn. 


The overall deficit on the balance of current operations, which had 
been 231 million in 1968, was reduced to 203 million in 1969. 


As in previous years, the deficit on current payments and the capital 
requirements for the amortisation of existing debts — considerably higher 
than in the previous year — were covered for the most part by foreign 
public credits and credits from multilateral financing institutions made 
available to Turkey in the framework of the O.E.C.D. Consortium. 


In the Associated African States and Madagascar (A.A.S.M.), the 
consequences of the 1968-69 harvests, which in general were poorer than 
those of the previous season, were offset on the whole by an international 
cyclical situation favourable to the countries producing raw materials. 
The economic overheating which prevailed in the majority of industrial 
countries and the speculative character which the international monetary 
fluctuations conferred on the market for certain products, contributed to 
stimulate demand and led to a more favourable evolution of the prices 
of numerous products. Other factors, including those of a climatic, 
political or budgetary nature, peculiar to each country, accentuated or 
attenuated this trend. The upswing in prices was particularly brisk for 
cocoa until the start of the new crop, and for copper. Iron ore exports 
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benefited from the expansion of world steel production. Prices of oilseeds, 
and in particular those of palm oil, showed a definite recovery. Coffee 
and wood prices maintained their position, on the whole. Phosphates, 
manganese and cotton, on the other hand, remain affected by a persistent 
downtrend in prices. 


The public aid received by the A.A.S.M. seems to have shown a certain 
stagnation. In 1968, it had reached about 550 million units of account, 
or barely the 1967 level. Approximately 85% of this aid comes from the 
Community, including the cooperation granted in the form of bilateral 
aid by the member countries, on a non-repayable basis for the most part. 


The A.A.S.M. belonging to the franc area devalued the CFA and 
Madagascar francs by the same amount as the French franc. Their 
competitive capacity outside the franc area was thereby increased. How- 


ever, in this respect as in the case of the other effects of devaluation, the — 


consequences are still difficult to evaluate and probably vary according 
to the countries, inter alia depending on the structure and orientation of 
their external trade and the peculiar characteristics of the markets for 
their principal export products. 


On the whole, 1969 seems to. have been characterised in the majority 
of the A.A.S.M. by a slightly smaller economic growth than in 1968, an 
improvement in the balances of payments, but also by a tendency for 
public expenditure to increase at a faster rate than the expansion of receipts 
would have permitted. These very general impressions obviously need 
to be modified or even corrected when one comes to consider the particular 
case of each of the A.A.S.M., including those for which loans have been 
granted up to the present in application of the first Yaoundé Convention : 
Mauritania, Senegal, Ivory Coast, Cameroon, Gaboon, Chad, Central 
African Republic, Congo (Brazzaville), Congo (Kinshasa) and Madagascar. 


In the Islamic Republic of Mauritania, the expansion of the mining 
sector continues. Iron ore exports, stimulated by the recent increase in 
demand and the rise in steel prices, especially from June onwards, rose 
from 7.7 million tons in 1968 to some 8.5 million tons in 1969. It has been 
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decided to carry out dredging works so as to enable the port of Nouadhibou 
(formerly Port Etienne) to receive ore carriers of 150,000t. The invest- 
ments by the Société Miniére de Mauritanie (GSOMIMA) were continued 
and the first exports of copper concentrates should occur in 1970. The 
offshore oil drilling programme is going ahead. 


The results of action undertaken in the other sectors remain more 
modest or more uncertain. At Nouadhibou, the fishing industry, after 
various setbacks, has made some notable progress which should continue 
in 1970 as a result of the commissioning of the Industrie Mauritanienne 
de la Péche (IMAPEC) complex. The results of the 1968-69 gum arabic 
marketing campaign are some 15% higher than those of the previous 
campaign. The 1968 drought led to a livestock deficit in 1969, which 
could nevertheless be overcome thanks to international food aid, and 
caused livestock losses which are described as severe. 


The traditional sectors were given attention by the Mauritanian 
Government and by various sources of external aid, so that several schemes 
are in progress aimed at diversifying and developing livestock farming and 
improving the communications infrastructure. 


The economy of the Republic of Senegal was hard pressed by the 
three successive agricultural seasons which were very mediocre or even 
definitely poor, as was the case in 1968-69 when production marketed 
barely exceeded 623,000t of groundnuts in shell, against over a million 
tons in 1965-66. The initial estimates concerning the current 1969-70 
season mention some 750,000t. In addition to this, since the 1967-68 
season, there has been a fall of the order of 15% in the CIF export prices, 
resulting from the fact that France has ceased to purchase groundnuts 
at a preferential price following the reorganisation of the Community 
fats market. The appreciable rise in world prices for groundnuts and 
groundnut oil in 1969 provides only a very slight and probably temporary 
compensation. 


‘The successes recorded in the development of cotton-growing (9,800 t 
in 1968-69 and some 12,000t in .1969-70), the efforts in respect of sea 
fisheries and the increase, although. slow, in industrial production are 
indeed encouraging signs but are still insufficient to stop the slowdown 
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of economic growth resulting from the difficulties encountered by ground- 
nut production. 


Owing to this fact too, the substantial deficits on the trade balance 
and the balance of payments further increased and the equilibrium of the 
operating budget now appears to be harder to attain, despite another 
increase in taxation. 


The third four-year plan 1969-1973 aims to achieve an annual rate 
of growth of the gross domestic income of 5.5% at constant prices and 
gives absolute priority to the development of the rural sector in which 
nearly 30% of the total investments of 522 million units of account planned 
for the next few years are to be carried out. The two main goals in the 
agricultural field concern the increase of yields of the traditional crops 
(groundnuts and millet) and the development of rice-growing. A remarkable 
effort in favour of tourism is another innovation by comparison with the 
previous plans. Reasonable in its general orientation, the Plan seems very 
ambitious with respect to the total amount of investments to be carried 
out: their financing depends as to 65% on external cooperation and for 


the balance on domestic savings, mainly public, concerning which it is — 


not certain that they will in fact be able to attain the amounts planned. 


In the Republic of Ivory Coast, economic growth and an overall 
surplus on external payments continued to prevail in 1969, despite a 
certain slackening of the pace of activity due to a less favourable agricul- 
tural season. The particularly high prices which were maintained until 
almost the end of the year, mainly for cocoa, offset to a large extent the 
adverse effect on revenue exerted by the fall in agricultural production, 
increased the reserves of the Stabilisation Fund and made it possible to 
step up the producer’s purchase price, for the 1969-70 season, for cocoa 
and coffee, the crop forecasts of which point to a definite increase. 


In the course of the 1968-69 season, the marketed coffee production 
barely exceeded 210,000 t compared to nearly 288,000 t during the previous 
season. -The marketed cocoa production was maintained at the level of 
approximately 142,000t, against slightly less than 147,000t in 1967-68. 
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Exports of wood in the rough — contrary to those of sawn wood — 
again show a definite increase this year. On the other hand, banana 
exports have fallen slightly and the cotton crop, after having exceeded 
42,000t in 1968-69, suffered from very unfavourable climatic conditions 
and .will probably not exceed 30,000t in 1969-70. The diversification 
programmes for agricultural production are continuing normally and 
relate not only to the oil palm, but also to pineapples, coconuts, rice, 
rubber and sea fisheries. 


The expansion of the industrial sector (estimated at about 12% in 
1969) continued despite a aad pening of demand, in particular 
for textiles. 


The provisional statistics for 1969 reveal a growth in value by 
comparison with 1968 of the order of 6.8% for exports and 18.5% for 
imports; the trade balance surplus, estimated at 72 million units of account, 
was nearly 27% below that for 1968 and the coverage rate was 1224, 
against 1354. 


In the course of the next few years, the successful conclusion of two 


major projects, the port of San Pedro and the development of the South-— 


west, on the one hand, and the Kossou hydro-electric barrage and the 
redeployment of the agricultural populations i in the part of the Bandama 
valley upstream from the barrage, on the other, will be absorbing a 
considerable part of the energies and financial resources of the Republic 
of Ivory Coast. 


In the Federal Republic of Cameroon, a cocoa production which 
exceeded 100,000 t for the first time in the course of the 1968-69 season, 
a cotton crop of the order of 68,000 t against 51,000t in 1967-68 and the 
continued expansion of the industrial sector rendered possible a fairly 
brisk economic growth and a very definite reinforcement of the creditor 
position of external payments, despite a slight fall in coffee production. 
This evolution was favoured by the good performance of the prices of 
the principal export products, and especially by the rise in cocoa prices, 
which moreover made it possible to increase the producer’s purchase price. 


During the first ten months of 1969, exports increased by 
18% in value by comparison with .1968 and imports progressed by 142; 








the trade balance surplus reached about 6.7 million units of account and 
the coverage rate was 1042. 


The forestry production, which is making definite progress, will be 
stimulated by the recent opening of the first section of the Trans- 
Cameroon railway between Yaoundé and Belabo, subject to a corres- 
ponding development of the port installations. Work on the second 
section of this railway, from Belabo to Ngaoundéré, will be starting in 
the near future. 


In about a year’s time, the commissioning of the M’Bakaou barrage 
will ensure the regularisation and increase of electricity production and 
will contribute both to the development of the industrial centres of Douala 
and Yaoundé and to the increase of aluminium production, which has 
been stagnating for several years in the region of 46,000 t. 


Private investors remain active in the industrial (textiles, breweries, 
fishing) and tourist sectors, and in the field of oil and mining prospecting. 


One year before the end of the current Five-Year Plan, even if certain 
objectives will probably not be entirely reached, particularly in agriculture 
where the planned action is taking a long time to implement, the balance- 
sheet of the progress made is however very positive. 


In the Republic of Gaboon, despite a certain stabilisation of mining 
production in the region of 1.2 million tons of manganese ore and 1,400t 
of uranium-content concentrates, and despite the low current prices of 
manganese, economic growth is being maintained by the | development 
of oil production which reached about 5 million tons in 1969, the recovery 
in forestry since 1968 after its slackening subsequent to the movement of 
operators into the second zone, further away from the coast, as well as by 
successive waves of considerable investments in the oil industry, roads and 
forestry, for the improvement of the urban and administrative infra- 
structure, the opening-up of the Owendo port building site and, in the 
very near future, of the sites intended for the hydro-electric equipment 
of Kinguélé. 
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The trade balance continues to show a large surplus (-++ 53.5 million 
units of account in 1968, or a coverage rate of nearly 200%) and the external 
assets, after a temporary fall in mid-1968, have since been reconstituted. 


In the industrial sector, 1969 was marked by the commissioning of 
a textile printing factory, a flourmill and a clinker crushing plant. 


In the Republic of Chad, the evolution of the economic situation 
presents several favourable aspects which contrast with the deterioration 
of public finances and the balance of payments and with a political 
situation overshadowed by the persistent unrest in the northern regions 
of the country. The investment targets of the Five-Year Development 
Plan 1966 - 1970 have had to be reduced by approximately 442. 


Production of unginned cotton for the first time reached nearly 
149,000 t in 1968-69, against 102,000 t in the course of the previous season, 
but it definitely fell off in 1969-70. 


Although exports of cattle on the hoof remain far below what they 
were before 1967, exports of meat, which still relate only to a small part 
of the livestock farming, have onthe other hand advanced, reaching 
about 10,000t in 1969. The creation of some new enterprises has made 
it possible to take the first steps towards industrial development in recent 
years. 


The Central African Republic has experienced a number of internal 
political upheavals. Nevertheless, production of unginned cotton attained 
nearly 58,000t for the first time in 1968-69, against 49,000t for the 
previous season. Diamond production reached a record level in 1968, 
with over 600,000 carats, but 1969 was marked by a conflict between the 
Government and various companies mining and marketing diamonds. 
Coffee production is stagnant at about 8 to 9,000 t, while wood production 
continues to be about 170,000 cubic metres for wood in the rough and 
45 - 50,000 cubic metres for sawn wood. 








The creation of the ‘‘ Compagnie des Mines d’Uranium de Bakouma"’ 
opens up interesting long-term development prospects for the eastern 
region of the country. 


In the People’s Republic of Congo, the year was marked by domestic 
political upheavals aimed at the consolidation of the socialist tendency, 
resulting inter alia in the transfer to a Congolese institution of the 
management of railway and port installations located on its territory, 
which had hitherto come under: the * Agence Transéquatoriale de 
Communication’, an institution common to the People’s Republic of 
Congo, the Republic of Gaboon, the Central African Republic and the 
Republic of Chad. Despite facts which point to subsequent possibilities 
of improvement, such as the first potash exports and the encouraging 
results of the current offshore oil drillings, the country is still faced with 
serious economic and financial difficulties. 


The Democratic Republic of Congo continued the recovery which 
had been under way since the monetary reform of June 1967. The normal- 
isation of economic life, the restoration of security and a brisk expansion 
of marketed agricultural production had made possible in 1968 an advance 
of the gross domestic product at constant prices by nearly 8% by 
comparison with 1967. In 1969, despite less favourable climatic conditions, 
agricultural production was stabilised at the previous year’s high level; 
the growth of the gross domestic product, estimated at some. 52 in real 
terms, results mainly from the progress of the mining industry and a 
certain recovery in the manufacturing industry. The improvement of 
transport, as regards both equipment and management, seems to form 
one of the conditions for the continuation of the current expansion. 


The gross formation of fixed capital - increased notably, thanks 
mainly to the investments made by the State, about half of which from 
budgetary resources. To a considerable extent, this relates to renewals 
deferred in the course of the seven years during which this country had 
almost ceased to invest, so that new investments still remain at a very 
modest level. 








Two decisions were taken in 1969 which should encourage the deve- 
lopment of private investment in future : the promulgation on 26th June, 
1969, of an Investment Code and the creation of the ‘ Société Congolaise 
de Financement du Développement ”’. 


Since 1966, the balance of payments has continued to show a large 
surplus, despite the liberalisation of trade, the reduction of external 
assistance, the increase in outgoing private transfers and the fact that 
the growth in contributions of public and private capital has been partly 
offset by the repayments effected, inter alia, in respect of suppliers’ credits. 
From June 1967 to June 1969, the overall external payments showed a 
surplus of approximately 155 million units of account, so that the net 
external assets of the National Bank on 30th June, 1969, were of the 
order of 200 million units of account, or the equivalent of about seven 
months’ imports. 


Copper plays an important role in this evolution : production reached 
362,000 t in 1969, against 326,000 t in 1968, but in particular this product 
benefited from the exceptionally favourable prices, which showed a rise 
of about 40% over the whole of 1969. In 1968, copper had already 
accounted for nearly two thirds of the export receipts and more than 
half of the current budgetary receipts. 


For the first time in 1968, the State budget showed a current surplus, 
which seems to have increased in 1969. However, the still more rapid 
rise in capital expenditure necessitated an increase in the Treasury’s 
indebtedness vis-d-vis monetary institutions of the order of 14 million 
units of account in 1968 and 16 million units of account in the course of 
the first half of 1969. The latter amount, however, was on the point of 
being completely redeemed at the end of the year. The budget estimates 
for the 1970 financial year have been drawn up in equilibrium at 430 mil- 
lion units of account, 24% of which in capital or investment expenditure, 
although receipts were estimated on the basis of a copper price below 
the average prices observed in 1969. 


Two and a half years after the monetary reform of June 1967, it 
may be said that the consolidation of the incipient recovery, especially 
in the possible case of a downturn in copper prices, still depends on an 











improvement of the management of public finances, inter alia by a 
_ retrenchment in current expenditure, a stricter control and a more marked 
channelling of the available resources towards productive investments. 


The Malagasy Republic ranks second among the A.A.S.M. as regards 
its population, of the order of 7 million, but only eighth as regards its 
area of 590,000 sq. kilometers and its gross domestic product per capita, 
which is only just over 100 units of account. At a distance of over 
11,000km from its principal European trading partners, Madagascar 
has experienced only a relatively slow economic growth up to the present. 


The Malagasy Government has however made a point of speeding 
up this growth by elaborating a Programme of Major Projects (1968-69); 
after having followed a policy of very strict budgetary equilibrium until 
1966, it has endeavoured, especially since 1968, to stimulate expansion 
by greatly stepping up its expenditure and principally the public invest- 
ments. Bearing in mind the tensions which have resulted from this, 
both at the level of Treasury liquidity and at that of external assets, it 
seems that the maintenance of public investments at a high level will 
depend to a large extent on obtaining sufficient external cooperation. 


The evolution of production has been greatly influenced by the 
climatic hazards; after record crops in 1967, agricultural production 
declined by 8 or 9% in 1968 and the 1969 crops were mediocre on the 
whole. The great diversity of resources is indeed a trump card, provided 
that it does not lead to a certain dispersal of efforts. The main export 
products are coffee (49,600 t in 1969) which totals about 28% of the total 
export receipts, rice, vanilla, cloves, sugar, meat and. meat preserves, 
essential oils, sisal, rafha, tobacco, green peas, pepper, graphite and mica; 
the five main products account for less than 63% of the export receipts and 
it requires no less than seventeen products to total 85% of the export 
receipts. The chromite deposit at Andriamena has just entered the 
operational stage and exports of concentrates already amounted to some 
33,000 t in 1969. | 


The provisional statistics for 1969 show, by comparison with the 
previous year, an increase in exports of less than 2%, against over 9.5% 








for imports, a growth of nearly 272% in the trade balance deficit, which 
exceeds 61 million units of account, and a coverage rate of only 632. 


A new Five-Year Plan (1970 - 1974) is now being elaborated and quite 
a number of projects are under consideration or in course of execution 
in the agricultural, stockfarming, industrial, mining and infrastructure 
SeCtOrs. » 


INVESTMENTS 
IN THE COMMUNITY# 


In 1969, the formation of investments in the Community as a whole 
was greatly influenced by the generally high cyclical level; already in 
expansion in the majority of the member countries in the previous year, 
it was further accelerated, and investment expenditure was even, from 
the point of view of the general economy, the most dynamic factor of 
domestic demand. 


The overall gross formation of fixed capital, amounted in 1969, 
according to provisional estimates, to 102,000 million units of account “), 
against 88,600 million the previous year, thus showing an increase of 
15%, compared to 10% from 1967 to 1968. The growth in volume 
amounted to nearly 10%, whereas it had been only 6.6% in 1968; such a 
rate of growth had never yet been attained since the establishment of the 
European Economic Community. 


The Netherlands is the only member country where fixed invest- 
ments showed a lower rate of growth in volume than in the previous 
year (7.8% instead of 12.62) and, taking account of the definite accelera- 
tion in prices, they remained substantially unchanged in volume. 


(1) The Se in units of account of the amounts of investments expressed in national 
currency is calculated, for 1969, as regards France and the Federal Republic of Germany, on the basis 
of weighted averages, calculated pro rata temporis, of the former and the new parities. i 
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In Germany, investment expenditure showed an accelerated expan- 
sion in 1969, after a temporary slackening in 1966 and 1967 and a marked 
rise in 1968. This expansion amounted to approximately 18% in 1969, 
against 94 in the previous year. The growth in volume was approximately 
134, compared to 8% in 1968. | 


In France, the increase in investment expenditure more than doubled 
from one year to the next, attaining 16.5% in 1969, against 8% in the 
previous year. In volume, the upswing amounted to approximately 9.5% 
instead of 5.2% in 1968. 


In Italy, the rate of expansion of investments was higher than in 
1968, both in value (15% against 10.12) and in volume (8.2% against 7.72). 


The acceleration was particularly pronounced in Belgium and the 
Grand Duchy of Luxembourg. In the former country, investments 
progressed in value by 17.52 instead of only 1.4% in the previous year; 


Table 1 — VARIATION OF GROSS FIXED CAPITAL FORMATION 
IN THE COMMUNITY (1) 
(% by comparison with the previous year) 





Value Volume 


1966 1967 1968 1969 1966 1967 1968 1969 








Germany 3.3 9.4 9.0 17.7 09 —84 8.0 12.8 
France 11.2 8.3 8.0 16.5 8.9 5.7 5.2 9.5 
Italy 55 13.0 101 15.0 40 105 7.7 - 82 
Netherlands 39 13 126 7.8 8&5 78 101 —0.4 
Belgium 10.4 5.4 14 17.5 6.5 11-13 105 
Luxembourg —-02 —-94 73 25 |—-21 —-93 3.2 175 
The Community 69 22 102 151 4.7 1.1 66 98 


i eT 


(t) For 1969, the percentages were calculated on the basis of estimated orders of magnitude; for the 
mmunity, the conversion of national currencies into units of account was effected in accordance 
with the principles mentioned on page 46. 


a 
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the growth in volume was 10.5%, whereas a slight fall had been observed 
in 1968. In the Grand Duchy of Luxembourg, the rate of increase in 1969 
even amounted, in terms of value, to 25.5%. 


Table 2 —~ GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY () 





Milliards of units 
of account » of total 
at current prices 


1966 1967 1968 1969 1966 1967 1968 1969 











Investments by enterprises 46.0 47.4 52.2 61.2 585 589 58.9 60.0 
Housing 20.5 20.8 22.8 25.8 26.0 25.9 25.7 25.3 
Public investment 12.2 12.2 13.6 15.0 15.5 15.2 15.4 14.7 
Total 78.7 80.4 88.6 102.0 100.0 190.0 100.0 100.0 





(1) For 1969, the data are to be considered as estimated orders of magnitude; the conversion of national 
currencies into units of account has been effected in accordance with the principles mentioned on 
page 46. 





Fixed investments by enterprises, excluding expenditure for housing, 
showed an increase in 1969, in the Community, of approximately 172 
in value by comparison with 1968. Their growth was thus considerably 
more rapid than that of the overall fixed gross investments. Their share 
in the total of these same investments therefore rose from 58.9% in 1968 
to 60% in 1969, whereas on the contrary that of expenditure for housing 
construction fell, under the influence of a relatively weak growth in 
Germany and the Netherlands, from 25.7% to 25.34, and that of invest- 
ments by public departments showed an even more pronounced down- 
turn, from 15.4% in 1968 to 14.72. 


The investment expenditure by enterprises showed a vigorous expan- 
sion trend in 1969 in all the Community countries, despite certain 
differences from one country to another. The investment propensity was 
given sustained encouragement by the favourable sales prospects both 
on the domestic and export markets, as well as by the rapid decrease in 
reserves of technical capacities. In addition to these factors, there were 
the rationalisation efforts dictated, especially in Germany, by the shortage 
of labour and the steep rise in wages cost. 


& 








Table 3 - GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY 








Gross Gross fixed capital formation () 
national 
product In % broken down by sector 
(at current of 
prices) gross Investments Public 
in national by Housing invest- Total 
milliards product enterprises ment 
Germany 1968 538,5 DM 23 62 22 16 100 
1969 601,0 DM 24 65 19 16 100 
France 1968 625,1 FF 23 59 27 14 100 
1969 722,0 FF 25 60 27 13 100 
Italy 1968 47,134 Lire 19 54 33 13 100 
1969 51,546 Lire 20 Si” 37 12 100 
Netherlands 1968 91.3 Fl. 27 58 22 20 100 
1969 101.8 FI. 26 38 22 20 100 
Belgium 1968 1,035.8 FB 21 58 27 15 100 
1969 1,160.1 FB 22 59 26 15 100 
Community @) 1968  383.4u.c. 23 59 26 15 100 
1969 431.3 u.c. 24 60 25 |S 100 


(1) Owing to the differing definition and delimitation of gross fixed capital formation in the member 
countries, the figures in this table are not entirely comparable from one country to another. The 
percentages were calculated on the basis of the gross fixed capital formation at current prices. For 
1969, they are based on estimated orders of magnitude. 

(2) Cf. foot-note, page 46. | 





In Germany, investment expenditure by enterprises were approxi- 
mately 25% higher than in 1968. The slight slackening in the expansion 
observed in the course of the second half-year was due solely to increas- 
ingly substantial physical obstacles (stagnation of production capacities 
at a high level, shortage of labour) and is not ascribable to a marked 
decline in the propensity to invest : orders for investment goods continued 
to come in and, at the end of the year, the order-books were better filled 
than ever before. 


In France, the investment position was dominated by the rapid 
expansion of the fixed investments by private firms which, in value, 
were more than 20% higher than in the previous year; this expansion 
was particularly marked in the case of the large enterprises and in the 
consumer goods industry; it seems that it was encouraged, independently 
of the factors which played a role in the Community as a whole, by the 
tax relief granted until the beginning of September in favour of purchases 
of equipment goods and also to a large extent by the persistent uptrend 
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in prices. On an annual comparison basis, the investment expenditure 
by private enterprises was expanded by no less than one fifth. The 
expansion of the investments by public enterprises, on the other hand, 
was definitely weaker in 1969 than in 1968, owing in particular to the 
limitation of the subsidies granted by the authorities. The investment 
expenditure by the whole of the corporate sector should, definitely, have 
increased in France about 18% from 1968 to 1969, against 9% from 1967 
to 1968. 


In Italy, the evolution of investments by enterprises was characterised 
by the continued expansion of equipment investments and above all by 
an accelerated expansion of expenditure relating to industrial and commer- 
cial building. Investments by enterprises will probably have increased 


by 10%, against 8.4% the previous year. Those coming under the building 


sector were once again influenced by an exceptional factor: so as to 
escape the consequences of the implementation of new and stricter 
regulations in respect of town planning introduced in 1968, but intended 
for application only after twelve months, the enterprises hastened to 
start work on a large number of new building schemes. The progress in 
total investment expenditure in Italy would certainly have been even 
much more vigorous if it had not been slowed down in the closing months 
of the year by delays and losses in production due to strikes. 


In the Netherlands, the expansion in investment expenditure by the 
enterprises fell from 13% in 1968 to about 82 in 1969. It even appears 
that, in volume, the previous year’s level was only very slightly exceeded 
owing to the steep rise in prices. Indeed, in certain sectors, inter alia that 
of the petrochemical industry located in the port areas, investments still 
showed a notable expansion. But the rate of growth in expenditure 
relating to industrial and commercial building slackened and the equip- 


ment investments in the transport sector even showed a downturn. 


However, the overall results by no means signify that the Netherlands 
enterprises failed to seek, on a general level, to develop their investments 
_ markedly, in accordance with the trend observed throughout the Commu- 
nity. In fact, expansion was slowed down by physical bottlenecks which 
appeared relatively early, as well as by the restrictions made by the 
authorities on the granting of building permits and, in the transport 
sector, by certain exceptional factors. 
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In Belgium, the investment expenditure by enterprises increased by 
nearly 16% from 1968 to 1969, whereas it had shown a slight fall from 
1967 to 1968. The resumption of expansion results mainly from the 
increase in demand, which necessitated a more rapid extension of produc- 
tion capacities; it was also facilitated by the steep increase in the proft 
margins of enterprises in 1968. Foreign firms, and in particular those of 
other E.E.C. countries, also seem to have stepped up their investments 
once again. 


Lastly, Luxembourg also recorded an exceptionally rapid progress 
in investments, which expanded considerably in the iron and steel industry 
and in the industries newly set up in the Grand Duchy, in particular. 


In the Community as a whole, and despite the big differences noted 
from one country to another, expenditure for housing construction 
progressed by some 13% from 1968 to 1969. Indeed, it seems that the 
rise in financing cost which occurred on the mortgage markets in 1969 
has not yet had time appreciably to affect this expenditure, although the 
uptrend in interest rates and the credit restrictions in certain countries 
already started, in the course of the year, to cause a certain decrease in 
applications for building permits and a reduction in the number of build- 
ing projects started. 


Italy is the member country which, in 1969 as in 1968, recorded the 
steepest increase in expenditure for housing construction; on the whole, 
the progress from one year to the next should approach 30%, against 152% 
from 1967 to 1968; it is due, inter alia, to the expansion of demand for 
housing in the industrial centres of Northern Italy, the population of 
which is constantly growing, mainly by reason of immigration from the 
Mezzogiorno (Southern Italy and the islands). 


In France, the increase — of the order of 162, against 7.5% in 1968 — 
was also above the average for the Community; however, during the 
closing months of the year, the rate of progress in this expenditure showed 
a certain slackening, due to the restrictions imposed on building credit. 
In Belgium, where housing construction had remained stationary in the 
course of recent years and had even shown a certain decline at times, an 
appreciable recovery was perceptible in 1969 (12%). In Germany and the 
Netherlands, the progress in expenditure for housing construction was 
indeed relatively weak, being of the order of 5% and 62% respectively. 
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Investments by public departments, the growth in which had already 
slackened a little in the closing months of 1968, increased in value by 
only about 10% from 1968 to 1969, against 11.5% from 1967 to 1968. 


In the Federal Republic of Germany, where public investment expen- 
diture had increased by over one tenth in 1968, mainly under the influence 
of the federal government’s special cyclical and structural programmes, 
expansion continued in 1969 at almost the same pace as the previous 
year. On the other hand, the rate of progress in this expenditure consider- 
ably slackened in France and particularly in Italy. In the former country, 
the formation of investments by public departments was influenced by 
budgetary restrictions aimed at checking the domestic business cycle, 
whereas in the latter, the expansion of effective investments was hampered, 
it seems, mainly by administrative delays in the signature of contracts. 
In the Benelux countries, the rate of growth in public investments also 
decreased, while remaining, expressed in terms of value, slightly above 
10% for 1969; the growing financing difficulties, experienced in particular 
by the local authorities, explain why, in the course of the year, there was 
a more marked reluctance to engage in new investments, and the pace 
of expansion considerably slackened. 


INVESTMENT FINANCING® 


In 1969, investment financing within the enterprises of the Commu- 
nity was not always as easy as it had been in the previous year. The 
scope of the equipment expenditure incurred to increase the industrial 
production capacities, which had frequently become inadequate to cope 
with the extremely rapid development of demand, led to new and very 
considerable calls on medium- and long-term borrowing. The simultaneous 


(1) The equivalent in units of account of the statistics published in the part of the Report relating 
to ‘Investment Financing” is calculated at the parities in force on the date when the operations in 
question were effected. 

Through statistical necessity, the conversions applied to the figures for 1969 were effected: 
— as regards operations in French francs, at the old parity for the data relating to the first seven 

months of the year, and at the new parity for the data of the last ve months; 
~ as regards operations in Deutsche Marks, at the old parity for the date relating to the first ten months 
of the year, and at the new parity for the data concerning the last two months. 
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curtailment of the resources available on:the capital and credit markets 
led to a rise in cost of borrowed funds; this cost indeed reached particularly 


high levels. 


The enterprises of the Community nevertheless showed remarkable 
powers of adaptation in coping with the financial problems with which 
they were faced. Taking advantage of the very favourable cyclical situation, 
they often continued to pass on to their sales prices to a considerable 
extent the rise in wages cost and in their other operating charges. In 
several countries, they thus secured wider profit margins, although in 
certain of them they were unable to benefit from these advantages, and 
notable differences are observable according to the sectors of activity. 
New productivity gains were also achieved, thus contributing to the 
development of the corporate income. The gross self-financing rate 
definitely increased in France, and again improved in Belgium and the 
Netherlands. In Italy, progress continued until the autumn strikes, and 
the deterioration which occurred subsequently probably did not altogether 
cancel it out. Germany is the only member country where the gross self- 
financing rate showed a fairly definite fall, while maintaining itself at a 
higher level than that of the years prior to 1968. 


The expansion in undistributed profits and the larger issues of shares 
for cash contributed to reinforcing the capital and reserves of numerous 
enterprises in the Community rather more quickly than their indebtedness, 
and to improving slightly a financial structure which for some years had 
been tending to become exaggeratedly heavy because of large-scale calls 
on credit. Progress however is still insufficient. 


In the framework of their calls on external financing resources, the 
enterprises of the Community above all increased their borrowings from 
financial intermediaries. Issues of bonds, on the other hand, lost in 
importance by comparison with 1968; the rising interest rates recorded 
on the majority of the European financial markets and the difficulties in 
respect of inclusion in the issue timetables are to a large extent responsible 
for this state of affairs. As for calls on foreign capital for financing invest- 
ment programmes, they were probably more limited, a in the course 
of the closing months of the year. : . 
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This analysis of investment financing necessarily entails a consider- 
able amount of approximation owing to the absence of statistical data 
on certain categories of resources and the uncertain and provisional 
character of the information available. However, the application of the 
same method from year to year and for all the countries makes it possible 
to identify the most significant trends. 


This holds true of the calculations which consist of placing alongside 
the amount of the investments effected in the economic sector in the 
course of recent years the large masses of capital having served to finance 
them : resources appropriated to depreciations, net proceeds of the issues 
of securities on the market by enterprises and credit institutions, medium- 
and long-term contributions by financial intermediaries not derived from 
the issue of securities, and lastly — this figure being arrived at by difference — 
the overall amount of calls on short-term bank credit and other external 
resources, of assets of private persons devoted directly to housing construc- 
tion and of net profits appropriated to reserves by the enterprises. 


It is certainly necessary to refrain from drawing overhasty conclusions 
from these different data, for the whole of the internal or external resources 
considered also includes those which are devoted to the financing of 
housing construction and which cannot be isolated. 


Subject to this reservation, it is clear that in the Federal Republic of 
Germany, undistributed profits which, in the first half-year, had still 
definitely increased, subsequently showed a fall due to a slight slowdown 
in the progress of productivity and in particular to the accelerated rise 
in cost. Wages expenditure and the burden of indirect taxation showed 
a steep increase. Although part of these charges was incorporated in the 
price rises, the corporate profit margins were slightly narrowed. The gross 
self-financing rate thus fell from 81% to 71%, but this reduction merely 
marks a return to a normal situation, after the very big expansion recorded 
in 1968. So as to finance a greatly increased volume of investments, the 
enterprises had almost to double their borrowings. Furthermore, they 
were led, after the revaluation of the Deutsche Mark, to replace foreign 
resources which were suddenly no longer at their disposal by capital 
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Table 4 ~ METHODS OF FINANCING FIXED INVESTMENTS OF THE SECTOR 
OF THE ECONOMY IN THE COMMUNITY 








— Provisional - 
(percentages) 

Annual 

1965 1966 1967 1968 1969 average 

1965-1969 
I. Depreciations 46.7 48.3 50.7 49.9 49.2 49.0 
I. Long- and medium-term external resources 33.2, 28.7) 32.1 33.4 340 32.2 
— Shares 4.7 3.7 3.0 3.6 4.3 3.8 
— Medium- and long-term borrowings 28.5 25.0 | 29.1 29.8 29,7 28.4 
« Bonds (9.7) (7.2) (10.0) (11.1) (9.4) ( 9.5) 
« Credits (18.8) (17.8) (19.1) (18.7) (20.3) (18.9) 

III. Other external resources including short- 

term bank credits (1) and net self-financing 20.1 23.0 17.2 16.7 16.8 18.8 
Total 100.0 100.0 100.0 100.0 = 100.0 100.0 





(1)In the present state of the statistics, it is impossible to isolate the share of short-term credits 
appropriated to investment financing. The extent of the short-term bank indebtedness of enter- 
prises in Italy, and France however makes it possible to assert that the utilisation of overdraft 
facilities and long-term financing is particularly current in these two countries. The differences from 
one national source to another and from country to country render comparisons difficult : accord- 
ing to the statistics published in 1967 by the O.E.C.D., based on the analysis of financial accounts 
or on samples of companies and updated for the period 1964-1967, the percentage of short-term 
bank credits in the aggregate of external resources collected in the course of the years 1964-1967 
by the enterprises to finance the whole of their working capital, financial investments, stocks and 
fixed investments amounted to 40% in Italy, 354% in France and 204% in Germany. 





borrowed in Germany. The enterprises tended to become heavily indebted 
mainly with the banks and financial institutions, not only in the form of 
medium- and long-term credit, but also short-term credit. Share issues 
were a little lower than the previous year, as were also bond issues. The 
growth of investments in housing construction, on the other hand, had 
as corollary the continuation of large calls on the bond market by mort- 


gage banks. 


35 








In France, the enterprises had to cope with a very steep rise in their 
production cost; however, their profits’ also increased thanks to the rapid 
development of their sales at home and abroad, as well as to the price 
readjustments effected after the devaluation of the franc, despite the 
precautions taken by the authorities to hold them in check. The temporary 
tax relief granted for purchases of equipment goods, the premature aboli- 
tion of which was however decided at the end of the summer, also contri- 
buted towards improving the operating results. The gross self-financing 
rate would thus have shown definite progress. But the enterprises, for 
financing their investments, also made more calls on the financial market 
and on bank assistance, although the extent of the latter was limited by 
the credit restrictions, the effects of which became more marked in the 
second half-year. | 


In the Benelux countries, as in France, calls on medium- and long- 
term external resources were definitely higher in amount than in 1968. 
However, the role of these resources ‘declined slightly, according as self- 
financing showed progress. Furthermore, the enterprises again slowed 
down the pace of their issues on the financial market, procuring the 
majority of their long-term capital by means of bank credit. or private 
loans with institutional investors. 


In the Netherlands, productivity again advanced. The very high level 
of demand enabled the enterprises to’ pass on more easily to the prices 
the increase in wages and raw materials cost and the effects of the intro- 
duction of the value-added tax, and further to widen their profit margins 
at a time when the expansion of investments was losing in momentum. 


In Belgium, after the marked acceleration in 1968, the expansion of 
corporate income remained considerable and made possible another 
reinforcement of the firms’ own resources, the extent of which had 
previously been greatly impaired because of a certain narrowness in profits 
and an inadequate utilisation of production capacities. 


Lastly, it seems that in Italy several factors still permitted the enter- 
prises to improve their self-financing rate in the course of the first eight 
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months of the year. The advances in productivity in the economy as a 
whole then speeded up slightly, while the dynamic nature of demand 
made it possible to raise the selling prices quite easily, so as to cancel out 
the effect of the rises in production cost on the operating results. This 
situation was however reversed later on, when halts in production - as a 
result of the strikes and the additional charges greatly encroached on. the 
corporate profits. During the year, the enterprises maintained their calls 
on medium- and long-term borrowings at about the same level as in 
1968, not by their own initiative, but because various factors contributed, 
especially at the end of the year, to limiting the interventions by industrial 
credit institutes. It is probable that, in these conditions, the enterprises 
made more use of the short-term bank facilities to assure the financing 
of their investments, especially when the exports of capital from Italy 
tended to show a definite acceleration. 


In the majority of the Community countries, the accentuation of 
the inflationary trends contributed to making investors increasingly 
sensitive to the rate of interest and to making them demand remunerations 
for their capital making due allowance for monetary erosion. The borrow- 
ing conditions on the markets for public issues of fixed-income securities 
in the Community thus showed substantial rises everywhere. Likewise, 
private persons agreed to increase their liquid or short-term investments 
only in exchange for an increase in the rates offered them. All the institu- 
tions which participate in the financing of investments thus experienced 
an increase in the cost of their resources and themselves had to raise the 
interest rates for the credits they grant. 


The next part of the present chapter analyses in a more detailed 
manner the evolution, in the Community, of the markets for public issues 
of securities and the economy's other external financing sources. 
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THE MARKET FOR PUBLIC ISSUES OF SECURITIES 


Contrary to the situation in previous years, the funds collected in 
the Community on the occasion of public issues of securities “) did not 
show a notable increase in 1969 by comparison with the previous year. 
Progress: from one year to the next was 22 instead of 26% in 1968 and 
about 21% in 1967. 


_ The European international market yielded less resources than in 
the previous year. The overall contribution of the capital markets: of the 
member countries was a little higher than in 1968. The increases recorded 
in France, the Netherlands and Italy were far from negligible but a parti- 
cularly notable decline was observed in Germany. Very marked tensions 
everywhere affected the yield rates, which increased considerably during 
the year. 


I. Issues of securities on the capital markets of member countries. 


The rate of growth, from one year to the next, of public issues of 
national securities on the capital markets of the member countries showed 
-a considerable slowdown in 1969. Issues of foreign securities, for their part, 
were definitely smaller in volume than in the previous year. 


The growing scarcity of long-term capital available on the financial 
markets of the member countries raises a series of problems. It is inherent 
in the over-rapid cyclical expansion in Europe, but also in the outflows 
of capital from the Economic Community because of the differences in 
interest rates and considerations of a fiscal or speculative nature. 


Not only does it raise the cost of investments within the Community 
but it also leads, in certain countries, to a wider financing thereof by the 
_ granting of bank credit, giving rise to a creation of additional monetary 
resources which tends to reinforce the inflationary tensions already 
provoked by the over-rapid progress of demand by comparison with the 


‘ 


(1) Including issues of medium-term cash certificates in Belgium and issues of nine-year credit 
certificates and Treasury bonds in Italy. 
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increase in production. In the long run, it may hamper the action of 
the Community institutions created for the purpose of encouraging, 
within the Community, the desirable transfers of capital between the 
more favoured areas and those which encounter most development or 
conversion difficulties. Lastly, by curtailing the possibilities for the inter- 
national development institutions of procuring capital on a certain number 
of markets which had been open to them until then, it threatens to lead 
to some hitches in the granting of financial aid to these countries, the 
regular increase in which is so necessary. The implementation of the 
longer-term expansion goals of these institutions depends in fact on 
rapidly surmounting the present difficulties in the procurement of resources. 


Domestic security issues, 


In net value, after deduction of repayments, the public issues of 
national securities effected in 1969 increased by only 6% by comparison 
with 1968; the rise had been 18% in 1968 and 172% in 1967. 


Table 5 — NET DOMESTIC PUBLIC ISSUES OF SECURITIES 
(milliards of units of account) (1) 











Type of securities 1966 1967 1968 1969 
Shares (2) 2.59 2.18 3.10 4.33 
Public loans 
(State and local authorities) 3.63 3.84 3.75 3.54 
Borrowing by enterprises 
(including financial institutions) 4.76 6.83 - 8.30 8.17 
Total Community 10.98 12.85 15.15 16.04 





(1) Cf. foot-note page 52. 


(2) In order to avoid duplications, it would be advisable to eliminate from this table all issues of shares 
by institutional investors the proceeds of which are reinvested in securities by subscription to stocks 
and shares. Unfortunately, this deduction proves to be statistically impossible, except as regards 
shares issued in France by investment companies with variable capital, which are therefore excluded 
from this table. 
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From one year to the next, the ratio between these issues and the 
gross national product in value of the Community has fallen from 3.9% 
to 3.72. | 


The slowdown in the rate of growth of calls by the public sector on 
the financial market, already noted in 1968, was confirmed. 


The non-financial enterprises and the credit institutions greatly 
increased their issues of variable-income securities, but their net borrow- 
ings, on the other hand, were a little less than in 1968. 


1. Share issues. 


Share issues had already greatly developed in 1968; they made further 
progress in 1969 in certain countries of the Community. The renewed 
rise in stock market prices of shares, due in particular to the increase in 
corporate profits in 1968, the continuing expansion of economic activity, 
the reinforcement of inflationary tensions, all played a role in this evolu- 
tion. Speculations with respect to changes in monetary parities and the 
measures taken in certain countries to encourage the issue and placing 
of shares were also not unconnected with the movement in 1969. 


Table 6 —~ SHARE ISSUES 
(milliards of units of account) (1) 











Country 1966 1967 1968 1969 
Germany 0.68 0.48 0.79 0.71 
France (2) 0.74 0.70 1.13 2.05 
Italy 0.75 0.63 0.76 1.09 
Netherlands 0.04 0.02 0.02 0.04 
Belgium 0.30 0.29 0.44 0.42 
Luxembourg 0.13 0.12 0.35 0.61 
Total Community 2.64 2.24 3.49 4.92 





(1) Cf. foot-note page 52. 

(2) Including issues of shares by investment companies with variable capital which attained 0.59 milliard 
units of account in 1969, against 0.39 milliard units of account in 1968, 0.06 milliard units of account 
in 1967 and 0.05 milliard units of account in 1966, 
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The interest shown by investors in shares was reinforced, particularly 
in France. Subscriptions by the public to the shares of investment 
companies with variable capital, which had already progressed very 
markedly in 1968, again increased by over 50%. The amount of the issues 
of shares of the classic type also doubled, under the influence of the 
persistent rise in stock market prices. This uptrend was intensified in 
the first five months of 1969 and rapidly reached 202; the vigorous upsurge 
of the business cycle and the still-attractive level of share prices then 
stimulated investors who were prevented, on the other hand, by the 
exchange control from engaging freely in investment operations abroad. 
The steps taken in the spring to curb the development of nominal domestic 
demand and the trade balance deficit led in June and July to very consider- 
able readjustments in the downward direction. However, the reflux of 
capital which followed the devaluation of the French franc and the 
renewed foreign interest in French shares led, in August already, to a 
‘resumption of the uptrend which was accentuated in the last quarter; 
the summer’s losses were then cancelled out and the increase in prices, 
by comparison with the beginning of the year, again exceeded 20%. 


In Italy, issues of shares made definite progress, thanks to the action 
taken by the authorities to encourage them and to the extreme firmness 
of the market. From February to April, the stock market prices increased 
by nearly 15%; the uptrend was particularly pronounced when the 
authorities announced their intention of suspending the grant of authori- 
sation to the Italian banks to participate in underwriting and guarantee 
syndicates for foreign securities, but of agreeing to waive this principle 
for credit establishments and financial institutions at least half of whose 
portfolio consists of Italian securities; at the same time, the publication 
of the very favourable results obtained in 1968 by a number of companies 
and the announcement of several increased dividends also stimulated 
the demand for shares. Purchases of shares effected by foreign investment 
funds operating in Italy through the intermediary of the banks were 
particularly considerable. After a lull in the second quarter, the uptrend 
was resumed from August to October; the news of the submission to 
Parliament of two Bills — which. moreover are not yet adopted — indeed 
temporarily. favoured the stock market: one of these Bills aimed at 
authorising the creation of Italian mutual funds; the other provided 
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certain tax relief measures in favour of companies the shares of which are 
listed or are likely to be listed on the stock exchange and which might 
decide to proceed to increases of capital in cash. The decision to arrange 
for stock exchange listing in 1970 of the shares of the big banks (known 
as ‘banks of national interest’) and to offer part of them to the public 
on the occasion of a forthcoming increase of capital also acted as a stimulus. 
Towards mid-November, the deterioration of the social climate however 
led to a rather considerable fall in prices, but the gains over the whole 
year remained higher than 122. 


In Germany, the increases of capital showed a certain slowdown 
during the first quarter. Under the influence of the big expansion in 
external financing requirements caused by the less favourable trend in 
corporate profits and the very rapid progress of investments, these opera- 
tions were resumed at a fairly rapid pace in the spring already, but the 
leeway incurred at the beginning of the year was not entirely made up. 
In January and then again in May, the share prices showed an uptrend. 
After a slight fall in June and July, the upswing asserted itself from August 
onwards. For more than four months, the market’s optimism remained 
unaffected by the uncertainties in respect of the elections in September, 
the temporary suspension of intervention margins for the Deutsche 
Mark and the subsequent revaluation. Only in December was the trend 
reversed as a result of the big reflux of foreign exchange to destinations 
abroad and the resulting tightening of liquidities. At the end of the year, 
however, the stock market prices still showed an increase of more than 
10% by comparison with the situation twelve months earlier. 


In Luxembourg, the index of industrial share prices moved up in 
1969 by nearly 15%. Issues of variable-income securities recorded another 
very considerable advance over the year, thanks mainly to the attraction 
which the certificates of mutual funds established in the Grand Duchy 


continue to exert on the public. 


In Belgium, the share prices, which at first showed an uptrend for 
five months, declined almost uninterruptedly until November, when they 
returned to their end-1968 level. This evolution did not favour the net 
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share issues, the amount of which seems to be slightly below that 
for 1968. 


In the Netherlands, lastly, the volume of share issues, although 
relatively low, increased from 1968 to 1969. The very pronounced fall in 
prices from May to August cancelled out the gains made at the beginning 
of the year and could not be offset by the subsequent recovery, so that 
the index in December 1969 was slightly below its previous year’s level. 


2. Bond issues. 


Characteristic for 1969 was the general uptrend in the stock market 
yields of fixed-income securities on the stock exchanges of the Community. 
This rise was of the order of 1 point in Italy and France, and 11/4 point 
in Belgium, the Netherlands and Germany. 


In France, the market situation was tense throughout the year, but 
more particularly in the first and last quarters. The uptrend was especially 
rapid in the Netherlands and Belgium until, in October, part of the 
capital which had been transferred to Germany in the expectation of a 
revaluation of the Deutsche Mark flowed back to these two countries; 
subsequently, a greater stability and even some slight falls in rates were 
recorded there. The uptrend made itself felt more belatedly in Germany 
and Italy, but from March onwards the cost of long-term capital continued 
to rise from month to month. 


A rapid survey of the interest rates at the end of 1969 shows that 
the conditions offered on the different financial markets of the Community, 
which had been tending to diverge increasingly from each other ever 
since early 1968, — under the influence, inter alia, of currency speculation, 
— were again moving closer together. Whereas in May 1969, the difference 
between the yields of bonds of the public sector in Germany and France 
was still 13/4 point, this gap had narrowed to 1 point in December. 
France then continued to experience the highest yield rates in the Commu- 
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nity, exceeding 8.5% for bonds of the public sector; elsewhere, the rates 
for more or less comparable bonds were in the region of 8%, except in 
Germany where they were still, very provisionally, about 7.64. These 
high levels were obviously a cause of concern for all borrowers of long. 
term capital, whose financing schemes thus became more and more costly- 
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in circulation in the Community issued under conditions similar. 
to those of the foans raised by the Bank. 
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Although the fundamental differences which still separate the different 
financial circuits of the member countries deprive this type of comparison 
of much of its interest, it should be noted that within the Community, 
Italy continued to head the field as regards the extent of the net issues 
of domestic public bonds : its share in the total of these issues reached 
46% in 1969, against 402% in 1968; that of Germany, on the other hand, 
decreased from 35% to 29%. 


Table 7 — NET DOMESTIC PUBLIC ISSUES OF BONDS IN THE COMMUNITY 


(milliards of units of account) (1) 








Country @) 1966 1967 1968 1969 
SSS Sy SSS SSS hs ee he Sis i yen re) 
Germany 1.15 3.67 4.24 3.39 

Public sector 0.23 1.07 0.63 0.03 
Economy 0.92 2.60 3.61 3.36 
France 1.76 1.66 1.16 1.28 
Public sector 0.26 . 0.14 — — 0.12 — 0.11 
Economy 1.50 1.52 1.28 1,39 
Italy 4.40 3.85 4.88 5.34 
Public sector 2.52 1.63 2.15 2.50 
Economy 1.88 2.22 2.73 2.84 
Netherlands 0.45 0.40 0.39 0.53 
Public sector 0.18 0.30 0.27 0.41 
Economy 0.27 0.10 0.12 0.12 
Belgium 0.63 1.06 1.38 | 1.16 
Public sector 0.44 fi 0.67 0.82 0.70 
Economy 0.19 0.39 0.56 0.46 
Luxembourg —- 0.03 — 0.01 
Public sector —_ 0.03 _ 0.01 
Economy _ - - — 
Total Community 8.39 10.67 12.05 11.71 
Public sector 3.63 3.84 3.75 3.54 
Economy 4.76 " 6.83 8.30 8.17 





(1) Cf. foot-note page 52. : 

(2) The issues entered under ‘Public sector include all the issues by the Government and public 
institutions, although the proceeds of these issues may in part make it possible to grant loans to the 
economy. 

The issues entered under ‘* Economy" include all the issues by non-financial enterprises, whether 
national or private, and all the issues by credit institutions whose main activity is the granting of 
credit to the economy. 











In Germany, indeed, the net issues of domestic fixed-income securities 
were 20% below those of the previous year. 


While remaining predominant, the participation by credit establish- 
ments in the subscriptions to these securities definitely fell off by 
comparison with 1968. The uncertainties concerning the bond market, 
the conviction that further rises in the yield rates would occur in the 
near future, the attraction of the conditions offered on the monetary 
market and the more restrictive policy of the central bank in respect of 
bank liquidity explain why these institutions reduced their applications 
for securities on several occasions during the year. On the other hand, 
private individuals, probably attracted each time by the higher conditions 


offered by the issuers, were the most active subscribers to domestic bonds, 


despite the interest they continued to show in issues of foreign securities 
bearing definitely more remunerative yields. 


The Federal Government and the Linder made very few direct calls 
on the market, owing, on the one hand, to the improved situation of 
public finances and, on the other, to the possibilities they were offered 
of procuring capital by other channels. The same held true of the public 
enterprises, and, even more so, the industrial companies, whose calls on 


the credit institutes were the most current method for obtaining medium- 


and long-term resources. 


It was thus the financial institutions which benefited, in the long 
run, from almost the entire volume of funds available on the issue market 
for fixed-income domestic securities. Issues of local authority bonds drained 
off more than half of this capital, and issues of mortgage bonds over one 
quarter of it; however, the calls on the market in these two forms were 
less considerable than the previous year, contrary to those by other 
financial institutions, which showed a fairly appreciable progress. Towards 
the end of the year, a fall in the borrowings by mortgage banks was 
observable, ascribable in particular to the difficulties they encountered, 
especially in the housing sector, in finding uses for their resources, whereas 
they could not easily pass on to their clients the rises in interest rates. 


The market, which had become a little firmer at the end of 1968, 
continued to improve in January thanks to seasonal circumstances, such 
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as the settlement of coupons, but the trend was rapidly reversed under 
the influence of large capital exports and the acceleration of the cyclical 
expansion. The prices of listed bonds began to sag and on 22nd April, 
the authorities finally decided no longer to raise objections to loans by 
residents being offered at a nominal rate of 6.5% instead of 6%. 


After a pause lasting some days, due to considerable entries of foreign 
exchange provoked by speculation on a possible revaluation of the 
Deutsche Mark, the squeeze trend resumed towards mid-May and conti- 
nued to be reinforced until October. It was to result in a very definite 
slowdown in public issues by residents, and then, from mid-June onwards, 
in a complete halt of these issues; at the same time, the stock market 
yields, which in the first quarter had already risen from 6.30% to approxi- 
mately 6.40%, amounted to 7.40% for securities of the public sector. 


The slight relaxation brought about in the course of October by 
new inflows of funds from abroad was short-lived. The extensive out- 
flows of capital after the revaluation and the maintenance of the policy | 
of monetary restrictions, intended to limit the upsurge in domestic cost 
and prices, until such time as the readjustment of the national currency 
could exert a braking action on the cyclical evolution, rapidly obliged 
the banks to proceed, in the closing weeks of the year, to reduce their 
portfolios of fixed-income securities. In November, the nominal rate of 
bonds offered for issue by the public sector was raised by half a point, 
for the second time in the year, and fixed at 7%. The stock market yields 
of securities of the same nature reached 7.6% at the end of December. 
In order to contribute towards alleviating the tensions, the German banks 
decided, in the closing days of the year, to suspend temporarily their 
participation in issues of bonds by non-residents of the Federal Republic; 
the trend of these issues is described in a subsequent section of the report. 


In France, the volume of net bond issues which had greatly declined 
in 1968 under the influence, inter alia, of exceptional circumstances such 
as the May events, showed an increase of over 10% in 1969, but is still 
definitely below the levels reached in 1966 and 1967. 


As the progress in consumer expenditure was even more rapid than 
that of the income available to households, the rate of private savings 
again tended to fall, at least during the first part of the year; individual 
savers, lacking in confidence in the stability of the purchasing power of 
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the currency, not only actively reduced their cash hoardings, but also 
proved more reticent with regard to bond issues, showing their preference 
for realisable assets such as shares and, in the second half-year, for highly 
liquid investments. The institutional investors, for their part, showed a 
reluctance towards bond issues based, independently of the monetary 
incertenties, on a number of factors; first of all, for the part of the 
year, the monetary market offered them particularly advantageous very 
short-term investment possibilities for their available funds; secondly, 
the issue conditions for bond loans were not always to their liking : on 
several occasions, the immediate profit to be derived from the coupons 
was deemed by them to be too low by comparison with the profit to be 
derived from premiums collected on drawing or redemption; lastly, and 
above all, their forecasts concerning the trend in interest rates often 
encouraged them to postpone their subscriptions. 


In the course of 1969, the Government and the public authorities, 
considered as a whole, proceeded to issues of an amount below that of 
the amortisations on bonds which they had to meet. The public enter- 
‘prises and the industrial corporations of the nationalised sector, being 
invited to have wider recourse, for the financing of their investments, to 
sources of capital outside France, like the European international market 
or international financial institutions such as the Bank, substantially 
reduced — for the direct or indirect benefit of the private sector — their 
calls on the domestic bond market. About two thirds of the net resources 
available on the market were collected by credit establishments specialised 
in the granting of long-term loans; the industrial corporations of the 
competitive sector, for their part, drained off 25% of the capital offered : 
the corresponding percentage was only about 10% in 1967 and 1968. 


The tensions resulting from the imbalance between capital supply 
and demand were specially acute at the beginning and end of the year, 
and let to an uptrend in the conditions offered to subscribers. 


From the beginning of January onwards, the yields at issue advanced 
from 7.40% to 7.90% for securities of the public sector and from 7.75% 
to 8.20% for securities of the private sector; in March and April, a second 
uptrend brought these rates, on an average, to 8.20% and 8.50% respectively. 


The issue syndicates were able to maintain these conditions until 
September, by suspending new issues from time to time so as to enable 
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the market to absorb the securities being placed. After a fairly long pause 
from mid-May to end-June, the month of July was even marked by a 
fairly brisk borrowing activity, and the devaluation of the French franc 
at the beginning of August did not have an immediate repercussion on 
the behaviour of the stock market. prices of securities. 


The steps taken in September to check the expansion of liquidity 
and, in October, the further increase in the short-term interest rates which 
followed the raising of the discount rate of the Banque de France to 8%, 
were accompanied by another tightening of the market. The resumption 
in the uptrend of stock market yields, slow at first, gained momentum 
during the last quarter; in the first few weeks of 1970, the yields at issue 
of securities of the public sector moved up to about 8.90%, and those of the 
private sector rose above 92. 


With one or two years’ delay vis-A-vis several of its partners in the 
Community, and at almost the same time as the Federal Republic of 
Germany, Italy — whose financial market had for long been a remarkable 
example of stability — was unable to prevent the contagion of the world- 
wide uptrend in interest rates from affecting it in 1969. 


The resources drawn from the market nevertheless showed further 
progress; the net issues of fixed-income securities offered for public sub- 
scription again increased by comparison with the previous year, when 
they had however reached an unequalled level. However, their increase 
from 1968 to 1969 (92) is definitely below that which had been recorded 
in the previous financial year : 27%. 


Once again, the drawings effected by the Treasury or for its account 
reached higher amounts than those of the previous year and gained in 
importance in relative value, attaining 47% of the total issues. The share 
of borrowings by special credit institutes in the total calls on the market, 
while remaining very significant, fell slightly to 382; as for that of the 
major public enterprises (ENEL, IRI, IRI Motorway, ENI), it remained 
in the region of 17%. The direct issues by private enterprises, in net value, 
’ showed a more pronounced negative balance than in 1968. 


By comparison with the previous year, the credit establishments, 
having to cope with curtailment of their liquidity, reduced their partici- 
pation in the financing of net issues from 50% to 33%. Likewise, the 
private savings appropriated to bond investments again fell in relative 
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value; although exact statistics are not yet available, it is by no means 
excluded that the steep rise in incomes in real terms may have made it 
possible, despite the acceleration of private consumption, to maintain at 
practically the same level as the previous year the rate of formation of 
capital available for financing purposes. However, a renewed interest in 
share investments and above all the amplified flow of exports of long- 
term capital continued to reduce the volume of capital offered by the 
public on the new issues market. To the influence of these factors was 
added that of the steep rise in the interest rates offered by the credit 
establishments to holders of demand accounts : indeed, this measure not 
only led to considerable transfers from savings accounts to demand 
accounts, but also encouraged private. individuals to increase their liquid 
assets to the detriment of their long-term investments. 


In actual fact, the maintenance of a high level of borrowing activity 
was possible only at the cost of a very substantial increase in the partici- 
pation of the Banca d'Italia in the financing of net issues, from approxi- 
mately 7% in 1968 to over 35% in 1969. The purchases of the central bank 
related almost solely to securities issued by or for the account of the 
Treasury. The increase in its interventions would have been still more 
pronounced if, in order to limit exports of capital abroad, the monetary 
authorities had not decided to curb their purchases of securities on the 
market of bonds already in circulation, so as to enable the gap existing 
between the long-term rates in force in Italy and those prevailing abroad 
to be gradually reduced. This new strategy, which involved a rather 
radical change in the intervention policy applied until now by the central 
bank, was embarked upon with great flexibility, after several arrange- 
ments had been made in spring with a view to obliging the banks gradually 
to reduce their net creditor position towards foreign countries and to 
limit their participation in placing syndicates for foreign securities; how- 
ever, provision was made for waivers in favour of Italian banks wishing 
to participate in issuing groups for the account of institutes or companies 
operating at the international level and the activity of which was linked, 
directly or indirectly, with interests on the national territory; the authori- 
sation to participate in the activities of such groups was subordinated to 
the results achieved individually by the banks for the placing of Italian 


securities issued on the market. 
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The rise in long-term interest rates, which had been fairly moderate 
until July, proceeded at a more rapid pace from August onwards. The 
stock market yields of bonds of credit institutes, which are particu- 
larly representative of the state of the market, had remained in the 
region of 6.7% until the end of April; they were 6.93% at the end of July, 
7.25 at the end of September and 7.90% at the end of December. 


In the Netherlands, the net amount of public issues of fixed-income 
securities was nearly 36% higher in 1969 than in 1968, but the extent of 
these calls led, in the course of the year, to increasingly acute tensions 
which were reflected in very steep rises in the rates. 


The expansion of the demand for capital on the bond market is not 
ascribable to the industrial and commercial enterprises, whose investments 
progressed less quickly than in the previous year and which, above all, 
continued to ensure the financing of their equipment projects by means 
of bank credit or private loans with institutional investors. Calls by these 
enterprises on long-term issues, which were already slight, diminished 
further. 


On the other hand, the Government trebled, by comparison with 
1968, the amounts of its borrowings on the market, absorbing more than 
40% of the available resources, against slightly less than 202 in the previous 
year. Moreover, although the Bank voor Nederlandsche Gemeenten 
slightly reduced its issues, its share remained very considerable, amounting 
to some 35% of the total. 


As the advance of private consumption is brisker than that of the 
available income, under the influence inter alia of the increase in prices, 
the rate of private savings fell off and the placing of new securities could 
be effected only by means of the constant revision of the issue conditions 
offered to subscribers. Thus, the Bank voor Nederlandsche Gemeenten 
raised its yield at issue in January 1969 from approximately 6.70% to 7%, 
subsequently increasing it in April to 7.504%, in July to 7.702, in September 
to 8% and in December to 8.152. 


Influenced by the extent of the issues and the general uptrend in 
interest rates, the stock market securities, for their part, showed steep 


falls. 
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The yields of these securities therefore climbed rapidly until the 
beginning of October. The reflux of long-term capital after the revaluation 
of the Deutsche Mark then enabled the market to record a fairly pronounced 
relaxation, the effects of which continued to be felt until the beginning 
of January. 


In Belgium, the net resources collected in 1969, on the occasion of 
public issues of fixed-income securities, were less than those in 1968, 
although the gross borrowings effected on the market “ by large tranches ”’ 
in fact attained an unequalled volume, 30% higher than in the previous 
year. 


This fall in net issues thus stems not from a reduction in calls by 
borrowers on the financial market but. from the brisk expansion of debt 
maturities which the Government had to meet, amounting to nearly 
20% of the ordinary budgetary expenditure. 


Over 60% of the available resources were absorbed by the Govern: 
ment, directly or indirectly, and by the local authorities. The share of the 


financial institutions and the enterprises, on the other hand, fell in| 


relative value and in amount, despite the expansion of the financing 
requirements brought about by greatly increasing investments, and they 
often sought to procure the missing resources outside Belgium, as is 
witnessed by their growing indebtedness abroad. 


The action of the monetary authorities to curb the expansion of 
liquidity and an inadequate development of private savings explain, to 
a large extent, the lack of elasticity in the supply of available capital by 
. comparison with the demand. The very pronounced increase in individual 
investments abroad also contributed to the gradually growing scarcity 
of resources. 


Tensions on the market became more pronounced very early in the 
year under the influence of the acceleration of the cyclical expansion, 
the growth in the volume of calls on the market and the tightening on 
the domestic monetary market; they persisted until the end of September 
and the falling prices caused the yields of securities listed on the stock 
exchange to show regular advances; for the bonds issued by the Govern- 
ment, cities and semi-offcial institutions, the yield rose from 6.7% at the 
beginning of 1969 to about 8% nine months later. Naturally, the issuing 
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bodies had to take account of the deterioration of the market and to 
readjust their conditions on several occasions in the light of the yield of 
the listed securities. However, a pause in the escalation of rates occurred 
in the last quarter, thanks — as in the Netherlands, — to inflows of foreign 
exchange recorded after the revaluation of the Deutsche Mark. 


In Luxembourg, the Government — which had refrained from calling 
on the financial market in 1968 — proceeded in March 1969 to a fairly 
large public issue at the yield rate of 6.57%. 


Issues of foreign securities. 


Bond issues by international institutions and non-residents. 


In 1969, the markets of the member countries, through the inter- 
mediary of strictly national placing syndicates, were not in a position 
to absorb such a large amount of public issues of foreign securities as in 
1968 : these loans did not reach 200 million units of account, whereas 
they had exceeded 350 million in the previous year. This evolution is 
due to the tightening of the European markets, the causes and aspects 
of which have been described in the developments dealt with in the 
foregoing. | 


In contrast to the previous year, no public issue by an international 
institution took place in Belgium and the Netherlands. 


In Italy, a single issue of foreign securities was floated, just before 
the financial market there was in turn affected by the general uptrend : 
the loan, in an amount of 24 million units of account, was effected by the 
Inter-American Development Bank. | 


All the other loans were placed in Germany. The International Bank 
for Reconstruction and Development and the European Investment 
Bank “) were the principal borrowers : their calls amounted to 62.5 million 
units of account and 57.3 million respectively. Latin America benefited 
from the balance of the funds collected, i.e., 52.3 million units of account : 
the Argentine Government called on the German market to the amount 
of 27.3 million and the Inter-American Development Bank for 25 million. 
In view of the very brisk expansion of their activities, the international 


(1) Cf. page 115. 


73 











institutions furthermore had to continue contracting large private loans 
with banks and institutional investors in the Federal Republic. Their 
overall recourse to the German capital market was however less pronounced 
than in 1968. Their borrowings, which were still substantial in the first 
half-year, fell off markedly during the second part of the year, when the 
available resources became scarcer, especially in view of the capital out- 
flows which accompanied the revaluation of the Deutsche Mark. 


Table 8 — GROSS ISSUES OF FOREIGN SECURITIES 
ON THE MARKETS OF MEMBER COUNTRIES ()) 


Bond issues by international institutions and non-residents 
(million units of account) (2) 











Country 1967 1968 1969 
Germany 10 225 172 
France 41 ran = 
Italy 24 » 92 24 
Netherlands 14 | 30 _ 
Belgium 21 30 ome 
Luxembourg a om ie 
Total 110 357 196 
of which European Investment Bank 80 75 57 
Commission of the European Communities 
(Coal and Stee] Community) _ 63 — 
Others 30 219 139 





(1) This table includes only foreign bond issues placed in a given country by a syndicate composed 
exclusively of national institutions. Foreign bond issues placed in several countries by international 
syndicates are entered under the issues floated on the ‘* European international market”, even if 
a part of their proceeds is subscribed by the investors of the country in whose currency they are issued. 

(2) Cf. foot-note, page 52. 





II. Security issues on the European international market. 


In 1969, the European international market was, generally speaking, 
narrower than in the previous year. On the one hand, interest rates 
moved up continuously, and on the other, the overall volume of bond 
issues in the course of the year showed a fall of 10% by comparison with 
1968 : indeed, it remained below 2,800 million units of account, whereas 
it had approached 3,100 million in the previous year. 


“J 
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The amount indicated above covers the whole of the bond loans 
offered through the intermediary of international placing syndicates, 
e.g. : 

— bond loans issued in one or several countries by non-resisdents, but 
which are not denominated in the currency of that country; 


— bond loans which, issued in a given country by residents and denomi- 
nated in the currency of that country, are expressly reserved for sub- 
scription by non-residents; 


- bond loans which, issued in a given country by non-residents and 
denominated in the currency of that country, are placed in several 
countries by syndicates; 


_— bond loans issued with special monetary clauses (units of account, 
multiple currency clause). | 


The international economic and monetary climate exerted a very 
direct influence on capital supply and demand, as well as on the form of 
calls on the market. ~ 


The acceleration of the cyclical upswing in numerous industrial 
countries gave rise to considerable borrowing requirements; although 
the American companies, faced with the downturn in the stock market 
prices of their securities and the prospect of a certain slowdown in the 


cyclical expansion in the United States, postponed or spaced out their 


issues from the spring onwards, more pressing calls came from other 
countries outside the European Economic Community in 1969. 


At the same time, the volume of capital prepared to invest in Euro- 
vonds tended to diminish. The fall in share prices on Wall Street caused 
investors to lose interest in subscribing to the convertible bonds which 
had enjoyed such great success in the previous year. The high levels 
reached by the short-term interest rates on the Eurodollar market result- 
ing, inter alia, from the big calls made by American banks grappling with 
the situation caused by the tightness on the U.S. money market, led 
investors to space out or even to reduce their long-term investments and 
to increase their deposits in Eurodollars bearing a higher interest. By 
reason of the speculation in connection with the revaluation of the 
Deutsche Mark, the interest of holders of liquid assets however continued 
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Table 9 — GROSS SECURITY ISSUES 


ON THE EUROPEAN INTERNATIONAL MARKET 


(millions of units of account) () 











1967 1968 1969 
CONVERTIBLE BONDS 227 1,712 825 
Dollars 227 1,712 825 
BONDS WITH GUARANTEES 33 83 284 
Dollars | 20 83 284 
DM (*) | 13 — — 
CLASSIC BONDS 1,542 1,277 1,672 
Dollars 1,342 465 499 
Units of account 19 57 60 
Sterling / DM option 20 29 — 
DM (*) 149 706 1,113 
Florins — — ae 
French francs 12 20 — 
Total 1,802 3,072 2,781 
of which Borrowers : (2) 
EUROPE 998 748 1.152 
from the Community : 523 404 567 
— European Investment Bank (70) (25) (25) 
— Commission of the European Commu- 
nities (Coal and Steel Community) (45) (—) (—) 
— Others (408) (379) (542) 
E.F.T.A. 363 269 440 
Others 112 75 145 
AMERICAN CONTINENT 637 2,040 1,227 
U.S.A. 527 1,898 954 
Others 110 142 273 
JAPAN _ 170 246 
MISCELLANEOUS 167 114 156 





(1) Cf. foot-note, page 52. 


(2) The criterion selected for appreciating the geographical origin of borrowers is that of the nationality 
— and hence of the registered office — of the issuers, except as regards holding companies, subsidiaries 
of foreign parent companies: these companies are included under the line of Borrowers whose 


nationality corresponds to that of the parent companies. 
(*) C£. foot-nore (1) of table 8. 








to be focused for several months on investments in securities denominated 
in Deutsche Mark, which met with great success, but as soon as the 
revaluation had taken place, the funds available on this section of the 
market in turn became scarce. 


This evolution was marked by four successive stages. 


Issue activity on the market as a whole remained very intense in 
January and February, at one time giving the impression that the previous 
year’s results would even be surpassed. 


However, from March until the end of the third quarter, there was 
a steep decline in international dollar issues. Although the volume of bond 
loans denominated in Deutsche Mark then developed quite considerably, 
the capital collected during this period on the international market was 
35% less than that for the corresponding period ‘of the previous year. 


In October, there were signs of a temporary relaxation. The first 
outflows of capital from Germany contributed to swelling the resources 
prepared to invest in dollar bond loans, without however any immediate 
slowdown in the pace of Deutsche Mark issues; the provisional recovery 
of share prices on the New York stock exchange also reinforced investors’ 
interest in convertible bonds. 


Numerous issuers then sought to profit from this situation to float 
large bond loans which had had to be postponed. More difficulties, how- 
ever, cropped up in December, further aggravated by the fact that the 
persistently high interest rates in the United States again led to large 
transfers to that country of capital deposited in Europe, and especially 
in Germany. 


In all, the amount of the convertible bonds issued in the course of 
the year barely exceeded 800 million units of account, against 1,700 million 
in 1968. There were 36 such issues. The year was however also charac- 
terised by seven issues of bonds with guarantees which made it possible 
to collect just over 280 million units of account, against 80 million in 
the previous year. As in 1968, the two different types of issue were based 
exclusively on the dollar. The resources thus collected represented only 
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40% of the contributions of the European international market, compared 
to about 60% in the previous year. 


Classic bond issues, numbering 69, attained a volume of nearly 
1,700 million instead of 1,300 million in 1968. Such an amount had never 
yet been reached on this market. Two thirds of these issues, instead of 
55% in the previous year, had the Deutsche Mark as monetary basis; 
the share of classic loans denominated in U.S. dollars declined for the 
second consecutive year, falling from 36% to 30%. Five other operations 
were performed in units of account. In contrast to the previous year, no 
issue on the international market took place in florins, French francs or 
sterling with multiple currency clause. The operations related to average 
unit amounts of the same order as in 1968: 25 million units of account. 


Owing to the decreased interest in convertible bonds, the calls by 
private enterprises, while remaining predominant, showed a slight reduc- 
tion. The borrowings by Governments and public departments exceeded 
the amounts reached in the previous year, representing one fifth of the 
total volume of issues. 


The participation by European borrowers, excluding European-based 
subsidiaries of American parent companies, greatly increased, from 242% 
to 412. 


The countries of the. European Economic Community, for their 
part, absorbed 20% of the available capital instead of 13% in the previous 
year. Issues of German origin, which had been nil in 1968, were the most 
significant, either directly or via subsidiary companies created in the 
Netherlands Antilles; those of French or Italian origin increased, whereas 
Dutch enterprises made less calls on the market than in 1968, probably 
because of the slowdown in the formation of private investments. 


Simultaneously with this intensified call on the international European 
capital market by issuers from the member countries of the Community, 
British enterprises doubled their share, from 4% to 8%. Borrowers from 
the other E.F.T.A. countries, and more particularly the Scandinavian 
countries, stepped up their participation, which also reached 82. 
Finland, Ireland and Spain obtained 5% of the capital available on 
this market. 
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Despite the fact that the European countries thus made a wider call 
on a market which is moreover very largely supplied by resources origi- 
nating from Europe, the big Transatlantic companies still formed the 
main group of borrowers on this market, either directly, or indirectly 
through the intermediary of subsidiary holding companies. Nevertheless, 
the calls by American companies, while remaining predominant (342), 
decreased in amount and especially in percentage. Canadian and Mexican 
issues (10% in all), on the other hand, were appreciably higher than 
in 1968. 


The other calls (15%) came mainly from Japan where the interest 
rates remained at a level which made the conditions practised on the 
European international market still very attractive for borrowers. Then 
come Australia, New Zealand and South Africa. For the first time, the 
Asian Development Bank proceeded to an issue of Eurobonds. 


The increase in the stock market yield of the classic dollar bond 
loans, which was almost continuous, became accentuated mainly in the 
second quarter, in September and finally in the course of the last two 
months of the year. Yields at issue followed a parallel trend : those of 
long-term bond loans of American corporations of the international class, 
which remained below 7.50% at the beginning of the year, exceeded 
81/4% from June onwards and reached 9% in the first few days of 
January 1970. 


The stock market yields of bond loans denominated in Deutsche 
Mark also rose steeply. From their February level of about 6.70%, they 
started to increase from March onwards, reaching 8.20% at the beginning 
of December. 


The conditions applicable to convertible bond issues also underwent 
considerable increases. At the end of the year, bond loans of this category 
were generally offered at yields between 61/4% and 61/2%, whereas in 
the first quarter operations carried out by companies of major inter- 
national standing could still be effected at the rate of 4.752%. 


x *k 


In all, the public and private borrowers of the Community covered 
their investments by recourse to public issues on the financial markets to 
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the extent of 16,700 million units of account, against 15,600 million 
in 1968. 


As in previous years, they obtained the major part of these resources 
on their own markets. | 


However, their ever increasing difficulties in financing their require- 
ments on the spot led them to intensify their calls on markets outside 
the Community. Thanks to the understanding attitude of the Swiss 
authorities, they collected on the Swiss market about one third of the 
resources offered to foreign borrowers, against 54 in 1968. 


Table 10 — TOTAL CALLS BY COMMUNITY BORROWERS 


ON PUBLIC ISSUES ON THE FINANCIAL MARKETS 
.(milliards of units of account) 








1968 1969 
prt gp SL 
— Net issues on the domestic markets of member countries 15.15 | 16.04 
— Issues on the European international market (2) 0.40 0.57 
~ Issues on the other domestic markets 0.01 0.07 

15.56 16.68 





(1) Cf. foot-note, page 52. | 

(2) Although these figures relate to gross amounts, they may be approximated to the net amount of 
issues effected on the national markets by reason of the very small present volume of amortisations 
on the Eurobonds in circulation. These amortizations, taking account of the deferment periods, 
acquire a certain importance only from 1970 onwards. 





OTHER EXTERNAL RESOURCES 
AVAILABLE FOR FINANCING THE ECONOMY 


As is the case each year, the public issues of securities procured for 
the private borrowers of the Community only a fraction of the external 
capital enabling them to cover the financing of their investments; the 
greater part of their resources was provided through the intermediary of 
financial institutions, in the form of medium- and long-term loans and 
also short-term credits. 








J. Medium- and long-term credits to the economy. (1) 


The table below shows the increase, in the course of the past four 
years, in the medium- and long-term credits granted to enterprises and 
private persons in the member. countries by the banks and specialised 
credit institutions. The figures selected also take account of loans granted 
directly by institutional investors, . In Germany and the Netherlands, 
these credit operations play an essential role in the financing of the 
economy: the savings banks, retirement and provident funds and 
insurance companies usually grant private loans to the credit enterprises 
and institutions, at a cost generally below that of a public issue of securities. 
In Belgium, the Caisse Générale d’Epargne et de Retraite plays an essen- 
tial part in the financing of investments. The contribution of the insurance 
institutions is much smaller in. France where the market predominance 
of the system of distribution over, that of capitalisation limits the volume 
of capital available. Lastly, the public Treasuries also facilitate the 
execution of the economy’s investments, by assuming the burden of 
financing a large share of the .housing construction and by granting 
equipment loans to the enterprises themselves, either directly or through 
the intermediary of credit institutions... 


Table 11 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
(Variations by comparison with the previous year) 
a | (milliards of units of account) (1) 











_ Country 1966 1967 1968 1969 
Germany | 6.60 667 7.24 10.38 
France 3.78 5,40" 6.63 7.20 
Italy 256 3.30 3.95 3.87 
Netherlands 1.83 _ 1.96 2.25 2.41 
Belgium 0.92 . 0.93 1.02 ' 443 
Total Community 15.69 . 18.26 21.09 24.99 





(1) Cf. foot-note, page 52. 





(1) Although they contribute only very partially to the financing of investments, medium- and 
long-term export credits are included in the statistical data selected here, as it is impossible to isolate 
them in all the member countries. 7 : 
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In 1969, the very rapid expansion of investments in the Community 
led to a further increase in the calls by the economy on medium- and 
long-term credit. : : 


In Germany, the annual increase of these credits was 40% higher than 
that recorded in 1968. The assistance granted in favour of housing 
construction however progressed a little less than in the previous year, 
and the investment expenditure in this sector increased by only a very 
small percentage. This makes the acceleration in the pace of granting 
equipment credits to the enterprises even more manifest. The intensi- 
fication of calls by enterprises on the assistance of banks and financial 
institutions stems from the less favourable evolution of their profits and, 
to an even greater degree, from the substantial investments they have 
had to finance as a result of the accentuation of the cyclical upsurge. It 
is also explained by the reduction of certain of their sources of supply in 
liquidities owing to a greater caution, especially in the first half-year, in 
the policy of budgetary expenditure, and to the cessation, at the end of 
the year, of the influx of funds originating from abroad. Lastly, it results 
from the diminution in the direct calls by companies on the financial 
market, both in the form of increases of capital and in that of bond 
issues. 


The demand for medium- and long-term credit, stimulated as well 
by the rapid development of investments, remained very strong in France. 
The annual rates of expansion in export credits and building loans 
remained high, of the order of 30% and 20% respectively. The increase 
in equipment credits was also substantial in 1969, since it attained a rate 
of nearly 15% in absolute value; the increase of the outstanding credits 
remained very steady throughout the first half-year. The pace of distri- 
bution of loans subsequently slowed down somewhat, after several long- 
term financing institutions had, on the recommendations of the central 
bank, taken certain steps aimed at moderating the overall expansion of 
medium-term credits mobilisable for equipment and construction, as well 
as that of mortgage credit, which escaped from the general system of 
limitation of bank credit. The effect of these measures could however not 
make itself felt immediately at the level of the outstanding credits, which 
reflect the evolution of the payments effected in respect of contracts signed 
in some cases several months or even several years previously. The same 
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held true for the decision of the Crédit National to halt, from September 
onwards, the grant of new long-term loans, and to reserve for the 
execution of its prior commitments the resources which the state of the 


capital market still enabled it to obtain. 


In the Netherlands, medium- and long-term credits also showed an 
increase, expressed in amounts, which was higher than that of the previous 
year. In connection with the evolution of expenditure for housing 
construction, the rate of growth of mortgage loans seems to have slowed 
down very slightly. But the demand for capital emanating from enter- 
prises remained substantial, although the latter’s self-financing capacities 
appear to have improved further and although their investments increased 
less rapidly than in 1968. However, the private sector tended to reduce 
a little its calls on borrowings from institutional investors; on the other 
hand, it made much more use of medium-term bank credit. 


The intensification of calls on medium- and long-term credit also 
made itself felt in Belgium, where, by reason of the revival in building 
activity, private individuals had to turn much more, for financing their 
housing purchases, to the private savings banks, the Caisse Générale 
d’Epargne et de Retraite and the other specialised institutions. Likewise, 
the enterprises were able to cope with the marked progress in their invest- 
ments only by making greater use of credit from non-monetary financial 
institutions; their calls on bank credit, having as purpose — according to 
the official estimates — the financing of investments, on the other hand, 
showed a definite slowdown. 


Although the implementation of the offcial industrialisation pro- 
gramme for the Mezzogiorno gave rise to substantial requirements in 
respect of corporate resources, Italy is the only country of the Community 
where the total annual increase in medium- and long-term credits was 
a little lower, in amount, in 1969 than in 1968. While the export credits 
have considerably increased from one year to the next, in respect mainly 
of commitments prior to 1969, the distribution of building loans and 
equipment credit notably slackened off, especially in the dosing months 
of the year. The granting of housing loans was checked by the difficulties 
encountered by the real estate credit institutes in placing their mortgage 
bonds with the public, rather than by a fall in the demand for capital. 








The higher rates of creditor interest offered by the banks to holders of 
demand deposits were not unconnected with this situation. The reduction 
in the rate of expansion of equipment credits is due to the limitation of 
the interventions by industrial credit -institutes under the influence of 
two factors : the curtailment of their resources and the delay with which 
the authorities adjusted the system of interest subsidies applicable to 
investment loans granted more particularly in the developing regions, 
to the new situation created by the general increase in borrowing condi- 
tions on the domestic financial market. 


Part of the medium- and long-term capital thus made available, in 
the Community, to the economy is derived from savings collected on 
the securities markets, the evolution of which has been analysed earlier 
in this chapter. It is advisable to eliminate the duplication resulting from 
the call made on these markets in order to determine the role of the other 
resources collected by the financial intermediaries and redistributed in 
the form of medium- and long-term loans. The collection of savings in 
a liquid and short-term form constitutes the main source of these avail- 
abilities; however, the granting of medium-term equipment loans by the 
banks may also be based on the creation of additional monetary units 
instead of on savings resources. 


After deduction of the resources derived from the capital markets, 
the increase in the medium- and long-term credits distributed to the 
economy in the Community countries remains very significant. 


Table 12 ~ MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
AFTER DEDUCTION OF RESOURCES DERIVED FROM THE CAPITAL MARKETS 


(Variations by comparison with the previous year) 
(muilliards of units of account) {) 











Country 1966 1% 1967 1968 1969 
Germany 5.55 4.43 3.91 7.10 
France 2.81 4.51 5.67 5.88 
Italy 1.18 1.72 2.05 1,82 
Netherlands 1.58 ‘471 2.00 2.14 
Belgium 0.76 0.60 0.58 0.75 
Total Community 11.88 12.97 14.2! 17.69 





(1) Cf. foot-note, page 52. 











This considerable expansion in capital thus made available for invest- 
ment financing, without passing via the public issues market, was possible 
only because the banks and institutional investors of the Community 
were able, on the whole, to continue collecting from their clientéle a 
substantial amount of demand and short-term savings, especially as the 
public in the majority of member States always choose this type of invest- 
ment owing to an innate preference for liquidity. 


In France, these investments showed, between 31st December, 1968 
and 3ist December, 1969, an increase of 17%, compared to 14% in the 
previous year; their formation was definitely accelerated in the second 
half-year as the result of increases in the interest rates on savings, which 
encouraged this development. 


In Germany, the increase in savings and time deposits reached 134%, 
a percentage which is lower than that of the previous year (172%), but 
still comparable to those which are generally observed in the other 
countries of the Community. 3 


In the Netherlands and Belgium, the increase was of the same order 
as the previous year, i.e., between 11% and 122. 


In Italy, on the other hand, the rate fell from 11% in 1968 to 72% in 
1969, the main reason being that, as a result of the considerable rise in 
rates of interest for demand deposits with the banks, there were transfers 
of capital from savings accounts to demand deposits. 


The reaction of the public in 1969 in several countries of the Commu- 
nity to changes in the interest rates for short-term investments shows 
the important effect of the manipulation of these rates on the formation 
of savings and the general conditions for financing of investments. 


Il. Short-term credits to the economy. 


In 1969, the short-term credits to the economy greatly increased in 
the Community as a whole. However, there were differences in trend 
from one country to another; the expansion of these credits was parti- 
cularly rapid in Germany and very pronounced in Italy, while in France, 





the Netherlands and Belgium the checking measures applied led to a 
tather notable slowdown in the pace. 


Table 13 — SHORT-TERM CREDITS TO THE ECONOMY 


(Variations by comparison with the previous year) 
(milliards of units of account) () 











Country 1966 1967 1968 1969 
Germany 1.45 0.63 1.56 5.59 
France 2.90 3.61 3.98 1.40 
Italy 277 3.75 2.79 4.35 
Netherlands 0.15 0.59 0.59 0.34 
Belgium 0.26 0.35 0.28 0.11 
Total Community 7.53 8.93 9.20 11.79 





(1) Cf. foot-note, page 52. 





Under the influence of the accentuation in the cyclical upsurge of 


the economy, the outstanding short-term credits increased in Germany 


by 25% in the course of the year, against barely 8% in 1968 and approxi- 
mately 3% in 1967. The pace of increase of short-term credits was notably 
accelerated at the end of the year when, as a result of the normalisation 
of the international monetary situation which occurred after the change 
in parity of the Deutsche Mark, the German enterprises were deprived 
of a considerable amount of capital which they previously received from 
their foreign trading partners and which had contributed to increasing 
their liquidity to a very large extent. These enterprises then had to obtain 
from their bankers the funds necessary to offset their depleted liquidity 
position. 


In Italy, the annual rate of increase in the outstanding short-term 
credits rose from 10.5% in 1968 to 15% in 1969. The tendency of enter- 
prises and private individuals to develop their capital exports, particularly 
in the form of banknotes, the aggravation of the foreign trade deficit and 
the accelerated expansion of demand led, throughout the year, to an 
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extremely rapid increase in the calls-on banking facilities, although the 
Treasury operations contributed, to an appreciable extent, to widening 
the liquidities of the economy. In the course of the last quarter, the strikes 
also led to additional requirements for short-term credits by checking 
the pace of sales and placing additional burdens on the enterprises. 


In Belgium, the expansion of short-term credits continued at a very 
rapid pace in the first four months of the year. Subsequently, a definite 
slowdown occurred, under the influence of the restrictive measures intro- 
duced at the end of April and subsequently reinforced; the original aim 
of the measures was, inter alia, to limit to 14% for the whole year the 
increase in discount credits, advances and acceptance credits initially 
granted by the banks; in September, this percentage was lowered to 11.22. 
Credit demand was held in check by two factors : on the one hand, the 
banks greatly increased the debtor interest rates applicable to, their clien- 
téle, often to an even larger extent than the rises in the official rate of 
the National Bank which went up, in five stages, from 4.5% to 7.5%, 
reaching the latter level in September; on the other hand, after the 
revaluation of the Deutsche Mark, the repatriation of certain assets 
formerly held abroad contributed towards improving the liquidity of the 
enterprises somewhat. On the whole, the increase in short-term credits 
in 1969 was definitely below that of 1968. The slowdown in expansion 
scarcely affected personal loans and hire purchase credit, which continued 
to increase almost as briskly as in 1968. Moreover, this led the monetary 
authorities to take further specific restrictive measures in November. On 
the other hand, the expansion of short-term banking credit to enterprises 
slackened off. The credits intended for financing working capital and 
stocks suffered the consequences of this. Despite the effects of the quanti- 
tative restriction of credit expansion, however, the possibility is not 
excluded that a certain number of enterprises, reluctant to contract long- 
term debts because of the rise in interest rates, may have had recourse to 
short-term credit to finance a part of their investments, until such time 
as more favourable circumstances enable them to consolidate their debts. 


In the Netherlands, the annual increase in the aggregate short-term 
credits, which had been of the order of 20% in 1968, was reduced to about 
9.5%. This slackening in the expansion rate is the result of the restriction 
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on credits granted by the banks and the agricultural credit institutions, 
which was re-imposed at the end of 1968. Credit demand remained very 
brisk and from July to October the expansion in short-term credits 
exceeded the ceilings fixed by the central bank, authorising a maximum 
annual growth rate of 10%. The slowdown which then ensued, not 
unconnected with quite substantial refluxes of foreign exchange, made 
it possible for the norms established for restricting the expansion of short- 
term credit to be respected again at the end of the year. 


The annual rate of expansion of short-term credits in France was 
the lowest in the Community in 1969: of the order of 5%, compared to 
15.5% in 1968. Although comparisons from one year to another are partly 
distorted by a change in the accounting methods applied by certain big 
banks, which have been fit to classify in their medium-term credit port- 
folios credits which had previously been entered under short-term credit 
items, it is undeniable that the credit establishments have been obliged 
by the quantitative restrictions on credit expansion, introduced and 
constantly made more efficacious by the central bank, to apply an increas- 
ingly strong squeeze to the still very brisk demand for financing resources 
on the part of private individuals and enterprises. The regulations were 
intended to limit to 7%, from 30th September, 1968 to 31st December, 1969, 
the maximum increase in the outstanding credits subject to limitation. 
The growth in short-term credits, which was still very definite in the 
early months of the year and considerably more rapid than was permitted 
by the restriction measures, slowed down mainly in the course of the 
second half-year, in connection with the gradual improvement in the 
balance of payments. At the end of 1969, the limits imposed on the banks 
were more or less observed, on the whole. 


In the majority of the countries of the Community, 1969 provides 
a new example of the relatively close links of interdependence which, 
among the sources of creation of liquidities in the economy, exist between 
the distribution of credit, and more especially short-term credit, and the 
movements of capital to and from foreign countries. It is probable that, 
without the reflux of foreign exchange to the Netherlands, Belgium and 
France which occurred after the revaluation of the Deutsche Mark, the 
banks of those countries would have had still greater difficulties in keeping 
the expansion of the volume of credit within the limits laid down. 
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I] 
ACTIVITIES OF THE BANK 
LOANS 
CONTRACTS SIGNED 


In the course of 1969, the Bank signed 43 loan contracts totalling 
321.8 million units of account, compared with 41 loan contracts amount- 
ing to a total of 214.0 million in thre previous year. The loan contracts 
signed in 1969 concerned : 


— 30 loans in respect of ordinary operations, for 263.4 million; 
~— 13 loans coming under the Special Section, for 58.4 million. 


The progress of the loan contracts signed by the Bank was particularly 
rapid by comparison with the amount recorded in 1968: it amounts, 
indeed, to over 50%, and is 422 if the operations coming under the Special 
Section are excluded, so as to count only the Bank’s ordinary operations. 


Bearing in mind, however, the normal time-lag between the date on 
which the Bank approves its loans and the signature of the contracts, 
this increase is largely ascribable to approvals granted in the previous year. 


LOANS APPROVED ©) 


In 1969, the Bank approved (ordinary and special operations together) 
39 loans amounting to 305.5 million units of account (tables 14 and 15), 
compared to 53 loans in 1968 (302 million). 


These loans apply to projects the total cost of which in fixed invest- 
ments is estimated at approximately 1,400 million. The Bank’s average 
participation therefore amounted to 22% of the expenditure. 


(1) The equivalent of the Bank’s loans in units of account is calculated : 
— as regards the loan contracts signed, at the parities in force on the date of signature; 
— as regards the loans approved, at the parities in force on the date of signature for the loan contracts 
signed, and at the parities in force at the time of the approval by the Board of Directors for the 
contracts not yet signed. 


The overall loans, for their total amount, are included in these statistics. 


The figures indicated have been rounded off; this explains the differences occurring in some cases 
when comparison is made between the totals shown and the sums obtained by adding up the individual 
precise figures. 
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Table 14 — LOANS BY THE BANK IN 1969 
Breakdown by type of loans and by country 
(Ordinary and special operations) 





Share of each country 
. A t (1) . . 
Country Number of projects ( lion w.a.) - oe sehete (3) 





I, ORDINARY OPERATIONS 


Member countries : 








Belgium 1 6.0 2.0 
Germany 3 10.0 3.3 
France 5 66.1 21.6 
Italy (2) 15 141.0 46.2 
Luxembourg _ ~ sits 
Netherlands 2 23.4 7.2 
Total 26 245.2 80.3 
Associated countries : 
A.A.S.M. and O.C.T. 
Cameroon 1 1.0 0.3 
Ivory Coast 1 0.5 . 0.2 
New Caledonia 1 2.0 0.7 
Total 3 3.6 1.2 
Total of ordinary operations 29 248.8 81.5 
Il, SPECIAL OPERATIONS 
Turkey (3) 6 41.7 13.6 
A.A.S.M. and O.C.T, (4) 4 15.0 4.9 
Congo-Kinshasa 1 9.0 2.9 
Ivory Coast 1 1.7 0.6 
Gaboon 1 2.5 0.8 
Madagascar 1 1.8 0.6 
Total 10 56.7 18.5 
Grand total 39 305.5 100.0 





(1) Amount of loans approved on the basis of the equivalent in units of account calculated at the parities 
in force on the date of signature for the loan contracts signed, and at the parities in force at the time 
of approval by the Board of Directors for constracts not yet signed; cf. foot-note page 89. 

(2) Including the overall loan CASSA-CIS (3.6 million u.a., not yet appropriated on 31st Decem- 

(3) Including the increase in the overall loan T.S.K.B. (0.8 million u.a.). 

(4) Loans on resources of the European Development Fund having formed the object of a favourable 
opinion by the E.L.B. and for which the financing decision of the Commission of the European 
Communities has been taken. 











Table 15 — LOANS BY THE BANK IN 1969 
Breakdown by sector 
(Ordinary and special operations) 
ee 


Share of each sector 
Sectors Number of projects eilen . ) in relation 
a to the whole (2%) 


a ny 





AGRICULTURAL ; 
DEVELOPMENT 2 19.2 6.3 
ENERGY 4 49.6 16.2 
TRANSPORT 7 94.5 30.9 
of which : 
— Roads 5 70.8 23.2. 
— Gas pipe-lines 2 23.7 7.7 
TELECOMMUNICATIONS 1 25.0 8.2 
INDUSTRY 25 117.2 38.4 
of which : 
— Extractive industries 2.0 0.7 
— Iron and steel 25.0 8.2 
— Construction materials 9.2 3.0 
~~ Engineering industry 3.1 1.0 
— Electrical engineering 2.4 0.8 
-- Chemical industry 43.0 14.1 
— Rubber industry 9.3 3.0 
— Textiles and clothing 15.5 5.1 
— Food industry 3.3 1.1 
— Unappropriated part of overall 
loans (4.4 1.4 
Total 39 305.5 100.0 





(1) Compare foot-notes of table 14. 


ORDINARY LOANS 


Under this heading, the Bank approved 29 loans for an overall amount 
of 248.8 million : 26 loans for projects carried out in the countries of the 
Community (245.2 million) and 3 loans for projects in the Associated 
African States and the Overseas Countries and Territories (3.6 million). 
In the previous year, the Bank had approved 40 loans totalling 260.7 million. 


By comparison with 1968, the average unit amount of each loan 
shows an appreciable progress, increasing from 6.5 million to 8.6 million; 
this evolution is due to a certain growth in the average unit amount for 
the infrastructure projects (1968: 14.6 million; 1969: 16.1 million) and 
to an even more marked increase in respect of industrial projects (1968 : 
3.1 million; 1969: 5.2 million). 


However, in order to arrive at a fairer appreciation of the Bank’s 
activity in the industrial sector, account should also be taken of the 
appropriations effected in 1969 within the framework of the overall loan 
of 10 million, granted in 1968 to the Istituto per lo Sviluppo Economico 
dell’Italia Meridionale (ISVEIMER) through the intermediary of the Cassa 
per il Mezzogiorno, relating to 20 industrial projects on a small and medium 
scale totalling 6.6 million. In accordance with their objective, these 
appropriations concerned loan operations of an average unit amount 
considerably below 0.33 million. 


The projects financed within the framework of the Bank’s ordinary 
operations were : 


MEMBER COUNTRIES 


Loans by the Bank 
Projects (million u.a.) 


Italy : 
1. Construction of the Sestri Levante - Leghorn motorway 
between Sestri Levante and Borghetto and between 


Carrara and Viareggio (Leghorn). 
Promoter : Autostrada Ligure Toscana S.p.A. 25.0 


2. Construction of the ‘ Flowers” motorway between 
San Remo and Andora (Liguria). 
Promoter : Autostrada dei Fiori S.p.A. 15.0 
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10. 


11. 


Projects 


. Reinforcement and modernization of the telephone 


equipment in Venezia and Trentino - Alto Adige. 
Promoter: SP. - Societa Italiana per IEsercizio 
Telefonico p.A. 


. Installation of a cold rolling mill at the Steel Centre, 


Tarento (Puglia). 
Promoter : Italsider S.p.A. 


. Construction of a cement works near Castrovillari 


(Calabria). 


Promoter : Cementerie Calabro Lucane S.p.A. 


. Enlargement of a factory for industrial valves, at Patti 


(Sicily). 
Promoter : Walworth - Aloyco International S.p.A. 


Enlargement of a factory for batteries and cells, at 
Casalnuovo di Napoli (Campania). 


Promoter: Fabbriche Accumulatori Riunite Parte- 


nope Hensemberger - F.A.R. S.p.A. 


. Construction of an establishment for the production 


of alumina, at Portoscuso (Sardinia). 
Promoter : Eurallumina S.p.A. 


. Construction of an establishment for the production 


of liquid oxygen and nitrogen, at Caserta (Campania). 
Promoter : SLO. - Societa per [Industria dell’Ossi- 
geno e di Altri Gas S.p.A. 


Loans by the Bank 
(million u.a.) 


29.0 


8.0 


0.9 


2.4 


1.6 


Enlargement of a factory for chemicals for water . 


processing, at Cisterna di Latina (Latium). 
Promoter : Nalco Italiana S.p.A. 


Repairs to a textile factory damaged by the Novem- 
ber 1968 flood, at Vercelli (Piedmont). 
Promoter : Chatillon - Societa Anonima Italiana per 


le Fibre Tessili Artificiali S.p.A. 


0.8 


4.0 
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Projects 

12. Construction of a factory for the production of knit- 
wear articles and trousers, at Licata (Sicily). 
Promoter : I.S.M.A. - Industria Siciliana Maglieria ed 
Affini S.p.A. 

13. Enlargement and modernization of a stocking factory, 
at Villafranca Tirrena (Sicily). 

Promoter : SI. CAL. - Siciliana Calze S.p.A. 

14. Construction of an establishment for the production 
of semolina at Foggia (Puglia). 

Promoter : Industrie Semolerie Giovanni Sacco e 
Figli S.r.L. 

15. Overall loan intended for the financing of small and 
medium-sized industries, granted through the inter- 
mediary of the Cassa per il Mezzogiorno to the Credito 
Industriale Sardo - CIS - (Sardinia). 

France: 

16. Second stage of the hydraulic equipment scheme for 
the irrigation and water supply of the Provence region 
(Provence - Cote d'Azur). 

Promoter : Société du Canal de Provence et d'Aména- 
gement de la Région Provengale (S.C.P.). 

17. Hydroelectric equipment scheme at Mallemort on the 
Lower Durance (Provence - Cote d’Azur). 

Promoter : Electricité de France (E.D.F.), Service 
National. 

18. Hydroelectric equipment scheme at Sainte-Croix, on 
the Verdon (Provence - Céte d’Azur). 

Promoter : Electricité de France (E.D.F.), Service 
National. 
19. Construction of natural gas transport systems (Alsace 
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and Brittany). 
Promoter : Gaz de France (G.D.F.), Service National. 


Loans by the Bank 
(million u.a.) 


3.2 


0.6 


0.9 


3.6 


17.5 


16.2 


14.4 


9.9 








Loans by the Bank 


Projects (million u.a.) 
20. Construction of a factory for the production of poly-. 
ethylene at Carling (Lorraine). 
Promoter : Société Lorraine de Polyoléfines. 8.1 


Germany : 


21 Enlargement and modernization of a mill for rerolling 
and processing steel coils at Trier (Rhineland-Palatinate) 
Promoter : Trierer Walzwerk AG. | 2.2 


22. Construction of a workshop producing enzymes for 
detergents at Nienburg/Weser (Lower Saxony). 
Promoter : Kali-Chemie AG. 1.5 


23. Extension of synthetic fibre production plant at Neu- 
miinster (Schleswig-Holstein). 
Promoter : Phrix-Werke AG. 6.3 


Netherlands : 


24. Reinforcement of the Netherlands natural gas transport 
system in the provinces of Noord-Brabant and Limburg 
and construction of two compression stations in the 
Eastern Netherlands. 
Promoter : N.V. Nederlandse Gasunie. 13.8 


25. Construction of a motorway between Maastricht and 
Heerlen (Limburg). 


Promoter : Province of Limburg. 8.3 
Belgium : 
26. Construction of a vinyl chloride factory at Tessenderloo 
(Limburg). | 
Promoter : Société Limbourgeoise du Vinyle (L.V.M.) 
S.A. | , | 6.0 
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Loans by the Bank 
Projects (million u.a.) 


ASSOCIATED AFRICAN STATES AND MADAGASCAR 
Federal Republic of Cameroon : 


27. Extension of a textile complex at Garoua and Douala. 
Promoter : Cotonniére Industrielle du Cameroun 
(CICAM). 1.0 

Republic of Ivory Coast : 


28. Creation of a fruit juice and essential oils factory at 


Sassandra. 
Promoter : Consortium des Agrumes et Plantes 3 
Parfum de Céte-d'Ivoire (Consortium C.I.). 0.5 


ASSOCIATED OVERSEAS COUNTRIES AND TERRITORIES 
New Caledonia : 


29. Increase of nickel production capacities. 
Promoter : Société Le Nickel (S.L.N.). 2.0 


1. Loans in the member countries. 


Loans approved by the Bank in the member countries reached 
245.2 million units of account in 1969, compared to 236.4 million in the 
previous year, showing an increase of 3.7% from one year to another. 


The Bank’s contribution under Article 130 a) of the Treaty of Rome 
to the financing of the development of the less developed regions of the 
Community reached in 1969 a total of 200.9 million units of account. 
The other loans (44.3 million) had as their object the financing of projects 
of common interest to several member countries, within the framework 
of Article 130 c) of the Treaty of Rome. 


However, in order to arrive at a fairer appreciation of the Bank’s 
activity, it must be noted that a certain number of projects financed 
primarily to contribute to the development of the less developed regions 
of the Community had also as their object the conversion and moder- 
nization of industrial structures, so that the financing effected by the Bank 
under Article 130 b) and c) of the Treaty of Rome represented, directly 
or indirectly, actually more than half of the loans it had granted. 
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According to the intervention methods, the financing schemes show 
the following breakdown: 13 direct loans (155.4 million), 12 indirect 
loans distributed through the intermediary of relaying financial institutes 
(86.2 million) and one overall loan intended for the financing of small 
and medium-sized industrial enterprises, also granted via a financial inter- 
mediary (3.6 million). 


All the projects financed by the Bank in Germany, Belgium and 
France, as well as one project in the Netherlands, formed the object of 
loans which were disbursed directly to the promoter. In Italy, on the 
other hand, only 3 loans out of a total of 15 formed the object of a direct 
grant; in each case, this related to infrastructure loans. 


Loans granted in the indirect form all related to the financing of 
industrial projects. One in the Netherlands was granted through the 
intermediary of the Algemene Bank Nederland N.V., while the others, 
in Italy, were granted in the following conditions : on the one hand, 
7 loans were made to the Cassa per il Mezzogiorno, which relent the 
amount to the final beneficiaries, once directly, three times through the 
intermediary of the Istituto per lo Sviluppo Economico dell'Italia Meridionale 
(ISVEIMER), and three times via the Istituto Regionale per il Finanzia- 
mento alle Industrie in Sicilia (IRFIS); on the other hand, 4 loans were 
made in favour of the Istituto Mobiliare Italiano (I.M.I.) for projects in 
Southern Italy and one for a project in Northern Italy. 


As for the overall loan for the financing of small and medium-sized 
enterprises, made in accordance with the terms and conditions of inter- 
vention implemented for the first time in 1968, it was granted to the 
Credito Industriale Sardo (CIS) through the intermediary of the Cassa 


per il Mezzogiorno. 


As in previous years, the Italian borrowers were the principal benefi- 
ciaries of the Bank’s loans, receiving 141 million units of account (15 loans), 
against 132.5 million in 1968 (26 loans). 


On the one hand, the Bank has continued to devote particular atten- 
tion to the major infrastructure projects, either in zones which are econo- 
mically at a disadvantage — reinforcement of telecommunications in 
Venezia and in Trentino-Alto Adige —, or within the framework of 
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intra-Community communications : extension of the ‘ Flowers ’’ Motor- 
way, the first section of which, from the French border, had already 
formed the object of intervention by the Bank previously, and execution 
of two sections of the Liguria - Tuscany motorway. 


On the other hand, the Bank has intensified and diversified its action 
in favour of industrialisation, and has also made a point of encouraging 
the operations involving co-operation between enterprises of several 
member countries. Ten loans representing about half of the financing 
schemes effected in this country by the Bank were devoted to the industrial 
development of the following regions: Southern Italy (mainland), Sicily 
and Sardinia. ‘The Bank’s other two interventions have contributed to 
alleviating the difficulties inherent in the consequences of a natural disaster 
and the conversion of a zone affected by the decline of the traditional 
sulphur mining. 


The branches of activity financed, always very varied, concern 
primarily the chemical, textile and garment industries and, in the second 
place, steel, mechanical and electrical equipment, construction materials 
and food products. Among the most significant interventions as regards 
amount, we may note in particular the financing of the extension programme 
for the integral-cycle steel centre at Tarento and the aid given for the 
execution of an establishment for the processing of bauxite into alumina 
at Cagliari by a company with multinational capital. Furthermore, a 
loan was granted in order to facilitate the repair and modernisation of an 
establishment specialising in the fabrication of man-made textile fibres, 
very seriously damaged by the floods which devastated Northeastern 
Piedmont early in November 1968. 


Special mention should be made of the financing operations carried 
out, within the overall loan contract (signed in 1968), through the inter- 
mediary of the Cassa per il Mezzogiorno and the ISVEIMER, and intended 
for the development of the small and medium-sized enterprises of the 
Southern Italian mainland; these interventions formed part of the active 
support policy applied by the Bank in favour of industrial initiatives which 
are too restricted to justify a direct loan, but which nevertheless present 
a genuine interest for the harmonious expansion of the regions in question. 
Twenty projects, for an overall amount of 6.6 million on a total credit line 
of 10 million, have already formed the object of appropriations for invest- 
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ments in the course of the past financial year. These appropriations, 
which concern enlargement and modernization operations to factories, 
in three quarters of the cases, and the setting-up of new establishments, 
in the remainder, relate to a wide diversity of branches of activity. In 
table 16, the amount appropriated in 1969 is broken down by region and 
by sector. 


Table 16 — OVERALL LOAN (CASSA - ISVEIMER) 


Breakdown of the amount appropriated in 1969 per region and sector 














Number Amount of appropriations 
Regions } Sectors of 
investments in million u.a. % of total 
appropriated 
I. REGIONS 
Latium 5 1,32 20.0 
Marche 1 0.56 8.5 
Abruzzi 2 0.84 12.7 
Campania 9 2.76 41.8 
Puglia 1 0.24 3.6 
Basilicata 1 0.64 9.7 
_ Calabria 1 0.24 3.6 
Total 20 6.60 100.0 
IH. SECTORS 
Iron and steel 1 0.64 9.7 
Non-ferrous metals l 0.40 6.1 
Construction materials 2 0.60 9.1 
Paperpulp — paper 1 0.72 10.9 
Engineering industry 4 0.92 13.9 
Electrical engineering 1 0.16 2.4 
Chemical industry 2 0.68 10.3 
Textiles and garment 2 0.32 4.8 
Food industry 2 0.44 6.7 
Other industries 4 1.72 26.1 
Total 20 6.60 100.0 





In the other member countries, the loans granted by the Bank in 
1969 represented 42% of its interventions in the Community. 
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In Germany, the loans effected in the course of 1969 totalled 10 mil- 
lion units of account. Three in number, they related to industrial projects 
in the chemical, iron and steel and textile sectors, located in development 
zones benefiting from special aids and encouragement measures on the 
part of the authorities. 


In France and the Benelux countries, the Bank’s important role in 
the financing of projects devoted to infrastructure works should be empha- 
sised; indeed, 6 loans out of a total of 8, representing 85% of the ageregate 
of the Bank’s interventions in favour of these countries, were intended 
for the construction of a motorway (1), irrigation (1), natural gas trans- 
port (2) and the setting-up of hydroelectric plants (2). 


Of the five loans concerning projects located in France (66.1 million 
units of account) and relating to large-scale regional development efforts 
involving development or reconversion problems, three were intended 
to reinforce and improve the energy equipment; on the one hand, it was 
a question of extending the network of gas pipe-lines for transporting 
natural gas from the Lacq and Groningen deposits, to Brittany and Alsace 
respectively, and on the other, two hydroelectric equipment schemes in 
the departments of Bouches-du-Rhéne and Basses-Alpes. The latter 
works contribute as well to the improvement of the rational irrigation 
of agricultural areas, as does also another Joan for the financing of the 
second stage of the execution of the Canal de Provence. The last loan, 
relating to the construction of a factory for the production of ‘ high 
pressure” polyethylene in the department of Moselle, forms part of the 
petrochemical complex now being established in the Saar-Lorraine triangle 
and aims, inter alia, to favour the industrial changeover embarked upon 
in this region with a view to remedying the consequences of the coal 
crisis. 


The three loans granted to the Benelux countries offer several common 
features; they are located in the same restructuring zone and they encourage 
the interpenetration of the economies within the Community: on the 
one hand, in Belgian Limburg, a vinyl chloride plant is to be set up, and 
on the other, in the Dutch province of Limburg, a motorway is to be 
constructed between Maastricht and Heerlen, and the natural gas trans- 
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port system is to be extended and reinforced in the Southern Netherlands. 
The latter project also facilitates the transport of gas from the Dutch 
territory to Germany, thanks to the creation of two compression stations. 


2. Loans in the Associated States. 


In the Associated African States and Overseas Countries and Terri- 
tories, the Bank has granted three ordinary loans for industrial projects. 
As in previous years, these loans were granted directly to the promoters. 


The project located in the Federal Republic of Cameroon is the first 
extension to a textile complex which had already benefited from a loan 
by the Bank in 1965; it appreciably improves the economic and financial 
features of the plant’s operation and renders possible a better utilisation 
of the production capacities of the spinning and weaving mill in North 
Cameroon. The project implemented in the Republic of Ivory Coast 
participates in the diversification of agricultural production and the 
industrial up-grading of the latter, as well as in the economic development 
of the Southwest region in which substantial infrastructure equipment 
schemes have been embarked upon. 


As for the project relating to the mining and metallurgy of the nickel 
located in New Caledonia, it ensures a 75% increase in the production, 
on which the entire economy of this French territory is based. 


In 1969, the period of application of the first Yaoundé Convention 
came to an end. 


In the course of this period, the Bank has participated in the financing 
of 16 projects with loans totalling 48.9 million units. of account in six 
of the A.A.S.M. (Cameroon, Congo-Brazzaville, Ivory Coast, Gaboon, 
Mauritania and Senegal) and in the Overseas Territory of New Caledonia. 
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Two of these loans were granted for infrastructure projects, three others 
for mining projects and eleven for industrial projects : 


— 45% of the total amount — i.e., 22 million units of account — contributed 
to the development of extractive industries : potash mines in Congo- 
Brazzaville, copper in Mauritania, nickel in New Caledonia; 


— 42% —i.e., 20.5 million units of account — were appropriated to industrial 
projects, mainly for the agricultural and food industries (14.2 million 
units of account), but also for fertiliser, textile or metallurgical plants; 


— the balance, or 13% — 6.4 million units of account — is intended for 
energy or road infrastructure projects. 


The amount of these loans, nearly all of which were orientated 
towards the industrial sector in the wide sense of the term, obviously 
gives only a partial idea of their economic impact in countries where this 
sector is still little developed. 


The loans granted by the Bank contribute to the execution of invest- 
ments totalling about 270 million, which is more than five times the 
Bank’s contribution. It may be estimated that these projects : 

— will permit the creation of 8,850 jobs; 
— will directly entail an annual supplement of added value in industry 
of the order of 67 million units of account; 


— will ensure annual savings in foreign exchange, after deduction of the 
foreseeable outward transfers, of some forty million units of account; 


—~ will procure an annual supplement of budgetary receipts which will 
probably attain nearly 30 million units of account immediately upon 
expiry of the initial periods of tax exemption. 


SPECIAL OPERATIONS. 


1. Operations in Turkey. 


In the framework of its Special Section, the Bank approved in 1969 
' six operations totalling 41.7 million units of account for investment 
projects in Turkey. | 
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Loans by the Bank 
(million u.a.) 


These projects are as follows : 


1 Construction of a dam and a hydroelectric power station 
at Keban on the Euphrates (East Anatolia), as well as 
lines making it possible to transport the power produced 
to Ankara and Istanbul. 
Promoters : D.S.I. - Devlet Su Isleri Genel Midarliga 
(Directorate-General of the State Hydraulic Works) 
and ETIBANK. - 10.0 4) 


2. Execution at Istanbul of a road programme comprising 
the construction of a suspension bridge over the Bos- 
phorus, a bridge over the Golden Horn and an urban 
motorway of 19km via the two bridges. 
Promoter : Karayollari Genel Mididrliigi (Directorate- 
General of Roads, Ministry of Public Works). 20.0 


3.. Construction at Isparta (South Anatolia) of a factory 
for the production of chipboard panels and veneers. 
Promoter : ORMA - Orman Mahsulleri Integre Sanayi 
ve Ticaret AS. 1.2 


4. Construction of a synthetic rubber plant at Yarimca, 
near [zmit. 


Promoter : PETKIM - PETROKIMYA A.8. 9.3 


5. Extension of a synthetic fibre as at Bursa (North- 
west Anatolia). 
Promoter : SIFAS - Sentetik Iplik Fabrikalara A.S. 0.4 


6. Increase from 3 to 3.8 million of the overall loan granted 
in 1968 2) for the financing of industrial projects on a 
small and medium scale in the private sector. 
Intermediary : TSKB - Tiirkiye Sinaf Kalkinma Bankas1 
(Turkish Industrial Development Bank). 0.8 


(1) The Bank had already approved in 1965 a loan of 30 million for the execution of this project 
(see 1965 Annual Report, pp. 54 and 55). It decided to grant an additional loan this year in view of the 
cost increases which occurred in course of construction as a result of the unfavourable subsoil conditions 
encountered. 

(2) See 1968 Annual Report, p. 90. 
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The projects mentioned above call for some special comments. 


The execution of the Istanbul peripheral motorway comprising, inter 
alia, the Bridge over the Bosphorus, appears to be, technically and econo- 
mically, an adequate solution to the problem of the Bosphorus crossing 
and meets the development necessities of the Istanbul region, in which a 
large part of the industrial and commercial activities of Turkey are 
concentrated. Its financing is ensured by the Turkish Government with 
the cooperation of an international syndicate, the co-ordination of which 
is provided by the Bank and in which the German, French, Italian, British 
and Japanese Governments also participate. Out of a total estimated 
cost of 185 million, the contribution of external credits mobilised in this 
way amounts to 76.8 million. 


As regards the Keban project, the problems raised by the cost increases 
occurring in the civil engineering works on the dam and the power station 
were examined within the international financing syndicate set up for this 
project and, in addition to the Bank, the French and Italian Governments 
have also decided to grant an additional credit of 5 million units of account 
each. 


Despite the cost increases, the project is still of fundamental interest 


for the Turkish economy and the price of the power to be produced 


remains satisfactory. 


Among the industrial projects, the synthetic rubber plant belongs 
to the public sector. Its production (synthetic rubber of the styrene- 
butadiene type and of the polycisbutadiene type) interests a wide range 
of users, including the tyre industry which is bound to develop rapidly. 


The other industrial projects belong to the private sector. The Bank 
has participated in their financing, as in the past, through the inter- 
mediary of the Tiirkiye Sinat Kalkinma Bankasi - T.S.K.B. (Turkish 
Industrial Development Bank). 


The overall loan granted through the intermediary of this bank tor 


the financing of small- and medium-scale industrial projects has formed 
the object, in the course of the financial year, of seven appropriations 
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totalling 2.99 million units of account, of which the breakdown per sector 
is shown in table 17. 


Table 17 — OVERALL LOAN (T.S.K.B.) 
Breakdown per sector of the amount appropriated in 1969 








Number Amount of appropriations 
Sector of 
investments in million u.a. % of total 
appropriated 

Non-ferrous metals 1 0.49 16.4 
Engineering industry 1 0.42 14.0 
Electrical engineering 1 0.30 10.0 
Chemical industry 2 0.99 33.1 
Food industry 1 0.44 14.7 
Other industries 1 0.35 11.7 
Total 7 2.99 100.0 





The Bank’s operations in Turkey are carried out for the account of 
the E.E.C. member countries by virtue of the mandate conferred on it 
by the latter with a view to the application of the Financial Protocol 
appended to the Association Agreement between the E.E.C. and Turkey. 


This Protocol, which came into force on 1st December, 1964, expired 
on 30th November, 1969. It provided for the grant to Turkey, through 
the intermediary of the Bank, in the course of a five-year period, of loans 
which could total the equivalent of 175 million units of account. This 
amount was reached in the periods planned. In all, 36 Joans were granted, 
8 of which for infrastructure projects and 28 for industrial projects (4 loans 
to the public sector and 24 to the private sector) : 


— 61% of the total amount — or approximately 106 million units of 
account — were intended for infrastructure projects, among which the 
largest share goes to the energy sector, followed by that of transport 
and that of agricultural development; 


— the balance, or 39% — approximately 69 million units of account -, is 
intended to industrial projects, of which 39 million to projects in the 
public sector and 30 million to projects in the private sector. 
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The industrial branches having benefited from these loans are, in 
decreasing order as regards the extent of the Bank’s intervention : paper 
and paperpulp, chemistry, textiles, construction materials, metal processing, 
glass, wood processing and tyres. 


For an appreciation of the Community action in favour of Turkey, 
it is important to note that the aggregate of the loans granted in the 
framework of the Protocol which has just expired have contributed to the 
execution of investments totalling 1,100 million units of account, entailing 
the direct creation of over 15,000 jobs. | 


2. Operations in the Associated African States and Overseas Countries 
and Territories. 


The Bank continued in 1969 the study of several African projects for 
which the Commission of the European Communities had asked it to 
examine the possibility of financing by loans under special conditions 
from the resources of the European Development Fund. Four operations 
concerning which the Bank issued a favourable opinion were approved 
by the Commission; they total 15.0 million units of account. The Bank 
has received and accepted mandates from the European Economic Commu- 
nity for the management of two of these loans; mandates concerning 
the other operations will be conferred upon it in the near future. 


The projects approved are as follows : 


Loans under special 
Projects conditions 


(million u.a.) 
Associated African States 


Democratic Republic of Congo: 

Execution of a supplementary high-tension grid at the 

Inga hydroelectric complex. 

Promoter : Democratic Republic of Congo. 9.0 


Republic of Ivory Coast : 
Development of cotton production. 
Promoter : Republic of Ivory Coast. 1:7 
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Loans under special 
Projects conditions 
(million u.a.) 


Gaboon Republic : 

Construction of a road linking the Lower Obiga (Mikongo) 

to the river Wagny. 

Promoter : Gaboon Republic. 2.5 


Malagasy Republic : 
Construction of a refrigerated slaughterhouse at Tananarive. 
Promoter : Malagasy Republic. 1.8 


The Ivory Coast cotton project is, for the Northern regions of the 
country, the main agricultural goal of the Ten-Year Prospects for economic 
and social development; it makes an essential contribution to the diver- 
sification of crops capable of attenuating the regional disequilibria. In 
the Democratic Republic of Congo the high-tension grid project which 
supplements the Inga hydroelectric equipment scheme constitutes the 
first stage of the operation of a source of cheap power which will make 
it possible to cope with the rapid growth of electricity consumption in 
Kinshasa and the Lower Congo region; it represents an important incentive 


~ to the establishment of new industries. 


The road project in Gaboon has also benefited from an ordinary 
loan from the Bank, approved in 1968; its execution will make it possible 
to intensify the exploitation of the wealth of the up-country forests. As 
for the slaughterhouse project in Madagascar, its interest is mainly of a 
hygienic and social nature; it will also contribute to the regularisation 
of the meat market and, in the longer term, it could also be an important 
factor in the development of meat exports. | 


x * * 


Almost the whole of the amounts provided for in respect of loans 
under special conditions from the resources of the European Development 
Fund (E.D.F.) in favour of the A.A.S.M. and the O.C.T., within the 
framework of the first Yaoundé Convention which expired in 1969, had 
been taken up at 31st December, 1969. At that date, 15 loans totalling 
about 46.3 million units of account had been approved by the Commission 
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of the European Communities after a favourable opinion had been given 
by the Bank. They concerned eight African and Malagasy States (Ivory 
Coast, Cameroon, Congo-Kinshasa, Gaboon, Madagascar, Mauritania, 
Central African Republic and Chad) and two Overseas Countries and 
Territories (New Caledonia and Surinam) : : 


— 7 loans totalling 44.3% of the overall amount — or approximately 
20.5 million — were appropriated to railway, road or port infrastructures; 


— 1 loan representing 19.5% of the total — or 9 million — contributed to 
the energy equipment; 


— 5 loans totalling 30% of the overall amount — or approximately 
13.9 million — made possible the execution of agro-industrial complexes 
such as refrigerated slaughterhouses, oil palm plantations, cotton storage 
and ginning plants; 


— lastly, 2 loans representing 6.2% of the total — or approximately 2.9 mil- 
lion — contributed to the financing of manufacturing industries located 
in regions remote from access to the sea. 


The total cost of the projects for the execution of which these fifteen 
loans were granted may be estimated at approximately 150 million units 
of account. The implementation of these projects will enable the direct 
creation of some 7,000 jobs. 


LOANS APPROVED BY THE BANK FROM 1958 TO 1969 


In the course of the period extending from its creation to the end of 
1969, the Bank approved 280 loans (ordinary and special operations 
together) totalling 1,584.3 million units of account, of which : 4) 


— 229 loans in respect of ordinary operations for a total amount of 
1,363.0 million; 


— 51 loans coming under the Special Section for a total amount of 
221.3 million. 


(1) Including the loans on European Development Fund resources (46.3 million) having formed 
the object of a favourable opinion by the E.I.B. and for which the financing decision of the Commission 
of the European Communities has been taken. 
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The total cost in fixed investments of the projects towards the finan- 
cing of which the Bank contributed is estimated at 7,100 million. The 
Bank’s participation averaged approximately 222. 


The graph and the two tables below show the breakdown of the 
loans approved by the Bank since its creation from a threefold point of 
view : by type of loans, by country and by sector financed. 


The share of the loans effected in Italy remains the largest, both as 
regards the number of operations effected (50%) and as regards the amount 
of the operations financed (50%). This situation reflects at one and the 
same time the provisions of the Protocol on Italy appended to the Treaty 
and the development requirements of Southern Italy. Then come France 
(10% in loans, 16% in amount), Germany (72 in loans, 7% in amount) 
and Benelux (32 in loans, 5% in amount). 


In the Associated Countries, 82 loans were approved by the Bank, 
for a total amount of 339.4 million units of account (21% of the total 
amount) (1), 


Among the infrastructure projects, which receive over 60% of the 
overall amount of the Bank’s loans, transport is in the lead (30.52), 
followed by energy (14.6%), agricultural development (9.5%) and _ tele- 
communications (5.4%). The Bank’s activity has been particularly perceptible 
for some years in two sectors : energy and telecommunications. 


The industrial sector has obtained about 38% of the Bank’s loans. 
The chemical, engineering and steel industries, generally requiring loans 
the unit amount of which is quite high, have received more than half of 
the loans in favour of this sector. 


(2) Cf. foot-note page 108. 
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DISTRIBUTION PER SECTOR OF APPROVED LOANS 
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Table 18 — LOANS BY THE BANK 
Breakdown by type of loans and by country on 31st December, 1969 
(Ordinary and special operations) 


Share of each country 
Country Number of projects Amount) in relation 
(million w.a.) to the whole (2) 





I, ORDINARY OPERATIONS 


Member Countries : 











Belgium 4 36.8 2.3 
Germany 20 115.1 7.3 
France 28 254.0 16.0 
Italy (2) 141 798.9 50.4 
Luxembourg 2 8.0 0.5 
Netherlands 3 32.1 2.0 
Total 198 1,244.9 78.5 
Associated Countries : 
Greece 15 69.2 4.4 
A.A.S.M,. and O.C.T, 16 48.9 3.0 
Cameroon 5 9.5 0.6 
Congo-Brazzaville 1 9.0 0.6 
Ivory Coast 4 11.6 0.7 
Gaboon 3 3.3 0.2 
Mauritania 1 11.0 0.7 
Senegal 1 2.4 0.1 
New Caledonia 1 2.0 0.1 
Total 31 118.1 7.4 
Total of ordinary operations 229 1,363.0 86.0 


Il. SPECIAL OPERATIONS 








Turkey (3) 36 175.0 11.0 

A.A.S.M. and O.C.T. 15 46.3 3.0 
Cameroon 4 14.5 0.9 
Congo-Kinshasa 1 9.0 0.6 
Ivory Coast 3 11.3 0.7 
Gaboon 1 2.5 0.2 
Madagascar 1 1.8 0.1 
Mauritania i 2.8 0.2 
Central African Republic 1 0.2 —_ 
Chad 1 1.2 0.1 
New Caledonia 1 1.0 0.1 
Surinam 1 1.9 0.1 

Toral 31 221.3 14.0 

Grand total 280 1,584.3 100.0 








(1) Amounts of loans approved : 
~— including the total amount of overall loans; 

—~ after deduction of the loans — or parts of loans — cancelled before signature; 

— on the basis of the equivalent in units of account calculated at the parities in force on the date of 
signature for the loan contracts signed, and at the parities in force at the time of approval by the 
Board of Directors for contracts not yet signed. 

(2) Including the overall loans CASSA-ISVEIMER (10 million u.a.: appropriated to the amount of 
6.6 million u.a. on 31st December, 1969) and CASSA - CIS (3.6 million u.a.: not yet appropriated 
on 3ist December, 1969). 

(3) Including the T.S.K.B. overall loan (3.77 million u.a.: appropriated to the amount of 2.99 million 
on 31st December, 1969). 

(4) Loans on resources of the European Development Fund having formed the object of a favourable 
opinion by the E.I.B. and for which the financing decision of the Commission of the European 
Communities has been taken. 
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Sectors 





AGRICULTURAL 

DEVELOPMENT 15 151.2 9.5 
ENERGY 25 231.2 14.6 
TRANSPORT 40 483.7 30.5 
of which | 
— Railways 130.6 8.2 
— Roads and bridges 262.4 16.2 
— Inland waterways 24.0 1.5 
— Port installations 5.6 0.4 
— Gas pipe-lines 61.1 3.8 
TELECOMMUNICATIONS 5 85.1 5.4 
WATER SUPPLY 

AND DISTRIBUTION 2 28.0 1.8 
TOURIST 

INFRASTRUCTURE 1 10.0 0.6 
INDUSTRY 192 595.1 37.6 
of which : 
— Extractive industries 39.2 2.5 
— Iron and steel 74.5 4.7 | 
— Non-ferrous metals 15.1 1.0 
-~ Construction materials 36.2 2.3 
— Glass and ceramics 10.6 0.7 
— Pulp - paper 45.8 2.9 
— Engineering industry 69.5 44 
— Electrical engineering, 

electronics 7.7 0.5 
— Chemical industry 176.7 11.1 
— Rubber industry 11.3 0.7, 
~ Textiles and clothing 42.4 2.7 
— Leather industry 1.8 0.1 
— Food industry 52.8 3.3 
— Other industries 3.7 0.2 
— Unappropriated part of overall 

loans 7.8 0.5 
Total 280 1,584.3 100.0 


Table 19 — LOANS BY THE BANK 
Breakdown by sector on 3ist December, 1969 
(Ordinary and special operations) 


Number of projects (cnilow tua. ) 


(1) Compare foot-notes of table 18. 
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ORIGIN AND EMPLOYMENT 
OF RESOURCES 


ORIGIN OF RESOURCES 


The Bank’s combined resources, derived from paid-up capital, borrow- 
ings and accrued profits appropriated to reserve or provisions amounted 
to 1,235.9 million units of account on 31st December, 1969, against 
1,075.1 million on 3ist December, 1968, thus showing in the course of 
the year a growth of 160.8 million in absolute figures and 152 in relative 
value. 


This progress in the Bank’s resources has its origin, to the extent 
of 146.8 million, in the net growth of borrowed funds and for 14.0 million 
in the increase in reserves and provisions. 


Borrowed funds. 


In 1969, the Bank’s calls on the financial markets were less numerous 
and more limited in volume than in the previous year. On the basis of 
the parities in force on the date when they occurred, they attained the 
gross equivalent of 146 million units of account, against 212.5 million 
in 1968. 


Table 20 — BORROWINGS BY THE BANK 











Financial year * Number : (aailtton ta) 
1961 3 21.4 
1962 2 32.3 
1963 3 35.2 
1964 5 66,8 
1965 4 65.0 
1966 6 138.5 
1967 8 194.5 
1968 13 212.5 
1969 9 146.0 

1961-1969 53 912.2 (2) 





(1}In units of account calculated at the parities in force on the date of signature of the operation. 

(2) The total amount of the Bank's borrowings, effected in the course of the period 1961-1969, is, after 
adjustment to the parities in force on 31st December, 1969, 928.3 million instead of 912.2 million 
units of account. 


113 








It is on the German financial market that the Bank has procured, in 
1969, the greatest part of its resources, by placing six private loans totalling 
250 million DM and by offering for public subscription two loans totalling 
220 million DM. The first of these two operations took place at the 
beginning of March, before the intensification of calls of foreign origin 
on the German market led to the raising of the nominal rate for loans from 
6% to 61/2%. The second of these issues was made early in November, 


when the outflows of capital which accompanied the revaluation of the - 


Deutsche Mark had not yet acquired their full volume and when a slight 
relaxation in interest rates, of a very temporary character, was perceptible : 
the loan was placed at the nominal rate of 72%. 


The execution of these various operations in such favourable conditions 
was rendered possible only thanks to the understanding attitude and 
close collaboration of the monetary authorities in the Federal Republic 
who, by opening wide their market to the Bank in a financial situation 
which had however become more difficult, permitted it to pursue the 
development of its lending activities. 


Indeed, contrary to its practice in previous years, the Bank was 
unable to call on the other national financial markets of the Community, 
inter alia because, by reason of the tensions existing, the interest rates 
there reached levels that were too high for it. 


On the other-hand, towards the end of October and for the first 
time since February 1968, the Bank proceeded, benefiting from the 
temporary influx of liquidities recorded by the European international 
market for bonds denominated in dollars immediately after the change 
in parity of the German currency, to an issue of 25 million dollars, offering 
a nominal rate of 7 1/22. 


The details of the operations carried out in the course of the financial 
year are indicated in table 21. 


Owing to these issues (146 million units of account) and taking 
account of the exchange adjustments linked with the changes in parity 
(7.4 million units of account), the overall amount of funds borrowed 
increased by 153.4 million in the year, rising from 774.9 million to 
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Table 21 — BONDS ISSUED IN 1969 
aa 


Sub- 
Date Place Nature scrip- 
of of of tion 
issue issue loan cur- 

rency 


Amount 

in Amount Term 

national in of Nomi- 

curren- u.a.{l) Joan nal Placing 
cies (million) (2) rate 

(million) 


a 


March Fed. public DM 
1969 ~—s Rep. 
Germany 


June Fed. private DM 
1969 = Rep. 
Germany 


June Fed. private DM 
1969 ~—s- Rep. 
Germany 


June Fed. private DM 


June Fed. private DM 
1969 —s Rep. 
Germany 


Oct. Luxem- public US-$ 
1969  bourg 


120 30 1S years 6% | Underwritten by a syndicate of 
German banks under the mana- 
gement of the Deutsche Bank 
AG and the Dresdner Bank 
AG - Offered for public sub- 
scription at 982. 


30 7.7 AS years 65% Placed with the Westdeutsche 
Landesbank Girozentrale, Diissel- 
dorf. | 

20 5.0 IS years 6.5% Placed with an_ institutional 
investor. 

25 6.25 IS years 6.754 Placed with the Rheinische Hypo- 


thekenbank, Mannheim. 


25 6.25 iS years 6.75% Placed with the Frankfurter Hy- 
; pothekenbank, Frankfurt. 


100 25. i2years 65% Placed with the Westdeutsche 
Landesbank Girozentrale, Dissel- 
dorf. 

25 25 15 years 7.54 Underwritten by a syndicate 


composed of the Banca Commer- 
ciale Italiana, Kuhn, Loeb & Co., 
Crédit Suisse (Bahamas) Ltd. and 
the Banque Internationale a 
Luxembourg S.A. - Offered for 
public subscription at 98.5%. 


50 13.66 ISyears 7% Placed with an_ institutional 
investor. . 
100 27.32 iSyears 7% Underwritten by a syndicate of 


German banks under the mana- 
gement of the Deutsche Bank 
AG, Dresdner Bank AG, Com- 
merzbank AG and Westdeutsche 
Landesbank Girozentrale - Offer- 
ed for public subscription at 
98.5 4. 





(1) Evaluation on the basis of the parities in force on the date of signature of the operation. 
(2) For the terms and conditions with respect to redemption, cf. pp. 124 - 126. 
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928.3 million from 31st December, 1968 to 3ist December, 1969. After 
deduction of repayments made, the funded debt amounted to 876.7 million 
units of account at the latter date, compared with 729.9 million on 
31st December, 1968; this is an increase of 146.8 million (cf. page 126). 


Accrued profit. 


In accordance with the rule adopted in previous financial years, the 
Bank fully amortised the charges and issue expenses of loans incurred in 
the course of the year by debiting them to the Profit and Loss Account. 
These amortisations amounted to 4.8 million. Taking account of these 
operations, the Balance of the Profit and Loss Account before appro- 
priation to the statutory reserve and to provisions amounted in 1969 
to 14.0 million against 9.7 million for the previous year. The progress 
noted from one year to another stems from factors of an exceptional 
character : the unusually high level of interest rates on all the national 
and international monetary markets gave the Bank the opportunity to 
derive steeply rising income from its available funds. Furthermore, the 
revaluation of the Deutsche Mark, which led to the revalorisation in 
units of account of the substantial liquidities held in that currency, made 
it possible to offset, even with a small surplus margin, the depreciations 
resulting from the readjustment of the assets in French francs as a result 
of the devaluation of August, 1969. 


The balance of the Profit and Loss Account was appropriated in the 
amount of 9 million to provisions and, for the rest, to the statutory 


reserve. 


On 31st December, 1969, the overall amount of reserves and provisions 
was 109.2 million, of which 51.2 million for the statutory reserve. 


EMPLOYMENT OF RESOURCES 


On 31st December, 1969, the amount of loans signed attained, on 
the basis of the parities in force on the date of their signature, the equi- 
valent of 1,260.1 million units of account, against 996.7 million on 


116 








3ist December, 1968. After deduction of exchange adjustments on the 


amounts not yet disbursed (3.8 million), and the unappropriated portion 
of the overall loans (7 million units of account), the total amount of 
credits opened was 1,249.3 million as against 986.7 million a year pre- 
viously. 


Taking account of terminations and cancellations at the end of 1969 
on loans signed (3.3 million units of account), capital redemptions 
(109.8 million, of which 31.1 million for the financial year) and, conversely, 
of exchange adjustments on the amounts disbursed (8 million, of which 
7.5 million for the financial year), the overall amount of effective loans 
was 1,144.2 million units of account at the end of 1969, against 905.2 mil- 
lion at the end of 1968, thus showing a progress of more than 262% 
(cf. page 120). 


Disbursements made in 1969 amounted to 221.4 million, against 
175.7 million in 1968. The outstanding amount of loans disbursed was 
thus 896.0 million on 31st December, 1969. 


For its part, the amount still to be disbursed on effective loans increased 
from 207 million to 248.2 million. 


a 


Precisely by reason of its mission as development bank, the Bank has 
made a point of ensuring that its clientéle have had to bear only at the 
latest possible juncture the consequences of the gradual rise in long-term 
interest rates on the capital markets. In view of the acceleration of this 
uptrend, however, it was obliged, in the course of the second half-year, 
to increase on two occasions the rate of interest which it applies to its 
ordinary loan operations. 


First of all, on 9th July, it raised from 6.5.to 7% the rate for loans not 
exceeding 12 years and from 67/8 to 7.5% the rate applicable to loans 
exceeding that term. 


On 18th December, it decided a further increase in the interest rates 
for its loans, ie., from 7 to 7.5% when the term of the loan does not 
exceed 12 years and from 7.5 to 8% when the term of the loan is more 
than 12 years. 
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1.600: - (as per December 31 of each year) 


1.500), 





















1.400 


Effective loans: 


1.300 [| _ Cash-resources * . ASSETS. 


Miscellaneous. 





1200 : : ae » Undisbursed_ balance: of effective loans 





Capital, reserves, provisions 


1.100 L_ [ Fundet debt. 
[ Miscellaneous - 


1 . 0 0 0 ore Effective: loans: 


LIABILITIES . 





an | ‘-- = Funded debt: 
900. 


800 
700 
600 
900: 
400. 


300 





200 


100: 





1961 1962, 1963 1964: 1965 1966- 1967 1968. 1969 





*-« Cash and banks », « Gold assets and Investments », « Receivable on proceeds of. loans ».. 








It 


COMMENTS ON THE BALANCE SHEET 
AND THE PROFIT AND LOSS ACCOUNT® 


The balance sheet and profit and loss account are enclosed with this 


Report (cf. page 134 et seqq.). 


Their main items are analysed below : 


BALANCE SHEET 


The balance sheet total as at 31st December, 1969, amounts to 
1,525,561,470 u.a. On 3ist December, 1968, this total was 1,318,808,320 u.a. 


ASSETS 


Cash and banks, gold assets and investments. 


The total of these three items amounts to 346,150,490 u.a., as against 
316,765,874 u.a. on 31st December, 1968, as can be seen from the detailed 
breakdown hereunder : 


on 31st December, 1968 on 31st December, 1969 


— Cash in hand and banks 230,183,980 245,685,859 
— Gold assets 8,669,918 8,686,750 
— Investments 77,911,976 91,777,881 


The treasury bonds, bonds and notes to the value of 61,636,739 u.a. 
forming part of the “Investments” item, have been valued at cost price 
or at market quotation as at 31st December, 1969, if the latter were below 

cost price, with a maximum of 1002. 


(1) The Bank's balance sheet and profit and loss account are expressed in units of account and 
calculated on the basis of the par values in force on closing day (cf. page 2). 
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The ‘‘ Investments” heading further includes the Bank’s own bonds 
which have been purchased by. it at repurchase cost, viz. 2,609,113 u.a. 
(par value of 2,681,316 u.a.). 


The total of these three items, according to currencies, is made up as 
follows : 


— Currencies of Member Countries 222,041,731 u.a. 
— Other currencies 115,422,009 u.a. 
— Gold 8,686,750 u.a. 


The breakdown by maturities is : 


— At call 33,146,257 u.a. 
— Not exceeding 3 months 158,617,857 u.a. 
— Exceeding 3 months but not exceeding 6 months 60,728,725 u.a. 
— Exceeding 6 months but not exceeding 1 year 39,357,720 u.a. 
— Exceeding 1 year 54,299,931 u.a. 


Amounts receivable under article 7 § 1 of the Statutes. 


Under this heading are listed the amounts receivable from the French 
Government as a result of the adjustment following the devaluation of 
the French Franc of the share of the capital paid up in the national currency 
of this State. | 


Effective loans. 


The amount of 1,144,239,909 u.a. represents the total amount of the 
loans for which agreements had been signed by 31st December, 1969, less 
repayments, which totalled 31,066,366 u.a. during the year, and cancellations. 
Of this total, the amount actually paid out to borrowers by that date is 
895,999,841 u.a. 
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Amounts owing to the Bank as a result of these payments are made up 
as follows, according to currencies : 


— Currencies of Member States _ 694,227,981 u.a. 
— Currencies of any Member State at the Bank’s option 24,478,742 u.a. 


— Other currencies 177,293,118 u.a. 


The undisbursed amounts, viz. 248,240,068 u.a., appear as a contra item 
in the liabilities under the heading ‘‘ undisbursed balance of effective loans” 
The items concerning loans compare as follows with the previous year: 


on 31st December, 1968 on 31st December, 1969 


— Amounts disbursed 698,164,198 895,999,841 
— Amounts undisbursed 207,041,418 248,240,068 
Total of loans 905,205,616 1,144,239,909 


The breakdown by country of effective loans is as follows : 


Amounts Amounts 
Country disbursed undisbursed Total 

Bel glum 19,730,387 10,000,000 29,730,387 
Germany 102,436,013 3,961,748 106,397,761 
France 173,528,309 41,680,245 215,208,554 
Italy 498,156,029 142,640,001 640,796,030 
Luxembourg 6,585,936 ~ 6,585,936 
Netherlands 19,349,485 13,121,547 32,471,032 
Greece 52,353,644 12,349,090 64,702,734 
Ivory Coast 959,469 10,059,861 11,019,330 
Cameroon 5,918,009 3,413,701 9,331,710 
Senegal 2,446,623 = 2,446,623 
Congo (Brazzaville) 9,163,398 - 9,163,398 
Gaboon 853,632 2,388,875 3,242,507 
Mauritania 4,518,907 6,600,000 11,118,907 
New Caledonia _ 2,025,000 2,025,000 

895,999,841 248,240,068 1,144,239,909 
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The breakdown of effective loans according to the principal guarantee 
covering them shows that, of the total amount of 1,144,239,909 u.a., loans 
granted to Member States or benefiting from their guarantee amount to 
903,749,267 u.a.; loans granted to governmental institutions of Member 
States or guaranteed by governmental institutions amount to 
108,366,377 u.a.; loans assisted by the guarantee of Associated Countries 
amount to 26,040,171 u.a.; the balance of 106,084,094 u.a. is composed of 
loans covered by usual long term financial security. 


Part of the loans granted are covered by both guarantee and security. 


Furniture and equipment. 

Furniture and equipment, which have been fully amortized, are entered 
under this heading only pro memoria. 
Unamortized redemption premiums. 


The amount of 4,595,197 u.a. represents the part not yet amortized of 
the redemption premiums due on bonds issued by the Bank. The amorti- 
zation is effected annually over the entire life of the bonds. 


LIABILITIES 


Subscribed capital. 

Subscribed capital amounts to 1,000,000,000 u.a., of which 250,000,000 u.a. 
have been paid up and 750,000,000 u.a. are guarantee capital. 
Statutory reserve. 


‘The statutory reserve of 46,239,513 u.a. at the beginning of the year 
has been increased to 51,255,655 u.a. by the transfer to this reserve of the 
balance of the Profit and Loss accouni. 
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Provisions. 


The provision for risks on loans and guarantees, which stood at 
41,000,000 u.a. at the end of the previous financial year, is increased 
to 47,000,000 u.a. — 


The provision for monetary risks not covered under article 7 of the 
Statutes, which amounted to 2,000,000 u.a., is increased to 5,000,000 u.a. 
whereas the provision for equalization of interest on borrowings and for 
issuing charges, amounting to 6,000,000. u.a. at the close of the previous 
year, remains unchanged. 


Total provisions therefore amount to 58,000,000 u.a., as against 
49,000,000 u.a.-at the end of the previous financial year. 


Staff pension fund. 


The amount appearing under this heading is 1,734,362 u.a., as against 
1,405,111 u.a. on 31st December, 1968. 


Amounts due under Article 7 § 2 of the Statutes. 


The amount appearing under this heading is 3,334,868 u.a., as against 
243,328 u.a. at the close of the previous financial year. This increase 
represents the amount still due to the Federal Republic of Germany as a 
result of the adjustment of the share of the capital paid up in the national 
currency of this State following the revaluation of the Deutsche Mark 
during the financial year. 


Medium and long term debt. 


The figure of 882,602,510 u.a. under this heading represents the Bank’s 
current borrowings as at 31st December, 1969, as well as the redemption 
premiums relating thereto. 
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The breakdown of the funded debt is as follows : 











Final 
ane In u.a. matu- Amortization 
Y rity 

Deutsche Mark (million) 

51/2% Bonds of 1963 60,0 16,393,443 1970 at maturity. 

51/22 Bonds of 1964 80.0 21,857,924 1974 at maturity. 

5-5 1/4% Bonds of 1964 16.8 4,590,165 1971 in 2 substantially equal annual instal- 

(serial bonds) ments 1970-1971. 

61/2% Bonds of 1967 20.0 5,464,481 1977 at maturity. 

61/2% Private loan 1968 100.0 27,322,404 1980 in 10 equal annual instalments 
1971-1980. 

61/22 Bonds of 1968 100.0 27,322,404 1978 at maturity. 

61/42 Private loan 1968 50,0 13,661,202 1974 at maturity. 

61/22 Private loan 1968 50.0 13,661,202 1983 in 10 equal annual instalments 
1974-1983. 

63/4% Private loan 1968 50.0 13,661,202 1983 in 10 equal annual instalments 

, 1974-1983. 

61/4% Private loan 1968 25.0 6,830,601 1983 in 10 equal annual instalments 
1974-1983. 

61/4% Private loan 1968 50.0 13,661,202 1978 at maturity. 

61/4% Private loan 1968 25.0 6,830,601 1984 in 6 annual instalments of DM 2 mil- 
lion, 1973-1978; 1 instalment of 
DM 3 million 1979 and 5 instalments 
of DM 2 million 1980-1984. 

61/2% Private loan 1968 100.0 27,322,404 1984 in 10 equal annual instalments 

1975-1984. 

6% Bonds of 1969 120.0 32,786,886 1984 in 10 equal annual instalments 
1975-1984. 

63/4% Private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 
1975-1984. 

63/4% Private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 
1975-1984. 

61/2% Private loan 1969 30.0 8.196,721 1984 in 10 equal annual instalments 
1975-1984. 

61/2% Private loan 1969 20.0 5,464,481 1984 in 10 equal annual instalments 
1975-1984. 

61/2% Private loan 1969 100.0 27,322,404 1984 in 10 equal annual instalments 

. 1972-1981. 

7h Bonds of 1969 100.0 27,322,404 1984 in 10 equal annual instalments 
1975-1984. 

74 Private loan 1969 50.0 13,661,202 1984 in 10 equal annual instalments 
1975-1984. 

DM 1,196.8 326,994,535 

French Francs (million) 

5% Bonds of 1963 45.0 8,101,991 1983 1/3 of the nominal value of each bond 
at the end of the 10th, 15th and 
20th years. 

61/4% Bonds of 1966 160.0 28,807,081 1981 in 4 equal three-yearly instalments 
1972-1981 with increasing redemp- 
tion premium 

61/4% Bonds of 1967 200.0 36,008,851 1985 in 6 substantially equal three-yearly 
instalments 1970-1985 at increasing 
redemption prices. 

FF 405.0 72,917,923 
Redemption premiums 5,905,488 
| 78,823,411 
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age In u.a. matu- Amortization 
rity 
Italian Lire (1.000 million) 
5%  . Bonds of 1962 15.0 24,000,000 1977 at maturity. 
62 Bonds of 1965 14.469 23,150,400 1985 in 16 annuities* 1970-1985. 
62 Bonds of 1966 15.0 24,000,000 1986 in 17 annuities* 1970-1986. 
62 Bonds of 1966 15.0 24,000,000 1986 in 15 equal annual instalments 
1972-1986. 
62 Bonds of 1967 15.0 24,000,000 1987 in 17 annuities* 1971-1987. 
62 Bonds of 1968 15.0 24,000,000 1988 in 17 annuities* 1972-1988. 
Lit. 89.469 143,150,400 
Belgian Francs (million) 
62 Bonds of 1963 388.8 7,776,000 1987 in 18 annuities* 1970-1987, 
61/22 Bonds of 1965 457.5 9,150,000 1977 in 8 annuities* 1970-1977, 
7% Bonds of 1966 500.0 10,000,000 1978 in 6 annual instalments of Belg. fr. 


30 million 1972-1977 and one instal- 
ment of Belg. fr. 320 million 1978. 
7h Bonds of 1967 750.0 15,000,000 1982 in 5 annual instalments of Belg. fr. 
22.5 million 1973-1977, 4 annual instal- 
ments of Belg. fr. 37.5 million 1978- 
1981 and one instalment of Belg. fr. 
| 487.5 million at maturity. 
63/4% Bonds of 1968 750.0 15,000,000 1982 in 8 annual instalments of Belg. fr. 
37.5 million 1974-1981 and one instal- 
ment of Belg. fr. 450 million 1982. 


Belg.fr. 2,846.3 56,926,000 


Dutch Florins (million) 

41/2% Bonds of 1961 39.95 11,035,911 1981 in 12 substantially equal annual 
instalments 1970-1981. 

43/4% Bonds of 1962 30.0 8,287,293 1982 in 10 equal annual instalments 
1973-1982. 

53/4% Bonds of 1964 30.0 8,287,293 1984 in 10 equal annual instalments 
1975-1984. 

53/4% Bonds of 1965 40.0 11,049,724 1990 in 15 substantially equal annual 
instalments. 

63/4% Bonds of 1968 40.0 11,049,724 1988 in 10 equal annual instalments, 

Fils, 179.95 49,709,945 
Luxembourg Francs (million) 


54 Bank credit 1964 Lux. fr, 37.41 748,219 1974 in 5 annuities* 1970-1974. 





* in capital and interest. 
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a el In u.a. matu- Amortization 
rity 

US Dollars (million) 

51/2% Bonds of 1964 25.0 25,000,000 1984 in 15 substantially equal annual 
instalments 1970-1984, 

6% Bonds of 1965 20.0 20,000,000 1985 in 15 substantially equal annual 
instalments 1971-1985. 

61/2% Bonds of 1966 21.25 21,250,000 1976 in 7 increasing annual instalments 
1970-1976. 

61/2% Bonds of 1966 15.0 15,000,000 1986 in 15 equal annual instalments 
1972-1986 

61/2% Bonds of 1967 25.0 25,000,000 1982 in 5 annual instalments of $ 1.25 mil- 
lion 1973-1977 and 5 annual instal- 
ments of $ 3.75 million 1978-1982. 

61/2% Bonds of 1967 25.0 25,000,000 1987 in 15 substantially equal instalments 
1973-1987. 

62 Bonds of 1967 20.0 20,000,000 1972 at maturity. 

61/2% Bonds of 1967 25.0 25,000,000 1982 in 5 annual instalments of $ 1.25 mil- 


lion 1973-1977 and 5 annual instal- 
ments of $ 3.75 million 1978-1982. 
63/44 Bonds of 1968 25.0 25,000,000 1980 in 8 equal annual instalments of 
$ 1 million 1971-1978 and 2 equal 
annual instalments of $ 8.5 million 

1979-1980. 
71/2% Bonds of 1969 25.0 25,000,000 1984 in 8 equal annual instalments of 
| 0.5 million 1972-1979 and 5 equal 
USS — 226.25 226,250,000 annual instalments of $ 4.2 million 


Grand total 882,602,510 . 1980-1984. 

















During the financial year the funded debt of the Bank, broken down by 


currencies, developed as follows (in units of account) : 

















Principal Operations during the financial year Principal 
outstanding at Exchange outstanding at 
3ist Decem- rate 3ist Decem- 
ber, 1968 Borrowings Repayments adjustment ber, 1969 
in DM 183,775,000 + 128,415,299 — 2,075,000 + 16,879,236 326,994,535 
in FF 90,134,615 _ 8,101,988 — 9,144,704 72,917,923 
in Lit. 144,000,000 _ 849,600 _ 143,150,400 
in Fls. 58,000,000 ~ 1,074,000 _ 56,926,000 
in Belg. fr. 590,635,359 - 925,414 _ 49,709,945 
in Lux. fr. 877,180 - 128,961 _- 748,219 
in US$ 202,500,000 25,000,000 1,250,000 _ 226,250,000 
Total 729,922,154 153,415,299 14,404,963 + 7,764,532 876,697,022 
Redemption 
premiums 6,886,730 - 243,060 — 738,182 5,905,488 
736,808,884 153,415,299 14,648,023 + 7,026,350 882,602,510 
Miscellaneous. 


The amount of 4,409,837 u.a. under this heading includes various 
expenses remaining to be paid at the end of the financial year as well as 
other administrative charges incurred or foreseen for later payment, and 
sundry creditors. 


__ 
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MEMORANDUM ACCOUNTS 


Receivable on bonds to be delivered. | 


The amount of 16.4 million u.a. represents the equivalent of nom. 
DM 60 million, 6 1/2% bonds of 1967 at 10 years to be issued in the frame- 
work of a loan of DM 80 million concluded with the Federal Republic of 
Germany in connection with the latter’s contribution to the financial 
assistance to Greece. 


Overall loans granted but not yet appropriated. 


The amount represents the equivalent of the overall loans signed‘ and 
intended for the financing of industrial initiatives on a small and medium 
scale in Italy. The amounts appropriated are deducted from this heading 
and listed in the balance sheet under the heading ‘“ Effective loans”. 


SPECIAL SECTION 


The item of 197,423,592 u.a. represents the total amount of Joan agpree- 
ments signed by the Bank in the framework of its Special Section at 
31st December, 1969 : 


a) for the financing of projects located in Turkey, for 
the account and on mandate of the Member States 163,890,476 u.a. 


b) for the financing of projects located in the Associated 
African Countries and Madagascar and in the Over- 
seas Countries and Territories (A.A.S.M./ O.C.T.) 
for the account and on mandate of the European Eco- 
nomic Community 33,533,116 u.a. 


Of these amounts, respectively 93,962,241 u.a. and 3,159,091 u.a. had 
been disbursed. 


The heading “ part of overall loan granted but not yet appropriated ”, 
viz. 780,339 u.a., represents the part not yet appropriated of an overall 
Joan intended for the financing of industrial initiatives on a small and 
medium scale in Turkey. 


The detailed situation in respect of the Special Section appears on 
page 138 of the present Report. 
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PROFIT AND LOSS ACCOUNT 


DEBIT 


Administrative expenses and charges. 


The administrative expenses and charges amounted to 3,764,630 u.a., 
as against 3,212,116 u.a. for the previous year. 


They are made up as follows : 


— Staff expenses 2,568,783 U.a. 
— General expenses and provision for contingencies 1,195,847 u.a. 


The increase in staff expenses is mainly due to the adaptation of salaries 
in 1969 in relation with the rise in the cost of living during the previous 
year, staff expansion and contractual salary increases. 


The staff of the Bank totalled 183 persons on 31st December, 1969, 
118 of whom were employed in the translation, administrative, equipment 
and maintenance services. 


Interest and charges on borrowings. 


This item, amounting to 54,517,828 u.a., represents interest on borrow- 
ings and other debit interests as well as sundry charges and expenses 
connected with borrowing operations, which have been amortized by 
debiting the profit and loss account. 


Financial charges. 


The amount of 548,751 u.a. under this heading can almost entirely 
be accounted for by the differences resulting from valuation of the Port- 
folio. 


Amortization of net purchases — furniture and equipment. 


Net payments for furniture and equipment, made during the year and 
fully amortized, amounted to 62,125 u.a., as against 37,961 u.a. for the 
previous year. 
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CREDIT 


Interest and commission from loans. 


This item amounts to 48,172,338 u.a., as against 37,824,683 u.a. for 
the previous year. The increase is in proportion to the increase in amounts 
paid out on effective loans. 


Interest and commission from investments. 


The amount of income from investments of available funds is 
24,078,209 u.a., as against 18,651,681 u.a. for the previous year. 


Management commission. 


This item amounting to 187,996 u.a., previously listed under the 
heading ‘“‘ Other income net", represents the remuneration for the manage- 
ment of the loans for the account and on mandate of the Member States 


and the E.E.C. 


Net income resulting from the change in the par values of the Deutsche 
Mark and the French Franc. 


The amount of 429,769 u.a. includes, on the one hand, the Bank’s 
loss resulting from the devaluation of the French franc on 11th August, 
1969, viz. 2,305,139 u.a., and, on the other hand, the profit resulting from 
the revaluation of the Deutsche Mark on 27th October, 1969, viz. 
2,734,908 u.a. 
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IV 


ADMINISTRATION OF THE BANK 


Modifications have taken place in the composition of the Board of 
Directors following changes in functions of several of its members : 


Messrs. GirotaMo TROTTA and Micue. ALBERT have resigned. 


In replacement of Mr. TROTTA, the Board of Governors appointed 
Mr. Uco MORABITO in the capacity of Alternate of Mr. STEFANO 
SIGLIENTI. 7 


We thank Messrs. TROTTA and ALBERT for their valuable and 


competent collaboration. 


Two members of the Audit Committee deceased in 1969: Mr. RENE 
BRESSON, Chairman in office, and Mr. ADRIAAN Maric DE JONG. 


The Bank has deeply mourned the loss of these two members, who 
had contributed to it, ever since its origin, their great experience and 
exceptional competence. 


The Board of Governors appointed Messrs. RoGER LEONARD and 
EMILE RAUS to replace them. 


Luxembourg, 28th April, 1970 


The Chairman, Board of Directors 


PARIDE FORMENTINI 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


REPORT OF PRICE WATERHOUSE & Co. 


Rue Ravenstein 60 


B- 1000 Brussels 


The President, 
EUROPEAN INVESTMENT BANK 
LUXEMBOURG 


We have examined the Balance Sheet of the European Investment 
Bank at December 31, 1969 and the related Profit and Loss Account for 
the year. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


Investments include (a) Treasury bonds, cash certificates and bonds 
stated at the lowest of cost, nominal, redemption or market value : 
61,636,739 u.a., (b) the bank’s own repurchased bonds at repurchase 
price : 2,609,113 u.a., and (c) private or bank bills at nominal value : 
27,932,029 u.a. : 


In our opinion, the accompanying financial statements, supplemented 
by the information contained in the preceding paragraph, present fairly 
the financial position of the European Investment Bank at December 31, 
1969 and the results of its operations for the year, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


March 12, 1970 


PRICE WATERHOUSE & Co 
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BALANCE SHEET AT 
(in units of account of 0.88867088 g 


The conversion rates used in the accounts — 


ASSETS 50 Belg. fr. = 3.66 DM = 5.55419 FF = 625 Lit. 
a en ee 


CASH AND BANKS 


At call or not exceeding one year .......044.. 237,298,618 
Over one: year waa due ee tow Ped had eee ee 8,387,241 
———_——_——— 245,685,859 
GOLD -ASSEIS. < % 6.6 80S BSS OH OES Se 2S ee Oe eS 8,686,750 
INVESTMENTS 
Not exceeding one year .. 6... ee ee ee ee eee 45,865,190 
Over one year... .... Meh Gicees Tae ne ee ee 45,912,691 
—— 91,777,881 
AMOUNTS RECEIVABLE UNDER ART. 7 §1 OF THE STATUTES 2,061,539 
EFFECTIVE LOANS 
Of which : 
PISDUESER le, acon. see ove a B  ew, HR S eew Bh we Bo, eH 895,999,841 
Undisbursed balance .......... 0028 eee uee 248,240,068 
| —_-—-—___—_——- 1,144,239,909 
FURNITURE AND EQUIPMENT ......5...000000- 1 
ACCRUED INTEREST AND COMMISSION. .........4.. 19,311,076 
UNAMORTIZED REDEMPTION PREMIUMS ........... 4,595,197 
SPECIAL DEPOSITS FOR SERVICE OF LOANS. ......... 8,674,197 
MISCELLANEOUS ........-.0+028005 he teestde de, he des el 529,061 
Total Assets : u.a. 1,525,561,470 
MEMORANDUM 
RECEIVABLE ON BONDS TO BE DELIVERED.......... 16,393,443 
OVERALL LOANS GRANTED BUT NOT YET APPROPRIATED 7,000,000 


SPECIAL SECTION 


Effective loans for the account of and on mandate 


(of which : disbursed 
undisbursed balance : 


>_ e#& ## & &  @  ©& 


* e®# @ 8 @  @e@  ® 


Part of overall loan granted but not yet appropriated 
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DECEMBER 31, 1969 
fine gold — Art. 4 of the Statutes) 


of the Bank are: 1 unit of account: 
= 50 Lux. fr. = 3.62 Fls = 1 US$ = 4.37282 Sw. fr. 


LIABILITIES 





SUBSCRIBED: ‘CAPITAL. 4 ss cae: Gee SW ee lk Gee 1 ,000,000,000 


of which paid up in accordance with Art. 5 §1 of the 
DEAE CS) sch. este arg. eds Be os ee Ge a ae Se 


STATUTORY. RESERY Bo godt @ ecw: @ Soe Be we le A 


PROVISIONS 
— for risks on loans and guarantees... ........... 47,000,000 


— for equalization of interest on borrowings and for issuing 
CHAT OCS aise Sirs 0 Be ee Ee te, wp nS. ig gag LN, SS ts 6,000,000 
— for monetary risks not covered under Art. 7 of the Statutes 5,000,000 


SUAFF (PENSION: BUND. 4e: jo: 606: oe me. a? ke Se ee OH we 


AMOUNTS DUE UNDER ART. 7 §2 OF THE STATUTES .: . 


MEDIUM AND LONG TERM DEBT .............2. 876,697,023 
REDEMPTION PREMIUMS ............-0. TE os Se 5,905,487 


UNDISBURSED BALANCE OF EFFECTIVE LOANS...... ed 


ACCRUED INTEREST PAYABLE AND INTEREST RECEIVED IN 
BDOVANGE 6 eee cca aR Be ep e: SR AOS ee BS ores 


Total Liabilities : u.a. 


ACCOUNTS 


BONDS TO BE DELIVERED ............000e008. 16,393,443 
COMMITMENTS ON OVERALL LOANS GRANTED BUT NOT 
YET APPROPRIATED ........0 000 ee eee eevee 7,000,000 


from third parties . u.a. 197,423,592 
ua. 97,121,332 
. . ua. 100,302,260) 

ee ee oe eee U.a. 780,339 


250,000,000 


91,255,655 


58,000,000 
1,734,362 


3,334,868 


882,602,510 
248,240,068 


17,309,973 
8,674,197 
4,409,837 





1,525,561,470 
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PROFIT AND LOSS ACCOUNT FOR THE | 
(in units of account of 0.88867088 








DEBIT 

ADMINISTRATIVE. EXPENSES ex io: shoes sp Scsee ao Sica Se way 8S NG 1 we eS 3,764,630 
INTEREST AND CHARGES ON BORROWINGS .... 2... 2. 2 ee ee eee we 54,517,828 
FUNANCGIAL: CHARGES «0:4. 6-60 aw She BSE Ra ae a Wa a oe ee we 984,751 
AMORTIZATION OF NET PURCHASES — FURNITURE AND EQUIPMENT .... 37,961 
PROVISION FOR RISKS ON LOANS AND GUARANTEES ............. 6,000,000 


PROVISION FOR MONETARY RISKS NOT COVERED UNDER ART. 7 OF THE a 
STALTUTESs. 6 eke ok ees Say ee Mp caer Saree pew Oi «We Se. GA Ae TS se ee ae? We i Shee ee tee 8 3,000,000 


BALANCE APPROPRIATED TO THE STATUTORY RESERVE...... oe 5,016,142 
Total : uaa. 72,921,312 
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FINANCIAL YEAR ENDED DECEMBER 31, 1969 
fine gold — Art. 4 of the Statutes) 


CREDIT 





gS apg ee ERE A mg ee ge eo en ea) MR ne Oe gS Se Nt ee ee a a EE ene gr AE we RC dee RS Needs SUM fae eee eS ee ee ge ge Eee a Sy ee ge er ee ee ee re ee I en ee RM a Me ge Ree eT EA EE ee Lee eee Mee kee = Ae 
. ah gia Pale : 
. gS) fa : , 
A 


INTEREST AND COMMISSION FROM LOANS. ........0 002.0 eee eee 48,172,338 
INTEREST AND COMMISSION FROM INVESTMENTS. ............00-6 24,078,209 
MANAGEMENT ‘COMMISSION 2 wo %..4.s- we aie Ge es GE ee SS 187,996 
EXCHANGE “DIFFERENCES 6 o- i oi cas 1b area et Ba Sidlite Ws Wk ee ee ete a 53,000 


NET INCOME RESULTING FROM THE CHANGE IN THE PAR VALUES OF THE 
DEUTSCHE MARK AND THE FRENCH FRANC. ..........2. 000 ee ee 429,769 


Total : u.a. 72,921,312 
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| 

SPECIAL | 

STATEMENT OF CONDITION 
| | 


(in units of account of 


ASSETS 





| 
{ 


(l) TURKEY | 





RECEIVABLE FROM MEMBER COUNTRIES 
for effective loans .........0020 500 eee 69,928,235 


EFFECTIVE LOANS 


of which : | 
disbursed ....... 000 ce ee ueeceveas 93,962,241 7 
undisbursed. balance ............0.4- 69,928,235 
———— 163,890,476 
233,818,711 
RECEIVABLE FROM MEMBER COUNTRIES FOR OVERALL 
LOAN GRANTED BUT NOT YET APPROPRIATED.... 780,339 
Total Turkey 234,599,050 
(ll) ASSOCIATED AFRICAN AND MALAGASY STATES AND a : 
OVERSEAS COUNTRIES AND TERRITORIES 7 
RECEIVABLE FROM EUROPEAN ECONOMIC COMMUNITY ) 
for effective loans ..........00000004 30,374,025 | 
EFFECTIVE LOANS 
of which : 3 
disbursed... ........204. 3,159,091 | 
undisbursed balance. ........ 30,374,025 3 
——_—_—________- 33,533,116 
Total AASM/OCT 63,907,141 
Total Assets : u.a. 298,506,191 


Sinica? eee ne | oo ee 
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SECTION 


AT DECEMBER 31, 1969 


0.88867088 g fine gold) ; 
LIABILITIES 


(I) TURKEY 
MEMBER COUNTRIES FOR EFFECTIVE LOANS. ..... Se en de aes 163,890,476 
UNDISBURSED BALANCE OF EFFECTIVE LOANS. ...........22.2-. 69,928,235 
| 233,818,711 
MEMBER COUNTRIES FOR OVERALL LOAN GRANTED BUT NOT YET 
APPROPRIATED 5, so: 5: cise og. es Bae > let Spec, We A Ea A Se ce HE 780,339 
Total Turkey 234,599,050 
(I) ASSOCIATED AFRICAN AND MALAGASY STATES AND OVERSEAS COUNTRIES 
AND TERRITORIES 
} EUROPEAN ECONOMIC COMMUNITY FOR EFFECTIVE LOANS 33,533,116 
| UNDISBURSED BALANCE OF EFFECTIVE LOANS........ 30,374,025 
Total AASM/OCT 63,907,141 
Total Liabilities : ua. 298,506,191 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of article 14 of the Statutes 
and article 25 of the Rules of Procedure of the European Investment Bank 
in order to verify the regularity of its operations and of its books, 


considering the 1969 Annual Report and the balance sheet of the Bank 
as at December 31, 1969 and the profit and loss account for the financial 


year ending on that date, as drawn up by the Board of Directors at their 
meeting of April 28, 1970. 


considering articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1969 financial year were carried 
out in compliance with the formalities and the procedures laid down by 
the Statutes and the Rules of Procedure; 


that the balance sheet and the profit and loss account correspond to 
the book entries and that they reflect exactly the situation of the Bank as 
regards both assets and liabilities. 


Luxembourg, 12th May, 1970 


The Audit Committee, 
K. BERNARD 
E. Raus 


R. LEONARD 
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THE EUROPEAN INVESTMENT BANK 
AND THE FRONTIER REGIONS 


The notion of frontier is one of the various regional division criteria 
which can be applied to the Europe of the Six. The map of the Community 
countries which is inserted in this chapter shows that indeed, with the 
exception of the central areas of France and, to a lesser extent, of the 
Federal Republic of Germany, the major administrative regions of the 
Common Market are bounded by frontiers: internal frontiers between 
-member countries of the Community, external frontiers with non- 
Community countries (for which a distinction should be made between 
the traditional historical frontiers and those which were the consequence 
of World War II, resulting in the formation of the so-called “ eastern 
border regions”), and lastly, maritime frontiers. 


Among these four categories of frontier regions, the internal frontier 
regions and the eastern border regions present a peculiar character : their 
relations with the neighbouring regions or territories have been the object, 
immediately after the War or subsequent to the creation of the Common 
Market, of significant changes, resulting directly from decisions of an 
institutional order. In both cases, the factors governing movements of 
goods and decisions to locate economic units, as well as the circulation 
of persons and the capital flows, have been transformed. 


For the internal frontier regions, the fact that the economies have 
been brought into direct communication has led to a rethinking of the 
problems in a new perspective defined, on the one hand, by the widening 
of the market, the increased competition and the greater mobility of pro- 
duction factors and, on the other, by the existence or emergence of 
difficulties linked with the lack of harmonisation or with the gaps still 
existing in the relations between adjacent regions. 


(1) This study must be regarded as merely a stepping stone to deal more comprehensively with 
a subject of increasing interest within the Community. A more complete study will be made as soon as 
detailed statistical data are available for the regions or areas concerned, especially when the Bank's loans 


are more numerous and their effects may be evaluated once the investments have been carried through. 
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As for the eastern border regions, they have had to cope, on the 
contrary, with a brusque interruption of traditional economic relations 
and a great uncertainty about the future. Frequently, the advantage of 
a favourable geographical situation has suddenly been replaced by a 
peripheral position. The basic economic problem has become that of 
a fundamental readjustment in the light of the new political situation and 
a reorientation of production and trade. 


The other two categories of frontier regions : on the one hand, the 
coastal areas, and on the other, those which adjoin Spain, Switzerland, 
Austria and Denmark, are also experiencing adjustment difhculties due 
to the creation of the Common Market. For the former, the maritime 
traffic may be influenced by a certain reorientation of trade, and the 
common transport policy may create new conditions. For the latter, the 
implementation of the Common Market is bound to affect one or another 
of them, traditionally linked with Spain or Switzerland, Austria or 
Denmark. The peripheral character of both is indeed accentuated in 
relation to the industrialised centres of the European Community. 


This chapter is devoted to the internal frontier regions and the eastern 
border regions, i.e., those for which the decisions of an institutional nature 
have given or give rise to the most far-reaching transformations. The 
Bank has always been attentive to their situation and has at all times 
endeavoured to contribute to their economic development. In accordance 
with its Statutes, it has intervened to finance investment projects there, 
in a supplementary manner. Pursuant to Article 130 of the Treaty, its 
interventions have been based sometimes on the low level of the economic 
development of certain frontier regions, sometimes on the need for read- 
justment or modernisation, and in some cases on the common interest of 
the projects for several member countries. 


The Bank’s activities in the internal frontier regions and the eastern 
border regions form the kernel of this study, but it seemed opportune to 
situate it in the economic and Community context of the regions in 
question. 
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INTERNAL FRONTIER REGIONS AND EASTERN BORDER REGIONS 
OF THE EUROPEAN ECONOMIC COMMUNITY 






































VPN PONS 


Groningen (N)} 
Drente (N) 
Overijssel (N) 
Gelderland (N) 
Zeeland (N) 
Noord-Brabant (N) 
Limburg (N) 
Hainaut (B) 
West-Vlaanderen (8) 


. Oost-Vlaanderen (B) 
. Antwerpen (B) 

. Limburg (B) 

. Liége (B) 

. Namur (8) 

. Luxembourg (B) 
. Aurich (D) 

. Osnabrick (D) 
. Minster (D) 

. Disseldorf (D) 
. Aachen (D) 

. Trier (D) 

. Pfalz (D) 

. Nordbaden (D) 
. SUdbaden (D) 

. Saarland (D) _ 
. Luxembourg (L) 


Nord (F) 


. Aisne (F) 

. Ardennes (F) 

. Meuse (F) 

. Meurthe et Moselle (F) 
. Moselle (F) 

. Alsace ( 

. Savole (F 

. Haute-Savole fF 

. Hautes-Alpes 

. Basses-Alpes( 

. Alpes-Maritimes (F) 
. Vaile d*Aosta (1) 


Torino } Piemonte (1) 


. Cuneo 

. Liguria (I) 

. Friuli - Venezia Glulla (1) 
. Oberbayern (D) 

. Niederbayern (0) 

. Oberpfalz (D) 

. Oberfranken (D) 

. Unterfranken (D) 

. Kassel (D)} 

. Hildesheim (D) 

. Braunschweig (D) 

. Ladneburg (D) 

. Schleswig-Holstein (D) 
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I. THE INTERNAL FRONTIER REGIONS 


A. General situation and evolution. 


On both sides of the frontiers separating the territories of two member 
countries there are often regions the economic structure of which has 
been strongly marked by the very existence of the frontier. Obviously 
a strict delimitation of these internal frontier regions is rather difficult, 
especially as regards the determination of the territorial depth or the 
degree of homogeneity which it would be advisable to select in the defini- 
tion. For this reason, and also because statistics are scarcely available 
other than at the level of administrative units, it seemed opportune to 
confine our attention to these units, even if they are not altogether 
comparable from one country to another; these units are the “‘ Regierungs- 
bezirke"’ in the Federal Republic of Germany, the provinces in Belgium, 
Italy and the Netherlands, the “départements” in France and the whole 
of the Grand Duchy of Luxembourg. 


There are about fifty of these administrative units which have the 
characteristics of “internal frontier regions”. As the map shows, these 
regions are essentially concentrated along a zone which, in the South, 


Table I ~ SOME CHARACTERISTIC DATA OF THE INTERNAL FRONTIER REGIONS 
OF THE EUROPEAN COMMUNITY () 





Area Population Density 
(end 1966) (end 1966) 
1,000 % E.E.C. million 2 E.EC, Number/ Index 

sq. km. sq.km. EEC. = 100 
tf SS SR SL 
Aggregate of internal 
frontier regions 208.3 17.8 43.7 23.8 214 136 
Frontier regions of : 
— Fed. Rep. of Germany 53.0 4.5 16.7 9.1 314 200 
— Belgium 27.0 2.3 75 4.0 275 176 
— France 78.0 6.7 9.0 4.9 115 73 
— Italy 22.3 1.9 4.0 2.2 183 116 
— Luxembourg 2.6 0.2 0.3 0.2 128 73 
— Netherlands 25.4 2.2 6.2 3.4 281 178 





(1) For the delimitation of the frontier regions, please refer to the map; the figures utilised in the Table 
are derived from a study presented to the Colloquium mentioned in the text, subject to a certain 
number of adjustments made by reason of a slightly different delimitation of the regions concerned. 
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starts at the mountainous border between France and Italy, is interrupted 
at the Franco-Swiss frontier, continues towards the North/Northwest, 
forming beyond Strasbourg a kind of triangle the basis of which extends 
from the estuary of the Rhine to the Pas-de-Calais in France. 


The general importance of the internal frontier regions in the 
European Communities has been spotlighted by the work of a recent 
Colloquium on ‘The frontier regions and the Common Market” ), 
According to the studies submitted to this Colloquium, the frontier regions 
cover just under one fifth of the Community territory and are inhabited 
by a little less than one quarter of its total population. The density of 
the population (over 200 inhabitants per sq. km) is higher than the average 
for the Community as a whole. 


From an economic point of view, it is striking to note that, for the 
whole of the internal frontier regions, the proportion of the population 
employed in the secondary sector is high (nearly 50% in 1967) and is even 
definitely more substantial than for the Community as a whole (442 that 
same year). The average, of course, conceals individual situations which 
are rather different; its relatively high level is explained by the fact that 
a fairly large proportion of these regions are located in the Northwest 
part of Europe where industrialisation is already long-established. 


Table If — BREAKDOWN OF THE ACTIVE POPULATION 
BY MAJOR SECTORS OF ACTIVITY, IN 1967, 
IN THE INTERNAL FRONTIER REGIONS OF THE COMMUNITY 


SS SS SS ssa Sy i oS ef 


Aggregate of internal Whole 
Sectors of activity frontier regions of Community 
{% of total) , (4% of total) 
——— Eee 
Primary sector 11 16 
Secondary sector 49 44 
Tertiary sector 40 40 


SS ft fe SSS ise SS cy SSS, 


(1) Institut d'Etudes Furoptennes (Université Libre de Bruxelles), Brussels, 21st - 28th November, 1969. 
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However, the average gross domestic product per inhabitant in 
the internal frontier regions as a whole, seems to be at present at a 
level about 10% lower than the Community average. There are no overall 
official statistics to specify this phenomenon, but it is evidenced by some 
partial data: for example, the gross domestic product per inhabitant in 
these frontier regions of the Federal Republic was 1,725 units of account 
in 1966, or 14% less than the national average. A similar situation exists 
for Belgium and the Netherlands. In France, the internal frontier regions 
seem to be at the same level or even to be slightly more favoured than the 
national average. Only in Italy they are definitely above the national 
average, which is obviously weighed down by the low level of the gross 
domestic product in the South and the Islands. 


Given that, on the whole, the internal frontier regions of the Commu- 
nity are a little behindhand in comparison with the respective national 
averages, the reason for this must mainly be sought for in the fact that 
they are still peripheral in relation to the countries to which they belong : 
in these countries, indeed, it is most often the central regions which benefit 
from the highest incomes. The main exception to this overall situation 
is obviously Italy. 


A third characteristic of the economic evolution of these regions is 
that their recent rate of growth (from 1960 to 1967 or 1968) seems to have 
been less high than the average rate for the Community as a whole. This 
evolution holds true even for each group of internal frontier regions in 
relation to the country of which they form part. 


A more detailed examination of the recent economic situation of the 
internal frontier regions brings out two factors which are of a nature to 
explain this evolution. In the first place, the type of industrial activity 
(collieries, iron and steel, textiles), on which the economy of certain of 
these regions is partly based has not benefited from the highest rates of 
erowth in the Community; this may explain why the frontier regions 
with a high rate of growth represent — in terms of active population — 
only about one third of all the frontier regions. In the second place, it is 
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undeniable that a certain number of internal frontier regions, €.9. : 
Belgian Luxembourg, the French Ardennes, Eifel-Hunsriick in Germany, 
Belgian and Dutch Limburg, have to cope with problems of structural 
development due to the exiguity of their natural resources. 


The recent evolution of the frontier regions thus raises a problem of 
growth for certain of them. For others, the major difficulty stems from 
the dissociation among adjacent and comparable regions, of unequal 
dynamism; it manifests itself by the emergence or reinforcement of dis- 
equilibria resulting from very different rates of growth. In principle, the 
disappearance of economic frontiers is bound to render possible a greater 
valorisation of the existing resources and an improved and _better-coor- 
dinated utilisation of the infrastructures. Integration thus enables the 
production structures to be transformed, thanks to the greater mobility 
of production ‘factors and the extension of the market, which in the 
normal way is bound to favour each pair of frontier regions concerned. 
But it may also happen that frontier regions, placed in different historical 
and structural situations at the outset, witness the development of dis- 
equilibria which threaten to become cumulative and would finally result 
in an exaggerated exodus of their skilled labour, an unsatisfactory alloca- 
tion of resources and increased social pressure. In the long run, a juxta- 
position of prosperous regions and less developed regions would thus be 
created. 


The two problems which have just been stated clearly show the 
specific nature of the frontier regional situations. The Community 
institutions, and in the first place the Commission of the European 
Economic Community, have moreover stressed, ever since the Commu- 
nity’s regional policies were first outlined, the need for making efforts to 
attenuate the readjustment problems which could arise in these regions, 
This awareness and this anxiety to formulate solutions are to be: found, 
for example, in the first studies effected by the Commission at the time 
of the Conference on regional economies held in Brussels in December 1961. 
The Bank has contributed to this effort by participating in a certain number 
of financing schemes. 
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B. The Bank’s interventions. 


Since its creation in 1958, the Bank has intervened in the financing 
of a certain number of investment projects located in the frontier regions. 
The number of these financing schemes, approved by 31st December, 1969, 
is 28 for an amount of 267 million units of account (Table III), representing 
a little over one sixth of the total amount of loans relating to projects 
situated in the member countries, approved by the Bank at that date. 


As the Table shows, the Bank intervened mainly in favour of infra- 
structure projects. 


The lion’s share of its action concerned transport projects : fourteen 
loans were signed for railway infrastructures, motorway projects and gas 
pipe-lines. These were cases either of projects favouring rapid and modern 
links between two countries of the Community (France - Italy, Belgium - 
Netherlands, Germany - France, France - Belgium), or of projects deve- 
loping the energy resources of one member country while at the same time 
ensuring their distribution to the neighbouring countries. 


The interest of the road or railway projects is obviously very great 
for the frontier regions which have often suffered from a_ peripheral 
situation : on the contrary, the new communications develop the poten- 
tialities of their geographical position by making them genuine links 
between the Community countries. In the case of the gas pipe-lines, the 
trans-border interest stems from the complementary nature of the resources 
and requirements. 


Lastly, we should note, among the infrastructure projects, three 
projects relating to energy production, two of which, it is true, derive 
their frontier region character only from the location. The third, on the 
contrary, (Société Electrique de l’Our) which concerns the construction 
of a dam and a hydroelectric power station of the pumping-accumulation 
type in Luxembourg, presents a very considerable trans-border character : 
indeed, the power station is situated in the Grand Duchy, but is connected 
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Table II — LOANS APPROVED BY THE BANK FOR FINANCING PROJECTS 
LOCATED IN THE FRONTIER REGIONS 


{as at 31st December, 1969) 
SS Sy SSS rts peer ssc 


Location 
according Year Amount (1) 
Sectors Name of project to of _— of Ioan 
numbering loan (million 
on the map u.a.) 
—— 
INFRASTRUCTURE 203.8 
Railways Chambéry - Modane * 34 1961 4.0 
Genoa - Modane * - 42 and 40 1961 21.0 
Roads Val d’Aoste * 39 1965 24.0 
Brussels - Paris * 8 1967 16.0 
Roquebrune - Menton * 38 —s-: 1967 10.1 
Metz - Freyming * 25 and 32 1967 10.1 
‘* Flowers "" Motorway I* 42 1968 16.0 
Antwerp - Breda * 10 1968 10.0 
‘* Flowers” Motorway Ii * 42 1969 15.0 
Maastricht - Heerlen * 7 1969 8.3 
Gas pipe-lines Energieversorgung Weser-Ems * 16 and 17 1965 5.0 
Gaz de France (North and East) * 27 to 32 1967 16.2 
Nederlandse Gasunie * 6 and 7 1969 13.8 
Gaz de France (Alsace - Brittany) 33 1969 9.9 (2) 
Energy Société Electrique de ’Our * 26 1959 4.0 
Electricité de France (Oraison) 37 1959 10.1 
Kernkraftwerk Lingen | 17 1967 6.3 
Water supply and 
distribution Syndicat des Eaux du Barrage d’Esch-sur-Sire 26 1968 4.0 
INDUSTRIAL PROJECTS 63.0 
Extractive industry Mines Domaniales de Potasse d’Alsace 33 1968 15.2 
Engineering industry Rheinmetall Schmiede- u. Presswerk 21 1966 2.5 
Trierer Walzwerk 21 1969 2.3 
Chemical industry PEC-Rhin 33 1967 6.1 
L'Ammoniac Sarro-Lorrain * 32 1967 3.0 
Harnstoff- und Dingemittelwerk Saar- 
Lothringen * 25 1967 5.0 
Koninklijke Nederlandsche Zoutindustrie 1 1968 10.0 
Société Lorraine de Polyoléfines 32 1969 8.1 
Société Limbourgeoise du Vinyle 12 1969 6.0 
Pulp - paper Cellulose des Ardennes * 15 1962 48 
_ eee sry 77 sherri 
Total 266.8 


ni 

(1) On the basis of the equivalent in units of account calculated at the parities in force on the date of 
signature for the loan contracts signed, and at the parities in force at the time of approval by the 
Board of Directors for contracts not yet signed. 

(2) This figure relates both to the part of the project concerning Alsace (internal frontier region) and 
that relating to Brittany. A breakdown of this figure between the two parts of the project gives rise 
to statistical difficulties, 

“ The asterisks denote a definite frontier interest. 
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with Rheinisch-Westfalisches Elektrizitatswerk AG (RWE) and Electricité 
de France (E.D.F.) for the purpose of exchanging electric energy. 


In the field of industrial structures, the Bank intervened in the finan- 
cing of ten projects for an amount of 63 million units of account. Three 
of these projects have a very pronounced trans-border interest, and the 
others less so. As regards the ‘Cellulose des Ardennes”’ enterprise, this 
interest results essentially from the supply of raw materials, across the 
frontier, to the factory situated in Belgian Luxembourg. As for ‘“‘ Ammo- 
niac Sarro-Lorrain’? and ‘ Harnstoff- und Dingemittelwerk Saar-Loth- 
ringen”’, they form the basis of the vast Saarlor complex, the execution 
of which forms part of the decision to make the Saar-Lorraine region 
into a chemical platform. Their development has made necessary a vast 
technical, commercial and financial coordination between two big enter- 
prises located on either side of the frontier : on the one hand, the Houil- 
léres du Bassin de Lorraine and on the other, the Saarbergwerke AG. 
Among other industrial projects, mention may < also be made, for example, 
of the construction of the PEC-Rhin fertiliser plant, the promoter of 
which is the joint subsidiary of a French company and a German company. 
Although the market agreements concluded between the two parent 
companies do not specifically aim at a cooperation in the frontier regions 
of Alsace and South Baden, this project nevertheless has interesting 
repercussions on these regions. 


Principal lessons of the Bank's experience. 


In the Bank’s financing activities in the frontier regions, it has been 
confirmed that the trans-border projects deserve special attention because 
of the important contribution they could make with a view to a realization 
of the Common Market; on the other hand it has emerged that the 
effective execution of these projects often calls for a big effort of coordina- 
tion among the different parties concerned. 


The trans-border projects contribute to the economic development 
of the regions concerned because they make it possible to utilise existing 
resources in mutually advantageous conditions. In the field of infra- 
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structures, they often bring out the existence of continuities and tech- 
nically complementary aspects: thus, in the Chambéry - Modane and 
Modane - Genoa railway projects, the problem was not only to change 
the type of power supply, but also to reorganise jointly the transit frontier 
stations. In the case of the gas pipe-lines transporting Dutch gas to 
Germany, Belgium and France, one of the important factors is the 
possibility of supplying large volumes — which is a condition of good 
profitableness — while at the same time improving the energy balance of 
the receiving regions. There is no need to stress the mutual valorisation 
which a link beyond the frontiers confers upon motorways. Lastly, in 
certain cases, the project makes it possible to coordinate very different 
factors affecting several frontier regions: thus, in the project of the 
Société Electrique de l’Our, three frontier regions have derived advantage 
from an interpenetration of techniques, resources and requirements. 


In industry, the considerations of ‘continuity’? and ‘ complement- 
arity ’’ also play a role, although the problem often arises in a different 
way. There may indeed be coal basins to be operated jointly, indepen- 
dently of the frontier; it may also happen that a region stands to benefit 
from the relative abundance of a production factor with this immediate 
neighbour. But in fact, for the industrial enterprise, the trans-border 
project most often forms part of a strategy for broadening the market; 
this is the reason why this project will often take the typical form of 
merger agreements, creations of joint subsidiaries or setting up joint sales 
networks, One of the important goals aimed at in this way is to reach an 
optimum dimension, thanks to new territorial conditions. This consider- 
ation applied, for example, in the two Saarlor projects. 


Although the frontier projects present great economic advantages, 
their execution often depends on a proper coordination among the parties 
concerned. It may even be said that, for the regions concerned, coordina- 
tion (public authorities and economic operators) constitutes the test of 
success. The need for it is clear at all levels : it will suffice here to select 
a few aspects which have a certain importance for the financing scheme. 
Stress should first of all be placed on those aspects which, themselves 
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economic, have institutional or legal repercussions. Thus, the economic 
and financial validity of a project may depend on the way in which its 
different components are interwoven: in the case of a transport infra- 
structure (road, waterway), the continuity of the network in both direc- 
tions must be assured; in fact, it may quite well depend on budgetary 
commitments of the neighbouring region or country. In the Vianden 
power station project, a series of contracts between the Société Electrique 
de |Our, on the one hand, and the RWE and the E.D.F., on the other, 
were necessary in order to specify the rights and obligations of each party 
concerned. In the Saarlor projects, a special legal construction was 
elaborated and two companies were created, each forming the object of 
cross-patticipations by the founding French and German companies. 
The governing bodies (supervisory board, management) are composed of 
persons of the two nationalities. 


But over and above these questions which arise at the time of mount- 
ing the operation and the existence of which it is advisable not to over- 
look, the questions of the coordination of regional policies and those of 
the coordination (or rather the harmonisation) of investments, arise in 
general terms. If the economic theory of integration is applied to the 
frontier regions, it is indeed in the widening of the market, the greater 
mobility of production factors and the improved profitableness of invest- 
ments that these regions can derive most profit from their approximation. 
Here again, we may quote the example of the Saarlor projects. The very 
close cooperation between the Saar and Lorraine coal basins, the culmin- 
ation of which was marked by these projects, was reflected in particular 
by a harmonisation of the investment programmes on both sides of the 
frontier which made it possible to avoid the duplication, in a restricted 
radius, of expensive and uncoordinated schemes and, thanks to the 
specialisation of activities, to confer on each of the installations a more 
satisfactory dimension. Cooperation continued in the execution stage 
of the investments, both in the financial and in the technical fields. At 
the commercial level, the parent enterprises of the two operating companies 
will unite their efforts to ensure outlets for the production. It is by reason 
of these manifold links that the Saarlor chemical plants may be called 
‘factories without frontiers”. It thus appears that, for the trans-border 
industrial projects, the factors suitable for improving the rentability by 
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harmonisation of the investment programmes, search for optimum 
dimension, widening of the market, coordination of commercial policies, 
etc., take on a primary importance. 


In fact, the experience acquired by the Bank in respect of financing 
schemes in the frontier regions has revealed that, although the projects 
there were not of a fundamentally different nature from the other invest- 
ment projects financed by the Bank, they nevertheless present certain 
aspects which are peculiar to them. 


More generally, it seems to be logical for a Community regional 
policy not to underestimate the problems which may be raised, for the 
frontier regions, not only by the absence of harmonisation in the various 
fields of economic policy, the persistence of certain obstacles to trade, the 
maintenance of certain inadequacies in respect of infrastructure, but also 
the emergence or aggravation of growth disequilibria among comparable 
adjacent regions. In this respect, the Bank considers that it can contribute 
to the reinforcement of the relatively less dynamic regions by loans justified 
by the common interest of the countries concerned. This overall orienta- 
tion should enable it to intervene more actively in future in certain frontier 
regions. 


Il. THE EASTERN BORDER REGIONS 
IN THE COMMUNITY 


The external frontier regions in the Community referred to in this 
chapter are those which, previously homogeneous in nature, have been 
the object of a political separation, as a result of the war, cutting them 
off from their traditional hinterland. They are the German ‘“ Zonen- 
randgebiet "’ and certain regions in Northeast Italy. 


A. General economic situation of the eastern border regions. 


1. ‘* Zonenrandgebiet’’. 


At the end of World War II, Germany was divided into four occupation 
zones. The three Western zones subsequently formed the Federal Republic 
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of Germany, while the Soviet zone in the East became the German Demo- 
cratic Republic. Nearly all the links existing between these two parts of 
the country were broken off; the electricity and gas mains were cut and 
trade relations ceased almost entirely. This resulted in a considerable 
change in the actual basis of their economy, which led the Federal Govern- 
ment and the Bundestag to establish a system of aid in 1953. 


A “ Zonenrandgebiet ” was defined : it includes the towns and districts 
(in German: Stidte und Landkreise), more than half of the area or 
population of which are located at a distance of less than 40 km from the 
eastern frontiers of the Federal Republic of Germany. The “ Zonenrand- 
gebiet ’ thus covers, mainly, the territory adjacent to the German Demo- 
cratic Republic from Liibeck to Hof. By assmiilation, the east coast of the 
Land of Schleswig-Holstein and the regions having a frontier with Czecho- 
slovakia, have been included. Finally, it thus amounts to a strip of 
territory some 40km wide stretching from Flensburg in the North to 
Passau in the South. This zone includes 106 towns and districts in the 
Lander of Schleswig-Holstein, Lower Saxony, Hesse and Bavaria; it 
comprises an area of approximately 46,000 sq. km, or one fifth of that of 
the Federal Republic of Germany; its population was nearly 7 million in 
1968, which corresponds to about 12% of the population of the Federal 
Republic. 


The fact should be stressed that regions which are not included in the 
Zonenrandgebiet have also suffered the consequences of the division of . 
Germany, for example Hamburg, the port activity of which has been 
directly affected by the loss of the hinterland in the east. 


The economic structure of the whole of the Zonenrandgebiet is not 
uniform. On the one hand, it comprises — apart from large towns such 
as Libeck and Kiel — industrial centres such as Wolfsburg, Brunswick, 
Salzgitter, Kassel and Schweinfurt. Before the War, certain of these 
centres maintained close connections with the areas now situated in the 
German Democratic Republic : this was the case, for example, for Bruns- 
wick and Magdeburg, North Hesse and Thuringia, Upper Franconia and 
Saxony. On the other hand, we find in the Zonenrandgebiet areas which 
are traditionally underdeveloped, the economy of which is characterised 
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by a low degree of industrialisation and by agriculture which is far from 
being productive (e.g., Bayerischer Wald), a situation which has scarcely 
been improved by the postwar political division. 


The German system of aid has taken account of the difference between 
these regions : certain parts or places of the Zonenrandgebiet are also 
‘‘ Bundesausbaugebiete "’ (Federal development areas) and ‘ Bundesaus- 
bauorte’’ (Federal development localities) or form part of the ‘ Regionale 
Aktionsprogramme”’ (Regional Action Programmes), thus enabling them 
to benefit from additional aid. These centres are located mainly in the 
northeast and north of the Land of Bavaria (Bayerischer Wald, Lower 
Franconia) and in Schleswig-Holstein, but they also include some districts 
of Lower Saxony and Hesse. 


In general, the Zonenrandgebiet is characterised by a population 
density which is considerably lower than the Federal average (149 compared 
to 242 inhabitants per sq. km), by a gross domestic product per inhabitant 
about 12% below the average in 1966, and by a contribution to the gross 
domestic product which is higher for agriculture than the Federal averages, 
and less for industry (Table IV). However, the situation is not altogether 
homogeneous. Indeed, we see that : 

- nearly three quarters of the population of the Land of Schleswig-Holstein 
live in the Zonenrandgebiet, whereas for the other Lander, the propor- 
tion varies from one sixth to one third; 


Table IV — AREA, POPULATION, GROSS DOMESTIC PRODUCT (GDP) 
OF THE ZONENRANDGEBIET 











(in %) 
GDP 
Area Population GDP 1966 per inhabitant 
1966 
Zonenrandgebiete total (Fed. Rep. of 
Germany = 100) 18.8 11.6 10.0 85.7 
Zonenrandgebiete of the different Lander 
by comparison with the total of the 
Land in question (Land = 100) 
Schleswig-Holstein , 67.7 72.8 73.1 100.2 
Lower Saxony 26.5 30.7 32.7 105.3 
Hesse 27.8 17.8 15.9 88.8 
Bavaria 25.1 20.0 16.9 83.5 
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— the contribution of the Zonenrandgebiet to the gross domestic product 
of the Land is rather low in the case of the Linder of Hesse and Bavaria 
but it is higher in the case of Schleswig-Holstein; 


— in two of the four Lander concerned, the gross domestic product per 
inhabitant of the Zonenrandgebiet is lower than the average for the 
Land in question. Moreover, it should be stressed that within the 
Linder (and particularly those of Lower Saxony and Hesse) there 
sometimes exist considerable variations from the average. 


As regards the development of the Zonenrandgebiet by comparison 
with the whole of the Federal Republic in the course of recent years, we 
may note that, although the population of the Zonenrandgebiet has deve- 
oped at a much less rapid pace than in the Federal Republic as a whole 
(it even decreased in the 1950s), the rate of growth of the gross domestic 
product, on the other hand, was only slightly below the average from 
1961 to 1966. The gross domestic product per inhabitant therefore increased 
more steeply than for the country as a whole. The employment situation 
in industry has also improved. From 1961 to 1967, 530 new firms employ- 
ing 33,000 people settled in the Zonenrandgebiet which, in 1967, had over 
6,000 industrial firms employing about 800,000 people. 


Table V — EVOLUTION OF THE POPULATION, THE GDP () 
AND THE GDP PER INHABITANT FROM 1961 TO 1966 





(in %) 
Variation Variation Variation 
in mn in 
population GDP GDP per inhabitant 
ere tne ef 
Zonenrandgebiet + 3.8 + 45.4 + 40.1 
Fed. Rep. of Germany + 6.2 -+- 47.4 -+- 38.9 





(1) GDP : gross domestic product. 





It seems therefore that in the 1960s, the Zonenrandgebiet was on 
the whole more successful than in the previous decade in adapting itself 
to the new conditions and in following the evolution of the German 








economy. Among the factors which have made this possible, we should 
mention, in addition to the decisions to settle there on the part of several 
large, dynamic firms, the success of the economic policy of the Federal 
Republic and the Lander. Inter alia, the aid policy in various forms which 
they have applied has in many cases facilitated the upsurge of production. 
Nevertheless, there still remain depressed areas in the Zonenrandgebiet 
where public aid and private initiative have not yet attained the hoped-for 
results. Moreover, it is precisely in such areas that the Bank has endeavoured, 
within the limits of its possibilities, to invervene in the past, and it is 
prepared to pursue or even to accentuate its efforts there in the future. 


2. Friuli- Venezia Giulia. 


In Italy, the region of Friuli- Venezia Giulia has been the object of 
territorial changes as a consequence of World War II. These changes 
have had considerable economic repercussions, in particular in the provinces 
of Gorizia and Trieste. The new economic problems of the Friuli - Venezia 
Giulia region were defined by a study group of the European Parliament 
in April 1968, as relating mainly to the political changes which occurred 
after World War II, requiring a complete recasting of the economic structure. 
Furthermore, the region retains aspects which are typical of a peripheral 
zone, particularly the situation in the agricultural sector of the provinces 


of Udine and Gorizia and a general fall in the population figures. 


This region — which has an autonomous status — is composed, after 
the recent creation of the province of Pordenone (1968), of four provinces : 
Udine, Trieste, Gorizia and Pordenone. 


The problems vary in nature. Friuli (Udine and Pordenone) suffers 
from relative underdevelopment (the domestic product per inhabitant in 
1968 was 92.4 of the Italian average for the province of Udine and 872 for 
the province of Pordenone, while the Italian average itself represents only 
about 72% of that of the Community); but the rate of growth is quite 
satisfactory. On the contrary, Venezia Giulia (Gorizia and Trieste) has 
a domestic product per inhabitant which is well above the Italian average 
(22% in the case of Gorizia and 33 in the case of Trieste), but the develop- 
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ment there is slow: for the province of Trieste in particular, the recent 
growth of the domestic product has been one of the lowest in Italy : 
between 1951 and 1967, the rate of growth was only half that of the 
national average. 


The territory of the province of Trieste is a corridor some 30 km long 
between the sea and Yugoslavia. Its area covers only 21,000 hectares; it 
is inhabited by some 300,000 people, grouped mainly in Trieste itself, so 
that the problems of the province are identical with those of the city. 


In the past, the city’s fate was closely linked with the activity of its 
port, the importance of which was enhanced by a series of allied industrial 
activities (ship-building and ship repairs) and tertiary enterprises (trade, 
banking and insurance). The activity was based on the transit traffic 
which still contributes to a considerable extent to the formation of the 
province’s domestic product. Political events have led to the decline of 
the port which, after having been the turntable for traffic between Central 
and Eastern Europe and the Mediterranean, not only no longer benefits 
from the former hinterland, but has also been affected by the closure of 
the Suez Canal. Specific factors such as payments difficulties with the 
eastern countries, inadequacy of the land transport infrastructure, competi- 
tion of Yugoslav and North European ports, etc., have accelerated the 
port’s decline. In particular, the competition of Rijeka has made itself felt 
even more strongly because the Yugoslav harbour fees are very low. The 
North European ports, and in particular Hamburg, have benefited from 
the displacement of the traffic, thanks to the preferential railway tariffs 
~ which ensure them the traffic from Southern Germany. 


Traffic at Trieste has thus remained relatively small (6 million tons 
in 1966). However, in the past few years a new activity has started up 
thanks to the development of oil transport as a result of the opening of 
the Trieste - Ingolstadt pipe-line. The overall traffic of the port of Trieste. 
was thus 24 million tons in 1969, 20,5 million tons of which for oil. 


Shipbuilding was previously an important activity, but it experienced 
a serious slump which led the Italian authorities to apply a reorganisation 
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plan for the shipyards. For Trieste, this meant, inter alia, the closing-down 
of the San Marco yard and the concomitant reduction of activity by 
allied enterprises (sub-contractors, etc.). However, certain projects of 
interest to shipbuilding are now in course of execution (Grandi Motori 
IRI-FIAT and a superdock for mammoth tankers); as regards shipbuilding 
itself, the Monfalcone shipyard, not far from Trieste, has been modernised 
and enlarged. 


The problems concerning the evolution of traffic and shipbuilding 
show that the province of Trieste has to cope both with a far-reaching 
reorganisation and with new orientations, reinforcing in particular its 
links with the rest of Europe. Several initiatives are aimed in these two 
directions : on the one hand, industrial development of the Zaule region, 
extension of duty-free zones, reinforcement of the port installations, etc.; 
on the other hand, efforts to accelerate the execution of road links between 
Trieste and Northern Europe. 


For all these questions, the Italian Government has asked the Commis- 
sion of the Communities to undertake with the Italian authorities a regional 
study aimed at defining lines of action capable of ensuring the harmonious 
development of the region. 


B. The Bank's Interventions in the eastern border regions of the 
Community. 


The Bank’s loans in the eastern border regions have been five in 
number, for an amount of 22.3 million units of account. 


The loan entailing the largest amount was signed in 1967, in favour 
of the ‘ Cantieri Navali Italiani - Italcantieri S.p.A."’, at Trieste. This 
loan was intended for financing a reorganisation and modernisation project 
for the Monfalcone shipyard. The modernisation and enlargement of this 
shipyard — so as to enable it, inter alia, to build large freighters — are 
considered as crucial points of the reconversion programme for the Italian 
shipyards approved by the authorities in 1966. The Monfalcone shipyard 
is intended to become one of the largest and most up-to-date in the 
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Table VI — LOANS APPROVED BY THE BANK FOR FINANCING PROJECTS 
LOCATED IN THE EASTERN BORDER REGIONS () 


Location Amount 
according Year of loan 
Name of project Sector to of (million 
numbering — loan units 
on the map of account) 
a 
A. Federal Republic of Germany (Zonenrandgebiet) 
Phrix-Werke Synthetic fibres 53 1965 2.5 
Olympia-Werke Calculating machines 51 1966 2.0 
Para-Gummiwerke Arthur Brigger (2) Rubber 51 1966 1.5 
Phrix-Werke Synthetic fibres 53 1969 6.3 
ooo 
B. Italy (Friuli - Venezia Giulia) 
Italcantieri (Monfalcone shipyard) Shipyard 43 1967 10.0 





(1) For the basis on which these statistics are established, please refer to the footnote to Table III. 

(2) The promoting company was taken over on Ist January, 1967 by the Phoenix-Gummiwerke AG, 
Hamburg; from 1st January, 1970, the new company’s title is Phoenix Gummiwerke Werk Para 
GmbH. 





Community. Furthermore, the project, in the financing of which the 
Bank cooperated, made it possible to employ over 4,000 wage-earners and 
contributed to the development of numerous local sub-contracting activities. 


In the Zonenrandgebiet, the Bank has financed four industrial loans 
for projects located respectively in Schleswig-Holstein and Lower Saxony. 
These loans were justified on the basis of Article 130 a). One of the four 
projects (Para-Gummiwerke) was also justified by Article 130 b) relating 
to the conversion of declining activities. 


Apart from these loans specifically located in the Zonenrandgebiet, 
mention should be made of two loans intended for the infrastructure 
(electrification of the North-South railway line and construction of a part 
of the Rhine-Main-Danube-Canal between Bamberg and Nuremberg), 
the object of which is not directly linked with the Zonenrandgebiet but 
which are nevertheless likely to encourage its development. Indeed, the 
project of the Deutsche Bundesbahn (loan contract signed in 1961 for an 
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amount of 25 million units of account) concerns the regions of Lower 
Saxony and Hesse (for the Hanover -Flieden part); as for the project 
Rhine-Main-Danube (signed in 1968 for an amount of 24 million units 
of account), although it crosses only the Bamberg region, nevertheless 
contributes to the development of the Bavarian Zonenrandgebiet and will 
tend to become much more important as soon as the construction of the 
canal has been completed as far as Regensburg. 


Although the Bank has thus had the opportunity to intervene several 
times in these border regions, the overall amount of its loans may seem 
rather modest. In the Italian case, this results in part from certain difficulties 
encountered in stimulating a large number of initiatives which are finance- 
able under the Bank’s conditions. Moreover, the Bank has primarily 
concentrated its essential effort on the development of Southern Italy and 
the Islands. In the case of the Zonenrandgebiet, two specific factors seem 
to have been involved : in the first place, the rather high capital formation 
in the Federal Republic by comparison with the other member countrics, 
and secondly, the efficacy of the public aid system which enabled numerous 
initiatives to be financed in favourable conditions without recourse to the 
Bank. Obviously, however, these data are not immutable, and indeed 
they have already undergone a change. The Bank therefore needs to follow 
the course of events very closely, so as to be prepared to act, in the future, 
whenever circumstances permit. 


By means of its interventions, the Bank has actively shown its interest 
in the Community frontier regions, both internal and “border”. It is 
not the role of the Bank to act as the centre for financing schemes which 
are likely to contribute towards overcoming the difficulties of these regions : 
its resources are limited and its tasks are manifold. However, it may contri- 
bute, with selectivity, towards the solution of certain financing problems 
when projects either of infrastructure or of the production sector sub- 
mitted to it are in conformity with its Statute. The Bank is prepared to 
examine concretely, within the limit of its competence, formulae adapted 
to new situations or requirements. 
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Moreover, it is obvious that the Bank does not confine its interest to 
the two categories of regions examined in the foregoing. It has also inter- 
vened on several occasions in the maritime regions and the mountainous 
frontier regions : for example, in favour of naval reconversion projects 
‘at Leghorn and Saint-Nazaire, a steel mill and a cement work at Taranto, 
and railway, road or telephone equipment projects in Trentino - Alto Adige. 


In their diversity, these interventions have one point in common :— 
they belong to the general mission of the Bank. According as the Common 
Market develops, a wide variety of problems come to the fore. In the light 
of this evolution, the Bank emerges as a useful institution, capable of 
adapting itself to new situations without thereby going beyond the limits 
laid down for it by the Treaty and its Statute. 


WEISSENBRUCH Ltd., PRINTER TO THE KING, RUE DE L’ORPHELINAT 40 —B - 1070 BRUSSELS 


164 





~My aA 














































~ or 1 
en =! : 
a w - 4 
37 " é 
tee de: = iv, 
: er oe ~ ae | 4 
Tey e \ loans ce . 
~ ie ty 
‘ ’ 
wae 7 : 
ea x . 5 
oF oe . «* ~ 4 we ie 
: rt ec he e _ : :* 
Wg +. 2S ee at . TeSa oe sts 
F “et dt ae ‘ Se . . ma, we ‘ 
. wees me = .f ay ford : 
= a 

























. 
Ny 
. 
an) 
. ‘ 
, . 
AN ! 
’ 1 
ae: 1 
. as 
’ 
aoe 
ssl 
ea, 6 
7 1 
, ' 
» | 
ie | 
x4 
o 
t 
. 
’ ; : : : 
- ~~ . : x ae ~~ . . * ve . : z ' 
E ‘ - a“ . ; > & 2 . - ans ; : - : 
\ ww te Ae : - < ws er an ee te = : . 
: ‘ be * . : . * 
* he / oi can wee . . ; con a +g te eg Ss 
\ aN r - as oan v4 mR 2 : 
“ ss 4 8 a + = 
a . ~ . . er . . . cary 
\ os RG ae tee ee ‘ 
' . * * ; Bn fan SOR PN ee . : . 
‘ i oe -. fe é © cet ane, wy eget Pwr aes” . . * 
‘ oar Ss S . - ” as * : mS . . + . mm 
. : e ; : — . : ; Are esa ee s - ae ; 
Fam , -_ ~~ ° . : * pas ie 8 os . ied : 
q . ° ‘ = 4s ~N SN 2 
: : : NOS ss : - . ‘ ; 
\ ‘ - = Parra a et . . . ae ae® is . 
. - , - : . Pak fn a oa : X ss é ; 
oe - - . pag . * ‘ eS ; 
: 7 : . 7 ees - . Pe 
Pare, 8 . - ‘ * Samat) , . 28" ts Ss 
as we, 5 ae 2 « ; : . BS ee ew 5 : 
. 7 * * a” > . 7 . m= ws arn wy ae . PY . 
* . <> = : . 
7 ‘a 7 ze - . . “ ~ . 
x ste s Py . a < eNO, odes paw Gare: ‘ : 
- = . NAS . . 
. : . - 7 - . 
. “58 ae® - = at < . 
- eT fe od “ > 
4 ‘ - . % . ~ 
- Rx 5 2 . “ : ‘ 
eat Ms = oF » . 
. - va . . . 
A - . 3 ‘ 
. . : “sy . 
: = oe Sis an - ‘ : ots 
- 5 Pd a ‘ . 1 t 
be ae : . * . oe 7 - . oe 
7 . “oe . a 3 pers 7 ‘ 
« so 7 an x . ya . . . ‘ 
: 2 7 ot. ei . ae . < 
. aid * 
: . “3 nga: . . at 
* id m ‘ . 
. , ‘ ie 
: » «* F 
i " | aa 
= Aas : 
- - 4 * € 


ia ., 7 ars _ * 
. tm -, ‘i + - : 
. . é i 
: . _ fone . 
, . . : , 
~ + wes “, 
: ‘ . hoes . 8 
- . ‘ : ; 
t : , = . oY ‘ . 
z i 2 : 
- * - f: ie . 
. . ‘ : 5 
~ . = - : s z . eo eos SS: 
, p oe . . . 
- . = . t 7 « 
‘ . . 7% . 
: 7 
e . . 
z 2 : . 
. “ ’ . ' 
* ‘ 














- ‘ ? : = ’ . “ . 
= - - - <* . » . 
fies - - 7 Cane oe Wy ™. - aor, 
. . = aa = - 2 a . % ‘ 2 x : 
2 ies a ‘e “* ‘ a > - 74 vaste eo. a ~ 3 . ‘; ~ 
-- ee x on ~ Pa . : .. < . ae ~ a i ‘ 
oof ete Saar -_ | = ' eee sy . 
es . . : ’ 7 | ees a ae OE ON aa 
< a . rise Oe Z moe Pa - ae $520 : s : : 
x ? — : FS s . x ~ o_o . z 
= = - - ~ + a - % % 1 . 
. . . . o* ~ = 7 = ~~ = 2 « 
. s > : = 7 ial ‘Ue o 7 a Ses 
; . <2 ar ee se - ‘ ms 
- + . y * * . As ted 
, ay . ‘ as : “ 
" é — rm Ba nt é os - rs - 
a : : eet - ‘ 
= - + Se, 2 z : s ae .- ~ - °& 
tx : 7 ee oe : . 
= we k ae ‘ a aes : r 
4 - A Se a A S * 
ae ct eae Ou : es , - “on S 
a ‘ccm. <diia> an, tee. o, see “cae! Sd 0 ak — de a re a a a ee ae pas 9 ay. 7 7 Ss, oT _ a, =. _ = ft ays Ta, eo et Pie: p= gS pa ee Pee ee ee ae eS ee ee OP eS ee eee ee Fue ee 








EUROPEAN INVESTMENT BANK 


ANNUAL REPORT 1970 








2, place de Metz, LUXEMBOURG 


Office in Rome | Representative Office in Brussels 
Via Sardegna, 38 rue Royale, 60 
00187 - Rome , 1000 Brussels 


For its accounts and balance sheet the European Investment Bank uses the unit of account as 
defined in Article 4, paragraph 1, of its Statute. The value of this unit of account is 0.88867088 gramme 
of fine gold. | 


On 31st December, 1970, the parities between this unit of account and the currencies of the 
principal countries in which the Bank effects its operations were as follows : 


3.66 Deutsche Mark 
5.55419 French francs 


625 Italian lire 
3.62 Netherlands guilders ; 

50 Belgian francs 

1 unit of account (u.a.) = 50 Luxembourg francs 
1 United States dollar 
4.37282 Swiss francs 
30 Greek drachmae 
15 Turkish pounds () 


{1} Until 9th August, 1970, inclusive, the parity of the Turkish pound was: 1 unit of account = 9 Turkish pounds. 
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THE ECONOMIC EVOLUTION 
IN THE COMMUNITY 
AND THE ASSOCIATED COUNTRIES 


BUSINESS CYCLE AND ECONOMIC POLICY 


COMMUNITY 


The cyclical evolution which prevailed in 1970 exerted a profound influence on 
the activity of the European Investment Bank, as well as on that of the other long-term 
financing institutions. On the one hand, it made the resources available on the 
capital markets scarcer and more expensive until the autumn. On the other, it had 


the effect, throughout the year, of increasing and even accelerating the investment 


credit requirements of the public sector and private enterprise. 


The orientation of the business cycles and economic policies in Europe was 
clearly influenced by the economic and financial situation of the United States, — 


where there was a consolidation of the movement that had commenced in the 
previous year, whereby the cyclical upsurge of the former period had been halted 
by the marked curtailment in certain Government expenditure and the braking 
effect exerted by monetary policy. Thus, 1970 was characterised in the United States 
by a stagnation in gross production. Housing construction fell off considerably in 
1970. Heads of enterprises became more cautious as regards the formation of stocks. 
The growth of the gross formation of fixed capital showed a net weakening tendency. 
In a number of sectors, sales slowed down notably. The financing requirements 
continued to expand until towards mid-1970 and began to revert to a more normal 
level in summer. In order to prevent a veritable economic recession, while still 
moderating the evolution of prices, the monetary authorities switched, in the course 
of the first four months of the year, from a restrictive policy to a policy which was 
at first moderately expansive but which then became frankly so after the first half- 


year. Although the rapid rise in prices was barely checked because of the pressure 


exerted by the persistent increase in costs, the rate of private savings, which had 








contracted during the previous phase of cyclical upsurge, again increased, as is usually 
observable when economic stagnation tends to be accompanied by an extension of 
unemployment. Correlatively, private consumer expenditure slowed down. 


In the course of the year, all these factors contributed to the widening of bank 
liquidity and the downturn in interest rates, which had become extremely high. 
The partial suspension of the provisions of the United States regulation known as 
“regulation Q”’, preventing the banks, by imposing a ceiling on credit interest 
rates, from attracting freely time deposits, further reinforced the movement. The 
relaxation was first of all felt on the long-term capital markets. The fall in rates 
favoured, from September onwards, a very considerable reflux of capital towards the 
Eurodollar market, on which the U.S. enterprises, and more particularly the banks, 
via their European afhliates, had made ample calls in the course of the previous period. 
This large-scale disindebtment was in its turn to trigger off a downturn in interest 
rates on this market. Substantial inflows of short-term capital were then recorded 
on the monetary markets of the European countries where, during the summer, 


the interest rates had again increased or, at least, had remained appreciably higher 


than those on the Eurodollar market. 


In the meantime, however, the cyclical expansion began to slow down in the 
majority of the European countries, where it had also attained runaway proportions. 
This about-turn began in Great Britain and France, subsequently spreading to the 
Benelux countries and then, later on, to the Federal Republic of Germany. It was 
still to remain limited in scope in 1970. The United Kingdom is the only country 


to have experienced temporarily recession trends accompanied by a persistent cost. 


inflation. In France, these trends were felt only in limited sectors, and to a much 
less marked degree. At the end of 1970, the majority of the other European countries 
were still midway between the demand inflation and the cost inflation stages. They 
had however in the course of the year seen the first signs, more or less definitely, of 
a slackening in the propensity to invest and a falling demand in certain cases, inter 
alia in the investments sector, in the form of a reduction of the formation of stocks, 
and in the building sector. Private consumption, on the contrary, increased greatly 
as a result of the exceptionally large rise in nominal wages and also the diminution 
in the rate of private savings observed until the middle of the year in the majority 
of the European countries. Only France formed an exception in this respect : the 
demand for consumer goods, and in particular durable consumer goods, weakened 
greatly there over several months under the influence, inter alia, of credit policy 
measures taken in the framework of the reorganisation programme following on the 
devaluation of the franc. In the course of the last four months of the year, a fairly 
definite recovery was however perceptible. In the majority of the other countries, 
the acceleration in the expansion of consumption hardly slackened before the end 
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of the year although, as a result of the growing uncertainty of the cyclical situation 
as well as a slight tendency towards relaxation on the employment markets, there 
was a certain recovery in savings in the course of the second half-year. 


In actual fact, as is observable in the final stage of boom periods, the real 
economic growth in the Community, while remaining very strong,.started to slow 
down in the course of the year. This evolution is due to the saturation of production 
capacities and a shortage of skilled labour as well as to a number of other factors such 
as social unrest and strikes, especially in Italy, and to the partial slowdown in domestic 
demand observed in France and, later on, in the other Community countries. 


_ The annual rate of progress of the gross national product in real terms in the 
Community, which had been 7.1% from 1968 to 1969, fell to 5.5%. It showed the 
biggest downturn in Luxembourg, where it was only 3%, compared to 72% in the 
previous year. The increase was 4.9% against 8.1% in Germany, 64 against 7.9% in 
France, 5.5% against 6.5% in Belgium and, in Italy, 5.1% against 5.9%. In the 
Netherlands, on the contrary, the annual growth not only continued but even 


slightly accelerated : the increase in the gross national product in real terms was 


6% against 5.1%. This acceleration seems to have resulted from the steep climb in 
production in the course of the last quarter of 1969. At the beginning of the year, 
the production level was thus considerably above the average for 1969. The Nether- 
lands nonetheless also felt, from the second quarter of 1970 onwards, a weakening 
of the growth of production. 


Despite the slowdown in cyclical expansion, prices continued to increase rapidly 
in the Community. In some member countries, the annual rises were even acceler- 
ated. Thus, from 1969 to 1970, private consumer prices ) went. up by 54 in 
Luxembourg and Italy whereas, from 1968 to 1969, they had increased by only 257 
and 2.9% respectively. For Belgium and Germany, the corresponding rates stood 
at 3.8% compared to 2.1% and 2.5% respectively. In France, the annual increase in 
private consumer prices reached 5.5%. It was thus a little weaker than in 1969, year 
of the franc devaluation, when it amounted to 6.6%. Nevertheless, it is the highest 
ever recorded in the Community. In 1970, in the Netherlands, the slowdown in the 
growth of private consumer prices was more definite, but the rise still amounted to 
4%, against 6.3% from 1968 to 1969. 


The uptrend in prices was even more appreciable in the field of investments 
and residential construction than in that of consumption. The price rises which 


(1) Aggregate prices index (according to national accounts). 


11 


ious year) 


with prev 


ison 


by compar 


lation 


GROSS NATIONAL PRODUCT IN THE COMMUNITY 
(4 var 


Soran 


1969 1970 





1968 


On the basis of amounts 














es 


enue 












1966 1967 


On the basis of amounts 






Co ee ee eee ee ee +f re ro Pe ee eRe a ae ee a eee 
[ . : a : ee : — 
’ 4) i ig] 7 
f 4 ef 
3 | ‘e if | 
ae : 52 
oa ied i D ; 
4 . i } 
it ¢ % i 
aN eo ¢ : e 
pe fo ig 8 
a 6! er 
i 1D ‘ } 4 
Be ve ‘ime f 
i}: : 418 | & ( 
i oe ae | '. ir ~ ; 
ti § ; j 24 
i fe 4 ; 7 i 1 
; es 23 1Be i i2n 2) 
f on es. Q i UV a 5 : ‘ 
ht i es pobiah aona a tibet: cee ary F 4 c : oO $ 
bs ae 14 j Q: 
s r @O ;: : - ‘ 
oO; a7 ; =o ye irk | 
| 7 a i ae = ; x 5 ' 
| 1 gy | ee ee ty | 
+ 4 Beek 84 Bad Qiok Ame tet OR el Male ads dette, ACS stints Oiraad al dn ds Beds bare aot = Mente Mews Poth Bet 8 ths Rind eth moe tants ws de ad at Rho is cups bn ou wee a ee ee 
‘ 7 
t 18 
q 
' i 
4 
is ! 
: 
i its 
| ‘8 
e , =— 
{ 
e 4 : 
} ‘ Pia ee RN Cee A er eee ee oe ee ee ee ee ee ee | Bee eg ee tee ee eT ee 
! ; : i | ee ee ae my 
: ; a io } i t ae 
i t ee : "40 _ 
‘ f ‘Bo? Pp | 4 
f ik ; ‘ s mf 4 
: meee eB ; A 
Ph eed ee AOS * apne i 3 fag 
ee i i= +t 8 | 
; y . eos t : f as ‘ : j 
7 shy if | : 
; .f ys i a4 ved : ‘ - 
t . + . an od { { } H 
H | : ie i: i 
—y ig Bo! , 
te i i ‘ Tis he a 
oe ae: imo 7B i j 
ae | : bg oe ool ae 
, reg ? ig ane 3 i o 
i tae . 4 + ‘ i 
: : } } i— a ya SET eA : 3 A 
; er 4 i oe : Mer Cr eee Sakata aS ny lat A LA tls 4 i 
i : i ee 
t 14 7 4 : 3 i , 
' : i Ps ae 4 t , i 4 , t 
i : : ni = 4 { = H Seah tine: } g = ' ; : 
se { £ ’ «3 7 : > i=) } ; 
1 EY a ee 1 BE ad 
. : Pye ae ee os . os : Oo et @ } — . An 
a Seay Bel Beater) ats lee ee tha ee Bent cen Bete oe eB eS A is ea ead Ae ca oe kb ten teas od we ad = bine Ganioce wad wes 5 sl Mice os te sacs Qa si gh Sek ee or fea} ni Kase Seredh Sad 108 dee &, a Be lin nas Si ts Ss ta a tos ee 


1967 


calculated at constant prices | 


1968 1969 1970 


calculated at current prices 


1965 


ae 


12 








affected, from 1969 to 1970, the gross formation of fixed capital “) in the different 
countries of the Community, reached percentages ranging from 11% in Germany 
to 6% in Belgium, whereas from 1968 to 1969 the range had been from 42 in Belgium 
to 9% in Luxembourg. 


The rise in prices observed in the Community in 1970 is not ascribable solely 
to causes of a cyclical character, such as pressure from demand or cost. Extraordinary 
factors also contributed thereto, among which were the introduction and increase 
of the value-added tax, the influence of which would probably have been much less 
pronounced in a quieter cyclical period. 


The upward tendencies developed despite the reinforcement given to domestic 
supply by a big increase in imports of goods and services. These imports, on the 
other hand, contributed to deteriorating the trade balance, which — unlike the 
previous year when it was practically in equilibrium — finally showed a deficit of 
approximately 0.4 milliard units of account, despite a further progress in exports. 
According to estimates which are still provisional, the surplus on the current balance 
of payments of the Community is thought to have dipped to the extent of the trade 
deficit. The reduction of the balance of the external account by comparison with 
the previous year however scarcely had a moderating effect on the price trends 
within the Community, either because the evolution of prices in some important 
non-Community countries was even more unfavourable, thus increasing the value 
of the manufactured products @) imported from those countries, or because the 
domestic price rise factors were so powerful that they could not be appreciably 
checked by a moderate variation vis-a-vis the total domestic supply in the balance 
of exchanges of goods and services with non-Community countries. Signs of a change 
in this connection appeared only in the closing months of the year, under the 
influence of an accentuation in international competition. 


The balance of payments, considered as a whole, taking account of the balance 
of capital movements, moreover contributed to a marked increase in the liquidity 
of the economy. On the one hand, the net outflows of long-term capital in 1970 were 
considerably below those of 1969, in particular because of large borrowings by Italian 
enterprises and public and semi-public institutions on the Eurodollar market. On 
the other hand, the net inflows of short-term capital due to the disparity in credit 
policies and the margins in rates of interest as between different countries, greatly 
increased. The outflows of capital recorded in Italy thus showed a notable fall, whereas 


(1) Aggregate prices index (according to national accounts). 
(2) The prices of certain raw materials have, on the contrary, diminished. 
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the other member countries were faced with an influx of funds which assumed vast 
proportions for certain of them, and more particularly for the Federal Republic of 
Germany. In all, the gold and exchange reserves of the monetary authorities of the 
member countries, excluding the special drawing rights granted by the International 
Monetary Fund, advanced by 8.7 milliard units of account from the end of 1969 
to the end of 1970, whereas they had shown a fall of 1.7 milliard from the end of 
1968 to the end of 1969. | 


The persistent expansion of short-term bank credits to the economy also added 
to liquidity. Although the pace of progress slowed down a little, it remained 
sufficiently rapid for the monetary volume in the Community to show a steep increase 
from 1969 to 1970. 


In all the member countries, the monetary authorities continued to apply a 
credit squeeze until the middle of the year. This policy found expression in the 
maintenance of quantitative limitations.on the distribution of credit in France, the 
Netherlands and Belgium, the increase in compulsory reserves, in Germany and. 
France, as well as a further increase in the discount rate in Italy and Germany. But 
its effects were counteracted by the influx of liquidities from abroad. Steps to check 
the increase in the external indebtedness of the banks were therefore taken or 
reinforced in some countries. The narrowness of the credit markets and the uptrend 
in interest rates within the Community itself nevertheless continued to attract 
external capital, especially under the influence of operations by enterprises of the 
member countries. This influx grew especially when the rates of interest in the United 
States and on the Eurodollar market accelerated their downturn, thus encouraging, 
within the Community, a gradual reversal in the trend in interest rates. In the course 
of the second half-year, the monetary authorities of all the member countries there- 
fore lowered their discount rates, in certain countries on several occasions, without 
thereby yet reaching the lowest level attained in the second quater of 1968. So as to 
check the tendencies towards slowdown or even stagnation of the economy and 
to give certain impetuses to the business cycle, other measures relaxing the credit 
policy were sometimes taken. This was the case, for instance, in France where the 
credit containment scheme was abandoned. This policy was however only practised 
very cautiously, owing to the persistent upward trends in costs and prices. In 
Germany, the authorities even continued to check the progress of liquidities and 
credit by the instrument of the compulsory reserves, although this meant renouncing 
the goal of completely absorbing the influx of liquidities from abroad. 


In general, the public budgets also played a more reduced role in the increased 
liquidity of the economy than in the previous year, when they had exerted a very 
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great influence in the direction of expansion, thus lending support to the cyclical 
movement. First of all, the tax receipts were higher than expected in 1970 in France 
and the Benelux countries. Next, undeniable efforts were made in the course of the 
year to moderate the runaway cyclical conditions by a stricter discipline in public 
expenditure, the constitution of liquid reserves intended to be re-used later on to 
sustain the business cycle, and by increases in rates and taxes. Italy was the only 
Community country to have recorded, by comparison with 1969, on the one hand, 
a big increase in the deficit on the State budget, due inter alia to very marked rises 
in current expenditure, and on the other, increased calls on financing schemes of a 
monetary character owing to the considerable contraction of the resources which 
could be collected on the capital market. At the end of the year, the new government 
was thus led to take steps, including fiscal measures, with a view to improving the 
budgetary situation, checking the expansion of consumer expenditure and encourag- 
ing investment expenditure. | 


In some member countries, the absolute or relative decrease in the net financing 
requirements of public budgets by comparison with 1969 was obtained partly by a 
limitation of investment expenditure, whether in the. form of direct investments 
by the government or subsidies intended for the investments of other promoters, 
in the majority of cases public or semi-public. The latter therefore intensified their 
calls on the domestic or foreign capital markets. This evolution was felt not only 
in Italy but also in France, to a fairly large extent. Certain local communities, in 
particular, again increased their indebtedness rather markedly. 


Calls by private enterprises on external financing resources continued to 
progress at the same time. The weakening in their propensity to invest, observed in 
the course of the year, has not had time to make its effects felt at the level of the 
execution of equipment programmes. Experience shows, in fact, that the latter are 
most often only revised in a downward direction with some delay, and only after 
the financing conditions and the outlook for demand have definitely changed. The 
financing of these programmes, generally in marked expansion, was hampered by 
fairly big difficulties. One of the essential causes of these difficulties is linked with 
the fact that the cash-flow of the enterprises did not reach — and in very many cases 
fell far short of — the amounts initially forecast. This evolution is due essentially to 
that of wages which, in the majority of the member countries, recorded very big 
increases, which the enterprises were unable to absorb without narrowing their profit 
margins, in view of the very pronounced slowdown in the progress of their product- 
ivity and the obstacles they encountered when it came to increasing their prices. 
The factors which contributed to this expansion of wages, sometimes explosive, 
were numerous : excess tension on the employment markets, persistently adverse 
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orientation of the wages policy, based on the past evolution of profits rather than 
on forecasts, social movements and political agitation. According to the results of 
research effected by the Commission of the European Communities, the wages 
charges per unit produced in industry progressed, from 1969 to 1970, by 142 in Italy, 
13.8% in Germany, 5.5% in France and 52 in the Netherlands and Belgium. 


Whereas the borrowing requirements of the public and semi-public sector, as 
well as of enterprises, showed a wide expansion owing to the reduction of their self- 
financing possibilities, private savings showed a relatively reduced activity during 
the first half of the year. Although felt to a differing extent by the member countries, 
this evolution was altogether obvious for the Community as a whole. The rate of 
private savings began to recover only when more or less definite tendencies or 
prospects of relaxation on the employment markets emerged, relatively early in 
France and only in the second half of the year elsewhere. 


The disequilibrium between calls on the markets and the resources available 
led, in the first half-year, to further considerable rises in interest rates within the 
Community. On the loans market, these rates generally reached their maximum 
at the beginning of the summer. In France, however, the reflux of capital after the 
devaluation of the franc, the reorganisation efforts of the authorities, the growth 
of private savings and, lastly, the maintenance of the limitations imposed on exports 
of capital led to a halt in the uptrends in rates on the bond market in March already. 
The financing of investments nevertheless remained rather difficult there throughout 
the year. In Belgium, the downturn in rates began only in September. However, it 
was in Italy that, within the Community, the long-term financing conditions became 
by far the most difficult. As the result of a long crisis largely motivated by outflows 
of capital, the supply of available funds was manifestly exhausted there and the 
yields of outstanding bonds exceeded 102% in the third quarter. A long pause in issues. 
and the reorganisation programme carried out by the new government subsequently 
made possible a gradual improvement in the situation. 


During the second half-year, and more particularly in the course of the last 
three months of the year, the rates of interest showed a slight tendency to fall in 
all the Community countries, while remaining relatively high on the whole until 
December. It was only at the beginning of 1971 that the reversal in trend made 
itself fully felt. 


The shortage of financing resources by comparison with the requirements, 
which was much more intense than in 1969, was reflected in a big increase of calls 
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on the European Investment Bank, emanating from all the member countries of 
the Community. The requests from Italy were particularly copious, as the unforeseen 
financing difficulties there threatened to slow down considerably or to interrupt for 
a certain time the execution of important equipment projects, inter alia in the 
infrastructure sector. But the investors of the other member countries also showed 
concern in seeking the Bank’s assistance for the financing of projects the execution 
of which was meeting with difficulties owing to the additional expense of investment 
costs and the shortage of financing resources available on the domestic markets. 


By endeavouring to meet these needs as fully as possible, the Bank was merely 
fulfilling one of the essential missions conferred on it by Article 130 of the Treaty 
of Rome. When the means existing in the member countries do not suffice to cover 
entirely the financing of projects aimed at the modernisation or conversion of enter- 
prises or the creation of new activities, or projects of common interest for several 
member countries, it is up to the Bank to intervene as much as it can. Likewise, it 
goes without saying that the less developed regions of the Community, where the 
Bank is required to intervene even if other means of financing are available, are 
entitled to reinforced aid from the Bank when unforeseen difficulties of financing 
complicate the execution of projects. The Bank has therefore done everything it could 
to meet the surfeit of requests addressed to it, when the projects were in conformity 
with the conditions laid down by its Statute. The normal loan and guarantee 
contracts signed by it in 1970 related to an amount of 338.5 million units of account, 
for projects to be executed in the member countries and 2.3 million for projects to 
be executed in the associated countries. The amount of financing schemes effected 
in the member countries was therefore 90.7 million higher than in 1969. The 
approvals of loans and guarantees by the Board of Directors progressed in a parallel 
way : they related, as regards projects located in the member countries, to an amount 
of 338.6 million units of account, or an advance of 93.4 million by comparison with 
the previous year. 


The Bank particularly developed its loan operations in Italy, where they totalled 
205.2 million units of account in 1970; compared to 119.6 million in 1969, thus 
showing a progress of 85.6 million. In this way, it has indeed contributed to meeting 
the special financing requirements of Italian regional development, which have 
again showed a big increase for some time, especially in the Mezzogiorno. But it has 
doubtless also relieved the balance of payments by contributing, in the framework 
of its activities, to increasing the transfers of capital to Italy. Whereas the number 
of operations carried out in France was maintained more or less at the same level as 
in 1969, which itself was a considerable advance by comparison with 1968, there was 
a net increase in the projects financed in Germany and Belgium. In the course of 
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the preceding years, the German promoters had not had to seek the Bank’s aid for 
large amounts, owing to the abundance of domestic liquidities. 


In view of the tightness of the capital markets, the expansion of the Bank's 
credit operations proves rather remarkable. The Bank which, as far back as 1969, 
had made a point of curtailing its issues by comparison with 1968 so as to ensure 


that the average cost of its borrowed resources did not increase too steeply owing - 


to the tensions on the capital markets of each of the member countries, continued 
in 1970, in the period of increased tightness of the markets, to restrict its issue opera- 
tions by limiting them to the German market. In order to pursue its active operations 
at a rapid pace, in the course of the first half-year, the Bank continued to utilise, as 
in the previous year, the liquidities which it had accumulated at a time when savings 
funds were still abundant and the rates of interest not very high, without thereby 
reducing these liquidities beyond the point of equilibrium determined by the payments 
to be effected on loans already granted. Furthermore, the Bank started to execute 
part of its active operations in accordance with new terms and conditions enabling 
the beneficiaries to have at their disposal immediately the proceeds of their borrow- 


ings. Indeed, it intervened by giving its guarantee to loans granted on mandate by | 


and for the account of German financial institutions operating in the field of muni- 
cipal credit, for projects investigated by it in Italy and France. The loans thus granted 
with the Bank’s guarantee and which could not have been effected in the absence 
of this assistance, related in the course of the year to a total of 56 million units of 
account. 


As soon as the trend in interest rates began to improve, in the closing months 
of the year, the Bank again intensified its direct calls on the capital markets, on the 
one hand, by having recourse quite widely to international savings on the Eurobond 
market, and on the other, by calling on the French and Belgian markets, which it 
had abandoned for a certain time. 


The volume of resources collected by the Bank in the course of the year on the 
national markets of member countries was however only 62 million units of account, 
whereas it had reached 121 million units of account in 1969. But this decline was 
more than offset by the big progress. in resources collected on the European inter- 
national market, which rose from 25 million units of account to 107 million units 
of account. In all, the volume of funds borrowed by the Bank was finally more 
considerable than in the previous year, totalling 169 million units of account, against 
146 million units of account. The reinforcement: of issues, which continued over 
the opening weeks of 1971, shows the Bank’s desire to pursue the expansion of its 
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operations so as to be able to give adequate support to the priority investments in 
the member countries, in a period when the financing conditions remain difficult. 


In order to fulfil its task, the Bank had to continue mobilising resources in 1970, . 


despite the increase in the cost of borrowings. Its Statute provides, furthermore, 
that it shall adjust its rates of interest to the conditions prevailing on the capital 
markets. It was thus inevitable that its interest rates should be raised on several 
occasions. In cases where the term of the loan does not exceed 12 years, they were 
raised from 7.5% to 8% on 3rd March, 1970, then to 8.25% on 28th April, and 8.50% 
on 1st July. On 3rd March and 1st July, the rates applicable to loans with a term 
exceeding 12 years but not exceeding 20 years, were raised from 8% to 8.50%, then 
to 8.75%. Lastly, on 4th November, 1970, the nominal rate of loans, whatever their 
term, was fixed uniformly at 8.75% and this rate was accompanied by disbursement 
conditions offering the Bank a yield equal to that of a loan subject to a nominal rate 
of 9%, disbursable at par and calculated on the usual bases. As soon as the relaxation 
on the capital markets was confirmed at the beginning of 1971, the Bank however 
took advantage of this situation to lower its interest rate by 0.5%, fixing it at 8.52 
per annum, whatever the term of the loans. 


Within the Community, the economic policies of the member countries were, 
on the whole, better co-ordinated in 1970 than in previous years. After the modific- 
ations in exchange rates that had occurred in 1969, adequate action indeed made it 
possible to reduce or even to abolish the disequilibria between the member countries 
in 1970, In France, external equilibrium was restored; large redemptions of short- 
and medium-term debts contracted during the balance of payments crisis were carried 
out and substantial gold and exchange reserves were reconstructed. In Germany, 
the balance of payments, which had previously shown too great a surplus, reverted 
to normal, leaving out of account inflows of short-term capital originating essentially 
from non-Community countries. The Benelux countries, on the whole, experienced 
the same trend. In Italy, the cyclical evolution continued, however, over a large part 
of the year, not always to be favourable to balanced expansion; this situation is due 
essentially to the strikes and their consequences : runaway costs and expenditure, 
on the one hand, and obstacles to production, on the other; the current balance of 
payments deteriorated considerably, partly due to the increase in imports of goods. 
It was not until after the formation of the new government that, as we have already 
mentioned, the authorities succeeded in again getting a better grip on the situation 
and in influencing it with a view to the restoration of external equilibrium. 
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The search for the co-ordination of cyclical policies in the Community 
continued to form the object of work by the Medium-Term Economic Policy 
Committee and the Budgetary Policy Committee, the Monetary Committee and 
the Committee of Governors of central banks. It also formed the object of special 
memoranda “) by the Commission of the European Communities, the conclusions 
of which were accepted by the Council. On two points, however, the results have 
been disappointing : in the first place, the improved harmonisation of business cycles 
within the Community has been obtained only at the price of acceptance of a rate 
of growth of prices even higher on the average than in 1969; in the second place, 
the stabilisation policy has continued to operate mainly via monetary and credit 
policy and sufficient importance has still not been given to the budgetary policy 
actions. 


The recognition of the inadequately effective character of the present co-ordin- 
ation mechanisms of medium-term economic policy, so as to avoid the emergence 
in future of further serious disequilibria within the Community or to ensure that the 
latter becomes the ‘‘bloc of monetary stability and optimum economic growth”’ 
which many hope for, contributed, at the same time as the unpleasant experiences 
of 1968 and 1969, to reinforcing the efforts made to transform the Community into 
a veritable Economic and Monetary Union. It is not possible to go here into the 
details of the work, projects and debates which characterised 1970 in this respect : 
the ‘Barre Plan’’ @) , ‘Conference of Heads of State and Heads of Government 
at The Hague’, work of the ‘‘ Werner Committee”, concrete proposals by the 
Commission of the European Communities. The debates on this subject within the 
Council of the Community culminated, on 9th February, 1971, in a Council resolu- 
tion 3), expressing first of all the political will of member countries to set up, at the 
end of a 10-year period, according to a plan by stages commencing on 1st January, 
1971, the economic and monetary union and thus to arrive at a Community of 
stability and growth. It then goes on to describe the characteristics of the final stage 
of this union and, lastly, fixes more or less precisely the objectives to be attained 
or the steps to be taken during the first stage which will cover three years, stressing 
the need for parallel measures in economic and monetary matters. It is mainly a 
question of reducing gradually the fluctuation margins of exchange rates among the 
currencies of the member countries, possibly creating a European Monetary Co-oper- 
ation Fund, adopting, vis-a-vis the outside world, single positions in the field of 
international monetary policy, gradually abolishing the obstacles which still stand 
in the way of capital movements within the. Community, co-ordinating the policies 


(1) Memoranda on the medium-term economic policy of the Community, December 1969 and July 1970. 
(2) As set forth in the memorandum which the Commission submitted to the Council on 12th February, 1969. 
(3) ‘* Official Gazette of the European Communities” of 27th March, 1971 - No. C 28. 
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with respect to financial markets, taking the necessary fiscal harmonisation measures, 
especially in the field of the value-added tax and certain taxes which may exert a 
direct influence on movements of capital within the Common Market (tax system 
applied to interest on loans and dividends). At the same time, two first implementing 
decisions were taken aimed, on the one hand, at developing the co-ordination of 
‘current cyclical policies and especially the budgetary policies of member countries 
and on the other, reinforcing the collaboration among central banks in the field of 
credit policy. In this context, the establishment of a Community system for medium- 
term monetary credits was also approved. Furthermore, the third programme of 
medium-term economic policy (1971-1975), also adopted by the Council on 
9th February, 1971, contains for the first time statistical orientations which the 
member countries undertake to respect. 


The Bank’s last annual report already analysed briefly the new system of 
medium-term monetary credits, which is to supplement the Community system 
of short-term monetary support already put into force previously. The new system 
provides, in substance, that a member country, in case of difficulties or serious threat 
of difficulties in its balance of payments, may receive credits from other member 
countries ‘‘in the framework of the mutual assistance”’, as defined in Article 108 
of the E.E.C. Treaty; these credits, of a term of 2 to 5 years, are granted by qualified 
majority decision of the Council, on recommendation from the Commission and 


after consultation of the Monetary Committee. The obligation of member coun- 


tries to contribute to such credits is, as in the case of the short-term credit system, 
limited by ceilings : Germany and France, 600 million units of account each; Italy, 
400 million; Belgium-Luxembourg, 200 million and the Netherlands, 200 million, 
or a total of 2 billion units of account. The contribution to the credits will be made 


in proportion to the ceilings. The essential difference from the system of short-term. 
assistance is that the Council, in deciding on medium-term aid, has arranged for it. 


to be accompanied by conditions in the field of economic policy. The system of 
medium-term aid has been decided for a five-year period, calculated from the 


beginning of the first stage, but will probably be able to come into force only on» 


Ist January, 1972, owing to the fact that, in at least one member country, an amend- 
ment to the law relating to the Central Bank is necessary; its actual duration would 
therefore be initially four years. Certain other monetary provisions of the resolution 
will be valid for five years, in particular those which concern the policy of the central 
banks aimed at reducing the fluctuation margins of exchange rates among the 
currencies of the member countries or those relating to the European. Monetary 
Co-operation Fund, should the latter already be created in the meantime. All these 
provisions will however remain in force after agreement on the transition to the 
second stage of the plan concerning the implementation of the economic and 
monetary union. Before the end of the first stage, the steps leading, after transition 
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to the second stage, to the full implementation of economic and monetary union 
will have to be laid down. The decision will be taken on the basis of reports and 
proposals by the Commission indicating, in particular, the necessary apportionment 
of powers and responsibilities between the institutions of the Community and the 
member countries. | 


All these decisions should have at least an indirect effect on the European 
Investment Bank. In particular, the decisions to be taken with a view to the gradual 
abolition of the remaining obstacles to the free circulation of capital within the 
Community may be of great importance for the Bank. Each member country must, 
indeed, within the limits of ceilings to be fixed and which will be gradually raised, 
grant without discrimination free access to its capital market for security issues by 
borrowers of other member countries. Jt would be logical and highly desirable that 
security issues by Community institutions should be the first to benefit from this 
liberalisation. This should be the case, inter alia, for issues by the Bank for which 
the Statute already provides, in principle, for an agreement ipso jure by the national 
authorities of the member countries on the markets of which they occur, unless serious 
perturbations are to be feared in their functioning. | 


As regards regional policy, the Commission of the European Communities 
submitted on 17th October, 1969, a memorandum to which was appended a proposed 
Council decision. The latter aims, inter alia, at implementing a procedure intended 
to enable the establishment of regional development plans, when such do not 
yet exist but are necessary, and to co-ordinate those already existing from a 
Community point of view. The Commission also proposes the creation of a 
fund for interest rate subsidies, supplied by budgetary resources, and a system of 
guarantees, intended respectively to make less expensive and to guarantee the loans 
by the European Investment Bank or other financing institutes. Lastly, the setting-up 
of a permanent committee for regional development, within which representatives 
of the member countries and of the Commission would have to collaborate, is 
suggested; a representative of the Bank would be called on to attend in the capacity 
of observer the meetings of this committee. In its memorandum, the Commission 
particularly stressed the importance of the role which the Bank has to assume in 
respect of regional policy, and recalled that the Bank is the most suitable Community 
institution to maintain, and if possible intensify the flow of necessary capital towards 
the regions to be developed. The deliberations relating to the memorandum of the 
Commission and its proposals are not yet complete. They should lead to results 
based largely on the guide-lines laid down by the Commission : moreover, the 
Council has allotted a significant place to structural policy, in particular to regional 
policy, in its resolution on the implementation of economic and monetary union. 
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The need for arriving at an improved harmonisation and, partly even, at a 
veritable common action in the field of industrial policy was also emphasised in the 
decision concerning economic and monetary union. The Council’s resolution has 


confirmed this need. 


As far back as last spring, the Commission submitted a detailed memorandum “) 
attaching, inter alia, much importance to the development of common action in 
favour of a mutual rapprochement of the enterprises of the different member coun- 
tries, as well as in favour of research and technological development, and stressing 
the role of the European Investment Bank in the financing of industrial development. 


The Commission’s memorandum was passed on by the Council, for examination, 
to a Group of High Officials of the member countries and of the Commission. This 
Group has just communicated its conclusions to the Council. It is in favour of an 
expansion of the operations of the European Investment Bank and considers it desir- 
able that the latter — within the framework of its overall action and without neglect- 
ing its priority tasks of financing in the regional development sector — should 
accentuate its. interventions in favour of the modernisation of the Community’s 
industrial apparatus, particularly in the case of projects resulting from common 
initiatives originating from enterprises of different member countries or a thorough 
co-operation among enterprises of different member countries. 


Through the intermediary of its representatives in the different committees and 
working groups, the Bank participated in the discussions relating to the expansion 
of its role. Confining itself to the strictly technical and financial field for which it 
is competent, it has made known, in different commentaries and notes, its opinion 
on the possible solutions. Ample account has been taken of this opinion. 


The Community and the member countries also expect the Bank to pursue its 
efforts in the field of Community financial aid to the associated countries. The 
second Yaoundé Convention concerning the Association of the 18 African and 
Malagasy States and the texts relating to the Overseas Countries and Territories 
of the member states were ratified in the course of 1970 by all the countries concerned 
and came into force on ist January, 1971. These texts provide, under the heading 
of repayable aid, that a sum of 90 million units of account, from the European 
Development Fund, may be appropriated to the grant of loans with special conditions 
and contributions to the formation of risk capital, in the examination and manage- 


(1) ‘* The industrial policy of the Community” (‘* Colonna” Report). 


24 





ment of which the Bank is called upon to play an important role. Furthermore, the 
Bank is authorised to grant from its own resources, by application of the new agree- 
ments, loans to a maximum amount of 100 million units of account. These loans 
will be guaranteed by the member countries, the guarantee being liable to be applied 
to all the loans thus granted, but the total amount of this commitment is limited 
to the difference between 70 million units of account and the total. The loans which 
_ the Bank grants from its own funds may be accompanied, under certain conditions, 
by interest subsidies financed by means of resources from the European Develop- 
ment Fund. 


As regards Turkey, 1970 was characterised by the negotiations concerning the 
additional protocol on the entry of the Treaty of Association into the transitional 
period and the second Financial Protocol. The new financial protocol was signed 
on 23rd November, 1970, and is now in process of ratification by the member coun- 
‘tries and Turkey. It provides, for the period until 23rd May, 1976, for financial aid 
amounting to 195 million units of account, to be granted by the European Investment 
Bank from the resources of member countries, in the form of special loans. The 
conditions have further been slightly relaxed by comparison with those of the loans 
granted in the framework of the first financial protocol. Furthermore, as soon as 
the economic and financial situation of Turkey permits, ordinary loans by the Bank 
will be added thereto, by a special decision of the Community, up to an amount of 
25 million units of account. 


ASSOCIATED COUNTRIES 


The economy of Greece — where the Bank continues to administer the loans 
granted until 1967 — was again characterised in 1970 by a vigorous growth. The 
gross national product in real terms increased, according to the initial estimates, by 
some 84%, as in the previous year. 


Whereas the growth of agricultural production was definitely more rapid than 
in the previous year (8% against 52), thanks to favourable weather conditions, that 
of industry slowed down a little. The rate of growth of the aggregate of industrial 
production (including building) is evaluated at 9.5% for 1970 against some 104% in 
the previous year. This slowdown must be ascribed above all to a less marked 
expansion in building : in the manufacturing industry, on the other hand, it seems 
that the increase in production was just as marked as in the previous year (92). 
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_ After the big expansion ot the gross formation of fixed capital in 1968 and 1969. 


(19% for each of these years), 1970 was marked by a very considerable fall. According 
to the initial estimates, the rate of real growth would total only 7%. The slowdown 
was especially marked in the private sector, inter alia for real estate investments. 


The volume of private consumption progressed, still according to the initial 
estimates, by 7%, ie., a little more rapidly than in 1969 (6%); on the other hand, 
real public consumption progressed by 5.5%, which is definitely less than in 
1969 (9.92). 


The general level of prices moved up a little more vigorously in 1970 than in 
the course of the two previous years, partly under the effect of the upswing in import 
prices and in the prices of public services. According to the official indices, the 


uptrend in consumer prices — averaging 3.2% per annum — was definitely more rapid. 


than in 1969 (2.52). On the other hand, that of wholesale prices was the same : 3.92. 


The deficit on the trade balance again increased; indeed, it reached 1.1 milliard 
units of account against 0.9 milliard in 1969. Whereas imports increased at the rate 
of 19%, i.e., more rapidly than the previous year (15%), reaching 1.7 milliard, exports 
rose by only 152 (0.6 milliard), against 14% in 1969. We should stress the particularly 
steep rise in exports of industrial and handicraft products, the share of which in 
total exports reached 372. 


Remittances of funds by Greek workers employed abroad and the net receipts 
resulting from tourism and marine transport increased markedly, and the surplus of 
invisible transactions thereby went up considerably. However, this did not suffice 
to offset the deficit on the trade balance, and the balance of current payments deficit 
was further swollen by comparison with the previous year. 


Despite the growth of net inflows of public and private capital from abroad, 
the deficit on the total balance of payments was slightly higher than that of 1969, 
which was reflected by a decrease in the ofhcial gold and exchange reserves by 
approximately 16 million. | 


In Turkey, several important factors exerted a great influence on the economic 


evolution in 1970: the government crisis in spring, the increased cost and price 


inflation and the devaluation of the Turkish pound in August. 
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The government crisis resulted in the belated adoption of the budget (in May) 
and hence a delay in public expenditure. As the budget year begins in March, the 
government had to remain content with monthly budgets for the first three months. 


The Turkish pound was devalued with effect from 10th August, 1970. The — 
parity, which had until then been 9 Turkish pounds for 1 U.S. dollar, was fixed at 
15 Turkish pounds for 1 U.S. dollar. The devaluation was accompanied by a 
stabilisation programme intended to guarantee and supplement its effects. 


An ever more critical economic and financial situation had rendered these 
measures inevitable : the marked expansion of the Turkish economy in the course 
of the preceding years had been acquired at the cost of considerable rises in prices 
and costs which had weakened Turkey's competitive position and deteriorated the 
balance of current operations. This resulted in a serious shortage of foreign exchange 
imposing on the importers very long waiting periods for obtaining their foreign 
exchange allowances. 


The devaluation and the stabilisation measures therefore had as prime objective, 
with the improvement of Turkish competitiveness on the world markets, the increase 
of exports and the decrease of the deficit on the balance of current payments. In 
order for devaluation to bear full fruit, it needed above all to be able to rely on an 
effective anti-inflationary policy, consisting essentially of checking the expansion of 
nominal domestic demand. Although the measures in question were actually 
implemented as a whole only in the course of the second half-year, their effect on the 
behaviour of enterprises made itself felt, directly or otherwise, in the course of the 
first half-year already. On the one hand, indeed, the authorities had embarked since 
the beginning of the year on a more restrictive credit. policy as a prelude to the 
measures they were preparing. On the other hand, the climate of uncertainty created 
by the persistent devaluation rumours led the enterprises to adopt an ever more 
cautious attitude. Furthermore, the lack of foreign exchange weighed more and 
more heavily on imports until August / September, slowing down economic growth 
still further. According to the initial estimates, the rate of growth of the national 
product in real terms was approximately 5.6% in 1970, against 6.34 in 1969 and 
6.7% in 1968. Neither agricultural production nor industrial production came up 
to expectations. 


As a result of unfavourable climatic conditions, agricultural production was 
practically stagnant on the whole. Although the wheat harvest could be stepped up 
somewhat, Turkey remained largely dependent on imports of cereals; as for livestock 
production, it recorded no notable progress in 1970. 
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The increase in industrial production, of the order of 4% according to initial 
estimates, was definitely below the rates of growth for the previous years (10% on 
an average). This slowdown is ascribable, essentially, to the factors which have just 
been mentioned. But certain bottlenecks in steel production, which could only partly 
be remedied by special imports, proved to be additional factors, as in the previous 
year. A definite downturn in the growth of production was observable in the metal 
manufacturing industries as well as in the paper, textile and tyre industries. On 
the other hand, petrochemicals, the mining industry, cement, fertilisers, plastics and 
glass continued their rapid expansion in 1970. 


Compared to the disappointing results in agriculture and industry, expansion 
remained vigorous in the other sectors of the economy, and particularly the services. 


As regards demand, i.e., the employment side of the resources of the national 
accounts, the pace of expansion of the gross formation of fixed capital considerably 
slowed down under the influence of the factors already sketched above. According 
to provisional estimates, the growth in real terms totalled only some 62, against 
11.14 in 1969 and 15.5% in 1968. It would seem that the increase of investments in 
real terms was only slightly above 4% in the public sector (1969 : 9%) and 8% in the 
private sector (1969 : 13.6%). It is possible that, in the private sector, the suspension 
of certain measures to stimulate investments also contributed to this weakening. 


The increase in the volume of private consumption would have been reduced 
by comparison with that of the previous year (3.8% against 5.3%) with a more 
pronounced increase in consumption in the towns than in the country areas. On 
the other hand, it seems that the development of public consumption in real terms 
again increased slightly; the rate of growth is said to have attained 11.4%, against 
9.8% in the previous year. 


Despite the retrenchments in expenditure made in the course of the year, and 
the creation of new taxes, or the increase of existing taxes, the Government did not 
succeed in implementing, before the end of the year, its plan to reduce its debts to 
its suppliers and, above all, to the Central Bank. On the contrary, it had to postpone 
the increase in civil servants’ salaries decided on in the course of the year and to 
make further calls, on a wider scale even than in the previous year, on short-term 
credits with the Central Bank. 


The uptrend in prices continued: measured by the difference between the 
nominal growth and the growth in real terms of the national product, it may be 
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estimated at 82 for 1970. The wholesale prices index increased by a yearly average 
of 5.6% and the cost of living index at Ankara itself by 14%. The uptrend in prices 
was provoked not only by the pressure of domestic demand and costs, but also by 
devaluation, especially in the course of the second half-year. The rise in prices by 10, 
which had initially been expected as a consequence of devaluation, was however 
limited to a lower level, at least until the end of the year, by the application of 
certain administrative measures. 


The deficit on the Turkish trade balance is said to have increased, according to 
initial estimates, and attains some 360 million units of account (1969 : 268 million). 
Imports were approximately 948 million units of account, or 18% more than the 
previous year when the increase had been definitely less great (5%). The reduction 
of the waiting time which had begun in the course of devaluation would have 
accounted for a great deal. Owing to the shortage of foreign exchange, the arrears 
in exchange allowances for imports had accumulated to reach 300 million units of 
account before devaluation and the waiting periods were extended to 11 months. 
The arrears were absorbed by the end of the year, and the periods reverted to normal. 
According to information now available, exports progressed by approximately 10% 
in 1970, reaching 588 million units of account. This is a very satisfactory result if 
it is borne in mind that not only did exports develop only very slowly in the course 
of the first half of the year, owing to the weakening of Turkey’s competitive position 
and speculation on an imminent devaluation, but also that towards the end of 
the year exports were temporarily checked by the appearance of cholera. Although 
the improved competitiveness of the Turkish economy thanks to devaluation has 
already made its effects felt in different branches, it is hardly probable that the 
results for the whole of 1970 have already been much influenced thereby. In 1970, 
approximately 75% of the total exports were still represented by agricultural 
commodities. The first estimates show, in particular, that exports of cotton, 
processed agricultural products and textiles were appreciably stepped up. 


The credit balance of invisible transactions was considerably higher than in 
1969. This is due essentially to the fact that the remittances from Turkish workers 
abroad — inter alia, by reason of the devaluation of the Turkish pound — almost 
doubled, rising from 140 million units of account, in round figures, in 1969, to nearly 
270 million units of account in 1970. Contrary to the previous year, the tourist 
balance showed a slight surplus for the first time. 


On the whole, it may be estimated that the deficit on the balance of current 
operations was slightly less in 1970 than that of the previous year. However, the 
repayments of foreign debts definitely increased. Thanks to the larger influx of 


29 





capital from abroad, linked with devaluation, the total balance of payments may 
finally show a notable surplus. The net gold and exchange reserves of the Central 
Bank increased by 75 million units of account from end-1969 to end-1970. 


As in previous years, Turkey was able to cover the greater part of its capital 
needs thanks to the financial aid made available to it in the framework of the Turkey 
Consortium of the O.E.C.D., by the member countries of this Consortium and by 
multilateral financing institutions. In 1970, the support credits granted in connection 
with devaluation, inter alia by the International Monetary Fund and the European 
Fund, played a particularly important role. 


The evolution of the economic situation of the Associated African States and 
Madagascar (A.A.S.M.) was particularly influenced in 1970 by that of the inter- 
national environment. The slowdown in the expansion of the principal industrial 
countries and even, as regards the United States, the economic stagnation, contri- 


buted to checking slightly the increase in exports from the A.A.S.M. and weighed 


heavily on the prices of the main industrial commodities. The attenuation of the 


monetary tensions and the maintenance of interest rates at a high level put an end 


to the speculative purchases and led to a certain liquidation of stocks, thus contribut- 
ing to slow down, by comparison with the previous year, the pace of growth in 
demand for numerous commodities and tropical products. Furthermore, the marked 


progress in freights and the rapid upturn in prices and wages in the industrial coun- _ 


tries seem to have caused a certain acceleration in the increase of imports in value 
and maintained certain inflationary tensions. 


The steep rise in commodity prices, which had started to take shape towards 
mid-1968 and had reached its peak in August 1969, ended in the course of the first 
quarter of 1970. The prices of tropical products were certainly not immune from 
the cyclical movements referred to above, but were above all influenced for each 
product by the effect of supply and demand on the markets for the different products. 
On the whole, downward trends prevailed, so that the ‘‘ Financial Times ”’ commodity 
prices index fell by more than 6% in the course of the year. The downturn was 
particularly marked for the principal non-ferrous metals, including copper, the fall 
in which was accelerated in the course of the last quarter, reaching 30 to 40% at the 
end of the year, by comparison with the exceptionally high prices of the first half- 
year. Among the other products which occupy an important place in the exports 
of the A.A.S.M., cocoa and wood recorded a marked fall by comparison with 1969, 
while on the contrary, the prices of sugar and oilseeds, upward in trend, reached 
record levels, whereas those of coffee and cotton remained relatively stable. 
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It is obvious that the evolution of world prices was of capital importance for 
economies the export income of which depends on two primary products, in all cases 
to the extent of more than 502%, and for half of them to the extent of over three 
quarters. However, purely local factors, including the influence of climatic hazards 
on the main crops obviously contributed to modify these trends in very diverse ways 
at the level of each of the countries. Inter alia, very unfavourable conditions prevailed 
in Senegal, Upper Volta, Niger and Northern Cameroon. | 


On the whole, although precise data on this subject are not yet available, it 
seems that the gross domestic product of the A.A.S.M. experienced in 1970 a slightly 
less brisk growth than in 1969, probably of the order of 4 to 5% in constant prices. 
The growth appears however to have been slightly more rapid in Ivory Coast, 
Congo-Kinshasa, Cameroon, Gaboon and Mauritania and probably definitely more 
slow in the majority of the other countries. The gross domestic product for the whole 
of the A.A.S.M. may be estimated, very provisionally, at some 9 milliard units of 
account at current prices, or, for a population of just under 75 million, an average 
per capita level in the region of 120 units of account. 


The foreign trade statistics for 1970, available only for trade with the E.E.C., 
point to an approximate stabilisation of the positive foreign trade balance, despite 
a net slowdown in the expansion of exports, which progressed by 8.4% compared 
to 17% in the previous year, and despite the acceleration in imports, the increase in 
which attains a little over 13% against 9.62 in 1969. 


According to the monetary statistics, the expansion of the volume of money 
was generally more brisk than in 1969. This expansion generally originated in a very 
rapid increase in the net external assets, except in the Democratic Republic of Congo 
where they fell slightly, and also in the credits to the economy which progressed 
by 13 to 544 according to the issuing zones, although the net position of the public 
Treasuries vis-a-vis the banking systems generally tended to improve, except in the 


Congo. 


Here and there, general wage increases, sometimes substantial, were decided 
upon. The upturn in prices seems, furthermore, to have slightly accelerated in general, 
inter alia in those of the A.A.S.M. belonging to the franc area. This rise is partly 
one of the consequences of the devaluations of the CFA and Malagasy francs which 
occurred in August 1969 at the same time and at the same rate as that of the French 


franc. 


Concerning public finances, the impression prevails on the whole that the 
expansion of current expenditure tends to precede that of revenue, so that the 
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financing of investments is ensured by public savings only to a decreasing extent. 
The countries whose budgetary situation has so far been fairly easy themselves remain 
at the mercy of an accentuated downturn in the prices of their principal products or 
of serious climatic hazards capable of reducing their main exportable products. In 
some countries, a current deficit even emerged in recent years, and is increasing 


alarmingly. 


The net flows of public aid to the A.A.S.M. were estimated in 1969 at nearly 
570 million units of account, of which just over 87% originated from the E.E.C., 
whether in the form of bilateral aid, approximately two thirds, or community aid, 
a little under 20%. These aids do not seem to have increased appreciably in 1970. 
Nevertheless, they probably represented the equivalent of approximately 6.3% of 
the overall gross domestic product of the 18 A.A.S.M. and some 7.8% of the latter 
if the net private contributions of capital are added to the public aid. Although this 
aid is granted essentially in the form of subsidies or loans under favourable conditions, 
the external debt is growing rapidly. At the end of 1968, it was estimated at about 
1.85 milliard units of account in all, or the equivalent of over 222 of the gross domestic 
product of the A.A.S.M. and has since then grown more rapidly than the latter. 
The resulting charge was not however excessive : in half the countries, the service 
of the debt absorbed less than 3% of the export receipts for goods and services, and 
this ratio exceeded 6% for only two or three among them. Nevertheless, the service 
of the debt tends, in the majority of the cases, to grow more rapidly than the export 
receipts. Moreover, in many countries, it is at the level of the situation of public 
finances that tensions threaten to emerge in the first place a few years from now, 


should there be an excessive growth of the public debt. 
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INVESTMENTS IN THE COMMUNITY 


The big expansion in investments continued in the Community in 1970. A 
certain weakening in the progress however emerged towards the end of the year 
under the influence of the steep rise in costs, the pressure exerted on profit margins 
and. possibilities of self-financing, the difficulties in borrowing and the high interest 
rates, as well as the less favourable orientation of sales in certain sectors. 


According to provisional estimates, the gTOss formation of fixed capital amounted 
in the Community to approximately 121 milliard units of account in value, against 
102 milliard in the previous year, thus showing an increase of 19%, definitely more _ 
marked than in 1969 (14.5%). But owing to the increased uptrend in prices, the growth 
in volume (8.5%) was a little less than in the previous year (9.7 4). 


In Germany, investment expenditure continued its accelerated expansion. An 
increase by approximately 17% in 1969 was followed, in 1970, by a growth of some 
23%. But a big rise in prices caused this rate to fall to 11% in real terms, which is 
below the figure for the previous year (12). | 


In France, on the contrary, a slowdown in the growth in value of investments 
was observed on the whole. This downturn is probably due essentially to the 
restrictive cyclical policy of the previous year and its repercussions on the first half- 
year of 1970. Investment expenditure rose by 15.5%, against 17.1% from 1968 to 1969, 
and the volume of investments by 8%, against 10.1% in the previous year. 


In Italy, the investment expenditure increased by 15.3% in 1970, against 14.72 
in the previous year. But, as in Germany, the uptrend in prices was so extensive 
that this growth in fact masks a weakening of expansion in volume, which attained 
only 3.8% against 8% from 1968 to 1969. | 


In the Netherlands, after a slowdown in 1969, the acceleration of investments 
definitely resumed in 1970. The rate of growth of the gross formation of fixed capital 
rose, in value, from 7.9% to 15.5% and the volume of investments, which: had 
remained practically unchanged in the previous year by comparison with 1968 


(+-0.6%), progressed by 72. 
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Table 1 — GROSS FIXED CAPITAL FORMATION: 
IN THE COMMUNITY () 


(% variation by comparison with the previous year) 








On the basis of amounts On the basis of amounts 
calculated at current prices calculated at constant prices 

1967 1968 1969 - 1970 1967 | 1968 1969 1970 
Germany — 9.5 9.0 17.2 23.1 — 8.4 7.9 12.1 10.7 
France 8.6 9.2 17.1 15.5 6.1 6.6 10.1 8.0 
Italy 14.3 12.0 14.7 15.3 11.8 9.7 8.0 3.8 
Netherlands 10.2 13.4 7.9 15.5 8.1 11.6 0.6 7.0 
Belgium 6.8 0.0 11.4 15.5 2.5 —~ 2.2 71 9.0 
Luxembourg — 9.4 0.9 24.7 28.0 — 9.3 —5.7 16.0 16.0 
Community 2.3 9.3 14.5 19.0 1.1 7.1 9.7 8.5 


(1) For 1970, percentages were calculated on the basis of estimated orders of magnitude, 


Whereas in Belgium, the investments increased a little more rapidly in 1970 
than in 1969 (by 15.52 in value and by 9% in volume), in Luxembourg their expan- 
sion was even more marked in value than the previous year (282), but it remained 
at the same level, moreover very high, in volume (162). 


The breakdown by sectors of the aggregate of the gross fixed investments of the 
Community shows that the share of the corporate investment expenditure (excluding 
housing construction) amounted to nearly 61% in 1970. On the contrary, that of 
investments in housing construction, in slight recession, was in the region of 252%, 
whereas public investments maintained their position at about 142. 


Investment expenditure by enterprises of the Community increased on the 
whole by about 212% in 1970, i.e., once again more rapidly than in the previous year 
(17.42). Bearing in mind a steep rise in prices, the growth in real terms is nevertheless 
reduced to approximately 10%. As in the past, the propensity to invest, especially 
in equipment goods, was very great during the first half of the year, owing on the 
one hand to the development of sales and, on the other, the bottlenecks in production 
capacities. However, under the moderating influence of the factors already mentioned, 
investments showed in the second half-year the first signs of a return to a calmer 
evolution. 
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Table 2 — GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY () 





In milliard units 
of account % of total 
at current prices 








1967 1968 1969 1970 1967 1968 1969 1970 
Corporate investments - 47.7 51.8 60.8 73.7 58.5 58.2 59.6 60.7 
Housing construction 21.8 23.8 26.7 30.6 26.8 26.7. 26.2 25.2 
Public investments 12.0 13.5 14.5 17.1 14.7 15.1" 14.2 14.1 
Total 81.5 89.1 102.0 121.4 100.0 100.0 100.0 100.0 





(1) For 1970, the data are to be considered as estimated orders of magnitude. 


The expansion of investments was especially pronounced in Germany. As in 
1969 already, the enterprises there increased their investment expenditure by 
approximately 24% by comparison with the previous year. But owing to the uptrend 


in prices, the growth in real terms seems only to have been some 122%, a rate which 


is below that of 1969. Although the real estate investments progressed in value even 
a little more quickly than equipments, their rate of growth in real terms was well 
below that of the latter, because the rise in building’ prices was much steeper than 
that of equipment goods. The slight weakening in the expansion of investments 
which occurred during the second half of the year must be ascribed to the slowdown 
in orders; certain supplementary checking measures taken by the authorities towards 
the middle of the year (such as the abolition of degressive depreciations) also seem 
to have contributed thereto. 


In France, the increase in corporate investment expenditure slightly slowed 
down in 1970; however, it remained considerable : of the order of 162% against 18% 
in 1969. The upturn in prices was considerable, to such an extent that the increase 


in the volume of investments would scarcely exceed about 7.5%. As in Germany, 


the corporate equipment investments increased in volume definitely more quickly 
than their real estate investments. Substantial impetuses were given by the export 
industries, thanks to rising turnovers. However, the development of investments 
still felt in general, in the course of the first half-year, the checking effects of the 
cyclical policy applied in 1969, after the devaluation of the franc and particularly, 
those of the credit policy which was only relaxed in the course of the second half 
of 1970. 


In Italy, the development of corporate investment expenditure was characterised 
by a marked acceleration in the expansion of equipment investments. The corporate 
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Table 3 — GROSS FIXED CAPITAL FORMATION 
IN THE COMMUNITY 





Gross Gross fixed capital formation (1) 
national 
product In % broken down by sector, in 2 
(in current of | 
prices) gross ° Corporate Public 
in national invest- Housing invest- Total 
millards product ments ments 





rr eh ag i 


Germany = —-:1969-~— ss: 602.8 DM 24 63 21 16 100 
1970  679.0DM 27 63 21 16 100 

France 1969 725.6 FF 25 59 28 13 100 
1970 812.7 FF 26 60 7 Ct 13 100 

Italy 1969 52,149 Lire 21 54 35 11 100 
1970 58,244 Lire 21 56 33 11 100 

Netherlands 1969 102.3 Fl. 25 59 _ 21 20 100 
| 1970 113.6 Fl. 26 62 20 18 100 
Belgium 1969 1,143.9 FB 21 59 25 16 100 
1970 1,258.3 FB ro 61 24 15 100 


* Community 1969 431.8 u.c. 24 60 26 14 100 
1970 483.6 u.c. 25 61 25 14 100 





(1) Owing to the differing definition and delimitation of gross fixed capital formation in the member countries, the 
figures in this table are not entirely comparable from one country to another. The percentages were calculated on 
the basis of the gross fixed capital formation at current prices. For 1970, they are based on estimated orders of 
magnitude. . 


investment expenditure progressed on the whole by approximately 204 against 11% 
in the previous year. The rate of growth from 1969 to 1970 may be evaluated at 
11% in real terms. This expansion in corporate investments, despite an economic 
situation aggravated by frequent strikes, seems due, in part, to catching up on the 
delay incurred in the previous year, when investments had not shown proof of 
dynamism, whereas the nominal demand underwent an inflationary upsurge and 
labour costs increased steeply. The measures to encourage investments taken during 
the second half-year by the new government also contributed, to a certain extent, 
to favouring the growth. 


In the Netherlands as well, the vigorous expansion of demand, the labour 
shortage and the increase in wages with the rationalisation and modernisation measures 
which they imposed, impelled the enterprises which still had a notable self-financing 
margin to step up greatly their investment expenditure. The braking effects of the 

credit policy were apparently offset to a large extent by a larger import of private 
capital. The increase in the value of corporate investments rose from 8% in 1969 to 








20% in 1970. In real terms, the annual rate of growth in 1970 might have attained 


10%, against only 2% in 1969. Corporate real estate investments, which were in 


slight recession from 1968 to 1969, again resumed vigorously from 1969 to 1970; 
however, their rate of growth remained definitely below that of equipments. 


In Belgium, the expansion of corporate investment expenditure accelerated, from 


about 16% in 1969 to 19% in 1970. A growth in real terms of some 14% puts Belgium 
in the lead among the member countries. This evolution was influenced, as in the 
majority of the other Community countries, by sales in marked expansion at times 
and, in the production field, by the occurrence of more and more considerable bottle- 
necks. Furthermore, the investments by foreign enterprises increased as well in a 
very marked way. Lastly, the policy of the authorities in favour of improvement of 
the industrial structure was not without effect on investments. 


In Luxembourg, the extraordinarily dynamic development of corporate invest- 
ments, which had already been perceptible in the previous year, continued from 
1969 to 1970 as well. The investments in the iron and steel industry as well as those 
of foreign enterprises showed an especially vigorous expansion. 


The construction of housing in the Community increased in value a little more 
quickly in 1970, by about 15%, than in 1969 (12.22); but as the upturn in prices was 
very marked in this sector, the expansion definitely slowed down in real terms. The 
shortage of labour, the upsurge in wages which was much greater than the increase 
in productivity, the higher cost of materials, high interest rates, and the difficulty 
of obtaining mortgage loans constituted such a braking influence that there were 
probably less dwellings completed than in the previous year. 


The downturn was particularly pronounced in Italy, where an increase of only 


14% followed the substantial growth in investment expenditure for housing 


construction which had occurred in 1969 (25%). In volume, the investments even 
considerably diminished (—64%). In addition to the slowing-down factors already 
mentioned, there was in Italy furthermore the very perceptible abolition of certain 
Government encouragement measures. 


In Germany (-+ 182) and the Netherlands (-+-92), the construction of housing 
increased in value more rapidly than in the previous year; but in volume, a stagnation 
_was observable in Germany and even a slight recession in the Netherlands. The 
labour shortage seems to have exerted a particularly powerful braking effect in these 
two countries. 
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Whereas in France the expansion of housing construction definitely slowed 
down by comparison with 1969 (15%, in value, against 18%; 72% against 104, in volume, 
the previous year), it accelerated in Belgium both in value and in volume (by 10% 
and 3% respectively, against 6% and 1% respectively from 1968 to 1969). It may be 
presumed that in this country, the execution of a large number of projects was 
advanced so as to forestall the entry into force of the value-added tax at the beginning 
of 1971, thus contributing to accentuate the growth of investments in housing 
construction. | 


The progress of public investments in the Community seems to have been 
18% in value in 1970 — whereas it had amounted to only 7.4% in 1969. However, 
the growth in real terms remained definitely below 102. 


In Germany, the expansion of the investment expenditure by public departments 
was extremely pronounced : nearly 26%. But, taking account of the extent of the 
rise in building prices, the increase in real terms will have been only about 9% 
(against 5% in 1969). In Italy, public investments which, in the previous year, had 
even shown a recession, recovered appreciably and increased in value and in volume. 
In France, the Netherlands and Luxembourg, it would seem that, on the contrary, 
the increase of investments by public departments remained less in volume than that 
of the previous year. In France above all, the investment activity of the public 
departments remained, at least during the first half-year, definitely influenced by 
the restrictive budgetary measures taken in the framework of the reorganisation 
programme which had been decided on in connection with devaluation. In Belgium, 
lastly, the growth of public investments accelerated, reaching about 62 in real terms. 


INVESTMENT FINANCING® 


In 1970, investment financing again raised delicate problems for the enterprises 
of the Community. The capital needs, caused by the very rapid expansion of equip- 
ment expenditure, increased at a much faster pace than did the resources available 


(1) All the statistical data published in the tables and the text of the part of the Report concerning ‘‘ Investment 
Financing ” have a provisional character for 1970 and often for 1969 as well. 

Furthermore, the equivalent in units of account of the statistics published in this part of the Report is calculated 
at the parities in force on the date when the operations in question were effected. 

Through statistical necessity, the conversions applied to the figures for 1969 were effected : 


— as regards operations in French francs, at the old parity for the data relating to the first seven months of the year 
and at the new parity for the data of the last five months; | | 


— as regards operations in Deutsche Marks, at the old parity for the data relating to the first ten months of the year, 
and at the new parity for the data concerning the last two months. 
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on the markets to meet these needs; thus, interest rates reached new peaks in the 
course of the year. 


The enterprises of the Community therefore sought to limit the drawbacks 
which resulted for them from the fact that the cost of long-term borrowings in 
Europe was rising by trying first of all to continue to increase their own resources. 
Whenever competitive conditions enabled them to do so, they endeavoured to pass 
on to their selling prices the rise in wages costs and in their other operating charges, 
as is witnessed moreover by the very rapid price increases. In several member 
countries, they further stepped up their profits in 1970. But this practice proved to 
be more and more difficult as the months went by, a considerable number of the 
enterprises were unable to benefit from it and, furthermore, the evolution was often 
perceptibly different according to the sectors. The gross self-financing rate therefore 
continued to increase slightly, or was maintained at its previous level in France and 
the Benelux countries. Some progress in this field also seems to have been made by 
the Italian private companies. A slight reduction in the self-financing rate, on the 
other hand, was observed in Germany. 


Numerous enterprises of the Community, anxious to reinforce their own resources, 
also made calls on their shareholders; increases of capital in cash were even more 
frequent than in the previous year. 7 


Nevertheless, the actual scope of the investments to be financed also justified 
large-scale recourse to borrowings. The fear that an indebtedness contracted at very 
high rates, for a long period, might weigh to an exaggerated extent on the financial 
structures, often already heavy by comparison with those of American. enterprises, 
appreciably modified the borrowing policy of the enterprises of the Community. 
The bond issues effected by them directly on the markets rather lost in their import- 
ance in relative value to the benefit of those by financial institutions. The traditional 
recourse to the financial intermediaries, by means of medium- and long-term credits, 
while remaining predominant, also recorded a slowdown. Short-term prefinancing 
arrangements, effected in expectation of a possible downturn in rates, on the other 
hand, played an increased role. The same was true, and to an even greater extent, 
of the calls on foreign aid : less onerous for the enterprises by reason of the trend in 
rates, they related, inter alia, to the international market for medium-term credit, 
which experienced an exceptional development in 1970. 


This analysis of investment financing doubtless necessarily entails a considerable 
amont of approximation owing to the absence of statistical data on certain categories 
of resources and the uncertain and provisional character of the information available. 
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However, the application of the same method from year to year and for all the 
countries makes it possible to identify the most significant trends. 


This holds true of the calculations which consist of placing alongside the amount 
of the investments effected in the economic sector in the course of recent years the 
large volumes of capital having served to finance them : resources appropriated to 
depreciations, net proceeds of the issues of securities on the market by enterprises — 
and credit institutions, medium- and long-term contributions by financial inter- 
mediaries not derived from the issue of securities, and lastly - this figure being arrived 
at by difference — the overall amount of calls on short-term bank credit and other . 
external resources, of assets of private persons devoted directly to housing construction 
and of net profits appropriated to reserves by the enterprises. 


It is certainly necessary to refrain from drawing overhasty conclusions from these 
different data, for the whole of the internal or external resources considered also 
includes those which are devoted to the financing of housing construction and which 
cannot be isolated. 


Subject to this reservation, it is clear that in the Federal Republic of Germany. 
undistributed profits which, in the first half-year, had quite clearly increased, 
subsequently showed a very definite fall, due to the accelerated rise in unit costs. 
The latter indeed progressed for the whole of the economy by 10% in one year. Wages 
and social charges and the burden of indirect taxes, in particular, showed a rapid 
increase. Although part of these charges could be incorporated in the price mises, 
the corporate profit margins greatly narrowed during the last six months. The gross 
self-financing rate for the year finally fell from 68% to 672, the lowest level recorded 
for a long time. So as to finance their greatly expanding investments, the enterprises 
had to increase by about 20% their calls on borrowings by comparison with the 
previous year. They therefore became more heavily indebted to the banks and 
financial institutions in the form of medium- and long-term credits and also proceeded 
to share and bond issues which were a little higher than in the previous year. How- 
ever, it was mainly by means of a much wider recourse to foreign credits that they 
obtained the es capital, at more advantageous rates than on the domestic 
market. 


In France, the enterprises had to continue to cope with a steep rise in their 
production cost. The increase in wages charges and, during the first part of the 
year, the rise in cost of raw materials and imported products as well as heavier 
financial charges due to the level of interest rates and the credit restrictions, weighed 
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Table 4 — METHODS OF FINANCING FIXED INVESTMENTS. 
OF THE SECTOR OF THE ECONOMY IN THE COMMUNITY 


— provisional — 
| _ (percentage) 
Annual 
1967 1968 1970 average 
1966-1970 


I, Depreciations 47.7 


II. Long- and medium-term ex- 
ternal resources collected on 
the national markets 


— Shares 


~ Medium- and long-term 
borrowings 


« Bonds 
« Credits 


* 


Ill, Ocher external resources in- 
cluding short-term bank cre- 
dits (1) and net self-financing 


(1) In the present state of the statistics, it is impossible to isolate the share of short-term credits appropriated to invest- 
ment financing. The extent of the short-term bank indebtedness of enterprises in Italy and France however makes 
it possible to assert that the utilisation of overdraft facilities for long-term financing is particularly current in these 
two countries. The differences from one national source to another and from country to country render comparisons 
difficult ; according to the statistics published in 1967 by the O.E.C.D., based on the analysis ‘of financial accounts 
or on samples of companies and updated for the period 1964-1967, the percentage of short-term bank credits in the 
aggregate of external resources collected in the course of the years 1964-1967 by the enterprises to finance the whole 
of their working capital, financial investments, stocks and fixed investments amounted to 402 in Italy, 352% in France 
and 204 in Germany. , 





20.6 


heavily on their operating account. As the pressure of demand in certain sectors 
only tailed off very gradually, they were however able, as in 1969, to pass on quite 
amply this expansion of cost to their prices. In the first half-year, the productivity 
gains remained very substantial. Despite a reduction in operating subsidies, the 
enterprises therefore still experienced a big increase in their profits, although a little 
less than in 1969. This growth obviously masks divergent evolutions according to 
categories of enterprises and it benefited above all the companies, which took full 
advantage of the expansion of their foreign sales. The industrial and commercial 
enterprises of an individual character, the public enterprises and the agricultural 
enterprises recorded only more limited advances. On the whole, nevertheless, the 
satisfactory profit trend enabled the non-financial enterprises to finance from their 
own resources a considerable share of their gross fixed capital formation : nearly 
75 according to the initial estimates. Despite the very marked expansion of equip- 
ments, the self-financing rate is thus thought to have been maintained at the same 
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level as in 1969 and might perhaps have exceeded it. The enterprises were thus able 
to limit in volume their calls on outside financing sources to an amount close to 
that of the previous year. They made wider calls on the financial market and engaged 
quite widely in short-term prefinancing, but limited their medium- and: long-term 
borrowings with financial intermediaries, by comparison with the previous years. 


In Italy, the big private companies were able, thanks to their strong position on 
the domestic market and the dynamic demand, to raise quite easily their selling 
prices and thus prevent the rises in manufacturing costs from weighing on their 
operating accounts. Their rate of self-financing, already high in 1969, further 
improved. On the other hand, the small and medium-sized enterprises, for which 
no statistical data are yet available, but which undergo the full weight of competition, 
have probably had much more difficulty in passing on to their prices the steep rise 
in unit production costs. Lastly, the public enterprises, which are above all those 
which greatly increased their investments, were unable to raise their tariffs in 
proportion to the increase in their charges and only solved their fnancing problems 
thanks to larger Government subsidies and a big expansion of their recourse to 
foreign credits. On the whole, the calls by the Italian economy on external financing 
sources therefore remained considerable, despite the results achieved in respect of 
self-financing by the large-scale private industry. Share issues again developed greatly. 
The demand for medium- and long-term credits was very marked, especially as regards 
loans with interest subsidies. Calls by public enterprises on international medium- 
term variable-rate bond loans were greatly intensified. 


In the Netherlands, productivity showed further progress. At the same time, 
the self-financing possibilities remained fairly wide; increased by the refund of the 
turnover tax levied on existing stocks, they made it possible to limit recourse to 
borrowing. The enterprises increased their security issues on the financial market; 


on the other hand, the pace of their calls on banks and institutional investors slowed. 


down : the expansion of medium-term bank credits, in particular, was less consider- 
able than in 1969. ? | 


In Belgium, the enterprises continued to increase their own resources in the first 
half-year. Further productivity gains were then acquired, making it possible to 
offset to a certain extent the effects of the rise in interest rates on the operating 
accounts and that of the increase in wages. Furthermore, the more favourable 
evolution of the business cycle in the steel and chemicals sector had a considerable 
influence on the rentability of the enterprises in these branches. In the closing 
months of the year, the outlook became definitely less bright and the calls on 
external financing sources, which has definitely diminished, resumed with some 
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strength. Issues of shares were probably less numerous in 1970 than in the previous 
year. Likewise, medium- and long-term borrowings from financial institutions 
showed a definite slowdown. On the other hand, bond loans were more numerous 
and, above all, the utilisation of short-term facilities for financing investments was 
probably quite considerable, in the hope of a subsequent downturn in long-term 
rates which would make possible a consolidation of the debt under more acceptable 
conditions. | 


In the majority of the Community countries, the continuous monetary erosion 
contributed to raising the conditions offered to investors, who are indeed increasingly 
aware that the remuneration of their capital must take account of the depreciation 
in real value of their fixed-income claims. The placing of public bond issues neces- 


sitated substantial increases in the yield rates. Demand and short-term investments 


also had to be better remunerated. All the institutions which participate in the 
financing of investments thus experienced an increase in the cost of their resources 
and, unless they slowed down their loans, had themselves to raise the interest rates 
for their credit operations. 


The next part of the present chapter analyses in greater detail the evolution, 
in the Community, of the markets for public issues of securities and the economy’s 
other external financing sources. 


THE MARKET FOR PUBLIC ISSUES OF SECURITIES 


The volume of funds collected in the Community on the occasion of public 
issues of securities ‘\) increased by 7% in 1970 whereas it had fallen by just under 12 
in the previous year. The progress from one financial year to the next nevertheless 
remained relatively slight by comparison with the rates of expansion recorded in 
1968 (24%) and 1967 (222). 


Issues on the European international market, for their part, showed a further 
decline. The contribution of the capital markets of member countries considered 
as a whole, on the contrary, was larger than in 1969. Everywhere, the yield rates 


(1) Including issues of medium-term cash certificates in Belgium and issues of nine-year credit certificates and 
Treasury bonds in Italy. 
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however remained high throughout the year, although a fairly definite relaxation 
set in during the second half-year. 


I. Issues on the markets of member countries 


In 1970, public issues of securities recorded a notable expansion in Germany, 
France, the Netherlands and Belgium. Although, on the other hand, they formed 
the object of a particularly appreciable contraction in Italy, their rate of growth 
accelerated fairly well in the whole of the Community. 


Progress was made in the second half-year, after rather marked tensions had 
still prevailed until the summer. The gradual reversal of the business cycle in Europe 
as well as the reflux of capital to the Community as a result of the change-round in 
trend of interest rates on both sides of the Atlantic, had the effect of increasing the 
volume of long-term capital available. This expansion occurred just in time to avoid 
a serious crisis in financing of investments in Europe, and a slowdown of the action 
by community institutions created for the purpose of encouraging, within the 
Community, the desirable transfers of capital among the most favoured zones and 
those which encounter most difficulties in respect of development or conversion. 


The scope of the capital demands nevertheless limited the possibilities of a 
downturn in the yield rates which, after having reached new peaks in the first half- 
year, were subsequently maintained at high levels despite a certain relaxation. This 
evolution in long-term interest rates contributed, independently of that of prices, 
as in 1969 to raising further the cost of investments within the Community. Further- 
more, it led in certain countries to big calls on short-term credits, intended to be 
consolidated subsequently, when circumstances become more favourable. 


The conditions in which the financial markets reached equilibrium in 1970 thus 
remained difficult, despite the notable improvement recorded in the latter half of 
the year. ; 


The regular pursuit of the activity of institutions which, like the Bank, derive 
almost the whole of their resources from their calls on these markets, implies in 
1971 further advances in savings within the Community; this could only be expected 
from a more moderate evolution in consumption and prices. 
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Domestic securities 


In net value, after deduction of repayments, the public issues of domestic 
securities effected in 1970 increased by 11% by comparison with 1969 : the progress 
had been only 22 one year earlier, but had amounted to 16% in 1968 and 182 in 1967. 


From one year to the next, the ratio between these issues and the gross national 
product in value of the Community has been maintained at 3.5%. 


The improvement of public finances in several member countries contributed 
to the fact that the pace of recourse by public departments to the financial markets 
again slowed down appreciably, in accordance with a trend observable over the 
past three years. 


The non-financial enterprises and the credit institutions, on the other hand, 
stepped up their issues by 17% against 6%: they increased their net borrowings by 
14% and widely developed their share placings. 


Table 5 — NET DOMESTIC PUBLIC ISSUES OF SECURITIES 
(milliards of units of account) (1) 











Type of securities 1967 1968 1969 1970 
Shares 2.07 2.80 3.71 4.61 
Borrowing by public departments 
(State and local authorities) 3.84 3.75 3.40 3.01 
Borrowing by enterprises 
(including financial institutions) 6.88 8.30 8.09 9.23 
Total — 12.79 14.85 15.20 16.85 





(1) Cf. footnote page 39. 


1. Shares 


For the third consecutive year, issues of shares continued to record notable 
progress in 1970 in several countries of the Community. At the same time, however, 
the majority of the European stock markets experienced, from the second quarter 
onwards, a definitely unfavourable evolution, under the influence of the slowdown 
in economic activity and the narrowing of corporate profit margins, itself quite 


widely linked to the very rapid progress of wages. 
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Table 6 — SHARE ISSUES 


(milliards of units of account) (1) 





Country 1967 1968 1969 1970 
Germany 0.48 0.79 0.71 0.98 
France 0.64 0.74 1.45 1.56 
Italy 1.63 0.76 1.09 1.62 
Netherlands 0,03 0.07 0.06 0.06 
Belgium 0.29 - 0.44 0.40 0.39 
Luxembourg n.d. n.d. _ — 


Total Community 2.07 2.80 3.71 4.61 


(1) Cf. footnote page 39. 


Germany is' the member country where the share prices suffered the biggest 
losses, which attained about 25% for the year. The rising costs, the narrowing profts, 
the competition from the long-term rates on the market for fixed-income securities, 
as well as, in the spring, the slump in prices on the American share market and the 
crisis experienced by certain investment funds the participations in which had been 
widely spread among the public, intervened to differing degrees to turn investors 
away from the stock market. The trend was only reversed in January 1971. Under 
the influence of the marked expansion of requirements for funds due to the less _ 
favourable profit trend and the very rapid progress of investments, the new security 
issues were however more numerous than in 1969, sometimes aggravating the 
pressures on the secondary market. 


It was in Italy, however, that the share subscriptions showed the most marked 
increase. Until August 1970, increases of capital could be exempt there from all or 
part of the duties to which they are normally liable; the fear that this measure might 
not be renewed led the companies to hasten their variable-income security issues in 
the course of the first eight months. The increases of capital effected in the course 
of the year by public enterprises and private enterprises not listed on the stock 
exchange were relatively substantial. A large part of the shares thus issued were 
therefore placed with public institutions or family groups, both of which were little 
influenced in their subscription decisions by the unfavourable evolution of prices 
of shares quoted on the stock market. The downtrend in American securities in May 
and June, the domestic government crises, the prospects of reduction of profits with 
which the extension of social conflicts does not seem to have been unconnected, 
contributed indeed to push down stock market prices from April to December : the 
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losses for the year approached 20%. -In the last quarter, the authorities decided to 


reinforce their efforts in favour of the development of share issues by postponing 
to 1st January, 1972, the time limit for exemption from or reduction of the duties 


charged on increases of capital. At the same time, they sought to encourage stock 
exchange listings by deciding, on the one hand, that increases of capital effected by 
listed companies would benefit from an exemption in respect of the fraction of 
company tax applicable to the assets and on the other, that the enterprises applying 
for listing of their shares would be granted a 10% abatement of company tax for five 
financial years. 


In the Netherlands, the fall in prices was also steep. It occurred during part 
of the first half-year, then returned in strength in November and reached 142 for 
the whole year. Savings invested in variable-income securities remained rather small. 


In France, share subscriptions were, on the contrary, more voluminous than 
in the previous year. At the very time when the execution of their investment 
programmes, in full expansion, threatened to weigh heavily on their financial 
structures and when the credit containment regulations were checking their recourse 
to borrowings, numerous enterprises indeed found it useful to reinforce their own 


funds. Their abundant calls on savings seem however to have weighed rather heavily 


on the stock market as well as a number of other factors, such as the reinforcement 
of the attraction for fixed-income investments, justified by the high level of yield 
rates. The prices of listed securities thus recorded from February to July a slow, but 
almost uninterrupted downturn and only became stabilised in the second half of the 
year; in December 1970, the index stood at 42% below its level for the preceding year. 


In Luxembourg, this index also fell by 2% in 1970. No share issue was effected 
by the enterprises established in the Grand Duchy, but the volume of participations 
in mutual investment funds issued during the year remained very considerable. 


In Belgium, lastly, the share prices continued until June the downturn which 
had started a year earlier. Recovering subsequently, they reverted in December to 
their end-1969 level, but this evolution did not encourage the net issues of shares, 
the amount of which seems to have shown once again a slight fall by comparison 
with that of the previous year. 


2. Bonds 


Several bond markets of the Community countries remained the object of 
pronounced tensions in the course of the opening months of 1970. The tightening 
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was particularly pronounced in Italy, but also occurred forcefully in Germany until 
July and, to a lesser extent, in the Netherlands until May. Subsequently, a greater 
relaxation prevailed : the long-term interest rates began to move down gradually 
during the second half-year and the issue activity at the same time recorded a 
considerable expansion in all the member countries except Italy. 


Although, at the end of 1970, the latter country still experienced, for bonds of 
the public sector, yield rates of the order of 9%, a very definite rapprochement was 
observable everywhere else in the conditions offered on the different markets of the 
Community. The yield rate of these same bonds was practically equal in Germany 
and France, whereas one year earlier, the gap between the two countries was one 
point. Of the order of 81/42, it exceeded only slightly the rates in force in the 
Netherlands (8%) and Belgium (7.82). 


On: the whole, these levels nevertheless remained very high for borrowers of 
long-term capital, whose financing schemes they still rendered very onerous. 


Although the fundamental differences which still separate the financial circuits 
of the member countries deprive this type of comparison of much of its interest, it 
should be noted that within the Community it is in Italy that the volume of net 
issues of domestic public bond loans remained the most considerable, despite the 
difficulties observed in this country. Its share in the total issues nevertheless definitely 
fell : from 46% to 34%; that of Germany, on the contrary, increased from 292 to 332. 


In Germany, the activity on the capital market, which had been definitely 
reduced in 1969, remained moderate over the first few months of the year. It was 
greatly amplified in the second half-year, to such an extent that finally the amount 
in Deutsche Marks of the net issues of fixed-income domestic securities increased 
by 122 in the year by comparison with 1969, without however reverting to its 1968 
volume. 


Private individuals were the most active subscribers for domestic bonds. ‘The 
very unfavourable evolution in share prices, the offer of high rates on the bond market 
and the prospect, in the autumn, of an imminent downturn in these rates, contributed 
to channelling individual savings, in expansion owing to the gradual slowdown in 
consumer expenditure, towards investments in fixed-income domestic securities, at 
the cost moreover of savings deposits, the rate of growth of which slowed down, 
and of subscriptions or purchases of foreign securities which had enjoyed much 
favour with the public in the previous year. Furthermore, when the interest rates 
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Table 7 — NET DOMESTIC PUBLIC ISSUES OF BONDS 


IN THE COMMUNITY | 
(milliards of units of account) 


Country (2) 1967 1968 pam 1970 


Germany 4.03 

Public sector 0.14 

Economy 3.89 
France 1.88 

Public sector — 0.05 

Economy 1.93 
Italy | 4.16 

Public sector 1.74 

Economy 2.42 
Netherlands 0.68 

Public sector 0.36 

Economy 0.32 
Belgium 1.48 

Public sector 0.81 

Economy 0.67 
Luxembourg 0.01 

Public sector 0.01 

Economy es 
Total Community 12.24 

Public sector 3.01 

Economy 9.23 





(1) Cf. footnote page 39. | 

(2) The issues entered under ‘* public sector '? include all the issues by the Government and public institutions, although 
the proceeds of these issues may in part make it possible to grant loans to the economy. The issues entered under 
‘economy ” include all the issues by non-financial enterprises, whether national or private, and all the issues by 
credit institutions whose main activity is the granting of credit to the economy. 


began to move down on the monetary market in the course of the closing months 
of the year, institutional investors and more particularly the insurance companies 
which until then had made a point of accumulating large liquidities with a view to. 
investing them on the financial market at a time when the investment conditions 
on the latter would be most favourable, again began to increase their portfolios of 
long-term securities. Lastly, the attraction exerted on foreign savings by German 
bonds was appreciably reinforced. 


Participation by credit establishments in subscriptions to fixed-income domestic 
securities, which had been very substantial in the course of previous financial years, 
greatly dwindled, on the contrary, especially in the second quarter. The Central 
Bank’s restrictive policy with regard to bank liquidity and the slowdown in the 
progress of customers’. savings deposits on several occasions led these institutions 
to reduce their demand for securities to small amounts. This demand resumed only 
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in the fourth quarter, thanks to a widening of liquidities linked with the big inflows 
of foreign exchange due to the downturn in short-term interest rates in the United 
States and on the Eurodollar market. 


Although they attained a slightly higher level than in the previous year, the 
calls on the market by the Federal Government and the Lander remained slight, 
absorbing barely 4% of the available resources. The renewed improvement in the 
situation of public finances was not altogether unconnected with this evolution. 
It is therefore the sector of the economy which benefited to a very great extent from 
the funds collected on the market. On the one hand, the public enterprises stepped 
up their direct calls on borrowings. On the other, the financial institutions siphoned 
off more than 85% of the available capital. Issues of municipal bonds thus recorded 
a fairly marked expansion in volume. On the contrary, the difficulties encountered 
by the mortgage banks, especially in the housing sector, in finding uses for their 
resources at the rates they would have had to demand from their customers by 
reason of the upturn in interest rates, contributed to limiting the mortgage bond 
issues by comparison with previous years. 


The market, which had become stabilised a little in the first few days of 1970, 
under the influence of favourable seasonal circumstances such as payments of coupons 
and interest, again rapidly became strained when, in February, the public issues by 
series, which had been interrupted for three months, were resumed. The prices of 
listed bonds were dull and, in March, the nominal rate for bonds offered for sub- 
scription was raised from 7.5% to 8%. After a pause of a few weeks in April, due to 
large inflows of foreign exchange attracted by the remuneration conditions offered 
to short-term investments in the Federal Republic as a result of the increase in the 
discount rate by one and a half points on 9th March, 1970, the tightening trend 
resumed forcefully in May and June. It was accompanied by a temporary halt in public 
security issues. At the same time, the stock market yields, which had already increased 
in the first quarter from 7.6% to 8.1% for securities of the public sector, amounted 
to 8.72. 


The further expansion in inflows of capital during the summer, despite the lower- 
ing of the discount rate from 7.5% to 7% on 16th July, by bringing about a widening 
of liquidity despite the successive increases in the rates for compulsory reserves, then 
enabled a reversal in trend to get under way. The new security issues were resumed 
at the nominal rate of 8.5% against 8% previously and very big demands for capital 
emanating from national and foreign borrowers were then met. Precisely by reason 
of their scope, they again gave rise to tensions in October, weighing rather heavily» 
on the stock market prices. However, the authorities had barely confirmed their 
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intention of checking the pace thereof and even of submitting to a rather strict 
supervision the private issues by public borrowers, when a new inflow of foreign 
capital, exceeding in scope all those which had already been recorded in the course 
of the year and linked also to further reductions in interest rates on the United States 
and Eurodollar markets, precipitated the relaxation in tension. The slowdown in 
cyclical activity within the country, the easing of the credit policy and the behaviour 
of private investors contributed, for their part, to encouraging the movement. The 
stock market yields then lost half a point, falling to 8.2% at the end of December. 
However, it was only in the closing weeks of the year that the nominal rates applic- 
able to new security issues were themselves lowered from 8.5% to 82. 


In France, the amount in francs of net bond issues recorded in 1970 an increase 
of nearly 60%. After two difficult years, it reached and even exceeded its 1966 and 
1967 level. The progress thus made is altogether remarkable. 


In spring already, the relaxation in rates on the monetary market gradually led 
the institutional investors to abandon the short-term investments which they had 
greatly favoured in 1969 and to turn again towards bonds, the rates of which seemed 
to them to have reached-a peak. The insurance companies thus again intervened 
actively in subscribing for first-class securities which their investment regulations 
require them to hold. For their part, the variable-capital investment companies, 
anxious to limit their investments in shares because of the unfavourable evolution 
of prices, seem to have given a fairly good reception to bonds issued by the private 
sector, at least during certain periods of the year. Lastly, some big companies invested 
their surplus liquidities for some months in bond loans approaching maturity and 
having very remunerative yields, thus oe by their purchases, to sustaining 
the stock market prices. 


While showing a marked propensity to save, the majority of private individuals, 
on the contrary, continued to exhibit a certain reluctance towards bond issues. 
Although the traditional attachment of a faithful clientéle for lottery bond issues 
did not diminish, thus facilitating the placing operations by major financial 
institutions, the main body of investors continued to channel the essential part of 
their investments towards liquid forms, to such an extent that at certain periods the 
banks still had difficulties in placing their quotas of securities with the public. How- 
ever, this situation improved in the closing weeks of the year, in the course of which 
the prospect of a downturn in the yields offered at issue led to a revival in private 
subscriptions. Convertible bonds also encountered an undeniable success both with 
private investors and with institutional investors, who appreciated the guarantees 
offered to subscribers. 
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During 1970, the Government and public authorities as a whole proceeded to 
security issues in an amount below that of the amortisations on borrowings which 
they had to meet. Although they stepped up somewhat their calls on the bond 
market, public enterprises and industrial corporations of the nationalised sector 
absorbed only 18% of the net available resources and continued to finance a large 
portion of their investments by large-scale recourse to sources of capital outside 
France, such as the European international market or international financial institu- 
tions, e.g., the European Investment Bank. As is the case each year, it was the credit 
establishments specialising in the grant of long-term loans which collected the 
greatest share of the net resources available on the market, by siphoning off nearly 
50% of them, against 68% in 1969. The enterprises of the private sector were however 
the principal beneficiaries of the increase in the annual volume of security issues. 
Indeed, they collected 35% of the capital offered, against 25% in the previous year, 
partly thanks to the development in convertible bond issues the proceeds of which, 
almost nil in 1969, nearly attained 1 milliard francs in 1970. 


The tensions stemming Fati the disequilibrium between capital supply and 


demand, very marked in 1969, persisted in 1970 until mid-March. The stock market 
yields then progressed from 8.6% to 8.8%.for securities of the public sector and from 


8.9% to 9.1% for securities of the private sector. In February, the terms and conditions - 


for issues of bond loans were slightly modified. The nominal rates were raised from 
8% to 8.5% for the public sector and from 8 1/4% to 83/42 for the private sector. But 
at the same time the issue prices were brought closer to par and the real rise in the 
remunerations offered was finally of the order of one quarter of a point. 


_ The issue syndicates were able to maintain these conditions until the autumn, 
and then from September onwards they proceeded to a slight reduction of the yields. 


by raising further the issue prices without changing the nominal rates. Indeed, the 
market gradually relaxed from March onwards and the issue activity thereafter 


continued to develop in a climate very propitious for placing securities. Despite the — 


ever greater intensity of borrowings, the stock market yields of securities of the public 
sector fell by over half a point by comparison with the peak reached in February, 
reverting at the end of the year to 81/4%. On the other hand, the yields of bonds 
of the private sector, after a fairly considerable reduction during the summer, stiffened 
from the end of September to mid-November, owing to an excess of new issues by 
comparison with the possibilities of the market and became stabilised around 8.82. 
As for the issues of convertible bonds, they were placed at effective rates ranging 
from 6.5% to 8%, according to the periods and to the status of the borrowers. The 
most important among them were effected, in September and October, at the yield 
rate of 7 1/42. 
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The French financial market, which remained relatively sheltered from capital 
movements and their repercussions, precisely by reason of the existence of exchange 
restrictions, was finally characterised in 1970 by a fairly great stability of the yields 
offered. The uptrends and then the downtrends in rates there were both attenuated, 
by comparison with the situation that generally prevailed on the other markets. 
The importance attached by the authorities to the development of long-term savings 
moreover led them to opt for the stability of issue conditions rather than to yield to 
the temptation to encourage their decrease. ” 


Italy is the Community country where the tensions on the financial market 
were keenest. The monetary authorities, anxious to check capital outflows which 
constantly swelled, decided at the beginning of the year to allow the domestic rates 
on the stock market to join and even to exceed the rates in force abroad. Deeming 
it to be inopportune, however, that the yields at issue should themselves be subject 
to over-pronounced rises and go above the 8.5% mark, they decided, from June 
onwards, to interrupt public issues by series. This interruption extended until 
January 1971. The net resources siphoned from the market therefore showed a 
considerable fall by comparison with the previous financial year: of the order 
of 222. 


The special credit institutes are the only borrowers to have been able to increase 
the volume of their borrowings : their share in the total calls on the market rose in 
1970 from 39% to 57%; the continuous issues of mortgage certificates by land credit 
establishments developed more particularly. The borrowings made by the Treasury 
or for its account, despite their increase at the end of the year, reached less high levels 
than those of preceding years, and also lost in importance in relative value, falling 
to 42% of the total issues compared to 47% in 1969. The big public enterprises (ENEL, 


IRI, IRI Motorways, ENI), for which bond issues on the market had formed an 


important source of financing in previous years, were most affected by the halt in 
public security issues, and collected only 3% of the available capital, compared to 
17% in 1969. | | 


The financing of investments, to which the domestic financial market tradition- 
ally contributes to a substantial extent, could thus be ensured in 1970 only at the cost 
of intensive calls on foreign and international markets which, effected to a large degree 
in the form of private medium-term loans with variable rates, mainly by the public 
enterprises and special credit institutes, exceeded 1.7 billion dollars in the course of 
the year, whereas they had not reached 0.2 billion in 1969. They more than offset 
the reduction in bond issues on the domestic market. 
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By comparison with the previous year, the credit establishments reduced their 
participation in the financing of net issues from 33% to 30%. However, they greatly 
increased it at the end of the year, after having been authorised to include in their 
assets, under the heading of compulsory reserves, the bonds representing issues 
effected in the last quarter by certain special credit institutes in order to cope 
with the financing of industrial investment programmes. The capital allotted by 
private investors to bond investments also declined in absolute value. Although the 
exports of capital considerably slowed down and the amount of individual savings 


seems to have risen by comparison with the previous year under the influence of a. 


further increase in incomes in real terms and the slowdown in private consumption, 
private individuals, still attracted by the rates of interest offered by the credit 
establishments to holders of demand accounts and rendered very sensitive by the 
downtrend in the prices of bonds held in portfolio by them, continued to step up 
their liquid assets instead of increasing their long-term investments. 


In the framework of its policy aimed at harmonising the domestic and foreign 
rates, the Bank of Italy deliberately limited its interventions on the market from 
February to October, without thereby ceasing to make its presence felt thereon. In 
the course of the closing weeks of the year, it again allowed its securities portfolio 
to swell in considerable proportions so as to enable, directly or indirectly, the Treasury 
to procure the appropriate resources for the execution of its intervention plans : its 
participation in the financing of net issues, while remaining slightly smaller in volume 
than in 1969, thus increased, from one year to another, from 36% to 42%. 


Several factors made possible this change of attitude on the part of the monetary 
authorities. As the very considerable widening of bank liquidity in the last few 
months of the year had enabled the credit establishments to reduce greatly their 
indebtedness with the Central Bank, the latter had no reason to fear that an increase 
of its assistance to the Treasury would lead to excessive creation of money. At the 
sime time, the very definite improvement on the market for bonds listed on the stock 
exchange pointed to the hope that at the beginning of 1971 the public’s savings would 
be able to take the place of action by the Bank of Italy. Indeed, the stock exchange 


dealings in fixed-income securities. gradually strengthened uninterruptedly in the | 


second half-year. The about-turn in the trend of rates in force on the external 
markets, the renewal of confidence in the national currency after the change of 
Government and the appreciable recovery in the balance op payments influenced 
this firmer trend, no less than did the maintenance of the suspension of series issues 
with the public in order to guide supplies of capital towards the purchase of securities 
in circulation, and the selective interventions by the Central Bank. After having 
advanced from 7.9% in December 1969 to 10.2% in July 1970, the stock market yields 
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of bonds of industrial credit institutes, which are especially representative of the state 
of the market, sagged to 91/4% in September and then after a slight recovery in 
October resumed their downturn, ending the year below 9% The movement 
continued in 1971 and the public issues were then able to resume in January at yield 
rates of the order of 8 1/42, or just over a quarter of a point higher than those which 
were practised from January to May 1970, before the halt of these operations. 


In the Netherlands, the net amount of public issues of fixed-income securities, 
which had already progressed in 1969, further increased in 1970 by 28% by comparison 
with the previous year. | 


The shares collected by the Government and by the Bank voor Nederlandsche 
Gemeenten, while remaining preponderant, definitely decreased both in amount and 
in relative value : from 1969 to 1970, the former fell from 43% to 272% and the latter 
from 36% to approximately 1 | 


The financial institutions, and more particularly the commercial banks, on the 
other hand, greatly benefited from the possibilities offered them by the market by 
placing thereon a fairly large number of loans, of a term generally ranging from 
6 to 8 years, This enabled them to have at their disposal medium-term resources for 
financing equipment projects emanating from industry. The big enterprises them- 
selves stepped up their recourse to the market, on which they had scarcely been in 
a position to call in previous years. 


The placing of these issues continued to be facilitated, especially from June 
onwards, by an influx of foreign capital. for investment on the Dutch financial 
market. Despite the less favourable evolution of the trade balance and the steep 
rises in prices and wages, the florin indeed continued to enjoy a special prestige with 
foreign investors, who were all the more inclined to channel their available capital 
towards Dutch domestic securities since the latter are not liable to tax when held 
by non-residents, unlike German securities. The share of private savings which was 
channelled towards public bond subscription, on the contrary, seems to have recorded 
only limited progress by comparison with the previous year; however, in the second 
half-year, as in the majority of the other European countries, the slowdown in 
expansion of consumption continued, encouraging a more rapid formation of 
individual savings. 


The rates in force on the Netherlands market kept in quite close step with those 
of the European international market in the course of the year. Influenced by the 
extent of the issues and the general uptrend in interest rates, they moved upwards 
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uninterruptedly until May. In the course of this entire period, the placing of long- 
term securities remained rather difficult, whereas investors showed a definite pre- 
ference for subscriptions to securities of a term below 10 years. Several successive 
increases in issue conditions then proved necessary. The rates offered by the Bank 
voor Nederlandsche Gemeenten for bond issues of a term equal to or exceeding 
15 years thus rose from 8.1% in December 1969 to 8.5% in April, then went up to 


83/4% in June in the framework of a general overhaul of the conditions, intended: 


to render possible the resumption of long-term security issues. 


The reversal in the trend of interest rates in the Western world then spread to 
the Netherlands. The conditions offered by the borrowers constantly moved down 
in the course of the second half-year, while remaining attractive for foreign investors. 
The rates applied by the Bank voor Nederlandsche Gemeenten, quoted above, fell 
to 85% n August and then to 81/4% in December. 


In Belgium, the net resources collected in 1970 by public issues of fixed-income 
securities increased by nearly 40% by comparison with the previous year and exceeded 
the already high volume reached in 1968. 


The share of available capital collected by the public authorities, although still 
predominant, nevertheless fell from 64% in 1969 to 55% in 1970. While reducing its 
foreign indebtedness, the Government — whose financing requirements showed a 
further diminution as a result of the improvement of public finances — was able 


slightly to curtail its calls on the bond market. The borrowings by autonomous. 


funds and local authorities, on the other hand, were particularly numerous, owing 
to the extent of the financing needs, stemming to a large extent from the expenditure 
incurred for the construction of motorways. 


_ For their part, the financial institutions and enterprises increased their share in 
the calls on the market, in relative value and in amount, under the influence of the 
growth in the capital requirements resulting from greatly expanding investments. 
These requests for funds could be met without too much strain. Large balance of 
payments surpluses contributed to maintaining a wide liquidity over the major part 
of the year. Furthermore, the formation of individual savings made notable progress, 
apart from the closing weeks of the year, when anticipated purchases made with a 
view to the introduction of the value-added tax checked the movement. The high 
level of long-term interest rates seems to have greatly encouraged these savings to 
seek fairly long-term investments in domestic fixed-income securities. 


Whereas the majority of the other European financial markets still recorded in 
the opening months of the year rather marked tensions, the Belgian market was 
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characterised by a very great stability until July, despite the extent of the security 


issues. The average stock market yields thus fell from 7.9% at the beginning of the 
year to 7.8% at the end of July. The concomitant uptrends in long-term interest 
rates on the majority of the other foreign markets however led the authorities, in 
September, to raise by a quarter of a point the yields at issue, which thus moved, for 
bond loans by the Government, the cities and the semi-official institutions, from 
an average of 81/2% to 83/4%. This decision enabled the issue activity to continue 
progressing. The stock market yields then tightened in the same proportions, but 
the market of listed bonds recovered in the course of October. It continued to improve 
until the end of the year under the influence of large inflows of foreign exchange 
which, by appreciably widening liquidity, led the authorities to reduce the discount 
rate, first of all on 22nd October and then on 10th December. The yields at issue 
thus reverted at the end of the year to the level at which they had stood a year 
previously, averaging 8.62. 


In Dizemhotnn lastly, the Government called on the financial market, as in 
the previous year, by issuing a fairly large bond loan in April, accompanied by 
redemption premiums which brought its yield to 6.74 against 6.6% in March 1969. 


Foreign securities 


As in 1969, the markets of the member countries, through the intermediary of 
strictly national placing syndicates, absorbed in 1970 only a reduced volume of public 


issues of foreign securities : these loans reached 220 million units of account, against: 


350 million in 1968 and 200 million in 1969. 


Calls on these markets were predominant on the part of international institutions 
which do not form an integral part of the European Economic Community. Indeed, 
they amounted to 140 million units of account against 112 million in 1969. The 
International Bank for Reconstruction and Development was the main borrower; 
its operations enabled it to collect 113 million units of account instead of 63 million 
in 1969: 96 million in Germany and nearly 17 million in the Netherlands. The 
Inter-American Development Bank borrowed 27 million units of account on the 
German market, against 25 million in the previous year. | 


The calls by European international institutions on the markets of member 
countries, in the form of public issues, on the other hand, attained only 42 million 
units of account in 1970, against 57 million in 1969 and 138 million in 1968. Anxious 
to avoid aggravating the tensions to which the European national financial markets 
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were still subject, these institutions indeed channelled their issues mainly towards 
the international market, both in the case of the Commission of the European 
Communities, for the account of the European Coal and Steel Community, and 
the European Investment Bank. | 


The only two public bond loans effected by the E.I.B. on the national markets 
were placed in Germany (27 million units of account) and Belgium (15 million). 
Likewise, its calls on private borrowings from banks and institutional investors, 
which had been very considerable in Germany in the previous years, were limited 
this year to one intervention in France. The share of the Bank’s public issues on 
the national markets of the Community is thus very small, as it does not reach one 
fifth of the resources collected by foreign borrowers and international institutions 
and as it does not exceed 1/2% of the total funds collected by the aggregate of 
borrowers. The rapid development of its activities, in the framework of the structural 
actions desired by the Council of Ministers of the European Communities, however 
seems likely to change this state of affairs by involving probably, in future, a much 
wider access by the Bank to the domestic markets of the member countries, at the 
same time as an intensification of its calls on the international market. 


Table 8 — GROSS ISSUES OF FOREIGN SECURITIES 
ON THE MARKETS OF MEMBER COUNTRIES (1) 


Bond issues by international institutions and non-residents 
(millions of units of account) (2) 


Germany 
France 

Italy 
Netherlands 
Belgium 
Luxembourg 





Total | 357 196 223 


European Investment Bank : 75 57 42 
Commission of the European Communities 
(Coal and Steel Community) 63 = is 
Others 219 139 181 


(1) This table includes only foreign bond issues placed in a given country by a syndicate composed exclusively of national 
institutions. Foreign bond issues placed in several countries by international syndicates are entered under the issues 
floated on ‘‘the European international market ’’, even if a part of their proceeds is subscribed by the investors of 
the country in whose currency they are issued. 


(2) Cf. footnote page 39. 
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Il. Issues on the European international market 


The evolution of the European international market went through rather 
divergent phases in 1970. After some months of quite sustained activity, it was 
greatly checked in its expansion, from May to September, and was only able to 
return to a rapid pace of development in the autumn. The overall volume of bonds 
placed in the course of the year, which had already fallen by 102 from 1968 to 1969, 
thus recorded a further diminution by 13% by comparison with the previous year, 
amounting to 2.4 milliard units of account in 1970, against 2.8 milliard in 1969 and 
3.1 milliard in 1968. 


These figures cover the whole of the bonds offered through the intermediary 
of international placing consortia, including, for example : 


— bonds issued in one or more countries by non-residents, but which are not 
denominated in the currency of this country; 


— bonds which, issued in a given country by residents and denominated in the 
currency of this country, are expressly reserved for subscription by non-residents; 


— bonds which, issued in a given country by non-residents and denominated in the 
currency of this country, are placed in several countries by consortia; 


— bonds accompanied by special monetary clauses (units of account, multiple 
currency clause). 


The international economic and monetary situation exerted a decisive influence 
on capital supply and demand as well as on the form of calls on the markets. 


The large American corporations no longer encountered the same difficulties 
as previously in obtaining on their domestic financial market the resources necessary, 
on the one hand, for financing their investment programmes — which were more- 
over considerably reduced — and on the other, for consolidating short-term debts 
contracted at the time when the economic upsurge had led them to develop their 
equipment on a large scale. They thus reduced quite substantially their calls on the 
international market on which, inter alia, they were unable to place convertible 
bonds from April to September owing more particularly to the unfavourable trend 
in the stock market prices of their shares. 


Demands from European borrowers, on the other hand, greatly developed in 
connection with the obvious financing difficulties met with in the majority of the 
countries of Europe, the causes of which have already been analysed at length. 


The evolution of the volume of capital prepared to meet these demands was not 
regular in the course of the year : it went through three phases. 
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Table 9 — GROSS ISSUES OF SECURITIES 
ON THE “EUROPEAN” INTERNATIONAL MARKET 
(millions of units of account) (1) 


1970 
CONVERTIBLE BONDS 199 
Dollars 172 
DM (*) 27 
BONDS WITH WARRANTS 50 
Dollars 50 
CLASSIC BONDS 2,175 
Dollars 1,556 
_DM (*) 515 
French francs = 
Florins _ 
Sterling /DM option — 
Units of account 54 
European monetary units 50 
BORROWERS OF EUROPE (2) 1,348 
from the Community 794 
— European Investment Bank 60 
— Commission of the European Communities 
(Coal and Steel Community) 50 
— Others 684 - 
E.F.T.A. 463. 
Others 91 
BORROWERS OF AMERICAN CONTINENT 794 
U.S.A. : 622 
Others 172 
BORROWERS OF JAPAN 108 
MISCELLANEOUS BORROWERS 174 





(1) Cf. footnote page 39. 


(2) The criterion selected for appreciating the geographical origin of borrowers is that of the nationality — and hence 
the registered office — of the issuers, except as regards holding companies which are affiliates of foreign parent 
companies : these companies are included under the heading of borrowers whose nationality corresponds to that 
of the parent companies. | 


(*) See footnote 1 to table 8. 


In the course of the first four months of 1970, the capital collected on the inter- 
national market was relatively substantial. Issues in Deutsche Mark were however 
halted until April, by reason of the tensions prevailing in Germany. However, 


dollar bonds continued to be placed in fairly great abundance. The intensification 


of capital outflows from Italy contributed, inter alia, throughout this part of the 


year, to widening the supply of available capital and led the Italian authorities to 
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ensure the repatriation of part of these funds, by encouraging major national 
institutions to call on this market through the intermediary of Italian-managed 
banking syndicates, particularly well placed to ensure the success of these borrowing 
operations which the professionals christened ‘‘ Italo-dollar”’ issues. 


The situation was reversed in May. The overall activity of the market weakened 
notably until September, despite a definite recovery in bonds denominated in 
Deutsche Mark encouraged by new inflows of capital into Germany. The classic 
dollar issues indeed dried up in May and the first half of June, and remained scarce 
until August. The high levels reached by the short-term interest rates on the Euro- 
dollar market led investors to maintain their assets on this market in liquid forms 
for several weeks, until such time as the long-term interest rates would themselves 
reach their peak. This attitude was reinforced by a certain reserve vis-a-vis long- 
term investments in dollars, owing to the uncertainties of the U.S. currency, once 
again threatened by a resumption of capital outflows to Europe and particularly to 
Germany. The downturn in share prices on Wall Street, then the revelation of the 
difficulties encountered by certain major American corporations, made patent in 
June by the sensational bankruptcy of one of the best-known railroad companies, 
finally put investors off convertible bonds for several months. 


The prospects of an about-turn in the trend of long-term rates on the inter- 
national market and the abrupt fall in short-term rates changed the behaviour of 
investors in the autumn. Anxious to benefit still from the attractive remuneration 
conditions of dollar issues, they again showed keenness for the latter. At the same 
time, the issues in Deutsche Mark were stepped up, especially as the high rates still 
practised in Europe again led to a surfeit of capital transfers to that continent. 


The results achieved in the last quarter finally enabled the classic bond issues 
floated during the year to reach nearly 2.2 milliard units of account in volume, 
instead of 1.7 milliard in 1969. Such an amount had never yet been attained. Ninety- 
three operations occurred, certain of which were distinguished by the novelty of the 
issue formulae attaching to them. Over 70% of these borrowings, instead of 30% 
in the previous year, had the dollar as monetary backing, but several international 
loans denominated in this currency were effected at a variable rate of interest, linked 
to the six-month Eurodollar rate, according to a formula which had for several years 
been reserved to the market for private investments : the corresponding securities 
were placed essentially with institutional investors and banks. The share of the 
classic bonds denominated in Deutsche Mark. fell from 67% to 24%, owing to the 
limitations imposed on these operations by the monetary authorities for a great part 
of the year. The other operations were effected in units of account; four of them 
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were denominated in the unit of account of the former European Payments Union 
and accompanied by the conditions traditionally offered for such issues, with exchange 
guarantee into the most stable of the seventeen reference currencies taken to define 
the unit of account. The European Economic Commission furthermore issued, for 
the account of the E.C.S.C., a bond loan with exchange option, denominated in 
‘European monetary units’”’ of a value fixed invariably for the entire term of the 
loan, the redemption of which may be effected at. the bearer’s discretion in any one 
of the currencies of the six Community countries at the fixed parity defined at the 
time of issue. In all, these operations related to average unit amounts comparable 
to those of 1969: of the order of 25 million units of account. 


On the other hand, the. amount of convertible bonds issued in the course of 
the year remained below 0.2 milliard units of account, against 0.8 milliard in 1969. 


Bond issues with warrants were also less numerous, making it possible to collect only 


50 million units of account, against 280 million in the previous year. All these issues, 
except one, had the dollar as exclusive backing. The resources thus. collected 
represented only 10% of the contributions of the European international market, 
compared to 40% in 1969 and nearly 6024 in 1968. 


In the aggregate of borrowing operations effected in the course of the year, 
the share of issues by governments and public departments was slightly reduced, 
falling from 202% in 1969 to about 15% in 1970. On the other hand, that of the private 
sector increased, despite the reduction of investment operations in convertible 
securities, for the mining companies and the major manufacturing industries, in 
particular, greatly intensified their classic bond issues. 


Participation by European borrowers, excluding subsidiaries in Europe of 
American parent companies, again increased steeply, from 41% in 1969 to 562. 


For their part, the Community countries absorbed 332% of the available capital, 
against 20% in the previous year and 13% in 1968. Nearly half of these funds were 
collected by Italian borrowers, who were faced with the impossibility of calling on 
the domestic financial market. The borrowers of French origin also greatly increased 
their calls on the market. On the contrary, calls of German origin, either direct or 
via their financial companies, showed a big decrease by comparison with 1969, as did 
also the demand originating from the Netherlands. 


While the calls by borrowers in the member countries of the Community were 
stepped up, the British enterprises increased their participation from 8% to 9% and 
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the borrowers from the Scandinavian countries raised their participation even more : 
from 8% to 12%. Irish borrowers, the only other Europeans to have called on the 
market, collected nearly 2% of the available capital. No calls came from Austria, 
Portugal and Spain, contrary to the previous year. | 


The large-scale borrowers from the New World who, either directly or indirectly 
through the intermediary of affliated portfolio companies, had for some years 
consistently formed the main group of borrowers on the international market, lost 
this place in 1970. The calls by American corporations decreased both in amount 
and in relative value, falling from 34% to 26% in 1970. The calls emanating from the 
other countries of the American continent also fell from 10% to 7% owing to the 
abstention of Mexican borrowers and the reduction of Canadian loans. 


Calls of Japanese (4%) or Australian and New Zealand (32) origin were also less 
substantial than in previous years. The others came essentially from South 


Africa (42). 


The stock market yields of the classic dollar bonds increased by more than 
three quarters of a point in the first half-year and approached 9% for long-term 
first-class securities. The uptrend was mainly intensified in the second quarter, when 
it exceeded half a point in a few weeks. After having stagnated at a high level 
in July and August, the yields subsequently showed a downturn, losing half a point 
from September to December and falling below 8.4% at the end of the year. 


The yields at issue followed a fairly parallel trend. After climbing to 92% at the 
beginning of January, the yields of 10 to 20-year bonds of U.S. companies of inter- 
national class moved up to 93/4 in June, then fell again to 9% in September and 
8 3/4% in December. The rates applied to the bonds issued until mid-spring through 
the intermediary of Italian-managed banking syndicates for the account of Italian 
borrowers, on the section of the market supplied to a large extent by capital of 
Italian origin, however remained at a lower level : after rising from 7.64 to 8.22 in 
January, they progressed to 8.3% at the end of February and then remained at this 
level until May, when they ceased to be offered on the market. 


The stock market yields of bonds denominated in Deutsche Mark increased 
from 8.4% at the beginning of the year to 9.54 in the course of May. After falling 
to 8.4% at the end of July, they were more or less maintained at this level until the 
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end of the year. The yields at issue showed a greater stability, remaining in the 
region of 9% throughout the year. 


As for the conditions applicable to convertible bond issues, they underwent 
appreciable increases several times. The yields offered, which ranged between 6% 
and 6 1/2% at the end of 1969, progressed to nearly 71/42 in April. The resumption 
of issues of this category occurred in October, after a pause lasting several months, 
at rates ranging from 71/4% to 81/4%. They fell below 7% as from November. 


In.all, the public and private borrowers of the Community covered their invest- 
ments by public issues on the fimancial markets, to the amount of 17.7 milliard units 
of account, against 15.8 milliard in 1969. 7 


As in previous years, they obtained the vast majority of these resources on their 
own domestic financial markets. But calls on the international market were also 
stepped up, mainly originating from Italy and France. 


Public calls on the markets of countries outside the Community remained 


limited. They were concentrated in Switzerland, where they made it possible to 
collect approximately 15% of the resources offered to foreign borrowers. 


Table 10 ~ TOTAL CALLS BY COMMUNITY BORROWERS 
ON PUBLIC ISSUES ON THE FINANCIAL MARKETS 


(milliards of units of account) (1) 





1969 1970 
— Net issues on the domestic markets of member countries 15.20. 16.85 
— Issues on the European international market (2) 0.57 _ 0.79 
—- Issues on the other national markets 0.07 0.03 
15.84 17.67 





(1) Cf. footnote page 39. 


(2) In view of the impossibility of evaluating the volume of amortisations effected on the Eurobonds in circulation, the 
figures given on this line relate to gross amounts which may be approximated to the net amount of issues effected 
on the domestic markets because of the still relatively slight importance of the amortisations by comparison with 
the gross amounts. 


66 


OTHER EXTERNAL RESOURCES 
AVAILABLE FOR FINANCING THE ECONOMY 


As is the case every year, public issues of securities provided the enterprises of 
the Community with only a fraction of the outside capital enabling them to cover 
the financing of their investments. The greater part of their resources was supplied 
to them through the intermediary of national financial institutions, in the form of 
medium- and long-term loans, but also in the form of short-term credits. Further- 
more, in 1970 there was an ample development in the use of international medium- 
term credits denominated in Eurodollars. | | : 


I. Assistance by national financial institutions — 


1. Medium- and long-term credits to the economy ‘) 


-The table below shows the increase, in the course of the past four years, in the 
medium- and long-term credits granted, in the national framework, to companies 
and individuals of the member countries by the banks and specialised credit institu- 
tions. The figures selected also take account of the loans granted directly by institu- 
tional investors. In Germany and the Netherlands, these credit operations play an 
essential role in the financing of the economy : the savings banks, retirement and 
provident funds and insurance companies customarily grant enterprises and credit 


institutions private loans, at a cost which is generally below that of a public issue 


of securities. In Belgium, the Caisse Générale d’Epargne et de Retraite plays an 
essential role in the financing of investments. The contribution of insurance institu- 
tions is much smaller in France, where the marked predominance of the system of 
distribution over the system of capitalisation limits the volume of available capital. 
Lastly, the Treasury Departments also facilitate the execution of the economy's 
investments, first of all by assuming the burden of financing a large share of residential 
building, and then by granting equipment loans to the enterprises themselves, either 
directly or through the intermediary of credit institutions. | 


Although, in several countries, the high level of long-term interest rates checked 
the recourse by the economy to medium- and long-term credits, these credits showed 
a further expansion in the Community as a whole, under the influence of the still 
very rapid formation of investments. 


(1) Although they contribute only very partially to the financing of investments, medium- and long-term export 
credits are, for certain countries, included in the figures given here, because it has not been possible to isolate them. 
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Table 11 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 


(Variations in amounts outstanding during the year) 
(milliards of units of account) () 











Country 1967 1968 1969 1970 
Germany 6.67 7.09 10.32 13.21 
France 5.46 6.62 7.32 5.85 
Italy 3.31 3.98 3.79 4,42 
Netherlands 1.95 2.23 2.47 2.55 
Belgium 0.89 0.96 1.13 1.04 
Total Community 18.28 20.88 25.03 27.07 





(1) CE. footnote page 39. 


_ In Germany, the medium- and long-term credits again recorded an annual 
increase which was considerably greater than that of the previous year. The assistance 
granted in the course of the year in favour of housing construction showed only a 
rather slight progress by comparison with the previous financial year, despite a fairly 
appreciable increase in value of the investments made in this sector. The ordinary 
savings banks and the real estate credit establishments, indeed, had to put the brake 
on grants of mortgage credit, unlike the building societies which, as they are not 
directly subjected to the same obligations, took advantage of this fact in order to 
increase their assistance quite considerably, as they generally do in periods of credit 
restrictions and dearer credit . Above all, it was the advances by credit institutes to 
businesses which speeded up. In view of the narrowing of their profit margins and 
the need for financing big investments the programmes for which had been under- 
taken in the upward phase of the cyclical expansion, the German companies greatly 
stepped up their calls on medium-term equipment credits at less than four years. 
Indeed, the high level of interest rates led them to give preference to intermediate 
financing arrangements and to have a little less recourse than in the previous year 
to long-term loans properly speaking : for a large part of the year, certain specialised 
institutes, such as the Kreditanstalt ftir Wiederaufbau, moreover interrupted the 
granting of their credits, while awaiting a downturn in the interest rates. 


In Italy, the medium- and long-term credits showed an annual increase which 
exceeded that of 1969 by 15%. The volume of building loans granted in 1970 first of 
all surpassed that of the previous year. The real estate credit institutes, authorised 
to raise by one point the nominal rates offered by them to the investor which, after 
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remaining unchanged for many years, were increased from 5% to 64%, proved able to 
place their mortgage certificates, the issue of which remained authorised, easily with 
the public. They thus had at their disposal appropriate resources for meeting large 
calls still emanating from their customers, although residential building began to 
slow down by comparison with the previous years when remarkable results had been 
achieved prior to the entry into force of certain town planning regulations, imposing 
stricter obligations on the promoters. For its part, the expansion of equipment 
credit to industry accelerated; the pace of recourse to unsubsidised loans, subject to 
steeply rising interest rates, rather slowed down by comparison with 1969, On the 
other hand, the demand for subsidised loans became more and more persistent 
according as the gap between the conditions attached to them and the market rates 
widened. The outstanding amount of these loans increased more particularly in the 
closing months of the year, after the Government had adopted a number of provisions 
with a view, inter alia, to encouraging the implementation of the industrialisation 
programme for the Mezzogiorno (Southern Italy). The interest subsidies system 
itself was first of all adjusted on two occasions so as to take account of the new 
situation created by the general uptrend in borrowing conditions on the domestic 
market, and the amount of budgetary funds intended to permit the grant of interest 
subsidies was appreciably boosted in the autumn. Various other steps were also 
taken to enable the financial institutions to have available the necessary resources 
to cope with the demand for capital. On the one hand, the new Government 
increased the appropriations to certain financial institutions with a view to facilitating 
their grants of medium-term loans to small and medium-sized firms. On the other 
hand, the access to the financial market by industrial credit establishments was also 
made easier by provisions of a technical character, such as the option conferred on 
the banks of including in their compulsory reserves debenture certificates of these 
institutes. 


In the Netherlands, mortgage loans increased a little more markedly in volume 
than they had in the previous year, but the recourse by enterprises to equipment 
credits slowed down. Indeed, the private sector rather markedly reduced its calls on 
medium-term bank credit and maintained its borrowings from institutional investors 
at an amount fairly close to that of 1969. In all, the annual advance of medium- and 
long-term credits, considered as a whole, therefore only slightly exceeded that for 
1969. 

In the other countries of the Community, calls on medium- and long-term credit 
showed a rather notable reduction by comparison with the previous year. 


In Belgium, as long as interest rates remained at a high level, many industrial 
enterprises apparently hesitated to contract long-term debts for financing their 
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investment programmes. The more liberal granting by the Cadement of capital 
subsidies also reduced the attraction of subsidised long-term loans. Building credits, 
on the contrary, increased more than in the previous year, but this growth was of 
benefit to the building firms and real estate corporations, and not to private persons, 
who made less calls on credit facilities for financing housing investments. 


In France as well, the demand for medium- and long-term credit definitely 
slackened. The marked expansion in exports of capital goods was however accom- 
panied by a further appreciable increase in credit for financing export sales. But the 
high level of interest rates contributed to the slowdown in demand for housing and, 
at the same time, to that of loans intended for house purchase; in this sector, the 
loans eligible for the mortgage market were the only ones still to have shown a 
notable increase, although definitely below. the previous year’s level. Lastly, the 
recourse by businesses to equipment loans increased much less rapidly than in 1969; 
the pace of granting of mobilisable medium-term credit showed a most marked 
downturn, although the quotas allotted were considerably extended in the course 
of the year, or even abolished at the end of June, for the financing of productive 
equipments; the rate of progress of non-mobilisable medium-term credits and long- 
term credits, while remaining much more rapid, also diminished. As in Belgium, it 
seems that the enterprises showed a certain reluctance to contract long-term loans 
at high interest rates; a far from negligible share of the investment programmes 
would therefore have been prefinanced by short-term credits contracted not only 
with the banks, but also with other enterprises or even with private individuals. 


Part of the medium- and long-term capital thus made available to the economy, 
in the Community, is derived from savings collected on the securities markets, the 
evolution of which was analysed previously. It is advisable to eliminate the duplic- 
ation resulting from the call made on these markets in order to determine the role 
of the other resources assembled by the financial intermediaries and redistributed 
in the form of medium- and long-term loans. The collection of savings in liquid 
form and at short term constitutes the main source for these available resources: 
however, the grant of medium-term equipment loans by the banks may also be based, 
apart from savings resources, on the creation of additional money. 


After deduction of the resources derived from the capital markets, the increase 
in medium- and long-term credits distributed to the economy in the countries of 
the Community was only 5% higher than that of the previous year, whereas the 
growth had reached more than 282 from 1968 to 1969. 


The slowdown in the expansion of capital permitting the financing of invest- 
ments without passing via the public issues market is explained by the fairly general 
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Table 12 — MEDIUM- AND LONG-TERM CREDITS TO THE ECONOMY 
AFTER DEDUCTION OF RESOURCES DERIVED FROM THE CAPITAL MARKETS 


(Variations in amounts outstanding during the year) 
(milliards of units of account) ()) 


Country 1967 1968 1969 1970 
Germany ° | 4.43 3.76 7.04 9,72 
France 4.58 5.66 6.17 4.42 
Italy 1.73 2.08 1.74 | 2.05. 
Netherlands 7 1.70 1.97 2.20 2.18 
Belgium | 0.56 (0.53 0.79 0.44 
Total Community 13.00 14.00 17.94 18.81 





(1) Cf. footnote page 39, 


slackening in the Community of the rate of formation of. demand and short-term 
deposits collected by the banks and the institutional investors. This trend was 
especially perceptible in the first half-year. | 


In Italy, the total amount of savings deposits in the credit establishments and 
the assets on deposit books or bonds subscribed with the post office showed a fall of 
over 2% between the end of 1969 and the end of 1970. For reasons of a fiscal nature, 
the banks indeed continued to steer their customers away from investments in 
savings accounts, and to encourage them to maintain their liquidities in current 
accounts for which the banks continued to offer attractive interest rates. The 
agreement concluded in August among the thirteen leading Italian banks rendered 
official the application, to deposits in current account exceeding 20 million lire, of 
rates which are more interesting than those for savings deposits in the same amount: 


In Belgium, the savings deposits and term deposits increased by only 92% in 1970, 
against 13% in the previous year. This decline is due, essentially, to the slowdown 
of investments in the form of deposits in savings books or ordinary bank books, - 
which had benefited only from a relatively slight increase in the rates of interest 
applicable to them. 7 


In Germany, the growth in savings deposits and time accounts did not reach 
12%, whereas it had exceeded 13% in 1969 and approached 174 in 1968. The attraction 
exercised on the public by the high rates offered by debenture certificates is, to a 
large extent, at the origin of this evolution. 
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In the Netherlands, the progress, while remaining at a high level, also slowed 
down a little, falling from 18% to 172. 


France is the only member country where the demand and short-term invest- 
ments showed, between 31st December, 1969, and 31st December, 1970, an increase 
(of about 172) which differed little from that of the previous year; their formation 
continued to speed up in the first half-year, owing both to a greater attraction for 
deposits in the savings banks and to an upsurge in the homebuilding-savings plans; 


savings managed by the banks also developed greatly throughout the year. 


The slowdown in the formation of liquid savings in several member countries 
of the Community is explained not only by the reduction in the rate of private 
savings for a great part of the year, but also by the attraction exerted by the high 
rates of interest offered on the bond market. The year 1970 thus throws into sharp 
relief the growing importance exerted by the level of interest rates on the behaviour 
of investors throughout the Community. Whereas, for many years, the preference 
for the most liquid forms of investment predominated over all other considerations, 
at least in certain countries, the concern for yield also tends, nowadays doubtless 
to a greater extent than in the past, to influence the investor's motivations : monetary 
erosion is probably not unconnected with this trend. 


2. Short-term credits to the economy 


In 1970, short-term credits to the economy in the whole of the ‘Community 
showed a steep increase. However, different evolutions are observable from one 
country to another; the expansion of these credits was particularly rapid in France 
and pronounced in Belgium, whereas in Germany a rather notable slowdown in pace 
was observed. 


Of the Community countries, France showed the highest annual rate of expan- 
sion of short-term credits in 1970 : of the order of 23% against 4% the previous year. 
Until the end of September, the annual pace of increase however remained less 
pronounced than during the first nine months of 1969, despite the relaxations made 
to the restrictions in force and the advances noted by way of infringement of the 
- general credit containment scheme. Once these restrictions were lifted, on 
23rd October, 1970, a marked acceleration took place; in November and December, 
it expanded in very substantial proportions which can be traced back to the 
regularisation of undervaluations prior to the suspension of the system of limitation 
of outstanding credits. It appears also that the lifting of the containment regulations 
provided the banks with the opportunity of incorporating in their accounts appre- 
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Table 13 — SHORT-TERM CREDITS TO THE ECONOMY 


(Variations in amounts outstanding during the year) 
(milliards of units of account) () 





Country 1967 1968 1969 1970 
Germany 0.63 | 1.67 5.56 3.47 
France 3.49 3.67 1.06 5.74 
Italy 3.75 2.79 4.35 4.40 
Netherlands 0.59 0.59 0.33 0.38 
Belgium 0.40 | 0.33 | 0.15 0.45 
Total Community 8.86 9.05 11.45 14.44 





(1) Cf. footnote page 39. 


ciable amounts of short-term credits, which the enterprises had become accustomed 
to granting each other in the previous months and which, to a large extent, were 
probably appropriated by them to the financing of investments. 


In Belgium, the expansion of short-term credits was more rapid than in the 
previous year. The acceleration affected all categories of credit, except for instalment 
credit, the regulations for which were tightened up and in respect of. which ceilings 
were imposed on the banks during certain periods of the year. It seems that, as in 
France, some of the assistance granted served to finance on a temporary basis fixed 
capital investments, while awaiting a relaxation in the long-term interest rates. 
Calls on the banks, which were limited at the beginning of the year, subsequently 
strengthened and, especially in the last quarter, were intensified. The credit contain- 
ment system continued to exercise a moderating role but the more satisfactory trend 
in the supply of and demand for goods and services enabled it to be relaxed. The 
authorised rates of expansion were gradually increased in the course of the year and 
export credits were excluded from the limitation arrangements; the growth tolerated 
was thus fixed in September 1970 at 14% for the whole of the year, and the limits laid 
down were respected. 


In the Netherlands, the annual increase in the overall short-term credit could 
be kept, as in the previous year, between 9% and 104 thanks to the maintenance of 
the credit containment measures, which limited to 9.5% in 1970, against 10% in 1969, 
the authorised advance in liabilities. After the seasonal slackening at the beginning 
of the year, calls on the banks were greatly stepped up in the first quarter and fairly 
considerable rises above the admitted ceilings were noted until August, involving a 
notable increase in the penalty deposits with the Central Bank. The slowdown in 
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demand for short-term credit, observed in the second half-year, which was not 
unconnected with rather large inflows of foreign exchange, however made it possible, 
at the end of the year, to return to respect of the norms established. 


In Italy, the annual rate of increase in short-term credits outstanding, while 
remaining rapid, fell by comparison with 1969 from 15% to 13%. The slowdown 
from one year to the next was especially perceptible in the first half-year. A further 
acceleration occurred in December, however, under the influence of the window 
dressing operations and interest payments made by enterprises in favour of their 
bankers, which related to amounts much larger than in previous years, owing to the 
higher cost of credit. 


The attenuation in demand for short-term credit was felt above all in Germany, 
where it was in full force almost throughout the year, except for the second quarter. 
The credit institutes, which were obliged to remunerate their resources at much 


higher rates and, at the same time, to increase their interest-free deposits with the 
Central Bank to meet the more restrictive regulations with respect to compulsory 


reserves, had to raise their credit conditions for customers very substantially. At 
the same time, the cost of credit on the foreign markets and on the Eurodollar market 
showed a persistent downturn. The German enterprises thus tended to finance 
their requirements outside the country to a large extent and, by stepping up their 
recourse to external resources, greatly contributed to accelerating the inflows of 
short-term capital. 


e 


Il. International medium-term credits 


In 1970, there was a marked intensification in the recourse by European enter- 
prises to a relatively recent source of financing : international medium-term credit 
in Furo-currencies. 


In the course of the first years of existence of the Eurodollar market, the banking 
institutions participating in it first of all limited themselves to credit Operations at 
less than twelve months and then, from 1965 onwards, began to intervene in medium- 
term, fixed-interest operations. However, the steep climb in short-term interest 
rates in 1969 rapidly checked the latter type of operations. The market then saw 
the emergence of a new formula for medium-term credit, known as “roll over’’, the 
term of which generally varies between three and seven years and the rate of which, 
linked to that of inter-bank deposits, most often at six months, is periodically 
revisable. These credits therefore give the borrower the assurance of having funds 
at his disposal over a fairly long period, determined in advance, and offers the lender 
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an interest the rate of which is adjusted regularly in the light of the situation on the 
capital markets. 


These credits, the notion of which is based on that of a conversion of.short- 
term resources into medium-term borrowings, involve a risk for the lending banks, 
should the six-month resources with which they finance such operations not be 
renewed at their maturity. The participating institutions have considered so far that 
the likelihood of the continued development of the Eurodollar market outweighed 
the risks involved. However, they have inserted in the contracts clauses providing, 
inter alia, that in case of unavailability of capital in the currency lent, at the time of 
a loan review maturity, the borrower would be required to repay the credit in the 
_ currency lent, while, for his part, the lender gives an undertaking to renew his 
assistance in any other currency available. 


The financial institutions which participate in these operations are, on the one 
hand, the big commercial banks of the industrial countries and on the other, the 
institutions specialising in the grant of international medium-term credit, which 
have been developing uninterruptedly for some years. The majority of them have 
their headquarters in Western Europe, mainly in London but also in Paris and 
Brussels. 3 


Statistics on the credits distributed in this way are still lacking. Approximate 
estimates, however, put the overall figure for variable-rate loans granted since the 
end of 1969 at between 4 and 8 milliard dollars. The majority of these loans were 
made without advertising, i in the framework of strictly private operations. The size 
of these figures shows the importance acquired nowadays by this form of credit, to 
which the Italian economy has had recourse more especially. 


The development of these credits is merely an illustration of the ever closer 
interdependence which, among the sources of creation of liquidities in the economy, 
joins the distribution of credits by national institutions to the movements of capital 
towards foreign countries. The development of the Eurodollar market and the 
creation of a network of institutions increasingly specialised in international financial 
transactions are now greatly facilitating transfers of capital among countries for the 
financing of investments. Over the past year, the enterprises of the European 
Economic Community have made wide use of the borrowing opportunities thus 
offered to them. 
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The very amplitude of the medium- and short-term operations which are carried 
out via the Eurodollar market, outside the range of any supervision by national and 
international monetary authorities, nevertheless calls for attention. Indeed, it links 
to an ever greater extent the financing conditions for investments in Europe to the 
evolution of the economic situation in the United States, an evolution which closely 
conditions that of the Eurodollar market. It also enables investors to avoid having 
to submit to the technical conditions with which the institutions specialised in the 
financing of investments are accustomed to accompany their traditional assistance, 
and the utility of which has been demonstrated by experience. Lastly, by the creation 
of money to which it leads, it contributes to widening the liquidity of economies 
and attenuates the efficacy of internal credit policies. In these various respects, it 
justifies a special vigilance and, in future, could make necessary the adoption of 
concerned measures among countries with a view to supervising this market. 











IT 
ACTIVITIES OF THE BANK 


LOANS AND GUARANTEES 
In 1970, the Bank recorded a further increase in its operations. 


On the one hand, it approved 48 loans and 7 guarantee operations, for an overall 
amount of 357.9 million units of account, compared to 39 loans totalling 305.5 million 
in 1969, or an increase of 52.4 million. The operations approved in the course of the 
1970 financial year are broken down as follows : 


— 47 ordinary loans, totalling 280.3 million; 


— 7 guarantees for loans on mandate from and for the account of third parties, 
for a total amount of 76.5 million, and 


— 1 loan coming under the Special Section, for 1.1 million. 


On the other hand, it signed 54 loan and guarantee contracts, for an equivalent 
of 354.4 million, against 43 loan contracts, totalling 321.8 million in 1969, or an increase 
of 32.6 million. 


This evolution should, however, be analysed more closely : indeed, according to 
the breakdown of the contracts signed in 1970 by type of financing, we note evolutions 
which are divergent and even partially in opposite directions (cf. tables 14 and 15) : 


— the Bank’s ordinary operations, i.e., those which it carries out at its own risk, 
increased considerably in 1970. Under the heading of ordinary operations, 50 
contracts were signed for a total amount of 340.8 million, compared to 30 contracts 
totalling 263.4 million the previous year. Of this figure, 45 contracts totalling 
284.8 million concerned loans the amount of which increased by 21.4 million by 
comparison with the previous year (30 loans, for a total of 263.4 million). To this 
were added, for the first time in 1970, 5 guarantee contracts for loans on mandate, 
relating to a total of 56.0 million. These guarantees, which were granted for loans 
on mandate from and for the account of German financial institutions operating 


(1) Contrary to the practice in previous years, the Bank has deemed it preferable to devote the major part of 
the developments concerning its activities to the financing contracts signed instead of the operations approved. We 
should recall that, unless otherwise stated, all the amounts quoted are expressed in units of account (cf. definition, 
page 2). Furthermore, the differences which might be observed by comparing the totals indicated and those which 
are obtained by addition of the individual amounts are due to the effects of rounding-off of figures. 
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in the municipal credit field, to projects in France and Italy, and to which we shall 
revert in greater detail below, made a notable contribution to the increase in the 
Bank’s operations in 1970, despite the very reduced activity of its Special Section 
over the past year; 


— the number of loans under special conditions granted in the framework of the 
Special Section, on the budgetary funds of the member countries or of the Com- 
munity, has in fact considerably diminished. Under this heading, the Bank granted 
only 4 loans totalling 13.6 million (against 13 contracts signed in 1969, for a total 


Table 14 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed in 1970) 
Breakdown by type of financing and by country 









Amount (1) 


Number of projects (million w.2.) 2 of total 


Country 





I. ORDINARY OPERATIONS 
Member countries : 


_ Germany 13.0 
France 17.4 
Italy 57.9 
Netherlands 0.8 
Belgium 6.2 
Luxembourg 0.3 


Total 


of which, guarantees (2) 15.8 


Associated countries : 
A.A.S.M, and O.C.T. 


Cameroon 
Upper Volta 


Total 
Total of ordinary operations 


Il, SPECIAL OPERATIONS 
A.A.S.M. and O.C.T, G) 


Congo-Kinshasa 
Ivory Coast 
Madagascar - : 
Grand total 354.4 » 100.0 


He fH : _ 
mb 6 
on Oo 
oON 
ao Ww 


(1) including the total amount of the following overall loans (not yet appropriated on 3ist December, 1970) : 
— Germany: IKB (Industriekreditbank AG), 10 million units of account; 
— France: $.A.D.E. (Société Alsacienne de Développement et d’Expansion), 6.3 million units of account; 
— Italy: CASSA-IRFIS, 5 million units of account. 
(2) of which, Italy : 53.3 million units of account; France : 2.7 million units of account. 
(3) Loans from the resources of the European Development Fund having formed the subject of a favourable opinion by 
the E.1.B, and for which the financing decision of the Commission of the European Communities has been taken. 
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of 58.4 million). The reason for this is that the first Yaoundé Convention and the 
first fnancial protocol appended to the Association Agreement with Turkey, subject 
to the transitional provisions, had expired at the end of 1969 and the new agreements 
concluded in the meantime had not yet entered into force in 1970. 


The total cost in fixed investments of the projects concerned by the loan or 
guarantee contracts signed in 1970 amounts to approx. 1.6 milliard. The Bank’s 
average participation was in the region of 23% of the cost of the projects, which is 
appreciably the same as that for the previous years (1969 : 242, 1968 : 232). 


Table 15 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed in 1970) 


Breakdown by sectors 


Sectors Number of projects feailion ws ) 2 of total 


I, INFRASTRUCTURE WORKS 





Agricultural development. 0.5 
Energy 13.7 
Transport 20.8 
— Roads and bridges 20.5 
— Port installations 0.3 
Telecommunications 9.7 
Other 5.1 
Il. INDUSTRY, TRADE AND 

SERVICES 
Industry 41.5 
— Non-ferrous metals 3.1 
— Construction materials 4.3 
— Glass and ceramics 1.6 
— Engineering industry 10.0 
— Electrical engineering, 

electronics 1.2 
— Chemical industry 14.6 
~— Rubber industry 3.1 
— Textiles and clothing 2.7 
— Food industry 0.7 
— Other industries 0.2. 
Trade and services 2.7 
— Hotel industry 1.9 
— Research and Development 0.8 
Unappropriated part of overall 
loans 6.0 

Grand total 


(1) Cf. footnotes to table 14. 
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ORDINARY OPERATIONS 


(ordinary loans and guarantees) 


The 50 contracts signed by the Bank under the heading of its ordinary operations, 
for an overall amount of 340.8 million, are broken down as follows : 


— 43 ordinary loans in the member countries, for a total of 282.5 million, against 
24 loans for a total of 247.9 million in the previous year; 


— 5 guarantees for loans on mandate in the member countries, totalling 56.0 million, 
and 


— 2 ordinary loans in the African States for a total amount of 2.3 million, against 
6 loans totalling 15.5 million in 1969. 


The average amount per operation was 6.8 million in 1970 (1969 : 8.8 million), 
4.7 million (1969: 4.8 million) for industrial projects and 13.6 million (1969: 14.8 
million) for infrastructure projects. 


As in the previous year, the Bank proceeded to appropriations within overall 
loans of 10 and 3.6 million granted to the Cassa per il Mezzogiorno in 1968 and 1969, 
respectively in favour of the Istituto per lo Sviluppo Economico dell’Italia Meridionale 
(ISVEIMER) and the Credito Industriale Sardo (CIS). These appropriations concern 


14 industrial initiatives of small and medium dimensions, which benefited from a total 
amount of 7 million. In accordance with the objectives which the Bank had set itself, 


the average amount of the appropriations on overall loans remained, at 0.5 million, 
well below the average assistance in favour of individual projects. 


1. Loans and guarantees in the Community 


In 1970, the Bank signed 43 loan contracts, totalling 282.5 million, and 5 guarantee 
contracts totalling 56.0 million, for projects carried out in the member countries of 
the Community. 


In table 16, the projects financed by the Bank in the course of the past financial 
year are broken down according to the objectives of economic policy defined by 
Article 130 of the Treaty of Rome. As a number of projects come under several categories 
at the same time, the figures indicated for the different objectives cannot be grossed up. 


The Bank always considers its essential mission to be that of contributing, by the 
financing of appropriate projects, to a balanced and harmonious development of the 
economically backward regions and the conversion zones of the Community. In 1970, 
it granted 256 million worth of loans and guarantees under this heading, 205 milllion 
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LOCATION OF PROJECTS TO THE FINANCING 
OF WHICH THE BANK CONTRIBUTED IN 1970 
(contracts signed) 





Objectives pursuant to Article 130 of the Treaty of Rome 
fixing the tasks of the Bank 


tO Development or regional conversion (130 a - 130 b) 


O Modernisation and conversion of enterprises (130 b) 


& Common interest to several member countries (130 c) 


figures In million units of account 
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of which in the less developed regions and 51 million in the conversion zones. Italy’s 
share in the total of the financing schemes intended for regional development was 
160 million. In the course of recent years, the Bank has furthermore developed its 
assistance in favour of projects of common interest for several member countries. 
Thus in 1970 some 108 million were granted for projects of this type, in the infra- 
structure sector, and 88 million for projects of common interest concerning industrial 
cooperation and technological development (research/development). 


Table 17 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed in 1970) 


Breakdown according to their dominant objectives (1) 
In million units of account 





A. ORDINARY OPERATIONS 340.8 
(ordinary loans and guarantees) 


J. Member countries 338.5 
1, Regional development (130 a and 130 b) 231.2 


2. Modernisations and conversions of enterprises (creation of new 
activities and new technologies, etc.) (130 b) 10.9 


3. Common interest to several member countries (130 c) 96.4. 
« Industrial cooperation; research and development TS 
« Infrastructure of European interest 89.1 


Il. Associated countries 2.3 


B. SPECIAL OPERATIONS 13.6 
(Associated countries) 





Total Ordinary operations and Special operations 354.4 





(1) Breakdown of projects in the member countries according to the objectives of economic policy pursuant to 
Article 130 of the Treaty of Rome fixing the tasks of the Bank and taking as criterion the preponderant objective; 
the total amount is therefore appropriated to the corresponding category and to it alone. Thus, for example, many 
of the projects classified under the heading ‘‘ regional development ” also correspond to other objectives. For the 
associated countries, only the overall amounts have been listed, for in their case the objectives fixed by the financial 
agreements are different. 


A breakdown of the Bank’s ordinary operations in the member countries, by type 
of financing (table 18), shows that over 80% of the assistance granted in 1970 in these 
countries consisted of ordinary loans, half of which in the form of direct loans. In 
Germany, France and the Benelux countries, all the loans were granted directly to 
the enterprises or communities responsible for the projects financed. The whole of 
the indirect assistance benefited Italy, where only two motorway concessionary enter- 
prises received direct loans. Thirteen indirect loans were paid to the Cassa per il 
Mezzogiorno, which relent their amount to the final beneficiary, either directly, in 
one case, or through the intermediary of the Istituto per lo Sviluppo Economico 
dell’Italia Meridionale (ISVEIMER) in eight cases, the Istituto per il Finanziamento 
alle Industrie in Sicilia (IRFIS) in three cases and the Credito Industriale Sardo (CIS), 
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in one case. Furthermore, six indirect loans were effected through the intermediary 
of the Istituto Mobiliare Italiano (IMI). 


Table 18 ~ BREAKDOWN OF ORDINARY OPERATIONS 
IN THE MEMBER COUNTRIES BY TYPE OF FINANCING 











1969 1970 
Number Number 
of operations Million u.a. of operations Million u.a. 
Direct loans 16 203.3 2i 154.3 
Indirect loans 7 41.0 19 106.9 
Overall loans 1 3.6 3 21.3 
Guarantees ~ _ 5 56.0 
Total 24 247.9 48 338.5 





In accordance with the terms and conditions implemented in 1968 (ISVEIMER) 


and in 1969 (CIS), three new overall loans were granted in the course of the 1970 . 


financial year for the financing of small and medium-sized industry, respectively in 
Alsace, to the Société Alsacienne de Développement et d’Expansion (SADE), in the 
Federal Republic of Germany, to the Industriekreditbank AG (IKB), and in Sicily to 
the Istituto Regionale per il Finanziamento alle Industrie in Sicilia (IRFIS). These 
overall loans are intended for the financing of valid industrial projects, which are too 
restricted in dimension to be financed directly by the Bank, and they thus contribute 
to the conversion or balanced development of the structures of certain regions. 


With the execution of five guarantee operations, the Bank made use in 1970, for 
the first time since its creation, of a form of financing provided for from the outset 
by Article 130 of the Treaty of Rome and Article 18, paragraph 4 ofits Statute. Pursuant 
to the ‘‘ General Directives relating to the Bank’s credit policy”’ established in 1958 
by the Board of Governors, the Bank had indeed confined itself at the beginning to 
granting loans; subsequently, no particular interest had been shown for guarantee 
operations. It was only with the serious tightening of the long-term capital markets, 
recorded in 1970, that it proved useful to exercise this possibility of intervention. By 
granting its guarantee, the Bank has enabled several German financial institutions 
operating in the field of municipal credit to make loans for five projects, four of which 
in Italy and one in France; these projects were examined by the Bank and meet the 
conditions of the Statute and of Article 130 of the Treaty of Rome. Pursuant to German 
legislation on refinancing applicable to the issue of municipal bonds, the German 
financial institutions would not have been able to grant loans for these projects without 
the guarantee of the European Investment Bank. For the issue of municipal bonds, 
the Bank’s guarantee is, indeed, equivalent to that of the German public bodies 
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corporate. By granting its guarantee, the Bank has therefore made it possible to 
mobilise, in favour of projects located in Italy and France, financing resources available 
in Germany, and has thus made an additional contribution to the transfers of funds 
among member countries, pursuant to the frequently reaffirmed objectives of the 
Community. For legal reasons and with a view to simplifying the administrative 
procedures, the loans are granted and managed by the Bank in its own name, on 
mandate from and for the account of the German financial institutions. 


The economic leeway, which is still very considerable, of a number of Italian 
regions —~ in particular, Southern Italy, Sicily and Sardinia — and the cyclical difficulties 
which have affected Italy over the past financial year, have led the Bank to pursue and 
even to intensify by priority its interventions in this country which remains by far 
the largest beneficiary, within the Community, of the assistance granted. Thus, during 
the financial year under review, the Italian promoters received a total amount of 
205.2, million (26 operations) against 119.6 million (12 loans) in the previous year, or 
more than 602 of the whole of the funds made available to member countries in 1970, 
in the framework of the Bank’s activities. 


About 51% (104.5 million) of the funds supplied to Italy served to finance five 
infrastructure projects contributing to the development of regions with a weak economic 
structure or to the improvement of intra-Community communications. A far from 
negligible share of these funds was mobilised in the framework of the guarantee 
operations which enabled 46.5 million to be made available for important infrastructure 
projects : reinforcement of the telephone equipment in Abruzzi and Molise, construc- 
tion of a section of the “ Flowers’’ Motorway (guarantee operation and ordinary 
loan), and construction of a section of the Brenner Motorway. The last two projects, 
the implementation of which is included among the urgent programmes, had already 
benefited previously from loans from the Bank. Furthermore, two ordinary loans were 
granted for the financing of two other major infrastructure projects : execution of 
two sections of the Liguria-Tuscany motorway, on the one hand, and reinforcement 
and modernisation of the telephone equipment of Puglia, on the other. 


The Bank also intensified its activity in favour of Italian industry : 19 financing 
schemes were carried out, for a total of 93.9 million — against 7, totalling 40.6 million, 


in 1969 — to favour industrialisation in Southern Italy, Sicily and Sardinia. All these: 


loans are justified principally by their contribution to regional development, but certain 
of them are also aimed at the development of industrial cooperation among companies 
of the member countries. 
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As in previous years, the Bank’s interventions in the industrial sector were very 
diversified. The chemical industry heads the list, with 5 operations, among which 
we may mention in particular the construction at Cagliari of an establishment for the 
production of alumina on the basis of bauxite, by a company with multinational 


capital. Next comes mechanical engineering, for which special reference should be _ 


made to two loans intended for the financing of an industrial complex for the manu- 
facture of components for motor vehicles and lift trucks, at Modugno (province of 
Bari), and a factory producing calculating machines at Marcianise (province of Caserta). 
These projects fit into a large-scale investment programme which two big Italian 
companies have undertaken to carry out in the course of the coming years in Southern 
Italy, in the framework of a plan in concert with the government. Then come con- 
struction materials, as well as textiles and clothing. Electrical engineering and the 
food industries also figure on the list, but for more moderate amounts. 


Lastly, mention should be made of the financing, by a guarantee operation, of 
a number of hotel initiatives in Calabria, which may be considered as the logical sequel 
of a project financed in 1968 and aimed at the reinforcement of the infrastructure of 
- tourist interest in the same zone. 


As was the case last year, special reference should be made to the operations carried 
out within the overall loans granted through the intermediary of the Cassa per il 
Mezzogiorno to the ISVEIMER (1968) and to the CIS (1969). Although certainly 
of a low average unit amount, the individual aids granted in this framework never- 
theless represent a genuine support for the balanced development of the zones 
concerned. After the 20 appropriations made in 1969, totalling 6.6 million, 7 new 
appropriations, for a total of 3.4 million, have made it possible to utilise entirely the 
amount of the overall loan made available to the ISVEIMER for investments in the 
south of mainland Italy. Parallel with this, the overall loan of 3.6 million granted 
to the CIS for the benefit of Sardinia could be fully appropriated in the course of the 
past financial year in favour of 7 industrial initiatives. The breakdown, by regions 
and by sectors of activity, of the 34 a thus ene in 1969 and 1970, 
is given | in table 19. 


In 1970, the other member countries received 39% of the amounts distributed 
by the Bank in the Community. Unlike Italy, by far the leading position is occupied 
here by projects of conversion, modernisation and those which are of common interest 
for two or more member countries; however, the promotion of less developed regions, 


in Germany and France, has continued to benefit from a far from negligible fraction - 


of the loans. 


The interventions in favour of projects in Germany increased from 3, totalling 
10 million, in 1969 to 8, for a total amount of 46.1 million, in the following year. 
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Table 19 — OVERALL LOANS 
(Southern Mainland Italy and Sardinia) 


Breakdown of the sums appropriated in 1969 and 1970 per regions and per sectors 






Number Amount of appropriations 


Regions / Sectors of % of the total 
investments in million u.a. amount appropriated 
I. REGIONS 
~- Mainland Italy 73.5 
~— Latium 15.0 
— Marche 4.1 
— Abruzzi 10.6 
— Campania 24.4 
— Puglia 12.9 
— Basilicata 4.7 
— Calabria 1.8 
— Sardinia 26.5 
Total 100.0 
Il. SECTORS 
— Extractive industries 3 9.1 
— Iron and steel 1 4.7 
— Non-ferrous metals 1 2.9 
— Construction materials 4 12.6 
— Glass and ceramics 1 5.3 
— Paperpulp - Paper 1 5.3 
— Engineering industry 3 5.0 
— Electrical engineering and electronics 1 1.2 
~— Chemical industry 3 7.1 
— Textiles and clothing 2 2.4 
~ Food industry 5. 15.9 
— Other industries 9 28.5 


They concern entirely industrial achievements, coming chiefly under the following 
sectors : non-ferrous metals, glass, engineering industries and rubber. Among the 
most important operations by reason of their amount, we may note in particular 
the construction of two factories, one for the production of electrolytic zinc at 
Nordenham (Lower Saxony) and the other for the production of tyres at Wittlich 
(Rhineland-Palatinate). Mention should also be made of the overall loan of 
10 million granted to the Industriekreditbank AG for the financing of industrial 
projects of small and medium dimensions in the regions of the Federal Republic of 
Germany faced with problems of regional development and economic restructuration. 
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In France, the Bank signed 9 loan contracts in 1970 for a total of 58.7 million 
and one guarantee contract for 2.7 million (against 6 loans totalling 86.1 million 
in 1969). Two thirds of the sums distributed concern the implementation of four 
infrastructure: projects : hydro-electric development at Sainte-Croix on the Verdon 
(département of Basses-Alpes), development of the market for perishable agricultural 
produce at Rungis (Paris region), grant of a guarantee for financing the construction 
of the Combles-Hordain section of motorway A2 (Paris - Bruxelles) and lastly, 
development of the river Rhone at Avignon. Apart from the overall loan of 
6.3 million granted to the Société Alsacienne de Développement et d’Expansion 
— SADE — for the financing of small and medium enterprises located in Alsace, 
assistance has been granted for industrial projects in the following sectors : chemical 
industry, manufacture of components for motor vehicles and wood manufacture. 


The four loans granted in the Benelux countries are characterised, inter alia, 
by the European interest attaching thereto : erection of the new buildings intended 
for the European School at Luxembourg, execution at Ede (province of Gelder- 
land — Netherlands) of a model testing dock for shipbuilding which will place an 
advanced technology at the service of international shipbuilding, and, in Belgium, 
construction of a nuclear power station at Tihange (province of Liége) and a 
monomer vinyl chloride factory at Tessenderlo (Belgian Limburg). The two projects 


carried out in Belgium are the fruit of a close cooperation between Belgian and. 


French promoters, for the first, and Belgian, French and Netherlands promoters, 
for the second. | 


The contracts signed in 1970 in the framework of the ordinary operations in 
the Community related to the following projects (1) ; 


Italy : 
(million u.a.) 

1, Construction of the Sestri Levante-Borghetto and Carrara - 

Viareggio sections of the Sestri Levante - Leghorn motorway. 

Promoter : Autostrada Ligure - Toscana S.p.A. 25.0 
2. Construction of the San Remo - Andora section of the “ Flowers ”’ 

motorway (Liguria) : loan. 

Promoter : Autostrada dei Fiori S.p.A. . 15.0 


(1) As this list is henceforth based on the contracts signed, and no longer, as in previous years, on the operations 
simply approved, certain projects which already figured in the 1969 annual report are mentioned again here, as the 
contracts relating to them were signed only in 1970. 


The guarantee contracts are marked with an asterisk. 
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10. 


11. 


12. 


13. 


. Construction of the San Remo - Andora section of the “ Flowers ”’ 


motorway (Liguria) : guarantee. 
Promoter : Autostrada dei Fiori S.p.A. 


Construction of the Verona - Brenner Pass section of the Brenner 
motorway (Venezia, Trentino - Alto-Adige). 
Promoter : Autostrada del Brennero S.p.A. 


Reinforcement and modernisation of the telephone equipment 
in Puglia. 
Promoter : S.I.P. - Societa Italiana per I’Esercizio Telefonico p.A. 


Reinforcement and modernisation of the telephone equipment 
in Abruzzi and Molise. 
Promoter : S..P. - Societa Italiana per I’Esercizio Telefonico p.A. 


Construction of a cement works at Castrovillari (Calabria). 
Promoter : Cementerie Calabro-Lucane S.p.A. 


. Enlargement and modernisation of a cement works at Scala di 


Giocca (Sardinia). 
Promoter : Cementerie di Sardegna S.p.A. 


Enlargement of an establishment for the manufacture of pipes 
and poles in prestressed concrete at Binetto (Puglia). 
Promoter: Vianini S.p.A. 


Enlargement of a factory for the production of. industrial valves 
at Patti (Sicily). 
Promoter : Walworth - Aloyco International S.p.A. 


Construction of an industrial complex for the manufacture of 


components for motor vehicles and lift trucks at Modugno 


(Puglia). 
Promoter : FIAT S.p.A. 


Construction of a factory producing calculating machines at 
Marcianise (Campania). 


Promoter : Ing. C. Olivetti & Co S.p.A. 


Enlargement of a factory for batteries and cells at Casalnuovo 
di Napoli (Campania). 
Promoter : Fabbriche Accumulatori Riunite Partenope Hen- 


semberger - F.A.R. S.p.A. 


(million u.a.) 


137° 


16.4 * 


18.0 


16.4 * 


8.0 


1.8 


- 2.0 


0.9 


16.0 


9.6 


2.4 
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14. 


15. 


16. 


17. 


18. 


19. 


20. 


21. 


22. 


24. 
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Construction of an establishment for the production of liquid 
oxygen and nitrogen at Caserta (Campania). 

Promoter: SLO. - Societa per I'Industria dell’Ossigeno e di 
Altri Gas p.A. 


Construction of an establishment for the production of alumina 
at Portoscuso (Sardinia). 
Promoter : Eurallumina S.p.A. 


Enlargement of a factory producing amorphous carbon electrodes 
at Ascoli Piceno (Marche). 
Promoter : Elettrocarbonium S.p.A. 


Construction of a factory for pharmaceutical products at Ascoli 
Piceno (Marche). 


Construction of a detergent and toilet soap factory at Ferentino 
(Latium). 
Promoter : Henkel Sud S.p.A. 


Enlargement and modernisation of a ladies’ stocking: factory 
at Villafranca Tirrena (Sicily). 
Promoter : SICAL - Siciliana Calze S.p.A. 


Construction of a factory for the production of knitwear and 
trousers at Licata (Sicily). 


Promoter : [S.M.A. - Industria Siciliana Maglierie ed Affini 


S.p.A. 


Construction of an establishment for the production of synthetic 
sewing yarns at Ascoli Satriano (Puglia). 
Promoter : Filatura di Foggia S.p.A. 


Construction of an establishment for the production of traditional 
fabrics and jersey fabrics at Ceccano (Latium). 
Promoter : Carrington-Tesit S.p.A. 


. Construction of an establishment for the manufacture of semolina 


at Foggia (Puglia). 
Promoter : Industrie Semolerie Giovanni Sacco e Figli S.r.l. 


Enlargement and modernisation of a factory producing macaroni, 
spaghetti, etc. at Fara San Martino (Abruzzi). 

Promoter: S.n.c. Molino e Pastificio Fratelli De Cecco di 
Filippo 


(million u.a.) 


1.6 


4.0 


4.0. 


4.0 


0.6 


3.2 


44 


2.4 


0.9 


1.2 





25. Implementation of a number of hotel initiatives in Calabria. 
- Promoter : Cassa per il Mezzogiorno 
26. Overall loan intended for the financing of small and medium- 
sized industries, granted through the intermediary of the Cassa 
per il Mezzogiorno to the Istituto Regionale per il Finanziamento 
alle Industrie in Sicilia - IRFIS (Sicily) 
France : 


27. Hydroelectric equipment scheme at Sainte-Croix, on the Verdon 


29. 


30. 


31. 


32. 


33. 


(Provence-Céte d'Azur). 
Promoter : Electricité de France (E.D.F.), Service National 


Development of the Rhéne at Avignon (Provence-Cote d’Azur). 
Promoter : Compagnie Nationale du Rhéne (C.N.R.) 


Construction of the Combles - Hordain section of Motorway A 2 
(Combles - Belgian border). 

Promoter : Société des Autoroutes du Nord et de l'Est de la 
France (SANEF) 


Equipment of an international trade centre at the market for 


perishable agricultural produce at Rungis (Paris region). 


Promoter : Société d'Economie Mixte d’Aménagement et de 


Gestion du Marché d’Intérét National de la Région Parisienne 
(SEMMARIS) 


Construction of a factory for the production of chipboard panels 


at Lure (Franche-Comté). 
Promoter : Resogil S.A. 


Construction of a factory for the production of brake and 
clutch linings at Limoges (Limousin). 
Promoter : Société Anonyme Francaise du Ferodo 


Construction of a factory producing electrical equipment intended: 
for the motor industry at Etaples (Nord-Pas-de-Calais). 
Promoter : Ducellier et Cie, S.n.c. 


(million u.a.) 


6.8” 


5.0 


14.4 


9.0 


rT fa 


15.3 


3.6 


1.3 


1.8 
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34. Extension of a fertiliser factory at Ottmarsheim (Alsace). 


Promoter : Produits et Engrais Chimiques du Rhin - PEC- 
RHIN 


35. Construction of a “low pressure’’ polyethylene factory at 
Gonfreville (Upper Normandy). 
Promoter : Société Industrielle de Polyoléfines 

36. Overall loan intended for the financing of industrial initiatives 
of small and medium dimensions in Alsace, granted to the Société 
Alsacienne de Développement et d’Expansion - S.A.D.E. 

Germany : 

37. Construction of a factory for the production of zinc by electro- 
lysis at Nordenham (Lower Saxony). 
Promoter : Preussag Aktiengesellschaft 

38. Modernisation and extension of a hollow glass factory at 
Zwiesel (Bavaria). 
Promoter : Vereinigte Farbenglaswerke AG 

39. Enlargement of an establishment for the production and manu- 
facture of textile glass filaments at Dortmund-Mengede (North 
Rhineland - Westphalia). 
Promoter : Kléckner-Schott Glasfaser GmbH 

40. Restructuration and modernisation of a compressor factory 
at Saarbrticken (Saar). 
Promoter : Ehrhardt & Sehmer Maschinenfabrik AG 

41. Enlargement of a factory producing cast iron tubes and mould- 
ings at Brebach (Saar). 
Promoter : Halbergerhiitte GmbH 

42. Construction of a tyre factory at Wittlich (Rhineland-Palatinate). 
Promoter : Dunlop AG 

43. Construction of a factory producing packaging articles in plastics 
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at Roéhrigshof / Werra (Hesse). 
Promoter : Werra Plastic GmbH & Co. KG 


(million u.a.) 


2.9 


4.5 


6.3 


10.9 


1.4 


4.4 


0.8 


6.8 


10.9 


0.9 





| (million u.a.) 
44, Overall loan intended for the financing of industrial initiatives ; 
of small. and medium dimensions in the Federal Republic of : 
Germany, granted to the Industriekreditbank AG __ 10.0 


Belgium : 
45. Construction of a nuclear power station at Tihange (province 
of Liége). 


Promoter: Société = Belgo-Francaise d’ Energie ‘ Nucléaire 
Mosane - S.E.M.O. | 16.0 


46. Construction of a monomer riliegl chlonde factory at Tessenderlo 
(Limburg). 
Promoter : Société Limbourgeoise du Vinyle (L.V.M.) S.A. 6.0 


Luxembourg : : 
47, First stage of the construction of the new buildings for the 
European School, Luxembourg. 
Promoter : Administration du Grand-Duché de Luxembourg 1.0 
Netherlands : 


48. Construction of a model testing dock for shipbuilding at Ede 
(Gelderland). 
Promoter : Nederlandsch Scheepsbouwkundig Proefstation 2.8 


xe k & 
2. Loans in the Associated Countries 
In the Associated African States, the Bank granted two ordinary loans for 
industrial projects in 1970. As in previous years, these loans were granted directly 


to the promoters : 


Federal Republic of Cameroon : 


(million u.a.) 
Second extension to a textile complex at Garoua. 
Promoter : Cotonniére Industrielle du Cameroun (CICAM) 1.8 
Republic of Upper Volta : 
Construction of a flourmill at Banfora.. | | 
Promoter : Les Grands Moulins Voltaiques (GMV) 0.5 
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In the Federal Republic of Cameroon, the Bank participated in the financing 
of the second extension of the CICAM textile complex which had already benefited 
from two of its aids, in 1965 and 1969 respectively. The project aims at increasing the 
capacity of the spinning / weaving mill located in the north of the country, with 
a view to stepping up the local contribution to the supply of the CICAM printing 
and finishing factory at Douala. Furthermore, it will make it possible to export 
unbleached fabrics intended for the manufacture of sheets. The spinning / weaving 
mill is already the most important industrial establishment in North Cameroon; 
its reinforcement will contribute to a better inter-regional equilibrium. 


In the Republic of Upper Volta, the Bank has contributed to the financing of 
a flourmill which will help towards the creation of a new industrial centre in the 
west of the country. The execution of this project will have favourable effects on 
the trade balance, as flour, which had been imported until now, will henceforth be 
produced locally on the basis of imported wheat. Furthermore, the flourmill will 
also process locally produced cereals, and this will contribute towards developing 
their consumption, in particular in the urban centres, and to stabilising their prices. 


These two operations have been carried out in the framework of the transitional 


measures which extended the period of application of the first Yaoundé Convention 
signed between the European Economic. Community and the 17 Associated African 
States and Madagascar. They bring to 18 the number of loans granted by the Bank 
in the framework of the first Association Convention and of the provisions concern- 
ing the overseas countries and territories. These loans, totalling 51.1 million units 
of account, have contributed to the financing of projects in seven African countries 


(Cameroon, Congo-Brazzaville, Ivory Coast, Gaboon, Upper Volta, Mauritania. 


and Senegal) and in the overseas territory of New Caledonia. 


The second Yaoundé Convention and the provisions concerning the overseas 
countries and territories were ratified in the course of 1970 and came into force on 
ist January, 1971. The details of the financial aid have already been outlined in the 


- 1969 annual report and in the first chapter of the present report. It would therefore 


be pointless to revert to them here. 


SPECIAL OPERATIONS 


In 1970, the Bank’s activity in Turkey was limited to the implementation of 
the loans granted in the framework of the first financial Protocol the amount of 
which (175 million units of account) had been entirely committed within the periods 
planned (ist December, 1964- 30th November, 1969) “). 


(1) The additional financing for the construction of the Keban barrage, amounting to 10 million units of account, 
was approved: in 1969, but the contract was signed only in May 1971, 
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Of the overall loan of 3.77 million which the Bank granted through the inter- 
mediary of the Tiirkiye Sinai Kalkinma Bankasi - T.S.K.B. (Turkish Industrial Deve- 
lopment Bank) for the financing of small and medium-scale private industry, 
2.99 million had already been appropriated in 1969. At the beginning of 1970, the 
balance of 0.78 million formed the object of 3 appropriations concerning respectively 
the engineering industry (0.25 million), chemicals (0.17 million) and wood processing 
(0.36 million). Table 20 gives the breakdown per sector of the overall T.S.K.B. loan. 


Table 20 — OVERALL LOAN (T\S.K.B.) 
Breakdown of the appropriations by industrial sector _ 








Number Appropriations 
Sectors of in & of total 
investments in million u.a. amount 
Non-ferrous metals 1 0.49 13.0 
Engineering industry 2 0.67 17.7 
Electrical engineering 1 0.30 8.0 
Chemical industry 3 1.16 30.8 
Food industry 1 0.44 11.7 
Other industries 2 0.71 18.8 
Total 10 3.77 100.0 





As we have seen previously, the negotiations relating to the passage to the 
transitional stage of the Association of Turkey with the Community and the new 
financial protocol were completed on 23rd November, 1970, by the signature of the 
two protocols in question. 


The decisions to grant loans on the new financial protocol can intervene only 
after its entry into force: However, so that the financial aid may take effect as soon 


as possible after ratification, the Bank started examining new financing applications 


immediately after signature of the financial protocol. 


xk * 


During the financial year under review, 4 contracts were signed for the grant 
of loans under special conditions, totalling 13.6 million, in the Associated African 
States and Madagascar (A.A.S.M.). These loans, effected on the resources of the 
E.D.F., were approved by the Commission of the European Communities, after 
favourable opinion by the Bank which has received a mandate to ensure the manage- 
ment of these loans. 





The contracts signed in 1970 concerned the following projects : 


Democratic Republic of Congo : 


(million u.a.) 

Construction of a supplementary high-tension grid for the Inga 

hydroelectric complex. 

Promoter : Democratic Republic of Congo | 9.0 
Republic of Ivory Coast : 

Development of cotton production 

Promoter : Republic of Ivory Coast 1.6 

Equipment of Abidjan fishing port. | 

Promoter : Republic of Ivory Coast 1.1 
Malagasy Republic : 

Construction of a refrigerated slaughterhouse at Tananarive. 

Promoter : Malagasy Republic 1.9 


The two loans granted respectively in the Democratic Republic of Congo and 
the Malagasy Republic, as well as the loan intended for the development of cotton 
production in Ivory Coast, were already presented in the 1969 annual report (as loans 
approved by the Board of Directors). As the relevant contracts were signed only in 
1970, they are listed in the present annual report for the reasons already referred to. 


The loan of 1.1 million granted to the Republic of Ivory Coast concerns the 
construction and equipment of a quay at the fishing port of Abidjan. These new 
facilities are to meet the requirements of Ivory Coast shipping, in full development, 
and those of the foreign fleets based on Abidjan or calling there. This expansion of 
the fishing activities will involve that of the related enterprises : canning factories, 
fresh fish trade, ice factories, etc. This loan has been granted in the framework of the 
transitional measures decided by the Council of Association and the Council of the 
Communities for the extension of the period of application of the first Yaoundé 
Convention until the ratification of the second Convention. 


kkk 


In the framework of the first Yaoundé Convention, the Bank has thus parti- 
cipated in the investigation and management of 15 loans totalling 47.1 million, from 
the resources of the European Development Fund. These loans were granted for 
projects located in 6 African countries (Cameroon, Congo-Kinshasa, Ivory Coast, 
Gaboon, Mauritania and Chad), Madagascar, New Caledonia and Surinam. 
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CONTRACTS SIGNED FROM 1958 TO 1970 


Since its creation until the end of 1970, the Bank has signed 317 contracts in 
all, for an overall amount of 1,813.0 million units of account, broken down as 
follows : 


— 262 ordinary loans, totalling 1,544.9 million; 
— 5 guarantees for loans on mandate, for a total amount of 56.0 million; 


— 50 special operations, for a total amount of 212.1 million “),. 


On 31st December, 1970, the amount of effective loans 2) appearing in the 
Bank’s balance sheet, taking account of redemptions, terminations and cancel- 
lations, was 1,449 million units of account, against 1,144.2 million in 1969, or an 
increase of 27%. The outstanding amount of loans signed by the Bank in the frame- 
work of the Special Section reached 211.9 million against 197.4 million, showing 
an increase of 72%. 


The total cost in fixed investments of the projects to which the Bank thus lent 
its support amounts to approximately 7.8 milliard 3); the Bank’s average participation 
is thus about 232. | 


The graph and tables below show the breakdown of the loan and guarantee 
contracts signed by the Bank since its creation : by type of financing, by country, 
by sector, as well as by dominant objectives pursuant to Article 130 of the Treaty 
of Rome. 


The projects located in the member countries benefited from 1,480.6 million 
(loan contracts : 1,425 million, guarantee contracts : 56 million) — or approximately 
82% of the total amount of the financing means made available by the Bank during 
the period 1958-1970. Italy has received about 51% of this amount. This concen- 
tration of the Bank’s operations reflects the provisions of the Protocol on Italy, 
appended to the Treaty of Rome, and the leeway, still considerable, of Southern 
Italy with respect to development. Then come France, with 17% of the total funds, 
Germany, with 9%, and the Benelux countries, with 5%. The overall loans, with 
34.9 million — of which 13.6 are already committed — represented 2.3% of the total 
of the Bank’s assistance in the member countries. 


(1) Including the loans on the resources of the European Development Fund, amounting to 47.1 million, which 
have formed the object of a financing decision by the Commission, after a favourable opinion from the Bank. 

(2) Including the loans on mandate from and for account of third parties. 

(3) This is the total of investments for civil engineering works and installations of all the projects to which the 
Bank lent its aid, established in the light of data which served as basis for the financing plans of the promoters on the 
date of approval of the loan by the Board of Directors. 
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If the projects to which the Bank has granted its aid in the Community are 
broken down by their dominant justification pursuant to Article 130 of the Treaty 
of Rome, we find that about 74% of the total amount of the funds distributed in the 
Community served to finance projects coming under regional development or 
reconversion. In the second place, with 23%, come the projects of common interest 
for several member countries, at the rate of 21% for infrastructure projects, and 2% 
for industrial cooperation and research / development projects. The projects aimed 
chiefly at the modernisation or conversion of industrial enterprises have so far 
received only 3% of the total volume of the Bank’s loans. It should be recalled, how- 
ever, that numerous projects are classified here solely according to their principal 
destination, whereas in fact they come into several categories at once. Thus, many 
projects classified under the heading ‘regional development” also correspond to 
other objectives. 


In the associated countries, the Bank had granted, by the end of 1970, 83 loans 
totalling 332.4 million (ordinary loans : 120.3 million; loans with special conditions : 
212.1 million) “), or 18% of the total funds made available by the Bank during the 
period 1958-1970. The share of Turkey is 50%, that of the A.A.S.M.-O.C.T. is 302, 
and that of Greece, 20%. In the associated countries, the Bank granted only one 
overall loan in Turkey, amounting to 3.77 million, which is already entirely appro- 
priated. 


Among the infrastructure projects, which have benefited from 60% of the total 
aid, transport is easily in the lead, with 28.6%, followed by energy, with 13.64, 
agricultural development (8.3%) and telecommunications (6.62). 


The sectors of industry, trade and services together obtained some 40% of the 
total of the financing schemes. The chemical (10.82), engineering (5.72), iron and 
steel (4.1%) and food (3%) industries received definitely more than half of the overall 
share of these sectors. | 


(1) Including the loans on E.D.F. resources, of an amount of 47.1 million, having formed the object of a financing 
decision by the Commission of the European Communities, after a favourable opinion by the Bank. 
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Table 21 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed by 31st December, 1970) 


Breakdown by type of financing and by country 


Country -Number of projects cation wa ) & of total 


I. ORDINARY OPERATIONS 


Member countries : 


Germany 8.9 

France 16.6 

Italy 50.8 

Netherlands 1.9 

Belgium 2.9 

Luxembourg | 0.5. 
. Total 1,480.6 81.7 
of which, guarantees (2) 56.0 3.1 

Associated countries: 

Greece 3.8 

A.A.S.M. and O.C.T.. 2.8 

Cameroon 6 

Congo-Brazzaville 1 

Ivory Coast 4 

Gaboon 3 

Upper Volta 1 

‘Mauritania 1 

Senegal 1 

New Caledonia 1 





Total of ordinary operations 


II. SPECIAL OPERATIONS 
Turkey | 165.0 (4) 9.1 
A.A.S.M. and O.C.T, (3) 47.1 : 
Cameroon | 
Congo-Kinshasa 
Ivory Coast 
Gaboon 
Madagascar. 
Mauritania 
Chad 
New Caledonia 


Surinam 





Grand total 317 1,813.0 100.0 


(1) including overall loans. 

(2) of which, Italy : 53.3 million units of account; France : 2.7 million units of account. 

(3) Loans on resources of the European Development Fund having formed the object of a favourable opinion by the 
E.LB. and for which the financing decision by the Commission of the European Communities has been taken. 


(4) Cf. footnote page 94. 
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BREAKDOWN OF LOANS AND GUARANTEES BY SECTOR 
(contracts signed by 3ist December, 1970) 
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Note: Including the total amount of the overall loans and special operations on resources of the 
European Development Fund. 
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Table 22 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed by 31st December, 1970) 


Sectors 


INFRASTRUCTURE WORKS 
Agricultural development 
Energy 

Water supply and distribution 
Transport 

a Railways 

~ Roads and bridges 

— Waterways 

— Port installations 

— Gas pipelines 
Telecommunications 


Tourist infrastructure 


’ Other 


INDUSTRY, TRADE AND 
SER VICES | 
Industry 

— Extractive industries 

— Iron and steel 

— Non-ferrous metals 

— Construction materials 

— Glass and ceramics 

— Pulp - Paper 

— Engineering industry 


~ Electrical engineering, 
electronics 


— Chemical industry 

— Rubber industry 

— Textiles and clothing 
— Leather industry 

— Food industry 

— Other industries 


Trade and services 

— Hotel industry 

— Research and Development 
Institutions 


Unappropriated part of overall 


loans 


Grand total 


Breakdown by sector 


; A t (1) 


317 





60.1 


39.9 


aso ee 


% of total 


83 
13.6 
15 
28.6 


6.6 
0.5 
1.0 


38.1 


0.6 


1.2 


(1) Including overall loans and special operations on resources of the European Development Fund. 


7.2 
16.3 
1.3 
0.4 
3.4 


2.2 
4.1 
1.4 
2.5 
0.9 
2.5 
5.7 


0.5 
10.8 
1.2 
2.7 
0.1 
3.0 
0.4 


0.4 


0.2 
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Table 23 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed by 31st December, 1970) 


Breakdown according to their dominant objectives (1) 
In million units of account 





A. ORDINARY OPERATIONS 1,600.9 
(ordinary loans and guarantees) . 


I. Member countries 1,480.6 
1. Regional development (130 a and 130 b) 1,104.1 
2. Modernisations and conversions of enterprises (creation 
of new activities and new technologies, etc.) (130 b) 42.8 
3. Common interest to several member countries (130 c) 333.7 
¢ Industrial cooperation; research and development 30.9 
« Infrastructure of European interest 302.8 


II. Associated countries 120.3 


B. SPECIAL OPERATIONS 212.1 
(Associated countries) 


Total Ordinary operations and Special operations 1,813.0 





(1) Breakdown of projects in the member countries according to the objects of economic policy pursuant to Article 130 
of the Treaty of Rome fixing the tasks of the Bank and taking as criterion the preponderant objective; the total 
amount is therefore appropriated to the corresponding category and to it alone. Thus, for example, many of the 
projects classified under the heading ‘ regional development ” also correspond to other objectives. For the associated 
countries, only the overall amounts have been listed, for in their case the objectives fixed by the financial agreements 
are different. | 


RESOURCES 


The capital at the disposal of the Bank, other than that appropriated to the 

Special Section, has had a twofold origin : 

~ the Bank has first of all continued to expand its customary resources. The total 
funds derived from its paid-up capital ©), borrowings and accrued profits appro- 
priated to reserve or provisions, amounted to 1,393.3 million units of account 
on 31st December, 1970, against 1,235.9 million units of account on 31st Decem- 
ber, 1969, thus showing an increase in the course of the year by 157.4 million in 
absolute figures and 12.72 in relative value, resulting : . 

— to the extent of 137.4 million from a net increase in borrowings; 
— to the extent of 20 million, from accrued profits for the year appropriated 
to reserve and provisions; 

— as has been stressed in the account of previous developments, the Bank then 
intervened in loan operations on mandate, guaranteed by itself, the financing 
of which was provided, to the extent of 56 million units of account, by German 
financial institutions with the aid of savings collected by the latter on the 
German financial market in the form of issues of municipal bonds. | 


(1) At its meeting in Hamburg on 26th April, 1971, the Board of Governors of the European Investment Bank 
decided to increase the Bank’s subscribed capital from 1 milliard to 1.5 milliard units of account by reason of the 
considerable expected development of its activities. After entering the necessary amounts in their budgets, the member 
countries will pay 10% of the increase decided upon, i.e., 50 million units of account, in two equal instalments in 1973 
and 1974. 
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Borrowed funds 


In 1970, the Bank’s calls on the financial markets reached 168.9 million units 
of account, slightly exceeding in extent those of the previous year (146 million) 
without thereby attaining the figures for 1968 (212.5 million) or even for 1967 
(194.5 million). | 


Table 24 — BORROWINGS BY THE BANK 











Amount (1) 
Financial year Number (million u.a) 

1961 3 21.4 
1962 2 32.3 
1963 3 35.2 
1964 se) 66.8 
1965 4 65.0 
1966 6 138.5 
1967 8 194.5 
1968 » 13 212.5 
1969 9 146.0 
1970 7 168.9 

1961-1970 60 1,081.1 (2) 





(1) In units of account calculated at the parities in force on the date of signature of the operation. 
(2) The total amount of the Bank's borrowings, effected in the course of the period 1961-1970, is, after adjustment to 
the parities in force on 31st December, 1970, 1,097.2 million instead of 1,081.1 million units of account. 


The tightness of the European and international financial markets indeed. 
continued to reduce the Bank’s possibilities of recourse to borrowings until the 
autumn. 


The German financial market was the only one, in the Community, on which 
the Bank was able to procure resources over the first half-year, via a publicly-issued 
loan of 100 million DM; this operation occurred in April, at the very time when 
large inflows of capital from abroad contributed to moderate momentarily the 
uptrend in interest rates and even led to a temporary recovery in the stock exchange 
prices of bonds : the loan could thus be placed at the nominal rate of 8% and at an 
issue price of 98.75%. 


Interrupted subsequently for six months because of the general escalation in 
long-term interest rates, the Bank’s issues on the national markets of member 
countries were resumed in October, when the trend started to go into reverse as the 
result of a gradual widening in the supply of long-term capital, linked with the 


accentuated reflux of foreign exchange towards Europe and the reconstruction of 
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individual savings. The Bank then floated on the French market a private 18-year 
loan of 111 million FF with institutional investors, at the nominal rate of 8.52, and, 
on the Belgian market, a public 12-year loan of 750 million BF, also at a nominal 
rate of 8.5% and at an issue price of 99%. The previous issues on the markets of these 
countries date back to September 1967 in the first case and November 1968 in the 
second. 


The borrowings thus effected in Germany, France and Belgium, in a financial 
situation which however remained difficult, bear witness to the understanding 
interest shown by all the monetary authorities of the member countries of the 
Community in the development of the Bank’s lending activities. 


With an awareness, nevertheless, of the tensions to which the European domestic 
financial markets were still exposed, the Bank above all made a point of calling on 


the international market in the second half-year, placing on it four loans of a total 


equivalent to 106.6 million units of account. 


Taking advantage first of all, during the summer, of the abundance on this 
market of florins held by Dutch non-residents, it issued in July a loan of 60 million 
florins, not accessible to domestic investors in the Netherlands, in the form of 5-year 
notes bearing interest at the rate of 8 1/4% and at an issue. price of 99%. 


At the beginning of the autumn, the fall by half a point in the rates applicable 
to fixed-rate dollar issues then led it to proceed to a public issue of 30 million dollars 
on the market, the term of which however it voluntarily limited to 5 years, and 
which could thus be issued at the nominal rate of 83/42 and at par. At the same 
time and still awaiting an accentuation of the downtrend in rates, it also had recourse 
to the formula of loans at variable rates linked to six-month Eurodollar deposits, 
which then proved a great success, enabling it to collect 30 million dollars from an 
institutional investor in the framework of a private S-year issue. 


The relaxation which occurred in the closing weeks of the year finally enabled 
it to float in December a public issue of 30 million dollars, for a term of 15 years, 
which it was able to place at the nominal rate of 8 3/4% and at par, i.e., in conditions 
that were a quarter of a point below those which had prevailed until then.. 


The details of the borrowing operations concluded in the course of the financial 
year are given in table 25. | 


Owing to these issues, the overall amount of funds borrowed increased from 
928.3 million to 1,097.2 million from 31st December, 1969, to 31st December, 1970. 


104 





























Table 25 — BONDS ISSUED IN 1970 








Sub- Amount 

Date Place Nature scrip- in Amount Term Nomi- 

of of of tion national inu.a. of nal Placing 

issue issue loan cur- currency (million) loan rate 

rency (million) 

April Fed. Rep. public DM 100 27.3 10 years 824 Underwritten by a syndicate of Ger- 

1970 Germany man banks under the management of 
Deutsche Bank AG, and the co-mana- 
gement of Dresdner Bank AG, Com- 
merzbank AG, and Westdeutsche 
Landesbank Girozentrale — Offered 
for public subscription at 98.75 4. 

July Luxem- private fl. 60 16.6 5 years 81/4% Placed at a rate of 99% outside the 

1970 bourg Netherlands through the intermediary 
of a syndicate of Dutch banks under 
the management of the Amsterdam- 
Rotterdam Bank N.V. 

Oct. France private. FF 111 20 18 years 81/2% Private placing with institutional in- 

1970 vestors through the intermediary of a 
syndicate under the management of 
the Banque de Paris et des Pays-Bas 
and the Banque Nationale de Paris. 

Oct. Luxem- private US$ 30 30 S years variable Placed with an institutional investor. 

1970 bourg 

Oct. Belgium public BF 750 15 12 years 81/2% Underwritten by a syndicate of 

1970 Belgian banks under the management 
of the Société Générale de Banque 
S.A. — Offered for public subscription 

" at 992%, 
Oct. Luxem- public US$ 30 30 5 years 83/4% Underwritten by a syndicate under the 
1970 bourg management of Kuhn, Loeb & Co., 
_ The First Boston Corporation, Lazard 

Freres & Co., Amsterdam-Rotterdam 
Bank N.V., Banca Commerciale Ita- 
liana, Banque de Paris et des Pays-Bas, 
Deutsche Bank AG, Société Générale 
de Banque S.A., Swiss Bank Corpora- 
tion (Overseas) Limited, Banque Inter- 
nationale 4 Luxembourg, S.A. — Offer- 
ed for public subscription at 100%. 

Dec. Luxem- public US$ 30 30 15 years 83/4% Underwritten by a syndicate composed 


1970 bourg 


of Banca Commerciale Italiana, The 
First Boston Corporation, Amsterdam- 
Rotterdam Bank N.V., Banque de 
Paris et des Pays-Bas, Deutsche Bank 
AG, Société Générale de Banque S.A., 
Union Bank of Switzerland (Under- 
writers) Limited, Banque Internationale 
a Luxembourg, S.A. — Offered* for 
public subscription at 1004. 
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After deduction of repayments already made, the net funded debt amounted to 
1,014.1 million units of account at the latter date, against 876.7 million units of 
account at 31st December, 1969, thus showing an increase of 137.4 million units of 
account. 


Capital appropriated to guaranteed loans on mandate 


In the framework of loan operations which it guaranteed, the Bank has been 
entrusted by the German financial institutions with the task of managing for their 
account an amount of 205 million Deutsche Mark, corresponding to 56 million 
units of account, under the heading of loans on mandate granted to non-German 
borrowers. 


The Bank’s intervention has reinforced the relations which already existed 
between these institutions and itself, and has introduced new forms of close and 


fruitful collaboration with a particularly dynamic banking system. 


The institutions vias supplied the funds for the financing of the loans were : 








In million : 

DM 12... 

~— the Frankfurter Hypothekenbank, Frankfurt 67.5 18.4 

— the Rheinische Hypothekenbank, Mannheim 67.5 18.4 
— the Deutsche Girozentrale - Deutsche Kommunalbank, 

Frankfurt : 60.0 16.4 

~— the Bayerische Hypotheken- und Wechsel-Bank, Munich 10.0 2.8 

205.0 56.0 


Accrued profit 


The maintenance, on all the money markets, of very high interest rates for nearly 
the whole of the year gave the Bank the opportunity to derive considerable income 
from its liquidities, despite the reduction of the latter. But the actual utilisation, for 
financing loan operations, of a fairly large portion of the liquidities previously placed 
on the monetary markets also contributed, taking account of the differences in rates 
between markets for short-term and long-term capital, to add to the accrued profit 
of the Bank in quite appreciable proportions. A number of other factors also exerted 
a favourable effect on the operating account such as, for example, the increase in 
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management commissions paid to the Bank in the framework of operations carried out 
under the Special Section, or the momentary reduction in the charges and bond 
issue expenses, amortized in the course of the year. 


After depreciation of these charges and issue expenses, the balance of the profit 
and loss account amounted finally to 20 million units of account in 1970, against 
14 million the previous year. An appropriation of 6 million was made to the statutory 
reserve, and, for the rest, to provisions. 


On 31st December, 1970, the overall amount of reserves and provisions was thus 
129.2 million units of account, of which 57.2 million for the statutory reserve. 
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BALANCE. SHEET OF THE BANK. 
(at. 31st December of each year) 


ASSETS - 


[3 Liquid assets * - 


one Loans on mandate guaranteed by the Bank . 


Po Effective loans - 


ei ar al Py 
| Miscellaneous - 


eee 


LIABILITIES - 
Undisbursed balance of loans - 
Capital,. reserves, provisions - 


Creditors for loans on mandate. 
guaranteed by the Bank 


u | Consolidated debt 
Miscellaneous :; 


w= Effective loans. 


Consolidated debt 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


The Bank’s activity at the end of the 1970 financial year appears from the Balance 
Sheet appended to the present report, the main items of which are analysed below. 


Cash and Banks 


The total of these assets amounts to 235,547,330 u.a., as against 245,685,859 u.a. 
on 31st December, 1969. 


Investments 
This item also includes this year the gold assets amounting to 8,688,993 u.a. 


The treasury bonds, bonds and notes, which appear under this heading for an 
amount of 46,202,397 u.a., have been valued at cost price or at market quotation as at 
31st December, 1970, if the latter was below cost price, with a maximum of 1002. 
The bank bills, amounting to 6,250,000 u.a., have been listed at their nominal 
value. 


The “Investments” heading further includes the Bank’s own bonds which have 
been purchased by it at repurchase price, i.e., 3,441,858 u.a. (nominal value of 
3,645,796 u.a.). | 


The total of these two items, i-e., 300,130,578 u.a., is broken down, according to 
currencies, as follows : | 


— currencies of member countries u.a. 184,551,158 
— other currencies u.a.. 106,890,427 
— gold | U.a. 8,688,993 
The breakdown by maturities 1s : 
— at call | u.a. 30,461,398 
— not exceeding 3 months — | u.a.- 87,805,749 
— exceeding 3 months but not exceeding 6 months U.a. 121,300,112 
— exceeding 6 months but not exceeding 1 year u.a. 11,667,193 
— exceeding 1 year U.a. 48,896,126 
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Receivable on bonds to be delivered 


The amount under this heading, i.e., 44,250,000 u.a., represents the: proceeds of 
bonds in US dollars issued in 1970 but not yet paid up at the end of the financial year. 


Receivable from member countries for adjustment of capital 


Under this heading figure the amounts yet to be paid by France by reason of 
the adjustment following the devaluation of the French franc in 1969. 


Effective loans 
— Ordinary loans 


On 31st December, 1970, the amount of ordinary loans signed 
reached, on the basis of the parities in force on the date of 


signature, the equivalent of | u.a. 1,544,849,564 
minus exchange adjustments on the amounts not yet paid — uaa. 3,791,187 
the amount of credits open was ua. 1,541,058,377 
After deduction of terminations and 

cancellations U.a. 3,283,393 

and of capital redemptions ua. 152,821,434 


— U.a. 156,104,827 


ua. 1,384,953,550 
and taking account of the exchange adjustments on the 


amounts paid | + ua, 8,012,922 


the amount of ordinary effective loans appearing in the 
balance sheet is | | u.a. 1,392,966,472 


Of this total, the funds paid to the borrowers amounted, at the same date, to 
1,058,841,753 u.a. 


The claims resulting for the Bank from these payments are broken down as 
follows, by currencies : 


— currencies of member countries | u.a. 801,439,409 
— currency of any member country at the Bank’s option. U.a. 22,437,285 


-— other currencies u.a. 234,965,059 
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The undisbursed amount, i.e., 334,124,719 u.a., which also includes this year the 
overall loans granted in 1970 but not yet appropriated, appears as a contra item in 
the liabilities under the heading ‘ undisbursed balance of ordinary loans”’. 


The items concerning ordinary loans compare as follows : 


on 31st December, 1969 on 31st December, 1970 


— amounts disbursed 895,999,841 1,058,841,753 
— amounts undisbursed 248,240,068 . 334,124,719 © 
1,144,239,909 1,392,966,472 


The breakdown by country of effective ordinary loans is as follows : 


Amount Amount 
Country disbursed undisbursed Total 

Belgium 27,227,909 24,000,000 51,227,909 
Germany 108,833,813 39,617,487 148,451,300 
France 219,906,552 47,873,767 267,780,319 
Italy 576,864,029 193,720,000 770,584,029 
Luxembourg 7,371,253 ~ 7,371,253 
Netherlands 29,708,601 5,524,862 35,233,463 
Greece 53,167,992 9,031,620 . 62,199,612 
Cameroon 8,343,865 2,594,254 10,938,119 
Congo-Brazzaville 9,163,398 — 9,163,398 
Ivory Coast 1,886,481 8,982,729 10,869,210 
Gaboon 829,443 2,330,000 3,159,443 
Upper Volta. a 450,000 450,000 
Mauritania 11,118,907 = 11,118,907 
Senegal 2,394,510 a 2,394,510 
New Caledonia 2,025,000 — 2,025,000 

1,058,841,753 334,124,719 1,392,966,472 


The breakdown of effective loans according to the principal guarantee covering 
them shows that, of the total amount of 1,392,966,472 u.a., loans granted to the 
member countries or benefiting from their guarantee amount to 1,036,155,226 u.a.; 
the loans granted to public institutions of member countries or guaranteed by these 
institutions amount to 169,073,335 u.a.; the loans assisted by the guarantee of . 
associated countries amount to 27,811, 281 u.a., the balance of 159,926,630 u.a., is 
composed loans covered by usual long term financial security. 





Part of the loans granted are covered by both guarantee and security. 


— Loans on mandate guaranteed by the Bank 


Under this heading appear, for the first time, the loans guaranteed by the Bank 
granted in 1970 on mandate from and for account of German credit institutions, 
the contracts of which were signed by 31st December, 1970. 


The overall amount of 56,010,929 u.a. appears as a contra item in the liabilities 
under the heading ‘Creditors for loans on mandate guaranteed by the Bank”. 


The breakdown of these loans by country is as follows : 


Amount Amount 
Country disbursed - undisbursed Total 
France 2,732,240 — 2,732,240 
Italy 46,448,088 6,830,601 53,278,689 
49,180,328 6,830,601 96,010,929 


Real estate, furniture and equipment 


On the real estate acquisitions effected in 1970, a depreciation of 110,000 u.a. 
has been made, thus leaving a balance of 300,000 u.a. in the balance sheet. 


The furniture and equipment purchased in 1970, amounting to 83,702 u.a. net, 
have been fully amortized. 
Unamortized redemption premiums 


The amount of 4,028,274 u.a. represents the part not yet amortized of the 
redemption premiums due on bonds issued by the Bank. The amortizations are 
effected annually, over the entire life of the bonds. 


Special deposits for service of loans 


This item, which appears as a contra item in the liabilities under the heading 
“Matured coupons and bonds — not yet paid”’, represents the amount of coupons 
and bonds due but not yet presented for collection. It amounts to 10,379,706 u.a. 


Capital 





The subscribed capital amounts to 1,000,000,000 u.a., of which 250,000,000 u.a. 
paid up and 750,000,000 u.a. not called. 
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Statutory reserve 


The statutory reserve of 51,255,655 u.a., at the beginning of the financial year, 
was increased to 57,261,781 u.a. by the appropriation to this 1 reserve of the balance 
of the profit and loss account. 


Provisions 


The provision for risks on loans and guarantees, which amounted to 47,000,000 u.a. 
at the end of the previous financial year, has been increased to 56,000,000 u.a. 


The provision for monetary risks, which amounted to 5,000,000 u.a. at the end 
of the previous financial year, has remained unchanged. 


The provision for equalization of interest on borrowings and for issuing charges, 
which amounted to 6,000,000 u.a. at the end of the previous financial year, was 
increased to 9,000,000 u.a. 


A new provision for building is intended to make it possible to meet the charges 
foreseen for the construction of the Bank’s new building. It amounts to 2,000,000 u.a. 


The overall amount of the provisions thus reaches 72,000,000 u.a., as against 
58,000,000 u.a. at the end of the previous financial year. 


Staff pension fund 


The amount entered under this heading amounts to 2,138,372 u.a., against 
’ 1,734,362 u.a. on 31st December, 1969. 


Owing to member countries for adjustment of capital 


The debts entered under this heading, amounting to 2,274,270 u.a., against 
3,334,868 u.a. at the end of the previous financial year, represent the sums yet to be 
paid to the Federal Republic of Germany and to the Netherlands as a result of the 
revaluation of the Deutsche Mark and the florin. 


Borrowings 


The amount of 1,019,975,572 u.a. entered under this heading represents the 
borrowings contracted by the Bank and effective on 31st December, 1970, as well as 
the redemption premiums relating thereto. 
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- Details of ieeaent debt are given below : 








In national Final 
currency In u.a. —s Maturity Terms and conditions of redemption 
Deutsche Mark (million) 
$1/2% bonds 1964 80.0 21,857,924 1974 at final maturity. 
5-5 1/4% bonds 1964 8.5 2,322,404 1971 at final maturity. 
(notes) 
61/2% bonds 1967 20.0 5,464,481 1977 at final maturity. 
61/2% bonds 1968 100.0 27,322,404 1978 at final maturity. 
6% bonds 1969 120.0 32,786,886 1984 in 10 equal annual instalments 1975-1984. 
7h bonds 1969 100.0 27,322,404 1984 in 10 equal annual instalments 1975-1984. 
8% bonds 1970 100.0 27,322,404 1980 at final maturity. 
DM_ 528.5 144,398,907 
French francs (million) 
5% bonds 1963 45.0 8,101,991 1983 1/3 of the nominal amount of each bond at the end 
of the 10th, 15th and 20th years. 
61/4% bonds 1966 160.0 28,807,081 1981 in 4 equal triennial instalments 1972-1981 with 
, increasing redemption premium. 
61/4% bonds 1967 166.7. 30,007,436 1985 in 5 practically equal triennial instalments 1973-1985 
with increasing redemption premium. 
81/2%- bonds 1970 111.0 19,984,912 1988 in 18 constant annual instalments* 1971-1988 (R1). 
FF 482.7 86,901,420 
Italian lire (milliard) , 
5% bonds 1962 15.0 24,000,000 1977 at final maturity. 
6% bonds 1965 13.905 22,248,000 1985 in 15 constant annual instalments* 1971-1985. 
64% bonds 1966 14.5 23,200,000 1986 in 16 constant annual instalments * 1971-1986. 
6% bonds 1966 15.0 24,000,000 1986 in 15 equal annual instalments 1972-1986. 
6% bonds 1967 15.0 24,000,000 1987 in 17 constant annual instalments * 1971-1987. 
64 bonds 1968 15.0 24,000,000 1988 in 17 constant annual instalments * 1972-1988 (R2). 
Lit. 88.405 141,448,000 
Belgian francs (million) 
6% bonds 1963 376.0 7,520,000 1987 in 17 constant annual instalments * 1971-1987. 
61/2% bonds 1965 412.0 8,240,000 1977 in 7 constant annual instalments* 1971-1977 (R2). 
7h bonds 1966 500.0 10,000,000 1978 in 6 annual instalments of BF 30.0 million 1972- 
: 1977 (R2) and 1 instalment of BF 320.0 million in 1978. 
7% bonds 1967 730.0 15,000,000 1982 in 5 annual instalments of BF 22.5 million 1973- 
1977 (R2), 4 annual instalments of BF 37.5 million ° 
1978-1981 and 1 instalment of BF 487.5 million at 
final maturity. 
63/4% bonds 1968 750.0 15,000,000 1982 in 8 annual instalments of BF 37.5 million. 1974- 
1981 (R2) and 1 instalment of BF 450.0 million 1982. 
81/2% bonds 1970 750.0 15,000,000 1982 in 8 annual instalments of BF 30.0 million 1974- 
—_—— 1981 (R2) and 1 instalment of BF 510.0 million 1982. 
BF 3,538.0 70,760,000 | 
Dutch florins (million) 
41/2% bonds 1961 36.6 10,110,497 1981 in 11 practically equal annual instalments 1971-1981. 
43/4% bonds 1962. 30.0 8,287,293 1982. in 10 equal annual instalments 1973-1982. 
53/4% bonds 1964 30.0 8,287,293 1984 in 10 equal annual instalments 1975-1984. 
53/4% bonds 1965 40.0 11,049,724 1990 in 15 practically equal annual instalments 1976-1990. 
63/4% bonds 1968 40.0 11,049,724 1988 in 10 equal annual instalments 1979-1988. 
81/4% bonds 1970 60.0 16,574,585 1975 at final maturity. 
(notes) —_—_—_—_—_—— 
Fl 236.6 65,359,116 





I. BONDS AND NOTES 








* In capital and interest. 
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(R1) = 50% of the bonds for redemption may be pur- 
chased at prices not exceeding par. 

(R2) = the bonds for redemption may be purchased 
at prices not exceeding par. 














In national Final 





currency In u.a, ‘maturity Terms and conditions of redemption 

US dollars (million) 

51/22 bonds 1964 23.3 23,333,000 1984 in 14 practically equal annual instalments 1971- 
1984 (R3). 

6% bonds 1965 20.0 20,000,000 1985 in 15 practically equal annual instalments 1971- 
1985 (R3). 

61/2% bonds 1966 20.0 20,000,000 1976 in 6 increasing annual instalments 1971-1976 (R3). 

61/2% bonds 1966 15.0 15,000,000 1986 in 15 equal annual instalments 1972-1986 (R3). 

6 1/2% bonds 1967 25.0 25,000,000 1982 in 5 annual instalments of $ 1.25 million 1973-1977 
(R3) and 5 annual instalments of $ 3.75 million 

1978-1982. 

61/2% bonds 1967 25.0 25,000,000 1987 in 15 practically equal annual instalments 1973- 
1987 (R3). 

6% - bonds 1967 20.0 20,000,000 1972 at final maturity. : 

61/2% bonds 1967 25.0 25,000,000 1982 in 5 annual instalments of $ 1.25 million 1973-1977 
and 5 annual instalments of $ 3.75 million 1978- 
1982 (R3). 

63/4% bonds 1968 25.0 25,000,000 1980 in 8 equal annual instalments of $ 1.0 million 1971- 


1978 and 2 equal annual instalments of $ 8.5 million 
1979-1980 (R3). 
71/2% bonds 1969 25.0 25,000,000 1984 in 8 equal annual instalments of $ 0.5 million 1972- 
. 1979 and 5 equal annual instalments of $ 4.2 million 
1980-1984 (R3). 
Floating rate : 


bonds 1970 15.0 15,000,000 1975 at fina] maturity. 

15.0 15,000,000 1976 at final maturity. 

83/4% bonds 1970 30.0 30,000,000 1975 at final maturity. 
8 3/42 bonds 1970 30.0 30,000,000 1986 in 8 annual instalments of $ 1.5 million 1974-1981 
and 5 annual instalments of $ 3.6 million 1982-1986 


eat (R3). 
$ 313.3 313,333,000 
———— (R3) = the bonds repurchased may be set off against 
Total bonds and notes 822,200,443 the nominal amount of the bonds to be 
Sil ces redeemed contractually. 





II. OTHER MEDIUM- AND LONG-TERM BORROWINGS 





Deutsche Mark (million) 

61/2% private loan 1968 100.0 27,322,404 1980 in 10 equal instalments 1971-1980. 

61/4% private loan 1968 50.0 13,661,202 1974 at final maturity. 

61/2% private loan 1968 50.0 13,661,202 1983 in 10 equal annual instalments 1974-1983. 

63/4%. private loan 1968 50.0 13,661,202 1983 in 10 equal annual instalments 1974-1983. 

61/4% private loan 1968 25.0 6,830,601 1983 in 10 equal annual instalments 1974-1983, 

61/4% private loan 1968 50.0 13,661,202 1978 at final maturity. 

61/4% private loan 1968 25.0 6,830,601 1984 in 6 annual instalments of DM 2.0 million 1973-1978, 
1 instalment of DM 3.0 million 1979 and 5 instal- 
ments of DM 2.0 million 1980-1984. 

61/2% private loan 1968 100.0 27,322,404 1984 in 10 equal annual instalments 1975-1984. 

63/4% private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 

63/4% private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 

61/2% private loan 1969 30.0 8,196,722 1984 in 10 equal annual instalments 1975-1984. 

61/2% private loan 1969 20.0 5,464,482 1984 in 10 equal annual instalments 1975-1984. 

61/2% private loan 1969 100.0 27,322,404 1981 in 10 equal annual instalments 1972-1981. 

7% ° private loan 1969 50.0 13,661,202 1984 in 10 equal annual instalments 1975-1984. 





DM_ 700.0 191,256,830 


Luxembourg francs (million) 
5% bank credit 1964 30.6 612,811 1974 in 4 constant annual instalments 1971-1974. 


Total other medium- 
and long-term borrowings 191,869,641 
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Il, REDEMPTION PREMIUMS 








In national Final 
currency In u.a. =‘ maturity 
French francs _ (million) 
61/4% bonds 1966 12.8 2,304,567 1981 
61/4% bonds 1967 20.0 3,600,921 1985 
FF 32.8 5,905,488 


Grand total 1,019,975,572 


The evolution of the Bank’s consolidated debt, broken down by currencies, was 
as follows in the course of the financial year (in units of account) : 

















Effective debt Operations of the financial year Effective debt 
on 3ist Decem- on 3Ist Decem- 
ber, 1969 Borrowings Redemptions ber, 1970 
DM 326,994,535 27,322,404 18,661,202 335,655,737 — 
FF 72,917,923 19,984,912 6,001,415 86,901,420 
Lit. 143,150,400 , ~ 1,702,400 141,448,000 
BF. 56,926,000 15,000,000 1,166,000 70,760,000 
Fl. 49,709,945 16,574,585 925,414 65,359,116 
Flux 748,219 | ~. 135,408 612,811 
US $ 226,250,000 90,000,000 2,917,000 313,333,000 
Total 876,697,022 168,881,901 31,508,839 1,014,070,084 
Redemption 
premium 5,905,488 ~ ~ 5,905,488 
882,602,510 168,881,901 31,508,839 1,019,975,572 
Miscellaneous 


The amount of 5,815,563 u.a. entered under this heading includes sundry 
expenditure undisbursed at the close of the financial year and other administrative 
charges incurred or foreseen, for deferred settlement, as well as sundry creditors. 


*k * * 


The result of the Bank’s activity emerges from the Profit and Loss Account 
appended hereto, the main items of which are commented on below. 
Administrative expenses and charges 


The administrative expenses and charges amounted to 4,660,394 u.a., as against 
3,764,630 for the previous year. 


—t 
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They are made up as follows : 
— Staff expenses U.a. - 3,302,135 
— Overhead expenses and provisions for other possible charges Ua. 1,358,259 


The increase in staff expenses, i.e., 733,352 u.a., is mainly due to the adaptation 
of salaries in 1970 in relation with the trend in the cost of living during the previous 
year, as well as to staff expansion. 


On 31st December, 1970, the staff of the Bank totalled 194 persons, 126 of whom 
were employed in the translation, administrative, equipment and maintenance 
services. 


Interest and charges on borrowings 


The amount of 62,834,868 u.a. represents interest and commission on borrow- 
ings and other debit interest, as well as issue charges incurred in the course of the 
year, amounting to 3,746,628 u.a. 


Financial charges 


The amount of 805,644 u.a., entered under this heading, is explained almost 
entirely by losses resulting from valuation of the investments. 


Interest and commission from loans 


This item amounts to 62,936,153 u.a., against 48,172,338 u.a. for the previous 
financial year. The increase is in correlation with the growth of the amounts paid 
on effective loans. 


Interest and commission from investments _ 


The income derived from investments of liquidities amounts to 23,382,700 u.a., 
against 24,078,209 u.a. for the previous year. 


Management commussions 


This item, amounting to 1,069,940 u.a., represents the remuneration for the 
management of loans for the account of and on mandate from member countries 


and the E.E.C. 
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Exchange differences 


The increase in this item by comparison with the previous year is explained by 
the profits resulting from the service of loans in respect of which the Bank can 
opt among the currencies of member countries, after the changes in parities of the 
Deutsche Mark and the French franc in 1969. 


Financial proceeds and other receipts 


The amount of 750,394 u.a. is explained almost entirely by the profit resulting 
from valuation of the investments and other income from securities. 


xk *& 


SPECIAL SECTION 


The situation of the Special Section, simplified in its presentation this year, 
appears on page 126 of the present report. 


The amount of 211,871,800 u.a. represents the overall amount of the loans signed 
by the Bank in the framework of the Special Section on 31st December, 1970, viz. : 


a) for the financing of projects located in Turkey for the 
account of and on mandate from the member countries ua. 164,670,815 


b) for the financing of projects in the Associated African States 
and Madagascar and in the Overseas Countries and Terri- 
tories (A.A.S.M.-O.C.T.) for the account of and on mandate 
from the European Economic Community ua. 47,200,985 


Of these amounts, the funds disbursed amount respectively to 120,127,904 u.a. 
and 13,117,105 u.a. 
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ADMINISTRATION OF THE BANK 


As the terms of office of the President, Mr. Paripbe FORMENTINI, and the 
Vice Presidents, Messrs. Yves LE PORTZ and Utrich MEYER-CORDING, 
expired at the Annual Meeting in 1970, the Board of Governors proceeded to the 
renewal of the Management Committee of the Bank for a period of six years. 


On a proposal from the Board of Directors, the title of Honorary President was 


conferred on Mr. Partbe FORMENTINI, who did not request the renewal of his 
term of office. 


Mr. Yves LE PORTZ, Vice President: was appointed President of the Bank. 


The term of office of Mr. UtrichH MEYER-CORDING, Vice President, was 
renewed. Mr. Sjo—ERD BOOMSTRA, Director of External Finance at the Nether- 
lands Ministry of Finance and Director of the Bank since its origin, was appointed 
Vice President. 


' On 15th October, 1970, the Representatives of the Governments of the member 
countries signed a treaty amending Article 13, paragraph 1, of the Protocol on 
the Statute of the Bank, so as to create a third post of vice president. The Board of 


Governors decided to appoint Mr. LucA ROSANIA, Direttore Centrale of the Bank | 


of Italy, to this post. 


It is our pleasant task to record here the expressions of sincere gratitude which 
the Board of Governors and the Board of Directors conveyed to the President, 
Mr. Parib—E FORMENTINI, for the eminent part he played in the leadership of 
the Bank for nearly twelve years, after an extremely fruitful career. 


Mr. Kari BERNARD, who had been chairman of the Audit Committee, 
resigned at the 1970 Annual Meeting. .The Board of Governors appointed Mr. Hans- 
GeorG DAHLGRUN, former President of the Landeszentralbank in Rhineland- 
Palatinate, to replace him as member of the Audit Committee. 


Some modifications occurred in the composition of the Board of Directors as 
the result of changes in the situations of several of its members. 











Messrs. Hans RANNOW, Lupovico NUVOLONI,. Orro Writem VOS, 
WILHELM HANEMANN, Pierre ESTEVA and JEAN-PrerRE METTAS have resigned. 


The Board of Governors appointed as directors : Messrs. HANS-HERBER1 WEBER, 


Gastone MICONI, ANtHony JJ. A. LOOIJEN and Watpemar MULLER-ENDERS, 


Alternate of Mr. Miiller-Armack, Mr. PAuL GAUDY, Alternate of Mr. Denucé, 
ANTOINE DUPONT-FAUVILLE, Alternate of Mr. Pérouse. 


We thank Messrs. KanL BERNARD, Hans RANNOW, Lupovico NUVOLONY],. 


Otto WitteM VOS, WitHELM HANEMANN, Pierre ESTEVA and _ JEAN-PIERRE 
METTAS for their valuable participation in the work of the Bank in the exercise 
of their functions. 


The Board of Directors was deeply stricken by the loss of Mr. STEFANO SIGLIENTI, 


Director, who deceased on 5th April, 1971 : President of the Istituto Mobiliare Italiano 
and President of the Associazione Bancaria Italiana, he had contributed ‘to the Bank, 
from its very origin, his vast knowledge and great competence. 


The Bank mourned the loss of its Honorary Vice President, Mr. HANS-KARL 
voN MANGOLDT-REIBOLDT, who died on 2nd February, 1971. At the time of 
the creation of the Bank and during the first six years of its activity, from 1958 to 
1964, Mr. von MANGOLDT-REIBOLDT placed at the service of our Institution 
his vast culture and long experience acquired in the important international functions 
which he had assumed previously. 


The further expansion of the Bank’s activities in 1970 was achieved with a staff 
of less than two hundred. The Board of Directors wishes to convey to the staff of 
the Bank its sincere thanks for the work devotedly performed in the course of the 
year. : 


Luxembourg, 14th May, 1971. 


The Chairman of the Board of Directors, 


Yves LE PORTZ. 
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BALANCE SHEET, 
PROFIT AND LOSS ACCOUNT, 
SPECIAL SECTION 
AND 


STATEMENT BY THE AUDIT COMMITTEE 








ASSETS 


BALANCE SHEET AT 


(in units of account of 





CASH AND BANKS 


At call or not exceeding one Veal ee osh Ste 


Over one ee ee 


INVESTMENTS 


Not exceeding one year .. . 
Over one year ........ 


*o @ #* @ @* @ # @® @ @ #& # @ 3. 


=. @ @ @ @© @ #j@  @ #@® @  @#- @ @® a 


e 8 j@® @ j@ 8e 8&® e&® @®* @ @ @& #@ 8 @ 


RECEIVABLE ON BONDS TO BE DELIVERED. ......... 


_ RECEIVABLE FROM MEMBER COUNTRIES 


FOR ADJUSTMENT OF CAPITAL 


EFFECTIVE LOANS 


Ordinary loans ........ 


> ©@ 92 *®  @ @ &® & @® @ @® & @# oe .« 


rr ee | 


(of which, 334,124,719 u.a. undisbursed) 


Loans on mandate guaranteed by the Bank ....... 
(of which, 6,830,601 u.a. undisbursed) 


REAL ESTATE, FURNITURE AND EQUIPMENT......... 


ACCRUED INTEREST AND COMMISSION. ........... 
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>. £ e#® e£ & * &8& @# 3809 @#® @ 8 @ @ @ 


229,657,492 
5,889,838 
235,547,330 
21,576,960 
43,006,288 
64,583,248 
44,250,000 
1,242,474 
1,392,966,472 : 
56,010,929 _ 
1,448,977,401 
300,000 
18,901,229 
4,028,274 
10,379,706 
686,730 


Total : una. 1,828,896,392 


MEMORANDUM 


SECURITIES RECEIVED AS GUARANTEE FOR LOANS ON 


SECURITIES RECEIVED IN 


DEPOSIT ve 3-4-5. 6 aia euke BES 


~ 


CAPITAL 





DECEMBER 31, 1970 
0.88867088 g fine gold) 


SuDSCriDGd. si: 4: a-4: e-&. dena We eR, el eke ae ew eB 
INGE CANES e- oct ok Awe ates: Bodie aee Sa a, Sn 


SrALUTORY. RESERV Gss-a:%. a Sted a4. or oa ee ee eA 


PROVISIONS 
For risks on loans and guarantees ........-.-. 
For equalization of interest on borrowings and for issuing 
GNAIGES, Gr aries. woah e wep a: 8.5, Se ee aa 
Por monetary Tisks 4.4, 4 Ws dts ee ae we ee 
Mor -DUlding « & baa Awe haw 4 Ore Se ee ee die 2 


‘STAFF PENSION FUND... ....--.00000 0200 eee 


OWING TO MEMBER COUNTRIES 
FOR ADJUSTMENT OF CAPITAL. 006-44 ee ee ee aw 


= 
BORROWINGS 


: (of which 15,694,703 u.a. due within one year) 
‘Bonds ANC HOS. hh ik a ER EES DRE 
Other- medium- and long-term borrowings ........ 
\ 


Redemption premiums on bonds: :& & & 4 oa 8 SY eee ek 


CREDITORS FOR LOANS ON MANDATE GUARANTEED 
BY THE BANK (of which 6,830,601 u.a. undisbursed). . . . . 


UNDISBURSED BALANCE OF ORDINARY LOANS ....... 


ACCRUED INTEREST AND COMMISSION AND INTEREST 
REGEIVED IN (ADVANCE «& 0.00 6 oe ck ee oe ee Be ww, 4 


MATURED COUPONS AND BONDS -— NOT YET PAID .... 
MISCELLANEOUS: 26-55: 00a 46 Gage ok ere Ea Se ae ee 


ACCOUNTS 
MANDATE. ......-.00005 u.a. 16,393,443 
se Sy deste ees a Be u.a. ~~ 35,000,000 


LIABILITIES 
1,000,000,000° 
750,000,000 
250,000,000 
57,261,781 
56,000,000 
9,000,000 
5,000,000 
2,000,000 | 
72,000,000 
2,138,372 
2,274,270 
822,200,443 
191,869,641 
1,014,070,084 
5,905,488 
1,019,975,572 
56,010,929 
334,124,719 
18,915,480 
10,379,706 
5,815,563 
Total : u.a. 1,828,896,392 
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PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of 


DEBIT 





ADMINISTRATIVE EXPENSES AND CHARGES............e000e0 0 4,660,394 
INTEREST AND CHARGES ON BORROWINGS .... 0.000 c ccc ee ueee 62,834,868 
FINANCIAL CHARGES ....... pir tasce hear ar eae Scfinte Qin Sate te ee 805,644 
AMORTIZATIONS 

On real-estate: oo. ks eek we Bowe Ree en we Rk 110,000 

On net purchases of furniture and equipment ......... 83,702 

193,702 

PROVISION FOR RISKS ON LOANS AND GUARANTEES .......... er 9,000,000 
PROVISION FOR EQUALIZATION OF INTEREST AND FOR ISSUE CHARGES. . ~ 3,000,000 
PROVISION FOR BUILDING ........ 000 ce eee e cece eee wena. | 2,000,005 
BALANCE APPROPRIATED TO THE STATUTORY RESERVE............ 6,006,126 


Total : u.a. 88,500,734 
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FINANCIAL YEAR ENDED DECEMBER 31, 1970 
0.88867088 g fine gold) : 


CREDIT 





INTEREST AND COMMISSION FROM ‘LOANS » 4. 68% 2.6 a a lie ae Oe peices 
INTEREST AND COMMISSION FROM INVESTMENTS... . ; beset aa Sos, St cee, AO eee Ae 23,382,700 
MANAGEMENT COMMISSIONS. ........-.---. , _ ety, a oun es 1,069,940 
EXCHANGE DIFFERENCES Rae EAE ee ee Bk Ss Gee ee ca Se ce ek, 361,547 
FINANCIAL Pho AND: OTHER. RECEIIS. 4.064 3h aoe ee eh SS 750,394 
\ | | | Total : u.a. 88,500,734 

| SS 
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SPECIAL 
STATEMENT OF CONDITION. 


(in units of account of 


| 
| 
| 











ASSETS | 
TUR 
Ti aUdS <6: os, ee Re Seer bee ae) ek oe, We es kc fa See Pe A Aes Gee eh ae Sd ee 120,127,904 
Undisbursed loans ......-.. 2.0.00 cee eee cea) eae as 44,542,911 
Total 164,670,815 
ASSOCIATED AFRICAN AND MALAGASY STATES 
| 
: F | 
GaNS): hws Ge Ga Se Ad, eR Be A Ee ee ee ae eae ae 13,117,105 | 
i | 
Undisbursed loans: ‘s.40% 4.8 4.5. % 6 aad Bk we oe a Sw RSE 34,083,880 , 
} 
Total 47,200,985 | 
SUM 
Diabet ee eds eas don ak ake Se Se ed 133,245,009 
Undisbursed: loans: «a: 6 a: ew be eek: & a OE: 4 SA ee & Se a es 78,626,791 


Grand total : u.a. 211,871,800 
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| 

| 
SECTION ! 
AT DECEMBER 31, 1970 | 
9.88867088 g fine gold) 





LIABILITIES 
KEY 
MEMBER .COUNTRIES 
— Funds in trust management... 2... 6. eee ee ee ee 120,127,904 
— Undisbursed funds ......... 000 eee ee ee ee 44,542,911 


Total 164,670,815 


AND OVERSEAS COUNTRIES AND TERRITORIES 


EUROPEAN ECONOMIC COMMUNITY 


ee t. — Funds in trust Management. . 2.6 ee ee ee ee 13,117,105 
‘ — Undisbursed funds .......-.0 00 ce eee ee eee ee ee ee 34,083,880 
Total 47,200,985 
MARY 

Funds in trust management .......... wate Lap Sits desk, Hee Wee Ge eae, 133,245,009 
Undisbursed funds .......... 02 eee ee eee ee ee ee 78,626,791 
Grand total : u.a. 211,871,800 
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STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of Article 14 of the Statutes and 
Article 25 of the Rules of Procedure of the European Investment Bank in order to 
verify the regularity of its operations and of its books, 

— having examined the books, accounting vouchers and documents which it 
deemed. necessary in the exercise of its task, | 

— having examined the reports drawn up by Messrs. Price Waterhouse & Co., 
the conclusions of which are given hereinafter, 


Considering the 1970 Annual Report as well as the balance sheet of the Bank 
as at 3lst December, 1970, and the profit and loss account for the financial year 
ending on that date, as drawn up by the Board of Directors at their meeting of 
14th May, 1971, 


Considering Articles 22, 23 and 24 of the Rules of Procedure, 


| hereby certifies : 


that the Bank’s operations during the 1970 financial year were carried out in 
compliance with the formalities and the procedures laid down by the Statutes and 
the Rules of Procedure, . 


that the balance sheet and the profit and loss account correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both assets 
and liabilities. : 
Luxembourg, 25th May, 1971. 
The Audit Committee, 


E. RAUS R. LEONARD H.G. DAHLGRUN 


REPORT OF MESSRS. PRICE WATERHOUSE & ‘Co. 


The President, . 
EUROPEAN INVESTMENT BANK Rue Ravenstein 60 
LUXEMBOURG B — 1000 Brussels 


We have examined the balance sheet of the European Investment Bank at December 31, 1970, 
and its profit and loss account for 1970. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 
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Investments include (a) Treasury bonds, notes and bonds at their cost, possibly limited to the 
nominal value or the stock market value : 46,202,397 u.a., (b) the Bank’s own bonds at their repurchase 
value : 3,441,858 u.a., (c) bank bills at their nominal value : 6,250,000 u.a. and (d), for the first time 
this year, gold assets : 8,688,993 u.a., at their statutory value. 


In our opinion, the balance sheet and the profit and loss account attached hereto, supplemented by 
the information contained in the preceding paragraph, give a true and fair view of the financial situation 
of the European Investment Bank at December 31, 1970, and the results of its operations for the year, 
in conformity with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


March 22, 1971. 
PRICE WATERHOUSE & Co. 
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EUROPEAN INVESTMENT BANK 


ANNUAL REPORT 1971 





2, place de Metz, LUXEMBOURG 


Department for Italy Representative Office in Brussels 
Via Sardegna, 38 Rue Royale, 60 
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For its accounts and balance sheet, the European Investment Bank uses the unit of account as 
defined in Article 4, paragraph 1, of its Statute. The value of this unit of account is 0.88867088 gramme 
of fine gold. | 


The conversion of national currencies has been effected on the basis of the official parities at 
31st December, 1971 (). | 


On 31st December, 1971, the official parities between the unit of account and the currencies 
which are most important for the Bank’s activities were as follows : 


3.66 Deutsche Mark 
5.55419 French francs 


625 Italian lire 

3.62 Netherlands guilders 
1 unit of account (u.a.) = 50 Belgian francs 
. 50 Luxembourg francs 

1 United States dollar 
4.0841 Swiss francs (2) 

30 Greek drachmae 

15 Turkish pounds. 


(1) The new exchange rate relationships (central rates) adopted in December 1971 in Washington had not yet been 
declared as official parities at the end of the year. | 
(7) Until 10th May, 1971, inclusive : 1 unit of account = 4.37282 Swiss francs. 
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THE ECONOMIC AND MONETARY SITUATION 


Despite the international monetary situation, the Bank was able to maintain 
and even to accelerate the pace of its expansion in 1971. To a large extent, this must 
be ascribed to the specific ways in which the economic situation developed in the 
course of the year. External borrowing by enterprises for the financing of their 
investment expenditure, which increased despite the slowdown in the economy, was 
on an increasingly larger scale. The requirements of the public investment budgets 


continued to grow. Lastly, the situation improved on most of the capital markets - 


of the member countries as well as on the Eurobond market, which allowed the 
Bank to increase its borrowings to a considerable extent. , 


The particular trends resulting from the development of the poner economic 
situation were also affected by the monetary events. Whereas in the United States, 
the United Kingdom and Japan, despite an economic policy increasingly directed 
toward expansion, recovery was extremely hesitant, the business situation in the 
Community remained stationary at a high level. 

Indeed, the gross national product in real terms in the Community showed 
almost no further increase from the spring of 1971 onwards. The growth rate of 
3.5% obtained for the whole year by comparison with the previous year, against 5.6% 
from 1969 to 1970, is an overall result which calls for qualification in so far as the 
growth actually continued between the last quarter of 1970 and the first of 1971, but 
subsequently came to a halt. 


Developments in member countries were not uniform. The conjunctural 


situation was worst in Italy, where social disputes continued to hamper production. — 


It was most favourable in France where budgetary policy was redirected sufficiently 


soon towards stimulation of expansion. In addition, French exports responded to 


the impetus, at times very strong, of the maintenance of the gold parity of the franc 
for commercial transactions, whereas there was a de facto revaluation of the 
currencies of major countries which are France's customers and competitors. 


GROSS NATIONAL PRODUCT IN THE COMMUNITY 
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Generally speaking, the rise in costs and prices continued in the Community, 
and even accelerated until the autumn. The cost pressure remained stronger than 
the price-push, resulting in a marked narrowing of proht margins, a development 
characteristic of a cyclical phase of cost inflation. As, furthermore, the industrial 
sales prospects became gloomier in most of the member countries owing to the 
evolution of the monetary situation, the investment propensity of enterprises showed 
a distinct slackening. Business outlay on investments already under construction 
or definitively planned certainly continued to increase, although at a slower pace, - 
but as self-financing possibilities of enterprises were limited, requirements for external 
resources increased sharply. Owing to the uncertainties of the further economic 
development greater efforts were also made to consolidate the short-term indebted- 
ness, which until then had been rising steeply. Lastly, the public sector’s long-term 
borrowing requirements also grew considerably : as current expenditures increased 
more rapidly than ordinary receipts, public savings did not keep pace with the 
advance in investment expenditure. 


One consequence of the slower economic growth was the emergence of fairly 
clear tendencies towards an easier situation of the employment markets. At the 
same time, the very rapid pace of wage expansion reached its peak and began to 
slacken off somewhat. This evolution led not only to a brisk rise in private consumer 
expenditure, but also, and despite the extent of the erosion of purchasing power, 
to an even more marked increase in private savings. To this were added the effects 
on internal liquidity of the large-scale inflow of capital which the Community had 
to absorb as a result of the monetary crisis. No notable reflux has yet occurred, 
despite the Washington agreements reached in December. 


Under the influence of these various conjunctural and monetary factors, the 
improvement of the situation on the capital market made itself more clearly felt in 
1971, with some interludes, it is true. However, this trend was initially still thwarted 
by public authorities : indeed, from the point of view of the liquidity of the domestic 
market, treasury operations had a less expansionary influence than in the previous 
year, while the monetary authorities of certain Community countries, because of 
the persistent price and cost rises, hesitated to relax significantly their still so ) far. 


highly restrictive credit policy. 


However, the capital inflow was further stimulated by the monetary policy of 

the United States, which was strongly directed towards expansion and lower interest 

rates. It had also become clear that the national economies rieeded some measure 

of support." The monetary authorities of the Community, therefore, finally adopted 
an increasingly flexible policy and agreed to: reduce interest rates. 
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enecesanuases Gross yield of bonds (?) 


rate on the money market (") 


countries concerned, the following : 
Germany : rate for 3-month interbank loans. 


France : rate for 3-month Interbank loans against private 


bonds. 

italy ;: no representative data available. 

Netherlands : rate for 3-month bank loans to local autho- 
rities. 
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Belglum: rate for transfer to banks of 3-month cash 
' certificates. 

European International Market: rate for 3-month U.S. 
dollar deposits with London banks. 


(2} The gross yield rates for bonds are those of bonds 


quoted on the stock exchange In the different financial 
markets in the Community, the characteristics of which 
at issue come closest to those of the Bank’s bonds. 
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By supporting the realization of substantial investment projects and facilitating 
their long-term financing, the expansion of the Bank’s activity was altogether in line, 
particularly during the second half of the year, with the objectives of the Community’s 
short-term economic policy. This appears in particular from the fact that the growth 
in the volume of the Bank’s loans and guarantees was very much concentrated on 
Italy, where the investment situation, extremely weak on the whole, called for firm 
support measures. 


As we shall see below, however, the Bank’s activity is also assuming ever 
increasing importance in the field of long-term structural development. For this 
reason, the Bank is greatly interested by the work concerning the definition and the 
possible implementation of certain structural policies in the framework of the 
Community. 


THE BANK AND THE DEVELOPMENT OF COMMUNITY POLICIES 


Among the Community policies in course of elaboration, that relating to the 
establishment of the Economic and Monetary Union has particular priority. The 
implementation of the first stage of this union was slowed down and even interrupted 
by the monetary crisis of 1971. It was on 21st March, 1972 that the policy concerning 


the establishment of the Economic and Monetary Union was relaunched by a 


Council resolution providing, inter alia, for : 


— Reduction to 2.25% of the margins of fluctuation between the currencies of 
member countries; 


— Reinforcement of the coordination of economic policies within the Community, 
by the institution of compulsory consultations prior to any measure likely to 
deviate from the guide-lines laid down by the Council; 


— Creation, with the Council, of a Co-ordinating Group for conjunctural policy 
composed of special representatives of the Minister or Ministers competent in 
each member country and of the representative of the Commission. 


This resolution also confirms the political will of the member countries to take 
or prepare measures with respect to regional policy. Thus it was decided in principle 
that a part of the resources of the EAGGF could be utilized in favour of regional 
development activities. Other Community resources could also be appropriated to 
regional development, either by the creation of a Regional Development Fund, or 
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by the application of any other system of appropriate Community resources. The 
Council intends to take the necessary decisions, on proposals: from the Commission, 
before 1st October, 1972. 


Furthermore, the Council had ratified on 20th October, 1971, an important 
resolution on the limitation of aids granted under national regional policy legislations 
and on the adoption of a Community norm intended to abolish the incentive over- 
bidding among regions, observed in the past. 


In the field of social policy, one important fact is to be noted : the renovation 
of the Social Fund. 


The Fund’s tasks have been redefined and its resources enlarged. Henceforth, 
it will be able to grant financial aid to a wider range of operations aimed at the 
elimination of unemployment and structural under-employment. In this respect, it 
may prove to be an important supplement to the other activities carried out in 
regions having particular problems. 


The Commission’s suggestions concerning industrial policy “) were examined 
by a group of high officials of the member countries and of the Commission, created 
by the Council. In its report dated 30th March, 1971, this Group advocated, inter 
alia, an intensification of the Bank’s operations in favour of the modernization or 
conversion of enterprises and projects of common interest (Article 130, paragraphs b 
and c, of the Treaty of Rome), particularly in the case of projects resulting from 
common. initiatives or a thorough co-operation among enterprises of different 
member countries. 


The Commission furthermore proposed on 14th September, 1971, the creation 
of the status of joint undertakings, outside the nuclear sector for which a framework 
was already provided by the Treaty establishing the European Atomic Energy 
Community. These joint undertakings could receive substantial aids from the 
Community, notably in the form of tax relief, loans at reduced interest rates or 
guarantees. This status could be granted to enterprises the activities of which have 
a character of public service of European interest, or present a particular interest for 
the Community in the field of technological development or supply of raw materials. 


Three proposals by the Commission, dated 22nd July, 1971, concern energy 
policy. Two of them aim at improving energy supply situation : one provides for 


an increase of minimum stocks of oil or oil products, while the other aims to extend 


(1) Cf the Commission’s Memorandum ‘‘ The industrial policy of the Community ” (1970), already mentioned 
in the Annual Report of the Bank for 1970. 
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the joint undertaking status to certain initiatives of the petroleum industry. The 
third proposal concerns more particularly the nuclear sector, in respect of which 
the Commission asked the Council of Ministers for authorization to borrow on 
financial markets from 1972 onwards, so as to be able to grant long-term loans at 
market conditions for nuclear power plant projects. It should be noted that the Bank’s 
activity in the nuclear energy sector has acquired a growing importance. This activity 
will probably continue to expand, as the projects of this sector can henceforth be 
considered, as a rule, as being of common interest. | 


Lastly, the Commission published at the end of July 1971 a Memorandum on 
a Community policy for co-operation with developing countries, on which the 
Council has not yet adopted a position. | 


For the Associated African States and Madagascar and Overseas Countries 
and Territories, the accession of Great Britain has raised the problem of the relations 
likely to be established by the enlarged Community with the developing countries 
of the Commonwealth, in Africa, the Pacific and the Caribbean, as well as 
the Countries and Territories depending on the United Kingdom (with the exception 
of Hong Kong), which will have the possibility of acceding to an association status 
in the same capacity as the African States, Madagascar and the Overseas Countries 
and Territories already associated. It is envisaged that the negotiations on this 
subject will take place at the same time as the negotiations for the renewal of the 
second Yaoundé Convention, i.e., from 1st August, 1973 onwards. Assuming that 
all developing countries and territories of the Commonwealth opt for the association 
status, they would represent together, in terms of population as well as according 
to the gross national product, about 1.7 times the whole of the African States, 
Madagascar and the Overseas Countries and Territories already associated. The 


Bank’s activity in this field is hence likely to be expanded considerably. 


As regards the countries of the Mediterranean Basin, the **‘ Memorandum on 
Community policy towards development countries" points out that it would be 
advisable to give more homogeneity and efficacy to the existing commitments by 
supplementing gradually the commercial provisions of the actual agreements by a 
technical and financial co-operation. The Commission has furthermore established 
contact with the countries of this region in view of establishing an inventory of the 
problems raised by the enlargement of the Community. Its report to the Council 
on this subject comprises, in particular, indications about the prospects for financial 
co-operation with Greece, Turkey and the Maghreb countries. 
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The Commission points out that Greece would like to conclude with the four 
new member countries an additional protocol containing all provisions of the Athens 
Agreement and in particular the general provisions of the financial protocol. How- 
ever, the credits opened in this respect by the Community expired on ist Novem- 
ber, 1967, and it is obvious that their possible renewal depends on political factors 
the development of which is very difficult to foresee. 


Turkey considers that the enlargement of the Community will compromise the 
equilibrium of the Association and asks that the new member countries should under- 
take to provide an additional contribution for the years after accession covered by 
the second financial protocol. In its report to the Council, the Commission considers 
such an increase of the financial aid equitable, as it would constitute one of the 
factors ensuring the general equilibrium of the Agreement and of the additional 
protocol. | 


In 1969, association apreements, comprising only provisions of a commercial 
nature, were signed for a term of five years between the European Economic 
Community on the one hand Tunisia and Morocco, on the other. It was provided 
that, from September 1972 onwards, negotiations can be embarked upon for the 
conclusion of new agreements on a wider basis. The Community has furthermore 
agreed to propose to Algeria the opening of negotiations with a view to the conclusion 
of an overall agreement comprising, in addition to a preferential trade system, other 
measures concerning economic and financial co-operation. The Council is prepared 
to embark on negotiations for the conclusion of overall agreements with Morocco 
and Tunisia, parallel with the negotiations planned with Algeria. 


ACCESSION OF NEW MEMBERS 


The Community scene in 1971 was marked by the negotiations on the accession 
of the United Kingdom of Great Britain and Northern Ireland, the Kingdom of 
Denmark, the Kingdom of Norway and Ireland to the European Communities and, 
consequently, to the Bank (Art. 129 of the Treaty of Rome). 


The Bank’s Statutes provide that such accession entails an increase of the sub- 
scribed capital corresponding to the contribution of the new members (Art. 4). The 
conditions of admission and the amendments to the Statutes have to form the object 
of an agreement between the member countries and the applicant countries (Art. 237 
of the Treaty of Rome). 


The agreement reached concerning the Bank has been annexed as Protocol No. 1 
to the ‘ Treaty of Accession” signed in Brussels on 22nd January, 1972. This treaty 
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is now in process of ratification by each contracting country and is scheduled to 
come into force on ist January, 1973. 


The Bank participated, on the questions concerning it, in the negotiations at 
all levels with the applicant countries. 


The Parties agreed in substance on the following conditions : 


The United Kingdom, Denmark, Norway and Ireland subscribe to the capital 
of the Bank for 450, 60, 45 and 15 million units of account respectively. As a result, 
the Bank will have a capital of 2,070 million units of account, distributed as follows 
among the member countries : 


Germany «2 4 aw sky es die: ok St ee En 450 million 
France ....... i be ae dees Be ae Be ASO million 
United Kinpdom. «3. es a eae ewe ES 450 million 
Daly sy. ace here are Sig: slay aks Sas whe Gs ibs Wt Ges cos 1 360 _ million 
Bel Git ci. ho oe og de ee ee, te 118.5 million 
Netherlands .. 4 2% Ge S 24 seu 8 ee ee ee.) 118.5 million 
Demat & ow aed. & oe ae ee ee 60 million 
NOIWAys a: 4 wl a ee ORD A Oe ee Bae ~ 45 million 
NCCVATAGE: sis >A a). pda ety “ee. et wh es Hs Oe Be ees Se he we EG 15 million 
Paxem DOURG sca: 0m: a ae he ee ea ie, we nde 3 million 


The entry of the new member countries provided the opportunity to equalize 
the shares of Belgium and the Netherlands in the capital, to which Belgium had 
initially contributed a higher amount than the Netherlands. 


The part of the subscribed capital to be paid up by the new member countries is 
determined on the basis of the percentage valid for the original member countries, 
i.e., 20% (25% of the initial capital of 1,000 million and 102 of the capital increase of 
500 million decided in April 1971). One fifth of the payment will be made in national 
currency, in the two months following accession, and the balance in treasury bonds 
not yielding interest, maturing in four equal instalments, at respectively 9 months, 
16 months, 23 months and 30 months, i.e., within two and a half years from the date 
of accession. These treasury bonds may be redeemed, in whole or in part, prior to 
their maturity after agreement between the Bank and the new member country 
concerned. The cash payments, as well as the proceeds of the redemption of the 
treasury bonds, will be freely convertible. 


Pursuant to the Statutes, the Board of Governors may decide an increase of the 
subscribed capital; a new provision specifies that it shall also fix the percentage of 
the capital to be paid up as well as the methods of payment. 
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The new member countries contribute to the statutory reserve and to the 
provisions equivalent to reserves, as shown in the balance sheet of the Bank, 
established on 31st December of the year preceding the entry into force of the Treaty 
of Accession. Their contributions correspond to the following percentages of these 
reserves: United Kingdom: 30%; Denmark: 4%; Norway: 32%; Ireland: 142. 


These contributions, calculated in units of account, shall be paid in freely 
convertible national currency, in five equal instalments maturing at the same dates 


as the payments of capital. 


Each member country is to be represented on the Board of Governors, which 
will thus comprise 10 members. 


The Board of Directors will comprise 19 directors and 10 alternates, with the 
following distribution : 


Germany | 3 directors 2 alternates 

France 3 directors 2 alternates | 

Italy 3 directors 2 alternates 

United Kingdom 3 directors 2 alternates 

Belgium 1 director | © 

Luxembourg 1 director 1 alternate appointed jointly 
Netherlands 1 director } by the Benelux countries 
Denmark 1 director 

Ireland | 1 director 

Norway 1 director 

Commission | 

of the European : 

Communities _ | 1 director 1 alternate 


As not all the directors are assisted by an alternate, a new arrangement permits. 


each director to delegate his vote. 

The Management Committee will be made up of 5 members : the President and 
four Vice-Presidents. The Board of Governors, deciding unanimously, may hence- 
forth modify the number of members of the Management Committee. 


The Bank has started the necessary preparatory work for fulfilling its mission 
in the new member countries and for ensuring the opening-up of their capital markets; 
it thus expects to be in a position to commence its operations in the new member 
countries as soon as their accession has become effective. | 
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ACTIVITIES OF THE BANK 


LOANS AND GUARANTEES 


In 1971, the growth of the Bank’s activities was particularly vigorous : for the 
first time, new operations aggregated over 500 million units of account. 


This expansion is due exclusively to the steep rise in ordinary loans, i.e., those 
loans which the Bank grants from its own resources and at its own risk. The volume 
of ordinary loans, indeed, increased significantly 1 in both member countries and the 
associated countries (Table 1). 


Table 1 — THE BANK’S ACTIVITIES IN 1970 AND 1971 


(contracts signed) 





Variation 1971! 


salle a by comparison with 1970 

Number | Million u.a. | Number | Million u.a. Million u.a. in 
Ordinary operations 50 340.8 50 491.8 + 151.0 + 44 
of which : 
e Joans 45 284.8 47 454.9 -+- 170.1 + 60 
* guarantees 5 56.0 3 36.9 = 191 — 34 
Special operations 4 13.6 2 10.7 - 29 — 21 
Total | 54 354.4 52 502.5 + 148.1 | ++ 42 





(1) Unless otherwise indicated, all the amounts shown are in units of account (cf. definition, page 2), Differences 
between the totals indicated and those obtained by adding individual amounts are due to rounding. 








As in 1970, but to a lesser extent, the Bank effected guarantee operations for 
loans concerning projects in Italy, under mandate from and for the account of 


German financial institutions operating in the municipal credit field. 


The amount of loans granted on special conditions through the Bank’s Special 
Section from budgetary funds of the member countries or of the Community again 


decreased slightly compared with the previous year. The lower figure for Turkey is 


Table 2 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed in 1971) 


Breakdown by type of financing and by country 





Country Number of projects . feamien os ) & of total 





I. ORDINARY OPERATIONS 


Member countries : 











Germany 6 61.9 12.3 
France 12 124.5 — 24.8 
Italy 27 274.9 54.7 
Netherlands 1 8.0 1.6 
~~ 
Total @) 46 469.3 93.4 
of which :; guarantees (*) 3 36.9 7.3 
Associated countries : 
A.A.S.M. and O.C.T, 
Cameroon 1 3.5 0.7 
Senegal 1 1.4 0.3 
Zaire 2 17.6 3.5 
Total 4 225: + 45 
Total of ordinary operations 50 491.8 97.9 
Il. SPECIAL OPERATIONS 
Turkey. : “es 10.0 2.0 
Reunion . . . 
(Overseas Department) @) 1 0.7 0.1 
Total 2 10.7 2.1 
Grand total . ,  §2 502.5 100.0 





(1) Including the following overall loans : 
— France: SODERO (Société de Développement Régional de l'Ouest), 1.98 million units of account; 
— Italy: © CASSA-CIS II, 5 million units of account; 
CASSA-ISVEIMER II, 15 million units of account. 
(2) In 1971, concerns Italy only. 
(3) Loans granted on special conditions from the resources of the European Development Fund following a favourable 
opinion by the Bank, for which the financing decision of the Commission of the European Communities has been 
taken. | , 


20. 





explained by the fact that the amount of aid provided for under the first financial 
protocol is exhausted, and that the second protocol has not yet been ratified by all 
countries concerned. Furthermore, the second Yaoundé Convention, signed between 


oh Oa ee tet oe Dg eats CP ee RES By le ey 74 te 


° Sectors Number of projects 








I. INFRASTRUCTURE WORKS 18 


Agricultural development 1 
Energy (electricity production 

and transmission) 4 
Transport 9 
— Railways 

— Roads and bridges 

— Gas pipelines 

Telecommunications 4 


NOre 


II], INDUSTRY, TRADE AND 
SERVICES 31 


Industry 30 


— Extractive industries 1 

— Iron and steel, basic metal 
processing 

— Construction materials 

— Chemical industry 

— Metal working and engineer- 
ing “ 3 

-— Motor vehicles, transport 
equipment 2 

— Electrical engineering, 
electronics 

— Food products 

— Textiles and leather 

— Manufacture of rubber and 
plastics : 3 


J] we sj 


mm No 


Trade and services 1 


— Tourism 1 


Overall loans 3 


Grand total 52 


the Community and the Associated African States and Madagascar, has been in 
force since 1st January, 1971, but contracts for several projects which were examined 
during this initial period could not yet be signed before the end of the financial year. 


Table 3 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed in 1971) @) 


Breakdown by sector 








Amount 
(million u.a.) ® of total 
227.9 45.3 
0,7 - 0.1 
34.9 7.0 
131.3 26.1 
21.9 43 
99.5 19.8 
9.9 2.0 
61.0 12.1 
252.6 50.3 
251.2 50.0 
16.0 3.2 
77.2 15.4 
4.8 1.0 
56.6 11.3 
19.0 3.8 
39.4 78 
12.2 2.4 
5.3 1.0 
1.6 0.3 
19.1 3.8 
1.4 0.3 
1.4 0.3 
22.0 4.4 
502.5 100.0 





(1) Including loans on special conditions from the resources of the European Development Fund (cf. footnote 3 to 


Table 2). 
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The total cost in fixed investments of the projects, for which loan and guarantee 
contracts were signed by the Bank in 1971, is approximately 3,000 million units of 
account, a figure considerably higher than that for the previous year (1,600 million); 
_ the Bank’s average share in the financing of total project cost fell from 23% in 1970 
to 16% in 1971. However, leaving aside one major project, the SOLMER steel plant 
at Fos, which alone involves particularly high investments, the total cost in fixed 
investments is 2,100 million and the Bank’s average share then rises to 22% (18% for 
infrastructure projects and 27% for industrial projects), an average very close to that 
of the previous years (23 4). 


The breakdown of the Bank’s activity by country and sector (cf. Tables 2 and 3), 
will be commented on in detail in the following chapters. 


_Loans and guarantees in the Community 


In 1971, the Bank signed 46 loan and guarantee contracts, totalling 469.3 million, 
for projects located in the member countries of the Community. In comparison 
with the previous year (48 contracts, totalling 338.5 million), this represents an 
increase of 130.8 million, or 39%, in. the amount of assistance granted. 


The contracts signed in 1971 are broken down as follows : 


— 43 ordinary loans, totalling 432.4 million, against 43, for a total of 282.5 million, 
in: 1970; 


— 3 guarantees, totalling 36.9 million, against 5, for an amount of 56 million, 
in 1970. 


The average amount per operation was substantially higher than the previous 


year : 1970, 7.1 million; 1971, 10.2 million. The increase is even more marked in the 


case of industrial projects, where the average contribution by the Bank rose from. 


4.9 million in 1970 to 8.2 million in 1971. The average contribution to infrastructure 
projects increased from 13.6 to 14.2 million. 


As in previous years, the Bank helped in 1971 to finance investments of small. 


and medium dimensions through appropriations from overall loans, moreover 


‘increasing substantially its activity in this field. Whereas in 1970, 14 enterprises had 
benefited for a total amount of 7 million, in 1971 43 enterprises were involved and 


‘“ 
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‘the total amount was 16.4 million. In line with the objectives which the Bank had 
set for this form of financing, the average amount of the appropriations lies at a very 
low level : 0.38 million co 0.50 million). 


The contracts signed in 1971 relating to ordinary operations in the Community 


were for the following projects | ; 


(million u.a.) 
Germany : 


1. Base load thermal power unit at Lichterfelde (West Berlin) - 
Promoter : Berliner Kraft- und Licht (Bewag)-Aktiengesellschaft 5.5 


2. Electrification of the Koblenz-Volklingen railway line (Rhineland- 
Palatinate) and its branches towards Luxembourg and France. 
Promoter : Deutsche Bundesbahn 21.9 


3. Gas pipelines for the supply of ethylene to several petrochemical 
plants: in Federal. ~— of aia: i the Netherlands and 
Belgium. | 
Promoter : Aethylen- baleen GmbH & Co. KG 4.9 


4. Aluminium plant at Essen-Borbeck (North Rhine - Westphalia). 
Promoter : Leichtmetall-Gesellschaft mbH. 16.0 


5. Heavy sheet rolling mill at Dillingen (Saar). 
Promoter : Dillinger Hittenwerke AG . : 8.2 


6. Tyre factory at St. Ingbert (Saar). 
Promoter : Kleber-Colombes Reifen und Technicche: Gummi- 
waren AG | 5.5 


France : 


7. Power transfer pumping station at Revin (Champagne). 
Promoter : Electricité de France (E.D.F.), ‘Service National 16.0 


8. Combles-Hordain section of the A2 motorway, Paris-Brussels- 
Ruhr (between Combles and the Franco-Belgian border). 
Promoter : Société des Autoroutes du Nord et de l'Est de la 
France (SANEF) 3 12.6, 


(1) The guarantee contracts are marked with an asterisk. 
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10. 


Bue 


12. 


13. 


14. 


15. 


16. 


17. 


18. 
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. Reinforcement and modernization of the telephone equipment 


in Brittany. 
Promoter : Administration des Postes et Télécommunications 


Modernization and extension of telecommunications in the Loire 
region.. 
Promoter : Administration des Postes et Télécommunications 


Modernization and extension of telecommunications in the 


Limoges area. 
Promoter : Administration des Postes et Télécommunications 


Extension of a ferromanganese plant at Boulogne-sur-Mer 


(Northern France). , 
Promoter : Société des Aciéries de Paris et d’Outreau 


Steel plant at Fos (Provence - Cote d’Azur). 
Promoter: Société Lorraine et Meéridionale de Laminage 
Continu - SOLMER 


Extension of a polypropylene plant at Lillebonne (Upper 
Normandy). 
Promoter : Société Normande de Matiéres Plastiques 


Restructuring and enlargement of production units for ball and 
roller bearings at Annecy (Rhéne - Alpes). 
Promoter : Société Nouvelle de Roulements, S.A. 


Equipment of factories at Toulouse (Midi-Pyrenees) and Nantes- 
Saint-Nazaire (Loire region) for the construction of the Airbus 
A 300 B. 

Promoter : Société Nationale Industrielle Aérospatiale, S.A. 


Sausage and meat preserves factory at Morlaix (Brittany). 
Promoter : Société GEO, S.A. 


Overall loan for the financing of small and medium-sized initiatives 
in the Loire region, granted to the Société de Développement 


Régional de l'Ouest - SODERO. 


(million u.a.) 


16.0 


10.0° 


15.0 


3.4 


3.6. 


3.6 


14.4 


0.9 


2.0 








(million u.a.) 


Italy : 


19. Sestri Levante - Borghetto and Carrara - Viareggio sections of 
the Sestri Levante - Livorno motorway. 
Promoter : Autostrada Ligure Toscana S.p.A. 6.8* 


20. Motorway section around Naples (Campania). 
Promoter : INFRASUD S.p.A. 13.7 * 


21. Porto d’Ascoli- Pescara section of the Adriatic motorway. 
Promoter : Autostrade-Concessioni e Costruzioni Autostrade 


S.p.A. 16.4" 


22. Vasto-Canosa section of the Adriatic motorway. 
Promoter : Autostrade-Concessioni e Costruzioni Autostrade 


S.p.A. 25.0 


23. Caserta-Salerno (Mercato S. Severino) motorway (Campania). 
Promoter : Autostrade-Concessioni e Costruzioni Autostrade 
S.p.A. | 25.0 


24. Methane pipelines in Southern Italy. 
Promoter : SNAM S.p.A. 5.0 


25. Reinforcement of the telephone equipment in Sicily and Calabria. 
Promoter : SIP. - Societa Italiana per I’Esercizio Telefonico p.A. 20.0 


26. Extension of an electrolytic zinc plant and construction of a 
germanium oxide production unit at Crotone (Calabria). 
Promoter : Societa Mineraria e Metallurgica di Pertusola pA. 14.0 


27. Steel plant at Catania (Sicily). 
Promoter : Acciaierie Megara S.p.A. | 4.0 


28. Tyre cord factory at Cagliari (Sardinia). 
Promoter : General Cable - Riva Steel Products S.p.A. 4.6 


29. Modernisation and enlargement of a cement factory at Tarento 
(Puglia). : 


Promoter : Cementir - Cementerie del Tirreno S.p.A. 4.8 


30. Paint and varnish factory at Caivano (Campania). 
Promoter : IVI SUD - Industria Vernici e Affini S.p.A. 4.0 





31. 


32. 


34. 


36. 


37. 


38. 


39. 


41. 
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Enlargement of a plant for extracting magnesium oxide from 
sea water at Sant’Antioco (Sardinia). 
Promoter :. SARDAMAG - Sarda Magnesite S.p.A. 


_Caprolactam: factory at Monte Sant’Angelo (Puglia). 


Promoter : Chimica. Dauna S.p.A. 


: Enlargement of installations for the production of continuous 


polyester yarn in Naples (Campania). a 
Promoter: SNIA VISCOSA - Societa Nazionale Industria 


| Applicazioni Viscosa S.p.A. 


Enlargement of installations for texturing polyester yarns at — 


Salerno (Campania). 


Promoter: SNIA VISCOSA -  Societa Nazionale Industria 


Applicazioni Viscosa S.p.A. 


. Earth-moving equipment plant at Lecce (Puglia). 


Promoter : FIAT - Macchine Movimento Terra S.p.A. 


Enlargement and modernization of a ball and roller bearing 
factory at Casoria (Campania). | 


Promoter : FAG ITALIANA S.p.A. 


Motor vehicle assembly plant at Cassino (Latium). 


Promoter : FIAT S.p.A. 


Establishment for the manufacture of fluorescent tubes and 
mercury vapour lamps, at Bari (Puglia). 

Promoter : OSRAM SUD S.p.A. 

Telecommunications apparatus factories at Aquila (Abruzzi) and 
S. Maria Capua Vetere (Campania). 


Promoter : Societa Italiana Telecommunicazioni Siemens S.p.A. 


. Car accumulator factory at San Salvo (Abruzzi). 


Promoter : Fabbrica Italiana Magneti Marelli S.p.A. — 


Ice-cream factory at Ferentino (Latium). 


Promoter: MOTTA S.p.A. 


(million u.a.) 


6.0 | 


7.2 


2.8 


12.0 


3.4 


3.0 


4.8 


4.4 


4.4 








. (million u.a.) 
42. Factory for motor vehicle accessories at Battipaglia. (Campania). 


Promoter: S.M.A.E. - Societa Meriditonale Accessori Elasto- 
merici S.p.A. | — 4.0 


43. Production unit for radial tyres for lorries in the plant at Villa- 
franca Tirrena (Sicily). 
Promoter : Industrie Pirelli S. pA. 9.6 


44, Overall loan for financing small and medium-sized industrial in- 
vestments in Sardinia, granted through the intermediary of the 
Cassa per il Mezzogiorno to the Credito Industriale Sardo - CIS. 5.0 


45. Overall loan for financing small and medium-sized industrial | 
investments in Southern Italy, granted through the intermediary eZ 
of the Cassa per il Mezzogiorno to the Istituto per lo Sviluppo 
Economico dell’Italia Meridionale - ISVEIMER. 15.0 


Netherlands : 


46. Extension of production units for producing chlorine and sodium 
salts, at. Delfzijl (Groningen). 
Promoter : N.V. Koninklijke Nederlandse Zoutindustrie 8.0 


x* &* 


A breakdown of the Bank’s operations in member countries by type of financing — 
shows that ordinary loans granted directly to the final beneficiary represented 442 


Table 4 — BREAKDOWN OF ORDINARY OPERATIONS IN MEMBER COUNTRIES IN 1971 
BY TYPE OF FINANCING 


Direct loans Indirect loans Overall loans Guarantees . Total 












Number Million Number Million Number 
u.a. U.a. 
Germany 6 61.9 - ee = 
France - 7 68.9 4 53.6 1 
Italy 3 70.0 19 148.0 2 
Netherlands 1 8.0 _ _ _ 
Total i 17 208.8 (23 201.6 3 
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of the assistance granted in these countries in 1971, loans granted indirectly for a 
specific project through the intermediary of a financial institute 43%, overall loans 
granted to a financial institute and likely to form the object of subsequent appro- 
priations in favour of industrial initiatives 5%, and guarantees 8 4. 


As in past years the relative importance of the various types of financing differed 
very greatly from one country to another.. As regards individual ordinary loans, it 
will be noted that in Germany and the Netherlands, such loans were always granted 
directly to the enterprises or authorities responsible for the projects; in France, seven 
loans were granted directly and four indirectly through the Caisse Nationale des 
Autoroutes (one) and the Caisse Nationale des Télécommunications (three). In 
Italy, on the contrary, direct loans were made for only three projects, for motorway 
construction and telecommunications, whereas 19 loans were granted indirectly, 
through financial establishments : the Cassa per il Mezzogiorno received 13 loans 
(94.8 million), which were disbursed to the final beneficiary through the Istituto per 
lo Sviluppo Economico dell’Italia Meridionale (ISVEIMER) in nine cases, the Istituto 
Regionale per il Finanziamento alle Industrie in Sicilia (IRFIS) in two cases, and the 
Credito Industriale Sardo (CIS) in two cases; six indirect loans, totalling 53.2 million, 
were granted through the Istituto Mobiliare Italiano (IMI). 


The Bank again granted its guarantee in 1971 for loans in favour of projects in 
Italy, on mandate and for the account of German financial institutions. It will be 
recalled that it was deemed opportune, in view of the serious tightening of the 
capital market recorded in 1970, to make use for the first time of this form of 
financing; without reverting to the details already given in the 1970 Annual Report, 
it will be remembered that, by granting its guarantee in this way, the Bank enabled 
several German financial institutions, exercising their activity in the municipal 
credit field, to make loans available to promoters in France and Italy. Under the 
terms of German legislation on refinancing by the issue of municipal bonds, these 
operations would not have been possible without the Bank’s guarantee. In 1971, 
the easier situation on the capital markets reduced the interest for this form of finan- 
cing. The Bank therefore concluded only three guarantee contracts (36.9 million) 
during the year under review, compared to five in 1970 (56 million). The funds 
corresponding to the guarantee contracts signed in 1971 were paid to the borrowers 
directly, in one case, and through the intermediary of the Consorzio di Credito per 
le Opere Pubbliche (CREDIOP) and the Istituto di Credito per le Imprese di Pubblica 
Utilita (ICIPU), in the other two cases. 


In 1971, the Bank granted three new overall loans, totalling 22 million, for the 


financing of projects of small and medium-sized industries in Sardinia, in Southern 
Italy and in the Loire region. These operations were concluded respectively with 
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the Credito Industriale Sardo (CIS), the Istituto per lo Sviluppo Economico dell'Italia 
Meridionale (ISVEIMER) and the Société de Développement Régional de l'Ouest 
(SODERO), which arrange for the appropriation of the funds to the final beneficiaries. 


The Bank attaches great importance to this form of financing which makes it 
possible to contribute, through intermediate regional. institutes, to the financing of 


Table 5 — OVERALL LOANS IN THE COMMUNITY 


Breakdown of the sums appropriated in 1971 by regions and by sectors of activity 





Amount of appropriations 


: Number 
Regions / Sectors of investments in million % of total amount 
uU.a. appropriated 
I. REGIONS 
Germany 12 6.89 42.1 
— Lower Saxony 2 1,19 7.3 
— Hesse 1 0.82 5.0 
— Rhineland-Palatinate 2 1.26 7.7 
- North Rhine-Westphalia 7 3.62 22.1 
France 19 4.32 26.4 
— Alsace 18 4.05 24.8 
— Loire region 1 0.27 1.6 
Italy 12 5.14 31.5 
— Sardinia 6 1.90 11.6 
= Sicily 6 . 3.24 19.9 
Total 43 16.35 100.0 
| 
II. SECTORS OF ACTIVITY 
— Extractive industries 3 0.61 3.7 | 
— Iron and steel, basic metal 
processing 1 0.82 5.0 = | 
— Construction materials : 3 1.23 7.5 7 
— Wood industry 1 0.26 1.6 ) 
_— Glass and ceramics 2 0.41 2.5 
— Metal working and engineer- 
ing 14 5.90 36.1 
— Motor vehicles, transport 
equipment 1 0.44 2.6 
— Electrical engineering, 
electronics 1 0.14 0.9 
— Food products 5 1.72 10.5 
— Textiles and leather 2 0.91 5.6 
— Paperpulp and paper 2 0.39 : 2.4 
— Manufacture of rubber and 
plastics 7 - 3,20 19.6 
— Other industries 1 0.32 2.0 
Total 43 16.35 "100.0 





projects, too small for direct intervention of the Bank but of very great interest for 
a balanced development or conversion of certain regions. 

As indicated above, appropriations under the overall.loans reached 16.35 million 
in 1971. A detailed breakdown of these appropriations by country and by sector is’ 
given in Table 5. All projects financed in this way are located in less developed 
regions or in reconversion areas. The financing operations in 1971 applied mainly 
to projects in the engineering and metal manufacturing sectors, the rubber, plastics 
and food industries. 


xk «YK 


Tables 6 and 7 show the distribution of the projects financed by the Bank in 
the Community in 1971, according to the economic policy objectives corresponding 
to the tasks defined in Article 130 of the Treaty of Rome. These tables show that : 


~— Loans in favour of economically backward or reconversion areas continue to 
play a predominant part in the Bank’s activity. In 1971, operations in favour 
of regional development, showing a definite increase over the previous year, 
represent about four-fifths of the total assistance granted by the Bank in the 
Community. They relate more to investments in the less developed regions in 
the narrow sense of the term, mainly those in Southern Italy, than to investments. 
in regions faced with industrial reconversion problems. 


— The Bank nevertheless made also significant contributions to projects of common 
interest to several member countries, including not only industrial co-operation 
projects, but also — and for substantial amounts — infrastructure projects of 
common interest. 


Table 6 — LOANS AND GUARANTEES BY THE BANK. IN THE COMMUNITY 
(contracts signed in 1971) 


Breakdown according to dominant objectives () 


In million units of account 


1. Regional development (130 a and b) 380.0 
2. Modernization and conversion of enterprises ~ 
(creation of new activities, new technologies, etc.) (130 b) 3.6 
3. Common interest (130 c) 80.2 | 
¢ Industrial co-operation; research and development 38.9 
¢ Infrastructure of European interest 41.3 
4, Special directive (West Berlin) - 5.5 
Total 469.3 


(1) Breakdown of projects according to the objectives of economic policy assigned to the Bank by Article 130 of the 
Treaty of Rome, classified according to the dominant objective only. | 
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With regard to the geographical distribution of loan and guarantee operations, 
Italy remained the main beneficiary of the Bank’s assistance in 1971. The reason 
was not only the economic backwardness of certain regions — in particular, 
Southern Italy, Sicily and Sardinia — but also the particularly weak investment 
activity in Italy in 1971. The Bank therefore intensified its action in Italy during 
1971, granting a total of 274.9 million for 27 operations, as against 205.2 million 
for 26 operations in 1970, an increase of 69.7 million (342). 


The amounts granted for financing infrastructure projects in Italy increased 
only slightly — from 104.5 to 111.9 million — so that their share in the Bank’s total 
operations in. Italy decreased. from 514 in 1970 to 414 in 1971. 


Of the seven infrastructure projects financed in 1971, six are for regional develop- 
ment and one for the improvement of European infrastructure : 


— Reinforcement of the telephone system of Calabria and Sicily, a project which 
forms part of the public development programme for these regions, and which 
benefits for the second time from an intervention of the Bank; 


— Construction of two sections of the Adriatic motorway, which will contribute, 
on the one hand, to the development of the economically backward regions 
through which it passes and will, on the other link the new _ industrial 
centres established along the coast to the Italian and European transport 
networks; 


— Construction of the east-west Naples motorway and the Caserta-Salerno motor- 
way, both of which will help relieve traffic congestion in the Naples area and 


encourage suburban industrial settlement; 


— Construction of methane pipelines in Southern Italy, which will help to faci- 
litate industrialization; 


— Furthermore, by contributing to the financing of the Liguria-Tuscany motorway, 
the Bank again intervened in Italy in favour of the development of the inter- 
national transport network in the Community, as this motorway forms a 
section of the E-1 itinerary : London-Paris-Nice-Genoa-Rome-Palermo. 


As in 1970, the Bank participated in the financing of 20 projects in Italian 
industry; the total amount (163 million) involved, however, was much higher than 
in the previous year (100.7 million). This meant a substantial increase in the average 
amount per loan, owing to the fact that the Bank has provided assistance for a 
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number of major projects in Southern Italy and in the islands, forming 
part of the concerted action followed by the State and the private sector. 
Special mention should be made of an earth-moving equipment plant at Lecce 
(Puglia), a motor vehicle assembly plant at Piedimonte San Germano (Latium) and 
a tyre factory at Villafranca Tirrena (Sicily). Mention, too, should be made of 
_a caprolactam plant at Monte Sant’Angelo (Puglia), which forms part of the 
programme to provide the Mezzogiorno with a large-scale basic chemicals industry, 


and the extension of an electrolytic zinc plant at Crotone, which forms an essential 


part of the industrialization programme for Calabria. 


Lastly, the Bank granted, in the course of the financial year, two new overall 
loans in Italy, totalling 20 million, for the financing of small and medium size 
‘investments in Southern Italy. Out of a total of 43 appropriations on overall loans 
by the Bank in 1971, 12, totalling 5.1 million, went to Italy. 


In other member countries of the Community the Bank granted loans for a 
total of 194.4 million, corresponding to 41% of the sums committed by the Bank in 
1971. Of this amount, 101.9 million were for infrastructure projects and 92.5 million 
for industrial projects. Loans granted by the Bank in these countries were intended 
for the major part for the development of regions that are economically backward 
or are faced with structural difficulties, as well as for the implementation of projects 
of common interest for several member countries. 


In Germany, although the number of contracts signed fell from 8 in 1970 to 
6 in 1971, the total credit amount, on the other hand, increased by 15.8 million, or 
34%, rising from 46.1 million in 1970 to 61.9 million in 1971. About half this sum 
— 32.3 million — was for the financing of three major infrastructure projects : 


— the electrification of the Koblenz-Vélklingen railway line and its branch lines to 
_ Luxembourg and France will contribute to the development of the intra-Community 
communications network by improving passenger and goods traffic on these 
major railway lines; 


— the construction of ethylene pipelines for the supply of various petrochemical 
plants in Germany, the Netherlands and Belgium is a project promoting the 
industrial co-operation among enterprises of several member countries. The 
establishment of an interconnected European system makes possible a capacity 
compensation between the different plants served, thus ensuring them of a 


regular ethylene supply; 





— lastly, the intervention in favour of the construction of a new base load power 
unit in Berlin was prompted by the special situation of this city, and in particular 
by the fact that it is not linked to the European interconnected electricity system. 


Furthermore, the Bank has participated in Germany in the financing of three 
_ Industrial projects. Two projects, located in the Saar, are designed to aid reconversion 
of this region particularly affected by the gradual closure of the collieries: the | 
construction of a heavy sheet rolling mill at Dillingen, and of a tyre factory at 
St. Ingbert. The third project, located in the Ruhr, meets the same reconversion 
aim; it concerns the construction, at Essen-Borbeck, of an aluminium plant which 
also benefited from a loan by the Commission of the European Communities from 
funds of the European Coal and Steel Community. 


Under the overall loan granted in 1970 to the Industriekreditbank for the . 
financing of small and medium-scale industrial projects, the Bank authorized 
12 appropriations in 1971, totalling 6.9 million. 


Total loans granted for projects located in France doubled by comparison with 
the previous year: 124.5 million for 12 loan contracts, against 61.4 million, for 
10 contracts, in. 1970. 


OF this total, 69.6 million, or 562%, were for the financing of five infrastructure 
projects : 


— Three loans, totalling 41 million, were for the: benefit of projects concerning the 
reinforcement and modernization of the telecommunications networks in Brittany, 
the Loire region and the Limoges area. These interventions meet the requirements 
of regional development by making it possible, by the installation of modern 
communication media, to reduce the isolation of the regions concerned; 


— The other two interventions concern projects of common interest to several 
member countries. The construction, at Revin, of a power transfer pumping 
station will contribute to meeting the peak load requirements of several countries 
and will supplement the Franco-Belgian nuclear power station project at Tihange, 
financed by the Bank in 1970. The loan for the construction of the Combles- 
Hordain section of the Paris-Brussels motorway is the third intervention of the 
Bank in. favour of this major intra-Community arterial road with extensions 
towards the Ruhr and the Netherlands. 
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_ Among the seven loans (including one overall loan) granted by the Bank in: 


the industrial sector, two deserve special attention : first, the construction at Fos 
(Provence - Cote d’Azur region) of the first section of a steel plant, which forms part 
of a vast development pole created, on the initiative of the French government, on 
the Mediterranean coast of France; and second, the construction of the Airbus A 300 B, 
a short and medium-haul aircraft, is being carried out in close collaboration among 
different European companies which have united their efforts to gain a foothold on 
the market for aircraft with a large payload. In 1971, the Bank also granted an over- 


all loan of 2 million to the Société de Développement Régional de l’Ouest - SODERO — | 


in favour of small and medium-scale industrial projects in the Loire Tegion. 


In respect of this new overall loan operation and that concluded last year, 
19 appropriations were made in the course of the financial year, totalling 4.3 million. 


kok k 


In the Netherlands, the Bank granted a loan of 8 million for the extension of 
a chemical plant which had already benefited from a first intervention in 1969; the 
Bank has thus contributed to the consolidation of the principal regional development 
pole in the province of Groningen. | 


Loans in the associated countries 


Associated African States and Madagascar and Overseas Countries and Territories 


In 1971, the Associated African States and Madagascar (A.A.S.M.) could not 
escape from the adverse influences of the international economic situation. The 
aggravation of the international monetary crisis was a source of additional uncertainty 
and apprehension for the developing countries. 


The fall in. commodity prices, which had started in 1970, was accentuated in 
1971, as regards non-ferrous metals, particularly copper, and tropical. commodities, 


especially cocoa. Exceptions to this trend were cotton, for which prices remained 


high, and sugar, where production was insufficient and prices were pushed up to 
reach their peak level of the past eight years. oe , 








Local factors and climatic hazards affected each of the 18 A.A.S.M. differently. 
On the whole, the slight growth slowdown noted in 1970 seems to have been 
accentuated in 1971, including now also the Ivory Coast, Cameroon and Zaire. 


The foreign trade statistics, at present available only for trade with the E.E.C., 
show clearly a further slowdown in the growth of imports and, for the first time 
after several’ years, a notable decrease of exports with, consequently, a marked fall 
in the foreign trade surplus. 


The expansion of the monetary volume continued in general at a firm pace. 
In Zaire, it originated mainly from a very steep increase of claims on the State and, 


secondarily, in credits to the economy, offset in part by the decrease in net external 
assets. Elsewhere, it was most frequently the consequence of further increases in 


credit to the economy and the increase of net external assets, whereas the public 
treasuries remained net creditors of the banking systems, except in Mali, Rwanda, 
Burundi and Somalia. The upward movement of prices accelerated in general, without 
however exceeding notably that which prevailed in the majority of the industrial 
countries. 


The tendency towards a curtailment of budgetary savings and, in certain cases, 
the appearance of a current deficit, was accentuated in several countries by the 
consequences of price decreases for major export products, whereas the expansion 
of current expenditure and in particular staff expenditure remained difficult to curb. 


On the whole, the difficulties resulting from a less favourable economic situation 
were however fairly well borne, thanks notably to the very substantial net flow of 
public aid. By way of illustration, the latter were estimated at about 644 million 
units of account for 1970, or an average of about 8.5 units of account per inhabitant. 


About four fifths of this flow originates in the E.E.C., either in the form of bilateral | 


aid (58%), or as Community aid (212). This aid is in general granted under favourable 
conditions : calculated on the average for the years 1968 to 1970, the gift element is 
comprised between 52% and 672 for the Congo, the Ivory Coast and Mauritania, 
between 76% and 87% for Gabon, Cameroon, Senegal and Zaire, and over 902 for 
the other eleven countries. Nevertheless, the external indebtedness of the A.A.S.M. 
is growing rapidly; at the end of 1969, it was estimated at nearly 2,000 million units 
of account. Although, in 1969, the debt service still absorbed, for ten of these 
countries, less than 5% of receipts from exports of goods and services, this ratio was 
between 5 and 102% for six others, and already exceeded 202 for the two most heavily 
indebted countries. 
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The second Association Convention between the Community and the Associated 
African States and. Madagascar, signed at Yaoundé on 29th July, 1969, and which 
‘has already been commented on in detail in the annual reports for 1969 and 1970, 
entered into force. | 


Ordinary loans 


Under the provisions of the new Yaoundé Convention, 4 loan contracts total- 
ling 22.5 million were signed in 1971 for projects located in the Associated African 
States : 


(million u.a.) 
Federal Republic of Cameroon : 
— Extension of the Edéa hydro-electric power development. 
Promoter : Energie Electrique du Cameroun (ENELCAM) 3.5 


Republic of Senegal : 
— Construction of a first class category hotel. 
Promoter : Société Propriétaire de [Hétel de Union (SPHU) 1.4 
Republic of Zaire : | 


— Extension of mining and industrial installations in the province 
of Shaba for increasing the copper and cobalt production capacity. 
Promoter : Générale des Carriéres et des Mines du Zaire 


(GECAMINES) | 16.0 
— Loan to the Société Financiére de Développement (SOFIDE) for 
financing the extension of a synthetic textiles-plant at Kinshasa. 1.6 


The project financed in the Republic of Cameroon will contribute to the 
development of the production of hydro-electricity. The company ENELCAM had 
already benefited from a loan by the Bank in 1967. The new project provides for 
raising the Mbakaou flood control dam and the construction of the Bamendjin storage 
dam, as well as the installation of three additional units in the EDEA III plant, which 
will bring the total capacity of the EDEA hydro-electric complex to 263 MW. The 
execution of this project meets the increased electrical energy requirements of the 
“ Electricité du Cameroun ” company, which is responsible for supplying the main 
centres including Douala, Yaoundé and Edéa. 
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The financing of a hotel in the Republic of Senegal represents the Bank's first 
operation in the field of tourism in Africa. The hotel, to be named ‘ Teranga”’, will 
be located in the center of Dakar and have 264 rooms. It will alleviate the present 
shortage of hotel accommodation in the capital of Senegal and will form a pivot for 
the organization of tourist circuits covering the whole country. A 32% interest subsidy 
has been granted for this loan from the resources of the European Development 


Fund. 


The two projects financed in the Republic of Zaire are of very great importance 


for the country’s development. The mining project should make it possible to” 


increase by about 25% the production capacity of the principal Zaire enterprise which 
already provides the country with two thirds of its export receipts and about half 
of its budgetary resources. Its execution will make possible the creation of 4,700 new 
jobs and its effects will also be very considerable in terms of value-added, tax receipts 
and net foreign exchange earnings. The second loan is intended for financing, 
through the intermediary of SOFIDE, the extension of a synthetic textiles factory 
at Kinshasa, which too will have considerable effects on employment, value-added 
and the balance of payments. This is the Bank’s first indirect loan operation in the 
A.A.S.M.; as indirect loan operation it benefits of a 2% interest subsidy from the 
resources of the European Development Fund. | 


Special operations 


In 1971, one loan operation under special conditions was effected from the 
resources of the European Development Fund, using remaining funds from the first 
period of association. The loan, for an equivalent of 673,000 units of account, was 
approved by the Commission of the European Communities after a favourable 
opinion from the Bank. The latter received and accepted the mandate for management 
of this loan, and signed the financing contract jointly with the Commission. 


The project, executed by the French ‘overseas Département de Ia Réunion, 
consists in the construction of fixed installations for the irrigation by spraying of 
an aera of 895 hectares, in. the agricultural perimeter of the “ Bras de la Plaine”’. 


These installations supplement those which had been constructed by means of two. 


_ subsidies granted in 1961 and 1966 from the resources of the European Development 
Fund. They will make it possible to extend the area under cultivation and to 


diversify agricultural production. Furthermore the hydraulic installations of the 


perimeter will supply water to the neighbouring and mural centres and will also 
provide extra electric power. 
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At the end of 1971, the Bank had not yet signed contracts for loans ‘under 
special conditions from the resources of the European Development Fund in respect 
of the second. Yaoundé Convention. During the financial year, it nevertheless 
_ participated, jointly 'with the departments of the Commission of the European 
Communities, in the study of several projects in Africa. Four operations, totalling 
7.1 million, were approved before the end of the financial year by the Commission, 
_ after a favourable opinion by the Bank. The financing contracts are to be signed 
in the course of 1972. * 


Turkey 


For Turkey, 1971 was a difficult year, marked by a slower progress towards the 
achievement of the objectives pursued via the devaluation of the Turkish pound 
and the implementation of an economic stabilization programme in the autumn of 
1970. The disequilibrium between monetary demand and real supply persisted and 
increases of prices and costs were accelerated considerably. Nevertheless, the national 
product in real terms increased by 9%, notably because of an exceptional harvest. 


The expansion of gross fixed capital formation slowed down markedly, owing 
to a decrease of investments in the public sector, while consumption rose notably, 
under the effect, inter alia, of salary increases for civil servants, and higher agricultural 
incomes, sustained by large-scale purchases by the State, at higher guaranteed prices. 


The marked expansion of public expenditure resulted in a larger budget deficit 
during 1971, forcing the government to have again recourse to short-term credits 
_ from the Central Bank. : 


All these factors provoked an acceleration of the upward movement of prices : 
in December 1971 the general index of wholesale prices and the cost of living index 
in Ankara and Istanbul were about 23% higher than one year earlier. 


The devaluation in ee 1970 had made it possible to eliminate the waiting 
period for the supply of foreign exchange to importers, to liberalize imports again 
and to increase exports. But as imports increased faster than exports, the deficit on 
the trade balance again became larger. However, increased remittance by Turkish 
workers employed abroad made it possible to reduce the deficit on the balance of 
current payments. The redemptions of external debts amounted to slightly less than 
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in the previous year. Thanks to the important inflow of foreign capital — due in 
part to support credits granted as part of the international action which followed 
the devaluation of the Turkish pound — the overall balance showed a surplus, so 
that the gold and exchange reserves of the Central Bank have increased. 


As in previous years, the major part of the financial aid to Turkey was supplied 


by the member countries of the O.E.C.D. Aid to Turkey Consortium, as well as by 
multilateral financing institutions. — 


The second financial protocol between the European Economic Community 
and Turkey, signed on 23rd November, 1970), did not come into force in 1971, as 
the ratification procedures were still pending. 


In 1971, the Bank’s activity in Turkey was therefore, as in 1970, essentially 
limited to the implementation of loans granted on mandate of the member countries 
under the first financial protocol, the amount of which (175 million) has now been 
entirely utilized as a result of the. signature in May 1971 of the contract for an 
additional loan of 10 million for the construction of the Keban dam. 


The Bank has however continued to examine projects suitable for financing 
under the second financial protocol, in order to ensure that financial: aid can be 
provided as soon as possible after the protocol enters into force. 


It was also in 1971 that the re-employment-of-funds operations began. It should 
be recalled that the Turkish Government grants, on the very long-term loans which 
it receives from the Bank, credits of much shorter duration for fnancing industrial 
projects. Thus, sums repaid in local currency by the enterprises, repayment of which 
is not yet due by the Turkish Government, are available to the Turkish Government 


for granting, with the Bank’s agreement, new loans in favour of industrial projects : 


this is the object of the re-employment operations. The first operation of this type 
was an overall loan of 45 million Turkish pounds (equivalent to 3 million units of 
account) to the Turkiye Sinai Kalkinma Bankasi - T.S.K.B. (Turkish Industrial 
Development Bank) for the financing, in 1971-1972, of industrial projects in the 
private sector. 


(1) See E.LB. Annual Report for 1970, page 25. 
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CONTRACTS SIGNED FROM 1958 TO 1971 
Since its creation until the end of 1971, the Bank has signed a total of 369 contracts, 
for an overall amount of 2,315.5 million units of account. These contracts relate to : 
_ — 309 ordinary loans, totalling 1,999.8 million; 


- 8 guarantees for loans on mandate and for the account of third parties, total- 
ling 92.9 million; 


52 loans on special conditions “), totalling 222.8 million. 


The total cost in fixed investments of the projects to which the Bank has thus 
lent its support amounts to approximately 11 milliards 2); which means that the 
| Bank’s average participation is about 21 2%. 


The graph p. 44, the map p. 46 and Tables 8 to 15 show the breakdown of loans 
and guarantees signed since the Bank’s creation, by type of financing, by country, 
by region, by sector as well as by objective pursuant to Article 130 of the Treaty 
of Rome. 


Most of the Bank’s activity during the period 1958-1971 was concentrated in 
member countries. Projects located in the Community obtained 1,949.8 million 
(ordinary loans 1,856.9 million; guarantees 92.9 million), or approximately 842 of 
the total sums provided by the Bank during the period considered. Italy received 
over 60% of this amount — 1,196.3 million ~ in accordance with the specific task 
assigned to the Bank in the field of regional development and taking account of the 
economic backwardness of Southern Italy. Then come France, with 22%, Germany, 
with 11% and the Benelux countries, with 52. | 


Of the total of the Bank’s operations in member countries, 56.9 million, or 2.9%, 
took the form of overall loans, to be allocated, through the intermediary of financial 
institutions, to small and medium-scale industrial projects. On 3ist December, 1971, 
77 appropriations had thus been effected, for a total of approximately 30 million 
units of account, in Italy, France and Germany. Details of these operations will be 
found in Tables 11 and 12. 


(1) Including loans on special conditions from the resources of the European Development Fund. 

(2) This is the total of investments for civil engineering works and installations of all projects to which the. 
Bank lent its aid, as obtained from the data which served as basis for the financing plans of the promoters on the date 
of approval of the Bank’s intervention by the Board of Directors. 
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As regards the economic objectives, pursuant to Article 130 of the Treaty of _ 


Rome, it emerges from Tables 14 and 15 that, for the project financed, about three 
quarters of the total sums committed by the Bank in the Community were granted 
for regional development or reconversion. Next in importance are projects of 
common interest to several member countries, mainly concerning the improvement 
of European infrastructures, but also including industrial co-operation or research 
and development projects. Projects aimed at modernization or conversion of enter- 
prises still account for only a small share of the Bank’s activity. 


_ Associated countries received approximately 16% of the funds provided by or 
through the Bank during the period 1958-1971. This share would doubtless have 
been higher if the Bank’s activity in these countries had not been considerably curbed 
during the past two years by the lengthy negotiations and ratification procedures 
for the second Yaoundé Convention and the second Financial Protocol for Turkey. 


During the period considered, the associated countries received 89 loans, for an overall. 


amount of 365.7 million units of account (ordinary loans; 142.9 million; loans on 
special conditions"): 222.8 million). Turkey received 175 million (482%), the 
A.A.S.M.-O.C.T, 121.5 million (83%) and Greece 69.2 million (19%). Among these 
financing operations are two overall loans to Turkey, for an amount of 3.77 ’ million, 
allocated in full on 3ist peas 1971 (Table 13). 


The distribution of projects financed by economic sector shows that about 
56% of the total amount of funds committed by the Bank were for infrastructure 


projects. Among the latter, transport infrastructure leads with 282%, followed by 


energy (12%), telecommunications (8%) and agricultural development (6%) (Table 9). 


a and services obtained together some 41% of the total financing, with 


a notable predominance of projects in the chemical (122) and iron and steel (9. 6 4) 
industries. 


Appropriations made from overall loans granted in the Community (Table 12) 
were concentrated on metal working and engineering (25%), manufacture of rubber 
and plastics (15%) and the food industry (11 2). 


(1) Including the loans on special conditions from the resources of the European Development Fund. 
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Table 8 — LOANS AND GUARANTEES BY THE BANK 
: (contracts signed 1958-1971) () 


Breakdown by type of financing and by country 


a NN 














z és Amount 9 
Country Number of projects (million u.a.) » of total 
I. ORDINARY OPERATIONS 
Member countries : 
) Germany 34 223.2 9.6 
| France 49 425.6 18.4 
Italy 184 1,196.3 51.7 
Netherlands 5 42.9 1.8 
Belgium 5 52.8 2.3 
Luxembourg 3 9.0 0.4 
Total 280 1,949.8 84.2 
of which, guarantees (?) 8 92.9 | 4.0 
Associated countries : | | 
Greece | 15 , 69.2 3.0 
A.A.S.M. and O.C.T. 22, 73.7 3.2 
-- Cameroon 7 14.8 
— Congo-Brazzaville 1 9.0 
— Ivory Coast 4 11.6. 
— Gabon 3 3:2 
| — Upper Volta 1 0.5 
— Mauritania 1 11.0 
— Senegal 2 3.9 
— Zaire 2 17.6 
_ = New Caledonia 1 2.0 
Total 37 142.9 j 6.2 P 
Total of ordinary operations | 317 2,092.7 90.4 
Il. SPECIAL OPERATIONS , 
Turkey 36 175.0 7.5 
A.A.S.M, and O.C.T. @) 16 47.8 2.1 
— Cameroon 4 14.5 
— Ivory Coast 4 12.4 
— Gabon 1 25 
— Madagascar 1 1.9 
— Mauritania 1 2.7 
— Chad 1 1.2 
— Zaire 1 9.0 
— New Caledonia 1 1.0 
— Surinam 1 1.9 
— Réunion 1 0.7 
(Overseas Department) 
Total 52 | 222.8 9.6 
Grand total 369 2,315.5 100.0 





7 (1) Including overall loans. 
(2) Of which, Ztaly : 90.2 million units of account; France : 2.7 million units of account. 
(3) Loans on special conditions from the resources of the European Development Fund having formed the subject of 
a favourable opinion by the E.LB, and for which the financing decision of the Commission of the European 
Communities has been taken. 
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BREAKDOWN OF LOANS AND GUARANTEES BY SECTOR 
(contracts signed 1958-1971) 
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I. INFRASTRUCTURE WORKS 





Sectors 


Agricultural development 
Energy seared production 


and transmission 


Water supply and distribution 


Transport 

— Railways 

~ Roads and bridges 
— Waterways 

— Port installations 
— Gas pipelines 
Telecommunications 


Tourism infrastructure 


Other 


SER VICES | 


Industry 


— Extractive industries 
— Iron and steel, basic metal 


processing 


— Construction materials 


— Wood industry 
— Glass and ceramics 
— Chemical industry 


— Metal working and engineer- 


ing 


— Motor vehicles, transport 


equipment 


Table 9 — LOANS AND GUARANTEES BY THE BANK 


. INDUSTRY, TRADE AND 


~ 


— Flectrical engineering, 


electronics 
— Food products 


— Textiles and leather 


— Paperpulp and paper 
— Manufacture of rubber and 


plastics 
— Other industries 


Trade and services 


— Tourism 


— Research and development 


Overall loans 


4 


Grand total 





(contracts signed 1958-1971) () 


Breakdown by sectors 


Number of projects 


110 


249 


246 


369 


Amount 


(million u.a.) 


1,303.3 


139.8 


281.3 
28.0 
647.4 


180.5 
10.0 
16.3 


951.5 


940.5 


11.0 


2,315.5 


151.1 
394.6 
- 24.0 
6.7 
71.0 


% of total- 


40.6 


100.0 


(1) Including loans on special conditions from the resources of the European Development Fund. 


0.4 


0.1 





GEOGRAPHICAL DISTRIBUTION OF PROJECTS IN MEMBER COUNTRIES, 
FINANCED BY THE BANK 





1958-1971 
Xx 
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e = Projects localized to one region alone. 


: # 
' 4 Projects extended over several regions (motorways, etc.). 
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Table 10 — LOANS AND GUARANTEES BY THE BANK IN THE COMMUNITY 
(contracts signed 1958-1971) 


Breakdown by regions (4) 


SS SSS SSS SSS Shih Sc rates 






7 Number Amount 
Regions of in & of country 4 of total 
projects million u.a. 





GERMANY (Lander) 














Schleswig-Holstein 3 45 0.5 
Lower Saxon 6 12.2 1.4 
North Rhine-Westphalia 3 12.5 15 
Hessen 1 0.4 - 
Rhineland-Palatinate 3 7.0 0.8 
Baden-Wiirttemberg 1 2.8 0.3 
Bavaria 3 12.0 13 
Saar S 11.8 1.4 
Berlin (West) 5 9.1 1.0 
Multi-regional projects : 
Lower Saxony/Hessen 11.2 13 
Rhineland-Palatinate/Saar 9.8 1.1 
Overall loan Industriekreditbank 4.5 0.5 
Germany/Netherlands 2.2 0.3 
Total Germany 100.0 11.4 
FRANCE (Regions) 
North 2 1.7 0.4 
Paris region 1 3.6 0.8 
Upper Normandy 2 1.9 0.4 
Lower Normandy 1 1.9 0.4 
Brittany 5 5.5 1.2 
Loire region 3 3.5 0.7 
Limoges region 2 3.8 0.8 
Aquitaine 2 1.7 0.4 
Champagne-Ardennes 1 3.8 0.8 
Lorraine 3 5.0 1.1 
Alsace 4 7.1 15 
Franche-Comté 1 0.8 0.2 
Rhéne-Alps 3 2.3 0.5 
Languedoc-Roussillon 1 2.2 0.5 
Provence-Céte d’Azur 7 25.0 5.5 
Multi-regional projects : 
North/Picardy 2 15.3 3.6 0.8 
North/Paris region/Lorraine 1 16.2 3.8 0.8 
Brittany/Loire region 2 34.4 8.1 1.8 
Brittany/Alsace 1 9.9 2.3 0.5 
South-Pyrenees/Loire region 1 14.4 3.4 0.7 
Aquitaine/South-Pyerenees 3 29.1 6.8 1.5 
Provence-Cote d’Azur/Languedoc- 
Roussillon 1 9.0 2.1 0.5 
Total France 49 425.6 100.0 21.8 


(1) All projects financed by the Bank, including projects of common interest to several member countries and projects 
for the modernization and conversion of enterprises, are classified in this table according to their place of establish- 
ment. 


\ 
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Number | 
Regions of & of country & of total 
projects 





ITALY (Regions) 
1, Northern and Central Italy : 





Piedmont 0.2 
Valle d’Aosta 1.2 
Liguria 2.3 
Trentino-Alto Adige 15 
Fruili-Venezia Giulia 0.5 
Tuscany 0.3 
Multi-regional projects : 
Piedmont/Liguria 1.1 
Liguria/Tuscany 1.6. 
Veneto/Trentino-Alto Adige 2.1. 
Total Northern Italy 10.8 
2. Southern Italy 
(Mainland and Islands) 
Marche 0.5 
Latium 2.6 
Campania 8.3 
Abruzzi 2.2. 
Puglia 8.8 
Basilicata 0.6 
Calabria 3.3 
Sicily 6.2 
Sardinia 6.7 
Multi-regional projects : 
Campania/Calabria 1 1.0 
Campania/Basilicata 1 1.0 
Marche/Abruzzi 1 0.8 - 
Abruzzi/Campania 1 0.3 
Abruzzi/Molise 1 0.8 
Abruzzi/Calabria i 0.3. 
Puglia/Basilicata 2 2.5 - 
Puglia/Molise 1 1.3 
Puglia/Calabria 1 0.3 
Calabria/Sicily 2 1.8 
Mainland Southern Italy 2 13 
(overall loans) 
Total Southern Italy 50.6 
Total Italy 61.4 
NETHERLANDS (Provinces) 
Groningen | 0.9 
Gelderland 0.1 
Limburg 0.4 
Multi-regional project : | 
North Brabant/Overijssel/Limburg 0.7 
Total Netherlands 
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Number Amount 
Regions of in & of country 4 of total 
projects million u.a. . 





BELGIUM (Provinces) 








Antwerp 1 10.0 18.9 0.5 
Limburg 1 6.0 11.4 0.3 
Hainaut 1 16.0 30.3 0.8 
Liége 1 16.0 303 | 0.8 
Luxembourg 1 4.8 9.1 0.2 
Total Belgium 5 52.8 100.0 2.7 

LUXEMBOURG 3 9.0 100.0 0.5 
TOTAL MEMBER COUNTRIES 280 1,949.8 ~ 100.0 


Table 11 — OVERALL LOANS IN THE COMMUNITY 
1968-1971 


a ta a a a 














Overall loan Appropriations Balance 
(contracts signed) 1969-1971 to be appropriated 
Intermediate Amount 
Institutes (million u.a.) Number Million u.a. Million u.a. 

ISVEIMER (1) 10,00 27 10.00 = 
CIS) 3.60 : 7 3.60 oe 
IKB @) 10.00 12 6.89 3.11 
SADE (4) 6.30 18 4.05 2.25 
IRFIS (5) 5.00 6 3.24 1.76 
CIS I® 5.00 6 1.90 3.10 
SODERO (6) 1.98 1 0.27 1.71 
ISVEIMER. II () 15,00 - — 15,00 

TOTAL 56.88 77 29.95 26.93 





(1) Istituto per lo Sviluppo Economico dell’Italia Meridionale, Naples. 

(2) Credito Industriale Sardo, Cagliari. 

(3) Industriekreditbank AG, Dusseldorf. 

(4) Société Alsacienne de Développement et d’Expansion, Strasbourg. 

(5S) Istituto Regionale per il Finanziamento alle Industrie in Sicilia, Palermo. 
(6) Société de Développement Régional de I’Ouest, Nantes. 


- ‘Table 12 — OVERALL LOANS IN THE COMMUNITY 
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Breakdown of appropriations in 1969, 1970 and 1971 by regions and by sectors 
ge gr A  — 
Number Amount of appropriations 
Regions | Sectors of % of total 
investments in million u.a. : amount: 
appropriated 
I. REGIONS 

GERMANY 12 6.89 23.0 
— Hessen 1 0.82 2.7 
— Lower Saxony 2 1.19 4.0 
— North Rhine-Westphalia 7 3.62 12.1 
— Rhineland-Palatinate 2 1.26 4.2 
FRANCE 19 432 14.4 
— Alsace . 18 4.05 13.5 
— Loire region 1 0.27 0.9 
ITALY 46 18.74 62.6 
— Abruzzi 3 1.44 48 
— Basilicata 1 0.64 | 2.1 . 
— Calabria 1 0.24 0.8 
— Campania 10 3.32 1141 
— Latium 7 2.04 -6.8 
— Marche ot 0.56 1.9 
— Puglia 4 1.76 5.9 
— Sardinia . 13 5.50 18.4: 
—- Sicily 6 3.24 10.8 

re —— 

Total 77 29.95 100.0 

a Pe ee es ener e eae 

II. SECTORS 
— Extractive industries 7 2.29 7.6 
~- Iron and steel, basic metal 

processing 4 2.06 7 6.9 

— Construction materials 5 2.36 7.9 
-~- Wood industry 3 0.54 1.8 
— Glass and ceramics 3 1.13 3.8 
— Chemical industry 2 0.76 . 2.5, 
— Metal working and engineering 19 7.62 25.4 
— Motor vehicles, transport equipment 1 0.44 15 
— Electrical engineering, electronics 2 0.30 1.0 
— Food products 9 3.28 . 11.0 
— Textiles and leather 4 1.22 Al 
— Paperpulp and paper 5 2.19 73 
— Manufacture of rubber and plastics 10 4.52 15.1 - 
—~ Other industries 3 1.24 4.1 

Total 77 29.95 100.0 








Table 13 ~ OVERALL LOANS IN TURKEY (1) 
Breakdown of appropriations in 1969 and 1970 by industrial sector 









Number 


















Appropriations 
Sectors of 
investments in million u.a. in @ of total amount 
Iron and steel, basic metal processing 1 
Wood industry | 1 
Chemical industry | 4 
Metal working and engineering 2 
Electrical ductncedog: electronics 1 
Food products | 1 






Total 


(1) Two overall loans totalling 3.77 million were granted by the Bank through the intermediary of the Turkiye Sinaf 
Kalkinma Bankasi — T.S.K.B. (Turkish Industrial Development Bank) for the financing of small and medium-scale 
private industry. .The total amount has been appropriated. 


Table 14 — LOANS AND GUARANTEES BY THE BANK 
(contracts signed 1958-1971). 


Breakdown according to dominant objectives () 


In million units of account 





A. ORDINARY OPERATIONS 2,092.7 
(ordinary loans and pussantes:) 


I. Member countries 1,949.8 

1. Regional development (1302 a and 130 b) 1,484.1 

2. Modernization and conversion of enterprises _ 
(creation of new activities and technologies, etc.) (130 b) 46.4 

3. Common interest to several member countries (130 c) 399.0 - 
* Industrial co-operation; research and development : 69.8 
* Infrastructure of European interest 329.2 

4. Special directives (West Berlin) 20.3 


Il. Associated countries | 142.9 


B. SPECIAL OPERATIONS | 222.8 
(Associated countries) 





Total Ordinary operations and Special operations | 2,315.5 





(1) Breakdown of projects in member countries according to the objectives of economic poy assigned to the Bank 

by Article 130 of the Treaty of Rome, taking as criterion the dominant objective. For the associated countries, only 

_ the overall amounts have been listed, as the financial agreements specify only the Eeneral objectives of economic 
and social development. 
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RESOURCES 


First. of all, it should be recalled that the Board of Governors of the European | 
Investment Bank decided, at its meeting on 26th April, 1971, to increase the sub- 
scribed capital from 1,000 million to 1,500 million units of account. The member 
countries will pay up 10% of.the increase decided upon only in 1973 and 1974. 


In 1971, the capital available to the Bank, apart from that appropriated to the 
Special Section, had a twofold origin. 


The Bank continued, firstly, to expand its usual resources and principally its 
borrowings. The aggregate of funds originating from its paid-up capital, borrowings 
and accrued profits appropriated to reserves and provisions, reached 1,812.7 million 
units of account on 31st December, 1971, against 1,393.3 millions on 31st Decem- 
ber, 1970, an increase of 419.4 million or 30%. This increase results, to the extent of 
398.9 million, from a net increase in borrowings and to the extent of 20.5 million, 
from accrued profits for the year appropriated to reserves and provisions. 


Secondly, the Bank also continued to intervene as already mentioned earlier, 
through loan operations on mandate, guaranteed by the Bank, and financed by 
German financial institutions issuing municipal bonds; such operations attained 
92.9 million units of. account on 3ist December, 1971, against 56 million on 
31st December, 1970. | 


Borrowed finds 


In order to meet the expansion of its lending activity, the Bank in 1971 had a 
much more extensive recourse to the financial markets; the amount of its bond 
issues was 412.9 million units of account, a considerably higher figure than in previous 
years. 


The Bank has used widely the possibilities offered by the national long-term 
capital markets of the Community countries, obtained access to new markets outside 
the Community and continued to call on the international capital market. 








Table 16 —- BORROWINGS BY THE BANK 





Financial year Naber Amount (4) 
| (million u.a.) 

ee 3 21.4 
ore 2 32.3 
1963 3 35.2 
ee 5 66.8. 
ree 4 65.0 
1966 P oe 
1967 | | 8 | 194.5 
1968 . | 13 212.5 
1969 ; _ 9 146.0 
1970 7 168.9 
1971 20 412.9 

1961-1971 80 ne 


(1) In units of account on the basis of the parities valid at the date of signature of the operation. 
(2) The total of the Bank's borrowings in the period 1961-1971 amounts, after adjustment to the official parities on 
31st December, 1971, to 1,511.7 million instead of 1, 494 million units of account. 


Calls on the financial markets of Community countries have more than trebled 
in volume, from 62.3 million units of account in 1970 to 208.8 million in 1971. 


The Bank took advantage of the more relaxed situation of the European financial 
markets, and in particular of the German market, since the very beginning of 1971, 
in order to reconstitute its resources in Deutsche Mark by effecting successively two 
borrowing operations in the Federal Republic of Germany. The first issue took place 
in January, for a term of 10 years and at a nominal interest rate of 7.752%, at a time 
when seasonal payments of dividends and interest on savings accounts accentuated the 
improvement of issuing conditions by an average of one point. This first issue was. 
followed in February, just before the large number of new issues on the market led 
to a slight deterioration of long-term interest rates, by a public issue, for a term of 
15 years, with a nominal rate of .7.50% and an issue price of 98.5%. The Bank 
subsequently benefited on four occasions from the relaxation of long-term. rates 
which continued to prevail on the Benelux markets under the influence of substantial 
foreign capital inflows. After having issued publicly bonds at par for a term of 
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15 years, with a nominal rate of 7.75% in the Netherlands at the end of February, of 
which 25 million guilders were reserved for Netherlands residents, two private 
medium-term placings were made in March, each of 300 million Luxembourg francs, 
at a nominal rate of approximately 7.92. Shortly afterwards, the Bank then 
Jaunched on the Belgian market a public bond issue of 1,000 million Belgian francs, 
with a term of 12 years, a nominal rate of 7.75% and an issue price of 99.52. 


The tightening of a number of financial markets during the monetary crisis 
in the spring, led the Bank to limit subsequently its issues, firstly, to a private placing 
of 300 million Luxembourg francs in May, which benefited from a still low nominal 
interest rate of 7.75%, and, secondly, a public bond issue of 20 milliard lire in June, 
as soon as the Italian authorities considered that the market could accommodate an 
issue by the European Bank : this operation was effected at the nominal rate of 7% 
and an issue price of 962%. 


The Bank’s calls on the national markets of Community countries widened 
again in the last quarter, when the slowdown in investments, the increase in private 
savings and new inflows of foreign exchange contributed once more to an improve- 
ment of the liquidity of these markets. After having launched, for the first time, a 
public bond issue in Luxembourg, with a term of 15 years and for an amount of 
400 million Luxembourg francs, at a nominal rate of 7% and an issue price of 98 Z, 
the Bank called in October on the German financial market to the extent of 100 mil- 
lion Deutsche Mark at the nominal rate of 7.75% and at par, and proceeded in 
November with two private placings, one of 500 million Belgian francs at the nominal 
rate of 8% and another of 20 milliard lire at the nominal rate of 7&: each of these 
four successive borrowings was made for a term of 15 years. 


The total amounts obtained during the year represented the equivalent of 


81.9 million units of account in. Germany, 64 million in Italy, 30 million i in Belgium, | 


26 million in Luxembourg and 6.9 million in the Netherlands. 


Benefiting from the very favourable conditions outside the Community, the 
Bank furthermore called on the Swiss capital market, on which it had previously 
borrowed only once, in 1961, at the time of its first operations. Thanks to the 
favourable attitude of the Federal authorities and the co-operation of the Swiss banks, 
it was able to make a 6-year private placing of 100 million Swiss francs on the Swiss 
market, at the nominal rate of 7.5%, and then in September, .a first public bond issue 
of 80 million Swiss francs for 15 years, at nominal rate of 6.5% and at par, followed 


in November by another private placing of 40 million Swiss francs for 7 years and 
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at a nominal rate of 7%. Thus the Bank collected an equivalent of approximately 
52 million units of account in Switzerland. 


Lastly, the international market remained an important source of funds for the 
Bank. Borrowings on this market reached the equivalent of 151.8 million units of 
account, as against 106.6 million in 1970. Types of borrowing, however, were more 
diversified than in previous years. 


As rates of yield remained high for classic long-term dollar bonds, the Bank 
floated only one issue of this nature. This issue, with a term of 15 years and for an 
amount of 25 million dollars, was made early in May, at the nominal rate of 8.50% 
and at par, just before the beginning of the monetary crisis which gave rise to new 
tensions. Three further dollar borrowings were arranged by the Bank, on the other 
hand, for medium-term periods of five to seven years, awaiting a reduction of interest 
rates; one was made jointly with the 15-year operation described above; the other 
two were effected at variable rates. 


The Bank also called on other sectors of the international market, whenever 
they seemed to offer suitable conditions. Thus, part of the bond issue floated in the 
Netherlands in February, already mentioned above, was offered to non-residents, 
to the extent of 50 million guilders, at the nominal rate of 7.75% and at par. As the 
market again showed keen interest for this type of operation, a bond issue denominated 
in Euro-francs was placed, early in December, in Luxembourg for an amount of 
100 million French francs for a term of 10 years, at the nominal rate of 7.75% at par. 


Table 17 gives details of the borrowings effected in the course of the financial 
year. As a result of these issues, the overall amount of borrowings rose from 
1,097.2 million units of account at 3ist December, 1970 to 1,511.7 million. at 
31st December, 1971. After deducting repayments, the outstanding net funded debt 
reached 1,412.9 million units of account at the end of 1971, compared to 1,014 million 
one year earlier, an increase of 398.9 million units of account. 


Capital appropriated to guaranteed loans an mandate 


As guarantee operations, the Bank agreed to manage for the account of three 
German financial institutions an amount of 135 million Deutsche Mark, correspond- 
ing to 36.9 million units of account under the heading of loans on mandate granted 
to borrowers in other member countries. 
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The institutions having provided funds for the financing of the loans were : 


In million 
| DM ua. 
— Deutsche Girozentrale - Deutsche Kommunalbank =. 
Frankfurt | 50.0 13.7 
~— Bayerische Vereinsbank, Munich 25.0 6.8 
~ Deutsche Centralbodenkredit - AG, Cologne 60.0 16.4 
135.0 36.9 


As a result of these operations, the overall amount of capital appropriated to 


guaranteed loans on mandate increased from 56 million units of account on 
3ist December, 1970 to 92.9 million on 31st December, 1971, and the number of 
German institutions having supplied funds for these financing operations rose to 
six at the end of 1971 : the Frankfurter Hypothekenbank, Frankfurt (18.4 million u.a.), 
the Rheinische Hypothekenbank, Mannheim (18.4 million u.a.), the Deutsche 
Girozentrale - Deutsche Kommunalbank -, Frankfurt (30.1 million u.a.), the Bayerische 
Hypotheken- und Wechsel-Bank, Munich (2.8 million u. a.), the Bayerische Vereins- 
bank, Munich (6.8 million u.a.) and the Deutsche Centralbodenkredit - AG, Cologne 
(16.4 million u. a.). 


Accrued profits 


While it felt the backlash of the general fall in the spot and short-term interest 


rates on the money markets and was faced with the need to reduce the term of its 


deposits under the general policy of accelerated disbursements which it applied in 


the course of the year with a view to limiting the volume of liquidities to be placed, 
the Bank was still able to increase slightly in 1971 the amount of its accrued profits 
before amortization of the bond issue charges and the redemption premiums. This 
amount was 24.7 million units of account in 1971 as against 24.3 million in 1970. 
After amortization of the issuing charges and the redemption premiums, calculated 
according to the method adopted this year 1) and amounting to 4.2 million in 1971, 


(i) See comments on Balance Sheet, page 66. 
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the balance of the profit and loss account available for appropriation to reserves and 
provisions amounted to 20.5 million in 1971. Of this surplus an amount of 6.4 mil- 
lion units of account was. appropriated to the statutory reserve and the remainder 
to provisions. 


On 31st December, 1971, the overall amount of reserves and provisions was 
thus 149.8 million units of account, including 63.7 million for the statutory reserve. 
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BALANCE SHEET 
AND PROFIT AND LOSS ACCOUNT 


- The Bank’s financial situation at ie end of the 1971 financial year appears 
from the Balance Sheet appended to the present report, the main items of which 
are analysed below. 


Receivable by member States on account of called capital 

The amount of 50 million u.a. entered under this heading represents the amount 
of payments to be made by the member countries (see pages 53 and 67). 
Cash and Banks 

The total of these assets amounts to 226,601,674 u.a., as against 235,547,330 u.a. 
on 31st December, 1970. 
Investments 


The gold assets, included under this heading on 31st ee ee 1970, were sold 
in the course of the financial year 1971. 


The treasury bonds, bonds and notes, which appear under this heading for an 
amount of 48,252,733 u.a., have been valued at cost price or at market quotation as 
at 31st December, 1971, if the latter was below cost price, with a maximum of 1002. 
The bank bills, amounting to 4,906,206 u.a., have been listed at their nominal value. 


The ‘Investments ”’ heading further includes, at repurchase price, the Bank’s 
own bonds which have been purchased by it, ie., 7,842,381 u.a. (nominal value of 
8,689,956 u.a.). 


The total of the items ‘‘ Cash and Banks ”’ and “‘ Investments ”’, i.e., 287,602,994 u.a., 


is broken down, according to currencies, as follows : 


— currencies of member countries u.a. 189,721,774 


— USS. dollars | | U.a. 97,294,661 
—~ Swiss francs U.a. 586,559 
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THE BALANCE SHEET OF THE BANK 


(at the end of each year) 





ASSETS | 


Sane | Liquid assets * 
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* « Cash and Banks », « Investments », « Receivable on bonds to be delivered ». 











The breakdown by maturities is : 


— at call | | U.a. 30,896,506 
— not exceeding 3 months. | } ua. 121,658,106 
— exceeding 3 months but not exceeding 6 months | u.a. 66,751,161 
-— exceeding 6 months but not exceeding 1 year - a. 22,245,007 
-— exceeding 1 year Ua. 46,052,214 


Receivable on bonds to be delivered 


The amount under this heading, i.e., 25,000,000 u.a., represents the proceeds 
of bonds in U.S. dollars issued in 1971 but not yet paid up at the end of the financial 
year. oO | 


Receivable from member States for adjustment of capital 


Under this heading figure the amounts yet to be paid by France as adjustment | 


payments following the devaluation of the French franc in 1969. 


Effective loans 
_ Ordinary loans 


On 31st December, 1971, the amount of ordinary loans signed 
was, on the basis of the official parities in force on the date of 


signature of the contracts, the equivalent of u.a. 1,999,802,855 
~ minus exchange adjustments on the amounts not yet disbursed 

at the dates of change of parities | | — Wa. 4,029,051 

the amounts of credits open was ! u.a. 1,995,773,804 

After deduction of terminations and | | | 

cancellations —— U2. . 6,047,522 

and of capital redemptions u.a. 201,658,572 | 

SO .L-. 207,706,094 


u.a. 1,788,067,710 


and taking account of the exchange adjustments. on: the 


amounts. disbursed a ++ u.a. 8,593,664 


the amount of ordinary effective loans appearing in the balance 
sheet is u.a. 1,796,661,374 
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Of this total, the funds disbursed to the borrowers amounted, at the same date, 
to 1,516,261,204 w.a. 


The claims resulting for the Bank from these disbursements are broken down 
by currencies as follows : 


— currencies of member countries ua. 1,046,419,765 
— currency of any member country at the Bank’s option U.a. 20,330,828 
— other currencies ua. 449,510,611 


The undisbursed amount, i.e., 280,400,170 u.a., which also includes the portion 
of the overall loans granted but not yet appropriated, appears as a contra item in 
the liabilities under the heading ‘* Undisbursed balance of ordinary loans’. 


Disbursement figures concerning ordinary loans compare as follows : 


on 31st December, 1970 
1,058,841,753 
334,124,719 


on 3ist December, 1971 
1,516,261,204 
280,400, 170 


— amount disbursed 
— amount undisbursed 


1,392,966,472 1,796,661,374 











The breakdown of effective ordinary loans by country is as follows : 


Country disbursed undisbursed Total 
Belgium 44,705,332, 6,000,000. 50,705,332 
Germany 179,057,348 25,983,607 205,040,955 
France | 346,612,730 38,556,477 385,169,207 
Italy 804,013,133 171,180,000 975,193,133 
Luxembourg 7,052,332 _ 7,052,332 
Netherlands 40,796,201 2,071,823 42,868,024 
Greece 51,635,381 7,809,702 59,445,083 
Cameroon 9,788, 190 4,311,585 14,099,775 
Congo. 8,785,635 —_ 8,785,635 
Ivory Coast 4,864,204 5,813,108 10,677,312 
Gabon 740,866 2,330,000 . 3,070,866 | 
Upper Volta 450,000 » _ 450,000 
Mauritania 11,118,907 _ 11,118,907 
Senegal 2,157,677 1,440,000 3,597,677 
Zaire 2,458,268 14,903,868 17,362,136 
New Caledonia 2,025,000 - _ 2,025,000 

280,400,170 1,796,661,374 


Amount 


1,516,261,204 — 


Amount 





The breakdown of effective loans according to the principal guarantee covering 
them is as follows : 


— loans granted to member countries or benefiting from their 
| guarantee 7 u.a. 1,221,507,022 





— loans granted to public institutions of member countries or 

guaranteed by these institutions ua. 285,203,359 
~ loans granted to associated countries or benefiting from 
_ their guarantee Ua. 49,257,766 — 
— loans covered by other usual long term financial securities u.a. 240,693,227 


u.a. 1,796,661,374 


Part of the loans granted are covered by several types of guarantee and security. 


~ Loans on mandate guaranteed by the Bank 
Under this heading appear the loans guaranteed by the Bank granted on 
mandate from and for account of German credit institutions, the contracts for 


which had been signed by 31st December, 1971. 


The overall amount of 92,896,175 u.a. appears as a contra item in the liabilities 
under the heading “Creditors for loans on mandate guaranteed by the Bank”. 


Real estate, furniture and equipment 


On the real estate acquisitions effected in 1970, a depreciation of 100,000 u.a. 
has been made, thus leaving .a balance of 200,000 u.a. in the balance sheet. 


The furniture and equipment purchased in 1971, amounting to 67,450 u.a. net, 
have been fully amortized. 


Unamortized issuing charges and redemption premiums 
The Bank has changed the method of amortization of the issuing charges of 


loans, in order to avoid excessive variations from one financial year to the next of 
the surplus available for appropriation to reserves and provisions following from 
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the application of the former method “), and to render homogeneous the elements 
appearing in the profit. and loss account in respect of interest and charges on 
borrowings. 


Until the financial year 1970 inclusive, the issuing charges were amortized. 


immediately in full at the end of the year of issue of the loan in respect of which 
they had been incurred. 


The new system adopted from this year onwards, in accordance with the 
practice followed by several: other international development institutions, consists 
in spreading the amortization of these charges over the whole life period of the 
borrowing, proportionately to the amount outstanding each year. 


Furthermore, at the time when the Bank’s balance sheet is to undergo an 
important change, because of the incorporation: of the contributions of the new 
member countries, it has seemed opportune to re-include in the assets and liabilities 
of the balance sheet the amount of the immediate amortizations effected prior 
to 1971. 


The asset item ‘‘ Unamortized issuing charges and redemption premiums ”’ is 
broken down as follows: 


Total amount of issuing charges in respect of Anancial years 
prior to 1971, the equivalent of which is shown as a liability 
contra item under the heading ‘“ Write-back of issuing charges 


previously amortized ”’ : u.a. 23,127,079 
(of which, in respect of the financial year 1970 : u.a. 1,079 ,218) | 


Issuing charges in respect of the financial year 1971 : wa. 6,749,110 


u.a. 29,876,189 


(1) The table below makes it possible to compare, for the years 1963 to 1971, the amortization of the issuing 
charges and redemption premiums, as well as the surplus available for appropriation to reserves and provisions, 
calculated according to the former and the new method of amortization : 


(in million u.a.) 






1963 





1964 | 1965 





a) Former method: 


— Amortization of issuing charges on 
borrowings and redemption premiums 
13 2.0 2.7 11.0 


~ Surplus available for appropriation to 


reserves and provisions 10.4 | 10.6 ¢ 11.0 13.7 
b) New method: 
— Amortization of issuing charges on 
borrowings and redemption premiums 
0.1 0.2 0.4 4.2 
— Surplus available for appropriation to 
reserves and provisions 11.6 | 12.4 | 133 20.5 
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This amount has been entered on the asset side of the Balance 
Sheet and merged, under the heading ‘‘Unamortized issuing 
charges and redemption premiums ’ oe the former item 
“ Unamortized redemption premiums ”’, the amount of which 


was, on 3ist December, 1971 U.a. 7,691,473 
The amount of the new item as at 31st December, 1971 is thus uaa. 37,567,662 


~ 


Special deposits for service of loans 
This item, which appears as a contra item in the liabilities under the heading 


‘‘ Matured coupons and bonds — not yet paid”, represents the amount of coupons 
and bonds due but not yet presented for payment. It amounts to 11,585,312 u.a. 


Capital | | oo 


Pursuant to the decision by the Board of Governors on 26th April, 1971, the 
capital of the Bank has been changed as follows : 


on 31st December, 1970 on 31st-December, 1971. 


Subscribed capital La. 1,000,000,000 u.a. 1,500,000,000 
_ Uncalled capital — ~ ua. 750,000,000 u.a. 1,200,000,000 
Called capital u.a. 250,000,000 u.a. 300,000,000 


After entering the necessary amounts in their budgets, the member countries 
will pay the increase relating to the called capital, i.e., 50,000,000 u.a., in two equal. 
instalments in 1973 and 1974, This amount is shown in the assets under the heading 
‘Receivable from member States on account of called capital”. 


Statu tory reserve 


The balance of the profit and loss account to be appropriated to reserves and 
provisions, after. depreciation of the issuing charges and the redemption premiums 
(cf. p-. 74), amounts to 20,515,308 u.a. in 1971, compared to 20,006,126 u.a. in 1970. 


After appropriation of 6,411,308 u.a. to the statutory reserve, the balance of 
the profit and loss account, i.e. 14,104,000 u.a., was appropriated to provisions. The 
Statutory reserve amounts to 63,673,089 u.a., against 57,261,781 u.a. at the end of 
the previous financial year. 
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Provisions 


The provision for risks on loans and guarantees, which amounted to 56,000,000 u.a. 
at the end of the previous financial year, has been increased to 64,000,000 u.a. 


The title of the provision for ‘‘ Equalization of interest on borrowings and for 
issuing charges” has been changed following the implementation of the new 
system for amortizing issuing charges. Henceforth, this provision, entitled ‘« Provision 
for equalization of interest.””’, is intended solely to enable a possible equalization of 
differences between the yield of loans and the cost of borrowings. Its amount, which 
was 9,000,000 u.a, at the end of the previous financial year, has remained unchanged. 


The provision for monetary risks, which amounted to 5,000,000 u.a. at the 
end of the previous financial year, has also remained unchanged. 


The provision for building — intended to make it possible to. meet the costs 


foreseen for the construction of the Bank’s new building — which amounted to. 
§ 


2,000,000 u.a. at the end of the previous financial year, has been increased to 
4,000,000 u.a. 


The overall amount of the provisions thus reaches 82,000,000 u.a., as against 
72,000,000 u.a. at the end of the previous financial year. 


Special provision 


This special provision of 4,104,000 u.a. is intended to enable the Bank to cover 
the loss on assets in the balance sheet as at 31st December, 1971 which will result 
in 1972 from the final adoption of new monetary parities calculated on the basis of 
the gold fineness of the currencies resulting from their central rates in terms of United 
States dollars, as notified to the International Monetary Fund in December 1971. 


Write-back of issuing charges previously amortized 


This item amounts to 23,127,079 u.a. 


Staff pension fund — 


The amount entered under this heading is 2,630,863 u.a., as against 2,138,372 u.a. 
on 31st December, 1970. 
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Payable to member countries for adjustment of capital 


The liabilities entered under this heading, amounting to 1,095,830 u. a., as against 
2,274,270 u.a. at the end of the previous financial year, represent the sums yet to be 
paid to the Federal Republic of Germany and to the Netherlands following the 
revaluation of the Deutsche Mark and the florin. 


Borrowings 


The amount of 1,423,330,977 u.a. entered under this heading represents the 
borrowings contracted by the Bank and effective on 31st December, 1971, as well as 
the redemption premiums relating thereto. 


Details of the outstanding debt are given below : 


I. BONDS AND NOTES 








In national _ Final 
currency In uaa. maturity Terms and conditions of redemption | 

Deutsche Mark (million) 

51/2% bonds 1964 80.0 21,857,924 1974 at final maturity. 

61/2% bonds 1967 20.0 5,464,481 1977 at final maturity. 

61/2% bonds 1968 100.0 27,322,404 1978 at final maturity. 

6% bonds 1969 120.0 32,786,886 1984 in 10 equal annual instalments 1975-1984. 
Th bonds 1969 100.0 27,322,404 1984 in 10 equal annual instalments 1975-1984. 
82 bonds 1970 100.0 27,322,404 1980 at final maturity. 

71/22 bonds 1971 100.0 27,322,404 1986 in 10 equal annual instalments 1977-1986. 
73/4% bonds 1971 100.0 27,322,404 1986 in 10 equal annual instalments 1977-1986. 








DM 720.0 196,721,311 


French francs (million) 

5% bonds 1963 45.0 8,101,991 1983 1/3 of the nominal amount of each bond at the end 
of the 10th, 15th and 20th year. 

61/4% bonds 1966 160.0 28,807,081 1981 in 4 equal triennial instalments 1972-1981, with 
increasing redemption premium. 

61/4% bonds 1967 166.667 30,007,436 1985 in 5 approximately equal triennial instalments 1973- 
1985, with increasing redemption premium. 

81/2% bonds 1970 108.177 19,476,647 1988 in 17 constant annual instalments* 1972-1988 (R}). 

73/4% bonds 1971 100.0 18,004,426 1981 in 8 annual instalments of FF 4.0 million 1972-1979 


——— and 2 instalments of FF 34.0 million 1980-1981 (R?). 
FF 579.844 104,397,581 





* In capital and interest. (R!) = 50% of the bonds for redemption may be pur- 
chased at prices not exceeding par. 
(R2) = the bonds for redemption may be purchased 
at prices not exceeding par. 
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In national Final 














currency In u.a. maturity Terms and conditions of redemption | 
Iealian lire _ (milliard) 
5% bonds 1962 15.0 24,000,000 1977 at final maturity. 
6% bonds 1965 13.308 21,292,800 1985 in 14 constant annual instalments* 1972-1985. 
6% bonds 1966 14.0 22,400,000 1986 in 15 constant annual instalments * 1972-1986. 
6% bonds 1966 15.0 24,000,000 1986 in 15 equal annual instalments 1972-1986, 
62% bonds 1967 14.5 23,200,000 1987 in 16 constant annual instalments* 1972-1987. 
6% bonds 1968 15.0 24,000,000 1988 in 17 constant annual instalments* 1972-1988 (R?). 
72 bonds 1971 20.0 32,000,000 1986 in 12 growing annual instalments 1975-1986, with 
increasing redemption premium (R2). 
7’ bonds 1971 20.0 32,000,000 1986 in 10 equal annual instalments 1977-1986, with 
7 —q— —— increasing redemption premium. 
Lit. 126.808 202,892,800 
Luxembourg francs (million) - 
73/4% bonds 1971 300.0 6,000,000 1981 in 5 equal annual instalments 1977-1981. 
7h bonds 1971 400.0 8,000,000 1986. in 10 equal annual instalments 1977-1986. 
LuxF 700.0 14,000,000 
Belgian francs (million) 
6% bonds 1963 361.6 7,232,000 1987 in 16 constant annual instalments * 1972-1987. 
61/2% bonds 1965 363.5 7,270,000 1977 in 6 constant annual instalments* 1972-1977 (R2). 
7% bonds 1966 500.0 10,000,000 1978 in 6 annual instalments of BF 30.0 million 1972- 
1977 (R*) and 1 instalment of BF 320.0 million at 
final maturity. | | 
7h bonds 1967 750.0 15,000,000 1982 in 5 annual instalments of BF 22.5 million 1973- 
1977 (R2), 4 annual instalments of BF 37.5 million 
1978-1981 and 1 instalment of BF 487.5 million at 
final maturity. 
63/4% bonds 1968 750.0 15,000,000 1982 in 8 annual instalments of BF 37.5 million 1974-. 
1981 (R?) and.1 instalment of BF 450.0 million in. 
1982. 
81/2% bonds 1970 750.0 15,000,000 1982 in 8 annual instalments of BF 30.0 million 1974- 
oo, 1981 (R2) and 1 instalment of BF 510.0 million in 
1982. 
73/4% bonds 1971 1,000.0 20,000,000 1983 in 8 annual instalments of BF 40.0 million 1975- 
7 | 1982 (R*) and 1 instalment of BF 680.0 million in 
19«3. 
8% bonds 1971 500.0 10,000,000 1986 in 6 annual instalments of BF 40.0 million 1977- 
1982, 3 annual instalments of BF 60.0 million 1983- 
——___—_— 1985 and 1 instalment of BF 80.0 million in 
BF 4,975.1 99,502,000 1986. : 
Dutch florins” (million) 
41/2% bonds 1961 33.25 9,185,083 1981 in 10 approximately equal annual instalments 1972- 
1981. 
43/4% bonds 1962 30.0 8,287,293 1982 in 10 equal annual instalments 1973-1982. 
53/4% bonds 1964 30.0 8,287,293 1984 in 10 equal annual instalments 1975-1984. 
53/4% bonds 1965 40.0 11,049,724 1990 in 15 approximately equal annual instalments 1976- 
990. 
63/4% bonds 1968 40.0 11,049,724 1988 in 10 equal annual instalments 1979-1988. 
81/4% bonds 1970 (notes) 60.0 16,574,585 1975 at final maturity. 
73/4% bonds 1971 75.0 20,718,232. 1986 in 10 approximately equal annual instalments 1977- 
eemeemmctatctnae 1986. 
F 308.25 85,151,934 
US dollars (million) 
51/2% bonds 1964 21.666 21,666,000 1984 in 13 approximately equal annual instalments 1972- 
_ 1984 (R3). 
62 bonds 1965 18.666 18,666,000 1985 in 14 approximately equal annual instalments 1972- 
, 1985 (R3). 





(R3) == repurchased bonds may be set off against 
the nominal amount of bonds to be redeemed 
- contractually. 
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In national Final 


currency In u.a. maturity Terms and conditions of redemption 





t 


SS SS er is ee 


61/2% bonds 1966 
61/2% bonds 1966 
61/22 bonds 1967 


61/2% bonds 1967 
6% bonds 1967 
61/2% bonds 1967 
63/4% bonds 1968 


71/2% bonds 1969 


83/4% bonds 1970 
83/4% bonds 1971 


81/2% bonds 1971 


73/4% notes 1971 


Floating rate : 
bonds 1970 
bonds 1970 
bonds 1971 
notes 1971 


Swiss francs 


71/2% notes 1971 
61/2% bonds 1971 


7% bonds 1971 


30.0 


18,750,000 
15,000,000 
25,000,000 


25,000,000 
20,000,000 
25,000,000 
24,000,000 


25,000,000 


30,000,000 
30,000,000 


25,000,000 


25,000,000 


15,000,000 


15,000,000 . 


25,000,000 


. 25,000,000 





$ 408.082 408,082,000 


Total bonds and notes 


US dollars 
Floating rate : 
private loan 


Deutsche Mark 


61/22 private loan 
61/4% private loan 
61/2% private loan 
63/4% private loan 
61/4% private loan 
61/4% private loan 
61/4% private loan 


1971 


1968 








(million) 
100.0 24,485,199 
80.0 19,588,159 
40.0 9,794,079 
SwF 220.0 53,867,437 
1,164,615,063 


(million) 
20.0 


(million) 
90.0 


I. OTHER MEDIUM AND 


20,000,000 


24,590,164 
13,661,202 
13,661,202 
13,661,202 

6,830,601 
13,661,202 

6,830,601 


1976 
1986 
1982 


1987 


1972 


1982 


1980 


1984 


1975 
1986 


1986 


in 5 increasing annual instalments 1972-1976 (R3). 

in 15 equal annual instalments 1972-1986 (R3). 

in 5 annual instalments of $1.25 million 1973-1977 

and 5 annual instalments of $3.75 million 1978- 

1982 (R3). 

in 15 approximately equal annual instalments 1973- 

1987 (R3). 

at final maturity. 

in 5 annual instalments of $1.25 million 1973-1977 

and 5 annual instalments of $3.75 million 1978- 

1982 (R5). | 

in 7 annual instalments of $-1.0 million 1972-1978 

and 2 annual instalments fo $8.5 million 1979-1980 

(R?). 

in 8 annual instalments of $ 0.5 million 1972-1979 

ang 5 annual instalments of § 4.2 million 1980-1984 
). | 

at final maturity. 

in 8 annual instalments of $1.5 million 1974-1981 

and 5 annual instalments of $3.6 million 1982-1986 

(R°). 

in 8 annual instalments of $ 1.0 million 1974-1981, 

3 instalments of $3.0 million 1982-1984 and 2 instal- 

ments of $4.0 million 1985-1986 (R3). 

at final maturity. 


at final maturity. 
at final maturity. 
at final maturity. 
at final maturity. 


at final maturity. 

by repurchases below par 1982-1986 up to 
SwF 16.0 million annually (R*). 

at final maturity. 


LONG-TERM BORROWINGS 


at final maturity. 


in 9 equal annual instalments 1972-1980. 

at final maturity. : 

in 10 equal annual instalments 1974-1983. 

in 10 equal annual instalments 1974-1983. 

in 10 equal annual instalments 1974-1983. 

at final maturity. 

in 6 annual instalments of DM 2.0 million 1973-1978, 
1 instalment of DM 3.0 million 1979 and 5 instal- 
ments of DM 2.0 million 1980-1984. 
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(Rt) = unredeemed bonds will be repaid at par in 
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In national Final 





currency In u.a.. —s maturity Terms and conditions of redemption 
er 
61/2% private loan 1968 100.0 27,322,405 1984 in 10 equal annual instalments 1975-1984. 
63/4% private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 
63/4% private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 
61/2% private loan 1969 30.0 8,196,721 1984 in 10 equal annual instalments 1975-1984. 
61/2% private loan 1969 20.0 5,464,481 1984 in 10 equal annual instalments 1975-1984. 
61/2% private loan 1969 100.0 27,322,405 1981 in 10 equal annual instalments 1972-1981. 
7% private loan 1969 50.0 13,661,202 1984 in 10 equal annual instalments 1975-1984. 
73/4% private loan 1971 100.0 27,322,405 1981 at final maturity. 

DM 790.0 215,846,995 
Luxembourg francs (million) 
5% bank credit 1964 23.5 470,631 1974 in 3 constant annual instalments 1972-1974. 
7.9% bank credit 1971 300.0 6,000,000 1978 at final maturity. 
7.85% bank credit 1971 300.0 6,000,000 1979 at final maturity. 


LuxF 623.5 12,470,631 


Total other medium and 
long-term borrowings 248,317,626 





Ill. REDEMPTION PREMIUMS 


a A SP A NST 








In national Final 
currency In u.a. maturity 
ne 
French francs (million) 
61/4% bonds 1966 12.8 2,304,567 1981 
61/4% bonds 1967 20.0 3,600,921 1985 
FF 32,8 5,905,488 
Italian lire (million) 
74 bonds 1971 1,482.0 2,371,200 1986 
7% bonds 1971 1,326.0 2,121,600 1986 
Lit. 2,808.0 4,492,800 
10,398,288 





GRAND TOTAL = 1,423,330,977 
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The evolution of the Bank’s consolidated debt, broken down by currencies, was 
as follows in the course of the financial year (in units of account) : 














































Effective debt | Operations of the financial year Effective debt 
on 31st Decem- Exchange on 31st Decem- 
ber, 1970 Borrowings Redemptions adjustment ber, 1971 

in DM 335,655,737 81,967,213 5,054,644 _ 412,568,306 
in FF 86,901,420 508,264 _ 104,397,581 
in Lit. 141.448,000 2,555,200 _ 202,892,800 
in Belg. fr. 70,760,000 1,258,000 -_ 99,502,000 
in Fis. 65,359,116 925,414 _ 85,151,934 
in Lux. fr. 612,811 142,180 _ 26,470,631 
in US $ 313,333,000 000, 5,251,000 a 428,082,000 
in Sw. fr. - 52,250,776 es + 1,616,661 53,867,437 
Total ’ 1,014,070,084 412,940,646 15,694,702 + 1,616,661 1,412,932,689 
Redemption 
premiums 5,905,488 4,492,800 —_ _ 10,398,288 









1,019,975,572 417,433,446 





15,694,702 + 1,616,661 1,423,330,977 








Miscellaneous 


The amount of 9,226,468 u.a. entered under this heading includes sundry 
expenditure unpaid at the end of the financial year and other administrative charges 
incurred or foreseen, for deferred settlement, as well as sundry creditors. 


The result of the Bank’s activity emerges from the Profit and Loss Account 
appended hereto, the main items of which are commented on below. 


Administrative expenses and charges 


The administrative expenses and charges amounted to 5,356,214 u.a., as against 
4,660,394 u.a. for the previous financial year. 


They are made up as follows : 
— Staff expenses U.a. 4,080,264 


— Overhead expenses and provisions for other possible charges ua. 1,275,950 
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The increase in staff expenses, i.e., 778,129 u.a., is due to the increase in the 


number of staff employed and to the upward adjustment of salaries in 1971 in 


relation, notably, with the trend in the cost of living during the previous year. 


On 31st December, 1971, the staff of the Bank totalled 211 persons, 137 of whom 
were employed in the translation, administrative, equipment and maintenance 
services. | | 


Interest and charges on borrowings 


The amount of 82,183,528 u.a. represents interest and commission on borrow- 
ings and other debit interest. 


Taking account of the new system of amortization applied in 1971, this amount 
compares as follows to that of the previous year : 


7 1970 1971 | 
— Interest and commission on borrow- | 

ings and other debit interest (in- 

cluding for 1970, the issuing charges. 

and amortization on redemption ~ | 

premiums) Wa. 62,834,868 ua. 82,183,528 
— Amortizations effected in 1970 on 

the basis of the old immediate amor- 

tization system | U2. 4,313,551 ) _ 


Wa, 58,521,317 u.a. 82,183,528 


Amortizations on Issuing charges for borrowings and on redemption premiums 


This item, which appears for the first time in the profit and loss account, hence- . 


forth individualizes the amortizations on issuing charges for borrowings and on 
redemption premiums which were added in the profit and loss: accounts of previous 
years to the interest and charges on loans. These amounts compare to those of the 
previous year as follows : | 


1970 1971 


— Amortizations calculated on the basis 
of the deferred amortization system | 
introduced in 1971 | Ua. 3,404,465) ua. 4,239,837 
— Other amortizations effected in 1970 : 
and reactivated in 1971. la. 909,086 — 
ULC. 4,313,551 uc. 4,239,837. 


(1) See footnote on page 66. 
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Interest and commission from loans 


This item amounts to. 83,318,923 u.a., as against 62,936,153 u.a. for the previous 
year. The increase results from the growth of the amounts disbursed on effective 
loans and from the rise in the rate of average yield of effective loans. 


Interest and commission from investments 


The income derived from investments of liquidities amounts to 24,370,849 u.a., 


as against 23,382,700 u.a. for the previous financial year. 


Management commission 


This item, amounting to 1,149,014 u.a., represents the remuneration for the 
management of loans for the account of and on mandate from member countries 


and the E.E.C. 


Exchange differences 


Nearly the whole of this item represents the profits resulting from the service 
of the loans in respect of which the Bank can opt among the currencies of member 
countries after the changes in monetary parities of 1961 and 1969. 


Financial proceeds and other receipts 


The amount of 1,661,891 u.a. almost entirely results from the profits arising out 
of valuation of the investments and other income from securities. 


SPECIAL SECTION 


The amount of 222,652,605 u.a. represents the overall amount of the effective 
loans in the framework of the Special Section on 31st December, 1971, viz. : 


a) for the financing of projects located in Turkey for the 
account of and on mandate from the member countries : 
— loans granted at 31st Decem- 


ber, 1971 u.a. 175,000,000 
— exchange adjustments on the 


amounts disbursed — UL. 329,185 
u.a. 174,670,815 
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b) for the financing of projects in the Associated African States 
and Madagascar and in the Overseas Countries and Terri- 
tories (A.A.S.M.-O.C.T.) for the account of and on mandate 


from the European Economic Community : 


— loans granted on 31st Decem- 
ber, 1971 U.2. 47,790,781 


— plus capitalised interest +- ua. 190,090 


— and exchange adjustments on the 
amounts disbursed ua. 919 
Ua. 47,981,790 


Of these amounts, the funds disbursed amount respectively to 145,680,619 u.a. 
and 27,634,893 u.a. 
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I'V 


ADMINISTRATION OF THE BANK 


The following changes have occurred in the composition of the Board of 
Directors : 
| 


The Board of Governors has appointed Mr. Giorncio CAPPON to succeed the 
late Mr. SteFANO SIGLIENTI, Director, who deceased in April 1971. 


Mr. DanieL DEGUEN resigned as the result of a change of functions and has 
been replaced by Mr. Jacques pg LAROSIERE pe CHAMPFEU; Mr. MicHEL 


CAMDESSUS was appointed Alternate to Mr. ANpR&é POSTEL-VINAY, a post : 
which had become vacant as a result of the resignation of Mr. JEAN-PiERRE METTAS 


in January 1971. 


We wish to thank Mr. Daniet DEGUEN for his valuable and competent 
collaboration within the Board of Directors. 


Mr. Utrich MEYER-CORDING, Vice-President of the Bank, has expressed 
the wish to relinquish his post with effect from 30th April, 1972, in order to become 
President of the Vorstand of the Westdeutsche Bodenkreditanstalt. | 


We have pleasure in recording here the feelings of sincere gratitude which the 
Board of Directors and the Management Committee conveyed to Mr. ULRICH 
MEYER-CORDING for the extremely important contribution he has made to the 
Bank’s development since 1964. 


The Board of Directors, at its meeting on 28th April, 1972, has proposed to 
the Board of Governors that Mr. Horst-Otro STEFFE, previously Manager of the 
Research Department of the European Investment Bank, should be appointed as 
successor to Mr. MEYER-CORDING. 
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The very remarkable expansion of the Bank’s activities in 1971 was achieved 
with a staff of just over two hundred. The Board of Directors wishes to convey to 
the staff of the Bank its sincere thanks for the extent and — of the work 
devotedly performed in the course of the year. 


Luxembourg, 28th April, 1972. 
The Chairman of the Board of Directors, 


Yves LE PORTZ. 
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BALANGE SHEET, 
PROFIT AND LOSS ACCOUNT, 
SPECIAL SECTION 


AND 


STATEMENT BY THE AUDIT COMMITTEE 








BALANCE SHEET AT 


ASSETS (in units of account of 


RECEIVABLE FROM MEMBER STATES ON ACCOUNT OF CALLED 


=—s 


eww es 


- CAPITAL | 50,000,000 
CASH AND BANKS | 
At call or not exceeding one year ..... +--+ ee 222,514,228 
Over one year 6. ee ee ee ees 4,087,446 
—_—— 226,601,674 
INVESTMENTS 
Not exceeding one year... - ee ee ee ee ee 19,051,897 
Be he et Sige sep atts Be Maes pete te 2 aes 41,949,423 
Over one year . 61,001,320. 
RECEIVABLE ON BONDS TO BE DELIVERED. ......... . 25,000,000 - 
RECEIVABLE FROM MEMBER STATES | 
FOR ADJUSTMENT OF CAPITAL...... ee eee 209,323 | 
EFFECTIVE LOANS 
sr WGanS: ico 65 RW i ew: AA a ee 1,796,661 ,374 : 
(of which 280,400,170 u.a. undisbursed) f 
Loans on mandate guaranteed by the Bank ....... 92,896,175 ; 
ee 1,889,557,549 
REAL ESTATE, FURNITURE AND EQUIPMENT. ........ 200,000 
ACCRUED INTEREST AND COMMISSION. ........... 24,927,782 _ 
UNAMORTISED ISSUING CHARGES AND REDEMPTION ! 
PREMIUMS: vo 6-4 :4:6 4 Gat A hak RPh Wie a Re OO 37,567,662 
SPECIAL DEPOSITS FOR SERVICE OF LOANS. ......... ~ 11,585,312 
MISGELLANEOUS -« ioc: eS wee Ss Se Ge Ee Sa he ee 1,053,469 
Total : ua. 2.,327,704,091 | 
MEMORANDUM. 


SECURITIES RECEIVED AS GUARANTEE FOR LOANS ON . 


SECURITIES RECEIVED IN DEPOSIT............6- 
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DECEMBER 31, 1971 
_ 0.88867088 g fine gold) 


CAPITAL 
SUDSCPIDEG: <j: & do: $c) wk Sw Ba as Ss os Se oh ee 
Not called ............... hed, Jos te Se nie 


SIALUTORY RESERVE o: 4:0: a toe. EH Gry. d, OS a ee 


PROVISIONS 

For risks on loans and guarantees ........... as 
For equalization of interest on borrowings. ........ 
For monetary risks ...... Pe re ar ee ee 


Por sbtnlding: oy 5:45.26. ders, ew hon Oe os Dy ose Gy geod 


SEFECIAL PROVISION «4 4.4% e-aie  ae dy DA ee al ect B ; 


STAFF ‘PENSION “FUND a. :i. a apa eee ee Ae ew ww 


OWING TO MEMBER STATES | 
FOR ADJUSTMENT OF CAPITAL... ........20000- 


BORROWINGS (of which 49,233,055 u.a. due within one year) 
Bonds and notes .........e.eee cee eee ees 
Other medium and long-term borrowings ........ 


Redemption premiums on bonds ...........-. 
CREDITORS FOR LOANS ON MANDATE GUARANTEED BY 


TRIE BANK: coscky ee Bie des Se tere SE te ah es he A 


ACCRUED INTEREST AND COMMISSION AND INTEREST 
RECEIVED IN ADVANCE: 66:08: 6-54: sc Sooo Seok BO ed de Swe ce es 


MATURED COUPONS AND BONDS — NOT YET PAID .. 
MISCELLANEOUS .........2..00.4 ee oe oa 


ACCOUNTS 


+ UMANDATE 2a. 6 2 6 & Ge Soe ew u.a. 23,224,044 


Ok Behe See eee eee HE 75,000,000 


WRITE-BACK OF ISSUING’ CHARGES PREVIOUSLY AMORTISED _ 


LIABILITIES 


1,500,000,000 
1,200,000,000 

300,000,000 

~ 63,673,089 
64,000,000 
9,000,000 
5,000,000 
"4,000,000 

82,000,000 

4,104,000. 

23,127,079 

2,630,863 

1,095,830 
1,164,615,063 
248,317,626 
1,412,932,689 

10,398,288 

1,423,330,977 

92,896,175 

280,400,170 

33,634,128 

11,585,312 

9,226,468 


Total : u.a. ' 2,327,704,091 


8i 


| | | 
| 
| 
| 


PROFIT AND LOSS ACCOUNT FOR THE 


(in units of account of: 
DEBIT. 





. in 





ADMINISTRATIVE EXPENSES AND CHARGES. ........-e+0+08 8 ee ees | 5,356,214 


INTEREST AND CHARGES ON BORROWINGS ........-.- Be ie a te ae 82,183,528 | 
AMORTIZATION OF ISSUING CHARGES AND REDEMPTION PREMIUMS .... 4,239,837 | 
FINANCIAL CHARGES 60.0 cc ee eee nee nen 4,267 
AMORTIZATION. | 
OF 86a) State? 406-6 we oN eee B Sow ee he aw og 100,000 : 
Of net purchases of furniture and equipment ......... 67,450 i 
| ——————— 167,450 ; 
PROVISION FOR RISKS ON LOANS AND GUARANTEES .......--2005. | 8,000,000 , 
PROVISION FOR BUILDING... 0... eee eae ee 2,000,000 
SPECIAL PROVISION ..... ee ee ee ee ee ere 4,104,000 
BALANCE APPROPRIATED TO-THE STATUTORY RESERVE wee eee 6,411,308 | 


Total : ua. | 112,466,604 
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FINANCIAL YEAR ENDED DECEMBER 31, 1971 
0.88867088 g fine gold) 





CREDIT 
INTEREST — iia FROM LOANS... , re ee ee eee oun 83,318,923 
INTEREST AND ome FROM INVESTMENTS. .........0-08006:5 24,370,849 
MANAGEMENT COMMISSIONS Borner Aes SP ah SiR Vacate Z.*de dar-aet We Gh ay Aeiadeh ge ee GAGs ge tde OE SE de 2 | 1,149,014 
oo DIFFERENCES eae Pee re eee eee | 344,633 
PROFIT ae THE SALEOP GOLD nn. ek & ee cake adie eu GR ae ss i — 1,410,925 
FINANCIAL PROCEEDS AND OTHER RECEIPTS ........... ee ae —— 1,661,891 
NET PROCEEDS ON THE CHANGE OF THE PARITY OF THE SWISS FRANC | 
OF 10.5.1971 ....... die Wigs cee 20s Gh gage ie Ne WER Get de ee, Ee, Sd Pe. a 6 aoe, bes bs 210,369 


Total : u.a. 112,466,604 











SPECIAL 


STATEMENT OF CONDITION 


(in units of account of 


ASSETS 





TUR 


Loans .......-0.. be ee Oda as oe ees 145,680,619 
Undisbursed loans .......... 000 ee eee ee eeee ore et Ee kee | 28,990,196 


Total 174,670,815 


ASSOCIATED AFRICAN AND MALAGASY STATES 


Loans ..... ee ee ee oe eee 4 ee ee ee eee 27,634,893 
Undisbursed loans® <-4.-6..4- i 6 aaa we a Se et SS SS we Sw 20,346,897 


Total 47,981,790 


SUM 


[Gans cen wa i a oy dee ee ee ee ee 173,315,512 
Undisbutsed loans 4.4-648.4 6644067 6e Oa VEG 546-05. hi 49,337,093 


Grand total : u.a. 222,652,605 


84 


SECTION 


AT DECEMBER 31, 1971 
0.88867088 g fine gold) _ 
LIABILITIES 





KEY 


MEMBER STATES 


~ Funds in trust management.............. Bo ee 145,680,619 
— Undisbursed funds ............0.e-0000088 date Aces 6 te ees 28,990,196 


Total 174,670,815 


AND OVERSEAS COUNTRIES AND TERRITORIES 


EUROPEAN ECONOMIC COMMUNITY 


_— Funds in trust management... 6... ee ee et ee ee ee 27,634,893. 
— Undisbursed funds ...........0.08. ee cg he. aires Regie ae | 20,346,897 
Total 47,981,790. 

MARY 
Funds in trust management... 1... eee ee ee ee ee es 173,315,512 
Undisbursed funds ..... 2... ce eee ee ee ee ee ee 49,337,093 
Grand total : u.a. 222,652,605. 








STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of Article 14 of the Statutes and 
| Article 25 of the Rules.of Procedure of the European Investment Bank in order to 
verify the regularity of its operations and of its books, 


— having examined the books, accounting vouchers and documents which it 
deemed necessary in the exercise of its task, 


~ 


— having examined the reports drawn up by Messrs. Price Waterhouse & Co., 
the conclusions of which are given hereinafter, 


Considering the 1971 Annual Report as well as dhe ee sheet of the Bank 
as at 31st December, 1971, and the profit and loss account for the financial year 


ending on that date, as drawn up by the Board of Directors at their meeting of ~ 


28th April, 1972, 
Considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies : 


that the Bank’s operations during the 1971 financial year were carried out in 
compliance with ‘the formalities and the procedures laid down by the Statutes and 
the Rules of Procedure, 


that the Balan sheet and the profit and loss account correspond to the book 


entries and that they reflect exactly the situation of the Bank as regards both assets 
and liabilities. , . 
Luxembourg, 16th May, 1972. _ The Audit Committee, 

2 = R. LEONARD H.G. DAHLGRUN  E. RAUS 


f. 


REPORT OF MESSRS. PRICE WATERHOUSE & Co. 


The President, : . 
EUROPEAN INVESTMENT BANK Rue Ravenstein 60 
LUXEMBOURG B — 1000. Brussels 


We have examined the balance sheet of the European Investment Bank at December 31, 1971 
and its profit and loss account for 1971. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. . 
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1. The accounts are expressed in units of account using the official parity rates of the various curren- 
cies; however, the loss which will result from the formal adoption of the new monetary parities 
calculated on the basis of the equivalent in gold of their central rates in terms of United States 
dollars as notified to the International Monetary Fund in December 1971, is covered by a Special 
Provision of 4,104,000 u.a. 


2. Investments include (a) Treasury bonds, notes and bonds at the lowest of cost, nominal or market 
value : 48,252,734 u.a., (b) the Bank’s own bonds at their repurchase cost : 7,842,381 u.a. and 
(c) bank bills at their nominal value : 4,906,206 u.a. 


3. As from 1971, issuing charges are amortised in proportion to the principal amount outstanding 
during the year in respect of each borrowing, whereas, formerly, these charges were written off 
entirely in the year of issue. This change in accounting procedure has been given retroactive effect 
and the adjustment to prior years, being 23,127,079 u.a., is disclosed on the balance sheet as ‘* Write- 


) back of issuing charges previously amortised”. As a result of this change in accounting procedure, 
7 which we approve, the amount available for appropriation to the reserves and provisions is 
| 20,215,308 u.a..instead of 13,766,198 u.a. 


In our opinion, taking into account the information contained in paragraphs 1 and 2 above, 
the balance sheet and the profit and loss account attached hereto present fairly the financial position 
of the European Investment Bank at December 31, 1971 and the results of its operations for the year 

_ in conformity with generally accepted accounting principles applied, except for the change explained 
in paragraph 3 above, on a basis consistent with that of the preceding year. 


poe | PRICE WATERHOUSE & Co. 


20th March, ' 1972. 
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INVESTMENTS IN THE COMMUNITY 
IN 1971 AND THEIR FINANCING 


1. INVESTMENTS 


1.1. Conjunctural factors and the overall development 


The growth of gross fixed capital formation in the Community, which had 
been particularly rapid in 1969 and 1970; slowed down considerably in 1971. This 
trend, already perceptible at the end of 1970, was continually reinforced as the year 
went by, reflecting a definite decline of the propensity of enterprises to invest. It 
stems mainly from the following factors : 


— The persistence of a marked rise in costs, which put growing pressure on profit 
margins and reduced the self-financing possibilities of enterprises. It was chiefly 
provoked by an increase in wages charges, incompletely offset by the reduced 
advance in productivity linked with the slowdown of production expansion. 
According to provisional estimates by the departments of the Commission of 
the European Communities, the increase in wage costs (in national currency) 
per gross added-value unit in industry from 1970 to 1971 was 14.52% in Italy, 
9% in Belgium, 8% in Germany, 7.5% in the Netherlands and 6% in France. 
To this was added the fact that in Germany, the Netherlands and the Belgo- 
Luxembourg Economic Union, additional pressure was exerted on profit margins, 
more particularly those of exporting firms, by the de facto revaluation of the 
currencies in the course of the year. 


— Slower economic growth resulted in a lower utilisation: of capacities in numerous 
sectors. Its effect on investment decisions was all the more marked ‘as new 
Capacities — frequently very substantial — had been commissioned in the course 


of previous years and again in 1971. In fact, even without a cyclical. slowdown, 


they could have attained a proper rate of utilisation only after a certain lapse 
of time. 


— The pessimism concerning their sales prospects, shown by businessmen in the 
first half of the year, was. further accentuated by the uncertainty which hung 
over the currencies and international trade in the second.half of the year. 


_ * *& * 


According to provisional estimates, gross fixed capital formation in the © 


Community rose from about 121 milliards units of account in 1970 to 133 milliards 
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in 1971. The increase in 1971 was much less than that of the previous year: in 
value 9.9% instead of 19%, and in volume 3.2% against 8.52 1), 


As Table I shows, the evolution was very different from one member country 
to another. 


Next to Italy, to which we shall refer later, it was Germany which experienced 


the most marked slowdown of investment growth. In the spring, the restoration 


of the degressive depreciation system and the cut in the “investment tax’’ had 
temporarily contributed to a.recovery in orders for. equipment goods, whereas the 
real estate investments were favoured by exceptional weather conditions. But in 
the course of the subsequent months, the flagging expansion of investments was 
confirmed, in particular after the floating of the Deutsche Mark, its de facto 
revaluation and the application of measures aimed at checking the growth of federal 
government expenditure. Only the residential building demand showed a brisk 
advance until the end of the year. 7 


Table I ~ GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY @) 
(% variation by comparison with the previous year) 










In value In volume 






















1966 | 1967 1968 | 1969 1971 

Germany 12.1 4.0 
France. 5.9 | 11.0 6.0 
Italy —49 

- Netherlands 15 
Belgium 5.0 
Luxembourg 8.0 





The Community 


(2) For 1971, the percentages were calculated on the basis of order of magnitude estimates. 


In France, on the other hand, where business activity was more expansive 
than in the other member countries, the growth of gross fixed capital formation 
continued at a rate almost as high as in 1970. This relatively favourable evolution 


‘ 


(1) Unless otherwise indicated, all percentages appearing in the text relate to the previous year. 


92 








was influenced both by the countercyclical investment policy of the public sector 
and by the persistence among businessmen of an attitude favourable to investment. 


It was supported by the investment incentives given by the government early in 


the year, then by the good earning forecasts, the high level of capacity utilization, 
the rationalisation measures dictated by the steep rise in wages, as well as by the 
increased financing possibilities thanks to the great liquidity of the economy. Owing 
to the relatively modest place occupied by the American market in French exports, 
the steps taken by the United States in August in an endeavour to reduce the 
balance of payments deficit did not result in France as much as in the other countries 
in a slowdown in the propensity to invest. On the contrary, the modifications in 
the rates on the international exchange markets contributed, on the whole, to 
reinforcing the competitive position of France and had a rather stimulating effect. 


In Italy, the exceptional weak economic development led to a stagnation in 
the gross fixed capital formation in value and, in real terms, a decrease of 4.92 by 
comparison with 1970. Although the government endeavoured to introduce a 
countercyclical investment policy and took various stimulating measures, the 
propensity to invest on the part of private industry remained modest. Various 
causes contributed to this reserved attitude: labour disputes, poor sales prospects, 
steep rise in costs, disappointing business results and, finally, the generally unfavour- 
able psychological climate. The relatively good evolution of exports did not suffice 
to change this situation. 


In the Netherlands, the growth of investments showed a considerable slow- 
down in 1971... Although gross capital formation further increased by 10% in 
value, it remained practically constant in volume, owing to the steep rise in prices. 
After a certain expansion at the beginning of the year when the climatic conditions 
allowed a marked growth in construction, the investment propensity on the part 
of businessmen flagged persistently in the course of the year. Domestic demand 
declined and the cyclical slowdown in other member countries, in particular Germany, 
began to have repercussions on external demand and on the sales prospects of 
numerous Dutch businesses. Furthermore, the de facto revaluation of the guilder 
sapped the competitive position of Dutch firms on a number of foreign markets. 
The utilization of capacities was lower and the growth of productivity slowed down. 
The continuing steep uptrend in costs caused corporate profit margins to shrink 
further. The steps taken in the second half-year to check the growth of expenditure 
in the public sector also contributed to reduction of total investment expenditure. 


In Belgium, the growth of gross capital formation was a little less marked than 
in the previous year. However, the increase of 5% in real terms was higher than 
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the Community average. That is doubtless the result of the vigorous counter- 
cyclical expenditure policy in the public sector, the investments of which were 
considerably stepped up by comparison with the previous year. There was, however, 


__a definite decline in residential construction, but investments by enterprises continued 


to expand at a rate which was hardly less than that of the previous year. It is obvious, 
that the annual result could be obtained only because of the very great dynamism 
which characterised. the first months of the year. During the second half of 
the year, indeed, the retarding factors already referred to in the other countries 
made themselves definitely felt in Belgium as well. 


In Luxembourg, a comparison of annual eats shows that dhe gross investment 


increased faster than in all the other member countries, although the situation was 


also influenced by the slackening of, the business cycle in the second half of the 
year. A slower growth of corporate investments and residential construction seems 
to have been offset by an expansion in public investments. 


1.2. Investments by enterprises 


_ The investment expenditure by enterprises in the Community increased in 
1971 at a less rapid pace: 11% as against 212 in 1970. Bearing in'mind the steep 
rise in prices, the growth is about 3.5-424 in volume ony as against 12% in the 
previous year (Tables If and III; graph). 


Table If — GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY 





In milliards of units of account 
at current prices _ & of total 








1966 | 1967 | 1968 | 1969 | 1970 | 1971 | 1966 | 1967 | 1968 | 1969 | 1970 | 1971. 


Investments by enterprises | 46.9] 48.0] 52.5| 61.2] 741] 821] 588] 58.9] 589] 60.1) 61.0] 61.5 


Housing construction — 21.4] 21.8] 23.7| 265) 30.1] 32.4} 269] 26.7] 266} 260] 248) 243 
Public investments 11.4] 11.7] 129] 14.2] 17.2] 189] 143] 1447 145] 13.9] 142] 142 
_ Total | 79.71 81.5] 89.1 | 101.9 | 121.4 | 133.4 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 


(1) For 1971, the data are estimated orders of magnitude, converted on the basis of official parities as at Sist Decem- 
ber, 1971. 
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GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY 
(4 variation by comparison with the previous year) 
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In Germany, the expansion in business investments slowed down, falling from 
approximately 25% in 1970 to 10% in 1971 and, in volume, from about 162 to 42. 
The climatic conditions favoured building in the spring, so that investments of this 
type showed a more pronounced growth, while equipment purchases were almost 
stationary. Whereas, in previous years, enterprises mainly endeavoured to increase 
production capacities, investments in 1971 were increasingly for rationalisation. 
The evolution of investment expenditure varied greatly from one branch of industry 
to another. In the mining and metallurgical industries (iron, steel and non-ferrous 
metals), the rates of growth still seem to have exceeded 10% in value. The invest- 
ments of the non-ferrous metal industries showed a particularly brisk expansion. 
Despite signs of cyclical weakening, especially pronounced in this branch, the enter- 
prises have apparently not abandoned the implementation of their long-term 
investment programmes already embarked on to a large extent in previous years. 
In the food industry, on the whole less sensitive than others to conjunctural effects, 
investment expenditure also increased. On the other hand, investment expenditure 
seems to have in engineering, in the motor vehicle and the electrotechnical industries; 
it even declined in the basic product industries as well as in various manufacturing 
industries. For public enterprise sector, we may note in particular the continuing 
and accelerated expansion of investments in the nana! sector : 30% in value as 
against 254 in 1970. 


~ 


In France, for the reasons already referred to, the corporate propensity to invest 
remained relatively high, as in 1970. With a nominal rate of growth of 14% and a 
growth in real terms of 7%, the gross fixed capital formation of enterprises showed 
- a definitely more rapid increase than in the other Community countries, with the 
exception of Luxembourg. These growth rates were only slightly less than those of 
the previous year (16% and 8%). It seems that in France too, investments related 
much more to rationalisation than to extensions of capacity. Expansion appears 
to have been more marked in the basic product industries and in iron and steel, 
whereas in the other branches it barely exceeded 102%. 


In Italy, enterprises further stepped up their gross fixed investment in 1971 by 
approximately 6% in value, compared to 19% in 1970. However, it fell by 22 in 
volume. This decline particularly affected equipment purchases. It was very 
appreciable in the private sector, despite various encouragement measures taken by 
the government. On the other hand, the State-controlled enterprises greatly 
increased their investment expenditure (25%). Investments by the basic product, 
iron and steel, and non-ferrous metal industries doubtless continued to show a brisk 
expansion; in the majority of the other industrial branches, they either stagnated 
or showed a decrease by comparison with 1970. 
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Table If ~ GROSS FIXED CAPITAL FORMATION IN THE COMMUNITY ©) 


en eee 


Gross fixed capital formation ) 











Gross 
national oe 
product distribution by sector, in % 
(at current A 
prices) Of gross : 
mit | ren | tog |B | 
roduc ¥ 
in milliards P enterprises aaa ata ments 
Germany 1970 682.8 DM 27 63 21 16 100 
1971 756.1 DM 27 62 22 16 100 
France 1970 819.6 FF 26 60 27 13 100 
1971 ~ 916.3 FF 26 | 61 26 13 100 
Italy 1970 | 58,212.0 Lit. 21 60 31 100 
1971 62,913.0 Lit. 20 62. 29 100 
Netherlands 1970 113.1 Fls. 26 61 20 100 
1971 126.7 Fis, 26 38 22 100 
Belgium 1970 1,284,9 BF 22 58 26 100 
1971 1,403.1 BF 23 59 23 100 
The Community 1970 485.1 u.a. 25 61 25 100 
1971 536.0 u.a. 25 62 24 100 





(1) Owing to the differing definition and delimitation of gross fixed capital formation in the member countries, the 
figures in this table are not entirely comparable from one country to another. The percentages were calculated on 
the basis of the gross fixed capital formation at current prices, For 1971, they are based on estimated orders of 
magnitude; for the Community, the figures are established on the basis of the official parities as at 31st Decem- 
ber, 1971. 


In the Netherlands, investments of enterprises were 2% less in real terms than 
that of the previous year, despite an increase in value by about 7%. The overall 
result would have been even more mediocre had not large-scale investments in the 
transport sector, in particular purchases of aircraft, partially offset the decline in 
equipment and construction investments in other sectors. 


In Belgium, the slowdown in expansion of investments by enterprises seems to 
have been less marked : 142 in value, in 1971, as against 16% in 1970; 5 to 5.5% in 
volume in 1971 as against 6% in 1970. However this country as well showed a definite 
tendency towards slackening-off in the second half-year. 


The same applies to Luxembourg, where the expansion of gross fixed capital 
formation was weaker than in 1970, although it nevertheless seems to have reached 
15 to 20% in value. Investments in the iron and steel, chemical and metal working 
industries seem to have exceeded those of the previous year. 
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1.3. Housing construction 


The construction of housing in the Community hardly increased in real terms 
from 1970 to 1971. In value, the rate of expansion, which had already been lower 
in 1970 than in 1969, was only approximately 8%, as against 14% in the previous 


year. This increase reflects to a large extent the rise in prices in the sector : real. 


growth amounted to only 05-12%. This general evolution, however, conceals a great 
diversity among the member countries. 


In Germany and the Netherlands, the expansion in housing construction was 
even brisker than in the previous year, reaching 20-21% in terms of value and 


8-8.5% in real terms. This expansion seems to have been determined, on the one- 


hand, by the improved financing possibilities and on the other, by making up the 
leeway of the previous year, in the course of which housing construction in both 
countries developed only very little. In the spring, these expansion factors were 
enhanced by extremely favourable climatic conditions, as well as by a growing fear 
of inflation which acted as a big incentive to construction investments. Furthermore, 
in the Netherlands an increase in the building premiums, decided on at the end of 
1970, contributed to stimulate this category of investments. 


On the other hand, in Italy and Belgium, housing construction showed a very 
definite slackening. The downturn which had started in Italy in 1970 was accelerated 
in 1971; in value -72% as against 4+-72% in 1970; in volume — 122 as against — 72. 
Special measures to encourage the construction of moderate-priced and of private 
dwellings were taken in the second half of 1971 in order to counteract this trend. 
In Belgium, on the other hand, the sharp downturn noted in 1971 (+ 22 in value, 
but —52 in volume) had been preceded in.1970 by a marked expansion in housing 
construction (17% in value, 9% in volume). The fact that conditions were not very 
favourable for housing construction also led the Belgian Even to ) expand the 
programme of moderate-priced dwellings. | 


In France and. Luxembourg, lastly, the growth rates for housing construction 
in 1971 did not attain those of the previous year. An increase of expenditure by 
7 to 10% in comparison with 1970 was recorded, but the increase in real terms must 


have been only very limited. The evolution was however not uniform throughout. 


the year. In France, the encouragement measures adopted at the beginning of 1971 
for the construction of moderate-priced dwellings, as well as the improvement in 


the course of the second half-year in the financing possibilities for the private sector 


seem to have led to a very. appreciable revival. On the other hand, in Luxembourg, 
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_ steps taken in favour of savings for building purposes and the creation of a “ Fund 
to encourage the construction of moderate-priced dwellings’ seem likely to bear 
fruit only in the long run and were not yet able to have any er repercussion 
on investments in AS 1. 


1.4. Public investments 


The growth of public investments in the Community from 1970 to 1971 seems 
to have been about 102% in value and approximately 2% in volume, as against. 212% 
and 8% respectively from 1969 to 1970. 


In Germany, in particular, the expansion of public investments was affected by 
price increases and the measures aimed at reducing the expansion of public expen- 
diture. The growth public investment expenditure indeed declined, from 27% in 
1970 to about 62 in 1971; in volume, public investments even seem to have diminished 
considerably from 1970 to 1971. 


Although the Netherlands government also made efforts to limit the growth 
of current public expenditures, the 1971 results again reveal a considerable rise in 
public investments (19% in value and 7% in volume). It was only during the second 
half of the year that public investments started to slow down. 


The governments of the other member countries attempted to counteract, with 
varying degrees of success, the general economic weakening by practising a counter- 
cyclical public investment policy. In Belgium and Luxembourg, public investments 
seem to have increased in value by 30 to 352%.. In France, they increased by 9 to 10%. 
They went up by only about 3.52 in Italy. In the latter country, it is obviously again 
a question of delays which occurred in the execution of certain investments. It 
should be recalled, however, that is -was mainly by reinforcing the investments of 
enterprises under State control that the government endeavoured to influence the 
conjunctural situation. : | 





2. INVESTMENT FINANCING 


In 1971, investment financing again met with certain difficulties in the Commu- 
nity, but they were not of the same nature as in previous years. 


Whereas the pace of equipment and construction expenditure slowed down 
greatly, private savings continued to record a very favourable trend in the Community 
in’ 1971. 


The conditions in which equilibrium was reached between financing needs and. 


available resources on the markets therefore tended to improve, as witnessed by the 
considerable reduction of long-term interest rates in the course of the year. 


Two factors, however, tended to check the relaxation on the long-term capital 
markets. 


Public savings decreased by comparison with the previous year, although the 
public sector’s needs for funds remained substantial. Corporate savings, for their 
part, showed a notable reduction, linked with the gradual narrowing of profit 


margins. 


Recourse to borrowings once again steeply increased, not — as in previous 
years — because an increasing investment volume necessitated larger recourse to 
outside resources but because the rise in costs weighed more heavily on the self- 
financing capacity. 


This trend gives cause for some concern. Although the cost of credit tended to 
diminish, the financial structure of the enterprises in the Community indeed continued 
to become more onerous. 


2.1. Conjunctural factors and the evolution of savings 


According to provisional estimates, total net savings in the Community reached 
in 1971 the figure, as yet unequalled, of some 86 milliards units of account. 


(1) All statistical data published in the tables and the text of the part of the Report concerning ‘‘ Investment 
Financing” are provisional for 1971 and often for 1970 as well. 
Furthermore, the equivalent in units of account of the statistics published in this part of the Report is calculated 
at the parities in force on the date when the operations in question were effected. 
For technical reasons, the conversions applied to the figures for 1969 were effected : 
— as regards operations in French francs, at the old parity for the data relating to the first seven months of the year, 
and at the new parity for the data of the last five months; 
~- as regards operations in Deutsche Mark, at the old parity for the data relating to the first ten months of the year, 
and at the new parity for the data concerning the last two months. 
Differences existing between certain data appearing in the present analysis and data used in other studies on the 
same subject are due to the use of different statistical series. 
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Measured as a percentage of the gross national product, the net savings rate of 
the economy, considered as a whole, thus remained almost at the exceptionally high 
Jevel which it had attained in previous years. In fact, it slightly exceeded 164 in 
1971, as against 17% in 1970, 16.5% in 1969 and 15.5% in 1968. | 


This overall evolution however reflects situations which are very divergent 
depending upon the type of savings concerned. 


In all Community countries, households made a great savings effort in 1971; 
their total net savings may be estimated at nearly 55 milliards units of account, as 
against 50 milliards in 1970 and 40 milliards in 1969. 


The progress was particularly marked in Italy; despite the steep rise in incomes, 
private consumer expenditure showed only a slight increase, as the uncertain 
employment situation had led private households to effect safeguard investments. 
In Germany and Belgium, the uncertain prospects of economic development also 
led the public to show greater caution in their expenditure. The same held true for 
the Netherlands; having anticipated certain of their purchases at the end of 1970 
in view of the forthcoming increase in value-added tax, households reduced the share 
of their income devoted to consumption in 1971 and thus had at their disposal more 
substantial resources for investment purposes. Even in France, where the growth 
in savings was a little less marked than in the other Community countries, private 
savings recorded a significant further expansion by comparison with the previous 
year, although the big expansion in consumption continued throughout the year, 
linked with the increase in incomes. 


The saving capacity of the public sector, on the other hand, diminished quite 
considerably in the course of the year. While a small increase was still recorded in 
Germany and the Netherlands, net public savings did not reach their previous year’s 
level in France and Belgium and even were negative in Italy, where the current 
expenditure of public departments recorded an exceptionally big increase. 


It was however the enterprises which encountered most difficulties with respect 
to self-financing. Their net savings fell by comparison with the previous year for the 
whole of the Community. In France and Belgium, where the conjunctural situation 
was still relatively favourable, corporate savings increased slightly but in proportions 
which were not sufficient to prevent the self-financing rate from falling. In the 
Netherlands, Germany and much more in Italy, the slower expansion of sales, on 
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the one hand, and the persistently strong cost-push, on the other, led toa marked 


narrowing of profit margins and, thus, reduced corporate savings. 


As they were unable to increase their own resources satisfactorily, the enterprises 


of the Community once again had to make large-scale calls on borrowings. 


This necessity was all the more imperative since the calls on shareholders, for 


amounts as large as in 1970, proved a delicate matter in a situation characterised by 
a considerable narrowing of profit margins. 


Recourse to the financial intermediaries for medium and long-term credits and 
bond issues therefore played an essential role in the financing of the economy, 
especially when the downtrend in long-term rates led to a certain consolidation of 
the prefinancing arrangements made on the domestic markets or on the international 
credit markets in the course of the two previous years. 


An analysis of the financial situation of the enterprises necessarily entails a 


considerable amount of approximation, owing to the absence of statistical data on © 


certain categories of resources and the uncertain and provisional character of the 
information available. However, the application of the same method from year to 
year and for all the countries makes it possible to identify the most significant trends. 


This holds true of the calculations which are to permit to compare the amount 
of the investments effected in the economic sector in the course of recent years and 
the large volumes of capital having served to finance them : resources appropriated 
"to depreciations, net proceeds of the issues of securities on the market by enterprises 
and credit institutions, medium and long-term credits by financial intermediaries 
not derived from the issue of securities, and lastly — this figure being arrived at as 
residual — the overall amount of calls on short-term bank credit and other external 
resources, of financial assets of private households devoted directly to. housing 
construction and of undistributed net profits of enterprises. 


It is certainly necessary to refrain from drawing overhasty conclusions from 
these different data, for the whole of the internal or external resources considered 
also includes those which are devoted to the financing of housing construction and 
which cannot be isolated. 7 


Subject to this reservation, it is clear that in the Federal Republic of Germany 
the profit and loss accounts of numerous enterprises showed in 1971 a further 
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Table IV - METHODS OF FINANCING FIXED INVESTMENTS OF THE SECTOR 
OF THE ECONOMY IN THE COMMUNITY 





5 _ provisional —_ | | 
(percentage) 
Annual 
y 1971 average 
1967-1971 

I. Depreciations 46.5 46.8 
II. Long and medium-term 

external resources collect- 

ed on the national mar- 

kets 38.0 Bs & Br 

— Shares 4.0 3.8 

— Medium and _long- ° 

term borrowings 34.0 29.4 
. Bonds 12.2 10.3 
. Credits 21.8 19.1 

iI. Other external resources 

including short-term bank 

credits) and net self- 

financing - 15.5 20.0 
Total 100.0 100.0 








(1) In the present state of statistics, it is impossible to isolate the share of short-term credits appropriated to investment 
financing. The extent of the short-term bank indebtedness of enterprises in Italy and France however makes it 
possible to assert that the utilisation of overdraft facilities for long-term financing is particularly current in these 
two countries, 


deterioration by comparison with 1970, when profits already showed a definitely 
sagging tendency. Over the first half of the year, there seemed to be signs of i improve- 
ment, as the uptrend in production costs had then slowed down a little whereas the 
advance in selling prices continued to be very rapid. The introduction of floating 
exchange rates and the de facto revaluation of the Deutsche Mark in May however 
rapidly exerted pressure on profits again. The enterprises frequently had to reduce 
their profit margins so as to maintain the access of their products, which had become 
more expensive, to foreign markets or to cope on their domestic market with the 
competition from imported materials, which on the contrary had become cheaper. 
They thus recorded a notable reduction in their undistributed profits, although the 
degree of utilisation of available capacities did not greatly diminish by comparison 
with the previous year, despite the unfavourable trend of the business cycle, and 
although productivity, thanks to a certain reduction in personnel and the adoption 
of short-time working, improved in the course of the closing months of the year in 
the industrial sector. Notwithstanding the slowdown in their investments, they 
thus found it necessary to step up by nearly 30% their borrowings by comparison 
with 1970. Induced to limit their recourse to foreign credit, firstly by the evolution 
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of interest rates, and above all by the measures taken by the monetary authorities 
with a view to deterring them from adding to their external indebtedness, the enter- 
prises turned to the domestic market in order to meet their capital requirements. 
Thus, they made a much greater call on medium and long-term credit by banks 
and financial institutions, as well as, at the end of the year, on short-term bank 
credit. They also proceeded to much larger share and bond issues than in 1970. 


In France, the enterprises had to continue to cope with’ a rapid rise in their 
production costs. The increase in wages charges the steep rise in energy prices weighed 
heavily on operating costs. The maintenance of relatively high long-term interest 
rates also contributed to stepping up the financial charges, while the pressure exerted 
by foreign competition was accentuated. Productivity gains nevertheless remained 
high, so that the enterprises again showed an increase in their gross incomes, although 
at a rate that as a little less rapid than in previous years. This growth obviously 
conceals divergent trends according to the categories of enterprises and proved 
beneficial. mainly to the private companies, which did very well because of their 
foreign sales. Individual enterprises, in particular the agricultural enterprises, recorded 
much more limited progress and the results of public enterprises were even rather 
unsatisfactory. On the whole, nevertheless, the non-financial enterprises succeeded 
in financing from their own resources a considerable share of their gross fixed capital 
formation. The self-financing rate of private non-agricultural enterprises declined 
by comparison with 1970, although very little, from 87% to 86% according to first 
estimates. The enterprises met their external financing requirements under conditions 
somewhat different from those of the previous years. They greatly stepped up their 
calls on the bond market and long-term credit but, on the other hand, they limited 
their share issues by comparison with 1970 and engaged in less short-term prefinancing, 
partially consolidating, on the contrary, their previous debts. 


In Italy, the growth of wage costs, while remaining very considerable, was 
a little less rapid than in the previous year. Wage costs per unit of production also 
advanced a little less than in 1970 while wholesale prices showed only a rather slight 
increase. Despite this evolution, the enterprises had to cope with added difficulties, 
because productivity gains were far from offsetting the heavy cost increase. The so 
far available data even permit the assumption that the fall in the rate of growth of 
productivity per person employed might have been very considerable by comparison. 
with 1970, not only in the agricultural sector also in industry, and more particularly 
in the manufacturing industry, where it could have become negative for the first time 
for many years. Furthermore, the slowdown in private demand did not allow enter- 
prises to raise their selling prices as easily as they had done in previous years in order 
to pass on to their customers the increases in their manufacturing cost. Gross 
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corporate income therefore diminished in perceptible proportions and the self- 
financing rate showed a sharp downturn. This trend seems to have affected mainly 
the small and medium-sized enterprises, which felt the full weight of competition © 
and which suffered most from the decrease in the degree of utilisation of available 
capacities. Although large companies doubtless resisted this trend rather better 
owing to their strong position on the domestic market, their operating accounts 
also deteriorated greatly, especially in certain sectors such as metallurgy where, once 
more, the self-financing rate was probably negative. Calls by the Italian economy 
on external financing sources became much more intensive in these conditions. The 
increase was all the greater because, from the summer onwards, big companies 
frequently proceeded to redeem part of the medium-term international loans 
contracted by them in previous years; furthermore many firms, for instance in the 
engineering and chemical industries, profited from the absence of credit restrictions 
in order to reconstruct the liquidities which they had had to reduce in previous years. | 
Recourse to medium and long-term credit thus reached a hitherto unequalled 
volume. Likewise, the issues by public enterprises on the financial market were more 
substantial than in 1970 and would have been even more so had not the Treasury 
contributed to their financing by raising the capital funds considerably. Share issues 
_ almost reached the high level of the previous year. 


In the Netherlands, the accelerated increase in wage incomes contributed to 
stepping up greatly production costs. Although the enterprises, under strong cost 
pressure, continued to make appreciable rationalisation efforts, their profits suffered 
increasingly. Although some sectors were still able to proceed to readjustments 
of their selling prices on the domestic market, as is shown by the sharp rise in the 
cost of living, enterprises were led on the other hand, as in Germany, after the de 
facto revaluation of the national currency, to reduce their profit margins on exported 
products so that the latter could remain competitive abroad.. Undistributed profits 
therefore recorded a less marked expansion than in 1970 and, despite the slowdown 
in the gross fixed capital formation, the self-financing rate diminished. Calls on 
external financing sources greatly progressed : medium and long-term bank credits, | 
in particular, showed a notable expansion. | 


In Belgium, the situation of the enterprises continued to deteriorate in 1971. 
The pace of wage increases further accelerated, exerting pressure on profit margins 
at a time when sales were tending to slow down under the effet of the persistent 
stagnation of activity, though at a high level, and when the conjunctural situation 
no longer made it possible to pass on easily the increase in operating costs to the 
selling prices. Obviously, this evolution did not affect the different sectors of the 
economy to the same extent. The electricity, glass and oil industries, as well as the 
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building companies and the department stores still recorded notable productivity 
gains and were able to maintain appreciable profit margins. But the iron and steel, 
chemicals, textiles, food and paper sectors were more seriously affected. On the whole 
it seems clear that the net yield of risk capital decreased. As in France, however, the 
gross corporate savings again appear to have increased slightly and the decline in 
the self-financing rate was therefore much more moderate than in other Community 


countries. Nevertheless, enterprises had to step up their borrowings greatly. Bond 


issues by the private sector, in particular, showed an exceptional progress. - 


The increased indebtedness of enterprises in the Community in the course of 
recent years is a factor giving cause for concern. Although the recent relaxation in 
interest rates and the monetary erosion are likely to alleviate the borrowing charges 
in future, it is clear that the chances for the European enterprises to remain competitive 
depend not only on the fixing of realistic exchange rates, but also on the capacity of 
industry to maintain a satisfactory self-financing rate. Their financial structure, which 
is often already heavy by comparison with that of American enterprises, indeed 
sustains with ever greater difficulty the weight of a continuous and rapid increase 
of commitments towards external financing resources. It is therefore more than ever 
necessary to check the rise in operating costs. Such a result could only be obtained 
in exchange for a greater moderation in the wage and price increases. 


~ 


The maintenance of the savings rate in the Community at a satisfactory level 
and the lasting stabilization of long-term interest rates at the more moderate present 
level are also subordinated to the results achieved by the measures taken by the public 
authorities with a view to checking inflation. This points to the importance that 
should be attached to the success of the policies applied in this respect in the different 
countries of the Community. | 


In the next part of the present chapter, we analyse in a more detailed manner 
the evolution, in the Community, of the markets for public issues of securities and 
the economy’s other external financing sources. 


2.2. The market for public issues of securities 


In 1971, the resources collected in the Community from public issues of 
securities ) increased considerably. Compared with the preceding year the increase 


_ (1) Including issues of medium-term cash certificates in Belgium, and issues of nine-year credit certificates and 
Treasury bonds in Italy. 


106 


was 46% in 1971, whereas it had not exceeded 7% in 1970 and had been nil in 1969. 
This is even higher than the growth rates observed in 1968 (24%) and 1967 (222). 


On the capital markets of member countries, considered as a whole, issues showed 
a steep increase in volume. The contribution of the European international market 
was also much more subtantial than in 1970. The intense activity observed in the 
course of the year was accompanied by a definite lowering of yield rates. 


r 
2.2.1. Issues on the markets of member countries 


The expansion of public issues of securities was very marked in all the Community 
countries. Particularly notable in Italy and Belgium, where the rate of growth from 
one year to the next exceeded 60%, it was also very —— in Germany and 
France and rose above 10% in the Netherlands. 


The progress was spaced out over the whole year but was particularly pronounced 
in the first few months and the last quarter. The persistent capital inflows into the 
Community and the continuing slowdown of economic activity in Europe went on 
increasing the volume of available long-term capital. Despite the slackening of gross 
fixed capital formation, demand for capital remained high, emanating either from 
the public authorities, always a prey to internal financing difficulties, or from private 
enterprises, whose own resources available for investment showed ‘a tendency to 


shrink. 


The ample capital supply eeinforeed the tendency towards a reduction of yield 
rates which was notably strong in the course of the first four months of the year 
and then, again, from September onwards. 


The financial ediols thus reached equilibrium in 1971 in improved conditions. 
The activities of institutions which, like the Bank, derive almost the whole of their 
resources from borrowings on these markets was thereby rendered much smoother. 


2.2.1.1. Domestic securities — 


Net public issues of domestic securities, after deduction of amortizations, effected 
in 1971 increased by over 45% by —* with 1970. The increase had been 
only 112 in 1970 and 3% in 1969. 
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From one year to the next, the ratio between these operations and the Commu- 
nity’s gross national product rose from 3.5% to 4.6%. Sucha high ratio had not been 
attained for many years. 


Calls by the public authorities on the financial markets, which had persistently 
slowed down since 1967, doubled from 1970 to 1971. 


Non-financial enterprises and credit institutions stepped up their issues by one 
third : while net borrowings advanced by nearly 50%, share placings remained 
practically stable. 


Table V — NET DOMESTIC PUBLIC ISSUES OF SECURITIES 


(milliard units of account) () 








Type of securities 1969 1970 1971 
Shares 3.70 4.53 4.63 
Borrowing by public authorities 
(Governments and local authorities) 3.40 3.00: 6.14 
Borrowing by enterprises 
(including financial institutions) 8.10 9.28 13.91 
Total Community 15.20 16.81 24.68 








(1) Cf. footnote page 100. 


Shares 


For the first time for four years, the share issues recorded in the Community 
hardly progressed and remained at about the high level reached in 1970. Most of 
the European stock markets continued to record, for a large part of the year, a rather 
unfavourable evolution, due mainly to the slowdown of economic activity and the 
less rapid advance of corporate profits, which itself was rather closely linked with 
the very brisk increase in wages. Furthermore, as long as the yield of fixed-interest 
securities remained high, the public gave preference to bonds, which did not facilitate 
the placing of new shares. 
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Germany was the only. member country where new issues were more substantial 
than in 1970, in particular in the second and fourth quarters. Jt is true that the 


share prices there recorded gains of about 9% for the year, whereas they had shown 


Table VI — SHARE ISSUES 


(milliard units of account) (1) 





Country 1968 1969 1970 1971 
Germany | 0.79 0.71 0.98 1.29 
France 0.74 1.45 1.56_ - 1.45 
Italy 0.72 1.08 1.55 151 
Netherlands 0.07 0.06 0.06 0.04 
Belgium | 0.41 0.40 0.38 0.34 
Luxembourg n.d. 0.00 ~ 0.00 
Total Community 2.73 3.70 453 4.63 





(1) Cf. footnote page 100. 


a big downturn in the previous year. Under the influence of large foreign purchases 
effected in the hope of a revaluation of the Deutsche Mark, the behaviour of variable- 
yield. securities improved until April. However, the announcement by enterprises 
of diminished financial results, owing to the uptrend in cost and the narrower profit 
margins, contributed, with the more hesitant evolution of economic activity and the 
uncertainties connected with the floating of the national currency, to the subsequent 
fall in stock quotations. A further uptrend began to emerge only in December, at 
the time of the relaxation in the international monetary crisis. 


In Luxembourg, the index of share prices progressed by 12% in 1971. No issue 
of shares was made by enterprises established in the Grand Duchy but the volume 
of participation certificates in mutual funds issued during the year remained 
considerable. 


In Belgium, as in Germany, the share market showed a favourable trend in the 
early months of the year. The reduction of long-term interest rates and the abundance 
of available liquidities as well as the hope for a gradual relaxation of monetary policy 
in Western Europe, contributed to the improvement of prices until July. The 
announcement of the steps taken by the U.S. government, the aggravation of 
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the monetary crisis and the uncertainties as to the further economic development 
then led to notable falls in prices. The recovery in November and December enabled 
the index to rise at the end of the year to 3% above its end-1970 level; but this 
evolution did not encourage share issues, the amount of which was, for the thrid 
year in succession, lower than that of the previous year. 


In the Netherlands, the volume of share issues, already very small, was further 
reduced. The very substantial fall in prices between August and November wiped 
out the gains made at the beginning of the year and could not be offset by the 
| recovery which occurred in December, so that the losses for the year finally reached 7 2. 


In France, share subscriptions were slightly below the high level attained in 
1970. While realizing the utility of reinforcing their own resources at a time when 
profits and self-financing possibilities were exposed to a slightly less favourable trend, 
certain enterprises, and more particularly listed companies, considered that the stock 
market climate was not of a nature to favour the placing of their securities and 
preferred to call on the credit markets, which were more accessible than in previous 
years, for obtaining investment finance. The attraction of bond investments offering 
high interest rates, the uncertainties linked with the economic development, the 
gloomy international monetary climate, the exchange restrictions applied to check 
the speculative inflow of capital, certainly did not encourage investors and savers to 
buy French variable-income securities. The quotations of listed shares, fairly stable 
in the first half-year, recorded a fall of nearly 15% from August to November. The 
recovery in December did not make it possible to offset this and the decline in prices 


in the course of the year finally exceeded 62. 


It is in Italy that the fall in share. prices, from one year to the next, has been 
most marked : about 18%. As in 1970, the governmental crises and the tendency of 
reduced. profits, with which the extension of labour conflicts was doubtless not 
unconnected, exerted an unfavourable influence on the listed securities for nearly 
the whole of the financial year. Share issues felt the repercussions of this evolution 
and did not keep the level reached in 1970, when they had been encourages by the 


tax measures in a favour taken by the authorities. 


Bonds. 


The year was marked by a general widening of the bond markets of the Commu- 
nity countries. This orientation was especially pronounced in ae opening and closing 
months of 1971. 7 
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The volume of issues developed very considerably; the movement was particularly 


strong in Italy and Belgium, but was also brisk in France, Germany and, to a lesser. 


extent, the Netherlands. 


The long-term interest rates at the same time moved downwards in all countries, 


except France. Belgium is the only country where the relaxation was continuous. 
After a period of downtrend lasting two months in Germany and four months in 
the Netherlands and Italy, the rates indeed showed a tendency to increase again in 


_ these countries until the middle or end of the summer, before taking another down- 


turn later in the year. 


At the end of 1971, leaving aside effects of taxation on interest payments, the 
Community countries were divided into three groups : Belgium had the lowest gross 
yields in the Community, with those for bonds of the public sector being slightly 
below 71/4%. In France, on the contrary, rates continued to be high, exceeding 
81/4%. In Italy, Germany and the Netherlands, rates remained halfway between 
these limits exceeding only slightly 73/4%. Furthermore, the issue conditions showed 
in nearly all these countries a tendency to further improvements. 


Although fundamental differences still separate the financial circuits of member 
countries and therefore limit the significance of this type of comparison, it should 
be noted that within the Community, Italy has regained first place as regards the 
volume of net issues of domestic public bond loans, the share of which in the total 
issues, which had fallen from 462 to 342 in 1970, climbed back to nearly 40%. How- 
ever, it is in ‘Belgium that the ratio between these issues and the gross national 
product reached the highest percentage: 9.8% as against 8.0% in Italy, 2.72 in 
Germany, 2.24 in the Netherlands and 1.8% in France (Table VII). 


In Germany, the capital market was very liquid. Issues recorded a remarkable 
expansion, which slowed down only for a fairly short period in the spring : net issues 
of fixed-income domestic securities (in Deutsche Marks) thus increased by 372 in 
1971, compared with an expansion of only 12% in the previous year. 


Bond subscriptions by credit institutions, which had decreased in 1970, took an 
upturn in 1971. The development of saving deposits and the Central Bank's policy 
of monetary relaxation contributing to widening considerably the liquidity of these 
institutions, which thus increased their demand for securities on several occasions. 


The share of households among the domestic bond subscribers diminished a 
little, but remained predominant. Although saving deposits continued to enjoy 
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great favour with the public, individual savings continued to turn largely towards 
subscription to fixed-income securities, rendered attractive by the offer of relatively 
high rates on the bond market and the prospect of capital gains in the fairly near 


Table VII — NET DOMESTIC PUBLIC ISSUES OF BONDS 
IN THE COMMUNITY 


(milliards of units of account) () 











Country (?) 1968 1969 1970 1971 

Germany 4,24 3.30 4.03 5.55 

Public sector 0.63 — 0.05 0.14 0.33 

Economy 3.61 3.35 3.89 5.22 
France 1.16 1.25 1.88 2.94 

Public sector ; — 0.12 — 0.14 — 0.05 — 0.04 

Economy 1.28 . 1.39 1.93 2.98 
Italy 4.92 5.34 4.23 8.01 

Public sector 2.15. 2.48 1.74 3.62 

Economy 2.77 ' 2,86 2.49 4.39 
Netherlands 0.39 0.53 0.67 0.78 

Public sector 0.27 0.41 0.36 0.37 

Economy 0.12 0.12 0.31 0.41 
Belgium 1.38 1.07 1.46 2.76 

Public sector 0.82 0.69 0.80 1.85 

Economy — : 0.56 0.38 0.66 - 0.91 
Luxembourg 0.00 0.01 0.01 0.01 

Public sector 0.00 0.01 0.01 0.01 

Economy 0.00 0.00 0.00 0.00 
Total Community 12.09 11.50 12.28 20.05 

Public sector 3.75 3.40 3.00 6.14 

Economy. 8.34 8.10 9.28 13.91 





(1) Cf. footnote page 100. 

(2) The issues entered under ‘* Public sector” include all issues by the Government and public institutions, although 
the proceeds of these issues may sometimes make it possible to grant loans to the economy. The issues entered 
under ‘‘ Economy” include all issues by non-financial enterprises, whether national or private, and all issues by 
credit institutions whose main activity is granting credit to the economy. 


future. Households showed a very clear tendency to reinvest the interest from their 
securities on the bond market, the self-financing potential of which is thus constantly 
developing. In the course of the year, the attraction exerted on foreign savings by 
German bonds offered for subscription was also greatly reinforced. Lastly, institutional 
investors, and more particularly the insurance companies and social security institu- 
tions, seem to have substantially intensified their subscriptions to fixed-income 
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GROSS YIELD OF BONDS 


‘In circulation in the Community issued under conditions similar to those of the 
loans raised by the Bank. 
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securities on the public market in the last quarter, whereas they had apparently 
continued to give preference to private placings in the preceding months. 


For the second consecutive year, the direct calls on the market by the Federal 
Government, the Lander and other public authorities remained fairly limited, 
absorbing only 62 of the available resources. It was the sector of the economy which, 
once again, was the major beneficiary of the market. Anxious to consolidate certain 
short-term borrowings contracted when the interest rates were still very high and 
faced, on.the other hand, by self-financing difficulties, enterprises greatly stepped up — 
their direct calls on borrowings and absorbed 18% of the funds, as against 10% in the 
previous year. The financial institutions nonetheless remained the chief borrowers, 
once again absorbing three quarters of the capital offered. Although issues of 
municipal bonds showed a notable fall, the calls -by mortgage banks were very 
buoyant, under the influence of the resumption of activities in the housing sector 
where the maintenance of relatively high interest rates no longer contributed to 


checking building projects. 


The market, which had begun to show signs of relaxation at the close of 1970, 
continued to improve rapidly in January under the influence of new inflows of 
foreign capital and favourable seasonal circumstances, such as payments of dividends 
and interest. Very substantial capital demands could be met without preventing — 
the nominal rate of the bonds offered for subscription to fall from 8% to 7.5%. These 
conditions merely followed the tendency of the stock market yields, which moved 
down from 8.3% to 7.7% for securities of the public sector. 


However, the situation rapidly deteriorated following the revival of calls on 
the market, motivated by the attractive level of the new issue conditions and by a 
simultaneous reduction in the capital offered, as private individuals preferred to 
orient their investments towards more liquid forms while awaiting the improvement 
of the conjunctural climate. 


The restrictive monetary measures taken in May after the decision to allow the 
Deutsche Mark to float also contributed to reduce the volume of funds available. - 
The difficulties in placing bonds then led to the halt of issues in June. Operations — 
recommenced in July at the nominal rate of 82% as against 7.5% previously. The 
tightening of the market was accompanied, from February to August, by a gradual. 
rise in the stock market yields which, as regards securities of the public sector, moved 
up in seven months from 7.7% to 8.3%. From September onwards, however, the 
conjunctural slowdown within the country, the relaxation of credit policy and the 
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desire of investors to benefit from the high interest rates still in’ force, finally led to 
a new relaxation. The nominal rates for new issues fell from 82% to 73/42, at the 
same time as the stock market yields moved down by nearly half a _ reaching 
7.9% in December. 


_ In France, the amount of net bond issues recorded for the second consecutive 
year an increase of nearly 60%. From the beginning of the year onwards, institutional 
investors showed a tendency to reduce greatly the volume of short-term investments - 
they had made on the monetary and mortgage markets when the rates there were 
high, and to increase their bond subscriptions substantially. The insurance companies, 
for their part, intervened actively in subscribing first-class securities which their 
investment regulations require them to hold; their demands were met on a priority 
basis by banks and numerous operations were carried out in the form of issues reserved 
for them. Likewise, the variable-capital investment companies, still anxious to limit 
their share investments, because of the unfavourable evolution of quotations, sub- 
scribed a considerable part of the bonds issued by the private sector. 


At the same time, the reluctance of private investors vis-a-vis bond issues dimi- 
nished. While showing, as in 1970, a marked propensity to save, they doubtless 
continued to orientate a large share of their investments towards liquid forms. How- 
ever, the policy of the French authorities concerning the remuneration of savings 
also contributed to encourage bond investments by the general public. The main- 
tenance of high interest rates, intended to protect savings against the monetary 
erosion inherent in persistent price increases, -unquestionably bore fruit, to such an 
extent that at certain times banks had to resort again, after a long interruption, to 
quota arrangements, for placing their securities with the public. This occurred, 
inter alia, in the opening and closing weeks of the year, when the prospect, which 
had not yet become effective, of a downturn in yields offered at issue led to a revival 
in private subscriptions. The exchange regulations and a number of psychological 
factors, on the other hand, caused foreign investors to run away from subscriptions 
to French bonds, despite the gap between the rates practised on the domestic market 
and those in force on the foreign markets. 


For the fourth year in succession, the Government and public authorities - 
proceeded to security issues in an amount below that of the amortizations on borrow- 
ings which they had to meet. All net resources available therefore benefited the 
sector of the economy. The credit establishments specializing in long-term loans 
collected an amount nearly 20% higher than in the previous year; their share in the 
total resources supplied by the market nevertheless fell from 52% in 1970 to 392 in 
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1971. The enterprises of the private sector, on the other hand, became the principal 
beneficiaries of the bond market; indeed, they collected 42% of the capital offered, 
against 33% in the previous year, and doubled the volume of their calls. The develop- 
ment of their issues is the outstanding phenomenon of the year. The public enter- 
prises and the industrial enterprises of the nationalized sector also made larger calls 
on bond issues in order to finance their activities, while continuing to ensure the 
cover of a large part of their investments by substantial calls on sources of capital 
outside France, such as the European international market or international institu- 
tions such as the European Investment Bank. 


The French financial market, which remained relatively sheltered against the 
speculative short term capital movements because of the existence of exchange 
restrictions, escaped from any serious disequilibrium between capital supply and 
demand, so that the conditions offered remained very stable. Stock market yields 
of securities of the public sector, which had decreased in January because of the 
pressure exerted by unfounded anticipations of the general public and institutional . 
investors, reached in April nearly 8.5% and remained practically at that level until 
December, when further speculations brought them to about 8.32. | 


Likewise, the yield of bonds in the private sector, of the order of 8.8% at the 
end of 1970, hardly varied until the last quarter, when they moved down to 8.62 in 
December. Issue conditions for bond loans remained unchanged and nominal rates 
offered continued to be fixed, thanks to a selective timing of borrowings, at 8.5% 
for the public sector and 8 3/4% for the private sector. Issues were accelerated at the 
beginning and the end of the year, so as to check the reduction of yields observed on 
the stock market; on the contrary, issues were slightly slowed down in the third 
quarter in order to avoid a‘certain glut on the industrial securities market. 


Together with Belgium, Italy is the Community country which experienced 
the strongest expansion in issue activity. The net resources obtained from the market 


nearly doubled and the yields fell steeply. 


Borrowings made by the Treasury or for its account doubled in volume and 
relatively regained in importance : they corresponded to 45% of the available capital, 
compared to a little over 40% in 1970. They were particularly high in the last quarter, 
when they made it possible to appropriate additional capital funds to public enter- 
prises, to ensure the financing of investments by the State Railways and to facilitate 
the latter’s redemption of international loans contracted in previous years. 
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The special credit institutions increased the volume of their issues by 502; their 
calls on the market represented a larger share than, on an average, from 1966 to 
1969; influenced by the slowdown of housing construction, the issues of mortgage 
certificates effected by real estate credit establishments barely progressed. On the 
other hand, the credit institutes stepped up quite considerably the volume of their 
borrowings; the advance was very marked in February after the banks had been 
urged to include in their assets, under the heading of free reserves, the certificates 
of institutes; it was again marked in the second half-year, when the Government 

wanted to facilitate the recovery of investments by increasing the share borne by 
the State for the service of interest on loans granted to enterprises in development 
ZONes. 


The big public enterprises (ENEL, IRI, IRI Motorways, ENI), which had been 
hardest hit in 1970 by the halt in public issues, also took advantage of the widening 
of the market by making many calls again, absorbing 11% of the available funds, 
compared to 3% in 1970. If they did not increase their participation to the high level 
it had shown until 1969, it is because their financing was largely ensured in 1971 by 
the Treasury, which greatly increased their appropriation funds thanks to the 
resources which it drew itself from the capital market. 


The financing of industrial investments continued to be fairly widely ensured, 
over the first half of 1971, by substantial borrowings on the foreign and international 
markets. But this source of capital was scarcely used at all subsequently and the 
authorities even encouraged, in the closing months of the year, the redemption of a 
part of the medium-term variable-rate loans, contracted previously, mainly by public 
enterprises and special credit institutes. The easy situation of the domestic financial 
market then facilitated the reduction of the external indebtedness. 


Compared with the previous years, the credit establishments greatly developed 
their participation in the financing of net issues by raising it from 29% to 45%; the 
capital inflow and the relaxation of monetary policy, as well as two reductions of the 
discount rate, were accompanied by a rapid widening of the liquidities of the banks, 
at the very time when the weakness of credit demands led to a reduction in the 
possibilities of using their liquidities. At the same time, the interest of private 
individuals for bond investments became stronger. The slowdown in private 
consumption enabled private savings to continue to record a favourable evolution. 
While still steering a large part of these savings towards liquid forms of investment, 
the general public again began to increase their long-term investments, in the hope 


117 








‘of benefiting, in future, from price rises ¢ likely to make up somewhat for past dis- 
appointments. 


In the framework of its policy of harmonization of domestic and foreign rates, _ 
the Bank of Italy intervened on the market to sell or purchase securities whenever 
it proved necessary to avoid abrupt variations of quotations. Although it allowed 
its securities portfolio to expand at the end of the year so as to permit the Treasury, 
directly or indirectly, to obtain the appropriate resources for the implementation of 
its intervention plans, its participation in the financing of net issues, in absolute term 
about on the level of 1970, declined relatively, from 41% in 1970 to 19%. 


The issue activity was buoyant throughout the year. In the very first months, 
the stock market for fixed-income securities firmed up in rather a spectacular way 
until April. But the volume of new issues and the reversal of the trend in long-term 
rates on the foreign markets, again upset by the recrudescence of the international 
‘monetary crisis, were accompanied in May and June by renewed tension. The 
monetary authorities then decided to curb public issues and, on the contrary, to 
encourage private placings with the banks. Under the effect of the implementation 
of this policy, the market became stabilized at the beginning of the summer and 
thereafter continued to improve. The evolution of the stock market yields clearly 
reflects this trend; the yield of the bonds of credit institutions, particularly repre- 
sentative of the market, which still attained 9% at the beginning of January, sagged 
to about 8 1/2% in January and then fell gradually to 8.1% in April, moved up to 
8.4% in June and then fell gradually to 7.9% until December. The yields offered at 
issue remained more stable; the monetary authorities indeed maintained them 
around 81/4% throughout the year, with the twofold aim of avoiding an over- 
pronounced gap with foreign rates and orene attractive remuneration conditions 
to private investors. 


In the Netherlands, the net amount of public issues of fixed-income securities 
increased by 162. 


These figures reflect only imperfectly the situation which prevailed during the 
year on the capital market, for they do not include the — placings, exceptionally 
substantial i in 1971. 


The supply of capital came to a very large extent, throughout the first part of 
the year, from foreign savings; indeed, for several months, the Netherlands experienced 
an. exceptional inflow of foreign capital anxious to invest in securities denominated 
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in guilders. Despite the persistence of steep rises in prices and wages, the national 
currency continued to enjoy a special prestige with foreign subscribers, who were all 
the more inclined to channel their available capital towards Dutch securities because, 
independently of a rate of interest that was still very attractive, the latter are not 
liable to a tax when held by non-residents, unlike German securities. In view of this 
influx of capital which thwarted their efforts to check the expansion of bank liquidity, 
the Dutch authorities decided, early in September, that non-residents could hence- 
forth purchase bonds only by procuring guilders resulting from the sale of Dutch 


bonds by non-residents to residents. | 


Domestic subscribers, already quite active in the previous months, took over 
from foreign investors, whose role was reduced to almost nil. Despite the expansion 
of consumption, still very rapid, the private individuals, owing to the very steep rise 


in their incomes, develop their savings in 1971 considerably; the evolution of interest | 


rates abroad, the prospects of an imminent reduction of interest rates on the domestic 
market, the attraction of the yields still offered by bond loans, then seem to have 
encouraged them, at the same time as the institutional investors, to take an increas- 
ingly active share in supplying funds to the capital market. Benefiting from a fairly 
marked expansion of their liquidities, despite the energetic steps taken by the monetary 
authorities with a view to checking this development, the banks themselves showed 
a greater interest in certain bond issues offered in the course of the year, notably by 
the Government. | 


The Government remained the largest borrower on the market, absorbing more 
than a quarter of the available resources, if necessary by proceeding to calls which 
were not immediately justified by the budgetary situation but which were intended 
to mop up the supply of available capital. 


The Bank voor Nederlandsche Gemeenten, disposing of very abundant funds | 


on the private placing market, reduced the volume of its calls on public borrowings, 
so that its share in the collection of resources through this channel fell from 25 
to 212. | 


The volume of borrowings by the private sector, which had already considerably 
expanded in the previous year, increased further. The charitable institutions took 
advantage of the possibilities offered by the market by placing a much larger number 
of thrity-year bond loans to finance their equipment; likewise, the mortgage credit 
institutions had very wide recourse to the tap issue of securities to meet the capital 
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demands which followed the favourable trend in the building sector. On the other 
hand, while still at a high level, the volume of resources collected by other financial 
institutions increased but little; the same held true for the direct public issues by 
large enterprises on the market, because of the slowdown in industrial investment 
and the abundance of other resources available on the market. 


Following the large-scale influx of foreign capital, the downturn in the stock 
market yields, which had started in the second half of 1970, accelerated in the course 
of the first four months of 1971. The situation was reversed in the period immediately 
after the monetary crisis in May. The rates then resumed their uptrend under the 
influence of the restrictive policy applied by the monetary authorities and this 
upturn was further accentuated by the measures ordered at the beginning of 
September to limit the purchases of bonds by non-residents. The fall in rates abroad, 
in the last quarter, encouraged a return to a more relaxed situation. The yields of 
the listed securities of the Bank voor Nederlandsche Gemeenten well reflect this 
evolution, whether on the stock exchange, where — after having fallen from 8% 
to 7% from end December 1970 to end April 1971 — they climbed again to nearly 82 
at the end of September, and then declined to 7 3/42 ‘at the end of December, or at 
issue where they fell gradually from 81/42 at the end of 1970 to 71/22 in April, 
then moving up to 8 1/42 in the autumn and returning to 8% at the end of the year. 


In Belgium, net resources collected by public issues of fixed-income securities 
reached a record volume, 90% higher than in the previous year. 


Throughout 1971, the inflow of private capital from abroad contributed to 
widening the liquidity of the economy and to supplying the financial market with 
resources. Banks and institutional investors were thus able to acquire a large volume 
of fixed-income securities than in the previous year; they did so all the more readily 
since saving deposits also increased considerably and were another abundant source 
of funds for them and the outlook as to the future trend of interest rates encouraged 
them to consolidate these funds in long-term uses. At the same time, the general 
public stepped up its subscriptions; although private consumption marked a more 
rapid expansion than the gross national product and although prices rose steeply, 
the rapid increase of earnings enabled private individuals to develop their savings; 
less anxious to channel the latter towards housing construction, private households 
used available capital funds to reinforce their portfolios, and at the same time kept 
_ important liquid holdings for reasons linked, inter alia, to the greater uncertainties 


of employment. 
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The Government took advantage of the liquid market situation to obtain, at 
falling rates of interest, a considerable amount of long-term funds, which made it 
possible to reduce, despite an increased budgetary deficit, substantially its foreign 
exchange debt. This policy permitted, to a large extent, to attenuate the effects of 
the substantial influx of foreign exchange on domestic liquidities. Borrowings by 
local authorities were also particularly large and were mainly to cover the financing 
of their investments expenditure for equipment. In all, the share of capital collected 
by the public authorities progressed from 55% in 1970 to 672 in 1971. 


Supplied with funds from other sources, the financial institutions reduced 
relatively their calls on the market. On the other hand, enterprises increased their 


‘calls, although their propensity to invest showed a flagging tendency. 


The adjustment of these demands for funds to supply occurred without strain 
and, throughout the year, the yields in force on the market moved downwards, 
gradually and continuously. The yields of securities of the public sector at issue fell 
from 8.6% in December 1970 to 71/4% one year later. On the stock market, they 
moved down from 7.8% to 7.12. | 


In Luxembourg, the public issue market was called upon three times, for fairly 
large amounts. The Government collected over 80% of the gross available resources, 
at a yield of 6.7%, unchanged by comparison with the previous year. A large share 
of the funds collected were used to consolidate previous debts, so that the net capital 
supply from public market issues was somewhat below the figure for 1970. 


2.2.1.2. Foreign fixed-income securities 


The general economic development and more particularly the reduction of 
tensions on the national capital markets of the member countries permitted that 
these markets were opened up much more widely in 1971 than in previous years for 
public issues of foreign fixed-income securities. Nineteen bond issues, as against 
seven in the previous year, were placed, through the intermediary of national placing 
syndicates : they totalled 388 million units of account, as against 223 million units 
of account in 1970 and 196 million in 1969. 


Calls on the German market remained considerable and made it possible to 
collect 205 million units of account, as against 191 million in 1970. The volume of 


~ 
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capital collected on the financial markets of other member countries however 
progressed even more markedly from one year to the next. Indeed, these markets 
handled fourteen bond loans, compared to two in the previous year. 


Particular attention was paid to the Benelux countries : issues of fixed-income 
foreign securities doubled in the Netherlands, where they rose from 17 million units 
of account in 1970 to 33 million in 1971, and quadrupled ‘in Belgium, where they 
reached 65 million units of account as against 15 million in the previous year; for 
the first time since 1965, the Luxembourg authorities permitted foreign public bond 
loans, totalling 16 million units of account in 1971. The French. and Italian capital 
-markets contributed, to the extent of 45 million and 24 million units of account 
respectively, to the financing of calls for funds emanating, in the form of public 
issues, from non-nationals, whereas in 1970 such issues had not been possible. 


International borrowers from outside the European Economic Community 
collected a large par of the available capital : 198 million units of account in 1971, 


Table VIII — GROSS ISSUES OF FOREIGN SECURITIES 
ON THE MARKETS OF MEMBER COUNTRIES () 
BOND ISSUES BY INTERNATIONAL INSTITUTIONS AND NON-RESIDENTS 


(millions of units of account) (*) 





Country - 1969 1970 1971 

Germany 172 191 205 

France | — . _ 45 

Italy | 24 _ 24 
Netherlands = 17 | 33 
Belgium | | —- 15 65 
Luxembourg | _ _ 16 | 

Toral - 196 | 223 388 

of which European Investment Bank 57 42 114 


Commission of the European Communities 
(European Coal and Stee] Community) — 
Others 139 181 198 





(1) This table includes only foreign bond issues placed in a given country by a syndicate composed exclusively of 
national institutions. Foreign bond issues placed in several countries by international syndicates are registered as 
issues floated on ‘the European international market”, even if a part of their proceeds is subscribed by the 
investors of the country in whose currency they are issued. ) 

(2) Cf. footnote page 100. 
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as against 140 million in 1970. The International Bank for Reconstruction and 
Development continued to be the main borrower, with 138 million units of account, 
as against 113 million in the previous year. The Inter-American Development Bank, 
borrowed 36 million units of account, as against 27 million in 1970. Lastly, the 
Netherlands Antilles and the Asian Development Bank issued bonds for amounts 
of 16 million and 8 million units of account, respectively. 


Nevertheless, calls on the markets of member countries by European inter- 
national institutions showed the most important advance, rising from 42 million | 
units of account in 1970 to 190 million in 1971. The Commission of the European 
Communities, for the account of the European Coal and Steel Community, floated 
five bond loans, totalling 76 million units of account, whereas it had refrained from 
issues on the financial markets of member countries in the previous year. Calls by 
the European Investment Bank almost trebled from one year to the next : six public 
issues were made on the national markets of the Community, totalling 114 million 
units of account as against only 42 million in 1970. 


The share of public issues by Community institutions on the national markets 
of the Community ‘thus increased considerably in 1971, as it attained half the 
resources collected by foreign borrowers and international institutions, instead of 
only one fifth in 1970. The authorities of the member countries have thus encouraged 
the development of the activities of these institutions, obviously in line with a 
development of actions favouring structural changes in accordance with the wishes 
of the Council of Ministers of the Communities. 


2.2.2. Issues on the European international market 


The European international market, which had tended to be rather restricted 
in 1969 and 1970, developed very briskly in 1971. The.overall volume of bonds issued 
in the course of the year shows an advance of 35% compared with the previous year; 
it exceeded still the record Jevel of 3.1 milliards units of account attained in 1968, 
reaching 3.3 milliards in 1971, as against 2.4 milliards in 1970 and 2.8 milliards 
in 1969. 


These figures cover the whole of the bonds offered through che intermediary 
of international placing consortia, including, for example : 


_— bonds issued in one or more countries by non-residents, but which are not 
denominated in the currency of this country; 
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— bonds which, issued in a given country by residents and denominated in the 
currency of this country, are expressly reserved for subscription by non-residents; 


— bonds which, issued in a given country by non-residents and denominated in the 
currency of this country, are placed in several countries by consortia; 


— bonds accompanied by special monetary clauses (units of account, European 
monetary units, multiple currency clause). 


Table LX — GROSS ISSUES OF SECURITIES 
ON THE * EUROPEAN ” INTERNATIONAL MARKET 


(millions of units of account) “) 




















| 1969 | 1970 1971 
CONVERTIBLE BONDS 825 199 245 
Dollars 825 172 245 
DM (*) _ - 27 — 
BONDS WITH WARRANTS 284 50 50 
Dollars - 284 50 50 
CLASSIC BONDS 1,672 2,175 2,972 
Dollars 499 1,556 1,798 
Dollars / Lux. fr. option: _ - 20 
DM (*) 1,113 515 806 
French francs - - 47 
Florins _ _ 14 
Sterling / DM option - _ 36 
Units of account 60 54. 166 
European monetary units ~ 50 85 
Total 2,781 2.424 3,267 
BORROWERS OF EUROPE ?2) 1,152 1,348 1,517 
from the Community | 567 794 433 
— European Investment Bank 25 60 82 
— Commission of the European Communities 
(European Coal and Steel Community) _ 50 : 20 
-— Others 542 684 331 
E.F.T.A. 440 463 820 
Others 145 91 264 
BORROWERS OF THE AMERICAN CONTINENT | 1,227 794 1,268 
U.S.A. 954 622 1,037 
Others. 273 172 231 
BORROWERS OF JAPAN 246 108 122 
MISCELLANEOUS BORROWERS 156 174 360 





(1) Cf. footnote page 100. . 

(2) The criterion selected for appreciating the geographical origin of borrowers is that of the nationality — and hence 
the registered office — of the issuers, except as regards holding companies which are affliates of foreign parent 
companies : these companies are included under the heading of borrowers whose nationality corresponds to that 
of the parent companies. 

(*) See footnote 1 to Table VII. . 
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The international economic and monetary situation exerted a decisive influence 
on capital supply and demand as well as on the form of calls on the market. 


Directly or through their subsidiaries, the large American corporations again 
greatly intensified their calls, whereas they had tended to space them out in the 
previous year. The tightening-up of the exchange regulations to which they are 
subject in the United States induced them, as in 1968, to arrange for the financing 
of their foreign investments through collecting an increased volume of capital abroad. 
As the international monetary uncertainty caused them to limit their calls on the 
domestic markets of hard-currency countries, they tended to turn towards the inter- 
national market for placing there classic bonds denominated in dollars, all the more 
as the gradual reduction of interest rates on this market became an additional factor 
of attraction. : 


Demands from European borrowers showed rather divergent trends. Jn the 
countries of the European Economic Community, the abundance of capital available 
on the national markets rendered calls on the international financial market less 
necessary. For the other countries of Europe, which do not have a very active 
domestic market, or where the cost of long-term resources remained very high 
throughout the year, the international financial market constituted an increasingly 
attractive source of capital. 


The behaviour of institutional investors and savers prepared to meet these 
demands varied in the course of the year; three periods should be distinguished. 


In the course of the first quarter of 1971, and more particularly in January and 
February, the volume of capital collected on the international market was very 
substantial; the temporary relaxation in the international monetary climate, the 
prospects of a reversal of the long-term interest rate trend in Europe as a result of 
the evolution already recorded in the United States, and the abrupt fall of short- 
term rates greatly influenced the behaviour of investors. The latter, anxious to 
benefit from the still attractive conditions of dollar issues, made large-scale calls. 
At the same time, the issues in Deutsche Mark continued to be intensified, especially 
as the high rates still practised in Europe once again led to abundant transfers of 
capital. 


The situation was reversed from April onwards, when the international monetary 
difficulties became more serious. The uncertainties concerning the American currency 
threatened once more by a recrudescence of capital flows to Europe and especially 
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to Germany, made investors more reserved vis-a-vis long-term dollar investments 
and induced them to place funds rather in claims which gave them protection against 
the exchange risk. The revaluation of the Swiss franc and the Austrian schilling, 
the floating of the Deutsche Mark and the florin, the continuous appreciation of 
several currencies vis-A-vis the dollar and, finally, the decision to render the dollar 
inconvertible, accompanied by the introduction of a 10% import surcharge in the 
United States and the abandonment of other fixed parities in mid-August, contributed 
to the deterioration of the situation. Until the end of October, the overall activity 
of the international market therefore deteriorated, declining in volume despite the 
growing success of bond issues denominated in Deutsche Mark, in units of account 
and with multiple currency clauses. 


The attitude of investors changed only in the closing weeks of the year, when 
prospects of a lasting settlement of the crisis began to emerge. As soon as the 
exchange risks seemed to diminish, the high interest rates offered by dollar issues 
once again constituted an attractive factor for investors in search of remunerative 
propositions. | 


The results achieved thanks to this revival of the market finally made it possible 
for the classic bond issues “), launched during the year, to reach nearly 3 milliards 


units of account, instead of 2.2 milliards in 1970. Such an amount had never yet 


been attained. There were 131 operations, as against 93 in the previous year. On 


the whole, they related to average amounts comparable to those of 1969 and 1970: 


of the order of 25 million units of account. While losing a little of its relative 
importance as currency of issue 60% of these bonds were still denominated in dollar, 
against 70% in the previous year. Nearly all issues were made at a fixed rate of 
interest; the formula of variable interest rates, linked to the six-month Eurodollar 
rate, which had been favoured by the market in the previous year, lost its attraction 
once the downturn in the long-term rates brought them to more reasonable levels. 
The share of classic bonds denominated in Deutsche Mark, particularly attractive 
to the public, progressed from 24 to 27% only, because of the restrictions imposed 
on these operations each month in fixing the time-table of issues. The other opera- 
tions were effected in units of account. Eleven of them, as against four in 1970, 
were denominated in the unit of account of the former European Payments Union, 
accompanied by the conditions traditionally offered for such issues with an exchange 
guarantee into the most stable currency of the seventeen reference currencies. This 
formula was chosen particularly in the first half of the year, but was no longer able 
to meet, from a technical point of view, the difficulties raised by the almost general 
abandonment of fixed parities from August onwards. Several attempts were also 


(1) Issues which are neither convertible bonds nor bonds with warrants (see table page 124). 
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made in the course of the year to develop issues with multiple-currency clauses, but 
for obvious reasons, the number of borrowers who had recourse to these formulae 
remained extremely limited owing to the excessive exchange risks which these 
formulae imposed on them : thus, only two issues took place in European monetary 
units, fixed for the entire term of the loan and permitting the redemption, at the © 
holder’s discretion, in any of the currencies of the six Community countries at the 
fixed parity at the time of issue; thus also, the reappearance of issues in sterling with 
Deutsche Mark option and the introduction of issues denominated in dollars with 
reference to the Luxembourg franc. concerned only individual cases. On the other 
hand, the international market was opened in the last few months of the year to 
issues denominated in French francs, which met with a fairly great success. 


Whereas the expansion of classic bond issues attained dimensions hitherto 
unequalled, the issues of convertible bonds or bonds with warrants remained limited, 
amounting to 0.3 milliard units of account as against 0.2 milliard in 1970. The 
unfavourable evolution of the main share markets in the course of the year continued, 
indeed, to render these securities unattractive for investors. Such issues were | 
exclusively denominated in dollar and the resources thus collected represented only 
9% of the total volume of new issues on the European international market, compared 
to 104 in 1970, 40% in 1969 and nearly 602 in 1968. 


On the whole, the distribution of borrowing operations effected in the course 
of the year between calls emanating from the public sector and private enterprises 
remained more or less unchanged. The share of issues by governments and public 
administrations was at the same level as in 1970, i.e., approximately 15%. Calls by 

international institutions fell slightly, from 4% to 3%, while calls by enterprises of 
the private sector rose from 81% to 82%. Among the latter companies of the energy 
and mining sectors made the biggest calls on the market : they collected nearly 30% 
of the resources as against 25% in 1970. The manufacturing industries increased their 
share slightly, to almost 302. 


Contrary to the previous years, the share of European borrowers, excluding 
European subsidiaries of American parent companies, fell from 56% to 46% by 
comparison with the previous year, although their issues increased in volume by more 
than 112. 


Calls by borrowers from countries of the Community and by European institu- 
tions absorbed only 13% of the available capital, as against 33% in 1970. Nearly half 
these funds were collected by French borrowers, who were tempted to call.on the 
international financial market because the conditions offered by the national French 
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market were much more onerous. The expansion of the domestic market and the 
interest rate level practised there explain why Italian borrowers greatly reduced their 
demands for capital on the international market and why there were no calls of 
German and Dutch origin, either direct or through financial companies. 


The stock market yields of classic dollar bonds fell steeply in the opening weeks. 
of the year, from 8.42 to 7.9%. But the uninterrupted uptrend, which subsequently 
occurred for seven consecutive months, again brought their level to 8.7% at the end 
of August. Afterwards, they again moved down and lost one point, ending the year 
at about 7.74%, i.e., nearly three quarters of a point below their level at the beginning 
of the year. 


The yields at issue followed a fairly parallel evolution and. also fell by three 
quarters of a point over the year. Rates for 10 to 20 year bonds of first class American 
companies, for instance, fell from 83/4% to 81/42 in January, then climbed back 
to 8.3% in February, 8.5% in March and 92 at the end of June. After having remained 
at this level until September, they fell to 8.5% in October and 8% in November. 


The stock market yields of bonds denominated in Deutsche Mark were much 
more stable. After having fallen from 8.5% to 82% in January, they remained around 
this level for the rest of the year, apart from a temporary fall in April following the 
massive capital inflow prior to the floating of the Deutsche Mark. 


Yields at issue fell in the very early days of 1971 from 9% to 73/4% and then, 
at the beginning of May, to 71/2%. After having recovered from June to the end 
of September to 84, they again fell to 7 3/4% in mid-October and 7 1/22 at the 
end of the year. 


As for the conditions applicable to issues of convertible bonds denominated in 
dollars, they corresponded, for first-class borrowers, to an increase from 6% in 
February to 7% in June. The yields afterwards fell gradually in the second half of 
the year, returning in December to their level of the beginning of the year. 


kkk 


In all, the public and private borrowers of the Community covered their invest- 
ments by recourse to public issues on the financial markets to the extent of 25.3 mil- 
liards units of account, as against 17.6 milliards in 1970. 


Even more than in the previous year, they obtained the major part of their 
resources on their own national capital markets. Calls on the international market 
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fell steeply. Public calls on markets outside the Community, more considerable 


than the previous year, were limited to Switzerland where they collected about 30% 
of the resources offered on this market to foreign borrowers. 


Table X — TOTAL CALLS BY COMMUNITY BORROWERS ON PUBLIC ISSUES 
ON THE FINANCIAL MARKETS 


(milliard of units of account) “) 











1970 
— Net issues on the national markets of member countries 16.81 
— Issues on the European international market (2) 0.79 
-— Issues on other national markets 0.03 
17.63 





(1) Cf. footnote, page 100, | 

(2) In view of the impossibility of evaluating the volume of redemptions effected on Eurobonds in circulation, the figures 
given here relate to gross amounts. They should correspond closely to net issues because of the still relatively limited 
importance of redemptions in relation to the amounts of new issues. 


2.3. Other external resources available for financing the economy 


Public issues of securities provided the enterprises of the Community, as in 
previous years, with only a fraction of the external capital necessary for financing 
their investments. The greater part of their resources was supplied through the 
intermediary of national financial institutions, in the form of medium and long- 
term Joans, but also of short-term credits. Furthermore, calls on international 
medium-term credits denominated in Eurodollars remained considerable. 


2.3.1. Assistance by national financial institutions 


2.3.1.1. Medium and long-term credits to the economy 


The table below shows the increase, in the course of the past four years, of 
medium and long-term credits granted, in member countries, to enterprises and 
private persons by banks and specialized credit institutions. The figures include also 
loans: granted directly by institutional investors. In Germany and the Netherlands, 
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credit operations by institutional investors play an essential role for financing the 
economy : saving banks, retirement and providence funds and insurance companies 
- customarily grant private loans to enterprises and credit institutions, at a cost which 
is generally lower than that of a public issue of securities. In Belgium, the Caisse 
Générale d'Epargne et de Retraite plays an essential role in the financing of invest- 
ments. The contribution by insurance institutions is much smaller in France, where 
the preponderance of the system of distribution on the capitalization system limits 
the volume of capital available. Lastly, the Treasury Departments also facilitate 
the implementation of the economy's investments, first of all by financing of a large 


share of housing construction, and furthermore by granting equipment loans to 


enterprises, either directly or through the intermediary of credit institutions. 


Despite the slower expansion of investments and although financing costs 


remained high in several countries, medium and long-term credits increased 
considerably in the Community as a whole. | 


Table XI — MEDIUM AND LONG-TERM CREDIT TO THE ECONOMY 


(Variations in amounts outstanding during the year) 


(in milliard units of account) () 












Country 











Germany _ 12.38 15.79 
France | 5.94 8.17 
Italy 4.43 8.11 
Netherlands 2.57 2.87 | 
Belgium » 0.93 1.03 
Total Community 26.30 | 35.97 


(1) Cf. footnote page 104. 


In Italy, the increase in medium and long-term credits was 83% higher than. 


in 1970, a rate of growth much greater than in other Community countries. Total 
housing loans granted in 1971 however exceeded only slightly the previous year 
level; the slowdown of residential construction indeed checked the calls for funds 
by the public on real estate credit institutes : the latter, while having no difficulty 
in placing their mortgage certificates, always accompanied by attractive rates of 


remuneration, found that the applications for credit advanced only moderately — 
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compared with 1970. On.-the other hand, the expansion of equipment credits to 
industry accelerated very rapidly, despite the very unfavourable evolution recorded 
by private investments in the course of the year; two factors contributed mainly to 
this trend : firstly, the curtailment of profits almost completely dried up self-financing 
possibilities, so that enterprises had no other means of financing equipment expenditure 
than by recourse to borrowing; secondly, it seems clear that the gradual reduction 
of long-term interest rates, which emerged in the course of the year, led numerous 
companies to consolidate part of the substantial short-term debts contracted for 
financing investments in previous years while interest rates were high. The recourse 
to loans without interest subsidies therefore accelerated markedly by comparison 
with 1970 as did the demand for loans with interest subsidies. The steps taken by 
‘the Government in the previous year in order to adjust the system of interest 
subsidies to the changed borrowing conditions on the domestic market exerted 


their full effect in 1971; because of the large volume of requests presented to the 


institutes, budgetary funds appropriated for granting interest subsidies were greatly 
increased in the second half-year; the liquidity of the capital. markets facilitated at 
the same time access by the credit establishments to the resources necessary to meet 
their customers’ demands. 


In France, too, the demand for medium and long-term credits greatly increased. 
Exports of capital goods continued to show a marked expansion and led to a further 
appreciable rise in credits for financing export sales. Recourse by enterprises: to 


- equipment credits also increased much more rapidly than in 1970, despite the some-. 


what slower expansion of gross fixed capital formation and the fact that private and 
nationalized enterprises made much larger calls on the capital market; as in Italy, 
it seems that the enterprises, which had tended in the previous year to prefinance 
a considerable share of their investment programmes by short-term credits, were 
anxious to consolidate these debts partially, once the interest rates applicable to 
long-term loans started to move downwards; thus non-mobilizable medium and 
long-term credits were widely utilized; on the other hand, the expansion of mobiliz- 


able medium-term credits slackened off further, even though these credits were no 
longer, as during the previous year, subject to restrictions. Credits for construction - 
also recorded a notable advance following the recovery of the market in 1971; mort- 


gage loans accounted very largely for the progress recorded. 


In Germany, medium and long-term credits, which had already recorded a very 
marked increase in 1970, advanced in 1971 further at a rate exceeding largely that. 


of the previous year. Credits granted in favour of housing construction developed 
considerably; persistent price increases induced private households to increase their 


demand for real estate and work was started on numerous dwellings which would 
not have been undertaken in a less inflationary climate. Ordinary savings banks - 
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and real estate credit establishments had more abundant liquidities at their disposal. 
than in 1970, thanks to the development of their deposits and the facilities offered 
by the capital market, and granted an increased volume of mortgage credits. At the 
same time, loans extended by credit institutes to enterprises showed a tendency to 
accelerate, especially in the course of the third quarter. German companies greatly 
increased their calls on equipment credits, since the evolution of their gross savings 
was far from favourable and did not allow them to accumulate sufficient own resources 
to finance investments. Throughout the year, a preference for medium-term financing 
arrangements was still dominant because of the high level of interest rates but in the 
second half-year, industry and handicrafts also stepped up their calls on longer-term 
bank credits, taking advantage of the gradual reduction of rates. 


In the Netherlands, the resumption of residential construction activity gave 
rise to more mortgage borrowing and municipal loans in favour of housing. On the 
other hand, the reduction of industrial investments was accompanied by a slowdown 
of calls by enterprises on equipment credits. The advance in medium and long- 
term credits, considered as a whole, therefore exceeded by barely 10% that of 1970. 


In Belgium, however, the increase in these credits was the least marked, only 
5% higher than in 1970. Credits for residential construction still developed some- 
what under the effect of a more considerable financing of moderate-priced housing. 
On the other hand, recourse by enterprises to equipments credits is thought to 
have shown a slightly less rapid advance, as numerous industrial enterprises still 
hesitated to contract long-term debts until such time as the interest rates had fallen 
sufficiently. 


Part of the medium and long-term capital made available to the economy in 
the Community originates from savings collected on the securities markets, the 
evolution of which has been analysed above. It is necessary to eliminate the duplica- 
tion resulting from the calls on these markets in order to determine the importance 
of the other resources collected by financial intermediaries and redistributed in the 
form of medium and long-term loans. The collection of savings in liquid form and 
at short term constitutes the principal source of these funds; however, the grant of 
medium-term equipment loans by the banks may also be based — apart from savings 
resources — on the creation of additional money. 


After deduction of resources originating from the capital markets, we find that. 
the increase in medium and long-term credits distributed to the economy in the 
Community countries was nearly 40% higher than that of the previous year, whereas 
the growth had been only 22 from 1969 to 1970. 
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The expansion of capital resources for investment financing not originating 
from the public issues market is explained by the general increase of sight and short- 
term deposits, collected by banks and institutional investors in the Community. 
This tendency was particularly noticeable in the fourth quarter. 


Table XII — MEDIUM AND LONG-TERM CREDITS TO THE ECONOMY 
AFTER DEDUCTION OF RESOURCES ORIGINATING FROM THE CAPITAL MARKETS 
(Variations in amounts outstanding during the year) 


(in milliard units of account) ©) 





Country 1968 1969 1970 1971 

Germany 3.47 6.57 8.73 11.34 
France — §.79 6.25 4.47 6.46 
Italy 2.06 1.62 1.84 4.40 
' Netherlands 1.97 . 2.20 2.20 2.46 
Belgium 0.43 0.68 0.33 0.24 
Total Community 13.72 17.32 17.57 24.90 





(1) Cf. footnote page 100. 


In France, the liquid and short-term savings collected during the year showed 
a growth of nearly 22% from 1970 to 1971, as against 17% from 1969 to 1970. This 
brilliant result was achieved although the banks, in order to reduce the cost of their 
resources, gradually lowered the rates of interest for large and long-term deposits 
which for some years have fallen outside the regulations of bank conditions. The 
rate of increase in these savings reached 30% for the banks and 17% for the saving 
banks’ sector. The success of housing-savings formulae, and more particularly 
housing savings plans, was confirmed. 


In the Netherlands, the annual rate of growth of savings deposits and time 
accounts accelerated from 10% to 122. 


In Belgium, such savings increased by 15% in 1971 as against 9% in the previous 
year. The faster growth was due, essentially, to the expansion of savings in the 
form of ordinary savings deposits at the Caisse Générale d’Epargne et de Retraite, 
the banks and the private savings banks. Indeed, these deposits continued to benefit 
from the same remuneration as in 1970, whereas the rates for other categories moved 
downwards. The less bright employment outlook also led private households to 
increase their liquid savings by way of precaution. 
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In Italy, total saving book deposits and saving certificates subscribed with the 
Post Office increased very markedly. Savings deposits with the banks showed a 
growth of nearly 13%, whereas they had decreased by 3% between the end of 1969. 
and the end of 1970; these results were achieved although the banks proceeded in 
March to a general reduction of interest rates paid on their deposits and although 
_ the current accounts, while showing a notable slowdown in their pace of expansion, 
progressed still further by over 202. 


In Germany, saving and time deposits also experienced an advance, although 
private and institutional investors gave priority to longer-term investments because 
of interest-rate considerations. The growth in these savings reached 14% from 1970 
to 1971, as against 12% from 1969 to 1970. 


The rapid increase of liquid savings in several member countries of the Community 
is explained to a fairly large extent by the uncertainties concerning the future 
economic evolution : numerous investors increased their precautionary investments 
| because of fear of employment difficulties in 1972. The preference for liquid forms 
of investment was s thus reinforced. 


2.3.1.2. Short-term credit to the economy 


In 1971, the expansion of short-term credits to the economy in the Community 
showed a tendency to slow down slightly, contrary to that of medium and long- 
term credits. 


_ Somewhat divergent trends are noted, however, from one country to another; 
the growth of these credits speeded up in Germany and the Benelux countries, 
whereas in France and above all in i the pace at which they were granted tended 
to slacken a little. 


France is the Community country where the annual rate of expansion of short- 
term credits remained the highest : 20% in 1971, as against 22% in 1970. The increase 
during the year was more regular than the previous year. Although a certain slow- 
down emerged towards the middle of the year, and in particular in the third quarter, 
it did not persist; the advance was very marked in the closing months, especially 
in December, when the enterprises tended to improve the presentation of their 
end-of-year balance sheet by raising the level of their liquidities, often at the instigation 
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of their banks, which themselves were guided by ‘ window-dressing ”’ considerations. 
Financing of instalment purchases of consumer durables increased very steeply. The 
same applied to personal credits to private households, which formed the object of 
an active advertising campaign by the banks. 


Table XIII — SHORT-TERM CREDITS TO THE ECONOMY 
(Variations in amounts outstanding during the year) 


(in milliard units of account) (2) 





Country 1968 — 1970 1971 
Germany 1.67 + 3,47 5.19 
France . 3.67 5.61 6.22 
Italy 2.79 4.40 4.03 
Netherlands 0.59 0.38 0.44 
Belgium 0.33 0.45 0.67 
Total Community 9,05 14.31, ~ 16.55 








(1) Cf. footnote page 100. 


“In Belgium, the expansion of short-term credits, already quite rapid in the 
previous year, was further accentuated. The curtailment of bank credits, in force 
since the end of April 1969, which had been extended for the first nine months of 
the year, was suspended from 1st October, 1971. Calls on the banks were greatly 
intensified in the last quarter. The increase in business credit requirements was 
considerable despite the favourable influence of the transition from the turnover tax 
system to that of value-added tax on the liquidity situation of enterprises. The 
financing of stocks of finished products, showing a notable increase, called in particular 
for much more substantial bank assistance than in 1970. The only short-term credits 


which increased a little less than in the previous year were those to building enter- 


prises and the loans to private households for the financing of instalment purchases. 


In Germany, the annual expansion rate of short-term bank credits attained 
_ 16% in 1971 as against 12% in 1970. The slowdown in calls by German enterprises 
_ on their bankers for the financing of working capital continued until August : the 
evolution of the business cycle obviously then contributed to reducing the credit 
requirements of the economy, but above all foreign credits remained very attractive 
for German residents throughout this period, owing to their lower cost. The 
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situation was reversed subsequently, and from September to December, short-term 
credits showed a very definite recovery, which is explained by internal difficulties 
brought about by the unfavourable evolution of self-financing and the fear that the 
German authorities would introduce a compulsory deposit on credits contracted 
abroad. . 


In Italy, the annual rate of increase of the volume of short-term credit fell by 
comparison with 1970, from 13% to a little under 11%. The lack of dynamism shown 
by domestic demand partly explains this evolution. But the enterprises also tended, 
almost throughout the year, to consolidate their short-term debt by more intensive 
calls on long-term credit, which had become less expensive. The slowdown from 
one year to the next was especially perceptible in the first half-year. A fairly definite 
recovery occurred however from the summer onwards and the credit volume 
increased quite steeply in December, under the influence of window-dressing opera- 
tions and the important interest payments made by enterprises to banks owing to 
the high cost of credit. It seems, too, that prospects of an accentuation of the 
downtrend in long-term rates then led certain big companies to engage in pre- 
financing again, very temporarily, on a short-term basis. 


Only in the Netherlands credit curtailment measures were maintained through- 
out the year. Thanks to these measures, the annual increase of short-term credits 
was kept at about 10%, as in the previous year, a percentage which exceeds but little 
the authorized annual growth, which was 9%. The general economic evolution 
contributed to checking recourse to the banks until August but, in the closing months 
of the year, credits to enterprises and private households again showed a tendency 
‘to increase, under the influence, inter alia, of the slowdown of foreign exchange 
inflows. | 


2.3.2. International medium-term credits 


In 1971, the recourse by European enterprises to international medium-term 
credits in Eurocurrencies lost in importance by comparison with the previous years. 


The last years had been marked by large calls on a new type of medium-term 
credits, known as roll-over credits, of a term generally comprised between three and 
seven years, with a rate of interest revisable half-yearly and linked to the six-month 
interbank Eurodollar rate on the London market. These credits gave the borrower 
the assurance that he would have funds at his disposal for a fairly long period, 
determined in advance, and offered the lender the advantage of an interest rate 
adjusted regularly in the light of the market situation. From the borrower's point 
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of view, however, they presented the drawback of entailing obvious risks inherent 
in the uncertain evolution of future rates. They owed their success to temporary 
conjunctural circumstances peculiar to 1969 and 1970, which led enterprises to call 
often on interim financing arrangements while waiting for the expected downturn 
in the high long-term interest rates to become a reality. 


In the course of the first half of 1971, the volume of roll-over credits increased 
still further, but the trend was reversed subsequently. The American companies 
then greatly reduced the amount of their new borrowings on the market; their inter- 
national medium-term credits effected in Europe are said to have totalled in 1971 
barely one quarter of the amount reached in 1970. The relaxation of credit conditions 
on the British financial market also rendered recourse to this type of credit less 
attractive for British enterprises. 


During the last six months of the year, German companies also tended to 
proceed, as authorized by their contracts, to the premature redemption of loans 
contracted by them in foreign countries in previous years. Italian borrowers, who 
had made even wider use of this technique, also proceeded prematurely to very 
substantial redemptions of their debts, once the downturn in the long-term interest 
rate started on their domestic market. 


The decrease in calls on medium-term international credits, moreover, did not 


have as sole reason the reduction of domestic interest rates on the financial markets 
of the European countries or in the United States and Canada. The slower expansion 
of investments exerted an influence in the same direction. The reduction of demands 
for international credits and the existence of substantial liquidities available on the 
market, in spite of the lesser attraction of the Eurodollar deposits owing to the 


depreciation risks of the American currency, contributed, especially from the autumn 


onwards, to the decrease of the interest rate applicable to these credit operations, 
linked with. the fall of the interbank Eurodollar rate. In one year, the rate for these 
borrowings fell by one point, from 73/4% to about 63/42 for a first-class borrower. 


Despite the existing uncertainties, the financial institutions of the member 
countries continued to show confidence in the possibilities offered by the medium- 
term international market. It is said that about fifteen new institutions specialized 
in arranging such credits were created in 1971. A recent census now lists over thirty 
international banks specialized in this field. It is quite possible that, under their 
impetus, these forms of financing might sooner or later acquire rather great importance 
in the international financial circuits. 
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The years 1970 and 1971 definitely provide a striking example of the great 
mobility of the behaviour of borrowers, tending to adjust themselves constantly to 
the changing economic and financial situation, to the development of interest rates, 
as well as to the measures taken, or supposed to be taken by the monetary authorities. 


When long-term interest rates exceed the levels deemed to be acceptable, public. 


authorities and enterprises tend to engage widely in prefinancing, either at short 
term on their domestic market or at medium term on the international market. At 
such moments considerable reluctancy is to be noted to increase long-term engage- 
ments at fixed rates, neither in form of classic-type credits or of bond loan issues. 
Revolving credits and variable-rate loans then are favoured temporarily. 


The situation is quite different when the trend in long-term interest rates is 
reversed and rates decrease steeply. Borrowers then wish to take advantage of the 
new conditions offered in order to consolidate their earlier commitments, at more 

satisfactory rates fixed and to redeem debts engaged at a variable rate. 


Such an evolution is interesting for various reasons. It shows in particular the 
deeply noted preference of borrowers for loans with interest rates fixed, without 
revision clause, at the time of the signature of the contract; this attitude is unlikely 
to change in the near future. 


Fixed interest rates certainly do not constitute a panacea from the monetary 
point of view. As is stressed by the author of a well-known report on the conditions 
of balanced growth in the adjustments of savings to investments, ‘‘ fixed rates, at a 
high level, contribute to prolong inflation by maintaining operating charges at high 
levels which become excessive once the price increase tends to slow down; at a low 
level, they discourage savings as soon as monetary anxiety reappears and then 
_ indirectly maintain inflation through the need emerging for exaggerated money 
creation... In order to obtain improvements in this field, it is necessary to avoid 


situation where rates determined temporarily for conjunctural or other considerations 


continue their effects over a long period, at the risk of becoming unsuited to new 
conditions ”’. 


Arguing against variable rates, the advocates of fixed rates point out how 
important it is for public authorities to be able to control and influence the invest- 
ment conditions by appropriate adjustments of long-term interest rates in the light 
of the requirements of conjunctural policy. The variable-rates formula, which is 
attractive at first sight, seems to them in any case to involve dangers both for the 
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efficacy of an important instrument of conjunctural policy and because of the 
uncertainties which would result from its application for the lenders as well as the 
borrowers. 


This debate is not fruitless; it is one example among others of the utility of 
pursuing ceaselessly the research in the vast domain of investment financing arrange- 
ments, not only at the national level but also at the Community level, in order to 
solve, or at least to attenuate gradually the difficulties of adjusting the economy to 
sound financing methods. 
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The financial statements of the European Investment 
Bank are in units of account as defined in Article 4 (1) of 
its Statute. The value of a unit of account is 0.88867088 
grammes of fine gold. 


In preparing the accounts and balance sheet in this report, 
conversion of the national currencies into units of account 
has been effected on the basis of the parities at 31 Decem- 
ber 1972, which are as follows for the currencies which 
are most important for the activities of the Bank: 


1 unit of account = 3.66 Deutsche Mark 
(u.a.) 5.55419 French francs 
625 | Italian lire 
3.62 Dutch guilder 
50 Belgian francs 
50 Luxembourg francs 


1.08571 United States dollar 
4.0841 Swiss francs _ 
30 Greek drachmae 
15 Turkish pounds. 


In preparing the statistics for operations conducted by the 
Bank from 21 December 1971, conversion was based on 
the following rates adopted by the Statistical Office of 
the European Communities for its work in 1972 (central 
rates, except for the dollar), namely: 


1 unit of account = 3.49872 Deutsche Mark 
(u.a.) 5.55419 French francs | 
631.342 Italian lire 
3.52281 Dutch guilder 
48.6572 Belgian francs 
48.6572 Luxembourg francs 
1.08571 United States dollar 
4.16915 Swiss francs. 
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The Bank continued to develop 
its activities in 1972 
despite an unpromising 


economic situation 
which lasted until the autumn. 


The amount of new financial assistance granted by the European Investment 
Bank in 1972 was 526.8 million units of account (1) compared with 502.2 mil- 
lion in 1971. 


These new Bank operations were carried on during the greater part of 1972 in a 
fairly unfavourable climate for investment and at a time when abundant financing 
facilities were available to enterprises, especially in the form of bank loans. It 
was not until the end of the summer that these factors were gradually reversed, 


- and there was insufficient time for the effects of this new trend to make them- 


selves properly felt in 1972. Despite the fact that the international monetary 
situation was apparently less disturbed than during the previous year, some 
borrowers were nevertheless still hesitant to incur debts in foreign exchange. 


The Community of Six has passed through a period of slower economic growth 
during the last two years. The growth rate of the gross national product, which, 
on average, had reached 5 1/2% (2) per year during the period 1958-1970, fell 
to 31/2% in 1971 and remained slightly below 4% in 1972. The out-turn for 
the whole of the year resulted from a distinct slackening during the first half of 
the year which was, however, followed by an increasingly brisk recovery during 
the closing months. These developments, taken together with the reduction in 
profits as a result of pressure from costs, explain the limited increase —- and 
even, in certain countries, an actual fall — in investment. 


In Italy, for the third consecutive year, the economic situation remained depressed 
with a rate of growth of the gross domestic product barely higher than in 1971, 

and a further fall in investment and employment. A net outflow of capital, swollen 
by speculative movements at the end of the year, more than offset the increased 


balance of payments surplus on current account. The monetary authorities 


adopted an expansionary policy resulting in a high degree of liquidity which was 
helped by increased private savings reflecting rising salaries and wages, and a 
cautious attitude in the face of economic and social uncertainty. 


In Belgium and, to a lesser extent the Netherlands, business fixed investment 
also slackened, and economic growth remained sluggish despite some expansion 
in public and private consumption and external demand. Luxembourg benefited 
from more sustained activity in the iron and steel industry. 


in Germany, following a decline in economic activity which persisted until the 
summer, a revival became apparent at the begining of the autumn under the. 


(1) Except where otherwise indicated all the amounts quoted are expressed in units of account 


_ (cf. page 6). Differences between the totals shown and those obtained by adding individual 


amounts are due to rounding. 


(2) Except where otherwise indicated all the rates quoted in this chapter correspond to 
trends in volume. - 
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_ impetus of orders from abroad and, subsequently, stronger domestic demand. 
The expansionary effects of an increased balance of payments surplus — despite 
appreciable outflows of short and long-term capital during the fourth quarter — 
aggravated by new pressures on the labour market at the end of the year, caused 
the government to strengthen its measures to combat inflation and control 
excess liquidity in the banking system. 


In France, economic growth, which was already vigorous in 1971, quickened 
slightly in 1972, stimulated by private consumer demand, by a slight improvement 
in company investments and by a more rapid growth in exports. A certain amount 
of overheating became apparent, especially at the end of the year, and this was 
- reflected in prices and the rate at which the money supply rose. As the impact 
on the economy both of the Treasury’s partial success in reducing its indebtedness 
and of a smaller inflow of foreign exchange turned out to be less than the infla- 
tionary effect of the accelerated expansion of credit facilities, firm supporting 
measures were decided upon at the end of me year for the purpose of Feemcting 
rising bank lending. 


In the financial field, 1972 was marked by a further expansion of domestic bond 
markets and the European international capital market. 


High interest rates in the Community at the beginning of the year and currency 
speculation (including the large-scale movements at the end of June which led 
to the decision of the United Kingdom’s monetary authorities to allow the 
exchange rate of the pound sterling to float) combined to maintain a large flow 
of capital not only into the European money markets but also into the international 
capital market, and even into certain national capital markets. This situation 
inevitably aroused acute concern in: Member Countries which sought to check 
the inflow of foreign currency or to neutralise its effects by imposing a range of 
severely restrictive measures. 


From the first months of the year long-term interest rates fell in all countries to 
rise again slightly at the end of the summer, stimulated by the general economic 
recovery. The rise was more marked during the fourth quarter, following the 
general strengthening of measures taken against inflation. On the international 
market in dollar denominated securities, the fall in rates was evident from July 
onwards and was only checked in January 1973. 


Coming too late in 1972 to have any appreciable effect on the average level for 
the year, the renewal of economic expansion and the upward trend of interest 


rates were confirmed at the beginning of 1973 and the threat of. domestic -— 


inflation persists. At the beginning of February, a further international monetary 
crisis led to the floating of the Swiss franc and the Italian lira, a 10% devaluation 
of the United States dollar, and the closing of the foreign exchange markets 
from 2 to 19 March. Finally, in mid-March there followed a further 3% revaluation © 
of the Deutsche Mark and the decision to refuse to intervene on the exchange 
markets to defend the parity of the dollar, while observing the maximum 2.25% 
‘margin of fluctuation between the various Community currencies; an exception 
was made in the case of the British and Irish pounds and the Italian lira, which 
continue to float independently, but the possibility of their participating in the 
joint Community float will be considered later. 
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In the iron and steel sector, the Bank has granted two ijvans 
totalling 40 million units of account, for the installation of a hot . 





rolling-mill and tube production plants in the Taranto iron and 
steel centre and a continuous wire-drawing mill in the Saar. 


é 


The Associated Countries in which the Bank is able to provide assistance have 
benefited in very unequal. fashion from the improvement in the international 
economic situation, although the general fall in interest rates has enabled them to 
obtain credits, especially suppliers’ credits, on more favourable terms. 


In Turkey, where the Bank’s activities were considerably curtailed while awaiting 
ratification of the Second. Financial Protocol, signed on 23 November 1970, 
which eventually took place at the end of the year, economic recovery was 
maintained and the balance of payments improved, but inflation persisted and the 
budgetary deficit remained large despite efforts to correct it. | 


The Associated African and Malagasy States (AAMS) were affected differently 
by the trend of commodity prices. Judging fromthe statistics on trade with the 
Community, however, export recovery generally remained fairly hesitant, following 
the decline observed in 1971, and the increase in imports once again slackened 
markedly. The financing of the public sector came under new or increased 
stresses. Investment programmes necessary for economic development continued 
nevertheless to be implemented at a relatively satisfactory rate, mainly because of 
the extent of the aid which, following an increase of nearly 17%, had in 1971 
already reached an annual sum of the order of 800 million units of account, at 


_ the cost, admittedly, of a fresh increase in external debt. 


Progress in the formulation 
of Community policies in 
sectors concerning: 
the Bank’s activities : 


regional development, 





Community policies in. the course of preparation were the subject of much 


discussion in 1972. They have not yet reached the stage of decision in areas of 


interest to the Bank, but at the Summit Conference held in Paris from 18 to 


21 October 1972 some important declarations of intent were made and general 


guidelines laid down. 


The Heads of States or of Government have undertaken to coordinate their 
countries’ regional policies and have invited the Community authorities to set up 
before 31 December 1973 a Regional Development Fund which will be financed 
from the beginning of the second phase of economic and monetary union from 
the Community's own resources. Intervention by the Fund, in coordination with 
national aid programmes, should help to correct the main regional imbalances 
in the enlarged Community and particularly those resulting from the preponderance 
of agriculture, industrial change and structural underemployment. 


As the proposals drawn up by the Commission, particularly on the use of the 


European Agricultural Guidance and Guarantee Fund (EAGGF) to grant incentive 
premiums for the creation of employment in priority agricultural regions, and the 
establishment of a Fund for issuing interest. rebates or premiums having an 
equivalent effect for regional projects, were not implemented in 1972, fresh 
proposals will be submitted to the Council of Ministers of the Community for 


its consideration. . A 








industrial development, 


aid to. developing countries. 


became members of the Bank 
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Resumption 
of the Bank’s activities 
in Turkey. 


Denmark, Ireland 
and the United Kingdom 


on 1 January 1973. 


. 


The importance of a common policy in the fields of science, technology and the 
environment was also endorsed during the Summit Conference and in 1973 the 
Community authorities will have to adopt programmes outlining precise timetables 
and appropriate ways in which they may be carried out. 


On 18 July 1972 the Commission of the European Communities submitted 


a proposed regulation to the Council of Ministers of the Communities on 
the implementation of ‘ Community contracts for industrial development ”, 
intended to support medium-sized projects for technological development 
carried out jointly by firms established in different Member Countries. It is 
intended to entrust the appraisal and management of these operations to the 
European Investment Bank. In addition, the Commission has on several occa- 
sions, particularly in communications to the Council, underlined the desirability 
of intensifying the activities of the EIB in different industrial sectors, such as 
aviation and nuclear energy. 


It seems likely, moreover, that the Community’s policy of aid to developing 
countries will shortly be extended. The gradual evolution of an overall policy 
for collaboration in development on a worldwide scale, with the possibility of 


official assistance coming to assume a key role, is being studied: by a working 


party set up by the Council. In view of this development it is probable that the 
EIB will be invited, during the next few years, to extend its activities to certain 
developing countries, in particular in the Commonwealth and Mediterranean 
Basin. In any case, as the Second Financial Protocol with Turkey entered into 
force on 1 January 1973, the European Investment Bank has resumed its develop- 
ment aid to this country using funds supplied by the Member Countries. The 
Association Agreement with Mauritius, signed at Port-Louis on 12 May 1972, 
is also due to come into force in 1973, whereupon Bank loans will become 


available to this country on the same conditions as apply to the other Associated 


African and Malagasy States. 


Looking ahead, however, the most signicant event for the future of the Community, 
as well as for the development of the Bank’s activities was the entry into force on 


1 January 1973 of the Treaty concerning the Accession of Denmark, Ireland. 


and the United Kingdom to the European Communities. 


The Bank will henceforth extend its activities in both the old and new Member 
Countries in order to achieve the aims assigned to it by the Treaty of Rome. 


The expectation is that aid for projects concerned with the advancement of 
less developed regions will be provided not only in Ireland, whose per capita 
national product is now the lowest in the Community, but also in certain less 
favoured regions of the United Kingdom and Denmark. 


It is also probable that modernisation and conversion projects will assume 
increasing importance in the Bank's activities because of the extent of the 
problems raised in the United Kingdom by persistant large-scale unemployment 


_ in the older industrialised regions. 











Gross yields _ 
of quoted bonds. 


on the different financial markets 
in the Community issued under con- 
ditions similar to those of the loans 
raised by the Bank 


Germany | 
France. 

United Kingdom 
Italy | 
Netherlands | 


Belgium 


European Market 


Finally, it is clear that in an enlarged Community projects of common interest to 


several. countries should normally grow in number; these might be projects 


designed to create and improve infrastructure serving common European 
interests, or projects involving cooperation between industries in different 
Member Countries. | 
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Annual activities of the Bank 


Ordinary loans 
Member Countries 


Ordinary. loans 
Associated Countries. 





Special operations 
Associated Countries 








Loans on mandate and guarantees 
Member Countries 
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Loans, guarantees | 
and equity participation in 1972 


In 1972 the Bank’s. __In 1972, the total amount of new aid granted by the Bank reached 526.8 million © 
new operations amounted units of account (1) compared with 502.2 million in 1971, during which year 
to 526.8 million a 42% increase over 1970 was achieved. 
units of account. 

These results must be seen ane both the rather gloomy economic climate 
which prevailed during part of the year and the general evolution of the Bank’s 
activities since its creation. The annual amount of new operations remained 
substantially below 100 million units of account until 1963, passed this figure 
in 1964, settled at around 200 million from 1966 to 1968, exceeded 300 million 
in 1969, and passed 500 million in 1971. 


Almost all contracts signed during the financial year related to ordinary operations 
carried out by the Bank at its own risk; the total amount of assistance granted was 
518.7 million. Mainly because of delays in bringing the new Financial Protocol 
with Turkey into force, special operations financed from budgetary funds were, in 
contrast, for very small sums. The entry into force of this Protocol on.1 January 
1973 and. the pursuance of activities under the Second Yaoundé Convention 
should allow a vigorous renewal of these operations. 


Table 1 : Loans, Guarantees and equity participation 





Variations in 1972 by 





1971: 1972 = ~— comparison with 1971 
Amount . Amount , 
Number million u.a. Number million u.a. Million u.a. % 
Ordinary operations | | 50 491.5 34 518.7 + 27.2 + 5.5 
" comprising: | 
Loans 47 454.6 | 33 |. 501.6 + 47.0 + 10.3 
Guarantees 3 36.9 — a 17.1 — 19.8 — 53.7 — 

Special operations (") 2. 10.7 : 5 -8.1 — 2.6 24.30 
Total 52 602.2 39 526.8 + 24.6 + 4.9 


(") Operations on special conditions financed from the resources of the Member Countries 
(Turkey) and from the European peveropment Fund (AAMS) including an equity participation 
of 1 pulion in 1972. 


The Bank has contributed Total capital cement in projects financed in 1972 amounted to approximately 

to a total volume of capital | two thousand million units of account. The Bank’s average participation in the 

Investments of some financing of these investments was 25% (26% in the case of infrastructure 

2 thousand million projects, and 21 % for industrial projects), which was higher than the average for 

units of account. previous years (21%). A larger proportion of the investments, i.e., 37% on 
average, was financed by appropriations on global loans. 


(1) All statistical tables and graphs refer to contracts signed during the period under review. 
Except where otherwise indicated all the amounts quoted are expressed in units of account 
(see page 6). Differences shown by comparison of totals indicated with. those obtained by 
the addition of individual amounts are due to rounding out. 
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Germany 
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| Italy 





14.4 | i Belgium 
12.8 a AAMS-ordinary toans 


81 — | AAMS-special operations 
526.8 million u.a. 
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Table 2 : Loans, guarantees and equity participation in 1972 


Breakdown by type of financing and by country 




















Number Amount 
Country of projects (million u.a.) % of total. 
Ordinary operations - 
Member Countries : oh 
Germany . es ee Bok 10 _ 130.4 (*) 24.8 
FranC@a ac 8 8 seg SS, SH Ss Ree 7 144.9 27.5 
AIS: Gor ac oe we HE HS SL 12 _ 216.2 — 41.0 
Belgium... ...-58 220% | 1 14.4 2.7 
Total 30 505.9 "96.0 
including guarantee (?) 7 . 17.1 3.3 
Associated Countries : 
AAMS. 
Cameroon : 1 0.6 0.1 
Ivory Coast. ©. 2 2 ee wee 2 9.2 1.7 
Ivory Coast and Upper Volta. ... 1 3.0 0.6 
Total 4 - 12.8" 2.4 
Ordinary Operations total . . . 34. 518.7 98.5 
Special operations (?) 
AAMS 
Congo- Brazzaville 1 2.0 .0.4 
Ivory Coast. . 7 1.0 0.2. 
Dahomey 1 3.3 0.6 
Gabon 1 0.8 0.1 
Senegal 1 1.0 0.2 
Special operations total... . 5 | 8.1 1.5 
including equity participation (*)_ . 7 7.0 0.2 
Grand total. ......... 39° 526.8 100.0 





(1) Including a 29.7 million units of account loan to SNAM SpA for the construction of the 


German section of the pipeline for conveying Netherlands natural gas to Italy. 
(2) Project located in Germany. ; | 


(3) Loans on special conditions from the resources of the European Development Fund 
having formed the subject of a financing proposal or recommendation by the Bank and a 
financing decision by the Commission of the European Communities. 


(4) Project located in the Ivory Coast. | 











Energy 


; Transport 


Industry 





526.8 million u.a. 











i Telecommunications | 


Table 3 : Loans, guarantees and equity participation in 1972 


Breakdown by sector 
(including appropriations on global loans) 


‘ - 
Number Amount 








Total of which: 


Loans, Appro- = Appro- 

guarantees _priations | priations 
and on on global . 

equity | global . loans 

parti- loans Million _ (million 

Sector cipation U.a. %  «. wa.) 


LL a SSS yyy hi SSS 





Infrastructure works. ... . 17 — 354.1 67.2 | — 
Energy (generation and transmission) . 4 — 100.6 19.1 — 
Transport. 6. 0 9  — "167.9 31.9 = 
comprising : | 
Railways... . . 7: — 3.0 0.6 — 
Roads and bridges . 3 —- 733 13.9 ~~ 
Airlines sae 2 1 — 25.2 48 — 
Port installations . 2 — 6.7 1. — 
Gas pipelines . 2 = 59.7 17.3 . — 
Telecommunications 4 — 85.6 16.2 - —- 
Industry. 22 36 172.7 «49328 0 2©—ot 
Extractive industries . a 1° —_ 5.7 1.1 — 
Iron and steel semi-processing .. 3 1 38.6 | 7.3 0.6 
Construction materials 5 6 35.7 6.8 5 3.2 
Chemicals oe eet Be 2 2 22.8 4.3. —6(07 
Metal working and engineering . 1 ”@ 10.1 1.9 3.8 
Motor vehicles, transport equipment 1 2. 7.5 1.4 1.6 
Electrical engineering, electronics . 1 4 18.3 3.5 2.5 
Foodstuffs . 1 6 8.2 1.6 —6«4D 
Textiles and leather 3 5 8.8 1.7 | 2.3 
_ Paper pulp and paper. : — 2 1.3 0.2 -1.3 
Rubber and plastics processing . 1 1 3.8 0.7 — 0.4 
Global loans . 2... 1 1 3 = 11.9 (1) 2.3 aa 


aa Tr Te 


Grand total... 2... . 39° 36 526.8 100.0 21.3 


(1) Difference between the global loans granted in 1972 (33.2 million) and the appropriation 
effected during 1972 on global loans granted in previous years (21.3 million). 
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ln 1972, the Bank again contributed to the financing of 
motorways for a total sum of 73 million units of account. bringing 
the total financial aid provided by the European Investment Bank 
since 1958 for the construction of motorways in the Community 
to 426 million units of account. 

The Brenner motorway (photo) for which the Bank has twice 
provided financial aid in 1964 and 1970 for a total sum of more 
than 40 million units of account is the key to communication 


between the north and south of the Community. The fast section. 


(between Bolzano and Chiusa) is expected to be opened at the 
end of 1973. 
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505.9 million units of account 
_ for investments 
in the Community, 


two thirds 
Of which went 
to regional development. 


Marked increase in-loans for 
investments of common 
European interest. 


216 million units of account, 
41% of Bank aid within 
the Community, 


lent in Italy 


for industrialisation: 


of the Mezzogiorno 


Loans and guarantees in the Community 


Projects in Member Countries accounted for almost all the ordinary operations 
In 1972; 29 loan contracts and one guarantee contract were signed in their 
favour for a combined total of 505.9 million units of account,. piesa nd an 
increase of 36.9 million, i.e. 8% over the previous year. 


The breakdown of projects financed by the Bank within the Community in 1972 
according to the economic policy objectives corresponding to the tasks set out. 
in Article 130 of the Treaty of Rome is shown in Tables 11 and 12 on page 68. 


With more than two thirds of the total amount. of loans granted, financing 
Operations in favour of economically backward regions or areas of industrial 
redevelopment continue to occupy a predominant place in the Bank’s activities. 
As in previous years, they relate principally to investments in regions which are 
less developed in the proper sense of the word, mainly in Southern Italy, cut 
also in France and Germany. 


The dominant feature of the last financial. year was nevertheless the vigorous 
expansion of loans for projects of common interest.. These almost doubled by. 
comparison with 1971 and constitute almost 30% of financial aid granted. 
They -relate principally to energy infrastructure or communications: of general 
European interest. 


Apart from a massive development of aid granted for energy investments, and 
communications infrastructure and equipment, the main features of operations 
within the Community were : the continuance of a heavy concentration on 
Italy, despite a slight reduction in financing in this country by comparison with 
1971, a 16% increase in loans in France and a doubling of loans in Germany. 


lt was in Italy that the Bank's activities continued to have the greatest impact. 


' Despite a slackening resulting from various difficulties, mainly related to the 


economic situation, Bank aid reached a sum of 216 million units of account (1); 
jt was granted essentially in favour of Southern Italy, Sicily and Sardinia. 


The greater part of this aid was granted through financial intermediaries. This 
was particularly the case with four loans granted through the Istituto Mobiliare 
Italiano — IMI —, and three loans granted through the Cassa per il Mezzogiorno, 
two of which were handled by the Istituto per lo Sviluppo Economico dell'Italia . 
Meridionale — ISVEIMER —- and the third by the Credito Industriale Sardo — CIS. 
These loans, which together total 88.5 million, were intended to finance various 
industrial projects, including extension of the iron and steel complex at Taranto 
(29.7 million), a factory producing special titanium-based alloys in Sardinia, 
two large cementworks, at Maddaloni in Campania and Samatzai in Sardinia, 
structural reinforcement of a SNIA Viscosa synthetic fibre factory at Paliano in 
Lazio, two FIAT works in Abruzzt, one at Sulmona for the manufacture of steering - 
gear and the other at San Salvo for the production of electrical equipment for 


(1) This total does not include the loan of 29.7 million granted to SNAM for construction of 


- the German sector of a pipeline to supply Italy with natural gas from the Netherlands. 
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| and 
for the telecommunications 
and motorway systems. 


In France, 
144.9 million 
units of account lent 


for small and 
medium-sized 
industrial projects, 


a nuclear power station — 
in Alsace, | 
a gas pipeline 


and telecommunications and 
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air transport networks. 





motor vehicles. In addition the Bank granted IMI a global loan of 24.7 million 
to be assigned to various small and medium-sized industrial ventures. 


Appropriations on global loans freviously granted to ISVEIMER, CIS and IRFIS 
made possible the financing of 29 individually modest investment projects in the 
Mezzogiorno for a total of 19.6 million units of account. 


Sums made available to Italy for infrastructure projects remain at 102.9 million, 
of the same order as for the two previous financial years; their proportion of the 


total aid granted by the Bank in this country, namely 48%, is nearer the level 


reached tn 1970 (51%) than in 1971 (41%). 


The four infrastructure projects financed in 1972 relate to improvements to the 
telecommunications system in Campania (29.7 million) and three motorways 
(73.3 million), two of which will contribute to the development of the South : 
the section of the lonian motorway from Bari to Massafra near Taranto will 
provide a modern connection between the two focal industrial development 
points of Apulia, while the motorway by-pass at Naples will contribute to relieving 


. traffic congestion in the urban centre. Finally the second carriageway on the 


Multedo-Albisola section of the:Genoa-Savona motorway is intended to give 
Italy a more effective connection with the European network. 


In France, seven loans for a total sum of 144.9 units of account are almost 
entirely earmarked for investments of regional interest; approximately three- 


quarters will contribute to improving less developed regions, whereas 23% relate. 


to local projects in regions where the main economic activities are undergoing 
fundamental changes, a problem of considerable importance in France. 


A global loan of 2.7 million was contracted with LORDEX, a regional development 
company in Lorraine, for financing small and medium-sized projects. It should 
be recalled that global loans had been granted in 1970 and 1971 to Société 


_Alsacienne de Développement et d’Expansion — SADE — and Société de 


Développement Régional de l'Ouest — SODERO. Seven appropriations followed 
in 1972, six in Alsace and one in the Loire region, for a total of 2.8 million. 


In the industrial sector a single direct loan of 1.8 million was also granted for 
lime production in Provence; because of the prevailing economic situation 
French industrial firms were able to obtain the funds required to finance their 
investments from the national banking system, without incurring any exchange 
risk, 3 : 


The five other loans for a total of 140.4 million, i.e., 97 % of financial aid granted 
to France, were therefore made for infrastructure projects. Two of these, the 
nuclear power station at Fessenheim in Alsace and the pipeline network carrying 
natural gas from the methane terminal at Fos in Provence, were related to the 
generation and transmission of energy. 


Two other loans have been used to improve the telecommunications system in 


Auvergne and Aquitaine. Finally, a loan was granted to Air Inter to enable it to 
develop its air fleet for inland services which are so necessary to open up the 
less accessible regions of France. 
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The Bank granted loans totalling 26 million units of account for 
the construction of two cement works in Sardinia and Campania. 


In Germany, 


130.4 million units of account 


lent for two. 


nuclear power stations, 


a gas pipeline of 


common European interest 


and various 
industrial projects. 


14.4 million units of account 
for a nuclear power 
station in Belgium. 


More than two-thirds 

of assistance for energy and 
communications 
infrastructure. 


Five projects of interest to the Community received loans totalling 99 million, 
that is to say more than three-quarters of the total amount of 130.4 million granted 
for ten financing operations in Germany. Of this sum 85.9 million relates to two 
nuclear power stations at Brunsbittel in Schleswig-Holstein and Philippsburg in - 
Baden-Wurttemberg and the German section of the pipeline for conveying 
natural gas from the Netherlands to Italy, while 12.9 million relates to one loan 
for the working of a deposit of rock-salt at Epe, in North Rhineland - Westphalia, 
and another for iron and steel works plant at Volklingen in the Saar. The projects 
help to modernise the firms receiving the Joans and entail cooperation between 
industries in several countries of the Community. | 


Four other loans and a guarantee for a combined total of 31.6 million are intended 
for the advancement of less developed regions, which will also benefit from 
the financing of the nuclear power station located in Schleswig-Holstein. Two 
of the projects concerned are located in Lower Saxony, one of them involving 
the conversion and extension of a tyre factory at Reinsdorf, the other the enlarge- 
ment of a factory producing aluminium and lead-based products at Hannoversch 
Munden. Beneficiaries in Bavaria are the olefine factory at Munchsmunster, for 
which a guarantee contract was granted, and the factory producing plaster-board 
panelling at Rothenburg o.d. Tauber. Finally, a global loan contract was signed 
with the Landesbank und Girozentrale Schleswig-Holstein, which will cover 
appropriations for small and medium-sized industrial Eevee in Schleswig- 
Holstein. . : 


Because of the relatively low interest rates in force in the Benelux countries, only 
one loan for 14.4 million units of account was granted in Belgium, complementing 
a first loan contract of 16 million signed in 1970 for the construction of the 
nuclear power station at Tihange. A number of Belgian electricity-generating | 
companies and Electricité de France have entered into partnership to construct 
and operate this power station which should also help to reshape economic . 
activities in the region of Liége. 


The list of projects financed in 1972 is given on pages 64 and 65... The 
Bank's financing operations during 1972 have been especially concerned with 
the development of infrastructure. Loans in this category in 1971 represented 
only 45% of the total amount of operations in the Member Countries, whereas 
in 1972 they made up more than two-thirds. | 


The Bank's activities have been especially directed towards the improvement of 
communications : motorways (73 million), air transport (25.2 million), tele- 
communications (86 million), and, even more particularly, in accordance with 
the guidelines adopted by the Community authorities, towards energy infra- 
structure, nuclear power stations and gas pipelines of common European interest. 


Energy generation and transmission alone benefited from 6 loans for a total of 
160.3 million, i.e. 30% of the Bank's total operations. 


Four of these loans for 100.6 million units of account were assigned for the 
construction of nuclear power stations in Germany, France and Belgium. Two 
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The» Bank’s aid to industry 


20 investments in 
basic industries 
and 35 investments 


concerned 


in the manufacturing 


industries. 





others were granted for the construction of gas pipelines, one to carry Netherlands: 
natural gas to Italy via Germany, the other in France, to convey natural gas 
imported from Algeria along the Mediterranean coast and the valley of the Rhone 
from the revaporisation terminal at Fos-sur-Mer. Some of these projects are 
interesting from the point of view of regional development, but the main value 
of all of them is, by diversifying energy supplies, to remedy the growing dependence 


_of the Community on outside sources to meet its energy requirements. In fact, at 


the present time, the Community has to supply two-thirds of its needs from 
imports. Accordingly, in a document dated 4 October 1972, entitled ’’ Necessary 
progress on the Community Energy Policy’ the Commission showed a very 
positive interest in the development of the Bank’s activities in this field. 


The reduction in assistance provided to industry is due firstly to the poor level of 
investment by private enterprise, throughout the year in Italy and, to a lesser 
degree, during the first half of the year in the other Member Countries. Moreover, 
the requirements of firms for finance were fairly easily met by the domestic 
financial markets which had ample liquid funds available. Finally, although the 
international monetary situation was as a whole less disturbed than in 1971, 
many borrowers continued to be apprehensive of possible changes in rates of 
exchange. 


Table 3, which shows not only the overall loan and guarantee picture, but also 
appropriations on global loans approved during the year, makes it clear that it 
was the basic industries — mining and quarrying, production, iron and steel 
semi-processing, construction materials, and the chemical industry — which, 


-_ because of their larger unit sizes, received the largest share of financial aid granted 


by the Bank to industry, involving 20 operations for a sum of 103 million units of 
account out of a total of 161 million. In contrast, loans to the manufacturing 
industries — metal working, mechanical engineering, textiles and leather, the 
foodstuffs industry, electrical engineering and electronics — although more 
numerous, received only 58 million for 35 investments. 


The main sectors receiving the Bank’s aid in 1972 were : iron and steel production 
and semi-processing (38.6 million), construction materials (35.7 million), the 
chemical industry (22.8 million), electrical engineering (18.5 million), mechanical 
engineering and the motor vehicle industry (17.6 million). 


_ The average amount of a loan increased appreciably. It rose to 13.5 million units 


of account compared with 9.7 in 1971 because of the development of infra- 
structure aid, which ts generally for large unit amounts, and the increase in prices 
which was particularly acute in 1972, ea as regards construction and 
capital goods. 


This tendency for unit amounts to increase is to some extent remedied by the 
system of global loans granted to a national or regional financial institution to be 
used for subsequent appropriations for small or medium-sized projects which 
are approved by the Bank through an abridged appraisal procedure. The inter- 
mediation of these institutions enables the Bank, without disproportionate 
expense or delay, to promote a system of diversified industrial enterprises com- 








ee eee a = ‘ : . Pa Natural gas represents an increasingly important source of energy . . 
NS pe cman for the Community. The Bank granted two loans for a total of: 
60 million units of account for the construction of gas pipelines, 
one in Germany to carry natural gas from the Netherlands to Italy, 
the other in France to carry natural gas imported from Algeria 
along the Mediterranean coast and up the valley of the Rhéne 
from the terminal at Fos-sur-Mer. 
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south of Italy. By granting a loan of 16 million units of accoun 


part of the industrial activities traditionally located in the north of 
italy, the FIAT group has undertaken important investments in the 
the Bank has contributed to financing a factory to produce 


private sector aimed at decentralising in the Mezzogiorno a 
electrical equipment for motor vehicles at San Salvo (Abruzzi). 


In connecticn with concerted planning 








Appropriations | 


on global loans have financed 
36 industrial investments 
relating to 

modest-sized establishments 
employing large labour forces. 


Direct loans represent 


more than half the volume 


of the operations. 


plementing the infrastructure and large production units which the Bank finances 
by its direct loans, thus ensuring balanced development of regional economies. 


_ The small and medium-scale ventures financed in this way generally relate to 


industrial sectors employing a relatively greater labour force than large projects: 
in the Community, investment per job created in the case of investments financed 
by a global loan is on average only 14,900 units of account for the whole of the 
period 1969-1972, compared with 63,500 in the case of industrial projects 
financed ‘directly with Bank aid during the same period. In 1972, 36 appro- 
priations were approved in connection with global loans previously granted; they 
correspond to a total sum of 21.3 million, that is to say an average of 0.6 million 
per appropriation. 


As shown in Table 4, direct individual loans varied little in number in com- 
parison with the previous financial year, but as the average unit amount increased, 
the proportion of the total operations which they represented was larger. 


Individual loans granted through institutions still represent appreciable amounts, 
despite a substantial falling away due to a sharp reduction in the number of 
operations effected through the Cassa per il Mezzogiorno. These, in fact, fell 


from 115 million units of account in 1971 to 33 million in 1972, mainly because 
_ of delays bound up with the implementation of new legislation in favour of the 


Mezzogiorno and the large amounts of national funds which the Cassa per il 
Mezzogiorno had at its command. 


The amount of global loans granted during the financial year increased by [0% 
by comparison with the previous: year. However, it: still. remains modest 
33.2 million for three loans which will contribute to. financing an increased 
number of small and medium- sized industrial projects. 


With one exception, operations in the Member Countries all took the form of 
loans. Unlike previous years, there were no guarantees under the heading of 
operations under mandate for the account of German financial institutions, since 
the rate of interest would have been too high. On the other hand, the Bank, for 
the first time, gave its guarantee in reypect of a loan granted by a third party in 


Germany. 


Table 4: Loans and guarantees in the Community 


Breakdown by type of financing 





1971 1972 








Number _ Amount Number Amount. 

Million Million 
U.a. % U.a. % 
' Direct individual loans . . 47 208.8 44.5 16 282.2 55.8 
Indirect individual loans. . 23 201°3 42.9 10 173.4 34.3. 
Global loans . . .. . : 3 22.0 4.7 Ss « 3.2 — 6.5 
Guarantees... .. 3 - 369 7.9 1. 17.1 3.4 
~ . 469.0 © 505.9 100.0 


WOCOM 5 ce. Se as He eA. G 46 100.0. 30. 
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The railway connecting Abidjan with Ouagadougou plays an 
essential part in the transport system of the Ivory Coast and the 
Upper Volta as well as of part of Mali. The Bank has granted a 
loan of 3 million units of account for replacing and increasing the 
rolling stock required to cope with the rapid increase in traffic. 





NE Sy CRE i AA ME RENE TR RS ORRIN A ED: : 


sto fy Lima 


: amr 
‘ocr FRA oe og: - 


See tte 
oe 


Lute ae 


ee Ages 
Hae” Ha, 
“4 a? 


wr eee garter on de ah Bae 


« ica oh... 4 d e .% er. 


pleted 


7 


awe iets 











In Africa, the Bank granted 
loans totalling 12.8 million 
units of account 


from its own resources for | 


cement production 
in Cameroon, 


improving access 
to Abidjan harbour, 


the modernisation 


programme of the 


Régie du Chemin de Fer 
Abidjan-Niger, 


developing the textile industry 


in the Ivory Coast. 


Loans and equity participation 
in the Associated Countries 


Nine financing contracts were signed in 1972 in the associated African countries. 
Four relate to ordinary loans from the resources of the Bank for 12.8 million 


units of account and five to special operations from the resources of the European | 


Development Fund for 81 million units of account. 


Of the four loans from own resources, one went to the United Republic of Cameroon 
and the remaining three to the Republic of the Ivory Coast. 


In the United Republic of Cameroon the project for extending CIMENCAM’s 
clinker-crushing mill in Bonabéri (0.6 million) is geared to meeting rising demand 
for cement from the southern and central regions of the country by doubling 
production capacity to over 240,000 metric tons of cement per year. CIMENCAM 
also operates a cementworks in Figuil in the north of the country, which received 
a loan on special conditions from the resources of the EDF in 1968. 


The three ioaing in the Republic of the Ivory Coast are for transport and the 


_ textile ean usthy: 


The first loan for 4.7 million is for financing work on improving access to Abidjan 


harbour so that vessels with a draught of 10 and a length of 260 metres can put 
into the port. 


The second loan which also assists Upper Volta, provides up to 3 million to 
finance the programme for renovating and augmenting the Abidjan-Niger State 
Railway's - Régie du Chemin de Fer Abidjan-Niger (RAN) - pool of rolling stock. 
The main purpose of the programme is to provide increased capacity, mainly 
for passenger transport and for cattle exports from the Upper Volta and Mali 
to the consumer centres of the Ivory Coast. A previous loan on special condi- 


tions from the resources of the European Development Fund had been made. 


to the RAN in 1968 for renovating a 105 km section of permanent way between 
Agboville and Dimbokro. 


The third loan for 4.5 million was granted to the Union Industrielle Textile de 
Cote d'Ivoire (UTEXI) for the construction of a spinning and weaving mill in 
Dimbokro with an initial annual capacity of 4,500 metric tons of unbleached 
cloth made from cotton grown in the country, about 20% of which will be 
exported. Plans are to increase production capacity eventually to 12,500 metric 


tons. The project will develop the country’s .textile production industry and. 


widen the economic scope of a region of the Central Ivory Coast which has 
hitherto been based principally on agriculture. 


These four ordinary loans carried interst rebates on the resources of the 
European Development Fund at the prescribed fixed rates of 2 or 3% for the 
industrial projects and at the special rates of 2% for the RAN project and 4.5% 
for the Abidjan harbour infrastructure project. 
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AAMS - OCT - OD 
Ordinary loans and special eeeraitons: from 1964 to 1972 


[= Ordinary loans 


Special operations from the 
resources of the European 
Development Fund 
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From the resources of the 
European Development Fund : 


an equity participation 


in the Ivory Coast 


and four loans. 


on special conditions 


for two industrial projects 
in Dahomey and Senegal, 


and two infrastructure 
projects in the Congo 
| _ and Gabon. 





For the UTEXI project the Bank employed for the first time a new form of financing 
provided for under the Second Convention of Association in availing itself of the 
resources of the European Development Fund, for the account of the European 
Economic Community, to subscribe to an equity participation equivalent to one 
million units of account in the capital of the UTEX] Company. This operation 
stands as an example of the coordination of the different types of Community 
development aid provided under the Yaoundé !!I Convention. 


As agent for the Community the Bank also signed four contracts for loans on 
special conditions from the resources of the European Development Fund for a 


— total 7.1 million units of account to finance two industrial projects, which the 


Bank has prime responsibility for appraising, and two infrastructure projects 
in respect of which the Bank is consulted for its recommendation. 


The 3.3 million loan granted to the Société Nationale pour le Développement. 
Rural (SONADER), is to back construction of a palm-oil works in the Republic: 
of Dahomey to cater for the industria! development of the 7,000 hectare palm- 
plantation financed by grant aid from the European Development Fund. The 
Community countries are to be the main outlet for the oil production. 


The project financed by a 1 million loan in the Republic of Sénebal is for the. 
construction of a cotton-ginning mill in Vélingara in the Casamance region and 
boosting the capacity of the Kahone mill in the Sine-Saloum region. It will 
increase Senegal’s ginning capacity from 32,000 to 56,000 metric tons of cotton- 
seed per year and advance Senegal’s fourth cotton development programme, 
which is part-financed by grant aid from the European Development Fund. 


In the People’s Republic of the Congo, a 2 million loan was granted to the 
Agence Transcongolaise des Communications (ATC) for increasing storage and 
handling capacities in the port of Brazzaville and acquiring a deep-sea tug for 
Pointe Noire harbour. The loan will enable the ATC to cope with the considerable 
increase in traffic recorded over recent years and that forecast for the next decade 
as a result of the extension of lumbering to new forestry areas in the interior of 
the country and in the neighbouring countries. 


The Office des Postes et Télécommunications (OPT) of the Republic of Gabon 
received an 0.8 million loan for financing a telephone and. telegraph radio link 
between Mouila and the Moanda and Franceville region. The purpose of the 
new equipment is to ensure prompt and reliable communications connecting the 
mining region of Gabon with both the capital and the port of Pointe Noire in the 
People’s Republic of the Congo, which is the export outlet for Gabon manganese 
worked in the Franceville region. | 


*s * 


The Council of Ministers of the Community approved another loan on special 


_ conditions before the end of the financial year for an integrated project studied © 


in conjunction with the Commission and relating to the setting up of a sugar 
cane plantation and a sugar refinery in Banfora in the south-west of. Upper 


‘Volta. The financing contract has not. been signed yet. 
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Access to the port of Abidjan, where shipping is increasing 
constantly, is through a channel 2,700 m long, known as the 
Vridi channel. To enable vessels with a draught of 10 m to enter 
the port, it has been necessary to deepen the channel and to 
construct a wall to protect it from shifting sand. The Bank has 
contributed to the financing of these measures by granting a loan 
of 4.7 million units of account. 


eS Fe me year ae tm 8 tees en eh en eS ey wee Me AGENT 











s. * 
e 
1 
‘ 
' : 
. 
ay x 
> ? 
' : 
{ 
. . : 
‘ 
‘e 
; : 
¢ 7 ry 
a es . 
. 
, 
~ 
P * : , soe Ga 7 . en ee ee ee ee ia area - tN ake ea eee gy 
. er . : oa a ite ' aes a aati : : @ : opal. Me ee et 
ioe. A rer By a NS! pale hs fas an oo . : f CLE Soe | ae yaa < . ea ag or ee 
| READE PAE. ae, ey Ain SS ES eae LL oa ey fa a ee rs : “ es Bidet 08 Naan he 95 Nahe neers ote ete Ae ink a3 
SRM NPR pager ey tee ir OF wa Tl an me 
FRR OL oe team vaR OAS en ea a (1 REY nat « habe 
wtaliencns tpn Seen oar Sem. Sak ses: . : 7 3 PADDLE gti ge es 8S Na eqn RT te A te 2 ote ie gern, 
ae a te: 2 Chis a ees Baste ated Heaney TR, Whang cpr ae ode = ON RD SARS > RR ne at St ecient. te SOOPER, ttt Gate PATTON Tina A fe ATE ARTA GE NENCO hgih  shn 8 WE Vy nea 
je ioe am es me 





a er 2 ee 
. t > 
a 2 


te ire 
? 6 

wt “= ; 

x ome ‘ : . nr a : te. bee 
~ 4 at ; a Co a hp 
rs ‘= * £ : - * : Bie e aes a Pe nF ment 











The Second EEC-Turkey 
Financial Protocol. 

came into effect on 

1 January 1973. 


During the 1972 financial year the Bank also gave its advice on three other 
loans on special conditions totalling 9.7 million units of account and formulated 
the financing plans. The loans have just keen approved by the Commission. 


* # 


The Second Financial Protocol between the European Economic Community 
and Turkey, signed 23 November 1970, finally came into effect, after ratification, 
on 1 January 1973. It provides for aid in the form of loans on special conditions 
granted by the Bank on the mandate of and from the resources of the Member 
States up to a total of 195 million units of account to be committed before 23 May © 
1976. The Community will also study the feasibility of supplementing its aid 
with loans of up to 25 million granted by the European Investment Bank from its. 
own resources at its usual conditions. 


The Supplementary Financial Protocol on financial aid from the enlarged 
Community has been approved by all the parties concerned but has not yet been 
signed. The additional aid forthcoming from the new Member Countries should 
increase the maximum amount of loans on epecial. conditions to 242 million 


units of account. 


Consequently, the Bank's activities in Turkey in 1972 have been confined to 
implementing loans granted under the First Financial Protocol and to appraising 
projects qualifying for financing under the Second Protocol, with a view to a 
prompt start to loan operations once the Protocol came into effect. Several 
operations have already been agreed and concluded since the beginning of 
1973. The loans will mainly finance energy, transport, petrochemical, manu- 
facturing industry and pre-investment study projects. 


The revolving fund operations introduced in 1971 were continued in 1972. They 
work as: follows: the Turkish State employs the substantially long-term loans. 
granted to it by the Bank to make far shorter term loans mainly to finance industrial 
projects. Repayments in local currency by firms to the Turkish State of sums 


before these are due for repayment to the Bank, are accordingly available to the 


State for re-lending, subject to the consent of the Bank, for financing further 
projects. The first loan of this kind was granted in 1971 to the Turkiye Sinai 
Kalkinma Bankasi (TSKB, Industrial Development Bank of Turkey) in the form 
of a global loan for 45 million Turkish pounds (3 million units of account) for 


‘ financing private sector industrial projects in 1971/72. At 31 December 1972, 


TL 37.8 million. of this global loan had been appropriated (2 appropriations for 
TL 8.0 million-in 1971 and 7 for TL 29.8 million in 1972) for financing nine 
projects in the foodstuffs, engineering, textiles and plastics sectors. | 
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j The total aid granted 
by the Bank since 1958 


amounts to 2,800 million. 


units of account. 


86% of the aid has been: 


granted in the Community, 
including 58 % in Italy. 


Loans, guarantees _ 
and equity participation 
from 1958 to 1972 


From its inception to end 1972, the Bank has signed 408 contracts for an 
aggregate 2,842.0 million units of account. 


~~ 


The total of the capital investments to which the Bank has contributed amounts 
to some 13,000 million (1), which brings the Bank’s average contribution to 
about 22%. a i | : 


Tables 9 to 15 on pages 66 to 70 give the breakdown of the Bank’s activities 


- since its foundation by type of financing, country, sector and objective within 


the terms of reference of Article 130 of the Treaty of Rome. 


In pursuance of its primary mission the EIB granted the majority of its aid during 
the period 1958-1972 in the Member Countries. Operations for projects located 
in the Community totalled 2,455.5 million or 86 % of the total aid granted by the 
Bank over this period. The Bank has contributed towards a total investment of 
11,000 million, which will lead to 93,000 new jobs and make 32,000 others 
secure. | 


The 310 contracts signed by the Bank for projects in the Community relate to : 


— 290 individual loans totalling 2,255.5 million; 


— 11 global loans totalling 90.0 million for financing small and medium-scale 
industrial ventures through financial institutions; and 


— 9 guarantees totalling 110.0 million. 


In accordance with the Bank's specific mission with regard to regional develop- 


-ment, and because of the economic backwardness of the south of that country, 


Italy is easily the largest beneficiary of financing operations with 1,412.3 million 
units of account or.58% of the Bank's aid to projects within the Community. 
France occupies second place with 23%, followed by Germany with 14% and 
the Benelux countries with 5%. | 


Tables 11 and 12 show that about three-quarters of the total amounts committed 
by the Bank in the Community since its foundation have related to financing 
operations in the less developed regions or, though to a lesser extent, in regions 
with obsolete industries faced with problems of redevelopment. Nevertheless 
projects of common European interest have grown in number recently and now 
account for slightly more than.22% of the Bank’s total financial aid. These are 
mainly infrastructure projects of European interest; investments promoting 


(1) This represents the total amount invested for civil engineering works and installations in 
respect of all projects backed by the Bank, calculated from data used as a basis for the promoter's 


_ financing plans at the time of the Board of Directors’ approval of the Bank's participation. 


of 








1958 to 1971 @ 


in 1972 @ 


Industrial projects financed from 1958 to 1972 


The columns are proportional to total loans 


Number 

of projects 

Germany 29 
France 25 
Italy 156 
Netherlands 3 
Belgium 2 


215 


Amount 
million u.a. 


154.1 
132.8 
689.0 
20.8 
10.8 


1,007.5 
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14% of the total aid granted 
since 1958 has gone to the 
Associated Countries. 


58 % of the total aid committed 
by the Bank since 1958 has 
gone towards financing 
infrastructure. 


industrial co-operation in advanced technology sectors are still fairly limited in 
amount as are those for industrial modernisation or redevelopment (slightly 
over 2% in all). | 


The Bank first started its operations in the Associated Countries in 1963. They 
have received about 14% of the funds raised by the Bank during the 1958-1972 
period. This proportion would have been appreciably higher, had not the Bank's 
activities in these countries, over the last three years in particular, been consider- 
ably hampered by the long negotiations and ratification procedures with respect 
to the Conventions of Association and the Financial Protocols with the AAMS 
and, subsequently, Turkey. During the period under review 98 contracts totalling 
386.5 million units of account: were signed for the benefit of the various 
Associated Countries: Turkey 175.0 million (45%), the AAMS and OCT 
142.3 million (37%) and Greece 69.2 million (18%). — | 


In the Associated African and Malagasy States and Overseas Countries and 
Territories the Bank has signed 47 contracts from 1 January 1964, the date of the 


entry into effect of the first Association Agreements, to: 31 December 1972. 


These contracts are divided between 26 ordinary loans from the resources of the 


Bank for 86.5 million and 21 financing operations from the resources of the. 
European Development Fund, comprising 20 loans on special conditions totalling | 


54.8 million and one equity participation for 1 million. The graph on page 32 
shows the breakdown of these operations by sector and by country. The loans 
have gone towards investments valued at 670 million units of account and are 
directly responsible for creating. 35,000 jobs, an addition to output of some 
220 million and an increase in foreign exchange receipts of about 150 million. 


Under the First Protocol which came into effect on 1 December 1964, 36 loans. 


on special conditions from the resources of the Member States have been granted 
in Turkey for a total 175 million units of account as planned. These loans have 
gone toward investments aggregating approximately 1,100 million units of 
account involving the creation of over 15,000 jobs. 


The breakdown by economic sector of all projects financed shows that about. 


58 % of the total funds committed by the Bank from 1958 to 1972 was for financing 
infrastructure projects of economic interest, headed by transport (29%), followed 
by energy (13%), telecommunications. (9%) and. agricultural development 


(5%) (cf. Table 10). 


Industry and public utilities together accounted for. about. 42% of the total 


amount of financing, which was slightly weighted towards the chemical industry 


(11 %) and the iron and steel semi-processing industry (9 %), with the mechanical 
engineering and motor vehicle industries some way behind (6 %). Although the 
basic industries taken as a whole account for the majority of the aid granted, 
having received 61% of the total of finance allocated to industry, the manu- 
facturing industries have also received very substantial sums. A great many 
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Infrastructure projects financed from 1958 to 1972 
1958-71 1972 
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Agricultural infrastructure 





Tourism ep) 
Energy . © ©) 
Telecommunications e & The columns are proportional to total loans 
Agricultural development YP | Number. Amount 
Supplying drinking water @) | of projects million u.a. 
otorways —:: aa France | 31 437.7 
Gas pipelines — oon Italy 40 723.3 
Railways = Netherlands 2 22.1 
Belgium 4 56.4 
Waterways | Es 
; L b ; 
Air transport & ee = ss 
European School @) | 95 1,448.0 














smaller-scale ventures have thereby benefited under the ” global loan “ procedure, 
which has. been in use since 1969 and has provided finance for a considerable 
number of operations in this area. _ 


The bulk of the appropriationgs.on global loans granted in the Community 
(Table 15) have gone to the metalworking and mechanical engineering industries 
(23%) and to the foodstuffs (16%), construction materials (10%) and rubber 
and plastics processing (10%) industries. | 
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Projects financed in the AAMS from 1964 to 1972. 


Ordinary loans and special operations from the 
. resources of the European Development Fund 


loans operations 


Tourism — wp, 
Energy ©) 7 
Industry & | 


Infrastructure (@) 


Ordinary Special | 2 


@e®OS 


Agriculture 





Republic: of. Senegal: Ne 
Republic: of Mali: 7 

‘Republic: of. the: Ivory. Coast. | 7 

Republic: of the Upper Volta: 

.Republic: of Niger: . 2 : 
Republic of Togo: | ’ 
“Republic: of: Dahomey : | : 
Republic: of Chad: | : 
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‘Central: African Republic. 
Republic: of: Gabon: 

People’s: Republic: of the: Congo. 
Republic of Zaire: 

15 Republic of Rwanda: 

16: Republic: of: Burundi» 

17 Democratic. Republic of Somalia: 
18 Malagasy: Republic: 

19 Overseas. Department: of Reunion: 
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The resources of the Bank have 
: increased by over 20% 
compared with 1971. 


The Bank took in the 
equivalent of 479,5 million 
‘units of account 

from the capital markets. 


240 million borrowed | 


in Member. Countries’ 
currencies, 


198 million units of account 
worth of dollar borrowings 
on the international market 


and 24.0 million | 


‘units of account 

in Switzerland under the 
Association Agreement 
concluded with the 
Helvetic Confederation. 


Resources “ 


The total funds of the Bank at 31 December 1972 deriving from paid-up capital, 
loan issues and accrued profits appropriated to the statutory and other reserves 
stood at 2,189.8 million against 1,808.6 million at 31 December 1971, represent- 
ing a 381.2 million increase in absolute terms and a 21 % increase in relative value 
over the year. This increase is attributable to a net increase in borrowings of up to 
359.3 million and accrued profits for the year of 21.9 million appropriated to the 
statutory and other reserves. 


During the 1972 financial year the Bank’s calls on the financial markets reached 
the hitherto unequalled total of 479.5 million units of account compared with 
412.9 million in 1971 and 168.9 million in 1970. 


Loan issues totalled 462.0 million and third party participations in financing the 


Bank’s loans 17.5 million (Table 5). Co-operation from the monetary authorities 
in all the Member Countries enabled the Bank for the second time in its history to 
build up its resources in the six Community currencies to the extent of 240 million, 
by carrying out twelve borrowing operations, eight of which, totalling 137 million 
compared with 127 million in 1971, were placed exclusively with investors or 
depositors in the country of origin of the currencies in which the securities were 
denominated. 


During the year the Bank borrowed the equivalent of 63.3 million units of account 
in lire, 57.2 million in Deutsche Mark, 32.9 Belgian francs, 31.5 million in French 
francs, 28.4 million in guilders and 26.7 million in Luxembourg francs. 


However, these resources alone would not have enabled the Bank to continue 
to develop its activities uniformly. The Bank was obliged to step up its dollar 
issues on the international capital market and they amounted to the equivalent 
of 198 million units of account compared with 120 million in 1971. Through 
these operations the Bank was able to associate Japanese banks for the first 


_time in the placing of its securities, to issue the largest fixed-rate loan ever made 


by it in the form of non-convertible bonds (75 million dollars), and, a matter of - 
especial importance, to test a new syndicate arrangement for public issues of 
its loans. The new arrangement meant not just a saving in cost for the borrower, 
but also an improved status for securities issued in the weeks following placing. 
In retrospect these different technical ventures seem to have been most effective. 


The Bank signed an Agreement with the Swiss Federal Council in March 1972, 
which included provision for preferential tax treatment for its issues. The stamp 
duty required of the Bank for its issues on the Swiss capital market was reduced 
from the normal rate of 1.2% to 0.6%. The Confederation Authorities also proved 
their interest in the Bank’s operations by re-opening their market to it as in 1971; 
as a result the Bank raised the equivalent of 24.0 million units of account. 


(1) The statistics relating to the calls made by the Bank on the financial markets in 1972 have 
been converted into units of account on the basis of the rates adopted by the Statistical Office 
of the European Communities for its work in 1972, whereas the accounting data included in 
this chapter have been converted on the basis of the parities (cf. page 6). 
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17.5 million units of account 
borrowed by means of 
participation certificates. 


The Bank's borrowing was concentrated fairly heavily in the second half of the 
year, and especially in the last four months of 1972. Anxious to reduce the 
volume of its liquidity temporarily while the downturn in short-term interest 
rates was having a costly effect on its holdings, the Bank accelerated its loan 
disbursements by a few weeks by coupling them as from 1 January 1972 with an 
appropriate commitment fee. It also confined its calls on the markets to the ~ 
minimum required for the pursuance of its lending activities. | 


On the other hand, when the trend of short-term rates reversed during the summer 


and it seemed that Jong-term capital would become appreciably dearer, the 


Bank decided to step up the pace of its issuing operations as from the autumn. It 
pioneered a new type of credit operation by offering institutional investors and 
banks the possibility of participating in financing its loans through participation 
certificates carrying its guarantee. These operations were given a trial run until 
the end of the year and proved to be a new means of drawing in additional 
resources in different currencies by associating a larger number of institutions 
with the Bank‘s operations and thereby widening the circle and. occasionally 
even the geographical distribution of its customary sources of finance. 


Table 16 on page 71 gives the breakdown of borrowings effected during the 


financial year. | 
: e 


After adjustment to the officia) parities, total borrowings rose from 1,511.7 million 
units of account at 31 December 1971 to 1,918.9 million at 31 December 1972. 


Table 5 : Borrowings by the Bank 








Amount 
Financial year Number (million u.a.) 
1961 3 21.4 
1962 2 32.3 
1963 3 35.2 
1964 5 66.8 
1965 4 65.0 
1966 6 138.5 
1967 8 194.5 
1968 13 212.5 
1969 9 146.0 
1970 7 168.9 
1971 20 412.9 
1972 19 462.5 
1961-1972 33° 1,956.0 (7) 


Teen a ee a eaten 


(1) The total of the Bank's borrowings in the period 1961-1972 amounts, after adjustment 
to the parities at 31 December 1972, to 1,918.9 million instead of 1,956.0 million units of 
account. 
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The development of electricity generation by nuclear power 
stations both contributes to meeting growing energy requirements 
and reduces the Community's dependence on outside sources 

of electricity. By means of four loans totalling 100.6 million 
units of account, the Bank has contributed to the financing of 


two nuclear power stations in Germany, one in France and 
; } another in Belgium. 
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The Bank was able 


to reduce its interest rates. 


At 1 January 1973. 


the subscribed capital 


of the Bank was increased to 


2,025 million units of account. 


46 


and its paid-up capital to 
405 million. 


Net outstanding borrowings after repayments stood at 1,722.2 million at 
31 December 1972 compared with 1,412.9 million at 31 December 1971, 
representing an increase of 359.3 muon: 


When the financial markets eased the Bank was able to make a significant 
reduction in the interest rates on its loans. At the beginning of the year the rate 
had been 8.125% regardless of the term of the loan. It was lowered in April 
to 7.50% for loans not exceeding 9 years and to 7.875% for Joans over 9 years 
and then again in October to 7.375% and 7.75% respectively for these two 
classes of loans. 


The founder members of the Bank made an initial payment of 25 million units of 
account on 31 January 1973 in respect of the capital increase decided by the 
Board of Governors at its meeting of 26 April 1971. Asecond payment of 25 million 
units of account is to be made on 31 January 1974. © 

Following the entry into force of the Treaty of Accession, the subscribed capital 
was increased on 1 January 1973 from 1,500 million to 2,025 million units of 
account. The statutory contribution of the new Member Countries to the paid-up 
capital, which is 20% of the subscribed capital, amounts to 105 million units of 
account. One fifth of the payment was made in cash on 28 February 1973; the 
balance is to be settled in non-interest-bearing government notes maturing in 
four equal instalments, nine months, sixteen months, twenty-three months and 
thirty months respectively from the date of accession. ; . 


The United Kingdom, Denmark and Ireland have also begun to make their contri- 
bution to the statutory and other reserves of the Bank, valued at 58.6 million 
units of account, in five equal payments, the first at the end of February 1973, the 
others being required on the due dates of the government notes remitted as 
Capital subscriptions. | 








Accrued profits amounted 
to 22 million units of account 


to the statutory 
and other reserves. 


At 1 January 1973 
the Bank’s balance sheet totals 


3,000 million units of account. 





and were appropriated. 


stood at nearly 


Results for the year 


By carrying out a policy aimed at cutting back liquidity over the best part of the 
year, the Bank was able to withstand the repercussions of the fall in spot and 
short-term interest rates on the money markets and to make a further slight 
increase in 1972, despite succesive reductions in the interest rates on its loans, 
in its accrued profits. Most of the exchange loss of 6.8 million incurred by the 
Bank as a result of the devaluation of the dollar on 8 May 1972 was covered 
by the provision set up for such a purpose the previous year. After amortisation 
of issuing charges and redemption premiums amounting to 5.6 million in 1972 
against 4.2 million in 1971, the balance of the profit-and loss account available 
for appropriation to the statutory and other reserves stands at 21.9 million units 
of account in 1972 compared with 20.5 million in 1971. 


The profit has been appropriated to the extent of 4.9 million to the statutory 


reserve and the balance to the other reserves. At 31 December 1972 the 
statutory and other reserves totalled 167.6 million, 68.6 million of which related 
to the statutory reserve. 


At the same date the balance sheet totals of the Bank amounted to 2,755 million. 


against 2,328 million in 1971, showing an increase of 18.4% over the financial 


year. Following the entry into force of the Treaty of Accession the Bank’s balance ~ 


sheet totals stood at approximately 3,000 million at 1 January 1973 (cf. page 62). 


47 











48 








Administration. 


- The Board of Directors was deeply saddened by the loss of Mr Aldo BALDARI, 


Inspector General of the Treasury and Head of the IRFE, who died in December 
1972. Mr Aldo BALDARI had been a member of the Board of Directors of the 
EIB since 1962. The Bank has had frequent cause to be thankful for his great 
competence and experience. 


Mr Antoine DUPONT-FAUVILLE and Mr André POSTEL-VINAY have resigned 
from the Board due to their change of posts. The Board thanks them for their 
valuable contribution to the activities of the Bank. 


The Board of Governors has made the following appointments to fill the three 
vacancies for the remainder of their predecessors’ terms of office: Mr Savino 
SPINOSI, alternate to Mr MICONI, Mr Yves ROLAND-BILLECART, alternate 
to Mr PEROUSE and Mr Bernard CLAPPIER, director. 


Protocol No 1 on the Statute of the Bank, annexed to the Act of Accession of 
the new Member States, which came into effect on 1 January 1973 made provision 
for the enlargement of the Board of Directors and the Management Committee 


Upon accession the Board of Governors increased the membership of the Board 
of Directors by appointing : three directors nominated by the United Kingdom 
of Great Britain and Northern Ireland: Mr Christopher FOGARTY, Mr Raymond 
PROSSER and Mr Rupert RAW; one director nominated by the Kingdom of 
Denmark: Mr Erik HOFFMEYER; one director nominated by Ireland: Mr Sean 
F. MURRAY; one director nominated by the Grand Duchy of Luxembourg: 
Mr Pierre GUILL, formerly alternate nominated by common accord of the 
Benelux countries; and two alternates nominated by the United Kingdom of 
Great Britain and Northern Jreland: Mr Geoffrey LITTLER and Mr David NENDICK. 


These eight new members of the Board have been appointed for a period of 
5 years. Their terms of office will expire at the end of the Annual Meeting of the 
Board of Governors during which the Annual Report for the financial year 1977 
is examined. 


The term of office of the existing directors and alternates will expire at the Annual 
Meeting during which the present Annual Report for the financial year 1972 
is examined, after which the Board of Directors will comprise 18 directors and 
10 alternates as follows : 


Germany 3 directors 2 alternates 
France 3 directors 2 alternates 
Italy 3 directors 2 alternates | 
United Kingdom 3 directors 2 alternates 
Belgium 1 director } 1 alternate nominated by 
Luxembourg 1 director | common accord of the 
Netherlands 1 director Benelux countries 
Denmark 1 director 

~ freland 1 director | 
Commission of the 1 director 1 alternate. 


European Communities 











A new rule of procedure provides for the possibility of delegating votes, since 
not every director is aided by an alternate. 


On 15 January 1973, the Board of Governors, on a proposal from the Board of 
Directors, appointed a fitth member to the Management Committee : Vice- 
President Sir Raymond BELL, formerly Deputy Secretary to the British Treasury 
and a member of the United Kingdom delegation to the negotiations on the 
accession to the European Economic Community. 


The Bank is having to expand its departments to cope with fresh assignments 
following the accession of the new Member Countries. The staff of the Bank 
numbered 230 at 31 December 1972. There has been no need to resort to 
redundancy measures in recruiting additional staff from the new Member Countries. 


The Board of Directors wishes to convey its sincere thanks to the staff of the 
Bank for the extent and high quality of the work performed with dedication in 
the course of 1972. | 


Luxembourg, 12 April 1973 


The Chairman of the Board of Directors 
Yves LE PORTZ. 
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Balance sheet at 31 December 1972 


(in units of account of 0.88867088 grammes of fine gold) - see notes to the financial statements - Annex D 
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- Assets. “31.1 | 31.12.1971 
Receivable from Member States on account of called | | | 
capital (Annex A Bes les BE cde Fig ike | 50,000,000 | 50,000,000 
Cash and bank deposits | 
‘At sight and up to one year's notice . | 272,519,425 | 222,514,228 
At more than one year’s notice . : 5,611,574 4,087,446 
! 278,130,999 226,601,674 
Investments (Note B) 
For not more than one year . 26,577,227 | 19,051,897 
For more than one year . | . 35,295,420 | 41,949,423 
| : 61,872,647 | 61,001,320 
Borrowing proceeds to be received . — | 25,000,000 | 
| | 
Receivable from Member States for adjustment of capital _ | 209,323 
Loans (Annex B) . , : 2,160,481,294 | 1,796,661,374 
(of which undisbursed 1972 - 298,159,824 u.a. : 
1971 - 280,400,170 u.a.) : | 
Contra accounts to guarantees (Note C) ! 
In respect of loans on mandate and p duafaniees by : 
the Ban 92,896,175 92,896,175 
excluding those , : 
(a) in respect of guarantees on loans granted 
by third parties . - (16,393,443) (——) 
(b) in respect of guarantees on participations by . 
third parties in the loans of the Bank . (17,290,655) (——) 
: 
Land and buildings . 482,398 | 200,000 
{ 
Accrued interest and commission . 30,239,042 : 24,927,782 
i 
Unamortised issuing charges . 38,748,863 | 29,876,188 
{ . 
Unamortised redemption premiums . 8,639,433 } 7,691,474 
| | 47,388,296 | 37,567,662 
Special deposits for service of loans (Note D) . 18,970,034 11,585,312 
. i 
Miscellaneous (Note E) . ) 14,592,489 1,053,469 
| 2,755,053,374 2,327,704,091 





Liabilities 


Capital (Annex A) 


SR ee weer erent 


; 
i 


"31.1 wake 





31.12.1971 
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Subscribed .. | 1,500,000,000 1,500,000,000 
Uncalled . 1,200,000,000 -1,200,000,000 
| 300,000,000 300,000,000 
! 
Statutory reserve (Note H).. . | 68,550,827 63,673,089 
- Other reserves (Note H) 
For risks on loans and guarantees . ie te 71,000,000 |. 64,000,000 
For equalisation of interest on pone. : 9,000,000 9,000,000 
For monetary risks . by a Be ne 12,500,000 | | 5,000,000 
For building 6,500,000 4,000,000 
| 99,000,000 82,000,000 
: | 
Special provision . — 4,104,000 
Write-back of issuing charges previously amortised . : 23,127,079 23,127,079 
Staff pension fund . | 3,248,490 2,630,863 
Payable to Member States for adjustment of capital | 107,199 1,095,830 
Borrowings (Annex C) | 
Bonds and notes . 1,521,120,207 1,170,615,063 
Other medium- and long-term borrowings . 251,124,982 een 242,317,626 
| | | 1,772,245,189 1,412,932,689 
Redemption premiums on bonds . 12,060,599 | 10,398,288 
| 2 1,784,305,788 1,423,330,977 
Undisbursed balance of loans. 298,159,824 280,400,170 
Guarantees (Note C) 
On loans on mandate and guaranteed by the Bank 92,896,175 92,896,175 
On loans granted by third parties . ' (16,393,443) (——) 
On participations ay third delay in the loans of . 
the Bank . a er ote We er os we ' (17,290,655) (——) 
Accrued interest and commission and interest received : 
in advance . bh ee id, dee oa, Ge Re Fal racks eA 43,467,892 | 33,634,1 28 
Coupons and liabilities due and not yet paid (Note D) . ! 18,970,034 | 11,585,312 
Miscellaneous (Note E)..........28. 23,220,066 9,226,468 
2,755,053,374 2,327,704,091 
Memorandum accounts } 
Securities received as guarantee for loans on mandate | 23,224,044 23,224,044 
Securities received in deposit | 92,105,627 75,000,000 


Profit and loss account 





for the year ended 31 December 1972 


(in units of account of 0.88867088 grammes of fine gold) - see notes to the financial statements - Annex D 


Debit | 


Administrative expenses and 
charges . iy dae. an 


Interest and charges on 
borrowings. ie tie ake 


Amortisation of issuing 
charges and_ redemption 
premiums . a ee 


Financial charges . 


Depreciation 
On buildings .. 
Of net purchases of 
furniture and equipment 


Exchange differences 
(Note G) — 


Reserve for risks on loans 
and guarantees . a 


Reserve for monetary risks . 
Reserve for building . 
Special provision . 


Balance appropriated to the 
statutory reserve a 
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| 1972 | 


6,034,013 


104,570,351 


5,581,925 


358,421. 


100,000 
101,673 


201,673 


6,801,937 


7,000,000 
7,500,000 
2,500,000 


4,877,738 


1 oe 





1971 


5,356,214 


82,183,528 


4,239,837 


4,267 


100,000 
67,450 


167,450 


8,000,000 


S eeemend 


2,000,000 
4,104,000 


6,411,308 


112.466,604 


Credit 


Interest and commission on 
loans . eS ket we a 


Interest and commission on 
investments Sige oz 


Management commissions 


| 
- 


(Note F 
Profit on sale of gold . 
Financial and other income 


Exchange differences 
(Note G) . 


Write-back of special pro- 
vision set up at 31.12.1971 
(Note G) . 


Net surplus value arising 
from revaluation of the 
assets of the Bank, not 
subject to adjustment under 
Art. 7 of the Statute, on the 
basis of the weight of fine 
gold of the currencies as 
determined by their central 
rates (Note G) cae gt 





145,426,058 


1972 


118,811,368 


16,851,366 


1,385,803 


1,273,123 


153,654 


4,104,000 


2,846,744 





1971 


83,318,923 
24,370,849 
1,149,014 


1,410,925 
1,661,891 


995,002 


112,466,604 








Statement of Special Section at 31 December 1972 


(in units of account of 0.88867088 grammes of fine gold) 


Assets | | 31.12.1972 | 31.12.1971 Liabilities 


| 31.1 slid 31.12.1971 





Turkey 


On resources 
of the Member States 


Loans .. . « .-£ 158,841,951 
Undisbursed loans . ae oi 14,512,565 


Total (1)} 173,354,516, 





Trust management funds . | 158,841,951 
Undisbursed funds .. . 14,512,565 


Total | 173,354,516 





145,680,619 
28,990,196 


174,670,815 


Associated African and Malagasy States and Overseas Countries and Territories 


On resources 
of the European 
Economic oma 


Loans. . - . «f 36,238,458 
Undisbursedloans. . . . 18,489,954; 


Total (2)} 54,728,412; 


Summary 


Loans. . . .- 195,080,409 
Undisbursed loans . ae Ga 33,002,519) 


Grand total 


(7) Original amount of loan contracts signed 
for the financing of projects in Turkey for the 
account of and on mandate from the MSTODEE 
Countries: 


Less : 
— repayments 74,482 u.a. 
— exchange adjustments on | 

the amounts disbursed 1,571,002 u.a. 








sacha 222,652,605 


175,000,000 u.a. 


173,354,516 u.a. 


Trust management funds . | 36,238,458 
Undisbursedfunds. . . . | 18,489,954 


Total | 54,728,412 


Trust management funds . | 195,080,409. 
Undisbursedfunds. . . . | 33,002,519 


Grand total | 228,082,928 : 


(2) Original amount of loan contracts signed 
for the financing of projects in the Associated 
African and Malagasy States and the Overseas 
Countries and Territories (AAMS - OCT) for 
the account of and on mandate from the 
European Economic Community: 


Add: 
— capitalised interest 333,829 u.a. 
— exchange adjustments on 

the amounts disbursed 3919 u.a. 
Less : 
— cancellations 404,917 u.a. 


— repayments 48,200 u.a. 








27,634,893 
20,346,897 | 


47,981,790 


173,315,512 
49,337,093 


222,652,605 


54,846,781 u.a. 


334,748 u.a. 


55,181,529 u.a. 


453,117 u.a. 


$4,728,412 u.a. 
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Annex A - Statement of subscriptions to the capital of the Bank 


At 31 December 1972 
In thousands of units of account — See notes to the financial statements, Annex D 











. Called capital 
Subscribed Uncalled Paid up To be paid To be paid 

Member Countries . capital capital (") on 31.1.1973 on 31.1.1974 Total 
Germany | 450,000 360,000 75,000 7,500 7,500 90,000 
France | | 450,000 360,000 75,000 7,500 7,500 90,000 
Italy 360,000 — 288,000 60,000 6,000 6,000 72,000 
Belgium | 118,500 94,800 21,625 1,037.5 1,037.5 23,700 
Netherlands 118,500 , 94,800 17,875 2,912.5 2,912.5 23,700 
Luxembourg — 3,000 2,400 500 50 50 600 
Totals 1,500,000 - 1,200,000 250,000 25,000 25,000 300,000 





(") Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders 
in respect of borrowings. 


Annex B - Analysis of loans outstanding 


At 31 December 1972 
In units of account — See notes to the financial statements: Annex D 














Countries and territories. Number 
in which loans have been of Amounts Amounts 
granted (') (7) loans disbursed undisbursed Total (3) % 
Belgium 6 59,913,769 3,000,000 62,913,769 2.91 
Germany 42 223,281,210 41,256,831 264,538,041 12.24 
France | 55 428,548,525 87,033,393 515,581,918 23.86 
Italy | 190 997,880,485 138,883,040 1.136,763,525 52.62 
Luxembourg 3 6,589,815 — 6,589,815 0.31 
Netherlands 5 39,253,662 — 39,253,662 1.82 
Greece : | 15 49,849,416 5,147,623 54,997,039 2.55 
Cameroon 8 10,185,288 3,503,713 13,689,001 -* 0.63 
Congo 1 8,288,100 — 8,288,100 0.38 
lvory Coast 7 8,168,195 14,192,915 22,361,110 1.04 
Gabon 3 2,709,198 248,344 2,957,542 0.14 
Upper Volta 1 436,884 — 436,884 0.02 
Mauritania 1 9,798,737 — 9,798,737 0.45 
Senegal 2 - 2,504,697 825,944 3,330,641 0.15 
Zaire 2 12,936,807 4,068,021 17,004,828 0.79 
New Caledonia 1 1,976,682 — 1,976,682 0.09 
Total 342 1,862,321,470 . 298,159,824 2,160,481,294 100.00 
(') Currencies in which loans are repay- Less: 
able : Exchange adjustment on amounts not yet dis- 
Currency : Hoseiint bursed at the dates of change of parities 4,361,311 u.a. 
Currencies of the Member Countries 1,295,820,886 u.a. Amount of open credits’ 2,495,471,188 u.a. 
Option of the Bank between the currencies of bakes 
Se founder Member Countries of the Commu- aaeoaaias (a) terminations and can- 
pines currencies | 548,341,213 u.a. cellations 9,162,276 u.a. 
Ee (b) capital repayments to 
Disbursed portion of loans 1,862,321,470 u.a, the Bank = 281,715,064 ua. 
Add undisbursed portion of loans 298,159,824 u.a. (c) third party participa- 
a een tions in loans 17,290,655 u.a. 
2,160,481,294 u.a. —_—————— 308,167,995 u.a. 
(?) Breakdown of loans according to the Tr | 2,187,303,193 u.a. 
Principal Guarantees Cevening: ANeMis Exchange adjustments on amounts disbursed 26,821,899 u.a. 
Loans granted to or guaranteed by Member . eo a ee 
Countries 59 780 006 u.a. Ordinary loans 2,160,481,294 u.a. 
Loans. granted to or guaranteed by public _—_oee---———- 
institutions of Member Countries 483,926,822 u.a. The total volume of loans and guarantees granted by the Bank, 
Countries 59,780,006 u.a. of its subscribed capital, amounted at 31 December 1972 to: 
Loans accompanied by other customary securi- — ordinary loans 2,160,481,294 u.a. 
ties for long-term financing 327,412,849 u.a. — guarantees given: | 
aoe . in respect of loans on mandate 92,896,175 u.a. 
2,160,481,294 u.a. . In respect of loans granted by third parties 16,393,443 u.a.. 
—_—_—_———— . in respect of third party participations in 
d ’ a EE 
guarantees and security 126,580,273 ua. 
(3) Original amount of ordinary loan con- SS 
tracts signed, on the basis of the official | 2.287,061,567 u.a. 


parities on the date of signature : 2,499,832,499 u.a. 
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Annex C - Statement of consolidated borrowings 


At 31 December 1972 
In units of account — See notes to the financial statements, Annex D 





Operations during the financial 





| year | _ Borrowings at 31 December 1972 
Borrowings —§ ————_______________- —_——<$ 
at Exchange Rate of interest 

Payable in 31 December 1971 Borrowings Redemptions — adjustments Amount (*) (weighted averages) Due dates 
DM - 412,568,306 54,644,809 5,464,481 | — 461,748,634 6.72 1973/1987 
FF 104.397,581 31,507,745 8,473,423 — 127,431,903 | 6.96 1973/1987 © 
Lit | 202,892,800 64,000,000 5,223,360 | = 261,669,440 | 6.40 1973/1 987 
Bfr 99,502,000 32,000,000 _ 1,886,000 — 129,616,000 7.24 1973/1987 | 
Fl 85,151,934 27,624,309 925,415 — 111,850,828 | 6.70 1973/1990 
Lfr 26,470,631 26,000,000 149,288 —  §2,321,343 7.31 1973/1987 
$ US 428,082,000 201 974,284 43,237,925 37,563,954 549,254,405 7.07 1973/1990 
SF 53,867,437 24,485,199 —_— — 78,352,636 6.84 1977/1986 
ae ee et 
Total 1,412,932,689 462,236,346. 65,359,892. | 37,563,954 1,772,245,189. 
Redemption | | | 
premiums 10,398,288 2,022,400 360,089 — 12,060,599 ; 





Grand total. 1,423,330,977 464,258,746  —«s_ 65,719,981 37,563,954 1,784,305,788 





(‘) The following table shows the total capital sums required for redemption of the loans during the five years following the date of this 
statement: | | 


Ee a ee ee ae eS 
Period 1973 1974 1975 1976 1977 


Amount 7 40,035,097 u.a. | 74,095,298 u.a. 123,356,128 u.a. 105,794,875 u.a. 180,008,272 u.a. 
$e 


The breakdown of borrowings is given below : 


|. BONDS AND NOTES 


In national Final Terms and conditions 
currency In u.a. maturity of redemption 


Deutsche Mark (million) | 


bonds 1964 80.0 21,857,924 1974 at final maturity. 

bonds 1967 20.0 5,464,481 — 1977 at final maturity. 

bonds 1968 . : 100.0 27,322,404 1978 at final maturity. 

bonds 1969 120.0 32,786,886 1984 — in 10 equal annual instalments 1975-1984.. 
bonds 1969 100.0 27,322,404 1984 in 10 equal annual instalments 1975-1984. 
bonds 1970 100.0 27,322,404 1980 . at final maturity. 

bonds 1971 100.0.  § 27,322,404 1986 in 10 equal annual instalments 1977-1986. 
bonds 1971 100.0 27,322,404 1986 in 10 equal annual instalments 1977-1986. 
bonds 1972 100.0 27,322,404 1987 in 10 equal annual instalments 1978-1987. 
bonds 1972 100.0 27,322,404 "1987 in 8 equal annual instalments 1980-1987. 


DM 920.0 251,366,119 
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rere 


In national Final Terms and conditions 
currency In u.a. maturity of redemption 
i 
French francs (million) 
5% bonds 1963 45.0 8,101,991 1983 1/3 of the nominal amount of each bond at the end 
of the 10th, 15th and 20th year. 
61/4°% bonds 1966— 120.0 21,605,311 1981 in 3 equal triennial instalments 1975-1981, with increas- 
| ing redemption premium. . 
6 1/4°%. bonds 1967 — 166.667 30,007,436 — 1985 in 5 approximately equal triennial instalments 1973-1985, 
: with increasing redemption premium. 
81/2°%. bonds 1970 105.114 18,925,172 1988 in 16 constant annual instalments in capital and interest 
es 1973-1988 (R’). 
7 3/4°%o bonds 1971 96.0 17,284,248 1981 in 7 annual instalments of FF 4.0 million 1973-1979 and 
: Vai 2 instalments of FF 34.0 million 1980-1981 (R°). 
71/4% bonds 1972 175.0 31,507,745 1987 in 4 annual instalments of FF 8.75 million 1977-1980, 
| : 6 annual instalments of FF 17.5 million 1981-1986 and 
1 instalment of FF 35.0 million 1987 (R°). 
FF 707.781 127,431,903 
(thousand : 
Italian lire | million) 
5 fo bonds 1962 15.0 24,000,000 1977 at final maturity. 
6 Yo bonds 1965 12.675 20,280,000 1985 in 13 constant annual instalments in capital and interest 
1973-1985. 
6 %o bonds 1966 13.4 21,440,000 1986 in 14 constant annual instalments in capital and interest 
f 3 1973-1986. 
6 %/o bonds 1966 : | 14.0 22,400,000 1986 in 14 equal annual instalments 1973-1986. 
6 °/o bonds 1967 14.0 22,400,000 1987 in 15 constant annual instalments in capital and interest 
| 1973-1987. 
6 Yo bonds 1968 14.468 23,149,440 1988 in 16 constant annual instalments in capital and interest 
: i 3 1973-1988 (R?). . 
7 %o bonds 1971 20.0 32,000,000 1986 in 12 growing annual instalments 1975-1986, with 
. increasing redemption premium. 
7 %o bonds 1971 20.0 32,000,000 1986 in 10 equal annual instalments 1977-1986, with increasing 
, redemption premium. 
7 %o bonds 1972 20.0 32,000,000 1987 in 10 equal annual instalments 1978-1987, with increasing 
redemption premium. 
7 %o bonds 1972 . 20.0 32,000,000 1987 in 10 growing annual instalments 1978-1987. 
Lit 163.543 261,669,440 
Dutch guilders (million) 
41/2°% bonds 1961 29.9 8,259,668 1981 in 9 approximately equal annual instalments 1973-1981. 
43/4°%. bonds 1962 30.0 8,287,293 1982 in 10 equal annual instalments 1973-1982. 
5 3/4°%. bonds 1964 30.0 8,287,293 1984 in 10 equal annual instalments 1975-1984. 
53/4% bonds 1965 40.0 11,049,724 1990 in 15 approximately equal annual instalments 1976-1990. 
63/4 %. bonds 1968 40.0 11,049,724 1988 in 10 equal annual instalments 1979-1988. 
81/4°%o notes 1970 60.0 16,574,585 1975 at final maturity. 
7 3/4%. bonds 1971 75.0 20,718,232 1986 in 10 approximately equal annual instalments 1977-1986. 
73/4%, bonds 1972 . 50.0 13,812,155 1987 in 10 equal annual instalments 1978-1987. 
6% ~ bonds 1972 | 50.0 13,812,155 1982 in 5 equal annual instalments 1978-1982. 
FI 404.9 111,850,829 


a ea namaste aaa aaa tanta emcee 


(R') = 50 %o of the bonds for redemption may be 
purchased at prices not exceeding: par. 

(R?) = the bonds for redemption may be purchased at 
prices not exceeding par. 


(R?) = repurchased bonds may be = set off against 
the nominal amount of bonds to be redeemed 
contractually. 
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a TO 
in national 


currency 


In u.a. 


Final 
maturity 


Terms and conditions 
of redemption 


a ae ec iy 


Belgian francs 


6 %o 
6 1/2 Yo 
7 %o 


7 1/2 %o 


6 3/4 /o 


bonds 1963 
bonds 1965 


bonds 1966. 


bonds 1967 


bonds 1968 
bonds 1970 
bonds 1971 
bonds 1971 


‘bonds 1972 


bonds 1972 


Luxembourg francs 


7 3/4 %o 
7 %o 

7 1/2 %%o 
6 3/4 %o 


bonds 1971 
bonds 1971 
bonds 1972 
bonds 1972 


US dollars 


5 1/2 %o 
6 %o 

6 1/2 Yo 
BiB 
6 1/2 %o 
6 1/2 Jo 
6 3/4 Jo 
7 1/2 %Jo 


8 3/4 Oy 
8 3/4 Yo 


8 1/2 Yo 


7 3/4 Yo 
7 1/2 Jo 


7 1/4 %o 


7 Jo 


Floating 


bonds 1964 
bonds 1965 
bonds 1966 
bonds 1966 
bonds 1967 
bonds 1967 
bonds 1967 
bonds 1968 
bonds 1969 


bonds 1970 
bonds 1971 


bonds 1971 


notes 1971 
bonds 1972 


bonds 1972 


bonds 1972 


rate : 


bonds 1970 
bonds 1971 


bonds 1972. 


(million) 


348.8 
312.0 
470.0 
750.0 


750.0 
750.0 
1,000.0 
| 500.0 


400.0 


1,200.0 _ 


6,480.8 


(million) 


300.0 
400.0 
400.0 
400.0 


1,500.0 


(million) 
19.999 
17.332 
17.5 
14.0 
25.0 
25.0 
25.0 
23.0 
24.5 


30.0 
30.0 
25.0 


25.0 
20.0 


90.0 


—- §76.331 


6,976,000 
6,240,000 
9,400,000 
15,000,000 


1 5,000,000 
15,000,000 
20,000,000 
1 0,000,000 


8,000,000 


24,000,000 


129,616,000 


6,000,000 
8,000,000 
8,000,000 
8,000,000 


30,000,000 


18,420,204 
15,963,747 
16,118,485 
12,894,788 
23,026,407 
23,026,407 


23,026,407 


21,184,294 


22,565,878 


27,631,688 
27,631,688 


23,026,407 


23,026,407 
46,052,813 


46,052,813 


69,079,220 


13,815,844 
36,842,251 
41,447,532 


530,833,280 


1981 
1986 
1982 
1987 


1984 - 
1985 


1976 
1986 
1982 


1987 © 


1982 
1980 
1984 


1975 
1986 


1986 


1978 
1990 


1987 


1987 


1975 
1976 


1977 


in 15 constant annual instalments in capital and interest 
1973-1987. 

in 5 constant annual instalments in capital and interest 
1973-1977 (R?). 

in 5 annual instalments of Bfr 30.0 million 1973-1977 
and 1 instalment of Bfr 320.0 million (R?). 

in 5 annual instalments of Bfr 22.5 million 1973-1977, 
4 annual instalments of Bfr 37.5 million 1978-1981 and 
1 instalment of Bfr 487.5 million at final maturity (R7). 
in 8 annual instalments of Bfr 37.5 million 1974-1981 
and 1 instalment of Bfr 450.0 million in 1982 (R?). 

in 8 annual instalments of ‘Bfr 30.0 million 1974-1981 
and 1 insta'ment of Bfr 510.0 million in 1982 (R?%). 

in 8 annual instalments of Bfr 40.0 million 1975-1982 
and 1 instalment of Bfr 680.0 million in 1983 (R?). 

in 6 annual instalments of Bfr 40.0 million 1977-1982, 
3 annual insta!ments of Bfr 60.0 million 1983-1985 and 
Bfr 80.0 million in 1986. 

in 6 annual instalments of Bfr 30.0 million 1978-1983, 


3 annual instalments of Bfr 50.0 million 1984-1986 and 


Bfr 70.0 million in 1987. 

in 5 annual instalments of Bfr 36.0 million 1978-1982, 
4 annual instalments of Bfr 60.0 million 1983-1986 and 
Bfr 780.0 million in 1987. 


in 5 equal annual instalments 1977-1981. 
in 10 equal annual instalments 1977-1986. 
in 4 equal annual instalments 1979-1982. 
in 10 equal annual instalments 1978-1987 (R’). 


in a approximately equal annual instalments 1973-1984 
(R°). 

in 3 approximately equal annual instalments 1973-1985 
(R 

in 4 increasing annual instalments 1973-1976 (R°). 

in 14 equal annual instalments 1973-1986 (R’°). 

in 5 annual instalments of $1.25 million 1973-1977 and 
5 annual instalments of $3.75 million 1978-1982 (R‘). 
in 15 approximately equal annual instalments 1973-1987 
(R°). 

in 5 annual instalments of $1.25 million 1973-1977 and 
5 annual instalments of $3.75 million 1978-1982 (R%). 
in 6 annual instalments of $1.0 million 1973-1978 and 
2 annual instalments of $8.5 million 1979-1980 (R‘). 
in 7 annual instalments of $0.5 million 1973-1979 and 
5 annual instalments of $4.2 million 1980-1984 (R%). 
at final maturity. 

in 8 annual instalments of $1.5 million 1974-1981 and 
5 annual instalments of $3.6 million 1982-1986. (R’). 
in 8 annual instalments of $1.10 million 1974-1981, 


.3 instalments of $ 3.0 million 1982-1984 and 2 instalments 


of $4.0 million 1985-1986 (R*). 

at final maturity. 

in 6 annual instalments of $2.5 million 1977-1982, 
5 annual instalments of $3.5 million 1983-1987, 2 annual 
instalments of $ 4.5 million 1988-1989 and $ 8.5 million 
1990 (R*). — 

in 5 annual instalments of $1.0 million 1973-1977, 
7 annual instalments of $ 2.0 million 1978-1984, 2 annual 
instalments of $ 8.0 million 1985-1986 and $ 15.0 million 
1987 (R°). 

in 13 annual instalments of $2.37 million 1973-1985, 
$6.52 million 1986 and $ 37.67 million 1987 (R‘). 


at final maturity. 
at final maturity. 
at final maturity. 
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In national 7 Final Terms and conditions 
currency In u.a,. maturity of redemption 
Swiss Francs (million) 
7 1/2°%o notes 1971 100.0 24,485,199 1977 at final maturity. 
61/2°o bonds 1971 80.0 19,588,159 1986 by repurchases below par 1982-1986 up to SF 16.0 mil- 
lion annually (R‘). 
7 %o bonds 1971 40.0 9,794,080 1978 at final maturity. 
61/4°%. notes 1972 50.0. 12,242,599 1977 at final maturity. 
6 1/2 °%o notes 1972 50.0 12,242,599 1979 at final maturity. 
SF 320.0 78,352,636 


Total Bonds and Notes 1,521,120,207 


(R*) = unredeemed bonds will be repaid at par in 1986. 





Ij OTHER MEDIUM AND LONG-TERM BORROWINGS 








in national Final Terms and conditions 
currency In u.a. maturity of redemption 

Deutsche Mark (million) 
61/2°%. private loan 1968 80.0 21,857,924 1980 in 8 equal. annual instalments 1973-1980. 
61/4°%. private loan 1968 - . §0.0 13,661,202 1974 at final maturity. 
61/2°/o private loan 1968 50.0 13,661,202 1983 in 10 equa! annual instalments 1974-1983. 
63/4 °%o private loan 1968 50.0 13,661,202 1983 in 10 equal annual instalments 1974-1983. 
61/4°%. private loan 1968 25.0 6,830,601 1983 in 10 equal annual instalments 1974-1983. 
61/4°%. private loan 1968 50.0 13,661,202 1978 at final maturity. 
61/4 °%. ‘private loan 1968 25.0 6,830,601 1984 in 6 annual! instalments of DM 2.0 million 1973-1978, 


1 instalment of DM 3.0 million 1979 and 5 instalments 
a of DM 2.0 million 1980-1984. 
61/2%. private loan 1968 100.0 27,322,405 1984 in 10 equal annual instalments 1975-1984. 


63/4°% private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 
63/4%. private loan 1969 25.0 6,830,601 1984 in 10 equal annual instalments 1975-1984. 
61/2 % private loan 1969 30.0 8,196,721 1984 in 10 equal annual instalments 1975-1984. 
6 1/2°%> private loan 1969 . 20.0 8,464,481 1984 in 10 equal annual instalments 1975-1984, 
61/2% private loan 1969 _ 90.0 24,590,164 1981 in 9 equal annual instalments 1973-1981. 
7 %o private loan 1969° 50.0 13,661,202 1984 in 10 equal annual instalments 1975-1984. 
73/4%. private loan 1971 100.0 27,322,405 1981 at final maturity. 

DM 770.0 210,382,514 
Luxembourg francs (million) 
5 %o bank credit 1964 16.067 321,343 1974 in 2 constant annual instalments 1973-1974. 
7.9 Jo bank credit 1971 300.0. 6,000,000 1978 at final maturity. 
7.85 %o bank credit 1971 300.0 6,000,000 1979 at final maturity. 
7 Vo bank credit 1972 500.0 10,000,000 1980 at final maturity. 

Lfr 1,116.067 22,321,343 
US dollars (million) 
7 3/4% bonds 1972 20.0 18,421,125 1987 in 9 instalments of $ 1.1 million, 1978-1986 and $10.1 

million 1987. 
$ 20.0 18,421,125 


Total other medium and long-term borrowings 251,124,982 
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It. REDEMPTION PREMIUMS - | 
: * . 


in national 


currency -- in u.a. 


Final 
maturity 


es 


French trancs (million) 
61/4°% bonds 1966 10.8 1,944,478 
61/4°%. bonds 1967 20.0 3,600,921 
FF 30.8 5,545,399 

ftalian lire (million) 
7 %o bonds 1971 1,482.0 2,371,200 
7 So bonds 1971 1,326.0 2,121,600 
7 Lo bonds 1972 1,264.0 2,022,400 
Lit 4,072.0 6,515,200 
Total : Redemption premiums 12,080,599 


GRAND TOTAL —1,784,305,788 


1986 
1986 
1987 





Annex D - Notes to the financial statements 


At 31 December 1972 


Note A - Unit of account used for preparation of the 
financial statements 


The financial statements of the European Investment Bank are in 


units of account as defined in Article 4 (1) of its Statute. The value | 


of a unit of account is 0.88867088 grammes of fine gold- 


Conversion of the various national currencies has been effected on 
the basis of the parities at 31 December 1972 declared to the Inter- 
national Monetary Fund. . 


Since the exchange relationships adopted in December 1971 in 
Washington had not yet been declared (except for the dollar) as 


official parities at the end of 1972, the parities between the unit 


of account and the currencies taken into account in preparing the 
financial statements were as follows at 31 December 1972: 


3.66 Deutsche Mark 
5.55419 French francs 
625 Italian lire 
3.62 Dutch guilders 
50 Belgian francs 
50 Luxembourg francs — 
1.08571 United States dollar 
4.0841 Swiss francs 


At the same date the parities between the unit of account and 
the currencies of the new Member Countries taken into account 
in preparing the financial statements as from 1 January 1973 were 
as follows: : 


0.416667 Pounds sterling 


7.50 Danish kroner 
0.416667 Irish pounds 


NOTE 8B - Investments 


Investments include (a) treasury. bonds, notes and bonds at the 
lowest. of cost, nominal or market value: 45,089,687 u.a., (b) the 
Bank’s own bonds at their redemption cost: 5,269,757 u.a. and 
(c) bank bills at their nominal value: 11,513,203 u.a. 


The breakdown, according to due dates, is as follows: 


13,726,317 uaa. 
10,401,066 u.a. 

2,449,844 u.a. 
35,295,420 u.a. 


— not exceeding 3 months 

3 months but not exceeding 6 months 
6 months but not exceeding 12 months. 
— over 12 months . 


— over 
— over 


NOTE C - Guarantees 


This heading consists: 
(a) on the balance sheet, of: 


— guarantees in respect of loans on mandate 
administered for the account of financial 
institutions in the Community countries, the 
amount of which was entered in previous. 
years’ balance sheets under the: heading — 
" Effective loans” . . 92,896,175 u.a. 

and 


(b) on the face of the balance sheet but not in- 
cluded in the balance sheet totals,.of: 


—- guarantees granted for the first time in 1972 


on loans granted by third parties . 16,393,443 u.a. 


— guarantees, also granted for the first time in 
.. 1972 on third party participations in financing 


the loans of the Bank 17,290,655 u.a. 
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NOTE D - Special deposits for service of loans 


This item, which appears as a contra item in the 
liabilities under the heading “ Coupons and: 
liabilities due and not yet paid”, represents the 
amount of coupons and bonds due but not yet 


presented for payment. It amounts to . .. . 18,970,034 u.a. 


NOTE E - Miscellaneous balance sheet accounts 


These accounts include: 
(a) on the assets side: 


— the net surplus value arising from revaluation 
of the net assets of the Bank, not subject 
to adjustment under Article 7 of the Statute, 
on the basis of the weight of fine gold of 
the currencies as determined by their central 


rates (Note G). 2,846,744 u.a. 


-— receivables in foreign currencies from swap 


operations at 31 December 1972 9,512,319 u.a. 


— sundry debtors . 2,233,426 u.a. 


(b) on the liabilities side : 


— payables in foreign currencies in respect of 


swap operations at 31 December 1972 . 9,940,855 u.a. 


— accrued expenses and sundry creditors . 13,279,211 u.a. 


NOTE F - Management commissions 


This item represents the renumeration for the management of loans 
for the account of and on mandate from the Member Countries 
and the E.E.C, : 


NOTE G - Exchange differences 


These include: 


(a) on the credit side of the profit and loss 
account: 


— the net profits resulting: both from the 
' servicing of loans in respect of which the 
Bank can opt among the currencies of the 
Member Countries following the changes in 
monetary parities of 1961 and 1969, and 


from the sale of foreign exchange . 153,654 u.a. 


Report by Messrs Price Waterhouse & Co. 


The President, 
European Investment Bank, 
Luxembourg. 


In our opinion, the preceding financial statements present fairly 
the financial position of the European Investment Bank at 31 Decem- 
ber, 1972 and the results of its operations for the year in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Our examination was 
made in accordance with generally accepted. auditing standards 
and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 
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— incase of any revaluation during the year of 
a currency held by the Bank, the profits 
accruing to the Bank to the extent of the 
amounts not subject to adjustment under 
Article 7 of the Statute... . . . . + nil 


(b) on the debit side of the profit and loss 
account: 

— incase of any devaluation during the year of 
a currency held by the Bank, the exchange 
loss borne to the extent of the amounts not 
subject to adjustment under Article 7 of the 
Statute; the exchange difference arising 

from the devaluation of the dollar on 8 May 


1972 amounts to. 6,801,937 u.a. 


To cover this exchange difference the Bank has appropriated: 


(a) the special provision of 4,104,000 u.a. set-up in 1971 for 
the purpose of enabling the Bank to cover the exchange difference 
likely to result in a loss in the balance sheet assets at 31 Decem- 
ber 1971 following formal adoption of the new monetary parities 
calculated on the basis of the weight of fine gold of the currencies 
as determined by their central rates in terms of United States dollars, 
as notified to the International Monetary Fund in December 1971; 


(b) the net surplus value of 2,846,744 u.a., included under the 
“ Miscellaneous” assets entry (Note E), arising from revaluation 
at 31 December 1972 of the net assets of the Bank, not subject 
to adjustment under Article 7 of the Statute, on the basis of the - 
weight of fine gold of the currencies as determined by their central 
rates in terms of United States dollars, as notified to the Inter- 
national Monetary Fund in December 1971. 


NOTE H - Appropriation of the balance of the profit and 
loss account. . | 


The balance of the profit and loss account available for appro- 
priation to the statutory and other reserves, after amortisa- 
tion of issuing charges and redemption premiums, amounted to 
21,877,738 u.a. in 1972 against 20,515,308 u.a. in 1971. 


On the recommendation of the Management Committee, the Board 
of Directors has decided to propose to the Board of Governors 
that the profit be appropriated as follows: 


(a) 4,877,738 u.a. to the statutory reserve, | 
(b) 7,000,000 u.a. to the reserve for risks on loans and guarantees, 
(c)7.7,500,000 u.a. to the reserve for monetary risks, 


(d) 2,500,000 u.a. to the reserve for building, for the purpose of 
enabling the Bank to meet the projected expen- 
ses for the construction of its new premises. 


The financial statements covered by our opinion are the following: 
Balance sheet | 

Profit and loss account 

Special Section 

Statement of subscriptions to capital - Annex A 

Analysis of loans outstanding - Annex B 
Statement of consolidated borrowings - Annex C 


Notes to the financial! statements - Annex D 


10 April, 1973 
PRICE WATERHOUSE & CO. 








- 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose 
of verifying that the operations of the Bank are-conducted and its necks kept 
in a proper manner: 


—_ having. studied the books, vouchers and apeuments which it deemed 
necessary to examine in the discharge of its duties, | 


— having examined the report of 10 April 1973 drawn up by Messrs Price 
Waterhouse & Co. 


considering the 1972 Annual Report as well as the balance sheet of the Bank - 


as at 31 December 1972 and the profit and loss account for the financial year 
ending on that date, as drawn up by the Board of Directors at its neeing'< of 
12 April 1973, 


onscidering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank’s operations during the 1972 financial year have been carried 
out in compliance with the formalities and Procequtee laid down by the Statute 
and the Rules of Procedure, | ; 


that the balance sheet and the profit and loss account correspond. to the book 


entries and that they reflect exactly the situation of the Bank as regards both 


assets and liabilities. 


Luxembourg, 8 May 1973 


The Audit Committee 


H.G. DAHLGRUN' E: RAUS’ R. LEONARD. 
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Table 6: Balance sheet totals of the Bank at 1 January 1973(*) Inunits of account of 0.88867088 grammes of fine gold 





Following the accession of the Kingdom of Denmark, Ireland and. 


the United Kingdom of Great Britain and Northern Ireland to the 
European Economic Community, the subscribed capital was increased 
on 1 January 1973 from 1,500,000,000 to 2.025,000,000 units 
of account and the paid-up capital from 300,000,000 to 405,000,000 
units of account. . 

The new Member Countries are also contributing towards the 
statutory reserve and those provisions equivalent to reserves, as 
shown on the balance sheet at 31 December 1972, to the extent 
of 35%. 

Allowing for the capital contributions by the new Member Coun- 
tries the balance sheet totals of the Bank at 1 January 1973 and 
the statement of subscriptions to the capital of the Bank are as 
shown on these two pages. 


(*) See financial statements pages 50 to 60. 


(') Could be called by decision of the Board of Directors to such 
extent as may be required to meet the Bank’s obligations towards 
lenders in respect of borrowings. 
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Ass ets 1.1.1973 31.12.1972 
Receivable from Member States on account of called capital 155,000,000 50,000,000 
Receivable on account of statutory and other reserves . 58,642,789 — 
Cash and bank deposits: 
At sight and up to one year’s notice 272,519,425 272,519,425 
At more than one year’s notice. 5,611,574 5,611,574 
278,130,999 278,130,999 
Investments: 
For not more than one year . 26,577,227 26,577,227 
For more than one year. 35,295,420 | 35,295,420 
61,872,647 61,872,647 
Loans . 2,160,481,294 2,160,481,294 
(of which undisbursed - - 298, 159, 824 u.a. a 
Contra account to guarantees: 
In respect of loans on mandate and guaranteed by the Bank 
excluding those 92,896,175 92,896 175 
(a) in respect of ees on loans. granted by third 
parties . . (16,393,443) (16,393,443) 
{b) in respect of "guarantees ‘on participations by third 
parties in the loans of the Bank goog c (17,290,655) (17,290,655) 
Land and buildings . 482,398 482,398 
Accrued interest and commission 30,239,042 30,239,042 
Unamortised issuing charges 38.748.863 38.748.863 
Unamortised redemption premiums . 8.639.433 8.639.433 
Special deposits for service of loans . 18,970,034 18,970,034 
Miscellaneous . 14,592,489 14,592,489 
2,.918,696,163 2,/55,053,374 
Vliemorandum accounts 
Securities received as guarantee for loans on mandate . 23,224,044 23,224,044 
Securities received in deposit . 92,105,627 92,105,627 


Table 7 : Statement of subscriptions to the capital of 
a 


Member Countries 


Subscribed 
capital 


Uncalled 
capital 


(") 


eee 


Germany 450,000 360,000 , 
France 450,000 360,000 | 
United Kingdom 450,000 360,000 > 
Italy 360,000 288,000 
Belgium 118,500 94,800 
Netherlands 118,500 94,800 
Denmark 60,000 48,000 
lreland 15,000 12,000 
Luxembourg 3,000 2,400 
a ee 
Totals 2,025,000 1,620,000 


EE EE EE  —<Oou A 
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Liabilities — 1.1.1973. 31.12.1972 
Capital: 
Subscribed . 2,025,000,000 1,500,000,000 
Uncalled . 1,620,000,000 1,200,000 000 
405,000,000 300,000,000 
Statutory reserve . 92,543,616 | 68,550,827 
Other reserves: 
For risks on loans and guarantees. . ar 95,850,000 71,000,000 
For equalisation of interest on borrowings. . 12,150,000 9,000,000 
For monetary risks . denies Sus oes oe Se 16,875,000 12,500,000 
For building 8,775,000 6,500,000 
133,650,000 99,000,000 
Write-back of issuing charges previously amortised~ . 23,127,079 23,127,079 
Staff pension fund | 3,248,490 3,248,490 
Payable to Member States for adjustment of capital . 107,199 107,199 
Borrowings 
(of which due within one year - 40,035,097 u. tue 
Bonds and notes . . : ee ah Seite 1,521,120,207 1,521,120,207 
Other medium- and long- term borrowings 251,124,982 251,124,982 
1,772,245,189 - 1,772,245,189 
Redemption premiums on bonds . 12,060,599 | 12,060,599 
1,784,305,788 | 1,784,305,788 
Undisbursed balance of loans . 298,159,824 298,159,824 
Guarantees: 
On loans on mandate and guaranteed by the Bank. 92,896,175 92,896,175 
On loans granted by third parties . (16,393,443) (16,393,443) 
On third party epee in financing the loans of the 
Bank . : a de te Oe ee we a (17,290,655) (17,290,655) 
Accrued interest and commission and interest received in advance 43,467,892: 43,467,892 
Coupons and liabilities due and not yet paid. 18,970,034 18,970,034 
Miscellaneous . 23,220,066 23,220,066 
2,918,696,163 2,755,053,374 


Provisional evaluation pending formal establishment of the amounts 
of the contributions of the new Member Countries to the statutory 
and other reserves. 


the Bank at 1 January 1973 I|n thousands of units of account —- See notes to the financial statements, Annex D 











Called capital 
Paid.up Cash payments ‘(or encashment of non-interest-bearing notes) receivable Total 

at on on | on on on on | on 

31.12.1972 31.1.1973 28.2.1973 30.9.1973 31.1.1974 30.4.1974 30.11.1974 30.6.1975 
75,000 7,500 | _— — 7,500. — — — 90,000 
75,000 7,500 — —_— 7,500 - — — — 90,000 
— — 18,000 18,000 — 18,000 18,000 18,000 90,000 
60,000 6,000 —_ — 6,000 . co — — 72,000 
21,625 1,037,5 — — 1,037,5. —_ — — 23,700 
) 17,875 2,912,5. — _" 2.912,5 — — — 23,700 
| — — 2,400 - 2,400 — — — 2,400 — ‘ 2,400 2,400 12,000 
| — — 600 600 —| - = 600 600 600 3,000 
| 500 50 — a 50. — — _ 600 
) 250,000 25,000 21,000 © 21,000. - 25,000 21,000 - 21,000 21,000 405,000 





Table 8: List of projects financed in 1972 


ORDINARY OPERATIONS 
MEMBER COUNTRIES: 


Germany 


1. Nuclear power station in Brunsbuttel (Schleswig- 
Holstein) 
Kernkraftwerk Brunsbuttel GmbH 


2. Nuclear power station in Philippsburg (Baden- 
Wurttemberg) 
Kernkraftwerk Philippsburg GmbH 


3. German section of pipeline for conveying Nether- 
lands natural gas to Italy 
SNAM S.p.A. 


4. Rock-salt deposit and brine pipeline, Epe (North 
Rhine - Westphalia) 
Salzgewinnungsgesellschaft Westfalen GmbH 


5, Four-line drawing mill in Volklingen (Saar) 
StahIwerke Rochling-Burbach GmbH 


6. Extension of a factory for manufacturing aluminium 
and lead-based products in Hannoversch Munden 
(Lower Saxony) 

Haendler & Natermann AG 


7. Plasterboard panelling factory and extraction of 
gypsum for use as raw material in Hartershofen near 
Rothenburg o.d. Tauber (Bavaria) 

Gyproc GmbH Baustoffproduktion und Co. 
KG 


8. Olefine factory in Munchsmunster (Bavaria) 
Gelsenberg AG 


9. Conversion and extension of the tyre department of 
the Reinsdorf factory (Lower Saxony) 
Phoenix Gummiwerke AG 


10. Global loan to the Landesbank und Girozentrale 
Schleswig- Holstein for financing small and medium- 
scale industrial ventures in Schleswig-Holstein 


France 


11. Nuclear power station in Fessenheim (Alsace) 
Electricité de France (EDF) 


*guarantee 
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million 
U.a. 


26.1 


30.0 


29.7 


5.7 


7.1 


1.1 


4.3 


17.1 * 


3.4 


5.7 


30.0 


12. 


13. 


14. 


15. 


16. 


17. 


Acquisition of ten short-range Mercury type aircraft 
Air Inter 


Terminal for revaporising liquid natural gas in Fos- 
sur-Mer (Provence - Céte d'Azur) and pipelines 
for conveying this gas to the South of France, the 
Rhéne Valley as far as Tersanne and beyond towards 
Grenoble and Chambéry 
Gaz de France (GDF) 


Extension and modernisation of telecommunications 
in Auvergne 

Administration des Postes et Télécommu- 
nications 


Extension and modernisation of telecommunications 
in Aquitaine 

Administration des Postes et Télécommu- 
nications 


Limeworksin Chateauneuf-les-Martigues (Provence- 
Céte d’Azur) 
Chaux de Provence S.A. 


Global loan to the Société Lorraine de Développe- 
ment et d’Expansion - LORDEX for financing small 
and medium-scale ventures in Lorraine 


Italy 


18. 


19. 


20. 


21. 


22. 


Second carriageway on the Multedo-Albisola sec- 


tion of the Genoa - Savona motorway (Liguria) 


Autostrade ~- Concessioni e Costruzioni 
Autostrade S.p.A. 


Naples motorway by-pass (Campania) 
Infrasud S.p.A. 


Bari - Massafra. (Apulia) section. of the lonian 


motorway | 
Autostrade - Concessioni' e. Costruzioni 
Autostrade S.p.A. 


Extension of telecommunications in Campania: 
SIP - Societa Italiana per l'Esercizio Tele- 
fonico S.p.A. 


Hot rolling-mill and two tube: production plants 
in the Taranto iron and steel centre (Apulia) 
Italsider S.p.A. 


million 
U.da. 


25.2 


30.0 


25.2 


30.0 


1.8 


2.7 


29.7 


15.8 


27.7 


29.7 


29.7 





23. Cementworks in Maddaloni (Campania) 
Cementir - Cementerie de Tirreno S.p.A. 


24. Cementworks in Samatzai (Sardinia) 
Cementerie di Sardegna S.p.A. 


25. Extending synthetic fibre production plant at the 
Paliano factory (Lazio) | 
Snia Viscosa - Societaé Nazionale {ndustria 
Applicazioni Viscosa §.p.A. 


26. Metalworks for producing and machining miscel- 
laneous parts made of titanium and titanium alloys, 
superalloys and stainless steel, in Bolotana (Sardinia) 
Metallurgica del Tirso S.p.A. 


27. Motor vehicle steering-gear factory in Sulmona 
(Abruzzi) 
FIAT S.p.A. 


28. Factory for producing electrical components for 
motor vehicles in San Salvo (Abruzzi) 
Fabbrica Italiana Magneti Marelli S.p.A. 


29. Global loan to the I.M.1. - Istituto Mobiliare Italiano - 
for financing small and medium-scale ventures in the 
mainland South of Italy 


Belgium. 
30. Nuclear power station in Tihange (Liége) 


Société belgo-francgaise d’Energie Nucléaire 
Mosane - S.E.M.O., S.A. 


ASSOCIATED AFRICAN AND MALAGASY STATES: 


United Republic of Cameroon 


31. Extension of a clinker-crushing mill in Bonabéri 
(industrial and harbour area of Douala) 
Cimenteries du Cameroun - CIMENCAM. 

Republic of the Ivory Coast 


32. Improving access to Abidjan harbour 
Republic of the Ivory Coast 


33. Spinning and weaving mill in Dimbokro 


Union Industrielle de Céte-d’lvoire - UTEXI. 


million 
U.a. 


11.9 


13.9 


4.9. 


6.3 


5.9 


15.8 


24.7 


14.4 


0.6 


4.7 


4.5 








million 
U.d. 


Republics of the Ivory Coast and Upper Volta 


34. Renovating and augmenting rolling-stock pool 
Régie du Chemin de Fer Abidjan - Niger 
(RAN) 


SPECIAL OPERATIONS 


ASSOCIATED AFRICAN AND MALAGASY STATES: 


People’s Republic of the Congo 


35. Increasing storage and handling capacities in the 
port of Brazzaville and acquiring a deep-sea tug 
for Pointe Noire harbour 
Agence Transcongolaise des Communications 
(ATC) 


Republic of Dahomey 


36. Oil-mill in the Agonvy region 
Republic of Dahomey. 


Gabon Republic 


37. Link-up of telephone and telegraph communications 
between Mouila and the Moanda and Franceville 
mining region 
Office des Postes et Télécommunications 


Republic of Senegal 


38. Cotton-ginning mill in Velingara in the Casamance 
region and cotton gin for the Kahone cotton-ginning 
mill in the Sine-Saloum region 
Republic of Senegal 


Republic of the lvory Coast 
39. Equity participation in the capital of the UTEXI! 


Company 
Union Industrielle de Céte-d’Ilvoire - UTEXI 


3.0 


2.0 


3.3 


0.8 


1.0 


1.0 
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(1) Of which, Italy: 90.2 million units 
of account; France: 2.7 million units of 
account; Germany: 17.1 million units 
of account, 

(2) Loans on specia! conditions from 
the resources of the Member Countries 
(Turkey) and the European Development 
Fund (AAMS-OCT) having formed the 
subject of a financing proposal or recom- 
mendation by the Bank and a financing 
decision by the Commission of the Euro- 
pean Communities. 

(5) Project located in the Ivory Coast. 
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Table 9 : Loans, guarantees and equity participation from 1958 to 1972 
Breakdown by type of financing and by country 




















Number Amount 

Country of projects (million u.a.) % of total 
I ic 
Ordinary operations 
Member Countries: 
Germany ..... +. +. 44 353.6 12.4 
Pranice: a a: hat a ae We a 56 570.5 20.1 
Italy. a et ee ae he Le Mo a 196 1,412.3 49.7 
Netherlands . ....... > 42.9 120 
BeIGIUM <. 662 2 Ae. 0 ee -de 6 67.2 2.4 
Luxembourg. . ......s a: 9.0. 0.3 

Total 310 2,455.5 86.4 

including guarantees (") 9 170.0 30 

Associated Countries; 
GrEEGO) a: we a. ar We ws “Riv a ae GS 15 69.2 2.4 
AAMS and OCT ...... 26 86.5 3.1 
— Cameroon se etm sdalee 8 15.5 
— Congo- Brazzaville 1 9.0 
— Ivory Coast. 6 20.8 
— Gabon... 3 3.2 
— Upper Volta. 1 0.5 
— Mauritania 1 11.0 
— Senegal 2 3.9 
— Zaire. 2 17.6 
— Ivory Coast and Upper Volta 1 3.0 
— New Caledonia 1 2.0 

Total 41. 155.7 5.5 
Ordinary operations total . 351 2.611.2 91.9 
Special operations (?) 
TURKGY & ese, vO 36 175.0 6.2 
AAMS and OCT 21 55.8 1.9 
— Cameroon a. wae i.e 4 14.5 
— Congo- Brazzaville 1 2.0 
— Ivory Coast . 5 13.4 
— Dahomey. 1 3.3 
— Gabon. 2 3.2 
— Madagascar. 1 1.9 
—— Mauritania 1 2.7 
— Senegal 1 1.0 
— Chad 1 1.2 
— Zaire. 1 9.0 
— New Caledonia 1 1.0 
— Surinam 1 1.9 
— Réunion (Overseas Depart 1 0.7 

ment) oP Has . 

Special operations total. . 57 230.8 8.1 
including equity participation (3) 7 7.0 
Grand total ....... 408 2.842.0 100.0 
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Table 10: Loans, guarantees and equity participation from 1958 to 1972 


Breakdown by sector 
(including appropriations on global loans) 





Number Amount 





Total of which: 








Loans, Appro- 
guarantees Appro- priations 
and priations on global 
equity on loans 
parti- global Million (million 
Sector | cipation loans U.a. % uU.a.) 
Infrastructure’. ....... 127. — 1,657.4 58.3 — 
Agricultural development Bs a: ETN 12 — 139.8 4.9 — 
Energy generation and transmission 34 — 381.8 13.4 — 
Water supply and ascends oe 2 — 28.0 1.0 — 
Transport. ae i os % 61 — 815.3 28.6 — 
comprising: 
Railways. . . a ae ee 72 — 154.7 5.4 — 
Roads and bridges . a eee 32 — 467.9 16.4 — 
Waterways... . 1 1 ew we 7 — 24.0 0.8 — 
Airlines... er ee ee 7 — 25.2 0.9 — 
Port installations . 6 — 13.4 0.5 — 
Gas pipelines . Wee oh eS 9 — 130.7 4.6 — 
Telecommunications ...... 15 — 266.1 9.4 — 
Tourism .— a a 1 _ 10.0 0.4 — 
Other . 2 — 16.3 0.6 — 
Industry and services ... . 281 125 1,184.6 41.7 55.0 
Industry. . .. . 1... ee 278 125 1,173.6 41.3 55.0 
Extractive industries .. . is 6 7 44.6 1.6 2.3 
Iron and steel semi- processing ie cl 29 7 262.0 9.2 3.2 
Construction materials ..... 25 11 80.0 2.8 5.2 
Timber. . . Sy, tas dete ge, 2 3 4 6.3 0.2 0.9 
Glass and pottery ge as He? A OE 10° 3 17.5 0.6 1.1 
Chemicals .. . : 66 8 308.0 10.9 2.9 
Metal working and engineering . . 25 29 99.7 3.5 12.5 
Motor vehicles, transport equipment 8: ce 67.0 2.4 2.0 
Electrical engineering, electronics. 11 7 46.3 1.6 3.1 
Foodstuffs . . eS we. Ay. &, 28 35 16 77.0 2.7 8.7 
Textiles and leather. Le ae nk Ae 27 9 34.9 1.2 3.5 
Paper pulp and paper. .. . ; 8 7 45.6 1.6 3.5 
Rubber and plastics processing . ; 9 11 41.6 1.5 49 
OUNCE 4. a ee le es 3 3 4.2 0.1 12 
Global loans . . . . 1... 13 _ 38.8 (") 1.4 — 
Services. . . 1... +. se eee 3. — 11.0 0. — 
Tourism . . fa 2 — 8.3 03 _ 
Research and development. e.g 1 — 2.7. 0.1 — 
Grand total. ........ 408 125 2.842.0 100.0 55.0 





(1) This amount represents the unappropriated portion of the global loans. 





Table 11 : Loans and guarantees in the Community 
Breakdown according to principal objective (") 








1972 1958-1972 
Amount Amount 
(million (million 
U.a.) % U.a.) % 
1. Regional development (130 a and 
130 b) 341.8 67.6 1,826.5 74.4 
2. Modernisation and conversion of 
enterprises (creation of new activ- 
ities and technologies, etc.) (130 b) 12.9 2.5 59.3 2.4 
3. Common interest (130 c). 151.2. 29.9 549.4 22.4 
—- Industrial co-operation, research 
and development. .... . 1.8 0.4 71.6 2.9 
— Infrastructure serving common 
European interests 149.4 29.5 477.8 19.5 
4. Special directive (West Berlin) . — — 20.3 0.8 
Total 505.9 100.0 2,455.5 100.0 





(1) Breakdown of projects according to the economic policy objectives assigned to the Bank 
by Article 130 of the Treaty of Rome, taking as criterion the principal objective: the total amount 
of each Joan is therefore entered alongside the single corresponding category. 


Table 12 : Loans and guarantees in the Community 


Breakdown according to economic policy objectives (") in million units of account 




















Loans of which: 
and 
guaran- Regional Modernisation Common interest to several 
tees development and conversion Member Countries 
of enterprises 
(creation of new Industrial Infrastructure 
Development activities and co-operation serving common Special 
Number of less-developed Conver- new techno- —_ and research/ European directive 
of regions sion logies, etc.) development interests (West 
Country projects (130 a) (130 b) (130 b) (130 c) (130 c) Berlin) 
1972 
Germany 10 130.4 57.9 — 16.3 12.9 85.9 — 
France 7 144.9 110.4 32.7 — 1.8 60.0 — 
Italy 12 216.2 186.5 — 18.2 — 29.7 — 
Belgium. . .... 1 14.4 — 14.4 — 14.4 14.4 — 
Total. ...... 30 505.9 354.8 47.1 34.5 29.1 190.0 — 
From 1958 to 1972 
Germany ..... 44 353.6 186.4 46.0 38.0 41.2 179.2 20,3 
France ...... 56 570.5 357.1 136.1 6.6 59.1 141.0 — 
italy Gar 196 1.412.3 1.242.7 4.8 35.8 41.8 238.0 — 
Netherlands .... 5 42.9 18.0 22.1 — 2.8 24.9 = 
Belgium. . .... 6 . 67.2 4.8 36.4 16.0 36.4 _ 30.4 — 
Luxembourg... . 3 9.0 — 4.0 © — — 5.0 — 
Total . 310 2,455.5 1,809.0 249.4 96.4 181.3 618.5 20.3 





(1) Breakdown of projects in the Member Countries according to the economic policy objectives under Article 130 of the Treaty of Rome 
which sets out the tasks of the Bank. In contrast to Table 11, the total amount of each project appears under each of the headings under 
which the project appropriately falls. Consequently the figures appearing under different headings should not be added together. 
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Table 13 : Loans and guarantees in the Community 
Breakdown by type of financing 


_ LS Ta rDNA rer a Pe hh Pee 











Direct loans Indirect loans Global loans Guarantees Total 

Million: ; Million Million Million Million 

Country Number U.a. Number u.a. Number U.a. Number u.a. Number U.a. 
a ee ee 
Germany 7 77.9 1 29.7 1 5.7 1 17.1 10 130.4 
France 4. 87.0 2 55.2 1 2.7 — — 7 144.9 
Italy 4 102.9 7 88.5 1 24.8 —_ — 12 216.2 
Belgium 1 14.4 ~~ —— _ — — — 1 14.4 


Total 16 282.3 10 173.4 3 33.2 1 17.1 30 505.9 


Table 14 : Global loans in the Community from 1968 to 1972 


Breakdown by intermediary 


SS ee A Sry SSS se SSS SSS ye SPS iS uy US 


Appropriations Balances to be 














Global loans 1969-1972 appropriated 
Amount Amount Amount 
(million (million (million 
Intermediary (2) u.a.) (*) Number u.a.) (") u.a.) (*) 
ISVEIMER. 10.00 28° 10.0¢C —_ 
CIs 3.60 7 3.60 — 
IKB Mis Ge ee. Ee 10.00 12 6.89 3.11 (3) 
BADE. 3 se: ht He HE 6.30 24 6.30 — 
IRFIS. we oe BA Sas 5.00 (1) 10 4.98 . = 
CIS” é e SE “ee we 4 5.00 (1) 13 4.97 — 
SODERO 34: 6 4d a 1.98 2 0.83 1.15 
ISVEIMER Il . 15.00 (1) 18 13.66 1.19 
LORDEX . ee a 2.70 — — 2.70 
Landesbank und Girozentrale 
Schleswig-Holstein . ; 5.72 — — 5.72 
IMIG gy es te ee eg 24.75 — — 24.75 
POtal & oe a4 2:4 -k 4 $0.05 (‘) 114 51.23 38.62 





(") For appropriations subsequent to 21 December 1971 and for the balances to be appro- 
priated conversion of the amounts into units of account has been effected on the basis of the 
rates given on page 6. 

The reason for the differences between the amounts shown under global amounts and the 
total of the amounts appropriated or to be appropriated is that these loans were signed before 
21 December 1971, while part of their amount was appropriated after this date. 


(2) Istituto per lo Sviluppo Economico dell'ltalia Meridionale, Naples (ISVEIMER). 
Credito Industriale Sardo, Cagliari (CIS). 
Industriekreditbank AG, Dusseldorf (IKB). . 
Société Alsacienne de Développement et d’Expansion, Strasbourg (SADE). 
Istituto Regionale per il Finanziamento alle Industrie in Sicilia, Palermo (IRFIS). 
Société de Développement Régional de lQuest, Nantes (SODERO). 
Société Lorraine de Développement et d’Expansion, Nancy (LORDEX). 
Istituto Mobiliare Italiano, Rome (IMI). 


(*) This unutilised balance has been cancelled. 





Table 15 : Appropriations on global loans in the Community 
Breakdown by region and by sector 


a ST TS A AL Tec. ccc ccc TCC ccc ccc cate 


1972 1969 to 1972 





Amount of appropriations Amount of appropriations 
Region / Sector Number Million u.a. % Number Million u.a. | % 
pe tS > SSS fs SS nee nara ncn emcee nn 








REGION 

Germany . 6 6 fs 6 «© @ ew ee se ee 12 6.89 | 13.4 
Hessen i 1 0.82 1.6 
Lower Saxony ... . 2 1.19 2.3 
North Rhine-Westphalia 7 3.62 7.1 
Rhineland- Palatinate 2 1.26 2.4 
PranG@’ 3 ck: a: ek Se we GS 7 2.80 13.2 26 7.13 13.9 
AlSaGe: bs ow. Be ce ae RS a A we ES 6 2.24 10.6 24 6.30 12.3 
Loire fEGION: sé sce A we aL awe 1 0.56 2.6 2 0.83 1.6 
NAN Y’ 2: Gee we eg es ee a ee 29 18.46 86.8 76 37.21 72.7 
PBPURZE aS ee heh a es A HE ae Bs 3 1.94 9.1 6 3.38 6.6 
Basilicata 1 0.64 1.3 
Calabria 1 0.24 0.5 
Campania . 6 3.29. 15.4 17 6.95 13.6 
Latium me Oh cea as whe es a ie i ec 7 6.93 32.6 14 8.97 17.5 
WMarChG c.f ke hee ak Ea oR ee we 2 1.50 7.1 3 2.06— 4.0 
Apulia ce te. Se A OP ie ee etc | 4 1.42 2.8 
Sardinia. .% vce. wl hc a: we Eh Ges cw. St SA 7 3.06 14.4 20 8.57 16.7 
SICHY: ce: 4. wee AS tae CA Oe Ac ee Gwe 4 1.74 8.2 10 4.98 9.7 
a ee tr es a ee 
Totals: 3. cay & a. We a we a 36 21.27. 100.0. 114 51.23 100.0 
SECTOR 

Extractive industries . 7 2.29 4.5 
lron and steel semi-processing 1 0.59 - 2.8 5 2.65 5.2 
Construction materials . 6 3.21, 15.1 11 5.22 10.2 
Timber. ss -6 ce RK Se we Oe, a Be _ | — — 3 0.49 1.0 
Glass and pottery . ~ — _— 3 1.13 2.2 
Chemicals . . ..... se 2 0.65 3.0 4 1.41 2.7 
Meta! working and engineering 7 3.76 17.7 27 11.78 23.0 
Motor vehicles, transport equipment 2 1.58 7.4 3 2.02 4.0 
Electrical engineering, electronics 4 2.49 11.7 6 2.79 5.4 
Foodstuffs ; 6 4,94 2a:2 15 8.22 16.0 
Textiles and leather . 5 2.31 10.9 9 3.53 6.9 
Paper pulp and paper 2 1.34 6.3 7 3.03 6.9 
Rubber and plastics processing 1 0.40 1.9 11 4.92 9.6 
Other — — — 3 1.24 2.4 
TOtale--% 5% st. eS eke tee ee BH a BK 36 21.27 100.0 114. 51.23 100.0 
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Table 16 : Borrowings in 1972 


amma ee ee A Sr PES 7 SSS yeh SS SSS eS SS SSS SSS re Ss Se SS 


Amount 
Amount in million 
In units 
Date Month Sub- national of account Term 
of | of ‘Place scription currency > (central of 
contract issue of issue currency (million) rates) loan Coupon Type of issue 
ee ae a NE a I Re a a a ee a 
31. 1.1972 February Luxembourg — Lfr 400 8.2 10 years 7.5 % Private placing 
1. 2.1972 February Belgium Bfr 400 8.2 15 years 7.5 % Private placing 
8. 2.1972 February Luxembourg _ $ US 50 46.1 18 years 7.5 % Public placing (1) 
25. 2.1972 February - Italy Lit 20,000 31.7 15 years 7.0 % Private placing 
3. 3.1972 March Germany DM 100 28.6 15 years 6.5 % Public placing (2) 
13. 6.1972 June Luxembourg $US 20 18.4 5 years variable Private placing 
. 18. 7.1972 July Netherlands FI 50 14.2 15 years 7.75% Public placing (3) 
18. 7.1972 July Italy Lit 20,000 31.7. 15 years 7.0 % Public placing (4) 
20. 7.1972 duty Luxembourg FF 175 31.5 15 years 7.25 % Public placing (5) 
25. 7.1972 July Luxembourg $US 20 18.4 15 years 7.75% Private placing 
1. 9.1972 September Luxembourg Fl 50 14.2 10 years 6.0 % Private placing 
12. 9.1972 September Germany DM 100 28.6 15 years 6.0 % Public placing (6) 
14. 9.1972 September Luxembourg Lfr 500 10.3. 8 years 7.0 % Private placing 
5.10.1972 October Luxembourg $US 50 46.1 15 years 7.25% Public placing (7) 
28.11.1972 November Luxembourg $US 75 69.1 15 years 7.0 % Public placing (8) 
29.11.1972 November Belgium Bir 1,200 24.7 15 years 6.75 % Public placing (9) 
6.12.1972 December Luxembourg | Lfr 400 8.2 15 years 6.75% Public placing (10) 
11.12.1972 December Switzerland SF. 50 12.0 5 years 6.25% Private placing 
11.12.1972 December Switzerland SF 50 12.0 7 years 6.50 % Private placing 


; ee 


(1) Underwritten by a banking syndicate composed of Kuhn, Loeb 
& Co., Banca Commerciale Italiana, Amsterdam-Rotterdam Bank 
N.V.. Banque de Paris et des Pays-Bas, Deutsche Bank AG, The 
First Boston Corporation, Lazard Fréres & Co., Société Générale 
de Banque S.A., Union Bank of Switzerland (Underwriters) Limited 
and Banque Internationale & Luxembourg S.A., offered for public 
subscription at 97.50%. 


(2) Underwritten by a banking syndicate headed by Deutsche 
Bank AG together with Dresdner Bank AG, Commerzbank AG 
and Westdeutsche Landesbank Girozentrale, offered for public 
subscription at 98.75%. 


(3) Underwritten by a banking syndicate composed of Amsterdam- 
Rotterdam Bank N.V., Algemene Bank Nederland N.V. Bank 
Mees & Hope N.V., and Pierson, Heldring & Pierson, offered for 
public subscription at 100%. 


(4) Underwritten by a syndicate of Italian banks headed by the 
Mediobanca, Milan, offered for public subscription at 98.50%. 


(5) Underwritten by a banking syndicate composed of Crédit 
Commercial de France, Lazard Fréres & Cie, The Daiwa Securities 


Co., Ltd., Banque de Paris et des Pays-Bas, Banca Commerciale 


Italiana, Banque de Bruxelles S.A., Kredietbank S.A. Luxembour- 
geoise and Union Bank of Switzerland (Underwriters) Limited. 


(6) Underwritten by a banking syndicate headed by Deutsche 
Bank AG, together with Dresdner Bank AG, Commerzbank AG 
and Westdeutsche Landesbank Girozentrale, offered for public 
subscription at 100.50 %. 


(7) Underwritten by a banking syndicate composed of Banca 
Commerciale Italiana, Kredietbank S.A. Luxembourgeoise The Nikko 
Securities Co., Ltd., Amsterdam-Rotterdam Bank N.V., Banque de 
Paris et des Pays-Bas, Deutsche Bank AG, The First Boston 
Corporation, Société Générale de Banque S.A. and Union Bank 
of Switzerland (Underwriters) Limited, offered for public sub- 
scription at 98.50%. 


(8) Underwritten by a banking syndicate composed of Krediet- 
bank S.A. Luxembourgeoise, Banca Commerciale Italiana, Algemene 
Bank Nederland N.V.. Amsterdam-Rotterdam Bank N.V., Banque de 
Paris et des Pays-Bas, Crédit Commercial de France, Credito Italiano, 
Deutsche Bank AG, The First Boston Corporation, Société Générale 
de Banque S.A., Union Bank of Switzerland (Underwriters) Limited 
and Westdeutsche Landesbank Girozentrale, offered for public 
subscription at 99.50%. 


(9) Underwritten by a banking syndicate composed of Société 
Générale de Banque S.A., Banque de Bruxelles and Banque de 
Paris et des Pays-Bas, offered for public subscription at 98.25%. 


(10) Underwritten by a banking syndicate composed of Banque 
Internationale @ Luxembourg S.A., Banque Générale du Luxem- 
bourg S.A., Kredietbank S.A. Luxembourgeoise, Banque Lambert- 
Luxembourg S.A., Banque de Paris et des Pays-Bas pour le Grand- 
Duché de Luxembourg S.A., and the Caisse d'Epargne de !'Etat, 
offered for public subscription at 99%. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz - Luxembourg 
Tel. 43.50.11 - Telex 222 bankeuro L 


or from its other offices 


Department for Italy 
Via Sardegna, 38 - 00187 Rome : | : 
Tel. 48.36.51 - Telex 62130 bankeuro ; 


7 be : 
pee era, SPs as, : 
* 5 ‘ 2 Bis 


Representative Office in Brussels 
Rue Royale, 60 - 1000 Brussels 
Tel. 13.40.00 - Telex 21721 bankeu b . 


which also have available the following publications: 


* 7 om tte a . 


— Statute and other provisions governing the EIB 
1973: 36 p.; (dk, d, e, f, i, n) 


— Annual Report 
since 1958 
(d, e, f, i, n and from 1972 in Danish) 


.— Loans and Guarantees in the Member Countries. 


_of the European Economic Community 
1972; 20 p.; (d, e, f, i, n) 


— Operations in the Associated African and: Malagasy: States 
and the Associated Overseas Countries and Territories 
1973; 20 p.; (d, e, f, i, n) , 


| — The European Investment Bank 


and the Problems of the Mezzogiorno. 
Research Department | 
1972; 35 p.; (d, e, f, f) 


Cover design: B. Hoffner, Mulhouse. | 


Graphic realisation: Weissenbruch Ltd., Printer to the King, Brussels. 


The European Investment Bank acknowledges gratefully the co-operation of the promoters 


for putting the photographs used at its disposal. 
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Text finalised 25 April 1974. 


The Annual Report is also published in Danish, German, French, Italian 
and Dutch. 
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Unit of account 
equivalents in national currencies 


The financial statements of the European Investment Bank are drawn up in units 
of account as defined in Article 4 (1) of its Statute. The value of a unit of account 
is 0.88867088 grammes of fine gold. 


1 To give as realistic a picture as possible of the Bank’s activities (see pages 15 
to 46 and 62 to 71) despite the disturbance in the money markets, the rates of 
conversion which have been used for the statistics of finance granted and issues 
made since 21 December 1971 differ in most cases from those used for the 


accounts and balance sheet. The following conversion rates have been applied — 


| for PPerauens carried out in 1973: 


1 unit of account iia) = 


Deutsche Mark (DM) : 3.49872 until 18 March; 3.39687 from 19 March to 28 June; 
3.21978 from 29 June 


French francs (Ffrs) : 5.55419 


Pound Sterling and Irish Pound (£ and £IR): 0.46 until 18 March: 0.49 from 
19 March : 


Italian lire (Lit) financial : 631.342 until 19 March; 694 from 20 March to 30 June; 
738 from 1 July 


Belgian and Luxembourg francs (Bfrs and Lfrs) : 48.6572 
Dutch guilders (Fl) : 3.52282 until 16 September; 3.35507 from 17 September 
Danish Kroner (Dkr) : 7.57831 


United States dollars ($): 1.08571 until 13 February; 1.20635 from 14 February 


Swiss francs (Sfrs) : 4.16915 until 19 March; 3.92 from 20 March to 30 June; 3.68 
from 1 to 31 July; 3.40 from 1 to 31 August; 3.59 from 1 September to 30 November; 
3.82 from 1 December 


Lebanese Pound : 2.99 in September 
Eurco : see definition on page 47 


— For the currencies floating jointly in 1973 and for the dollar, the rates given 
are the central rates. 


-— For the currencies floating independently, the rates given are the average 
closing rates at 29 December 1972 followed by the average closing rates 
obtaining when the exchange markets re-opened on 19 or 20 March 1973, 
subsequently. readjusted in the event of any variation: greater than + 5% 
_in the monthly average of the effective exchange rates. 


— For the Lebanese pounds the rate adopted has been the average selling rate 
for the month of August. 


In. preparing the accounts and balance sheet (pages 54 to 60), conversion of 
national currencies into units of account has been effected on the basis of the 
parities notified to the International Monetary Fund and in force at 31 December 
1973, which for the most important currencies in the activities of the Bank are 
as follows : 


1 unit of account (u.a.) = 


3.66 Deutsche Mark 0.416667 Irish pounds ' 
5.55419 French francs 50 Luxemburg francs 
0.416667 Pounds sterling , 1.20635 United States dollars 
625 Italian lire 4.0841 Swiss francs 
50 Belgian francs . 32.5714 Greek drachmae 


3.62 Dutch guilders 15 Turkish pounds 
7.500 Danish kroner ~ : 
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In 1973, the first year of the Community of Nine, new loans granted by the 
European Investment Bank totalled 816 million units of account (1), compared 
with 526.8 million in 1972. 


The demand for loans was stimulated by the combination of very rapid economic 
expansion and intense inflationary pressures, which all Member Countries sought 
sooner or later to counteract with measures of varying severity. 


In Western Europe, North America and Japan alike, 1973 was one of the most 
vigorous growth years in economic terms since the early 'fifties. Heavy demand, 
| the scarcity and spiralling cost of most raw materials and. commodities gave 
a further boost to prices that had already followed a sharp up-trend in 1972. 
In a.number of countries this trend became even more pronounced towards the 
end of the year, despite the fact that from July onwards there was increasing 
evidence that their economies were slowing down. During the last two months 
of the year, the oil crisis gave further impetus to the rise in prices and there 
were signs, more pronounced in some sectors and countries than in others, 
of far-reaching changes in the pattern and pace of production, as well as in 
their external payments situation. The overall effect of the crisis was to change 


radically the terms of trade between the oil-producing countries, industrialised. 


countries, and those developing countries that have no oil resources of their own. 


Conditions on domestic capital markets and the Euromarket during the first 
nine months of the year became Increasingly tight as a result of successive 
bouts of currency speculation, a rapidly growing demand for funds and renewed 


inflationary pressures, all of which coincided with a very high level of economic : 


activity in several countries at the same time. During the last quarter, the market 
became still tighter because of concern over the probable consequences of the 
shortage of petroleum products, and the extremely sharp increases in their price. 
International variable-rate bank credits, however, defied the general trend and 
expanded dramatically. 


The adoption by most Member Countries of measures to combat inflation at 
a time of sharply increasing demand for capital tended to reinforce the rising 
trend of interest rates. Short-term rates on some markets reached unprecedented 
levels and aggravated the difficulty of raising funds on the bond market by 
diverting capital that would normally have been attracted into long-term 
securities. 


(1) Except where otherwise indicated all the amounts quoted are expressed in units of 
account (see page 6). Differences between the totals shown and the sum of individual 
amounts are due to rounding. 
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1} The only exception was the Italian’ long-term market, where the general tise in 


interest rates was countered by official measures to regulate the volume of 


§ - new issues and, as from mid-year, to discourage capital exports. These measures - 


tended to aggravate conditions on the international capital market which was 
already affected by rising yields on the secondary market and by a drastic 
reduction in the volume of new issues, particularly of dollar-denominated 
securities. 


7. The gross national product of the Community rose by some 5.7 °%/o-(1) during 
# 1973, as against 3.7%. in 1972 and an average of 4.6 °/o for the period 1960 to 
4: 1971. Expansion was export-led, even in those Member Countries whose curren- 
i. cies appreciated, and was boosted by the high level of domestic demand, which 


was stimulated by large increases in wages and salaries and, in several Member 
Countries, by an increased propensity. to consume in response to inflation. 


4 Firms stepped up investment programmes, to meet the need both for increased 
1 capacity and for modernisation, which had ‘been made all the more urgent by 


spiralling wage costs. Employment increased overall, but in several regions 
a continuing shortage of jobs meant that unemployment remained at a higher 
level than the general tempo of economic activity might have led one to expect. 


- During the final quarter, there was some slackening in the pace of industrial 
] - activity, throughout me Community, but prices continued to rise sharply. 


i 
3 


In Geniany there had been a marked upswing in production and prices in the 
spring, but both were moderated during the autumn by the stringent anticyclical 
measures that had been adopted early in the year to offset the inflow of liquid 
funds, damp down credit and curb the rise in public spending. From the spring 
onwards, in conformity with the Federal Government’s economic policies, loans 
by the European Investment Bank were confined to the energy sector. In spite 
of successive revaluations of the Deutsche Mark, the two most recent taking 
place on 19 March (3%) and 29 June (5.5%), buoyant exports continued to 
stimulate demand and brought about a further increase in the trade surplus. 


t . 


In France, rapid growth was accompanied in the second half of the year by an 


accelerating rise in costs and prices which had been curbed briefly at the 


f° beginning of the year by the temporary reduction in the value-added tax. 


Although there was a shortage of skilled labour in industry, the fear.of growing. 
unemployment was a major factor in causing postponement of:the decision to 
strengthen restrictive measures, which concentrated on: limiting credit and | 
monitoring certain prices and profit margins. At the end of the year, the increase _ 


_in petroleum prices made the balance of payments outlook still more unfavourable 


and led to the government decision in January 1974 to float the franc indepen- 
ently of the other Community currencies for a period of six months. 


i o, : 
(1) esceai where otherwise indicated, jhe: rates ° ‘quoted in this seaeek refer. to changes in 
volume. . 
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The United Kingdom enjoyed an economic recovery unparalleled in many years, 
particularly in the first half of the year, but this was accompanied by a deteriora- 
tion in the balance of payments. There was a considerable improvement in the 
employment situation in general. but heavy unemployment persisted in some 
regions. In the final quarter, however, labour unrest and the first effects of the 
oil crisis clouded the prospects for sustained growth. 


In Italy, where the level of economic activity had recovered during the latter 
months of 1972, only to be disturbed by labour troubles at the beginning 
of 1973, the improvement became widespread, gaining momentum for the first 
time since 1968-1969, and the employment situation picked up. However, measures 
aimed at a partial price freeze did not succeed in restraining the sharply-rising 
price trend until the autumn. Despite a steep increase in exports, the balance of 
payments on current account showed a still larger deficit. 


Although economic expansion in the Netherlands was relatively modest, costs 
and prices rose quite sharply in spite of a series of measures to restrict credit 
and control prices. On 17 September, the guilder was revalued by 5 %o in order 
to counteract imported inflation. In Belgium, renewed business investment 
reflected the vigorous economic expansion. Luxembourg. benefited from condi- 
tions favouring the iron and steel industry. 


In Denmark, the economy as a whole maintained the same rate of growth as in 
1972, whereas investment and imports quickened in pace, leading to a further 
increase in the balance of payments deficit on current account. 


' In Ireland, substantial gains in agricultural incomes, in investment and exports 


led to rapid expansion, in contrast to the sluggishness of previous years. This 
made for a slight improvement in the employment situation, but also for further 
increases in prices and the trade deficit. : 


The impact of a buoyant world economy and generally higher raw material 
prices on the Associated States, which are also eligible for Bank assistance, 
was uneven. A number of them suffered severely from the exceptional drought. 


In Turkey, despite the satisfactory growth of industrial production, the marked 
downturn in agricultural production resulted in a slower rate of growth in the . 


‘gross national product than in the previous year: just over 6 °/o, as against 


7.6% in 1972. Prices, influenced to some extent by international inflationary 
conditions, continued. to rise at a rate of around 20 %o. 


Despite a rapid increase in exports, the trade deficit remained considerable. 
The balance of payments on current account nevertheless showed a marked 
improvement for the second year running, showing a substantial surplus largely 
as the result-of an increase in remittances by Turkish migrant workers. 
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On 30 June 1973, following a favourable recommendation by the EIB, the Com- 
munity decided, in accordance with the terms of the Association Agreement with 
Turkey, to accede to the request of the Turkish Government to implement the 
provisions of Article 9 of the Financial Protocol. Accordingly, between now and 
1976, the Bank will be able to make loans in Turkey from its own resources 
up to a total of 25 million to finance industrial projects in the private sector. 
This amount is in addition to the loans on special conditions that the Bank is 
authorized to grant to Turkey from funds provided by the Member States. The 
; latter form of aid is to be increased from 195 to 242 million by the supplemen- 
¥ tary Protocol signed on 30 June 1973, following the enlargement of the Com- 
# munity, and currently in the course of being ratified. 





. ted bonds on the different financial markets in the Community most nearly comparable with those issued 
Gross yields onheye by the European Investment Bank .For the purpose of comparison, in the case of the United 
Kingdom and Denmark yields have been calculated on the basis of an annual rather than a semi- 

annual compounding of interest. 
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Of the Associated African States, Madagascar and Mauritius (AASM) it was the 
countries along the Gulf of Guinea and Zaire who reaped the benefit of the 
spectacular rise in commodity prices, while most of the Sahel countries suffered 
famine conditions in a year of even more catastrophic drought than those that 
preceded it. | 


For the AASM as a group, export earnings grew. much faster than imports, 
in spite of the general rise in import prices. As oil producers, Gabon and the 
Congo stand to benefit from increased tax revenue and foreign exchange 
earnings, whereas for most of the other AASM countries higher oil prices will 
only add to the cost of their imports. Several countries face increasingly severe 
budgetary problems and have been compelled to borrow abroad on a disquieting 
scale. 7 


Since 25 July 1973, the Bank has been involved in the negotiations between 
the European Economic Community and a group of more than 40 African, 
Caribbean and Pacific countries, consisting. of the Associated African States, 
Madagascar and Mauritius, the countries cited in Protocol] No. 22 to the Act of 
Accession to the European Communities of Denmark, Ireland and the United: 
Kingdom, and a number of other African States. The Bank is also participating 
in preparatory work for an agreement on financial co-operation between the: 
Community and various Mediterranean countries, in particular the three Maghreb. 
countries and Malta. These negotiations are expected to lead at an early date 
to the extension of the Bank's activities to a number of new associated states. 


s In November 1973 the reduction in oil deliveries from the main producing coun- 
4 tries highlighted. the Community’s precarious supply situation. The massive 
increases in crude oil prices in October and December changed fundamen- 
tally the economic facts of life. The severe repercussions of the crisis, and their 
differing impact on individual countries and sectors are certain to remain 
§ of paramount concern for both national and Community authorities for a long 
i ‘time ahead. Within the limit of its resources the European Investment Bank 
a will do all that it can to facilitate investments needed to meet the new situation, 
f by providing the appropriate means of financing. It will strive in particular 
to make an increasing contribution to the quest for improved Community 
energy supplies, while continuing to lend in support of regional development 
and projects in the Associated States. 
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Annual activity of the Bank 
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the Community directly 
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in the Member Countries 


Ordinary loans 
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In 1973 


the Bank lent 816 million | 
units of account 


96.5 million went | 
to the new Member Countries | 


45s for industry § 
and other 
productive sectors [ 





Financing provided in 1973 


In 1973, the European Investment Bank signed 72 loan contracts totalling 
816 million units of account (1), compared with 39 contracts signed in 1972 
for 526.8 million, an increase of about 55°/o. The lending tota! includes both 
ordinary loans totalling 707.7 million granted by the Bank from its own resources 
and «soft» loans totalling 108.3 million granted through the Bank’s Special 
Section out of funds provided by the Member States, in the case of Turkey, 
and by the European Development Fund, in the case-of the Associated African 
States, Madagascar and Mauritius (AASM) and the Overseas Countries and 
Territories (OCT). 


The reasons for the increase were : 


— the start of loan operations in each of the new Member Countries : 8 loans 

totalling 96.5 million were granted in the United Kingdom, Ireland and 

. Denmark in the first financial year following the enlargement of the Com- 
munity; 


— an increase in lending for investments, particularly in infrastructure, of com- 
‘mon interest to several Member Countries, which noes to improve the 
Community’s energy supply situation; 


— continued substantial support for regional development projects in the six 
original Member Countries; 


— a marked upswing in operations in Turkey (76.4 million) coupled with a 
_ Striking increase in operations in the AASM and the OCT, the larger part 
. being financed from the resources of the European Development Fund 
(31.9 million), to which the Bank added 10.9 million from its own funds. 


Economic conditions were especially buoyant in 1973 and there was a sharp 
uptrend in’ loans in support of directly productive investment, particularly in 
industry. These accounted for 45%. of the Bank’s total operations as against 
33 °/o in 1972. Large amounts went to the processing and manufacturing industries, 
which frequently create substantial new employment, whereas basic industries 
received a relatively modest share (see Table 2). The sectors receiving the 
greatest volume of loans were : metals and semi-finished products (91.2 million), 
mechanical engineering and the motor-vehicle (81.2 million) and food industries 
(29.8 million). 


(1) Except where otherwise indicated all the amounts quoted are expressed in units of 
account (see page 6). Differences between the totals shown and the sum of individual 
amounts are due to rounding. 
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Table 1: Financing provided in 1973 : 
- Breakdown by type of financing and by country 


Germany- 204.5 
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{!) Trans-Austria Gasline project for supplying natural gas to Italy (23.5 million) and France (19.8 million); 


financing provided under Article 18 (1), second paragraph, of the Bank's Statute. Loans to France and 
Italy total 190.4 and 205.4 million respectively, if these two loans are taken into account, 

{2} Accounts for operations on special conditions from the resources of the Member States (Turkey) and 
from the European Development Fund (AASM-OCT) are kept under the Bank’s Special Section. 

(3} Including 0.54 million as a contribution to the formation of risk capital. 

(4) Contribution to the formation of risk capital. 


i i ek. SE oo toe ed a 2 a Nebo: cous 
"awe nee ‘ ie Rte oe cece ee ee aM Mgt te 
: = ar. os Z 
vy A AEE tte, Bo BAe tt ROO AEE a ed ence hae, te ae ek kee ee nn eek F 
ttetete me eg a MI en ae See ary Ane Oomoe ee ke 





Amount 
Country Number (million u.a.) % of total | 
Ordinary Operations ! 
Member Countries 
| 
Denmark . .. . ; 2 6.8 0.8 
Germany . . , 18 204.5 251 | 
France es 14 170.6 20.9 
lreland , es 22.6 2.8 ; 
Italy 181.9 Italy 2... 10 181.9 22.3 ! 
United Kingdom : ‘ 3 67.1 8.2 | 
Non-member countries (") . 2 43.3 5.3 
Total 52 696.8 85.4 
| Associated Countries 
Cameroon ... 1 1.8 0.2 
Ivory Coast. .... b> 8 1 7.9 1.0 
France 170.6 | Gabon .... 1 1.2 0.1 
Total 3 10.9 1.3 
Ordinary Operations Total ~ a & 55 707.7 86.7 
i 
Special Operations (?) j 
4, 
United Kingdom 67.1 Turkey. . 2. 2. 2 © ¢ ; 9 76.4 9.4 
AASM-OCT ! 
Cameroon... ae 2 (3) 9.4 11 | 
Bua a Ivory Coast . - 2 13.8 17 
enmar é 
- Non-member countries 43.3 Upper Volta . . 1 5.0 0.6 
Senegal ..... 1 (4) 1.0 0.1 
AASM ord. loans 10.9 Martinique (OD) a : 1 0.6 0.1 
AASM spec. operations 31.9 Reunion (OD)... . . 1 2.1 0.3 
| Turkey 76.4 
AASN-OCT Total 8 31.9 3.9 
Special Operations Total. . . . . 17 108.3 13300 | 
Total: 816.1 million u.a. Grand Total . 72 816.1 100.0 





y Table 2: Financing provided in 1973 


Breakdown by sector (including allocations from global loans) 


Energy, water 231.4 






| Number Amount 
of which 
alloca- 
i Loans Alloca- tions 
and tions from global 
: equity from Total loans 
. particip- global (million (million fo 
; Sector ations loans u.a.) u.a.) of total 
? . 4 
j 2 Infrastructure 32. — 449.5 eo 55.1 
7 P ENGIGY «5.34 8 we 4 we & % 22 13 — 227.8 — 27.9 
) Power Stations . 9 154.2 — 18.9 
Gas pipelines . 2 — 43.3 — 5.3 
in Transport - ga a at 7 *. : = ate _ as 
Ps : Water supply and distribution * 4 4 — 3.6 — 0.4 
Transport . . 2... 1 we 10 — 89.2 — 10.9 
Railways ‘ 3 — 31.4 — 3.8 
Roads and bridges : : § — 45.7 — 5.6 
Telecommunleniions: “Aza Sea and inland waterways... . 7 — 3.5 — 0.4 
Airlines 2. 2... 1. 7 —_— 8.6 — 1.1 
Telecommunications 5 — 128.9 — 15.8 
Agriculture, Industry and Services 40 46 366.6 29.1 44.9 
| Agriculture - Forestry - Fishing. . 2 — 12.4 — 15 
! Industry () 2... . 2... 36 45 352.0 29.0 43.1 
Rericultuie: ‘Srostry, fishing Mining and quarrying” sores — 2 1.4 1.4 0.1 
: Industry and services - Metal production and semi-pro- 
| cessing* . . ‘ ‘ 7 7 91.2 1.7 17.2 
Construction . materials* 2 4 7.3 1.3 0.9 
a Woodworking. . : _ 5 2.7 2.1 0.3 
Glass and pottery . 2 — 8.1 — 7.0 
Chemicals" 3 — 10.4 — 7.3 
Metal working and mechanical 
engineering . . Shes oa 2 12 11.9 6.8 1.5 
Motor vehicles, ienepen equip- 
ment | ; 4 1 69.3 0.2 8.5 
Electrical engineering, electro- 
nics. i Ma a tek oe. ‘ 1 —_ 2.7 — 0.3 
F oodstutfs - 6 7 29.8 6.2 3.6 
Textiles and leather . — 10 5.6 5.6 0.7 
Paper pulp and paper’ 1 1 22.0 2.0 27 | 
Rubber and plastics processing . —_ 2 1.7 1.7 0.2 
Global loans 8 as 88.5 (2) se 10.8 
Services | “age a 2 1 2.2 0.1 0.3 
Tourism dee: ob. oe SS 1 — 7.2 — 0.2 | 
Other services (pre-investment 
Studies and technical assist- | 
ANCE). s-. se:. de ois Mle hth, OE RX 7 7 7.0 0.7 0.1 | 





Total ¢ 816.1 million u.a. | Grand Total. 72 46 816.1 29.1 100.0 


(1} Of which basic industries (marked with an asterisk) 132 million. 
(2) Difference between global foans granted in 1973 (117.6 million) and allocations effected during 
1973 from globa! loans granted in 1973 and in previous years (29.1 million). 
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Seven loans totalling 134.7 million were § 


granted for nuclear power Station 
construction in 1973. The EIB was thus 
aiding Community efforts to improve its 
energy supplies. In all 735.4 million has 


been provided for energy projects since § 


7958. 


55 %/o for infrastructure § 


227.8 million for energy 


117.6 million 
for small-scale projects 





Loans granted in 1973 for infrastructure investments totalled 449.5 million com- 
pared with 354.1 million in 1972, although their share of the Bank’s total opera 
tions dropped from 67°%o to 55°%o. The additional finance granted for energy 
generation and transmission (227.8 million against 160.3 million in 1972) and for 
telecommunications (128.9 million against 85.6 million in 1972) more than 
offset the. decline in loans: for transport infrastructure (89.2 million against 
108.2 million in: 1972). 


Despite inflation, the average size of loans fell from 13.5 million in 1972 to 
11.3° million: in 1973 because of the increase in lending for industry which 
generally receives smaller individual loans than infrastructure. 


) In fact, the Bank has made finance available to relatively small borrowers to 
f a far greater extent than is apparent from the average loan figures cited, through 
a the technique of global loans. Global loans are granted to financial institutions 
j_ which on-lend the proceeds, with the prior consent of the European Investment 


Bank, for individual projects generally small in scale, of benefit to regional 


development. Eight global loans were granted in 1973 for a total of 117.6 million 
s compared with three totalling 33.2 million in 1972. They will help to finance some 


two hundred separate projects. In the same year 46 sub-loans were approved 
for an aggregate 29.1 million with an average of 0.6 million compared with 
9 million for loans made directly by the Bank for larger industrial projects. 
In 1973 global loans accounted for 32 °/o of Bank lending for agriculture, industry 
and services, compared with 19°%/o in 1972 and 8 °%%o in 1971. | 


The Bank is thus able to foster the development of a broad range of industrial 


1 ventures as an essential complement to infrastructure projects and major industrial 
| plants which generally entail substantial capital.expenditure per job opportunity 


created and are financed by the Bank through individual loans. 


Total capital investment in the projects financed in 1973 will amount to around > 
7 3.3 thousand million. As in 1972 the Bank's contribution towards financing these 
H investments averaged 25°/o. In the case of projects financed under global loans, 


the Bank’s contribution to the total investment cost was larger, averaging about 


A 31 %o. | 
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696.8 million 
for loans of benefit 


to the enlarged Community 


Renewed expansion 
jn loans benefiting 


several Member Countries. 


219.2 million | 
for energy supplies 





In aid of further diversification of energy 
Supplies, the EIB granted two loans 
totalling 43.3 million to Ente Nazionale 
Ildrocarburi and Gaz de France for a 
gas pipeline in Austria designed to 
carry gas from the Soviet Union to 
the Community pipeline system. This 
was the first time that financing of a 
project in Europe but outside the Com- 
munity had been approved. 


Loans within the Community* 


In 1973 fifty-two loans totalling 696.8 million were granted within the Community 
or for projects of direct interest to the Community compared with 29 loans 
and one guarantee for an aggregate 505.9 million in 1972. 


This total comprises the first eight operations in the three new Member Countries 
for 96.5 million and 42 loans for 557 million, representing an increase of 10 °%/o 
compared with 1972, in the six original Member Countries. 


In addition, two loans totalling 43.3 million were granted to ENI and Gaz de 
France to finance the Trans-Austria Gasline project based in Austria and designed 
to supply Russian natural gas to the Community gas pipeline system. In view of 
its common interest to several Member States, this is the first instance, other 
than in the Associated Countries, in which the Bank has invoked the clause in 
the Statute which empowers the Board of Governors to authorise the Bank to 
finance a project located outside the Community. | 


Tables 3, 8 and 9 on pages 23 and 68 give the breakdown of projects financed 


by the Bank within the Community in 1973 in terms of the economic policy 
objectives which correspond to the tasks assigned to the Bank in Article 130 
of the Treaty of Rome. 


The most striking feature of 1973 has been the steep increase in loans for 
projects of benefit to severat Member Countries. These totalled 266.8 million and 
represented over 38 °/o of finance granted in favour of Member Countries. The 
76 %o increase in these operations compared with 1972 is especially significant, 


| following as it does on the increase of nearly 90 °/o recorded from 1971 to 1972. 


More than four-fifths, or 219.2 million, of the lending for projects of interest to 
more than one Member State was aimed at improving the Community’s energy 
supplies. It included seven loans totalling 134.7 million for nuclear power stations, 
the remainder being earmarked for a hydro-electric power station, the construc- 
tion of pipelines and the acquisition of platforms for off-shore oil exploration and 


j the manufacture of drilling equipment. Had these schemes required any added 


justification, they would. have found it in the oil crisis which occurred at the end ~ 
of the year. ; —— 3 


Other loans for projects of common interest included a loan of 18 million to 
improve rail connections between France and Italy and a loan of 28.2 million 


for a section of the Tunnels Motorway in Northern Italy providing a link with 


the Simplon. A loan was also granted for the first time to finance equipment 
for removing dust from fumes at a steelworks in Germany in recognition of the 
general benefit to the Community deriving from environmental protection. 


* Including two loans for. a project of direct benefit to the Community located in Austria 
(financing provided under Article 18 (1), second paragraph, of the Bank's Statute). 
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lf the Community is to be independent } 
as regards energy supplies, it will have 
to exploit resources in Europe or on § 
the Continental Shelf. Accordingly, the { 
EIB granted a loan of 24.4 million to § 
finance two off-shore exploration plat- J 


forms. 


Aid for regional development. 
still ranks first § 





Nevertheless the leading position was retained by loans for projects in develop- 
ment and conversion areas which totalled 424.5 million as against 341.8 million 


in 1972 and accounted for almost 61 °%o of the total finance granted within the 


Member Countries. 


Almost one-third of these loans went to Italy, followed, in descending order, by 


7 France and Germany. The first loans granted to the United Kingdom, Ireland 


and Denmark also went entirely to support regional development. 


Table 3 : Financing provided within the Community in 1973 (1) 


Breakdown according to principal economic objective (?) 





Amount 
(million u.a.) 8/g 
1. Regional development and conversion (Article 
130 (a) and (b) of the Treaty of Rome) 
DEAMArKic « & 6. 4.45. Gow 4. wee @ OH 6.8 1.6 
GElMANY x. -ae ao ee BS ee Ee et Se Be EE SS 77.3 18.2 
PIANC. 636 6:5 os AG He Se Se ke A we Be 121.4 28.6 
1GIGNG™ | 2: des Br. A tae “Oe a ee Se 22.6 5.3 
ANY fe ie ken Be we ee A . Se 129.3 30.5 
United Kingdom. . . . .. 1. wk ee 67.1 15.8 
Total 424.5 100.0 
| 2. Modernisation and conversion of Individual enter- 
prises and restructuring of sectors (Article 130 (b) 
| of the Treaty of Rome) 5.5 = 
| 3. Common Interest to several Member States (Arti- 
| Cle 130(c) of the Treaty of Rome) » 
| Energy (production and distribution) Se. Ba Ee 219.2 82.2 
Nuclear power stations. . 2. 1. 1. ew we es 134.7 — 
Hydro-electric:power station. . . . . 2. 2. « « 16.2 — 
Gas pipeline PO cubt cries cAts “a Jep ae Ue ee KS te e, 43.3 —_ 
Drilling’ equipment . . . . 6. 6 21 1 ew ew 25.0 — 
TRANSDOME 6. St. oe a est oe Soke Gass 46.2 17.3 
FanWAY os. San Rae os Se a ae es ce 18.0 — 
MOlOF WAY f--e e a as Se Sm Se BE 28.2 — 
Protection of the environment. . ...... . 1.4 0.5 
Total 266.8 100.0 





eae ae 


(1) Including two foans totalling 43.3 million u.a. for a project in Austria (financing provided under 
Article 18 (1), second paragraph, of the Bank’s Statute). 


(2) Breakdown of projects according to economic policy objectives assigned to the EIB under Article 130 
of the Treaty of Rome. Where projects meet more than one objective, the principal one is taken. 
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205.4 million 
or 30 °/o of loans went to Italy 


mainly for infrastructure 
and industry 


in the Mezzogiorno } 
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_ The thinking behind loans for regional development has been increasingly to 


tailor them in support of small-scale industrial ventures. More than a quarter 
of total loans provided in the Member Countries was-for this purpose, in the 
form of six global loans totalling 109.6 million channelled through intermediary 
financial institutions which will use the funds with the prior consent of the 
Bank to finance small-scale projects. The advantages of this form of financing 
were underscored in the previous chapter. 


During the year, the Bank authorised 39 individual sub-loans for a total sum 
of 24.5 million from the proceeds of the various global! loans outstanding (see 
Table 12, page 70). 


With 205.4 million (150100 million lire), or roughly 30°/o of total loans in the 


Member Countries, Italy remained the main beneficiary of the Bank’s lending, 
taking into account the loan granted for the section of the Trans-Austria Gas- 
line intended to supply gas to Italy. However, this is less than was granted .to 
Italy in each of the two preceding years. Various factors were involved, including : 
administrative problems connected with the implementation of the 1971 Law on 
the Mezzogiorno, the unfavourable economic situation at the beginning of the 
year, exchange risks arising from the monetary situation, the very liquid state 
of the domestic market and the relatively low interest rates maintained by the 
Italian authorities. 


Three operations in Italy were justified on the grounds of their interest to the 
Community as a whole: a loan of 28.2 million for the Voltri-Alessandria section 
of the Tunnels Motorway, which will ensure better communications between 
Genoa and the Simplon and Mont Blanc tunnels, a loan of 24.4 million for the 
acquisition by SAIPEM, a subsidiary of the ENI group, of two semi-submersible ~ 
drilling platforms for offshore oil exploration, and a loan for 23.5 million to ENI 
for the Italian section of the gas pipeline carrying natural gas from the Soviet 
Union across Austria. Nevertheless, the major part of loans granted went to the 
Mezzogiorno and the Italian islands. 


Assistance to improve telecommunications was continued with two loans total- 
ling 58.6 million (42000 million lire) to extend and modernise telephone instal- 
lations in Calabria and Sardinia. 


The remaining loans (70.6 million) went to the industrial sector. They were 
granted through the intermediary of financial institutions, Istituto Mobiliare Italiano 
(IMI), Istituto Regionale per il Finanziamento alle Industrie in Sicilia (IRFIS), 
Istituto per lo Sviluppo Economico dell'Italia Meridionale (ISVEIMER), Credito 
Industriale Sardo (CIS) and the Industrial Credit Section of the Banco di Napoli. 
Four loans were made directly to individual borrowers, the largest for the 
construction by FIAT of a motor-vehicle engine factory at Termoli in Molise 
(25.8 million units of account or 19000 million lire) and the others for the 
extension of a factory producing tinplate and galvanised iron sheeting at Naples, 


3 
4 


Most loans granted in Italy went to projects in the Mezzo- 
giorno, the development of which remains one of the 
Bank's priority concerns. In the Community as a whole 
loans to regional development kept their leading position 
with 424.5 million, or about 61°%o of the loans granted 
in Member Countries. | 
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The first loans granted in Ireland went 
to regional development projects. 
Three loans totalling 22.6 million were 
granted for improvements to the tele- § 
phone network, the modernisation of § 
sugar works and for a protein concen- 
trates. factory for animal feedstuffs. 


the extension of a cementworks and the construction of a factory to produce 
telecommunications equipment in Sicily. The Bank also granted CIS and ISVEI- 
MER two globa! loans, one for 13.5 million (10000 million lire) and the other 
for 20.3 million (15000 million lire), which will help to finance a variety of 
small- and medium-scale industrial projects. 


In Germany, the Bank helped to finance 15 projects with loans totalling 204.5 mil- 
# lion (677 million Deutsche Mark), but two-thirds of this amount went towards 
# projects benefiting the Community as a whole. 


in Germany, 

of 204.5 million 

127.2 million went 

to projects of interest 

to the Community 

as a whole including 

three nuclear power stations 


7 The largest projects, for a total of 119.7 million (396 million Deutsche Mark) 
s were three nuclear power stations which will help to improve electricity supplies : 
the high-temperature reactor at Uentrop in North Rhineland-Westphalia, a proto- 
| type power station applying advanced technology, and the more conventional 
s power stations of Biblis in Hesse and Neckarwestheim-Gemmrigheim in Baden- 
q Wurttemberg. 


| Three smaller loans also fell into the category of finance benefiting the Commu- 
nity as a whole. Of these, one went towards the purchase of two refrigerated 

trawlers in pursuance of Community policy to modernise and redevelop the 
| fishing industry. Another will contribute to expanding production of drilling 
equipment at Uetze in Lower Saxony. The third loan was granted to instal plant 
§ for exhausting and removing dust from fumes at a steelworks in North Rhineland- 
a Westphalia with a view to environmental protection. 


i The nine other loans totalling 77.3 million (257 million Deutsche Mark) can be 
# seen as a contribution towards more balanced regional development in Germany. 
With the exception of a loan granted in Lower Saxony for the extension of the: 
i electricity and natural gas distribution systems, they all relate to industrial 
f projects. Two of them, the primary aluminium smelter at Stade and the pharma- 
s ceuticals factory at Cuxhaven, are also located in Lower Saxony. Two loans 
7 granted for a factory to produce construction plant and equipment at Ellerau and 
| for the extension of a factory at Liibeck-Danischburg, producing porcelain 
: sanitary ware and tiles, benefit Schleswig-Holstein. In addition, two loans were 
f granted for plants located in the Saar, one for financing a small bar-mill, the other | 
for the construction of a factory to produce motor-vehicle components. 


z Another loan for the automobile sector went to the BMW assembly plant at 
4 Dingolfing in Bavaria. Lastly, a global loan was granted to Industrie- 
) kreditbank AG, which will help to finance small- and medium- scale industrial 
§ projects in development and conversion areas. 


y Of the 170.6 million (947.3 million French ftanes) granted in France under 
#7 14 loans, 71°/o went to finance regional projects. ) 


France received loans 
totalling 170.6 million 


‘Hl Other lending to France, including the loan of 19.8 million made to Gaz de 
f France for the French section of the Trans-Austria Gasline, will benefit the 
" Community as a whole. In the same category are the loans for the hydro-electric 
i power station at Gambsheim in Alsace, the second stage of the nuclear power 
H station at Bugey in the Rhéne-Alpes region and the programme to increase the ~ 
i capacity of the Culoz-Chambéry-Modane railway link with Hey: 
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for a nuclear power station 
and a hydroelectric power 
station. 
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The Bank began its operations in the 
United Kingdom by granting three loans 
totalling 67.1 million to industrial invest- 
ment projects in regions where industry 
is being modernised or: developed. 
One was a « global loan » to finance a 
series of small and medium-scale pro- 


jects and the two others went to steel §& 


complexes. 


infrastructure projects 
benefiting the regions | 


First loans 
in the United Kingdom 
for 67.1 million. 


In Ireland, 22.6 million § 
for telecommunications | 





Loans for regional development went mainly to infrastructure projects. The 


emphasis on infrastructure remains a feature of operations in France; in 1973. 


more than 68 °%/o of the total was of this type. 


Bank-financed infrastructure projects of benefit to the regions include ‘the 


extension and improvement of the water supply system in Brittany, the acquisi- 
tion of gas-turbine trains for interregional rail services between Lyons and the 
cities of Bordeaux, Nantes and Strasbourg, and two projects for the extension 


and modernisation of telecommunications in the Midi-Pyrénées and Poitou-Cha- 


rentes regions. The two last-named projects bring the total amount of loans 


since 1967 for improving telecommunications in the less- -developed regions of 


France to 159.3 million (879.6 million French francs). 


The two main financing operations in favour of the industrial sector were two 


global loans for a total of 48 million (266.6 million French francs) granted to 


1 Crédit National and the Caisse Centrale de Crédit Hdtelier, Commercial et Indus- 


triel for small- and MeCeee ee projects located mainly in development and 
conversion areas. 


In addition, two direct loans were granted for a «mini-steelworks» with an 
electric furnace and continuous rolling mill at Toulon and a factory for producing 
porcelain sanitary ware at Bischwiller in Alsace. 


In what was the first year following the United Kingdom’s accession to the 


Community, the Bank began operations there by granting three loans totalling 


67.1 million (£32.9 million) for industrial investment projects in ceed and — 


SON’ rsion areas. 


The first was a global loan for 7.1 million (£3.5 million) to the Industrial and 
Commercial Finance Corporation Ltd (ICFC), which this-institution will use, with 
the prior consent of the EIB, to finance small- and medium-scale projects in 
regions that: have tended to stagnate or where traditional industries call for 
conversion. 


The two other loans, each for 30 million (£14.7 million), will help to finance two 


British Steel Corporation projects. One relates to the burden-preparation facilities 


7. at the Teesside iron and steel works in Northern England where the unemploy- 
a ment level is) much higher than the national. average. The other is for the 
: construction of a third blast furnace and additional feed installations to increase 


the production of hot-rolled strip at the Llanwern iron and steel works imme- 


| diately adjacent to the development areas in South Wales. 


In Ireland, loans totalling 22.6 million (£IR 11.1 million) were granted for three 


projects. The largest, for 15.3 million (£IR° 7.5 million), will help: to finance the 


extension of telecommunications within the country; the number of telephones 
per inhabitant and the rate of changeover to automatic exchanges in Ireland 
are at present much lower than in the other Member Countries of the. Community. 
The two other loans will benefit agriculture and the food industry. One is for the 


_modernisation and rationalisation of sugar factories in the Counties of Carlow 
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The first two loans to Denmark concern- 
ed infrastructure in Greenland, which 
enjoys priority because of its under- 


developed character. Harbour facilities } 


on the south-west coast and a power 
Station at Godthaab, the administrative 
capital, received finance totalling 
6.8 million. 


for industries connected 


with agriculture 


6.8 million for Greenland’s 


ports and electricity . 





and Cork and will enable the Irish sugar industry to remain competitive within 


7. the Community. The second will contribute to the construction of a-protein 


concentrates factory at Cork and the establishment of ancillary services designed — 
to encourage the adoption of intensive livestock farming methods and thus 
increase exports to other Community countries. 


i The Bank’s contribution in this respect conforms to the recommendations — 


contained in Protocol No. 30 to the Treaty of Accession that the Community's 
Institutions use all available means to promote the economic development and 
industrialisation of Ireland,’ to eliminate the prevalent underemployment and to 
reduce the large disparities in income, compared with other Member Countries. 


, The first two loans granted to Denmark, for. a.total of 6.8 million (51.2 million 


Danish kroner), will be used in Greenland to finance harbour installations at 
Frederikshaab, Narssaq and Julianehaab, on the south-west coast, and a thermal 
power station at Godthaab, the administrative capital. These two loans will 
contribute to improving the living conditions and living standards of a particularly 
ill-favoured and remote part of the Community. The improvement of harbour 
installations. will directly benefit the principal industry, fishing; which is :the 
main source of revenue and provides 80°%o of Greenland’s export earnings. 


In Belgium and the fisiheriands, the signature of finance contracts, for which 
applications were examined in 1973, had to be carried over into 1974, 


The breakdown of loans by method. of financing (Table -10, page. 69) shows 
marked changes compared with 1972: the volume of loans granted directly to 
the ultimate beneficiaries has increased substantially, whereas the proportion of 
individual loans granted through the intermediary of financial institutions has 
diminished and now represents only 14°o of loans of direct benefit to the 
Community granted during the year, compared with 34 °/>s in 1972 and 43°%o in 
1971; this is a result of the reduction in the number of loans granted through 


the Cassa per il Mezzogiorno. On the other hand, the amount of global loans 
j has more than trebled and in 1973 represented 16 °/o of aid granted for the direct 


benefit of the Community as against less than 7 °e in 1972. 
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AASM - OCT -OD 
Ordinary loans and special operations from 1964 to 1973 


Ordinary loans 


Special operations from the resources 
of the European Development Fund 


Breakdown by country 
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Breakdown by sector 


2.6 Tourism 


7.6 Energy. 
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In the AASM and OCT | 


10.9 million from the 
Bank’s own resources 


| 31.9 million 
from the resources 
of the EDF 


‘two equity participations 





Operations in the Associated Countries. 


Eleven contracts were signed in 1973 covering operations in the Associated 
African States, Madagascar and: Mauritius and the Overseas -Countries and 
Territories. Three relate to ordinary loans totalling 10.9 million from the Bank's 
own resources and eight to operations from the resources of the European 
Development Fund (EDF), comprising six loans on special! conditions for a total 
of 30.4 million, and two contributions to the formation of risk capital amounting 
to 1.5 million. . 


# The three ordinary loans from the Bank’s own resources, for projects in the 


Ivory Coast, Gabon and Cameroon, will contribute to the economic development 
of these countries and help to strengthen their balance of payments. 


A loan of 7.9 million (CFA F 2200 million) was granted to the Ivory Coast for 
improving and asphalting 215 km of the San Pedro-lssia road which provides 
access to the new port at San Pedro for most of the Western part of the country. 


In Gabon, a loan of 1.2 million (CFA F 332 million) for the construction of a | 
120-room hotel will increase accommodation in Libreville, the capital. . 


In Cameroon, a loan of 1.8 million (CFA F 500 million) was granted for extending 
the sugar mill and refinery and sugar cane plantations of SOSUCAM, a company 
which had already received a loan of 2 million from the Bank in 1966. The aim 
of this project is to double the annual capacity which will be raised to 
30 000 tonnes in order to meet the domestic demand for sugar. . 


On the proposal of the Bank, the Commission granted interest rebates at a flat 
rate of 3°%o from the resources of the EDF on the two loans to Cameroon and 
Gabon. | 


In the eight operations financed from the resources of the EDF and managed 
by the Bank under its Special Section, 21.4 million was for agricultural processing 
projects in Cameroon, the Ivory Coast and Upper Volta, and 10.5 million for 
infrastructural projects (mostly roads) in the Ivory Coast and in the Overseas 
Departments of Martinique and Reunion. | 


In Cameroon, the Bank, acting as agent for and for the account of the European 
Economic Community, subscribed to an equity participation of 0.5 million (CFA 
F 150 million) in the capital of SOSUCAM,. in addition to the. ordinary loan 
already mentioned for the same project. 


| The Bank also signed a contract on the same conditions with Senegal and 
DAKARMARINE covering a contribution to the company’s risk capital. The con- 


tribution, amounting to 1.0 million (CFA F 270 million), will finance a programme 
of supplementary studies and various investments to assess the feasibility of 
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six loans | 
on special conditions | 


for agricultural projects 


and roads § 


Resumption of operations 


in Turkey : 76.4 million units 
of account for « soft» loans 





constructing a repair-yard at Dakar for very large ships. The financing took the 
form of an equity participation of CFA F 30 million and a quasi-capital contribution 
of CFA F 240 million. | 


Acting as agent for the Community, the Bank also signed, jointly with the 
Commission, six contracts for loans on special conditions totalling 30.4 million 
from the resources of the EDF. 


A loan of 5.0 million (CFA 1400 million) was granted to Upper Volta to help in 
financing a sugar-cane plantation and sugar mill and refinery at Banfora, with 
a capacity of 21000 tonnes of unrefined sugar, which will meet the country’s 
expected requirements in 1980. The irrigation systems for the project will be 
financed by a grant by the Commission of the European Communities from EDF 
resources. 


In Cameroon, a loan of 8.8 million (CFA F 2457 million) to Société Camerounaise 
de Palmeraies (SOCAPALM) will help to establish a 6 000-hectare oil-palm planta- 
tion and the construction of an oil mill with a capacity of 20000 tonnes per year. 
This project is part of a programme which aims in the first instance at satisfying 
the domestic market and thereafter the demand for exports. 


In the Ivory Coast, a loan of 6.9 million (CFA F 1924 million) to Société des 
Caoutchoucs de Céte-d'lvoire (SOCATCI) will provide funds to set up a 13 500- 
hectare rubber plantation approximately sixty kilometres from the port of San 
Pedro. From 1985 onwards, this plantation will produce 27 000 tonnes of latex per 
year and will contribute to the development of the South-Western region of the 
Ivory Coast. | 


Also in the Ivory Coast, a loan of 6.8 million (CFA F 1900 million) will help to 
finance the asphalting of the San Pedro-lssia road. This loan is in addition to the 
loan for the same project from the Bank’s own resources referred to above. 


The two other loans on special conditions, amounting to 0.6 and 2.1 million, 
will finance road. projects in the Overseas Departments of Martinique and 
Reunion. 


In Turkey, following the entry into force of the second Financial Protocol, nine 
loans for a total of 76.4 million (£T 1258.7 million) (1) were granted from the 
resources of the Member Countries. Of this total, 36.5 million (£T 609.1 million) 


(1) Amounts in Turkish pounds are given purely as a guide. They represent the equivalent 
of the amounts expressed in units of account in the loan contracts: from 1 January to 
13 February 1973 1 u.a.: £T 15,2, and from. 14 February to 31 December 1973 1 u.a.: 
£T 16.8889. . | 


The road between San Pedro and Issia in the Ivory Coast 
is an example of a project that received both a loan from 
the Bank’s own resources and a loan from the resources 
of the European Development Fund. Since 1964 a total 
of 185.2 million has been granted to projects in the 
AASMI/OCT, including 97.4 million from the Bank's resour- 
ces and 87.8 million from the resources of the European 
Development Fund. 
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Since 1965 forty-five loans totalling 251.4 million have 
been granted in Turkey from funds provided by Member 
States. Of the total of 76.4 million granted in 1973, 
36.5 million went to transport, notably to the rail and air 
networks, and the rest to industrial investment. 
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for rail and air transport 


an integrated project, 


embracing forestry development 
and paper production 





relates to three loans for rail and air transport, 37.9 million (fT 619.2 million) to 


five loans for investment in industry, and 2 million to a global loan for financing 


preinvestment studies. These loans were for the account of and under mandate 


from the Member States and are. managed by the Bank through its Special 
Section. 


The Bank continued to support the programme for modernising the Turkish 
railways to which other financial institutions such as the World Bank have also 
contributed. An initial loan of 11 million for the progressive replacement of 
obsolete steam traction by diesel traction had already been granted in 1968 
under the first Financial Protocol. Following a further loan of 23.5 million 
(£T 396.9 million) granted in 1973, 140 diesel locomotives will come into 
service by 1976. These locomotives will be built in the Turkish railways’ work- 
shops, some of the components being manufactured locally; the proportion of 
locally produced parts is expected to increase from 50°/o in 1973 to 70°%%o in 
1976. Hence a further benefit from the project will be the improvement of the 
productivity and technical capacity of the railway company’s workshops and of 
sub-contractors. | | 


A further 4.4 million (£T 66.1 million) will finance the electrification of 140 kilo- 
metres of the Istanbul-Adapazari railway line on which traffic is particularly 
heavy. In addition to infrastructure works, this project also involves the acquisi- 
tion of 15 electric locomotives, seven of which will also be assembled in the 
Turkish railways’ workshops. 


Turkish Air Lines (THY) received a loan of 8.6 million (£T 146.1 million) for the 
purchase of 5 twin-jet Fokker F-28 Fellowship aircraft to be used on domestic 
routes. The aircraft will provide a better service to remote areas and will help to 
encourage tourism. 


The largest loan in the industrial sector was for 20 million (fT 337.8 million) to 
finance an integrated project in the Antalya region, comprising forestry develop- 
ment, the erection of a saw-mill and the construction of a factory producing 
paper pulp, kraft paper and linerboard. The Bank also allocated revolving fund 
finance (1) to this project in the amount of £T 150 million. The project, financed 
in cooperation with the World Bank, will provide-5 000 new jobs and help to 
meet Turkish requizements for kraft paper, linerboard and timber. 


(1) The Bank finances projects in Turkey through very long-term loans to the Government. 


1 = =The Government then uses the proceeds to make much shorter-term loans, particularly for 


industrial investments. Repayments of principal to the Government by the beneficiaries, 
which are made in’ Turkish pounds, are not immediately required for repayment of the 
Bank’s original loan and are available for re-lending by the Government, with the Bank’s - 
agreement, to contribute to other projects. Such loans are mescuped as revolving fund 
operations. , 
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- The opening of the Bosphorus Bridge § 


in 1973.was one of the most striking 


results of the Bank’s‘work in Turkey. | 


In 1969 the 1560 metres long bridge 


suspended 64 metres above sea level J 


had received a. loan under the first 


Financial Protocol. In 1973 the Bank jf 
resumed financing in Turkey in the J 
context of the second Financial Pro- § 


tocol, 


several 
other industrial projects 


by virtue especially 
- Of a global loan 





Two further loans in the industrial sector, for the extension of a cementworks 
at Eskisehir (2 million) and a synthetic fibre factory, in the private sector, at 
Bursa (3.5 million) will together provide around 600 new jobs. These two loan 
Operations were arranged through the intermediary of the Turkish Industrial 
Development Bank (TSKB). 


A loan of 6.4 million went to Petkim, a state enterprise, for the construction ofa 
synthetic rubber factory near Izmit for which an initial loan of 9.3 million was 
granted in 1969. | 


In addition, TSKB was granted a global loan of 6 million (£T 91.2 million) for 
financing small- and medium-scale industrial. investments. During the financial 
year, six appropriations totalling 4.5 million were approved for the construction 
or extension of an oil mill, a marble works, and factories producing packaging 
materials, radiators, baths and carpets. 


Finally, a global loan contract for 2 million (£T 30.4 million) was concluded with 
the Turkish Government for financing preinvestment activities; 60000 u.a. have 
been appropriated from this loan for a technical assistance programme in the 
power sector. 
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480 contracts 
for 3660 million since 1958 


86 Yo of financing | 
within the Community § 


“"* 50.6% of which | 
-. was granted ‘jin Italy § 





EIB operations between 
1958 and 1973 ° 


Since its establishment in 1958, the European Investment Bank has signed 480 
contracts providing for total financing of 3658.1 million units of account. 


The total cost of the capital investments to which the Bank has contributed 
amounts to some 16000 million (1). The Bank’s average contribution was thus 
about 22 °/o. , , 


Tables 6 to 9 on pages 66 to 68 give the breakdown of the Bank’s activities by 
type of financing, country, sector and economic objective within the terms of 
reference of Article 130 of the Treaty of Rome. 


In accordance with its principal objective, the majority of the Bank’s operations 
between 1958 and 1973 were in the Member Countries. Loans and guarantees in 


respect of projects located within the Community or of direct benefit to the 


Member States totalled 3 152.3 million or 86° o of the total. 


The Bank thereby contributed towards a total investment of 13 900 million, which 
is expected to create some 108000 new jobs and assure continued employment 
for another 37 000 workers. 


The 362 contracts signed by the Bank for projects of direct benefit to the 
Community relate to: ‘ 


— 336 direct loans totalling 2842.6 million; 


— 17 global loans to financial institutions,. totalling 199.7 million for financing 
_ small- and medium-scale industrial ventures located mainly in problem areas; 


et. 


— 9 guarantees totalling 110.0 million. oe 


Because the Bank’s primary task is to foster regional development and because 
of the economic backwardness of the whole of Southern italy, that country has 
been by far the greatest beneficiary of financing through the EIB, having received 
1594.1 million units of account or 50.6°o of the Bank’s support for projects of 
direct benefit to the Community. Next come France with 23.5%, Germany with 
17.7 %o, the Benelux countries with 3.8 °/o, followed by the new Member Coun- 
tries, the United Kingdom with 2.1 %/o, Ireland with 0.7 °/. and Denmark with 0.2 %o. 
The remaining 1°/o relates to a loan for a project which, although located in 


Austria, was of importance for future supplies of natural gas to the Community. 


(1) This represents the total amount of fixed investments in respect of all the projects 
backed by the Bank, calculated from data used as a basis for the promoters’ financing plans 
at the time when the Bank’s assistance was approved by its Board of Directors. 
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more than 71 °/o of loans 


were for regional development. | 
or conversion § 
in regions where traditional industries face problems of. reconversion. Projects 
j Of common interest to several Member Countries have nevertheless assumed 
q increasing importance in recent years and now account for 26 °%o of the Bank's 
q total commitments. These projects have been in large part for the development 
§ of transport infrastructure benefiting the Community as a whole, but there has 
# been a progressive increase in the number of projects, for example, nuclear 


118 contracts for more 
than 500 million 


including 185.2 million 
in the AASM and OCT 


and 251.9 million in Turkey 


4 ©categories). 





1 Tables 8 and 9 (page 68) show that more than 71° of the total amounts 


committed by the Bank on behalf of the Community. since its foundation 
have been for projects in the less-developed regions and, to a lesser extent, 


power stations and gas pipelines, designed to improve the Community's energy 


supplies. Investments promoting industrial cooperation in sectors based on 
4 advanced technology are still limited in amount, as are those for industrial 


modernisation or redevelopment (slightly less than 5 °/o in all falls into these two 


1 


i Operations in the Associated Countries began only in 1963; they slowed down 
f considerably between 1970 and 1972 asa result of the time required to negotiate 
in the Associated Countries 5 


and then ratify the Association Agreements and the Financial Protocol. Never- 
theless these countries, taken together, have received 505.8 million, or 14 °/o of the 


: total funds provided by the Bank during the entire period 1958-1973, both from 


its own resources and from the resources of the Community and the Member 


States. The 118 contracts signed in favour of the various Associated States were 


distributed between Turkey (251.4 million; 49.7 °/o), the Associated African States, 
Madagascar and Mauritius, and the Overseas Countries and Territories 
(185.2 million; 36.6%), and Greece (69.2 million; 13.7 °/o). 


Between 1 January 1964, the date of entry into effect of the first Association 
3 Agreements, and 31 December 1973, the Bank signed 58 contracts for operations 


in the Associated African States, Madagascar and Mauritius and the Overseas 


Countries and Territories. These contracts are divided between 29 ordinary loans 


amounting to 97.4 million from the Bank’s resources and 29 operations financed 
from the resources of the European Development Fund, comprising 26 loans on 
special conditions totalling 85.3 million and 3 contributions to the formation of risk 
capital for 2.5 million. The graph on page 32 shows the breakdown of these. 
operations by sector and country. They represent contributions to investments 
amounting to some 720 million; these investments are expected to give rise 
to nearly 42 000 new jobs. 


H In Turkey, Bank lending: under the first and second Financial Protocols during 
1 the period 1964- 1973 comprised 45 loans on special conditions from the resources 
3 of Member States for a total of 251.4 million. These contributed to the financing 
of total investments amounting to around 1400 million and see to the creation 


of nearly 14 mid new jobs: 


Loans to the energy and transport sectors alone accounted for 40 % (103.9 mil- 
1 lion) of the total sum lent. Projects in the paper and chemical industries and 


43. 














Projects financed in the AASM from 1964 to 1973 


Ordinary loans by the EIB and special operations from the resources of the European 
Development Fund 
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Infrastructure projects f 

received 58 %o | 
of the amount granted § 
| 4 . (20.1 %0), and then by telecommunications, (10.8 °/) (see Table 7, page 67). 


Substantial financing 
for basic industries 


and numerous loans § 
to manufacturing industries | 





in mechanical engineering accounted for more than 108 million, or 43°%/o of the 
Bank’s lending to Turkey. | , 


A breakdown by economic sector of the projects financed by the Bank between 
1958 and 1973 shows that approximately 58 °%. of total commitments was for 
infrastructural projects, headed by transport (21.3 %o), followed closely by energy 


Projects in the productive sectors, mainly industry, together attracted some 42 °/o 
of all financing provided by the Bank, with metal production and semi-finishing 
(10 0) and the chemicals industry (9 °c) predominating, followed by the motor 
vehicle industry and mechanical engineering (7 °/o). Taken together, basic indus- 


‘tries account for the greater part of industrial financing, absorbing 57 °%o of the 


funds provided. The manufacturing industries have also received very substantial 
sums, a large number of smaller projects having benefited from the «global 


loan » mechanism, which has been in use since 1969. Commitments under global 


loans granted within the Community (see Table 12, page 70), 153 in number, 
amount to a total of 75.8 million; the average sub-loan is 0.5 million, while 


4 the average amount of direct assistance to individual industrial ventures in the 


Community is of the order of 5 million.. The Bank has approved sub-loans for a 
wide range of industries, chiefly metalworking and mechanical engineering 
(22 %/o), the food industry (18 °/o), construction materials (8.5 °/o) and rubber and 
plastics processing (8.7. °/o). 





_ The Bank’s resources 
- have increased 
by 30°. to 2856.5 million 


Paid-up capital 


increased by 130 million. 


The Bank raised 612.3 million 


first issue: in Eurco 
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| Resources 


The Bank's total resources at 31 December 1973 (comprising paid-up capital, 
j retained earnings appropriated to the statutory and other reserves, and loans 


issued, but excluding receivables) amounted to 2856.5 million units of account, 


compared with 2 189.8 million at 31 December 1972, registering an increase of 
¥ 666.7 million or 30.5 %o. 


_@ The increase in resources was made up of 130 million received from the nine 

# Member States in the form of contributions to the Bank’s capital, of 22.5 million 
f in the form of contributions of the new Member States to the statutory and other | 
j reserves, of an increase of 488.3 million in borrowings outstanding and 25.9 mil- 
lion in new income for the year, appropriated to the statutory and other reserves. 


, In accordance with the decision by the Board of Governors at its meeting on 
7 26 April 1971 to increase the Bank’s capital, the founder members of the Bank 
a made a first payment of 25 million on 31 January 1973, the second payment of 
H 25 million to be made on 31 January 1974. 


1 On 28 February 1973 the new Member States contributed 105 million to the 
f paid-up capital by the payment of 21 million in cash and 84 million in non- 
4 interest-bearing notes maturing in four equal instalments on 30 September 1973, 
5 30 April 1974, 30 November 1974 and 30 June 1975. 


During the year, the United Kingdom, Denmark and Ireland also paid 22.5 million 
as their contribution to the Bank’s statutory and other reserves, the balance of 
# 33.8 million to be paid in 1974 and 1975. 


j;Payments by founder members and new members were made in their respective 
4 national currencies, on the basis of official parities. 


s In 1973, the Bank made calls on the financial markets for a total of 612.3 million 
on the capital markets. compared with 479.5 million in 1972 and 412.9 million in 1971. New issues 
# amounted to 608 million and participations by third parties in financing the 
f Bank’s loans (through the purchase of participation certificates) amounted to 


f 4.3 million (see Table 4). 


For the third consecutive year, most of the issues made by the Bank were 


s denominated in the currencies of the Member Countries. The Bank raised a 
1 total of 364.2 million through 15 issues denominated in the currencies of the six 
7 founder Member States. Eight of these issues, totalling 194 million, were placed 
7 on the domestic markets of the Member Countries, compared. with 137 million 
f in 1972. 


# In September 1973, the Bank collaborated with a number of Community banks © 
a to pioneer the launching of an issue for approximately 30 million units of account 
4 denominated in a new unit, the Eurco (European Composite Unit). The Eurco 
7 consists of the sum of fixed amounts of the currencies of all the Member Countries 
5 of the European Economic Community, namely : 0.9 Deutsche Mark, 1.20 French 
7 francs, 0.075 pounds sterling, 80.0 Italian lire, 0.35 Dutch guilders, 4.5 Belgian 
f francs, 0.2 Danish kroner, 0.005 Irish pounds and 0.5 Luxembourg francs. 
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‘Table 4: Issues made up to and Including 1973 





Number of Amount 
Year issues | (million u.a.) 
1961 3 21.4 
1962 2 32.3 
1963 3. 35.2 
1964 5 | 66.8 
1965. | 4 65.0 
1966 6 138.5 
1967 -_ 8 194.5 
1968 13 212.5 
1969, . : 9 146.0 
1970 | 7 168.9 
1971 | oe 20 412.9 
1972 | | 19 462.0 
} 1973 22 ; 608.0 


1961-1973 121 2 564.0 


1 ‘The amounts of each of the component currencies remain unchanged throughout 


the term of the loan. The value of the Eurco in terms of any given currency is 
equal to the sum of the values in this currency of the amounts of the currencies 
making up the Eurco calculated at the ruling rates of exchange. 


The Eurco offers investors a new means of investing savings. It enables them 
in effect to spread their investment among all the currencies of the European 
Economic Community on a suitably weighted basis, and should thereby provide 
greater stability for the value of their investments. . 


The subscriptions for ‘this issue, which were paid in United States dollars, were 
immediately converted into the commen. currencies in the same proportions 
as in the Eurco. 


Problems on the Eurobond: market denominated in dollars limited the funds 
raised in the currency to 143.7 million, compared with 198 million in 1972. 


In contrast, funds raised on the Swiss capital market by means of a public issue 
and.a private placement amounted to 53.4 million compared with 24 million 
in 1972. | 


In addition, the Bank made a first issue in Lebanese pounds on the international 
capital market, for the equivalent of 16.7 million. 
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As it had done for the Hotel Teranga at Dakar (Senegal) 
_in 1971, the Bank again granted a loan in 1973 for the 
construction of an international-class hotel, this time at 
Libreville (Gabon). The promotion of tourism in the AASM 
and OCT is an important aid to economic development. 








! 
} 








The rate of interest 


had to be increased twice 





Table 13 on page 71, gives details of borrowings during the year. After deduction 
of repayments, total outstanding borrowings amounted to. 2274.4 million at 


j 31 December 1973, as against 1772.2 million at 31 December 1972, represent- 


ing an increase of 502.1 million, of which 13.8 million were received after the 
end of the financial year. : 


The trend of interest rates on the capital markets during the first nine months 
of 1973 was mainly affected by the climate of uncertainty prevailing on the 
foreign exchange markets, the growing severity of anti-inflation policies and, 
in certain countries, a marked recovery in the demand for financing fixed invest-. 
ment. The consequent rise in the cost of borrowing forced the Bank to revise 
the rates of interest which it charged on its loans. Since October 1972 these 
rates had been 7.375 °%o on loans of up to 9 years and 7.75 %o for longer terms 
and in September 1973 they were raised to 8.125%. and 8.50°/o respectively. 
In face of a further increase in the cost of long-term capital following on the oil 
crisis, the Bank, in December 1973, set its rate of interest at 8.75 °/o on all loans, 


‘regardless of their term. 
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Net income amounted 
to 25.9 million 


and was appropriated 


and other reserves 





The Bank’s balance sheet totals 


stood at nearly 3500 million 





90 


to the statutory : 


at 31 December 1973 





| Results for the year 


The results for 1973 were greatly affected by the substantial rise in spot and 
short-term interest rates on the money market. The volume of liquid assets 
was much higher on average than during the preceding financial year and income 
under this heading was almost doubled. 


: ~The increase in receipts of interest on loans .was offset by an approximately 


equal rise in the amount of interest and charges on borrowings incurred over 
the year. | : 


After allowing for an exchange loss of 8 million, as a result of the devaluation 
of the dollar in October 1973, and amortisation of issuing charges and redemption 
premiums amounting to 6.9 million, compared with 5.6 million in 1972, the 
balance of the profit and loss account available for appropriation to the statutory 
and other reserves amounted to 25.9 million as against 21.9 million in 1972. 


Of this balance 6.1 million was appropriated to the statutory reserve and the 
remainder to the other reserves. At 31 December 1973, total reserves therefore 
amounted to 249.7 million, of which 97.7 million constituted the statutory reserve. 


At the same date, the Bank’s balance sheet totals stood at 3484 million, com- 
pared with 2755 million at 31 December 1972, representing an increase of 
26.5 °/o. : | : 


More finance was provided in 1973 for 
regions with inadequate telecommu- 

- nications facilities. Five loans totalling 
129 million were granted in Sardinia 
and Calabria, the Poitou-Charentes and 
Midi-Pyrénées regions, and in Ireland. 
In all the Bank has now provided nearly 
400 million for this sector. 
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Administration 


In accordance with Protocol No. 1 on the Statute of the Bank, annexed to the 
Act of Accession of the new Member States, the Board of Directors now com- 
prises 18 directors and 10 alternates instead of 12 directors and 12 alternates 
as was previously the case. Their term of office will expire in 1978, at the end 
of the Annual Meeting during which the Annual Report for the financial year 
1977 is examined. 


Since the accession of new members in January 1973, the Board of Governors 
has increased the membership of the Board of Directors by appointing three 
directors, Mr Christopher FOGARTY, Mr Raymond PROSSER and Mr Rupert 
RAW, and two alternates, Mr Geoffrey LITTLER and Mr David NENDICK, nomi- 
nated by the United Kingdom of Great Britain and Northern Ireland; a director 
nominated by the Kingdom of Denmark : Mr Erik HOFFMEYER; a director 
nominated by ltreland: Mr Sean F. MURRAY; and a director nominated by the 
Grand Duchy of Luxembourg: Mr Pierre GUILL, formerly an alternate director 
nominated jointly by the Benelux: countries. 

At the end of the Annual Meeting on 27 June the Board of Governors appointed 
the directors and alternates nominated by the Federal Republic of Germany, the 


French Republic, the Republic. of Italy, the Kingdom of Belgium, the Kingdom 
of the Netherlands and the Commission of the European Communities. ~ 


Mr Herbert MARTINI, a director since the foundation of the Bank, Mr Friedrich 


7 BERNARD, Mr Frédéric BOYER de ta GIRODAY, Mr Jacques FRIEDMANN, 


Mr Alfred KUBEL, and Mr Ugo MORABITO did not ask for their terms of office 
to be renewed and Mr Alfred BECKER, Mr Rudolf MORAWITZ and Mr John 
Edward NASH joined the Board of Directors, the first-named as director, the 
two last-named as alternates. : 


In October, Mr Jacques de LAROSIERE de CHAMPFEU, director, resigned because 
of a change in duties and was replaced by Mr Jean-Yves HABERER. On 1 January 


: 1974, Mr Paul GAUDY, an alternate who resigned, was replaced by Mr Maurice 


ESSELENS. 


The Board of Directors thanks Mr Herbert MARTINI, Mr Jacques de LAROSIERE 
de CHAMPFEU, Mr Friedrich BERNARD, Mr Frédéric BOYER de la GIRODAY, 
Mr Jacques FRIEDMANN, Mr Paul GAUDY, Mr Alfred KUBEL and Mr Ugo 
MORABITO for their. valuable contribution to the Bank’s activities. 


Because of the extension of its activities resulting from the accession of the 
new Member Countries, the Bank has recruited additional staff, especially natio- 
nals of the new Member Countries. At 31.December 1973, the staff of the Bank 
numbered 286, compared with 230 at 31 December 1972. 


At the end of the year, the Bank was deeply saddened by the death of Mr. Louis 
CASSAGNES, Manager of the Finance and Treasury Department, who died in an 
accident on 22 December. His ability and great humanity were appreciated by all. 


The Board of Directors wishes to convey its sincere thanks to the staff of the | 
Bank for their diligence and the high quality of their work during 1973. 


Luxembourg, 25 April 1974 | 
| The Chairman of the Board of Directors 
Yves LE PORTZ 








Balance sheet of the Bank | 
As at 31 December of each year ; 
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Balance sheet at 31 December 1973 


(in units of account of 0.88867088 grammes of fine gold) — see notes to the financial statements, Annex D ~ 


Assets 


Receivable from Member States on account of called 
capital Mes A) . ee a — : 


Receivable on account of ee erneneee and other reserves 
(Annex A) : ae a, ig Sm ar i tae 


Cash and. bank deposits 
At sight and up to one year’s notice . 
At more than one year’s notice . 


Investments (Note B) 
For not more than one year. 
For more than one year . 


Borrowing proceeds to be received . 


Loans (Annex B) -. ‘ 
(of which undisbursed 1 973 - 302 385 248 u. a. 
1972 - 298 159 824 u.a.) 


Contra accounts to guarantees 
In respect of loans under mandate . 
excluding those : 
(a) in respect of loans granted by 
third. parties . . . 
(b) in respect of participations by 
third. parties in the loans of the 
Bank a as. oe aie 
Land and buildings . 
Accrued interest and commission . 
Unamortised issuing charges . 


Unamortised redemption premiums . 


Special deposits for service of loans (Note C) . 


Miscellaneous (Note D). . ....... 





31.12.1973 


25 000 000 
33 767 732 


270 820 601 
2 083 523 


272 904 124 


76 930 709 
87 823 422 


164 754 131 
13 812 155 
2 734 525 659 


92 896 175 
(16 393 443) 


(21 490 655) 
382 398 
39 360 743 
50 328 801 
7 873 032 
58 201 833 
41 035 663 
6 919 703 
3 483 560 316 


(16 393 443) 


(17 290 655) 


31.12.1972 


50 000 NNO 


272 519 425 
5 611 574 


. 278 130 999 


26 577 227 
35 295 420 


61 872 647 © 


2 160 481 294 


92 896 175 


482 308 
30 239 042 
38 748 863 

8 639 433 
47 388 296 
18 970 034 


14 592 489 
2 755 053 374 


se tee Ee = 


Liabilities 


Capital (Annex A) 
Subscribed 
Uncalled 


-: 


Statutory reserve (Note H) . 


Other reserves (Note H) 
For risks on loans and guarantees . 
For equalisation of interest on Poon 
For monetary risks . an se 
For building . 


Write-back of issuing charges previously amortised . 


Staff pension fund . 


Payable to Member States for adjustment of capital . 


Borrowings (Annex C) 
Bonds and notes. . : 
Other medium- and long-term ’ borrowings ‘ 


Redemption premiums on bonds . 


Undisbursed balance of loans . 


Guarantees 
On loans under mandate. .. 
On loans granted by third parties . 


On participations bY third parties in the loans of the 


Bank 


Accrued interest and commission and interest received 
in advance . a tet oe a ae BR, a ee car 


Coupons and liabilities due and not yet paid (Note C) . 


Miscellaneous (Note D) . 


Memorandum Accounts 


Securities received as duelenre for loans under man- 
date. Ste, fae. Oc. Et 


Securities received on deposit . 


31.12.1973 


2 025 000 000 
1 620 000 000 


405 000 000 
97 686 458 


~ 105 000 000 
13 000 000 
23 000 000 
11 000 000 


152 000 000 
23 127 079 
4 406 795 


102 631 


1 948 711 958 
325 685 135 


2 274 398 093 
12 120 542 


2 286 518 635 
302 385 248 


92 896 175 | 


(16 393 443) 
(21 490 655) 


64 972 048 
41 035 663 
13 429 584 


3 483 560 316 


U.a. 23 224 044 


u.a. 82 894 682 | 


31.12.1972 


1 500 000 000 
1 200 000 000 


300 000 000 
68 550 827 
71 000 000 

9 000 000 


12 500 000 
6 500 000 


99 000 000 
23 127 079 
3 248 490 


107 199 
4521 120 207 


251 124 982 


1 772 245 189 
12 060 599 


1 784 305 788 
298 159 824 


92 896 175 
(16 393 443) 


(17 290 655) 


43 467 892 
18 970 034 
23 220 066 


2 755 053 374 


u.a. 23 224044 
ua. 92 105 627 
55 





Profit and loss account for the year 
ended 31 December 1973 


(in units of account of 0.88867088 grammes of fine gold) — see notes to the financial statements, Annex D 


Debit 


Administrative expenses and 
charges ee ee Se 


Interest and charges on 
borrowings ae ee 


Amortisation of issuing 
charges and_ redemption 
premiums... . . -« 


Financial charges 


Depreciation 
On buildings 
Of net purchases of fur- 
niture and equipment . 


Exchange differences 
(Note F) .% 


Reserve for risks on loans 
and guarantees : 


Reserve for equalisation of 
interest on borrowings . 


Reserve for monetary risks 
Reserve for building . 


Balance appropriated to 
the statutory reserve 


56 


1973 


8 339 009 


143 040 680 


6 942 417 
1016 472 


100 000 | 


132 703 } 
232 703 


8 718 527 


10 151 426 


976 941 
6 301 308 
2 316 680 


6 109 723 


194 145 886 


\ 


1972 


6 034 013 


104 570 351 


5 581 925 


358 421 


100 000 
101 673 


.201 673 


6 801 937 


7 000 000 


7 500 000 
2 500 000 


4877 738 


145 426 058 


_ (Note G) . 


Credit 


Interest and commission on 


,loans . .. . ew ew 


Interest and commission on 
investments .... ‘ 


Management commission 
(Note E)..... : 


Financial and other income 
Exchange differences 


Write-back of special pro- 
vision set up at 31.12.1971 


- Net surplus value arising 


from revaluation of the 
assets of the Bank not sub- 


ject to adjustment under 


Art. 7 of the Statute 


1973 |. 


160 010 213 


30 238 494 


1 573 263 


$99 622 


1 324 294 


194 145 886 | 


1972 


118 811 368 


16 851 366 


1 385 803 


1 273 123 


153 654 


4 104 000 


2 846 744 


145 426 058 








. . 
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Statement of Special Section(™) at 31 December 1973 


(in units of account of 0.88867088 grammes of fine gold) 


Assets | 31.12.1973 | 31.12.1972 Liabilities 31.12.1973 | 31.12.1972 


Turkey 


From resources of the 
Member States 




















190 772 738 | 





Loans .. + 6158 841 951 Trust. management funds . 190 772 738 } 158 841 951 
Undisbursed loans 59599384} 14512565 Undisbursed funds 59599384; 14512565 
Total (2) 250 3721224 173354 516 Total 250372122} 173354516 


Associated African States and Madagascar and Overseas Countries: and Territories 


From resources of the 
European Economic 


Community | 

Loans .. . 3) 47286984) 36238 458 Trust management funds . 48184955 1 36238 458 
Undisbursed loans . . 36663019; 18489954 Undisbursed funds: ? 

Contributions to the forma- Loans . . | 36663019} 18489954 
tion of risk capital... 1 638 403 | _ Contributions to the for- 


(of which: 740 432 u.a. not 


mation of risk capital . 740 432 | ais! 
yet paid up) | 





Total 855884061 54728412 Total 855884061 54728412 
Summary 
Loans .. _ . . | 2380597221 195080409 Trust management funds . | 238957693! 195080409 
Undisbursed loans . tn ie 96 262 403 . 33 002 519 Undisbursed funds: | 
Contributions to the forma- Loans . . $6 262403 | 33002519 


tion of risk capital. . | 4.638 403 | —- Contributions to the for- | 
(of which: 740432 u.a. not | | mation of risk capital . 740 432 — 
yet paid up) 


Grand Total 335 960528 ; 228 082 928 Grand Total 335 960528 | 228 082928 





(1) The Special Section was set up bye the Board of Governors (3) Original amount of loan contracts signed 
on 27 May 1963 for recording the operations carried out by the for financing projects in the Associated African 
European investment Bank for the account of and under mandate States and Madagascar and the Overseas 


from the Member States and the European Economic Community. Countries and Territories (AASM-OCT) for the 
account of and under mandate from the Euro- 
pean Economic Community : u.a. 85257 831 
add: 
— capitalised interest u.a. 504269 
(2) Original amount of loan contracts signed ~—- exchange adjustments on 


for financing projects in Turkey for the account amounts disbursed U.a. 919 


tes: u.a. 254900000 
of and under mandate from the Member States: u ua. 505 188 


less : u.a. 85 763019 
— repayments ua. 659942 less; 
— exchange adjustments on ——~ cancellations ua. 1213731 
amounts disbursed U.a. 3867 936 — repayments u.a. 599285 
U.a. 4 527 878 7 U.a, 1813 016 
ua. 250372122 | wa. 83.950 003 - 


of 


‘ 


Annex A - Statement of subscriptions to the capital of the Bank 


At 31 December 1973 
in thousands of units of account - See notes to the financial statements, Annex D 














Called capital 
—— Subscribed Uncalled Paid up at To be paid 

Member countries capital capital (") 31.12.1973 on 31.1.1974 Total 
Germany ; 450 000 360 000 82 500 7 500 90 000 
France 450 000 360 000 82 500 7 500 90 000 
United Kingdom 450000 =. 360 000 90 000 — 90 000 
Italy 360 000 288 000 66 000 6 000 72 000 
Belgium | 118 500 94 800 22 662.5 1037.5 23 700 
Netherlands 118 500 94 800 20 787.5 2912.5 23 700 
Denmark ; 60 000 48 000 12 000 — 12 000 
lreland 15 000 12 000 3 000 : — 3 000 
Luxembourg 3 000 2 400 550 50 600 
Total 2 025 000 1620 000 380 000 25 000 405 000 





(1) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect 
of borrowings. 

On 28 February 1973 the Unitied Kingdom, Denmark and Ireland paid in their contributions to the called capital of the Bank, 20 % in cash in their 
respective national currencies and 80 % in the form of non-interest-bearing notes maturing in four equal instalments on 30.9. 1973, 30. 4. 1974, 
30. 11. 1974 and 30. 6.1975. The notes that have not yet matured, amounting to 63 million u.a., are Included under the heading of investments. 

The total amount of the contributions from the United Kingdom, Denmark and Ireland to the statutory and other reserves of the Bank was fixed at 
56 279 553 u.a. by decision of the Board of Governors on 27 June 1973. The equivalent of this amount in national currencies was to be paid in five 
equal instalments on the date stipulated for payment of called capital and on the maturity dates of the notes for the payment of capital contributions. 


Annex B - Analysis of loans outstanding 


At 31 December 1973 
In units of account - See notes to the financial statements, Annex D 











Countries and territories Number 
in which loans have been of Amount _ Amount 
granted (1) (2) loans disbursed undisbursed Total (3) "a 
_ Germany 61 423 888 477.93 21 038 251.37 444 926 729.30 16.27 
France 66 599 339 937.04 81911 133.75 681 251 070.79 24.91 
United Kingdom 4 28 559 849.91 43 019 965.58 . 71 579 815.49 2.62 
Italy 189 1 152 870 567.99 113 120 000.00 1 265 990 567.99 46.30 
Belgium 6 59 524 653.44 — 59 524 653.44 2.18 
Netherlands 5 36 589 595.07 — - 936 589 595.07 1.34 
Denmark 2 6 826 666.66 — 6 826 666.66 0.25 
Ireland 3 5 476 738.51 19 919 984.06 25 396 722.57 0.93 
Luxembourg 3 6 098 856.33 _— 6 098 856.33 0.22 
Greece 14 50 480 756.77 _ 50 480 756.77 1.85 
Cameroon 9 11 157 351.31 3 025 949.00 14 183 300.31 0.52 
Congo 1 7 755 356.84 — 7 755 356.84 0.28 
Ivory Coast. 7 11581 137.07 18 139 639.00 29 720 776.07 1.09 
Gabon 4 2 649 831.29 1 195 000.00 3 844 831.29 0.14 
Upper Volta 1 420 083.72 — 420 083.72 0.02 
Mauritania 1 8 423 603.79 — 8 423 603.79 0.30 
Senegal 2 2 857 917.63 142 283.00 3 000 200.63 0.11 
Zaire 2 15 894 432.47 873 042.00 16 767 474.47 0.61 
New Caledonia 1 1 744 597.86 _ 1 744 597.86 0.06 
Total 381. 2 432 140 411.63 302 385 247.76 2 734 525 659.39 100.00 
(") Currencies in which loans are repayable : (3) Original amount of ordinary loans calculated on 
: the basis of the official parities notified to the Inter- 
Currency: Amount national Monetary Fund and in effect on the date of 
Currencies oI me Fidel countries Seren u.a. 1698 059 152 tare . U.a. 3 238 653 888 
Option of the Bank as between the currencies of the E bee : . 
: , a. 15 917 914 xchange adjustments on amounts not yet disbursed 
Sih cae neice OU ene Sree see lien a a 163 345 at the dates of change of parities u.a. 25 948 540 
Disbursed portion of foans u.a, 2432 140 411 Amount of credit established u.a, 3212705 348 
Add undisbursed portion of loans U.a. 302 385 248 Less: 
ee iaeeioeinersies (a) terminations and cancellations  u.a. 9 260 625 
U.a. 2734 525 659 (b) principal repayments 
—— to the Bank u.a. 361 9327 524 
| (c) me party participations 
in loans U.a. 21 490 655 
2) Breakdown of loans at 31.12.1973 b rincipal ae eee 
oem of guarantee *: eee | nay see 
Loans granted to or guaranteed by Member States u.a. 1477 481949 ee U.a. 2 820 626 544 
Loans granted to or guaranteed by public institutions Less : : 
in the Community u.a. 639 147 747 Exchange adjustments on amounts disbursed u.a. 86 100 885 
Loans granted to banks including certain Jong-term , _— 
credit institutions or guaranteed by them u.a. 227 042 302 Ordinary loans u.a, 2734525 659 
Loans guaranteed by non-bank companies under —— 
majority control of Member States or public Institu- The total volume of loans and guarantees granted by the Bank, which 
tions in the Community U.a, 155 329 687 under Article 18 (5) of the Statute must not exceed 250 % of its sub- 
Loans secured by fixed charge on real estate u.a, 86 052 476 scribed capital, amounted at 31 December 1973 to: 
Loans guaranteed by non-bank companies in the — ordinary loans 
private sector u.a. 79 858 435 = cuaiariiees aivens Ua. 2 734 525 659 
ye sgrented to Associated States or guaranteed aks eee in respect of loans under mandate, 7 ee 22 606 175 
Loans secured by fixed charge on other property or E Tie paspeck: of ahird on i} : a pa in if u.a, 3 443 
other security : U.8, 1 676 397 loans of the Bank. a aE ie u.a. 21 490 655 


U.a. 130 780 273 


U.a. 2734 525 659 
U.a@. 2 865 305 932 . 


* Certain loans are covered by several types of guarantee or security. 
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Annex C - Statement of consolidated borrowings 


At 31 December 1973 


In units of account - See notes to the financial statements, Annex D 





Operations during 
the financial year 


Borrowings at 31 December 1973 

















Borrowings Rate of interest 
at Exchange (weighted 
Payable tn 31 December 1972 Borrowings Redemptions adjustments Amount (1) averages) Due dates 
DM 461 748 634 95 628 415 6 010 929 —_ 551 366 120 6.76 1974/1988 
Ffrs : 127 431 903 36 008 851 14 125 840 — 149 314914 7.13 1974/1988 
Lit . 261 669 440 80 000 000 5 656 960 — 336 012 480 6.55 1974/1988 
'  Bfrs . 129616000 52 000 000 2 460 000 —_ 179 156 000 7.393 1974/1993 
Fl 111 850 828 55 248 619 1 754 143 —_ 165 345 304 7.07 1974/1990 
Lfrs 52 321 343 42 000 000 156 753 —_ 94 164 590 7.18 1974/1988 
Eurco (?) _— 30 159 191 _— —_ 30 159 191. 8.375 1974/1988 
US $ 549 254 405 149 211 001 13 317 812 66 406 764 618 740 830. 7.79 1974/1990 
Sfrs 78 352 636 48 970 397 — _ 127 323 033 6.68 1974/1988 
£ Lebanese _ 22 815 631 — — 22 815 631 7.125 1974/1985 
Total 1 772 245 189 612 042 105 43 482 437 66 405 764 2 O74 398 093 
Redemption 
premiums 12 060 599 300 000 240-057 - 12 120 542 
Grand total 1 784 305 788 612 342 105 43 722 494 66 406 764 


2 286 518 635 





() The following table shows the total capital sums required for redemption of the loans during the five years following the date of this statement: 





Year 1974 1975 
123 284 936 


Amount u.a. 78 342 796 u.a. 


1978 


1976 1977 
u.a. 105 838 820 u.a. 180 851 824 u.a. 200959 545 





(2) The Eurco consists of the sum of fixed amounts of the currencies of all the Member Countries of the European Economic Community, namely : 
1 Eurco = DM 0.9 + Firs 1.2 + £ st 0.075 +Lit 80 + Fl 0.35 +Btrs 4.5 + Dkr 0.2 + £1FR 0.005 + Lfrs 0.5. 


Annex D - Notes to the financial statements 


At 31 December 1973 


Note A — Unit of account used for preparation of the financial 
statements 


The financial statements of the European Investment Bank are 
in units of account as defined in Article 4(1) of its Statute. 
The value of a unit of account is 0.88867088 grammes of fine 
gold. 


Conversion of the various national currencies has been effected 
on the basis of parities at 31 December 1973 declared to the 
International Monetary Fund. 


As the exchange rate relationships adopted in December 1971 
in Washington had not yet been declared as official parities by 
the end of 1973, except in the case of the U.S. dollar, the 
parities between the unit of account and the currencies taken 
into account in preparing the financial statements at 31 Decem- 
ber 1973 were as follows: 


3.66 Deutsche Mark 


5.95419 French francs 
0.416667 Pounds sterling 


625 Italian lire 
3.62 ‘Dutch guilders 
50 Belgian francs 


7.50 Danish kroner 
0.416667 Irisn pounds 
50 Luxembourg francs 
1.20635 United States dollars 
4.0841 Swiss francs. 
2.19148 Lebanese pounds 


Note B — Investments 


Investments include (a) treasury bonds, notes and bonds at the 
lowest of cost, nominal or market value: u.a. 147 650 065 


(b) the Bank’s own bonds at their redemption cost: 
u.a. 13954068 


and (c) bank bills at their nominal value: ‘ ua. 3149998 
The breakdown, according to due dates, is as fol- 
lows : 
— not exceeding 3 months. . . .. . . Ua. 28141584 
— over 3 months but not exceeding 6 months. u.a. 26 428 301 
— over 6 months but not exceeding 12 months u.a. 22360824 
— over 12 months. ........ . Ua. 87 823 422 
Note C — Special deposits for service of loans 
This item, which appears as a contra item in 
the liabilities under the heading « Coupons and 
liabilities due and not yet paid», represents 
the amount of coupons and bonds due but not 

u.a. 41035 663 


yet presented for payment. It amounts to. . 


Note D — Miscellaneous balance sheet accounts 


These accounts include: 
(a) on the assets side: 


——- the net surplus value arising from reva- 
luation of the net assets of the Bank 
not subject to adjustment under Article 7 
of the Statute: 


surplus value at 31.12.1972 u.a. 2846744 


surplus value at 31.12.1973 u.a. 1324294 
(Note G) ———_-—_—_——- _ u.a. 


— sundry debtors .......... UWA. 


4171 038 
2 748 665 


(b) on the liabilities side: 


— accrued expenses and sundry creditors. . u.a. 13429584 


Note E — Management commission 


This item represents the remuneration for the management of 
loans for the account of and under mandate from the Member 
States and the European Economic Community. 


Note F — Exchange differences 


These include : 


— losses arising from the devaluation of the 


US dollar on 18 October 1973... . . ua. 8031610 

— the net loss arising from financial. opera- 
tions during the financial year 1973 . . u.a. 686 917 
u.a. 8718527 


Note G — Net surplus arising from revaluation of the assets 
of the Bank not subject to adjustment under 
Article 7 of the Statute. 


This include : 


The net surplus at 31 December 1973 arising 
from revaluation of the assets of the Bank 
not subject to adjustment under Article 7 of 
the Statute : 


— on the basis of the central rates for the 
currencies in respect of which the Inter- 
national Monetary Fund has been notified 
of the central rate: 
surplus value in comparison with 31 De- 
cember 1972 (u.a. 2846744) . . . . . Wa. 


— on the basis of the market rates of the 
United States dollar at 31 December 1973, 
in the case of currencies with a floating 
rate: 
depreciation . .... . 2... 6. . *UWa 


8 693 833 


7 369 539 


net surplus value in comparison with 31 De- 


cember 1972 . . ..... 4... Ua) §=61324294 


Note H -—- Appropriation of the balance of the profit and loss 
account 


The balance of the profit and loss account available for 
appropriation to the statutory and other reserves, after amor- 
tisation of issuing charges and redemption premiums, amounted 
to u.a. 25 856078 in 1973 against u.a. 21 877 738 in 1972. 

On the recommendation of the Management Committee the 
Board of Directors has decided to propose to the Board of 
Governors that the balance be appropriated as follows : 


(a) ua. 6109723 to the statutory reserve; 

(b) u.a. 10151426 to the reserve for risks on loans and gua- 
rantees; 

976941 to the reserve for equalisation of interest 
on borrowings; . | 

(d) u.a. 6301308 to the reserve for monetary risks; 

(e) u.a. 2316680 to the building reserve, to meet the pro- 


jected expenses for the construction of new 
premises. ; 


(C) una, 


Evolution of the Statutory and other Reserves during 1973 


in units of account 


a eS eS SS yippee 


Other Reserves 





For risks 
Statutory on Joans and 
Reserve guarantees 


For equalisation 
of interest For monetary - For 
on borrowings risks building 


a le em ee 


Balance at 31.12.1972 68550 827 





71 000 000 9 000 000 12 500 000 6 500 000 
Contributed by the | 
United Kingdom, 
Denmark and Ireland 
(see Annex A) 23025903 F 23 848 574 3 023 059 4198 692 2 183 320 
Appropriated on 31.12.1973 6 109 723 10 151 426 976 941 6 301 308 2 316 680 
97 686 458 . 105 000 000 13 000 000 23 000 000 11 000 000 





Report by Messrs Price Waterhouse & Co. 


The President, 
European investment Bank, 
Luxembourg 


In our opinion, the preceding financial statements present 
fairly the financial position of the European Investment Bank 
at 31 December, 1973 and the results of its operations for the 
year in conformity with generally accepted accounting princi- 
ples applied on a basis consistent with that of the preceding 
year. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such 
tests of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. 


60 


The financial statements covered by our opinion are the 
following : 


Balance sheet 

Profit and loss account 
Special Section . 
- Annex A 


Statement of subscriptions to capital 

Analysis of loans outstanding - Annex B 
‘Statement of consolidated borrowings - Annex C 
Notes to the financial statements - Annex D 


14 March 1974. 


PRICE WATERHOUSE & CO. 














Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose 
of verifying that the operations of the Bank are conducted and its books kept 
in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary - 
to examine in the discharge of its duties, 


— having examined the report of 14 March 1974 drawn up by Messrs Price 
Waterhouse & Co., 


considering the 1973 Annual Report as well as the balance sheet of the Bank 
as at 31 December 1973 and the profit and loss account for the financial year 
ending on that date, as drawn up by the Board of Directors at its meeting of 
25 April 1974, 
considering. Articles 29, 23 and 24 of the Rules of Procedure, 

hereby certifies : 
# that the Bank’s operations during the 1973 financial year have been carried 
out in compliance with the formalities and procedures laid down by the Statute 
and the Rules of Procedure, 
that the balance sheet and the profit and loss account correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both 
assets and liabilities. 
H Luxembourg, 14 May 1974 
The Audit Committee 


E. RAUS R. LEONARD H.G. DAHLGRUN 
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Table 5: List of projects financed in 1973 


Ordinary operations million u. 2. 
MEMBER COUNTRIES | 696.8 
DENMARK 51.2 million Danish kroner. 6.8 


1. Thermal power station at Godthaab (Greenland) 


Denmark (Ministry for Greenland) 
25 million Danish kroner 3.3 


2. Harbour installations at Frederikshaab, Narssaq 
and Julianehaab (Greenland) 


Denmark (Ministry for Greenland) 
26.2 million Danish kroner 3.5 


GERMANY 676.95 million Deutsche Mark 204.5 


3. High-temperature nuclear power station at Uentrop 
(North Rhine-Westphalia) 


Hochtemperatur-Kernkraftwerk GmbH 
90 million Deutsche Mark 28.0 


4.-5. Nuclear power station at Biblis (Hessen) second 
stage 


Rheinisch-Westfalisches Elektrizitatswerk AG 


(RWE) 
First loan: 102 million Deutsche Mark 30.0 
Second loan: 51 million Deutsche Mark 15.8 


6.-8. Nuclear power station at Neckarwestheim/ 
Gemmrigheim (Baden-Wurttemberg) 


Neckarwerke Kernkraft GmbH 


First loan: 51 million Deutsche Mark 15.0 
Second loan: 51 million Deutsche Mark . 15.8 
TWS Kernkraft GmbH 

51 million Deutsche Mark 15.0 


9. Extension of electricity and natural gas distribu- 
tion networks in North-West Lower Saxony 


Energieversorgung Weser-Ems AG 
20 million Deutsche Mark 5.9 


10. Refrigerated ocean-going trawlers 


Reederel Sihle, Bremerhaven 
17.7 million Deutsche Mark §.5 
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Small bar-mill at Neunkirchen (Saar) 


Neunkircher Eisenwerk AG 
25 million Deutsche Mark 


Plant for exhausting and removing dust from 
fumes at a steelworks at Hittental-Geisweid (North 
Rhine-Westphalia) 

Stahiwerke Siidwestfalen AG 

4.5 million Deutsche Mark 


Primary aluminium. smelter at Stade (Lower 
Saxony) 

Vereinigte Aluminiumwerke AG (VAW) 

40 million Deutsche Mark 


Extension of factory producing porcelain sanitary 
ware and tiles at Lubeck-Danischburg (Schleswig- 
Holstein) 

Villeroy & Boch Keramische Werke KG 

20 million Deutsche Mark 


Pharmaceutical products factory at Cuxhaven 
(Lower Saxony) 

TAD Pharmazeutisches Werk GmbH 

1.75 million Deutsche Mark 


Factory for producing drilling equipment at Uetze 
(Lower Saxony) 

Prakla-Seismos Geomechanik GmbH 

2 million Deutsche Mark 


Motor car assembly plant at Dingolfing (Bavaria) 


Bayerische Motoren Werke AG 
50 million Deutsche Mark 


Factory for producing disc brakes, master cylin- 
ders and servo brakes at Saarbriicken and a 
foundry at Neunkirchen (Saar) for producing cas- 
tings 

Deutsche Bendix Ausriistungs GmbH 

15 million Deutsche Mark 


Factory for the manufacture of construction machi- 
nery and equipment at Ellerau (Schleswig-Holstein) 


Koehring GmbH 
15 million Deutsche Mark 


Global loan to Industriekreditbank AG (IKB) for 
financing small- and medium-scale ventures in 
development and conversion areas 

70 million Deutsche Mark 


: a ~ ‘ “a. 
Pe hes rs | 
a a - om ye 


as -\e 
ae ee A aa gl . ” 


million u. a. 


7.8 


1.4 


12.4 


9.9 


0.5 


0.6 


15.5 
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FRANCE 947.3 million French francs - 


21. Hydro-electric power station at Gambsheim 


(Alsace) 


million u. a. 


170.6 


Centrale Electrique Rhénane de Gambsheim SA 


— CERGA. : 
90 million French francs 


22. Bugey nuclear power station at Saint Vulbas 
(Rhéne-Alpes) — second stage 


Electricité de France (EDF) 
83.3 million French francs 


16.2 


15.0 


23.-26. Extension and improvement of water supply. 


system in Brittany 


Department of Cétes-du-Nord, Finlstére, tle-et- 


Vilaine and Morbihan 
Four loans of 5 million French francs 


27. Increasing transport capacity on the Culoz-Cham- 
béry-Modane (Rhéne-Alpes) railway line 


Société Nationale des Chemins de Fer Frangais. 


(SNCF) 
100 million French francs 


28. Gas-turbine trains for interregional rail services 


3.6. 


18.0 


(Lyons-Bordeaux, Lyons-Nantes, Lyons-Strasbourg) | 


Société Nationale des Chemins de Fer Frangals. 


(SNCF) 
50 million French francs 


9.0 


29. Extension and modernisation of telecommunica- . 


tions in the Midi-Pyrénées area. 


Administration des Postes et Télécommunications | 


166.6 million French francs 


30. Extension and modernisation. of telecommunica- 
tions in the Poitou-Charentes area 


Administration des Postes et Té!écommunications 
138.8 million French francs 


31. « Mini-steelworks » at Toulon (Provence - Céte 
d’Azur) 
Société SUDACIER SA 
20 million French francs 


32. Porcelain sanitary ware factory at Bischwiller 
(Alsace) 
CERAFILIA 
12 million French francs. 


33. Global loan to Crédit National for financing small- 
and medium-scale ventures mainly in development 
and conversion areas 
166.6 million French francs 


30.0 


29.0 


3.6 


2.2 


30.0 


34. Global loan to Calsse Centrale de Crédit Hoteller, 
Commercial et Industriel (CCCHCI) for financing 
small- and medium-scale ventures mainly in deve- 
lopment and conversion areas 
100 million. French francs 


IRELAND 11.1 million Irish pounds 


35. Extension and modernisation of telecommunica- 
tions 


Ireland - Department of Posts and Telegraphs 
7.5 million Irish pounds 


36. Modernisation of sugar factories in the South-East 
and South-West 


Comhlucht Siulcre Eireann Teoranta (Irish Sugar 


Company Limited) 
2.8 million lrish pounds 


37. Animal foodstuffs factory at Cork (South-West) 


Irish Agricultural Wholesale Society Limited 
0.8 million Irish pounds 


ITALY 132 750 million Italian tire 


38. Acquisition of semi-submersible drilling platforms 
for offshore oil exploration 
SAIPEM SpA (ENI group) 
18000 million Italian lire 


39. Voltri-Alessandria section of the « Tunnels Motor- 
way » (Genoa-Simplon link road) 
Autostrade-Concessioni e Costruzioni Autostrade 
SpA. 

20 800 million Italian lire 


40. Extension and modernisation of telecommunica- 
tions in Sardinia 


SIP — Socleta Italiana per l’Esercizio Telefonico 
pA. 
20000 million Italian lire 


41. Extension and modernisation of telecommunica- 
tions in Calabria 


SIP — Societa Italiana per ?Esercizio Telefonico 
pA 
20000 million Italian lire - 


; 42. Extension of a factory producing tin-plate, galva- 


nised iron: sheeting and tight gauge sheets at 
Naples (Campania) 

Cantierl Metallurgici Italian! SpA 

3000 million Italian lire. 


million u. a. 


18.0 


22.6 


15.3 


5.7 


1.6 


181.9 


24.4 


28.2 


28.8 


29.8 


4.3 
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million u.a. 
43. Extension of a cementworks at Porto Empedocle 
(Sicily) 
Cementerie Siciliane SpA 
2950 million Italian lire 4.0 


44. Motor-car engine factory at Termoli (Molise) | 
Fiat SpA 
19000 million Italian lire 25.7 


45. Factory for producing telecommunications equip- 
ment at Carini (Sicily) 
Societa Italiana Telecommunicazioni Siemens SpA 
2000 million Italian lire 2.7 


46. Global loan to Credito Industriale Sardo (CIS) for 
financing small- and medium-scale ventures in 
Sardinia 


10000 million Italian lire 13.6 


47. Global loan to the Istituto per lo sviluppo econo- 
mico dellitalia meridionale (ISVEIMER) for finan- 
cing small- and medium-scale industrial ventures 
in the mainland Mezzogiorno 


15000 million Italian lire 20.3 


UNITED KINGDOM 32.9 million pounds 67.1 


48. Construction of burden preparation facilities at the. 
Teesside (Northern England) iron and steel works 
British Steel Corporation 
14.7 million pounds 30.0 


49. Blast furnace and other plant in the iron and steel: 
works at Llanwern (Wales) 
British Steel Corporation 
14.7 million pounds 30.0 


30. Global loan to the Industrial and Commercial Fi- 
nance Corporation Ltd (ICFC) for financing small- 
and medium-scale ventures mainly in development 
and conversion areas 


3.5 million pounds 7.1 


AUSTRIA 43.3 


91. Trans-Austria Gasline for supplying the Com- 
munity with Russian natural gas 


Ente Nazionale Idrocarburi (EN!) 
17 350 million italian fire 23.5 





million u.a. 
52. Trans-Austria Gasline for supplying the Commu- 
nity with Russian natural gas 
Gaz de France 
110 million French francs 19.8 


ASSOCIATED AFRICAN STATES, MADAGASCAR 
AND MAURITIUS —CFAF 3030 miltion 10.9 


CAMEROON 


53. Extension of a sugar mill and refinery and sugar 
cane plantations at Mbandjock 


Société Sucriére du Cameroun (SOSUCAM) 
CFA F 500 million 1.8 


IVORY COAST 


54. improvement and asphalting of the San Pedro- 
Issia road » 


Ivory Coast 
CFAF 2200 million 79 


GABON 


55. Hotel at Libreville 


Société « Hétel du Dialogue » 
CFA F 332 million. 1.2 


Special operations 


ASSOCIATED AFRICAN STATES, MADAGASCAR 
AND MAURITIUS CFAF 8100 million 29.2 


CAMEROON 


56. Extension of a sugar mill and refinery and sugar 
cane plantations at Mbandjock 


Société Sucriére du Cameroun (SOSUCAM) 

CFA F 150 million in the form of an equity parti- 

cipation 0.5 
57. Oil palm plantation and mill at Dibombari 


Société Camerounalse de Palmeraies « SOCA- 
PALM » 


CFAF 2460 million 8.8 











million u.a. 


IVORY COAST 


58. Improvement and: asphalting of. the San Pedro- . 
Issia road . 
Ivory Coast. 
CFAF 1900 million - 6.8 


59. Rubber plantation in the South-West. 
Soclété des Caoutchoucs de Céte-d’lvoire - 
(SOCATCI) 

CFAF 1920: million. 


UPPER VOLTA 


60. Agro-industrial complex: of the Société: Sucriére. 
Voltaique (SOSUHV) for sugar production at Ban- 
fora in the South-West: 

Upper Volta : 
CFAF 1400: million: 


SENEGAL 


61. Complementary studies. and: preliminary: invest-- 
ments for a projected’ repair-yard : for: large-ton- - 
nage ships at Dakar. 

Société pour le Développement de Infrastructure - 


des Chantiers Maritimes du Port: de Dakar (DA-- 
KARMARINE) | 


CFA F 270 million as a contribution to the forma-. 


tion of risk capital « 1.0 


OVERSEAS DEPARTMENTS. 


MARTINIQUE 


62. Modernisation of the N2 national highway linking - 
Fort de France with Saint-Pierre | 
Department of Martinique 
3.5 million French francs . 


REUNION | 


63. Modernisation of the N1 national highway linking. 
Saint-Denis with the port: at: Pointe: des Galets » 


Department of Reunion 
CFA F 590 million. 


6.9 - 


5.0 - 


2.7. 


0.6 ° 


2.1° 


million u.a. 


TURKEY. 1 258.7 million: Turkish. pounds (1) 76.4 


64. Electrification of the Istanbul-Adapazari railway 
line and supply of 15 electric locomotives 


Republic of Turkey’s Raiiways Operaiing Depart- 
ment (TCDD) 


66.1 million Turkish pounds 44 


65. Modernisation of Turkish domestic airlines by the 


purchase of five twin-jet Fokker F-28 Fellowship 
aircraft | 
Tirk Hava Yollari (Turkish Air Lines) 


146.1. million Turkish pounds 8.6 


66. Extension of cementworks at Eskisehir 


Eskisehir Cimento Fabrikasi T.A.S. . 


33.8 million Turkish pounds - 2.0 


67. Extension of a synthetic fibres factory at Bursa, 


West Anatolia 
SIFAS — Sentetik Iplik: Fabrikalari A.S. 


59.1 million Turkish pounds. 3.5 


68. Factory for producing synthetic rubber at Izmit 


Petkim Kaucuk, subsidiary of Petkim Petrokimya A.S. 


97.3. million. Turkish pounds 6.4 
69. Second stage of the Turkish Railways’ dieselisa- 

tion: programme : construction in Turkey of 140 

diesel. locomotives. 

Republic of Turkey’s Railways Operating Depart- 

ment (TCDD) : 

396.9 million Turkish pounds 23.5 
70. Modernisation of forestry development and con- 

struction of a factory producing paper pulp, paper 

and. board, and a saw-mill near Antalya 

Ministry of Forestry and Seliiloz ve Kagit Fabrika- 

lari istetmesi (SEKA) . 

337.8 million Turkish pounds 20.0 
71. Global loan to the Turkish Industrial Development 

Bank (TSKB) for financing small- and medium- 

scale industrial ventures in the private sector 

91.2 million Turkish pounds 6.0 
72. Global loan to the Turkish State for financing pre- 

_ investment expenses in the public sector. 
* 30.4 million Turkish pounds 2.0 


(1) Amounts in Turkish pounds are given merely as a guide. 
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Table 6: Financing provided from 1958 to 1973 
Breakdown by type of financing and by country. 




















Amount 

Country Number (million u.a.) % of total 
Ordinary operations 
Member Countries 
Belgium . 6 67.2 1.8 
Denmark 2 6.8 0.2 
Germany 62 558.2 15.3 
France 70 741.1 20.3 
Ireland : 3 22.6 0.6 
Italy es wie, clah od Stat wrk MO. ak. ees 206 1 594.1 43.6 
LUXEMBOUG «sca des ce ow ae Re 3 9.0 0.2 
Netherlands ........4.. 5 42.9 1.2 
United Kingdom. ........ 3 67.1 1.8 
Non-member countries () . 2... 2 43.3 1.2 

Total 362 3 152.3 86.2 

including guarantees (?) fe) 110.0 3.0 

Associated Countries 
GlE6CO- 6! a> we aati oh ae OH Ge eS 15 69.2 1.9 
BASW= OCT 2. a> 3 Ge ws Se Re SS 29 97.4 2.6 
Cameroon bo Hit | gs. Se ea og 9 17.3 
Congo : 1 9.0 
Ivory Coast. 7 28.7 
Gabon 4 4.4 
Upper Volta 1 0.5 
Mauritania . 1 11.0 
Senegal 2 3.9 
DAWG ce: ee. mee cet. 4a. RP A Ce. eld 2 17.6 
Ivory Coast and Upper Volta . 1 3.0 
New Caledonia a 1 2.0 

Total 44 166.6 4.5 
Ordinary operations total 406 3 318.9 90.7 
Special operations (°) 
TORKOY 6. oa: Sie em Oe MG ae 45 251.4 6.9 
AASM -OCT-OD........ 29 87.8 2.4 
Cameroon: ... 6 ie ee. we eS 6 23.9 
Congo .. So a: mag doa, te 1 2.0 
Ivory Coast. . bs Aes Ae sais pac. ae 0 oh 7 27.2 
Dahomey ....... De, aS 1 3.3 
IADGN) es ee oe. TS wes 2 3.3 
Upper Volta pao tes Whos Ge cae 1 5.0 
Madagascar ........484. 1 1.9 
Mauritania... . 6.6.0. ee 1 27 
Senegal. ..... 4a Hae > Ge 2 1.9 
NAG. suet ee > oe 8 AE HT 1 1.2 
LAW: cg. ye occ! Ae “ae “ele we ae ake ym 1 9.0 
New Caledonia ......... 1 1.0 
Surinam. . . . a a i ci 1 1.9 
Martinique . . . . . . 1 ww ae 1 0.6 
PROUNION c.f. 4: chy A ee aR a Tae 2 2.8 
a ee es es 
Special operations total 74 339.2 9.3 
including contributions to the formation | 
of risk capital (*) 3 2.5 
i a i a ge et 
Grand total . . ......44.2., 480 3 658.1 100.0 


(') Trans-Austria Gasline project for supplying natural gas to Italy (23.5 million. u.a.) and France (19.8 million u.a.}); loans made in accordance with 
Article 18 (1), second paragraph, of the Bank's Statute empowering the Board of Governors to authorise the Bank to contribute to financing projects 
outside the Community. 

(2) Of which Italy : 90.2 milfion units of account; France: 2.7 million units of account; Germany : 17.1 million units of account. 

(?} Accounts for loans on special conditions from the resources of the Member States (Turkey) and of the European Development Fund (AASM - OCT - 
OD) are kept under the Bank’s Special Section. ; Niger: 

(4) 0.5 million units of account for a project in Cameroon, 1 million units of account for a project in the Ivory Coast and 1 million units of account for 
a project in Senegal. 


66 











Table 7: Financing provided from 1958 to 1973 


Breakdown by sector including allocations from global loans 








Number Amount 
Loans, of which 
guarantees Allocations allocations 
and equity from global Total - from global loans 
Sector participations loans (million u.a.) (million u.a.) %, of total 
Infrastructure. . . ...... 159 — 2106.9 — 57.6 
Agricultural development... . 12. _ 139.8 —_ 3.8 
EMGIGy..g-- a -e- ee. 3 ae KR 55 —_ 135.4 — 20.1 
comprising : 
Power stations... ....-. 38 | _— 505.9 — 13.8 
Gas Peet Wee a, SRG et oe 10 —_ 169.1 — 4.6 
Other ... i i Re ee ee 7 —_ 60.4 — 1.7 
Water supply and distribution . 6. _ 31.6 — 0.9 
Transport Bs. ile “Gat ery fas ee AE. taupe ale 63 — 778.7 —_ 21.3 
comprising : 
Railways . . Sw. oc et A He 15. — 185.4 —_— 5.1 
Roads and bridges . oo eee 37 aa 513.6 — 14.0 
Sea and inland waterways . Sieg 8 rans 40.9 = 1.2 
FAUUINGS: ~. <: 3! am te a atu Seok & 2 — 33.9 —_ 0.9 
OOTIGr ve kl ds ce: OR. se { — 4.9 — 0.1 
Telecommunications . .... . 20 — 395.1 — 10.8 
OUGC: c- 4. ese RS ee 3 _ 26.3 — 0.7 
Agriculture, Industry and Services . 321. | 171 4551.2 84.0 42.4 
Agriculture - Forestry - Fishing. . 2 — 12.4 — 0.3 
Industry (‘) . 2 6. 6 2 eee 314 170 1 525.5 83.9 41.7 
comprising : 
Mining and quarrying". . 6 9 46.1 3.7 1.3 
Metal production and semi- process- ; 
ing* . . ae ee a4 36° 8 353.2 4.8 9,7 
Construction materials* eB. a? le 27. 15 87.3 6.5 2.4 
Woodworking ........ 3 9 8.4 3.0 0.2 
Glass and pottery. ...... 12 3 25.5 1.1 0.7 
Chemicals* . 68 - 8 318.1 2.9 8.7 
Metalworking and mechanical engi- 
neering. . 27 | 41. 111.6 | 19.3 3.1 
Motor vehicles, transport equipment 12 4 136.2 2.2 3.7 
Electrical engineering, electronics . l2: 7 49.0. 3.1 1.3 
Foodstuffs. . . ne ee ee es ee 42° 23 107.1 14.9 2.9 
Textiles and leather bs Ag Al. We kar <i 27 19. 40.5 9.1 1.1 
Paper pulp and paper”... : 9 8 67.6 5.5 1.8 
Rubber and plastics processing . ‘ 9 13° 43.3 6.6 1.2 
Other industries. . . . 2. . « . 3 3 4.2 1.2 0.1 
Global loans. . ......- 21 —_ 127.4 (7) — 3.5 
SErviCGS . 6 60% & ce we Boe Ss 5 1 13.3 0.1 0.4 
comprising : 
Tourism 3 _— 9.5 — 0.3 
Research and development. . 1 —_ 2.8 _ 0.1 
Other 
(pre-investment studies and technic- 
al assistance) ........ 1 1 1.0 0.1 — 
Grand total... ...... 480° WAS 3 658.1 84.0 100.0 


hs Gl sa yf SSS SS SS SSS Sor} SSS ty ee ETN ee 


(1) Of which the basic industries (marked with an asterisk) 872.3 million. 
(2) This amount represents the unallocated portion of the global loans, 
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Table 8: Financing provided within the Community (1) 
between 1958 and 1973. 


Breakdown according to principal economic objective () 








1973 1958-1973 
Amount Amount 
{million u.a.) fy (million u.a.) 8g 
1. Regional development and conversion [Article 
130 (a) and (b) of the Treaty of Rome]... 424.5 60.9 © 2 251.0 71.4 
2. Modernisation and conversion of undertakings . 
(creation of new activities and technologies, 
etc.) and sectoral restructuring [Article 
130 (b) of the Treaty of Rome] . ee tes, ie 5.5 0.8 64.8 2.1 
3. Common interest to several Member States 
[Article 130 (c) of the Treaty of Rome]... 266.8 38.3 816.2 25.9 
— Industrial cooperation, research and devel- 
ODMGAU. ao we cat OG a ee as Se i we 16.2. 2.3 87.8 2.8 
— Infrastructure and policies serving the | 
interests of the Community as a whole. . 250.6 (?) 36.0 728.4 23.1 
4. Special directive (West Berlin). . . . . . — — 20.3 0.6 


WO ew, oo BS me ee, 696.8 100.0 3 152.3 | 100.0 


(1} Including two loans totalling 43.3 million u.a, for a project located in Austria (financing provided under Article 18 (1), second paragraph, of the 
Bank's Statute). 

(2) Breakdown of projects according to the economic policy objectives assigned to the Bank by Article 130 of the Treaty of Rome, taking as criterion 
the principal objective : the total amount of cach loan being entered under a single category. 


Table 9: Financing provided within the Community (1) between 1958 and 1973 


Breakdown according to economic policy objectives (?) 
(million u.a.) 














of which 
Common interest to several Member Countries 
Regional Infrastructure 
development : and policies 
(development Modernisation serving the _ interests 
of less-developed and conversion Industrial of the Community 
regions and of enterprises cooperation | as a whole 
regional and sectoral and research - (Art. 130 (c) 
conversion) __ restructuring development of the Treaty of Rome] Special 
[Articie 130 (a) [Article 130 (b) [Article 130 (c) a directive 
and (b) of the of the Treaty of the Treaty of which (West 
Country Number Amount Treaty of Rome] of Rome] of Rome] Total energy Berlin) 
1973 
Denmark .... . 2 6.8 6.8. — — — nee anes 
Germany .... . 18 204.5 78.0 13.9 — 127.2 120.3 2 
France ...... 14 170.6 121.4 — 16.2 58.2 31.2 — 
Ireland . .... . 3 22.6: — — — — ae _ 
Ue: |S Zee er a om 10 181.9 © 129.3 =e mane 52.6 24.4 yew 
United Kingdom. . . 3 67.1 67.1 60.0 _— — — ne 
Non-member countries 
CWs e. at sas ee cet ae 2 43.3 — “an 43.3 43.3 43.3 —_ 
DL) ¢: | ee a re re 52 696.8 425.2 73.9 59.5 281.3 219.2 —~ 


From 1958 to 1973 


Belgium. . 2. 2. 6 oa. 6 67.2 41.2 16.0 36.4 30.4 30.4 = 
Denmark .... . 2 6.8. 6.8 — — — ae eee 
Germany ..... 62 558.2 310.4 51.9 41.2 306.4 192.5 20.3 
FranGe: «<< “% a = & 70 741.1 614.6 6.6 75.3 199.2. 17.3 — 
Ireland . . . . . . 3 22.6 22.6 —_— — — ia a 
(aly oe ks wo LB 8 206 1 594.1 1376.8 35.8. 41.8 290.6 24.4 — 
Luxembourg 3 9.0 4.0 — — 5.0 40 = 
Netherlands a 5 42.9 . 40.1 = 2.8 24.9 13.8 a 
United Kingdom. . . 3 67.1 67.1 60.0 — — —_ =e 
Non-member countries 
Qe). a 2 43.3 _— _ 43.3 43.3 43.3 — 
a a a a a 
WOtal’ s.- 6. é 2 4, % 362 3 152.3 2 483.6 170.3. 240.8 899.8 425.7 20.3 


(1) Including the two loans outside the Community granted in 1973 (see note 3). — ae 

(2) Breakdown of projects In the Member Countries according to the economic policy objectives under Article 130 of the Treaty of Rome which sets 
out the tasks of the Bank. In contrast to Tables 3 and 8, the total amount of each loan appears under each of the headings under which the Project 
appropriately falls. Consequently the totals for the individual columns should not be added together. 

@) Trans-Austria Gasline project for supplying natural gas to Italy (23.5 million u.a. granted to Ente Nazionale Idrocarburi) and France (19.8 million u.a. 
granted to Gaz de France); financing provided under Article 18 (1), second paragraph, of the Bank’s Statute. 
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Table 10: Financing ‘provided ‘within: the: Community: (1).in:1973:° 


Breakdown according to method of financing 


Direct Indirect 

individual loans individual loans (2) Global loans (3) Guarantees Total 
Million. Million Million Million Million 
Country Number u.a. Number u.a. Number u.a. Number u.a. Number u.a. 
Denmark 2 6.8 — — — — — — 2 6.8 
Germany 17 183.9 —_ — 1 20.6 —_— —_— 18 204.5 
France 6 64.0 6 58.6 2 48.0 — — 14 170.6 
Ireland 2 21.0 1 1.6 — — — — 3 22.6 
Italy . 2... 4 111.2 4 36.8 2 33.9 — —_ 10 181.9 
United Kingdom . 2 60.0 — — 1 7.1 — — 3 67.1 
Non-member _coun- 2 43.3 — — — — — — 2 43.3 

tries (4 , eh ve 
Total 1973 . . .. 35 490.2 11 97.0 6 109.6 — ~— 52 696.8 
Total 1972 . A hee 16 282.2 10 173.4 3) 33.2 1 17.1 30 505.9 





() Including the two loans outside the Community granted in 1973 (see note 4). 

(2) Loans granted through a financial institution. 

(3) Loans to financial institutions acting as intermediaries which distribute the proceeds among small-scale investment projects after approval of each 
allocation by the Bank (allocations from global loans). 

(4) Trans-Austria Gastine project for supplying natural gas to Italy (23.5 million u.a. granted to Ente Nazionale Idrocarburi) and France (19.8 million u.a. 
granted to Gaz de France); financing provided under Article 18 (1), second paragraph, of the Bank's Statute. 


Table 11: Global loans in the Community from 1968 to 1973 


Breakdown by intermediary institution 





Allocations 
Global toans 1869-1973 





intermediary 





Year Institution (1) Million u.a. Number Million u.a. 
1968 ISVEIMER a. 2%. os gepew. He oes Gt - eCoR 10.00 28 10.00 (7) 
1969 GIS Ag. wel ce OE ae ee we ee HM 3.60 7 3.60 (?) 
1970 CA Ns ae oo a Oa oe ik oD ene Va a OS 10.00 ° 12 6.89 (°) 
1970 SADE «: <4 S e A , ca  O 6.30 24 6.30 {?) 
1970 FRIIS. J iad. ee ie oe a a, Ey > ee Oe ae 5.00 © 10 4.98 (7) 
1971 SS | en a a ee 5.00 13 4.97 (?) 
1971 121 0) B= 5) @ any ea ee 1.98 2 0.83 (°) 
1971 ISVEIMER: Uae a. we 4 A We te ee ee 15.00 | 19 14.74 (?) 
1972 LORDEX oe 25 ee eg a aS ee et wR A et ee 2.70. 2 0.96 
1972 LUGS: oe ws, ay ok Ee a eo oe 5.72 9 6.04 (7) 
1972 BVO ee. es ey ca See Se Me Ss Oe Ge aT 24.75 1 1.69 
1973 FIG ae. abs al ea ie. ce aS ie ee es ae 20.60 7 2.38 
1973 Crédit National . . . . 1... we ee 30.00 13 10.86 
1973 IGPG gs ee a A ee A 7.14 3 0.87 
1973 Crédit Hételier (CCCHC!). . . ..... 18.00 3 0.65 
1973 SA ca ge ige ah a Re 13.55 — — 
1973 ISVEIMER: UU cas a rs as ce ee ew 20.33 —_ — 
WOLD: sc. a 46: Oe. ok ey Bt AE OR 199.67 153 75.76 


(1) Istituto per lo Sviluppo Economico dell'ltalia Meridionale, Naples (ISVEIMER). 

Credito Industriale Sardo, Cagliari (CIS). 

Industriekreditbank AG, Dusseldorf (IKB). 

Société Alsacienne de Développement et d’Expansion, Strasbourg (SADE). 

Istituto Regionale per il Finanziamento alle Industrie in Sicilia, Palermo (IRFIS). 

Société de Développement Régional de l’Ouest, Nantes . (SODERO). 

Société Lorraine de Développement et d’Expansion, Nancy (LORDEX). 

Landesbank und Girozentrale Schileswig-Holstein, Kiel (LGSH). 

Istituto Mobiliare ltatiano, Rome (IMI). 

Crédit National, Paris. , 

industrial and Commercial Finance Corporation Ltd., London {ICFC). 

Caisse Centrale de Crédit Hédtelier, Commercial et industriel, Paris (CCCHC)). . 
(2) Global loan terminated. The reason for any differences between the initia! amount. of the global loan and the total allocations authorised is 
that the conversion into units of account was effected on the basis of the rates applicable, in the first instance, when the global loan was signed and 
secondly, when allocations were authorised, the conversion rates having in some cases changed during the intervening period. 
(3) Global loan terminated as a result of. cancellation of unallocated credit. 
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Table 12: Allocations from global loans in the Community 


Breakdown by region and by sector 


1973 1969-1973 
Amount of allocations Amount of allocations 
Number Million u.a. fg Number Million u.a,. Og 

REGIONS 
eee 1 0.37 1.5 1 0.37 0.5 
Bavaria . 1 0.31 1.3 1 0.31 0.4 
Hesse . 1 0.31 1.3 2 1.13 1.5 
Lower Saxony . : 2 0.62 2.5 4 1.81 2.4 
North Rhine-Westphalia ; _ —_ — 7 3.62 48 
Rhineland-Palatinate 2 0.76 3.1 4 2.02 2.6 
Schleswig-Holstein 9 6.04 24.6 9 6.04 8.0 
Germany . 16 8.41 34.3 28 15.30 20.2 
Alsace 2 1.80 7.3 26 8.10 10.7 
Aquitaine 1 0.90 3.7 1 0.90 1.2 
Burgundy 1 0.90 3.7 1 0.90 1.2 
Brittany 1 0.20 0.8 1 0.20 0.3 
Limousin 1 0.63 2.6 1 0.63 0.8 
Lorraine , ‘ 5 4.62 18.8 5 4.62 6.1 
Midi-Pyrénées . 4 1.36 5.5 4 1.36 1.8 
Loire : 3 2.07 8.4 5 2.90 3.8 
France 18 12.48 50.9 44 19.61 25.9 
Abruzzi — — _ 6 3.38 45 
Basilicata ~—_ —_ — 1 0.64 0.8 
Calabria . _— — — 1 0.24 0.3 
Campania 1 1.08 4.4 18 8.03 10.6 
Latium — — — 14 8.97 11.8 
Marche — — — 3 2.06 2.7 
Molise . 1 1.69 6.9 1 1.69 2.2 
Apulia — — — 4 1.42 1.8 
Sardinia . — ~— — 20 8.57 11.3 
Sicily . — — — 10 4.98 6.6 
Italy 2 2.77 11.3 78 39.98 52.8 
Scotland . 2 0.46 1.9 2 0.46 0.6 
Wales iS Mae hes See RS es 1 0.41 1.6 1 0.41 0.5 
United Kingdom. ...... 3 0.87 3.5 3 0.87 1.1 
a a ee 
POUL. 4.2 see Re a ee a Re OH G 39 24.54 100.0 153 75.76 100.0 


SECTORS 





Mining and quarrying . : 1 0.63 2.6 8 2.93 3.9 
Metal production and semi- processing . 1 1.69 6.9 6 4.35 5.7 
Construction materials she os 3 1.23 5.0 14 6.45 8.5 
Woodworking . ‘ 5 2.11 8.6 8 2.59 3.4 
Glass and pottery . —_ — — 3 1.13 1.5 
Chemicals _— — —_ 4 1.41 1.9 
Metalworking and mechanical engineering 10 4.97 20.2 37 16.75 22.1 
Motor vehicles, transport equipment . 1 0.20 0.8 4 2.22 2.9 
Electrical pia electronics — — — 6 2.79 3.7 
Foodstuffs : Benet Sees ae oe 6 5.35 21.8 21 13.57 17.9 
Textiles and feather . 9 4.69 19.1 18 8.22 10.9 
Paper pulp and paper . 1 1.98 8.1 8 5.51 7 

Rubber and plastics processing . 2 1.69 6.9 13 6.61 8.7 
Other industries . , ‘ — — — 3 1.24 1.6 
MOLE. Si 3a Geta, He A Eee ee. ae SS 39 24.54 100.0 153 75.76 100.0 
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Table 13: List of borrowings in 1973 








Amount 

Amount militien 

Sub- in national u.a 

Date Month Place scription currency (central Coupon 

of contract of issue of issue currency (million) rates) Term °fo Type of issue 
15. 1.1973 January Luxembourg Lfrs 800 16.4 15 years 7 Public placing (') 
17. 1.1973 January Germany DM 100 20.6 15 years 6.75 Public placing (?) 
31. 1.1973 February Italy Lit 25 000 39.6 15 years 7 Private placing 
6. 2.1973 February Luxembourg US $ hs) 69.1 15 years 7.25 Public placing (°) 
16. 2.1973 February Germany DM 50 14.3 10 years rg Private placing 
19. 2.1973 February Netherlands Fl 100 28.4 15 years 7.625 Private placing 
21. 2.1973 February Belgium Bfrs 750 15.4 20 years 7.75 Private placing 
27. 2.1973 February Germany DM 50 . 14.3 15 years 7.125 Private placing 
12. 4.1973 April Belgium Birs 350 7.2 15 years 7.5 Private placing 
14. 5.1973 May France Ffrs 200 35.0 15 years 7.25 Public placing (‘) 
24. 5.1973 May Switzerland Sirs 50 12.8 5 years 6.25 Private placing 
May Switzerland Sfrs | 50 12.8 7 years 6.50 Private placing 
28. 5.1973 May Luxembourg Lfrs 800 16.4 ' 15 years 7 Public placing (°) 
22. 6.1973 June Netherlands Fl 25 7.1 12 years 7.875 Private placing 
June Netherlands FI 75 21.3 15 years 7.875 Private placing 
26. 6.1973 June Germany DM 150.  ° 44.2 15 years 7 Public placing (°) 
18. 7.1973 July Luxembourg Lfrs 500 10.3 15 years rs Public placing (’) 
6. 9.1973 September Luxembourg ‘Lebanese 35 16.7 12 years 7.125 Public placing (°) 
20. 9.1973 September Luxembourg Eurco 30 30.0 15 years 8.375 Public placing (°%) 
21. 9.1973 September Switzerland Sirs. 100 27.9 15 years 6.5 Public placing ('°) 
16.10.1973 October Luxembourg US $ 60 49.7 15 years 8 Public placing (")) 
22.10.1973 October Belgium Birs 1500 30.8 12 years 7.75 Public placing (') 
19.11.1973 November Italy Lit 25000 33.9 15 years 7 Private placing 
13.12.1973 December Luxembourg US $ 30 24.9 15 years 8.50 Public placing ('%) 





(1) Underwritten by Banque Internationale A Luxembourg and offered to 
the public by an international group of banks. 


(2) Underwritten by a banking syndicate headed by Deutsche Bank AG 
together with Dresdner Bank AG, Commerzbank AG and Westdeutsche 
Landesbank-Girozentrale, offered for public subscription at 99 %o. 


(3) Underwritten by a banking syndicate composed of Banca Commer- 
ciale ltaliana, Amsterdam-Rotterdam Bank-NV, Banque de Paris et des 
Pays-Bas, Crédit Commercial de France, Credito Italiano, Deutsche Bank 
AG, Kredietbank SA Luxembourgeoise, Lazard Freres &-Co.,. Nomura 


Securities Co. Ltd., N.M. Rothschild & Sons Ltd., Société Générale de — 


Banque S.A., Union Bank of Switzerland (Underwriters) Ltd., S.G. War- 
burg & Co. Ltd., Westdeutsche Landesbank-Girozentrale, Kjobenhavns 
aHndelsbank A/S and Allied [trish Investment Bank Ltd., offered for public 
subscription at 98.5 %o. 


(4) Underwritten by a banking syndicate composed of Crédit Commercial 
de France, Banque de Bruxelles SA, Privatbanken i Kobenhavn, West- 
deutsche Landesbank-Girozentraile, Banque de Paris et des Pays-Bas, 
Lazard Fréres & Cie, Banque Nationale de Paris, Crédit Lyonnais, Société 
Générale, Investment Bank of lreland, Banca Commerciaie Italiana, Kre- 
dietbank SA Luxembourgeoise, Amsterdam-Rotterdam Bank NV, Williams, 
Glyn & Co., Daiwa Securities Co. Ltd., and Union Bank of Switzerland 
(Underwriters) Ltd., offered for public subscription at 99.25 %o. 


(5) Underwritten by Banque Internationale a Luxembourg and offered 
to the public by an international group of banks. 


(6) Underwritten by a banking syndicate headed by Deutsche Bank AG 
together with Dresdner Bank AG, Commerzbank AG. and Westdeutsche 
Landesbank-iGrozentrale, offered for public subscription at 100 °/o. 


(7) Underwritten by a banking syndicate composed of Banque Générale 
du Luxembourg SA, Banque Internationale a Luxembourg SA, Krediet- 
bank SA Luxembourgeoise, Banque Lambert-Luxembourg SA, Banque de 


Paris et des Pays-Bas pour le Grand-Duché de. Luxembourg SA and 


Caisse d’Epargne de I'Etat, offered for public subscription at 99.5 ov. 


(8) Underwritten by a banking syndicate composed of Banque de Bruxelles . 
SA, Banque Audi SAL, Crédit Lyonnais, Kuwait Investment Co. SAK, - 
Libyan Arab Foreign Bank and Merrill, Lynch, Pierce, Fenner and Smith . 


Securities Underwriters Limited, offered:for public subscription at 100 %o. 





(9) Underwritten by a banking syndicate composed of N.M. Rothschild 
& Sons Ltd., Banque Nationale de Paris, Kredietbank SA Luxembour- 
geoise, Société Générale, Amsterdam-Rotterdam Bank NV, Banca Com- 
merciale Italiana, Deutsche Bank AG, Algemene Bank Nederland NV, 
Banca Nazionale del Lavoro, Banque de Bruxelles SA, Daiwa Securities 
Co. Ltd., Dresdner Bank AG, Lazard Fréres & Co., Société Générale de 
Banque SA, Union Bank of Switzerland (Underwriters) Ltd., S.G. Warburg 
& Co, Ltd, Kjobenhavns Handelsbank A/S and Allied Irish Investment 
Bank Ltd., offered for public subscription at 99.5 %o. 


(10) Underwritten by.a banking syndicate composed of Crédit Suisse, 
Union de Banques Suisses and Société de Banque Suisse, offered for 
Public subscription at 100.5 %o. 


(11) Underwritten by a banking syndicate composed of Kuhn, Loeb & Co., 
Banca Commerciale Italiana, Amsterdam-Rotterdam Bank NV, Banco di 
Roma, Banque Internationale a Luxembourg SA, Banque Nationale de 
Paris, Deutsche Bank AG, First Boston Corporation, Hill Samuel & Co. 
Ltd., Kleinwort, Benson Ltd., Lazard Fréres & Co., Nikko Securities Go. 
Ltd., Société Générale, Société Générale de Banque SA, Union Bank 
of Switzerland (Underwriters) Ltd., Westdeutsche Landesbank-Girozen- 
trale, Kjabenhavns Handelsbank A/S and Investment Bank of Ireland, 
offered for public subscription at 99.5 %o, 


(12) Underwritten by a banking syndicate composed of Société Générale 
de Banque SA, Banque de Bruxelles SA, Kredietbank NV, Banque de 
Paris et des Pays-Bas Belgique SA and Banque Lambert SCS, offered 
for public subscription at 98.25 %o. 


(13) Underwritten by a banking syndicate composed of Banca Commer- 
ciale Italiana, Kuhn, Loeb & Co., Algemene Bank Nederland NV, Amster- 
dam-Rotterdam Bank NV, Banque de Bruxelles SA, Banque Internationale 
a Luxembourg SA, Banque de Paris et des Pays-Bas, Credito Italiano, 
Deutsche Bank AG, Dresdner Bank AG, Kredietbank SA Luxembourgeoise, 
Nikko . Securities Co, Ltd., N.M. Rothschild & Sons Ltd., Société Géné- 
.rale, Société Générale de Banque SA, Union Bank of Switzerland 
(Underwriters) Ltd., S.G. Warburg & Co. Ltd., Kjebenhavns Handelsbank 
i ae a Irish investment Bank Ltd., offered for public subscrip- 
Ion 8 : 0. " 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz - Luxembourg 
Tel. 435011 - Telex 222 bankeuro L 


or from its other offices 


Department for Italy 
Via Sardegna, 38 - 00187 Rome 
Tel. 483651 - Telex 62130 bankeuro 


Representative Office in Brussels 
- Rue Royale, 60 - 1000 Brussels 
Tel. 134000 - Telex 21721 bankeu b 


which also have available the following publications : 


-— Statute and other provisions governing the EIB 


1973; 36 p.; (dk, d, e, f, i, n) 


— Annual Report 
since 1958 
(d, e, f, i, n and from 1972 in Danish) 


— Loans and Guarantees in the Member Countries 
of the European Economic Community 
1974; 20 p.; (dk, d, e, f, i, n) 


—- Operations in the Associated African and Malagasy States 
and the Associated Overseas Countries and Territories 
1973; 20 p.; (d, e, f, I, n) 


— Operations in Turkey 
1973; 16 p.; (d, e, f, tr) 


— The European Investment Bank and the Problems of the Mezzogiorno 


Research Department 
_ 1972; 35 p.; (d, e - out of stock -, f, i) 


— Investment in the Community in 1972 and its Financing 
Research Department | 
1973; 27 p.; (dk, d, e - out of stock -, f - out of stock -, i, n) 


Graphic realisation: Weissenbruch Ltd., Printer to the King, Brussels. 
The European Investment Bank wishes to thank the Société Générale de Constructions 


-Electriques et Mécaniques ALSTHOM, the Compagnie Générale d’Electricité and the. 


promoters for kindly providing it with the photographs used in this report. 
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Unit of account 


Equivalents in national currencies 


Articles 4 and 7 of the Statute of the European Investment Bank define the unit of 
account to be used in preparing the accounts and balance sheet and lay down the 
rules for conversion of national currencies into this unit of account at their gold 
parities. The validity of this statutory procedure has been overtaken by developments 


in the world monetary system, and steps have been taken to amend the Statute in - 


order to define new rules. This process is however subject to the long delays attendant 
upon ratification by national parliaments. 


The Bank’s immediate need is for a perfectly clear and unambiguous basis on which 
to draw up its financial statements. This requires the conversion of national currencies 
into units of account at rates that reflect economic and financial reality. 


As an interim measure, pending forma! adoption of the revised Statute, the Board of 
Governors has therefore authorised the Bank to use a new system of conversion by 
reference to a basket consisting of the following amounts of Member States’ currencies : 


Deutsche Mark (DM) : 0.828 


Pounds sterling (£) : 0.0885 
French francs (Ffrs) >: 1.15 
Italian lire (Lit) : 109 
Dutch guilders (Fl) > 0.286 


Belgian francs (Bfrs) > 3.66 
Luxembourg francs (Lfrs) : 0.14 
Danish kroner (Dkr) > 0.217 
lrish pounds (£Ir) : 0.00759 


The composition of this basket is such that at 28 June 1974 the sum of the component 
currencies would have been equal in value to the International Monetary Fund’s 
Special Drawing Right when calculated on the same basis as the latter, and hence 
the same as the Bank's statutory unit of account, by virtue of the common gold content 
‘of the unit of account and the SDR, i.e. the equivalent at that date of US $ 1.20635. 


The Council of Ministers of the European Communities has agreed in principle to 
apply the same system of conversion for calculating the amount of financial aid to be 
provided under the terms of the Lomé Convention, including loans financed from the 
resources of the Bank. 


The rates for converting the unit of account into national currencies and vice versa 
that have been used in preparing the accounts and balance sheet for 1974 and in 
presenting the various statistical data on the Bank's lending and borrowing activities 
in 1974 were calculated on the basis of the rates of exchange operative on 30 December 
1974, and are as follows : | 


1 unit of account (u.a.) = | 
ne 3.01774 Bfrs; Lfrs > 45.4137 


Ffrs : 5.57964 FI > 3.13445 
fsterling : 0.534530 —° Dkr > 7.06637 
fir : 0.534530 US dollars ($) > 1.25496 
Lit : 815.517 Swiss francs (Sfrs) : 3.15176 


With most currencies these rates differ widely from the official parities on which the 
Bank’s accounts and balance sheet were previously based. This means, of course, 
that the comparison between 1974 and earlier years shows up quite considerable 
differences, which are reflected in the fairly appreciable exchange adjustments 
recorded in the accounts. | | 


Finally, it should be remembered that the statistical tables summarising the Bank‘s 
lending and borrowing activities between 1958 and 1974 are based on a number of 
different conversion rates : official parities between 1958 and 1971; central rates in 
1972; effective conversion rates adapted for statistical purposes in 1973, and the 
conversion rates defined above in 1974. This fact, coupled with the effects of price 
trends over such a long period, substantially reduces the significance of these tables 
which should be interpreted with circumspection. 
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New loan contracts signed by the 
European Investment Bank in 1974 
totalled 996.4 million units of ac- 
count (1), compared with 816 mil- 
lion in 1973. 


This progress was achieved in the face 
of generally worsening economic condi- 
tions, with the world economy in 1974 
moving into a period of basic structural 
change and slackening growth. 


From the end of 1973 production in 
Western Europe began to show a lower 
rate of expansion, although this was less 
marked than in the United States and 
Japan. The trend became more pro- 
nounced from the beginning of 1974 
and in some countries there were signs 
of incipient recession. Inflation reached 
an alarming rate with the pressure of oil 
and raw material costs aggravated by 
wage-push effects, at least until the 
autumn. In several countries, waning 
confidence brought a steady decline in 
private consumption and a downturn in 


housing investment was recorded. Dwin- ° 


dling cashflow tended to narrow the 
scope for business investment and 
from the late summer on there was 
rising unemployment. 


The radical shift in the terms of trade in 
favour of countries producing oil and 
raw materials adversely affected both 
developing countries that do not export 
these commodities and _ industrialised 
countries, whose balance of payments 
on Current account in most cases showed 
a heavy deficit. 


The capital markets were quick to feel 
the effects of restrictive credit and mone- 
tary policies and subsequently came 
under still greater pressure, conditions 
being very tight on the short and long- 
term markets during most of the year. 
Short-term interest rates reached excep- 
tionally high levels and long-term capital 
became extremely difficult to raise on 
Suitable terms on both European and 
international markets. In some countries 
inflation and balance of payments pro- 
blems gave somewhat less cause for 


concern in the second half of the year, 
but as the shadow of recession loomed 
larger monetary authorities in several 
countries began gradually and selecti- 
vely to relax restrictive measures. There 
was, however, no appreciable improve- 
ment in market conditions until the final 
quarter, when there was some easing of 
interest rates and a very gradual leng- 
thening of maturities offered on bond 
issues, : 


The gross national product of the 
Community expanded by less than 2% 
(2) in 1974, compared with 5.5% in 
1973; this being the lowest rate on 
record since 1958. With worsening 
conditions in the world economy, what 
had been a relatively low rate of expan- 
sion in most Member Countries during © 
the first half of the year gave way to 
stagnating, even declining, production 
from the summer onwards. Unemploy- 
ment and short-time working reached a 
disquieting level, and the number of 
bankruptcies was exceptionally high. 
The impact of cyclical problems, in 
some cases compounded by structural 
problems, varied widely from one sector 
to another with housing construction, the 
motor and allied industries, and textiles 
being the hardest hit. At the same time, 
prices continued to rise sharply and in 
most Member Countries the current 
account of the balance of payments 
showed a substantial deficit. Towards 
the end of the year, however, came the 
first signs that the rise in prices might be 
easing and that there might be an im- 
provement in the external balance, main- 
ly because imports were rising more 
gradually and the prices of some raw 
materials and oil were either falling or 
levelling off. 


In Germany reduced private demand 
and business investment and the decline 
in housing construction all but halted 


(1) Except where otherwise indicated all 
the amounts quoted are expressed in units 
of account (see page 6). Differences bet- 
ween the totals shown and the sum of 
individual amounts are due to rounding. 


(2) Except where otherwise indicated, the 
rates quoted in this chapter refer to changes 
in real terms. 














expansion. Exports, however, forged 
ahead keeping the external trade balance 
in surplus and staving off any general 
slackening in production. Anti-inflation 
measures enforced since 1973 success- 
fully limited the rate of inflation during 
the year to less than 6%. Unemployment 
rose steadily until the end of the year 
to over 4% of the wage-earning popu- 
lation — even though in 1974 public 
sector finance was exerting a generally 
expansionary influence and monetary 
and credit policies were progressively 
relaxed towards the end of the year. 


In France, where GDP showed a 
growth rate of 3.8% over the year as a 
whole, both demand and production 
grew fairly fast in the first six months 
only to slow down considerably in the 
autumn as a consequence of the tighten- 
ing of monetary and credit policies 
introduced as part of the struggle against 
inflation. Conditions on the labour mar- 
ket then deteriorated, and during the 
final quarter about 3.5% of the working 
population was without employment at 
a time when strikes, especially in postal 
sorting offices, were adversely affecting 
production in a number of sectors. 
There was a sharp increase in consumer 
prices resulting mainly from the rise in 
wage costs, although this trend eased 
somewhat from November on. The ba- 
lance of payments on current account 
was in heavy deficit, mainly because of 
increased oil prices, but there were signs 
of improvement towards the end of the 
year. 


In the United Kingdom the lively 
expansion of 1973 gave way to.a minor 
recession, although early in the second 
half of the year the quickening tempo of 
wage and salary increases provided 
something of a spur to consumption and 
production. The effects, however, were 
not so marked as to offset the toll taken 
in the early months of the year by the 
loss of production resulting from indust- 
rial disputes and the three-day working 
week. Business investment and new 
housing construction were reduced while 
the current account deficit and price 
inflation both reached very high levels. 
Unemployment rose, mainly as the 
result of increased short-time working. 
By the end of the year, the moderately 


expansionist policy adopted had still 
not begun to show through in terms of 
investment. 


In Italy economic growth remained 
vigorous throughout the year, but this 
did not prevent a deterioration of the. 
general situation, which continues to be 
burdened by the cost of programmes 
for the Mezzogiorno : price increases 
accelerated; the current account deficit, 
exacerbated by the country’s heavy 
reliance on outside sources of energy, 
increased considerably; and the weak- 
ness of domestic demand in the second 
half of the year led to a steady fall in 
industrial production and investment 
and to increasing unemployment. To- 
wards the end of the year tight monetary 
and credit policies began to bring about 
a significant reduction in the balance of 
payments deficit and, to a lesser extent, 
in the pace of inflation. 


Diminishing economic growth and in- 
creasing unemployment were also expe- 
rienced in the Netherlands, although 
the current account surplus was only 
silghtly reduced. 


In Belgium the slowdown in economic 
expansion and rising unemployment 
were to appear more slowly but brought 
with them a swifter rise in consumer 
prices and a deterioration in the current 
account balance. 


In Luxembourg the deterioration in 
conditions in the steel sector during the 
last months of 1974 scarcely affected a 
brisk rate of economic activity throughout 
the year. 


‘Faltering domestic demand and produc- 


tion in Denmark resulted in rising 
unemployment. Inflationary pressures 
remained strong and, despite a better 
tendency towards the end of the period, 
the balance of payments deficit grew 
still larger. 


The pace of the economy in Ireland 
slowed even more from mid-year on, 
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resulting in a marked rise in unemploy- 
ment, but without inhibiting the sharp 
increase in prices. , 


The Associated States of the Commu- 
nity in which the Bank is authorised to 
Operate were on the whole severely 
affected by the deterioration in the 
world economic situation. 


In 1974 the economies of the Asso- 
ciated African States, Madagascar 
and Mauritius (AASMM) were sub- 
ject to contradictory trends affecting 
their foreign trade. In the second half 


of the year there was a marked down- © 


turn in the prices of their staple export 
products, but the revenue accruing from 
these was on average still considerably 
greater than in 1973. What was gained 
overall was, however, far from sufficient 
to offset the leap in import bills resulting 
from the increased prices of petroleum 
products, as well as of consumer goods 
and capital equipment, under the in- 
fluence of world inflation. The net result 
was a marked deterioration in the 
balance of trade and further strain on 
public finances, particularly in those 
countries — the majority — which have 
no oil or mineral resources of their own, 
and above all in those countries of the 
African interior where the catastrophic 
effects of years of drought are still far 
from being overcome. 


In Turkey a good farming year served 
to offset a weakened rate of industrial 
expansion — the GNP growth rate was 
approaching 7.5% — whereas invest- 
ment, especially in the public sector, 


fell far short of what had been targeted. ° 


Mainly as a result of the events in 
Cyprus budgetary expenditure soared 
and public finances fell heavily into 
deficit, necessitating increased recourse 
to short-term advances from the Central 
Bank. Inflationary pressures were fur- 
ther heightened by _ brisk private 
consumption and rising oil and commo- 
dity costs : prices continued to rise at 
around 20%. 


A pronounced increase in the trade 
deficit, stemming from a decline in the 
volume of exports when imports were 
increasing both in volume and, as a 
result of worldwide inflation, in cost, 
was accompanied by a smaller than 
normal increase in the flow of remit- 
tances by Turkish migrant workers. 
This was reflected in the balance of 
payments on current account, which 
showed a large deficit in 1974, in 
contrast to the surplus achieved in 1973. 
Nevertheless, gold and foreign exchange 
reserves at the end of the year, although 
reduced by some 350 million dollars, 
were still sufficient to cover the equiva- 
lent of six months’ imports. 


Community economic policies made 
progress in 1974, especially in three 
fields of vital interest to the Bank : 
regional development, energy and coo- 
peration in development aid. 


A decision was taken at the Summit 
Conference of Heads of State or Govern- 
ment of the Community in Paris on 9 
and 10 December 1974 to set up the 
European Regional Development 
Fund, which had been under consi- 
deration since 1969. Its purpose is to 
help to correct marked regionas imba- 
lances, which stem mainly from concen- 
tration on farming, from the process of 
industrial change and from structural 
underemployment. The Fund will have 
1300 million units of account at its 
disposal for the years 1975 to 1977. It 
is proposed that three-quarters of these 
resources be used to aid the countries 


facing the most acute regional problems, 


namely treland, Italy and the United 
Kingdom. Regulations agreed since the 
Conference state that the Fund may 
help to finance investments in industrial, 
craft and service activities attracting 
national regional aid, as well as invest- 
ments in infrastructural works in direct 
support of these activities undertaken 
wholly or in part by public authorities. 
In the case of infrastructural investments, 
all or part of the Fund’s contribution, 
which will be limited to not more than 
thirty per cent of the expenditure borne 
by the authorities, may take the form of 
a three per cent interest rate subsidy on 
loans granted by the European Invest- 
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ment Bank under Article 130 (a) and 40%, by 1985, which implies both that 
(b) of the Treaty of Rome in eligible energy consumption would have to be 
regions. reduced by 15% from the earlier fore- 

casts and that new sources of energy 
would have to be developed. This would 
call for exploiting European oil and gas 
reserves, diversifying external sources of 
supply, preserving and rationalising coal 
mining and speeding up the nuclear 
power station construction programme. 
Already in 1974, there was a 10% 
On the energy front the Community reduction in Community consumption of 
has set itself the objective of reducing petroleum products, whereas sales of 
its dependence on imports from 63% in gas and nuclear energy rose by around 
1973 to at most 50%, and if possible 15%. 


A Regional Policy Committee, on which 
the Bank Is represented by an observer, 
has also been established with the aim 
of coordinating Member Countries’ regio- 
nal policies. 


Gross: yields: on: bonds: quoted on the various financial markets in the Community which offer the closest comparison with those issued 
by the European Investment Bank. For the United Kingdom and Denmark yields have been calculated, for the 
purpose of comparison, on the basis of an annual rather than a semi-annual compounding of interest. 
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The Community’s negotiations with 46 
African, Caribbean, Pacific and In- 
dian Ocean countries (the ACP) (1) 
culminated on 28 February 1975 in the 
signature of the “Lomé Convention”. 


Provision has been made for Commu- 
nity aid up to 1 March 1980 totalling 
3390 million units of account for the 
ACP countries, and 160 million for the 
Overseas Countries, Territories and De- 
partments (OCTD) that are dependencies 
of France, the Netherlands and the 
United Kingdom. These totals include 400 
million units of account (390 million for 
the ACP and 10 million for the OCTD) 
in the form of loans by the Bank from 
its own resources, normally attracting 
interest rate subsidies at three per cent 
for which the European Development 
Fund will provide 100 million. In addi- 
tion the Bank’s Special Section is to 
administer that portion of the European 
Development Fund's resources that has 
been earmarked for risk capital, amoun- 
ting to 100 million. 


During the scheduled transitional period 
before the Lomé Convention comes into 
effect, the Bank may continue to mount 
financing operations in the AASMM and 


(1) The ACP countries : 


— 17 African States, Madagascar and 
Mauritius associated with the EEC 
under the Yaoundé Convention 
(AASMM) : 


Burundi, Cameroon, the Central African 
Republic, Chad, Congo, Dahomey, Gabon, 
Ivory Coast, Madagascar, Mali, Mauritania, 
Mauritius, Niger, Rwanda, Senegal, Somalia, 
Togo, Upper Volta and Zaire. 


— 21 Commonwealth countries, in- 
cluding : . 

In Africa : Kenya, Tanzania and Uganda 
(already linked with the EEC under the 
Arusha Agreement of 24.9.69), Botswana, 
the Gambia, Ghana, Lesotho, Malawi, 
Nigeria, Sierra Leone, Swaziland and Zambia. 


In the Caribbean : the Bahamas, Barbados, 
Grenada, Guyana, Jamaica and Trinidad, and 
Tobago. 


In the Pacific : Fiji, Tonga and Western 
Samoa. 
— 6 other African countries : 


Equatorial Guinea, Ethiopia, Guinea, Guinea 
Bissau, Liberia and Sudan. 


the OCTD using the uncommitted balance 
of the funds provided for under the 
Yaoundé I! Convention. At the same 
time, it will be joining with the Commis- 
sion of the European Communities in 
Organising studies and making contacts 
to prepare the way for implementation 
of the new Convention. 


Following reactivation of the Association 
Agreement between the Community 
and Greece the Bank was authorised 
on 16 December 1974 by its Board of 
Governors to resume financing operations 
in that country in respect of the US $ 
56 million uncommitted balance of the 
US $ 125 million financial aid specified 
in Protocol 19 annexed to the Association 
Agreement of 9 July 1961. Negotiations 
for a new Protocol, also envisaging EIB 
financing operations in Greece, are in 
prospect. 


The Community’s negotiations with the 
three Maghreb countries (Algeria, 
Morocco and Tunisia) over the conclu- 
sion of association agreements including 
financial cooperation continued in 1974. 
It seems likely that the Bank wil! be 
invited to grant loans in these countries 
from its own resources, involving sub- 
stantial sums. 


The trend of Community policy in all 
these fields opens up three main avenues 
for the development of the Bank’s 
activities in coming years. Within the 
Community, it will endeavour to step 
up its finance in support of more ba- 
lanced regional development and widen 
its operations in the field of investment 
of benefit to several Member Countries, 
especially in the energy sector and more 
particularly for the construction of 
nuclear -power stations. Outside the 
Community, it will both tncrease the 
volume of its operations and extend 
them to additional developing countries 
in Africa, the Caribbean, the Pacific and 
the Indian Ocean, and in the Mediter- 
ranean. 
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New loans worth 
almost one thousand 
million units of 
account 


LOANS GRANTED IN 1974 


In 1974 the European Investment Bank signed 84 loan contracts totalling 996.4 million 
units of account (1), compared with 72 contracts totalling 816 million in 1973. . 


This 22% increase, achieved under more difficult economic conditions than in 1973, 
when the rate of growth was 55%, stemmed mainly from a 29% increase in ordinary 
operations, financed from the Bank’s own resources, which rose from 707.7 million in 
1973 to 910.7 million in 1974. Some 849.7 million was lent in Member Countries and 
61.0 million in Associated Countries. Within the framework of the Special Section a 
further 85.7 million was advanced in loans on special conditions for Turkey, financed. 
by Member States, and for the Associated African States, Madagascar and Mauritius 
(AASMM), financed by the European Development Fund. 


The year was marked by two developments : the doubling in value of loans granted in 


the United Kingdom, lreland and Denmark and the major recovery in operations in 
Italy. 


Projects located in the less favoured regions of the Community continued to attract 
the larger part of the Bank’s financial support. More frequent recourse to the mechanism 
of global loans in support of small and medium-scale industrial ventures also served 
to boost financing operations of regional importance. 


There was a further increase in loans for projects of common interest, especially in 
the energy sector. 


In the Associated Countries ordinary lending operations from the Bank’s own resources | 
expanded considerably, although there was a slight decrease in lending eperalons 
On special conditions. 


(1) Except where otherwise indicated all the amounts quoted are expressed in units of account 
(see page 6). Differences between the totals shown and the sum of individual amounts are 
due to rounding. 
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total 996.4 million u.a.. 
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Italy 278.0 f 


France 193.7 


United Kingdom 149.5 a 


Germany 


lreland 


Netherlands 


Denmark 
Belgium 
Non-member countries 


AASMM, ordinary loans 


Turkey, ordinary loans 


Turkey, special operations 


96.1 


46.4 


31.9 


fs 
19.6 Sy § 
* pT  . 
; 


16.1 
18.4 


36.0 


AASMM, special operations 14.2 Fo. 
25.0 f 


71.5 








Table 1 : Loans granted in 1974 
Breakdown by type of financing and by country 














Amount % % 

Number (million of Member 
Country of loans U.a.) total Countries 
Ordinary operations 
Member Countries 
Belgium ; ee : 1 16.1 1.6 1.9 
Denmark . . : 5 19.6 2.0 2.3 
Germany ..... ; 7 96.1 9.7 11.3 
France .. ee > 4 16 193.7 19.4 22.8 
lreland ts, Gig ine Ss HES es A 7 46.4 4.7 5.5 
MOY as. Bk A eo OE 22 278.0 27.9 32.7 
Netherlands . ....... 2 31.9 S2 3.7 
United Kingdom ...... 9 149.5 15.0 17.6 
Non-member countries (1). . 1 18.4 1.8 2.2 
TOtals. @ sh. oe Be we ate 70 849.7 85.3 700.0 
Associated Countries | 
TURKCY 25. ah. wan “ae. We ae vm, RE 2 25.0 2.5 
AASMM 
— Ivory Coast. ...... 2 19.4 1.9 
a Zaire, 2 we ee ee 1 16.6 1.7 
TWOLAls. 2h 4%. Baceiece ee. Re 5 67.0 — 6.7 
Ordinary operations total. . 75 910.7 91.4 
Special operations (2) 
Turkey oe Joh ce: 5 71.5 7.2 
AASMM 
— Congo. .....-. 1 1.0 0.1 
— lvory Coast. . ; 2 7.4 0.7 
a LAW e. «: &, Sr. de Boe 1 5.8 0.6 
WOtdl s,s. eh See wus eA 9 85.7 8.6 
Grand total. ....... 84 996.4 700.0 





(1) EKOFISK project, located in the Norwegian sector of the North Sea; financing outside 
the Community authorised by the Board of Governors in accordance with the second paragraph 
of Article 18(1) of the Bank’s Statute. 


(2) Accounts for loans on special conditions financed by Member States (Turkey) and by the 
European Development Fund (AASMM) kept under the Bank’s Special Section. 








total 996.4 million u.a. 


Energy, water 470.6 | | 


Industry and services 353.8 | - 


Transport 97.4 fF 


Telecommunications 61.6 


Agriculture, forestry, fishing 13.1 


Table 2 : Loans granted in 1974 (including allocations from global loans) 


Sectoral breakdown 





Of direct interest to the 


Associated Countries 











Community 
Amount Amount 
(million (million 
Number u.a.) % Number Ua.) | % 
Infrastructure . ae 37 545.7 64.2 6 93.9 64.0 
O Agricultural development . — — — 1 10.0 68 
| O Energy . | 26 406.8 47.9 1 58.0 39.5 
Power stations 14 252.2 29. 7 1 58.0 39.5 
t Gas pipelines : 3 51.8 6.1 = 2 ae 
Development of oil and ‘natural ges 
deposits ae ee ; 4 47.7 5.6 — — — 
9) | Sn ee ec ae 5 55.1 6.5 — _ — 
1 Water supply and distribu- 
ition. ... ‘ ae Vals te. Ma — — — 1 58 4.0 
4 (J) Transport. ..... 7 773 «91 3 20.1 13.7 
Railways . . : ea 1 7.5 0.9 2 19.1 13.0 
Roads, ibaddes and tunnels . tos 4 53.3 6.3 — — —_ 
Sea and inland waterways... . — — —_ 1 1.0 0.7 
Airlines A oe de 2 16.5 1.9 — — — 
0 Telecommunications . 4 61.6 ; — — — 
Agriculture, paged and | 
Services. ... ' 220 304.0 35.8 14 52.9 36.0 
; oO Agriculture, foes: fishing 1 0.7 0.1 1 2.4 1.6 
C] Industry. . ... 2... 215 300.8 35.4 11 49.8 33.6 
Mining and quarrying . . . | 3 0.6 0.1 1 16.6 11.3 
Metal production and semi- pro- 
COSSING. 2 elas kh eee a 10 65.8 7.8 — —_ _ 
Construction materials a a 9 11.4 1.3 — — — 
f Woodworking . ......: 15 4.2 0.5 — — — 
Glass and ceramics ..... . 6 2.9 0.3 1 1. 0.7 
+ Chemicals . ... 1... a 9 44.5 5.2 — — — 
| Metalworking and = mechanical 
engineering . . 49 31.3 3. 1 04 03 
Motor vehicles, transport equip- 
iment... 7 8.9 1.0 — — — 
Electrical engineering, ‘electronics 13 7.2 0.9 — — — 
Foodstuffs . . of oie ge eh a oa 37 48,7 5.7 2 0.8 0.5 
i Textiles and leather. 2... 23 9.0 1.1 3 8.4 5.7 
f Paper pulp, paper .. . 10 6.0 0.7 — — _ 
Rubber and plastics processing . 6 1.6 0.2 — — _— 
OUer ss -28 ge we ees he a og 7 2.0 0.2 — — 
| Global loans ....... +. 11 56.7 (1) 6.7 3 22.4(2)15.3 
[J] Services. . ...... 4 2.5 0.3 2 0.7 0.5 
} Tourism. . . ; 4 2.5 0.3 _ — —_— 
; Other (pre- investment. studies 
and technical assistance). . . . — — — 2 0.7 0.5 
i Grand total. ....... 257 849.7 100.0 20 148.8 100.0 





(1) Difference between global loans granted in 1974 (132.9m u.a.) and allocations effected 
| during 1974 (187 allocations for an amount of 76.2m u.a.) from globa! loans granted in pre- 


vious years. 

(2) Difference between global loans granted in 1974 in Turkey (25.4m u.a.) and allocations 

effected during 1974 (6 allocations for an amount of 3m u.a.) from global loans granted in 
73. 
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Within the: Community: according : 
to economic policy: objective. 
(total : 849.7 million u.a.). _ 
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one objective: (see:Table 5, page 65) 
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In: Associated Countries according : 
to source of funds» 
(total :.146.8 million u.a.). 
Ordinary: loans: 
: ‘= Special: operations financed by: 
: ‘| Member States (Turkey) or by the = 
, ‘ -"“ European Development: Fund: 
(AASMM-OCTD) 
“TURKEY: - 
(total : 96.5m.u.a.). 
_ (25.0m u.a.) 
(71.5m-u.a.). 
AASMM-OCTD” 
; (total : 50.3m u.a.) 
: (36.0m. u.a.). 
: | (14.3m: u.a.) 








849.7 million for 
loans in Member 
Countries 


with two-thirds 
going to less 
favoured regions 


especially in Ireland, 
Italy and the 
United Kingdom 


187 small and medium- 
scale industrial 
ventures 


Further increase in 
loans for projects 
of common interest 


Loans within the Community 


The 70 loans granted by the Bank for projects in Community countries totalled 
849.7 million (1), compared with 696.8 million for 52 loans in 1973. These accounted 
for 85.3% of the Bank’s activities for the year. ae 


This 22% increase in volume stemmed mainly from financing operations in the new 
Member Countries, in each of which they at least doubled, and from the 53% expansion 
in operations in Italy, plus a certain recovery in loans in Belgium and the Netherlands. 
Conversely, financing operations in France remained at an almost constant level, 
while there was a pronounced downturn in lending to Germany. As a result, the 
distribution of loans between Member Countries was more commensurate with the 
scale of regional needs and with external financing requirements than in 1973. 


The distribution of loans by country also influenced the pattern of lending by economic 
objective (see Table 5, page 65 and the figure on page 18). 


Loans in the less favoured regions, of the Community increased by comparison with 
1973 and continue to make up the larger part of finance to Member Countries. These 
include both operations that were in the interest of improving regional balance and 
operations justified as furthering other objectives such as the improvement of the 
Community’s energy supplies or its internal transport infrastructure. On this basis, 
total lending in the regions to be developed or converted was 540.2 million, that is 
about two-thirds of all finance granted within the Community. Over three-quarters 
of these loans contributed to financing projects in Ireland, Italy and the United Kingdom, 
where regiona! problems are causing the greatest concern. 


Of the finance so provided, 45% was used |for improvement of infrastructure needed 
for the economic development of the regions concerned. The other 55% went towards 
their industrialisation, either through loans for large industrial projects or through 
global loans to banks and financing institutions which then distributed the sums 
involved, in agreement with the EIB, among a large number of small and medium- 
scale industrial ventures. 


The 11 global loans concluded in 1974 totalled 132.9 million and accounted for 
some 45% of finance for industrial projects of regional interest. The amounts drawn 
down by intermediary institutions during the year from global loans granted in earlier 
years contributed 76.2 million for 187 ventures, or three times as much as in 1973 
(25 million for 39 ventures). The global loan is a particularly effective device in the 
service of regional development. It encourages the establishment of a diversified 


industrial fabric, and the beneficiaries are generally labour-intensive. Hence in 1974 


the investment per job created in industrial projects receiving individual loans averaged 
152 000 units of account, whereas in the case of ventures financed through global 
loans (see map p. 36) it was only 24 000 units of account. 


There was a further marked increase in the amounts provided for projects of common 
interest to a number of Member Countries (441.1 million) covering infrastructure 
in the field of communications (60.0 million), a major project aimed at reducing 
pollution of the Rhine (16.6 million), and, above all, investments designed to improve 
Community energy supplies (344.9 million). The latter included six loans towards 
the construction of nuclear power stations (123.3 million) and several loans for 
hydroelectric power stations (79.0 million), gas pipelines (51.8 million), and the 
tapping of oi! and natural gas reserves in the North Sea and the lonian Sea, as well 
as loans to finance equipment for the exploration, production and transport of 
hydrocarbons on the European continental shelf (90.8 million). 


(1) Including a loan for 18.4 million for exploiting the EKOFISK oil and natural gas deposits 


in the Norwegian sector of the North Sea with the aim of supplying energy to several Member 
Countries. 
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_ Through six loans totalling 123.3 million 
units of account granted for construction 
of nuclear power stations in Belgium, 
France and the United Kingdom, the EIB 
continued in 1974 to support investments 
which will improve and diversify the — 
Community's energy supplies. A further 
79 million units of account were granted 
for hydroelectric power stations and the 
total for all energy projects came to more 
than 400 million u.a. 


Over 400 million 
for energy 
infrastructure 


Slower progress 


in industrial 
lending 


278 million for 
loans in Italy, an 
increase of 53% 


mainly for the 
~ development 
of the Mezzogiorno 


energy 


telecommunications 


The last main category of project covers sectoral restructuring and the development 
of new technology of key interest to the Community, such as undersea pipelaying and 
the production of biosynthetic proteins, for which a total of 99.2 million was committed. 


Broadly speaking, almost two-thirds of the total amount of loans in 1974 went 
towards infrastructural projects — 37 loans for 545.7 million in all — and the remainder 
for.investments in agriculture, industry and services where, including allocations from 
global loans, 220 ventures received finance totalling 304 million. 


Most of the Bank's infrastructural financing was channelled into energy production 
projects, which received 26 loans in all, amounting to 406.8 million, or 47.9% of all 
credit granted in Member Countries. In addition the Bank made a contribution to the 
improvement of communications, financing new sections of motorways, railway 
improvements and the purchase of airline equipment, as well as granting four new 
loans towards the modernisation and extension of telecommunications networks : 
a total of 11 financing operations amounting to 138.9 million. 


The general slowdown in industrial production explains why financing in favour 
of industry progressed more slowly, reaching 304 million compared with 
277.9 million in 1973, a rise of 10.9%. Nevertheless operations increased considerably 
in number, with 187 allocations from global loans apart from loans granted in the 
usual way. 


The sectors attracting the largest sums, about two-thirds of all finance for industry, 
were metal production and semi-processing, foodstuffs, chemicals and mechanical 
engineering. Rather smaller sums were disbursed in numerous financing operations 
to other sectors, including textiles and the woodworking industry. 


The volume of operations in Italy increased by 53% compared with 1973, reaching 
278.0 million units of account (Lit 227 000 million) or almost one third of all lending 
within the Member Countries. _ ; 


Of the 22 loans granted by the Bank 20 contributed to the development of the mainland © 


Mezzogiorno, Sardinia and Sicily. The total amount of lending in Italy was equally 
divided between infrastructure and industrial projects. 


Loans for infrastructure projects included eight operations, totalling Lit 84 300 million, 
in support of the energy sector. ENEL received finance for two hydroelectric schemes 
in the Sila plateau in Calabria, a pumped storage power station project on the Taloro 
in Sardinia, and a project to erect high tension power lines between Calabria and 
Campania which will serve to interconnect the electricity networks in the South of 
Italy with the grid in Central and Northern Italy. Two loans were granted to AGIP, 
a member of the ENI group, for exploiting the Campo di Luna natural gas field in the 
lonian Sea off Crotone (Calabria). 


SAIPEM, a subsidiary of the EN! group, received two loans to construct a vessel specially 
equipped for laying undersea pipelines at depths of up to 600 metres. This project uses 
advanced technology for exploiting new energy resources and carrying natural gas 
and crude oil to Europe. , 


In continuance of its support for the telephone sector the Bank granted two loans 


amounting to Lit 31 400 million to extend telephone networks in Campania and. 


Apulia. These two operations bring the number of loans which have been made 
available since 1965 for developing telecommunications in Italy to 12 and their 
amount to Lit 174 200 million. | - + 
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_ More than a quarter of the loans in Italy 


went to the energy sector, projects ranging 
from development of a natural gas deposit 
in the lonian Sea to the construction of 
power stations. Almost all the Italian 
projects which the Bank helped to finance 
were located in the Mezzogiorno, with 
loans granted for major infrastructure 
development and for the steel, chemicals, 
textiles, foodstuffs and tourism industies. 
These apart, many small and medium 
-scale ventures were financed by means of 
global foans. 


iron and steel 


chemicals 


foodstuffs 


finance for small 
and medium- 
scale industrial 
ventures 


193.7 million 


in France 


including Bugey 
nuclear power 
station 


road links 


In the industrial sector Italsider received a loan for constructing two continuous 
casting units in the Taranto iron and steel complex in Apulia. The loan is the latest in a 
series of operations in support of this complex, the capacity of which is expected to 
reach 11 million tonnes of crude steel in the course of 1975. A further loan in the same 
province was granted to the Vianini company to construct a factory for producing pre- 
stressed concrete tubes. co eee 


Two loans were granted to ANIC, a member of the EN! group, one for expanding the 
Gela petrochemicals complex in Sicily, the other. for extending an acrylic fibres plant 
at Pisticci (Basilicata). | 


The Bank also helped to finance construction of a factory in Sardinia for producing 
biosynthetic animal feed proteins. This factory, built by Italproteine, a jointly owned 
subsidiary of ANIC and British Petroleum, and the result of close cooperation between 
the two parent companies, will apply advanced technology and at the same time 
contribute to the economic development of the island. 


In the food and drinks industry, the Bank contributed towards financing the extension 
of a factory for the catchment and bottling of mineral water in Caserta and the construc- 
tion of an ice cream factory in the province of Naples. 


Financing was also provided for a holiday village near Catanzaro on the lonian Coast 
as a further contribution to the development of tourist resorts in Calabria. 


The Bank continued to finance small and medium-scale ventures, granting three new 
global loans for a total of Lit 46 900 million. The largest of these went to Istituto 
Mobiliare Italiano (IMI) which received its first global loan from the Bank in 1972. 
A second global loan was also granted to IRFIS, an industrial financing institution in 
Sicily. The third loan went to Banca Nazionale del Lavoro for use by its « Sezione 
Speciale per il Credito Industriale ». In 1974 the EIB approved 35 allocations from global 
loans outstanding for a total of Lit 17 200 million in support of ventures in the Mezzo- 
giorno, thereby contributing towards investments totalling Lit 47 000 million in projects 
which will create 3 100 new jobs. 


The Bank granted 16 loans in France totalling 193.7 million units of account 
(Ffrs 1 081 million), an increase of 14% over 1973. The bulk of the funds went towards 
infrastructure projects in the energy and transport sectors. - 


Four loans amounting to Ffrs 435.3 million were granted for the second and third 
900 MW nuclear reactors at Bugey power station which is being built at St Vulbas, 
on the Rhéne, by Electricité de France. Finance provided for this power station, 
the net capacity of which will amount to 4 200 MW after completion of the final 
stage, so far totals Ffrs 518.6 million, including an initial loan granted in 1973. 


A further loan was granted for development of the Rhéne, on this occasion for the 
Palier d’Arles section, between Beaucaire/Tarascon and the Mediterranean; the 
project will step up electricity generation at the Avignon barrage, already financed 
by the Bank, improve navigation on the river and go some way towards solving 
conversion and development problems facing areas along the Rhone. 


Loans totalling Ffrs 224.7 million helped to finance construction of the Basque coast 
motorway in Aquitaine from the Spanish frontier to St Geours-de-Maremne, the 
Verdun-Metz section of the Paris-Lorraine motorway and the Fréjus tunnel between 
Savoie and Piedmont. The last two projects are infrastructure works providing road - 
links within the Community. Since June 1974, a loan enabling Air France to acquire 
three Airbuses will help to relieve congestion on the Paris-London and other routes. 
The Bank granted a loan in 1971 towards financing capital equipment needed for 
constructing this aircraft, which is the fruit of cooperation between companies in four 
Member Countries. 
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industrial 
investment 


partly in the 
form of four 
global loans 


Loans in the United Kingdom ' 


more than doubled: 
149.5 million 


two-thirds of 
which went to 
problem areas 


96.1 million 

for loans in Germany, 
mainly for 

improving energy supplies 


Financing in support of industrial projects amounted to Ffrs 254 million. Two direct 


loans went to construct factories located in conversion areas, one, at Calais, for desul- 
phurising zinc ore, the other for manufacturing self-adhesive products at Champ-sur- 
Drac (Isére), and four global loans, totalling Ffrs 209 million, were made available 
for financing small and medium-scale ventures. These global loans were granted to 
Crédit National, Société de Développement Régional de l'Ouest and Société de 
Développement de Ia Bretagne for financing projects located mainly in development 
and conversion areas, and to Crédit Naval for modernising the French deep-sea 
fishing fleet. 


During its second year of operations in the United Kingdom the Bank granted 
9 loans for a total of 149.5 million units of account (£ 79.9 million), compared with 
3 loans totalling 67.1 million in 1973. Lending in this country in 1974 accounted 
for 18% of Bank financing within the Community. 


In the industrial sector the Bank granted two further loans to the British Steel Corpor- 
ration whose works are nearly all in conversion areas facing unemployment problems. 
One loan, for £ 12 million, helped to finance an extension of the Thrybergh steel 
complex in Yorkshire, while the other, for £ 8 million, was for the Port Talbot steelworks 
in South Wales. 


On the Isle of Lewis, in the Hebrides, the Bank helped to finance a construction yard 
for the assembly of structural steelwork for offshore drilling platforms to be used for 
exploiting oil and natural gas deposits in the North Sea. In Northern Ireland, Short 
Brothers & Harland Limited of Belfast received a loan for developing the new SD 3-30 
aircraft. Both these projects will increase employment in particularly handicapped areas. 


The Bank pursued its collaboration with Industrial and Commercial Finance Corporation 
Limited (ICFC) by granting a further global loan of £ 10 million for financing small 
and medium-scale ventures in development areas within the United Kingdom. 


Among infrastructure projects, loans were granted: for exploiting offshore natural gas 
deposits in the Frigg field and constructing the second Dartford road tunnel under the 


Thames to improve links with the Continent. A loan for Hartlepool nuclear power 


station will help to improve energy supplies and promote development in North-East 
England, while the Peterhead power station project will reduce the shortfall in electricity 
production in Scotland. Loans in support of these infrastructure projects totalled 
£ 43.4 million, or 54% of the financing provided in the United Kingdom. 


In Germany Bank loans amounted to 96.1 million units of account (DM 290 million), 
most of which went to help to finance a gasline for carrying natural gas from the 
Czechoslovakian frontier to the main network in West Germany, a pumped storage 
power station tn the southern area of the Black Forest, and a hydroelectric power 
station at Iffezheim on the Rhine. The Ilffezheim plant complements the power station 
at Gambsheim (Alsace) for which the Bank provided finance in 1973; both projects 
are the result of cooperation between French and German electricity producers in 
developing the hydroelectric potential of this stretch of the Rhine. 


The Bank also made a loan to BASF to construct a plant for purifying industrial effluent 
and sewage in the Ludwigshafen area; the project will reduce pollution of the Rhine 
downstream from this densely industrialised area. 


Approximately 27% of the Bank’s lending in Germany was in support of regional 
development or restructuring : one loan was granted for extending the electricity 
supply grid in Eastern Bavaria, while Bayerische Vereinsbank received a global loan 
for DM 30 million for financing small and medium-scale ventures in development and 
conversion areas. In addition, a loan for constructing a power station to meet peak 
demand in West Berlin brings total finance granted by the Bank for restructuring this 
city’s economy to DM 110 million. 


25 








- Projects located in the less developed 
regions of the Community, especially the 
Italian Mezzogiorno and Ireland, received 
loans totalling some 540 million units of 
account from the European Investment 
Bank in 1974. All seven loans to lreland 
supported regional development and some- 
what more than half of the 46.4 million 
total was used for railway modernisation 


and the improvement of telecommunications. 


46.4 million in 
lreland for projects 
of regional interest. 


31.9 million in 
the Netherlands 


19.6 million in 
Denmark 


16.1 million in 
' Belgium 


18.4 million outside — 


the Community 


Seven loans were granted in Ireland, all in favour of regional development projects, 
for a total of 46.4 million units of account (£lr 24.8 million), or more than double the 
1973 amount of 22.6 million. 


Just over half of these loans went to extending and improving telecommunications 
and modernising the railways. 


Finance to industry covered a dairy products factory in Cork, a cement works in Meath 
and two global loans, one of which was granted to The Industrial Credit Company — 
Limited (ICC) and the other to The Agricultural Credit Corporation Limited (ACC). 
ACC's activities cover mainly the agricultural and foodstuffs industries. 


In the Netherlands two loans amounting to 31.9 million units of account 
(Fl 100 million) were granted to Nederlandse Gasunie to help to finance a gasline for 
transporting, from the north of the Netherlands to the Belgian and German frontiers in 
southern Limbourg, natural gas from the Drenthe field and from fields in the Dutch 
and Norwegian sectors of the continental shelf. 


The Bank made five loans to Denmark for a total of 19.6 million units of account 
(Dkr 138.3 million), or three times the 1973 amount. One loan went to purchase and 
convert a ship for offshore oil drilling; the four others relate to projects located in 
development areas. The largest loan was in support of a UHF trunk telecommunications 
network in Greenland (Dkr 38 million). 


In Belgium Tihange nuclear power station in the province of Liége received a further 


loan of 16.1 million units of account (Bfrs 730 million), supplementing loans granted 


in previous years, and bringing finance provided by the Bank for this project to 
Bfrs 2 200 million. 


Following special authorisation from the Bank’s Board of Governors, a loan of 
18.4 million was granted to Norsk AGIP of the ENI group towards financing exploitation 
of the EKOFOSK field located in the Norwegian sector of the North Sea, which will 
supply oil and natural gas to Member Countries. 
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The EIB increased its lending operations 
in the United Kingdom helping to finance 
_ @ wide variety of projects, often located in 
development or special development areas, 
and including a nuclear power station, 
development of the Frigg gas field in the 
North Sea, the second Dartford Tunnel 
under the Thames, engineering and aircraft 
construction and two steel complexes. 
Finance was also provided by the Bank for 
‘ steel industry projects in Italy. 


In the AASMM, 

36 million for loans 
from the Bank’s 
own resources 


mining equipment and 
industrial plant in 
Zaire 


railways and textiles 
In the Ivory Coast 


14.2 million for loans on 
special conditions 
from the EDF 


Loans 
In the Jessithated Countries 


~AASMM-OCTD 


Seven contracts were signed in 1974 providing finance in the Associated African 


_ States, Madagascar and Mauritius (AASMM). Three relate to ordinary loans totalling 


36 million units of account from the Bank’s own resources, compared with 10.9 million 
in 1973, and four to loans on special conditions totalling 14.2 million from the European 
Development Fund (EDF), as against 31.9 million the preceding year. 


Of the three ordinary loans from the Bank’s own resources, one went to Zaire 
and two to the Ivory Coast. 


In Zaire a loan of 16.6 million (Z 10 million) was granted to help to finance mining 
and industrial plant provided for under the second Five-Year Expansion Programme 
drawn up by Générale des Carriéres et des Mines (GECAMINES), a state-owned 
company, which had already received a loan of 16 million from the Bank in 1971. 
The World Bank and Libyan Arab Foreign Bank also contributed to financing this 
latest phase. The project, which is of great importance for the economic development 
of Zaire, will create 2 200 skilled jobs and increase the company’s copper and cobalt 
production capacity by around 25%. 


The two loans in the Ivory Coast benefited railway infrastructure and the textiles 
industry. 


One loan of 14 million (CFA F3 917 million) went to Régie du Chemin de Fer Abidjan- 
Niger (RAN) to help to finance reconstruction of a 130 km section of track between 
Dimbokro and Bouaké in the Ivory Coast and the acquisition of locomotives. Implemen- 
tation of this project will provide RAN with 320 km of entirely renovated track from 
Abidjan to Bouaké, the second largest town in the Ivory Coast. RAN had already received 
a loan on special conditions from the EDF in 1968 for modernising a 105 km section 
of track between Agboville and Dimbokro and, in 1972, an ordinary loan from the 
Bank’s own resources for replacing and enlarging its pool of rolling stock. 


The other loan, for 5.4 million (CFA F 1 506 million), went to Cotonniére Ivoirienne 
(COTIVO)for constructing a spinning and weaving mill at Agboville, with an initial 
capacity of 6 000 tonnes of cloth per annum half of which will be blue denim for a 
local clothing factory. Some 70% of COTIVO’s production will be exported either as 
unfinished cloth or as printed fabrics and garments. As well as exploiting locally-grown 
cotton to the full, the project will help to improve the country’s trade balance, lead 
initially to the creation of 1 040 jobs and diversify the economy of an area wniey has 
hitherto been solely agricultural. 


On a proposal from the Bank, the Commission granted EDF interest subsidies on these 
loans of 2% for the textiles factory and 2.50% for the railway project. 


The four loans on special conditions granted from the EDF and managed by 


the Bank under its Special Section as agent for the Community went towards financing 


infrastructure projects in the Congo, the Ivory Coast and Zaire and an agricultural 
project in the Ivory Coast. 


In the Congo, Agence Transcongolaise des Communications (ATC) received a 
loan of 1 million (CFA F 281 million) for financing the extension of port installations 
at Pointe-Noire. | 
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96.5 million in Turkey, 
of which 25 million from 
the Bank’s own resources 


58 million for 
Flbistan power station 


In the lvory Coast a loan of 5 million (CFAF 1 406 million) will supplement the loan 
mentioned above for assisting reconstruction of the Dimbokro-Bouaké railway line. 
Another loan, for 2.4 million (CFA F 667 million), will help to establish village cocoa 
plantations covering about 9 600 ha in the south-west of the country. 


A loan of 5.8 million (Z 3.6 million) went to the Republic of Zaire to finance extension 
of the water distribution system in Kinshasa. 


TURKEY 


In 1974 the Bank granted seven loans in Turkey for a total of 96.5 million 
(TL 1 677 million), compared with 76.4 million in 1973, an increase of 26%. The amount 
authorised for ordinary loans, under the second Financial Protocol which came into 
effect in 1973, was committed in the form of two global loans : one to the Turkish | 
Industrial Development Bank (TSKB) for 20 million (TL 348 million) and the other 
to the Industrial Investment and Credit Bank (SYKB) for 5 million (TL 87 million). 
As with global loans in Member Countries, both these loans are intended to provide 
financing, in agreement with the Bank, for small and medium-scale ventures. 


Five loans on special conditions totalling 71.5 million (TL 1 243 million), as against 
76.4 million in 1973, were granted by the Bank under its Special Section, acting as 
agent for the Member States and drawing on funds provided by them. 


With financing amounting to 58 million (TL 1 008 million) for Elbistan thermal power 
station (Eastern Anatolia) and the lignite mine which will provide the fuel, Bank 
loans for infrastructure projects in 1974 accounted for more than two-thirds of total 
EIB lending in Turkey. The Elbistan project is a key feature of Turkey’s energy pro- 
gramme, which is geared to exploiting indigenous resources, and in 1982 should 
meet around 20% of the country’s electricity requirements. The project was also 
financed by the World Bank and bilateral aid from certain Member States (1). 


_ A further infrastructure project supported by the Bank was the second stage of the 


Gediz valley land reclamation scheme for which the EIB granted a loan of 10 million 
(TL 174 million), supplementing the 15 million loan made for the first stage of the 
project in 1966. 


Two loans were channelled to private sector industrial projects through the TSKB. 
One loan for 2 million (TL 34 million) helped to finance construction of an integrated 
cotton textile mill which will create 600 new jobs at Edirne, and another for 1.1 million 
(TL 20 million) went to a porcelain factory in Central Anatolia which will employ a 
workforce of 225. 


In 1974 the Bank approved six allocations, totalling 3 million (TL 52 million), from 
global loans granted previously from funds provided by Member States. Four sub-loans 
went towards financing fixed investments amounting to 11.3 million (TL 196 million) 


(1) The EIB granted a second loan of 19 million (TL 330 million) for this project in January 
1975. 
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In Turkey, the EIB mounted a further 
operation in support of irrigation works 
and land reclamation in the Gediz Valley, 
where the principal crop is cotton, but the 
major part of the 96.5 million units of 
account lent in 1974 was provided for 
- the Elbistan lignite mine and power station, 
@ key project in the Turkish energy 
programme. For the first time the E/8 also 
granted two loans in Turkey from its own 
resources, advancing 25 million u.a. for 
industrial projects. 


and led to the creation of around 200 new jobs in the textiles, plumbing materials, 
vegetable oils and dairy products sectors. The two other sub-loans helped to finance 
technical assistance programmes and preinvestment studies. 


The EIB also granted a global loan of TL 50 million under the revolving fund facility (1) 
to the Agricultural Bank (Ziraat Bankasi) for financing small and medium-scale 
agro-industrial ventures. 


‘The projects financed in 1974 will contribute to total fixed investment of 1 000 million 


(TL 17 000 million) and lead to the creation of 3 400 new jobs. 
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(1) Bank loans in Turkey are generally granted to the Government at very long-term.’ The 


Government or intermediary institution then uses the proceeds to make much shorter-term ._ 


loans to the final beneficiaries. Sums repaid in local currency by the final beneficiaries or inter- 


mediary institution and not required for a long period for servicing EIB loans are credited to— a 


a special Turkish Government account with the Central Bank and may be used, with the EIB’s . 
agreement, as local currency finance for further projects. PP ET aS A ae oe 
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In the AASMM, the European Investment 
Bank granted three loans from its own 
resources, totalling 36 million units of 
account, for mining equipment in Zaire 
and railways and a textiles mill in the Ivory 
Coast. Under the first and second Yaoundé 
Conventions the textiles sector has received 
seven loans from the EIB’s own resources, 
and four loans on special conditions from 
the European Development Fund. 














564 contracts since 1958 
for 4650 million 


4000 million, i.e 

86%, for financing 
operations within 

the Community 


46.8% of this for 
projects in Italy 


Regions attract 
about two-thirds of 
loans within the 
Community 


OPERATIONS ~ 
BETWEEN 1958 AND 1974 


Since its establishment in 1958 the European Investment Bank has signed 564 contracts 
providing for total financing of 4 654.4 million units of account. The total cost of the 
capital investments to which the Bank has contributed amounts to some 
21 000 million (1). The Bank’s average contribution was thus about 22%. 


Tables 1, 2 and 4 to 12 give the breakdown of the Bank’s activities by type of financing, 
country, sector and economic objective within the terms of reference of Article 130 
of the Treaty of Rome. 


In accordance with its principal objective the Bank’s operations between 1958 and 
1974 were primarily in Member Countries. The 432 loans and guarantees in respect 
of projects located within the Community or of direct benefit to Member Countries 
totalled 4 001.9 million, or 86% of the total. 


The Bank thereby contributed towards a total investment of 17 200 million, which 
was expected to create some 103 000 new jobs and assure continued employment for 
35 000 existing workers. 


Because the Bank is charged with fostering regional development and because the 
whole of the Mezzogiorno is lagging behind in its economic development, Italy has 
been by far the greatest beneficiary of financing through the EIB, having received 
1 872.1 million, ie. 46.8% of the Bank’s support for projects of direct benefit to the 
Community. Next come France with 23.4%, Germany with 16.3% and the Benelux 
countries with 4.2%, followed by the new Member Countries : the United Kingdom 
with 5.4%, lreland with 1.7% and Denmark with 0.7%. The remaining 1.5% relates 
to loans for projects which, although located outside Member Countries, were of 
importance for Community energy supplies. 


By far the greater part of the finance provided by the Bank in the Community since 
its foundation has been for projects in the less developed regions and in those facing 
conversion problems (see Table 5, page 65). Projects of common interest to several 
Member Countries have nevertheless assumed increasing importance in recent years. 
The main emphasis has been on improving Community energy supplies through 
projects which have included nuclear power stations, hydroelectric plant, gaslines 
and equipment for the extraction and transport of oil and natural gas; mention must 
also be made of major transport infrastructure projects (roads, rail and air links, etc.) 
and of projects fostering cooperation between industrial concerns in several Member 
Countries or contributing to the protection of the environment. The scale of lending for 
advanced technology and projects for industrial modernisation or conversion has so 
far been modest. 


A sectoral breakdown of the projects financed by the Bank since 1958 shows infra- 
structure projects topping the list, with 158 projects receiving 60.3% of total commit- 
ments, headed by the energy sector (26.5%, two-thirds of which were for power 
stations), followed by transport (18.6%, mainly for roads, bridges and tunnels) and 
telecommunications (11.4%). 


Almost 40% of total lending has been to productive enterprise. The fact that as many 
as 614 projects were financed is attributable to the application since 1969 of the 
formula of global loans to banks and other intermediary financial institutions which 
draw on the proceeds, in agreement with the EIB, to make sub-loans for small and 
medium-scale industrial ventures mainly in less favoured areas. 


(1) This represents the total amount of fixed investments in respect of all the projects backed 
by the Bank, calculated from data used in establishing the promoters’ financing plans at the 
date when the Bank’s Board of Directors approved the relevant financing operations, 
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Since 1969, 

340 sub-loans in 
support of smaller-scale 
_ industrial ventures 


Associated Countries 
receive 652.6 million 


Including 235.4 million 
for projects tn the 
AASMM and OCTD 


347.9 million 
in Turkey 


Over the 1968-1974 period 28 global! loans totalling 332.6 million were made available 
to the financial institutions listed in Table 11 on page 69. Up to 31 December 1974 
a total of 152 million had been on-lent towards 340 smaller-scale industrial ventures, 
more than half this total in 1974 alone. The distribution of global loan allocations has 
tended to favour the Community's problem areas (see map, page 36). The average 
size of allocations was 0.45 million over the 1969-1974 period. They improved the 
labour situation in handicapped areas by creating 22 850 new jobs and safeguarding 
a further 7 700. The global loan formula has, in fact, enabled the Bank to help to finance 
499 million of investments. Over the seven years the capital outlay for each new job 
created averaged 22 000 units of account for global loan projects and 61 000 units 
of account for industrial projects receiving individual loans. 


The main industrial recipients of individual loans and sub-loans together were : 
— first, the metals sector (production and semi-processing) ; — second, the chemicals 
industry ; and then, some way behind, the mechanical engineering sector and transport 
equipment. A substantial number of allocations were made under the global loan 
system for mechanical and electrical engineering projects, the foodstuffs industry, 
the construction materials sector and the woodworking and paper industries. 


Operations in the Associated Countries began only in 1963. These countries, taken 
together, have received 652.6 million, or 14% of the total funds provided by the Bank 
during the entire period 1958-1974, both from its own resources and from those of the 
European Economic Community and its Member Countries. The 132 contracts signed 
in favour of projects in the various Associated Countries were distributed between 
Turkey (347.9 million : 7.4%), the Associated African States, Madagascar and Mauri- 
tius, and the Overseas Countries, Territories and Departments (235.5 million : 5%), 
and Greece (69.2 million : 1.5%). 


Between 1 January 1964, the date of entry into effect of the first Association Agree - 
ments, and 31 December 1974, the Bank signed 65 contracts for operations in the 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments. These contracts covered 32 ordinary 
loans amounting to 133.4 million from the Bank’s own resources and 33 operations 
financed from the European Development Fund, comprising 30 loans on special 
conditions totalling 99.5 million and 3 contributions to the formation of risk capital 
for 2.5 million. The figure on page 30 shows the breakdown of these operations by 
sector and by country. They represent contributions to investments amounting to 
some 1 100 million, which are estimated to give rise directly to nearly 50 000 new jobs. 


Loans for infrastructure have accounted for 40% of the total amount lent in the AASMM 
and OCTD (transport 30%, energy supplies 7%). 


Productive enterprise absorbed 60% of the Bank's lending; 22.3% of the total amount 
was allocated to projects in the mining and quarrying industries, while the food 
industry attracted 19.4% and textiles 8.8%. | 


In Turkey the Bank's lending under the first and second Financial Protocols during 
the period 1965-1974 comprised 52 loans for a total of 347.9 million, consisting of 
322.9 million in the form of loans on special conditions from budgetary funds provided 


by Member States and 25 million in ordinary loans from the Bank's own resources. 


Loans provided by the Bank have accounted for around 11% of total government 
aid to Turkey granted on a bilateral or multilateral basis between 1965 and 1974, 
and represent roughly one-fifth of the aid allocated to specific projects. 


EIB loans have contributed towards financing capital investment totalling 2 460 million, 
representing some 6% of all capital investment in Turkey in the period 1965-1974; 
the projects concerned have led to the direct creation of 17 700 new jobs. 
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69.2 million lent 
in Greece 


Of the total amount lent by the Bank, 210.4 million, or 60.5%, went into infrastructure, 
while industrial projects and preinvestment studies absorbed 135.5 million and 2 million 
respectively. In the energy sector alone the EIB contributed 117.9 million, or one third 
of total lending by the Bank in Turkey. Projects in the paper and chemicals industries 
received 82 million, or about 60% of financing provided for industrial sector projects, 
part of which was made available through seven global loans. Generally arranged in 
collaboration with TSKB global loans are the Bank’s main technique for financing 
industria! projects in Turkey. 


Of the 69.2 million lent in Greece over the period 1963-1967, 53.3 million, or 77%, 
was devoted to infrastructure, especially in agriculture (30.3 million), transport 
(17 million) and energy (power transmission lines). The remaining 15.9 million 
helped to finance seven industrial projects in the non-ferrous metals industry, the 
construction materials sector and the chemicals and textiles industries. As a result 
of the decision taken in December 1974 to reactivate the Financial Protocol the 
Bank will now be able to resume lending operations in Greece. 
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Lending operations in Denmark totalled 
19.6 million units of account, most of this 
being channelled into projects in less 
developed areas. These included 
telecommunications in Greenland, a drydock 
and factories producing engines and 
marine propulsion systems in North Jutland 
and the Island of Lolland, The doubling 
in volume of loans to Denmark, the United 
Kingdom and freland, and the marked 
upswing in operations in Italy, were two 
of the most striking features of the 
Bank's activities in 1974. 





Resources increased 
to 3 800 million 


825.5 million raised 
on the capital markets 


Second ‘Eurco issue 


RESOURCES 


The Bank’s total resources at 31 December 1974 (comprising paid-up capital, net 
income appropriated to the statutory and other reserves, and borrowings) amounted to 
3 804.2 million units of account, compared with 2 856.5 million at 31 December 1973. 


This increase was made up of an additional 838.8 million in borrowings, taking into 
account the increase in value resulting from application of the new conversion rates, 
and 36.3 million in net income appropriated to the statutory and other reserves, with 
the balance being provided by Member States’ contributions to the Bank’s capital and 
its statutory and other reserves. 


In 1974, in spite of the oil crisis, the Bank made calls on the financial markets for a 
total of 825.5 million, compared with 612.3 million in 1973 and 479.5 million in 1972. 


Capital market conditions during the year under review restricted to four the number 
of bond issues denominated in the currencies of Member States; these raised a total of 
64.5 million. Two of the issues, totalling only 41.9 million, were placed on the domestic 
markets of Member States, compared with 194 million raised in this way during 1973. 


Early in 1974 the Bank launched a second issue denominated in the new Eurco unit 
for approximately 61 million. 


The Eurco (European Composite Unit) consists of the sum of fixed amounts of the 


currencies of all the Member States of the European Economic Community : DM 0.9, 
Firs 1.20, £ 0.075, Lit 80.0, Fl 0.35, Bfrs 4.5, Dkr 0.2, £lr 0.005 and Lfrs 0.5. 


As in the case of the first Eurco issue in September 1973 the subscriptions were paid 
in United States dollars, which were immediately converted into the Community 
currencies in the proportions comprising the Eurco. 


Most of the loans issued by the Bank in 1974 were denominated in US dollars. Funds 
raised in this currency totalled 665 million units of account, compared with 143.7 million 
in 1973. On the other hand, funds raised by means of private placings on the Swiss 
capital market amounted to 34.9 million, compared with the 53.4 million raised in 1973. 


Table 3 : Issues made up to and including 1974 





Year Number Amount 
(million u.a.) 





1961 3 21.4 
1962 2 32.3 
1963 3 35.2 
1964 5 66.8 
1965 4 65.0 
1966 6 138.5 
1967 g 194.5 
1968 13 212.5 
1969 9 146.0 
1970 : 7. 168.9 
1971 20 412.9 
1972 19 462.0 
1973 22 608.0 
1974 , 16 825.5 
a Se ee 
1961-1974 137 3 389.5 
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The EIB has supported efforts to reduce 
pollution of the Rhine, helping to finance 
a major effluent treatment works to process 
outfall from the BASF plant at Ludwigshafen 
and domestic sewage from both 
Ludwigshafen and Frankenthal. Although 
this problem affects much of Europe, it is 
especially serious for the Netherlands, 
where the Rhine provides much of the 
country’s water supply. 


Lending rate 
revised on three 
occasions in 1974 


Table 13 on page 71 gives details of borrowings during the year. After deduction of 
repayments and allowing for exchange adjustments, total borrowings outstanding 
amounted to 3 113.2 million at 31 December 1974, as against 2 274.4 million at 
31 December 1973, representing an increase of 838.8 million, of which 32.8 million 
was received after the end of the financial year. . 


Interest rate trends on the capital markets in 1974 were significantly affected by the 
repercussions of the oil crisis. The increased cost of long-term capital had already 
forced the Bank to raise its lending rate to 8.75% in December 1973. The continued 
increase in borrowing costs in 1974 led the Bank to raise its rate to 9.50% in April, 
9.875% in June and 10.50% in September 1974 (1). 


(1) Following the slight easing of conditions on capital markets at the beginning of 1975 
the lending rate was lowered to 9.875 % in February and to 9.50 % at the end of April. 
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The EIB provided more finance for 
development of the Community's gas 
pipeline network : three loans were granted 
for projects in the Netherlands and 
Germany. The quest for improved 
hydrocarbon energy supplies also led to 
EIB loans for exploitation of oil and gas 
deposits in the North Sea and lonian Sea 
and for the laying of undersea pipelines. 
Finance provided for these sectors totalled 
142.6 million units of account. 


Net income amounted to 
36.3 million 


and was appropriated 
to the statutory and 
other reserves 


Balance sheet total 
4500 million 


RESULTS FOR THE YEAR 


The results for 1974 were greatly influenced, as in 1973, by the exceptionally high 
call money and short-term interest rates on the money market. Short-term investment 
of the proceeds of borrowing operations, prior to their employment in long-term loans, 
added 50% to the Bank’s investment income, after a doubling of this item in 1973. 
Some of this exceptional income was used for immediate amortisation of part of the 
issuing charges incurred during the year. 


The increase in receipts of interest on loans was offset by an approximately equal rise 
in the amounts of interest and charges on borrowings incurred over the year. 


+ The results for 1974 have been affected by the application of conversion rates derived 


from the new European unit of account. An amount of 6 million has had to be charged 
to the Bank’s profit and loss account in respect of the net loss resulting from revaluation 
at the new conversion rates of the Bank’s assets not subject to adjustment under the 
terms of Article 7 of the Bank’s Statute, together with 1.2 million resulting primarily 
from calculation of unamortised issuing charges on the basis of the new conversion 
rates. After allowing for the exceptional amortisation of 5 million for issuing charges 
incurred during 1974 in addition to normal amortisation of issuing charges and 
redemption premiums amounting to 8.1 million, compared with 6.9 million in 1973, 
the surplus on the profit and loss account available for appropriation to the statutory 
and other reserves amounted to 36.3 million, as against 25.9 million in 1973. 


Of this balance 12.3 million was appropriated to the statutory reserve and the remainder 
to the other reserves. At 31 December 1974 total reserves consequently amounted to 
296 million, of which 110 million in the statutory reserve. , 


At the same date the Bank’s balance sheet total stood at 4 503 million, compared with 
3 484 million at 31 December 1973, representing an increase of 29.2%. 
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Development of the Rhéne between Lyons 
and the Mediterranean, a project promising 
many benefits, received a loan from the 
EIB in 1970 and again in 1974. The purpose 
of the latest operation was to step up 
electricity generation, using the head of 
water at Avignon, and to improve 
navigability, both of which should help 
to solve some of the development and 
“A conversion problems facing areas along 
the river. 











wee 


pete POO we Bc Mg RO a, Pais : noes re eee TNE Ge Cee at 
Zs ca’ . Fy we es ; : per ogh Spent ws at a ee ae ” 
_fes tapes te gota heel, wae eat peer™ he ; N "es elt SET cnn Seek md 

- e . Ps « & abil Sid Womade sore : ar 
TF gene ctees t smpand : te~ © “= : i we _ WR ae ¥e "h 
Sor ea seep et aed fea. 


2 
MOS obey we ke oe 


e 
= 














LIST OF PROJECTS 
FINANCED IN 1974 


4 


MEMBER COUNTRIES 


ORDINARY OPERATIONS 


million u.a. 


GERMANY DM 290 million 


7. 


million u.a. 


BELGIUM Bfrs 730 million 


1. 


Tihange nuclear power station 
(Liége) 


Société Belgo-Francaise 
d’Energie Nucléaire Mosane 
(SEMO) S.A. 


Bfrs 730 million 


DENMARK Dkr 138.3 million 


2. 


Creation of a UHF (ultra-high 
frequency) trunk telecommunica- 
tions network in Greenland 


Denmark - Ministry for Green- 
jand 
Dkr 38 million 


Purchase and conversion of a 
ship for offshore oil drilling 


Atwood-Lauritzen Offshore 
Drilling K/S 
Dkr 55.3 million 


Extension of a diesel engine fac- 
tory at Holeby (Island of Lolland) 


Aktieselskabet Holeby Diese!- 
motor Fabrik 
Dkr 15 million 


Expansion of a factory for pro- 
ducing propulsion systems for 
ships at Frederikshavn (Northern 
Jutland) 
Alpha-Diesel A/S 
Dkr 14 million 

t 


c 


Construction of a dry repair dock 
at Frederikshavn (Northern Jut- 
land) . 

Frederikshavn Vaerft A/S 

Dkr 16 million 


16.1 


16.1 


19.6 


10. 
5.4 


11. 
7.8 |° 


2.1 


12. 


2.0 


13. 


2.3 


Hydroelectric power station on 
the Rhine at Iffezheim (Baden- 
Wiurttemberg) 


Rheinkraftwerk Iffezheim 
GmbH 


DM 50 million 


Gas turbine generator sets for the 
Charlottenburg thermal power 
station to meet peak demand in 
West Berlin 


Berliner Kraft- und Licht 
(BEWAG) AG 


DM 30 million 


Pumped storage power station at 
Hornberg in the Black Forest 
(Baden-Wiurttemberg) 


Schluchseewerk AG 
DM 50 million 


Improvement and extension of 
the electricity grid in Eastern 
Bavaria 


Energieversorgung Ostbayern 
AG 


DM 20 million 


Construction of pipelines to carry 
Russian natural gas from the 
German-Czechoslovakian frontier 
to the Bavarian distribution net- 
work and the main German inter- 
connecting network 


Ruhrgas AG 
DM 60 million 


Construction of water-purification 
plant for treating industrial efflu- 
ent from BASF’s Ludwigshafen 
works and sewage from the towns 
of Ludwigshafen and Frankenthal 
(Rhineland-Palatinate) 


BASF Aktiengesellschaft 
DM 50 million 


Global loan to Bayerische 
Vereinsbank, Munich, for finan- 
cing small and medium-scale 
in ventures Bavaria 


DM 30 million 


96.1 


16.6 


9.9 


16.6 


6.6 


19.9 


16.6 


9.9 
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million ua. | million u.a. 





“1 FRANCE Ffrs 1081 million 193.7 Second loan : 
i Groupement d’Intérét Econo- 
i 14.-15. Bugey nuclear power station mique Airbus Bail : 
at St Vulbas (Rhéne-Alpes) = Ffrs 63 million 11.3 


second stage 


@ 


Birt, # Seto 






Electricité de France (EDF) - 





5 ‘ 


YE MEO Ere 





Bios a > SS aed 4 French National Electricity 24. Blende roasting plant for desul- 
peal ee. ee Board phurising zinc ore at Calais (Nord) 
HN ‘ - APE aN a en x Two loans : Ffrs 166.6 million 29.9 Société des Mines et Fonde- 
ioe Ps Eo ries de Zinc de la Vieille Mon- 
_ -¥ 16.-17. Bugey nuclear power station tagne 
7 — at St Vulbas (Rhéne-Alpes) - Firs 25 million 4.5 
: = third stage 


uti : Sb a Tod 
tks Electricité de France (EDF) - 


French National Electricity 25. Self-adhesive products factory at 


Board Champ-sur-Drac (Rhéne-Alpes) 
Two loans : Ffrs 268.7 million 48.1 Fasson France 
) Ffrs 20 million 3.6 
18. Development of the Rhéne : 
« Palier d’Arles » between Beau- 
caire/Tarascon and the Mediter- 26. Global loan to Crédit National 
ranean (Rhéne-Alpes) for financing small and medium- 
fe National scale ventures mainly in deve- 
na a ationale du lopment and conversion areas 
Firs 75 million 13.4 Ffrs 119 million 21.3 
19. Construction of the Fréjus road 27. Global loan to Société de Déve- 
tunnel under the Alps between loppement Régional de la 
France and Italy Bretagne for financing small and , 
. Seciété Francaise du Tunnel eiganoracas ventures in Brittany | 
Routier du Fréjus (SFTRF) Ffrs 20 million 3.6 
_Ffrs 59.7 million 10.7 





28. Globalloanto Société de Déve- 


20. A 63 Basque coast motorway loppement Régional de I’Ou- 
between the Franco- Spanish bor- est (SODERO) for financing 
der and St Geours-de-Maremne small and medium-scale ventures 
(Aquitaine) in the Pays de la Loire 
Société Concessionnaire des Ffrs 20 million 3.6 
Autoroutes de la Céte Basque 
(ACOBA) . 
Ffrs 55 million 9.9 29. Global loan to Crédit Naval - 


CMAF to finance small and 
and medium-scale ventures for 








21. A 4 Paris-Metz motorway the modernisation of the French 
Verdun-Metz section (Lorraine) deep-sea fishing fleet 
Société Concessionnaire des Ffrs 50 million 9.0 
Autoroutes Paris-Est-Lorraine 
(APEL) 
Firs 110 million : 19.7 | 
, IRELAND flr 24.8 million 46.4 
22.-23. Acquisition of three A 300 B2 
Airbuses by Air France | . 
First loan : 30. Modernisation of trish railways 
Groupement d‘Intérét Econo- Coras lompair Eireann (CIE), 
-mique Aérobail France : lsish public transport authority 
Ffrs 29 million 5.2 flr 4 million 7.5 
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31. Modernisation and extension of 
the telecommunications system in 
lreland 


lreland - Department of Posts 
and Telegraphs 


flr 9.5 million 
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32.-33. Expansion of a cement works 
at Platin, Co. Meath 


First loan : 


Te 


— ie oe : 
a Mie BGS. rey ad HA 1 adeootena ca cae 


Cement Limited 

flr 1.5 million 

Second loan : 

Algemene Bank Nederland 
(Ireland) Limited 

fir 1.5 million 


34. Modernisation and expansion of 
a dairy products factory at Charle- 
ville (Rath Luire) - South-West 
lreland 


Golden Vale Food Products 
Limited 
flr 3.3 million 


35. Global loan to The Agricultural! 
Credit Corporation Limited 

(ACC) for financing small and 
medium-scale ventures in the 

; agricultural and foodstuffs sectors 


fir 2.5 million 


36. Global loan to The Industrial 
Credit Company Limited 
(ICC) for financing small and 
medium-scale ventures 


£lr 2.5 million 


ITALY Lit 226 700 million 


37.-38. Exploitation by AGIP S.p.A. 
of a natural gas deposit (Campo 


Crotone 
First loan : 


ENI - 
carburi 
Lit 5000 million 


Second loan : 


Ente Nazionale Idro- 


Cassa per il Mezzogiorno 
Lit 3000 million 





million u.a. 


278.0 


di Luna) in the Ionian Sea, off 


39. High-tension powerlines between 
the new Rossano Calabro power 
station (Calabria) and the Mon- 
tecorvino junction (Campania) 


ENEL - Ente Nazionale per 
l’Energia Elettrica 


Lit 10500 million 


17.8 


40. Hydroelectric scheme in the 
Neto and Tacina river basins on 
the Sila Plateau (Calabria) 


ENEL Ente Nazionale per 
l’Energia Elettrica 


Lit 15250 million 


2.8 


41. Hydroelectric scheme in the Alii 
and Simeri river basins on the 
Sila Plateau (Calabria) 


‘ ENEL Ente Nazionale per 
Energia Elettrica 


Lit 11250 million 


2.8 


42. Pumped storage power station 


6.2 on the Taloro river (Sardinia) 


ENEL - Ente Nazionale per 


l’Energia Elettrica 
Lit 16 700 million 


43.-44. Construction of a semi- 
submersible vessel for laying oil 
and gas pipelines 


First loan : 
SAIPEM S.p.A. 
Lit 10000 million 
Second !foan : 


Ad 


4.7 


Istituto Mobiliare italiano 
(IMI) 


Lit 12650 million 


45. Further extensions to telephone 
installations in Campania 


SIP - Societa Italiana per 
l’Esercizio Telefonico p.A. 
Lit 16100 million 


46. Further extensions to telephone 
installations in Apulia 


SIP - Societa Italiana per 
-VEsercizio Telefonico p.A. 


Lit 15250 million 


6.1 


3.7 


million u.a. 


12.9 


18.7 


13.8 


20.5 


12.3 


15.5 


19.7 


18.7 
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million u.a. 


47. Installation of two continuous 
casting units at Taranto iron and 
steel complex (Apulia) 
ITALSIDER S.p.A. 

Lit 16000 million 


48. Factory for the production of pre- 
stressed concrete tubes at Ginosa 
(Apulia) 

VIANINI S.p.A. 
Lit 1750 million 


49. Expansion of the petrochemicals 
complex at Gela (Sicily) including 
construction of an acrylonitrile 
plant 
ANIC S.p.A. 


Lit 16 000 million 


50. Extension of an acrylic fibres 
plant at Pisticci (Basilicata) 
ANIC S.p.A. 

Lit 5000 million 


51. Extension of a factory for the 
catchment and bottling of mineral 
water and the production of soft 
drinks at Riardo (Campania) 


Acqua Minerale di Sangemini 
S.p.A. 


Lit 1800 million 


52. Ice cream factory at Caivano 


(Campania) 


ALSO S.p.A. 
Lit 6 700 million 


53.-54. Factory set up in Sarroch 
(Sardinia) by Italproteine S.p.A. 
to produce biosynthetic animal 
feed proteins 
First loan : 


ENI - Ente Nazionale Idro- 
carburi 


Lit 10000 million 


Second loan : 
Istituto Mobiliare Italiano 
Lit 6 000 million 


19.6 


2.2 


19.6 


6.1 


2.2 


8.2 


12.3 


7.4 


million u.a. 


55. Holiday village on the lonian 
coast at Simeri Crichi (Calabria) 


Golfo di Squillace Turistica 
S.p.A. 


Lit 900 million 


56. Globalloanto Istituto Mobiliare 
Italiano (IMI) to finance small 
and medium-scale ventures in 
the mainland Mezzogiorno 


Lit 22850 million 


57. Global loan to Istituto Regio- 
nale per il Finanziamento 
alle Industrie in Sicile (IR FIS) 
for financing small and medium- 
scale ventures in Sicily 


Lit 8000 million 


58. Global loan to the « Sezione 
Speciale per il Credito In- 
dustriale » of Banca Nazionale 
del Lavoro for financing small 
and medium-scale ventures in 
the Mezzogiorno 7 


Lit 16000 million 


NETHERLANDS FI! 100 million 


59.-60. Transmission system for con- 
veying from the north of the 
Netherlands to the Belgian and 
German frontiers in southern 
Limbourg natural gas from the 
Drenthe field and from fields on 
the Dutch and Norwegian conti- 
nental shelf. 


Two loans : 


N.V. Nederlandse Gasunie 
Fl 100 million 


UNITED KINGDOM £79.39 mil- 


1.1 


28.0 


9.8 


19.6 


31.9. 


31.9 


lion 149.5 


61. Peterhead thermal power station 
(Scotland) 


The North of Scotland Hydro- 
Electric Board 


£ 10.4 million 


19.5 
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62. 


63. 


64. 


65. 


66. 


67. 


68. 


million u.a. 


Hartlepool nuclear power station 
(North-East England) 


The Central Electricity Gene- 
rating Board 


£15.6 million 29.2 


Extraction installations in the 
Frigg gas field in the British 
sector of the North Sea 


Elf Oil 
Prod uction 
Total Oil 


Exploration and 
(UK) Limited 


Marine Limited 


Aquitaine Oil (UK) Limited 


£10.4 million 19.5 


Second Dartford road tunnel 
under the Thames (South-East 
England) 


Essex County Council 
Kent County Council 


£7 million 13.1 


New sinter plant at the Port Talbot 
steelworks (South Wales) 


British Steel Corporation 


£8 million 15.0 


Construction of a bar mill at the 
Thrybergh steel complex in 
Rotherham (Yorkshire) 


British Steel Corporation 


£12 million 22.4 


Development of a construction 
yard on the Isle of Lewis for 
assembly of structural steelwork 
for offshore oil installations 
(Hebrides, Scotland) 


Lewis Offshore Limited 
£4 million 7.5 


Construction of the new SD 3-30 
commuter aircraft 


_ Short Brothers & Harland 


Limited 
£2.5 million 4.7 


million u.a. 


69. Global loan to Industrial and 
Commercial Finance Corpo- 
ration Limited (ICFC) for 
financing small and medium- 
scale ventures, mainly in develop- 
ment areas 


£10 million 


18.7 


OUTSIDE THE COMMUNITY 18.4 


70. Development of oil and gas 
deposits in the Ekofisk field off 
the coast of Norway 
Norsk AGIP A/S 


US $ 23.1 million 


ASSOCIATED COUNTRIES 


IVORY COAST CFA F 5 400 mil- 
lion 


71. Reconstruction of the Dimbokro- 
Bouaké section of the Abidjan- 
Ouagadougou railway line and 
acquisition of five locomotives 


Régie du Chemin de Fer Abid- 
jan - Niger (RAN) 
CFA F 3917 million 


72. Cotton spinning and weaving mill 
at Agboville - first stage 


La Cotonniére Ivoirienne - 
CcOTIVO . 


CFA F 1506 million 


ZAIRE Z 10.4 million 


73. Mining equipment and industrial 
plant for copper and cobalt 
production 


La Générale des Carriéres et 
des Mines - GECAMINES 


Z 10.4 million 


18.4 


19.4 


14.0 


5.4 


16.6 


16.6 
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TURKEY TL 435 million 25.0 ZAIRE Z 3.6 million 5.8 
74. Global loan for financing private 79. Extension of the primary water 
sector industrial projects through distribution network in Kinshasa 
the Turkish Industrial Deve- ; 
lopment Bank Republic of Zaire 
Turkiye Sinat Kalkinma Ban- 228 smiley oe 
kasi (TSKB) 
TL 348 million 20.0 
TURKEY TL 1 243 million 71.5 
75. Global loan to the Industrial In- 
vestment and Credit Bank Sots i . 
SEA oe = to finance small and medium- 80. are Hol Cnint the yee 
EWA SRE eet ea re scale industrial projects in the Bey Ory Ora eecons. an 
ihotiyey Sree private sector Proj final stage) 
Sinat Yatirim ve Kredi Ban- Deviet Su Isleri Genel Mudir- 
yin eg nay area 
fiat orks, Ministry for Energy 
TL 87 million 5.0 and Natural Resources) 


Topraksu (Directorate-Gene- 
ral for Land Reclamation 
and Irrigation, Ministry of 
Rural Affairs and Coope- 


ratives) 
: TL 174 milli 10.0 
SPECIAL OPERATIONS ute 
sanaliut hy 81. Mining of a lignite deposit and 
Sree construction of a thermal power 
niu station at Elbistan (Eastern Ana- 
CONGO CFA F 281 million 1.0 tla) 


Turkiye Efektrik Kurumu -TEK 


a ; , Turkish Electricity Autho- 
76. Extension of port installations at ‘ity) , : 


Pointe-Noire 
Turkiye K6Omir _ Isletmeleri 


Agence Transcongolaise des a j 
Communications (ATC) Salbeae oa eae one 
CFA F 281 million 1.0 TL 1008 million 58.0 


82. Cotton spinning and weaving 
mill at Edirne (North-West Tur- 


IVORY COAST CFAF2073 mil- a 
lion 7.4 Kartaltepe Mensucat Fabri- 
kasi A.S. 
TL 34 million 2.0 


77. . Reconstruction of the Dimbokro- 


Bouaké section of the Abidjan- . 
Quagadougou railway line 83. Porcelain tableware factory at 


, Kitahya in Central Anatolia 
Régie du Chemin de Fer 





Abidjan-Niger (RAN) Kiitahya Porselen ve Gida 
ae Sanayii A.S. 
CFA F 1406 million 5.0 1% 
TL 20 million 1.1 
78. Village cocoa plantations in _ 
south-west Ivory Coast 84. Addition to global loan granted 
to Turkiye Sinai Kalkinma 
Republic of the Ivory Coast Bankasi (TSKB) 
CFA F 667 million 2.4 TL 7 million 0.4 


52 

















Balance sheet of the Bank: Million u. a. 


At 31 December of each year> 
| 4500 — 


~ 4000 


Assets: — Liabilities - 
Other assets : :  : Other. liabilities . 
Liquid: assets  . £°") Capital, statutory 


Bona | and other: reserves. 


Ordinary: loans: B ee | 
outstanding. —_. SHOWINGS. 


Growth of ordinary’ 


‘loans outstanding | 


Growth of 


AEBS RSRuraa® 
borrowings 


1000 


a ' | 4 
a 
fae ae : 
QI HIT 
cil 7 | B Tt = 
HHL Peet LL 


1958 1959: 1960> 1961 1962 1963 1964 1965° 1966 1967 1968 1969 1970 1971 1972 1973 1974 











ADMINISTRATION 


Mr Pietro Campilli, who served as the Bank's first President in 1958, died on 8 July 1974; 
at the time of his death he was President of the National Economic and Labour 
Council in Rome. The Board of Directors wishes to place on record its appreciation of 
Mr Campilli’s outstanding personal aallies and the net part that he played in 
the Bank’s early development. 


Mr Bernard Clappier resigned from the Board of pivectrs following his appointment 
as Governor of the Banque de France and was replaced by Mr André de Lattre, his suc- | 
cessor as Chairman of Crédit National. The Board wishes t to thank Mr Clappier for his 
valuable contribution to the Bank’s activities. 


Mr Jorgen Bredsdorff was appointed to succeed the late Mr Hans-Georg Dahlgriin . - 


who resigned from the Audit Committee on 19 June 1974 and died soon afterwards. 
The Board learned with sorrow of the loss of this esteemed colleague and will 
remember with gratitude Mr Dahlgriin’s unstinting and expert services to the Bank 
over many long years. 


In keeping with its expanding activities, especially in the fai Member Gaurtries: the 
Bank has recruited additional staff; at 31 December 1974 the Bank’s personnel | 
numbered 338, compared with 286 at 31 December 1973. — 


tn April 1975 the Bank was deeply saddened by the death of Mr Armel Bellec, Manager 
. of the Department for Operations in the Community. His ability and great humanity 
were appreciated by all. . 


The Board of Directors wishes to convey its sincere thanks to the staff of the Bank for 
their diligence and the high quality of their work throughout the year. | 


‘Luxembourg, 30 April 1975 
Yves Le Portz 


Chairman of the Board of Directors 
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Balance sheet at 31 December 1974 


(In units of account — see notes to the financial statements, Annex E) 


Assets 


56 


Receivable from Member States on 
account of called capital. —_ 


Receivable on account of statutory and 
other reserves ty es ee 


Cash and bank deposits 
At sight and up to one year’s notice . . 
At more than one year’s notice ... . 


Investments (Note B) 
Fornot more thanone year. ..... 
For more than one year . . ..... 


Borrowing proceeds to be received . 


Receivable from Member States for 
adjustment of capital (Annex D). 


Loans (Annex B) . . 
of which undis- 
bursed 1974 — 361 044 873 u.a. 
1973 — 302 385 248 u.a. 
Contra accounts to guarantees 
In respect of loans under mandate .. . 
excluding those : 
(a) In respect of loans granted by third 
Parties vc. x. is Seeks oh. ae ae ES A 
(b) In respect of participations by third 
parties in the loans of the Bank ... . 


31.12.1974 


437 899 631 
3 010 446 


440 910 077 


42 483 789 
71 521 209 


114 004 998 


32 806 007 


34 147 391 


3 600 902 200 


112 667 095 


(19 882 429) 
(26 188 475) 


31.12.1973 


25 000 000 


33 767 732 


270 820 601 
' 2083 523 


272 904 124 


76 930 709 
87 823 422 


164 754 131 


13 812 155 


2 734 525 659 


92 896 175 


(16 393 443) 


(21 490 655) 





Land and buildings. 507 445 382 398 

Accrued interest and commission. 58 483 628 39 360 743 

Unamortised issuing charges. 55 562 755 50 328 801 

Unamortised redemption premiums. 5 788 784 7 873 032 

61 351 539 58 201 833 

Special deposits for service of loans 

(Note C) : 2 ' 2 Th 41 854 702 41 035 663 

Miscellaneous (Note D) 5 709 365 6 919 703 
4503344447 3483560316 

Memorandum accounts 

Securities received as guarantee | 

for loans under mandate . 28 166 774 23 224 044 

Securities received on deposit. 119 525 722 82 894 682 








Liabilities . 


Capital (Annex A) 
Subscribed . . . 1. 1 ee wk 
Uncealleg ) 6 4 hw ta he OS, OS 


Statutory reserve (Note I). . 


Other reserves (Note 1) 
For risks on foans and guarantees ... 
For equalisation of interest on borrowings . 
For monetary risks . . .... eee 
For building . . . . 1. we ew ee 


Write-back of issuing charges pre- 
viously amortised. Sh die the cate ti oie 


Staff pension fund. 


Payable to Member States for adjustment 
of capital (Annex D). é 


Borrowings (Annex C) 
Bonds and notes . ...... .623:. 
Other long and medium-term borrowings . 


Redemption premiums on bonds 


Undisbursed balance of loans. 


Guarantees 
Onloans under mandate ....... | 
On loans granted by third parties . . . . 
On participations by third parties in the 
loans of the Bank ......... 


Accrued interest and commission and 
interest received in advance. . 


Coupons and liabilities due and not 
yet paid (Note C) 4s. aa 


Miscellaneous (Note D) 


31.12.1974 


2 025 000 000 


1 620 000 000 


405 000 000 
110 000 000 


117 982 653 
13 000 000 
29 000 000 
16 000 000 


175 982 653 


23 127 079 
6 514 640 


20 878 986 


2 716 505 002 
396 734 338 


3 113 239 340 


10 604 592 


3 123 843 932 


361 044 873 


112 667 095 


(19 882 429) 
(26 188 475) 


101 574 816 


41 854 702 
20 855 671 


4 503 344 447 


31.12.1973 


2 025 000 000 


1 620 000 000 


405 000 000 
97 686 458 


105 000 000 
13 000 000 
23 000 000 
11 000 000 


152 000 000 


23 127 079 
- 4406 795 


102 631 


1 948 711 958 
325 686 135 


2 274 398 093 


12 120 542 


2 286 518 635 


302 385 248 


92 896 175. 
(16 393 443) 


(21 490 655) 
64 972 048 


41 035 663. 
13 429 584 


3 483 560 316 
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Profit and loss account for the year ended 31 December 1974 


(in units of account — see notes to the financial statements, Annex E) 








Debit 


1973 








1974 
Administrative expenses and charges 11 339 398 8 339 009 
Supplementary provision for administra- 
tive expenses : 2 000 000 lat 
Interest and charges on borrowings 197 798 267 143 040 680 | 
Amortisation of issuing . 
charges and redemption 
premiums . ho ee 8 099 950 6 942 417 
Supplementary amortisation 
of issuing charges (Note E) 5000000 13 099 950 — 
Financial charges. 962 911 1 016 472 
Depreciation 
on buildings . . 2 1. 1 we eee we _— 100 000 
of net purchases of furniture and equipment ‘ __156 251 132 703 
: | | 156 251 232 703 
Exchange differences (Note F). 1 172 608 8 718 527 
Net decrease in value arising from 
. revaluation of the assets of the Bank 
not subject to adjustment under Article 7 
of the Statute (Note G) 5 991 566 — 
Reserve for risks on loans and gua- 
rantees . 12 982 653 10 151 426 
Reserve for equalisation of interest on . 
borrowings. ; : —_ 976 941. 
Reserve for monetary risks. 6 000 000 6 301 308 
Reserve for building. 5 000 000 2 316 680 
Balance npprepretee to the ‘statutory 
reserve . a ae Se Liew de taste OR 12 313 542 6 109 723 
ae 268 817 146 194 145 886 
Statement of Special Section™ at 31 December 1974 
(in units of account — see notes to the financial statements, Annex E) 
Assets © | ~ 1974 1973 
Turkey 
From resources of the Member States: 
Loans 216 910 509 190 772 738 
Undisbursed loans 103 783 658 59 599 384 
Total (2) 320 694 167 250 372 122 
AASMM-OCTD 
From resources of the European Eco-- 
nomic Community: 
Loans (3). 63 285 655 47 286 984 
Undisbursed loans a 37 020 365 36 663 019 
Contributions to the formation of risk 
capital (of which: 197145 u.a. not a 
paid up) 1 630 930 1 638 403 
Total. 101 936 950 85 588 406 
Summary | - 
Loans. 280 196 164 238 059 722 
Undisbursed loans 140 804 023 96 262 403 
Contributions to the formation of risk 
capital (of which: 197 145 u.a. not vet 
paid up) 1 630 930 1 638 403 
Grand Total . 422 631 117 335 960 528 





(1) The Special ‘Section was set up by the Board of Governors on 27 May 1963 for recording 
the operations carried out by the European Investment Bank for the account of and under — 


mandate from the Member States or the European Economic Community. 
(2) Original amount of loan contracts signed for financing projects in 


Turkey for the account of and under mandate from the Member States : 


add : 


-—— exchange adjustments de gs jet Se ee Cm! tae are 


less : 


— repayments ... 1. ew ee ee 


1007 783 


3 213 616 


322 900 000 


_=2205 833 
320 694 167 


RR AS SS SSS SSS SSS Ssh ssi SSS ssi Ss eS SSS SSS SS 
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Credit 1974 1973 
Interest and commission on loans. - 212 651 511 160 010 213 
Interest and commission on investments. 51 965 392 30 238 494 
Management commision (Note H). 1 885 773 1 573 263 
Financial and other income . 2 314 470 999 622 
Net surplus value arising from reva- 
luation of the assets of the Bank not 
subject to adjustment under Article 7 of ; 
the Statute. a fot. ag, 8 — 1 324 294 

268 817 146 194 145 886 

Liabilities 1974 1973 
Trust management funds . 216 910 509 190 772 738 
Undisbursed funds 103 783 658 59 599 384 
Total. 320 694 167 250 372 122 
Trust management funds . 64 719 440 48 184 955 
Undisbursed funds: 

IOSNS «koe A) oe ee a At 37 020 365 36 663 019 
contributions to the formation of risk 
capital hs ee 4h et ay eat. et ate 197 145 740 432 
_ Total. 101 936 950 85 588 406 
Trust management funds. 281 629 949 238 957 693 
Undisbursed funds: 
lOSNS% << «a @ Ge Ae Sea we 140 804 023 96 262 403 
contributions to the formation of risk 
capital br wags A tee: ak ce fie 197 145 740 432 
Grand Total . 422 631 117 35 960 528 
(3) Original amount of loan contracts signed for financing projects in 
the Associated African States, Madagascar and Mauritius and the 
Overseas Countries, Territories and Departments (AASMM-OCTD) 
for the account of and under mandate from the European Economic 
Community : 99 498 831 
add : | 
— capitalised interest . . . 2. 1. 6. 6 ee ee ew 698 341 
— exchange adjustments. . . . 2. 2. © 2 © es we 2760111 + 3458 452 
less ; 
— cancellations . . . 2. «6 « © we ew ew ew ee 1 269 141 
— repayments . . se. eee ee we ee ees 1 382 122 __ 72 651 263 
100 306 020 : 


I 
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Annex A 


Statement of subscriptions 
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to the capital 
of the Bank 


At 31 December 1974 


In thousands of units of account — 
see notes to the financial statements, 
Annex E 


Annex B 


Analysis of loans 
outstanding 


At 31 December 1974 - 


In units of account — see notes 
to the financial statements, Annex E 








see 


Subscribed Uncalled Called 

Member States capital capital (1) capital 
a 
Germany 450 000 360 000 90 000 
France be cae 450 000 360 000 90 000 
_ United Kingdom . ; 450 000 360 000 90 000 
HOLY os. ces Ses ce we 2s oe 360 000 288 000 72 000 
Belgium Se set ego ok 118 500 94 800 23 700 
Netherlands . 118 500 94 800 23 700 
Denmark -. 60 000 48 000 12 009 
Ireland . 15 000 12 000 3 000 
Luxembourg 3 000 2 400 600 
a 
TOTAL 2 025 000 1 620 000 405 000 


ae a ae a Te 


(1) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's 
obligations towards lenders in respect of borrowings. ; 


ec ey 
Countries and territories 








in which loans have been Number Amount Amount 
granted (1) (2) of loans disbursed | undisbursed Total (3) % 
he 
Germany ..... 67 573 822 348 9 941 214 583 763 562 16.21 
France ...... 82 797 464580 79814 468 877 279 048 24.36 
United Kingdom . . 13 152 719 061 59 600 023 212 319 084 5.90 
AGAIY heaps ete 8 208 1360760908 130692555 1 491 453 464 41.42 
Belgium : 7 77 134 336 —_— 77 134 336 2.14 
Netherlands . 7 68 705 516 — 68 705 516 1.91 
. Denmark 7 26 123 183 — 26 123 183 0.72 
Ireland . : 10 58 250 613 9 354 012 67 604 625 1.88 
Luxembourg 3 6 053 864 — 6 053 864 0.17 
Greece . 14 45 107 243 — 45 107 243 1.25 
Cameroon 9 13 007 413 261 516 13 268 929 0.37 
Congo 1 7 810 272 — 7 810 272 0.22 
Ivory Coast 9 20 214893 29351 296 49 566 189 1.38 
Gabon ‘ 4 3 589 925 429 789 4019 714 0.11 
Upper Volta . 1 409 115 — 409 115 0.01 
Mauritania 1 7 869 657 — 7 869 657 0.22 
Senegal 2 2 808 532 — 2 808 532 0.08 
Zaire. . : 3 16 308 094 16600000 32 908 094 0.91 
New Caledonia 1 1 697 774 —_ 1 697 774 0.05 
Turkey . 2 — 25000000 25 000 000 0.69 
TOTAL . 451 3239857327 361044873 3600 902 200 100.00 
(1) Currencies in which loans are repayable: 
Currency: Amount 
Currencies of the Member States. . 2. 1. 2 1 ee ee et we et tw tw 1996 296826 u.a. 
Option of the Bank as between the currencies of the founder Member States of the 
GOMMMUPULY 76-25 ek Fae as re ee ey nn FO ee oe Ri se: hn es de ela 13601457 u.a. 
Other currencies. a 1229959044 uw.a. 
Disbursed portion of loans. . .....45 4 By, eR eels Tap a? a ARS ae ee ee 3 239857327 ua. 
Add undisbursed portion of loans. . . 1. 1 1 uw ee ee et he ww ee tk we 361044873 waa. 


3600 902 200 ua. 
(2) Breakdown of loans at 31.12.1974 by principal form of guarantee* 


Loans granted to or guaranteed by Member States ........ 2026 « we ee 1992119453 wu.a. 
Loans granted to or guaranteed by public institutions in the Community ..... 712024403 wa. 
Loans granted to banks including certain long-term credit institutions or guaranteed by 

TAGIVE 6: 6 Ge vse cate aos) ew) a a=. wc a ue dae Oe SOO A ee we ea a ob as 402 903 220 u.a. 
Loans guaranteed by non-bank companies under majority control of Member States or public 

institutions in the Community . . . . 2. 0 0 we we ee ew et ee Pigs as 175606 735 u.a. 
Loans secured by fixed charge on real estate. . 1. 2. 2 1 we et et et tt te 114598 232 u.a. 
Loans guaranteed by non-bank companies in the private sector . . . 1. 6 . 2 ee 99260269 ua. 
Loans granted to Associated States or guaranteed by them. ..... +. ses 102980573 u.a. 
Loans secured by fixed charge on other property or other security. . . . . . 6» 1409309 u.a. 


3600902200 ua. 
* Certain loans are covered by several types of guarantee or security. 

(3) Original amount of loans calculated on the basis of the official parities 
notified to the International Monetary Fund and in effect on the date of signature: 4272604809 _ u.a. 


Less: 
1412908 u.a. 


(a) terminations and cancellations. . . . . 2... we CS! doth, Gm, ue ae Se ae ok 1 

b) exchange adjustments. ...... Tor ae ee ee  Seevipe Ta Mamet al fac Se Mes Bec 164818402 u.a. 

c) principal repayments to the Bank . . . 1. 1 6 6 ee ee ee he we 469 282 824 u.a. 

d) third party participations in loans . . . 1. 1 1 ee ee 26188475  u.a. 
671 702609 .u.a. 

Loans outstanding... 2... ee ew ee te ee St Ue Was de ne aye 3600902200 u.a. 


, The total volume of loans and puarentes granted by the Bank, which under Article 18(5) of the Statute must not 


exceed 250 % of its subscribed capital, amounted at 31 December 1974 to: 


ere NOBIS be el Oa 8 Be be ie a ee Se i a eas A WO Se, cw EN 3600 902 200 u.a. 

— guarantees given: 

@ in respect of toa under pendete. Bo ake ee ag SG Ai tide Te, Se ete: ae: ee ei Brads ree ue 
i thi PGS eS) <p ae Biase ues ANS eS a OS a SS a: 

@ in respect of foans granted by third parties Saves ate ue 


@ in respect of third party participations in the loans of the Bank ...... . 
; 158 737999 u.a. 


3759640199 u.a. 


——— 
ET 








Annex C — Statement of funded debt 


At 31 December 1974 
In units of account — see notes to the financial statements, Annex E 





Borrowings at 31 December 1974 


a a 





Borrowings Operations during the financial year Rate: of interest 
re ee OO ee ae Exchange {weighted 

- Payable in 31 December 1973 Borrowings Redemptions adjustments Amount (1) averages) Due dates 
Oe ee ee ee ee 551 366 120 39 764 857 44 945 355 +107 780 591 653 966 213 7.00 1975/1988 
re ae 149 314914 2629726 - 669065 146016123 7.12 . 1975/1988 
it, | se. aa ve Ma-ES en a 336 012480 . 5 933 440 —- 77111413 252 967 627 6.56 1975/1988 
Bfrs . 179 156 000 4 490 000 + 17639 406 192 305 406 7.40 1975/1993 
PA xs Ue, ae. we ee ee 165345304 15951 762 1 754 144 + 25341 507 204 884 429 7.29 1975/1990 
EWS) 5.98 veh ae he 94 164 590 8 087 915 164590 + 9492999 112 300 914 7.40 1977/1988 
Eurca (2): oe. a we 30 159 191 60 667 793 837 420 + 169 854 90 159 418 8.13 1975/1989 
WSS. oa <a. Se as 618 740830 665359852 16 838 396 —- 23314272 1243948014 8.99 1975/1990 
Sfrs 127323033 34901135 : + 37 664 148 199 888 316 7.01 1977/1988 
flebanese. ...... 22 815 631 684 469 - 5328 282 16 802 880 7.125 1975/1985 
ee 
Total .-:c- a 6 em & « 2274398093 825453314 78 277 540 + 91665473 3113239340. 
Redemption premiums . . 12 120 542 "~ 1515950 10 604 592 
Grand total. ..... 2286518635 825453314 78 277 540 90149 523 3 123 843 932 
(1) The following table shows the total capital sums required for redemption of the loans during the five years following the date of this statement: 
WOSE ee ste ere ROA: Ce Re, NE, Ser a 1975 1976 1977 1978 1979 
BMOUNG son i. oe A te ee SS eS es 131 411 850 110 094 243 192 370 680 225 654 602 254 229 973 


= 


(2) The Eurco consists of the su 
1 Eurco = DM 0.9 + Ffrs 1.2 


+ 
m3 
Oo 
Qo 
Lo | 


Annex D — Amounts receivable from or 
payable to Member States for adjustment of 
capital contributions 


In accordance with Article 7 (1) and (2) of the Statute, application 
of the conversion rates given in Note A entails adjusting the amounts 
paid by Member States in their national currency as contributions to 
the Bank’s capital. 


The corresponding amounts receivable from or payable to Member 
States are as follows: 


Receivable from: 


France .. 324 987 ua. 
United Kingdom 19 844 854 sua. 
Italy 13316055 u.a. 
lreland ....... 661495  u.a. 

34147391 ua. 
Payable to: 
Germany . 15164005 uaa. 
1961 revaluation balance 61833  u.a. 15 225 838 u.a. 
Belgium . 1847474 ua. 
Netherlands 2979066 ua. 
1961 revaluation balance 42254 ua. 3021 320 u.a, 
Denmark . . 736 384 uaa. 
Luxembourg . 47970 u.a. 


20878986  u.a. 


Amounts receivable from or payable to Member States shall be settled, 
in accordance with Article 7 (1) and (2), when the interim measure 
referred to in Note A (Annex E) is superseded as a result of the deci- 
sions to be taken by the Board of Governors with regard to Articles 4 
(1) and 7 (3) when the amendments to the Statute submitted for 
approval take effect. 


Annex E — Notes to the umenclal statements 
At 31 December 1974 


Note A — Unit of account used for preparation of the financial 
‘statements 


The definition of the unit of account of the European Investment Bank 
provided i in Article 4 (1) of its Statute, and the method for converting 
itinto the national currencies of Member States as prescribed in 


ixed amounts of the currencies of all the Member States of the European Economic Community. 
5 + Lit 80 + FI0.35 + Eas + Dkr 0.2 + Ele 0.005 + Lfrs 0.5 


Article 7 (3) can no longer be applied as originally intended when the 
Statute was drafted. 


The Gavenior therefore decided on 15 July 1974 to propose that the 
Statute be amended to enable them, acting unanimously, to intro- 
duce a new definition of the unit of account and to modify the system 
for converting sums expressed in units of account into national cur- 
coe and vice versa. Amendment of the Statute is now in 
han 


As an interim measure, the Board of Governors decided on 18 March 
1975 that, as from 31 December 1974 and pending the introduction 
of a new definition of the Bank’s unit of account and a new method 
for conversion of this unit, the EIB would adopt as rates for converting 
Member States’ currencies into the Bank’s unit of account and vice 
versa, the rates used for converting these currencies into the new 
European unit of account, the value of which is equal to the sum of 
the following amounts of Member States’ currencies: 


DM 0.828 Fil 0.286 

fsterling 0.0885 Bfrs 3.66 

Ffrs 1.15 Lfirs 0.14 

Lit 109 flr 0.217 
Dkr 0.00759 


This “basket” was so composed that on 28 June 1974 its value would 
have been equivalent to that of the International Monetary Fund’s 
Special Drawing Right. The conversion rates between Member 
States’ currencies and the new European unit of account are deter-. 
mined by agreement between the Bank and the Commission of the 
European Communities on the basis of market rates, it being under- 
stood that the Commission publishes these conversion rates in the 
Official Journal of the European Communities. Moreover, the Bank 
is to apply these conversion rates in calculating the rates applicable 
to other currencies used for its operations. 


As from 31 December 1974, and for as long as the above interim 
measure remains in effect, the Bank’s annual balance sheets will 
be drawn up and published on the basis of the conversion rates defined 
above. 


The following rates were used for drawing up the balance sheet at 
31 December 1974: 


7.06637 Danish kroner 
3.01774 Deutsche Mark 0.534530 Irish pounds 
5.57964 French francs 45.4137 Luxembourg francs 
0.534530 Pounds sterling 1.25496 United States dollars 
815.517 italian lire 3.15176 Swiss francs 
45.4137 Belgian francs 2.88641 Lebanese pounds 
3.13445 Dutch guilders 278.982 CFA francs 
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Note B. — Investments — 


Investments include: 


(a) non-negotiable, non-interest-bearing notes 
issued by the new Member States represen- 
ting their contribution to the Bank’s capital and 
its statutory and other reserves 

at their nominal value . 


(b) treasury bonds, notes and bonds at hie 
lowest of cost, nominal or market value . 


(c) the Bank’s own bonds at their redemption 
cost... . ‘ i Bee tiie Ete oe 19184242 ua. 


(d) bank bills at their “eine valine: 13 759294 uwu.a. 


24 817 264 = u.a. 


56244198 ua. 


The breakdown, according to maturity, is as 
follows: 

— not exceeding 3 months . : 

— over 3 months but not exceeding 6 months 
— over 6 months but not exceeding 12 months 
— over 12 months. a gk A ca. SE es 


11945273 wa. 
27 216329 u.a. 

279639 u.a. 
74563 757 u.a. 


Note C — Special deposits for service of loans 


This item, which appears as a contra item in the liabilities under the 
heading “Coupons and liabilities due and not yet paid”, represents 
the amount of coupons and bonds due but not yet presented for pay- 
ment, | 


Note D — Miscellaneous balance sheet accounts 


These accounts. include: 
(a) on the assets side: 
e sundry debtors 
(b) on the liabilities side : 
@ accrued expenses and sundry creditors. — 


Note E — Supplementary amortisation of issuing charges 


An amount of 5m u.a. from exceptional income resulting from 
investment of proceeds of dollar denominated loans issued in 1974 
was used for supplementary amortisation of the corresponding 
ssuing charges. 





Note F -—- Exchange differences 


This represents the net loss arising from financial operations during 
the financial year 1974. 


Note G — Net decrease in value arising from revaluation of the 
assets of the Bank not subject to adjustment under Article 7 of the 
Statute. 


This includes : 


@ write-off of the estimated net surplus value at 
31 December 1973 arising from revaluation of 
the assets of the Bank not subject to pence 
under Article 7 of the Statute . : 


@ the decrease in value arising from eualiaaen 
of the assets of the Bank not subject to ad- 
justment under Article 7 of the Statute on the 
basis of the rates given in Note A . ge oe 


4171038  u.a. 


1820528 ua. 


5991566 u.a. 


Note H — Management commission 


This item represents the remuneration for the management of loans 
for the account of and under mandate from the Member States and 
the European Economic Community. 


Note | — Appropriation of the balance of the profit and loss 
account 


The balance of the profit and loss account available for appropriation 
to the statutory and other reserves, after supplementary amortisation 
of 5 000 000 u.a. of issuing charges on 1974 borrowings denominated 
in US dollars, amounted to 36296195 u.a. in 1974, as against 
25 856078 u.a. in 1973. 


On the recommendation of the Management Committee the Board 
of Directors has decided to propose to the Board of Governors that 
the balance be appropriated as follows: 


(a) 12 313 542 u.a. to the statutory reserve; 
(b) 12 982 653 u.a. to the reserve for risks on loans and guarantees; 
(c) 6000 000 u.a. to the reserve for monetary risks; — 


"(d) 5000000 u.a. to the building reserve, to meet the projected 


expenses for the construction of new premises. 





Report by Messrs Price Waterhouse & Co. 


The President, 


European Investment Bank, 
Luxembourg 


We have examined the financial statements of the European Invest- 
ment Bank at 31 December 1974. Our examination was made 
in accordance with generally accepted auditing standards and accor- 
dingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


As explained in Note A to the financial statements, the Board of 
Governors decided on 18 March 1975 to apply as the rates for conver- 
ting the currencies of the Member States into units of account of 
the Bank and vice versa, the rates of conversion applicable to the 
new European unit of account the value of which equals the amounts 
of the national currencies of the Member States set out in the Note. 
These new rates have been applied for the preparation of the balance 
Sheet at 31 December 1974 whereas, in prior years, the accounts 
were expressed in the unit of account as defined in Article 4 (1) of 
the Statute of the Bank. 


In our opinion, bearing in mind that a supplementary amortisation 
of 5 million u.a. was made in respect OF certain issuing charges (see 
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Notes to the financial statements 


Note E), the preceding financial statements present fairly the financial 
position of the European Investment Bank at 31 December 1974 
and the results of its operations for the year, in conformity with gene- 
rally accepted accounting principles applied on a basis consistent 
with that of the preceding year, taking into account the adoption 
of the new definition of the unit of account for conversion of the 
currencies of the Member States. 


The financial statements covered by our opinion are the following: 


Balance sheet 
Profit and loss account 
Special Section 


Statement of subscriptions to the capital of the Bank — Annex A 
Analysis of loans outstanding. — Annex B 
Statement of funded dept — Annex C 


Amounts receivable from or payable to ‘Member 
States ‘for adjustment of capital contributions — Annex D 


— Annex E, 


20 March 1975 PRICE WATERHOUSE & CO. 





Statement 
by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose of verifying 
that the operations of the Bank are conducted and its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary 
to examine in the discharge of its duties, 


— having examined the report of 20 March 1975 drawn up by Messrs Price 
Waterhouse & Co., 


considering the 1974 Annual Report as well as the balance sheet of the Bank as at 
31 December 1974 and the profit and loss account for the financial year ending on that 
date, as drawn up by the Board of Directors at its meeting of 30 April 1975, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies : 
that the Bank's operations during the 1974 financial year have been carried out in 
compliance with the formalities and procedures laid down by the Statute and the Rules 
of Procedure, 
that the balance sheet and the profit and loss account correspond to the book entries 
and that they reflect exactly the situation of the Bank as regards both assets and 
liabilities. 
Luxembourg, 15 May 1975 


The Audit Committee 
R. LEONARD J. BREDSDORFF E. RAUS 
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Table 4 : Financing provided from 1958 to 1974 (1) 
Breakdown by type of financing and by country 














. ‘ Amount % Member 
Country Number. (million u.a.) % of total Countries 
Ordinary operations 
Member Countries | 
| Belgium 7 83.3 1.8 2.1 
Denmark P 7 26.3 0.6 0,7 
Germany 69 654.3 14.0 16.3 
France ...... wa 86 934.8 20.1 23.4 
Ireland i a> Se Oak he aS 10 69.0 1.5 4 ed 
1 ¢:) } ae na ne ae ae en te 228 1872.1 40.2 46.8 
Luxembourg BS air -2in e o 3 | 3.0 0.2 0.2 
Netherlands ....... | - 7 74.8 1.6 1.9 
United Kingdom ....., 12 - 216.6 4.7 5.4 
Non-member countries (2). . 3 61.7 1.3 1.5 
Total 432 4001.9 86.0 100 
, Including guarantees (3) 9 110.0 2.4 | 
Associated Countries ; 
Greece: 4:4 <a: 2. he Ae ex 15 69.2 1.5 
Turkey . .... ww ee 2 25.0 0.5 
AASMM-OCTD ..... 32 133.5 2.9 
Cameroon me es at Sy “eo 9 17.3 0.4 
Congo 1 9.0 0.2 
Ivory Coast 9 48.2 1.0 
Gabon. 4 4.4 0.1 
Upper Volta 1 0.5 — 
Mauritania 1 11.0 0.2 
Senegal . 2 3.9 0.1 
Zaire Bi gs cgeange Me og ae og 3 34.2 0.7 
Ivory Coast and Upper Volta . 1 3.0 0.1 
New Caledonia ...... 1 2.0 0.7 
Total 49 227.7 4.9 
Ordinary Operations Total 481 4229.6 90.9 
Special Operations (4) 
| . Turkey 2... ee ee 50 322.9 6.9 
AASMM-OCTD ...4... 33 102.0 2.2 
Cameroon gi tgs ihe ae ae og 6 23.9 0.5 
Congo 2 3.1 0.1 
Ivory Coast 9 34.6 0.7 
Dahomey 1 3.3 0.1 
Gabon .. 2 3.3" 0.1 
Upper Volta 1 5.0 0.1 
Madagascar 1 1.9 — 
Mauritania 1 2.7 0.1 
Senegal . a 2 1.9 — 
Chad. 5. -< a- &- dS. 1 1.2 _— 
LAG oi he. 5. Meigs a8) Bea 2 14.8 0.3 
New Caledonia ...... 1 1.0 _— 
Surinam . : 1 1.9 — 
Martinique 1 0.6 _ 
Réunion 2 2.8 0.1 
Special Operations Total . a | 83 4249 9.1 
including contributions to the formation of , 
tisk capital (5) a | 3 2.5 _ 
Grand Total ; os 564 4654.5 100.0 


(1) A summary of financing provided over such a tong period should be interpreted very cautiously; data for successive years are affected by price movements and exchange 

tate variations occurring between 1958 and 1974. ; sy 

2) Loans made in accordance with the second paragraph of Article 18(1) of the Bank’s Statute empowering the Board of Governors to authorise the Bank to contribute to 

mancing projects outside the Community. . . 

3) Of which Italy: 90.2m u.a.; France: 2.7m u.a.; Germany: 17.1m u.a. ° 

2 co for loans on special conditions financed by Member States (Turkey) and by the European Development Fund (AASMM-OCTD) kept under the Bank’s 
ecial Section. aaa 


(5) 0.5m u.a. for a project in Cameroon, 1m u.a. for a project in the Ivory Coast and 1m u.a. for a project in Senegal, . 
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Table 5 : Financing provided within the Community in 1974 and from 1958 to 1974 (1) 
Breakdown .by economic policy objective 


mmr pr pt tt eee eee 








1974 1958-1974 
Amount ; Amount 
(million u.a.) % (million u.a.) . % 
tn 
I. Financing justified on the basis of a single economic objec- 
tive 
Regional development and conversion (2) ates 130 (a) and (b) : 
of the Treaty of Rome) . : 372.1 2 331.6 
Sectoral interest: modernisation ‘and ‘conversion of undertakings, . 
sectoral restructuring and new technology (Article 130 (b) of the . 
Treaty of Rome). 2. 6 6 ew we ee ee ew ee ee _ 7.8 
Common interest to several Member ‘Countries ‘(Article 130 (c) of : 
the Treaty of Rome) . 2. 6 6 ww ee ee ee : 273.7 | 854.1 
Il. Financing justified on the basis of double economic objec- 
tives 
Regional and sectoral interest . . 63.6 201.0 © 
Regional interest and common interest. to several Member Coun- 
tries .. 131.7 569.9 
Common interest to several Member Countries and ‘sectoral interest 62.7 131.7 
Vil. paneing aera on the basis etme economic objec- . 
tives .. eae a a Aik Guede Hee A ae GS 27.1 47.1 
To be deducted, as the amount ssaaliiet IN has aieady back included in 
each of the amounts against II (see figure page 18) . . . . ... 7 ~ 81.3 — 141.3 
i tT 
Total? <<. ad. .4:_# x gis i es eae? “sis din “-D  e  r po 849.7 . 4001.9 
NESTS ONT 
Summary of financing justified on the basis of one or more 
economic objectives under I, il or Ill above 
O Regional development and conversion. . ...... : 540.2 100.0 3 044.1 100.0 
ES ol Oe eS icles Orie an aie ye ee —_ — 41.2 1.4 
Denmark. . . OG aie a Be ek a A ee 11.7 2.2 18.5 0.6 
Germany (2) . Se he Cw ee eS he 26.5 4.9 357.2 11.7 
POanOR x Ss ne Gh aoa eae: es He A 88.5 16.4 703.1 23.1 
Ireland ...... Ue aces fay, it HN a Oe . Gece: Re a a 46.4 8.6 69.0 2.3 
NREL ac a, A Oe Rr eee i He gh cee A See ae al gt Ss ee. AE tt Be 250.2 46.3 1 627.0 53.5 
Luxembourg. 6 < 4 4m A. eo ee A ee — — 4.0 0.1 
Netherlands .- «--<: 4.6 oe  & Sd Owe HS SS — — 40.1 1.3 
United Kingdom. . 2. 2. ee we ee te we tt tt 116.9 21.6 | 184.0 6.0 
O Sectoralinterest .... fe alee Me AE ae 99.2 + 100.0 293.4 100. 0 
O Common interest to several Member esuaiies 6 Mahe 441.1 100.0 1494.0 — 100.0 
Energy (production and distribution) . . . 2. 2. 2 6 6 eee 344.9 78.2 791.7 53.0 
Nuclear power stations . 2. 1 6 wee ee ee ee eee) 12808 28.0 360.9 24.2 7 
Hydroelectric power stations . 2. 6 1 1 ww eee ee ee 79.0 - 17.9 115.3 7.7 
Gas pipelines. . a ae ee ee 51.8 11.7 194.7 13.0 
Natural gas and oil exploitation, ‘drilling equipment a Bl owes 90.8 — 20.6 115.8 7.8 
OCHGR ic. eo ee A EK Re > HS a ee ae — | — 5.0 0.3 ; 
TEANSDOLt &: a eo Bo a BS Oe A 60.0 13.6 °° 493.8 33.0 
RailwayS. . 2. 8 8 ee ee we ee eee ae _ — 94.9 6.3 
Motorways, bridges ‘and tunnels . Bas bu, age Nae tee Tae oR ae ae a ca. Se 43.5 9.9 353.5 23.7 
Inland waterways . . . . . 2 6. 2 ee a oe eee: ee ee —_. —- 24.0 - 1.6 
Airlines . . fe edn Dae, ee BE ae Pte RO i we 16.5 3.7 16.5 1.1 
Other (ethylene pipeline) . Reece. -ser die ee See eee a -— — 4.9 0.3 
Other infrastructure . . 2. 1. 1. 1 6 ew ee ew et ee es —_— — 16.0 1.1 
Protection of the environment. . . . 2.0... 8 ee ee 16.6 3.8 18.0 1.2 
industrial cooperation . .......--- oe ae Bes 19.6 4.4 171.7 11.5 
Research . 2 1 1 we ee te ee ee ee es _. _ 2.8 0.2 


; : 


mS See footnote 1, Table 4. 
2) ineiven@: in West Berlin, one loan for 9.9m u.a. in 1974 and 6 loans totalling 36.5m u.a. between 1958 and 1974. 
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Table 6 : Financing provided within the Community from 1958 to 1974 (including allocations from global loans) (1) 
Sectoral breakdown 


= Orr 





Number Amount 
‘ of which 
Allocations allocations from 
Loans from global Total global loans 
Sector and guarantees loans (million ua.) =. (million u.a.) % of total 
Infrastructure St We ayhites. RONG data ee Lt ee Se a oo 158 — 2 412.6 — 60.3 
i, 
O Agricultural development. ........ = 7 oe 93.8 — 2.3 
EY -ENCIGY: a oe. id a Sas Re Ge wR, eee AE we fe. 72 —_—_ 1 059.7 — 26.5 
Powerstations . . . . 1. 1 ee ew ew et wl 46 =) 698.2 — 17.5 
Gas pipelines . . ... 1... we ee i 13 a 220.9 — 5.5 
Development of oil and natural gas deposits erage eg 4 ae 47.7 — 1.2 
Other ..°. Be ie Ses Ge dee eos aes 9 3 92.9 — 2.4 
O Water siinchrarel distribution . SY ge vies Wee tat. lentes 6 — 31.6 — 0.8 
Gl TISNSD Othe: ae ai eee et a A ae og do He ew 47 _ 745.3 — 18.6 
Railways . . spa ts A a Pe ee ee 11 _ 163.6 — 4.1 
Roads, bridges and tunnels ae ee ee ee ee a 30 bt teas 507.6 — 12.7 
Sea and inland waterways ........4.. , 2 oa 27.5 — 0.7 
AUNMGS: 6 Je hes we Gi eh ed GH OE ees a en we 3 — 41.7 — 1.0 
OUNGR i ce Sk a hese a: ar Ms Ue a A SS 1 =_ 4.9 — 0.1 
O Telecommunications .....4....888 23 — _ 455.9 — 11.4 
O Other ..... ee ae eee a ee 3 . -— 26.3 — 0.6 . 
Rr 
Agriculture, Industry and Services ...... . 274 340 1589.3 - 152.0 39.7 
7 é 
0 Agriculture, forestry, fishing. . ........ 1 1 6,2 0.7 0.2 
O Industry (2). ae ee ae ee ee ow 270 336 1571.0 149.9 39.2 
Mining and quarrying * my a ee ee 3 11 . 9.9 3.5 0.2 
Metal production and semi- “processing’ at ke Ms ee 32 12 402.3 8.7. 10.0 
Construction materials* . Oks ait ay et 22 20 85.9 10.1 - 2.1 
Woodworking . . 1... ee ew ew ew ee ee es 1 23 10.4 6.8 0.3 
Glass and ceramics . . ..... ee wp eae 11 9 26.3 4.0 0.7 
Chemicals* . . . ese te % 59 10 322.0 3.5 8.0 
Metalworking and mechanical engineering giclee sg Ses, a 30 83 140.3 36.5 3.5 
Motor vehicles, transport equipment ....... 12 9 120.2 4.2 3.0 
Electricalengineering, electronics. . ....... 11 19 55.1 10.0 1.4 
Foodstuffs ..... bie easy ss “De a As ne ge “ee ee, Aa ok 33 53 108.9 26.0 2.7 
Textiles and leather ee ae ae ae ee ee ee ee ee ee 12 41 31.3 17.2 8.0 
Paper pulp, paper* . . yf tas Be ile a ve 28 5 17 27.2 8.0 0.7 
Rubber and as ate processing oe ae ee ee 8 19 44.4 8.2 1.1 
Other. .... oe Se ae ee Agee pe SS) “eo 3 10 6.2 3.2 0.2 
Global loans. . . . . 1 6 ww we ee te et 28 . — 180.6 (3) — 4.5 
BSC COE eS Se aed at Bee eS 8 3 12.1 | 1.4 0.3 
Tourism ... 4. Bh Sigh ate Sale Ga ey Santas doe Ze 2 3. 9.3 1.4 0.2 
Research and development . de Te eis “digs St Nes ane sd Los — 2.8 — 0.1 
See ee eee eS eee 
Grand Total, «. 3. fo é ew ee wm 432 340 4001-9 152-0 100.0 


See footnote 1, Table 4. | 
} Of which basic industries (marked with an asterisk) 847.3m u.a. : 
3 Ls oun Sigal the unallocated portion of the global loans oe after cancellation of 4.3m u.a., the balance still to be allocated within the Community is 
actually m U.a 
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Table 7 : Financing provided in Turkey from 1965 to 1974 (including allocations from global loans) (1) 
Sectoral breakdown 


pp 








Number ; Amount 
: of which 
Allocations allocations from 
ieee from global Total global loans 
Sector . loans (million u.a.) (million w.a.) % of total 
Infrastructure .. 1... ee ee et ee 13 | 210.4 60.5 
0 Agricultural development. . . 2... 2 eee 2 25.0 7.2 
Ge) EROIGY x4. es Se RE he <a A We os 6 117.9 33.9 
Powerstations . 2... 6 ee ew ew ee ee ew 5 110.3 
Othet «4 .«@ Sw wos « ie; er xan ME’: Bintal oe as 1 7.6 
Bl Traneport'é. san dak a Sw AS S a: 67.5 19.4 
Railways . 6. 0 ee es 3 38.9 11.2 
Roads and bridges . . 2. 2 we ew ee ee ee, 1 20.0 5.7. 
AIiNOS 4. Sorin i ee eS a 1 8.6 os 2.5 
Industry and services . . 2. 6 6 se ee ee es 39 24 137.5 10.9 39.5 
O Industry... . ot. Ree UR. fc aa a «ee Re We om, 38 21 135.5 ~ 40.2 38.9 
Mining and quarrying . } — 1 0.8 0.8 0.2 
Metal production and semi-processing 4 2 3.4 0.5 1.0 
Construction materials . . . . 2 6 we 5 4 1 75 0.1 eee 
Woodworking . . . 1 ee ee ew we ee wt 1 1 1.6 0.3 0.5 
Glass and ceramics . .. . | 2 — 3.2 . — 0.9 
Chemicals .... Set {eset SS 9 4 35.6 1.5 | 10.2 
Metalworking and agehanical engineering . — 5 2.6 2.6 0.8 
Electrical engineering, electronics . . ...... 1 1 141 0.3 0.3 
Foodstuffs ..... ee ee ee ee — 4 2.2 2.2 0.6 
Textiles and leather . 2 ee a ORS BS 5 2 56 | — 1.9 1.6 
Paper pulp, paper... . ee ew eee Lae aes 5 an 46.4 — 13.4 
Rubber and plastics processing 1 — 0.5 — 0.1 
Global loans iS Ses cig tea SG ee Tee ak ns ioe Pat 6 — 25.0 (2) — 7.2 
GE SCIVIGES x. b. hae Uk ca: ee A ws te: Se : : 3 2.0 0.7 0.6 
(global loan : preinvestment udibe and technical | aa 
assistance) 
Nae ae Se Pr ee ae PO Se 
Grand Total . 2... ee ee ee 52 24 347.9 10.9 100.0 


a 


(1) Loans on special conditions for the account of and Under mandate from the Member States granted under the Special Section and ordinary loans amounting to 25m u.a. 
from the EIB’s own resources, 
(2) Unallocated amount of global loans. 


Table 8 : Financing provided in Greece from 1963 to 1974 (1) 
Sectoral breakdown 





Amount 








Sector Number (million u.a.) % of total 
Infrastructure. ww we tk 8 | 53.3 77.0 — 
SAAT SI SOE nN Fe SR Ny ie CARRS a ny EL ON IE ee Pe eT oe ee no ry ee 
Agricultural development . . 2. 2. 6 ee ew wee we we we ee ee ee 3 30.3 43.8 
Energy (electricity transmission) . . 6. 1 ee ee ee ee ee ee 1 6.0 8.7 
Transport (roads and bridges) . 2. 1 we we ee ee ee 17.0 24.5 
er entrance a yg Er PEN Start vyrcse ev rp  SS 
NRGUSTRY. 5. 55. ee ek a re ee ee ke ee 7 15.9 23.0 
i ah RSS aA OETA PEA FP Pe ID NSAI RD ON Aap SER era RO reve Pek ve san tc 
Metal production and semi-processing ...... ale oN 2 10.1 14.6 
Construction materials . . ..... ees 2 3.0 4.3 
Woodworking 1 0.6 | 0.9 
Chemicals. 2s. as: 2 le: 8 ee wt 1 20 2.9 
Textiles and leather. . . 2. 1... we 1 0.2 0.3 
Graiid Total: & 6 oe ee ee Se ee re ae Oe SE 15 69.2 100.0 








(1) Bank financing in Greece was halted from 1967 to 1974. A decision to reactivate the Financial Protocol on Greece was taken in December 1974. 
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Table 9 : Financing provided inthe AASMM-OCTD from 1960 to 1974 (1) 
Sectoral breakdown / 


eee 








; Amount 

Sector Number (million u.a.) % of total 
a ee 
Infrastructure .......... 24 93.6 39.8 
te es 
O Agricultural development. ..... 1 07 0.3 
O Energy (electricity generation and 

transmission) ...... 4. Sc ier, Me 3 16.5 7.0 
© Water supply and distribution . ... . 1 5.8 2.5 
O Transport. ......e4.. Beis 18 . §9.9 29.7 
Railways .. . . 2... ww ew oe 5 33.1 14.1 

Roads and bridges . . ..... bie 6 22.4 9.5 

Harbour installations ...... aS od 7 14.4 6.1 

O Telecommunications ..... ‘2 1 0.7 0.3 
A PA Pf a nina 
Agriculture, Industry and Services . . 41 141.8 60.2 
O Agriculture, forestry, fishing . 2... 2 93 4.0 
Oindustry: ..i*%« i486 6% 2 36 128.9 54.7 
Mining and quarrying . ...... 4 52.6 22.3 

Metal production and semi-processing . 2 3.2 1.4 
Construction materials . . . .... 2 2.3 1.0 
Chemicals... 2... 2... a? fe 2 3.0 1.3 

Motor vehicles, transport equipment . 1 1.4 0.6 
Foodstuffs .....4.4.4..e84848 14 45.6 19.3 

Textiles and leather . 2... . 2... 11 20.8 8.8 

EL SONVICES:. a0 ee: 4 ce Re: SSA we 3 3.6 1.5 
NOUHSM:: 4-4: 4. 4-:-y 2.3 SSG ee 2 2.6 1.1 

UHOR ay <6. sk a He ee ee | 1 1.0 0.4 
ne 


Grand Total ........... 65(2) 235.4 100.0 





(1) Ordinary loans from the resources of the EIB (133.5m u.a.) and special operations financed Rei the resources 
of the EDF (102m u.a.), which have been the subject of an EIB financing proposal or opinion and a financing decision 
by the Commission of the European Communities. 

(2) This sum includes 3 contributions, totalling 2.5m u.a., to the formation of risk capital. 


Table 10 : Loans granted within the Community in 1973 and 1974 (1) 
Breakdown by type of financing 





Direct individual Indirect individual Global 

loans . loans (2) loans (3) Total 

Million Million Million _ Million 
Country Number u.a. Number u.a. Number U.a. Number U.a. 
Belgium... . 1 16,1 = = ae gs 1 16.4 
Denmark... . 5 19.6 — — — — 5 19.6 
Germany... . 6 86.2 _ — 1 9.9 7 96.1 
France .... 10 139.8 2 16.5 4 37.4 16 193.7 
Ireland. . ... 3 28.0 2 9.0 2 9.4 7 46.4 
Italy. . . sy %s 10 142.0 9 78.5 3 57.4 22 278.0 
Netherlands . 2 31.9 —_— — — — 2 31.9 
United Kingdom . 8 130.8 — — 1 18.7 9 149.5 
Non-member 
countries ... 1 18.4 — — — — 1 18.4 
Total 1974 .. 46 612.8 13 104.0 11 132.9 70 849.7 
Total 1973 .. 35 490.2 11 97.0 6 109.6 52 696.8 


() Including two loans Picecne! the Community granted in 1973 (43.3m u.a.) and one loan ae outside the 
ommunity in 1974 (18.4m u.a. 

(2) Loans granted through a financial institution. 

(3) Loans to financial institutions which distribute the proceeds among small and medium-scale industrial projects 
in agreement with the Bank in each instance (allocations from global loans). 





Table 11 : Global loans granted within the Community from 1968 to 1974 
Breakdown by intermediary institution | 


Allocations (1969-1974) 


Year Intermediary institution (1) (sillisn way Number icilion Ga) 
1968 ISVEIMER I... . ew 10.0 28 10.0 (2) 
1969 CIS: <4 4°68. 6 S&S ww & 3.6 7 3.6 (2) 
1970 IB Ee ee ee 10.0 12 6.9 (3) 
1970 SADE! 46. 3: ee A. Cee 6.3 24 6.3 (2) 
1970 URES. .8: ene SR BRR. = 5.0 10 5.0 (2) 
1971 CIS ce ee Ee es 5.0 13 5.0 (2) 
1971 SODERO [I ..... ee 2.0 2 0.8 (3) 
1971 ISVEIMER Il. . . 2. we 15.0 19 14.7 (2) 
1972 LORDEXA.. sce 2s: oo Soe os 2.7 5 2.7 (2) 
1972 UGSH: woke ee, Be we ee As 5.7 9 6.0 (2) 
1972 COUN Tee abece oe sees ee ee 24.8 31 19.3 
1973. IRB: gee ce 3S 2 we 20.6 67 23.0 (2) 
1973 Crédit Nationall . ..... 30.0 54 29.9 (2) 
1973 FGPG) 2 ae ae a ew 7.1 14 3.3 
1973 Crédit Hételiee CCCHCI.. . 18.0 40 11.9 
1973 bogs | | See a 13.6 — —_ 
1973 ISVEIMER ltl . ..... 20.3 . 5 3.5 
1974 IRFIS Wk ea a we eS 9.8 _ — 
1974 IGC> 3 eee; ee we a, ch 4.7 — — 
1974 . Bayerische Vereinsbank .. . 9.9 — _— 
1974 BE ec ee. et es ey. See 19.6 — — 
1974 Crédit National Il. ..... 21.3 — — 
1974 Pe cn. Sih Re ae TRY a ee a 4.7 —_ _ 
1974 (OPC 6-8: ae ee CR. wo Ss 18.7 _ _—. 
1974 SODERO I]... 2... 3.6 — —_ 
1974 Crédit Naval. . . . . es 9.0 — —_ 
1974 SDR Bretagne. ...... 3.6 — —_ 
1974 IMAL Se We eR Se 28.0 — _ 
WOtal. 3d. 4 ac Se: BS 332.6 340 152.0 


i 


(1) Istituto per lo Sviluppo Economico delf‘Italia Meridionale, Naples (ISVEIMER) 

Credito Industriale Sardo, Cagliari (CIS) ; 

Industriekreditbank AG, Dusseldorf (1KB) 

Société Alsacienne de Développement et d’Expansion, Strasbourg (SADE) 

istituto Regionale per il Finanziamento alle Industrie in Sicilia, Palermo (IRFIS) 

Société de Développement Régional de l'Ouest, Nantes (SODERO) 

Société Lorraine de Développement et d’Expansion, Nancy (LORDEX) 

Landesbank und Girozentrale Schleswig-Holstein, Kiel (LGSH) 

Istituto Mobiliare Italiano, Rome (IMI) 

Crédit National, Paris 

Industrial and Commercial Finance Corporation Limited, London (ICFC) 

Caisse Centrale de Crédit Hételier, Commercial! et Industriel, Paris (CCCHCI) 

Industrial Credit Company Limited, Dublin (ICC) 

Bayerische Vereinsbank, Munich 

Banca Nazionale del Lavoro, “Sezione Speciale per il Credito Industriale*, Rome (BNL) 

Agricultural Credit Corporation Limited, Dublin (ACC) 

Crédit Naval — CMAF, Paris 

Société de Développement Régional de la Bretagne (SDR Bretagne), Rennes : 
(2) Global loan terminated. Differences between the initial amount of the global loan and total allocations 


authorised are due to the fact that conversion into units of account was effected on the basis of the rates appli- 


cable, in the first instance, when the global loan was signed and, secondly, when allocations were authorised ; in 
some cases the conversion rates changed during the intervening period. | 
(3) Global oan terminated as a result of cancellation of unallocated credit. 
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Tabel 12 : Allocations from global loans within the Community in 1974 and from 1969 to 1974 
Breakdown by region and by sector 7 








1974 1969-1974 
. Amount of allocations | Amount of allocations 
Number {million u.a) % Number (million u.a.) % 

REGIONS 
Baden-Wurttemberg . . . 1... 1 ee ew 1 0.2 0.2 2 0.5 0.4 
Bavaria ....... bo es Ss ee ves st. ce ; 15 3.9 5.2 16 4.3 2.8 
FICSSEN |. i! ee A ie Sa a a a OS 13 4,9 6.4 15 6.0 4.0 
Lower Saxony .... 0. 2. 1 we we ee 15 4.9 6.5 19 6.8 4.4 
North Rhine-Westphalia. . . . .. 0... — 11 5.1 6.7 18 8.7 5.7 
Rhineland-Palatinate . . . . 1 1... we ee 4. 0.8 1.1 8 2.9 1.9 
Schleswig- Holstein ee ae ae ee 1 0.8 1.0 10 6.8 4.5 
Germany ... 1... ee ew ee we es 60 20.6 27.1 88 36.0 23.7 
Alsace ...... it oie ta or ues es ar e, ee 2 0.3 0.5 28 8.4 5.5 
Aquitaine : 7° 2.5 3.3 8 3.4 2.3 
Auvergne ... 2 2.7 3.5 2 2.7 1.8 
Lower Normandy a on ae ee ee 1 0.2 0.2 1 0.2 0.1 
BUIOQUNGY f osc0 ea. ee AD wee ce eed LR we 2 1.4 1.9 3 2.3 1.5 
Britany ...... ; a ee ae ee ee 16 6.3 8.2 17 6.5 4.3 
Centre oe ae 2 0.7 0.9 2 0.7 0.5 
Champagne-Ardennes 1 0.4 0.5 1 . 0.4 0.2 
Franche-Comté . 1 0.2 0.3 1 0.2 0.1 
Languedoc-Roussillon ae By Bb Soe 2 0.6 0.8 2 0.6 0.4 
LIMOUSIN © Ae he 8 oe wT we, a 5 1.2 1.5 6 1.8 1.2 
Lorraine... ...., : 10 5,2 6.8 15 9.8 6.4 
Midi-Pyrénées .... : 8 4.2 5.5 12 5.6 3.7 
Oa eS 2 4. 1.2 1.5 4 1.2 0.8 
Pays de la Loire ; 8 1.7 2.3 13 4.6 3.0 
Picardy ..... 1 0.2 0.3 1 0.2 0.1 
Poitou-Charentes S14 Go car a. ke 3 0.9 1.2 3 0.9 0.6 
Rhéne-Alpes . . . 1. 2 we we te 6 2.1 2.8 6 2.1 1.4 
France Bie ais cals Ye a ea 81 32.0 42.0 125 51.6 33.9 
PDPUZ21.. oe OS: ee ae See cs Be 1 0.6 0.7 7 3.9 2.6 
Basilicata... ... wa 1 0.7 0.9 2 1.3 0.9 
Calabria . jvm weet “aes e -oa-ew: tae se 1 0.2 0.3 2 0.5 0.3 
Campania .. . 1... ee eee 10 10.1 13.2 28 18.1 11.9 
Latium 10 4.0 5.3 24 13.0 8.5 
Marches . — — — 3 2.1 1.4 
Molise gh tar ctw: an! igs. ed tes a ae 1 . 0.6 0.8 2 2.3 1.5 
Apulia ...... 2 tk Bae a 11 4.9 6.5 15 6.3 4.2 
Sardinia . se My oe : — _ — 20 8.6 5.6 
SICH 6. a 4: ance ek nk Be ae ee — — — 10 5.0 3.3 
aly: au A a A A meme 35 21.1 27.7 113 61.1 40.2 
Scotland .......e868-s 7 1.6 2.1 9 * 2.0 1.4 
NOM, 2-4: e ee a a SG igh ie 1 0.1 0.1 1 0.1 0.1 
North-West . :.....4.. 1 0.4 0.5 1 0.4 0.2 
Wales . See a ee ee ee ee ee ee 2 0.4 0.5 3 0.8 0.5 
United Kingdom ...........0- 11 2.5 3.2 14 3.3 2.2 


as en a 


WOU: 6 ae Se Se we OG RR, 3 ; 187 76.2 100.0 340 152.0 100.0 
a a ee ea, 
SECTORS 

Agriculture, forestry, fishing . ....... ; 1 —607 0.9 ie oN 0.7 0.5 
Mining andquanying. .. 2... 2. 3 0.6 0.8 11 3.5 2.3 
Metal production and semi-processing . . . . 6 4.3 5.6 12 8.7 5.7 
Construction materials ae ast: The she 6 3.6 4.8 20 10.1 6.7 
Woodworking se 15 4,2 5.6 23 6.8 4.5 
Glass andceramics . . 2... 1... ee ae 6 2.9 3.8 9 4.0 2.6 
Chemicals . 2 1 1 1. we ee te ote 6 2.1 2.8 10 3.6 2.3 
Metalworking and mechanical engineering. . . . 46 19.7 «25.8 83 36.4 24.0 
Motor vehicles, transport equipment . .... . 5 1.9 2.5 9 4.2 2.7 
Electrical engineering, electronics . . . 2...) 13 7.2 9.5 19 10.0 6.6 
FOOGStUEIS. 6m. ie og Kove Se ae rt 32 12.5 16.3 53 26.0 17.1 
Textilesandleather. . .........484- 23 9.0 11.8 | 17.2 11.3 
Paper pulp, paper. 2... 1... ee 9 2.5 3.2 17 8.0 53 
Rubber and plastics processing . . . ... 6 1.6 21 19 3.2 54 
Otherindustries . 2. 1... eee 7 2.0 2.6 10 3.2 2.1 
Tourism ee ee ee ee 3 1.4 1.9 3 14 0.9 
a a a oN ee ee ee a 
WOCGU 2 te: es we a YS ws Se oe 187 76.2 100.0 340 152.0 100.0 
OL 
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Table 13 : List of Borrowings in 1974 . 





.. Amount in 


Date of Month of Subscription autene : Amount in Coupon 
contract. . issue Place of issue currency (million million u.a. Term Type of issue 
14.1.1974 January Luxembourg Eurco 60 60.7 15 8 Public placing (1) 
6.2.1974 February Switzerland Sfrs 20 6.3 : 5 7.75 Private placing 
February Switzerland Sfrs 20 6.3 6 7.875 Private placing 
February _ Switzerland Sfrs 20 6.3 7 8 Private placing 
20.2.1974 February Luxembourg $ 20 15.9 10 8.625 Private placing 
27.3.1974 March Luxembourg $ 40 31.9 12 8.75 Public placing (2) 
27.3.1974 March _ Luxembourg $ 50 39.8 10 8.75 Private placing 
6.5.1974 May Luxembourg $ 50 39.8 5 variable rate Private placing 
10.5.1974 May Netherlands Fl 50 16.0 5 9.50 Private placing 
27.5.1974 May Luxembourg | $ 100 79.7 8 9.50 Private placing 
May ° Luxembourg $ 100 79.7 10 9.50 Private placing 
5.6.1974 June Luxembourg $ 100 79.7 40 9.50 Private placing 
14.8.1974 August Germany DM — 20 6.6 7 10 Private placing 
10.9.1974 September Luxembourg | $ 300 . 239.1 10 10 Private placing 
29.10.1974 October Luxembourg Lfrs 400 8.8 7 10 Public placing (3) 
29.11.1974 November Luxembourg $ 50 39.8 10 10 Private placing 
11.12.1974 December Kuwait - $ 25 19.9 10 10 Public placing (4) 
9.12.1974 December Switzerland Sfrs 50 15.9 5 9.375 Private placing 
12.12.1974 December Germany — DM 100 33.1 10 9.50 Private placing 
Na nc ee ae a ee ce I ne ee 
Total: 825.5 





(1) Underwritten by a banking syndicate composed of N.M. Rothschild & Sons Ltd, 
Banca Commerciale Italiana, Banca Nazionale del Lavoro, Banque Nationale de 
Paris, Kredietbank SA Luxembourgeoise, Société Générale, Amsterdam-Rotterdam 
Bank NV, Deutsche Bank AG, Algemene Bank Nederland NV, Banque de Bruxelles 
SA, The Daiwa Securities Co. Ltd, Dredsner Bank AG, Kuhn, Loeb & Co., Société 
Générale de Banque SA, Union Bank of Switzerland (Underwriters) Ltd, $.G. Warburg 
& Co. Ltd, Kjabenhavns Handelsbank A/S and Allied Irish Investment Bank Ltd, 
offered for public subscription at 100 %. 


(2) Underwritten by a banking syndicate composed of Banca Commerciale Italiana, 
Union Bank of Switzerland (Underwriters) Ltd, The First Boston Corporation, 
Kuwait Foreign Trading, Contracting & Investment Co. (SAK), Algemene Bank 
Nederland NV, Banque Internationale &4 Luxembourg SA, Banque de Paris et des 


Pays-Bas, Crédit Commercial de France, Credito Italiano, Deutsche Bank AG, 
Dresdner Bank AG, Kuhn, Loeb & Co., Morgan, Grenfell & Co. Ltd, Société Générale 
de Banque SA, Williams, Glyn & Co., Den Danske Landmandsbank and Allied 
Irish Investment Bank Ltd, offered for public subscription at 97.5 %. 


(3) Underwritten by a banking syndicate composed of Banque Internationale & 
Luxembourg SA, Banque Générale du Luxembourg SA, Kredietbank SA Luxem- 
bourgeolse, Banque Lambert-Luxembourg SA, Banque de Paris et des Pays-Bas 
our le Grand-Duché de Luxembourg SA and Caisse d’Epargne de I’Etat du Grand- 
uché de Luxembourg, offered for public subscription at 100 %. - 


cL Underwritten by Kuwait Investment Company (SAK) and offered for public 
subscription at 97.5 %. 
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’ Further information 
may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz - Luxembourg 
Tel. 43 5011 - Telex 3530 bankeu lu 


or from the following : 


Office for Operations in Italy 
Via Sardegna, 38 - 00187 Rome 
Tel. 48 36 51 - Telex 6 21 30 bankeuro 


Representative Office in Brussels 
Rue Royale, 60 - 1000 Brussels 


Tel. 513 40 00 - Telex 217 21 bankeu b 


which can provide copies of other publications : 


Statute and provisions governing the EIB 
1973; 36 p.; (dk, d, e, f, i, n) 


Annual Report 
since 1958 : 
(d, e, f, i, n and from 1972 in Danish) 


Loans and Guarantees in the Member Countries 
of the European Economic Community 
1974; 20 p.; (dk, d, e, f, i, n) 


Operations in the Associated African and Malagasy States 
and the Associated Overseas Countries and Territories 
1973; 20 p.; (d, e, f, i, n) 


Operations in Turkey | 
1973; 16 p.; (d, e, f, tr) 


The European Investment Bank and the Problems of the Mezzo- 
giorno 

Research Department 

1972; 35 p.; (d, f, i; out of stock : e) 


Investment in the Community and its Financing 
Research Department 

in 1972; 28 p.; (dk, d, i, n; out of stock : e, f) 

in 1973; 40 p.; (e, f; out of stock : dk, d, i, n) 


The European Investment Bank wishes to thank the promoters and the Rapho, 
Spectrum and Hoa-Qui agencies for kindly providing the photographs used in this report. 


Design and layout: Mundoprint France 
Printers: Berger-Levrault, Nancy (France). 
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Unit of account 


Equivalent in national currencies 


The Statute of the European Invest- 
ment Bank defines the unit of account 
to be used by the Bank in terms of 
. gold and provides that the conversion 
' rates between this unit and national 
currencies should be calculated by 
reference to the gold parities com- 
municated to the International Monet- 
ary Fund. Fundamental changes in 
the international monetary system in 
recent years have increasingly shown 
that the changing role of gold and 
consequently of gold parities was 
impeding application of these provi- 
sions of the Bank’s Statute in the 
manner originally intended. Conse- 
quently, on 15 July 1974 the Governors 
of the Bank decided to propose that 
the Statute be amended to empower 
them, acting unanimously, to modify 
the definition of the unit of account to 
be used by the EIB and the method of 
conversion of this unit of account into 
national currencies and vice versa. 
The proposed amendment involved 
modifying the Treaty of Rome of which 
the Statute forms an integral part, and 
on 10 July 1975, after receiving a 
favourable opinion from the Council 
of Ministers which had consulted the 
European Parliament and the Com- 
mission of the European Communities, 
-the Member States approved the 
Treaty amending these provisions of 
the Bank's Statute; this Treaty is at 
present being ratified by each of the 
nine Member States. As an amend- 
ment to the Statute is a lengthy 
process, the Board of Governors of 
the Bank decided at its meeting on 
18 March 1975 to authorise the EIB 
to use new conversion rates with 
effect from 30 December 1974 and 
until the amendment is ratified. 


The new conversion rates applied by 
the Bank are based on the rates of 
conversion between national  cur- 
rencies and the new European Unit 
of Account which is equal to the sum 
of the following amounts of Member 
States’ currencies : 


DM 0.828 Bfrs 3.66 
+3 0.0885 Lfrs 0.14 
Ffrs 1.15 Dkr 0.217 
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Lit 109.0 £ lr 0.00759 
Fl 0.286 


The composition of this basket of cur- 
rencies is such that at 28 June 1974, 
the sum of the component currencies 


would have been equal in value to the | 


International Monetary Fund’s Special 
Drawing Right when calculated on the 
same basis as the latter and hence 
the same as the Bank's statutory unit 
of account by virtue of the common 
gold content of the unit of account 
and the SDR, i.e. the equivalent at 
that date of $ 1.20635. 


The rates adopted for converting the 
unit of account into Member States’ 
national currencies and other cur- 
rencies used by the Bank for its opera- 
tions (e.g. the US dollar and Swiss 
franc), and vice versa, are determined 
each working day by the Commission 
of the European Communities and 
published in the Official Journal. 


In practice, the conversion § rates 
adopted by the Bank for statistical 
purposes during each quarter are 
those obtaining on the last day of the 
previous quarter and, in 1975, were 
as follows : 


ist quarter 2nd quarter 3rd quarter 4th quarter 
1975 1975 1975 1975 

1 unit of account = 
DM 3.01774 3.04474 3.02333 3.07061 
£ 0.534530 0.538633 0.583942 . 0.564620 
Ffrs 5.57964 5.48706 5.18942 5.24197 
Lit 815.517 821.313 809.278 793.118 
Fi 3.13445 3.11230 3.13108 3.15973 
Bfrs 45.4137 45.0405 45.2730 46.1746 
Lfrs 45.4137 45.0405 45.2730 46.1746 
Dkr 7.06637 7.09212 7.03769 7.17554 
£ ir 0.534530 0.538633 0.584093 0.564482 
Dr 37.6488 39.1 639 38.8667 | 39.9761 
TL 17.3812 17.9967 17.9808 17.1993 
$ 1.25496 1.29940 1.28434 1.15451 
Sfrs 3.15176 3.28236 3.21336 3.17242 
Yen 377.190 375.807 377.275 348.751 
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New loan contracts signed by the 
European Investment Bank in 1975 
totalled 1006.5 million units of 
account (1), compared with 996.4 mil- 
lion in 1974. 


Despite the scale of the worldwide 
economic recession, the Bank's finan- 
cing operations were thus maintained 
at a high level. In the industrial coun- 
tries contracting demand and produc- 
tion led to productive capacity being 
seriously underutilised and to wide- 
spread unemployment and short-time 
working. Generally speaking, the rate 
of inflation eased, though less in 
certain countries than in others; some 
suffered both a sharp fall in economic 
activity and a large rise in consumer 
prices. Declining consumption of 
petroleum products reduced the earn- 
ings of the producer countries. Their 
imports increased rapidly however, 
and this factor, combined with a fall in 
most raw material prices and a slow- 
ing down of imports caused by the 
recession, led to a marked improve- 
ment in the balance of payments of 
most industrial countries. An upturn 
in economic activity became apparent 
in the United States and Japan 
towards the middle of the year and 


in certain European countries later in - 


the year, but had not led to any lower 
unemployment by the end of the year. 
Those developing countries that pro- 
duced no petroleum of their own were 
the worst affected by the crisis. 


On the capital markets the tendency 
for short-term interest rates to fall, 
which started at the end of 1974, was 
maintained in 1975, encouraged by a 
gradual! relaxation of monetary policies 
in most countries where efforts were 
concentrated on combatting recession 
and unemployment. The general fall 
in short-term interest rates, together 
with the unexpected scale of private 
saving prompted by the uncertain 


economic situation, brought about a> 


distinct improvement on most long- 
term capital markets which neverthe- 
less had to meet heavy demands from 
the public sector for funding deficits 
and programmes to restimulate the 





economy. On the whole long-term 
yields tended to fall and the volume 
of funds raised by new issues increas- 
ed substantially. Nevertheless pres- 
sures built up in the middle of the year 
especially in Germany where they 
caused the market to be closed briefly, 
while on other markets interest rates 
hardened temporarily. Finally, in the 
last quarter a tendency towards longer 
maturities for new issues became 
apparent so that at the end of 1975 
conditions on the capital markets 


‘were more favourable than for nearly 


two years. 


The Community’s gross domestic pro- 
duct fell by around 2.5 °%o (2) in 1975 
while the volume of trade within the 
Community shrank appreciably. Gal- 
loping inflation and the policies adopt- 
ed to counter it were the main causes 
of the crisis which first showed itself 
in 1974 in flagging economic growth; 
the oil crisis was a further contributory 
factor, pushing up costs, dampening 
demand in certain sectors and making 
for structural adjustments. 


Demand from outside the Community 
fell while private consumption and 
business investment within the Com- 
munity also declined. The result was 
a reduction of more than 10°%o in 
total industrial production with a con- 
sequent disturbing deterioration in 
the employment situation : widespread 
short-time working and some 5 mil- 
lion — 4.3°%o of the working popula- 
tion — unemployed in the autumn. 
Despite the recession, there was little 
sign of inflation slowing down and 
this gave cause for concern at a time 
when the improvement in the econ- 
omies of the United States and Japan 
and the effect of expansionary bud- 
getary policies held out the hope that 
the economic recovery, which had be- 


(1) Except where otherwise indicated, all 


the amounts quoted are expressed in units 
of account (see page 6). Differences be- 
tween the totals shown and the sum of 
individual amounts are due to rounding. 
(2) Except where otherwise indicated, all 
the rates quoted in this chapter refer to 
volume. = : 
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come apparent at the end of the year 
in Germany and to a lesser degree 
in France, would become more wide- 
spread. | 


In Germany a_ substantia! fall in 
exports, a reduction in private con- 
sumption and rapidly diminishing 
investment, in spite of fiscal! incentives 
and a large programme of supplemen- 
tary budgetary expenditure, led in the 
first half of the year to a sharp drop 
’ in gross national product and, more 
especially, in industrial production. In 
the second half of.the year, more 
buoyant demand from abroad, stimu- 
lated by the relatively more favourable 
trend of unit costs, led to a certain 
recovery which an_ expansionary 
monetary and budgetary policy helped 
to maintain. This policy fostered an 
increase in bank fiquidity and a reduc- 
tion in interest rates. Nevertheless the 
high level of unemployment persisted : 
at the end of the year, notwithstand- 
ing the departure of a number of 
foreign workers, over 4°%/o of the 
working population was still without 


employment. Productive capacity con- - 
tinued to be underutilised and the 


extent of the recovery appeared to be 
largely dependent on the trend of 
business investment and on higher 
private consumption. 


In France the pace of economic ac- 
tivity slowed sharply during the first 
half of the year and then more gradu- 
ally during the third quarter. A slight 
recovery began at the end of the year; 
the policy of maintaining incomes fi- 
nally led to some increase in private 
consumption despite a _ propensity 
to save heightened by fear of un- 
employment. The effectiveness of 
measures in support of productive 
investment was however weakened 
by the cautious attitude of firms with 
excess capacity, while the plan for 
reviving the economy led to a more 
_rapid rate of public sector investment, 
including investment by nationalised 
industry. Despite this, unemployment 
continued to rise; in the autumn, more 
than 4°%o of the working population 


was affected. The unemployed may 
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not be re-absorbed very quickly as 
the decline in industrial production 
was greater than the fall in hours 
worked in industry, one result being 
a large drop in productivity. Although 
the rise in prices slowed down ap- 
preciably, the rate of increase was 
still relatively brisk with the risk that 
this might tend to accelerate again if 
the pressures which economic revival 
is likely to place on wages and on the 
restoration of profit margins are not 
fully contained. The upward move- 
ment of the franc continued during 
the first half of the year, but was 
then reversed in the autumn. 


In the United Kingdom the recession 
already discernible at the end of 1974 
became more pronounced during the 
first half of 1975 with economic ac- 
tivity then settling at a low level. Un- 
employment worsened, nearly 5°/o of 
the working population being without 
employment by the end of the year. 
Despite slowing down somewhat dur- 
ing the summer, the rate of inflation 
was still one of the highest in the 
Community. The reduction in imports 
caused by the recessionary conditions 
made it possible to reduce the deficit 
in the balance of trade and the 
balance of payments on current ac- 
count to more normal proportions. 
Nevertheless, the deficit remained 
considerable and the consequence 
was a further decline in the value of 
the pound. The problems facing the 
authorities responsible for economic 
policy were made all the more diffi- 


' cult by the fact that the public sector 


deficit had already. reached a high 
level. Priority continues to be given 
to combatting inflation. From July 
onwards, the Government, with the 
support of the trade unions, intro- 
duced a set of measures aimed at 
reducing the annual rate of price in- 
creases to 10% in the third quarter 
of 1976. Other steps were taken to 
reduce unemployment and _particu- 
larly to provide work for school- 
leavers. 


In Italy the recessionary phase which 


began in the second half of 1974 
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showed no sign of coming to an end 
by the close of 1975. The sharp fall 
in domestic demand, affecting particu- 
larly investment in fixed assets, and 
the absence of any increase in the 
volume of exports led to a general 
decline in economic activity and, es- 
pecially, in industrial output. An im- 
provement in the balance of payments 
on current account made possible the 
early repayment of certain foreign 
debts. 


The trend of demand and prices on 
the international markets led to a cer- 
tain stabilisation of wholesale prices 
as well as to a marked reduction in 
the rate of increase of retail prices, 
which for the year as a whole was 
about the same as the average for 
all Member Countries. Economic 
policy became positively expansionist 
through the use of budgetary and 
monetary instruments. In particular, 
it was decided to bring forward 
the financing of various large pro- 
jects in the Mezzogiorno. Productive 
Capacity, in fact, continued to be 
seriously underutilised; this had es- 
pecially disturbing implications for 
employment since, as a _ result of 
agreements reached between manage- 
ment and workers with a view to 
holding down the number of re- 
dundancies, underemployment was re- 
flected less in an increase in the 
numbers of unemployed than in an 
increase in short-time working. In 
consequence, unit labour costs rose 
much more steeply than wholesale 
prices, undermining the financial posi- 
tion of many businesses. 


In the Netherlands, similarly, there 
was an appreciable fall in production, 
which was slow to recover despite a 
budgetary policy aimed at maintaining 
domestic demand. The upward trend 
of prices and wages continued despite 
a rate of unemployment approaching 
5°/o. The current balance remained in 
surplus. 


In Belgium the effects of the re- 
cession were similar, but appeared 


slightly later. Unemployment was still 
more serious, affecting around 6°%o 
of the working population at the end 
of the year. 


In Luxembourg the contraction in 
private building construction was to 
some extent offset by the expansion 
in public works programmes: it was 
primarily the recession in the iron and 
steel industry, the country’s principal 
industrial sector, that was responsible 
for the sharp decline in activity and 
this is unlikely to end until the eco- 
nomic recovery in neighbouring coun- 
tries is assured. 


In Denmark economic activity re- 
mained at a low ebb despite measures 
adopted at the beginning of the year 
and in the autumn to stimulate a re- 
vival. Unemployment increased still 
further, but the rise in prices slowed 
down and it was possible to reduce 
the balance of payments deficit on 
current account. 


In treland the serious contraction in 
demand, and especially in inventories, 
led to an appreciable reduction in 
imports with a consequent improve- 
ment in the balance of payments 
on current account, which was also 
helped by good farming results 
and tourism. Unemployment, affecting 
around 10% of the working popu- 
lation, continued to give the greatest 
concern. The rate of increase in 
prices slowed down somewhat but 
remained excessive. 


The developing countries linked to 
the European Economic Community 
by financial cooperation agreements, 
especially the African States, Mada- 
gascar and Mauritius and the other 
African, Caribbean and Pacific States, 
signatories to the Lomé Convention, 
were very severely affected as a 
group by the world crisis. 


Their terms of trade, which had al- 
ready worsened in 1974 as a result 
of the increase in the cost of pe- 
troleum products, deteriorated further 








in 1975 because of the persistent rise 
in the price of goods and services 
supplied by the. industrial countries. 
The contraction in international trade 
resulting from the world crisis also 
bore heavily on the export earnings 
of the developing countries, leading 
to a further deterioration in the de- 
ficit in their balance of payments on 
current account, increased borrowing 
abroad on commercial terms, a re- 
duction in foreign currency reserves 
and, in many cases, delays in the 
implementation of development pro- 
grammes. Even those few excep- 
tional countries, such as Nigeria and 
Gabon, which have large petroleum 
reserves of their own, did not escape 
the effects of these developments, 
although they were better able to 
support them. Those countries which 
produced no petroleum, but had man- 
aged to achieve a rapid rate of growth 
in recent years thanks to expanding 
exports and the sharp rise in com- 
modity prices were badly affected. 
The poorer countries whose export 
sectors are weak and narrowly based 
had no choice but to restrict con- 
sumption, which was already at a 
very low level, and to forego invest- 
ments essential to their development. 
This serves to underline the import- 
ance of the prospects of financial, 
technical and industrial. cooperation 
opened up by the Lomé Convention. 


In Turkey good harvests and sustained 
activity in the industrial sector made 
it possible to maintain a rate of growth 
in GNP of around 8%. Despite ex- 
panding consumer demand and the 
maintenance of a large budgetary 
deficit, necessitating greater recourse 
to short-term credits from the Central 
Bank, inflation was limited to about 
10%. for wholesale prices and 15 °%/o 
for retail prices. The balance of pay- 
ments, on the other hand, came under 
severe pressure. Contracting external 
demand and the diminished competi- 
tiveness of Turkish products, particu- 
larly of agricultural products, reduced 
export earnings appreciably, while the 
value of imports rose rapidly to meet 
the country's needs for capital goods 





and the growing demand for consumer 
goods. The worsening trade balance 
and a reduction in remittances from 
Turkish workers abroad, attributable 
to the recession within the Com- 
munity, had the effect of trebling the 
deficit on the balance of payments 
on current account. Despite recourse 
to International Monetary Fund special 
drawing rights and the oil facility, as 
well as to the short-term capital 
market, some 600 million dollars had 
to be drawn from the foreign currency 
reserves; at the end of the year, 
these reserves covered only three 
months’ imports. 


In Greece, following the decline in 
activity in 1974, signs of a very slight 
recovery appeared in 1975 with a rate 
of increase in GNP of probably less 
than 1°/o. Private consumption and in- 
vestment rose only slightly but public 
sector expenditure showed a sharp 
increase. The increase in retail prices 
was around 15°. Exports and im- 
ports rose only moderately so that a 
trade deficit comparable with that for 
1974 was recorded. The deficit on 
the balance of payments on current 
account was nevertheless somewhat 
reduced, thanks mainly to an increase 
in earnings from tourism; in addition, 
loans contracted abroad produced an 
increase in foreign currency reserves 
which, at the end of the year, amount- 
ed to the equivalent of two and a half 
months’ imports. 


In 1975 Community economic poli- 
cies made headway, chiefly in two 
areas directly related to the Bank’s 
activity: regional development in 
Member Countries and cooperation 
in the development of a growing 
number of countries outside the Com- 
munity. 


The Council of Ministers of the Eu- 
ropean Communities decided on 
18 March 1975 to establish a European 
Regional Development Fund and a 
Regional Policy Committee. A repre- 
sentative of the Bank sits in as an 
observer at meetings of the Fund’s 
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Gross yields quoted on the various financial markets in the Community which offer the closest comparison with those 

issued by the European Investment Bank. For the United Kingdom, Ireland and Denmark yields have 

on bonds been calculated, for purpose of comparison, on the basis of an annual rather than a semi-annual 
compounding of interest. , 
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Management Committee and the Re- 
gional Policy Committee; this consti- 
tutes one means of participating in the 
coordination of support for regional 
development within the Community. 
Grants from the Fund in 1975 amount- 
ed to 300 million units of account, of 
which 119.8 million was for invest- 
ments in industry, craft activities or 
services, and 180.2 million for infra- 
structures located in regions eligible 
for state aid for regional development. 
More than 75% of these amounts 
related to projects in Italy, Ireland and 
the United Kingdom. Certain projects 
received both aid from the Fund and 
EIB loans. However, the provisions 


whereby Fund aid in respect of infra- 


structure investments may, wholly or 
partly, take the form of an interest 
subsidy of three percentage points on 
loans granted by the EIB in regions 
eligible for such aid have not yet 
been employed. 


Progress in other areas of Community 
policy, particularly in the energy sec- 
tor or other industrial sectors, has 
been in the preparatory and study 
stages rather than in the decision- 
making .and implementation § stages. 
This was notably the case with the 
Euratom proposals for financing in 
the nuclear power sector. 


On the other hand, 1975 and the 
beginning of 1976 opened up broad 
prospects for economic and financial 


cooperation between the Community 


and an increasing number of coun- 
tries outside the Community. 


Firstly, the Lomé Convention, signed 
on 28 February 1975, between the 
European Economic Community and 
46 African, Caribbean and Pacific 
States (ACP) (1) and coming into 
force on 1 April 1976, considerably 
extends the scope for Bank activity 
outside the Community. As part of 
total financial aid of 3390 million 
units of account to be granted by the 
Community to this group of countries 
up to 1 March 1980, the Bank has 
been requested to make 585 million 
available, mainly in the form of loans 





from its own resources (in an amount 
of up to 390 million), generally car- 
rying an interest subsidy of three per- 
centage points for which 100 million 
have been earmarked from the amount 
of European Development Fund (EDF) 
grant aid, and contributions to the 
formation of risk capital (95 million) 
also to come from EDF resources. 


Under the terms of a decision due to 
be taken by the Council of Ministers, 
the .Bank will contribute on similar 
conditions to the Community's finan- 
cial aid (160 million units of account) 
in favour of the Overseas Coun- 
tries, Territories and Departments 
(OCTD) (2); of this sum 5 million will 
go towards risk capital and up to 
10 million may take the form of loans 
from the EIB’s own resources, which 
will generally also carry’ interest 
subsidies. | 


In accordance with the division of 
responsibilities established between 
the Commission of the European Com- 
munities and the Bank, projects in 


the industrial, mining and tourism” 


sectors are to be submitted to the 
Bank for appraisal; projects in these 
sectors will receive priority in the use 


(1) The ACP States comprise : 

— 17 African States, Madagascar and 
Mauritius associated with the EEC under 
the Yaoundé Convention (AASMM) : 
Benin, Burundi, Cameroon, the Central 
African Republic, Chad, Congo, Gabon, 
Ivory Coast, Madagascar, Mali, Mauri- 
tania, Mauritius, Niger, Rwanda, Senegal, 
Somalia, Togo, Upper Volta and Zaire. 

— 21 Commonwealth countries, compris- 
ing: In Africa: Kenya, Tanzania and 
Uganda (already linked with the EEC 
under the Arusha Agreement of 24.9.69), 
Botswana, the Gambia, Ghana, Lesotho, 
Malawi, Nigeria, Sierra Leone, Swazi- 
land and Zambia; . 
In the Caribbean: the Bahamas, Bar- 
bados, Grenada, Guyana, Jamaica and 
Trinidad and Tobago; 

In the Pacific : Fiji, Tonga and Western 
Samoa. 

— 6 other African countries: Equatorial 
Guinea, Ethiopia, Guinea, Guinea 
Bissau, Liberia and Sudan. 

(2) Overseas Countries, Territories and 
Departments : dependencies of France, 
the Netherlands and the United King- 
dom. 
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of the resources available to the Bank 
(loans from own resources and con- 
tributions to risk capital from EDF 
resources), but this understanding 
does not preclude the Bank from 
granting loans for viable infrastruc- 
ture projects in countries where this 
form of financing would be appro- 
priate. 


The Bank participates in the pre- 
paratory work and planning missions 
undertaken by the Commission in the 
ACP countries in connection with the 
implementation of the Convention’s 
provisions. 


The Community’s policy of cooper- 
ation with the Mediterranean countries 
has developed in a number of im- 
portant ways since the beginning of 
the last quarter of 1975. 


On 7 October 1975, the Council of 
Ministers decided to grant Portugal 
exceptional emergency aid for a total 
of 180 million units of account during 
1976 and 1977. This aid will take the 
form of ordinary loans from the Bank’s 
own resources for an amount of up 
to 150 million, and an interest subsidy 
of three percentage points at a cost 
of about 30 million to the European 
Community budget, which will also 
guarantee in full the Bank’s loans. 


At the end of 1975 and the beginning 
of January 1976, negotiations between 
the Community, on the one hand, and 
Malta, Tunisia, Morocco and Algeria, 
on the other, led to the finalisation 


of four agreements covering financial 
cooperation for the period 1977-1981. 


It is foreseeen that financial aid in 
these countries will total 365 million 
units of account as shown below. 


The indicated amounts for financing 
loans from the Bank’s resources in 
Malta and the three Maghreb coun- 
tries between now and 1981 represent 
ceilings for Bank operations, which 
together total 183 million units of ac- 


“count. These loans will generally 


Carry an interest subsidy of two per- 
centage points which will be financed 
out of the amounts earmarked for 
grant aid. 


In January 1976, the Council of the 
Communities announced its agree- 
ment, in so far as it was concerned, 
for Yugoslavia to have access to nor- 
mal EIB loans, up to a certain amount, 
for financing projects of common in- 
terest. 


Negotiations have also begun or are 
due to begin on a second financial 
protocol with Greece and on a third 
financial protocol with Turkey, it being 
understood that following enlargement 
of the Community the Supplementary 
Protocol with Turkey, providing for 
additional loans totalling 47 million 
units of account, remains to be rati- 
fied. Lastly, it is expected that a 
financial protocol with Portugal will 
follow on the exceptional emergency 
aid to be provided for 1976 and 1977. 


Increasing demands are_ therefore 
being made on the Bank to con- 














Loans from Loans on 

EIB resources special 
(maximum) conditions Grant aid Total 
Morocco ; 56 58 16 130 
Algeria ; 70 19 25 114 
Tunisia 41 39 15 95 
‘Total Maghreb countries . . 167 116 56 339 
Malta 16 5 5 26 
Grand total — 183 121 61 365 











tribute to the implementation of a 
policy of economic and _ financial 
cooperation which the Community is 
now extending to a growing number 
of developing African, Caribbean, Pa- 
cific and Mediterranean countries. In 
order to assist the Bank to mobilise 
in favour of the economic develop- 
ment of these countries the first class 
credit which it enjoys on the capital 
markets, the Member States of the 
Community provide it with adequate 
guarantees and, as required, soften 
the financial conditions of its loans 
by meeting the cost of an appropri- 
ate system of interest subsidies. The 
Bank must consequently allocate for 
lending outside the Community appre- 
ciably more than the approximate 


5°%o which it has so far devoted to 
them on average. 


To do so must not affect its main 
activity which is within the Com- 
munity. In an economic. situation 
which threatens to remain quite dif- 
ficult for some time to come the cor- 
rection of regional tmbalances, the 
creation of infrastructure of common 
interest, investments necessary to 
bring about structural changes and the 
provision of energy supplies on a more 
regular, independent and cheaper 
basis, all call considerable financial 
resources. To mobilise them the EIB 


_ must pursue and intensify its activity 


in keeping with the task entrusted to 
it under the Treaty of Rome. 
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Loans granted in 1975 


rt 


New lending exceeds 
one thousand million u.a. 


917.5 million for loans 
in Member Countries 


mainly Italy and 
the United Kingdom 


Three-quarters in less 
favoured regions 


In 1975 the European Investment Bank signed 77 loan contracts for a total of 
1006.5 million, compared with 84 contracts for 996.4 million in 1974. This 
contributed towards a total investment of around 4400 million. 


Ordinary loans from the Bank’s own resources rose from 910.7 million in 1974 
to 966.4 million in 1975, of which 917.5 million (95 °%o) was lent in Member 
Countries and 48.9 million in Associated Countries, for the most part in Greece. 
In addition 40.1 million, as against 85.7 million in 1974, went for loans on special 
conditions. Of this figure, 35 million was drawn from the resources of Member 
States for lending in Turkey, and 5.1 million from the resources of the European 
Development Fund for the Netherlands Antilles and the French overseas depart- 
ment of Guadeloupe. | 


The balance outstanding on loans from the Bank’s own resources, plus 
guarantees provided, rose by 22.8 °/o between 31 December 1974 and 31 Decem- 
ber 1975, from 3759.6 million to 4616.6 million. 


LOANS WITHIN THE COMMUNITY 


In 1975 the Bank granted 64 loans in the Member Countries of the Community 
for a total amount of 917.5 million, compared with 70 loans totalling 849.7 million 
in 1974. Such operations showed an 8 °/o increase over 1974, and accounted for 
91.1 °/o of the Bank’s activity for the year. 


This broad trend, however, masks an uneven distribution of lending in individual 
countries : financing operations in the United Kingdom more than doubled, and 
in Italy rose by 29 %/o, while in all other Member Countries there was a downturn, 
often considerable. 


This made for a heavy concentration of operations in italy and the United 
Kingdom, which took 39.1°/o and 36.5 °%o respectively of all finance granted 
within the Community. Loans in France still accounted for 17.2 °/o of the total, 
while those granted in Ireland, Denmark and Belgium together accounted for 
only 7.2%. No loans at all were granted in Germany, the Netherlands or Luxem- 
bourg, as a result of the relatively low level of interest rates obtaining in those 
countries. An undertaking has been given, however, to guarantee loans of 
49.1 million units of account for the Gundremmingen nuclear power station 
in Germany. 


The geographical spread of loans influenced the pattern of lending in terms of 
economic policy objectives as laid down in Article 130 of the Treaty of Rome 
(see Table 6, p. 71 and Graph, p. 22). ; 


Loans in the less favoured regions of the Community increased by 24° to 
670.6 million, covering 73% of all finance granted in Member Countries. This 
figure includes operations that not only helped to alleviate regional problems, 
but also served the common interests of more than one Member Country, in 
particular by improving the Community’s energy supplies. About 88 °/o of these 
loans related to projects in Italy, the United Kingdom and Ireland, where 
regional problems are most acute. 
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Total 1006.5 million u.a. 


Italy 358.8 


United Kingdom 334.5 


~ 


France 158.0 


treland 37.7 


Denmark 17.7 
Belgium 10.8 


Greece: ord. loans 47.2 


AASMM : ord. foans 


Turkey : spec. operations 
AASMM-OCTD : 
spec. operations 
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Table 1: Loans granted In 1975 


Breakdown by country 
pr 


; , Yo of 
Number Amount . %y of Member 
Country of loans (million u.a.) grand total Countries 


$e 
Ordinary operations 


Member Countries 


BGIQIUAY <6. ce- ke a ae Ua Ae Se ee oe 1 10.8 cf a 1.2 


Denmark... .. ee 6 17.7 18 1.9 
Feences 2 2 ea: Se die: A 11 158.0 15.7 17.2 
Ireland .... 0. ee a 2 37.7 3.7 4.1 
Italy . 0 ek ke ke 26 358.8 35.6 30.1 
United Kingdom ........ - 18 334.5 33.2 36.5 
Total — 64 . 917.5 91.1 100.0 
Associated Countries 
Gr6GC6 4. ws“ # & &€ Wwe & 4 7 47.2 4.7 
AASMM | 
Mauritius. . . .. ee ee 1 1.7 0.2 
Total 8 48.9 4.9 
a a a ee ee 
Ordinary operations total. . ... 72 966.4 96.0 


Special operations (') 


TUrkKey 8 ewe Si eS SR Se le CS 3 35.0 3.5 
AASMM-OCTD 
Netherlands Antilles. . . 2... 1 4.4 0.4 
Guadeloupe. .... . en ae og Ge 1 0.7 0.1 

Total 5 40.1 4.0 
ee 
Grand total. . 2... wee 77 1006.5 100.0 


a 


‘ (}) Loans on special conditions financed by Member States (Turkey) and by the European Development 


Fund (AASMM-OCTD) accounted for in the Bank’s Special Section. 











Total 1006.5 million u.a. 


Energy, water supplies 463.7 


Telecommunications 


Industry, services 
and agriculture 


Transport 


Agricultural development 


197.7 


164.3 


143.8 


Table 2: Loans granted in 1975 


Sectoral breakdown 





In the Community In the Associated Countries 
Amount Amount 
(million (million 
Sector Number u.a.) *fy Number u.a.) %g 
i 
Infrastructure 39 779.3 84.9 6 62.9 70.6 
Agricultural development . _ — — 2 37.0 41.6 
Energy 19 327.9 35.7 2 20.8 23.3 
Nuclear power stations 6 121.8 13.3 _— —_ —_ 
Thermal power Stations . — —_ — 2 20.8 23.3 
Power lines . 2 35.4 3.9 —_ —_— — 
Development of ‘oll and natural 
gas deposits , a 4 52.4 5.7 —_ — — 
Coal mining 1 13.4 1.4 ioe = cane 
Gaslines . 6 104.8 114 —_ _ — 

_ Water supply and distribution . 7 115.0 12.5 — — — 
Transport 6 138.7 15.1 2 5.1 5.7 
Railways . ; 2 38.5 4.2 —_ —_ —_ 
Roads, bridges and tunnels . 3 70.3 7.6 — — _ 
Shipping . i iy 7 29.9 3.3 1 0.7 0.8 
Airlines _ —_ _ 1 4,4 4.9 
Telecommunications ..... 7 197.7 21.6 _ = — 
Agriculture, Industry and Services 154(') 138.2 15.1 28(°) 26.1 29.4 
Agriculture, forestry, fishing. . . 3 1.3 0.1 — — — 
Industry . . . (ice? ae % 150 135.3 14.7 28 26.1 29.4 
Mining and guarrying* . ‘ 1 0.6 0.1 — — _ 
Metal production and semi-pro- 7 
cessing" : = ee 13 47.9 5.2 1 1.4 7.6 
Construction materials* ae a is 13 74.1 7.5 3 77.3 12.7 
Woodworking . . . . .« « « « 17 5.0 0.5 1 0.7 0.8 
Glass and ceramics. . ... . 3 2.2 0.2 2 1.9 2.2 
Chemicals* . . 13 36.5. 4.0 1 3.0 3.4 
Metalworking and mechanical en- 
gineering . 26 17.2 1.9 4 7.8 2.0 
Motor vehicles, transport equip- 
ment 7 2.7 0.2 — _— — 
Electrical engineering, ‘electronics 8 12.8 1.4 4 6.3 7.7 
Foodstuffs doegth oS. Ol ee ce 30 42.8 4.7 3 31 3.4 
Textiles and leather . 7 7.6 0.2 6 6.2 6.9 
Paper pulp, paper* . 3 1.7 0.1 1 7.5 1.7 
Rubber and agi processing ; 8 2.6 0.3 _— —_ — 
Other . ; : ; 3 1.7 0.2 _— —_— 

Global loans . 4 ~ §2.9(7) —-58 2 —11.1(4) —12.4 
Services (Research and sae daeaes | 
ment)... 2. . rer 1 1.6 0.2  — saci — 
Grand total. . . . . .. 5. 193(') 917.5 100.0 34(°) 89.0 100.0 
ee 
* basic Industries 43 100.2 10.9 6 17.2 16.0 


1) Including 129 global foan allocations. 
Difference between the sum of the 4 global! loans granted in 1975 ee million) and the sum of the 
allocations from current global Joans (63.1 million) approved in 1975 

3) Including 21 global loan allocations. 

4) Difference between the sum of the 2 global loans granted in 1975 (12.7 million) and the sum of the 
allocations from current global loans (23.8 million) approved in 1975. 
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Loans for projects of common interest totalled 438.8 million, about the same 
as in 1974; this figure including operations also justified on grounds of regional 
interest. Over three-quarters of these loans — 338 million — were granted in 


Major support for 
common energy and 
communications projects 





Regional development and conversion 
(670.6 million u.a.) 


Common interest to several! Member 
Countries 


(438.8 million u.a.) 


Sectoral interest 
(5.4 million u.a.) 


Note : Some itoans satisfy more than one objec- 
tive (see Table 6, p. 71) 
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respect of investments aimed at improving energy supplies in the Community. 
There were seven loans for construction and equipment of nuclear power 
stations in the United Kingdom, Italy and France (126.3 million), and a number 
of loans for gastines in the United Kingdom, Italy and Belgium (104.8 million), 
various investments in oil and natural gas development in Italy, the United 
Kingdom, Denmark and France (82.4 million), and coal mining in the United 
Kingdom (24.5 million). Finance for infrastructure to improve road and tele- 
communications links between Member Countries totalled 100.8 million. 


Also of sectoral interest, although accounting for only a small proportion of 
lending in Member Countries, were two projects in Denmark and France. The 
first concerned the modernisation of an agro-industrial undertaking, and the 
second the production of advanced-technology undersea pipe-line welding 
equipment. 7 


Financing operations in the Community in 1975 
Breakdown by economic policy objective 





15 %o of loans for 
industrial projects 





and 85 %o for infrastructure 


Fresh support for 
smaller industrial ventures 





The sectoral pattern of lending was in 1975 considerably influenced by the 


-. economic crisis. Widespread under-utilisation of capacity and a low propensity — 


of companies to invest meant that loans for industrial projects were down by 
more than half. Global loan allocations included, finance totalling 138.2 million 
was advanced for 154 ventures under this heading, i.e. only 15°7/o of lending 


_ within the Community, compared with 36 °/o in 1974 and 40% in 1973. Almost 


all the projects financed were situated in the less developed areas. 


On the other hand the Bank was able to give active support to the policy of 
expanding public investment pursued in most Member Countries both in order 
to restimulate economic activity and to improve energy supplies. The consequent 
increase in finance for infrastructure projects was close to 43 °/o, giving a total 
of 779.3 million, or 85 °/o of all financing in the Community. Almost three-quarters 
of these loans were made for projects located in problem areas. 


Lending for infrastructure continued to show a heavy bias in favour of energy 
projects, for which 19 loans were granted, amounting to 327.9 million or 35.7 °/o 
of all finance channelled into Member Countries. Increases were also recorded 
in the Bank's lending for transport infrastructure (138.8 million) and for projects — 
to improve water supplies in North-East England, Brittany and the Mezzogiorno, 
and to reduce pollution in the Gulf of Naples (115 million). The Bank’s continuing 
support for the extension and modernisation of telecommunications took: the 
form of 7 loans, for a total of 197.7 million. ' | 


In the productive sector, the major beneficiaries were metal production and — 
semi-processing, in particular coated sheet and tube manufacturing, the food- 
stuffs and chemica! industries. Some way. behind these came mechanical 
engineering, construction materials and electrical engineering. 


Only four global loans, amounting to 10.2 million, were granted to intermediary 
institutions for financing small and medium-scale ventures. Indeed, a number 


of such loans granted in previous years were terminated before all the funds | 


had been exhausted, either because of lack of demand for credit, or because 
of downturns in interest rates subsequent to the setting of the rate on these 
loans, in spite of which intermediary institutions drew down 63.1 million from 
global loans still operative on behalf of 129 industrial ventures. This represented 
something of a decline in comparison with 1974, when 187 allocations were - 
made for a total of 76.2 million, but was still far higher than the 1973 showing 
(24.5 million for 39 ventures). The global loan is a particularly effective form 
of financing for regional development, conducive to industrial diversification, 
largely in labour-intensive sectors. In 1975, for instance, the capital outlay 


‘for each job created by ventures financed through global loans was only about 
23000 units of account, compared with an average of 98000 units of account - 


for larger scale industrial projects receiving individual loans. 


Taken together, the projects financed by the ‘Bank in the industrial ‘sector 
in 1975 led to the creation of almost 12 000 jobs and safeguarded a further 4000. - 


Against an economic background of high unemployment, it is worth noting that”. 


building the major infrastructures for which loans were made led to the creation — 
of a large number of temporary jobs, estimated to be in the region of 80000. 
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In 1975, as in previous years, the bulk - 


. Of the Bank's lending went to projects 
in. the least developed regions of the 
Community - 670.6 million units of account 
in all, or nearly three-quarters of total 
finance provided in Member Countries. 


129 smaller industrial ventures, half of © 


these located in the Italian Mezzogiorno, 
received between them 63.1 million units 
of account in allocations from global loans 
granted to intermediary institutions. | 





358.3 million for loans in Italy, 
concentrated in the Mezzogiorno 


mainly to finance major 
Cassa per il Mezzogiorno 
“special projects” 


water supplies 
in Apulia and Basilicata 


The figure for lending in Italy rose by 29 °/o compared with 1974 to 358.8 million, 
i.e. Lit 289800 million or almost 40 °/o of all financing within the Community. 


Two-thirds of the loans in question were granted for projects of regional benefit, — 
_mainly in the Mezzogiorno, and the remaining Lit 104000 million was advanced 


for infrastructure serving the interests of the Community as a whole. 


ENEL received two loans, totalling Lit 36200 million, for construction of the 
Caorso nuclear power station near Piacenza in Emilia Romagna, the rated 
capacity of which will be 840 MWe. Two loans for the same amount were made 
available to AGIP of the ENI Group, to develop a major, deep-lying oil and - 
natural gas deposit in the Po Valley near Malossa. All four loans will help to 
improve the energy situation in Italy and the Community at large. wee 


The Alessandria-Santhia, Piedmont section of the “Tunnels Motorway” and the 
transalpine Fréjus Tunnel! linking Piedmont with Savoy, the French phase of 
which had been part-financed in 1974, received funds from.the Bank totalling 
slightly more than Lit 30000 million. These road links came under the heading 
of investment programmes aimed at improving the movement of people and 
goods between Italy and the rest of the Community. 


Most of the loans granted for reasons of regional interest went towards financing 
major infrastructure works, such as water and natural gas supplies and tele- 
communications installations, essential for the economic take-off of the country’s 
least developed regions. Seven such projects received loans totalling 
Lit 143 500 million. In addition, the Bank lent Lit 42 300 million for nine industrial 


‘projects, chiefly in the chemicals sector. | 


EIB lending was largely confined to a few regions of the Mezzogiorno : 
Lit 72000 million in Apulia and Basilicata, Lit 35200 million in Campania, 


Lit 34500 million in Sicily and close on Lit 17000 million in Molise and Abruzzi. - | 


In these regions over half the loans for infrastructure were made in respect of 
“special projects” sponsored by the Cassa per il Mezzogiorno. 


_ These “special projects”, as defined by law in 1971, emanate from. the author- | 


ities’ concern to narrow the economic gap between the Mezzogiorno and the 
rest of the country by measures to make key infrastructure works of inter- 
sectoral and inter-regional importance, and thereby to stimulate the growth of 
productive activity, the use of natural resources and conservation of the 
environment. | . 


One of these projects is designed to utilise the water resources of Basilicata 
and Apulia to put an end to a shortage that has long impeded the economic 
development of this part of the country. Two loans for a total of Lit 49000 mil- — 
lion will be used to part-finance two major public works. The first of these is a 
new section of the Pertusillo Aqueduct, which links up with the Pugliese 
Aqueduct to supply water from the Pertusillo Dam on the Agri in. Basilicata to 
a number of towns in the heel of Italy. The second comprises construction of 
a dam and 450 million cu.m. reservoir at Monte Cotugno in Basilicata, and an 


~ aqueduct which will make the waters of the Sinni available for various uses, 
especially crop irrigation, in the Alto Metapontino. A loan was granted for the 


development of the Metaponto coastal plain in 1966. 
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Financing operations in Italy reached 
358.8 million units of account. . The Bank 
supported essential infrastructure projects 
(energy, telecommunications and _ water 
supplies) and measures taken to combat 
- pollution, chiefly in the Mezzogiorno, 
where it also helped to finance a variety 
of industrial projects, in such sectors as 
chemicals and steel semi-processing. 


ern a it ed a SL 222 


reducing pollution 
in the Gulf of Naples 


finance for chemicals 
and iron and steel projects 


334.5 million for U.K. 
loans in Scotland, 
Wales and the North 


Another of the special projects which attracted an EIB loan, for Lit 24 000 million, 
was an ambitious scheme for reducing pollution in the Gulf of Naples, the 
shores and hinterland of which are at present one of the most heavily polluted 
areas of Italy. The work in hand to reduce pollution will not only help to 
improve the health situation but also enhance the agricultural, industrial and 
tourist potential of this part of Campania. 


A further EIB loan was made for extensions to the gas pipeline network for 
distribution in Calabria of natural gas from the recently discovered fields in 
the Mezzogiorno, in particular the “Campo di Luna” offshore deposit near 
Crotone, for which two loans were granted in 1974. | 


Three loans totalling Lit 63 500 million will be used to part-finance extension 
and modernisation of telephone installations in Sicily, Abruzzi and Molise, and 
in certain less developed areas of Trentino-Alto Adige and Veneto. 


All the industrial projects for which the EIB has made loans are located in the 
Mezzogiorno. Chemicals and steel production and semi-finishing attracted the 
largest share of finance, Lit 25800 million and Lit 9000 million respectively. 
Once again, the EIB helped to finance petrochemicals installations by ANIC of 
the ENI Group, this time at Gela in Sicily, and the construction of a plant to 
produce base materials for polyurethane manufacturing in the Montedison 
complex at Brindisi in Apulia. Loans were also granted for extensions to a 
chemicals factory being undertaken by the same group at Bussi in Abruzzi, and 
expansion of a pharmaceuticals factory for the Lepetit Group in Latium. 


Two companies in the FINSIDER Group received finance to expand and 
modernise their tube plants at Taranto in Apulia and Torre Annunziata in Cam- 
pania. These plants draw their supplies of steel from works in the Mezzogiorno, 
in particular the Taranto steel complex, which has already received a series of 
loans from the Bank. 


The EIB also provided part of the funds for expanding a fluorescent tubes and 
vapour lamps factory at Bari in Apulia, for a graphite electrodes plant at Caserta 


-in Campania, and for a metallurgical research centre near Rome. 


Finally, the EIB approved 63 allocations, totalling about Lit 30000 million, for 
small and medium-scale ventures in the Mezzogiorno, from global loans granted 
in previous years to Istituto Mobiliare Italiano (IMI), Banca Nazionale del Lavoro, 
Istituto per lo Sviluppo Economico nellitalia Meridionale (ISVEIMER), Credito 
Industriale Sardo (CIS) and Istituto Regionale per il Finanziamento alle Industrie 
Finally, the EIB approved 63 allocations, totalling about Lit 30000 million, for 
and will lead directly to the creation of 3800 jobs. ) 


In the United Kingdom the Bank granted loans totalling 334.5 million units of 
account — £186.5 million —, more than double the 1974 figure. 


The fifteen projects financed are all located in regions facing conversion and 
development problems, particularly in Scotland and the North of England, which 
attracted almost three-quarters of the credit made available, and Wales. Most 
of these were infrastructure projects, mainly in the energy sector and connected 
with the development of North Sea oil and natural gas fields. | 
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development of 
North Sea oil and gas 


two nuclear power stations 


telecommunications 
and water supplies 


and industrial projects 


158 million for loans in France, 
chiefly telecommunications 


A number of loans amounting in all to £47.8 million were granted to the British 
Gas Corporation, for extending the gas pipeline network bringing Frigg natural 
gas from the North Sea: to central Scotland, North-West and North-East 
England, via the coastal terminal at St Fergus. A further EIB loan for £16.9 mil- 
lion was made to finance construction of the petroleum harbour at Sullom Voe 
in the Shetland Islands. This will be used for transferring crude piped from 
the Brent and Ninian fields to tankers for shipping mainly to refineries in the 
United Kingdom and the European mainland. | 


The development of the North Sea oil and gas fields has brought prospects of 
economic development that call for increased electricity supplies in Scotland 
and the North of England. Loans worth more than £50 million were advanced 
for the nuclear power stations at Hunterston in Scotland and Hartlepool in the 
North-East, and for high-tension transmission lines to link the Peterhead and 
Inverkip power stations with the Scottish grid. | 


Two loans were granted in support of coal production and utilisation, one to 
the National Coal Board for opening two coal mines in Yorkshire and Humber- 
side and South Wales and developing a number of mines in the Midlands, and 
the other to the British Railways Board for the acquisition of over 2 000 specially 
designed wagons to deliver coal direct from the mine to the power station. 


The Bank also part-financed two general infrastructure projects in development 
and conversion areas, one concerning the extension and modernisation of tele- 
communications in Wales and the other for improving water supplies in North- 
East England. 


Four industrial projects received loans totalling £32.1 million, and will lead 
directly to the creation of some 1500 jobs, as well as safeguarding over 
700 others. The largest loan (£17.5 million) went to the British Steel Corporation 
for the installation of three new sheet coating lines at Shotton, in an area of 
Wales especially prone to employment problems.. This financing operation 
brought to £67 million the total so far advanced towards the British Steel Cor- 
poration’s Ten-Year Development Strategy. 


The other loans in the industrial sector helped to finance a whisky distilling, » 


maturing and bottling plant at Shieldhall, a semi-portable typewriters factory in 
Glasgow, and a plant to produce glucose for the food and brewing industries 
at Howden in Yorkshire and Humberside. 


Under the global loans granted in previous years to Industrial and Commercial 
Finance Corporation Limited (ICFC), the Bank approved 12 allocations involving 
a total of £2.4 million, in support of small and medium-scale ventures entailing 
the creation of about a thousand new jobs. 


Eleven loans were granted in France, for a total of 158 million units of account 
— Ffrs 845.7 million —, mainly for infrastructure in the fields of energy, transport, 
water supplies and telecommunications. } 


Two loans amounting to Ffrs 325.7 million went in support of the extension and 
modernisation of international telecommunications equipment (exchanges, 
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Lending .for projects which will help to 
increase and diversify the Community's 
energy resources amounted to 327.9 mil- 
lion units of account, or more than 
one-third of all financing in Member 
Countries. The Bank again played a role 
in the development of oi! and natural gas 
fields in Italy, in the Po Valley, and in the 
Danish sector of the North Sea. 





water 


transport 


and nuclear energy 


In Ireland 37.7 million 
for two regional 
development projects 


microwave links, telex etc.) and the improvement of telecommunications in 
Brittany. Since 1967 the EIB has advanced a total of Ffrs 1200 million for 
projects designed to offset the relative lack of equipment in this sector suffered 
by the less developed regions of the country. 


The Breton departments of Finistére, Morbihan and Ille-et-Vilaine also received 
loans totalling Ffrs 50 million to finance modernisation and extension of water 
mains networks, to improve supplies to many rural communes and further the 
development of agriculture, industry and tourism. Four loans were granted 
in 1973 for similar investments. 


Two loans were granted for transport infrastructure, one for Ffrs 150 million 
to increase the traffic capacity and improve operating conditions on the Paris- 
Bordeaux-Hendaye-Spanish frontier railway line serving the Atlantic seaboard, 
and the other for Ffrs 165 million to finance the Verdun-Rheims section of the 
Paris-Lorraine-Germany motorway. A loan for the Verdun-Metz section of this 
road was granted in 1974. 3 


Three loans totalling Ffrs 135 million helped to finance projects aimed at improv- 
ing the Community’s energy supplies. The largest of these, for Ffrs 100 million, 
went towards construction of the fourth stage of Bugey nuclear power station at 
St Vulbas on the Rhéne, bringing total bank finance in support of this project — 
to Ffrs 618.6 million. 


The second loan went to Framatome for a factory at Chalon-sur-Saéne pro- 
ducing pressure vessels and steam generators for nuclear power stations, and 
the third part-financed construction of advanced technology undersea pipeline 
welding equipment to be used initially in the North Sea. 


Société Lorraine de Développement et d’Expansion (LORDEX) received a second 
global loan, for Ffrs 20 million, for extending operations in support of small and 
medium-scale industrial ventures. 


In 1975, 46 allocations worth more than Ffrs 100 million to help to finance fixed 


-assets totalling some Ffrs 300 million were drawn down for small or medium- . 


scale ventures from global loans previously granted to Crédit National, Caisse | 
Centrale de Crédit Hételier, Commercial et Industriel and Société de Dévelop- 
pement Régional de la Bretagne, and to LORDEX. These investments will lead 
to the direct creation of over 2500 jobs and safeguard 1500 others. 


In Ireland two loans totalling 37.7 million (£ tr 22 million) were granted in favour 
of regional development projects; one for extending a cement works at Platin 
in County Meath, supplementing the loan granted in 1974, the other in further- 
ance of the five-year telecommunications extension programme for which the 
EIB had already provided finance over the previous two years. 


The Bank also approved allocation of three sub-loans for £ Ir 1 million from a 
global loan granted in 1974 to the Agricultural Credit Corporation Limited ee): 
the ventures financed will lead to the creation of 360 jobs. | 
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‘Finance provided for investments in the 
United Kingdom amounted to 334.5 mil- 
lion units of account. All the projects 
in question were located in regions fac- 
ing development or conversion problems 
and most of them concerned energy sup- 
plies. As in Italy and France, the Bank 
helped to finance nuclear power stations; 
it also advanced considerable sums for 
. extension of the network of major pipe- 
lines to transport natural gas produced 
from North Sea fields. 





In Denmark 17.7 million 
for the development 
of oil deposits 


and industrial projects 


10.8 million for a gasline 
in Belgium 


In Greece 47.2 million 
for loans from the EIB’s 
own resources 


for irrigation work 


in the Serres plain: 


Six loans were granted in Denmark for a total of 17.7 million (Dkr 125.4 million). 
The largest of these, worth Dkr 43 million, will contribute to the acquisition and 
installation of two oil production platforms for the Dan field in the Danish 
sector of the North Sea. Two further operations supported extension of an 
electric motors factory in the least developed area of North Jutland and 
construction of a very modern, high capacity pig slaughterhouse run by a 
farmers’ cooperative in South-East Jutland which will benefit the cooperative’s 
4000 members. These three projects will lead to the direct creation of more 
than 500 jobs and safeguard around 300 others. 


"9 


The Bank also granted three global loans worth Dkr 47.4 million, one to Finan- 
sieringsinstituttet for Industri og Handveerk A/S and two to the Danish Govern- 
ment acting through Egnsudviklingsdirektoratet, the Directorate for Regional 
Development. Five allocations totalling Dkr 10 million were approved from these 
loans for financing small and medium-scale ventures providing " Jobs for over 
500 workers in less developed areas of the country. 


“In Belgium a foan for 10.8 million (Bfrs 500 million) went to Société Européenne 


du Gazoduc Est-Ouest (SEGEO) for laying a pipeline for conveying natural gas 
from fields in the North Sea and the Netherlands to southern Belgium and 
northern France. This gasline will form part of the European HEWOln which 
has received several loans from the EIB in previous years. 


LOANS OUTSIDE THE COMMUNITY 


GREECE 


Following reactivation of the Financial Protocol with Greece, which had been 
suspended in 1967, the entire balance of funds provided for under this Protocol 
was committed in the form of seven loans totalling $ 55.8 million (1) (47.2 million . 
units of account), or Dr 1878 million, financed from the EIB’s own resources. 


The largest of these loans, for $ 30 million, or Dr 1039.8 million, contributed 
towards irrigation work in the Serres Plain in Eastern Macedonia. It attracted 
the interest subsidy of three percentage points financed by Member States 
which signed the Financial Protocol and reserved for certain infrastructure 
projects showing an indirect or long-term return. The project forms a key part 
of the programme to increase the total irrigated area of the country by approxi- 
mately one third. Flood control on the river Strymon and irrigation of a further 
20 000 ha will make for a marked rise in agricultural production and considerably 
improve the employment situation on irrigated farms. 


(1) The Financial Protocol provided for loans from the Bank for the equivalent of 
$ 125 million. 
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and several industrial projects 


In Turkey -35 million for 
special loans, mainly for 
Elbistan power station 


Financing provided in Greece 


In the industrial sector, the Bank channelled funds to five projects. Two loans 
went to projects in Boeotia for constructing a cement works at Kamari and a 
factory at Oenophyta producing flat-rolled aluminium products. The other 
three loans went to a new electrical and telecommunications cables factory 
at Volos in Thessaly, an integrated cotton spinning and weaving plant at 
Yannitsa in Macedonia and a plant producing nylon filament yarn near Athens. 
Funds for the first four projects were granted through the intermediary of the 
Hellenic Industrial Development Bank (ETBA) and for the fifth through the 
National Investment Bank for Industrial Development (NIBID). These projects 
will create around 1500 jobs. 


A global loan was also granted to NIBID for financing smaller-scale industrial 
ventures, in agreement with the EIB. Two allocations were approved in 1975, 
effectively creating and safeguarding over 200 jobs. 


TURKEY 


In Turkey three loans on special conditions totalling 35 million (TL 605.4 million) | 
were granted by the Bank from funds provided by Member States. 


LIVINTTWN VASAT VAVAVAVAVAY, oe VAVAY, 
and Turkey ASS name \/ os WAVAANA CORDA awa 
VAAAAVAV/ CEOS Vea /VVVAV/ 
(OOM OOK OOK IVNA/AAASA 
V/V aaa DODO OES OP AOOAY 
AAAI V/V vay a DADAALY) NINN VATA ING 8a 
TAVAVAY AVAVAVAY VAVAY, INIVILY LN/ IVAVAVAY AVAVAVAVAVAVAX SA, A V\ 
VW VAS VA KK O OX \/ WIV) Y Lrserheea AAS 
VANTIN AN ANA IN IN A AV AVA A VV 
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Global loan allocations 











a 
Two large infrastructure projects attracted the bulk of these funds. Finance 
totalling 77 million was approved for the Elbistan thermal power station project 
in Eastern Anatolia in 1974 when the first loan (58 million or TL 1008 million) 


was made available. The second loan, for 19 million (TL 330.2 million) was 


granted in 1975. 


and irrigation of the A loan for 11 million (TL 189 million) helped to finance irrigation of 14000 ha 
Berdan Valley of land in the Berdan Valley in Southern Anatolia. The project comprises an 
87 million cu.m. reservoir, and an entire irrigation, drainage and road system; 

it will also mean improved drinking water supplies for the town of Mersin. 


The Industrial Investment and Credit Bank (SYKB) received a further global 
loan of 5 nue (TL 86 million) for financing small and medium-scale ventures. 


The Bank also approved 19 allocations totalling 22.3 million (TL 390 million) 
from the 25 million in lines of credit from its own resources granted to SYKB 
in 1974 for financing smaller-scale industrial projects and to the Turkish 
Industrial Development Bank (TSKB) for loans to private industry. 


These allocations will lead to the direct creation of around 3000 jobs as well 
as safeguarding some 1700 others. The largest venture concerns a cement 
works at Yozgat in Central Anatolia which received a loan of 6.4 million through 
TSKB. The project is being implemented by a joint stock company established 
with a view to enabling workers who are natives of the town, but working abroad, 
to channel savings into productive investment in their home province. 
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1.75 million from the EIB’s 
own resources in Mauritius 


5.1 million for loans 
on special conditions 
from the EDF 


in the Netherlands Antilles 
and Guadeloupe 
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An ordinary loan of 1.75 million (Mau Rs 13.6 million) from the Bank's own 
resources was granted for uprating Fort Victoria thermal power station in 
Mauritius. This operation will help to bring about a significant improvement in 
the island's electricity supplies. 


Two loans on special conditions granted from the European Development 
Fund (EDF) and managed by the Bank under its Special Section as agent for 
the Community went towards financing infrastructure projects in the Netherlands 
Antilles and Guadeloupe. 


In the Netherlands Antilles a loan for 4.4 million (Ant. FI 9.1 million) will help to 
finance construction of additional infrastructure to enable large aircraft to land 
at Cura¢ao international airport. 


The French overseas department of Guadeloupe received a loan of 0.7 million 
(Ffrs 4 million) for constructing a new mixed cargo wharf and various port 
installations at Pointe-a-Pitre. | 





Operations between 1958 and 1975 — 
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Between 1958, when it was established, and 31 December 1975, the European 
Investment Bank signed 641 contracts providing total financing of 5 660.9 million 
at current prices, or some 7950 million at 1975 prices (1). The total cost of 
capital investments for which the Bank has extended long-term finance amounts 
to some 35000 million at 1975 prices (2), corresponding to an average contri- 
bution of 22.4 °%o. | 


The different phases of development in Bank activity are illustrated in the 
graph on page 18 based on current prices. Following the initial phase, during 
which new loan commitments rarely exceeded 100 million, the annual volume 
of Bank lending progressively increased from just under 200 million in 1966 to 
500 million in 1972. Enlargement of the Community led to a rise in Bank 
operations to more than 800 million in 1973 and to around 1000 million in 
both 1974 and 1975. 


Leaving aside the initial phase of activity, these trends correspond to an average 
annual growth rate, over the period 1966-1975, of around 12°/o at constant 
prices, or considerably more than twice the rate of increase in gross fixed 
capital formation in the Community over the same period. Graph A on this page 
shows the growth in amount and volume of Bank operations financed from 
own resources and brings out the combined effect of spiralling inflation and 
enlargement of the Community on activity during the 1970s. The level of activity 
in 1975, however, was no higher, in real terms, than in 1973. 


(i) Constant price evaluations are based on national price indices derived from gross 
fixed capital formation, adjusted to take account of changes in the rates for converting 
national currencies into units of account. 

(2) This represents the total amount of fixed investments in respect of all projects backed 
by the Bank, calculated from data used in establishing the promoters’ financing plans 
at the date when the Bank's Board of Directors approved the relevant financing 
operations. 


Loans from EIB own resources, 1959-1975 (at 1975 constant prices) (') 
(million u.a.) 
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Graph B 


Financing provided within the Community 
from 1958 to 1975 


Breakdown by country 
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* Outside Community 


Indices of Bank activity 
(average annual amounts at: 1975 prices) 
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Financing provided within the Community 
between 1958 and 1975 


Breakdown by economic policy objective 





100 % 
86,8 
iy 
80,8 
) 109 
7,7 
; 66,4 
| fae 
a 

—_ 11,4 

56,6 

49,2 46,9 
20.6 f 
33,9 36.6 
24,1 | 248 
4105 
\ ; 41 : 39 
2.1 = : 
O39 so ce 
1959/65 1966/72 1973/75 


Regiona! interest 


- Common interest 


of which : Energy 


[| Sectoral interest 


% ¥ Other countries 


Indices of Bank activity according to economic 
policy objective 
(average annual amounts at 1975 prices) 


1958-65 1966-72 1973-75 
Regional 


interest 100 340 540 
Common interest ; 
to several Member 

Countries 100 440 1 280 
Sectoral interest 100 660 1 300 





7 





OPERATIONS IN THE COMMUNITY 


By far the greater part of the finance granted by the Bank has gone to Member 
Countries. 496 operations in support of projects located in the Community or 
of direct benefit to Member Countries totalled around 6 870 million at 1975 prices 
(4919.4 million at current prices), or 87 /o of the total. The Bank thereby con- 
tributed towards capital investments totalling around 30000 million at 1975 
prices, leading to the direct creation of 109000 jobs and safeguarding 
44000 others. — 


In accordance with the Bank’s main object of financing regional development - 
and in view of the economic backwardness of the entire Mezzogiorno, Italy 
has been by far the leading beneficiary of EIB financing, having received 45 /o 
of total Bank lending in Member Countries. Next come France with 22 °/o, Ger- 
many with 13 °/o and the Benelux countries with 4%, while, of the new Member 
Countries, the United Kingdom has received 11°, Ireland 2°. and Denmark 
1%, The remaining 1% relates to loans for projects which although located 
outside the Member Countries, are of importance to the Community's energy 
supplies. 


Graph B shows trends in the breakdown of financing by country. Although the 
volume of loans to Italy has continued to increase, its share of total Bank 
lending within the Community, where it remains the leading beneficiary, has 
progressively declined. The proportion of funds granted in France and Germany 
tended to increase, at least until Bank activity was extended to the new Member 
Countries of the Community. The percentages shown for the first three years 
of Bank lending in the new Member Countries are probably somewhat below 
what will be typical when operations are fully under way. 


Most of the finance provided by the Bank within the Community since its 
foundation has benefited the less developed regions or areas facing conversion 
problems (see Table 5, p. 70). It can be seen from Graph C (1) that the share 
of lending in support of regional development has tended to decline, in spite of 
the fact that the average annual amount of such operations increased more 
than fivefold between the periods 1958-1965 and 1973-1975. In contrast, projects 
of common interest to several Member Countries have assumed increasing _ 
importance and, although originally concerning mainly transport infrastructure 
(roads, railways, etc.), within the Community, now cover a wider spectrum of | 
activities. Between 1973 and 1975, more than 75°%o of funds for projects of 
common interest helped to improve the Community's energy supplies, 
e.g. nuclear and hydroelectric power stations, gaslines' and equipment for 
exploiting oil and natural gas. The share of loans for advanced technology . 
and industrial modernisation or conversion ventures has doubled since the initial 
phase of activity, but remains relatively small. : 


(1) N.B.: Some loans satisfy. more than one objective. 
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The Bank mounted a number of opera- 
tions in support of natural gas transmis- 
sion, which is_of growing importance in 
the Community's energy supply pattern. 
Loans were granted not only for the 
United Kingdom.network, but also in Italy 
— for distribution, in Calabria, of natural 
gas from the Campo di Luna field — and 
in Belgium, towards the laying of a line 
which will bring natural gas from the 
North Sea and the Netherlands to southern 
Belgium and northern France. 
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Indices of Bank activity by sector 
(average annual amounts at 1975 prices) 
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A sectoral breakdown of Bank activity within the Community since 1958 shows 
infrastructure projects topping the list with 197 projects receiving 64.9 °/o of total 
commitments (see Table 7, p. 72). Graph D makes it clear that the predominance 
of finance for infrastructure has become more marked and that the breakdown 
of operations according to type of project financed nae substantially enenged 
over the years. 


The share of ending for transport infrastructure, although still considerable, 
is tending to decline in favour of telecommunications and, more especially, 
energy projects, the latter receiving more than 55 °%/o of all funds channelled 


_into infrastructure works between 1973 and 1975. Between 1967 and 1975 a 


total of around 620 million at 1975 prices was granted for 13 nuclear power _ 
stations in Belgium, France, Germany, Italy and the United Kingdom. | 


~ Almost 35 %o of all loans granted since 1958 has gone to productive enterprise. 


Its share of total Bank lending has however steadly diminished (see Graph D), 
particularly over the past two years with the slackening pace of economic 
activity. Nevertheless, the volume of funds earmarked each year for productive 


enterprise increased more than fourfold between the initial phase (1958-1965) 


and 1973-1975, with the Bank providing finance for 767 ventures. This high 
number is attributable to the application, since 1969, of the formula of global - 
loans to banks and other intermediary financing institutions which draw on 
the proceeds, in agreement with the EIB, to make sub-loans for small and 
medium-scale industrial ventures in less favoured areas. 


Between 1968 and 1975, 32 global loans totalling 440 million at 1975 prices © 
were made available to the financing institutions listed in Table 12, page 76. 
Up to 31 December 1975, 257 million had been onlent towards 468 smaller 
scale industrial ventures, more than half of this over the past two years alone. 
Projects financed from global loan allocations are located in the Community’s 
problem areas (see map, p. 28). The average size of allocations was 0.55 mil- 
lion over the 1969-1975 period; they directly improved employment in these areas 
by creating 30700 jobs and safeguarding a further 10500. The global loan 
formula has enabled the Bank to help in financing investments totalling 810 mil- 
lion at 1975 prices. The capital outlay for each job created averaged 26 000 units 
of account for global loan projects as against 96000 units of account for 
industrial projects receiving individual loans. | 


The main industrial recipients of individual loans and allocations from global 
loans were the metals sector (production and semi-processing), followed by the 
chemicals industry and, some way behind, the mechanical engineering and 
transport equipment industries. A substantial number of global loan allocations 
benefited mechanical and electrical engineering projects, the foodstuffs industry, 
the construction materials sector and the woodworking and paper industries. 
The effect of these sub-loans, coupled with a fall in lending to the chemicals 
industry, has been to produce a change in the breakdown of finance by industrial 
sector: the share of loans to the basic sectors, the main recipients, is tending 
to diminish, with a higher proportion of finance going to the foodstuffs and 
processing industries (see Graph D). 
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The Bank’s operations in the Associated 
Countries totalled 89 million units of 
account, of which 48.9 million were in the 
form of ordinary loans from the E/B’s own 
resources. In Mauritius, the Bank part- 
financed the enlargement of a power 
station. Loans on _ special conditions, 
drawn from the resources of the Euro- 
pean Development Fund, were granted in 
the Netherlands Antilles and Guadeloupe. 


ee 


Graph E 


Operations from own resources 
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European Development Fund 


OPERATIONS OUTSIDE THE COMMUNITY (1) 


Operations in the Associated Countries began only in 1963 following entry into 
force of Association Agreements and Financial Protocols signed between the 
Community, and Greece, Turkey, the Associated African States, Madagascar 
and Mauritius (AASMM) and the Overseas Countries, Territories and Depart- 
ments (OCTD). These countries have together received 741.4 million at current 
prices, of which 276.6 million was provided from the EIB’s own resources, 
and 464.8 million from the resources of Member States and the European 
Development Fund (2), i.e. 13.6 °%o of total funds made available by the Bank 
and 5.5 %o of all finance provided from EIB own resources over the period 1963- 
1975. The 145 contracts signed in support of projects in the various Associated 
Countries were distributed between Turkey (382.7 million, or 52°/o of finance 
granted outside the Community), the AASMM and OCTD (242.3 million, or 33 °/o) 


and Greece (116.4 million, or 15 °%o). 


Bank activity outside the Community has shown marked fluctuations as a 
percentage of total lending, and has declined over the past decade, mainly 
because of the institutional factors governing this type of operation arranged 
under agreements concluded for five years and subject to rather lengthy ratifica- 


(1) The amounts given below are based on current prices. It was not possible to establish 
suitable indices for computing lending in each of the countries concerned in real terms. 
(2) Loans on special conditions and contributions to the formation of risk capital made 
by the Bank acting as agent for, and on mandate from, the Member States and the 
European Economic Community (European Development Fund), and accounted under. 
its Special Section (see Statement on page 65). 


EIB activity outside the Community in relation to the Bank’s overall activity 
between 1963 and 1975 
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Graph-F 


Financing outside the Community 


Breakdown by country and type of financing 
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Graph G 


Financing provided outside the Community 


between 1963 and 1975 
Sectoral breakdown 
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tion procedures. Present developments in Community financial cooperation 


policy will doubtless lead to a marked increase in operations outside the Com- 


munity, in real as well as in absolute terms. Funds provided by the Bank from 
its own resources under the terms of financial cooperation with non-member 
countries always carry the guarantee of Member States or the Community. 


The two Yaoundé Conventions and the two Decision concerning the AASMM 


and OCTD fixed a ceiling of 170 million for operations financed from the Bank’s 
own resources and an amount of 140.5 million for loans on special conditions 
or contributions to the formation of risk capital financed from the panegbee! 
Development Fund. 


Between 1 June 1964, the date of entry into effect of the first Convention of 
Association and Decision, and 31 December 1975, the Bank signed 68 contracts 
for projects located in these countries. These contracts related to 33 ordinary 
loans amounting to 135.2 million from the Bank’s own resources and 35 special 
operations totalling 107.1 million financed from the European Development Fund; 
the special operations comprised 32 loans on special conditions worth 104.6 mil- 
lion and three contributions to the formation of risk capital for 2.5 million. 
Graphs F and G provide a breakdown by sector and by country of these 


_ operations which contributed towards investments totalling almost 1100 million, 


leading to the direct creation of around 50 000 jobs. 


Loans for infrastructure projects accounted for 42°/o of total lending in the 
AASMM and OCTD (transport 31 °%/o, energy supplies 7.5 °/o). 


Productive enterprise absorbed 58 %o of funds granted : 21.7 %/o went to projects 
in the mining and quarrying sector, while the foodstuffs industry attracted 18.8 °/o 
and textiles 8.6 %o. 


The first and second Financial Protocols concluded with Turkey provided for 
the granting of loans on special conditions by the Bank acting as agent for, 
and on mandate from, the Member States, for a total of 370 million, with a 
further 47 million to be made available under the Supplementary Protocol! 
(see p. 16). Provision was also made for loans from the Bank’s own resources 
up to a maximum of 25 million. Between 1965 and 1975, the Bank granted 
55 loans for a total of 382.8 million, of which 357.7 million was committed in 
the form of loans on special conditions from budgetary funds provided by 
Member States-and 25 million in ordinary loans from the Bank’s own resources 
(see map, p. 34). 


Graph G gives a sectoral breakdown of finance granted and shows the pre- 
ponderance of loans for industry (37.2°o) and energy (35.8°/o). One quarter 
of all finance in support of industrial investments was provided in the form of — 
global loans to Turkiye Sinai Kalkinma Bankasi (TSKB) and Sinai Yatirim ve 
Kredi Bankasi (SYKB) which onlend the funds, with the agreement of the EIB, 
for small and medium-scale ventures. 


Since 1965, this procedure has enabled the EIB to help in financing fixed 
investments totalling 2 600 million at current prices, leading to the direct creation 
of 20600 jobs and reducing seasonal underemployment in certain agricultural 
areas. 


The first Financial Protocol with Greece which came into effect in 1963, but 
was suspended in 1967, was reactivated in December 1974. Between 1963 


45 











46 


and 1975, the Bank granted 22 loans for a total of 116.4 million ($ 125 million 
— the ceiling fixed under the first Financial Protocol) of which 68.1 °/o went to 
infrastructure, particularly for agricultural development (56.3 million), roads 
(17 million) and energy transmission lines. The remaining 37.1 million was chan- 
nelled into industrial projects mainly in the metals semi-processing and construc- 
tion materials sectors, and the chemical and textile industries. A global loan 
was made available to the National Investment Bank for Industrial Develop- 
ment (NIBID) for financing small and medium-scale ventures in agreement with 
the EIB. These operations will together lead to the direct creation of around 
7 000 jobs and help to improve the employment situation in areas covered by 
irrigation projects (see map, p. 34). 


Loans for infrastructure projects, i.e. about two-thirds of the total amount lent, 
attracted an interest subsidy of three percentage points financed by the Member 
States which signed the Protocol and which also provide their guarantee for | 
all funds granted. 





Resources 





Resources increased 
to nearly 4700 million 


830.7 million | 


raised on capital markets 


issue on the United States 
capital market 


The Bank’s total resources at 31 December 1975 (comprising paid-up capital, 
net income appropriated to the statutory and other reserves and borrowings) 
amounted to 4665.8 million compared with 3 804.2 million at 31 December 1974. 


This increase was made up of an additional 802.2 million in borrowings, taking 
into account variations in conversion rates, and 59.4 million in net income 
appropriated to the statutory and other reserves. 


In 1975, the Bank made calls on the financial markets for a total of 830.7 million, 
including 17 million from the sale to third parties of participations in loans by 
the Bank, compared with 825.5 million in 1974 and 612.3 million in 1973. - 


The return to a more norma! relationship between world short and long-term 
interest rates, coupled with the onset of a general downtrend in rates, enabled 
the Bank to borrow a variety of currencies on a number of different markets. 
Twelve issues in five currencies of Member States raised 363.8 million, as against 
64.5 million in 1974. Nine of these, totalling 241.3 million (1974: 41.9 million), 
were placed on the capital markets of Member States. 


As in previous years, subscriptions were in most cases payable in United States 
dollars (298.9 million), although the exceptionally high proportion attained in 1974 
(665 million out of a total of 825.5 million, or more than 75 °/o), was far from 
matched in 1975. . 


For the first time since the abolition in 1974 of the interest equalisation tax, 
in force since 1963, the Bank was able to make a bond issue on the United 
States domestic market in November 1975, raising $ 75 million for 7 years. The 
Bank's bonds are rated AAA, the highest possible, by the two leading rating 
agencies in the United States. 


At the end of 1975, in pursuance of its policy of extending its borrowing activity 
to other markets, the Bank became the first non-Asian borrower on the Asian 
dollar market in signing a US $ 20 million issue in Singapore. Funds were 
also raised for the first time on the Japanese market by means of a private 
placing in yen for the equivalent of 17.2 million. 


The Swiss capital market proved to be a most valuable source of funds for the 
Bank in 1975; investors subscribed to six issues totalling 133.8 million, compared 
with 34.9 million in the previous year. 


Table 17 on page 79 gives details of borrowings during the year. After deduc- 
tion of repayments and allowing for exchange adjustments, total borrowings 
outstanding amounted to 3915.4 million at 31 December 1975, as against 
3113.2 million at 31 December 1974, representing an increase of 802.2 million, 
of which 40.9 million was received after the end of the financial year. 
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1975 saw the resumption of EIB lending 
activities in Greece,. with seven loans 
totalling 47.2 million units of account using 
up the balance of the funds for which 
provision was made under the first EEC- 
Greece Financial Protocol. Sizeable loans 
were made for a number of irrigation 
projects which will lead to an improve- 
ment in living standards over large areas. 
About 7,000 jobs should be directly 
created by industrial projects which the 
EIB has helped to finance, chief among 
which was an aluminium production works 
on the north coast of the Gulf of Corinth. 





Reduction in the Bank’s 
lending rates 


Table 3: Funds raised up to and including 1975 





Issues Participa- 








tions by 
Amounts {million u.a.) third parties 

KL ———————eem—= i EIB loans Funds 

Private Public . (million raised 
Year Number issues issues Total u.a.) (million u.a.) 
1961 3 76 13.8 21.4 _ 21.4 
1962 2 — 32.3 32.3 — 32.3 
1963 3 8.0 27.2 35.2 —_ 35.2 
1964 5 13.5 53.3 ° 66.8 _ 66.8 
1965 4 _ 65.0 — ~65.0 —_ 65.0 
1966 6 24.0 114.5 138.5 —_ 138.5 
1967 8 40.0 | 154.5 194.5 — 194.5 
1968 13 112.5 100.0 212.5 — 212.5 
1969 9 63.7, 82.3 146.0 - — 146.0 
1970 7 66.6 102.3 168.9  — 168.9 
1971 20 208.0 204.9 412.9 —_ 412.9 
1972 19 133.4 328.6 462.0 17.5 479.5 
1973 22 207.0 401.0 608.0 43 612.3 
1974 16 704.2 121.3 825.5 — 825.5 
1975 26 318.6 495.1 813.7 17.0 830.7 
1961-1975 163 1907.1 2 296.1 4 203.2 38.8 4 242.0 


In contrast to 1974, when persistent increases in interest rates on financial 
markets forced the Bank to raise its lending rate to 10.5 %o, the slight easing of 
conditions on the capital markets in 1975 enabled the Bank to reduce its lending 


rate to 9.875 %o in February, 9.5% at the end of April and 9.25% in June. . 


However, the reversal of trends in long-term interest rates obliged the Bank to 
raise its lending rate again to 9.5 °/o in July 1975 (1). 


(1) As of 10 February 1976 the rates were set at 9°%/o for loans not exceeding 8 years 
and 9.5%. for loans over 8 years. 
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In Turkey finance was provided for a 
project in the Berdan Valley to improve 
the country’s agricultural potential (simi- 
Jar to a previous operation in the Gediz 


Valley); 


it involved the construction of a 


dam and reservoir to bring irrigation to 


14000 hectares. As in 1974, the Elbistan 
power station and lignite mine to supply 


it with 


Bank’s lending. This project is of major 
significance for the 


Turkey. 


fue! attracted the bulk of the 


development of 


Capital increase - 





Subscribed capital 


increased from 2025 
to 3543 million 


Called capital increased 
from 405 to 556.875 million 


At its meeting on 10 July 1975, the Board of Governors decided to increase 
the subscribed capital of the Bank by 75 %o, raising it from 2025 to 3 543.75 mil- 
lion. This increase of 1518.75 million is subscribed by Member States in pro- 
portion to their share in the subscribed capital as follows : 


88 875 000 


Germany 337 500 000 Netherlands 

France | 337 500 000 Denmark 45 000 000 
United Kingdom 337 500 000 lreland 11 250 000 
Italy 270 000 000 Luxembourg 2 250 000 
Belgium 88 875 000 - 


Each Member State will pay in 10 °/o of its share of the agreed increase in its 
own national currency in eight half-yearly instalments, the first on 30 April 1976. 


The paid-up capital will thus be increased progressively from 405 to 556.875 mil- | 
lion, the called capital (paid up and due to be paid up) amounting to 15.7 %/o 


of subscribed capital. Under Article 5 (3) of the Statute of the Bank, the Board 


of Directors may call for payment of the balance of the subscribed capital to 


such extent as may be required to meet the Bank’s obligations in respect of 
its borrowings. 


Table 4 illustrates the growth in the Bank’s capital since its foundation following : 


the increases decided in 1971 and 1975 and the enlargement of the Com- 
munity in 1973. 


Article 18 (5) of the Statute of the Bank stipulates that the total outstanding 
amount of loans and guarantees granted by the Bank shall not exceed 250 %o 
of its subscribed capital. As a result of the recent capital increase this statutory 
limit on loans and guarantees outstanding is 8859 million, compared with 
2500 million in 1958. - 


Table 4: Statement of subscriptions to the capital of the Bank since 1958 


lS SSS SSS SSS SSS SS 


Distribution Called capital 
according . : paid up according 
to Member Subscribed Paid-up Subscribed Paid-up Subscribed Paid-up Subscribed and due to to Member 
States capital capital capital capital capital capital capital be paid up) States 
_ (%o) {million u.a.} (million u.a.) (million u.a.) (million u.a.) (rounded %o) 
a a 
Germany 30.0 300.0 75.0 450.0 90.0 - 450.0 90.0 787.5 123.75 22.22 
France. 30.0 300.0 75.0 450.0 90.0 450.0 90.0 787.5 123.75 22.22 
United Kingdom - — —_ — —_— 450.0 90.0 787.5 123.75 22.22 
Italy 24.0 240.0 — 60.0 ° 360.0 72.0 360.0 72.0 630.0 99.0 17.78 
Belgium 8.65 86.5 21.625 129.75 25.95 118.5 23.7 207.375 32.5875 5.85 
Netherlands 7.15 71.5 17.875 107.25 21.45 118.5 23.7 207.375 32.5875 §.85 
Denmark a —_ — - — — — 60.0 12.0 105.0 16.5 2.96 
Ireland = - — — . —_— — — 15.0 3.0 26.25 4.125 0.74 
Luxembourg ; 60.2 2.0 0.5 3.0 0.6 3.0 0.6 5.25 0.825 0.15 
Total 100.0 1 000.0 250.0 1 500.0 300.0 2 025.0 405.0 3 543.750 §56.875 100.0 


Initial subscription 


Decision of Board 
of Governors 
of 26 April 1971 


Enlargement of the 
Community 
{1 January 1973) 


Decision of Board of Governors 
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of 10 July 1975 


Breakdown | 
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The EIB continued to support the exten- 
sion and modernisation of telecommunica- 
tions in the Community with seven loans 
totalling 197.7 million units of account, 
which went mainly towards installations 
_ in inadequately served regions in Ireland, 
Brittany, Wales, Sicily, Abruzzi, Molise, 
Trentino-Alto Adige and Veneto. 


Results for the year 





Net income amounted 
to 59.4 million 


and was appropriated 
to the statutory 
and other reserves 


Balance sheet total 
at 31 December 1975: 
close on 5500 million 


The results for 1975 were greatly influenced by the increase of about 100 million 
in receipts of interest on loans, whereas the amount of interest and charges on 
borrowings incurred over the year rose by only 77 million. tn contrast to the 
high level of interest rates on money markets during the previous year, 1975 saw 
a downturn in rates with the result that income from short-term investments fell 
from 52 million in 1974 to 34 million in 1975. This drop in investment income 
was also due in part to the fact that the Bank took steps to channel borrowing 
proceeds as quickly as possible into long-term lending in order to reduce 
liquidity. 


After allowing for the amortisation of issuing charges and redemption premiums 
amounting to 9.6 million as against 8.1 million in 1974, the results for the year 


showed an operating income of 54.9 million as against 49.3 million in 1974.. 


On the basis of conversion rates by reference to the European Unit of Account 
as of 31 December 1975, an amount of approximately 4.5 million was credited 


to the profit and loss account resulting from the reevaluation of assets not — 


subject to adjustment under Article 7 of the Statute. The net income available 
for appropriation to the statutory and other reserves thus amounted to 59.4 mil- 
lion. It will be recalled that in 1974, the net income appropriated to the statutory 
and other reserves was 36.3 million, resulting from the deduction from the 
operating income of 49.3 million of a net loss of 6 million arising from the 
reevaluation of assets not subject to adjustment under Article 7 of the Statute, 


of a supplementary provision for administrative expenses of 2 million and, 


finally, of a supplementary amortisation of issuing charges of 5 million. 


Of this balance 20 million was appropriated to the statutory reserve and the 
remainder to the other reserves. At 31 December 1975 total reserves con- 
sequently amounted to 345 million, of which 130 million in the statutory reserve. 


At the same date, the Bank’s balance sheet total stood at 5469 million, 
compared with 4503 million at 31 December 1974, representing an increase 
of 21.5 %o. 














List of projects financed in 1975 


Ordinary operations 


million u. a. (") 


BELGIUM 
Bfrs 500 million | 10.8 


1. Gasline for conveying natura! 
gas from the North Sea and the 
Netherlands to southern Belgium 
and northern France 


Société Européenne du Gazoduc 
Est-Ouest (SEGEQ) 


Bfrs 500 million 10.8 
DENMARK > 
Dkr 125.4 million 17.7 


2. Acquisition and installation of oil 
production platforms for the DAN 
field in the Danish sector of the 
North Sea 


Dansk Boreselskab A/S 
Dkr 43 million. 6.1 


3. Extension of factory producing 
electric motors at Aalborg (North 
Jutland) 


Thrige Titan A/S | 
Dkr 10 million 1.4 


4. Pig slaughterhouse near Sonder- 
borg (South Jutland) 


Slagteriregion Syd 
Dkr 25 million 3.6 


we 
5-6. Global loans to the Danish 
Government (Direktoratet for Egns- 
udvikling) to finance small and 


medium-scale industrial ventures in 
less developed areas of Denmark 


First loan: 
Dkr 17.5 million — | 25 °° 53 
Second loan: 


Dkr 20.0 million |—628 





(1) Finance contracts are denominated in the 
equivalent of the national currency for operations 
in Member Countries, in United States dollars 
for projects in Greece, and in units of account 
for projects in other Associated Countries; 
amounts shown in national! currencies for opera- 
tions in Associated Countries and in Greece are 
thus merely indicative. 


million u. a. 


¢@. Global loan to Finansieringsinsti- 
tuttet for Industri og Handvzrk A/S 
for financing small and medium- 
scale industrial ventures in less 
developed areas of Denmark 


Dkr 9.9 million 1.4 
FRANCE 


_ Ffrs 845.7 million — 158.0 


8. Fourth stage of Bugey nuclear 
power station at St Vulbas (Rhéne- 
Alpes) | 
Electricité de France (EDF) — 
French National Electricity Board 

Ffrs 100 million 19.1 


9. Factory producing pressure ves- 
sels and steam generators for light 
water reactors at Chalon-sur-Saéne 
(Burgundy) 


Société Franco-Américaine de 
Constructions Atomiques (Frama- 

tome) 
Firs 25 million . 4.6 


10. Apparatus for underwater align- 

ing and butt-welding of pipelines 

(new technology) 

Compagnie Maritime d’Expertises 
(COMEX) , 

Ffrs 10 million 1.8 


11-13. Improvement and extension 
of water supply systems in rural 
areas of Brittany. Three loans to 
Finistére (Ffrs 14.3 million) Ille-et- 
Vilaine (Firs 20 million) and Morbi- 
han (Ffrs 15.7 million) departments; 
total Ffrs 50 million 9.6 


14. Verdun-Rheims section of A4 
Paris-Metz motorway (Champagne- 


_ Lorraine) 


Société Concessionnaire des Auto- 
routes Paris-Est-Lorraine (APEL) 
S.A. 

Ffrs 165 million 31.8 














pr re 
million u. a. 


15. Improvement of rail links bet- 
ween Paris and South-West France 
as far as the Spanish frontier 
(Poitou-Charentes, Aquitaine) 


Société Nationale: des Chemins de 
Fer Francais (SNCF) 
Ffrs 150 million 


16. Extension and modernisation of 
the international 
tions system 
Administration des Postes et Télé- 
communications through the inter- 
mediary of Caisse Nationale des 
Télécommunications 

Ffrs 170 million 


17. Extension and modernisation of 
the telecommunications system in 
Brittany 


Administration des Postes et Télé- 
communications through the inter- 
mediary of Caisse Nationale des 
Télécommunications 

Ffrs 155.7 million 


18. Global loan to Société Lorraine 
de Développement et d’Expansion 
(LORDEX) for financing small and 
medum-scale industrial ventures in 
Lorraine 

Ffrs 20 million 


IRELAND 
£ir 22.0 million 


19. Extension and modernisation of 
the telecommunications system in 
Ireland 


Department of Posts and Telegraphs 
through the intermediary of the 
Ministry for Finance 

£lr 17.5 million 


20. Extension of cement works at 
Ptatin, Co. Meath (East Region) 
Cement Limited 

£ir 4.5 million 


telecommunica- . 


27.3 


30.5 


29.7 


3.6 


37.7 


30.0 


1.7 


million u. a. 


ITALY 
Lit 289 800 million 


21-22. Caorso nuclear power sta- 
tion, near Piacenza (Emilia Roma- 


gna) 


ENEL — Ente Nazionale per l’Ener- 


gia Elettrica 
Two loans totalling 
Lit 36 200 million 


23-24. Development of Malossa nat- - 


ural gas and petroleum deposits 
in the Po Valley (Lombardy) 


AGIP S.p.A. | 
Two loans totalling 
Lit: 36 200 million 


25. Four gaslines in Calabria 


SNAM S.p.A. through the intermed- 
iary of EN! — Ente Nazionale 
Idrocarburl 

Lit 7000 million 


26. Sinni aqueduct:: dam and 
450 million m* reservoir at Monte 
Cotugno (Basilicata) and main pipe- 
line to the Alto Metapontino plain 
Cassa per il Mezzogiorno (') 

Lit 24000 million 


\ 


27. Pertusillo aqueduct: pipeline 
connecting with the Pugliese aque- 
duct and -branch lines . supplying 
several towns (Apulia and Basili- 
cata) 


Cassa per il Mezzogiorno 
Lit 25000 million 


28. Measures to reduce pollution 


_in the Gulf of Naples : construction . 
of sewers and purification plant for | 


domestic and industrial waste water 
(Campania) 

Cassa per il Mezzogiorno 

Lit 24000 million 


358.8 


445 


44.5 


8.6 


30.3 


31.5 


30.3 


(') Cassa per opere siraordifarie di pubblico in- 


teresse nellltalia Meridionale. 
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million u. a. 


29. Alessandria (Alessandria pro- 
vince) - Santhia (Vercelli province) 
section, Piedmont, of the “Tunnels 
Motorway” : 


Autostrade — Concessioni e Co- 
struzioni Autostrade S.p.A. 
Lit 24000 million 


30. Fréjus transalpine road tun- 
nel between Italy and France 


Societa Italiana Traforo Autostra- 
dale del Fréjus p.A. (SITAF) 
Lit 7600 million 


31. Extension and modernisation 
of telephone installations in Veneto 
and Trentino-Alto Adige 


SIP — Societa Italiana per l'Eser- 
cizio Telefonico p.A. 
Lit 24500 million 


32. Extension and modernisation 
of telecommunications in Sicily 


SIP — Societa italiana per l’Eser- 
cizio Telefonico p.A., through the 
intermediary of IMI — Istituto Mobi- 
liare Italiano 

Lit 24000 million 


33. Extension and modernisation 
of telecommunications in Abruzzi 
and Molise 


SIP — Societa Italiana per lEser- 
clzio Telefonico p.A., through the 
intermediary of IM! — Istituto Mobl- 
liare Italiano 

Lit 15000 million 


34-35. Extension and modernisation 
of works producing welded steel 
tubes at Taranto (Apulia) 

Tubificio Dalmine Italsider S.p.A. 
First loan through the intermediary 
of the Cassa per il Mezzogiorno 
Lit 900 million 1.1 
second loan through the intermed- 
iary of ISVEIMER — Istituto per fo 
Sviluppo Economico dell’ltalia Meri- 
dionale 

Lit 900 million 1.1 


29.2 


9.3 


29.8 


29.4 


18.4 


2.3 


million u. a. 


36-37. Extension and modernisation 
of plant producing welded steel 
tubes at Torre Annunziata (Campa- 
nia) 

Dalmine S.p.A. 


First loan through the intermediary 
of the Cassa per Il Mezzogiorno 
Lit 3600 million 4.5 


Second loan through the intermed- 
iary of ISVEIMER — Istituto per lo 
Sviluppo Economico dell’ltalia Me- 
ridionale 


Lit 3600 million 45 — 


38-39. Extension and modernisation 
of Gela petrochemicals complex 
(Sicily) by increasing chlorine, caus- 
tic soda, ethylene oxide and ethy- 
lene glycol production capacities 


ANIC S.p.A. 


First loan through the intermediary 
of ENI — Ente Nazionale Idrocar- 
buri - 


Lit 8000 million | 9.9 


second loan through the interme- 
diary of IMI — Istituto Mobiliare 
Italiano 

Lit 2500 million 3.1 


40-41. Plant producing MDI, an 
intermediate product used in the 
manufacture of rigid polyurethanes, 
at Brindisi (Apulia) 


Montedison S.p.A. 
First loan through the intermediary 


of the Cassa per Il Mezzogiorno 
Lit 6000 million 7.6 


Second loan through the intermed- 
lary of ISVEIMER — Istituto per lo 


Sviluppo Economico dell’italia Me- 
tidionale 
Lit 6000 million 7.6 


42. Extension of industrial chemi- 


cals factory (sodium metasilicate 
and chlorofluoro-hydrocarbon deri- 
vatives) at Bussi (Abruzzi) 


Montedison S.p.A. through the inter- 
mediary of the Cassa per il Mezzo- 
giorno 

Lit 1800 million 


9.1 


13.0 


15.2 


22°; 














million u. a. 


43. Extension of pharmaceuticals 
factory at Anagni (Latium) 


Gruppo Lepetit S.p.A. through the 
intermediary of the Cassa per il 
Mezzogiorno 

Lit 1500 million 


44. Extension of factory producing 
fluorescent tubes and vapour lamps 
at Bari (Apulia) 

Osram Sud S.p.A. through the inter- 
mediary of IMI — Istituto Mobiliare 
Itatiano 

Lit 2200 mitlion 


45. Extension of graphite electro- 
des factory at Caserta (Campania) 


Elettrografite Meridionale S.p.A. 
through the intermediary of IMI — 
Istituto Mobiliare Italiano 

Lit 4000 million 


46. New equipment for metallurgi- 
cal research centre at Castel 
Romano, near Rome (Latium) 
Centro Sperimentale Metallurgico 
S.p.A. through the intermediary of 
IMI — Istituto Mobiliare Italiano 
Lit 1300 million 


UNITED KINGDOM 
£ 186.5 million 


47. Hartlepool nuclear power sta- 
tion (North-East England) 

Central Electricity Generating Board 
through .the intermediary of The 
Electricity Council 

£ 7.8 million 


48-49. Hunterston nuclear power 
station (Scotland) 


South of Scotland Electricity Board 


First loan: 

£ 15.6 million 29.2 
Second !foan: 

£ 7.8 million 14.5 


50. High voltage electricity trans- 


mission lines in North-East Scot- 
land | 

North of Scotland Hydro-Electric 
Board 

£ 10.0 million 


1.8 


28 


5.0 


1.6 


334.5 


14.6 


43.7 


17.7 





million u. a, 


51. High voltage electricity trans- 
mission lines in South-East Scot- 
land | 


South of Scotland Electricity Board 
£ 10.0 million 


92-53. Extension of British gasline 
network for conveying natura! gas 
from the Frigg field in the North 
Sea 


British Gas Corporation 
two loans totalling 
£ 24.2 million 


54-55. Second phase of extension 
of the British gasline network for 
conveying natural gas from the 
Frigg field in the North Sea 


British Gas Corporation 
two loans totalling 
£ 23.6 million 


56. Acquisition of 2050 merry-go- 
round wagons for conveying coal 
from mines to power stations 


British Railways Board 
£ 6.3 million 


57. Construction of a petroleum 
harbour at Sullom Voe (Shetland 
Islands, off Scotland) 


Shetland Islands Council 
£ 16.9 million 


58. Opening of two coal mines 
(Yorkshire & Humberside and 
Wales); modernisation and exten- 
sion of several other mines (Mid- 
jands) a 


National Coal Board 
£ 7.2 million 


59. Extension and modernisation 
of telecommunications in Wales 
and neighbouring areas 


Post Office 
£ 17.5 million 


17.7 


44.9 


40.4 


29.9 


13.4 


~ 30.0 
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million u, a. 


60. Improvement of water supply 
system : 200 million m? impounding 
dam at Kielder on the North Tyne 
river and regulation of the rivers 
Tyne, Wear and Tees (Northern 
England) 


* Northumbrian Water Authority 
through the intermediary of Natio- 


nal Water Council 
£ 7.5 million 


61. Installation of three new coat- 
ing lines at British Steel Corpora- 
tion’s Shotton complex in North 
Wales 


British Steel Corporation 
£ 17.5 million 


62. Factory producing semi-port- 
able typewriters in Glasgow (Scot- 
land) 

British Olivetti Limited through the 
intermediary of Olivettl Internatio- 
nal S.A, 

£1 million 


63. Glucose factory at Howden 
(Yorkshire & Humberside) 


‘The Howden Glucose Company 


Limited 
£ 1.6 million 


64. Whisky bottling and blending 
plant at Shieldhall, near Glasgow 
(Scotland) 


The Distillers Company Limited 
£12 million 


Total loans in the Community : 


ASSOCIATED COUNTRIES 


GREECE 
Dr 1 878 million 
($ 55.8 million) 


65. Irrigation and flood control in 
the Serres plain (Eastern Macedo- 
nia), Hellenic Republic 

Ministries of Public Works and 
Agriculture. 

Dr 1039.8 million ($ 30 million) 


13.3 


31.0 


1.8 


2.7 


22.3 


917.5 


47.2 


26.0 





million u. &@. 


66. Factory producing _ flat-rolled 
aluminium products in Oenophyta 
(Boeotia) 

ELVAL — _ Industrie Hellénique 
d’Aluminium S.A. through the inter- 
mediary of the Hellenic Industrial 
Development Bank (ETBA) 

Dr 55.6 million ($ 1.9 million) 


67. Cement works at Kamari 
(Boeotia) . 

Titan Cement Co. S.A. through the 
intermediary of the Hellenic Indus- 
trial Development Bank (ETBA) ‘ 

Dr 139.5 million ($ 4.0 million) 


68. Electrical and telecommunica- 
tions cables factory at Volos (Thes- 
saly) 

Chandris-Cables S.A. through the 
intermediary of the Hellenic Indus- 
trial] Development Bank (ETBA). 

Dr 173.1 million ($ 5.0 million) 


69. Integrated cotton spinning and 
weaving plant at Yannitsa (Eastern 
Macedonia) 


Tissages Helléniques S.A. through 
the intermediary of the Hellenic 
Industrial Development Bank (ETBA) 
Dr 48.4 million ($ 1.4 million) 


70. Plant for producing nylon fila- 
ment yarn in Athens 


ETMA Rayon Manufacturing S.A. 
through the intermediary of the 
National Investment Bank for Indus- 
trial Development (NIBID) 

Dr 119.9 million ($ 3.5 million) 


71. Global loan to the National 
Investment Bank for Industrial 
Development (NIBID) for financing 
small and medium-scale ventures 
Dr 301.6 million ($ 10.0 million) 


MAURITIUS 
Mau Rs 13.6 million 


72. Uprating Fort Victoria thermal 
power station 

Central Electricity Board | 

Mau Rs 13.6 million 


1.4 


3.5 


43 


1.2 


3.0 


7.7 


1.75 


1.75 








ie 





a # 


soit 


als ee 


million u. a. 


Special operations 


NETHERLANDS ANTILLES 
Ant Fl 9.1 million 


73. Extension of Curagao interna- 
tional airport 


Netherlands Antilles 
Ant Fl 9.1 million 


GUADELOUPE 
Ffrs 4 million 


74. Construction of a new mixed 


cargo wharf at Pointe-a-Pitre 


Department of Guadeloupe 
Firs 4 million 


TURKEY 
TL 605.4 million 


75. Irrigation of the Berdan Valley 
in Mersin province (Southern Ana- 
tolia) 


a4 


44 


0.7 


0.7 


35.0 


million u. a. 


Deviet Su Isleri General Midiirligii 
— DS! (Department of State Hydrau- 
lic Works, Ministry of Energy and 
Natural Resources) 

Topraksu (Department of Land 
Reclamation and Development, 
Ministry of Rural Affairs), Extension 
Services of the Ministry of Agricul- 
culture 

TL 189.2 million 


76. Second loan for mining a lig- 
nite deposit and construction of 
a thermal power station at Elbistan 
(Eastern Anatolia), following an earl- 
ier loan for 58 million in 1974 


Turkiye Elektrik Kurumu — TEK 
(Turkish Electricity Authority) 
Tirkiye K6émir Isletmeleri Kurumu 
— TKI (Turkish Coal Enterprises) 
TL 330.2 million 


77. Global loan to the INDUS- 
TRIAL INVESTMENT AND CREDIT 
BANK for financing small: and 
medium-scale industrial projects 


11.0 


19.0 


Sinai Yatirim ve kredi Bankasi - 


(SYKB) | 
TL 86 million 


Total loans outside the Community : 


9.0 
89.0 


GRAND TOTAL: a 1006.5 


59 















Balance sheet of the Bank at 31 December of each year 
§500 Million u.a. 
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Administration 








Changing responsibilities occasioned the resignation of Messrs Gastone MICONI, 
Christopher FOGARTY and David NENDICK from the Board of Directors during 
the year. The Board would like to record its appreciation of their valuable con- 
tribution to the activities of the Bank. | 


All three seats vacated went to new Directors appointed by the Board of 
Governors to complete their predecessors’ terms of office: Mr Ferdinando 
VENTRIGLIA, Director, Mr Norman JORDAN-MOSS, Director and Mr Roger 
BARNES, Alternate. 


Following the resignation of Mr Roger LEONARD, Mr Michael JACOB was 
appointed to the Audit Committee. The Board wishes to express its thanks to 
Mr LEONARD for his valuable work for the Committee. 


The continuing expansion of its activities, in particular its growing functions 
outside the Community, resulted in further additions to the Bank’s staff: 
at 31 December 1975 there were 359 personnel, compared with 338 at 
31 December 1974. 


The Board of Directors wishes to convey its thanks, to the staff of the Bank 
for their diligence and the high quality of their work throughout the year. 


Luxembourg, 6 April 1976 


Yves LE PORTZ 


Chairman of the Board of Directors 
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(in units of account - see notes to the financial statements, Annex E) 





Assets 31.12.1975 | 31.12.1974 
Receivable from Member States on account of called | | 
capital oS AN See ROSS a We OR les , 151 875 000 © — 
Cash and bank deposits | 
At sight and up to one year’s notice . 333 213 291 | 437 899 631 
At more than one year’s notice . 4 243 267 . 3 010 446 
337 456 558 440 910 077 
Investments (Note B) , 
For not more than one year. 7 531 472 © 42 483 789 
For more than one year . 144 704 332 . 71 521 209 
| 152 235 804 114 004 998 
Borrowing proceeds to be received . 40939 011 | 32 806 007 
Receivable from Member States for acivsineltt 2 of ra 
(Annex D) . So be Bs <8 ‘ 38 063 178 | 34 147 391 
Loans (Annex B) | 
disbursed 4178 744 729 | 3 239 857 327 
undisbursed . 264 808 983 © 361 044 873 
| 4 443 553 712 3 600 902 200 
Contra accounts to guarantees | , 
In respect of loans under mandate . 110 926 643 | 112 667 095 
excluding those | % 
(a) in respect of loans granted by third parties . (19 647 523) (19 882 429) 
(b) in respect of Pompe ene by third parties in the : 
loans of the Bank. : eee ee ee ee (42 397 712) (26 188 475) 
Land and buildings . : 503 571 507 445 
Accrued interest and commission . 78 719 249 | 58 483 628 
Unamortised issuing charges . 65 214 634 55 562 755 
Unamortised redemption premiums . 5 096 433 : 5 788 784 
70 311 067 © 61 351 539 
Special deposits for service of loans (Note C) . $2 993 735 41 854 702 
Miscellaneous (Note D) . 11904 024 . 5 709 365 
5 469 481552 4 503 344 447 














Liabilities 


Sas Bean Chip a Sieh |. te 


"81.12.1975: 


31.12.1974 


er he Sc PE SSS SSS SSS SS SSS Ss Eee 


Capital (Annex A) 
Subscribed . 
Uncalled . 


Statutory reserve (Note G) . 
Other reserves (Note G) 
For risks on loans and guarantees . , 
For equalisation of interest on borrowings : 
For monetary risks . : os 
For building 
Write-back of issuing charges previously amortised . 


Staff pension fund. . . . 1 1 we ew ee ee 


Payable to Member States for Sogvapials of yeep 
(Annex D) . or ee Se late 3 ‘ 


Borrowings (Annex C) 


Bonds and notes. . 
Other medium and long-term borrowings . 


Redemption premiums on bonds . 


Undisbursed balance of loans. 


Guarantees 
On loans under mandate . : 
On loans granted by third parties . 


On pamelpstons Py third pale in t the loans of the 


Bank 


Accrued interest ate commission and interest received in 
advance . ee ae ee ee ee ee 


| Coupons and liabilities due and not yet paid (Note C) . 


Miscellaneous (Note D) . 


Memorandum accounts 


Undertaking to stand aba for loans to be granted 
by third parties . ; ge Bo om 


Securities received as guarantee for loans under mandate. 


Securities received on deposit . 


3346 910 328 | 


3 915 482 602 : 
10526 141. 


3 543 750 000: 
2 986 875 000. 


556 875 000° 


130 000 000 | 


143 901 812 | 
13 000 000° 
33 475 915. 
25 000 000 


215 377 727 | 


23 127 079: 
8071073 | 


: 


23 904 493 | 


568 572 274 | 


3 926 008 743 | 


- (19 647 523) 
(42.397 712) 


264 808 983° 


110 926 643 


130.117 144 
32 993 735 | 
AT 270 932 : 


5 469 481552 | 


49 118 809 
27 833 992 
128 724 427 


2 025 000 000 
1 620 000 000 


405 000 000 
110 000 000 


117 982 653 
13 000 000 
29 000 000 
16 000 000 


175 982 653 
23 127 079 


6 514 640 
20 878 986 


2 716 505 002 
396 734 338 


3 113 239 340 
10 604 592 


3 123 843 932 
361 044 873 


112 667 095 
(19 882 429) 


(26 188 475) 


101 574 816 
41 854 702 
20 855 671 


4 503 344 447 


28 166 774 
119 525 722 
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Profit and loss account 
for the year ended 31 December 1975 


(in units of account - see notes to the financial statements, Annex E) 





64 


Debit 1975 1974 
Administrativeexpenses and = 
charges fs A. dh. ok 14 175 391 11 339 398 
Supplementary provision for 
administrative expenses . — 2 000 000 
Interest and charges on bor- 
rowings S ten are - 274 821 383 197 798 267 
Amortisation of issuing 
charges and redemption 
premiums . ag ok ; 9 602 463 8 099 950 
Supplementary amortisation 
of issuing charges . — 5 000 000 
Financial charges . 164 198 962 911 
Depreciation 

of net purchases of furni- 

ture and equipment . 985 086 156 251 
Exchange differences . — 1 172 608 
Net decrease in value aris- 
ing from reevaluation of the 
assets of the Bank not sub- 
ject to adjustment under 
Art. 7 of the Statute . —_ 5 991 566 
Reserve for risks on loans | 
and guarantees . : 25 919 159 12 982 653 
Reserve for monetary risks 4475915 6 000 000 
Reserve for building . 9 000 000 - 5 000 000 
Balance appropriated to the 
statutory reserve 20 000 000 | 12 313 542 

359143595 - 268817 146 


Credit 








1975 1974 
Interest and commission on 
loans a 312 485 485 212 651 511 
Interest and commission on - 
investments =. s 33 974 876 51 965 392 
Management commission 
(Note F) um as : 2 228 327 1 885 773 
Financial and other income 5 188 049 2 314 470 
Exchange differences (Note | 
Ey! seeks ee ee ete, oe 790 943 - — 
Net surplus value arising 
from reevalution of the 
assets of the Bank not sub- 
ject to adjustment under 
Art. 7 of the Statute . 4 475 915 — 

268 817 146 


359 143 595. 











Statement of Special Section(') at 31 December 1975 


(in units of account - see notes to the financial statements, Annex E) 


Assets 7 1975, 1974 





Turkey 


From resources 
of 
Member States 


Loans ...... 228 677 376 216 910 509 
Undisbursed fJoans 128 962 771 103 783 658 
Total (’) 357640147 ° 320694 167 





Liabilities 1975 1974 
Trust management funds 228 677 376 216 910 509 
Undisbursed funds 128 962 771 


103 783 658 
Total 357 640 147 320 694 167 


Associated African States, Madagascar, Mauritius and the Overseas Countries, Territories and Departments 


From resources 
of the European 
Economic Community 


Loans(*) . .. . 78 446 317 63 285 655 
Undisbursed loans. —=6.227 672 388 | 37 020 365 
Contributions to the form- 
ation of risk capital : 
— Equity participations . 1 743 358 1 630 930 
— Quasi-capital assistance 
(of which 244660 u.a. 
not yet paid up) . 919 574 — 
Total 108 781 637 101 936 950 
Summary ae - 
Loans 8 307 123693 280196164 
Undisbursed loans : 156635159 . 140804023 
Contributions to the form- : 
ation of risk capital (of which | 
244 660 u.a. not yet paid up) 2 662 932 1 630 930 
Total 466421784 | 422631117 


(‘} The Special Section was set up by the Board of Governors 
on 27 May 1963 for recording the operations carried out by the 
European Investment Bank for the account of and under mandate 
from Member States and the European Economic Community. 


(7) Original amount of loan contracts signed for 
financing projects in Turkey for the account of 


and under mandate from Member States: 357 900 000 
Add: 
— exchange adjustments + 6576 251 
Less: 
— cancellation 215000 
— repayments 6 621 104 : 
— 6 836 104 
———_——- — 259 853 
357 640 147 


64 719 440 


Trust management funds 80 864 589 
Undisbursed funds :- 
IOANS: a.com ce — 27672 388 37 020 365 
contributions to the form- 
ation of risk capital . 244 660 197 145 
Total 108 781 637 101 936 950 
Trust management funds 309 541 965 281 629 949 
Undisbursed funds : | 
loans .... . . . 156635 159 140 804 023 
contributions to the form- 
ation of risk capital . 244 660 197 145 
Total 466 421 784 422 631 117 
(3) Original amount of loan contracts signed for 
financing projects in the Associated African States, 
Madagascar, Mauritius and the Overseas Coun- 
tries, Territories and Departments (AASMM-OCTD) 
for the account of and under mandate from the 
European Economic Community: | 104 598 831 
Add: 
— capitalised interest 870 921 
— exchange 
adjustments 4 422 850 
—_—_—___ + 5293771 
Less: 
— cancellations 1 269 140 
— repayments 2 504 757 
————_—_——_—-._ — 3773 897 
——_—_————— + 1519874 


106 118 705 | 


65 


Annex A - Statement of subscriptions to the capital of the Bank 


At 31 December 1975 
In thousands of units of account — See notes to the financial statements, Annex E 














Calied capital 
Subscribed Uncalled Paid up at To be 

Member States capital () capital (2) 31.12.75 paid up Total 
Germany... ... «6 | 787 500 663 750 90 000 33 750 123 750 
PANCE sk ue, a ee eo 787 500 663 750 90 000 33 750 123 750 
United Kingdom ..... 787 500 663 750 90 000 33 750 123 750 
WAlY 2 3: ee os TR. ee A ee oS 630 000 531 000 72 000 27 000 99 000 
BeIgIUM <6 -c.. & os: 4 Bo a GS 207 375 174 787.5 23 700 8 887.5 . 32 587.5 
Netherlands. ...... 207 375 174 787.5 23 700 8 887.5 32 587.5 
Denmark . . . . . ww 105 000 | 88 500 12 000 4 500 16 500 
Welland: 4: ase. Sete a Bee 26 250 22 125 3 000 17125 4125 
Luxembourg. . ..... 5 250 4 425 600 225 825 
WOtAL ec. i Soe Se we Se 3 543 750 2 986 875 405 000 151 875 556 875 





(1) By decision of the Board of Governors of 10 July 1975 the subscribed capital of the Bank was increased from 2025 000000 u.a. to 3543 75000 u.a. 

Each Member State will pay in its national currency, 10%. of the increase, i.e. the equivalent of 151 875000 u.a., in eight equal instalments of 18 984 375 u.a. 
on 30 April and 31 October of the years 1976/1979. 

(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’s obligations towards lenders in respect of 
borrowings. 


Annex B - Analysis of loans outstanding 


At 31 December 1975 
in units of account — See notes to the financial statements, Annex E 





Countries and Territories 











in which loans have Number Amount Amount 
been granted (1) (2) of loans disbursed undisbursed Total (3) fo 
Germany ..... . 65 553 137 475 — 553 137 475 12.45 
France . « » . «© «© 4 90 988 903 875 33 516 737 1 022 420 612 23.01 
United Kingdom . . .. 31 459 051 552 77 434 185 536 485 737 . . 12.07 
EEGRY™ ee es, ca Ac ikl ee oc 219 1 744 423 802 66 032 899 1810 456 701 40.74 
Belgium ....... 8 87 051 382 — 87 051 382 1.96 
Netherlands ..... 7 66 592 648 ° — 66 592 648 1.50 
Denmark. . . .... 12 31 052 793 5 495 368 36 548 161 0.82 
_treland ... 0... we 11 100 083 757 — 100 083 757 2.25 
Luxembourg ..... 3 5 583 101 — 5 583 101 0.13 
GyYeCCe: fe) ee ee 21 53 326 242 36 619 525 89 945 767 2.02 
Cameroon ei vie. a 9 12 227 931 _ 12 227 931 0.28 
Congo 1 7 370 061 _— 7 370 061 | 0.17 
lvory Coast 9 29 230 344 20 166 397 49 396 741 1.11 
Gabon 4 3 873 414 —_ 3 873 414 0.09 
Upper Volta 1 379 875 _— 379 875 0.01 
Mauritius 1 —_ 1 750 000 1 750 000 0.04 
Senegal 2 2511 586 — 2511 586 0.06 
Zaire . . 3 13 202 330 16 600 000 29 802 330 0.67 
New Caledonia 1 1518 403 — 1 518 403 0.03 
Turkey 2 19 224 158 7 193 872 26 418 030 . 0.59 
= | a 500 4178 744 729 264 808 983 4443553712 | 100 
(1) Currencies In which loans are repayable: (3) Original amount of ordinary loans calculated on 
the basis of the parities applied on the date of 
Currency: Amount: signature : § 239 068 195 u.a. 
Currencies of Member States .......2.4.-. 2 334 155 459 u.a. Less : 
Option of the Bank as between the currencies of the . 
founder Member States of the Community. ... . 11 207 500 u.a. {a) terminations and cancellations 80 223 069 U.a. 
Other currencies ...... ee a ae ae 1 833 381 770 u.a. (b) exchange adjustments. . . . 41 022 081 u.a. 
Disbursed portion of loans . ...... a ee 4178 744 729 u.a. 
(c) pnepe repayments to the 
Add undisbursed portion of loans. ......, = __ 264 808 983 u.a. QNK:. 4, a “hve ecaew . ae 631 871 621 u.a. 
4 443 553 712 u.a. (d) pee party participations in 
re AOR oy ear ia. Rr A os 42 397 712 U.a. 
of Breakdown of loans at 31.12.1975 by principal form =, ———— = 7 
guarantee* : 795 514 483 u.a. 
igane a anted te oF a uaranteed ae pula, PUtUHane Serene ae Ordinary loans outstanding . . . . 1. 1 1 2 we ew 4 443 553 712 u.a. 
4 the Snan ly pe re, 819 869 154 u.a. ——————— 
oans granted to banks including certain long-term The total volume of loans and guarantees granted by the Bank, which under 
i institutions or guaranteed by them... . . 351 957 659 u.a. Article 18 (5) of the Statute millet not exceed 250 of its subscribed capital, 
cans guaranteed by non-bank companies under ma- amounted at 31 December 1975 to: 
jority control of Member States or public pagans : 
in the Community. . 2... 0.0.0.0. eee 202 479 671 U.a. — ordinary loans . 2. 2. 1 1 6 ee a ew ew ee 4 443 553 712 u.a. 
poone geet! by fixed charge on real estate a ae 114 572 146 u.a. — guarantees given: 
oans guarantee non- ompanie n e : 
tee eaeloe ee : beth cence aes p ; = Sy ae 104 790 300 u.a. « in respect of loans under mandate. ..... 110 926 643 u.a. 
Loans granted to Associated States or guaranteed « in respect of foans granted by third parties . . 19 647 523 u.a. 
DY THEM: wwe: Bt eat Gee, at Heo 85 866 877 U.a. e in respect of third party participations in the 
Loans secured by fixed charge on other property or loans of the Bank ......... «es 42 397 712 u.a. 
other security . 2. 1. 1. 6 ee ew ew et te ___34 037 264 u.a. 
4 443 553 712 u.a. "172 971 878 u.a. 


4 616 525 590 u.a. 
* Certain loans are covered by severa! types of guarantee or security. —_—_— 


o 
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Annex C - Statement of funded debt 


At 31 December 1975 


In units of account — See notes to the financial statements, Annex E 


Operations during the financial year 


Borrowings at 31 December 1975 





Rate 
Borrowings of interest 
a Exchange (weighted 
Payable in 31 December 1974 Borrowings Redemptions adjustments Amount (7) averages) Due dates 
DM 653 966 213 180 829 190 26 817485 — 8323714 799 654 204 7.46 1976/1988 
Ffrs 146 016 123 66 768 791 10493075 + 10322 298 212 614 137 7.92 1976/1988 
Lite. as ee 252 967 627 5975648 + 5602068 252 594 047 6.57 1976/1988 
BS 5. s © % 192 305 406 33 303 360 5825870 -- 3430960 216 351 936 7.61 1976/1993 
Fl. ; 204 884 429 71 808 682 22140219 + 253 572 254 806 464 7.71 1976/1990 
Lfrs .. 112 300 914 11 101 120 — 1823071 121 578 963 . 7.52 1976/1988 
Eurco (’) 90 159 418 | 2022260 + 68 505 88 205 663 8.13 1976/1989 
eet oe eve 1 243 948 014 298 904 958 58595459 -+ 104774308 1 589 031 821 8.69 1976/1990 
SUS: sei mS “S 199 888 316 133 769 079 + 13611 467 347 268 862 7.40 1976/1990 ~ 
£Lebanese 16 802 880 612389 + 251 787 16 442 278 7.13 1976/1985 
Yen... 17 204 252 —_ 270 025 16 934 227 8.50 1978 
Total . . 2. e © © )=63: 113-239 340 813 689 432 132482405 + 121036 235 3 915 482 602 
Redemption 
premiums 10 604 592 551735 + 473 284 10 526 141 
Grand total .. 3 123 843 932 813 689 432 133034140 + 121509519 3926008 743 





gg a 


(1) The following table shows the total capital sums required for redemption of the loans during the five years following the date of this statement: 





Year 1976 1977 1978 ‘1979 1980 
Amount . 6. 6 2 6 8 ee ee ee es 131 270 282 u.a. 213 678 695 u.a. . 262 234 671 u.a. 282 312 073 u.a. 480 057 355 u.a. 
A ————E—E——_EO ee 
(2} The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community: 1 Eurco = DM 0.9 
+ Firs 12 + & 0.075 + Lit 80 + Fl 035 + Bfrs 45 + Dkr 0.2 + £tr 0.005 + Lfrs 0.5. 
Annex D - Amounts receivable ee ia aaises 

ermany . . . .« « + 8 u.a. 
from or payable to Member States 1961 revaluation’ balance 49044 wa. 


for adjustment 
of capital contributions 


In accordance with Article 7 (1) and (2) of the Statute, applica- 
tion of the conversion rates given in Note A entails adjusting 
the amounts paid by Member States in their national currency 
as contributions to the Bank’s capital. 


The corresponding amounts receivable from or payable to 
Member States are as follows: 
Receivable from: 


United Kingdom 24 892 729 u.a. 


Italy . 12 344 216 u.a. 
lreland . 826 233 u.a. 
38 063 178 u.a. 


14 192 092 u.a. 


France oe. ae Aes 8 4564 261 u.a. 

Belgium . 2... ww ee ee 1564 600 u.a. 
Netherlands . . . . 3002 119 u.a. 
1961 revaluation balance 35 534 u.a. 

3 037 653 U.a. 

Denmark . 505 262 u.a. 

40625 u.a. 


Luxembourg. . 


23 904 493 u.a. 


Amounts receivable from or payable to Member States shall be 
settled in accordance with Article 7 (1) and (2), when the interim 
measure referred to in Note A (Annex E) is superseded as a 
result of the decisions to be taken by the Board of Governors 
with regard to Articles 4 (1) and 7 (3) after the amendments to 
the Statute submitted for approval take effect. 


Annex E - Notes to the financial statements 


At 31 December 1975 


Note A — Unit of account used for preparation of the financial 
statements 


The definition of the unit of account of the European Investment 
Bank provided in Article 4 (1) of its Statute, and the method 
for converting it into the national currencies of Member States 
as prescribed in Article 7 (3) can no longer be applied as 
originally intended when the Statute was drafted. 


The Governors therefore decided on 15 July 1974 to propose 
that the Statute be amended, to enable them, acting unanimously, 
to introduce a new definition of the unit of account and to 
modify the system for converting sums expressed in units of 
account into national currencies and vice versa. Amendment 
of the Statute is now in hand. 


As an interim measure, the Board of Governors decided on 
18 March 1975 that, as from 31 December 1974 and pending 
the introduction of a new definition of the Bank's unit of account 
and a new method for conversion of this unit, the EIB would 
adopt as rates for converting Member States’ currencies into 
the Bank's unit of account and vice versa, the rates used for 
converting these currencies into the new European Unit of 


Account, the value of which is equal to the sum of the following 
amounts of Member States’ currencies ; 


DM 0.828 Bfrs 3.66 

£ 0.0885 Lfrs 0.14 
Ffrs 1.15 Dkr 0.217 
Lit 109 £ Ir 0.00759 
Fi 0.286 


This “basket” was so composed that on 28 June 1974 its value 
would have been equivalent to that of the International Monetary 
Fund’s Special Drawing Right. The conversion rates between 
Member States’ currencies and the new European unit of account 
are determined by agreement between the Bank and the Com- 
mission of the European Communities, on the basis of market 
rates, it being understood that the Commission publishes these 
conversion rates in the Official Journal of the European Com- 
munities, Moreover, the Bank is to apply these conversion rates 
in calculating the rates applicable to other currencies used for 
its operations. 3 

As from 31 December 1974, and for as long as the above 
interim measure remains in effect, the Bank's annual balance 
sheets have been and will continue to be drawn up and published 
on the basis of the conversion rates defined above. 
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The following rates were used for drawing up the balance sheet 
at 31 December 1975: 


1 European unit of account = 
3.05382 Deutsche Mark 
5.21981 French francs 
0.575973 Pounds sterling 

797.769 Italian lire 

46.0606 Belgian francs 
3.13120 Dutch guilders 
7.19697 Danish kroner 
0.575039 Irish pounds 

46.0606 Luxembourg francs 
1.16528 United States dollars 
3.05239 Swiss francs 
2.84328 Lebanese pounds 

354.312 Japanese yen 

260.991 CFA francs 


Note B — Investments 


investments comprise : 


(a) treasury bonds, notes and bonds at the 
lowest of cost, nominal or market value 
(market value: 133 486220 u.a.) . no He 
(6) the Bank’s own bonds at their redemption 
cost .... a on ee 


(c) bank bills at their nominal value . 


130 788 247 u.a. 


21018 475 u.a. 


429 082 u.a. 
152 235 804 u.a. 
The breakdown, according to maturity, is as 
follows : 
— not exceeding 3 months. . ..... 2593 789 u.a. 
— over 3 months but not exceeding 6 months. 300 389 u.a. 
— over 6 months but not exceeding 
12 months . ie ee ee ae ee 1 637 294 u.a. 


— over 12 months . 144 704 332 u.a. 


152 235 804 u.a. 


Note C — Special deposits for service of Joans 


This item, which appears as a contra item on the liabilities side 
under the heading “Coupons and liabilities due and not yet 
paid", represents the amount of coupons and bonds due but not 
yet presented for payment. 


Note D — Miscellaneous balance sheet accounts 


These accounts comprise: 

(a) on the assets side: 

— currencies receivable under the heading 
of swap operations outstanding at 
31 December 1975 . ae ee ges cet Se. 2s 

— sundry debtors 


5 644 743 u.a. 
6 259 281 u.a. 


11904 024 u.a. 


(b) on the liabilities side: 

— currencies payable under the heading of 
Swap operations outstanding at 31 Decem- 
ber 1975 . By ua. Gar A, hg e.< 

— deposits from other banks . och. 

— accrued expenses and sundry creditors 


5 601 585 u.a. 
16 372 936 u.a. 
25 296 411 u.a. 


47 270 932 u.a. 
Note E — Exchange differences 


This represents the net profit arising from financial operations 
during the financial year 1975, 


Note F ~— Management commission 


This item represents the remuneration for the management of 
loans for the account of and under mandate from Member 
States and the European Economic Community. 


Note G — Appropriation of net income. 


In 1975 net income available for appropriation to the statutory 
and other reserves amounted to 59375074 u.a., of which 
54919159 u.a. represented operating income and 4475915 u.a. 
the net increase arising from reevaluation of the assets of the 
Bank not subject to adjustment under Article 7 of the Statute. 


On the recommendation of the Management Committee, the 
Board of Directors has decided to propose to the Board of 
Governors that the net income be appropriated as follows : 


(a) 20000 000 u.a. to the statutory reserve: 

(b) 25919 159 u.a. to the reserve for risks on loans and guaran- 
tees; 

(c) 4475915 u.a. to the reserve for monetary risks; 

(d) 9000000 u.a. to the bulding reserve, to meet the projected 
expenses for the construction of new pre- 
mises. 


Report by Messrs Price Waterhouse & Co. 


The President, 
European Investment Bank, 
Luxembourg. 


We have examined the financial statements of the European 
Investment Bank at 31 December 1975 and 1974. Our examinations 
were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. In our opinion, the financial 
statements at 31 December 1975 present fairly the financial 
position of the European Investment Bank at that date, and the 
results of its operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. Our opinion 
on the financial statements at 31 December 1974 was issued on 
20 March 1975. 
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The financial statements covered by our opinion are the following : 
Balance sheet 

Profit and loss account 

Special Section 

Statement of subscriptions to the capital of the 


Bank Annexe A 
Analysis of loans outstanding Annexe B 
Statement of funded debt Annexe C 
Amounts receivable from or payable to Member 

States for adjustment of capital contributions Annexe D 
Notes to the financial statements Annexe E 


Brussels, 2 March 1976 PRICE WATERHOUSE & CO. 














Statement by the Audit Committee 


a ae 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose 
of verifying that the operations of the Bank are conducted and its books kept 
in a proper manner, 


— having studied the books, vouchers and documents which it deemed necess- | 
ary to examine in the discharge of its duties, 


— having examined the reports of 2 March 1976 drawn up by Messrs Price 
Waterhouse & Co., 


considering the 1975 Annual Report as well as the balance sheet of the Bank 
as at 31 December 1975 and the profit and loss account for the financial year 
ending on that date, as drawn up by the Board of Directors at its meeting of 
6 April 1976, 
considering Articles 22, 23 and 24 of the Rules of Procedure, 

hereby certifies : 
that the Bank’s operations during the 1975 financial year have been carried 
out in compliance with the formalities and procedures laid down by the Statute 
and the Rules of Procedure, 
that the balance sheet and the profit and loss account correspond to the book 


entries and that they reflect exactly the situation of the Bank as regards both 
assets and liabilities. 


Luxembourg, 11 May 1976. 


The Audit Committee 


J. BREDSDORFF £E. RAUS M. JACOB 
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Table 5: Financing provided from 1958 to 1975 (') 
Breakdown by country 


Amount % Member 
Country Number — (million u.a.) %q of total Countries 


Ordinary operations : 
Member Countries :. 





Belgium gs 5 “ec cee Se gt ae “eet 8 94.1 1.7 1.9 
DEAMATK. “a: ue. at We. KR lee Ba 13 44.0 0.8 0.9 
Germany . . . «6 6 © ee ew ew 69 654.3 11.5 13.3 
EFANGG: <a. we a: eer Ae ae ww as 97 1 092.7 19.3 22.2 
IVGIANG: @ a> GA ae RO Wea & we oe ee 12 106.7 1.9 2.2 
Maly ie ves. be le Se - | 254 2 231.0 39.4 45.3 
Luxembourg . . . 2. «© 6 2 ea 3 9.0 0.2 0.2 
Netherlands . . . 1. 1 «6 @ © we 7 74.8 1.3 1.5 
United Kingdom. . . . . . 1... 30 551.1 9.7 11.2' 
Non-member countries (4)... . . 3 61.7 1.1 1.3 
WOU ce: 6 Ber eR a a ks a. 496 | 4919.4 86.9 - 100.0 
including guarantees (7)... .. . 9 110.0 2.0 2.2 
Associated Countries : | 

OFECCE® -%. ce: “We ee Be pe hn 22 116.4 2.1 

Turkey ... . O sah ak wee 2 25.0 0.4 

AASMM-OCTD 33 135.2 2.4 

Cameroon . sug. 9 — 17.3 

CONGO: cc, ee. oe & Gee ce ae es 1 9.0 

Ivory Coast. ......0.48. 10 §1.2 

G@DON’. a> ie. See es ee Fe a Gee 4 4.4 

Upper Volta . . . 1. 1. 2 we 1 0.5 

MaAUPIUUS: 29: se. Se (- Bogt Si Re ee 1 1.7 

Mauritania . . 1 11.0 

Senegal . &. fs, Be ee ae ee 2 3.9 

Za 6). 0: as ve Be ee a ee we 3 34.2 

New Caledonia. ..... . we. 1 2.0 

WOU ie Sls ae ee ee ee, Se Ae 57 276.6 49. 

thc ee 
Ordinary: operations total... . . | 553 5 196.0 91.8 

anc ed IW ae Rah ec EE A Pn al RCS PO cick A es 
Special operations (‘). . . .. ... : 
WUPKGY ac ha ee we OR ew 53 357.7 6.3 

AASMM-OCTD ......... 35 107.1 1.9. 

Cameroon . a ee ae ee 6 23.9 
SMOCONGO? 630) 40 aoe ne A> ee tae Pan SS. 38 2 3.1 

Ivory Coast . ..... 2 a 9 34.6 

Benin: a. 2. eh oh eS cae ee 1 3.3 

Gabow «3 & ws @ KA eS 2 3.3 

Upper Volta . ..., 1 5.0 

Madagascar .. ge 1 1.9 

Mauritania . . . . . F 1 2.7 

Senegal : 2 19 

Chad ‘ ‘ 1 1.2 

Zaire. 2. 6 6 ww ‘ 2 148 

Netherlands Antilles . : 1 4.4 

Surinam Bo is 1 1.9 

New Caledonia . be. dat 1 1.0 

Réunion. 2. 2. 6. 6 6 we ew 2 2.8 

GUAGEIOUDS:: <2. 6. a-ak 1 0.7 

Martinique . . 1. 1 1 ew 8 we 1 0.6 

Special operations total. . er 88 464.8 8.2 

including contributions to the form- _ 

ation of risk capital). 2. 6. wk 3 2.5 — 

Grand :total . . ....6.¢4.+48 ~« 641 5 660.8 100.0. 


en rece Serres sey pps PSPs sf SSS SSS SSeS 


(') A summary of financing provided over such a long period should be interpreted very cautiously; data for successive years are affected by price move- 
ments and exchange rate variations occurring between 1958 and 1975. 

(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to authorise the Bank 

to contribute to financing projects outside the Community. 

3) Of which Italy : 90.2 million u.a.; France : 2.7 million u.a.; Germany : 17.1 million u.a. ; 

4) ieee special conditions financed by Member States (Turkey) and by the European Development Fund (AASMM-OCTD) accounted for in the Bank's 
pecial Section. 

(5) 0.5 million u.a. for a project in Cameroon, 1 million u.a, for a project in the Ivory Coast and 1 million u.a. for a project in Senegal. 

N.B.: All tables are expressed in current prices. 











Table 6: Financing provided within the Community in 1975 and from 1958 to 1975 


Breakdown by economic policy objective 


seer sm TE ie iE cit Sih SSS SS SSS PAs Se 





1975 1958-1975 (1) 
: ; Amount Amount 
Economic policy objective {million u.a.} fg (million u.a.) %g 
Ee SR SB NL ee Pr iis Re a Ee TO PO NS RS SAP Ne A 
!. Financing Justified on the basis of a single economic 
objective 
Regional development and conversion [Article 130 (a) and 
(b) of the Treaty of Rome]. . . 475.1 2 888.0 
Sectoral interest: modernisation and conversion ’ of 
undertakings, sectoral restructuring and new technology 
[Article 130 (b) of the Treaty of Rome]. . 3.6 : 16.9 
Common interest to several Member Countries [Article 
130 (c) of the Treaty of Rome]. . . . 2. 2 2 we 241.5 1 095.6 
il. Financing justified on the basis of double economic | | 
objectives . 
Regional and sectoral interest. . — 72.6 
Regional interest and common interest to aoe ‘Mem- 
ber Countries. . 195.5 746.8 
Common interest to several Member ‘Countries and sec- 
toral interest ©. 6 6 6 ee ee eee ee 1.8 68.5 
Il. Financing : justified on the basis of triple economic | 
objectives. . 2. 2. 1 1 ee wee ee ee _ 31.1 
Totals s. 4 Ste Sw we Oa 917.5 4919.5 
am ee 
Summary of financing justified on the basis of one or more 
economic objectives under I, tt or Ill above 
[] Regional. development and conversion 670.6 400.0 3738.5 100.0. 
Belgium e Ps . ® > * ry * « 2 . * ® * * . . e a peers — 57.2 . , 1.5 
Denmark. 6° ER: Bw ae OO Oe Sw 8.0 1.2 26.5 0.7 
Germany. . . » © e's «© «© 8 © © © © © © © w — — 357.2 9.6 
FPAnce- <e. %@, 4. Gok. ye Sh Be ek a ee es 70.3 10.5 786.0 21.0 
reland’ «a, <.26. gw. ah Gia Si we eR ee er 37.7 5.6 106.7 29 
TRANS oe fe tes hee ae SS Tl A RS at 231.3 34.5 1 853.5 49.6 
Luxembourg . . 1 2 6 8 6 6 eh eh ew ew ew ee — —_ 4.0 0.1 
Netherlands’ | a> <.:@ a> Ww cee ce. ee ee Se we — — 40.1 1.1 
United Kingdom . . . 2 6 6 6 ew ew ew ew we 323.3 48.2 507.3 13.6 
C] Sectoral interest. 2. . 1. 2. 2 ew we we ee ew wa 5.4 100.0 189.1 100.0 
[1] Common interest to several Member Countries. . . . 438.8 100.0 1 942.0 100.0 
Energy (production and distribution) . . . ..... 338.0 77.0 1113.7 57.4. 
Nuclear power stations and equipment. . . . . + . 126.3 28.8 487.3 25.1 
Hydroelectric power stations. . 2. . 2. 6 «© 2 we ee — — 99.2 5.1 
Gaslines . . bs a 104.8 23.9 304.5 15.7 
Development of natural gas and oil deposits, drilling 
equipment ae ‘ ae ore ae ee a Gee 82.4 18.7 198.2 10.2 
Coal mining . . . . 2 2 © © © © © © we ew ew 24.5 5.6 24.5 1.3 
Transport 2.6 1 ee we eee ee ee 70.3 16.0 573.1 29.5 
Railways . . Bah ab eee he its Be Oe — _ 103.9 §.4 
Motorways, bridges and tunnels ee ee ee a ae 70.3 16. 423.8 | 21.8 
Inland waterways . bc Ser Oe SS. a a | _ — 24.0 1.2. 
Airlines. Bo we Hd ae es a Se ce —_ — 16.5 0.8 
Other (ethylene pipeline) . ee ta A Stas GN Niece. AY aes SE — — 49 0.3 
Telecommunications . . . . «© «© s+ © © © © «© © 30.5 70 30.5 1.6 
Other infrastructure. . 2. . 6. 6 «© 6 © © we we ee _ _ 16.3 0.8 
Protection of the environment. . . . . 2. 2. . e « > — _ 18.0 0.9 
Industrial cooperation. . . . 2. 1. © © © © «© © © « — —_ 187.6 9.7 
Reseach? «& ss. « 4.4 Se SR HO eS - — — | 2.8 0.1 


| 


(}) See footnote 1, Table 5. 
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Table 7: Financing provided within the Community from 1958 to 1975 (') 


Sectoral breakdown 


rence acca eee re RSP PhS ii SSS su Usps eit SVEN, 





Number Amount 
of which 
allocations 
Loans and © Allocations Total from global loans 
Sector guarantees from global foans (million u.a.) (million u.a.) %e of total 
hth pps egomarc 
Infra structure » * . ¢ r) * r e * e ® 1 97 — 3 1 92.0 — 64.9 
a a ma emer one ans 
<] Agricultural development. ..... rf — 93.9 _ 1.9 
[Cl Energy .. i, es a Ge 91 — 1 387.6 —_ 28.2 
Thermal power stations gone Se As Sas cee Ge 11 _— 107.8 — 2.2 
Hydroelectric power stations .... . 12 — 147.7 _— 3.0 
Pumped storage stations. . .... . 3 _ 55.7 — 11 
Nuclear power stations ....... 26 — 508.9 — 10.4 
Electricity transmission . . ‘ 6 —_ 65.8 — 1.3 
Development of oil and gas deposits . ; 13 _ 162.6 — 3.3 
Coal mining ... . ee & ah 1 — 13.4 — 0.3 
GaSlINGS 2: <a ss 19 — 325.7 — 6.6 
C) Water supply and distribution. . . . 13 — 146.6 —_ | 3.0 
Ca TRANSDOUE. as: ae oes! ak es By Ste 53 — 884.0 — 18.0 
Railways... glee A ted 2d 13 _~ 202.1 — 41 
Roads, bridges and tunnels . Me Me hy ke, 33 —_ 577.9 _ 11.7 
Inland waterways ...... .e. 1 ~ 24.0 _ 0.5 
SMIDDING 6 a Se7 wo a ae La! ee a BE 2 —_ 33.4 —_ 0.7 
Airlines . . a ee ee ee 3 — 41,7 — 0.9 
Ethylene pipeline . Bi ee ae oe 1 — 4.9 —_ 0.1 
C)} Telecommunications ....... 30 : — 653.6 — 13.3 
tC TOUTISM to S40 ode Se SSE GH 1 _ 10.0 _ 0.2 
[ Public buildings... 2... 1. we 2 ~ 16.3 — 0.3 
i 
Agriculture, Industry and Services . . . 299 468 1727.5 215.1 35.1 
i 
() Agriculture, forestry, ven e-a t 4A S 1 4 | 7.5 2.0 0.1 
LJ Industry (7). . gta ts Se a Se 8 294 461 1 706.2 211.7 34.7 
Mining and quarrying * eo : 3 12 10.5 4.1 0.2 
Metal production and semi-processing * 36 20 449.1 14.2 9.1 
Construction materials* . ...... 23 32 100.0 16.5 2.0 
Woodworking . . . . 2. 1. we ew ew 1 34 15.4 11.8 0.3 
Glass and ceramics ........ 11 12 28.5 6.2 0.6 
Chemicals* . 65 17 358.5 7.9 7.3 
Metalworking and mechanical engineering 33 106 158.2 46.9 3.2 
Motor vehicles, transport equipment. . . 12 16 122.3 6.3 2.5 
Electrical engineering, electronics . . . 14 24 68.1 13.9 1.4 
Foodstuffs ... bo Oc -Ner Ag suas tat 8S 36 80 151.8 40.3 3.1 
Textiles and leather b. ay teh A Che sk la 12 49 33.0 19.0 0.7 
Paper pulp, paper” . . . oo 5 20 28.3 9.0 0.6 
Rubber and plastics processing . a at 4 8 26 46.9 10.7 1.0 
Other industries . . . oe ae 3 10 6.8 3.8 0.1 
Building ~- civil engineering a ee — 3 1.1 1.1 — 
Global loans . . . 1. ww ew ke 32 — 127.7 (7) — 2.6 
L] Trade and services. . ...... 4 3 13.8 1.4 0.3 
Tourism . . ety das ats 2 3 9.4 1.4 0.2 
Research and development . a a 2 — 4.4 _ 0.1 
SUT anemenenaeeeneeeeeer eee 
Grand total . . .....6..8~+% 496 468 4919.5 215.1 100.0 


(1) See footnote 1, Table 5. 

{2} Of which basic industries (marked with an asterisk) : 946.4 million u.a. 

(3) This amount represents the unallocated portion of the global loans (however, after cancellation of 68.5 million u.a., the balance still to be allocated within 
the Community is actually 59.2 million u.a.). 
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Table 8: Financing provided in Turkey from 1965 to 1975 (') 


Sectoral breakdown 

















Number ~ Amount 
of which 
allocations 
Sector . Loans _ from aishel loans ition wan mee anon) fo of total 
Infrastructure . . 2. . 2. 1 ee ww 15 —_ 240.4 — 62.8 
Ci Agricultural development. . ... . . 3 _— 36.0 — 9.4 
EISERCKGY w?uk OS ce aa ee Bs ee 7 — 136.9 — ——- 35.8 
Thermal power stations... ... . 2 — 77.0 — 20.1 
Hydroelectric power stations . ... ., 4 —_— 52.3 — 13.7 
Electricity transmission . . . .. . . 1 4 — 7.6 — 2.0 
[] Transport . . . 1... ad ae 5 _ 67.5 — 17.6 
Railways % so % 6: we -S  ee  S 3 — 38.8 — 10.1 
Roads and bridges. . . . . 2.» sw . 1 — 20.0 | _ 5.2 
ABINMES - &. a. © -& oh ae Ge R. ee re wee 1 _ 8.7 _ 2.3 
Agriculture, Industry and Services . . . 40 43 142.3 33.2 37.2 
ES ANGUSLY se: “S- - -ek. e  . P 39 40 140.3 32.5 36.7 
_ Mining and quarrying. . . .. 2... — 1 0.8 0.8 0.2 
Metal production and semi-processing . 4 2 3.4 0.5 0.9 
Construction materials . 4 3 15.4 79 4.0 
WOOdWOrkKING: 4. 4 5. Si ce Hee So OW 1 2 2.3 1.1 0.6 
Glass and ceramics. 2 1 4.4 | 1.2 1.2 
Chemicals 9 4 35.4 1.5 9.2 
Metalworking and mechanical engineering — 9 4.4 4.4 1.2 
Electrical engineering. . . . . 2. sa 1 4 3.1 2.3 . 0.8 
FOOdStUIS® 6. t,o we ew — 7 5.2 5.2 14 
Textiles and leather . ) 6 9.9 6.1 2.6 
Paper pulp, paper . 5 1 47.9 1.5 12.5 
Rubber processing . 1 — 0.5 — 0.1 
Global loans . . . . . 7 — 7.6 (?) — 2.0 
El SCPVIGES « ac Sa ek eo we ce 1 3 2.0 0.7 0.5 
(global loan: preinvestment studies and 
technical assistance) 
Grand total. 2... 2. 2 2 2 es ee 55 43 382.7 33.2 100.0 


1) Loans on special conditions for the account of and under mandate from the Member States granted under the Special Section and ordinary loans amount- 
ing to 25 million u.a. from the EIB’s own resources, 
(2) Unallocated amount of global loans. 
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Table 9: Financing provided in the AASMM-OCTD from 1964 to 1975 (') 


Sectoral breakdown 














Amount 
Sector : Number (million u.a.) % of total 
Infrastructure . 2. 2... ww ee ee ee ee 27 100.5 41.5 
C) Agricultural development. . . 1. 6 6 ee ee eee ee 1 0.7 0.3 
Cl EAGIGY: “2. a Se Ele a Bo ek OS A .  s . s e  e 4 18.3 7.5 
Thermal power stations... . 1. 1. 1. ee ee ee ee ea . 1 1.8. 0.7 
Hydroelectric power stations . . . . 1. 1. 1 1 ew ee ee ee 2 7.5 3.1 
Electricity transmission . . 2. 1. 1 ew ew ew ew ee ee ee ee 1 9.0 3.7 
{ Water supply and distribution. . 2. . 1. 1 uw ew ee ew ee 1 5.8 2.4 
ES TPANSDOt sac. inne caps eon? che eee te. Sec nes. My ae ae Tee ae CP Ea 20 74.9 31.0 
Railways . 5 33.1 | 13.7 
Roads and bridges . 6 22.3 9.2 
Shipping . 8 15.1 6.3 
Airlines 1 4.4 1.8 
Ci TelecommunicationS: .. séo0%. 2 oe Bo. OR eS Re, ee ee te ee 1 0.8 0.3 
Agriculture, Industry and Services . . . . 1. 2 «6 2 ee ew ew 41 141.8 58.5 
C] Agriculture, Forestry, Fishing. . . 2. 2. 6 6 2 8 ee ee ee 2 9.3 3.8 
CAS TMGUSUY” 2s SK ae A ete: ch a a, Se ws a aS dt re ale ee 36 128.9 53.2 
Mining and quarrying . 4 52.6 21.7 
Metal production and semi-processing . 2 3.2. 1.4 
Construction matetialS < « «26 <<. wo <8 &@ 6 4 ow WO aA we a 2 2.3 0.9 
Chemicals 2 3.0 1.20 
Motor vehicles, transport equipment . 1 1.4 0.6 
FOOdSIUTS: <- te: 8 tk oe ig, He ee we i OE a Be eS 14 45.6 18.8 
Textiles and leather. 2. 2. 6 6 6 we ee we eee ee 11 20.8 8.6 
Eh Sewicesil-s. x ar Ak Se rede wo we ee ee Bi : 3 3.6 1.5 
TOURS v4. 2. % ce Sh H-& e - . “afotet cae tas e  t  -y ee ' 2 2.6 11 
Ouler se a ow es lh ae eS SR Sm TR ME th me Be me ce, 1 1.0 0.4 
Gland tise 6; -b mcace oh 6s oe Hes Bo Re a 68 () 242.3 100.0 


ce Af EE SSS SS At SE SSS SSS FOS SE a, SED ET ED 


. () Ordinary loans from the resources of the EIB (135.2 miilion u.a.) and special operations financed from the resources of the EDF (107.1 million u.a.), which 


have been the subject of an EIB financing proposal or opinion and a financing decision by the Commission of the European Communities. 
(2) This sum includes three contributions, totalling 2.5 million u.a., to the formation of risk capital. 








Table 10: Financing provided in Greece from 1963 to 1975 (') 
Sectoral breakdown 


pment gps thn SSW SS HSS Ll EE 


Number - Amount 
of which 
. allocations 
: Allocations Total from global foans ; 
Sector Loans from global foans {million u.a.) (million u.a.) % of total 
Se gh Si a ee 
Infrastructure... 1 1 et ee we ew 9 _ . 79.3 — 68.1 
a Na re ea Re a ard Pe ED, APY a re Le I EO EP ON ne ST Re ne eee 
[ Agricultural development. .... . 4 — 56.3 — 48.4 
Ua ERGTOY: 2c ike te 3 sa; 4. ee wes Se 1 — 6.0 — 5.1 
Electricity transmission . ...... 1 — 6.0 — 5.1 
[J Transport . 2 6 6 6 tu ee we 4 — 17.0 — 14.6 
Roads and bridges. . . . ... es 4 — 17.0 — 14.6 
ee ae a a PS ey a NCE ve ee EN ECP De ne a ee ee 
Agriculture, Industry and Services . . . 13 2 37.1 1.5 . 31.9 
pg i a i i mtn hii meee Seen 
[3 Industry «..- = =. % © «6% 2:6 % 13 2 37.1 1.5 31.9 
' Metal production and semi-processing . 3 _ 11.6 — 9.9 
Construction materials. . . . . . « 3 — 6.5 — 5.6 
Woodworking . 1 — 0.6 — 0.5 
Glass and ceramics. — 0.8 0.8 0.7 
Chemicais Me ids Se 2 — 5.0 — 4.3 
Electrical engineering, electronics 1 —_ 43 _ 3.7 
Textiles and leather . 2 1 2.1 0.7 1.8 
Global loans 1 — 6.2 — 5.4 
a hc a ae ph ipl eee 
Grand total. . . . 1... 6. ee ee 22 2 116.4 1.5 100.0 


etanercept ttt er it SS SSP SS Sr SS  —————E—————— 


(1) Bank financing in Greece was interrupted from 1967 to 1974. A decision to reactivate the Financial Protocol with Greece was taken in December 1974. 


Table 11: Loans granted within the Community in 1974 and 1975 (’) 
Breakdown by type of financing 


NN enim a mmpaneen cain mela etm tem em A a 


Direct individual Indirect individual . 

oans loans (2) Global loans (3) Total 
Country | Number Million u.a. Number - Million u.a. Number Million u.a. Number Million u.a, 
ae a em a ee Ln ce a a A ee ee ee 
Belgium . ox 1 10.8 — — —_ — 1 10.8 
Denmark . . 2. 2. 6 ee a 3 11.1 — — 3 6.6 6 17.7 
France eh. See. ah, <A ie. ti 5 84.6 5 69.8 1 3.6 * 41 158.0 
Ireland . 1. 2. «© © © «© w© @ + 2 37.7 —_ _ _— —_ 2 37.7 
Italy . . 2 we 12 267.9 14 90.9 —_ —_ 26 358.8 
United Kingdom . 17 321.2 1 13.3 — — 18 334.5 
Siguiente ei pum mist gps inning ih ria aa einem Rie 
Total’ 1973s... ee di ws. ae GER 40 733.3 . 20 174.0 4 10.2 64 917.5. 
errr ta A tL 
Total:1974.. 2. 2. 6 1 ew ee 46 612.8 - 13 104.0 11 132.9 70 849.7. 


gpm et ieee St Pe SSS Shei Ss ers ms RA AOS 


t} Including a loan outside the Community granted in 1974 (18.4 million u.a.). . 
2} Loans granted through a financial institution. 

(3) Loans to financial institutions which distribute the proceeds among smaller scale industria! projects in agreement with the Bank in each instance (alloca- 
tions from global loans). 








Table 12 : Global loans granted within the Community from 1968 to 1975 


Breakdown by intermediary institution 


a et a tn 


Global} foans 





Allocations (1969-1975) 





Amount Amount 


Year Intermediary Institution (1) (million u.a.) Number (million u.a.) 
ee ee eee LLL LL A LOL A LL LL LL LN LCN ON CL ep etre 
1968 ISVEIMER Vin 6 & ue Se we a RS 7 10.0 28 10.0 (?) 
1969 Clo ns, Ses a Be ee 3.6 7 3.6 (?) 
1970 [KGS ew ae he. 42k a Sow oe we eres 10.0 12 6.9 (°) 
1970 : SADE: 4. Ge: te co see Ab Sy ee oe E.G. Za He 6.3 24 6.3 (?) 
1970 IRFIS ..... 5.0 10 5.0 (”) 
1971 CIS UL. se ie 6S Ge we % 5.0 13 5.0 (7) 
1971 SODERO !|...... 2.0 2 0.8 (°) 
1971 ISVEIMER Il. . 2... 15.0 19 14.7 (?) 
1972 LORDEX . a. ie TB te Te Hs 2.7 5 2.7 (*) 
1972 GSH. 2o. a hides Orme He cles es Sg 5.7 9 6.0 (?) 
1972 IMI 1 <4 24.8 31 19.3 (?) 
1973 | IKBU. . we 20.6 67 23.2 (?) 
1973 Crédit National ! . a 30.0 54 30.0 (?) 
1973 IGFC Vs a ee eS eS AS 7.1 24 6.6 (?) 
1973 Crédit Hételier CCCHCI , 18.0 56 18.2 {?) 
1973 ClSocUl se: ge ee Se Se we 13.5 14 6.1 (°) 
1973 ISVEIMER Il... ee ee ee 20.3 24 18.4 (?) 
1974 MPLS AU tat ge 2h +e de, we ae, a tes SPS 9.8 4 3.5 

1974 ICG ae oat GS eR BSS Boe Ghee 47 0 0.0 (*) 
1974 Bayerische Vereinsbank Gs tae Tek els 9.9 0 0.0 (*) 
1974 =) | MR a a a 19.6 16 7.4 

1974 Crédit National II . 21.3 23 9.8 (°) 
1974 ACC 4 & wk « & eS 4.7 3 1.7 (°) 
1974 IGFC. 4) 2. a ee ee tes 18.7 2 1.1) 
1974 | SODEHO: Usa. 4: at 4: ea See 6 % 3.6 0 0.0 (°) 
1974 Crédit Naval-CMAF ... . 9.0 0 0.0 (°) 
1974 SDR Bretagne... ... 3.6 3 1.7 () 
1974 UE, te Gat en es BE Ge es 28.0 10 47 

1975 PORDEX Al a st: se. a. et. Be et A ee 3.6 3 1.0 

1975 Danish Government A... 2.5 5 1.4 

1975 Danish Government B. . 2.8 0 0.0 

1975 LG ss. ve de SG A ve Heres ce 1.4 0 0.0 


nnn ccna ccna een nnn nnn eer ee ee ec ee SS SA A are Sys sy yyy Sh rah ror ru 77 SSS 7S SS SS ri SS ss hy issu, 


Total 6 acd we aS 


342.8 468 | 215.1 


® e s * e * s es e 
a i a he i en ne 


(1) Istituto per lo Sviluppo Economico dell’italia Meridionale, Naples 
(ISVEIMER). 
Credito Industriale Sardo, Cagliari (CIS). 
industriekreditbank AG, Dusseldorf (IKB). 
Société Alsacienne de Développement et d’'Expansion, Strasbourg (SADE). 
poe Regionale per t! Finanziamento alle Industrie in Sicilia, Palermo 
(IRFIS). 
Société de Développement Régional de l'Ouest, Nantes (SODERO). 
Société Lorraine de Développement et d’Expansion, Nancy (LORDEX). 
Landesbank und Girozentrale Schleswig-Holstein, Kiel (LGSH). 
Istituto Mobiliare !taliano, Rome (IMI). 
Crédit National, Paris. 

‘Industrial and Commercial Finance Corporation Ltd., London (ICFC). 
Caisse Centrale de Crédit Hételier, Commercial et Industriel, Paris 
{CCCHCI). 
industrial Credit Company Limited, Dublin (ICC). 
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Bayerische Vereinsbank, Munich. 

Banca Nazionale del Lavoro “Sezione Speciale per if Credito Indu- 

Striale’’, Rome (BNL). 

Agricultural Credit Corporation Limited, Dubtin (ACC). 

Crédit Naval-CMAF, Paris. 

oe Me Développement Régional de fa Bretagne, Rennes (SDR 
retagne). 

Finansieringsinstituttet for Industri og Handvaerk A/S, Copenhagen. (FIH). 


(7) Global toan terminated. Differences between the initial amount of the 
globai loan and total allocations authorised are due to the fact that con- 
version into units of account was effected on the basis of the rates 
applicable, in the first instance, when the global loan was signed and, 
secondly, when allocations were authorised: in some cases the con- 
version rates changed during the intervening period. 


(3) Global loan terminated as a result of cancellation of unallocated credit. 








Table 13: Allocations from global loans within the Community in 1975 and trom 1969 to 1975. 
Breakdown by region and sector 


Pg ries ss SSS PFS SSS SSS SSS SSSA Tee renee Teer rere 


1975 1969-1975 





Amount Amount 
Number (million u.a.) %y Number (million u.a.) % 


seeped rte ER PC CDSS STEYR SA HT Nn 


~ 


REGION . 

Jutland 5 1.4 2.2 § 1.4 0.6 
Denmark 5 1.4 2.2 5 1.4 0.6 
Baden-Wu veneers — ~~ — 2 0.5 0.3 
Bavaria ‘ —_ ~ — 16 4.3 2.0 
Hessen — — — 15 6.0 2.8 
Lower Saxony . , — _— — 19 6.8 3.1 
North Rhine-Westphalia — — —_ 18 8.7 4.1 
Rhineland-Palatinate _ —_ — 8 2.9 1.3 
Schleswig-Holstein — _— — 10 6.8 3.2 
Germany. ... . — —_ _ 88 36.1 16.8 
Alsace —_ _ — 27 8.3 3.8 
Aquitaine 1 0.3 0.6 9 3.8 1.8 
Auvergne 2 0.5 0.8 4 3.2 1.5 
Lower Normandy . 1 0.4 0.6 2 0.6 0.3 
Burgundy ~ — _ 3 2.3 1.1 
Brittany 11 5.0 8.0 28 11.5 5.4 
Centre F — — —_ 2 0.7 0.3 
Champagne-Ardennes ‘ 1 0.2 0.3 2 0.6 0.3 
Franche-Comté ; 1 0.2 0.3 2 0.4 0.2 
Languedoc-Roussillon . _— — _— 2 0.6. 0.3 
Limousin. : 1 0.5 0.7 7 2.2 1.0 
Lorraine . 9 3.5 5.6 24 13.3 6.2 
Midi- -Pyrénées . ee ae er ee 6 2.4 3.7 18 7.3 3.7 
Nord . . Si seit ne <gr pits Air TELS 2 1.3 2.0 6 2.5 1.1 
Pays de la Loire . ee oe ee ¢ 2.7 4.3 20 7.4 3.4 
Picardy 1 0.9 1.4 2 1.1 0.5 
Poitou-Charentes - 2 0.7 1.1 5 1.6 0.7 
Rhone-Alpes 1 0.4 0.6 7 2.5 1.2 
France. << ec Sa OE we we HS 46 19.0 30.0 170 70.5 32.8 
Ireland 1.7 2.8 3 1.7 0.8 
Abruzzi B -iee wlet - ee fie, “WE Ct gee ae a) 2.7 43 12 6.9 3.2 
Basilicata . . 1. » «© 6 © «© © © © 8 — —. —_ 2 1.3 0.6 
Calabria . Behe te, aS as ges eee ce ae — —_ — 2 0.5 0.2 
Campania = «a = a #4 & ee wo A 13 11.4 18.1 41 23.6 13.8 
Latium 17 10.0 15.9 41: 22.7 10.6 
Marches . — _— — - 3 2.1 1.0 
Molise 1 - 0.8 1.3 3 3.1 1.5 
Apulia - . 9 2.1 3.4 24 8.5 3.9 
Sardinia . 14 6.1 9.7 34 14.7 6.8 
Sicily . as he Oe Se ae OR 4 3.5 5.5 14 8.4 3.9 
alV- cab eM ws ee a Re ee HE 63 36.7 58.2 176 97.8 45.5 
Scotland . 5 2.1 3.4 14 4.2 1.9 
North . 4 1.4 2.2 5 1.5 0.7 
North-West . — — — 1 0.4 0.2 
Wales . : 2 0.5 0.8 5 1.3 0.6 
Northern lreland . 1 0.3 0.4 1 0.3 0.1 
United Kingdom . . . . «© - 2 we ew 12 4.3 6.8 26 7.6 3.5 
i 
TOtal ne ee Se ae a ee SO 129 63.1 100.0 468 215.1 100.0 
i Tt 
SECTOR 

Agriculture, forestry, fishing. . 3: Ny 3 1.3 2.1 4 2.0 0.9 
Mining and quarrying . . . ’ 1 0.6 0.9 12 4.1 1.9 
Metal production and semi- processing . ‘ 8 5.6 8.8 20 14.2 6.6 
Construction materials . . : i k 12 6.4 10.1 32 16.5 7.7 
Woodworking . . . 1. 6 we ew ee 11 49 7.8 34 11.8 5.5 
Glass and ceramics a a: ca ER 3 2.2 3.6 12 6.2 : 2.9 
Chemicals . . 7 4.3 6.9 17 7.9 3.7 
Metalworking and mechanical engineering 24 10.9 17.2 106 46.9 21.8 
Motor vehicles, transport equipment. . . ° 7 2.1 3.4 16 6.3 2.9 
Electrical ene cone: electronics : 5 3.6 5.7 24 13.9 6.4 
Foodstuffs . S 4 te Me a 27 14.2 22.5 80 40.3 18.7 
Textiles and leather . by He ah 7 1.6 2.5 49 19.0 8.8 
Paper pulp, paper . . . os 3 1.1 1.7 20 9.0 — 4.2 
Rubber and plastics processing . ae 8 2.6 4.1 26 10.7 5.0 
Other industries . . ‘ e 3 3 1.7 2.7 10 3.8 1.8 
Building and civil engineering . ee oe — — — 3 1.1 0.5 
Tourism ... . . oe ees GS. Ge “He — — — 3 1.4 0.7 
i 
SOtal.. go. oo @ eh ees eS eS em eS SS 129 63.1 100.0 468 215.1 100.0 


rnin gg tt PS SS SPS NN 
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Table 14: Financing provided within the Community 1958-1965, 1966-1972, 1973-1975 


Breakdown by country 




















1958-1965 1966-1972 1973-1975 

Million u.a. fe Million u.a. a Million u.a. | % 

BelQIuUM .: a: & we Bao ee ae GA HR | | 4.8 1.0 62.4 3.1 26.9 1.1 
Germany... 6 ee eo Hw 36.1 7.7 317.5 16.0 300.6 12.2 
FRANCE: .-2: Go, arg 1G Bt ae a a: a Ee 79.9 17.0 490.6 24.7 §22.3 21.2 
RAI eo ks es Se “Gee ey. ge a Me i a eo 344.3 73.4 1 068.0 53.8 818.7 33.2 
Luxembourg . . . «1 «© «© © © ww 4.0 0.9 5.0 0.2 — — 
Netherlands . .... 6.6.0. we —_ — 42.9 2.2 31.9 1.3 
“Community of Sx... 6 2 ee | 469.1 100.0 1986.4 100.0 1700.4 69.0 
Denmark. 2. 6 2 5 6 6 8 te ew 44.1 1.8 
Ireland .. ho et a ak A ae SCR 106.7 43 
United Kingdom se se ann ike Gs see Rk take 551.1 22.4 
Non-member Countries() ..... . . 61.7 2.5 
Community of Nine. . . 1. . we 2 464.0 100.0 





(1) See footnote 2, Table 5. 


Table 15: Financing provided within the Community 1958-1965, 1966-1972, 1973-1975 


Breakdown by economic policy objective 








1958-1965 1966-1972 1973-1975 
Million u.a. %/y of total* - Million u.a. Vo of total* Million u.a,. */y of total* 

Regional development and conversion. . 379.3 80.8 1 723.4 86.8 1 636.0 66.4 

of which: | 

Germany. «: «ew & & Ew ws a 36.2 7.7 216.6 10.9 104.5 4.2 

BONCIUX: be. es ae es ee et Ge es Ge ee 48 1.0 96.5 49 — — 

DenMarkis...6. we wm Se: .  SR SR w& _— —_ — — 26.5 1.1 

PIANCE: oe. er te Ae. SES A He Gs Ue 72.8 15.5 433.0 21.8 280.2 11.4 

1FElANG:. &.. wee eS ae ee wi aS Sn —_— —_ — —_ 106.7 43 

Italy .. . Be Shee ee Cae, come. nbn, ode a Sb 265.5 56.6 977.3 49.2 610.8 24.8 

United Kingdom se RE OR, Ge. he as ee — — — — 507.3 20.6 

Common: interest to several Member | 

Countries . ...... 2.2.84. 114.0 24.3 672.3 33.8 1155.7. 46.9 

of which: . 

Energy .. ie <i ibs 4.0 0.9 207.6 10.5 902.1 36.6 
conventional power stations... — «4.0 0,9 — a 95.2 3.9 
nuclear power stations . ....., — _ 703.0 5.2 384.3 15.6 
gaslines. . . —_ — 104.6 §.3 199.9 8.1 
development of ‘oil and natural gas 
deposits . ete. jet we ok a. tae — _ — ~~ 198.2 8.0 
coal mining . . . .« « «6 «© «2 «@ . _ —_ —_ — 24.5 7.0 

Sectoral interest. . 2... 2. 9.4 2.0 82.4 4.1 97.2 3.9 

a ee ie lel ee ele cee ime rim meen rane nme eete nea nn arsine a Tn 

* Total financing provided ...... 469.1 1 986.4 2 464.0 


* N.B.: As certain operations satisfy more than one of the objectives laid down under Article 130, the cumulative total of individual amounts and of the cor- 
responding percentages is not significant. . 





Table 16: Financing provided within the Community 1958-1965, 1966-1972, 1973-1975 


Sectoral breakdown’ 


1958-1965 1966-1972 1973-1975 

Sector fg fg Yq 
pe CE TCE EL 
infrastructure & Ao ver fe Ae a a . 52.7 60.4 70.8 
Energy sh am, , eM 14.6 18.2 39.1 
Transport 2 ec 8 os — 29.7 23.4 . 11.1 
Telecommunication ms Nap at cage ce no 3.4 ; 12.5 15.8 
Other infrastructure. . . ba ee Ose 5.0 6.3 4.8 
Industry . eet Sad Ke ‘ ‘ar 47.3 39.6 29.2 
Basic industries (') . . . :. 4 a 35.3 22.9 13.3 
of which: 

Metal production and semi-processing . . 11.0 9.8 8.3 

Chemicals brane igt ae, 1% <) e 78.5 9.6 3.3 
_ Other basic industries (?). . . ea A 5.8 3.5 1.7 
Mechanical and electrical engineering. . . 5.6 9.2 5.6 
Agricultural and foodstuffs industries. . . . 3.9 1.6 4.5 
Other industries and sectors (3)... . . 2.5 6.0 5.8 

100.0 100.0 100.0 

eR eee eee 
t) For definition of basic industries, see Table 7, . | 
2) Mining and quarrying, construction materials, paper pulp and paper. 
(3) Including unallocated portion of global loans : 1966-1972 : 2.0 %e and 1973-1975 : 3.6 %/o. 


Table 17: List of borrowings in 1975 


nT Nn edt 


(1) Underwritten b 
Dresdner Bank A 
zentrale, offered for public subsc 
(2) Underwritten by 
Italiana, Union Ban 
et des Pays-Bas, 

Arabes et Francaises, Amsterdam 
Deutsche Bank AG, Kredietbank S.A. Luxembourgeoise, 


a banking syn 


Sub- 

Date Month Place scription 
of contract of issue of issue currency 
7. 1.1975 January - Germany DM 
8. 1.1975 February Germany DM 
8. 1.1975 February Germany DM 
7. 2.1975 February Luxembourg $ 
17. 2.1975 March Netherlands Fl 
14. 3.1975 May Netherlands Fl 
7. 5.1975 May Luxembourg Lfrs 
20. 5.1975 May Switzerland Sfrs 
22. 5.1975 May Belgium Bfrs 
19. 6.1975 July Switzerland Sfrs 
27. 8.1975 September Switzerland Sfrs 
8. 9.1975 September Luxembourg $ 
25. 9.1975 October Netherlands Fl 
14.10.1975 October Luxembourg $ 
-14,10.1975 October Switzerland Sfrs 
16.10.1975 November France Firs 
29.10.1975 October France Ffrs 
6.11.1975 November United States $ 
11.11.1975 November Germany DM 
18.11.1975 November Switzerland Sfrs 
19.11.1975 November Switzerland Sfrs 
20.11.1975 November Luxembourg $ 
41.12.1975 December _ Germany DM 
3.12.1975 December Luxembourg $ 
14.12.1975 - December Japan Yen 
19.12.1975 January Singapore $ 


a banking syndicate composed of Deutsche Bank AG, 
_ Commerzbank AG and Westdeutsche Landesbank Giro- 
ription at $9 %/o. 
dicate composed of Banca Commerciale 
k of Switzerland (Underwriters) Limited, Banque de Paris 
Crédit Suisse White Weld Limited, Union de Banques 
-Rotterdam Bank N.V., Credito Italiano, 
Merrill Lynch, Pierce, 


Amount 
in Amount 
national in 
currency million Coupon 
(million) u.a. Term “fe Type of issue 
150 49.7 8 9 1/2 Public placing (') 
100 33.1 10 9 1/2 Private placing 
50 16.6 10 9 1/2 Private placing 
60 47.8 10 9 1/2 Public placing (7) 
75 ) 23.9 7 9 Private placing 
75 23.9 15 8 3/4 Public placing (°) 
500 11.1 10 8 3/4 Public placing (‘) 
50 15.2 7 8 1/2 Private placing 
1 500 33.3 10 8 3/4 Public placing (°) 
80 24.4 15 7 3/4 Public placing (°) 
100 31.1 8 8 Private placing 
100 779 5 9 Public placing (’) 
75 24.0 15 9 Public placing (°) 
30 26.0 5 variable Private placing 
rate 
100 31.5 8 8 Private placing 
150 28.6 10 10.2 Public placing (*) 
200 38.2 5 9.1 Private placing 
75 65.0 7 9 Public placing ('°) 
150 48.8 5 8 Public placing ('") 
50 15.8 5 7 3/4 Private placing 
50 15.8 7 7 7/8 Private placing 
25 21.6 6 9 Private placing 
100 32.6 10 8 3/4 Private placing 
50 43.3 7 9 Public placing ('”) 
6 000 17.2 2 8 1/2 Private placing ("*) 
20 17.3 6 9 Public placing ('‘) 


land (Securities) Limited, Banca Commerciale ftaliana, Crédit Suisse White 
Weld Limited, Deutsche Bank AG, Kredietbank S.A. Luxembourgeoise, Banque 
de Paris et des Pays-Bas, Robert Fleming & Co. Limited, Kuhn, Loeb & Co., 
Société Générale, Société Générale de Banque S.A., Swiss Bank Corporation 
(Overseas) Limited and Westdeutsche Landesbank Girozentrale, offered for 


public subscription at 99.5 °/o. 
(8) Underwritten by a banking 
Bank N.V., Algemene Bank 


Ne 


syndicate composed of Amsterdam-Rotterdam 
derland N.V., Bank Mees & Hope N.V. and 





Fenner & Smith Inc., Morgan Grenfell & Co. Limited, Société Générale de 

Banque S.A., Westdeutsche Landesbank Girozentrale and Williams, Giyn 

& Co., offered for public subscription at 100.5 %/s. 

Q) Underwritten by a banking syndicate composed of Amsterdam-Rotterdam 
ank N.V., Algemene Bank Nederland N.V., Bank Mees & Hope N.V. and 
Pierson, Heldring & Pierson, offered for public subscription at 99.5 2p, 

4) Underwritten by a banking syndicate composed of Kredietbank S.A. 
uxembourgeoise, Banque Générale du Luxembourg S.A., Banque interna- 

tionale a Luxembourg $.A., Banque Lambert-Luxembourg S.A., Banque de 

Paris et des Pays-Bas pour le Grand-Duché de Luxembourg S.A. and Caisse 

d'Epargne de l’Etat du Grand-Duché de Luxembourg, offered for public 

subscription at par. 

(5) Underwritten by a banking syndicate composed of Société Générale de 
Banque S.A., Banque de Bruxelles S.A., Kredietbank N.V., Banque de Paris 
et des Pays-Bas Belgique S.A. and Banque Lambert S.C.S., offered for public 

subscription at par. - 

(6) Underwritten by a banking syndicate composed of Union Bank of Switzer- 
land, Swiss Bank Corporation and Crédit Suisse, offered for public sub- 

scription at par. 

(7) Underwritten by a banking syndicate composed of Union Bank of Switzer- 


Pierson, Heldring & Pierson N.V., offered for public subscription at 99.5 8fa, 
(7) Underwritten by a banking syndicate composed of Société Générale, 
Crédit Lyonnais, Banque de Paris et des Pays-Bas and Banque Nationale de 
Paris, offered for public subscription at par. 

(10) Underwritten by a banking syndicate composed of Kuhn, Loeb & Co., 
The First Boston Corporation, Lazard, Fréres & Co. and Merrill Lynch, 
Pierce, Fenner & Smith Inc., offered for public subscription at par. 

(11) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank Giro- 
zentrale, offered for public subscription at 99.5 %o. 

(12) Underwritten by a banking syndicate composed of Banque Arabe et 
internationale d’Investissement, Kuwait Investment Company (S.A.K.), National 
Bank of Abu Dhabi, The Arab Investment Company, S.A.A. (Riyadh), The 
Gulf Bank K.S.C., The National Commercia! Bank (Saudi Arabia) and UBAF- 
Financial Services Limited, offered for public subscription at 99 %/o. 

(13) Bridging operation, pending longer term borrowing. 

(14) Underwritten by a banking syndicate composed of Indo-Suez & Morgan 
Grenfell! (Singapore) Limited, Daiwa Securities Co. Ltd. and Trident inter- 
national Finance Limited, offered for public subscription at 99.75 %/o. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz - Boite postale 2005 - Luxembourg 
Tel. 435011 - Telex 3530 bankeu Iu 


or from its other offices 


Office for Operations in Italy 
Via Sardegna, 38 - |-00187 Rome 
Tel. 483651 - Telex 62130 bankeuro 


Representative Office in Brussels 
Rue Royale 60, Bte 1 - B-1000 Brussels 
Tel. 5134000 - Telex 21721 bankeu b 


which also have available the following publications : 


Statute and other provisions governing the EIB 
1973; 36 p.; (dk, d, e, f, i, n) 


Annual Report 
since 1958 
_ (d, e, f, i, n and from 1972 : dk) 


Loans and Guarantees in the Member Countries 
of the European Economic Community 
1976; 20 p.; (dk, d, e, f, i, n) 


European Investment Bank Operations under the Lomé Convention | 
1976; 20 p.; (dk, d, e, f, i, n) 


Activities of the European Investment Bank in Turkey (1965-1974) 
Research Department 
1975; 50 p.; (dk, d, e, f, i, n, t) 


The European Investment Bank and the Problems of the Mezzogiorno 
Research Department 
1972; 35 p.; (d, f, i; out of stock : e) 


Investment in the Community and its Financing 
Research Department ; 

1972 : 28 p.; (dk, d, i, n; out of stock : e, f) 

1973 : 40 p.; (e, f; out of stock : dk, d, i, n) 

1974 : 48 p.; (e, f, i; out of stock : d) 


_ EIB-Information 


Periodical 
8 p.; (dk, d, e, f, 1, n) 


The European Investment Bank wishes to thank the promoters, Allweiler AG, Farb-Foto 
Harz and the ZEFA agency for kindly providing the photographs used in this report. 
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Unit of account 











Since the end of the financial year 1974, as explained on page 103 (Notes to 
the financial statements), for the purpose of drawing up its balance sheet, 
financial statements of account and statistics the European Investment Bank has 
used for converting Member States’ currencies into its unit of account and vice 
versa the rates used for converting these currencies into the new European 
Unit of Account (EUA) and vice versa. 


The conversion rates adopted by the Bank for statistical purposes during each 


quarter are those obtaining on the last working day of the previous quarter; in 


1976, these were as follows: 





eae paaaanet paca aia aaet 
1 unit of account = . 
DM 3.05382 2-85778 2-83513 2-70755 
£ 0-575973 0-587723 0:618268 0-662883 
Ffrs 5-21981 5-25740 5.22189 5-49043 
Lit 797-769 946-666 925-592 957-268 
FI 3-13120 302710 3:01347 2:86030 
Bfrs 46-0606 43-9793 43-7116 41-8478 
| frs 46-0606 43-9793 43-7116 41-8478 
Dkr 719697 684758 6-77311 6-51988 
flr 0-575039 0-587174 0:618268 0-662673 
US $ 1-16528 112623 110112 111268 
Sfrs 3.05239 2-85404 2-72075 2:71915 
Yen 354-312 - 337-071 328-103 318-901 
Sch 21-4735 20-5032 20-2556 19-2139 
{Leb --2-84328 283247. - 3:39696 3-63096 
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New financing provided by the Euro- 
pean Investment Bank in 1976 amoun- 
ted to 1273-3 million units of ac- 
count (') compared with 1 006-5 mil- 
lion in 1975. 


The economic climate in which this 
activity took place was relatively more 
favourable than in 1975. In the 
industrial countries, the economic 
revival which had become apparent in 
the middle of 1975, initially in the 
United States and subsequently in 
Europe and Japan, was maintained 
though it somewhat slackened from 
the beginning of the second half of 
1976. Unemployment nevertheless 
remained at a high level everywhere 
and in some instances rose still 
further. Although generally moderat- 
ing, rates of inflation nevertheless 
remained high, except in the United 


States, Germany and Switzerland. - 


Budgetary and monetary policies ge- 
nerally became less expansionist. An 
end to the running down of stocks 
and the moderate upturn in economic 
activity led in many countries to a 
widening deficit in the balance of 
payments on current account while 
the disparity between various coun- 
tries in their rates of growth and 
inflation and their balances of pay- 
ments led to waves of instability on 
the exchange markets. 


On the capital markets of countries 
with relatively moderate rates of 
inflation, conditions continued to 
improve in 1976 in response to inflows 
of capital and a relaxation of monet- 
ary policies. Accordingly short and 
long-term interest rates fell during 
most of the year in the United 
States, Germany and Switzerland, 
prompting a large volume of bond 
issues in these countries. Those 
sectors of the international market 
dealing in securities denominated in 
dollars and Deutsche Mark and the 
Swiss market for foreign issues were 
able to respond vigorously to an 
unprecedented demand. Despite an 


increase in the amount and number 


of new issues and a gradual trend 
towards longer maturities, yields on 
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these markets at the end of the year 
still showed a tendency to fall which 
seemed likely to continue at the start 
of 1977. In contrast, interest rates on 
a number of other markets showed an 
upward tendency during the greater 
part of the year, accentuated by 
bouts of speculation against the 
currencies concerned and their conse- 
quent depreciations. Towards the end 
of the year, however, following a 
certain relaxation in pressures, these 
markets showed a slight tendency to 
become firmer. 


The Community’s gross domestic 
product increased by about 
4:3% (2). Following two years of 
recession, the economic upturn which 
had begun during the last months of 
1975 slackened somewhat in most 
Member Countries from the end of the 
first half of the year. It had not in 
any case benefited all the different 
sectors to the same extent. The growth 
in private consumption, which had 
initially contributed to the upturn, 
gradually slackened. The fact that 
productive capacity often remained 
underutilised, and a sluggish business 
climate caused by narrowing profit 
margins for some years past damped 
down the propensity to invest which 
remained at a low level. Despite 
adjustment of economic policies to 
reduce public sector deficits and re- 
strain the growth of the money supply, 
liquidity continued to expand fairly 
vigorously and, although slowing down 
slightly, inflation remained at a high 
level, except in Germany. The success 
of attempts to reach a social consensus 
to control the rise in incomes and 
prices varied from one country to 
another according to the _ internal 
political and social climate. On the 
other hand, the upturn in exports 
which resulted from the recovery in the 
world economy and international trade 
played an important part in improving 


('} Except where otherwise indicated, all the amounts 
quoted are expressed in units of account (see page 8). 
Differences between the totals shown and the sum of 
individual amounts are due to rounding. 


(2) Unless otherwise stated, all the rates indicated in 
this chapter refer to changes in volume. 
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Gross domestic product in the Community 


% variations by comparison with previous year 
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the level of economic activity. Largely 
as a result of the drought, however, 
the deficit recorded by the Community 
as a whole in its balance of trade 
and, hence, in its balance of payments 
grew appreciably, although’ the 
situation continued to vary greatly 
from country to country. Those 
Member Countries with the largest 
deficits saw their currencies depreciate 
substantially. 


In Germany, the need to rebuild 
stocks which had been allowed to 
run down during the previous 
recession and the revival in exports 
and in private consumption resulting 
from the improved economic climate 
led in the first half of the year 
to vigorous growth in production, 
an end to 
and increased’ productivity. The 
expansionist effects of public sector 
demand tapered off as a result 
of efforts by the federal and state 
governments to reduce their large 
structural deficits. Despite a_ slight 
reduction in the total working popula- 
tion, attributable mainly to a net loss 
of foreign workers, unemployment 
stayed relatively high. 


During the second half of the year, 
the rate of recovery slowed. The 
growth in private consumer demand 
weakened from the second quarter of 
the year, the rate of fixed investment 
remained hesitant and stockbuilding 
slackened. On the other hand, the level 
of exports was maintained and despite 
a sharp increase in imports, stimulated 
by the strength of the Deutsche Mark 
against other currencies, the trade 
balance continued to show a large 
surplus. A number of factors such as 
the moderate level of wage and salary 
increases, improved productivity, the 
appreciation of the Deutsche Mark, 
and the fall in raw material prices, 
all combined to slow price increases 
further. Demand started to pick up 
again only towards the end of the 
year. 


In France, the last months of 1975 
and the first quarter of 1976 saw a 


short-time working, | 


swift recovery, stimulated by reflation- 
ary measures taken in 1975, by a 
resumption of stockbuilding and more 
buoyant exports. However, this trend 
came to a rapid end. The insufficiency 
of investments by private enterprises 
and households, accompanied by a 
certain restraint in consumer spending, 
which was reflected in a sharp increase 
in cash savings, led at the beginning of 
the summer to an abrupt slow-down 
in the growth of industrial production, 
the results of which were subsequently 
accentuated by the effects of the 
drought on agricultural production. 
Unemployment remained at a high 
level. Despite this, sustained keen 
competition between the social part- 
ners for continued rises in wages and 
other income led to a continuing rise 
in costs and prices. Inflation was 
also sustained by the mounting cost of 
imports as a result of the weakening 
of the franc after it had left the 
“Community snake” in March (*). 
Diminished competitiveness, followed 
by the effects of the drought, con- 
tributed to widening the trade deficit. 
Accordingly, a package of measures 
designed to stem inflation and correct 
the balance of payments had to be 
adopted at the end of the summer. The | 
first effects of these began to make 
themselves felt in December. 


In the United Kingdom, after a cer- 
tain revival at the beginning of the 
year, prompted mainly by increasing 
export demand, the economy again 
entered a hesitant phase and the 
growth in.gross domestic product in 
1976 in the end proved to be very 
small. Private consumption varied very 
little until the beginning of the fourth 
quarter, when measures to reduce 
income tax provided a certain stimulus. 
After a long period of stagnation 
during previous years, company and 
household investment picked up only 
temporarily. 


(1) A system for the concerted floating of European 
currencies, which at the end of 1976 included the 
Deutsche Mark, the guilder, the Belgian and Luxem- 
bourg francs, and the Danish, Swedish and 
Norwegian kroner. 
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Unemployment still continued to rise, 
though at a progressively slower rate. 
The balance of payments on current 
account continued to show a large 
deficit. The weakening position of the 
pound sterling on the foreign 
exchange markets in the spring and 
autumn was reflected in a deprecia- 
tion of around 20 % for the whole of 
the year (‘). In order to offset the fall 
in its gross reserves, the United King- 
dom again had to borrow abroad, 
firstly in the form of short-term 
loans from several central banks, and 
then by negotiating a loan of 3 900 
million dollars from the International 
Monetary Fund. The rate of inflation, 
although appreciably lower than in 
1975, continued to be considerably 
higher than that of its main trading 
partners. The Government accordingly 
persisted with its policy aimed at 
limiting wage and salary increases, in 
particular by a new voluntary incomes 
agreement more rigorous in its appli- 
cation than the preceding one. During 
the summer it also announced a pro- 
gramme forreducing public expenditure 
andraising social security contributions. 
Lastly, by adopting a restrictive mon- 
etary policy and maintaining high inter- 
est rates, the Bank of England en- 
deavoured to slow down the sharp 
growth in the money supply. 


In Italy, the economic upturn stimu- 
lated by private consumer demand, 
stockbuilding and, until the beginning 
of 1976, the maintenance of what 
continued to be an expansionist eco- 
nomic policy, remained vigorous 
during the first half of the year, but 
abated rapidly during the summer. 


Short-time working was reduced, but 
unemployment continued to rise. The 
depreciation of the lira brought about 
by further deterioration of the balance 
of payments on current account and 
by a flight of capital caused by a 
relatively high level of inflation con- 
tributed in turn to a rise in prices. 
The very high level of tnterest rates, 
the introduction in May of a com- 
pulsory deposit on foreign currency 


purchases and a certain alleviation of 
political apprehension following the 
June elections contributed to restoring 
the positive balance of capital move- 
ments. Nevertheless, because of the 
rather low level of the foreign currency 
reserves, the Government's principal 
objective continued to be to improve 
the balance of payments on current 
account. Accordingly, in the course of 
the year, monetary policy became more 
restrictive, a provisional surcharge was 
imposed on purchases of foreign 
currencies, and various — other 
measures, including increases in taxes 
and public service charges, were taken 
to reduce the budget deficit and 
impose a ceiling on the Treasury’s 
financing requirements. In addition an 
austerity programme was prepared in 
the autumn; this was intended in 
particular to slow down the rise in 
labour costs and to impose “compul-. 
sory saving” on higher incomes. The 
competitive edge provided by the 
depreciation of the lira and falling 
domestic demand were expected to 
encourage exports. 


In the Netherlands, despite the 
maintenance of an expansionist bud- 
getary policy and further increases 
in wages and _ salaries, economic 
growth remained moderate and the 
investment climate depressed. Sub- 
stantial unemployment persisted and 
the balance of payments on current 
account continued to show a surplus. 


In Belgium, the rise in prices slowed 
appreciably, but unemployment and 
the temporary weakening of the Bel- 
gian franc gave rise to considerable 
concern. Economic policy was there- 
fore directed towards controlling the 
expansion of credit and cutting the 
budget deficit. Despite growing 
external demand, there was only 
moderate growth in economic activity. 


(1) Percentage of rigtealeat (December 1975 to De- 
cember 1976) of the pound in relation to 10 
currencies, weighted according to the importance of 
each of the countries concerned in the United 
Kingdom's external trade. 
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In Luxembourg, the general level of 
activity showed some improvement 
compared with 1975, but the very 
depressed situation in the iron and 
steel industry restricted recovery. 


In Denmark, domestic demand, stim- 
ulated by rising wages and a tem- 
porary reduction in VAT, sustained 
a fairly vigorous upturn in the 
- economy, but the serious deterioration 
in the balance of payments on current 
account led, in the second half of the 
year, to the imposition of a more 
restrictive policy, increased taxes, a 
stricter incomes policy and renewed 
recourse to foreign borrowing. 


In lreland, there was a significant 
recovery In economic activity, attri- 
butable mainly to exports but un- 
employment continued to be an even 
greater cause for concern than in the 
other Member Countries. The high rate 
of inflation and the large public 
finance and balance of payments 
deficits limited the scope for 
stimulating domestic demand. 


Most of the developing countries 
associated with the Community 
through financial cooperation agree- 
ments continued to feel the economic 
effects of the setbacks of 1974 and 
1975, and their capacity to import 
was weakened by the quadrupling of 
oil prices. However, in 1976, economic 
revival in the industrial countries was 
reflected in an increase in export 
earnings, although some countries 
benefited less than others. The im- 
provement was most marked in the 
more developed countries with diver- 
sified production, and in countries 
exporting industrial raw materials, 
which benefited from the general 
tendency of manufacturers to restock. 
In contrast, countries with the lowest 
incomes, whose economies depend on 
a few agricultural products, once 
again faced a considerable reduction 
in their capacity to import, which 
official and [MF aid has still not made 
good. 





Many countries, above all those with 
an average or relatively high income 
per inhabitant, had massive recourse, 
as in 1974 and 1975, to borrowing 
on commercial terms especially from 
private banks. This began to give rise 
to serious concern when the sharp 
increase in the cost of servicing the 
debt was concentrated on early matu- 
rities. 


The majority of the African, 
Caribbean and Pacific (ACP) 
Countries, other than those whose 
exports depended chiefly on sugar and 
phosphates, benefited from the up- 
ward tendency of raw material prices, 
which became evident during the last 
months of 1975 and was confirmed 
during the first half of 1976. The prices 
of copper, cotton, natural rubber, 
wood, certain. oil-yielding crops, 


- coffee and cocoa registered a sub- 


stantial increase compared with the 
preceding year. The terms of trade of 
the producer countries improved 
appreciably despite the continued 
increase in the prices of goods and 
services imported. During the second 
half of 1976, however, the slackening 
in economic growth in the industrial 
countries led to a certain fall in the 
prices of raw materials, particularly 
those of metals such as copper and 
zinc. Nevertheless, agricultural pro- 
ducts, such as coffee and cocoa, the 
world production of which remained 
below normal, continued to enjoy very 
high prices. 


Economic growth generally became 
more costly even in ACP States with 
the greatest resources; thus, despite 
their sometimes substantial increase in 
export earnings, most of them had to 
cope with large deficits in their balance 
of payments on current account. Their 
financing requirements, in particular 
those of the State and public enter- 
prises, led to increased borrowing 
abroad at high rates of interest and for 
relatively short terms. 


In the poorest ACP Countries, food 
production for domestic consumption 
was generally maintained at the rela- 
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Gross yields on bonds 
quoted on the various financial markets in the: Community which offer the closest comparison 
with those issued by the European Investment Bank. For the United Kingdom, Ireland and 


Denmark yields have been calculated, for purposes of comparability, on the basis of an annual 
rather than a semi-annual compounding of interest. 
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tively favourable level achieved in 
1975. Nevertheless, their own resour- 
ces remain completely inadequate to 
support a coherent development pro- 
gramme and most of them are unable 
to obtain sufficient capital from foreign 
sources on favourable terms. Because 
of this their growth has been seriously 
hindered. : 


In Greece, the upturn in economic 
activity which began in 1975, cont- 
inued at a rate of about 5 % in 1976, 
and the volume of investments in- 
creased appreciably in the productive 
sectors. The rise in prices was slightly 
greater than the Community average. 
The trade deficit worsened; never- 
theless the very marked increase in 
revenue from tourism enabled the 
country to avoid any deterioration in 
the deficit in the balance of payments 
on current account. 


In Turkey, the growth in the eco- 
nomy was sustained at a fairly high 
rate and GDP rose by more than 
7 % compared with 1975. This expan- 
sion was accompanied by a sharp 
increase in the budget deficit. and 
renewed inflation. The recovery in 
exports observed at the beginning of 
the year was followed by stagnation 
from the summer onwards and, since 
-moreover there was a fall of about 
25% in remittances from emigrant 
workers, the balance of payments on 
current account continued to show a 
substantial deficit, giving rise to 
increased borrowing abroad. 


Portugal’s economy has made some 
progress towards recovery. Production 
has returned to its 1974 level, but the 
volume of tnvestment has remained 
very small. The country has not yet 
been able to correct the imbalances in 
its economy caused especially by the 
return of emigrants from former colo- 
nies and the sharp increase in wages 
since 1974. More than 10% of the 
working population is unemployed, 
the deficits in the budget and on the 
balance of payments on current ac- 
count are still substantial, and infla- 





tion remains high. To cope with this 
situation the Government felt it ne- 
cessary to introduce new measures 
aimed at stabilising the budget and 
restraining domestic demand. 


In 1976, the main progress made 
with Community economic poli- 
cies related to external relations and 
cooperation in the development of a 
growing number of countries. 


The Lomé Convention, signed on 


28 February 1975 between the Euro- | 


pean Economic Community and 46 
African, Caribbean and Pacific (ACP) 
Countries, came into force on 1 April 


1976. The Bank’s contribution in this. 


group of countries as in the Over- 
seas Countries and Territories (OCT), 
will consist chiefly of loans from its 
own resources (for up to 400 million 
units of account, 390 million of them 
for investments in the ACP States and 
10 million for the OCT), generally with 
a 3 point interest subsidy for which 
100 million have been earmarked from 


the aid to be provided by the Euro- 


pean Development Fund (EDF). Fi- 
nancing through the EIB will include 
risk capital assistance (100 million, of 
which 95 million will be for the ACP 
States and 5 million for the OCT) 
which will also be financed from the 
resources of the EDF. Priority will be 
given to projects in the industrial, 
mining and tourism sectors, but this 
will not preclude lending for certain 
viable infrastructure projects in coun- 
tries where this form of financing is 
seen to be appropriate. 


During the year the provisions of the 


Lomé Convention were extended to a — 


number of other developing countries 
which had recently gained their inde- 
pendence: the Comoros, Seychelles, 
Surinam (former Overseas Countries 


and Territories), S80 Tomé and Prin- 


cipé, Cape Verde, and Papua New 
Guinea. 


The Bank joined with the Commission 
in programming missions to the ACP 
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States and, during the second half of 
the year, undertook its first financing 
operations under the Lomé Conven- 
tion. 


The Community's Mediterranean 
policy underwent important develop- 
ments in 1976. The prospect of 
negotiations on cooperation agree- 
ments with a large number of 
countries led the |Community 
authorities to make a general study 
of financial cooperation in favour of 
the developing countries. 


The Board of Governors, for its part, 
considered that Bank financing from 
its own resources for projects outside 
the Community might, during the 
period 1976-1980, reach a total of 
around 1 300 to 1400 million units 
of account, including commitments 
already provided for under the Lomé 
Convention (400 million), emergency 
aid to Portugal (150 million) and 
agreements with the Maghreb Coun- 
_ tries and Malta (183 million), some 
of which would not be committed 
until 1981. It was accordingly decided 
that Bank loans from its own resources 
granted under new agreements or 
decisions involving financial coopera- 
tion outside the Community during 
the years 1976 to 1980 and beyond 
should not exceed a total of 800 
million. The Board of Governors 
reserved the right to fix the ceilings 
for loans in individual countries, as 
well as the terms and conditions on 
which the Bank might provide finan- 
cing, including the arrangement of 
adequate guarantees. Finally, it 
stipulated that commitment of the 
Bank's resources outside the Com- 
munity should not limit its operations 
in the Member Countries during the 
period considered. 


In parallel decisions, the Council of 
the European Communities agreed 
that a total of 450 million units of 
account should be provided from the 
Community Budget in the form of 
special loans and grant aid under the 
new protocols to be concluded with 








the Mediterranean countries; this will 
be in addition to the sums already 
provided for in favour of the Maghreb 
Countries and Malta, and the emer- 
gency aid to Portugal. Part of this aid 
will be managed by the EIB. Taking 
into account agreements previously 
concluded and operations from the 
Bank’s own resources, the Com- 
munity proposes to make available up 


to about 1 600 million units of account: .. 


in aid to the Mediterranean countries 
during the next five or six years. 


The distribution of Community finan- 
cial assistance is at present being 
determined under arrangements for 
financial cooperation already decided 
or being negotiated between the 
Community and the various countries 
named below. 


In January 1976, the Council of the 
European Communities gave its appro- 


val for Yugoslavia to be made 


eligible, subject to certain limits, for 
ordinary loans from the EIB’s own 
resources: in December, the Board of 
Governors decided to authorise the 
Bank to grant loans up to a total of 
50 million units of account for invest- 
ment projects benefiting both the 
Community and Yugoslavia. 


The agreements between the Com- 
munity, on the one hand, and Algeria, 
Morocco, Tunisia and Malta, on 
the other were signed in March and 
April 1976; these agreements provide 
for total Community aid of 365 mil- 
lion units of account to be committed 
between now and the end of October 
1981 in the case of the Maghreb 
Countries and in the five years 
following ratification of the agreement 
in the case of Malta. Within this 
total, the ceiling for operations to be 
financed from the E1B’s own resources 
was fixed at 183 million (Algeria 
70 million, Morocco 56 million, Tunisia 
41 million, Malta 16 million). These 
loans will carry a 2 point interest 
subsidy to be financed from the 
Community Budget. 








The financial Protocol with Portugal 
was signed in September 1976. It 
provides for loans of up to 200 million 
units of account to be granted from 
the EIB’s own resources within a 
period of five years from its entry 
into force but not before 1 January 
1978. Of this amount up to 150 million 
_ may carry a 3 point interest subsidy, 
the cost of which, not exceeding 
30 million, will be borne by the 
Community. These loans will follow on 
those at present being granted as part 
of the emergency aid of 150 million 
approved for 1976 and 1977. 


During the first quarter of 1977, 
financial protocols were signed 
between the Community, on the one 
hand, and Egypt, Jordan, Syria and 
Israel, on the other. The financial 
assistance in favour of the three 
Mashrek countries to be committed 
between now and the end of October 
1981 amounts to 270 million units of 
account, with the ceiling for loans 
from the Bank’s own resources fixed 
at 145 million (Egypt 93 million, 
Jordan 18 million, Syria 34 million). 
These loans will carry a 2 point 
interest subsidy to be financed from 
budgetary resources. The Community 
has also opened similar negotiations 
with Lebanon. 


As regards the agreement signed 
with Israel on 8 February 1977, 
the Community has requested the 
Bank to make a total amount of 
30 million units of account available 
to that country in the form of loans 
to be concluded by 31 October 1981. 


de 


At the beginning of 1977, negotiations 
were still in progress over the 
accession of Greece to the Commu- 
nity and various aspects of Turkey’s 
association with the Community. The 
Community is considering the gran- 
ting of new financial assistance to 
these two countries. Negotiations with 
Greece were concluded on 28 Febru- 
ary 1977 with the signature of a 
financial protocol for Community aid 
of 280 million units of account with 
the ceiling for loans from the EIB’s 
own resources fixed at 225 million. 


implementation of these various finan- 
cial protocols with Mediterranean 
countries will begin as soon as the 
ratification procedures have been 
completed and the necessary guaran- 
tees obtained. 


As far as the EIB’s operations out- 
side the Community are concerned, 
1976 consequently marked an impor- 
tant turning point at which the 
amount of such operations was set 
to rise from their relatively modest | 
level of previous years — when they 
consisted mainly of special operations 
financed from budgetary resources — 
to a much higher level at which they 
will consist chiefly of loans from the 
Bank’s own resources. At the same 
time, in line with the policy laid down 
by its Board of Governors, the Bank 
will seek at least to maintain in real 
terms, and if possible to increase, the 
volume of its priority operations within 
the Community. | 
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New operations total 
1 273-3 million units 
of account 


Finance provided in 1976 





In 1976, the European Investment Bank signed loans and guarantee contracts 
for a total of 1 273-3 million units of account, compared with 1 006-5 million u.a. 
in 1975 and 996-4 million in 1974. : 


The Bank’s activity is mainly in the Member Countries of the Community, where 
its financing (1086-0 million) contributed to a total investment of close on 
7 000 million. 


The Bank grants loans from its own resources and furnishes guarantees (ordi- 
nary operations). 


It also operates in certain non-member countries in support of the Community's 
policy of economic and financial cooperation with those countries, using budgetary 
resources (special operations), which it administers under mandate from the Mem- 
ber States or the Community itself. 


Table 1: Financing in 1976 and from 1958 to 1976 
Broad breakdown by type of operation and location of investment project 














1976 1958—1976 
Number Amount % Number Amount % 
(m ua) (m u.a.) 
Ordinary operations 
within the Community » we 1 086-0 85-3 569 6 005-4 86-6 
outside the Community 11 142-4 11-2 68 - 419-0 6-0 
Total 84 1 228-4 96-5 637 6 424.4 92-6 
Special operations (‘) 
outside the Community 14 44:9 3°5 102 509-7 7-4 


Grand Total 98 12733 100-0 739 69341 100.0 





The amount outstanding on loans from the Bank’s own resources, plus guaran- 
tees provided, rose by 25:8 % between 31 December 1975 and 31 December 
1976, from 4 616-5 million to 5 808-6 million. 


(1) Loans on special conditions and contributions to risk capital financed from budgetary resources for the account 
of. and under mandate from, the Member a or the European Economic Community. These operations are accoun- 
ted for in the E!B's Special Section (Page 6 
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The Bank's financing operations within 
the Community exceeded 1000 million 
units of account in 1976. As in previous 
years, about three quarters went towards 
investments which will help the develop- 
ment of less favoured regions, forthe most 
part in Italy, the United Kingdom and 
lrefand. Lending to industry rose to 297-8 
million u.a., of which 61-2 million u.a. 
was in the form of seven global loans to 
intermediary financial institutions, which 
are using the funds to support small and 
medium-scale ventures. 





1 086 million for loans 
and guarantees in 
Member Countries 


three quarters for | 


regional development 


rise in lending to 
industry 


EIB finance responds to | 
economic policy objectives - 


laid down by the Treaty of 
Rome 


Operations within the Community 


During the year, the EIB granted a total of 1 086 million units of account in loans 
and guarantees for projects located in the Member Countries, compared with 
917-5 million in 1975. Such operations showed an 18-4 % increase over 1975, 
and accounted for 85-3 % of the Bank’s activity for the year. The broad pattern 
of these operations was as follows: 


— loans in support of the development or conversion of less favoured regions 
increased considerably, accounting for about three quarters of all finance granted 
(see Graph, p. 22); 


— finance in support of projects to improve the Community's energy supplies 
increased appreciably and, as in 1975, accounted for the bulk of EIB support for 
projects of common interest, which in total remained at the 1975 level; 


— the sectoral breakdown of operations showed a marked recovery in lending for 
industrial investments, whereas there was little change from 1975 in the volume of 
financing for infrastructure; 


— almost 80 % of all financing operations were for projects in the United Kingdom, 
Italy and Ireland, i.e. those countries in the Community that are faced with the 
most serious economic imbalances, especially at regional level. 


The Bank’s financing of investment projects can be analysed in three different 
ways: by economic policy objective, by economic sector and by location. 


Article 130 of the Treaty of Rome establishing the European Economic Com- 
munity defines the task of the Bank: to contribute to the balanced and steady 
development of the common market in the interest of the Community. To this end, 
operating on a non- -profit- -making basis, the Bank helps to finance, through loans 
and guarantees, projects in all sectors of the economy that fall within the following 
three categories: | | : 


a) projects for developing less developed regions; 


b) projects for modernising or converting undertakings, or for developing fresh 
activities called for by the progressive establishment of the common market. . ; 


Cc) projects of common interest to several Member States . . . 


Priority is accordingly given to financing regional development projects, that is to 
say, projects in the more backward regions of the Community and in regions 
suffering from industrial decline. The Bank also finances the modernisation or 
conversion of individual firms and projects of common interest to several Member 
States or to the Community as a whole, these latter being referred to hereafter 
as projects of common interest. 
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Deemed to be of common interest are investments that reinforce the Community's 
energy supplies, improve communications within the Community, further the 
protection of the environment and the exploitation of advanced technology, or 
involve close cooperation between undertakings in several Member Countries. 


It is not always possible to classify projects unambiguously according to a single 
economic objective: investments of common interest to several Member States or 
to the Community as a whole may at the same time contribute to regional 
development and vice versa (see Table 2, p. 23 and Graph below). 


Financing operations in the Community 
Breakdown by economic policy objective (%) 


1958-1976 1976 


100 % 


Yy, 


a0 
~! , 


“e 
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Regional development and 
conversion (4558-6 million u.a.) 


Common interest to several 
\ Member Countries . 
(2470-1 million u.a.) 


Regional development and 
conversion (820-0 million u.a.) 


Common interest to severa 
Member Countries 
(438-6 million u.a.) 
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Table 2: Financing provided within the eommunty in 1976 and from 


1958 to 1976 
Breakdown by economic policy objective 


1976 1958-1976 (4) 
Objective . million u.a. % million u.a. % 
Regional development (1) 820-0 100-0 4558-6 ~ 100-0 
Belgium 17-9 2-2 | 751 1:6 
Denmark 9+1 1-4 35°7 0-8 
Germany 9-2 1:1 366-4 8-0 
France 60:1 7:4 846:0 18-6 
Ireland 57-4 7:0 164-1 3:6 
Italy 347-1 42:3 2 200°6 48-3 
Luxembourg a — — 4:0 0-1 
Netherlands 30:4 3°7 70-5 1°5 
United Kingdom 288:°8 35:2 796:2 17-5 
Common interest to several 
Member Countries (2) | 438-6 100-0 2 470-1 100-0 
Energy . 376-5 85-9 1490-3 60:3 
Thermal power stations ; 30°4 6:9 30-4 1:2 
Hydroelectric and pumped 
storage power stations 42:1 9-6 141-4 5:7 
Nuclear 111°3 25-4 598-6 24:2 
Development of oil and natural 
gas deposits 60:5 13:8 258-6 10-5 
Solid fuel extraction 3°3 0-8 27-9 11 
Gaslines and oil pipelines 128-9 29-4 433-4 17°6 
Transport . 16.4 (37 589-6 23-9 
Railways - 103-9 4:2 
Roads and bridges © 423-9 17°2 
Shipping 16°4 3:7 40-4 1:6 
Airlines . 16:5 0:7 
Other | 4:9 Q-2 
Telecommunications — — 30-5 1:2 
Other infrastructure — — — . 16-3 0-7 
Protection of the environment — — 18-0 0-7 
Industrial cooperation . 25-9 " BQ 213:6 8:7 
Research _— a 2:7 0-1 
New technology . 19-7 4.5 19-7 0-8 
Modernisation and conversion of 
undertakings (*) —. a 89-4 3:6 
DEDUCT to allow for duplication 
in the case of financing justified | 
on the basis of both objectives —172:6 —1023°3 
Total | : 1 086-0 | 6005-4. 





(‘) Article 130 (a) and (b) of the Treaty of Rome. 
(2) Article 130 (c) of the Treaty of Rome. 


(3) Article 130 (b) of the Treaty of Rome; these projects. classified in previous years under the heading ‘sectoral 
interest’, have now been included under ‘Common interest to several Member Countries by way of simplification and 


in view of the modest amount involved. In the 1975 Annual Report, these operations totalled 188-9 million, of | 
which 99-5 million, relating to projects included among subheadings under ‘Common interest to several Member 


Countries’, has now been deducted to avoid duplication: 188-8 — 99-5 = 89:4 million. 


(4) A summary of financing provided over such a long period should be interpreted cautiously; data tor successive 
years are affected by price movements and exchange rate variations occurring between 1958 and 1976. 
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The provision of adequate water supplies 
is a key factor in the development of 
southern Italy and of certain regions of the 
United Kingdom, the creation of new 
industries and expansion of existing activ- 
ities in development and conversion areas 
depending upon it. In the Mezzogiorno, 
improved supplies are also essential to 
meet the needs of agriculture and 
tourism. 
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820 million for regional 
development projects 


chiefly in less 

favoured regions of Italy, 
the United Kingdom and 
Ireland 


347 million for regional 
development in Italy 


of which 318 million 
in the Mezzogiorno 


for improving the 
infrastructure in industrial 
areas 


irrigation in the 
Alto Metaponto 


From the outset, directives from the Board of ‘Governors shaping the credit policy 
of the Bank stipulated that it should devote “a major portion of its resources” 

to financing projects of regional interest. In 1976, as throughout the 1958—1975 
period, financing investments contributing to the development of less favoured 


regions or the conversion of older industrial areas accounted for three quarters” 


of the Bank's operations inside the Community. Operations under this heading 
totalled 820 million in 1976, 172-6 million of which were granted in respect of 
projects that were not only of regional interest, but also of common interest. 


84-5 % of all operations of regional interest related to projects in Italy (42:3 %), 
the United Kingdom (35:2 %)- and Ireland (7:0 %). These included not only 
infrastructure projects intended to create the basic conditions for ventures setting 
up or expanding productive activities (522-1 million), but also major industries 
helping to establish new centres of development (236-8 million) and small or 
medium-scale industrial ventures, which play an essential part in diversifying the 
economic fabric of the regions in question, and in creating and safeguarding many 
jobs. 


Italy is without doubt faced with the most widespread and serious regional 
problems, which explains why the greatest volume of EIB operations in support of 
regional development was recorded in this country: 347-1 million, of which 
318:1 million in the Mezzogiorno. 


These operations broke down into 10 infrastructure projects (209-5 million), 17 
major industrial projects (97-4 million), and 5 global loans to intermediary financing 
institutions (40:2 million), for on-lending to numerous small and medium-scale 
industrial ventures. Among the major industrial projects, several were joint ventures 
with firms from other Member Countries, making for a closer integration of industry 
within the Community. 


In Apulia, six loans were granted for a total of 117:1 million, three of which 
amounting to 78:2 million were used to finance major infrastructural works: 
extension of the telephone installations needed for the industrial and tourist 
development of the region, improvement of port facilities and road and rail links 
with the industrial zones of Manfredonia and Taranto. The other three loans, for a 
total of 38-9 million, were for industrial projects: a petrochemicals complex at 
Manfredonia, a high-speed diesel engines plant at Foggia and the expansion of 
a heavy sheet-grading and cutting works at Taranto. This last project is an example 
of spin-off from the massive Italsider steel complex, which in the past has received 
a number of loans from the Bank. 


In Sicily, finance advanced by the Bank amounted to 63:7 million, including 
42-5 million for two infrastructural projects forming part of the same Cassa peer il 


Mezzogiorno Special Project: development of the industrial port of Augusta and 


water supplies to the industrial area at Syracuse. In addition, a global loan was 
granted to the Istituto Regionale per il Finanziamento alle Industrie in Sicilia (IRFIS) 
to finance small and medium-scale industrial ventures. 


In Basilicata, the Bank lent 30-1 million for a 24 000 hectare irrigation scheme 
in the Alto Metaponto: like the Sinni and Pertusillo aqueducts financed in 1975, 
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fighting pollution in the 
Bay of Naples 


many industrial ventures 
throughout the 
South and Sardinia 


finance for small and 
medium-scale industrial 
ventures in the South 


and in Friuli 





this project forms part of a major scheme to exploit the water resources of Apulia 
and Basilicata. Loans were also granted for a conveyor belt and rubber sheeting 
plant at Ferrandina, which received 6-4 million, and for the extension of the 
telephone network in Basilicata and Calabria, for which the sum advanced was 
29:2 million. In Calabria, at Crotone, the Bank also lent 3-3 million for the 
rationalisation of an electrolytic zinc plant, including the installation of anti- 
pollution. facilities. 


In Campania, a loan for 15 million from the Bank supplemented its 1975 opera- 
tion in support of a scheme to reduce pollution in the Bay of Naples, in addition 
to which it advanced 8-5 million for two industrial projects: anti-pollution equip- 
ment in the iron and steel works at Bagnoli, and expansion and modernisation 
of a pharmaceuticals plant at Torre Annunziata. 


Three operations in Sardinia, totalling 11:2 million, helped to finance industrial 
ventures: two individual loans were granted, for a refractories plant and expansion 
of an industrial gases factory in Cagliari Province, plus a global loan to the 
Credito Industriale Sardo (CIS) for financing small and medium-scale industrial 
ventures. 


In The Marches at Ascoli Piceno, two loans totalling 5-1 million were granted for 
expanding and modernising two factories, one manufacturing industrial carbon 
products and the other, rubber tubing and belting. 


The EIB also advanced funds to a concern producing prefabricated building mod- 
ules at Pozzilli in Molise, and financed expansion and modernisation of a deep- 
frozen foods plant at Cisterna di Latina in Latium. 


A number of financing operations were also mounted in respect of projects 
offering interregional benefits. A loan for 4:7 million was granted towards 
strengthening the southern Italian natural gasline network, while two global 
loans for a total of 19:3 million were advanced to the Istituto per lo Sviluppo 
Economico dell’ltalia Merdionale (ISVEIMER) and to the Istituto di Credito per le 
Imprese di Pubblica Utilita (ICIPU), for small and medium-scale industria! 
ventures throughout the Mezzogiorno. 


In Northern Italy, the Bank also furnished supporting finance for three projects 
serving to alleviate regional problems: a global loan for 5:2 million to Medio- 
credito per le Piccole e Medie Imprese del Friuli-Venezia Giulia, for reconstruction. 
of small and medium-scale industries in Friuli ravaged by the earthquakes which 
occurred in 1976; a loan of 14 million towards the construction of a seamless 
steel tube rolling mill of advanced design, for modernising the Dalmine steel- 
works near Bergamo in Lombardy, and a third loan for 9:7 million for the © 
commercial exploitation of a uranium deposit in the same region, at Novazza. 


In 1976, allocations from current global loans by the various intermediary finan- 
cing institutions in Italy provided credit to 65 small and medium-scale industrial 
ventures in the Mezzogiorno for a total amount of 33:7 million. These operations 
broke down as follows: Latium, 6:6 million for 15 ventures; Abruzzi, 6-4 million 
for 12; Sicily, 6 milllon for 10; Campania, 5-9 million for 8; Apulia, 3-3 million 
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Modern, efficient telecommunications are 
an important element of regional develop- 
ment, particularly insofar as the siting of 
industry is concerned. In 1976 the Bank 
granted eight loans totalling 200 million 
u.a. to contribute towards the cost. of 
improving the telephone and telex net- 
works in western and central France, Scot- 
land and northern England, southern Italy 
and in lreland. 





288-8 million for projects 
in the United Kingdom 
development regions 


water, energy and 
communications 


improvements in 
steelmaking 


chemicals plant, 
telecommunications and 
energy in Ireland 


telecommunications 
improvements in West 
and Central France 


for 9; The Marches, 1-9 million for 2; Basilicata, 1-5 million for 2; Calabria, 1-2 
million for 5; Molise, 1 million for 2. It is estimated that the investments so 
financed will lead to the direct creation of some 3 500 jobs. 


In the United Kingdom, loans amounting to 288-8 million were granted for 
projects helping to improve the economic situation in most of the less favoured 
areas of the country. Out of this total, 78-8 million went for a gasline project 
in Scotland and the North of England and a second in East Anglia and South- 
West England. Other operations were aimed at improving infrastructure, a deter- 
mining factor in the economic development and conversion of the regions 
(telecommunications, 58-5 million; water supplies, 37:7 million, and railways, - 
19:7 million), expanding and modernising British Steel Corporation Plen (64-4 
million) or creating new industrial activities (29-7 million). 


In Scotland, the Bank made loans totalling 115-8 million for one of the gasline 
projects already mentioned, and for financing improvements in telecommunications 
(exchanges and telex equipment) and various investments by the British Steel 
Corporation, for expanding the capacity of its rolling mills and tube mills in both 
Scotland and the North of England, in which region a further 58-5 million was 
lent for the expansion and modernisation of British Steel installations at Consett 
and Workington, improvement of the telephone system and further stages in the 
water supply scheme for the region, with the construction of the Kielder Dam 
and regulation of the Rivers Tyne, Wear and Tees. | 


In Yorkshire and Humberside, the Bank granted a loan for 29:7 million for an 
acetic acid production plant at Hull. In Wales, the British Steel Corporation received 
a loan of 19 million for new coking-coal handling, storage and blending facilities 
forming part of the modernisation scheme for the Port Talbot iron and steel 
complex. 


The EIB also provided finance for extending and modernising water supply systems 
in Lancashire, North-West England (15-6 million) and Cornwall in the South- 
West (6 million). Finally, a loan for 19:7 million was granted to the British 
Railways Board, towards the construction of three prototype Advanced Passenger 
Trains, designed to reduce travelling times between London, North-West England 
and Scotland by a considerable margin. 


Three loans went to Ireland, for a total of 57-4 million: one for an agricultural 
ammonia and urea plant near Cork in the South-West, to use natural gas from a 
deposit off the south coast; a second for a new telecommunications scheme 
(construction of two automatic exchanges and extension of many exchanges 
throughout the country), and the third for the exploitation of peat bogs for firing 
power Stations, involving the creation of over 800 permanent jobs. 


The EIB received few applications ir in 1976 for projects located in France. The 
three loans it granted amounted to 60:1 million and related to the expansion and 
modernisation of telecommunications in Aquitaine, Auvergne and Brittany (Finis- 
tére), which should foster agricultural, industrial and service activities, help to open 
up certain highland areas and accelerate the development of rural areas. 
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For some years now the Bank has devoted 
a large share of financing to projects aimed 
at improving and diversifying the sources 
of the Community's energy supplies, in 
particular the development of domestic 
resources. In Ireland a loan was provided 
to increase production of peat for use as 
fuel in power stations. About 800 new 
jobs are expected through the opening-up 
and development of peat bogs included 
in this project. 





finance for small and 
medium-scale industrial 
ventures in Belgium 


and Denmark 


a power station in the 
Dutch province of Limburg 


modernisation of Saar 
steelworks 


438-6 million for projects 
of interest to several 
Member Countries 


development of oil and 
natural gas deposits 


In Belgium, a global loan for 17:9 million to the Société Nationale de Crédit a 
Industrie (SNCI) will help to finance small and medium-scale industrial ventures 
in development and conversion areas. In 1976, ten sub-loans for a total of 8-4 mil- 
lion were allocated from this credit, and these should lead to the creation or 
safeguarding of more than 500 jobs. 


in Denmark, three loans were granted, for a total of 9-1 million, all for industria! 
projects in development areas. The first was for a mineral wool factory at Oster 
Doense in North Jutland, and the second for a wood veneer and particle board 
plant at Orehoved on Falster Island; the two projects should involve the creation 
of 200 jobs. The third took the form of a global loan to the Danish Government 
for the Regional Development Authority to use for financing small and medium- 
scale ventures. In 1976, a total of 5:4 million was disbursed from global loans 
granted previously, for financing 11 industrial ventures, 


In the Netherlands, a Bank operation in Limburg Province helped to finance a 
new thermal power station designed for firing either by gas or oil, aimed at 
improving electricity supplies in the southern part of the province and at the same 
time delivering part of the power produced up to 1984 to Germany. The Bank’s 
support for this project took the form of a loan for 13-9 million and a guarantee on 
16°5 million. 


In Germany, a loan for 9:2 million was used to finance the replacement of 
Thomas converters and open hearth furnaces by an oxygen plant at a steelworks 
in the Saar. 


The 113 industrial investments of regional interest, for which the Bank provided 
finance, have an estimated total cost of over 1 000 million. They are expected to 
result in the direct creation of about 10 000 jobs and the safeguarding of a further 
7 500. In addition, 23 infrastructure projects costing 2 000 million in all should serve 
generally to improve the geographical distribution and productivity of agricultural, 
industrial and service activities in developing regions. These will not only create 
temporary jobs while under construction, but in the longer term have a very real, 
if indirect and not easily quantifiable, effect on employment in the regions in 
question. 


In 1976, the EIB granted 19 loans and furnished 3 guarantees for a total of 
438-6 million, or 40-4 % of all its financing operations within the Community, in 
respect of projects of common interest to several Member States, this being one 
of the Bank’s appointed tasks. These operations include 10, amounting to 172°6 
million, in support of projects that were also eligible for financing on grounds of 
their regional interest * (see Table 2, p. 23). 


The bulk of these operations of interest to several Member States, 376-5 million 
compared with 338 million in 1975, were connected with projects aimed at improv- 
ing the Community’s energy supplies, mainly through the development of oil, 


* Hereafter denotes projects both of regional interest and of common interest to several Member States. 
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Several loans have been provided for the 
transmission and storage (of natural gas; 
78-8 million u.a. went towards two exten- 


sions to the North Sea gasline network — 


in the United Kingdom, which should 
increase by about a third the country’s total 
gas supplies; in Italy there were three 
foans totalling 40:2 million u.a. for the 
- extension of gaslines in the Mezzogiorno 
and Lombardy and for the conversion of 
exhausted gas fields for storage use. 


natural gas transmission 





nuclear power station and 
uranium deposit 


thermal and pumped storage 
power stations 


a a 


gas and peat resources (63-8 million), transport of natural gas (128-9 million), 
working a uranium deposit and construction of a nuclear power station (together, 
111-3 million), and a pumped storage power station (42 million). The other 
operations related to transport links between Member Countries (16:4 million), an 
industrial project in Italy, implemented in close liaison between companies from a 
number of Member Countries and producing high-speed diesel engines * in Apu- 
lia, and the prototype high-speed trains * in the United Kingdom, a project 
which exploits new technology. 


In the natural gas sector, the Bank granted the British Gas Corporation 78-8 mil- 
lion in loans for two projects for extending the North Sea gasline network *, 
deliveries by which, once fully on stream, will boost British natural gas resources 
by about one third, and at the same time reduce the Community’s dependence 
on outside sources for its supplies of hydrocarbons. The Bank also made three 
loans totalling 40-2 million, for extending and interconnecting gasline systems in 
Lombardy and the Mezzogiorno *, and for the conversion of exhausted gas- 
fields at Sergnano in Lombardy to store natural gas in order to improve the effi- 
ciency, regularity and security of supply. 


A total of 70:4 million was advanced by the Bank for three projects to develop 
oilfields in the North Sea: bringing into commercial production the Beryl and 
Thistle Fields, lying respectively south-east and north-east of the Shetlands, and 
construction of a submarine pipeline between the Ninian Field and the Sullom 
Voe oil terminal. Around 1980, production from these three fields should account 
for some 30 % of the United Kingdom’s crude oil requirements, or 5 % of those of 
the Community. 


Three operations totalling 111-3 million, were mounted to support construction of 
two units of the nuclear power station at Gundremmingen in Bavaria (101-6 
million of this in the form of guarantees), and for opening up a uranium deposit 
in Bergamo Province in Lombardy *. Finance amounting to 72:5 million was also 
advanced for two other types of power stations. The first, a pumped storage 
facility at Dinorwic near Mount Snowdon in North Wales, will be the largest of its 
kind in Europe, using off-peak power to pump water from a lower to an upper 
holding reservoir for peak power generation by turbine. The second plant was the 
thermal power station at Maasbracht * in Limburg Province, the Netherlands, half 
of the output of which will be fed into the interconnecting Dutch-German grid. 


Finally, one loan was granted for commercial exploitation of peat for use by power 
stations in lreland *. , 


Transport infrastructure of interest to several Member States has long accounted 
for a significant proportion of EIB finance granted on grounds of common interest 
(25 % of this total over the period 1958-1976), but in 1976 only two such loans 
were made, for a total of 16-4 million. = 
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Table 3: Financing provided within the Community in 1976 
Sectoral breakdown 




















Number Amount (million u.a.) 
: of which global — Of which global 
Sector Total ~ loan allocations Total loan allocations % of total 
Infrastructure . . 2... 0... 39 788-2 , 72:6 
Agricultural development . ..... 1 30-1 7 2:8 
Water supply and distribution. . .. . 6 74:3 6-8 
Transport: «. « « ¢.% 4-44 a @e ~6 107:2 | 9.9 
Railways... . ae | 1 19-7 | 1-8 
Shipping and inland atte: oe 5 87:5 8-1 
Telecommunications ........~ «8 . 200-1 18-4 
Endy ios i Se a OS ees «8B 376-5 | 34-7 
(Production) ge Sle xk nee we Fe a ee (11) | (2476) (22-8) 
Nuclear .°. . fos Sgt SBE a 3 111°3 10°2 
Thermal power stations... . 2 | 30:4 2:8 
Hydroelectric and pumped storage oient 2 42:1 3°9 
~ Development of oil and natural gas 
deposits... . a a ee ee ee ee 3 60:5 5:6 
Solid fuel extraction . . 2... 1... | 1 3:3 0:3 
(Transport) (7) (128-9) (11-9) 
Gaslines and oil pipelines. . . . . 7 : 128-9 11-9 
Agriculture, industry and services . 120 86 297-8 47-5 27-4 
Industry(4). 2... 2... ee ee) 6120 86 297-8 47-5 27-4 
Mining and quarrying*® ...... 3 30 2:2 2:2 0-2 
Metal production and semi- | 
processing* ...:.... 2.86 21 11 109-3. 8-3 10-1 
Construction materials® . . 2. ee. 8 7 7:2 3°6 0-7 
Woodworking .......468. 4 3 3°8 1:4 7 0-3 
Glass and ceramics ....... 2 1 4:7 0:6 0-4 
Chemicals* .... £1 te 15 8 98-7 4:2 9-1 
peer are and mechanical engineer- . 
ing : 14 13 8-7 6:1 0-8 
Motor ehicles: “anepor sacipinent — 4 3 17:1 2:0 1:6 
Electrical engineering, electronics . 9 8 6:3 4:6 | 0:6 
Foodstuffs... 0... eee 16 15 77 | ' 6-0 0-7 
Textiles and leather . —=#8 5 4:4 4-4 0-4 
Paper and pulp* 3 3 1:3 1°3 0-1 
Rubber and lastics processing . 7 4 11°9 2:1 1:1 
Other . 1 1, 0-1 0-1 — 
Building — aivilre engineering . 1 1 0:6 —6(O6 | — 
Global! loans . . 7 _- 13:7 (7) —— 1:3 
Grand Total ; 159 86 1 086 47-5 100-0 





(") Of which basic industries {marked with an asterisk): 218-7 million u.a. 
(2) Difference between the sum of the 7 global loans granted in 1976 (61:2 million u.a.) and the sum of the allocations from current ‘global loans (47-5 million u.a.) approved in 1976. 
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788-2 million for 
infrastructure 


including 376-5 million 
: for energy 


but lending to 
industry increases 


113 industrial ventures, 
86 mounted by smaller firms 


a 


The first was for the acquisition of a car and passenger ferry to be used on the 
Holyhead/Dun Laoghaire Irish Sea crossing, while the second went in support of a 
project to ‘stretch’ two hovercraft, to improve the fast Channel crossing service 
between Dover and Calais/Boulogne. 


The sectoral breakdown of the Bank’s activities (see Table 3, p. 34) was marked 
by the predominance of operations in support of infrastructure investments, 
which in 1976 accounted for 72:6 % of all operations within the Community. This 
represented a figure of 788:2 million under 39 finance contracts, more or less on a 
par with 1975 (779-3 million). That the volume is so high is largely a reflection 
of the fact that the Bank classifies as infrastructural investments all its operations 


' In support of the energy sector, which rose by about 15 % in 1976 to 376-5 million, 


i.e. almost half of all financing for infrastructure and 35 % of total operations within 
the Community. Other forms of infrastructure receiving loans were telecommunica- 
tions (200 million), railways and shipping (107:2 million), water supply and irriga- 
tion schemes (104-4 million). 7 


The emphasis that the Bank has given to energy projects since the 1973-1974 
oil crisis has thus been maintained, with finance for the nuclear sector remaining 
more or less steady, and that for oil and gas projects increasing. Telecommunica- 
tions projects remain frequent in those areas where inadequacies in this sector 
inhibit development. On the other hand, there has been a marked diminution in 


transport infrastructure projects, a major network having grown up over the past. | 


fifteen years. Water schemes however are now playing an increasing role, being 
fundamental to the agricultural development of Southern Italy and the industrial 
development of many conversion areas in the United Kingdom. 


Operations in support of industrial investments picked up considerably in 1976. 
The amount involved was 297-8 million or 27-4 % of all activity in the Community, 
compared with 15:1 % in 1975, and almost up to the record leve! of 1974 
(301 million). 


The largest sums were advanced to the chemicals and metallurgical industries, 
mainly for the modernisation and reorganisation of major iron and steel under- 
takings, smaller amounts going to the mechanical engineering, electrical and rubber 
processing sectors. 


Global loans granted to intermediary institutions fo finance small and medium- 
scale ventures once again showed an increase — 61-2 million being lent in all 
to 7 institutions in Italy, Belgium and Denmark. These were also the three countries 
in which small and medium-scale industrial ventures benefited from allocations - 
from current global loans in 1976. 


113 industrial ventures in 1976 benefited from direct or indirect EIB finance, 86 of 
which were small and medium-scale ventures, taking 16:7% of all credit. 
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More finance for development of North 
Sea oil and gas resources was made 
available during 1976 with loans worth 
70-4 million u.a.; these went towards the 
cost of production installations in the Beryl 
and Thistle fields and the construction of 
a submarine oil pipeline between the Nin- 
ian field and the Shetlands. The total 
provided by the Bank for investments 
designed to improve the Community's 
energy supplies reached 376-5 million u.a. 
Among projects financed were the mining 
of uranium deposits, the construction of a 
nuclear power Station and a pumped 
storage power station. 





417-6 million for 
projects in the United 
Kingdom 


382-6 million in Italy 


resumption of operations 
in Germany (110-8 million) 


advanced (') for industrial investments. The main benefit of operations of this 
kind, however, continues to be the highly effective role they play in regional 
development, by encouraging the diversification of industry in labour-intensive 
sectors. The small and medium-scale ventures funded from global loans in 1976 
are expected to lead to the creation of some 4 200 jobs, the capital outlay per job 
created averaging only 29 000 u.a., compared with 156 000 u.a. per job for larger- 
scale industrial projects appraised individually. 


There is obviously a close link between the geographical distribution of operations 


and their breakdown according to economic policy objectives. Finance was 
advanced on a large scale for projects of regional interest, mainly in Italy, the 
United Kingdom and Ireland, and considerable sums were granted for energy 
projects of common interest in the United Kingdom. 


Monetary and financial considerations also did much to shape this breakdown. 
The EIB provides most of the funds it makes available in currencies other than 
the national currency of the borrower, and the origin of the resources it raises is 
such (see p. 53) that its interest rates are close to those obtaining on international 
capital markets. In countries with weak currencies promoters are on the whole 
not willing to contract loans in foreign currencies, unless the authorities offer 
guarantees against exchange risks, even though they may be offered lower rates 


than can be obtained on the home market. Conversely in some countries with > 


strong currencies, borrowers may be able to borrow domestically on more attractive 
terms than the EIB can offer them. 


For the first time, borrowers in the United Kingdom headed the list of recipients 
of funds from the Bank: 417-6 million (£259 million), or 38-5 % of all operations 
within the Community, compared with 334-5 million (£187 million) in 1975. The 
petroleum industry apart, loan applications came almost exclusively from public 
utilities and nationalised undertakings, for which the Treasury bears the exchange 
risk. 


There was also a further increase in lending for projects in Italy, which totalled 
382:6 million (Lit 342 000 million), or 35-2 % of all financing in Member Countries, 
compared with 358-8 million (Lit 290 000 million) in 1975. Finance requirements 
were exceptional, especially for the development of the Mezzogiorno, and certainly 
justified borrowing from the Bank on this scale, both for infrastructural projects 
and industrial investments by semi-public and private enterprises, large and small. 
The actual volume of operations would not have been possible, however, if the 
Italian Government had not introduced an important series of measures empowering 
it to cover exchange risks and to provide Government guarantees. 


The resumption of operations in Germany, for a total of 110-8 million (DM 325 


~ million), or 10-2 % of EIB financing activity in the Community, was based on the 


provision of guarantees (101-6 million) for loans granted by a banking consortium 


to finance a nuclear power station, because funds were available on the home 


market at interest rates somewhat below those on direct loans from the Bank. 


(1) 47-5 million in allocations ray global loans, out of 284 million, after deducting the unallocated balance of 
global loans (sea Table 3, page 





37 





60-1 million for projects. 


in France 


57-4 million in Ireland 


30-4 million in the 
Netherlands 
global loans in 
Belgium 


and Denmark 





In France, both private borrowers and the public sector preferred to raise funds 
either on the home market, to avoid exchange risks, or directly on the international 
or United States markets. The only borrower to seek finance from the EIB was the 
Administration des Postes et Télécommunications, for a total amount of 60-1 mil- 
lion (Ffrs 321-4 million), or 5-5 % of all lending in Member Countries. 


In Ireland, the need for financing regional development during a continuing period 
of difficult economic conditions led to an appreciable increase in lending, which 
rose from 37:7 million in 1975 to 57:4 million (£Ir 35-4 million) in 1976. 


Operations by the Bank in the Benelux countries continued to be both limited 
and sporadic, amounting in the Netherlands to 30-4 million (Fl 91 million), 
mostly in the form of a guarantee, and in Belgium,to a global loan of 17-9 
million (Bfrs 750 million). 


Lastly, in Denmark, the three loans granted in respect of projects of regional 
interest amounted to only 9-1 million (Dkr 59-5 million). 


Table 4: Financing provided within the Community in 1976 and from 
1958 to 1976 x 


Breakdown by project location 





1976 . 1958-1976 (5) 
Pee Number rest ua) abel Number ett 7a) ee 
Member Countries 
Belgium 1 17:9 1:7 9 1120 . > 1:9 
Denmark 3 9-1 0-8 ‘i 16 53-1 0-9 
Germany 3 110-8 10:2 72 765°1 12:8 
France 3 60:1 5:5 100 1152:8 19-2 
Ireland 3 pra 5:3 15 164-1 2:7 
Italy 34 382°6 35:2 288 2613-6 43:5 
Luxembourg _ os = 3 9-0 0-1 
Netherlands —- 2 304 28 9 1052 18 
United Kingdom 24 417-6 38:5 54 - 968-8 16:1 
Non-member Countries (7) — — — 3 61-7 1:0 


Total 73 1086-0 100-0 569 6005-4 100-0 


(of which guarantees) (3) (3) (118-2) (10-9) (12) (228-2) (3-8) 


(1) See note 4 to Table 2, page 23. 

(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank’s Statute ompewenng 
the Board of Governors to authorise the Bank to contribute towards financing projects outside, but in the interest of, 
the Community. 

(3) Of which Germany — 118-8 million; Italy ~ 90-2 million; Netherlands — 16-5 million; France ~ 2*7 million. 














187-3 million for 
development cooperation 


including 142-4 million 


- from the Bank’s own | 


resources 


90 million emergency 
aid to Portugal 





Operations outside the Community 


Financing in support of projects in many of the African, Caribbean, Pacific and 
Mediterranean countries forms an integral part of the Community’s policy ofe econo- 
mic and financial cooperation with these countries. | 


Projects are selected on the basis of the objectives and criteria set down in the 
various agreements, financial protocols or other specific texts. The main yardstick 
is the contribution to the economic development of the country concerned, taking 
due account of its development policy. Projects must, of course, satisfy the Bank's 


~ general financing criteria. 


The bulk of these operations are financed by the Bank from its own resources and 
carry the usual terms and conditions, although they normally attract interest rate 
subsidies from budgetary funds. The Bank also provides finance on favourable terms 
drawn from budgetary resources which it manages for the account of and under 
mandate from Member States or the Community; operations on special conditions 
are accounted for separately in the Bank’s Special Section (see page 67). 


In 1976, financing outside the Community more than doubled, reaching 187-3 
million, compared with 89 million in 1975, or 14:7% of total funds made 
available during the year. This upswing concerned mainly loans from the Bank's 
own resources which increased almost threefold to 142:4 million, as against 
48-9 million in 1975. In contrast, special operations financed directly from Member 
States’ resources or through the European Development Fund (EDF) remained 
roughly at the 1975 level: 44-9 million as against 40-1 million in the previous 
year. 


The upturn in EIB acitivities outside the Community was attributable to the swift 
implementation of aid to Portugal where, in the first twelve months, 60 % of the 
150 million earmarked for loans in 1976 and 1977 under the terms of exceptional 
emergency aid was actually committed, and the rapid start of operations in the 
ACP States which signed the Lomé Convention; here, 61-7 million was provided 
in the form of loans from the Bank’s own resources and contributions to the 
formation of risk capital from the EDF. 


However, the near exhaustion of funds available under the financial protocols 
concluded with Greece and Turkey, the second Yaoundé Convention signed with 
the 17 Associated African States, Madagascar and Mauritius (AASMM), and the 
Decision of 29 September 1970 relating to the Overseas Countries and Territories 
(OCT) produced a marked slowdown in operations in these countries. 


Portugal 


Following the decision of the Community authorities and the Bank to offer 


exceptional emergency aid to Portugal, the first two loan contracts for a total 


of 50 million were signed by April 1976. Over the year as a whole, four loans 
were granted for 90 million in all, including 55 million for energy Heeuere and 
35 million for industrial investments. 
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for energy In the energy sector, two loans helped to finance two key projects figuring in the 
infrastructure investment programme of the public utility responsible for the country’s electricity 
supplies. The first of these (35 million) was for contruction of a 500 MW power 
station at Setubal, near Lisbon, erection of transmission lines linking the plant with 
the existing high voltage grid and interconnection of these lines with the Spanish 
network. The second (20 million) went towards financing a 167 MW hydroelectric 

power station on the Douro, east of Oporto. 


and industry In the industrial sector, Companhia Uniao Fabril (CUF) received a 20 million loan 
for constructing a plant to process pyrite cinders which will valorise a by-product 
of sulphuric acid production, by making 340 000 t.p.a. of iron ore pellets for the 
iron and steel industry. The venture includes modernisation of copper metallurgy 
installations. CUF, which also makes chemicals and metelurales! products, is the 
leading industrial combine in Portugal. 


A global loan for 15 million was channelled through Banco de Fomento 
Nacional (Portuguese Development Bank) for financing small and medium-scale 
ventures in industry and tourism. In 1976, 3-35 million was drawn down for five 
ventures relating to the manufacture of cement conduits, bottles, locks, mattresses 
and pharmaceutical products. 


Projects financed in Portugal in 1976 CQQWPQBIQEPQIOGBOGIOQAO 
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New financial protocol 
in prospect for Greece 


and Turkey 


support for a paper 
complex 


and small and 
medium-scale industrial 
ventures 





Greece 


The last loans to be financed from the $ 125 million provided under the Financial 
Protocol annexed to the 1962 Association Agreement between Greece and the 
Community were committed in 1975. All that remained was to allocate the balance 
of the global loan to the National Investment Bank for Industrial Development 
(NIBID) for funding small and medium-scale industrial ventures: 16 sub-loans. 
were in fact approved for a total of 7:4 million. The foodstuffs industry was the 
principal beneficiary, although support was also provided for factories producing 
textiles and footwear, furniture, paint, chemicals and rubber goods, located for the 
most part in less developed areas. These ventures are expected to create directly 
nearly 700 jobs. 


Turkey 


_ The Bank made two loans on special conditions totalling 6 million from funds 


provided by Member States under the second Financia! Protocol nan Turkey 
which came into effect on 1 January 1973. 


One, for 5 million, completed financing provided at the end of 1973 for an 
integrated project to develop forestry resources in the Mediterranean area and 
construct plants producing liner board, kraft paper and sawn wood. The industrial 
complex will now be established near Mersin in order to preserve the tourist 
character of the Antalya region, the site originally chosen. The industrial phase 
of the project should give rise to around 1 200 new jobs while forestry develop- 
ment will call for a workforce of some 6 500, including 2 700 for ancillary activities 


~ such as transport. 


A global loan for one million went to the Turkish State for financing foreign 
exchange expenditure on the study and preparation of capital investment projects 
in the public sector. The 1:3 million balance of a similar foan granted in 1973 
was drawn down to finance two studies relating to a section of motorway in Thrace 
and development and exploitation of forestry resources on the country’s Medi- 
terranean coast. 


In 1976, the Bank approved 10 allocations totalling 4:1 million in support of small 
and medium-scale industrial ventures from two global loans granted in 1974 and 
1975 to the Industrial Investment and Credit Bank (SYKB) and under a frame 
agreement with the Turkish Industrial Development Bank (TSKB) in 1974.These 
ventures, of which four concern mechanical engineering and metallurgy, should 
together directly create more than 900 jobs. 


Of the 195 million provided for special operations under the second Financial 
Protocol, only 6-3 million remains uncommitted, although a further 47 million is 
provided for under the Supplementary Protocol signed after enlargement of the 
Community, but not yet ratified. , 
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Outside the Community financing opera- 
tions rose to 187-3 million u.a., of which 
142-4 million came from the Bank's own 
resources and 44-9 million from resources 
provided by Member States or from the 
European Development Fund. The higher 
level of activity compared to the previous 
year was due in part to the Lomé Conven- 
tion coming into force. Under the terms 
of this Convention, and also under the 
two previous Yaoundé Conventions,: a 
total of 91-3 million u.a. was provided 
for 14 projects in 12 ACP countries and 
the OCT; the majority of the funds went 
towards development of mineral resources, 
agriculture and hydroelectric power, for 
road and rail links and various industrial 
projects. 


‘ 
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91-3 million in the ACP 
States and the OCT 


29:5 million for projects in 
the Associated African 
States, Madagascar and 
Mauritius and the Overseas 
Countries and Territories 


and 61-7 million for the 
initial batch of operations in 
the African, Caribbean and 
Pacific States 


a a 
t 


African, Caribbean and Pacific States (ACP) and Overseas 
Countries and Territories (OCT) _ | | 


In 1976, the Bank signed 19 finance contracts for a total of 91-3 million in support 
of 14 projects under the Yaoundé Conventions and the Decision of 29 September 
1970 concerning the OCT, and the Lomé Convention. The funds were provided 
in the form of seven loans totalling 52:4 million from the Bank’s own resources 
for industrial and energy investments and, from EDF resources, five loans on special 
conditions and seven contributions to the formation of risk capital, for 38-9 million. 


In the course of the year, the EIB signed seven finance contracts in respect of 
projects located in five of the States which signed the Yaoundé Conventions 
and a further two for ventures in New Caledonia. These operations added up to 
29:5 million, of which 10-9 million was provided in the form of loans from the 
Bank's own resources and 18-6 million under five loans on special conditions. 
from EDF resources. This brings to 95 million the amount of operations financed 
from the Bank’s own resources under the second Yaoundé Convention and the 
Decision concerning the OCT, while the balance available at the end of the year 
from the 90-5 million earmarked for loans on special conditions stood at 18-5 million. 


The two /oans from the Bank's own resources went towards financing construction 
of a clinker plant, in Togo (5-9 million), mentioned below under other headings, 
and expansion of nickel production capacity at the Société Métallurgique Le Nickel 
works in New Caledonia (5 million). . 


The five loans on special conditions financed from EDF resources and managed 
by the Bank under its Special Section related to: 


(i) establishment of a 180-hectare irrigated zone for market gardening on the 
Cape Verde peninsula in Senegal and construction of a cold store at Dakar 
(4-6 million); 


(ii) extension of the water supply system at Korhogo, northern Ivory Coast 
(1 million); , 


(iii) construction of the Owendo-Booué section of the Transgabon railway in 
Gabon (7 million); 


(iv) realignment of the Mayombé section of the Brazzaville-Pointe Noire railway 
in the Congo (3-6 million); . | 


(v) reconstruction of the Moindou-Bourail road link in New Caledonia 
(2:4 million). 


Comprehensive preparatory work undertaken in 1975, particularly by programming 
missions, enabled the Bank, during the second half of 1976, immediately after 
conclusion of the implementing agreements, to mount its first operations under 
the Lomé Convention which came into effect on 1 April 1976. These comprised: 


- (i) five loans from the Bank's own resources totalling 41-5 million and attracting 
a 3 % interest rate subsidy; | 


(ii) seven risk capital contributions for 20-2 million. . 


43 


Table 5: Financing provided outside the Community in 1976 and from 
1963 to 1976 | 


Breakdown by country 
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1976 1963-1976 (') 


Amount % of Amount % of 
Number (m u.a.) total Number (m u.a.) total 








Ordinary 
operations 


Greece — — 2 
Portugal 4 90:0 48-1 4 90-0 9 
Turkey — — — 2 
AASMM-ACP- 
OcT (3) 
Cameroon 
Congo 
Ivory Coast 
Gabon 
Ghana 
Upper Volta 
Mauritius 
- Kenya 
Mauritania 
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OCT (3) 12 38-9 20:7 47 . 146-0 15-7 
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Congo ; 
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Madagascar 
Mauritania 
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Martinique 
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44.9 23:9 102 509-7 54-9 





formation of risk 


capital) (7) (20-2) (10-8) (10) (22:7) | (2-4) 


Grand Total 25 -s«187-3 100-0 170 928-7 100-0 





{') See note 4 to Table 2, page 23. 


(?) Cperations on special conditions financed_ directly from the resources of Member States (Turkey) or through the 
piermenety of the European Development Fund (AASMM-ACP-OCT) and accounted for in the Bank’s Special 
ection. 


() oe Table 13 for the breakdown of operations according to type of financing and the Convention to which they 
elate. 
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including 41:5 million 
from the Bank’s own 
resources 


for power stations and 
industry 


and 20-2 million for risk 
capital operations 


in support of four 
industrial projects 


Risk capital operations are intended to facilitate investment financing either 
through the direct acquisition of shares, thereby bolstering the equity capital of 
undertakings in the industrial, tourism or mining sectors, or through the granting 
of quasi-capital assistance in the form of subordinated (‘) or conditional (2) loans. 
This formula is highly flexible and well tailored to the requirements of industrial 
growth in developing countries. Such operations are mounted either along with an 
ordinary loan from the Bank, or as the sole type of financing in the most handi- 
capped countries where to lend on market terms would be inappropriate. 


Five loans from the Bank's own resources helped to finance the following projects 
to improve energy supplies and promote industrial development in the ACP 
States: 


(i) uprating of Fort Victoria thermal power station in Mauritius (2 million), 
for which an initial loan had been granted in 1975; 


(ii) construction of a dam and'144 MW hydroelectric power station at Song- 
Loulou on the Sanaga in Cameroon, together with transmission lines and 
interconnection stations (13-5 million) to enable Société Nationale d'Electri- 
cité du Cameroun (SONEL) to meet rapidly expanding demand in the south 
and west of the country; 


(iii) Construction of a dam and 160 MW hydroelectric power station on the lower 
Volta river at Kpong in Ghana (10 million) to assist the Volta Water Authority 
in covering the country’s additional electricity requirements up to 1985 on the 
most economic basis; 


— (iv) a global loan for 2 million in Kenya, channelled through the Development 


Finance Company of Kenya Ltd (DFCK) for financing small and medium- 
scale industrial ventures; 


(v) a clinker plant in Togo (14 million), already mentioned above under the se- 
cond Yaoundé Convention and which also attracted risk capital contributions. 


Seven contributions to the formation of risk capital, for a total of 20-2 million, 
provided supporting finance for four industrial ventures: ; 


(i) expansion of the Banfora sugar complex in Upper Volta was funded by a 
conditional Joan for 1-4 million granted to the State and a 3 million subordi- 
nated loan to Société Sucriére de Haute-Volta (SOSUHV). The project should 
give rise to around 500 jobs and, by avoiding the need to import sugar up to 
1985, substantially improve the country’s balance of payments. 


(ii) a conditional loan for 7-5 million went to the Republic of Chad for 
constructing a sugar complex with a capacity of 30 000 t of refined sugar at 
Banda in southern Chad. The plant will meet the country’s entire sugar 
requirements over the next decade and make for considerable savings on 
imports. The venture is also expected to create some 2 900 permanent jobs. 


{') Repayable only after prior ranking loans have been paid off. 


(*) Repayable only after fulfilment of certain conditions indicating that the project has overcome its teething troubles 
and has achieved a certain level of profitability. 
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cooperation with other 
development financing 
institutions 
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(iii) a 2:3 million conditional loan was made available to Société Camerounaise 
de Palmeraies (SOCAPALM) in Cameroon to help finance construction of an 
oil mill at Dibombari; 


(iv) three subordinated loans, each for 2 million, were granted to the Ivory Coast, - 


Ghanaand Togo for part-financing each country's holding of preference shares 
in Société des Ciments de I’Afrique de l'Ouest (C!IMAO) in which they hold 
a 92 % stake. CIMAO also received the two abovementioned loans from the 
Bank's own resources for 5:9 million and 14 million, to construct a 1 200 000 
t.p.a. clinker plant at Tabligbo in Togo. This large-scale project will combine 
both the production and marketing of a commodity essential to the economic 
development of the three countries concerned, while promoting trade 
between them. It is also the first example of regional cooperation at the 
industrial level in West Africa in which the Community has been involved. 


EIB support for several of these projects was provided under cofinancing 
operations mounted with multilateral or bilateral development aid institutions 
such as the World Bank (IBRD), the European Development Fund (EDF), Caisse 
Centrale de Coopération Economique (CCCE), Kreditanstalt fiir Wiederaufbau 
(KfW), Arab Bank for Economic Development in Africa (ABEDIA), the Saudi 
Development Fund, the Kuwait Development Fund and the Islamic Development 
Bank. Projects in Togo (CIMAO), Ghana (Kpong) and Cameroon (Song-Loulou) 
in particular attest to effective cooperation between European, international 
and Arab financing institutions in assisting African states. 








Operations between 1958 and 1976 
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At 1976 prices | 


cums | oansin Member and non-member 
Countries 


onus | oans in Member Countries 
vommment | oans in founder Member Coun- 
tries 
At current prices 


mmm | oans in Member and non-member 
Countries 





since its inception in 1958, the Europeén Investment Bank has signed 739 finance 


contracts for a total of 6 934-1 million units of account at current prices, or some 


9900 million at 1976 prices (1), corresponding to an average contribution of 
21 % to the total cost of fixed investments (2) for which the Bank has provided 
long-term finance amounting to around 47000 million at 1976 prices. Projects 
within the Community have attracted around 8 600 million (6 005-4 million at cur- 
rent prices) or 87 % of the total. The funds have helped to finance investments 
totalling about 39 000 million at 1976 prices which in turn were expected to create 
directly 150 000 jobs and safeguard a further 60 000. 


Trends in annual Bank activity are shown in the Graphs on pages 18 and below. 
Tables 2 (page 23), 3 (page 34) and 4 (page 38) give a breakdown of financing 
up to and including 1976 according to economic policy objective, project location 
and sector. | 


An analysis of Bank activity since its establishment was contained in last year’s 


Annual Report. The following paragraphs take in solely financing in Member 
Countries since enlargement of the Community in 1973 and summarise operations 
under the various financial cooperation agreements with non-Community countries. 


(') Constant price evaluations are based on national price indices derived from gross fixed capital formation. 
adjusted to take account of indexed changes in the rates for converting national currencies into units of account. 

(?) This represents the total amount of fixed investments in respect of all projects backed by the Bank, calculated 
from data used in establishing the promoters’ financing plans when the Bank’s Board of Directors approved the 
relavant financing operations. 


_ Financing from EIB own resources between 1959 and 1976 at 1976 con- 


stant prices 
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Operations within the Community (1973 —1976) 


Between 1973 and 1976, EIB loans and guarantees amounted to 3550 million 
at current prices, or the equivalent of 59 % of all financing in the Community 








since 1958. 

% million u.a. 
Breakdown by economic 100 1000 
policy objective 90 900 

80 800 

70 700 

60 600 

50 500 

40 Reg. dev, 400 

Com. int 
30 of which 300 


Regional development [J 


Common interest | 


As shown by the graphs opposite, support 
for projects offering regional benefits almost 
doubled over the period and accounted for 
more than two thirds of Bank financing in the 
Community. Following an upsurge in 1974, 


Sectoral breakdown 


Infrastructure ry 


Industry [ | 


Largely because of their high unit cost, infra- 
structure projects absorb around 70 % of EIB 


financing within the Community. The energy: 


sector tops the list of beneficiaries, followed 
by telecommunications, transport infrastruc- 
ture and water schemes. In spite of the 1975 
recession, financial backing for industrial 


Breakdown by project 
location 


The breakdown of financing by | country 
reveals a marked concentration of projects in 
Italy, the United Kingdom and Ireland where 


20 


100 





funds earmarked for projects of benefit to 
several Member Countries have remained at 
a high level; the bulk of these ventures serve 
to bolster the Community’s energy supplies. 
Bank financing for the construction of nuclear 
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projects amounted to 1 017:8 million between 
1973 and 1976, or about 30 % of the total. 
118 individual operations were mounted in 
-support of larger-scale projects, mainly in 





infrastruct. 


Industry 
Energy 


1973 74 75 76 


power stations and the various investments 
necessary for exploiting this source of energy 
totals 495-7 million. 


million u.a. 
1000 
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These smaller ventures are four times more 
labour-intensive than large-scale projects, 
involving a capital outlay of 26000 u.a. 
per job created as against 105 000 u.a. for 








basic industries, while 439 global loan allo- the latter. 
-cations benefited small and medium-scale 
industrial ventures in a wide range of sectors. 
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resources in the North Sea, has 
contributed to the rapid upswing in lending 
in the United Kingdom. . 


regional problems are most acute. Support for gas 
projects intended to improve the Community's 
energy supplies, mainly by tapping oil and 
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| Operations outside the Community | 


Since 1963, the economic and financial cooperation policy which the Community 
pursues with a number of developing countries has led the Bank to provide 
assistance for projects located in an increasing number of these countries. Opera- 
tions have been mounted under Association Agreements concluded by the Com- 
munity with Greece and Turkey, under the two Yaoundé Conventions, the Lomé 
Convention, the Decisions of the Council of Ministers of the European Com- 
munities taken with regard to the Overseas Countries and Territories, and the Council 
Decision providing for exceptional emergency aid to Portugal. 


Between 1963 and 1976, these countries received a total of 928-7 million 
comprising 419 million from the Bank’s own resources and 509-7 million from 
budgetary resources made available to the Bank by Member Countries either 
directly or through the EDF (') (see Table 5, page 44, and Table 13, page 78). 


The graph below, showing operations outside the Community as a percentage of 
overall Bank activity, reveals marked fluctuations in operations in non-Member 
Countries. This can be ascribed essentially to the period of transition between the 
expiry of one convention, generally concluded for five years, and the entry into 
effect of the next. : 


(') Loans on special conditions and risk capital contributions made by the Bank acting under mandate from, and 
as agent for, the Member States or the European Economic Community (European Development Fund) and accoun- 
ted for under the EIB’s Special Section (see Statement on page 67). 


Activity outside the Community in relation to total activity between 1963 
and 1976 3 | 


omnes Onerations from own resources. 


—_mases TOtal operations from own 
resources and special. 
operations from the resources 
of Member States or the 
European Development Fund. 





1963. .64 | 1976 
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Financing outside the Community 


(million u.a.) | , 
Breakdown by country and type of financing Sectoral breakdown 
363-7 
[I] Ordinary operations | [] Infrastructure [] Industry 
[Special operations | Ea Energy fe] Mining and quarrying 
; Fe) Transport [7] Agric. and food. ind. 
Agric. dev. Textiles and leather 
EJ Other Metal production and 
“if semi-processing 
: fol Construction materials 
ff] Electrical engineering 
fh Chemicals 
fT] Paper 
Fry Other 
100% 
187-6 
Other 10-1) 
Gabon 


N. Caledonia | 


79 
Congo EX 
Ghana 10-01 446.0 





Mauritania ce Other 
} 4 6-5} Senegal 
Togo | 6-7 
go }199] 6-7/Congo 
| Chad 
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Cameroon -fso- | “ee | 
ios Gabon ais . 
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Zaire | 
| 
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| 
| 
Ivory Coast | 
1964/76 1963/76 1965/76 — 1976 1964/76 1963/76 1965/76 1976 
ACP-AASMM- ~~ Greece’ Turkey Port- ACP-AASMM- Greece Turkey Portugal 
ocT . ugal oOcT .. | 
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: . : 
Mediterranean Countries and Portugal | 


Between 1965 and 1976, the Bank approved 57 financing operations in Turkey, 
under the first two Financial Protocols, for a total of 388-7 million, including 
25 million in the form of ordinary loans (see Table 5, page 44), 


A sectoral breakdown of finance granted (see Table 14, page 79) shows a pre- 
dominance of industrial (38% of the total) and energy (35% of the total) 
projects. Nine global loans worth 43-2 million were made available to Turkye Sinaf 
Kalkinma Bankasi (TSKB) and Sinat Yatirim ve Kredi Bankasi (SYKB). The bulk of 
these funds has already been drawn down in support of 55 small and medium- 
scale ventures in the industrial and service sectors. Investments which the EIB has 
backed since 1965 are estimated to have contributed directly to the creation of 
24 000 jobs and the reduction of seasonal underemployment in several agricultural 
areas. 


Between 1963 and 1975, the Bank made 22 loans in Greece for a total of 
116-4 million units of account, or US$ 125 million, which was the ceiling 
fixed under the financial protocol; two thirds of this amount went to infrastructure 
investments. These operations will together provide employment for 7 000 persons 

_ and substantially improve the working conditions in areas served by irrigation 
projects. 


Loans granted in Portugal in 1976 totalled 90 million (see page 39). 


At 31 December 1976, total Bank support for these three countries in southern 
Europe stood at 595-1 million, equivalent to nearly two thirds of its activity outside 
the Community. 


African, Caribbean and Pacific States 


The two Yaoundé Conventions concluded with the Associated African Sta- 
tes, Madagascar and Mauritius (AASMM) and the two Decisions concerning 
the Overseas Countries and Territories (OCT) fixed a ceiling of 170 million for 
operations funded from the Bank’s own resources and 140-5 million for loans on 
special conditions or contributions to the formation of risk capital financed from the 
European Development Fund. 


Between 1964 and 1976, the Bank provided a total of 271-9 million in support of 
projects in the AASMM and OCT. Of this, 146-1 million took the form of ordinary 
loans from the Bank's own resources, while 123-3 million related to loans on special 
conditions and 2:5 million to contributions to the formation of risk capital, financed 
from the EDF. . | 


These operations helped to fund investments totalling 1.850 million which were 

_ expected to give rise to more than 50 000 jobs. . 7 
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Financial cooperation in the African, Caribbean and Pacific States and the 
Overseas Countries and Territories (ACP States and OCT) provided for under the 
Lomé Convention commenced immediately after the implementing texts came 
into effect and resulted in the signature of finance contracts for 61-7 million (see 


pages 43 to 46). 


Hence, by the end of 1976, the African, Caribbean and Pacific States and the 
Overseas Countries and Territories (AASMM — ACP — OCT) had attracted a total 
of 333-6 million, equivalent to more than one third of Bank financing outside the 
Community. 








Resources increased to 


nearly 5 600 million 


748-9 million raised on 
capital markets 


Resources 





At 31 December 1976 the Bank’s total resources (comprising paid-up capital, 
_ the statutory and other reserves, and borrowings) amounted to 5 587-1 million units 


of account compared with 4 665-8 million at 31 December 1975. 


This increase was made up of an additional 807:6 million in borrowings, taking 
into account adjustments in conversion rates, and 75-7 million in net income 
appropriated to the statutory and other reserves. The balance of 38: 0 million came 
from Member States’ contributions to the Bank’s capital. 


In 1976, the Bank made calls on the financial markets for a total of 748-9 million, 
including 17 million from the sale to third parties of participations in loans by the 
Bank, compared with 830-7 million in 1975 and 825-5 million in 1974. 


The range of currencies in which loans were issued was narrower than in 1975. 
Concern about inflation and the sometimes acute pressure on their currencies 
forced most Member Countries to adopt restrictive monetary measures which 
raised the level of interest rates sharply and virtually closed certain markets to 
foreign borrowers. The five loans issued by the Bank in the currencies of three 
Member States (Deutsche Mark, Netherlands guilder and Luxembourg franc) 
raised only 150-1 million in Community currencies compared with 363-8 million 
in the preceding year. The Bank in any case deliberately limited its issues in 
Deutsche Mark, despite abundant liquidity and falling interest rates in this sector 
of the market, because borrowers in most other countries were reluctant to incur 
the exchange risk. Of loans denominated in the currencies of Member States, only 
one, for 11-9 million (1975: 241-3 million), was issued on a national capital market, 
in this case in Luxembourg. 


The Bank was led to raise a greater proportion of its funds in United States dollars 
than in 1975 (489. ‘3 million or two thirds of a total of 748-9 million, compared with 
298:9 million in 1975); despite the unsettled international monetary situation, this 
currency remained relatively stable and attractive. 


The sector of the international bond market denominated in dollars, which had set 
an absolute record in 1976, was a noteworthy source of funds for the Bank. 
Investors on this market subscribed to three Bank loans for a total amount of 246.5 © 


-million dollars. A loan for 30 million dollars on the Asian dollar market helped to 


acquaint this regional market with the Bank. In the United States itself, the Bank 
took advantage of falling rates on a vast market offering funds for up to = years and 
issued two loans for 100 and 75 million dollars respectively. 


In the Middle East, a public issue for 50 million dollars was placed under the 
management of an exclusively Arab banking syndicate. 


As in the past several years, the Bank sought to extend the number of markets on 
which it could borrow. In Austria, the Bank for the first time issued a loan in 
Austrian Schillings, for the equivalent of 18-2 million. On the Japanese market, after 
having raised funds during the preceding year by private placement, the Bank 
floated a public loan denominated in Yen for the equivalent of 30-5 million. 


In Switzerland, despite the abundant liquidity on the market and falling interest 
rates, the Bank raised only 43:8 million, compared with 133-8 million in 1975, 
because of the reluctance of borrowers to incur liabilities in Swiss francs. 
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new structure of Bank 
_interest rates 


Table 8 on page 74 gives details of borrowings during the year. After deduction 
of repayments and allowing for exchange adjustments, total net borrowings 
outstanding at 31 December 1976 amounted to 4723-0 million, as against 
3915-4 million at 31 December 1975, representing an increase of 807-6 million ("), 
of which 16-6 million was received after the end of the financial year. 


Table 6: Funds raised up to and including 1976 


ee ee 


Issues 


Amounts (m u.a.) ee 
Participations 





Private Public by third parties Funds 
Year Number issues issues Total in EIB loans raised 
1961. 3 76 13-8 21:4 — 21-4 
1962 2 — 32°3 32°3 — 32:3 
1963 3 8-0 27°2 35°2 — 35:2 
1964 5 paces. . §3:3 66-8 —_— 66-8 
1965 4 — 65:0 65:0 — 65-0 
1966 6 24-0 114:5 138:5 — 138-5 
1967 8 40-0 154:5 194°5 — 194-5 
1968 — 13 112:5 100-0 - 212-5 — 212:5 
1969 SS) 63:7 82:3 146-0 — 146-0 
1970 7 66°6 102°3 168°9 — 168°9 
1971 20 208-0 204:9 412:9 — 412:9 
1972 19 133°4 328°6 462:0 17:5 479°5 
1973 22 207-0 401-0 608-0 4:3 612-3 
1974 16 704-2 121:3 825-5 — 825:5 
1975 26 318-6: 495-1 813-7 17:0 830-7 
1976 17, = -.-—«-221:0 510-9 731°9 17:0 748-9 
1961-1976 — 180 2128-1 2 807-0 4935-1 55-8 4990-9 


Changes in the structure of the Bank's interest rates during 1976 reflected on the | 
one hand the lower cost of long and medium-term borrowings and, on the other, 
the differentiation of rates according to maturity and currencies disbursed. 


In February 1976, the single rate of 9-5 % fixed in July 1975 was reduced to 9 % 
for loans for up to 8 years, but remained unchanged for loans for longer terms. 
In view of the very diverse pattern of interest rates on various capital markets, the 
Bank decided in July 1976 to fix different rates, not only for loans granted 
according to its normal practice in cocktails of currencies, but also for single . 
currency loans: dollars or Swiss francs. The interest rate structure was modified in 
October and December, and at the end of the year the rates in force were as follows: 


Loans in cocktails of currencies: — up to 8 years: . 8°25 % 
— over 8 and up to 12 years: 8:875 % 
— over 12 and up to 20 years: | 9°125% 


Single currency loans: | 
United States dollars — up to 8 years — base rate 8 years (7): 8°50 % 
— over 8 and up to 12 years — base rate 10 years (7) 9°125 % 
— over 12 and up to 20 years — base rate 
15 years (2): ; 9°50 % 


Swiss francs = up to 8 years — base rate 6 years (*): - 6% 


(1) See Annex C of Financial Statements, page 69, 


- (2) The base rates are fixed by the Bank’s Board of Directors by reference to a single maturity. For longer or shorter 


terms, the Bank increases or reduces its lending rate approximately in line with the differences in the cost of 
borrowings for the corresponding terms. 
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Results for the year 


ne OL n,Q, 


increase in 
statutory and other 
reserves 


balance sheet total at 
31 December 1976: close on 
6 600 million 


The results for 1976 were heavily influenced by the fact that receipts of interest 
on loans rose by 94:2 million, whereas interest and charges on borrowings rose by 
only 74:2 million, largely as the consequence of sustained efforts to employ the 
proceeds of borrowings in long-term loans as rapidly as possible, and reduce liquid 
holdings. However, prevailing money market rates for some currencies remained 
fairly high over the year, and there was a moderate increase in income from short- 
term investments, which rose from 34 million in 1975 to 37:3 million. . 


Expenses and administrative costs amounted to 18-6 million, compared with 14-2 
million in 1975, largely because of an increase in the Bank’s staff and the fact that 
salaries are paid in Belgian francs, a currency which appreciated over the year in 
terms of the European unit of account. The operating profit, after amortisation of 
issuing charges and redemption premiums of 11:7 million, as against 9-6 million 
in 1975, amounted to 70:8 million, compared with 54-9 million in 1975. 


On the basis of conversion rates by reference to the European unit of account as at 
31 December 1976, a sum of 4:9 million was credited to the profit and loss 
account resulting from the revaluation of assets not subject to adjustment under 
Article 7 of the Statute. The equivalent gain in 1975 was 4-5 million. 


The balance on the profit and loss account available for appropriation to the 
Statutory and other reserves was 75-7 million, compared with 59-4 million in 1975. 
20 million of this was appropriated to the statutory reserve, and the balance placed 
in other reserves. The 4:9 million resulting from revaluation was appropriated to 
the reserve for monetary risks. 


At 31 December 1976, the balance sheet total stood at 6 565 million, compared 
with 5 469 million at 31 December 1975, representing an increase of 20 %. 
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List of projects 


financed under loan or guarantee contracts signed in 1976 





Ordinary operations 


Operations in the Community 
million u.a. (*) 


BELGIUM 
Bfrs 750 million 17°9 


1. Global loan to Société Natio- 
nale de Crédit a I’ Industrie (SNCI) 
for financing small and medium-scale 
industrial ventures in development 
and conversion areas 


Bfrs 750 million 17°9 
DENMARK 
Dkr 59-5 million 9°1 


2. Mineral wool factory af Mester 
Doense (West of the Great Belt) 


Rockwool A/S 
Dkr 23°5 million 


3. Extension of plant producing 
wood veneer and chipboard at Ore- 
hoved (East of the Great Belt) 


Orehoved Trae- og Finerindustri 
A/S 
Dkr 16 million 2°4 


4. Global loan to the Danish 
Government (Direktoratet for 
Egnsudvikling) for financing small 

and medium-scale industrial ventures 

in development areas of Denmark 

Dkr 20 million 371 





(1) Finance contracts are usually denominated in the 
equivalent of the national currency for operations in 
Member Countries and in units of account for projects 
outside the Community. Amounts shown in national 
currency for operations outside the Community are thus 
given merely as a guide; they are based on the 
equivalents in units of account as used by the Bank at 
the date of signature of the contract (see page 6). 


million u.a. 


GERMANY 
DM 325 million | 110°8 


5.—6. Units B and C_ of Gund- 
remmingen nuclear power station 
(Bavaria) 


Kernkraftwerk Gundremmingen 
Verwaltungsgeselischaft m.b.H. 


Two guarantee operations: 
DM 150 million 49-1 
DM 150 million 52:5 


7. Restructuring of steelworks at 
Neunkirchen (Saar) 


Neunkircher Eisenwerk AG 


DM 25 million 9:2 
FRANCE 
Ffrs 321-4 million 60°1 


8. Extension and modernisation of 
the telecommunications system in 
rural areas of Finistére, Brittany 


Administration des Postes et Télé- 
communications through the inter- 
mediary of the Départment du 
Finistére 

Ffrs 8 million 1-5 


9. Extension and modernisation of 

the telecommunications system in 
Aquitaine 

Administration des Postes et 
Télécommunications through the 
intermediary of the Caisse Nationale 

des Télécommunications 

Ffrs 156-7 million 30:0 


10. Extension and modernisation of 
the telecommunications system in 
Auvergne 

Administration des Postes et Télé- 


communications through the inter- 
mediary of the Caisse Nationale des 


Télécommunications 

Ffrs 156°7 million 28:5 
IRELAND ; 

Z£ |r 35-4 million 57°4 


11. Extension and modernisation of 


the telecommunications system in 


Ireland 


Department of Posts and Tele- 
graphs through the intermediary of 

the Ministry for Finance 

Z£ Ir 16 million 24+1 
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million u.a, 


million u.a. 


12. Development of peat bogs for 
electricity production purposes 
(Central Ireland) 


Bord Na Mona . 
Z£ Ir 2:2 million | OS 


13. Ammonia and urea plant near 
Cork (South-West Ireland) 
Nitrigin Eireann Teoranta 


£ Ir 17:2 million 29-9 
ITALY 
Lit 342 000 million 382°6 


14. Irrigation system in the Alto 
Metaponto (Basilicata) 


Cassa per Il Mezzogiorno (") 
Lit 24 000 million 30+1 


15. Water supply system for the 
syracuse industrial zone (Sicily) 


Cassa per Il Mezzogiorno 
Lit 20 000 million 21:6 


16. Measures to reduce pollution in 
the Gulf of Naples (second loan): 
collector sewers and treatment plant 
for sewage and industrial effluent 
(Campania) 


Cassa per II Mezzogiorno 
Lit 12 000 million 15-0 


17. Harbour redevelopment scheme 
at Augusta, near Syracuse (Sicily) 


Cassa per II Mezzogiorno 
Lit 20 000 million 20:9 


18. Port, road and rail infrastructure 

in the industrial zone at Manfredonia 
(Apulia) 

Cassa per Il Mezzogiorno . 
Lit 16 000 million 20:1 


19. Road and port infrastructure in 
the industrial zone at Taranto (Apulia) 


Cassa per JI Mezzogiorno 


Lit 24 000 million 30-1 - 


20. Further extensions to the tele- 
phone system in Calabria and Basili- 
Cata 


SIP — Societa Italiana per !’Eser- 

cizio Telefonico p.A. through the 
intermediary of IMI — Istituto Mo- 
biliare Italiano ; 

Lit 28 000 million 29:2 


21. Further extensions to the tele- 
phone system in Apulia 
SIP — Societa Italiana per I’Eser- 


- cizio Telefonico p.A. through the 


intermediary of IMI — Istituto Mo- 
biliare Italiano 
Lit 26 000 million | 28-1 





(') Cassa per opere straordinarie di pubblico interesse © 
nell’ltalia Meridionale. 


22. Development of a uranium 


_ deposit at Novazza (Lombardy) 


AGIP S.p.A. 
Lit 9 000 million 


23. Construction of pipelines in 
Lombardy for the interconnection of 
imported gas supplies 

SNAM S.p.A. 

Lit 28 000 million 


24. Conversion of a depleted natural 
gas field for use as a storage reser- 
voir at Sergnano (Lombardy) 


AGIP S.p.A. 
Lit 6 000 million 


25. Extension of gasline network in 
southern Italy 


SNAM S.p.A. through the inter- 
mediary of ENI — Ente Nazionale 
Idrocarburi 

Lit 4 500 million 


26. Reorganisation of steel works © 


by installing a medium seamless tube 
mill at Dalmine (Lombardy) 


Dalmine S.p.A. 
Lit 13.000 million 


27. Extension of works for grading 
and cutting heavy sheet steel at 
Taranto (Apulia) 


Siderurgica commerciale Italiana 
- SIDERCOMIT S.p.A. through the 
intermediary of IRI — Istituto per la 
Ricostruzione Industriale 

Lit 3500 million 


28. Anti-pollution installations in the 
steel complex at Bagnoli (Campania) 
Italsider S.p.A. through the inter- 
mediary of the Cassa per Il Mezzo- 
giorno andiISVEIMER —Istituto per 
lo Sviluppo Economico dell’Italia 
Meridionale 

Lit 5 000 million 


29. Rationalisation of electrolytic 
zinc foundry and anti-pollution Blane 
at Crotone (Calabria) 


Societa Mineraria e Metallurgica 
di Pertusola S.p.A. through the 
intermediary of the Cassa per Il 
Mezzogiorno and ISVEIMER-— 
Istituto per lo Sviluppo Economico 
dell’Italia Meridionale 

Lit 3 200 million 


30. Factory producing refractory 


‘bricks at Grogastu (Sardinia) 


S.p.A. SANAC-Refrattari Argille e 
Caoline through the intermediary of 
IMt—Istituto Mobiliare Italiano 
Lit 3 200 million 


31. Aniline production unit at Priolo 
(Sicily) 

Anilina S.p.A. through the inter- 
mediary of |RFIS—Istituto Regionale 
peril Finanziamento alle Industrie 
in Sicilia 

Lit 8 500 million 


9-7 


29-2 


6:3 


4-7 


14-0 


3:7 


3:3 


4-1 
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million u.a. 


32. Ancillary services for aniline 
production unit at Priolo (Sicily) 


Montedison S.p.A. through the 
intermediary of IRFIS — Istituto 
Regionale per il Finanziamento 
alle Industrie in Sicilia 

Lit 1 500 million 


33. Newureaunitand rationalisation 
of ammonia plant at Manfredonia 
(Apulia) 

ANIC S.p.A. through the intermediary 
of Ente Nazionale Idrocarburi 

Lit 16 000 million 


34. Extension of factory producing 
industrial gases at Sarroch (Sardinia) 


Sio Sarda S.p.A. — Societa Sarda 
per I’Industria dell’Ossigeno e di 
Altri Gas p.A. — through the inter- 
mediary of the Cassa per Il Mezzo- 
giorno and CIS - Credito Indu- 
striale Sardo 
Lit 1 800 million 


35. Extension and modernisation of 
a pharmaceuticals factory at Torre 
Annunziata (Campania) 


FERVET S.p.A. through the inter- 
mediary of ISVEIMER — Istituto per 
to Sviluppo Economico dell’Italia 
Meridionale 

Lit 2 000 million 


36. Factory producing prefabricated 
building elements at Pozzilli (Molise) 
Volani Sud S.p.A. through the inter- 
mediary of EFIM — Ente Parteci- 
pazioni e Finanziamento Industria 
Manifatturiera 

Lit 2 500 milion 


37. High-speed diesel engines. fac- 
tory at Foggia (Apulia) 

Societa Franco-lItaliana di Motori 
— SOFIM S.p.A. through the inter- 
mediary of IMI — Istituto Mobiliare 
Italiano 

Lit 14 000 million 


38. Extension and modernisation of 
plant manufacturing industrial carbon 
products at Ascoli Piceno (Marches) 
Elettrocarbonium S.p.A. through 
the intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 1 600 million 


39. Extension and modernisation of 
a frozen foods factory at Cisterna di 
Latina (Latium) 


Algel S.p.A. through the intermediary 
of IMI] ~ltstituto Mobiliare Italiano 
Lit 1 600 million 


40. Extension of factory producing 
rubber tubing and belting at Ascoli 
Piceno (Marches) . 


Uniroyal Manuli S.p.A. through the 
intermediary of the Cassa per Il 
Mezzogiorno and ISVEIMER — 
Istituto per lo Sviluppo dell'Italia 
Meridionale 

Lit 2 700 million 


1°6 


20:1 


1-9 


2:2 


2°6 


15-1 


1:7 


1:7 


3-4 


million u.a. 


41.-42. Factory producing conveyor 
belts and sheet rubber at Ferrandina 
(Basilicata) 


Gommafer S.p.A. 

Two loans: through the intermediary 

of EFIM — Ente Partecipazioni e 
Finanziamento Industria Manifat- 
turiera 

Lit 4 000 million 4:3 
through the intermediary of IMI — 


Istituto Mobiliare Italiano 
Lit 2 000 million 271 


43. Global loan to ICIPU —Istituto 
di Credito per le Imprese di 
Pubblica Utilita — for financing 
small and medium-scale industrial 


“ventures in the Mezzogiorno 


Lit 3 400 million 3°7 


44. Global loan to ISVEIMER — 
Istituto per lo Sviluppo Econo- 


‘mico§ dell'ttalia Meridionale — 


through the intermediary of the Cassa 
per Il Mezzogiorno for financing 
small and medium-scale industrial 
ventures on the mainland Mezzogiorno 
Lit 15 000 million 15-7 


45. Global loan to IRFIS — Istituto 
Regionale per il Finanziamento 

alle Industrie in Sicilia — through 

the Intermediary of the Cassa per Il 
Mezzogiorno to finance small and 
medium-scale industrial ventures in 
Sicily 

Lit 10 000 million 10-4 


46. Global loan to CIS — Credito 
Industriale Sardo — through the 
intermediary of the Cassa per II 
Mezzogiorno to finance small and 
medium-scale industrial ventures in 
Sardinia 

Lit 5 000 million 5:2 


47. Global loan to Mediocredito 
per le Piccole e Medie Imprese 
del Friuli-Venezia Giulia for finan- 
cing reconstruction of small and 
medium-scale industrial ventures in 
the Friuli disaster area 


Lit 5 000 milion 5:2 
NETHERLANDS 
Fl 91°6 million 30°4 


48.—49. Maasbracht power station 
(Limburg province) 

N.V. Provinciale Limburgse Elek- 
triciteits Maatschappij (PLEM) 
Guarantee operation 


FI 49°8 million 16°5 
Loan : 


FI 41:8 million 13-9 


UNITED KINGDOM 


£ 259 million 417°6 
50. Extension and improvement of 
water supplies in Lancashire (North- 

West England) . 

North West Water Authority 
through the intermediary of the 
National Water Council 

£9 million . 15:6 
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million u.a. 


51.-52. Improvement of water 
supply system by constructing the 
Kielder dam on the North Tyne and 
works for transferring water to the 
rivers Wear and Tees (Northern 
England) 

Northumbrian Water Authority 
through the intermediary of the 
National Water Council 

Two loans 

£ 4 million 

£ 6 million 


53. Water supply, sewerage and 
sewage treatment in Cornwall 


South West Water Authority 
through the intermediary of the 
National Water Council 

£4 million 


54. Construction of three sets of the 
Advanced Passenger Train 


British Railways Board 
£ 11°6 million 


55. Acquisition of a multi-purpose 
ship for the Holyhead (North Wales) 
— Dun Laoghaire (Ireland) route and 
harbour development at Holyhead 


British Railways Board 
£ 5-5 million ~ 


56. “Stretching” of two hovercraft 
and new terminal at Dover A2OU: 
East England) 

British Rail Hovercraft Ltd through 
the intermediary of British Railways 
Board 

£5 million 


57. Extension and modernisation of 
the telephone system in Scotland 


Post Office 


£17-3 million 


58. Extension and modernisation of 
the telephone system in Northern 
England 


Post Office 
£ 17-6 million 


59.-60. Pumped storage power 
Station at Dinorwic (North Wales) 


Central Electricity Generating 
Board through the intermediary of 
The Electricity Council 


Two loans: | 
£17°5 million 
£ 8:5 million 


61, Development of the Beryl oil 
field in the British sector of the 
North Sea 


North Sea Inc. 
£ 16-8 million 


6-9 
9-0 


6-0 


19:7 - 


8-9 


76 


30:0 


28-5 


28:3 
13°7 


27°2 


million u.a. 


62. Development of the Thistle oil 
field in the British Sector of the North 
Sea 

Santa Fe Minerals (UK) Inc. 

£ 17-9 million | 


63.-64. Third phase of extension of 
the gasline network conveying natural 
gas from the Frigg field in the North 
Sea to the Scottish mainland 

British Gas Corporation 


Two loans: 


“£12 million - 


£8 million 


65.-66. Extension of the gasline 
network transporting natural gas from 
fields in the North Sea to East Anglia 
and South-West England 

British Gas Corporation 

Two loans: 

£ 17:3 million 

£ 8:6 million 


67. Oil pipeline from the Ninian field 
to the Shetland Islands 

BP Development Ltd through the 
intermediary of BP Capital Ltd 
£10:7 million — 


68. Expansion of tube mills (Scot- 
land and Northern England) 


British Steel Corporation 
£17 million 


69. Expansion of coal 
Storage and blending facilities at Port 


Talbot iron and steel complex (Wales) - 


British Steel Corporation 
£ 12-6 million 


70. Expansion of rolling mills at 
Consett, Durham (Northern England) 


British Steel Corporation 
£ 6:75 million 


71. Expansion of rolling mills at 
Dalzell works, Motherwell (Scotland) 


British Steel Corporation 
£ 3°5 million 


72. Construction - of continuous 
casting mould refurbishing facilities 
at Workington (Northern England) — 


British Steel Corporation 
£ 2:1 million 


73. Acetic acid plant at Hull (York- 
shire) | 
BP Chemicals Ltd through the inter- 
mediary of BP Capital oe 

£ 19:7 million : 


handling, 


27-0 


20°8 
13-9 


16-2 


25°6 


19:0 


10-9 
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Operations outside the — | million u.a. 


Community ACP STATES (Lomé Con-- 

million u.a. vention) 41-5 
PORTUGAL 
Esc 2 990 million | 90-0 

CAMEROON 
74. Setubal thermal power station 
(near Lisbon) and high voltage trans- 80. Dam and hydroelectric power 
mission line connecting with the Station at Song-Loulou on the Sanaga 
Spanish grid river, transmission lines and_ inter- 
Electricidade de Portugal (EDP) connection stations 
Esc 1 149-1 million 35:0 Société Nationale d’ Electricité du 
Cameroun (SONEL) 

75. Dam and hydroelectric power CFA F 3 706 million 13-5 
station on the Douro at Pocinho 
Electricidade de Portugal (EDP) 
Esc 691-7 million - 20-0 GHANA 
76. Incinerated pyrites processing 81. Dam and hydroelectric power 
plant and copper metallurgy install- station at Kpong on the Volta river 
ations at Barreiro (near Lisbon) downstream of the Akosombo dam 
Companhia Uniao Fabril (CUF) Volta River Authority (VRA) 
Esc 656:7 million 20:0 12:8 million Ghanaian cedis 10-0 


77. Global loan to Banco de 
Fomento Nacional for financing 


small and medium-scale ventures MAURITIUS 
in industry and tourism . 
Esc 492-5 million 15:0 
82. Uprating Fort Victoria thermal 
power station 
a AASMM (second Yaoundé Central Electricity Board (CEB) 
te Convention) | 10:9 Mau Rs 14-8 million 20 
: . 
13 {ee NEW CALEDONIA . 
sae RRS 4 KENYA 
Nes be 78. Extension of nickel mines and 
f processing plant in New Caledonia 83. Global loan to Development 
ay ff Société Métallurgique le Nickel Finance Company of Kenya Ltd 
an = (SLN) through the intermediary of (DFCK) for. financing small and 
L Caisse Centrale de Coopération medium-scale ventures 
~~. Economique ~K Sh 18-6 million 2:0 
= ; Ffrs 26-1 million 5:0 
TOGO TOGO 
79. Extraction facilities at limestone 84. Extraction facilities at limestone 
quarry and construction of clinker Quarry and construction of clinker 
plant at Tabligbo, near Lomé plant at Tabligbo, near Lomé 
Société des Ciments de Il’Afrique Société des Ciments de l’Afrique 
de l’Ouest (CIMAO) de l’Ouest (CIMAQ) 


CFA F 1 546 million o°9 CFA F 3 843 million 14-0 














Special operations 


million u.a. 
TURKEY | 
-TL 108:3 million 6-0 
85. Forestry development in the 


Mediterranean region and construction 
of plant producing linerboard, kraft 
paper and sawn wood at Silifke near 
Mersin 

Ministry of Forests and Tirkiye 
Seluloz Ve Kagit Fabrikalari Islet- 
mesi Genel Midirliigd (SEKA) 
TL 90-0 million (additional loan) 


86. Global loan to the Turkish 
Governmentto finance preinvestment 
Studies in the public sector 

TL 18°3 million 


AASMM (Yaoundé Con- 
ventions) 


CONGO 


87. Realignment of the Brazzaville — 
Pointe Noire railway across the 
Mayombe mountains 


Agence Transcongolaise des Com- 
munications (ATC) 
CFA F 993°8 million 


IVORY COAST 


88. Extension of water supply system 
at Korhogo | 
Republic of the Ivory Coast 

CFA F 271-4 million 


GABON 


89. Owendo-Booué section of the 
Transgabon railway 


Gabonese Republic 
CFA F 1 840-1 million 


SENEGAL 


90. 180 ha irrigated market gar- 
dening site at Kirene (Cape Verde 
peninsula) and construction of cold 
store at Dakar 


Republic of Senegal 
CFA F 1 199-2 million 


5-0 


1:0 . 


3:6 


1:0 


7:0 
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million u.a. 


NEW CALEDONIA 


91. Moindou — Bourail roadlink 


Territory of New Caledonia 
CFP F 229:°4 million 


ACP STATES (Lomé Con- 
vention - risk capital contri- 
butions) 


CAMEROON 


92. Oil mill at Dibombari 
Conditional loan 


Société Camerounaise de Palme- 
raies (SOCAPALM) 
CFA F 631:4 million 


UPPER VOLTA 


93.-94. Expansion of the Banfora 
sugar complex 
Conditional loan 


Republic of Upper Volta 
CFA F 372:8 million 


Subordinated loan 


Société Sucriére Voltaique 
(SOSUHV) | 
CFA F 783-3 million 


CHAD 


95. Sugar complex at Banda 
Conditional loan to the Republic of 
Chad to part-finance the State’s 
majority shareholding in Société 
Nationale Sucriére du Tchad - 
SONASUT 

CFA F 2058-9 million 


TOGO 


96.~—97.-98. Extraction facilities at 
limestone quarry and construction 
of clinker plant at Tabligbo, near 
Lomé 

Subordinated loans for part-financing 
each country’s holding of preference 
shares in Société CIMAO 


Republic of the lvory Coast 

CFA F 549 million 

Republic of Ghana 

the equivalent of CFA F 549 million 


Republic of Togo 
CFA F 549 million 


f 


2-4 


20-2 


2:3 


3:0 


2:0 


2-0 


2:0 
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Under the terms of the exceptional emer- 
gency aid for Portugal, the Bank provided 
four loans totalling 90 million u.a. in 1976. 
Two were for improved electricity supplies 
(construction of thermal and hydro- 
electric power stations): a loan was 
granted for a metallurgical industry project 
and a global loan was made to Banco de 


Fomento Nacional to help to finance small - 


and medium-sized industrial and tourism 
ventures. 


Administration 





The Board of Directors, recalling the sad loss, on 23 June 1976, of the Bank’s 
Honorary President, Mr Paride FORMENTINI, wishes to pay tribute to the outstand- 
ing personal qualities of a man who served as President from 1959 to 1970, 
during which time he brought to bear a wealth of experience gained ‘in me 
high offices he had previously held. 


At its annual meeting on 23 June 1976, the Board of Governors renewed the 
Management Committee for the statutory six-year terms of office: on the basis of 
a proposal from the Board of Directors, Mr Yves LE PORTZ, President, and 
Messrs Sjoerd BOOMSTRA, Horst-Otto STEFFE and G. Raymond BELL, Vice- 
Presidents, were reappointed. Mr Giorgio BOMBASSEI FRASCANI de VETTOR, 
former Permanent Representative of Italy at the European Communities, was 
appointed a Vice-President in place of Mr Luca ROSANIA. Mr Sjoerd BOOMSTRA 
resigned on 1 October for personal reasons, and was replaced by Mr Maurits 
ESSELENS, Director-General of the Treasury at the Belgian Ministry of Finance, 
and previously a Director of the Bank. As a token of appreciation, the Board of 
Governors conferred on Mr BOOMSTRA and Mr ROSANIA the title of Honorary 
Vice-President. 


There were also changes in the Membership of the Board of Directors: the death 
of Mr Sean MURRAY, the Irish Director, on 9 October 1976 came as a severe 
blow: the Bank had enjoyed the fruits of ‘his experience and talents since 1973. 
Resignations were offered by Mr Raymond DENUCE, a Director of the Bank 


since its foundation, and by Messrs Anthony IJ. A. LOOIJEN and John NASH. 


The Board offers them its thanks for their valuable contribution to the work of the 
Bank. 


The Board of Governors made the following appointments to fill the seats so 
vacated, in each case to complete the term of office of the predecessor: as a 
replacement for Mr Murray, Mr Maurice HORGAN; as a replacement for 
Mr Denucé, Mr Maurits ESSELENS, up to September 1976, followed by Mr Ludo- 
vicus MEULEMANS; as a replacement for Mr Looijen, Mr B. F. van ITTERSUM, 
while Mr P. C. MAAS was jointly nominated by the Benelux countries as his. 
alternate. 


On the Audit Committee Mr Patrick L. McDONNELL has replaced Mr Michael 
JACOB, who had to resign for reasons of health. 


In response to the expansion of its activities, the Bank again enlarged its staff: at 
31 December 1976 there were 371 personnel, compared with 354 at 31 December 
1975. 


The Board of Directors takes this opportunity of thanking the Bank’s staff for their 
efforts throughout 1976 and for the high quality of their work. 


Luxembourg, 1 April 1977 


Chairman of the Board of Directors 
Yves LE PORTZ 
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Balance Sheet at 31 December 1976 


(In units of account — see notes to the financial statements, Annex E) 





Assets 


Receivable from Member States on account of called capital 


_ Cash and Bank deposits 
At sight and up to one year’s notice . 
At more than one year’s notice 


Investments (Note B) 
‘For not more than one year . 
For more than one year . 


Borrowing proceeds to be received . 


_Receivable from Member States for adjustment of capital 
(Annex D) . xe 


Loans (Annex B) 
disbursed 
undisbursed 


Contra accounts to guarantees 

In respect of loans under mandate . 

excluding those 

(a) in respect of loans granted by third parties . 

(b) in respect of participations by third peMner in the loans site Bank 


Land and buildings (Note F) . 
Accrued interest and commission . 
Unamortised issuing charges . 


Unamortised redemption premiums . 


Special deposits for service of loans (Note D) . 


Miscellaneous (Note —) . 
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| (151 151 780) 


(48 571 901) 


31.12.1976 


113 906 250 | 


335 148 512 : 
___2156 311 | 
337 304 823 | 


33756259 | 
168 863 004 | 
202 619 263 | 


16 593067 | 


57 195 293 


5 072 121 277 
413 301 543 | 
5 485 422 820 | 


123 468 746 | 


3.073 574. | 


100 242 294 | 


3.678 376. 





| (19 647 523) 
| (42 397 712) 


75 309 506 | 


40 519 219- | 


9 323087 | 


6 564 977 942. 


31.12.1975 


151 875 000 


333 213 291 
4 243 267 


337 456 558 


7 531 472 
144 704 332 
152 235 804 


40 939011 


38 063 178 


4178 744729 
264 808 983 
4 443 553712 


110 926 643 


503 571 
78 719 249 
65 214 634 


5 096 433 
70 311 067 


32 993 735. 


11 904 024 


5 469 481 652 








c em een OO 


Liabilities 


31,12. 1976 


31.12.1975 


e : ; 


Capital (Annex A) 
Subscribed 
Uncalled 


Statutory reserve (Note J) 


Other reserves (Note J) 


For risks on loans and guarantees . 
For equalisation of interest on borrowings . 


For monetary risks .. 
For building . 


Write-back of issuing charges previously amortised . 


Staff pension fund . 


Payable to Member States for adjustment of capital 


(Annex D) . 


Borrowings (Annex C) 
Bonds and notes . 


_ Other medium and long-term borrowings. 
Redemption premiums on bonds . 


Undisbursed balance of loans , 


Guarantees 
On loans under mandate . 


On loans granted by third parties . ee ee ee 
On participations by third parties in the loans of the Bank . 


interest subsidies received in advance (Note C) . 


Accrued interest and commission and interest received in 


advance 


Coupons and liabilities due and not yet paid (Note D) . 


Miscellaneous (Note E) . 


~Memorandum ‘accounts 


securities received as guarantee for loans under mandate . 


Securities received on deposit . 


‘Undertaking to stand guarantor for loans to be granted by third parties 






















3543750000 | 
2 986 875000 | 
656 875 000 | 


150000000 | 


174675736 | 
13000000 | 
38 433 352 | 
45 000000 } 

~ 271 109 088 : 


23127079 | 


11308122 | 


3978780751 | 
744 303 408 | 
4723 084159 | 
 - 8723432 | 
4731 807591 | 
413 301543 | 


1 123 468746 | 
| (151151 780) : 
(48 571 901) 


22 913 204 





157 688 652 | 







23 986016 | 






6 564977 942 | 


31 218 860 
132 744 538 


38 873 682 | 


40519 219 


(19 647 523) 
(42 397 712) 


3 543 750 000 
2 386 875 000 
556 875 000 


130 000 000 


143 901 812 
13 000 000 
33 475 915 
25 000 000 

215 377 727 


23 127 079 


8 071 073 


23 904 493 


3 346 910 328 
568 572 274 
3 915 482 602 


10 526 141 
3 926 008 743 


264 808 983 


110 926 643 


5527972 


130117 144 
32 993 735 

41 742 960 

5 469 481 552 - 


27 833 992 
128 724 427 


-. 49118 809 
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Profit and Loss Account 
for the year ended 31 December 1976 


(In units of account — see notes to the financial statements, Annex E) 


er a Se 


Income 1976 1975 
Interest and commission on loans . 406 675 705 312 485 485 
Interest and commission on investments . 37 315 098 33 974 876 
Management commission (Note !) . 2793 960 2 228 327 
Financial and other income . 4.470 328 5 188 049 
Exchange differences (Note G) . 616 291 790 943 








451 871 382 | 354 667 680 








Expenditure | 

Administrative expenses and charges. .... . ; ae | 18 594111 2 14175 391 

Interest and charges on borrowings... . . 1... es - : 349 007 535 ; 274821 383 © | 
Amortisation of issuing charges and redemption premiums 11 653 898 9 602 463 

Financial charges . . . 2. 1 ee ee : 1 643 613 ! 164198 

Depreciation — of net purchases of furniture and equipment. . . 198 301 | 985 086 

| : | 381 097 458 299748521 
Operating profit... 2. | 70773924 | 54.919 159 
Net gain arising from revaluation of the assets of the Bank | | 

not subject to Article 7 of the Statute (Note H). ..... | + 4957 437 ) + 4475915 


Balance available for appropriation (Note J)... 2. ee, | 75 731 361 q 59 395074 











Statement of Special Section (’) at 31 December 1976 


(In units of account — see notes to the financial statements, Annex E) 


Assets 1976 1975 


Turkey 


From resources of Member States 







289 904 485 | 228 677 376 
76 632 273 | 
366 536758 | 357 640147 


Loans 

Undisbursed loans te Ae 
Total (2) 

African, Caribbean and Pacific Countries and Overseas 


Countries and Territories 


From resources of the European 
Economic Community: 


128 962 771 


Liabilities 


OEE Oh 
oval 
w@ 
ee 
n 
ah 
© 
J 
ao 


Trust management.funds . 
Undisbursed funds . 


| 76 632273 | 128 962771 
| 366536758 | 357640147 


| 289904485 | 228 677 376 


First and Second YAOUNDE Conventions 





90 125 877 | 







Loans (5) . 78 446 317 
Undisbursed loans 35 413557 | 27672 388 
Contributions to the formation of 
risk Capital: 
— Equity participations . ig 1620093; 1743358 
— Quasi-capital assistance (of which | 

182070 not yet paid up) . 854 555 & 919 574 











‘LOME Convention 


Risk capital contributions to be paid 
Up ar ; oe wae A : 
Total | 148242082 | 


514 778 840 | 


Grand Total 





(") The Special Section was set up by the Board of Governors on 27 May 1963 
for recording the operations carried out by the European Investment Bank under 
mandate for the account and at the risk of Member States or the European 
Economic Community. 


(2) Original amount of loans for financing projects 
in Turkey under mandate for the account and at the 


risk of Member States: 363 915 000 
Add: 
— exchange adjustments + 13 700 328 
_ Less: 
— cancellations 215 000 
— repayments 10 863 570 
_ = 11078570 
+ 2621 758 


366 536 758 


OTE Lr 


20 228000 | _ 
108 781 637 


466 421 784 


Trust management funds . 92418455 | 80864589 
Undisbursed funds: 
— Loans - ee we. | 35413557 | 27672 388 
~— Contributions to the formation of : 

risk capital . 182 070 244 660 
Risk capital contributions to be paid 
Ue + be tah i, Gene ee ek. 20 228 000 | —_— 


Total | 148242082 | 108 781 637 





Grand Total | 514778840 | 466 421 784 


(3) Originat amount of loan contracts signed for financing projects in the Associated 
African States, Madagascar, Mauritius and the Overseas Countries, Territories and 
Departments (AASMM-OCTD) under mandate for the account and atthe risk of the 


European Economic Community: 123 243 158 
Add: 
— capitalised 
interest 1 061 231 
— exchange 
adjustmente 6 611 764 
+ 7672995 
Less: 
— cancellations 1 283 756 
— repayments 4 092 963 
—~ 5376719 
‘+2296 276 


125 539 434 | 
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Annex A — Statement of subscriptions to the capital of the Bank 


At 31 December 1976 . 
In thousands of units of account — See notes to the financial statements, Annex E 





Called capital 
Subscribed Uncalled Paid up at 

Member States capital (*) capital (2) 31.12.1976 To be paid up Total 
Germany 6-4. % 894s, & She a SA — 787500 ~  §63 750 98 437°5 25 312'5 123 750 
FFanCe: aba Ce we ee Se 787 500 663 750 98 437-5 25 312°5 123 750 © 
United Kingdom. . . .... 2... 787 500 663 750 98 437-5 25 312°5 123 750 
Heals sic ise: ao Bisset. “ds Aa el ae Oe - 630 000 531 000 78 750-0 2025010 © 99 000 
Belgium « « «<4 « 4 62 2 Boal aS 207 375 174 787-5 25 921-875 6 665:625 32 587-5 
Netherlands ....... 2.688. 207 375 174 787-5 | 25 921-875 6 665:625 32 587°5 
Denmark . . 1 1 ee ee ee 105 000 88 500 131250 | 3 375-0 16 500 
Wreland:: cs we a a we ee a 26 250 22125 3 281:25 843°75 4125 
Luxembourg 4:4. @ « «aoe We ae 5 250 4425 656-25 168:75 825 
Total ; 3 543 750 2 986 875 442 968-75 113 906°25 556 875 





(t) By decision of the Board of Governors of 10 July 1975 the subscribed capital of the Bank was increased from 2 025 000 000 u.a. to 3 543 760 000 u.a. 
Each Member State will pay in its national currency 10 % of the increase, i.e. the equivalent of 151 875000 u.a., in eight equal instalments of 18 984 375 u.a. on 30 April 
and 31 October of the years 1976/1979. The amount to be paid up (113 906 250) represents the six instalments due between 1977 and 1979 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 





Annex B — Analysis of loans outstanding 


At 31 December 1976 _ 
In units of account — See notes to the financial statements, Annex E 


Countries and Territories in Number Amount disbursed Amount undisbursed Total (3) % 
which loans have been granted (") (?) of loans 
Germany. 4° %-.4- ee: Sacks <6 a ee oe ee 62. 556 850 041 9 365 470 566 215 511 10-32 
France. Gace ak ae 3. ce Ea Sw ES 92 1 046 887 026 27 897 653 1 074 784 679 19°59 
United Kingdom. . . . 2... ea 55 823 728 983 119 822 384 943 551 367 17°20 
Se MAIY. cat ah a sais oS as es as SE 229 2071 519 710 62 203 513 2 133 723 223 38-90 
Belgium ee ae ae ee 8 91 194 368 18 445 647 109 640015 2-00 
Netherlands - 8 83 746 535 ~— 83 746 535 1:53 
Denmark 15 41 904 223 6 651 783 48 556 006 0:89 
lreland 14 145 861 837 9 658 249 155 520 086 2:84 
Luxembourg 3 5 333 904 — 5 333 904 0-10 
Greece 20 71 560 737 17 256 790 88 817 527 1:62 
Portugal . 4 28 286 648 61 647 000 89 933 648 1:64 
Turkey 2 26 405 229 1 781 101 28 186 330 0:51 
Cameroon 9 10 808 470 13 500 000 24 308 470 0-44 
Congo 1 7 092 668 — 7 092 668 0-13 
Ivory Coast . 9 36 182714 14 003 355 50 186 069 0-91 
Gabon 4 3 809 923 — 3 809 923 0-07 
Ghana 1 — 10 000 000 10 000 000 0-18 
Upper Volta 1 351 622 — 351 622 - 0-01 
Mauritius 2 1 081 859 2 764 260 3 846119 0-07 
Kenya 1 — 2 000 000 2 000 000 0-04 
Senegal . 2 2 160 326 — 2 160 326 0-04 
Togo 2 — 19 925 000 19 925 000 0-36 
Zaire a a 3 11 078 576 16 379 338 27 457 914 0-50 
~ New Caledonia . 2 6 275 878 — 6 275 878 0-11 
i 
TOtal: se. dow es He ee 549 5 072 121 277 413 301 543 5485422820 100-00 


err SS SSS Ss SSS PSS SSS SSS ee en en TEN 


(1) Currencies in which loans are repayable: 
Currency: Amount: 
Currencies of Member States. . . . 1... 2 608 818 371 u.a. 


Option of the Bank as between the currencies of 
the founder Member States of the Community 9 572 500 u.a. 


Loans granted to banks including certain 
long-term credit institutions or guaran- 
teed by them ........2... 366 059 717 u.a. 


Loans guaranteed by non-bank compan- 
ies under majority control of Member 


Other currencies . . 2 ee ee we ee 2 453 730 406 u.a. States or public institutions in the 
Disbursed portion of loans. . 2... ew ee 5072121 277 ua. Community . 2. ee ee ee es 256 542 665 u.a. 
Add undisbursed portion of loans . . . . .. 413 301 543 u.a. Loans secured by fixed charge on real 
| ) 5 485 422 820 u.a. OStal: ae: 9d) a! oe te es Se Se eR 125 500 867 u.a. 
(7) Breakdown of loans outstanding at 31 December 1976 by principal Loans guaranteed by non-bank com- 
form of guarantee panies in the private sector. . .. . 128 422 764 u.a. 
_ A. Loans for projects within the Community (and related loans**) 
Loans granted to or guaranteed b Loans secured by fixed charge on assets 
; Member Sistas Peon hs he ; : ies y 3 369 358 376 u.a. other than real estate or other security 33.917 518 u.a. 
Loans granted to or guaranteed by public ~ 
institutions in the Community . ... . 841269420 ua. | ; § 121 071 327 u.a. 


«ee ip SS SSS SS i Kee 
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B. Loans for projects outside the 
Community 
1, Loans granted under the second 
YAOUNDE Convention 
Loans granted to or guaranteed by 
States which were signatories to the 


convention . ... 1... ee 84 927 424 u.a. 
Loans secured by other guarantees . 4 897 033 u.a. 
89 824 457 u.a.*** 

2. Loans granted under the LOME Con- 

vention 

Loans granted to or guaranteed by 

the ACP States... ....%. 41 500 000 u.a.*** 
3. Other loans granted outside the . 

Community 

Loans guaranteed by Member States 117003 857 u.a. 

Loans guaranteed by the EEC, . . 89 933 648 u.a. 


Loans granted to States which have 
concluded particular agreements with 
the EEC or guaranteed by such 
DIGtOS a5 oe we a ah 
Loans guaranteed by a public insti- 
tution, company or bank of a Mem- 
Der State: oo a. bs a Fa See Ke SO A 


~ 17618019 ua. 


8 471 512 ua. 
233 027 036 u.a. 
5 485 422 820 u.a. 


* Certain loans are covered by several types of guarantee or security. 


** Operations concerning projects on the Norwegian continental shelf and in Austria 
ob iad under the provisions of the second paragraph of Article 18 (7) of the 
tatute. 


*“** The amounts of guarantees provided by Member States to cover any risk 
attaching to these financial commitments are as follows: 


24 490 066 u.a. for loans granted under the second Yaoundé Convention 
12 450 000 u.a. for loans granted under the first Lomé Convention 


in the event of these guarantees being invoked, the guarantors’ obligations will be 
determined on the basis of the rates of conversion between the unit of account 
and the currencies disbursed to borrowers as at the disbursement dates. 


(3) Original amount of loans calculated on the basis of the parities applied 
on the date of signature 
6 349 319 838 ua. 


Plus: . 

exchange adjustments . . . 1... 1 1 ew ee te 116 547 988 u.a, 
. 6 405 867 826 u.a. 

Less: 


83 008 666 u.a. 
848 864 439 u.a. 
48 571 901 ua. 


terminations and cancellations . . ..., 
principal repayments to the Bank. .. . 
third party participations in loans . 
980 445 006 u.a. 
Loans outstanding . . . . 1... ee ee ee we et tw 5 485 422 820 u.a. 


The total amount of loans and guarantees granted by the Bank, which under 
Article 18 (5) of the Statute must not exceed 250% of its subscribed capital, 
amounted at 31 December 1976 to: 


WOBNS <. gis. tet a: o> & ee. cd-  -  ivcds ak RS 5 485 422 820 u.a. 
guarantees: 

in respect of loans under mandate. . . ......e8.. 123 468 746 u.a. 
in respect of loans granted by third parties . . ...... 151151 780 u.a. 


323 192 427 ua. 
5 808 615 247 u.a. 


in respect of third party participations in the loans of the Bank 





Annex C — Statement of funded debt 


At 31 December 1 976 
In units of account ~ See notes to the financial statements, Annex E 





Operations during the financial year 


Borrowings outstanding at 31 December 1976 








Borrowings Rate of interest 

Outstanding at : Exchange (weighted 
Payable in 31 December 1975 Borrowings . Redemptions adjustments Amount (") averages) Due dates 
DM . 799 654 204 114196 147 28 352 842 +118668252 1004165 761 7°51 1977/1988 
Ffrs . 212 614 137 — 16350951 — 14451 601 181 811 585 7°95 1977/1988 
Lit 252 594 047 — 5336119 — 48690871 198 567 057 6°63 1977/1988 
Bfrs . 216 351 936 — 6707817 + 28457 209 238 101 328 7:64 1977/1993 
Fl, 254 806 464 23 952 478 5779539 + 35040967 308 020 370 7:77 1977/1990 
Lfrs . 121 578 963 11 948 059 181904 + 16482723 149 827 841 7°65 1977/1988 
Eurco (2) . 88 205 663 — 809532 + 1726706 89 122 837 8-13 1977/1989 
$33 1589031821. 489315532 66504522 + 48555049 2060 397 880: 8-56 1977/1996 
Sfrs . 347 268 862 43 787 584 — + 39697192 430753638 7°33 1977/1991 
£ Leb 16 442 278 — 515167 —- 2335517 13 591 594 7-125 1977/1985 
Yen . os 16 934 227 30 478 234 18286940 + 1113092 30 238 613 8-9 1977/1988 
GMs. esos ae Wa _— 18 215979 — + 269 676 18 485 655 8:00 1981/1986 


a 


Total 3915 482 602 731 894 013 148 825333 + 224532877 4723084159 

Redemption premiums. 10 526 141 — 511041 -— 1291 668 8723 432 . 

See ee ae ee ee ee 
Grand Total 3 926 008 743 731 894 013 149 336374 + 223241209 4731807591 


(') The following table shows the total capital sums required for redemption of the loans during the five years following the date of this statement: 


Year 1977 1978 1979 1980 1981 
Amount 221 549 749 u.a. 264 132 903 u.a. 300 535 641 u.a. 541 413 029 u.a. 504 020 594 u.a. 


(2) The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community: 1 Eurco = DM 0-9 + Ffrs 1:2 + 
£ 0-075 + Lit 80 + F10-35 + Bfrs 4.5 + Dkr 0-2 + £ Ir 0-005 + Lfrs 0-5. 
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Annex D — Amounts receivable tise ie 213 626u.a. ae . 26 743 101 ua. 
from or payable to Member States for United - ate hee U.a. 
‘ es . * Kingdom . 33 786 U.a. etherlands u.a. 
adjustment of capital contributions Italy. _ 21.068 316 uaa. Denmark 1773 325 ua. 
lreland 1126 419 u.a. Luxembourg . 111 681 u.a. 


57 195 293 u.a. 38 873 682 u.a. 


In accordance with Article 7 (1) and (2) of the Statute, application » 
of the conversion rates given in Note A of Annex E entails adjusting 
the amounts paid by Member States in their national currency as 
contributions to the Bank’s capital. 


Amounts receivable from or payable to Member States shall be settled 
in accordance with Article 7 (1) and (2), when the interim measure 

~ referred to in Note A (Annex E) is superseded as a result of the 
decisions to be taken by the Board of Governors with regard to 
Articles 4 (1) and 7 (3) after the amendments to the Statute submitted 
for approval take effect. 


The corresponding amounts receivable from or payable to Member 
States are as follows: 
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Annex E — Notes to the financial statements 


At 31 December 1976 


Note A— Unit of account used for preparation of the financial 
statements : 


The definition of the ne of account of the European Investment 


Bank provided in Article 4 (1) of its Statute, and the method for. 


converting it into the national currencies of Member States as 
prescribed in Article 7 (3) can no longer be applied as originally in- 
tended when the Statute was drafted. 


The Governors therefore decided on 15 July 1974 to propose that the 
Statute be amended to enable them, acting unanimously, to introduce 
a new definition of the unit of account and to modify the system 
for converting sums expressed in units of account into national curren- 
cies and vice versa. Amendment of the Statute is now in hand. 


As an interim measure, the Board of Governors decided on 18 March 
1975 that, as from 31 December 1974 and pending the introduction 
of a new definition of the Bank's unit of account and a new 
method for conversion of this unit, the EIB would adopt as rates 
or converting Member States’ currencies into the Bank’s unit of 
account and vice versa, the rates used for converting these currencies 
into the new European Unit of Account, the value of which is equal 
to the sum of the following amounts of Member States’ currencies: 


DM 0-828 Bfrs 3°66 


£ : 00885 _— Lfrs 0-14 
Ffrs 1:15 Dkr 0-217 
Lit 109 Lier 0-00759 
Fl 0-286 


This “basket” was so composed that on 28 June 1974 its value would 
have been equivalent to that of the International Monetary Fund's 
Special Drawing Right. The conversion rates between Member States’ 
currencies and the new European unit of account which are deter- 
mined on the basis of market rates are communicated to the Bank 
by the Commission of the European Communities which also publishes 
them in the Official Journal of the European Communities. The 
Bank also applies these conversion rates. in calculating the rates 
applicable to other currencies used for its operations. 


As from 31 December 1974, and for as long as the above interim 
measure remains in effect, the Bank’s annual balance sheets have 
been and will continue to be drawn up and puplense on the basis 
of the conversion rates defined above. 


The Seiewine rates were used for drawing up the balance sheets at 
31 December 1976 and 1975: 


1 European unit of account = 1976 1975 
Deutsche Mark 2:°66938 3°05382 
French francs 561696 5-21981 
Pounds sterling 0662646 0575973 
Italian lire 989-293 797°769 
Belgian francs 40:66 46-0606 
Dutch guilders 2°77855 313120. 
Danish kroner *. 653960 7°1969 
Irish pounds 0°662646 0:575039 
Luxembourg francs 40-66 46-0606 
United States dollars 1°12999 1:16528 
Swiss francs 2:76260 305239 
Lebanese pounds 3°31087 2:84328 
Japanese yen 330°703 354-312 
Austrian Schillings 18:9336 — 

CFA francs 280-848 260-991 


Note B — Investments 


Investments comprise: 1976 1975 


a) treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value 
1976: 184 756 700 u.a. 
1975: 133 486 220u.a.). . 177231 853 ua. 


b) the Bank’s own bonds at their 
redemption cost. 


130 788 247 u.a. 


24 944 928 ua. 21018 475 u.a. 


c) bank bills at their nominal 
ValUC iss ss ds ee Ee 442 482 u.a. 


202 619 263 u.a. 


429 082 u.a. 
152 235 804 u.a. 


The breakdown, according to maturity is as follows: 


— not exceeding 3 months . 22 684 354 ua. 5 593 789 u.a. 
— over 3 months but not | 
exceeding 6 months. 3 794 963 u.a. 300 389 u.a. 
— over 6 months but not 
exceeding 12 months . 7 276 942 u.a. 1 637 294 u.a. 
. 168 863004u.a. 144704 332 ua. 


— over 12 months . 


202 619 263u.a. 152 235 804 u.a. 





Note C — Interest subsidies received in advance 


Certain loans granted for projects outside the Community carry 
interest subsidies paid to the Bank in advance by the Commission 
of the European Communities on signature of the finance contracts 
concluded between the Bank and the recipients of loans. These 
subsidies are passed through the profit and loss account as and when 
the interest for which they are granted is paid. 


This item for an amount of 5 527 972 u.a. was entered in the balance 
sheet at 31 December 1975 under “Miscellaneous”. 





Note D — Special deposits for service of loans 


This item, which appears as a contra item on the liabilities side 
under the heading ‘Coupons and liabilities due and not yet paid”, 
represents the amount of coupons and bonds due but not yet present- 
ed for payment. 





Note E — Miscellaneous balance sheet accounts 


These accounts comprise: 1976 1975 


a) on the assets side: 


— currencies receivable under 
the heading of swap oper- 
ations outstanding at 31 
December —_ 


9 323 087 u.a. 


5 644 743 ua. 


6 259 281 u.a. 


— sundry debtors 
11 904 024 u.a. 


ee ee ee ne. 
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b) on the liabilities side: 1976 1975 


— currencies payable under 
the heading of swap oper- 
ations outstanding at 31 , 
December — 


573 867 u.a. 


5 601 585 u.a. 


— deposits from other banks 16 372 936 u.a. 


— European Economic Com- 
munity special account for 
loans on special conditions © 
and related unsettled sundry 
amounts 


2114305u.a. 3231 294ua. 


~ accrued expenses and 


sundry creditors 21 297 844 u.a. 


23 986 016 u.a. 


16 537 145 u.a. 
41 742 960 u.a. 





Note F — Land and buildings 


This item comprises the purchase cost of the site and expenses 
incurred in 1976 for construction of a new building for the Bank 
in Luxembourg, i.e. 3073 574 u.a. 


Furniture and office equipment is amortised in the year of purchase. 





Note G — Exchange differences 


The amount of 616 291 u.a. entered under this heading for 1976 
(790 943 u.a. in 1975) represents the net gain arising from financial 
operations during the year, calculated at the exchange rates in 
force at the date of these operations. 





Note H — Net gain arising from revaluation of Bank assets not 
subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the balance 
sheet (see Note A) at 31 December 1976 produces a net gain in 
the value of the Bank's assets of 4957 437 u.a. (4475 915 ua. in 
1975). The revaluation does not take account of assets expressed in the 
national currencies of Member States and representing the portion 
of capital paid up by each Member State in its national currency, 
which must be adjusted periodically in accordance with Article 7 of 
the Statute (see Annex D). 





Note | —Management commission 


This item represents the remuneration for the management of loans 
granted under mandates for the account and at the risk of Member 
States or the European Economic Community. 





Note J — Appropriation to reserves 


In 1976 the balance available for appropriation to the statutory and 
other reserves amounted to 75 731 361 u.a. of which 70 773 924 u.a. 
represented operating profit and 4957 437 u.a. the net gain arising 
from revaluation of the assets of the Bank not subject to adjust- 
ment under Article 7 of the Statute. 


The Board of Directors has decided to propose to the Board of 
Governors that this balance be appropriated as follows: 


a) 20000 000 u.a. to the statutory reserve: 
b) 30773 924 u.a. to the reserve for risks on loans and guarantees: 
Cc) 4957 437 u.a. to the reserve for monetary risks; 


d) 20000 000 u.a. to the building reserve, to meet the projected 
expense for the construction of new premises. 





Report by Messrs Price Waterhouse & Co. 


The President, 
European Investment Bank, 
Luxembourg. 


We have examined the financial statements of the European 
Investment Bank at 31 December 1976 and 1975. Our examina- 
tions were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 


necessary in the circumstances. In our opinion, the financial - 


statements .at 31 December 1976 and 1975 present fairly the 
financial position of the European Investment Bank at these dates, 
and the results of its operations for the years then ended, in 
conformity with generally accepted accounting principles consistently 
applied. 


Brussels, 11 March 1977 


(except for note J for which the date is 1 April 1977.) 


The financial statements covered by our opinion are the following: 
Balance sheet 

Profit and loss account 

Special Section } 


Statement of subscriptions to the capital of the Bank Annex A 

Analysis of loans outstanding Annex B 

Statement of funded debt Annex C 

Amounts receivable from or payable to Member States for 

adjustment of capital contributions Annex D 

Notes to the financial statements Annex E° 


PRICE WATERHOUSE & CO 
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Balance Sheet of the Bank at 31 December of each year 


million u.a. 





Liabilities 


[J Borrowings 


Assets 


ommGeces § Growth of ordinary loans outstanding 


Ordinary loans 
outstanding 


CI 


wpe § Growth of borrowings 


Capital, statutory 
and other reserves 


a 


Liquid assets 


a Other assets 





[| Other liabilities 





76 





75. 





74 





73 





72 
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Statement by the Audit Committee 


SS 
| The Committee instituted in pursuance of Article 14 of the Statute and Article 25 - 
of the Rules of Procedure of the European Investment Bank for the purpose of 
verifying that the operations of the Bank are conducted and its books kept in a 
proper manner, 


— having studied the books, vouchers and documents which it deemed necessary 
to examine in the discharge of its duties, 


— having examined the reports of 11 March 1977 drawn up by Messrs. Price - 
Waterhouse & Co., | 


considering the 1976 Annual Report as well as the balance sheet of the Bank as 
at 31 December 1976 and the profit and loss account for the financial year ending 
on that date, as drawn up by the Board of Directors at its meeting of 1 April 1977, 


considering Articles 22, 23, and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank's operations during the 1976 financial year have been carried out in 
compliance with the formalities and procedures laid down by the Statute and the 
Rules of Procedure, — 


that the balance sheet and the profit and loss account correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both 
assets and liabilities. 


Luxembourg, 11 Mai 1977 


The Audit Committee 


E.RAUS P.McDONNELL J. BREDSDORFF 
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Table-7: Financing provided within the Community in 1976 and 1975 
Breakdown by type of financing 








Direct individual loans Indirect individual loans Global loans Guarantees : Total 
Number — million u.a. Number million u.a. Number — million u.a. Number = million u.a. Number million u.a. 
Belgium ...... — ~~ — — 1 17:9 oe — 1 17°9 
Denmark. ..... 2 6:1 — _— 1 3:1 — — 3 9-1 
Germany... .. . 1 9:2 —_ ~~ — ~— 2 101:6 3 110°8 
France... .. 0... ~— _— 3 60-1 — — — — 3 60:1 
lyeland: «6. -« e)« » 3. 57-4 — — — — — 3 57-4 
WAI S- Sk  Me e w 14 229°8 15 112°5 5 40:2 = — 34 382:6 
Netherlands. . .. . 1 13-9 — — ~— — 1 ~ 16-5 2 -. 30-4 
United Kingdom... 20 380-0 4 37°7 — —— — — 24 417-6 
en En 
Total 1976. .... 41 696-4 22 210°3 7 61:2 — 3 118:1° 73. 1086-0. 
Total1975°. .... 40° 733°3 20 174.0 4 10:2 — — 64. 917-5. 


sesame A tt ST SS SO SSH ES LS . 


Table 8:. List of borrowings in 1976. 


Type of issue 


Date of Month of Place of Subscription Amountin Amountin Term Coupon % 
contract issue issue currency national million 
faeces = 
3. 2.1976 February Switzerland Sfrs 100 32°8 15 7 Public placing (") 
12. 3.1976 March Luxembourg $ 101°5 87°1 8-3 8 3/, Private placing 
25. 3: 1976 March United States > 100 85-8 8 85/, Public placing (?) 
29. 3.1976 April Netherlands FL 75 24-0 7 § Private placing 
28. 6.1976 July Germany DM 120 42-0 7 8 Public placing (9) 
30. 6.1976 June Luxembourg $ 50 45-4 5 variable rate Private placing 
23. 7.1976 July Japan Yen 10000 30:5 12 8:9 Public placing (4) 
12. 8.1976 August Luxembourg > 75 68-1 7 81/4, Public placing (5) 
August Luxembourg > 50 ABA 12 83/, Public placing (5) 
2. 9.1976 September Luxembourg $ 20 18-2 6 85/, Private placing 
8. 9.1976 September Germany DM 100 0's 7 7 3/4 Private placing 
30. 9.1976 October Switzerland Sfrs 30 11-0 7 57/5 Private placing 
8. 10. 1976 October Austria Sch 350 18:2 10 8 Public placing (®) 
14.10. 1976 October Singapore > 30 27-0 7 81/, Public placing (7) 
9.11. 1976 November Luxembourg $ 50 44:9 5 73/, Public placing (8) 
18.11. 1976 December Germany DM 100 36:9 8 63/, Public placing (9) 
7.12. 1976 December Luxembourg Lfrs 500 79 8 9 Public placing ('9) 
14.12.1976 ~ December “United States $ 75 _ 67-4 20 87/, Public placing (*"') 
731°9 


) Underwritten by a banking syndicate composed of Swiss Bank Corporation, Osterreichische Volksbanken-Aktiengesellschaft, Osterreichisches Credit-Institut AG, 
ee Suisse and Union Bank of Switzerland, offered for public subscription at ee ce and Zentralsparkasse der Gemeinde Wien, offered for public subscrip- 
, tion at 97> bo. 





(2) Underwritten by a banking syndicate composed of The First Boston Corpora- 
tion, Merrill Lynch, Pierce, Fenner & Smith Inc., Kuhn, Loeb & Co. and Lazard 
Fréres & Co., offered for public subscription at 99-75 %. 
(2) Underwritten by a banking syndicate composed of Deutsche Bank AG, Dresdner 
Bank AG, Commerzbank AG and Westdeutsche Landesbank Girozentrale, offered 
for public subscription at par, : 
() Underwritten by a banking syndicate composed of The Nikko Securities Co. Ltd., 
aiwa Securities Co. Ltd.. The Nomura Securities Co. Ltd. and Yamaichi Securities 
Company Limited, offered for public subscription at par. 
(5) Underwritten by a banking syndicate composed of Union Bank of Switzerland 
(Securities) Limited. Banca Commerciale Italiana, Crédit Suisse White Weld Limited, 
Deutsche Bank AG, Kredietbank S.A. Luxembourgeoise, Amsterdam-Rotterdam 
Bank N.V., Banque de Paris et des Pays-Bas, The First Boston Corporation, Robert 
Fleming & Co. Limited, Société Générale, Société Générale de Banque S.A., Swiss 
Bank Corporation (Overseas) Limited and Westdeutsche Landesbank Girozentrale, 
offered for public subscription at 99-50 % for the 7-year tranche and 99°25 % for 
the 12-year tranche. 
) Underwritten by a banking syndicate composed of Creditanstalt-Bankverein, 
irozentrale und Bank der ésterreichischen Sparkassen AG, Osterreichische Lander- 
bank AG. Bank fiir Arbeit und Wirtschaft AG, Bank fur Karnten AG, Bank fur 
Oberésterreich und Salzburg, Bank fiir Tirol und Vorariberg AG, Erste Osterreichi- 
sche Spar-Casse, Genossenschaftliche Zentralbank AG, Osterreichische Postsparkasse, 
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(7) Underwritten by @ banking syndicate composed of Morgan Grenfell (Asia) 
Limited, Indosuez Asia Limited. DBS-Daiwa Securities international Limited, Trident 
international Finance Limited, Bancom International Limited, The Development Bank 
of Singapore Limited, Jardine Fleming & Company Limited, United Overseas Bank 
Limited, Singapore, and Wardley Limited, offered for public subscription at par. 

(8) Underwritten by a banking syndicate composed of Banque Arabe et Internationale 
d’investissement, Bank of Credit and Commerce International $.A., Kuwait Inter- 
national Investment Co. S.A.K., National Bank of Abu Dhabi, The National Commer- 
cial Bank, Quatar National Bank S.A.0O. and Riyad Bank Limited, offered for public 
subscription at 99°75 %. 

(2) Underwritten by a banking syndicate composed of Deutsche Bank AG, Dresdner 
Bank AG, Commerzbank AG and Westdeutsche Landesbank Girozentrale, offered for 
public subscription at 99-25 %. 

(1°) Underwritten by a banking syndicate composed of Banque Générale du Luxem- 
bourg S.A., Banque Internationale & Luxembourg S.A., Kredietbank S.A. Luxembour- 
geoise, Banque Lambert-Luxembourg S.A., Caisse d’Epargne de !'Etat du Grand- 
Duché de Luxembourg, Banque de Paris et des Pays-Bas pour le Grand-Duché de 
Luxembourg S.A., Crédit Industriel d’Alsace et de Lorraine, Luxembourg, and Société 
Générale Alsacienne de Banque, Luxembourg, offered for public subscription at par. 
("1) Underwritten by a banking syndicate composed of Merrill Lynch, Pierce, Fenner 
& Smith Inc.. Kuhn, Loeb & Co., The First Boston Corporation and Lazard Fréres 
& Co., offered for public subscription at 99-30 %. 








Table 9: Financing provided within the Community from 1958 to 1976 (1) 
Sectoral breakdown 


Hearn ee LLL TT Rc rT TTT ASSP Svat SPP 





Number Amount (million u.a.) | 
Sector . Total of which global Total of which global 
loan allocations ioan allocations % of total 
a eam ene em eee ceteeeeeenneecetetm neem emteenmn cam eteneatnntenannimiemmmtmmmmenenmenmmnennmmmenee mam manranumeunne racer tran 
infrastructure’... ......2.+%. 236 3980-2 —~—s-« 66-3 
Se ea es Se es Sa 
Agricultural development. . ... 2... 8 123-9 2-0 
Water supply and distribution. . . . . . 19 , 220-9 37 
TRANSPO. o-.6: Oe: ca, he cat cgcncey iy eta oe 60 1 001-2 16-7 
Railways . . eid de Gt 14 221:8 3:7 
Roads.” bridges and tunnels Bs te. A ok 34 587-9 9:8 
Shipping and inland waterways... . 8 144-9 2°4 
Airlines . . it ain Se <r A oe 3 41:7 0-7 
Other ..........2.0 4, 1 4:9 0-1 
Telecommunications .......4.2. 38 853-7 14-2 
CGE: ce ce ee SG ok SO EL we Se 2 16°3 0:3 
Energy . . Se A we ue, Bee wee ae 109 | 1764-2 29:4 
(Production) Rta A cae Gr Set ot as eS (77) (1 243-7) : (20-7) 
Nuclear .. . @ ae oh a tae ok 23 | 620-2 10:3 
Thermal power stations . ; 13 138-2 2:3 
Hydroelectric and pumped storage plant 
Development of oil and natural gas depos- 17 245-5 4:1 
its. 1a: ee ee tee et 16 223°1 3:7 
Solid fuel extraction . Boe tt wg he Sg! 8 2 16-7 0:3 
(Transport) dn et SESE ee ae a (32) (520-5) (8-7) 
Transmission lines . en ae eo ae § 65°8 1-1 
Gaslines and oil pipelines be Hie es Sk oe 26 454-6 7°6 
a a a er a ee ee TE ET Er ee ee eee ee ee eee ae ee ee 
Agriculture; industry and services . . 886 | 553 2025-2 262-4 33-7 
mii i li a a a 
Agriculture, forestry, fishing. . 2... . . 5 4 75 2:0 0-1 
Industry (2)... . ee 874 546 2004-0 258-9 33-4 
Mining snd ausicinae: -_ — 18 15 12:8 6-4 0-2 
Metal production and semi- -processing* 77 31 558-4 22:5 9°3 
Construction materials™ . 2... ae 4g 63 39 107-2 20°1 1:8 
Woodworking . . . .... ee 39 37 19-2 13-2 0:3 
Glass: and. ceramics Ga Apod. ie eroale ote oS 25 13 33-2 69 0:6 
Chemicals * . . 97 25 457:2 12:1 7:6 
Metalworking and. mechanical engineering | 153 119 ‘166-9 §2°9 2°8 
Motor vehicles, transport equipment . . 32 19 . 139-5 8-3 2°3 
Electrical ene electronics . .. 47 32 — 744 18-4 12 
Foodstuffs . . ; ar a 132 95 159-4 46°3 2:7 
Textiles and leather . Moa Se oe lane -§ 65 53 | 37-2 23°2 0-6 
Paper and. pulp* . . . . sie 28 23 29°6 10:3 0:5 
Rubber and plastics processing . a OS we 4] 30 58°7 12:7 1:0 
Other . . . > a. crete ok 14 11 6-9 3°9 0-1 
Building — civil engineering . a ee ae 4 4 1:7 17 ~~ 
Global loans: 4. 4.0% bo wack Se 39 — | 141:6(4) 2-4 
services 2... 6. we ee ke te 7 3 13°7 14 0-2 
Tourism . . ee: ca? od 5 3 9-3 1:4 0:1 
Research and Develuewment ee Pee oh GS 2 —_ a 4-4 — 0-1 
a a a a a 
Grand: Total. . 2... .....424. 1122 553 6 005-4 262-4. 100.0: 


(1) See note 4 to Table 2, page 23. 
(2). Of which basic industries (marked with an asterisk): 1165-2 million u.a. 
(3) This. amount represents the unallocated portion of the global loans. 
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Table 10: Global loans granted within the Community:from 1968 to 1976: 
_ Breakdown by intermediary institution 


Global loans 


ememerweeevvrvevvihammncaessnnvemmmnrn opie ete OPP ASSO SSSA TTT AAD AEST TOA OTRAS linn Tr ririitiiiiisier lA RA Ta 


Allocations (1969-1976) 





Year Intermediary Institution (") Amount Number Amount 
(million u.a.) (million u.a.) 
1968 ISVEIMER IL. 10-0 28 10-0 (4) 
1969 ae er 3°6 7 3°6 (2) 
1970 IKB | 10:0 12 _ 69 (3) 
1970 SADE . 6-3 24 6-3 (7) 
1970 IRFIS | 5-0 10 5-0 (4) 
1971 CIS fh... 5-0 13 5:0 (2) 
1971 SODERO |! . . 2:0 2 . 0-8 (3) 
1971 ISVEIMER Il. 15-0 19 14-7 (2) 
1972  LORDEX | 27 5 2-7 (7) 
1972 LGSH 5:7 9 6-0 (2) 
1972 IMi I. 248 31 19-3 (2) 
1973 IKBH. . . 20°6 67 23-2 (#) 
1973 Crédit National [ 30.0 54 30:0 (2) 
1973 10 3 Oa) ae : 71 24 6°6 (2) 
1973 Crédit Hételier CCCHCI . 18:0 56 18:2 (2) 
1973 CIS TM. . fe . 13°5 13 6-1 (3) 
1973 ISVEIMER Il. 20:3 24 18-4 (2) 
1974. IRFIS Hl 9-8. 14 9-5 (2) 
1974 ICC 4:7 0 0-0 (3) 
1974 Bayerische Vereinsbank . 99 0 0-0 (3) 
1974 as ee ee ee 19-6 36 16-4. 
1974. Crédit National Hf. 21:3 23 9-8 (3) 
1974 ACG. 2% ar ay 4 4:7 3 1:7 (3) 
1974 ICFC: Ube 18:7 2 1-1 (3) 
1974 SODERON. . 3°6 0 0:0 (3) 
1974 Crédit Naval- ‘CMAF_ 9-0 0 0-0 (3) 
1974 SDR Bretagne . 3°6 3 1-7 (3) 
1974 IMP . .. 28:0 40 19-8 
1975 LORDEX Il . 3:6 3 1:0 (3) 
1975 Danish Government | A 2°5 6 2°4 (7) 
1975 Danish Government ! B 2-8 7 2°8 (2) 
1975 PU se ot ae RS aS 1-4 3 1-4 (2) 
1976 ICIPUA... 3°7 5 3:7 (4) 
1976 ISVEIMER IV . 15-7 0 0-0 
1976 . CIS IV. «.., Diz 0 0-0 
1976 IRFIS Ul. 10-4 0 0-0 
1976 SNCI A... 179 10 8-4 
1976 Danish Government II A. 3:4 0 0-0 
1976 FriuliA . te ae veh a 5:2 0 0-0 
Total 262-4 


404.0 553. 





(1) Istituto per io eee Economico dell'ltalia 

Meridionale, Naples (ISVEIMER) 

Credito tndustriale Sardo, Cagliari (CIS) 

Industriekreditbank AG, Disseldorf (1KB) 

Société Alsacienne da Développement et d’Expansion, 

Strasbourg (SADE) 

Istituto Regionale per il Finanziamento alle industrie 

in Sicilia, Palermo (iRFIS) 

Société de Développement Régional de l'Ouest, Nantes 
SODERO ; 
ociété Lorraine de Développement et d’Expansion, 

Nancy (LORDEX) 

Landesbank und Girozentrale Schleswig-Holstein, Kiel 

(LGSH 

istituto Mobiliare italiano, Rome (IMI) 

Crédit National, Paris 

Industrial oe Commercial Finance Corporation Ltd, 

London (iCFC 

Caisse Centrale de vee Hotelier, Commercial et 

Industriel Paris (CCCHCI 

industrial Credit Company Limited, Dublin (ICC) 
Bayerische Vereinsbank, Munich 
Banca Nazionale del Lavoro, “Sezione Speciale per il 

Credito Industriale”. Rome (BNL) 

Agricultural Credit Corporation Limited, Dublin (ACC) 

Crédit Naval-CMAF, Paris 


Société de Développement Régional de ta Bretagne, 
Rennes (SDR Bretagne) 

Finansierungsinstituttet for Industri og Handvaark A/S, 
Copenhagen(FIH} 

Istituto di Credito per fe tmprese di Pubblica 
Utilita, Rome (ICIPU 

Société Nationale de Crédit a IIndustrie, Brussels 
(SNCI) 


Mediocredito per le Piccole e Media Imprese del 
Friuli-Venezia Giulia, Udine. 


(7} Global loan terminated. Differences between the 
initial amount of the global loan and total alloca- 
tions authorised are dua to the fact that conversion 
into units of account was effected on the basis of 
the rates applicable, in the first instance, when the 
global loan was signed. and, secondly, when alloca- 
tions were authorised; in some cases the conversion 
rates changed during the intervening period. 


(3) Global loan terminated as a result of cancellation 
of unallocated credit. 








Table 11: Allocations from global loans within the: Community in 1976 
and from 1969 to 1976 | 


Breakdown by region and sector 





1976 1969-1976 





N ODA DOO2MNA=NWRONNA=$O0 DAWORWANN ON © =ONOWN 





Regions | ooAmountof allocations = Amountofallocations 
Number million = % Number. million % 
u.a. U.a, 
Belgium 10 $3 17-6: 10° 8-3. 3: 
Antwerp . 1 0-9 1°9 1 0-9 0- 
Hainaut . 3 20 ° 42 3 2:0 0: 
Liége . 2 1°8 3°8 2 1:8 0: 
Namur . . ' 1 0-8 1:7 1 0-8 0- 
Western .Flanders. . 3 2°8 6-0 3 2:8 1 
Denmark 11 54 11-30 16: 6:7> 2: 
East of the Great Belt sexcuaing epee : 
hagen) . 1 0-6 1:3. 1 0-6 0- 
West of the Great Belt . 10 4-8 10-0 | 15 6-1 2 
Germany — — — '38 361 13: 
Baden- Warttemberg — — _ 2 0-5 0 
Bavaria ~— — — 16 4-3 1: 
Hessen . Bt os — —_ — 15 6-0 2: 
Lower Saxony .. ~_ ~ — 19 6-8 2 
North Rhine- Westphalia . — — —_ .18 8:7 3 
Rhineland-Palatinate . — — — 8 2:9 1° 
Schleswig- Holstein ——~ — — 19 6:8 2° 
France — — — 170° 70:5: 26. 
Alsace a — _ 27. - 83 3 
Aquitaine — ~— —_ 9 3-8 1: 
Auvergne , —_ — —_— 4. 3-2 1 
Lower Normandy : — —_ — 2s 0.6 0- 
Burgundy _— — — 3 2°3 0- 
Brittany . — — — 28 11-5 4- 
Centre ; — — — 2 0-7 Q- 
Champagne- Ardennes —— — —_ 2 0:6 O- 
Franche-Comité . ; ne ~— ~~ 2 0-4 - 0: 
Languedoc- Roussillon ; ~~ — — 2 0-6 0- 
Limousin A — — — 7 2:2 0: 
Lorraine . — — — 24 13-3 5- 
Midi- Pyrénées . —~— — — 18 V9 3 
Nord .. ., —_ — — 6 25 0: 
Pays de la Loire . — _ — 20 74 2: 
Picardy — ~— — 2 V1 0: 
Poitou- Charentes coed —_ — 5 1°6 0- 
Rhéne-Alpes . ~— —_ — 7 2:5 ie 
ireland . — ~— _ 3 1:77 0: 
italy 65 33:8 71:1 240 131-5. 50-1 
Abruzzi 12 64 13:5 24 13-3 5-7 
Basilicata 2 1-5 3:1 4 2:8 1:0 
Calabria . 5 1:2 2'5 7 1:7 0-6 
Campania 8 5:9 12:5 | 49 35°5... 13*5 
Latium . .. 15 6-6 13-9 56 29:3 11:2 
The Marches . 2 1-9 4:0 5 4:0 1-5 
Molise . . eke 1-0 2:1 5. 4-7 1:6 
Apulia as) oe 6-9 33 11°7 4-5 
Sardinia . — — — 33 14:7 5-6 
Sicily . . 10 60 12:6 24 14-4 5-5 
United een . ~—e — — 26 76 2:39: 
Scotland . ; — _— —_ 14 4:2 1:6 
North... — —_ 5 15 006 
North-West — — — 1 0O4 0:2. 
Wales — — — 5 1°3 0:5: 
Northern Ireland . —— — — 1 0-3 0-1 
Total 86 47-5 100-0 553° 262-4. 100-0" 
Sectors . . ‘ : | 
Agriculture and fishing : —_— — — 4 20 8608 
Mining and quarrying . 3 2:2 4:7 15 6-4 2°5 
Metal production and semi- processing 11 8:3 17°5 31 22°5 8:6 
Construction materials . Sos 7 3:6 7:5 39 201 7:7 
Woodworking 3 1°4 2°9 37 13:2 5:0 
Glass and ceramics . 1 0-6 1°3 13 6:9 2:6 
Chemicals 8 4-2 8-9 25 12°1 4:6 
Metalworking and mechanical engineering 13 60 12-7 119 62:9 20:2 | 
Motor vehicles, transport equipment . 3 2:0 4:2. 19 8-3 3:2 
Electrical enaneaing: electronics . 8 4-6 9°6 32 18-4 7:0 
Foodstuffs . Lo 15 60 12:6 95 46-3. 17:6 
Textiles and leather . 5 44 9:2 53 23-2 8-8 
Paper and pulp . 3 13. 28 23 10-3 3°9 
_ Rubber processing . 4 2-1 4:5 30 «12-7 4-9 
Other industries . ; 1 02° O83 - 41 4:0 1°5 
Building and civil engineering . : 1 0-6 1:3 4 17 0-6 
Tourism . be ee — — — 3 1-4. 0-5 
Total 86 8947-5 -100-0 553. 262:4. 100-0. 
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ee Provicee from 1964 to 1976 (") in the African, Caribbean and Pacific States (AASMM-ACP) (?) 


Table 12: Sectoral breakdown 





: _ Amount 
Sector Number {million u.a.) % of total 





Infrastructure... 2... 2. ee ee ee 35 144.6 43-3. 





Agricultural development . . . . .. . 1. ee eee 2 5:3 1-6 
Water (supply and distribution) . 2. . 2... ww ee 2 6:8 2-0 
TRANSOOG. aod owe ee eee eS ee eS eS 23 88-0 26:4. 
Railways. ¢ 
Roads and bridges : 
Shipping — 
Airlines ese Be! 
Telecommunications . 2. 1. 1. 1 1 ee ee we ee 1 0-7 0-2 
Energy .. Som et ES ade “ae Oe A et ee ee 7 43:8 13:1 
(Production) a Bue Gel oe Mee Se ee a (6) (34-8) 
Thermal power stations . ce eS Se eS a Bee 2 3-8 
Hydroelectric stations . 2 2 6 we wk ee 4 31-0 
CLransSmiission) -.248 6 ge aR ER we Ewe we x (1) (9-0) (2:7 
Power lines . 1 9-0 
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Agriculture; industry and services ......... 52 188.9 56:6: 





PROPIGUIIU(G: a. es St EE te Be OW) ee ee a a 2 9-3 : 2:8 
Industry . . . i ee A Tee og wg Se a th, a 47 176-0 52:7 
' Mining and quarrying . ys Cal tees Wo ee ae oe ; 

Metal production and semi- processing 

Construction materials . ie 2 ; 

Chemicals 

Motor vehicles, transport equipment . 
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Grand:Total 87 333-6. 100-0 


{*) See note 4 to Table 2, page 23. 
(2) Ordinary loans (187-6 million} made from EIB resources and special operations (146-0 million) financed from EDF resources. 


Table 13: Breakdown by project Jocation 


Amounts in million u.a— 





Ordinary operations from EIB resources Special operations (7) Total financing 





Yaoundé  tLomé Convention Yaoundé Lomé 

Conventions Conventions (?) . Convention (4) 
nit ne Total —--- Total of which of which 
Number Amount Number Amount amount Number Amount Number Amount amount Number Amount Yaoundé Lomé 





Benin 

- Cameroon 
Congo. . 
Ivory Coast . 
Gabon . 
Ghana . : 
Upper Volta . 
Mauritius . 
Kenya . 
Madagascar 
Mauritania 


| 
| 


«xt oon, 
bon 
BMmOG 
wooed 
‘ee 
or 
t) 
ave as 
Own 
ont C3} RO 
ONO ww 
G3 OF ~1 6 OO 
| 
S | rae) 
at C3 3 
ONOYOMOSD 
oO 
s « e © « e , * . . * e bo toed 
Oo~IOoOPpPoHpPOorvx SD~AIOONIOON OnAIO WH 


Ear ee 
J OO SIN GO 


51 I | 


| 

—2 
No 
© 


="O 
ICN 
mM, N 
© 
HOW OA~IKn 
woh od od OX od 
— oT 


OUMOANDO 
SIO 


eed 

S 

on) 

net 
NwWOOR OS 


NN 
Oo 
| | 
Nor 
oo 


| 


e116! 


roan sco 


ok 


| ee | | 
ao-— 
oo 
PP ddd 
ext smd 
Lt | 


=) CD NK 2 


w 
cee 
No 
oa 
|. 
oO 
> 
 < 
Do | 
— 
paate 
Oo 
BD fA a ad 
CON OFROHDOWFNWON FAD 
, oon 9 
OJ 
Oo 


CONwOShA 
> 


OOP OT Reso. 


Netherlands ‘Antilles 
Surinam —— 
New Caledonia 
Réunion 
Guadeloupe . 
Martinique 


3 | | 
5 | | 


aendh 


PE Pmt lest rmad | as] ado! 
— 


PPT ETP) ast ttt iswat-lt nl 
wet Pm O1OON OM “NBS Bs 


Eeeeeer £e2 0 eee 
bbe 

eeiaeenetigy 26550 as ee 
| 


COnwoshaNHoaonhvys 
OWoORPoAnDOowan we 
ONOBOROON PWO 


Poseak 
PEt id dl 
PrP itl 





TO ce ea: 3 35 146-1 5 41-5 187-6 40 125-8 7 20:2 146-0 87 333-6 271-9 61: 





{1} See note 4 to Table 2, page 23. 


(7) Operations on special conditions financed from Member States’ resources through the European Development 
Fund and accounted for in the Bank’s Special Section. 


(3) Loans on special conditions and contributions to risk capital formation. 
(*) Risk capital assistance. 
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Table 11: Allocations from global loans within the: Community in 1976 
and from 1969 to 1976 | 


Breakdown by region and sector 





1976 1969-1976 





N ODA DOO2MNA=NWRONNA=$O0 DAWORWANN ON © =ONOWN 





Regions | ooAmountof allocations = Amountofallocations 
Number million = % Number. million % 
u.a. U.a, 
Belgium 10 $3 17-6: 10° 8-3. 3: 
Antwerp . 1 0-9 1°9 1 0-9 0- 
Hainaut . 3 20 ° 42 3 2:0 0: 
Liége . 2 1°8 3°8 2 1:8 0: 
Namur . . ' 1 0-8 1:7 1 0-8 0- 
Western .Flanders. . 3 2°8 6-0 3 2:8 1 
Denmark 11 54 11-30 16: 6:7> 2: 
East of the Great Belt sexcuaing epee : 
hagen) . 1 0-6 1:3. 1 0-6 0- 
West of the Great Belt . 10 4-8 10-0 | 15 6-1 2 
Germany — — — '38 361 13: 
Baden- Warttemberg — — _ 2 0-5 0 
Bavaria ~— — — 16 4-3 1: 
Hessen . Bt os — —_ — 15 6-0 2: 
Lower Saxony .. ~_ ~ — 19 6-8 2 
North Rhine- Westphalia . — — —_ .18 8:7 3 
Rhineland-Palatinate . — — — 8 2:9 1° 
Schleswig- Holstein ——~ — — 19 6:8 2° 
France — — — 170° 70:5: 26. 
Alsace a — _ 27. - 83 3 
Aquitaine — ~— —_ 9 3-8 1: 
Auvergne , —_ — —_— 4. 3-2 1 
Lower Normandy : — —_ — 2s 0.6 0- 
Burgundy _— — — 3 2°3 0- 
Brittany . — — — 28 11-5 4- 
Centre ; — — — 2 0-7 Q- 
Champagne- Ardennes —— — —_ 2 0:6 O- 
Franche-Comité . ; ne ~— ~~ 2 0-4 - 0: 
Languedoc- Roussillon ; ~~ — — 2 0-6 0- 
Limousin A — — — 7 2:2 0: 
Lorraine . — — — 24 13-3 5- 
Midi- Pyrénées . —~— — — 18 V9 3 
Nord .. ., —_ — — 6 25 0: 
Pays de la Loire . — _ — 20 74 2: 
Picardy — ~— — 2 V1 0: 
Poitou- Charentes coed —_ — 5 1°6 0- 
Rhéne-Alpes . ~— —_ — 7 2:5 ie 
ireland . — ~— _ 3 1:77 0: 
italy 65 33:8 71:1 240 131-5. 50-1 
Abruzzi 12 64 13:5 24 13-3 5-7 
Basilicata 2 1-5 3:1 4 2:8 1:0 
Calabria . 5 1:2 2'5 7 1:7 0-6 
Campania 8 5:9 12:5 | 49 35°5... 13*5 
Latium . .. 15 6-6 13-9 56 29:3 11:2 
The Marches . 2 1-9 4:0 5 4:0 1-5 
Molise . . eke 1-0 2:1 5. 4-7 1:6 
Apulia as) oe 6-9 33 11°7 4-5 
Sardinia . — — — 33 14:7 5-6 
Sicily . . 10 60 12:6 24 14-4 5-5 
United een . ~—e — — 26 76 2:39: 
Scotland . ; — _— —_ 14 4:2 1:6 
North... — —_ 5 15 006 
North-West — — — 1 0O4 0:2. 
Wales — — — 5 1°3 0:5: 
Northern Ireland . —— — — 1 0-3 0-1 
Total 86 47-5 100-0 553° 262-4. 100-0" 
Sectors . . ‘ : | 
Agriculture and fishing : —_— — — 4 20 8608 
Mining and quarrying . 3 2:2 4:7 15 6-4 2°5 
Metal production and semi- processing 11 8:3 17°5 31 22°5 8:6 
Construction materials . Sos 7 3:6 7:5 39 201 7:7 
Woodworking 3 1°4 2°9 37 13:2 5:0 
Glass and ceramics . 1 0-6 1°3 13 6:9 2:6 
Chemicals 8 4-2 8-9 25 12°1 4:6 
Metalworking and mechanical engineering 13 60 12-7 119 62:9 20:2 | 
Motor vehicles, transport equipment . 3 2:0 4:2. 19 8-3 3:2 
Electrical enaneaing: electronics . 8 4-6 9°6 32 18-4 7:0 
Foodstuffs . Lo 15 60 12:6 95 46-3. 17:6 
Textiles and leather . 5 44 9:2 53 23-2 8-8 
Paper and pulp . 3 13. 28 23 10-3 3°9 
_ Rubber processing . 4 2-1 4:5 30 «12-7 4-9 
Other industries . ; 1 02° O83 - 41 4:0 1°5 
Building and civil engineering . : 1 0-6 1:3 4 17 0-6 
Tourism . be ee — — — 3 1-4. 0-5 
Total 86 8947-5 -100-0 553. 262:4. 100-0. 
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ee Provicee from 1964 to 1976 (") in the African, Caribbean and Pacific States (AASMM-ACP) (?) 


Table 12: Sectoral breakdown 





: _ Amount 
Sector Number {million u.a.) % of total 





Infrastructure... 2... 2. ee ee ee 35 144.6 43-3. 





Agricultural development . . . . .. . 1. ee eee 2 5:3 1-6 
Water (supply and distribution) . 2. . 2... ww ee 2 6:8 2-0 
TRANSOOG. aod owe ee eee eS ee eS eS 23 88-0 26:4. 
Railways. ¢ 
Roads and bridges : 
Shipping — 
Airlines ese Be! 
Telecommunications . 2. 1. 1. 1 1 ee ee we ee 1 0-7 0-2 
Energy .. Som et ES ade “ae Oe A et ee ee 7 43:8 13:1 
(Production) a Bue Gel oe Mee Se ee a (6) (34-8) 
Thermal power stations . ce eS Se eS a Bee 2 3-8 
Hydroelectric stations . 2 2 6 we wk ee 4 31-0 
CLransSmiission) -.248 6 ge aR ER we Ewe we x (1) (9-0) (2:7 
Power lines . 1 9-0 
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Agriculture; industry and services ......... 52 188.9 56:6: 





PROPIGUIIU(G: a. es St EE te Be OW) ee ee a a 2 9-3 : 2:8 
Industry . . . i ee A Tee og wg Se a th, a 47 176-0 52:7 
' Mining and quarrying . ys Cal tees Wo ee ae oe ; 

Metal production and semi- processing 

Construction materials . ie 2 ; 

Chemicals 

Motor vehicles, transport equipment . 

Foodstuffs : 

Textiles and leathet . 
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Grand:Total 87 333-6. 100-0 


{*) See note 4 to Table 2, page 23. 
(2) Ordinary loans (187-6 million} made from EIB resources and special operations (146-0 million) financed from EDF resources. 
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TO ce ea: 3 35 146-1 5 41-5 187-6 40 125-8 7 20:2 146-0 87 333-6 271-9 61: 





{1} See note 4 to Table 2, page 23. 


(7) Operations on special conditions financed from Member States’ resources through the European Development 
Fund and accounted for in the Bank’s Special Section. 


(3) Loans on special conditions and contributions to risk capital formation. 
(*) Risk capital assistance. 
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Table 14: Financing provided froin 1963 to 1976 0) in Sheeee: Turkey 
and Portugal (including global loan allocations) | 


Sectoral breakdown 


' . . 
' : 
* 


Number Amount (million u.a.) 
: of which globa! of which global 
Sector : | Total - loan allocations Total . loan allocations % of tota 
a erence EERE orem eenemecne inennee 
Infrastructure... .....2.2.. 26 374:7 | 63-0 
TT 
Agricultural development. . . 2... ~. | 7 92:3 15-5 
UWansoort sk ow bee bok aS EE w 9 . 84:55 14:2 
Railways... og ee ee 3 38:9 | 6-5 
Roads and brides gee nhs “lan hee we 2 4 5 37:0 6-2 
AWNNGS. 658 26g wm ecvecte. & OR x . 1 8:6 | 135 
EGQIGY: do Ode ede gk ee he 10 | 197-9 | 33-3 
PrOdUCHION). «47 4 & “we G a bib (8) (184-3) (31-0) 
Thermal power stations... . . . 3 112-0 18-8 
. Hydroelectric power stations . . 2... 5 723 12-2 
(Transmission). . . ... 1... (2) (13-6) (2-3) 
POWEr TIMES cock Sok. Ge oe Wk a oo Pe 13-6 | . 2:3 
Agriculture, industry and services . . 135 78 220-4 . 50:8 37-0 
netting rps, 
industry . ... a ee ee 128 is 218-4 | 48-8 36:7 
Mining and ataneging: ew. ae Ae ; 1 1 0:8 0:8 0-1 
Metal production and semi- Paieneeting ; 10 2 34-9 05 5-9 
Construction materials. . 2... 1... 12 5 23:4 9:2 . 3-9 
Woodworking... 2... 2, 6 4 3:8 20 0-7 
Glass and ceramics . 2... 1. 1, 5 3 5:8 2°6 1-0 
Chemicals .... 19 8 42:3 7 3:4 | 71 
Metalworking and echanieslic engineering 14 14 6-0 6-0 1:0 
Electrical engineering . . . 2... 8 6 7°8 2°6 | 1°3 
POOOStUHS: 25g. Xe. wer, tho 17 17 10-7 | 10:7 1:8. ° 
Textiles and leather. 2. 2. 2. 2 2 2. iy 10 13:2 8:0 2:2 
Paper and pulp... .... 2... 8 2 54:2 2°8 9-4 
Rubber processing... ..0. 0 .~« 2 1 0:7 0-2 0-1 
Global loans . ........24, 9 — 15-1 (?) — | 2°5 
DREVICOS: “&. % at. este «Sd B ce: ee es 7 5 2 | 03 
aah a et ot 
Grand Total . oe he. an a eo OK 161 78 595-1 50-8 100-0 


('}) See note 4 ta Table 2, page 23. 
{7} Unallocated amount of global loans. 











Further information may be obtained from the 


EUROPEAN INVESTMENT BANK | 
2, place de Metz — Boite postale 2005 — Luxembourg 
Tel. 435011 — Telex 35 30 bankeu lu 


or from its other offices 


Office for Operations in Italy 
Via Sardegna, 38 — 1-00187 Rome 
Tel. 48 36 51 — Telex 6 21 30 bankeuro 


Representative Office in Brussels 7 
Rue Royale 60, Bte 1 — B-1000 Brussels 
Tel. 513 40 00 — Telex 2 17 21 bankeu b 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1973; 36 p. (da, d, e, f, i, n 


Annual Report 
since 1958 : 
(d, e, f, i, n and from 1972: da) 3 | 


EIB- Information 
. quarterly 
8 p. (da, d, e, f, i, n) 


Loans and Guarantees in the Member Contries of ie European Economic 
Community 
1977; 20 p. (da, d, e, f, i, n) 


European Investment Bank Operations under the Lomé Convention 
1976; 20 p. (da, d, e, f, i, n) 


Investment in the Community and its Financing | 
Research Department 

1972: 28 p. (da, d, i, n; out of stock: e, f) 

1973: 40 p. (e, f; out of stock: da, d, i, n) 

1974: 48 p. (e, i; out of stock: d, f) 

1975: 52 p. (d, e, f, i) 


Activities of the European Investment Bank i in Turkey (1965- oe) 
Research Department 
1975; 50 p. (e, f, t; out of stock: da, d, f, n)_ 


The European Investment Bank and the Problems of the Mezzogitorno 
Research Department 
1972: 35 p. (d, f, i; out of stock: e) 


The European Investment Bank wishes to hank those project promoters who have kindly 
provided photographs used in this report. 
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Knud HEINESEN (Denmark) 
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Hans APEL, Minister of Finance © : until February 1978 
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Patrick L. McDONNELL, Secretary and Director of Audit, 
Office of the Comptroller and Auditor-General, Dublin member trom March 1977 
| Chairman from June 1977 


Michael JACOB, Secretary and Director of Audit, 
Office of the Comptroller and Auditor-General, Dublin until March 1977 


Jargen BREDSDORFF, Rigsrevisor, Audit Department, Copenhagen 


Emile RAUS, Honorary President of the Council of State, 
Honorary Director-General of Posts and Telecommunications, Luxembourg until June 1977 


Corneille BRUCK, Director of the Inspectorate-General of Finance, Luxembourg fromJune 1977 








Board of Directors 


Chairman 
Yves LE PORTZ 
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Horst-Otto STEFFE 
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Ugo MOSCA 


Anne E, MUELLER 
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Maurice PEROUSE 
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Ferdinando VENTRIGLIA 
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Member of the Management Committee, Kreditanstalt fir Wiederaufbau, Frankfurt 
Afdelingschef, Ministry of Finance, Copenhagen from June 1977 
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President, Crédit National, Paris 

Former Executive Director and Managing Director, Societa Meridionale Finanziaria, Naples 
Managing Director, Caisse d’Epargne de I’Etat, Luxembourg 

Director of the Treasury, Ministry of Economic Affairs, Paris 

Chairman of the Board of Governors, National Bank of Denmark, Copenhagen unt! June 1977 
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Deputy Secretary (Overseas Finance A), H. M. Treasury, London 

Inspector-General (Treasury), Ministry of Finance, Brussels 

Divisional Head, Federal Ministry of Economic Affairs, Bonn | from August 1977 


Director-General for Economic and Financial Affairs, 
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Deputy Secretary, Department of Industry, London from February 1978 
Former State Secretary, Cologne until August 1977 
Director-General, Caisse des Dépdts et Consignations, Paris | 
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Unit of account 





The value of the unit of account is equal to the sum of the following amounts 
of the national currencies of the Member States: 


Deutsche Mark 0-828 
Pounds sterling 0-0885 
French francs 1:15 
Italian lire | 109 

Dutch guilders | 0-286 
Belgian francs 3:66 
Luxembourg francs | 0:14 
Danish kroner . 0-217 
Irish pounds — 0:00759 


This definition is identical to that adopted for the European Unit of Account (see 
Note A to the Financial Statements, Annex E, page 64). 


The conversion rates used by the Bank for statistical purposes during each quarter 
are those obtaining on the last working day of the previous quarter; in 1977, 
these were as follows: > 





during the during the | during the during the 
~ [st quarter . 2ndquarter | 3rd quarter 4th quarter 
1 unit of account = | 
DM 2.66938 2.67999 2.65019 2.63710 
es 0.662646 0.652301 0.659032 0.654111 
Firs 5.61696 5.57560 5.57627 5.60368 
Lit 989.293 995.519 1 003.07 1 008.19 
F 2.77855 2.79538 2.80384 2.80743 
Birs 40.6600 41.0721 40.8534 40.8476 
Lfrs 40.6600 41.0721 40.8534 40.8476 
Dkr 6.53960 —»-«6.56558 6.83713 7.03121 
flr | 0.662646 -0.652301~=S—s«.6 9032 0.654111 
uss 112999 = «1.12204 1.13371 1.14283 
Sirs 2.76260 2.85263 2.78987 2.67327 
Yen 330.703 «311.035 «= 302618 «= 301-125 
‘Sch 189336 190105 . 18.7961 18.8891 
fle 331087 3.40820 3.48899 3.54334 
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New financing provided by the Euro- 
pean Investment Bank in 1977 amoun- 
ted to 1571-5 million units of ac- 
count (1) compared with 1 273°3 
million in 1976. 


This increase was achieved against 
a persistently difficult economic back- 
ground. It reflects the faster rate of 
Bank lending decided on by the 
Board of Governors in June to help 
increase employment, raise the level 
of investment and reduce the differ- 
ences in economic performance be- 
tween the Member Countries, as 
requested by the European Council. 


In most of the industrial countries, 
the revival in economic activity ob- 
served in 1976 fell off sharply in the 
second quarter of 1977. Since then 
industrial’ output has remained slug- 
. gish and has even fallen in some cases; 
the principal exception to this general 
trend was the United States where 
production continued to rise but at a 
slower rate. Business was hesitant to 
invest in fixed assets, private con- 
sumption rose only very slightly and 
the rate of expansion of world trade 
fell by more than half. In many coun- 
tries, unemployment and underem- 
ployment grew worse. Policies to 
stimulate economic expansion were 
gradually introduced, but many 
governments were held back by fear 
of aggravating inflation and external 
trade deficits. Although remaining 
at a high level, the rate of inflation 
in several countries was reduced and 
disparities between European coun- 
tries as regards their balance of 
payments were considerably nar- 
rowed; on the other hand, the United 
States’ deficit on current account 
increased sharply, whereas Japan's 
surplus almost trebled. As a result, in 
the last months of the year, there 
were marked changes in the relative 
positions of the main currencies: 
the dollar weakened, while the yen, 
the Swiss franc, the Deutsche. Mark 
and the pound sterling appreciated. 
These developments on the foreign 
exchange markets, coupled with the 





effects on certain sectors of industry 


of the changes taking place in the 
world economy, contributed to main- 
taining the depressed and uncertain 
economic climate. 


Conditions for borrowing at the be-. 


ginning of 1977 had improved on 
most bond markets where ample funds 
were available to meet the heavy 
increase in demand. There was a 
general tendency for interest rates to 
fall, except in certain countries with 
balance of payments deficits. 


During the early part of the year, the 
mood of foreign exchange markets 
remained calm, despite the devaluation 
of the Scandinavian currencies in 
April, and had little effect on fluctu- 
ations in interest rates. This situation 
changed abruptly towards the middle 
of the year when it became evident 
that the American balance of payments 
on current account would show a large 
deficit. 


In the United States, interest rates 


remained relatively moderate despite 


a fairly vigorous upturn in economic 
activity, but the deterioration in the 
balance of payments prompted an 
increasingly restrictive monetary policy 
from the end of the third quarter. 


Within the Community, an improve- 
ment in the level of foreign ex- 
change reserves of several Member 
Countries, by allowing a relaxation 
of monetary policy, opened the way 
for further reductions in interest rates 
varying in extent from one country 
to another depending on savers’ 
expectations about inflation. 


As the dollar continued to weaken, 


funds tended .to move into other 
currencies, the impact on the mon- 
etary situation of the Member Coun- 
tries concerned varying with the 
relative movement in domestic costs 
and prices. In an attempt to slow the 
inflow of foreign capital, a number 
of countries, including Germany, en- 


couraged a reduction in interest rates 
by measures of credit policy, in 
particular by reducing official interest 
rates. The sharp appreciation of the 
Deutsche Mark against the dollar had, 
however, two consequences, leading 
to the raising of interest rates in 
those countries party to the floating 
exchange rate agreement, where costs 
and prices were rising more rapidly - 
than in Germany, and to a fresh 
devaluation of the Danish krone to 
which the decision of the Swedish 
Government to withdraw the Swedish 
krona from the floating exchange 
rate agreement also contributed. 


Because of the weakness of the 
dollar, investors were increasingly 
reluctant towards the end of the 
year to subscribe to dollar-denomi- 
nated bonds on the _ international 
market. Nevertheless, it proved poss- 
ible to raise a greater volume of funds 
on most bond markets than in 1976. 


The Community’s gross domestic 
product increased by barely 2 % (?), 
a much smaller increase than had 
been assumed when fixing medium- 
term economic policy objectives which 
gave priority to restoring full em- 
ployment. Consumption, exports and 
stock-building proved insufficient to 
bring about a greater use of pro- 
ductive capacity and to revive indus- 
trial investment. The need to combat 
inflation and reduce external deficits 
constrained some governments to pur- 
sue restrictive ecconomic and monet- 
ary policies, while others felt obliged 
to proceed cautiously by introducing 
more expansionist measures only 
gradually. 


Conjunctural problems were com- 
pounded by structural problems; many 


sectors faced significant shifts in 


(1) Except where otherwise indicated, all the amounts 


’ quoted are expressed in units of account (see page 


6). Differences between the totals shown and the 
sum of individual amounts are due to rounding. 


(2) Except where otherwise stated, all the rates indi- 
cated in this chapter refer to changes in volume. 
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demand and found difficulty in coping 
with more intense international com- 


- petition. The consequences of the 


steep increase in the prices of pet- 
roleum products, which made them- 
selves felt from 1973 onwards, and of 
the rising prices of other raw ma- 
terials, coupled with inflation and the 
fluctuations in exchange rates per- 
sisting since the beginning of the 
seventies, also magnified the prevail- 
ing uncertainties and highlighted the 


need for important structural adap- . 
‘ tations which will necessarily be slow 


and difficult. The total of unem- 
ployed at the end of the year was 
almost 6 million, of whom a large pro- 
portion were young people, and 
further redundancies were foreseen in 
sectors such as iron and steel, ship- 
building and textiles. 


There was, however, some reduction 
in the disparities between Member 
Countries regarding prices and ex- 
ternal payments. The upward trend 
of prices and wages in fact gradually 
abated, particularly in. the United 
Kingdom, Italy and Ireland, where 
disparities in relation to other coun- 
tries narrowed. The deficits on current 
account of a number of countries were 
much reduced and the surpluses of 
others decreased slightly. The Com- 
munity’s balance of payments on cur- 
rent account showed a much smaller 
deficit than in 1976, but this improve- 
ment was due more to the slow growth 
in imports, reflecting a slower econ- 
omic growth, than to an increase in 
exports. 


In Germany, the main components 
of total demand grew much more 
slowly during the year with the result 
that economic growth, particularly in- 
dustrial output, slackened = signifi- 
cantly. Business showed greater dis- 
inclination to invest from the be- 
ginning of the year and, generally 
speaking, investment was directed to 
rationalising rather than to expanding 
productive capacity. Certain invest- 
ment projects in the energy and 
transport sectors were deferred, ex- 


ports of goods and services increased 
much more slowly than in 1976, the 
rate of increase being the same as for 
imports; the surplus in the balance 
of payments on current account 
showed a further increase. Only a small 
reduction was obtained in the level 
of unemployment which continued to 
be disquieting. On the other hand, the 


rate of inflation remained the most _ 


moderate in the Community. 


The Government responded to this 


situation by temporarily relaxing its 
measures aimed at gradually reducing 


its budget deficit and adjusting econ- 


omic policy along more expansionist 
lines, reducing income tax and allow- 
ing a quicker write-off of capital 
expenditure for taxation purposes. 
The effects of these actions appeared 
likely to be felt only gradually. At the 
end of the year, however, there were 
signs of a tendency towards more 
sustained private consumption and of 
an incipient revival in housing con- 
struction and orders for capital goods. 


In France the falling off in demand 
and production which followed the 
introduction in the second half of 1976 
of economic policies designed pri- 
marily to slow down inflation and 
restore the external trade balance con- 
tinued during the whole of 1977. 
Measures to stimulate the eocnomy 
were taken during the second half of 


the year: in particular, these included . 


the release of funds to promote invest- 
ment, supplementary credits to local 
authorities, measures to assist the 
financing of new housing, and in- 
creases in certain social security ben- 


efits. At the end of the year these 


measures had still had only a limited 
effect. Although a certain upturn in 
private consumption was discernable 
from the third quarter onwards, pri- 
vate investment stayed at a low level 


as also did public investment under 


the constraints of a tighter budgetary 
policy; the nationalised industries 
alone pursued a relatively active in- 
vestment policy. The corollary of the 
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distinctly slower growth in gross 
domestic product and the tendency 
for industrial output to level off was 
higher unemployment, which the 


Government attempted to counter at 


the beginning of the second half of 
the year by various measures aimed, in 
particular, at encouraging early retire- 
ment and the recruitment of young 
workers. | Oe 


The upward trend of wages slowed 
appreciably and, despite the rapid 
increase in foodstuff prices, the rate 
of inflation showed signs of slack- 
ening. There was, however, only asmall 
reduction throughout the year in the 
rate of increase in consumer prices. 
Finally, several positive results were 
achieved in attempts to rehabilitate 
the economy: firms’ profit margins 
were restored; the money supply was 
brought under stricter control: the 
budget deficit was kept within reason- 
able bounds and the trade balance 
redressed. 


In the United Kingdom, economic 


activity declined during the first half - 


of the year as the result of a fall in 
_ private consumption as well as in 
public investment, but there was an 
appreciable upturn in private con- 
sumption in the second half of the 
year. Nevertheless, following a year of 
very limited growth in 1976, 1977 as 
a whole was marked by almost nil 
economic growth. The increase in 
North Sea oil production and in ex- 
ports of manufactured products were 
the only dynamic factors. Thanks also 
to the small increase in imports re- 
sulting from sluggish domestic de- 
mand, a deficit on current account 
gave way to a surplus in the second 
half. This result, together with the first 
successes recorded in combating in- 
flation, led in the third quarter of the 
year to a resurgence of confidence 
giving rise to large inflows of capital, 
strong upward pressure on the pound 
and a rapid fall in interest rates. 
Unemployment was rising until the 
autumn, since when it has fallen a little. 
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Without going back on the stringent 
monetary and budgetary policy de- 
cided upon in the second half of 1976 
for the following two years, or aban- 
doning the 10 % norm fixed for nom- 
inal annual wage increases, the Gov- 
ernment took a number of measures 
in the autumn designed to provide 
Cautious support for economic activity 
and employment; these related mostly 
to taxation and expenditure on build- 
ing construction. 


In Italy, the slackening in economic 
growth was accentuated in 1977. 
Recessionary tendencies affected most 
of the components of domestic de- 
mand, including stock-building, and 
almost all productive sectors. Short- 
time working continued to be wide- 
spread while unemployment rose, 
especially among the young and in the 
Mezzogiorno. Significant improve- 
ments in the domestic economy and 
external trade positions had followed 
the more restrictive policy pursued 
since autumn 1976. The rise in prices, 


' which remained steep by comparison 


with other Member Countries, gradu- 
ally slackened during the _ year; 
the upward trend of wage costs was 
somewhat attenuated by modifications 
in the system of indexing wages and 
by the state financing part of the 
employers’ social security contri- 
butions. The growth in exports and the 
appreciable slackening in the rate of 
imports due to the fall in demand 
and domestic activity eliminated the 
deficit on current account. The re- 
appearance of a surplus brought stab- 
ility to the lira and facilitated repay- 
ment of part of the loans contracted 
from the IMF and the Deutsche Bun- 
desbank in 1974. Against this, despite 
a rise in budgetary revenue, the higher 
rate of current expenditure and delays 
In reaching decisions on various 
specific problems of economic policy, 
particularly with regard to increases in 
the tariffs of public undertakings and 
services, prevented the authorities 
from attaining the target of reducing 
the public sector borrowing require- 


ment to 10% of gross domestic 
product. 


In the Netherlands, more vigorous 
growth in investment and private 
consumption was accompanied by a 
levelling off of exports. Economic 
growth weakened and unemployment 
remained unchanged. However, price 
Increases became more moderate and 
the balance of payments on current 
account remained in surplus, although 
to a lesser extent than in 1976. 
Measures taken in November to re- 
stimulate the economy, notably 
through public investment, had insuf- 
ficient time to have an appreciable 
effect before the end of the year. 


In Belgium, the level of economic 
activity rose only slightly and un- 
employment, already high, rose still 
further. The upward trend of prices 
slowed down and the balance of pay- 
ments on current account was in 
equilibrium. The various steps taken 
to sustain activity, in particular public 
sector investment and measures to en- 
courage private investment, contribu- 
ted to increasing the budget deficit. 


In the Grand Duchy of Luxembourg, 
despite ongoing investment to ration- 
alise the steel industry, and govern- 
ment investment to restimulate activity 
in construction and civil engineering, 
no signs of economic revival were 
apparent and the employment situat- 
lon tended to deteriorate. 


In Denmark, the virtual stagnation 
of the economy and the persistent 
tendency towards increasing unem- 
ployment were accompanied by a 
continuing large deficit on current 
account. The rise in prices remained 
unchanged compared with 1976 but 
slowed down in the last part of the 
year. The Government took a number 
of measures to improve the em- 
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ployment situation but refrained from 
taking action to restimulate the econ- 
omy as a whole in order to facilitate 
a reduction in the deficit on current 
account. The exchange rate for the 
Danish krone was adjusted down- 
wards twice in relation to the cur- 
rencies of the Member Countries party 
to the floating exchange rate agree- 
ment. 


Ireland was the only Community 
country where the economy grew 
faster than in 1976; this was due to 
the rapid rise in investment, and the 
increase in exports of both industrial 
and agricultural products and, to a 
lesser extent, in private consumption. 
The large budget deficit was some- 
what reduced. However, unemploy- 
ment, though declining, remained 
particularly high. The rate of price 
' increases continued to be one of the 
highest in the Community despite a 
marked improvement; the deficit in 
the balance of payments on current 
account narrowed to a certain extent. 


As a whole, the developing coun- 
tries associated with the Community 
through financial cooperation agree- 
ments felt the effects of the lower 
rate of growth in world trade and, 
from the second quarter of 1977 
onwards, of a fall in the prices of 
a number of raw materials. Some of 
them experienced a deterioration in 
their balance of payments. 


The African, Caribbean and Paci-. 


fic (ACP) Countries, signatories 
of the Lomé Convention, despite their 
extreme diversity, have In common 
their dependence on a limited number 
of commodities. Fluctuations in their 
prices have a major impact on the 
public finances and balance of pay- 
ments of these countries and it is to 
mitigate this that the new instrument 
of the Lomé Convention to stabilise 
export earnings (Stabex) was created. 


Following a substantial increase in 
1976, the prices of most raw materials 
began to fall in 1977 whereas the pri- 
ces of imported goods continued to 
rise albeit at a slower rate than 
during the period 1974-1976. The fall 
in the prices of several metals, par- 
ticularly copper, inevitably affected 
countries like Zaire and Zambia, while 
other countries felt the effects of 
falling prices for various agricultural 
products such as cotton, oil-bearing 
crops and sugar. Only countries pro- 
ducing cocoa or coffee, such as the 
Ivory Coast, Ghana and Kenya, con- 
tinued during the first half of the year 
to enjoy exceptional price increases. 
By the end of the year they too were 
faced with falling prices which never- 
theless settled close to the relatively 
high level recorded during the last 
months of 1976. 


Certain countries with a stronger econ- 
omic base, such as those with petro- 
leum reserves, suffered a deterioration 
in their current account because their 
expenditure on imports continued to 
increase rapidly while their export 
earnings tended to level off and, tn 
some cases, to fall. To carry out their 
investment programmes these coun- 
tries frequently had to resort to sub- 
stantial borrowing abroad at prevailing 
market rates with the prospect, there- 
fore, of an increasing burden of in- 
debtedness. In the case of the poorest 
ACP countries, the financing of invest- 
ment essential for economic and social 
development was largely dependent 
on their ability to obtain grant aid or 
soft loans. Among this group of coun- 
tries, the African countries of the Sahel 
suffered afresh from a serious food 
shortage due to drought. 


In Greece, the economic revival 
which began in 1975 faltered in 1977. 
Agricultural output fell, industrial 
growth slowed appreciably and in- 
vestment in productive enterprises 
remained at a low level. That the de- 
ficit in the balance of payments on 


current account did not widen was 
attributable to the continued increase 
in invisible earnings; the rising inflow 
of capital from abroad led to a further 
increase in the gold and _ foreign 
exchange reserves. 


In Turkey, the gross national product 
rose by about 5:5 % in 1977 compared 
to 8:1 %in 1976. However, the balance 
of payments on current acccount de- 
teriorated rapidly and the foreign ex- 
change reserves were exhausted. The 
Government's budget deficit widened 
and the financial situation of public 
undertakings worsened. Between De- 
cember 1976 and December 1977, the 
cost of living rose by more than 30 %. 
Accordingly, the Government was 
obliged in the autumn to take a first 
series of measures to restore the 
situation. The principal of these were 
restrictions on credit and imports, a 
10 % devaluation of the Turkish pound 
and a substantial increase in the selling 
prices of state enterprises and in 
public utility tariffs. 


The Portuguese economy achieved a 
rate of growth of around 5-5 %, 
largely thanks to a recovery in the 
building sector and extensive stock- 
building following a run-down in 1975 
and 1976. Efforts to master the very 
high unemployment and __ inflation 
were unsuccessful. The rise in con- 
sumer prices over the year as a whole 
remained at around 30%. Despite 
measures to restrict imports and an 
increase in earnings from tourism 
and in remittances from Portuguese 
workers abroad, the balance of pay- 
ments on current account showed a 
deficit of ‘more than one thousand 
million dollars, which had to be 
financed almost entirely with external 
borrowings. 


In Yugoslavia, the pace of economic 
activity picked up somewhat, increas- 
ing the rate of growth from around 
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Gross yields on bonds 


quoted on the various financial markets in the Community that offer the closest comparison 


with those issued by the European Investment Bank. Fo 


r the United Kingdom, Ireland and 


Denmark yields have been calculated, for purposes of comparability, on the basis of an annual 


rather than a semi-annual compounding of interest 
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31% % in 1976 to around 7%. How- 
ever, this increase was accompanied 
by mounting inflationary pressures 
— the cost of living index rose by 
around 15% — and a substantial 
increase in imports. With a slower rate 
of growth in exports, a levelling off 
- in earnings from tourism and a fall in 
remittances from emigrant workers 
’ there was a sharp deterioration in the 


balance of payments on current ac- 


’ count. 


In 1977 the work of the Community 
was largely determined by the wish to 
contribute to a solution of current 
economic difficulties and to facilitate 
the structural changes necessary to 
enable the economies of the Member 
Countries to adapt to the increase in 
energy prices, to changes in the 
competitive positions of industrial 
countries as among themselves and 
the emergence of new competitors 
from among the developing countries. 


As regards the immediate future, the 
sectors at risk have been the subject 
of safeguards ‘such as the fixing of 
guide prices and minimum prices in the 
case of iron and steel products, or the 
negotiation, parallel to the renewal 
of the Multifibre Arrangement, of 
bilateral agreements to limit imports 
of certain textiles. 


Progress has also been made in for- 
mulating longer-term policies and 
decisions relating particularly to the 
iron and steel industry, shipbuilding 
and energy. In addition, important 
decisions have been taken to re- 
inforce the Community's ability to 
finance investment. 


The first of these decisions concerned 
the Bank directly. On 25 and 26 March 
1977, the European Council, in its 
statement on growth, inflation and 
employment, ‘agreed in particular to 


seek action at Community level in three 
directions: firstly to promote measures 
to help resolve specific labour market 
problems, especially in improving 
training and employment opportunities 
for young people and women: sec- 
ondly to encourage higher level in- 
vestment in the Member States and 
thirdly to halt divergence and promote 
convergence in their economic per- 
formance. To this end, the European 
Council invites on the one hand the 
Commission, in particular by the better 
use of Community instruments, and 
on the other hand the Board of 
Governors of the European Investment 
Bank to seek ways of improving the 
effectiveness of their activities’. 


In response to this statement, the 


‘Management Committee, the Board of 
. Directors and the Board of Governors 


of the Bank took a series of measures, 
from June onwards, to enable the 
Bank to make a significant contri- 
bution to attaining the objectives 
defined by the European Council. In 
particular, the Board of Governors 
expressed its willingness to decide at 
its annual meeting in 1978 by how 
much and when the capital of the 
Bank should be increased in order 
that the Bank's activity should not be 
restricted by the statutory limit on the 
outstanding amount of its loans and 


guarantees. 


Already in 1977, the Bank was able 
very substantially to increase the 


amount of financing provided in Mem- 


ber Countries and in the course of the 
next two or three years it will con- 
tinue to step up its operations in 
favour of regional development. It will 
accord increased priority to regions 
where structural unemployment is par- 
ticularly disquieting or which are 
seriously affected by employment prob- 
lems resulting from the loss of mar- 
kets or the decline of basic industries, 
especially in regions where income 
levels are much lower than else- 
where. As far as possible, the Bank 


will step up its financing of smaller 
businesses, which generally create 
proportionately more jobs for a given 
investment expenditure. It will also 
endeavour to increase its lending to 
sectors of industry passing through a 
crisis, which must modernise their in- 
stallations or reshape their production 
to remain competitive and must retrain 
their workers. Similarly, it will re- 


-inforce its support for investment 


projects in the energy sector, which 
are of fundamental importance for the 
future of those sectors that are. di- 
rectly productive. 


The expansion of Bank financing in 
support of the objectives defined by 
the European Council could, in certain 
cases, be facilitated greatly by the 
introduction, for example within the 
framework of national aid systems, of 
measures to provide exchange risk | 
cover for industrial borrowers. and 


financial guarantees in favour of econ- _ 


omically viable projects in sectors in 
difficulty. Guarantees .of this nature 
have already: been provided in Italy 
for financing in the Mezzogiorno. 
Under a new arrangement agreed 
between the Bank and the British 
Government at the end of 1977, ex- 
change risk cover has been extended 
to loans for private sector invest- 
ment in the United Kingdom, whereas 
previously it was available only in the 
public sector. Since the beginning of 
1978, cover for exchange risks has . 
also been provided in respect of EIB 
loans for smaller businesses in the re- 
mainder of Italy and in Ireland. 


Parallel measures have been taken to 
develop or create other Community. 
financing instruments. During the past . 
year, the resources to be appropriated 
to the European Regional Develop- 
ment Fund were raised to 1850 
million units of account for the years 
1978 to 1980; an adaptation of the 


_ rules governing its operations is being 


studied. 
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The medium-term financial support 
mechanism has been reinforced by 
doubling national! quotas, the total of 
which is now 5450 million, while 
support for Member States with 
balance of payments deficits has been 
continued by means of Community 
loan issues. 


In addition decisions have been taken 
to create two new financing instru- 
ments, which the Bank has been called 
on to manage. 


On 29 March 1977, the Council of 
the European Communities decided to 
empower the Commission to contract 
loans in the name of the European 
Atomic Energy Community 
(Euratom), the proceeds to be on- 
lent to finance investment projects 
for industrial-scale generation of elec- 
tricity from nuclear sources and the 
installation of industrial plant for pro- 
cessing nuclear fuel; it also authorised 
a first tranche of loan issues within 
a limit of 500 million units of account 
and provided that the Bank be invited 
to act as agent in implementing 
lending operations. The Board of 
Governors authorised the Bank to 
accept this mandate, the terms and 
conditions of which were laid down 
by joint agreement between the Bank 
and Euratom, and to account for the 
operations in the Bank’s Special 
section. The Bank is accordingly 


responsible for appraising loan appli- — 


cations, acting as agent in concluding 
finance contracts, and subsequently 
administering loans and monitoring 
the projects on behalf of Euratom. 


_ Finally, at its meeting on 6 December 
1977, the European Council declared 
itself in favour of creating a new 
Community borrowing and lend- 
ing Instrument on a trial basis, 
the loans to be handled by the Euro- 
pean Investment Bank. A proposed 
decision in this connection is being 
considered by the Council of Ministers 
of the European Communities. 


It is evident that careful coordination 
of the operations of Euratom and the 
new Community borrowing and lend- 
ing instrument with those of the 
Bank is essential. 


Outside the Community, the Lomé 
Convention, signed between the Euro- 
pean Economic Community and 46 
African, Caribbean and Pacific (ACP) 
Countries on 28 February 1975, has 
been extended to include seven 
States which have recently gained 
their independence; in 1976, the Sey- 
chelles, Surinam and the Comoros 
(former Overseas Countries and Terri- 


tories — OCT); in 1977 Sao Tomé and | 


Principé, the Cape Verde Islands and 
Papua New Guinea; in January 1978, 
the Republic of Jibuti (former OCT). 
Once ratification procedures have 
been completed the ACP States will 
thus number 53. 


Bank financing for these countries, 
together with the OCT, is intended 
primarily for projects in the indus- 


trial, mining and tourism sectors. It 


comprises: 


— loans from its own resources for a 
total of 400 million units of account, 
of which 390 million for invest- 
ment in the ACP States and 10 
million in the OCT. These loans 
will normally carry § an. interest 
subsidy of 3 points out of grant 
aid from the European Development 
Fund (EDF); 


— risk capital contributions, also from 
EDF resources, for a total of 100 


million (96 million for the ACP and 
.4 million for the OCT). (") | 


In 1977, the Community concluded 
agreements with a number of .Medi- 
terranean countries involving the Bank 
in future financing operations; the 
table on page 17 summarises 
the corresponding financing foreseen 
for the period 1978 to 1980-1982. 


Financial protocols similar to those 
concluded in 1976 with the Maghreb 
countries and Malta were accordingly 
signed at the beginning of 1977 with 
Egypt, Jordan and Syria and sub- 
sequently with Israel, Lebanon and 
Cyprus. The new protocols signed with 
Greece and Turkey in 1977 were in 
effect extensions of the Association 
Agreements signed in 1962 and 1963, 
under the terms of which the Bank 
has been operating in these two coun- 
tries. The funds provided under the 


first Financial Protocol with Greece - 


were completely committed in 1975, 
while those provided under the second 
Protocol with Turkey were fully com- 
mitted at the beginning of 1978: 
the procedure for ratification of the 
supplementary protocol for. Turkey is 
still in progress. Most of these proto- 
cols provide for combinations of 
varying proportions of the different 
types of financing envisaged: 


(a) loans from the Bank’s own re- 
sources, the terms of which are gen- 
erally softened by the granting of 
interest subsidies of 2 or 3 points 
financed a the Community; 


(b) special loans financed from the 
Community budget and managed 
partly by the Commission eng partly 
by the Bank; 


(c) grants which will be used mainly 
to finance specific activities such as 
research, training and technical as- 
sistance, and from which the interest 
subsidies will be provided forthe Bank's 
ordinary loans. 


These protocols allow for a total! of 
more than 1600 million to be made 
available to the Mediterranean coun- 


(‘) This amount will be increased to 101 million 
io lowing ratification of the agreements on the ac- 

ession of Sao Tomé and Principé, the Cape Verde 
lands and Papua New Guinea. 














Funds available for commitment as at 31. 12. 1977 from the amounts 
provided for in the financial agreements and protocols concluded 
between the Community and countries outside the Community 


Amounts in million u.a. 





Available for commitment from 1978-1982 





___ Loans on special conditions and risk 
capital assistance from budgetary resources 


. Loans from Bank’s 
own resources 











Date of expiry Interest Rate of Grantaid 

of agreements subsidy Term Graceperiod interest \ 
Country and protocols Amount (%) Amount (years) (years) (%) Amount 
ACP 1. 3. 1980 281°6 3 352-8(#) 40 (4) 10 (4) 1(4)) 1320-2 
OCT | 1. 3. 1980 10 3 31°3(%) 40 (4) 10 (4) 1 (4) 30-0 
Algeria 31.10.1981 70 2 19 40 10 1 25 
Tunisia 31.10.1981 41 2 39 40 10 1 15 
Morocco 31.10.1981 56 2 58 40 10 1 16 
Malta 5 years 

iedion, * 46 2 5 40 10 1 5 
Egypt | 31.10.1981 93 2 14 40 10 4 63 
Jordan 31.10.1981 18 2 4 40 - 10 1 18 
Syria 31.10.1981 34 2° 7 40 10 1 19 
Lebanon 31.:10.1981 20 2°. 2 40 10 4 8 
Lebanon 
(emergency . 
aid) — 20 —_ — — — — 
Israel 31.10.1981 30 —_-_ — — — — —— 
Cyprus 5 years . ; 

\sttication) 20 2 4 £440. 10 1 6 
Yugoslavia — 25 _- —_— — — — — 
Portugal 31.12.1982 200 38%0on — — — — 30 

150 m 
Greece 31. 10.1981 225 3%on 10 30 8 2:5 45 
150 m 

Turkey, ; 
3rd protocol 31.10.1981 90 — 220 40 10 2.5 — 
supplemen- | 
tary protoco! — —_ — 47 30 8 2.5/4.5(§)  — 
a a I ee ao Oe ee 
Total 1249:5 875-5 1 600-2 


(1) Part of this will be used for interest subsidies on loans from the Bank’s own resources. 


(2) 59-6 m will be in the form of contributions to risk capital managed by the Bank and 293-2 m loans on special 
conditions managed by the Coinmission. 

(2) 3-0 m in the form of contributions to risk capital managed by the Bank and 28-3 m !oans on special conditions 
managed by the Commission. 

(*) The terms and conditions indicated relate only to loans on special conditions; those applicable to contributions 
to risk capital are determined very flexibly and vary from case to case: the duration is generally for from 13 to 
20 years, the grace. period from 7 to 15 years and the rate of interest from 2 to 6 %. ‘ia 

(5) 2-5 % for projects the return on which is indirect or long-term, and 4-5 % for projects showing a normal return. 


tries by the Community during the 
coming years; of this amount more 
than one thousand million will be 
managed by the EIB in accordance 
with the decision of its Board of 
Governors. In addition, as a first in- 
stalment of emergency aid in the form 
of loans for reconstruction in Lebanon, . 
the Board authorised the Bank, at the 
end of 1977, to commit from its own 
resources an amount of 20 million 
within the ceiling for financing out- 
side the Community fixed on 15 March 
1976. These provisions are expected 
to become effective in the course of 
1978. 7 


The Bank in collaboration with the 
Commission is participating in pre- 
paratory work and in missions to 
identify projects in the Mediterranean 
countries suitable for financing under 
the relevant protocols. It has already 
begun to examine projects in several 
countries so that operations can start 
without delay as soon as ratification 
procedures have been completed. 


The ceiling fixed for Bank financing 
from its own resources as_ part 
of the various operations outside the 
Community planned for the years 1978 
to 1981-1982 is of the order of 1 250 
million, to which must be added 
some 400 to 500 million for special 
operations from budgetary funds to be 
managed by the Bank under mandates 
from the Community. The Bank’s op- 
erations in the developing countries 
can therefore be expected to expand 
greatly to reach annual amounts of 
some 400 to 500 million, of which 
three quarters will come from the 
Bank’s own resources; this compares 
with an annual average of about 50 
million, some two thirds from funds 
provided by the Member States, from 
1965 to 1973, and around 150 
million from 1974 to 1977. 
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Development of the Bank’s activities | , 
(million u.a.) 





Special operations (outside the Community) 





‘Loans on mandate and guarantees in the Community 
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Financing provided in 1977. 
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In 1977, the European Investment Bank signed finance contracts for a total of 
1571-5 million units of account (1), compared with 1 273-3 million in 1976 and 
1 006-5 million in 1975. . | 


The Bank mainly grants loans from its.own resources and provides guarantees - 


(ordinary operations). In certain countries outside the Community it also acts as 
agent of the Member States or the Community in administering budgetary funds 
in implementation of the Community’s economic and financial cooperation policy 
(special operations). | 3 


Table 1: Financing provided in 1977 and from 1958 to 1977 
Broad breakdown by type of operation and project location 


pt i Ss SS 








1977 1958-1977 
Amount Amount 
Number (m u.a.) % Number (rm u.a.) % 
ae ee aa ai 0 EE NLL) Oe Lee es RAN cee 
Ordinary operations 
within the Community 82 1 401°3 89-2 651 74068 = 87-1 
outside the Community 20 ~—- 152-0 9-6 88. 5710 .67 
EP Ea a SnD em ee PE NP en ae eS 
Total | 102 15533 0-988 = 739s 79778 «938 
i 
Special operations (') | | 
outside the Community 11 18:2 © 1:2 113 527°8 6-2 
en 
Grand Total 113. 15715 1000 852. 8505-6 100-0 


ere 


(1) Loans on special conditions and contributions to risk capital financed from budgetary resources for the account - 


of, and under mandate, from the Member States or the European Economic Community. These operations are 
accounted for in the E1B’s Special Section. 
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The amount outstanding on loans granted from the Bank’s own resources and 
guarantees rose from 5 808-6 million at 31 December 1976 to 6 966-2 million at 
31 December 1977, an increase of around 20%. : 


(1) Except where otherwise indicated, all amounts quoted are expressed in units of account (see page 6). Differences 
between the totals shown and the sum of individual amounts are due to rounding. . 
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Almost 70 % of total Bank lending within 
the Community went to projects contri- 
buting to regional development, mainly 
in Italy, the United Kingdom and Ireland. 
The overriding concern was to foster 
employment; this was reflected in a 
43% upswing in fending to industry, 
particularly in the form of global loan 
allocations to smaller ventures. The pro- 
jects financed are expected to generate 
some 17000 permanent jobs and safe- 
guard another 2750; energy and intra- 
structure schemes supported by the Bank 
should give rise to 100000 temporary 
jobs during the construction periods, 
ranging from 2-6 years. 





loans for 1 401-3 million 
in Member Countries 


of which 70 % for 
projects of regional 
interest 


a further increase in 
lending to industry 


‘creation of almost 17 000 
permanent jobs and 
100 000 temporary jobs 


Operations within the Community 


- During 1977, the EIB granted loans totalling 1401-3 million units of account for _ 


projects located in the Member Countries or of direct benefit to the Community, 
compared with 1 086 million in 1976. These loans accounted for 89-2 % of the 
Bank’s total financing activity for the year and for 90-2 % of all pane granted from 
the Bank's own resources. | 


The main features of the Bank’s lending activity within the Community can be 
summarised as follows: 


— The 29 % increase compared with 1976, which was achieved against a difficult 
economic background, goes some way to meeting the European Council's wish to 
see the Bank contribute, by raising the level of its operations, to creating jobs, . 
achieving a higher level of investment and reducing differences in economic per- 
formance between Member Countries. 


— The volume of lending for projects contributing to the development or conversion 
of regions in difficulty continued to rise, representing almost 70 % of total lending. 


— The volume of loans in favour of projects of common interest to several Member 
States also increased; three quarters of these Joans went foals investment 
projects improving Community energy supplies. 


— A further substantial increase was recorded in loans for industrial projects and, 
within these, in global loans for small and medium-sized businesses; financing for 
infrastructure projects also rose significantly, especially loans for water schemes. 


Bank financing during the year helped to fund investment worth around 6 200. 
million units of account, compared with 5300 million in 1976. The projects in 
question should make for the direct creation of some 16 590 permanent jobs as 
well as stabilising another 2 750 jobs. 


The above calculations relate principally to industrial projects. Investment in the 
energy and infrastructure fields has a by no means negligible impact on job 
creation, through the other economic activities that they make possible, but the 
benefits, being largely indirect, cannot be readily quantified. The construction of 
infrastructure projects, together with the production of the materials and equipment 
to be incorporated in them, can have significant temporary effects on employment, 
both directly and indirectly. Calculations suggest that carrying out the energy and 
other infrastructure projects which the Bank helped to finance in 1977 may gener- 


_ ate something like 400 000 man-years of employment: that isthe equivalent of some 


100 000 jobs during the construction periods involved, which range from 2 to 6 
years according to the project concerned. This calculation does not include the 
similar effects that industrial projects also create during their construction. 
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objectives of Bank financing 


regional development 


common interest to several 
Member Countries 


_sectoral interest 


964-4 million for 
developing less 
favoured regions 


The Bank's financing operations can be considered from three viewpoints; the 
economic policy objectives which they help to attain, their breakdown by econ- 
omic sector and the location of the investment projects financed.: 


The economic policy objectives which EIB financing must meet within the Com- 
munity are defined inArticle 130 of the Treaty offrome. /n practice, the Bank finances: 


--/n the first place, projects contributing to the economic advancement of regions 
eligible for financial aid under national regional aid schemes — projects of regional 
interest. 


— Projects of common interest to several Member Countries or.benefiting the 
Community as a whole — referred to hereafter as projects of common interest, 


either because they contribute towards European economic integration (com- 
munications infrastructure : motorways, railways, inland waterways, and tele- 
communications; projects arising out of close technical and economic 
cooperation between undertakings in different Member Countries . . .), 


or because they contribute to the attainment of Community objectives such as 
environmental protection, the introduction of advanced technologies and, 
above all, better energy supplies. 


— Projects to modernise or convert penienaees or to create new activities the need 
for which is dictated by eee difficulties affecting certain sectors — projects 
of sectoral interest. 


Projects for which the Bank provides financing can usually be classified by refer- 


ence to a single objective, but certain projects contribute simultaneously to more 
than one objective. For example, a project classified as being of common interest 
to several Member States might also contribute to the development of a region 
qualifying for Bank financing. 


Projects of regional interest 


The volume of loans granted for projects making a contribution to the development 
or conversion of less favoured regions with acute employment problems once 
again increased substantially in 1977 when it reached 964-4 million compared 
with 820 million in 1976. Within this total, the bulk of which went towards 
projects in regions accorded Eronty: 56-9 million was for projects which were also 
of common interest. 


some 546-1 million (around 57 % of the total amount) went towards financing 


infrastructural projects, such as water supply and sewage treatment schemes, the 
improvement of communications systems and, to a lesser extent, transport infra- 
Structure, agricultural development and energy supply installations necessary for the 
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mainly in the United 
Kingdom, Italy and 
Ireland 


409-6 million in the 
United Kingdom for 
regional development 


mainly in Scotland 
and the North of England 


147-8 million for 
modernising the iron and 
steel industry 


179-5 million for - 


water schemes 


economic development of the regions concerned. Of the remaining 43 %, 327 
million was allocated to large industrial undertakings (mainly in the iron and steel 
industry and mechanical engineering) and 91:3 million to intermediary institutions, 
in the form of global loans for on-lending to small and medium sized businesses. 


Loans justified by their regional interest were granted for projects located in the 
United Kingdom (42:5 %), Italy (39:2 %), Ireland (8-3 %), France (7:9 %) and 
Denmark (2-1 %). | 


The greatest increase in financing for projects of regional interest was recorded 
in the United Kingdom where the total was 409-6 million compared with 288-8 
million in 1976. This was fairly evenly divided between infrastructure (231-2 
million) and industry (178-4 million); within infrastructure there was a heavy | 
concentration of loans on water scheme projects (179-5 million) and within in- 
dustry on major projects for modernising the iron and steel industry (147-8 


-million). The Bank also granted several loans for extending or improving tele- 


communications and rail transport, extending electricity transmission networks | 
and financing small and medium-scale industrial ventures. 


In Scotland, loans totalling 158-4 million were granted for improving the water 
supply system in the Edinburgh region and for improving the electricity transmission 
network in the south of Scotland, on the Isle of Skye and in three of the Orkney 
Islands not previously connected to the network. Three other loans granted to the 
British Steel Corporation (107-4 million) will contribute to extending and modern- 
ising the Ravenscraig integrated iron and steelworks in the Strathclyde region, 
where almost all Scottish steel production will be concentrated, and to the mod- 
ernisation of iron and steel foundries. | 


Lastly, the Bank provided financing for the modification or construction of four 
service depots for high speed trains which will come into service between London 
and Edinburgh in 1978-1979. | 


In the North of England, the Bank contributed a total of 81-9 million towards 
the financing of five projects. Two of these concerned water supply schemes: 
the Kielder dam and the associated aqueducts and tunnels connecting up the 


_ different catchment reservoirs, for which the Bank had already provided financing 


in 1975 and 1976, and the raw water supply system and sewage disposal 
installations for the industrial zone on Teesside, which will play an important role 
in the region’s industrial development. Other projects are concerned with rational- 
ising, without expanding, the iron and steel industry in the region, which is the chief 
sector in difficulty. These are: construction of a plant to unload ore at Redcar; the 
modernisation of a factory at Templetown supplying refractory bricks for coke 


_ ovens; iron foundries at Distington and Workington; and, lastly, the construction 


of a refinery at Port Clarence producing benzene from the crude benzol obtained 
as a by-product of coking plants. 


Bank financing for projects to improve water supply schemes and sewerage and 
sewage treatment installations was provided in four other regions: the North- 
West, Yorkshire, south-east Wales and the South-West (Cornwall). In 
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30:6 million for small and 
medium-scale industrial 
ventures 


in Italy, 378-5 million for 


development in the South 
and Friuli 





Northern Ireland, a loan for 27-9 million will go to part-finance extension and 
modernisation of the telecommunications system. | 


In addition, a contract of mandate and guarantee was signed with the British 
Government, under which loans for an aggregate of 30-6 million can be granted, 
with EIB approval, for financing small and medium-scale businesses in the assisted 
areas of the United Kingdom. Loan allocations will be disbursed to the ultimate 
borrowers for the most part in foreign currency, and the Government will provide 
exchange risk cover and give its guarantee on individual loans. Moreover, under 
a new scheme agreed with the Bank, the British Government will guarantee the 
exchange risk on direct EIB loans to private sector promoters with maturities of up 
to 10 years. 


In Italy, finance for the development of the Mezzogiorno and of Friuli, a region 
struck by disastrous earthquakes in 1976, showed a further rise, totalling 378-5 
million, compared with 347-1 million in 1976, divided more or less equally between 
infrastructural and industrial investment. 


The downturn in Cassa per il Mezzogiorno activity, which somewhat influenced the 
volume of finance going towards infrastructure (189-4 million), reflected a trans- 
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Table 2: Financing provided within the Community in 1977 and from 
1958 to 1977 


Breakdown by economic policy objective 
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1977 1958-1977 (4) 
Amount | Amount 
Objective (million u.a.) % (million u.a.) % 
= . a i, * 
Regional development (') 964.4 100-0 5 523-0 100-0 
Belgium | . — — . 75:1 1-4 
Denmark = 19-9 24 °° 55-6 1-0 
Germany _ — 366-4 6:6 
France , 76:7 - 79 | 922-8 16:7 
lreland oa 79-7 8-3 243-8 4:4 
Italy 378-5 39-2 2579-0 46-7 
Luxembourg a — | 4:0 0-1 
Netherlands _ —_ 705 . 1:3 
United Kingdom ~ 409-6 . 42-5 1 205:8 21:8 
Common interest to several 
Member Countries (2) 493-8 100-0 2 964-0 100-0 
Energy 374:6 75:8 1864:8 62:9 
Thermal power stations 12-8 2:6 43-3 5 
Hydroelectric and pumped storage 
power stations — — 141-3 4-8 
Nuclear | ye 2737 55:4 872:2 29-4 
Development of oi! and natural 
‘gas deposits 83-4 16:9 342:0 11-5 
Solid fuel extraction — — 27:9 0-9 
Gaslines and oil pipelines 4:7 0-9 438-1 | 14:8 
Communications 86-6 + 17:6 - 706-7 | 23°9 
Transport 26:9 - 5:5 . 616-5 20-9 
Railways — — —_— 103-9 3:5 
Roads, bridges and tunnels 26-9 5:5 ; 450-8 75-2 
Shipping — — | 40-4 1-4 
Airlines — —— 16°5 0-6 
Other — — 4:9 © 0:2 
Telecommunications ~ 69:7 12-1, 90:2 3:0 
Other infrastructure — —_—_ 16:3 0:5 
Protection of the environment 2:7 0-5 20°7 0-7 
Industrial cooperation 29°9 6-1 — 243-6 8-2 
Research ie — —— 28 . 0:1 
New technology — — 19-7 0:7 
Modernisation and conversion of : 
undertakings (*) — —_. 89-4 3:0 
Deduct to allow for duplication in 
the case of financing justified on the 
basis of both objectives =$6-9 | -— 7 080-2 
é 
Total 1401-3 7406-8 


ee ae 


(') Article 130 (a) and (b) of the Treaty of Rome. 
(2) Article 130 (c) of the Treaty of Rome. 

(3) Article 130 (b) of the Treaty of Rome; these projects, classified before 1976 under the heading ‘sectoral 
interest’, have now been included under ‘Common interest to several Member Countries’ by way of simplification and 
in view of the modest amount involved. 

(4) A summary of financing provided over such a long period should be interpreted cautiously; data for successive 

years are affected by price movements and exchange rate variations occurring between 1958 and 1977. 
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The authorities responsible for economic . 
development in Italy attach considerable 
importance to harnessing water resources — 
in the Mezzogiorno with a view to 
boosting agricultural productivity through 
irrigation and providing regular supplies 
to towns and industrial areas. Major 
water supply, sewerage and sewage 
disposal schemes are being carried out in 
several regions of the United Kingdom. 
To help with such projects, and also 
similar schemes in France and Ireland, 
the EIB lent 285:7 million, more than 
double the amount provided in 1976. 


serene is SS SS i  — 


itional period between the completion of a series of major communications infra- 
structure projects and the approval of the 1975-1980 programme, in which water 
~ schemes are a key element. Lending to industry, however, showed a distinct rise, in 
spite of the extremely difficult economic situation, as the result of a number of 
major operations in respect of large-scale projects (137-1 million), at a time also 
when global loans for financing small and medium-scale industrial ventures were 
again expanding (49-6 million). 


Of loans granted for regional development, about half went for projects located in 
Apulia and Calabria, two of the country’s most peripheral regions. 


industrial projects In Apulia, a further loan (29-8 million) was granted for the Sinni water scheme, 
in Apulia - the benefits of which will accrue also to Basilicata. The bulk of EIB financing 
(78 million) went for industrial projects in a number of the most vigorous centres. 
of development in the Mezzogiorno: expansion of a fork-lift truck plant at Bari, 
the construction of a diesel engine factory at Foggia by Italian and French pro-‘ 
moters, expansion and modernisation of a petrochemicals complex and a plastics 
packaging plant at Brindisi, improvement of a heavy plate mill and provision of 
anti-pollution installations at the Taranto iron and steel complex. 


tapping of water In Calabria, the Bank advanced 34-2 million to the Cassa per il Mezzogiorno to 
resources in Calabria °  financea10 600 hectare irrigation scheme, part of an ambitious programme, already 
-.,.. funded for.18-7 million by the Bank in 1974, to exploit water resources for agri- 
«. ‘ Culture, industry and energy production. Finance was also provided for the im- 

provement of telecommunications in Calabria and Basilicata, in the form of a loan 


re 
yt 


for 24-8 million. 
roads, telephones, port ) In Campania, four loans were granted, for an aggregate of 49-3 million. In 
works and industry in Naples, the city’s vital role as a hub of development in the Mezzogiorno will be 
Campania enhanced by improvements to access roads and container port installations. In 


industry, some 1 400 jobs will be created directly in one of Italy’s poorest areas by 
the construction in Avellino Province of a copper wire rod continuous casting and 
rolling mill and a bus coachwork plant. 


and in other parts of In Sicily, loans totalling 36 million were channelled into extensions to the telephone 
the Mezzogiorno system, the Palermo by-pass and construction of a plastic tubing plant at Caltagirone 

- 4 in Central Sicily. : 3 
In Abruzzi, the EIB granted two loans, one towards the construction. of a float 


glass factory at San Salvo (23:8 million), and the other to finance the creation of 
a training centre for telecommunications engineers at l'Aquila (2-5 million). 


In Latium and Molise, the Bank financed two reinforced concrete modules 
- prefabrication plants, one at Ceprano and the other at Termolt. 


In Sardinia, Credito Industriale Sardo (CIS) negotiated its fifth global loan with 
the Bank (6-9 million), for financing small and medium-scale ventures. 
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Projects financed within the Community in 1977 
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financing 91 small and 
medium-scale ventures 


telephones and roads in 


the Friuli disaster area 


in Ireland, 79:7 million for - 


infrastructure and 


industrial buildings 


in France, 76:7 million . | 


for a steelworks in 
Lorraine 


telecommunications in the 
South-West and irrigation in 
the South-East 


in Denmark, funds for 
industry 





This apart, the Bank granted three global loans totalling 42-7 million, to Istituto 
Mobiliare Italiano, Banca Nazionale de! Lavoro and ICIPU — Istituto di Credito per 
le Imprese di Pubblica Utilita, the proceeds of which will be on-lent with EIB | 
approval for small and medium-scale industrial ventures throughout the Mezzo- 


giorno. 


In 1977, credit drawn down from global loans financed the allocation of 37:7 


-million in support of 91 small and medium-scale ventures, involving a total invest- 


ment of 91-4 million and the direct creation of an estimated 3 200 jobs. Distribution 
of the funds was as follows: Abruzzi and Sicily each received 5-5 million, for 14 
ventures in both cases; Apulia received 4-6 million, for 11, Calabria 4 million (7), 


' Sardinia 3-8 million (9), Campania 3:3 million (10), The Marches 2:8 million (6), 
. Latium 2-5 million (7) and Basilicata and Molise 400 000 each. 


In Friuli, devastated by earthquakes in 1976, 5 million was drawn down from 
global loans to finance eleven ventures, in addition to which the Bank provided 
loans (47:2 million) to finance additional telephone installations and the Udine- 
Carnia motorway, where earthquake damage was made good and the completion 
of the road put in hand. 


Loans for regional development projects in Ireland totalled 79:7 million, used for 
financing infrastructure and industrial buildings. A further 26 million was advanced 
for improvements to telecommunications, in line with the 1973-1978 five-year plan, - 
investments under which had already attracted four loans from the Bank, for a total 
of 87:2 million. A 20 million loan went in support of road schemes serving in- 
dustrial and tourist centres, and a loan for 15:3 million financed a water supply 
scheme for Cork and its industrial areas. 


Together totalling 18-4 million, three loans were granted to public regional devel- 
opment and industrial promotion agencies to finance construction of advance and 
custom-built factories for sale or lease to promoters setting up in Ireland, and of 


’ three landing strips to give access to factories located in the western part of the 
country. 


In France, loans for two infrastructure projects and an industrial venture offer- 
ing regional.benefits brought total lending for the year to 76-7 million. A loan for 
19:6 million was granted towards the modernisation of the Sollac steelworks at 
Serémange, Moselle, as part of the restructuring programme for the Lorraine iron and 
steel industry. The other two loans contributed to the extension and modernisation 
of telecommunications in the Midi-Pyrénées region, and to the irrigation of 8 800 
hectares and water supply schemes in Var and Bouches-du-Rhéne. The latter project 
forms part of the overall water resources utilisation scheme for Provence, funds for 


_ which were previously advanced by the Bank in 1964 and 1969. 


. . Operations in Denmark showed a strong bias in favour of industry, which attracted 


12-8 million of the 19-9 million loaned for projects of regional interest; 11:1 million 


- of this took the form of four global loans, in addition to a 1-7 million loan for a 


biscuit factory in North Jutland. 
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and for an airport in 
Greenland 


493-8 million for projects 
of interest to several 
Member Countries 


three quarters for 
energy supplies 


four nuclear 
power stations 


Super-Phénix fast 
reactor 


In addition, a loan for 7*1 million went to Greenland, where there is a pressing need 
to improve internal communications, to part-finance construction of an airport 
enabling STOL aircraft to serve the main towns. 


Two of the global loans were contracted with the Danish Government for crediting 
to the Regional Development Board and the other two with the Finansierings- 
instituttet for Industri og Handvzerk. In three years, 47 allocations to small and 
medium-scale ventures have been made from global loans for a total of 19:7 
million in the development areas of Denmark, 12:9 million having been drawn 
down in 1977 alone. 


Projects of interest to several Member Countries 


In 1977, the EIB granted finance totalling 493-8 million, or 35:2 % of all its lending 
within the Community, towards investment benefiting several Member Countries 
(see above, p. 22). These included 56:9 million for two projects in Italy already 
cited for their regional interest. - | 


More than three quarters of the total (374-6 million) went for projects serving to 
improve the Community’s energy supplies: the bulk for nuclear investment 
(273-7 million) and the development of oil and gas deposits (83:4 million), 
although finance was also provided for equipment to permit continued coal-firing at 
two power stations (12-8 million) and for a gasline (4-7 million). Other loans were 
for roads (27 million) and telecommunications between Member Countries (59:7 


million), anti- pollution installations (2:7 million) and the construction of a diesel 


engines factory in Italy (30 million), a joint venture between Italian and French 
backers to which reference has already been made in connection with its 
contribution to regional development in Apulia. 


In line with the Community's energy policy guidelines, the Bank supported the 
nuclear sector with credit for four power stations: Heysham (80 million) near 


_ Lancaster in North-West England, with a net capacity of 1240 MW; Milheim- 


Karlich (28:4 million) near Koblenz, Rhineland Palatinate in West Germany (1 220 


_ MW); and two plants in France: Dampierre-en-Burly, Central France (30 million), 


and the fourth stage of Bugey, Rhéne-Alpes (27-4 million), each rated at 900 MW. 


‘In addition, a loan for 50 million was granted towards the 1 200 MW Super-Phénix 


fast reactor, under construction at Creys-Malville, Rhéne-Alpes by the NERSA 
company, which is backed by Electricité de France — EDF — its Italian counterpart 
ENEL and various electricity producers from Germany, Belgium, the Netherlands | 
and the United Kingdom. The chief interest of this type of plant is a far lower 
specific consumption of uranium than other types of nuclear reactor. 


d 


Once fully on stream, these five nuclear plants will together generate some 33 


~TWh per annum of electricity, which is about the annual consumption of a popu- 


lation of 20 million. To produce the same amount of power by conventional plant 
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the Eurodif uranium 
enrichment plant 


and development of 
oil and gas deposits 
in the Adriatic 

and the North Sea 


89-3 million for — 


communications in the 
Community 


would use some 7:5 million tonnes of fuel oil: this gives a measure of the savings 


_ in petroleum imports that will be achieved by the Community. 


Another loan for 50 million went to part-finance the Eurodif gaseous diffusion 
uranium enrichment plant being contructed at Tricastin, Rhéne-Alpes by a consor- 
tium of French, Italian, Belgian, Spanish and Iranian promoters. The rated capacity 
of this factory is 10-8 million kg USW (units of isotopic separative work, measured 
in kilos). When it comes into production — scheduled for 1981 — the plant will be 
large enough to meet the bulk of the requirements of Community power stations 
for enriched uranium. 


A7-9 million loan to finance expansion of three plants producing equipment for the 
nuclear sector, at Florence and Massa Carrara in Tuscany and Talamona in 
Lombardy, rounds off the list of operations under the heading of common interest. 


Acting as agent for Euratom, the Bank, with the Commission, also signed 
contracts for loans to finance the Miulheim-Karlich and Super-Phénix nuclear 
power stations, amounting to 73.3 million and 22.2 million respectively. These 
operations are managed by the Bank but they are accounted for off balance sheet 
in the Special Section (see p. 61) and are not included in the statistics of the 
Bank's activity. 


Four loans were granted in support of the development of oil and gas resources 
within the Community or adjacent areas. These related to five small gasfields (39-3 
million) in the Adriatic, off the coasts of Emilia Romagna and The Marches in 
Italy, and the Frigg Field (44-1 million) in the Norwegian sector of the North Sea. 
The development of this field, which straddles the border between the British and 


‘the Norwegian sectors of the North Sea, has already been financed on a number of 


occasions by the Bank. It is estimated that when in full production it could cover 
up to 6 % of the Community's natural gas requirements. A further loan (4:7 million) 
was also granted in support of increasing the capacity of the Trans-Austria Gasline 
which carries gas from the Soviet Union across Austria to the Community's pipeline 
system. This scheme attracted two loans from the EIB in 1973, for a total of 43-3 
million. Although located outside the Community, it was possible to finance these 
last two projects, by virtue of special authorisations from the Board of Governors 
acting under Article 18 of the Bank's Statute. 


Two loans were granted (12:8 million total) to finance conversion to coal-firing of a 
255 MW unit of the Asnzes power station to the west of Copenhagen and the 
provision of anti-pollution equipment to cater for coal-firing at both Asnzes and 
Kyndby (West Zealand) power stations. Together, these two plants account for 
almost one fifth of Danish electricity production, and they will thus help to reduce 
the country’s dependence on oil imports. 


Three loans were made in respect of communications infrastructure within the | 
Community; two, totalling 27 million, went to rebuild structures on the Udine-. 

Carnia motorway in Friuli, Italy, and complete this road link, which forms part of the 
motorway grid connecting Italy with Germany via Austria. It has already been men- 
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Lending to industry amounted to 426:2 
million u.a. or nearly one third of EIB 
financing within the Community in 1977. 
The iron and steel sector, where a 


.. Substantial capital input was called for to 


aid modernisation and reorganisation, 
benefited more than any other; a number 
of schemes in the United Kingdom, 
Italy and France attracted close on 200 
' million. In industry as a whole there were 
- 168 operations, including 133 credits for 
smaller ventures, two thirds of which were 
located in Italy and the remainder in 
Belgium and Denmark. 





support for industrial 
modernisation and 
restructuring 


_ marked upturn in 
industrial lending 


tioned for its regional interest. The third loan, for 59-7 million, helped to finance 
development of France's international telecommunications system. Completion of 
the project. will give all subscribers in France access to the international STD 
system, as well as providing one third more international telex circuits. . a 


Finally, in recognition of the Community’s concern about pollution in the Medi- 
terranean, the Bank granted a 2:7 million loan towards installations in the port of 
Fos, near Marseilles, for treating ballast water discharged by oil tankers and NSING 
out their tanks. 


Projects of sectoral interest 
Certain sectors of industry in the Community are for various reasons facing diffi- — 
culties that hold serious implications for many regions. Companies have to moder- 
nise and restructure, and some of the operations by the Bank have helped, if only 
indirectly, to bring about the requisite tnvestment. | 


Projects financed in the motor (62-1 million) and chemicals (6-6 million) industries 
in the handicapped areas of Southern Italy, for instance, featured in the restruc- 
turing, modernisation and relocation programmes devised for key sectors. Similarly 


the considerable sums advanced by the Bank for infrastructure, particularly water 


schemes in the old-established industrial areas of the United Kingdom (225 million), 


.- helped to improve the whole context in which industry operates and to foster the 


emergence of new activities. 


The whole of the Bank’s lending in support of investment in the British, Italian and 
French iron and steel industries (197-5 million) (1) was in practice related to 
modernisation and restructuring projects, even though they were financed in _con- 
sideration of their regional interest. 


Sectoral breakdown 


Financing of industrial investment rose by about 43 % in 1977, and totalled © - 
426:2 million, or 30-4 % of the finance advanced within the Community (see Table 3, 
p. 34). Heading the list of sectors by far was metal production and semi- | 
processing, mainly with loans for modernising and restructuring major iron and | 
steel undertakings in the United Kingdom, Italy and France. Some way behind 
came motor vehicles, mechanical engineering, glass production and chemicals. - 
In various other sectors a considerable number of ventures were financed, although . 
for smaller amounts, generally through allocations from global loans. Almost one 
fifth of all funds advanced in this form, for instance, went to the food manu- 
facturing industry. A new departure for the Bank was the provision of finance 
for the construction, in Ireland, of industrial buildings designed to help investors, 
especially from abroad, to install themselves and get into production. 


(") Including 33-9 million lent to BSC for projects which, strictly speaking, are outside the steel industry but -- 
linked closely to it. 
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Table 3: Financing provided within the Community in 1977 


Sectoral breakdown 


Number 


Amount (million u.a.) 











° of which global of which global 
Sector Total loan allocations Total loan allocations | % of total 
Energy, Communications and other 
infrastructure (') 46 975-1 69-6 
Energy 16 379-4 s 27:1 
Production 13 361°9 25:8 
Nuclear 6 265-7 73-0 
Thermal power stations 2 12-8 0-9 
Development of oil and natural gas 
deposits | 5 83-4 5:9 
Transmission 3 17°5 1:3 
Power lines 2 12:8 0-9 
Gaslines and oil pipelines 7 4:7 0-3 
Communications 16 310-0 22:1 
Transport 9 96-4 6-9 
Railways | 17-0 0-8 
Roads 5 68-7 4-9 
Shipping and inland waterways 2" 9-6 0:7 
Air transport i 71 0-5 
Telecommunications 7: 213-6 15:2 
Water 14 285-7 20-4 
Agricultural development 2 61:1 4-4 
Water catchment, treatment and supply 12 224:6 16-0- 
Industry, agriculture and services 169 133 — 426-2 57-8 - 30:4 
Industry (7) 157 122 420-0 54:0 30:0 
Mining and quarrying* 4 4 1:7 1°7 0-1 
Metal production and semi-processing* 16 9 171°6 4:3 12:2 
Construction materials* 14 12 8-2 4:8 0-6 
Woodworking . 8 8 7 ag a 2:3 0-2 
Glass and ceramics 3 1 30:0 0-2 2:1 
Chemicals* 9 7 20:1 3:1 1°4 
Rieialworking and mechanical 3 
engineering 24 20 41:3 8-5 2:9 
Motor vehicles, transport equipment 6. 3 55°8 1-0 4:0 
Electrical engineering, electronics 7 7 + 39 3:9 0-3 
Foodstuffs | 29 28 13-2 11°5 0-9 
Textiles and leather 7 7 3'1 3°1 0-2 
Paper and pulp* 4 4 a2 3:2 0-2 
Rubber and plastics processing 10 8° 11-2 | 3°9 0-8 
Other . _ 4 4 1°5 1:5 0-1 
Building — civil engineering 3 3 1:0 1:0 0-1 
Industrial estates and buildings “3 18:4 1-3 
Unallocated amount of global loans 9 - 33-5 (9) 2:4 
Agriculture, forestry, fishing 19 1:9 0-1 
Services . 6. 5 4:3 1:9 0-3 
Tourism 1 1 0-3 0-3 - 
Other services 5 4 4:0 1:6 0-3 
Grand Total 215 133 1 401:3 578 100-0 





('} Replaces ‘Infrastructure’ heading in previous Annual Reports without affecting sub-categories. 
(7) Of which basic industries (marked with an asterisk): 204-8 million. 


(3) Difference between the sum of the 9 global loans granted in 1977 (91-3 million) and the sum of allocations from current loans approved during the year (57-8 million). 
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ventures 
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energy projects remains 
high 


finance for water 
schemes doubles 





Global loans showed vigorous new growth in 1977, rising from 61-2 million to 
91:3 million. Contracts were signed with intermediary institutions in Italy, the United 
Kingdom and Denmark, giving scope for providing many small and medium-scale | 
ventures with credits of from 50 000 to 4 million. 


There was equally an appreciable surge in demand for this type of funding during 
the year, with 133 small and medium-sized ventures receiving 57:8 million, com- 


_ pared with 86 allocations for a total of 47:5 million in 1976. About two thirds 


were in Italy and the remainder divided between Denmark and Belgium, where 


_ further funds were drawn down from a global loan granted in 1976. The increase 


in the number of allocations was greater than the overall rise in volume; the average _ 
allocation dropped from 550000 u.a. to 430000, which reflects the heavier 


-. concentration on smaller ventures. Four fifths of the sub-loans in fact went to 


independent firms employing less than 500 people. 


The point to be made here is that the chief benefits of operations of this kind 


= ‘reside i in their contribution to regional development, by expanding the number and 
a range of industrial activities in labour-intensive sectors. The investment so financed 


in 1977 should help directly to create some 4 100 jobs, at an average investment 
cost per job created of 35 000 units of account, compared with 94.000 for larger 
industrial projects. , 


. Lending for energy projects remained almost exactly at the 1976 level, at 379-4 


million compared with 376-5 million. This accounted for 27 % of all financing within 
the Community. The bulk of the funds went for investment in power stations and 


the development of oil and gas deposits, already described in the section on projects 


of common interest to several Member Countries. 


Infrastructure of all kinds attracted finance totalling 595-7 million, or 42:5 % 
of all funds advanced over the year, with water schemes and telecommunications 
heading the list. Lending in support of water supplies, drainage and effluent 
treatment projects and agricultural development schemes more than doubled in 
1977, to total 285-7 million. In many. regions, especially in Italy and the United | 
Kingdom, water schmes are a prerequisite for any development programme of more 


_ than minor importance. Similarly the two agricultural development projects financed 


in South-East France and Calabria follow guidelines for the solution of agricultural 
problems in the Mediterranean area. Telecommunications, the inadequacy of 
which continues to inhibit development in some regions, attracted finance totalling 
213-6 million, while loans for transport infrastructure (96- ‘4 million) were again 
important. 


Breakdown by country 


Bank lending continued in 1977 to be concentrated very largely in those countries 
most severely affected by regional problems: Italy, the United Kingdom and Ireland, 
which between them accounted for 71 % of all credit advanced, while the volume 
of financing for nuclear plants in France was such that overall’ lending in that 

country showed a marked upturn. | 
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More than 25% of Bank lending — 
3746 million u.a. — was channelled 
into projects serving to improve and 
diversify Community energy supplies, 
chiefly through exploiting oil and natural 
gas resources in the North Sea and the 
_ Adriatic and through developing the 
nuclear sector. Four power stations were 
financed in the United Kingdom, Germany 
and France. The Bank also provided 
backing for two other projects based in 
France, but of European importance: the 
| Super-Phénix fast breeder reactor and the 
|  Eurodif uranium enrichment plant, both 
. the outcome of close international 
cooperation. 





489-6 million for 
projects in the 
United Kingdom 


425-7 million in Italy, 


half for industry 


marked expansion in France 


in Ireland 


and in Denmark 


In Germany and the Benelux countries, the number of promoters seeking funds from 
the Bank was limited by the low level of domestic rates, in comparison with 
those on the international capital markets where the EIB raises a large part of its 
resources. At the same time, borrowers in countries with weak currencies, in 
particular private borrowers, hesitated to take on loans in foreign currencies, and this 
also slowed down the demand for Bank loans. Measures to cover exchange risks 
were however adopted late in 1977 by the United Kingdom Government, as they 


-had been in Italy some years ago. 


For the second year running, the United Kingdom received the largest volume of 
finance from the Bank: 489-6 million (£ 320-8 million), or 34-9 % of all lending 
within the Community, compared with 417-6 million in 1976. Loan applications 
came without exception from the public sector and from nationalised undertakings, 


the exchange risk on whose borrowings is borne by the Treasury. The National | 


Water Council, for instance, received close on 180 million u.a., and the British Steel 
Corporation 147: 8 million. 


The volume of lending for projects in Italy also rose considerably, from 382-6 
million in 1976 to 425-7 million (Lit 426 700 million), or 30-4 % of all financing 
within the Community. Of these funds, 83 % went for projects located in the Mezzo- 


giorno, the exceptions being reconstruction works in Friuli and improvements to 


the country’s energy supplies. 


There was a 60-1 million increase in finance for projects in France, bringing the 
total for the year to 296-5 million (Ffrs 1 659-1 million), or 21:2 % of lending within 


_ the Community. Much of the increase (157:4 million) could be attributed to the 


financing of a number of nuclear projects of common interest, two of which 
(Eurodif and Super-Phénix) involved international cooperation on a major scale. 


Bank activity in Ireland continued to follow a rising trend, having moved from 
37:7 million in 1975 to 57-4 million in 1976, to reach the figure of 79-7 million 
({Ir 52-1 million) in 1977. These funds were used entirely for the provision of 
basic equipment of signal importance for the development of various regions ~ 
of the country. 


Lending for projects in Denmark showed a noteworthy rise, from 9-1 million to 
32:7 million (Dkr 223-4 million), over a third of which in the form of Gloneh loans. 


In Germany, only one ican was granted in 1977. This was for 28-4 million 
(DM 74-9 million) in support of a nuclear power station. 


No new finance contracts were signed in the Benelux countries, although in 
Belgium 11 allocations for small or medium-scale industrial ventures were approved, 
for a total of 7:2 million, from a global loan granted in 1976 to Société Nationale 
de Crédit a I'industrie. 
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Finally, the Bank granted loans for two projects located outside the Community, 
one in Austria and the other in the Norwegian sector of the North Sea, by virtue 
of their contribution to the Community’s energy supplies (48-8 million). 


Table 4: Financing provided within the Community in 1977 and from 
1958 to 1977 


Breakdown by project location 











1977 1958-1977 (") 
Location — Number es ay oa Number es ve oul 
Member Countries 
Belgium = = = 9 112005 
Denmark 8 32:7 2°3 24 85-9 1:2 
Germany 1 284020 73. 7935 © 10-7 
France | 9 296-5 21:2 109 7449-3 19-6 
Ireland 6 79:7 57 21 243°8 33 
Italy | , — 32 425:7 30:4 320 3039-3 41-0 
Luxembourg | = — — 3 9-0 0-1 
Netherlands — — — 9 1052 | 14 
United Kingdom 23 489-5 34:9 77 «1 458-3 19-7 
Non-Member Countries (?) 3 48-8 3:5 6 110-5 175 
Total 82 1401-3 100-0 — 651 7406-8 100-0 
(of which guarantees) (9)  (-) (—) (—) (12) (228-2) (3:1) 





(*) See note 4 to Table 2, page 25. 


(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering 
the Board of Governors to authorise the Bank to contribute towards financing projects outside, but in the interest 
of, the Community. : 


(3) Of which Germany — 118-8 million: Italy — 90-2 million; Netherlands ~ 16-5 million; France — 2:7 million. 
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170-2 million for 
development cooperation 


of which 152 million from 
the Bank’s own resources 


Projects financed 
In Portugal in 1977 


Q) Communications 
0 Water schemes 


“a Global loans 
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‘Operations outside the Community 


Loans from the Bank’s own resources came to 152 million, while special operations, 
which were restricted to risk capital financing under the Lomé Convention and the 
Council Decision concerning the OCT, amounted to 18:2 million. In Turkey, further 
credit was disbursed from global loans already concluded. 


The increase in lending from the Bank’s own resources could be ascribed to con- 
tinued operations in the ACP countries and Portugal, and to the fact that the EIB 
mounted its first operation in Yugoslavia. 


Portugal 


The granting of five loans for a total of 60 million used up the balance of the 
150 million set aside as exceptional emergency aid late in 1975. This was drawn 
from the Bank’s own resources and carried an interest subsidy financed out of the 
Community budget. 


Loans for 8 million and16 million respectively helped to finance works to extend and 
modernise the ports of Lisbon, where a cargo and passenger wharf was recon- 
structed, and Leixoes (Oporto), where a second dock and container wharf are under 
construction. 


In the agricultural sector, the Bank advanced 27 million for two irrigation and water 
supply schemes, complemented by extension programmes. The two areas 
developed — one in the north and the other in the Southern Alentejo — together 
cover some 10 000 hectares, supporting a farming population of 45 000, whose job 
prospects and standard of living will be improved. These projects will moreover 
help to limit rising food imports. — 


Lastly, a second global loan for 9 million was granted to the Banco de Fomento 
Nacional! (Portuguese National Development Bank) to finance small and medium- 


scale ventures in industry and tourism. The funds placed at the disposal of this 


bank under a first global loan in 1976 (15 million) were used up in 1977, with the 
drawing down of credit totalling 11 million, benefiting 17 ventures. These represen- 
ted every kind of sector, ranging from mechanical engineering to the construction 
industry, food manufacturing, etc. and will lead to the direct creation of over 
1 860 jobs as well as safeguarding many others. 


Turkey 


A number of allocations were made from global loans contracted in 1975 and 
1976, with credit totalling 3-6 million disbursed in support of seven smaller 
industria! ventures through the intermediary of SYKB (Industrial Development and 
Credit Bank). In 1977, this helped to finance investment in the mechanical 
engineering, metal processing, construction materials, chemicals and food manu- 
facturing sectors. In addition approval was given for the first allocation from the 
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Table 5: Financing provided outside the Community in 1977 and from 
1963 to 1977 


Breakdown by project location 





1977 ; 1963-1977 (1) 
Amount Amount 
Location Number (m u.a.) % of total Number (m u.a.) % of total 
Ordinary : 
operations 
Greece — — — 22 116:4 10-6 
Portugal 5 60-0 35°2 9 150-0 13-6 
Turkey —_— — — 2 25:0 2:3 
Yugoslavia 1 25:0 14:7 1 5:0 2:3 
_ ACP-OCT 14 67:0 39:4 54 254°6 23:2 
Cameroon 2 4:7 . 2:8 12 35-4 3:2 
Congo — — —_ 1 9-0 0-8 
Ivory Coast 4 21:6 12:7 14 72:8 6-6 
Gabon — — — 4 4-4 0-4 
Ghana — —_ — 1 10-0 0:9 
Upper Volta — = — 1 0-5 0-1 
Mauritius 1 3:0 1:8 3 6-7 0-6 
- Kenya 4 25:9 15-2 5 27:9 2:5 
Malawi 2 9-5 5-6 2 9°5 0-9 
Mauritania — — —_ 1 11:0 1-0 
Senegal — —_ _ 2 3°9 0-4 
Togo 1 2:3 1:3 3: 22°3 2:0 
Zaire — — — 3 34:2 3:1 
New Caledonia — — — 2 7:0 0:6 
Total -- 20 152-0 89:3 88 571-0 52-0 
Special 
operations (7) S 2 
Turkey ee — — 55 363-7 33°1 
ACP-OCT (3) 11 18-2 10:7 58 164-1 14-9 
Cameroon — _— — 7 26:2 2:4 
Congo — — — 3 6:7 0-6 
lvory Coast 1 0-3 0:2 12 37:9 3°4 
Benin — — — 1 3°3 0:3 
Gabon —_— — — 3 10°3 0-9 
Ghana — —_— —— 1 2:0 0-2 
Upper Volta — — — 3 9-5 0-9 
Kenya 1 1°1 0-6 1 1:1 0-1 
Madagascar — — —. 1 1:9 0-2 
Malawi 1 1:0 0-6 1 1-0 0-1 
Mauritania —_— — — 1 2:7 0-2 
Rwanda 1 3:0 1:8 1 3:0 0-3 
Senegal — — — 3 6:5 0:6 
Tanzania 2 7:4 4:3 2 74 0-7 
Chad — — —_ 2 8-7 0-8 
Togo 2 3:3 1:9 3 53 0:5 
Zaire 2 1:2 0-7 4 16:0 1:4 
Surinam — — —— 1 1°9 0-2 
Netherlands Antilles — — — : 4:4 0-4 
Caribbean | 1:0 0-6 1 1:0 0-1 
New Caledonia —_ — _ 2 3:4 0:3 
Réunion — — — 2 2°8 0-3 
Guadeloupe — —_— — 7 0-7 — 
Martinique — — — 1 0-6 —_— 
Total 11 18-2 10-7 113 527°-8 48-0 
(of which risk capital 
operations) (11) (18-2) (10-7) (21) (40-9) (3-7) 


Grand Total 31 170-2 © 100-0 201 1098-8 100-0 


{2} See note 4 to Table 2, page 25, 

(7) Operations on special conditions financed from the resources of Member States directly (Turkey) or through the 
intermediary of the European Development Fund (ACP-OCT) and accounted for in the Bank’s Special Section. 

C) See Table 13 for the breakdown of operations according to type of financing and the Convention to which they 
relate. 
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first loan to 
Yugoslavia 


85-2 million in the ACP 
States and the Caribbean 


27 million for industrial 
projects in Kenya 


global loan granted to the Turkish Government in 1976 for funding preinvestment 
expenditure. This was used to part-finance feasibility studies of a second crossing 
of the Bosporus. 


Yugoslavia 


Following the authorisation given by the Board of Governors for the granting in 
Yugoslavia of 50 million units of account from the Bank's own resources, the EIB 


provided its first loan in that country, for 25 million, to finance high-voltage 


interconnections between the electricity grids of the Yugoslav republics, and 
connections with the Italian and Greek networks, making the project in question 
a matter of common interest to Yugoslavia and the Community. 


African, Caribbean and Pacific States (ACP) (') and Overseas 
Countries and Territories (OCT) 


In 1977 the Bank mounted 25 financing operations for a total of 85-2 million in 
support of 19 projects located in nine countries in Africa and the Caribbean. These 
included fourteen loans totalling 67 million using the Bank’s own resources, which 
attracted a 3 % interest subsidy borne by the European Development Fund (EDF), 
and eleven risk capital financing operations for a total of 18-2 million, also using the 
resources of the EDF. Since the Lomé Convention came into force on 1 April 1976, 
the Bank has made 37 advances of funds, for a grand total of 146-8 million, 
consisting of 19 loans from its own resources for 108-4 million and 18 risk capital 
operations, for 38-4 million. 


Risk capital has been employed by the Bank in two ways. It can be used to finance 
the purchase of shares in enterprises to increase their equity base. These purchases 
may be direct, that is, by the Bank on behalf of the Community, or indirect, 
that is, through the ACP State in question ora national development agency. 
Alternatively, risk capital may be contributed as quasi-capital, channelled through 
an ACP governmentor financial institution in the form of subordinated or conditional 
loans. Risk capital has on a number of occasions financed projects for which 


_ the Bank has also granted ordinary loans. The medium is so diverse and the terms 


and conditions so flexible that it can be tailored to individual projects and can 
accommodate all manner of financing needs, notably in the least developed ACP 
countries. 


In Kenya, total lending came to 27 million (25-9 million from the Bank's own 
resources and 1-1 million as risk capital) : 


(i) 12 million for the South Nyanza Sugar Company Ltd, towards construction of 
a 60 000 tonnes per annum sugar factory. This project, also financed by the World 
Bank, the African Development Bank and the East African Development Bank, will 
help to cut back imports as well as create 8 000 jobs; 


Y Africa: Benin, Botswana, Burundi, Cameroon, Cape Verde Islands, Central African Empire, Chad, Comoro State, 
ongo, Equatorial Guinea, Ethiopia, Gabon, the Gambia, Ghana, Guinea, Guinea-Bissau, Ivory Coast, Jibuti, Kenya, 
Lesotho, Liberia, Madagascar, Malawi, Mali, Mauritania, Mauritius, Niger, Nigeria, Rwanda, Sao Tomé and Principe, 
Senegal, Seychelles, Sierra Leone, Somalia, Sudan, Swaziland, Tanzania, Togo. Uganda, Upper Volta, Zaire, Zambia: 
Caribbean: the Bahamas, Barbados, Grenada, Guyana, Jamaica, Surinam, Trinidad and Tobago; Pacific: Fiji, 
Papua-New Guinea, Tonga, Western Samoa. 
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21-9 million for energy, 
tourism and industry 
in the lvory Coast 


finance for upgrading 
local resources and for small 
industrial ventures 


10-5 million in Malawi 


(ii) 7 million for the Kenya Furfural Company Ltd (a 5-9 million loan from EIB 
own resources, plus a 1-1 million contribution to risk capital to finance acquisition 
by the Bank of a holding in the company’s capital on behalf of the EEC). Furfural, 
which is used in the manufacture of certain lubricating oils, while its derivative, 
furfury! alcohol, is used in precision casting processes, is extracted from maize husks, 
which hitherto have had no commercial value. Production will be exported in its 
entirety and 300 jobs created; 


(iii) 3 million for the East African Portland Cement Company Ltd, to part-finance 
expansion of its cement plant near Nairobi, raising capacity from 250 000 tonnes 
per annum to 375 000; : ‘3 


(iv) 5 million for the Industrial Development Bank (IDB) to finance small and 
medium-scale industrial ventures. This was the second global loan to Kenya, 
2 million having been advanced in this form in 1976 to the Development 
Finance Company of Kenya Ltd. | 


—_ 


~ Inthe Ivory Coast, four projects received a total of 21-9 million (21-6 million from the 


Bank’s own resources and 300 000 in the form of risk capital): 


(i) 11 million for Société Energie Electrique de Céte d'Ivoire for the installation of an 
electricity dispatching and monitoring centre and the erection of a high-voltage 
power line to transmit hydroelectricity to the Abidjan area; 


— (ii) 7-5 million for the state-owned Palmindustrie, towards construction of a palm 


and coconut oil mill to make fuller use of agricultural resources in the Ivory Coast, 
directly creating 200 jobs; — | 


(iii) 1-7 million for Société Immobiliére de la Lagune, to finance construction of a 
288-room hotel in the centre of Abidjan, to be run by the Novotel chain, over 
300 jobs being directly created; | 


(iv) 1:7 million for Société lvoirienne de Coco Rapé, including 300 000 risk capital 
to finance purchase of a holding in the company by. the Bank on behalf of the 
FEC. The funds will go for construction of a factory employing 260 people and 
exporting 7 500 tonnes of desiccated coconut per annum to Europe. 


rr 


In Malawi, three operations were mounted fora total of 10-5 million: 


(i) two for the Dwangwa Sugar Corporation, one for 6-5 million from the Bank’s 
own resources, and the other for 1 million in the form of a risk capital holding 
in the company, with the EIB acting as trustee for the EEC. The funds are to be used 
for the development of a sugar plantation and construction of a sugar mill. Co- 
financed by the International Finance Corporation and Deutsche Gesellschaft fur 
Wirtschaftliche Zusammenarbeit, this project will create about 3 000 jobs in the 
central province of the country; : Ce 3 


(ii) a global loan for 3 million from the Bank's own resources to the Investment 
and Development Bank of Malawi (Indebank) to part-finance small and medium- 
scale industrial ventures. | , 
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Outside the 
operations funded from the EIB’s own 
resources rose to 152 million, with 
special operations running to 18-2 
million. The Bank launched 25 operations 
for a total of 85:2 million in Africa and 
the Caribbean in support of 19 projects. 
Some of these help to exploit local 
natural resources: ores, agricultural com- 
modities, hydro potential and tourist 
attractions; others assist the growth of 
small and medium-scale industries. 
A total of 60 million was provided 
for projects in Portugal; a first loan 
for 25 million was made in Yugoslavia. 


Community financing — 


er A ES 


7-4 million in Tanzania 


5-6 million in Togo 


a cement works and a 
hotel in Cameroon 


basic industry in 
Rwanda 


In Tanzania, two risk capital operations were mounted, together totalling 7-4 million: 


(i) a conditional loan for 4-9 million to finance the purchase by the National 
Development Corporation of 40 % of the capital of a.canvas mill to be built at 
Morogoro. This will reach full production in 1983, at around 8-8 million square 
metres of fabric per annum, over half of which will go into manufacture of products 
for the home market. Funds for this project were also put up by the European 
Development Fund, and about 700 jobs will be directly created; 


(ii) the purchase by the Bank, in the sum of 2-5 million, of convertible bonds of the 
Tanganyika Development Finance Compariy Ltd (TDFL). With Bank approval, the 
funds placed at the disposal of this concern will be used to finance a range of 
smaller industrial ventures throughout the country. 


In Togo, funds totalling 5.6 million were advanced in three operations to Société 
Nationale pour le Développement de la Palmeraie et des Huileries: | 


(i) one loan for 2:3 million from the Bank’s own resources, 


(ii) two conditional loans using risk capital, one for 3°2 million to subscribe part of 
an increase in the company’s capital in the name of the EEC, and the other for 
100 000 to finance a technical assistance contract. ; 


The project in question centres on the construction of a palm oil mill at Agou in the 
uplands and a storage facility at the port of Lomé. This gives an industrial dimension 
to a programme for laying out selected oil palm plantations, implemented with 
Community aid and the financial backing of the Togo Government between 1970 
and 1976. The oil mill will give employment to about 125 people. 


Two loans were granted in Cameroon. Together amounting to 4-7 million, these 
were drawn from the Bank's own resources: 


(i) the first, for 2:7 million, went to Société Hételiére du Littoral, to finance con- 
struction of a 297-room hotel at Douala, to be run by the Novotel chain, which 
should require 285 staff; 


(ii) the second was for 2 million, advanced to Cimenteries du Cameroun in support 
of modifications to its cement works at Figuil in the North and its clinker-grinding 
plant at Bonabéri near Douala to cater for a prospective increase in cement require- 
ments in Cameroon and Chad. 


Both these projects also attracted finance from the French Caisse Centrale de 
Coopération Economique. 


In Rwanda, a 3 million subordinated loan out of risk capital was granted to Société 


des Mines du Rwanda to part-finance a smelter for tin ore (cassiterite) which is at 


present exported as concentrate. 
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and in Zaire 


global loans in 
Mauritius 


and in the Caribbean 


In Zaire, Société Financiére de Développement (SOFIDE) received two injections 
of risk capital, the first in the form of a subordinated loan for 1-1 million to 


enable it to part-finance expansion of a cement works at Shaba, and the second 


as the subscription by the Bank on behalf of the EEC to shares worth about 


* 100 000 in SOFIDE, at the time of its most recent capital increase. 


In Mauritius, the Bank granted a global loan for 3 million from its own resources 
to the Development Bank of Mauritius (DBM) to finance smal! and medium-scale 
ventures in industry and tourism. | : 


To complete the picture, a conditional loan for 1 million out of risk capital was 


granted to the Caribbean Investment Corporation (CIC), which will deploy the funds 
in the purchase of holdings in industrial, agro-industria! and tourist undertakings in 
the least developed of the member countries of the Caribbean Community 
(CARICOM). 


Under the Lomé Convention, the Bank is also responsible for the collection of 
debt service on special loans granted from EDF resources, which are appraised 
and managed by the Commission. In 1976 and 1977, but largely in the latter year, 
148.8 million were committed (146.9 million in the ACP countries and 1.9 million 
in. the OCT) out of a total of 469.9 million earmarked for this purpose. These 
operations do not figure in EIB statistics. | 








Operations between 1958 and 1977 
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Since its inception in 1958, the European Investment Bank has signed 852 
finance contracts for a total of 8505-6 million units of account at current prices, 
or some 12000 million at 1977 prices ("), corresponding to an average contri- 
bution of 21-6 % to the total cost of the fixed investment (2) for which the 
Bank has provided long-term finance and which amounted to around 57 000 
million at 1977 prices. Projects within the Community have attracted around 
10 000 million (7 406-8 million at current prices) or 87-1 % of the total. The funds 
have helped to finance investment totalling about 47 000 million at 1977 prices 
which in turn was expected to create directly 170000 jobs and safeguard a 
further 65 000. | | 


Trends in annual Bank activity are shown in the graph on page 18 and that below. 
The tables on pages 2, 4 and 9 give a breakdown of financing up to and including 
1977 according to economic policy objective, project location and sector. 


Details of the Bank's activity since its establishment are described in the brochure 
published on the occasion of its twentieth anniversary (°). The following para- 
graphs deal only with financing in Member Countries since enlargement of the 

- Community in 1973 and summarise operations under the various financial coop- 
eration agreements with non-Community countries. 


(1) Constant price siaiuiene are based on national price indices derived from gross fixed capital formation, 
adjusted to take account of indexed changes in the rates for converting national currencies into units of account. 


(2) This represents the total amount of fixed investment in respect of all projects backed by the Bank, calculated from 
‘data used in establishing the promoters’ financing plans when the Bank’s Board of Directors approved the relevant 
financing operations. 


(7) Obtainable on request. 


Annual financing from EIB own resources between 1959 and 1977 at 
_.1977 prices 


(million u.a.) 
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Operations within the Community 
(1973—1977) 


Between 1973 and the end of 1977 the EIB provided loans and guarantees within 
the Community for a total of 4951-3 million at current prices, amounting to two 
thirds of the sum total of financing operations in Member Countries over its 20 
years of activity. | 





Breakdown by 
economic policy objective 


Regional interest i | 


Common interest a 


During the past five years loans for pro- 
jects offering regional benefits have more 
than doubled, showing an average increase 
at 1977 prices of around 12% and 
accounting for over two thirds of all EIB 


Sectoral breakdown 


Infrastructu re [J 


Industry a 


Notwithstanding the difficult economic 
situation and the sluggishness of investment 
since 1974, EIB financing of industrial 
projects came to 1444 million for the 
whole of this period, or close on 30% 
of all loans and guarantees provided. This 
includes 154 individual loans, mostly for 


Breakdown by project location 


The breakdown of financing by country 
reveals a marked concentration of projects 
in Italy, the United Kingdom and freland 
Where regional problems are most acute, 
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vestment which remains at a high level after 
its sharp upturn in 1974. Credit for the 
installation of nuclear plant totalled 769-3 
million. or close on half of all finance for 
energy between 1973 and 1977. 


financing operations within the Community. 
The bulk of the funds advanced for projects 
Of benefit to several Member Countries 
supported capital investment helping to tm- 
prove the Community's energy supplies, in- 
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1973 74 75 76 77 
pared with 98 000). 
Much of the Bank's lending within the 
Community is for investment in the energy 
sector, in transport and telecommunications 
_ infrastructure and, to an increasing extent, 
water: schemes. This is largely because of 
their high unit costs. 


fairly large-scale undertakings and usually 
in basic industries, and 572 allocations from 
global toans in support of small and medium- 
scale industrial ventures in a wide range of 
sectors, On average four times as labour- 
intensive as larger projects (27000 units 
of account invested per job created, com- 
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financing modernisation in the iron and 
steel industry have contributed to the rapid 
upswing in lending in the United Kingdom. 


Support for projects to improve the Com- 
munity’s energy supplies, mainly by tapping 
oil and gas resources in the North Sea. and 





48 








wanes OPErations from own resources 


ees | Otal Operations from own 
resources and special 
operations from the resources 
of Member States or the — 
European Development Fund. 


Operations outside the Community 


Since 1963, the Community's policy of economic and financial cooperation with a 


_ number of developing countries has led the Bank to provide assistance for pro- 


jects located in an increasing number of them. Operations have been mounted 
under Association Agreements concluded by the Community with Greece and 
Turkey, the two Yaoundé Conventions, the Lomé Convention, the Decisions of the 
Community authorities taken with regard to the Overseas Countries and Territories, 
exceptional emergency aid to Portugal, and the granting of loans in Yugoslavia. 


Between 1963 and 1977, these countries received a total of 1098-8 million 
comprising 571 million from the Bank’s own resources and 527-8 million from 
budgetary resources made available to the Bank by Member Countries either 
directly or through the European Development Fund (') (see Table 5, page 40). 


_ The graph below, showing operations outside the Community as a percentage of 


overall Bank activity, reveals marked fluctuations in operations in non-member 
countries. This can be ascribed essentially to the hiatus in activity between the 
expiry of one convention, generally concluded for five years, and the entry into 
effect of the next. 


(1) Loans on special conditions and risk capital operations by the Bank acting under mandate for the account 
and at the risk of the Member States or the European Economic Community (European Development Fund) and 
accounted for under the EIB‘s Special Section (see page 61). 


EIB activity outside the Community in relation to the Bank’s total 
activity between 1963 and 1977 
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Financing provided outside the Community from 1963 to 1977 


Breakdown by country and type of Sectoral breakdown % 
financing 
(million u.a.) 
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Mediterranean Countries and Portugal 


Between 1965 and 1976, the Bank approved 57 financing operations in Turkey, 
under the first two Financial Protocols, for a total of 388-7 million, including 25 
million in the form of ordinary loans (see Table 6 below). 


A sectoral breakdqwn of finance granted (see Table 14, page 79) shows a pre- 
dominance of industrial (38 %) and energy (35 %) projects. Two global loans from 
budgetary resources were made to the Turkish Government to help finance prein- 
vestment expenses. A further seven global loans totalling 33-8 million were made 
available to Tirkiye Sinai Kalkinma Bankasi (TSKB) and Sinai Yatirim ve Kredi 
Bankasi (SYKB); 25 million came from EIB own resources and 8-8 million from 
budgetary resources. The entire 33-8 million has already been on-lent to 55 small 
and medium-scale industrial ventures. Investment schemes backed by the Bank 
since 1965 are estimated to have contributed directly to the creation of 25 000 
jobs and the reduction of seasonal underemployment in several agricultural areas. 


Between 1963 and 1975 the Bank made 22 loans in Greece from its own re- 
sources, for a total of 116-4 million units of account, or US$ 125 million, which was 
the ceiling fixed under the Financial Protocol; two thirds of this amount went to 
energy or infrastructure projects. Lending to industry amounted to 37-1 million 
and included a global loan which channelled 8-9 million to 18 small and medium- 
scale ventures. These operations will together provide direct employment for 
7.000 persons and substantially improve working conditions in areas served by 
irrigation projects. 


Nine loans totalling 150 million were granted in Portugal in 1976 and 1977. 
Funds were advanced for power stations (55 million), port development.schemes 
(24 million), irrigation projects (27 million), a metallurgical plant (20-4 million), 
and 22 small and medium-scale industrial ventures via two global loans (24 
million). 


1977 saw the Bank granting its first loan in Yugoslavia for 25 million. 


Table 6: Loans granted in the Mediterranean ‘region from 1963 to 1977 
(including global loan allocations) 


Breakdown by project location 


Number Amount (million u.a.) 
of which of which 
global loan global loan 
Location Total allocations Total allocations % of total 
Greece — 40 18 116-4 (‘) 8-9 17:1 
Turkey , 
— loans from budgetary resources 94 39 = - 363+? 17-5 53:5 
— loans from EIB resources 26 24 25-0 25:0 3°6 
Portugal: 31 22 150:0(2)- 15-0 22:1 
Yugoslavia 1 —_ 25:0 — 3°7 


nO ES 
Total 192 103 680-1 () 66-4 100-0 


(1) Part of which carried interest subsidies financed by Member States. 
(2) All of which carried interest subsidies from the EEC’s budget. : 
(3) Including 363-7 million in loans on special conditions for the account of Member States and financed from 
their budgetary funds. Poe 
i 
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The table overleaf shows that as of 31 December 1977 Bank financing from 

“own resources and budgetary funds in these four Southern European countries 
had amounted to 680-1 million, which is almost two thirds of all Bank activity 
outside the Community. | 


African, Caribbean and Pacific States 


The two Yaoundé Conventions concluded with the Associated African 
States, Madagascar and Mauritius (AASMM) andthe two Decisions concerning 
the Overseas Countries and Territories (OCT) fixed a ceiling of 170 million for 
operations funded from the Bank’s own resources and 140-5 million for loans on 
Special conditions and contributions to the formation of risk capital financed from 
the European Development Fund. 


Between 1964 and 1976, the Bank provided a total of 271-9 million in support 
of projects in the AASMM and OCT. Of this, 146-1 million took the form of ordinary 
loans from the Bank’s own resources, while 123-3 million related to loans on special 
conditions and 2-5 million to contributions to the formation of risk capital financed 
from the EDF. | ? 


As far as the EIB was concerned, financial cooperation with the African, 
Caribbean and Pacific States and the Overseas Countries and Territories (ACP 
and OCT), provided for under the Lomé Convention and the Council's Decision 
of 29 June 1976 for the period 1976-1980, resulted in the conclusion of financing 
operations during the first two years totalling 146-8 million. Ordinary loans from 
the Bank's own resources ran to 108-4 million and risk capital assistance from the 
EDF to 38-4 million, or nearly 40 % of the ceiling amount for this purpose. The 
beneficiaries were the industrial and energy sectors (142-5 million) and tourism 
(4:3 million). 


The Bank provided 48:5 million for agro-industrial complexes and 31 million for a 
variety of industrial projects; 10 million went to the chemical and metallurgical 

* sectors and 36-5 million to the energy sector. Seven global loans totalling 16:5 
million (13 million from the Bank's own resources and 3-5 million from risk capital 
funds) were made to local development finance companies for on-lending to 
smaller businesses, thereby introducing in the ACP States and the OCT what had 
already proved an effective mechanism in Greece and Turkey and an aid to 
regional development within the Community. 


Loans from EIB own resources granted under the Lomé Convention account for 
.. almost three quarters of Bank activity in the ACP and OCT and have all carried 
iz | interest subsidies financed from the EDF. . | 
— EE Spy pels i pops 





balance sheet resources 
. increased to 6 400 
; million 


1 161-5 million raised on — 


capital markets 





Resources 





_ At 31 December 1977, the Bank’s total resources (comprising paid-in capital, 


statutory and other reserves, the balance of the profit and loss account and 
borrowings) amounted to 6430-9 million units of account compared with 5610-3 
million at 31 December 1976. 


This resulted from a net increase in borrowed funds of 689-2 million, taking into 
account adjustments in conversion rates, and 93-4 million in net income. The 
balance of 38 million came from Member States’ contributions to the capital increase 
authorised in 1975. 


In 1977 the Bank made calls on the financial markets for a total of 1 161-5 million, 
compared with 748-9 million in 1976 and 830-7 million in 1975. Most of 1977's 
borrowings were raised through public issues or private placings on capital markets, 
although 87 million came from medium-term interbank operations and 132 million 
from the transfer to third parties of participations in Bank loans. 


As a result of abundant liquidity on most financial markets, the Bank was able to 
keep up a sustained level of activity on national and international capital markets. 
In view of the general downtrend in interest rates, it raised 370-4 million, in contrast 


‘to 150-1 million the preceding year, by issuing 16 loans denominated in five 


Community currencies (Deutsche Mark, Netherlands guilder, pound sterling, Bel- 
gian franc and Luxembourg franc). The Bank floated its first sterling issue on the 
international capital market. : 


The EIB borrowed more in US dollars in 1977 than in any other currency. The total 
of loans denominated in this currency, equivalent to 521-6 million units of account 
as opposed to 489:3 million in 1976, was substantial. The loans were issued on the 
international market, in the United States, the Far East and the Middle East. 


The sector of the international bond market denominated in dollars provided the 
bank with 221-5 million units of account raised through five issues. The EIB 
also made two public issues in the United States totalling 221-2 million. As in 
recent years, the Bank tapped additional finance from the Far Eastern market with 
a public issue and a private placing which brought in a total of 35-1 million. In the 
Middle East, a public issue for the equivalent of 43:8 million units of account was 
placed under the management of an exclusively Arab banking syndicate, the third 
time such an arrangement has been made. 


In view of the great attraction of the yen for investors, the Bank launched its first 
yen-denominated issue on the international market in the form of a public placing 
for 10000 million yen. Jt also borrowed 15000 million yen on the Japanese 
domestic market. 


In the Swiss market, the Bank consolidated the equivalent of 55-5 million units of — 
account. 


Table 8 on page 74 gives details of borrowings during the year. After deduction 
of repayments and allowing for exchange adjustments, total net borrowings out- 
standing at 31 December 1977 amounted to 5 412:3 million, as against 4 723 million 
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reduction in Bank lending 
rates 


at 31 December 1976, representing an increase of 689-2 million, of which 60-6 
million was received after the end of the financial year ("). | 


The downtrend in Bank interest rates during 1977 reflected the lower cost of 
long and medium-term borrowings. 


On the other hand the divergent development of interest rates and exchange risks 
in various currencies led the Bank to offer borrowers a wider range of options and to 
set lending rates Besoreliig to the mneMienane currencies disbursed, taking account of 
maturity. 


Table 7: Funds raised from 1961 to 1977 





Issues 


Amount(mu.a.) "_ Participations 
Private Public by third partiesin Funds raised 
Year Number ; issues issues Total EIB loans (mu.a.) (m u.a.) 
1961 3 7:6 ' 13-8 21:4 -—— 21:4 
1962 2 — 32:3 32:3 _ 32:3 
1963 3 8:0 27:2 35:2 — 35:2 
1964 5 13-5 53-3 66°8 — 66-8 
1965 4. — 65:0 65-0 — 65:0 
1966 6 24-0 1714-5 138-5 — 138°5 
1967 8 40-0 154-5 194-5 — 194:5 
1968 13 112-5 100-0 212-5 — 212°5 
1969 9 63-7 82:3 146-0 — 146-0 
1970 7 66:6 102°3 168-9 — 168°9 
1971 20 208-0 * 204:°9 412:9 — 412-9 
1972 19 133°4 328°6 462-0 17-5 479-5 
1973 22 —  207°0 401-0 608-0 4:3 612:°3 | 
1974 16 704-2 121°3 825-5 — 825:5 
1975 26 318-6 495-1 813:7 17-0 830-7 
1976 17 221:0 510-9 7319 17:0 748°9 
1977 31 321°9(") 707-6 1029-5 132-0 1161-5 
_ 1961-1977 211 2 450-0 3514-6 5 964-6 187-8 6152-4 





(1) Including 87m in medium-term interbank operations. 





For loans disbursed in several currencies, the lending rate is the weighted average 


of the rates applicable to each of the currencies to be disbursed and the corre- | 


sponding maturities, the ex rates being fixed periodically by the beng of Direc- 
tors (#). 


Depending on individual cases, the Bank can now offer the following options: 


— loans disbursed in several currencies, consisting of standard mixes, with make-up, 
term and interest rate fixed in advance; 


— loans disbursed in several currencies, but in varying mixes tailored to the bor- 
rower's preferences and the Bank’s own holdings; 


— loans disbursed in a single non-Community currency: mainly the US dollar, 
Swiss franc and yen; | 


— back-to-back arrangements for major financing operations, where the rate of © 


interest is based on the Bank’s operating margin and the cost of the corresponding | 


borrowing operation. 


(1) See Annex C to the Financial Statements, page 63. 


(7) Details of the Bank’s lending rates and financing terms and conditions can be had on request together with 
the brochure on ‘Loans and Guarantees in the Member Countries of the European Economic Community’. 
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Rearrangement of 
statutory and other reserves 


The Board of Directors has recommended that the Board of Governors simplify 
the present structure of EIB reserves, maintaining only: 


(i) the ‘Statutory reserve’ 


(ii) a ‘Supplementary reserve’ 


and two provisions: 


(i) a ‘Provision for conversion rate adjustments’ (hitherto the ‘Reserve for 
monetary risks’) 


(ii) a ‘Provision for building’. 


Accordingly, it has also been recommended that existing reserves be redistributed 
as follows: 


(i) Statutory reserve _ 
Amount set aside as at 31 December 1977 .........0.00-: 150 000 000 


(ii) Supplementary reserve 


The amount set aside as at 31 December 1977 for the ‘Reserve 
for risks on loans and guarantees’ ....... graces Seca wear 174 675 736 


The amount of the free reserve called ‘Write-back of issuing 
charges previously amortised’ which will be abolished ...... 23 127 079 


The amount of the ‘Reserve for equalisation of interest on 
borrowings’ which has been rendered obsolete by the introduc-. 
tion of new methods of calculating EIB lending rates ...... 13 000 000 


Part of the existing ‘Reserve for monetary risks’ ........... ~ 49.000 000 
Total: 229 802 815 


_ (iii) Provision for conversion rate adjustments 


The amount entered on the balance sheet at 31 December 
1977 under ‘Reserve for monetary riskS’ 2... ee eee es 38 433 352 


LESS the amount transferred to the ‘Supplementary reserve’ —19 000 000 


Total: 19433352 
(iv) Provision for building | 


The amount entered on the balance sheet at 31 December 
ROPE saee es Gacuces taser eacewieokons eee 45 000.000 


55 | 











Results for the year 


— EE EEE eee Sr yy ser wehsessnnvnseeneen 


operating profit amounted 


to 94-4 million 


to be appropriated 
to reserves 


balance sheet total at 


31 December 1977: close 


on 7 700 million 


The results for 1977 were heavily influenced by the mounting volume of capital 
funds arising from Member States’ payments under the capital increase arrange- 
ments and net income retained from the previous year. 


Receipts of interest on loans rose by 58-4 million, whereas interest and charges 
on borrowings rose by only 42:3 million. Prevailing money market rates for some 
currencies remained fairly high over the year and this led to a substantial increase 
in income from investments which went up from 37:3 million in 1976 to 43-4 
million. Financial and other income more than doubled (9-9 million as against 
4-5 million in 1976), accruing mainly from portfolio adjustments. 


Expenses and administrative costs amounted to 22-6 million, compared with 18-6 
million in 1976, largely because of additions to salaries as a result of a cost of 
living increase and revision of the tax scale. Operating profit, after amortisation 
of issuing charges and redemption premiums of 13-2 million, as against 11°7 million 
in 1976, amounted to 94-4 million, compared with 70-8 million the previous year. 


On the basis of conversion rates for the unit of account at 31 December 1977, 
the results for the financial year 1977 were reduced by approximately 1 million in 
respect of the decrease in value of net Bank assets not subject to adjustment under 
Article 7 of the Statute. Revaluation of assets at 31 December 1976 showed a 
gain of 4-9 million. 


The Board of Directors has recommended that the Board of Governors, after trans- 
ferring 1 million from the provision for conversion rate adjustments corre- 
sponding to the loss arising from reevaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, appropriate 50 million of the 94-4 
million net income to the statutory reserve and the balance to the supplementary 
reserve. 


At 31 December 1977, the balance sheet total stood at 7 697 million, compared 
with 6 565 million at 31 December 1976, representing an increase of 17:2 %. 








Administration 
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There were changes in the membership of the Board of Directors in 1977, with 
the resignations of Messrs Erik HOFFMEYER, Alfred MULLER-ARMACK, Ferdi- 
nando VENTRIGLIA and Raymond PROSSER as Directors, and Messrs Roger 
BARNES and J. Geoffrey LITTLER as Alternates. The Board offers them its thanks 
for their valuable contribution to the work of the Bank. It also wishes to pay a 
particular tribute to the memory of Mr Alfred MULLER-ARMACK, who died in 
March 1978, in recognition of the outstanding services rendered by him both in the 
early days, in participating in the groundwork leading to the establishment of the 
Bank, and subsequently, in contributing to twenty years of Bank activity. 


The Board of Governors made the following appointments to fill the seats so va- 
cated, in each case to complete the term of office of their predecessors: Messrs 
Karl BREDAHL, Rudolf MORAWITZ, former Alternate, and Miss Anne E. MUELLER, 
as Directors: Messrs Horst MOLTRECHT, Edward A. J. GEORGE and Mrs Mary 
HEDLEY-MILLER as Alternates. 


The terms of office of all the Directors and Alternates will expire at the Annual 
Meeting during which the present Annual Report for the financial year 1977 is 
examined. The Board of Governors is invited to reappoint the members of the 
Board of Directors for the statutory period of five years. 


On the Audit Committee, Messrs Patrick L. McDONNELL and Corneille BRUCK 
replaced Messrs Michael JACOB and Emile RAUS who had resigned and take 
with them the Board’s thanks for their valuable work on the Committee. 


Despite the expansion in Bank activity, there was only a modest increase in staff: 
at 31 December 1977 there were 382 personnel, compared with 371 at 31 
December 1976. oo 


4 
In January 1978 Mr Eugenio GREPPI was appointed to the post of Deputy. 
Secretary-General and was replaced as Head of Operations in the Mediterranean 


Region within the Department for Operations outside the Community by Mr 
Christopher LETHBRIDGE, a former Adviser in the same Department. 


The Board of Directors takes this opportunity of thanking the Bank’s staff for their 
efforts throughout 1977 and for the high quality of their work. 


Luxembourg, 21 April 1978 


Chairman of the Board of Directors 
Yves LE PORTZ 
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Balance Sheet at 31 December 1977 


(in units of account — see notes to the financial statements, Annex E) 








Assets 


31.12.1976 











31.12.1977 
. Receivable from Member States on account of called capital 75 937 500 113 906 250 
Cash and Bank deposits 
At sight and up to one year’s notice . 336 583 794 335 148 512 
At more than one year's notice . 181 311 2156 311 
, | 336 765 105. | 337 304 823 
Investments (Note B) : 
For not more than one year . 35 537 930 33 756 259 
For more than one year . 206 164 883 i _ 168 863004 
241 702 813 | 202 619 263 
Borrowing proceeds to be received . 60 620 634. 16 593 067 
Receivable from Member States for adjustment of capital 
(Annex D) . ae ee ee 60 306 080° : 57 195 293 
Loans (Annex B) | . 
disbursed 5 840 661 081 5 072 121 277 
undisbursed 685 612 085 7 _ 413 301 543 
6 526 273 166. 5 485 422 820 
Contra accounts to guarantees 
In respect of loans under mandate . 119 515.768: : 123 468 746 
excluding those 
. (a) in respect of loans granted by third caiiee ; ; (156 365 528) (151 151 780) 
(b) in respect of participations by third parties in Bank pure : (164 085 364) ( 48571901) 
Land and buildings (Note F) . 11-252 812. 3073 574 
Accrued interest and commission . 112.711 405 - 100 242 294 
Unamortised issuing charges 75240 417° 71 631 130 
Unamortised redemption premiums . 2 805 377 3678 376 
78 045 794. | 75 309 506 
| Special deposits for service of borrowings (Note D) . 52 126.184 - 40 519 219 
Miscellaneous (Note E) . 21 722.539" | 9 323 087 
7696979800 | 


6 564 977 942 








A 


Liabilities 


Capital (Annex A) 
Subscribed 
Uncalled 


Statutory reserve (Note J) . 


Other reserves (Note J) 

For risks on loans and guarantees . 

For equalisation of interest on borrowings . 
For monetary risks . 

For building . 


Write-back of issuing charges previously amortised . 
Staff pension fund . 


Payable to Member States for adjustment of capital (Annex D) 


Borrowings (Annex C) 
Bonds and notes . Ea 
Other medium and long-term borowindss 


Redemption premiums . 


Undisbursed balance of loans . 


Guarantees _ 

On loans under mandate . : 

On loans granted by third parties . ' 
On participations by third parties in Bank sane 


_ Interest subsidies received in advance (Note C) . 

Accrued interest and commission and interest received in 
advance ae er : 
ee and liabilities due and not yet paid (Note D) . 
Miscellaneous (Note —) . 


Balance of profit and loss account (Note J) . 


Memorandum accounts 


Securities received as guarantee for loans under mandate . 


Securities received on deposit . 





3 543 750 000 
2 986 875 000 


174 675 736 
13 000 000 
38 433 352 


45 000 000 


4442 923 326 


969 357 470 


5 412 280 796 
8 238 931 | 


(156 365 528) 


. (164085 364) 


31.12.1977 


556 875000 | 
150000000 | 


271 109 088 | 
23127079 | 


14193 572 


41 597 932 


6 420519727 | 
685 612085 | 


119515 768 | 


47 094 962 | 


175 498 059 : 
52126184 | 
46.301 134. | 





31 647 924 


122 442 982 


3 543 750 000 


2 986 875 000 


143 901 812 - 


13 000 000 
33 475 915 


25 000 000 


3978 780751 
744 303 408 


4723 084159 
8 723 432 


(151 151 780) 
( 48571 901) 


31.12.1976 


556 875 000 
130 000 000 


215 377 727 
231 27 079 
11 308 122 
38 873 682 


4731 807 591 
413 301 543 


123 468 746 


22 913 204 


157 688 652 © 
40519 219 
23 986 016 


75 731 361 | 
6 564 977 942 


31 218 860 
132 744 538 
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Profit and Loss Account | 
for the year ended 31 December 1977 


(in units of account — see notes to the financial statements, Annex E) 


NS 





Income - | | 1977 1976 
Interest and commission on loans i AS GB he Brae owe Ss. * 465 096 852 i 406 675 705 
interest and commission on investments . 43 386 562 37 315 098 
Management commission (Note |) . 3 307 434 2793 960 
Financial and other income . 9 934 511 4 470 328 
Exchange differences (Note G) . ___ 850417 616 291 
. | 522 575 776 | 451 871 382 
| 
Expenditure | | 


ie 







: 
Administrative expenses and charges . 22 561 383 | 18 594111 
Interest and charges on borrowings os | 391 292 190 1 349 007 535 
Anieriisation of issuing charges and redemption premiums t 13 240 679 11 653 898 
Financial charges . 442 953 i 1 643 613 
Depreciation — of net purchases of furniture and equipment 581 056 ee 198 301 
iN 
| | 428118 261 | 381 097 458 
| ' | 
: $ : 
Operatingprofit. .........2.2..02., : 94 457 515 70773924 
Gain/(loss) arising from reevaluation of net Bank assets not . 
subject to adjustment under Article 7 of the Statute (Note H) (1 048 305) + 4957 437 
Balance available for appropriation (Note J) . 93 409 210 75 731 361 








ASSL ante, 











Statement of Special Section (') at 31 December 1977 


(in units of account — see notes to the financial statements, Annex E) 

















' 
Assets 1977 { 1976 Liabilities 1977 | +1978 

| ; 

Member Countries i | 

_ Fromresources of the European Atomic j 

Energy Community | 
. Loans disbursed . . .| 96127081 | — Trust management funds... .. 96 127 081 | _ 
Total} 96127081 | oe 4, - Totall 96127081 | = 


Turkey 





From resources of Member States) 4 
Loans ee es 5 $321 046 752 | 
Undisbursedloans. . 2... 7 38 794 509 

| - Total (2)} 359841261 | 366 536 758 | Total 


issrietteer a doa toads, adits tent ftotboora hi tthabe 


289904485 Trust management funds... .. 321 046 752) 289 904 485 
76632273 Undisbursed funds ...... .; 38794 509 | 76 632 273 
359 841 261 | 366 536 758 


ae Bepest cits Ge SNe 


African, Caribbean and Pacific Countries and Overseas Countries and Territories 


From resources of the European Economic Community 


First and Second Yaoundé Conventions 


MENS R RCE ARNIS TERN Et Thy teriaee! BITC ? 























Loans (%) . a 99 863 890 90125877 Trust management funds . . 101 east | 92 418 455 
Undisbursed leans (3) . | 23700083 35413557 Undisbursed funds: 2 
Contributions to the formation of risk | = : — loans . : . .} 23700083 35 413 557 
oar , — contributions to the formation of | e 4 
- Equity participations . . .¢ 1579521 1620093 HSK CSDildl so kao oe os GO A — 182 070 
— Quasi-capital assistance -_ 7 854 555 ia 
Lomé Convention 
Risk capital operations — sess te Es 
Amounts disbursed . . . ... . ; 16 031 405 — Trust management funds . - § 16031 405 | aoe 
Amounts tobe paidup. . ... ., 22 155 332 20228000 + Funds to be paid up . .? 22155 332 20 228 000 
. . } 148 242 082 ; Total | 163330231; 148 242 082 
Grand Total | 619298573 | 514778840 Grand Total | 619 298 573} 514 778 840 
: ——— | 
(") The Special Section was set up by the Board of Governors on 27 May 1963 (3) Original! amount of loan contracts signed for financing projects in the Associated 
for recording operations carried out by the European Investment Bank under mandate African States, Madagascar, Maurittus and the Overseas Countries, Territories and 
for the account and at the risk of Member States, the European Economic Departments (AASMM-OCTD) under mandate for the account and at the risk of 
Community and the European Atomic Energy Community. the European Economic Community: 
2) Original amount of loans for financing projects in Turkey under mandate for ; 
ye) account and at the risk of Member States: 363 915 000 Add: 123 243 158 
Add: — capitalised interest 1178 272 
; - j t 6 393 904 + 7572176 
— exchange adjustments 12 152 090 exchange eomenelts ———— 
376 067 090 Less: 
Less: — cancellations 1 283 756 
- cancellations 215 000 ~ repayments 5 967 605 
- repayments 16 010 829 716 225 829 i - 7251 361 + 320815 
359 841 261 123 563 973 





Sa a 


61 








Annex A — Statement of subscriptions to the capital of the Bank 


. 


At 31 December 1977 
In thousands of units of account — See notes to the financia? statements, Annex E 








Subscribed Available for Paid in at To be paid in aaa 
Member States" capital (') call (2) 31.12.1977 paidin be paid in 
Germany 787 500 663 750 106 875-0 16 875-0 123 750 
France. a 787 500 663 750 106 875:0 16 875-0 123 750 
United Kingdom bo Sy 6s 787 500 663 750 106 875:0 16 875-0 123 750 
tal server eee eo Se Te ee 630 000 531 000 85 500-0 13 500-0 99 000 
Belgium . 207 375 174 787-5 28 143°75 4 443-75 32 587°5 
Netherlands 207 375 174 787-5 28 143°75 4 443-75 32 587°5 
Denmark . 105 000 88 500 14 240-0 " 2250-0 16 500 
lreland me Wie we, oe a ee ee te AE Ae 26 250 22125 3 562°5 562-5 4125 
Luxembourg ........... 5 250 4425 712:5 112°5 825 
Total ............ 3 543 750 2 986 875 480 937°5 75 937-5 556 875 





('} By decision of the Board of Governors of 10 July 1975 the subscribed capital was increased from 2 025 000 000 u.a. to 3 543 750 000 u.a. 
Each Member State will pay in its national currency 10 % of the increase, i.e, the equivalent of 151 875 000 u.a., in eight equal instalments of 18 984 375 u.a. on 30 April and 
31 October of the years 1976-79. The amount to be paid in (75 937 500 u.a.) represents the four instalments due in 1978-79. 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 





Annex B — Analysis of loans outstanding 


At 31 December 1977 
In units of account — See notes to the financial statements, Annex E 





Countries and Territories 





in which projects Number Amount Amount 
are located {') (2) of loans disbursed undisbursed Total (3) % 
1. Loans for projects within the 
Community and related loans: 
GOIMmany” a... Sc ws 4: BAe Ro 60 . 554352 713 — 554 352 713 8:50 
VANCE: se ce ee Bash er ch ay RE ee 98 1131 657 108 107 528 935 1 239 186 043 18-99 
United Kingdom. . ........, 78 1 202 016 313 134 496 581 1 336 512 894 20:48 
| i an os a ne a ae oe ee 243 2 130 567 622 181 587 633 '2 312 155 255 35-43 
BGS 36 -ce. Bek, OM RL ee tee A 8 99 360 802 2670153 102 030 955 1:56 
Netherlands ..........-. 8 80 551 222 — 80 551 222 1:23 
Denmark : 23 65 250 795 11 878 967 77 129 762 1°18 
lreland 20 228 982 250 — 228 982 250 3°51 
Luxembourg .........6846. 3 4 708 086 — 4708 086 0:07 
Related loans** (Art. 18 (1)) . 2... 5 96 108 508 — 96 108 508 1:47 
Sub-total 546 5 593 555 419 438 162 269 6 031 717 688 92:42 
2. Loans for projects outside the 
Community: + 
Greece 19 ‘70 685 398 10 777 232 81 462 630 1:25 
Portugal 9 55 483 490 91929145. 147 412 635 2°26 
Yugoslavia 1 —_ 25 000 000 25 000 000 0:38 
Turkey 2 28 020 973 — ' 28020 973 0:43 
Cameroon 9 11 253 735 15 294 060 26 547 795 0-41 
Congo 1 6 466 167 — 6 466 167 0:10 
Ivory Coast . 12 48 840 140 20 142 900 68 983 040 1:06 
Gabon .. .,. 3 3 437 506 — 3 437 506 0-05 
Ghana 1 — 10 000 000 10 000 000 0-15 
Upper Volta 1 295 168 — 295 168 — 
Mauritius 3 3 240 151 3 461 887 6 702 038 0-10 
Kenya 5 1 801 893 26 104 890 27 906 783 0-43 
Senegal 2 1 706 991 — 1 706 991 0:03 
Togo .. 3 —_— 22 255 000 22 255 000 0-34 
Zaire : . : 3 10112 085 12 984 702 23 096 787 0-35 
New Caledonia 2 5 761 965 — 5 761 965 0-09 
Malawi Be gy a eee 2 —- 9 500 000 9 500 000 0-15 
Sub-total 78 247 105 662 247 449 816 494 555 478 7°58 
Grand Total . ; 624 5 840 661 081 685 612 085 6526273166 100-00 
(') Currencies in which loans are repayable: Loans granted to. or guaranteed 
Currency Amount by. financial institutions (banks, 
Currencies of Member States... 2... ee ee eee 2913 619 607 Slt a a 331 848 336 
Option of the Bank as between the currencies of the founder ‘ 
Member States of the Community. . .. 0. ee ee : 7 850.000 creda re teers cane 
Other: Currencies: sc: wi es ee eK RE a RE 2919 191 474 majority control of Member States 
Disbursed portion of loans . . . 1. 2. 1 1 ee ew ee 5 840 661 081 or public institutions in the 
Add undisbursed portion of loans... 2. 1. ee 685 612085 Community... 6 se ee 295 495 156 
6 526 273 166 Loans secured by fixed charge on 
: ; ——— real estate . . 1 2 ww es 124095 078 
ELLE aed lag outstanding at 31 December 1977 by principal leaarias Guaranteed’ bywnoncbank | 
: ee : companies in the private sector 123 520 209 
A. Loans for projects within the Community (and related loans**) teens Beniied ieee caeeecn 
by Menkersiiees 4.219 658 868 assets other than real estate or seseane 
Loans granted to, or guaranteed by. ——<sseee 
public institutions in the Community 883 575 941 6 031 717 688 


2 


OO) 








~N 
B.: Loans for projects outside the Community 


1. Loans granted under the sec- 
ond Yaoundé Convention . . 
Loans granted to, or guaranteed 
by, States which were signa- 
tories to the Convention . . . 
Loans secured by other guaran- 
$008 os) Gas Wi eee ae, 


77 962 481 


4672432 .- 


82 634 913°** 
2. Loans granted under the Lomé 
Convention 


Loans granted to, or guaranteed 
by. the ACP States. . . . . 


3° Other loans granted outside the 
Community 
Loans guaranteed by Member 
States ce a ae ae 


Loans guaranteed by the EEC 


Loans granted to, or guaranteed 
by, States which have concluded 
pancuat agreements with the 


108 006 110°** 


109 483 603 
172 412 635 


14 462 518 


Loans guaranteed by a public 
institution, company or bank of 
a Member State. ..... 7 555 699 

; 303 914 455 


6 526 273 166 


* Certain loans are covered by several types of guarantee or security. 

** Operations concerning projects on the Norwegian continental shelf and in 
A gate Uae under the provisions of the second paragraph of Article 18 (1) 
of the Statute. 


*** The amounts of guarantees provided by Member States to cover any risk 
attaching to these financial commitments are as follows: * 


24430695 u.a. for loans granted under the second Yaoundé Convention 
32 541 000 u. a. for loans granted under the Lomé Convention 


In the event of these guarantees being invoked, the guarantors’ obligations will be 
determined on the basis of the rates of conversion between the unit of account 
and the currencies disbursed to borrowers as at the disbursement dates. 


(3) Original amount of loans calculated on the basis of the parities applied 


on the date of signature 04 582 811 
Less: 

a) exchange adjustments. .... 14183 608 

b) terminations and cancellations . . 83 068 038 

c) principal repayments to the Bank 1116 972 635 

d) third party participations in loans 164 085 364 


1 378 309 645 


Loans outstanding 6 526 273 166 


- ss #£ tf @ ## 


The total amount of loans and guarantees granted by the Bank, which under 
Article 18 (5) of the Statute must not exceed 250% of its subscribed capital. 
amounted at 31 December 1977 to: 


eAOBNG. 7§..lsovik eo ke. ae. ae ae Bae Se Roe wm a 6 526 273 166 

— guarantees: 

in respect of loans under mandate. . .......ss 119 515 768 

in respect of loans granted by third parties. . . . ... 156 365 528 

in respect of third party participations in Bank loams . . . 164 085 364 
j 439 966 660 


6 966 239 826 





Annex C — Statement of funded debt 


At 31 December 1977 
In units of account — See notes to the financial statements, Annex E 


Operations during the financial year 


Borrowings outstanding at 31 December 1977 


Rate of 

Borrowings interest 

outstanding at Exchange (weighted 
Payable in 31 December 1976 Borrowings Redemptions adjustments Amount (') averages) Due date 
DM....... . 1004165 761 202 439 064 45687568 + 38115518 1199032775 7:29 1978/93 
FITS) 4. “Sec “ee HS 181 811 585 11516359 ~ 4207127 166 088 099 7°89 1978/87 
Ei a oes ee Ss 198 567 057 22381575 — 13017332 163 168 150 6:72 1978/88 
BitS..s° x -& &-% Hw 238 101 328 36 721 864 8206845 + 2145966 268 762 313 7:75 1978/93 
Flt ae eo ee 308 020 370 80 760 805 8761575 ~- 1315372 378 704 228 7:81 1978/2002 
LFS Seem, te ch OS A 149 827 841 12 238 883 2683570 + 1247275 160 630 429 7:67 1978/88 
oe oe 38 219 813 + 742117 38 961 930 9-75 1978/92 
Eurco (#) . 89122 837° © + 206 318 89 329 155 8:13 1978/89 
a Aes igs” Ge. > Ee : 2 060 397 880 521 595 903 52970776 -— 195042631 2333980376 — 8:57 1978/97 
S1ISi sé. 4: 4b: w-ml. wat 430 753 638 55 506 262 73605155 + 51329496 463 984 241 6-92 1978/91 
{Lebanese she *13 591 594 931502 — 1300104 11 359 988 713 1978/85 
YOu. 2 2 A..= ge & 30 238 613 81 963 923 + 7229378 119 431 914 7:53 1978/88 
Sch . 18 485 655 + 361 543 18 847 198 8-00 1981/86 


.& 


Total 4723084159 1029446517 226744925 -113504955 5412280796 


Redemption premiums 8 723 432 84873 —- 399 628 8 238 931 
a 
Grand Total . 4731807591 1029446517 226829798 - 113904583 5420519727 
a 
(1) The following table shows the total capital sums required for redemption of loans during the five years following the date of this statement: 
1978 9 1980 1981 1982 
283 158 337 377 876 193 556 989 206 535 460 810 756 172 023 


(2) The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community: 1 Eurco = DM 0-9 + Ffrs 1-2 + 
£0-075 + Lit 80 + FI0-35 + Bfrs 4-5 + Dkr 0-2 + £ Ir 0-005 + Lfrs 0:5. 


Annex D — Amounts receivable 
from or payable to Member States 
for adjustment of capital | 
contributions : 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as contri- 
butions to the Bank’s capital. 


The corresponding amounts receivable from or payable to Member 
States are as follows: 


Receivable from: Payable to: 


France . ~ . 3371 633 Germany . . 30574 378 
United Kingdom .31 304 461 Belgium 4491 815 
Italy . . . . . .24586 356 Netherlands . 5 808 612° 
lreland . . 1043630 Denmark . 606 573 
Luxembourg ©. 116 554 

60 306 080 41 597 932 


Where the accounting conversion rate of a currency fluctuates 
upwards or downwards by more than 1:5 %, amounts receivable 
from or payable to Member States shall be settled, in accordance 
with the Decision of the Board of Governors of 30 December 1977, 
in four instalments on the dates set for payment of the 1975 capital 
increase. Where ‘the conversion rate fluctuates within the above 
margin of 1-5 % in either direction, the resulting amounts shall remain 
in non-interest-bearing adjustment accounts. 











Annex E — Notes to the financial statements 


At 31 December 1977 


Note A— Unit at account used for preparation of the financial 
statements 


The general adoption of floating exchange rates meant that the 
definition of the unit of account of the European Investment Bank 
provided in Articie 4 (1) of its Statute, and the method for converting 
it into the national currencies of Member States as prescribed in 
Article 7 (3), could no longer be applied as originally intended when 
the Statute was drafted. 


Therefore, on 10 July 1975 the Member States signed a Treaty 
amending the Statute in order to enable the Board of Governors, 
acting unanimously on a proposal from the Board of Directors, to 
introduce a new definition of the unit of account and to modify the 
system for converting sums peneseee in units of account into national 
currencies and vice versa. 


As an interim measure, the Board of Governors decided on 18 March 
1975 that, as from 31 December 1974 and pending the intro- 
duction of a new definition of the Bank’s unit of account and a new 
method for conversion of this unit, the EIB would adopt as rates for 


converting Member States’ currencies into the Bank’‘s unit of account. 


and vice versa, the rates used for converting these currencies into 
the new European Unit of Account, the value of which is equal 
to the sum of the following amounts of Member States’ currencies: 


DM ~—— 0-828 Birs 3-66 

£ 0-0885 — Urs 0-14 
Ffrs 1:15 Dkr 0-217 
Lit 109 fir. 000759 
Fl 0-286 


This ‘basket’ was so Composed that on 28 June 1974 its value would 
have been equivalent to that of the International Monetary Fund's 
Special Drawing Right. 


After the above amendments to the Statute came into effect on 


1 October 1977, the Board of Governors decided on 30 December | 


1977 to wind up the interim measure and to introduce the definition 
of the composite unit of account adopted during the transitional 
period as the new statutory definition of the unit of account. 


The conversion rates between Member States’ currencies and the new 
European Unit of Account which are determined on the basis of market 


rates are communicated to the Bank by the Commission of the . 


European Communities which also publishes them in the Official 
* Journal of the European Communities. 7 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


As from 31 December 1974, and for as long as the Board of 
Governors maintains the new definition of the unit of account, the 
Bank’s annual balance sheets have been and will continue to be 
drawn up and published on the basis of the above conversion rates. 


The following rates were used for drawing up the balance sheet 
at 31 December 1977 and 1976: 


1 European unit of account= 1977 1976 
Deutsche Mark 2-58058 2°66938 
French francs 576124 5-61696 
Pounds sterling 0°641652 0:662646 
Italian fire 1 067-50 989-293 
Belgian francs 40-3535 40-66 
Dutch guilders 2:78938 . 2°77855 
Danish kroner 7:07974 6-53960 
Irish pounds 0-641652 0:662646 
Luxembourg francs 40:3535 40:66 
United States dollars 1°22506 1:12999 
Swiss francs 2°45698 2°76260 
Lebanese pounds 3°67518 3°31087 
Japanese yen 293°054 . 330-703 
Austrian Schillings 18-5704 18-9336 
CFA francs 288-062 280-848 


Note B — Investments 
Investments comprise: 1977 1976 


a) treasury bonds, notes and bonds 
at the lowest of cost, nominal 
or market value (market value 


1976: 184 756 700 u.a. 


1977: 217 299004 u.a.) ©. 203 436 284 177 231 853 
b) the Bank’s own bonds at their 

redemption cost . 30 727 824 24 944 928 
c) bank bills at their nominal value 7 538 705 442 482 

241 702 813 202 619 263 

The breakdown according to maturity is as follows: 
— not exceeding 3 months . 23 275 418 22 684 354 
— over 3 months but not exceed- | 

ing 6 months . 3103 444 3794 963, 
~ over 6 months but not exceed- 

ing 12 months 9159 068 7 276 942 


over 12 months . 206 164 883 


241 702 813 


168 863 004 
202 619 263 


Note C — Interest subsidies received in advance 


Certain loans granted for projects outside the Community carry 
interest subsidies paid to the Bank in advance by the Commission 
of the European Communities on signature of the finance contracts 
concluded between the Bank and the recipients of loans. These 


‘Subsidies are passed through the profit and loss account as and 


when the interest for which they are granted is paid. 


Note D — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due but 
not yet presented for payment. The contra item on the liabilities 
side appears under the heading ‘Coupons and liabilities due and 
not yet paid’, 


Note E ~— Miscellaneous balance sheet accounts 


These accounts comprise: | 1977 1976 


a) on the assets side: 


— currencies receivable under 
the heading of swap oper- 
ations outstanding at 31 De- 


cember 9 687 745 — 
— sundry debtors . 12 034 794 9 323 087 
21722 539 9 323 087 
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1977 1976 
b) on the liabilities side: 
— currencies payable under the 
heading of swap operations : 

. outstanding at 31 December 9 706 604 — 
— deposits from other banks 6 624 101 573 867 
- European Economic Com- 

munity special account for 

loans on special conditions 

and related unsettled sundry 

amounts . 4 333 476 2114 305 
— accrued expenses and sundry 

creditors . 25 636 953 21 297 844 


46 301 134 -23 986 016 


Note F — Land and buildings 


This item comprises the purchase cost of the site and expenses 


incurred since 1976 for construction of a new building for the 


Bank in Luxembourg, i.e. 11 252 812 u.a. 


Construction costs are at present put at 43-2m u.a., with completion 
scheduled for 1979. 


Furniture and office equipment is amortised in the year of purchase. 


Note G — Exchange differences 


The amount of 850417 u.a. entered under this heading for 1977 
(616 291 u.a. in 1976) represents the net profit arising from financial 
operations during the year, calculated at the exchange rates in force 
at the date of these operations. 


Note H — Loss arising from reevaluation of net Bank assets 
not subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1977 produces a loss .. 


in the value of net Bank assets of 1 048 305 u.a. (gain of 4957 437 
u.a. in 1976). The reevaluation does not take account of assets 
expressed in the national currencies of Member States and rep- 
resenting the portion of capital paid in by each Member State in its 
national currency, which must be adjusted periodically in accordance 
with Article 7 of the Statute (see Annex D). 


Note | — Management commission 


This item represents remuneration for the management of loans 
granted under mandate for the account and at the risk of Member 
States or the European Economic Community. 


Note J — Appropriation of the balance of the profit ene” loss 
account 


Operating profit in 1977 amounted to 94 457 515 u.a. before a loss 
of 1048 305 u.a. arising from reevaluation of net Bank assets not 


— subject to adjustment under Article 7 of the Statute. Consequently, 


net profit amounted to 93 409 210 u.a. 


The Management Committee has decided to propose that the Board 
of Directors recommend the Board of Governors to appropriate from 
the reserve for monetary risks an amount of 1 048 305 u.a., represent- 
ing the loss arising from reevaluation of net Bank assets not subject 
to adjustment under Article 7 of the Statute, and to appropriate the 
entire operating profit for 1977 of 94457 515 u.a. to the statutory 
and other reserves, excluding the reserve for monetary risks. 





Report by Messrs Price Waterhouse & Co. 


The President, 
European Investment Bank, 
Luxembourg. 


We have examined the financial statements of the European Investment 
Bank at 31 December 1977 and 1976. Our examinations were made 
in accordance with generally accepted auditing standards and accor- 
dingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the 
Circumstances. In our opinion, the financial statements at 
31 December 1977 and 1976 present fairly the financial position of 
the European Investment Bank at these dates, and the results of its 
- Operations for the years then ended, in conformity with generally 
- accepted accounting principles consistently applied. 


Brussels, 24 February 1978 


The financial statements covered by our opinion are the following: 
Balance sheet 

Profit and loss account 

Special Section 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding | : - Annex B 
Statement of funded debt Annex C 
Amounts receivable from or payable to Member States for. | 3 
adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE & CO. 
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Balance sheet of the Bank at 31 December of each year 


(million u.a.) 


Liabilities 


Assets 


aon Growth of ordinary 


Borrowings 
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Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose of 
' verifying that the operations of the Bank are conducted and its books kept ina 
proper manner, 


— having studied the books, vouchers and documents which it deemed 
necessary to examine in the discharge of its duties, 


_-—- having examined the reports of 24 February 1978 drawn up by Messrs Price 
Waterhouse & Co., 


considering the 1977 Annual Report as well as the balance sheet of the Bank as 
at 31 December 1977 and the profit and loss account for the financial year ending 
on that date, as drawn up a the Board of Directors at its meeting of 21 April 
1978, | 


considering Articles 22, 23, and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1977 financial year have been carried out in 
compliance with the formalities and procedures laid down by the Statute and the 
Rules of Procedure, 


that the balance sheet and the profit and loss account correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both 
assets and liabilities. 


Luxembourg, 10 May 1978 


The Audit Committee 


P,McDONNELL J.BREDSDORFF  C. BRUCK 
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List of projects 


covered by finance contracts signed in 1977 





ate 


* = SF met 


:~ee 


million u.a. (1) million u.a. 


Pe 
we 
* 
+ 


rat y) oo a Ns Rae ch 
Watial Shere s Sa g 
oy PO en et Se eieieneiaalial " 


5.-6. Global loans to Finansie- 


Ordinary 


ringsinstituttet for Industri og 
Handvzerk A/S to finance small 






















i 1533-3 
operations and medium-scale industrial ventures 
Within in development areas 
: : — Dkr 14-1 million . 2:2 
age OE the Community 1401-3 Dkr 6-0 million 0-9 
4 am 7.~8. Global loans to Danish 
wae Sie! Government (Direktoratet for 
iy /JS* ee Egnsudvikling) for financing 
Ae small and medium-scale industrial 
3 2 SER Nan ventures In development areas 
i { = Dkr 223-4 million 32:7 — Dkr 20 million 3:0 
oe | | — Dkr 35 million 5-0 
oie | 1. Construction of airport at Godt- 
iew.b haab (Greenland) 
ye ‘Danish Government (Ministry of 7 
} I; Finance) GERMANY 
iz Dkr 50 million 74 DM 74-9 million 28-4 
; oe 9. Nuclear power station at Mul- . 
2. Adaptation for coal-firing of heim-Karlich near Koblenz (Rhine- 
Asnzes power station to the west of land Palatinate) 
Copenhagen Société Luxembourgeoise de 
IFV — Elektricitetsselskabet Ise- Centrales Nucléaires S.A 
fjordvcerket Interessentskab ae i 28-4 
Dkr 65 million a La 
3. Provision of anti-pollution in- 
Stallations to cater for coal-firing PROMS _ 
of Asnzes and Kyndby power stations Firs 1659-1 million 296°5 
(West Zealand) 
IFV — Elektricitetsselskabet Ise- 10. Irrigation and water supply 
a Ceo eieg ek. fjordveerket _ Interessentskab systems in Bouches-du-Rhéne and. 
a i ae ; aS ale i. Dkr 31:2 million 4:4 Var (Provence-Alpes-Céte d’Azur), 
eee third stage 
ae. ee _— Société du Canal de Provence et 
4. Enlargement and modernisation d’'Aménagement de la Région 
of biscuit factory at Hijorring Provencale 
(North Jutland) — ; Ffrs 150 million ) 26-9 
Ss Oxford Biscuit Fabrik A/S, 
through the intermediary of Finan- 11. Ol eeeiall d flushi 
sieringsinstituttet for Industri vee para ae tat 
og Handveerk A/S - a 
ae 12 million 1:7 Fos-sur-Mer (Provence-Alpes-Céte 
d'Azur) 
Port Autonome de Marseille 
Ffrs 15 million 2:7 
12. Extension and modernisation 
of telecommunications system in the 
(1) Een contracts ke Uaully denominated li the Midi-Pyrénées 
equivalent oO @ hationa urrenc or operations . H 
in Member Countries and in unite of Beenunt for Administration des Postes et 
Bice outside thie Community. aie gre in Télécommunications, through 
national Currenc or operations outside ome- 7 . * 
munity are. thus. given merely as a guide: they are the intermediary of Caisse Na- 
based on the equivalents in units of account as used tionale des Télécommunications 
by the Bank at the date of signature of the contract ee 
(see page 6). ; ; Firs 168-5 million. 30-2 
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million u.a. 


13. Extension of French inter- 
national telecommunications system 
Administration des Postes et 
Télécommunications, through the 
intermediary of Caisse Nationale 
des Télécommunications 

Ffrs 334-5 million 


14. Fourth stage of Bugey nuclear 
power station at Saint-Vulbas 
(Rhéne-Alpes) 

Electricité de France (EDF) 

Ffrs 153-8 million 


15. Nuclear power station at Dam- 
pierre-en-Burly (Centre) 
Electricité de France (EDF) 

Ffrs 168-5 million 


16. The ‘Super-Phénix’ nuclear 
power station at Creys-Malville 
(Rhéne-Alpes) 

Centrale Nucléaire Européenne 
€& Neutrons’ Rapides’ S.A. 
(NERSA) 

Ffrs 278-8 million 


17. Uranium enrichment plant at 
Tricastin (Rhé6ne-Alpes) 

EURODIF S.A. 

Ffrs 280 million 


18. Modernisation of steelworks at 
Serémange (Lorraine) 

Société Lorraine de Laminage 
Continu (SOLLAC) 

Ffrs 110 million 


IRELAND 
£ir 52-1 million 


19. Expansion of water supply 
system in Cork harbour area (South- 
West Ireland) 

Cork County Council, through the 
intermediary of the Ministry for 
Finance and the Local Loans 
Fund 

£lr 10 million 


20. Road improvements in the 
interests of industry and tourism 
Ministry for Finance 

flr 13-1 million 


21. Extension and modernisation 
of telecommunications system 
Department of Posts and Tele- 
graphs, through the intermediary of 
the Ministry for Finance 

£lr 17 million 


22.—-23—.24. Advance and custom- 
built factories 


~— Industrial Development Auth- 
ority, through the intermediary 
of the Ministry for Finance 

£lr 7-7 million 


— Shannon Free Airport De- 
velopment Company Limited, 
through the intermediary of the 
Ministry for Finance 

flr 2 million 


59:7 


27-4 


30-0 


50-0 


50-0 


19-6 


79-7 


15:3 


20-0 


26:0 


3:1 


million u.a. 


— Gaeltarra Eireann, through the 
intermediary of the Ministry for 
Finance 


£lr 2-3 million | 3-5 
ITALY 
Lit 426 700 million 425-7 


25. Irrigation and drainage system 

in Calabria 

Cassa per il Nezzogiorne 

Lit 34 260 million 34:2 


26. Sinni river scheme: construc- 

tion of dam and two aqueducts in 

Apulia and Basilicata 

Cassa per il Mezzogiorno 

Lit 30 000 million 29-8 


27.-28. Construction of Udine- 
Carnia motorway in Friuli and repair 
of structures damaged in 1976 
earthquakes 


~ AUTOSTRADE — Concessioni 
e Costruzioni Autostrade S.p.A. 
Lit 9 OOO million 9-1 


~ AUTOSTRADE — Concessioni 

e Costruzioni Autostrade S.p.A., 
through the intermediary of IRI ~~ 
Istituto per la Ricostruzione 
industriale 

Lit 18 000 million 17:9 


29. Extension and widening of 
Naples access roads from the 
Rome-Naples motorway } 
AUTOSTRADE — Concessioni e 
Costruzioni Autostrade S.p.A., 
through the intermediary of IRI — 
Istituto per la Ricostruzione 
Industriale | 


Lit 14 000 million 14-0 
30. Conversion of Palermo by-pass 

(Sicily) 

Cassa per il Mezzogiorno 


Lit 7 800 million V7 


31. Installation of container-hand- 

ling facilities at’ Naples harbour 
(Campania) 

Cassa per il Mezzogiorno 

Lit 7 000 million — 6-9 


32. Improvement of telephone 

system in Friuli-Venezia Giulia 

region 

SIP — Societa Italiana per I'Eser- 

cizio Telefonico p.A. 

Lit 20 000 million | 20-2 


33. Extension of telephone system 

in Calabria and Basilicata 

SIP ~ Societa Italiana per I’Eser- 

cizio Telefonico p.A., through 

the intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 25 000 million 24-8 


34. Extension of telephone system 

in Sicily 

SIP — Societa Italiana per I’Eser- 

cizio Telefonico p.A., through the 
intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit25000 million  ~—_; . 24-8 
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million u.a. 


35. Development of Anemone, 
Azalea and Antonella-Antonio gas 
fields in the Adriatic off Emitia- 
Romagna 

AGIP S.p.A. 

Lit 18 000 million 


36. Development of Davide gas . 


field in the Adriatic off The 
Marches 
AGIP S.p.A. 


Lit 6 500 million 


37. Development of Barbara gas 
field in the Adriatic off The Marches 
AGIP S.p.A. 

Lit 15 000 million 


38. Reorganisation of plate mill in 


Taranto iron and steel complex in. 


Apulia, and installation of anti- 
pollution equipment 

Italsider S.p.A., through the inter- 
mediary of IMI — Istituto Mobi- 
liare Italiano 

Lit 30 000 million 


39.-40. Copper wire rod plant at 
Avellino (Campanta) 


— ITALRAME S§S.p.A., through the 
intermediary of Cassa per il Mezzo- 
giorno and ISVEIMER — Istituto 
per lo Sviluppo Economico del- 
Italia Meridionale 

Lit 1 590 million 


— .ITALRAME S§&.p.A., through the 
intermediary of ISVEIMER — Isti- 
tuto per lo Sviluppo Economico 
dell'Italia Meridionale 

Lit 2 000 million 


41.-42. Reinforced concrete mod- 
ules prefabrication plants | 
PREFIM — Prefabbricazione Im- 
presit S.p.A., through the inter- 
mediary of IMI — Istituto Mobi- 
liare Italiano 


— Plant at Termoli (Molise) 
Lit 1 400 million 


— Plant at Ceprano (Latium) 
Lit 2 000 million 


43. Float glass plant at San Salvo 
(Abruzzi) ; 
FLOVETRO S.p.A., through the 
‘intermediary of EFIM — Ente Parte- 
cipazioni e Finanziamento Indu- 
stria Manufatturiera, and of ENI 
— Ente Nazionale !drocarburi 

Lit 24 000 million 


44, Extension and modernisation 
of polypropylene, polyethylene and 
ethyl oxide units in petrochemicals 
complex at Brindisi (Apulia) 
Montedison §S.p.A., through the 
intermediary of ISVEIMER — Isti- 
tuto per lo Sviluppo Economico 
dell’italia Meridionale 

Lit 6 500 million 


45. Expansion of factories produ- 
cing equipment for the energy 
industry at Florence and Massa: 
Carrara (Tuscany) and Talamona 
(Lombardy) . 


17-9 


6-4 


14:9 


30°1 


1:6 


2:0 


1:4 


23°8 


6-6 


million u.a. 


Nuovo Pignone S.p.A., through 
the intermediary of ENI. — Ente 
Nazionale Idrocarburi 

Lit 8 000 million 


46. Enlargement of fork-lift truck 
factory at Bari (Apulia) 

FIAT Carrelli Elevatori, through 
the intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 7 500 million 


47.-48. High speed diesel engines 
plant at Foggia (Apulia), second 
phase 

Societa Franco-lItaliana di Mo- 
tori — SOFIM S.p.A., through the 
intermediary of IMI - Istituto 
Mobiliare Italiano 


—- Lit 10 000 million 
— Lit 20000 million 


49. Coachwork factory in Ufita 
Valley (Campania) 

FIAT Veicoli tndustriali S.p.A., 
through the intermediary of {MI — 
Istituto Mobiliare Italiano 

Lit 25 000 million 


50. Plastic packaging plant at 
Brindisi (Apulia) 

S.p.A. PANSAC-SUD, through the 
intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 3 850 million 


51. Polyethylene tubing plant at 
Caltagirone (Sicily) 

ITRES S.p.A., through the inter- 
mediary of Cassa per il Mezzo- 
giorno and IRFIS — Istituto Re- 
gionale per il Finanziamento 
alle Industrie in Sicilia 

Lit 3 500 million 


52. Global loan to IMI — Istituto 
Mobiliare Italiano for financing 
small and medium-scale industrial 
ventures in the Mezzogiorno 

Lit 20 000 million 


53. Global loan to Special In- 
dustrial Credit Section of Banca 
Nazionale del Lavoro for finan- 
cing small and medium-scale 
industrial ventures in the Mezzo- 
giorno 

Lit 20 000 million 


54. Global loan to ICIPU — Isti- 
tuto di Credito per le Imprese di 
Pubblica Utilita for financing 
small and medium-scale industrial 
ventures in the Mezzogiorno 

Lit 2 250 million 


55. . Global loan to CIS — Credito 


Industriale Sardo, through the 
intermediary of Cassa per il Mez- 
zogiorno, for financing small and 
medium-scale industrial ventures in 
Sardinia 

Lit 7 000 million 


7-9 


7-4 


10-1 
19:8 


24:8 


3°9 


3°5 


20:2 


20:2 


6-9 
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million u.a. 


56. Training centre for telecom- 
munications engineers at \’Aquila 
(Abruzzi) 

SIP — Societa Italiana per I’Eser- 
cizio Telefonico p.A., through the 
intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 2 500 million 


UNITED KINGDOM 
£ 320°8 million © 


57.-58. Extension and improve- 
ment of water supply system in 
Lancashire (North-West England) 
North West Water Authority, 
through the intermediary of the 
National Water Council | 


— £ 8-3 million 
— £ 19-8 million 


59.-60. Water supply, sewerage 
and sewage disposal schemes on 
Teesside (Northern England) 
Northumbrian Water Authority, 
“through the intermediary of the 
National Water Council 


~ £7°5 million 
— £7-5 million 


61.-62. Water supply, sewerage 
and sewage disposal schemes in 
South-East Wales 

Welsh National Water Develop- 
ment Authority, through the in- 
termediary of the National Water 
Council 


— £6:2 million — 
- £ 6:2 million 


63. Water supply, sewerage, 
sewage disposal scheme in Cornwall 
(South-West England) 

South West Water Authority, 
through the intermediary of the 
National Water Council 

£ 2:5 million 


64. Watersupply scheme in York- 
shire 7 
Yorkshire Water Authority, 
through the intermediary of the 
National Water Council 

£ 14-6 million 


65. Water supply, sewerage and 
sewage disposal schemes in the 
Lothian Region (Scotland) 

Lothian Regional Council 

£ 25 million 


66. Improvement of water supply 
system by construction of Kielder 
dam on the North Tyne and a 


pumping station for transferring’ 


water to the Wear and Tees (Northern 
England) 

Northumbrian Water Authority. 
through the intermediary of the 
National Water eeu | 

£ 19-8 million 


2°5 


489°6 


12:5 
30°3 


11:5 
11:5 


9°5 
9°5 


22-4 


38°2 


30:3 


million u.a. 


67. Four service depots at Aber- 
deen, Edinburgh. Newcastle and 
Leeds for High Speed Trains trav- 
elling on the East Coast Main 
Line 

British Railways Board 

£, 7:2 million 


68. Extension and modernisation 
of telecommunications system in 
Northern Ireland 

Post Office 

£ 18-5 million 


69. Construction of Heysham nu-— 
clear power station near Lancaster 
(North-West England) 


Central Electricity Generating — 


Board, through the intermediary of 
the Electricity Council 
£ 52-3 million 


70. - Extension of electricity supply 
systems serving the Isle of Skye and 
three of the Orkney Islands (Hoy. 
Flotta and Graemsay) 

North of Scotland Hydro-Elec- 
tric Board 

£ 4:1 million 


71. Extension of electricity supply 
systems in Central and South-West 
Scotland . 

South of Scotland Electricity 
Board _ 

£ 4:3 million 


72. Extension and modernisation 
of Ravenscraig integrated iron and 
steel works, Motherwell (Scotland) 
British Steel Corporation 

£52:7 million © 


73. Installation of continuous cast- 

ing machine at Ravenscraig iron 
‘and steel works, Motherwell (Scot- 

land) 

British Stee! Corporation 

£ 14 million 


74. Construction of a third ore 
unloader at Redcar (Northern Eng- 
land) 

British Steel Corporation 

£ 8 million 


75. Modernisation of brickworks 
producing refractories for coke ovens, 
at Templetown (Northern England) 
British Steel Corporation 

£ 3-9 million 


76. Refinery for coking plant by- 
products at Port Clarence (Northern 
England) 
British Steel Corporation 
(Chemicals), through theintermedi- 
ary of British Steel Corporation 
£ 6-9 million 


Rationalisation and mod- 
foundry _ installa- 


77.-78. 
ernisation of 


tions in Northern England and 
Scotland . 
British Steel Corporation 

— £7:7 million 

— £3-8 million 


11-0 


27-9 


80:0 


6:2 


6-6 


80:6 


21:1 


12:2 


6-0 


10-5 
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million u.a. 


79. Contract of mandate and 
guarantee with the Secretaries of 
State for Industry, Scotland, 
Wales and the Department of 
Commerce for Northern Ireland, 
for financing small and medium- 
scale industrial projects in assisted 
areas of the United Kingdom 

£ 20 million 


* 2 & 


80. Increase in capacity of com- 
pressor Staticns on the Trans-Austria 
Gasline (Austria) for supplying the 
Community with natural gas from 
the Soviet Union 

ENI — Ente Nazionale Idrocar- 
buri 

Sfrs 13 million 


81.-82. Development of Frigg gas 
field (Norwegian sector of the 
North Sea) 


— Elf Oil Exploration and Pro- | 


duction (UK) Ltd and Aquitaife 
Oil (UK) Ltd 

US} 40 million. 

— Elif Aquitaine Norge A/S 

US$ 10 million 


30:6 


47 


35°3 


8:8 


Outside the Community 152.0 


PORTUGAL 
Esc 2 602 million 


83. Irrigation of 4700 ha around 
Odivelas and .Vigia and survey 
covering area around Mira (Alen- 
tejo) | 
Republic of Portugal 

Esc 425-2 million 


84. Construction of dam on the 
river Azibo and irrigation of 5 300 
ha in Tras-os-Montes province 
Republic of Portugal 

Esc 696°3 million 


85. Construction of container ter- 
minal and new harbour basin at 
Leixoes harbour (Oporto) 
Administragao dos Portos d 
Douro e Leixoes 
Esc 691°4 million 


86. Reconstruction and extension 
of Alcantara dock (Port of Lisbon) 
Administracao Geral do Porto de 
Lisboa 

Esc 371°3 million 


87. Global loan to Banco de 
Fomento Nacional, for financing 
small and medium-scale industrial 
and tourism ventures ~ 

Esc 417-8 million 


YUGOSLAVIA 


88. Construction of _ electricity 
transmission network Loan to six 
electricity companies in Bosnia- 
Hercegovina, Croatia, Macedo- 


nia, Montenegro, Serbia and 


Slovenia 
Din 523-1 million 


60-0 


* 12-0 


15-0 


16-0 


8-0 


9:0 


25-0 


million u.a. 

ACP STATES 67-0 
CAMEROON. 

4.7 


CFAF 1 304-7 million 


89. Extension of two cement 
works, at Bonaberi (Douala) and 
Figuil (Northern Cameroon) 
Cimenteries du Cameroun — 
CIMENCAM 

CFAF 560-4 million 


90. Construction of hotel at Douala 
Société Hételiére du Littoral 
CFAF 744-3 million 


IVORY COAST 
CFAF 6 055-3 million 


91. Reinforcement of electricity 
transmission system 

Société Energie Electrique de 
Céte d'Ivoire 

CFAF 3082 million 


92. Construction of coconut and 
palm oil mill at Abidjan 
PALMINDUSTRIE 

CFAF 2 106-4 million 


93. Construction of desiccated 
coconut facotry at Jacqueville 
Société Ilvoirienne de Coco Rapé 
CFAF 403-5 million 


94. Construction of hotel at Abi- 
djan 

Société Iimmobiliére dela Lagune 
CFAF 463-4 million 


KENYA 
K Sh 241-1 million 


95. Extension of cement works at 
Athi River near Nairobi 

Fast African Portland Cement 
Company Ltd 

K Sh 28-1 million 


36. Financing of plant producing 
furfural, acetic and formic acid 
Kenya Furfural Company Ltd 

K Sh 54-5 million |. 


97. Development of sugar cane 
plantations and construction of 
sugar mill at Awendo 

South Nyanza Sugar Company 
Ltd — 

K Sh 111:1 million 


98. Global loan to Industrial 
Development Bank Ltd (IDB) 


for financing small and medium- 


scale industrial ventures 
K Sh 47:4 million 


2-0 


2:7 


21-6 


7:5 


14 


1:7 


25-9 


3-0 


9°9 


12:0 
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million u.a. 


MAURITIUS 


99. Global loan to Development 
Bank of Mauritius (DBM) for 
financing small and medium-scale 
industrial and tourism ventures 


-Mau Rs 22:7 million 


MALAWI 
MK 9-7 million 


100. Planting of 6000 ha sugar 
cane estate and construction of 
sugar mill near Dwangwa 
Dwangwa Sugar Corporation 
Limited 

MK 6-6 million 


Special operations 


ACP STATES AND OCT 


(financing provided in 


the form of risk capital) 


IVORY COAST 


103. Factory producing desiccated 
coconut at Jacqueville 

Participation in equity capital of 
Société Ivoirienne de Coco Rapé 
7 000 shares at CFAF 10 000 each 
CFAF 70 million 


KENYA 


104. Factory producing furfural, 
acetic and formic acid 

Participation in equity capital of 
Kenya Furfural Company Ltd 
1 million ordinary shares at K Sh 10 
K Sh 10 million 


MALAWI 


105. Planting of 6000 ha sugar 
cane estate and construction of sugar 
mill near Dwangwa . 
Subscription to share capital of 
Dwangwa Sugar Corporation 
Limited | 

MK 1 million 


RWANDA 


106. Expansion of mining pro- 
duction capacity at tin (cassiterite) 
and tungsten (wolfram) mines, and 


_ construction of tin smelter 


Subordinated loan to Société des 
Mines du Rwanda 
RF 318°3 million 


TANZANIA 
T Sh 70-0 million 


107. Canvas mill near Morogoro 
Conditional loan for financing 
National Development Corpor- 
ation’s participation in establishing 
the mill 

T Sh 46-5 million - 
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3-0 


9-5 


18:2. 


0:3 


iy 


1:0 


3:0 


4:9 


million u.a. 


101. Global loan to Investment 
and Development Bank of Mala- 
wi (INDEBANK) for financing 
small and medium-scale industrial 
and tourism ventures 


~MK 3:1 million 


TOGO 


102. Construction of palm oil mill 
at Agou and oil storage instal- 


- Jations at the Port of Lomé 


Société Nationale pour le Déve- 
loppement de la Palmeraie et 
des Huileries 

CFAF 650-2 million 


108. Subscription to convertible 
bonds issued by Tanganyika Devel- 
opment Finance Company Lim- 
ited, for financing medium-scale 
industrial ventures 

T Sh 23:5 million 


TOGO 
CFAF 887-9 million 


109.-110. Palm oil mill at Agou 
and oil storage installations at the 
Port of Lomé 

~ Conditional loan to Republic of 
Togo for part-financing capital 
increase of Société Nationale 
pour le Développement de la 
Palmeraie et des Huileries 

CFAF 860 million 


— Conditional loan for financing 
technical assistance for start-up 


‘ Société Nationale pour le Déve- 


loppement de la Palmeraie et 
des Huileries 
CFAF 27-9 million 


ZAIRE 
Z 1:2 million 


111. Expansion of cement works in 
Shaba 

Subordinated loan to Société des 
Ciments et Matériaux du Shaba, 
through the intermediary of Société 
Financiére de Développement 
(SOFIDE) 

Z 1-1 million 


112. Part-financing capital in- 
crease of Société Financiére de 
Développement (SOFIDE) by 
subscription to 2000 shares of 
Z 50 each 

Z 0-1 million 


CARIBBEAN OCT 


113. Purchase of holdingsin small 
and medium-sized industrial and 


‘tourism ‘enterprises 


Caribbean Investment Corpor- 


ation (CIC) 


EC$ 3-1 million 


3:0 


2-3 


2-5 


3:2 


3°1 


- 0-1 


1:2 


1:1 


0-1 








Table 8: List of borrowings in 1977 























Amount a 
Date of Month of Place of Subscription Eola Amount in Term Coupon 
contract issue issue currency (million) million u.a. (years) % Placing 
25. 1.1977 January Netherlands «FT 75 27-0 7 8 Private 
“1, 2.1977 February Switzerland Sfrs 50 18:1 7 5t/o Private 
11. 2.1977 February Germany DM 25 9-4 15 Tha Private 
February Germany DM 25°2 9-4 12 7°3 Private 
10. 3.1977 March Netherlands Ft 50 18-0 25 85/5 Private 
14. 3.1977 March Luxembourg $ 75 66-4 7 8 Public (4) 
March Luxembourg $ 50 44:2 10 6B, Public (1) 
March Luxembourg $ 50 44-2 15 B37, Public (") 
20. 4.1977 April Luxembourg Yen 10000 32:2 7 Th4 Public (2) 
5. 5.1977 May United States $ 75 66:8 20 9 Public (3) 
10. 5.1977 May - Netherlands Fi 100 35:8 15 7/0. Public (4) 
20. 7.1977 July Luxembourg Lfrs 500 12:2 10 8 Public (5) 
20. 7.1977 July Luxembourg $ 20 17°6 ‘5 - variable rate Private 
26. 7.1977 July Luxembourg $. 10 8:8 5ifs 8 Private 
27. 7.1977 August Germany DM 150 56°6 12 6 Public (®) 
27. 9.1977 September United States $ 75 66-2 7 73/4 Public (7) 
September ‘United States $ 100 88:2 15 83/5 Public (7) 
4.10.1977 October Japan Yen 15000 49-8 10 6-8 Public (8) 
11. 10. 1977 October Hong Kong $ 30 26-2 10 81/, Public (9) 
11. 10. 1977 October Germany DM 60 22:8 15 65/5 Private 
2.12. 1977 _ November Belgium Bfrs 1500 36:7 8 81/> Public (79) 
2.12.1977 December Germany DM ' 50 19:0 10: 61/, Private 
2.12.1977 December Germany DM . 50 © 19:0 10 6:15 Private 
6. 12.1977 December United Kingdom £ 25 38-2 15 93/, Public (11) 
9.12.1977 December Switzerland Sfrs 50 18:7 4 41/, Private 
9,12.1977 December Switzerland Sfrs 50 18-7 8 Alf, Private 
20. 12. 1977 December Germany DM 50 19-0 15 61/4 _ Private 
20. 12.1977 December Germany DM 25 9°5 15 6t/, Private 
22.12.1977 December Luxembourg $ 60 43-8 7 81/, Public (12) 
oe 942°5 
Medium-term interbank operations 
Amount in 
‘national 
: currency Amount in Interest , 
Signature Placing Origin Currency — (million) million u.a, Term % Placing 
1. 3.1977 March Luxembourg $ 6-0. 5-3 1979-81 7-46 (average) Private 
8.12. 1977 December Luxembourg DM 25-0 695 1979 All/a, Private 
8.12.1977 | December Germany DM 75-0 28:4 1979 47]. Private 
16. 12. 1977 December France $ 25:0 21-9 1979 y BAT ET" Private 
16.12.1977 December France $ 25-0 21:9 1979 77/5 Private 
87:0 
Total borrowings: 1029-5 


(") Underwritten by a banking syndicate composed of Deutsche Bank AG, Amsterdam-Rotterdam Bank N.V., Banca Commerciale Italiana, Banque Arabe et Internationale 
d'investissement, Banque Internationale 4 Luxembourg S.A., Banque de Paris et des Pays-Bas, Crédit Suisse White Weld Limited, Dresdner Bank AG, Merrill Lynch International 
& Co., Salomon Brothers International Limited, Société Générale, Société Générale de Banque S.A., Swiss Bank Corporation (Overseas) Limited and Union Bank of Switzerland 
(Securities) Limited, offered for public subscription at 100% % for the 7-year tranche, at 99% % for the 10-year tranche and at par for the 15-year tranche. 


(2) Underwritten by a banking syndicate composed of Daiwa Securities Co. Ltd., S.G. Warburg & Co. Ltd., Amsterdam-Rotterdam Bank N.V., Banca Commerciale Italiana, The 
Bank of Tokyo (Holland) N.V., Banque Bruxelles Lambert S.A., Crédit Lyonnais, Crédit Suisse White Weld Limited, Deutsche Bank AG, Dresdner Bank AG, Robert Fleming 
& Co. Limited, The Industrial Bank of Japan (Luxembourg) S.A., Kredietbank S.A. Luxembourgeoise, The Nikko Securities Co. (Europe) Ltd., Société Générale and Swiss 
Bank Corporation (Overseas) Limited, offered for public suscription at par. 


(3) Underwritten by a banking syndicate composed of Kuhn Loeb & Co. Inc., The First Boston Corporation, Merrill Lynch, Pierce, Fenner & Smith Inc. and Lazard Fréres & Co., 
offered for public subscription at par. 


(*) Underwritten by a banking syndicate composed of Amsterdam-Rotterdam Bank N.V.,Algemene Bank Nederland N.V., Bank Mees & Hope N.V., Pierson, Heldring & Pierson 
N.V., Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A. and Nederlandsche Middenstandsbank N.V., offered for public subscription at 98% %. 


(5) Underwritten_by a banking syndicate composed of Kredietbank S.A. Luxembourgeoise, Banque Générale du Luxembourg S.A., Banque Internationale & Luxembourg 
S.A., Banque de Paris et des Pays-Bas pour le Grand-Duché de Luxembourg S.A., Caisse d'Epargne de I’Etat du Grand-Duché de Luxembourg, Crédit industriel d’Alsace et de 
Lorraine, Luxembourg and Société Générale Alsacienne de Banque, Luxembourg, offered for public subscription at 99 %. ' 


(®) Underwritten by a banking syndicate composed of Deutsche Bank AG, Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank Girozentrale, offered for 
public subscription at 99 %, 


* (7) Underwritten by a banking syndicate composed of The First Boston Corporation, Merrill Lynch, Pierce, Fenner & Smith Inc., Kuhn Loeb & Co, and Lazard Fréres & Co., 
offered for public subscription at 99% % for the 7-year tranche and 99% % for the 15-year tranche. 


(®) Underwritten by a banking syndicate composed of Daiwa Securities Co, Ltd, The Nomura Securities Co. Ltd., Yamaichi Securities Company Limited and The Nikko 
Securities Co, Ltd., offered for public subscription at 99% %. 


(°) Underwritten by a banking syndicate composed of Indosuez Asia Limited, Morgan Grenfell (Asia) Limited, Trident International Finance Limited, Wardley Limited, Asian 
International Acceptances & Capital Limited, The Development Bank of Singapore Limited, DBS-Daiwa Securities International Limited, Jardine Fleming & Company Limited, 
Sate. Brothers Asia Limited, Schroeders & Chartered Limited, Sun Hung Kai International Limited and The United Overseas Bank Limited, offered for public subscription 
at a ; 


(©) Underwritten by a banking syndicate composed of Société Générale de Banque S.A., Banque Bruxelles Lambert S.A., Kredietbank N.V. and Banque de Paris et des 
Pays-Bas Belgique S.A., offered for public subscription at 99% %. 


(41) Underwritten by a banking syndicate composed of Crédit Suisse White Weld Limited, Amsterdam-Rotterdam Bank N.V., Banca Commerciale Italiana. The Bank of 
Tokyo (Holland) N.V., Banque de Paris et des Pays-Bas, Baring Brothers and Co. Ltd., County Bank Ltd., Crédit Commerciale de France, Deutsche Bank AG, Kidder Peabody 
spisroeuonel eee sue Montagu and Co, Ltd, J. Henry Schroder, Wagg and Co, Ltd., Société Générale de Banque S.A. and Wood Gundy Ltd., offered for public 
subscription at 99% %, 


(?2) Underwritten by a banking syndicate composed of Banque Arabe et Internationale d'Investissement, Abu Dhabi Investment Company, American Express Middie East . 


Development Company S.A.L., Arab African Bank-Cairo, The Arab investment Company S.A.A. (Riyadh), Bank of Credit and Commerce International, European Arab 
Bank Limited, Kuwait International Investment Co. S.A.K., National Bank of Abu Dhabi, Riyad Bank Limited and the Saudi French Bank, offered for public subscription at par. 
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Table 9: Financing provided within the Community from 1958 to 1977 (*) 
Sectoral breakdown 


Number Amount (m u.a.) 





. : of which global of which global 
Sector Total _ loan allocations Total loan allocations % of total 
Energy, communications and other 
infrastructure (2)... .. 0.0... 282 4955-3 66-9 
ENCIGY: -G-n.  k ode ok ee A SE ee 125 2.143:-6 29-0 
“PROGUCUOM: © a. wai. & Si we Ae Gos 90 1 605-6 21-7 
Nuclear... . ror a ae 35 885-9 12:0 
Thermal power stations ee ; 15 7151-0 . 20 
Hydroelectric and pumped storage plant 17 ; 245-5 3:4 
Development of oil and natural gas . 
deposits . . . Gar ee oe 2} 306°5 4-7 
| Solid fuel extraction... . 6. . | 2 16°7 oo 0-2 
TIAHSMISSION: kee, A ew a Se 35 : 538-0 . 7:3 
Power lines . .. . os Mat, foe a 8 ; 78-6 77 
Gaslines and oil pipelines tee “ae. Ho 27 459-4 . 6-2 
Communications ....... 6. 114 : 2 164:9 29-2 
TANSDOlt 6--2k: ei. se we cw es See ke 69 | 1 097°6 14-8 
Railways. . ae ae 15. 232°8 37 
Roads, bridges and tunnels eS wie 39 656-6 | 8-9 
Shipping and inland waterways. . . 10 - 154-5 : 2 
AIRES: ho Hs ho ee oe GE ERS | 4 | 48-8 0-6 
Other... . 2 Ag, ate 2 es 7 4-9 0-7 
TelecommuniGations +. g..0.°s-4; ea 45 eS 1 067°3 | 14-4 
Water schemes . . . a ae Se, oe ik . 41 630-4 8-5 
Agricultural development état 10 185-0 2:5 
Water catchment, treatment and supply 31 445-4 6-0 
Public buildings . . . . 1. 6. ee ee 2 16:3 | 0-2 
Industry, agriculture and services . 1055 686 2 451:5 320-2 33:1 
Industry (7)... Ba ok wah ke BS 1031 668 2 424-0 313-0 32:7 
Mining and quarrying* Se 19 16 14:5 ; 8-1 0:2 
Metal production and semi- processing* 93 40 729°9 26:8 9-8 
Construction materials*® . . . ... . 77 51 115:4 24-9 15 
Woodworking. . . ... . ees 47 45 oe * 21:6 15:5 0:3 
Glass andceramics. . . ..... 28 14 | 63:2 7:1 0:8 
Chemicals* . 106 | 32 477°3 15:2 6:4 
Metalworking and mechanical engin- cr ; | 
eering ...... 177 . 139 ~ 208-2 61:4 2-8 
Motor vehicles, transport equipment . 38 — 22 195-3 $-3 ZO: . 
Electrical engineering, electronics . . — 64 39 78°3 22:3 1-0. 
Foodstuffs: < . «© 6 sw 6-8 & « « 161 123, , 172°5 57-7 2°3 
Textiles and leather... ... >. ” AS 60 . 40-4 26-4 0-5 
Paper and pulp*. . . . ee 32002~- 27 32°8 13-5. 0-4 
Rubber and plastics processing . as 51 ; 38 70:0 © 16-6 . 0:9 
Otherindustry. . . . ae ae. 3 W  . 16 8:5 5-5 , 0-1 
Building — civil engineering ee ee OS 7° h 7 e294 2-7 — 
industrial estates ‘and buildings . . . 3. 18:3 0:2 
Unallocated amount of global loans — 2 4B . . 175:1 2:4 
Agriculture, forestry, fishing .... . 11 10 9-4 3:9 0:1 
SEIVICES 55. x as fe: oe en eo 13 8 18:1 23 0-3 
Tourism . bone ee as : 6 4 9-7 - 48 0-1 
Research and d development. bse ve 8 2 44 0-1 
Other . 5 4 4:0 1:5 0-1 


Grand Total. . .. 2... ee 1 337 686. 7 406-8 320-2 100-0 


pe 
(") See Note 4 to Table 2, page 25. 


(2) Replaces ‘Infrastructure’ heading in previous Annual Reports without affecting sub- -categories. 
(3) Of which basic industries (marked with an asterisk): 1369-9 million. 





Table 10: Global loans granted within the Community from 1968 to 1977 

Breakdown by intermediary institution | | 
oS 
| Global loans Allocations (1969-1977) 


Amount Amount 
(million (million 
Intermediary Institution Year Number — u.a.) Number ; u.a.) 
Italy 53 
Istituto Mobiliare Italiano (IMI)... . 1977 1 20-2 7 BH 
1972~—1974 2 52:8 82 44:3 
Banca Nazionale del Lavoro, ‘Sezione 
Speciale per il Credito Industriale’ (BNL) 1977 . 1 20:2... 26 8:1 
: 1974 1 19-6 39 18-5 
Credito Industriale Sardo (CIS). . . . 1977 1 6-9 — _ 
1969-1976 4 27:4 Al 18-2 
Istituto di Credito per le Imprese di | 
Pubblica Utilita (ICIPU). 2... 2... 1977 1 2:2 " 5 2:2 
1976 1 3°7 5 37° 
Istituto per lo Sviluppo Economico me +g 
dell’ltalia Meridionale (ISVEIMER). . . 1968-1976 4 61:0 79 46-7 
Istituto Regionale per il Finanziamento 
alle Industrie in Sicilia (IRFIS) . . . . 1970-1976 3 25:3 _ 36 19-4 
Mediocredito per le Piccole e Medie 
Imprese del Friuli Venezia-Giulia. 3... 1976 1 5:2 17 5:0 
ep ec 
Total Italy... ........2.~, 20 244-5 331 169-2 
i United Kingdom | | . . | 
Government (contract of mandate). . . 1977 1 30:6 — — 
Industrial and Commercial Finance , 
Corporation Ltd (ICFC) . . . . . . . 1973-1974 2 25:8 26 7:6 
ee 
Total United Kingdom ..... . 3 56-4 26 7:6 
Denmark : 
Danish Government ........ 1977 2 8:0 18 .6°8 
. 1975~—1976 3 8-3 23 8-4 (?) 
Finansieringsinstituttet for Industri og 1977 2 3:0 3 3:0 
Handveerk A/S (FIH) .....2.2.- 1975 1 1°4 3 1:4 
Total Denmark 8 20-8 47 19-7 
France 
Crédit National . . . . . . . 2...) «61973-1974 2 51:2 77 39°8 
Caisse Centrale de Crédit Hdtelier, Sa 
Commercial et Industriel (CCCHCI) . . 1973 1 18-0 56 18-1 (2) 
Crédit Naval — CMAF fare 1974 1 9-0 ae — 
Société Lorraine de Développement et Riis ae 
d’Expansion (LORDEX) . . . . . . . 1972-1975 2 6:3 8 3:7 
Société Alsacienne de Développement et - 
d’Expansion (SADE)... ....., 1970 | 1 6-3 24 6°3 
Société de Développement Régional! de a ae! 
l'Ouest (SODERO). . ..... =. +=. «1971-1974 2 96 + 2 + 08 
Société de Développement Régional de la Pema ie 
Bretagne (SDR Bretagne)... ... 1974 1 3°6 3 1:7 
ee SS 
: Total France. ........2.., 10 100-0 170 70-4 
Germany . _ 

- _ Industriekreditbank AG (KB)... . . 1970-1973 2 30:6 79 30-0 
Bayerische Vereinsbank .. ..... . - 1974 1 9-9 _- _ 
Landesbank und Girozentrale Schleswig- soars 
PIGISTGIN 26. hs Bae we a? BY ek 1972 1 5:7 9 6:0 (2) 
i ee 
Total Germany ......... 4 46:3 88 36:0 
I 
Belgium | . 
société Nationale de Crédit a I’Industrie eae 
CSING a Se at te. Ge we ce he REO. 1976 1 17:9 21 15-5 
lreland =e 
Industrial Credit Company Ltd (ICC) . . 1974 1 4-7 —_— oo 
Agricultural Credit Corporation Ltd (ACC) 1974 1 4:7 3 i a 
a 
Total Ireland 2 9.4 3... 1:7 
SUBAOtal a Me i We RG SL 1977 9 91:3 133 57-8 
Sub-total) . 2... .. 1...) 1968+1976 39 4040 553 262-4 
I Ee Te 
Grand Total. .........~, 48 495-3 (') 686 320.2 


(1) Including a total amount of 85:4 million unallocated and cancelled, and an amount of 89-7 million awaiting 
allocation on current global loans at 31 December 1977. . 
(7) Differences between the initial amount of the global loan and total allocations authorised are due to the fact 
that conversion into units of account was effected on the basis of the rates applicable, in the first instance, when the 
global loan was signed and, secondly, when allocations were authorised: in some cases the conversion rates changed 
during the intervening period. 
76 





Table 11: Allocations from global loans within the Community in 1977 and 
from 1969 to 1977 | 


Breakdown by region and sector 


cg a aA 


amon -OOwe 


1977 1969-1977 
Amount of Amount of 
allocations allocations 

Number million u.a. % Number million u.a. % 

REGION 
Belgium 11 7:2 12:4 21 15-5 4. 
Antwerp . — — —_ 4 0-9 0- 
Hainault : 2 1:2 2:0 5 3°2 1: 
Liége . 3 1-3 2:2 5 3:1 1: 
Limbourg 1 0:4 0-7 1 0-4 0 
Namur. ; —— os ois 1 0-8 0 
Eastern Flanders ; 2 3°4 5-9 a 3°4 1: 
Western Flanders 3 0-9 1:6 6 37 1: 

| Denmark . 31 129 22.4 47 19-7 6 

| East of the Great Belt (excluding . 
Copenhagen) . ae : 3 2°6 4-6 4 3:3 1:1 
West of the Great Belt . Me sas Rn ae A 28 10°3 17°8 43 16-4 5-1 
Germany . St oe ee — — — 88 36:0 11:2 
Baden- Warttemberg — oe a ae — — —— 2 0:5 0-2 
Bavaria ... io oF emieetenee Jo, te: — — — 16 4-3 1:3 
Hessen . . . 1 0 ee ee 2 — — — 15 ° 6:0 1:9 
Lower Saxony .. Be ‘nw tat Hi sete Se — — — 19 6-8 2:1 
North Rhine Westphalia ae ee eS — _ — 18 8-7 2°7 
Rhineland Palatinate . . i. BY ae <a Fk —_ — — 8 29 ©. 09 
Schleswig-Holstein . . ty tes 2s — — — 10 6-8 2°1 
France .... Myo dees oe te — — — 170 70-4 22:0 
Alsace de ee Swat he Gl ee Gt ee Sk — — — 27 8:3 2°6 
Aquitaine . . 1... ee. aon — — — 9 3°8 1:2 
Auvergne .. i.4 le SAP Oe — — _ 4 3:2 1-0 
Lower Normandy ? in RSs GR 8 —_* — —— 2 0-6 0-2 
Burgundy .... . ee 2 — — — 3. 2:3 0:7 
BSPItANY osc: ce ee ee Fe Ge, i ie —_— — —_ 28 171°5 3:6 
Centre .. C Ace. me ee eS — — — 2 0-7 0:2 
Champagne- “Ardennes a re — — — 2 0-5 0-2 
Franche-Comté ... . ae —~ — — 2 0-4 0-1 
Languedoc-Roussillon . ...... — — — 2 0:6 0-2 
Limousin ...... ae ee — — — 7 2:2 0-7 
Lorraine ‘ ; Ae raat Sn e Es eke Ue — — — 24 13-3 4:1 
Midi- Pyrénées. : Beene — — — 18 79 2°5 
Nord . St, SSA TS Se ees Se — — — 6 2:5 0:8 
Pays de la Loire . ae ae ee — — — 20 74 2°3 
Picardy .. fav 1g) 3. jac 2h Seige — — — ae 1:1 0-3 
Poitou- Charentes a ae ee ee ae ae — — — 5 1:6 0-5 
Rhéne-Alpes . 6. 1. 6 1 ee eee — — — 7 2°5 0-8 
Ireland ..... 2 ee ee ee — — — 3 1:7 0-5 
Italy ... Ra a 4. & 91 37:7 65-2 331 169:2 52:8 
Abruzzi... Le 4 S hel oe eee 14 5:5 9:6 38 18-8 5-9 
Basilicata . . . Se aoe es 1 0-4 Q-7 5 3:2 1:0 
Calabria ie tg Bee Ss We oe a aye 7 4:0 6°83 14 5-6 1:8 
Campania . . fy et cae eek 10 3°3 5-7 59 38-8 12:1 
Friuli-Venezia Giulia bs ie vertas wean SE _ 11 5:0 8-7 11 5:0 1:6 
Latium ¢. &. Re . as 7 2°5 4:4 63 31°8 9:9 
hie: (Marches: s. &. <2. ew ek Se 6 2°8 4-9 11 6°8 2:1 
Molise 2 ca. 4 ee oa GE we ee 1 0-3 0-5 6 4:5 1:4 
Aguliae < atice & a8 eo ee 11 4-6 7:9 44 16-3 5:1 
Sardinia con “it ws fe “Gy AS, We : *9 3°8 6-5 42 18-5 5-8 
Sicily . . . se Gee. fe trek 14 55 9-5 38 19-9 6-2 
United Kingdom us a tiie, Se TH — — — 26 7:6 2:4 
Scotland .. ie Bhs as He Hes. et J — —_—~ — 14 4-2 1:3 
North oe. 4s, eee a, é-4 — — — 5 1°5 0-5 
North-West ....... eae — — — 1 0-4 0-1 
Wales. Dt Be die as ae Se _ — — 5 1:3 0-4 
Northern ireland . Deus we es ene ok — _— — 1 0-3 0-1 
Total 3S oe 8) ey oe oe 133 57:8 100-0 686 320:2 100-0 
SECTOR 
Agriculture 6 19 3:3 8 2°8 0-9 
Fishing a — — — 2 4:1 0-4 
Mining and quarrying ie os 1 1:7 2°9 16 8-1 2:5 
Metal production and semi- processing . 9 4:3 7°5 40 26°8 8-4 
Construction materials . . . . . ‘ 12 4:8 8-3 51 24-9 7°8 
Woodworking sa. te 8 2°3 4-0 45 15:5 4:8 
Glass and ceramics . 1. O2 0-4 14 71 2:2 
Chemicals : ? eee 5-4 32 15-2 4-7 
Metalworking and mechanical engineer- 
ing 20 8-5 14:6 139 61:4 19-2 
Motor vehicles, transport equipment : 3 11 1°8 22 9:3 279 
Electrical engineering, electronics . . . 7. 39. 6:7 39 22:3 7:0 
Foodstuffs : : Ret ag os 28 11-5 © 19-8 123 = 57-7 18-0 
Textiles and leather ; oe a a 7 31 5:4 60 - 26-4 8-2 
Paper and pulp . a a ee 4 3:2 5-6 27 13-5 4:2 
Rubber processing. . .....- ; 8 3S 6-7 38 16-6 5:2 
Other industries . . fn pet we 4 1:5 2:6 15 5-5 1:7 
Building and civil engineering ao 3 1:0 1:7 7 2:7 0-8 
Tourism . . . nt Bn a 1 0-3 0-6 4 1:8 0-5 
Other services ee are ae wee 4 1:5 -. 2-6 ‘4 1°5 0:5 
Total oka me bi ae K Se es 133 57-8 100-0 686 320:2 100-0 














Financing provided from 1964 to 1977 (') in the African, Caribbean and Pacific States (AASMM-ACP) and in 
the Overseas Countries and Territories (OCT) (2) 


Table 12: Sectoral breakdown 


Amount 
Sector Number (million u.a.) % of total! 
Energy. communications and other infrastructure (3) 36 155-6. 37:2 
ENGIOV ace. or oe Sek eG ei! gece! &. cn Se. de a ee Bn 8 54:8 13-1 
Production . S Beds ae Ae does Mb vier Gh OD Se 6 34-8 8-3 
Thermal power Stations . . 2 38 09 
Hydroerectric power stations 4 370 74 
Transmission 2 20:0 4:8 
Power fines Ee ee ae ea ee ee 2 200 48 
Communications .... 0.0.46 6. ee ee ek ke ee 24 | 88:7 21°2 
Transport Mees 23 88:0 21:0 
Railways 7 437 10 4 
Roads - e82 ae ult Ae Ter eg 7 247 59 
Shipping and inland waterways . 8 15 2 36 
Airlines eat wr oar . 7 44 17 
Telecommunications gE. eh ot tae See. Be) 1 0-7 0:2 
Water schemes . .........0 0 8 ew wee 4 12:1 2:9 
Agricultural development . ......2.~., 2 53 1:3 
Water catchment, treatment and supply . . 6:8 1°6 
Industry, agriculture and services ........., 77 263-1 62-8 
Industry... ...:; 69 245:7 58-7 
Mining and quarrying . Se, We en GG 5 . 55-6 | 13:3 
Metal production and semi-processing . 3 8:2 2-0 
Construction materials 10 34:3 8:2 
Chemicals . . ar ica ah SRY gala We aac eect ee a eee ee ce 4 «99 2:4 
Motor vehicles, transport equipment. . ....... 1 44 0-3 
POOOSUNS) ca. ac a see ee Re kD a oD oe we 26 94-0 22:4 
Textiles andteather. . . 2... ....2.4.+8.C Ca - 13 25:9 6-2 
Unallocated amount of global Joans . 6 16-3 3:9 
Development finance companies . isdis, pe Vile “6? Os 1 | 0-1 
POTICUIUTO: 3s... 35. 5. ayo cee ct oe Lee? eb gece HR, WIR Bla 2 9-3 2°2 
SOIVICES a es kik OM oe etm. He A ee ah as tec was a ee et 6 8-1 19! 
MOUNIGIN Yh: cae. ee ar ac the’ gs ace Ga Gs Ls de 4 7-0 1°7 
Research and technical assistance. . .....2.24.~. 2 14 0:2 
Grand Total... . Edie ame, GAUSS 113 418-7 100.0 | 


(') See Note 4 to Table 2, page 25. 
(2) Ordinary loans (254-6 million) from EIB resources and special operations (164+1 million) financed from EDF resources. 
($) See Note 1 to Tabie 3, page 34, 
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Table 13: Breakdown by project location 


Amounts in million u.a. 


Ordinary operations from EIB resources Special operations {') Total financing 
Yaoundé Lomé Yaoundé Lomé ; 

: Conventions Convention Total Conventions (2) Convention (3) Total of which of which 

Location Number Amount Number Amount Amount Number Amount Number Amount Amount Number Amount Yaoundé Lomé 
ne ee OER Amount Yaounde Lome 
Benin . ae eae — — ‘— — — 1 3:3 — — 33 1 3°3 3°3 —— 
Cameroon g 17:3 3 18-2 35-5 6 23-9 1 2:3 26:2 19 61-7 41-2 20-5 
Congo 1 9-0 —_ — 9-0 3 6-7 — — 6:7 4 15:7 15-7 _ 
Ivory Coast . 10 51°2 4 21:6 72:8 10 35:6 2 2:2 37°8 26 110-6 86-8 23-8 
Gabon 4 4-4 — — 4-4 3 10:3 — —_ 10°3 7d 14-7 14-7 —- 
Ghana . — — 1 10-0 10-0 — — 1 2:0 2:0 2 12:0 — 12-0 
Upper Volta . 1 0-5 — — 0-5 1 5-0 2 4-4 9-4 4 9-9 5:5 4-4 
Mauritius . 1 ey EW A 2 5-0 6-7 — — — —_—  — 3 6-7 1:7 5:0 
Kenya . ; — —" 5 27-9 27°9 — —— 1 1:4 1-1 6 29-0 — 29-0 
Madagascar... — — — — — 1-9 — — 1:9 1. 1:9 1:9 — 
Malawi — — 2 9-5 9-5 — — 1 1:0 1:0 3 10-5 — 10:5 
Mauritania 1 11-0 — — 11:0 1 2-8 — — 2-8 2 13-8 13-8 —— 
Rwanda —_ — — —— — — — 1 3:0 3-0 1 SO — 3:0 
Senegal 2 3°9 — — 39 3 6:5 — — 6-5 5 10-4 10-4 — 
Tanzania . —_ — — — — — — 2 7-4 7-4 2 7-4 — 7-4 
Chad _ — — — — 1 1:2 1 7°5 8-7 2 8:7 1:2 75 
Togo 4 5:9 2 16:3 22:2 — — 3 5-2 5:2 6 27:4 5:9 21:5 
Zaire 3 34-2 —_— — 34:2 2 14-8 2 1:2 16-0 7 50-2 49-0 1-2 
Surinam oe, as — —_ —— — — 1 19 00 — 1:9 1 1:9 1:9 — 
Netherlands Antilles — — — — — 1 4-4 — — 4:4 1 4-4 4:4 — 
Caribbean ; — — — — — — — 1 1-0 1-0 1 1-0 —— 1-0 
New Caledonia 2 7 — — 7-0 2 3°4 —_— — 3-4 4 10-4 10-4 — 
Réunion — — — — — 2 2:8 — — 2:8 2 2°8 2:8 — 
Guadeloupe . — — — — — 1 0-7 — — 0:7 1 0:7 0:7 — 
Martinique ik ~— — — — — 1 0-6 — — 0-6 1 0-6 0-6 — 
-_  _ —-—-— eee 
Grand Total... . 35 146-1 19 108-5 254-6 40 125-8 18 38:3 164-1 112 418:7 271:9 146-8 


}) Operations on special conditions financed from Member States’ resources through the European Development Fund and accounted for in the Bank's Special Section. 
?) Loans on special conditions and contributions to risk capital formation. 
3) Risk capital assistance. 
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Table 14: Financing provided from 1963 to 1977 (") in the Mediterranean 
region 


Sectoral breakdown 


i 


Number Amount (million u.a.) 
of which global ——f which global 
Sector Total loan allocations Total loan allocations % of total 
a 
Energy, communications and other in- 
frastructure (7)... 6.0... ..8: 31 450:7 66:3 
A 
Enegy . ee 11 222:9 - 32:8 
Production. ; 8 184°3 27*1 
Thermal power Stations . 3 772-0 © 16-5 
Hydroelectric power Stations . 5 723 10-6 
Transmission — 3 38:6 5:7 
Power lines i 88-6 5-7 
Communications... 6. ee es 11 108-5 . 16-0 
Transport 11 108-5 16-0 
Railways . Ge cage unt Ais a, Ae Hee te oe 3 ; 3E°9 5:7 
Roads and clas Ek St woe ve, Ee 5 387-0 5:5 
Airlines fad 1 8-6 1-3 
Shipping 2 24-0 3S 
Waterschemes .. . Sie Se tee Be ce 9 119-3 17°5 
Agricultural develoament: ie hy es ee eS 9 119°:3 17°5 
a 
Industry and services ....... 161 103 229-4 | 66-4 ; ' 33-7 
ccc S Tn 
Industry ... re a ee 183 97 226°4 64:0 33-3 
Mining and quarrying. . .....- 1 1 0-8 - O8 0-1 
Metal production and semi- proceesind: : 11 3 35:3 0-9 5:2 
Construction materials. . . . 1 eis - 13 — 6 23-6 9:7 3°5 
Woodworking. 2... ee 7 5 4-0 22 0-6 
Glass and ceramics. . 2... ee a 5 7:8 4-5 1:2 
Chemicals .... oe 22 11 43-7 4:8 7 6-4 
Metalworking and =Behahical engines 22 22 10-4 10-4 1:5 
Motor vehicles, transport equipment . . 1 1 1°6 1:6 Q-2 
Electrical engineering, electronics ... . 9 7 8-2 3:0 4:2 
Foodstuffs ..... 2... eee 20 20 12:2 12:2 1:8 
Textiles andleather. . 2... 2. 17 40 * 43-2 — 80. 1-9 
‘Paper and pulp . . 2... 1 2 ee 9 3 55-3 3°9 8:1 
Rubber and plastics processing . . < 3 2 1°3 0-8 0-2 
Building. civil engineering . . . ie te 1 1 1:2 1:2 0-2 
Unallocated amount of global joane nar 10 — 7:8 — 1:2 
Services (global loans: preinvestment studies _ 
and technical assistance). . ... +... 8 6 3:0 © 2-4 0-4 
a 
Grand Total .... 1... 6 ee es. 192 103 680-1 66-4 100-0 


LO 


(1) See Note 4 to Table 2, page 25. 
(2) See Note 1 to Table 3, page 34. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz — Boite postale 2005 — eran 
Tel. 43 50 11 — Telex 35 30 bankeu Ju 


or from its other offices 


Office for Operations in Italy 
Via Sardegna, 38 — I-00187 Rome 
Tel. 48 36 51 — Telex 6 21 30 bankeuro 


Representative Office in Brussels _ 
Rue de la Loi, 227 — B-1040 Brussels - 
Tel. 735 21 38 — Telex 2 17 21 bankeu b 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1977; 32 p. (DA, DE, EN, FR, IT, NL) 


Annual Report 
since 1958 ) 
(DE, EN, FR, IT, NL and from 1972: DA) 


EIB-Information 
quarterly 
8 p. (DA, DE, EN, FR, nie NL) 


European Investment Bank 1958-1978 | 
1978; 84 p. (DA, DE, EN, FR, IT, NL) 


Loans and Guarantees in the Member Countries of the European 
Economic Community 
1977; 20 p. (DA, DE, EN, FR, IT, NL) | 


European Investment Bank Operations under the Lomé Sonvention 


1976; 20 p. (DA, DE, EN, FR, IT, NL) 


Investment in the Community and its Financing 
Research Department | 
1972: 28 p. (DA, DE, IT, NL — out of print: EN, FR) 


. 1973: 40 p. (EN, FR — out of print: DA, DE, IT, NL). - 


1974: 48 p. (EN, IT — out of print: DE, FR) 
1975: 52 p. (DE, EN, FR, IT) 
1976: 56 p. (DE, EN, FR, IT) 


Activities of the European Investment Bank in Turkey (1965-1974) 
Research Department 

1975; 50 p. (DA, EN, FR, TR — out of print: DE, IT, NL) 

Sa aa a aa aa a 
The European Investment Bank wishes to thank those project promoters who have pay 
provided photographs used in this report. 
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Unit of account 


The value of the unit of account is equal to the sum of the following 
amounts of the national currencies of the Member States: 


Deutsche Mark 0-828 
Pounds sterling 0-0885 
French francs eh ee 8 1-15 
Italian lire 109 

Dutch guilders 0-286 
Belgian francs r 3-66 
Luxembourg francs 0-14 
Danish kroner — 0-217 
lrish pounds 0-00759 


This definition is identical to that adopted for the European Unit of 
Account (see Note A to the Financial Statements, Annex E, page 63). 


The conversion rates used by the Bank during each quarter for its 
financing and borrowing statistics are those obtaining on the last 
working day of the previous quarter; in 1978, these were as follows: 





during the during the during the during the 
1st quarter 2nd quarter 3rd quarter 4th quarter 





1 unit of account = 


DM 2-58058 2:54498 2:58101 2-54907 
ri 0641652 0-678142 0-668451 0-666864 
Ffrs 5:76124 5-76621 5-60057 5-79694 
Lit 1 067-50 1 073-10 1 062-79 1 083-29 
Fl 2:78938 2:72362 2:77740 2:77149 
Bfrs 40-3535 39-6425 40-6953 40-2016 
Lfrs 40-3535 39-6425 40-6953 40-2016 
Dkr _-7-07974 7:00528 7-01962 7-05015 
£ir 0-641652 0-678142 0-668451 0-666864 
US$ | 1-22506 1:25929 124412131593 

- Sfrs 2:45698 2:35086 2:30594 2:03578 
Yen 293-054 280:238 254-346 248-372 
Sch 18-5704 18-3149 —- 18-5400 18-4665 
£leb 3-67518 | 368657 3-59862 3-89515 





The balance sheet and financial statements have been drawn up on 
the basis of the conversion rates obtaining at 31 December of the 
financial years 1977 and 1978 (see page 63). 
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New financing provided by the 
European Investment: Bank in 
1978 in accordance. with its 
Statute totalled 2188-3 million 
units of account(') compared 
with 1571-5 million in 1977. The 
greater part of this went towards 
projects located within Member 
Countries in conformity with the 
objectives of Article 130 of the 
Treaty of Rome. Part was also 
provided in favour of investment 
contributing to the economic 
development of various Mediter- 
ranean, African, Caribbean and 
Pacific countries with which the 
Community has entered into 
financial cooperation agree- 
ments. : 


The vigorous growth in Bank 
financing within the Community 
during the year meets rec- 
ommendations adopted by the 
European Council (Heads of 
State or Government of the nine 
Member Countries) on 26 and 27 
March 1977 and spelled out 
more fully at its meeting in 
Bremen on 6 and 7 July 1978. 
The European Council decided 
on common action to step up 
economic growth and reduce 
unemployment in Europe by 
measures aimed at combating 
inflation, achieving greater monet- 
ary stability, expanding _ inter- 
national trade, achieving 
progress in the energy sector 
and reducing regional imbal- 
ances. These joint efforts should, 
in particular, help to relieve the 


internal and external constraints: 


affecting the economic. policies 
of the various Member States 
and strengthen the confidence of 
investors in the prospects for 
longer-term growth. The concept 
of concerted Community action 
has therefore replaced a policy 
based on the assumption that to 
stimulate the economies of the 
strong-currency countries alone 
would lead to a general recovery 
throughout the Community. 


Once the European Council had 


confirmed that the Community’s 
main objective was to improve 
employment through sustained 
economic growth against a back- 
ground of stability, it was 
incumbent on the Bank to 
increase its lending in favour of 
eligible projects. Financing of 
this nature channelled mainly 
towards the less prosperous 
Member Countries also helps to 
relieve certain constraints on 
these —_couniries’ economic 
policies particularly with regard 
to their balance of payments 
Situation. 


To sustain the growth in Bank 
activity the subscribed capital 
was doubled by decision of the 
Board of Governors on 19 June 
1978 to bring it to 7 087-5 million. 
Since the Statute provides 
that outstanding loans and 
guarantees may not exceed the 
equivalent of 250% of sub- 
scribed capital, the result of this 
increase was to raise the ceiling 
for outstanding loans. and 
guarantees to 17 718-75 million. 


Policies aimed at stimulating 
economic growth and reducing 
unemployment, particularly by in- 
creasing the Community’s re- 
sources for financing in Europe, 
contributed to a number of other 
decisions. 


One such decision was _ that 
taken by the Council of the 
European Communities on 16 
October 1978 to create a new 
Community borrowing and 
lending instrument. This decision 
empowers the Commission to 
borrow funds on behalf of the 
European Economic Community 
up to an amount of one thousand 
million. These funds will be used 
to grant loans in favour: of 
projects conforming to the 
Community's priority objectives 
in the energy, industrial and infra- 
structure sectors, having due 
regard to such considerations as 
the regional impact of the 
projects concerned and_ the 


urgent need to combat un- 
employment. Following _ the 
decision of the Commission as 
to the eligibility of each project, 
the Bank, on behalf of the 
Community, will appraise loan 
applications, decide whether or 
not to grant loans, determine the 
terms and conditions applicable 


-and administer the loans, all in 


accordance with procedures laid 
down in its Statute and its usual 
criteria. The procedure — for 
implementing the Council's 
decision was defined on 27 
November 1978 in an agreement 
between the Commission and 
the Bank. The rates of interest 
will be based on the costs 
incurred. 


After consulting the European 
Parliament, on 14 May 1979 the 
Council of the European Com- 
munities adopted a Decision 
authorising an initial borrowing 
tranche of 500 million and 
establishing eligibility guidelines 
for projects. 


Following the European Council 
meeting in Bremen, the efforts of 
the Community institutions to set 
up a European Monetary System 
culminated in the European 
Council resolution reached in 
Brussels on 4 and 5 December 
on implementation of the first 
Stage of the system and 
measures to strengthen’ the 
economies of the less pros- 


perous participant Member | 
Countries. 
To that end, the European 


Council invited the Community 
institutions and the European 
Investment Bank to make 
available to these countries 
loans On special conditions of up 


to one. thousand million per 


annum for a period of five years. 
The Commission accordingly 


(') Except where otherwise indicated, all amounts 
quoted are expressed in units of account {see 
page 6). Differences between the totals shown 
and the sum of individuaf amounts are due to 
rounding. 
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Gross domestic product in the Community 
% variations by comparison with previous year 
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submitted to the European Parlia- 
ment for its opinion and to 
the Council 
Communities for its decision a 
proposal to provide 3 % interest 
subsidies on certain loans from 
the Bank’s own resources and 
on New Instrument loans; these 
subsidies will be made available 
in five annual tranches at a cost 
of up to 200 million each. The 
‘loans concerned are to be 
concentrated on the financing of 
selected infrastructure projects 
and programmes which will 
neither directly nor indirectly 
distort the competitiveness of 
specific industries in Member 
States’. 


The Community bodies also 
gave their attention to better 
utilisation of existing financing 
instruments. The European 
Social Fund was revised in 
December 1977, while new regu- 
lations were laid down for the 
European Regional Development 
Fund, which was provided with 
larger credits and given greater 
scope for financing over and 
above national. quotas. In the 
context of the Guidance Section 
of the European Agricultural 
Guidance and Guarantee Fund, 
the Council adopted specific 
measures relating to agriculture 
in the Mediterranean region and 
in Ireland. Lastly, new financial 
aid from the Social Fund was 


established in favour of young 


persons under 25 
employment. 


seeking 


Community policies also made 
progress in several other areas. 
The concerted response of 
Member Countries to difficulties 
affecting certain sectors was en- 
dorsed by further joint decisions. 
Energy targets proposed for 
1985 were confirmed by the 
European Council in Bremen, 
namely that the Community 
reduce its dependence on 
imported fuel by 50 % of its total 
requirements, that it limit its net 


of the European. 


imports of oil and that it take 


- steps to save energy and utilise 


its Own resources more ration- 
ally. 


Accession negotiations, which 
should lead to enlargement of 
the Community for the second 
time, were continued with Greece 
and concluded during the first 


_half of 1979; negotiations were 


also opened with Portugal in 
October 1978 and with Spain in 
February 1979. lf confirmed, the 
accession of these countries to 
the Community should in due 
course lead to a further increase 
in demand for investment finance 
from the Bank. 


Outside the Community, the 
Lome Convention, signed on 28 
February 1975 between the 
European Economic Community 
and 46 African, Caribbean and 
Pacific (ACP) States, which had 
already been joined between 
1976 and January 1978 by seven 
other newly independent 
countries, was again extended in 
1978 to include three new states, 
the Solomon Islands, Tuvalu and 
Dominica. Once ratification pro- 
cedures have been completed, 
the number of ACP States will 
rise to 56. 


The financial protocols con- 
cluded between the Community 
and thirteen Mediterranean 
countries (including Portugal) in 
1976 and 1977 came into force 
on 1 August 1978 in the case of 
Greece, 1 November in the case 


of Portugal, the three Maghreb .- 


Countries and Malta, the four 
Mashreq Countries and Israel, 
and 1 January 1979 in the case 
of Cyprus, while for Turkey the 
scheduled date is 1 May 1979. 


The table on page 12 recapi- 


tulates the amounts of financing 
provided for by the various 
agreements, decisions and 
financial protocols in support of 
these non-Community countries. 


economic 


Negotiations for renewal of the 
Lomé Convention were opened 
at the beginning of the second 
half of 1977 and, once a decision 
has been taken by the Board of 
Governors regarding ceilings for 
loans to be granted from the 
Bank’s own resources, the new 
amounts of financing should be 
fixed shortly thereafter. 


In December, the Council of the 
European Communities informed 
the Bank of ongoing delib- 
erations concerned with the 
conclusion of a financial protocol 
with Yugoslavia for a term of five | 
years, under which Bank loans 
would be made available to that 
country for an amount to be 
determined by the Board of 
Governors. 


Thus, the policies adopted in 
1978, together with those still 
under consideration, mark a 
significant new stage in the 
development of the European 
Investment Bank's activity as 
regards both its contribution to 
strengthening the Community 
within its own boundaries. and 
the part which itt plays in 
implementing the Community’s 
cooperation policy with a large 
number of developing countries. 


- It will, in fact, be from. 1979 


onwards that the effects of most 
of the Community economic 
policy measures outlined above 
should begin to make them- 
selves felt on general economic 
development; the Bank's activity 
in 1978 must be seen against an 
background which 
remained difficult, although less 
so in some countries than in 
others. | 


Economic growth in the United 
States was well sustained and 
only towards the end of the year 
did it appear to slow gradually; a 
higher rate of inflation and a large 
trade deficit weakened the dollar 
further and constrained the auth- 
orities to adopt a more restrictive 
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economic policy. In the other 
industrialised countries, a more 
moderate growth coupled with 
more cautious budgetary and 
monetary policies were con- 
tributory in reducing _ inflation 
rates and improving the balance 
of payments situation, despite 
substantial movements on the 
foreign exchange markets. In 
countries with strong currencies, 
more expansionist policies were 
adopted in the summer, following 
the international summit mee- 
tings, and the announcement of 
their introduction at the 
beginning of 1979 improved the 
business climate and encour- 
aged economic growth from the 


second half of 1978 onwards. 
The distinct improvement in 
the terms of trade enjoyed by the 
industrialised countries generally 
bolstered policies framed to 
combat inflation and absorb 
deficits on current account. 
Nevertheless, inflation in many 
countries continued to stand in 
the way of measures for restimu- 
lating 


that the unemployment situation 
scarcely showed any improve- 
ment. Indeed, the persistently 
high level of unemployment 
caused further hesitation be- 
tween policies inspired by 
protectionist leanings and 


the economy and to . 
dampen business investment so ~ 





contrasting policies boldly aimed 
at restructuring industry to meet 
the changing international 
pattern of supply and demand. 


Improved conditions for bor- 
rowing were apparent on most 
bond markets during the first 
part of the year, despite the 
growing demand for financing, 
stemming mainly from the public 
authorities. However, the United 
states dollar lost ground from 
June onwards. Readjustment of 
the rates of exchange of certain 
European currencies in mid- 
October and the introduction, at 
the beginning of November, of 
measures to support the dollar 


Amounts of Community financial aid provided for under various agreements, financial 
protocols and decisions in force at 31 December 1978 


(mitlion u.a.) 
Operations mounted with budgetary funds 
Loans from Loans on Stabilisation 
Country/Group EIB own special Risk capital of export 
of countries Expiry date resources conditions Operations Grantaid (®) earnings Tota 
ACP 1. 3.1980 390 (") 440-1 (4) 97 (5) 2 139-75 380 3446-85 
OCT 1. 3.1980 10 (7) 29-4 (4) 4 (5) 34-83 20 112-65 (9) 
Greece 31.10.1981 225 (2) 10 (8) — 45 280 
Portugal 31.10. 1983 200 (2) | — — 30. —(: 230 
Turkey 31.10.1981 90 220° (8) — — 310 
i 
Yugoslavia Protocol under negotiation 
Algeria | 31.10.1981 - 70 (3) 19 (7) 25 114 
Morocco 31.10. 1981 56 (3) 58 (7) 16 130 
Tunisia — 31.10.1981 41 (3) 39 (7) 15 95 
Egypt 31.10.1981 93 (3) 14 (7) 63 170 
Jordan 31.10.1981 18 (3) 4 (7) 18 40 
Lebanon 
— financial protocol 31.10.1981 20 (3) 2 (7) 8 30 
— emergency aid 20 — — 20 
Syria 31.10.1981 34 (3) 7 (7) 19 60 
Malta 31.10.1983 16 (9) 5 (8) 5 26 
Cyprus 31.12.1983 20 (3) 4 (8) 6 30 
Israel 31.10.1981 30 — — 30 


VaAS Wicd) Aaa a A eR eee ne REE GR a 
(') Loans carrying 3-point interest subsidies from the European Development Fund, except for loans for oil projects, wherever these are 


located, and mining projects. unless these are located in one of the least developed ACP States ci 


(7) Part of these loans eligible for 3-point interest subsidies from budgetary funds. 
(3) Loans eligible for 2-point interest subsidies from budgetary funds. 
(4) Loans granted by the Commission of the European Communities. . 


(5) Operations mounted by the Bank. 
(6) Loans granted by the Bank. 


(7) The Bank manages special loans and risk ca 
the Commission manages special loans in other 


sectors. 


(°) Interest subsidies are financed from this grant aid. 


(9) Including a 4-42 m reserve. 


12 


ted in Article 48 of the Lomé Convention. 


pital operations in the industrial, energy, mining, tourism and economic infrastructure sectors: 








. Was 


checked exaggerated capital 
movements and prompted slight 
increases in interest rates on 
most Community markets. 


In Germany, after declining 
during the early part of the year, 
long-term: interest rates rose 
sharply between April and 
August under the influence of 
growing demand for credit and 
despite heavy inflows of funds. A 
slight easing in the situation on 
the capital market at the 
beginning of the autumn gave 
way to a fresh upturn in interest 
rates aided by the Bundesbank’'s 
moves to soak up liquidity. In the 
Benelux countries, monetary 
pressures caused a large rise in 
interest rates. 


In both France and ltaly, the 
marked tmprovement in the 
balance of payments and the 
Stability of exchange rates in 
relation to most other currencies 
helped to lower interest rates for 
much of the year. In the United 
Kingdom, Ireland and Denmark, 
interest rates, which were already 
high, continued to rise, mainly as 
a result. of the measures to 
contain credit prompted by the 
threat of further inflation. 


On the international capital 
market, a sharp fall in the amount 
of issues denominated in dollars 
only partly -offset by 
borrowers’ increased recourse to 
the foreign sector of national 
markets, and even more to the 


Deutsche Mark sector of the inter- - 


national market, where heavier 
borrowing caused strains in 
August and again towards the 
end of the year. 


The Community’s gross dom- 
estic product rose by only about 
2°-8%("), a higher rate than in 
1977 (2:3%), but well below 
those for the period prior to 1974 
and the medium-term economic 
policy objectives fixed with 
a view to alleviating unemploy- 
ment. Despite measures to 


assist crisis sectors, the 
Community’s overall economic 
situation remained uncertain, and 
this was reflected in the 
continuing hesitancy of industrial 
activity. Unemployment stayed at 
a high level and the moderate 
increase in production recorded 
was achieved in most countries 
without any corresponding 
increase in the workforce. At the 
end of the year, however, some 
signs of improvement were 
discernible. Although marked 
divergences between the 
different Member States _ still 
persisted, they tended to narrow. 
Inflationary pressure fell in those 
countries where price rises had 
previously been greatest. For the 
first time since 1973, the average 
level of price increases in the 
Community compared with the 
previous year was well below 
10%. Movements in exchange 
rates kept ahead of price and 
cost rises and improved the 
competitiveness of countries 


with weak currencies. This, In- 


turn, helped to reduce disparities 
between them as regards their 
balance of payments on current 
account. 


A slight growth in real wages and 
salaries, taxation relief and a 
number of increases in transfer 
payments resulted in an 


‘appreciable rise in disposable 


income. Private consumption 
was also stimulated by a halt to 
the deteriorating trend of 
unemployment, while lower raw 
material costs and improved 
corporate profitability gradually 
made for a more confident 
business climate. 


These trends were encouraged 
by a moderate but perceptibly 
brisker growth in international 


trade. Lastly, although the 
various concerted measures 
decided on in the middle of 


the year to stimulate Member 
Countries’ economies produced 


no concrete results during.the 


year, they nevertheless began in 
the last quarter to give rise to 
more optimistic expectations. 


In Germany, the economic 
situation improved considerably; 
the effects of the more ex- 
pansionist fiscal and budgetary 
policy followed since the autumn 
of 1977 gradually became appar- 
ent. The increase in disposable 
income in real terms brought 
about an appreciable increase in 
consumer spending. Housing 
construction was buoyant, 
largely as a result of relatively 
low interest rates. Although 
economic: conditions still varied 
from one branch of industry to 
another, corporate finances 
generally improved, but too 
much emphasis continued to be 


' placed on capital investment in 
~ renewal . 


and ._ rationalisation 
projects. The level of unemploy- 
ment began to show signs of 
improvement. 


Although _ still registering a 
healthy surplus, the foreign 
balance in goods and services 
narrowed in real terms; the 
favourable trend of the terms of 
trade, reinforced by appreciation 
of the Deutsche Mark, resulted 
however in the surplus in the 
balance of payments on current 
account recording a_ further 
increase. The accompanying 
moderation of import. prices 
further slowed down the rate of 
increase in consumer prices. 


International movements of 
capital and substantial inter- 
vention by the Bundesbank on 
the foreign exchange market to 
support other currencies had the 
effect of increasing the money 
stock above the ceiling fixed by 
the monetary authorities. Ac- 


- cordingly, at the beginning of the 


fourth quarter the authorities 
raised banks’ minimum reserve 


(‘) Except where otherwise stated, all the rates — 


indicated in this chapter refer to changes in 
volume. 
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Gross yields on bonds 


quoted on the various financial markets in the Community that offer the closest com- 
parison with those issued by the European Investment Bank. For the United Kingdom, 
Ireland and Denmark yields have been calculated, for purposes of comparability, on the 
basis of an annual rather than a semi-annual compounding of interest. 
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requirements; in mid-December 
it was also decided that 
rediscount facilities offered to 
credit institutions would be 
pruned as from 1 January 1979. 


Following the meeting of the 


European Council in Bremen and 
the summit meeting of Western 
Ministers in Bonn in July, a 
decision was taken to step up 
budgetary expenditure and to 
provide a certain measure of tax 
relief to reinforce domestic 
demand and foster economc 
growth; the effects of these 


measures, however, will not be ~ 


felt until 1979. 


In France, there was a slight 
quickening in economic growth, 
mainly in the first half, thanks to 
an appreciable increase in 
private consumer expenditure 
and renewed gross fixed capital 
formation. In fact, private sector 
investment gradually recovered 
and public sector investment 
maintained its steady upward 
trend, whereas the. rate of 
housing construction fell once 
again. A certain amount of 
restocking took place and this 
helped to raise demand a little. 
The second half of the year saw 


an increase in the number of job 


seekers. 


Public sector borrowing require- 
ments rose steeply, largely as a 
result of the increase in social 
security payments and the cost 
of financing the Government's 
employment policy. A special 
industrial adaptation fund was 
set up and the State acquired a 
minority holding in financial 
companies called upon to help 
restructure and improve the 
competitiveness of the iron and 
steel industry. . 


The price index for the whole of 
1978 reached a level close to that 
for 1977 
acceleration in price increases 
during the first nine months, attri- 
butable mainly to rises in public 


following a sharp — 


service tariffs, readjustment of 
the parity of the “green franc”, 
removal of industrial price 
controls, and a fairly sharp 
increase, in the second quarter 
of the year, in hourly wage rates. 


Measured in terms of volume, the 
increase in exports, achieved 
largely from the end of 1977, 
remained moderate, as did the 
increase in imports, a reflection 
of slack domestic demand. The 
appreciation of the franc against 
the dollar and the relative 
Stability of raw material prices 
both contributed to the balance 
of trade surplus. Moreover, as a 
result of the very favourable trend 
of invisible trade, the balance of 
payments on current account 
showed a substantial surplus. 


In the United Kingdom, econ- 
omic activity waS more buoyant 
than in 1977, especially during 
the first half of the year. This 
improvement was chiefly at- 
tributable to a renewed upturn in 
private consumer spending, 


which was sustained by an 


appreciable increase in real 
incomes and reduced taxation. 
Business investment, particularly 
in the North Sea oil sector and in 
industry, also contributed to the 
increase in demand. In contrast, 
public sector investment and 
housing construction remained 
relatively weak. However, unem- 
ployment fell slightly. The rate of 


retail price increases slackened 


once more, an important con- 


tributory factor being the relative | 


Stability of import prices. 


The Government relaxed its 
budgetary policy at the 
beginning of the second quarter, 
but a number of measures were 
taken to contain the growth in the 
money stock and credit, and 
efforts to curb increases in 
wages and salaries were main- 
tained: 


As a result of the recovery in 
domestic demand, imports grew 


noticeably faster than exports in 
volume. Some improvement was 
recorded in the terms of trade. 
Despite the increase in net 
transfers abroad of mainly public 
funds, the balance of payments 
on current account again 
showed a slight surplus. The rate 
of exchange of the pound in 
relation to the main currencies 
remained relatively stable from 
the beginning of the second 
quarter. 


In Italy, economic activity, which 
had declined steadily since the 
beginning of 1977, recovered 
slowly in the first quarter of the 
year and, after marking time at 
the start of the second half, 
showed a further upturn at the 
end of the year. This somewhat 
more encouraging tendency 
appeared to have been 
Stimulated by an increase in 
transfers from the public sector 
to private consumers, mainly in 
the form of higher pensions. 
Total demand was thus sus- 
tained by personal consumption 
and exports, whereas investment 
fell back a little. Despite this, the 
level of unemployment remained 
high. The deficit incurred by the 
public services, public en- 
terprises .and social security 
widened further. One of the main 
objectives of the three-year plan 
submitted to Parliament in 


_ September was to stabilise this 


deficit as a percentage of GDP, 
mainly by reducing’ current 
expenditure without sacrificing 
public investment programmes. 


Fresh progress in slowing the 
rate of wage and price increases 
has been relatively slow. The- 
growth of exports, outstripping 
imports in terms of volume, and 


_ the favourable trend of the terms 


of trade and of invisible trade 
combined to improve the surplus 


‘in the balance of payments on 


current account. Despite some 
early repayment of the foreign 
debt, net inflows of capital were 
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Sufficient to help increase the 
reserves. 


In the Netherlands, private 
consumption expanded at a far 
steadier rate than investment and 
external demand. Public sector 
current expenditure was con- 
tained by a more. stringent 
budgetary policy which was 
instrumental in slowing down 
inflation. The budget and balance 
of payments on current account 
nevertheless showed a deficit. 


In Belgium, economic activity 
increased only very Slightly, 
despite a further widening in the 
budgetary deficit which tended to 
sustain final demand. Inflation 
was appreciably reduced and the 
balance of payments on current 
account closed almost in equi- 
librium, Nevertheless, substantial 
unemployment persisted. 


In the Grand Duchy of Luxem- 
- bourg, despite difficulties in the 
iron and steel industry, measures 
to safeguard jobs enabled unem- 


ployment to be kept at a 
_ relatively low level. Private 
consumer expenditure rose 


sligthly, while inflation remained 
moderate. 


‘In Denmark, economic activity 
‘continued to be depressed and 
- unemployment rose. The rate of 


~ inflation was slightly curbed and 


the external trade deficit tended 


. to narrow, 
Ireland was. once again 
prominent for its sustained 


~* economic expansion and for its 


sharp increase in gross fixed 
capital formation, public and 
‘ private consumption, and foreign 
- trade, Inflation. slowed down 
significantly and the level of 
employment, although still high, 
showed a marked fall. An 
increase in the public sector 
deficit boosted economic activity 
‘considerably;. however a_ first 
step to reduce gradually the 
magnitude of the deficit was 
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taken in the 1979 budget, in line 
with policy commitments of the 
government. 


The developing countries with 
which the Community has 
concluded financial cooperation 
agreements generally suffered 
the effects of worsening terms of 
trade. Their balance of payments 
deficits widened, but in most 
cases were financed without 
major difficulty, except in a small 
number of countries faced with 
exceptional circumstances or 
problems of economic manage- 
ment. Because of the depressed 
investment climate, the growth of 
their external indebtedness was 
sligthly checked. A growing pro- 
portion of transfers of funds to 
these countries tends to be 


' made up of aid from the Organi- 


sation of Petroleum Exporting 
Countries (OPEC) and credits 
from the private banking sector. 


The -African, 
Pacific States, 


Caribbean and 
which were 


' signatories to the Lomé Con- 


vention, are, despite their great 
diversity, all dependent on a 
certain number of commodities. 
Fluctuations in production and 
prices deeply influence their 
economies, and especially their 
public finance and balance of 
payments. 


Monetary disturbances as well 
as the persistent weakness of 
economic growth in the West 
influenced the prices of their 
main exports. Prices of certain 
metals (copper, lead and zinc) 
and of cocoa, expressed in 


United States dollars and in 
pounds sterling, rose appreci- 


ably, while those of other 


products were maintained (tin) or 


fell sharply (coffee and sugar). In 
most cases, however, prices 
stagnated or fell appreciably in 
terms of the various currencies in 
which their imports were typically 
paid for. Only the prices for 
certain agricultural products, 
such as natural rubber, palm 





nuts and kernels and copra, rose 
Significantly as a _ result of 
flagging world production. 


For most of the ACP States, 
especially those with average 
income and the few ACP oil- 
producing countries, the com- 
bined result of all these trends 
was to erode both the balance of 
payments on current account 
and economic growth to below 
1977 and 1976 levels. Moreover, 
in 1978 the African countries in 
the Sahel region affected by the 
persistent drought of the summer 
of 1977 were faced with a large 
shortfall in food production and, 
despite international food aid, 
this accentuated the imbalance 
in their external accounts. Fortu- 
nately, the 1978—79 crop year 
promises a good harvest. 


In Greece, growth in GDP was 
about 5% compared with 3-2 % 
in 1977. This improved per- 
formance was especially due to 
good harvests, higher industrial 
production, sustained private 
building and healthy earnings 
from tourism. However, the low 
level of industrial investment 
persisted and, despite some 
improvement, inflation stayed 
high. The deficit in the balance of 
payments on current account 
widened despite a fresh upturn 
in invisible trade. Net inflows of 
capital nevertheless produced a 
further increase in foreign 
currency reserves. 


In Turkey, GDP again flagged 
and will probably be seen to be 
little more than 2-7% for the 
year, compared with 4 % in 1977 
or more than 7% during the 
period 1971-76. Industrial pro- . 
duction suffered from an increas- 
ing shortage of energy and 
imported supplies. The level of 
investment remained very low, 
while inflation and  unem- 
ployment reached alarming pro- 
portions. The Government took a 
number of austerity measures 
and decided on a fresh de- 








valuation of the Turkish lira so as 
to slow down public and private 
consumption, and reduce the 
balance of payments deficit on 
current account. Against the 
background of these measures, 
Turkey was able to conclude a 
stand-by loan with the IMF, 
certain of the terms of which are 
still. being discussed, and 
entered into negotiations for 
possible rescheduling of its 
external short-term debt. Not- 
withstanding a slight increase in 
exports and a smaller import bill, 
its balance of payments situation 
became critical. 


In Portugal, the recovery 
programme aimed at reducing 
the balance of payments deficit 
and slowing the rate of inflation 
was continued; it was  ac- 
companied by some slackening 
in the economic growth rate to 
3:5% as against 5-5% in 1977. 
Earnings from exports and 
tourism coupled with remittances 
from Portuguese workers abroad 
increased more rapidly than 
‘imports and the deficit in. the 
balance of payments on current 
account was 
reduced by comparison with 
1977. Despite the fight against 
inflation, the rate for the year 
was still 25%. Unemployment 
remained high. 


In Yugoslavia, poor harvests and 
a slower rate of export growth 
‘were partly offset by the growth 
in industrial production sus- 


considerably 


tained by the high level .of 
consumption and 
The rate of economic growth fell 
slightly from 7-3% in 1977 to 
around 6%, and _ inflationary 
pressures mounted, while rising 
unemployment reached 14 % of 
the working population. However, 
the deficit in the balance of 
payments on current account 
was reduced, thanks chiefly to 
import controls and increased 
earnings from invisible trade. 


The economies of most of the 
Maghreb and Mashreq countries 
have a number of features in 
common: a predominance of 
jobs in agriculture, industrialis- 
ation still in its infancy and good 
tourism potential; their foreign 
earnings derive largely from 
exports of raw materials, such as 
oil, gas, phosphates and a small 
number of agricultural products 
(e.g. citrus fruit) and industrial 
goods (textiles); and most of 
them suffer from endemic 
underemployment. — 


In 1978, these countries con- 
sidered together achieved econ- 
omic growth of- the order of 
between 5 % and 9 % and, in the 
case of Algeria, even 12 %; they 
were faced with more or less 
acute inflation and balance of 
payments problems. The value of 
their imports rose sharply, under 
the influence of _ rapidly 
expanding domestic demand, 
rising import prices and extreme 
dependence on imported food 


investment. - 


_ despite their predominantly agri- 


cultural economies. The increase | 
in export earnings was relatively. 

slower, mainly because export 
prices had stagnated somewhat 
and there were problems in 
obtaining outlets for their 
industrial products on overseas 
markets. For a number of these 
countries, remittances from 
emigrant workers and revenue 
from tourism represent important 
sources of foreign exchange. The 
financing of investment under- 
pinning economic development 
hinges on the amount of foreign 
aid and loans which these 
countries are able to obtain. The 
situation varies greatly from one 
country to another, however, 
especially with regard to their 
scope for obtaining further 
foreign credit. 


The particular situation of three of 
these countries calls for separate 
mention. {In Lebanon, armed 
hostilities caused substantial de- 
struction which will be costly to 
make good. In Malta, economic 
growth was slightly brisker, but 
the imminent closure of the naval 
base is likely to. aggravate 
unemployment. With its heavy 
defence expenditure and very 
high inflation, Israel experienced 
another year of economic stag- 
nation and balance of payments 
difficulties. Despite large trans- 
fers of capital from abroad, the 
country’s indebtedness, which 
was already considerable, 
increased further. 


17 

















Development of the Bank’s activities _ 7 : «A | | 
(million u.a.) : ge th te 


x 





Re a . ae * . ‘ 
ne Total financing 
RECS 


Lending within the Community from EIB own resources 





Lending outside the Community from EIB own resources : 


* 


Special Section operations outside the Community | : 


Loans on mandate and guarantees provided within the Community 







Peas 





ag ; A 
Fbenee si RE, PS Sy EE Rg ola GRE Pasig RO ag 











1000 

900 

800 

600 

500 

400 

300 

200 

- 100 

0 








Financing provided in 1978 


Finance contracts signed by the European 
Investment Bank in 1978 represented a total 
amount of 2188-3 million units of account (’). 
compared with 1571-5 million in 1977 and 1 273.3 
million in 1976. This increase .of 39% over the 
previous year follows an increase of 23 % in 1977. 


The Bank mainly grants loans from its own 
resources and provides guarantees. it also acts as 
the agent of the Member States or the Community 
in providing financing from budgetary funds, 
notably in non-member countries, in furtherance of 


the Community's policy of economic and financial 


' cooperation; such financing is accounted for off 
balance sheet in the Bank’s Special Section; it will 
_in future be included in the statistics and reports of 


Bank activity, if the decision to provide financing 
comes within the competence of the EIB’s Board 
of Directors. 


The amount of loans from own resources and 


‘guarantees outstanding rose from 6 966-2 million 


at 31 December 1977 to 8352-7 million at 31 
December 1978, an increase of 20 %. A breakdown 
of loans outstanding by principal form of guarantee 
is given under Note 2 of Annex B to the Financial 
Statements (page 61). | 


(‘) Except where otherwise indicated, all amounts quoted are 
expressed in units of account (see page 6). Differences between the 
totals shown and the sum of individual amounts are due to rounding. 


Table 1: Financing provided in 1978, from 1958 to 1972 (1) and from 1973 to 1978 (7) 


Broad breakdown by type of operation and project location 


1958-72 1973-78 











1978 Lending outside the Community 
from EIB own resources 


ere ao ..| Lending from EIB own resources ae 
| | es provided within": > | 





the Community 


» sand guarante 


1978 
Amount Amount | Amount 
Number — (million u.a.) % Number (million u.a.) % Number = (million u.a.) % 

Loans from EIB own 

resources and gua- 

‘rantees aie He 

within the Community | 95 1 966-5 89:9 310 2 455-5 86-4 436 6917:8 88:1 
~ outside the Community 18 173-9 79 41 - 155-7 5:5 65 589-2 7°5 

Total -4413~=—«<“‘«“U AO «7B O881—sia2 611-2919 = 501s 7507-0 956 

ee ee eee a AND ee er ne ee ee 

Special Section | 

operations (see page 59) —_ | 

outside the Community 19 «478 2:2 57 2308 81 75 3449 44. 

Grand Total 432 2188-3 100-0 408  $2842:0 100-0 576 7851-9 100-0 

(1) Community of Six. 

(2) Community of Nine. 

Financing provided in 1978 and 1977 

Breakdown by type of operation and project location 

W 1977 Special Section operations outside 
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Operations within the 
Community 


Lending for capital investment for the development 
or conversion of handicapped regions rose by 
more than 50% and accounted for almost three 
quarters of Bank financing in Member Countries 
compared with a little over two thirds in 1977. In 
particular, Bank lending in the Italian Mezzogiorno 


almost doubled, compared with the two previous © 


years, and represented nearly half of financing for 
regional development projects. 


The Bank also increased its support for projects of 
common interest to several Member Countries or 
the Community as a whole, and especially projects 
which will contribute towards improving the 
Community's energy supplies. 


Taken as a whole, the volume of loans granted for — 


projects in the energy, transport and telecommuni- 
cations sectors increased sharply, whereas 
lending to industry fell back to its 1976 level, 
reflecting the very weak demand for financing from 
_ businesses in most sectors. On the other hand, a 
growing number of small and medium-sized 
projects benefited from allocations from ongoing 
global loans and there was a further upturn in the 
number of global loans concluded during the year. 


Loans granted in’ 1978 contributed towards 
financing capital investment amounting to around 
6 900 million compared with 6 200 million in 1977 
(+ 11%). On average they covered 28-1 % of the 
cost of the projects concerned as against 23-4 % 


In 1978, loans granted for investment projects 


located in’. Member Countries amounted to 
1 966-5 million, compared with 1 401-3 million in 
1977; they account for 89-9 %o of all financing 
provided in 1978, and 91-9°%. of all loans 
granted from the Bank’s own resources. 


This upturn of 40-3 %o, as against 29 %o in 1977, 
was achieved against a background of 
continuing economic difficulties and goes some 
way to meeting the wish expressed by the 
European Council on 25 and 26 March 1977 for 
the Bank to step up its activity in favour of 


creating jobs, raising the level of investment and. 
halting divergence in Member Countries’ | 


economic performance. Projects for which the 
Bank provided financing conform to its statutory 
terms of reference: regional development 


projects, projects for modernising or converting | 


enterprises, and projects of common interest to 
several Member Countries or to the Community 
as a whole. . 


during the period 1973-77; this was the result of | 


the higher upper limits fixed for Bank lending. The 
investment financed should lead directly to the 
creation of some 11000 permanent jobs and 
secure around 10 000 others, mainly in industry. 


The provision of plant and equipment for the 
energy sector and various infrastructure projects 
also helps to create a large number of permanent 
jobs, but mainly indirectly from the productive 
activities fostered by the investment. Moreover, the 
work and supplies entailed in the construction of 
such plant — as in the case of industrial instal- 
lations — also has appreciable temporary, direct 
and indirect, effects on the employment situation 
during construction periods which are occasion- 
ally lengthy. Investment projects which the Bank 


helped to finance in 1978 will probably create — 


temporary employment roughly equivalent to an 
estimated 620 000 man-years, or the equivalent of 
around 150 000 jobs during the first two years, but 
progressively fewer thereafter. 


The Bank's financing operations can be 
considered from three viewpoints: the economic 


policy objectives which they help to attain, their 


breakdown by economic sector and the location of 
the investment projects financed. - 


The economic policy objectives set for EIB 
financing within the Community are defined in 
Article 130 of the Treaty of Rome. In practice the 
Bank finances: : 
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— in the first place, projects contributing to the 
economic advancement of development or 
conversion areas -—— regional development 
projects; | 


— projects of common interest to several Member ° 


Couniries or benefiting the Community as a whole 
— projects of common European interest; 


either because they contribute towards European 
economic integration (communications infra- 
Structure: motorways, failways, inland 
waterways, telecommunications; projects 
arising out of close technical and economic 
cooperation between undertakings in different 
‘Member Countries .. .) : 


or because they contribute towards the attainment 
of Community objectives such as environ- 
mental protection, the introduction of 


advanced technologies and, above all, more 
_ diversified and more reliable energy supplies, 


— projects lo modernise or convert enterprises or 
fo create fresh activities called for by structural 
difficulties in certain sectors. 


Projects for which the Bank provides financing can 
generally be classified by reference to a single 
objective, but certain projects contribute simul- 
taneously to more than one objective. For 
example, a project classified as being of common 
European interest might also contribute to regional 
development. Accordingly, in 1978 loans totalling 
176-6 million were granted for regional 
development projects, which were also of common 
interest to several Member Countries (153-1 
million) or which contributed to industrial modern- 
isation or conversion (23-5 million). 


Financing provided within the Community in 1978 and from 1958 to 1978 


Breakdown by major economic policy objective 


% 


100 1978 
90 
80 
‘70 
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Common European interest 


: Y Regional development 
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100 1958-1978 


Italy 


sa Nuclear energy ; 





1 Other — 5 Italy 
2 treland 6 Other 
3 France 7 Energy 


4 United Kingdom 8 Nuclear Energy 








Table 2: Financing provided within the Community in 1 


Breakdown by economic policy objective 


978 and from 1958 to 1978 


pee SS 





1978 1958-78 (1) 
Amount Amount 
Objective (million u.a.) % (million u.a.) % 
Regional development 1 457-6 100-0 6 980-5 100-0 
Belgium | — — 75-1 11 
Denmark 63-8 4-4 119-3 17 
Germany 2:2 0-2 368°7 5-3 
France 241-0 16-5 1 163-8 16°7 
lreland 110-0 7:5 353°8 51 
Italy 688-7 47:3 3 267:7 46-8 
Luxembourg — — 4-0 > tee 8 
Netherlands — — 70:5 1:0 
United Kingdom . 351-9 24:1 1 557-6 22:3 
Modernisation and conversion 
of undertakings 23-5 100-0 212-4 100-0 
Common European interest 662-0 100:0 3 5366 100-0 
Energy 545-4 | 82-4 2 410-2 68:2 
Thermal power stations 42:5 6:4 85-8 2:4 
Hydroelectric and pumped storage 35°7 5-4 177-0 5-0 
power stations ef . 
Nuclear 243-0 36:7 11152 31:5 
Geothermal power stations 29-1 4-4 29-1 © 0-8 
Development of oil and natural 
gas deposits 59°5 9-0 401°5 11°4 
Solid fuel extraction — — 27:9 0-8 
Gaslines and oil pipelines 130-1 19:7 568:3 16-1 
Energy saving 35 0-8 5:5 0-2 
Communications 116-6 : 17:6 823:3 _ 23:1 
Transport 116°6 17:6 733-2 20°6 
Railways — — 103-9 2-9 
Roads, bridges and tunnels 931 14:1 543-9 15-4 
Shipping 7°4 17 479 1-3 
Airlines 167 2:4 32:6 0:9 
Other | — — 4:9 | 0:7 
Telecommunications | | — — As 90-1 2°5 
Other infrastructure te * = | 16°3 0-5 
Protection of the environment | — — 206 |. 0-6 
Industrial cooperation 7 — oe 2436 ~~ . 69 
Research . | _ = 2:8 0-4 
New technology : _ — — 19-7 : 0-6 
tt 
— Deduct to allow for duplication 
in the case of financing justified on 
the basis of several objectives - 176-6 - — 1356-2 
eT 
Total 1966-5 9373-3 


a a ae 


(1) Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; 
data for successive years are affected by price movements and exchange sate variations occurring between 1958 and 1978. 
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Lending for regional development 
projects 


In Italy, loans in support of regional development 
rose by more than 80 % from 378-5 million in 1977 
to 688-7 million in 1978, of which projects located 
in the Mezzogiorno accounted for 674-7 million. 
Industrial projects (127 million), especially in the 
motor industry (65 million), and small and medium- 
scale ventures (32-6 million via two global loans) 
received a fair share of the funds, but the increase 
in lending reflected Bank support for major infra- 
Structure programmes: there was a threefold rise 
in lending for road and telecommunications infra- 
structure (226-4 million), energy facilities (187-7 
million) and water supply, sewage disposal and irri- 
gation schemes (147-7 million). | 


More than half the credit advanced was for 
projects in Sicily and Sardinia, whose de- 
velopment problems are exacerbated by their 
remoteness. 


In Sicily, two major operations were mounted for 
extending the electricity grid (46-6 million) and for 
the first section of the Algeria-ltaly gasline (55-4 
million), a most valuable project in terms of the 
Community's energy supplies and the devel- 
opment of the Mezzogiorno. Three, loans (68-7 
million) were provided for improved road and rail 
access, water supplies and sewage installations 
for industrial estates at Syracuse, Ragusa and 
Gela. . 


A loan for 35-1 million was granted towards a 


similar project covering industrial estate devel- 
opment not only at Catania in Sicily, but also on 
the mainland at Avellino in Campania and Taranto 
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Lending’ for regional development showed a 


- 541 °% upturn compared with 1977 to 1457-6 


million. Almost half the funds granted were 
given over to projects located in Italy, almost a 
quarter went to the United Kingdom, 16-5 %/o to 
France, 7-5 %o to Ireland and the remainder to 
Denmark and Germany. They were used to 
finance water supply, sewage disposal andi irri- 
gation schemes (357 million), telecommuni- 
cations (305-2 million), roads, harbour instal- 
lations and airports (292-8 million), energy 
facilities, chiefly in Italy, (255-2 million all told) 
and industrial ventures (247-4 million). 


Almost three quarters of all regional financing 
benefited areas suffering a_ rate’. of 
unemployment at least 20°. higher than the 
Community average. More than half the funds 
were taken up by projects In priority regions, i.e. 
the Mezzogiorno, Ireland and Greenland. 


in Apulia. Completing the list for Sicily were two 
loans, totalling 27-8 million, for restructuring and 
enlarging a motor works.at Termini Imerese near 
Palermo, one of the largest industrial plants on the 
istand. The project in question, like that at Cassino 


_ in Latium (see opposite) will help to further 


relocation in the South of the motor industry, hitherto 
centred in Piedmont and Lombardy. 


In Sardinia, two loans (69-6 million) towards the 


development of telecommunications and a 28 


million loan for port and road infrastructure at 
Cagliari will help to improve the island’s internal 
and external communications. In addition, the 
Bank granted two loans, for 48-9 and 12 million, to 
finance irrigation schemes in the Campidano and 
Chilivani plains, which will boost the agricultural 
potential of Sardinia and help it to move into more 
profitable crops, in line with Community aims for 
Mediterranean farming. 


Campania enjoys fairly healthy economic potential, 
but its development is inhibited by the inadequacy 
of its energy and water supplies. Three loans, to 
improve the electricity grid (34-3 million), construct 
a peak-load gas-turbine generating station at 


- Maddaloni (18-6 million) and tap new water 


resources to supply the provinces of Naples and ° 
Caserta (46-2 million), should help to mitigate this 
problem. 


In another operation, 25-4 million was advanced 
for extensions to the power grid in Apulia, in order 
to cater for the industrialisation of this region. 








In Latium, the Bank channelled 45-6 million 
into two industrial projects for enlarging and 
restructuring a motor works at Cassino, where a 
new, medium-sized car is assembled, and for 
improving a TV colour tubes plant at Anagni. 

In Calabria, one of the Community's most remote 
and forgotten regions, a loan for 13-8 million was 
granted for. an irrigation scheme on the coastal 
plain, a project which, like those in’ Sardinia 
mentioned above, accorded with the aims of 
modernising agriculture and husbanding water 
resources in the Mediterranean area. The region's 
energy supplies will be reinforced by two other 
loans (7-4 million in total) towards the 
development of a natural gas deposit in the lonian 


Sea. In Abruzzi, the Bank lent 7 million for two. 


industrial projects: one involving construction by a 
German promoter of a pharmaceuticals plant in the 
industrial development zone at L'Aquila and the 
other enlargement and modernisation of a battery 


factory at San Salvo. The Abruzzi region also. 


attracted funds for extensions to the telephone 
“system (51-8 million), a project from which Molise 
and parts of southern Latium similarly stood to 
gain. 

By way of continued support for. productive 
enterprise in the Mezzogiorno, the Bank granted 
further. global loans to intermediary institutions, 
who on-lend the proceeds piecemeal to sponsors 
of small and medium-scale ventures. A 14-1 


Financing provided for regional development in 1978 . 


Breakdown by project location 


million global loan was granted to the Cassa per il 
Mezzogiorno to finance projects aimed at 
improving stock-farming, and a fifth global loan 
(18-5 million) went to ISVEIMER — Istituto per lo 
Sviluppo Economico dell'ltalia Meridionale — 
which since 1969 has channelled 130 allocations © 
worth 69-2 million in all into ventures in the 


‘mainland Mezzogiorno, 


From global loans already operative, 103 sub- 
loans totalling 52-8 million were granted in 1978 to 
small and medium-scale industrial and stock- 
farming ventures, compared with 91 allocations 
worth 37-7 million in 1977. The ventures so 
financed were concentrated mainly in Latium, 
which received 22 sub-loans totalling 18-5 million, 
Apulia and Campania — each with 21 sub-loans, 


but receiving 10-4 and 5-3 million respectively — 


Abruzzi (10 sub-loans; 5-1 million), Sicily (9 sub- 
loans; 5-3 million), Sardinia (6 sub-loans; 3 
million), The Marches (4 sub-loans; 2-5 million), 
Calabria (6 sub-loans; 1-5 million) and Molise (2 
sub-loans; 400 000). The average sum advanced 
was about 500 000, corresponding to the average 
for the 1969-78 period. 


Outside the Mezzogiorno, the Bank helped to: 
finance a tube mill (14 million) at Dalmine in a part | 
of Lombardy affected by the crisis in the steel 
industry. Reorganisation of the mill was essential — 
for maintaining job stability j in the area. | 


Sectoral breakdown 





4 lreland 7-5 % 
5 Italy 47-3 % 
6 United Kingdom 24-1 % 


1 Germany 0:2% 
2 Denmark 4:4% 
"3 France 16-5 % 


1 Energy 17:5% 4 Irrigation 5-1 % 
2 Transport 20-1% 5 Water 19-4% 
3 Telecommunications 20:9% 6 Industry 17:0% 
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In the United Kingdom, 351-9 million went to 
regional development projects situated mainly in 
the North of England and Scotland. North of the 
border, 68.5 million was made available for 
projects connected with the extraction of North 
Sea oi! and gas: 16-1 million for provision of a 
heliport and extension of existing facilities at 
Sumburgh airport, on the largest of the Shetland 
Islands; 37-6 million for Peterhead power station, 
designed to run on associated gas from producing 
oilfields; 14-9 million for a water supply and 
sewage disposal scheme and road improvements 
in the: Aberdeen and St Fergus industrial zones, 
where North Sea gas is piped ashore. 


A loan of 55-3 million went towards high-speed 
diesel trains for the east coast London-Aberdeen 
run, an investment which will cut journey times and 
increase the frequency of the service, thus helping 
Scotland and the North of England in some 
measure to counter the disadvantages of 
remoteness. SO 


In many parts of the country, but chiefly the older 
industrial areas, the Bank financed several water 
catchment and supply schemes and sewage 
disposal systems supporting the development of 
new industrial activity, tourism and farming. Credit 
was advanced to various regional water boards, 
usually through the National Water Council: in the 
North, for equipping the Tyneside area (15 million) 
and for construction work on the Kielder Dam (9-9 
million on top of the 34 million made available for 
this project since 1975); in the North-West, chiefly 
for Merseyside (44-6 million); in Yorkshire and 
Humberside and the East Midlands (57-2 million) 
for various. water schemes, including farmland 
drainage in the East Midlands; in Wales (14-1 
million), in the Lothian Region in Scotland (12-5 
million) and in the South-West (6 million). 


lf 1-5 million granted towards the improvement of 
telecommunications in the Hull area (Yorkshire 


and Humberside) is included, the Bank’s financing » 


of regional development infrastructure totalled 
284-5 million in 1978. 


Credit for industrial investment projects came to 
67-4 million: electrolytic copper refining instal- 
lations at Prescot and nitric acid and ammonium 
nitrate facilities at Ince, both in the North-West, 
attracted loans totalling 14-9 million; a soft drinks 
bottling plant at Shieldhall near Glasgow attracted 
a reorganisation and modernisation loan for 7-5 
million. A second contract of mandate and 
guarantee for 45 million was signed with the British 
Government, under which, with the Bank's 
approval, finance will be passed on to small and 


medium-scale industrial .ventures in assisted 
areas, with the Government bearing the exchange 
risk and furnishing the requisite guarantees. Under 
the first such contract signed in 1977, 11 
allocations have been made for a total of 8-3 
million, including 5 in the North (4-7 million), 3 in 
Wales (1-8 million), 2'in Scotland (600 000) and 1 
in the North-West (1-14 million). 


In France, the Bank granted two ‘loans (182-3 
million in total) for extensions to the telecommuni- 
cations network in the Loire Valley, which faces 
serious problems of under-industrialisation, and in 
the Nord-Pas-de-Calais region, where staple 
industries are in decline. - 


Funds were also given over to constructing the 
Besancon-Beaune section of the Mulhouse- 
Beaune motorway (35-1 million), which will serve 
the handicapped areas of southern Alsace and 
Haute-Saéne. 


In addition, two loans (23-6 million) went towards 
industrial projects that will safeguard a 
considerable number of jobs in small towns and 
rural areas. The first of these involved rationali- 
sation of dairy and cheese-making activities in 
Lower Normandy, Brittany and the Loire Valley, 
and the second, restructuring of steel plants in 
Lorraine — in particular at Neuves-Maisons — and 
Nord—Pas-de-Calais. 


Lending in Ireland for regional development 
projects totalled 110 million, as against 79-7 
million in 1977. 


Three loans will help to further the development of 
the Cork area in the South-West, set to become 
one of the country’s major industrial centres. In 
one operation, 30 million went for construction of 
Aghada power station, which is to burn natural gas 
from an offshore field near Cork, alternative 
economic uses for which have yet to be found. The 
other two loans, each for 15 million, will help to set 
up an industrial port and to lay on water supplies 
for a number of industrial estates. A 20-2 million 
loan contributed to water supply and sewage 
disposal works serving the Greater Dublin area, 
while improvements to the road system, in 
particular between Dublin, Cork and Galway and 
including a number of main roads to Northern 
Ireland towns, attracted an advance of 15 million. 
Finally, there were three global loans: two, for 3-7 
and 7-5 million, were signed with The Industrial 
Credit Company, while the third, for 3-7 million, 
went to The Agricultural Credit Corporation, all 
three to be used for financing small and medium- 
scale industrial and agricultural ventures. 
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During 1978, 23 allocations (2-7 million) were 
drawn from global loans already operative, mainly 
for ventures in the East and North-East regions. 
The average sub-loan was for slightly under 
120 000 units of account, an’ exceptionally modest 
figure; in fact, some allocations came within the 
25 000 to 50 000 range. 


Bank financing for projects promoting regional 
development in Denmark totalled 63-8 million, 
"three times the 1977 figure. Several loans were for 
industrial projects: expansion of two factories, one 
producing mineral wool at @ster Doense (1-3 
million) and one, assembling electric motors at 
Bjerringbro (3 million); - rationalisation of a 
cooperative dairy at Esbjerg (600 000) and support 
for small and medium-scale ventures in 
development areas under two new global loans 
(7-5 million) signed with the Danish Government. 
There were 15 allocations (5:8 million) from 
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previous global loans, including 3-3 million in the 
North Jutland Region alone. A loan for 11-3 million 
was granted for the purchase of two cargo vessels, 
a tanker and a freezer ship for Greenland services. 
The Bank also part-financed construction of the 
Christiansfeld-German frontier section of the 
south Jutland motorway (37-8 million) and- 
modernisation of the port of Ronne on Bornholm 
Island (2-2 million). 


In the other Member Countries, lending for 
projects offering regional benefits was less 
extensive: in Germany, two loans were granted, . 
one towards construction of a meat products 
factory at Saarbrucken (1-4 million), and one for 
extension of a pharmaceuticals plant at Cuxhaven 
in Lower Saxony (900 000); in Belgium, three sub- 
loans, for an aggregate of 2-7 million, took up the 
remainder of a global loan concluded in 1976. 








Lending for projects of common 
European interest - 


\ 


Following Community guidelines, the Bank put 
funds towards development of nuclear power 
station plant representing aggregate installed 
capacity of 1 900 MW, making for an annual saving 
of 2-7 million tonnes of oil equivalent. The plants in 
question are located in Belgium, at Doel in the 
province of Antwerp (62-2 million), in Italy, at 
' Montalto di Castro in Latium (37-6 million) and in 
the United Kingdom at Hartlepool in the North 
(35-7 million). In France, a loan for 48-9 million 
was used to finance construction of the Super- 
Phenix fast breeder reactor being built at Creys- 
Malville in the Rhone-Alpes region by a European 
consortium of electricity utilities; this reactor 
involves a much lower specific consumption of 
uranium than can be obtained with light water 
reactors. 


Projects by undertakings producing for the 
electricity generating sector attracted three loans 
for a total of 58-5 million including two for 
development of uranium enrichment facilities. A 
loan for 49-2 million was made available for the 
_ Eurodif gaseous diffusion uranium enrichment 
plant at Tricastin in Rhéne-Alpes with an annual 
capacity of 10 800 tonnes USW (units of separative 
work). Another loan for 7-5 million was granted for 
the Urenco facility at Capenhurst in North-West 
England. Applying centrifuge technology, this will 
in the initial stages have a capacity of 400 t. USW 
per annum. Once both plants come _ into 
production, they will be able to meet most of the 
enriched uranium requirements of _ the 
Community's nuclear power stations. it was in fact 
in 1973 that the Council of Ministers of the 
European Communities adopted a_ resolution 

calling for the creation of adequate uranium 


Lending under this heading (see page 22) 
totalled 662 million, an increase of more than a 
third on the 1977 figure. 


Over four fifths of the total — 545-4 million — 
funded projects designed to improve the 
Community’s energy situation, reduce its 
dependence on outside supplies and diversify 
its own sources of supply and fuel types. Loans 
were advanced for nuclear power stations, 
uranium enrichment plants, development of 
hydrocarbon deposits, gaslines, hydroelectric, 
coal-fired and geothermal. power stations and 
for energy-saving equipment. 


These. projects will collectively cut back 
Community oil imports by about 15 million tpa. 


enrichment capacity. The third loan in this sector 
was for 1-9 million, and was granted to a 
mechanical engineering concern at Brescia in 
Lombardy producing nuclear power station 
equipment. 


In addition, in its role as agent for Euratom, the 


Bank joined with the Commission of the European 
Communities in signing contracts for loans to 
finance the second phase of Mutheim-Karlich 
nuclear power station in Germany (33-2 million) 
and the Alto Lazio nuclear generating plant in Italy 
(37-5 million). These operations, which are 


accounted for off balance sheet in the Special — 


Section (see page 59), are managed by the Bank 
but do not figure in its operating statistics, as the 
financing decisions are taken by the Commission. 


Bank funding of oil and gas extraction and 


transport projects rose to 189-6 million, with loans 
going to Germany (43-2 million) and Italy (146-4 
million). The German project covered various 
sections of the MEGAL gasline system, linking the 
Czechoslovak with the French frontier and putting 
a line through from the Austrian frontier to 
Schwandorf in Bavaria: these will be used to 


supply the Community with Russian natural gas. 


Financing in Italy went in support of projects to 
open up a number of smaller gasfields (35-1 
million) in the Adriatic and lonian Seas, the 
purchase of a semi-submersible pipelaying vessel 
for submarine oil and gas lines, the development 
of two underground gas storage reservoirs and 
consolidation of the country's gasline grid. Sub- 
stantial capital investment is needed to connect 
this with the European system's supplies of Dutch 
and Soviet gas and, in the future, with a 
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transmission line from Algeria. The Bank has, 
accordingly, provided several capital: equipment 
loans for laying large-diameter cross-country 
pipelines (12 million), linking gaslines in Lombardy 
(10-3 million) and constructing a section of the 
Algeria-ltaly gasline (55-4 million) connecting 
_ Gagliano in Sicily with Sant’Eufemia in Calabria via 
the Strait of Messina. A loan for 9-2 million was 


granted to undertakings producing compresors for 


gasline booster stations. 


As a follow-up to an advance of 8-4 million in 


1977, a loan for 42-6 million went towards the ~ 


conversion for coal-firing of a 600 MW unit at 
Asnzs power Station on the Island of Zealand, 
near Copenhagen, with a view to cutting down on 
Denmark's oil imports. A loan for 35-7 million was 
granted for the pumped storage electricity 
generating scheme at Dinorwic in North Wales, 
which will use power generated at off-peak hours, 
mainly by coal-fired plants, to build up a head of 
water for operating hydroelectric facilities to meet 
peak demand. 


In 1978, the Bank broached new fields in its 
lending for projects designed to reduce the 
Community’s energy dependence. It advanced 


29-1 million towards construction of five . 


geothermal generating stations in Tuscany, one of 
the few areas in Europe that offers. suitable 
geological conditions, and 900 000 for preparatory 
work on tapping an oilfield off Abruzzi. It also 
granted a 4-2 million loan for installing energy- 
saving equipment in two steelworks in Lombardy 
_ undergoing modernisation, and a 1-3 million loan 
for an industrial plant in Denmark to -raise 
production capacity for mineral wool to be used as 
thermal insulation in een 


The net impact of these investment projects in 
terms of reduced Community oil imports can be 
estimated at about 15 million tpa, or 3-2 % of the 
overall total for 1978. 


Intra-Community transport infrastructure attracted _ 


loans totalling 116-6 million, four times as much as 
in 1977. One operation for 35-1 million benefited a 
section of the Mulhouse-Beaune motorway which 
will link the French and German systems and 
improve traffic flows between the north-eastern 
and south-western parts of the Community. A loan 
for 10-7 million went towards the Fréjus Tunnel, 
which will open up a new route from the Rhéne 
Valley to Turin, accessible the whole year round. 
Funds of 9-5 million were advanced for the La 
- Turbie-Roquebrune section of the ‘La Provencale’ 
motorway, which is the missing link on the North- 
west Europe—Mezzogiorno artery, several 
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sections of which have been financed by the Bank 
in the past. A 37-8 million loan was granted for a 
section of the South Jutland motorway linking 
Christiansfeld with the German frontier, and, like 
the Mulhouse-Beaune motorway, furthering the’ 
development of the regions it serves. Credit worth 
7-5 million went towards the purchase of a new 
car ferry to ply routes between Ireland and Great 
Britain. The list is completed by a loan for 16-1 
million, used to finance Sumburgh airport in the 
shetlands, which provides the transit point for 
helicopter services to and oe North Sea oil and 
gas fields. | 


Financing provided for energy projects 
between 1973 and 1978 


600 _ million u.a. 





1973 1974 1975 1976 1977 1978 


C-_] Nuclear energy 


C__.} Hydrocarbons (development and transport) 


CJ Other (hydroelectric, coal-fired and geothermal 
power stations, energy saving schemes) 








Lending for industrial modernisation © 
and conversion projects | 


slackening demand for iron and steel products 
and intense international competition have 
highlighted the dire structural problems besetting 
European undertakings in the steel sector. In line 
with operations mounted by the European Coal 
and Steel Community, the Bank channelled funds 
towards correcting structural difficulties. Two loans 
totalling 23-5 million were granted, the first, in Italy, 
for the installation of a medium-diameter seamless 
tubes mill in a factory at Dalmine in Lombardy, and 


Sectoral breakdown 


Lending in the energy sector came to almost 


double the 1977 total. While maintaining a high 
volume of financing for nuclear projects (241 
million), the Bank also appreciably increased its 
loans for oil and gas extraction and transport 
ventures (180-4 million), electricity transmission 
lines (106-3 million) and thermal, hydroelectric and 
geothermal power stations (193-4 million). Three 
quarters of the funds in question went for projects 
of interest to several Member Countries, and the 
remainder for installations offering regional 
benefits. , | 


Loans for communications infrastructure and water 
schemes account for half of the year’s financing 
(982-6 million). Most of the transport infrastructure 
financed (320-4 million) will improve access to 
outlying areas. Loans for telecommunications 


reached an exceptionally high level in 1978 (305-2. 


million), with funds going to a number of regions in 
France, Italy and the United Kingdom where 


The Bank’s contribution to financing projects 
aimed at modernising or converting under- 
takings, or creating fresh activities took the 
form of loans for steel plant reorganisation and 
loans in conversion areas for projects already 
mentioned in the regional development context. 


the second for steelworks rationalisation in 
northern and eastern France, in particular at 
Neuves-Maisons near Nancy. These projects offer 
major economic benefits for the regions 
concerned. - 


Financing offered for regional development 
purposes also included 25-4 million for industrial 
projects ushering in modernisation or the creation 
of new activities in old-established industrial areas. 


Loans for investment in the energy sector 
amounted to 721-3 million or more than one 


third of all financing within the Community. 


Credit for transport and telecommunications 
infrastructure totalled 625-6 million, water 
supply, sewage disposal and irrigation schemes 
took up a further 357 million and 262-6 million 
went to productive enterprise, chiefly the motor 
and food industries, and to numerous small and 
medium-scale industrial and, to a lesser extent, 
farming ventures. 


existing facilities are inadequate. Financing of 
water Supply, sewerage and sewage disposal 
schemes and irrigation projects increased once 
again (282-2 million), as a result of the fairly high 
priority accorded to works of this kind in the 
regional development programmes of the ee 
Kingdom, Italy and Ireland. 


In some cases, the Bank’s loans financed 
composite projects encompassing the main 


transport, water and sewage disposal infra- | 


Structure for certain industrial estates. In southern 
Italy, funds were given over to water schemes 
designed to cater simultaneously for the needs of 
industry, the tertiary sector, agriculture and 
households. | 


Lending to productive enterprise ran to 262-6 
million, as against 420 million in 1977. About half 


the overall volume of Bank lending went to 


projects in the consumer goods sector, a third for 
31 








Table 3:: Financing provided within the Community in 1978 
' Sectoral breakdown | ; 

















Number Amount (million u.a.} 
; ; of which global of which global 
Sector s Total loan allocations Total loan allocations - % of total 
Energy, communications and other 
infrastructure 67 1 703-9 . 86-6 
Energy . af « 721:3 36-7 
Production 4 20 494-0 25:1 
Nuclear 6 241-7 12-3 
Thermal power stations 4 128°7 6:5 
Hydroelectric power stations 7 eos 1-8 
Geothermal power Stations - 7 294 1:5 
Development of oil and natural gas 
deposits 8 59-5 3-0 
Transmission 7 227°3 11°6 
Power lines | 3 106-3 5-4 
Gaslines and oil pipelines 4 120°9 © 6:2 
Communications 21 625-6 31°8 
Transport 15 320-4 16:3 
Railways - 7 §5°3 2:8 
Roads 7 185°7 9:4 
Shipping and inland waterways 6 63-9 3:3 
Air transport : 7 716-7 0-8 
~Telecommunications 6 305-2 15-5 
Water in 19 357-0 18:2 
Agricultural development . 3. 74:8 3°8 
Water catchment, treatment and 
“supply. 16 282-2 14:4 
Industry, agriculture and services 183 | 155 262-6 72-2 13-4 
Industry (1) 149 129 228-3 65-6 11:7 
. Mining and quarrying 1 1 0-5 0-5 
Metal production and semi-processing " 5 1 36:6 1:4 1°9 
_. Construction materials . : 12 11 8-3 74 0-4 
Woodworking 9 9 2°4 2:4 0-1 
_ Glass and ceramics — . 3 3 1°4 1-4 0:1 
Chemicals ee 11 8 15-0 2:0 0:8 
_ .Metalworking and mechanical engin- ; | 
eering 28 26 24-7 — 13-6 1°3 
Motor vehicles, transport equipment 5 2. 68-2 3°1 3° 
Electrical engineering, electronics — 11 8 . 97 4:0 0-9 
Foodstuffs 33 29 36°38 13-4 1°9 
Textiles and leather 3 3 0-7 ° 0:7 : 
Paper and pulp 9 9 ; 5:7 5-7 0-3 
Rubber and plastics processing 13 13 . 85 8-5 0-4 
Other | . 5 5 717 1:7 0-1 
Building — civil engineering | 1 1 - O17 0-1 . 
Agriculture, forestry, fishing 25 25 - 6-4 6-4 0:3 
" Services | 1 1 02.050 | 0:2 
Unallocated amount of global loans (%) 8 — 27:7 (2): — 1:4 
Grand Total 3 250 155 1966-5 | 72.2 100-0 





{') Of which industries producing: intermediate goods, 75-6 million; capital equipment, 38-7 million: consumer goods, 114-0 million. 


(?) aD til as the sum of global loans granted in 1978 (99-9 million) and the sum of allocations from current global loans approved during the 
year (72:2 million). 
(3) Including a contract of mandate and guarantee for financing small and medium-scale ventures in the United Kingdom (45 million). 


2 


ee) 





intermediate goods and the rest to capital 
equipment manufacturers. The downturn in lending 
to industry compared to 1977 can largely be 
ascribed to a fall in demand for investment capital 
from the steel industry (86-6 million, compared 
with 171-6 million the previous year), especially in 
the United Kingdom. The motor industry, however, 
attracted the largest share of financing (68-2 
million) for projects helping to shift part of FIAT’s 
production capacity into southern ltaly. Next in 
order came the foodstuffs industry: dairy products 
(France and Denmark), meat processing 
(Germany) and drinks (United Kingdom). 


Financing provided within the Community in 1978 
Sectoral breakdown 





Cc] Energy 36-7 % 
1 Electricity generation 22:1 % 
2 Development of oil and natural gas deposits 3% 
3 Powerlines 5-4 % : | 
4 Gaslines and oil pipelines 6-2 % 


["] Transport and telecommunications 31-8 % 


1 Roads 9-4% 
2 Telecommunications 15:-5% 
3 Other6-9% 


‘a Water schemes 18:2 % 


1 Water catchment, treatment and supply 14:4 % 
2 Irrigation 3:8 % 


A Industry, agriculture and services 13:4 % 
of which global loans 5-1 % 


With the signing of eight global Joans (99-9 million, . 
aS against 91-3 million in 1977) with intermediary 


institutions in the United Kingdom, Italy, !reland 
and Denmark, the way was opened for directing 
credit allocations of between 25000 and 50000 
and up to 4 million towards a large number of 
small and medium-scale ventures located in 
problem areas in these countries. 


By dropping the lower limit.on allocations from 
such lines of credit, the Bank was able to gear its 
global loans more towards independent firms 
employing less than 500 people: in the event, 
these attracted almost nine tenths of the sub-loans 
and more than three quarters af the funds 
disbursed. . 


The volume of credit drawn down from global 
loans again swelled considerably in 1978: 155 
small and medium-scale ventures were allocated 
72-2 million, compared with the 57-8 milion that 
went to 133 ventures in 1977, although, at 460 000, 
the size of the average sub-loan remained more or 
less the same. Some two thirds of the ventures 
financed were located in Italy (103 allocations for a 
total of 52-8 million), with the remainder divided 
between the United Kingdom, Denmark, Ireland 
and Belgium. Close on 20 million went for 54 
ventures in the agricultural and .agro-industrial 
sectors, while 26 sub-loans channelled 13-6 
million into the mechanical engineering - sector. 
These ‘apart, there was a high incidence of 


‘allocations for offshoots of the construction, rubber 
‘and plastics processing and paper and printing 


industries. 


Global loan financing accounted for almost one 
third of all Bank lending for productive enterprise 
in 1978, making a singularly effective contribution 
to regional development by promoting the in- 
creasing diversification of -industrial activity in 
labour-intensive sectors. Investment so financed 
should help to create 5000 permanent jobs, or 
almost half of the employment. opportunities 
directly stemming from the projects financed by 
the Bank in the course of the year. The investment 
per job directly created works out at 36 000 units 
of account, as compared with 111 000 for larger- 


scale industrial projects. . . 
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_Breakdown by project location’ 


Italy received by far the largest volume of finance 
from the Bank: 845-1 million (Lit 908 700 million), 
compared with 425-7 million in 1977. This 
represented 43% of all Bank lending within the 
Community, compared with an average share of 
slightly over 35 % during the period 1973-78. 


The bulk of the funds went for investment in the | 


Mezzogiorno and 39 % of the total to the energy 
sector in recognition of Italy’s heavy dependence 
on oil imports and the poor energy supply 
situation in the South. Large sums were again 


As in the previous year, 71°. of the Bank’s 
project financing in 1978 was concentrated in 
Italy, the United Kingdom and Ireland, where 
regional problems are not only widespread but 


. particularly acute. There was also a sharp rise in 


financing in France and Denmark, due mainly to 
the provision of major energy installations and 
communications infrastructure. 


granted for various other forms of basic in- 
frastructure. In accord with Community guidelines, 
several loans assisted projects aimed at improving 
agricultural productivity in the Mezzogiorno. The 
volume of credit for industrial projects also 
remained quite high. 


In the United Kingdom, financing totalled 430-8 
million (£286-3 million), compared with 489-6 
million the previous year. Once again, close on 
40% of the funds went to the National Water 
Council for water supply and sewage disposal 


f 


Table 4: Financing provided within the Community in 1978, from 1958 to 1972 and from 


1973 to 1978 


Breakdown by project location 





1978 1958-72 (1) 1973-78 (1) 
Amount Amount Amount . 

Location Number ie a Number . eS eat ae ae . oul 
Member Countries 
Belgium 1 62:2 3-1 6 67:2 2:7 4 107-0 1:6 
Denmark 9 ~ 1063 54 ae ax = 33 192-2 2:8 
Germany 3 45-5 2:3 44 353-6 14-4 32 485-4 7-0. 
France | 9 359-3 18-3 56 5705 23-2. 62 12381 17:9 
lreland 10 117-4 6-0 ae =o aes 31. 361-2 5:2 
Italy 40 = 845-1 43-0 196° 1412-3 57:5 164 2472-0 35-7 
Luxembourg — — — 3 9-0 0-4 — — — 
Netherlands sas = = 5 42-9 1:8 4 62:3 0-9 
United Kingdom 23. 430-7 21:9 = _ — 100 1889-1 27°3 
Non-Member Countries 
(7) aa _ — — — — 6 = 1005 1-6 
ta eg a a es 
Total 95 19665 100-0 310 2455-5 100-0 436 6917-8 100.0 
a a ce a a ee 
(of which guarantees) (—) (—) (2) (9) (110-1) (3) (4-5) (3) (1181) (4) (1-7) 


em mm se heer Sp SS SSS PS 


(') See Note 1 to Table 2, page 23. 


(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to 
authorise the Bank to contribute towards financing projects outside, but of direct interest to, the Community. 


(3) Of which Italy: 90-2 million; Germany: 17:2 million; France: 2-7 million. 
(*} Of which Germany: 101-6 million; Netherlands: 16-5 million. 
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Financing provided within the Community in 1978 
Breakdown by project location: | | 





1 Belgium 3-:1% 
2 Denmark 5-4% 
3 Germany 2:3% 
4 France 18:-3% 


5 lreland 6-0 % 
6 Italy 43-0 % 
7 United Kingdom 21-9 % 


projects. Industrial lending was in suport of 
projects in the private sector, which in most cases 
were given exchange risk cover by the 
Government. , 
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Financing in France rose from 296-5 million to 
359-3 million (Firs 2038-4 million), half of which 
went for improving telecommunications in certain 
disadvantaged areas. Almost 100 million was 
advanced for two major nuclear projects (Eurodif 
and Super-Phénix), for which the Bank had 
provided credit the previous year. 


Loans for projects located in Denmark trebled, 
rising from 32-7 million to 106-3 million (Dkr 747-5 
million), which was more than the sum total! of 
Bank lending in that country between 1973 and 
1977. The funds went towards transport infra- 
structure, energy projects and industrial ventures; 
they included two new global loans for small and 
medium-scale ventures. | 


Lending in Ireland rose by almost 50% to 117-4 
million (£lr 78-5 million), in contrast to 79-7 million 
in 1977. The credit was used for financing basic in- 
frastructure and smaller projects in industry and 
agriculture. 


In Belgium, a loan for 62-2 million (Bfrs 2500 
million) went towards a nuclear power station. 


In Germany, most of the 45-5 million (DM 115-7 
million) advanced was used to finance pipelines 
for transmission of natural gas from the Soviet 
Union, although about 2 million went towards two 
industrial projects. , 











Operations outside the 
Community : 


The Mediterranean region 


The new agreements, giving the Bank a future role 
in a number of Mediterranean countries, came into 
effect between August 1978 and February 1979. In 
1978, the Bank and the Commission continued 
their joint preparatory work and project 
identification missions. The Bank appraised a 
number of projects in several countries, in order to 
be able to expedite financing operations, although 
in the event delay over approval of the regu- 
lations for implementing the various financial 
protocols ruled out the signing of the first batch of 
contracts in these countries, other than in Portugal 
and Greece. | 


The Bank’s loans for projects in Mediterranean 
countries usually attract a 2 or 3-point interest 
subsidy financed out of the budget of the 
Community, which also guarantees the operations 
in question by furnishing 75 % cover for the sum 
total of credits advanced. 


Portugal 


The Financial Protocol which came into effect on 1 
November provides for lending totalling 200 million 
from the Bank's own resources, 150 million of 
which is to attract 3-point interest subsidies from 
the Community budget. Towards the close of 1978, 
the Bank was able to grant three non-subsidised 
loans worth 35 million all told. 


The Bank mounts financing operations outside 
Member Countries with the authorisation of its 
Board of Governors and in conjunction with 
agreements, financial protocols and decisions 
establishing cooperative links between the 
Community and various developing countries in 
the Mediterranean region, Africa, the Caribbean 
and the Pacific (ACP States — see page 12). In 
1978, Bank finance for projects furthering the 
economic and social development of these 
countries totalled 221-7 million, of which 132-4 
million went to the ACP States and 89-3 million 
to the Mediterranean region. 


Financing outside the Community showed an 
overall increase of about one third over the 
previous year; lending from own resources 
(173-9 million), which accounts for some four 
fifths of the total, increased by 14-4 %/o, while 
operations mounted wtih budgetary funds 
provided by Member States or the Comunity 
increased almost threefold to 47-8 million. 


Portugal’s leading chemicals concern, Quimigal, 
received two loans. The first, for 17 million, will 
help to finance modernisation of facilities 
producing nitrogen fertilizers, and the construction 
of ammonia and nitric acid plants near Lisbon. This 
project also ties in with the country’s programme 
for raising agricultural output. The second loan, for 
8 million, was for financing new production 
capacity for glass fibre, polyester resins and base 
material for the manufacture of polyurethanes. This 
project will widen the technology base of the 
Portuguese plastics sector and help it to move into 
a range of products for which market prospects 
look bright. Lastly, a loan for 10 million went 
towards increasing the capacity of a cement works 
and expanding the promoter’s storage facilities. 


In addition, 12 allocations totalling 5-6 million were 
drawn down from the 9 million global loan granted . 
in 1977 to the Banco de Fomento Nacional. 
(Portuguese National Development Bank). Half the 
funds in question went to the food processing 
sector, with the rest divided between the 
chemicals, metalworking and = mechanical 
engineering, construction materials, and the glass 
and ceramics industries. 


Yugoslavia 


The Bank granted a 25 million loan towards the 
Trans-Yugoslavian Highway. The project covered 5 
sections or 60 kilometers of road, including the 
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Table 5: Financing provided outside the Community in 1978 and from 1963 to 1978 
Breakdown by project location 


1978 1963-78 (") 
. Amount Amount 
Location - ae, ~ Number (million u.a.) % of total Number (million u.a.) % of total 


Financing provided 
from EIB own 
resources | 
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Cameroon ‘ 
Congo 
Ivory Coast 
Gabon 
Ghana 
Upper Volta 
Fiji 
Mauritius 
Kenya 
Liberia 
Malawi 
Mauritania 
Niger 
Nigeria 
_ Papua New Guinea 
Caribbean Region 
Senegal 
Swaziland 
Tanzania 
Togo 
Trinidad and 
Tobago 
Zaire 
Zambia 
New Caledonia 


Total > 18 173-9 ' 78-4 106 744-9 56-4 
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Special operations (7) 


ey . , 
ACP-OCT (8) | 18 - 41- 
Cameroon 
Congo 
Ivory Coast 
Benin 
Gabon 
Ghana © 
~ Guyana 
Upper Volta 
Kenya 
Liberia 
Madagascar 
—. Malawi 
Mali 
Mauritania | 
- Niger» 
Papua New Guinea 
- Rwanda 
_ Senegal 
Seychelles 
Sudan 
Surinam 
Tanzania 
Chad 
Togo 
Zaire . 
Zambia . 
Netherlands Antilles 
Caribbean States 
New Caledonia 
Reunion 
Guadeloupe 
French Guiana 
' Martinique 
ee ee 
Total 19 47-8 : 216 132 575-7 43:6 
(of which risk capital . 
operations) (15) (25:3) (11:4) (36) (66°2) (5:0) 
Grand Total 37 — 221-7 100-0 238 1 320-6 100-0 


(") See Note 1 to Table 2, page 23. © 


(7) Operations on special conditions financed from the resources of Member States directly (Turkey) or through the intermediary of the 
European Development Fund (ACP-OCT) and accounted for off balance sheet in the Bank's Special Section. 


(3) See Table 13 for breakdown of operations according to type of financing and the convention to which they relate. 
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Belgrade throughway, the link with the Greek 
frontier and the Ljubljana bypass, where there is 
an interchange with a motorway currently under 
construction to Trieste, to connect with the Italian 
motorway system. This loan took up the balance of 
the 50 million that the Bank's Governors — in 
December 1976 authorised the EIB to lend from its 
own resources following the Belgrade Declaration 
. on cooperation between the Community and Yugo- 

Slavia. | 


Greece ° 


In 1978, the Bank granted a second global loan, for 
20 million, to the National Investment Bank for 
Industrial Development (NIBID) under the new 
Financial Protocol. Sub-loans from this will be 


used for the development of small and medium- . 
sized undertakings and should facilitate the — 


Structural adaptation of Greek manufacturing 
industry to the Common Market. 


Turkey 


A loan for 6-3 million from special resources was 
granted towards a paper mill at Dalaman in 
Western Anatolia, where capacity for coated paper 
and board is to be increased to meet demand, 
within a rapidly expanding market, for items such 
as labels, packaging and magazines. The project 
also provides for installation of effluent treatment 
facilities for the entire mill, the first of their kind in 
Turkey, in line with the recommendations of the 
~ Barcelona Convention on reducing pollution in the 
Mediterranean. 


This loan used up what remained of the 195 million 


set aside for lending on special conditions under — 


the second Financial Protocol which came into 
effect in 1973. 


‘Lebanon 


‘A first loan, for 3 million from the Bank's own 
resources, was granted under the heading of 
‘exceptional aid’ authorised in November 1977 by 
the Bank’s Board of Governors, which earmarked 
20 million for reconstruction in Lebanon. This first 
loan will part-finance the installation of three 
additional 70 MW generating sets at Jieh thermal 
power station near Beirut. 


African, Caribbean and Pacific 
(ACP) States and Overseas 
Countries and Territories (OCT) _ 


In 1978, the Bank mounted 30 financing operations 
for a total of 132-4 million in support of 24 projects 
in fourteen African and two Pacific countries and in 
the Caribbean. These included three special 
operations, involving 16:3 million, which use up 
the residue of European Development Fund (EDF) 
resources available for special loans under the 
second Yaoundé Convention and the Council 
Decision concerning the OCT. Under the Lome 
Convention, twelve loans for a total of 90-9 million 


-were granted from the Bank's own resources, each 


carrying a 3% interest subsidy financed from the 
EDF, and fifteen risk capital operations were 
mounted totalling 25-3 million, also drawn from the 
EDF. | ; 


This brought the number of financing operations 
carried by the Bank since the Lome Convention 
came into effect on 1 April 1976 to 64, and the 
funds so deployed to 262-6 million ("), comprising 
31 loans from own resources for a total of 199-4 
million and 33 risk capital operations for a total of 
63-2 million ("). | 


Risk capital made available by the Bank under 
mandate from and for the account of the 
Community is employed for — financing 
shareholdings or lending to an ACP State or a 


national development agency to _ bolster 


enterprises’ equity bases. It can also be used for 
providing quasi-capital assistance in the form of 
subordinated or conditional loans. Subordinated 
loans are repayable only after priority loans have 


' been paid off; repayment terms for conditional. 


loans or the period for which these are made 
available is linked to fulfilment of conditions 
specified at the time of signature of the contract. 
Several such loans have gone in tandem with 
loans from the Bank’s own resources. The 
flexibility of this medium, the terms and conditions 
of which are tailored to individual projects, can 
accommodate all manner of financing needs, parti- 
cularly in the least developed ACP States. . 


1978 saw the Bank mounting its first operations in 
a number of countries: Fiji, Guyana, Liberia,. Mali, 
Niger, Nigeria, Papua New Guinea, Seychelles, 
Sudan, Swaziland, Trinidad and Tobago and 
Zambia. | 


(‘) After deducting 500000 to allow for partial cancellation of two 
tinancing operations concluded in 1976. 
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In Nigeria, a global loan for 25 million granted to 
the Nigerian Industrial Development Bank Ltd 
(NIDB) will be drawn down to finance medium- 
scale industrial ventures across the country. 


In Zaire, one conditional loan for 4 million was - 


earmarked for the palm oil mill at Gosuma (Ubangi 
region) run by the state-owned Palmeraies du 
Zaire; another for 30 000 is to be used to complete 
a technical and economic study of a project for 
extending the plantation. 


Two operations totalling 12-1 million supported 
projects in Kenya: . 


(i) a loan for 12 million was advanced to the Kenya 
Government for’ on-lending to the Tana River 
Development Authority as a contribution towards 
regulating the flow of the river and boosting the 
country’s hydroelectric generating capacity. The 
venture will enhance agricultural potential and 
around 25 000 families will find employment on the 
80 000 ha of land developed through this scheme. 


The Commission of the European Communities, 


drawing on funds from the fourth EDF, and the 
Federal Republic of Germany are providing long- 
term finance for the project which is also attracting 
a grant from the United Kingdom; 


(ii) aloan from risk capital worth 100 000 was made 
available to the Kenya Tourist Development Cor- 
poration (KTDC) for conducting a study of tourism 
and hotel potential in coastal areas. 


In Swaziland, a loan for 10 million was granted to 
the Royal Swaziland Sugar Corporation for 
establishing a new sugar plantation and mill with a 
capacity of 125000 tonnes of raw sugar a year; 
about 3000 jobs will be created. The 
Commonwealth Development Corporation (CDC), 
Deutsche Entwicklungsgesellschaft (DEG) and the 
International Finance Corporation (IFC) are co- 
financing the venture. 


In Liberia, the Bank made three loans worth a total 
of 7-7 million: 


(i) the first, for 4-9 million, went to the Liberia 
Electricity Corporation (LEC) for uprating Bushrod 
power station, near Monrovia, by installing two 
diesel generators. The project is also being 
backed by the World Bank, the Saudi 
Development Fund and the Arab Bank _ for 
Economic Development in Africa; 


(ii) two operations were mounted in support of the 
Liberian Bank for Development and Investment 
(LBDI); these comprise a global loan for 2-5 
million and a loan from risk capital for 300 000 for 
acquiring a stake in LBDI on behalf of the EEC. 


The ultimate recipients will be promoters of small 
and medium-scale projects in industry and 
tourism. | : 


In Sudan, a conditional loan for 6-5 million was 
granted to the Gezira Managil Textile Company Ltd 


for a mill which will produce up to 12 million | 


meters of cotton fabric a year for the domestic 
market. The project, co-financed by IFC, should 
lead to the direct creation of 900 jobs. 


In Tanzania, a global loan for 5 million was 
channelled to the Tanganyika Development 
Finance Company Ltd (TDFL) which will use the 
proceeds to support a range of medium-scale 
industrial ventures. 


A loan worth 3-6 million financed from risk capital 


was made available to the Republic of Mali for 
constructing a rice mill at Dioro, near Ségou. 


In Zambia, the EIB mounted three operations 
totalling 3-2 million: it acquired, on behalf of the 
Community, a 600 000 holding in the Development 
Bank of Zambia (DBZ), granted a global loan to 
this bank for 2-5 million for financing smaller-scale 
ventures in industry and possibly tourism, and 
provided a loan for 80000 from risk capital for 
studying the feasibility of expanding Chilanga 
cement works. 


In the Congo, a conditional loan for 3-1 million will 
enable the State to subscribe to the share capital 
of a company responsible for constructing a 
173-room hotel at Brazzaville. The Caisse Centrale 
de Coopération Economique (CCCE) has also 
advanced funds for the hotel. 


Niger received two loans totalling 2-4 million for 
modernising a textile mill at Niamey: 1-5 million 
went to Société Nouvelle Nigérienne du Textile, 
while 900000 was provided in the form of a 
conditional loan to the Republic of Niger to finance 
its stake in the firm's capital. The mill is designed 
to meet domestic requirements and employs a 
workforce of 830. 


In the Seychelles, the Bank acquired a 600 000 
holding on behalf of the Community in the 
Development Bank of Seychelles (DBS) to support 
smaller scale investment projects. 


Two conditional loans, each for 200000, were 
granted for feasibility studies on developing local 
resources through exploiting by-products of 
phosphate mined at Taiba in Senegal and through 
large-scale processing of manioc in the Ivory 
Coast. ; 


‘ 4] 











Two projects received Bank eenee in the Pacific 
region. 


In Fiji, a loan for 12-5 million was made available 


to the Fiji Electricity Authority for constructing a 
dam and power station with an installed capacity 
of 38 MW. The project, which will enable electricity 
to be generated using local resources rather than 
imported oil, is being co-financed by the World 
Bank, .the Australian . Government, — the 
Commonwealth Development Corporation and the 
Asian Development Bank. 


In Papua New Guinea, the EIB assisted con- 
struction of a palm oil mill, together with storage 
and loading facilities, through a loan for 7 million 
from the Bank’s own resources to the Higaturu 
Processing Proprietary Ltd (HPPL) and a 
conditional loan worth 1-9 million to the 
Government of Papua New Guinea for part- 
financing its contribution towards HPPL's ‘capital 
increase. The mill, also being financed by the 
Commonwealth Development Corporation, will 
produce around 43 000 tonnes of oil a year with a 
payroll of 160. 


Finally, three loans were provided in the Caribbean 
region. 


The Bank made two global loans available for 
drawdown by promoters of small and medium- 
scale industrial and tourism ventures; the first, in 
Trinidad and Tobago, was a 5 million line of credit 
Opened with the Trinidad and Tobago 
Development Finance Company Ltd (TTDFC); the 
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second, in the Caribbean Community (CARICOM), 
comprising 16 overseas states and territories, was 
for 3 million placed at the disposal of the 
Caribbean Development Bank (CDB). The 
Cooperative Republic of Guyana received a 
conditional loan for 3-2 million for developing the 
country’s forestry resources. The bulk of output 


‘ from the project, which involves constructing a 


sawmill complex and a township housing. some 
420 workers, will be exported to North America 
and Europe. The Commission, the World Bank and 
the Inter-American Development Bank are also 
financing the venture. 


Three operations fully absorbed the 16-2 million 
balance of EDF special loan finance remaining 
under the second Yaoundé Convention: in Zaire, 
14 million was earmarked for improving and 


_ asphalting the Penetungu-Lubutu section of the 


road linking Bukavu, chief town of the Kivu region, 
and Kisangani, chief town of the Upper Zaire 
region; 1-8 million also went for construction of 
the palm oil mill at Gosuma (Ubangi region) and, in 
the French Department of Guiana, 500 000 was 
made available for constructing a fishing wharf at 
Le Larivot. 


Under the Lomé Convention, the Bank is also 
responsible for collecting principal and interest on 
special loans granted trom EDF resources and 
appraised, approved and managed by the 
Commission. These operations are recorded off 
balance sheet in the Special Section (see page 59) 
and do not figure in EIB operating statistics. 








Operations between 1958 and 1978 


Financing provided within the Community has 
helped to fund investment (’*) totalling some 57 500 
million at 1978 prices(?) which in turn was 
expected to create directly close on 180000 
permanent jobs and safeguard a further 76 000. A 
far higher number of job opportunities has been 
created through investment in energy and infra- 
structure projects — although no figure has been put 


Annual financing provided from EIB own 
resources between 1959 and 1978 at 1978 prices 
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to this — as a result of the spin-off in associated 
manufacturing industry and the temporary multi- 
plier effects, both direct and indirect, during the 
construction period. 


Trends in annual Bank activity are shown in the 
graph on page 18 and the graph above. Table 2 on 
page 23, Table 4 on page 35 and Table 9 on page 


Since its inception in 1958, the European 


Investment Bank has provided finance totalling 
10 693-9 million units of account at current 
prices, or some 15000 million at 1978 prices; 
almost 50% of this has been made available 
over the past three years. The Bank’s contri- 
bution has averaged 22°. of the investment 
cost, totalling around 69000 million at 1978 
prices, for which it has provided long-term 
finance. Projects within the Community have 
attracted around 13 200 million (9 373-3 million 
at current prices) or 87-1 °/o of the total. 


77 give a breakdown of financing up to and 
including 1978 according to economic policy 
objective, project location and sector. 


Details of the Bank’s activity since it was 
established are contained in the brochure 
published in 1978 on the occasion of its twentieth 
anniversary (*). The following paragraphs deal only 
with trends .in Member Countries — since 
enlargement of the Community in 1973 and 
summarise operations under the various financial 
cooperation agreements with non-Community 
countries. | 


{') This represents the total amount of fixed investment in respect of all 


projects backed by the Bank, calculated from data used tn establishing 
the promoters’ financing plans when the Bank’s Board of Directors 
approved the relevant financing operations. 


(7) Constant price evaluations are based on national price indices 
derived from gross fixed capital formation, adjusted to take account of © 


- indexed changes in the rates for converting national currencies into 


units of account. 
{*) Obtainable on request. 
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Operations within the 
Community (1973-78) 


‘Between 1973, when the Community was 
enlarged, and the end of 1978, the EIB provided 
loans and guarantees within the Community for a 
total of 6917-8 million at current prices, or close 
on three quarters of the sum total of financing 
operations mounted in Member Countries since 
1958. 


Breakdown by economic policy 
objective 


Over the past six years, lending for projects 
offering regional benefits has trebled, showing an 
average increase of 16-2 % a year at 1978 prices 
and accounting for over two thirds (70-5 %) of EJB 
~ financing in the Community. . 


The majority of loans for projects of common 
interest to several Member Countries was directed 
towards improving the Community’s energy 
supplies. Credit for installing nuclear plant totalled 
1012-3 million or close on half of all finance for 
energy between 1973 and 1978. Projects helping 
to improve communications within the Community 
also attracted a substantial volume of funds. 


Sectoral breakdown 


The sharp upturn in financing provided since 1973 
can be ascribed chiefly to the high individual cost 
of projects relating to the energy sector, transport, 
telecommunications and water schemes. 


Lending to industry. totalled more than 1 700 
million, or almost a quarter of all financing 
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provided in the Community since 1973. The Bank 
mounted 137 operations, mostly in support of 
larger scale projects in basic industries, and 
opened up 45 global loans totalling more than 500 
million. 722 allocations (338-8 million) were drawn 
down from these lines of credit for smaller 
businesses in a wide range of sectors where 
ventures are far more labour-intensive than large- 
scale projects (29000 units of account per job 
created, compared with 99 000 units of account). 


Breakdown by economic policy objective _ 
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Breakdown by project location 


More than two thirds of projects financed within 
the Community were located in Italy, the United 
Kingdom and Ireland where regional problems are 
most acute (see Table 4, page 35). 


The Mezzogiorno alone attracted 1958-9 million, | 


or nearly 30% of total financing in Member 
Countries. 


Sectoral breakdown 
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The large volume of funds advanced in the United 
Kingdom went towards tapping oil and gas 
resources in the North Sea, restructuring the steel 
industry und realising large-scale water schemes. 
In France, particularly over the past two years, sub- 
stantial backing has been provided for energy 
projects and major communications infrastructure. 


Breakdown by project location 
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Operations outside the Mediterranean countries 


Commu nity Financing provided between 1963 and 1978 in the 

Mediterranean countries, including Portugal, 
Since 1963, the Bank has assisted in _ totalled 769-4 million, or 58% of all funds 
-implementing the Community's policy of economic advanced by the EIB outside the Community. This 
and financial cooperation with an increasing includes 399-4 million from the Bank’s own 
number of developing countries. Operations have resources. . 


been mounted under the various agreements, 
financial protocols and decisions concerning 
Greece, Turkey, the African, Caribbean and Pacific 
States, the Overseas Countries and Territories, 
Portugal, Yugoslavia and Lebanon. 


Between 1965 and 1978, 58 operations were 
mounted in Turkey under the first two Financial 
Protocols for a total of 395 million, including 25 - 
‘million in the form of loans from the Bank’s own 
resources (see Table 6, below). 


Between 1963 and 1978, these countries received 
a total of 1 320-6 million, comprising 744-9 million 
from the Bank's own resources and 575-7 million 
from budgetary funds made available to the Bank 


by Member States either directly or through the EIB activity outside the Community in relation 
European Development Fund (') (see Table 13, to the Bank’s total activity (1963-78) 

page 38). | 0% 

The graph showing operations outside the 50 

Community as a percentage of overall Bank 

activity, reveals marked fluctuations which can be 40 

ascribed chiefly to the hiatus in activity between 


the expiry of one convention, generally concluded 30 
for five years, and entry into force of the next. 
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1963 64 65 66 67 68 69 70 71 72 73 74 75 76 77 1978 


Financing provided from 
(") Loans on special conditions aad risk capital operations arranged by 
the Bank under mandate from and for the account of Member States or EIB own resources 
ihe European Economic Community (European Development Fund) 


and accounted for under the E18’s Special Section (see page 59). Total financing from EIB own resources and 


=——_— 
Special Section operations 


Table 6: Loans granted in the Mediterranean region between 1963 and 1978 





Number Amount (million u.a.) 

of which global of which global 
Total loan allocations Total loan allocations % Of total 
Greece . 41 i 18 = =136°4 (") 8-9 17:7 
Portugal | 46 34 185-0 (1) 20-6 24-0 

Turkey 

‘ — loans from budgetary funds (2) 95 39 370-0 17-5 48-1 
— loans from own resources 26 24 25-0 25-0 3-3 
Yugoslavia | 2 | — 50-0 — 6-5 
Lebanon | : | 1 — 3:0 — 0-4 


Total 211 115 769-4 . 72:0 100-0 





(') Partly attracting an interest subsidy financed by Member States. 
(7) Loans on special conditions on behalf of, and from resources provided by, Member States. 
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_ A sectoral breakdown of projects financed (see 


“ Table 14, page 82) shows a preponderance of 
industrial (39 %) and energy (35 %) projects. The 
Turkish Government received two global loans 
from budgetary funds for financing preinvestment 
expenditure, and seven other global loans totalling 
33-8 million were also made available, 25 million 
being drawn from EIB own resources and 8-8 
million from budgetary funds. The entire amount 
_ has been. on-lent for 63 smal! and medium-scale 
_ industrial ventures. 


Investment schemes supported by the EIB since 
°1965 are, as a whole, estimated to have 
contributed directly to the creation of around 
25000 jobs and the reduction of seasonal 
underemployment in several agricultural areas. 


In Greece, between: 1963 and 1978 the Bank 
granted 23 loans, totalling 136-4 million, from its 
“Own ‘resources under: the first two Financial 
Protocols, with close on 60 % earmarked for agri- 
cultural development, transport infrastructure and 
energy projects. Lending to industry amounted to 
57 million overall; 18 sub-loans totalling 8-9 million 
were taken up from the first of two global loans in 
support: of small and medium-scale ventures. 
These operations will together contribute to the 
direct creation of some 7000 jobs and sub- 
stantially improve working conditions in areas 
served by irrigation projects. 


=, Between 1976 and 1978, the Bank made 12 loans 


- from its own resources in Portugal for a total of 185 
million, initially under the heading of exceptional 
emergency aid and Sone uenly under the 
’ Financial Protocol. 


Funds were advanced for power stations (55 
_ million), irrigation projects (27 million), port 
_development. schemes (24 million) and industry 
(79 million). Finally,,34 allocations totalling 20-6 
_million were drawn down from two global loans for 


- . . $mall and medium-scale ventures. 


“In Yugoslavia, two loans worth a total of 50 million 


“were granted for electricity transmission lines and 
_ the . Trans- -Yugoslavian’ Highway, projects. of 


interest both to Yugoslavia and the Community. A 
first exceptional aid loan for reconstruction in 
Lebanon took the form of finance (3 million) for a 
power station. 
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Financing provided in the Mediterranean region 
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Breakdown by country 
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im Financing provided from EIB own resources 
[-} Special Section operations 


Turkey 370-0 


Sectoral breakdown % 


["] Industry 
7} Infrastructure 


100 % 
Other industries 11-8 


Construction 
materials 4-5 


Metal production and 
semi-processing 4-6 


Paper and pulp 8-0 


Chemicals 8-9 


Water schemes 15:5 


Communications 17-3 


Energy 29-4 











Financing provided in the ACP States and the OCT 


345-5 
Other 15-8 
Tanzania 5-0 


Trinidad and Tobago 5-0 
Mauritius 6-7 


New Caledonia 7-0 
Papua 
New Guinea 7-0 


Liberia 7-4 
Congo 9-0 § 
Malawi 9-5 | 
Ghana 10-0 § 
Swaziland 10-0 § 


Mauritania 11-0 


Fiji 12-5 


Togo 22:3 


Nigeria 25:0 § 


Zaire 34:2 


Cameroon 35:4 § 


Kenya 39-9 


Ivory Coast 72:8 





~~“ fivory Coast 38-1 





Breakdown by country 
(million u.a.) 


[] Financing provided from EIB own resources 
[7] Special Section operations 


Sectoral breakdown % 


[]Industry 
[j!nfrastructure 


. 100 % 
Other 20:5 
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ae Sudan 6-5 
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materials 6-2 


Textiles and 
teather 6:5 


Congo 9:8 
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_ $Cameroon 26:2 


Water schemes 2-2 


~ - 4Communications 18-7 





African, Caribbean and Pacific States 


The two Yaoundé Conventions concluded with the 
Associated African States, Madagascar. and 
Mauritius (AASMM) and the two Decisions 
concerning the Overseas Countries and 
Territories (OCT) fixed a ceiling of 170 million for 
operations funded from the Bank’s own resources 
and 140-5 million for loans on special conditions 
and contributions to the formation of risk capital 


financed from the European Development Fund. 


Between 1964 and 1978, the Bank advanced a 
total of 288-1 million in support of projects in the 
AASMM and OCT. Of this, 146-1 million took the 
form of loans from own resources, while the EDF 
was drawn on to the extent of 1389-5 million in 
loans on special conditions and 2-5 million in 
contributions to the formation of risk capital (*). 


Financial cooperation with the African, Caribbean 
and Pacific States and in the Overseas Countries 
and Territories (ACP States and OCT) provided for 
over five years under the Lomé Convention and 
the Decision of the Council of 29 June 1976 has 
resulted in the conclusion of Bank financing 
operations totalling 262-6 million since the 
Convention entered into force on 1 April 1976. 
Loans from the EIB’s own resources ran to 199-4 
million and risk capital assistance from the 


European Development Fund to 63-2 million. 


Industry, energy infrastructure projects (together 


— 255-2 million) and tourism (7-4 million) were the 


recipients. 


The Bank made available 78-1 million for agro- 
industrial complexes and 40-2 million for a variety 
of industrial projects; 10 million went to the 
chemicals and metallurgical industries and 65-9 
million -to the energy ‘sector. With small and 
medium-scale ventures in mind, 16 global loans 
totalling 61 million (66 million from the Bank’s own 
resources and 5 million from risk capital funds) 
were Channelled to salle aL banks. 


Loans funded from EIB own resources under the 


Lome Convention carry a 3-point interest subsidy 
financed from European Development Fund 
resources. i | | 


Financing provided between 1964 and 1978 for. 


projects in the ACP and OCT under the various 
conventions and decisions totalled 551-2 million, 
or 42% of overall Bank activity outside the 
Community. 


(‘} See Note 4 to Table 13, page 81. 
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Resources 


At 31 December 1978, the Bank's total resources 
(comprising paid-in capital, reserves and 
provisions, the balance of the profit and loss 
account and borrowing proceeds) stood at 
7 869-9 million compared with 6 4380-9. million at 
31 December 1977. 


The additional 1439-0 million resulted from a net | 


increase in borrowed funds of 1295-5 million, 
taking into account adjustments in conversion 
rates, 105-5 million in net income and 38 million in 
the form of contributions to the capital increase 
decided in 1975. Payments in respect of the capital 
increase approved in 1978 will commence in 1980 
with the first of eight six-monthly instalments 
totalling 354375000, which will raise paid-in 
capital to 911-25 million (see page 9 and Annex A 
to the Financial Statements, page 60). 


In 1978, the Bank made calls on the financial 
markets amounting to 1949-7 million overall, 
compared with 1 161-5 million in 1977 and 748-9 
million in 1976. Of this, 1823 million was raised 

through public issues or private placings on the 


Table 7: Funds raised from 1961 to 1978 


In June 1978, the EIB’s subscribed capital was 
doubled to 7 087-5 million. During the year the 
Bank raised a total of 1949-7 million on the 
capital markets. 


capital markets, 39-9 million from medium-term 
interbank operations and 86-8 million from the 
sale to third parties of participations in Bank loans. 


These participations, guaranteed by the EIB, are - 


taken up by institutional investors for whom a 
sound investment offering a good return is more 
important than een) convertibility. 


Securities floated through: public issues are 
quoted on the principal stock exchanges in the 
countries of issue and on the Luxembourg Stock 
Exchange in the case of securities issued on the 


international capital market in Europe. Lead. 


managers of the issuing syndicates are 
responsible for monitoring and supporting 
secondary market prices of securities which they 
~ have helped to place and they keep in close touch 
with the Bank's Finance and Treasury Department. 


The substantial increase in borrowings was facili- 


tated by the abundant liquidity.on most financial | 


markets throughout the year. However, uncertainty 
Surrounding the outlook for interest rates and the 
rate for the US dollar led to a marked change in 





Private 
Year . Number issues 
1961 3 7-6 
1962 2 , — 
1963 3 8:0 
1964 5 13°5 
1965 : | 4 _— 
1966 6 , . 240 
1967 8 40-0 
1968 13 112°5 
1969 - @ 63°7 
1970 7 66:6 
1971 20 208-0 
1972 - 19 133-4 
1973 22 207-0 
1974 7 16 704-2 © 
1975 © 26 318-6 
1976 17 | 221-0 
1977 31 321°9 (") 
1978 43 509-0 (2) 
1961-78 254 2959-0 


Issues 


Amount (million u.a.) Participations 
_ by third parties 

Public in EIB loans . Funds raised 
issues Total (million u.a.) (million u.a.)- 

13°8 21:4 —_— 21°4 

323 . 32°3 — 32:3 
,27°2 35°2 —_— 35:2 

53:3 i 66°38 |. — 66°8 | 

60 —s- 650 — 

. 114-5 — . 1385. |. —- 2° 138-5: 
15450. 1945: Me 1945 
100:0 | 2125 °°. — 

823 | 1460 °° © — ~-° : 1460 
1023 =: 168-9. . —— 1689 
204:9 4129 o_ 412-9 
328-6 462-0 | 1750 479-5 
401-0 608-0 43° 0: 612-3 

121-3 - 825-5 _ 825-5 
495-1 813°7 17:0 830-7 
510-9 731°9 17:0 ' 748-9 
707-6 1 029-5 132:0 1161-5 

1353-9 1 862-9 86-8 1 949-7 

4868-5 7 827°5 274-6 8102-1 





(1) Including 87 million in medium-term interbank operations. 
(2) Including 39-9 million in medium-term interbank operations. ~ 
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the breakdown of the different currencies in which 
Bank issues were denominated. A sharp upturn 
was recorded in the volume of funds raised in 
Community currencies (869-8 million compared 
with 370-4 million in 1977) which exceeded the 
amount of dollar-denominated issues. In addition 
to those currencies of Member Countries in which 
the Bank usually raises its funds (23 operations in 
1978 worth 690-1 million in Deutsche Mark, Dutch 
guilders, Belgian and Luxembourg francs), three 
operations totalling 179-7 million were mounted in 
French francs (the Bank was the first to launch an 
issue on the Euro-franc market in 1978) and one in 
pounds sterling. 


Although lower in relative terms, the US dollar's 
share in Bank borrowings remained substantial 
and showed a marked rise in absolute terms 
(861-8 million as against 521-6 million in 1977): 
dollar issues were launched on the international 
market, on the American domestic market for 
foreign issues and on a new market, that of Japan. 
A total of 440-5 million was raised on the 
American market through two public borrowings 
~ and two private placings, while six operations on 
the international market provided the Bank with a 
further 357 million. 80% of a dollar issue 
conciuded by the EIB in August 1978 with a 
syndicate headed by a Japanese lead bank was 
placed on the Japanese market (64-3 million). 


The Bank raised 109-6 million on the Swiss 
market via four issues, including three conversion 
operations. 


To diversify its resources, the Bank made its 
second call on the Austrian market with a 21-7 
million issue placed by an international syndicate. 


Table 8 on page 74 gives details of borrowings 
during the year (funds raised through participation 
certificates are not included). After deducting 
repayments and_= allowing for exchange 
adjustments, total net borrowings outstanding at 
31 December 1978 amounted to 6 707-9 million, 
compared with 5412-3 million at 31 December 
1977, representing an increase of 1 295-6 million 
of which 213 million was still to be received ('). 


since introducing a range of loan formulae in 1977, 
the Bank has tailored its lending rates to the 
Currencies disbursed and the corresponding 
maturities. The base rates applicable to individual 
currencies and maturities are fixed by the Board of 
Directors in the light of the cost at which the Bank 
can obtain the currencies for the relevant periods. 
Hence, trends in the Bank’s lending rates have 
merely reflected trends on the various capital 
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markets: higher rates for the pound sterling, the 
US dollar, the guilder and, to a lesser degree, the 
Deutsche Mark at the end of the year, relative 
Stability of the Belgian franc, the Danish krone, the 
Swiss franc and the Yen, and lower rates for the 
Italian lira and French franc. 


(") See Annex C to the Financial Statements, page 62. 








Results for the year 


As in 1977, results for the past financial year were 
influenced by the expansion in Bank activity and 
the mounting volume of capital funds available. 


Receipts. of interest and commission on loans 
amounted to 560-8 million, whereas tnterest and 
charges on borrowings totalled 473-8 million, 
compared with 465-1 million and 391-3 million 
respectively in 1977. Growth in liquidity during the 
year, combined with a persistently high yield on 
currencies held longest as liquid funds made for a 
sharp upswing in income from investments which 
reached 57-7 million as against 43-4 million in 
1977. Financial and other income, however, 
showed a downturn (7 million as against 9-9 
million in 1977). Expenses and administrative 
costs amounted to 25-7 million as against 22-6 
million in 1977, chiefly as a result of rising 
personnel expenses (cost of living award and 
slight increase in staff) and certain computerisation 
overheads. 


After amortisation of issuing charges and 
redemption premiums of 16-3 million, compared 
with 13-2 million in 1977, operating profit 
amounted to 111-2 million as against 94-5 million 
in 1977. 


On the basis of the conversion rates for the unit of 
account at 31 December 1978, results for the 1978 
financial year were reduced by around 5-7 million 
to allow for an exchange loss in the value of net 
Bank assets not subject to adjustment under 
Article 7 of the Statute. 


The Board of Directors has recommended that the 
Board of Governors transfer, from the provision for 
conversion rate adjustments, 5-7 ~~ million 
corresponding to the loss arising from reeva- 
luation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and 
appropriate 30 million of the 111-2 million net 
income to the statutory reserve and the balance to 
the supplementary reserve. 


Operating profit for the year amounted to 111-2 
million and will be appropriated to the statutory 
reserve and the supplementary reserve in 
accordance with Article 24 of the Statute which 
stipulates that a reserve fund of up to 10 %/ of 
the subscribed capital shall be built up 
progressively and that, as appropriate, 
additional reserves may also be set aside. 


At 31 December 1978, the balance sheet total 
stood at 9 645 million compared with 7 697 million 
at 31 December 1977, representing an increase of 
25:3 %. 
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Administration 


At its annual meeting on 19 June 1978, the Board of Governors reappointed the Board of Directors 
(18 directors and 10 alternates) for a further statutory period of 5 years. The terms of office of all directors 
(17 nominated by the Member States and 1 by the Commission of the European Communities) and alternates 
(2 nominated by the Member States and 1 by the Commission) were renewed until the 1983 annual meeting. 


Sir Raymond BELL retired from the Management Committee on 30 June 1978 and was appointed Honorary 
Vice-President of the Bank by the Board of Governors. The Board of Directors and the Management 
Committee are sincerely grateful to Sir Raymond BELL for his valuable contribution towards expanding 
Bank activity since 1973 when the United Kingdom, Ireland and Denmark joined the Community. 


The Governors appointed Mr C. Richard ROSS, former Deputy Secretary, Central Policy Review Staff, United 
Kingdom Government Cabinet Office, to replace Sir Raymond BELL and to complete his term of office up to 
1982. 


In this, the Bank's 20th anniversary year, the Governors also conferred the title of Honorary Vice-President 
on Mr Claude TIXIER, a member of the EIB’s first Management Committee. 


At their annual meeting on 19 June 1978, the Governors undertook their customary reappointment of the 
Audit Committee: Patrick L. MCDONNELL, retiring Chairman, was returned to office as a member of the 
Committee for 1978, 1979 and 1980, and Mr Jergen BREDSDORFF is to chair the Committee until the 
balance sheet and profit and loss account for the 1978 financial year are approved at the 1979 annual 
meeting. 


Compared with the expansion in Bank activity, the increase in staff remained modest: at 31 December 1978, 
there were 399 personnel compared with 382 at 31 December 1977. 


In the Department for Operations outside the Community, Mr Robert CORNEZ, previously Adviser in this 
Department, became Head of the Loan Monitoring Section as from 1 October 1978. 


In the Legal Department, on 1 May 1979 Mr Douglas FONTEIN, Deputy Manager since 1 November 1978, 
took over from Mr J. Nicolaas van den HOUTEN, who had been Manager since 1962. Mr van den Houten 
was appointed Special Adviser to the Management Committee. 


The Board of Directors thanks the Bank’s Staff for their efforts throughout 1978 and for the high quality of 
their work. 


Luxembourg, 8 May 1979 


Chairman of the Board of Directors 
Yves Le Portz 
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Balance Sheet at 31 December 1978 


(in units of account — see notes to the financial statements, Annex E) 





Assets 3 — 81,12.1978 31.12.1977 


‘ 





Receivable from Member States on account of called | 


capital (Annex A). 2 1 1 we ee 392 343 750. 75 937 500 
Cash and Bank deposits ; : 
At sight and up to one year's notice. .......... 415490898 336 583794 
At more than one year’s notice 2. 2. 6 2. 527158 | 181 311 

| en ak | . 416 018056 336 765 105 
Investments (Note B) | 
For not more than one year. . . © 2... w/w. + . 3) )=643516 626 3 35 537 930 
For more than one year. . . . 2... ee ee ee . 208314272 206 164 883 


251 830 898 241 702 813 
Borrowing proceeds to be received. .........: 213 027 608 60 620 634 


. Receivable from Member States for adjustment of capital | 
LADMGK yg ot Se ee re gs Oh es a Se OK ee, KS 36 494 391 | 60 306 080 


' Loans (Annex B) ; 
DISHUISEG 6.98 a oe el we ee a Ee we we oc F088 024327 5 840 661 081 


s, MACS DUISEG: 4. 4k a he we ew. ae eM lee ke we 4 EE te ae vs 778 366 598 . 685612085 
aa or 7 7866390925 _ 6 526 273 166 
_ Contra accounts to guarantees 
_In respect of loans under mandate. . 2... 2. 2. 114504 441 | 119 515 768 
excluding those ss | | 7 | 
_ (a). in respect of loans granted by third parties . . .. . . . (162200904) » (156 365 528) 
(b) in respect of participations by third parties in Bank loans _ (209 630 496) > (164 085 364) - 
Land and buildings (Note G) . . 24 659 952 _ 11 252 812 
_ Accrued interest and commission... . 2... 1. 140 058 229 | 112711 405 
Unamortised issuing charges oa GS GR. _ 95 497 047 75 240 417 
_ Unamortised redemption premiums... . . . 2... 2130341 “2805 377 
a , 97 627 388 : 78 045 794 
Special deposits for service of borrowings (Note E). . . 77 662.275 52 126 184 
‘Miscellaneous (Note F) 2... 14435 484. 21 722 539 
| | 9 645 053 397 | 7 696 979 800 


235 4a a5 wn eG) oN e° § 














Liabilities | 31.12. 1978 | 31.12.1977 


é 
é 





: 

Capital (Annex A) 

Subscribed 2 2 2. 1. eee ee eee ee ee . | 7087 500000 , 343 750000 
8 


wale. 


Uncalled 176 250 000 | 2.986 875 000 
‘ : 911 250 000 , 556 875 000 
Statutory reserve (Note K). 2. 2 2. 2 ee, 200 000 000 ; 150 000 000 
Supplementary reserve (Note K) .......2.2..~. 3 — 274 260 330, 229 802 815 
Provisions (Note K) : 2 | 
For conversion rate adjustments... ...... 0... 18 385 047 19 433 352 
Forbuilding. 2 2 2. 2. ee ee eee ee 45.000 000 45.000 000. 
63 385 047 | 64 433 352 
Staff pension fund ................0. 18 251 664 14193 572 
| Payable to Member States for adjustment of capital | | . 
(Annex )i5.% a. dea BA ee Oe ack eo eee 24 454 840 ; * 41 597 932 
Borrowings (Annex C) 
Bonds and notes ... toes ee ee ee + | 5704796029 » 4442 923 326 
Other medium and long-term nnohewings Lowe ew we we 61003 074 902 | $69 357470 
: 6 707 870 931 5 412 280 796 © 
Redemption premiums. 2 2 2... ee 7276394 (8238931 | 
6 715147 325 5 420 519 727 
| 
Sundry creditors (NoteC) . . 2... ... 2... 50 423 301 22 264 652 
Undisbursed balanceofloans...........-03 778 366 598 | 685 612 085 
; 
Guarantees . 
On loans under mandate... ..........-.8485 : 114 504 441 : 119 515 768 © 
On loans granted by third parties. . . . - 1 se ss . , (162200904) i (156 365 528) 
On participations by third parties in Bank ane 1 oe aw ew we es (209 630 496) (164 085 364) 
Interest subsidies received in advance (Note D).... . 7 61 886 390 : ! 47 094 962 
Accrued interest and commission and interest received | | ) , 
west AQVENCE? <5, Coo Je H&B ae a Oe WO ww 221 293 406 | 175 498 059 
Coupons and liabilities due and not yet paid (Note £) : 77 662 275 | . : | 52126184 © 
Miscellaneous (Note F) ........... 2.2.48. | 28 659 532 | 24 036 482 
Balance of profit and loss account (Note K)...... : _ 105508 248 | - 93 409 210 
| : 9 645 053 397 | . 7 696 979 800 
Memorandum accounts | | 2 | oO 
Special Section : 
Trust management funds 
— for the account of Member States 2... 2... 3257486805 321 046 752 
— for the account of the European Communities. . . . . . . ! 309 241 284 - 213 601 897 
Securities received as guarantee for loans under mandate .. . | 31 891 274 31 647 924 
Securities received on deposit. . 2... 2... ee ee | 108 941 956 ; 122 442 982 
i BEY fhe, ee ebay Sede th tee tee Si tenes iS Se At sti ted 
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Profit and Loss Account 
for the year ended 31 December 1978 


(in units of account — see notes to the financial statements, Annex E) 








Income 7 3 1978 2 1977 
Interest and cammalasion onloans. .......... : 560 836 589 2 465 096 852 
i 

Interest and commission oninvestments. . .... . . 57 731 562 } 43 386 562 

Management commission (Note J) . . , a ae ee : 3 953 565 | : 3 307 434 

Financial and other income ............. 3 6 990075 ; 9934511 

Exchange differences (Note H)........2.2..4~. : 636 956 : 850 417 

| | 630 148 747 | 522 575 776 
Expenditure = - _ : 

Administrative expenses aa charges . ; 5g A Bie BS | 25 691 055 | : 22 561 383 

Interest and charges on borrowings . . ee ee ee : 473755 816 | 391 292 190 

Aiioriexaon of issuing charges wid Fdaamnuon premiums | 16 351 976 | 13 240 679 - 
Financial charges. 2... . ay ee et he 2663438 / 442 953 

Bapraciation of net purchases of furniture and equipment : : 

(Note G) . = 460 003 ; 581 056 

ia are | 518922 288 | 428 118 261 
Operating profit ....... a oe ee | 111 226 459 94457515 
Loss arising from anes of net Bank assets not ; : 

subject to adjustment under Article 7 of the Statute . a. A 

(Note 1) . = (5718 211) — | (1 048 305) 
Balance (Note Ky). 2... ee 105 508 248 | : 93 409 210 


Bae ae ee ch th en Ce oe ee) ee eee 
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Statement of Special Section (') at 31 December 1978 


(in units of account — see notes to the financial statements, Annex E) 





Assets 


Member Countries 


i 1978 } 1977. Liabilities 


From resources of the European Atomic Energy Community 


Loans disbursed . 


Total 
Turkey 
From resources of Member 
Loans 
— disbursed 


— undisbursed eS 
Total (7) 


' 167150406 ° 96127081 Trust management funds 


, 167 150 406 | 96 127 081 Total 
States ‘ 


825 748 680 | 321046752 Trust management funds 
35190705. 38794509 Undisbursed funds . 
: 360939385 359 841 261 Total 


Bw th 


African, Caribbean and Pacific Countries and Overseas Countries and Territories 
From resources of the European Economic Community 


Loans 
— disbursed (3). . 
— undisbursed (3) . 


Contributions to the formation 
of risk capital . 


Risk capital operations 

Amounts disbursed (4) . 

Amounts to be paid up (4) . 
Total 


Grand Total 


First and Secound Yaoundé Conventions 


pe 


109 006 493 | 99863890 Trust management funds . 
_ 29254633 23 700083 Undisbursed funds . 
1581129 = 1579521 


how 


Lomé Convention 


~ 31503256 16031405 Trust management funds . 
31 346 829 : 22155332 Funds to be paid up . 


202692340: 163 330 231 Total 
730782131 © 619298573 Grand Total 


: 1978 | 1977 
| 167150406 | _ 96 127081 
| 167150406 _ 96127081 


325748680 321046752 


Pele ee eee mae a 


360939385: 359841 261 


&. “ ra ee | 


110587622‘ 101443411 
29254633 23 700083 


Hg one nent 


| ln eee ce ta aa 


' 31503256; 16031 405 
| 31346829; 22155332 
| 202692340} 163 330231 
' 730782131) 619 298573 


Has ow Bei ee N we — Be a} 


N.B. Total amounts outstanding on special loans appraised and granted by the Commission under the Lomé Convention in respect of which the Bank has 
accepted an EEC mandate for recovering principal and interest at 31 December 1978: 34557 760; at 31 December 1977: 2851 861. 


(1) The Special Section was set up by the Board of Governors on 27 May 
1963: under a decision taken on 4 August 1977 its purpose was redefined as 


(4) Initial amount of loan contracts signed for financing projects in the African 
Caribbean and Pacific countries and the Overseas Countries and Territories 


account and at the risk of the European 
368 000 
820 801 
500 000 63 688 801 
557 525 
281 191 - 838716 


being that of recording operations carried out by the European Investment Bank (ACP-OCT) under mandate for the 
under mandate for the account and at the risk of Member States, the European Economic Community: 
Economic Community and the European Atomic Energy Community. — conditional and - 

. - ; ; : : ‘ subordinated loans 57 
(2) Initial amount of loan contracts signed for financing projects in Turkey — equity participations 3 
under mandate for the account and at the risk of Member States: 370 215 000 — subscription of 
Add: | convertible bonds 2 
— exchange adjustments 12 695 192 Less; 

382910192 - cancellations 
Less: ~ exchange adjustments 
~ cancellations 215 000 
— repayments 21 755 807 — 21970807 


(3) tnitial amount of loan contracts signed for financing projects in the 
Associated African States, Madagascar, Mauritius and the Overseas Countries, 
- Territories and Departments (AASMM-OCTD) under mandate for the account 
and at the risk of the European Economic Community: 139 483 056 


Add: 

— capitalised interest 

— exchange adjustments 
Less: 

— cancellations 

— repayments 


1178 272 
7351650 +8529922 


1 283 756 
8468096 —9751 852 


360 939 385 


—1 221 930 
138 261 126 


62 850 085 





35190705 38794509. 


Statement of changes in financial position for the year ended 
31 December 1978 


(in units of account — see notes to the financial statements, Annex £) 

















4978 1977 
Financial resources were provided by: 
Operations 
NetpiGlit: 6.4 6. 24.455 2h eae aS eR Bs 105 508 248 93 409 210 
Charges not requiring or providing cash 
~— depreciation of net purchases of furniture and equipment . . 460 003 581 056 
— amortisation of issuing charges and redemption premiums . . 16 351 976 13 240 679 
122 320 227 107 230 945 
Increase in subscribed and called capital. . . .....4.,. 354 375 000 ane 
Notes and bondissues. .. . . . . . 4862953 477 1 029 446 517 
less adjustment of borrowings as a eaut ve currency vdevatuations 
and revaluations . . . . 0. 1 ee ee eee ee ee ee = 924 584 405 — 113904 583 
1538 369 072 | 915 541 934 
Repayments of loans to the Bank. . . . . 470 876 136 268 108 196 
Decrease (increase) in amount receivable from ériber Sistés , 
for adjustment of capital. . . . . a ae 23 811 689 (3 110 787) 
Increase in amount payable on singiepuised jean fm ete od 92 754513 272 310 542 
Increase in interest and commission Puree and interest -deaivel 
in advance... . 45795 347 17 809 407 
Increase in sundry eesditers: s ecesawels er staff pension + fund 36 839 791 25 200 568 
_ Increase in interest subsidies . . . . Sve! Sa: ow ee 14791 428 24181 758 
Decrease (increase) in miscellaneous sonia ks oy sos Be a ‘ 7287055 (12 399 452) 
Total funds provided: 2 707 220 258 1 614 873 111 
Financial resources were used for: | 
Loans signed, less cancellations and participations . . . . . . 2048965286 1 439 690 133 
less adjustments of loans as a result of currency devaluations 
andrevaluations . . .. 1. ee ew ee ee ee we we = 237971 391 — 130731 596 
| 1 810 993 895 1 308 958 537 
Redemption of borrowings . . 2. 6 ee ee ee ee 243 741 474 226 829 798 
Issuing costs onnotesandbonds ........-... 35 933 570 15 976 967 
Additions to fand, buildings, furniture and equipment. . . . . 13 867 143 8 760 299 
Increase (decrease) in amount receivable from Member States on 
account of called capital. . .... ae ee oe oe ee 316 406 250 (37 968 750) 
‘Increase in accrued interest and commission seeeete ble B+ ote tes 27 346 824 12 469 111 
Decrease (increase) in amount payable t to Member States for 
adjustment of capital... .. o 4 4 17 143 092 (2 724 250) 
Increase in amount of borrowing minceaded to ba receivers — 152 406 974 44 027 567 
Increase in cash, bank deposits and investments. . .... . 89 381 036 38 543 832 
Totalfundsused:; - 2 707 220 258 1614873111 





Annex A — Statement of subscriptions to the capital of the Bank 


At 31 December 1978 
In thousands of units of account — See notes to the financial statements, Annex E 








: sent Total paid in 
Member States eenrenih sneer) iS 31.12. 1978 sain be ma in 
Germany .......4 1 575 000 1 372 500 115 312-5 87 187-5 202 500 
France. , ee fee ee tae oh 1 575 000 1 372 500 116 312°5 87 187°5 202 500 
United Kingdom . Go di hn Se ; 1 575 000 1 372 500 115 312-5 87 187-5 202 500 
tally: os ck, Fe, “es ee 1 260 000 1 098 000 92 250 69 750 162 000 
BOIQIUN «4: Ge es we 414 750 361 425 30 365-625 22 959-375 53 325 
Netherlands ......., — 414750 361425 |. 30 365°625 22 959-375 53 325 
Denmark si. 4. 6. we « oe Pw 210 000 183 000 15 375 : 11 625 27 000 
Iela@nG 1g Sn as a we SR 52 500 45750 ~ 3 843-75 2 906-25 6 750 
Luxembourg ....... 10 500 - 9150 768-75 581-25 1350 
Total. 0875006176250 51890625 39234375 911 250 


(‘}) By decision of the Board of Governors of 19 June 1978 the subscribed capital was increased from 3 543 750 000 u.a. to 7 087 500 000 ua. 


Each Member State will pay in in its national currency 10 % of the increase, i.e. the equivalent of 354375 000 u.a. in eight equal instalments of 44 296 875 
u.a. on 30 April and 31 October of the years 1980-83. The balance of the capital increase of 10 July 1975 will be 
oa OGApri and 41 Octobe 1978. p uly wi paid in in two instalments of 18 984 375 u.a. 


“) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of 
rrowings. 


60 














Annex B — Analysis of loans outstanding 


At 31 December 1978 


In units of account — See notes to the financial statements, Annex E 





Countries and Territories 


Total (3) 


460 958 518 

1 503 852 002 
1 605 227177 
2 831 486 521 
158 807 608 
77 166 422 
180 259 125 
323 578 893 
4070 460 

85 159 206 


7 230 565 932 


93 228 742 
3 045 033 
177 134 559 
26 603 889 
49 635 989 
~ 3.000 000 
24 332 768 
4 048 644 
63 994915 
12 500 000 
3 039 920 
9923 572 
239 545 

39 186 113 
7 400 000 
9 408 842 
3 488 488 
2 989 938 


1 500 000 


25 000 000 
5 206 056 
7 000 000 
1 249 740 

10 000 000 
5 000 000 

22 068 178 
5 000 000 

18 100 062 
2 500 000 


— 635 824 993 
7 866 390 925 


in which projects are Number 
located (") (2) of Joans Amount disbursed Amount undisbursed 
1. Loans for projects within the 
Community and related loans: 
Germany 53 459 563 362 1395 156 
France ; 107 1 361 550 364 142 301 638 
United Kingdom : 99 1 569 009 286 36 217 891 
Italy : 263 2667191789 © 164 294 732 
Belgium 9 158 807 608 — 
Netherlands 8 77 166 422 —_— 
Denmark . 32 122 257 057 58 002 068 
lreland 29 283 966 825 39 612 068 
Luxembourg 3 4070 460 — 
Related loans ** . 5 85 159 206 — 
Sub-total 608 6 788 742 379 441 823 553 
2. Loans for projects outside the 
Community: 
Greece 17 65 698 653 27 530 089 
Lebanon . 1 3 045 033 — 
Portugal . 12 79 879 895 97 254 664 
Turkey 2 26 603 889 — 
Yugoslavia . 2 6 635 989 43 000 000 
Barbados 1 — 3 000 000 
Cameroon 8 11 323 498 13 009 270 
Congo 1 4048 644 — 
Ivory Coast . 11 51733211. 12 261 704 
Fiji. 1 —_ 12 500 000 
Gabon 2 3 039 920 — 
Ghana 1 777119 9 146 453 
Upper Volta 1 239 545 — 
Kenya 6 16 007 572 23178 541 
Liberia 2 | — 7 400 000 
Malawi 2 2 962 842 6 446 000 
Mauritius 2 3 488 488 — 
Mauritania . 1 155 880 2 834 058 
Niger . 1 — 1 500 000 
Nigeria ie 1 — 25 000 000 
New Caledonia . 2 5 206 056 _— 
Papua New Guinea . 1 — 7 000 000 
Senegal 1 1 249 740 — 
Swaziland : 1 — 10 000 000 
Tanzania 1 — 5 000 000 
Togo ... : 3 6 589 905 15 478 273 
Trinidad and Tobago . 1 — 5 000 000 
Zaire : 3 10 596 069 7 503 993 
Zambia 1 ; — 2 500 000 
Sub-total 89 299 281 948 336 543 045 
Grand Total . 697 7 088 024 327 778 366 598 
(1) Currencies in which loans are i a Loans guaranteed by non-bank com- 
Bureney Anisunt panies in the private sector . 
Currencies of Meinber States’s-4. asa? a’ coheed 3700 189 100 pone Pe ey eas on 
Option of the Bank as between the currencies of the other security . . . 1... ee 
founder Member States of the Community... ... 6 037 500 
Other CUumencieS:..<.. 40 «aN GS! le se ee! 3 381 797 727 -B. Loans for projects outside the 
Disbursed portion of loans... se ee 7 088 024 327 So RnunIty 
Add undisbursed portion of loans . 2. 1. 1. 1 we ee ee 778 366 598 1. Loans granted under the first 
7 866 390 925 866 390 925 Yaoundé Convention 


121 613 275 


(27) Breakdown of loans outstanding at 31 December 1978 by principal 


form of guarantee": 


A, Loans for projects within the Com- 
munity (and related loans **) 
Loans granted to, or guaranteed by, 
Member States ........ 


Loans granted to, or guaranteed by, 
public institutions in the Community 


Loans granted to, or guaranteed by. 
financial institutions (banks, long- 
term credit institutions, insurance 
companies) . . . 1. 2. 2 sa 


Loans guaranteed by companies out- 
side the financial sector under 
majority control of Member States or 
public institutions in the Community 


Loans secured by fixed charge on 
real estate . 2. 2 1 ew we ee 


5 404 321 821 
926 993 964 


333 987 661 


232 643 043 
120 049 245 


Loans granted to, or guaranteed 
by, AASM States which were 
signatories to the Convention . 
Loans guaranteed by a public 
institution, company or bank in 
the Community . . . . 2... 


2. Loans granted under the second 
Yaoundé Convention 


Loans granted to, or guaranteed 
by, AASMM States which were 
signatories ta the Convention . 


Loans secured by other guarantees 


3, Loans granted under the Lomé 
Convention 
Loans granted to, or guaranteed 
by, ACP States which were 
signatories to the Convention . 


Loans secured by other guarantees 


11 979 084 


68 307 763 


193 635 235 


8-08 
100-00 


90956922 7230565 931 


4846601 16825685 


4408099 72715 862°** 


3000000 196 635 235°°*° 
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4, Loans granted under EEC financial 
agreements with the Mediterranean 
Countries including Portugal 


Loans guaranteed by the six 


applied on the date of signature 10 000 025 108 


Less: 


founder Member States of the EIB 99 832 632 a) exchange adjustments. . . . . . 252 154 999 
Loans guaranteed or countergua- C) principal repayments to the Bank. . 1 587 848 771 
ranteed by Mediterranean Coun- d) third party participations in loans. . 209 630 496 


tries which were signatories to 
these agreements ...... 107 681 021***** 


; 349 648 212 
7 866 390 925 


2 133 634 183 


Loans outstanding .....i... 7 866 390 925 


eg of alle and guarantees granted by the Bank, which under 
* Certain loans are covered by several types of guarantee or security. pound ee DeCeMRLEI OTR ts exceed 250 % of its subscribed capital, 
** Operations concerning projects on the Norwegian continental shelf and in 
7 866 390 925 


Austria authorised under the provisions of the second paragraph of Article 18 IOS 2, eo ee. ee Ee. Ah ee Se ae Se ee 

(7) of the Statute. guarantees: 

*** Guarantees provided by the six founder Member States of the EIB to cover in respect of loans under mandate. . . . . 2... . 114 504 441 

any risk attaching to these financial commitments amount to 24 430 695. " lara sian df ote te ae a ee ica ns dee A ne 

**** Guarantees provided by Member States to cover any risk attaching to BE ee ne ange ee eden CAce. — 

these financial commitments amount to 59 811 000. Total guarantees. . 2... 2. 1 we ke ee ee 486 335 841 
" ***°* The blanket guarantee provided by the EEC to cover any risk attaching Gta = 8k ok, oon, Mckee tats Bee vq ead ry se we as 


to these financial commitments amounted to 81 000 000 at end 1978 compared 352726 706 


with 25 000 000 at end 1977. 

in the event of these guarantees being invoked, the guarantors’ obligations 

will be determined on the basis of the rates of conversion between the unit 

- account and the currencies disbursed to borrowers as at the disbursement 
ates. | 





Annex C — Statement of funded debt 
At 31 December 1978 7 | 
In units of account — See notes to the financial statements, Annex E 





Operations during the financial year Borrowings oeeendg at 31 December 1878 
ate 











Borrowings interest 
outstanding at Exchange (weighted 

Payable in 31 December 1977 Borrowings Redemptions adjustments Amount (') averages) Due dates 
EURCO (2) . 89 329 155 — — 451951 + 89 781 106 8-13 1979/1989 
DM... . . 1199032775 416834294 | 67113749 6925363 + 41555678683 6:93 1979/1993 
FES: «4.4.4.4 166 088 099 140 728 306 19 108 626 1 275398 — 286 432 381 8:93 1979/1996 
B.S cat & Sis. 38 961 930 38 961 930 1 499 556 3 861166 - 72 563 138 9-75 1979/1992 
ENG Ar ce. GG xd 163 168 150 — 7 413 275 12 402 069 — 143 352 806 6-72 1979/1988 
Bits as wk ow 268 762 313 82 086 285 2 509 212 8 308 167 — 340 031 219 7:97 1979/1993 
Fl Ss ewe Sx 378 704 228 172 641 539 16 335 030 11375930 + 546 386 667 7:79 1979/2003 
Lis oe <2. 160 630 429 18 533715 10 937 797 3053 944 + 171 280 291 7°68 1979/1988 
US$... . . 2333980376 861 870 703 53 397 209 338 298 097 — 2 804 155 773 8-71 1979/1998 
SUS: eb eae. 463 984 241 1039 635 860 63 806 437 6 253990 + 516 067 654 6-27 1979/1993 
£Leb : 11 359 988 — 903 124 1151773 — 9 305 091 7°13 1979/1985 
Yen... .., 119 431 914 — — 12 362 066 + 131 793 980 7°53 1979/1988 
OCH a) ave: Ss 18 847 198 21 660 845 — 534099 + 41 042 142 7°87 1981/1986 
Total 5 412280796 1862953 477 243 024 015 324 339327 — 6707870931 
Redemption 
premiums . 8 238 931 — 717 459 245078 — 7 276 394 
Grand Total 5420519727 1862953 477 243 741 474 324584405 —- 6715147325 
(') The following table shows the total capital sums required for redemption of borrowings during the five years following the date of this statement: 
Year 1979 1980 1981 1982 1983 

371 721 065 587 223 155 553 585 566 729 392 641 672 187 974 





(?) The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community: 1 Eurco = DM 0-9 + 
Firs 1-2 + £0-075 + Lit 80 + FI0-35 + Bfrs 4-5 + DkrO-2 + £lr 0-005 + Lfrs 0-5. 





Annex D — Amounts receivable Receivable from: Payable 10: 

France . 1965 129 Germany . . 17804 905 
from or payable to Member States... Belgium pene cee 
for adjustment of capital Kingdom . . . 17969703 Netherlands . . 3523163 

. . Italy . . 15970 832 Denmark . 449 435 
contributions lreland . 598 727 Luxembourg . 67 669 


24 454 840 


At 31 December 1978 36 494 391 


In units of account ~ See notes to the financial statements, 
Annex E Where the accounting conversion rate of a currency fluctuates 


upwards or downwards by more than 1°5 %, amounts receivable 


(7) Original amount of loans calculated on the basis of the parities ) 


in accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting 
the amounts paid by Member States in their national currency 
as contributions to the Bank's capital. : 


The corresponding amounts receivable from or payable to 
Member States are as follows: 


from or payable to Member States shall be settled, in accordance 
with the Decision of the Board of Governors of 30 December 
1977, in two instalments on 30 April and 31 October 1979. 
Where the conversion rate fluctuates within the above margin 
of 1-5 % in either direction, the resulting amounts shall remain 
in non-interest-bearing adjustment accounts. | 








Annex E — Notes.to the nnanicie) statements” 


At 31 December 1978 — in units of account 


Note A — Unit of account used for preparation of the 
financial statements 


In accordance with Article 4 (1) of the Bank's Statute (text 
adopted by the Board of Governors on 30 December 1977), 
the value of the unit of account is equal to the sum of the 
following amounts of Member States’ currencies: 


DM 0-828 Fi 0-286 

£ 00885 Bfrs 3°66 

Firs 1°15 Lfrs 0:14 

Lit 109-0 Dkr 0-217 
flr 0-00759 


This definition of the unit of account is identical to that of 
the European unit of account. . 


The conversion rates between Member States’ currencies and the 
European unit of account which are determined on the basis 
of market rates are published daily in the Official Journal of 
the European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December 1978 and 1977: 


1 unit of account = - 1978: 1977 
Deutsche Mark 2:-50868 2°58058 
French francs 5-75538 5-76124 
Pounds sterling 0-675274 —-0-641652 
Italian lire 1 140-06 1 067°50 
Belgian francs 39:6543 40-3535 
Dutch guilders 2°71453 2:78938 
Danish kroner 6:99113 7:07974 
Irish pounds 0:675274 0:641652 
Luxembourg francs 396543 40°3535 
United States dollars 1:37688 1:22506 
Swiss francs 2:22839 2:45698 
Lebanese pounds 4-13752 367518 
Japanese yen 265-566 293-054 
Austrian Schillings 182739 18:5704 
CFA francs 287:769 288-062 
Note B - Investments 

Investments comprise: 1978 1977 


a) treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value (mar- 
ket value 
1977: 217 299 004 
1978: 201 308 710) 


b) the Bank’s own bonds at their 


195070617 203436 284 


redemption cost . 53176 226 30 727 824 
c) bank bills at their Forninal 
NANG. wt. a> Ac wet ae, ac A 3 584 055 7 538 705 


251 830898 241 702813 


The breakdown according to maturity is as follows: 


— not exceeding 3 months . 18975913 23 275 418 
— over 3 months but not exceed- 

ing 6 months 5 939 730 3103 444 
— over 6 months but not bsheest: | 

ing 12 months 18 600 983 9159 068 


— over12 months. 208 314272 206164883 


251830898 241 702 813 


Note C — Sundry creditors 
This heading which appears on the balance sheet for the first 
time arises from a partial breakdown of “Miscellaneous” 
liabilities. | 
lt comprises: 

1978 1977 


— the amount of currencies pay- 
able under the heading of 


swap operations . .... — 9706604 
— deposits from other banks . 40 589 228 6 624 101 
— European Economic Com- . 

munity special account for 

loans on special conditions 

and related unsettled sundry 

amounts 7 458 946 4 333 476 
— other creditors . 2375127 1 600 471 

50 423 301 22 264 652 


At 31 December 1977, these items totalled 22 264652, an 
amount which was subtracted from *’Miscellaneous” liabilities 
and entered under “Sundry creditors” in line with this new 
presentation of the balance sheet. 





Note D — Interest subsidies received in advance 


Certain loans granted for projects outside the Community carry 
interest subsidies paid to the Bank in advance by the Commis- 
sion of the European Communities on signature of the finance 
contracts concluded between the Bank and the recipients of 
loans. These subsidies are passed through the profit and loss 
account as and when the interest el which they are granted 
is paid. 





Note E - Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due 
but not yet presented for payment. The contra item on the 
liabilities side appears under the heading ° ‘Coupons and 
liabilities due and not yet paid”. 





Note F ~ Miscellaneous balance sheet accounts 


These accounts comprise: 1978 1977 
a) on the assets side: 

currencies receivable under 

the heading of swap opera- 


tions outstanding at 31 De- — 9 687 745 
cember sundry debtors 14 435 484 12 034 794 
14 435 484 21 722 539 


b) on the liabilities side: “ , 
accrued and sundry expenses 24 036 482 


24 036 482 


28 659 532 
28 659 532 





Note G — Land and buildings 


This item comprises the purchase cost of the site and ex- 
penses incurred since 1976 for construction of a new building 
for the Bank in Luxembourg, i.e. 24 659 952. 


Construction costs are at present put at 47:7m = with 
completion scheduled for 1980. 


Furniture and office equipment are amortised in the year of 
purchase, 
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Note H — Exchange differences 


- The amount of 636 956 entered under this heading for 1978 


(850417 in 1977) represents the net profit arising from 
financial operations during the year, calculated at the exchange 
rates in force at the date of these operations. 





Note ! — Loss arising from reevaluation of net Bank 
assets not subject to adjustment under Article 7 of the 
Statute 


Application of the conversion rates adopted in drawing up 
the balance sheet (see Note A) at 31 December 1978 results 
in an exchange loss in the value of net Bank assets of 
5 718 211 (1 048 305 in 1977). The reevaluation does not take 
account of assets expressed in the national currencies of 
Member State and representing the portion of capital paid in 
by each Member State in its national currency, which must be 


' adjusted periodically in accordance with Article 7 of the 


Statute (see Annex D). 


Note J —- Management commission 


This item represents the remuneration for the management of 
loans granted under mandate for the account and at the risk 


of Member States or the European Communities. 


od 


. 
cal 





Note K — Rearrangement of statutory and other reserves 
and appropriation of operating profit 


On 19 June 1978, the Board of Governors decided {a) ta 
simplify the structure of EIB reserves, maintaining only: 


-~ the “Statutory reserve” 


— a*’Supplementary reserve” 
and two provisions: 


— a “Provision for conversion rate adjustments” (hitherto the 


“Reserve for monetary risks”) © 


— a’Provision for building”, 


“and (b) to redistribute existing reserves as at 31 December 


1977 as follows: 


— Statutory reserve 
— The amount set aside as at 31 December 


1977 150 000 000 
— Supplementary reserve 
— The amount set aside as at 31 December 
1977 for the “Reserve for risks on loans 
174 675 736 


and guarantees” . 


aw Peis? ' . 





— The amount of the free reserve called 
“Write-back of issuing charges previously 


amortised” which has been abolished . 23 127 079 
— The amount of the “Reserve for equalisation 
of interest on borrowings” which has been 
rendered obsolete by the introduction of 
new methods of calculating EIB lending 
rates... ed. A at Ee 13 000 000 
Part of the former * "Reserve for monetary 
risks” oe 19 000 000 
. Total 229 802 815 
— Provision for conversion rate adjustments 
— The amount entered on the balance sheet 
at 31 December 1977 under “Reserve for 
monetary risks” 38 433 352 
— LESS the amounttransferred tothe “Supple 
mentary reserve’ a . -— 19000 000 
Total 19 433 352 
— Provision for building 
— The amount entered on the balance sheet at 
45 000 000 


31 December 1977 . . 


The financial statements as at 31 December 1977 have been 
restated to take account of this rearrangement of statutory and 
other reserves. 


Also on 19 June 1978, the Governors decided to appropriate 
from the reserve for monetary risks an amount of 1 048 305, 
representing an exchange !oss arising from reevaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute, and to appropriate the operating profit for 1977 as 
follows: 


~ 50000000 to the Statutory reserve which 


was thereby raised to . 200 000 000 
— 44457515 to the Supplementary reserve 
which was thereby raised to . 274 260 330 


Operating profit in 1978 amounted to 111 226 459 before an 
exchange loss of 5 718211 arising from reevaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute. Consequently, the balance of the profit and loss account 
amounted to 105 508 248. 


The Management Committee has decided to propose that the 
Board of Directors recommend the Board of Governors to 
appropriate from the provision for conversion rate adjustments 
an amount of 5 718 211, representing an exchange loss arising 
from reevaluation of net Bank assets not subject to adjustment 
under Article 7 of the Statute, and to appropriate the entire 


‘operating profit for 1978 of 111 226 459 to the reserves. 





The President 


European Investment Bank 
Luxembourg 


We have examined the financial statements of the European 
Investment Bank at 31 December 1978 and 1977. Our examina- 
tions were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. In our opinion, the financial 
statements at 31 December 1978 and 1977 present fairly the 
financial position of the European Investment Bank at these 
dates, the results of its operations and the changes in its 
financial position for the years then ended, in conformity with 
generally accepted accounting principles consistently applied. 


Luxembourg, 12 February 1979 
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: Report by Messrs Price Waterhouse & Co. 


The financial statements covered by ouropinion are the following: 
Balance Sheet 

Profit and Loss account 

Special Section 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank Annex A 


Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 
Amounts receivable from or payable to Member 

States for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE & CO. 








Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of : 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted - 


and its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the 
discharge of its duties, 


— having examined the reports of 12 February 1979 drawn up by Messrs Price Waterhouse & Co., 


considering the 1978 Annual Report as well as the balance sheet of the Bank as at 31 December 1978 and 
the profit and loss account for the financial year ending on that date, as drawn up by the Board of Directors 
at its meeting of 8 May 1979, 


considering Articles 22, 23, and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1978 financial year have been carried out in compliance with the 
formalities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet and the profit and loss account correspond to the book entries and that they reflect 
exactly the situation of the Bank as regards both assets and liabilities. . a 


Luxembourg, 22 May 1979 


The Audit Committee 
als BREDSDORFF | C. BRUCK . ~ Ps McDONNELL 
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Balance sheet of the Bank at 31 December of each year 
(million u.a.) 


Assets 


Outstanding loans . 
from EIB own resources 




















Liquid assets | 10000 ————— 
Other assets | . 9500 
Liabilities . ee 
Borrowings | : 8500 
Capital, reserves and provisions | 8000 





Other liabilities 





Growth of outstanding loans 
from EIB own resources 7000 


Growth of borrowings 
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List of projects 


covered by finance contracts signed in 1978 


million u.a. (") 


Operations from 
own resources 


Within the Community 


BELGIUM 
Bfrs 2 500 million 


1. Construction of third stage 
of Doel nuclear power station 
on left bank of the Scheldt 
(Antwerp) 

Sociétés Réunies d’Energie du 
Bassin de l’Escaut (EBES) 
Birs 2 500 million 


DENMARK 
Dkr 747-5 million 


2. Conversion to coal-firing of 
Asnezs power station to the 
west of Zealand 

IFV — _ Elektricitetsselskabet 
Isefjordvzerket Interessentskab 
Dkr 300 million 


3. Construction of a motorway 
in South Jutland from Chris- 
tiansfeld to the German border 
Danish Government (Ministry of 
Finance) 

Dkr 265 million 


4. Acquisition of four freight 
vessels for Greenland's 
shipping services 

Danish Government (Ministry of 
Finance) 

Dkr 80 million 


5. Ronne harbour develop- 
ment scheme (Bornholm 
Island) 

Ronne commune 

Dkr 15-5 miltion 


(see page 6). 





2140-4 


1 966-5 


62-2 © 


62:2 


106-3 


42-6 


37°8 


2-2 


(") Finance contracts are usually denominated in the 
equivalent of the national currency for operations in- 
Member Countnes and in units of account for 
projects Outside the Community. Amounts shown in 
national currency for operations outside the 
Community are thus given merely as a guide; they are 
based on the equivalents in units of account as used 
by the Bank at the dale of-signature of the contract 


million u.a. 


6. Expansion of mineral wool 
factory at Oster Doense (North 
Jutland) 

Rockwool A/S 

Dkr 9 million 


7. Expansion of factory 
producing electric motors for 
pumps at Bjerringbro (Viborg) 
Grundfos A/S 

Dkr 21-5 million 


8. Expansion and _ rationali- 
sation of cooperative dairy at 
Esbjerg (Ribe) 

Mejeriselskabet Esbjerg 
A.m.b.a. 

Dkr 4 million 


9.610. Global loans to Danish 
Government (Ministry of 
Finance) for financing small 
and medium-scale industrial 
ventures in development areas 
— Dkr 15 million 

— Dkr 37-5 miltion 


GERMANY 
DM 115-7 million 


11. Gaslines between Waid- 
haus (Czechoslovak frontier) 
and Medelsheim (French 
frontier) and from Oberkappel 
(Austrian frontier) and Schwan- 
dorf (Bavaria) for transporting 
gas from the Soviet Union 
MEGAL Finance Company Ltd 
DM 110 million 


12. Enlargement of packing 
and storage facilities at phar- 
maceuticals plant at Cuxhaven 
(Lower Saxony) 

TAD Pharmazeutisches Werk 
GmbH 

DM 2-2 million 


13. Construction of meat 


products factory at Saar- 
brucken (Saar) 
FLEIGRU Vermogensverwal- 


tungsgesellschaft and FLEIWA- 
Saarlandische Fleischwaren 
GmbH 

DM 3-5 million 


1-3 


3:0 


0-6 


im RO 
Ko 


45-5 


43-2 


0:9 


1:4 


million u.a. 
FRANCE 
Ffrs 2 038-4 million 359-3 
14. Super-Phénix nuclear 


power station at Creys-Maiville 
(Rhéne-Alpes) 

Centrale Nucléaire Européenne 
€ Neutrons Rapides S.A. 
(NERSA) 

Ffrs 278-8 million 


15. Tricastin uranium enrich- 
ment plant (Rhéne-Alpes) 
EURODIF S.A. 

Ffrs 280 million 


16. Road tunnel through Alps 
between France and Italy 
Société Francaise du Tunnel 
Routier du Fréjus 

Firs 59-7 million 


17. Construction of la Turbie— 
Roquebrune section of the A8 
‘La Provencale’ motorway 
(Provence-Alpes-Céte d’Azur) 
Société de l’Autoroute Estérel- 
Céte d’Azur, through intermedi- 
ary of Caisse Nationale des 
Autoroutes (CNA) 

Ffrs 54 million 


18. Construction of Beaune-. 


Besancon West section of A36 
motorway (Burgundy-Franche- 
Comté) 

Société des Autoroutes Paris— 
Rhin—Rhéne, through _ inter- 
mediary of Caisse Nationale des 
Autoroutes (CNA) 

Firs 200 million 


19. Improvements to telecom- 
munications system in the Loire 
Valley 

Administration des Postes et 
Télécommunications, through 
intermediary of Caisse 
Nationale des Télécommuni- 
cations 

Firs 460-9 million 


20. Extension and moderni- 
sation of telecommunications 
system in Nord—Pas-de-Calais 
region 

Administration des Postes et 
Télécommunications, through 
intermediary of Caisse 


48-9 


49.2 


10:7 


9-5 


35:1 


82-3 
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- Isbergues 


million u.a. 
Nationale des Télécommuni- 
cations 
Ffrs 570 million 100-1 


21. Rationalisation of steel- 
works at Neuves-Maisons and 
Longwy (Lorraine), Biache and 


Calais) 

Société Sidérurgique Chatillon- 
Neuves-Maisons 

Firs 55 million 


22. Rationalisation and mod- 
ernisation of milk collection 
centres, plant producing dairy 
products and cheese, and 
marketing facilities — (Lower 
Normandy, _ Brittany, Loire 
Valley) 

L’Union Laitiére Normande 
Ffrs 80 million 


IRELAND 
flr 78-5 million 


23. Aghada power _ station, 
County Cork (South-West) 
Electricity Supply Board 

£ir 20 million 


24. Improvements to road 
network | 
Irish Government (Department 
of Finance) 


£lr 10 million 


25. Development of harbour 
installations at Cork (South- 
West) 

lrish Government (Department 
of Finance) 

£lr 10 million 


26.-27. Acquisition of new car 
ferry for links with Great Britain 
The British and Irish Steam 
Packet Company Limited, 
through intermediary of Depart- 
ment of Finance and Shipping 
Finance Corporation Ltd 

— £lr 1-375 million 


— £ir3-625 million 


28. Extension of water supply 
network for industrial zones at 
Cork (South-West) 

Cork County Council, through 


(Nord—Pas-de- | 


Q. 


5 


14-0 


117-4 


30-0 


15-0 


15-0 


on MO 
-& © 





million u.a. 


intermediary of Department of 
Finance and Local Loans Fund 
Flr 10 million 


29. Water supply and sewer- 
age schemes for Greater Dublin 
area (East) Irish Government 
(Department of Finance) 

£lr 13-5 million 


30.-31. Global loans to 
Industrial Credit Company Ltd 
(ICC) for financing small and 
medium-scale industrial ven- 
tures 

— £lr2-5 million 

— £lr5 miltion 


32. Global loan to Agricultural 
Credit Corporation Ltd (ACC) for 
financing small and medium- 
scale ventures in agricultural 
and food-processing sectors 
fir 2-5 million 


ITALY 
Lit 908 700 million 


33. Montalto di Castro nuclear 
power station (Latium) 

Ente Nazionale per l'Energia 
Elettrica (ENEL) . 

Lit 40 000 million 


34. Maddaloni peak load 
power Station (Campania) 

Ente Nazionale per l'Energia 
Elettrica (ENEL) 


Lit 20 000 million 


35. Geothermal 
tions (Tuscany) 
Ente Nazionale per l'Energia 
Elettrica (ENEL) 

Lit 31 500 million 


power Sta- 


36.-37. Development of Hera 
Lacinia gas field off lonian 
coast near Crotone (Calabria) 
AGIP S.p.A., through intermedi- 
ary of Ente Nazionale Idro- 
carburi (ENI) 

— Lit 4000 million 

— Lit 4000 million 


38. Development of Fratello 
gas field in the Adriatic off 
Pescara (Abruzzi) 


15-0 


20:2 
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37-6 
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million u.a. 


AGIP S.p.A., through _ inter- 
mediary of Ente Nazionale Idro- 
carburi (ENI) 
Lit 14 000 million 


39. Development of Emilio 
gas field in the Adriatic off 
Pescara (Abruzzi) 

AGIP S.p.A., through  inter- 
mediary of Ente Nazionale Idro- 
carburi (ENI) 

Lit 2500 million . 


40. Development of Saqualo 
gas field in the Adriatic off 
Pescara (Abruzzi) 

AGIP S.p.A., through  inter- 


mediary of Ente Nazionale Idro- | 


carburi (EN)) . 
Lit 13 200 million 


41. Initial development = of 
Rospo Mare oil field in the 
Adriatic off Vasto (Abruzzi) 
AGIP S.p.A., through _ inter- 
mediary of Ente Nazionale Idro- 
carburi (ENI) 

Lit 1000 million 


42. Expansion of two natural 
gas storage reservoirs at 
Ripalta (Lombardy) and Corte- 
maggiore (Emilia-Romagna) 
AGIP S.p.A. 

Lit 10000 million 


43. Construction of semi- 
submersible barge for laying oil 
and gas pipelines 

SAIPEM S.p.A. 

Lit 15 000 million 


44. Extension of electricity 
grid (Sicily) 

Ente Nazionale per IlEnergia 
Elettrica (ENEL) 

Lit 50 000 million 


45. Extension of electricity 
grid (Campania) 
Ente Nazionale per l'Energia 
Elettrica (ENEL) 
Lit 36 500 million 


46. Extension of electricity 
grid (Apulia) 

Ente Nazionale per lEnergia 
Elettrica (ENEL) 

Lit 27 000 million 


13-2 


2:3 


12-2 


0-9 


9.4 


14-0 


46:6 


34-3 


25:4 


million u.a. 


47, Equipment for laying large 
diameter on-land oil and gas 


' pipelines 7 


SAIPEM S.p.A. 
$15-75 million, equivalent to Lit 
13 000 million 


48. Interconnection of pipe- 
lines for conveying imported 


- gas (Lombardy) 


SNAM S.p.A. 
Lit 11 000 million 


49. Construction of Gagliano 
(Sicily)-SantEufemia (Calabria) 
section of Algeria-ltaly gasline 
SNAM §&.p.A., through inter- 
mediary of Ente Nazionale Idro- 
carburi (ENI) 

Lit 60 000 million 


50. Road infrastructure, sew- 
age treatment and effluent 
recycling plant for industrial 
zone at Syracuse (Sicily) 

Cassa per il Mezzogiorno 
Lit 45 000 milkion 


51. Road, rail and drainage 
infrastructure for industrial 
zones at Avellino (Campania), 
Catania (Sicily) and Taranto 
(Apulia) 

Cassa per il Mezzogiorno 

Lit 38 OOO million 


52. Water schemes and road 
infrastructure . for industrial 
zones at Gela and Ragusa 
(Sicily) 

Cassa per il Mezzogiorno 
Lit 29 000 million 


53. Port and = road _ infra- 
structure in Cagliari industrial 
development zone (Sardinia) 
Cassa per il Mezzogiorno 
Lit 30 000 million 


54.-55. Extensions to tele- 
phone system in Sardinia 

SIP — Societa Italiana per 
l'Esercizio 
through intermediary of IM! — 
Istituto Mobiliare Italiano 

— Lit45000 million | 

— Lit 30000 million 


56. Extensions to telephone 


system in Abruzzi, Molise and 


Latium 


Telefonico p.A., - 


12:0 
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million u.a. 


SIP — Societa Italiana per 
lEsercizio Telefonico p.A., 
through intermediary of IMI — 
Istituto Mobiliare Italiano 

Lit 55 000 million 


57. Agricultural development 


in plain of Campidano 
(Sardinia) 

Cassa per il Mezzogiorno 

Lit 53 000 mittion 


58. Agricultural development 
in plain of Chilivani (Sardinia) 
Cassa peril Mezzogiorno 
Lit 13 000 million 


59. Irrigation of -5500 ha tn. 
coastal zone between Tacina 


and Alessi rivers (Calabria) 
Cassa per il Mezzogiorno 
Lit 15 000 million 


60. Improvements to. water 
supplies in Naples and Caserta 
provinces (Campania) 

Cassa peril Mezzogiorno - 

Lit 50 OOO million 


61. Reorganisation. of a 
steelworks by installing a 
medium mill for producing 
seamless tubes at Dalmine 
(Lombardy) 

Dalmine S.p.A. 

Lit 15 000 million 


62. Improvement of electricity 
installations in two steelworks 
at Sesto S. Giovanni and 
Arcore (Lombardy) 

Acciaierie e Ferriere Lombarde 
FALCK S.p.A. 

Lit 4500 million © 


63. Pharmaceuticals factory at 
L’Aquila (Abruzzi) | 
Hoechst Italia Sud S.p.A., 
through intermediary of IMI — 
Istituto Mobiliare Italiano 

Lit 5000 million 


64. Extension and . moderni- 
sation of three factories 
producing special equipment 
for the energy sector at 
Florence and Massa (Tuscany) 
and Talamona (Lombardy) 

Nuovo Pignone S.p.A., through 


51-8 


48-9 


12-0 


13-9 


46-2 


14-0 


4.2 


4.7 
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million u.a. 


intermediary of Ente Nazionale 
Idrocarburl (ENI) 
Lit 10 000 million 


65. Construction of _ plant 
producing equipment for the 
nuclear sector in factories at 
Brescia and Roncadelle 
(Lombardy) 

A.T.B.-Acciaierie e Tubificio di 
Brescia S.p.A. 

Lit 2 000 million 


66. Reorganisation of factory 
producing cars with small and 
medium-sized engines at 
Cassino (Latium) 
FIAT S.p.A., through 
mediary of IM! — 
Mobiliare Italiano 
Lit 40 000 million 


inter- 
Istituto 


67.-68. 
expansion of factory producing 
small-engined motor cars at 
Termini Imerese (Sicily) 
FIAT S.p.A., through 
mediary of IMI — 

Mobiliare Italiano 

— Lit 8000 million 

— Lit 22 000 million 


inter- 
Istituto 


69. Extension and moderni- 
sation of colour TV tubes plant 
at Anagni (Latium) 

Videocolor S.p.A., through 
intermediary of IMI — {Istituto 
Mobiliare Italiano 

Lit 9000 million 


70. Enlargement and moderni- 
sation of factory producing 
batteries at San Salvo (Abruzzi) 
Fabbrica Italiana Magneti 
Marelli S.p.A., through inter- 
mediary of IMI — Istituto 
Mobiliare Italiano 

Lit 2 500 million 


71. Global loan to ISVEIMER 
— Istituto per lo Sviluppo 
Economico§ dell’Italia Meridi- 
onale, through intermediary of 
Cassa per il Mezzogiorno, for 
financing small and medium- 
scale industrial ventures in the 
mainland Mezzogiorno 
Lit 20 000 million 


72. Global! loan to Cassa per 
il) Mezzogiorno for financing 


Reorganisation and - 


9-2 


1.9 


37-3 


8-3 


2:3 


18-5 


million u.a. 


stock-farming ventures (Mezzo- 
giorno) 
Lit 15 000 million 


UNITED KINGDOM 
£2863 million 


73. Hartlepool nuclear power 
station (North-East) 

Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 

£22-9 million 


74. Uranium enrichment plant 
at Capenhurst (North-West) 
BNFL Enrichment (Operations 
UK) Limited, through _ inter- 
mediary of British Nuclear Fuels 
Limited, to finance its  par- 
ticipation in URENCO UK 

£5 million 


75. Peterhead power station 
(Scotland) 

The North of Scotland Hydro- 
Electric Board 

£25 million 


76. Dinorwic pumped storage 
power station (Wales) 

Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 

£22-9 million 


77. Construction of 32 high- 
speed train sets for east coast 
London-Aberdeen line 

British Railways Board 

£36-9 million 


78. Extension of airport 
facilities at Sumburgh (Shet- 
land Islands — Scotland) 

The Civil Aviation Authority 
£10-75 million 


79. Extensions to Hull 
telephone system (Yorkshire 
and Humberside) 
Kingston-upon-Hull City Council 
£1 miltion 


80.-81. Water supply and road . 


schemes in Aberdeen area 


(Scotland) 


14-1 


430-8 


35:7 


7-5 


375 


35-7 


59:3 


16-1 


1-5 








million u.a. 


Grampian Regional Council 
— £5 million 


— £5 million 
82.-83. Water supply and 
sewerage schemes (North- 
West) 
North West Water Authority, 
through intermediary of 
National Water Council 

- — £16 million 
— £14 million 


84. Water supply and sewer- 
age schemes (Wales) 

Welsh National Water Develop- 
ment Authority, through inter- 


mediary of Nationat Water 
Council 

£9-4 million 

85.-86. Water supply and 


sewerage schemes in west and 
south Yorkshire and Humber- 
side 


Yorkshire Water Authority, 
through intermediary of 
National Water Council 
— £15 million 

— £15 million 


87. Water supply and sewer- 
age schemes in Lothian Region 
(Scotland) 

Lothian Regional Council 

£8-5 million 


88. Improvement of 
supplies by constructing a 
reservoir at Kielder on the 
North Tyne and a_ tunnel 
aqueduct to transfer water from 
this river to the River Tees 
(North) 

Northumbrian Water Authority, 
through intermediary _— of 
National Water Council 

£6-6 million 


89. Tyneside sewerage and 
sewage disposal scheme 
(North) 


Northumbrian Water Authority, 


through intermediary _— of 
National Water Council 
£10 million 


90. Water supply schemes for 
Plymouth area (South-West) 
South West Water Authority, 


water 


“I oN 
on & 


21-0 


14-4 


12-5 


9-9 


15-0 


million u.a. 


through intermediary of _ 
National Water Council | 
£4 million 


91. Water supply and sewage 
treatment (East Midlands, 
Yorkshire and Humberside) 

Severn Trent Water Authority, 
through intermediary of 


_ National Water Council 


£8-4 million 


92. Rebuilding electrolytic 
copper refinery at Prescot, 
Merseyside (North-West) 

BICC Metals Limited, through 
intermediary of British Insulated 
Callender’s Cables Finance N.V. 
£5 million: 


93. Extension of nitric acid 
and ammonium nitrate units for 
fertiliser production at Ince 
(North-West) 

UKF Fertilisers Limited 

£5 million 


94. Construction of  pro- 


‘duction and bottling facilities 


for soft drinks and modernis- 
ation of various units at 
Shieldhall, Glasgow (Scotland) 


Co-operative Wholesale Society 


Limited 
£5 million 


95. Contract of mandate and 
guarantee with the Secretaries 
of State for Industry, Scotland, 
and Wales and the Department 
of Commerce for Northern 
lreland, for financing small and 
medium-scale industrial ven- 
tures in assisted areas of the 
United Kingdom 


£30 million 

Outside 

the Community 

GREECE | 

96. Global loan to National 


Investment Bank for Industrial. 


Development (NIBID), for 


financing small and medium- — 


scale industrial and tourism 
ventures 
Dr 964-3 million 


6-0 


12-6 


7+4 


75 


7-5 


45-0 


173-9 


- 20.0: 


_ Fil 


million u.a. 
PORTUGAL 
Esc 2 092-2 million 35-0 - 
97. Expansion of cement 
works at  Souselas, near 


Coimbra, and storage facilities 


at Oporto 
Cimentos de Portugal E.P. 
Esc 597-8 million 


98.-99. Manufacture of glass | 


fibres and plastics near Lisbon 
Esc 478-2 million . 


Modernisation of nitrogen 
fertiliser production facilities 
near Lisbon 


Esc 1016-2 million 
Quimica de Portugal E-P. 
Quimigal 


LEBANON 

100. Uprating Jieh power 
Station to the south of Beirut 
Council for Development and 
Reconstruction 

FLeb 11-1 million 


YUGOSLAVIA 

101. Trans-Yugoslavian High- 
way (various sections) 
Independent bodies responsible 
for constructing roads in the 
Republics of Slovenia, Croatia, 
Serbia, Macedonia and the auto- 
nomous province of Vojvodinia 
Din 617-7 million 


ACP States 


CARIBBEAN REGION 


102. Global loan to Caribbean . 


Development Bank (CDB) for 
financing small and medium- 


scale industrial. and tourism 


ventures 


103. Construction of dam and 
hydroelectric power station on 
Viti Levu Island 

Fiji Electricity Authority 


F$13-2 million - 


10-0 


8-0 


17-0 


3-0 


25-0 


90-9 


3-0 


12-5 
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million u.a. 


KENYA 

104. Construction of dam and 
hydroelectric power .station on 
Tana River 

Republic of Kenya 

K Sh 119-1 million 


LIBERIA 
Lib$10 million 


105. Uprating Bushrod power 
station near Monrovia 

Liberia Electricity Corporation 
Lib$6-9 million 


106. Global loan to Liberian 
Bank for Development and 
Investment (LBD!) for financing 
small and medium-scale 
industrial and tourism ventures 
Lib $3-1 million 


NIGER 

107. Modernisation of textile 
mill at Niamey 

Société Nouvelle Nigérienne du 
Textile 

CFAF 427-3 million 


NIGERIA 


108. Global loan to Nigerian 


Industrial Development Bank 
Limited (NIDB) for financing 
medium-scale industrial ven- 
tures 

21-1 million naira 


PAPUA NEW GUINEA 

109. Palm oil mill near 
Popondetta and storage 
facilities at Oro Bay 

Higaturu Processing Pty Limited 
K 6-3 million 


SWAZILAND 


110. Establishment of sugar 
plantation and mill 

Royal Swaziland Sugar Cor- 
poration Ltd 

E 10-7 million 


TANZANIA 

111. Global Joan to Tan- 
ganyika Development Finance 
Company Limited (TDFL) for 
financing small and medium- 





scale industrial and tourism 
ventures 
T Sh 49-6 million 


12:0 TRINIDAD AND TOBAGO 
112. Global loan to Trinidad 
and Tobago Development 
Finance Company Ltd (TTDFC) 
7-4 for financing small and medium- 
scale industrial and tourism 


ventures 
TT$14-7 million 

os ZAMBIA 
113. Global loan to Devel- 
opment Bank of Zambia (DBZ) 
for financing small and medium- 
scale industrial and tourism 
ventures 
K 2:4 million 

2:5 

1-5 

25:0 

7-0 

10-0 


{ 
million u.a. : 


5:0 


2:5 








million u.a. 


Special Section 
operations 


TURKEY 

114, Installation at Dalaman 
paper mill (western Anatolia) of 
a unit to produce coated paper 
and board and plant to treat 
effluent from mill 

Republic of Turkey for on- 


lending to Seka Dalaman 
Muessesesi 

TL 150-1 million 
AASMM — OCT 


(Yaounde II 
Convention) 


FRENCH GUIANA 

115. Construction of | fishing 
wharf at Le Larivot 

French Overseas Department of 
Guiana 

Firs 2-6 million 


ZAIRE 
Z 16-2 million 


116. Palm oil mill at Gosuma 
Republic of Zaire for on-lending 
to Palmeraies du Zaire 
Z1-8miltion 


117. Improvements to Pene- 
tungu-Lubutu section of Kisan- 
gani-Bukavu road 

Republic of Zaire 

Z 14-4 million 


ACP States 
(Lome Convention — 
risk capital (")) 


CONGO 

118. Hotel at Brazzaville 
Conditional loan to People’s 
Republic of the Congo for 
financing its stake in Société de 
l'Hétel Maya-Maya 

CFAF 897-3 million 


(*) See page 39. 


47-8 


6-3 


16-2 


0-5 


15-8 


1-8 


14.0 


25°3 


3:1 


million u.a. 


- WORY COAST 


119. Research into industrial 
manioc processing for flour and 
meal production 

Conditional loan to Republic of 
the Ivory Coast 

CFAF 51-3 million 


GUYANA 

120. Forestry development 
Conditional loan to Cooperative 
Republic of Guyana for 
financing part of its stake in 
Demerara Woods Limited 
G$10-7 million 


KENYA , 

121. Studies concerning hotel 
development schemes in 
coastal areas 
Conditional loan to 
Tourist 
poration 
Approx. K Sh 1 million 


Kenya 
Development Cor- 


LIBERIA 

122. Equity participation, on 
behalf of the Community, in 
Liberian Bank for Development 
and Investment (LBOI) 
Subscription of B shares 

Lib$ 350 000 


MALI 

123. Construction of rice mill 
at Dioro (Ségou region) 
Conditional loan to Republic of 
Mali 

MF 2000 million 


NIGER 

124. Modernisation of textile 
mill at Niamey 

Conditional loan to Republic of 
Niger for part-financing its 
stake in Société Nouveile 
Nigérienne du Textile 

CFAF 256 400 miltion 


PAPUA NEW GUINEA 
125. Palm oil mill 
Popondetta and 
facilities at Oro Bay 
Conditional loan to Government 
of Papua New Guinea for 


near 
storage 


0:2 


3:2 


Q-1 


0-3 


3-6 


0-9 


million u.a. 


financing its participation in 
capita! increase of 

Higaturu Processing Pty Limited 
K 1-7 million | 


SENEGAL 

126. Research into exploiting 
by-products of phosphate 
mined at Taiba 

Conditional loan to Phosvalor 
CFAF 56 million ae 


SEYCHELLES 

127. Equity participation, on 
behalf of the Community, 
in Development . Bank of 
Seychelles ; ao 
50 000 ordinary shares 

Sey Rs 5 million 


SUDAN 

128. Textile 
Medani 
Conditional loan to Gezira 
Managil Textile Company Ltd 

£S 2-9 million 


mill - at Wad 


ZAIRE 
Z2 4-13 million 


129. Further studies into 
extension of Gosuma oil palm 
plantation and construction of 
oil mill ; 
Conditional loan to Republic of 
Zaire  % 

Z 30 550 


130. Gosuma palm oil mill 
Conditional loan to Republic of 
Zaire for part-financing its stake 
in Palmeraies du Zaire 

Z 4-1 million 


ZAMBIA 
K 600 000 


131. Study concerning 


cement works expansion and ° 


rationalisation 

Conditional loan to Chilanga 
Cement Company Ltd 

K 78 094 


132. Equity participation, on 
behalf of the Community, tn 
Development Bank of Zambia 
Subscription of 55 B shares 

K 550 000 


1-9 


0-2 


0-6 


6-5 


4-03 


0-03 


4-0 


0-65 


0-08 


0-56 
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Table 8: List of borrowings in 1978 





Public and private issues 





Amount in 








national Amount in 
Date of Month of Place of Subscription currency million Life Coupon 
contract issue. issue currency (million) U.a. (years) % Placing 
12. 1.1978 January Luxembourg S$ 100 81:6 10 81/5 Public (*) 
January Luxembourg $ 100 81:6 15 83/, Public (*) 
27. 1.1978 January United Kingdom rs 25 39-0 10 93/, Public (7) 
1. 2.1978 February Netherlands FI 50° 17-9 17 73/4 Private 
10. 2.1978 February Luxembourg 3 13 10-6 9 83/, Private 
22, 2.1978 February Luxembourg Lfrs 500 12-4 10 73) 4 Public (9) 
February United States $ 25 20-4 7/2 87/5 Private 
27. 2.1978 March - Germany DM 250 96:9 12 51/4 Public (4) 
2. 3.1978 March United States $ 100 81:6 7 85/5 Public (5) 
March United States $ 100 81-6 20 91/4 Public (5) 
16. 5.1978 May Switzerland Sfrs 50 21:3 7 4 Private 
19. 5.1978 May Netherlands FI 125 45-9 15 The Public (6) 
°29. 5.1978 May Luxembourg - $ 60 47-6 8 83/5 Public (7) 
12. 6.1978 June Switzerland Sfrs 50 21:3 8 A's, Private 
14. 6.1978 June Netherlands F| 50 18:3 25 7/2 Private 
26. 6.1978 June Netherlands FI 50 18°3 20 73/4 Private 
29. 6.1978 June Germany DM 25 9°8 15 61/5 Private 
30. 6.1978 July Switzerland Sfrs 100 42-5 15 41/4 Public (8) 
June Germany DM 15 5-9 15 61/> Private 
June Germany DM 10 3:9 10 — 61/5 Private 
June Germany DM 25 9-8 10 61/5 Private 
3. 7.1978. July Luxembourg S$: 100 80-4 15 91/5 Public (9) 
11. 7.1978 July Luxembourg Lirs 250 6:1 10 | 73/4 Private 
21. 7.1978 July Luxembourg $ 25 20-1 10 93/, Private 
27. 7.1978 July Germany DM 75 29-1 10 6 _ Private 
28. 7.1978 July France Ffrs 100 17:9 8 10:45 Private 
25. 8.1978 August Netherlands Fl 75 27-0 7 Tf, Private 
30. 8.1978 August Japan/ $ 100 80-4 12 9 Public (19) 
— Luxembourg 
12, 9.1978 | September Germany DM 300 116:2 12 6 Public (11) 
27. 9.1978 September United States $ 100 80-4 8 87/. Public (12) 
7 September United States $ 125 100°5 20 91/5 Public (12) 
3.10. 1978 October France Ffrs 200 35-1 10 93/4 Public (13) 
13.10. 1978 October Belgium Bfrs 2 500 62:2 8 81/5 Public (74) 
10.11.1978 November Germany DM 100 39:2 10 6 Private 
29.11.1978 November Netherlands Fl 75 27-1 7 —Bl/, Private 
4.12.1978 December France Ffrs 500 87-8 18 10 Public (15) 
5.12.1978 December Netherlands FI 50 18-0 15 81/5 Private 
12.12.1978 December Switzerland Sfrs 50 24:6 5 3 Private 
19.12.1978 December Austria sch 400 21:7 8 73/4 Public (16) 
December Luxembourg $ 25 19-0 12 93/, Private 
December Luxembourg Bfrs 300 7-5 7 8-9 Private 
28.12.1978 January Germany DM 200 78°5 12 61/5 Public (17) 
31.12.1978 January United States $ 100 76-0 15 97/5 Private 
| 1 823-0 
Medium-term interbank operations 
Amount in 
national Amount in 
Date of Month of currency million Interest 
contract — deposit Origin Currency (million) U.a Maturity Placing 
8. 6.1978 June , Luxembourg DM 50 19-6 1980 45/i6 Private 
June Luxembourg DM 20 7-9 1980 A'f, Private 
20. 12. 1978 December Luxembourg _Bfrs 500 12:4 1980-81. 83/4 Private 
39:9 
Total borrowings: 1 862.9 
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(1} Underwritten by a banking syndicate composed 


-of Union Bank of Switzerland (Securities) Limited, 


Deutsche Bank AG, Algemene Bank Nederland N.V., 
Amsterdam-Rotterdam Bank N.V., Banca Commerciale 
Italiana. Banque Bruxelles Lambert S.A... Banque 
Nationale de Paris, Banque de Paris et des Pays-Bas, 
Barclays Bank International Limited, Den Danske Bank 
af 1871 Aktieselskab, Dresdner Bank AG, Kleinwort, 


Benson Limited, Kredietbank S.A. Luxembourgeoise, | 


Kuhn Loeb Lehman Brothers International, Salomon 


_ Brothers International! Limited, Société Générale, Société 


Générale de Banque S.A. and Westdeutsche Landes- 
bank Girozentrale, offered for public subscription at 
99% % for the 10 and 15-year-tranches. 


(2) Underwritten by a banking syndicate composed of 
S.G. Warburg & Co. Ltd, Deutsche Bank AG, N.M. 
Rothschild & Sons Limited, Allied Irish Investment 
Bank Limited, Amsterdam-Rotterdam Bank N.V., Banca 
Commerciale |taliana, Banque Bruxelles Lambert S.A., 
Banque Générale du Luxembourg S.A., Banque de 
Paris et des Pays-Bas, Barclays Bank International 
Limited, Commerzbank AG, Crédit Lyonnais, Daiwa 
Europe N.V., Den Danske Bank af 1871 Aktiese!skab. 
Dresdner Bank AG, First Boston (Europe) Limited, 
Merrill Lynch International & Co., Morgan Grenfell 
& Co. Limited and Orion Bank Limited, offered for 
public subscription at par. 


(3) Underwritten by a banking syndicate composed of 
Banque Internationale a Luxembourg S.A., Banque 
Générale du Luxembourg S.A., Kredietbank S.A. 
Luxembourgeoise, Banque de Paris et des Pays-Bas 
pour le Grand-Duché de Luxembourg S.A.. Caisse 
d’Epargne de l'Etat du Grand-Duché de Luxembourg, 
Crédit Industriel d’Alsace et de Lorraine, Luxem- 
bourg, Société Générale Alsacienne de Banque, Lu- 
xembourg, Banque Commerciale S.A., Banque de Suez- 
Luxembourg S.A. and Crédit Lyonnais, Luxembourg, 
offered for public subscription at 99 %. 


(4) Underwritten by a banking syndicate composed 
of Deutsche Bank AG, Dresdner Bank AG, Commerz- 
bank AG and Westdeutsche Landesbank Girozentrale, 
offered for public subscription at 99% %. 


(5) Underwritten by a banking syndicate composed 
of Merrill Lynch, Pierce, Fenner & Smith Inc, 
Lehman Brothers Kuhn Loeb Inc., The First Boston 
Corporation and Lazard Fréres & Co., offered for 
public subscription at 99-61 % for the 7-year-tranche 
and at 99-55 % for the 20-year tranche. 


(®) Underwritten by a banking syndicate composed 
of Amsterdam-Rotterdam Bank N.V., Algemene Bank 
Nederland N.V., Bank Mees & Hope N.V., Pierson 
Heldring & Pierson N.V., Codperatieve Centrale Raiff- 
eisen-Boerenleenbank B.A., Nederlandsche Midden- 
standsbank N.V. and Bank der Bondsspaarbanken 
N.V., offered for public subscription at par. | 


(7) Underwritten by a banking syndicate composed of 
Istituto Bancario San Paolo di Torino, Banca Nazio- 
nale del Lavoro, Berliner Handels- und Frankfurter 
Bank, Crédit Lyonnais, Daiwa Europe N.V., Dillon Read 
Overseas Corporation, Istituto Bancario Italiano, Kre- 
dietbank S.A. Luxembourgeoise, Sofias S.p.A. (Ras 
Group), Arab Finance Corporation S.A.L., Bank of 
America International Ltd., Cisalpine Overseas Bank 
Ltd., Credito- Italiano (Underwriters) S.A.. Eurogest 
S.p.A. and Merrill Lynch International & Co., offered 
for public subscription at 99% %. 


(®) Underwritten by a banking syndicate composed of 
Crédit Suisse, Union Bank of Switzerland and Swiss 
Bank Corporation, offered for public subscription at par. 


(9) Underwritten by a banking syndicate composed of 
société Générale, Algemene Bank Nederland N.V., 
Banca Commerciale Italiana, Bank of America Inter- 
national Limited, Banque Internationale 4 Luxembourg 
S.A., Caisse des Dépots et Consignations, CIBC Limited, 
Crédit Lyonnais, First Boston (Europe) Limited, Hambros 
Bank Limited, Salomon Brothers International Limited 
and Skandinaviska Enskilda Banken, offered for public 
subscription at 99 %. 


(1°) Underwritten by a banking syndicate composed of 
the Nikko Securities Co. Ltd., Crédit Suisse, First 
Boston Limited, Daiwa Securities Co., Ltd; The Nomura 
Securities Co. Ltd and Yamaichi Securities Company 
Limited, offered for public subscription at 99°25 %. 


('t) Underwritten by a banking syndicate composed of 
Deutsche Bank AG, Dresdner Bank AG, Commerzbank 
AG and Westdeutsche Landesbank Girozentrale, offered 
for public subscription at 99% %. 


(12) Underwritten by a banking syndicate composed of 
Lehman Brothers Kuhn Loeb Inc., The First Boston 
Corporation, Merrill Lynch White Weld Capital Markets 
Group and Lazard Fréres & Co., offered for public 
subscription at 99-3 % for the 8-year-tranche and 99 % 
for the 20-year-tranche. . 


(13). Underwritten by a banking syndicate composed 
of Crédit Commercial de France, Banca Commerciale 
Italiana, Banque Bruxelles Lambert S.A., Banque de 
indochine et de Suez, Banque Nationale de Paris, 
Caisse des Dépots et Consignations, Kredietbank S.A. 
Luxembourgeoise, Nederlandsche Middenstandsbank 
N.V., The Nomura Securities Co. Ltd, Société Générale, 
Union Bank of Switzerland (Securities) Limited, S.G. 
Warburg & Co. Ltd and Westdeutsche Landesbank 
Girozentrale, offered for public subscription at 99% %. 


(14) Underwritten by a banking syndicate composed of 
société Générale de Banque S.A., Banque Bruxelles 
Lambert S.A., Kredietbank N.V. and Banque de Paris 
et des Pays-Bas Belgique S.A. offered for public 
subscription at 99% %. 


(15) Underwritten by a banking syndicate composed of 
Banque Nationale de Paris, Crédit Lyonnais, Société 
Générale, Banque de Paris et des Pays-Bas and Caisse 
des Dépéts et Consignations, offered for public sub- 
scription at par. 


' (48) Underwritten by a banking syndicate composed of 


Creditanstalt-Bankverein, Girozentrale und Bank der 
osterreichischen Sparkassen AG, Oesterreichische Lan- 
derbank AG, Bank fur Arbeit und Wirtschaft AG, 
Bank fur Karnten AG, Bank fur Oberdsterreich und 
Salzburg, Bank fur Tirol und Vorarlberg AG, Die Erste 
osterreichische Spar-Casse, Genossenschaftliche Zen- 
traloank AG, Oesterreichische Postsparkasse, Oester- 
reichische Volksbanken AG, Oesterreichisches Credit- 
Institut AG, Schoeller & Co., Zentralsparkasse der 
Gemeinde Wien, Abu Dhabi Investment Company, 
Banque Bruxelles Lambert S.A., European Banking 
Company Ltd, Kredietbank S.A. Luxembourgeoise and 


- Swiss Bank Corporation (Overseas) Limited, offered for 


public subscription at 99-80 %. 


(17) Underwritten by a banking syndicate composed of 
Deutsche Bank AG, Dresdner Bank AG, Commerzbank 
AG and Westdeutsche Landesbank Girozentrale, offered 
for public subscription at 99 %. 


15 











& fade 


+ 
m 
ms 
* 
ie 
Sy 
# 
= 
" 
. 


¥. 











Table 9: Financing provided within the Community from 1958 to 1978 (") 
Sectoral breakdown | 








Number Amount (million u.a.)} 
of which global of which global 
Sector Total loan allocations Total loan allocations % of total 
Energy, communications and 
other infrastructure... ... 349 6 659-2 71:0 
EMeIOV 3 as ee ee - a S- e 152 2 864-9 30°6 
Production ...... wes 110 2 099-6 22-6 
Nuclear... a ae 41 1727-0 12-0 
Thermal power stations . bis taa 19 279-7 3:0 
Hydroelectric plant... . .. 18 281-2 3-0 
Other power Stations . . . 7 29:4 - 0-3 
Development of oil and natural 
gas deposits . . 6... ww a 29 . 365-9 39 
Solid fuel extraction. . . . .. 2 16-7 0-2 
Transmission. . . . . 2. 42 765:3 8-2 
Power lines . . . . oa ss 17 785-0 2:0 
Gaslines and oil pipelines . ss Te ola fh 37 580-3 6-2 
Communications ........ 135 | 2 7906 29-7 
TWANSPOM = Soca we Se ee 84 1 418-0 15:1 
Railways . . ste 16 288-4 37 
Roads, bridges and tunnels i. cab sh 46 847-7 9:0 
Shipping and inland waterways . 16 218-4 23 
AUVIGOS os. ce a! as Eo wa Ha x) «64:9 0-7 
Other ... Sees ee A 1 49 : 
Telecommunications Bese WS. he ck 51 | 3 1 372-6 14-6 
Water schemes. . . a ed 60 987°5 10:5 
Agricultural development . — 13 259-8 2°8 
Water catchment, treatment and . 
supply . . oe eee ea 47 | 727-7 77 
Public buildings . ec Back. Se aie & 2 16:3 . 0-2 
Industry, agriculture and services 1 233 836 2714-1 390-0 29-0 
Industry .. oe we te Se 1126 791 2 474-1 375°4 26:4 
Mining and quarrying a oe 20 17 15:0 8-6 0-2 
Metal production and_ semi- , 
processing. ... ee a 98 41 766-6 28:3 8-2 
Construction materials -. Rn, iy ae 89 62 123-7 31:9 1°3 
Woodworking .°. . .. . ss 56 54 23:9 17:9 0-3 
Glass and ceramics . ..... 31 | 17 64-6 8:4 0:7 
Chemicals... 6 <4 <<» we. 6-% 117 40 492-3 17:2 5:3 
Metalworking and mechanical 
engineering . . .... ee 204 164 232:4 74-5 | 2:5 
Motor vehicles, transport equip- ' 
Ment: o~% 43 24 263-4 12-4 2:8 
Electrical engineering. ‘electronics 66 48 96-5 26-9 1:0 
Foodstuffs ......4.464-. 190 148 207-2 68:9 2:2 
Textiles and leather... ... 74 62 40-4 26:3 0-4 
Paperand pulp. .... es 41 . 36 38:5 19-3 0:4 
Rubber and plastics processing . ; 63 50 78-2 24-8 0-8 
' Other industry ... . San 23 | 20 10:2 7:2 0-1 
Building — civil- engineering . ea 8 8 2:8 2:8 , 
Industrial estates and buildings . . 3 — 18:4 — 0:2 
Agriculture, ai le A ee 37 36 16-5 11:0 0:2 
Services ... Ore: yet as 14 g 18:3 3°6 0:2 
Tourism . , 6 4 9-7 1:8 0-1 
Research and development 2 — 4-4 — 
Other ... 6 5 4:3 1-8 
Unallocated amount of global ‘loans 56 ai 205-2 (*) — 2:2 
Grand Total ......... 1582 836 ‘ 9 373-3 390-0 100-0 


(') See Note 1 to Table 2, page 23. 
(2) Of which 75-4 m cancelled,.11-:7 m exchange adjustments and 118-1 m awaiting allocation. 
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Table 10: Global loans granted within the Community from 1968 to 1978 
Breakdown by intermediary institution 























Global loans Allocations (1969-78) 
Amount Amount 
(million (million 
Intermediary Institution — Year Number u.a.) : Number u.a.) 
Italy 
Istituto per lo Sviluppo Economico dell’ltalia 1978 1 18-5 33 11-9 
Meridionale (ISVEIMER) . . .....2.~., 1968-77 4 61-0 97 57:3 
Cassa per il Mezzogiorno. . . b3 i. ee 1978 1 14:1 22 5:8 
Istituto Mobiliare Italiano (IMI) Se Sehe Si 1972-77 3 73:0 97 59-6 
Banca Nazionale del Lavoro, “Sezione Spe- , 
ciale per il Credito Industriale’ (BNL)... 1974-77 2 39-8 73 31:0 
Credito Industriale Sardo (CIS) ...... 1969-77 5 34:3 45 20:5 
Istituto Regionale per if Finanziamento alle ; 
Industrie in Sicilia (IRFIS) . .. . 1970-76 8 25°3 42. 23:5 
Istituto di Credito per le iiptese di Pubblica 
Utilita (ICIPU) . . . 1976-77 2 5-9 10 5-9 
Mediocredito per le Piccole e Medie Imprese del 
Friuli-Venezia Giulia. 2... . . . ww, 1976 1 5:2 11 5:0 
Total Italy ...... 2... . 22 277-1 430 220-5 
United Kingdom 
Government (contract of mandate and guarantee) 1978 1 45:0 — — 
1977 © 1 30°6 11 8:3 
Industrial and Commercial Finance Corporation 
Et ICRC) ew se he ke Re a 1973-74 2 25°8 26 76 
Total United Kingdom... ...... 4 101-4 37 8615-9 
Denmark 
Danish Government. ........4%. 1978 2 75 9 3°8 
1975-77 5 16-4 46 16:3 
Finansieringsinstituttet for Industri og Handveerk 
PGS ACPA s+ Ge, fees ci> Gee, Se - Ge San te e at cke e cae, 1975-77 3 4-4 6 4-5 (2) 
Total Denmark... ......202.~2. 10: 28-3 61 246 
ireland 
Industrial Credit Company Ltd (ICC) . . . . 1978 2 11°2 20 2:2 
1974 1 4-7 —— — 
Agricultural Credit Corporation Ltd {ACC) . . 1978 1 3:7 3 0-6 
: 1974 1 4-7 3 1-7 
Total lreland. ..........004.4%, 5 24-2 26 4-5 
France 
Crédit National. . . . 1973-74 2 51°3 77 39°7 
Caisse Centrale de Crédit Hotelier, Commercial . 
et Industriel (CCCHC!). . ..... 0. 1973 1 18-0 56 18-1 (2) 
Crédit Naval . . . 1974 1 9-0 _— — 
Société Lorraine de Développement et d’ Expan- 
sion (LORDEX). .. . 1972-75 2 6:3 8 3:7 
Société Alsacienne de Développement et d Ex- 
pansion (SADE) ... ., 1970 1 6:3 24 6-3 
Société de Développement Régional de ‘Quest 
(SODERO) .. 1971-74 2 5:6 2 0-8 
Société de Développement Régional de la Bre- 
tagne (SDR Bretagne). . ... ......~. 1974 1 3°6 3 1:7 
Total France ..........2.2, 10 100-0 170 70-4 
Germany | 
Industriekreditbank AG (IKB) . ......, 1970-73 2 30-6 79 30-0 
Bayerische Vereinsbank. . 1974 — 1 9-9 a — 
Landesbank und Girozentrale Schleswig- Holstein 1972 1 5:7 9 6-0 (2) 
Total Germany ...........2., , 4 46-3 88 36-0 
Sa SE TER a et a oa A I een aT Ed SAP re OD 
Belgium : 
Société Nationale de Crédit a I’ industrie (SNCI) 1976 : 17:9 24 = 182 (2) 
Sat a a a ke ee 
SUDstOtal: a0 3 =o w G4 oe & 2S ERS 1978 8 99-9 155 72:2 
BUD=tOtal! ivy a ce ok te OS ee KO 1968-77 48 495-3 681° 317-8 (3) 
Grand-Total ..........4.. 56 595-2 (1) 836 390-0 


(1) See Note 2 to Table 9, page 77. 


(7) Differences between the initial amount of the global loan and total allocations authorised are due to the fact that conversion into 
units of account was effected on the basis of the rates applicable, in the first instance, when the global loan was signed and, secondly, 
when allocations were authorised; in some cases the conversion rates changed during the intervening period. 


(3) After cancellation in 1978 of five allocations granted in 1977. 
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Table 11: Allocations from global loans within the Community in 1978 
and from 1969 to 1978 


Breakdown by region and sector 


1978 1969-78 








Amount Amount 

Number (million u.a.) % Number (million u.a.) % 
REGION 
Belgium 3 27 3:7 24 18:2 47 
Antwerp —- — — 1 0-9 0-2 
Hainault — — — 5 32 ° 08 
Liége 2 2:4 3:3 7 5-5 1-4 
Limbourg — — — 1 0-4 0-1 
Namur... . — — —_ 1 0-8 0-2 
Fastern Flanders — — — 2 3:4 0-9 
Western Flanders . 1 0-3 0:4 7 4-0 1:0 
Denmark. .............%4 15 5:8 8-0 61 24-6 6:3 
East of the Great Belt (excluding Copenhagen) 1 171 1:6 5 4:4 1*1 . 
West of the Great Belt. . . 2... . . ., 14 4:7 6-4 56 20-2 5-2 . 
Germany .......... — — — 88 36:0 9:2 
Baden-Wurttemberg . — — — 2 0-5 0-1 
Bavaria. .... . — — — 16 4:3 1:1 
Hesse... ao ee eH — — — 15 6:0 1:5 
Lower Saxony... . — — —_ 19 6-8 1°8 
North Rhine-Westphaiia. — — — 18 8:7 2:2 
Rhineland Palatinate . — — — 8 2:9 Q-7 
Schleswig- Holstein — — — 10 6:8 1:8 
France x —_— — — 170 70-4 18:1 
Alsace — — — 27 8:3 2:1 
Aquitaine : — — — 9 3°8 1:0 
Auvergne... . — —_ —_ \ 4 3:2 0-8 
Lower Normandy . — — — 2 0-6 0:2 
Burgundy . —_ —— — 3 2°3 0-6 
Brittany . . —_— — — 28 11°5 3:0 
Centre 4..4:.4 & es —_ —_ — 2 0:7 0-2 
Champagne-Ardennes — — — 2 0-5 0-1 
Franche-Comté... . —_ — — 2 0-4 0-1 
Languedoc- Roussillon — — — 2 0-6 0-2 
Limousin — — — 7 Z2 0-6 
Lorraine ; _— — — 24 13-3 3°4 
Midi-Pyrénées — — — 18 7:9 2:0 
Nord .... — — —- 6 2:5 0-6 
Loire Valley . — — — 20 7:4 1:9 
PIGAIOY ce. a. “ye —_— — —_ 2 1:1 0-3 
Poitou-Charentes . — — — 5 1-6 0-4 . 
Rhéne-Alpes . _— — — 7 2-5 0-6 
Ireland : 23 2:7 3:8 26 4-5 1:1 
Italy . BY ihe oe we? BA ee eS ee 103 52:8 7371 430 220°5 56-5 
ADRIZZ) i sce Se Be ee SO Ee Se we oe Be 10 5-1 7:1 48 24:0 6-2 
Basilicata Boge thud 2S ac, eS aA — — — 5 3:2 0:8 
Calaold:. a2 16.4205: wea ie ok ee om oe 6 1°5 2:1 20 7:2 1:8 
Campania’. .2: 2.a..u8 a @ Se. ew ob! Sk nee 21 5:3 7°3 80 44:0 11:3 
Friuli-Venezia Giulia. 2. 2... 1. — — — 11 5-0 1:3 
BUN: Se So eS “ae ex ay dr a a ew Se 22 18-5 25-6 85 50-2 12-9 
The Marches . Se Ne oe ey a es 4 ° £25 3-4 14 8-8 2:2 
MOIISO:.- a5. Se we AL se, ah ne od as, a BS A 2 0-4 0-6 8 4:9 1:3 
Apulia 21 10-4 14-4 63 26:0 6-7 
Sardinia 6 3:0. 4-1 48 21:6 5-5 
Sicily ae Se Sie ee es ae tae Vee Bele a8 9 5:3 7-4 46 24:8 6:3 
Tuscany ..... Se ge te eee Ge ae aoe 2 0-8 "4 2° 0-8 0:2 
United Kingdom ..........4%, 11 8:3 11:4 37 15:9 4-1 
Scovand: 2-4-4 -« “ea 2 0-6 0:8 16 4:8 12 
North .. . 5 4:7 6°5 10 6:2 . ' 16 
North-West 1 1-1 1-5 2 1:5 0-4 
Wales te ol 3 1:8 2:5 8 3:1 0-8 
Northern Ireland so tds We og Bes gS — — — 1 0:3 0-1 
OCA, cae asc sek «tie 4 odes he. fet oe <b ne ae 155 72:2 100-0 836 390-0 100-0 
SECTOR. 
Agriculture 25 6-4 8-8 32 8-6 2:2 
FESO? ise 35 GS ee, Be — — — 4 2°4 0-6 
Mining and quarrying ........ 1 0-5 0-7 V7 8:6 2:2 
Metal production and semi-processing . . 1 1:4 2:0 41 28-3 7:3 
Construction materials . < wow 11 71 9-8 62 31:9 8-2 
Woodworking. . 9 2°4 3:3 54 17°9 4-6 
Glass and ceramics . 3 1:4 1:9 17 8-4 2:2 
Chemicals . Ae Sk a ee, Oe Ss 1 8 2:0 2:7 40 17:2 4-4 
Metalworking and mechanical engineering . 26 13:6 18-8 164 74-5 -19-1 
Motor vehicles, transport equipment .. . 2 31 4:3 24 12:4 32 
Electrical engineering, electronics . 8 © 40 5:6 48 26-9 6-9 
Foodstuffs . Shs cae ae a 29 13-4 18-5 148 68-9 17:7 
Textiles and leather . 3 0:7 1:0 62 26°3 6-7 
Paperandpulp....... 9 5:7 8-0 36 19-3 4-9 
Rubber and plastics processing . 13 8:5 11-8 50 24-8 6:3 
Other industries . be adhe wan ot 5 1:7 2:4 20 “T2 1:9 
Building and civil engineering . 1. 0-1 0-1 8 278 0-7 
TOUrISM. 4) a 6. HS ae eR — — — 4 1:8 0.4 
Other services . 1 0-2 0:3 es 1°8 0-5 
Total 155 72:2 100-0 836 390-0 100-0 
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- Table 12: Financing provided from 1964 to 1978 (') in the African, Caribbean and Pacific (ACP) States 
_and the Overseas Countries and Territories (OCT) (2) a 
Sectoral breakdown 














Number Amount (million u.a.) 
of which. of which 
: ‘+ global foan global! loan 
Sector Total allocations Total allocations % of tota! 
_ Energy, communications and other 
infrastructure .......... 41 199-5 36:2 
EREIGY 2° e.g ta: Bh a ee ek ae ow GH 11 | 84-2 15:3 
Production . ; 9 64-2 11:7 
Thermal power stations ; 3 8-7 7-6 
Hydroelectric power Stations . 6 55-6 10-7 
Transmission 2 20-0 3°6 
Powerlines . 2 20-0 3:6 
Communications. . . 1... ..42..+%. 26 103:2 18-7 
UanspOIs x % 4s ae hie oS. SG 25 102:4 18-6 
. Railways . BE fen hens 7, BG, Fees ae. Ue 7 43-7 79 
Roads .. . b Se ces te 8 38:7 7:0 
Shipping and inland | | 
-. waterways . 9 15-6 2-9 
_. Airlines : 7 4-4 0-8 
. Telecommunications 1 0-8 01 
Water schemes 4 12-1 2-2 
Agricultural development . . . 2 5:3 1-0 
Water catchment, treatment and supply 2 - 6-8 1°2 
eee ee 
industry, agriculture and services . 126 25 351-7 10-2 63-8 
a es 
Industry .. . Een ah, Wt tar 95 24 279-4 9-8 50-6 
Mining and quarrying . : 9 4 57-4 1°8 10:4 
Metal production and semi- -processing 4 1 9-2 1:0 1:7 
Construction materials 10 —- 34:3 —_—_ 6-2 
Woodworking . 4 3 4:0 0-8 0:7 
Chemicals 6 2 11°14 1°2 2-0 
Motor. vehicles, transport equipment. 1 — 1°4 ~— 0-3 
Foodstuffs . Wah Sieh: tae Rg ae 37 5 124-5 2:2 22:6 
Textiles and feather . 20 5 35:8 1-2 6-5 
Paper and pulp . — . 3 3 1:3 1°3 0:2 
- Rubber and plastics processing . 1 1 0-3 0:3 : 
Agriculture Be SG Bae tes es tee 2 | — 9-3 — 1:7 
HP OOIWICOS: 4235 hee A ee ee gOS 1 12:2 0-4 2+2 
Tourism . . Ak 6 1 . 10-5 0-4 1:9 
Research and technical assistance — - — | 1:7 — 0-3 
Unallocated amount of global loans . . 12. a 49-3 (3) — 9-0 
Development finance companies ~4G — 1°5 — 0:3 


Grand Total. 2°. 2. 2 we ee ee BT 25° 551-2 10-2 100-0 
Uf gg pea Ee 


_ {") See Note 1 to Table 2, page 23. 


(2) Ordinary foans (345-5 million) from EIB own resources and operations on special conditions (205-7 million) financed from Member States’ resources through 
the European Development Fund and accounted for off balance sheet in the Bank’s Special Section. 


(3) Difference between the amount of the 12 global loans granted (59-5 million) and the amount of allocations authorised (10-2 million) under these global loans. 
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Table 13: Financing provided from 1964 to 1978 in the African, Caribbean and Pacific (ACP) States 
and the Overseas Countries and Territories (OCT) 
Breakdown by project location 


Amounts in million u. a. 


Ordinary operations from E!B own resources Special operations (1) Total financing 


Yaoundé Lomé Yaoundé Lomé 
Conventions Convention Conventions (2) Convention (3) 


Total . Total of which of which 
Number Amount Number Amount Amount Number Amount Number Amount. Amount Number Amount Yaoundé Lomé 





Benin . — — — — — 1 33 — — 3.3 1 o3 86° 33 — 
Cameroon . 9 17°3 3 18-2 35:5 6 23°9 1 2:3 26-2 19 61-7 41-2 20°5 
Congo 1 9:0 — — 9-0 3 6:7 1 3-1 9:8 5 18°8 15:7 3:1 
Ivory Coast 10 51°2 4 21°6 72-8 10 35:6 3 2°5 38:1 27 1109 86-8 24-1 
Gabon 4 4-4 — — 4-4 3 10:3 — — 10:3 7 14:7 14-7 — 
Ghana — — 1 10:0 10-0 — — 1 2:0 2:0 2 12:0 — 12-0 
Upper Volta 1 0-5 — — 0-5 1 5:0 2 4:5 9:5 4 10-0 5-5 4:5 
Mauritius 1 1:7 2 5:0 6-7 — — — — — 3 6-7 17 5:0 
Kenya . — — 6 39-9 39°9 — — 2 1-2 1:2 8 41°1 — 41-1 
Liberia — — 2 7:4 7:4 — — 1 0-3 0:3 3 7:7 — 7:7 
Madagascar — — — — — 1 1:9 — — 1°9 1 1:9 1:9 — 
Malawi — —~ 2 9-5 9-5 — — 1 1:0 1-0 3 10-5 — 10-5 
Mali — — — — — — — 1 3°6 3:6 1 3°6 —_— 3°6 
Mauritania . 1 11:0 — ~— 11-0 1 2-8 — — 2°8 2 13-8 13-8 2 
Niger — — 1 1°5 1:5 — — 1 0-9 0-9 2 2:4 — 2:4 
Nigeria — — 1 25:0 25-0 — — — — —— 1 25-0 — 25:0 
Rwanda — — — — — — — 1 3:0 3:0 1 3:0 — 3:0 
Senegal 2 39 — —_ 3°9 3 6-5 1 0-2 6-7 6 10-6 10-4 0-2 
Seychelles — — — — — — —_ 1 0:6 0-6 1 0:6 — 0-6 
Sudan . — — —_ — — — — 1 6:5 6-5 1 6-5 — 6:5 
Swaziland . — — 1 10-0 10-0 — — — — — 1 10-0 — 10-0 
Tanzania — — 1 5:0 5:0 — — 2 7-4 74 3 12:4 — 12:4 
Chad — — — — — 1 1:2 1 75 8-7 2 8-7 4:2 7°5 
Togo 1 5:9 2 16:3 22:2 — _— 3 5:2 5:2 6 27:4 5-9 21°5 
Zaire 3 34:2 — — 34-2 4 30:6 4 5+2 35:8 11 70-0 64-8 5-2 
Zambia — —_ 1 2:5 2°5 — — 2 0-6 0-6 3 31 — 3-1 
Caribbean 

Region — — 1 3:0 3-0 — — — — 3-0 _— 3-0 
Guyana — _ — — — — — 1 3:2 3:2 1 3:2 — a2: 
Surinam — — — — — 1 1:9 — — 1°9 1 1°9 1-9 — 
Trinidad and : 

Tobago — — 1 5-0 5:0 — — — — — 1 5:0 — 5-0 
Fiji. — — 1 12:5 12:5 — — — — — 1 12°5 —? 12:5 
Papua 
New Guinea . — — 1 7:0 7:0 — — 1 1:9 1°9 2 8-9 — 8-9 
Netherlands 

Antilles — — — — — 1 4:4 — — 4:4 1 4-4 4-4 _— 
Caribbean States — — — —— _ — — 1 1:0 1:0 1 1:0 — 1° 
New Caledonia 2 7:0 — — 7:0 2 3:4 -- — 3°4 4 10-4 10-4 — 
Reunion . — — — — —_ 2 2:8 —_ —_— 2°8 2 28 2:8 — 
Guadeloupe — — -— — — 1 0-7 — — Q-7 1 0-7 0-7 — 
Martinique . — — — — — 1 0-6 — — 0:6 1 0-6 0-6 — 
French Guiana — — —_ — — 1 0-4 — oo 0-4 1 0-4 0-4 — 
Grand Total . 35 146-1 31 199-4 345-5 43 142:0(') 33 63:7. 205-7 142 551-2 288-1 263-1 





(") Operations on special conditions financed from Member States’ resources through the European Development Fund and accounted for off balance sheet in 
the Bank's Special Section. 


(2) Loans on special conditions and contributions to risk capital formation. 
(7) Risk capital assistance. 
(4) Of which 1-5 million reallocated following initial cancellation. 


a 
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Table 14: Financing provided from 1963 to 1978 (‘) in the Mediterranean region 
Sectoral breakdown 

















Number Amount (million u.g.) 
of which global of which global 

Sector Total {oan allocations Total loan allocations % of total 

Energy, communications and other 

infrastructure ......,...) 33 478:7 62:2 

ENSIOY.: 4 6. ee Se hw ae 42 225-9 29-4 
Production . ek & 9 187:3 24:3 
Thermal power Stations . oe 4 175-0 14-9 
Hydroelectric power Stations . . . . 5 72°3 9:4 
Transmission . 3 38°6 5-0 

' Power lines. 3 38-6 5-0 

Communications ......... 12. 133-5 17-3 
Transport | 12 133-5 | 17:3 
Railways . be ar th ea 3 | 38-9 5-0 
Roads and bridges . . . .. 1... 6 . | 62-0 87 
Airlines 1 . 8-6 1:7 
Shipping . 2 24-0 37 

Water schemes .......... a 119-3 15-5 
Agricultural development . .. . . | 9 119-3 165 

Industry and services. ...... 178 115 290-7 720 ~~ 37:8 

FCUISIOY 5: ie: ow ta A SS ee Be en ws 158 108 265-4 69-5 34:5 
Mining and quarrying. . ..... 1 1 0:8 08 0-1 
Metal production and semi-processing 11 3 35-4 0-9 4-6 
Construction materials . 2... .0. . 16 8 35:0 11-0 4-5 
Woodworking. .......8.. 7 5 4:0 2:2 0-5 
Glass and ceramics ....... 8 6 9-1 5-9 1-2 
Chemicals . 2... 6s 2 we ee 26 13 68-8 50 8-9 
Metalworking and mechanical engin- . 
CCMNG 6.00 AW Ot MG hem we eS 23 23 11-2 11-2 1:5 
Motor vehicles, transport equipment . 4 1 1-6 1-6 0-2 
Electrical engineering, electronics . . 9 7 8-2 3:0 1-1 
FOOGStUTIS: 4) ee ge ee OR GS 26 26 14:8 14-8 1-9 
Textiles and leather. ...... 16 9 12:3 71 1:6 
Paper and pulp. ........ ~. 10 3 61-6 3-9 8-0 
Rubber and plastics processing . . . 3 2 1°3 0-8 0-2 
Building, civil engineering . . . . . 1 1 1°3 13 . 0-2 

Trade and services. . . . .. 7 7 2:5 2-5 0-3 
Otherservices. . 2. 2... 2... 7 7 2:5 2:5 0-3 
Unallocated amount of global loans . 13 | 22:8 (7) 3:0 

a ae ee NA Se a a Ne ev ee Te ee ee 

Grand Total. .......... =: «211 115 769-4 72:0 100-0 


-_— eee en re PSS 
(") See Note 1 to Table 2, page 33. 


©) In fact, 24 million remains to be allocated as a result of the difference between the initial amount of the US$10 million global loan (7-7 million) granted to 
reece’s National Investment Bank for Industrial Development and the amount drawn down from this loan via 18 allocations totalling 8-9 million, the US dollar/ 
unit of account conversion rate having changed between the date of concluding the global loan and the allocation date. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
2, place de Metz — Boite postale 2005 — Luxembourg 
Tel. 43 50 11 — Telex 3530 bankeu lu 


or from its other offices 


Office for Operations in Italy 
Via Sardegna 38 — |-00187 Rome 
Tel. 48 36 51 — Telex 611130 bankeu i 


Representative Office in Brussels 
Rue de la Loi, 227 — B-1040 Brussels 
Tel. 735 21 388 — Telex 21721 bankeu b 


Liaison Office for the United Kingdom 
23, Queen Anne's Gate, Westminster, 
GB — London SW1H 9BU 

Tel, 222 2933 — Telex 919159 bankeu g 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1978; 32 p. (DA, DE, EN, FR, IT, NL) 


Annual Report 
since 1958 
(DE, EN, FR, IT, NL and from 1972: DA) 


EIB-Information 
periodical 
8 p.(DA, DE, EN, FR, IT, NL) 


European Investment Bank 1958-1978 
1978; 84 p. (DA, DE, EN, FR, IT, NL) 


Loans and Guarantees in the Member Countries of the European 
Economic Community 
1979; 20 p. (DA, DE, EN, FR, IT, NL) 


European Investment Bank Operations under the Lomé Convention 
1977; 20 p. (DA, DE, EN, FR, IT, NL) 


‘Financing outside the Community: Mediterranean countries 
1978; 12 p. (DA, DE, EN, FR, IT, NL) 


Activities of the European Investment Bank in Turkey (1965-1974) 
Research Department 
1975; 50 p. (DA, EN, FR, — out of print: TR, DE, IT, NL) 
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The European Investment Bank wishes to thank those project promoters 
who have kindly provided photographs used in this report. 


~ Printed by: Saarbricker Zeitung Verlag und Druckerei GmbH, 
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Unit of account 


The value of the European Investment Bank’s unit of account is equal to 
the sum of the following amounts of the national currencies of the 
Member States: 


Deutsche Mark 0-828 
Pounds sterling Q-0885 
French francs 1-15 
Italian lire ! 109 
Dutch guilders 0-286 
Belgian francs 3-66 
Luxembourg francs 0-14 — 
. Danish kroner 0-217 
lrish pounds 0.00759 


This definition is identical to that adopted for the European Unit of 
Account (see Note A to the Financial Statements, Annex E, page 75). 


The conversion rates used by the Bank during each quarter for its 
financing and borrowing statistics are those obtaining on the last 
working day of the previous quarter; in 1979, these were as follows: 





during the during the during the during the 
1st quarter 2nd quarter ~ 3rd quarter 4th quarter 





1 unit of account = 


DM 2.50868 2.52529 2.52202 2.48777 
3 0.675274  0-653132 «0.629803 ~—Ss«- 649544 
Firs 5.75538 5.80903 5.84606 5-85499 
Lit 1140-06 1135-45 1 136-26 1145-01 

FI 2.71453 2.72291 2.77055 2.75931 
Birs 39.6543 39.9434 40-4155 40-2326 
Lirs 39.6543 39-9434 40-4155 40-2326 
Dkr 6-99113 7.01814 724533 | 7.26913 
IRE. 0-675274  0-656495  —-0-668529 -—=s«O- 668086 
US$ 1.37688 1.35172 1.36447 1.42770 
Sirs 2.22839 2.28820 2.26911 2.21579 
Yen 265-566 283-456 296-772 319-305 
Sch. 18-2739 18-5118 18-5295 17-9033 


fLeb 4.13752 4+28225 4-42771 4.68999 
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The balance sheet and financial statements have been drawn up on the 
basis of the conversion rates obtaining at 31 December of the financial 
years 1978 and 1979 (see page 75). 








Community policies 


New financing provided by the European Investment Bank in 1979 amounted to 2702-1 million units of 
account (') from the Bank’s own resources and 369 million from resources accounted for under its Special 
Section (see page 71), a total of 3 071-1 million compared with 2 188-3 million in 1978. 


. Of the total financing provided, 2 558-2 million went towards investment projects in Member Countries. For 
the first time, loans from the Bank’s own resources, totalling 2 281-2 million, were complemented by 277 
million granted from funds raised through the New Community Instrument (NCI) for borrowing and lending. 
Financing amounting to 512-9 million was provided for projects contributing to the economic development of 
countries in the Mediterranean region and of countries which were signatories to the Lomé Convention. 


The loans granted in Member Countries from the 
Bank’s own resources conform to the objectives 
defined in Article 130 of the Treaty of Rome and the 
loans from NCI resources to those defined by the 
relevant decisions of the Council of the European 
Communities (see pages 23 and 25). Financing 
provided outside the Community went towards 
projects meeting the objectives defined in the 
pertinent financial agreements and protocols. 


Community policies 


The appreciably higher level of Bank financing 
reflects the Bank’s response to the 
recommendations of the European Council, more 
explicitly defined by the Council of the European 
Communities, acting on a proposal from the 
Commission, and by the Bank's Board of Governors. 


On several occasions since its meeting on 26 and 27 
March 1977, the European Council — comprising the 
Heads of State or Government of the nine Member 
Countries — has reaffirmed its objectives of stimu- 
lating economic growth against a background of 
Stability, reducing unemployment and promoting 
convergence between the economic performances 
of the different Member Countries through increased 
investment, mainly by making more Community 
resources available for financing in Europe. Sub- 
sequent developments in the general economic 
situation prompted the European Council, particularly 
at its meetings on 21 and 22 June 1979 in Strasbourg 
and on 29 and 30 November in Dublin, to clarify its 
previous conclusions. 


(1) Except where otherwise indicated, all amounts quoted are expressed in 
units of account (see page 8}. Differences between totals shown and the sum 
of individual amounts are due to rounding. 


At these meetings, the European Council voiced its 
recognition of the persistently disquieting level of 
unemployment within the Community, and reaffirmed 
the fundamental importance of maintaining national 
and Community efforts to improve economic 
structures, primarily through increased investment. 
Reiterating the need for Member States to concert 
their economic policies and to continue their 
measures to counter inflation, the Council also 
conducted an exchange of views on ways of 
achieving greater convergence in economic perform- 
ance and on budgetary questions. In expressing its 
resolve to promote the harmonious expansion of 
Member States’ economies and reduce existing 
disparities between them, it emphasised the need for 
greater Community efforts to reinforce economic 
Structures, particularly in view of the imminent 
enlargement of the Community, with the implicit need 
for measures in support of agriculture in the 
Mediterranean region. In addition, in view of the 
sombre outlook for the world energy situation, the 
Council reaffirmed the urgent need to make fuller use 
of Member States’ own energy resources. Coal, 
nuclear energy “without whose development, in the 
coming decades, no economic growth will be 
possible’, oil and natural gas, research into and 
development of alternative sources of energy, and 
energy savings must all contribute to reducing the 
Community’s dependence on outside sources of 


supply. 


Important measures subsequently taken have 
reinforced the Bank's’ efforts to meet the 
Community’s recommendations. 


In pursuance of its decision of 16 October 1978 on 
the proposal of the Commission of the European 
Communities to create a New Community Instrument 
(NCI) for borrowing and lending, the Council of the 
European Communities on 14 May 1979 authorised 
an_ initial borrowing tranche of 500 million, the 
proceeds of which were to be used to finance 
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investment projects within the Community, which 
met the Community's priority objectives regarding 
infrastructure and energy. The Commission raises 
the necessary funds on the capital markets, deposits 
them with the Bank in an account opened in its name 
and determines the eligibility of projects in accord- 
ance with guidelines laid down by the Council; these 
require investment projects to comply with 
Community rules applicable to the area concerned 
and to make a contribution to resolving the 
Community’s main structural problems, in particular 
by reducing regional disparities and improving the 
employment situation. The Bank was given a 
mandate to make the loans on behalf of the 
Community in accordance with the procedures 
provided for in its Statute and its usual criteria. It 
examines loan requests submitted and, when the 
Commission has ruled on the eligibility of the 
projects concerned, it.decides whether the loans 
shall be granted and, if so, administers them. 


The Council of the European Communities also 
enacted on 3 August 1979 the regulation relating to 
interest subsidies to be granted at a rate of 3% per 
annum on certain loans in conjunction with the 
European Monetary System (EMS) set up by a regu- 
lation of 18 December 1978, which entered into force 
on 13 March 1979. These interest subsidies may be 
. granted on loans totalling up to 5000 million in five 
annual instalments of 1000 million over the period 
1979-83, and the amount of interest subsidies 
financed from the Community budget will be 1000 
million divided into five annual instalments of 200 
million, corresponding to the discounted value of the 
subsidies. Interest subsidies may be granted for 
loans from the Bank’s own resources and for loans 
granted from NCI resources in support of certain 
investment projects implemented in the less pros- 
perous Member States effectively and fully parti- 
cipating in the EMS. By its decision of 3 August 1979, 
the Council of the European Communities 
designated Italy and Ireland as eligible for EMS 
interest subsidies. 


The subsidised loans are granted and administered 
by the Bank in accordance with its Statute once the 
Commission has decided whether or not projects are 
eligible according to the following criteria: the 
investment must be in accordance with the 
Community rules applicable in the fields concerned; 
loans must be concentrated on the financing of infra- 
structure projects and programmes; the investment 
must contribute to resolving the main structural 
problems affecting the country concerned, and in 
particular to reducing regional disparities and 
improving the employment situation; the investment 


Community policies 


must be compatible with the provisions of the Treaty 
of Rome governing competition and must not directly 
or indirectly distort the competitive position of 
specific industries within the Member States. | 


On 20 December 1979, the Council of the European 


Communities decided to raise from 500 million to 
1000 million the total amount of borrowings which 
the Commission is authorised to contract on behalf 
of the European Atomic Energy Community 
(Euratom), the proceeds of which are to be on-lent 
for financing investment projects concerned with 
generation of electricity from nuclear sources and 
the. installation of industrial plant for processing 
nuclear fuel. The Bank appraises loan applications, 
acts as agent in concluding finance contracts which 
it signs with the Commission and administers the 
loans which it records in its Special Section for the 
account of Euratom. | 


Mention should also be made of the ongoing work of 
Community bodies in the various sectors in which a 


large part of Bank financing is conducted. Proposals. 


for regulations instituting specific Community 
measures for regional development likely to receive 
financing aid from the resources of the non-quota 
section of the European Regional Development Fund 
were being examined by the Council of the European 
Communities at the end of the year. 


The Treaty for Greece’s accession to the Community 
signed in Athens on 29 May 1979 should enter into 
force on 1 January 1981. Greece will then become a 
member of the Bank. The Bank’s operations in 
Greece will thereafter be conducted in line with the 
criteria and directives governing its lending activity 
within the Community. 


The accession negotiations entered into with 


- Portugal in October 1978 and with Spain in February 


1979 are continuing. Concurrently with this process 
of enlargement, steps were taken to reactivate the 
association between the Community and Turkey. 


Outside the Community, financing envisaged under 
various agreements, decisions and _ financial 
protocols now being implemented in favour of 
developing countries corresponds to some 1300 
million of loans from the Bank’s own resources, 
851-5 million of loans on special conditions and 101 


million of risk capital assistance from budgetary 


funds, all for a period extending in principle over five 
years. | 
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Community policies 





The financial protocols concluded in 1976 and 1977 
entered into force during the second half of 1978 in 
the case of Greece, Portugal, the three Maghreb 
countries, Malta, the four Mashreq countries and 
Israel, on 1 January 1979 in the case of Cyprus and 
on 1 May 1979 in the case of Turkey. 


Negotiations between the Community and Yugoslavia 
led, on 2 April 1980, to the signature of a cooperation 
agreement and financial protocol giving Yugoslavia 
' access to Bank loans for up to 200 million over a 
period of five years. 


The accession in 1979 of four further states to the 
first Lomé Convention signed on 28 February 1975 
between the European Economic Community and a 
number of African, Caribbean and Pacific (ACP) 


States brought their number to 58 ('). This 
Convention expired on 1 March 1980. 


The negotiations conducted by the Community with 
these same ACP States culminated on 31 October 
1979 in the signature of the second Lomé 
Convention. : 


This convention provides for total financing up until 
1 November 1984 of more than 5 000 million in favour 
of the ACP States and 109 million in favour of the 
Overseas Countries and Territories (OCT). It includes 
up to 700 million (685 million in the ACP States and 
15 million in the OCT) of loans from the Bank’s own 
resources, Carrying a 3-point interest subsidy 
financed from the European Development Fund 
(EDF). In addition, the Bank has the task, on behalf of 


Amounts of Community financial aid provided for under various agreements, financial protocols 


and decisions in force at 31 December 1979 














(million u.a.) 
Operations mounted with budgetary funds 
Loans from Loans Risk Stabilisation 
Country/Group Expiry EIB own on special capital Grant of export 
of countries date resources conditions operations aid (8) earnings Total 
ACP 1. 3.1980 390(1) 440-1 (4) 97 (5) 2 139-75 380 3446-85 
OCT 1. 3.1980 10 (*) 29-4 (4) 4 (5) 34-83 20 112-65 (9) 
Greece 31. 10. 1981 225 (2) (®) — 45 280 
Portugal 31. 10. 1983 200 (?) — 30 230 
Turkey 31. 10. 1981 90 (6) — —_ 310 
Yugoslavia Protocol under negotiation ('°) 
Algeria 31.10. 1981 70 (3) 19 (7) 25 114 
Morocco 31. 10. 1981 56 (3) 58 (7) 16 130 
Tunisia 31. 10. 1981 41 (3) 39 (7) 15 95 
Egypt. 31, 10. 1981 93 (3) 14 (7) 63 170 
Jordan — 34.10. 1981 18 (3) 4 (7) 18 40 
Lebanon . 
—— financial protocol 31.10. 1981 — -20(3) 2 (’) 8 30 
— emergency aid 20 — _— 20 
Syria 31. 10. 1981 34 (3) 7 (?) 19 60 
Malta 31. 10. 1983 16 (8) 5 (6) 5 26 
Cyprus 31. 12. 1983 20 (3) 4 (8) 6 30 
israel 31. 10. 1981 30 — — 30 
Total Mediterranean 
region — 933 382 250 1 565 


a tte 


(1) Loans carrying 3-point interest subsidies from the European Development Fund, except for loans for oil projects, wherever these are located, and mining 
projects, unless these are located in one of the least developed ACP States cited in Article 48 of the Lomé Convention. 


(2) Part of these loans eligibie for 3-pont interest subsidies from budgetary funds. 


(3) Loans eligible for 2-point interest subsidies from budgetary funds. 
(4) Loans granted by the Commission of the European Communities. 
(5) Operations mounted by the Bank. : 

(8) Loans granted by the Bank. 


(7) The Bank manages special loans and risk capital operations in the industrial, energy, mining, tourism and economic infrastructure sectors; the 


Commission manages special loans in other sectors. 
(8) Interest subsidies are financed from this grant aid. 
(9) Inciuding a 14.42 million reserve. 

(10) See page 12. 
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Community policies 





the Community, of deploying the 287 million of EDF 
funds allocated for risk capital assistance (280 million 
in the ACP States and 7 million in the OCT). 


The Bank may also provide additional financing from 


its own resources, with the authorisation of its Board 
of Governors on a case-by-case basis in accordance 
with the second paragraph of Article 18(1) of its 
Statute, for mining and energy projects of mutual 


interest to the Community and to the ACP State . 


concerned. 


In the interim period prior to the entry into force of 
the second Lomé Convention, the Bank will continue 
to provide financing in the ACP States and the OCT 
within the limits of the amounts which have not yet 
been committed on the terms and conditions defined 
by the first Lomé Convention. In collaboration with 
the Commission of the European Communities, it is 
engaged in preparatory work and consultations for 
implementing the new Convention, particularly 
through participating in Community aid programming 
missions to each of the ACP States. 


The French overseas departments (OD) which were 
previously eligible for Bank loans by virtue of the 
Decision of the Council of the European 
Communities of 29 June 1976 supplementing the 
Lomé Convention, in favour of the Overseas Coun- 
tries and Territories (OCT), are now, under the terms 
of a decision taken by the Board of Governors on 
18 March 1980 in accordance with the second 
paragraph of Article 18(1) of the Bank’s Statute, 
eligible for Bank loans on the same terms and 
conditions as the other French departments. 


(1) Listed as follows: 

West Africa: Benin, Cape Verde, Gambia, Ghana, Guinea, Guinea-Bissau, lvory 
Coast, Liberia, Mali, Mauritania, Niger, Nigeria, Senegal, Sierra Leone, Togo, 
Upper Volta. 

Central Africa: Burundi, Cameroon, Central African Republic, Chad, Congo, 
Equatorial Guinea, Gabon, Rwanda, Sao Tomé and Principe, Zaire. 

East Africa: The Comoros, Ethiopia, Djibouti, Kenya, Madagascar, Mauritius, 
Seychelles, Somalia, Sudan, Tanzania, Uganda. 

Southern Africa: Botswana, Lesotho, Malawi, Swaziland, Zambia. 

Caribbean: Bahamas, Barbados, Dominica, Grenada, Guyana, Jamaica, 
St Lucia, Surinam, Trinidad and Tobago. . 


Pacific: Fiji, Kiribati, Papua New Guinea, Solomon islands, Western Samoa, 


Tonga, Tuvalu. 


Economic background 


The background of economic developments against 
which Bank financing took place in 1979 was less 
favourable than could have been foreseen at the 
beginning of the year. 7 


Disturbances on the oil markets and internal factors 
aggravating inflation in many of the industrialised 
countries hampered expected progress towards 
more sustained economic growth, greater price 
stability and fuller employment. 


At the beginning of the year, the reduction in oil 
supplies brought about by events in Iran coinciding 
with sustained demand from the principal importing 
countries triggered off a series of increases in crude 
oil prices, which more than doubled compared with 
those obtaining in December 1978, rising at an 
annual average of about 40 %. Preceded, as it was, at 
the beginning of the year by a rise in the prices of 
most commodities, encouraged mainly by the still 
relatively high level of industrial activity at that time, 
this upward trend contributed to deteriorating 
balances of payments and a fresh surge of inflation in 
the oil-importing countries. In the United States, the 
higher rate of inflation led to. an_ increasingly 
restrictive economic. policy; the growth rate 
slackened — although less than expected — and 
there was an appreciable reduction in the balance-of- 
payments deficit on current account. In most other 
industrialised countries, and especially Japan, 
Germany and Italy, economic activity was fairly well 
sustained, but a resumption of investment was not 
sufficient in all cases to provide the necessary 
impetus to create new employment. During the 
second half of the year greater priority had to be 
given to the fight against inflation and to new energy 
policies. 


' The relatively favourable conditions for borrowing 


were maintained at the beginning of 1979 on most 
capital markets. The ready availability of ample funds, 
especially in the sector of the international market 
dealing in dollar-denominated securities, sustained 
new issues of fixed-interest bonds at a high level 
despite a slight tendency for interest rates to rise. 
Initially the foreign exchange markets, which had 
remained calm before and after the launching of the 
EMS, had little effect on borrowing rates other than 
to encourage some convergence of long-term 
interest rates. 


The situation gradually changed towards the end 
of the first half of the year, as the industrialised 
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countries found themselves obliged to adopt more 
restrictive monetary policies to combat inflation or 
defend their currencies. 


A further weakening of the United States dollar from 
the summer onwards prompted a tightening of the 
restrictive credit. policy imposed by the Federal 
Reserve System and the rate of foreign bond issues 
on the United States domestic market slackened very 
noticeably. On the international capital market, the 
Steep rise in short-term interest rates for Eurodollars 
unsettled the bond market. No issue of fixed-interest 
dollar-denominated bonds was launched on the new 
issues market between September and November, 
activity during this period being limited to convertible 
issues and floating-rate securities. 


In Germany, the trend of interest rates was uneven, 
with the overall upward tendency being briefly 
reversed at the beginning of the second half of the 
year. The amount of foreign bond issues 
denominated in Deutsche Mark was significantly 
lower than in the previous year; following a marked 
fall during the first half of the year, a recovery in 
issuing activity was observed from July onwards. The 
market showed considerable fluctuations, with 
potential investors and borrowers anticipating 
possible changes in the rate of exchange of the 
Deutsche Mark either within the EMS or in relation to 
the dollar. | 


The cost of borrowing on most other capital markets 
rose substantially during the second half of the year. 


In France, interest rates rose sharply. However, in 
Spite of the deteriorating climate on the secondary 
market during the final quarter, numerous bond 
issues were launched, thereby making for an in- 
crease in the total amount of issues for the year, 
even in real terms, compared with 1978. On the Euro- 
franc market, there was a steadier, greater flow of 
issues than in 1978. 


The more stringent monetary policy pursued in the 
United Kingdom from June onwards and reinforced 
at the beginning of the last quarter halted the 
resumption of issues on the Euro-Sterling market 
which, since March, had benefited from the 
persistent firmness of the pound. 


In the other Community countries, short-term 
interest rates also rose. However, whereas foreign 
public issues denominated in Dutch guilders fell off 
sharply, corresponding issues denominated in 


Belgian and Luxembourg francs were maintained at 
their previous level. 


Outside the Community there was a substantial 
reduction in borrowing on the Japanese market, 
largely resulting from the weakening of the yen; in 
contrast, there was a slight increase in the volume of 
borrowing on the Swiss market. 


Despite these pressures, the Bank was able to raise 
a larger volume of funds than in 1978, for the most 
part on national bond markets, but at appreciably 
higher rates. 


The Community’s gross domestic product increased 
by about 3-3 % ("), a slightly higher rate than in 1978. 
This modest recovery, which had been expected 
following the concerted measures. decided on in 
1978, was, however, seriously disrupted by the 
events affecting oil supplies and their cost. The in- 
crease in the price of oil and, to a lesser extent, in 
the prices of other raw materials contributed to a 
worsening in the terms of trade and renewed pres- 
sure on prices which halted the gradual trend 
towards lower and more uniform rates of inflation in 
the Member Countries. That public finance deficits 
nevertheless tended to decline in proportion to GDP 
was attributable mainly to the additional tax revenue 
deriving from economic growth in an inflationary 
context. 


Investment and personal consumption rose fairly 
steadily, leading to rapid growth in imports as well as 
to a worsening of the external trading position, 
already adversely affected by the rising oil bill. The 
large surplus in the balance of payments on current 
account recorded in 1978 gave way to a deficit as a 
result of persistent deficits in Denmark, the Benelux 
countries and Ireland, and from the emergence of 
deficits in the United Kingdom and Germany. 


Although falling slightly in Germany, Denmark, Ireland 
and the United Kingdom, unemployment rose in 
France, Belgium and Italy, and remained high for the 
Community as a whole. 


Changes in exchange rates within the Community 
were fairly limited; on 23 September, the monetary 
authorities of Member Countries participating in the 
EMS agreed to realign central rates by means of a 
2 % revaluation of the Deutsche Mark and a3 % deva- 


(1) Except where otherwise indicated, all the rates quoted in this chapter 


relate to changes in volume. ; 
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luation of the Danish krone in relation to the other 
participating currencies; in November, the Danish 
krone was adjusted downwards by a further 5%. 
Despite active measures to reinforce their inter- 
dependence, the economies of Member Countries 
still followed fairly contrasting trends. 


In Germany, the faster rate of growth of economic 
activity first apparent in 1978 quickened further. 
Investment once again increased with industrial 
undertakings endeavouring to maintain — their 
competitiveness and to adapt their production 
processes to take account of the increasing cost of 
energy, but also to expand their production capacity. 
After initial delays caused by a hard winter, housing 
construction entered a phase of brisk activity which 
- was, however, slowed down firstly by a shortage of 
skilled workers and then by rising interest rates. 
Personal consumption, which was sustained in the 
first half of the year by an appreciable increase in 
disposable income resulting from tax reductions and 
increased pensions, contributed significantly to the 
growth in demand which was also stimulated by 
restocking. Nevertheless, the increase in VAT rates 
during the year subsequently damped this tendency. 
At the end of the year, growth in both demand and 
production appears to have been checked still 
further by the fresh increase in oil prices. 


The numbers of employed considerably increased. 
The trade surplus fell mainly as a result of the de- 
terioration in the terms of trade attributable prin- 
cipally to the rise in oil prices during a period when 
the rate of exchange of the Deutsche Mark remained 
relatively stable. Net external payments in respect of 
services also increased with the result that, for the 
first time since 1965, the balance of payments on 
current account showed a deficit. 


The sharp increase in import prices also contributed 
to a somewhat faster rate of inflation, but this 
nevertheless remained below the Community 
average. 


In France, economic growth remained at roughly the 
same moderate level as in 1978. However, private 
consumption slackened somewhat as a result of the 
slower growth in disposable income resulting from 
higher social security contributions and other 
measures introduced to reduce the Social Security 
deficit. The lower rate of savings coupled with social 
welfare assistance for households with low incomes 
partly offset this tendency. After the persistent 


downward trend during recent years, activity in the. 


housing sector became stable. Investment by public 


undertakings continued to rise steadily. Business 


investment picked up, especially at the end of the 
year, although the degree of recovery varied from 
one sector to another. Restocking, particularly in the 
second half of the year, contributed to an increase in 
domestic demand. 


The number of unemployed rose during the first half 
of the year. 


Measures to put Social Security finances on a 
sounder basis made it possible to reduce the public 
sector borrowing requirement appreciably as a 
percentage of gross domestic product. | 


Consumer prices rose more sharply than in 1978. 
Although exports also rose substantially, the in- 
crease was not enough to compensate for a greatly 
inflated oil bill and the trade deficit widened. 
Nevertheless, the buoyant trend of invisible receipts 
enabled the balance of payments on current account 
to show a slight surplus which helped to keep the 
franc stable on foreign exchange markets. 


In the United Kingdom, economic activity picked up 
slightly, due in part to increased North Sea oil output. 
Following a sharp upturn in growth at the beginning 
of the year, growth in private consumption slowed in 
the second half. There was a gradual slackening in 
business investment in the petroleum sector and 
investment in manufacturing industry appears to 
have levelled off. The decline in investment by the 
public authorities grew more marked with housing 
construction continuing to fall. 


Unemployment, which had fallen slightly up until the 
summer, subsequently began to rise. Retail prices 
rose much more steeply in the second half of the 


- year, reflecting a sharp upturn in wages, the increase 


in value added tax in July and, to a lesser extent, the 
relatively modest upward movement of import prices. . 


Measures reflecting a_ significant reshaping of 
economic policy were introduced in the budget laid 
before Parliament in June: direct taxation was. 
reduced and greater emphasis placed on indirect 
taxation, while at the same time large cuts were 
made in the public expenditure programmes of the 
previous administration. Other measures, including a 
substantial increase in interest rates, were taken to 
moderate the growth in money supply and credit. 


Despite the improvement in the terms of trade and 


- the improvement in the balance of trade in oil, the 
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Gross yields on bonds 


quoted on the various financial markets in the Community 
that offer the closest comparison with those issued by the 
European Investment Bank. For the United Kingdom, Ireland 
and Denmark yields have been calculated, for purposes of 
comparability, on the basis of an annual rather than a semi- 
annual compounding of interest. 


% 







@ 
a 
yf | 
Hie 









eo 
Pa Pe ae pao cf 
PPE TTT Sy Naas 
LCCC AN SCE NSA st 
Breall AesZ COVE yf 
NACE eee coc wey 
7 im 
bal 







aD” 

SSSI ZEN AE NSET pt 
Nt aN 
WC ASeoe 





NS 
AGY 4ERRREER AY, VT 
Ea Y= 


















ZEN, 
Se CERES RGN 
See ee 








10 
CECE 
a —=SRe SS Rmen 
PN 
8 
ZN iA 
:s/annnann 
COSC CECE 
=e OCC 
CECE 


CPC TES LOCA 
SEECCCCE EEE SSE Cee 


JFMAMJJASOND JFMAMJJASONDJFMAMJ VAS OND 


1977 1978 1979 
Cc _ Germany Seed United Kingdom Netherlands Denmark = International 
European market: 
(———r France - Gas aly e===a_- Belgium lreland er 
onds 








steep rise in the volume of imports led to a widening 
of the trade deficit. Less favourable invisible trade 
results than in 1978, coupled with an increase in 
current transfers abroad, contributed towards the 
deficit in the balance of payments on current 
account. Exchange controls were abolished in 
October. 


In Italy, economic activity increased much more 


briskly than in the Community as a whole. Personal 
consumption was boosted in particular by the fact 
that wages increased at a greater rate than prices. 
There was a substantial upturn in investment by the 
public authorities which even exceeded _ initial 
expectations, whereas investment by public under- 
takings dipped. 


The employment situation showed no improvement; 
the increased number of people in active 
employment was counterbalanced by the increased 
number of job-seekers, particularly among the 
young, and this pushed up the unemployment rate. 


Although remaining very high, the borrowing 
requirements of central and local government, the 
nationalised industries, public corporations and the 
social security system nevertheless fell slightly as a 
percentage of GDP. However, in reshaping budgetary 
policy at the end of 1979 the same priority was not 
accorded to moderating the public sector deficit 
because of the risk of depressing economic activity. 


External events, pressures created by the sustained 
growth in overall demand, together with increases in 
government-controlled prices and the continuing rise 
in wages, led to a further sharp increase in the rate of 
inflation. 


The main impetus to demand once again came from 
exports, but imports rose still more rapidly. The very 
favourable trend of invisible trade was nevertheless 
sufficient to produce a surplus in the balance of 
payments on current account, which, although sub- 
stantial, was smaller than in 1978. The reserves 
remained stable because of the repayment of 
external borrowings; at the end of the year, the 
narrowing gap between interest rates in Italy and on 
the international markets appeared to prompt some 
net outflow of capital. | 


In the Netherlands, the rate of economic growth 
decreased, with external demand compensating 
partly for the slower rate of private consumption and 
sluggish investment. The increase in public authori- 
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ties’ recurrent expenditure was not curbed enough 
to prevent the budget deficit from widening further. 
The rate of inflation was close to the relatively low 
level recorded in the previous year. As invisible trade 
in particular showed a less favourable trend, the 
deficit in the balance of payments on current account 
increased. 


In Belgium, economic activity progressed at a 
moderate rate little above that for 1978, despite a 
further increase in the budgetary deficit. Inflation 
sharpened in the second half of the year, but, 
compared with the high levels experienced in most of 
the other Member States, could still be regarded as 
modest. The deficit in the balance of payments on 
current account widened; unemployment rose once 
more. 


In the Grand Duchy of Luxembourg, thanks to the 
relative improvement in the situation in the iron and 
steel industry and the fairly high level of investment, 
unemployment remained quite low. Personal 
consumption increased slightly while the rate of 
inflation gradually increased. 


In Denmark, economic activity picked up very slightly 
under the impetus of growing external demand. 
Unemployment fell noticeably. Towards the end of 
the year prices rose more quickly and the deficit in 
the balance of payments on current account 
worsened; the rate of exchange of the krone in 
relation to the other currencies participating in the 
EMS had to be adjusted downwards in September 
and again in November. 


In Ireland, the very rapid rate of economic growth 
recorded during the last two years slackened. A 
faster rate of inflation accompanied a_ further 
widening of the public sector deficit and slowed the 
growth in real terms of disposable incomes and 
personal consumption. A high rate of increase in 
investment was maintained. The slower rate of 
growth in exports and the continuing high growth in 
the volume of imports, particularly of capital goods, 
coupled with deteriorating terms of trade, led to a 
quadrupling, in terms of value, of the deficit in the 
balance of payments on _- current account. 
Unemployment showed a substantial decline, but 
remained at a relatively high level. 


Generally speaking, the economic situation of the 
developing countries with which the Community had 
concluded financial cooperation agreements de- 
teriorated, particularly as regards their balance of 
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payments. Although the prices of some agricultural 
produce and minerals rose, the increase was 
insufficient to offset the higher cost of importing fuel 
and industrial products, especially equipment 
necessary for their economic development. This 
resulted in an increase’ in. their external 
indebtedness. Moreover, the swelling volume of 
borrowings contracted on market terms, outpacing 
the inflow of foreign capital on relatively favourable 
terms, is likely to increase the debt burden still 
further during the coming years. 


The African, Caribbean and Pacific Countries which 
were signatories to the Lomé Convention, were 
affected to varying degrees by this turn of events. 
Those countries with their own oil reserves enjoyed 
an improvment in their balance of payments. Through 
increased sales of mining products at higher prices 
certain ore-exporting countries managed to avoid a 
deterioration in their economic and financial situation 
which, for some of them, nevertheless remains 
fragile. 


The external finances of most of the other countries 
worsened, especially in the case of countries 
exporting groundnut products, which were badly 
affected by falling production and competition from 
the abundant American vegetable oil crops. This 
general unfavourable tendency was accentuated in 
certain of the Sahel countries by the poor climatic 
conditions and a harvest well below average. 


In countries not producing their own oil, a fall in real 
terms in the balance of the current budget resulted in 
a weaker public finance situation so that the 
financing of public investment will now depend in- 
creasingly on the availability of foreign capital. 


Even the relatively prosperous countries whose 
economies were already fairly diversified, such as the 
lvory Coast and Kenya, experienced a slowing down 
in economic growth, deteriorating public finances 
and a considerable increase in their external 
indebtedness. 


In Greece, GDP grew by about 4% in 1979, 
compared with 5 % in 1978. The improvement derived 
essentially from industrial activity as the good 
harvests gathered in 1978 were not repeated. Private 
investment in industry remained at the same low level 
as before, but public sector investment rose sub- 
stantially, while consumption grew steadily with 
direct repercussions on imports. The increase in the 
cost of oil as well as in forward purchases for 
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restocking in industry also contributed to a record 
trade deficit despite the sharp upsurge in exports 
and the authorities accordingly took a number of 
measures in the course of the year to restrict 
imports. Despite a further increase in receipts in 
respect of services and transfers, the deficit in the 
balance of payments on current account widened 
and the government was obliged to increase sub- 
stantially the amount of its borrowings on the inter- 
national capital markets. 


In Turkey, the rate of increase in GDP slowed once 
more, barely reaching 2%, and failed to keep step 
with population growth. Industry continued to suffer 
from the shortage of energy and imported supplies. 
Investment fell, especially in the private sector, and 
production capacity continued to be seriously under- 
utilised. The alarming levels of inflation and 
unemployment reached in 1978 were surpassed. 
Despite the increase in exports and restrictions on 
imports, necessitated by the shortage of foreign 
exchange, the trade deficit widened further to about 
2 500 million United States dollars, mainly as a result 
of spiralling oil prices. However, the considerable 
increase in remittances from Turkish workers abroad 
following devaluation of the Turkish pound meant that 
the deficit in the balance of payments on current 
account was kept at the same level as for the 
preceding year. Nevertheless Turkey’s balance of 
payments situation remains critical. The debt burden, 
which was already heavy, is increasing rapidly despite 
moves to reschedule the country’s foreign debts and 
the exceptional aid granted to it on concessionary 
terms within the framework of the OECD. 


In Portugal, a slower increase in manufacturing 
production and mediocre harvests resulted in a 
further slackening in economic growth from 3-5 % in 
1978 to 3%. The volume of investment decreased 
and personal consumption rose only very slightly. 


Earnings from exports and tourism and remittances 
from emigrant workers increased more rapidly than 
imports, resulting in a slight surplus on current 
account. 


Despite efforts to hold prices down and to reduce 
the budgetary deficit, inflation continued at a high 
rate. Unemployment remained high. 


In Yugoslavia, a sharp rise in consumption and 
investment led to a slightly faster rate of economic 
growth (7 % as against 6-6 % in 1978) accompanied 
by stagnating exports and a brisk rise in imports 
which considerably widened the country’s trade 








deficit. The modest increase in earnings from tourism 
and remittances from workers abroad was 
insufficient to prevent a doubling of the deficit in the 
balance of payments on current account compared 
with 1978. Inflationary pressures intensified and 
unemployment remained high. 


in the Maghreb and Mashreq countries as a whole, 
with the exception of Morocco, economic growth 
was sustained, attaining rates of between 7% in 
Tunisia and Jordan, and 12% to 13% in Syria and 
Algeria. Their balance of payments situation was 
largely determined by whether or not the individual 
countries possessed their own oil or natural gas 
resources; in certain cases the situation was 
improved by increased earnings from tourism and 
remittances from emigrant workers, though these 
were not sufficient in any of these countries to avoid 
a deficit on some scale. Inflation in most cases was 
around 20%, except in Syria where prices rose by 
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around 10 % only and in Tunisia where the rate was 
even lower. Large consumer subsidies and military 
expenditure continued to weigh heavily on public 
finances. In the Lebanon, the continuation of 
hostilities hampered economic reconstruction. As a 
general rule, the financing of investment projects 
necessary for economic development was largely 
determined by the possibilities of obtaining external 
aid and credit and this situation seems likely to 
persist in the coming years. 


In Cyprus, economic growth seems to have been 
greater in the south than in the north as a result of 
vigorous development of private ventures. In Malta, 
economic activity continued at a brisk rate, but 
expansion in tourism was not sufficient to avoid a 
further deficit in the balance of payments on current 
account. In Israel, galloping inflation was 
accompanied by a moderate increase in GDP. | 
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Development of the Bank’s activities 
(million u.a.) 


[| Total financing 


| | Lending within the Community from EIB own resources 





[| Loans on mandate and guarantees provided within the Community 


~ 
Lending within the Community from the resources of 
the New Community Instrument (NCI) for borrowing and lending 





| 4 Lending outside the Community from EIB own resources 


) 


[| Special Section operations outside the Community 


(see Table 9, page 8&0) 
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Financing provided in 1979 





In the main, the Bank grants loans from its own 
resources (principally the proceeds of its borrowings 
on capital markets) and furnishes guarantees. It also 
acts as agent of the Member States or the Com- 
munity in making available financing from budget- 


ary funds in non-member countries in furtherance of. 


the Community's policy of economic and financial 
cooperation and, since 1979, in Member Countries by 
making loans from the resources of the New 
Community Instrument (NCI) for borrowing and 
lending. Such operations are accounted for off 
balance sheet in the Bank's Special Section.. They are 
included in the statistics and reports of Bank activity, 
if the decision to provide financing is the 
responsibility of the Bank’s Board of Directors. 


Financing provided by the European Investment 
Bank in 1979 totalled 3071-1 million units of 
account ('}, as against 2188-3 million in 1978 and 
1571-5 million in 1977. This increase of 40:3% 
compared with the previous year followed on from a 
similar increase in 1978. Loans from own resources 


accounted for 2702-1 million (compared with 
2 104-4 million in 1978, a rise of 26-2 %) and Special 
section operations 369 million (as against 
47-8 million in the previous year). 


As shown in Table 1, operations within the 
Community financed from own resources amounted 
to 2281-2 million in 1979 and those from NCI 
resources to 277 million, making for a total of 2 558-2 
million or 83-3% of overall financing. Outside the 
Community, 420-9 million was advanced from the 
Bank’s own resources and 92 million from 
Community budgetary funds, giving a total of 512-9 
million. | 


The amount of loans from own resources and 
guarantees outstanding rose from 8 352-7 million at 
31 December 1978 to 10325-9 million at 31 
December 1979, an increase of 23-6 %. A breakdown 
of loans outstanding by principal form of guarantee is 
given under Note 2 of Annex B to the Financial 
Statements (page 73). 


(1) Except where otherwise stated, all amounts quoted are expressed in units 
of account (see page 8). Differences between the totals shown and the sum of 
individual amounts are due to rounding. 


Table 1: Financing provided in 1979 and from 1958 to 1979 


Broad breakdown by type of operation and project location 


Number 


Loans from EIB own resources and guarantees 


within the Community 115 
outside the Community 36 
Total 151 


Special Section operations (see page 71) 


within the Community, from the resources 
- of the New Community Instrument for 


borrowing and lending 9 

outside the Community, from Member 

States’ or Community resources 20 

Total 29 

Grand Total 180 

of which — within the Community 124 
— outside the Community 56 


(t) Of which EMS subsidised loans: 791 million. 
(2) Of which EMS subsidised loans: 87-4 million. 
(3) See Note 1 to Table 2, page 24. 


1979 1958-79 (3) 


Amount Amount 
(million {mitlion 
u.a.) % Number u.a.) % 
2 281-2 (") 74.3 861 11 654-5 (*) 84-7 
420-9 13-7 142 1165-8 8-4 
2702-1 88-0 1 003 12 820-3. 93-1 
277 -Q (2) 9-0 9 277 -Q (2) 2:0 
92-0 3-0 152 667-7 4-9 
369-0 12-0 161 944.7 6-9 
. 3071-1 100-0 1164 13 765-0 100-0 
2 558-2 83-3 870 11 931-5 86-7 
512-9 16-7 294 1 833-5 13-3 
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EIB lending to industry within the 
Community in 1979 totalled 343-4 million: 
u. a., of which 125-8 million was 
channelled to 378 small and medium scale 
ventures, using the global loan formula. 


Operations within the Community | 





In 1979, loans granted from own resources for investment projects in Member Countries amounted to 2 281-2 
million, as against 1966-5 million the previous year, a rise of 16 °/o. To these should be added the first nine 
loans totalling 277 million from NCI] resources. 


Hence, lending totalled 2 558-2 million; the overall increase of 30 /o, following on from rises of 40 %o in 1978 
and 29%. in 1977, went some way, despite a background of continuing economic difficulties, towards 
accommodating the wish expressed by the European Council in March 1977 that the Bank and the 
Commission of the European Communities bolster their activity in support of creating jobs, promoting 
investment and reducing the disparities in the economic performance of Member Countries. 


The 3 %o per annum interest subsidy established in conjunction with the European Monetary System (EMS) 
was introduced during the second half of 1979. The subsidy is financed from amounts earmarked in the 
Communities’ budget for certain loans from the Bank’s own resources and from NCI resources for investment 
projects implemented in the less prosperous Member Countries effectively and fully participating in the EMS. — 
Loans totalling 878-4 million, or approximately one third of total lending within Member Countries, attracted 
interest subsidies. ; | 





Details of financing provided by the Bank from its 
own resources in 1979 are given on pages 42 to 46; 
such operations are accounted for on the EIB’s 
balance sheet. 


Operations from NCI resources are described on 


page 47; these are accounted for off balance sheet in 


the Special Section set up by the Board of Governors 
for recording operations carried out by the Bank 
under mandate for the account of third parties. 


The tables on pages 24, 38 and 41 clearly differen- 
tiate between loans from the Bank’s own resources 
and those from NCI resources; they also give a 
breakdown of the total volume of financing from both 
sources, the economic impact of which can be better 
assessed when viewed as a whole. 


Loans from both the EIB’s own and from NC! 
resources are granted on the basis of similar 
objectives and criteria and, in 1979, helped to finance 
the same projects. Hence, it is useful to provide an 
overall picture of the deployment of these resources 
within the Community and the main economic 
aspects of the projects financed; this is the aim of 
the comments on pages 23 to 41. The various 


operations can be considered from three viewpoints: . 


the economic policy objectives which they help to 
attain, their breakdown by economic sector and the 
location of the investment project financed. 


* * 


The economic policy objectives set for EIB financing 
from own resources within the Community are 
defined in Article 130 of the Treaty of Rome. In 
practice, the Bank finances: 


— first and foremost, projects promoting the 
economic advancement of handicapped areas — 
regional development projects; 


— projects of common interest to several Member 
Countries or benefiting the Community as a whole — 
projects of common European interest: 


either because they contribute towards European 
economic integration (communications _ infra- 
Structure: motorways, railways, inland waterways, 
telecommunications; projects arising from close — 
technical and economic cooperation between 
undertakings in different Member Countries . . .), 


or because they contribute towards the attainment of — 
Community objectives such as environmental 
protection, the introduction of advanced © 
technologies and, above all, more diversified and. 
more secure energy supplies; , 


— projects to modernise or convert enterprises or 


to create fresh activities in eeeaeen to structural 
difficulties in certain ec 
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Table 2: Financing provided within the Community in 1979 and from 1958 to 1979 
Breakdown by economic policy objective 








1979 
- From EIB own resources From NCl resources Total 
Amount Amount Amount 

Objective {million u.a.) %y (million u.a.} (million u.a.)} Yo 

Regional development 1 570-6 100-0 152-2 1722-8 100-0 

Belgium 8-7 0-5 — 8°7 0-5 

Denmark 15-6 1-0 — 15-6 0-9 

Germany | 4-0 0:3 — 4-0 0-2 

France 123-8, 7-9 — 123-8 7-2 

lreland 252 +9 16-1 86-7 339-6 19-7 

Italy . 683-4 43-5 39-6 723-0 42-0 

Luxembourg — — — — — 

Netherlands — —_— — — _ 

United Kingdom 482-2 30:7 25:9 508 - 1 29-5 

Modernisation and conversion of. 

undertakings 30-8 100-0 — 30-8 100-0 

Common European interest 921-1 100-0 124-8 1045-9 © 100-0. 

Energy 785-9 85:3 124-8 910-7 87-1 
Development of Community 
resources 553 +1 60-0 124-8 677-9 64-8 
Hydroelectric and geothermal 84-6 9-2 45-4 130-0 12-4 
Nuclear 305 +6 B31 —_ 305-6 29:2 
Oil and natural gas deposits 45-0 4.9 — 45-0 4-3 
Solid fuels 115°3 12-5 79-4 194-7 18-6 
Alternative sources 2:6 0-3 2-6 0-2 
Energy saving | 68-5 7+4 — 68-5 6-6 
Import diversification (°) . 164:3 17-9 — 164-3 15-7 
Natural gas | | 124-9 13-6 — 124 +9 12-0 
Electricity 39-4 4-3 — 39-4 38 

Communications 32.3 3.5 — 32.3 3.4 
Transport 32:3 3°5 — 32:3 3+1 
Railways — — — —_ — 
Roads, bridges and tunnels 6-7 0-7 — 6-7 0-6 
Shipping — — — — 
Airlines | 25:6 2:8 — 25-6 2:4 
Telecommunications — — — — — 

Other infrastructure — — — — — 

Protection of the environment 5-0 0-6 — 5-0 . 0-5 

Industrial cooperation 90-4 © 9-8 — 90-4 8-6 

New technology — Research 7-5 0-8 — 7-5 0-7 

— Deduct to allow for duplication in 

the case of financing justified on the 

basis of several objectives | — 241-3 — — — 244+3 — 

Total 2 281-2 277-0 2 558-2 


a eh a a i nnn nnn 


(1) Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; data for successive years are 
affected by price movements and exchange rate variations occurring between 1958 and 1979. 


(2) For example, gasline projects, schemes helping to increase electricity imports, fitting out power slations to run on imported coal, etc. 
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1958-79 (1) 
From EIB own resources 
Amount 
(mitlion u.a.} % 
8 551-1 100-0 
83-8 1-0 
134-9 1-6 
372-6 4.3 
1 287-6 15-1- 
606-7 | 7-1 
3951-1 46-2 
4-0 — 
70-5 0-8 
2 039-9 23°9 
243-3 100-0 
4 457-8 100-0 
3 165:8 70-9 
2 524-1 56-5 
213-0 4.8 
1 420-8 31-9 
666-8 14-9 
220°9 4.9 
2-6 — 
74-0 1-7 
567-7 12:7 
472-9 10-6 
94-8 2:1 
850-8 19-1 
760-6 17-1 
103-9 2:3 
§50-6 12°4 
47-9 1-7 
58-2 1-3 
90-2 2-0 
21-2: 0-5 
25-6 0-6 
364-4 8.2 
30-0 0-7 


Objective 


Regional development 


Belgium 
Denmark 
Germany 
France 

lreland 

Italy 
Luxembourg 
Netherlands 
United Kingdom 


Modernisation and conversion of 
undertakings 


Common European interest 


Energy 
Development of Community 
resources 
Hydroelectric and geothermal 
Nuclear 
Oil and natural gas deposits 
Solid fuels 
Alternative sources 


Energy saving 
Import diversification (7) 


Natural gas 
Electricity 


-_ 


Communications 


Transport 

Railways 

Roads, bridges and tunnels 
Shipping 

Airlines 
Telecommunications 


Other infrastructure 
Protection of the environment | 
Industrial cooperation 


New technology — Research 





— 1597-7 _ 
11 654-5 





— Deduct to allow for duplication in 
the case of financing justified on the 
basis of several objectives 


Total 











Operations within the Community 





Projects accepted by the Bank can generally be 
classified by reference to a single objective, although 
certain projects contribute simultaneously to more 
than one. Accordingly, in 1979, loans from own 
resources totalling 241-3 million were granted for 
regional development projects which were also of 
common interest to several Member Countries 
(234-4 million) or contributed towards industrial 
modernisation or conversion (7 million). 


* * 


Loans granted by the Bank from NCI resources must 
comply with guidelines laid down by the Council of 
the European Communities on the basis of which the 
Commission of the European Communities decides 
on the eligibility of individual projects. Similarly, the 
granting of interest subsidies in the context of the 
EMS is governed by a specific regulation (see intro- 
duction, page 11). 


Under the Decision of the Council of the European 
Communities authorising an initial borrowing tranche 
of 500 million, capital investment projects financed 
from NCI resources can be grouped into two major 


‘categories: 


~— infrastructure works and energy projects that 
contribute towards reducing regional imbalances and 
improving the employment _ situation; these 
operations are accordingly classified under the 
heading of regional development; 


' — energy projects that contribute towards: greater 


self-sufficiency, security and diversification of energy 


. supplies, development, harnessing, transport and 


storage of energy resources, energy savings or 
tapping of new energy sources; such projects are 
classified under the heading of common European 
interest. 


The Bank has received a mandate to grant these 
loans on behalf of, for the account of, and at the risk 
of the Community. The EIB receives loan applications 
and, following a decision by the Commission of the 
European Communities that the projects concerned 
are eligible, appraises the applications, decides on 
the granting of loans and administers them, all in 
accordance with the procedures laid down in its 
Statute and its usual criteria. The Commission 
negotiates borrowings and deposits the proceeds 
with the Bank which invests them temporarily if 
necessary, pending disbursement. . 


eae 
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Operations within the Community 


Under the first tranche of NCI financing, the Bank 
granted nine loans for a total of 277 million and 
signed the relevant finance contracts jointly with the 
Commission of the European Communities. The 
projects. financed were located in the United 
Kingdom (105-3 million), Ireland (86-7 million) and 
Italy (85 million) (see page 47). Six of these loans, 
totalling 152-2 million, went to infrastructure and 
energy projects helping to reduce regional disparities 
by improving water supplies (Ireland, Scotland and 
Apulia) and electricity networks (Ireland), and by 
developing road and telecommunications systems 
(Ireland); three loans for a total-sum of 124-8 million 
were granted for investment projects to develop 
domestic resources, thereby contributing to the 
Community's priority objectives regarding energy: 


two hydroelectric power stations in Piedmont and 
Wales, and geothermal plant in Tuscany. 


* * 


Of the loans financed from the Bank’s own resources 
and from NCI resources, 33 totalling 878-4 million 
attracted the 3% per annum interest subsidy intro- 


(') Allowing for an interest subsidy approved in early 1980 for loan no. 121 


from NCI! resources (see page 47}, a total of 34 operations involving 913-3 
million (29 loans worth 791 million, from the Bank's own resources and 5 worth 
122-3 million from NCI resources) attracted subsidies of this kind. It should be 
stressed that the amounts in units of account of subsidised loans mentioned in 
this report differ slightly from those given by the Commission of the European 
Communities in its Annual Report on EMS interest subsidies as conversions 
into units of account were effected on the basis of rates obtaining at different 
dates. 


Financing provided within the Community in 1979 and from 1958 to 1979 


Breakdown by major economic policy objective (1) 


% 


100 1979 100 


90 
80 
70 
60 
50 
40 


30 





Regional development 


Cr] italy a France 


CJ United Kingdom Sere 


Ireland AM of which NCI 


1958—1979 





Common European interest 


[| Energy 
| [| Other objectives 
Atl of which NCI 


(1} Certain projects contribute simultaneously to more than one objective, see page 25 and Table 2, page 24. 
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Operations within the Community 





duced in conjunction with the EMS (see page 11) (‘). 
They comprised 29 loans from the Bank's own 
resources (791 million) and four from NCI resources 
(87-4 million) for projects located in Italy (618-9 
million) and Ireland (259-5 million). The 200 million 
budgetary allocation provided in 1979 to cover the 
total capitalised amount of interest subsidies was 
fully committed except for 3-4 million carried over 
into 1980. Loans which attracted the EMS interest 
subsidy are noted in the list of contracts in respect of 
loans from the Bank’s own resources (pages 42 to 
46) and loans from NCI resources (page 47). 


* * 


The expansion in the volume of lending from both the 
Bank’s own and NCI resources resulted in sub- 
stantial transfers of foreign capital to countries and 
regions where structural problems are most pro- 
nounced; the financing of priority projects was 
thereby made easier and the implementation of 
projects was speeded up, to the extent that certain 
difficulties arising from balance of payments 
problems or hesitancy on the part of national 
investors to enter into long-term commitments, 
depending on the country involved, were thereby 
overcome. 


In 1979, the amount of loans granted from both 
sources for projects for regional development rose 
by 18:2%, accounting for more than two thirds of 
Bank activity in the Community. 90% of the funds 
were channelled to projects in Italy, the United 
Kingdom and Ireland. An even sharper upswing 
(+ 58%) was recorded in lending for projects of 
common European interest, chiefly ventures helping 
to attain the Community's energy objectives 
(+ 67 %). 


Financing for major plant and equipment for the 
energy sector as well as for large-scale water 
schemes (supplies, sewage treatment, irrigation) 
increased considerably. Coupled with lending for key 


transport and telecommunications infrastructure . 


projects, it made up the bulk of EIB activity. However, 
1979 also saw a very marked recovery in loans for 
industry, solely from own resources, and to a lesser 
extent, for agriculture and services. An increasing 
volume of funds for these sectors was provided 
through global loans earmarked for small and 


medium-scale ventures. The number of allocations 
rose almost threefold and the amount advanced 
nearly doubled. 


Loans granted in 1979 part-financed 515 projects (as 
against 235 in 1978) including ventures benefiting 
from global loan allocations; their total cost was put 


~ at close on 7 100 million. Funds advanced covered an 


average of 32-3 % of project costs, compared with 
28-1% on average in 1978, and 36-2% when 
account is taken of loans from NCI resources. Small 
and medium-scale ventures attracted the largest 
contributions in percentage terms. 


Projects financed by the EIB in 1979 are expected to 
result in the direct creation of around 24000 
permanent jobs (in contrast to 11000 in 1978) and 
safeguard close on 11 000 others, chiefly in industry. 


The provision of equipment for the energy sector 
together with various infrastructural works, particu- 
larly water schemes, help in the longer term to create 
a large number of permanent jobs, for the most part 
indirectly through the productive activities that they 
encourage. Moreover, the works and materials in- 
volved in the construction of such projects as in the 
case of industrial installations have an appreciable 
temporary impact, both direct and indirect, on the 
employment situation during the period of construc- 
tion which is sometimes long. Investment projects 
backed by the Bank in 1979 are estimated to create 
temporary employment equivalent to some 500 000 
man-years, or the equivalent of around 145 000 jobs 
during the first two years, and progressively fewer 
thereafter. Taking account of the similar impact of 
projects financed over the past two years, 
employment was probably secured in 1979 for 
around 360 000 workers. 


Lending for regional development 


Lending for regional development amounted to 
1722-8 million of which 1570-6 million was 
financed from the Bank’s own resources and 152-2 
million from NCI resources. 42 %o was for projects 
in Italy, 29-5°% went to the United Kingdom, 
almost 20 %o to Ireland, slightly more than 7 °/o to 
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Operations within the Community 
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France, and lesser amounts to Denmark, Belgium 
and Germany. The funds were used to finance 
chiefly trrigation, water supply and sewage 
treatment schemes (477-3 million from EIB own 
resources and 90-1 million from NCI resources), 
equipment for the energy sector (344-2 million from 
own resources. and 24-7 million from NCI 
resources), telecommunications. (265-3 million 
from own resources and 18 million from NCI 


resources), transport infrastructure (121-6 million 


from own resources and 19-4 million from NCI 
resources) and industrial ventures (352-1 million 
from own resources). 


Almost two thirds of regional development 
financing was channelled to projects in the highest 
priority areas: Ireland, the Mezzogiorno, Northern 
Ireland and Greenland. Almost four fifths went to 
regions with unemployment figures at least 25 %/o 
above the Community average. | 


In Italy, following an increase of more than 80% in 
1978 when EIB financing for regional development 
totalled 688-7 million, the Bank lent 683-4 million 
from own resources and 39-6 million from NCI 
resources for a total of 723 million; more than 90 % 
related to operations in the Mezzogiorno. 


In the Mezzogiorno, close on 60 % of funds went to 
projects located in Apulia, Abruzzi and Sicily, and 
nearly 30 % to multi-regional operations concerning 
energy and telecommunications schemes and 
smaller ventures. 


A sharp increase was recorded in the number of irri- 
gation and water supply projects, for which 239 
million was made available from the Bank's own 
resources (compared with 147-7 million in 1978) and 
39-6 million from NCI resources, making for a total of 
279-2 million. Financing for the energy sector 
amounted to 140 million, while 81-9 million was 
provided for transport and telecommunications infra- 
structure. There was an appreciable rise in lending to 
industry (219-1 million from own resources as 
against 126-9 million in 1978), with loans going 
mainly to the motor vehicles and tyre sectors and to 
smaller-scale ventures. 


Around one third of financing in southern Italy 
centred on Apulia. Apart from a loan for a motor 


vehicle engine plant, funds were earmarked chiefly. 


for water schemes of interest to several regions, 
prepared and implemented by the Cassa per il 
Mezzogiorno. These included the Pertusillo aque- 
duct, essential for supplying drinking water to an area 
with one and a half million inhabitants mostly in Bari 





province, and works required to irrigate 20000 ha 
in Taranto province and 23600 ha in south-east 
Foggia. 


Loans were also granted for two projects designed 
to provide water supplies in Avellino and Benevento 
provinces (Campania) and to irrigate and drain 
11800 ha of farmland in Campobasso province 
(Molise). 


Two further loans were advanced for the gasline 
between Algeria and Italy, one for the section 
crossing Sicily, from west to east, the other for the 
section under the Straits of Messina and Calabria, 
Around 55% of the throughput will be fed into the 
Mezzogiorno’s gas grid. 


In Sicily, in addition to one global loan, Bank 
financing focused on development of the Syracuse 
industrial estate, construction of the Catania Western 
By-pass to improve links between the Palermo 
motorway and the Syracuse and Augusta industrial 
estates, and reorganisation and modernisation of a 
tyre factory near Messina. 


In the motor vehicles sector, where certain 
production capacities are gradually being transferred 
from northern Italy to the South, further support was 
provided for constructing a light commercial vehicles 
factory at Atessa in Abruzzi and for two plants, one 
turning out injection systems for diesel engines in 
Apulia, the other manufacturing gearboxes at 
Termoli, Molise. In addition, a loan was granted for 
putting up housing for workers at the Termoli factory 
and other plant at Cassino and Sulmona. The Bank 
also helped to finance expansion and modernisation 
of a frozen foods factory at Cisterna di Latina, 
Latium. 


The EIB continued to back development of a range of 
small and medium-sized manufacturing businesses in 
the Mezzogiorno by concluding three global loans, 
totalling 79-1 million, with intermediary institutions: 
ISVEIMER — Istituto per lo Sviluppo Economico 
dell'ltalia Meridionale, IM1 — Istituto Mobiliare Italia- 
no, and IRFIS — Istituto Regionale per il Finanzia- 
mento alle Industrie in Sicilia. 


1979 saw the approval of 94 allocations totalling 35-5 
million from ongoing global loans in support of 
smaller industries and stockfarming in the 
Mezzogiorno. The ventures financed were located 
chiefly in Abruzzi (21 allocations; 6-7 million), 
Campania (17 allocations; 6-4 million), Latium (15 
allocations; 8-3 million) and Sardinia (10 allocations: 
5-4 million), followed by Basilicata and Apulia (8 
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allocations each; 3-1 and 2-5 million respectively), 


Calabria (7 allocations; 700 000), Sicily (5 allocations; 
700 000) and Molise (3 allocations; 1-7 million) The 
average sum advanced — a little less than 400 000 — 
was lower than the average of 500000 at current 
prices recorded over the period 1969-78. 


Outside the Mezzogiorno, the Bank provided 56-6 
million for regional development projects: one loan 
went towards improving the electricity transmission 
network in Friuli-Venezia Giulia, three to factories 
producing biomedical aids in Piedmont, metal 
products in Tuscany and tyres in central Latium, and 
two global loans were channelled to Mediocredito 
Centrale and Centrobanca (Banca Centrale di 
Credito Popolare). . 


Financing provided for regional development in 1979 


Breakdown by project location 





heiand 

Italy 

United Kingdom 
Yyyy of which NCI 


Operations within the Community 


In 1979, 34 global loan allocations totalling 13-2 
million were approved for smaller-scale ventures in 
the following less-developed areas of central and 
northern Italy: Trentino Alto-Adige (12 allocations; 
5-3 million), Tuscany (7 allocations; 1-4 million), 
Friuli-Venezia Giulia (7 allocations; 900 000), Umbria 
(4 allocations; 3-4 million) and The Marches 
(4 allocations; 2-2 million}, The average amount was 
comparable with the figures for southern Italy. 


In the United Kingdom, the Bank advanced 482-2 
million from own resources (') for regional 
development projects, compared with 351-9 million 
in 1978, and 25-9 million from NCI resources, giving a 
total of 508-1 million. 


(1) Excluding credit allocated under contracts of mandate and guarantee (see 
page 31). 


Sectoral breakdown 
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Operations within the Community 





The funds were mainly provided for infrastructure 
projects designed to promote regional development 
and conversion. These included water supply and 
sewage treatment schemes (151-5 million from own 
resources and 25-9 million from NCI! resources for a 
project in Scotland), communications infrastructure 
(148.6 million from own resources) and equipment 
for the energy sector (118-3 million from own 
resources). Loans were also made for a number of 
industrial projects (64 million from own resources). 
The funds went to the main assisted regions: 
Scotland (92:3 million from own resources and 25-9 
million from NCI resources, giving a total of 118-2 
million), Wales (108-6 million), Northern treland (77-7 
million), the North-West (54 million), the North (46-5 
million), Yorkshire and Humberside (46 million) and 
the South-West (11:2 million). Operations in these 
last six areas were all financed from own resources. 


In Scotland, the Bank financed three projects 
connected with the development of oil deposits in 
the North Sea: Peterhead power station which can 
be fired by associated gas from North Sea oil fields, 
the development of the Sullom Voe oil terminal on the 
largest of the Shetland Islands, and a range of infra- 
structural works linked with harbour installations in 
the Orkneys. Three loans from own resources and 
one from NCI resources were channelled to regional 
agencies responsible, firstly, for constructing water 
supply and treatment facilities in Strathclyde and 
building the Monkland motorway crossing Glasgow, 
secondly, for implementing water supply and 
sewerage schemes in conjunction with development 
of industrial estates at Grangemouth, Falkirk, Stirling, 
Alloa and Cumbernauld new town in central Scotland, 
and finally, for providing water supply and drainage 
facilities and constructing roads in the Lothian area, 
serving chiefly Livingston new town. 


Five further operations from own resources were 
mounted in support of industrial projects: an 
aluminium smelter at Lochaber, two factories at 
Dundee, one producing equipment for undertakings 
in the oil sector, the other, copper pipe fittings, 
modernisation of a printing works at Glasgow and 
extension of whisky blending and bottling facilities at 
Dumbarton. 


In the other regions of the United Kingdom, loans for 
regional development projects were financed solely 
from the Bank’s own resources. | 


In Wales the most important loan went towards 
extending the telecommunications system. In 
addition, four loans helped to promote a range of 
industrial activities by part-financing construction of 


two factories producing packaging materials and 
cans for the food and drinks industry at Wrexham, 


North Wales, as well as a mineral wool plant at . 


Bridgend and a plastic compounds factory at 
Blaenau, in the South-East of the country. A loan was 
also made available for extending and modernising 
electricity distribution facilities, a project funded in 
conjunction with a similar scheme in the the North- 
West. 


In Northern Ireland, a loan for Kilroot thermal power 
station attracted a 3% interest subsidy from the 
European Regional Development Fund (ERDF); this 
was the first application of this form of aid which has 
been available since 1975 under the regulation 
establishing the ERDF. Two further loans went 
towards financing improvements to the road system 
in the Belfast and Londonderry areas and modern- 
isation of radial ply tyre factories at Belfast and Bally- 
mena. - 


In the North, North-West and Yorkshire and Hum- 
berside, the Bank supported several water supply, 


sewerage and sewage treatment projects connected. 


with the development of industrial estates on 
Tyneside, Merseyside and at Sheffield, as well as in 
West and: South Yorkshire. Funds were also 
advanced for constructing factories manufacturing 
pumps at Leeds, furniture at Runcorn, thermoplastic 
pipes and building sector products at Brandon, 
turbochargers at Skelmersdale and for modernising a 
telecommunications cables plant, also at Skelmers- 
dale. 


in the South-West, two loans were granted for 
developing industrial estates and Exeter airport in 
Devon and for water supply facilities in the Plymouth 
area. 


Under two contracts of mandate and guarantee 
concluded with the British Government in 1977 and 
1978, 72 EIB-approved allocations totalling 50-3 
million were drawn down in 1979 for smaller-scale 
industrial ventures in assisted areas. The ventures 
were located, for the most part, in the North (28 
allocations; 19-6 million), Wales (17 allocations; 8-9 
million), Scotland (13 allocations; 8-3 million) and the 
South-West (9 allocations; 8-3 million), followed by 
Yorkshire and Humberside (4 allocations; 4-8 million) 
and the North-West (1 allocation: 400 000). 


Total lending in Ireland, all for regional development 
projects, trebled, amounting to 252-9 million from 
own resources and 86-7 million from NCI resources, 
or 339-6 million in all, compared with 110 million in 
1978. The increase is largely attributable to the 
financing of projects in the energy sector (79-3 
million from own resources and 24-7 million from NCI 
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1979 saw the Bank advance a total of 29-8 
million u. a. for the foodstuffs industry 
(projects in the United Kingdom, 
Denmark, Ireland and Belgium). 





Operations within the Community 





resources), water supply and sewage disposal 
schemes (70-1 million from own resources and 24-7 
million from NCI resources), agricultural, forestry and 
agro-industrial projects (37-1 million from own 
resources) and industrial projects (22-6 million from 
own resources). In addition, operations accounting 
for 43-9 million from own resources and 37-3 million 
from NCI resources were mounted in support of the 
extension and modernisation of the telecommuni- 
cations system and improvement of the road 
* network. 


In the energy sector, finance was provided for 
construction of a thermal power station and instal- 
lation of three gas turbine generator sets to improve 
peak-load performance at Aghada, near Cork, which 
is the country’s largest industrial centre after Dublin. 
Credit was also advanced for strengthening the Irish 
electricity transmission and distribution grid, for a 
plant in central Ireland to produce peat briquettes for 
household use and for development of bogland to 
supply peat-fired power stations which account for 
20 % of Ireland’s electricity production. 


The Bank has been helping to finance both these 
peat projects since 1976; they will make for savings 
of some 450 000 tonnes of imported oil a year. 


The five major water supply and sewage disposal 
schemes financed during the year are helping to 
create better conditions for the economic and indus- 
trial development of Greater Dublin and of 14 of the 
23 counties in Connaught, Munster and Leinster. The 
Bank granted a loan to finance drainage works in 
these three provinces, serving 58 000 ha of farmland. 
For the first time within the Community, it advanced 
funds for a project involving the reafforestation of 
some 40000 ha, together with the construction of 
service tracks and the acquisition of felling 
_ equipment. A global loan went to the Agricultural 
Credit Corporation to finance certain categories of 
intensive farming and agro-industrial projects of 
lesser scale, while two further such loans were 
granted to the Industrial Credit Company for 
financing smaller industrial ventures. 


Funds totalling 20-6 million were drawn down from 
global loans already operative, with 183 allocations 


going for the smaller kind of industrial and agricul- - 


tural investment project (as compared with 23 
allocations totalling 2-7 million in 1978). The average 
amount of these sub-loans was about 110 000. 


In the other Member Countries, loans were granted 
only from the Bank’s own resources. 


In France, lending for regiona! development projects 
came to 123-8 million, much of this earmarked for 
the extension and improvement of telecommuni- 
cations in Lorraine, a region beset in particular by the 
crisis in the iron and steel sector. In Brittany, a loan 
was granted for construction of facilities for cleaning 
out oi! tankers at Brest. In the Rhéne-Alpes region, 
credit was advanced for the construction of the 
Villerest Dam, a project designed to help regulate the 
flow of the Loire and alleviate water shortages as well 
as the flood risk downstream of the dam, and at the 
same time provide electricity. Lastly, in Auvergne, an 
EIB loan helped to finance construction of a plant to 
produce mineral wool for insulation, at St-Eloy-les- 
Mines. 


One new global loan was granted during the year: to 
the Caisse d’Aide a l’Equipement des Collectivités 
Locales, for financing small and medium-scale public 
infrastructure schemes of regional interest. In 1979, 
three allocations were made from this global loan, for 
a total of 4-4 million. These were used to finance port 
infrastructure at Cherbourg in Lower Normandy, 
Bayonne in Aquitaine and Calais in Nord-Pas-de- 
Calais. 


Two thirds of the Bank’s lending to Denmark was 
directed towards two projects in Greenland (10-2 
million out of a total of 15-6 million): construction of 
a thermal power station at Holsteinsborg on the West 
Coast, and extension of the microwave telecommuni- 
cations network. On the Island of Falster in the 
County of Storstrom, a loan was used to finance 
expansion of facilities producing agricultural sprays 
and equipment. During the year, a new global loan 
was concluded with the Danish Government, and 21 
allocations were made to small and medium-scale 
ventures from global loans already activated. These 
represented a total of 5-5 million invested in 
development areas, 4-5 million West of the Great 
Belt and one million East of the Great Belt. 


Financing operations for projects offering regional 
benefits in the other Member Countries were less 
extensive. In Belgium, one loan went towards con- 
struction of a factory producing self-adhesives for 
industrial applications in the district of Turnhout, 
Antwerp Province, a project helping to further the 
diversification of industry in an area still highly 
dependent on the garment and footwear sectors. 
Allocations for a total of 6-2 million — 11 in number 
—- were drawn down for industrial ventures in areas 
eligible for regional aid: these accounted in full for 
the funds remaining under a second global loan 
contracted with Société Nationale de Crédit a l'Indus- 
trie. In Germany, a loan was granted for an industrial 
project in Westmtnsterland, that will help this part of 


' the country to diversify its economy. 
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Operations within the Community 





Lending for projects of common 
European interest — 


Lending for projects of common European interest 
amounted to 921-1 million from own resources and 
124-8 million from NCI resources. Lending under 
this heading thus totalled 1 045-8 million, of which 
almost 90°. went into projects helping to 
accomplish the Community’s energy policy 
objectives: development of indigenous energy 
resources (553-1 million from EIB: own resources 
and 124-8 million from NC! resources), diversi- 
fication of imports (164-3 million from own 
resources) and energy savings (68-5 million from 
own resources). The combined effect of investment 
financing under this heading during the past three 
years will be to cut the Community’s annual oil 
imports by around 38 million tonnes, or 8 °/o of the 
ceiling set by the Council of the European 
Communities as its 1985 target. 


Following Community guidelines, the Bank helped to 
finance projects for the development of indigenous 
energy resources. Five loans from own resources, 
totalling 254-1 million, were used to finance nuclear 
power plants: two in the United Kingdom, at 
Hartlepool on Teesside and at Heysham in 
Lancashire; two in France — the Creys-Malville plant 
in the Alps, which is based on a fast breeder reactor, 
offering a lower specific consumption of uranium 
than light-water reactors, and the power station at 
Chooz in the Ardennes, for improvements in 
operating efficiency and security — and one in 
Belgium, Tihange Power Station near Liége. These 
last two projects represent aggregate installed 
capacity of 1200 MW and, once on stream, will 
secure annual savings of 1-6 million tonnes of oil 
equivalent, bringing the combined import savings 
accruing from all five projects to close on 6-5 million 
t.o.e. per annum. Two loans were provided for 
projects connected with the supply of material to 
nuclear power stations, together amounting to 51-1 
million. The first was for further construction work on 
the Eurodif gaseous diffusion uranium enrichment 
plant at Tricastin in south-east France, and the 
second for setting up a factory in Germany — in an 
area dominated by the textiles industry — to 
assemble centrifuges for installation in uranium 
enrichment plants. 


In its role as agent for Euratom, the Bank joined with 
the Commission of the European Communities in 
signing contracts for loans to finance three nuclear 


power stations: Alto Lazio in Italy (33-8 million), Doel ~ 


in Belgium (50-2 million) and Super Phénix at Creys- 
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Malville in France (68-3 million). These operations, 
which are accounted for off balance sheet in the 
Special Section (see page 71), are appraised and 
managed by the Bank, but do not figure in its 
operating statistics, as the financing decisions are 
taken by the Commission. 


Two pumped storage hydroelectric plants were partly 
financed by the Bank (182-2 million from own 
resources and 114-3 million from NCI resources): 
these will use off-peak power generated at night to 
build up a head of water for operating peak-load 
generators. The Alto Gesso plant in the Italian Alps 
has a rated capacity of 1190 MW, while Dinorwic 
power Station in Wales, the largest of its kind in 
Europe, is rated at 1680 MW. 


Mentioned already for the regional benefits they offer 
are three projects (17-7 million in loans from own 
resources) that will equally serve to make better use 
of the Community’s energy resources: the Villerest 
Dam in France, with its 60 MW hydroelectric power 
station, and the two peat schemes in Ireland 
(development of bogs for firing power stations and 
construction of a briquetting plant). 


Four loans from own resources totalling 24-2 million 
were used to finance the tapping of small oil or gas 
fields in Italy: three in the Adriatic and two in the 
North. North Sea oil operations gave rise to various 
investment projects in Scotland: cited already for 
their regional interest, these attracted aggregate 
lending from the Bank’s own resources of 20-8 
million for enlargement of the Sullom Voe oil terminal 
in the Shetlands, improvement of harbour instal- 
lations in the Orkneys and expansion of a factory 
producing equipment for the oil industry at Dundee. 


Alternative energy sources accounted for two loans, 
one using NCI resources, for construction of five 
generating plants tapping geothermal energy, and 
the other, from own resources, to finance restruc- 
turing and modernisation of production facilities for 
solar heating panels, located in an economic problem 
area in Tuscany. 


EIB support for investment aimed at the aiversi- 
fication of imports went first and foremost to 
strengthening the gasline system (124-9 million from 
own resources). Schemes financed were a 470 km 
length of the aforementioned pipeline to supply the 
Community, and in particular the Italian Mezzogiorno, 
with Algerian gas; acquisition by the Saipem 
company of overland pipelaying equipment, to be 
used chiefly for the Algeria—Italy gasline, and con- 
struction of the Megal gasline for piping in gas from 
the Soviet Union. 7 
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Operations within the Community 





A loan from the Bank’s own resources was used to 
finance a hydroelectric scheme in the Zillertal in the 
Austrian Tyrol, half of the power output from which is 
to be fed into the German grid. Although not located 
on Community territory, this project was supported 
for its beneficial effect on Community energy 
supplies, under a special authorisation given by the 
Board of Governors as provided for in Article 18 of 
the EIB Statute. 


Financing for projects helping to procure energy 
savings amounted to 68-5 million from own 
resources, in contrast to 5-5 million in 1978. Three 
‘were in Italy: the installation of an integrated 
monitoring and control system for electricity 
production and distribution, the district heating 
system serving the town of Brescia, and moderni- 
sation of a combined heat and power generating 


Financing provided for projects of common interest 
in the energy sector from 1973 to 1979 
million u.a. 
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plant in a factory at Magenta. In Greenland, the new 
power station at Holsteinsborg is to be linked up with 
the local district-heating system. In Scotland, an 
aluminium smelter was modernised to make more 
efficient use of electricity, and in Wales a mineral 
wool factory was set up to produce housing insu- 
lation. The last three projects have already been 
mentioned for their regional interest (11-5 million in 
all). 


Transport infrastructure of common European. 


interest attracted two loans in 1979, accounting 
together for 32:3 million of lending “from own 
resources. The first went towards the Fréjus Tunnel, 
which is creating a new link between the Arc Valley in 
Savoie and the Rochemolles Valley in. Piedmont, 
which will be open all the year round. The second 
went for funding the purchase of eight AS00B 4 
Airbuses by Alitalia, which plans to use them on 
routes within the Community. 


Under the heading of cooperation between com- 
panies based in two or more Member Countries, 
two loans from own resources (90-4 million in all) 
were granted for industrial ventures in Italy which 
also offered regional benefits: construction of a light 
commercial vehicles plant in the Abruzzi by a 
company formed as a joint venture between Fiat and 
Peugeot-Citroén, and the provision of new 
production facilities for sophisticated biomedical 
equipment by a specialist Italian firm working in close 
cooperation with Belgian and French undertakings. 


One loan from own resources went towards 
expansion of a telecommunications satellite earth 
station in the Abruzzi, an underdeveloped region, on 
the grounds that it would help to develop advanced 
technology in the interests of the Community. This 
leaves the abovementioned EIB loan from own 
resources for the oil tanker ballast water cleansing 
facilities in Brittany: not only is this a project of 
regional interest, but it will also contribute to the 
protection of the environment in a part of the 
Community that is particularly prone to oil pollution. 
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Lending for industrial modernisation 
and conversion projects 


The Bank granted loans totalling 30-8 million from its 
own resources for industrial modernisation and 
conversion projects and investment in the creation of 
new activities in four regions in central and northern 
Italy, where they will help to strengthen and diversify 
industry in parts of the country which remain heavily 
reliant on sectors in decline. The funds went towards 
construction of an electromechanical equipment 
plant at Dalmine in Lombardy, the restructuring of 
ethylene and acetylene production facilities at 
Rosignano in Tuscany, two vehicle body plants, for 
tractors and sports cars, at Modena and Maranello in 


Sectoral breakdown 


Loans. for investment in the energy sector 
amounted to 997 million from own resources and 
149-5 million from NCI resources, giving a total of 
1146-5 million, or just under 45 %o of all financing 
inside the Community. Credit for water supply, 
purification and sewage treatment schemes and 
irrigation projects amounted to 477-3 million from 


own resources and 90-1 million. from NCt. 


resources, or 567-4 million in all. Lending for 
transport and telecommunications infrastructure 
came to 419-2 million from own resources and 
37-4 million from NCI resources (total: 456-6 
million). Lending from own resources for industrial 


projects and, less significantly, agricultural and. 


service ventures, amounted to 377-6 million. 


The marked increase in aggregate lending to the 
energy sector (up by almost 60% on 1978) was 
largely attributable to hydroelectric and thermal 
power stations (338-1 million from own resources 
and 139 million from NCI resources) and nuclear 
energy projects (301-6 million from own resources). 
A considerable volume of credit continued to flow 


Emilia Romagna, and modernisation of a farm 
vehicles tyre factory at Tivoli in central Latium, a 
project also offering regional benefits. 


Included under the heading of lending for projects of 
regional interest was 99-2 million that went for indus- 
trial ventures in conversion areas, close on one third 
of which took the form of credit drawn down from 
global loans for small and medium-scale industrial 
ventures, plus 390-6 million for infrastructure 
designed to attract fresh economic activity to these 
areas. The sum total of lending from own resources 
for projects directly or indirectly fostering industrial 
modernisation or conversion, or the creation of new 
job opportunities in crisis sector areas came to 
520-6 million. 


into oil and gas extraction and transport projects 
(149-1 million) and electricity transmission lines 
(185-2 million), in addition to which various EIB and 
NCi operations were mounted in support of schemes 


‘to capitalise on peat deposits, geothermal energy 


and district heating. More than three quarters of the 
lending in question was focused on projects of 
common European interest and the remainder was 
used to finance installations of regional interest. 


Overall lending for various other forms of infra- 
Structure accounted for some 40% of the credit 
advanced during the year. Lending for irrigation and 
drainage works (160-1 million from own resources) 
designed to improve and diversify farming on some 
113000 ha of land in southern Italy and Ireland, 
together with the financing of water supply and 
sewage schemes needed for the maintenance of 
economic activity in development and conversion 
areas, came to a total of 317-2 million from own 
resources and 90-1 million from NCI resources. In: 
some cases, in Sicily and in Scotland especially, 
these operations formed part of industrial estate 
development projects that also included the 
provision of access and service roads. Substantial 
amounts were channelled into major roads, harbour 
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Lending within the Community in 1979 
Sectoral breakdown 
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works, air transport facilities (153-9 million from own 
resources and 19-4 million from NCI resources) and 
telecommunications in the Mezzogiorno, Wales, 
Lorraine, Ireland and Greenland (own resources, 
265-3 million; NCI resources, 18 million). One loan 
from own resources went towards the construction 
of workers’ housing in Italy, while in France a global 
loan was granted to a public credit institution to 


finance small infrastructure schemes to be under- — 


taken by local authorities. 


Lending from own resources for projects in industry, 
agriculture and services rose from 262-6 million in 
1978 to 377-6 million, the increase being most 
marked in Italy. The largest amounts went for 
projects in the motor’ industry, mechanical 
engineering, rubber processing, paper and 
woodworking and a forestry development project in 
lreland. About 21% of the credit advanced in these 
sectors concerned consumer goods, 34% inter- 
mediate goods and 45 % capital goods. | 


Ten global loans, for a total of 137-1 million 
compared with 99-9 million in 1978, were granted to 
intermediary institutions in Italy (101-1 million), 
lreland, Belgium and Denmark. From these, credit will 
be drawn down in amounts ranging from 25 000 units 
of account to 4 million, for financing small and 
medium-scale ventures in problem areas in these 
countries. 


There was brisk growth in the volume of allocations 
from global loans in 1979: 415 small and medium- 
sized ventures attracted credit totalling 131-4 million, 
compared with the 155 that received 72-2 million in 
1978, and the average sub-loan was smaller: 320 000, 
compared with 460000. The projects so financed 
were for the most part located in Ireland (183 
ventures; total, 20:6 million) and Italy (128; 48-8 
million), the rest being based in the United Kingdom 
(72; 50-3 million), Denmark (21; 5-5 million) and 
Belgium (11; 6:2 million). Of the amounts drawn 
down, almost 22 million went for 97 ventures in the 
mechanical engineering sector, and close on 23 
million for 85 ventures in the agro-industrial and 
farming industries. Most of the other sub-loans went 
towards projects in the chemicals industry, textiles 
and leather, paper, rubber processing and building 
and allied industries. 


Global loan allocations in 1979 accounted for over a 
third of the Bank’s financing for industry, agriculture 
and services, making a particularly valuable contri- 
bution to regional development by promoting the - 
increasing diversification of industrial activity in 
labour-intensive sectors. The investments financed 
should help to create more than 10000 permanent 
jobs, or almost half of the employment opportunities 
directly stemming from the ventures funded by the 
Bank. The average investment per job directly 
created is only 31 500 units of account in the use of 
global loans, as compared with 68000 for larger 
industrial projects receiving individual loans. Almost 


nine tenths by number and over two thirds by amount 


of the allocations made were for independent under- 
takings employing less than 500 people. 
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Table 3: Financing provided within the Community in 1979 
Sectoral breakdown 


3.1. From EIB own resources 


Number Amount (million u.a.) 
of which of which 
. global loan global loan 
Sector Total allocations Total allocations % of total 
Energy, communications and. other | | 
infrastructure - 74 3 1903-6 4.4 83-4 


Energy 31 997-0 — 43-7 
Production 2 
Nuclear (') 

Thermal power stations 

Hydroelectric power stations 

District heating plant 

Development of oil and natural gas 
deposits 

Solid fuel extraction 

Supply systems 

Power lines 

Gaslines and oil pipelines 


Communications 20 3 419-2 4.4 18-4 
Transport 14 
Roads, bridges and tunnels f 
Shipping 6 3 28-7 4.4 
> 4 
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Airlines 
Telecommunications 
Water schemes 21 477-3 20-9 
~ Agricultural development 4 °° 160-1 7: 
Water catchment, treatment and 
supply 17 317-2 | 13-9 
Housing 1 2°6 0-1 
Global loan (unallocated portion) (@) 1 7°5 | 0-3 
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Industry, agriculture and services 459 415 377-6 131-4 16-6 


Industry Att 3/8 343-4 125-8 15-0 
Mining and quarrying 10 10 
Metal production and semi- 
processing 8 7 
Construction materials 26 24 
Woodworking 39 38 
Class and ceramics 11 11 
Chemicals ; 26 25 
Metalworking and mechanical engineering 105 97 
Motor vehicles, transport equipment 10 5 
Electrical engineering, electronics 18 16 
Foodstuffs 58 55 
Textiles and leather 26 26 
Paper and pulp 33 29 
Rubber and plastics processing 31 26 
Other 8 7 
Building—civil engineering 2 2 
Agriculture, forestry, fishing 31 30 25: 
Services 7 7 2: 
Tourism 3 3 1-6 
Other | 4 4 1-0 
Global loans (unallocated portion) (?) 10 5:8 0-3 


Total 533 418 2 281-2 135-8 100-0 
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3.2. From NCI resources 




















Number Amount (million u.a.) 
of which of which 
global loan global loan 
Sector Total allocations Total allocations % of total 
Energy, communications and other 
infrastructure 9 277-0 100-0 
Energy 4 149-5 54-0 
Production 4 149-5 54-0 
Thermal power stations 1 24-7 8-9 
Hydroelectric power stations 2 114-3 41-3 
Geothermal power stations / 10-5 3-8 
Communications | 2 37-4 13-5 
Transport 1 19-4 7-0 
Roads, bridges and tunnels / 19-4. 7-0 
Telecommunications 1 18-0 © 6-5 
Water schemes 3 90-1 32:5 
- Water catchment, treatment and 
supply 3 90+ 1 32-5 
Total 9 277-0 100-0 
3.3. From EIB and NCI resources 
Energy, communications and other 3 
Infrastructure 83 3 2 180-6 4-4 85-2 . 
Energy 35 1146-5 44.8 
Production 26 836-4 32°+7 
Nuclear (') 6 301-6 17-8 
Thermal power stations 6 147-7 5-5 
Hydroelectric power stations 6 336-0 13-7 
Geothermal power Stations and 
district heating plant 2 21-8 0-9 
Development of oil and natural gas 
deposits : 4 24-2 0-9 
Solid fuel extraction 2 11-7 0-5 
Supply systems 9 310-1 12-1 
Power lines 5 185-2 7-2 
Gaslines and oil pipelines 4 124-9 4-9 
Communications 22 3 456-6 4.4 17-8 
Transport 15 3 173-3 4-4 6-8 
Roads, bridges and tunnels 8 119-0 4.7 
Shipping 6 3 28-7 4.4 1-1 
Airlines 1 25:6 1-0 
Telecommunications 7 283-3 11-0 
Water schemes 24 567-4 222 
Agricultural development 4 160-1 6-3 
Water catchment, treatment and 
supply 20 407-3 15-9 
Housing . 1 2°6 QO-1 
Globan loan (unallocated portion) (?) 1 7°5 0-3 
Industry, agriculture and services 
(see 3.1. above) 459 415 377-6 131-4 14-8 
Total 542 418 . 2558-2 135-8 100-0 


(1) Excluding 152-3 million for Euratom loans appraised and managed by the Bank. 
(2) Difference, in each case, between the sum of global loans granted in 1979 (12-0 million and 137-1 million respectively) and the sum of allocations approved during the 
year from all current global loans. 
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Operations within the Community 


Breakdown by project location 


More than four fifths of the projects financed in 
1979 were located in Italy, the United Kingdom and 


Ireland, where regional problems are particularly 


prevalent and deep-seated. In these three coun- 
tries, the Bank granted loans for. 1897-3 million 
from its own resources and 277 million from NCI 
resources, a total of 2174-3 million. In Italy and 
Ireland, some of these loans also attracted a 3 °/o 
EMS interest subsidy. 


By far the largest volume of finance went to Italy: 
905-4 million in loans from own resources and 85 
million from NCI resources giving a total of 990-4 
million, as against 845-1 million in 1978. This 
amounted to almost 40 % of total Bank lending inside 
the Community. More than two thirds of the finance 
in question carried an EMS interest subsidy: 568-8 
million from own resources and 50-1 million from the 
NCI. 


Most of the projects financed were in_ the 
Mezzogiorno, 32-3% being projects in the energy 
sector, where massive investment is needed 
because of the country’s heavy dependence on 
imported oil. A large proportion of overall financing 
— 28-3 % — went for water supplies, and in parti- 
cular irrigation schemes intended to improve farm 
productivity in the South. Lending for industrial 
projects forged ahead, accounting for almost’ a 
quarter of all EIB credit advanced in Italy. 


In the United Kingdom, financing amounted to 739 
million from own resources, and 105-9 million from 
NC! resources, to give a total of 844-3 million as 
against 430-7 million in 1978. Nearly two thirds of 
these funds went for regional development projects, 
although finance for energy projects of common 
European interest increased threefold. 


Over 50 % of total financing was made available for 
power stations and electricity transmission lines. An 
increased number of loans was made for investment 
by industrial undertakings compared with 1978. 


Total lending in Ireland increased to 339-6 million — 
252-9 million from own resources and 86-7 million 
from NCI resources — compared with 117-4 million 
in 1978. The loans supported basic infrastructure 
(80-6 %), mainly energy and water schemes, and 
smaller investment projects in industry and agricul- 
ture (19-4 %). More than three quarters of the credit 


Lending within the Community in 1979 
Breakdown by project location 
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advanced by the Bank in Ireland attracted EMS 
interest subsidies: 222 million of lending from own 
resources and 37-3 million of financing from NCI 
resources. 


All other lending was from the Bank’s own resources. 
In France, overall lending came to 222-7 million 
channelled largely into nuclear projects and the 
development of telecommunications. Financing in. 
Belgium (58-4 million) and Germany (47-8 million) 
was for the most part concentrated in the nuclear 
sector and gaslines, while in Denmark, most of the 
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Operations within the Community 





15-6 million lent helped to finance infrastructure in 
Greenland. The loan granted by the Bank in Austria 


Lending within the Community in 1979 
Breakdown by project location and major sector 





under Article 18 of the Statute, was to part-finance a 
hydroelectric power station, half of the output from 
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(t) Loans made in accordance with the second paragraph of Article 18 (1) 
of the Bank's Statute empowering the Board of Governors to authorise 
the Bank to contribute towards financing pro ects outside, but of 

direct interest to, the Community. 


Table 4: Financing provided within the Community in 1979 and from 1958 to 1979 (') 
Breakdown by project location 





1979 1958—79 
From E18 own resources ee Total ~ | FrOmTEIBown| resources 
Amount Amount Amount Amount 

Location (million u.a.} %o (mittion u.a.) (million u.a.) %o (million u.a.) "fo 
Belgium 58-4 2-5 —_— 58-4 2-3 232-6 2-0 
Denmark 15-6 0-7 —_ 15-6 0-6 207-8 1-8 
Germany 47.8 2-1 _ 47.8 1-9 886-8 7-6 
France 222-7 9-8 _— 222-7 8-7 2031-2 17-4 
lreland 252:9(4) 11-1 86-7 (5) 339-6 13-3 614-1 5:3 
Italy 905-4(4) 39-7 85-0 (5) 990-4 38-7 4789-8 41-1 
Luxembourg — — — — _— 9-0 0-1 
Netherlands : — — ~ — — 105-2 0-9 
United Kingdom _ 739-0 32-4 105°3 844.3 33-0 2 628-1 22-5 
Non-Member Countries (?) 39-4 1:7 — 39-4 1:5 149-9 1-3 
Total 2 281-2(*) 100-0 277-0 2 558-2 100-0 11654-5 100-0 
(of which guarantees) (—) (—) (—) (—) (—) (228-2) (3) (2-0) 


(1) See Note 1 to Table 2, page. 24. 

(¢) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank’ s Statute empowering the Board of Governors to authorise the Bank to 
contribute towards tinancing projects outside, but of direct interest to, the Community. 

(3) Of which Germany: 118-8 million; Italy: 90-2 million; Netherlands: 16-5 million; France: 2-7 million. 

(4) Of which EMS subsidised loans: 791-0 million; ireland: 222-0 million; Italy: 569-0 million. 

(5) Of which EMS subsidised loans: 87-4 million; {reland: 37-3 million; Italy: 50-1 million. 
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List of loans granted within the Community 


A. Loans from the Bank’s own resources. 


Contracts signed in 1979 


Loans from the Bank’s own resources, for which contracts were signed in 1979 in respect of investment projects within 
the Community, totalled 2 281-2 million. All these operations — the principal economic aspects of which are outlined on 
pages 23 to 41 — give rise to financial commitments for the Bank and are accounted for on its balance sheet. 


Certain projects financed also received loans from NCI resources (see page 47) and these are marked with an asterisk (*). 
In the case of projects marked with a cross (+), the loans granted attracted the 3 % EMS interest subsidy provided for 
investment projects located in Italy and Ireland. 


million u. a, 


BELGIUM 
Bfrs 2 350 million 


4. Construction of 2nd and 3rd 
units of Tihange nuclear power 
station (Liége) 

Intercom . 

Bfrs 2 000 million 


2. Construction of factory 
producing self-adhesives for 
industrial applications at 


Turnhout (Antwerp) 
S.A. Fasson Belgique, through 


intermediary of Société 
Nationale de Crédit a Il’Industrie 
(SNCI) 

Bfrs 100 million 

3. Global loan to Société 


Nationale de Crédit a l'industrie 
(SNCI) for financing small and 
medium-scale industrial ventures 
in development and conversion 
areas 

Bfrs 250 million 


DENMARK 
Dkr 112 million 


4. Construction of diesel-fired 
heat-and-power generating plant 
with feeders to district heating 
system at Holsteinsborg on West 
Coast of Greenland 

Danish Government 

Dkr 46 million 


5. Extension of Greenland’s 
microwave link telecommuni- 
cations system 

Danish Government 

Dkr 28 million 


6. Expansion and rationalisation 
of facilities producing sprays for 
presticides, fungicides and 
weed-killers, used in agriculture, 
horticulture and _ forestry, at 
North Alslev on Falster Island in 
Storstrom 

Hartvig Jensen & Co. A/S 


Dkr 13 million 
7. Global loan to Danish 
Government (Ministry of 


Finance) for financing small and 
medium-scale industrial ventures 
in development areas 

Dkr 25 million 
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GERMANY 
DM 120 million 


8. Construction of gaslines be- 
tween Waidhaus (Czechoslovak 
frontier) and Medelsheim 
(French frontier), and between 
Oberkappel (Austrian frontier) 
and Schwandorf (Bavaria) for 
transporting gas from Soviet 
Union 

Megal Finance Company Ltd. 
DM 110 million 


9. Construction of uranium 
enrichment centrifuge assembly 
plant at Gronau (North Rhine- 
Westphalia) 

MAN — Uranit Gronau GmbH 
DM 10 million 


FRANCE 
Ffrs 1302-1 million 


10. Construction' of Super- 
Phénix nuclear power station at 
Creys-Malville (Rhéne-Alpes) 
Centrale Nucléaire Européenne 
a Neutrons Rapides’ S.A. 
(NERSA) 

Ffrs 278-8 million 


11. Construction of uranium 
enrichment factory using 
gaseous diffusion process at 
Tricastin (Rhéne-Alpes) 

Eurodif S.A. 


Ffrs 276-3 million 


12. Modifications to enhance 
operating safety at Centrale 
nucléaire des Ardennes nuclear 


power station near Chooz 
(Champagne-Ardennes) 
Société d’Energie Nucléalre 
Franco-Belge des Ardennes 
(SENA) 

Ffrs 23 million 

13. Construction of ballast 
water treatment plant for 


cleansing oil tankers and 
cleaning oil-polluted sand and 
gravel at Brest (Britanny) 
Syndicat Mixte pour le 
Développement de Brest-Iroise 
Ffrs 29 million 
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14. Extension and = modern- 
isation of telecommunications 
system in Lorraine 
Administration des Postes et 
Télécommunications, through 
intermediary of Caisse Nationale 
des Télécommunications 

Ffrs 580 million 


15. Construction of Villerest 
dam (Rhéne-Alpes) 

Institution Interdépartementale 
pour la Protection des Vals de 
Loire contre les Inondations, 
through intermediary of Agence 


de Bassin Loire-Bretagne 


Ffrs 35 million 
16. Global loan to Caisse 
d’'Aide a TlEquipement des 


Coilectivités Locales (CAECL) 
for financing small and medium- 
scale public authority infrastruc- 
ture schemes in less developed 
or industrial conversion areas 
Ffrs 70 million 


17. Construction of mineral 
wool factory at St-Eloy-les-Mines 
(Auvergne) 

Rockwool Isolation S.A. 

Ffrs 10 million 


IRELAND 
IRE 168-1 million 


18.* Construction of Aghada 
natural gas fired power station in 
County Cork (South West) (see 
No. 116) 


Electricity Supply Board 

IRE 10 million 

19. Construction of — three 
natural gas and oil-fired 


combustion turbine generators at 
Aghada power station in County 
Cork (South West) 

Electricity Supply Board 

IRE 15 million 


20. Development of bogland for 
supplying fuel to peat-fired power 
stations (South West) 

Bord Na Mona 

IRE 4-8 million 


99-2 


6-0 


12:0 


1-7 


252:9 


15-2 + 


22-4 + 


724+ 





42 








21. Development of bogland 
and construction of peat 
briquetting plant at Littleton 
(Midlands and South-East) 

Bord Na Mona 

IR£ 3 million 


22. Extension and reconstruc- 
tion of electricity transmission 
and distribution network 


Electricity Supply Board 
IR£ 20 million 
23.* improvement to road 


network (see No. 117) 
lreland (Minister for Finance) 
IRE 11 million 


24.* Extension and modern- 
isation of telecommunications 
network (see No. 118) 

Ireland (Minister for Finance) 
IRE 18 million 


25. Drainage of 58 000 ha farm- 
land in Counties Meath, Limerick 
and Mayo (West and Mid-West) 
Ireland (Minister for Finance) 
IRE 7 million 


26.* Water supply and 
sewerage schemes for Greater 
Dublin area (East) (see No. 119) 
Ireland (Minister for Finance) 
IR£ 16-5 million 


27. Water supply and sewerage 


schemes in Counties Dublin, 
Meath, Kildare, Wicklow, 
Wexford, Kilkenny, Tipperary 


(South) and Waterford (East and 
South-East) 

ireland (Minister for Finance) 
IRE 16 million 


28. Water supply and sewage 
disposal schemes in Counties 
Clare, Limerick, Tipperary and 
Kerry (Mid-West and South- 
West) | 
Ireland (Minister for Finance) 
IRE 5 million 


29. Water supply and sewerage 
schemes in Counties Mayo and 
Sligo (West and North-West) 
lreland (Minister for Finance) 
IRE 5 million 


30. Water supply, sewerage and 
sewage disposal schemes _ in 
vicinity of Galway 

Ireland (Minister for Finance) 
IRE 4-3 million 


4.5 


29-9 + 


16:5 + 


7-44 


10-5 + 


24.7 + 


23-9 + 


7-6 + 


7-54 


6-4 + 


31. Afforestation of 44000 ha, 
construction of forest roads and 
acquisition of felling equipment 
Ireland (Minister for Finance) 
IRE 15 million 


32.—33. Global loans to Indus- 
trial Credit Company Limited 
(ICC) for financing small and 
medium-scale industrial ventures 
— IRE 10 million 

— IR£ 5 million 


34. Global loan to Agricultural 
Credit Corporation Limited 
(ACC) for financing small and 


medium-scale ventures in the 
agricultural and foodstuffs 
sectors 

IR£ 2-5 million 

ITALY 

Lit 1 031 500 million 

35.* Construction of Alto 


Gesso pumped storage power 
station (Piedmont) (see No. 121) 
Ente Nazionale per l’Energla 
Elettrica (ENEL) 

Lit 90 000 million 


36. Development of “Squalo” 
gas field in Adriatic off Pescara 
(Abruzzi) : 4g 
Deutsche Shell AG, through 
intermediary of Sezione Auto- 
noma Opere Pubbliche, Istituto 
Bancario San Paolo di Torino 

Lit 6 600 million 


37. Development of ‘“Rospo 
Mare” oil field in Adriatic off 
Vasto (Abruzzi) 

Elf Italiana Mineraria S.p.A., 
through intermediary of Sezione 
Speciale per il Credito Indus- 
triale presso la Banca Nazionale 
del Lavoro 

Lit 3 000 million 


38. Development of ‘Cavone” 
oil field in Modena _ province 
(Emilia-Romagna) 

AGIP S.p.A. 

Lit 9 000 million 


39. Development of ‘Settala”’ 
gas field east of Milan and 
“Amelia” gas field in Adriatic off 
Cervia (Emilia-Romagna) 

AGIP S.p.A. 

Lit 9 000 million 
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41. Extensions to electricity 
transmission and _ distribution 
network (Abruzzi, Molise, Cala- 
bria, Basilicata) 


Ente Nazionale per. l’Energia 


Elettrica (ENEL) 
Lit 50 000 million 


42. Improvements to electricity 
transmission network and inter- 
connection with Yugoslav grid 
(Friuli-Venezia Giulia) 

Ente Nazionale per l'Energia 
Elettrica (ENEL) 

Lit 25 000 million 


43.—44. Gasline between 

Algeria and Italy 

— Construction of Gagliano 
(Sicily)-Sant’Eufemia (Cala- 
bria) section 
Lit 40 000 million 

— Construction of Mazzara del 
Vallo-Gagliano (Sicily) section 
Lit 45 000 million 
SNAM S.p.A., through inter- 
mediary of Ente Nazionale 
Idrocarburi (ENI) 


45. Installation of total. energy 
district heating plant in Brescia 
(Lombardy) Azienda Servizi 
Municipalizzati di Brescia, 
through intermediary of IMI — 
Istituto Mobiliare Italiano 

Lit 13 000 million 


46. Acquisition of equipment 
for laying large diameter on-land 
oil lines 

SAIPEM S.p.A. 

US$ 8-5 million, eqivalent to Lit 
7 000 million 


47. Construction of Fréjus road 
tunnel through the Alps between 
Italy and France 

Societa Italiana Traforo Auto- 
stradale del Fréjus. S.p.A. 
(SITAF) 

Lit 7 600 million 


48. Constuction of Catania 
Western By-Pass (Sicily) 

Cassa per il Mezzogiorno 

Lit 25 000 million 


49. Acquisition of eight 
A300B4 Airbuses Alitalia 
S.p.A., through intermediary of 
IMI — Istituto Mobiliare Italiano 


US$ 35 million, equivalent to Lit 
29 000 million 


50. Extension of telecommuni- 
cations satellite earth station at 
Fucino, Aquila province (Abruzzi) 


Sa 40. Integrated system for Telespazio S.p.A., through 

28 +. monitoring electricity generation intermediary of IMI — Istituto 

Ne and transmission Mobiliare Italiano 

rot t Ente Nazionale per: lEnergia Lit 8 500 million 7-5 
oo = STITT Elettrica (ENEL) 

di Lit 50.000 million 51. Extensions to trunk tele- 


communications network — in 
Mezzogiorno 

ASST — Azienda di Stato per | 
Servizl Telefonici, through 
intermediary of CREDIOP — 
Consorzio di Credito per le 
Opere Pubbliche 

Lit 40 000 million 


52. Improvement of road and 
water supply infrastructure, and 
hydraulic engineering works in 
industrial zone at Syracuse 
(Sicily) 

Cassa per il Mezzogiorno 

Lit 20 000 million 


§3. Irrigation of over 20000 ha 
in Taranto province (Apulia) 
Cassa per il Mezzogiorno 

Lit 80 000 million 


54. Irrigation of 23600 ha in 
south-east Foggia (Apulia), 
drawing on Ofanto reservoir 
Cassa per il Mezzogiorno 

Lit 65 000 million 


55. Irrigation of 11800 ha, 
drawing on Biferno reservoir, and 
drainage works in Campobasso 
province (Molise) 

Cassa per Il Mezzogiorno 

Lit 25 000 million 


56.* Extension of Pertusillo 
aqueduct for supplying drinking 
water to central Apulia, mainly 
Bari province (see No. 122) 
Cassa per Il Mezzogiorno 

Lit 80 000 million 


57. Construction of Calore 
aqueduct and works for 
improving water supplies to 
Avellino and Benevento 
(Campania) 

Cassa per il Mezzogiomo 

Lit 22 000 million 


58. Housing for workers at fac- 
tories in Cassino (Latium), 
Termoli (Molise) and Sulmona 
(Abruzzi) 

FIAT S.p.A., through intermediary 
of Sezione di Credito Fondiario, 
Istituto Bancario San Paolo di 
Torino 

Lit 3 000 million 


59. Reorganisation of ethylene 
and acetylene production 
facilities at Rosignano (Tuscany) 
SOLVAY & Cie S.A., through 
intermediary of Sezione. Auto- 
noma Opere Pubbliche, Istituto 
Bancario San Paolo di Torino 

Lit 10 000 million 








60. Extension and reorgan- 
isation of research and 
production facilities producing 
biomedical articles at Saluggia 


(Piedmont) 

SORIN — Societa Ricerche 
impianti Nucleari —- Biomedica 
S.p.A. 

Lit 3 500 million 


61. Construction of factory 
to produce’ electromechanical 
equipment at Dalmine 
(Lombardy) 

SACE S.p.A. 

Lit 8 000 million 


62. Reorganisation and mod- 
ernisation of two industrial works 


producing solar panels and 
pyrotenax cables near Pistoia 
(Tuscany) 

IMt — La Metalli Industriale 
S.p.A. 

Lit 3 000 million 


63. Construction of factory 
producing light commercial 
vehicles at Atessa (Abruzzi) 
SEVEL — Societa Europea 
Veicoli Leggeri S.p.A., through 
intermediary of IMI — Istituto 
Mobiliare Italiano 

Lit 100 000 million 


64. Diversification and enlarge- 
ment of two factories producing 
body shells for tractor cabs and 
sports cars at Modena and 
Maranello (Emilia-Romagna) 
FERRARI S.p.A. 

Lit 9 000 million 


65. Extension of factory pro- 
ducing injection pumps for diesel 
engines at Bari (Apulia) 

WEBER S.p.A., through interme- 
diary of IMI — Istituto Mobiliare 
Italiano 

Lit 6 000 million 


66.—67. Expansion of gearbox 
factory at Termoli (Molise) 

FIAT AUTO S.p.A.,_ through 
intermediary of IMI — Istituto 
Mobiliare Italiano 

— Lit 4.000 million 

— Lit 2000 million 


68.—69. Enlargement and 
modernisation of frozen foods 
factory at Cisterna di Latina 
(Latium) 

ALGEL S.p.A., through interme- 
diary of Cassa per it 
Mezzogiorno and ISVEIMER — 
Istituto per lo  Sviluppo 
Economico dell’italia Meridi- 
onale 

— Lit 3 300 million 

— Lit 1000 million 


70, Installation of back-pres- 
sure turbine for heat and 
electricity production in a factory 
at Magenta (Lombardy) 


3-1 


7:0 


2:6 


87-3 


7-9 


9:3 


-_ GW 
yo 


On 
co oO 


SAFFA, Socleta per Azioni 
Fabbriche Fiammiferi ed Affini, 
through intermediary of IMI — 
Istituto Mobiliare Italiano 

Lit 2 000 million 


71. Reorganisation and mod- 
ernisation of tyre factory at Tivoli 
(Latium) 

INDUSTRIE PIRELLUI S.p.A. 

Lit 8 000 million 


72. Reorganisation and mod- 
ernisation of factory producing 
tyres for two-wheelers and heavy 
vehicles at Villafranca Tirrena 
(Sicily) 

INDUSTRIE PIRELLI S.p.A,, 
through intermediary of IRFIS — 
Istituto Regionale per il Finanz- 
lamento alle Industrie in Sicilia 
Lit 4 000 million 


73. Global loan to ISVEIMER — 
Istituto per lo  Sviluppo 
Economico dell’italia Meridi- 
onale, through intermediary of 
Cassa per il Mezzogiorno, for 
financing small and medium- 
scale industrial ventures in main- 
land Mezzogiorno 

Lit 60 000 million 


74. Global loan to IMI — 
Istituto Mobiliare Italiano for 
financing small and medium- 
scale industrial ventures in 
Mezzogiorno 

Lit 20 000 million 


75. Global loan to IRFIS — 
Istituto Regionale per il Finanz- 
iamento alle Industrie in Sicilia, 
through intermediary of Cassa 
per il Mezzogiorno for financing 
small and medium-scale indus- 
trial ventures in Sicily 

Lit 10 000 million 


76. Global loan to Mediocredito 
Centrale for financing small and 
medium-scale industrial ventures 


in Latium, The Marches, Umbria, 


Trentino-Alto Adige, _ Friuli- 
Venezia Giulia, Tuscany 
(Grosseto, Arezzo and Siena 
provinces), excluding Rome and 
Cassa-scheduled territory 

Lit 20 000 million 


77. Global loan to Centrobanca 
— Banca Centrale di Credito 
Popolare, for financing small and 
medium-scale industrial ventures 
in Latium, The Marches, Umbria, 
Trentino-Alto Adige, Friuli- 
Venezia Giulia, Tuscany 
(Grosseto, Arezzo and Siena 
provinces), excluding Rome and 
Cassa-scheduled territory 

Lit 5 000 million ° 
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UNITED KINGDOM 
£ 487-0 million 


78. Construction of Hartlepool! 
nuclear power station (North) 
Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 

£ 50 million 


79. Construction of Heysham 
nuclear power station near 
Lancaster (North-West) 

Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 

£ 50 million 


80. Construction of Peterhead 
natural gas and oil-fired power 
station (Scotland) 


North of Scotland Hydro- 
Electric Board 
£ 15 million 


81. Construction of Kilroot oil- 
fired power station (Northern 


freland) 

Northern Ireland = Electricity 
Service 

£ 33-3 million 

(loan attracting an_ interest 
subsidy from the European 


Regional Development Fund) 


82.—83.* Construction of 
Dinorwic pumped storage power 
station (Wales) (see No. 123) 
Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 

— £50million 

— £20 million 


84. Modernisation and exten- 
sion of electricity transmission 


networks (Wales and _  North- 
West) 

Merseyside and North Wales 
Electricity Board 


South Wales Electricity Board 
North Western Electricity Board, 


through intermediary of The 
Electricity Council 

£31 million 

85. Improvement of road 
network in Northern Ireland, 


mainly Belfast and Londonderry 
areas 

Department of 
Northern Ireland 


Finance for 


£ 45 million 
| 86. Construction of roads, 
water supply and sewerage 


treatment systems in Livingston 
New Town (Scotland) 

Lothian Regional Council 

£ 5-9 million 


87. Extension of Suliom Voe oil 


terminal in the Shetlands 
(Scotland) : 
Shetland Islands Council 

£ 11-1 million 
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88. Harbour installations (public 
buildings, housing for workers, 


water supply and sewage 
disposal) in the Orkneys 
(Scotland) 

Orkney Islands Council 

£ 1-5 million 


89. Development of industrial 
estates, a road and Exeter 
Airport in Devon (South-West) 
Devon County Council . 

£ 3-8 million 


90. Extension and moderni- 
sation of telecommunications 
network (Wales) 

Post Office 

£ 60 million 


$1. Improvements to the water 
supply, sewerage and sewage 
disposal systems in Strathclyde 
region and _ construction of 
section of “Monkland” motorway 
across Glasgow (Scotland) 
Strathclyde Regional Council 

£ 12 million 


92. Water supply, sewerage, 
industrial estate and road 
development schemes in Central 
Scotland 

Central Regional Council 

£ 4-8 million 


93.—94. Sewerage and sewage 
disposal schemes on Tyneside 
(North) 

Northumbrian Water Authority, 
through intermediary of National 
Water Council 

— £ 20 million 

— £10 million 


95. Water supply, sewerage and 
sewage disposal schemes _ in 
North-West 

North West Water Authority, 
through intermediary of National 
Water Council . 

£ 25-4 million 


96.—97. Improvements to . 


sewage disposal and sewerage 
systems in Sheffield (Yorkshire 
and Humberside) 


Yorkshire Water Authority, 


through intermediary of National . 


Water Council 
—£ 10 million 
— £5million 


98. Water supply and river flow 
control schemes in_ industrial 
areas of West and South York- 


shire (Yorkshire and Humb- 
erside) 

Yorkshire Water Authority, 
through intermediary of National. 
Water Council 

£ 7-7 million 
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99. Water supply schemes in 
Plymouth area (South-West) 
South West Water Authority, 
through intermediary of National 
Water Council 

£ 3-4 million 


100. Rebuilding of aluminium 
smelter at Lochaber, Fort 
William, with reduction of specific 
electricity consumption (Scot- 
land) 

British Aluminium Company 
Limited, through intermediary of 
British Aluminium Finance Ltd. 

£ 1-0 million 


101. Construction of factory to 
produce aluminium cans for soft 
drinks industry at Wrexham 
(Wales) 

Continental Can Company (UK) 
Limited 

£5 million 


102. Construction of mineral 
wool! factory at Bridgend (Wales) 
Rockwool Limited 

£ 2-5 million 


103. Construction of kitchen 


and bedroom furniture factory at_ 


Runcorn (North-West) 
Schreiber Industries Limited 
£ 6 million 


104. Construction of wharf and 
engineering facilities at Dundee 
(Scotland) for manufacturing 
modules and equipment for 
offshore platforms in North Sea 
oil and gas fields 

Kestrel Marine Ltd. 

£ 1-0 million 


105. Modernisation of factory 
producing copper joints for metal 
tubes at Dundee (Scotland) 
Delta Capillary Products Ltd, 
through intermediary of Delta 
Metals Company Ltd. 

£ 1-4 million 


106. Transfer, modernisation 
and expansion of facilities for 
producing telecommunications 
cables at Skelmersdale (North- 
West) 

Ward & Goldstone Limited 

£ 1-6 million 


107. Transfer and modern- 
isation of factory producing 
centrifugal pumps and pumping 
equipment at Leeds (Yorkshire 
and Humberside) 

Sulzer Bros. (UK) Limited 

£ 7-2 million 


108. Extension of factory 
producing turbochargers for 
diesel and petrol engines at 
Skelmersdale (North-West) 
Garrett Airesearch Limited 
£1-5 million 
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109. Reorganisation and expan- 
sion of whisky bottling facilities at 


Dumbarton and Kilmalid 
(Scotland) | 

Hiram Walker and Sons 
(Scotland) Ltd. 

£4 million 6-2 


110.. Transfer and  modern- 
isation of printing works at 
Glasgow (Scotland) 

George Outram & Company 
Limited, through intermediary of 
Scottish and Universal invest- 

ments Limited 

£ 2-7 million 4-1 


111. Extension and modern- 

isation of two factories producing 

radial ply tyres for saloon cars 

and heavy vehicles at Belfast and 
Ballymena (Northern Ireland) 

Michelin (Belfast) Ltd. 

£ 4 million 6-2 


112. Extension and modern- 
isation of factory producing 
thermoplastic pipes and 
products for the construction 
industry at Brandon (Northern) 

Wavin Plastics . 

£ 1 million 1:5 


113. Construction of factory to 
produce plastic compounds and 
products for motor vehicle, 
domestic appliances and furni- 

ture industries at Blaenau 
Festiniog (Wales) 

Blaenau Plastics Limited | 

£ 600 000 1-0 


114. Construction of factory to 
process coated carton paper for 

milk packaging and drink packs 

at Wrexham (Wales) 

Tetra Pak Rausing & Co Limited 

£ 2-6 million 3°9 


NON-MEMBER COUNTRIES 


115. Zillertal 
(Austrian Tyrol) 
Tauernkraftwerke-AG 

Osterreichische Elektrizitatswirtschafts- 
AG 
Sfrs 90 million 


hydroelectric scheme 


39-4 
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B. Loans from the resources of the New Community Instrument for borrowing and 
lending 
Contracts signed in 1979 | : 7 


Loans granted from NCI resources for which contracts were signed jointly by the Commission of the European 
Communities and the Bank in 1979 for investment projects within the Community totalled 277 million. These operations — 
the principal economic aspects of which are presented on pages 23 to 41 — are carried out by the Bank under mandate 
from, on behalf of, for and at the risk of the European Economic Community (see pages 9 and 25) and are accounted for 
off balance sheet in the Bank's Special Section (page 71): the Bank’s responsibility for these loans is limited to proper 
performance, in conformity with normal banking practice, of the mandate entrusted to it. 


The projects financed with NCI resources also received loans from the Bank’s own resources, reference to which is 
provided by the number in brackets (see pages 42 to 46). Loans marked with a cross (+) attracted the 3 % EMS interest 
subsidy provided for investment projects located in Italy and Ireland. 


million u. a. f « ; 
IRELAND 86-7 Geothermal power stations in Tuscany (see No. 120). , 
IRE 58 million : 
116. Construction of Aghada fo 8¢ / he a. oe ces oa | 
power station (South-West) (see Po fé? a set 
No. 18) | ef ee TM 
IRE 16-5 million 94.7 Pf SES. 


117. Improvements to road 
network (see No. 23) 
IRE 13 million . 19-4 + 


118. Extension and modernis- 

ation of telecommunications 
network (see No. 24) 

IRE 12 million 17-9 + 


119. Water supply and sewer- 

age schemes for Greater Dublin fp: es py, es mits Ha 
area (East) (see No. 26) <a ase eee 
IRE 16-5 million 24:7 Be Soe Beene PN woe © 


ITALY 85-0 
Lit 97 000 million 


120. Construction of geother- 

mal power stations in Tuscany 

(see No. 35, 1978 Annual Report) 

Lit 12 000 million 10-5 + 
121. Construction of Alto 

Gesso pumped storage power 

station (Piedmont) (see No. 

35) (") 

Lit 40 000 million 34°9 


122. Pertusillo Aqueduct (see 
No. 56) 
Lit 45 000 million . 39°6 + 





UNITED KINGDOM 105-3 
£ 66-3 million 


ee ag ee DT aaa 


123. Construction of Dinorwic 
hydroelectric power _ station 
(Wales) (see Nos 82 and 83) 

£ 50 million 79-4 


124, Water supply and sewer- 

age schemes in Lothian Region 
(Scotland) (see No. 87, 1978 

Annual Report) 

£ 16-3 million 25:9 


(1) EMS interest subsidies introduced in january 1980 
(see note 1 page 26) 
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Operations outside the Community 





The Bank mounts operations outside the Community in countries in the Mediterranean region, including 
Portugal, in the African, Caribbean and Pacific (ACP) States and in the Overseas Countries and Territories 
(OCT). It provides support, under conventions, financial protocols and decisions, for projects fostering the 


economic and social development of these countries. 


1979 saw marked growth in Bank financing which rose to 512-9 million compared with 221-7 million in 1978, of 
which 426-5 million was channelled to countries in the Mediterranean region and 86-4 million to the ACP 
States. 420-9 million was advanced in the form of loans, entered on the balance sheet, from the Bank’s own 
resources (') and 92 million from Community budgetary funds accounted for in the Special Section. 


The Mediterranean region 


Following entry into force between August 1978 and 
May 1979 of agreements and financial protocols 
concluded between the Community and the majority 
of Mediterranean countries, there was a striking 
upturn in Bank lending from own resources from 83 
million in 1978 to 347-7 million in 1979; loans on 
special conditions from budgetary funds amounted 
to 78-8 million compared with 6-3 million in 1978. 
Total financing provided in the Mediterranean region 
increased more than fourfold to 426-5 million. 


Loans granted by the Bank from its own resources in 
these countries generally carry a 2 or 3-point interest 
subsidy financed from the budget of the Community 
which also furnishes its guarantee in respect of 75 % 
of total credit made available. 


Loans in Greece, which is to become a member of 
the Community in 1981, in Portugal, a candidate for 
accession, and in Turkey, an Associated State, 
represented 242 million, or 57 % of the total. Funds 
were provided for transport and energy infrastructure 
(around 27 % each), irrigation (10-5 %) and industrial, 
agricultural, forestry and service sector projects 
(35-5 %). 


Greece 


Under the second Financial Protocol, the Bank 
granted loans totalling 104 million from own 
resources and a loan for 10 million on special 
conditions from Community funds, making for a total 
of 114 million. The ceiling on lending from the Bank's 
own resources pursuant to this Protocol is 225 
million. 


{1) Loans in this section relate to operations financed from the Bank's own 
resources except where otherwise stated. 


en Te 


Five loans for a total of 80 million will help to bolster 
agricultural and forestry production and to expand 
the foodstuffs industry. Of these, two were made 
available for irrigation projects in western Crete 
(7 500 ha), where the aim is to step up production of 
citrus fruit earmarked chiefly for the Greek market, 
and in Thrace (38 000 ha), where livestock production 
will be increased. In addition, two global loans were 
concluded with the Agricultural Bank of Greece, the 
leading credit institution in this field. One will go 
towards financing smaller-scale agro-industries, 
while the other, on special conditions, will benefit 
small group irrigation schemes. The latter operation 
fully absorbed the amount provided for under the 
Financial Protocol for loans on special conditions. 
The Bank also mounted an operation in support of 
forestry development in eastern Macedonia and in 
Thrace, between the Bulgarian frontier and the 
Aegean sea. 


In the energy sector, funds were advanced for 
constructing two hydroelectric power stations at 
Sfikia and Assomata, in southern Macedonia, with a 
capacity of around 400 MW. 


The Bank made two loans together worth 16 million 
to the Hellenic Industrial Development Bank (ETBA), 
one for financing smaller-scale industrial ventures, 
the other for extending the Salonika industrial zone 
and establishing a new industrial estate at Heraklion, 
Crete. The 20 million global loan channelled to the 
National Investment Bank for Industrial Development 
(NIBID) in 1978 was allocated in full in 1979 in 
support of 21 smaller-scale industrial and tourism 
ventures covering a wide range of sectors; about half 
the ventures financed were located outside the 
Athens area. 
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Table 5: Financing provided in the Mediterranean region in 1979 and from 1963 to 1979 (') 


Breakdown by project location 


From EIB own resources Special Section operations 








Amount % Amount i) 
Number (million u.a.) of total Number (million u.a.} of total 
1979 | 
Northern Mediterranean 13 186-0 53:5 3 56-0 7154 
‘Greece 7 104-0 29.9 1 10-0 12-7 
Portugal 3 46-0 13-2 — — — 
Turkey 3 36-0 10: 2 46-0 58-4 
Yugoslavia — — — —_ — — 
Maghreb 3 50-0 14-4 1 14-0 17-8 
Morocco 1 26:0 7°5 1 14-0 17-8 
Tunisia ; 2 24-0 6-9 —_ — mae 
Mashreq 8 108-7 31-3 2 3:8 4.8 
Egypt 3 65-0 18-7 — — — 
‘Jordan 2 11-0 3:2 1 0-3 0.4 
Lebanon 2 17-0 4.9 — — — 
Syria | 1 15:7 4.5 1 3°5 4.4 
Other . . 1 3-0 0-8 1 5-0 6-3 | 
Malta 1 3-0 0-8 1 5:0 | 6.3 


Total 25 


Northern Mediterranean 52 94.9 
Greece 30 
Portugal a ae | ° tik 
Turkey 5 

_ Yugoslavia 2 

Maghreb . 3 


RO 
2s 
Sok 

GW w 
POON 
“NRO OO ND 

| 

| 

| 


50-0 6-7 1 
Morocco 1 
Tunisia , 2 


Mashreq 9 


No 
Bw 
ro) 
Wo ow 
No 
| 
| 
| 


111-7 14-9 2 3-8 0-8 


Egypt 


1963—~79 | 
; 

‘ Jordan - 2 
3 

1 


Lebanon 


= 
on 
O00 
Nn — 
-=N BA 


Syria ; 
Other 1 3°0 0-4 1 5-0 1-4 
Malta 1 3°0 


Oo 
tf 
_ 
oi 
oO 
a 
_ 


Total 65. 747-1 100-0 63 448-8 


(1) See Note 1 to Table 2, page 24. 


conditions from Community budgetary funds. Loans 
advanced in 1979 were earmarked for projects 
designed to reduce the Turkish economy’s 


Turkey 


In 1979, the Bank granted the first batch of loans 





under the third Financial Protocol concluded with 
Turkey: 36 million was advanced from own resources 
and 46 million from Community budgetary funds, 
giving a total of 82 million. The Protocol sets a ceiling 
of 90 million on lending from the Bank’s own 
resources and 220 million on loans on special 
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dependence on imported energy and paper and to 
promote smaller-scale export-oriented industries. 


A loan on special conditions was made available to 
the State to boost from 620 to 1340 MW the installed 
capacity of Keban hydroelectric power station which 








Operations outside the Community 


a a 


16 





10 


111 


128 


Number 


NO NG NO MS | nwo 


PO 


15 
63 


OW Ww 


Total 
Amount 
(million u.a.) - % 
1979 
Northern 
242-0 56:7 Mediterranean 
114-0 26:7 Greece 
46-0 10-8 Portugal 
82-0 19-2 Turkey 
— — Yugoslavia 
64-0 15-0 Maghreb 
40-0 9-4 Morocco 
24-0 5-6 Tunisia 
112.5 26:4 Mashreq 
65: 15-2 Egypt 
11-3 2:6 Jordan 
17-0 4.0 Lebanon 
19-2 4-5 Syria 
8-0 1-9 Other 
8-0 1-9 Malta 
426-5 100-0 Total 
1963—1979 
Northern 
1 008-4 84-3 Mediterranean 
250-4 20-9 Greece 
231-0 19-3 Portugal 
477-0 39-9 Turkey 
50-0 4-2 Yugoslavia 
64-0 5:3 Maghreb 
40-0 3:3 Morocco 
24-0 2-0 Tunisia 
115-5 9-6 Mashreq 
65-0 5-4 Egypt 
11-3 0-9 Jordan 
20-0 1-7 Lebanon 
19-2 1-6 Syria 
8-0 0-7 Other 
8-0 Q-7 Malta 
1195-9 100-0 Total 


was commissioned in 1974 and attracted two loans 


from the Bank in 1966 and 1971. 

Two operations involving 26 million will help to fund 
completion of a forestry and paper project: one will 
finance SEKA-Akdeniz industrial plant at Silifke on 
the Mediterranean coast (sawmill, paper and pulp 
mill), while the other, on special conditions, will go 
towards forestry development, primarily with a view 
to supplying timber to the mill. 


Two global loans were channelled via the State to 
Turkiye Sinai Kalkinma Bankasi (TSKB), Industrial 
Development Bank of Turkey, and to Sinai Yatirim ve 
Kredi Bankasi (SYKB), Industrial Investment and 
Credit Bank, for financing smaller-scale private 
sector industrial ventures, chiefly export-oriented 
projects. In the course of the year, 9 allocations 
together worth 10-8 million were approved in support 
of industrial ventures, close on half of which related 
to the mechanical engineering and metal-processing 
sectors. In addition, three allocations were made 
from a global loan granted from budgetary funds to 
the Turkish State in 1976 for preinvestment studies. 


Portugal 


The Bank provided three loans totalling 46 million 
under the Financial Protocol which sets a 200 million 
ceiling on lending. 


Two operations helped to finance high-voltage 
electricity transmission lines linking Setubal thermal 
power station to the national grid, and a project 
involving improvements to air traffic safety and a 
study on extending the runway at Funchal airport, 
Madeira, with a view to promoting tourism on the 
island. 


A third global loan was granted to Banco de Fomento 
Nacional (Portuguese National Development Bank) 
for financing smaller-scale industrial and tourism 
ventures. In 1979, 18 allocations. worth 5-9 million 
were approved from this loan and the global loan 
concluded in 1977, with the mechanical engineering 
sector attracting the bulk of funds. 


Maghreb and Mashreq countries and 
Malta ) 


1979 saw the Bank’s first operations in most of these 
countries under agreements concluded with the 
Community ("). 


Egypt 


The Bank made three loans in Egypt for a total of 65 
million. The funds were earmarked for constructing a 
600 MW thermal power station at Shoubrah el Keima 
to the North of Cairo, widening and deepening the 
Suez Canal to accommodate ships with a 16-1 m 
draught, and providing a global loan. to the 
Development Industrial Bank, Egypt's leading 
long-term financing institution, for supporting 


smaller-scale industrial and tourism ventures. 


(?} The ceilings on lending set by these agreements are given on page 12 of 
this report. 
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Projects financed in the ACP States in 1979. 


8 Energy 


gj Consumer goods industries 


u Capital goods industries 


Intermediate goods industries 


B Services 


g Global loans 
© Global loan allocations (number) 
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Operations outside the Community 





Morocco 


Two loans totalling 40 million, including one on 
special conditions, helped to finance construction of 
a harbour at Jorf Lasfar for the loading and export of 
phosphates, thereby relieving pressure on the ports 
of Casablanca and Safi at present operating at full 
Capacity. 


Tunisia 


Under the programme for the rational use of water in 
the North of the country which seeks to increase 
areas under irrigation and to reduce the country’s 
food shortage, a loan was granted for relocating a 
27 km section of the Tunis-Algiers railway line, as the 
existing track will be submerged when the Sidi Salem 
dam is filled. A global loan concluded with the 
Economic Development Bank of Tunisia will go 
towards financing smaller-scale industrial and 
tourism ventures; two allocations were approved in 
1979 for a chemicals plant and a foodstuffs factory. 
The two loans amounted to 24 million. 


syria 


The Bank mounted two operations, involving 19-2 
million and including one on special conditions, to 
assist with constructing the road between Aleppo, in 
the north-west of the country, and Tall Kojak, on the 
lraqi frontier, which will improve links between the 
farming region in the east and the main consumer 
centres in the west. | 


Lebanon 


The Bank advanced funds under the 20 million 
emergency aid authorised by the Community for 
reconstruction in Lebanon. Allowing for an initial loan 
approved in 1978, this amount was committed in full 
in 1979 via two loans together worth 17 million for 
installing three additional 70 MW turbines at Jieh 
power Station. 


Jordan 


All three loans in this country, totalling 11-3 million, 
served to promote smaller industries, craft trades 
and tourism. One went towards establishing an 
industrial estate for smaller undertakings to the 
South of Amman while the two others, channelled via 


the Industrial Development Bank, took the form of a 
global loan from own resources — from which two 
allocations were approved in 1979 — for financing 
smaller-scale industrial and tourism ventures and a 
loan on special conditions for providing technical and 
financial assistance to entrepreneurs of small indus- 
trial and handicraft ventures. 


Malta 


The EIB made available two loans totalling 8 million, 
including one on special conditions, for improving 
Valetta Grand Harbour, notably by constructing two 
quays and storage areas. 


Numerous projects backed by the EIB in Turkey and 
the Maghreb and Mashreq’ countries were 
cofinanced with various multilateral or bilateral 
development aid agencies such as the World Bank, 
Kreditanstalt fir Wiederaufbau, the Saudi Fund for 
Economic Development, the Kuwait Fund for 
Economic Development, the OPEC Special Fund and 
a range of other Arab funds. 


African, Caribbean and Pacific (ACP) 
States. 


In 1979, under the first Lomé Convention, the Bank 
granted 11 loans worth 73-2 million from EIB own 
resources, with a 3 % interest subsidy financed from 
the European Development Fund (EDF), and 
mounted 13 risk capital operations, involving 13-2 
million, also from the EDF. Hence, a total of 86-4 
million was made available for projects in 16 African 
and Caribbean States. 


Risk capital made available by the Bank in the name 
of the Community makes it possible to finance parti- 
cipations or loans to an ACP State or a national 
development agency which will be used to 
strengthen enterprises’ equity bases. It can also be 
used to provide quasi-equity in the form of subordi- 
nated or conditional loans. Subordinated loans are 
repayable only after higher ranking loans have been 
repaid; repayment terms for conditional loans or the 
period for which these are made available are linked 
to fulfilment of conditions specified at the time of 
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Table 6: Financing provided in the African, Caribbean and Pacific (ACP) States and the Overseas Countries 


and Territories (OCT) in 1979 ('): 


Breakdown by project location 


Africa 


— West Africa 
Cape Verde 
Ivory Coast 
Gambia 
Ghana 
Mali 
Mauritania 
Niger 
Senegal 


Number 


From EIB own resources 


Amount 
(million u.a.) 


70-7 
51-3 


—_h, 
oo 
ol & | 


nN 
oo 
ne | 


| 


96-6 
70-1 


% 


o & 
lrml & | 


oe) 


Ow 
= 


Number 


1 
1 
1 
1 


no | 


Special Section operations 


Amount 


(million u.a.) 


13-1 
6-9 





— Central and Equatorial Africa 3 14.4 
Burundi — 
Cameroon 

— East and Southern Africa 1 5-0 
Djibouti 
Kenya 

_ Madagascar 

* Swaziland — 


Caribbean . 1 2-5 
Barbados | 


| =| 


| 


Jamaica 


| 
| 
exing: |! ee 


S 
i | 
a) 
4 | 
a | 
NO 
aon 


— | 
— | 


99-2 
02 +3 


Yo 


ook 
“OO © 
& © © 


CO 
co 


pon 
om’, 
aI | 





Total 11 73+2 


(of which risk capital) 


100-0 13 13-2 
(13) (13-2) 


(1) For the period 1964-79, see Table 14, page 89. In 1979, no financing was provided for any projects in the Overseas Countries and Territories (OCT). 


signature of the contract. Several such loans have 
gone in tandem with loans from the Bank’s own 
resources. The flexibility of this formula, the terms 
and conditions of which are tailored to individual 
projects, can accommodate all manner of financing 
needs, chiefly in industry and particularly in the least 
developed ACP States. 


1979 saw the Bank mount its first operations in a 
number of countries: Barbados, Burundi, Cape 
Verde, Djibouti, Gambia and Jamaica. Funds 
benefited mainly industry (45-6 %), mining (31-3 %), 
energy (15 %), and tourism (8-1 %). 


The Bank provided funds in 12 countries in Africa. In 
Mauritania, a loan for 25 million will help to develop 
the Guelb El! Rhein iron ore deposits in the Zouerate 





region in the north of the country, which will 
progressively replace the Kédia deposits. The 
project, of key importance to Mauritania’s future, 
involved cooperation between numerous lending 
agencies in terms of both borrowings and equity 
capital. The initial phase of development is costed at 
around 350 million. | 


In Cameroon, four loans involving 16-7 million were 
granted for three projects: 


— extension and modernisation of an aluminium 
smelter at Edéa where production of primary 
aluminium will be boosted from around 50000 to 
80 000 t.p.a. (one ordinary and one conditional loan); 


— expansion ofa clinker crushing plant at 
Bonabéri, near Douala, and of a cement works at 
Figuil, in the north, where production capacities will 





12 





(13) 


Number 


NHN — — = tt = ff — 


.——s 


—_— A — —+ 


83-8 97-0 
58-2 67-4 
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Total 


Amount 
(million u.a.) % 


Africa 


West Africa 
Cape Verde 
lvory Coast 
Gambia 
Ghana 
Mali 
Mauritania 
Niger 
Senegal 

Central and Equatorial Africa 
Burundi 
Cameroon 


East and Southern Africa 
Djibouti 
Kenya 
Madagascar 
Swaziland 


—_ 
ol, 


N 
~RONMNON MD © 
Anonowa 


RO 
— COCO MN NM COO 


NM OOON OO — 


at 
m © 
“Ol 
ooh, 
oO © 
Go Oo 


On o— 
— WwW OO 
On a= 
— -~jJ CO — 


Caribbean 
Barbados 
Jamaica 


© 
— © 


Total 
(of which risk capital) 


be raised from 480000 to 870000 t.p.a. and from 
70 000 to 100 000 t.p.a. respectively; 


— construction of a terry towelling factory with an 
annual capacity of around 850 t on the Douala indus- 
trial estate; output will be earmarked for the 
Cameroon market and for other countries in the 
Central African Customs and Economic Union 
(CACEU). 


In the Ivory Coast, three projects attracted a total of 
16-3 million. 


A loan and equity participation from risk capital on 
behalf of the Community contributed towards 


extending a compound fertilizer factory on the 


Abidjan industrial estate; production will be boosted 
to 120 000 t.p.a. to meet growing local demand and 
to step up exports to Upper Volta and southern Mali. 


Operations outside the Community 


Funds were advanced for extending a factory at 
Bongo and constructing two other processing plants 
at Ousrou and Rapides Grah; the combined works 
will raise latex processing capacities to 38-5 ta day. 


Two loans, one to Energie Electrique de Cédte- 
d'Ivoire, the other to the Volta River Authority, went 
towards interconnecting the electricity transmission 
grids in the Ivory Coast and Ghana by constructing a 
215 km high-voltage transmission line. 


In Kenya, a second global loan was granted to the 
Development Finance Company of Kenya Ltd. 
(DFCK) which will allocate the funds in support of 
medium-scale industrial ventures. In 1979, five | 
allocations were approved from the global loan 
channelled to the Industrial Development Bank in 
1977. 


The Bank provided a loan for constructing a 
250-room hotel at Niamey, Niger, and a conditional 
loan to the Republic of Mali for financing two hotels, 
one at Mopti with 60 rooms, the other at Tombouctou 
with 40 rooms, along with transport and communi- 
cations equipment for tour circuits. 


In Madagascar, two conditional loans totalling 2-3 
million were made available to the State, one for 
constructing a chrome ore dephosphorisation pilot 
plant at Andriamena, to the North of Antananarivo, 
the other for financing a study on developing bitumi- 
nous sandstone deposits in northern Morondava, to 
the west of the capital. | 


In Gambia, a conditional loan will go towards 
financing modernisation of groundnut processing 
facilities. | 


In Senegal, two conditional loans together worth 1-5 
million were granted to the State, firstly for financing 
its stake in the capital increase planned by Société 
Industrielle des Applications de lEnergie Solaire 
(SINAES) which is to establish a factory at Thies 
producing solar collectors and insulated tanks and, 
secondly, for a survey to prove rich iron ore deposits 
at Falémeé. 


In Djibouti, a conditional loan to the State was 
earmarked for Tadjourah thermal power station in the 
north-west of the country; construction of this plant 
is essential for the setting-up of a bottling facility to 
tap a mineral water source. 
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Operations outside the Community 








In Burundi, a conditional global loan went to the 
Banque Nationale de Développement Economique 
for financing studies on smaller-scale industrial, 
agro-industrial and tourism ventures and the possible 
acquisition of shareholdings in such companies. 


In Cape Verde, a conditional loan served to finance a 
feasibility study on a fishing boat repair yard. 


In Swaziland, a conditional loan will finance three 
feasibility studies on industrial projects. — 


In the Caribbean, the Bank mounted an operation in 
Barbados in the form of a global loan to the 
Barbados Development Bank (BDB), the proceeds of 
which will be on-lent in support of smaller-scale 
industrial and tourism ventures. In Jamaica, a 


conditional loan for 70 000 was provided for a study 
on establishing a folklore and amusement park in one 
of the country’s major tourist centres. 


In 1979, 28 allocations were approved from the 
various global loans channelled to development 
banks in the ACP States and totalling 14-6 million. 


Most of the projects in the ACP States were financed 
in conjunction with other lenders, such as the World 
Bank, the International Finance Corporation, the 


European Development Fund, the African 


Development Bank, Caisse Centrale de Coopération 
Economique,  Kreditanstalt ftir Wiederaufbau, 
Deutsche Entwicklungsgeselischaft and various bilat- 
eral or multilateral financial institutions in the Arab oil- 
producing countries. | 











List of finance operations outside the Community 


A. Loans from the Bank’s own resources 
Contracts signed in 1979 


Loans from the Bank's own resources, for which contracts were signed in 1979 in respect of investment projects outside 
the Community, totalled 420-9 million, of which 347-7 million was channelled to countries in the Mediterranean region and 
73-2 million to the African, Caribbean and Pacific (ACP) States. These operations, the principal economic aspects of which 
are outlined on pages 49 to 56, are accounted for on its balance sheet. 


Certain projects were also financed from Community budgetary funds (see page 59) and these are marked with an asterisk (*). 
In the case of countries in the Mediterranean region, reference to a footnote indicates loans which attracted a 2% or 3% 
interest subsidy from Community budgetary funds (see page 49). All loans in the ACP States carried a 3 % interest subsidy 
financed from the European Development Fund. 


1. Mediterranean countries 
million u. a. 


GREECE 
Dr 5 224-5 million 


125. Construction of two 
hydroelectric power stations at 
Sfikia and Assomata on _ the 
Aliakmon river (Southern Mace- 
donia) 

Public Power Corporation 

Dr 895-1 million 


126. Irrigation of 7500 ha in 
coastal area of north-west Crete 
Hellenic Republic 

Dr 1 243-2 million 


127. Irrigation of 37/760 ha 
drawing on water from dam on 
the Ardas river and from two 
aquifers in Evros (Thrace) 
Hellenic Republic 

Dr 1004-9 million 


128. Construction of roads to 
open up forests in the Eastern 
Macedonia and Thrace areas 
Hellenic Republic 

Dr 497-3 million 


129. Expansion of industrial 
estate at Salonika and con- 
struction of estate at Heraklion 

Hellenic Industrial Development 


Bank (ETBA) 

Dr 298-4 million 

130. Global loan to Hellenic 
Industrial Development Bank 


(ETBA) for financing small and 
medium-scale industrial ventures 
Dr 497-3 million 


131. Global loan to Agricultural 
Bank of Greece (ABG) for 
financing small and medium- 


scale agro-business and on-farm 
investment 
Dr 788-3 million 


104-0 


18-0 (") 


25-0 (*) 


20-0 (") 


10-0 (’) 


6:0(’) 


10-0 


15-0 


PORTUGAL 
Esc 3 018-4 million 


132. Erection of high-voltage 
transmision lines linking Setubal 
power station to national grid 
Electricidade de Portugal (EDP) 
Esc 1 305-0 million 


133. Provision of stopways at 
runway ends, extension. of 
aircraft parking apron, modifi- 
cations to runway, approach 
lighting and radio navigation aids 
for improving traffic safety at 
Funchal airport (Madeira) 
Aeroportos e Navegacao Aerea 
(ANA) 

Esc 734-7 million 


134. Global loan to Banco de 
Fomento Nacional (BFN) for 
financing small and medium- 
scale industrial and tourism 
ventures 

Esc 978-7 million 


TURKEY 
TL 2 378-7 million 


135.* Construction of _ inte- 
grated industrial complex 
comprising a sawmill and a paper 
mill at Silifke on Mediterranean 
coast 

Seka Akdeniz Muessesesi, 
through intermediary of State 
Investment Bank (DYB) (see 
No. 162) 

TL 1083-9 million 


136. Global loan to Republic of 
Turkey for on-lending to Indus- 
trial Development Bank of 
Turkey — TSKB for financing 
small and medium-scale indus- 
trial ventures in private sector 

TL 971-1 million 


137. Global loan to Republic of 
Turkey for on-lending to Indus- 
trial Investment and Credit Bank 


46-0 


20-0 {") 


11-0 (*) 


15-0 (*) 


36-0 


16-0 


15-0 


— SYKB for financing small and 
medium-scale private sector 
industrial ventures 


TL 323-7 million 5.0 
EGYPT 65-0 
LE 65-3 million 

138. Construction of Shoubrah 

El Kheima thermal power station | 
north of Cairo 

Egyptian Electricity Authority 

LE 25-1 million 25-0 (*) 
139. Improving navigability of 

Suez Canal and rationalising ship 

repair and maintenance facilities 

at Port Said, Ismailia and Port 

Tawfik 

Suez Canal Authority 

LE 25-1 million 25-0 {*) 
140. Global loan to Develop- 

ment Industrial Bank (DIB) for 
financing small and medium- 

scale industrial and tourism 
ventures 

LE 15-1 million 15-0 (*) 
MOROCCO 

141.* Construction of — ore- 
handling port at Jorf Lasfar, 

south of Casablanca (see 

No. 164) 

Kingdom of Morocco 

DH 138-6 million 26-0 
TUNISIA 24-0 
D 13-2 million 

142. Relocation of section of 
railway line between Tunis and 

Algiers as part of Water Master 

Plan for northern Tunisia 

Republic of Tunisia 

D 6-6 million 12-0 (?) 
143. Global loan to Economic 
Development Bank of Tunisia 
(BDOET) for financing small and 
medium-scale industrial and 
tourism ventures 

D 6-6 million 12-0 (*) 


(") Loan attracting a 3 Yo interest subsidy. 
(2) Loan attracting a 2 % interest subsidy. 
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LEBANON 
£Leb. 77-9 million 


144.—145. Uprating Jieh ther- 
mal power station south of Beirut 
Electriciteé du Liban, through 
intermediary of Council for 
Development and Reconstruc- 
tion 


— £Leb. 31-0 million 


— €Leb. 46-9 million 


SYRIA 


146.* Construction of road 
between Aleppo _ (north-west) 
and Tall Kojak (north-east) on 
frontier with Iraq (see No. 166) 
Syrian Arab Republic 

LS 83-3 million 


JORDAN 
JD 4-6 million 


147. Construction of industrial 
estate for small and medium- 
scale industrial ventures at Sahab 
on southern outskirts of Amman 
Jordan Industrial Estates Cor- 
poration through intermediary of 
the State 

JD 2-1 million 


148.* Global loan to Industrial 
Development Bank (IDB) for 
financing small and medium- 


scale industrial and tourism 
ventures (see No. 167) 

JD 2-5 million 

' MALTA 

149.* Improvement and re- 


development of Valletta Grand 
Harbour commercial port (see 
No. 165) 

Republic of Malta 

€M 1-5 million 


ACP States 


MAURITANIA 


150. Open-cast mining and 
commissioning of associated iron 
ore enrichment plant, Guelb El 
Rhein area, near Zouerate 
Société Nationale Industrielle et 
Miniére (SNIM) 

UM 1 637-2 million 


IVORY COAST 
CFAF 4 488-9 million 


151, Interconnection of Ivory 
Coast and Ghana power 
networks 

Société Energie Electrique de la 
Céte-d'Ivoire (EECI) 

CFAF 1 742:7 million 


17-0 


on 
oo 


15-7 (‘) 


11-0 


9°0 (") 


6-0(°) 


3-0(") 


25-0 


15-8 
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152.* Extension and _ rational- 
isation of fertilizer production 
facilities in Abidjan industrial 
zone (see No. 177) 

Société Ivoirienne d’Engrais 
CFAF 1 513-5 million 


153. Expansion of latex pro- 
cessing capacities at Bongo, 
Ousrou and Rapides Grah 
Société Africaine de plantations 
d'Hévéas 

CFAF 1 336-1 million 


CAMEROON 
CFAF 4 222-1 million 


154.* Extension and moderni- 
sation of aluminium production 
plant at Edéa (see No. 169) 
Compagnie Camerounalse de 
YAluminium (ALUCAM) 

CFAF 1 549-2 million 


155. Increasing production 
capacity of clinker crushing plant 
at Bonabéri, near Douala, and of 


cement works at Figuil in 
northern Cameroon 
Cimenteries du Cameroun 


(CIMENCAM) 
CFAF 1 932-2 million 


156. Construction of terry 
towelling mill in Douala industria! 
zone 

Société Textile du Cameroun 
pour le Linge de Maison 
(SOLICAM) 

CFAF 740-7 million 


GHANA 


157. interconnection of Ghana 
and Ivory Coast power networks 
Volta River Authority 

@ 22-3 million 


KENYA 


158. Global loan to Devel- 
opment Finance Company of 
Kenya Limited for financing small 
and medium-scale industrial 
ventures 

K Sh 50-8 million 


NIGER 


139. Construction of hotel at 
Niamey 

Société Propriétaire et Exploi- 
tante de I''Hétel Le Gaweye" 
CFAF 1 320-3 million 


BARBADOS 


160. Global loan to Barbados 
Development Bank (BDB) for 
financing small and medium- 
scale industrial and tourism 
ventures 

BDS$ 6-8 million 


(1) Loan attracting a 2% interest subsidy. 
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B. Finance operations from Community budgetary resources 
Contracts signed in 1979 





Operations concluded in 1979 from Community budgetary funds totalled 92 million, of which 78-8 million took the form of | | 
loans on special conditions in countries in the Mediterranean region while 13-2 million was advanced as risk capital in the 


ACP States. Financing is provided by the Bank under mandate from, on behalf of, for and at the risk of the European 
Economic Community and is accounted for off balance sheet in the Special Section (see page 71); the Bank’s responsibili- 


ty for these operations — the principal economic aspects of which are presented on pages 49 to 56 — is limited to due 
performance, of the mandate entrusted to it. 


Certain projects financed from Community budgetary funds, either through loans on special conditions or from risk capital 
resources, also attracted loans from the Bank’s own resources, reference to which is provided by the number in brackets 


(see pages 57 to 58). 


1. Loans on special con- 


ditions in the Mediter- 
ranean countries 

million u, a. 
TURKEY 46-0 


TL 3 008.2 million 


161. Uprating Keban  hydro- 
electric power station on 
Euphrates (South-East Anatolia) 
Republic of Turkey 

TL 2 330-8 million 


162. Promotion of forestry de- 
velopment covering 1-4 million 
ha in Antalya, Mersin, Adana and 
Kahramanmaras conservancies 
in Southern Turkey 

Republic of Turkey — Ministry 
of Forests (see No. 135) 

TL 677-4 million 


GREECE 
163. Global loan to Agricultural 


Bank of Greece (ABG) for 
financing small irrigation 
schemes 

Dr 525-5 million 

MOROCCO 


164. Construction of  ore- 
handling port (see No. 141) 
DH 74-6 million 


MALTA 


165. Improvement and redevel- 
opment of Valletta Grand 
Harbour commercial port (see 
No. 149) 

£M 2-5 million 


SYRIA 


166. Construction of road 
between Aleppo and Tall Kojak 
(see No. 146) 

LS 18:6 million 


36-0 


10-0 


10-0 


14-0 


5:0 


3:5 


JORDAN 


167. Global loan to Industrial 
Development Bank (IDB) (see 
No. 148) 

JB 100 000 


0-3 


2. Risk capital (') provided 
from the European Develop- 


ment fund in 


States 


MALI 


168. Construction of two 
hotels, one at Mopti, the other at 
Tombouctou, and acquisition of 
transport and communications 
equipment for setting up tour 
circuits 

Conditional loan to Republic of 
Mali for financing its participation 
in project 

MF 1 463-7 million 


CAMEROON 


169. Construction of aluminium 
production plant at Edéa (see 


No. 154) 
Conditional loan to United 
Republic of Cameroon for 


financing part of its subscription 
to ALUCAM capital increase 
CFAF 672-3 million 


GAMBIA 


170. Conditional loan to 
Republic of Gambia for on- 
lending to Gambia Produce 
Marketing Board for modern- 
ising groundnut processing 
facilities 

D 5-8 million 


the ACP 


2:5 


2:3 


2:3 


MADAGASCAR 
FMG 672-8 million 


171. Construction of chrome 
ore dephosphorisation pilot plant 
to be operated by state-owned 
Sociéte Kraomita Malagasy 
(Kraoma), at Andriamena 
Conditional loan to Democratic 
Republic of Madagascar 

FMG 347-8 million 


172. Conditional loan to Demo- 
cratic Republic of Madagascar 
for financing study on developing 
bituminous sandstone deposits 
at Bemolanga, West of Tana- 
narive 

FMG 325-0 million 


SENEGAL 
CFAF 433-3 million 


173. Study for proving iron ore 
deposits at Falémé near frontier 
with Mali 

Conditional loan to Republic of 
Senegal for on-lending to 
prospection company, MIFERSO 
(Mines de fer du Sénégal Orien- 
tal) 

CFAF 286-9 million 


174. Construction of plant to 
produce solar collectors and 
insulated tanks at Thies 
Conditional loan to Republic of 
Senegal for financing its partici- 
pation in capital increase and 
long-term funding requirement of 
SINAES (Société Industrielle 
des Applications de I'Energie 
Solaire) capital increase 

CFAF 146-4 million 


DJIBOUTI 


175. Construction of Tadjourah 
thermal power station and 
transmission lines 

Conditional loan to Société 
Electricité de Djibouti 

DF 254-4 million 


(t) For definition, see page 53. 
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BURUNDI 


176. Global loan for financing 
preparatory studies on industrial, 
agro-industrial, mining and 
tourism projects, and _ for 
financing acquisition of equity 
participations 

Conditional loan to Banque 
Nationale de Développement 
Economique du Burundi (BNDE) 

F Bu 64-2 million 0-5 


IVORY COAST 


177. Equity participation, on 

behalf of the Community, in 
Société Ivoirienne d’Engrais 

(see No. 152) 

CFAF 150 million 0:5 








CAPE VERDE 


178. Study on 
repair yard at 
Mindelo 
Conditional loan to Republic of 

Cape Verde 

CV Esc 4-9 million 0-1 





fishing boat 
Porto-Grande 


JAMAICA 


179. Folklore and amusement 

park study on the north coast 

Conditional loan to Urban 
Development Corporation 

J$ 200 000 0-1 





Help for tourism development is part of the EIB's work under 
the Lomé Convention (see nos. 159, 160, 168, 176 and 179). 
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SWAZILAND 


180. Three feasibility studies on 
industrial projects 

Conditional loan to National 
Industrial Development Corpor- 

ation of Swaziland 

E 200 000 0-1 
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Resources 





This section deals with resources mobilised by the 
Bank for the lending and guarantee operations that 
are accounted for on its balance sheet and for which 
it assumes financial responsibility; details of these 
operations in 1979 appear on pages 42 to 45 and 57 
and 58. It does not cover resources administered by 
the Bank under mandate on behalf of third parties, 
which are accounted for off balance sheet in the 
Special Section (see page 71), in particular loans 
from NCI resources and financing provided in the 
Mediterranean region and in ACP countries from 
Community resources, details of which for 1979 
appear on page 47 and pages 59 and 60 respectively. 


At 31 December 1979, the Bank’s total resources 
(comprising paid-in capital, reserves and provisions, 


adjustments in conversion rates, 142 million in net 
income and 38 million in the form of contributions to 
the capital increase decided in 1975. Payments in 
respect of the capital increase decided in 1978 will 
commence in 1980 with the first of eight six-monthly 
instalments totalling 354375000, which will raise 
paid-in capital to 911-25 million (see Annex A to the 
Financial Statements, p. 72). 


In 1979, the Bank made calls on the financial markets 
amounting to 2481-2 million overall, compared with 
1949-7 million in 1978 and 1 161-5 million in 1977. Of 
this, 2 435-1 million was raised through public issues 
and private placings, 1-5 million from medium-term 
interbank operations and 44-6 million from the sale 
to third parties of participations in Bank loans, 





the balance of the profit and loss account and 
borrowing proceeds) stood at 9882-7 million, 
compared with 7 869-9 million at 31 December 1978. 


guaranteed by the EIB. 


The Bank’s borrowings showed more or less the 
same division between Community and = non- 
Community currencies as in 1978. Borrowings 
denominated in the currencies of the Member States 


The rise resulted from a net increase in borrowed 
funds of 1832-8 million, taking into account 


Table 7: Funds raised from 1961 to 1979 


i 


Issues 





by third parties 

Private Publics in EIB loans Funds raised 
Year Number issues issues Total (million u.a) (million u.a) 
1961 3 7-6 13-8 21-4 — 21-4 
1962 2 — 32-3 32:3 —_ 32°3 
1963 3 8-0 27-2 35-2 — 35-2 
1964 5 13°5 53-3 66-8 — 66-8 
1965 4 — 65-0 65-0 — 65-0 
1966 6 24-0 114-5 138-+5 —_— 138-5 
1967 8 40:0 154-5 194-5 — 194-5 
1968 13 112-5 100-0 212°5 — 212-5 
1969 9 63-7 82:3 146-0 —_— 146-0 
1970 7 , 66-6 102-3 168-9 —_ 168-9 
1971 20 208 -0 204-9 412-9 — 412-9 
1972 19 . 133-4 328-6 462-0 17°5 479-5 
1973 22 207-0 401-0 608-0 4-3 612-3 
1974 | 16 704-2 121-3 825-5 — 825-5 
1975 26 318-6 495-1 813-7 17-0 830-7 
1976 7 221-0 510-9 731-9 17-0 748.9 
1977 31 321-9 (') 707-6; 1029-5 132-0 1161-5 
1978 43 509-0 (2) 1 353-9 1 862-9 86-8 1949-7 
1979 59 983-2 () 1 453-4 2 436-6 44-6 2481-2 
1961—79 313 3942-2 6 321-9 10 264-1 319-2 10 583-3 


cee PP i a TS ee 


(1) Including 87 million in medium-term interbank operations. 
(2) Including 39-9 million in medium-term interbank Operations. 
(3) Including 1-5 million in medium-term interbank Operations. 
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Table 8: List of borrowings in 1979 , 
ee a ee 





Amount in 
national Amount in 
Date of Month of Place of Subscription currency u.a. Life Coupon 
contract issue issue ° currency (million) (milhon) (years) % Placing 
Public and private issues 
11. 1.1979 January Luxembourg Lfrs 600 15-1 12 8 . Public (*) 
25. 1.1979 January Germany DM 50 19-9 15 7 Private 
25. 1.1979 January Germany DM 75 29.9 10 C1, Private 
26. 1.1979 January Germany DM 125 49-8 15 7, Private 
30. 1.1979 January Netherlands FI 50 18-4 15 81/, Private 
31. 1.1979 January Japan/Luxemb. $ 100 72-6 12 97), Public (2) 
9. 2.1979 February Netherlands FI 48 17-7 20 83/, Private 
15. 2.1979 February —_ United States $ 150 109-0 7 9 5/, Public (3) 
15. 2.1979 February United States $ 100 72-6 20 24. Public (3) 
8. 3.1979 March Luxembourg $ 50 36-3 7 9 1/, Public (4) 
8. 3.1979 March Luxembourg $ 30 21-8 12 9%, Public (4) 
21. 3.1979 March Germany DM 100 39-9 10 7-30 Private 
21. 3.1979 March Germany DM 100 39-9 10 7°35 Private 
31. 3.1979 April Netherlands Fl 30 11-0 25 83/, Private 
31. 3.1979 April Netherlands FI 50 18-4 15 8 7/, Private 
31. 3. 1979 April Netherlands FI 50 18-4 20 87/, Private 
31. 3.1979 April Netherlands FI 80 29-5 12 8 3/, Private 
25. 4.1979 April Luxembourg $ 75 55°+5 10 9 3/, Public (5) 
10. 5. 1979 May — Luxembourg $ 50 37-0 5 variable Private 
15. 5. 1979 May Germany DM 200 79-2 10 74, Public (®) 
16. 5. 1979 May Luxembourg $ 25 18-5 10 11-9 1/, Private 
21. 5.1979 May Germany DM 40 15-8 15 8-30 Private 
23. 5.1979 May United States $ 150 111-0 8 97, Public (7) 
23. 5.1979 May United States $ 150 117-0 20 10 Public (7) 
29. 5.1979 June Switzerland Sirs 100 43-7 12 4'/, Public (8) 
30. 5. 1979 June Luxembourg $ 30 22:2 12 11-9 5/, Private 
31. 5, 1979 June United Kingdom E 25 38-3 12 1, Public (9) 
31. 5, 1979 June’ Netherlands Fl 25 9-2 15 27, Private 
12. 6.1979 June Luxembourg Yen 5 000 17-6 15 7-90 Private 
4. 7.1979 July Netherlands FI 100 36-1 15 9°, Private 
6. 7.1979 July Luxembourg Yen 10000 33-7 15 7-90 Private 
9. 7.1979 July Luxembourg $ 50 36-6 15 10 Private 
11. 7.1979 July Luxembourg $ 100 73°3 10 9-70 Public ("°) 
11. 7.1979 July France Firs 200 34-2 10 10%/, Private 
13. 7.1979 July Netherlands FI 100 36-1 15 9 3/, Private 
15. 7.1979 July Luxembourg $ 25 18-3 10 10-05 Private 
18. 7.1979 July United Kingdom £ 15 23°8 12 12 Private 
18. 7. 1979 July France Firs 300 51°3 15 i Pan Private 
26. 7.1979 July Switzerland Sfrs 100 44.1 15 4 3/, Public (") 
27. 7.1979 July Germany DM 200 79-3 10 7H, Private 
6. 8.1979 August Germany DM 100 39-6 20 8 '/, Private 
7. 8.1979 August Luxembourg Yen 15 000 50:5 10 TH, Public ('2) 
12. 9.1979 September — United States $ 100 73:3 8 10 /, Public (13) 
12. 9.1979 September United States $ 100 73°3 20 10-15 Public (13) 
28. 9.1979 October Belgium Bfrs 2 500 61-9 8 9°, Public ('4) 
12. 10. 1979 October Germany DM 50 20-1 15 8 Private 
24. 10. 1979 October Netherlands FI 150 54-4 15 9 Public ('5) 
6. 11. 1979 November United Kingdom DM 100 40-2 10 8'/, Public ('6) 
15. 11. 1979 November Switzerland Sirs 10 4.5 7 43/, Private 
15. 11. 1979 November Japan Yen 15 000 47-0 12 8-20 Public (17) 
23. 11. 1979 November Luxembourg Lfrs 250 6-2 7 10-40 Private 
28. 11. 1979 November Netherlands Fl 75 27-2 20 9 '/, Private 
29. 11. 1979 November France Ffrs 200 34:2 12 12 Private 
30. 11. 1979 November — Germany DM 100 40-2 15 8 Private 
6. 12. 1979 December United Kingdom $ 80 56-0 12 i ae Public ('8) 
10. 12. 1979 December Germany DM 100 40-2 10 ely Private 
13. 12. 1979 December France Ffrs 500 85-4 14 12-20 Public (19) 
18. 12. 1979 December Austria Sch. 500 27-9 10 8 Public (2°) 
19. 12. 1979 December Luxembourg $ 10 7-0 10 11%, Private 
2 435-1 


Medium-term interbank operations 
SL 


Amount in 
national 
Date of Month of currency Amount in Interest 
contract deposit Origin Currency {miflion)  u.a. (million) Maturity %a Placing 
2. 3.1979 March Luxembourg $ 2 1-5 1982 10 "/,, Private 
Total borrowings: 2 436-6 
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(‘) Underwritten by a banking syndicate composed of 
Banque Générale du Luxembourg S.A., Banque Internation- 
ale a Luxembourg S.A., Kredietbank S.A. Luxembour- 
geoise, Caisse d'Epargne de I'Etat du Grand-Duché de 
Luxembourg, Banque de Paris et des Pays-Bas pour le 
Grand-Duché de Luxembourg S.A., Crédit Industriel d’Al- 
sace et de Lorraine, Luxembourg, Sociéte Générale Al- 
sacienne de Banque, Luxembourg, Banque Commerciale 
S.A., Banque de Suez Luxembourg S.A. and Credit Lyonnais 
S.A., offered for public subscription at 100% %. 


(2) Underwritten by a banking syndicate composed of The 
Nikko Securities Co. Ltd, Crédit Suisse First Boston Limited, 
Daiwa Securities Co. Lid, The Nomura Securities Co. Ltd, 
Yamaichi Securities Company Limited and IBJ International 
Limited, offered for public subscription at 99-30 %. 


(3) Underwritten by a banking syndicate composed of The 
First Boston Corporation, Merrill Lynch White Weld Capital 
Markets Group, Lehman Brothers Kuhn Loeb Incorporated 
and Lazard Fréres & Co., offered for public subscription at 
99-5% for the 7-year tranche and at par for the 20-year 
tranche. 


(4) Underwritten by a banking syndicate composed of 
Istituto Bancario San Paolo di Torino, Banco di Roma, Bank 
of America International Limited, Bank fur Gemeinwirtschaft 
AG, Banque Bruxelles Lambert S.A., Banque Générale du 
Luxembourg S.A., Banque Internationale a Luxembourg S.A., 
Chemical Bank International Group, Crédit Commercial de 
France, Crédit Lyonnais, Eurogest S.pA., Gotthard Bank 
International Limited, Kleinwort, Benson Limited, Lloyds 
Bank International Limited, Nederlandsche Middenstands- 
bank N.V., Nomura Europe N.V. and Société Generale de 
Banque S.A., offered for public subscription at 995/, % for the 
7-year tranche and at 99% % for the 12-year tranche. 


(5) Underwritten by a banking syndicate composed of Ku- 
wait Foreign Trading Contracting & Investment Co. (S.A.K.), 
Abu Dhabi Investment Company, Blyth Eastman Dillon & Co. 
International Limited, Citicorp International Bank Limited, 
Gulf International Bank B.S.C., Libyan Arab Foreign Bank 
and Manufacturers Hanover Limited, offered for public sub- 
scription at par. 


(®) Underwritten by a banking syndicate composed of 
Deutsche Bank AG, Dresdner Bank AG, Commerzbank AG 
and Westdeutsche Landesbank Girozentrale, offered for 
public subscription at 99% %. 


(7) Underwritten by a banking syndicate composed of Merrill 
Lynch White Weld Capital Markets Group, Lehman Brothers 
Kuhn Loeb Incorporated, The First Boston Corporation and 
Lazard Fréres & Co., offered for public subscription at 
99-75 % for the 8-year tranche and at 99 % for the 20-year 
tranche. 


(2) Underwritten by a banking syndicate composed of Union 
Bank of Switzerland, Swiss Bank Corporation and Credit 
Suisse, offered for public subscription at 100’ %. 


(°) Underwritten by a banking syndicate composed of 
Kleinwort, Benson Limited, Algemene Bank Nederland N.V., 
Banca Commerciale Italiana, Banque Nationale de Paris, 
Crédit Commercial de France, Daiwa Europe N.V., Deutsche 
Bank AG, Hill Samuel & Co. Limited, Kredietbank S.A. 
Luxembourgeoise, Samuel Montagu & Co. Limited, Orion 
Bank Limited, Société Générale de Banque S.A., Sumitomo 
Finance International and Union Bank of Switzerland 
(Securities) Limited, offered for public subscription at 99 %. 


('°) Issue by tender taken up at 98-06 % by Citicorp Inter- 
national Bank Limited, Algemene Bank Nederland N.V. and 
Samuel Montagu & Co. Limited. 


("') Underwritten by a banking syndicate composed of 
Soditic S.A. and Banque de Paris et des Pays-Bas (Suisse) 
S.A., offered for public subscription at 99% %. 


('2) Underwritten by a banking syndicate composed of 
Nomura Securities Co. Ltd, $.G. Warburg and Co. Ltd, 
Amsterdam-Rotterdam Bank N.V., The Bank of Tokyo 
(Holland) N.V., Banque Nationale de Paris, Crédit Commer- 
cial de France, Crédit Lyonnais, Crédit Suisse First Boston 


Limited, Daiwa Europe N.V., The Development Bank of 
Singapore Limited, Dresdner Bank AG, Robert Fleming & 
Co. Limited, IBJ International Limited, Kleinwort, Benson 
Limited, Kredietbank International Group, Manufacturers 
Hanover Limited, Merrill Lynch International & Co., The Nikko 
Securities Co. (Europe) Ltd, Nippon European Bank S.A., 
Salomon Brothers International, Société Générale, Société 


Générale de Banque S.A., Sumitomo Finance International ° 


and Yamaichi International (Europe) Limited, offered for 
public subscription at 99% %. 


(8) Underwritten by a banking syndicate composed of 
Lehman Brothers Kuhn Loeb Incorporated, The First Boston 
Corporation, Merrill Lynch \White Weld Capital Markets 
Group, Salomon Brothers and Lazard Fréres & Co., offered 
for public subscription at 99-60 % for the 8-year tranche and 
for the 20-year tranche. 


('4) Underwritten by a banking syndicate composed of 
Société Générale de Banque S.A., Banque Bruxelles Lam- 
bert S.A., Kredietbank N.V., Banque de Paris et des 
Pays-Bas Belgique S.A. and Banque Degroof S.C.S., offered 
for public subscription at 99-75 %, 


('5) Underwritten by a banking syndicate composed of 
Amsterdam-Rotterdam Bank N.V., Algemene Bank Neder- 
land NV., Bank Mees & Hope N.V., Pierson, Heldring & 
Pierson N.V., Nederlandsche Middenstandsbank NV. 
Codperatieve Centrale Raiffeisen-Boerenleenbank B.A. and 
Bank der Bondsspaarbanken, offered for public subscription 
at 99 %. | 


('6) Underwritten by a banking syndicate composed of Berli- 
ner Handels- und Frankfurter Bank, Morgan Grenfell & Co. 
Limited, Baring Brothers & Co. Limited, Robert Fleming & 
Co. Limited, Hambros Bank Limited, Hill Samuel & Co. 
Limited, Kleinwort, Benson Limited, Lazard Brothers & Co. 
Limited, Samuel Montagu & Co. Limited, N.M. Rothschild & 
Sons Limited, J. Henry Schroeder Wagg & Co. Limited and 
S.G. Warburg & Co. Limited, offered for public subscription 
at par, 


('7) Underwritten by a banking syndicate composed of The 
Nomura Securities Co. Ltd, Yamaichi Securities Company 
Limited, The Nikko Securities Co. Ltd and Daiwa Securities 
Co. Ltd, offered for public subscription at 99-35 %. 


(18) Underwritten by a banking syndicate composed of 
Kleinwort, Benson Limited, Barclays Bank International 
Limited, Baring Brothers & Co. Limited, County Bank 
Limited, Hambros Bank Limited, Hill Samuel & Co. Limited, 
Lloyds Bank International Limited, Samuel Montagu & Co. 
Limited, Morgan Grenfell & Co. Limited, S.G. Warburg & Co. 
Limited, Williams Glyn & Co., Algemene Bank Nederland 
N.V., Chemical Bank International Limited, Goldman Sachs 
International Corp., IBJ International Limited, Manufacturers 
Hanover Limited and Norddeutsche Landesbank Giro- 
zentrale, offered for public subscription at 99% %. 


(19) Underwritten by a banking syndicate composed of 
Crédit Lyonnais, Société Générale, Banque Nationale de 
Paris, Banque de Paris et des Pays-Bas, Caisse des Depots 
et Consignations and Caisse Nationale de Crédit Agricole, 
offered for public subscription at par. 


(20) Underwritten by a banking syndicate composed of 
Creditanstalt-Bankverein, Girozentrale und Bank der 
dsterreichischen Sparkassen AG, Osterreichische Lander- 
bank AG, Bank der 6ésterreichischen Postsparkassen AG, 
Bank fiir Arbeit und Wirtschaft AG, Bank flr Karnten AG, 
Bank fir Oberdsterreich und Salzburg, Bank fur Tirol und 
Vorarlberg AG, Die Erste Osterreichische Spar-Casse, 
Genossenschafttliche Zentralbank AG, Osterreichische 
Volksbanken AG, Osterreichisches Credit-Institut AG, 
Schoeller & Co. Bank-AG, Zentralsparkasse und Kommerz- 
bank, Amsterdam-Rotterdam Bank N.V., Banque Bruxelles 
Lambert S.A., Crédit Lyonnais, Deutsche Girozentrale- 
Deutsche Kommunalbank, Dillon Read Overseas Corp., 
Kredietbank S.A. Luxembourgeoise, Manufacturers Hanover 
Limited, Orion Bank Ltd, Swiss Bank Corporation (Overseas) 
Ltd and S.G. Warburg & Co. Ltd, offered for public sub- 
scription at 99-5 %. 
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(1160-8 million against 869-8 million in 1978) 
represented almost half the Bank's calls on the 
capital markets. 


The upward trend in interest rates on securities 
denominated in Deutsche Mark, at least during the 
first part of the year, whetted the market’s appetite, 
enabling the Bank to raise a considerable volume of 
resources in that currency (534 million in 12 
borrowing operations). Next to the Deutsche Mark in 
order of importance in terms of funds raised in 
Community currencies in 1979 were the guilder and 
the French franc: a fairly high return on securities 
and the receptiveness of investors to the issues by 
the Bank brought an increase in the share of the 
guilder in the Bank’s total issues (276-4 million). The 
Bank was able to broaden its access to the French 


Bank Borrowings: Breakdown by currency 


Borrowings 
% in 1979 


(2435,1 million u.a.) 
100 ——— Austrian Schillings 


|__| Swiss francs 


= Japanese yen 






United States dollars 


Luxembourg francs 


F____ Pounds sterling 


}___....4 Belgian francs 


me French francs 


} Dutch guilders 


7 Deutsche Mark 


franc market (205-1 million) through greater 


recourse to private placings. Other calls by the EIB 


on Community markets were in Belgian francs, 
pounds sterling and Luxembourg francs (145-3 
million). 


The United States dollar accounted for a slightly 
lower proportion of the Bank's borrowings than in 
1978, but still represented just over 40 % of all funds 
raised by the Bank (1006-7 million, compared with 
861-8 million in 1978). As in previous years, issues in 
this currency were made on the international market, 
the American domestic market for foreign issues and 
the Japanese market. Calls on the American market 
totalled 550-2 million, compared with 440-5 million in 
1978, three public issues having been floated, 
compared with two the previous year. On the inter- 


Amount outstanding 
at 31 December 1979 


) 

A (8540,7 million u.a.) 
nae Lebanese pounds 

Sarat Schillings 











“Japanese yen 
Swiss francs 


United States dollars 


Pounds sterling 
Italian lire 
Luxembourg francs 


-{ Belgian francs 
| French francs 


— $ Dutch guilders 


_ Deutsche Mark 
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Resources 





national market, the Bank raised 456-5 million by 
both public issues and private placings. 


The Bank also returned to the Japanese market, 
where it made a public issue on the domestic market, 
a Euro-yen issue and two private placings, raising in 
all 148-9 million. 


The Swiss market provided the Bank with 92-3 
million, mainly through public issues. 


Towards the end of the year, the Bank turned again 
to the Austrian Schilling market, where it raised 27-9 
million. 


Table 8 on page 62 gives details of borrowings during 
the year. After deducting repayments and allowing 
for exchange adjustments, total net borrowings out- 


Results for the year 


standing at 31 December 1979 amounted to 8 540-7 
million, of which 166-9 million was. still to be 
received ('). 


The Bank’s lending rates are fixed according to the 
costs at which it can obtain funds for the 
corresponding repayment periods, and thus reflect 
movements in interest rates on capital markets, i.e. a 
moderate rise for the guilder, Deutsche Mark and 
yen; a fairly marked rise for the Belgian, French and 
Swiss francs; relative stability for the United States 
dollar during the first half of the year, giving way toa 
strong upward trend in the second part; irregular 
movements for the pound sterling, turning into a 
strong upswing during the final quarter. 


(1) See Annex C to the Financial Statements, p. 74. 





Receipts of interest and commission on loans 
amounted to 701-2 million, while interest and 
charges on borrowings came to 618-3 million, 
against 560-8 million and 473-8 million respectively in 
1978. 


The increased volume of liquid funds handled by the 
Bank at a time when short-term interest rates were 
generally rising made for a considerable increase in 
investment income, from 57-7 million in 1978 to 99-1 
million. 


On the other hand, the fall in the value of investments 
as a result of the recession in the financial markets at 
large towards the end of the year increased financial 
charges to 9-4 million, compared with 2-7 million the 
previous year. 


Expenses and administrative costs rose to 27-5 
million in 1979, compared with 25-7 million in 1978. 


After amortisation of issuing charges and redemption 
premiums of 17-5 million, compared with 16-4 million 
in 1978, operating profit — which derived largely from 
employment of the Bank’s own funds — amounted to 
139-5 million as against 111-2 million in 1978. 


The fact that the Bank’s operating profit showed an 
appreciable increase in 1979 can be ascribed largely 
to the prevailing exceptionally high interest rates at 
which the Bank's liquid funds were placed. 


The Board of Directors recommended that the Board 
of Governors increase the provision for conversion 
rate adjustments by an amount of 500000, 
representing the exchange gain arising from re- 
valuation of the Bank’s net assets not subject to 
adjustment under Article 7 of the Statute. 


The Board also recommended that a total of 141-5 
million, comprising the operating profit for 1979 plus 


the written-back amount (2 million) of the provision 
for administrative expenses, be appropriated as 
follows: 15 million to the Provision for Building, in- 
creasing the latter to 60 million; 40 million to the 
Statutory Reserve, and the balance to the Sup- 
plementary Reserve. 


At 31 December 1979, the balance sheet total stood 
at 12215 million, compared with 9645 million at 
31 December 1978, representing an increase of 
26-6 %. 
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Agricultural schemes — irrigation in Italy, 
land drainage in lreland — accounted for 
160-17 million u. a. of lending in the 
Community in 1979; in addition 45 million 
u. a. were lent for irrigation in Greece. 


Administration 





Various changes occurred in the composition of the Board of Directors with the resignation of Messrs Ugo 
MOSCA, Norman JORDAN-MOSS and Hans-Herbert WEBER, to whom the Board expresses its thanks for their 
invaluable contribution to the work of the Bank. 


To fill the vacancies so created, the Board of Governors appointed three new Directors, each to complete the | 
term of office of his predecessor: in 1979, Mr Tommaso PADOA-SCHIOPPA; in 1980, Mr David HANCOCK and 

Mr Waldemar MULLER-ENDERS who had previously sat on the Board as an Alternate Director, in which capacity 

he was replaced by Mr Winfried HECK. 


At its annual meeting on 18 June 1979, the Board of Governors carried out the customary reappointment of the 
Audit Committee: Mr Jorgen BREDSDORFF, outgoing Chairman, was returned to office as a member of the 
Committee for 1979, 1980 and 1981; Mr Camille BRUCK was appointed Chairman until the Bank’s balance sheet 
and profit and loss account for the 1979 financial year are approved at the 1980 annual meeting. 


In the General Administration Directorate, Mr Henri LENAERT was succeeded as Manager and Secretary-General 
on 1 February 1980 by Mr Eugenio GREPPI, who had held the office of Deputy Secretary-General since 
1 February 1978. Mr Lenaert was appointed Special Adviser to the Management Committee. 


Mr Nicolaas van den HOUTEN, manager of the Legal Directorate from January 1962 to April 1979, after which he 
served as Special Adviser to the Management Committee, retired in November 1979, receiving the title of 
Honorary Manager. 


It is with deep regret that the Bank records the sudden death on 5 November 1979 of Mr Michael KONSTAM, 
Adviser in the Legal Directorate. 


At 31 December 1979, the Bank's staff numbered 437, compared with 399 at 31 December 1978. 


The Board of Directors thanks the Bank’s staff for their efforts throughout 1979, and for the high quality of their 
work. 


Luxembourg, 5 May 1980 


Chairman of the Board of Directors 


Yves Le Portz 
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Balance Sheet at 31 December 1979 


(in units of account — see notes to the financial statements, Annex E) 











Assets 


Receivable from Member pales on account of called capital 
(Annex A) 


Cash and Bank deposits 
At sight and up to one year's notice 
At more than one year's notice . 


Investments (Note B) 
For not more than one year 
For more than one year 


Borrowing proceeds to be received . 


Receivable from Member States for adjustment of capital 
(Annex D) 


Loans (Annex B) 
disbursed 
undisbursed 


Contra accounts to guarantees 

In respect of loans under mandate 

excluding those 

(a) in respect of loans granted by third parties 

(b) in respect of participations by third parties in Bank enna 


Land and buildings (Note C) 
Accrued interest and commission 


Receivable in respect of EMS interest subsidies paid in 
advance (Note H) . 


Unamortised issuing charges 


Unamortised redemption premiums . 


Special deposits for service of borrowings (Note D) . 


Miscellaneous (Note G) 
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792 372 263 


756 713 


108 946 028 


217 497 719 


8 830 496 800 


. | 1058 352 852 


. | (138 532 369) 


(191 687 528) 


108 630 811 


1610 207 


9 888 849 652 


31. 12. 1979 | 
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354 375 000 : 


793 128 976 


326 443 747 
166 921 779 


2 034 195 


106 838 997 


38 914 810 


182 389 718 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


63 873 731 | 


110 241 018 | 


132 434 793 





____ 48 370 062 


12 214 816 478 
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415 490 898 


527 158 


43 516 626 


208 314 272 


7 088 024 327 


778 366 598 


(162 200 904) 
(209 630 496) 


95 497 047 


2 130 341 


31. 12. 1978 


392 343 750 


416 018 056 


251 830 898 
213 027 608 


36 494 391 


7 866 390 925 


114 504 441 


24 659 952 


140 058 229 


97 627 388 


77 662 275 


14 435 484 
9 645 053 397 





Liabilities 


COREL CLOUT 





31, 12. 1979 31. 12, 1978 
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Capital (Annex A) 















Subscribed . 2... 1 ww we ee ee ee ew ew we 6 7087 500 000 7 087 500 000 
Uncalled . . 1. 6. ee ee ee ee ee ew we | 6 176 250 000 1} 6176 250 000 
911 250 000 | 911 250 000 
Statutory Reserve (Note N) . 230 000 000 | 200 000 000 
Supplementary reserve (Note N) ‘ 355 486 789 | 274 260 330 
Provisions (Note N) , ot ag: : 
For conversion rate adjustments | 12666836 — § 18.385 047 
For building . » » 45000 000 Oo 45 000 000 
87 666 836 | 63 385 047 
Staff pension fund (Note E) . i 7 21 569 935 | 18 251 664 
Payable to Member States for adjustment of capital (Annex D) . 4815 795 24 454 840 
Borrowings (Annex C) a = | 
Bonds and notes fe ta i . | 6957 589 205 5 704 796 029 
Other medium and long-term borrowings . | 1583 118 943 1 003 074 902 
| 8540708 148 6 707 870 931 
Redemption premiums 6 351 451 7 7 276 394 
8 547 059 599 | 6715 147 325 
Sundry creditors (Note F) 52 553 872 50 423 301 
Undisbursed balance of loans . 1 058 352 852 778 366 598 
Guarantees 
On loans under mandate . 106 838 997 114 504 441 
On loans granted by third parties (138 532 369) (162 200 904) 
On participations by third parties in Bank loans (191 687 528) (209 630 496) 
Interest subsidies received in advance (Note H) 255 567 836 61 886 390 
Interest subsidies recelved in advance for the account of third 
parties (Note H) . 8 350 477 | : — 
263 918 313 | 61 886 390 
Accrued Interest and commission and interest received in 7 
advance 303 412 099 ; 221 293 406 
Coupons and liabilities due and not yet paid (Note D) 132 434 793 77 662 275 
| Miscellaneous (Note G) 30 464 340 28 659 532 
Balance of profit and loss account (Note N) . 141 992 258 : 105 508 248 
12 214 816 478 9 645 053 397 
Memorandum accounts 
Special Section 
Trust: management funds : 
— for the account of Member States . 335 593 228: 325 748 680 
— for the account of the European Communities 681 052.411. » 309 241 284 
Securities received as guarantee for loans under mandate 31 454 647 | 31 891 274 





Securities received on deposit . 104 283 261 | 108 941 956 








Profit and Loss Account 





for the year ended 31 December 1979 


(in units of account — see notes to the financial statements, Annex E) 





tae 








Income 1979 1978 
i | 
Interest and commission on loans : 701235 064 960 836 589 
Interest and commission on Investments . | 99 082 358 | 57 731 562 
Management commission (Note |) | 4 397 294 | 3 953 565 
Financial and other income (Note M) | 8 762 088 | 6 990 075 
Exchange differences (Note J) . | — | 636 956 
| 813 476 801 | 630 148 747 
Expenditure : 
Administrative expenses and charges (Note L) . , | 27 543 719 | 25 691 055 
interest and charges on borrowings : | 618 260 310 | 473 755 816 
Amortisation of issuing charges and yasnstion premiums : | 17 523 479 | 16 351 976 
Financial charges (Note M) . : | 9 361 562 2 663 438 
Depreciation of net purchases of furniture and equipment | 300 022 | 460 003 
Exchange differences (Note J) . ) 1037 351 : es 
: 674 026 443 | 518 922 288 


a Aa nt nn amano na anee nde ean EE Ee 


| 
| 
+ 
| 
| 
| 
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Operating profit . 


Gain/(Loss) arising from reevaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute (Note K) 


Write-back of unutilised provision for administrative expenses . 


Balance (Note N) 





i 
139 450 358 | 111 226 459 
+ 541900 | —5 718211 
_+ 2.000 000 = 
141.992 258 | 


105 508 248 





Statement of Special Section (') at 831 December 1979 


(in units of account — see notes to the financial statements, Annex E) 








Assets 1979 178 Liabilities 1979 1978 
: Member Countries 
From resources of the European Atomic Energy Community 
| Euratom loans disbursed 316 289 768 167 150406 = Trust management funds 316 289 768 167 150 406 
Total (2) 316 289 768 167 150 406 Total 316 289 768 167 150 406 
! From resources of the European Economic Community (New Community Instrument for borrowing and lending) 
| Loans 
| — disbursed 173 725 013 — Trust management funds 173 725 013 — 
— undisbursed 99 736 378 ~—- Undisbursed funds 99 736 378 — 
| Total (°) 273 461 391 — Total 273 461 391 — 
Turkey 
From resources of Member States 
| Loans 
— disbursed 335 593 228 325 748 680 Trust management funds 335 593 228 325 748 680 
— undisbursed a 16 568 185 35 190 705  Undisbursed funds 16 568 185 35 190 705 
Total (4) 352 161 413 360 939 385 Total 352 161 413 360 939 385 
Mediterranean Countries 
From resources of the European Economic Community 
Loans 
— disbursed 31 965 902 ‘— Trust management funds 31 965 902 — 
— undisbursed 46 834 098 — Undisbursed funds 46 834 098 — 
Total (5) 78 800 000 — Total 78 800 000 — 
African, Caribbean and Pacific States and Overseas Countries and Territories 
From resources of the European Economic Community 
First and Second Yaoundé Conventions 
Loans 
— disbursed 114 177 218 109 006 493 = Trust management funds 115 644 476 110 587 622 
— undisbursed mh . 20 956 788 29 254633  Undisbursed funds 20 956 788 29 254 633 
Total (°) 135 134 006 138 261 126 Total 136 601 264 139 862 255 
Contributions to the formation 
of risk capital 1 467 258 1 581 129 
136 601 264 139 862 255 
Lomé Convention 
Risk capital operations 
Amounts disbursed 43 427 252 31503256 Trust management funds 43 427 252 31 503 256 
Amounts to be paid up 31 927 585 31 346 829 ‘Funds to be paid up 31 927 585 31 346 829 
Total (7) - 75 354 837 62 850 085 Total 75 354 837 62 850 085 
Grand Total Grand Total 1 232 668 673 730 782 131 


1 232 668 673 730 782 131 


N.B. Total amounts outstanding on special loans appraised and granted by the Commission under the Lomé Convention in respect of which the Bank has accepted an 
EEC mandate for recovering principal and interest: at 31 December 1979: 74 718 493; at 31 December 1978: 34 557 760. 


(1) The Special Section was set up by the Board of Governors on 27 May 1963: 
under a decision taken on 4 Augusi 1977 its purpose was redefined as being that 
of recording operations carried out by the European Investment Bank under man- 
date for the account and at the risk of Member States, the European Economic 
Community and the European Atomic Energy Community. 


(2) Initial amount of loan contracts signed under the Decision of the Council of 
the European Communities (77/270 Euratom} of 29 March 1977 on financing 
commercially rated nuclear power Stations within the Community under mandate 
for the account and at the risk of the European Atomic Energy Community: 

318 505 959 
Less: exchange adjustments: — 2216191 


316 289 768 


(3) Initial amount of loan contracts signed under the Decision of the Council of 
the European Communities (78/870) of 16 October 1978 (New Community In- 
Strument) for promoting investment within the Community under mandate for the 


account and at the risk of the European Economic Community: 277 046 718 
Less: exchange adjustments: — 3585327 


273 61 391 


(4) Initial amount of loan contracts signed for financing projects in Turkey under 
mandate for the account and at the risk of Member States: 370 215 000 


Add: 


— Exchange adjusimenis 9 949 816 
380 164 816 

Less: : 

— cancellations 215 000 

-—— repayments 277884038 ~~ 28003 403 





352 161 413 


(5) Initial amount of loan contracts signed for financing projects in the Maghreb 
and Mashreq countries, Malta, Cyprus, Greece and Turkey under mandate for the 
account and at the risk of the European Economic Community: 78 800 000 


(6) initial amount of loan contracts signed for financing projects in the Associated 
Atrican States, Madagascar, Mauritius and the Overseas Countries, Territories 
and Departments (AASMM-OCTD) under mandate for the account and at the risk 
of the European Economic Community: 139 483 056 


Add: 

— capitalised interest 1 178 272 

—~ exchange adjustments 6 985 930 + 8164202 

Less: 

— cancellations 1 283 756 

— repayments 11229496 — 12513252 
135 134 006 


(7) Initial amount of contracts signed for financing projects in the African, Caribbe- 
an and Pacific States and the Overseas Countries and Territories (ACP-OCT) 
under mandate for the account and at the risk of the European Economic 
Community: 


— conditional and subordinated loans 70 043 000 

— equity participations 4333 183 

— subscription of convertible bonds 2 500 000 76 876 183 
Less: 

— cancellations 1 139 743 

— exchange adjustments 374 283 

— repayments 7320 — 1521346 


75 354 837 


71 


Statement of changes in financial position for the year ended 
31 December 1979 


(in units of account —- see notes to the financial statements, Annex E) 











1979 1978 

Source of funds 
Cash was provided by: 
INCI OIOUL <4 cae ce. ks. Be HS BEB, See OR BA ACM, oe CS 141 992 258 105 508 248 
Add items not requiring or providing cash 
Depreciation of net purchases of furniture and equipment .. . 300 022 460 003 
Amortisation of issuing charges and redemption premiums . . . 17 523 479 16 351 976 
Increase in accrued interest and commission payable and interest 
received inadvance . . . 1 ww ee ee ee 82 118 693 45 795 347 
Increase in accrued interest and commission receivable . . . .— 42331 489 — 27346824 

199 602 963 140 768 750 
Other sources: 
Borrowing proceedS .. . . . 1 ee ee 2 482 703 572 1 710 546 503 
Loan repayments tothe Bank . ......... 2.484 512 116 985 470 876 136 
Capital paid in by Member States . . . . . 1... ee 37 968 750 37 968 750 
Net increase in capital adjustment accounts of Member States . . 11 821 151 6 668 597 
Increase in sundry creditors, miscellaneous, staff pension fund and 
netinterest subsidies . 2. 2... 1 1 ae ee ee 145 411 842 51 631 219 
Exchange adjustments inrespectofloans . ......... 208 978 436 237 971 391 
Total . 3598 603 699 2 656 431 346 
Use of funds 
Cash was used for: 
Net loan disbursements . . 2... 1 1 ew ee ee 2 463 567 894 1956 210773 
Redemption of borrowings . . . . . 1 ee ee ee 377 970 514 243 741 474 
Issuing costs in respect of borrowings . . ...... 4. 30 137 109 35 933 570 
Additions to land, building and furniture. . . 2... 1... 14 554 880 13 867 143 
Increase (decrease) in miscellaneous 
GEDIONS: 6, ge (Gh Bt Oe. ae ee Ame Be ee A 33 934 578 — 7287055 
Exchange adjustments in respect of borrowings . . .... . 226 714 955 324 584 405 
Increase in cash, bank balances andinvestments ... . ... | 451 723 769 89 381 036 





Total 3 598 603 699 2 656 431 346 





Annex A — Statement of subscriptions to the capital of the Bank 


At 31 December 1979 
In thousands of units of account — See notes to the financial statements, Annex E 








Total paid 

Subscribed Paid in at in and 

Member States capital (1) Available for call (2) 31. 12. 1979 To be paid in {') to be pard in 
Germany ......... 1 575 000 1 372 500 123 750 78 750 202 500 
FIANCE s,s. 4. 4: o> Ga ES 1 575 000 1 372 500 123 750 78 750 202 500 
United Kingdom . . . . 1 575 000 1 372 500 123 750 78 750 202 500 
MALY: 42 50 Fn isohs 2. er es 1 260 000 1 098 000 99 000 63 000 162 000 
Belgium 4. 4 2. «6 sh. ce 3 414750 361 425 32 587-5 20 737-5 53 325 
Netherlands . ...... 414 750 361 425 32 587-5 20 737-5 53 325 
DEAMAM. s. 6. %. « 4. te & 3 210 000 183 000 16 500 10 500 | 27 000 
IPGIAING > Sa; i Aes ae nde se oe 52 500 45 750 4125 2 625 6 750 
Luxembourg. . . . .. . 10 500 9 150 825 525 1 350 
WOtal: oe a ks A ee BR 7 087 500 6 176 250 556 875 354 375 911 250 





(1) By decision of the Board of Governors of 19 June 1978 the subscribed capital was increased from 3 543 750 000 u.a. to 7 087 500 000 u.a. 


Each Member State will pay in in its national currency 10 % of the increase, i.e. the equivalent of 354 375 000 u.a. in eight equal instalments of 44 296 875 u.a. on 30 April and 
31 October of the years 1980-83 (1980: 88 593 750 u.a. — 1981 to 1983: 265 781 250 u.a.). 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’s obligations towards lenders in respect of borrowings. 
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Annex B — Analysis of loans outstanding 


At 31 December 1979 


in units of account — See notes to the financial statements, Annex E 

















Countries and Terrilories in which projecis are Number Amount Amount 
located (*) (2) of loans disbursed undisbursed Total (3) oy 
1. Loans for projects within the Community and related loans: 
GEmnany a- 4e. ee Se, he ae ed 48 425 246 935 1 204 544 426 451 479 4-31 
France. <.,. & %@ ye ae ¥. Bo was ai ts 111 1 538 097 524 78 075 372 1616 172 896 16-34 
United Kingdom 135 2 215 200 139 17 005 614 2 232 205 753 22-57 
Italy e 4 292 3 138 287 188 313 586 282 3 451 873 470 34°91 
Belgium 12 208 775 771 — 208 775 771 2-11 
Netherlands 8 68 023 658 — 68 023 658 0-69 
Denmark 36 184 497 197 1 464 305 185 961 502 1-88 
Ireland oe Ge oe ch. hy lg a. Ay <i 8 44 517 030 075 35 140 901 552 170 976 5-58 
Luxembourg ....... ee 2 3 494 363 —_ 3 494 363 0-04 
Related loans** . . . 2... we, 6 117 510 324 — 117 510 324 1-19 
Sub-total 694 8 416 163 174 446 477 O18 8 862 640 192 89,62 
2. Loans for projects outside the Community: 
Mediterranean Countries {including 
Portugal) 
Egypt 3 —_ 65 000 000 65 000 000 0-66 
Greece 22 92 507 018 97 311 928 189 818 946 1-92 
Jordan . 2 587 795 10 405 000 10 992 795 0-11 
Lebanon 3 9 949 996 10 000 000 19 949 996 0-20 
Malta 1 2 985 425 — 2 985 425 0-03 
Morocco 1 — 26 000 000 . 26000000 0-26 
Portugal 15 109 503 048 108 279 564 217 782 612 2:20 
syria 1 — 15 700 000 15 700 000 0-16 
Tunisia 2 — 24 000 000 24 000 000 - 0-24 
Turkey . 5 25 217 848 34 776 000 59 993 848 0-61 
Yugoslavia. 2 23 420 447 25 000 000 48 420 447 0.49 
ACP States/OCT 
Barbados . 2 — 5 500 000 5 500 000 0-06 
Cameroon 11 13 494 525 23 399 538 36 894 063 0-37 
COGNOO- a: -4.. e- ce ca. es Gee GP 1 1 441 627 — 1 441 627 0-01 
IVOry GOast. .«. 4. 2 4G xb Be ee 14 50 835 817 24 360 878 75 196 695 0-76 
Fiji 1 824 574 11 656 034 12 480 608 0-13 
Gabon . 2 2 671 542 — 2 671 542 0-03 
Ghana. . 2 1 152 625 14 727 120 15 879 745 0-16 
Upper Volta 1 182 291 — 182 291 — 
Kenya . 7 25 603 755 17 957 756 43 561 511 Q-44 
Liberia . 2 3 965 735 3 421 873 7 387 608 0-08 
Malawi . 2 6 360 222 2 892 000 9 252 222 0-10 
Mauritius. 3 3 591 248 2 723 558 6 314 806 0-06 
Mauritania 1 — 25 000 000 25 000 000 0-25 
Niger 2 741 682 5 253 960 5 995 642 0-06 
Nigeria 1 2010 881 22 950 000 24 960 881 0-25 
New Caledonia . 2 4 586 994 — 4 586 994 0-05 
Papua New Guinea 1 1 769 283 5 200 000 6 969 283 0-07 
Senegal 1 1 106 319 — 1 106 319 0-01 
Swaziland 1 4114 666 5 793 793 9 908 459 0-10 
Tanzania es 1 — 5 000 000 5 000 000 0-05 
TOGO: <3. 5. w-e- w % 3 13 158 368 8 661 839 21 820 207 0-22 
Trinidad and Tobago . 1 4 052 855 901 000 4953 855 0-05 
Zaire 25 ce 2 8 497 040 7 503 993 16 001 033 0-16 
Zambia 1 — 2 500 000 2 500 000 0-03 
Sub-total 122 414 333 626 611 875 834 1 026 209 460 10-38 
GrandTotal .......... 816 8 830 496 800 1 058 352 852 9888 849652 100-00 
(1) Currencies in which loans are repayable: Loans granted to, or guaranieed by, 
public institutions in the Community 1 045 289 855 
Currency Amount 
Currencies of Member States 2... 1... ee 4698 819 391 Loans granted to, or guaranteed by, 
Option of the Bank as between the currencies of the founder Se ee a 
Member States of the Community. 2... 0. 6 5 2 5 4 127 500 companies)... . ee eke 363 095 314 
inet CUINGNGIGS: <.\ a. 6, «4a es Se we. So a Se 4 127 549 909 Loans guaranteed by companies 
Disbursed portionofloans . . . . 1. 1... ew ee 8 830 496 800 outside the financial secior under 
Add undisbursed portion ofloans . . 2... 1. 1 we 1 058 352 852 majority control of Member States or 
"9 888 849 652 public institutions in the Community 223 636 753 
= Loans secured by fixed charge on 
realestate . . 2. 1. ee wee 77 422 606 
(2) Breakdown of loans outstanding at 31 December 1979 by principal form of 
guarantee *; Loans guaranteed by non-bank 
companies in the private sector 147 872 230 
A. Loans for projects within the Community (and related foans **} ' 
Loans secured by fixed charge on 
Loans granted to, or guaranieed by, assets other than real estate or other 
Member States . . . 1... a. SOCUMIy. 06.25 ww a oe OS 156 540 349 8 862 640 192 
eee 
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B. Loans lor projects outside the Community ** Operations concerning projects on the Norwegian continental shelf and in 


Austria authorised under the provisions of th cond paragraph of Articie 18(7 
1. Loans granted under the first ier pple p e second paragraph o {1} 


3 enti 
Yaounde Convention *** Guarantees provided by the six founder Member States of the EIB to cover 


Loans granted to, or guaranteed by, any "sk attaching to these financial commiiments amount to 24 430 695. 

AASM States which were dati **** Guaraniees provided by Member States to cover any risk allaching to these 

to the Convention . . 10 051 463 financial commitments amount to 81 778 500. 

‘Loans guaranteed by a public ***** The blanket guarantee provided by the EEC to cover any risk attaching to 

institution, ee or bank in the these financial commitments amounted to 341 775 000 at end 1979 compared with 

Communily .. oY 1 930 067 11981 530 81 000 000 at end 1978. 

2. Loans granted under the second in the event of these guarantees being invoked, the guarantors’ obligations will 

Yaounde Convention be determined on the basis of the rates of conversion between the unit of 
account and the currencies disbursed to borrowers as al the disbursement dates. 

Loans granted to, or guaranteed by, 

AASMM Siates which were ae (3) Original amount of loans calcul- 

tories lo the Convention... 61 601 297 ated on the basis of the parities 

Loans secured by other susianiese ; 4098 553 65 699 850 *** applied on the date of signature 12 729 217 617 

3. Loans granted under the Lomé Less: 

Convention exchange adjusIments ... . . 461 133 435 

Loans granted to, or guaranteed by, terminations and cancellations . . 87 581 246 

ACP States which were si ds to j principal repayments to the Bank. 2 099 965 756 

NE EOUNEDNON 2 de ota third party PaMteanene in Bank 

Loans secured by einer ausranieaee.. : 3 000 000 267 884 010 **** loans .. eo car oe 191 687 528 2 840 367 965 

4. Loans granted under EEC financial Loans outstanding & ein gf aS 9 888 849 652 


agreements with the Mediterranean 
Countries, including Portugal 
The total amount of toans and guarantees granted by the Bank, which under 


Loans guaranteed by Ihe six founder Article 18(5) of the Statule must not exceed 250% of its subscribed capital, 

Member Slates ofthe EIB... . 90 281 809 amounted at 31 December 1979 to: 

Loans guaranteed bythe EEC. . , 137 054 758 RRS: eect, tak tee ee Bete a Bi oh 9 B88 849 652 

Loans granted to, or guaranteed or 

counterguaranteed by, Mediterranean ; guarantees: 

Countries which were peneeen to in respect of loans under mandate . . . 106 838 997 

RRank 44 7 be . . " . 

these agreements . . : oceo 8 Seas ioees in respect of loans granied by third parties . . . . . 138 532 369 

= in respect of third party participations in Bank loans . . 191 687 528 
Total guarantees . 2. 2... wee 437 058 894 
* Certain loans are covered by several types of guarantee or security. 2 <) & | nn a ne a OS 10 325 908 546 


SL rrr a a a a a Se eT em SSS SSS is TE, 


Annex C — Statement of funded debt 


At 31 December 1979 
In units of account — See notes to the financial statements, Annex E 











P Operations during the financial year Borrowings outstanding at 31 December 1979 
Borrowings , 
outstanding Rate of interest 
at Exchange (weighted 

Payable in 31. 12. 1978 Borrowings Redemptions adjusiments Amount (2} averages) Due dates 

EURCO(') . .. 89 781 106 — — 75161 — 89 705 945 8-13 1980/1989 
DM... . . 1555678 683 534 046 875 107526298 14899557+ 1997098817 717 1980/1999 

AiSs a doe 286 432 381 205 083 828 21 297 557 4164 + A70 222 816 10-17 1980/1996 

rr ae 72 563 138 62 094 073 3390643 2833700 + 134 100268 10-64 1980/1992 

Lit . 2... 143 352 806 = 14147909 1932107 — 127 272 790 6-72 1980/1988 

Bis... 340 031 219 61 857 456 12096564 5376675 — 384415436 ° 8-27 1980/1993 

Als a eH 546 386 667 276 374 784 45172372 4921476 — 772 667 603 8-22 1980/2004 

lis 2... 171 280 291 21 344 634 22162049 2840890 — 167 621 986 7-79 1980/1991 

US$... . . 2804155773 1006726400 123676783 165009045 — 3522196345 9.12 1980/1999 

SiS! ew oe a 516 067 654 92 285 678 26925268 15676899 — 565 751 165 5-90 1980/1994 

fleb .... 9 305 091 — 734 014 1053 723 — 7 517 354 7+13 1980/1985 

Den oe ar a x 131 793 980 148 856 203 — 48426203 — 232 223 980 7°77 1980/1994 

SCiie. as a 4h 2 41 042 142 27 927 812 — 943 689 + 69 913 643 7-92 1981/1989 

Total . . . . 6707 870931 2 436 597 743 377 129457 226631069 — 8540708 148 

Redemption 

premiums . . . ? 276 394 — 841 057 83 886 — 6 351 451 

Grand Total . . 6715147325 2436597743 377970514 226714955 — 8547059599 





(1} The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European ESEOOMe Community: 1 Eurco = DM 0-9 + Firs 1-2 + 
£0-075 + Lit 80 + F10-35 + Birs 4-5 + DkrO-2 + IR£O-005 + Ltrs 0-5 

(2) The following table shows the total capital sums required for redemption of borrowings during the five years following the date of this statement: 

Year 1980 1981 1982 1983 1984 
Amountinu.ae . . . 604 152 158° 569 246 621 738 884 401 682 983 084 825 872 501 
* in 1980 a nominal snicuak of 79 360 542 u.a. will be drawn from the EIB’s portfolio of own bonds to cover part of these contractual redemptions. 
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Annex D — Amounts receivable 
from or payable to Member 
states for adjustment of capital 
contributions 


at 31 December 1979 


In units of account — See notes to the financial statements, 
Annex €& 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 
contributions to the Bank's capital. 


The corresponding amounts receivable from or payable to 
Member States are as follows: 


Receivable from: Payable to: 

Germany . . . 118045 France . . . . 1121390 
Italy . . . .).)|=6884142 United Kingdom . 505021 
Belgium... . . 57642 Netherlands . . 189384 
Denmark . . . 957547 1 815 795 
Ireland . .. . . 15335 oe 
Luxembourg . . 1 484 


2 034 195 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States shall be 
settled on 31 October of each year from 1980 onwards. Where 
the conversion rate fluctuates within the above margin of 1-5 % 
in either direction, the resulting amounts shall remain in non- 
interest-bearing adjustment accounts. 





Annex E — Notes to the financial statements 


At 31 December 1979 — in units of account 


Note A — Significant accounting policies 


1. Unit of account used for preparation of the financial 
statements and translation of currencies. 


The EIB uses the unit of account as the unit of measure for the 
capital accounts of Member States and as the common 
denominator for presenting its financial statements. 


In accordance with Article 4(1) of the Bank’s Statute, the value of 
the unit of account is equal to the sum of the following amounts 
of Member States’ currencies: 


DM 0-828 FI 0-286 

E Q-0885 Bfrs 3-66 

Ffrs 1°15 Lfrs 0-14 

Lit 109-0 Dkr 0-217 
IRE 0-00759 


This definition of the unit of account is identical to that of the 
European unit of account. 


The conversion rates between Member States’ currencies and 
the European unit of account which are determined on the basis 
of market rates are published daily in the Official Journal of the 
European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December 1979 and 1978: 


1 unit of account = 1979 1978 
Deutsche Mark 2-49057 2 -50868 
French francs 5-79312 5-75538 
Pounds sterling 0.646904 0-675274 
Italian lire 1 157-19 1 140-06 
Belgian francs : 40-3181 39-6543 
Dutch guilders 2-74085 2-71453 
Danish kroner 7-71697 6-99113 
lrish pounds 0-670579 0.675274 
Luxembourg francs 40-3181 39-6543 
United States dollars 1 + 43839 1.37688 
Swiss francs 2°29783 2° 22839 
Lebanese pounds 4.68915 4-13752 
Japanese yen 344-495 265-566 
Austrian Schilling 17-8792 18-2739 
CFA francs 289-656 287 - 769 


The gain or loss arising from translation of the Bank’s assets and 
liabilities into the unit of account is charged or credited to the 
profit and loss account. Exctuded from such calculations are 
amounts receivable from or payable to Member States which are 
adjusted in accordance with Article 7 of the Bank’s Statute. 


2. Investments 


Treasury bonds, notes and bonds are stated at the lowest of 
cost, nominal or market value. 


3. Land and buildings 


Land and buildings are stated at cost. Office furniture and 
equipment is written off in the year of acquisition. 


4. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
Standing. 


5. Interest subsidies 


Certain loans carry interest subsidies paid to the Bank in ad- 
vance. These subsidies are credited to income as and when the 
interest for which they are granted becomes payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation 


Under the conditions laid down in the Protocol on the Privileges 
and Immunities of the European Communities provided for in 
Article 28 of the Treaty of 8 April 1965 establishing a Single 
Council and a Single Commission of the European Communities, 
the assets, revenues and other property of the Bank are exempt 
from all direct taxes. 
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Note B — Investments 


Investments comprise: 1979 1978 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1978: 201 308 710 


1979: 196 244 527) 194 157 931 195 070 617 
the Bank’s own bonds at their 98 216 046 53 176 226 
redemption cost . 
bank bills at their nominal 34 069 770 3 584 055 
value . 

326 443 747 251 830 898 
The breakdown according to maturity is as follows: 
not exceeding 3 months 64 689 447 18975913 
over 3 months but not: 
exceeding 6 months 19 533 320 5 939 730 
over 6 months. but not | 
exceeding 12 months 24 723 261 18 600 983 
over 12 months 217 497 719 208 314 272 


326 443 747 251 830 898 


Note C — Land and Buildings 


This item comprises the purchase cost of the site and expenses 
incurred since 1976 for construction of a new building for the 
Bank in Luxembourg, i.e. 38 914 810. 


Note D — Special deposits for service of borrowings 


This represents the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading “Coupons and liabilities due and not 
yet paid”. | 


Note E — Staff pension scheme 


The cost of the pension scheme to the Bank, which includes 
notional interest, was 3 281 467 for the year ended 31 December 
1979 (2 887 901 in 1978). 


Note F — Sundry creditors 
Sundry creditors comprise: 1979 1978 


the amount of currencies pa- 
yable under the heading of 


swap operations 31 420 845 — 


short-term deposits from other 


banks . . . . ww ee 7 462 530 40 589 228 

European Economic Community 

special account for loans on 

special conditions and related 

unsettled sundry amounts 12 185 409 7 458 946 

other creditors 1 485 088 2 375 127 
52 553 872 50 423 301 

Note G — Miscellaneous balance sheet accounts 

These accounts comprise: 1979 1978 

a) on the asset side: 

currencies receivable under the 

heading of swap operations 31 318 132 —— 

sundry debtors . 17 051 930 14 435 484 


48 370 062 14 435 484 





b) on the liabilities side: 
accrued and sundry expenses 30 464 340 


30 464 340 


28 659 532 
28 659 532 


Note H — Interest subsidies received in advance 


a) Up to 1978, this item related to amounts in respect of interest 
subsidies for toans granted for projects outside the 
Community; as from 1979, it includes interest subsidies made 
available to the Bank in conjunction with the European 
Monetary System under Regulation (EEC) No 1736/79 of 
3 August 1979 of the Council of the European Communities. 


Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The 
corresponding contra account is entered on the assets side 
as “Receivable in respect of EMS interest subsidies paid in 
advance”, 


b) “Interest subsidies received in advance for the account of 
third parties” relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decision (78/870) of 


16 October 1978 (New Community Instrument). 


ae 


Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate for the account and at the risk of 
Member States or the European Communities. 


Note J — Exchange differences 


The amount of 1 037 351 in 1979 (net profit of 636 956 in 1978) 
represents the net loss arising from financial operations during 
the year, calculated at the exchange rates in force at the date of 
these operations. 


Note K — Gain/(Loss) arising from reevaluation of net Bank 
assets not subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1979 results in an 
exchange gain in the value of net Bank assets of 541 900 (loss of 
5718211 in 1978). The revaluation does not take account of the 
amounts receivable from or payable to Member States and re- 
presenting the portion of capital paid in by each Member State in 
its national currency, which must be adjusted periodically in ac- 
cordance with Article 7 of the Statute (see Annex D). 


Note L — Administrative expenses and charges 


Statf costs: 1979 1978 
Salaries and allowances . 18 902 557 17 587 188 
Bank’s contribution to pension, 
health insurance and = other | 
social costs 3 971 586 3 804 697 
Other costs + 040 656 605 566 
23 914 799 21 997 451 
General expenses . 3 628 920 3 693 604 


Total 27543719 25 691 055 


The number of personnel employed by the Bank was 437 at 
31 December 1979 (399 at 31 December 1978). 
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Note M — Financial and other income, financial charges 


Statement of movements in the reserves and provisions for 


the year ended 31 December 1979 


Balance Appropriation Balance 
at 31.12. of balance of at 31. 12. 
1978 profit and 1979 
loss account 
for the year 
ended 1978 
Statutory reserve 200 000 000 30000000 230000 000 
Supplementary 
reserve . 274 260 330 81226459 355 486 789 
Provision for 
conversion rate 
adjustments 18 385 047 —5718 211 12 666 836 
Provision for 
building ~ 45 000 000 — 45000000 
105 508 248 


537 645 377 


643 153 625 








a) Financial and other income 1979 1978 

comprises: 

realised gains on_ portfolio 

operations i Se ah kd 6 277 474 6 270 195 

decrease in unrealised  write- 

down of investments 2 448 344 695 896 

other income 36 270 23 984 
8 762 088 6 990 075 

b) Financial charges comprise: 

realised losses on_ portfolio 

operations eM, eg 1 481 545 605 507 

increase in unrealised  write- 

down of investments 7 787 069 1 949 386 

other charges 92 948 108 545 
9 361 562 2 663 438 

Note N — Reserves and provisions and appropriation of 


operating profit 


On 18 June 1979, the Board of Governors decided to appropriate 
from the provision for conversion rate adjustments an amount of 
5718211, representing an exchange loss arising from reeva- 
luation of net Bank assets not subject to adjustment under 


Article 7 of the Statute, and to appropriate the operating profit for 


1978 as follows: 


30 000 000 to the statutory reserve; 
81 226 459 to the supplementary reserve. 


The Management Committee has decided to propose that the 
Board of Directors recommend the Board of Governors to in- 
crease the provision for conversion rate adjustments by an 
amount of 541 900, representing the exchange gain arising from 
revaluation of net Bank assets not subject to adjustment under 


- Article 7 of the Statute, and appropriate the operating profit for 


1979 and the written-back amount of the provision for ad- 
ministrative expenses, i.e. a total of 141 450 358, to the reserves 
and provisions. 
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Report by Messrs Price Waterhouse & Co. 


The President 
European Investment Bank 
Luxembourg 


We have examined the financial statements of the European 
Investment Bank at 31 December 1979 and 1978. Our exami- 
nations were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. In our opinion, the 
financial statements at 31 December 1979 and 1978 present fairly 
ihe financial position of the European Investment Bank at these 
dates, the results of its operations and the changes in its financial 


position for the years then ended, in conformity with generally - 


accepted accounting principles consistently applied. 


Luxembourg, 25 February 1980 


The financial statements covered by our opinion are the following: 
Balance Sheet 

Profit and Loss account 

Special Section 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 
Amounts receivable from or payable to Member 

States for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE & CO. 


i 
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Balance sheet of the Bank at 31 December of each year 


“(million u.a.) 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its 
books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of 
its duties, 


— having examined the reports of 25 February 1980 drawn up by Messrs Price Waterhouse & Co., 


considering the 1979 Annual Report as well as the balance sheet of the Bank as at 31 December 1979 and the 
orofit and loss account for the financial year ending on that date, as drawn up by the Board of Directors at its 
meeting of 5 May 1980, 


considering Articles 22, 23, and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1979 financial year have been carried out in compliance with the formalities 
and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet and the profit and loss account correspond to the book entries and that eee reflect exactly 
the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 13 May 1980 


¢ 


The Audit Committee 
C. BRUCK P. MCDONNELL J. BREDSDORFF 
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Operations between 1958 and 1979 


Since its inception in 1958, the European Investment Bank has provided finance totalling 13 765 million at 
current prices, or around 20000 million at 1979 prices. Loans from its own resources and guarantees 
provided together total 12 820-3 million at current prices, or 93-1 %. of the total, while various financing 
operations using Member States’ or Community resources come to 944-7 million. The overall investment 
expenditure, for which the Bank has advanced long-term financing averaging 23 °/. of capital costs, stands at 


about 87 000 million at 1979 prices. 


Finance for projects within the Community totals 
11 931-5 million (about 17 300 million at 1979 prices), 
or 86:7% of the total. This has helped to fund 
investment (') totalling some 71000 million at 1979 
prices (*), which in turn is expected directly to create 
over 200 000 permanent jobs and safeguard a further 
86 000. A far higher number of job opportunities has 
been created through investment in energy and infra- 
Structure projects in particular — although no figure 
has been put to this — as a result of the spin-off in 
associated manufacturing industry and the temporary 
multiplier effects, both direct and indirect, during the 
construction period. 


Financing provided outside the Community since 
1963 reached 1 833-5 million, almost two thirds of 
this drawn from the Bank’s own resources. 


Trends in annual Bank activity are shown in the graph 
on page 20 and Table 9 below. The tables on pages 
24, 38, 41 and 81 give a breakdown of financing up to 


and including 1979 according to economic policy 
objective, project location and sector. 


Details of the Bank's activity since it was established 
are contained in the brochure published in 1978 on 
the occasion of its twentieth anniversary (*). The 
following paragraphs deal only with trends in Member 
Countries since enlargement of the Community in 
1973 and summarise operations under the various 
financial cooperation agreements with non- 
Community countries. 


(1) This represents the total amount of fixed investment in respect of all 
projects backed by the Bank, calculated from data used in establishing the 
promoters’ financing plans when the Bank's Board of Directors approved the 
relevant financing operations. 

(2) Constant price evaluations are based on national price indices derived 
from gross fixed Capital formation, adjusted to take account of indexed 
changes in the rates for converting national currencies into units of account. 


(3) This publication is available on request. 


Table 9: Financing provided by the Bank from 1959 to 1979 
Annual amounts classified by origin of resources see chart, page 20 


(million u.a.) 


Lenaing trom the 


Lending within the 
Community from EiB 


Loans on mandate and 
guarantees provided 


Year Total financing own resources within the Community 
1959 34-1 34-1 —_ 
1960 25:5 25:5 —_— 
1961 86-5 86-5 — 
1962 66-4 66-4 — 
1963 71-2 96-2 

1964 120-4 112-4 — 
1965 109-1 . 88-1 

1966 197-0 104-2 . — 
1967 212-6 148-2 — 
1968 214-0 172-5 — 
1969 321-8 247-9 — 
1970 354-4 282-6 96-0 
1971 902-2 432-1 36-9 
1972 526-8 488 -7 17-2 
1973 815-8 696-8 — 
1974 996-4 849-7 — 
1975 1 006-5 917-5 — 
1976 1 273°3 967-9 118-1 
1977 1571-5 1 401-3 — 
1978 2 188-3 1 966-5 — 
1979 3071-1 2 281-2 — 
Total (') 13 765-0 11 426-3 228-2 


(1) See Note 1 to Table 2, page 24. 
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resources of the New 
mmunity Lending outside ihe Operations outside the 
Community from EIB + Community from Special 


own resources Section resources 


Instrument for 
borrowing and lending 
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Table 10: Financing provided within the Community from EIB own resources (') from 1958 to 1979 (°) 
Sectoral breakdown 














Number Amount (million u.a.) 
of which of which 
global loan global loan 
Sector Total allocations Total allocations % of total 
Energy, communications and other 
infrastructure. . . ......, 423 3 8 562-8 4.4 73-5 
EMGIGy® ce. Kus Ay eg -ar |e <a: os 183 — 3 861-9 —_— 33-1 
PYOGUCIION. <x. x a: a: wr. kes Le 132 2 786-6 23-9 
Nuclear . . ., bs Gecuk, 47 1428-7 12-3 
Thermal power stations . ae Oe ae 24 : 396-1 3:4 
Hydroelectric plant... 22 502-9 4-3 
Geothermal power stations and 
district heating plant... 2 — 40-5 0-4 
Development of oil and natural gas” 
deposits . . Se. ete 33 3901 33 
Solid fuel extraction oe re. Ae! oe: 4 28 +3 0-2 
Supply systems ...... ., 51 1075-3 9-2 
Powerlines . . . See es 16 370+2 3-2 
Gaslines and oil pipelines & ae es 35 705+4 6-0 
Communications . . 2... 1... 155 3 3209-8 — 4-4 27-5 
Transport 2. ww ww 98 3 1572-0 4.4 13-5 
Railways . ; ae 16 288 +f 2-5 
Roads, bridges and tunnels ge. et oe 53 947-3 8-1 
Shipping and inland waterways . . 22 3 247-1 4.4 2-1 
Airlines ee ee ee ee 6 90-6 0-8 
OMG. 35.5 ee De ok als A / 4.9 — 
Telecommunications i. wig. BeBe 5/ 1 637-8 14-0 
Waterschemes . . aa a ae 81 1 464-7 12-6 | 
Agricultural development ae | 17 419-9 3°6 
Water catchment, treatment and 
supply, ee ee 64 1044-8 9-0 
Housing and other buildings GON: ate 3 18-9 | 0-2 
Globalloan.. . . .....2.% . 1 7-5 (3) 0-1 
Industry, agriculture and services. 1 684 1243 3 091-7 518-7 26-5 
Industry . ... a ee ee 1530 1 162 2815-0 | 498-8 24-1 
Mining and quarrying Be Re Oi 30 27 20-9 14-5 0-2 
Metal production and semi- 
processing . . ee, We es ~ 106 48 770-9 31-2 6-6 
Construction materials ae ee ee 114 85 139-4 42-2 1-2 
Woodworking . ....... 95 92 41-3 26°3 0.4 
Glass and ceramics . . . ... 42 28 69-2 13-1 0-6 
Chemicals . . et oe 142 64 514-3 30:3 4.4 
Metalworking and mechanical . 
engineering . . 307 259 285-5 94.4 2-4 
Motor vehicles, transport equipment 53 29 372-0 15-2 3+2 
Electrical engineering, electronics. 84 64 108-1 28-9 Q-9 
FoodstufS . .......~. 246 201 236-1 87-9 2-0 
Textiles andleather . . . . . 99 87 50-0 35-9 0-4 
Paperand pulp ... 75 66 65-4 33:9 Q-6 
Rubber and plastics processing . ; 93 75 104-4 31-9 0-9 
Other... eg 31 27 15-8 9.7 0-1 
Building — civil engineering oe 10 10 3-3 3°3 
Industrial estates and buildings .. 3 — 18-4. — 0-2 
Agriculture, forestry, fishing . . . . 68 66 42-3 14-0 0-4 
DCIVICES a> fi) av. 8. A. Gry. ee Ss 20 15 20-7 5:9 0-2 
Tourism . yy 9 7 11-3 3°3 0-1 
Research and development te a —_— 4.4 — os 
Other... . e.g 9 BS. 5-0 2°6 
Global loans juagilessied Bortions: « ; 66 — 213-7 (4) — 1:8 
GrandTotal ........., 2 107 1 246 11 654-5 523-1 100-0 





(1) See Table 3, page 39 for loans granted in 1979 from NCI resources. 

(2) See Note 1 to Table 2, page 24. 

(3) Unallocated portion, 

(4) Of which 81-5 million cancelled, 15-0 million exchange adjustments and 117-2 million aug allocation, 
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Operations within the Community 
(1973-79) 


Between 1973, when the Community was enlarged, 
and the end of 1979, the EIB provided loans from its 
own resources and guarantees’ within the 
Community for a total of 9199 million at current 
prices, plus a further 277 million in 1979 from NCI 
resources. Aggregate financing since 1973 (9476 
million) represents almost four fifths of all funds 
advanced in Member Countries since 1958. Particu- 
lars of loans from NCI resources and of interest 





subsidies activated through the EMS are given in 
the chapter dealing with the year 1979. For the rest 
of this chapter, the Bank's activity since 1973 is 
dealt with in the round, including lending from NCI 
resources which is recorded in the Bank's Special 
Section (see Table 11 below). 


Breakdown by economic policy objective 


During the past seven years, the overall volume of 
lending for projects offering regional benefits has 
increased fourfold, rising at an average annual rate of 
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The thick lines trace total 1979 lending from EIB own resources. The thin lines trace aggregate lending from EIB own and NCI resources. 
Table 11: Financing provided within the Community from 1973 to 1979 
Breakdown by project location, economic policy objective, sector and origin of resources 
from EIB own from NCI 
resources resources Total 
2 (million u.a.) (miltion u.a.) {million u.a.) % 
Total financing operations 9 199-0 277-0 9 476-0 100-0 
Breakdown by project location _ 
Belgium 165-4 —_ 165-4 1-7 
Denmark 207-8 — 207-8 2:2 
Germany — 533-2 — 533-2 5:6 
France 1 460-7 — 1 460-7 15-4 
Ireland * 614-1 86-7 700-8 7-4 
Italy ‘ 3377-5 85-0 3 462-5 36°5 
Luxembourg — — — — 
Netherlands S? ae 62-3 — 62-3 0-7 
United Kingdom . .. . 2 628-1 105-3 2 733-4 28-9 
Non-Member Countries (') 149-9 — 149-9 1-6 
Breakdown by economic policy objective 
Regional development. . .... .. . 6 448-6 152-2 6 600-8 69-6 
Modernisation and conversion of undertakings 151-4 — 151-4 1-6 
Common European interest 3671-5 124-8 3 796-3 40-1 
Energy ee ta Ses i ee OB ct, Se ew 2954-3 124-8 3079-1 32-5 
—— deduct to allow for duplication in the case of financing justified 
on the basis of several objectives — 1072-5 — — 1072-5 —171-3 
Breakdown by sector 
Energy, communications and other infrastructure . 7114-8 277-0 7 391-8 78-0 
Energy «.. . 3 436-7 149-5 3 586-2 37°9 
Communication 2 325-1 37-4, 2 362-5 24-9 
Water schemes 1342-9 90-1 1 433-0 15-1 
Other . pote 2 we ks 10-1 —_ 10-1 0-1 
Industry, agriculture and services 2084-2 —_ 2 084-2 22-0 





(1} Loans made in accordance with the second paragraph of Article 18(1) of the Bank's Statute empowering the Board of Governors to authorise the Bank to 


contribute towards financing projects outside, but of direct interest to, the Community. 
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about 14:5 % at 1979 prices. This now accounts for 
about 70 % of Bank financing within the Community. 


Finance for projects of common interest to several 
Member Countries accounts for 80% of Bank 
support for investment in improving the Community’s 
energy supplies, chiefly through development of 
indigenous resources. Considerable sums have also 
been channelled into cross frontier communications 
infrastructure within the Nine. 


Sectoral breakdown 


The rapid increase in financing provided by the Bank 
since 1973 stems largely from the incidence of 
investment projects showing a high unit cost in the 


energy, .transport, telecommunications and water 
infrastructure sectors. 


Credit for projects in industry, agriculture and 
services over this period totalled 2084-2 million, or 
22% of all financing within the Community since 
1973. There were 171 operations, mostly concerning 
projects in basic industries and, to an increasing 
extent, the motor, mechanical engineering and 
foodstuffs industries, together with 55 global loans 
totalling 642-3 million, under which 1129 separate 
allocations (467-4 million) were made in support of 
smaller businesses in a wide range of sectors where 
ventures are far more labour-intensive than larger- 
scale projects (30000 units of account per job 
created, as against 94 000 units of account). 
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Breakdown by project location 


Close on three quarters of the projects financed 
inside the Community are located in countries where 
regional problems are most serious: Italy, the United 
Kingdom and Ireland (see Table 4, page 41). Loans in 
the Italian Mezzogiorno alone accounted for almost 
30% of all financing in Member Countries. In the 
United Kingdom, the high fevel of financing was attri- 
butable to projects in the energy sector, partly in 
connection with the exploitation of North Sea oil and 
gas deposits, major water schemes and restructuring 
in the steel industry. In France, a considerable 
volume of credit was given over to energy projects 
and communications infrastructure. 


Operations outside the 
Community 


.Since 1963, the Bank has assisted in implementing 
the Community’s policy of economic and financial 
cooperation with an increasing number of countries. 
Operations have been mounted under the various 
agreements, financial protocols and _ decisions 
concerning, on the one hand, in the Mediterranean 
region, Greece, Portugal, Turkey, Yugoslavia, the 
Maghreb Countries (Algeria, Morocco and Tunisia), 
the Mashreq Countries (Egypt, Jordan, Lebanon and 
Syria), Cyprus, Malta and Israel, and, on the other, 
the African, Caribbean and Pacific States. 


Between 1963 and 1979, these countries received a 
total of 1833-5 million, inculding 1 165-8 million from 
the Bank’s own resources (') and 667-7 million from 
budgetary resources placed at its disposal by 
Member States or the Community, partly through the 
European Development Fund (EDF) (*) (see Tables, 
* pages 50, 54 and 89). 


\ 
\ 


Mediterranean region 


Financing provided between 1963 and 1979 in the 
Mediterranean region, including Portugal, totalled 
1195-9 million, or 65 % of all funds advanced by the 
Bank outside the Community, including 747-1 million 
from own resources (see Table 5, page 50). 


Over four fifths of this credit went in support of 
projects located in the northern Mediterranean 
region, particularly in two countries where the Bank 
has been operating since 1963: Greece (250-4 
million, including 240-4 million from own resources) 
and Turkey (477 million, including 61 million from own 


(1) Some operations under this heading attracted an interest subsidy. 


(2} Loans on special conditions and risk capital operations arranged by the 
Bank under mandate from and for the account of Member States or the 
European Economic Community (European Development Fund), and 
accounted for under the EIB’s Special Section (see page 71}. 
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resources). These apart, the Bank advanced 231 
million from its own resources in Portugal and 50 
million in Yugoslavia. 


The Bank effectively commenced operations in 
Lebanon in 1978 and in other Mediterranean 
countries in 1979. The sum total of lending in these 


Financing provided in the Mediterranean region (1963-1979) 
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countries was 164-7 million from own resources and 
22-8 million from budgetary resources (see Table 5, 
page 50). 


The EIB helped to finance energy installations (841-9 
million, mostly for conventional and hydroelectric 
power stations), transport infrastructure (248-7 





Financing provided in the ACP States and the OCT (1964-1979) 
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million) and agricultural development (164-3 million). 
Industrial projects attracted loans totalling 441 
million, which was close on 37 % of all Bank financing 
provided in these countries. About half the funds 
(195-9 million) went into major projects in chemicals, 
paper pulp, iron and steel and the construction 
sector. A similar proportion (198-2 million) was 
granted in the form of global loans to a number of 
financing institutions in Greece, Portugal, Turkey, 
Tunisia, Egypt and Jordan. 169 allocations totalling 
110-6 million were drawn down for small or medium- 
scale ventures in industry and tourism. 


African, Caribbean and Pacific States 


Since 1964, the Bank has mounted operations in an 
increasing number of African, Caribbean and Pacific 
countries under the two Yaoundé Conventions, the 
first Lomé Convention and the Decisions concerning 
the Overseas Countries and Territories (OCT). 


These operations have reached a total of 637-6 
million or 35% of all Bank financing outside the 
Community, including 418-7 million from own 
resources and 139-5 million from EDF resources for 
loans on special conditions under the two Yaounde 
Conventions, plus 79-4 million for risk capital 
operations also funded by the EDF. A breakdown of 
this financing by country and by Convention appears 
in Tables 6 and 14 on pages 54 and 89. 


Financial cooperation with the African, Caribbean and 
Pacific States and in the Overseas Countries and 
Territories (ACP States and OCT) provided for a five- 
year period under the first Lomé Convention and the 
Decision of the Council of 29 June 1976 has resulted 
in the conclusion of Bank financing operations 
totalling 349-5 million since the Convention entered 
into force on 1 April 1976. Loans from the EIB’s own 
resources ran to 272-6 million and risk capital 
assistance from the European Development Fund to 
76-9 million. Industry, mining and energy infrastruc- 
ture projects (together 335 million) and tourism 
(14-5 million) were the recipients.. The Bank made 
available 77-3 million for agro-industrial complexes 
and 49-8 million for a variety of industrial projects; 
29-2 million went to mining projects, 45-3 million to 
the building materials and chemical industries and 
78-9 million to the energy sector. With small and 
medium-scale ventures in mind, 19 global loans 
totalling 69 million (63-5 million from the Bank’s own 
resources and 5-5 million from risk capital funds) 
were concluded with development banks. About 50 
allocations totalling 24-9 million were. drawn down 
from these various lines of credit with close on one 
third of this amount going in’ support of food- 
processing industries. 
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Table 12: Financing provided from 1963 to 1979 (') in the Mediterranean region (’) 
. Sectoral breakdown 











Number Amount (million u.a.} 
of which global! of which global 
Sector Total loan allocations Total loan allocations % of total 
Energy, communications and_ other | : 
Infrastructure... . ... 2. 50 754-9 - 63-1 
ENEMY - sok Re ce Wb RD eee 18 341-9 28-6 
Production . . . an ee ee 14 283-3 23-7 
Thermal power stations is ie ee 7 157-0 13-1 
Hydroelectric power stations . . . . i 126-3 10-6 
. Transmission Sie a Gan “Oe 4 58:6 4.9 
Power lines fe dae as Be ve 4 58-6 4.9 
Communications . . ....... 21 248-7 20-8 
WWANSPOM 3: ee. we oe es, HO tee. ce 21 248-7 20-8 
Railways eee ae oe 4 50-8 | 4.3 
Roads and bridges poe i “de 8 81-2 6-8 
Shipping and inland waterways 7 97-0 8-7 
Airlines be. os. WA tet ae oe tee Oe we 2 19-7 1-6 
Waterschemes . . ye, ate Ge es 88 11 164-3 13-7 
Agricultural development a ae 11 164-3 13-7 
Industry, agriculture and services . .. 247 169 441-0 110-6 36-9 
Industry . . . gh sas Si. otde oe. se 210 157 325:+4 102-5 27-2 
Mining and quarrying . Bai ae 2 2 1-8 1-8 0-1 
Metal production and semi- -processing | 14 6 37-8 3°3 3:2 
Construction materials . ...... 19 11 36-3 12:4 3:0 
Woodworking ......... 12 10 8-8 7-0 0-7 
Glass andceramics’. . ....., 10 8 12-8 9.5 1-1 
Chemicals .. . cn a 31 18 71:8 7-9 6-0 
Metalworking and mechanical 
engineering . . : 34 34 18-5 18-5 156 
Motor vehicles, transport equipment | : 4 4 4.3 4.3 0-4 
Electrical engineering, electronics . . 11 9 9-3 4-1 0:8 
FOCGSIUNS:- «2. Foe et oe ED 33 33 18-2 18-2 1-5 
Textiles andleather . . ....., 16 9 12-2 7-1 1-0 
Paperandpulp. .. . So a ck 11 3 77-6 3°9 6-5 
Rubber and plastics processing mor Se 9 8 3°3 2-8 0-3 
Other a ne 1 1 0-4 0-4 — 
Building — civil engineering Sioa Sha te 1 1 1-3 1-3 0-1 
Industrial estates and buildings 2 — 11-0 — 0-9 
Agriculture, forestry . . ..... 2 — 20-0 1-7 
OEIVICES: 6 Ha ee 12 12 8-1 8+1 —0-7 
Tourism . 2... wee ke 2 2 5-0 5:0 0-4 
Other . . . 24 6 me 10 | 10 © BT 3:1 0-3 
Global loans (unallocated portion) tee 23 —  . 87-5 (*) — 7+3 
Grand Total .......... 297 169 1195-9 (*) 110-6 100-0 





(1) See Note 1 to Table 2, page 24. 
(¢) Ordinary loans (747-1 million) from EIB own resources and operations on special conditions (448-8 million) financed from Member States’ or Community budgetary 
funds and accounied for off balance sheet tn the Bank's Special Section. 


(3) In fact, 88-7 million remains to be allocated as a result of the dilference between the initial amount of the US$10 million global loan (7-7 million) granted to Greece's 
Nationa! Investment Bank Jor Industrial Development and the amount drawn down from this loan via 18 allocations totalling 8-9 million, the US dollar/unit of account 
conversion rale having changed between the date of concluding the global loan and the allocation date. 











Table 13: Financing provided from 1964 to 1979 (') in the African, Caribbean and Pacific (ACP) States, the Overseas 
Countries and Territories (OCT) and the Overseas Departments (OD) () 


Sectora! breakdown 














Number Amount (million u.a.) 
of which global of which global 
Sector Total loan allocations Total loan allocations % of total 
Energy, communications and _ other 
infrastructure .......... : 44 212-5 33-3 
Energy ...... RS i. 8 Be eg 14 97-2 15-2 
Production .. . oh ee Ss 10 65-2 10-2 
Thermal power stations a ee - 4 9-7 1-5 
Hydroelectric power siations . . . . 6 5-5 8-7 
Transmission 4 32-0 5-0 
Power lines a ee 4 32°+0 5-0 
Communications . ..... ... 26 103-2 16-2 
TANSHOM: a. Sc ee cdc i Ge ee 25 102-4 16-1 
RailwayS . . fot cae 7 43.7 69 
Roads, bridges and tunnels. Se hg 8 38+ 7 6-1 
Shipping cape i a 9 15-6 2-4 
Airlines / 4.4 0-7 
Telecommunications J. Be Ale 4 1 0-8 0-1 
Water schemes. oss rae. 4 12-1 : 1-9 
Agricultural development Ba i 53 0-8 
Water catchment, treatment and supply 2 6:8 1-1 
Industry, agriculture and services . . . 175 53 425-1 24-9 66-7 
industry . . . Re hae, de ue ie. 134 52 350-0 24-4 | 54:9 - 
Mining and Buainine!: a oe 13 6 84:4... 2-6 - 13-2 
Metal production and semi- -processing 8 3 17-8 1-9 . 2:8 
Construction materials . . . .. 14 3 42-9 2:0 6-7 
Woodworking .......4.. 6 5 4-6 1-4 0-7 
Glass andceramics ....... 1 1 0-7 Q-7 0-1 
Chemicals . . . ; 8 2 16-8 1-2 2:6 
Metalworking and mechanical engin- 
eering . . . 3 2 1:2 0-7 0-2 
Motor vehicles, transport equipment 3 2 2:7 1-3 0-4 
FoodstuffS . ........~. 45 12 132-2 7°6 20-8 
Textiles andleather . ...... 29 9g 39-4 2°3 - 652 
Paperand pulp... . a ee 4 4 1-8 1-8 0-3 
Rubber and plastics processing oe y 4 3 5-5 0-9 0-9 
Agriculture 2. 2. 1. ww eee 2 — 9-3 — 15 
Services . . 6 6 ee ee ew te 20 1 21-7 0-5 3°4 
Tourism . . a 8 1 17-6 0-5 -. 258 
Research and technical assistance hs 12 — 4-4 — 0-6 
Global loans (unallocated portion) . . . 15 _ 42-6 (9) — 6-7 
Development finance companies . . . 4 — 1:5 — 0-2 
Grand Total ........... 219 53 637-6 24:9. : 100-0 


Ee eee ee ee en ne ee ee ET eee eee renner ee ee ee anne ee ee ———Eeeeeeees 


(1) See Note 1 to Table 2, page 24. 


(2) Ordinary loans (418-7 million) from EIB own resources and operations on special conditions (218-9 million) financed from Member States" resources through the 
European Development Fund and accounted for off balance sheet in the Bank's Special Section. 


(3) Difference between the amount of the 15 global loans granted (67-5 million) and the amount of allocations authorised (24-9 million) under these global loans. 
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Table 14: Financing provided from 1964 to 1979 in the African, Caribbean and Pacific (ACP) States, the Overseas 


Countries and Territories (OCT) and the Overseas Departments (OD) 


Breakdown by project location and origin of resources 


Operalions from EIB own resources 


Yaounde 
Conventions 


Number Amount 


ACP States. 33 139-1 
AFRICA . . . 33 139-1 


WestAfrica . . 18 = 72-§ 


Benin... —_— _— 
Cape Verde — — 
Ivory Coast... 10 «512 
Gambia . — — 
Ghana 
Upper Volta 
Liberia 
Mali 
Mauritania 
Niger. . 
Nigeria — — 
Senegal... 2 3+9 
Togo . 1 5.9 
Centraland 
EquatorialAfrica 17 
Burundi — 
Cameroon 9 
Congo ... 1 
4 
a 


—h. 
© 
on 


am. 
—, 
he 
* 
© 


Gabon 
Rwanda 
Chad . 
Zaire 
East and 
Southern Africa 1 1-7 
Djibouti . . — 
Kenya ... —_ 
Madagascar . — 
Malawi — 
Mauritius . . 1 
Seychelles . 
Sudan... — 
Swaziland . . — 
Tanzania. ., — 
Zambia .. . — 


CARIBBEAN . — —_— 
Caribbean 
(multiregional 


—_t, 
eee ee 


loans) ... — wo 


Barbados .. — — 
Guyana... — — 
Jamaica. . .. — — 
Surinam... — — 
Trinidad and 

Tobago ... — — 


PACIFIC _ — — 
| | a — — 
Papua New 

Guinea . . . — — 


OCT .... 2 7-0 
Netherlands 

Antilles . . — _ 
New Caledonia 2 7-0 


OD... . — — 
Guadeloupe. — — 
French Guiana — — 
Martinique . . _—-_-: — 
Reunion. .. — — 


Grand Total 35 146-1 


vnlan=tololw~l | 


P11 Llale 


—~ 
w 


o 2-2] |onwl] wl 


Lomé Convention 


Total 


Amount Amount 


272-6 411-7 


242-6 381-7 
133-1 205-6 
37-4 88-6 
16-0 16-0 
— 05 
7:4. 74 
25:0 36-0 
6-0 6-0 
25:0 25-0 
— 3.9 
16:3 20.2 
32:6 97-5 

32.6 49.9 
<> 72950 
= 4.4 
= 34:9 
76:9 78:6 
44.9 44.9 
9-5 9.5 
5:0 6-7 
10-0 10-0 
5-0 = 5-0 
2-5 2.5 
10-5 10-5 
3:0 3.0 
2.5 2.5 
5.0 5-0 
19-5 19-5 
12-5 12:5 
7-0 7-0 
— 7-0 
— 7-0 


42 272-6 418-7 


Yaoundé 
Conventions (2) 


Number Amount 


35 129-7 
34 127-8 
16 53-2 
1 3.3 
10 35-6 
1 5.0 
1 2.8 
3 665 
ie Jaz 
6 23.9 
3 6&7 
3 10:3 
+ “429 
4 30-6 
1 469 
1 1.9 
1 1-9 
1 1.9 
3 7-8 
1 4.4 
2 3.4 
5 4.5 
1 O7 
1 O4 
1 06 
2 2.8 
43 142.0 


Special Section operations (1) 


Lomé 

Convention (3) 
~ Total 
Number Amount Amount 
46 76-9 206-6 
42 70-7 = =198-5 
19s 26+ 1 79.3 
— — 3°3 
1 Q-1 0-1 
4 3:0 38-6 
1 2-3 2:3 
1 2-0 2:0 
2 4-5 9.5 
1 0-3 0-3 
2 6-1 6-1 
— — 2°8 
1 0-9 0-9 
3 1-7 8-2 
3 5-2 5-2 
10 23-9 96-6 
| 0-5 0-5 
2 4:6 28-5 
| 3-1 9-8 
— —— 10-3 
1 3°0 3-0 
1 7-5 8-7 
4 5-2 35-8 
13 = 20-7 — 2-6 
1 1:0 1-0 
2 1-2 1-2 
2 2:3 4.2 
1 1-0 1-0 
1 0-6 0-6 
1 6:5 6-5 
1 0-1 0-1 
2 7-4 7-4 
2 0-6 0-6 
3 43 £6.2 
1 1-0 1-0 
1 3:2 3:2 
1 0-1 0-1 
‘umes pao 1-9 
1 1-9 1-9 
1 1:9 1-9 
= — 7:8 
— —_ 4.4 
— — 34 
— — 45 
— — 0-7 
— — 0-4 
— — 0-6 
— — 2.8 
46 76-9 218-9 
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166 637-6(*) 288. 


~ (million u.a.) 
Total financing 


of which = of which 


Amount Yaoundé Lomé 


156 618-3 268-8 349-5 
580-2 266-9 313-3 


125-7 159-2 
3-3 — 
— 0-1 
86:8 40-4 
— 2:3 
— 18-0 
5:5 4.5 
— 7°7 
— 6-1 
13-8 25-0 
— 6-9 
— 25.0 
10-4 1-7 
5-9 21-5 
137-6 56-5 
— 0-5 
41-2 37-2 
15-7 3+1 
14-7 — 
— 3-0 
1-2 7°5 
64-8 5-2 
3-6 97-6 
— 1-0 
— 46-1 
1-9 2-3 
— 10-5 
1-7 5-0 
— 0-6 
— 6:5 
— 10-1 
—_ 12-4 
— 3-1 
1-9 14-8 
= 4.0 
— 2:5 
— 3-2 
2 1004 
1-9 — 
— 5-0 
— 21-4 
— 12. 
— 8.9 
14-8 —_— 
4.4 aa 
10-4 = 
4.5 — 
0-7 an 
0-4 _ 
0-6 — 
2-8 _— 
8-1 349-5 


(1) Operations on special conditions financed trom Meraber States’ resources through the European Development Fund and accounted for off balance sheet in the Bank's 


Special Section. 


(2) Loans on special conditions and contributions to risk capital formation. 


(3) Risk capital assistance. 
(4) See Note 1 to Table 2, page 24. 
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Table 15: Global loans granted within the Community from 1968 to 1979 (') 
Breakdown by intermediary institution 








Allocations 
Global loans (1969—79) 
Amount Amount 
intermediary institution Year Number = (million u.c.) Number (million u.c.)} 
a eee ee, 
Italy 
Istituto per lo Sviluppo Economico dell'italia 
Meridionale (ISVEIMER) . ....... =. 1979 1 52-8 34 14-4 
1968-78 5 79°5 141 74:8 
Mediocredito Centrale. a te. Ths Gat a ray _ 1979 1 17-6 29 9-2 
Istituto Mobiliare Italiano (IMI) a a ae eee 1979 1 17-5 — — 
- 1972-78 <) 73:0 100 62-8 
Istituto Regionale per il Finanziamento alle Indus- 
trie in Sicillia(IRFIS) . . ......8~+2% 1979 1 8-8 — — 
1970-78 3 25:3 45 24-0 
Banca Centrale di Credito Popolare eae. & 1979 1 4-4 4 3°4 
Banca Nazionale del Lavoro “Sezione Speciale” 
per il Credito Industriale (BNL). . . . .. . 1974-77 2 39-8 76 33-6 
Credito Industriale Sardo (CIS) . . . . . . 1969-77 5 34:3 54 25-8 
Cassa per il Mezzogiorno 1978 1 14-1 47 7-9 
Istituto di Credito per le Imprese di Pubblica 
Utilita(ICIPU) . .. 1976-77 2 5-9 10 59 
Mediocredito per le Piccole e Medie Imprese del 
Friuli-Venezia-Giulla  . . . . . . 1976 1 5+2 11 5-0 
itt ac i, NINES, AR RA NE ee PC A ee eS a ee ee 
Totalitaly. 2. 2. 2 2 ww ee ee 27 378-2 551 266-8 
i ie lero 
lreland 
Industrial Credit Company Ltd (ICC) . . . . . 1979 2 22-6 65 8-1 
1974-78 3 15-9 125 11-2 
Agricultural Credit Corporation Ltd(ACC) . . . 1979 1 3-7 — — 
1974-78 2 8-4 18 5:5 
Total lreland . . . 1... we ee 8 50-6 208 24-8 
a AS ERA a A IE Re EP re 
France 
Caisse d‘Aide a l'Equipement des Collectivités 
Locales(CAECL) ..... a tat og 4 1979 1 12-0 3 4.4 
Crédit National. 1973-74 2 51:3 77 39-7 
Caisse Cenirale de ‘Crédit Hotelier, Commercial 
et Industriel aati Ge esl UE Ca wets a, 1973 1 18:0 56 18-1 (2) 
Credit Naval .. Le Be Se Mier hee a 1974 1 9-0 — — 
Societé Lorraine de Développement _ et ; ) 
d’Expansion (LORDEX) .......4.~. 1972-75 2 6-3 8 3°7 
Société Alsacienne de Développement et 
d'Expansion(SADE) . . 1970 1 6:3 24 6:3 
Société de Développement Régional de Ouest 
(SODERO) .. 1971-74 2 5-6 2 0-8 
Société de Développement Régional de la Bre- | 
tagne(SDR Bretagne). . .......-. 1974 1 3:6 3 1-7 
Ee a UL ES A Sc SE a A EP SE rr TE 
Total France... 1... ww ee ee 11 112-0 173 74-8 
rr 
Denmark 
Danish Government... . . . we ee 1979 1 3°6 8 1-9 
1975-78 7 23:9 68 23°8 
Fast aia for Industri og Handveerk 
AIS CFIA) os. ee cas iy. ae ae a eS 1975-77 3 4.4 6 4-5 (2) 
I eR Ree oe a ee ne a er 
Total Denmark ......... 2.482% 11 31-9 82 30-1 
acc ieee Sicha ee ee ene a 
Belgium . 
Société Nationale de Crédit a l'industrie (SNCI) . 1979 1 6:2 11 6-2 
| 3 1976 1 17-9 24 18-2 (2) 
Total Belgium . ........ 0.4. =. . 2 24-1 35 24-4 
ee en ee reer rr erreee eee ee 
United Kingdom. - : ; | 
Government (contrat of ‘mandate and eiaraniee) 1977-78 2 75°6 83 58:6 
Industrial and Commercial Finance Corporation | 
MOCO). et eee 8 
Total United Kingdom ......... 4 101,4 109 66-2 
Germany 
Industriekreditbank AG (IKB) .... .. =. 1970-73 2 30-6 79 30-0 
Bayerische Vereinsbank . . 1974 1 9-9 —_ — 
Landesbank und Girozentrale Schleswig- -Holstein 1972 1. 5-7 9 6-0 (2) 
Total Germany ............ 4 46-2 88 36-0 
oc cai AR a WP IO RS Sern eer ee 
SUB-TOTAL? «4 Ao ec’ BE eM BS 1979 11 149-1 418 135-8 
SUB-TOTAL. «6.5.30 0b. mR oe Gi eS 1968-78 56 595-2 828 387-3(8) 


GRAND TOTAL ..... .... es. 67 744-3 (4) 1246 523-1 
acid ume mS i — 


(1) See Note 1 to Table 2, page 24. 

(2) Difierences between the initial amount of the loan and total allocations authonsed are due to the fact that conversion from national currencies, in 
which global loan credits are denominated, into units of account was effected on the basis of the rates applicable, in the first instance, when the loan 
was signed and, secondly, when allocations were authorised; in some cases the conversion rates changed during the intervening period. 

(3) After cancellation in 1979 of eight allocations granted in previous years. 

(4) Of which balance awaiting allocation, 124-7 million, cancellations, 81-5 million and exchange adjustments, 15-0 million, 


a a ee a 
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Table 16: Allocations from global loans within the Community in 1979 and from 1969 to 1979 
Breakdown by region and sector 





SS ee 
Amount Amount 
Region/Sector Number (mitlion u.a.) Yo Number (mittion u.a.) Yo 
REGION Belgium... .... 11 6-2 4-6 35 24-4 4-7 
Antwerp . - oe oe Ro ee 3 1:8 1:3 4 2:7 0-5 
Hainault . 1 0-3 0-2 6 3°5 0-7 
Liége 2 1-2 0-9 9 6:7 1-3 
Limbourg 2 0-7 0:5 3 1-1 0-2 
Namur i ee — — — 1 0-8 0-1 
Eastern Flanders 3 2°2 1-6 5 5-6 1-1 
Western Flanders — — — 7 4-0 0-8 
Denmark ..........,.~, 21 5-5 4.0 82 30.1 5-7 
East of the Great Belt (excl. Copenhagen) 4 1-0 0-7 9 5-4 1-0, 
West of the Great Belt del, Ge ote oe ot 2 17 4.5 3°3 73 24.7 4-7 
Germany... . — — — 88 36-0 6-9 
Baden-Wurttemberg — — — Ze ~~ 0-5 QO-4 
Bavaria 3 — — — 16 4.3 0-8 
Hesse tk Z — — 15 6-0 1+ 
LowerSaxony. . . . — — — 19 6-8 1-3 
North Rhine-Westphalia — — — 18 8.7 1-7 
Rhineland Palatinate — — — 8 2.9 0-6 
Schleswig-Holstein . — — — 10 6-8 1-3 
France 4g 3 4-4 3°3 173 74-8 14-3 
Alsace — — — 27 8-3 1-6 
Aquitaine 1 1-7 1-3 10 5-5 7-4 
Auvergne Soot — — — 4 — 32 _ 0-6 
Lower Normandy . 1 2:2 1-6 3 2-8 0-5 
Burgundy — — — 3 2:3 0-4 
Brittany . — — — 28 11-5 2-2 
Centre ae — — — 2 0-7 0-1 
Champagne-Ardennes — — — 2 0-5 O-1 
Franche-Comté te — — — 2 0-4 O-1 
Languedoc-Roussillon . — — — 2 0-6 0-1 
Limousin ee. ay — —_ — 7 2-2 Q.4 
Lorraine. . — — — 24 13-3 2:6 
Midi-Pyrénées — — — 18 7-9 1.5 
Nord-Pas-de-Calais 1 0-5 0-4 7 3-0 0-6 
Loire Valley — — — 20 7-4 1-4 
Picardy . .. . — — — 2 1-1 0-2 
Poitou-Charentes — — — 5 1-6 0-3 
Rhéne-Alpes — — — 7 2-5 Q-5 
Ireland 183 20:6 15-2 208 24-8 4.7 
Italy 128 48-6 35-9 551 266-8 51-1 
Abruzzi 21 6-7 4.9 68 » 30-3 5-8 
Basilicata 8 3:1 2:3 13 6-3 1-2 
Calabria . 7 0-7 | 0-5 27 7-9 1-5 
Campania : 17 6-4 4-7 96 50-6 -  ° 9.7 
Friuli-Venezia Giulia . 7 1-0 Q-7 18 6-0 - 1-1 
Latium 15 8-3 6-1 99 . 58-0 11-1 
The Marches 4 2:2 1-6 16 10-5 2-0 
Molise 3 1-7 1-3 11 6-6 1-3 
Apulia 8 2°5 1-9 69 27-4 5-4 
Sardinia . A Ant se ecg. fae ee eh age 10 5-4 4.0 58 27-0 5-2 
ICWY a. ocx tae at Go “ee as, Yo we. <a. ata 5 0-7 0-5 51 25-3 4.8 
TUSCANY.” 4 @. @ iho Rowe He Ae eG, A 7 1-4 1-0 9 2:2 0-4 
Trentino-AlloAdige . . . 2... 12 5:3 3-9 12 5:3 1-0 
UMBMa- 6 ee ea ee ae 4 3:4 2:5 - 4 3°4 0-6 
UnitedKingdom . . . ......., 72 50-3 37-0 109 66.2. 12-6 
SCOUSNG 4. ce Me ke. eR k- y S 13 8°3 6-1 29 13-1 2:5 
Northern . 2. 2... el, 28 19-6 14-4 .38 25-8 4.9 
North-West ........~0404%4 1 0-4 0-3 3 1-9 0-4 
South-West .........484, g 8-3 6-1 9 8-3 1-6 
YorkshireandHumberside . .... ., 4 4-8 3°5 4 4-8 0-9 
WVOIES:: ae Se ign os Og eh br ce Je Ryne ee 17 8-9 6-6 25 12-0 2°3 
Northernireland . . . .....24~~«; — — —  Y 0-3 | — 
WOU cgi a See HS Re oe LT 135-8 100-0 1 246 523-1 100-0 
SECTOR Infrastructure. . 2... 3 4.4 3°3 3. 4-4 0-9 
Agriculture. . . 2... 29 2:8 2:1 61 11-4 2:2 
Fishing . . . 1. 1. 1 ew ew ee 1 0-2 0-1 5 2-6 0-5 
Mining and quarryin dat a Sie ee 10 5:9 4-4 27 14-5 2:8 
Metalproductionandsemi-processing . . 7 2:8 2-0 48 31-2 5-9 
Construction materials. S cB te Nip CE oS 24 10-7 7-9 85 42-2 8-0 
Woodworking. . ........~, 38 8.5 6-2 92 26-3 5-0 
Glassandceramics . . . ..... 11 4.7 3°4 28 13-1 2-5 
Chemicals . . 2... 25 13°8 10-2 64 30-3 5-9 
Metalworking and mechanical engineering 97 220 16-2 259 94-4 18-0 
Motorvehicles,transportequipment . . . 5 2:7 2-0 29 15-2 2:9 
Electricalengineering,electronics . . . . 16 1-8 1-3 64 28-9 5-5 
FoodstuffS . 2...) . 55 19-9 14-6 201 87-9 16-8 
Textiiesandieather . . 2... . 26 9-8 7:2 87 35-9 , 6-9 
Paperandpulp ........4., 29 12:7 9.3 66 33-9 6-5 
Rubberand plasticsprocessing. . .. . 26 74 5°5 75 31-9 6-1 
Otherindustries . . . ... 7 2:5 1-9 27 9-7 1-9 
Building—civilengineering . . ... . 2 0-6 0-4 10 3°3 0-6 
TOUNSM co wk oe A we wa 3 1-6 1-2 7 3-4 0-6 
. MOUNEPSENVICES:: ug feo a> ee. he oS ke ede od 4 1-0 0-8 8 2°6 0.5 
Total. . . 418 135-8 100-0 1 246 §23-1 100-0 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 
Boite postale 2005 — Luxembourg 
Tel. 43 50 11 — Telex 3530 bankeu lu 
Telecopier 20 422 


or from its other offices 


Office for Operations in Italy 

Via Sardegna 38 — l-00187 Rome 
Tel. 48 36 51 — Telex 611130 bankeu i 
Telecopier 47 458 77 


Representative Office in Brussels 
Rue de la Loi, 227 --- B-1040 Brussels 
Tel. 735 21 38 — Telex 21721 bankeu b 


Liaison Office for the United Kingdom 
23, Queen Anne’s Gate, Westminster, 
GB — London SW1H 9BU 

Tel. 222 2933 — Telex 919159 bankeu g 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1978; 32 pp. (DA, DE, EN, FR, IT, NL) 


Annual Report 
since 1958 
(DE, EN, FR, IT, NL and from 1972: DA) 


EIB-Information 
periodical 
8 pp. (DA, DE, EN, FR, IT, NL) 


European Investment Bank 1958—1978 
1978: 84 pp. (DA, DE, EN, FR, IT, NL) 


Loans and Guarantees in the Member Countries of the European 
Economic Community 
1980: 24 pp. (DA, DE, EN, FR, IT, NL) 


Financing under the second Lomé Convention © 
1980: 24 pp. (DA, DE, EN, FR, IT, NL) 


Financing outside the Community: Mediterranean countries 
1978: 12 pp. (DA, DE, EN, FR, IT, NL) 


European Investment Bank: key facts 
(leaflet) 
1980 (DA, DE, EN, FR, IT, NL) 


The European Investment Bank wishes to thank those project 
promoters who have kindly authorised the photographs used in this 
report, two of which appear by courtesy of ‘‘agence aaa photo”, 
Paris. 





Printed by: Saarbricker Zeitung Verlag und Druckerei GmbH, 
Saarbrucken. 
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The European investment Bank moved into its 
new head office in September 1980. The 
building is situated on the Kirchberg Plateau 
in Luxembourg, close to other European 
institutions established in the capital of the 
Grand Duchy. 
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Board of Governors 
Situation at 1 June 1987 

Chairman René MONORY (France} 
until June 1980 


Michael O’KENNEDY (Ireland) 
until December 1980 


Gene FITZGERALD (Ireland) 


BELGIUM Gaston GEENS, Minister of Finance 
until May 1980 


Robert HENRION, Minister of Finance 
until June 1980 


Paul HATRY, Minister of Finance 
until October 1980 


Mark Frans EYSKENS, Minister of Finance 
until April 1981 


Robert VANDEPUTTE, Minister of Finance 


DENMARK : Svend JAKOBSEN, Minister of Finance 
GERMANY Hans MATTHOFER, Minister of Finance 
FRANCE ; René MONORY, Minister for Economic Affairs 

until May 1981 

Jacques DELORS, Minister for Economic and Financial Affairs 
GREECE : loannis PALEOCRASSAS, Alternate Minister for Coordination 

; from January 1981 
IRELAND Michael O'KENNEDY, Minister for Finance 
- until December 1980 


Gene FITZGERALD, Minister for Finance 


ITALY Filippo Maria PANDOLFI, Minister of the Treasury 

until October 1980 

| Beniamino ANDREATTA, Minister of the Treasury 

LUXEMBOURG | Pierre WERNER, Prime Minister, Minister of State 
NETHERLANDS F.H. J. J. ANDRIESSEN, Minister of Finance 

until February 1980 

A. P. J. M. M. van der STEE, Minister of Finance 
UNITED KINGDOM Sir Geoffrey HOWE, Chancellor of the Exchequer 


Audit Committee 


Situation at 1 June 1981 


Chairman | | Patrick L. McCDONNELL, Secretary and Director of Audit, Office of the 
Comptroller and Auditor-General, Audit Department, Dublin 


Members Jorgen BREDSDORFF, Rigsrevisor, Audit Department, Copenhagen 


Corneille BRUCK, Président-Directeur de la Caisse d’Epargne, Luxembourg 
Chairman until June 1980 





Alfred BECKER 


Karl BREDAHL 
Ernst-GUnther BRODER 


Giorgio CAPPON 
André de LATTRE 
Salvatore GUIDOTTI 
Pierre GUILL 
Jean-Yves HABERER 
David HANCOCK 


Maurice HORGAN 
Norman JORDAN-MOSS 


Ludovicus MEULEMANS 


Rudolf MORAWITZ 
Anne E, MUELLER 


Waldemar MULLER-ENDERS 
Tommaso PADOA-SCHIOPPA 


Maurice PEROUSE 
Rupert RAW 
Felice RUGGIERO 
loannis SPENTZAS 


B. F. van ITTERSUM 


Sven BOYER-SOGAARD 
Michel CAMDESSUS 


Lionello FRONZON! 
Edward A. J. GEORGE 


Winfried HECK 


Mary E. HEDLEY-MILLER 
P. C. MAAS 
Pierre MATHIJSEN 


Horst MOLTRECHT 
Waldemar MULLER-ENDERS 


lan PLENDERLEITH 


Yves ROLAND-BILLECART 
Savino SPINOSI 


Board of Directors 


Situation at 1 June 1981 


Chairman 
Yves LE PORTZ 


Vice-Chairmen 

Horst-Otto STEFFE 

Giorgio BOMBASSEI FRASCANI de VETTOR 
Maurits ESSELENS 

C. Richard ROSS 


Directors 


Sprecher des Vorstands der Kreditanstalt far Wiederaufbau, Frankfurt 
t deceased 30 August 1980 


Afdelingschef, Ministry of Finance, Copenhagen 


Mitglied des Vorstands der Kreditanstalt fur Wiederaufbau, Frankfurt 
from September 1980 


Ex-Presidente dell'Ilstituto Mobiliare Italiano, Rome 

Président du Crédit National, Paris _ 

Presidente dell'Istituto Italiano per lo Studio della Congiuntura (ISCO), Rome 
Président-Directeur Honoraire de la Caisse d'Epargne de I'Etat, Luxembourg 
Directeur du Trésor, Ministry of Economic and Financial Affairs, Paris ) 


Deputy Secretary (Overseas Finance A), H.M. Treasury, London 
from February 1980 _ 


Second Secretary, Department of Finance, Dublin 


Deputy Secretary (Overseas Finance A), H.M. Treasury, London 
until January 1980 


Inspecteur-generaal van de administratie der Thesaurie, Ministry of Finance, 
Brussels 


Ministerialdirigent, Federal Ministry of Economic Affairs, Bonn 
Deputy Secretary, Department of Industry, London 


Ministerialdirigent, Federal Ministry of Finance, Bonn 
from March 1980 


Director-General for Economic and Financial Affairs, Commission of the 
European Communities, Brussels 


Directeur Général de la Caisse des Dépdts et Consignations, Paris 
Former Adviser to the Governor, Bank of England, London 
Direttore Generale del Tesoro, Ministry of the Treasury, Rome 


Vice-Governor, National Mortgage Bank of Greece, Athens 
from January 1981 


Directeur van de Buitenlandse Financiéle Betrekkingen, Ministry of Finance, 
The Hague 


Alternates 


Assistant Head of Department, National Bank of Denmark, Copenhagen 
from February 1981 | 


Chef du Service des Affaires Internationales, Directorate of the Treasury, Ministry 


of Economic and Financial Affairs, Paris 
Ex-Direttore, Banca d'Italia, Rome 


Assistant Director, Bank of England, London 
until November 1980 


Ministerialdirigent, Federal Ministry of Finance, Bonn 
from March 1980 


Under-Secretary, Finance (International Monetary), H.M. Treasury, London 
Ex-President-Directeur van de Nationale Investeringsbank N.V., The Hague 


Director-General for Regional Policy, Commission of the European Communities, 


Brussels 
Ministerialdirektor, Federal Ministry for Economic Cooperation, Bonn 


Ministerialdirigent, Federal Ministry of Finance, Bonn 
until March 1980 


Senior Manager, Bank of England, London 
from December 1980 


Directeur Général de !a Caisse Centrale de Coopération Economique, Paris 
Direttore Generale, Ministry of the Treasury, Rome 





Management Commitee 


Yves LE PORTZ, President 

Horst-Otto STEFFE, Vice-President 

Giorgio BOMBASSE! FRASCANI de VETTOR, Vice-President 
Maurits ESSELENS, Vice-President 

C. Richard ROSS, Vice-President 


Organisation Structure of the Bank 


Situation at 1 June 1981 


Manager Head of Department Head of Division 
General Administration 

Directorate Personnel, Administration and Budget 

Henri LENAERT, 

Secretary-General (*) ’ Hans HITZLBERGER, Deputy Manager — Head of 

Eugenio GREPPI, Personnel 


Secretary-General (2) 
' Administration, Personnel and Budget Jean EQUINET, Adviser . 
Recruitment and Careers Ronald STURGES, Adviser 
Internal Services Thomas CRANFIELD 


Secretarlat and General Affairs 


Michel LAUCHE, Deputy Manager 


Secretariat ....., 
Information — Public Relations Karl Georg SCHMIDT, Adviser 
Representative Office in Brussels Manfred TEICHERT, Principal Adviser 
Organisation and Methods Penrhyn TURNER, Deputy Adviser 
Translation Klaus WOSZCZYNA, Deputy Adviser 


ner 


# 


Directorate for Operations In 


the Community Coordination Manfred THOMSEN, Adviser (3) 
Romeo dalla CHIESA Operations in Belgium, Denmark, France, 
Germany, Greece, Luxembourg, the Netherlands 
Helmuth CRAMER, Associate Manager Jean-Pierre LACAILLE, Principal 
Adviser” © 


Gérard d’ERM, Principal Adviser 
John AINSWORTH, Adviser 

Operations in Italy, Rome 

Giorgio RATTI, Deputy Manager Manfred KNETSCH, Deputy Adviser 
Filippo MANZI, Deputy Adviser 
Francis CARPENTER 

| Operations In Ireland and the United Kingdom 

Dennis KIRBY, Deputy Manager Thomas HALBE, Adviser 
Luciano ROTONDI, Adviser 

Monitoring 

Marc de BUYER, Deputy Manager Giovanni TORELLI, Deputy Adviser 


OO 


Directorate for Operations 
outside the Community Coordination 


Dieter HARTWICH Operations in the ACP-OCT 


Jacques SILVAIN, Associate Manager Jean-Marie PAYEN, Principal Adviser 
Thomas OURSIN, Adviser 
Fridolin WEBER-KREBS, Adviser 
Rex SPELLER, Deputy Adviser 


Operations In the Mediterranean Countries 

Christopher LETHBRIDGE, Deputy Manager Elio GONELLA, Adviser (4) 
Pietro PETTOVICH, Adviser 
Ernest LAMERS, Deputy Adviser 
Roger ADAMS, Deputy Adviser 

Monitoring ; 


Robert CORNEZ, Deputy Manage Alfred KAWAN, Adviser 


Ce 








Organisation Structure of the Bank (cont; 


Situation at 1 June 19817 


Manager | Head of Department Head of Division 
Finance and Treasury 
Directorate Issues | 
André GEORGE Wolfgang THILL, Deputy Manager Rutger ADVOCAAT, Adviser 
Jean-Claude BRESSON, 
Deputy Adviser 
Ulrich MEIER, Deputy Adviser 
Araldo BONDURRI 
Treasury | . 
John VAN SCHIL, Deputy Manager | Anthony CLOVER, Deputy Adviser 


Lucio RAGUSIN 


‘General Accountancy 
Anthon PETERSEN, Deputy Manager Francois ROUSSEL, Deputy Adviser 


Data processing Ernest ERPELDING, Deputy Adviser 





Research Directorate — Economic Research 


John H. WILLIAMS Henri LEROUX, Associate Manager Jean-Paul JACQUOT, Adviser 
Klaus ACKERMANN, Adviser 
Joachim MULLER-BORLE, Deputy 
Adviser 
Luigi GENAZZINI, Deputy Adviser 


Financial Research 
Desmond G. McCLELAND, Deputy Manager 


Documentation and Library Francis FHOUVENEL, Adviser 





Legal Directorate | | | 

Douglas J. FONTEIN (5) Jorg KASER, Deputy Manager Xavier HERLIN, Principal Adviser 

Herman J. PABBRUWE (§) Bruno EYNARD, Principal Adviser 
Alessandro MORBILLI, Adviser 





Technical Advisory Service 


| Group A: Special Projects Hellmuth BERGMANN, Chief Technical Adviser 
Filippo BARILLI, Principal Technical Adviser 
Ernst Helmut LINDER, Principal Technical Adviser (7) 


Group B: Operations in the Community Walter LOWENSTEIN-LOM, Group Leader 
Giuseppe DURANTE, Technical Adviser 
Thomas FLYNN, Technical Adviser | 
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J. Garry HAYTER, Deputy Technical Adviser 


(1) until January 1980; from February 1980 to January 1981, Special Adviser to the Management Committee 
(2) from February 1980; had been Deputy Secretary-General since January 1978 
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Unit of account 


The value of the European Investment Bank’s unit of account is equal to 
the sum of the following amounts of the national currencies of the 
Member States: 


Deutsche Mark 0-828 Belgian francs 3-66 
Pounds sterling 0-0885 Luxembourg francs 0-14 
French francs 1-15 Danish kroner 0-217 
Italian lire 109 Irish pounds 0-00759 
Dutch guilders - 0-286 | 


This definition, given in Article 4 (1) of the Bank’s Statute, is identical to 
that adopted for the European Unit of Account (EUA) and for the 
European Currency Unit (ECU) which, since 1 January 1981, has taken 
the place of the EVA in all Community documents in keeping with a 
Regulation of the Council of Ministers dated 16 December 1980 (see 
also Note A to Annex E to the Financial Statements, page 80). 


The conversion rates used by the Bank during each quarter for its 
financing and borrowing statistics are those obtaining on the last 
working day of the previous quarter; in 1980, these were as follows: 


during the during the during the during the 
1st quarter 2nd quarter 3rd quarter Ath quarter 


1 unit of account = 


DM 2-49057 2+53283 2-51583 2-53515 
é | 0.646904 0-600552 0.606103 0-585871 
Ffrs 9:/9312 5+ 84024 9+84625 9:°88115 
Lit 1157-19 1170-65 1199-42 1 206-40 

Fl 2-/4085 2:/77061 2+75780 2-75214 
Bfrs 40-3181 40-6081 40-2358 40-6262 
Lfrs 40-3181 40-6081 40-2358 40-6262 
Dkr 7-71697 7-85778 7-79476 7-82146 
IRE 0-6/70579 0.672290 0-671881 0-674995 
DR 99 +0659 04-5836 61-7946 60-6566 
US$ ‘ — 1-43839 1-30290 1-43010 1.39994 
Sirs 2-29783 2+ 40033 2-31819 2:31158 
Yen 344-495 325 +985 311-690 295 +345 
och. 17-8792 18-0973 17-8691 17-9472 
£Leb 4-68915 4-46243 4.87664 4-82104 


The balance sheet and financial statements have been drawn up on the 
basis of the conversion rates obtaining at 31 December of the financial 
years 1979 and 1980 (see page 80). 


In accordance with Article 4(1) of the Statute, the Bank’s Board of 
Governors decided on 13 May 1981 to adopt, with effect from 1 January 
1981, the following new definition of the unit of account of the Bank in: 
place of that given in the present second paragraph of Article 4 (1): 

“The unit of account shall be defined as being the ECU used by the 

European Communities”. | | 

This decision was accompanied by the following statement: 

“This decision shall not prejudice decisions taken by the Board of 
Governors pursuant to the third paragraph of Article 4 (1) and Article 

7 (4) of the Bank’s Statute’’. | 








Community policies 





New financing provided by the European Investment Bank in 1980 amounted to 3 124-6 million units of ac- 
count (*) from the Bank’s own resources and 373-9 million from resources which the Bank manages under 
mandate from the Community (see page 21}, a total of 3 498-5 million compared with 3 071-1 million in 1979 
and 2 188-3 million in 1978. 


Of the total financing provided, 2950-8 million, comprising 2 753-2 million from the Bank’s own resources | 
and 197-6 million from those of the New Community Instrument for borrowing and lending — NCI (see page 
24) went towards investment projects in Member Countries. Financing amounting to 547-7 million (371-4 mil- 
lion from EIB own resources and 176-3 million from resources which the Bank manages under mandate from 
the Community) was provided for projects contributing to the development of countries in the Mediterranean 


region and countries which are signatories to the Lomé Conventions. 


Community policies 


Economic and financial objectives 


The loans granted in Member Countries from the 
Bank’s own resources accord with objectives defi- 
ned in Article 130 of the Treaty of Rome (see page 
23), while loans from NCI resources accord with 
objectives defined in Decisions taken by the Council 
of the European Communities on 16 October 1978, 
14 May 1979, 22 July and 25 November 1980 (see 
page 23). Outside the Community, financing is provi- 
ded in support of projects meeting the objectives de- 
fined by the relevant financial agreements and proto- 
cols. 


The continuing growth in Bank activity reflects the 
various guidelines adopted by the European Council 
— the meeting of Heads of State or Government of 
the Community Member Countries — and subse- 
quently defined by the Council of the European Com- 
munities, acting on a proposal from the Commission, 
and by the Bank’s Board of Governors. 


At its meetings on 27 and 28 April in Luxembourg, on 
12 and 13 June in Venice and on 1 and 2 December 
1980 in Luxembourg, the European Council con- 
firmed the basic guidelines adopted at its meeting on 
26 and 27 March 1977 regarding the pursuit of sol- 
utions to current economic difficulties. A number of 
the principles reaffirmed on these occasions have a 


(‘) Except where otherwise indicated, all amounts quoted are expressed in 
units of account {see page 8). Differences between totals shown and the 
sum of individual amounts are due to rounding. 


direct bearing on the Bank’s activity, particularly the 
following: : 


‘The reduction in the rates of inflation and improve- 
ments in the competitiveness of undertakings by suit- 
able investments facilitating the necessary structural 
adjustments are the most appropriate way of achiev- 
ing improved growth and combating unemployment 
on a lasting basis.” “The various Community instru- 
ments must continue to serve, first and foremost, 
policies aimed at reducing structural unemployment 
and at improving infrastructure and the economic 
situation of the less-favoured rural regions.” “A re- 
duction in economic disparities and the strengthe- 
ning of the weaker economies are prerequisites for 
the development of the European Monetary System 
(EMS)."" The Council reiterated the need to reduce 
Member States’ dependence on oil through energy 
savings and recourse to other sources of energy, in- 
cluding coal and nuclear energy. 


Pursuant to its Decision of 16 October 1978 creating 
the New Community Instrument, the Council of the 
European Communities decided on 22 July and 
25 November 1980 to authorise a second tranche of 
borrowings for an amount of 500 million, stipulating 
that from the proceeds an amount equivalent to 400 
million was to be used to finance projects meeting 
the Community’s priority objectives for infrastructure 
and energy, the eligibility of such projects to be 
determined by the same guidelines as were laid down 
for the first tranche of 500 million by the Decision of 
14 May 1979. The balance of the borrowings, 100 mil- 
lion, would likewise be used for financing projects 
meeting the conditions laid down by the Decision of 
14 May 1979 and 22 July 1980, but with eligibility also 











Community policies 


extended to advance factories and housing, provided 
that such infrastructure formed part of an overall 
economic and industrial development programme of 
regional interest. The rules governing the functioning 
of the NCI and in particular the procedures followed 
by the Bank in making loans on behalf of the Com- 
munity are summarised on page 24. 


At its meeting in December 1980, the European 
Council expressed deep concern at the devastation 
caused by the earthquake in Southern Italy; it invited 
the Council of the European Communities, acting 
swiftly on a proposal from the Commission, to ap- 
prove, in addition to immediate relief aid, exceptional 
aid, particularly subsidised loans, as an effective 
contribution to the programme for rehabilitating the 
stricken areas. 


The Council of the European Communities accord- 
ingly decided on 20 January 1981 to authorise the 
Commission to contract borrowings in accordance 
with the Council Decision setting up the NCI to finan- 
ce investment aimed at restoring production plant 
and stock and reconstructing economic and social 
infrastructure in those areas of Italy affected by the 
November 1980 earthquake; the authorisation was 
for a sum of one thousand million ECUs less the 
amount of such operations which might be mounted 
by the Bank from its own resources to the same 
ends. The loans granted by the Bank, both from its 
own resources and from funds provided by the New 
Community Instrument, may, as decided by the Com- 
mission, receive a 3 % per annum interest subsidy for 
up to a maximum of 12 years, financed from the ge- 
neral budget of the European Communities. 


On 7 October 1980, the Council of the’ European 
Communities enacted regulations instituting a first 
set of Community measures in support of regional 
development in the context of operations not subject 
to national quotas, for which 5 % of the resources of 
the European Regional Development Fund (ERDF) 
were earmarked. 


During the year, the Council of the European Com- 
munities also laid down a number of policy guidelines 
concerning energy. In particular, it adopted a resol- 
ution aimed, firstly, at reducing to 0-7 or less by 1990 
the ratio between the growth in gross domestic prod- 
uct and the increase in energy consumption, sec- 
ondly, at reducing to around 40 % the proportion of 
total primary energy consumption within the Com- 
munity accounted for by oil, thirdly, at making use of 
solid fuels and nuclear energy to cover between 70 
and 75 % of the primary energy required for genera- 


ting electricity, and, lastly, at encouraging the use of 
renewable sources of energy; it also recommended 
that the Member States adopt energy pricing policies 
conducive to attainment of the energy objectives 
fixed at Community level. 


Enlargement of the Community 


The entry into force on 1 January 1981 of the treaty 
concerning Greece’s accession to the European 
Communities is an event of great importance for the 
future of the Community and for the future develop- 
ment of the European Investment Bank's activity. The 
Bank had already granted loans for investment pro- 
jects in Greece under the financial protocols con- 
cluded within the framework of the Association 
Agreement between Greece and the Community 
which entered into force in 1962; it will now extend its 
financing in favour of projects meeting the objectives 
set out in the Treaty of Rome, in accordance with the 
criteria and directives governing Bank activity within 
the Community and in the light of the Protocol an- 
nexed to Greece's Act of Accession; the latter urges 
proper use of Community resources to promote in- 
dustrialisation and economic development and to 
narrow the gap between the level of development in 
Greece and that in the other Member Countries. 


The negotiations entered into in 1978 and 1979 with _ 


Portugal and Spain with a view to their accession to 
the Community were continued. 


Development Cooperation 


The second Lomé Convention, which was signed on | 


31 October 1979 between the Community and the 
African, Caribbean and Pacific (ACP) States, entered 
into force on 1 January 1981, as did the correspond- 
ing Decision concerning the Overseas Countries and 
Territories (OCT). Two new States, Saint Vincent and 
the Grenadines and Zimbabwe acceded to this Con- 
vention in 1980, bringing the number of signatory 
ACP States to 60. | 
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Community policies 


Lr 


The commercial and financial provisions of the cover a period of five years expiring on 31 October 
Cooperation Agreement signed on 2 April 1980 be- 1983. 
tween the Community and Yugoslavia entered into | 


force on 1 July 1980. These afford access to loans 
from the Bank's own resources up to a total of 200 
million during a five-year period to finance projects of 
common interest. 


The Board of Governors decided on 18 March 1980 
to authorise the Bank to commit by 31 December 
1981 the 200 million of loans from own resources 
provided for under the EEC-Portugal Financial Proto- 
col signed in September 1976 and intended initially to 


Parallel to the current negotiations concerned with 
Portugal’s accession to the Community, an agree- 
ment was reached on 3 December 1980 for the pro- 
vision of additional aid prior to accession. To this 
end, the Board of Governors authorised the Bank to 
commit loans from its own resources for up to 150 
million over the period from 1 January 1981 until the 
date when the treaty governing Portugal's accession 
comes into force. Of this amount, 125 million will car- 
ry an interest subsidy of 3% per annum financed 


Amounts of Community financial ald provided for under various agreements, financial protocols 


and decisions In force at 1 January 1981 | 
{miilion u.a.) 
aoa SD 


Operations with budgetary funds 





Special facility for 


Loans from Loans Stabilisation of financing mining 


Country/Group : EIB own on special Risk capital export earnings projects - 
of countries ' Expirydate resources conditions operations Grant aid (1) (2) (STABEX) (2) (SYSMIN} (2) Total 
ACP 28. 2. 1985 685 (3) 504 (2) 280 (4) 2 928 550 280 5227 
. 200 (5) | 200 (5) 
OCT 28. 2. 1985 15 (3) 27 (?) 7 (4) 51 9 109 
Total ACP/OCT 900 531 (2) 287 (*) 2 979 559 280 . 5536 
Portugal 
—financial protocol end 1981 (6) 200 (7) 30 230 
— pre-accession aid gate of accession 150 (7) 125 275 
Turkey 31. 10. 1981 90 220 (8) 310 
Yugoslavia 30. 6. 1985 200 200 
Algeria 31. 10, 1981 70 (9) 19 (19) 25 114 
Morocco 31. 10. 1981 56 (8) 58 (1°) 16 130 
Tunisia 31. 10. 1981 41 (9) 39 (19) 15 95 
Egypt 31. 10. 1981 93 (9) 14 (1°) 3 63 170 
Jordan 31. 10. 1981 18 (9) 4 (10) 18 40 
Lebanon 31. 10. 1981 20 (9) 2 (10) 8 30 
syria 31. 10. 1981 34 (9) T (19) 19 60 
Malta 31. 10, 1983 16 (9) 5 (8) | 5 . 26 
Cyprus 31. 12. 1983 ° 20 (9) 4 (°) 6 30 
Israel 31. 10. 1981 30 30 
Total Mediterranean 
region 1 038 372 330 1 740 
Grand total 1938 1190 : 3 309 §59 280 7276 


a-Si hr eS lS 


(1) Interest subsidies are financed from grant aid. 

(2) Financing provided by the Commission of the European Communities. 

(3) Loans carrying 3-point interest subsidies from the European Development Fund, except for loans for oil projects. 

(4) Operations mounted by the Bank. 

(5) Under the terms of a declaration annexed to the Lomé Convention, the Bank may provide additional financing for an amount of 200 mitlion in the form of 
loans from its own resources for mining and energy projects of common interest to the State concerned and the Community. These ioans are not eligible 
for interest subsidies and must be approved on a case-by-case basis by the Bank’s Board of Governors. 

(6) In a declaration, the Community informed the Portuguese Government that it would take steps to accelerate implementation of the Protocol by the end of 
1981 instead of by 31. 10. 1983 as originally intended. 

(7) Part of these loans eligible for 3-point interest subsidies from budgetary funds. 

(8} Loans granted by the Bank. 

(3) Loans eligible for 2-point interest subsidies from budgetary funds. 

(10) The Bank manages special loans and risk capital operations in the industrial, energy, mining, tourism and economic infrastructure sectors; the - 
Commission manages special loans in other sectors. 
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Community policies 


from the Community budget. The agreement also 
provides for 125 million of grant aid, 25 million of 
which will be used to finance the interest subsidies 
on Bank loans. 


At the request of the Council of the European Com- 
munities, the Board of Governors adopted a decision 
on 4 May 1981 authorising the Bank to grant loans 
from its own resources to finance investment pro- 
jects in Spain of a kind that will further the economic 
integration of that country into the Community, dur- 
ing the period prior to accession, up to a maximum 
amount of 200 million, subject to revision, and on the 
understanding that firm commitments would not ex- 
ceed 100 million during any twelve consecutive 
months. 


Economic background 


The Bank’s activity in 1980 took place against a 
sombre economic background. 


in the industrialised countries as a whole, economic 
growth slackened or was interrupted from the 
second quarter onwards. Even the heavy toll exacted 
by the near 150% increase in crude oil prices be- 
tween the end of 1978 and the middle of 1980 had 
hitherto scarcely affected growth as private con- 
sumers had partly offset the slower rate of growth in 
real incomes by reducing their rate of saving. The 
more stringent monetary and credit policies deemed 
necessary to stem inflation and the expectation of 
further inflationary pressures contributed to damping 
down personal consumption and, in most countries, 
led to economic growth slackening or ceasing. 
Unemployment rose substantially, though in some 
countries measures were taken to contain it. World 
- trade slowed down markedly; such growth as there 
was derived mainly from exports to OPEC countries. 
The worsening terms of trade of the oil-importing 
industrialised countries caused a deterioration in 
their balance of payments on current account. Over 
the year as a whole, rates of increase in retail prices 
generally remained too high to justify any relaxation 
of policies framed to contain inflation. 


In the United States, economic activity and monetary 
and credit policy underwent considerable fluctu- 
ations. The low level: of aggregate demand and the 


During the meeting of the EEC-Turkey Association 
Council on 30 June 1980, the Community and Turkey 
reached agreement on a number of decisions con- 
cerning the furtherance of this association: the 
amount and structure of the Fourth Financial Proto- 
col to supersede the present protocol expiring on 
31 October 1981 were decided. The new protocol will 
provide for total aid of 600 million over a period of five 
years, including 225 million from the Bank's own 
resources. 


Negotiations are due to commence shortly on re- 
newal of the first generation of financial protocols in 
force between the Community and certain other 
Mediterranean countries (the Maghreb and Mashreq 
countries and Israel), which will expire on 31 October 
1981. 


continuing rapid growth in exports nevertheless led 
to a reduction in the trade deficit and this, together 
with favourable balances on the services and 
transfers accounts, led to a surplus on current ac- 
count. 


Restrictive monetary policies and uncertainties de- 
riving from the deteriorating international political 
situation, particularly in the Near and Middle East, 
subjected capital markets to increased pressures, In 
the United States, stubborn inflation was one factor 
behind a change in the operation of monetary policy. 
This was partly responsible for considerable interest 
rate volatility. Interest rates rose sharply in the first 
quarter, but fell back in the second quarter as output 
declined steeply. In the third quarter they again rose 
to new record levels. 


This increase in interest rates was more or less re- 
produced on both the Eurodollar market and national 
capital markets, most of the industrialised countries 
being concerned to avoid increasing the vulnerability 
of their exchange rates during a period when their 
balance of payments on current account was in 
deficit. These same countries had also been obliged 
to step up their calls on the markets to cover their 
budget deficits. In Europe, despite the prospects of 
some slackening in economic activity and as a result 
of inflation, rates of interest, apart from a brief lull in 
the middle of the year, therefore continued through- 
out 1980 to follow the upward movement begun 
during the previous year. 


a 
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On a number of financial markets, pressures led to 
short-term interest rates overtaking long-term rates. 
On the international markets, the few periods when 
long-term rates eased saw intense activity in fixed- 
interest bond issues, which in the case of certain 
currencies generally occurred in the intervals 
between periods when issues of this type were 
almost completely suspended. Issues of dollar- 
denominated floating-rate securities continued regu- 
larly; in the second half of the year the encouraging 
firmness of share prices led to an increasing number 
of convertible issues, with the result that more funds 
were raised on the international market overall than in 
1979. 


In Germany, the lower level of interest rates on the 
domestic market compared with those for a number 
of other currencies resulted on several occasions in 
large outflows of capital. In spite of the suspension 
towards the end of the last quarter of foreign issues, 
with the exception of those made by international 
institutions, there was only a slight reduction in the 
total volume of foreign public issues denominated in 
Deutsche Mark during 1980 compared with the 
previous year. 


In France, the fact that yields on the bond market 
continued to exceed those on the money market as 
well as the rate of inflation encouraged large inflows 
of capital and made it.easier for both foreign and 
domestic issuers to raise long-term funds. On the 
Eurofranc market, the strength of the currency and 
relatively high yields attracted investors and led to a 
doubling of new issues. — 


For similar reasons, the volume of Eurosterling 
issues rose even more rapidly. On the United 
Kingdom domestic market, the abolition in October 
1979 of restrictions on foreign issues had little 
immediate effect mainly because of an expected fall 
in interest rates and the rate of exchange of the 
pound from the peak levels attained: only one foreign 
loan was issued, by the Kingdom of Denmark. 


In the Benelux countries, the stability of the Dutch 
guilder encouraged the placing of a larger.volume of 
foreign public issues, whereas the persistent 
weakness of the Belgian franc restricted the number 
of issues in Belgian and Luxembourg francs. 


Outside the Community, the volume of foreign public 
issues was maintained on the Swiss market where 


borrowers were attracted by the relatively low rates; 
in Japan there was a fall in the volume of new issues 
as aresult of the increase in rates during the first half 
of the year and towards the end of the year, which 
temporarily discouraged borrowers. 


The Community’s gross domestic product rose by 
only 1-3 % compared with 3-4 % in 1979 ('). This fall 
in the rate of growth had repercussions on the 
economies of the Member States from the first half of 
the year onwards. Inflation and increased taxation 
and social security contributions eroded the 
disposable real income of private consumers. The re- 
sult was a slower rate of consumption and 
investment in housing, a trend accentuated by 
mounting interest rates. In general, other categories 
of national expenditure roughly followed their pre- 
vious tendencies. The decline in business investment 
remained relatively moderate, thanks largely to the 
amount of self-financing available. The rapid increase 
in the number of persons seeking jobs in most 
Member Countries contributed to worsening 
unemployment, especially among the young. The 
average annual rate of increase in retail prices rose 
considerably and divergences between the Member 
Countries widened. Efforts to combat inflation there- 
fore led to more restrictive monetary, credit and 
budgetary policies. However, budget deficits as a 
percentage of GDP, though varying greatly from one 
country to another, showed little change on the 


whole. 


The deficit in the balance of payments on current 
account increased sharply in most Member 
Countries, except the United Kingdom, as a result of 
the higher cost of oil imports and more intensive 
competition from countries outside the Community, 
on both domestic and export markets. Despite the 
disparity among Member Countries in rates of 
inflation and balances on current account, their 
exchange rates in 1980 remained within the fluc- 
tuation bands agreed on under EMS arrangements. 


In Germany, economic growth which had been well 
sustained in 1979 slowed considerably. Private 
consumption weakened as higher saving offset part 
of the increase in real earnings. Housing construction 
continued to expand up until the middle of the year, 
but then marked time particularly under the influence 


of steeper interest rates. The slower rate of stock- 


- 


(') Except where otherwise indicaled, aggregate increases and decreases 
are given by volume. 
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* 


building contributed to weakening domestic demand. the volume of exports, although slightly outstripping 
The public sector deficit increased slightly. Business imports, was nevertheless insufficient to compensate 
investment continued to be the dynamic element in for the deteriorating terms of trade such that the 
generating demand. In many sectors, lack of capacity country's trade surplus was appreciably eroded. The 
necessitated greater expenditure on plant and continued unfavourable trend of invisible trade pro- 
equipment while investment in energy-saving duced a larger deficit in the balance of payments on 
projects continued to grow steadily. current account, which contributed to a weakening in 


cae : the Deutsche Mark on foreign exchange markets. 
The employment situation remained relatively satis- 


factory until the middle of the year — in certain 

sectors there was even a pronounced shortage of In France, economic growth also slowed down 
skilled workers — but deteriorated thereafter. The markedly. Private consumption gradually slackened, 
rate of increase in the cost-of-living index remained despite the fact that consumers’ disposable income 
much below the Community average. The growth in more or less retained its purchasing power. After 


Gross domestic product in the Community 
variations by comparison with previous year (1) 





[Jat current prices Ebt constant prices . 
| 
| 
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(*) Derived from aggregates expressed in national currencies in the case of Member Countries and in European units of account in the case of the Community. 
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rising briskly in 1979, investment in housing fell 
during the year, largely as a result of tighter credit. In 
contrast, public sector investment continued to grow 
steadily, while the previous year’s upturn in private 
sector investment was maintained until the middle of 
1980. The reduction in stockbuilding had a slightly re- 
straining effect on growth. 


The national pact on employment made it possible to 
alleviate the effects on the labour market of 
slackening economic activity. Although the number 
of persons employed rose, the increase was 
insufficient to stem rising unemployment which was 
aggravated by the presence of new job-seekers. In 
September, the Government took measures to assist 
low-income households and, within the framework of 
the 1981 budget, adopted fiscal measures to stimu- 
late business investment. At the same time, its stabil- 
isation programme was maintained; by virtue of 
effective Government control of state spending and 
the sharp increase in tax revenue, the public sector 
borrowing requirement remained very moderate. 
Nevertheless, inflation continued at a brisk rate, 
being sustained by rising import costs and some 
acceleration in money wages. 


The volume of imports continued to rise, although 


somewhat more slowly, possibly because of a 


temporary decline in the competitiveness of 
domestic producers which also contributed to a fall 
in the rate of increase in the volume of exports. The 
worsening terms of trade led to a sharp upturn in the 
trade deficit. Favourable balances on the services 
and transfers accounts only partly compensated for 
this trend and the upshot was a large deficit in the 
balance of payments on current account, following 
two years of surplus. However, net inflows of capital 
helped to maintain the firmness of the franc on the 
foreign exchange markets. 


In the United Kingdom, the recession, which had 
made itself felt in the first quarter, became more 
marked during the following months. Output fell 3 per 


cent, although consumers’ and general Government . 


spending showed some increase, the difference 
being accounted for partly by substantial destocking. 
Real disposable income fell, but only slightly (three 
quarters per cent). High interest rates contrasting 
with the low level of profits, and reduced public 
sector investment led to a severe contraction in 
business investment. Housing construction declined 
while destocking also contributed to the fall in 
demand. Unemployment rose, especially in the 
second half of the year, not only in the less pros- 
perous regions but also in certain of the more 
dynamic ones. 


The rise in retail prices which had accelerated steeply 
in the first half of the year slowed down quite sharply 
thereafter. The growth of wages and salaries also 
began to moderate especially in the private sector. 
Although a restrictive monetary and credit policy was 
maintained, the money supply continued to grow 
sharply though part of this was due to unwinding of 
earlier distortions. 


Despite a_ significant deterioration in cost 
competitiveness, exports increased slightly in real 
terms. The oil account moved into surplus for the 
first time. Non-oil imports fell with the recession and 
a sharp reduction in stock levels, and the terms of 
trade improved. These factors helped to restore the 
trade balance and to produce a significant surplus in 
the balance of payments on current account. The 
pound strengthened on the foreign exchange 
markets and the opportunity of the strong balance of 
payments position was taken to repay early certain 
international loans. 


In Italy, despite a gradual slowing down as from the 
second quarter, economic growth continued at a 
higher rate than in the Community as a whole. Private 
consumption remained a dynamic element in 
generating demand because of the fall in the rate of 


-saving and, to a certain extent, because of the 


growth in wages and salaries. Business investment 
rose very sharply, especially because of the high rate 
of utilisation of production capacity. Increases in 
wages and salaries and in the cost of raw materials 
also prompted investment to increase productivity in 
most sectors. 


The large number of new job-seekers contributed to 
maintaining unemployment at a high level. The 
borrowing requirements of the public authorities and 
public enterprises, although © still . substantial, 
nevertheless fell as a percentage of GDP in value 
terms, largely as a result of the automatic increase in 
tax revenue in a period of steep inflation. , 


The fall in the volume of exports during the year was 
much more pronounced than the fall in domestic 
demand, largely because rising production costs re- 
duced competitiveness in a period when the lira re- 
mained relatively stable on the exchange markets. In 
contrast, imports, stimulated especially by expanding 
domestic demand, grew steadily in volume. More- 
over, the deterioration in the terms of trade led to a 
significant widening of the trade deficit. This was only 
partly offset by net receipts from services and 
transfers, since earnings from tourism performed 
less well than previously; as a result, after three years 
of surplus, the balance of payments on current ac- 
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Gross yields on bonds 
quoted on the various financial markets in the Community 
that offer the closest comparison with those issued by the 
European Investment Bank. For the United Kingdom, Ireland 
and Denmark, yields have been calculated, for purposes of 
comparability, on the basis of an annual rather than a semi- 
annual compounding of interest. 
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Economic background 





count showed a large deficit. This deterioration 
prompted stricter exchange controls and an increase 
in interest rates. 


In Denmark economic growth was not only inter- 
rupted but gave way to a slight recession. The 
decline in economic activity became especially ap- 
parent during the second half of the year, ac- 
companied by a fall in personal consumption and 
business and public sector investment; housing 
construction suffered from the reduction in 
households’ real income and the high level of interest 
rates. Only the increase in public expenditure on 
goods and services and, to a lesser extent, in 
exports helped somewhat to restrict the contraction 
in overall demand. 


Inflation remained high. The balance of payments on 
current account continued to show a considerable 
deficit, largely as a result of the worsening terms of 
trade. The public sector borrowing requirement was 
to a large extent covered by recourse to the inter- 
national capital markets. 


In lreland, economic growth slowed down in 1980. A 
faster rate of inflation contributed to reducing 
disposable income in real terms and the outcome 
was a slight drop in personal consumption. After four 
years of rapid growth, business investment declined 
sharply in volume as_ did _— stock-building. 


Unemployment, which had been slightly reduced © 


during the previous two years, rose once more. 
Because of the high level of the public sector 
borrowing requirement considerable recourse to 
external borrowing was necessary. Despite the 
deterioration in the terms of trade, the fall in the 
volume of imports, resulting from the contraction of 
domestic demand, and the rapid growth in exports, 
especially in the agricultural sector, led to a reduction 
in the deficit in the trade balance; the deficit on the 
current account nevertheless remained high as a 
percentage of GDP. 


In the Netherlands, economic activity, which was still 
brisk during the first half of the year, contracted 
during the second such that for the year as a whole 
growth was practically nil. Consumption and 
investment levelled off. Despite the relatively 
moderate trend of wages and salaries, retail prices 
rose slightly more sharply than in 1979. Although 
exports remained at roughly the same level and the 
volume of imports fell, the reduction in the trade 
deficit was only slight because of a deterioration in 


the terms of trade. Invisible transactions caused a _ 


further increase in the deficit on current account. 


in Belgium, economic growth entered a period of 
decline related to a fall in personal consumption, 
housing construction and public sector investment. 
The employment situation deteriorated further, with 
the rate of unemployment rising to one of the highest 
levels in the Community. A certain acceleration in the 
rate of inflation and, especially, a further increase in 
the deficit in the balance of payments on current ac- 
count, attributable particularly to the deterioration in 
the terms of trade and the diminishing competi- 
tiveness of exports, prompted the authorities to 
adopt a restrictive monetary and credit policy. The 
budget deficit widened once more. 


In the Grand Duchy of Luxembourg, despite sus- 
tained activity in housing construction, economic 
growth slowed down considerably mainly because of 
the depression in the iron and steel industry. 


Greece, which became a.Member Country on 
1 January 1981, experienced a marked slackening in 
economic activity in 1980, particularly: in industry, 
after several years of sustained growth; the agricul- 
tural sector, on the other hand, enjoyed good 
harvests. Personal consumption abated and 
business and, more especially, public sector 
investment, together with housing construction, 
declined. A less expansionary budget policy and a 
tighter monetary and credit policy did not prevent 
more rapid increases in retail prices. Despite the fall 
in the volume of imports, worsening terms of trade 


-. resulted in a deepening deficit on current account, 


necessitating greater recourse to external borrowing. 


In most of the developing countries with which the 
Community has concluded financial cooperation 
agreements, the economic situation grew bleaker 
under the impact of rising prices for oil and for 
imported industrial products and foodstuffs, which 
the increase in export earnings was insufficient to 
counterbalance. Generally speaking, there was an 
appreciable downturn in the rate of growth. The intro- 
duction of austerity programmes and investment cuts 
enabled certain countries to hold down somewhat 
the increase in their external indebtedness. However, 
because of the scale and the terms and conditions of 
borrowings contracted during the previous years, the 
cost of servicing their external debt continued to 
weigh heavily on both the public finances and the 
balance of payments. 


The African, Caribbean and Pacific States, signa- 
tories to the Lomé Conventions, suffered seriously, 


“with the exception of the few oil-exporting countries 


“among them (Nigeria, Gabon, Cameroon, Congo, 
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Trinidad and Tobago), from the rising cost of their 
energy supplies, the difficult economic situation of 
the industrialised countries and the slower rate of 
growth in world trade. The prices of most of their 
exports of both foodstuffs and agricultural products 
(cocoa, coffee, oilseeds, oleaginous fruits and rub- 
ber) and minerals (particularly copper and iron) fell 
by varying amounts. Significant price increases 


benefited only a few products such as sugar,. 


because of falling world production, and cotton, 
because of the increase in the price of man-made 
fibres. These few favourable exceptions advantaged 
only a small number of countries and did not prevent 
a general deterioration in the terms of trade. This 
harsher background imposed more exacting 
constraints on economic and financial management 
in most of these States and magnified the penalties 
of disregarding them. As a final blow, the African 
countries of the Sahel suffered from a severe 
drought which, once again, disastrously affected 
their food crops. Pursuance of the investment pro- 
grammes necessary for the economic development 


of the ACP States still depends very much on inter- ~ 


national aid continuing to be provided on the most 
favourable terms. The entry into force of the second 


Lomé Convention at the beginning of 1981 should: 


make a positive contribution. 


In Turkey, there was a slight contraction of GDP and 
the economic situation remained very difficult. Per- 
sonal consumption was checked by the fall in real 
wages and remained stationary. The uncertain 
economic climate and the restrictive monetary meas- 
ures necessitated by the worsening external 
payments situation and the high level of inflation trig- 
gered off a fresh decline in private sector investment. 
At the same time the persistent failure to import 
means of production, because of a shortage of 
foreign exchange, coupled with a series of social 


conflicts led to a further slackening in industrial pro-. 


duction during the first half of the year. 


Among the measures contained in the economic 
Stabilisation programme adopted in January were the 
periodical downward adjustment of the rate of 
exchange and some relaxation of import controls. 
The implementation of this programme and substan- 
tial financial aid from abroad, granted within the 
framework of International Monetary Fund financing 
and the special programme drawn up by the Organ- 
isation for Economic Cooperation and Development, 
made for a slight improvement in the economic 
situation during the second half of the year: industrial 
production picked up slightly and the rate of inflation 


was damped a little. Nevertheless, despite a further 
increase in exports and remittances from Turkish 
workers abroad, the deficit on current account 
widened further, chiefly because of the rise in the 
cost of importing oil; together with the deficit of 
public undertakings, this remained the main weak 
point in the Turkish economy at the end of the year. 


In Portugal, economic growth ‘was maintained at a 
moderate rate close to that recorded in 1979. It was 
sustained especially by the more rapid growth in pri- 
vate consumers’ expenditure Sparked off by the first 
increase in real disposable income for a number of 
years and by a -:marked recovery in business 
investment founded on renewed confidence and 
more encouraging profit margins. Although still brisk, 
the rate of inflation fell. Remittances from Portuguese 
workers abroad continued at a high level and 
earnings from tourism increased, but the deficit on 


the balance of payments on current account widened 


because of the slower rate of exports, the heavy in- 
crease in the volume of imports, brought about by 
growing domestic demand, and the worsening terms 
of trade; nevertheless, as a percentage of gross 
domestic product, this deficit fell well short of the 
peaks reached from 1974 to 1977. 


In Yugoslavia, the slower rate of economic growth 
was accompanied by a rise in unemployment and a 
more rapid increase in retail prices. In June, a series 
of measures were taken, including devaluation of the 
dinar and a downward revision of the economic 
growth targets; this action served to restrict the in- 
crease in the trade deficit. At the same time, the 
rapid upturn in earnings from tourism and remit- 
tances from Yugoslav workers abroad helped to re- 
duce the deficit in the balance of payments on 
current account. 


In the Maghreb and Mashreq countries, economic 
growth generally slackened. Rates of growth re- 
corded were about 4% in Tunisia and Syria, and 
between 4% and 5% in Jordan and Morocco; 
Lebanon also achieved a modest rate of growth, 
although political tensions and the continuation of 
hostilities there still impeded reconstruction; in the 
two oil-exporting countries, Algeria and Egypt, a 
more sustained rate of growth was achieved 
(between 8% and 10%). The majority of these 
countries experienced a fresh bout of inflationary 
pressure and a deterioration in their balance of 
payments, despite a substantial inflow of earnings 
from tourism and remittances from workers abroad, 


from which Syria was the only country not to benefit. 
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Whereas in Cyprus, economic growth seemed to 
have slackened off greatly, in Malta it was relatively 
sustained, though at the cost of greater inflation and 
an increased trade deficit. In Israel, despite flagging 
growth and rising unemployment inflation continued 


unabated; on the other hand, buoyant exports and 
earnings from tourism made it possible to cut back 
the deficit in the balance of payments on current 
account. 
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Development of the Bank’s activities 
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Lending within the Community from the resources ) 
of the New Community Instrument for — | 
borrowing and lending (NCI) (See Table 9, page 87) 
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Financing provided in 1980 





In the main, the European Investment Bank grants 
loans from its own resources (principally the 
proceeds of its borrowings on the capital markets) 
and furnishes guarantees. It also acts as agent of the 
Member States or the Community in providing 
financing from budgetary funds in non-member 
countries in furtherance of the Community's policy of 
economic and financial cooperation and, since 1979, 
in Member Countries by making loans from the re- 
sources of the New Community Instrument for 
borrowing and lending {NCi); such operations are 
accounted for off balance sheet in the Bank's Special 
Section and are included in the statistics and reports 
of Bank activity when the decision to provide 
financing is the responsibility of the Bank’s Board of 
Directors. 


Financing provided by the Bank in 1980 totalled 
3 498-5 million units of account (') as against 3 071-1 
million in 1979 and 2188-3 million in 1978. The in- 
crease of 13-9% compared with 1979 followed in- 
creases of the order of 40% in each of the two 
preceding years. Financing from the EIB’s own re- 


{") Except where otherwise stated, all amounis quoted are expressed in 
units of account (see page 8). 


sources represented 3 124-6 million (compared with 
2 702-1 million in 1979, a rise of 15-6 %) and Special 
Section operations (see page 74) 373-9 million (as 
against 369 million in the previous year). 


As shown in Table 1, operations within the 
Community financed from own resources amounted 
to 2753-2 million in 1980 and those from NCI re- 
sources, to 197-6 million, making a total of 2 950-8 
million or 84-4 % of new financing overall. Outside - 
the Community, 371-4 million was advanced from the 
Bank's own resources and 176-3 million from 
Community budgetary funds, giving a total of 547-7 
million. 


The amount of loans from own resources and 
guarantees outstanding rose from 10 325-9 million at 
31 December 1979 to 13173-4 million at 31 
December 1980, an increase of 27-6 %. A breakdown 
of loans outstanding by principal form of guarantee is 
given under Note 2 of Annex B to the Financial 
Statements (page 78). 


The Special Section showed an overall total of 
1777-2 million, compared with 1232-7 million at the 
end of 1979. 


Table 1: Financing provided in 1980 and from 1958 to 1980 


Broad breakdown by origin of resources and project location 














1980 1958-80 (3). 
Amount Amount 
Number {million u.a.) %o Number (million u.a.) % 

Loans from EJB own resources and guarantees 
WS Oman ity 162 -2753-2(1) 78-7 1023. 14407-7(1) 83-5 
of which, guarantees 2 14.9 0-4: 14 242.4 tod 
outside the Community 37 371-4 10-6 179 1 537-2 8-9 
Total 199 3 124-6 89-3 1 202 15 944.9 92-4 
Special Section operations (*) (see page 74) 
within the Community, from the resources 
of the New Community Instrument for 
borrowing and lending 11 197 +6 (2) 5-7 — 20 474-6 (2) 2-7 
outside the Community, from Member i 
States’ or Community resources 22 176-3 5-0 173 844-1 4-9 
Total 33 373-9 10-7 193 1318-7 7-6 
Grand total 232 3 498-5 100-0 1395 17 263-6 100-0 
of which: — within the Community 173 2950-8 84-4 1043 14 882-3 86-2 

— outside the Community 59 547-7 15:6 352 2381-3 13-8 





(1) Of which EMS subsidised loans: 1980, 890-3 million; 1958-80, 1681-2 million, 
(2) Of which EMS subsidised loans: 1980, 129-7 million; 1958-80, 252-1 million, 


(3) See Note 1 to Table 2, page 28. 


(4) Excluding Euratom loans and special Lomé loans decided by the Commission of the European Communities. 
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In 1980, 1 961-4 million u.a. were lent within 
the Community for investment assisting 
regional development, including 433-8 million 
which went to industry. In the productive 
sector, 518 smaller scale ventures were 
financed from global loans. 








Operations within the Community 





Resources mobilised: aims pursued 


Loans from both the E!IB’s own and NCI resources 
are granted on the basis of similar objectives and 
criteria and, other than in the case of a loan from NC! 
resources for the Friuli Motorway in Italy, helped to 
finance the same projects. Hence, it is useful to 
provide an overall picture of the deployment of these 
resources within the Community and the main 
economic aspects of the projects financed; this is 
the aim of the comments on pages 25 to 43. 
Operations can be considered from three viewpoints: 
the economic policy objectives which they help to at- 
tain (pp. 27 to 39), their breakdown by economic 
sector or type of infrastructure (pages 40 and 41) and 
the location of the investment project financed (pp. 
42 and 43). 


The economic policy objectives set for EIB financing 
from own resources within the Community are 
defined in Article. 130 of the Treaty of Rome. In 
practice, the Bank finances: 


— first and foremost, projects promoting the 
economic advancement of handicapped areas — 
regional development projects; 


— projects of common interest to several Member 
Countries or benefiting the Community as a whole — 
projects of common European interest: 


either because they contribute towards European 
economic integration (communications _ infra- 
structure: motorways, railways, inland waterways, 
telecommunictions; projects arising from close 
technical and economic cooperation between 
undertakings in different Member Countries etc.), 


or because they contribute towards the attainment of 


Community objectives such as _ environmental 
protection, the introduction of advanced 
technologies and, above all, more diversified and 
more secure energy supplies; 


— projects to modernise or convert enterprises or 
to create fresh activities called for by structural 
difficulties in certain sectors. 


Projects accepted by the Bank can usually be 
classified by reference to a single objective, although 


certain projects contribute simultaneously to more 
than one objective. Accordingly, in 1980, loans from 
own resources totalling 306-9 million were granted 
for regional development projects which were also of 
common interest to several Member Countries 
(275-5 million) or contributed towards industrial 
modernisation or conversion (26-3 million), or came 
under both of these last two categories (5-1 million). 


* 


Loans granted by the Bank from NCI resourcesmust — 
comply with the guidelines laid down by the Council 
of the European Communities in the light of which 
the Commission of the European Communities 
decides on the eligibility of individual projects. 


Under the Decisions of the Council of the European 
Communities authorising the first two borrowing 
tranches each of 500 million, capital investment 
projects financed from NCI resources can be 
grouped into two major categories: 


— infrastructure works and equipment for the 
energy sector contributing towards reducing re- 
gional imbalances and improving the employment 
situation; these operations may be classified under 
the heading of regional development, 


— energy projects contributing towards: greater 
self-sufficiency, security and diversification of 
supplies, development, harnessing, transport and 
storage of energy resources, energy savings or 
tapping of new energy sources; such projects may 
be classified under the heading of common European 
interest; 


— in addition, the second tranche may be used, 
exceptionally and within the limit of 100 million, to 
finance not only the above two categories of 
investment but also advance factories and housing, 
provided that it constitutes an integral part of a wider 
project designed to further the economic and indus- 
trial development of a region of the Community. 
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Operations within the Community 





The Bank has received a mandate to grant these 
loans on behalf, for the account, and at the risk of the 
Community. The EIB receives loan applications and, 
following the decision of the Commission of the 
European Communities as to the eligibility of each 
project, appraises the applications, decides on the 
granting of loans and administers them, all in accord- 
ance with the procedures laid down in its Statute and 
its usual criteria. The Commission negotiates 
borrowings and deposits the proceeds with the Bank 
which invests them temporarily, if necessary, pending 
their disbursement as loans. 


The Bank signed jointly with the Commission of the 
European Communities 11 loans using NCI resources 
for a total of 197-6 million, compared with 277 million 
in 1979. 


- Projects financed in 1980 were located in Italy (137-8 
million), treland (41-7 million) and, for the first time 
- . since the instrument was created, in Denmark (18-1 


Financing provided within the Community in 1980 
Breakdown by major economic policy objective (1) 


Regional development 
Other P 
Member % 
Countries stamamceocrcrenen et —= 100 





France 


lreland 


United— - | 
Kingdom f | 


Italy | 


~~ QO 
1 Common European interest 


2 Regional development . 
Common European interest 


“4, he 





million). A tabulated breakdown by category of infra- 
structure appears on page 38 (Table 3). ; 


Seven loans, totalling 145-7 million, went towards 
basic infrastructure helping to reduce regional 
disparities: telecommunications in lreland and Apulia, 
development of an industrial estate in Sicily, con- 
struction of a motorway in Friuli, peat-bog 
development in Ireland and a pipeline to supply 
Algerian natural gas to the Mezzogiorno. Seven loans 
totalling 108 million went in support of investment 
pursuing the Community’s priority energy objectives: 
conversion of a power station to coal firing and 
construction of a coal-fired, combined heat-and- 
power station in Denmark, exploitation of a hydro- 
carbon deposit and creation of an electricity grid 
control system in Italy (51-9 million) and, again, the 
peat workings and _ gasline mentioned above 
(56-1 million). 


Of the loans financed from the Bank's own or from 


NCI resources, 54 totalling 1020 million attracted the 
3% per annum interest subsidy introduced in 


Common European interest - 


% 
100 —— 





0 —— 
3 Regional development 


f which N 
Modernisation and conversion of undertakings (1) A er whien Ne 


(") Certain projects contribute simultaneously to more than one objective, see page 23 and Table 2, page 28. 
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conjunction with the European Monetary System — 


EMS — by the Council Regulation of 3 August 


1979 ("). 


These operations comprised 47 loans from the 
Bank’s own resources (890-3 million) and seven 
loans from NCI resources (129-7 million) for projects 
located in Italy (719 million, including 88 million from 
NCI resources) and Ireland (301 million, including 
41-7 million from NCI resources). In addition, an 
interest subsidy, financed partly from 1979 and partly 


from 1980 budget appropriations, was provided fora . 


34-9 million loan granted from NCI resources in 1979 
for the Alto Gesso pumped storage power scheme in 
Italy. The 200 million annual budgetary appropriations 
to cover the total present value of the interest 
subsidies approved in 1979 and 1980 were thus 
almost fully committed. 


Overview of activity in 1980 


Operations within the Community 


Loans benefiting from the EMS interest subsidy ac- 
counted for 32-3% of all lending from the Bank’s 
own resources and 65-6 % of lending from NCI re- 
sources; they were 55-7 % of all lending in Italy and 
80 % of all lending in Ireland. Particulars are provided 
in the listing of loans from the Bank's own resources 
pp. 44 to 50) and from NCI resources (page 51). 


{') These amounts differ slightly from those given by the Commission of the 
European Communitiés in its Annual Report on EMS interest subsidies, 
as conversions into units of account were effected on the basis of rates 
obtaining at iwo different dates for the separate reports. The amounts 
laken by the Commission in respect of interes! subsidies, bearing in 
mind accounting requirements, were as follows: Italy, 731-9 million; ire- 
land, 298-9 million, i.e. 1030-8 million in all, including part of the Alto 
Gesso loan drawn from 1979 NCI resources, the interest subsidy for 
which was financed from 1980 budget approprialions. The Commission 
has counted this part of ihe loan, corresponding to an amount of 18-2 
million, as the 55th subsidised loan operalion in 1980, 


In 1980, loans granted by the Bank from Its own resources for Investment projects in Member Countries| 
amounted to 2 753-2 million units of account as against 2 281-2 million in 1979, a rise of 20-7 /o. To these — 
should be added loans totalling 197-6 million from the resources of the New Community Instrument (NCI) for 
borrowing and lending compared with 277 million In 1979, the year in which the NCI was first activated. 


Hence total lending In the Community rose from 2 558-2 million In 1979 to 2 950-8 million in 1980, an overall 
increase of 15-3 %/o, following a year-on-year rise of 30 °/o in 1979 and 40 %/. in 1978. During a period of severe 
economic difficulty, the financing provided by the Bank, in line with its general policy directives, helped to 
foster the development of handicapped regions in the Community, aided the creation of job OPPerumMiee: 
and enhanced both the level of investment and the energy situation. 


More than a third of all the funds made available in 1980 attracted a 3 °/o interest subsidy financed from the 
credit set aside under the Community budget for certain loans to finance capital investment projects (with 
the emphasis on Infrastructure) implemented In the less prosperous Member Countries effectively and fully 
participating In the European Monetary System (EMS). 


Details of financing provided by the Bank from its 
own resources in 1980 are given on pages 44 to 50; 
such operations are accounted for on the EIB's 
balance sheet. 


Operations from NCI resources are described on 
page 51; these are accounted for off balance sheet in 
the Special Section set up by the Board of Governors 
for recording operations carried out by the Bank 
under mandate from and for the account of third 
parties. 


The tables on pages 28, 38, 42 and 96 give separate 
breakdowns for financing operations from the Bank’s 
own resources and those from NCI resources; they 


also give a breakdown of the total volume of 
financing from both sources, the economic impact of 
which can be better assessed when viewed as a 
whole. 


Although there was a downturn in lending in the 
United Kingdom, Bank financing continued to be 
concentrated in the three Member Countries — Italy, 
treland and the United Kingdom — suffering the most 
acute regional problems: 79 % of all lending from the 
Bank’s own resources, or 79-8 % if loans from NCI 
resources are included, went for projects located in 
these countries. There was a moderate increase in 
lending in France, where about three quarters of the 
funds advanced were channelled into energy 
projects. In Belgium and Denmark, countries 
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Operations within the Community 





struggling to adapt their economies to structural 
change, financing operations increased appreciably. 
The terms offered by the Bank in Germany continued 
to prove relatively unattractive measured against 
domestic interest rates, and the sole operation to be 
mounted was the provision of guarantees on loans 
for a nuclear power station. The activity of the Bank 
consequently gave rise to substantial transfers of 
outside capital into those countries and regions with 
the most serious structural problems. 


The level of lending for regional development 
projects remained high (1815-7 million from own 
resources; 1961-4 million including NCI loans), ac- 
counting for two thirds of financing in the 
Community. There was even a furthor increase in 
Italy, notably the Mezzogiorno, and to a lesser extent 
in Ireland. A heavy concentration of financing 
benefited regions singled out in the Community's 
regional development policy, as well as regions faced 
with heavy unemployment and low per capita output. 


Financing for projects of common interest increased 
at a still faster rate (26-3 %), in particular when it 
came to projects pursuing the Community’s energy 
objectives (+ 33%), which amounted to 1210-7 
million, including loans from NCI resources. Lending 
under this heading can be broken down into projects 
furthering the development of the Community's 
indigenous resources (59%), in particular nuclear 
power stations and the working of small hydrocarbon 
deposits, projects helping to diversify imports (28 %) 
and projects making for energy savings (13 %). There 
was a sharp rise in lending under the latter two 
headings, where financing more than doubled. 


The impact of the energy projects financed in 1980 in 
terms of reducing the Community's dependence on 
petroleum may be quantified as the equivalent of 
around 12 million tonnes of oil (t.0.e.) a year or about 
2-5% of the volume of imports in 1978 which the 
Council of the European Communities has set as the 
ceiling for oil imports in 1990. . 


The EIB continued to spread the web of its 
operations still wider in the industrial sectors, in par- 
ticular through the medium of global loans. Once 
again, there was a sizeable increase in lending for 
investment in industry and, to a lesser extent, in the 
agricultural and services sectors, the triple impact 
being 585-4 million. Most of this stemmed from the 
near doubling of the total for global loans (265-5 
million, compared with 137-1 million in 1979), which 


accounted for about 50 % of Bank lending to these 
sectors. Credit drawn down from global loans tended 
to be channelled into much smaller ventures than 
before: the overail total remained more or less the 
same, but the number of ventures financed rose by 
24-8 %. 


Finance for equipment in the energy sector (nuclear, 
hydro-electric and coal-fired power stations, gaslines 
etc.), telecommunications and transport systems, 
water schemes (supply, treatment, irrigation) and 
other forms of infrastructure (in particular the 
development of industrial estates) continued to ac- 
count for the bulk of the financing provided by the 
Bank. There was a marked increase in both the 
number and the volume of loans for smaller items of 
infrastructure. 


Loans and guarantees provided in 1980, including 
global loan allocations, served to part-finance 704 
projects, compared with 515 in 1979 and 235 in 1978. 
The overall cost of these projects is estimated at 
around 8 700 million, with finance from the Bank’s 
own resources covering on average 31-6 % of the 
total, a figure that rises to 33-8 %, when loans from 
NCI resources are included. These proportions 
tended to be larger in the case of small or medium- 
scale projects. 


If the 16 000 jobs to be offered by the firms that are 
to occupy the advance factories built in Ireland are 
taken into account, the investment projects financed 
by the Bank in 1980 should directly create some 
34 000 permanent jobs and safeguard almost 15 000 
more, Chiefly in industry. 


The provision of equipment for the energy sector 
along with various infrastructural works, particularly 
water schemes, help in the longer term to create a 
large number of permanent jobs, mainly indirectly 
through the productive activity fostered by the 
investment. Moreover, the works and_ supplies 
involved in the construction of such plant — as in the 
case of industrial installations — also have ap- 
preciable temporary, direct and indirect, effects on 
the employment situation during construction 
periods which are sometimes lengthy. This temporary 
spin-off from investment part-financed by the Bank in 
1980 is estimated at around 600 000 man-years, or 
the equivalent of about 120000 jobs during the first 
two years, but progressively fewer thereafter. Taking 
account of the similar impact of projects financed 
over the previous three years, employment for some 
420 000 workers was probably secured in 1980. 
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Breakdown by economic policy objective 


Lending for regional development 
projects 


Lending for regional development amounted to 
1961-4 million of which 1815-7 million was ad- 
vanced from the Bank’s own resources and 145-7 
million from NCI resources. 47-4 °/o was given over 
to projects in Italy, 25-5 %. went to the United 
Kingdom, close on 20 %/o to Ireland, slightly more 
than 7°. to France, and lesser amounts to 
Denmark and Belgium. The funds were used to 
finance industry (550-8 million from own re- 
sources), Irrigation, water supply and sewage 
‘treatment schemes (416-6 million from own re- 
sources), telecommunications (307-8 million from 
own resources and 39-8 million from NCI re- 
sources), equipment for the energy sector (285-1 
million from own resources and 56-1 million from 
NCI resources), transport Infrastructure (102-4 
million from own resources and 37-3 million from 
NCI resources) and miscellaneous infrastructure 
(153 million from own resources and 12:5 million 
from NCI resources). 


Almost two thirds of regional development 
‘financing was channelled to projects in top priority 
areas: lreland, the Mezzogiorno, Northern Ireland 
and Greenland. More than four fifths aided regions 
with unemployment figures at least 25 °/o above the 
Community average. 


In Italy, lending by the Bank from its own resources 
in support of regional development increased by over 
20 % to reach a total of 825-4 million, compared with 
683-3 million in 1979; loans from NCI resources more 
than doubled, from 39-6 to 104 million. The combined 
total was 929-4 million, as against 723 million in 1979, 
of which 842-6 million, or nine tenths, concerned the 
Mezzogiorno. 


in the Mezzogiorno, almost two thirds of the 
financing (555-6 million) was for projects in Apulia, 
Campania, Sardinia and Sicily, while more than a 
quarter of the projects in question benefited a num- 
ber. of regions as a result of investment in energy, 
telecommunications, water supplies and industry. 


Operations within the Community 


Chief among the industrial sectors financed (144-3 
million from own resources) were glass, motor 
vehicles, foodstuffs and textiles; smaller businesses 
were able to draw on global loan facilities. Financing 
was also provided for energy equipment (128-4 
million from own resources and 41-7 million from NCI 
resources), the development of industrial estates 
(43-1 million from own resources and 12-5 million 
from NCI resources), irrigation or drainage schemes, 
some of which had attracted loans on. earlier 
occasions, taking in close on 200 000 hectares (187 
million from own resources), and water supplies cater- 
ing for about 2:2 million users (66-3 million from own 
resources and 12:5 million from NCI resources). 


Almost a third of the funds advanced in the 
Mezzogiorno went to Apulia. A power station at 
Brindisi attracted one loan, but the bulk of. the 
financing was for improvements to telephone instal- 
lations and further phases in water schemes, serving 
a number of regions, designed and carried out by the 
Cassa per il Mezzogiorno: the Pertusillo aqueduct, 
on which a heavily populated region relies for its 
drinking water supplies, largely in the Province of 
Bari, and irrigation works in the Provinces of Foggia 
and Taranto to improve productivity in more than 
16 000 farm holdings. Loans were also granted for a 
motor vehicle engines plant at Bari and a brewery at 
Massafra. | 


In| Campania the Bank helped to _ finance 
improvements to the regionat telephone system, a 
pumped storage hydroelectric scheme at. Pre- 
senzano, the development of a number of industrial 
estates and a flat glass plant at Caserta. 


Lending in Sardinia covered various irrigation and 
drainage programmes serving almost 13 500 holdings 
in the Provinces of Sassari, Oristano and Cagliari, 
conversion of Sulcis power station to coal-firing 
and improvements to the high and medium-voltage 
electricity grid. 


Bank loans in Sicily went towards the development 
of industrial estates in Syracuse and Pantano d’Arci, 
while a global loan was granted for financing small 
and medium-scale industrial ventures. !n addition, 
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Table 2: Financing operations within the Community in 1980 and from 1958 to 1980 
Breakdown by economic policy objective 








From EIB own resources From NCI resources 7 
otal 
Amount Amount Amount 
Objective (million u.a.) % (million u.a.) (million u.a.) % 
Reglonal development 1815-7 100-0 145-7 1961-4 100-0 
Belgium 6:2 0-3 — 6-2 0-3 
Denmark 17-5 1-0 — 17-5 0-9 
Germany — — — — — 
France 148-4 8-2 — 148-4 7-5 
Ireland 318-7 17-5 41-7 360-4 18-4 
Italy 825-4 45-5 104-0 929-4 47-4 
Luxembourg — — — 
Netherlands —— —_— 


fy 
i<@) 
© 
on 
ie 
inl | 
| | 
& 
w@ 
w 
OT 
Ss 
inl | 


United Kingdom 


Modernisation and conversion of | | 
undertakings 31-4 100-0 — 31-4 100-0 


Common European Interest . 1213-0. 100-0 108-0 1321-0 100-0 
Energy 1 102-7 90-9 * 108-0 1210-7 91-7 
Development of Community 
resources , 682-0 56-2 31-1 713-1 54-0 
Hydroelectric and geothermal 163-6 13-5 — 163-6 12-4 
Nuclear . | 432-6 35-6 — 432-6 32-8 
Oil and natural gas deposit , 46-9 39 16-7 63-6 4-8 
Solid fuels 5869 362 14-4 53-3 4-0 
Alternative sources . — — —_ — — 
Energy saving 125-3 10-3 26-3 151-6 11-5 
Import diversification (2) | 295-4 24.4 50-6 346-0 | 26-2 
Natural gas - O76. 11-4 41-7 179-3 13-6 
Electricity, coal, etc. a: 157-8 13-0 8-9 166-7 12-6 
Communications 103-5 © 8-5 | —_ 103-5 7-8 
Transport 86:4 7-1 | — | 86-4 6-5 
| Railways — — — —_ — 
Roads, bridges and tunnels 21-4 1-8 — 21-4 1-6 
Shipping 16-1 1-3 — 16-1 1-2 
Airlines 48-9 4-0 — 48-9 3:7 
_ Telecommunications 17-1 1-4 — 17-1 1:3 


Other infrastructure | — | aes = _ 
" Protection of the environment | 5.4 0-4 = 5.1 0.4 
Industrial cooperation | 1-7 0.2 — 1-7 0-1 


New technology — Research . — a = Ss 





— Deduct to allow for duplication in 
the case of financing justified on the 
basis of several objectives — 306-9 — 56-1 — 363-0 





Total 2753-2 197-6 2 950-8 


(1) Amounts at current prices and exchange rates. A summary of financing provided over such a tong period should be interpreted cautiously: data for successive years are 
affected by price movements and exchange rate variations occurring between 1958 and 1980. 


" (2) For example, gasline projects, schemes helping to increase electricity imports, fitting out power stations to run on imported coal, etc. 
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From NCI resources 


297-9 


232-8 
232 +8 


Amount Amount 
(million u.a.) (million u.a.) 
10 664-8 
— 90-0 
— 152-4 
— 372-6 
— 1 436-1 
128-4 1 053-8 
143-6 4920-1 
ie 4.0 
— 70-5 
25:9 2 565:°3 
274-7 
5 903-6 
4501-3 
155-9 3 361-9 
45-4 421-9 
1 853-4 
16-7 730-4 
93-8 353-6 
2-6 
26-3 225°7 
50-6 913-7 
41-7 652-2 
8-9 261-5 
954-3 
— 847-1 
— 103-9 
— 572-0 
— 64-0 
— 107-2 
— 107-2 
21-2 
30-7 
366-1 
30:0 
— 1960-8 
14 882-3 


1958-80 (1) 


100-0 


100-0 
100-0 
16-2 


0-4 

0:5 
6-2 
0:5 


Total 








Objective 


Regional development 


Belgium 
Denmark 
Germany 
France 

lreland 

italy 
Luxembourg 
Netherlands 
United Kingdom 


_ Modernisation and conversion of 


undertakings 
Common European interest 


Energy 
Development of Community 
resources 


Hydroelectric and geothermal 
Nuclear 

Oil and natural gas deposits 
Solid fuels 

Alternative sources 


Energy saving 
Import diversification (?) 


Natural gas 
Electricity, coal, etc. 


Communications 
Transport 


Railways 

Roads, bridges and tunnels 
Shipping 

Airlines 


Telecommunications 
Other infrastructure 
Protection of the environment 
Industrial cooperation 
New technology — Research 
— Deduct to allow for duplication in 


the case of financing justified on the 
basis of several objectives 


Total 














Operations within the Community 


further financing was provided for the Algeria—litaly 
gasline, for the section crossing Sicily, the Strait of 
Messina and Calabria. A loan was also granted for a 
project to improve water supplies in Calabria and 
Basilicata. | 


In Abruzzi, funds were advanced for installations to 
process gas from the Cupello field, provision of 
infrastructure for an industrial estate and modernis- 
ation of a flat glass plant at San Salvo. Also financed 
was an irrigation scheme in the Peligna Valley and 
water supply installations in the Provinces of Chieti 
and Teramo, part of a wider programme embracing 
the Province of Ascoli Piceno in The Marches. In 
addition, the Bank provided part of the credit for 
enlargement of a rubber products factory in the 
provincial capital. 


In Latium, several loans went towards improvement 
of the transport and electricity distribution infra- 
structure, development of a number of industrial 
estates, restructuring of a textiles mill and extension 
of a factory producing electromechanical equipment 
at Frosinone. 


The Bank also continued its support for small and 
medium-scale ventures fostering the growth of a 
wide range of manufacturing industries in ‘the 
Mezzogiorno. Four global loans were concluded for 
100 million in all. There was a marked rise in 1980, in 
both number and volume, in allocations from global 
loans already activated: 57-4 million in respect of 131 
ventures. The bulk of these went for industrial 
projects, although some funds were channelled into 
stock farming. The ventures were located in Campa- 
nia (31 sub-loans, 15-7 million), Apulia (22, 6-1 
million), Sicily (16, 8-5 million), Latium (14, 10-7 
million), The Marches and Sardinia (7 sub-loans 
each; 2-5 and 1-3 million respectively), Calabria and 
Basilicata (6 each, 2-8 and 1-6 million) and Molise (4, 
0-3 million). .The average amount drawn down per 
allocation was. around 440000 units of account, 
which was lower, even at current prices, than the av- 
erage sub-loan for the 1976-79 period (470 000 units 
of account). | 


In Central and Northern Italy, the Bank again 
provided credit for regional development projects, 
totalling 86-8 million. From NCI resources, it 
provided finance for construction of the Carnia— 
Pontebba section of the Friuli motorway, while from 
its own resources loans were granted for a factory 
producing equipment for winter sports resorts, for a 
paper mill in Trentino-Alto Adige, and _ for 


engineering works in Emilla Romagna. In addition, it 
granted two global loans to Mediocredito Centrale 
and Centrobanca (Banca Centrale di Credito 
Popolare). 


Financing provided for regional development 
within the Community in 1978, 1979 and 1980 
Sectoral breakdown 


million u.a. 





1979 . 1980 


Energy 
[1] Transport 
[] Telecommunications 


[] Agricultural development 
[| Water catchment, treatment and supply 
[J Other infrastructure 


[_] Industry 


[I] of which Nel 

















Operations within the Community 





During the year, 30 allocations totalling 9-5 million 
were made from global loans already on tap, in sup- 
port of small and medium-scale ventures in the less- 
developed parts of central and northern Italy. The 
investment projects financed were located in 
Trentino-Alto Adige (11 allocations, 5-4 million), Tus- 
cany (10, 1-6 million), Friuli-Venezia Giulia (18, 1-9 
million) and Umbria (1 allocation for 0-5 million). The 
average size of sub-loans was markedly smaller 
(320 000 units of account) than in the South. 


In the United Kingdom, the Bank made foans 
totalling 499-5 million from its own resources for re- 
gional development projects, as compared with 
482-2 million plus 25-9 million from NCI resources in 
1979. 


Two thirds of these loans were for infrastructure, in 
particular water supply, sewerage, sewage treatment 
and disposal schemes (101-9 million), investment in 
telecommunications systems and road and rail 
transport infrastructure (135-2 million in all), 
equipment for the energy sector (25-2 million) and 


miscellaneous components of larger projects such 


as further water schemes and roads (70-5 million). - 


Lending to industry more than doubled (166-7 
million, compared with 64 million in 1979), the chief 
beneficiaries being the mechanical and electrical 
engineering sectors (43-6 million), foodstuffs (32-3 
million) and non-ferrous metals (26-4 million). There 
was also a new agency loan and contract of mandate 
and guarantee with the British Government geared to 
providing sub-loans to small and medium-scale 
industrial ventures in various disadvantaged parts of 
the country. 


The funds went for investment projects in the 
assisted regions, notably Scotland and Northern Ire- 
land, the North West, the North, Wales, Yorkshire and 
Humberside and the South West. There were also 
two projects offering benefits to a number of 
regions: high-speed trains to run on the North-East/ 
South-West route and water schemes in the Severn 
and Trent Valleys. 


In Scotland, four of the projects financed were 
connected with North Sea oil: Peterhead power 
station, which can be fired by associated gas from 
oil wells, and three schemes in the Shetland Islands: 
strengthening of electricity generating capacity, 


enlargement of the Sullom Voe oil terminal and re- 
lated infrastructure, roads and housing in particular. 
Five loans made to local authorities will be put 
towards composite projects embracing water 
supplies, road improvements (Grampian and Fife), 
construction of the Glasgow urban motorway 
(Strathclyde), enlargement of Dundee Airport 
(Tayside) and the setting-up of industrial estates 
(Dumfries and Galloway). 


The Bank also granted loans for an aluminium smelter 
at Lochaber, whisky bottling facilities at Dumbarton 
and Kilmalid, an abattoir at Gargie, a wood panelling 
factory at Cowie and a chemical! plant in Glasgow. 


The two loans granted in Northern Ireland involve the 
provision of more than 100 000 new telephone and 
telex lines and improvements to two tyre factories, in 
Belfast and Ballymena. 


In the North West, the Bank advanced funds for a 
water supply and sewerage scheme, the Burney- 
Nelson section of the Calder Valley motorway and, on 
the industrial side, for investment in the modern- 
isation of a number of electric cable factories and a 
glassworks in Wigan. In the North, loans were 
granted for a water scheme in Tyneside, construction 
of a heavy engineering works in Darlington, plants, in 
both that city and Middlesbrough, producing 
equipment for nuclear power stations and packaging 
machinery for the food and pharmaceuticals indus- 
tries in Gateshead. The advent of high-speed trains is. 
moreover improving rail links from London not only to 
Teesside, but also to Yorkshire and Humberside, a. 
region in which finance was provided for two water 
supply, sewerage and sewage treatment projects 
serving the Grimsby and Sheffield areas. In Wales, a 
loan was granted for further works in a water supply 
and sewage treatment scheme, in addition to which 
two industrial projects attracted loans, one for a 
domestic appliances factory at Rhyl and the other for 
a mineral wool factory at Bridgend. In the South 
West, the Bank financed a water supply and sewage 
treatment project in Devon and Cornwall. 


Under the contracts of mandate and guarantee 
signed with the British Government in 1978 and 1980, 
which operate along similar lines to global loans, 33 
Bank-approved allocations totalling 15-6 million were 
made in support of industrial ventures, three quarters 
of which were located in the North (9 allocations 
totalling 4-2 million), Wales (10-3 million) and 
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Projects financed within the Community in 1980 
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Operations within the Community 





Yorkshire and Humberside (6, 4-1 million). Elsewhere, 
credit was drawn down for ventures in Scotland and 
the South West (3 allocations each, 2-9 and 0-7 
million respectively), Northern Ireland (1. allo- 
cation for 0-4 million) and the North West 
(1 allocation for 0-3 million). 


Lending in Ireland for regional development projects 
amounted to 318-7 million from the Bank’s own 
resources, compared with 252-9 million in 1979, and 
41:7 million from NCI resources, as against the 
previous year’s 86-7 million, giving a total of 360-4 
million. 


Almost half the funds went for industrial projects and 
investment in forestry and the agriculture and 
foodstuffs sector (172-8 million from the Bank’s own 
resources, incontrast to 49-1 million in 1979), while the 
balance was channelled into water schemes (61-4 
million from own resources), energy (43-1 million 
from own resources and 14-4 million from NCl 
resources) and extension and modernisation of 
telecommunications and fishing port improvements 
at Killybegs, Greencastle and Howth (41-4 million 
from own resources and 27-3 million from NCI 
resources). 


Lending in the energy sector contributed towards 
construction of a coal-fired power station at 
Moneypoint, uprating of Shannonbridge and Lanes- 
borough peat-fired power stations, further phases in 
the development of bogland and manufacture of peat 
fuel briquettes. The tapping of Ireland's peat re- 
sources, which the Bank has been financing since 
1976, affords fuel supplies for generating stations 
that accounted for 23 % of the country’s electricity 
output in 1980. 


Five major water supply and sewage treatment 
schemes financed by the Bank will help to set the 
scene for further economic and _ industrial 
development throughout Ireland. Loans were also 
granted for two ambitious rural development pro- 
grammes, one to drain 58 000 ha of farmland and the 
other for reafforestation of 44 000 ha, construction of 
foresters’ roads and procurement of felling 
equipment. 


-Four loans were. granted to public agencies 
responsible for regional development and the 
promotion of industry; the funds contributed to the 
construction of advance factories and advance fac- 
tory clusters for sale or lease to undertakings setting 
up operations in Ireland. 500 of these units are being 
built as a follow-up to an earlier programme. 


The Bank concluded three global loans with the 
Industrial Credit Company and a contract of mandate 
with the Industrial Development Authority to finance 
small and medium-sized industrial ventures, as well 
as a further global loan with the Agricultural Credit 
Corporation to finance investment in the modern- 
isation of agriculture and small and medium-sized 
undertakings engaged in intensive farming and the 
food industry. 


Credit drawn down from global loans already acti- 
vated totalled 38-3 million and went in support of 307 
small and medium-scale ventures (183 allocations 
totalling 20-7 million in 1979). The average allocation 
remained about 125 000 units of account. 


In France, lending for regional development projects 
came to 148-4 million, almost half of which benefited 
the Pays de la Loire: modernisation of a refinery at 
Donges, near St. Nazaire and construction of a 
section of the Cholet—Nantes expressway. Other 
loans part-financed a section of the Lille— 
Valenciennes motorway (Nord—Pas-de-Calais), 
development of a lignite mine, construction of a 
power station near Aix-en-Provence, and a mineral 
wool factory at St-Eloy-les-Mines (Auvergne). 


Also in France, three global loans totalling 39-4 
million were granted to the Caisse d’Aide a 
l'Equipement des Collectivités Locales for financing 
regional infrastructure. The 47 allocations drawn 
down from these loans and from that concluded in 
1979 amounted to 38-3 million: these went towards 
rural electrification, harbour and road works meeting 
needs at regional and provincial level, located for the 
most part in the South-West (26 allocations totalling 
6-6 million) and in Western France (9, 20-1 million), 
followed by Auvergne (5, 3-2 million), Nord (3, 2-5 
million), Centre (1 allocation for 0-5 million), Basse- 
Normandie (2, 5-1 million) and Corsica (1 allocation 
for 0-3 million). 


Lending in Denmark included a 4-7 million loan for 
modernisation and expansion of airport facilities at 
Narssarssuaq in the extreme south of Greenland and 
the financing of regional development in the form of 
loans for improving electricity supplies on Bornholm 
Island and for two factories in Ringkobing 
district, for processing lactoserum from the dairy 
industry into food additives and chemical feedstock. 
Two more global loans were concluded with the 
Danish Government and 10 allocations amounting to 
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243-6 million u.a. were channelled in 1980 to 
improve transport infrastructure within the 
Community, including 139-7 million under the 
heading of regional development and 103-9 
million for communications between Member 
States, 


Operations within the Community 





3-4 million were drawn down from global loans al- 
ready on tap in support of smaller ventures located 
west of the Great Belt. 


In Belgium, six allocations were made from the 6-2 
million global loan to Société Nationale de Crédit a 
l'industrie, three in Flanders totalling 4-7 million, and 
three in the South for 1-5 million. 


Loans and guarantees for projects of 
common European interest | 


Financing for projects of common European 
interest amounted to 1 213 million from the Bank’s 
own resources and 108 million from NCI resources, 
giving a total of 1321 million. Over 90 °/o of these 
funds went Into projects helping to accomplish the 
Community's energy policy objectives, namely 
development of Indigenous energy resources (682 
million from own resources and 31-1 million from 
NCI resources), diversification of Imports (295-4 
million from own resources and 50-6 million from 
NCi resources) and energy savings (125-3 million 
from own resources and 26-3 million from NCI re- 
sources). 


The combined effect of investment financing under 
this heading during the last four years will be to cut 
the Community’s annual oil imports by about 50 
million tonnes, or 11 °% of the 472 million tonnes 
imported in 1978, the level at which the Council of 
the European Communities has set Its target 
ceiling for 1990. 


Following Community guidelines, the Bank helped to 
fund projects for the development of indigenous 
energy resources. Financing worth a total of 432-6 
million, including 304-8 million fromm own resources, 
was used in support of the nuclear sector: two power 


stations in France, at Dampierre-en-Burly, upstream 
from Orléans on the Loire, and at Creys-Malville in 
the Alps (based on the Super-Phénix fast breeder 
reactor, which features a lower specific consumption 
than light water reactors); two in Belgium, at Doel 
near Antwerp and at Tihange near Liége; the Torness. 
Point plant in the South of Scotland, and Gund- 
remmingen power station in Bavaria, for which the 
Bank provided guarantees on loan finance for capital 
investment. These plants, together offering an 
installed capacity of 9370 MW, promise to save 12-4 
million t.o.e., 5-2 million t.o.e. of which will be won by 
the units financed for the first time in 1980. 


The Bank also provided finance for investment in the 
nuclear fuel cycle, in the form of three loans totalling 
127-8 million for the Urenco uranium enrichment. 
plant at Capenhurst in North-West England. This 
establishment, which applies centrifuge technology, 
is a joint venture between the United Kingdom, Ger- 
many and the Netherlands. It is commencing 
operations with a separative capacity (400 tonnes 
USW — units of separative work — per annum) . 
sufficient to meet the needs of four 1000 MW power 

stations. 


In its role as agent for Euratom, the Bank joined with 
the Commission of the European Communities in 
signing contracts for loans (184-4 million) to finance 
the Super-Phénix nuclear power station at Creys- 
Malville (49-2 million) and the Dampierre-en-Burly 
plant (51-4 million) in France, and Tihange power 
station in Belgium (83-8 million). These operations, 
which are accounted for off balance sheet in the 
Special Section (see page 74), are appraised and 
managed by the Bank, but do not figure in its 
operating statistics as the financing decisions are 
taken by the Commission. 


The Bank part-financed construction of the Alto 
Gesso and Edolo power stations in the Italian Alps: 
both will use off-peak power to pump water into re- 
serve for driving turbo-generators to meet peak 
demand, and will also generate a certain amount of 
primary energy, together offering an installed ca- 
pacity of 2 200 MW. 


Certain projects already mentioned for their. conttri- 
bution to regional development will also play their 
part in exploiting the Community's solid fuel re- 
sources, namely the projects in Ireland for utilising 
bogland and uprating Shannonbridge and Lanes- 
borough peat-fired power stations as well as the 
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project in France making for extended working of a 
lignite mine at Gardanne and construction nearby of 
a power station to be fired with this fuel. 


The Bank granted loans totalling 29 million from its 
own resources and 16-7 million from NCI resources 
for tapping a number of small oil and gas fields in the 
Adriatic and the Tyrrhenian Sea and near Milan, and 
for installations to treat sour gas from the Cupello 


Financing provided for projects of common European 
interest in the energy sector from 1973 to 1980 
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field in Abruzzi, a project referred to already for its 
contribution’ to regional development. The two loans 
for enlarging the Sullom Voe oil terminal and 
providing various items of associated infrastructure 
in the Shetlands were advanced with a view to the 
benefits that would accrue in terms both of North 
Sea oil and gas extraction and the economic 
development of the Islands. 


Investment financing geared to diversification of 
energy imports centred on the addition of further 
arteries to the European gasline network (137-6 
million from own resources and 41-7 million from NCI 
resources): a new pipeline in Belgium, between Zee- 
brugge, where a marine gas terminal is under con- 
struction, and Antwerp; a connecting section 
between the main pipelines bringing Soviet gas 
through Austria and the storage facility at Minerbio 
in Italy, and those sections of pipeline that are to 
transmit Algerian gas to the Community through the 
Mezzogiorno, already cited for their regional benefits. 
In addition, the Tunisian section of the gasline in 
question, running from the Algerian frontier to the 
Strait of Sicily, was granted a loan under a special 
authorisation given by the Bank’s Board of 
Governors in accordance with Article 18 of the 
Statute. These projects together offer a total of 
almost 650 km of large-diameter pipeline. 


Bank financing went to convert Brindisi and Sulcis 
power Stations in Italy to coal-firing, and to construct 
a generating plant at Moneypoint in Ireland: the role 
of all three projects in regional development has 
already been noted. Loans both from the Bank's 
own and NCI resources were granted for extension 
of Asnaes coal-fired power station in Denmark and 
for expanding the handling and storage capacity of 
the coal terminal at Savona in Italy on the Ligurian 
coast. 


Two other projects financed in 1980 are to play their 
part in diversifying the Community's energy supplies: 
modernisation of the Donges refinery in France to 
gear production more towards light fractions such as 
petrol, and the Zillertal hydroelectric scheme in the 
Austrian Tyrol, half of the power generated by which 
will be fed into the German grid. 


Lending for projects helping to achieve energy 
savings more than doubled in 1980, to reach a total 
of 125-3 million from own resources and 26:3 million 
from NCI resources, compared with 68-5 million all 
told in 1979. This was channelled into district heating 
projects and installations for the more efficient use of 
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energy in industry, the combined effect of which 
should be to save the equivalent of some 320000 
tonnes of oil per annum. 


In industry, the Bank loaned 75-3 million from its own 
resources for projects designed to make more 
rational use of energy. It granted its first global loans 
tailored to this precise need, for small and medium- 
scale ventures in Italy and Ireland. There were also 
individual loans for larger-scale investment: 
conversion to coal-firing of*a number of cement 
plants; various improvements to FIAT factories in 
northern Italy; installation of a thin flat (weight- 
saving) glass production line in Abruzzi, mainly to 
supply the motor industry; rebuilding of an aluminium 
smelter in Scotland to optimise use of electricity, and 
construction of a factory in Wales to produce mineral 
wool for thermal! insulation in buildings. The last 
three projects will also afford regional benefits, as 
has already been noted. 


Other energy-saving projects received loans totalling 
76-3 million. In Denmark, loans from own and NCI 
resources went for “total energy” plant, both 
generating electricity and supplying heat for the 
district heating system in Randers and for heating 
circuits in Randers itself, Kalundborg, Herning and 
Ikast. In addition, the Bank granted its first global 
loan in Denmark for financing small and medium- 
scale district heating works commissioned by local 
authorities. In Italy, the Bank provided a further loan 
from its own resources in respect of the Brescia 
district heating system, and a loan from NCI re- 
sources for an integrated system for monitoring and 
controlling nationwide electricity generation and 
transmission. | 


Infrastructure designed to improve communications 
between Member Countries attracted loans from 
own resources totalling 103-5 million, chiefly for 
transport facilities (86-4 million). In Italy, funds went 
towards the access roads serving the Fréjus Tunnel 
between Piedmont and Savoia and the purchase by 
Alitalia of eight A 300 B4 Airbuses for use on routes 
within the Community; in Ireland, towards the 
purchase of a roll-on/roll-off ferry to operate between 
Ireland and Great Britain and in the United Kingdom, 
towards a Ro-Ro terminal for cross-Channel ferries 
at Ramsgate. A loan was also granted for the laying 
of two submarine telecommunications cables 
between the United Kingdom and the continent (17-1 
million). 


Lastly, under the common interest heading, the Bank | 
granted two loans from its own resources, one for a 


project contributing to the protection of the 
environment in the Florence area, through the 
shifting of textiles activities from the centre of Prato 
to an industrial estate, and the other for an instance 
of cooperation between companies from several 
Member States working under the aegis of the 
European Space Agency to construct a satellite 
launcher for Europe’s ‘Ariane’ aerospace pro- 
gramme. | 


Lending for industrial modernisation 
and conversion projects 


The Bank granted loans totalling 31-4 million from its 
own resources for industrial modernisation and 
conversion projects and investment in the creation of 
new activities in certain areas heavily dependent on 
sectors in decline in Central and Northern Italy and 
Scotland, where the funds will help to strengthen and 
diversify industry. 


The loans in question went towards a new abattoir to 
serve the Edinburgh area, restructuring and modern- 
isation of three tractor plants, at Modena and Cento 
in Emilia Romagna and at Jesi in The Marches, and 
improvement of a textiles mill at Frosinone in Latium. 
These three loans have already been cited for their 


‘regional benefits but a fourth, which was noted in 


connection with the protection of the environment, 
also falls into the category of modernisation, namely 
the project involving the transfer of textiles 
workshops from the centre of Prato in Tuscany to the 
industrial estate at Macrolotto. 


Similarly, 97-9 million of financing for regional 
development related to industrial ventures in con- 
version areas, one fifth of the funds being advanced 
via global loan allocations to small and medium- 
scale ventures. In addition, 265-2 million was ad- 
vanced to finance infrastructure designed to attract 
fresh economic activity into those conversion areas. 
Overall lending in direct or indirect support of indus- 
trial modernisation or conversion or job creation in 
areas at the mercy of the recession in crisis sectors 
came to 394-5 million. 
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Table 3: EIB financing operations within the Community in 1980 
Sectoral breakdown 


3.1. From EIB own resources 





Number Amount (million u.a.) 

















of which of which 
global loan global loan 
Sector Total allocations Total allocations % of total amount 
Energy, communications and other es 
infrastructure 151 47 2 167-8 38:3 78-7 
Energy 58 16 1078-0 20-8 39-1 
Production 34 893-1 32-4 
Nuclear (') 9 432-6 15-7 
Thermal power stations 8 116-5 4.2 
Hydroelectric power stations 5 213-8 7-8 
District heating plant 4 29-5 1-7 
Development of otf and natural gas 
deposits (7) 6 88-5 32 
~ Solid fuel extraction 2 12-2 0-4 
Supply systems 24 16 184.9 20-8 6:7 
Power lines 19 16 47-3 20-8 1-7 
Gaslines and oil pipelines 5 137-6 5-0 
Communications — 54 31 532-9 17-5 — . 19-4 
Transport 44 31 206-3 17-+5 75 
Railways 2 4 47-2 1-7 
Roads, bridges and tunnels 26 . 21 58-6 4-8 2-1 
Shipping 14 10 46-9 (12-7 1-7 
Airlines : 2 53-6 ~ 1-9 
Telecommunications 10 326-6 11-9 
Water schemes 25 416-6 15-1 
- Agricultural development 8 195-2 7+1 
- Water catchment, treatment and supply 17 221-4 8-0 
Other infrastructure 10 — 118-7 4-3 
Global loans (unallocated portion) (°) 4 21°6 0-8 
Industry, agriculture and services 576 518 585-4 131-6 21-3. 
Industry 514 476 433-8 124-4 15-8 
Mining and quarrying A 4 0-7 0-7 
Metal production and semi-processing 8 7 30-4 4-0 1-1 
' Construction materials 37 (84 16-6 9-9 0-6 
Woodworking 56 55 14-7 10-6 0-5 
. Glass and ceramics 7 4 22:1 0-9 0-8 
Chemicals 31 28 18-4 13-1 0-7 
Metalworking and mechanical 
engineering 137 131 67-6 28-9 2-4 
Motor vehicles, transport equipment 23 21 23°7 4.9 0-9 
Electrical engineering, electronics 30 26 31-4 6-0 1-2 
Foodstuffs 68 61 59-2 17-9 2-2 
Textiles and leather 23 22 15-0 8-6 0-6 
Paper, pulp and printing 39 38 16-9 9-4 0-6 
Rubber and plastics processing 32 30 22:6 6-8 0-8 
Other 14 14 2:6 2:6 0-1 
Building — civil engineering 1 . 1 0-1 0-1 
Industrial estates and buildings 4 91-8 3-3 
Agriculture, forestry, fishing 40-—Ci«Cs : 39 16-7 6-2 0:6 
Services 4 3. 1-0 1-0 
Tourism a 2 | 2 | 0-9 0-97 
Other —_ 1 1 Or 0-1 
Global loans (unallocated portion) (4) ~ 19 133-9 4.9 
Total j 727 565 2753-2 . 169-9 100-0 
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3.2. From NCI resources 





Number Amount (million u.a.) 
of which Tw 
global loan global loan 
Sector Total | allocations Total allocations % of total amount 
Energy, communications and other . 
Infrastructure 11 197-6 100-0 
Energy 7 108-0 54-7 
Production 5 49.2 24-9 
Thermal power stations 1 8-9 4-5 
District heating plant ; t 9.2 4.7 
Development of oil and natural gas 
deposits t 16-7 8-4 
Solid fuel extraction 2 14.4 7-3 
Supply systems 2 58-8 29-8 
Power lines 1 17+1 8-7 
Gaslines and oil pipelines 7 41-7 21-1 
Communications 3 77-1 39-0 . 
Transport | 37°3 18-9 
Roads, bridges and tunnels t 373 18-9 
Telecommunications 2 39°8 20:1 
Other infrastructure 1 12°5 6-3 ° 
Total 11 197-6 100-0 
3.3. From EIB own and NCI resources 
Energy, communications and other 
infrastructure 162 47 2365-4 38-3 80-2 
Energy 65 16 1 186-0 20-8 40-2 
Production 39 942-3 31-9 
Nuclear (') 9 432°6 14-7 
Thermal power stations 9 125-4 4.2 
Hydroelectric power stations ° 5 213-8 7-2 
District heating plant 5 38+7 1-3 
Development of oil and natural gas - 
deposits (*) 7 105+2 3:6 
Solid fuel extraction 4 26-6 0-9 
Supply systems 26 16 - 243-7 20-8 833 
Power lines 20 16 64-4 20:8 2:2 
Gaslines and oil pipelines 6 179-3 6-1 
Communications 57 31 610-0 17-5" 20-7 
Transport 45 31 243-6 17-5 8-3 
Railways 2 47-2 7-6 
Roads, bridges and tunne/s 27 al 95-9 | 4-8 3°33 
Shipping 14 10 46-9 12-7 1-6 
Airlines | 2 §3-6 | 1-8 
Telecommunications 12 366-4 12-4 
Water schemes 25 416-6 14-1 
Agricultural development 8 195-2 6-6 
Water catchment, treatment and supply 17 221-4 7°5 
Other infrastructure 11 131-2 4.5 
Global loans (unallocated portion) 4 21-6 0-7 
Industry, agriculture and services 
(see 3.1. above) - 576 518 585-4 131-6 19-8 
Total 738 565 2950-8 169-9 100-0 


(1) Excluding 184-4 million in Euratom loans appraised and administered by the Bank. - 

(2) including oil refining (59-5 million). 

(3) Difference between the sum of global loans granted in 1980 (59-9 million) and the sum of allocations approved during the year from alt current global toans 
for infrastructural schemes (38-3 million). 

(4) Difference between the sum of global loans granted in 1980 (265-5 million) and the sum of allocations approved during the year from all current global loans 
for projects in industry, agriculture and the tertiary sector (131-6 million). 
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Sectoral breakdown 


Once again, lending from the Bank’s own resources for industrial investment and, to a lesser extent, 
agricultural and service activities, showed an Increase over the previous year, reaching a total of 
585-4 million, almost half the funds being advanced through the medium of global loans (265-5 million). 


Financing for investment in the energy sector came to 1078 million from the Bank’s own resources and 
108 million from NCI resources, i.e. 1186 million in all, or more than 40%. of all financing within the 
Community. Loans for transport and telecommunications infrastructure amounted to 532-9 million from own 
resources and 77-1 million from NCI resources, or 610 million in all. Funds advanced for water supply and 
treatment projects and irrigation and drainage works totalled 416-6 million from own resources alone, while 
for miscellaneous items of infrastructure 118-7 million was loaned from own resources and 12-5 million from 


NCI resources, making a total of 131-2 million. 


More than a third of the funds advanced to the 
energy sector went to nuclear projects (432-6 million 
from own resources, compared with 301-6 million in 
1979), while loans for the extraction and transport of 
’ hydrocarbons also rose, to 226-1 million from own 
resources and 58-4 million from NCI resources. 
Credit for hydroelectric and thermal power stations 
continued to be a major item (330-3 million from own 
resources and 8-9 million from NCI. resources). 
Although of more modest scale, financing from both 
categories of resources for the exploitation of peat 
(26-6 million) and for district heating projects (38-7 
million) rose considerably from the previous year’s 
figure. Most of the projects in question served the 
Community's energy policy objectives, and certain of 
them helped to strengthen regional infrastructure. 
The discrepancy between the amounts entered under 
“Energy” in Table 2, page 28 and Table 3, page 38, 
can be attributed to two factors: (a) certain industrial 


and transport infrastructure projects serve the | 


Community’s energy policy objectives, and (b) cer- 
tain projects in the energy sector that help to further 
regional development do not have an effect on the 
Community’s energy supplies as such. 


Aggregate lending for infrastructure other than 
energy accounted for 40% of the year’s financing. 
The Bank granted 326-6 million from own resources 
‘and 39-8 million’ from NCI resources for 
telecommunications (Mezzogiorno, the United 
Kingdom and Ireland) and 206-3 million from own 
resources and 37:3 million from NCI resources for 
road, rail and air transport projects and harbour 
works, chiefly in less-developed areas. Lending from 
own resources in support of water supply, sewerage 
and sewage treatment and disposal schemes 


essential for economic activity in development and 
conversion areas came to 221-4 million, while 
financing for irrigation and drainage works to improve 
and diversify agricultural production over some 
250 000 hectares in southern Italy and Ireland totalled 
195-2 million. In addition, 118-7 million from own re- 
sources and 12-5 million from NCI resources was ad- 
vanced for a variety of infrastructure works facili- 
tating conversion and development of various parts 
of Scotland and establishment of industrial estates in 
southern and central Italy. 


In France, 38-3 million in all was drawn down from 
global loans concluded in 1980 in support of 47 
small-scale infrastructure works: power lines, roads 
and harbour works. Another global loan was 
arranged with a Danish institution to provide sup- 
porting finance for small-scale investment in district 
heating. 


Lending from own resources for investment in indus- 
try, agriculture and services amounted to 585-4 
million, compared with 377-6 million in 1979 and 
262-6 million in 1978. The bulk of the rise occurred in 
lreland and the United Kingdom, while lending in Italy 
remained at its 1979 level. , 


As far as the general picture is concerned, the 
largest volume of financing, leaving aside the particu- 
lar case of advance factories in Ireland, went towards 
the metalworking, mechanical engineering and 
foodstuffs sectors, followed by _ electrical 
engineering, transport equipment, metal and rubber 
processing, glass, chemicals and paper. 
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Some 24 % of all lending in these sectors related to 
the production of consumer goods, 33% to inter- 
mediate goods and 43% to capital goods. The 
growing volume of finance for industry and agriculture 
was largely attributable to a further increase in global 
loans. There were nineteen of these, totalling 265-5 
million, Compared with ten totalling 137-1 million in 
1979. They were concluded with intermediary 
institutions in Italy, ireland, the United Kingdom, 
Denmark and Belgium. From these, allocations of 
between 25 000 and 6 million units of account can be 
granted to help small and medium-scale ventures, 
either to foster the development of regions in 
difficulty (16 global loans totalling 244-3 million) or to 
promote more efficient use of energy (3 global loans 
for a total of 21-2 million). 


There was a renewed upturn in the number of 
allocations from global loans: 131-6 million was 
channelled into 518 small and medium-scale 
ventures, compared with 131-4 million for 415 
ventures in 1979. The average sub-loan dropped to 
250 000 units of account, compared with 320 000 in 
1979 and 460 000 in 1978. 


The bulk of the ventures financed from these lines of 
credit were in Ireland (307 allocations totalling 38-3 
million) and Italy (162, 68-1 million), and the rest in 
the United Kingdom (33, 15-6 million), Denmark (10, 
3-4 million) and Belgium (6, 6-2 million). Allocations 
worth over 28 million were channelled into 131 
ventures in engineering industries, while almost 18 
million went to 61 ventures in the food processing 
sector. Most of the remaining funds from these loans 
went for investment in the woodworking and 
construction materials industries, papermaking, 
rubber and plastics processing, textiles, leather and 
chemicals. 


Financing under global loans-granted in 1980 ac- 
counted for 29-1% of all Bank lending to industry, 
agriculture and services, contributing most 
effectively to regional development by promoting the 
increasing diversification of industrial activity in 
labour-intensive sectors. Investment financed in this 
way should help to create more than 9000 per- 
manent jobs. The average investment per job directly 
created is only 37 000 units of account, as compared 


Financing within the Community in 1980 
Sectoral breakdown 
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with 136 000 for larger industrial projects receiving 
individual loans. These figures do not however take 
account of the incidence of loans for advance fac- 
tories which, in terms of their impact on employment, 
play a very similar role to ventures financed from 
global loans. Over 90% by number and 76-6 % by 
amount of the allocations in question went to 
independent undertakings employing less than 500 
people. 
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Breakdown by project location 


Four fifths of financing provided by the Bank In 1980 went to projects located in Italy, the United Kingdom and 
Ireland, where regional problems are particularly prevalent and deep-seated. In these three countries, the 
Bank granted loans for 2 174-8 million from Its own resources and 179-5 million from NCI resources, giving a 


total of 2 354-3 million. 


By far the largest volume of finance went to Italy: 
1 152-5 million from own resources and 137-8 million 
from NCI resources, giving a total of 1290-3 million, 
as against 990-4 million in 1979, and accounting for 
almost 44% of total Bank lending inside the 
Community. 55-7 % of these loans in Italy carried an 
EMS interest subsidy: 631 million from own re- 
sources and 88 million from NCI resources ('). 


The bulk of this financing was centred on the 
Mezzogiorno, 33 % going to the energy sector, where 


(") excluding a 34-9 million loan concluded in 1979, the interest subsidy for 
which was made available in January 1980. 


massive capital inputs are needed to offset Italy's 
heavy dependence on imported oil, 25% to 
telecommunications and transport and 20 % to water 
supply schemes, particularly irrigation works for 
improving agricultural productivity in the South. 


In the United Kingdom, financing amounted to 688 
million from own resources alone: in 1979, 739 million 
had been advanced under this heading, as well as 
105-3 million from NCI resources. Almost three 
quarters of the funds went towards regional 
development projects, with finance for regional 
industries more than doubling, although the level of 
lending for communications infrastructure, water 
supply and sewage treatment schemes remained 


Table 4: Financing provided within the Community In 1980 and from 1958 to 1980 (') 


Breakdown by project location 


1980 1958-80 


From IBownresources _,romNGI ta ee ee a 

Amount Amount Amount Amount Amount Amount 
Location (million u.a.) % (millionu.a.) (million u.a.) %  (miilionu.a.) % (millionu.a.} (million u.a.) % 
Belgium 153-2 5-6 153-2 5:2 385-7 2:7 385-7 2-6 
Denmark 81-1 3-0 18-1 99-2 3:4 288-9 2:0 18-1 307-0 2:1 
Germany 14-2 Q-5 14-2 0-5 901-0 6-3 901-0 6-1 
France 279-0 10-1 279-0 95 2310-2 16-0 2310-2 15-5 
lreland 334-3 (4) 12-1 41-7 (5) 376-0 12-7 948-5(6) 6:6 128-4(7) 1076-9 7-2 
ltaly 1152-5(4) 41-9 137-8 (5) 1290-3 43-7 5§942-3(§ 41-3 222-8(7) 6165-1 41-4 
Luxembourg | 9-0 9-0 
Netherlands 105-2 Q-7 105-2 0-7 
United Kingdom 688-0 25-0 688-0 23-3 3316-1 23-0 105-3 3421-4 23-0 
Non-Member 
Countries (?) 50-9 1:8 50:9 1-7 200-8 1-4 200-8 1-4 
Total 2753-2(4) 100-0  197-6(5) 2950-8 100-0 14407-7 (5) 100-0  474-6(7) 14882-3 100-0 
of which guarantees 14.2 0-5 14-2 0-5 242.4 (3) 1-7 242.4(3) 1-6 


(1) See Note 1 to Table 2, page 28. 


(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank’s Statute empowering the Board of Governors to authorise the Bank to 

contribute towards financing projects outside, but of direct interest to, the Community. 
(8) Of which Germany: 133 million; Italy: 90-2 million; Netherlands: 16-5 million; France: 2-7 million. 
(4) Of which EMS subsidised loans: 890-3 million; treland: 259-3 million; italy: 631 million. 
(5) Of which EMS subsidised toans: 129-7 million; Ireland: 41-7 million; Italy: 88 million (not including 34-9 million in respect of a loan signed in 1979, the 


interest subsidy for which was made available in January 1980). 


(6) Of which EMS subsidised loans: 1681-2 million; ireland: 481.4 million; Italy: 1199-8 million. 


(7) Of which EMS subsidised loans: 252-1 million; lreland: 79-1 million; Italy: 173 million. 
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high. In the energy sector, more than half the 
financing provided was for a uranium enrichment 
plant. 


Lending in Ireland amounted to 334-3 million from 
own resources and 41-7 million from NCI resources, 
or 376 million in all, compared with 339-6 million in 
1979. The loans were earmarked for infrastructural 
projects, chiefly in the energy sector, communi- 
cations and water schemes (53 %) and smaller scale 
ventures in industry and agriculture (47%). Four 
fifths of the funds advanced attracted an EMS 
interest subsidy: 259-3 million from own resources 
and 41-7 million from NCI resources. 


In Denmark, 81-1 million was lent from own re- 
sources and 18-1 million from NCI resources 
compared with a total of 15-6 million in 1979. Of the 
99-2 million provided in 1980, 85 million went for 
energy projects, in particular coal-fired power 
stations and district heating installations. 


All the other loans granted by the Bank during the 


year within the Community were drawn from own re- 
sources. In France, financing totalled 279 million, 
mostly for energy projects in the nuclear sector, and 
roads. Operations in Belgium almost trebled in 
volume, from 58-4 million to 153-2 million, with two 
nuclear power stations and a gasline accounting for 
the bulk of finance. In Germany, two guarantees 


were furnished (14-2 million) in respect of loans . 


granted by a bank consortium for a nuclear power 
station. 


This leaves locations outside the Community, where 
in 1980 two loans were granted under the provisions 
of Article 18 of the Statute in recognition of their 
contribution to safeguarding Community energy 
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Financing within the Community in 1980 
Breakdown by project location and major sector 
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(1) See note 2 to Table 4, page 42. 


supplies. One was given over to construction of a 
hydroelectric plant in Austria and the other to work 
on the trans-Tunisian section of the gasline from 
Algeria to Italy. 





Countries (") 











List of loans and guarantees provided within the Community (*) 
A. Loans and guarantees provided from the Bank’s own resources 
Contracts signed in 1980 


Loans and guarantees provided from the Bank’s own resources and for which contracts were signed in 1980 in respect of 
investment projects within the Community, totalled 2 753-2 million. All these operations — the principal economic aspects 
of which are outlined on pages 25 to 43 — give rise to financial commitments for the Bank and are accounted for on its 


balance sheet. 


Certain projects financed also received loans from NCI resources (see page 51) and these are marked with an asterisk (*). 
In the case of projects marked with a cross (+), the loans aianice attracted the 3 % EMS interest subsidy provided for 
investment projects located in Italy and Ireland. 


million u.a. 


BELGIUM 


Bfrs 6 220 million 


1. Construction of 3rd unit of 
Doel (Antwerp) and 2nd unit of 
Tihange (Liége) nuclear power 
Stations 

Intercom and Ebes, through 
intermediary of Belgelectric 
Finance B.V. 

Bfrs 5 000 million 


2. Gasline between Zeebrugge 
(West Flanders) and Antwerp 
Construction of Dudzele-Lillo 
section and compressor station 
Société de Distribution du Gaz 
— Distrigaz S.A. 

Bfrs 970 million 


3. Global loan for financing 
small and medium-scale indus- 
trial ventures in regional devel- 
opment areas 

Société Nationale de Crédit a 
l'industrie (SNCI) 

Bfrs 250 million 


DENMARK 81-1 


Dkr 630-7 million 


4. Construction of Asnaes coal- 
fired power station (Greater 
Copenhagen-Zealand) 
Elektricitetsselskabet Isefjord- 
vaerket Interessentskab (IFV) 
Dkr 140 million 


5.* Construction of coal-fired 
generating plant at Randers 
(Aarhus) as combined electricity 
and district heating unit (see 
No 164) 

Municipality of Randers 

Dkr 90 million 


6. Laying of Kalundborg district 
heating grid and connection to 
Asnaes coal-fired power station 
(West Zealand) 

Municipality of Kalundborg 

Dkr 60 million 


153-2 


123-1 


23-9 


6-2 


18-0 


7-7 


7. Connection of Herning and 
Ikast district heating grids to 
coal-fired combined heat and 


electricity | generating plant 
(Ringkebing) 

Municipality of Herning 

Dkr 45 million 

8. Global foan for financing 


small and medium-scale district 
heating schemes 

Kongeriget Danmarks Hypotek- 
bank og Finansforvaltning 

Dkr 160 million 


9. Laying of submarine cable 
for supplying electricity from 
Sweden to Bornholm Island 
Andelsselskabet Ostkraft 

Dkr 25 million 


10, Modernisation and expan- 
sion of airport facilities at 
Narssarsuaq, 500 km south of 
Godthaab (Greenland) 

Danish Government (Ministry of 
Finance) 

Dkr 36 million 


11. Construction of plant at Nr 
Vium for producing protein con- 
centrate from lactoserum for diet- 
ary and baby foods (Ringkobing) 
Danmark Protein A/S 

Dkr 16 million 


12. Construction of plant at Nr 
Vium for producing from a by- 
product of lactoserum a lactose 
and protein compound for use in 


foodstuffs and chemicals indu- 


stries (Ringkobing) 
Biogena A/S 
Dkr 8-7 million 


13.—14. Global loans for finan- 
cing small and medium-scale in- 
dustrial ventures in regional de- 
velopment areas 

Danish Government (Ministry of 
Finance) 

— Dkr 25 million 

— Dkr 25 million 
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GERMANY 


DM 36 million 


15.—-16. Construction of units 
B and C of Gundremmingen nuc- 
lear power station (Bavaria) 
Kernkraftwerk Gundremmingen 
Verwaltungsgesellschaft mbH 
Guarantee operations 

— DM 18 million 

— DM 18 million 


FRANCE 


Ffrs 1630-9 million 


- 17. Construction of 2nd, 3rd 


and 4th units of Dampierre-en- 


Burly nuclear power — station 
(Centre) 

Electricité de France (EDF), 
public utility 

Ffrs 460-9 million 

18. Construction of Super- 


Phénix nuclear power station at 
Creys-Malville (Rhéne-Alpes) 
Centrale Nucléaire Européenne 
@ Neutrons Rapides. S.A. 
(NERSA) 

Ffrs 290 million 


19. Extended working of a lig- 
nite mine at Gardanne near 
Aix-en-Provence and installation 
of new generating set at 
neighbouring power station fired 
with same lignite 
(Provence-Alpes-Céte d’Azur) 
Charbonnages de France (CdF) 


_ Ffrs 150 million 


20. Modernisation and exten- 
sion of cracking capacity of oil re- 
finery at Donges, near 
St-Nazaire, making for increased 
output of light petroleum prod- 
ucts (Pays de la Loire) 

Elf France S.A. 

Ffrs 350 million 
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(1) Finance contracts are generally denominated In the 
equivalent of the national currency of the Member 


Country in which the project is located. 





wt 


21. Construction of Orchies- 
Valenciennes section of C 27 
Lille-Valenciennes motorway 
(Nord-Pas-de-Calais) 
Département du Nord, through 
intermediary of Caisse d’Aide a 
l'Equipement des Collectivités 
Locales (CAECL) 

Ffrs 100 million 


22. ConstructionofTournebride- 
La Séguiniére section of Nantes- 
Cholet road (Pays de la Loire) 
Etablissement Public Régional 
des Pays de la Loire, through in- 
termediary of Caisse d’Aide a 
l'Equipement des Collectivités 
Locales (CAECL) 

Ffrs 30 million 


23. Operational phase of Euro- 
pean aerospace Ariane launcher 
programme 

Arianespace S.A. 

Ffrs 10 million 


24.—25.—26. Global loans for 
financing public and local auth- 
ority infrastructure schemes in 
regional development areas 
Caisse d’Aide a l’Equipement 
des Collectivités Locales 
(CAECL) 

— Ffrs 83-7 million 

— Ffrs 96-4 million 

— Ffrs 50-0 million 


27. Construction of mineral 
wool! factory at St-Eloy-les-Mines 
(Auvergne) 

Rockwool-Isolation S.A. 

Ffrs 10 million 


IRELAND 


17-1 


1:7 


1-7 


334-3 





IR£224-7 million 


28. Construction of Moneypoint 
coal-fired power station (Mid 
West) 

Electricity Supply Board 

IR£20 million 


29. Uprating Shannonbridge 
and Lanesborough peat-fired 
power stations (Midlands) 
Electricity Supply Board 

IRE3 million 


30.* Development of bogland 
for supplying fuel to peat-fired 
power stations (Midlands) (see 
No 165) 

Bord Na Mona 

IR£6 million 


31. Development of harbour fa- 
cilities for commercial fishing at 
Killybegs and Greencastle (Co. 
Donegal) and Howth (Co. Dublin) 
ireland (Minister for Finance) 
IR£5-7 million 


29-7 + 


4-S+ 


8-94 


8-S+ 


| IR£10 million 


32. Construction of “roll-on/ 

roll-off” ferry to operate between 

Ireland and Great Britain 
British and Irish Steam Packet 

Company Limited 


IR£7-5 million 14-2+ 


33.—34.* Extension and mod- 
ernisation of telecommunications 
system (see No 167) 

lreland (Minister for Finance) 

— IR£20 million 

— IR£2-2 million 


29°6+ 
3°-3+ 


35. Drainage of 58000 ha of 
farmland in Counties Meath, 


‘Limerick and Mayo 


lreland (Minister for Finance) 


IR£5-5 million 8-2+ 


36. Water supply, sewerage and 
sewage disposal schemes _ in 
Counties Cork and Kerry 
ireland (Minister for Finance) 

-. 14-94 


37. Water supply, sewerage and 
sewage disposal schemes _ in 
Counties Clare, Limerick, 
Tipperary and Kerry 

Ireland (Minister for Finance) 


IR£6+7 million 10-0+ 


38. Water supply, sewerage and 
sewage disposal schemes in 
Counties Mayo and Sligo 

lreland (Minister for Finance) 
IR£5 million 7:5+ 
39. Water supply, sewerage and 

sewage disposal schemes _ in 
Counties Roscommon, Longford, 

Laois, Offaly, Westmeath, Cavan, 

Leitrim, Donegal and Louth 

Ireland (Minister for Finance) 


IR£10 million 14-9+ 


40. Water supply, sewerage and 
sewage disposal schemes in 
Counties Dublin, Meath, Kildare, 
Wicklow, Wexford, Kilkenny, 
Tipperary and Waterford 

Ireland (Minister for Finance) 


IRE£4 million 6-0 + 


41.—42.—43.—44. Advance 

factories 

— Industrial Development 
Authority (IDA), through in- 
termediary of Ireland 
(Minister for Finance) 
IR£33-2 million 
IR£18-2 million 

-—— Shannon Free Airport 
Development Company 
Limited, through intermediary 
of tlreland (Minister for 

- Finance) 

IR£7-4 

— Udaras Na Gaeltachta, 
through intermediary _— of 
Ireland (Minister of Finance) 
IR£2-8 million 


11-0 + 


4.2 4 
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45. Afforestation of 44000 ha, 


_construction of forest roads and 


acquisition of felling equipment 
Ireland (Minister for Finance) 





IR£7 million 10-4 + 
46.—47.—48. Global loans for 
financing small and medium- 

scale industrial ventures 

Industrial Credit Company 

Limited (ICC) 

— IR£10 million 14-9 
— IR£10 million 14:9 
— IR£15 million 22-2 
49. Contract of mandate for fi- 
nancing small and medium-scale 
industrial ventures 

Industrial Development 

Authority (IDA) 

{R£10 million 14-8 
50. Global loan for financing 

small and medium-scale ventures 

making for more rational use of 

energy in industry 

Industrial Credit Company 

Limited (ICC) 

IR£3 million . 4.5 
51. Global loan for financing 

small and medium-scale ventures 

in agricultural and agri-foodstuffs 

sectors 

Agricultural Credit Corporation 
Limited (ACC) 

IR£2-5 million 3-7 
ITALY 1152-5 
Lit 1 368 200 million 

52. Conversion to coal-firing of 

Brindisi thermal power station 

(Apulia) 

Ente Nazionale per lEnergia 
Elettrica (ENEL) 

Lit 10 000 million 8-3 + 
53. Conversion to coal-firing of 

Sulcis thermal power station 
(Sardinia) 

Ente Nazionale per l’Energia 
Elettrica (ENEL) 

Lit 6 400 million 5:3 + 
54.—55. Construction of Edolo 
pumped storage power station 
(Lombardy) 

Ente Nazionale per l'Energia 
Elettrica (ENEL) 

— Lit 60000 million 51-8 + 
-— Lit 60 000 million 51-3 + 
56. Construction of Alto Gesso 

pumped storage power station 
(Piedmont) | 

Ente Nazionale per l'Energia 
Elettrica (ENEL) 

Lit 70 000 million 60-5 + 





57. Construction of Presenzano 
pumped storage power station 
(Campania) 


Ente Nazionale per l’Energia . 


Elettrica (ENEL) 
Lit 20 000 million 


58. Installation of total energy 
district heating plant in Brescia 
(Lombardy) 

Azienda Servizi Municipalizzati 
del Commune di_ Brescia, 
through intermediary of Istituto 
Mobiliare Italiano (IMI) 

Lit 5 000 million 


59.—60. Developmentof‘Nilde” 
oil field in Tyrrhenian Sea off 
Marsala (Sicily) 

— AGIP SpA, through _inter- 
mediary of Ente Nazionale 
Idrocarburi (EN!) 

Lit 6 500 million 

— Deutsche Shell AG, through 
intermediary of Istituto Ban- 
cario San Paolo di Torino 
Lit 6 500 million 


61. Development of “Santa Ma- 
ria” oil field and “San Giorgio” 
gas field in Adriatic off The 
Marches 

ELF Italiana SpA 

Lit 8 000 million 


62.* Development of ‘Settala” 
gas field east of Milan (Lombar- 
dy) and “Amelia” gas field in 
Adriatic off Cervia (Emilia- 
Romagna) (see No 169) 

AGIP SpA 

Lit 9 000 million 


63. Secondary development of 
“Cupello” gas field (Abruzzi) 
AGIP SpA, through intermediary 
of Ente Nazionale Idrocarburi 
(ENI) 

Lit 4 000 million 


64. Modernisation and enlarge- 
ment of coal handling, transport 
and storage facilities at Savona 
(Liguria) 


Societa Italiana per il Gas 
(ITALGAS) 


Lit 4 000 million 


65. Improvements to electricity 
transmission and distribution fa- 
cilities (Sardinia) 
Ente Nazionale per Il’Energia 
Elettrica (ENEL) 
Lit 10 000 million 


66. Improvements to electricity 
transmission and distribution fa- 
cilities (Latium) 

Ente Nazionale per 1|’Energia 
Elettrica (ENEL) 

Lit 18 000 million 


16-6 + 


4.34 


5-6 + 
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7-7 + 


3.44 


3:3 


8-3 + 


14-9 + 











67.—68.* Gasline between Al- 

geria and Italy (see No 170) 

~- Construction of Mazzara del 
Vallo-Gagliano section (Sicily) 
Lit 45 000 million 

— Construction of Sant’Eufemia- 
Castrovillari section (Calabria) 
Lit 40 000 million 

SNAM SpA, through intermediary 

of Ente Nazionale Idrocarburi 

(ENI) 


69. Construction of gasline be- 
tween Minerbio (Emilia-Romagna 
and Zimella (Veneto), instal- 
lation of associated compressor 
Station and establishment of 
underground storage reservoir at 
Minerbio 

SNAM SpA 

Lit 30 000 million 


70. Construction of access 
roads to Fréjus tunnel through 
Alps between Italy and France 
(Piedmont) 

Azienda Nazionale Autonoma 
delle Strade (ANAS) 

Lit 25 000 million 


71, Acquisition of eight Airbus 
A 300 B4 jetliners 

ALITALIA SpA, through inter- 
mediary of Istituto Mobiliare 
Italiano (IMI) 

US$70 million, equivalent to 

Lit 58 700 million 


72. Extensions to telex network 
in Mezzogiorno 

Italian Post and Telecommuni- 
cations Administration, through 
intermediary of Consorzio di 
Credito per le Opere Pubbliche 
(CREDIOP) 

Lit 24 000 million 


73. Extensions to trunk tele- 
communications system in Mez- 
zogiorno 

Azienda di Stato per [ Ser- 
vizi Telefonici (ASST), through 
intermediary of Consorzio di 
Credito per le Opere Pubbliche 
(CREDIOP) | 

Lit 20 000 million 


74,.* Extensions to telephone 
network in Apulia (see No 172) 
Societa Italiana per l’Esercizio 
Telefonico p.A. (SIP), through in- 
termediary of Istituto Mobiliare 
Italiano (IMI) 

Lit 100 000 million 


75.—76. Extensions to tele- 
phone network in Campania 
Societa Italiana per l’Esercizio 
Telefonico p.A. (SIP), 

-— through intermediary of Isti- 
tuto per lo Sviluppo Econo- 
mico dell'Italia Meridionale 
(ISVEIMER) 

_ Lit 50 000 million 

— through intermediary of Isti- 
tuto Mobiliare Italiano (IMI) 
Lit 50 000 million 


38-4 + 


33-2 + 


24.9 + 
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77. Irrigation of 81000 ha and © 


drainage of farmland in Foggia 
province (Apulia) | 
Cassa per il Mezzogiorno 

Lit 85 000 million 


78. Irrigation of 20800 ha in 
Taranto province (Apulia) 

Cassa per il Mezzogiorno 

Lit 40 000 million 


79. Irrigation of 12000 ha and 
drainage of farmland in 
Campidano plain; water supplies 
to Cagliari area (Sardinia) 

Cassa per fi Mezzogiorno 

Lit 30 000 million 


80. Irrigation of over 8000 ha 
and drainage of 16000 ha of 
farmland in  Oristano plain 
(Sardinia) 

Cassa per il Mezzogiorno 

Lit 22 000 million 


81. Irrigation of 7 230 ha west of 
Sassari (Sardinia) 

Cassa per il Mezzogiorno 

Lit 22 000 million 


82. Irrigation of 9000 ha in 
Chilivani plain east of Sassari 
(Sardinia) 

Cassa per il Mezzogiorno 

Lit 5 000 million 


83. Irrigation and drainage of 
6 500 ha of farmland in Peligna 
Valley (Abruzzi) 

Cassa per il Mezzogiorno 

Lit 20 000 million 


84. Extension of  Pertusillo 
aqueduct for supplying drinking 
water to central Apulia, mainly 
Bari province (Apulia) 

Cassa per il Mezzogiorno 

Lit 50 000 million 


85. Extension and improvement 
of Agri and Frida aqueducts for 
supplying drinking water to 
numerous communes in Matera 
and Potenza (Basilicata) and 
Cosenza (Calabria) provinces 
Cassa per il Mezzogiorno 

Lit 15 000 million 


86. Extension of Ruzzo aque- 
duct for supplying drinking water 
to numerous communes in 
Teramo (Abruzzi) and Ascoli 
Piceno (The Marches) provinces 
Cassa per jl Mezzogiorno 

Lit 5 000 million 


87. Extension of Verde aque- 
duct for supplying water to Chieti 
province (Abruzzi) . * 
Cassa per il Mezzogiorno 

Lit 10 000 million 
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88. Provision of road, rail, water 
and gas supply and drainage 
industrial 
estates at Frosinone, Cassino 
and Anagni (Latium) and at 
Sangro-Aventino (Abruzzi) 

Cassa per il Mezzogiorno 

Lit 25 000 million 


89. Provision of road, rail, water 
and gas supply and drainage in- 
frastructure for industrial estates 
at Acerra, Battipaglia, Mercato S. 
Severino (Campania) and. at 
Pantano d’Arci (Sicily) 

Cassa per il Mezzogiorno 

Lit 15 200 million 


90.* Provision of road, water 
supply and flood protection infra- 
structure for industrial estate at 
Syracuse (Sicily) (see No 173) 
Cassa per il Mezzogiorno 

Lit 11 000 million 


91. Development of Macrolotto 
textile estate at Prato, near 
Florence (Tuscany) 

Cassa di Risparmi e Depositi di 
Prato 

Lit 6 000 million 


92. Conversion of oil and gas- 
fired cement works to coal-firing 
at Morano Po (Piedmont), Setti- 
mello (Tuscany), Lugagnano and 
Santarcangelo (Emilia-Romagna) 
UNICEM SpA, through intermedi- 
ary of Istituto Mobiliare italiano 
(IMI) 

Lit 4 000 million 


93. Modernisation of flat glass 
factory at San Salvo (Abruzzi) 
SOCIETA ITALIANA VETRO SpA 
(SIV), through intermediary of 
Istituto per lo Sviluppo Econo- 
mico _deli'ttalia’ Merdionale 
(ISVEIMER) - 

Lit 15 000 million 


94. Reorganisation and mod- 
ernisation of flat glass factory at 
Caserta (Campania) 

PISANA SpA, 
through intermediary of Istituto 
per lo Sviluppo Economico dell’ 
Italia Meridionale (SSVEIMER) 

Lit 7 000 million 


95. Reorganisation of factory 
producing carbon electrodes at 
Narni Scalo (Umbria) 
ELETTROCARBONIUM SpA, 
through intermediary of Istituto 
Mobiliare Italiano (MI) 

Lit 6 000 million 


96. Expansion and_rationalis- 
ation of unit producing phos- 
phorous derivatives at Spoleto 
(Umbria) 

Societa per Azioni Fabbriche 
Fiammiferi ed Affini (SAFFA), 
through intermediary of Istituto 
Mobiliare Italiano (IMl) 

Lit 900 million 


21-4 + 


12-6 + 
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97. Enlargement and improve- 
ment of factory at Vipiteno 
(Trentino-Alto Adige) producing 
ski lifts and ski-slope mainten- 
ance equipment for winter sports 
resorts 


LEITNER SpA, through _inter- 
mediary of Istituto Mobiliare 
Italiano (1M!) 

Lit 1 800 million 


98. Rationalisation and mod- 
ernisation of three: tractor pro- 
duction units at Modena and 
Cento (Emilia-Romagna) and at 
Jesi (The Marches) 

FIAT TRATTORI SpA 

Lit 15 000 million 


99. Work and installations to re- 
duce ‘energy consumption in 
FIAT Group factories in Turin 
area (Piedmont) 

Various FIAT SpA Group com- 
panies, through intermediary of 


Banca Centrale di Credito 
Popolare SpA (Centrobanca) 
Lit 12 000 million 


100. Extension of plant produc- 
ing injection pumps and other 
precision components for diesel 
engines at Barri (Apulia) 

WEBER SpA, _ through _inter- 
mediary of Istituto Mobillare 
Italiano (IMI) 

Lit 10 300 million 


101. Extension of factory pro- 
ducing electrical engineering 
equipment at Frosinone (Latium) 
SACE SUD SpA, through inter- 
mediary of Cassa per il Mezzo- 


giorno and Istituto per lo 
Sviluppo Economico dell'ttalia 
Meridionale (ISVEJMER) 

Lit 1 000 million 


102. Expansion of capacity at 
ice cream factory at Caivano 
(Campania) and consolidation of 
associated distribution network 
ALSO SpA, through intermediary 
of Istituto per lo Sviluppo 
Economico dell'italia Meridio- 
nale (ISVEIMER) 

Lit 5 900 million 


103.—-104. Expansion and mod- 
ernisation of brewery at Massafra 


(Apulia) 
BIRRA DREHER SpA, 
—- through intermediary = of 


Istituto per lo Sviluppo 
Economico dell'ltalia 
' Meridionale (ISVEIMER) 

Lit 1 000 million 

— through intermediary of 
Cassa per il Mezzogiorno 
and Istituto per lo Sviluppo 
Economico dell'ltalia 
Meridionale (ISVEIMER) 
Lit 1 500 million 
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105. Rationalisation and mod- 
ernisation of textile factory at 
Frosinone (Latium) 

KLOPMAN International SpA, 
through intermediary of Istituto 
Mobiliare Italiano (IMI) 

Lit 7 500 million 


106. Improvement and expan- 
sion of paper mill at Riva del 
Garda (Trentino-Alto Adige) 
CARTIERE DEL GARDA SpA, 
through intermediary of 

Istituto Mobiliare Italiano (Ml) 
Lit 9 000 million 


107. Expansion of factory pro- 
ducing rubber tubing and belts at 
Ascoli Piceno (The Marches) 
UNIROYAL MANULI SpA, 
through intermediary of Cassa 
per il Mezzogiorno and Istituto 
per lo Sviluppo Economico dell’ 
Italia Meridionale (ISVEIMER) 

Lit 3 000 million 


108. Global loan for financing 
small and medium-scale indus- 
trial ventures in Mezzogiorno 
Banca Nazionale del Lavoro — 
Sezione Speciale per il Credito 
Industriale 

Lit 15 000 million 


109. Global loan for financing 
small and medium-scale indus- 
trial ventures in Mezzogiorno 
Banco di Napoli — Sezione 
Speciale per “il Credito 
Industriale 

Lit 10 000 million 


110. Global loan for financing 
small and medium-scale indus- 
trial ventures in mainland Mezzo- 
giorno 

Istituto per lo Sviluppo 
Economico dellltalia . Meridio- 
nale (ISVEIMER) 

Lit 75 000 million 


111. Global loan for financing 
small and medium-scale indus- 
trial ventures in Sicily 

Istituto Regionale per il Finan- 
ziamento alle Industrie In Sicilia 
(IRFIS) 

Lit 20 000 million 


112. Global foan for financing 
small and medium-scale indus- 
trial ventures in underdeveloped 
areas of Central-Northern Italy 
Istituto Centrale per il Credito a 
Mediotermine (Mediocredito 
Centrale) 

Lit 20 000 million 


113. Global loan for financing 
small and medium-scale indus- 
trial ventures in underdeveloped 
areas of Central-Northern Italy 
Banca Centrale di  Credito 
Popolare (Centrobanca) 

Lit 6 000 million 
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114.' Global loan for financing 
small and medium-scale ventures 
making for more rational use of 
energy in industry in Central- 
Northern Italy 

Istituto Centrale per il Credito a 
Mediotermine (Mediocredito 
Centrale) 

Lit 10 000 million 


115. Global loan for financing 
small and medium-scale ventures 
making for more rational use of 
energy in industry in Central- 
Northern Italy 

Banca Centrale di 
Popolare (Centrobanca) 
Lit 10 000 million 


Credito 


UNITED KINGDOM 


£417°3 million 


116. Construction of Torness 
Point nuclear power — station 
(Scotland) 

South of Scotland Electricity 
Board 

£25 million 


117.—118.—119. Construction 
of uranium enrichment plant at 
Capenhurst (North-West) 

BNFL Enrichment (Operations 
U.K.) Limited, through intermedi- 
ary of British Nuclear Fuels 
Limited, to finance its partici- 
pation in URENCO UK 

— £5 million 

— £50 million 

— £20 million 


120. Construction of Peterhead 
natural gas and oil-fired power 
station (Scotland) ; 
North of Scotland Hydro- 
Electric Board 

£10 million 


121. Construction of Lerwick 
thermal power station (Scotland) 
North of Scotland Hydro- 
Electric Board | 

£5 million 


122. Construction and commis- 
sioning of 18 high speed diesel 
trains on North East/South West 


route of British Rail; adaptation 


of maintenance depots 
British Railways Board 
£25 million 


123. Construction and commis- 
sioning of 4 high speed diesel 
trains linking Teesside and 
Humberside with East Coast 
Main Line 

British Railways Board 

£5 million 
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124.---125. Construction of 
Burnley-Nelson section of M65 
Calder Valley motorway (North 
West) 

Lancashire County Council 

— £3 million 

—- £3 million 


of Sullom 
in Shetland 


126. Development 
Voe oil terminal 
Islands (Scotland) 
Shetland Islands Council 
£6-2 million 


127, Construction of cross- 
Channel passenger and freight 


ferry terminal at Ramsgate 
(South East) 

Thanet District Council 

£3 million 


‘ 128. Development of telecom- 


munications system in Northern 
Ireland 

Post Office os 
£41 million 


129. Development of European 
telecommunications links by in- 
stallation of two submarine 
cables and associated equipment 


linking the UK with the 
Netherlands and Denmark 

Post Office 

£10 million 


130. Water supply and sewage 
disposal schemes in Grimsby 
area (Yorkshire and Humberside) 
Anglian Water Authority, 
through intermediary of National 
Water Council 

£7-1 million 


131. Sewerage and sewage dis- 
posal schemes in Sheffield area 
(Yorkshire and Humberside) 
Yorkshire Water Authority, 
through intermediary of National 
Water Council 

£6-7 million 


132. Water supply and sewage 


disposal schemes (East and 
West Midlands, Humberside, 
Wales) 


Severn Trent Water Authority, 
through intermediary of National 
Water Council 

£7-5 million 


133.—-134. Water supply and 
sewage disposal schemes 
(Wales) 

Welsh Water Authority, through 
intermediary of National Water 
Council 

— £4 million 

— £3-5 million 


Oo OF 
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9:6 


4.9 


68-3 


17-1 


10-4 


12-8 
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135. Water supply and sewage 
disposal schemes in Devon and 
Cornwall (South West) . 
South West Water Authority, 
through intermediary of National 
Water Council 

£6 million 


136. Sewerage and sewage dis- 
posal schemes in Tyneside area 
(North) : 
Northumbrian Water Authority, 
through intermediary of National 
Water Council 

£123 million 


137. Water supply and sewage 
disposal schemes (North West) 
North West Water Authority, 
through intermediary of National 
Water Council 

£15 million 


138. Water supply, sewerage 
and sewage disposal schemes in 
Strathclyde region and construc- 
tion of section of “Monkland” 
motorway across Glasgow 
(Scotland) 

Strathclyde Regional Council 
£20 million 


139. Water supply, sewage dis- 


posal and road development 
schemes in Fife region 
(Scotland) 

Fife Regional Council 

£5 million 


140. Water supply, sewerage 
and road development schemes 
in Tayside area and extension of 
Dundee airport (Scotland) 
Tayside Regional Council 

£5 million 


141. Water supply, sewerage, 
sewage disposal and road devel- 
opment schemes in Grampian 
region (Scotland) 

Gramplan Regional Council 

£5 million 


142. Construction of roads, 
housing and water supply 
and drainage infrastructure in 
Shetland Islands (Scotland) 
Shetland Islands Council 

£5 million 


143. Improvements to road net- 
work, water supply infrastructure 
and development of industrial 
estates (Scotland) 


Dumfries and Galloway 
Regional Council 
£2 million 


144, Rebuilding of aluminium 
smelter with reduction of specific 
electricity consumption at 
Lochaber, Fort William (Scotland) 
British Aluminium Company 
Limited, through intermediary of 
B.A. Finance Limited 4, 
£16 million | ; 


10-2 


19-0 


29-6 


33-3 


8-5 


8-5 


8-5 


8-2 


3°3 


26-4 
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145. Construction of mineral 
wool factory at Bridgend (Wales) 
Rockwool Limited 

£1 million 


146. Extension of 
board factory _. at 
(Scotland) 
Caberboard Limited 
£2-5 million 


particle- 
Cowie 


147. Modernisation and expan- 
sion of glass furnace at Wigan 
(North West) and construction of 
associated warehouse at Taffs 
Weill (Wales) 
Co-operative Wholesale Society 
Limited 

£1-5 million 


148. Construction of factory to 
produce activated carbon for 
chemicals, pharmaceuticals and 
foodstuffs industries at Glasgow 
(Scotland) 
Norit-Clydesdale 
Limited 

£2 million 


Company 


149.—150. Construction and 
equipping of factory to produce 
heavy structural steelwork at 
Darlington, Co. Durham (North) 
The Cleveland Bridge and 
Engineering Company Limited 
— £5 million 

— £5 million 


151. Extension of manufactur- 
ing and assembly facilities for 
major components for nuclear 
power plant at Middlesbrough 
and Darlington (North) 

Whessoe Heavy Engineering 
Limited, through intermediary of 
Whessoe Limited 

£2-5 million 


152. Construction and equip- 
ping of factory to produce auto- 
matic washing machines and 
tumble dryers near Rhyl, Co. 
Clwyd (Wales) 

Hotpoint Limited 

£4 million 


153. Construction of factory to 
produce packaging machinery for 
foodstuffs and pharmaceuticals 
industries at Gateshead (North) 
Baker Perkins Holdings Limited 
£2-5 million 


154. Reorganisation and mod- 
ernisation of facilities for manu- 
facture of cables and associ- 
ated products in North-West 
England (Merseyside), North- 
East England, North Wales and 
Scotland 

BICC General Cables Limited 
and BICC Connollys Limited, 
through intermediary of BICC 
Finance N.V. 

£8 million 
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2:6 
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4.2 


6-2 


4.4 


13-2 


155. Expansion of facilities for 
blending and bottling Scotch 
whisky at Dumbarton (Scotland) 
Strathleven Bonded Ware- 
houses Limited, through inter- 
mediary of Proprietors of Hay’s 
Wharf Limited 

£3 million 


156. Reorganisation of whisky 
bottling facilities at Kilmalid 
(Scotland) 

Hiram Walker and Sons 
(Scotland) Limited 

£12 million 


157. Construction of new mu- 
nicipal slaughterhouse at Gorgie, 
Edinburgh (Scotland) 

City of Edinburgh District 
Council 

£4 million 


158. Modernisation and enlar- 
gement of two tyre factories at 
Belfast and Ballymena (Northern 
lreland) 

Michelin Tyres (Belfast) Limited 
£8 million 


159. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Industrial and Commercial 
Finance Corporation Limited 
(ICFC), through intermediary of 
Finance for Industry Limited 
(FFI) and FFl — UK Finance 

£5 million 


160. Contract of mandate and 
guarantee for financing small and 
medium-scale industrial ventures 
in assisted areas of United 
Kingdom 

Secretaries of State for 
Industry, Scotland and Wales 
and Department of Commerce 
for Northern lreland 

£20 million 


NON-MEMBER COUNTRIES 





161. Development of Zillertal 
hydroelectric scheme (Austrian 
Tyrol) 

Tauernkraftwerke AG, 
Osterreichische —_Elektrizitats- 
wirtschaft AG 

Sfrs 80 million 


162. Gasline between Algeria 
and Italy 

Construction of trans-Tunisian 
section 

SNAM SpA, through intermediary 
of Ente Nazionale Idrocarburi 
(ENI) 

US$25 million 


4.9 


20-5 


13-2 


8-5 


30-9 


50-9 


33-6 


17-3 








B. Loans from the resources of the New Community Instrument for borrowing and 


lending (NCI) 
Contracts signed in 1980 


Loans granted from NCI resources for which contracts were signed jointly - the Commission of the European Communi- 
ties and the Bank in 1980 for investment projects within the Community totalled 197-6 million. These operations — the 
principal economic aspects of which are presented on pages 25 to 43 — are carried out by the Bank under mandate from, 
on behalf, for the account and at the risk of the European Economic Community (see pages 9 and 23) and are accounted 
for off balance sheet in the Bank’s Special Section (page 74): the Bank’s responsibility for these loans is limited to proper 
performance, in conformity with normal bank practice, of the mandate entrusted to it. 


The projects financed with NCI resources also, apart from the Friuli motorway project, received loans from the Bank’s own 
! resources, reference to which is provided by the number in brackets (see pp. 44 to 50). Loans marked with a cross (+) 





















| attracted the 3 % EMS interest subsidy provided for investment projects located in Italy and Ireland. 
million u.a. 
DENMARK 18-1 Construction of Mazzara del Vallo 172. Extensions to telephone 
(Sicily)-Sant’'Eufemia (Calabria) network in Apulia (see No 74) 
Dkr 142 million section (see Nos 67-68) Lit 15 000 million 12-5 
| Lit 50 000 million 41-7 + 
163. Conversion to coal-firing of 
Asnaes power station 171. Construction of Carnia- 
Elektricitetsselskabet Isefjord- Pontebba section of Friuli motor- 
vaerket Interessentskab (IFV) way : 173. Provision of infrastructure 
Dkr 70 million 8-9 Concessioni e  Costruzioni for industrial estate at Syracuse 
Autostrade SpA (Autostrade) (Sicily) (see No 90) 
164. Construction of combined Lit 45 000 million 37-3 Lit 15 000 million 12-5 + 
heat and electricity generating | , | ; ™ 
plant at Randers (see No 5) 20 % of Ireland's electricity requirements are covered by peat-lired power stations (see 





Dkr 72 million 9.2 Nos 29, 30, 165 and 166). 


IRELAND 41-7 


IR£28-1 million 


165. Development of bogland 
for supplying fuel to peat-fired 
power Stations (see No 30) 

Bord NaMona_ . 

IR£3-7 million 5:5 + = 
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166. Development of bogland 
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tem (see Nos 33-34) 
IR£18-4 million 27-3 + 
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Lit 165 000 miltion 


168. Establishment of _ inte- Po RSS ae Ne Bae 
grated system for monitoring : Byes anos se - = 
electricity generation and trans- 





mission arene he 
Ente Nazionale per l'Energia eres ogee 
Elettrica (ENEL) yaaa 

Lit 20 000 million 17-1 4+ 


169. Development of “Settala”, 
“Amelia”, “Davide” and ''Barbara” 

gas fields and “Cavone” oil field 

(see No 62) 

Lit 20 000 million 16:7 + 


170. Gasline between Algeria 
and Italy 
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One of the Community's priority aims is to 
reduce its dependence on oil imports for its 
energy requirements: in 1980, 1210-7 million 
u.a. went towards invesiment designed to 
attain this objective. In addition, the Bank lent 
249-2 million u.a. for improving energy 
supplies in several ACP States and 
Mediterranean countries. 


Operations outside the Community 





The Bank mounts operations outside the Community in the Mediterranean region, including Portugal, in the 
African, Caribbean and Pacific (ACP) States and In the Overseas Countries and Territories (OCT). In providing 
support under conventions, financial protocols and decisions for projects fostering the economic and social 
development of these countries, it is Instrumental in deploying Community overseas development aid. 


1980 saw further growth in financing following the sharp upturn recorded In the previous year. Operations 
totalled 547-7 million compared with 512-9 million in 1979, of which 402 million was channelled to the 
Mediterranean Countries and 145-7 million to the ACP States. 371-4 million was advanced in the form of 
loans, entered on the balance sheet, from the Bank’s own resources and 176-3 million from Community 
budgetary funds accounted for in the Special Section. 











The Mediterranean region 


Following the striking upswing recorded in 1979 with 
entry into force of a wide range of protocols and 
agreements, Bank activity levelled off in 1980 when a 


total of 402 million was granted, compared with 426.5. 


million in the previous year. Lending from own re- 
sources amounted to 247 million, as against 347-7 
million in 1979 and 83 million in 1978; loans generally 
attracted 2 or 3-point interest subsidies, financed 
from the budget of the European Communities which 
also furnished their guarantee in respect of 75 % of 
total credit made available. Loans on_ special 
conditions — financed from Community budgetary 
funds — again showed a Steep increase, rising to 155 
million compared with 78-8 million in 1979. These 
carry terms of up to 40 years overall, grace periods of 
up to 10 years and rates of interest of 1% or 2:5%, 
depending on the country. 


Aggregate financing in Greece, a Member of the 
Community since 1 January 1981, in Portugal, a can- 
didate for accession, and in Turkey, an Associated 
State, represented 350 million, equivalent to close on 
85 % of the total. Funds were provided for energy 
projects (47%) involving chiefly development of 
indigenous resources (particularly loans for hydro- 
electric and lignite-fired power stations), transport 
infrastructure (17-7%) and_ irrigation schemes 
(6-8 %). Support for industry and, to a lesser extent, 
agriculture and services (27-1%), benefited mainly 
smailer scale ventures financed under six global 
loans, | 


Greece 


Total Bank lending came to 101 million, fully ab- 
sorbing the maximum of 225 million available for 
loans from the Bank’s own resources under the 
second Financial Protocol which entered into force 
on 1 August 1978. 


Two loans, totalling 44-5 million, assisted with 
ongoing development in the north of the country: one 
was earmarked for construction, in Macedonia, of 
two hydroelectric power stations at Sfikia and 
Assomata with a combined capacity of some 400 
MW, while the other part-financed irrigation in 
Thrace, near the Turkish and Bulgarian frontiers, of 
38 000 ha of land set aside for stock farming. 


Two other operations focused on modernising 
signalling equipment on the Athens—Thessaloniki 
railway line, which accounts for 50 % of the country’s 
rail traffic, and on constructing a sewerage collection 
system and treatment and purification plant at 
Chalkis, the main town on the island of Euboea. 


A loan for 4-5 million went towards expanding and 
modernising a cementworks near Patras, while two 
global loans were channelled to the National 
Investment Bank for Industrial Development (NIBID; 
20 million) and to the Hellenic Industrial Development 
Bank (ETBA; 5-5 million). The latter two operations 
will help in continuing to diversify the fabric of indus- 
try by establishing smaller scale industrial and 
tourism undertakings in various areas of the country. 
In 1980, 42 allocations totalling 33-3 million were 
drawn down from ongoing global loans mainly in 
support of agri-business and construction sector 
ventures for the most part located outside the 
Athens region. In addition, an allocation of 2 million 
was drawn down from global loans granted to the 
Agricultural Bank of Greece; the funds were ear- 
marked for modernising 841 farms. 


Turkey 


Loans in Turkey under the third Financial Protocol (*) 
amounted to 44 million in the case of operations 


(*) See Table on page 11. 











Table 5: Financing provided in the Mediterranean region in 1980 and from 1963 to 1980 (') 


Breakdown by project location 


Operations mounted from EIB own resources 











Amount Amount 
Number (million u.a.} % Number (million u.a.) % 
1980 
Northern 
Mediterranean 14 215-0 87-4 2 135-0 87-1 
Greece 7 101-0 40:9 — — 
Portugal 4 70-0 28-4 — — 
Turkey ; | 3 44-0 17-8 135-0 87-1 
Maghreb - * 2 25-0 10-1 2 20-0 12:9 
Algeria 1 20-0 8-1 — 
Morocco — — — 1 5-0 3:2 
Tunisia 1 5-0 2-0 1 15-0 9-7 
Mashreq 2 7:0 2°8 — — _— 
Jordan 1 4.0 1-6 ae a eae 
Lebanon -_ 3-0 1-2 — — — 
Total — 48 247-0 100-0 4 155-0 - 100-0 
1963-80 
Northern 
Mediterranean 66 797-4 80-3 60 561-0 92-9 
Greece 37 341-4 34-4 1 10-0 1-7 
Portugal 19 301-0 30:3 ~— oon — 
Turkey 8 105-0 10°6 59 551-0 91-2 
Yugoslavia 2 50-0 5-0 — — — 
Maghreb 5 75-0 75 3 34-0 5-6 
Algeria 1 20-0 2-0 — — 
Morocco 26-0 2:6 2 19-0 31 
Tunisia 3 29-0 2-9 1 15-0 2:5 
Mashreq 11 118-7 11-9 2 3°8 0-6 
Egypt 3 65-0 6-5 = mee aes 
Jordan 3 15:0 1-5 1 0-3 — 
Lebanon 4 23-0 2°3 — — — 
Syria 1 15-7 1-6 | 3°5 0-6 
Other 1 3°0 0:3 1 5-0 . 0-9 
Malta 1 3:0 0:3 1 5-0 0-9 
Total 83 994-1 100-0 66 603-8 100-0 





(1) See Note 1 to Table 2, page 28. 


financed from the Bank’s own resources, while a 
further 135 million was drawn from Community 
budgetary funds, giving a total of 179 million, or more 
than twice the 1979 figure. The funds benefited 
chiefly investment designed to reduce Turkey's 
dependence on energy imports and to promote 
smaller scale export-oriented industries. 


Loans on special conditions from budgetary funds 
helped to finance two major energy projects which 
should boost the country’s electricity generating 


capacity by close on 53%: 60 million went to the 
1800 MW hydroelectric plant at Karakaya on the 
Euphrates, while 75 million funded completion of 
Elbistan thermal power station, which offers a ca- 
pacity of 1 260 MW, and mining of a lignite deposit to 
supply the plant. 


These projects were cofinanced with a number of 
bilateral and multilaterial development aid agencies, 
chiefly the World Bank and Kreditanstalt fur Wieder- 


- aufbau. 
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Operations mounted from Special Section resources 








16 


22 


126 


13 


149 





Number 


ah si 


—————————————— 


Total 
Amount 
(million u.a.) % 
1980 
Northern 
350-0 87-0 Mediterranean 
101-0 25-1 Greece 
70-0 17-4 Portugal 
179-0 44.5 Turkey 
45-0 11-2 Maghreb 
20-0 5-0 Algeria 
5-0 1-2 Morocco 
20-0 5-0 Tunisia 
7-0 1-8 Mashreq 
4.0 1-0 Jordan 
3:0 0-8 Lebanon 
402-0 100-0 Total 
1963-80 
Northern 
1 358-4 85-0 Mediterranean 
351-4 22-0 Greece 
301-0 18-8 Portugal 
656-0 41-1 Turkey 
50-0 3:1 Yugoslavia 
109-0 6-8 Maghreb 
20-0 1-2 Algeria 
45-0 2-8 Morocco 
44.0 2:8 Tunisia 
122-5 77 Mashreq 
65:0 4.1 Egypt 
15-3 1-0 Jordan 
23-0 1-4 Lebanon 
19-2 1:2 Syria 
8-0 0-5 Other 
8-0 0-5 Malta 
1597-9 100-0 Total 


A total of 44 million was advanced by the Bank from 
its own resources for industrial projects. In addition 
to a second loan for a coated paper and board unit 
and plant to treat effluent from the paper mill 
complex, two global loans were made available to the 
Industrial Development Bank of Turkey (TSKB) and to 
the Industrial Investment and Credit Bank (SYKB) for 
backing smaller scale industrial ventures. In the 
course of the year, 20 allocations totalling’ 24-3 
million were drawn down from global loans already 
operative, benefiting mainly ventures in the mechan- 
ical and electrical engineering sectors. | 


Operations outside the Community 


Portugal 


The Bank provided four loans totalling 70 million in 
conjunction with the Financial Protocol currently in 
force. Accelerated implementation of this Protocol 
was authorised by the Bank’s Board of Governors. 


30 million will help with improvements to port 
facilities at Aveiro called for by the rapid upturn in 
traffic resulting from development of the north of the 
country. EIB support for extending port installations 
in Portugal commenced in 1977 with the granting of 
loans for the ports of Lisbon and Oporto. In addition, 
10 million was earmarked for installing a com- 
puterised electricity grid control centre. 


The Bank also assisted in financing expansion of a 
cementworks along with associated storage facilities 
and channelled a global loan to Caixa Geral de 
Depositos for financing smaller scale industrial and 
tourism ventures. In 1980, 20 allocations totalling 
11-4 million were drawn down from a global loan 
already concluded with Banco de Fomento Nacional; 
the funds went chiefly to assist mechanical and 
electrical engineering ventures. 


Maghreb and Mashreq countries 


The Bank mounted operations in five of these 
countries under agreements concluded with the 
Community. A total of 52 million was advanced, 
comprising 32 million from the EIB's own resources 
and 20 million from budgetary funds. 


Algeria 


The EIB's first loan in Algeria (20 million from own 
resources) was given over to uprating diesel power 
stations in the South of the country. These plants, 
with capacities varying between 4-8 MW and 6-4 
MW, should promote the economic development of 
the Adrar, Timimoun, El Golea, Ain Salah and 
Tamanrasset oases. 








Projects financed in the Mediterranean region, the ACP States and the OCT in 1980 
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Operations outside the Community 





Tunisia 


Two loans totalling 20 million, including one from 
budgetary funds, were made for constructing a new 
railway line, shorter than the one it replaced but with 
increased capacity, to be used mainly for trans- 
porting phosphate rock from the Gafsa deposits to 
the processing facilities at the port of Gabes. More- 
over, 16 credits worth 8-5 million were allocated from 
a global loan granted in 1979. 


Morocco 


A global loan for 5 million financed from bugetary 
funds was concluded with the Office pour le 


Développement Industriel (ODI) to enable it to ac- | 


quire equity participations in smaller scale industrial 
undertakings; 1-6 million has already been drawn 
down in support of 2 ventures. 


African, Caribbean and Pacific (ACP) 
Territories (OCT) 


In 1980, under the first Lomé Convention and the 
Decision on the OCT, the Bank granted 19 loans 
worth 124-4 million from its own resources for over- 
seas development projects in the ACP States and 
the OCT group. These loans carried a 3 % interest 
subsidy (') provided from the European Development 
Fund (EDF). The Bank also mounted 18 risk capital 
operations involving 21-3 million of EDF funds. 
Hence, a total of 145-7 million was given over to 
projects in 21 African, Caribbean and Pacific States 
and 2 Overseas Territories. Allowing for the balance 
to be drawn down under blanket authorisations for 
study financing, the above operations fully absorbed 
the maximum amounts earmarked for EIB activity 
under the first Lomé Convention. 


Risk capital made available by the Bank under man- 
date from the Community is employed for financing 
shareholdings or lending to an ACP State or a 
national development agency to bolster enterprises’ 
equity bases. It can also be used for providing quasi- 
Capital assistance in the form of subordinated or 
conditional loans. Subordinated loans are repayable 
only after priority loans have been paid off; re- 
payment terms for conditional loans or the period for 
which these are made available are linked to 
fulfilment of conditions specified at the time of signa- 
ture of the contract. Several such loans have gone in 
tandem with loans from the Bank’s own resources. 
The flexibility of this medium, the terms and 


Jordan 


A loan for 4 million from the Bank’s own resources 
will part-finance extension of the electricity 
transmission and distribution grid in the Zerqa area, 
to the norht-east of Amman; the project should 
foster the expansion of numerous smaller scale 
industries established in this region. From the two 
global loans channelled to the Industrial 
Development Bank in 1979, 5 allocations totalling 1-1 
million were made from the first, while the proceeds 
of the second, for 300 000 units of account provided 
from budgetary funds, helped to finance technical 
and financial assistance to 123 craft undertakings. 


Lebanon 


The Bank advanced 3 million from its own resources 
for uprating Zouk power station, to the north of 
Beirut. 


States and the Overseas Countries and 


conditions of which are tailored to individual projects, 
can accommodate all manner of financing needs, 
chiefly in industry and particularly in the least 
development ACP States; lesser amounts are also 
made available for preinvestment studies. 


1980 saw the Bank mount its first operations in 
Botswana, the Comoros, Guinea, Somalia and French 
Polynesia. Funds benefited industry (50-3 %), energy 
(41-6 %) and mining (8-1 %) projects. 


The Bank provided financing in 18 countries in Africa. 


In Nigeria, a loan for 25 million will assist in improving 
and extending the electricity transmission and distri- 
bution grid in the Lagos Metropolitan area which 
numbers 4 million inhabitants. 


In Senegal, a total of 18-4 million was advanced in 
support of two projects: 


— two operations, including one from risk capital 
resources, for a combined amount of 15-4 million, 
benefited factories producing phosphoric acid and 
phosphate fertilisers which will enable maximum 
benefit to be drawn from local phosphate production; 


{') As interest rates on subsidised loans may not exceed 8%, the amount of 
the interest subsidy is increased in cases where the Bank's rate is more 
than 11%. 
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Table 6: Financing provided In the African, Caribbean and Pacific (ACP) States and the Overseas Countries and 


Territories (OCT) In 1980 
Breakdown by project location 





Africa 
West Africa 


From EIB own resources 


Amount 
(million u.a.) 


95-9 
59-4 


From Special Section resources 





Cape Verde 
lvory Coast 
Gambia 
Ghana _ 
Guinea 
Upper Volta 
Nigeria 
Senegal 
Regional 
Central and Equatorial Africa — — 
— Zaire 
East Africa . 7 36-5 
Botswana 
Comoros 
Kenya 
Malawi 
Mauritius 
somalia 
Swaziland 
Tanzania 
Zambia 


Caribbean 2 10-0 
Barbados 
Trinidad and Tobago 1 

Pacific 1 11-5 
Fiji 1 

Total ACP 18 

OCT 1 7-0 
New Caledonia 1 
French Polynesia —_ 

Grand total 19 

of which risk capital 


ee ee 


— a loan for 3 million was granted for modernising 
and expanding groundnut and_ cottonseed 
processing facilities producing oil and oil cakes at 
Ziguinchor, in the Casamance area. 


In Zambia, two loans involving 10-8 million were ap- 
proved by the EIB: 


— one, for 8 million, part-financed modernisation of 
the cobalt refining plant at Chambishi with a view to 
reducing metal losses and upgrading the purity of 
output; : 
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Amount 
Yo Number (million u.a.) % 
77+1 17 20-46 96-0 
47-8 7 14-03 65-8 
— 1 3-50 16-4 
8-0 — — — 
— 1 0-09 ~ 0-4 
— 1 0-25 1:2 
3°6 1 0-15 0:7 
6-4 1 3:50 16-4 
20-1 — — — 
9-7 1 6-40 30-0 
— 1 0-14 0:7 
— 1 0-04 0-2 
— 1 0-04 0-2 
29-3 9 6-39 30-0 
5:3 2 1-75 8-2 
— 1 0-01 0-1 
6-0 — —_ aes 
4-0 1 0-19 0-9 
6-0 1 0-04 0-2 
— 1 0-25 1-2 
1+6 1 1-00 4-7 
— 1 0-35 1-6 
6-4 1 2:80 13-1 
8.0 aa =n a 
4.0 — aaa — 
4-0 a — inte 
9.3 po is is 
9.3 hats — — 
94-4 , 17 20-46 96-0 
5-6 1 0-85 4.0 
5.6 _ = 
1 0-85 4-0 


~—— the other, for 2-8 million drawn from risk capital 
resources, helped to modernise’ Chilanga 
cementworks which boasts a capacity of 320000 
t.p.a. 


In the Ivory Coast, the Bank made 3 loans totalling 10 
million: 


— two global loans,. each for 3-5 million, were 
channelled to Crédit de la Céte d'ivoire and to 
Compagnie Financiére de la Céte d’lvoire for 
financing «- smaller-scale industrial and. tourism 
ventures; | 
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Operations outside the Community 
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15 
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Number 
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Total 


Amount 


{million u.a.) % 
116.36 79-9 Africa 
73°43 50-4 West Africa 
3-50 2:4 Cape Verde 
10-00 6-8 lvory Coast 
0-09 0-1 Gambia 
0-25 0-2 Ghana 
4.55 31 Guinea 
11-50 79 Upper Volta 
25-00 17-2 Nigeria 
18-40 12-6 Senegal 
0-14 Q-1 Regional 
0-04 : Central and Equatorial Africa 
0-04 : Zaire 
42-89 29-5 East Africa 
8-25 5-7 Botswana 
0-02 . Comoros 
7-50 5-1 Kenya 
5-19. 3:6 Malawi 
7-54 5-2 Mauritius 
0-25 0-2 Somalia 
3-00 2:1 Swaziland 
0-35 - 0-2 Tanzania 
10-80 7:4 Zambia 
10-0 6-8 Caribbean 
5-00 3:4 Barbados 
5-00 3°4 Trinidad and Tobago 
11-5 7°9 Pacific 
11-50 7-9 Fiji 
Tota! ACP 
7°85 5-4 OCT . 
7-00 4-8 New Caledonia 
0-85 0-6 French Polynesia 
148-71 100-0 Grand total 
21-31 14-7 of which risk capital 


nn nee 


— 3 million went towards constructing a flour mill 
with a capacity of 40 000 tonnes of flour per annum, 
along with silos and loading facilities at the port of 
San Pedro. 


In Upper Volta, one loan and one risk capital © 


operation involving a total of 11-5 million assisted in 
financing reopening of a gold mine at Poura, 180 km 
to the south-west of Ouagadougou. The project will 
help substantially to improve the country’s balance of 
payments and public finances. os 


Four operations totalling 8-25 million were mounted 


in Botswana. The funds supported: 


— construction of a unit to produce bovine vaccine 
to combat foot-and-mouth disease (2-5 million from 
own resources and 1-5 million from risk capital 
funds), a venture which will improve the health of 
Cattle and promote exports of beef; 


— expansion of a coal-fired power station (4 million) 
in the north-east of the country; installed capacity will 
be boosted from 60 to 80 MW; 


— a Study on the use of indigenous coal resources 
at a new power station (250000 units of account 
from risk capital). 


In Mauritius, a hydroelectric power station with an 
installed capacity of 30 MW, located on the country’s 
eastern coast, attracted a loan for 7-5 million, while a 
Study on processing sugar cane molasses to pro- 
duce ethanol was financed through a risk capital 
operation involving 35000 units of account. These 
two projects comply with the objective of replacing 
oil imports by indigenous energy resources. 


In Kenya, a loan for 7:5 million went to a group of 10 
factories processing tea produced by around 10 000 
smallholders. 


~ In Malawi, a global loan for 5 million was made avai- 


lable to the Investment and Development Bank for 
allocating to smaller-scale industrial and tourism 
ventures. In addition, risk capital assistance to the 
tune of 190 000 units of account helped to finance a 
study on a cementworks. = 
In Guinea, a loan for 4-4 million was granted for 
modernising an alumina plant at Fria-Kimbo, along 
with work on improving operating safety and 
stepping up the tempo of production. 150 000 units 
of account from risk capital resources financed a 
Study on potential for Sxpaneing the psiawernng 
sector. 


In Cape Verde, 3-5 million from risk capital funds 
was earmarked for construction, in Mindelo bay, the 


. main port in the archipelago, of a yard for repairing 


deep-sea fishing boats and, to a lesser extent, small 
merchant vessels. This project will create some 700 
jobs and make for net annual foreign exchange 
earnings equivalent to close on 80 % of the country's 
income from exports of goods and services. 


Two loans totalling 3 million, one from own re- 
sources, the other from risk capital funds, were 
channelled to the National Industrial Development 
Corporation of Swaziland to help in financing smaller- 
scale industrial, agri-business and tourism ventures, 
as well as feasibility studies and equity participations. 
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Operations outside the Community 


In the Comoros, Gambia, Ghana, Somalia and 
Tanzania, a further five risk capital operations 
totalling 955 000 units of account supported a range 
of studies (development banks, industry, mining and 
energy). Moreover, 140000 units of account was 
made available for a study on scope for developing 
certain industries at regional level in West Africa. 


In Zaire, the Bank contributed towards the capital 
increase of Société Financiére de Développement 
(SOFIDE) by providing 37 000 units of account from 
risk capital resources. 


In the Caribbean, the Bank granted a loan in 
Barbados for 5 million to increase electricity 
generating and distribution facilities with a view to 
promoting economic development and enhancing 
tourism infrastructure.:-In Trinidad and Tobago, a 
globa! Joan for 5 million was channelled to Trinidad 
and Tobago Development Finance Company Limited 
for financing smaller-scale industrial and tourism 
ventures. 


In the Pacific, a loan for 11-5 million went to Fiji for 
funding the second stage of a hydroelectric scheme 
on Viti-Levu, the largest and most highly populated of 
the islands. These works, along with the project 
financed in 1978, will cover 95% of the island’s 
electricity requirements and reduce oil imports. 


Finally, two French Overseas Territories attracted 
Bank support: 


— In New Caledonia, a loan for 7 million will assist in 
constructing a run-of-the-river hydroelectric power 
station with an installed capacity of 7 MW on the Néa- 
oua river. . 


— In French Polynesia, a global loan for 850000 - 


units of account, financed from risk capital re- 
sources, was granted to Société de Crédit et de 
Développement de !’Océanie for making allocations 
to, or acquiring equity participations in, smaller-scale 
businesses operating in the industrial, craft and 
tourism sectors, as well as for study financing. 


In 1980, 47 allocations totalling 15-5 million were 
drawn down from various global loans to 
development banks in the ACP States and the OCT. 


Most of the projects in the ACP States were financed 
in conjunction with other lenders, such as the World 
Bank, the International Finance Corporation, the 
European Development Fund, the African 
Development Bank, Caisse Centrale de Coopération 
Economique, the Commonwealth Development Cor- 
poration, Kreditanstalt fur Wiederaufbau and various 
bilateral or multilateral financial institutions in the 
Arab oil-producing countries. 




















List of finance operations outside the Community (’) 


A. Loans from the Bank’s own resources 


Contracts signed in 19 


80 


Loans from the Bank’s own resources, for which contracts were signed in 1980 in respect of investment projects outside 
the Community, totalled 371-4 million, of which 247 million was channelled to countries in the Mediterranean region and 
124-4 million to the African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These 
operations, the principal economic aspects of which are outlined on pages 53 to 60, are accounted for on the EIB's 


balance sheet. 


Certain projects were also financed from Community budgetary funds (see pages 63 and 64) and these are marked with an 


asterisk (*). In the case of countries in the Mediterranean region, reference to a footnote indicates loans which attracted a 
2% or 3 % interest subsidy from Community budgetary funds (see page 53). All loans in the ACP States carried an interest ! 
subsidy financed from the European Development Fund (see page 57). | | 


1. Loans in Mediterranean 


Countries 


. million u.a. 


GREECE 


Dr 6 019.7 million 


174. Construction of Sfikia and 
Assomata hydroelectric power 
stations on  Aliakmon_ River 
(South Macedonia) 

Dimosia Epihirisi liektrismou 
(Public Power Corporation - 
PPC) 

Dr 1031-2 million 


175. Modernisation of signalling 
and telecommunications equip- 
ment on Athens - Thessaloniki 
railway line 

Organismos Sidirodromon 
Ellados A.E. (Hellenic Railways 
Organisation) 

Dr 1 273-8 million 


176. Construction of central- 
ised sewerage system and treat- 
ment and purification plant at 
Chalkis (Euboea) 

Water Supply and Sewerage 
Enterprise of Halkis (WSH), 
through intermediary of Hellenic 
Republic. 

Dr 333-6 million 


177. Irrigation of 37760 ha, 
drawing on reservoir on Ardas 
River and aquifers in lEvros 
(Thrace) 

Hellenic Republic 

Dr 1 668-1 million 


178. Extension and modernis- 
ation of cement works near 
Patras (Peloponnese) 


Tsimenta TITAN A.E. 

(Titan Cement Company Limited), 
through intermediary of 
Eltiiniki Trapeza Viomihanikis 
Anaptixeos (ETBA) 

(Hellenic Industrial Development 
Bank) 


Dr 278-1 million 


101-0 


17-0(*) 


21-0 (*) 


5:5 (") 


27-5 (*) 


4-5 


179. Global loan for financing 
small and medium-scale indus- 
trial and tourism ventures 

Ethniki Trapeza Ependiseon 
Viomihanikis Anaptixeos 
(National Investment Bank for 
Industrial Development - NIBID) 
Dr 1 101-3 million 


180. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Elliniki Trapeza Viomihanikis 
Anaptixeos (ETBA) 

(Hellenic Industrial Development 
Bank) 

Dr 333-6 million 


PORTUGAL 
Esc 4912-1 million 


181. Creation of computerised 
control system to optimise elec- 
tricity generating and transmis- 
sion facilities 

Electricidade de Portugal (EDP) 
Esc 701-7 million 


182. Improvement of port facili- 
ties at Aveiro, south of Oporto 
Republic of Portugal 
Esc 2 105-2 million 


183. Expansion of cement 
production at Souselas near 
Coimbra; construction of associ- 
ated storage and packaging 
facilities near Oporto 
Cimentos de Portugal 
(CIMPOR) > 

Esc 1052-6 million 


E.P. 


184. Global loan for financing 
small and medium-scale indus- 
trial and tourism ventures 


Caixa Geral de Depositos 
(CGD), 

through intermediary cf Republic 
of Portugal 


Esc 1052-6 million 


20-0 


5:5 


70-0 


10-0 (*) 


30-0 (*) 


15:0 


15-0 (*) 


TURKEY 


TL 4 957-2 million 


185. Installation at Dalaman 
paper mill of unit to produce 
coated paper and board together 
with plant to treat effluent from 
mill (West Anatolia) 

Republic of Turkey, for on- 
lending to SEKA Dalaman Mues- 
sesesl 

TL 450-7 million 


186. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Republic of Turkey, for on- 
lending to Industrial Development 
Bank of Turkey — | 
(Turkiye Sinat Kalkinma Bankasi- 
TSKB) a 

TL 3379-9 million - 


187. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Republic of Turkey, for on- 
lending to industrial Investment 
and Credit Bank 

(Sinai Yatirim ve Kredi Bankasi- 
SYKB) 

TL 1 126-6 million 


ALGERIA 


4-0 


30-0 


10-0 





188. Uprating diesel power 
stations to cater for electricity 
supply needs of southern oases 
of Adrar, Timimoun, El Golea, 
Ain Salah and. Tamanrasset 
Sonelgaz, through intermediary 
of 

Algerian Development Bank 

DA 107-1 million 


20-0 


(‘) Finance contracts for projects outside the Com- 
munity are denominated in units of account. 
Amounts shown in national currency are thus given 

. merely as a guide; they are based on the equivalents 
in units of account as used by the Bank at the date 


of signature of the contracts (see page 8}. 
(*) Loan attracting a 3 % interest subsidy. 














TUNISIA 





189.* Construction of railway 
line intended principally for trans- 
port of phosphate rock between © 
Gafsa and port of Gabés 

Republic of Tunisia (see No 213) 


D2-7million. - 5:0 (") 


JORDAN 


190. Extension of electricity 
transmission and distribution fa- 
cilities north-east of Amman 

Jordanian Electric Power Co. 
Ltd (JEP. Co), through inter- 
mediary of Hashemite Kingdom 
of Jordan . 


JD 1-7 million 4-0 (') 


LEBANON 

191. Uprating Zouk thermal 
power station near Beirut 
Electricité du Liban (EDL), 
through intermediary of 

Council for Development and 
Reconstruction 


£Leb. 14-6 million 3:0 (*) 


2, ACP STATES AND OCT 


The following loans all attracted a3 % 


interest subsidy, scaled up in those . 


cases where the Bank’s rate ran to 
more than 11 % (see page 57). 


million u.a. 
NIGERIA 7 


192. Development and exten- 
sion of electricity transmission 
and distribution facilities in Lagos 
area 


National Electric Power 
Authority (NEPA) 

N 18:7 million 25-0 
SENEGAL 12-0 


CFAF 3 528-7 million 


193.* Construction of industrial 
complex for producing phos- 

phoric acid at Taiba and fertilisers 

at M'Bao (see No 215) 

Industries Chimiques du 
Sénégal (ICS) 

CFAF 2 646-5 million ; 9-0 


194. Modernisation and expan- 

sion of groundnut and cotton- 

seed processing capacities at 
Ziguinchor, Casamance 

Société Nationale de Commer- 
cialisation des Oléagineux 

CFAF 882-2 million 3:0 


FiJl 


195. Construction of dam and 
hydroelectric: power station on 

Viti Levu Island 

Fiji Electricity Authority 

F$13-3 million 11-5 


IVORY COAST 10-0 


CFAF 2 935-3 million 


196. Construction of flour mill at 

San Pedro harbour 

Société Moulin du Sud Ouest 

CFAF 876-9 million 3-0 


197. Global loan for financing 

small and medium-scale indus- 

tria! and tourism ventures 

Crédit de la Céte d’ivoire (CCl) 

CFAF 1 029-2 million 3°5 


198. Global loan for financing 

small and medium-scale indus- 

trial and tourism ventures 

Compagnie Financiére de !a 

Céte d'Ivoire (COFINCI) 

CFAF 1 029-2 million 3:5 


UPPER VOLTA 


199.* Re-opening of Poura 

gold mine, south-west of 
Ouagadougou (see No 217) 

Société de Recherches et d’Ex- 
ploitation Miniéres (SOREM)) 

CFAF 2 352-5 million 8-0 


ZAMBIA 


200. Modernisation of filtration 
and vacuum refining equipment .. 
in cobalt processing plant at - 
Chambishi 

Roan Consolidated 
Limited 

K 8-4 million 8-0 


Mines 


KENYA 


201. Construction of 10 small- 

holder tea factories 

Kenya Tea Development 
Authority (KTDA) 

K Sh 77-3 million 7°5 


MAURITIUS 





202. Construction of dam and 
hydroelectric power station on 

east coast 

Central Electricity Board 

Mau Rs 78-1 million 7-5 


NEW CALEDONIA 





203. Néaoua River hydroelectric 

scheme on east coast 

Société Néo-Calédonienne 
d'Energie (ENERCAL), through 
intermediary of Calsse Centrale 

de Coopération Economique 
(CCCE) 
CFPF 743-3 million 7-0 


BOTSWANA 


P 7-2 million 

204. Uprating Selebi-Pikwe 
thermal power station fired with 
indigenous Coal 

Botswana Power Corporation 


6-5 





(BPC) 

P 4-4 million 4.0 
205.* Construction of labora- 

tory at Gaborone for. producing 

vaccine to protect cattle against 
foot-and-mouth disease (see 

No 219) 

Botswana Vaccine _ Institute 
(Proprietary) Limited 

P 2-8 million 2-5 
BARBADOS 

206. Uprating generating ca- 

pacity and extending distribution 
network 

Barbados Light and Power 
Company Limited (BLPC) 

BDS$14-0 million 5-0 
MALAWI 

207. Global loan for financing 

small and medium-scale indus- 

trial and tourism ventures 

investment and Development 

Bank of Malawi (INDEBANK) 

MK 5-7 million 5-0 
TRINIDAD AND TOBAGO 

208. Global loan for financing 

small and medium-scale indus- 

trial and tourism ventures 

Trinidad and Tobago 
Development Finance Company 

Limited (TTDFC) 

TT$17-3 million 5-0 
GUINEA 

209. Modernisation of instal- 

lations at Fria-Kimbo alumina 

works, north of Conakry 

FRIGUIA 

GS 117-3 million 4-4 
SWAZILAND 

210.* Global loan for financing 

small and medium-scale indus- 

trial, mining and tourism ventures 

(see No 221) 

National Industrial Development 
Corporation of Swaziland 
(NIDCS) 

E 2-1 million 2:0 


{1) Loans attracting a 2 % interest subsidy. 
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B. Finance operations from Community budgetary r 


Contracts signed In 1980 


esources 


“ 


Operations concluded in 1980 from Community budgetary funds totalled 176-3 million, of which 155 million took the form 
of loans on special conditions in countries in the Mediterranean region, while 21-3 million was advanced as risk capital in 
the ACP States and the Overseas Countries and Territories (OCT). Financing is provided by the Bank under mandate from, 
on behalf, for the account and at the risk of the European Economic Community and is accounted for off balance sheet in 
the Special Section (see page 74); the Bank’s responsibility for these operations — the principal economic aspects of 
which are presented on pages 53 to 60 — is limited to proper performance of the mandate entrusted to it. 


Certain projects financed from Community budgetary funds, either through loans on special conditions or from risk capital 
resources, also attracted loans from the Bank's own resources, reference to which is provided by the number in brackets 


(see pages 61 and 62). 


1. Loans on special condi- 


tions in Mediterranean 
countries 

million u. a. 
TURKEY 135-0 





TL 11 878-7 million 


211. Construction of _ lignite- 
fired thermal power station near 
Elbistan and exploitation of 
neighbouring lignite mine 
Republic of Turkey, for on- 
lending to Tiirkiye Elektrik Kurumu 
— TEK (Turkish Electricity 
Authority) and Turkiye K6omur 
Isletmeleri Kurumu — _ TKI 
(Turkish Coal Enterprises) 

TL 5 118-9 million 75-0 


212. Construction of dam on 
Euphrates and _ hydroelectric 
power station at Karakaya 

Republic of Turkey 

TL 6 759-8 million 60-0 


TUNISIA 





213.* Construction of railway 

line between Gafsa and Gabés 

(see No 189) 

D 8-1 million 15-0 


MOROCCO 


214. Conditional global loan for 
financing equity participations in 

small and medium-scale indus- 

trial undertakings 

Office pour le Développement . 
Industriel (ODI) 

DH 26-7 million 5:0 


2. Risk capital (') provided 
from European’ Develop- 
ment Fund resources in the 
ACP States and the OCT 


SENEGAL million u. a. 





215.* Construction of chemi- 

cals complex at Taiba and M’Bao 
Conditional loan to Republic 

of Senegal to finance its equity 
participation in Industries 
Chimiques du Sénégal (ICS) 

(see No 193) . 

CFAF 1 882-0 million 6-4 


CAPE VERDE 


216. Construction of fishing 
boat repair yard at Porto-Grande 
Mindelo 

Conditional loan to Republic of 
Cape Verde towards providing 
own funds component required 
for financing project 

C.V. Esc 189-5 million 


UPPER VOLTA 


217.* Re-opening of Poura 
gold mine, south-west of 
Ouagadougou (see No 199) 
Conditional loan to 

Société de Recherches et d’Ex- 
ploitations Miniéres (SOREM!) 
CFAF 1029-2 million 


ZAMBIA 


218. Modernisation of cement 
works near Lusaka 

Conditional loan to Industrial 
Development Corporation 
Limited (INDECO), body man- 
aging State’s industrial share- 
holdings, towards increasing its 
equity participation in Chilanga 
Cement Company Limited 

K 3-0 million 


BOTSWANA 


P 2 million | 

219.* Construction of labora- 
tory for producing bovine vac- 
cines (see No 205) 

Conditional loan to Republic of 
Botswana towards financing its 
participation in capital increase of 
Botswana Vaccine Institute 
(Proprietary) Limited 

P 1-7 million 


220. Conditional loan for coal- 
fired power station study 
Republic of Botswana 

P 300 000 


SWAZILAND 


3:5 


3-5 


2-8 


4.75 


1:5 


0-25 





221.* Conditional global loan 
for financing small and medium- 
scale industrial, mining and tour- 
ism ventures 


« 


National Industrial Development 


Corporation of Swaziland 
(NIDCS) (see No 210) 
E 1-1 million 1-0 


FRENCH POLYNESIA 





222. Global loan for financing 
studies into ventures mounted by 
small and medium-scale indus- - 
trial, craft and tourism underta- 


_kings and for financing invest- 


ment via subordinated loans or 

equity participations 

Société de Crédit et de 
Développement de lOcéanie 
(SOCREDO) 

CFPF 90-3 million 0-85 


TANZANIA 





223. Conditional loan for study 

to prove crude oil deposits at 
Songo-Songo, south of Dar-es- 

Salaam 

Ministry of Water, Energy and 
Minerals 

T Sh 4-0 million - Q-35 


GHANA 





224. Conditional loan for study 

on exploitation of industrial dia- 

mond mine at Akwatia 

Ghana Consolidated Diamonds 
Limited 

¢ 1 million 0-25 


SOMALIA 





225. Conditional loan for indus- 

trial and agro-industrial project 

studies 

Somalia Development Bank 

So Sh 2-1 million | 0.25 


MALAWI 


226. Conditional loan for study 

on increasing local cement pro- 

duction 

Republic of Malawi . 

MK 200 000 0-19 


(‘) For definition, see page 57. 





GUINEA 





227. Conditional loan for study 
on developing country’s metal- 
working and metallurgical indu- 
stries 

People's Revolutionary 
Republic of Guinea 

GS 4-0 million 


WEST AFRICA 


0-15 





228. Conditional loan for study 
on construction of hurricane 
lamp factory and for study on fac- 
tory for producing two-stroke 
engines 

West African Development Bank 
CFAF 40-6 million 


0-14 


GAMBIA 





229. Conditional loan for. 


groundnut marketing study 
Gambia Produce Marketing 
Board 

D 200 000 


MAURITIUS 


0.09 





230. Conditional toan for feasi- 
bility study on construction of 
factory for producing ethanol 
from molasses 

Independent Sovereign State of 
Mauritius 

Mau Rs 400 000 


Development of industry and agricultural processing activities is one of the tasks 
entrusted to the El8 under the Lomé Conventions. 
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0-04 


ZAIRE 





231. Equity participation in capi- 
tal increase of Société 
Financiére de Développement 


(SOFIDE) 
Subscription of 3 000 shares 


Z 150 000 0-04 


COMOROS 





232. Conditional loan for study 
on establishment of development 
bank 

Federal Islamic Republic of the 
Comoros 


CFAF 4-4 million 0-01 











Resources 





This section deals with resources mobilised by the 
Bank for lending and guarantee operations ac- 
counted for on its balance sheet and for which it as- 
sumes financial responsibility; details of these 
operations in 1980 appear on pages 44 to 50 and 61 
and 62. It does not cover resources administered by 
the Bank under mandate from and on behalf of third 
parties, which are accounted for off balance sheet in 
the Special Section (see page 74), in particular loans 
from NCI resources and. financing provided in the 
Mediterranean region and in the ACP States from 
Community resources, details of which for 1980 ap- 
pear on pages 51, 63 and 64. 


At 31 December 1980, the Bank’s total resources 
(comprising paid-in capital, reserves and provisions, 
the balance of the profit and loss account and 
borrowing proceds) stood at 12237-6 million 
- compared with 9 882-7 million at 31 December 1979. 


The rise was made up of a net increase in borrowed 
funds of 2057-6 million, taking into account ad- 
justments in conversion rates, 208-7 million in net 
income and 88-6 million in the form of Member 
States’ contributions to the capital increase decided 
in 1978. 


In 1980, the Bank made calls on the financial markets 
amounting to 2466-8 million as against 2481-2 


.million in 1979 and 1949-7 million in 1978. Of this, 


2 383-5 million was raised through public issues and 
private placings and 83-3 million from the sale to 
third parties of participations in Bank _ loans, 
guaranteed by the EIB. 


The Bank’s borrowings showed more or less the 
same division between Community and non- 
Community currencies as in 1979. Borrowings 
denominated in the currencies of the Member States 
(1317-1 million compared with 1160-8 million in 
1979) represented more than half the Bank’s calls on 
the capital markets. 


Table 7: Funds raised from 1961 to 1980 





Issues 


Amount (million u.a.} 


Participations 





by third parties Funds 

Private Public in EIB loans raised 

Year Number issues issues Total {million u.a.)} (million u.a.) 
1961 3 7-6 13-8 21:4 —_— 21-4 
1962 2 —_— 32:3 32:3 — 32:3 
1963 3 8-0 27-2 352 — 35-2 
1964 5 13-5 §3°3 66-8 — 66-8 
1965 4 — 65-0 65-0 — 65-0 
1966 6 24-0 114-5 138-5 — 138-5 
1967 8 40-0 154.5 194:5 — 194-5 
1968 13 112°5 100-0 212-5 — 212-5 
1969 9 63+7 82-3 146-0 — 146-0 
1970 7 66-6 102-3 168-9 — 168-9 
1971 20 208 -0 204-9 412-9 — 412-9 
1972 19 133-4 328-6 462-0 17-5 479-5 
1973 22 207-0 401-0 608-0 4.3 612-3 
1974 7 16 704-2 121-3 825-5 —_ 825-5 
1975 26 318-6 495-1 813-7 17-0 830-7 
1976 17 221-0 510-9 731-9 17-0 748-9 
1977 31 321 +9 (*) 707-6 1029-5 132-0 1161-5 
1978 43 509 -0 (2) 1 353-9 1 862-9 86-8 1949-7 
1979 59 983 «2 (8) 1 453-4 2 436-6 44-6 2 481-2 
1980 73 874-5 1 509-0 2 383-5 - 83-3 2 466-8 
1961-80 386 4816-7 7 830-9 12647-6 | 402-5 13 050-1 





(1) Including 87 million in medium-term interbank operations. 
(2) Including 39-3 million in medium-term interbank operations. . 
(3) Including 1-5 million in medium-term interbank operations. 














Table 8: List of borrowings In 1980 








Date of contract 


4. 1.1980 
9. 1.1980 
9. 1. 1980 
24. 1.1980 
24. 1.1980 
14. 2. 1980 
15. 2. 1980 
19. 2. 1980 
25. 2. 1980 
3. 3. 1980 
7. 3. 1980 
11. 3. 1980 
24. 3. 1980 
1. 4. 1980 
1, 4. 1980 
15. 4. 1980 
15. 4. 1980 
18. 4. 1980 
18. 4. 1980 
2t. 4.1980 
25, 4.1980 
28. 4.1980 
29. 4.1980 
30. 4. 1980 
1. 5. 1980 
8. 5. 1980 
19. 5. 1980 
22. 5. 1980 
29. 5. 1980 
30. 5. 1980 
30. 5. 1980 
30. 5. 1980 
10. 6. 1980 
10. 6. 1980 
19. 6. 1980 
11. 7. 1980 
14. 7. 1980 
16. 7. 1980 
18. 7. 1980 
22. 7.1980 
29. 8. 1980 
8. 9. 1980 
15. 9. 1980 
15. 9. 1980 
15. 9. 1980 
23. 9. 1980 
23. 9. 1980 
3. 10. 1980 
7. 10. 1980 
9. 10. 1980 | 
9. 10. 1980 
10. 10. 1980 
13. 10. 1980 
17. 10. 1980 
23. 10. 1980 
30. 10. 1980 
10. 11. 1980 
13. 11. 1980 
13. 11. 1980 
18. 11. 1980 
20. 11. 1980 
25. 11. 1980 
28. 11. 1980 
28. 11. 1980 
4.12. 1980 
13. 12. 1980 
13. 12. 1980 
19. 12. 1980 
19. 12. 1980 
29. 12. 1980 
29. 12. 1980 
31. 12. 1980 
31. 12. 1980 


Month of issue 


January 
January 
January 
January 
January 
February 
February 
February 
February 
March 


March 
March 
March 
April 

April 

April 

April 

April 

April 

April 

April 

April 

April 

April 

May 

May 

May 

May 

May 

May 

May 

May 

June 
June 
June 

July 

July 

July 

July 

July 
September 
September 
September 
September 
September 
. September 
September 
October 
October 
October 
October 
October 
October 
October 
October 
November 
November 
November 
November 
November 
November 
November 
November 
November 
December 
December 
December 
December 


_ December 


December 
December 
December 
December 


Place of issue 


Luxembourg 
United States 
United States 

Germany 
Germany 
Germany 
Germany 
Germany 

Netherlands 

Switzerland 


Germany 
Germany 
Germany 
Netherlands 


Netherlands - 


Luxembourg 
Netherlands 
Germany 
Germany 
Netherlands 
Netherlands 
Switzerland 
Switzerland 
Italy 
Netherlands 
Netherlands 
Switzerland 
Germany 

~ Luxembourg 
Netherlands 
Netherlands 
Germany 
Luxembourg 
Luxembourg 
Luxembourg 
Switzerland 
United Kingdom 
Luxembourg 
Luxembourg 
Germany 
Japan 
Luxembourg 
Germany 
Germany 
Germany 
Germany 
Germany 
Netherlands 
France 
United States 
United States 
Germany 
Luxembourg 
Switzerland 
Luxembourg 
Switzerland 
United Kingdom 
Luxembourg 
Germany 
Switzerland 
Switzerland 
Luxembourg 
Germany 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United States 
Luxembourg 
Japan 
Japan 


Hong Kong © 


Hong Kong 


Subscription 
currency 


Lfrs 


Amount in 
national 
currency 
(million) 


—_h, 
~ 
* 

a s 


Amount in 
u.a. (million) 
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2 383-5 


Life 
(years) 


Coupon 
%o 


93/, 

11%, 

117/, 
BY, 
8-30 
BY, 
81, 

11, 
6 


Subject to alteration 


for 1985/90 
minimum 51/, 
9 


9 
93/, 
111, 
1%, 
133/, 
107/, 
9 1/, 
9 1/, 
111, 
10 1/, 
63/, 
7 
13, 
11%, 
11 
6, 
8/, 


Placing 


Public (*) 
Public (#) 
Public (?) 
Private 
Private 
Private 
Private 
Private 
Private 
Public (°) 


Private 
Private 
Private 
Private 
Private 
Public (4) | 
Private 
Public (5) 
Public (5) 
Private 
Public (®) 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Private 
Public (7) 
Public (8) 
Public (°) 
Private 
Private 
Private 
Public ('°) 
Public (1) 
Public (12) 
Private 
Private 
Private 
Private 
Private 
Public (13) 
Public (4) 
Public (15) 
Public (15) 
Public (16) 
Private 
Private 
Private 
Public (17) 
Public (*8) 
Private 
Private 
Private 
Private 
Private 
Public ('9) 
Private 
Public (2°) 
Private 
Private 
Private 


Public (21) 


Private 
Private 
Private 
Private 











(') Underwritten by a banking syndicate composed of Kre- 
dietbank S.A. Luxembourgeoise, Banque Générale du 
Luxembourg S.A., Banque Internationale a Luxembourg S.A., 
Caisse d'Epargne de I'Etat, Luxembourg, Banque de Paris et 
des Pays-Bas pour le Grand-Duché de Luxembourg S.A, 
Crédit Industriel d'Alsace et de Lorraine, Luxembourg, Société 
Générale Alsacienne de Banque, Luxembourg, Banque 
Commerciale S.A., Banque de Suez-Luxembourg S.A. and 
Crédit Lyonnais, Luxembourg; offered for public subscription 
at par. 


(?) Underwritten by a banking syndicate composed of The First 
Boston Corporation, Merrill Lynch White Weld Capital 
Markets Group (Merrill Lynch, Pierce, Fenner & Smith Incor- 
porated), Salomon Brothers, Lehman Brothers Kuhn Loeb 
Incorporated and Lazard Fréres & Co.; offered for public 
subscription at 99-15 % for the 7-year tranche and at 98-65 % 
for the 20-year tranche, 


(3) Underwritten by a banking syndicate composed of Soditic 
S.A., Nordfinanz-Bank Zurich and Kredietbank (Suisse) S.A.; 
offered for public subscription at 98'/2 %. 


—* 


(*) Underwritten by a banking syndicate composed of Hambros 
Bank Limited, Banque Bruxelles Lambert S.A., Banque Inter- 
nationale a Luxembourg S.A., Banque Nationale de Paris, 
Goldman Sachs International Corp., Lloyds Bank International 
Limited, Manufacturers Hanover Limited, Salomon Brothers 
International, Skandinaviska Enskilda Banken, Société 
Générale and $.G. Warburg & Co. Limited; offered for public 


subscription at 991/2 %. 


(5) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public 
subscription at par for both the 6 and 10-year tranches. 


(°) Underwritten by a banking syndicate composed of Amster- 
dam-Rotterdam Bank N.V., Algemene Bank Nederland N.V., 
Bank Mees & Hope N.V., Pierson, Heldring & Pierson N.V., 
Codéperatieve Centrale Raiffeisen-Boerenleenbank B.A., 


Nederlandsche Middenstandsbank N.V. and Bank der | 


Bondsspaarbanken N.V.; offered for public subscription at 
par. 


(7) Underwritten by a banking syndicate composed of Crédit 
Suisse First Boston Limited, Abu Dhabi Investment Company, 
Banque Bruxelles Lambert S.A., Banque de Paris et des Pays- 
Bas, Deutsche Bank AG, Kuwait International Investment Co. 
S.A.K., Morgan Guaranty Limited and Salomon Brothers Inter- 
national; offered for public subscription at par. 


(8 


— 


Underwritten by a banking syndicate composed of Crédit 
Suisse First Boston Limited, Deutsche Bank AG, Amsterdam- 
Rotterdam Bank N.V., The Royal Bank of Canada (London) 
Limited, Salomon Brothers International and Société Générale 
de Banque S.A; offered for public subscription at par. 


(9) Underwritten by a banking syndicate. composed of Swiss 
Bank Corporation, Crédit Suisse and Union Bank of Switzer- 
land; offered for public subscription at 99-75 %. 


(©) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public 
subscription at 991/2 %. ~ 


(") Underwritten by a banking syndicate composed of Yamaichi 
Securities Company Limited, The Nikko Securities Co. 
Limited, Daiwa Securities Co. Limited and The Nomura 
Securities Co. Limited; offered for public subscription at 
99-40 %. 


(2) Underwritten by Union Bank of Switzerland (Securities) 
Limited; offered for public subscription at par. 


(8) Underwritten by a banking syndicate composed of Amster- 
dam-Rotterdam Bank N.V., Algemene Bank Nederland N.V., 
Bank Mees & Hope N.V., Pierson, Heldring & Pierson N.V., 
Codperatieve Centrale Raiffeisen-Boerenieenbank B.A., 
Nederlandsche Middenstandsbank N.V. and Bank der 
Bondsspaarbanken N.V.; offered for public subscription at 
par. 


('*4) Underwritten by a banking syndicate composed of Société 
Générale, Banque Nationale de Paris, Crédit Lyonnais, 
Banque de Paris et des Pays-Bas, Caisse des Dépéts et 
Consignations and Caisse Nationale de Crédit Agricole; 
offered for public subscription at par. 


(5) Underwritten by a banking syndicate composed of Merrill 
Lynch White Weld Capital Market Group (Merrill Lynch, Pierce, 
Fenner & Smith Incorporated), Salomon Brothers, Lehman 
Brothers Kuhn Loeb Incorporated, The First Boston Cor- 
poration and Lazard Fréres & Co.; offered for public sub- 
scription at par for the 8-year tranche and at 99-5 % for the 
20-year tranche. 


('®) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public 
subscription at 991/2 %, 


(7) Underwritten by a banking syndicate composed of Crédit 
Suisse, Union Bank of Switzerland and Swiss Bank Cor- 
poration; offered for public subscription at par. 


(18) Underwritten by a banking syndicate composed of Kleinwort, 
Benson Limited, Amsterdam-Rotterdam Bank N.V., Barclays 
Bank International Limited, Chemical Bank International 
Limited, Kuwait International Investment Co. S.A.K., L.T.C.B. 
International Limited, The Nikko Securities Co. (Europe) 
Limited, Norddeutsche Landesbank Girozentrale and Svenska 
Handelsbanken; offered for public subscription at 99'/2 %. 


(19) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public 
subscription at par. . 


(2) Underwritten by a banking syndicate composed of Yamaichi 
Securities Company Limited, Kleinwort, Benson Limited, Bank 
of Tokyo International Limited, Banque Nationale de Paris, 
Caisse des Dépdts et Consignations, Dai-Ichi Kangyo Bank 
Nederland N.V., Daiwa Europe N.V., DG BANK Deutsche 
Genossenschaftsbank, Fuji International Finance Limited, IBJ 
International Limited, Kredietbank S.A. Luxembourgeoise, Ku- 
wait Investment Company S.AK., L1T.C.B. International 
Limited, Manufacturers Hanover Limited, Samuel Montagu & 
Co. Limited, The Nikko Securities Co. (Europe) Ltd, Nippon 
Credit International (HK) Ltd and Nomura Europe N.V.; offered 
for public subscription at 99 “2%. 


(27) Underwritten by a banking syndicate composed of Crédit 
Commercial de France, Banque Bruxelles Lambert S.A, 
Banque de I'Indochine et de Suez, Banque Nationale de Paris, 
Banque de Paris et des Pays-Bas, Banque de IUnion 
Européenne, Berliner Handels- und Frankfurter Bank, Caisse 
des Dépéts et Consignations, Crédit Lyonnais, Hambros 
Bank Limited, Kredietbank International Group, Rabobank 
Nederland, Société Générale de Banque S.A. and 
Westdeutsche Landesbank Girozentrale; offered for public 
subscription at 99 V2 %. 
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Resources 
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The Deutsche Mark was again the Member States’ 
currency in which the Bank launched most of its 
borrowings (21 operations yielding 814-3 million). 
The EIB also floated issues denominated in 
guilders (226-1 million), French francs (136-6 
million), and, to a lesser extent, Luxembourg francs, 
pounds sterling and lire. 


The United States dollar accounted for a smaller 
proportion of the Bank’s borrowings than in 1979, 
representing less than 30 % of all funds raised by the 
EIB (666 million in 1980 as against 1006-7 million in 
1979). Issues in this currency were placed on the 
American domestic market for foreign issues and on 
the international market. 338-7 million was tapped 
from the international market, compared with 456-5 
million in 1979, through public issues and private’ 
placings. On the American market, the Bank raised 
327-3 million as against 550-2 million in 1979, via two 
public issues and one private placing. 


After the dollar, the other non-Community currency 
in which the Bank borrowed most was the Swiss 
franc (233-8 million in 1980 compared with 92-3 
million-in 1979), floating three public issues and 
arranging six private placings. 


Bank borrowings: breakdown by currency 
Borrowings in 1980 


(2 383-4 million u.a.) 


~ 700. 










Japanese yen 


90 fe : 7 Swiss francs 


United States dollars 


Italian lire 
Pounds sterling - 
Lux. francs 
French francs 


Dutch guilders 





The market for securities denominated in Yen 
provided the Bank with 166-6 million through public 
issues on the “Samurai market’ (the Japanese 
domestic market for foreign issues) and on the 
Euroyen sector of the international market, as well as 
via private placings. 


Table 7 on page 65 gives details of borrowings during 
the year. After deducting repayments and allowing - 
for exchange adjustments, total net borrowings out- 
standing at 31 December 1980 amounted to 10 598-3 
million, of which 188-4 million was still to be re- 
ceived ('). 


The Bank’s lending rates are fixed according to the 
cost at which it can obtain funds for the 
corresponding repayment periods and thus reflect 
movements in interest rates on the capital markets. 
Frequent, substantial fluctuations in rates on these 
markets brought about numerous adjustments to the 
rates applicable to new Bank loans. | 


(*) See Annex C to the Financial Statements, page 79. 


Amount outstanding at 31 December 1980 
(10 598-3 million u.a.) | 


EURCO, Austrian Sch, 
Lebanese pounds . 


Japanese yen 
Swiss francs 


United States dollars 


Italian lire 

Lux. francs 
Pounds sterling 
Belgian francs 


French francs 


| Dutch guilders 


Deutsche Mark 








Results for the year 





Receipts of interest and commission on loans 
amounted to 943 million in 1980 compared with 
701-2 million in 1979. . 


The increased volume of liquid funds handled by the 
Bank at a time when short-term interest rates were 
rising all round made for a considerable upturn in 
investment income which swelled from 99-1 million in 
1979 to 148-5 million in 1980. 


The cancellation of Bank bonds held in portfolio in 
1979 or earlier but maturing in later years reduced 
borrowings outstanding and gave rise to a book 
profit that increased the item ‘Financial and other 
income”. | 


Interest and charges on borrowings amounted to 
859-1 million compared with 618-3 million in 1979, 
while administrative expenses and charges rose from 
27-5 million in 1979 to 29-7 million in 1980. 


After amortising issuing charges and redemption 
premiums to the tune of 21-0 million, compared with 


17-5 million in 1979, and allowing for financial 
charges, depreciation, management commission and 
exchange differences, operating profit amounted to 
205-9 million as against 139-5 million in 1979. 


The Board of Directors recommended that the Board 
of Governors increase the provision for conversion 
rate adjustments by 0-7 million, representing the net 
increase arising from revaluation of net Bank assets 


_not subject to adjustment under Article 7 of the Sta- 


tute. The Board also proposed that a total of 208 
million, comprising the operating profit for 1980 plus 
the written-back amount (2-1 million) of the provision 
for other charges, be appropriated as follows: 
5 million to the Provision for Building, bringing this to 
65 million, 40 million to the Statutory Reserve, and 
the balance to the Supplementary Reserve. 


At 31 December 1980, the balance sheet total stood 
at 15121 million, compared with 12215 million at 
31 December 1979, representing an increase of 
23-8 %. 
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Balance sheet of the Bank at 31 December of each year 
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Administration 





Board of Directors 


Various changes occurred in 1980 in the composition of the Board of Directors: the Board was deeply saddened 
by the death in August 1980 of Dr Alfred BECKER from whose experience and competence the Bank had 
benefited since 1973. Mr Edward A. J. GEORGE, Alternate Director, resigned and the Board wishes to thank him 
for his valuable contribution to the work of the Bank. 


To fill the vacancies created, the Board of Governors appointed two new members, each to complete the term of 
office of his predecessor: Dr Ernst-Gunther BRODER, member of the Management Committee of Kreditanstalt 
fur Wiederaufbau and Mr lan PLENDERLEITH, Senior Manager at the Bank of England. 

Since entry into force in January 1981 of the Act of Accession of the Hellenic Republic to the Community, the 
Board of Directors, pursuant to Article 4 of Protocol 1 annexed to this Act, has consisted of 19 Directors and 
11 Alternates. 

The Board of Governors, now comprising 10 members, appointed a new Director, Mr loannis SPENTZAS, Vice- 
Governor of the National Mortgage Bank of Greece, who was nominated by the Hellenic Republic, and a new 
Alternate, Mr Sven BOYER-S@GAARD, Assistant Head of Department at the National Bank of Denmark, 
nominated jointly by the Kingdom of Denmark, Ireland and the Hellenic Republic. 

Audit Committee 

At its annual meeting on 9 June 1980, the Board of Governors carried out the customary reappointment of the 
Audit Committee: Mr Corneille BRUCK, outgoing Chairman, was returned to office as a member of the Comittee 
for 1980, 1981 and 1982; Mr Patrick L. MCDONNELL was appointed Chairman until the Bank’s balance sheet and 
profit and loss account for the 1980 financial year are approved at the 1981 annual meeting. 

Directorates 

Mr Henri LENAERT, Manager of the General Administration Directorate and Secretary-General until 31 January 
1980, and subsequently Special Adviser to the Management Committee, retired in February 1981 and was ac- 
corded the title of Honorary Secretary-General. 


In the Legal Directorate, Mr Douglas J. Fontein, Manager since 1979, resigned and was replaced as from May 
1981 by Mr Herman J. PABBRUWE. 


At 31 December 1980, the Bank's staff numbered 500, compared with 437 at 31 December 1979. 


The Board of Directors thanks the Bank’s staff for their efforts throughout 1980, and for the high quality of their 
work, 


Luxembourg, 8 May 1981 


Chairman of the Board of Directors 


Yves Le Portz 
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Balance Sheet at 31 December 1980 


in units of account — see notes to the financial statements, Annex E 


Assets 81, 12, 1980 : 31. 12. 1979 
| : 
Receivable from Member States on account of called capital * : 
CAONCK A): \en-3e. es a. ae GR Oe ie cass ME Co oe me 265 781 250° 354 375 000 
Cash and bank deposits 
At sight and up to one year's notice Lge as. Gu Eee, EE 737 412 918° 792 372 263 
At more than one year’s notice. . . 2... ee ee es 236 058. 756 713 
| | | 737 648 976 793 128 976 
Investments (Note B) | ) 
For not more than one year 19975155 | 108 946 028 
For more than one year . |__ 259484177 — | __217 497719 
| 279 459 332" 326 443 747 
Borrowing proceeds to be received . + 188 394 611° | 166 921 779 
Receivable from Member States for adjustment of capital (An- - 
nex D) ea tec te Sh MR RG ee As ek ee § 634 619. 2 034 195 
| | 
Loans (Annex B) , 
Disbursed : 11.413 366 388° _ _, 8830496 800 
Undisbursed . | 1312772 693° | 1058 352 852 
12726 139 081° | 9 888 849 652 
Contra accounts to guarantees 
In respect of loans under mandate 72 079 780° 106 838 997 
excluding those as 
(a) in respect of loans granted by third parties 5 + | (148 944 266): | (138 532 369) 
(b) in respect of participations by third parties in Bank isane : ‘ (226 222 909)- | (191 687 528) 
Land and buildings (Note C) : 7 64911 694: 38 914 810 
; i 
Accrued Interest and commission | 250 608 827° | 182 389 718 
Recelvable In respect of EMS interest subsidies paid in advan- | 
ce (Note H) ; ; | 126 992 708 qi 63 873 731 
Unamortised issuing charges . 136 266 376: | 108630811 
Unamortised redemption premiums . 1132 623. 1 610 207 
| 137 398 999° 110 241 018 
-_ 
Special deposits for service of borrowings (Note D) . . 243 308 561" 132 434 793 
: ' 
Miscellaneous (Note G) et 22336507") 48 370 062 
15120 694 945° 12214816 478 


i 8 
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Liabilities 31. 12, 1980 , 31.12. 1979 
: 
Capital (Annex A) 
Subscribed . _ 7087500 000 : 7 087 500 000 
Uncalled "6 176 250 000 | 6176 250 000 
| 911 250 000 | 911 250 000 
Statutory reserve (Note N) 270 000 000 - 230 000 000 
Supplementary reserve (Note N) : 441 937 147. 355 486 789 
Provisions (Note N) | | 
For conversion rate adjustments : 13 208 736 12 666 836 
For building 60 000 000 - 45 000 000 
73 208 736 | 57 666 836 
Staff pension fund (Note E) . : 24 873 567 ° 21 569 935 
Payable to Member States for adjustment of capital (Annex D) . 9 602 641 1815 795 
Borrowings (Annex C) - | a : 
Bonds and notes ae re ea ' 8 494 855 696 6 957 589 205 
Other medium and long-term borrowings "2103 404 346 ; 1583 118 943 
10 598 260 042 » 8540708 148 
Redemption premiums 5 901 296 6 351 451 : 
: 10 604 161 338 | 8 547 059 599 
Sundry creditors (Note F) : 26 254 093 : 52 553 872 
Undisbursed balance of loans . ! 1312 772 693 . 1 058 352 852 
Guarantees | 
On loans under mandate . -  .@ 72 079 780 | 106 838 997 
On loans granted by third parties (148 944 266) , ~ § (138 532 369) 
On participations by third parties in Bank loans (226 222 909) (191 687 528) 
Interest subsidies received in advance (Note H) | 442305 969 255 567 836 
Interest subsidies received In advance for the account of third _ a 
parties (NoteH) . . ..... 2. 278 | | 51299775 © 8 350 477 
i 493 605 744 | 263 918 313 
Accrued interest and commission and interest received in ad- 7 2 
vance : i 397 201 925 | 303 412 099 
| : 
Coupons and liabilities due and not yet paid (Note D) 243 308 561 - 132 434 793 
Miscellaneous (Note G) 31 728 257 30 464 340 
Balance of profit and loss account (Note N) . 208 710 463 141 992 258 
: 15 120 694 945 : 12 214 816 478 
Memorandum accounts | 
Special Section : 
Trust management funds 
— forthe account of Member States. 2. 2. 6 ee ee _ 329782 315: 335 593 228 
— for the account of the European Communities . . . 2... : | 1199 336 559 : 681 052 411 
Securities received as guarantee for loans under mandate... _ 29: 886 263 : 31 454 647 
Securities received on deposit ©. 6 6 6 ee 103 082 550 : _. 104283 261 
# ; Qiao dase eevee, 2 shia tT Sian Ss, ge alten! a ; 
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Statement of Special Section (’) at 31 December 1980 


in units of account — see notes to the financial statements, Annexe E 





Assets 


Member States 


From resources of the European Atomic Energy Community 
Euratom loans disbursed — Total (?) 


From resources of the European Economic Community 

(New Community Instrument for borrowing and lending) 

Loans . 

—— undisbursed 

— disbursed . 2° ee ets 6 
Total (3) 

Turkey 

From resources of Member States 

Loans 

— undisbursed 

— disbursed . Le SW 

: Total (4) 

Mediterranean Countries 

From resources of the European Economic Community 

Loans 

— undisbursed 

— disbursed . 


Risk capital operations 
— Amounts to be paid up 
— Amounts disbursed 


Total (5) 


African, Caribbean and Pacific States and Overseas Countries 
and Territories 


From resources of the European Economic Community 


First and Second Yaoundé Conventions 
Loans 

— undisbursed 

— disbursed . 


Contributions to the formation of risk capital 
-—- Amounts disbursed Be OS 
Total (6) 


First Lomé Convention 

Risk capital operations 

— Amounts to be paid up 

— Amounts disbursed by ae 
| Total (7) 


Grand Total 


Yo AOA SRO OT AN TER oe og TAL ie EE NOT ee 


484 012 392 


8 348 506 
329 782 315 


184 295 721 


44 504 279 


Ft ROE LORE SOOO EM NTIE RS ELLONE BERTONE BERGE OEY IRAE EPR natgp bebe ot 


KOE GAR RAN ta mE aye ER td 


228 800 000 


3 560 000° 
1 440 000. 


5 000 000 


12 966 323. 
_115 461 547 


128 427 870 


1 431 179 


38 875 534 


56 404 310 


Soo ame Ra aa eae an 


We ee Sat eae ty 


1980. 


§ 


496 082 852 


& 


484 012 392 


338.130 821 


¢ 
oi 


“e 


i 
§ 
& 


) 
: 


233 800 


= 
& 
i 
Fa 
* 


} 
: 
129 859 049, 


3 
3 
4 
i 


F 
: 
: 


95 279 844 


a 2 & 


99 736 378 


173 725 013 


16 568 185 


335 593 228 


46 834 098 


31 965 902 


78 800 000 


20 956 788 


114 177 218 


135 134 006 


1 467 258 


31 927 585 


43 427 252 


1979 


316 289 768 


273 461 391 


352 161 413 


78 800 000 


136 601 264 


75 354 837 
1 232 668 673 





N.B.: 
ocean 


Total amounts outstanding on special loans appraised and granted by the Commission under the First Lomé Convention in respect of which the Bank has accepted an EEC 
mandate for recovering principal and interest: at 31 December 1980: 123 728 737; at 31 December 1979: 74 718 493. 


{1} The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations car- 
ried out by the European Investment Bank under mandate for the 
account and at the risk of Member States, the European Econo- 
mic Community and the European Atomic Energy Community. 


(?) Initial amount of loan contracts signed under the Decision of 
the Council of the European Communities (77/270/Euratom) of 
29 March 1977 on financing commercially rated nuclear power 
Stations within the Comunity under mandate for the account and 
at the risk of the European Atomic Energy Comunity: 502 894 842 


Less: exchange adjustments: 


6 811 990 


496 082 852 
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Liabilities 








1980 | 1979 
Trust management funds 
Under mandate from the European Communities 
European Atomic Energy Community 496 082 852 316 289 768 
European Economic Community 
— New Community Instrument 484 012 392 173 725013 
— Financial Protocols with the Mediterranean Countries : / 435.944 279 — 31965 902 
— First and Second Yaoundé Conventions » 116 892 726 115 644 476 
— First Lomé Convention | __56 404 310 » __ 43 427 252 
| 1 199 336 559 ° 681 052 411 
Under mandate from Member States . 7 ae 329 782 315 : 335 593 228 
Total | 1529 118 874 | 1 016 645 639 
Funds to be paid up | 
On New Community Instrument loans — 99 736 378 
On loans to Turkey under the Second Financial ee : | 8 348 506 16 568 185 
On loans and risk capital iil in the Mediterranean Coun- 
tries ; 187855721 46 834 098 
On loans ieee: the First ane sécond vacunde eonveations 12 966 323 20 956 788 - 
On loans and risk capital operations under the First Lomé Conven- : 
tion fore: te, ys as E-e . % 38 875 534. 31 927 585 
Total 248 046 084 ° 216 023 034 
Grand Total 1777 164 958 . 1 232 668 673 
(3) Initial amount of loan contracts signed under the Decision of — Loans on _— special 
the Council of the European Communities (78/870) of 16 October conditions 139 483 056 
1978 (New Community Instrument) for promoting investment wi- __ eee 
thin the Comunity under mandate for the account and at the risk rte ala a 
of the European Economic Community: 474 648 872 tal 2502 615 141 985 671 
Add: exchange adjustments: + 13953 200 Aad: B 
Less: cancellations: — __ 4589 680 — capitalised interest 1178 272 
484 012 392 
—————— — exchange adjustments 3550144 + 4728416 
(4) Initial amount of loan contracts signed for financing projects ant 
in Turkey under mandate for the account and at the risk af Mem- — cancellations 1 466 279 
ber States: 370 215 000 — repayments 15388 759 — 16855038 
Add: exchange adjustments +. 2126904 129 859 049 
Bees. ceneenavalle Ele (7) Initial amount of loan contracts signed for financing projects 
_ repayments 33 996083 — 34211083 in the African, Caribbean and Pacific States and the Overseas 
eno ee ne ee eee Countries and Territories (ACP-OCT) under mandate for the ac- 


338 130 821 


(5) Initial amount of loan contracts signed for financing projects 
in the MAGHREB and MASHREQ Countries, MALTA, CYPRUS, 
_ GREECE and TURKEY under mandate for the account and at the 
risk of the European Economic Community: 233 800 000 


(6) Initial amount of loan contracts signed for financing projects 
in the Associated African States, Madagascar and Mauritius, and 
the Overseas Countries, Territories and Departments (AASMM- 
OCTD) under mandate for the account and at ne risk of the Eu- 
ropean Economic Community: 


count and at the risk of the European Economic Community: 
— conditional and subor- 


dinated loans 91 343 000 
— equity participations 4 318 087 
— subscription of conver- 
tible bonds 2 499 606 98 160 693 
Less: 
— cancellations 2 581 869 
— exchange adjustments 209 316 
» ‘=< repayments 89664 — 2880849 
| 95 279 844 














Profit and Loss Account 


for the year ended 31 December 1980 


in units of account — see notes to the financial statements, Annex E 











Income 1980 1979 
Interest and commission on loans 942 992 401 ) 701 235 061 
Interest and commission on investments . 148 508 544 99 082 358 
Management commission (Note |) § 697 803 4397 294 
Financial and other income (Note M) 35 208 649 8 762 088 
Exchange differences (Note J) . : 1373 585 = 
: 1.133 780 982 . 813 476 801 
Expenditure : 3 
Administrative expenses and charges (Note L) . ; 29727 435 : 27 543719 
Interest and charges on borrowings ; | 859 137 571 618 260 310 
Amortisation of Issuing charges and redemption premiums 7 20 964 134: 17 523 479 
Financial charges (Note M) ; 16 123 620 ; 9 361 562 
Depreciation of net purchases of furniture and equipment : 1950 744. | 300 022 
Exchange differences (Note J) . | — 1 037 351 
927 903 504 : 674 026 443 
Operating Profit . 205 877 478. 139 450 358 
Net increase arising from revaluation of net Bank assets not ; | : 
subject to adjustment under Article 7 of the Statute (Note K) . 712 ae + 541900 
Write-back of unutilised provision for administrative expenses . | — | + 2000 000 
Write-back of provision for other charges + 2119 987° — 
Balance (Note N) . 
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208 710 463: 


141 992 258 





Statement of changes in financial position for the year ended 
31 December 1980 


in units of account — see notes to the financial statements, Annex E 

















1980 1979 

Source of funds 
Cash was provided by net profit 208 710 463 141 992 258 
ltiems not involving movement of funds: 
Depreciation of net purchases of furniture and equipment . 1 950 744 300 022 
Amortisation of issuing charges and redemption premiums 20 964 134 17 523 479 
Increase in accrued interest and commission joa and interest 
received in advance . a ase 3 ; ; as 93 789 826 82 118 693 
increase (decrease) in accrued interest and commission receivable — 68219109 --— 42331 489 

257 196 058 199 602 963 
Other sources: . 
Borrowing proceeds 1% iy. ee oe a we mee 2 362 015 049 2 482 703 572 
increase (decrease) in cash, bank balances and investments . 102 464 415 —- 451 723 769 
Loan repayments to the Bank 553 946 144 512 116 985 
Capital paid in by Member States Sion, Tar Wee nes Se 88 593 750 37 968 750 
Net increase in capital adjustment accounts of Member States 4 186 422 11 821 151 
Increase in sundry creditors, miscellaneous liabilities, staff pension 
fund and netinterest subsidies ._ in ; ‘ 144 836 224 145 411 842 
Increase (decrease) in sundry debtors 26 033 555 — 33934578 
Exchange adjustments in respect of borrowings 354 687 504 — 226 714 955 
Total 3 893 959 121 2 677 251 961 
Use of funds 
Cash was used for: 
Net loan disbursements 2 770 685 538 2 463 567 894 
Redemption of borrowings 681 073 646 377 970 514 
Issuing costs in respect of borrowings 48 122115 30 137 109 
Additions to land, building and furniture 27 947 628 14 554 880 
Exchange adjustments in respect of loans 366 130 194 — 208 978 436 
Total 3 893 959 121 


2 677 251 961 





Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1980 


In thousands of units of account — See notes to the financial statements, Annex E 





Member States 
Germany 

France . ; 
United Kingdom 


Netherlands 
Denmark 
lreland . 
Luxembourg . 


Total 


Subscribed 
capital (1) 


1 575 000 
1 575 000 
1 575 000 
1 260 000 
414 750 
414 750 
210 000 
52 500 

10 500 


7 087 500 


Available for call (2) 
1 372 500 

1 372 500 

1 372 500 

1 098 000 

361 425 

361 425 

183 000 

45 750 

9 150 


6 176 250 


Paid in at 
31. 12. 1980 


143 437-5 
143 437-5 
143 437.5 
114 750 
37 771-875 
37 771-875 
19 125 
4781-25 
956-25 


645 468-75 


To be paid in (1} 
59 062-5 
59 062-5 
59 062-5 
47 250 
15 553-125 
15 553-125 

7 875 
1968-75 
393-75 


265 781-25 


Total paid in and to 
be paid in 





{1) By decision of the Board of Governors of 19 June 1978 the subscribed capital was increased from 3 543 750 000 u.a. to 7 087 500 000 u.a.. 


Each Member State will pay in, in its national currency, 10 % of the increase, i.e. the equivalent of 354 375 000 u.a., in eight equal instalments of 44 296 875 u.a. on 30 April and 
31 October of the years 1980-83. The amount of 265 781 250 u.a. to be paid in represents the 6 instalments for the years 1981 to 1983. 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 
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Annex B — Analysis of loans outstanding 


at 31 December 1980 
In units of account — See notes to the financial statements, Annex E 


Countries and Territories in which projects are 


Total (3) 





located (1) (2) Pe of Amount disbursed Amount undisbursed % 
oans 
1. Loans for projects within the Community and related loans: 
Germany. . . 2. 1. ee we ee 45 376 855 907 — 376 855 907 2-96 
FIANCe: a. cas. Se ds GN Le. Ae Ae Ga Mek 122 1 735 005 611 83 656 611 1 818 662 222 14-29 
United Kingdom cs ke Gat Lie ce 180 2 854 625 231 125 657 883 2 980 283 114 23-42 
Maly eign at Sh. Se Ge Ht, Moshe 344 4 200 017 767 269 516 142 4 469 533 909 35-12 
BGIQUUIN: gh ds Se > oe. wae A EY 15 349 605 641 —_— 349 605 641 2:75 
Netherlands... . .....6.4. 2%. 8 59 500 366 — 59 500 366 0-47 
DEAMIANK: cS. 2. 4 Wo aK Ge a ta AT 241 721 382 21 503 113 263 224 495 2:07 
IGANG; ves Se ds. 4g oe ae a ee Gi 67 801 872 154 44 634 410 846 506 564 6-65 
Luxembourg... . 1. ew ew 2 3010 700 — 3010 700 0-02 
Relatedloans** . ......,., 8 167 810 272 —_— 167 810 272 1-32 
Sub-total 838 10 790 025 031 544 968 159 11 334 993 190 89-07 
2. Loans for projects outside the Community: 
Mediterranean Countries (including Portugal) 
Algeria. . 1 — 20 000 000 20 000 000 0-16 
Egypt 3 7 746 387 57 231 207 64 977 594 0-51 
Greece 29 135 505 639 151 530 617 287 036 256 | 2-25 
Jordan . 3 1 675 769 13 326 000 15 001 769 0-12 
Lebanon 4 22 975 496 — 22 975 496 0-18 
Malta 1 2 963 577 — 2 963 577 0-02 
Morocco 1 2 471 589 23 759 100 26 230 689 0-21 
- Portugal 19 154 856 370 134 906 751 289 763 121 2-28 
Syria 1 —_ 15 700 000 15 700 000 0-12 
Tunisia 3 11 026 844 18 298 000 29 324 844 0-23 
Turkey . 8 39 929 799 61 545 177 101 474 976 0-80 
Yugoslavia ; 2 34 181 444 17 333 600 51 515044 0-40 
ACP Countries/OCT 
Barbados . 2 379 220 7 126 313 7 505 533 0-06 
Botswana . 2 — 6 500 000 6 500 000 0-05 
Cameroon 10 20 016 496 15 470 997 35 487 493 0-28 
Ivory Coast 17 58 951 169 22 376 920 81 328 089 0-64 
Fiji 2 5 730 013 18 297 527 24 027 540 Q-19 
Gabon . 2 2 360 340 — 2 360 340 0-02 
Ghana . 2 3 450 212 12 613 879 16 064 091 0-13 
Guinea 1 — 4 400 000 4 400 000 0-03 
Upper Volta . 2 124 971 8 000 000 8 124 971 0-06 
Kenya . 8 31 042 544 20 786 211 51 828 755 0-41 
Liberia . 2 6 083 872 1 502 294 7 586 166 0-06 
Malawi . 3 9 466 975 5 170 000 14 636 975 Q-11 
Mauritius . 4 4 441 541 9 395 200 13 836 741 0-11 
Mauritania 1 — 25 000 000 25 000 000 0-20 
Niger 2 2 364 892 3 641 346 6 006 238 0-05 
Nigeria , 2 4779 247 45 175 000 49 954 247 0-39 
New Caledonia . 3 5 703 796 5 290 047 10 993 843 0-09 
Papua New Guinea 1 4 371 055 2 700 000 7 071 055 0-06 
Caribbean Region . 1 — 3 000 000 3 000 000 0-02 
Senegal 3 943 404 12 000 000 12 943 404 0-10 
Swaziland 2 10 293 675 2 000 000 12 293 675 0-10 
Tanzania 1 — 5 000 000 5 000 000 0-04 
(OdG? cc o6.4-4 S 4 3 22 069 812 238 437 22 308 249 0-17 
Trinidad and Tobago . 2 4 579 220 5 513 000 10 092 220 0-08 
Zaire es 1 10 738 126 4596 911 15 335 037 0-12 
Zambia 2 2117 863 8 380 000 10 497 863 0-08 
Sub-total 156 623 341 357 767 804 534 1 391 145 891 10-93 
GrandTotal .........,.. 994 11 413 366 388 1312 772 693 12 726 139081 100-00 
(1) Currencies in which loans are repayable: Loans granted to, or guaranteed by, 
Currency cine oe ean ah in the lines 1 410 758 693 
Currencies of Member States 2. 1 1 1. We, 5 914 123 658 ens Olena e1O) Ol g 2aranieee.Py: 
Option of the Bank as between the currencies of the founder reba a AU al ae 
Member States of the Community. 2 2. 6 1 ww 2117 500 companies)... ... 0... 469 961 365 
OthercurrencieS:. . 6 a ke we Be 5 497 125 230 Loans guaranteed by companies out- 
Disbursed portionofloans . ....,... NG, 4a, ates 11 413 366 388 side the financial sector under majo- 
Add: undisbursed portionofloans .......4.. 1312 772 693 Bre al he a inne COMMEATD pu- Speseraas 
aoe ta Loans secured by fixed charge on 
realestate... 1 1 ew ew 70 280 014 
{2) Breakdown of loans outstanding at 31 December 1980 by principal form of Loans guaranteed by non-bank com- 
guarantee panies in the private sector ; 292 308 020 
A. Loans for projects within the Community (and related loans) ** Loans secured by fixed charge on 
Loans granted to, or guaranteed by, . assets other than real estate or other 
Member States... . 1. ts 8617 219 783 SECU Sc carat ue cme ed Sk _259 167 506 11 334998 190 
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B. Loans for projects outside the Community ** Operations concerning projects on the Norwegian continental shelf and in 
; Austria aria Tunisia authorised under the Prousions of the second paragraph of 


1. Loans granted under the First Article 18 (1} of the Statute. 
Yaoundé Convention “ee §6 Guarantees provided by the six under Member States of the E/8 to cover 
Loans granted to, or guaranteed by any risk attaching to these financial commitments amount to 24 430 695. 
AASM States which were sign atories *er* Guarantees provided by Member States to cover any risk attaching to these 
tothe Convention... 8 160 070 | financial commitments amount to 119 098 500. 
Loans guaranteed by a sublié nena: *eee* The blanket guarantee provided by the EEC to cover any risk attaching to 
tion, company or bank in the Com- these financial commitments amounted to maiee 000 at end 1980 compared with 
munity. ; sf Tae 168 005 8 328 075 341 775 000 at end 1979. 

; in the event of these guarantees being iapoked: the guarantors’ obligations will 
2. Loans granted under the Second be determined on the basis of the rates of conversion between the unit of ac- 
Yaoundé Convention count and the currencies disbursed to borrowers as at the disbursement dates. 


Loans granted to, or guaranteed by, 
AASMM States which were pignhaie: 


ries to the Convention : 57 293 987 (3) Original amount of loans caicula- 
. ted on the basis of the parities ap- 
Loans secured by other guarantees 3 836 821 61 130 808 *** plied on the date of signatures 15 808 718 064 
3. Loans granted under the First Less: 
Lomé Convention exchange adjustments . ... . 95 003 241 
ree granted to, or guaranteed by, terminations and cancellations . . 107 440 933 
ACP States which ignatori ec 
tne Sonaniica were eh atories ex 384 734 694 principal repayments to the Bank. 2653 911 900 
; 1 hens third party pamenerene in Bank. 
Loans secured by other a arantaae 9 989 018 394 723 642 leaner, 226 222 909 3 082 578 983 
4. Loans granted under EEC finan- Loans eulstdnding re er ry 12 726 139 081 
cial agreements with the Mediterra- 
nean Countries, including Portugal j 
. The total amount of loans and guarantees granted by the Bank, which under Ar- 
Loans guaranteed by the six founder ticle 18 (5) of the Statute must not exceed 250 % of its subscribed capital, amoun- 
Member States ofthe EIB . . . 81 430 241 ted at 31 December 1980 to: 
Loans guaranteed bythe EEC. . 138 778 743 NOSE M5 Gd, yew ee ne es ae a GE A 12 726 139 081 
Loans granted to, or guaranteed or . 
counterguaranteed by, Mediterra- guarantees: 
nean Countries which were signato- in respect of loans under mandate ........ 72 079 780 
ries tothese agreements .... 706 754 382 ***"* 926 963 366 : ; 
————— 99:756-165 bat in respect of loans granted by third parties . ... . 148 944 266 
———_— in respect of third party participations in Bank loans . . 226 222 909 
Totalguarantees . . 2. 1. 1. 1 ew ew ew we we 447 246 955 
? Certain loans are covered by several types of guarantee or security. GGL Sale. 7g. ae ae dt at ihe Aa a Se de ee Ge Se OA. 13 173 386 086 





Annex C — Statement of funded debt 


At 31 December 1980 
In units of account — See notes to the financial statements, Annex E 














Operations during the financial Borrowings outstanding at 31 December 1980 
year rr 
Borrowings Rate of interest 
outstanding at Exchange (weighted 

Payable in 31 December 1979 Borrowings Redemptions adjustments Amount (1) averages) Due dates 
EURCO (7) . . 89 705 945 — — 391 294 — 89 314 651 8-13 1981/1989 
DM. at RS on 1 997 098 817 814 057 724 224 510 582 70143597— 2516502 362 7-69 1981/1999 
Firs... . . 470222816 136 588 933 31 647 444 12 546 830 — 562 617 475 11-22 1981/1996 
Es, eae 134 100 268 45 686 400 14 603 756 26 017 394 + 191 200 306 11-25 1981/1992 
Le. oa? gt cee 4 127 272 790 — 42711314 14 035 774 7 569 212 — 148 379 118 8-60 1981/1995 
GIS? S. @ a) es 384 415 436 — 21 835 652 9 066 668 — 353 513 116 8-27 1981/1993 
fi 4 6 AL eS 772 667 603 226 164 518 26 625 065 15 729 188 — 956 477 868 8-86 1981/2004 
LISS 8. wee Se 167 621 986 51680006 $$ 29347 441 4 562 475 — 185 392 076 8-81 1981/1991 
US$... . . . 3522196345 665 954 997 254 342200 364577 425+ 4 298 386 567 9-62 1981/2000 
Sfrs .. . . . | 565751 165 234 013 773 47 555 662 2 674 765 — 749 534 511 5-85 1981/1994 
ELCD- gw Sa 7 517 354 — 1 025 296 150 778 — 6 341 280 © 7-13 - 1981/1985 
YOR 2. ae 24%, oh 232 223 980 166 630 216 15 322 702 88 402 236 + 471 933 730 | — 8-16 1981/2000 
GU #6 woe 4 . 69913 643 — — 1 246 661 — 68 666 982 7°92 1981/1989 

Total .... 8 540 708 148 2383 487881 680851574 354915587+ 10598 260 042 

Redemption pre- . 

miums . . . . 6 351 451 — 222 072 228 083 — 5 901 296 

Grand Total .. 8 547 059 599 2 383 487 881 681073646 354687504+ 10604161 338 

(1) The following table shows the total capital sums required for redemption of borrowings during the five years following the date of this statement: 

Period 1981 1982 1983 1984 ..2 1985 
Amountinu.a. . . . . . , 530 963 784 795 703 803 719 203 118 888 772 071 776 639 173 


(2) The EURCO consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic commanity: 1 Eurco = DMO-9 + Firs 1-22 +£ 
0-075 + Lit 80 + FI0-35 + Bfrs 4-5 + Dkr O-2 + IRE 0-005 + Lfrs 0-5. 
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Annex D — Amounts receivable 
from or payable to Member 
states for adjustment of capital 
contributions 


at 31 December 1980 


In units of account —- See notes to the financial statements, 
Annex E 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 
contributions to the Bank’s capital. 


The corresponding amounts receivable from or payable to Mem- 
ber States are as follows: 


Receivable from: Germany Bo Ge oe ae Se a SATS 
France . ....... . . 1748165 


HALY! vec. SeXy ome OR we Se er cw a. (89S 186 
Belgium 815 033 
Netherlands 372 058 
Denmark tae ew ew ew we) «189479 
ireland 4%. &. «4-4 « =< % “TAESO7 
Luxembourg ........ 20 950 


5 634 619 


Payable to: United Kingdom . . 9602 641 


In accordance with the Decision of the Board of Governors of 30 
December 1977, where the accounting conversion rate of a cur- 
rency fluctuates upwards or downwards by more than 1-5%, 
amounts receivable from or payable to Member States will hen- 
ceforth (from 1980 onwards) be settled on 31 October of each 
year. Where the conversion rate fluctuates within the above mar- 
gin of 1-5 % in either direction, the resulting amounts will remain 
in non-interest-bearing adjustment accounts. 





Annex E — Notes to the financial statements 


At 31 December 1980 — in units of account 
Note A — Significant accounting policies 
1. Unit of account used for preparation of the financial state- 


ments and transtation of currencies. 


The EIB uses the unit of account as the unit of measure for the 
capital accounts of Member States and as the common denomi- 
nator for presenting its financial statements. 


In accordance with Article 4 (1) of the Bank’s Statute, the value of 
_ the unit of account is equal to the sum of the following amounts 
of Member States’ currencies: 


DM 0-828 Fl 0-286 


: 0-0885 Birs 3:66 
Firs - 1-15 Lfrs Q-14 
Lit 109-0 Dkr 0-217 

| IRE 0-00759 


This definition of the unit of account is identical to that of the 
European unit of account and the ECU. - 


The conversion rates between Member States’ currencies and 
the European unit of account or the ECU, which are determined 
on the basis of market rates, are published daily in the Official 
Journal of the European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December in 1980 and 1979: 


1 unit of account a 8 1980 1979 


Deutsche Mark 2-56556 2-49057 
French francs 5-93916 5.79312 
Pounds sterling 0-549110 Q-646904 
Italian lire 1217-30 1 157-19 
Belgian francs 41-3351 40-3181 
Dutch guilders 2: 79081 2-74085 
Danish kroner — 7-88723 7-71697 
Drachmas 61-2587 55-0659 
lrish pounds 0-690185 0-670579 
Luxembourg francs 41-3351 40-3181 
United States dollars 1.30963 . 1-43839 
Swiss francs 2-31477 2+-29783 
Lebanese pounds 4.77033 4.68915 
Japanese yen 265-461 344-495 
Austrian Schilling 18-2038 17-8792 
CFA francs 296-958 289 -656 


The gain or loss arising from translation of the Bank's assets and 
liabilities into the unit of account is charged or credited to the 
profit and loss account. Excluded from such calculations are 
amounts receivable from or payable to Member States which are 
adjusted in accordance with Article 7 of the Bank’s Statute. 


2. Investments 


Treasury bonds, notes and bonds are stated at the lowest of 
cost, nominal or market value. 


3. Land and buildings 


Land and buildings are stated at cost. Office furniture and equip- 
ment is written off in the year of acquisition. | 


4. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts outs- 
tanding. 


5. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are inves- 
ted in the assets of the Bank. The amounts set aside are based 
on actuarial valuations performed every three years. 


7. Taxation 


Under the conditions laid down in the Protocol on the Privileges 
and Immynities of the European Communities provided for in Ar- 
ticle 28 of the Treaty of 8 April 1965 establishing a Single Council 
and a Single Commission of the European Communities, the as- 
sets, revenues and other property of the Bank are exempt from 
all direct taxes. 











Note B — Investments 


Investments comprise: 1980 1979 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value (mar- 
ket value: 

1980: 259 779 468 


1979: 196 244 527) 258 814 108 194 157 931 

the Bank’s own bonds at their | 

redemption cost * 20 263 437 98 216 046 

bank bills at their nominal va- F 

WIG: fos Ges. B.S SK 381 787 34 069 770 
279 459 332 326 443 747 

The breakdown according to maturity is as follows: 

not exceeding 3 months 5 126 264 64 689 447 

over 3 months but not excee- 

ding 6 months 5 246 427 19 533 320 

over 6 months but not excee- 

ding 12 months 9 602 464 24 723 261 

over 12 months 259 484 177 217 497 719 


279 459 332 326 443 747 


* The Bank has decided that, from 1980 onwards, own bonds repurchased under 
sinking fund agreements should, where permissible under the terms of the cor- 
responding borrowing contracts, be deducted immediately from borrowings. 
Bonds already in the investment portfolio at the end of the financial year 1979 
for a nominat total of 97 764 890 have therefore been deducted from the funded 
debt. The resultant book profit is entered under ‘Financial and other income’ 
(see Note M). 


Note C — Land and Buildings 


This item comprises the purchase cost of the site and expenses 
incurred since 1976 for construction of a new building for the 
Bank in Luxembourg, i.e. 64911 694. The final cost cannot be 
determined until the full accounts are to hand. 


Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and liabilities due and not 
yet paid’. 


Note E — Staff pension scheme 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the year ended 31 December 1980 was 
3 562 597 (3 281 467 for the year ended 31 December 1979). 





Note F — Sundry creditors 
Sundry creditors comprise: 1980 . 1979 


the amount of currencies 
payable under the heading of 


swap operations .... . — 31 420 845 
short-term deposits from other 
DanKS: ce. we ay ek 6 642 004 7 462 530 
European Economic Communi- 
ty special account for loans on 
special conditions and related 
unsettled sundry amounts 17 512 382 12 185 409 
other creditors . 2 099 707 1 485 088 


26 254 093 52 553 872 


Note G — Miscellaneous ba- 
lance sheet accounts 


These accounts comprise: ~ 1980 1979 

on the assets side: 

currencies receivable under the 

heading of swap operations — 31 318 132 

sundry debtors . 22 336 507 17 051 930 
| 22 336 507 48 370 062 

on the liabilities side: 

accrued and sundry expenses 31 728 257 30 464 340 





Note H — Interest subsidies received In advance 


a) This item relates to amounts in respect of interest subsidies 
for loans granted for financing operations outside the Com- 
munity, as well as interest subsidies made available to the Bank 
in conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European Com- 
munities of 3 August 1979. 


Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’. 


b) ‘Interest subsidies received in advance for the account of third 
parties’ relate to amounts received in respect of interest sub- 
sidies for loans granted from EEC resources under the Council 
of the European Communities’ Decision (78/870) of 16 October 
1978 (New Community Instrument). | 


Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate for the account and at the risk of Mem- 
ber States or the European Communities. 


Note J — Exchange differences | 


The amount of 1 373 585 in 1980 represents the net gain arising 
from financial operations during the year (net loss of 1 037 351 in 
1979), calculated at the exchange rates in force at the date of 
these operations. 


Note K — Net Increase arising from revaluation of net Bank 
assets not subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1980 results in a net 
increase in the value of net Bank assets of 712998 (gain of 
541 900 in 1979). The revaluation does not take account of the 
amounts receivable from or.payable to Member States and re- 
presenting the portion of capital paid in by each Member State in 
its national currency, which must be adjusted periodically in ac- 
cordance with Article 7 of the Statute (see Annex D). 


Note L — Administrative expenses and charges 
Staff costs 1980 1979 


Salaries and allowances . 19 818 748 18 902 557 

Bank's contribution to pension, 

health insurance and other so- 

cial costs . 3 863 137 3 971 586 

Other costs 1 026 048 1 040 656 
: 24 707 933 23 914 799 

General and administrative ex- 

penses Le ee 8.019502 _3.628 920 

Total 29 727 435 


27 543 719 


The number of personne! employed by the Bank was 500 at 31 
December 1980 (437 at 31 December 1979). 











Note M — Financial and other income, financial charges 


Financial and other income com- 1980 1979 

prises: 

realised gains on portfolio opera- 

tions fe at tte! 24 491 543 6 277 474 

decrease in unrealised  write- 

down of investments 10 694 705 2 448 344 

other income 22 401 36 270 
35 208 649 8 762 088 

Financial charges comprise:. 

realised losses on portfolio oper- 

ations . ne ae ne eae 6 399 369 1 481 545 

increase in unrealised write- 

down of investments 9 602 138 7 787 069 

other charges 122 113 92 948 


16 123 620 9 361 562 


Note N -— Reserves and provisions and appropriation of ope- 
rating profit 


On 9 June 1980 the Board of Governors decided to increase the 
provision for conversion rate adjustments by an amount of 
541 900, representing the net increase arising from revaluation of 
net Bank assets not subject to adjustment under Article 7 of the 
Statute, and to appropriate the operating profit for 1979 as fol- 
lows: 


40 000 000 to the statutory reserve; 
86 450 358 to the supplementary reserve; 
15 000 000 to the provision for building. 


Statement of movements In the reserves and provisions for the 
year ended 31 December 1980 


Situation at Appropriation Situation at 31. 


31.12.1979 of balance of 12. 1980 
profit and 
loss account 
for the year 
ended 1979 
Statutory reserve 230 000 000 40 000 000 270 000 000 
Supplementary 
reserve . 355 486 789 86 450 358 441 937 147 
Provision for sa 
conversion — rate 
adjustments 12 666 836 541 900 13 208 736 
. Provision for buil- 
GING! 22.2: 4 « 45 000 000 15 000 000 60 000 000 


643 153625 141992258 785145883 


The Management Committee has decided to propose that the 
Board of Directors recommend the Board of Governors to in- 
crease the provision for conversion rate adjustments by an 
amount of 712 998, representing the net increase arising at 31 
December 1980 from revaluation of net Bank assets not subject 
to adjustment under Article 7 of the Statute, and to appropriate 
the operating profit for 1980 and the written-back amount of the 
provison for other charges, i.e. a total of 207 997 465, to the re- 
serves and provisions. 








Report by Messrs Price Waterhouse & Co. 


The President 
European Investment Bank 
Luxembourg 


We have examined the financial statements of the European In- 
vestment Bank at 31 December 1980 and 1979. Our examinations 
were made in accordance with generally accepted auditing stan- 
dards and accordingly included such tests of the accounting re- 
cords and such other auditing procedures as we considered ne- 
cessary in the circumstances. In our opinion, the financial state- 
ments at 31 December 1980 and 1979 present fairly the financial 
position of the European Investment Bank at these dates, the re- 
sults of its operations and the changes in its financial position for 
the years then ended, in conformity with generally accepted ac- 
counting principles consistently applied. 


Luxembourg, 27 February 1981 


The financial statements covered by our opinion are the following: 
Balance Sheet 

Profit and Loss Account 

Special Section 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 


Amounts receivable from or payable to Member States for adjust- 


ment of capital contributions Annex D 
Notes to the financial statements Annex E 
PRICE WATERHOUSE & Co. 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its 
books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


— having examined the reports of 27 February 1981 drawn up by Messrs Price Waterhouse & Co., 


considering the 1980 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1980 as well as the profit and loss account for the financial year ending on that date as drawn ue by 
the Board of Directors at its meeting of 8 May 1981, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank's operations during the 1980 financial year have been carried out in compliance with the formalities 
and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 12 May 1981 


The Audit Committee 
P., McDONNELL J. BREDSDORFF C. BRUCK 
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Balance Sheet at 1 January 1981 (’) 


in ECUs (?) 








Assets ‘ 1. 4. 1981 31. 12. 1980 
& 5 
Receivable from Member States on account of called capital ©. 280 246 250° 265 781 250 
Receivable on account of statutory and supplementary reserves = | 
and provisions . . 2... 6 eee ee 15 504 159 : — 
| 3 | 
Cash and bank deposits 
At sight and up to one year'snotice © 6 6 6 ee ee | 737 412 918 | 737 412918 
At more than one year’s notice. 2... we ee we tL 286 058 : 236 058 
: 737 648 976 | 737 648 976 
Investments | _ a oe 
Fornotmorethanone year... 2 ee ee ee ee ee 19975 155 _ 19 975 155 
For more than one year | 259 484 177 4 259 484 177 
279 459 332.; 279 459 332 
Borrowing proceeds tobereceived. . . . 2... ee et _ 188394 611 188 394 611 
Receivable from Member States for adjustment of capital. . L - : 5634 619 5 634 619 
j 
Loans i - 
disbursed oo... fe ee ee ee eee 19413 366 388 | 11413 366 388 . 
undisbursed 2. 6 we ee ee ee ee ee §1312772 693 — § 1312772 693 
a | 42726 139 081 | 12 726 139 081 
Contra accounts to guarantees : OF 
In respect of loans under mandate ee SE bg 72 079 780 | 72 079 780 
excluding those in respect of loans granted by third parties . . . | (148 944 266) (148 944 266) 
in respect of participations by third parties in Bank loans . . . . (226 222 909) (226 222 909) 
Land and buildings . 64911694. 64911 694 
i 2 
Accrued interest and commission 250 608 827 . 250 608 827 
Receivable In respect of EMS subsidies paid In advance .. . , 126 992 708 126 992 708 
Unamortised Issuing charges . . . . . . . © ee se + fs 136266 376 136 266 376 
3 = 
Unamortised redemption premiums . . 2. 2... 1. . «+ 1132623 1 132 623 
: 137398 999 | 137 398 999 
Special deposits for service of borrowings : 243 308 561 243 308 561 
r | i ' 
‘ 7 j 
Miscellaneous . 2. 1 1 1 1 1 ee ee 7" 22 336 507 | 22 336 507 
15 150 664 104; 15 120 694 945 
| . OO 
| 
t 
Memorandum accounts | 
| 
Special Section : 
Trust management funds ; | ee , 
forthe account of Member States . 2. 6 2. 1 1 ee ee . 329782 315, 329 782 315 
for the account of the European Communities. 2. 2 1. 2 ee  —- 1199336 559, 1199 336 559 
Securities received as guarantee for loans under mandate coed 29: 886 263 i 29 886 263 
Securities received on deposit. . 2... ee ee ee 103.082 550 | 103 082 550 


: ; 2 
Ree te od we RR tae ug Teds Rh ke Bee ah De a Ae Re cat 


(1) Following the accession of the Hellenic Republic to the European Communities, the subscribed capital was increased on 1 January 1981 trom 7 087 500000 ECUs to 
7 200 000 000 ECUs and the paid-in capital was, at the same time, raised from 911 250 000 ECUs to 925715 000 ECUs. . 
The new Member State will also contribute towards the statutory reserve, the supplementary reserve and those provisions equivalent to reserves, and to the amount to 
be appropriated to the reserves and provisions corresponding to the balance of the profit and loss account as at 31 December 1980, an amount Corresponding to 1-56 % 
of these reserves and provisions. Consequently, the above draft balance sheet together with the statement of subscriptions to the capital of the Bank tabulated overleaf 
reflect the situation at 1 January 1981 (provisional evaluation, pending definitive establishment of the amount to be contributed by the Hellenic Republic to the Bank's 
reserves and provisions). 


(2) Pursuant to the Board of Governors’ Decision of 13 May 1981 (see page 8). 


gr egret etree ee ae 
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Liabilities 


Capital 
Subscribed 
Uncalled 


Statutory reserve 


Supplementary reserve 
Provisions 

For conversion rate adjustments 
For building 


Staff pension fund 4 ae dt es Ms Be cht 2% 
Payable to Member States for adjustment of capital 
Borrowings | 

Bonds and notes gh at andy 

Other medium and long-term borrowings 


Redemption premiums 


Sundry creditors 
Undisbursed balance of loans . 


Guarantees. 
On loans under mandate . 
On loans granted by third parties 


On participations by third parties in Bank loans 


interest subsidies received in advance 


Interest subsidies received In advance for the account of third 


parties 


7200 000 000 
6 274 285 000 


* . 
ON OE LEP RE PIE NG CIDE SEICEE Se SIRI, 5: 


13 414792” 
60 936 000° 


a aaa See RL i rd 


8 494 855 696 
2103 404346 

. 10 598 260 042 

- 5901 296- 


. . 
Ff Ye eeeren Cetera e 


Se 


(148 944 266) 
(226 222 909) 
442 305 969 


51299 775. 
493 605 744. 


Accrued interest and commission and Interest received In ad- : 


vance 
Coupons and liabilities due and not yet pald 
Miscellaneous 


Contribution to balance of profit and loss account still to be 


appropriated . oe ae 
Balance of profit and loss account 


Site AOE Dna LOPE LL LEM PEON 


ae at 


208 710 463 
15:150 664 104. 


1. 1. 1881 


925715000 


274 212 000 
448 831 367 


74350 792 ~ 
24 873 567° 


AOI Abe CONRAD FEE NELLIE. EMEP ORAL A Ahpog Met 


9602 641 © 


* 


10 604.161 338 
26 254 093 


1312 772 693 


3 
3 
a 
8 


eM ater. eRe Ts 


05 asa cetsaretetariandnde oe 


72079 780 . 


AEE ALON Np Tie Dat Wit be tae 


397 201925 ° 
243 308 561° 


31 728 257 


3 255 883 


$ 
v4 
Be cheetah TU babertabettaten tebe tieda( fl hactldse btstle pha sa betes gual 


31. 12. 1980 
7 087 500 000 
6 176 250 000 

* 911250000 

270 000 000 

4A 937 147 
13 208 736 
60 000 000 

73 208 736 

24 873 567 

9 602 641 
8 494 855 696 
2 103 404 346 
| 10 598 260 042 

5 901 296 | 

10 604 161 338 

26 254 093 

1312 772 693 

72 079 780 
(148 944 266) 
(226 222 909) 
442 305 969 
51299775 
493 605 744 

397 201 925 

243 308 561 

31 728 257 

208 710 463 


15 120 694 945 


Statement of subscriptions to the capital of the Bank at 1 January 1981 





in 000 ECUs (') 

Subscribed Available 
Member States capital for cal! (2) 
Germany 1 575 000 1 372 500 
France a 1 575 000 1 372 500 
United Kingdom . 1 575 060 1 372 500 
Italy : 1 260 000 1 098 000 
Belgium 414 750 361 425 
Netherlands 414 750 361 425 
Denmark 210 000 183 000 
Greece 112 500 98 035 
lreland 52 500 45 750 
Luxembourg 10 500 9 150 
Total 7 200 000 6 274 285 


(1) Pursuant to the Board of Governors’ Decision of 13 May 1981. 
(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 


To be paid in Total eae 

idi in an 0 

31 12. 1980 in 1981 in 1982 in 1983 be paid in 
143 437-5 19 687-5 19 687-5 19 687-5 202 500 
143 437-5 19 687-5 19 687-5 19 687-5 202 500 
143 437-5 19 687-5 19 687-5 19 687-5 202 500 
114 750 15 750 15 750 15 750 162 000 
37 771-875 5 184-375 5 184-375 5 184-375 53 325 
37 771-875 5 184-375 5 184-375 5 184-375 53 325 
19 125 2 625 2 625 2 625 27 000 
— 5 504-75 5 504-75 3 455-5 14 465 
4781-25 656-25 656-25 656-25 6 750 
956-25 131-25 131-25 131-25 1 350 
645 468-75 94 098-5 94 098-5 92 049-25 925715 
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Operations between 1958 and 1980 


Since its inception in 1958, the European Investment Bank has provided finance totalling 17 263-6 million at 
current prices or some 27 000 million at 1980 prices. Loans from own resources and guarantees amount to 
15 944-9 million at current prices, or 92-4 %o of the total, while various operations using Member States’ or 
Community resources come to 1318-7 million. Overall investment expenditure for which the EIB has 
advanced long-term financing averaging 24 /o of capital costs stands at 69 300 million at current prices or 








113 000 million at 1980 prices. 


Finance for projects within the Community works out 
at 14882-3 million (around 23000 million at 1980 
prices), or 86-2 % of the total. This has helped to 
fund investment (') totalling around 56 300 million at 
current prices (93000 million at 1980 prices) (*), 
which in turn is expected directly to create over 
237 000 permanent jobs and to safeguard a further 
102 000. A far higher number of job opportunities has 
been created through investment in energy and 
infrastructure projects in particular — although no 
figure has been put to this — as a result of the 
spin-off in associated manufacturing industry and the 
temporary multiplier effects, both direct and indirect, 
during construction periods. 


Financing provided outside the Community since 
_ 1963 totals 2 381-3 million, almost two thirds of this 
drawn from the Bank’s own resources. 


Trends in annual Bank activity are shown in the graph 
on page 20 and in Table 9 below. 


Table 9: Financing provided from 1959 to 1980 (') 


The Tables on pages 28, 42 and 96 give a breakdown 
of financing up to and including 1980 according to 
economic policy objective, project location and 
sector. 


Details of the Bank’s activity since it was established 
are contained in the brochure published in 1978 on 
the occasion of its twentieth anniversary. The 
following paragraphs deal only with trends in Member 
Countries since enlargement of the Community in 
1973 and summarise operations under the various 
financial cooperation agreements’ with  non- 
Community countries. 


(') This represents the lotal amount of fixed investment in respect of all 
projects backed by the Bank, calculated irom data used in establishing 
ihe promoters’ financing plans when the Bank’s Board of Directors 
approved the relevant financing operations. 


(') 1980 price evaluations are based on national price indices derived from 
gross lixed capital formalion, adjusted to fake account of indexed 
changes in the rates tor converting national Currencies into units of ac- 
count and weighted lo allow lor the spread of Bank lending between the 
various Member Countries. 


~ Annual amounts classified by origin of resources (see chart, page 20) 


Lending from the 


(million u.@.) 


Within the Community Outside the Community 





resources of the 


New Community Operations mounted 


Total Lending from EIB Loans on mandate Instrument for Lending from EIB from Special 
Year financing own resources and guarantees borrowing and lending Own resources Section resources 
1959 34:1 34:1 — — — _ 
1960 25-5 25°5 — — —_ — 
1961 86-5 86-5 — — _ —_ 
1962 66-4 . 66-4 — — — — 
1963 71-2 56-2 — — 15-0 — 
1964 120-4 112-4 — ~_— 8-0 _ 
1965 109-1 88-1 — — 16:0 5-0 
1966 197-0 104-2 —_ — 31-2 61-6 
1967 212°6 148-2 — — 20-0 44-4 
1968 214-0 172-5 — — 12-4 29-1 
1969 321°8 247-9 _ — 15°5 58-4 
1970 354-4 282-6 56-0 — 2:2 13-6 
1971 502-2 432-1 36-9 — 22-5 10:7 
1972 526-8 488-7 17-2 — 12-8 . 8-1 
1973 815-8 696-8 —_— — 10-9 108-1 
1974 996-4 849-7 — — 61-0 85-7 
1975 1 006-5 917°+5 — — 48-9 40-1 
1976 1273-3 967-9 118-1 — 142-4 44.9 
1977 1571-5 1 401-3 — — 152-0 18-2 
1978 2 188-3 .1966-5 — — 173-9 47-8 
1979 3071-1 2 281-2 — 277-0 420-9 92-0 
1980 3 498-5 2739-0 14-2 197-6 371-4 176-3 
Total (') 17 263-6 14 165-3 242-4 474-6 1 537-2 844-1 
ager SSS SSS SSSA 


(1) See Note 1 to Table 2, page 28. 
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Operations within the Community (1973-80) 


Between 1973 and the end of 1980, the EIB provided 
loans from its own resources and guarantees for a 
total of 11 952-2 million (at current prices), equivalent 
to more than four fifths of total financing in Member 
Countries since 1958. In addition, 474-6 million has 
been advanced over the past two years from NCI re- 
sources (see page 24) for projects in Italy, Ireland, 


Breakdown by economic policy objective (1973-80) 
% 
100 
90 
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penned Other 
7s 


AQ United — 


Kingdom { 








Communications 


30 


the United Kingdom and Denmark designed to re- . 


duce regional imbalances and to attain Community 
energy policy objectives. In 1979 and 1980, 1681-2 
million in loans from own resources and 252-1 million 
from NCt resources attracted interest subsidies in 
conjunction with the EMS (see page 25). In the rest 
of this chapter, Bank activity since 1973 is dealt with 


million u.a. 
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Een Common European interest 
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The thick lines trace financing from EIB own resources. The thin lines trace aggregate financing from EIB own and NCI resourses. 
Table 10: Financing provided within the Community from 1973 to 1980 
Breakdown by project location, economic policy objective, sector and origin of resources 
from EI8 Total 
own from NCI 
resources resources 
(million U.a.} (million u.a.) (mittion u.a.) % 
Total 11 952-2 474-6 12 426-8 100-0 
Breakdown by project location 
Belgium 318:5 — 318°5 2:6 
Denmark 288-9 18-2 307-1 2°5 
Germany 547-4 — 547-4 4.4 
France 1 739-7 — 1 739-7 14-0 
Ireland 948-5 128-4 1076-9 8-7 
Italy 4 530-0 222-7 4752-7 38 +2 
Luxembourg — — — — 
Netherlands ) 62:3 62-3 0-5 
United Kingdom . 3316-1 105-3 3 421-4 27-5 
Non-Member Countries Q), 200-8 — 200-8 1-6 
Breakdown by economic policy objective 
Regional development . 8 264-4 297-9 8 562-3 68-9 
Modernisation and conversion of undertakings 182-8 — 182-8 1.5 
Common European interest . 4 884-4 232 +8 5117-2 41:2 
Of which: Energy . . : 4056-9 232-8 4289-7 34-5 
— deduct to allow for duplication : — 1379-4 — 56-1 — 1435-5 —~—- 11-6 
Breakdown by sector 
Energy, communications and other infrastructure . 9 282-6 474-6 9757-2 78-5 
Energy jae ee ee ee 4514-7 257-5 4772°2 38-4 
Communications . 2 858-0 114-4 2 972-4 23-9 
Water schemes 1 759-5 90-2 1 849-7 14-9 
Other . 150-4 12-5 162-9 1-3 
Industry, agriculture ana services 2 669-6 — 2 669-6 21-5 





(1) eens made in accordance with the second paragraph of Article 18 (1) of the Bank’s Statute empowering the Board of Governors to authorise the Bank to 


contribute towards financing projects outside, but of direct interest to, the Community. 











in the round, including lending from NCI resources 
which is recorded in the Bank’s Special Section (see 
Table 10, page 88). 


Breakdown by economic policy 
objective : 


During the past eight years, the overall volume of 
lending for projects offering regional benefits has 
increased fivefold, rising at an average annual rate of 
12% at 1980 prices. This now accounts for about 
70% of Bank financing within the Community. 
Finance for projects of common interest to several 
Member Countries represented 83-7% of Bank 
support for investment in improving the Community's 
energy supplies, chiefly through development of 
indigenous resources. Considerable sums have also 
been channelled into cross-frontier communications 
infrastructure within the Community. 


Sectoral breakdown (1973-80) 
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Sectoral breakdown 


The rapid increase in financing provided by the Bank 
since 1973 stems largely from the incidence of 
investment projects showing a high unit cost in 
energy, transport, telecommunications and water 
infrastructure sectors. Credit for projects in industry, 
agriculture and services, sectors less resistant to the 
vagaries of the economic climate, showed a more 
irregular growth pattern, although these mustered a 
total of 2669-6 million, or 21-5% of all financing 
within the Community. There were 210 operations, 
mostly concerning projects in basic industries and, 
to an increasing extent, the motor vehicles, mechan- 
ical engineering and foodstuffs industries, together 
with 74 global loans totalling 907-8 million, from 
which 1 639 separate allocations (592-4 million) were 


.made in support of smaller businesses in a wide 


Breakdown by project location (1 973-80) 
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range of sectors where ventures are far more labour- 
_intensive than larger-scale projects (30 500 units of 
account per job created, as against 74 400 units of 
account). 


Breakdown by project location 


Close on three quarters of projects financed inside 
the Community were located in countries where re- 


gional problems are most serious: Italy, the United 
Kingdom and Ireland (see Table 4, page 42). Loans in 
the Mezzogiorno alone accounted for almost 28 % of 
all financing in Member Countries. In the United 
Kingdom and Ireland, the high level of financing was 
attributable chiefly to projects in the energy sector, 
often exploiting indigenous resources, and major 
water schemes. In France, a considerable volume of 
credit was given over to energy projects and 
communications infrastructure. 


Operations outside the Community (1963-80) 


Since 1963, the Bank has assisted in implementing 
the Community's policy of economic and financial 
cooperation with an increasing number of countries. 
Operations have been mounted under the various 
conventions, financial protocols and decisions 
concerning, on the one hand, in the Mediterranean 
region, Greece, Portugal, Turkey, Yugoslavia, the 
Maghreb Countries (Algeria, Morocco and Tunisia}, 
the Mashreq Countries (Egypt, Jordan, Lebanon and 
Syria), Cyprus, Malta and Israel, and, on the other, 
the African, Caribbean and Pacific (ACP) States, the 
Overseas Countries and Territories (OCT) and, until 
1980, the French Overseas Departments (OD). 


Between 1963 and 1980, these countries attracted a 
total of 2381-3 million, comprising 1537-2 million 


from the Bank’s own resources (') and 844-1 million 
from budgetary resources placed at its disposal by 
Member States or the Community, partly through the 
European Development Fund (EDF) (7) (see Tables 
on pages 54 and 95). 


Mediterranean region 


Financing provided between 1963 and 1980 in the 
Mediterranean region, including Portugal, totalled 


(‘) Some operations under this heading altracled an interest subsidy, 
(') loans on special conditions and risk capilal operalions arranged by the 


Bank under mandale fram and for ine account of Member Slates or the 
European Foonomic Community {Furopean Development Fund), and 
accounted tor ia the £ 11's Spectral Seclion (see page 74). 


Financing provided in the Mediterranean countries (1963-80) 


Breakdown by project location 


1 Greece. 

2 Portugal 

3 Yugoslavia 

4 Turkey 

5 Malta 

6 Maghreb/Mashreq 


Sectoral breakdown 





1 Energy 

2 Irrigation 

3 Infrastructure 
4 Industry 


jy Financed from Special Section resources 
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1597-3 million, or 67 % of all funds advanced by the 
Bank outside the Community, including 994-1 million 
from own resources (see Table 5, page 54). 


85 % of this credit went in support of projects located 
in the northern Mediterranean region, particularly in 
two countries where the Bank has been operating 
since 1963: Greece (351-4 million, including 341-4 
million from own resources) and Turkey (656 million, 
including 105 million from own resources). In 
addition, the Bank advanced 301 million from its own 
resources for projects in Portugal and 50 million for 
projects in Yugoslavia. In the other Mediterranean 
countries, 196-7 million was made available from the 
Bank’s own resources and 42-8 million from budget- 
ary funds. . 


The EIB helped to finance energy installations, often 
with a view to harnessing indigenous resources 
(530-9 million, mainly for hydroelectric and lignite- 
fired power stations), transport infrastructure (319-7 
million) and agricultural development (191-8 million). 
Industrial and service sector projects attracted a 
total of 550 million, close on 35 % of aggregate Bank 
financing in these countries. 200 million was 
ploughed into major projects in the chemicals, paper 
pulp and construction materials sectors. 284-9 
million was advanced in the form of global loans to a 
number of financing institutions in Greece, Portugal, 
Turkey, Tunisia, Egypt, Jordan and Morocco. 276 
allocations totalling 193-1 million have already been 
drawn down in support of smaller-scale industrial, 
service sector and tourism ventures. 


Before Greece became the tenth member of the 
Community, the Bank mounted operations in this 
country under the two Financial Protocols annexed 
to the Association Agreement with the Community 
which entered into force in 1962. EIB support was 
designed to adapt the structure of the Greek 
economy to the requirements of the common market 
with a view to easing its integration into the 
Community structure. Investment financed focused 
on improving infrastructure and promoting industrial 
growth. On the infrastructural side, substantial sums 
(144-3 million) were advanced for stepping up pro- 
ductivity in agriculture, chiefly via large-scale irri- 
gation works, and for forestry, followed by electricity 
generation and transmission facilities (41 million) and 
improvements to the road and rail networks (38 
million}. In fostering industrial growth (138-1 million), 
the Bank helped to finance basic industries 
(cementworks, aluminium production and semi- 
processing), along with a wide range of smaller 
industrial and tourism ventures throughout the 
country via 6 global loans channelled to three long- 
term credit institutions. 82 allocations were 
drawn down totalling 64-2 million and creating 2 700 
jobs. ; 





African, Caribbean and Pacific States 


Since 1964, the Bank has mounted operations in an 
increasing number of African, Caribbean and Pacific 
States under the two Yaoundé Conventions, the first 
Lomé Convention and the Decisions concerning the 
Overseas Countries and Territories and the Overseas 
Departments. 


These operations have reached a total of 783-4 
million, or 33 % of aggregate Bank financing outside the 
Community, including 543-1 million from own re- 
sources. The Bank has also provided finance from 
the resources of the EDF: firstly, loans on special 
conditions under the two Yaoundé Conventions (142 
million} and, subsequently, risk capital operations in 
conjunction with the first Lomé Convention (98:3 
million). A breakdown of these amounts by country 
and convention appears in Table 6 on page 58. 


Financial coperation with the ACP States, provided 
for a_ five-year period under the first Lomé 
Convention, has resulted in the commitment of all 
sums earmarked for loans from the Bank’s own re- 
sources (390 million) since the Convention entered 
into force on 1 April 1976. A total of 97-4 million has 
been committed in the form of risk capital assistance, 
thereby fully absorbing the maximum amounts avail- 
able for Bank operations (99 million) if account is 
taken of blanket authorisations for study financing 
under which some funds are still to be drawn down. 


Close on 60% of total risk capital assistance has 
benefited 20 of the least developed ACP States, cited 
in Article 48 of the Lomé Convention, for which this 
type of financing has proved particularly well tailored. 
In contrast, 75 % of lending from the Bank’s own re- 
sources has gone to projects located in other ACP 
States. 


Bank operations in the ACP States have supported 
energy projects (131-9 million), agri-businesses 
(95-4 million), the construction materials (35-5 
million), chemicals (32 million), metal production and 
semi-processing (31-5 million), mining and quarrying 
(29-2 million) and miscellaneous industries (23-5 
million), as well as tourism and service sector 
ventures (19-3 million). 20 global loans totalling 86-5 
million (82-5 million from the Bank’s own resources 
and 4 million from risk capital funds) were concluded 
with smaller-scale ventures in mind. 94 allocations for 
an aggregate amount of 39-6 million were approved 
from these various lines of credit, with 25 % going to 
foodstuffs industries and a similar proportion to the 
textiles and leather, paper, and mechanical 
engineering sectors. In addition, 5 risk capital 
operations totalling 1-6 million enabled development 
banks to acquire equity participations in smaller 
businesses. 


In the OCT, two operations involving 7-9 million were 
mounted in conjunction with the Council Decision of 
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Financing provided in the ACP States 
under the first Lomé Convention 


Breakdown by per capita GDP (1) 


EIB own resources Risk capital 





97.4 million u.a. 


390 million u.a. 


[| per capita GDP > $ 700 


_] per capita GDP $ 250 to $ 700 


P"] per capitaGDP<$ 250 


(') based on the OECD's Development Aid Committee classification (1979 
‘ review): 1978 GDP conversions into 1978 US dollars accord with World 
Bank atlas. 


29 June 1976: a loan for 7 million from the Bank's 
own resources was earmarked for construction of a 
hydroelectric power station, while a global loan from 
risk capital funds was channelled to a development 
institution which has made three allocations for 
industrial and tourism ventures. Overall financing in 
the OCT amounts to 70 % of the 10 million ceiling set 
for loans from the Bank’s own resources and 95 % of 
the maximum of 2 million available in the form of risk 
capital assistance. 


Financing provided in the ACP States, 
the OCT and OD (1964-80) 


Sectoral breakdown 





Energy 
[ Infrastructure 


[| Industry 
tn, Financed from Special Section resources 


The graph above highlights the breakdown of 
financing under the first Lomé Convention according 
to the level of development of the countries 
concerned. More than 90% of lending from the 
Bank's own resources has centred on 18 ACP 
States, 5 of which enjoy fairly high per capita income 
and 13, intermediate income. In contrast, 90 % of risk 
capital operations have benefited projects located in 
14 of the poorest ACP States and 16 with inter- 
mediate income. | 
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Table 11: Financing provided from 1963 to 1980 (') in the Mediterranean region (?) 


Sectoral breakdown 











Number Amount (million u.a.) 
of which of which 
global loan global loan 
Sector Total allocations Total allocations % of total 
Energy, communications and other 
infrastructure . . .....4.2.. 63 1047-9 65-6 
ERGO 6.1m OR. Bo ks Hc ca eR 25 530-9 33-2 
Production .. . a re ae ee 19 458:3 28-7 
Thermal power stations eae ee 10 255-0 16-0 
Hydroelectric power Stations . . . . 9 203-3 12-7 
Transmission . ... 6. 0.04.048 6 72:6 4-5 
Powerlines . . 6 ww ee es 6 72-6 4.5 
Communications . ..... 2... 25 _ 319°7 . 20-0 
Transport. . 1. 6 a ee ee 25 319-7 20-0 
Railways : 7 91-9 5-8 
Roads, bridges and tunnels 8 81-2 5-1 
Shipping and inland waterways 8 127-0 7-9 
Airlines at ake Ay Sg gs Hs Ts 2 19-6 1-2 
Waterschemes. . a ee 13 ; 197-3 12°4 
Agricultural development - 12 191-8 . 12-0 
Water catchment, treatment and supply. 1 5-5 0-4 
Industry, agriculture and services . . . 362 276 550-0 193-1 34-4 
Industry . . i as ah SE 309 252 423-7 177-3 26:5 
Mining and quarrying . ea, th oe 6 6 4.0 4-0 0-2 
Metal production and semi- processing 16 8 41-0 6-6 2:6 
Construction materials . .... . 27 17 59-4 15-9 3:7 
Woodworking ....... 2... 20 18 15-6 13-8 1-0 
Glass andceramics . ...... 17 15 22-4 19-1 1-4 
Chemicals .. . oe 41 28 76-7 12:8 4.8 
Metalworking and mechanical _ 
engineering . . ; 50 50 31+4 31-4 2-0 
Motor vehicles, transport equipment ; 6 6 4.7 4.7 0-3 
Electrical engineering, electronics . . 18 16 15:6 10-4 1-0 
FOOGSUHS: & 5.4. ae a> @ 4 & 4 49 49 31-4 31-4 2-0 
Textiles andleather . ...... 22 15 16-9 11-8 1-0 
Paperand pulp... . ee aS 16 6 83-5 5-8 5-2 
Rubber and plastics processing oe ae Sa 14 13 7°5 7:0 0:5 
Other .. x scene 2 2 0-7 0-7 : 
Building — civil engineering » Ee, 3 3 1-9 1-9 0-1 
Industrial estates and buildings . . . 2 — 11-0 | — 0-7 
Agriculture, forestry . . . . .... 9 7 23-9 4-0 1-5 
SCNICES 4. a hk. i SR we OB 17 17 | 11-8 11-8 0:7 
POUMSUNS “Ss 6. am Kee ee, 4 4 7-5 7°5 0-5 
Other . .. a= of 13 13 4.3 4.3 0-2 
Global loans jinaiiocstad senior 6) oe 27 — 90-6 — 5-7 
Grandtotal. .......... 425 276 1597-9 . 193-1 100-0 





(1) See Note 1 to Table 2, page 28. 

(2) Ordinary toans (994-1 million) from EIB own resources and operations on special conditions (603-8 million) financed trom Member States’ or Community budgetary 
funds and accounted for off balance sheet in the Bank's Special Section. 

(3) In fact, 91-8 million remains to be allocated as a result of the difference between the initial amount of the US$10 million global loan {7-7 million) granted to Greece's 

National Investment Bank for Industrial Development and the amount drawn down from this loan via 18 allocations totalling 8-9 million, the US dollar/unit of account 

conversion rate having changed between the date of concluding the global loan and the allocation date. 
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Table 12: Financing provided from 1964 to 1980 (') in the African, Caribbean and Pacific (ACP) States, the Overseas 
Countries and Territories (OCT) and the Overseas Departments (OD) (*) 


Sectoral breakdown. 





- Number Amount {million u.a.) 











of which of which 
global loan global loan 
Sector Total allocations Total allocations % of total 
Energy, communications and other ie 
Infrastructure . 2. 2. 2. 1 2. ww, 51 1 272-7 0-2 34-8 
ENCIQY & “eae oe - AG i. 5 - 21 | 1 157-4 0-2 20-1 
Production ; 15 1 95-4 0-2 12-2 
Thermal power stations ; Ss, 2 5 13-7 1-8 
Hydroelectric power stations . ... . 10 1 81-7 0-2 10-4 
Transmission fa ee ee 6 ; 62-0 7-9 
Power lines i? the aie es. He nth 6 62-0 7°9 
Communications . . ....... 26 103-2 13-2 
TIANSDON:. ss se: 3 -Be ok Bw cs Te et 8 25 102-4 13-1 
Railways ; ee Oe 7 43-7 5-6 
Roads, bridges and tunnels: ae 8 38-7 4-9 
Shipping . : sy fase «Hak Mian 1 hn 9 15-6 2-0 
Airlines : It . 44 0-6 
Telecommunications ; Se, 3 1 0-8 0-1 
Waterschemes . . Se: ay ae & 4 12-1 1-5 
Agricultural development 2 5-3 0-7 
Water catchment, treatment and supply 2 6-8 0-8 
Industry, agriculture and services . .. 251 98 510-7 39:9. 65-2 
Industry . . . ae er ee oe 184 89 426-5 «3, 37-8 54-4 
_ Mining and guanving: - a. x 15 , 6 95-8 2:5. 12:3 
Metal production and semi- processing 12 om 30-8 2:6 3:9 
Construction materials . . 2... 0.00 17 5 46-3 2:6. 5-9 
Woodworking ......... 8 7 5-14 1-9 0-7 
Glass andceramics . ......, 2 2 1-0 1-0 0-1 
Chemicals . - , 13 3 36:9 1-9 4:7 
Metalworking and mechanical engin- 
eering . . : 8 ri 4-1 3:6 0-5 
Motor vehicles, transport equipment © § 3 6-2 1-3 0-8 
Electrical engineering, electronics 1 1 0-4 0-4 0-1 
FODGSIUNS: <.'4- %. aha: Se Ae. & ee 17 147-6 9-5 18-8 
Textiles andleather . . . . . . 31 15 41-7 4-5 5:3 
Paper and pulp . 10 10 4-1 4-1 0-5 
‘ Rubber and plastics processing : 9 8 6-5 1-9 0-8 
Agriculture . . 1. 1. ww ee ee 2 — 9.3 — 1-2 
SONICS fk ao ee Sw Se RA 38 9 25-1 2:1 3:2 
Tourism . . e <¢ 16 8 19-2 2-1 
Research and technical assistance _ — 23 1 5-9 0-1 
Global loans (unallocated portion) (*) . . 22 — 48-2 _— 6-2 
Development finance companies .. . 5 _ 1-6 — 0:2 
Grandtotal. . 2... . 2.0.02. a. 302 99 783-4 40-1 1060-0 





(1) See Note 1 to Table 2, page 28. 


(2) Ordinary toans (543-1 million) from EIB own resources and operations on special conditions (240-3 million) financed from Member States’ resources through the 
European Development Fund and accounted for off balance sheet in the Bank’s Special Section. 


(3) Difference between the amount of the 22 global loans granted (88-3 miilion) and the amount of allocations authorised (40-1 million) under these global loans. 








Table 13: Financing provided from 1964 to 1980 in the African, Caribbean and Pacific (ACP) States, the Uyelsees 
Countries and Territories (OCT) and the Overseas Departments (OD) (1) 


Breakdown by project location and origin of resources 


ACP States 
AFRICA . 
West Africa . 
Benin 

Cape Verde 
lvory Coast . 
. Gambia . 


Upper Volta 
Liberia 

Mali 
Mauritania 


Central and 
Equatorial 
Africa . 
Burundi . 
Cameroon 


East and — 
Southern Africa 
Botswana 
Comoros 


Madagascar 
Malawi 
Mauritius 


Swaziland 
Tanzania 
Zambia 


CARIBBEAN 
Caribbean 
(multiregional 
loans) 
Barbados 
Guyana . 
Jamaica . 
Surinam . 
Trinidad and 
Tobago . 


Papua New 
Guinea 


OCT 
OD 


Grand total 


Number 


Yaoundé 
Conventions 
Amount 
33 «139-1 
33 «139-1 
15 72°58 
10 51-2 
1 0-5 
1 11-0 
2 3-9 
1 5:9 
17 =—s 6G 49 
9 17°3 
1 9-0 
4 4-4 
3 34.2 
1 +7 
1 1-7 
2 7-0 
35 146-1 


First Lomé 
Convention 
Number Amount 
60 390-0 
52 338-5 
25 192-5 
10 47-4 
2 16-0 
1 4.4 
1 8-0 
2 7-4 
1 25-0 
2 6-0 
2 50:0 
2 12-0 
2 16°3 
6G 82-6 
6 32-6 
21 113-4 
2 6:55 
8 52.4 
3 14.5 
3 12-5 
2 12-0 
1 - §-0 
2 10-5 
5 20-5 
1 3:0 
2 75 
2 10-0 
3 31-0 
2 24-0 
1 7-0 
1 7:0 
61 397-0 


Ordinary operations mounted from EIB own 


resources 


Total 
amount 
§29:-1 
477-6 
265-0 
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Operations mounted trom Special Section 


Yaoundé 
Conventions (3) 
Number Amount 
35 129-7 
34 127-8 
16 = 3-2 
1 3:3 
10 35-6 
1 5-0 
1 2-8 
3 6-5 
17 72°57 
6 23-9 
3 6-7 
3 10°3 
1 1-2 
4 30°6 
i 1-9 
1 1-9 
1 1-9 
1 1-9 
3 78 
5 4-5 
43 142-0 


resources (2 


First Lomé 
Convention (4) 


Total 


Number Amount amount 
63 97-4 227-1 
59 91-2 219-0 
26 40-1 93-3 
— — 3°53 

2 3:6 3°6 
4 3-0 £38-6 
2 2:4 2+4 
2 2:25 2-25 
1 0-15 Q-15 
3 8-0 13-0 
1 0-3 0-3 
2 6-1 6-1 
— — 2-8 
1 0-9 0-9 
4 8-1 14-6 
3 5:2 5:2 
1 0-1 0-1 
11 24-0 96-7 
1 0-5 0-5 
2 46 28:5 
1 3:1 9-8. 
— — 10:3 
1 3°0 3:0 
1 75 8-7 
5 §3 935-9 
22 2:2 29-4 
2 1-75 1-75 
1 0-02 Q-02 
1 1-0 1-0 
2 1-2 1-2 
2 2:3 4-2 
2 1-2 1:2 
1 0:07 0-07 
1 0-6 0-6 
1 0-25 Q:-25 
1 6°5 6-5 
2. 1:1 1-1 
3 775 7-75 
3 3-4 3+4 
3 4:3 6-2 
1 1-0 1-0 
1 3:2 3:2 
1 0-1 0-1 
— — 1-9 
1 1-9 1-9 
1 1:9 1-9 
1 0-9 8-7 
a Sas 4.5 
64 98-3 240-3 


Number 


191 
178 
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(million u.a.} 
Total financing 


ofwhich of which 
Lomé 
268-8 487-4 
266-9 429-7 
125:7 232-6 
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(1) See Note 1 to Table 2, page 28. 
(2) Operations on special conditions financed from Member States’ resources through the euenean Development Fund and accounted for off balance sheet in the Bank's 


Special Section. 


(3} Loans on special conditions and contributions to risk capital formation. 


(4) Risk capital assistance. 
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Table 14: Financing operations within the Community from 1958 to 1980 (') 
Sectoral breakdown 


14.1 From EIB own resources 





Number Amount (million u.a.) 
Sector of which of which 
global loan global loan 
Total allocations Total allocations % of total 
Energy, communications and other 
infrastructure... ...... 574 50 10 730-6 42-7 74-5 
EN@IMGyY. 2:4. 4 “ae & © 4A ARs 241 16 4939-8 20:8 34-3 
Production . . ... . .. 4 166 3 679-6 25-5 
Nuclear . . . bs cds: oe. th 56 1 861-3 12-9 
Thermal power stations . mou. et od 32 512-6 3-5 
Hydroelectric power stations . . . YS ee 716-6 5-0 
Geothermal power Stations and . 
district heating plant. . . . 6 69-9 0-5 
Development of oil and natural gas 
CODOSHS >: a. %, <. Wie eee ed 3g 478-6 3-3 
Solid fuel extraction... . . . 6 40-6 0-3 
Supply systems . ...... 75 16 1 260-2 20-8 8-8 
Powerlines . . . “2a sas ae 35 16 417-4 20:8 2-9 
Gaslines and oil pipelines ce er 40 842-8 §+9 
Communications . . . . . . 209 34 3742-7 2 21-9 26-0 
TPANSOOM. a: vy. or ee cask es 142 1778-3 21-9 12-3 
Railways . . ey «18 33563 2-3 
Roads, bridges and tunnels fo os. x 79 21 999-9 ,4-8 6-9 
Shipping and inland waterways .. . 36 13 294-0 17-7 2-1 
Airlines . 2. 1. 1. we ee et -8 144.2 1-0 
Other .-. . eae ke. St, oe f 4.9 . 
Telecommunications ue  & SG 67 _ 1964-4 13-7 
Water schemes . . eb ES heck 106 1881-4 13-0 
Agricultural development és 25 615-1 4.3 
Water catchment, treatment and . | 
SUDDIV: 4.°% foe @ € Loa 3 81 1 266°3 8-7 
Other infrastructure . . . 13 137-6 | 1-0 
Global loans (unallocated portion) 2). 5 29-1 . 0-2 
gE a a eee 
industry, agriculture and services. 2 254 1755 3677-1 644-3 25-5 
Industry . . . de Hs te 2 038 1 632 3 243-0 617-2 22°5 
Mining and quarrying — 33 30 21:3 14-9 0-1 
Metal production and semi- 
processing . . je, Ses T= ont 114 55 801-3 35:2 5-6 
Construction materials st ne Fe. Sees 149 117 155-0 51-0 1-1 
Woodworking . ....... 152 148 56-4 37-3 0-4 
Glass andceramics . . ... . 49 32 90-9 13-6 0-6 
‘Chemicals . . . a 171 90 530-4 1-2 3+7 
Metalworking and mechanical 
engineering . . ’ 443 389 352-9 123-1 2-4 
Motor vehicles, transport equipment 76 50 395-6 20-1 2:7 
Electrical engineering, electronics . 113 89 138-5 34-0 1-0 
Foodstuffs . . a a oe 315 263 295-8 106-2 2-0 
Textiles and leather ee ae 122 109 65-1 44.5 0-5 
Paper andpulp ...-° ; 114 104 82:3 43-3 0-6 
Rubber and plastics processing . ' 124 104 125-5 . 37-1 Q-9 
Other’. .. gf th. 45 Al 18-4 12°3 0-1 
Building and civil engineering ei 11 11 3:4 3°4 : 
Industrial estates and buildings . . a — 110-2 —- 0-8 
Agriculture, forestry, fishing . .. . 108 105 58-9 20:2 0-4 
SGIVICES: «ow Ao a wm Se Se le 23 18 21-7 6-9 0-1 
Tourism . . ae 14 9 12-2 4-2 0-1 
Research and development i. te 2 —_ 4-4 — 
Other... : 10 9 5-1 2:7 
Global loans (unallocated portion) @) 85 — 353°5 2-5 
Total. 8 2 .6...¢-4..% -« ae. & eas 2 828 1805 14 407-7 687-0 100-0 


(1) See Note 1 to Table 2, page 28. 

(2) of which: exchange adjustments: 0-1 million; balance awaiting allocation: 29-0 million, 

(3) of which: cancellations: 95-8 million; exchange adjustments: 16-7 million; balance awaiting allocation: 241-0 million. 

(tetas SSS sf SSS SSS 
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14.2. From NCI resources 





Sector 


Energy, communications and other 
infrastructure . 


Energy 
Production 
Thermal power stations . 
Hydroelectric power stations . 
Geothermal power stations and 
district heating plant . 

Development of oil and natural gas 
deposits . : 
Solid fuel extraction ; 
Supply systems 
Power lines . 
Gaslines . 
Communications . 
Transport 
Roads, bridges and tunnels 
Telecommunications . 

Water schemes 
Water catchment, 
supply . a 

Other infrastructure 


Total . 


treatment and 


14.3. From EIB own and NCI resources 


Energy, communications and other 
infrastructure . 


; Energy 
Production 
Nuclear 
Thermal power stations . 
Hydroelectric power stations . 
Geothermal power stations and 
district heating plant . 
Development of oil and natural gas 
deposits . : 
Solid fuel extraction 
Supply systems 
Power lines . : 
Gaslines and oil pipelines : 
Communications . 
Transport 
Railways . ; 
Roads, bridges and tunnels : 
Shipping and inland waterways . 
Airlines ee a 4 
Other . : 
Telecommunications . 
Water schemes 
Agricultural development i eg 
Water catchment, treatment and 
supply 
Other infrastructure ; : 
Global loans (unallocated portion) 


industry, agriculture and services 
(see 14.1 above) 


Total . 


Number 


of which 
global loan 
Total allocations 


RM MNO 


mm ~~ BO RY ms 


594 50 
252 16 


109 


Total 


114.4 


90-2 


12°5 
474-6 


11 205-2 


9 197-3 
3 878-3 
1 861-3 
546-2 
830-9 


89-6 


495-3 


Amount (million u.a.) 


of which 
global ioan 
allocations % of total 
100-0 
54-3 
41-9 
7-1 
24-1] 
4-2 
3°58 
3-0 
12-4 
3°6 
&-8 
24-1 
11-9 
11-9 
12:2 
19-0 
19-0 
2.6 :. 
100-0 
42-7 75-3 
20°8 34-9 
26-0 
12-5 
3°6 
5-6 
0-6 
3-3 
| . O-4 
20-8 8-9 
20-8 ‘2-9 
6-0 
21-9 25-9 
21-9 12:3 
2-2 
4-8 7-1 
17-7 2-0 
' 1-0 
13-6 
13-3 
4.2 
9-1 
1-0 
0-2 
- 644.3 24-7 
687-0 100-0 














Table 15: Global loans granted within the Community from 1968 to 1980 (') 
Breakdown by intermediary institution (2) 





Global loans Allocations 
Amount Amount 

Intermediary Institution Number  (miltion u.a.) Number {million u.a.) 
Italy 
Credit lines open in 1980 15 272-0 315 114-6 
Istituto per lo Sviluppo Economico dell'ltalia Meridionale eee 3 133-4 126 54-2 
Mediocredito Centrale . i Malthe BY an de ee Bs 3 42-6 58 17-4 
Istituto Mobiliare Italiano (IMI) : 1 17-5 34 16-6 
Istituto Regionale per il Finanziamento alle Industrie in Sicilia 
(IRFIS) 2 25-4 16 8-5 
Banca Centrale di Credito Popolare a ee 3 17:7 9 6:6 
Banca Nazionale de! Lavoro “Sezione Speciale” per il Credito 
Industriale (BNL) . 1 13-0 — — 
Cassa per il Mezzogiorno a A he ic Hy 1 14-1 72 11-3 
Banco diNapoli . . . Me sal ee de Oe ies. Bh 1 8-3 — — 
Global loans wound up at 31. 42. 1979 he FG: Ge 2s Scan he “G 20 244-5 392 214-4 
Total Italy . 35 §16-5 707 329-0 
France 
Credit lines openin 1980 . . 4 51-4 50. 42-7 
Caisse d’Aide a l'Equipement des Collectivités Locales (CAEcL) 4 51-4 50 42-7 
Global loans wound up at31.12.1979 .... : 10 100-0 170 70-4 
TOIL FIANCO: 6. a ee EO OS Oe a we 14 151-4 220 113-1 





United Kingdom 
































Credit lines open in 1980 . ed “tests, Ge eo. 3 B4-4 85 44.5 
Government (contracts of mandate and guarantee) Rey ae wes bak 2 75-9 85 44.5 
Industrial and Commercial Finance Corporation Ltd 1 8-5 — — 
Global loans wound up at 31. 12. 1979 3 56-5 57 37 +2 
Total United Kingdom... . . 1. ww ee ee 6 _ 140-9 142 81-7 
ireland 

Credit lines open in 1980 . . 9 101-3. 372 46-4 
industrial Credit Company Ltd (ICC) > fees he he. te: a og). 6 79°14 351 41-6 
Agricultural Credit Corporation Ltd(ACC) . . .....24. 2 7A 21. 4.8 
IDA Agency loan (contract of mandate) : 1 14-8 — —_— 
Global loans wound up at 31. 12. 1979 5 24-2 . 143 16:7 
Totallreland . . 2... 1. wk kk 14 125-5 515 63-1 
Denmark | 

Credit lines open in 1980 . Oe ee ke a ee A 4 30-5 18 5:3 
Danish Government - 3 dn & 3 10-0 18 5:3 
Kongeriget Danmarks Hypotekbank og Finansforvaltning : , 1 20-5 — — 
Global loans wound up at 31.12.1979 . . ......4.2%. 10 28-2 74 28-2 
Total Denmark ..........05.080 82 8 ee ee 14 58.7 92 33°5 
Belgium 

Credit lines openin1980 . . . aa. time CEN ek ae 1 6-2 6 6-2 
Société Nationale de Crédit al’ Industrie (SNCI) YA Ge se, eee 1 6-2 6 6-2 
Global loans wound up at 31. 12. 1979 oaks “ee 2 24-1 35 24-4 
Total Belgium 3 30:3 41 30-6 
Germany 

Global loans wound up at 31.12.1979 . . ......4. 4 46-3 88 36-0 
sub-total —- Creditlines openin1980 . . . . . . 2... 36 545-8 846 259-7 
of which energy saving : ge. Ae, Yet 4 41-6 1 1-2 
Sub-total -— Global loans wound up at 31. 12. 1979. desta Ae 54 523°8 959 427-3 
Grandtotal . . 2... 1. we ee ee kk 90 1 069-6 (3) - 1805 687-0 





(1) See Note 1 to Table 2, page 28. 
(2) See 1979 Annual Report for details of global loans wound up at 31. 12. 1979. 
(3) of which: balance awaiting allocation: 270-0 million; cancellations: 95-8 million; exchange adjustments: 16-8 million. 
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Table 16: Allocations from cichal tsens within the Cammunhy in 1980 and from 1969 to 1980 (') 
Breakdown by region and economic policy objective (2) 

















1980 1969-80 
Amount Amount 
Région/Objective Number (miltion u.a.)} % Number (million u.a.) % 
REGIONAL Belgium 6 6-2 3°6 41 + °&°&=30-6 4.4 
DEVELOPMENT (*) Antwerp . 2 2-8 1-6 6 5-6 0-8 
Hainaut . 1 0-3 0-2 7 3°7 0-5 
Liége 1 0-4 0-2 10 7-1 1-0 
Limburg . — — — 3 1-1 0-2 
Luxembourg 1 0-8 Q-5 1 0-8 - Q-1 
Namur — — — 1 0-8 0-1 
Eastern Flanders — — — 5 5-6 0-8 
Western Flanders 1 1-9 1-1 8 5-9 0-9 
Denmark ee ae ee ee ee ee 10 3°4 2-0 92 33°5) 4.9 
East of the Great Belt (excluding 
Copenhagen) .- PSs we. ee te oh — — 9 5-4 0-8 
West of the Great Belt . 10 3°4 2:0 83 28-1 4-1 
Germany — — 88 36-0 5-2 
Baden-Wiurttem berg” —_— — — 2 0-5 0-1 
Bavaria. a — — — - 16 4-3 0-6 
Hesse — — — 15 6-0 0-9 
Lower Saxony. — — — 19 6-8 1-0 
North Rhine- Westphalia — — — 18 8-7 1-2 
Rhineland Palatinate — — — 8. 2-9 0-4 
Schleswig-Holstein . — — — 10 6:8 1-0 
France 47 38-3 22-5 220 113-1 16-5 
Alsace — — —_—_ 27 8:3 1-2 
Aquitaine 1 1-2 0:7 11 6-7 1-0 
Auvergne 5 3°2 1:8 9 6-4 0-9 
Lower Normandy 2 5-1 3-0 5 7-9 1-1 
Burgundy — — — 3 2-3 0-3 
Brittany . 6 16-6 9-7 34 28-2 4-1 
, Centre : 1 0-5 0-3 3 1-2 0-2 
; Champagne-Ardennes — — — 2 0-5 0-1 
Corsica . ay 1 0:3 0-2 1 0:3 0-1 
Franche-Comté — — — 2 0-4 0-1 
Languedoc-Roussillon . 21 4.9 2:9 23 5-4 ~—«0-8 
Limousin 4 0:5 0-3 11 (2-7 0-4 
Lorraine . — — — 24 13-3 1-9 
Midi-Pyrénées — — —_ 18 7-9 1-1 
Nord-Pas-de-Calais 3 2:5 1-5 © 10 5-5 0-8 
Pays delaLoire . 2 2-5 1-5. 22 9-9 1-4 
Picardy . —_ — — 2 1-1 0-2 
Poitou-Charentes 1 1-0 0-6 6 2:6 0:4 
Rhéne-Alpes — — — 7 . 295 0-4 
lreland 307 38-3 22-5 515 63-1 9-2 
Italy gs ik we we & eho 2 & 4 161 66-9 39-4 706 327-8 47-7 
PDMUZZE 55k. eck, Be, ey we “Ge 18 8-1 4-8 85 37-5 5-5 
Basilicata: 42. sw &. A ee RR ee a 6 1-6 1-0 18 7:2 1-1 
Calabria... «:. < 2h. «oar he Se we « a 6 2-8 1°6 33 10-6 1°5 
Campania... at le, Ae ot) Se S.. oo 31 15-7 9-2 127 66-0 9-6 
Friuli-Venezia Giulia Bk pee ae te. Ser 1-9 1-1 26 7-9 1-1 
LAvUM. <<. << Sccu: & Me &. Hu ce gE 14 10-7 6-3 110 64-9 9-4 
The Marches . ........ ee 7 2-5 1°5 23 13-0 1-9 
MONS. Ac dvs. el, a ee ee 4 0-3 0:2 15 6-9 -1-0 
Rowe ay ce: a ee eee Ge vee, 22 6-1 3°6 ° mm) 33-5 : 4.9 
SaIGiniad =... Who a Se Soe ee ek oe ee OO 1-2 0-7 ~ 65 28-3 4 
SIGNS th. EB a, an he A te eth 16 8-5 ~—§-0 67 33-8 4-9 
Tuscany .. Bo SA a ce ee a, ae 10 1-6 0-9 19 3°8 0-6 
Trentino-Alto Adige a ar ee ee ee 11 5:4 3+2 23 10-7 1+6 
Umbria ; ss 1 0:5 0-3 4 3:7 0-5 
United Kingdom . 33 15-6 9-2 142 81-7 11-9 
Scotland 3 2:9 1:7 32 16:0 » 2-3 
Northern England. 9 4-2 2:5 47 30-0 4.4 
North West England 1 0-3 0-2 4 2:2 0-3 
South West England 3 0-7 0-4 12 9-0 1-3 
Yorkshire and Humberside 6 - 4-1 2-4 10 8-8 6-168 
Wales ‘ 10 3-0 1-8 35 15-0 2-2 
Northern lreland . 1 0-4 Q-2 2 Q-7 0-1 
Total . 564 168-7 99.3 1 804 685-8 99-8 
ENERGY lreland —_ _ —_ — — — 
SAVING (?) italy 1 1-2 0-7 1 1-2 0-2 
Total . Oe as ae eee Ge ee FO 1-2 0.7 1 1:2. 0-2 
Grandtotal . . . 2. 2. «© © © « « =~ 565 169-9 100-0 1805 687-0 100-0 





(1) See Note 1 to Table 2, page 28. 
(2) See page 23 et seq. for definition of objectives. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel. 43 79-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — !-00187 Rome 
Tel. 48 36 51 — Telex 611130 bankeu | 
Telecopier 474 58 77 


Representative Office in Brussels 

Rue de la Loi, 227 — B-1040 Brussels 
Tel. 735 21 38 — Telex 21721 bankeu b 
Telecopier 230 58 27 


Liaison Office for the United Kingdom 

23, Queen Anne’s Gate, Westminster 

GB-London SW1H SBU 

Tel. 222 2933 — Telex 919159 bankeu g 

which also have available the following publications: 
Statute and other provisions governing the EIB 

1981: 36pp. (DA, DE, EN, FR, GR, IT, NL) © 

Annual Report 


since 1958 _ we 
(DE, EN, FR, IT, NL, since 1972: DA and since 1980: GR) 


EIB-Information 

Information bulletin (4 issues a year) 

(DA, DE, EN, FR, GR, IT, NL) 

Loans and Guarantees in the Member Countries of the European 
Economic Community 


1981: 24pp. (DA, DE, EN, FR, GR, IT, NL) 


Financing under the second Lomé Convention 
1980: 24pp. (DA, DE, EN, FR, IT, NL) 


Financing outside the Community: Mediterranean countries 
1978: 12pp. (DA, DE, EN, FR, IT, NL) 


European Investment Bank: key facts 
(teaflet) ; 
1980 (DA, DE, EN, FR, GR, IT, NL} 


The European Investment Bank wishes to thank those project 
promoters who have kindly authorised the photographs used in this 
report, one of which appears by courtesy of “agence aaa photo”, Paris. 


Printed by: Saarbricker Zeitung Verlag und Druckerei GmbH, 
Saarbricken 
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The European Investment Bank in 1981 


Key data 


Total financing provided in 1981 . 


of which — loans from own resources and guarantees . 


loans from other resources (accounted for in the 
Special Section) . 


Operations within the Community 


Total 

of which — loans from own resources and guarantees . 
including 
EMS subsidised loans in Italy and lreland 


subsidised loans for reconstruction work in Cam- 


pania and Basilicata 


— loans from the resources of the New Community 
Instrument for borrowing and lending (NCI) 


including 
EMS subsidised loans in Italy and Ireland 


subsidised loans for reconstruction work in Cam- 
pania and Basilicata 


Operations outside the Community 


Total ; 

of which — financing from own resources : 
— financing from Community budgetary ‘unas 

Breakdown: 


Financing provided in the Mediterranean region . 
of which — Spain, Portugal, Turkey , ea Se & 
— Maghreb and Mashreq countries, “Gye and 
Israel . ie aa 


Financing provided in the African, Caribbean and Pacific (ACP) 
States and in the Overseas Countries and Territories (OCT) . 


Amount outstanding at 31 December 1981 in respect of loans 
from own resources and guarantees . 


Amount outstanding at 31 December 1981 in respect of 
operations accounted for in the Special Section . 


Subscribed capital at 31 December 1981 
of which paid in and to be paidin . 


Funds raised in 1981 


Borrowings outstanding at 31 December 1981 


Balance sheet total at 31.12.1981. 


million ECUs 


3 848-1 
3217-9 


630-2 


. 16949-3 


2 850-5 


. 14 400-0 
1 465-715 


2 309-7 


. 13 481-8 


. 19 571-0 








Text finalised 4 May 1982 


ISBN 92-861-0043-4 


European 
Investment Bank 


annual report 1981 


This annual report is available also 





in the following languages: 


DA 


ISBN 92-861-0040-X 
ISBN 92-861-0041-8 
ISBN 92-861-0044-2 
ISBN 92-861-0042-6 
ISBN 92-861-0045-0 
ISBN 92-861-0046-9 
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The EIB’s Management Committee 


At its annual meeting on 14 June 1982, the Board of Governors appointed the new Management Committee — the E!B’s 
President and five Vice-Presidents — for the next statutory six-year term of office. The Management Committee is the full 
_time “motor” of the Bank, controlling all current operations, recommending decisions to the Directors and then carrying 
responsibility for their implementation. The President presides at meetings of the Board of Directors. The composition of 
the Committee is as follows (from 15 June 1982): 


Yves LE PORTZ - President (appointment renewed): 
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ment Bank of Algeria 59-62. 
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Economic Research 48; Assistant, then Deputy Section Head, Federal Ministry of Economic Affairs 52; 
Managing Director, Gemeinschaft zum Schutz der deutschen Sparer 57; Director, National Economies 
and Economic Trends, EEC Commission, Brussels 60, also Chairman, EEC Committee of experts for 
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Economic Tendency Surveys; Member, Short Term Economic Policy and Budgetary Policy Commit- 
tees, Alternate Member, Monetary Committee. 
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Oxford 55-63 (Bursar of Hertford College from 1959); Dean, School of Social Studies and Professor of 
Economics, University of East Anglia 63-68; Member, East Anglia Regional Economic Planning Council 
66-69 (Deputy Chairman 67-69); Special Consultant to OECD 68-71; Deputy Secretary, Central Policy 
Review. Staff (“Think Tank"), UK Government Cabinet Office 71-78. 
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Dutch, born 1930; Administration of the Rijkspostspaarbank, culminating as Personal Adviser to the 

Director-General of the PTT 59-67; Reader, later Professor of Economics at the University of 

Amsterdam 67-77; Member of the Economic and Social Council (appointed by the Crown) 75-77; 

Minister of Education and Science in the government of Mr. A.M. van Agt 77-81; Member of the First 
' Chamber of the Parliament 77, 81-82; Member of Advisory Board, Banque de Paris et des Pays-Bas 75- 

77. Also Member, Amsterdam City Council 67-77, and Member, North Holland Provincial States, 70-74. 


“ene . a pad hon pa 
Eade o : oh, ya 4 
=o, e : . uae ad 

witha DAs nips t0l. aaslee Sccht Sezasleytgitt 


Lucio IZZO - Vice-President (new appointment): 

: Italian, born 1932; Economic Research Department, Bank of Italy 58-60, 62-63; Rockefeller Fellow, 
- Department of Economics, Massachussetts Institute of Technology 60-62; Assistant Professor of 
Economics, University of Rome 63-66; Associate Professor then Professor of Economics, University of 
Siena 66-74, subsequently Professor of Economics at the University of Rome; also Visiting Professor of 
Economics, London School of Economics 71-72. Participated in International Economic Association 
: Round Tables 69, 75. Economic Adviser to the Minister of the Budget, Rome, 74-78; Economic Adviser 
y”; “y to the Minister of the Treasury, 80-82. Italian Representative, OECD Working Party 3, Economic Policy 
«we Committee 76-81. | 





once Noel WHELAN - Vice-President (new appointment): ; . 

wae =. - Irish, born 1940; Assistant General Manager, Coras lompair Eireann (National Transport Authority) 69- 
74; Deputy Secretary, Department of the Public Service 74-77; Secretary, Department of Economic 
Planning and Development 77-80; Second Secretary then Secretary, Department of the Taoiseach 
(Prime Minister) 80-82 and Chairman of National Economic and Social Council (77-82). Amongst other 
positions in ireland, served as President and Chairman, Institute of Public Administration, Council 
Member and Member of the Executive Committee of the Economic and Social Research Institute 
(78-82) and Council Member of the Statistical and Social Enquiry Society. Special consultant to 
OECD (78-82). | | 1 
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Two Vice-Presidents who did not seek re-appointment have retired: 


— Giorgio BOMBASSE! FRASCANI de VETTOR, Italian diplomat who joined the EIB in 1976, having previously served as 
Italy's Permanent Representative to the European Communities. 


— Maurits ESSELENS, Belgian financial executive, also joined the EIB'‘s Management Committee in 1976, formerly Director 
Genera! of the Belgian Treasury and Member of the EIB’s Board of Directors. 


In appreciation of their valued service, the Board of Governors conferred upon them the title of Honorary Vice-President. 


Pierre WERNER, Prime Minister, Minister of State and Governor for Luxembourg, took over chairmanship of the Bank's 
Board of Governors until! the 1983 Annual Meeting. 


Corneille BRUCK, Président-Directeur of the Caisse d'Epargne de |'Etat, Luxembourg, was appointed Chairman of the 
Bank’s Audit Committee for the next period up to the Annual Meeting in 1983. ; : 








The European Investment Bank in 1981 


The European Investment Bank (EIB) is the European Community's pank for long- 
term finance. 


It was created in 1958 under the Treaty of Rome which established the European 
Economic Community — the Bank's Statute forms part of the Treaty. The EIB’s 
principal task ts to channel finance on a non-profit-making basis into investment 
promoting the Community’s smooth and balanced development; most of its work 
benefits less prosperous regions. 


The EIB has also provided development finance in some 60 other countries to date 
— mainly in the “Third World” — which have negotiated cooperation agreements with 
the Community. 


Key data for 1981 million ECUs 
Total financing provided in1981 . . ........ . =. 3848-1 
- of which — loans from own resources and guarantees . . . . 3217-9 


loans from other resources (accounted for in the 
Special Section). . . . . . . eee 630-2 


Operations within the Community . | 
Otel ae ee ae ck ge we A ee ee ee pe, a, cs gw, BETS 


of which — loans from own resources and guarantees . . . . 2821-5 
including 
EMS subsidised loans inltalyandlreland ... . 911-4 
subsidised loans for reconstruction work in Cam- 
paniaand Basilicata . ........22.2. 31-8 

— loans from the resources of the New Community 

Instrument for borrowing and lending(NCi) . . . 539-8 
including | 
EMS subsidised loans inltaly andireland . . . . 113-7 
subsidised loans for reconstruction work in Cam- 
paniaand Basilicata . .......0242%8., 296-4 


Operations outside the Community — 
VOlal- wos & & & Gok eo we we, we we Se eo (SABE OS 


of which — financing from ownresources .. . Sk ie 396-4 © 
— financing from Community budgetary junds ae 90-4 
Breakdown: 

Financing provided inthe Mediterraneanregion . . . . . . . 277-0 
of which — Spain, Portugal, Turkey . . . 168-0 
— Maghreb and Meee sounties:, Evonie aad 

israel. www, be oe OS a. ee 109-0 
Financing provided in the African, Caribbean and Pacific (ACP) | 
States and in the Overseas Countries and Territories (OCT). . . © 209-8 


Amount outstanding at 31 December 1981 in respect of loans 
from own resources and guarantees . . . . . .. . . . . 16949-3 


Amount outstanding at 31 December 1981 in respect of 


operations accounted forinthe Special Section. . . . . . . 2850-5 
Subscribed capital at31 December 1981... .. . =. =. +. 14400-0 
of which paidinandtobepaidin. . ...... . . . . 1465-715 
Funds raisedin i981 . . . . . 2... ww we www 6 5 2309-7 
Borrowings outstanding at31 December 1981 . . . . . . . 13481-8 


Balance sheet total at31.12.1981 . . ...... . =. +. 19571-0 











Organisation Structure of the Bank (cont) 


Situation at 1 June 1982 


Manager | Head of Department Head of Division 
Finance and Treasury 
Directorate , issues 
André GEORGE Wolfgang THILL, Deputy Manager Rutger ADVOCAAT, Adviser 
Jean-Claude BRESSON, 
Deputy Adviser 
Ulrich MEIER, Deputy Adviser 
Araldo BONDURRI 
Treasury | Naa 
John VAN SCHIL, Deputy Manager | Anthony CLOVER, Deputy Adviser 


Lucio RAGUSIN 
General Accountancy 
Anthon PETERSEN, Deputy Manager Francois ROUSSEL, Deputy Adviser 
. Data Processing Ernest ERPELDING, Deputy Adviser 


a a 


Research Directorate Economic Research 


John H. WILLIAMS Henri LEROUX, Associate Manager Jean-Paul JACQUOT, Adviser 
Klaus ACKERMANN, Adviser 
_ Joachim MULLER-BORLE, 
Deputy Adviser 
Luigi GENAZZINI, Deputy Adviser 


Financial Research © = wa 
Desmond G. McCLELAND, Deputy Manager 


Documentation and Library Francis THOUVENEL, Adviser 





Legal Directorate 


Douglas J. FONTEIN . Jérg KASER, Deputy Manager Xavier HERLIN, Principal Adviser 
until April 1981 Bruno EYNARD, Principal Adviser 


Herman J. PABBRUWE 
since May 1981 
i ee 


Technical Advisory Service 


Group A: Special Projects Hellmuth BERGMANN, Chief Technical Adviser 
| ' Filippo BARILLI, Principal Technical Adviser 
Group B: Operations in the Community Walter LOWENSTEIN-LOM, Group Leader 


Giuseppe DURANTE, Technical Adviser 
Thomas FLYNN, Technical Adviser 
Zdenek HAVELKA, Technical Adviser 


Group C: Operations outside the Community _ _ Jacques FAUDON, Group Leader 
Robert VERMEERSCH, Principal Technical Adviser 
J. Garry HAYTER, Deputy Technical Adviser 


Unit of account 





In accordance with Article 4 (1) of the Statute, the Bank's Board of Governors 
decided on 13 May 1981 to adopt, with effect from 1 January 1981, the 
following new definition of the unit of account of the Bank (Official Journal of 
the European Communities L 311 of 30 October 1981): 


“The unit of account shall be defined as being the ECU used by the European 
Communities”. 


See Note A to Annex E to the Financial Statements (page 75) for the value of 
the ECU. , 


The conversion rates used by the Bank during each quarter for its financing 
and borrowing statistics are those obtaining on the last working day of the 
previous quarter; in 1981, these were as follows: 





during the during the during the during the 

1st quarter 2nd quarter 3rd quarter 4th quarter 
1ECU = | 
DM 2-56556 2 + 53630 2+52553 2-48117 
L 0-549110 0:-539065 — 0-544118 0-589653 
Ffrs 5-93916 5 - 98420 6.02647 5-94741 
Lit ~~ 1217-30 1 266-82 1 256-97 1 256-16 
Fl . 279081 2-°81186 2+-80814 2-76195 
Bfrs 41-3351 41-5836 41-4071 40-6184 
Lfrs 41-3351 41-5836 41-4071 40-6184 
Dkr 7 +88723 7 -99284 7 +92879 7-80098 
IRE 0-690185 0-695808 0-691839 0.681140 
Dr 61-2587 62-0798 61-5987 61-2184 
US$ 1-30963 1- 20966 1-05450 1-O6680 
Sirs. 2+°31477 2°31445 215118 2-10853 
Yen 265-461 253 - 969 238-317 248-031 
Sch. 18-2038 17-9393 17-8211 17-3995 
£Leb. 4.77033 4-80235 4.53435 4.93395 





- The balance sheet and financial statements have been drawn up on the basis 


of the conversion rates obtaining at 31 December of the financial years 1980 
and 1981 (see page 75). 





Community policies 


New financing provided by the European Investment Bank In 1981 amounted to 3 217-9 million ECUs (") from 
the Bank’s own resources and 630-2 million from resources which the Bank manages under mandate from the 
Community (see page 21), a total of 3 848-1 million compared with 3 498-5 million in 1980 and 3 071-1 million 
in 1979. | 


Of the total financing provided, 3 361-3 million, comprising 2 821-5 million from the Bank’s own resources 
and 539-8 million from those of the New Community Instrument for borrowing and Jending — NCI (see page 
23) went towards investment projects in Member Countries. Financing amounting to 486-8 million (396-4 
million from EIB own resources and 90-4 million from Community resources) was provided for projects con- 
tributing to the development of countries in the Mediterranean region and countries which are signatories to 








the Lomé Conventions. 


Community policies 


Economic and financial objectives 


~ The loans granted in Member Countries from the 


Bank’s own resources accord with objectives 
defined in Article 130 of the Treaty of Rome (see 


page 23), while loans from NCI resources accord with | 


objectives defined in decisions taken by the Council 
of the European Communities on 16 October 1978, 
14 May 1979, 22 July and 25 November 1980 (see 
page 23). Outside the Community, financing is 
provided in support of projects meeting the 
objectives defined by the relevant financial 
agreements and protocols. 


The continuing high level of Bank activity reflects the 
guidelines adopted by the European Council (the 
meeting of the Heads of State or Government of the 
Community Member Countries), guidelines sub- 
sequently spelled out by the Council of the European 
Communities, in response to proposals from the 
Commission, and by the Bank’s Board of Governors. 


In 1981, the European Council focused its attention 
on ways and means of fostering the re-establishment 
on a firm basis of sustained economic growth and 
satisfactory levels of employment. At meetings in 
Maastricht on 23/24 March, in Luxembourg on 29/30 
June and in London on 26/27 November, it voiced 
extreme concern at the high and worsening level of 


(') Except where otherwise indicated, alt amounts quoted are expressed in - 


ECUs (see page 8). Differences between totals shown and the sum of 
individual amounts are due to rounding. 


unemployment inseparable from the generally bleak 
economic background. It was agreed that any lasting 


reversal of this trend required the building up of 


Europe’s economic strength by pruning costs, 
stemming inflation, increasing investment in pro- 


ductive enterprise and improving productivity. 


The European Council reaffirmed the need for 
Governments to coordinate their actions within the 
Ten and to do all they could to support added capital 
investment for stimulating growth and employment. 
Particular emphasis was placed on the call for 
backing industries with a potential for innovation that 
would help the Community to secure its proper place 
in the industrialised world over the coming decades. 


The conviction was that a stronger European 
economy depended first and foremost on the pursuit 
of a coherent energy policy. It was vital from the point 
of view of employment and the balance of payments 
to reduce the Community's dependence on imported 
oil and to make the most of alternative forms of 
energy. 


The Council of Ministers of the European | 


Communities responded to the challenge by re- 
iterating the need to accord priority to capital 
expenditure in the energy sector, especially where 
this went furthest towards redirecting demand. It 
underscored the call for appropriate pricing policies. 


The European Council had also highlighted the 
considerable growth potential waiting to be tapped 
among smaller businesses. 


lt stressed the advisability of making optimum use of 


- the Community’s financial instruments and pointed 
up the part that could be played by the European 











Community policies 





Investment Bank in promoting the flow of investment 
towards productive enterprise. 


On 15 June 1981, the Board of Governors decided to 
double the Bank’s subscribed capital to 14-4 billion. 
Given the statutory provisions limiting outstanding 
lending and guarantee operations to no more than 
250 % of subscribed capital, the effect of this in- 
crease was to raise the ceiling for outstanding 
financing operations to 36 billion. 


The Council of the European Communities (‘Council’ 
hereafter) has considered that there are grounds for 
continuing NCI activity alongside existing Community 
financing institutions and agencies whose operations 
should be extended. By decisions dated 15 March 
and 26 April 1982, it empowered the Commission to 
contract borrowings for an additional 1 billion ECUs 
in principal, the proceeds of which would be ear- 
marked for lending in support of projects complying 
with the Community’s priority objectives as regards 
energy, regional and/or Community infrastructure 
and productive investment by smaller businesses. 


The Commission will negotiate the borrowings and 
decide on the eligibility of projects. In line with the 
first Council Decision, the Bank has been entrusted 
with a mandate for granting loans and will also invest 
the proceeds of borrowings temporarily, if necessary, 
pending their disbursement as loans. 


On 14 December 1981, the Council, further to its 
Decision setting up the NCI facility, empowered the 
Commission to contract borrowings to finance 
investment aimed at restoring production plant and 
rehabilitating infrastructure, including dwellings, in 
those areas of Greece ravaged by the earthquakes in 
February and March 1981. The authorisation ran to an 
amount of 80 million less such financing as might be 
made available by the Bank from its own resources 
for the same purposes. The loans granted by the 
Bank, from its own resources and from New 
Community Instrument funds, may, as decided by the 
Commission, carry a 3% p.a. interest subsidy for up 
to 12 years, financed from the general budget of the 
European Communities, on terms matching those 
approved for loans decided by the Council on 
20 January 1981 for similar projects in Italy in areas 
affected by the November 1980 earthquake. 


At the end of the year, the Council examined a 
Commission proposal centred on revising the regu- 
lations governing the European Regional Develop- 
ment Fund (ERDF). The proposal included rec- 
ommendations in favour of concentrating the quota 


section on a geographical basis, developing the non- 
quota section and diversifying the Fund’s support 
measures. 


On 15 March 1982, the Council decided to raise from 
1 billion to 2 billion total Euratom borrowings which 
the Commission is empowered to contract towards 
financing commercially rated nuclear power stations 
(see page 37). 


Development Cooperation 


The Second Lomé Convention, concluded between 
the European Economic Community and 58 African, 
Caribbean and Pacific (ACP) States, entered into 
force on 1 January 1981. Following the accession of 
an additional State during the previous year, the 
number of signatory ACP States was brought to 61 in 
1981 with the accession of Vanuatu and Zimbabwe. 
St Kitts, Nevis and Anguilla, and Antigua and Barbu- 
da have also sought accession to the Convention. 


Community negotiations with a number of 
Mediterranean countries with which _ financial 
protocols were expiring in 1981 led to the preparation 
of new agreements. These are in the course of being 
ratified and commit the Bank to continued activity in 
the Mediterranean region over coming years; a sum- 
mary breakdown of planned financial aid is given in 
the table on page 11. The first protocols to be signed 
in the near future should be those concluded with the 
Maghreb countries, followed by those agreed with 
the Mashreq countries and Israel. Similar to their. 
predecessors, these protocols provide for a varied 
range of financial aid in different mixes: 


-— loans from the Bank's own resources at rates of 
interest normally carrying 2 or 3 point subsidies 
financed from the Community budget; 


— special loans, budgeted for by the Community _ 
and managed jointly by the Commission and the 
Bank; 


— grant aid earmarked mainly for financing re- 
search, training or technical assistance pro- 
grammes and to be drawn on to fund the interest 
subsidies provided for the Bank's ordinary loans. — 


The new generation of protocols provides for 
financial aid totalling 1015 million; 415 million will go 
in grants and loans on special conditions, the latter 

















Community policies 





managed partly by the Bank under a mandate en- 
trusted to it by the Community. Loans from the 
Bank’s own resources, generally with interest aid totalling 600 million, including 225 million from the 
subsidies financed from the budget appropriations Bank’s own resources to be made available over five 
set aside for grant aid, could reach 600 million. years. 


The European Economic Community negotiated a 
Fourth Financial Protocol with Turkey providing for 


Amounts of Community financlal aid provided for under various agreements, financial protocols and 


decisions In force or negotiated at 1 January 1982 
: (million ECU) 


Operations with budgetary funds 


Special facility 


Loans Stabilisation for financing 
from EIB Loans of export mining 
Commitment own re- on special Risk capital earnings (3) projects (3) 
period sources (1) conditions operations Grant aid (2) (3) (STABEX) (SYSMIN) Total 
ACP 1981—1985 685 518 (3) 284 (4) 2986 557 282 5312 
200 (5) 200 (°) 
OCT 1981—1985 15 27 (3) 7 (4) 51 9g —_ 109 
Total ACP/OCT 900 545 (3) * 291 (4) 3037 - 566 282 5621 
Spain pre-accession aid 200 : 200 
Portugal pre-accession aid = * | 50 “IZ. 275 
Turkey ratned. ee 325 (6) 50 600 
Yugoslavia 1.7. 1980— 
30. 6. 1985 200 | | 200 
Algeria unsigned (@) —- 107 16 (’) 28 151 
Morocco insignedt®) =O 42 (7) 67 199 
Tunisia Sasacen te) 78 24 (7) 37 139 
Egypt oor is). 100 50 (7) 76 276 
Jordan dnsigned (8) 37 7 (7) 19 63 
Lebanon . unsigned (8) 34 5 (7) 1 50 
Syria insigned (8) «4 114 (7) 22 97 
Malta 1.11.1978— : 
31.10.1983 16 5 (7) 5 26 
Cyprus 1.1.1979— 

31.12. 1983 -20 4 (7) 6 30 
israel Proiocolsit- AO | _ 40 
Total Mediterranean | 
region 1 411 489 A446 ; 2 346 

. Grand total 2311 " 4034 291 (4) 3 483 566 282 7967 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and ihe OCT and from the general 
budget of the Communities in the case of projects in the Mediterranean region, excluding Spain, Yugoslavia, Turkey and Israel. 

(2} Interest subsidies are financed from grant aid. 

(3) Financing provided by the Commission of the European Communities. 

(4) Operations mounted by the Bank. 

(5) Under the terms of a declaration annexed to the Lomé Convention, the Bank may provide additional financing for an amount of 200 million in the form of 
loans from its own resources for mining and energy projects of common interest to the State concerned and the Community. These loans are not eligible 
for interest subsidies and must be approved on a case-by-case basis by the Bank’s Board of Governors. 

(6} Loans granted by the Bank. . 

(7) Loans granted either by the Commission or the Bank, 

(8) Commitment period: up to 31 October 1986. 
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Enlargement of the Community 


Since 1 January 1981, when it became the tenth State 
to join the Community and the Bank, Greece has 
participated in the EIB’s decision-making bodies. 
Over the period 1963/80, Bank lending in this country 
had been governed by financial protocols concluded 
with the EEC; since accession, EIB operations in 
Greece have been subject to the same criteria and 
directives as apply to operations in the other Member 
States. 


Economic background 


The Bank’s activity in 1981 took place against 
a depressed economic background, mounting 
unemployment and persistent inflationary pressures. 


For most of the industrialised countries, 1981 was a 
year of deepening recession triggered off in 1980 
after the second round of oil price increases. 
Generally rising interest rates exacted their toll on 
corporate investment and consumers’ expenditure 
on durable goods; contrary to expectations, the up- 
turn in the economy failed to materialise during the 
first half. The low level of activity contributed to the 
worsening unemployment situation without generally 
producing more than a slight drop in inflation rates 
which moreover varied from one country to another, 
as many of them saw production on the decline and 
price increases continuing apace. Weakening 
demand for oil products resulted in a slight dip in 
dollar-denominated oil prices, although this had little 
effect on the revenues of the petroleum-exporting 
countries where imports registered a fresh upswing, 
the sole motive force in volume terms within an 
otherwise unexpansionary world trade arena. The 
cyclical downturn in the industrialised countries’ 
imports favoured improvements in their balance of 
payments on current account although, apart from 
the United Kingdom, the Netherlands, Japan and the 


Continued . headway was made in accession 
negotiations embarked upon in 1978 and 1979 with 
Portugal and Spain. As soon as the Bank had 
committed the last of the funds provided for under 
the financial protocol concluded with Portugal, it 
began to implement the agreement signed between 
this country and the Community on 3 December 1980 
on additional pre-accession aid agreed by the Bank’s 
Governors. The EIB also advanced its first loans in 
Spain pursuant to the Governors’ decision of 4 May 
1981 authorising the Bank, at the Council’s request, 
to provide loans from its own resources towards pre- _ 
accession capital investment in Spain paving the way 
to integration of the Spanish economy into the 
Community structure. 


‘United States, their deficits remained fairly substan- 


tial. 


In the United States, the adoption of a very tight 
monetary and credit policy went hand in hand with a 
let-up in the economic recovery under way since mid- 
1980. Overall demand was further eroded by a 
distinct tailing off in exports. On the other hand, the 
improved terms of trade fostered by appreciation of 
the dollar helped to hold the trade deficit in check 
and, by virtue of larger net earnings on services and 
transfers account, contributed to increasing the 
current surplus. © | 


The continuing high rate of inflation and the growing 
public sector deficits burdening many countries 
exerted a negative influence on the tone of the 
capital markets. Restrictive monetary policies, par- 
ticularly that of the United States, and the firmness 
of the dollar on the exchange markets, did nothing to 
improve the situation. Short and long-term interest 
rates on the American domestic market fluctuated 
widely around exceptionally high levels up to the 
beginning of the last quarter, when rates started grad- 
ually to ease off with the lessening in economic 
growth and despite the persistently high level of the 
U.S. Government's financing requirement. Countries 
hard put to correct their budget deficits, faced with 
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balance of payments problems or anxious to protect 


their exchange rates kept their interest rates during 
most of the year at extremely high levels inconsistent 
with their depressed economic growth rates. 


- With high interest rates the norm for the sector of the 

international market dealing in securities denomi- 
nated in US dollars, issuers took advantage of any 
slight breathing space to float borrowings for 
generally lesser amounts than before and with 
shorter maturities than normal because of investors’ 
reluctance to commit themselves on a long-term 
basis. By way of encouragement to take up new pap- 
er, despite the difficult and unstable conditions on 
the market, potential subscribers were offered a 
number of incentives, such as the possibility of 
investing in bonds with warrants attached conferring 
entitlement to purchase similar securities on the 
same terms at a later date. Foreign borrowers, 
however, found conditions on the American market 
unappealing until the latter part of the year. 


The firmness of the dollar and the high interest rates 
obtaining for securities denominated in this currency 
together had an adverse effect at the beginning of 
the year on the German capital market and the sector 
of the international market dealing in Deutsche Mark- 
denominated securities, with no relief to be gained 
from the deficit in the balance of payments on 
current account. The five-month long embargo on 
foreign issues was lifted at the beginning of the 
second quarter, save for borrowings floated by inter- 
national institutions. With the balance of payments 
showing signs of improvement from mid-year 
onwards, during the last quarter interest rates fell 
back. 


In France, bond yields moved unevenly. Stability 
during the first four months gave way to an abrupt 
upturn which was reversed over the summer period 
such that very much improved rates were offered 
towards the end of the year. Issuing activity on the 
Eurofranc market was buoyant up to April 1981, after 
which it came to a hait. 


In the United Kingdom, interest rates declined during 
the early part of the year-in contrast to rates 
elsewhere within the Ten. Subsequently faced with 
the inflationary implications of the high level of bank 
lending and the depreciation of sterling, interest 


rates rose in the second half of the year. A number of 
foreign issues were launched on the domestic 
market in 1981, particularly during the first half of the 
year, when rates were easing. 


In the Benelux countries, there was a further increase 
in Guilder-denominated foreign issues whereas the 
persistent weakness of the Belgian franc obliged the 
authorities to limit foreign issues in this currency and 
in Luxembourg francs. 


The ECU was introduced on the international capital 
market in 1981 as a new issuing unit comparable to 
the Special Drawing Right (SDR). Admittedly, ECU- 
denominated issues totalled less than their SDR 
counterparts but the signs were promising. 


The amount of foreign issues on the Swiss, Japanese 
and Euroyen markets demonstrated a marked upturn 
under the influence of the relatively low interest rates 
obtaining on these markets throughout a large part 
of the year. | 


The Community's gross domestic product fell by 
about 0-5 % compared with the increase of 1-4% 
recorded in 1980 ("). In most countries, the shrinkage 
in disposable income was matched by declining or 
stagnating consumers’ expenditure. The sharp up- 
turn in benefits paid out, particularly under the 
heading of social security, tended to place added 
strain on budget deficits, thereby constraining 
Governments to keep a rein on recurrent expenditure 
and often to cut back their capital investment. The 
rise, sometimes sharp, in interest rates, combined 
with an even sharper increase in production costs to 
erode the profits of enterprises whose fixed 
investment was markedly diminished. Substantial 
labour-shedding and a surge in new arrivals on the 
labour market brought about a distinct upturn in the 
number of unemployed which amounted to 9 million 
on average by the end of the year as opposed to just 
under 7 million in 1980. The rate of increase in retail 
prices remained considerable, as did divergences 
between Member Countries. | = 


(‘} Except where otherwise indicated, aggregate increases and decreases 
are given by volume. 4S 
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The concern to do nothing to exacerbate the 
recession or its economic and social effects 
nevertheless limited the restrictiveness of budgetary, 
monetary or credit policies. This meant that, except 
in the United Kingdom, it was impossible to hold 
down the Government’s increased borrowing re- 
quirement as a percentage of GDP. 


some of the advantage gained from the net drop in 
imports and the continuing significant upswing in 
exports was lost with a further deterioriation in the 
terms of trade attributable to the dearer dollar, such 


Gross domestic product in the Community 
variations by comparison with previous year (1) 
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that the current account deficit remained substantial. 
Pronounced fluctuations in EEC exchange rates 
could not be avoided, particularly since there were 
still such differences between inflation rates and 
current account balances: on 22 March 1981, the 
monetary authorities of those Member Countries 
participating in the EMS agreed to a 6 % downwards 
adjustment of the reference rate for the lira; in 
October, both the French franc and the lira were re- 
duced in value by 3 %, while the Deutsche Mark and 
Guilder were moved up by 5-5 % in relation to all the 
other ECU component currencies. 


Netherlands Belgium 





ren a yt 


1976 77 78 79 8 8&1 1976 77 78 79 & & 


Luxembourg Community 


ee 





1976 77 78 79 & &i 1976 77 78 79 8 &I 


(') Derived from aggregates expressed in national currencies in the case of Member Countries and in ECUs in the case of the Community. 





14 


i er ey 


ee nn 


1976 77 78 79 8 8 


{ at current prices 
[fy at constant prices 











Economic background 





In Germany, economic growth faltered. Private 
consumption weakened as higher savings added to 
. the impact of a drop in real income. Growing under- 
utilisation of production capacity, slimmer profit 
margins and high lending rates, which also damped 
down housing construction, combined to squeeze 
business investment. The running down of stocks 
contributed to weakening domestic demand. The 
public sector was saddled with an increased deficit 
as the result of a cyclical downturn in tax revenue 
which fell far below recurrent expenditure. In May 
1981, the Government was obliged to adopt a sup- 
' plementary budget to cater for the Federal Labour 
Office’s increased financing requirements. The rise in 
unemployment continued unabated until the end of 
the year. Although lower than the Community 
average, the rate of inflation of consumer prices 
failed to slacken off as anticipated. 


Exports performed strongly in volume terms under 
the impetus of their keener competitiveness as a re- 
sult of exchange rate and price trends, whereas 
growth in imports slowed markedly. In spite of 
continuingly unfavourable balances on services and 
transfers account, the substantial increase in the 
‘trade surplus helped considerably to reduce the 
deficit in the balance of payments on current ac- 
count. | 


In France, following the compensation during the 
second half of a decline during the first, the outturn 
for the year as a whole was virtually one of zero 
growth. There was a _ slight rise in private 
consumption stimulated by the improved purchasing 
power of disposable income following implemen- 
tation of supportive measures introduced by the new 
Government. Steep tending rates were the chief fact- 
or behind a further fall in housing investment. Re- 
duced cash flow and dearer credit constrained pri- 
vate sector undertakings in particular to put far less 
into capital investment. Demand ebbed in the wake 
of a sharp run-down of stocks. Cutbacks in manning 
levels and an increase in the number of new job- 
seekers made for a worsening in the unemployment 
situation throughout the year. The new Government 
adopted a number of measures to reverse this trend, 
such as approving continued application of the Third 
National Pact on Employment, creating new job 
opportunities in the public sector and reducing the 
burden of welfare contributions for firms generating 
fresh employment through short-time working but 
the effect of these remedies had not yet been felt by 
the year’s end. A borrowing requirement reappeared 


as a result of increased Government spending, 
although it was kept moderate by additional income 
and corporation tax revenue. 


Sustained by the rise in money wages and by in- 
creased import bills reflecting the appreciation of the 
dollar, inflation remained high. 


The steadily improving performance of exports, 
especially to non-industrialised countries, and the 
falling volume of imports in response to the lower 
level of internal demand served to offset the impact 
on the trade deficit of worsening terms of trade. The 
balance of payments on current account therefore — 
remained only modestly in deficit, notwithstanding 
the diminished surplus on services and transfers 
account. 


In the United Kingdom, the decline in activity dating 
from the second half of 1979 ceased. Activity 
recovered by 1 per cent during the second half of the 
year. Unemployment (the UK’s rate is one of the 
highest in the Community) continued to rise, but 
much less rapidly and other labour market indicators 
— hours worked, vacancies — began to improve. 
The Government took steps in the summer to 
promote youth employment and improve training. 
The authorities maintained their policy of exerting 
downward pressure on the monetary aggregates and 
reduced the level of the borrowing requirement. 


There was a distinct slackening in the rise of retail 
prices as a result of the slowdown in the growth of 
wages and salaries in the private and public sectors 
and adherence to the Government's economic 
strategy. | 


Having become less competitive over the previous 
years, export volume held up well, ending the year no 
lower than in 1980. Non-oil imports fell, particularly 
during the first half, as stocks were reduced. An 
improvement in the balance on services and 
transfers account also played its part in increasing 
the current account surplus. 


In italy, economic growth gave way to a slight 
recession. Retail prices continued to climb at a high 


: ‘ 
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Gross yields on bonds 

quoted on the various financial markets in the Community that 
offer the closest comparison with those issued by the European 
Investment Bank. Forthe United Kingdom, lrelandand Denmark, 
yields have been calculated, for purposes of comparability, 
onthe basis ofan annual rather thanasemi-annual compounding 
of interest. 
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Economic background 





rate sapping disposable income in real terms, and a 
fall in the rate of saving failed fully to offset the reper- 
cussions on private consumption. The brisk growth 
of corporate investment over the previous two years 
slumped and this, together with a marked decline in 
stockbuilding, had a dampening effect on domestic 
demand. The prospect of further inflation prompted 
an increase in housing investment and Government 
spending also rose, neither however greatly affecting 
the general trend. 


After stabilising in 1980, unemployment registered a 
sharp increase as a result of labour-shedding. The 
borrowing . requirement of public authorities and 
public enterprises grew even more substantial as a 
percentage of GDP under the dual impact of ad- 
ditional transfers to businesses and households, 
mainly in the form of compensation for earthquake 
victims, and the growing debt burden. The 
Government approved a Three Year Plan (1981-83) 
providing for an annual cutback in recurrent 
expenditure equivalent to 1% of GDP with a view toa 
corresponding upturn in capital expenditure. 


Two devaluations of the lira within the EMS against 
the other participating currencies helped to give a 
sharp boost to exports in volume terms, whereas 
imports slackened because of the low level of activity 
and heavy destocking. The resultant benefits were 
however eroded by the worsening terms of trade, 
and the trade deficit remained substantial. Although 
the external debt burden became more onerous, 
invisibles and transfers combined to generate a sur- 
plus, which was however insufficient to prevent a 
further deficit in the balance of payments on current 
account. 


In Denmark, there was no recovery in economic 
activity. Households’ real income stagnated and was 
accompanied by a renewed drop in_ personal 
consumption and housing investment which were 


also weakened by high interest rates. Falling. 


business investment and stockbuilding contributed 
further to the lower level of domestic demand and 
imports, the sole positive influence being the rise in 
exports. The deteriorating terms of trade worked to 
the continuing disadvantage of both the trade deficit 
and, because of increased debt servicing charges, 
the balance of payments on current account. Inflation 
remained high. The sharp upswing in unemployment 
prompted the Government to introduce a number of 
job-creation schemes, thereby frustrating attempts 
to contain the growth in the public sector borrowing 
requirement. 


In Ireland, the economy continued to grow at a 
modest pace borne along mainly by a marked upturn 
in investment and by fairly healthy progress on the 
export front. Personal consumption, on the other 
hand, remained static as a result of the impact of 
inflation on the growth of disposable income in real | 
terms. Remedial measures adopted by the 
Government, especially those in support of youth 
employment schemes, have yet to stem the 
mounting tide of unemployment. Despite decisions, 
adopted by the new Government in office in June, to 
cut expenditure programmes and to raise the level! 
of indirect taxation, the public sector borrowing 
requirement increased in 1981 to remain one of the 
highest, as a percentage of GDP, within the 
Community. Improved investment helped to relaunch 
imports but coincided with a worsening in the terms 
of trade and a drop in the balance on invisibles, both 


_of which added to the appreciable deficit on current 


account. 


In the Netherlands, economic activity and internal 
demand fell back sharply. Because of the growth in 
retail prices, although fairly modest, the purchasing 
power of wages and salaries and, consequently, 
personal consumption declined. The downtrend in 
business, public sector and housing construction 
investment became more pronounced than in 1980. 
Competitiveness increased as a result of the mod- 
erate rise in wages and salaries and the appreciation 
of the dollar. With exports performing at much the 
same volume as the previous year, imports at a lower 
level and natural gas prices aligned with oil prices, 
the current balance. recorded a surplus. 


In Belgium, economic growth gave way to recession. 
The rapid rise in wages and salaries fuelled inflation 
and undermined corporate profit margins and 
competitiveness. Businesses made cutbacks in both 
capital investment and payrolls. The unemployment 
rate worsened to the point where, at the end of the 
year, it was the highest within the Community. There 
was a further strong rise in the Government deficit as 
a percentage of GDP. Despite the fact that imports 
were quicker to flag than exports, the trade deficit 
widened because of the deteriorating terms of trade, 
while increased servicing of the external debt again 
aggravated the deficit on current account. The 


‘Belgian franc remained persistently weak within the 


European Monetary System. 


In the Grand Duchy of Luxembourg, economic 
activity slackened, particularly in the industrial sector, 
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as a result of the marked fall in exports by the iron 
and steel industry and declining domestic demand. 


In Greece, the slowing economic growth rate 
evidenced over the past two years became more 
pronounced, mainly to the detriment of manufactures 
and agricultural produce. Personal consumption 
showed little increase and investment registered a 
further sharp drop especially in terms of housing 
construction. The sole expansionary factor was 
Government spending, although this increased the 
budgetary deficit as a percentage of GDP and kept 
inflation at a high level. The deficit on current account 
widened under the influence of a still substantial 
trade deficit, a fall in remittances from workers 
abroad and the growing burden of servicing the 
external debt. 


The economic situation in those countries linked to 
the Community by financial cooperation agreements 
gave continued cause for concern, particularly as re- 
gards their balance of payments performance. Most 
still felt the effect of the oil price rise, exacerbated by 
the appreciation of the dollar. Economic growth 
tended, in the main, to slacken off. A number of 
countries nevertheless managed to check inflation 
and to limit further external debt by implementing 
stabilisation programmes. 


In Spain, economic growth continued at a very 
modest rate comparable to 1980, sustained by a 
slight recovery in investment and an upturn in 
Government spending. Personal consumption 
seemed to hover between zero and negative growth. 
Despite the Government's restrictive budgetary 
measures, particularly its wages and salaries policy, 
the budget deficit expanded, swollen chiefly by the 
considerable increase in transfers to public enter- 
prises. Inflation remained high. In spite of an 
improved trade balance and the steady flow of re- 
mittances from workers abroad, the current account 
deficit widened as a result of stagnating income from 
tourism and increased payments in respect of foreign 
production factors. 


In Portugal, economic growth moved into a 
decidedly lower gear, in part falling foul of poor 
harvests caused by the drought. The slackening 


growth of wages and salaries in real terms made fora 
drop in consumers’ expenditure. Businesses were 
discouraged from investing by reduced profit 
margins and the lack of promise in the outlook for 
demand. There was barely any rise in export volume, 
while imports necessarily included a sharply in- 
creasing proportion of foodstuffs. Against this back- 
ground, and despite the increase in remittances from 
workers abroad, the worsening terms of trade served 
to increase the deficit on current account and the 
short-term component of the external debt. The 
deteriorating external payments situation and the 
accelerating rate of inflation made it necessary to 
incline during the year towards more restrictive 
monetary and budgetary policies. 


In Turkey, further progress in the January 1980 
stabilisation programme led to a _ pronounced 
improvement in the economy. The previous year’s 


. minor recession gave way to fairly sustained growth 


in GDP. The inflation rate was trimmed considerably 
thanks to maintenance of a tight, budgetary, 
monetary and credit policy and to keeping firm 
control over the growth in wages and salaries, while 
permitting personal consumption to rally slightly. 
Greater use was made of production capacity, and 
manufacturing industry staged a recovery mainly 
because of the resumption of imports of essential 


- manufacturing inputs made possible by substantial 


financial assistance from the International Monetary 
Fund, the World Bank and as part of an OECD 
Special Action Programme. Nevertheless, the already 
high unemployment rate worsened. Improved 
competitiveness through periodic devaluations 
enabled exports to rise more rapidly than imports. 
The improved invisibles balance helped to prune the 


_ current account deficit. 


In Yugoslavia, flagging growth and mounting 
unemployment accompanied the implementation of 
stringent measures introduced in 1980. Inflation 
nevertheless gained momentum under the impetus of 
a sharp rise in import costs, particularly of oil pro- 
ducts. These costs were aggravated by the de- 
valuation of the dinar which had served to put a brake 
on imports and to restimulate exports. For the 
second year running, a rapid upswing in earnings 
from tourism and remittances from workers abroad 
made for a reduction in the deficit on current 
account. 


In the Maghreb and Mashreq countries, economic 
activity was fairly sustained, achieving growth rates in 
the region of 5% to 8%, except in Morocco which 
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was severely affected by the repercussions of the 
drought. Public finances continued to come under 
considerable pressure from substantial transfers to 
public enterprises and from military expenditure and 
price subsidies, all of which worked against 
measures to cut back large budget deficits, the 
cause of inflationary pressures in most of these 
countries. Price inflation remained high, reaching 
more than 25% in Syria and Egypt and it proved 
impossible to hold down unemployment. Following 
the slight improvement chalked up in certain 
countries in 1980, especially Egypt and Syria, the ba- 
lance of payments on current account tended more 
often than not to deteriorate. Deficits were generally 
financed by foreign aid and other external credits. 
Indeed, some countries even succeeded in 
diminishing their debt-servicing burden by obtaining 
additional concessionary aid. Reconstruction work in 
Lebanon was impeded by continued hostilities. 


Whereas Malta recorded sustained economic 
growth, the economy in Cyprus experienced a 
further loss of momentum. Both countries registered 
a larger trade deficit. 


In Israel, brisker economic growth was accompanied 
by slackening inflation but unemployment remained 
high; a weak showing by exports was partly to blame 
for the persistence of a large deficit on current 
account. 


The African, Caribbean and Pacific States, signa- 
tories to the Lomé Conventions, suffered to varying 
degrees as a result of the continuing decline in 
activity in the industrialised countries and the further 
flagging rate of growth in world trade; a large number 
of these states found their difficulties aggravated by 
problems of economic and financial management. 
World demand for their main revenue-earning 
commodities was generally poor, such that coffee 
and cocoa prices just held their own in real terms, 
while copper, natural rubber and oilseed prices fell, 
as did those for cotton and sugar from their high 
1980 levels. 


The general tendency was to have less recourse to 
outside finance, given the discouraging capital 
investment climate and, in some cases, the added 


disadvantage of financial constraints. But this did not 
deter a certain number of ACP States from going to 
the international capital market to raise funds for 
financing their recurrent expenditure or even towards 
redeeming borrowings contracted previously for 
projects which failed to break even. Several countries 
were nevertheless prevented from resorting to this 
process as a result of having their external debt and 
its servicing rescheduled. 


Growing awareness of the worsening situation of 
most of the non-oil-producing countries prompted 
development finance institutions and the authorities 
in certain ACP States to weigh up the pros and cons 
of reviewing economic priorities and generally setting 
economies on a firmer tack. What is increasingly felt 
is the need to extend financial cooperation to seeing 
through economic reforms and recovery pro- 
grammes bearing on countries’ public finances and 
balance of payments. 


The few oil-exporting countries (Nigeria, Gabon, 
Cameroon, Congo and Trinidad and Tobago), were, 
needless to Say, far better placed than the other ACP 
States, except that funds were no longer coming in 
on the previous scale and some of these countries 
slowed down their investment drive and stemmed 
imports. The likelihood is that, in the not too distant . 
future, certain other ACP States will be able to 
harness their hydrocarbon deposits and to tap 
energy resources at least sufficient for their own re- 
quirements, a move which would make for a notable 
turn for the better in their economic and financial 
situation. | 


Improved rainfall in Africa’s impoverished Sahel 
countries aided them to increase their food crop pro- 
duction in 1981/82 compared with the previous year’s 
extremely poor showing. 


The general conclusion is that the economic 
development of the ACP States calls for continuing 
implementation of carefully selected investment pro- 
grammes, The financing of such programmes 


_ depends, to a large extent, on the provision of at 


least the same volume of international aid as hitherto, 
which in many cases should be supplied on as 
concessionary terms as possible. 
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(See table 12, page 79) 








Financing provided in 1981 





In the main, the European Investment Bank grants 
loans from its own resources (principally the 
proceeds of its borrowings on capital markets) and 
furnishes guarantees. It also acts as agent of the 
Community in providing financing from budgetary 
funds in non-member countries in furtherance of the 
Community's policy of economic and _ financial 
cooperation and, since 1979, in Member Countries by 
making loans from the resources of the New 
Community Instrument for borrowing and lending 
{NCI); such operations are accounted for off balance 
sheet in the Bank’s Special Section and are included 
in the statistics and reports of Bank activity when the 
decision to provide financing is the responsibility of 
the Bank’s Board of Directors. 


Financing provided by the Bank in 1981 totalled 
3 848-1 million ECUs (") as against 3 498-5 million in 
1980 and 3071-1 million in 1979. The rise of 10% 
compared with 1980 followed average annual 
increases of close on 30% over the previous five 
years. Financing from the EIB'’s own resources, 
amounting to 3 217-9 million, was much on a par with 
the 1980 figure (3124-6 million) while Special 
Section operations (see p. 68) stood at 630-2 


million in contrast to 373-9 million in the previous 
year. 


As shown in Table 1, operations within the 
Community financed from own resources amounted 
to 2821-5 million in 1981 and those from NCI re- 
sources to 539-8 million, making a total of 3361-3 
million or 87-3% of new financing overall. Outside 
the Community, 396-4 million was advanced from the 
Bank’s own resources and 90-4 million from 
Community budgetary funds, giving a total of 486-8 
million. 


The amount of loans from own resources and 
guarantees outstanding rose from 13 173-4 million at 
31 December 1980 to 16 949-3 million at 31 Dec- 
ember 1981, an increase of 28-7 %. A breakdown of 
loans outstanding by principal form of guarantee is 
given under Note 2 of Annex B to the Financial 
Statements (page 72). 


The Special Section showed on overall total of 
2 850-5 million, compared with 1777-2 million at the 
end of 1980. 


(') Except where otherwise stated, all amounts quoted are expressed in 
ECUs (see page 8). 


Table 1: Financing provided in 1981 and 1980 and from 1958 to 1981 


Broad breakdown by origin of resources and project location 




















1981 1980 1958—81 (1) 
million million million 
ECUs %o ECUs % ECUs % 
Loans from EIB own resources and guarantees 
within the Community 2 821-5 (?) 73-3 2753-2 78-7 17 229-1 81-6 
of which, guarantees 282-1 7-3 14-2 0.4 524-5 2-5 
outside the Community 396-4 10-3 371-4 10-6 1933-6 9-2 
Total 3217-9 83-6 3 124-6 89-3 19 162-7 90-8 
- Financing (°) provided from other resources 
(accounted for in the Special Section, page 68) 
within the Community, from the re- ~ 
sources of the New Community Instru- 
ment for borrowing and lending (NC!) 539-8 (?) 14:0 197-6 5-7 1014-5 4:8 
_ outside the Community, from Member 
states’ or Community budgetary re- 
sources 90-4 2-4: 176-3 5:0 934-3 4.4 
Total ; 630-2 16-4 373-9 10-7 1948-8 9-2 
Grand Total . 3 848-1 100-0 3 498-5 - 100.0 21 111-5 100-0 
of which: — within the Community 3361-3 87-3 2 950-8 84.4 18 243-6 86-4 
— outside the Community 486-8 12-7 547-7 (15-6 2 867-9 13-6 





(1) Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; data for 
successive years are affected by price movements and exchange rate variaiions occurring between 1958 and 1981. 

(2) Of which loans carrying an interest subsidy financed from Community funds, see Table 3, page 24. . 

(3) Excluding Euratom loans and loans on special conditions made available under the Lomé Conventions, as decided by the Commission of the European 


Communities. 
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| In 1981, 2221-8 million ECUs were lent within 
the Community for investment assisting 
regional development, including 394-5 million 
for industry. In the productive sector, 860 
smaller scale ventures — especially valuable 
for the jobs they create — were financed from 
global loans, 144 of them in the food industry. 





Operations within the Community 





Resources deployed: aims pursued 


Loans from EIB own resources and guarantees, as 
well as loans from NCI resources, are made available 
on the basis of similar objectives and criteria; except 
in the case of five loans for reconstruction of earth- 
quake-stricken areas of Campania and Basilicata and 
one operation in support of telephone equipment in 
sardinia, NCI funds helped to finance projects which 
also attracted loans from the Bank’s own resources. 
Hence, it is useful to provide an overall picture of 
deployment of these resources within the Community 
and the main economic aspect of the projects 
financed; this is the purpose of the comments on 
pages 21 to 47. Operations can be considered from 
three viewpoints: the economic policy objectives 
which they help to attain (pages 28 to 41), their 
breakdown by economic sector or type of infra- 
structure (pages 40 to 45) and the location of the 
investment project financed (pages 45 to 47). 


Loans from EIB own resources and 
guarantees 


The economic policy objectives for EIB financing 
from. own resources within the Community are 
defined in Article 180 of the Treaty of Rome and set 
out in general lending policy directives adopted by 
the Bank’s Board of Governors. in practice, the Bank 
finances: 


-—~ first and foremost, projects promoting the 
economic advancement of areas in difficulty including 
investment required for the reconstruction of areas 
| of Italy and Greece affected by earthquakes in 1980 
| and 1981 (see page 10) — regional development 
projects; 





— projects of common interest to several Member 
_ Countries or benefiting the Community as a whole — 
projects of common European interest; 





either because they contribute towards European 
economic integration (communications _infra- 
structure: motorways, railways, inland water- 
ways, telecommunications designed to improve 
links within the Community; projects arising 
from close technical and economic cooperation 
between undertakings in different Member 
Countries etc.), 


or because they contribute towards the attainment of 
Community objectives such as environmental 





protection, the introduction of advanced 
technology and, above ail, more diversified and 
more secure energy supplies (developing 
indigenous resources, rational use of energy, 
energy savings, import diversification); 


— projects to modernise or convert enterprises or 
to create fresh activities.called for by structural 
difficulties in certain sectors. 


Projects accepted by the Bank can usually be 
classified by reference to a single economic policy 
objective, although certain projects contribute simul- 
taneously to more than one objective. Accordingly, in 


1981, loans from own resources totalling 380-6. 


million were granted for regional development 
projects which were also of common interest to 
several Member Countries (see Table 4, page 30). 


Loans from NCI resources 


Loans provided by the Bank from NCI resources 
must comply with the guidelines laid down by the 
Council of the European Communities in the light of 
which the Commission decides on the eligibility of 
individual projects. 


Under the Decisions of the Council of the European 
Communities authorising the first two borrowing 


_. tranches each of 500 million, capital investment 
projects financed from NCI resources can be 


grouped into two major categories: 


— infrastructure works and equipment for the 
energy sector contributing towards reducing reg- 
Jonal imbalances and improving the employment 
situation; these operations may be classified under 


. the heading of regional development; 


-—~— energy projects contributing towards: enhanced 
self-sufficiency, greater reliability and diversification 
of supplies, development, utilisation, transport and 
storage of energy resources, energy savings or 
tapping of new energy sources; such projects may 


be classified under the heading of common European 


interest; 


_-— in addition, the second tranche may be used, 


exceptionally and within the limit of 100 million, to 
finance not only the above two categories of 
investment but also advance factories and housing, 
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Operations within the Community 


provided they constitute an integral part of a wider 
project designed to further the economic and indus- 
trial development of a region of the Community. 


Moreover, borrowing tranches have been authorised 
up to 1000 million and 80 million respectively, after 
deducting any operations funded from the Bank's 
own resources for the same ends, for financing 
investment designed to restore production facilities 
and reconstruct economic and social infrastructure 
in earthquake-stricken areas of Italy and Greece 
(see page 10). 


The Bank has received a mandate to grant these 
loans on behalf, for the account, and at the risk of the 
Community. The EIB receives loan applications and, 
following the decision of the Commission of the 
European Communities as to the eligibility of each 
project, appraises the applications, decides on the 
granting of loans and administers them, all in accord- 
ance with the procedures laid down in its Statute and 
its usual criteria. The Commission negotiates 
borrowings and deposits the proceeds with the Bank 
which invests them temporarily, if necessary, pending 
their disbursement as loans. 


The Bank signed jointly with the Commission of the 
European Communities 19 loans from NCI resources 
for a total of 539-8 million compared with 197-6 
million in 1980. A breakdown of these operations is 
given in Table 2. 


In addition to assisting with reconstruction of areas 
of Campania and Basilicata affected by the November 
1980 earthquake (296-4 million), funds helped to 
foster the development of handicapped regions in 
various Member Countries (178-7 million) and to 
improve the Community’s energy supplies (93-7 


Table 2: Loans granted from NCI resources (') 
from 1979 to 1981 





(million ECUs) 

1979 1980 1981 Total 

Denmark — 18-1 — 18-1 
France — —_— 40:3 40.3 
lrefland ; 86-7 41-7 17-3 145-8 
Italy (ordinary) 85:0 137-8 151-9 374-7 
(reconstruction) — — 296-4 296-4 
United Kingdom 105-3 — 33:9 139-2 
Total (ordinary) 277:0 197-6 243-4 718-1 
(reconstruction) — — 296-4 296-4 
Grand Total 277-0 197-6 539-8 1014-5 





(1) See Table 7, page 46 for a geographical breakdown of financing trom 
own resources. 





million), with three projects contributing simultane- 
ously towards both objectives (29 million) — see 
Table 4, page 30. 


Reconstruction loans from NCI resources financed 
basic infrastructure essential for the resumption of 
economic and social activity (equipping prefabricated 
housing sites, repairing schools, water supply and 
sewerage mains, roads and railways). 


Leaving aside reconstruction of the earthquake- 
stricken areas, investment financed from NCI re- 
sources focused on developing equipment for the 
energy sector (93-7 million), telecommunications 
(63-7 million) and the motorway network (40-3 


Table 3: Loans in Member Countries attracting interest subsidies financed from the Communities’ General 


Budget in 1981 


(million ECUs) 











Subsidised loans for the reconstruction 

of earthquake-stricken areas of 

EMS subsidised loans (1) Campania and Basilicata (2) 

funded from EIB funded from NCI funded from EIB funded from NCI 
own resources resources own resources resources Total 
Italy 639-1 96-4 31°8 296-4 1 063-7 
Ireland | 272-3 17-3 — — 289-6 
Total 7 911-4 113-7 31-8 296-4 1353-3 
Grand Total | | 1025-1 328-2 1353-3 





(1) Councit Regulation of 3 August 1979; loans attracting 3% interest subsidies for their full term. 
(2) Council Decision of 20 January 1981; loans attracting 3% interest subsidy for a maximum period of 12 years. 
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million), as well as providing water supplies (33-9 
million) and industrial estate infrastructure (11-9 
million) — see also Table 5, page 40. 


Loans carrying an interest 
subsidy financed from Community 
budgetary funds 


Of aggregate financing provided from the Bank’s own 
or NCI resources, 58 loans totalling 1025-1 million 
attracted the 3% per annum interest subsidy intro- 
duced in conjunction with the European Monetary 
System (EMS) by the Council Regulation of 3 August 
1979 in support of investment projects implemented 
in the less prosperous Member States effectively and 
fully participating in the EMS. A breakdown of these 
loans as between Italy and Ireland and according to 
origin of resources is given in Table 3 opposite ('). 


(1) These amounts differ slightly from those given by the Commission of the 
European Communities in its Annuai Report on EMS interest subsidies, as 
conversions into ECUs were effected on the basis of rates obtaining at two 
different dates for the separate reports. The amounts used by the 
Commission in respect of interest subsidies, bearing in mind accounting 
requirements, were as follows: italy, 726-3 million; Ireland, 291-2 million, 
i.e.1017-5 million in all. 


Survey of activity in 1981 


Operations within the Community 


Accounting for 32-7 % of overall lending from own 
resources and 46-7 % of NCI operations, other than 
those falling under the heading of reconstruction, 
these loans represented 62:6 % of total lending in 
Italy and 84-5 % in Ireland. 


Loans for reconstruction of earthquake-stricken 
areas of Campania and Basilicata amounted to 328-2 
million, or one third of the package of subsidised 
loans authorised by decision of the Council of the 
European Communities on 20 January 1981. Such 
loans attract a 3 % per annum interest subsidy over a 
maximum period of 12 years. ° 


Hence, loans in Member Countries attracting 
interest subsidies financed from Community budget- 
ary funds totalled 1353-3 million in all, equivalent to 
40-3 % of lending from EIB own and NCI resources 


‘within the Community in 1981. Particulars are 


provided in the listing of loans from the Bank’s own 
resources (pages 92 to 98) and from NCI resources 


(pages 99 and 100). 





In 1981, financing provided by the Bank from its own resources for investment projects in Member Countries 
amounted to 2821-5 million as against 2753-2 million in 1980. Loans from the resources of the New 
Community Instrument for borrowing and lending (NCI) stood at 539-8 million compared with 197-6 million in 
1980. | 


Hence, total lending in the Community rose from 2 950-8 million in 1980 to 3 361-3 million in 1981, an overall 
increase of 13-9 °/o, following rises of 15-3 °/o in 1980 and 30 °/o in 1979. 


By maintaining financing operations at a high level, the Bank, in line with its general policy directives, helped 
to foster the development of regions in difficulty in the Community, aided the creation of job opportunities, 
enhanced the level of investment and improved the energy situation. 


Interest subsidies financed from Community budgetary funds were granted in respect of loans totalling 
1353-3 million, earmarked either for capital investment projects implemented in the less prosperous Member 
States effectively and fully participating in the EMS (1 025-1 million) or for reconstruction of disaster areas in 
Italy (328-2 million). 


Details of financing provided within the Community 
by the Bank from its own resources in 1981 are given 
on pages 92 to 98; such operations are accounted 
for on the EIB's balance sheet. 


Operations from NCI resources are described on 
pages 99 and 100; these are accounted for off 
balance sheet in the Special Section set up by 
the Board of Governors for recording operations 
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Operations within the Community 


carried out by the Bank under mandate from and for 
the account of third parties. 


Tables 4, 5 and 7 give separate breakdowns for 
operations from the Bank's own resources and loans 


from NCI resources; they also give a breakdown of © 


the total volume of financing from both sources, the 
economic impact of which can be better assessed 
when viewed as a whole. 


Loans in Greece, which became a Member of the 
Community on 1 January 1981, are now included 
under operations within the Community. 


Financing provided within the Community in 1981 


Breakdown by major economic policy objective () 


Regional development 


Other Member 
Countries 


France } 
Greece 
United Kingdom 
lreland So S 


ak i nr 


Italy 





1 Common European interest 


2 Regional development 


3 Regional development 
Common european interest 
Modernisation and 





t 


Bank activity in 1981 was marked by an upswing in 
lending in Italy, including an initial batch of subsidised 
loans for reconstruction of earthquake-stricken 
areas, a further steep increase in operations in 
Belgium and Denmark, mainly for energy sector 
equipment, and a revival in activity in Germany at a 
significant level, mainly as a result of two guarantee 
operations. Lending in Ireland and France was much 
in line with 1980 levels, while lending in the United 
Kingdom dipped sharply, chiefly under the influence 
of the Government's policy of pruning the public 
debt. 


Bank financing on the whole was again concentrated 
in Member Countries faced with the most acute re- 


Common European interest 





20 — 
10 — 
o — 


HA of which NCI 


Se {<< | of which reconstruction (Italy) 





conversion of undertakings (') 


(’) Certain projects contribute simultaneously to more than one objective, see page 23 and Table 4, page 30. 
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gional problems: 69:3% of operations from EIB 
own resources, or 73 % including loans from NCI re- 
sources, went to projects in Italy, Ireland, the United 


Kingdom and Greece. For the Member Countries’ 


with the most pronounced structural problems and in 
which most of the projects financed are located, the 
expansion in Bank activity generally represented a 
substantial transfer of external resources for 
financing investment in projects of high priority. 


Lending for regional development projects was 
maintained at a high level (1 746-7 million from own 
resources; 2 221-8 million including NCI loans worth 
475-1 million (')) and, as in 1980, accounted for some 
two thirds of Bank activity in the Community. A 
marked surge was recorded in Italy, particularly in the 
Mezzogiorno, chiefly under the impetus of loans for 
reconstruction of Campania and Basilicata. A heavy 
concentration of financing benefited regions ac- 
corded top priority under the Community’s regional! 
development policy, as well as regions faced with 
very heavy unemployment and very low income per 
head. 


Financing for projects of common European interest 
(1 450-5 million from own resources and 93-7 million 
from NCI resources, i. e. a total of 1544-2 million) (') 
rose by 16-9 %. More than 90 % comprised loans for 
projects contributing towards attainment of 
Community energy policy objectives (1346 million 
from own resources and 93-7 million from NCI re- 


sources) by helping to develop Community re-- 


sources (66-3% of the total), serving to diversify 
imports (26-7 %) and promoting more rational use of 
energy (7 %). 


The impact of the energy projects financed in 1981 in 
terms of reducing the Community's dependence on 
oil imports may be quantified as the equivalent of 
around 10-6 million tonnes of oil (t.o.e.), or about 
2-3 % of the volume of imports in 1978, the ceiling 
set by the Council of the European Communities 
for oil imports in 1990. 


(1) Including 380-6 million and 29 million respectively for projects con- 
tributing simultaneously to both regional development and common 
European interest objectives. 


From the sectoral viewpoint, financing for energy 
projects (mainly nuclear power stations, devel- 
opment of oil and natural gas deposits, gas- 
lines) again showed a sharp upswing (+ 28%), 
accounting for more than 50 % of activity for the year, 
all resources combined. Loans for transport infra- 
structure, telecommunications, water schemes (sup- 
ply, sewage treatment and disposal, and irrigation) 
and for equipping industrial estates continued to ab- 
sorb a large amount of resources (around 40% of 
ihe total). Support was again provided for small infra- 
structural works. 


A fall was recorded in demand for investment 
financing in industry, agriculture and services, such | 
that lending here amounted to only 472-3 million as 
against 585-4 million in 1980, in spite of further 
growth in global loans (318-3 million compared with 
265-5 million in 1980) which represented more than 
two thirds of EIB support in these sectors. There was 
a significant increase in the number (860 compared 
with 518 in 1980) and amount (288-3 million as 
against 131-6 million in 1980) of allocations from 
ongoing global loans which benefited chiefly smaller 
scale ventures. 


Loans and guarantees provided in 1980, including 
global loan allocations, contributed to the financing 
of 1098 projects, compared with 703 in 1980 and 515 
in 1979. The overall cost of these projects is 
estimated at around 11-7 billion, with finance from 
the Bank's own resources covering on average 
24.1% of the total, a figure which rises to 28-7% 
when loans from NCI resources are included. These 
proportions tended to be larger in the case of small . 
or medium-scale projects. 


Fl 


investment projects financed by the Bank in 1981 
should directly create some 20600 permanent jobs 
and safeguard 10 600 more, chiefly in industry. 


The provision of equipment for the energy sector 
along with various infrastructural works help in the 
longér term to create a large number of permanent 
jobs, mainly indirectly through the productive activity 
fostered by the investment. Moreover, the works and 
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supplies involved in the construction of such plant — 
as in the case of industrial installations — also have 
appreciable temporary, direct and indirect, effects on 
employment during construction periods which are 
sometimes fairly lengthy. This temporary spin-off 
from investment part-financed by the Bank in 19871 is 


Breakdown by economic policy objective 


Lending for regional development 
projects 


Lending for regional development projects am- 
ounted to 1746-7 million from the Bank’s own re- 
sources and to 475-1 million from NCI resources, 
giving a total of 2 221-8 million. 


These figures include subsidised loans granted 
under the heading of Community aid for the disas- 
ter areas of Campania and Basilicata, i.e. 296-4 
million from NCI resources and 31-8 million from 
the EIB’s own resources. 


Of the total amount of loans, 60 °/o was given over 
to projects In Italy, around 15 °/o to Ireland, 11-4 %/o 
to the United Kingdom, 6-7 °/o to Greece and lesser 
amounts to France, Denmark and Belgium. 


The funds were used to finance equipment for the 
energy sector (456-6 million from own resources 
and 28-9 million from NCI resources), industrial, 
agricultural and service ventures (422-7 million 
from own resources), telecommunications (298-9 
million from own resources and 63-7 million from 
NCI resources), transport infrastructure (200-6 
million from own resources and 99-6 million from 
NCI resources), irrigation and water supply 
networks and sewage treatment plant (229-2 
million from own resources and 60 million from NCI 
resources), the equipping of industrial estates, and 
projects embracing various types of infrastructural 
works (138-8 million from own resources — 
including global loans for 50-2 million — and 222-9 
million from NCI resources). 


More than 80 %o of regional development financing 
was channelled to projects in top priority areas 


estimated at around 450000 man-years, or the 
equivalent of about 105000 jobs during the first 
two years, but progressively fewer thereafter. Taking 


account of the similar impact of projects financed 


over the previous four years, employment for some 
400 000 workers was probably secured in 1981. 


(Ireland, the Mezzogiorno, Greece, Northern treland 
and Greenland) or regions where unemployment 
stands at least 25°%. above the Community av- 
erage. 


In Italy, lending from the Bank’s own resources in 
support of regional development rose by 16% to 
956-6 million, compared with 825-4 million in 1980; 
loans from NCI resources increased almost fourfold 
to 383-6 million as against 104 million. The combined 
total was 1340-2 million, of which 1 262-9 million, or 
94 %, benefited the Mezzogiorno. 


In the Mezzogiorno, subsidised loans for restoring 
production facilities and reconstructing economic 
and social infrastructure in the earthquake-stricken 
areas of Campania and Basilicata ran to 328-2 million 
(31-8 million from the Bank's own resources and 
296-4 million from NCI resources), or one third of the 


‘aggregate amount set aside. The funds were given 


over to repairing telephone and electricity distri- 
bution networks, roads, railways and schools, and 
providing vital infrastructure for prefabricated 
housing sites or resettlement centres for earthquake 
victims. 


The Bank further stepped up its support for 
promoting the development of the Mezzogiorno: 
847-5 million was advanced in the form of loans from 
own resources and 87-2 million from NCI resources, 
i.e. a total of 934-7 million, mainly in Sicily, Sardinia 
and Apulia, with around 40% going to a number of 
gas and electricity transmission, telecommuni- 
cations, water supply and industrial projects offering 
advantages to several regions. 


Finance was provided for industry (192-4 million from 
own resources, one third up on the 1980 figure), 
mainly for the fine chemicals, foodstuffs, construc- 
tion and motor vehicle sectors as well as for smaller 
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businesses, via global loans, equipment for the 
energy sector (283-2 million from own resources and 
19-7 million from NCI resources), development of the 
road network and improvements to the telecommuni- 
cations system with more than 200000 new sub- 


scriber connections in several regions (209-7 million 


* 


from own resources and 55-6 million from NCI re- 
sources). Funds were also advanced for infrastruc- 
tural projects involving the irrigation or drainage of 
74 400 ha (63-6 million from own resources), water 
supplies for around 1-4 million inhabitants (67-6 
million from own resources) and the equipping of 


Financing provided for regional development within the Community from 1978 to 1981 


million ECUs 


Sectoral breakdown 
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Table 4: Financing operations within the Community In 1981 and from 1958 to 1981 (') | 
Breakdown by economic policy objective 











From EIB own resources From NCI resources Total 
Objective million ECUs % million ECUs millon ECUs % 
Regional development 1746-7 100-0 475-1 2221-8 - 100-0 | 
Belgium 12:3 0-7 — 12:3 0-6 , 
Denmark 23°9 1-4 — 23°9 1-1 | 
Germany — — _— —_ —_— 
Greece 149-3 8-5 — 149.3 6-7 | 
France 67-7 3°9 40-3 108-0 4.8 | 
Ireland 318-1 18-2 17-3 335-4 15-1 | 
Italy (2) 956-6 - 54-8 383-6 1 340-2 60-3 ! 
Luxembourg = a == = =) i] 
Netherlands | — — — — — | 
United Kingdom 218-8 12-5 33-9 252.7 11-4 | 
Modernisation and conversion of | 
undertakings 4-9 - 00-0 —_ 4:9 100-0 | 
Common European Interest 1 450-5 100-0 93-7 1544.2 100-0 | 
Energy 1 346-0 92-8 93-7 1 439-7 93-2 
Development of Community 
resources 913-1 62-9 42-2 955-3 61-8 
Hydroelectric and geothermal 4-8 O03 — 32-9 37-7 2-4 | 
Nuclear 700-6 . 48.3 — 700-6 45.4 | 
Oil and natural gas deposits 179-0 12-4 — 179-0 11-6 | 
Solid fuels 28-7 1-9 9-3 38 +O 2:4 
Alternative sources — a — — s 4 — — | 
Rational use of energy 88-2 6-1 | 11-9 100-1 6:5 | 
Import diversification () 344-7 23°8 39°6 384:°3 24-9 
Natural gas 171-5 11-8 27-8 199-3 12-9 
Electricity, coal, etc. 173-2 12-0 11-8 185-0 12-0 
Communications 79-8 5-5 = . 19-8 5-2 | 
| 
Transport 79-8 5-5 — 79-8 5-2 | 
Railways | — — | — = = | 
Roads, bridges and tunnels — — — —_ a 
Shipping 7+2 0-5 — 72 0-5 | 
Airlines 42-6 5-0 — 72:6 4-7 | 
Telecommunications —_— _— — —_ — | 
Other infrastructure — — — — — | 
Protection of the environment 22-3 1-5 —_— 22-3 1-4 | 
Industrial cooperation 2-4 0-2 — 2-4 0-2 ! 
New technology — Research — — — — 
— Deduct to allow for duplication in 
the case of financing justified on the 
basis of several objectives — 380-6 — 29-0 — 409-6 
Total .. 2821-5 ot 58968 _ 3361-3, 


(1) See Note 2 to Table 1, page 21. 
(2) Including loans for 38-1 million from EIB own resources and 296-4 million trom NCI resources for reconstruction of disaster areas. 
{3) For example, gasline projects, schemes helping to increase electricity imports, fitting out power slations to run on imported coal, etc. 
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1958-81 
From EiB own resources From NCI sasecieee Total 
million ECUs %o million ECUs million ECUs % Objective 
12 113-6 100-0 — «FT3+4 12 886-7 100-0 Regional development 
102.3 0-8 — 102-3 0-8 Belgium 
176-3 1-5 | — 176-3 1-4 Denmark 
372-6 3+ — 372-6 2-9 Germany 
149-3 1-2 — 149-3 1-1 Greece 
1503-8 12°4 40:3 1 544-1 12:0 France 
1 243-5 10-3 145-8 1389-3 10-8 lreland 
5 733-1 47-3 527-2 6 260-3 48-6 Italy (2) 
4-0 — — 4-0 — Luxembourg 
70- 0-6 — 70-5 0-5 Netherlands 
2 758-2 22:8 59-8 2818-0 21°9 United Kingdom 
Modernisation and conversion of 
279-6 100-0 279-6 100-0 ~ undertakings 
7 1214-2 100-0 326-5 7 447-7 100-0 Common European interest 
5614-4 78-8 326+5 5 940-9 79,8 Energy 
: Development of Community 
4119-1 57-9 198-0 4317-1 58-0 resources 
(981-3 5-4 78-3 459-6 6.2 Hydroelectric and geothermal 
2554-0 35-9 — 2 554-0 34-3 Nuclear 
892-7 12-5 16-7 909-4 | 12-2 Oil and natural gas deposits 
288 +5 4.7 103-0 397-5 §-3 Solid fuels 
2:6 — — 2-6 — _ Alternative sources 
287° 5 4-0 38:2 325-7 4.4 Rational use of energy 
1 207-8 17-0 90-3 1 298-1 17-4 Import diversification (5) 
782-0 17-0 69-5 851-5 17-4 Natural gas 
425-8 6-0 20-8 446-6 6-0 Electricity, coal, etc. 
1034-1 14-5 — 1 034-1 13-9 Communications 
926-9 13-0 — 926-9 12-5 Transport 
103-9 1-5 — . 103-9 1-4 Railways 
572-0" 8-0 — 572-0 7-7 Roads, bridges and tunnels 
714-3 1-0 — 71°3 1-0 Shipping 
179-7 2:5 — 179-7 2-4 Airlines 
107-2 1-5 — 107-2 1-4 Telecommunications 
21-2 0:3 — 21-2 0-3 Other infrastructure 
53-0 0-8 — 53-0 0-7 Protection of the environment 
368-5 5.2 | — 368-5 5-0 Industrial cooperation 
30-0 0-4 — 30 +0 0.4 New technology — Research 
— Deduct to alfow for duplication in 
the case of financing justitied on the 
—2 285-2 — 85-1. — 2370:3 basis of several objectives 
17 229-1 1014-5. 18 243-6 7 Total 
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several industrial estates (31 million) from own 
resources and 11-9 million from NCI resources). 


In Sicily, the EIB funded various road schemes, 
including the Palermo by-pass, irrigation and 
improvement of farmland around Gela as well as ex- 
tensions to the island’s high voitage electricity trans- 
mission network, connecting it with the Calabrian 
grid via underwater cables laid in the Strait of 
Messina. Loans were also made available for 
equipping industrial estates at Syracuse and Catania 
and for converting four cementworks to coal-firing; 
two global loans were channelled to local institutions 
for financing smaller scale industrial ventures. 


Lending in Sardinia focused on irrigation and 
drainage works covering more than 37000 ha in 
Cagliari and Oristano provinces, improvements and 
extensions to the telephone and electricity networks, 
conversion to coal-firing of Sulcis power station, and 
finance for smaller industries. 


In Apulia, the Bank helped to finance various 
stretches of road along the Adriatic coast, irrigation 
of 24 000 ha south west of Foggia, modernisation of a 
fork-lift truck factory at Bari, conversion to coal-firing 
of Brindisi power station and modernisation of the 
sole refinery on the Adriatic side of the Mezzogiorno, 
at Taranto, with a view to increasing the availability of 
light petroleum products. 


In. Campania, in addition to reconstruction 
operations, projects financed included Presenzano 
pumped storage power station, improvements to 
telephone equipment, rationalisation of factories pro- 
ducing pharmaceuticals (at Torre Annunziata), paint 
(Caivano) and beverages (Riardo), plus a further 
section of the Algeria-ltaly gasline. 


In Calabria, loans were made available for Calusia 
hydroelectric power station, development of the 
Lavinia natural gas field off Ciro Marina and exten- 
sions to two aqueducts supplying Cosenza province 
as well as Potenza and Matera in Basilicata. 


Lending in Latium centred on road schemes 
enhancing links with the south of the region, 


Operations within the Community 


improvements to water supplies in 86 communes 
with a combined population of close on 600 000, irri- 
gation of 12 000 ha of farmland, three foodstuffs fac- 
tories in Latina province, industrial estates and, 
above all, a major programme for extending the 
telephone network, a venture also benefiting Abruzzi 
and Molise. 


In Abruzzi, the EIB contributed towards financing 
expansion of the capacity of a natural gas pipeline, 
construction of a motor vehicle components factory 
at Atessa and a glassworks at San Salvo; and water 
supply facilities for numerous communes in Teramo 
province and in Ascoli Piceno province in The 
Marches. 


In Molise, loans were provided for two fine chemicals 
plants at Termoli and a detergents factory at Isernia. 


The Bank also concluded five global loans totalling 
125-5 million (100 million in 1980) with a view to fa- 
cilitating the financing of smaller scale ventures 
promoting the development of a wide range of manu- 
facturing industries throughout the Mezzogiorno. Al- 
locations drawn down in 1981 from ongoing global 
loans more than doubled compared with 1980, with 
303 ventures attracting 144-7 million. The ventures 
financed were located in Campania (81 allocations; 
41-9 million), Sicily (61; 25-6 million), Apulia (48; 
21-9 million), Abruzzi (34; 17-9 million), Latium (31; 
21-8 million), Calabria (30; 6-4 million), Molise (8; 2-7 
million), The Marches (5; 5-8 million) and Basilicata 
(5; 0-7 million). The average amount per allocation — 
477 000 — was comparable, even at current prices, 
with the average of 475000 recorded for 929 
ventures in the Mezzogiorno since 1969. 


The Bank also lent 77-3 million for regional 
development projects in certain handicapped areas 
of Central and Northern Italy: a high voltage 
transmission line, a graphite electrodes factory at 
Narni Scalo in Umbria, a factory producing bio- 
medica! appliances at Saluggia in Piedmont, and two 
global loans for smaller ventures. 


Total global loan allocations for smaller scale 
ventures in less developed areas of Central and 
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The improvement of infrastructure directly 
reinforces regional development. in France, 
108 smaller local projects of this kind were 
financed from global loans in 1981 in regions 
faced with development or conversion 
problems. | 
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a a 


Northern Italy increased more than threefold 
compared with 1980 to a level of 16-2 million and 
comprised 43 sub-loans averaging around 377 000: 
12 in Trentino-Alto Adige (6 million), 11 in Umbria 
(3-6 million), 8 in Tuscany (3-7 million), 7 in The 
Marches (1-8 million) and 5 in Friuli-Venezia Giulia 
(1-1 million). 


_ Lending for regional development projects in Ireland 
amounted to 318-1 million from the Bank’s own re- 
sources, roughly matching 1980's 318-7 million, and 
17-3 million from NCI resources, compared with 41-7 
million in 1980, giving a total of 335-4 million. Around 
50 % of the funds were directed to projects taking in 
several regions, if not the whole country. 


Energy infrastructure attracted the bulk of financing — 


(129-7 million from own resources and 9:2 million 
from NCI resources), followed by industry, agricul- 
ture and services (82 million). Water schemes ac- 
counted -for 32-9 million, improved, modernised 
telecommunications, 47-5 million from own re- 
sources and 8-1 million from NCi resources, and 
electrification of the Dublin suburban railway line, 26 
million. 


Lending in the energy sector centred on 
development of peat bogs with a view to producing 
fuel for generating stations and peat briquettes 
for domestic heating purposes, construction at 
Moneypoint of the country's first major coal-fired 
power Station and uprating of two peat-fired power 
plants at Shannonbridge and Lanesborough. These 
power stations will help to reduce the country’s 
dependence on oil imports by some 915 000 t.p.a. 


Financing for the productive sector covered a wide 
range of projects. | 


A loan for constructing or extending 46 industrial and 
agricultural training centres will give a greater num- 
ber of workers access to the technical and manageri- 
al skills required for developing a broader spectrum 
of more productive activities in Ireland. 


The EIB contluded several! global loans for finanting 
smaller scale industrial, agro-industrial and agricul- 
tural projects. A total of 43-3 million was drawn down 


from ongoing global loans in support of 386 smaller 
businesses (307 allocations worth 38-3 million in 
1980). 


The average amount per allocation worked out at 
around 112000 compared with 125 000 in previous 


years. 


In the United Kingdom, the Bank made loans for 
218-8 million from own resources and 33-9 from NCI 
resources for regional development projects, giving a 
total of 252-7 million (as against 499-5 million from 
own resources in 1980). Close on 90 % of the funds 
was given over to infrastructural works: water supply, 
sewerage, sewage treatment and disposal schemes 
(34-1 million from own resources and 33-9 million 
from NCI resources), telecommunications and road 
and rail transport facilities (112-6 million) and other 
infrastructure (46:3 million}. Lending for industrial 
projects amounted to only 25-8 million, including a 


global loan for 9-3 million. 


Projects financed were located largely in Scotland, 
and the North and the North West of England. 


In Scotland, two loans to the local authorities in the 
Fife and Strathclyde regions will help to fund water 


supplies, sewage treatment and disposal and road 


schemes, particularly completion of the Monkland 
motorway across Glasgow. In the North, a loan from 
NCI resources was granted for water schemes in 
Northumbria, chiefly for the Kielder dam on the North 
Tyne. : 


Lending in the North West benefited water supplies; 
sewerage and sewage disposal schemes, constr- 
uction of the Liverpool! inner ring road and extension 
of a printing works in Manchester. 


In the South West, the Bank contributed financing in 
Cornwall towards water schemes and a factory 
producing crawler dozers and loaders for the con- 
struction industry, while in Devon funds went to con- 
structing flood protection works. 


In Yorkshire and Humberside, lending focused on 
facilities for producing micro-processors and ad- 
vanced technology computer systems in Leeds, 
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improvements to the telephone system in Hull and 
water schemes also of benefit to the Midlands. 


In Northern lreland, the Bank financed improvements 
to the Belfast and Londonderry road networks. 


Three loans supported several Assisted Areas: one 
funded construction of 200 sleeping cars for use 
on the main lines linking Scotland with London 
and Bristol, another helped to finance digital 
telecommunications equipment, and a global loan 
was provided for smaller scale industrial ventures. In 
1981, 46 allocations worth 18-1 million were ap- 
proved from global loans already operative: 12 in the 
North West (2:3 million), 8 in Yorkshire and Humber- 
side (0-9 million), 7 in Wales (1-2 million), 5 in 
Scotland (0-7 million), 4in the North (3-+1 million) and 
4 in Northern Ireland (1-4 million), 3 in the South 
West (7-4 million) and 3 in the East Midlands (1-1 
million). 


In Greece, Bank lending from own resources for re- 
gional development projects during the first year 
following this country's accession to the Community 
totalled 149-3 million. 


Around two thirds of this amount was given over to 
infrastructural schemes, with the emphasis on 
communications (57-6 million): extension of the 
telecommunications systems in hitherto poorly 
served areas; provision of radar systems for 
improved air traffic control and construction of the 
new Thessaloniki—Serres road which will make hand- 
icapped areas of Eastern Macedonia less remote 
from the second largest town in the country. 


Funds were also advanced for water schemes 
essential for industrial or agricultural development 
(40-4 million): sewerage networks and effluent treat- 
ment plant in the cities of loannina, Larissa, Kastoria 
and Ptolemais; sewerage networks, roads, and water 
and electricity supplies for five industrial estates at 
Komotini, Kavala, Volos, Patras and Heraklion acc- 
orded priority in the regional development pro- 
gramme; irrigation facilities covering close on 17 500 
ha at four locations in Eastern Macedonia and Epirus. 


Support for industry and farming (51-3 million) took 
the form of four global loans to industrial or agricul- 
tural credit banks: a total of 28 million was drawn 


36 


down from these lines of credit in favour of 34 smaller 
scale ventures located in Eastern-Central Greece 
and the Islands (11 allocations; 7-7 million), Central, 
Eastern and Western Macedonia (10; 9:3 million), 
Thessaly (3; 2-7 million), Crete (3; 2 million), Epirus 
(2; 3-1 million), the Peloponnese and Western- 
Central Greece (2; 1-5 million) and Thrace (2; 0-8 
million); one allocation for 0:9 million was earmarked 
for modernising 200 smallholdings and livestock 
farms. These figures do not cover allocations ap- — 
proved during the year from global loans concluded 
before 1981 when Greece was not a member of the 
Community (see page 00). 


In France, lending for regional development projects 
amounted to 108 million, of which 67-7 million was 
advanced from EIB own resources and 40-3 million 


from NCI resources. 


Major projects financed were located in Poitou- 
Charentes and Aquitaine (17-5 million from own re- 
sources and 40-3 million from NC! resources) and 
involved extending the commercial port at La 
Rochelle-La Pallice and constructing some 290 km of 
the Paris—Spanish frontier motorway, an essential 
link with South-West France and a key section of the 
E 3 Lisbon—Stockholm highway. 


In addition, four global loans were concluded with the 
Caisse d’Aide a l'Equipement des Collectivités 
Locales (CAECL) for financing infrastructural works 
benefiting various regions or departments (50-2 
million). From these global loans and others 
concluded previously with this institution, 108 credits 
totalling 36-9 million went chiefly to finance road 
schemes in the Midi-Pyrénées (71 allocations; 11-3 
million), the North (18; 16-4 million), Languedoc- 
Roussillon (10; 4 million), Lower Normandy (4; 1-4 
million), Pays de la Loire (3; 2-4 million), Auvergne 
and Corsica (1 allocation for 0-7 million in each 
case). 


. Finance for regional development projects in 


Denmark, totalling 23-9 million from EIB own re- 
sources (17-5 million in 1980), was earmarked for 
improving Greenland’s telecommunications network 
and its links with Denmark, extending the commercial 
port of Aabenraa on the Baltic, modernising the 
sewerage network in Kalundborg and constructing a 
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fishery research and development centre at Hirstals 
on the Skagerrak with a view to disseminating 
knowledge of new fishing techniques, to upgrade the 
equipment employed by the industry’s fleets and to 
provide training for fishermen. 


EIB support also included two further global loans 
(9-5 million in all) to the Danish Government. From 
these loans, and others concluded previously, 24 al- 
locations amounting to 6-1 million were drawn down 
for smaller scale ventures mainly to the West of the 
Great Belt (22 allocations for 5-1 million). 


In Belgium, 7 allocations were approved from the 
12-3 million global loan made to Société Nationale 
de Crédit a I'Industrie: 4 ventures were located in 
Wallonia (7-9 million) and 3 in Flanders (4-4 million). 


Loans and guarantees for projects of 
common European interest 


Financing for projects of common European 
interest amounted to 1544-2 million, of which 
1450-5 million was advanced from EIB own re- 
sources and 93-7 million from NCI resources. Over 
90 °/. of these funds went into projects helping to 
attain Community energy policy objectives, namely 
development of indigenous energy resources 
_ (913-1 million from own resources and 42-2 million 
from NCI resources), import diversification (344-7 
million from own resources and 39-6 million from 
NCI resources) and more rational use of energy 
(88-2 million from own resources and 11-9 million 
from NCI resources). 


Overall investment financing under this heading 
over the past five years will help to reduce 
Community dependence on oil by around 60 million 
t.o.e. per annum, comprising an increase of 27-6 
million t.o.e. in the Community’s own production, 
import diversification estimated at 31-9 million 
t.o.e. and rational use of energy resources making 
for savings of 0-8 million t.o.e. 


By providing financing totalling 913-1 million. 


(compared with 682 million in 1980), the Bank, 


following Community guidelines, sharply increased 
support for projects designed to develop indigenous 
energy resources. The nuclear sector attracted 
700-6 million from own resources by virtue of two 
major guarantees on loans for Mutheim-Karlich 
power station in Rhineland-Palatinate, Germany, and 
several loans for two power plants in France — at 
Belleville, downstream from Cosne-sur-Loire in the 
department of Cher and at Creys-Malville in the Alps 
where work is continuing on construction of the 
Super-Phénix fast breeder reactor which features a 
lower specific consumption than light water reactors, 
two in Belgium — at Tihange, near Liége, and at 
Doel, near Antwerp, and one in Italy — at Montalto 
di Castro in Upper Latium. These plants, with a 
combined capacity of 10 624 MW, will help to step up 
electricity generation by around 14 million t.o.e., 6-6 
million of this produced by units financed for the first. 
time in 1981. The Bank also made a further loan for 
the Eurodif uranium enrichment plant at Tricastin in 
the Rhéne valley. Based on the gaseous diffusion 
process, this factory will have a separative capacity 


of 10800 t USW — units of separative work —_ 


sufficient to meet the needs of around one hundred 
1 000 MW power stations. 


In its role as agent for Euratom, the Bank joined with 
the Commission of the European Communities in 
signing contracts for loans to finance nuclear power 
stations at Tihange (76-7 million) and Doel (148-5 
million) in Belgium, the Super-Phénix plant at Creys- 
Malville in France (98-8 million) and Montalto di 
Castro power station in Italy (33-6 million). These 


“operations, which totalled 357-6 million and are ac- 


counted for off balance sheet in the Special Section 
(see page 00), are appraised and managed by the 
Bank, but do not figure in its operating statistics as 
the financing decisions are taken by the Commission. 


The Bank advanced 37-7 million, including 32-9 
million from NCI resources, for two hydroelectric 
power stations in Italy with a combined capacity of 
1050 MW; one, at Calusia in Calabria, has already 
been mentioned in the light of the benefits which it 
offers for this handicapped region; the other, at 
Edolo in the Alps, will use off-peak power to pump 
water into reserve for driving turbo-generators to 
meet peak demand. 


Loans from EIB own resources for developing 
Community hydrocarbon deposits totalled 179 
million; the funds were earmarked for small oil or gas 


re 
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fields on Italy’s continental shelf and in the Milan 
region, as well as for the submarine gasline between 
the Tyra field and the terminal at Nybre in Denmark, 
which is to transport gas from the Danish sector of 
the North Sea, for a further section of the Danish 
gasline and for the interconnecting pipeline in 
Germany -- this will be used initially for supplying 
Russian gas to the Danish grid and subsequently, if 
required, for feeding Danish gas into the European 
gasline network. 


| Financing provided for projects of common 
interest in the energy sector from 1973 to 1981 


million ECUs 


800 
600 


400 nT a 
uf 
ml 


-. 1a 


a : 
i] ji 
i 1 

ay 1 

wet i 





73«74°«75«76+~=« TT~=«<CB!SC~«ST:Sé«<‘‘CS*ST 





-_._] Rational use of energy 


[| Import diversification 
~: .4 Development of other indigenous resources 





sca Nuclear energy 


of which NCI 














The development of peat resources in Ireland, whose 
benefits from the regional development viewpoint are 
lent added weight by its contribution towards at- 
taining Community autonomy on the energy front, at- 
tracted support from the Bank’s own resources 
(28-7 million) and from NCI resources (9-3 million). 


Investment financing geared to diversifying energy 
imports centred on development of the European 
gasline network (199-3 million, including 27-8 million 
from NCI resources), chiefly the pipeline intended to 
supply the Community with Algerian gas, several 
sections of which have already been mentioned in 
view of their benefits for the development of the 
Mezzogiorno; the Tunisian section of this gasline, 
between the Algerian frontier and the Strait of Sicily, 
attracted a loan under a special authorisation given 
by the Bank's Board of Governors in accordance 
with Article 18 of the EIB’s Statute. In Abruzzi, a new 
pipeline, also cited previously, will convey gas from 
the local Cupello field and subsequently gas from 


Algeria. Further to the North, the Bank helped to 


finance work on increasing storage capacities at 
Minerbio and their integration into the Italian and 
European gas transmission systems with a view to 
enhancing reliability and flexibility of supplies. 


In addition, loans totalling 185 million, including 11-8 
million from NC! resources, were made for 
investment projects designed to promote increased 
use of coal as a substitute for oil products, while also 
fostering the development of the regions concerned: 
in treland, construction at Moneypoint of the 
country's major coal-fired power station, in Italy, 
improvements to the high voltage grid for trans- — 
ferring surplus electricity from the South to the North 
of the country, conversion to coal-firing of Brindisi 
and Sulcis power stations and similar work on kilns at 
several cementworks in Sicily. 


Projects helping to achieve rational use of energy 
received a total of 100-1 million, comprising 88.2 
million from the Bank’s own resources and 11-9 
million from NCI resources. The funds were ear- 
marked for district heating schemes or gas supply 
networks (52-7 million) and industrial investment 
(47-4 million from the Bank’s own resources) 
intended to reduce energy consumption by around 
420 000 t.o.e. 


The first batch of loans centred on conversion to 
natural gas of the Rome distribution network, the 
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- district heating system in the town of Brescia in Italy 
(loan from NCI resources) and, in Denmark, a 
combined heat and power generating plant and 
district heating facilities at Kalundborg, Herning and 
Ikast. 


The bulk of industrial investment financed with a view 
to promoting more rational use of energy was located 
in Italy: improvement of production and distribution 
of industrial gases in Lombardy; a number of 
schemes at Fiat works in Piedmont; equipment for 
producing combustible gas from residual sludge at a 
distillery, thereby avoiding the discharge of effluent 
into the Adriatic. The reflective glass plant in Abruzzi, 
already mentioned in connection with its contribution 
towards fostering regional development, introduces a 
new thermal insulating technique adapted to Italian 
conditions: one square metre of this glass saves 
around 35 litres of fuel oil a year. 


For financing more modest scale investment aimed 
at more rational use of energy, the Bank also 
provided new global loans totalling 21-7 million, one 
in Greece, the other in Italy. From ongoing global 
loans of this type in Italy and Denmark, 20 allocations 
together worth 22-5 million were drawn down. 


Projects designed to improve communications 
between Member States attracted loans from the 
Bank's own resources for an aggregate of 79-8 
million; funds were applied in the main to acquisition 
by Alitalia of eight Airbus A 300 B4 jetliners for use 
chiefly on routes within the Community, acquisition 
by an Irish company of a roll-on, roll-off ferry to 
operate between Ireland and Great Britain and, as 
mentioned earlier, the provision of facilities at Greek 
airports guaranteeing safe transport of the 15 million 
passengers travelling each year on domestic and 
international flights, mainly between Greece and 
other Community countries. 


A range of other loans from the Bank’s own re- 
sources for ventures of common European interest 
have already been mentioned under the heading of 
regional development financing, e.g. three loans 
totalling 22-3 million for projects: centred on 
protecting the environment. Sewerage and sewage 
treatment and disposal schemes serving four towns 
in Greece with close on 300 000 inhabitants will help 
to reduce pollution of the Mediterranean. In 


Denmark, a similar project benefiting more than 
35 000 persons will reduce the volume of untreated 
sewage discharged into the Baltic. In Italy, effluent 
treatment plant will enable a pharmaceuticals factory 


to comply with anti-pollution regulations. Further- 


more, an Italian factory producing biomedical ap- 
pliances received a loan in conjunction § with 
cooperation between undertakings and universities 
in several Member Countries in introducing new 
technology. | 


Lending for industrial modernisation and 
conversion projects 


The Bank granted a 4-9 million loan towards the 
conversion of a typewriter factory at Crema in 
Lombardy to produce electronic models and word 
processing equipment. 


Many of the loans granted in consideration of the re- 
gional, rather than the sectoral, interest of the 
projects in question merit inclusion under the above 
heading for the general way in which they help pur- 
sue the aims of modernisation and conversion. 


Financing for regional development projects in fact 
included 35:5 million — global loan allocations 
included — for 42 projects designed to generate 
employment in areas of industrial decline, and 158-4 
million for infrastructure schemes for encouraging 
new manufacturing activity to set up in these areas. 


Of all finance channelled into industrial ventures, over 
107-7 million was used to help some 80 companies 
raise productivity and compete more keenly. 


A final consideration is the technology-intensive 
nature of the sectors in which certain of the projects 
financed operate, the development of which may bea 
key factor in the future of Community industry: cases 
in point were biomedical appliances, data processing 
systems, various ventures in the agro-industrial, fine 
chemicals and pharmaceuticals sectors and a 
fisheries research and development centre. 
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Table 5: EIB financing operations within the Community in 1981 
Sectoral breakdown 


5.1. From EIB own resources 

















Number million ECUS 
of which global ' of which global 

Sector Total loan allocations Total loan allocations % of total amount 

Energy, communications and other 

infrastructure 218 110 2 349.2 38-6 83-3 

Energy | 47 3 1419-8 2-4 50-3 
Production . 32 2 1 008-4 1-7 35°+7 
Nuclear (") 10 700-6 24:8 
Thermal power stations 4 1771-3 4-0 
Hydroelectric power stations 2 28-7 1-0 
District heating plant 6 2 29-0 1-7 1-0 
Development of oil and natural gas 
deposits {2) 9  134°5 4.8 

- Solid fuel extraction / 4.3 0-7 

Transport 15 1 411-4 0-7 14-6 
Power lines 7 150-2 0:7 §-3 
Gaslines and oil pipelines 8 261-2 9-3 

Communications | 137 107 600-0 36-2 21-3 
Transport 124 107 301 +1 36-2 10:7 
Railways | 2 62-8 2-2 
Floads, bridges and tunnels 112 103 150-9 33-7 5:4 
Shipping 6 3 14-7 3-0 0-5 
Airlines 4 1 72+7 0-7 2-6 
Telecommunications 13 298-9 10-6 

Water schemes 25 229-2 8-1 
Agricultural development 11 83-1 2:9 
Water catchment, treatment and 
supply 14 146-1 - 5-2 

Other Infrastructure 5 88-6 31 

Global loans (unallocated portion) (9) 4 11-6 0-5 

Industry, agriculture and services 905 860 472-3 288-3 16-7 

Industry 858 836 394-5 - 273-2 14-0 
Mining and quarrying 14 14 11-5 11:5 0.4 
Metal production and semi- : 

. processing 22 22 16-6 16-6 0-6 
Construction materials 68 67 33:6 22-4 1-2 

~Woodworking 79 19 10-2 10-2 0-3 

Glass and ceramics 19 18 20-1 17:3 Q-7 
Chemicals 55 ' 49 66-7 21-3 2:4 
Metalworking and mechanical | 
engineering | 209 205 81-2 61-7 2:9 
Motor vehicles, transport equipment 29 27 23:1 11-6 0-8 
Electrical engineering, electronics 41. — 40 17-1 9-7 0-6 
Foodstuffs 149 144 62-1 43-7 2+2 
Textiles and leather o5 35 5-4 5-4 0-2 
Paper, pulp and printing 57 56 20:5 17-8 0-7 
Rubber and plastics processing 59 59 21-4 21-4 0-8 
Other 22 21 5-0 2:6 0-2 

Agriculture, forestry, fishing 13 13 4-1 4-1 0-2 

Services 13 11 43-7 ; 11-0 1-5 
Tourism g 9 8-7 8-7 0-3 
Other 3 2 31-3 2°3 0-1 
Research and development 1 3-7 

Global loans (unallocated portion) (4) 21 . 30-0 1-0 

Total 1123 . 970 2 821-5 326-9 100-0 
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5.2. From NCI resources 











Number mithon ECUs 
of which global Fe of which global 
Sector Total loan allocations Total loan allocations % of total amount 
Energy, communications and other 
infrastructure 19 539-8 100-0 
Energy 7 93-7 17-4 
Production 5 69-9 13-0 
Thermal power stations t 17-8 2-2 
District heating } 17-9 2:2 
Development of oil and natural gas 
deposits 1 329 6-1 
Solid fuel extraction / 4-0 0-8 
Hydroelectric power stations 1 9.3 1-7 
Transport | 2 23.8 . 4.4 
Gaslines and oil pipelines 2 23-8 4.4 
Communications 7 163-2 30-2 
Transport 4 99.5 18-4 
Railways , 1 28.4 5-2 
Roads, bridges and tunnels J 71-7. 13-2 
Telecommunications 3 63-7 11-8 
Water schemes 2 60-0 11-1 
Water catchment, treatment and 
supply 2 60-0 | 11-1 
Other infrastructure 3 222-9 41-3 
Total ' 19 539-8 100.0. 
5.3. From EIB own and NCI resources 
Energy, communications and other 
infrastructure 237 110 2 889-0 38-6 85-9 
Energy 54 3 1513:5 2-4 45:0 
Production 37 2 1078-3 1-7 32°1- 
Nuclear (') — 10 : 700-6 20-9 
Thermal power stations § 123-1 3:7 
Hydroelectric power stations 3 as 61-6 1-8 
District heating plant 7 7 i“ 40-9 1-7 1-2 
Development of oil and natural gas i 
deposits (2) 10 : . 138-5 4.1 
Solid fuel extraction 2 ¢ 13-6 0-4 
Transport 7 1 435-2 0-7 12-9 
Power lines 7 7 150-2 0-7 4-5 
Gaslines and oil pipelines 10 285-0 8-4 
Communications 144 107 763-2 36-2 22-7 
Transport 128 107 400-6 | 36-2 11-9 
Railways 3 91-2 2-7 
Roads, bridges and tunnels 115 . 103 222-0 33-1 6-6 
Shipping 6 3 14.7 3-0 0-4 
Airlines 4 a 72-7 O-1 2-2 
Telecommunications 16 362-6 10-8 
Water schemes 27 289-2 8-6 
Agricultural development 11 . 83-1 2:5 
Water catchment, treatment and 
supply 16 - 206-1 6-1 
Other infrastructure 8 ; 8311-5 9:3 
Global loans (unallocated portion) 4 11-6 0-3 
Industry, agriculture and services 
(see 5.1, above) - 905 860 472-3 288.3 14-1 
Total 1142 970 3 361-3 326-9 100-0 


(1) Exctuding 357-6 million in Euratom loans appraised and administered by the Bank. 

(2) Including oil refining (31-8 million). 

(3) Difference between the sum of global loans granted in 1981 (50-2 million) and the sum of allocations approved during the year from all current global loans for 
infrastructural schemes (38-6 million). 

(4) Difference between the sum of global loans granted in 1981 (318-3 million) and the sum of allocations approved during the year from all current global loans for projects 
in industry, agriculture and the tertiary sector (288-3 million). 
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Sectoral breakdown 


Investment financing in the energy sector totalled 1419-8 million from the Bank's own resources and 93-7 
million from NCI resources — 1 513-5 million In all, or 45 °/o of overall financing in the Community. Lending for 
transport and telecommunications Infrastructure came to 600 million from own resources and 163-2 million 
from NCI resources, a total of 763-2 million. Loans for other types of infrastructure amounted to 100-2 million 
from own resources and 222-9 million from those of the NCI, or 323-1 million In all. For water supply and - 
treatment projects and irrigation and drainage works, the Bank loaned 229-2 lion from its own resources 
and 60 million from NCI resources, making a total of 289-2 million. 


Lending from own resources for industrial projects and, to a lesser extent, agricultural and service ventures, 
came to 472-3 million. Over two thirds of this financing was provided through the medium of global loans 


(318-3 million). 


Almost half of all the finance provided in the energy 
sector went towards nuclear power stations in 
Germany, France, Belgium and Italy (700-6 million in 
loans from own resources and = guarantees, 
compared with 432-6 million in 1980). There was also 
an appreciable increase in the amount of loans for 
power lines (150-2 million from own resources), 
while credit for thermal and hydroelectric power 
Stations and combined heat and power generating 
plants continued at a high level (169 million from own 
resources and 56-6 million from the NCI). 


Loans for exploiting the Community’s own oil and 
gas resources and the construction of gaslines rose 
considerably, reaching a total of 395-7 million from 
the Bank's own resources and 33-1 million from NCI 
resources. In addition, a total of 13-6 million 
(including 9-3 million from the NCI) went towards the 
extraction of solid fuels. 


* 


Most of this investment activity helped to further 
the pursuit of the Community’s energy objectives, 
although a number of operations were also beneficial 
in terms of regional development. There is a certain 
discrepancy between the totals given for energy in 
Tables 4 and 5 (pages 30 and 40) that may be as- 
cribed to two factors: (a) certain industrial projects 
serve the ends of Community energy policy, and (b) a 
number of operations in the energy sector help to 
foster regional development without being precisely 
tailored to the Community’s energy objectives. 


Loans for other types of infrastructure Bounce to 
41 % of financing for the year. 


The Bank advanced 298-9 million from its own re- 
sources and 63-7 million from NCI resources for 
telecommunications (in the Mezzogiorno, United 
Kingdom, Ireland, Greece and Greenland) and 301-1 


Table 6: Global and individual loans to industry, agriculture and services, 1977 to 1981 


1977 


Allocations from current global 


loans: 

No 125 
Amount (a) — million ECUs : 53-6 
Individual loans and global loan 

allocations:. - 
Amount (b) — million ECUs . 7 388-5 | 
Allocations as % .of overall . 

financing: (a)/(b) 13-8 


1978 1979 1980 1981 
148 411 915 860 
68-3 128-2 128-2 288-3 
231-0 368-6 448-1 442-3 
29-6 34-8 28-6 65-2 
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million from own resources and 99-7 million from the 
NCI for road, rail, air and marine transport projects, 
mainly in less-developed and outlying areas. 


Lending for water supply schemes and sewerage and 
sewage treatment and disposal projects to provide a 
basis for economic activity in development and 
conversion areas came to 146-1 million from the 
Bank’s own resources and 60 million from those of 
the NCI. Irrigation and drainage works serving a total 
of some 137 000 hectares in Southern Italy,-Greece 
and Ireland attracted 83-1 million of lending from own 
resources. 


A further 88-6 million of financing from own re- 
sources and 222-9 million from NC! resources went 
into miscellaneous infrastructure for developing 
industrial estates in Southern Italy and various parts 
of Greece, re-equipping a number of Scottish 
counties hard-hit by the decline of staple industries, 
and establishing settlements to accommodate Italy's 
earthquake victims in prefabricated housing. 


Four global loans were signed for financing 
miscellaneous small and medium-scale infrastruc- 
tural projects, together totalling 50-2 million. Against 
global loans signed in 1981 and previously, 110 allo- 
cations amounting to 38-6 million were used for 
financing road and harbour works especially in 
France and energy infrastructure in Denmark (small 
district heating systems). 


In industry, agriculture and services, Bank lending 
from own resources came to 472-3 million, 
compared with 585-4 million in 1980, 377-6 million in 
1979 and 262-6 million in 1978. Two thirds of this 
financing was channelled through global loans. 


The general pattern shows the largest amounts going 
in support of metalworking and mechanical 
engineering, chemicals (fine chemicals in particular), 
foodstuffs, construction materials and services 
(especially vocational training). 


About 27-4 % of all lending in these sectors went 
towards consumer goods manufacturing, 52-8 % 
towards intermediate goods and 19-8% to capital 
goods. 


During 1981, 21 global loans totalling 318-3 million, 
compared with 19 for 265-5 million in 1980, were 


Financing within the Community in 1981 
Sectoral breakdown 
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pa Fnergy (transport) 


|, ~} Transport 
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concluded with financing institutions in Italy, Ireland, 
Greece, Denmark, the United Kingdom and Belgium. 
From these, allocations of between 25000 and 
6 million may be granted to help small and medium- 
scale ventures in industry and agriculture, either to 
foster the development of regions in difficulty (19 
global loans totalling 296-7 million) or to promote the 
more efficient use of energy (2 global loans; 21-6 
million). 


There was a further rise in both the number and 
volume of allocations from global loans already on 
tap: 288-3 million was channelled into 860 small and 
medium-scale ventures, as against 131-6 million for 
518 ventures in 1980. The average allocation worked 
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An urgent priority for the Community is to 

- reduce its dependence on oil imports. In 1981, 
1 439-7 million ECUs were channelled into 
investment serving this end, of which 955-3 
million ECUs went towards development of 
indigenous resources (photograph: lignite 
mining). 


out at 335 000 compared with an average, at current 
prices, of 356000 for all credit drawn down since 
1969. 


Global loan finance during the year went mainly for 
investment in Italy (363 allocations for a total of 180-6 
million) and Ireland (386; 43-3 million), with the re- 
mainder going to ventures in the United Kingdom 
(46; 18-1 million), Greece (34; 28 million) ("), 
Denmark (24; 6:1 million) and Belgium (7; 12-3 
million). 


Close on 62 million worth of credit was taken up by 
205 ventures in the mechanical engineering sector 
and 44 million by 144 smaller projects in the agricul- 
tural-processing sector. Other recipients were the 
woodworking sector (79; over 10 million), construc- 
tion materials (67; over 22 million), rubber and 
plastics processing (59; over 21 million), paper and 


(1) See also page 51, 


Breakdown by project location 


Operations within the Community 


printing (56; close on 18 million), chemicals, electrical 
engineering, textiles and leather, transport 
equipment, metals processing, glass and ceramics, 
mining and quarrying, agriculture and services. 


Global Joan allocations accounted for 65-2 % of all 
Bank financing in 1981 for industry, agriculture and 
services (see Table 6, page 42). 


This mode of investment financing makes a most 
effective contribution to regional development by 
promoting the increasing diversification of industrial 
activity in labour-intensive sectors. 


The ventures so financed should lead to the creation 
of over 14300 permanent jobs and serve to safe- 
guard a further 8 Q00. The investment per job directly 
created is around 49600 ECUs, as compared with 
148500 for larger industrial projects receiving 
individual loans; 95 % by number and 80 % by amount 
of the allocations in question went to independent 
undertakings employing less than 500 people. 


Three quarters of the financing provided by the Bank in 1981 went towards projects located in Italy, Ireland 
and Greece, where acute regional and structural problems abound, as well as in the United Kingdom which 
also has particular regional and structural problems. In these four countries, the Bank lent a total of 1 954-6 
million from its own resources and 499-5 million from those of the NCI, giving a total of 2 454-1 million. 


By far the largest volume of finance went to Italy, 
where the 1251-3 million advanced from the Bank’s 
own resources and the 448-3 million from the NCI, 
totalling 1699-6 million, compared with 1290-3 
million in 1980, accounted for more than half of all 
Bank financing in the Community. These figures 
include the exceptional emergency aid mobilised by 
the Community for reconstruction work in Campania 
and Basilicata: 31-8 million of subsidised loans from 
own resources and 296-4 million from NCI re- 
sources. Loans from own and NCI resources also at- 
tracting interest subsidies under EMS arrangemehts 
came to 639-1 million and 96-4 million respectively. 
This meant that 63 % of all lending in Italy — entirely 
for infrastructural works — attracted interest 
subsidies charged to the Communities’ general 
budget (see page 25). 


More than three quarters of the funds advanced in 
Italy went for investment in the Mezzogiorno. Loans 


for the energy sector accounted for around 35 % of 
this; almost a quarter was for telecommunications 
and transport infrastructure; a further quarter for 
water supplies, irrigation works and miscellaneous 
infrastructure, chiefly in the disaster areas, and about 
15 % for industry and Services, with over two thirds of 
this going to investment in smaller undertakings via 
global loans. | 


A framework agreement, signed at the end of the 
year, provides for 115:4 million df lending from the 
Bank's own resources and 63:7 million from NCI re- 
Sources for the construction of several thousand 
dwellings located in 14 industrial centres in the 
Mezzogiorno ("). 


(1) These amounts do not feature in the figures for the year's activity. 
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‘investment. This consisted almost entirely of two 
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Lending in Ireland totalled 325-3 million from the advanced was 40-3 million, making a total of 267 


Bank’s own resources and 17:3 million from NCI re- million, very close to that of the previous year. Two 
sources — 342-6 million in all, compared with 376 thirds of the funds went for nuclear energy and one 


million in 1980. Close on 85% of all this financing third for infrastructure, in particular motorways. 
carried an EMS interest subsidy (272-3 million of 
loans from own resources and all the loans from NCI 


resources) and broke down as to 41% for the energy — Lending in Ireland totalled 325-3 million from the 
sector, 26% for transport and telecommunications Bank’s own resources and 17-3 million from NCI re- 
infrastructure, and 25 % for industry and agriculture, sources — 342-6 million in all, compared with 376 
chiefly smaller-scale ventures and vocational training million in 1980. Close on 85% of all this financing 
centres. carried an EMS interest subsidy (272-3 million of 


loans from own resources and all the loans from NCI 
resources) and broke down as to 41 % for the energy 
sector, 26% for transport and telecommunications 
infrastructure, and 25 % for industry and agriculture, 
chiefly smaller-scale ventures and vocational training 
centres. 


Financing in Germany, totalling 292 million compared 
with 14-2 million in 1980, went solely into energy 


guarantees for loans from a banking consortium for a 
nuclear power station. 

; All other lending in Member Countries was from the 
In France, Bank lending from own resources totalled Bank's own resources. In Belgium, the total came to 
226-7 million, while from NCI resources the amount 182-5 million (compared with 153-2 million in 1980), 


Table 7: Financing provided within the Community in 1981, 1980 and from 1958 to 1981 (') 
Breakdown by project location 





1981 1980 1958—81 








From From “From 
From EIB own Re From EIB own ees | From EIB own eae | 
resources Tota! resources Total resources Total 
million million million miltion million = mitlion million million million 

Location ECUs ~% ECUs ECUs % ECUs %  ECUs ECUs % ECUs % ECUs ECUs % 
Belgium 182-5 6-5 182-5 5-4 153-2 5-6 163-2 5-2 568-2 3:3 568-2 3-1 
Denmark 142-9 5-1 142:9 4-3 81-1 3-0 18-1 99-2 3-4 431-8 2-5 18:1 449-9 2-5 
Germany 292-0 10-3 292:0 8-7 14:2 Q:-5 14-2 0-5 1193-0 6-9 1193-0 6-6 
Greece (?) 159-2 5-6 159:2 4-7 159-2 0-9 159-2 0-8 
France 226-7 8-0 40:3 267-0 7-9 279-0 10-1 279-0 9-5 2537-0 14-7 40-3 2577-3 14-1 
lreland 325-3 11-5 17-3 342-6 10-2 334-3 12-1 41-7 376-0 12-7 1273-8 7-4 145-8 1419-6 7-8 
Italy ‘1251-3 44-4 448-3 1699-6 50-6 1152-5- 41-9 137-8 1290-3 43-7 7193-6 41-8 671-1 7864-7 43-1 
Luxembourg . 9-0 O-1 9-0 O-1 
Netherlands | 105-2 0-6 105-2 0-6 
United Kingdom 218-8 7-8 33:9 252-7 7-5 688-0 25-0 688-0 23:3 3534-8 20-5 139-2 3674-0 20-1 
Non-Member : 
Countries (9) 22-8 0-8 — 22:8 0-7 50-9 1-8 50:9 1°57 223-5 1-3 223-5 1-2 
Total 2 821-5 100-0 539-8 3361-3 100-0 2753-2-100-0 197-6 2950-8 100-0 17229-1 100-0 1014-5 18 243-6 100-0 
of which 
guarantees 282-4 10-0 14-2 0-5 524-5 3-0 





(1) See Note 2 to Table 1, page 21. 
(2) nb sala 8, page 50 and page 91 of 1980 Annual Report for particulars of investment financing in Greece from 1964 to 1980 under the Association 
greement. : 
(8) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to authorise the Bank to 
contribute towards financing projects outside, but of direct interest to, the Community. 
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Financing within the Community in 1981 


Breakdown by project location and major sector 
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(') See Note 3 to Table 7, page 46. 


chiefly for two nuclear power stations. In Greece, for 
its first year as a Member Country, the amount was 
159-2 million, an increase of about 60 % over 1980, 
the last year of the Association Agreement ("). In 
Protocol 7 annexed to the Act of Accession, the 
Member States recognise it to be in their common 
interest to help Greece, principally by making ad- 
equate use of Community resources to attain the 


objectives of its industrialisation and economic 


development policy. Consequently, loans were 
granted for transport and telecommunications infra- 


structure, irrigation and sewerage projects (61-5 %), | 


and for small and medium-scale industrial and agri- 
cultural ventures (38-5 %). | 


in Denmark, over four fifths of the 142-9 million ad- 
vanced went into energy projects, in particular 
gaslines, the rest of the financing being used mainly 
for telecommunications in Greenland, harbour works 
and small and medium-scale industrial and service 
ventures. 


This leaves one other operation: a project located 
outside the Community but financed on the grounds 
of the contribution it would make to the Community’s 
energy supplies, i.e. a section of the Algeria—ttaly 
gasline passing through Tunisia. 


(1) See also page 51. 
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Lending outside the Community in 1981 came 
to 486-8 million ECUs: 277 million in the 

' Mediterranean and 209-8 million in the 
African, Caribbean and Pacific countries (ACP) 
and the Overseas Countries and Territories 
(OCT). In the ACP countries, the leading 
recipient was the mining and quarrying sector, 
which accounted for 36-7 % of the total. 


Operations outside the Community 


The Bank mounts operations outside the Community In the Mediterranean region, including Portugal and 
_ Spain, in the African, Caribbean and Pacific (ACP) States and in the Overseas Countries and Territories 
(OCT). In providing support, under conventions, financial protocols and decisions, for projects fostering the 
economic and social development of these countries, it Is instrumental in deploying Community overseas 
development aid. 


» 


In the Mediterranean region, financing amounted to 277 million, and in the ACP States to 209-8 million, a total 
of 486-8 million compared with 547-7 million in 1980. Lending from the Bank’s own resources, which is 
entered on the balance sheet, accounted for 396-4 million of this total, while operations using the 
Community’s budgetary funds, which are accounted for in the Special Section, came to 90-4 million. 


A large number of projects In the Mediterranean region and the ACP States Involved co-financing operations, 
mounted mainly with the World Bank and the International Finance Corporation, the European Development 
Fund, the Islamic Development Bank, the Caisse Centrale de Coopération Economique, the Kreditanstalt fiir 
Wiederaufbau, the Commonwealth Development Corporation and the Financierings Maatschappij voor 
Ontwikkelingslanden. 


The Mediterranean region 


Over 60% of the financing was concentrated in 
Portugal and Spain (119 million in all), both countries 
being candidates for Community accession, and 
Turkey (49 million). 


The Bank’s operations in the Mediterranean region 
in 1981 were marked by various institutional — 
developments: Greece became a member of the 
Community; pre-accession financial cooperation 
was established with Spain and Portugal; the third 
Financial Protocol with Turkey and most of those with 


the southern Mediterranean countries expired ('). More than half the financing in the Mediterranean 





There was a general decrease in operations in 
the northern Mediterranean in spite of the fact 
that lending commenced in Spain, whereas in the 
Maghreb and Mashreq countries and _ Israel 
commitments increased. 


Loans from own resources totalled 238 million, 
compared with 247 million in 1980, 121 million of this 
financing having attracted 2 or 3-point interest 
subsidies charged to the Community budget. In 
addition, Community budgetary funds were drawn on 
to make loans worth 39 million available in Turkey on 
special conditions: total term, 40 years; grace period, 
10 years; interest rate, 2-5 %. 


(1) See pages 82 and 83 for particulars of activity under these protocols. 


region went into small and medium-scale ventures, 
42-6 % being channelled into industry via five global 
loans, and 10-8 % into agriculture and forestry. A 
total of 127-3 million was drawn down from current 
global loans in 1981 to finance 191 ventures in indus- 
try, agriculture and the service sector (tourism in 
particular), as a result of which close on 10 000 jobs 
should be created. 


Lending for roads and port infrastructure accounted 
for about 20 % of the total and finance for investment 
in the energy sector, rather over a quarter. These 
operations mostly helped the countries concerned to 


.make greater use of indigenous resources and to 


exploit the energy available more efficiently. 
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Table 8: Financing provided in the Mediterranean region in 1981 and from 1963 to 1981 (') 


Breakdown by project location 











Loans from own resources Operations using budgetary funds Total 
million ECUs % of total million ECUs % of total million ECUs %o 
1981 
Northern Mediterranean 129-0 54-3 39-0 100-0 168-0 60:7 
Spain . 40-0 16-9 — — 40-0 14-5 
Portugal 79-0 33:2 — — 79-0 28-5 
Turkey 10:0 4-2 39-0 100-0 49-0 17-7 
Maghreb 52-0 21-8 — — 52-0 18-8 
Algeria 10:0 4-2 — — 10-0 3°7 
Morocco 30-0 12:6 — — 30-0. 10-8 
Tunisia 12-0 5-0 — — 12-0 4.3 
Mashreq 15-0 6-3 — — 15-0 5+4 
Jordan 3:0 1-3 — — 3-0 1-1 
Lebanon 12-0 5-0 — — 12-0 4.3 
Other 42-0 17-6 — — 42:0 15-1 
Cyprus 12-0 5-0 — — 12-0 4.3 
Israel 30-0 12-6 — -—— 30-0 10-8 
Total (2) - 238-0 100-0 39-0 100-0 277-0 100-0 
1963—81 
Northern Mediterranean 926-4 152 600-0 93-3 1 526-4 81-4 
Spain 40:0 3:3 — — 40-0 2-1 
Greece 341-4 27-7 10-0 1-6 351-4 18-7 
Portugal 380-0 30-8 — — 380-0 20:3 
Turkey — 415-0 9-3 590-0 91-7 705-0 37-6 
Yugoslavia 50-0 4-1 _ — 50-0 2:7 
Maghreb 127-0 10-3 34-0 5-3 161-0 8-6 
Algeria 30-0 2-4 — — 30-0 1-6 
Morocco 56-0 4-6 19-0 3:0 75-0 4.0 
Tunisia . 41-0 3:3 15-0 2:3 56-0 3-0 
Mashreq | 133-7 10-9 3-8 0-6 137-5 7-3 
Egypt 65-0 §:3 — — 65-0 3°5 
Jordan | 18-0 1-5 0-3 — 0-1 18-3 1-0 
Lebanon 35-0 2:8 : — — 35-0 1-8 
Syria + 15-7 1-3 3°5 0-5 19-2 1-0 
Other 45-0 © 3-6 5-0 0-8 50-0 a7 
Cyprus 12:0 1-0 — — 12-0 0-6 
israel 30-0 2-4 —_ — 30-0 1-6 
Malta 3:0 0:2 5-0 0-8 8-0 0:5 
Total (%) 1232-1 100-0 642-8 100-0 1874.9 100-0 





(1) See Note 2 fo Table 1, page 21. 
(2) 20 operations, including 6 global loans totalling 115 million; 191 allocations totalling 127-5 million from ongoing global loans. 
(3) 169 operations, including 33 global toans totalling 398-7 million; 457 global loan allocations totalling 311-1 million. 


S 
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Northern Mediterranean 


Portugal 


The Bank granted four loans, for a total of 79 million, 
of which 49 million was advanced under the Financial 
Protocol, thus exhausting the entire 200 million 
provided for before the end of 1981, and, as part of 
aid for facilitating the economic integration of 
Portugal into the Community, a 30 million global loan 
for financing small and medium-scale ventures in 
industry and tourism. 


- Under the Financial Protocol, the Bank helped to 
finance 16800 ha of eucalyptus plantations to 
provide timber for pulping on marginal or over- 
exploited forest land. The funds so invested will help 
to sustain the Portuguese forestry industry, which 
accounts for almost 20% of the country’s entire 
exports. | 


There were 21 allocations totalling 17-2 million from 
global loans already on tap. These went towards 


small and medium-scale ventures, chiefly in the food | 


and timber industries. A loan was also granted for 
improving the main road from Lisbon to the Algarve 
coast to cater for rising tourist traffic and to foster 
the development of the Alentejo and Southern 
Portugal. 


Spain 


As part of the pre-accession financial cooperation 
arrangements with Spain (see page 12), the Bank 
granted two global loans totalling 40 million to the 
Banco de Credito Industrial, one for financing small 
and medium-scale industrial ventures in the less- 
developed regions of the country and the other for 
investment in the substitution of coal for oil as the 
firing medium in cementworks. 


Turkey 


Lending operations in Turkey totalled 49 million — 10 
million from the Bank's own resources and 39 million 
from the Community’s budgetary funds — which ac- 


counted for the balance available under the Third 
EEC-Turkey Financial Protocol. So financed: 


—~ construction near Ankara of a national control 
centre for the high-voltage grid and works to 
strengthen the grid itself, both elements being 
designed to make more efficient use of power instal- 
lations, improve the regulation of the network and re- 
duce losses; 


— construction of a hydroelectric complex on the 
Euphrates at Karakaya, with a 1800 MW power 
Station generating at a rate saving the equivalent of 
2 million tonnes of fuel oil per annum. 


Credit totalling 23-3 million was drawn down from 
global loans already on tap to finance 22 smaller 
industrial ventures, chiefly in the mechanical 
engineering sector. 


x * 


Mention should should also be made of 41 allo- 
cations in Greece from the last global loans to have 
been concluded under the Association Agreement, 
40 totalling 26-7 million being granted in support of 
minor irrigation projects and small and medium-scale 
industrial ventures, chiefly in the foodstuffs and 
mechanical engineering industries, and one allo- 
cation for half a million going towards the modern- 
isation of 105 smallholdings. : 


Southern Mediterranean 


The Bank provided 67 million of financing, exclusively 
from its own resources, in five countries in this 
region under agreements signed between them and 
the Community. In the case of Morocco, Tunisia and 
Jordan, this served to use up all funds remaining 
under their Financial Protocols with the Community. 


Maghreb 


Morocco 


Two loans were granted to the Kingdom of Morocco, 
each for 15 million. The first was for port 
improvement works at Safi and Agadir to reduce 
waiting time for shipping and to increase the volume 
of phosphate exports. The second was a global loan 
to finance small and medium-scale industrial 
ventures, from which, and from a global loan granted 
previously, 44 allocations totalling 8 million were 
drawn down, mostly for investment in the food, 
textiles and leather industries. 
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Projects financed in the Mediterranean region, the ACP States and the OCT in 1981 
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Operations outside the Community 





Tunisia 


Agriculture and the agricultural processing sector at- 
tracted two loans from the Bank, together amounting 
to 12 million. These went in support of date pro- 
duction, partly for export, and increased output for 
the home market of fruit and vegetables, dairy pro- 
ducts, sheep and poultry. Four allocations totalling 
2-5 million were made from a global loan granted in 
1979. 


Algeria 

A 10 million loan went towards improvements to the 
Constantine-Jijel road, which is being re-routed less 
circuitously by way of improving connections 


between this key inland area and the Mediterranean 
coast. 


Mashreq 

Lebanon 

The Bank granted loans totalling 12 million for 
investment in the power stations at Zouk, north of 
Beirut, and Jieh to the south. 

Jordan 


One loan went towards the setting-up of an industrial 
estate at Sahab in the southern suburbs of Amman 


and the provision of about a hundred advance fact- 
ories for smaller businesses. From global loans alr- 
eady on tap, a total of 4-4 million was drawn down for 
13 ventures. 


Egypt 


Twenty-three allocations totalling 14-8 million were 
drawn down from the global loan granted in 1979 to 
finance small ventures in the foodstuffs, textiles and 
leather sectors. 


The Bank mounted its first operations in the following 
two countries: 


Israel 


Two 15 million global loans were granted and 
disbursed in full, benefiting 23 small or medium-scale 
ventures in the chemicals and food sectors and 
aiding the establishment of industrial estates and 
factory buildings. These two operations accounted 
for all the funds provided for in the Financial Protocol. 


Cyprus 


A loan for 12 million went towards Dhekelia power 
station, which will help to cater for the increasing 
needs of industry, agriculture and tourism throughout 
the island. 


Financing in the African, Caribbean and Pacific (ACP) States and the Overseas 


Countries and Territories (OCT) 


Total financing for the year came to 209-8 million, 
including 158-4 million from the Bank's own re- 
sources. 


Under the Second Lomé Convention and the 
Decision on the OCT, the Bank granted twelve loans 
totalling 118-4 million from its own resources (') and 
mounted eighteen risk capital operations for an ag- 


(1) Loans attracting an interest subsidy from European Development Fund 
(EDF) resources, which brings the rate down to 8%. This subsidy is nor- 
mally 3% but it may be increased in cases where the Bank’s rate is more 
than 11%. 


gregate of 49-5 million, using EDF funds. Also for the 
first time, a non-subsidised loan for 40 million was 
granted under the provisions of Article 59 and Annex 
XXX! of the Convention, whereby the Bank may 
commit, on a case-by-case basis, an additional 200 
million of its own resources in mining and energy 
investment projects of mutual interest to the ACP 
State concerned and the Community. In addition, 
nine advances totalling 1-9 million were made under 
blanket authorisations for risk capital financing 
issued under the First Lomé Convention for funding 
studies and technical assistance. . 
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Table 9: Financing provided in the African, Caribbean and Pacific (ACP) States 
and the Overseas Countries and Territories (OCT) in 1981 
Breakdown by project location 





Risk capital operations 
Loans from own resources using budgetary resources ‘ Total 


million ECUs % million ECUs % million ECUs % 


Africa 106-4 67-2 34-0 66-2 140.4 66-9 


West Africa 29-4 18-6 5-4 10:5 34-8 16-6 
Regional Develop- 
ment Bank 5-0 3:2 
Liberia — — 
Mali — — 
Niger 10-0 6:3 — — 
Senegal 10-0 6-3 2:7 5:2 
Togo 4.4 2:8 — —_— 
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“= © = WN 


Central and 
Equatorial Africa 32-0 20:2 10:0 19-5 42-0 20-0 


Burundi — 
Cameroon 10 

Gabon 22: 
Zaire — — 6-0 11-7 


East and 
Southern Africa 45-0 28-4 18-6 36-2 63-6 30-3 


Comoros = 
Djibouti — — 
Kenya 6-5 4-1 
Lesotho — — 
Madagascar — 

Malawi — —_ 
Uganda — — 
Swaziland .- 7-0 4.4 
Tanzania — — 
Zambia 31-5 19-9 


Caribbean — —_ 0-2 0.4 0.2 0-1 
St Lucia — — 0-2 0:4 0-2 0-1 
Pacific 52-0 32-8 16-2 31-5 68.2 32-5 
Fiji 12-0 7-6 0-2 0-4 12-2 5-8 
Papua New | 
Guinea 40-0 25-2 12-0 
Tonga -_ ' — . 1-0 
Western Samoa —_— —_— 3:0 
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Total ACP 158-4 100-0 50-4 98-1 208-8 99-5 


OCT — — 1-0 1-9 1-0 0-5 
New Caledonia —_ — 1-0 1-9 1-0 0-5 


Grand Total (') 158-4 100-0 51-4 100-0 209-8 100-0 


(1) 40 operations, including 7 global loans totalling 23-5 million; 54 allocations totalling 31+7 million from ongoing global loans. 





Risk capital made available by the Bank under man- 
date from the Community is employed for financing 
shareholdings or lending to an ACP State or a 
national development agency to bolster enterprises’ 
equity bases. It can also be used for providing quasi- 
capital assistance in the form of subordinated or 
conditional loans. Subordinated loans are repayable 
only after priority loans have been paid off; re- 
payment terms for conditional loans or the period for 
which these are made available are linked to 
fulfilment of conditions specified at the time of signa- 
ture of the contract. Several such loans have gone in 
tandem with loans from the Bank’s own resources. 
The versatility of this medium, the terms and 
conditions of which are tailored to individual projects, 
can accommodate all manner of financing needs, 
chiefly in industry and particularly in the least 
developed ACP States; lesser amounts are also 
made available for preinvestment studies. 


The Bank began its operations in Lesotho, Uganda, 
Western Samoa, Tonga and St Lucia in 1981. The 
bulk of the financing went into mining and quarrying 
(36-7 %), which is given special prominence in the 
Second Lomé Convention, energy (30:7 %), manu- 
facturing industry (25:2%, of which 13-4% for 
smaller businesses), transport infrastructure (6-9 %) 
and services, in particular for studies. 


The funds invested should help to create directly 
about 5 000 jobs, mostly in industry. The rather high 
average investment cost of about 570 000 ECUs per 
job created is largely a reflection of the preponder- 
ance of major mining and energy projects and conver- 
sion and modernisation schemes within the sum total 
of financing channelled into individual projects. In 
contrast, the cost per job created in the case of 
investment financed through global loan allocations 
came to only about 54 000 ECUs. Projects designed 
to reduce energy dependence will help to save the 
equivalent of about 100000 tonnes of imported 
petroleum products, i.e. about 0-5% of the ACP 
countries’ entire oil imports for 1980. Taking together 
all the projects financed between 1977 and 1980, this 
particular benefit works out at the equivalent of about 
600 000 tonnes of oil, or 3 % approximately of all such 
imports. 


A breakdown of financing according to the level of 
development of the countries in question shows that 
about 90% of financing advanced from the Bank’s 
own resources was concentrated in nine ACP 
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countries, two of which fall into the higher per capita 
income category and seven, the middle income 
range. Conversely, risk capital financing was confined 
to projects in seven low income ACP States and 
eight other, middle income countries. 


Bank financing in Africa benefited 19 countries anda 
regional development bank. 


In Zambia, three operations totalling 33 million were 
mounted, one in support of a project for re- 
processing copper tailings from spoil heaps, to re- 
cover about 35 000 tonnes of metal per annum from 
1984-85 onwards, and two global loans for financing 
small and medium-scale ventures in the industrial, 
agro-industrial, mining and tourism sectors via the 
Development Bank of Zambia. The latter operations 
give scope for equity participations, loans on special 
conditions and feasibility study finance. 


In Gabon, 22 million was provided in two loans for 
improving and expanding a uranium mine and for 
doubling the capacity of a hydro-electric power 
station serving an isolated mining area. 


In Senegal, three loans, amounting in all to 12-7 
million, will be used to finance: 


— modernisation and expansion of a cementworks; 


— a plant to produce phosphoric acid and fertilizers 
derived from local phosphate; 


— prospection of an offshore light oil deposit near 
Casamance and both onshore and offshore oll 
exploration. 


In Cameroon, a 10 million loan was granted for up- 
grading the Edéa-Eséka section of the Trans- 
Cameroon Railway. 


In Niger, 10 million was lent towards the second 
phase of a coal-fired power station using locally- 
mined fuel at Anou Araren in the north of the country, 
near its uranium mines. 
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In Kenya, three loans totalling 8-13 million were 
granted for: 


— converting the Mombasa cementworks to coal- 
firing and raising its capacity from 800000 to 
1 000 000 tonnes per annum: the plant is located on 
the coast and almost half its output goes for export; 


— additional installations for a factory producing fur- 
fural from maize husks, finance for which was 
provided by the Bank in 1977; 


— a feasibility study on sodium fluoride extraction. 


In Tanzania, 7-5 million was provided for offshore oil 
prospection near the Island of Songo Songo in the 
Indian Ocean. 


In Swaziland, a loan for 7 million went towards a 
20 MW hydroelectric scheme near the capital, 
Mbabane, designed to meet about 20% of the 
country’s electricity requirements in 1985 and thus 
reduce its dependence on imports of power from 
South Africa. | 


In Zaire, risk capital assistance worth 6 million 
was made available to Société Financiére de 
Développement (SOFIDE) for financing small and 
medium-scale industrial ventures. 


In Togo, a loan for 4-4 million went towards 
enlargement of the port of Lomé where the number 
of berths is being increased from four to six to help 
reduce waiting time for shipping services. 


In Burundi, there were two loans, together amounting 
to 4 million, for financing a glassworks at Bujumbura 
to produce 8 000 tonnes per annum of bottles and 
jars both for the home market and for export to 
Rwanda and possibly also Eastern Zaire. 


In Lesotho, the Lesotho National Development Cor- 
poration received 3-1 million through three advances 
for financing small and -medium-scale industrial 
ventures and two studies on the ceramics industry 
and the country's tourist potential. 


In Madagascar, a loan for 2-2 million was used to 
help finance investigative work on the proposed 
extraction of tar from sandstone at Bemolanga in the 
North-West, where there are estimated reserves of 3 


billion tonnes of bitumen, of which perhaps 780 
million tonnes are recoverable. 


In Djibouti, a 1-8 million loan went towards extension 
of the thermal power station and distribution grid 
serving the capital. 


In Liberia, a 700000 advance will be used to fund 
construction of two small palm oil mills at Buto, 
including technical assistance during their running-in 
period. 


In the Comoros, the Bank acquired a 170 000 equity 
participation, on behalf of the Community, in the 
Comoros Development Bank which has just been 
established as a result of the findings of a study 

financed from risk capital in 1980. | 


The Banque Quest Africaine de Développement 
(BOAD), the members of which are Benin, Ivory 
Coast, Upper Volta, Niger, Senegal and Togo, 
received financing totalling 6-8 million towards an > 
equity participation in its capital and a global loan for 
financing investment in industry, energy and 
telecommunications, of benefit to several countries, 
in particular the least favoured. 


There were a further three operations in Africa, 
together totalling about one million: these provided 
funds for study work on limestone and copper 
deposits in Malawi and Uganda respectively and for 
technical assistance to bring the Dioro rice mill in 
Mali into production. 


In the Pacific, Bank financing went to four 
independent countries and one French Overseas 
Territory. 


A total of 52 million went in two loans towards the 
tapping of a gold-bearing copper deposit in Papua 
New Guinea. One, for 40 million from own resources 
without interest subsidy, was the Bank’s first 
operation to finance a mining or energy project of 
mutual interest to the ACP State concerned and the 
Community. The other, a 12 million loan, was a risk 
capital operation; this was to help the local 
Government finance a part of its holding in the mining 
company. The deposit in question, which lies close to 
the frontier with Indonesia, contains an estimated 400 
million tonnes of ore of varying mineral content. An- 
nual production should reach 175 000 tonnes of 32 % 
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copper concentrate by 1987, rising to over 360 000 
tonnes by 1990, gold also being produced during the 
early years of the mine. Starting in 1985, some 1000 
jobs should be created, rising by a further 800 by 
1990. The project will have a major impact on public 
finances, the balance of payments and the country’s 


economic development, while at the same time. 


helping to keep European industry supplied with 
copper concentrate and enabling it to diversify its 
sources of supply. 


In Fiji, the Bank granted a 12 million loan towards the 
third and final phase of a hydroelectric scheme in Viti 
Levu, the largest and most populous of the Fijian 
Islands. Upon completion in 1984, this scheme will 
take over from existing oil-fired plants for generating 
all the electricity needed in the Island. Funds were 
also advanced for a study on ethanol! production. 


In Western Samoa, an advance of 3 million will go 
towards construction of Sauniatu hydroelectric 
' power Station in Upolu Island. 


In Tonga, two loans for a combined total of one 
million will enable the Tonga Development Bank to 
provide finance on appropriate terms for small and 
medium-scale undertakings. 


In the Overseas Territory of New Caledonia a risk- 
capital-financed global loan for one million was 
granted to Société Immobiliére et de Crédit de !a 
Nouvelle Calédonie to help it fund small and medium- 
scale ventures in industry and tourism. 


In the Caribbean, the only recipient of Bank financing 
in 1981 was St Lucia, which received 180000 to 
finance a study of the Island’s geothermal resources. 


In 1981, 54 allocations totalling 31-7 million were 
drawn down against global loan credit advanced to 
development finance companies in the ACP States 
and the OCT. The funds in question went mostly for 


investment on a small or medium-scale in such. 


sectors as: foodstuffs (11 allocations for 7-8 million), 
rubber processing (6; 1-9 million), tourism (6; 1-7 
million), paper and pulp (5; 4-1 million), chemicals (5; 
4 million) and mechanical engineering (5; 2 million). 
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Projects that the Bank finances for their 
common European interest include 
investment in energy-saving schemes and 
environmental protection (photographs: 
treatment of oil tanker ballast water, insulation 
materials and smoke filters). 


Resources 





This section deals with resources mobilised by the 
Bank for lending and guarantee operations ac- 
counted for on its balance sheet and for which it as- 
sumes financial responsibility; details of these 
operations in 1981 appear on pages 92 to 98 and 101 
and 102, It does not cover resources administered by 
the Bank under mandate from and on behalf of third 
parties, which are accounted for off balance sheet in 
the Special Section (see page 68), in particular loans 
from NCI resources and financing provided in the 
Mediterranean region and in the ACP States from 
Community resources, details of which for 1981 ap- 
pear on pages 99 and 100 and 103 and 104. 


At 31 December 1981, the Bank's total resources 
(comprising paid-in capital, reserves and provisions, 
the balance of the profit and loss account and 
borrowing proceeds) stood at 154686 million 
compared with 12237-6 million at 31 December 
1980. 


The rise was made up of a net increase in borrowed 
funds of 2878-9 million, taking into account ad- 


justments in conversion rates, 251-8 million in net 
income and 100-3 million in the form of Member 
States’ contributions to the capital increase decided 
by the Governors in 1978 and Greece’s contributions 
to the capital, reserves and provisions following this 
country’s accession to the Community. Payments re- 
lating to the capital increase decided on 15 June 
1981 will be made as from 1984 in eight half-yearly 
instalments totalling 540 million, bringing total paid-in 
capital to 1465-715 million (see page 10 and Annex 
A to the Financial Statements, page 71). | 


In 1981, the Bank made calls on the financial markets 
amounting to 2309-7 million as against 2466-8 
million in 1980. Of this, 2149-9 million was raised 
through public issues and private placings, 92-8 
million through medium-term interbank operations 
and 67 million from the sale to third parties of partici- 
pations in Bank loans, guaranteed by the EIB. 


The distribution of the Bank’s borrowings between 
Community and non-Community currencies showed 


Table 10: Funds raised from 1961 to 1981 





Issues 


Amount (million ECUs) Participations 


by third par- 


ties in EIB Funds 

Private Public loans raised 

Year Number issues issues Total (million ECUs) (million ECUs)} 
1961 3 7-6 13-8 21-4 — 21-4 
1962 2 — 32:3 32°3 — 32°3 
1963 3 8-0 27-2 35-2 — 35-2 
1964 5 13-5 53-3 66-8 — 66-8 
1965 4 — 65-0 65-0 — 65-0 
1966 6 24-0 114-5 138-5 — 138-5 
1967 8 40-0 154-5 194-5 — 194-5 
1968 13 112-5 100-0 212-5 — 212-5 
1969 9 63-7 82-3 146-0 —_ 146-0 
1970 7 66-6 102-3 168:9 — 168-9 
1971 20 208-0 204-9 412-9 —_ 412-9 
1972 19 133-4 328-6 462-0 17-5 479-5 
1973 22 207-0 401-0 608-0 4-3 612-3 
1974 16 704-2 121-3 | 825-5 —_ 825-5 
1975 26 318-6 495-1 813-7 17-0 830.7 
1976 17. 221-0 510-9 731-9 17-0 748-9 
1977 31 327 +9 (") 707-6 1 029-5 132-0 1161-5 
1978 43 509 - 0 (#) 1353-9 1 862-9 86-8 1 949.7 
1979 59 983-2 (%) 1 453-4 2 436-6 44-6 2 481-2 
1980 73 874-5 1 509-0 2 383-5 83-3 2 466-8 
1981 57 974-9 (4) 1 267-8 2 242-7 67-0 2 309-7 
1961—81 443 5 791-6 9 098-7 14 890-3 469-5 15 359-8 





(1} Including 87 million in medium-term interbank operations. 
(2) Including 39-9 million in medium-term interbank operations. 
(3) Including 1-5 million in medium-term interbank operations. 
(4} Including 92-8 million in medium-term interbank operations. 








Table 11: List of borrowings in 1981 











Amount in : 
national Amount in 
Subscription currency ECUs Life Rate of interest 
Date of contract Month of issue Place of issue currency (million) (million) (years) (%) Piacing 
Public and private borrowings 
9. 1.1981 January Luxembourg US$ 100 76:3 7 123/, Public (") 
5. 2.1981 February Luxembourg Ffrs 11-1 1-9 7 13-3 | Private 
10. 2. 1981 February Netherlands Fl 15 5-4 15 1 Private 
12. 2.1981 February Switzerland Sirs 100 43-2 10 6, Public (?) 
22. 2.1981 February Luxembourg Sfrs 100 43-2 7 6-35 Private 
22. 2.1981 February Luxembourg US$ 100 76-3 7 13-6 Private 
9. 3.1981 ; March Germany DM 200 78-0 10 10-5 Public (8) 
13. 3.1981 March Luxembourg Lfirs 600 » 44-5 7 11-5 Public (4) 
18. 3. 1981 March Netherlands Fl 30 10:7 20 12 Private 
20. 3. 1981 March Luxembourg US$ 75 57°3 8 12 3/, Public (5) 
24. 3.1981 March Netherlands FI 25 9-0 15 ~ 42 Private 
24. 3. 1981 March Netherlands . Fl 10 3°6 15 12 Private 
.14. 4.1981 April © Luxembourg Ffrs 11-1 1-9 rf 13:3 Private 
30. 4. 1981 May Switzerland Sfrs 50 21-6 6 7", Private 
6. 5.1981 May Netherlands FI 100 35-6 10 12 Private 
12. 5. 1981 May Germany DM 15 5-9 20 10 3/4 Private 
18. 5. 1981 May Switzerland Sfrs 80 34-6 10 7 /, Public (6) 
25. 5. 1981 May Luxembourg US$ 15-8 13-0 10 15, Private 
2. 6.1981 June Luxembourg ECUs 40 40-0 8 13, Public (7) 
3. 6.1981 3. June Luxembourg US$ 25 19-4 8 12%/, Public (°) 
5. 6. 1981 June Germany DM 100 39-4 10 10 %/, Public (9) 
9. 6. 1981 June Netherlands Fl 100 35°6 10 12 Public ('9) 
15. 6. 1981 June France Firs 250 41-8 rs) 16%/, Private © 
18. 6.1981 June Japan Yen 20000 78:7 12 8, Public ("') 
23. 6.1981 June Luxembourg US$ 20 16-5 6 floating rate Private 
9. 7. 1981 July Switzerland Sirs 75 34-9 6 7, Private 
23. 7. 1981 July Netherlands FI 100 35-6 12 12 "4, Private 
12. 8.1981 . August Germany DM 200 79-2 10 10 ¥, Public (12) 
18. 8.1981 — August Japan Yen 20000 83-9 15 8-7 Private 
24. 8.1981 August Netherlands FI 30 10-7 20 12 /, Private 
27. 8. 1981 September Switzerland Sfrs 80 37-2 10 74, Public ('8) 
8. 9.1981 September Luxembourg US$ 100 94-8 7 16 /, Public ('4) 
11. 9.1981 September France Firs 500 83-0 10 17 /, Public ('5) 
20. 9. 1981 September Luxembourg Fl 150 53-4 7 11-8 Private 
22. 9. 1981 September Netherlands Fl 200 71-2 12 12%/, Public ('6) 
28. 9.1981 . September Luxembourg US$ 25 23°7 7 16 %/, Private 
9. 10. 1981 October Luxembourg ECUs * 45 45-0 8 14%, Public ('7) 
14. 10.1981 - October Germany DM 200 80-6 10 10 /, Public (18) 
15. 10. 1981 October Luxembourg US$ 100 93-7 10 16 3, Public ('9) 
23. 10. 1981 October United Kingdom £ 10 17-0 12 16%, Private 
30. 10. 1981 November Switzerland Sirs 80 37-9 5 8 3/, . Private 
6. 11. 1981 November Belgium Bfrs 2000 49-2 6 14 /, Public (2°) 
6. 11. 1981 November United States US$ 125 117-2 10 14 5/, Public (2') 
26. 11. 1981 November . Belgium Birs 100 2-5 7 14 Private 
27. 11. 1981 November Japan Yen 25000 100-8 14 9-1 Private 
4.12. 1981 December Germany DM 60 24-2 7 9 3/, Private 
7. 12. 1981 December Switzerland Sirs 100 47.4 7 74, Private 
8. 12, 1981 December — Netherlands Fl 30 10-9 15 12 Private 
10. 12. 1981 December United Kingdom £ 53 89-9 10 15 5/, Private 
17. 12. 1981 December Netherlands Fl 20 72 15 11 %/, Private 
17. 12. 1981 December Netherlands Fl 10 3-6 15 11 %/, Private 
17. 12. 1981 December Germany DM 30 12-1 10 10 Private 
2 149-9 
. Medium-term Interbank operations 
Amount in 
national Amount in . 
' currency ECUs Rate of 
Date of contract Month of deposit Origin Currency (million) (million) Maturity interest % 
10. 3.1981 March United Kingdom DM 100 38-9 1985 10:75 © 
24. 6. 1981 June Netherlands an a 50 17-8 1985 11-965 
24, 6. 1981 June Netherlands Fl 25 8-9 1985 11-965 
4.11. 1981 November United Kingdom US$ 5 4.7 1985  —s- 16125 
4.11. 1981 November United Kingdom US$ 10 9-4 1985 16-25 
7. 11, 1981 November Netherlands US$ * 14 13-1 1985 15-95 
92-8 
Total borrowings 2 242-7 





* Each 1000 ECU bond carnes a warrant giving an oplion to purchase a 1000 ECU bond trom a 14%, 1981/86 issue. As of 31 December 1981, 156 such options had been exercised for a total of 156 000 ECUs. 
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(1) Underwritten by a banking syndicate composed of Crédit 
Commercial de France, Bank of America International Limited, 
Banque Bruxelles Lambert S.A.. Banque Nationale de Paris, 
Bayerische Landesbank Girozentrale, Berliner Handels- und 
Frankfurter Bank, Caisse des Dépéts et Consignations, Conti- 
nental! lIilinois Limited, County Bank Limited, Crédit Lyonnais, 
Istituto Bancario San Paolo di Torino, Smith Barney, Harris Upham 
& Co. Incorporated, Société Générale, Sumitomo Finance Interna- 
tional, Williams & Glyns Bank Limited and Genossenschaftliche 
Zentralbank AG, Vienna; offered for public subscription at par. 


(2) Underwritten by a banking syndicate headed by Soditic S.A., 
Nordfinanz-Bank Zurich and Kredietbank (Switzerland) SA.; 
offered for public subscription at par. 


(3) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and West- 
deutsche Landesbank Girozentrale; offered for public subscrip- 
tion at par. 


(4) Underwritten by a banking syndicate composed of Banque 
Internationale a Luxembourg S.A., Banque Générale du Luxem- 
bourg S.A., Kredietbank S.A. Luxembourgeoise, Caisse d'Epargne 
de l'Etat Luxembourg, Banque de Paris et des Pays-Bas pour le 
Grand-Duché de Luxembourg S.A., Crédit d’Alsace et de Lorraine 
Luxembourg, Société Alsacienne de Banque Luxembourg, Ban- 
que Nationale de Paris (Luxembourg) S.A., Banque de I'Indochine 
et de Suez S.A. Luxembourg and Crédit Lyonnais Luxembourg; 
offered for public subscription at 99 %. 


(5) Underwritten by a banking syndicate composed of Crédit 
Suisse First Boston Limited, Deutsche Bank AG, Banque Bru- 
xelles Lambert S.A., Baring Brothers & Co. Limited, Goldman 
Sachs International Corp., Kuwait Investment Company (S.A.K,), 
Morgan Guaranty Limited, Orion Bank Limited, Salomon Brothers 
International and Swiss Bank Corporation International Limited; 
offered for public subscription at 94 5/s %. 


(6) Underwritten by a banking syndicate composed of Union Bank 
of Switzerland, Swiss Bank Corporation and Swiss Credit Cor- 
poration; offered for public subscription at 99-25 %. 


(7) Underwritten by a banking syndicate composed of Krediet- 
bank International Group, Algemene Bank Nederland N.V., Amro 
International Limited, Banca Commerciale Italiana, Bank of Tokyo 
International Limited, Banque de I'Indochine et de Suez, Banque 
Internationale 4 Luxembourg S.A., Berliner Handels- und Frank- 
furter Bank, Chase Manhattan Limited, Crédit Commercial de 
France, Deutsche Bank AG, Dresdner Bank AG, Kleinwort, 
Benson Limited, Salomon Brothers International and Sociéte 
Générale de Banque S.A.; offered for public subscription at par. 


(8) Underwritten by Crédit Suisse First Boston Limited; offered for 
public subscription at 90-083 %. 


(°) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public sub- 
scription at par. 


(1°) Placed by a banking syndicate composed of Amsterdam- 
Rotterdam Bank N.V., Algemene Bank Nederland N.V., Bank Mees 
& Hope N.V., Pierson, Heldring & Pierson N.V., Codperatieve 
Centrale Raiffeisen-Boerenleenbank BA. Nederlandsche 
Middenstandsbank N.V. and Bank der sale dice N.V.; 
offered for public subscription at 100-5 %. 


(1) Underwritten by a banking syndicate composed of The Nikko 
Securities Co. Ltd. Daiwa Securities Co. Ltd. The Nomura 
Securities Co. Ltd. and Yamaichi Securities Company Limited; 
offered for public subscription at 99-45 %. 


(2) Underwritten by a banking syndicate composed of Deutsche 


Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public sub- 
scription at 99-5 %. 


(13) Underwritten by a banking syndicate headed by Banque Gutz- 
willer, Kurz, Bungener S.A.; offered for public subscription at par. 


(4) Underwritten by a banking syndicate composed of Union 
Bank of Switzerland (Securities) Limited, Rabobank Nederland, 
Kredietbank International Group, Banque Générale du Luxem- 
bourg S.A., Banque Nationale de Paris, Banca Commerciale Ita- 
liana, Banque Internationale a Luxembourg S.A., Crédit Lyonnais, 
Daiwa Bank (Capital Management) Limited, Dresdner Bank AG, 
Kuwait Foreign Trading, Contracting & Investment Co. (S.A.K.), 
Manufacturers Hanover Limited, Merrill Lynch International & Co., 
Salomon Brothers International, Société Générale de Banque 
S.A. Yamaichi International (Europe) Limited, Algemene Bank 
Nederland N.V., Banca del Gottardo, Banque Bruxelles Lambert 
S.A., The Nikko Securities Co. (Europe) Ltd., Orion Royal Bank 
Limited and Schréder, Miinchmeyer, Hengst & Co; offered for 
public subscription at par. 


(5) Underwritten by a banking syndicate composed of Banque 
Nationale de Paris, Crédit Lyonnais, Societé Générale, Banque de 
Paris et des Pays-Bas, Caisse des Dépdts et Consignations and 
Caisse Nationale de Crédit Agricole; offered for public sub- 
scription at par. 


(6) Placed by a banking syndicate composed of Amsterdam- 
Rotterdam Bank N.V., Algemene Bank Nederland N.V., Bank Mees 
& Hope N.V., Pierson, Heldring & Pierson N.V., Codperatieve 
Centrale Raiffeisen-Boerenleenbank BA, Nederlandsche 
Middenstandsbank N.V. and Bank der Bondsspaarbanken N.V.; 
offered for public subscription at par. 


(17) Underwritten by a banking syndicate composed of Banque 
Nationale de Paris, Algemene Bank Nederland N.V., Banque 
Bruxelles Lambert S.A., Banque Générale du Luxembourg S.A., 
Banque de I'Indochine et de Suez, Banque Internationale a Lu- 
xembourg S.A., Caisse des Dépéts et Consignations, Crédit 
Commercial de France, Crédit Lyonnais, Dai-ichi Kangyo Inter- 
national Limited, Goldman Sachs International Corp., Kredietbank 


International Group and Société Générale de Banque S.A.; offered - 


for public subscription at 99-25 %. 


(18) Underwritten by a banking syndicate composed of Deutsche 
Bank AG, Dresdner Bank AG, Commerzbank AG and 
Westdeutsche Landesbank Girozentrale; offered for public sub- 
scription at par. 


(19) Underwritten by a banking syndicate composed of Hambros 
Bank Limited, Banque Bruxelles Lambert N.V., Banque Inter- 
nationale a Luxembourg S.A., CIBC Limited, Lloyds Bank Inter- 
national Limited, Manufacturers Hanover Limited, Merrill Lynch 
International & Co., Orion Royal Bank Limited, Salomon Brothers 
International, Skandinaviska Enskilda Banken, S.G. Warburg & 
Co. Limited and Wood Gundy Limited; offered for public sub- 
scription at 99-75 %. 


(20) Underwritten by a banking syndicate composed of Sociéte 
Générale de Banque, Banque Bruxelles Lambert, Kredietbank, 
Banque de Paris et des Pays-Bas Belgique, Crédit Communal de 
Belgique and Banque Degroof; offered for public subscription at 
par. 


(21) Underwritten by a banking syndicate composed of Salomon 
Brothers Inc., Lehman Brothers Kuhn Loeb Inc., The First Boston 
Corporation, Merrill Lynch White Weld Capital Markets Group and 
Lazard Fréres & Co.; offered for public subscription at 99-50 %. 
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Resources 





a slight shift compared with last year. Unlike 1980, 
more than half the Bank’s borrowings were raised in 
non-Community currencies. 


Funds borrowed in Member States’ currencies in 
1981 totalled 1063-9 million (compared with 1317-1 


Bank borrowings In 1981 


Breakdown by currency: equivalents [n millions ECUs 


million in 1980), or 47-4% of funds raised by the 
Bank, and were more evenly spread among the vari- 
ous Community currencies than in 1980. The 
continuing prominence of the Deutsche Mark was 
considerably reduced in that borrowings in this 
currency fell from 814-3 million in 1980 to 358-3 





Members States’ currencies 


DM Fl Firs £  =6Bfrs 


Million ECUs 358-3 319-1 128:5 106-8 51-7 14-5 
% 16-0 14-2 5-7 4:8 2:3 Q:6 


Lirs ECUs Total US$ Sfrs Yen Total 


Other currencies 


Grand Total 
85-0 1063-9 615-3 300:0 263-5 1178-8 2242-7 
3°8 47-4 27-5 13-4 11-7 52-6 100 





Borrowings in 1981 
(2 242-7 million ECUs) 
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Amount outstanding at 31 December 1981 
(13.477-2 million ECUs) 
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Resources 





million in 1981. Guilder-denominated issues, on the 
other hand, registered a year-on-year increase of 93 


million from 1980’s 226-1 million to 319-1 million in | 


1981. As in the previous year, the EIB also floated 


issues denominated in French francs (128-5 million), .- 


sterling (106-8 million) and, to a lesser extent, 
Belgian or Luxembourg francs, and launched two 
ECU-denominated borrowings. 


The United States dollar accounted for more than half 
the funds raised in non-Community currencies 
(615-3 million compared with 666 million in 1980), 
although it continued to lose ground against other 
currencies in the Bank’s borrowing portfolio. The 
international market was tapped to the tune of 498-1 
million against 338-7 million in 1980. Only one public 
issue, for 117-2 million, was floated on the American 
market. 


Results for the year 


Increased recourse to the Bank's own funds to 
finance its lending and persistently high interest rates 
exercised a positive influence on the Bank's 
operating income for 1981. 


Receipts of interest and commission on loans 
amounted to 1312 million in 1981 compared with 
943 million in 1980, whilst interest and charges on 
borrowings totalled 1174-9 million against 859-1 
million in 1980. Management commission increased 
from 5-7 million to 7-5 million. 


Investment income (interest and commission) rose to 
172-2 million (148-5 million in 1980), a trend buoyed 
up by the high level of short and long-term interest 
rates and also a result of the increased volume of 
liquid funds which the Bank is obliged to keep on 
hand in line with the growth in its lending activity. 


At 18-2 million, the margin between financial income 
and financial charges, very much a product of 
management of the Bank’s investment portfolio, re- 
mained on a par with 1980’s margin of 17-1 million. 


Conversely, the Bank .appreciably stepped up its 
borrowings in two other non-Community currencies 
customarily drawn on, the Swiss franc and the Yen. 
Still second only to the dollar, the Swiss franc 
brought in 300 million, compared with 233-8 million in 
1980, raised via three public issues and five private 
placings. Yen-denominated issues also provided the 
Bank with substantial resources (263-5 million 
against 166-6 million in 1980) via one public issue on 
the Japanese domestic or “Samurai’’ market and two 
long-term bank loans. 


Table 11 on page 60 gives details of borrowings 
during the year. After deducting repayments and 


allowing for exchange adjustments, total net 


borrowings outstanding at 31 December 1981 
amounted to 13 481-8 million, of which 57-8 million 
was still to be received. 


Administrative expenses and charges rose from 29-7 
million in 1980 to 34-5 million in 1981. 


After allowing for exchange differences, amortisation 
of issuing charges and redemption premiums 
totalling 26-3 million, depreciation of property, 
fixtures and fittings amounting to 2-9 million, the net 
decrease arising from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of | 
the Statute of 2-6 million and an initial 18-5 million 
write-down of the Bank building, the balance of the 
profit and loss account amounted to 251-8 million 
compared with 208-7 million in 1980. 


The Board of Directors has recommended that the 
Governors appropriate the Bank’s net profit plus 2-6 
million from the provision for conversion rate 
adjustments, i.e. a total of 254-5 million, as to 60 
million to the statutory reserve and 194-5 million to 
the supplementary reserve; it has also proposed that 
the provision for building (66 million) be transferred 
to the supplementary reserve. 


At 31 December 1981, the balance sheet total stood 
at 19571-0 million, compared with 15 120-7 million 
at 31 December 1980, representing an increase of 
29-4%, 
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Administration 





Board of Directors 


During the course of the year, six Directors left the Board: Mr Rupert RAW, Mr B. F. van ITTERSUM, Mr loannis 
SPENTZAS, Mr David HANCOCK, Mr Jean-Yves HABERER and Mr Felice RUGGIERO. The Board thanks them 
for the valuable part they have played in the life of the Bank. 


To fill the vacancies so occurring, the Board of Governors appointed six new Members, each to complete his 
predecessor's term of office: Mr Malcolm WILCOX and Mr Paul ARLMAN, who both took office in 1981, followed 
in 1982 by Mr Sotiris MOUSOURIS, Mr Geoffrey LITTLER, who had been an Alternate Director between 1973 and 
1977, Mr Michel CAMDESSUS, an Alternate Director since 1971, and Mr Mario SARCINELLI. | 


Audit Committee 


At its Annual Meeting on 15 June 1981, the Board of Governors re-appointed certain members of the Audit 
Committee, as is its customary annual practice: Mr Patrick L. MCDONNELL, outgoing Chairman, was returned to 
office as a member of the Committee for 1981, 1982 and 1983, and Mr Jorgen BREDSDORFF was appointed 
Chairman until the Bank's balance sheet and profit and loss account for the 1981 financial year are approved at 
the 1982 annual meeting. 


Directorates 


Mr Romeo dalla CHIESA, Manager of the Directorate for Operations in the Community since 1975, offered his 
resignation and was replaced as from 1 July 1981 by Mr Eugenio GREPPI, who had occupied the post of 
secretary-General and Manager of the General Administration Directorate since 1980. Mr Helmuth CRAMER was 
appointed Co-Manager. Mr dalla CHIESA was accorded the title of Honorary Manager. 


As from 1 July 1981, Mr Hans HITZLBERGER was entrusted with acting managership of the General 
Administration Directorate with the title of Associate Manager, and Mr Michel LAUCHE was appointed Head of 
the Secretariat and General Affairs Department. 

At 31 December 1981, the Bank’s staff numbered 528, compared with 500 at 31 December 1980. 


The Board of Directors thanks the Bank’s staff for the able and willing way they have coped with the challenging 
workload they have faced in 1981. | 


Luxembourg, 4 May 1982 


Chairman of the Board of Directors 


Yves Le Portz 
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Balance Sheet at 31 December 1981 


in ECUs — see notes to the financial statements, Annex E 





Assets 


Recelvable from Member States on account of called capital | 


ene A) 


Receivable on account of peau Gs and eee reserves 3 


and provisions 


Cash and bank deposits 
At sight and up to one year's notice 
At more than one year’s notice . 


Investments (Note B) 
For not more than one year 
For more than one year 


Borrowing proceeds to be received . 


Receivable from Member States for adjustment of capital 


(Annex D) 


Loans (Annex B) 
disbursed 
undisbursed 


Contra accounts to guarantees 
In respect of loans under mandate 


excluding those in respect of loans aranted by third artless 


1981: 445 355 620; 1980: 148 944 266 


in respect of participations by third parties in Bank loans: 
1981: 299 298 678; 1980: 226 222 909 


Land and bulldings (Note C) 


Accrued interest and commission 


Receivable In paanect of EMS interest subsidles pald in advance 


(Note H) . 


Unamortised Issulng charges . 


Unamortised redemptions premiums 


Special deposits for service of borrowings (Note D) . 


Miscellaneous (Note G) 


. 66 


§ 


3 


Mere omc er ev nie atts ioe aaa eat ia 


MANN WE en Re kn tee 


1116 554 860 


595 229 


63 723 820 


254 173 840 


. | 14653 184 581 
1486 910 487 


166 612 784 


761 458 


31, 12. 1981 - 
726 147 750° 
9 302495 
-'737 412918 
| 236 058 
1117 190 089 | 
19975 155 
| __ 259 484177 
317 897 660 
57 825709 
13 538 817. 
11.413 366 388 
| 1312772 693 
16 140 095 068 
64 540 411 | 
48 903 457 | 
348 633 548 | 
200 518 629 
"136 266 376 
7 1 132 623 
167 374 242 | 
338 485 333 
20 535 931 : 


19 570 989 139 | 


31, 12. 1980 


265 781 250 


737 648 976 


279 459 332 
188 394 611 


5 634 619 


12 726 139 081 


72 079 780 


64911 694 
250 608 827 


126 992 708 


137 398 999 


243 308 561 


22 336 507 
15 120 694 945 


ne 











Liabilities 


Capital (Annex A) : 
. . 14400 000 000 


Subscribed 

Uncalled . | 12.934 285 000 
Statutory reserve (Note N) 
Supplementary reserve (Note N) 

Provisions (Note N) 

For conversion rate adjustments 14 138 913 
For building 


| _ 66.014 000 


Staff pension fund(NoteE). 2 2. 


Payable to Member 
(Annex D) in 
Borrowings (Annex C) 
Bonds and notes 

Other medium and long-term porawigs 


States for adjustment of capital - 


. 10811 408 239 
| 2665 799 670 
13.477 207 909 

Redemption premiums | 4613 405 


Sundry creditors (Note F) 


Undisbursed balance of loans . 


Guarantees 


on loans under mandate 
on loans granted by third parties: 
1981: 445 355 620; 1980: 148 944 266 


on participations by third parties in Bank loans: 
1981: 299 298 678; 1980: 226 222 909 


Interest subsidies recelved in advance (Note H) 683 803 857 


Interest subsidies recelved In advance for the account of third 


parties (Note H) . 71 601 555 


Accrued Interest and commission and interest received in - 
advance | 


Coupons and liabilities due and not yet pald (Note D) 
Miscellaneous (Note G) 


Balance of profit and loss account (Note N) . 


Memorandum accounts 


Special Section 

Trust management fund 

— for the account of Member States . 

— for the account of the European Communities e Eee 
Securities received as guarantee for loans under mandate . . .: 
Securities received on deposit . 
Warrants to subscribe for 45 million ECUs 14% 14981 86 Bead! 
issue not yet exercised as at 31 December (exercisable until : 
28 May 1982) . : es ; 


- 34.12.1981 


1465715000. 


: 
é 
$ 


314 836 000 | 


614 371 592 - 


80152 913 | 
29 365 234 


8 148 ey 


112 494 730 . 
1486 910.487 | 


i 
i 


‘ 


13 481821314 | 


64 540 411 | 


755 405 412 | 


531 340 490 | 


: 


338 485 333 


35 589 090 | 


251 812819 
19 570 989 139 » 


331 848 983 
2 059 649 850 . 
28 232 339 _ 


96 759 033 


44 844 000 | 


31. 12. 1980 
7 087 500 000 
6 176 250 000 
911 250000 
270 000 000 
441 937 147 
13 208 736 
- ___60.000.000 
73 208 736 
24 873 567 
9 602 641 
8 494 855 696 
2103 404 346 
» 10 598 260 042 
5 901 296 
10 604 161 338 
26 254 093 
1 312 772 693 
72 079 780 
442 305 969 
51 299 775 
493 605 744 
397 201 925 
243 308 561 
31 728 257 
208 710 463 
15 120 694 945 
329 782 315 
1 199 336 559 
29 886 263 


103 082 550 


eee cm aa a cine hee 
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Statement of Special Section (') at 31 December 1981 


in ECUs — see notes to the financial statements, Annex E 








Assets - 31. 12. 1981" 31. 12. 1980 
Member States 
From resources of the European Atomic Energy Community [ : 
Euratom loans disbursed Total (2) 886 347 138 | 496 082 852 
From resources of the European Economic Community : - 
(New Community Instrument for borrowing and lending) ? 
Loans 
— undisbursed 203 287 894 — 
— disbursed . . 4. «| 880809 790 | 484012 392 
Total (3) = 1 084 097 684 - 484 012 392 
Turkey ; . 
From resources of Member States | 
Loans 
— undisbursed ; 3720 101 8 348 506 
— disbursed . . 2. . | 831848 983 ' 829 782 315 
. Total (4) 335 569 084 © 338 130 821 
Mediterranean Countries ; 
From resources of the European Economic Community 
Loans : 
— undisbursed | 179904 030 © 184295 721 
— disbursed . ' 87895970 44 504 279 
; 267 800 000 ~ 228 800 000 
Risk capital operations : i 
— Amounts to be paid up 2 058 100 : 3 560 000 
— Amounts disbursed | 2941900 1 440 000 
/  § 000000 5 000 000 
Total (5) | | 272 800 000 : 233 800 000 
African, Caribbean and Pacific States : 3 : 
and Overseas Countries and Territories : ‘ 
From resources of the European Economic Community 
First and Second Yaoundé Conventions 
Loans ; : 
— undisbursed : 6 109 250 12 966 323 
~—— disbursed . : 118 505 905 115 461 547 
; 124615 155 128 427 870 
Contributions to the formation of risk capital | 
Amounts disbursed . a 1370 574 : 1 431 179 
Total (8) 125 985.729 | 129 859 049 
First and Second Lomé Conventions ! ; 
Risk capital operations 3 
— Amounts to be paid up ' 63.886 512 ( . 38875534 
— Amounts disbursed Lo... | 81778573 | __ 56 404 310 
Total (7): 145 665 085 | 95 279 844 
Grand Total : | 2 850 464 720 . 1777 164 958 
a 


Total amounts outstanding on loans on special conditions made available by the Commission under the First Lomé Convention in respect of which the Bank has accepted 
an EEC mandate for recovering principal and interest: at 31 December 1981: 203 782 364; at 31. 12. 1980: 123 728 737. 


(1) The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank under mandate for 
the account and at the risk of Member States, the European 
Economic Community and the European Atomic Energy 
Community. 


(2) Initial amount of contracts signed under the Decision of the 
Council of the European Communities of 29 March 1977 (77/270 


Euratom) providing for an amount of 500 million, subsequently 
increased to 1000 million by Council Decision 80/29/Euratom of 
20 December 1979, for financing commercially rated nuclear 
power stations within the Community under mandate for the ac- 
count and at the risk of the European Atomic Energy Community: 

860 472 386 
+ 25874 752 


886 347 138 


Add: exchange adjustments 


a a a a a a a a ee 

















Turkey under mandate for the account and at the risk of Member 


States: 370 215 000 
Add: exchange adjustments + 7233304 
Less: cancellations: 215 000 

repayments 41664220 — 41 879220 


335 569 084 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) undef mandate for the account and at the risk of the 
European Economic Community: 272 800 000 


(6) Initial amount of contracts signed for financing projects in the © 


Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 
OCTD) under mandate for the account and at the risk of the 
European Economic Community: 


Liabilities 31. 12, 1981 31. 12. 1980 
Trust management funds 
Under mandate from the European Communities - 
European Atomic Energy Community . 886 347 138 496 082 852 
European Economic Community i | 
— New Community Instrument : 880 809 790 484 012 392 
— Financial Protocols with the hicdieranean Gaiaiies , 90 837 870 45 944 279 
— First and Second Yaoundé Conventions - 119 876 479 , 116 892 726 
— First and Second Lomé Conventions : 81778 573 » 86 404 310 
2 059 649 850 1 199 336 559 
Under mandate trom Member States . Es ee & 331 848 983 | 329 782 315 
Total 2.391 498 833 | 1529 118 874 
Funds to be paid up | | | : 
On New Community Instrument loans | 203 287 894 : — 
On loans to Turkey under the Second Protocol . 3720101 | 8 348 506 
On loans and risk capital operations in the hiegheranean a : 
Countries : , 181 962 130 | > 187 855 721 
On loans under the First ae Sadend Vaoundé Conventions - 6109250 12 966 323 
On loans and risk capital operations under the First and Second 7 | 
Lomé Conventions : — : 63 886 512 + ; 38 875 534 
Total 458 965 887 | 248 046 084 
Grand Total 2 850 464 720 . 1777 164 958 
(3) Initial amount of contracts signed under Council Decisions — Loans on special 
78/870/EEC of 16 October 1978 (New Community Instrument) for conditions 139 483 056 
promoting investment within the Community, and 81/19/EEC of — Contributions to the 
20 January 1981 for reconstructing the earthquake-stricken areas formation of risk 
of Campania and Basilicata, under mandate for the account and capital 2 502 615 141 985 671 
at the risk of the European Economic Community: 1014 461 493 Add: a 
Add: exchange adjustments + 74225 871 “align 
— capitalised interest 1178272 
eens Canee eens =e — exchange adjustments 3 726 035 4904 307 
1 084 097 684 ae eee 
——— Less: 
— cancellations 1 502 910 
” ; ’ — ts 19 401 339 20 904 249 
4) | ontracts signed for financin ojects in Spey en Se ———_ 
(*) Initial amount of c ig or financing proj 125 985 729 


(7) Initial amount of contracts signed for financing projects in 
the African, Carribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate for the 
account and at the risk of the European Economic Community: 


—~ conditional and 
subordinated loans 
— equity participations 


— subscription of 
convertible bonds 


Add: 

— capitalised interest 
Less: 

— cancellations 

— repayments 

— exchange adjustments 


140 753 000 
6 118036 


2 499 606 


3412 140 
266 650 


38 138 


149 370 642 


11 371 


— 3716928 


145 665 085 
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Profit and Loss Account 
for the year ended 31 December 1981 


in ECUs — see notes to the financial statements, Annex E 


Income | 1981 1980 
Interest and commission onloans ........... . 1438342000852 , 942 992 401 
Interest and commission on Investments. ........ | 172 236 277 ' 148 508 544 | 
Management commission (Notel) . .....2..2.2.+4 7 494 956 : 5 697 803 








Financial and other income (Note M) ......... =. 22 776 868 19 207 142 
Exchange differences (Note J). . 2... 1. ew ee ee 1 568 364 1 373 585 


1 516 077 317 | 1117 779 475 





Expenditure 


Administrative expenses and charges (NoteL)...... . | 34 507 048 | 29 727 435 
Interest and charges on borrowings ........4. 4 : 1 174 916 224 859 137 571 
Amortisatlon of issuing charges and redemption premiums . . 7 26 269 149 20 964 134 
Financlal charges (Note M) . . . . . ww we ee | 4 556 865 | 122 113 


Depreciation 
— of net purchases of furniture and equipment . ..... : 1 235 180 1 950 744 
m= OFDUNGING  &:36 kas OE GS we He ES a 1 667 000 : — 


1243 151 466 - 911 901 997 





Operating profit. ©. 2 6 2 272925851 205 877 478 
Net Increase/decrease arising from reevaluation of net Bank 

assets not subject to adjustment under Article 7 of the Statute | 

HINOTO TG) iio: 4, eee oe oe ee AL Se a eS. ee i Ss ik, | — 2639182 + 712998 
Initial write-down of building (NoteC) . . . ..... 4. — 18473 850 — 
Write-back of provision for other charges ........ =" + 2119 987 


Balance (NoteN) . . . . 0... we ee ee | 251 812 819 © 208 710 463 








Statement of changes i in financial position for the year ended = 


31 December 1981 


in ECUs — see notes to the financial statements, Annex E 








1981 1980 

Source of funds 
Balance of profit and loss account 251 812 819 208 710 463 
Items not involving movement of funds: 
Depreciation of building, net purchases of furniture and equipment 2 902 180 1 950 744 
Initial write-down of building . oe or a 18 473 850 —_ 
Amortisation of issuing charges and redemption premiums 26 269 149 20 964 134 
Increase in accrued interest and commission payable and interest 
received in advance a GR de cn. Ua oe Ue. Ga we 134 138 565 93 789 826 
Increase (decrease) in accrued interest and commission receivable — 98024721 — 68219 109 

335 571 842 257 196 058 
Other sources | 
Borrowing proceeds 2 373 455 560 2 362 015 049 
Loan repayments to the Bank Gy eae 707 819 610 553 946 144 
Capital reserves and provisions paid in by Member eisigs 100 300 164 88 593 750 
Increase in sundry creditors, miscellaneous liabilities, staff pian 
fund and net interest subsidies : ds og Pe 282 866 884 144 836 224 
Decrease in sundry debtors . by 2. ule 1 800 576 26 033 555 
Exchange adjustments in respect of borrowings . 1 299 422 331 354 687 504 
Total 5 101 236 967 3 787 308 284 


a 


Use of funds 

Cash was used for: 

Net loan disbursements 

Redemption of borrowings 

issuing costs in respect of borrowings 
Additions to land, building and furniture . 
Exchange adjustments in respect of loans . 


Net increase acini in asi ieee accounts of Member 
States : Be iy, | Aan at. at weet Sy Ges B 


Increase Meader in eee Bak paisa and investments 
Total 


2 695 891 229 


664 649 013 
56 244 392 

5 367 793 
1251 746 574 


9 358 525 
417979 441 


5 101 236 967 


2 770 685 538 
681 073 646 
48 122 115 
27 947 628 
366 130 194 


—~ 4186 422 
— 102 464 415 


3 787 308 284 





Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1981 
in (000 ECUs — see notes to the financial statements, Annex E 








Member States “Caplial i) Available for call (2) 3112, 1081 To be paid in (') and oe Said in 
Germany 3 150 000 2 829 375 163 125 157 500 320 625 
France . 3 150 000 2 829 375 163 125 157 500 320 625 
United Kingdom 3 150 000 2 829 375 163 125 157 500 320 625 
Italy . 2 520 000 2 263 500 130 500 126 000 256 500 
Belgium 829 500 745 068-75 42 956-25 41 475 84 431-25 
Netherlands 829 500 745 068-75 42 956-25 41 475 84 431-25 
Denmark 420 000 377 250 21 750 21 000 42 750 
Greece . 225 000 202 097-5 9 504-75 17 397-75 22 902-5 
lreland . 105 Q00 94 312-5 5 437-5 5 250 10 687-5 
Luxembourg . 21 000 18 862-5 1087-5 1 050 2 137-5 
WOtH Es oe ee Re OS 14 400 000 12 934 285 739 567-25 726 147-75 1465 715 





(1) Increased from 3543750000 ECUs to 7087 500000 ECUs by decision of the Board of Governors of 19 June 1978, the subscribed capital was further increased to 
7 200 000 000 ECUs on 1 January 1981 in line with the Hellenic Republic’s accession to the European Communities, following which, by the Governors’ decision of 


15 June 1981, it was doubled to 14 400 000 000 ECUs as from 31 December 1981. 
Each Member State will pay in, in its national currency: 


— 10% of the increase decided on 19 June 1978, i.e. the equivalent of 345 375 000 ECUs, in eight equal instalments of 44 296 875 ECUs on 30 April and 31 October of the 


years 1980-83; 


— 7-5% of the increase decided on 15 June 1981, i.e. the equivalent of 540 000 000 ECUs, in eight equal instalments of 67 500000 ECUs on 30 April and 31 October of 


the years 1984-87. 


The amount of 726 147 750 ECUs to be paid in represents the twelve instalments for the years 1982-87 and the Hellenic Republic's contribution. 
(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 





Annex B — Analysis of loans outstanding 


at 31 December 1981 


in ECUs — see notes to the financial statements, Annex E 


Countries and Territories in which projects are Number of 
located {1) (2) loans 


Amount disbursed 


1. Loans for projects within the Community and related loans 


GEIMany «2.2 s:-% «« (& w Bae AS 39 
France. kw ee ee 125 
United Kingdom... ....6.. 192 
HAI sey th. Sas. hoe okt. to cals te 9 ee 403 
BeIgiIUM: 4: 4, “% ce Sw BS Be Bie He. x 17 
Netherlands . . . . 1. 1. 1. ek we 6 
DENMAN =e “6,4 aS, Si He a. ee ok 59 
Greece «- kK Sew OR A He we 43 
Welland. -%. 4.6 <8. 4. % & & ae 4 86 
Luxembourg . .... ee ee 2 
Related loans(*) . . ... 2.2.24 8 

Sub-total 980 


2. Loans for projects outside the Community 
Mediterranean Countries (including Portugal) 

Algeria . 

Cyprus 

Egypt 

Spain 

Jordan . 

Lebanon 

Malta 

Morocco See fat ip Ce oe, ca. 

POMUGAl! is. se << et wt ga a Geta 2 

Syria . 

Tunisia 

Turkey . 

Yugoslavia 
ACP Countries/OCT 

West Africa 

Barbados . 

Botswana . 

Cameroon 

lvory Coast 

Fiji 

Gabon . 

Ghana . 

Guinea 

Upper Volta . 

Kenya . 

Liberia . 

Malawi . 

Mauritius. 

Mauritania 

Niger 

Nigeria : 

New Caledonia . 

Papua New Guinea 

Caribbean Region . 

Senegal 

Swaziland 

Tanzania 

OOO! <6... es Gye. 2 

Trinidad and Tobago . 

ZANe> sos Go ce: ee & 

Zambia 


a_i, oh, : 
NOM WOOKY MAM WD — PP 


h-NOAH OBS VPONNMOKX RON ONDMHNDHNHAHLON MND — 


Sub-total 155 
Grand Total on fom ee, Wed Bate thon ee, 8 ge. 1135 


379 406 957 
2 020 642 955 
3 363 480 142 
5 517 726 859 

529 968 377 

57 019 281 

319 138 116 

282 080 490 
1 243 947 001 

2 607 950 

205 544 884 


13 921 563 O12 


1 435 173 
5 300 541 
19 170 851 


6 876 694 
32 102 519 
3514902 

9 903 968 
211617015 
24 269 441 
68 255 855 
51 795 329 


2 006 997 
30 934 536 
64 539 387 
14073 571 

6 271 910 
10 437 968 

1119 722 

68 051 
46 599 951 

8092 812 
11 923 467 

6 604 266 

4 546 249 

5 247 471 

6 168 263 

7 302 702 

6 566 708 

618 064 
819 104 
11 741 055 
361 553 
23 982 845 

8655 779 
11 572 059 

7 124 791 


731 621 569 
14 633 184 581 


Amount undisbursed 


40 311073 
14915 546 
334 262 065 
11 976 995 
103 188 986 
175 711 755 
26 207 778 


706 574 198 


28 635 135 
6 695 963 
47 465 291 
40 000 000 
12 000 000 
7 000 000 


46 860 000 
169 817 034 
15 700 000 
18 437 875 
44 158 398 
6 833 400 


5 000 000 
5 524 325 
6 500 000 
15 614 485 
16 636 985 
23 090 369 
18 000 000 
6 000 000 
3 292 041 
8 000 000 
14 980 755 
75 000 

3 790 000 
7 719 827 
20 693 261 
11 141 773 
44 265 000 
3 607 191 
41 200 000 
2 130 000 
22 000 000 
9 000 000 
2 124 000 
4 499 322 
2 231 000 
4 194 314 
35 423 545 


780 336 289 
1 486 910 487 


Total (3) 


379 406 957 

2 060 954 028 
3 378 395 688 
5 851 988 924 
541 945 372 
57 019 281 
422 327 102 
457 792 245 

1 270 154 779 
2 607 950 
205 544 884 


14 628 137 210 


30 070 308 
11 996 504 
66 636 142 
40 000 000 
18 876 694 
39 102 519 
3 514 902 
56 763 968 
381 434 049 
15 700 000 
42 707 316 
112 414 253 
58 628 729 


5 000 000 

7 531 322 

6 500 000 
46 549 021 
81 176 372 
37 163 940 
24 271 910 
16 437 968 

4411763 
8068 051 
61 580 706 

8 167 812 
15 713 467 
14 324 093 
25 239 510 
16 389 244 
50 433 263 
10 909 893 
47 766 708 

2 748 064 
22 819 104 
20 741 055 

2 485 553 
28 482 167 
10 886 779 
15 766 373 
42 548 336 


1511 957 858 
16 140 095 068 


Oooonooo0oooo0oo 


¥ 
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cn G) NOMOIOOANM AlN G— sO 


QaQVOQoszanaAnesge 
COHAMDOUHDS 
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Om © 


9:37 
100-00 


(*) Operations relating to projects on the Norwegian continental shelf and in Austria and Tunisia authorised under the provisions of the second paragraph of Article 18 (1} of 


the Statute. 





(') Currencies in which loans are repayable: 


Currency Amount oe 
er had aces Nea gia : - ste undisbursed portion of loans 1 486 910 487 
Disbursed portion of loans . 14 653 184 581 16 140 095 068 











- Scheduled repayments on loans outstanding (000 ECUs) 


Repayable Out- Repayable Out- 
Standing at standing at 
31.12.1981 31.12.1980 | 
Year 1982... . 804399 Year 1981 . . 629830 
Year 1983... . 1033580 #$Year1982 .. 738352 
Year 1984... . 1198992 Year 1983 . . 921342 
Year 1985 . . . . 1320243 Year 1984 . . 1027133 
Year 1986. . . . 1461274 Year 1985 . . 1088506 
Years Years 
1987 t0 1991 . . . 6619915 1986 to 1990 =~. 5169643 
Years - Years | 
1992 to 1996 . . . 3297508 1991 to 1995 . 2811100 
Years Years 
1997 to 2001 . . . 404184 1996 to 2000 36. —s_ 340 233 


Total 16140095 : Total 12726 139° 


(2) Breakdown of loans outstanding at 31 December 1981 by 
principal form of guarantee (|) — 


A. Loans for projects within the Community (and related 
loans) (Il) 


Loans granted to, or guaranteed ye 
Member States 


Loans granted to, or guaranteed by: 
public institutions in the Community 


Loans granted to, or guaranteed by, 

financial institutions (banks, long-term 

credit institutions, insurance com- 

PanieS): i ke. ar ch ee ok SS ee 482 486 221 
Loans guaranteed by companies 
outside the financial sector under ma- 
jority contro! of Member States or 
public institutions in the Community 
Loans secured by fixed ene on real 
estate iy 70 031 982 


Loans guaranteed By non- bank com- 


11 219 443 290 (VI) 


1 852 552 904 


195 805 050 


panies in the private sector 509 230 143 

Loans secured by fixed charge on 

assets other than real estate or other 

SECUIMIY: “S.. teks Home Oe 298 587 619 
14 628 137 209 


B. Loans for projects outside the Community © 


1. Loans granted under the First 

Yaoundé Convention 

Loans granted to, or guaranteed by, 

AASM States which were puanelenes to 

the Convention . . ‘ 6 615 590 


2. Loans granted under the eae 
Yaoundé Convention 

Loans granted to, or guaranteed by, 
AASMM States which were nave 


to the Convention a> os a ok 55 360 966 
Loans secured by other guarantees ‘ 3 841 497 
59 202 463 (Ill) 


3. Loans granted under the First Lome 

Convention 

Loans granted to, or guaranteed by, 

ACP States which were eens to 

the Convention 400 054 580 


Loans secured by other guarantees : 9816459. 
409 871 039 (IV) 


4. Loans granted under the Second 

Lome Convention 

Loans granted to, or guaranteed by, 

ACP States which were Pere to 

the Convention 113 423 381 
Loans secured by other glarantees ; 5 000 000 
Loans granted for mining and energy 
development Bieek pee 59 of the 
Convention). a 40 000 000 


158 423 381 (V) 


- Loans guaranteed by the EEC 


5. Loans granted under EEC financial! 

agreements with the Mediterranean 

Countries, including Portugal 

Loans guaranteed by the six founder 

‘Member Statesofthe EIB . . . . . 18 733 385 


145 268 654 
%, 


Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
Countries which were Senaiguce to 
these agreements G. 3% 


Loans secured by other guarantees 


655 879 243 (VI) 

57 964 104 (VI) 
—_877 645 386 
16 140 095 068 


(} Certain loans are covered by several types of guarantee or securily. 


(il) Operations concerning projects on the Norwegian continental shelf and in 
Austria and Tunisia authorised under the provisions of the second paragraph of 
Article 18 (1) of the Siatuie. 


(ill) Guarantees provided by the six founder Member Staies of the EIB to cover 
any risk atlaching to these financial commitments amount to 24 430 895, 


(iV) Guarantees provided by Member Siates to cover any «isk atlaching to these 
financial commitments amount to 118 262 700. 


(V) Guarantees provided by Member States to cover any risk atiaching to these 
financial commitments amount to 118 800 000. 


(VI) The blanket guarantee provided by the EEC to cover any risk attaching to 
these financial commitments and those in Greece (237 712 466) attaching to loans 
granted prior to that couniry’s accession to the EEC amounted to 705 525 000 at 
31 December 1981 compared with 527 025 000 at 31 December 1980. 


in the event of these guarantees being invoked, the guarantors’ obligations will — 


be determined on the basis of the rates of conversion between the ECU and the 
currencies disbursed to borrowers as at the disbursement Cates. 


(3) Original amount of loans calculated on 
the basis of the parities applied on the | 
18 759 823 159 


date of signature 

Add: | 

exchange adjustments ..... . . . + 1156743334 
19 916 566 493 

Less: | 

terminations and cancellations 115 441 237 


principal repayments to the Bank 3 361 731 510 


third party participations in Bank loans 
— 3776 471 425 


Loans outstanding . 16 140 095 068 


The total amount of loans and guarantees granted by the Bank, 
which under Article 18 (5) of the Statute must not exceed 250 % 
(i.e. 36 billion at present) of its subscribed capital, amounted at 
31 December 1981 to: 


(GANGS! ie av a, A me See Ss en a HR oes eS 16 140 095 068 | 

guarantees: | 

in respect ofloans undermandate ... . 64 540 411 

in respect of loans granted by third parties 445 355 620 

in respect of third ney avait in Bank 

loans . . a . . . 299 298 678 
__809 194 709 

Total loans and guarantees outstanding 16 949 289 777 
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Annex C — Statement of funded debt 


at 31 December 1981 
in ECUs — see notes to the financial statements, Annex E 








Operations during the financial year 


Borrowings outstanding at 31 December 1981 
Rate of interest 


(weighted 

Amount (1) averages) Due dates 
87 169 473 8-13 1982/1989 
85 156 000 13-78 1982/1989 
2 825 343 321 8-04 1982/2001 
626 764 005 12-48 1982/1996 
287 190 458 12-98 1982/1993 
125 466 373 8-80 1982/1995 
379 179 672 9-11 1982/1993 
1 298 383 953 9-74 1982/2004 
174 489 121 9-18 1982/1991 
5 551 891 854 10-26 1982/2000 
1 172 675 988 6-26 1982/1994 
5 030 973 7-13 1982/1985 
788 832 751 8-39 1982/2000 
69 633 967 7-92 1982/1989 

13 477 207 909 

4613 405 


13 481 821314 








Borrowings : 
outstanding at Exchange 
Payable in 31. 12. 1980 Borrowings Redemptions adjustment 
EURCO (?) 89 314 651 — 2 486 690 341 512 + 
ECU 52.45 &- &: +4 — 85 156 000 — — 
DM 2 516 502 362 358 346 816 179021166 129515309 + 
Ffrs ee 562 617 475 128 467 823 37 952 176 26 369 117 — 
SS Ge ce a 191 200 306 106 842 499 9715 442 1136 905 — 
| ar eee 148 379 118 — 13 689 510 9 223 235 — 
Bfrs ee ee 353 513 116 51 700 707 21 583 049 4 451 102 — 
Fl a ee 956 477 868 319 120 976 28 798 100 51 583 209 + 
Lfrs 185 392 076 14515 509 23 877 993 1540 471 — 
US$ 4 298 386 567 615 279 338 280 180499 918406 448 + 
Sirs 749 534 511 299 991 534 52550517 175 700 460 + 
fLeb 6 341 280 — 1 102 694 207 613 — 
Yen 471 933 730 263 465 456 9 324 990 62 758 555 + 
Sch. 68 666 982 — 3 352 970 4319955 + 
Total 10 598 260 042 2 242 886 658 663 635 796 1299 697 005 + 
Redemption 
premiums . 5 901 296 — 1013 217 274 674 — 
Grand Total . 10 604 161 338 2 242 886 658 664 649 013 1299 422 331 + 
(1) The following table shows in ‘000 ECUs the total capital sums required for redemption of borrowings over the period 1982-2004: 
For redemptions ‘aint For redemptions peaaieaes 
during 31, 12. 1981 during 31, 12. 1980 
W982. 2 5, Ne tice ee Ge wa A 820 495 WOU. A ee, ae te , BO Be 530 964 
98S: -k> b 8  we et ce 817 892 1982). ee we ke a a 8 795 704 
T9B4) ee el on cee. a) 40) Bao oe 1 034 609 WBS erie as ae: “a A Ge WS 719 203 
1088 ee aa eel 964 329 198A: ok ong ye ds Ge, 888 772 
WOSG Gs tals oh re, Pe et 2s oh 1111 565 ASBS: os SP A He a eK 776 639 
1987 to 1991 . . . 7 024 953 198610 1990 . . . . « «© » s 5 112 794 
1992to 1996... ....., 1 433 816 19910-1995. i. Gow ee a a 1 469 136 
1997 to2001 . . ... 269 490 1996to2000 . ....... 304 207 
2002 to 2004... . me ve 1K 4672 2001to2004 .......~. 6 742 
Total 13481 821 Total 10604 161 








(2) The EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 Eurco = OM 0-9 + 
Firs 1-2 + £0-075 + Lit 80 + FI0-35 + Bfirs 4-5 + Dkr 0-2 + IR£0-005 + Lfrs 0-5. 





Annex D — Amounts receivable 


from or payable to Member 
States for adjustment of capital 


contributions 


at 31 December 1981 


Payable to: 


in ECUs — see notes to the financial statements, Annex E 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 


contributions to the Bank’s capital. 


The corresponding amounts receivable from or payable to 


Member States are as follows: 


Receivable from: France . 


7 703 023 

Italy . 4 200 660 
Belgium 1 206 292 
Denmark 301 852 
Greece 51 061 
lreland . ; 44 960 
Luxembourg . 30 969 
‘13 538 817 

Germany . . . 2174166 
United Kingdom 4823 502 
Netherlands... . 1150646 


8 148 314 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1:5 %, 
amounts receivable from or payable to Member States will be 


settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1.5% in either direction, 


the resulting amounts will remain in non-interest-bearing ad- 
justment accounts. 
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Annex E — Notes to the financial statements 


at 31 December 1981 — in ECUs 


Note A — Significant accounting policies 


1. ECU used for preparation of the financial statements and 
translation of currencies 


The EIB uses the ECU as the unit of measure for the capital 
accounts of Member States and as the common denominator for 
presenting its financial statements. 

In accordance with Article 4 (1) of the Bank's Statute, the value of 
the ECU is equal to the sum of the following amounts of Member 
States’ currencies: 


DM 0-828 Ft 0-286 

£. 0.0885 Birs 3-66 

Firs 1-15 Lfrs 0-14 

Lit 109-0 Dkr 0-217 
IRE 0.00759 


On 31 May 1981, the Board of Governors adopted a decision 
redefining the Bank’s unit of account as the ECU used by the 
European Communities. As this decision was applicable from 
January 1981, figures for the preceding year are given in units of 
account. The conversion rates between Member States’ 
currencies and the European unit of account or the ECU, which 
are determined on the basis of market rates, are published daily 
in the Official Journal of the European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December in 1981 and 1980: 


1 ECU = 1 unit of account 1981 1980 


Deutsche Mark 244436 2 - 56556 
French francs 6-20177 5-93916 
Pounds sterling 0-566523 0.549110 
Italian lire 1 303-57 1217-30 
Belgian francs 41-7467 41-3351 
Dutch guilders 2- 68309 279081 
Danish kroner 7+94077 788723 
Drachmas 62-2263 61-2587 
Irish pounds 0-686819 0-690185 
Luxembourg francs 4] -7467 41-3351 
United States dollars 1-08517 1-30963 
Swiss francs 1-95169 2-31477 
Lebanese pounds 5-01891 4-77033 
Japanese yen 238 - 304 265-461 
Austrian Schilling 17-1132 18-2038 
CFA francs 310-089 296-958 © 


The gain or loss arising from translation of the Bank’s assets and 
liabilities into the ECU is credited or charged to the profit and 
loss account. Excluded from such calculations are amounts re- 
ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank's Statute. 


2. Investments 


Treasury bonds, notes and bonds are stated at the lowest of 
cost, nominal or market value. 


3. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Office furniture and equipment is written off in the year of 
acquisition. 


4. Issuing charges and redemption premiums. 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


o 


5. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted vaiue. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation 


Under the conditions !aid down in the Protocol on the Privileges 
and Immunities of the European Communities provided for in 
Article 28 of the Treaty of 8 April 1965 establishing a Single 
Council and a Single Commission of the European Communities, 
the assets, revenues and other property of the Bank are exempt 
from all direct taxes. 





Note B — Investments 


Investments comprise: 1981 | 1980 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1981: 278 521 207 


1980: 259 779 468) 277 901 019 258 814 108 
the Bank's own bonds at their 
repurchase cost . 22 761 730 20 263 437 
-bank bills at their nominal 
ValUG: 8. a de ae 17 234 911 381 787 
317 897 660 279 459 332 
The breakdown according to maturity is as follows: 
not exceeding 3 months 39 543 181 5 126 264 
over 3 months but not 
exceeding 6 months 10 318 882 5 246 427 
over 6 months but not 
exceeding 12 months 13 861 757 9 602 464 
over 12 months 254 173 840 259 484 177 


317 897 660 279 459 332 


Note C — Land and buildings 


The land and building at Kirchberg are stated at cost less a 
write-down of 18 473 850. This write-down, which reduces the 
value of the building to 50000 000 at 1 January 1981, has been 
determined by the Board of Directors, on the basis of a report by 
an independent property expert, to establish a prudent commer- 
cial value in the current economic environment. The balance of 
50 000 000 is to be depreciated on a Straight-line basis over 
thirty years, the estimated useful life of the building. The item 
“Land and Buildings” on the balance sheet comprises the land 
at cost (570 457) plus the value of the building at Kirchberg after 
one year's depreciation (48 333 000), i.e. a total of 48 903 457. 
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Note D— Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading “Coupons and liabilities due and not 
yet paid”. 





Note E — Staff pension scheme 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the year ended 31 December 1981 was 
4579 995 (3 562 597 for the year ended 31 December 1980). 





Note F -—- Sundry creditors 
Sundry creditors comprise: 1981 1980 
short-term deposits from other 





Note ] — Management commission 
This represents the remuneration for the management of loans 


granted under mandate for the account and at the risk of 


Member States or the European Communities. 


Note J — Exchange differences 

The amount of 1568364 at 31 December 1981 represents the 
net gain arising from financial operations during the year (net 
gain of 1373585 in 1980), calculated at the ea. rates in 


force at the date of these operations. 


Note K — Net increase/decrease arising from reevaluation of 
net Bank assets not subject to adjustment under Article 7 of 
the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1981 results in a net 
decrease in the value of net Bank assets of 2 639 182 (increase 
of 712 998 in 1980). The reevaluation does not take account of 
the amounts receivable from or payable to Member States and 
representing the portion of capital paid in by each Member State 
in its national currency, which must be adjusted periodically in 


accordance with Article 7 of the Statute (see Annex D). 


Note L — Administrative expenses and charges 
Staff costs: 1981 ; 1980 


Salaries and allowances . 22 442 258 19 818 748 

Bank’s contribution to pension, 

health insurance and_ other 

social costs 5 249 216 3 863 137 

Other costs 1 440 640 1 026 048 
29 132 114 24 707 933 

General and administrative 

expenses . ts OE 5 374 934 _5 019 502 

TOlal. ° 2 3. ee BM we he. A oe 34 507 048 


29727 435 


The number of personne! employed by the Bank was 528 at 
31 December 1981 (500 at 31 December 1980). 


Note M — Financial and other Income, financial charges 


Hanks: «.. 6: os Se HS eS 23 079 764 6 642 004 

European Economic Com- 

munity special account for 

Special Section operations 

and related unsettled sundry 

amounts . . . ae oe 22 018035 17 512 382 

ECU-denominated deposit by 

an official financial institution ; 

within the Community 64 505 535 — 

other creditors 2 891 396 2 099 707 
112 494 730 26 254 093 

Note G — Miscellaneous 

balance sheet accounts 

These accounts comprise: 1981 1980 

on the assets side: 

staff housing loans and ad- 

vances on Salaries . 15 360 485 13 080 046 

sundry debtors . 5 175 446 9 256 461 

20 535 931 22 336 507 
on the liabilities side: 
accrued and sundry expenses 35 589 090 31 728 257 


Note H — Interest subsidies received in advance 


a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Protocols concluded with the ACP States and the Mediterranean 
Countries, as well as interest subsidies, concerning certain 
lending operations mounted within the Community from the 
Bank's own resources, made available in conjunction with the 
European Monetary System under Regulation (EEC) No 1736/79 
of the Council of the European Communities of 3 August 1979. 


b) “Interest subsidies received in advance for the account of 
third parties” relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decision (78/870) of 
16 October 1978 (New Community Instrument) and pursuant to 
Regulation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979.’ : 


c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as “Receivable in 
respect of EMS interest subsidies paid in advance”. 


Financial and other income 1981 1980 

comprises: 

realised gains on_ portofolio 

operations a 22 329 303 18 092 174 

decrease in unrealised write- 

down of investments — 1 092 567 

other income 447 565 22 401 
22 776 868 19 207 142 

Financial charges comprise: 

increase in unrealised  write- 

down of investments ; 4 430 546 — 

othercharges ....... 126 319 122 113 
4 556 865 122 113 

Note N — Reserves and provisions and appropriation of 


operating profit 


‘On 15 June 1981, the Board of Governors decided to increase 


the provision for conversion rate adjustments by an amount of 
712 998, representing the net increase arising from revaluation of 
net Bank assets not subject to adjustment under Article 7 of the 
Statute, and to appropriate the operating profit for 1980 as 
follows: 


40 000 000 to the statutory reserve 
162 997 465 to the supplementary reserve 
5 000 000 to the provision for building. 
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Statement of movements In the reserves and provisions for the 
year ended 31 December 1981 . 


Situation at Contri- Appropriation Situation at 
31. 12. 1980 bution ofbalanceof 31. 12. 1981 

ot profit and 

Hellenic loss account 

Republic to for the year 

reserves and ended 

provisions 31. 12. 1980 
Statutory reserve . 270000 000 4 836 000 40 000 000 314 836 000 
Supplementary reserve 441937 147 9 436 980 162 997 465 614 371 592 

Provision for conversion 

rate adjustments . 13 208 736 217 179 712 998 14 138 913 
Provision for building 60000000 1014 000 5 000 000 66 014 000 


785 145 883 15 504 159 208710463 1009360505 


The Management Committee has decided to propose that 
the Board of Directors recommend the Board of Governors 
a) to decrease the provision for conversion rate adjustments 
by an amount of 2639 182, representing the net decrease 
arising at 31 December 1981 from reevaluation of net Bank 
assets not subject to adjustment under Article 7 of the 
Statute, and 6) to appropriate the operating profit for 1981, 
less the amount for initial write-down of the building, i.e. 
a total of 254452001, and the provision for building, 
amounting to 66 014 000, to the supplementary reserve. 





Report by Messrs Price Waterhouse & Co. 


The President 
European Investment Bank 
Luxembourg 


We have examined the financial statements of the European In- 
vestment Bank at 31 December 1981 and 1980. Our examinations 
were made in accordance with generally accepted auditing stan- 
dards and accordingly included the tests of the accounting re- 
cords and other auditing procedures as we considered necessary 
in the circumstances. In our opinion, the financial statements at 
31 December 1981 and 1980 present fairly the financial position of 
the European Investment Bank at these dates, the results of its 
operations and the changes in its financial position for the years 
then ended, in conformity with generally accepted accounting 
principles consistently applied. — 


Luxembourg, 24 February 1982 


The financial statements covered by our opinion are the following: 


Balance Sheet 

Special Section 

Profit and Loss Account 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 


Amounts receivable from or payable to Member States for adjust- 


ment of capital contributions Annex D 
Notes to the financial statements Annex E 
PRICE WATERHOUSE & Co. 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its 
books kept in a proper manner, 


-~ having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, : 


— having examined the reports of 24 February 1982 drawn up by Messrs Price Waterhouse & Co., 

considering the 1981 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1981 as well as the profit and loss account for the financial year ending on that date as drawn up by 
the Board of Directors at its meeting of 4 May 1982, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


“hereby certifies: 


that the Bank’s operations during the 1981 financial year have been carried out in compliance with the formalities 
and procedures laid down by the Statute and the Rules of Procedure, | 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book 
entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 18 May 1982 


The Audit Committee 


J. BREDSDORFF C. BRUCK P. McDONNELL 
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Operations between 1258 and 1987 


Since its inception in 1958, the European Investment Bank has provided finance totalling 21 111-5 million at 
current prices or some 34 billion at 1981 prices. Loans from own resources and guarantees amount to 
19 162-7 million at current prices, or 90-8 %o of the total, while various operations using Member States’ or 
Community resources come to 1948-8 million. Overall investment expenditure for which the EIB has ad- 
vanced long-term financing averaging 25 %o of capital costs stands at 83-6 billion at current prices or 145 


billion at 1981 prices. 


Finance for projects within the Community works out 
at 18 243-6 million (around 29 billion at 1981 prices), 
or 86-4% of the total. This has helped to fund 
investment (') totalling around 68 billion at current 
prices (116 billion at 1981 prices) (*), which in turn is 
expected directly to create over 257 000 permanent 
jobs and to safeguard a further 112 000. A far higher 
number of job opportunities has been created 
through investment in energy and _ infrastructure 
projects in particular — although no figure has been 
put to this — as a result of the spin-off in associated 
manufacturing industry and the temporary multiplier 


{1} This represents the total amount of fixed investment in respect of all 
projects backed by the Bank, calculated from data used in establishing the 
promoters’ financing plans when the Bank's Board of Directors approved 
the relevant financing operations. 


(2) 1981 price evaluations are based on national price indices derived from 

gross fixed capital formation, adjusted to lake account of indexed changes 

in the rates for converting national currencies into ECUs and weighted 

cS allow for the spread of Bank lending between the various Member 
ountries. 


Table 12: Financing from 1959 to 1981 (') 


effects, both direct and indirect, during construction 


- periods. 


Financing provided outside the Community since 
1963 totals 2867-9 million, over two thirds of this 
drawn from the Bank’s own resources. 


The graph on page 20 and Table 12 below illustrate 
annual trends. 


Tables 4, 7 and 18 on pages 30, 46 and 89 give a 
breakdown of financing up to and including 1981 
according to economic policy objective, project 
location and sector. 


The following paragraphs deal with the pattern of 
Bank activity in Member Countries since 1973, the 
year of initial enlargement of the Community, and 
summarise operations under financial cooperation 
agreements with non-Community countries. 


(million Ecus) 





Within the Community Outside the Community 


Total Lending from own gna te ae Lending from NCI Lending from own Operations using 
Year financing resources guarantees resources resources budgetary resources 
1959/1972 (2) 203-0 167-5 7-9 — 11-1 16-5 
1973 815-8 696-8 — — 10-9 108-1 
1974 996-4 849-7 — — 61-0 85-7 
1975 1006-5 917-5 — — 48-9 40-1 
1976 1273-3 967-9 118-1 — 142-4 44.9 
1977 1571-5 1 401-3 — — 152-0 18-2 
1978 2 188-3 1 966-5 — — 173-9 47-8 
1979 3071-1 2 281-2 — 277 -Q 420-9 92-0 
1980 3 498-5 2 739-0 14-2 197-6 371-4 176-3 
1981 3 848-1 2 539-4 282 - 1 539-8 396-4 90-4 
Total 21111-5 16 704-6 524-5 1014-5 1 933-6 934-3 





(1) See footnote 2 to Table 1, page 21. 
(2) Annual average. 





Operations within the Community (1973-81) 


Between 1973 and the end of 1981, the EIB provided 
loans from its own resources and guarantees for a 
total of 14 773-7 million (at current prices), equivalent 
to more than four fifths of total financing in Member 
Countries since 1958. In addition, 1014-5 million has 
been advanced over the past three years from NCI 
resources (see page 23) for projects in Italy, Ireland, 
the United Kingdom, France and Denmark designed 
to reduce regional imbalances, attain Community 
energy policy objectives and help with reconstruction 


work in those parts of Italy ravaged by earthquakes in 
November 1980; during the same period, 2592-7 
million in loans from own resources and 365-8 million 
from NCI resources attracted interest subsidies in 
conjunction with the EMS (see page 25). In the rest 
of this chapter, Bank activity since 1973 is dealt with 
in the round, including lending from NCI resources 
which is accounted for in the Bank’s Special Section 
(see Table 13, page 80). 





peskceun by economic poucy 
objective 


During the past nine years, the overall volume of 
lending for: projects offering regional benefits has 
increased fivefold, rising at an average annual rate of 
10 % at 1981 prices. This now represents about 70 % 





of Bank financing within the Community. Finance for 
projects of common. interest to several Member 
Countries represents 85-3% of Bank support for 
investment in improving the Community's energy 
supplies, chiefly through development of indigenous 
resources. Considerable sums have also been 
channelled into cross-frontier communications infra- 
structure within the Community. 





Breakdown by economic policy objective (1 973-81) 
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Table 13: Financing provided within the Community from 1973 to 1981 
Breakdown by project location, economic policy objective, sector and origin of resources. 
(million ECUs} 
From From 
own NCI 
resources resources Total % 
Total 14 773-7 1014-5 15 788-2 100-0 
Breakdown by project location 
Belgium 501-1 — 501-1 3°2 
Denmark 431-8 , 18-1 449-9 2:8 
Germany 839-4 — 839-4 5:3 
Greece 159-2 — 159-2 1-0 
France 1966-5 40-3 2 006-8 12-7 
lreland ‘ 1273°8 145-8 1419-6 9-0 
Italy 2.7 e 5 781-°3 671-1 6 452-4 40-9 
Luxembourg = ae as _ 
Netherlands 62°+3 — 62-3 0-4 
United Kingdom 3 534-8 139-2 3 674-0 23°3 
Non-Member Countries (' ‘g 223°5 — 223°5 1-4 
Breakdown by economic policy objective | 
Regional development . 10 011-1 773-0 10 784-1 68-3 
Modernisation and conversion of undertakings 187-8 — 187-8 1-2 
Common European interest 6 334-9 326-5 6 661-4 42-2 
of which energy : 5 402-9 * 326-5 5 729-4 36-3 
— deduct to allow for duplication : — 1760-1 — 85-0 — | 845-1 —11-7 
Breakdown by sector 
Energy, communications and other infrastructure . 11 631-8 1014-5 12 646-3 80-1 
Energy ; 5911-3 351-2 © 6262-5 © 39:7 
Communications : 3 399-8 277-7 3677-5 23°+3 
Water schemes 1 988-8 150-2 2 139-0 13-5 
Other infrastructure . ; 331-9 235:4 567°3 3-6 
Industry, agriculture and seriees 3 141-9 — 3 141-9 19-9 





(1) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to authorise the Bank to 
contribute towards financing projects outside, but of direct interest to, the Community. 
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Sectoral breakdown. 


The rapid increase in financing provided by the Bank 
since 1973 stems largely from the incidence of 
investment projects showing a high unit cost in the 
energy, transport, telecommunications and water 
infrastructure sectors. Credit for projects in industry, 
agriculture and services, sectors less resistant to the 
vagaries of the economic climate, showed a more 
irregular growth pattern, although these mustered a 
total of 3141-9 million, or 19-9% of all financing 


Sectoral breakdown (1973-81 ) 


40 —- sal 





Other Fo: YR. 
infrastructure ko} F 






cg Agriculture, services 







Communications —.- - 


10 Intermediate goods 
Consumer goods | ety 
0 "y Capital goods 
million ECUs 


1500 


1000 


500 





2000 - 


the Community. Investment financing in basic indus- 
tries levelled off, leaving the pace to be set by manu- 
facturing industry, in particular motor vehicles, 
mechanical engineering and foodstuffs. There was an 
appreciable increase in credit for small and medium- 
scale ventures, 95 global loans having been granted 
for a total of 1226-1 million, under which 2 425 all- 


wide range of sectors where ventures are far more 
labour-intensive than is the case with larger scale 
projects (34400 ECUs per job created, as against 
79 300). 


Breakdown by project location (1973-81) 
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ocations totalling 873-6 million have been made ina 
81 








Breakdown by project location 


Close on three quarters of projects financed inside 
the Community were located in countries where re- 
gional problems are most serious: Italy, the United 
Kingdom, Ireland and Greece (see Table 7, page 46). 


Loans in the Mezzogiorno alone accounted for 
almost 28 % of all financing in Member Countries. In 
the United Kingdom, notwithstanding a loss of 
momentum towards the end of the period, Ireland 
and France, a large proportion of lending was for 
energy projects, often exploiting indigenous re- 
sources, communications infrastructure and water 
schemes. 


Operations outside the Community 


Since 1963, the Bank has assisted in implementing 
- the Community’s policy of economic and financial 
cooperation with an increasing number of countries. 
Operations have been mounted under the various 
conventions, financial protocols and _ decisions 
concerning, on the one hand, in the Mediterranean 
region, Greece (up to 1980), Portugal, Spain, Turkey, 
Yugoslavia, the Maghreb countries (Algeria, Morocco 
and Tunisia), the Mashreq countries (Egypt, Jordan, 
Lebanon and Syria), Cyprus, Malta and Israel, and, on 
the other, the African, Caribbean and Pacific (ACP) 
States, the Overseas Countries and Territories (OCT) 
and, until 1980, the French Overseas Departments 
(OD). 


Between 1963 and 1981, these countries attracted a 
total of 2867-9 million, comprising 1933-6 million 
from the Bank's own resources (') and 934-3 million 
from budgetary resources placed at its disposal by 
Member States or the Community, partly through the 
EDF (*) (see Tables 8 and 17 on pages 50 and 87). 


Mediterranean region 


Financing provided between 1963 and 1981 in the 
Mediterranean region, including Portugal, totalled 
1874-9 million, or about two thirds of all funds 
advanced by the Bank outside the Community, 
including 1232-1 million from own resources (see 
Table 8, page 50). 


Apart from financing provided in Spain and Portugal 
under pre-accession aid (see page 51), Yugoslavia 
(50 million), Malta (8 million) and Cyprus (12 million), 
all the Bank’s Mediterranean activity since 1978 has 
been mounted under financial protocols that expired 


at the end of 1981, with the bulk of funds committed © 


in the Maghreb and Mashreq countries and credit 
utilised in full in Turkey, Portugal and Israel. 


The volume of lending under these protocols came to 
868-5 million, including 605-7 million from own re- 
sources, or about 45 % of all operations mounted in 
the Mediterranean region since 1963. 


In Turkey, a large proportion of the Bank’s lending — 
196 million from special resources — went towards 


(1) Almost two thirds of the volume of activity under this heading attracted 
an interest subsidy. 


(2) Loans on special conditions and risk capital operations arranged by the 
Bank under mandate from and tor the account of Member States or the 
European Economic Community (European Development Fund) and ac- 
counted for in the EIB’s Special Section (see page 68). 
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250 


hydroelectric or lignite-fired power stations exploiting 
indigenous energy resources, the combined impact 
of which will be a 3 700 MW increase in generating 
capacity and the substitution of the equivalent of 
almost 4 million tonnes per annum of imported oil, or 
about 27% of all hydrocarbon imports in 1980. 
Financing for industrial and agricultural investment 
(90 million, including 60 million as global loans for 


Lending in the Mediterranean countries 
including Portugal under Financial Protocols 
expiring in 1981 
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(') Agricultural development. processing and capital investment schemes. forestry, 
fishing, timber and allied activities. 


small and medium-scale ventures) shouid lead to the 
creation of about 6 000 jobs in sectors that are either 
export-orientated or engaged in import substitution. 


In Portugal, where lending was based solely on own 
resources, funds were advanced for industrial and 
agricultural investment (128 million), transport infra- 
structure (72 million) and capital investment in the 
energy sector (30 million). Not the least of the 
benefits expected from these operations is the direct 
creation of around 2 500 jobs and the improvement 
of both domestic and international communications. 


In the Southern Mediterranean, financing was 


channelled into port, railway and road infrastructure | 


as ameans of facilitating bulk exports (141-2 million), 
_and into equipment for the energy sector (67 million) 
and industrial (88-3 million) and agricultural (12 
million) ventures. The last two categories totalled 
- 100-3 million, of which 69-9 million was allocated to 
fund 134 smaller ventures, themselves accounting for 
more than 80% of the 9000 jobs that the projects 
financed are expected to generate in these sectors. 
Energy equipment financed with the help of the Bank 
represents an additional generating capacity of 1 200 
MW. 


Investment financed in all Mediterranean countries 
totalled an estimated 4-5 billion, the economic 
impact of which will be considerable, e.g. in the direct 


creation of about 17 500 jobs and the enhancement . 


of power supplies in the countries concerned. In 
addition, certain of the transport infrastructure 


financed — port works in particular, most of the 
energy projects and many of the industrial and agri- 
cultural ventures will help either to reduce these 
countries’ reliance on imports or to boost their 
exports. 


African, Caribbean and Pacific States 


Since 1964, the Bank has mounted operations in an 
increasing number of African, Caribbean and Pacific 
States under the two Yaoundé Conventions, the two 
Lomé Conventions and the Decisions concerning the 
Overseas Countries and Territories and the Overseas 
Departments. 


Table 14: Lending in the Mediterranean countries 
including Portugal under financial 
protocols expiring in 1981 





(million ECUs) 
From 

From own budgetary 

resources resources Total 
Turkey (3rd Financial 7 
Protocol, 1979-81) 90:0 220-0 310-0 
Portugal (Financial 
Protocol, 1978-81) 200 -0 —- 200-0 
Southern Mediter- 
ranean (1) (first financial 
protocols, 1979-81) 270-7 37-8 308-5 
Total 560-7 257-8 818-5 





(1) Maghreb (Algeria, Morocco, Tunisia), Mashreq (Egypt, Jordan, 
Lebanon, Syria) and Israel. 


Financing provided in the ACP States and the OCT (1976-81) 


Breakdown by per capita GDP 


EIB own resources . Risk capital 


100 





548-4 million _ 147-7 million 
[_] per capita GDP > $ 1000 
[~~] per capita GDP $370 to $1000 


per capita GDP < $ 370 


Sectoral breakdown 
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These operations have reached a total of 993 million, 
or 35% of aggregate Bank financing outside the 
Community, including 701-5 million lent from own 
resources. The Bank has also provided finance from 
the resources of the EDF: firstly, loans on special 
conditions under the two Yaoundé Conventions (142 
million) and, subsequently, risk capital assistance in 
conjunction with the Second Yaoundé and First 
Lomé Convention (100-2 million), and, in 1981, the 
Second Lomé Convention (49-5 million). A break- 
down of these amounts by country and convention 
appears in Table 17 on page 87. 


- Over half of the risk capital financing benefited 22 
of the least-developed ACP States referred to in 
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Article 155 of the Second Lomé Convention, for 
which this is a particularly appropriate mode of 
financing. Over three quarters of the credit from the 
Bank's own resources, on the other hand, went for 
projects located in the other ACP States. 


The graph on page 83 illustrates the pattern of 
this financing according to the income levels of the 
countries concerned. More than 80 % of lending from 
the Bank’s own resources has centred on 18 ACP 
States, 6 in the higher per capita income category 
and 12 in the middie income class. In contrast, over 
61 % of the funds advanced in risk capital operations 
has gone to projects located in 20 low income ACP 
States and 37 % to 16 other, middle income States. 








Table 15: Financing provided from 1963 to 1981 (') in the Mediterranean region (°) 


Sectoral breakdown 





Number Amount (million ECUs) 
of which global! of which global 
Sector Total loan allocations Total loan allocations % of total 
Energy, communications and other 
infrastructure... ....... 73 1 1179-9 3-0 62-9. 
Energy: 4. -S <6 4 em oh Se 32 1 606-9 3-0 32-4 
Production .. . se tae ts Bg. 24 1 510-3 3-0 27-2 
Thermal power stations be he De ie tah it 14 t 282-0 3:0 15-0 
Hydroelectric power stations . . . . 10 228 +3 12-2 
Transmission . ........ 8 96-6 5-2 
Powerlines . . . 1. 1. 6 ee 8 96-6 §-2 
Communications . ........ 28 375°7 20-0 
MFANSDOI YS. cate. x 6: Tae Sat 3. Ae 28 375-7 20-0 
Railways . . be tars 7 91-9 4.9 
Roads, bridges and tunnels a oe 10 122-2 6-5 
Shipping and inland waterways . . . 9 142-0 7-6 
AIUINES ak ww | AK OS ; 2 19-6 1-0 
Waterschemes . . ee My. 8 os 13 197-3 10-5 
Agricultural development % +3 12 191-8 10-2 
Water catchment, treatment and supply 1 5-5 0-3. 
Industry, agriculture and services. . . 553 456 695-0 308-1 37-1 
Industry . . be is tae ee & 469 411 529-6 280:°3 28-2 
Mining and quarrying . Boats Sie oe 10 10 5-0 5:0 0-3 
Metal production and semi- processing 23 15 46-8 12-4 2°5 
Construction materials . . . . . . 37 27 66-9 23-5 3:6 
Woodworking ......... 29 . ee 19-3 17:5 1-0 
Glass andceramics ........ 23 21 20:7 22:5 1-4 
Chemicals . ......4.424. 55 42 89-2 25-3 4-7 
Metalworking and mechanical 
engineering . . : , 66 66 41-9 41-9 2:2 
Motor vehicles, transport equipment : 13 13 7+9 7-9 0-4 
Electrical engineering, electronics . . 32 30 20-3 15-1 1-1 
FOOGSIUMS:= a. ces ie ge Oe wt 80 80 50-8 50-8 2:7 
Textiles andleather . ...... 42 35 27+3 22-2 1-4 
Paperand pulp... . Se ou, 20 10 88-6 10-9 4.7 
Rubber and plastics processing os 25 24 -16°3 15-8 0-9 
Other ... ae ee 5 5 1-5 1-5 0-1 
Building - civil engineering a 3 3 1-9 1-9 0-1 
Industrial estates and buildings . . . 6 3 20:2 6-1 1-1 
Agriculture, forestry . . . . . 1... 28 22 63-1 13-1 3°4 
Serices . . .... 2. ee ee 23 23 14-7 14-7 0-8 
TOUNSI). anche. As “at ty. & de. Res 8 8 9-7 9.7 0-5 
Other ... . ys «ae vs 15 15 5:0 5:0 0-3 
Global loans fipaliocaied sania) s fe 8 33 _ 87-6 — 4-7 
GrandTotal .......... £44626 457 1874-9 311-1 100-0 





(1) See Note 2 to Table 1, page 21. 


(2) Ordinary loans (1 232:1 million) from E!B own resources and operations on special conditions (642-8 million) financed from Member States’ or Community budgetary 
funds and accounted for off balance sheet in the Bank’s Special Section. 
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Table 16: Financing provided from 1964 to 1981 in the African, Caribbean and Pacific (ACP) States, the Overseas 
Countries and Territories (OCT) and the Overseas Departments (") (2) 


Sectoral breakdown 








Number - Amount (million ECUs) 
of which global of which global 
_ Sector Total loan allocations Total loan allocations % of total 
Energy, communications and other 
infrastructure... ... 0.0.4 63 3 351-6 1-4 35-4 
Energy &: 2:4. wo wh ee we as 31 3 221-9 1-4 22-4 
Production .. . an eat te ash 24 2 159-3 0-8 16-0 
Thermal power stations Ge Se de. J 8 1 26-1 0-6 2-6 
Hydroelectric power stations . . . . 14 1 110-7 0-2 17-7 
Nuclearenergy. . . . . . ew a. 1 . 15-0 1-5 
Oil and natural gas a ee ee t 7°5 0-8 
Transmission . . ... . ee 7 1 62:6 0-6 6-4 
Power lines ae ee es eee 7 1 62-6 0-6 6-4 
Communications . . ....... 28 117-6 11-8 
Transport. . . . . 1 ee ee . 27 116-8 11-7 
RailwayS . . . $8 2S. te 8 53-7 5+4 
Roads, bridges and tunnels: eet Oe 8 38-7 39 
SRIDDING. S) Soe -42  R e te eS 10 20-0 2:0 
Airlines 4.4 0-4 
Telecommunications , or ee 1 0-8 0-1 
Water schemes... Oo uy at te. -e 4 12-1 1-2 
Agricultural development bibs | ae 2 ) 5:3 0-5 
Water catchment, treatment and supply 2 6-8 0-7 
Industry, agriculture and services . . . 330 147 641-4 ) 68-6 64-6 
Industry .. . Be. ae aks cat. Jae Pe 234 129 554-8 64-0 55-9 
Mining and auarnibes. Lie ue , 18 6 1728 2:5 17-4 
Metal production and semi- processing 15 8 32 +1 3°8 3:2 
Construction materials . .... =. 22 8 64-2 4.0 6-5 
Woodworking ...... 4... 8 7 5-1 1-9 0-5 
Glass and ceramics ........ 6 4 7-7 3°6 0-8 
Chemicals . .......468 +. 20 8 44.7 5:9 4.5 
Metalworking and mechanical 
engineering . . i 13 12 5-7 5:2 0-6 
Motor vehicles, transport equipment | ; 6 4 6-6 1-7 0-7 
Electrical engineering, electronics . . 2 2 2°5 2°5 0-3 
FoodstufiS . . 1. 6. 8 8s 8 we we 64 2? 155-4 16-6 15-6 
Textiles andleather . . ....., - 30 14 41-4 4-3 4-2 
Paperandpulp. .. . ‘ted 15 15 8-2 8-2 0-8 
Rubber and plastics processing San ul 15 14 8-4 3°8 0-8 
AQLICUNUIC ~—. So ks ee a 3 1 9.9 0-6 1-0 
DEIVICES “6-2. ea a et a 56 17 30-9 4-0 3+] 
Tourism .. er 21 14 20-9 3°8 2:1 
Research and technical assistance 12 35 3 10-0 0-2 1-0 
Global loans (unallocated portion) (3)... 29 — 41-8 — 4:2 
Development finance companies... . 8 — 4-0 — Q-4 


GrandTotal .......... 393 150 993-0 70-0 100-0 


(1) See Note 2 to Table 1, page 21. 


(2) Ordinary loans (701-5 million) from EIB own resources and operations on special conditions (291-5 million) financed from Member States’ resources through the 
European Development Fund and accounted for off balance sheet in the Bank's Special Section. 


(3) Difference between the amount of globai loans granted (111-8 million) and the amount of allocations authorised (70 million) under these global loans. 








Table 17: Financing provided from 1976 to 1981 in the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) under the Lomé Conventions 


Breakdown by project location and origin of resources 





First Lomé Second Lomé - First Lomé Second Lomé First Lomé ‘Sone 
Convention Convention Convention Convention Convention vention 
(million (million Total (million (miltion Total (million (million 
Number ECUs) Number ECUs) amount Number ECUs) Number ECUs} amount ECUs) ECus) Total 
AFRICA . 52 338-5 11. 106-4 444.9 66 92-7 13 32-5 125-2 431-2 138-9 570-1 
West Africa 2 192-8 4 29-4 221-9 28 40-7 3 4:8 45-5 233-2 04-2 267-4 
Cape Verde — — — — — 2 3-6 — — 3°6 3:6 — 3:6 
lvory Coast 10 47-4 — — 47.4 4 3:0 — — 3:0 50-4 — 50.4 
Gambia . — — — — —_ 2. 2-4 — — 2-4 2:4 — 2:4 
Ghana 2 16-0 — — 16-0 2 2:25 — —_ 2:25 18:25 — 18-25 
Guinea 1 4.4 — — 4.4 1 0-15 —_— — 0-15 4.55 — 4-55 
Upper Volta 1 | 
b 8-0 — — 8-0 3 8-0 — — 8-0 16-0 — 16-0 
Liberia 2 7-4 — — 7+4 1 0-3 1 Q-7 1-0 77 0-7 8-4 
Mali — — — — — 3° «6:3 — — 6-3 6:3 — 6-3 
Mauritania . 1 25:0 — — 25-0 — — — _ 25-0 — 25:0 
Niger 2 6-0 1 10-0 16-0 1 0-9 — — 0-9 6-9 10-0 16-9 
Nigeria 2 50-0 — — 50-0 — — — — — 50-0 — 50-0 
senegal 2 12-0 1 10-0 22:0 5 8-5 1 2:3 10-8 20-5 12-3 32-8 
Togo 2 16-3 1 4.4 20:7 3 5-2 — — 5-2 21-5 4-4 25-9 
Regional 
Development Bank . — — 1 5-0 5-0 1 0-1 1 1-8 1-9 0-1 6-8 6-9 
Central and | 
Equatorial Africa . 6 32-6 3 32:0 64-6 1% 24-0 3 10-0 34:0 56-6 42-0 98-6 
Burundi . — — — _ — 1 0:5 2 4-0 4.5 0-5 4.0 4-5 
Cameroon . 6 32°6 1 10-0 42-6 2 4-6 — — 4:6 37-2 10:0 47-2 
Congo — — — — — 1 3:1 — — 3+1 3:1 — 3+ 
Gabon — — 2 22-0 22:0 — — — — — — 22-0 22-0 
Rwanda — — — — — 1 3-0 — — 3:0 3°0 — 3-0 
Chad — — — — — 1 7-5 — — 75 75 — 7°5 
Zaire Cou : — — —_ — — 5 5-3 1 6-0 11-3 §-3 6-0 11-3 
East and Southern 
Africa 21 113-4 45-0 158-4 27 28-0 7 17-7 45-7 141-4 62-7 204-7 
Botswana 2 6-5 —_ _— 6-5 2 1-75 — — 1-75 8-25 — 8-25 
Comoros — —_ — — — 1 0-02 1 0-17 0-19 0-02 0-17 0-19 
Djibouti — — — —_ — 1 1:0 1 1-8 2-8 1-0 1-8 2-8 
Kenya 8 52-4 1 6°5 58-9 3 1-3 1 1-55 2°8 53-7 8-05 61-75 
Lesotho —_>_ — — — — 2 0-1 1 3°0 3-4 0-1 3:0 3:1 
Madagascar —- — — — — 2 2:3 1 2:17 4.47 2:3 2:17 4-47 
Malawi 3 14-5 — —_— 14-5 3 1-6 — — 1-6 16-1 — 16-1 
Mauritius 3 12°5 — —_ 12-5 1 0-07 — — 0:07 12-57 — 12-57 
Uganda . — _— — — ~ 1 Q-35 — — 0-35 0-35 — 0-35 
Seychelles . — — — — — 1 O-6 — — 0-6 0-6 — 0-6 
Somalia . — — — — — 1 0-25 — 0-25 0:25 — 0-25 
Sudan — — ~— — — 1 6-5 — — 6-5 . 6-5 — 6-5 
Swaziland 2 12-0 1 7-0 19-0 2 1-1 — — 1-1 13-1 7-0 20-1 
Tanzania 1 5-0 — — 5-0 3 7°75 1 -50 15-25 12-75 7-50 20-25 
Zambia . 2 10-5 2 31-5 42.0 3 3-4 1 1-50 4:90 13-9 33-0 46-9 
CARIBBEAN 5 20-5 — — 20-5 4 4.5 — — 4.5 25:0 — 25-0 
Regional 
Development Bank . 1 3-0 — — 3-0 1 1-0 —_ — 1-0 4.0 — 4-0 
Barbados 2 7°55 —_ — 75 — — — _— — 75 — 7-5 
Guyana . — — _— — — 1 3-2 —_ — 3°2 3+2 — 3°2 
Jamaica — — — — —_ 1 0-1 — — 0-1 0-1 — 0-1 
St Lucia . . ee — — — — — 1 0-2 — — 0-2 0-2 — 0-2 
Trinidad and Tobago 2 10-0 — — 10-0 — — — — — 10-0 — 10-0 
PACIFIC 3 31-0 2 52-0 83-0 2 2:1 4 16-0 18-1 33-1 68-0 101-1 
Fiji So Bt. 2 24-0 1 12-0 36-0 1 0-2 — — 0-2 24-2 12-0 36-2 
Papua New Guinea . | 7-0 1 40-0 47-0 1 1-9 1 12-0 13-9 8-9 52-0 60-9 
Western Samoa . — —_— — — —_ — —_ 1 3-0 3:0 — 3-0 3-0 
Tonga — — — — — — — 2° 1-0 1-0 — 1-0 1-0 
ACP States Total 60 390-0 13 158-4 548.4 72 99-3 17 48-5 147-8 489-3 206-9 696-2 
OcT . 1 7-0 —— — 7:0 1 0-9 1 1-0 1-9 7-9 1-0 8-9 
Grand Total 61 397-0 13. 158-4 555.4 73 100-2 18 49-5 149-7 497-2 207-9 705-1(2) 
(1) See page 55. 


(2) Additional to financing provided between 1964 and 1976 under the two Yaoundé Conventions, amounting to 146-1 million from EIB own resources and 142 million from 


EDF resources. 





Ordinary operations mounted from EIB own 


resousces 


Risk capital operations mounted from budgetary 


resources (1) Total financing 


Second 
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Table 18: Financing operations within the Community from 1958 to 1981 (') 
Sectoral breakdown 


18.1. From EIB own resources 








Number Amount (million ECUs) 
of which global loan of which global loan 
Energy, communications and other 
infrastructure . 792 160 13 079-8 81-3 75:9 
Energy 288 19 6 359-7 23-2 36-9 
Production 198 2 4 688-0 1:7 27:2 
Nuclear 66 2561-8 14-9 
Thermal power stations . 36 623-9 3-6 
Hydroelectric power stations . 29 745-3 4-3 
Geothermal power Stations and 
district heating plant . 12 2 98-9 1-7 0-6 
Development of oil and natural gas 
deposits . 48 613-2 OS 
Solid tuel extraction vA 44.9 0-3 
Supply systems 90 17 1671-7 21-5 9-7 
Power lines . 42? 17 567+7 21-5 3+3 
Gaslines and oil pipelines : 48 | 1 104-0 6-4 
Communications . 346 141 4 342-6 58-1 25:2 

Transport 266 141 2079-3 58 +1 12-1 
Railways . 20 398-1 2-3 

. Roads, bridges and tunnels 197 124 1 150-8 37-9 6:7 
Shipping and inland waterways . 42 16 308-6 20-1 1-8 
Airlines ge iy 12 t 216-9 0-7 1-3 
Other . , 1 4-9 
Telecommunications ; 80 2 263-3 13-1 

Water schemes 131 2110-6 12-3 

Agricultural development tise 36 698-2 4.1 
Water catchment, treatment and 
supply 95 1412-4 8-2 

Other infrastructure 18 226-2 1°3 
Global loans (unallocated portion) . 9 40-7 . 0-2 
Industry, agriculture and services 3 156 2 612 4149-3 929-2 24-1 
Industry . 2 894 2 466 3 634-0 887-1 21-1 
Mining and quarrying So 47 44 32-7 26-4 0-2 
Metal production and semi- 
processing 136 77 818-1 51:9 4-7 
Construction materials 216 183 188-3 73°53 1:1 
Woodworking 231 227 66-6 47-5 0-4 
Glass and ceramics . 68 50 111-0 30-9 0-7 
Chemicals are ; 224 137 596-2 61-6 3°5 
Metalworking and mechanical en- 

- gineering 653 595 433-4 184-1 2:5 
Motor vehicles, transport equipment 105 7 418-8 31-6 2:4 
Electrical engineering, electronics 154 129 155-4 43-5 0-9 
Foodstuffs es 464 407 357-5 149-6 2:1 
Textiles and leather . 158 145 70-6 50-1 0-4 
Paper, printing and pulp 170 159 101-7 59-9 0-6 
Rubber and plastics processing . 183 163 146-7 58-3 0-9 
Other . ; 67 62 23-4 15-0 0-1 
Building and civil engineering 14 11 3-4 3°4 
Industrial estates and buildings . 7 110-2 0:6 

Agriculture, forestry, fishing 121 118 63+ 1 24.3 0.4 
Services . Be eee 35 28 65-3 17-9 0.4 

Tourism 20 18 20:9 12-9 0-1 
Research and development 3 8-1 0-1 
Other... 12 10 36:3 5-0 0-2 

Global loans (unallocated portion) . 106 386-9 2:2 
Total . 3 948 2772 17 229-1 1010-5 100-0 


(1) See Note 2 to Table 1, page 21. 
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18.2. From NCI resources 


Sector 7 ‘ Total 


Energy, communications and other 
Infrastructure . 2. 2... ww ee 39 


ENGtIQy 4). ous ye ok ee 18 
Production . . . if fh. 1 
Thermal power stations . 

Hydroelectric power stations . 
Geothermal power stations and 
district heating plant . 

Development of oil and natural gas 
deposits . i. sO ele 
Solid fuel extraction . 

Supply systems 

Power lines . 

Gaslines . te age. Sete Ts Ses ve 

Communications . . ..... ., 12 
Transport 
Railways . 

Roads, bridges and tunnels 
Telecommunications . — 

Waterschemes ......... 5 
Water catchment, treatment and 
SUDDIV: . fe ody. air ROOM. Re AE A a 5 

Other infrastructure . . . .... 4 


POtal 26. ee we, 56, SS a we Wd 39 


OomnmP &®N GW DoF 


OH OD 


18.3. From EIB own and NCI resources 


Energy, communications and other 
Infrastructure . . . . ... . 831 


ENGIGYe 6. 5-0. ae. es eee 306 
PIOGUCTION:. 2.4. 2 46..06-Sa- ed. & 212 
Nuclear . . . oO Se ia 66 
Thermal power stations . ee acer et og 39 
Hydroelectric power stations . . . 32 
Geothermal power stations and 
district healing plant... 15 
Development of oil and natural gas 
deposits . . . ae. ee 50 
Solid fuel extraction eg se Uh, es 10 
Supply systems ........ 94 
Powerlines . . . he se xy 43 
Gaslines and oil pipelines $ice ses 51 

Communications . . ...... . 358 
Transport ........~2%. 272 
Railways . . a a 21 
Roads, bridges and tunnels SS ged 196 
Shipping and inland waterways . . 42 
PUTS: = eB o> HE 12 
Other... . hs Gece dae. ah ae 
Telecommunications ee eee ee ae 86 

_Waterschemes . . a ee ee 136 
Agricultural development a te, OY A — 36 
Water catchment, treatment and 
SUDDIN oa. eo ow Ac cm oe eS 100 

Other infrastructure . . . i. 28 22 

Global loans (unallocated SOTA. : 9 


Industry, agriculture and services . 
(see 18.1.above). . ...... 3156 _ 


WOVEN o.oo ee ee oo ST 


Number 


of which global 
loan allocations 


160 
19 
- 2 
2. 
17 
17 
141 
141 
124° 
16 
1 
2612 
2772 


1014-5 
351-2 


277-7 


150-2 


235-4 
1014.5 


4149-3 


Total 


156-3 

28-4 
127-9 
121-4 


150-2 


million ECUs 


of which global 
loan allocations 


81-3 
23-2 
1:7 


1-7 


929-2 


1010-5 


100-0 
34-6 


23.2 
100-0 


77+3 
36-8 


12-4 


% of total 


N 
RA ® 
~ MH 


DuMOYDN & 
tA NH Gs 


amb my _ 
RO f\y Ay C1 
OD ®d > 


POPS SF AWAD > 
oO 


AMON A N ONG NY 


seme KY 
NO A WO 
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Table 19: Global loan financing within the Community in 1981 


Breakdown by intermediary institution and details of previous global loans (1968-80) (') 




















Global loans Allocations 

Amount Amount 

{million (miliion 
Intermediary institution Number ECUs) Number ECUs) 
Italy 
Istituto per lo Sviluppo Economico dell'ltalia Meridionale 
(ISVEIMER) we ie So- Hie* Gite “aim ik then de, tee Sa. J, SE. % 174:7 258 110-5 
Istituto Mobiliare Italiano (IMI). a nid be a | 3 55:3 42 30:1 
Istituto Regionale per il Finanziamento alle Industrie in Sicilia . 
(IRFIS) .o.). Gs i, We ke OA aha 3 45-3 70 28-3 
Mediocredito Centrale So cin as Boh ee Ee a ke Se 3 48-9 54 24-0 
Banca Nazionale del Lavoro (BNL) ai Wee An Say, ey 1 13-0 10 11-9 
Banca Centrale di Credito Popolare in 2. 13-3 11 11-0 
Banco di Napoli 1 8-3 12 7°9 
Banco di Sicilia . . 1 6-3 3 2-4 
Credito Industriale Sardo (CIS) . at cute Mie ae See cate “2 1 8-0 — — 
Sub-total: Credit lines open in1i981 ....2.2.2.2.220824 18 373+4 460 226° 1 
Sub-total: Global loans wound up at 31.12.1980 ...... 25 316°6 608 280-2 
TOUS ISAIY: 3) Geer hs Bie. BL eS Gee Rk. BG ee “2 43 689-7 1 068 506-3 
France 
Caisse d’Aide a I’ Paiipanient des Collectivités Locales (CAECL) . 5 58-7 108 36-9 
Sub-total: Global loans wound up at31.12.1980 ......, 13 142-9 220 113-1 
TOtal rane 3g) oy os gy Set eR a GS 18 201-6 328 150-0 
lreland 
Industrial Credit Company (ICC) 5 85-1 409 46-2 
Agricultural Credit Corporation (ACC) uw “ay ct. “ee cae “oe 3 13-1. 20 4-1 
IDA Agency Loan (contract of mandate). . . ....2.4.~%. 1 14-8 — —_— 
Sub-total: Credit lines open in 1981 g 113-0 429 50-3 
Sub-total: Global loans wound up at 31. 12. 1980 9 65-5 472 56:1 





Totallreland . . 2. ww we ee 18 178-5 901 106-4 
United Kingdom 


Government (contrat of mandate) 1 30-9 41 24-7 
Industrial and Commercial Finance Corporation 1 8-5 22 1-3 
Midland Bank . be ayes Bn en ME a Wa ce 1 9-3 1 0-1 
Sub-total: Credit lines sper in 11981 ee ee ee ee ee ee eee 3 48-7 64 26-1 
eee 
Sub-total: Global loans wound up at31.12.1980 ...... 4 101-4 123 73-6 
a ee 


Total United Kingdom ........2.2.2.2.224848 ré 150-1 187 99-7 
Belgium 


Société Nationale de Crédit Al’Industrie(SNCI) . . 2... 1 12-3) 7 12:3 
Sub-total: Global loans wound up at 31.12.1980 ...... 3 30-3 41 30-6 
ee oe ea aR Ee ee a a eS 
TotalBelgium . . . . 1... 2... ee 4 42-6 48 42-9 


Denmark 


Danish Government i 5 4 16-0 31 8-0 
Kongeriget Danmarks Hypotekbank og Finansforvaltning . 1 20:5 2 1+7 
* Sub-total: Credit lines open in 1981 5 36:5 | 33 9-7 
a ee 
sub-total: Global loans wound up at 31.12.1980 ...... 11 31-8 85 31-6 
ce a ee RA Ie PER I ele ee eS at eR, ORE 
TotalDenmark . ........... 0. 2. 2484 16 68-3 118 41-3 


Greece 


National Investment Bank for Industrial phase (NIBID) 2 25:9 15 13-7 
Agricultural Bank of Greece (ABG): . . . a? de ade. el. MES a 1 10-1 11 8-0 
Hellenic Industrial poe ees Bank ace ee ee 1 20-1 4 3°4 
Investment Bank . Btn Mote. oe wh - S 1 5-1 4 2-9 
Sub-total: Credit lines anen in 1981 5 61-2 34 28-0 


Germany 

Sub-total: Global loans wound up at31.12.1980 ...... 4 46-3 88 36-0 
a ts 
Total credit lines open in1981 . . ......~0.22d484 46 703 +5 1135 389-4 
of which: energy saving . . . Gs ie oe ee 6 63-3 20 22-6 
Total global loans wound up at 31. 12. 1980. ak > A Re oe te 69 734-7 1 637 621-1 
i ee 
Pana TOtel : >i2%3,.46.. sods eS ae Ge ae eB, SRE RE 115 1 438-2 (2) 2772 1010-5 


(1) See Note 2 to Table 1, page 21. 
(2) at which: balance awaiting allocation: 304. 2 million; cancellations: 97-5 million: exchange adjustments: 26-0 million. 
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Table 20: Allocations from global loans within the Community in 1981 and from 1969 to 1981 (') 


Breakdown by region and economic policy objective 


1981 1969/81 1981 1969/81 
milion milion fen tion 
Number ECUs Number - ECUs —- ; Number ECUs Number ECUs 
REGIONAL DEVELOPMENT 
Belgium . 7 12-3 48 42-9 Ireland . . 2... 386 . 43-3 — 901 106-4 
Antwerp. 1 1-7 7 7:3 
Hainaut 1 4-1 8 7 France... ... 108 36-9 328 150-0 
Liége . e toe y, 2.6 12 9.7 Alsace... . 4 —_ — 27s 883 
Limburg. 2 2. — 3 1-1 Aquitaine = 1 6-7 
Luxembourg — — 1 0-8 _ Auvergne se ats of 1 0-7 10 7-1 
Namur Ae Sod 1 ie 2 2.0 Lower Normandy . . . 4 1-4 — 9 9-2 
Eastern Flanders . . . 2 2 7 8.3 Burgundy = = 3 2:3 
Western Flanders sti 8 . 5-9 Britany . ..... — ae 34 28-2 
Denmark ..... °24 6-1 116 39-6 Oe, Si ae Sete es Jee 
East of the Great Belt ms CnaIEAgne= pice nies “33 - : ra 
(excluding Copenhagen) 2 1-0 11, 6-3 Corsica... ee | 0-7 2 1-0 
West of the Great Belt . 22 5-1 105 33-3 Franche-Comté». 20 = — > iat 
Languedoc-Roussillon . 10 4.0 33 9-4 
a a a _ — ane Limousin . . . . . — — 11 2-7 
Greece ...... 34 28-0 34 28-0 Lorraine. ..... sa — 24 13-3 
Crete. 2 2 ww 3 2-0 3 2-0 Midi-Pyrénées . . . 71 11-3 89 =—s:«19-2 
Epirus . 2. ew ee 2 3-1 2 3+1 Nord-Pas de Calais . . 18 16-4 28 21-9 
Central Greece (east). 10 5.4 10 5-4 PaysdelaLoire ... 3 9.4 95 12-4 
Aegean Islands (east) . 1 2:3 1 2:3 Picardy . 2... . — me! 9 1-1 
Central and Western Poitou-Charentes. . — — 6 2-6 
Macedonia... . . 8 7°7 737 Rhone-Alpes ... . =r 2 7 2.5 
Eastern Macedonia. . 2 1-6 2 1:6 . 
Peloponnese — Central Italy 2... 2... 346 161-0 1050 485-4 
_Greece (west) . 1-5 2 1-6 Abruzzi... ... ©6384. 17-9 18 54.3 
Thessaly . . . 3 27 8 207 Basilicata . 2... 5 0-7 23 7.9 
Thrace Lad 2 0-8 2 0-8 Calabria. . 2...) 80 6-5 6317-1 
Multiregional project 1 0-9 | 0-9 Campania... . . 81 41-9 207 106-2 
United Kingdom . . . 46 18-1 187 99-7 Friuli-Venezia Giulia. . S) 1-1 (St 9-0 
Scotland . eee 5 0-7 37 16-8 Latium . ..... 31 21-8 141 86-6 
Northern England . . 4 361° 51 33-1 The Marches . .. . 12 7-6 34 20-3 
North West England . 12° 2.3 16 4.4 Molise . 2... . 8 2:7 23 9-6 
South West England 3 7:4 14. 16-3 Apulia. eee 48 21-90 189, S83 
Yorkshire and Sa Sardinia... .. . _— — 66 28-3 
Humberside 8 0-9 18 9: SIG: 2 G wa ee Sn 61 25:6 127 59-4 
East Midlands . 3 1-1 3 1-1 Tuscany. . . .. . 8 3-7 28 7:4 
Wales ...... 7 152 42 16-2 Trentino-Alto Adige . . 12 6-0 35 16-7 
Northern lreland 4 1-4 6 2:1 Umbria 2.6 % 2% « 11 3:6 15 7:3 
ee 
Total! < i.e 3% &@ te hom ce lees we Se Se OS he HS 951 305-7 2752 988-0 
cg i I LS 
ENERGY SAVING 
Denmark ..... 2 1-6 2 1-6 ic a ee er 17 19-6 18 20-9 
Greece... ... — — — — lreland ......, — — —_— — 
ee ee ee 
TOtel ce a - 4. Gk? Ae Se ok, Ae Ace hha, hs ee We Oe os Sh 19 21-2 20 22:5 
a 
Grand Total’<. « <..2-%..5.% 6 6 & @ &.4, Boe % Bee So we a Ste SS oe 970 326-9 2772 1010-5 


errr rep a GP AS 
(1) See Note 2 to Table 1, page 21. ; 
(2) See 1980 Annual Report for regional breakdown. 


List of loans and guarantees provided within the Community (’) 


A. Loans and guarantees provided from me Bank’s own resources 
Contracts signed in 1981 





Loans and guarantees provided from the Bank’s own resources and for which contracts were signed in 1981 in respect of 
investment projects within the Community, totalled 2 821-5 million. All these operations — the principal economic aspects 
of which are outlined on pages 23 to 46 — give rise to financial commitments for the Bank and are accounted for on its 


balance sheet. 


Certain projects financed also received loans from NCI resources (see page 99) and these are marked with an asterisk (*). 
In the case of projects marked with a cross (+), the loans attracted the 3% EMS interest subsidy provided for invest- 
ment projects in Italy and Ireland. Loans under the heading of exceptional Community aid for reconstruction in areas of 
Campania and Basilicata struck by the earthquakes in November 1980 are printed in italics; these loans also attracted a 


3 % interest subsidy. 


million ECUs 


BELGIUM 
Birs 7-5 billion 


1.—2. Construction of 2nd 
(902 MW) and 3rd (1003 MW) 
units of Tihange (Liége) and 3rd 
(897 MW).and 4th (1003 MW) 
units of Doel (Antwerp) nuclear 
power stations 


Intercom and Ebes_ through 
intermediary of Belgelectric 
Finance B.V. 

— Bfrs 5 billion 

— Bfrs 2 billion 

3. Global loan for financing 


small and medium-scale indus- 
trial ventures in regional develop- 
ment areas 

Société Nationale de Crédit a 
Vindustrie (SNCI) 

Bfrs 500 million 


DENMARK 
Dkr 1 121-2 million 


4. Construction of coal-fired 
generating plant at Randers 
(Aarhus) as combined electricity 
and district heating unit 
Municipality of Randers 

Dkr 90 million 


Ss. Laying of Kalundborg district 
heating grid and connection to 
Asnzs coal-fired power station 
(West Zealand) 

Municipality of Kalundborg 

Dkr 60 million 


6.—/7. Laying of Herning and 
Ikast district heating grid (Ring- 
kobing) 
— Municipality of Herning 
Dkr 42 million | 
— Andelsselskabet Ikast El- og 
Varmeveerk 
Dkr 25 million 


182-5 


121-0 
49-2 


12-3 


142-9 


7°6 


5-3 


3:1 


8. Construction of 93 km gas- 
line between Frosiev/Flensburg 
(on German border) and Egtved 
(South Jutland) 

Dansk Olie og Naturgas A/S- 
Dong 

Dkr 115 million 


9. Laying of 214 km submarine 
gasline between the Tyra field in 
Danish sector of North Sea and 
Nybre (Ribe) 

Dansk Olie og Naturgas A/S- 
Dong 

Dkr 600 million 


10. Extension and deepening of 
Aabenraa port 

Municipality of Aabenraa (South 
Jutland) 

Dkr 15 million 


11. Connection of Greenland 
telecommunications network to 
Danish system, improvements to 
satellite links and domestic net- 
work 

Danish Government (Ministry of 
Finance) 

Dkr 54-2 million 


12. improvements to drainage 
network and sewage treatment 
plant at Kalundborg (West 
Zealand) 

Municipality of Kalundborg 

Dkr 15 million 


13. Construction of a fishery 
research and development 
centre at Hirtshals (North Jut- 
land) 

Nordsocentret, Fiskeri- og Hav- 
forskningscenter Selvejende In- 
stitution 

Dkr 30 million 


14-7 


76-9 


1-9 


6-8 


1-9 


3:8 


14.—15. Global loans for 
financing small and medium- 
' scale industrial ventures in 


regional development areas 
Danish Government (Ministry of 
Finance) 

— Dkr 25 million 

~~ Dkr 50 million 


GERMANY 
DM 725 million 


16.—17. Construction of Mul- 
heim-Karlich muclear power 
station (1 223 MW) north-west of 
Koblenz (Rhineland-Palatinate) 
Société Luxembourgeolse: de 
Centrales Nucléaires S.A. 
— guarantee operations 

DM 250 million 

DM 450 million 


18. Construction of 64 km 
Deudan gasline between Rands- 
burg and Flensburg/Freslev on 
Danish border (Schleswig- 
Holstein) connecting projected 
Danish network with German and 
European systems 
Deutsch-Danische Erdgastrans- 
portgeselischaft mbH & Co KG 
through intermediary of B.V. 
Beleggings Maatschappij G. 
Floris-Corsten 

DM 25 million 


GREECE 
Dr 9-81 billion 


19. Construction of 78 km road 
to link Thessaloniki and Serres 
(Central and Eastern Macedonia) 
Hellenic Republic (Ministry of 


Coordination) 


Dr 900 millions 


oO w 
p= 


292-0 


9-9 


159-2 


14-6 


(") Finance contracts are generally denominated in 
the equivalent of the national currency of the Member 


Country in which the project is located. 
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20. Installation of radar equip-. 


ment and improvements to air 
traffic control facilities 

Hellenic Republic (Ministry of 
Coordination) 

Dr 950 million 


21.—-22. Expansion and mod- 
ernisation of the telecommuni- 
cations network; connection of 
81 600 new subscribers 

OTE — Greek Telecommuni- 
cations Organisation 

— Dr 800 million 

— Dr 900 million 


o- 


23. Sprinkler and surface irri- 
gation of 12000 ha in plain of 
Drama (Eastern Macedonia) 
Hellenic Republic (Ministry of 
Coordination) 

Dr 460 million 


24. Surface irrigation of 1460 
_ha on coastal plain west of 
Nestos (Eastern Macedonia) 
Hellenic Republic (Ministry of 
Coordination) 

Dr 130 million 


25. Sprinkler and surface irri- 
gation of 2 600 ha in Boida-Mavri 
plain (Epirus) 

Hellenic Republic (Ministry of 
Coordination) 

Dr 190 million 


26. Modernisation and exten- 
sion of surface irrigation network 
over 1 400 ha in plain of Konitsa 
(Epirus) 

Hellenic Republic (Ministry of 
Coordination) 

Dr 150 million 


27. Sewage collection and dis- 
posal schemes in towns of loan- 
nina (Epirus), Larissa (Thessaly), 
Kastoria and Ptolemais (Western 
Macedonia) 

Municipal water and sewerage 
utilities of. towns concerned 
through intermediary of Hellenic 
Republic (Ministry of Coordi- 
nation) 

Dr 850 million 


28. Development of industrial 
estates at Komotini (Thrace), 
Kavala (Eastern Macedonia), Vo- 
los (Thessaly), Patras (Pelopon- 
nese) and Heraklion (Crete) 
Hellenic Industrial Development 
Bank (ETBA) for ETBA Industrial 
Areas Organisation, Operation 
and Exploitation Company S.A. 
(VIPETBA) 

Dr 700 million 


ae A 


15-5 


7-5 


2-1 


3:1 


2-5 


13-9 


29. Global loan -for financing 
small and medium-scale indus- 
trial ventures 
Hellenic Industrial Development 
Bank (ETBA) 
Dr 1-24 billion 


30. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Investment Bank S.A. 

Dr 310 million 


31. Global loan for financing 
small and medium-scale indus- 
trial and tourism ventures 
National Investment Bank for 
Industrial Development (NIBID) 
Dr 1 billion 


32. Global loan for financ- 
ing small and medium-scale 
schemes aimed at more efficient 
use of energy in industry 
National Investment Bank for 
Industrial Development (NIBID) 
Dr 610 million | 


33. Global loan for financing 
small and medium-scale agricul- 
tural processing and on-farm 
ventures 
Agricultural 
(ABG) 

Dr 620 million 


Bank of Greece 


FRANCE 
Ffrs 1335-7 million 


34. Construction of Super- 
Phénix nuclear power station 
(1200 MW) at Creys-Malville 
(Rhéne-Alpes) 

Centrale Nucléaire Européenne 
& Neutrons Rapides S.A. 
(NERSA) 

Ffrs 285 million 


35. Construction of 1st and 
2nd units (1270 MW each) of 


Belleville nuclear power station 


(Centre) 

Electricité de France (EDF) 
Public utility 

Ffrs 400 million 


36. Construction of uranium 
enrichment plant at Tricastin 
(Rhdéne-Alpes) based oon 
gaseous diffusion process 
Eurodif S.A. 

Ffrs 265-9 million 









q 7 «. 
Bren Vn ie Se era: 
a eal ois Ye sabe tw ta 


Ny be Py. ac.) x 
: 4, a or 
















20:1 we 
ere re ‘eas oo : fe awe : oe 
t fo Bea “ogee Fangs eS ae 
ba owners ae pues? a or es ” 
5-1 
16-1 
* 
9-8 fay te oe 
: Re 
<. ds ° ™ 
Wee ; ee 
Spina: tf; hts Wet} Slam?  iaseeeate 
ot * anodabe.e cannes ea 
a 3 rosary z2 t . a a By nSevyinn ; 7 
peice eRe {ese oa 
10-1 
Bye 
Fb 
; &* 
226-7 1% 
“2 
47-6 
67-3 
44-4 











¥ 


eee ae £. 
hittaash nm /ticrti tins imate ets: ih 0 


Sart ey 


tog, 


a OW 
ae | 


‘* vo 


: fee 
Ls 


4 


A > 
on a . 
. Rg 
“ ws of i? 
> tome , oa 
° ies ow oo * ae ody 
as o-+ - = art 7 iaubnpei dev 


De ee ee Re kee te Rie ee. oe ee Or 7 Oh Bk ok Tel “4 


IE EN ies I FE a te 2S a 
1 as 
: 3 woe 


. x be 
a. 
Sars 


peril ier) 






sy . 
“4 





Pia RN BN ee 





37. Construction of 66-5 km 
section of A63 Basque coast 
motorway between Saint- 
Geours-de-Maremne and 
Spanish border (Aquitaine) 


' Société Concessionnaire des 


Autoroutes de la Céte Basque 
‘ACOBA’ 


Ffrs 29-8 million 5-0 


38.* Construction of 219 km 
Poitiers—Bordeaux section of 
A 10 Paris—Bordeaux motorway 
(Poitou—Charentes and Aqui- 
taine) 

Société des Autoroutes du Sud 
de la France through _inter- 
mediary of Caisse Nationale des 
Autoroutes 


Ffrs 60 million 10:0 


39. Extension of commercial 
port at La Rochelle-La Pallice 
(Poitou-Charentes) 

La Rochelle Chamber of Com- 
merce and Industry through 
intermediary of Caisse d’Aide a 
lrEquipement des Collectivités 
Locales (CAECL) 


Ffrs 15 million 2°5 


40.—41.—42.—-43._ Global 

loans for financing public and 
local authority infrastructure 
schemes in regional development 
areas 

Caisse d’Alde a lEquipement 
des Collectivités Locales. 
(CAECL) 

— Ffrs 50 million 8 
— Ffrs 100 million 16: 
~- Ffrs 50 million : 8 
— Ffrs 100 million 16 


IRELAND 
IR£225-1 million 


325-3 





44—45. Construction of two 
300 MW units of Moneypoint 
coal-fired power station 
(Mid West) 

Electricity Supply Board 

— IR£30 million 

— IR£22 million 


46. Uprating Shannonbridge 
and Lanesborough peat-fired 
power stations by addition of 
two 41 MW generating sets 
(Midlands) 

Electricity Supply Board 


IR£17 million 24.4 4 


- 47. Development of bogland 


and peat briquetting plant at 
Littleton (Midlands) 


Bord Na Mona 
IR£3 million 4-3 + 
48. Extension and development 
of the high-voltage grid, instal- 
lation of 400 Kv lines linking 
Moneypoint power station and 
Dublin ° ! 

‘Electricity Supply Board 
IR£18 million 26:0 + 
49. Electrification and modern- 

isation of Dublin suburban railway 

line between Howth and Bray and 
provision of new rolling stock 

Coras lompair Eireann 
IR£18 million 26-0 + 
50. Acquisition of roll-on/roll-off 
car (340) and passenger (1 500) 
ferry to operate between Ireland 
and Great Britain 
British and Irish Steam Packet 
Company Limited 
IR£5 million 72+ 
§1.—52.* Extension and mod- 
ernisation of telecommunications 
network to connect nearly 90 000 
new telephone and telex sub- 
scribers (see No 157) | 
lreland (Minister for Finance) 

— IR£25-0 million 36-2 + 
— IR£7-8 million 11-3 + 
93. Drainage of 45129 ha in 
Counties Meath, Limerick and 
Mayo 

Ireland (Minister for Finance) 
IRE3 million -4.3 + 
54. Water supply, sewerage and 

sewage disposal schemes _ in 
Counties Roscommon Longford, 

Laois, Offaly, Westmeath, Cavan, 

Leitrim and Donegal 

Ireland (Minister for Finance) 
IR£6-8 million 9-9 + 
55. Water supply, sewerage and 

sewage disposal schemes in 
Counties Cork and Kerry 

lreland (Minister for Finance) 

IR£6 million 8-6 + 
56. Water supply, sewerage and 

sewage disposal schemes _ in 
Counties Mayo and Sligo 

treland (Minister for Finance) 

‘|REL4 million 9-8 + 








57. Water supply and sewage 
disposal schemes in Counties 
Dublin, Meath, Kildare, Wicklow, 
Wexford, Kilkenny, Tipperary and . 
Waterford 

Ireland (Minister for Finance) 


IRE3 million 4:34+ 


58. Construction of 28 and ex- 
tension and modernisation of 18 
industrial and agricultural training 
centres 

lreland (Minister for Finance) 


IR£20 million 28-9 + 


59.—60. Global loans for financ- 
ing small and medium-scale in- 
dustrial ventures 
Industrial Credit 
Limited (ICC) 

— IR£15 million 21-6 
— IR£15 million 22-0 


Company 


61.—62. Global toans for financ- 
ing 
— small and medium-scale agri- 
cultural processing and farm- 
ing ventures 
IR£4 million 5:8 
— on-farm developments 
IREL2-5 million 
Agricultural Credit Corpor- 
ation (ACC) 3:7 


ITALY 1251-4 


Lit 1 573-6 billion 


Abbreviations used 


ENEL: Ente Nazionale per l'Energia Elettrica 

ENI: Ente Nazionale idrocarburi 

IMI: Istituto Mobiliare Italiano — 

ANAS: Azienda Nazionale Autonoma delle Strade 
CREDIOP: Consorzio di Credito per le Opere 
Pubbliche ‘ 
ISVEIMER: Istituto per lo Sviluppo Economico deil'Italia 
Meridionale 

SIP: Societa Italiana per 'Esercizio Telefonico p.A. 
IRFIS: Istituto Regionale per it Finanziamento alte 
Industrie in Sicilia , 


63.—64.—65. Construction of 
two 982 MW units of Alto Lazio 
nuclear power station at Montalto 
di Castro (Latium) 

ENEL 

— Lit 40-2 billion 

— Lit 60 billion 

— Lit 10 billion 


66.* Conversion to coal-firing 
of 1216 MW power station at 
Brindisi (Apulia) (see No 158) 
ENEL 


Lit 15 billion 11-9 + 


' 67. Construction 











of Calusia 
50 MW _ hydroelectric power 
station (Calabria) 

ENEL , 

Lit 6 billion 


68. Construction of Presenzano 
1000 MW _ pumped - storage 
power station (Campania) 

ENEL . 

Lit 30 billion 


69. Development of ‘Lavinia’ 
natural gas field in lonian sea off 
Calabria 

AGIP S.p.A. through intermediary 
of ENI 

Lit 3-5 billion | 


70. Development of ‘Perla’ oil 
field in Mediterranean off Gela 
(Sicily) 

AGIP S.p.A. through intermediary 
of EN! 

Lit 35 billion 


71. Development of ‘Emma’ 
natural gas field in Adriatic off 
Pineto (Abruzzi) 

AGIP S.p.A. through intermediary 
of ENI 

Lit 5 billion 


72.—73. Installation of fixed 
drilling platform, drilling of test 
wells and additional preparatory 
development work in ‘Rospo 
Mare’ oil field in Adriatic off Vasto 
(Abruzzi) 
— AGIP S.p.A. through inter- 
mediary of ENI 
Lit 6 billion 
— ELF ITALIANA S.p.A. through 
intermediary of Banca 
Nazionale del Lavoro 
Lit 15 billion 


74. Secondary development of 
Cavone oi! field near Modena 
(Emilia Romagna) 

AGIP S.p.A. 

Lit 33 billion 


75. Modernisation and exten- 
sion of cracking capacity of oil 
refinery at Taranto, making for 
increased output of light pet- 
roleum products (Apulia) 
INDUSTRIA ITALIANA PETROLI 
S.p.A. through intermediary of 
ENI 

Lit 40 billion 


76.* Conversion of depleted 
gas field into 4-77 billion cu.m 
underground gas storage reser- 
voir at Minerbio (Emilia 
Romagna) (see No 161) 

AGIP S.p.A. | 

Lit 15 billion 


4-8 + 


23-9 + 


2:8 + 


27-9 + 


4-0 + 


4.7 


26:3 + 


11-84. 











77.—78. Extensions to North- 
South grid, erection of about 
1000 km of high-voltage power 
lines 


ENEL 
— Mezzogiorno 

Lit 55 billion 43-4 + 
— Central Italy 

Lit 40 billion 


31-8 + 


79. Extensions (400 km) to 
high-voltage transmission lines in 
Calabria and Sicily and laying 
of submarine connecting cable 
(7 km) beneath Strait of Messina _ 
ENEL 


Lit 40 billion 31-6 + 


80. Improvements to electricity 
transmission and_ distribution 
facilities (Sardinia) | 

ENEL 


Lit 6 billion 4-7 + 


81. Reinstatement of electricity 

grid damaged in earthquakes in 
November 1980 (Campania and 
Basilicata) | 

ENEL 

Lit 15 billion 11-9 


82.—83.* Construction of 285 


km section of Algeria—ltaly gas- 
line between Castrovillari 
(Calabria} and Melizzano (Cam- 
pania); installation of compressor 
station at Messina (Sicily) (see 
No 162) 
SNAM S.p.A. through intermedi- 
ary of ENI 
— Lit 100 billion 
— Banco di Napoli 

Lit 50 billion 


78-9 + 


39-8 + 


84. Construction of 92 km gas- 
line between Chieti and San 
Salvo (Abruzzi) 

SNAM S.p.A. through intermedi- 
ary of ENI 


Lit 12 billion 9-5 + 


85.* Construction of 40 km gas- 
line between Ripalta (Lombardy) 
and Cortemaggiore (Emilia Ro- 
magna) and compressor station 
at Ripalta (see No 163) 

SNAM S.p.A. 


Lit 11 billion 8-7 + 


86. Conversion to natural gas of 

Rome’s gas distribution system 

—~ first phase (Latium) 

SOCIETA ITALIANA PER IL GAS 

p.A. through intermediary of IMI 

Lit 17 billion 13-4 


87. Improvements to several 
sections of National Highway 

No 16 (Apulia) 

ANAS | | 

Lit 30 billion 23-9 


i 
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88. Road improvements in Sicily 
ANAS 
Lit 30 billion 


89. Construction of Palermo 
by-pass (Sicily) 

Cassa per Il Mezzogiorno 

Lit 8 billion 


90. Improvements to several 
sections of National Highways No 
148, between Aprilia and Latina, 
and No 7 near Terracina (Latium) 
ANAS 

Lit 24-5 billion 


91.—92. Acquisition of eight 
A 300 B4 Airbuses 
ALITALIA S.p.A. through 
intermediary of IMI! 
— US $ 35 million, equivalent 

to Lit 36-6 billion 
— US $ 30 million, equivalent 

to Lit 35-3 billion 


93. Extensions to telex network 
in. Mezzogiorno providing for 
connection of some 11000 new 
subscribers 

Italian Post and Telecommuni- 
cations Administration through 
intermediary of CREDIOP 

Lit 11 billion 


94.—95.—96. Extensions to 
telephone network and connec- 
tion of 141000 new subscribers 
in Abruzzi, Molise and Latium 
SIP through intermediary of 
— CREDIOP 
Lit 80 billion 
— ISVEIMER 
Lit 50 billion 
— Istituto Bancario San Paolo 
di Torino 
Lit 30 billion 


97.—98. Emergency repair 
work and first phase of recon- 
struction of telephone system 
damaged by earthquakes in 
November 1980 (Campania and 
Basilicata) 

SIP 

—~ Lit 15 billion 

~—— Lit 10 billion 


99. Extension of Arunci aque- 
duct and part of water supply 
systems in Frosinone and Latina 
provinces (Latium) 

Cassa per il Mezzogiorno 

Lit 25 billion 


23-9 


6-3 + 


19-5 + 


28-9 


28-1 


8-7 


63:7 


39-8 


23-9 


19-9 + 


100. Extension and modernis- 
ation of water supply system in 
56 communes serving population 
of some 420000 (Latium and 
Abruzzi) 
Cassa per il Mezzogiorno 

Lit 27 billion 


101. Extension of Ruzzo aque- 
duct for supplying drinking water 
to mumerous communes __in 
Teramo (Abruzzi) and Ascoli 
Piceno (The Marches) provinces 
Cassa per II Mezzogiorno 

Lit 5 billion 


102. Extension and _ improve- 
ment of Agri and Frida aqueducts 
for supplying drinking water to 
numerous communes in Matera 
and Potenza (Basilicata) and 
Cosenza (Calabria) provinces 
Cassa per Il Mezzogiorno 

Lit 10 billion 


103. Extension of water supply 
system in Cosenza (Calabria) 
Cassa per il Mezzoglorno 

Lit 18 billion 


104.—105. Irrigation of 13200 
ha and drainage of farmland in 
Campidano plain; water supplies 


to Cagliari area (Sardinia) 


Cassa per il Mezzogiorno 
— Lit 11-1 billion 
— Lit 10 billion 


106. Irrigation of over 8000 ha 
and drainage of 16000 ha of 
farmland in Oristano plain 
(Sardinia) 

Cassa per il Mezzogiorno 

Lit 12 billion 


107. irrigation and drainage of 
more than 1 200 ha in Gela plain 
(Sicily) 

Cassa per il Mezzogiorno 

Lit 20 billion 


108. Irrigation of about 24000 
ha in south-east Foggia (Apulia) 
by construction of a dam on 


‘Ofanto river 


Cassa per il Mezzogiorno 
Lit 15 billion 


109. Irrigation of more than 


12.000 ha in Agro Pontino, Latina 


province (Latium) 
Cassa per |] Mezzogiorno 
Lit 12 billion 


110. Provision of water supply, 
sewage treatment and drainage 
infrastructure for Syracuse indus- 
trial estate (Sicily) 

Cassa per if Mezzogiorno 

Lit 29 billion 


21-5 + 


4-0 + 


8-0 + 


14.3 + 


9-6 + 


15-8 + 


11-9 + 


9-5 + 


23-1 + 


111. Provision of road, rail, 
water and gas supply and drain- 
age infrastructure for industrial 
estates at Frosinone, Cassino 
and Anagni (Latium) and at 
Sangro-Aventino (Abruzzi) 
Cassa per il Mezzogiorno 

Lit 10 billion 


112. Conversion to coal-firing of 
cement works at Catania, Isola 
delle Femmine, Porto Empedocle 
and Villafranca Tirrena (Sicily) 
and construction of access road 
between Porto 
cement plant and new quarry 
CEMENTERIE SICILIANE S.p.A. 
through intermediary of IRFIS 

Lit 14 billion 


113, Construction of factory for 
producing reflective glass for 


thermal insulation at San Salvo ° 


(Abruzzi) 

SVS-Societa Vetri Speciali p.A. 
through intermediary of 
ISVEIMER 

Lit 3-5 billion 


114. Reorganisation and mod- 
ernisation of pharmaceuticals 
factory at Torre Annunziata 
(Campania) 

CIBA GEIGY S.p.A. through 
intermediary of ISVEIMER 

Lit 8-2 billion 


115. Construction of factory for 
producing fine chemicals, chiefly 
for rubber vulcanising at Termoli 
(Molise) 

ICT — Industria Chimica dl 
Termoli S.p.A. through interme- 
diary of ISVEIMER 

Lit 8 billion 


116. Construction of fine 
chemicals factory for producing 
silanes at Termoli (Molise) 
UNISIL S.p.A. through _inter- 
mediary of IMI 

Lit 14-5 billion 


117. Construction of factory for 
producing household _ liquid 
detergents (Molise) 

SODEL S.p.A. through _§inter- 
mediary of Banco di Napoli 

Lit 6-4 billion 


118. Modernisation and expan- 
sion of paint factory at Caivano 
(Campania) 

IVISUD S.p.A. through _inter- 
mediary of ISVEIMER 

Lit 3-9 billion 


119. Reorganisation of indus- 
trial gas production and distri- 
bution to save energy 

SIO — Societa per I'Industria 
dell’Ossigeno e di altri Gas p.A. 
through intermediary of IMI 

Lit 16 billion 


Empedocle . 


8-0 + 


2:8 


6-5 


6-4 


5:1 


3:1 


12-7 


120. Extension and improve- 
ment of fork-lift truck factory at 
Bari (Apulia) 

FIAT CARRELLI ELEVATOR! 
S.p.A. through intermediary of 
IMI! 

Lit 1 billion 


121. Conversion of typewriter 
factory to produce electronic 
typewriters and word processors 
at Crema (Lombardy) 
ING. C. OLIVETTI & Co S.p.A, 
through intermediary of {Ml 

Lit 6 billion 


122. Construction of factory for 
producing water pumps and 
pistons at Atessa (Abruzzi) 
PIAGGIO ADRIATICA  S.p.A. 
through intermediary of 
INTERBANCA 

Lit 4-6 billion 


123. Work and installations to 
reduce energy consumption in 
FIAT Group factories in Turin 
area (Piedmont) 

FIAT AUTO S.p.A. and FIAT 
VEICOLI INDUSTRIALI S.p.A. 
through intermediary of FIAT 
S.p.A. 

Lit 10 billion 


124. Rationalisation of factory 
producing carbon electrodes at 
Narni Scalo (Umbria) . 
ELETTROCARBONIUM _ S.p.A. 
through intermediary of IMI 

Lit 9 billion 


125. Modernisation and expan 
sion of oilseed processing plant 
at Aprilia (Latium) : 
ITALIANA OL! E RISI S.p.A. 
through intermediary - of 
INTERBANCA 

Lit 2:7 billion 


126. Modernisation and rational- 
isation of frozen foodstuffs fac- 
tory at Cisterna di Latina (Latium) 


ALGEL S.p.A. through _inter- 


mediary of ISVEIMER 
Lit 7 billion 


127. Expansion of foodstuffs 
factory at Latina (Latium) 
PLASMON DIETETIC! ALIMEN- 
TARI S.p.A. through intermediary 
of INTERBANCA 

Lit 5-8 billion 


128. Expansion and modernis- 
ation of bottling plant for mineral 
water and non-alcoholic bever- 
ages at Riardo (Campania) 

SAN GEMINI INDUSTRIE E 
SERVIZ! S.p.A. and = S.p.A. 
DELL’ACQUA MINERALE 
FERRARELLE = through _inter- 
mediary of ISVEIMER 

Lit 4-7 billion 


0-8 


4.9 


3°7 


7-9 


7-4 


2-1 


5:6 


4.6 


3:7 


129. installations to save en- 
ergy by producing combustible 
gas from residual sludge at distil- 
lery at Ferrare (Emilia Romagna) 


ERIDANIA-ZUCCHERIFIC] NA-. 


ZIONALI S.p.A. through interme- 
diary of Interbanca : 
Lit 3 billion 


130. Extension of factory pro- 


ducing biomedical appliances at 


Saluggia (Piedmont) 

SORIN — Societa Ricerche Im- 
pianti Nucleari — BIOMEDICA 
S.p.A. 

Lit 3 billion 


131, Global loan for financing 


small and medium-scale indus- 
trial ventures in Mezzogiorno 

IMI 

Lit 40 billion 


132. Global loan for financing 
small and medium-scale 
industrial ventures in mainland 
Mezzogiorno 

ISVEIMER 

Lit 75 billion 


133. Global loan for financing 
small and medium-scale ventures 
in Sicily 

IRFIS 

Lit 25 billion 


134. Global loan for financing 
small and medium-scale indus- 
trial ventures in Sicily 

Banco di Sicilia 

Lit 8 billion 


135. Global loan for financing 
small and medium-scale indus- 
trial ventures in Sardinia 

Credito Industriale Sardo (CIS) 
Lit 10 billion 


136. Global loan for financing 
small and medium-scale indus- 
trial ventures in underdeveloped 
areas of Central and Northern 
Italy 

IMI 

Lit 15 billion 


137. Global loan for financing 
small and medium-scale indus- 


trial ventures in underdeveloped | 


areas of Central and Northern 
Italy 

Istituto Centrale per il Credito a 
Mediotermine (Mediocredito 
Centrale) 
Lit 30 billion | 


138. Global loan for financing 
small and medium-scale ventures 


making for more efficient use of 


energy in industry in Central and 
Northern Italy 

IMI 

Lit 15 billion 


2:4 


2.4 


59-7 


19-9 


6-3 


8-0 


23-9 
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UNITED KINGDOM 
£122-6 million 





139. Construction and com- 
missioning of 210 sleeping cars 
for main railway lines 

British Railways Board 

£20 million 


140. Improvements to Northern 
ireland road network, especially 
in Belfast and Londonderry areas 
Department of Finance for 
Northern Ireland 

£5 million . 


141. Construction of 4 km- 


section of Liverpool inner ring 
road comprising access and 
waterfront phases (North West) 
Merseyside County Council 

£3 million 


142. Extension of telephone 
facilities and connection of 
18 000 subscribers in Hull area 
(Yorkshire and Humberside) 
Kingston-upon-Hull City Council 
£1 million 


143, Installation of digital tele- 
communications equipment 
(System X) at several locations in 
Assisted Areas 

British Telecommunications 
Corporation 

£35 million 


144. Provision of flood preven- | 


tion infrastructure in Devon and 
water supply and sewage dis- 
posal facilities in Cornwall (South 
West) 

South West Water Authority 
through intermediary of National 
Water Council 

£6 million 


145. Water supply, sewerage 
and sewage disposal scheme 
(North West) a 
North West Water Authority 
through intermediary of National 
Water Council : 
£11-1 million 


146. Water supply scheme in 
Scunthorpe area and sewage 
disposal scheme at Corby 
(Yorkshire and Humberside — 
East Midlands) 

Anglian Water Authority through 
intermediary of National Water 
Council 

£2-5 million 


147. Water supply, sewage dis- 
posal and road development 
schemes in Fife region 
(Scotland) 

Fife Regional Council! 

£5 million 


148. Improvement to water 
supply system in Hunderston, 
sewage schemes in Shieldhall 
and Irvine (population 840 000) 
and completion of section of 
‘Monkland’ motorway across 
Glasgow (Scotland) 

Strathclyde Regional Council 
£20 million 


149. Installation of equipment 
for producing microprocessor- 


based computer systems at. 


Leeds (Yorkshire and Humber- 
side) 

Systime Limited 

£4-5 million 


150. Construction of new 
crawler dozer and crawler loader 
plant at Redruth, Cornwall (South 
West) 

J. 1. Case (UK) Inc. 

£3 million 


151. Expansion of newspaper 
printing facilities at Manchester 
(North West) 

Express Newspapers Limited 
£1-5 million 


152. Global loan for financing 
small-scale industrial and tourism 
ventures in Assisted Areas of 
England and Wales 

Midtand Bank Industrial Equity 
Holding Ltd 

£5 million 


NON-MEMBER COUNTRIES 


153. Algeria—ltaly gasline; 
construction of 370 km trans- 
Tunisian section 

SNAM S.p.A. 


37-1 


8-3 


5:5 


2-8 


9:3 


22-8 


























~ 


B. Loans from the resources of the New Community Instrument for borrowing and 


lending (NCI) 


Contracts signed in 1981 


Loans granted from NCI resources for which contracts were signed jointly by the Commission of the European Communi- 
ties and the Bank in 1981 for investment projects within the Community totalled 539-8 million. These operations —- the 
principal economic aspects of which are presented on pages 23 to 46 — are carried out by the Bank under mandate from, 
on behalf, for the account and at the risk of the European Economic Community (see pages 23 to 25) and are accounted 
for off balance sheet in the Bank's Special Section (pages 68 and 69): the Bank’s responsibility for these loans is limited to 
proper performance, in conformity with normal bank practice, of the mandate entrusted to it. 


Projects financed with NCI resources which also received loans from the Bank's own resources are marked with an 
asterisk. Loans marked with a cross (+) attracted the 3 % EMS interest subsidy provided for investment projects located 
in Italy and Ireland. Loans under the heading of exceptional Community aid for reconstruction in areas of Campania and 


Basilicata struck by the earthquakes in November 


subsidy. 


millions ECUs 
40.3 


FRANCE 
Ffrs 240 million 


’ 


154.—155.* Construction of 
Poitiers—Bordeaux section of 
A 10 Paris—Bordeaux motorway 
(Poitou-Charentes — Aquitaine) 
(see No 38) 

Société des Autoroutes du Sud 
de la France through intermedi- 
ary of Caisse Nationale. des 
Autoroutes 

— Ffrs 72 million 

— Ffrs 168 million 


{IRELAND 
IR£12 million 


156. Development of bogland 
for supplying fuel to peat-fired 
power stations 
Bord na Mona 
IR£6-3 million 


157.* Extension and modern- 
isation of telecommunications 
system (see Nos 51—52) 

lreland (Minister for Finance) 
IR£5-6 million . 


ITALY 
Lit 566 billion 


158.* Conversion to coal-firing 
of Brindisi (Apulia) and Sulcis 
(Sardinia) thermal power stations 
(see No 66) 

ENEL 

Lit 15 billion 


159. Construction of 1000 MW 
pumped storage power station at 
Edolo (Lombardy) 

ENEL 

Lit 40 billion ~ 


17-3 


9:2 + 


8-1 + 


448.3 


11-8 + 


32-9 + 


160. Installation of total energy 
district heating plant in Brescia 
(Lombardy) 

Azienda Servizi Municlpalizzati 
del Comune di Brescia through 
intermediary of IMI 

Lit 15 billion 


161.* Conversion of two natural 
gas deposits into underground 
storage reservoirs at Minerbio 
(Emilia Romagna) and Ripalta 
(Lombardy) (see No 76) 

AGIP S.p.A. 

Lit 5 billion 


162.* Construction of 103 km 
section of Algeria—ttaly gasline 
between Sant-Eufemia and 
Castrovillari (Calabria) (see Nos 
82—83) 

SNAM S.p.A. through intermedi- 
ary of EN! 

Lit 10 billion 


163.* Construction of gaslines 
between Minerbio (Emilia Roma- 
gna) and Zimella (Venezia) and 
Ripalta (Lombardy) and Corte- 
maggiore (Emilia Romagna); 
installation of compressor sta- 
tions at Minerbio and Ripalta (see 
No 85) 

SNAM S.p.A. 

Lit 20 billion 


164. Reinstatement of 1137 km 
of railway network damaged by 
the earthquakes in November 
1980 (Campania and Basilicata) 
Azienda’ Autonoma delle 
Ferrovie Dello Stato (F.S.) 
through intermediary of Italian 
Treasury 

US$30 million, equivalent to 

Lit 36 billion 


11-9 + 


4-0 + 


7-94 


15-9 + 


28-4 


165. Aeinstatement of 900 km 
of roads and motorways dam- 
aged by the earthquakes in 
November 1980 (Campania and 
Basilicata) 

ANAS — 

US$32-6 million, equivalent to 

Lit 40 billion 


166. Extensions to telephone 
network in Campania for connec- 
tion of some 150 000 subscribers 
SIP through intermediary of 
ISVEIMER 

Lit 20 billion 


167. Extension to telephone 
network in Sardinia to connect 
more than 40 000 subscribers 
SIP through intermediary of 
Credito Industriale Sardo (CIS) 
Lit 50 billion 


168, Provision of road, rail, 
water and gas supply and drain- 
age infrastructure for industrial 
estates at Chieti (Abruzzi), 
Frosinone (Latium), Naples and 
Salerno (Campania) and Catania 
(Sicily) 

Cassa per JI Mezzogiorno 

Lit 15 billion 


169. Provision of drinking water 
supply and sewage disposal 
infrastructure for resettlement 
centres housing some 120000 
people affected by the November 


1980 earthquakes in 166 com- 


munes in Campania and Basi- 


-ficata 


Cassa per Il Mezzogiorno — 
Lit 35 billion 


1980 are printed in italics; these loans also attracted a 3 % interest 


30-8 


15-8 


39-8 


11-9 + 


26-1 
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170. Provision of basic infra- 
Structure for prefabricated 
villages rehousing victims of the 
November 1980 earthquakes in 
Campania and Basilicata 


171. Restoration of 1179 state 
schools damaged in the 
November 1980 earthquakes in 
Campania and Basilicata 

italian Republic (Treasury) 


UNITED KINGDOM 
£20 million 





172. Improvements to water 


fi j pa : supply system by construction of 
i beth aa 155-2 een ad major earth dam at Kielder on 


North Tyne river and installations 

to transfer water to rivers Wear 

and Tees (North) 

Northumbrian Water Authority 

through intermediary of National 

Water Council 

£20 million 33-9 | 


Construction of the Kielder Dam on the North Tyne (North-East England) for improved 
water supplies. | 
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List of financing operations outside the Community (’) 


A. Loans from the Bank’s own resources 


Contracts signed in 1981 


Loans from the Bank's own resources, for which contracts were signed in 1981 in respect of investment projects outside 
the Community, totalled 396-4 million, of which 238 million was channelled to countries in the Mediterranean region and 
158-4 million to the African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These 
operations, the principal economic aspects of which are outlined on pages 49 to 57, are accounted for on the EIB’s 


balance sheet. 


Certain projects were also financed from Community budgetary funds (see pages 103 and 104) and these are marked with 
an asterisk (*). In the case of countries in the Mediterranean region, reference to a footnote indicates loans which attrac- 
teda2% or 3 % interest subsidy from Community budgetary funds (see page 49). All loans in the ACP States carried an 
interest subsidy financed from the European Development Fund (see page 53). 


1. Loans in the 
Mediterranean region 


million ECUs 


PORTUGAL 
Esc. 5 474-7 million 


173. Refurbishment of 182 km 
section of Lisbon-Algarve road 
between Setubal (south of 
Lisbon) and Guia (on Algarve 
coast) 

Republic of Portugal 

Esc. 2 154-6 million 


174. Planting of eucalyptus 
trees over 10 000 ha for produc- 
ing pulp and board 

Celulose Belra Industrial S.a.r.1. 
(CELBI) 

Esc. 754-7 million 


175. Planting of eucalyptus 
trees over 6 800 ha for producing 
pulp and board .° 

Companhia de Celulose do 
Caima 

Esc. 480-3 million 


176. Global loan for financing 
small and medium-scale indus- 


~ trial and tourism ventures 


Banco de Fomento Nacional 
(BFN) 
Esc. 2085-1 million 


SPAIN 
Ptas 4 117-8 million 


177. Global loan for financing 
small and medium-scale indus- 
trial ventures in underdeveloped 
areas 
Banco de Credito Industrial 
(BCI) 

Ptas 2 058-9 million 


178. Gobal loan for financing 
conversion of cement plants to 


coal-firing 

Banco de Credito Industrial 
(BCI) 

2 058-9 million 

TURKEY 


179.* Installation at Gélbasi of a 
national electricity grid control 
centre and improvements to 


ne eee ee 


79-0 


31-0 (2) 


11-0 (2) 


7-0 (2) 


30-0 (2) 


~ 40.0 


20-0 


20-0 


high-voltage supply grid (see 
No 205) 


Turkish Electricity Authority 


(TEK) 
TL 1303-7 million 


ALGERIA 


180. Upgrading and improve- 
ment of 133 km road between 
Constantine and coastal town of 
Jijel 

Algerian Democratic and 
Popular Republic 

DA 46:7 million 


MOROCCO 
DH 172-6 million 


181. Improvements to port 
facilities at Safi and Agadir 
Kingdom of Morocco 


_ DH 86-3 million 


182. Global loan for financing 
small and medium-scale indus- 
trial ventures 

Kingdom of Morocco 

DH 86-3 million 


TUNISIA 
D 6-6 million 


183. Agricultural 

schemes 

— Improvements to _ irrigation 
and drainage of 930 ha of 
date palm plantations in south 
(Société Tunisienne de 
Industrie Laitiére — STIL) 

— Irrigation schemes, livestock 
farming, tree crop plantations 
and improvement of grazing 
land on multi-purpose farms 
in north-east (Office des 
Terres Domaniales — OTD) 

Republic of Tunisla 

D 4-4 million 


development 


184. Agricultural development 

schemes 

— Development of poultry 
slaughtering, storage and egg 
packaging facilities (Société 
d'Elevage de Tabarka S.A. — 
Socelta) 


10-0 


10-0 (3) 


30-0 


15-0 


15-0 


12-0 


8-0 (3) 


— Installation of 200 ha of 
- greenhouses for producing 
early fruit and vegetables 
in Sousse-Monastir area 


(Coopérative Centrale de 
Nebhana) ; 
‘Republic of Tunisia through . 
intermediary of Banque 
Nationale de Tunisie 
D 2:2 million 4-0 (3) 
LEBANON 12-0 
£Leb 57-2 million 
185. Uprating Zouk thermal 
power station 
Electricite du Liban through 
intermediary of Council for 
Development and Reconstruc- 
tion 
£FLeb 34-5 million 7-0 (8) 
186. Uprating Jieh thermal 
power Station 
Electricite du Liban through 
intermediary of Council for 
Development and Reconstruc- 
tion 
£Leb 22-7 million 5-0 (3) 
JORDAN 
187. Construction of industrial 
estate for small and medium- 
scale industry at Sahab, south of 
Amman 
Jordan industrial Estates 
Corporation through intermedi- 
ary of Hashemite Kingdom of 
Jordan . 
JD 1-1 million 3:0 (3) 
CYPRUS 
188. Uprating Dhekelia power 
station , 
Electricity Authority of Cyprus 
C£5-6 million 12-0 (3) 


{') Finance contracts for operations mounted in fur- 
therance of financial cooperation with countries out- 
side the Community are denominated in ECUs. 
Amounts shown in national currency are thus given 
merely as a guide; they are based on the equivalents 
in ECUs used by the Bank at the date of signature of 
the contracts (see page 8). 


(7) Loan attracting a3 % interest subsidy, 
(3) Loan attracting a 2% interest subsidy. 
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ISRAEL | 30-0 
ISh 364-3 million : 





189.—190. Global loans for 
financing small and medium-- 
scale industrial ventures 

industrial Development Bank of 


israel (IDBI) 
— {Sh 149-2 million 15-0 
— ISh 215-1 million ~ ¢ 15-0 


2. ACP States and OCT 


PAPUA NEW GUINEA 


191.* Mining of Ok Tedi copper 
deposit (see No 206) 
Kreditanstalt fir Wiederaufbau 
for Ok Tedi Mining Ltd 


K 29-3 million 40-0 (1) 


= 


All the following loans attracted an 
interest subsidy — see Note 1, page 00. 


ZAMBIA 31-5 
K 30-0 million 





192. Extension of a plant for re- 
covering copper from tailings at 
Chingola in northern Zambia 

Nchanga Consolidated Copper 

Mines 

K 23-9 million 25-0 


193.* Global laon for financing 
small and medium-scale indus- 
trial, agricultural | processing, 
mining and tourism ventures (See 
No 222) 

Development Bank of Zambia 


(DBZ) . 
K 6-1 million 6-5 
GABON 22-0 





CFAF 6 629-2 million 


194. Extension of uranium mine 
and ore-processing works at 
Mounana 


Compagnie des Mines 
d@’Uranium de Franceville 
(COMUF) 

CFAF 4 519-9 million 15-0 


- 195. Uprating Poubara hydro- 

- electric power station by con- 
struction of twin installations 

Gabonese Republic for Société 
d'Energie et d’Eau du Gabon 

CFAF 2 109-3 million 7:0 


FiJl 


196. Construction of dam on 
Wainisavulevu river to divert 

water to Monasavu_ reservoir 

and Wailoa hydroelectric power 

Station (80 MW) on Viti Levu 

island 

Fiji Electricity Authority 

F$ 11-5 million 12:0 


. de Fer du 


CAMEROON 


197. Reconstruction of Edéa- 

Eséka section of trans-Cameroon 

railway fine linking Douala and 
Yaoundé 

Régie Nationale des Chemins 
Cameroun 
(REGIFERCAM) 

CFAF 2 992-1 million 10-0 


NIGER 


198. Installation of second 16 

MW unit at Anou Araren coal- 

fired power station 
Société Nigérienne du Charbon 
d’AnouAraren 

CFAF 2 973-7 million 10-0 





SENEGAL 


199. Expansion and modernis- 

ation of Rufisque cement works 
SOCOCIM Industries 

CFAF 2 973-7 million 10-0 


SWAZILAND 


200. Construction of 20 million 

cu.m reservoir on Lusushwana 

river and 20 MW hydroelectric 

power station at Luphohlo- 
Ezulwini, near Mbabane 

Swaziland Electricity Board 

E 6-5 million 7-0 





KENYA 


201. Conversion to coal-firing 

and uprating capacity of Bamburi 
cementworks near Mombasa 

Bamburi Portland Cement 
Company Ltd 

K Sh 72-6 million 6-5 





WEST AFRICA 


202.* Global loan for financing 
small and medium-scale indus- 
trial, energy, tourism and tele- 
communications ventures pro- 
moting regional development or 
located in underdeveloped areas 
in the West African Monetary 
Union (see No 219) 

Banque Ouest Africaine de 
Développement (BOAD) 

CFAF 1 486-9 million 5:0 





TOGO 

203. Extensions to Lomé port 
facilities 

Lomé Port 

CFAF 1 325-8 million 4.4 





(‘) Financing operation under Article 59 and Annex 
XXX! of the Second Lomé Convention relating to 
mining and energy projects of mutual interest to the 
Community and the ACP State concerned: approved 
by the Bank's Board of Governors under the second 
paragraph of Article 18 (1) of the Statute. 


s 

















B. Financing operations mounted from Community budgetary resources 


Contracts signed in 1981 


Operations concluded in 1981 from Community budgetary funds totalled 90-4 million, of which 39 million took the form of 
loans on special conditions in countries in the Mediterranean region, while 51-4 million was advanced as risk capital in the 


ACP States and the Overseas Countries and Territories (OCT). Financing is provided by the Bank under mandate from, on ° 
behalf, for the account and at the risk of the European Economic Community and is accounted for off balance sheet in the - 


Special Section (see pages 68 and 69); the Bank’s responsibility for these operations — the principal economic aspects of 
which are presented on pages 49 to 57 — is limited to proper performance of the mandate entrusted to it. 


Certain projects financed from Community budgetary funds, either through loans on special conditions or from risk capital 
resources, also attracted loans from the Bank's own resources (See pages 101 and 102); these projects are marked with 


an asterisk. 


1. Loans on special con- 
ditions in the Mediterranean 
region | 


million ECUs 
TURKEY | 39-0 
TL 5 084-6 million 


204. Construction of dam on 
Euphrates and_ hydroelectric 
power station at Karakaya 

Republic of Turkey 

TL 3 259-4 million 25-0 


205. Installation at Gdlbasi of a 

- national electricity grid control 

centre and improvements to 
high-voltage supply grid (see 

No 179) 

Turkish Electricity Authority 

(TEK) 

TL 1 825,2 million 14.0 


2. Risk capital (') provided 
from European Develop- 
ment Fund resources in the 
ACP States and the OCT 


million ECUs 
PAPUA NEW GUINEA | 


206.* Mining of Ok Tedi copper 

deposit (see No 191) 

Conditional loan to State of 

Papua New Guinea 

K 8-8 million | 12-0 


~ 


TANZANIA 


207. Second phase of develop- 

ment of Songo Songo oil field, 

South of Dar-es-Salam, under- 

taken by Tanzania Petroleum 
Development Corporation 

_ Conditional loan to Government 

of Tanzania 

T Sh 67 million 7:5 


{1} For definition see page 55. 


ZAIRE 


208. Conditional global loan for 
financing studies, equity partici- 
pations and loans on_ special 
conditions in support of small 
and medium-scale - industrial, 
agricultural processing, mining 
and tourism undertakings 
Société Financiere de 
Développement (SOFIDE) 

Z 34-9 million 


BURUNDI 
FBu 433-5 million 


209.—210. Construction, at 

Bujumbara, of a glass and bottle 

works producing bottles for beer 

and non-alcoholic beverages 

— Conditional loan to Banque 
Nationale de Développe- 
ment Economique du Burun- 
di for Verreries du Burundi 
FBu 325-1 million 

— Conditional loan to Republic 
of Burundi towards financing 
its equity participation in 
Verreries du Burundi 
FBu 108-4 million 


LESOTHO 
M 3-20 million 


211. Conditional global loan for 
financing studies, equity partici- 
pations and sub-loans in support 
of small and medium-scale indus- 
trial, agricultural processing, 
mining and tourism ventures 


Lesotho National Development 


Corporation (LNDC) 
M 3-1 million 


212. Conditional loan for tour- 
ism development study and es- 
tablishment of a safari park 
Lesotho National Development 
Corporation (LNDC) 

M 50 000 


6-0 


4.0 


3:0 


1-0 


3-4 


3:0 


0-05 


213. Conditional loan for study 
on development of ceramics in- 
dustry 

Lesotho National Development 
Corporation (LNDC) 


~M 50000 


WESTERN SAMOA 


214. Construction of 3-5 MW 
hydroelectric power ‘station at 


_ Sauniatu on Falefa river in north- 


east of Upolu island 
Subordinated loan to Electric 
Power Corporation 

WS$3-5 million 


SENEGAL 


_ CFAF 801-8 million 


215. Construction of industrial 
complex for preducing phos- 
phoric acid at Taiba and ferti- 
lizers at M’Bao 

Republic of Senegal for financ- 
ing its equity participation in 


Industries Chimiques du Sénégal — 


CFAF 683-0 million 


216. Feasibility studies under- 


taken by Petrosen into develop- 
ment of ‘Dome Flore’ oil field off 
Casamance 

Conditional loan to Republic of 
Senegal for financing its equity 
participation in Petrosen 

CFAF 118-8 million 


MADAGASCAR 
217. Conditional loan for study 


on mining of bituminous sand- 


stone deposit at Bemolanga, 
west of Antananarivo : 
Democratic Republic _— of 
Madagascar 


FMG 653-9 million 


DJIBOUTI 


218. Uprating Boulaos power 
station by addition of 5-5 MW 
diesel generating set and exten- 
sions to distribution network 
Subordinated loan to Electricité 
de Djibouti 

DF 387-9 million 


0-05 


3-0 


2:7 


2-3 


0-4 


1-8 
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WEST AFRICA 


219.* Equity participation in 
capital of Banque Ouest 
Africaine de Développement — 
BOAD (see No 202) 

CFAF 500 million 


KENYA 
K Sh 18-1 million 


220. Conditional loan for acqui- 
sition of additional equity par- 
ticipation in Kenya Furfural 
Company 

Development Finance Company 
of Kenya Ltd (DFCK) 

K Sh 17-3 million 


221. Conditional loan for study 
on extraction and production of 
sodium fluoride 

Republic of Kenya 

K Sh 800 000 


ZAMBIA 

222.* Global loan for financing 
feasibility studies, equity partici- 
pations and loans on_ special 


conditions in support of very . 


small undertakings 

Conditional loan to Development 
Bank of Zambia (DBZ) (see 
No 193) 

K 1-4 million 


TONGA 
T$0-8 million 


223.—224. Support for small 
and medium-scale industrial, 
handicraft and tourism ventures 


104 


1-68 


1-63 


1-55 


0-08 


1:5 


1-0 


— Conditional! loan to Kingdom 
of Tonga for increasing its 
equity participation 
Tonga Development Bank 
T$0-4 million 

— Global loan for financing sub- 
loans and equity _partici- 
pations 
Tonga Development Bank 
T$0-4 million 


NEW CALEDONIA 


225. Conditional global loan for 
financing studies, equity partici- 
nations and subordinated loans 
in support of small and medium- 
scale industrial, handicraft and 
tourism ventures 

Société Immobilliére et de 
Crédit de la Nouvelle Calédonle 
— S.1.C.N.C. 

CFPF 109-6 million 


LIBERIA 


226. Preparatory work on con- 
struction of palm oil mill at Buto 
Conditional loan to Republic of 
Liberia for increasing its equity 
participation in Liberian Palm 
Products Corporation 

L$846-8 million 


MALAWI 


227. Conditional loan for geo- 
logical study on development of 
limestone deposit for cement 
production 

Republic of Malawi 

MK 400 000 


0:5 


0-5 


1-0 


0-7 


0:4 


UGANDA 


228. Conditional loan for study 
on development of Kilembe 
coppermines. 

Kilembe Mines Ltd 

U Sh 3-1 million 


MALI 


229. Conditional joan for techni- 
cal assistance in commissioning 
Dioro rice mill, near Ségou 
Republic of Mall 

MF 126-6 million 


SAINT LUCIA 


230. Conditional loan for study 
on La Soufriére geothermal 
resources 

Government of Saint Lucia 

EC$ 500 000 


COMOROS 


231. Equity participation in 
Comoros Development Bank 
(CDB) 

Subscription of 500 shares 

CF 50 million 


FiJ! 


232. Conditional loan for study 
on production of ethanol from 
sugar cane and manioc 

Fiji Sugar Corporation 

F$ 200 000 


0-35 


0:21 
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The European Investment Bank in 1981 and 1982 


Key data. 


Total financing provided . 
of which — loans from own resources afd siarniees 
— loans from other resources (accounted for in the Special 
Section) . et egy he ae A Ge 


Operations within the Community 
Total . ; 
of which — loans from own resources and guarantees : 
including 
EMS subsidised loans in Italy and lreland 
subsidised loans for reconstruction work in earthquake: 
stricken areas of Italy and Greece 
— loans from the resources of the New Community instrument 
for borrowing and lending (NCI) . 
including 
EMS subsidised loans in Italy and Ireland 
subsidised loans for reconstruction work in earthquake- 
stricken areas of Italy and Greece 


Operations outside the Community 
Total . 
of which — financing from own resources : 
— financing from Community budgetary funds 
Breakdown 
Financing provided in the Mediterranean region . 
of which — Spain and Portugal . . 
Financing provided in the African, Caribbean and Pacific (ACP) States and 
in the Overseas Countries and Territories (OCT) . fo ifs. ih ah 


Amount outstanding at 31 December in respect of loans from own re- 
sources and guarantees 


Amount outstanding at 31 December in respect of operations accounted 
for in the Special Section . 3 


Subscribed capital . , 
of which paid in and to be paid in 


Funds raised during year 
in DM 

in Fl 

ink 

in Firs 

in ECUs 

in Bfrs and Lfrs 

total EEC currencies 
in US$ 

in Yen 

in Sfrs 


Borrowings outstanding at 31 December . 


Balance sheet total at 31 December 


1982 1981 
(million ECUs) 
4695-7 3 848-1 
3 863-4 3217-9 
832-3 630-2 
4244.2 3361-3 
3 453-2 2821-5 
941-1 911-4 
116-4 31-8 
791-0 539-8 
230-4 113-7 
158-4 296-4 
451-5 486-8 
410-2 396-4 
41°3 90-4 
292-0 277-0 
185-0 119-0. 
159°5 209-8 
20740:0 16949-3 
4124-1 2 850-5 
14 400-0 
1 465-715 
3205-2 2 309-7 
630-7 395-5 
412-9 319-1 
262-9 115-8 
177-4 128-5 
112-0 85-0 
116-4 66-2 
1 667-6 1 063-9 
760°1 629-9 
387-1 269-7 
345-7 300-0 
16570-2 13481-8 
23702-5 19571-0 





Financing provided in the Community in 1982 


Breakdown by location, economic policy objective and sector 


1. Loans from own resources 











{million ECUs) 
Objective aoe Sector 
Common interest/modernisation — conversion 
Modernisation 
and conver- Industry, 
Regional Community sion of agriculture 
development Energy infrastructure undertakings Total (1) and services Energy Infrastructure 
Belgium 5-5, 55-0 — — 60-5 5-5 55-0 —_ 
Denmark 106-9 100-3 83-0 — 209:3 9-8 100-3 99-2 
Germany — 20-8 — — 20-8 — 20-8 = 
Greece 333-6 70:3 we — 333-6 138-7 50-8 144-1 
France 195-2 323:0 — 18-1 424-3 39:8 (311-7 72-7 
lreland 325-4 66:6 — — 325-4 113-7 66-6 145-1 
Italy 1239-4(7) 404-1 19-4 45-7 1588-7 (*) 652:6 249-6 — 686-5 
United Kingdom 414-4 170-4 3:5 — 490-6 79-9 188-3 | 222°3 
Total 2620-4.. 1210-5 (%) 165-9 63-8 3453-2 1040-1 1043-2(*) 1369-9 


errr i SSS Ss SS —— 


2. Loans from NCI resources 





(million ECUs) 
Obdjective Sector 

Regional Community industry 
infrastructure infrastructure Energy SMEs (*) Total (1) and services Energy Infrastructure 
Denmark 48-6 ABS. WE Se 96-0 =. “Aya 48-6 
- Greece 124-9 (3) — et = 124-9 (3) _ = 124.9 
France — — — 37-6 37-6 37-6 — 
Ireland. 83 +1 — 37 +8 —_ 83-4 — 37°8 45-3 
Italy 210-7) 56-7 46-2 "928 = 449.5(°) 223-7154 210-7 
Total 467-3 105-3 131-4(*°) 230-2 791-0 261-3 100-3(°‘) 429-4 


a Ot re 


(1) Tne amounts given represent total lending but do not necessarily correspond to the totals emerging from reading across the “Objective” columns, as 
certain financing operations are justified on the basis of several objectives (see also Note 1 to Tables 2 and 3). 

(2} Of which loans for reconstruction work in earthquake-stricken areas of Italy: 116-4 million. 

(3) Of which loans for reconstruction work in earthquake-stnicken areas: Greece: 80-0 million; Italy: 78-4 million. 

(4) The difference between the Energy policy objectives and Energy sector columns is due to the fact that certain industrial projects contribute to attaining 
energy policy objectives and, conversely, certain energy sector projects contribute solely to attaining the regional development objective. 

(*} Small and medium-sized enterprises. : 
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Unit of account 
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In accordance with Article 4 (1) of the Statute, the Bank’s Board of 
Governors decided on 13 May 1981 to adopt, with effect from 1 January 
1981, the following new definition of the unit of account of the Bank (Official 
Journal of the European Communities L 311 of 30 October 1981): 


“The unit of account shall be defined as being the ECU used by the European 
Communities”. | 


Se Note A to Annex E to the Financial Statements (page 89) for the value of 
the ECU. | 

The conversion rates used by the Bank during each quarter for its financing 
and borrowing statistics are those obtaining on the last working day of the 
previous quarter; in 1982, these were as follows: 





during the during the during the during the 

1st quarter 2nd quarter 3rd quarter 4th quarter 
1 ECU = 
DM 244436 2-40088 ~ 2-36212 2+ 35365 
c Q.566523 Q-558308 Q-552098 — Q-549768 
Firs 6-20177 6-21543 6.55319 6-64257 
Lit 1 303-57 1315-39 1 327-20 1 323-77 s 
Fl 2+68309 2+66331 2-61168 2:57309 
Bfrs 41-7467 45-3008 45-0061 45-6409 
Lfrs 41-7467 45-3008 45-0061 45-6409 
Dkr 7 -94077 8-19137 8.17529 8-23109 
IRE 0.686819 0.692302 0-685588 0.690606 
Dr 62-2263 62-5573 66-5276 66-7793 
US$ 1-08517 0.995185 0.959823 0.930592 
Sfrs 1-95169 1-92588 » 2 -02062 2-01864 
Yen 238-304 245-860 245-139 249-585 
Sch. 17-1132 16-8709 16-6481 16-5459 
fLeb. 5-01891 4-91621 4.91909 4.00620 





The balance sheet and financial statements have been drawn up on the basis 
of the conversion rates obtaining at 31 December of the financial years 
concerned (see page 89). 


Financing provided in 1982 





In the main, the European Investment Bank grants loans from its own resources (principally the proceeds of its 
borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in providing 
financing from budgetary funds in non-member countries in furtherance of the Community’s policy of economic 
and financial cooperation and, since 1979, in Member Countries by making loans from the resources of the New 
Community instrument for borrowing and lending (NCI); such operations are accounted for off balance sheet in 
the Bank’s Special Section and are included in the statistics and reports of Bank activity when the decision to 


provide financing is the responsibility of the Bank's Board of Directors. 


Financing provided by the Bank in 1982 totalled 
4695-7 million ECUs ('), as against 3 848-1 million in 
1981 and 3 489-5 million in 1980. The 22 % increase 
over the 1981 figure was comparable with those 
achieved in the three preceding years. Financing 
from own resources, amounting in all to 3863-4 
million, was 20 % up on 1981 (3 217-9 million), while 
Special Section operations (see page 82) came to 
832-3 million, as against 630-2 million in 1981 
(+ 32%). : 


As shown in Table 1, operations within the 
Community financed from own resources amounted 
to 3453-2 million in 1982 and those from NCI re- 
sources to 791 million, making a total of 4244-2 
million, or 90-4 % of new financing overall. Lending in 
Member Countries from the Bank’s own resources 
pursues the objectives set out in Article 130 of the 
Treaty of Rome (see page 25). Lending from NC re- 
sources is applied to the purposes specified in the 
Decisions taken by the Council of the European 


Communities on 16 October 1978, 14 May 1979, 
22 July and 25 November 1980, 15 March and 26 April 
1982, and 19 April 1983 (see page 26). 


(1) Except where otherwise indicated, all amounts quoted are expressed in 
ECUs (see page 10). Differences between totals shown and the sum of 
individual amounts are due to rounding. 


Operations outside the Community financed from the 
Bank’s own resources came to 410-2 million and 


Table 1: Financing provided In 1982 and 1981 and from 1958 to 1982 | 
. Broad breakdown by origin of resources and project location 











1982 1981 1958—1982 (1) 
miltion milhon million 
ECUs % ECUs % ECUs % 

Loans from own resources and guarantees | | 
within the Community 3 453-2 73°6 2 821-5 73:3 20 682-4 80-1 
of which, guarantees — —_ 282-1 7-3 524-5 2-0 
outside the Community. 410-2 8-7 396-4 10:3 2 343-8 9-1 
Total 3 863-4 82-3 3217-9 83-6 23 026-2 89-2 
Financing (2) provided from other resources 
(accounted for in the Special Section) 
within the Community, from the re- 
sources of the New Community Instru- 
ment for borrowing and lending (NCI) 791-0 16-8 539-8 14-0 1 805-5 7-0 
outside the Community, from Member 
States’ or Community budgetary 
resources 41:3 Q-9 90.4 2:4 975-4 3°8 
Total 832-3 17-7 630-2 16-4 2780-9 10-8 
Grand Total 4695-7 100-0 3848-1 | 100-0 25 807-1 100-0 
of which: — within the Community 4244-2 90.4 3361°3 87-3 22 487-9 87-1 

— outside the Community 451-5 9:6 486-8 12-7 3319-2 12-9 





(1} Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; data tor 
individual years are affected by price movements and exchange sate variations occurring between 1958 and 1982. 

(2) Excluding Euratom loans and loans on special conditions made available under the Lomé Conventions as decided by the Commission of the European 
Communities. 
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Development of the Bank’s activities 


million ECUs 
5 000 





1959-62 63-67. ‘68-72 
annual averages 


ithi rome | ending within the Community from the resources 
[| Alc l Dee Ee of the New Community Instrument for borrowing 
and lending (NCI) 


Loans on mandate and guarantees provided Operations outside the Community financed 
: within the Community z from budgetary resources 


| Lending outside the Community from own 
resources . 


(see Table 14, page 94) 
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Financing provided in 1982 





those from the budgetary resources of the 
Community to 41-3 million, making 451-5 million in 
all. Financing in non-member countries is provided in 
support of investment consonant with the objectives 
set out in the Agreements and Protocols signed with 
them. 


To finance its lending from own resources, the Bank 
raised a total of 3205-2 million ECUs, mainly by 
means of public and private borrowing operations on 
the international capital markets and the national 
markets of certain Member and non-member 
countries. Of these funds, 112 million was raised in 
ECUs, 630-7 million in Deutsche Mark, 412-9 million 
in Guilders, 262-9 million in sterling, 177-4 million in 
French francs, 79-2 million in Belgian francs and 
37-2 million in Luxembourg francs. Borrowings in 
U.S. dollars totalled 760-1 million, while 387-1 million 
were raised in Yen and 345-7 million in Swiss 
francs (see page 71 et seq.). | 


Economic Background 


The background to the Bank’s operations in 1982 
was one of continuingly low economic activity, further 
deterioration in the employment. situation and 
monetary and exchange rate instability. 


The upturn that all industrialised countries had been 
looking forward to for two years failed to materialise. 
The general atmosphere of increased uncertainty and 
the persistently high level of real interest rates both 
played their part in a further slide in business 
investment, while the slackening growth in incomes 
eroded private consumption, resulting in economic 
stagnation and a massive increase in unemployment. 


Inflation eased under the combined effects of the 


tight monetary and credit policies that continued to 
be applied, a more contained rise in the wages bill 
and the weakness of commodity prices in terms of 
dollars. Flagging consumption of raw materials and 
petroleum products coupled with the run-down of 
stocks accentuated the decline in the export 
earnings of developing countries and oil-exporting 


Disbursements on loans from own resources totalled 
3606-7 million: 3232-7 million for tending in the 
Community and 374 million for operations outside. 


The amount of loans from own resources and 
guarantees outstanding rose from 16 949-3 million 
at 31 December 1981 to 20740-0 million at 
31 December 1982, an increase of 22-4 %. Particulars 
of the principal forms of guarantee attaching to loans 
outstanding are given in Annex B (Note 3) to the 
Financial Statements (see page 87). 


Disbursements in respect of financing from 
Community resources came to 686-8 million, 631-1 
million being accounted for by NCI operations and 
55-7 million by operations outside the Community. 


The amount outstanding in respect of Special 
Section operations (see page 82) rose from 2 850-5 
million at 31 December 1981 to 4124-1 million at 
31 December 1982, an increase of 44-7 %. 


countries, whose aggregate imports fell, contributing 
to the shrinkage in the volume of world trade. 


The improved terms of trade benefited on the whole 
the balance of payments on current account of 
industrialised countries. 


In the United States, economic policy took a new turn 
in July with the adoption of measures aimed at 
pruning the budget deficit, and this was followed by a 
relaxation of monetary policy that coincided with a 
marked slowing in the rate of inflation. In the second 
half of the year, the recovery in private consumption 
and housing construction was not, however, 
sufficient to offset the further drying-up of corporate 
investment: the year as a whole showed a marked 
downturn in production. 


The dramatic drop in the volume ‘of exports, 
reflecting the high dollar rate on the currency 
markets, further deepened the trade deficit and, in 
spite of the continuing surplus on services and 
transfers, caused a deficit to open up in the current 
balance. 
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Gross ylelds onbonds _ 


quoted on the various financial markets in the Community 
that offer the closest comparison with those issued by the 
European Investment Bank. For the United Kingdom and 
lreland, yields have been calculated, for purposes of com-: 
parability, on the basis of an annual rather than a semi- 
annual compounding of interest. 
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Economic Background 





In Japan, private consumption forged ahead, but the _ 


rate of growth flagged because of declining 
investment and a sharp slowing in exports. Imports 
too slowed, however, enabling the country to main- 
tain a substantial surplus on its balance of trade and, 
by virtue of a healthier situation in the area of invisible 
transactions, to expand the surplus on its current 
balance. 


As the pressure of inflation abated in 1982, there was 
scope for reducing interest rates on capital markets 
in Europe, although for the first seven months of the 
year high rates persisted in the United States and 
this, on a number of occasions, tended to thwart the 
trend, especially in those countries that had a bal- 
ance of payments deficit. 


Short and long-term interest rates, which by mid-year 
were already appreciably lower than they had been at 
the end of 1981, fell still further in the second half, in 
parallel with the relaxation of monetary policy in 
America. The worsening U.S. balance of payments on 
current account reduced the attractiveness of dollar- 
denominated investments and it thus became easier 
to contain the pressure on other currencies. 


The downward shift in interest rates in general which 
occurred in 1982 encouraged borrowing on the inter- 
national capital market and'in the foreign issues 
sector of national markets. A number of additional 
features, however, also contributed to the raising of a 
much larger amount on these markets than in 1981. 
The first two months of the year saw a large number 
of zero coupon issues. These issues were mostly 
placed with Japanese investors who, under Japanese 
regulations, were exempt from tax on the capital 
gain, but they ceased when the Japanese authorities, 
as from the end of February, banned sales of such 
securities to their residents. In the first quarter of the 
year, but even more so during the second quarter, 
issues of dollar-denominated floating rate notes were 
rising rapidly, because of expectations that interest 
rates would move higher still. As the decline in 
interest rates steepened during the second half of 
the year, issues of floating rate notes fell abruptly in 
amount, their place being taken by an increased flow 
of new issues of fixed-interest securities. Borrowers 
were evidently encouraged to seek fixed-interest 
finance on more favourable terms than had been avail- 
able for some time and, for their part, investors 
sought to place their funds at comparatively high 
yields while they were still available. Aiding the 
placement of the new fixed-interest issues were 
devices such as the attachment of warrants entitling 


investors to purchase securities on similar terms 


within a specified period or the requirement of only a. 


small downpayment on the purchase price at the 
time of issue and the balance after an interval of 
several months. 


While new issues on bond markets increased 
markedly in 1982, activity in internationally syndicated 
bank credits fell, largely because the difficulties of 
certain countries in the Third World and Eastern 
Europe induced greater caution on the part of 
lenders. National Governments in Western Europe, 
however, together with their subsidiary authorities 
and national enterprises nevertheless continued to 
have recourse to this type of credit. 


During the first half of 1982 the very high cost of 
borrowing on the U.S. domestic market increased 
the risks of taking on long-term _ financial 
commitments for even top-rated U.S. public utilities, 
and industrial corporations. A tentative decline in 
bond yields however began in July and accelerated in 


the autumn before being checked towards the end of 


the year by fears of a renewed upsurge in interest 
rates when economic activity picked up again. When 
heavy borrowing activity by the Federal Treasury in 
the second half of the year resulted in a slower 
decline in yields on Federal Government securities 
than in those on securities of non-Government 
borrowers, the yield differential over Federal 
Government securities, which the latter, including 
foreign borrowers, would be required to pay, 
narrowed significantly. Non-Government borrowers 
were accordingly tempted to launch new issues on 


_ comparatively favourable terms. 


Within the European Community, reductions in 
interest rates on the German and Netherlands capital 
markets tended to lead the way in 1982, though both 
markets suffered an adverse reaction for a while after 
the currency realignment in June. The amount of new 
issues subscribed during the year was much larger 
on both markets than in 1981. 


The amount raised on capital markets in France and 
Belgium also rose substantially while interest rates 
declined throughout 1982 despite periods in which 
pressures built up on foreign exchange markets 
leading to the devaluations of their currencies. 


Conditions on the capital markets of the United 
Kingdom, Ireland and Greece improved to a greater 
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extent than elsewhere in the Community. On the 
United Kingdom market, moreover, a much larger 
number of issues was launched by domestic cor- 
porations and non-resident borrowers than tn recent 
years; towards the end of the year, however, the 
market reacted temporarily to the decline in the 
exchange value of the pound. 


In Italy and Denmark, long-term interest rates were 
kept high by substantial deficits in the balance of 
payments on current account and by rapid inflation. 


An important development on_ the_ international 
market was the increase in number and amount of 
issues denominated in ECUs. On the other hand no 
public issues denominated in Special Drawing Rights 
(SDRs) were launched in 1982. 


, The Community's gross domestic product rose by 
about 0-2%, having fallen in 1981 by 0-4 % (1). In 
most countries, business investment declined, in line 
' with the downward revision of production forecasts, 
depressed by two years of sagging demand. Another 
key factor cramping economic activity was the fall in 
orders from OPEC and other developing countries, 
the effect of which was more noticeable during the 
second half of the year. 


The fact that interest rates remained very high 
throughout most of the year reinforced this trend and 
caused a further sharp dip in private spending on 
consumer durables and housing. Investment in public 
infrastructure also lost ground, except in energy 
supply, where there was steady growth in France, 
Germany and Belgium. 


Investment directed in recent years towards the 
more rational use of energy has made further cuts 
possible in energy demand per unit of production. 
Whereas the 1975 recession was followed by a rapid 
return to heavy demand for energy in most countries, 
the second oil price shock produced a strong 
downward trend in that demand: gross domestic 
product in the Community grew by 2:5% between 
1979 and 1982, but gross domestic energy con- 
sumption fell by over 8 % and that of oil by more than 
18 %. The result was that the percentage share of oil 


(1) Except where otherwise Stated, aggregate increases and decreases are 
expressed in volume terms. 


in total energy consumption — which the Community 


is set to reduce to 40 % as its target for 1990 — fell 


from 54-5 % in 1979 to 48:6 % in 1982. Parallel with 
this development, electricity consumption accel- 
erated by 50% between 1979 and 1982, with solid 
fuel sales stagnating and gas suffering a slight 
decline. Primary energy production in the Community 
also rose conspicuously over the same _ period, 
thanks largely to expanding production of North Sea 
oil and electricity generated by nuclear plants. The 
role of natural gas continued to diminish. One effect 
of the trend was to cut net energy imports by over a 
fifth between 1979 and 1982, with net imports of ail 
pruned to such an extent that, even with imports of 
natural gas and solid fuels rising in net terms, the 
Community's dependence on imported energy, which 
stood at 64-2% in 1973, was clipped to 55-2% in 
1979 and 47 % in 1982. Dependence on imported oil 
over this period was reduced from 61-8 % in 1973 to 
48-1% in 1979 and 37-6% in 1982. Such was the 
explosion in prices, however, that even this volume 
decrease in energy imports proved insufficient to 
prevent the Community’s “energy bill’? from swelling, 
especially for oil, expenditure on which, expressed in 
terms of U.S. dollars, was multiplied by a factor of six 
between 1973 and 1980, before dropping by around 
13 % in the last two years. 


In spite of the investment drive in the energy sector, 
however, the general trend of investment and pro- 
ductivity in the Community has been dislocated since 
1973, with gross fixed capital formation contracting 
by an annual average of 0-5% between 1973 and 
1982, in contrast with its rise of over 5% a year 
during the preceding ten-year period. 


Gross fixed capital formation has in consequence 
shrunk considerably as a proportion of gross 
domestic product, falling from 22-5 % in 1973 to only 
about 19% in 1982. This was a general trend, most 
marked in Belgium, Denmark and the United 
Kingdom, but there were two major exceptions: 
lreland, where the cumulative growth in investment in 
1978 and 1979 touched 33 %, and Germany, where 
investment showed a steady rise between 1976 and 
1980. Even in these two countries, however, it has 
proved impossible during the last two years to keep 
the proportion of investment up to its previous levels. 
With investment and economic activity generally at 
such a low ebb, the Community’s productivity growth 
rate sagged from around 4-5 % per annum between 
1961 and 1973 to rather less than 2.5% between 
1974 and 1978 and only 1-5% between 1979 and 
1982. 
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Budget deficits, which widened in 1981, were for the 
most part stabilised in 1982 in proportion to gross 
domestic product, thanks to more concerted efforts 
to keep transfers and public consumption on a 
steady course, coupled with increases in direct 
taxation and social security contributions. This two- 


Economic Background 


pronged approach succeeded across the board in 
offsetting the inevitable deepening of deficits as- 
sociated with the torpid state of the economy, 


~ although there were Member Countries in which the 


mounting burden of public debt, both domestic and 
external, grew still heavier. 





Gross domestic product in the Community 
variations by comparison with previous year (1) 


United Kingdom Netherlands Belgium 


a a en en ee 





SS a i PSP hI ES TG 


1977 78 79 80 81 82 1977 78 79 80 8t 8&2 1977 78 79 80 8&1 82 1977 78 79 80 81 82 1977 78 79 80 81 82 1977 78 79 80 81 82 


Denmark lreland Luxembourg 


—————_—_—_—_—_—_—_——— i I , T 


{3 at current prices 
E3 at constant prices 





A EE i = =§ hendrerit 


1977 78 79 80 81 82 1977 78 79 80 81 82 1977 78 79 80 81 82 1977 78 79 80 81 82 1977 78 79 80 81 82 


(') Derived from aggregates expressed in national currencies in the case of Member Countries and in ECUs in the case of the Community. 
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Further job cuts and the continuing steep rise in the 
workforce combined to bring the total unemployment 
figure up from under 9 million, as an annual average, 
in 1981 to 12 million by the end of 1982. Already high, 
unemployment rates reached critical levels in certain 
of the weaker areas, with some 20 % out of work in 
Belgian Limbourg, Northern Ireland, Basilicata, Sardi- 
nia, Sicily and Campania. The more structural nature 
of unemployment in the less favoured regions — ap- 
parent in the higher proportion of women and young 
people among job applicants — in conjunction with 
demographic factors likely to accentuate the imbal- 
ance in the future, made the employment problem 
there all the more acute. 


One of the major problems in the Community is thus 
the persistence within the Member Countries of less- 
‘developed regions. The 1960s saw a marked whittling 
away of disparities between the regions, but the 
- gituation more or less became set in the early 1970s. 
Expressed in terms of purchasing power parities, the 
_ ratio between average GDP per head in the ten least- 
favoured and the ten most prosperous regions re- 
mained virtually constant between 1970 and 1979. 


For the first time in four years, there was a moderate 
‘improvement in the terms of trade which, allied with 
the low prices of imported raw materials, generally 
tended to improve the balance of payments on 
current account in 1982. With economic policies 
following divergent paths and the varying success of 
efforts to combat inflation and redress payments 
balances, there was recurrent tension between the 
currencies within the EMS, to the extent that the 
monetary authorities were constrained on two 
occasions to readjust various central rates: on 
22 February the Belgian and the Luxembourg francs 
were devalued in terms of the ECU by 8-8 % and the 
Danish krone by 3 %. On 14 June the Deutsche Mark 
and the Guilder were revalued by 3-6 %, while the 


French franc and Lira were devalued by 6-3% and> 


3-3 % respectively in relation to their former central 
rates for the ECU. 


In Germany, activity continued to stagnate in line with 
a trend that had been evident for some time. At the 
beginning of the year, with the balance of payments 
deficit trimmed, interest rates on the downturn in 
keeping with monetary policy and the public sector 
budget staging a recovery, everything pointed to a 
revival in the economy. The main reason why this 
failed to materialise was that export demand suffered 
a setback in mid-year, although conditions were not 


improved by the persistent decline in capital 
investment occasioned partly by the marked squeeze 
on profits during the previous period. 


Unemployment rose strongly throughout.the year, 
mainly because of a sharp drop in employment in 
industry and the construction sector. The additional 
outlay on supporting the labour market had much to 
do with frustrating the aim of reducing deficits of the 
public authorities. 


The rise in consumer prices was equivalent to half 
the Community average. There was an appreciable 
improvement in the terms of trade and wage in- 
creases were contained below the rate of inflation. 
Exports kept to a high level, once again outstripping 
imports to the extent that the balance of payments 
recorded a surplus for the first time in four years. 


In France, economic growth continued, at a modest 
rate, largely under the influence of private 
consumption, itself bolstered by the additional social 
security benefits conceded at the beginning of the 
year. In the first six months, domestic demand was 
underpinned by further stockbuilding aided by 
importers hedging against exchange risks. 


Business investment, after a two-year slide, suffered 
only a marginal downturn, the shrinkage in industry 
being partially offset by a marked improvement in 
investment by commerce. Housing investment fell 
once again, chiefly under the influence of 
discouragingly high interest rates. 


The impact of the reduction in working hours decided 
upon at the beginning of the year was partly dulled by 
productivity improvements, and the result was only to 
keep the level of the workforce steady. It proved 
possible to cushion the effects on unemployment of 
the continued increase in the number of new job 
seekers coming on to the market by means of 
Government-sponsored job creation agreements and 
measures adopted to help young people. There was 
a further rise in Government spending, channelled 
mainly into the creation of public-sector jobs and 
investment, causing the percentage which the auth- 
orities’ deficit formed of gross domestic product to 
increase, although it still remained within the bounds 
set originally. Fed by rising production costs, prices 
increased rapidly at the beginning of the year, rather 
than slowed down as was observable in most of 
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France’s principal trading partners. This tended to 
undermine the country’s ability to compete, both at 
home and on outside markets. The volume of exports 
fell and the flow of imports strengthened, to the 
detriment of domestic manufacturers’ market shares, 
especially in motor vehicles, consumer goods and 
capital equipment. The worsening trade and current 
account deficits heightened the tensions on the 
foreign exchange market, which culminated in a 
downwards revision in June of the central rate for the 
franc. At the same time, the Government introduced 
a series of measures to ease the period of monetary 
adjustment, which included a temporary, four-month 
freeze on prices and wages. There was wider 
recourse to borrowing on external capital markets. 


In the United Kingdom, there was a gradual recovery 
in economic activity. Private consumption increased 
quite strongly during 1982 despite a fail in real 
disposable income, reflecting both the easing of hire 
purchase restrictions and a falling savings ratio, the 
latter being, in part, a response to lower inflation and 
interest rates. Although manufacturing investment 
remained weak, investment in other sectors picked 
up as domestic demand strengthened and, particu- 
larly towards the end of the year, the prospects for 
further recovery improved. Manufactured exports 
increased slightly despite the fall in world trade. This 
was a considerable improvement on the performance 
between 1977 and 1981 when the United Kingdom's 
share in world trade declined. The volume of imports 
levelled off during the year, since the increase in 
personal consumption was initially met from stocks 
and from some increase in output in the consumer 
goods industries. The current account of the balance 
of payments remained in substantial surplus, 
reflecting both the exceptionally large surplus on oil 
account in the second half of the year and some 
improvement in the volume of other exports. 


Continued monetary and fiscal restraint, further pro- 
gress on reducing pay settlements, significant pro- 
ductivity improvements — especially in manufac- 
turing industry — and depressed commodity prices 
continued to reduce further the rate of inflation and 
to keep it below the Community average. 
Unemployment continued to rise, although the rate of 
increase was below the average for the Community. 


In Italy, production dipped _ slightly. Private 
consumption stagnated as the incidence of a drop in 
savings was reduced by slackening growth in real 
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incomes. Business investment on the other hand 
declined faster, chiefly because of high interest rates, 
which also lay behind the pronounced fall in housing 
construction. The only factors ranged against the 
trend were the beginnings of a rebuilding of stocks 
and an increase in public consumption. With 
employment in the tertiary sector continuing to grow 
and the rate of increase in the working population 
now easing, it was possible to limit the impact on the 
unemployment rate of reduced manning in industry. 


In July, the Government brought in a range of 


measures including the acceleration of certain direct 
tax payments, the scaling-up of public sector 
charges and an increased VAT rate, in order to trim 
the financing requirements of the authorities and 
public sector undertakings which, as a percentage of 
GDP remained at the previous year’s very high level. 
The depreciation - of the Lira sharpened 
competitiveness sufficiently for exports to expand 


. more than imports. The trade deficit was cut 


accordingly, as was the current account deficit, 
notwithstanding the increase in external debt service. 


In 1982, the Treasury's borrowing requirement in- 
creased to about Lit 70000 billion from around 
Lit 51 000 billion in 1981. This increase, however, was 
due entirely to a rise in interest payments and capital 
expenditure. In fact, public saving net of interest 
swung into surplus in 1982. In spite of the increase in 
the actual deficit, the so-called structural deficit, i.e. 
the budgetary balance adjusted to allow for cyclical 
variations, recorded a distinct improvement in 1982. 


In Denmark, a resurgence of economic activity at the 
beginning of the year gradually lost momentum. Pri- 
vate consumption grew steadily during the first half, 

only to slacken later, as real earnings contracted and 
savings moved sharply upwards. 


The downturn in housing construction steepened, in 
spite of measures adopted to ease financial charges 
and to get subsidised building programmes under 
way. There was however no let-up in investment in oil 
production and distribution activities and the North 
Sea gas industry. Public consumption, which again 
grew briskly, also played its pat in expanding 
domestic demand. 


Consumer prices continued to rise swiftly, and the 
authorities’ financing requirement climbed, under the 
influence of measures adopted during the year to 
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curb the sharp rise in unemployment. With exports 
growing more slowly than imports and the country 
saddled with a larger external debt service burden, 
the deficit in the balance of payments on current ac- 
count worsened. 


The new Government, which took office in 
September, carried out various incomes policy 
measures, among these a suspension of the cost-of- 
living adjustment of wages and considerable re- 
trenchments on the state budget. The Danish Central 
Bank reduced the bank rate by 1% to 10% at the 
end of November and this was accompanied by a 
drop in the bond interest rate, which fell by a total of 
some 2 % from mid-October to the end of the year. 


In Ireland, economic growth faltered in spite of brisk 
progress in exports. Consumption and housing 
investment alike declined, with a still high rate of 


inflation hampering the expansion of disposable - 


earnings in volume terms and high interest rates 
adding to the burden of debt service. This did not 
however detract from the buoyancy of investment of 
private business and the public sector, under the 
impetus of decisions taken in previous years. The 
authorities’ financing requirements, amongst the 
highest anywhere in the Community as a percentage 
of GDP, were held at the 1981 level. The balance of 
payments deficit on current account was reduced, 
with a drop in imports during the second half serving 
to offset the worsening net position on invisible 
transactions resulting from the rising burden of exter- 
nal debt service. 


In the Netherlands, the recession that became ap- 
parent in 1981 continued, with business and public 
investment falling once again. Housing investment 
and private consumption contracted, as a sharp rise 
in savings coincided with a surge in unemployment at 
a time when interest rates remained high. Tax 
revenue failed to grow; earnings from natural gas 
production dropped and Government spending, 
largely because of measures to shore up 
employment, increased: the net result was a rise in 
the authorities’ financing requirements. Wages 
pressure however eased, which made for a 
somewhat slackened rate of increase in consumer 
prices. The terms of trade improved and, with 
exports performing well and imports slack, the trade 
and current account surpluses both expanded ap- 
preciably. 


‘In Belgium, the decline in economic activity slowed. 
Wage and price controls introduced alongside de- 


valuation of the Belgian franc in February helped to 
contain its effect on rising prices, as a result of which 
businesses enjoyed a slight recovery in profitability 
and competitive capacity and gradually scaled up 
their investment activity. Real earnings however fell 
and private consumption declined accordingly, along 
with private investment. in housing. Measures 
adopted to limit Government spending and social 
security payments enabled the authorities to contain 
their financing requirements to some extent as a 
percentage of GDP. The rising tide of unemployment, 
the highest in any Community country, could not 
however be stemmed. At the same time, exports 
grew steadily, aided by the lowering of the exchange 
rate, and this, coupled with stagnating imports, 
indicative of the low level of domestic demand, 
helped to prune the deficits in both the balance of 
trade and the balance of payments on current 
account. 


In the Grand Duchy of Luxembourg, the indifferent 
performance of the economy could be ascribed to 
the shrinking exports and investment of the iron and 
steel sector, coupled with declining private 
consumption and housing investment, occasioned by 


the drop in real earnings. The introduction of 


stabilising measures accompanied the devaluation of 
the Luxembourg franc, but the rate of inflation re- 
mained high just the same. 


In Greece, the economy flagged, with private 
consumption hardly growing as the effects of the rise 
in earnings at the beginning of the year were sub- 
sequently offset by increased pressure of taxation. 
The decline in investment continued, for the third 
consecutive year, chiefly because of increasing 
pessimism over prospective external demand. The 
previous year’s upturn in Government spending gave 
way to a more sedate rate of growth which, coupled 
with a sizeable increase in direct and indirect taxation 
and transfers from the European Agricultural 
Guidance and Guarantee Fund, helped to trim the 
percentage which the substantial deficit of the auth- 
orities formed of GDP. The rate of increase in 
consumer prices continued to be very high, in spite 
of controls adopted at the beginning of the year. 
There was a reduction in the trade deficit, but this 
was partly negated by a poorer performance on 
invisible transactions, which left the deficit in the 


balance of payments on current account only . 


very slightly reduced. 
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In those countries with which the Community has 
signed financial cooperation agreements, . the 
economic situation in most cases continued to 
deteriorate, especially when it came to financing 
deficits in the balance of payments. As a general rule, 
ongoing implementation or the introduction of stabil- 
isation programmes designed to contain inflation and 
the rise in external indebtedness, squeezed 
domestic demand and, with demand from the 
industrialised countries depressed, caused 
economic growth to slacken noticeably. Such has 
been the scale and terms of the borrowings 
contracted in recent years that the burden of external 
debt service in these countries has generally in- 
creased, weighing heavily upon their public 
finances and balances of payments alike. 


In Spain, activity picked up appreciably under the 
influence of a fairly expansionary budgetary policy, 
but not sufficiently to stave off a further rise in 
unemployment. The authorities pumped more funds 
into public sector undertakings, which made for a 
further deepening of the budget deficit and added to 
inflationary pressure. The fairly good showing of 
~ exports, however, combined with the relatively 
moderate growth in imports and a revival in revenue 
from tourism to bring about a slight reduction in the 
deficit in the balance of payments on current ac- 
count. 


In Portugal, there was little economic growth. Private 
consumption grew more slowly and rapid inflation 
eroded the growth in real earnings. Business 
investment sagged. There was very little increase in 
the volume of exports, owing to the weakness of 
demand in Community countries which provide Por- 
tugal’s chief markets. The year’s harvests proved 
better than those of 1981, which had occasioned 
massive buying-in of foodstuffs. This helped to put a 
slight brake on import growth, although this still 
persisted and the trade deficit remained large. The 
growing burden of debt service and the levelling-off 
of income from tourism and of repatriated earnings 
from migrant workers made for a further deterioration 
in the current account deficit. 


In Turkey, economic recovery continued. A tight rein 
was maintained on budgetary, monetary and credit 
policies which, at a time when rising wages were 
brought under control, weighed heavily upon dom- 
estic demand and helped to curb inflation. Private 
consumption showed little or no growth and private 
business investment remained unimpressive, re- 


flecting the high cost of credit and the uninspiring 
outlook for demand. Public sector investment, on the 
other hand, held up well. There was a slight rise in the 
number of people in employment. Competitiveness 
remained keen and this, coupled with periodic ad-. 
justment of the exchange rate, resulted in a further 
surge in exports. As import growth remained 
moderate, the deficit on current account was cut bya 

healthy margin. Capital inflows were substantial, — 
serving not only to cover the deficit but also to help 
build up foreign exchange reserves. | ‘ 


In Yugoslavia, the austerity programme launched in 
1980 was tightened in 1982 with the introduction of a 
series of measures, including further devaluation of 
the dinar, import controls and energy rationing. This 
put a brake on the rate of inflation, reduced 
economic growth considerably and left the country 
with unemployment still at a high level. Exports 
however, boosted by devaluation, remained buoyant, 
which, coupled with a slow-down in imports, served 
to reduce the trade deficit and, even though revenue 
from tourism fell, the current account deficit as well. 
With a large proportion of the country's foreign debts 
falling due, there had to be massive recourse to 
foreign currency borrowing, with the result that debt 
service rose once again. 


In the Maghreb and Mashreq countries, economic 
growth was for the most part maintained, except in 
Tunisia where activity slumped. The downturn in 
demand and prices for petroleum products and 
phosphates eroded public sector earnings in most of 
these countries. With Government financial support 
for public enterprises still at a high level, along with 
military spending and subsidised activities, there was 
a general tendency for budget deficits to increase, 
stoking the already brisk rate of inflation. 
Unemployment worsened and the balance of 
payments on current account deteriorated, hit by 
declining exports and the levelling-off or diminution 
of remittances by migrant workers and revenue from 
tourism. By and large, deficits were covered by 
public and private external credit, although this in 
most countries tended to generate a massive 
increase in debt servicing, especially in Morocco and 
Algeria. In spite of the hostilities and attendant 
disarray in Lebanon, that country still managed to 
maintain a certain level of economic activity. 


In Malta, poor returns from tourism and low export 
earnings put a damper on economic growth, pushed 
up unemployment and deepened the deficit in the 


a 
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balance of payments on current account. In Cyprus, 
economic growth appears to have continued in the 
South but once again stagnated in the North. In 
Israel, rising private consumption and investment 
went hand-in-hand with an increase in imports which, 
with exports falling, depressed the balance of trade. 


The economic and financial situation in those African, 
Caribbean and Pacific States that signed the 
Second Lomé Convention generally suffered further 
deterioration. Dwindling activity in the industrialised 
countries and a slide in international trade together 
made for the continuing shrinkage of demand for and 


market prices of most commodities. The vast ma- - 


jority of the ACP States was affected to a greater or 
lesser extent by the persistent world economic crisis, 
the poorest of them being hardest hit, particularly a 
number of the Sahel! countries which were once 
again smitten by drought. Only one or two oil- 
exporting countries were left still enjoying a reason- 
ably advantageous position. 


This was hardly a climate conducive to fresh 
investment. Having ushered in industrialisation, with 
an initial phase of projects designed to substitute 
home-produced manufactures for various imported 
consumer goods and intermediate products, most of 
the ACP States are now finding themselves in- 
creasingly hard-put to widen their industrial base. 
The narrowness of national markets combines with 
the inadequacy of vocational training, especially for 





"middle management, and the relatively high cost of 


labour to impede further industrialisation. The world 


. recession, narrowing outlets and keener competition 


have all underlined these difficulties, prevented the 
launching of new industrial projects and impaired 
the operation and profitability of those already 
completed. 


Rising external indebtedness has for the most part 
been the price to pay for recourse to the international 
capital market for financing operating costs or 
servicing debts contracted earlier for investment 
projects that have shown a disappointing return. In 
addition, the appreciation of the U.S. dollar has 
added considerably to the burden of servicing 
external public debts on the part of.many ACP 
States. , | 


Deepening deficits in public finances and on current 
account in the balance of payments have made it 
more and more difficult to carry through the 
economic recovery programmes adopted in most of 
the countries in question in recent years, with the 
help in particular of the International Monetary Fund 
and the World Bank. Such have been the difficulties 
that serious consideration has been given to re- 
thinking the economic policies followed to date. New 
policies could work towards development less vul- 
nerable to the international situation, hinging upon 
higher growth rates for agricultural production, which 
in turn would help to ease the balance of payments 
situation. 


Economic and Financial Objectives © 


In 1982, the European Council addressed itself 
several times to the disquieting problem of the major 
Structural crisis affecting all the countries of the 
Community, which are faced with the same hazards 
and share an interest in tackling unemployment and 
getting back to economic growth in stable monetary 
conditions while safeguarding the competitiveness of 
their output. 


The European Council stressed the need for a 
coordinated approach to policies for the promotion 
of investment and combating unemployment, with a 
stronger bias towards productive investment by both 
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the public and private sectors. It was concerned 
about the tevel of productive investment in Europe, 
especially in growth sectors, which is too low in 
proportion to GDP, and agreed on the need for the 
Community and each of the Member States to take 
all appropriate measures from 1982 onwards to 
reverse the trend. In so doing, the European Council 
reiterated the importance it attached to the 
reinforcement of the Community's investment credit 
instruments, especially in the field of energy and the 


development of the industrial and food-processing 


sectors. These findings were put to the Bank in a 
letter from the President of the Council of Ministers 
of the European Communities on 8 June 1982. This 
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alluded to the importance of the Bank's role in 
Community lending as a whole and pointed out that 
the financing that the Bank could provide would 
obviously be a key element in the achievement of the 
aims that had been set. 


In addition, as a result of the conclusions drawn at its 
meeting on 6 and 7 December in Copenhagen, the 
European Council instructed the Council of the 
European Communities: 


"_- to decide, before the end of March 1983, on the 
priority measures proposed by the Commission 
to reinforce the internal market; 


— to speed up the adoption of the Commission’s 
current and forthcoming proposals in the field of 
research innovation and energy; 


— to agree rapidly and before the next European 
Council on the Commission’s proposal to 
expand the NCI by a further 3 billion ECUs; 


— to give urgent consideration to the Com- 
mission's proposals for ways and means to 
ensure young people professional training or a 
first work experience; and on the reorganisation 
of working time”’. 


Consistent with these guidelines was the Council's 
view that there were good reasons not only to step 
up the activities of the existing institutions and 
. financing agencies, but also to promote NCI 
operations, and it had accordingly taken decisions on 
15 March and 26 April 1982 empowering the 
Commission to contract loans for an additional 
1 billion ECUs. The proceeds would go for lending in 
support of projects furthering pursuit of the 
Community’s priorities in the fields of energy, infra- 
structure of regional or Community interest and pro- 
ductive investment on the part of small and medium- 
sized enterprises (NCI ll). As under the enabling 
legislation previously passed, a mandate was given to 
the Bank to grant loans, subject to eligibility 
decisions from the Commission. In addition, the 
Council took a further decision in principle to auth- 
orise the Commission to contract loans for up to 
3 billion ECUs (NCI Ill), to be issued in tranches, for 
financing projects “in the energy and infrastructure 
sectors, and ... investment principally in small and 
medium-sized undertakings, in industry and in other 
productive sectors, taking account, inter alia, of their 
regional impact and the need to combat 
unemployment”. 


A further recommendation from the Council on 
28 July 1982 again underlined the need for redoubled 
efforts to make rational use of energy, in particular by 
means of pricing and tariff policies geared to energy 
objectives and by the more thorough dissemination 
of information designed to generate greater interest 
among local authorities and small and medium-sized 
enterprises in Community loans. 


It was decided on 15 March 1982 that the authorised 
total for Euratom borrowings raised by the 
Community for financing commercially-rated nuclear 
power Stations would be increased from one to two 
billion ECUs. The Council also gave _ further 
consideration to the Commission's proposal that the 
Regulation governing the European Development 


‘Fund be modified. 


The Danish Government, acting on the implications 
of the referendum that has resulted in the decision 
for Greenland to withdraw from the European 
Community as from 1 January 1984, has filed an ap- 
plication with the Community authorities for that terri- 
tory to be accorded associate status under the 
provisions of Article 131 of the Treaty, and the 
Commission has delivered a favourable opinion. 


Development Cooperation 


Three new States, Zimbabwe, Belize and Antigua & 
Barbuda acceded in 1982 to the Second Lomé 
Convention, signed on 31 October 1979 between the 
Community and 58 African, Caribbean and Pacific 
States, bringing the number of signatories to 63. 
Furthermore, Angola and Mozambique have decided 
to participate in the negotiations for the renewal of 
this Convention, which expires in 1985. The 
Community authorities embarked on the groundwork 
for these negotiations in 1982. 


The Community’s negotiations with the Maghreb and 
Mashreq countries led in 1982 to the signature with 
them of new financial protocols to take over from 
those that had expired in 1981. The new protocols 


provide for the continuation of Bank activity in those . 


countries up to 1986 (see p. 58). The Council, having 
first invited the Bank to consider what financial 
means it might be able to deploy towards recon- 
struction in Lebanon, gave its approval for 
exceptional aid to that country, in addition to the 
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funds already earmarked under the Second Financial 
Protocol. The aid takes the form of a grant drawn 
from budgetary funds and, following authorisation by 
the Board of Governors, loans for 50 million ECUs 
from the Bank’s own resources. 


On 26 April 1983, the Bank endorsed the Declaration 
of Environmental Policies and Procedures Relating to 
Economic: Development signed on 10 June 1981 
between ten international institutions. In this 
Deciaration, the — signatories reaffirm their 
commitment to the principles proposed at the United 
Nations Conference on the Environment in 
Stockholm in 1972, which all the countries of the 
Community have adopted. They also declare that 


they will “to the best of their abilities” foster activities 
in the developing countries consonant with the aims 
of the Conference. 


Enlargement of the Community 


The negotiations embarked upon in 1978 and 1979 
with Portugal and Spain on their prospective 
accession to the Community are still in progress. 
With the way things are shaping and the Bank soon 
to commit the last of the funds reserved for pre- 
accession financial cooperation, these countries 
have applied for increases in the ceilings for lending 
to them to be authorised. 
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Aims pursued and resources deployed 


loans from the Bank’s own resources 
and guarantees - 


The economic policy objectives for EIB financing 
from own resources within the Community. are 
defined in Article 130 of the Treaty of Rome and set 
out in the Bank’s Statute and the general lending 
policy directives laid down by the Bank’s Board of 
Governors. In practice, the Bank finances: 


—— first and foremost, projects concerned with pro- 
duction, infrastructure and energy, which contribute 
to the economic development of regions in diffi- 
culty — regional development projects (Article 
130 (a) and (b) of the Treaty of Rome); 


— projects of common interest to several Member 
Countries or benefiting the Community as a whole 
and projects to modernise or convert undertakings 
or create fresh activities called for by the gradual 
establishment of the Common Market. 


These two categories embrace: 


— projects in the energy sector which help to attain 
the aim of reducing the Community’s dependence on 


oil: the development of indigenous resources, more . 


rational use of energy, diversification of energy 
imports (Article 130 (c) of the Treaty of Rome); 


— Community infrastructure projects which con- 
tribute towards European economic integration 
(motorways, railways and waterways, telecommuni- 


cations improving links within the Community) or help 


_ to attain Community objectives, such as protection 
‘of the environment (Article 130 (c)); ss 


Table 2: Loans from the Bank’s own resources In 1982 
Breakdown by location, economic policy objective and sector 


(million ECUs) 
Economic policy objective Sector 
Common interest/modernisation 
— conversion 
Regional Energy Modernisation, Industry, 
develop- policy Community conversion of agricult. and Infra- 
ment objectives infrastructure undertakings Deduct (1) Total services Energy structure 
Belgium 5-5 55-0 — — — 60-5 5-5. 55-0 — 
Denmark 106-9 100-3 83-0. — 80-9 209-3 9-8 100-3 99-2 
Germany —— 20-8 — — — 20-8 — 20-8 — 
Greece 333 +6 10-3 — — 70-3 333-6 138-7 50-8 144-1 
France 195-2 323-0 — 18-1 112:0 424-3 39:8 311-7 72:7 
Ireland 325-4 66-6 — — 66-6 325-4 113-7 66-6 145-1 
Italy 1239-4(2) 404-1 794 45-7 179:9° 1588-7 (2) 652:6 ~ 249-6 686-5 
United © os | | a 
Kingdom 414-4 170-4 3°5 — 97-7 490-6 ~-- 79-9 = 188-3 © 222-3 
Total 2620-4 1210-5 (3) 165-9 63-8 607-4 3453-2(4) 1040-1 1043-2(8) . 1369-9 


— certain projects for the modernisation or 
conversion of undertakings whether necessitated by 
structural difficulties (Article 130 (b}), specifically 
contributing towards developing sectors with a high 
innovative potential or introducing advanced 
technology, or, in certain cases, projects resulting 
from close technical and economic cooperation 
between enterprises in different Member Countries 
(Article 130 (c)). | 


In addition, the Bank grants loans from its own re- 
sources with an interest subsidy for reconstruction 
in areas damaged by the earthquakes in Italy in 
November 1980 and in Greece in February-March 
1981, in pursuance of the decisions taken by the 


{1) Deduct io allow for duplication in the case of financing justified on the basis of several objectives. 

(2) Including loans for reconstruction work in earthquake-stricken areas of Italy: 116-4. 

(3) The difference between the Energy policy objectives and Energy sector columns is due to the fact that certain industrial projects contribute to attaining 
energy policy objectives and, conversely, certain energy sector projects contribute solely to attaining the regional development objective. 

(4) Disbursements in 1982, including amounts disbursed under finance contracts signed previously, totalled 3 232-7 million {at conversion rates applicable at 


31. 12. 82). ; 
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— Council of the European Communities on 20 January 

and 14 December 1981 providing for exceptional 
Community aid (also mentioned below in ‘Loans 
from NCI resources” and “Loans attracting interest 
subsidies from the general budget of the European 
Communities’’). 


The Bank pays particular heed to seeing, in accord- 
ance with Article 20 of its Statute, that “its funds are 
employed as rationally as possible in the interests of 
the Community” and provides financing only ‘‘where 
the execution of the project contributes to an in- 
crease in economic productivity in general and 
promotes the attainment of the common market”’. 


The stipulations of paragraphs 4 and 5 of this same 
article provide that “Neither the Bank nor the 
Member States shall impose conditions requiring 
funds lent by the Bank to be spent within a specified 
Member State” and that “the Bank may make its 
loans conditional on international invitations to tender 
being arranged”, which explains why the Bank re- 
quires that orders, supply contracts and works re- 
lating to projects which it helps to finance be open as 
far as possible to international tendering, embracing 
at least the Member Countries of the European 
Community. It examines with the promoter proc- 
edures designed to attain this objective, in the light 
of the type and scale of the project concerned, and 
ensures that Community directives governing public 
works and supply contracts are respected. 


Table 2 shows the breakdown of 176 finance 
contracts signed in 1982 in respect of loans from the 


Table 3: Loans from NCI resources in 1982 


Breakdown by location, economic policy objective and sector 


Bank’s own resources for operations within the 
Community, by economic policy objective, major 
sector and project location. 


é 


Loans from NCI resources 


The Bank has since 1979 granted loans from the re- 
sources of the New Community Instrument for 
borrowing and lending for which the Council of the 
European Communities initially authorised two 
tranches of funds, each for 500 million (NCI J), 
followed by a further tranche of one billion (NCI Il). 


Loans granted by the Bank from these resources 
must comply with the guidelines laid down by the 
Council of the European Communities, in the light of 
which the Commission decides on the eligibility of 
individual projects. In accordance with the decision 
implementing NCI Il, these loans must be for: 


— projects contributing towards rational use of 
energy, replacement of oil by other sources of 
energy in all sectors of the economy and infra- 
structure facilitating such replacement; 


— infrastructure projects contributing to regional 
development or of common interest to several 
Member Countries, such as transport, telecommuni-_ 
cations, including data processing and transmission, 
energy transmission, water schemes and environ- 
mental protection; 





(million ECUs) 
Economic policy objective Sector 

Regional Community Energy 

infra- infra- policy industry, : 

structure structure objectives SMEs Deduct (1) Total services Energy Infrastructure 
Denmark 48-6 48-6 47-4 — 48-6 — 96-0 — 47-4 48-6 
Greece 124-9 (?) — _ — — — 124-9 (?) —_ — 124-9 
France ; — — — 37-6 —_— 37-6 37°6 —_ — 
Ireland 83-1 — 37-8 — 37:8 83-1 — 37:8 45-3 
ltaly 210-7 (2) 56-7 46:2 192-6 56-7 449-5 (2?) 223-7 15°14 210-7 
ey 
Total 467-3 105-3 131-4 (9) 230-2 143-1 791-0(*4) 264-3 100-3 (3) 429-4 


(1) Deduct to allow for duplication in the case of financing justified on the basis of several objectives. 

(2) Including loans for reconstruction in earthquake-stricken areas — Greece: 80-0 million: Italy: 78-4 million, 

(3) See Note 3 to Table 2. 

(4) Of which: NCI 1: 85-0 million; NCI U1: 547-6 million; NCl-Reconstruction: 158-4 million. 
Amounts disbursed in 1982, partly in respect of contracts signed previously, totalled 631-1 million (at conversion rates applicable at 31. 12. 82). They come 
under different borrowing authorisations as follows: NCI !: 86-5 million; NCI Il: 227-4 million. Reconstruction Italy: 267-7 million (of which 212-1 million 
under pre-1982 contracts); Reconstruction Greece: 49-6 million. 


(o>) 
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— productive investment in small and medium-sized 
enterprises. 


In addition, the second NCI | tranche of 500 million 
may be used, exceptionally and within the limit of 100 
million, to finance advance factories and housing, 
provided that they form an integral part of a wider 
project designed to promote the economic and 
industrial development of a region of the Community. 


At the same time, borrowing tranches have been 
authorised to finance projects designed to restore 
production facilities and reconstruct economic and 
social infrastructure in those areas of Italy and 
Greece stricken by the earthquakes in November 
1980 and February-March 1981 respectively; these 
Operations are subject to ceilings of one billion and 
80 million respectively, excluding financing provided 
by the Bank from its own resources for the same 
purposes. 


The Bank has received a mandate to grant these 
loans on behalf, for the account and at the risk of the 
Community. The Bank finds suitable projects and, 
following the decision of the Commission of the 
European Communities as to the eligibility of each 
project, appraises applications, decides on the 
granting of loans and administers them, all in ac- 
cordance with the procedures laid down in its Statute 
and its usual criteria. The Commission negotiates 
borrowings and deposits the proceeds with the Bank 
which invests them temporarily, if necessary, pending 
their disbursement as loans. 


With a view to offering loans from NCI resources at 
rates of interest and in currency mixes tailored as far 
as possible to borrowers’ needs, the Board of 
Governors authorised the Bank on 28 April 1982 to 
establish a treasury facility by opening accounts in its 
books, in the name of the Commission, for recording 


' movements of funds for NCI lending operations other 


than those mounted on a back-to-back basis. 


Table 3 shows the breakdown, by economic policy 
objective, major sector and project location, of the 
22 finance contracts in respect of loans from NCI 
resources signed by the Bank jointly with the 
Commission in 1982, 


The economic policy objectives which projects 
financed with NCI resources must meet are very 
similar to those governing Bank financing from its 
own resources; loans are often granted for the same 
project from both categories of resources. Because 
of this, combined figures for lending are shown and 
the origin of the resources used is Clearly indicated. 


Loans attracting interest subsidies from 
the general budget of the European 
Communities 


Of aggregate financing provided from the Bank’s own 
or NCI resources, 39 loans totalling 1171-5 million 
attracted the 3% per annum interest subsidy intro- 
duced in conjunction with the European Monetary 
System (EMS) by the Council Regulation of 3 August 
1979 in support of projects implemented in the less 


Table 4: Loans attracting Interest subsidies financed from the general budget of the European 


Communities in 1982 








{million ECUs) 
Subsidised loans for reconstruction in 
the earthquake-stricken areas of 
EMS subsidised loans (') ltaly and Greece (2) 
from from NCI from from NCI 
own resources resources own resources resources Total. 
Italy 693.2 147-3 116-4 78-4 1035-3 
Ireland 247-9 83:1 — — 331-0 
Greece — — — 80-0 80-0 
Total 941-1 230-4 116-4 158-4 1 446-3 
Grand Total 1171-5 274.8 1 446-3 (3) 





(1) Council Regulation of 3 August 1979, loans attracting 3 % interest subsidies for their full term. 
(2) Councit Decisions of 20 January and 14 December 1981, loans attracting 3% interest subsidies for a maximum term of 12 years. 
(3) Amounts disbursed in 1982, partly in respect of contracts signed previously, totalled 1592-7 million (at conversion rates applicable at 31. 12. 1982) and 


’ broke down as follows: 


EMS subsidised loans from EIB own resources: 955-1 million (of which 53-7 million under pre-1982 contracts); EMS subsidised toans from NCI resources: 
214-4 million; subsidised loans from EIB own resources for reconstruction work: 105-8 million; subsidised loans from NCt resources for reconstruction 


work: 317-3 million (of which 212-1 million under pre-1982 contracts). 
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prosperous Member States effectively and fully par- 
ticipating in the EMS. The total amount for which 
contracts were signed includes a loan to be 
disbursed in 1983 and consequently the relevant 
budget appropriations for interest subsidies will also 
be charged to that financial year. The breakdown of 
these loans between Italy and Ireland according to 
origin of resources is shown in Table 4 ('). 


These loans represent 28-2 % of total lending from 
own resources and 36-4 % of lending from NCI re- 
sources, excluding loans granted for reconstruction, 
or 50-8 % of total lending in Italy and 81 % in Ireland. 
They constitute the full amount reserved for EMS 
subsidised loans for the financial year 1982. 


Loans totalling 274-8 million, carrying a 3% per 
annum interest subsidy for a maximum of 12 years 
financed from the general budget of the European 
Communities, were granted for reconstruction in the 


(1) These amounts differ from those given by the Commission of the 
European Communities as conversions into ECUs were effected on the 
basis of rates obtaining at different dates. The Commission uses the 
following amounts which correspond to the subsidies recorded in its ac- 
counts: Italy, 711-6 million; Ireland, 330-4 million; total, 1042 million. 


earthquake-stricken areas of Italy (Campania an 
Basilicata) and Greece. | 


In the case of projects in Campania and Basilicata, 
where urgent work undertaken immediately gave way 
to permanent reconstruction, lending amounted to 
194-8 million. Including the loans totalling 328-2 - 
million granted in 1981, more than half the total 
package of subsidised loans had been committed 
within the first two years for which it had been 
available. 


In Greece, the total amount of 80 million authorised 
by the Council of the European Communities was 
committed during the first year. 


The loans granted in Member Countries with 
interest subsidies financed from the general 
budget of the European Communities thus 
amounted to 1446-3 million or 34-1% of Bank 
lending within the Community from own and NCI re- 
sources in 1982. Details are provided in the chapters 
dealing with loans from the Bank's own resources 
(pages 44 to 54) and from NCI resources (pages 55 
and 56). 


Survey of financing in the Community in 1982 


Financing provided by the Bank in 1982 from its own resources for projects In Member Countries amounted 
to 3 453-2 million as against 2 821-5 million in 1981, while loans from the resources of the New Community 
instrument for borrowing and lending (NCI) stood at 791 million compared with 539-8 million in 1981. 


Total lending in the Community thus rose from 3 361-3 million in 1981 to 4 244-2 million in 1982, an increase 
of 26-3 %o taken as whole following rises of 13-9 %o in 1981 and 15-3 %o in 1980. 


By continuing to increase the financing It provided and fulfilling the task entrusted to it, the Bank helped to 
foster development of the least favoured regions, to reduce the Community’s dependence on petroleum, 
assist reconstruction in the earthquake-stricken areas of Italy and Greece, and, subject to certain conditions, 
to modernise and convert European industry with particular emphasis on the promotion of advanced 
technology. The Bank thus followed up the conclusions of the European Council regarding the need for 
greater investment and job creation. 


The dominant feature of the year’s activity was the vigorous growth in total financing provided for industry 
including, to a lesser extent, services and agriculture, which soared from 472-3 million in 1981 to 1301-4 
million; of this 1040-1 million was from own resources and 261-3 million from NCI resources, chiefly for pro- 
ductive investment in small and medium-sized enterprises. 


Table 5 shows the breakdown of financing according 
to project location. 


On the whole, financing continued to be 
concentrated in those Member Countries facing the 
most acute regional problems, with 80% of loans 
from own and NCI resources going to projects 
located in. Italy, lreland, the United Kingdom and 


Greece. By bringing in large amounts of external 
capital, the Bank thus contributed towards financing 
priority projects. 


The total amount of Investment financed, to which 
the Bank contributed an average 31:7% of the 
project cost, is estimated at almost 12-2 billion, of 
which 2-4 billion related to industrial investment. 
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According -to information gathered when loan ap- 
plications were being appraised, this total investment 
should directly create around 26 000 permanent Jobs 
and safeguard some 32000 others, most of them in 
industry. | 


At the same time, the work and supplies needed to 
implement projects also provide employment for a 
considerable number of workers in the different 
sectors. concerned during construction periods 
_which are sometimes fairly lengthy. This temporary 
boost, both direct and indirect, to employment is 
estimated at around 480000 #£=man-years, 


Financing provided within the Community in 1982 | 
Breakdown by principal economic policy objective (7) 


Regional development 


BelgiuM pumaccu 
Denmark Pircsiiiii 


Ireland § oe eae 


Italy F- oe 





1 Common European interest/ 
modernisation-conversion 
of undertakings 


2 Regional development 


3 Common European interest/ 
modernisation-conversion 





corresponding to almost 100 000 jobs during the first 
two years, but diminishing gradually thereafter. When 
the similar impact of projects financed during the 
previous five years is also taken into account, some 
400 000 workers were probably kept in employment 
in 1982. 


The breakdown of loans by economic policy 


_ objective which the projects financed help to attain 


shows a preponderance in 1982 of operations 
concerned with regional development, financing 
maintained at a high level for projects meeting the 
Community's energy objectives and a further large 


Common European interest/ 
modernisation-conversion 
of undertakings 


Mod.-conv. of 
undertakings 


Community 
infrastructure 


&, ee 
if aE 
Bolg Hy 


Energy 








“4 of which reconstruction 


Hal i _of which seorneine 


of undertakings, regional 


development 


(') Certain projects contribute simultaneously to more than one objective, see page 25 and Table 15 page 100. 
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increase in lending for Community infrastructure and, . 


more especially, the modernisation and conversion of 
enterprises (see Table 15). 


Loans for regional development projects increased 
by 39 % to reach 3 087-7 million (2 620-4 million from 
own resources and 467-3 million from NCI re- 
sources}, mainly in Italy, Greece, the United 
Kingdom, France and Denmark. This sum included 
247-8 million for reconstruction in the earthquake- 
stricken regions of Italy and Greece (116-4 million 
from own resources and 158-4 million from NCI 
resources). 


Such financing made up almost three quarters of 
Bank activity compared with two thirds in 1981 and 
continued to be concentrated in the regions ac- 
corded the highest priority from the point of view of 
Community regional policy or in regions with the 
highest miler lent and the lowest output per 
head. 


In addition to a brisk rise in lending for projects 
concerned with telecommunications and transport, 
water supply and sewage treatment, support for re- 
gional development included a twofold increase in 
lending for investment in industry and other pro- 
ductive enterprise, which amounted to 900-1 million 
or 29-1 % of total lending in assisted regions. 


Loans granted for projects helping to attain the 
Community's energy objectives made up almost one 
third of financing provided in Member Countries: 
1 210-5 million from own resources and 131-4 million 
from NCI resources, together totalling 1 341-9 million 
(1439-7 million in 1981). 


Almost two thirds (see Table 15), or 857-3 million, 
went towards developing the Community’s 
indigenous energy resources (nuclear power 
stations, exploitation of oil and gas reserves and 
solid fuels) and 13% (174-5 million) to projects 
serving to diversify imports of energy, chiefly the 


Table 5: Financing provided within the Community in 1982, 1981 and from 1958 to 1982 (1) 


Geographical breakdown - 











1982 1981 1958—1982 
From own From own From own 
resources resources Total resources; sources Total resources resources Total 
million miltion mitlion million mitlion million million million 

Location ECUs %| ECUs %|  ECUs % ECUs % ECUs %  ECUs %{  ECUs %| ECUs % 
Belgium 60:5 1:7 . 1-4 182-5 §-5 182-5 5:4 628-8 3.0 628-8 2-8 
Denmark 209-3 6-1] 96-0 12-1 ; 7-2 142-9 5-1 142-9 4-3 641-1 3-1] 114-1 6-3] 755.2 3-4 
Germany 20-8 0-6 0-5 292-0 10-3 292:0 8-7 1213-9 5-9 1213-9 5-4 
Greece (2) 333:6 9-7) 124-9 15-8 10-8 159:2 5-6 159:2 4:7 492-8 2:4) 124-9 6-9] 617-7 2-8 
France 424-3 12-3) 37:6 4-8 10-9 226-7 8-0 267-0 7-9 2961-2 14:3] 77-9 4-3] 3039-1 13-5 
Ireland 325-4 9-4) 83-1 10-5 9-6 325-3 11-5 342-6 10-2 1599-2 7-7] 228-9 12-7] 1828-1 8-1 
italy 1588-7 46-0} 449-4 56-8) 2038-1 48-0 1251-3 44.4 1699-6 50-6 8782-3 42-511120:5 62-1] 9902-8 44-0 
Luxembourg | 9-0 9-0 
Netherlands 105-2 0-5 105-2 0-5: 
United Kingdom . 490-6 14-2 11-6 218-8 7-8 4025-4 19-5 4164-6 18-5 
Non-member | 
countries (3) 22:8 0-8 223-5 223-5 1-0 
Total «3 453-2 100-0] 791-0 100-0| 4244-2 100-0 2821-5 100. 0] S08 3361-3 100-0 20682-4 100-0) 1805-5 100-0|22487-9 100-0 
of which | 
guarantees 282-1 .10-0 5245 2.5 





(1) See Note 1 to Table 1. 

(2) See Table 10 and page 91 of 1980 Annual Report for particulars of investment financing in Greece from 1964 to 1980 under the Association Agreement. 

(8) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to authorise the Bank to contribute towards 
financing projects outside, but of direct interest to, the Community. 
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construction of gaslines; the dominant feature, 
however, was the growth in financing provided for 
projects designed to achieve more rational use of 
energy, consisting of 310-1 million for such projects 
as district heating systems, conversion of cement 
works to coal firing and other diverse industrial 
ventures, both large and small. 


Investment financed in 1982 along these lines will 
help to reduce the Community’s dependence on oil 
by about 17 million toe (') per annum, of which 4-8 
million toe will be saved solely through projects 
concerned with more rational use of energy; this was 
equivalent to about 3-6% of imports in 1978, the 
‘level adopted by the Council of the European 
Communities as the ceiling for oil imports in 1990. 
The corresponding saving achieved through projects 
financed during the last six years is 78 million toe per 
annum, corresponding to 16-5 % of oil imports in the 
same year. 


In addition, the Bank, acting as agent for Euratom, 
signed jointly with the Commission twelve finance 
contracts. for a total of 357-5 million for nuclear 
power stations in Italy, Belgiurn and France and a 
uranium enrichment plant in France. These 
operations are accounted for off balance sheet in the 
Bank's Special Section (see page 82) and, although 
appraised and managed by the Bank, are not 
included in its operating statistics as the financing 
decisions are taken by the Commission. 


Loans for Community Infrastructure concerned, on 
the one hand, projects contributing towards 
improving communications between Member 
Countries (159-6 million from own resources and 
48-6 million from NCI resources) and, on the other, 
projects concerned with protection of the en- 
vironment (56-7 million from NCI resources and 6-3 
million from own resources). Projects covering a 
wider range of activities generally financed for their 
regional benefits also contributed to environmental 
protection: particular instances were sewerage and 
sewage treatment schemes; in addition, numerous 
industrial projects financed included various instal- 
lations to reduce the discharge of effluent or other 
sources of pollution affecting workers. In fact, all 
projects for which the Bank provides financing must 
comply with the relevant national or Community stan- 
dards. 


~ 


(1) Tonnes of oil equivalent. 
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Total lending for modernisation and conversion, 
mainly of small and medium-sized enterprises, 
amounted to 63-8 million from own resources and 
230-2 million from NCI resources. Loans were 
granted for fisheries in France, for textiles and for 
industrial projects promoting advanced technology in 
Italy, and especially, for productive investment in 
non-assisted regions out of the first global loans 
from NCI resources made in France and Italy. 


Financing for projects contributing towards 
attaining Community energy policy objectives, 
from 1973 to 1982 


million ECUs 
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Numerous other loans granted in consideration of 
the regional benefits of the projects concerned 
should also be mentioned for their. general contri- 
bution to modernisation and conversion. Thus loans 
totalling 137-3 million helped to finance 38 industrial! 
projects in areas with obsolescent industries, 
including ventures receiving financing in the form of 
global loan allocations; 314-3 million supported infra- 
‘structure’ schemes which should promote the 
establishment of new economic activities in these 
areas;.in addition, of the total amount of financing 
' provided for industrial projects, 478-2 million 
{including 135-2 million in the form of global loan al- 
locations) was for improving the productivity and 
competitiveness of some 225 industrial and service 
enterprises. 


‘Certain projects financed will exploit advanced 
technology, e.g. in integrated circuits and calcu- 
~ lators, microprocessor-based computer systems and 
a fishery research and development centre. 


At the same time, loans totalling 160 million (') were 
granted for industrial ventures (production of alu- 
minium, glass, thermal! insulation, electrical consumer 


_* goods and plant health products) and energy 


schemes (development of oil and gas deposits and 
construction of a nuclear power station based on a 
fast breeder reactor) attracting finance and technical 
contributions from different Member Countries. 


The outstanding feature of the sectoral breakdown 
of financing (see Table 16 and graph alongside) is the 
near trebling of loans for the productive sector, 
which totalled 1301-4 million and helped to finance 
1 247 projects, most of them industrial. To the 38 
individual loans totalling 459-4 million from own re- 
sources must be added 42 global loans in favour of 
small and medium-sized enterprises; these totalled 
842 million, comprising 592-9 million from own re- 
sources and 249-1 million from NCI resources. 


Around 30% of the amount of financing provided 
in these sectors concerned the production of con- 
sumer goods, 58 % that of intermediate goods and 
12% that.of capital goods. Some 60% was taken 
up by industrial investment in Italy and the remainder 
by projects in Ireland, Greece, France, Denmark, the 
United Kingdom and Belgium. — 


(") See Nos 27, 40, 70, 71, 108, 111, 112, 118-1 19 and 121 of the list of loans. 
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Allocations from ongoing global loans increased in 
terms of both number and amount: 1209 small and 
medium-scale ventures attracted 453-5 million by 
way of allocations under global loans from the Bank's 
own resources, compared with 860 ventures and 
288-3 million in 1981. The average amount per al- 
location was 375 000. The first allocations from global 
loans from NCI resources were under way at the end 
of the year. Global loan allocations made up half the 
financing provided by the Bank during the year for 
industry, agriculture and services (912-9 million) (see 
Table 6). 


Financing provided within the Community in 1982 
Sectoral breakdown 
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The projects financed concerned cement works (in 
particular conversion to coal firing), foodstuffs, 
mechanical engineering, motor vehicles, chemicals 
and electrical engineering; to a lesser extent, they 


also benefited agriculture and the service sector, 


particularly tourism. 


These projects are expected to lead to the creation 


of around 16300 permanent jobs. The investment 


cost per job directly created works out at 53 400, 
whereas in the case of larger industrial projects 
financed by means of individual loans the cost is 
153 500; 95 % of global loan allocations by number 
and 83 % by amount went to independent enterprises 
employing less than 500 persons; the corresponding 
percentages for businesses with less than 200 
employees were 91% and 75% and for small 
businesses with less than 50 employees 76% and 
48 %, 


Global loans in 1982 financed investment contribu- 
ting to the development of assisted areas (35 global 
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loans totalling 570-7 million) and rational use of 
energy (6 global loans for 102-5 million, including 
18-9 million from NCl resources) as well as pro- 
ductive investment in small and medium-sized 
enterprises irrespective of their location (5 global 
loans for 230-2 million from NCI resources). 


The average term of the loans was around 14 years in 
the case of infrastructure schemes and equipment 
for the energy sector; in the case of -industrial 
projects, it was 10 years. 


“ 


Of the fatter, 80 % concerned private industry, about 
10% public enterprises and the remainder semi- 
public companies. Although granted mainly to public 
or semi-public financial institutions, global loan 
financing is naturally intended mainly for private 
enterprises. One eighth of the projects in the energy 
sector were mounted by private enterprises and the 
remainder by public bodies which are almost the sole 
promoters of infrastructure investment. 


Table 6: Contribution made by global loans to total financing for Industry, agriculture and services from 


1977 to 1982 





(million ECUs) 

1977 1978 1979 | 1980 1981 1982 
Allocations from current global loans: 
number 125 148 411 515 847 1 209 
amount (a) «83-6 68-3 128-2 128-2 282-9 453-5 
Individual loans and global loan allo- . 
cations: . , 
amount (b) | 388-5 231-0 368-6 448-1 436-8 912-9 
Contribution of global loan allocations 
to total financing . 
(a)/(b) — % 14 
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Detailed presentation of loans 


Lending in Italy once again increased, exceeding the 
two billion mark: 1 588-7 million from the Bank’s own 
resources (compared with 1251-3 million in 1981) 
and 449-4 million from NCI resources (compared 
with 448-3 million). Almost two thirds of loans went 
to projects in the Mezzogiorno (1 125-2 million from 
own resources and 210-7 million from NCI re- 
sources). Despite the difficult economic background, 
financing for industry trebled, thanks especially to the 
Bank’s close collaboration with a large array of Italian 
credit institutions. . 


Loans in support of projects in industry and to a. 


lesser extent in agriculture and the service sector 
accounted for 43% of total lending in Italy (652-6 
million from own resources and 223-7 million from 
NCI resources, a total of 876-3 million), almost three 
quarters of this being provided by means of global 
loans for financing small and medium-scale ventures. 
Several of these global loans were intended for pro- 
jects contributing towards more rational use of en- 
ergy. The largest projects financed by means of in- 
dividual loans concerned motor vehicles, building 
materials (conversion of several cement works to 
coal firing), foodstuffs, chemicals, glass, and electri- 
cal engineering and electronics. 


Table 7 shows the breakdown of lending in Italy by 
economic policy objective and major sector; 71 % of 
the total amount contributed towards financing 
regional development projects (1450-1 million, 
including 210-7 million from NCI resources). Lending 
for reconstruction in the areas of Campania and 
Basilicata stricken by the earthquakes at the end of 
1980 amounted to 194-8 million (116-4 million from 
own resources and 78-4 million from NCI resources). 


About 92 % of funds lent for regional development 
projects supported investment in the Mezzoglorno. 
Lending in Apulia (249-4 million), Campania (245-9 
million) and Sicily (189-8 million) accounted for more 
than half and global loans for one fifth, with the re- 
mainder being shared between Latium, Calabria, Sar- 
dinia, Abruzzi and, for smaller amounts, Basilicata, 
The Marches and Molise. 


The Bank also concluded 13 global loans totalling 
288-6 million’ (125-5 in 1981) to help finance small 
and medium-scale ventures contributing towards 


promoting a range of industrial and service activities 
in the Mezzogiorno., 


In addition, as part of exceptional Community aid for 
reconstruction in the earthquake-stricken areas of 
Campania and Basilicata, a subsidised global loan 
was concluded to assist restoration of production 
facilities of small and medium-sized enterprises 


(2-6 million). 


Ongoing global loans gave rise to 404 allocations to- 
talling 217-2 million in 1982; the main beneficiaries 
were foodstuffs, metalworking and mechanical en- 
gineering, building materials, woodworking, rubber 
and plastics processing, electrical engineering and 
chemicals. 


Leaving aside the loan for the Algeria—ttaly gasline 
which concerns several regions, lending in the 
Mezzogiorno assumed the following pattern: 


In Apulia, the Bank continued to provide financing, 


with particular emphasis on improving water supplies — 


and the structure of industry. The loans granted 
financed agricultural drainage schemes at Stornara, 
projects to improve water supplies and repair of an 


aqueduct damaged by the earthquakes in November 


1980, extension of telephone systems to facilitate the 
establishment and running of businesses, and the 
creation and development of industrial zones. Most 
of the loans to industry concerned small and medium- 
sized businesses which attracted 72 global loan allo- 
cations. 


In Campania, as well as the reconstruction of water 
supply, electricity, telephone and railway systems 
and the establishment of rehousing centres in the 
earthquake-stricken areas, loans concerned works to 
improve supplies of drinking water, and a further 
stage of a sewerage and sewage treatment scheme; 
the works to reduce pollution in the Bay of Naples 
form part of one of the largest projects of this type 
undertaken to date benefiting several million inhabi- 
tants, and should dramatically reduce pollution in a 
large area of Campania. The Bank also made 63 glo- 
bal loan allocations for smaller industrial ventures 
and granted loans for the modernisation of a glass 
factory, restructuring of a factory producing washing 
machines, and two business hotels. 
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Lending for productive investment — mainly in industry — » 
showed a sharp upturn in 1982, totalling 1301-4 million. A 
substantial proportion of the funds (842 million, including 

249-1 million from NCi resources) was made available in the form 
of global loans for small-scale investment, implemented chiefly 
by small and medium-sized undertakings. Allocations from 
ongoing global loans helped to finance 1 171 smaller scale 
industrial and tourism ventures. 
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In Sicily, the Bank provided financing for equipment 
to reduce energy consumption in an oil refinery, for 
extending industrial infrastructure, equipping an inter- 
national telecommunications centre and improving 
telephone equipment. It also helped finance the 
restructuring, modernisation and enlargement of a 
motor factory — one of the island’s largest industrial 
complexes — and three of a chain of hotels, as well 
as some fifty small and medium-sized enterprises. 


In Latium, the Bank concentrated its financing on in- 
dustrial projects: the modernisation of factories pro- 
ducing motor vehicle components, integrated circuits 
and calculators, and hygienic products, as well as on 
67 small and medium-sized enterprises. 


Loans were granted in Calabria for telephone instal- 
lations and irrigation at Tacina and Alessi. 


In Sardinia, Bank financing helped to improve water 
supplies in the west and south of the island, to pro- 
vide infrastructure in the Olbia industrial zone, irri- 
gation facilities in the Campidano and Oristano plains 
and to convert two cement works to coal firing, while 
a global loan was granted in support of small and me- 
dium-sized enterprises. , 


Lending in Abruzzi helped to finance extension of the 
satellite earth station in Fucino forming part of the In- 
telsat system, improvements to the road network and 
the provision of infrastructure for industrial estates; 
the largest financial contributions to industry 
included those for modernisation of a factory pro- 
ducing mechanical components, a brewery and a fac- 
tory producing hygienic products. 


In Basilicata, as well as providing funds for recon- 
Struction of damaged sections of the water supply, 
electricity, telephone and railway systems and for 
equipping rehousing centres for those rendered 
homeless by the earthquakes, the Bank also con- 
tributed towards financing various sections of roads 
and agricultural development. 


In The Marches, loans ware made for a bread and 
cake factory, and for the modernisation and exten- 
sion of a factory producing tubing and belting. In 
Molise, the Bank granted a loan for modernising a 
motor vehicle factory. : 


The Bank also provided financing for regional de- 
velopment projects, lending a total of 114-2 million’ 
in certain less-favoured regions in Central and 
Northern Italy, inter alia for a new section of the Friuli 
motorway and, via a global loan, for small and 
medium-scale ventures. The 108 allocations made 
from global loans in force in 1982 amounted to 63-9 
million and concerned mainly construction materials, 
metalworking and mechanical engineering, wood- 
working and foodstuffs, chiefly in Umbria and 
Trentino-Alto Adige. 


Lending in favour of projects contributing towards at- — 
taining the Community’s energy policy objectives 
amounted to 450-3 million (404-1 million from the 
Bank’s own resources and 46-2 million from NCI re- 
sources); some of these projects were also of re- 
gional benefit. They included development of pet- 
roleum and natural gas deposits and the acquisition of 
deep rigs (118-7 million), the construction of several 
sections, with a combined length of almost 240 km, 
of gaslines carrying Algerian and Russian natural gas 
across Campania, Latium and Friuli-Venezia Giulia, 
compressor stations and improvements and exten- 
sions to the natural gas distribution networks in 
Emilia-Romagna, Tuscany, Liguria and Piedmont (to- 
talling 133-9 million). Other projects were designed 
to ensure more rational use of energy (171- 2 million) 
at motor vehicle factories in the Turin region, at a 
chemicals factory in Tuscany, at a factory producing 
glass fibre for thermal insulation in Lombardy, at a 
petroleum refinery in Sicily, and at twelve cement 
works, while financing was also provided for a large 
number of small and medium-scale ventures under 
five global loans, including one from NCI resources. 
Projects of this type attracted 34 allocations totalling 
27-7 million from current global loans. In addition, a — 
further global loan was granted for medium-scale 
schemes helping to achieve rational use of energy. 


A total of 136-1 million was provided to improve 
Community infrastructure, including sections of 
roads and motorways in France, Switzerland and 
Austria (the Fréjus tunnel, sections of access roads 
to various Alpine border crossing points and the Friu- 
li motorway) and for projects contributing to protec- 
tion of the environment (reduction of pollution in the 
Bay of Naples and in two tributaries of the Arno). 


Financing totalling 238-3 million, quite distinct from 
that provided for regional development, supported 
projects contributing to the modernisation or con- 
version of undertakings. Projects included works 
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connected with conversion of the textile industry at 
Prato and three projects involving advanced techno- 
logy (satellite telecommunications, cancer-treatment 
drugs and plant health products), while four global 
loans totalling 192-6 million from NCI resources 
helped to finance smaller-scale productive ventures 
in industrial and tourism sectors in Central and 
Northern Italy, outside the assisted areas. At the end 
of the year, the first allocations for such purposes 
were already being made. 


Table 7: Financing In Italy In 1982 


Financing in the United Kingdom almost doubled in 
1982, 490-6 million being provided from the Bank’s 
own resources compared with 252-7 million in 1981 
(including 33-9 million from NCI resources). 


This increase resulted mainly from the resumption of 
lending for investment in the energy sector (188-4 
million) and industry (79-9 million). Financing for 
transport infrastructure (52-1 million), water supply 


Breakdown by origin of resources, economic policy objective and sector 


From own resources 
Amount 


Total italy 1 588-7 


Breakdown by economic policy objective 
Regional development 
of which Mezzogiorno 
Reconstruction 
Energy (2) | 404-1 
Oi! and natural gas deposits 
Gas pipelines 
Rational use of energy 
Individual loans 
Global loans 
Communications and other Community 
infrastructure 79-4 
Modernisation and conversion of undertakings 45-7 
Modernisation and conversion 
Advanced technology 
Productive investment by SMEs 


Deduct (') 


1239-4 


— 179-9 


Breakdown by major sector | | 
Energy, communications and other infrastructure 936-1 
Energy (*) 
Communications 
Water schemes 
‘Other infrastructure 
Industry, agriculture and services 652-6 
Individual loans" 
Global loans 
Allocations from current global loans 


1125-2 





(million ECUs) 

From NC! resources Total 
449.4 2038-1 100 
1 450-1. 71+1 

1335-9 65-5 

194-8 9-5 
450-3 22-1 

118-7 5:8 

133-9 6-6 

197-7 9-7 

95-2 4.7 

102-5 5:0 
136-1 6-7 
238-3 11-7 

4-6 0-2 

41-1 2:0 

192-6 9-5 
— 236-6 — 11-6 
1 161-8 57-0 

264-7 13-0 

478-4 23:5 

334-4 16-4 

84-3 4-1 
876-3 43-0 

259-6 12-7 

616-7 30-3 

309-1 15-2 


(1) Deduct to allow for duplication in the case of financing justified on the basis of several objectives. 


(2) See Note 3 to Table 2. 
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and sewage treatment schemes (90 million) and 
various other infrastructure projects (80-2 million) 
was maintained at a high level. 


some 84% of lending concerned regional develop- 
ment projects; 36% of projects were of common 
European interest, mainly by virtue of the contri- 
bution they made to attaining energy policy objec- 
tives, while 20 % of projects were eligible for financing 
on both accounts. 


This lending was largely concentrated in Scotland 
(159-7 million or almost a third of the total amount), 
the North, Yorkshire and Humberside, and the North 
West (184 million in all). 


Projects in the energy sector were chiefly concerned 
with developing the country’s own resources: Tor- 


ness Point nuclear power station; facilities for storing . 


and handling nuclear fuel at Windscale; and develop- 
ment of the Magnus oil field in the North Sea (162-2 
million in all). They were also intended to supply the 
northern groups of islands with electricity: construc- 
tion of a power station in the Shetlands and linking 
up the Orkneys to the Scottish electricity grid by 
means of a submarine cable which, by reducing the 
use of local generating units operating on diesel, will 
lead to fuel savings (26-2 million). 


Infrastructure of regional interest, for which 
financing was provided, was located mainly in 
Scotland (84-3 million) and included roads, in par- 
ticular around Edinburgh and Glasgow, water supply, 
_ sewerage and sewage disposal schemes and road im- 
‘ provements in the Highlands, the Grampians, 
Dumfries and Galloway, Strathclyde, Tayside and the 
Borders region, various construction schemes such 
as extension of Dundee airport and industrial estates, 
sometimes including advance factories, in the south. 
Financing was also provided for further sleeping cars 
on the railway lines linking Scotland with Bristol and 
London. Elsewhere, the Bank granted loans: in 
Yorkshire and Humberside for water schemes, im- 
proving the road network and for works disposing of 
solid waste; in the North West for water schemes 
and the Calder Valley motorway; in Wales for water 
supplies, sewerage and sewage treatment works and 
part of the Cardiff peripheral distributor road (23-4 
million); and in the South West for drainage systems 
at Plymouth, Bideford and Wadebridge (9-1 million). 


Lending for Industrial projects rose threefold to 
reach 79-9 million, benefiting very diverse sectors: a 


factory near Glasgow producing gas circulators for 
AGR nuclear power stations, a factory producing 
microprocessor-based computer systems at Leeds, 
factories producing hydraulic motors at Plymouth 
and electric cable factories in the North West. In ad- 
dition, small and medium-sized industrial and tourist 
businesses in the country’s various assisted areas 


Financing provided within the Community in 1982 
Breakdown by project location and major sector 
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will be able to avail themselves of funds provided 
. under three global loans and a mandate contract. 


Under the: global -loans and mandate contracts 
already in force, 33 allocations were made for small 
and medium-scale industrial and tourism ventures 


(7-8 million) mainly located in Yorkshire and 
Humberside, the North West and Scotland. 


Total lending in France rose by 73 % to 461-9 million, 
including 424-3 million of loans from own resources 
and 37-6 million from NCI resources. 


Financing provided for regional development within the Community from 1978 to 1982 
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As in previous years, projects in the energy sector at- 
tracted the bulk of lending (311-7 million); there was 
also a resumption in lending to productive enter- 
prises (39-8 million from own resources and 37-6 
‘ million from NC! resources) and an increase in 
financing for small infrastructure schemes (72:7 
million). 


In several cases, financing was provided to develop 


indigenous energy resources so as to reduce 


dependence on oil: the first two units of the light- 
water nuclear power station at Belleville, downstream 
of Cosne-sur-Loire in the Department of Cher, and 
the Super-Phénix fast breeder reactor at Creys- 
Malville in the Alps. At the same time, in the south of 
the country, the Bank helped to finance a new unit of 
the Meyreuil thermal power station together with 
extended working of the lignite deposits at Gardanne 
Supplying the power station; prolonging the life of 
this mine will safeguard some 2 000 jobs. 


On the Industrial front (77-4 million), as well as 
helping to finance extension and modernisation of a 
Steelworks, located in Ariége, south of Toulouse, 
processing special steels and alloys for use in aircraft 
construction and the energy sector, loans were also 
granted in support of small and medium-sized indus- 
trial projects. 


Two global loan contracts were concluded for 
providing allocations for small and medium-scale 
industrial or service ventures, both inside areas 
receiving development and conversion aid (16-1 
million was lent from the Bank's own resources) and 
outside such areas (37-6 million from NCI re- 
Sources). In 1982, 51 global loan allocations totalling 
16:1 million went to finance 38 industrial ventures 
(11-7 million) and 13 projects in the tourism sector 
(4-4 million), all located in assisted areas, mainly in 
the West (16 allocations) and the South West (13 
allocations). 


A further global loan was provided to finance smali- 
scale projects concerned with coastal fishing, in 
particular modernisation sy fishing vessels and 
processing facilities. ; 


As regards infrastructure, the Bank helped to 
finance work on the Le Mans—Nantes railway line to 
provide faster links with the Atlantic Coast, as well as 
various harbour works: jetties at the ports of La 
Rochelle-La Pallice, in Charente-Maritime, and Séte, 
in Hérault, coal terminals’ in the ports of Rouen 
Grand-Couronne and_ Saint-Wandrille (Seine- 
Maritime) and Marseilles-Fos (Bouches-du-Rhéne). 


Three further global loans were granted for financing. 
small and medium-scale public investment. 


Drawing on these global loans and others granted 
previously, 158 allocations totalling 46-6 million 
benefited road schemes carried out by local! auth- 
orities, mainly in South-West France (115 allocations 
for 26-9 million) and in the West (21 allocations for 
11-4 million); in addition, allocations totalling 4-8 
million were made available for the ports of Nantes, 
Dieppe and Saint-Vaast-la-Hougue. 


In Greece, financing almost trebled compared with 


1981, reaching 458-5 million, comprising 336-6 
million from own resources and 124-9 million from 
NCI resources. The subsidised loan for 80 million 
from NCI resources for the repair of roads and rail- 
ways and reconstruction of housing, schools and 
other buildings damaged by the earthquakes in 
February 1981 used up all the funds provided for this 
purpose (see page 28). 


°° 


Loans granted in Greece will contribute towards 
developing the different regions of the country, 
especially by improving communications. infrastruc- 
ture (139-6 million from own resources and 44.9 
million from NCI resources) and strengthening pro- 
ductive enterprises (138-7 million). The two hydro- 
electric power stations at Pigai and Stratos with their 
combined output of 360 MW will help to reduce the 
need for imported oil. 


In the communications sector, loans were granted 
for extending and modernising local and trunk 
telephone networks outside the Athens and 
Thessaloniki conurbations; the Thessaloniki—Serres 
road link (forming part of the main road to the 
Bulgarian frontier) and the Patras—Olympia road will 
foster economic development in Eastern Macedonia 
and Western Peloponnese. 


The Bank also made a loan to enable work to be 
continued on developing the industrial estates at 
Komotini, Kavala, Volos, Patras and Heraklion, ac- 
corded priority under Greece’s regional development 
programme. 


Financing for investment in productive activities and, 
especially, in the basic industries, was provided for 
the construction or conversion to coal firing of three 
cement works, establishment of a terminal to supply 
them with coal, and for the modernisation and up- 
rating of plant producing alumina and aluminium on 
the north coast of the Gulf of Corinth ia 55:3 
milli on). 





41 




















Operations within the Community 





In addition, six global loans were concluded with 
institutions providing finance for small and medium- 
scale investment in industry and tourism (48-4 
million) and in farming, agricultural processing or 
collective irrigation projects (35-2 million). 


Of the global loans already mounted, 78 allocations 
totalling 51-4 million were made in 1982. They 
included one for 165 000, carrying a subsidy financed 
from the general budget of the European 
Communities, for establishing a museum on the 
island of Milos in the Cyclades; this represents the 
Bank’s first financial contribution towards safe- 
guarding the Community's cultural and architectural 
heritage and will help to promote tourism on this 
island. 


Most of the funds allocated under global loans went 
to Central and Eastern Greece and the adjacent 
islands, Central and Eastern Macedonia, the 
Peloponnese, Central and Western Greece and 
Thessaly. The projects concerned foodstuffs, 
tourism, textiles and leather, and agriculture; four 
allocations also financed modernisation of some 500 
crop and stockfarming ventures. Lastly, seven 
allocations totalling 6-5 million were made for small 
schemes helping to achieve more rational use of 
energy. 


‘Lending in lreland amounted to 325-4 million from 
own resources and 83-1 million from NCI resources, 
a total of 408-5 million compared with 342-6 million in 
1981. More than 80 % of total lending attracted EMS 
interest subsidies (see page 27). 


All the projects financed, a breakdown of which is 
given below, will contribute towards developing the 
different regions of the country. 


Table 8: Lending In Ireland tn 1982 
Breakdown by origin of resources and sector 








(million ECUs) 
industry, 
agriculture Infra- 

and services Energy structure Total 

from own resources 113-7 66-6 145-1 325-4 

from NCI resources — 37-8 45-3 83-1 
Total 

— amount _. 413-7 104-4 190-4 408-5 

— % 27 +9 25°58 46-6 100-0 





Almost 42% of lending went to finance . projects 
intended to improve national and_ international 
communications: continuation of the programme to 
extend and modernise the telephone system (146-2 
million) and improvements to the road network (24-8 
million). Two loans helped to fund water schemes 
and drainage of farmland. 


Loans in the energy sector helped to support 
construction of the country’s first coal-fired power 
Station at Moneypoint, improvements to the peat- 
fired power stations at Shannonbridge and Lanes- 
borough, and construction of a pipeline to bring gas 
from the Kinsale Head natural gas field in the Irish 
Sea to the Dublin city system and, subsequently, to 
numerous factories in and around the city. These 
projects will serve to reduce the country’s 
dependence on imported oil by around 1-6 million 
toe per annum. 


Loans in support of projects in the productive 


sectors benefited a wide range of activities: a cement 


works at Limerick and a factory at Ringaskiddy 
processing soft wheat to produce proteins, glucose, 
dextrose, starch and wheat germ, all of which the 
Community at present imports; further turnkey fac- 
tory programmes and continued construction and 
enlargement of vocational training centres to raise 
industrial and agricultural productivity. 


Three global loans totalling 12-3 million were 
concluded with Irish financial institutions to promote 
small projects in tourism and farming. 


Under the global loans already in force, 462 allo- 
cations for a total of 55-6 million were made, particu- 
larly supporting projects concerned with tourism, 
metalworking and mechanical engineering, wood- 
working, foodstuffs, agriculture and fishing; 10 allo- 
cations totalling 6-4 million financed modernisation 
measures benefiting 480 crop and livestock farming 
ventures. A further seven allocations for a total of 1-4 
million were committed in support of small projects 
aimed at achieving more rational use of energy. 


Lending in Denmark more than doubled to reach 
305-3 million (as against 142-9 million in 1981), 
comprising 209-3 million from own resources and 
96 million from NCI resources. 


More than half of this was taken up by projects 
helping to reduce the Community’s dependence on 








oil: modernisation and extension of district heating 
systems at Aarhus and Varde serving some 270 000 
inhabitants (73-4 million); a plant to process natural 
gas from the Tyra field in the North Sea, new sections 
of the pipeline distributing the gas throughout the 
country and its interconnection, via the North 
German network, with the European grid. 


These different projects will reduce imports of 
petroleum products by around 380000 toe per 
annum. 


Leaving aside one loan for the laying of a submarine 
telecommunications cable to the Netherlands, the re- 
maining financing went towards transport infra- 
structure of regional benefit: the South Motorway 
connecting Copenhagen with the island of Falster via 
two bridges across the Storstrommen strait and 
forming part of the Helsinki—Lisbon highway; 
extension of installations at the fishing port of Tejn 
on the island of Bornholm; deepening and widening 
the fairway at the entrance to the port of Aalborg and 
construction of an airport at Jakobshaven in Green- 
land. : 


The Bank also contributed to financing a fishery 
research and development centre on the Skagerrak 


Operations within the Community 


and extension of the sewerage and sewage treat- 
ment system serving the town of Nakskov, which will 
help to reduce pollution in the Baltic in accordance 
with the objectives of the Helsinki Convention. 


A new global loan contract was signed with the 
Danish Government, while 28 allocations were ap- 
proved from global loans already in force for medium- 
scale industrial projects in the regions to the west of 
the Great Belt, chiefly concerning metalworking and 
foodstuffs. In addition, two allocations totalling 3-6 
million went to finance small projects for district 
heating. 


Lending in Belgium totalled 60-5 million (compared 
with 182-5 million in 1981), 90% of this sum being 
divided between the two nuclear power stations at 
Tihange, near Liége, and Doel, near Antwerp. In 
addition, four allocations were made in Wallonia 
under a new global loan, including one for a plant 
producing compound fertilisers and one for a factory 
producing integrated circuits, while one allocation 
was also made in Limbourg, in Flanders. 


Lastly, in Germany the Bank granted a loan for 20-8 
million for the second unit of Philippsburg nuclear 
power station in Baden-Wurttemberg. 














List of loans provided within the Community (') 


A. Loans provided from the Bank’s own resources 
Contracts signed in 1982 


Loans provided from the Bank’s own resources and for which contracts were signed in 1982 in respect of projects 
within the Community totalled 3 453-2 million. All these operations, the principal economic aspects of which are outlined 
on pages 28 to 43, give rise to financial commitments for the Bank and are accounted for on its balance sheet. The 
symbols in the columns to the right of each operation listed hereafter refer back to the economic policy objective - 
headings featured in Table 2. Operations financed under Article 130 (a) of the Treaty of Rome are listed with a ‘Regional 
_ development’ classification; those financed under Article 130 (c) are subdivided between ‘Energy objectives’ and 
‘Community infrastructure’. The ‘Modernisation/Conversion’ category embraces projects financed under Article 130 (c) 
together with loans Nos 54 and 103 financed under Article 130 (b) (see page 25). 

Certain projects financed also received loans from NCI resources (see pages 55 and 56); these are marked with an 
asterisk. In the case of projects marked with a cross (+), the loans attracted the 3% interest subsidy provided for 
investment projects in Italy and Ireland. Reconstruction loans for the earthquake-stricken areas of Italy (see page 28) are 
printed in heavy type; these loans also attracted a 3 % interest subsidy. 


Abbreviations 
Greece ETBA Hellenic Industrial Development Italy ENEL Ente Nazionale per l'Energia Elettrica 
Bank S.p.A. 
France  CAECL Caisse d'Aide a l'Equipement des ENI Ente Nazionale Idrocarburi 
Collectivités Locales IMI Istituto Mobiliare Italiano 
Italy ANAS Azienda Nazionale Autonoma delle IRFIS Istituto Regionale per il Finanziamento 
Strade alle Industrie in Sicilia 
BNL Banca Nazionale del Lavoro ISVEIMER Istituto per lo Sviluppo. Economico 
CENTROBANCA Banca Centrale di Credito Popolare gen uaNe pe aioe 
; ; ITALGAS Societa Italiana per il Gas p.A. 
CIS Credito Industriale Sardo ; , ee 
i. : SIP Societa Italiana per l'Esercizio 
CREDIOP Consorzio di Credito per le Opere Telefonico p.A. 
Pubbliche United ; 
EFIBANCA Ente Finanziaro Interbancario Kingdom NWe National Water Council 


(1} Finance contracts are generally denominated in the equivatent of the pertinent national currency. 


Community infrastructure Community infrastructure 


Modernisation — Conversion 
Regional Development 


Modernisation — Conversion 
Regional Development 





million ECUs . million ECUs 
BELGIUM 60-5 6. Construction of piping system for 
Bfrs 2750 million ' Varde district heating grid 
Commune of Varde 
1.—2.—3. Construction of 2nd (902 ‘Dkr 40-3 million 4.9 @ 


MW) and 3rd (1003 MW) units of ; 
Tihange (Liége) and 3rd (897 MW) 7.—8. Construction of a 273km 


and 4th (1003 MW) units of Doel gasline serving natural gas trans- 
(East Flanders) nuclear power mission systems for 21 municipalities 
stations in southern Denmark (South Jutland, 


Intercom and Ebes through inter- Ribe, Vejle) 


mediary of Belgelectric Finance B.V. meturgas ayo. VS Miraugn: - Misr 
mediary of Kongeriget Danmarks 


=, its aa ae aa = Hypotekbank og Finansforvaltning 
— Bfrs 1 billion 21-9 e —— Dkr 120 million 14-7 6 
— Dkr 100 million 12:2 @ 
4. Global loan for financing small ; 
and medium-scale industrial ventures 9.—10.* Construction of: 28-5 km 
in regional development areas Udby  (Zealand)—@nslev (Falster) 
Société Nationale de Crédit a ey lng 
l'industrie (SNCI) Redby with Copenhagen; two bridges 
Bfrs 250 million 5.5 e on Island of Fare above strait of 
Storstrommen 
Danish Government (Ministry of 
Finance) 
DENMARK 209-3 — Dkr 300 million 36-6 e @ 
—_. > — Dkr 350 million 42.5 e e 
Dkr 1715-1 million 
11. Extension of port installations at 
5. Modernisation and extension of Tejn (Bornholm) . 
Aarhus district heating grid Tejn Havnebestyrelse (Tejn Harbour 
Commune of Aarhus Authority) | 
Dkr 560 million | 68-5 Dkr 9-3 million 1-1 ® 











Community infrastructure 





Modernisation -— Conversion 


Regional Development 





million ECUs 


12. Deepening and widening of 
Limfjord fairway between Aalborg and 
the Kattegat (North Jutland) 

Aalborg Havnevaesen (Aalborg Har- 
bour Authority) 

Dkr 68 million 

13. Construction of regional! airport 
at Jakobshavn on west coast of 
Greenland 

Danish Government (Ministry for 
Greenland) 

Dkr 56 million 


14. Laying of fourth submarine 
telecommunications cable between 
Island of Rome, West of Jutland, and 
Anjum in the Netherlands to improve 
traffic between the Nordic countries 
and the Community 

Post- og Telegrafvaesenet (Posts 
and Telegraphs Administration) 
through intermediary of Danish 
Government (Ministry of Finance) 
Dkr 17-5 million 


15. Improvements to Nakskov 
sewage treatment plant; construction 
of 11 km pipeline and 1 km off-coast 
outlet into the Langelandsbaelt 
(County of Storstrammen) 

Commune of Nakskov 

Dkr 14 million 


16. Construction of fishery research 
and development centre at Hirtshals 
(North Jutland) 

Nordsecentret, Fiskeri- og Havforsk- 
ningscenter Selvejende Institution 
Dkr 30 million 


17. Global loan for financing small 
and medium-scale industrial and 
tourism ventures in regional! 
development areas 

Danish Government (Ministry of 
Finance) 

Dkr 50 million 


GERMANY 


DM 50 million 


18. Construction of 2nd unit (1281 
MW) of Philippsburg nuclear power 
station (Baden-Wiurttemberg) 
Kernkraftwerk Philippsburg GmbH 
DM 50 million 


GREECE 


Dr 21-485 billion 


19. Construction of Pigai hydro- 
electric power station (210 MW) north 
of loannina (Epirus) 

Dimosia Epichirisi !lektrismou (Public 
Power Corporation) 

Dr 1250 million 


20.—21. Construction of 150 MW 
hydroelectric power station on 
Acheloos River downstream from 
Stratos (Peloponnese — West Central 
Greece) 

Dimosia Epichirisi Itektrismou (Public 
Power Corporation) 

— Dr 1250 million 

— Dr 800 million 
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Community infrastructure 
Modernisation — Conversion 


Regional Development 





million ECUs 


22. Construction of 78 km road to 
link Thessaloniki and Serres (Central 
and Eastern Macedonia) 

Hellenic Republic (Ministry of 
Economic Affairs) | 

Dr 700 million 


23. Road between Patras and 
Olympia: realignment over 72 km, 
improvements over 40 km and con- 
struction of 68 km of focal roads 
(Peloponnese) 


Hellenic Republic (Ministry of 


Economic Affairs) 
Dr 1 billion 


24.—25.* Expansion and modernis- 
ation of telecommunications network 
Organlsmos Tilepikoinoniontis 
Ellados A.E, (OTE) (Greek 
Telecommunications Organisation) 
— connection of 333 000 subscribers 
Dr 6-2 billion 

— connection of 81600 rural sub- 
scribers 

Dr 1 billion 


26. Development of industrial 
estates at Komotini (Thrace), Kavala 
(Eastern Macedonia), | Volos 
(Thessaly), Patras (Peloponnese) and 
Heraklion (Crete) 

Eliiniki Trapeza Viomichanikis 
Anaptixeos A.E. (ETBA) (Hellenic 
Bank for Industrial Development) for 
Viomichanikes perioches ETBA A.E. 
(VIPETBA) (ETBA Industrial Areas 
Company) 

Dr 300 million 


27. Uprating alumina production 
capacity; modernising alumina and 
aluminium plant; constructing 250 
dwellings for workers (Eastern Central 
Greece) 
Alouminion tis Ellados A.E. 
(Aluminium of Greece S.A.) through 
intermediary of ETBA 

Dr 1 billion 

28. Construction of cement works at 
Milaki (Euboea) 

Heracles Anonimos Geniki Etairia 
Tsimenton 

(Heracles General Cement Company 
S.A.) through intermediary of Ethniki 
Trapeza tis Ellados (National Bank 


_of Greece) 


Dr 600 million 


29. Conversion to coal-firing, up- 
rating production capacity and instal- 
lation of antipollution equipment at 
cement works at Mikro Vathy Avlidos 
(Central Greece) 

Tsimenta Chalkidos A.E. (Halkis 
Cement Company S.A.) 

Dr 1300 million 


30. Conversion to coal-firing of a 
cement works at Volos (Thessaly) 
Heracles Anonimos Geniki Etalria 
Tslmenton (Heracles General 
Cement Company S.A.) through 
intermediary of ETBA 

Dr 300 million 


10:5 


15-0 


4.5 


15-0 


9-6 


19-5 


4.8 
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Community infrastructure 





Modernisation — Conversion 
Regional Development 


million ECUs 





66. Construction of 28 and 
extension and modernisation of 18 
industrial and agricultural training 





: pee ty ee as | 4 centres 
- 7 a 4 Ireland (Minister for Finance) 

. a | IR£5-4 million 7:9 +)/@ 

- | as. do. eee 67.—68. Global loans for financing | 

ae ee eel Py small and medium-scale tourism 

5 A ee ventures 

Industrial Credit Company Limited 
(ICC) 
— IR£2 million 2-9 © 
-—— IR£4 million 5-8 
69. Global loan for financing on-farm 
development 
Agricultural Credit Corporation 
(ACC) 
IR£2-5 million 3°6 ® 
ITALY 1 588-7 
Lit 2 094 billion 
70.—71. Development of ‘“Sarago 
Mare” oil field off Porto Civitanova 
(The Marches) 
ELF ITALIANA S.p.A., SOCIETA 
PETROLIFERA ITALIANA p.A. and 
COPAREX S.A. through intermediary 
of Istituto Bancario San Paolo di 
Torino . 
— Lit 40-8 billion 31-0 @ 
— Lit 7-2 billion 5-4 ®@ 
72. Development of natural gas 
fields in Adriatic: ‘Porto Corsini’ off 
Ravenna (Emilia-Romagna), ‘Barbara’ 
off Falconara (The Marches) and ‘Ada’ 
off Chioggia (Venezia) 
AGIP S.p.A. 
Lit 100 billion 75+4 + , @ 
73. Work and equipment to ration- 
alise energy consumption in oil re- 
finery at Augusta (Sicily) 
ESSO ITALIANA S.p.A._ through 
intermediary of IRFIS 
Lit 15 billion 11-4 e @ 
74. Construction of 258 km section 
of Algeria—Italy gasline between 
Melizzano (Campania) and Civita 
Castellana (Latium); installation of 
compressor stations of Enna (Sicily) 
and Tarsia (Calabria) 
SNAM S.p.A. through intermediary of 
ENI 
Lit 120 billion 91:2 +/@ @ 
75. Construction of 31 km gasline 
linking TAG system, supplying gas 
from Soviet Union, to Italian grid at 
Palmanova (Friuli-Venezia Giulia) 
SNAM S.p.A. 
Lit 5-5 billion 4:2 + ® 


76. Improvements to natural gas grid 

supplying Bologna (Emilia-Romagna) 

Azienda. Municipalizzata Gas e 

Acqua through intermediary’ of 

Istituto Bancario San Paolo di Torino 

Lit 6 billion 4-5 + @ 











Community infrastructure 


Modernisation — Conversion 





Regional Development 
million ECUs 


43. Le Mans—Nantes railway line; 
removal of 54 level crossings to step 
up train speeds through intermediary 
of CAECL 

— Région des Pays-de-la-Loire 

Ffrs 25 million 

— Département du Maine-et-Loire 
Ffrs 10 million 

— Département de la Sarthe 

Ffrs 16-5 million 

Total: 51-5 million 


44—45. Extension of commercial 
port at La Rochelle-La Pallice (Poitou- 
Charentes); construction of 1800m 
of breakwaters, wharf areas and a 
180m jetty through intermediary of 
CAECL 

— Chambre de Commerce et 
d’Industrie de La Rochelle 

Ffrs 8 million 

— Département de la Charente- 
Maritime/Syndicat Intercommunal a 
Vocation Multiple de la région de La 
Rochelle 

Ffrs 24 million 


46. Improvements to  Grand- 
Couronne and Saint-Wandrille coal 
terminals in Rouen harbour (Haute- 
Normandie) 

Port Autonome de Rouen through 
intermediary of CAECL 

Ffrs 15 million 


47. Extension of bulk . handling 
facilities at terminal at Fos designed 
to develop coal traffic 

Port Autonome de Marseille through 
intermediary of CAECL 

Ffrs 60 million 


48. Extension of commercial port at 
Séte by constructing new dock with 
solid-bulk-handling jetty and twin 
berth for Ro/Ro vessels 

Chambre de Commerce et d’In- 
dustrie de Séte through intermediary 
of CAECL 

Ffrs 17-5 million 


49.—50.—51. Global loans for 
financing public and local authority 
infrastructure schemes in regional 
development areas 

CAECL 

— Ffrs 100 million 

— Ffrs 100 million 

— Ffrs 100 million 


§2. Extension and modernisation of 
plant for processing fine and special 
steels and alloys at Pamiers (Midi- 
Pyrénées) 
Creusot-Loire S.A. 

Ffrs 35 million 


53. Global loan for financing small 
and medium-scale ventures - in 
development and conversion areas 
Crédit d’Equipement des Petites et 
Moyennes Entreprises (CEPME) 

Ffrs 100 million 
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Community infrastructure 


Modernisation — Conversion 


Regional Development 


million ECUs 





§4. Global loan for _ financing 
investment in the fisheries sector in 


regional development areas along the- 


coast Caisse: Centrale de Crédit 
Coopératif (CCCC) 
Ffrs 120 million 


IRELAND 
IRE 224-4 million 


55. Extension of Moneypoint coal- 
fired power station by addition of two 
300 MW units (Mid-West) 

Electricity Supply Board 

IR£28 million 


§6.* Construction of 222 km gasline 
to Dublin from terminal at Cork 
supplying natural gas piped from 
Kinsale Head offshore field, and 
construction of 24 km city link serving 
Dublin area | 

Bord Gais Eireann 

IR£18 million 


57. Improvements to road network 
Ireland (Minister for Finance) © 
IR£7 million 


58. Improvements to road network 
and Dublin and Cork ring roads 
Ireland (Minister for Finance) 

IR£10 million 


59.* Extension and modernisation of 
telecommunications facilities serving 
54000 telephone and telex sub- 
scribers 

Department of Posts and Telegraphs 
through intermediary of Irish 
Telecommunications Investments Ltd 
IRE7S million 


60. Drainage of 58000 ha of farm- 
land in Counties Meath, een and 
Mayo 

Ireland (Minister for Finance) 

IR£3 million 


61. Water supply and sewage 
disposal schemes in Counties Dublin, 
Meath, Kildare, Wicklow, Wexford, 
Kilkenny, Tipperary and Waterford 
Ireland (Minister for Finance) 

IR£5 million 


62.—63. Construction of 45 turnkey 
and custom-built factories 

Ireland (Minister for Finance) 

— Industrial Development Authority 
{R£211-6 million 

— Shannon Free Airport Develop- 
ment Company Limited 

IRE7-9 million 


64. Extension and modernisation of 
cement works at Limerick 


_lrish Cement Ltd 


IR£40 million 


65. Construction of soft wheat — 


processing factory at Ringaskiddy 
(County Cork) ; 

Wheat Industries Limited 

IR£5 million 
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108-6 
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Community infrastructure 
Modernisation — Conversion 


Regional Development 
million ECUs 





31. Construction of coal terminal at 

Milaki (Euboea) for cement works at 

Milaki and Volos 

Mesogliakai Epichirisis Anthrakos 

A.E. (East Mediterranean Coal 

Terminal S.A.) through intermediary of 

ETBA 

Dr 400 million 6-4 ® 


32.—33. Global loans for financing 
small and medium-scale industrial and 
tourism ventures 

Ethnikl Trapeza Ependiseon 
Viomichanikis Anaptixeos  A.E. 
(ETEBA) (National Investment Bank 
for Industrial Development) (NIBID) 
— Dr 520 million 8-3 

— Dr 1 billion 15-0 @; 





34. Global loan for financing small 

and medium-scale industrial ventures 

Ethniki Trapeza tis Ellados (National 

Bank of Greece) 

Dr 1 250 million . 20-1 ® 


35. Global loan for financing small 

and medium-scale industrial ventures 

Trapeza Ependiseon A.E. 

(Investment Bank S.A.) 

Dr 310 million 5:0 & 


36.—37. Global loan for financing: 

-— small and medium-scale agricul- 

tural processing, . and on-farm 

ventures 

Agrotiki Trapeza tis Ellados (ATE) 

(Agricultural Bank of Greece) (ABG) 

Dr 605 million ; 9-7 6 
— small and medium-scale agricul- 





| 
} 
} 








7a tural processing, on-farm ventures 

| - and a number of collective irrigation 

Gh. schemes 

| ace Agrotikl Trapeza tis Ellados (ATE) 
a a (Agricultural Bank of Greece) (ABG) 
ie a DOr 1700 million 25-5 @ 
cory FRANCE "424-3 





Ffrs 2 731 million 


38.—39. Construction of 1st and 
2nd units (1270 MW each) of 
Belleville nuclear power _ station 


(Centre) 
Electricité de France — Service Na- 
: tional 
— Ffrs 500 million 80-4 @ 
— Ffrs 600 million 91-6 e 


Fy “ . win ant ate y ws ees 7 
ca : ee a4 SF, 5 pe ro irl kets rion. Set, ag 8 
OG rrr Brae RES aT oe 
E & Fm. eae “ght Pg we Be “KS 
wd ; . aan 


40. Construction of Super-Phénix 

nuclear power station (1200 MW) at 

Creys-Malville (Rhéne-Alpes) 

Centrale Nucléaire Européenne a 

Neutrons Rapides S.A. (NERSA) 

Ffrs 300 million 45-8 @ 


41.—42. . Lignite mine and 600 MW 

lignite-fired power station at Gardanne 

near Aix-en-Provence (Provence- 

Alpes-Céte d’Azur) 

Charbonnages de France 

— Ffrs 350 million 66:3 |@ 
— Ffrs 250 million 37-6 |@ 
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Community infrastructure 


Modernisation — Conversion 





Regional Development 


million ECUs 


77. Extension of natural gas distri- 


bution system in Arno valley -- 


(Tuscany) 

FIORENTINA GAS S.p.A. through 
intermediary of EFIBANCA 

Lit 5 billion 


78.* Extension and improvements to 
over 900 km of natural gas grid serv- 
ing Turin, Novara, Asti, Mondovi 
(Piedmont), Savona and  Sarzana 
(Liguria) 

- ITTALGAS through intermediary of 
SAFOP—BNL 

Lit 20 billion 


79. Reinstatement of electricity grid 
damaged during November 1980 earth- 
quakes (Campania and Basilicata) 
ENEL 

Lit 10 billion 


80. Completion of 13 km Fréjus road 
tunnel through Alps linking Italy— 
Rochemolles Valley near 


Bardonecchia (Piedmont) with 
France—Arc Valley near Modane 
(Savoy) 

Societa Italiana per il Traforo del 
Fréjus 

Lit 24 billion 


81. Construction of 32 km Carnia— 
Pontebba section of Friuli motorway 
leading to Austrian frontier 
AUTOSTRADE — Concessioni e 
Costruzioni Autostrade S.p.A. 
through intermediary of Cassa di 
Risparmio delle Provincle Lombarde 
Lit 40 billion 


82. Work on sections of National 
Highways Nos 24, 26 and 33 providing 
access to eight French and Swiss 
alpine border crossing points 
(Piedmont—Val d’Aosta) 

ANAS 

Lit 34-5 billion 


83. Improvements to several sec- 
tions of National Highways Nos 16, 17, 
81 and 150 in Abruzzi 

ANAS 

Lit 33 billion 


84. Improvements to several sec- 
tions of National Highway No. 93 
(Basilicata) 

ANAS 

Lit 34 billion 


85. Construction of switching centre 
for international telephone communi- 
cations at Palermo (Sicily) 
ITALCABLE through intermediary of 
IRFIS 

Lit 15 billion 


86.—87. Extension of satellite earth 
stations in: 

—- Fucino, Aquila province (Abruzzi) 
Telespazio S.p.A. through _inter- 
mediary of EFIBANCA 

Lit 14 billion 


3-8 + 


7-6 e 


18-1 


25-3 +/@ 


25:7 +/@ 


Community infrastructure 


Modernisation — Conversion 





Regional Development 


million ECUs 
— Gera Lario (Lombardy) 
Telespazio S.p.A. 
Lit 8 billion 6-0 


88. Extensions to the telephone 
network in Calabria; connection of 
67 000 new subscribers 

SIP through intermediary of IMI 

Lit 100 billion 


89. Extension to telephone network 
in Sicily providing for connection of 
some 166 000 new subscribers 

SIP through intermediary of BNL 


Lit 100 billion 


$0. Improvements to telephone 
network in Apulia; connection of 
138 000 new subscribers 

SIP through intermediary of CREDIOP 
Lit 90 billion 


91. Emergency repair work and re- 
construction of telephone system 
damaged during November 1980 
earthquakes (Campania and Basili- 
cata) 

SIP 

Lit 10 billion 


92. Improved irrigation of over 
18000 ha and drainage of some 
25000 ha of farmland in Biferno 
(Molise), Stornara and Sinni (Apulia 
and Basilicata), Tacina Alessi (Calabria), 


Campidano and Oristano (Sardinia) 


Cassa per Il Mezzoglorno 
Lit 20 billion 


93. Extension and modernisation of 
water supply facilities serving nearly 
one million people in western and 
southern Sardinia, including towns of 
Sassari and Cagliari 

Cassa per il Mezzogiorno 

Lit 35 billion 


94. improvements to drinking water 
supply facilities serving 2300000 
people in city and province of Naples, 
province of Caserta and Island of 
Ischia (Campania) 

Cassa per il Mezzogiorno 

Lit 30 billion 


95. Extension of Pertusillo and For- 
tore aqueducts supplying drinking 
water to 800 000 inhabitants in Apulia 
Cassa per il Mezzoglorno 

Lit 55 billion 


96. Extensions to drinking water 
supply facilities in Apulia 

Italian Republic 

Lit 21-5 billion 


97.* Reinstatement of initial section 
of Pugliese aqueduct damaged by 
November 1980 earthquakes, repairs 
to Pavoncelli tunnel and sundry as- 
sociated works 

Italian Republic 

Lit 75 billion 
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98. Provision of drinking water 
supply and sewage disposal facilities 
in 131 communes serving as re- 
housing centres for 65000 people 
made homeless by November 1980 
earthquakes in Campania and 
Basilicata 

Cassa per il Mezzogiorno 

Lit 40 billion 


99. Provision of drinking water 
supply and sewage disposal facilities 
in 83 communes serving as rehousing 
centres for over 30000 people made 
homeless by November 1980 earth- 
quakes in Campania and Basilicata 
Cassa per If Mezzogiorno 

Lit 15 billion 


100.—101. Provision of road, rail, 
water supply and drainage __infra- 
structure for industrial estates at 
Olbia (Sardinia), Brindisi and Bari 
(Apulia), Sangro Aventino and Val 
Pescara (Abruzzi) 

Cassa per il Mezzogiorno 

-— Lit 20-1 billion 

— Lit 25 billion 


102. Provision of road, rail, water 
supply and drainage infrastructure for 
industrial estates at Syracuse, 
Ragusa, Gela and Enna (Sicily) 

Cassa per il Mezzogiorno 

Lit 40 billion 

103. Development of Macrolotto in- 
dustrial estate at Prato, near Florence 
(Tuscany) 

Cassa di Risparmi e Depositi di 
Prato 

Lit 6 billion 


104. Global loan for financing small 
and medium-scale energy infrastruc- 
_ture schemes promoting development 
of Community resources, diversifi- 
cation of imports and rational use of 
fuel 

Imi : 

Lit 20 billion 


105. Conversion to coal-firing of 
cement works at Piacenza (Emilia- 
Romagna) in line with measures 
making for more rational use of en- 
ergy 

INDUSTRIA CEMENTI GIOVANNI 
ROSSI S.p.A. through intermediary of 
BNL-Mediocredito 

Lit 10 billion 


106. Conversion to coal-firing of 
eight cement works at: Cividale del 
Friuli and Trieste (Friuli-Venezia 
Giulia); Genoa (Liguria); Pontassieve 
(Tuscany); Senigallia (The Marches); 
Sarche di Calavino (Trentino-Alto Adi- 
ge); Rezzato and Savignano (Emilia- 
Romagna), including modernisation of 
latter 

ITALCEMENT! S.p.A. through inter- 
mediary of EFIBANCA 

Lit 34 billion 
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107. Conversion to coal-firing of Sa- 
matzai and Scala di Giocca cement 
works (Sardinia) 
CEMENTERIE DI SARDEGNA S.p.A. 
through intermediary of CIS 





Regional Development 





million ECUs 


117. Restructuring and enlargement 
of factory producing integrated cir- 
cuits and calculators at Cittaducale 
(Latium) 

TEXAS INSTRUMENTS SEMICON- 


Lit 7 billion 5.4 DUTTORI ITALIA S.p.A. through inter- 
108. Enlargement and modernisation peal Meta 4.4 le 
of factory producing glass fibre for | 
etl d saa 2 wvigaienge 118.—119. Restructuring of dom- 
B MARETE MODIGLIANI S.p.A estic washing machine factory at 
through intermediary of IMI bah % Aaa e 
Lit 15 billion 11-5 NS a ene ae ca Se 
| MESTICI through intermediary of 
109. Conversion of flat glass plant at ISVEIMER 
Salerno (Campania) from extrusion to — Lit 6-8 billion 5-1 ® 
‘float’ process — Lit 3-2 billion 2:4 |@ 
VERNANTE £PENNITALIA  S.p.A. : 
through intermediary of BNL- 120. Tin loaves and mini-cakes bak- 
Mediocredito ery at Ascoli Piceno (The Marches) 
Lit 28-1 billion 21-2 NUOVA FORNERIA ADRIATICA S.p.A. 
410. New unit to produce drugs for through intermediary of INTERBANCA 
combating cancer in factory at et es einen 10-9 |e 
peal aad ary Sy ada aa 121. Enlargement and modernisation 
oncological laboratories at Nerviano sald ehea eo (Apruz2i) and 
Pate (eaeaa blology laboratory AT! DREHER S.p.A. and BIRRA 
phe ie ae ERBA S.p.A. DREHER S.p.A. through intermediary 
through intermediary of IMI Senne 17-6 |@ 
Lit 18 billion 13-6 
111, Phytopharmaceutical products 122. Modernisation and capacity in- 
factory at Filago (Lombardy) creases in two factories producing 
BAYER Italia S.p.A. through inter- hygienic products at Pescara 
mediary of IMI (Abruzzi) and Patrica (Latium) - 
Lit 14-5 billion 11-0 FARMACEUTICI ATERNI FATER 
; S.p.A. through intermediary = of 
112. Work and equipment designed ISVEIMER 
to rationalise energy consumption Lit 12-5 billion 9.6 e 
in chemical products factory at 
Rosignano (Tuscany) 123. Modernisation, rationalisation 
SOLVAY & Cie S.A. through inter- and capacity increases at factory pro- 
mediary of Istituto Bancario San ducing rubber tubing and belting at 
Paolo di Torino Ascoli Piceno (The Marches) 
Lit 20 billion 15-1 UNIROYAL MANULI S.p.A. through 
113. Purchase of two onshore deep uenMecialy Ohistevenn 
SAIPEM S.p.A. 124. Redesign and modernisation of 
Lit 9 billion 6-8 five tourist hotels (total capacity: 
114. Work and equipment designed 1100 beds) at Avellino and Caserta 
to reduce energy consumption in FIAT (Campania), Palermo, Catania and 
Group Turin factories (Piedmont) Syracuse (Sicily) 
FIAT AUTO S.p.A. and FIAT VEICOL! ITALJOLLY-Compagnia Italiana del 
INDUSTRIAL! S.p.A. Jolly Hotels S.p.A. through _inter- 
Lit 8 billi -0 mediary of (MI 
Said | : Lit 4 billion 3-0 |e 
115. Restructuring and modernis- 
ation of three motor vehicle assem- 125.—126.—127. Global loans for 
bly and components factories at financing small and medium-scale in- 
Cassino (Latium), Termoli (Molise) dustrial and service sector ventures 
and Sulmona (Abruzzi) in Mezzogiorno 
FIAT AUTO S.p.A. through intermedi- BNL-Mediocredito 
ary of IMI — Lit 30 billion 22.8 le 
Lit 65-1 billion (49-2 ~~ Lit 25 billion 18-9 |@ 
ee — Lit 25 billion 18-9 |@ 
116. Restructuring and enlargement | ! 
of factory producing small-engined 128. Global foan for financing small 
cars at Termini Imerese (Sicily) and medium-scale industrial ventures 
FIAT AUTO S.p.A. through intermedi- | in Mezzogiorno 
ary of IMI Banco di Napoli | 
— Lit 18 billion 13-8 Lit 20 billion 15:3 |@ 
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129. Global loan for financing small 

and medium-scale industrial and ser- 

vice sector ventures in Mezzogiorno 
CENTROBANCA 

Lit 20 billion | 15-4 


130.—131. Global loans for financing 
small and medium-scale industrial 
ventures in Sardinia 

CiS 

— Lit 10 billion 

— Lit 20billion ~ 1 


132. Global loan for financing small 
and medium-scale industrial ventures 
in Mezzogiorno 
EFIBANCA 
~ Lit 10 billion 7°7 


133. Global loan for financing small 

and medium-scale industrial and ser- 

vice sector ventures in Mezzogiorno 

IMI 

Lit 70 billion 53-7 


134. Global loan to companies pro- 

viding leasing credit facilities to SMEs 

in Mezzogiorno through intermediary 

of IMI 

Lit 20 billion 15-2 


135.— 136. Global loans for financing 

small and medium-scale industrial 
ventures in mainland Mezzogiorno 

ISVEIMER 

— Lit 50 billion 37-8 
— Lit 50 billion 37-8 


137. Global loan for rehabilitating 

“SMEs (industry and hotel trade) 
damaged by November 1980 earth- 

quakes in Campania and Basilicata 

ISVEIMER 

Lit 3-4 billion 2:6 


138. Global loan for regional MEDIO- 
CREDITI in Latium and The Marches 

and INTERBANCA to finance small 

and medium-scale industrial and ser- 

vice sector ventures in Mezzogiorno 
MEDIOCREDITO CENTRALE 

Lit 30 billion 22-8 


139. Global loan for seven regional 
MEDIOCREDITI and INTERBANCA to 

finance small and medium-scale in- 

dustrial ventures in underdeveloped 

areas of Central and Northern Italy 
MEDIOCREDITO CENTRALE 

Lit 60 billion 45-6 


140. Global loan for financing smal! 

and medium-scale ventures making 

for more rational use of energy in 

Central and Northern Italy 

BNL-Mediocredito 

Lit 30 billion 22:7 





141. Global loan for financing small 

and medium-scale ventures making 

for more rational use of energy in 

Central and Northern Italy 

CENTROBANCA 

Lit 15 billion 11-5 
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142. Global loan for financing small 
and medium-scale ventures making 
for more rational use of energy in 
Central and Northern Italy 


IMI 

Lit 30 billion 22-8 
143. Global loan for regional MEDIO- 

CREDITI to finance small and me- 
dium-scale ventures making for more 

rational use of energy in Central and 
Northern Italy 

MEDIOCREDITO CENTRALE 

Lit 15 billion 11-4 
UNITED KINGDOM 490-6 
£273-8 million 

144. Construction of Torness Point 

nuclear power station (1320 MW) 
(Scotland) 

South of Scotland Electricity Board 

£20 million 36-2 
145. Equipping Lerwick _ thermal 

power station in Shetland Islands 

with 2 x 8-1 MW diese! generators 

and 2 x 5-2 MW gas turbine units 
(Scotland) 

North of Scotland Hydro-Electric 

Board 

£10-2 million 18-0 
146. Construction of nuclear fuel 

storage and handling facilities at 
Windscale (North) 

British Nuclear Fuels Limited 

£50 million 89-6 
147. Development of Magnus oil 

field in British sector of North Sea 

BP Capital Limited 

£20 million 36-4 
148. High-voltage submarine cable 

link, across Pentland Firth and Bring 

Deeps (Scotland), between Island of 

Orkney and Scottish mainland 

North of Scotland Hydro-Electric 

Board 

£4-5 million 8-2 
149. Construction and  commis- 

sioning of 210 sleeping cars for prin- 

cipal long-distance lines of British Rail 

British Railways Board 

£10 million 17-9 
150. Construction of 7-3 km Burn- 
ley—Nelson section of M65 Calder 

Valley motorway (North West) 

Lancashire County Council 

£3 million 5-4 
151. Construction of 6 km of roads 

to complete link between M8 and M9 
motorways and construction of 6 km 

section of Edinburgh and 8-2 km sec- 

tion of Musselburgh  by-passes 
(Scotland) 

Lothian Regional Council 

£10 million 18-1 
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152. Construction of 11 km = of 
Cardiff peripheral distributor road and 
access roads in Cardiff area (Wales) 
County of South Glamorgan 

£4 million 


153. Development of Birmingham 
Airport and construction of new ter- 
minal building (West Midlands) 
Birmingham Airport through inter- 
mediary of West Midlands County 
Council 

£2 million 


154. Water supply and sewerage 
schemes in coastal areas of Inverness 
and Spey Valley in Highland Region of 
Scotland 

Highland Regional Council 

£2-3 million 


155. Water supply and sewerage 
schemes in East Midlands 

Severn Trent Water Authority 
through intermediary of NWC 

£7-5 million 


156. Water supply and sewerage im- 
provement works (Wales) 

Welsh Water Authority through inter- 
mediary of NWC 

£9 million 


157.—158. Water supply and 
sewage disposal schemes (Yorkshire 
and Humberside) 
Yorkshire Water Authority through 
intermediary of NWC 

— £6 million 

—- £7 million 


159. Water supply, sewerage and 
sewage disposal schemes (North 
West) 

North West Water Authority through 
intermediary of NWC © 

£13-9 million 


160. Extension and improvement of 
sewerage and sewage disposal facili- 
ties in Plymouth, Bideford and Wade- 
bridge (South West) 

South-West Water Authority 

£5 million 


161. Water supply, sewerage, 
sewage disposal and road schemes in 
Grampian region (Scotland) 

Grampian Regional Council 

F5 million 


162. Improvements to road network, 
water supply and development of in- 
dustrial estates (Scotland) 

Dumfries and Galloway Regional 
Council 

£2-5 million 


163. Prestwick and Monkton sewer- 
age scheme and road improvement 
works over 31 km near Glasgow 
(Scotland) 

Strathclyde Regional Council 

£20 million 
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164. Water supply, sewerage and 


Dundee airport (Scotland) 
Tayside Regional! Council 
£3-5 million 


165. Road, water supply and sewage 
treatment schemes, construction of 
20 small factories on three industrial 
development sites and provision of fa- 
cilities for further education in agricul- 
tural techniques and_ electronics 
- (Scotland) 
Borders Regional Council 
£3-5 million 


166. Road link, solid waste treat- 
ment plant and coastal flood protec- 
tion works in Lancashire (North West) 
Lancashire County Council, Black- 
pool and Wyre Borough Councils, 
through intermediary of Lancashire 
County Council 

£2 million 


167.—168. Improvements to road 
network on Humberside; plant in Hull 
for compressing and processing solid 
waste for conversion into industrial 
fuel supplied to Grimsby (Yorkshire 
and Humberside) 

Humberside County Council 

— £4 million 

— £4 million 


169. Installation of equipment for 
producing microprocessor-based 
computer systems at Leeds (York- 
shire and Humberside) 

Systime Limited 

£6-1 million 


mouth to produce hydraulic motors 
for building, mining and mechanical 
engineering sectors (South West) 
Brown & Sharpe Fluid Power Limited 
£2-5 million. 
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170. Construction of factory at Ply- 
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171. Construction of factory to pro- 
duce gas circulators for advanced 
gas-cooled nuclear reactors at 
Renfrew, near Glasgow (Scotland) 
James Howden and Company 
Limited 

£3-3 million 


172. Restructuring and modernis- 
ation of electric .cable factories on 
Merseyside and in Manchester and 
Cheshire (North West) 

BICC plc 

£7 million 


173. Global loan for financing small 
and medium-scale industrial and tou- 
rism ventures in assisted areas of 
Scotland 

SDA — Scottish Development 
Agency 

£2 million 


174. Global loan for financing small | 


and medium-scale industrial and 
tourism ventures in assisted areas 
of Scotland 

CBFC — Clydesdale Bank Finance 
Corporation 

£2 million 


175. Global loan for financing small 
and medium-scale industrial and 
tourism ventures in assisted areas 
of Wales 
WDA — Welsh Development Agency 
£2 million 


176. Contract of mandate and 
guarantee with Secretaries of State 
for Industry, Scotland and Wales 
and Department of Commerce for 
Northern Ireland for financing small 
and medium-scale industrial and 


tourism ventures in assisted areas- 


of United Kingdom 
£20 million 
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B. Loans _ the resources of the New Community Instrument for borrowing and 


lending (NCI) 
Contracts signed in 1982 


a 


Loans granted from NCI resources are signed jointly by the Commission of the European Communities and the Bank. In 
1982, for projects within the Community, they totalled 791 million. These operations — the principal economic aspects of 
which are presented on pages 28 to 43 — are carried out by the Bank under mandate from, on behalf, for the account 
and at the risk of the European Economic Community (see pages 26 and 27) and are accounted for off balance sheet in 
the Bank’s Special Section (page 82): the Bank’s responsibility for these loans is limited to proper performance, in 
conformity with normal banking practice, of the mandate entrusted to it. The symbols in the columns to the right of each 


operation listed hereafter refer back to the economic policy objective headings featured in Table 3. 


Projects financed with NCI resources which also received loans from the Bank's own resources are marked with an 
asterisk. Loans marked with a’cross (+) attracted the 3 % EMS interest subsidy provided for investment projects loca- 
ted in Italy and Ireland. Reconstruction loans for the earthquake-stricken areas of Italy and Greece (page 28) are printed 


in heavy type; these loans also attracted a 3 % interest subsidy. 












DENMARK 
Dkr 790 million 


177. Construction of plant at Nybro 
(Ribe) for treating natural gas from 
Tyra field in North Sea, compressor 
station at Egtved and 56-6 km gasline 
between Ribe and Egtved (South Jut- 
land) 

Dansk Olie og Naturgas A/S — Dong 
Dkr 390 million 


178.* Construction of: 28-5 km Udby 
(Zealand)—@nslev (Falster) section of 
South Motorway linking Rodby with 
Copenhagen; two bridges on Island of 
Faro above strait of Storstrommen 
Danish Government (Ministry of 
Finance) 

Dkr 400 million 


GREECE 
Dr 8 342-3 million 


179.* Extension and modernisation 
of local and trunk telephone network 
Organismos Tilepikoinonion tis Ella- 
dos A.E. (OTE) (Greek Telecommuni- 
cations Organisation) 

Dr 3 billion 


180. Aeinstatement of road and 
rail infrastructure, reconstruction and 
repair of 796 school buildings and 
10 400 dwellings damaged during the 
February/March 1981 earthquakes 
and assembly of 530 prefabricated 
housing units (Eastern Central Greece 
and Peloponnese) 

Ministry of Public Works, Education 
and Transport and home owners 
' through intermediary of Hellenic 
Republic (Ministries of Economic 
Affairs and Public Works) 

Dr 5 342-3 million 
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FRANCE 
Ffrs 250 million 


181. Global loan for financing pro- 
ductive investment by SMEs outside 
regional development areas 

CEPME — Crédit d’Equipement des 
Petites et Moyennes Entreprises 

Ffrs 250 million 





IRELAND 83-1 
IR£57-3 million 

182. Uprating Shannonbridge and 
Lanesborough (Midlands) peat-fired 

power stations by addition of 2x41 

MW generating sets 

Electricity Supply Board 

IR£16 million 23-3 +|/ @ 
183.* Construction of 222 km gas- 

line to Dublin from terminal at Cork 

supplying natural gas piped from 

Kinsale Head offshore field, and con- 

struction of 24 km city link serving 

Dublin area 

Bord Gais Eireann 

IR£10 miltion 14-5 +|@ 
184.* Extension and modernisation 

of telecommunications facilities ser- 

ving 54000 telephone and telex sub- 

scribers 

Department of Posts and Telegraphs 

through intermediary of Ireland 

(Minister for Finance) 

IR£26 million 37-6 +1 @ 
185. Water supply, sewerage and 

sewage disposal schemes in Counties 

Roscommon, Louth, Longford, Laois, 

Offaly, Westmeath, Cavan, Leitrim and 

Donegal 

ireland (Minister for Finance) 

IR£5°3 million 7-7 +|@ 
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million ECUs 
ITALY 449.4 


Lit 595 billion 


186.* Extension and improvements 
to over 900 km of natural gas grid 
serving Turin, Novara, Asti, Mondovi 
(Piedmont), Savona and Sarazana 
(Liguria) 

ITALGAS through intermediary of 
SAFOP—BNL 

Lit 20 billion 


187. Reinstatement of 1137 km of 
rail network damaged during Novem- 
ber 1980 earthquakes in Campania 
and Basilicata 

Azienda Autonoma delle Ferrovie 
dello Stato through intermediary of 
Treasury 

Lit 29 billion 


188.* Improvements to telephone | 


network in Apulia; connection of 
138 000 new subscribers 

SIP through intermediary of ISVEIMER 
Lit 50 billion 


189. Extensions to telephone net- 
work in Sicily providing for connection 
of 166 000 new subscribers 

SIP through intermediary of IRFIS 

Lit 50 billion 


190.* Reinstatement of initial section 
of Pugliese aqueduct damaged during 
November 1980 earthquakes; emerg- 
ency repairs (Apulia and Campania) 
Cassa per Il Mezzogiorno 

Lit 75 billion 


191. Construction of Nola and Foce 
Regi Lagni treatment plants and 
sewerage mains serving 62 com- 
munes in Bay of Naples with a combi- 
ned population of over half a million 
(Campania) 

Cassa per il Mezzogiorno 

Lit 75 billion 


56 
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192. Conversion to coal-firing and 
installation of equipment for recycling 
heat and reducing _ electricity 
consumption in cement works at 
Pederobba (Venezia) 

CEMENT! PIAVE S.p.A. through inter- 
mediary of BNL—Mediocredito 

Lit 9 billion 


193. Work and equipment to pro- 
mote more rational use of energy in 
eleven FIAT Group factories in Central 
and Northern Italy 

FIAT S.p.A. through intermediary of 
CENTROBANCA 

Lit 7 billion 


194. Global loan for regional MEDIO- 
CREDIT! and INTERBANCA to finance 
small and medium-scale ventures 
making for more rational use of en- 
ergy in Central and Northern Italy 
MEDIOCREDITO CENTRALE 

Lit 25 billion 


195. Global loan’ for financing 
productive investment by SMEs in 
non-assisted areas of Central and 
Northern italy 

BNL—Mediocredito 

Lit 25 billion 


196. Global loan for financing 
productive investment by SMEs in 


non-assisted areas of Central and — 


Northern Italy 
CENTROBANCA 
Lit 50 billion 


197. Global loan for financing pro- 
ductive investment by SMEs in the 
non-assisted areas of Central and 
Northern Italy 

IMI 

Lit 80 billion 


198. Global loan to the regional 
MEDIOCREDITI and INTERBANCA for 
financing productive investment by 
SMEs in the non-assisted areas of 
Central and Northern Italy 
MEDIOCREDITO CENTRALE 

Lit 100 billion 
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Operations outside the Community — 


The Bank mounts operations outside the Community in 14 countries in the Mediterranean region, including 
Portugal, in the African, Caribbean, and Pacific (ACP) States and in the Overseas Countries and Territories 
(OCT). In providing support, under conventions, financial protocols and decisions, for projects fostering the 
economic and social advancement of these countries, it is instrumental in deploying Community overseas 
development aid. The amounts provided for under this heading and the periods during which they are to be 


committed are detailed in Table 9. 


Financing provided in the Mediterranean countries ° 


Resources deployed 


Bank operations in most of these countries take the 
form mainly of loans from its own resources carrying 
2% or 3% interest subsidies financed from grant aid 
provided for under the agreements or financial 
protocols concerned, although there are no 
subsidies on loans in Spain, Yugoslavia, Turkey, 
Israel or Lebanon, nor on some operations in Portu- 
gal: moreover, projects in the oil sector are also 
ineligible for subsidised loans. 


The European Economic Community furnishes a 75 % 
blanket guarantee to cover any risk attaching to the 
Bank’s financial commitments in the Mediterranean 
countries. 


Also in these countries, acting unter mandate from 
the Community and drawing on EEC budgetary 
funds, the Bank provides aid on special conditions 
which is accounted for in its Special Section. Such 
aid is made available either as concessionary rate 
(1%) loans with a term of 40 years, including a 
10-year grace period, or as risk capital on conditions 
similar to those applicable to ACP financing (see 
page 61). 


Objectives pursued 


Northern Mediterranean 


Loans made available by the Bank from its own re- 
sources for operations mounted in Portugal and 
Spain in 1982 as part of pre-accession financial 
cooperation were designed to pave the way for the 
smooth economic integration of these two countries 
into the Community structure. Lending in Portugal 
is provided with a view to bolstering productivity, 
strengthening the national.economy and improving 


the country's industrial base, stimulating the 


modernisation of farming and fisheries techniques as 
well as developing infrastructure. The main thrust of 
lending in Spain is towards reducing disparities in the 
leveis of regional development, improving communi- 
cations links with the Community, modernising and 


, developing small and medium-sized enterprises and 


striving for energy savings, particularly in terms of oil. 


Under the EEC—yYugoslavia Financial Protocol, 
loans advanced from the Bank’s own resources in 
this country are aimed at supporting projects which 
help to develop the economy and are of mutual 
interest to Yugoslavia and the Community. 


Lending in Turkey under various financial protocols 
takes its lead from the tenets of the 1963 Association 
Agreement geared to reducing the development gap 
between this country and the Community. -- 


Aid provided for under the Third Financial Protocol 
had already been committed by 31 October of the 
previous year. 


Southern Mediterranean 


Bank lending in the Maghreb countries (Algeria, 
Morocco and Tunisia), the Mashreq countries (Egypt, 
Jordan, Lebanon and Syria), Israel, Cyprus and 
Malta is governed by financial protocols entrusting 
the EIB with the genera! task of contributing towards 
manufacturing and infrastructural projects. Emphasis 
is placed on diversifying these countries’ economies 
and, particularly, on promoting industrial growth and 
the adoption of modern farming methods. The Bank 
is also providing funds in Lebanon, under the second 
emergency aid programme, to assist with recon- 
struction. The financial protocol covering lending 
activity in Cyprus stipulates that projects financed by 


‘the Bank must benefit both communities on the 


island. 
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The financial protocols concluded with Malta and Financing provided in 1982 
Cyprus will be expiring in 1983. Operations mounted : 


in the other Southern Mediterranean countries in Bank activity in the Mediterranean countries in 1982 
1982 were financed from the balance of the first focussed on Spain, Portugal and Yugoslavia. The first 
generation of protocols pending entry into force of generation of financial protocols concluded with the ~ 
their successors covering the period up to October Maghreb and Mashreq countries expired at the end 


1986. 


Table 9: Amounts of Community financial aid provided for in conventions, financial protocols or decisions In 
se force or under negotiation at 1 May 1983 with non-member countries 

















(mitlion ECUs) 
Operations mounted from budgetary resources 
; Loans from EIB Loans 
own resources on special Risk capital 
Agreement Duration (1) conditions operations Grant aid (2) Total 
ACP Lomé Convention «1981—1985 G85 518 (2) 284 (3) 2.986 4 473 (4) 
200 (5) | 200 (5) 
OCT Council Decision 1981—1985 15 27 (2) 7 (°) 51 100 
Total ACP/OCT - 900 545 (7) 291 (3) 3 037 4773 
spain Pre-accession aid (°) 200 200 
Portugal © Pre-accession aid up to accession 150 125 275 
Yugoslavia Financial protocol 1. 7. 1980— 
30. 6. 1985 200 200 
Turkey Fourth Financial Protocol still unsigned 225 325 (3) 90 600 
Algeria Second Financial Protocol 1. 1. 1983— 
31. 10. 1986 107 16 (”) 28 151 
Morocco "Second Financial Protocol 1. 1. 1983— 
31. 10. 1986 90 42 (7) 67 199 
Tunisia - Second Financial Protocol 1. 6. 1983— . 
31. 10. 1986 78 24 (7) 37 139 
Egypt Second Financial Protocol 1. 1. 1983— | 
| : | 31, 10. 1986 150 50 (7) 76 276 
Jordan Second Financial Protocol 1.1. 1983~ 
31. 10..1986 37 7 (?) 19 63 
Lebanon Second Financial Protocol 1.3. 1983— , 
31. 10. 1986 - 34 5 (7) 11 50 
or rcontional a 50 20 70 
Syria Second Financial Protocol 1.2. 1983—— 
31. 10. 1986 64 11 (7) 22 97° 
Malta First Financial Protocol 1.11. 1978— 
: 31.10.1983 16 5 (7) 5 26 
Cypr US First Financial Protocol 1. 1. 1979— 
| 31.12.1983 20 47) 6 30 
Israel Second Financia! Protocol still unsigned 40 40 
Total Mediterranean countries 1 461 489 466 2 416 
Grand Total 2 361 1034 291 3 503 7 189 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the Communities' 
general budget in the case of projects in the Mediterranean countries, excluding Spain, Yugoslavia, Turkey and Israel; pre-accession aid for Portugal 
includes 125 miilion in the form of subsidised loans; Lebanon has chosen not to draw on grant aid to finance interest subsidies. 


(2) Provided by the Commission, apart from amounts required for interest subsidies financed from grant aid. 
(3) Financing provided by the Bank. 


(4) Excluding STABEX transfers (557 million for ACP States and 9 million for the OCT) and special financing facility for mining production in ACP States (282 
million); financing provided by the Commission. 


(5) Under the terms of Annex XXXI to the Second Lomé Convention, the Bank may provide additional financing for an amount of 200 million in the form of 
loans from its Own resources for mining and energy projects of mutual interest to the ACP State concerned and the Community. These loans are not 
eligible for interest subsidies and must be approved on a case-by-case basis by the Bank's Board of Governors. 


(6) Maximum of 100 million per period of 12 months as from 1 July 1981. 
(7) Financing provided by either the Commission or the Bank. 
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of the previous year and only one project, in Egypt, 
was financed from the balance of funds available 
under this heading. Amounts provided for under the 
financial protocol with Cyprus were committed in full. 


Lending from own resources ran to 288 million 
(compared with 238 million in 1981), of which 55 
million carried interest subsidies financed from grant 
aid charged to the Communities’ budget. Two 
projects in Cyprus attracted 4 million in loans on 
special conditions drawn from budgetary funds. 


Over half the total advanced went for investment in 
the energy sector: development of an offshore oil 
field in Egypt, diversification of fuel imports, and 
energy savings. Approximately one third of total 


financing benefited road and rail infrastructure and 


water supply and sewerage schemes. 


Three global loans were concluded with financing 
institutions in Spain and -Portugal with a view to 
promoting and modernising small and medium-sized 
enterprises or improving infrastructure. Drawing on 
the proceeds of these and previous global loan 
facilities in the Mediterranean Countries, it proved 
possible to finance 158 ventures in manufacturing, 
agricultural processing and services (chiefly tourism) 
with allocations totalling 88-6 million. 


Northern Mediterranean countries 


Spain 


Lending in Spain totalled 105 million, in contrast to 40 
million the previous year, and centred on capital 


investment in regions with per capita income levels 


far below the national average. 


Two global loans, each for 20 million, were 
concluded, one with the Banco de Credito Local de 
Espafia for road, water supply and sewerage 
schemes implemented by local authorities, the other 
with the Banco de Credito Industrial (BCI) for aiding 
small and medium-sized enterprises. 


The EIB also contributed 40 million towards financing 
the Barcelona rail loop line which will help to improve 
traffic flows along the Mediterranean coast main line. 
Serving a fifth of the country’s entire population, this 
is a vital corridor for heavy tourist traffic during the 
summer. 


The other loans advanced (25 million) were for 
investment in the energy sector: construction of a 
gasline linking the Spanish grid to the Serrablo 
natural gas field in the Pyrenees; installations 
designed to reduce energy consumption at an oil re- 
finery and a glass works; a global loan to the BCI for 
financing smaller infrastructural schemes centred on 
coal mining and the harnessing of hydro power. 


Seventy-two allocations were made from ongoing 
global loans with 53-6 million in all drawn down, 
chiefly for ventures in the construction materials, 
foodstuffs and woodworking industries. A further 16 
allocations (10 million} benefited smaller-scale road 
and water supply infrastructural schemes. 


Portugal 


The Bank made four loans in Portugal in 1982 
totalling 80 million. The largest was advanced for 


construction of Sines coal-fired power station which 


will help to diversify the country’s energy supplies. In 
addition, construction of a new section of the road 
from Aveiro to the Spanish frontier will provide fresh 
growth prospects for the country’s least-developed 
central regions and facilitate communications with 
the Community. A global loan facility opened with 
Caixa Geral de Depositos will be drawn on to finance 
modernisation and expansion in smaller industries. 
Ten allocations (7-9 million) were approved from 
global loan credit on tap in 1982. 


Yugoslavia 


The Bank granted a loan for 67 million for the instal- 
lation of nine automated centres to monitor and 
control electricity generation and_ transmission 


‘throughout the country. This investment is aimed at 


rationalising operation of Yugoslavia’s electricity grid 
and interlinking it with the other European grids. 


Southern Mediterranean countries 


Egypt | 


A loan for 28 million will serve to double output from 
the Abu Qir natural gas field off Alexandria and to 
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supply a new source of energy to local industry, 
thereby freeing some 900 000 t of fuel oil per annum 
for export. 


The purposes of the loans were to help in financing 
the harnessing of the island’s water resources to 
cater for supply needs in Nicosia, Larnaca and Fama- 





gusta and the laying of further sewerage conduits 
and water supply pressure mains serving some 


Cyprus 15 000 people in the old city of Nicosia. 


Three loans totalling 12 million, 8 million of this from 
the Bank's own resources, exhausted the funds avail- - 
able under the financial protocol concluded with this 
country. 


As required under the financial protocol, these instal- 
lations benefit both the Greek and = Turkish 
communities on the island. | 


Table 10: Financing provided in the Mediterranean countries In 1982 and from 1963 to 1982 (*) 


Breakdown by project location and origin of resources 





Operations mounted from 





Loans from own resources budgetary resources Total 
million ECUs oy million ECUs % milion ECUs % 
1982 
Northern ° 
Mediterranean 252-0 87-5 ' — — 252-0 86-3 
Spain 105-0 36-4 — — 105-0 36:0 
Portugal 80-0 27-8 — — 80-0 27-4 
Yugoslavia 67-0 23°3 — — 67-0 22-9 
Mashreq 28-0 9-7 — — 28-0 9-6 
Egypt 28-0 9.7 — — 28-0 9-6 
Other 8-0 2°8 4.0 100-0 12-0 4-1 
Cyprus 8-0 2:8 4-0 100-0 12:0 4-1 
Total 288-0. 100-0 4.0 100-0 292-0 100-0 
1963—-1982 
Northern 
Mediterranean 1178-4 77°5 7 600-0 92-8 1778-4 82-1 
Spain 145-0 ~ O65 —_— — 145-0 6-7 
Greece | 
{1963—1 980) 341+4 22-4 10-0 1-6 351-4 16-2 
Portugal 460-0 _ 30:3 — — 460-0 21-3 
Turkey 115-0 76 590-0 91-2 705-0 32+5 
Yugoslavia 117-0 7-7 — — 117-0 5.4 
Maghreb 127-0 8-4 34-0- 5.2 161-0 74 
Algeria 30-0 2-0 — — 30-0 1-4 
Morocco 56-0 3:7 19-0 2-9 75-0 3:4 
Tunisia 41-0 2:7 15-0 2:3 56-0 2:6 
Mashreq 161-7 10-6 3°8 0-6 165-5 7:6 
Egypt 93-0 6-1 — 93-0 4.3 
Jordan — 18-0 1-2 0-3 0-1 18-3 0-8 
Lebanon 35-0 2:3 _- — 35-0 1:6 
Syria 15-7 i 1-0 3:5 0-5 | 19-2 0-9 
Other 53-0 3-5 9-0 1-4 62-0 2-9 
Cyprus 20-0 1-3 4.0 0-6 24-0 1-1 
Israel 30-0 2:0 — — 30-0 1-4 
Malta 3-0 0-2 5-0 0-8 8-0 0-4 
Total 1520-1 | 100-0 646-8 100-0 2 166-9 100-0 





(1) See Note 1 to Table 1. 
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Operations outside the Community 


Financing in the African, Caribbean and Pacific (ACP) States and the Overseas 


Countries and Territories (OCT) 


The Bank mounts operations in the African, Caribb- 
ean and Pacific States under the terms of the Second 
Lomé Convention. Financing is also provided in the 
Overseas Countries and Territories, in this case pur- 
suant to a Decision of the Council of the European 
Communities. 


Resources deployed 


In the ACP States and the OCT, the Bank mainly 


makes available loans from its own resources © 


carrying interest subsidies financed from the 
European Development Fund, generally at a level of 
3%; these subsidies are increased when the Bank's 
lending rate rises above 11%, so that the rate of 
interest payable by the borrower does not exceed 
the 8% ceiling fixed by the Second Lomé 
Convention. However, no subsidy can be claimed for 
loans advanced to fund oil sector investment or for 
loans provided under Article 59 and Annex XXXI of 
the Second Lomé Convention in support of mining 
and energy investment projects of mutual interest to 
the State concerned and the Community. The latter 
operations are subject to authorisation on a case-by- 
case basis by the Bank's Board of Governors. 


The Member States have provided a 75% blanket 
guarantee to cover any risk attaching to financial 
commitments in the ACP States and the OCT. 


The Bank also provides assistance in the form of risk 


capital drawn from the European Development Fund. ° 


Risk capital made available by the Bank under man- 
date from the Community is employed for financing 
shareholdings or for lending to an ACP State or a 
national development agency to bolster enterprises’ 
equity capital. It can also be used for providing quasi- 
capital assistance in the form of subordinated or 
conditional loans. Subordinated loans are repayable 
only after priority loans have been paid off; re- 
payment terms for conditional loans or the period for 
which these are made available are linked to 
fulfilment of conditions specified at the time of signa- 
ture of the contract. Several such loans have gone in 
tandem with loans from the Bank's own resources. 


_ The versatility of this medium, the terms and 


conditions of which are tailored to individual projects, 
can accommodate a variety of financing needs, 
chiefly in industry; lesser amounts are also made 
available for feasibility studies and for technical 
assistance to firms during the start-up period. 


Objectives pursued 


Within the context of the general objective of 
financial cooperation, which is to foster the economic 
and social advancement of the countries and territories 
concerned, priority is accorded to financing pro- 
ductive investment in industry, agricultural 
processing, tourism, and mining and energy pro- 
duction schemes linked to capital investment in 
these sectors. The Bank pursues these aims by 
deploying loans from its own resources and from 
European Development Fund risk capital. 


Financing provided in 1982 


The EIB provided fifteen subsidised loans totalling 
122-2 million from its own resources and mounted 22 
operations from risk capital funds for 36-1 million in 


_ all. Five advances for a combined total of 1-2 million 


were also made under blanket authorisations, dating 
from the First Lomé Convention, for using risk capital 
to fund feasibility studies and technical assistance. 
Aggregate financing for the year, therefore, came to 
159-5 million, compared with 208-8 million in 1981. 


Viewed in sectoral terms, the funds advanced break 
down as to 32:1% for energy projects, 31-3 % for 
development finance companies (dfcs) via global 
loans tailored to the needs of smaller, mainly indus- 
trial, ventures, 24-3% for manufacturing industry, 
6:3% for telecommunications facilities, 1-6% for 
transport infrastructure, 3-1 % for tourism and 1-3 % 
for feasibility studies. 
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Projects financed in the Mediterranean region, the ACP States and the OCT in1982 
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The projects financed should help to create directly 
about 3 600 jobs, mostly in agricultural processing. in 
the industrial and tourism sectors the investment 
cost per job created averages out at 63000 in the 
case of projects financed through individual loans 
and 50000 for ventures funded via global loan al- 
locations. Projects aimed at reducing dependence on 
outside energy supplies will help to cut back imports 
of petroleum products by some 700 000 tonnes per 
annum, i.e. approximately the equivalent of 2-5 % of 
total hydrocarbon imports by the ACP States in 1981. 
If account is also taken of projects financed since the 
First Lomé Convention entered into effect in April 
1976, this saving amounts to some 1-7 million tonnes 
of oil equivalent per annum or Eppreximately 6% of 
hydrocarbon imports. - 


A breakdown of financing according to the level of 
development of the countries in question shows that 
the loans from the Bank's own resources were 
concentrated in ten ACP States, six of which fall into 
the higher per capita income category and four into 
the middle income range. In contrast, 77 % of risk 
Capital financing was advanced in ten low income 
ACP States and ten other middle income countries. 


In the ACP States, operations mounted with dfcs 
embraced global loans for financing small and 
medium-sized enterprises, indirect finance for capital 
increases via governments or various institutions, 


acquisition of equity participations on behalf of the. 


Community and credit for feasibility studies. 
Operations under this heading accounted for one 
third of total funds advanced (25% in 1981) and 
supported small and medium-scale ventures in the 
industrial, agricultural processing and _ tourism 
sectors. Several of the dfcs concerned had already 
benefited from Bank financing in the past. 


The EIB mounted operations in 20 African countries 
in 1982: 


In the Ivory Coast, three loans amounting to 21-6 
million in all were provided for: 


— expansion of international telephone facilities at 
Abidjan to cope with the estimated increase in traffic 
up until 1990; 


— extension of latex processing facilities in three 
plants in the south financed previously by the Bank in 
1979; 


—— financing smaller businesses (global loan). 


In Zimbabwe, two operations totalling 20-4 million 
were mounted to finance: 


— uprating of Wankie power station, fired with 
locally-mined coal, from 700 MW to 920 MW; 


— a feasibility study on development of the 
country's coal resources either for export or for 
conversion into oil or natural gas. 


In Kenya, two loans amounting to 17 million were ad- 
vanced: one for a project to boost from 30 MW to 45 
MW the capacity of a geothermal power station sited 
in the geological faults of the Rift Valley and the other 
for a dfc. 


In Botswana, 15 million were made available for 
construction of a power station fuelled with local coal 
at Morupule, in the north of the country; with a 
capacity of 90 MW, the power station will provide in 
particular for the needs of the local mining industry. 


In Senegal, two loans totalling 12-9 million will be 
used to finance: 


— aplant to produce phosphoric acid and fertilisers 
derived from local phosphate; the Bank previously 
granted four loans in 1978, 1980 and 1981 for this, the 
largest industrial complex in Senegal; | 


— a 100-room tourist hotel on the Petite Céte, 
80 km south of Dakar. 


In Cameroon, two loans for a combined total of 10-7 
million were advanced to finance construction and 
expansion of three oil mills, which will help to in- 
crease Cameroon palm oil production, intended 
principally for domestic consumption, from 
90 000 tonnes in 1980 to 120 000 tonnes by 1985. 


In Uganda, two loans amounting to 10 million were 
granted to contribute towards a development bank’s 
capital increase; the funds will be deployed in sup- 
port of a number of high priority industrial projects 
centred on replacement of obsolescent machinery 
and purchase of spare parts. 


Two operations totalling 4-5 million were mounted 
in favour of a dfc in Mauritius. 
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_ Table 11: Financing provided in the African, Caribbean and Pacific (ACP) States and the 
| Overseas Countries and Territories (OCT) in 1982 


Breakdown by project location and origin of resources 





Risk capital operations mounted 
Loans from own resources from budgetary resources Tota! 


million ECUs % million ECUs % million ECUs Yo 


Africa 99-3 81-3 | | 24-5 65-7 123-8 77-6 


West Africa 32-6 26:7 4-1 11-0 36-7 23-0 
Benin — — —0- 
Cape Verde — — 1 
Ivory Coast 21-6 17°7 — 
Guinea — —_— 0:2 
Senegal 11-0 9-0 1°8 

' Central and 

Equatorial Africa | 10-7 8-8 1-9 5-1 12-6 79 
Burundi — — 4-3 3-5 1 
Cameroon 10:7 8-8 — — 10 
Congo | — — 0:2 0-5 0. 
Zaire — ome 0.4 1-1 0 
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- Southern Africa 26-0 45-8 18-5 49-6 74-5 46-7 


Botswana , 15-0 12:3 
Djibouti — — 
Kenya 17-0 — 
Madagascar — 13-9 
Malawi —_ —_ 
Mauritius 4-0 — 
Uganda — 3°3 
Seychelles — — 
Somalia ~ - 4 — — 
Zimbabwe 20-0 — 
Ethiopia — 16°3 
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OCT: Total 3-0 2:5 0-8 ' 2-1 3:8 2:4 
Netherlands 
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Cayman Islands 3-0 2-5 — — 
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In Malawi, an advance of 3 million went to finance an 
86-room extension to the Capital Hotel, one of the 
- major hotels in Lilongwe, the country’s capital. 


In Somalia, 2-6 million will go towards financing re- 
habilitation and expansion of a dairy at Mogadishu, 
processing and packing the equivalent of 12 million 
litres of milk per annum. 


In Cape Verde, a 1-8 million loan will help to finance 
installation of a new 2-5 MW unit at Mindelo thermal 
power station so as to meet the anticipated rise in 
demand and, in particular, to supply electricity to the 
new ship repair yard under construction with the help 
of a Bank loan granted in 1980. Designed to serve the 
local fishing fleet, the yard should start up operations 
in 1983. 


Two global loans were made available to dfcs, one in 
Burundi (1-3 million) and the other in Seychelles 
(1 million). 


In Ethiopia, credit worth 0-5 million was advanced 
for financing feasibility studies in the industrial, agri- 
cultural processing and mining sectors. 


In Djibouti, risk capital amounting to 0-4 million was 
used to fund an equity participation in the country's 
Caisse de Développement. 


There. were a further five operations in Africa, 
together totalling 1-2 million; these provided funds 
for study work on tin mining in Zaire, secondary re- 
covery of oil reserves from the Sémé deposit off the 
coast of Benin, a wood pulp mill in Congo, con- 
struction of a hydroelectric power station and an alu- 
minium smelter in Guinea and reopening and 
extension of chromium mines in Madagascar. 


In the Caribbean, Bank financing went to five 
independent countries and two OCT. 


Two global loans were granted to dfcs in Barbados 
(4 million) and Trinidad and Tobago (8 million); in 
Jamaica, an advance of 5 million was made for a 
State subscription to the - capital of a new 
development bank. 


On the island of Grenada, 2-4 million went towards 
financing extension and modernisation of electricity 


production and distribution facilities based on instal- 
lation of two diesel units with a combined capacity of 
3 MW. | 


In Dominica, a total of 1 million was advanced: 


— for a mineral water catchment and bottling plant; 
production, estimated at some 3-7 million bottles per 
annum, is intended essentially for export; | 


- 


— to help finance a State subscription to a dfc’s 
capital increase. 


In the Cayman Islands, a British overseas dependent 
territory, a loan of 3 million will help to finance instal- 
lation of two diesel units, each with a capacity of 4-25 
MW, needed to cope with rising demand resulting 
principally from growth in the tourism sector. 


In the Netherlands Antilles, a loan for’ 0-84 million 
was advanced to the territory's government to part- 
finance an increase in its stake in the capital of a 
local financing . institution, established to help 
diversify an economy still heavily dependent o 
refining imported oil. | 


In the Pacific, the Bank mounted operations in six 
countries. — | 


In Papua New Guinea, following on from funds 


provided in 1979, a 7-9 million loan was granted to 
double the processing capacity of a palm oil mill, 


In Vanuatu, a global aid package for 1 million was 
made available to a dic. 


— 


Under a regional project relating to acquisition of 
containers by a shipping company, whose services 


embrace seven Pacific States as well as New Zea- 


land, the Cook Islands and Niue, finance was ad- 
vanced to Fiji {1-8 million), Western Samoa 
(325 000), Tonga (325 000) and Tuvalu (125 000). 


In 1982, 46 allocations totalling 22-7 million were 
drawn down against current global loans. These 
funds were mostly invested in small or medium-sized 


enterprises in such sectors as: agricultural 
-processing (12 allocations for 5-65 million), textiles 


and leather (7 allocations for 4-5 million), paper and 
pulp (5 allocations for 2-53 million), woodworking 
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(3 allocations for 2-32 million), tourism (6 allocations = /nternational Finance Corporation, the European 
for 1-7 million), rubber and plastics processing (2 Development Fund, the African Development Bank, 
allocations for 1-16 million) and metalworking (3 allo- the Arab Bank for Economic Development in Africa 
cations for 1 million). and various bilateral development aid institutions 

such as Caisse Centrale de  Coopération 
A large number of projects in the Mediterranean Economique, Kreditanstalt fur Wiederaufbau, the 
region and the ACP States involved co-financing Commonwealth Development Corporation and vari- 
operations, mounted with the World Bank and the ous funds set up by Arab countries. 


Construction of a power station 
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List of financing operations outside the Community (’) 


A. Loans from the Bank’s own resources 


Contracts signed in 1982 


Loans from the Bank's own resources, for which contracts were signed in 1982 in respect of projects outside the Com- 
munity, totalled 410-2 million, of which 288 million was channelled to countries in the Mediterranean region and 
122-2 million to the African, Caribbean and Pacific (ACP) States and Overseas Countries and Territories (OCT). These 
operations, the principal economic aspects of which are outlined on pages 57 to 66, are included in the EIB’s balance 


sheet. 


Two loans in Portugal attracted a 3 % interest subsidy from Community budgetary funds (see page 57). All loans in the 
ACP States carried an interest subsidy financed from the European Development Fund (see page 61). 


1. Mediterranean Countries 


million ECUs 


SPAIN 105-0 


Ptas 11 172-6 million 


199. Laying of 130 km gasline 
between Serrablo natural gas de- 

posit in Pyrenees (Huesca) and 
Zaragoza for link-up with Barce- 
lona-Vascongadas main 

Empresa Nacional del Gas 

Ptas 1 591-6 million 15-0 


200. Improving Mediterranean 

coast rail link between French 
frontier and Valencia; section of 

87 km Barcelona loop line be- © 
tween Mollet and San Vicente 

Red Nacional de los Ferrocar- 

riles Espanoles (RENFE) 

Ptas 4 263-5 million a 40-0 


201. Global loan for financing 

small local authority infrastruc- 

tural schemes in underdeveloped 

regions 

Banco de Credito Local de 
Espana 

Ptas 2 124-7 million 20-0 


202. Global loan for financing 

small and medium-scale energy 
infrastructure schemes 

Banco de Credito Industrial 

Ptas 636-6 million 6-0 


203.—204. Energy-saving __ in- 
vestment in industry through 
intermediary of Banco de Credito 
industrial 

— modernisation of distillery at 
Escombreras refinery near Car- 
thagena 

Empresa Nacional del Petroleo 

S.A. 

Ptas 222-8 million 2:1 
— replacement of kiln at Llodio 
glassworks, south of Bilbao 

Vidrierias de Alava 

Ptas 201-6 million 1-9 


(‘) Finance contracts for operations mounted in fur- 

therance of financial cooperation with countries out- 

side the Community are denominated in ECUs. 

Amounts shown in national currencies are given 

merely as @ guide; they are based on the equivalents 

in ECUs used by the Bank at dale of signature of the 
contracts (see page 10). 


205. Global loan for financing 
small and medium-scale indus- 
trial ventures in underdeveloped 


regions 

Banco de Credito Industrial 

Ptas 2 131-8 million 20-0 
PORTUGAL 80-0 





Esc. 6 492-9 million 


206. Sines coal-fired power 
station south of Lisbon; first two 
300 MW units 

Electricidade de Portugal 

Esc. 2 871-5 million 


207.. New 57 km Albergaria— 
Viseu. section of Aveiro—Vilar 
Formoso Road 

Junta Autonoma de Estradas 

Esc. 2055-4 million 25-0 


35-0 (2) 


208. Global loan for financing 
small and medium-scale indus- 
trial and tourism ventures 
Caixa Geral de Depositos 


Esc. 1610-0 million 20-0 (?) 


YUGOSLAVIA 





209. Installation of nine com- 
puterised centres for controlling 

and monitoring electricity gener- © 
ation and transmission and facili- 
tating exchanges with European 
grids Eight electricity utilities in 
Yugoslavia’s Republics or Auto- 
nomous Provinces under coordi- 
nating aegis of 

Yugoslav Electric Power Indus- 

try (JUGEL) 
Din 3 269-5 million 67-0 


CYPRUS 





210. Construction of Dhypota- 

mos (15 m cu.m) and Kalavasos 

(17 m cu.m) dams and water 

supply and treatment works ser- 

ving industrial and domestic re- 
quirements of some 300000 

people in Nicosia, Larnaca and 
Famagusta 

Republic of Cyprus | 

£C 3-7 million 8-0 


(2) Loan attracting a 3% interest subsidy. 


EGYPT 





211. Uprating production from 
Abu Qir oil field off coast of 
Alexandria 
Egyptian 
Company 
LE 18-8 million 28-0 


General Petroleum 


2. ACP STATES — AFRICA 


million ECUs 
IVORY COAST 21-6 


CFAF 7 099-8 million 


212. Extensions to international 
telephone facilities; new elec- 
tronic international telephone 
exchange and participation in 
ATLANTIS. intercontinental sub- 


marine cable scheme _ linking 

South America, Africa and 

Europe 

INTELCI . 

CFAF 3 276-6 million 10-0 


213. Expansion of latex-proces- 

sing capacities in factories at 
Bongo, Ousrou and Rapides 

Grah 

Société Africaine des Planta- 

tions d’Hévéas 

CFAF 2 162-6 million 6-6 


214. Global loan for financing 

small and medium-sized indus- 

trial and tourism undertakings 

Compagnie Financiére de la 

Céte d'Ivoire . | 

CFAF 1 660-6 million 5:0 


ZIMBABWE 





215. Installation of two 220 MW 
generating units at Wankie ther- 

mal power station fuelled with 
locally-mined coal; erection of 

350 km of high voltage power 

lines 

Electricity Supply Commission 

2$14-3 million 20-0 
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KENYA 17-0 





KSh 176-2 million 


” 216. Addition of third 15 MW 

unit to uprate Olkaria geothermal 

power station : 

Kenya Power Company Limited 

KSh 93-3 million ° 9:0 


217. Global loan for financing 

SMEs in industrial, agricultural 
processing and tourism sectors 
Development Finance Company 

of Kenya Ltd 

KSh 82-9 million 8-0 


BOTSWANA 





218. Construction of three 30 
MW units at Morupule thermal 
power station fuelled with lo- 
cally-mined coal and erection of 
350 km of high voltage power 
lines to link up with Gabarone 
and Sélebi Phikwe power stations 
Botswana Power Corporation 











P 12-5 million 15-0 
SENEGAL 

219. Industrial complexes for 
producing phosphoric acid at 

Taiba and fertilisers at M’'Bao 

Industries Chimiques du Séné- 

gal 

CFAF 3 418-5 million 11-0 
CAMEROON 10-7 
CFAF 3 325-2 million 

220. New palm oil mill at Ide- 

nau; modernisation of existing oil 

mills at ldenau and Mondoni 

Cameroon Development Cor- 
poration through intermediary of 

United Republic of Cameroon 
»CFAF 2 144-3 million 6-9 
221. Installation of a second 

palm oil production line in Dibom- 

bari oil mill 

Société Camerounaise de Pal- 
meraies 

CFAF 1 180-9 million 3°8 
MAURITIUS 

222. Global loan for financing 

SMEs in industrial, agricultural 
processing and tourism sectors 
Development Bank of Mauritius 

Mau Rs 41-6 million 4.0 


*~ 


ACP STATES — 
CARIBBEAN 


TRINIDAD AND TOBAGO 





223. Global loan for financing 

small and medium-sized indus- 

trial and tourism undertakings 

Trinidad and Tobago Develop- 

ment Finance Company Limited 

TT$ 17-9 million 8-0 


BARBADOS 





224. Global loan for financing 

small and medium-sized indus- 

trial and tourism undertakings 

Barbados Development Bank 

BDS$8:-7 million 4-0 


ACP STATES — PACIFIC 


PAPUA NEW GUINEA 





225. New palm oil production 

line; expansion of storage ca- 

pacity for palm oil, palm nuts 

and kernels near Popondetta 

Higaturu Oil Palms Pty Limited 

K 5-7 million 7-9 


OCT 


CARIBBEAN 





226. Uprating electricity supply 

in Grand Cayman by installing 

2 x 4-25 MW diesel generators 
Caribbean Utilities Company 
Limited 

C$2-5 million 3-0 

















B. Financing operations from Community budgetary resources 


Contracts signed in 1982 


Operations concluded in 1982 from Community budgetary funds totalled 41-3 million, of which 4 million took the form of 
loans on special conditions in countries in the Mediterranean region, while 37+3 million was advanced as risk capital in the 
ACP States and the Overseas Countries and Territories (OCT). Financing is provided by the Bank under mandate from, on 
behalf, for the account and at the risk of the European Economic Community and is accounted for off balance sheet in the 
Special Section (see page 82); the Bank's responsibility for these operations — the principal economic aspects of which 
are presented on pages 57 to 66 — is limited to proper performance of the mandate entrusted to it. 


1. Loans on. special con- 
ditions in 


countries 

million ECUs 
CYPRUS 4-0 
£C 1-9 million 


227. Sewerage mains, sewage 
treatment plant and system sup- 

plying drinking water to old city of 

Nicosia 

Republic of Cyprus 

£C 1-4 million 3-0 


228. Construction of Dhypota- 

mus (15 m cu.m) and Kalavasos 

(17 m cu.m.) dams and water 

supply and treatment works 

serving industrial and domestic 
requirements of some 300000 

people in Nicosia, Larnaca and 
Famagusta 

Republic of Cyprus 

£C 0:5 million 1-0 


2. Risk capital (') provided 
from European Development 
Fund resources in the ACP 
States and the OCT 


ACP States — Africa 


million ECUs 


UGANDA 10-0 


USh 92-8 million 


229. Global loan for financing 
renovation of SMEs in industrial, 
agricultural processing and 
mining sectors 

Uganda Development Bank 

USh 69-6 million ee ats) 


230. Conditional loan to Repub- 

lic of Uganda to enable it to in- 

crease its stake in the Uganda 
Development Bank 

USh 23-2 million 2:5 


(') See page 61. 


Mediterranean 


MALAWI 


231. Construction of new wing 
of Capital Hotel at Lilongwe 
Subordinated loan to Malawi 
Development Corporation (MDC) 
and conditional loan for increa- 
sing MDC's stake in Capital 
Hotel Company Limited 

Mk 3-2 million 


SOMALIA 


232. Renovation and expansion 
of Mogadishu dairy 

Conditional loan to Democratic 
Republic of Somalia for Moga- 
dishu Dairy, a Government Minis- 
try of Industry Agency 

So. Sh 32-1 million 


SENEGAL 


233. 100-room tourist hotel at 
Sali on coast south of Dakar 
Subordinated loan to Société 


Financiére Sénégalaise pour le 


Développement de l'industrie et 
du ‘Tourisme’ for ' Société 
Hoteliére de Sali 

CFAF 614-4 million 


_ CAPE VERDE 


234. Uprating Mindelo thermal 


power station on Island of Sao Vi- 
cente by installation of 2-5 MW 
generating set 

Subordinated loan to Empresa 
Publica Electricidade e Agua 
do Mindelo 

CNV. Esc. 97°3 million 


BURUNDI 


235. Conditional loan for 
financing SMEs in industrial, agri- 
cultural processing and tourism 
sectors 

Banque Nationale pour le Déve- 
loppement Economique 

FBu 108-9 million 


3-0 


2-56 


1-85 


1-8 


1:3 


SEYCHELLES 


236. Conditional global loan for 
financing studies, equity partici- 
pations and loans to SMEs in in- 
dustrial, agricultural processing 
and tourism sectors 
Development Bank of 
chelles . 

SR 6-5 million 


Sey- 


ETHIOPIA 


237. Conditional loan for feasibi- 
lity studies for industrial, agricul- 
tural processing and mining 
schemes 

Agricultural and Industrial Deve- 
lopment Bank 

Br 1 million 


MAURITIUS 


238. Conditional global loan for 
financing studies for benefit of 
and equity participations in SMEs 
in industrial, agricultural proces- 
sing and tourism sectors 
Development Bank of Mauritius 
Mau Rs 5-2 million 


DJIBOUTI 

239. Equity participation in 
founding capital of Caisse de 
Développement de _  Djiboutl 
(CDD) 

DF 69-9 million 

ZIMBABWE 

240. Conditional loan to 


Republic of Zimbabwe for study 
towards defining a national coal 
Strategy 

Z$ 300 000 


ZAIRE 


241. Conditional loan to So- 
ciété Zairetain for feasibility 
study on increased mining of tin 
ore 

Z 2-1 million 


BENIN 


242. Conditional loan to 
People’s Republic of Benin for 
study on secondary recovery of 
Sémé oil field deposits 

CFAF 108-5 million 


1-0 


0-5 


0-5 


0-4 


0-4 


0-38 


0-35 
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CONGO” 





243. Equity participation in So- 
ciété d’Etudes de la Cellulose 
du Congo entrusted with feasibi- 
lity study on construction of pulp 
mill near Pointe-Noire 











CFAF 54-9 million 0-177 
GUINEA 

244. Conditional loan to 
People's Revolutionary Repu- 

blic of Guinea for feasibility stu- 

dy on construction of dam at 
-Souapiti, installation of hydro- 
electric plant and aluminium 

smelter together forming part of 
integrated industrial complex at 
Konkouré 

GS 3-5 million 0-15 
Harvesting palm fruit 


MADAGASCAR 





245. Conditional loan to 
Republic of Madagascar for 
feasibility study on extended 
working and _ rehabilitation of 
chromium mines ; 

FMG 46-6 million 0-15 


ACP STATES — 
CARIBBEAN 


JAMAICA 





246. Conditional joan to 
Jamaica to enable it to finance 
its stake in founding capital of 


National Development Bank 
(NDB) 
J$ 8-3 million 5-0 


EE EMRE RR RMT ELLE ED ORT SEER REA TIE ME TY PYOUED 2 LEON MES A? ROME IMT HS PYF Py SUE TARY OT TT HO TES AE ALA ERS ETN ME TPIS ATTEN ANA 








GRENADA 





247. Modernisation of electric- 
ity supply system and uprating 
Queen’s Park thermal power 
Station by addition of 2x 1-5 MW 
diesel generators 

Conditional loan to Grenada 
Electricity Services Limited 





EC$ 6-2 million . 9.4 
DOMINICA. | 1-0 
EC$ 2-6 million 


248. Construction of a mineral 
water bottling plant at Loubiére 

Conditional loan to Agricultural, 
Industrial and Development 
Bank for on-lending to Carib 


Spring Limited 
EC$ 1-8 million 0-7 
249. Conditional loan to Domi- 
nica to enable it to increase its 
Stake in Agricultural, Industrial 
and Development Bank 
-EC$ 800 000 0:3 


ACP States — Pacific 


Acquisition of 947 containers by Pacific 
Forum Line, a regional shipping company 
Operating services between Australia, 
New Zealand and the Pacific States 
Conditional loans to: ° 


FI 





250. F%$ 1-6 million 1-8 


KINGDOM OF TONGA 





251. PT 300000 


KINGDOM OF WESTERN 
SAMOA 





252. WS$ 400 000 


TUVALU 





253. A$ 100000 


VANUATU 





254. Conditional global loan for 
financing equity participations in 

and loans to SMEs in industrial, 
agricultural processing and tour- 

ism sectors Development Bank 

of Vanuatu 

VT 92-1 million 1-0 


OCT 


NETHERLANDS ANTILLES 





255. Conditional loan to Nether- 

lands Antilles to increase its 

public sector stake in Ontwik- . 
kelingsbank van de Nederlandse 
Antillen N.V. 

NAf 1-4 million ~ 0-84 








Resources. 





Own funds and market borrowing 


This section deals with resources raised by the Bank 
for fending operations accounted for on its balance 
Sheet and for which it assumes _ financial 
responsibility. Details of these operations in 1982 
appear on pages 44 to 54 and 67 and 68. The “Re- 
sources” section, however, does not cover re- 
sources administered by the Bank under mandate 
from and on behalf of third parties, which are ac- 
counted for off balance sheet in the Special Section 
(see page 82), in particular loans from NCI resources 
and financing provided in the Mediterranean 
countries and in the ACP States from Community 
budgetary funds, details of which for 1982 appear on 
pages 55, 56, 69 and 70. 


At 31 December 1982, the Bank’s total resources 
(comprising paid-in capital, reserves and provisions, 


Table 12: Funds raised from 1961 to 1982 


the balance of the profit and loss account and 
borrowing proceeds) stood at 19024-9 million 
compared with 15468-6 million at 31 Decembe 
1981. | 


The rise was made up of a net increase in borrowed 
funds of 3089-7 million, taking into account ad- 
justments in conversion rates, 366-3 million in net 
income and 100-3 million in the form of Member 
States’ contributions to the capital increase decided 
by the Governors in 1978 and Greece’s contributions 
to the capital, reserves and provisions following this 
country’s accession to the Community. Payments re- 


. lating to the capital increase decided by the Govern- 


ors on 15 June 1981 will be made as from 1984 in 
eight half-yearly instalments totalling 540 million, 
bringing total paid-in capital to 1465-715 million (see 


Annex A to the Financial Statements, page 85). 





Issues 


Amount (million ECUs) 


Participations 





by third parties in Funds 

Private Public EIB toans raised 

Year Number issues issues Total (million ECUs) (million ECUs) 
1961 3 76 13-8 21-4 —_— 21-4 
1962 2 — - 32.3 32-3 _ 32-3 
1963 3 8-0 27-2 35-2 — 35-2 
1964 5 13°5 53-3 66-8 — 66-8 
1965 4 . = 65-0 65-0 — 65-0 
1966 6 24-0 114-5 138-5 — 138-5 
1967 8 40-0 154-5 194-5 — 194-5 
1968 13 112°5 100-0 212:5 212-5 
1969 9 63-7 82-3 146-0 — 146-0 
1970 7 66-6 102:3 168-9 168-9 
1971 20 208-0 204-9 412-9 — 412-9 
1972 19 133-4 328-6 462-0 17-5 479-5 
1973 22 207-0 401-0 608 - 0 4-3 612-3 
1974 16 104-2 121-3 825-5 — 825-5 
1975 26 318-6 495-1 813-7 17-0 830-7 
1976 17 221-0 510-9 731°9 17-0 748-9 
1977 31 321 +9 (*) 707-6 1029.5 132-0 1161-5 
1978 43 509 -0 (2) 1 353-9 1 862-9 86-8 1 949-7 
1979 59 | 983-2 (*) 1 453-4 2 436-6 44.6 2 481-2 
1980 73 874-5 1 509-0 2 383-5 83-3 2 466-8 
1981 57 974-9 (4) 1 267-8 2 242-7 67-0 2 309-7 
1982 91 1 319-4 (9) 1826-3 . 3 145-7 59-5 3 205-2 
1961—1982 534 7111-0 10 925-0 18 036-0 529-0 18 565-0 





(t) Including 87 million in medium-term interbank operations. 

(2) Including 39-9 million in medium-term interbank operations. 
(3) Including 1-5 million in medium-term interbank operations. 

(4) Including 92-8 million in medium-term interbank operations. 
(5} Including 105-7 million in medium-term interbank operations. . 
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Table 13: List of borrowings in 1982 





ee ee ee a ee ee ees 
Public and private borrowings : 


Date of 
contract 


- 14. 10. 
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Month of 
issue 


January 
January 
January 
January 
February 
February 
February 
February 
February 
February 
March 
March 


September 


September - 


September 
September 
September 
September 
September 
September 
September 
September 
’ October 
October 
October 
October 
October 
October 
October 
October 
October 
October 


. November 


November 
November 
December 
December 


Place of issue 


Luxembourg 
Switzerland 
Germany 
Germany 
Netherlands 
Netherlands 
United Kingdom 
Netherlands 
United Kingdom 
Germany 
Luxembourg 
Netherlands 
Japan 


Netherlands . 


Netherlands 
Luxembourg 
Netherlands 
Netherlands 
Belgium 
Germany 
Netherlands 
Netherlands 
Switzerland 
Germany 

' Netherlands 
United Kingdom 
Netherlands 
Germany 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
France 

United Kingdom 
Luxembourg 
Luxembourg 

| Germany 
Netherlands 
Netherlands 
Luxembourg 
Switzerland 
Luxembourg 
Luxembourg 
United Kingdom 
Germany 
Netherlands 
Netherlands 
Netherlands 
Japan 
Netherlands 
Luxembourg 
Netherlands 
Netherlands 
Germany 
Germany 


‘Germany — 


Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
United States 
Netherlands 
Netherlands 
Netherlands 
Switzerland 
Germany 
Netherlands 
United Kingdom 
Liechtenstein 
United Kingdom 
Netherlands 
Luxembourg 
Belgium 
Netherlands 
Netherlands 
Netherlands 
Japan 
Switzerland 
Netherlands 
Netherlands 
United Kingdom 
Germany 
Netherlands 


Japan 


Subscription 


currency 


Yen 


20 000 


Amount in nat. Amount in 
currency ECUs 
milhon milfion 
102-183 16-477 
100 51-238 
150 61 - 366 
100 40-911 
20 7-454 
30 11-181 
30 27-646 
75 27-953 
21-25 19-582 
100 40-911 
150 138-227 
1-864 
83-927 
1-864 
5 1-864 
1 000 23-954 
10 3:727 
10 3°727 
1 000 23-954 
100 41.652 
10 3°755 
10 3-755 
100 51-925 
100 41-651 
20 7-509 
15 26-867 
200 75-095 
100 41-651 
12-017 12-017 
15 000 © 61-01 
600 - 13-245 
10 17-911 
1 000 160-89 
15-073 
10 10-048 
40 40 
50 21-167 
5 1-914 
5 1-914 
20 20-837 
50 24-745 
25 26-046 
200 208-372 
12:5 22-641 
200 . 84-67 
5 1-914 
6 2-297 
10 3-829 
25 000 101-983 
5 1-914 
65 32°168 
5 1-914 
1S 28-717 
35 14-817 
35 14-817 
30 12-7 
15 15-628 
185 91-556 
150 57 +434 
23°25 24-223 
200 208-372 
1 0-383 
9 3°446 
5 1-914 
100 49.49 
200 84-67 
25 9-572 
12:5 22-641 
15 7 +423 
75 136-421 
200 77°728 
60 60 
1 000 21-91 
5 1-943 
25 9-716 
5 1-943 
15 000 60-1 
75 37-154 
10 3-886 
20 7-773 
20 36-379 
200 84-974 
5 1-943 
80-133 
3 040-012 


Life 
{Years) 


Rate of 


interest (%)} 


Ne 
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Placing/Offer 


Private placing 
Public placing (") 


Public placing (2) - 


Public placing (?) 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 

Public placing (°) 
Private placing 

Public placing (4) 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 

Public placing (5) 

Public placing (°) 
Private placing 
Private placing 

Public placing (7) 
Private placing 

Public placing (*)} 

Public placing (8) 

Public placing (9) 
Private placing 

Public placing (19) 
Private placing 
Private placing 

Public placing ("') 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 

Public placing ('2) 
Private placing 

Public placing ('3) 
Private placing 
Private placing 
Private placing 


Private placing | 


Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Public placing ('4) 
Private placing 
Private placing 
Private placing 
Public placing (15) 
Public placing (1) 
Private placing 
Private placing 
Private placing 
Public offer ('7) 
Public placing {'8) 
Public placing ('9) 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Private placing 
Public placing (2°) 
Private placing 
Private placing 











Public and private borrowings 


3 040-012 





Medium-term interbank operations 











Amount in 
national Amount in 

Date of : currency ECUs Rate of interest 
contract Montn of deposit ; Origin Currency (million) (million) Maturity (% 
31. 3. 1982 April Netherlands » Fl 70 26-089 1985 10 
10. 5. 1982 May Netherlands FI 10 7-509 1984 9-625 
10, 5. 1982 May Netherlands FI 10 7-509 1985 9-687 
15. 7. 1982 July Luxembourg US$ 15 15-628 1985 15-5 
27. 8. 1982 September Luxembourg US$ 15 15-628 1985 15 
14. 9, 1982 September Luxembourg Bfrs 1 000 22-219 1984 13-75 
15. 9.1982 September Luxembourg Bfrs 200 11-11 1984 13°75 

. 105-693 
Total borrowings 3 145-705 





(') Underwritten by a banking syndicate composed of Swiss Bank Cor- 
poration, Swiss Credit Corporation and Union Bank of Switzerland; offered 
for public subscription at par. 


-(?) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank 
Girozentrale; offered for public subscription at par. 


(*) Underwritten by a banking syndicate composed of Crédit Suisse First 
Boston Limited, Banca Commerciale Italiana, Banque Bruxelles-Lambert 
S.A., Banque Nationale de Paris, Baring Brothers & Co. Limited, CIBC 
Limited, Crédit Lyonnais, Manufacturers Hanover Limited, Merrill Lynch 
International & Co., Morgan Grenfell & Co. Limited, Morgan Stanley tnter- 
national, Nomura International Limited, Orion Royal Bank Limited, Société 
Générale de Banque S.A. and Wood Gundy Limited; offered for public 
subscription at par. 


(4) Underwritten by a banking syndicate composed of Daiwa Securities 
Co. Limited, The Nomura Securities Co. Ltd, Yamaichi Securities Company 
Limited and The Nikko Securities Co. Ltd; offered for public subscription 
at 99-50 %. 


(5) Underwritten by a banking syndicate composed of Swiss Credit Cor- 
poration, Union Bank of Switzerland and Swiss Bank Corporation; offered 
for public subscription at 100-25 %, 


(©) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank 
Girozentrale; offered for public subscription at par. 


(7} Underwritten by a banking syndicate composed of Amsterdam-Ratter- 
dam Bank N.V., Algemene Bank Nederland N.V., Bank Mees & Hope N.V., 
Pierson, Heldring & Pierson N.V., Codperatieve Centrale Raiffeisen-Boeren- 
leenbank B.A., Nederlandsche Middenstandsbank N.V. and Bank der 
Bondsspaarbanken N.V.; offered for public subscription at 99 %. 


(8) Underwritten by a banking syndicate composed of The Nikko Securities 
Co. Ltd., Crédit Suisse First Boston Limited, Amro International Limited, 
Banca Commerciale Italiana, Bank of Tokyo International Limited, Banque 
Nationale de Paris, Crédit Lyonnais, Dai-Ichi Kangyo Internationa! Limited, 
Daiwa Europe Limited, Deutsche Bank AG, The Development Bank of 
Singapore Limited, Fuji International Finance Limited, The Hong Kong Bank 
Group, !BJ International Limited, Kleinwort Benson Limited, Kredietbank 
S.A. Luxembourgeoise, LTCB International Limited, Merrill Lynch inter- 
national & Co., Mitsui Trust Finance (Hong Kong) Limited, Morgan Guaranty 
Ltd, National Bank of Abu Dhabi, Nippon Credit Internationa! (HK) Ltd, 
Nomura International Limited, Salomon Brothers International, Société 
Générale, Société Générale de Banque S.A., Sumitomo Finance Inter- 
national, S.G. Warburg & Co. Ltd and Yamaichi International europe) 
Limited; offered for public subscription at 99-50 % 


(2?) Underwritten by a banking syndicate composed of Banque Générale du 
Luxembourg S.A., Banque Internationale a Luxembourg S.A., Kredietbank 
S.A. Luxembourgeoise, Caisse d'Epargne de’ l’Etat Luxembourg, Banque 
de Paris et des Pays-Bas pour le Grand-Duché de Luxembourg S.A., Crédit 
Industriel d’Alsace et de Lorraine Luxembourg, Société Générale 
Alsacienne de Banque Luxembourg, Banque de I'lndochine et de Suez S.A. 
Luxembourg, Banque Nationale de Paris (Luxembourg) S.A. and Crédit 
Lyonnais Luxembourg; offered for public subscription at 99-50 %. 


(°) Underwritten by a banking syndicate composed of Crédit Lyonnais, 
Société Générale, Banque Nationale de Paris, Banque de Paris et des 
Pays-Bas, Caisse des Dépdts et Consignations and Caisse Nationale de 
Crédit Agricole; offered for public subscription at par. 


('t) Underwritten by a banking syndicate composed of Kredietbank Inter- 
national Group, Société Générale de Banque S.A., Algemene Bank Neder- 
land N.V., Amro International Limited, Banque Bruxelles Lambert N.V., Bank 
of Tokyo International Limited, Banque Générale du Luxembourg SA., 


Banque Indosuez, Banque Internationale & Luxembourg S.A., Berliner 
Handels- und Frankfurter Bank, Caisse des Dépdts et Consignations, 
Crédit Commercial de France, Crédit Communal de _ Belgique/ 
Gemeentekrediet van Belgié, Crédit Lyonnais, \stituto Bancario San Paolo 
di Torino and Kleinwort, Benson Limited; offered for public subscription 
at 99-50 % 


(12) Underwritten by a banking syndicate composed of Union Bank of 
Switzerland (Securities) Limited, Banque Internationale a Luxembourg SA., 
County Bank Limited, Kleinwort Benson Limited, Kuwait Investment 
Company (S.A.K.), Yamaichi International (Europe) Limited, Banca 
Commerciale \taliana, Banca del Gottardo, Bank of America International 
Limited, Banque Générale du Luxembourg S.A., Blyth Eastman Paine 
Webber International Limited, Crédit Lyonnais, Daiwa Europe Limited, 
Kidder, Peabody International Limited, Kuwait Foreign Trading Contracting 
& Investment Co. (S.A.K.), Merrill Lynch International & Co., Nomura Inter- 
national Limited, Orion Royal Bank Limited, Skandinaviska Enskilda 
Banken and Société Générale de Banque S.A.; offered for public sub- 
scription at 99-25 %. 


(13) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank 
Girozentrale; offered for public subscription at par. 


(4) Underwritten by a banking syndicate composed of Lehman Brothers 
Kuhn Loeb Incorporated, The First Boston Corporation, Merrill Lynch, 
Pierce, Fenner & Smith Incorporated and Salomon Brothers Inc.; offered for 
public subscription at 99-10 %. 


(5) Underwritten by a banking syndicate composed of Union Bank of 
Switzerland, Swiss Bank Corporation and Swiss Credit Corporation; 
offered for public subscription at 99 %. 


('6) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank 
Girozentrale; offered for public subscription at 99 %. 


(17) Arranged by the Bank of England on behalf of the European Investment 
Bank; offered for public subscription at 97-91%, of which 30% on 14 
October 1982 and the balance on 24 January 1983. 


('8) Underwritten by a banking syndicate composed of Amsterdam-Ratter- 
dam Bank N.V., Algemene Bank Nederland N.V., Banque Mees & Hope 
N.V., Pierson, Heldring & Pierson N.V., Nederlandsche Middenstandsbank 
N.V., and Bank der Bondsspaarbanken N.V.; offered for public subscription 
at 99 %. 


(2) Underwritten by a banking syndicate composed of Kredietbank Inter- 
national Group, Société Générale de Banque S.A., Algemene Bank Neder- 
land NV., Amro International Limited, Banque Bruxelles Lambert N.V,, 
Banque Générale du Luxembourg, S.A., Banque Indosuez, Banque Inter- 
nationale 4 Luxembourg S.A., Banque Nationale de Paris, Berliner Handels- 
und Frankfurter Bank, Caisse des Dépdts et Consignations, Crédit 
Commercial de France, Crédit Communal de Belgique/Gemeentekrediet 
van Belgié, Crédit Lyonnais, Istituto Bancario San Paolo di Torino, Kleinwort 
Benson Limited and Société Générale; offered for public subscription 
at 100% %, 


(20) Underwritten by a banking syndicate composed of Deutsche Bank AG, 
Dresdner Bank AG, Commerzbank AG and Westdeutsche Landesbank 
Girozentrale; offered for public subscription at 100-25 %, 


(*) Subscription to 12017 bonds, in denominations of 1 000 ECUs each, 


through the exercise of warrants attached to a 14% % 1981/1989 bond 
issue. 
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In 1982, the Bank approached the financial markets to third parties of participations in’ Bank loans, 
for 3 205-2 million, an increase of almost 40 % on the guaranteed by the EIB. 

1981 figure of 2309-7 million. Of this, 3040 million 

was raised through public issues and private The extent to which the various currencies figure in 
placings, 105-7 million through medium-term inter- the Bank's borrowings is governed by developments 
bank operations and 59-5 million from the allocation in the international financial and monetary situation 


Bank borrowings in 1982 
Breakdown by currency: equivalents in million ECUs 


Member States’ currencies Other currencies 


DM Fl € Firs Bfrs Lfrs ECUs Total US$ Yen Sfrs Total § Grand Total 
million ECUs 586-0 412-9 262-9 177-4 79-2 37-2 112-0 1667-6 745-3 387-1 345-7 1478-1 3145-7 
% 18-6 13-1 8-4 5-6 2-5 1-2 3°6 53-0 23-7 12-3 11-0 47.0 100-0 


a nN eee eS 


Borrowings in 1982 Amount outstanding at 31 December 1982 





(3 145:7 million ECUs) (16 566-8 million ECUs) 
% % | ; 
cn. 
. 100 “Lebanese pounds 
Swiss francs Yen 
90 
Swiss francs 


Yen 
: 80 


70 


United States dollars 
60 


ECUs 


50 
Belgian francs, Luxembourg francs 


French francs —tire | 
40 Belgian francs, Lux. francs 
Sterling Sterling 
French francs 
30 
Guilders Guilders 
20 
Deutsche Mark 10 Deutsche Mark 








74 











Resources 


ap TE SSS i SSS Ss SSS een een ———— 


and the policy of seeking out the best borrowing 
terms on offer at any given moment for the amounts, 
maturities and currencies corresponding as closely 
as possible to borrowers’ requirements. 


In 1982, issues denominated in Community Member 


States’ currencies represented more than half of | 


total Bank issues, thus regaining the position at- 
tained in 1980. 


The Deutsche Mark remains the leading currency 
borrowed, with the amounts raised climbing by more 
than 60% compared with the previous year (586 
million ECUs, as against 358-3 million in 1981). Ac- 
counting for approximately 7 % of total public issues 
by foreign borrowers on the German market, the 
Bank floated five public Deutsche Mark-denominated 
issues totalling 398-3 million. A further 187-7 million 
was raised through private placings. Given the 
Bank's constant need for this currency, these 
operations were spaced fairly regularly throughout 
the year. 


The Guilder occupies second position among 
Community currencies in terms of the volume 
borrowed by the EIB in 1982, i.e. 412-9 million ECUs 
compared with 319-1 million in 1981, an increase of 
some 30 %. Approaches were made to various capital 
markets: the domestic market for public issues, on 
which the Bank raised 152-8 million, the Euro-Guilder 
market and the market for private placings. As in the 
case of the Deutsche Mark and for the same 
reasons, Bank operations on the Guilder markets 
were maintained at a steady rythmn throughout the 
year. 


In 1982 the Bank made its first appearance on the 
“bulldog market”, the U.K. domestic market for 
sterling-denominated public issues by foreign 
borrowers. The EIB floated a 136-4 million ECU issue 
arranged by the Bank of England. The yield offered, 
one point higher than that on three comparable gilt- 
edged issues, was commensurate with terms 
obtained by other top-rated borrowers. The Bank 
acquired the equivalent of a further 126-5 million 
ECUs in sterling funds through private placings. 


The EIB also launched relatively small French, 
Belgian and Luxembourg franc issues. As in the pre- 
vious year, it remained active on the expanding 
market for ECU-denominated issues, floating two 
public issues for a total of 100 million, in addition to 
which it raised 12 million through bonds subscribed 
under warrants exercised on a 1981 issue. 


As a result of persistently high interest rates, at least 
during the early part of the year, and their marked 
instability, funds raised in U.S. dollars lost ground 
against other non-Community currencies in the 
Bank’s borrowing portfolio, although the amount 
raised was in fact higher than in the previous year 
(745-3 million ECUs against 615-3 million in 1981). 
The Bank floated two public US$ issues on the inter- 
national market for a combined total of 346-6 million. 
It also turned again to the American domestic market 
in foreign issues (the “Yankee bond market’) to 
launch an operation bringing in 208-4 million. The 
terms obtained for these issues floated during the 
first nine months of the year reflect the market 
situation characterised by high rates at the outset 
but a downturn thereafter. Whenever possible, the 
Bank also pursued its policy of tapping funds through 
private placings. Se 


Next to the dollar, Yen borrowings in 1982 totalled 
387-1 million ECUs, an increase of some 45 % over 
the 263-5 million raised in 1981. The Bank floated 
public issues on the “Samurai market”, the Japanese 
domestic market in foreign securities, and on the 
Euro-yen market, totalling 145 million. EIB 
borrowings accounted for 3% and 16% or so 
respectively of business on these markets. Similarly, 
the Bank obtained larger amounts than in the pre- 
vious year through Yen-denominated bank loans 
(242-1 million compared with 184-7 million). 


The EIB also tapped the Swiss market for 345-7 
million ECUs, compared with 300 million in 1981, by 
means of both private placings (193 million) and 
public loan issues (152-7 million). 


The table on page 74 provides a breakdown by 


currency of the 3 145-7 million ECUs raised through 
borrowings in 1982. 
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Results for the year 











The expansion in the Bank’s activities and 
_ persistently high interest rates for most currencies, 
at least during the early part of the year, exercised a 
favourable influence on the Bank’s operating income 
for 1982. 


Receipts of interest and commission on loans 
amounted to 1727-5 million in 1982 compared with 
1312 million in 1981, whilst interest and charges on 
borrowings totalled 1553 million against 1174-9 
million in 1981. Management commission increased 
from 7-5 million to 9-1 million. 

Investment income (interest and commission) rose to 
194-9 million (172-2 million in 1981), a trend buoyed 
up by the high level of interest rates for most 
currencies during the first half of the year. This 
enabled the Bank to place on favourable terms the 
liquid funds which it is obliged to keep on hand to 
cater for the growth in its lending activity. 


At 60-6 million, the margin between financial income 
and financial charges, very much a product of 
management of the Bank’s investment portfolio, 
recorded a vigorous increase compared with the 
1981 figure of 18-2 million, by virtue of the level of 
interest rates on the capital markets. 


Administrative expenses and charges rose from 34-5 
million in 1981 to 39-1 million in 1982. 


After allowing for amortisation of issuing charges and 


redemption premiums totalling 31-8 million, de- 
preciation of property, fixtures and fittings amounting 
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to 3-9 million, exchange differences of 1 million and 
the net increase arising from revaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute of 3-1 million, the balance of the profit 
and loss account amounted to 366-3 million 
compared with 251-8 million in 1981. This exceptional 
increase of 45 % is attributable to the unusual 
conditions prevailing on the markets in 1982. 


In accordance with the Board of Governors Decision 
of 10 January 1983, the Statutory Reserve and the 
Supplementary Reserve were merged into a Reserve 
Fund as from the date of approval of the accounts for 
the 1982 financial year. The balance of operating 
Surplus not appropriated to special reserves and 
provisions will be transferred to the new Fund up to 
the equivalent of 10 % of subscribed capital, and any 
operating surplus over and above this level will be 
appropriated to Additional Reserves. 


The Board of Directors has recommended that the 
Board of Governors: increase the provision for 
conversion rate adjustments by 3-1 million, 
corresponding to the net gain arising from 
revaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and; 
appropriate the 1982 operating surplus as to 
190 million to the Reserve Fund and 173 million to 
Additional Reserves. 


At 31 December 1982, the balance sheet total stood 
at 23 702 million, compared with 19 571 million at 
31 December 1981, an increase of 21 %. 











Administration 





Management Committee 


At its Annual Meeting on 14 June 1982, the Board of Governors reappointed the Bank’s Management Committee 
for the statutory period of six years. In accordance with the terms of Article 13 of the Bank’s Statute, as amended 
by Article 6 of Protocol No 1 of 28 May 1979 on the European Investment Bank annexed to the Act of Accession 
of the Hellenic Republic to the Community, which provides for a fifth vice-presidential post, the Management 
Committee is now composed of a President and five Vice-Presidents: the appointments of Mr Yves LE PORTZ, 
President and of Messrs Horst-Otto STEFFE and C. Richard ROSS, Vice-Presidents, were renewed: the new 
Vice-Presidents are: Mr Arie PAIS, former Minister and Member of the First Chamber of the Netherlands States- 
General; Mr Lucio IZZO, economist and former Economic Adviser to the Italian Treasury Minister; Mr Noel 
WHELAN, formerly Secretary, Department of the Taoiseach (Prime Minister) and Chairman, National Economic 
and Social Council. 


Two Vice-Presidents did not seek re-appointment: Mr Giorgio BOMBASSEI FRASCANI de VETTOR and 
Mr Maurits ESSELENS. In appreciation of their valued service, the Board of Governors has conferred upon each 
of them the title of Honorary Vice-President. 


* 


Board of Directors 


Mr Michel CAMDESSUS, appointed Director, has been replaced as Alternate by Mr Philippe JURGENSEN. During 
the course of the year, four Directors, Mr Maurice PEROUSE, Mr André de LATTRE, Mr Sotiris MOUSOURIS and 
Mr Geoffrey LITTLER and one Alternate Director, Mr. P.C. MAAS, resigned. The Board thanks them for the 
valuable part which they have played in the life of the Bank. To fill the vacancies so occurring, the Board of 
Governors appointed Mr Robert LION, Mr Jean SAINT-GEOURS, Mr Stavros THOMADAKIS and Mr James Brian 
UNWIN as Directors and Mr Jan VANORMELINGEN as Alternate Director, each to complete his predecessor's 
term of office. The terms of office of all Directors and Alternate Directors expire at the end of the Annual Meeting 
during which this report for the 1982 financial year is examined. The Board of Governors is called upon to 
reappoint the Board of Directors for the statutory period of five years. 


Audit Committee 


Mr Patrick L. MCDONNELL has tendered his resignation. The Board of Directors thanks him for his valuable 
services. At its Annual Meeting on 14 June 1982, the Board of Governors reappointed certain members of the 
Audit Committee, as is its customary practice: Mr Jorgen BREDSDORFF, outgoing Chairman, was returned to 
office as a member of the Committee for the 1982, 1983 and 1984 financial years and Mr Corneille BRUCK was 
appointed Chairman until the Bank's balance sheet and profit and loss account for the 1982 financial year are 
approved at the 1983 Annual Meeting. 


Directorates 


At 31 December 1982, the Bank's staff numbered 561, compared with 528 at 31 December 1981. Various changes 
took place among the Managers as of 1 January 1983. In the General Administration Directorate, Mr Paul DIRIX 
was appointed Manager and Secretary-General. Mr Hans HITZLBERGER, Acting Manager since 1 July 1981, was 
appointed Co-Manager. In the Finance and Treasury Directorate, Mr André GEORGE, Manager since 1974, | 
resigned and has been replaced by Mr Philippe MARCHAT. Mr Marc de BUYER, Deputy Manager of the 
Monitoring Department in the Directorate for Operations in the Community, has left the Bank. His post has 
been taken over by Mr Gérard d’ERM, formerly Head of Division in the same Directorate. Mr GEORGE and 
Mr de BUYER have been accorded the title of Honorary Manager. 


The Bank was deeply saddened by the death of Mr Anthon PETERSEN, Deputy Manager in the Finance and 
Treasury Directorate, on 30 January 1983. 
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At 31 December 1982, the Bank employed 561 persons: 245 women and 316 men. The following table shows the 
breakdown between executive and non-executive staff over the past three years. 


1980 1981 1982 Proportion 

— Executive Staff 197 212 225 40 % 
— Non-executive staff, secretaries and . 

technicians 303 316 336 60 % 


Of the 245 women employed by the Bank, 16 hold executive posts, including 8 in the translation division, and 229 
are in non-executive and secretarial posts. Since 1980, Bank staff have had the option of working part-time. At 
the end of 1982, 13 female employees were working half-time and 10 three-quarter time. The average age of Bank 
staff at the end of 1982 worked out at 38 years and 6 months: 42 years and 11 months for executive staff, 35 
years and 6 months for other employees. 


The past few years have seen the introduction of in-service training. In 1982, 118 persons participated in seminars 
or followed technical or professional training courses, while 229 persons attended language courses. A wide 
_range of cultural and sporting activities is organised by the Bank’s social club, financed by both the EIB and its 
staff. In 1982 the club boasted 327 members. 


The task of liaising between the staff and the Bank’s administration is entrusted to 9 Staff Representatives 
elected for 2 years. The Bank's staff, of whom 33 work in the Rome, Brussels and London offices, play a key part 
in developing the EIB’s activities. The table below shows the correlation between the expansion in Bank activity 
and the growth in its staff complement. 


aaa 
Year Workforce Amount of financing provided (1) 
ph SS wr 


(million ECUs) 
1960 86 25-4 
1965 139 109-0 
1970 196 354°3 
1975 354 1006-5 
1980 500 3 498-5 
1981 528 3 848-1 
1982 561 ; 4695-7 





(*) Excluding Euratom. 


The Board of Directors, aware of the role to be played by the Bank in the 1980s in promoting investment within 
the Community and in associated countries, believes that the expertise, diligence and decision-making ability of 
the Bank's staff, which have underpinned the achievements of the past 25 years, constitute a guarantee for future 
success. | 


Luxembourg, 3 May 1983 


Chairman of the Board of Directors 


Yves Le Portz 
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Balance sheet of the Bank at 31 December of each year 
million ECUs | 


Assets 
3 Outstanding loans from own resources 


[] Liquid assets | 16000 


{| Other assets 
15000 


Liabilities 
14000 
Fy Outstanding borrowings 
[] Capital. reserves and provisions 13 000 


[] Other liabilities aa : 


11.000 I I 
Growth of outstanding loans from own resources | | 


Growth of outstanding borrowings 10000 
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Balance Sheet at 31 December 1982 


in ECUs — see notes to the financial statements, Annex E 
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Assets 31, 12. 1982: 31. 12, 1981 
' 
Receivable from Member States on account of called capital - 
{Annex A) ' 632 049 250. 726 147 750 
Receivable on account of reserves and d provisions ot 3100832 | 9 302 495 
Cash and bank deposits 
At sight and up to one year's notice 1 285 878 884 | 1 116 594 860 
At more than one year's notice . 159 143 595 229 | | 
: bel 1117 190 089 
Investments (Note B) : 
For not more than one year . | 42057755 63 723 820 
For more than one year 380 808 790 254 173 840 
. . - 422 866 545 | 317 897 660 
Borrowing proceeds to be received . | 86 215 783 : 57 825 709 
, > | 
Receivable from Member States for adjustment of capital | 
(Annex D) 15 953 427} : 13 538 817 
Loans (Annex B) 
disbursed : 18 181 885 101 14 653 184 581 
undisbursed ’ 1712 339 710 1 486 910 487 
19 894 224 811 | 16 140 095 068 
Contra accounts to guarantees - 4 
In respect of loans under mandate ; 56 776 979 64 540 411 
excluding those in respect of loans aranted By third sales: i 
1982: 471 885 620; 1981: 445 355 620 : : 
in respect of participations by third parties in Bank loans: 1982: | 
317 118 663; 1981: 299 298 678 
; ; 
Land and buildings (Note C) : 47 236 457 48 903 457 
; | ‘ 
Accrued interest and commission { 479 794 336 | 348 633 548 
Receivable in respect of EMS interest subsidies paid In | 
advance (Note H) : ak eG. 266 686 233 200 518 629 
Unamortised Issuing charges . | 196 955 895 | 166612784 
Unamortised redemption premiums . 475 398 761 458 
197 431 293 | 167 374 242 
Special deposits for service of borrowings (Note D) . 285 965 754, | 338 485 333 
"Miscellaneous (Note G) ; 28 124 282° 20 535 931 
23 702 464 009. 19 570 989 139 











Liabilities 


Capital (Annex A) 
Subscribed 
Uncalled 


Reserve fund (Note N) 
Statutory reserve (Note N) 


Supplementary reserve (Note N) 


Provisions (Note N) 


For conversion rate adjustments 


For building 


Staff pension fund (Note E) . 


Payable to Member States for 


(Annex D) 
Borrowings (Annex C) 
Bonds and notes 


Other medium and long-term ee 


Redemption premiums 


Sundry creditors (Note F) 


Undisbursed balance of loans . 


Guarantees 
on loans under mandate 


on loans granted by third parties: 


1981: 445 355 620 


on participations by third parties in Bank loans: 1982: 317 118 663; 


1981; 299 298 678 


Interest subsidies received In advance (Note H) 


Interest subsidies received In advance for the account of third 


parties (Note H) . 


Accrued interest and commission and interest received in 


advance 


Coupons and bonds due and not yet paid (Note D) 


Miscellaneous (Note G) 


Balance of profit and loss account (Note N) . 


Memorandum accounts 


Special Section 
Trust management fund 


— for the account of Member States . 
— for the account of the European Communities 
Securities received as guarantee for loans under mandate 


Securities received on deposit 


Warrants to subscribe for 45 milion ECU 44 % 1981 86 bond issue 
not yet exercised as at 31 December 1981 (exercisable until 


— 28 May 1982) . 


adjustment of capital 
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44400000000: i (tt«‘ 
12 934 285 000 3 : : 
1465715 000 | | 
1 249 673 593 | 
7 
11499731 7 ; | 
11 499 731: . 
31775 310, 
Ee 
N 
8 039 709 
43 001 291 416 ‘ 
3 565 538 034 
16 566 829 450 
3323194 | 
16 570 152 644; : 
213.798 629 | 
1712 339 710: i 
4 
66776 979 ! 
4 
910 552 269 
84944 537 
| 995 496 806 
693 603 579 70 
285 965 754 
41 286 792 
366 339 693; : 
- 93702 464 009 
= 
- 330006 748 
3183 874 476: 
26 670 116 | 
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31. 12.1982 | 


72 338 935 : 


x 
i 
S, 
% 
i 


31, 12. 1981 


14 400 000 000 


12 934 285 000 
1.465 715 000 
314 836 000 
614.371 592 

14138913 

66 014 000 
80 152 913 
29 365 234 
8148314 


10 811 408 239 
_2.665 799 670 
13 477 207 909 
4613 405 


13 481 821 314 
112 494 730 
1 486 910 487 


64 540 411 


683 803 857 


71601 555 


795 405 412 


531 340 490 
338 485 333 
'. 35 589 090 


__ 251 812.819 
19 570 989 139 


331 848 983 

2 059 649 850 

. 28 232 339 
96 759 033 


44 844 000 
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Statement of Special Section (') at 31 December 1982 


in ECUs — see notes to the financial statements, Annex E 








Assets -. | a 31. 12. 1982) 31. 12, 1981 
Member States 
From resources of the European Atomic Energy Community ‘ : | 
Euratom loans disbursed | Total (2) | 1 250 248 522 886 347 138 
From resources of the European Economic Community _ : ; 
(New Community Instrument for borrowing and lending) i 
Loans : 
—undisbursed . 2. 2... 1... ee ef 879851071 , 203 287 894 
— disbursed’. 2. 6 ww ee eee ee 21590901 487 - 880.809 790 
. Total (3): 1 961 652 558 : 1 084 097 684 
Turkey SAbhet: ‘ 
From resources of Member States 
Loans | 
S/UNGISDUISEO: ac: cain, cep ek cae ee SE Gn we Gm 1 679 062 : 3 720 101 
— disbursed. 2... ee ee ee ew. F830 008 748 ' 331 848.983 
Total (4) | 331 685 810} 335 569 084 
Mediterranean countries | 
From resources of the European Economic Community 
Loans : a | : 
—undisbursed 2 2. 6 ee ee | 161335. 043 | » 179.904 030 
—~ disbursed 2... 1 1 we ee ee ee ee ee we 110-464 957 : 87 895 970 
| | | 271800000 ' 267 800 000 
Risk capital operations : 
— Amountstobepaidup 2... i — 2 058 100 
— Amounts disbursed 2... 1 1 6 1 ee ew ee ee | $000 000 2 941 900 
;  § 000000 : 5 000 000 
Total (6) | | 276 800 000. 272 800 000 
African, Caribbean and Pacific States ‘ 
and Overseas Countries and Territories 
From the resources of the European Economie Community i 
First and Second Yaoundé Conventions i : 
Loans . ‘ : | ; 
—~ undisbursed / 4956023 6 109 250 
— disbursed .. | _115 835 339 f = 118505 905 
. | 120791362. | 124615 155 
Contributions to the formation of risk capital a 
— Amounts disbursed & oe, Sats 1303 265 i 1370574 
| Total (6) t 122 094 627 125 985 729 
First and Second Lomé Conventions r 
Risk capital operations ' | 3 
— Amountstobepaidup .... 1... . 1... FE) 70854324 ; 63. 886.512 
— Amounts disbursed . 2... 1 1. 1 1. we ee 110720 906 ©  _ 81778573 
| | Total (7) | 181 575 230: 145 665 085 
Grand Total | 4124 056 747! 2.850 464 720 


. aaa < 
BRE SPAN WE eer de AED ie toe RT RRR IR othe Date ne donk) GAN a aeRO a9 KT 
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Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 
principal and interest: 

(a) Under the First and Second Lomé Conventions: 31 December 1982: 265 220 177; 31 December 1981: 203 782 364. 

(b) Under Financial Protocols signed with the Mediterranean Countries: 31 December 1982: 20 843 977: 31 December 1981: nil. 


(') The Special Section was set up by the Board of Governors Euratom) and 15 March 1982 (82/170/Euratom) providing for an 
on 27 May 1963: under a decision taken on 4 August 1977 its amount of two billion, for financing commercially-rated nuclear 
purpose was redefined as being that of recording operations power stations within the Community under mandate for the 
carried out by the European Investment Bank under mandate for account and at the risk of the European Atomic Energy Com- 
the account and at the risk of Member States, the European munity: 1 217 958 849 
ecu Community and the European Atomic Energy Add: exchange adjustments 4 40334169 

ort os. Less: repayments — 8044496 
(?) Initial amount of contracts signed under the Decisions of the 7 250 248 502 
Council of the European Communities of 29 March 1977 (77/271/ Oo, 7 bo 1250 248 522 
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Liabilities 

Trust management funds 

Under mandate from the European Communities 
European Atomic Energy Community 

European Economic Community 

— New Community Instrument . % a 
— Financial Protocols with the Kiadiienaneen countries 
— First and Second Yaoundé Conventions 

— First and Second Lomé Conventions 


% 


Under mandate trom Member Siates . 4. e 
Total 

Funds to be paid up 

On New Community instrument loans 

On loans to Turkey under the Second Protocol 


On loans and risk capital operations in the hediteranaan 
countries 


On loans under the eueane veouinaé Banuesion 


On loans and risk capital operations under the First and Secor 
Lomé Conventions 


com 
Grand Total 


; 
i 
{ 


$ 


TPO MS LD HAL OE IIE oy hai 


RROD RAEN ATE He BEY 


4 


31. 12. 1982. 31. 12. 1981 
] 

1250248 522 - 886 347 138 
1590 301 487 + 880 809790 
115 464 957 90 837 870 
117 138 604 | 119876 479 
110 720 906 ‘| 81778573 

| 3 183 874 476. - 2.059 649 850 

330 006 748 | _ 331 848 983 

3 513 881 224 2391 498 833 
371351071 = =, ~—- 203.287 894 
4679 062 - 3 720 101 
161 335 043. 4 181 962 130 
4 956 023. | 6 109 250 
70 854 324 63 886 512 

610 175 523 | - 458 965 887 


4 124 056 747 . 2 850 464 720 


SONRE Mahe ANAS EEN ER ABA Ga Ra eesti Brake, Nod, aa st Ba aS Ea ae tore ad rt ce Be? ae bad | ASS 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument) 
and 82/169/EEC of 15 March 1982 for promoting investment 
within the Community, as well as 81/19/EEC of 20 January 1981 
for reconstructing the areas of Campania and Basilicata (Italy) 
stricken by an earthquake on 23 November 1980, and 
81/1013/EEC of 14 December 1982 for reconstructing areas 
stricken by earthquakes in Greece in February and March 1981, 
under mandate for the account and at the risk of the European 


Economic Community: 1 795 872 933 
Add: exchange adjustments - + 170369 305 
Less: cancellations — 4589680 


1 961 652 558 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate for the account and at the risk of Member 


States: 370 215 000 
Add: exchange adjustments + 12 867 506 
Less: cancellations 215 000 

repayments 51181696 — 51396696 


331 685 810 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate for the account and at the risk of the 
European Economic Community: 276 800 000 © 


(©) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 


OCTD) under mandate for the account and at the risk of the 
European Economic Community: 


— Loans on special 

conditions | _ 189 483 056 
— Contributions to the 

formation of risk 


capital 2 502 615 141 985 671 
Add: 
— capitalised interest 1178 272 
— exchange adjustments 4413571 + 5591843 
Less: 
— cancellations 1 502 910 
— repayments 23979977 — 25 492 887 


122 094 627 


(7) Initial amount of contracts signed for financing projects in 
the African, Carribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate for the 
account and at the risk of the European Economic Community: 


— conditional and 


subordinated loans | 177 508 000 
—— equity participations 6 691 646 
— subscription of 

convertible bonds 2 499 606 186 699 252 
Add: | 
-—— capitalised interest + 11371 
Less: 
— repayments 1 045 098 
— cancellations — ; 3918 456 ante nbsmcce & 
— exchange adjustments : 1718389 — 5135393 


181 575 230 


QO, OO EE eGO7*r nl 
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Profit and Loss Account 
for the year ended 31 December 1982 


in ECUs — see notes to the financial statements, Annex E 





Income | —— 1982 : 1981 








Interest and commissiononloans .. . . .... . . . (1727464558 1 312 000 852 
Interest and commission on Investments . 194 873 829 | 172 236 277 
Management commission (Note |) 9 101 400 | 7 494 956 
: A 
Financial and other income (NoteM) . . ....... =. + 60703999 22 776 868 
Exchange differences (Note J) . — 1 568 364 
é x . 
t : 
[ 1992 143 786 ; 1516077 317 
! 
E | ‘ 
Expenditure ae -. 
Administrative expenses and charges (Note L) . ! 39 072 397 i 34 507 048 
Interest and charges on borrowings 1 §52 968 637 | 1 174 916 224 
Amortisation of issuing charges and redemption premiums + 31790412 26 269 149 
Financlal charges (Note M) . » -- 130 078 i; 4556865 
| . i 4 
Depreciation | 
— of net purchases of furniture and equipment | 2271174 i 1 235 180 
-—— of building as : ' 4667 000 i 1 667 000 
8 [ 
Exchange differences (Note J) . 991664 . , = 
: | 1 628 891 362 | 1 243 151 466 
: 
Operating surplus k 363 252 424 i 272 925 851 
i 
Net increase/decrease arising from reevaluation of net Bank i : 
assets not subject to adjustment under Article 7 of the Statute - | : 
Ce eee ee + 3087269 | — 2639 182 
Initial write-down of building (Note C) ‘ =) — 18 473 850 
: 7 ———o 
Balance (Note N) 366 339 693 | 251 812 819 


: ERE TTENS 
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Statement of changes in nance position for the year ended 


' 31 December 1982 


in ECUs — see notes to the financial statements, Annex E 





1982 1981 
Source of funds 
Balance of profit and loss account 366 339 693 251 812 819 
ltems not involving movement of funds: | 
Depreciation of building, net purchases of furniture and equipment 3 938 174 2 902 180 
Initial write-down of building . 2. 6. we eee — 18 473 850 
Amortisation of issuing charges and redemption premiums 31 790 412 26 269 149 
Increase in accrued interest and commission payable and interest | 
received in advance a Bet Oe See tet ee “Bae 162 263 089 134 138 565 
Increase in accrued interest and commission receivable — 131 160 788 — 98 024 721 

433 170 580 335 571 842 

Other sources: 
Borrowing proceeds 3 117315 282 2 373 455 560 
Loan repayments to the Bank B. Se tke Me. Kei 944 292 286 707 819 610 
Capital, reserves and provisions paid in by Member States 100 300 164 100 300 164 
Increase in sundry creditors, miscellaneous liabilities, staff een ‘ 
fund and net interest subsidies . BLS By diene Be ate Ne 283 335 466 282 866 884 
Exchange adjustments in respect of borrowings . 937 445 128 1 299 422 331 
Total 5 815 858 906 5 099 436 391 


ep ey a SoS SSS SS ih SS SSS SS SS 


Use of funds 
Cash was used for: 


Net loan disbursements 3 581 184 746 


Redemption of borrowings 994 819 154 
Issuing costs in respect of borrowings 61 847 463 
Additions to land, building and furniture . 2271174 
Exchange adjustments in respect of loans . ke & ok 831 808 060 
Net increase in capital adjustment accounts of Member States . 2 523 135 
Increase (decrease) in sundry debtors : 7 588 351 
Increase in cash, bank balance and investments . 273 816 823 
Total 5 815 858 906 


2 695 891 229 
664 649 013 
56 244 392 

5 367 793 

1 251 746 574 
9 358 525 

— 1800576 
417 979 441 
5 099 436 391 





Annex A — Statement of subscriptions to the — of the Bank 


at 31 December 1982 
in ‘000 ECUs — see notes to the financial statements, Annex E 





Subscribed , Paid in at 

Member States capital (1) Available for call (2) 31 December 1982 
Germany -3 150 000 2 829 375 182 812-5 
France . 3 150 000 2 829 375 182 812-5 

. United Kingdom 3 150 000 2 829 375 182 812.5 
Italy. 2 520 000 2 263 500 146 250 
Belgium 829 500 745 068-75 48 140-625 
Netherlands 829 500 745 068-75 48 140-625 
Denmark 420 000 377 250 24 375 
Greece . 225 000 202 097-5 11 009-5 
Ireland . 105 000 94 312-5 6 093-75 
Luxembourg . 21 000 18 862-5 1218-75 
Total 14 400 000 12 934 285 833 665-75 


To be paid in (4) 
137 812-5 
137 812-5 
137 812-5 
110 250 
36 290-625 
36 290-625 
18375 
11 893 
4593-75 
918-75 


632 049-25 


Total paid in and 
to be paid in 


320 625 
320 625 
320 625 
256 500 
84 431-25 
84 431-25 
42 750 
22 902-5 
10 687-5 
2137-5 


7465715 


(1) Increased from 3543 750000 ECUs to 7.087 500000 ECUs by decision of the Board of Governors of 19 June 1978, the subscribed capital was further increased to 
7 200 000 000 ECUs on 1 January 1981 in tine with the Hellenic Republic's accession to the European Communities, following which, by the Governors’ decision of 


15 June 1981, it was doubled to 14 400 000 000 ECUs as from 31 December 1981. 
Each Member State will pay in, in its national Currency: 


10% of the increase decided on 19 June 1978, i.e. the equivalent of 354 375 000 ECUs, in eight equal instalments of 44 296 875 ECUs on 30 April and 31 October of the 


~~ years 1980-83; 


— 7-5% of the increase decided on 15 June 1981, i.e. the equivalent of 540 000 000 ECUs, in eight equal instalments of 67 500 000 ECUs on 30 April and 31 October of 


the years 1984-87. 


The amount of 632 049-25 ECUs io be paid in represents the ten instalments for the years 1983-87 and the Hellenic Republic's contribution. 
(2} Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. . 
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Annex B — Analysis of loans outstanding 
at 31 December 1982 | 
in ECUs — see notes to the financial statements, Annex E 





Countries and Territories in which projects are Number of 











located (1) (2) loans Amount disbursed Amount undisbursed Total (3) | %o 
1. Loans for projects within the Community and related loans 
Germany . 31 379 499 530 — 379 499 530 » 1-91 
France ; 131 2 327 793 294 71 143 058 2 398 936 352 12-06 
United Kingdom 221 3 792 892 426 ' 42 291 296 3 835 183 722 19-28 
Italy - ; 460 6 977 251 098 490 178 396 7 467 429 494 37 +53 
Belgium 21 588 551 393 — 588 551 393 2-96 
Netherlands . 6 52 521 126 Se 52 521 126 0-26 
Denmark . 71 564 578 098 63 698 035 628 276 133 3-16 
Greece 62 610 657 095 176 436 843 787 093 938 3-95 
lreland 100 1 577 030 228 47 624 339 1 624 654 567 8-17 
Luxembourg 1 2 200 518 —_ 2 200 518 0-01 
Related loans {*) 8 208 747 817 — 208 747 817 1-05 
1112 17 081 722 623 891 371 967 17 973 094 590 90-34 
2. Loans for projects outside the Community 
Mediterranean countries (including Portugal) | 
Algeria . coe eee 2 13 699 738 16 772 150 30471888 . 0-15 
Cyprus 2 9 577 098 10 669 070 20 246 168 0:10 
Egypt 4 28 311 329 . 67 374 591 95 685 920 0-48 
Spain Q . 103 304 630 42 955 000 146 259 630 0-74 
Jordan . 4 14.012 782 5 316 165 19 328 947 0-10 
Lebanon 6 37 752 962 — 37 752 962 0-19 
Malta 1 3 322 747 — 3 322 747 0-02 
Morocco 3 24 931 223 32 508 635 57 439 858 0-29 
Portugal 26 286 257 411 176 801 760 463 059 171 2:33 
oyria 1 1 681 976 14 040 250 15 722 226 0-08 
Tunisia 5 32 013 816 11 086 500 43 100 316 0-22 
Turkey . 9 92 731 017 18 916 473, 111647490 0-56 
Yugoslavia 3 62 487 587 67 000 000 129 487 587 0-65 
ACP States/OCT 
West Africa 1 — 5 000 000 5 000 000 0-03 
Barbados . 3 2 794917 9 000 000 11 794 917 0-06 
Botswana . 3 |. 2 488 742 19 000 000 ' 21 488 742 0-11 
Cayman Islands 1 1257 110 1 729 361 2 986 471 0-01 
Cameroon 10 40 649 152 14115 634 54 764 786 0-28 
lvory Coast 19 68 017 916 © 29 605 000 97 622 916 0-49 
Fiji 3 24 246 769 13 711 153 37 957 922 0-19 
Gabon . 4 13 922 919 10 353 023 24 275 942 0-12 
Ghana . 2 14 398 784 2 577 348 16 976 132 0-09 
Guinea 1 3 482 403 1016 588 4 498 991 0-02 
Upper Volta 1 — 8 000 000 8 000 000 0-04 
Kenya . 11 53 141 514 25 082 041 78 223 555 0-39 
Liberia . 2 8 211 046 — 8 211 046 0-04 
Malawi . 3 12 193 375 3 073 000 15 266 375 0-08 
Mauritius . 5 7 947 642 9 291 717 17 239 359 0-09 
Mauritania 1 13 727 688 11 799 463 25 527 151 0-13 
Niger 3 6 445 903 10 000 000 16 445 903 0-08 
Nigeria : 2 16 774 963 34 005 000 50 779 963 0-26 
New Caledonia . 2 10 146 229 686 771 10 833 000 0-05 
Papua New Guinea 3 7 651 103 47 900 000° 55 551 103 0-28 
Caribbean Region . 1 1 653 169 1 180 000 2 833 169 0-01 
Senegal 5 5 759 195 27 989 420 33 748 615 0-17 
Swaziland 3 15 064 560 5 503 146 20 567 706 0-10 
Tanzania 1 1010 491 1 156 000 2 166 491 0-01 
Togo ... 4 25 674 837 2 600 257 28 275 094 0-14 
Trinidad and T 3 9 063 137 9 585 016 18 648 153 0-09 
Zaire 1 11 300 591 4194 314 15 494 905 0-08 
Zambia 4 13 054 007 29 372 897 42 426 904 0-21 
Zimbabwe 1 — 20 000 000 20 000 000 0-10 
178 1 100 162 478 820 967 743 1921 130 221 9-66 
Grand Total 1 290 18 181 885 101 1712 339 710 19 894 224811 100-00 





(*) Operations relating to projects on the Norwegian continental shelf and in Austria and Tunisia authorised under the provisions of the second paragraph of Article 18 (1) of 


the Statute. 
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(1) Currencies in which loans are repayable: 


Currency Amount 
Currencies of Member States . 9 024 857 453 
Other currencies 9 157 027 648 


Disbursed portion of loans . 18 181 885 101 
Add: undisbursed portion of loans: 

fixed rate of interest and standard currency 
mix, as specified in finance contract 

fixed rate of interest, as specified in finance 
contract, with the Bank eee the coMency 
mix . oo. , 913 021 089 
open-rate, with the Bank selecting the rate of 

interest and currency mix ale? oa 2% 


175 967 380 


623 351 241 
1712 339 710 
19 894 224 811 


Scheduled repaymenis on loans outstanding (000 ECUs) 


Repayable Out- FRepayable Out- 
standing at standing at 

31, 12. 1982 31.12.1981 

Year 1983 . 1099 590 Year 1982 804 399 
Year 1984 . 1299521 Year 1983 . 1033 580 
Year 1985 . 1505 691 Year 1984 . 1198 992 
Year 1986 . 1706 690 Year 1985 . 1320 243 
Year 1987 1 783 995 Year 1986 1 461 274 


Years 1988 to 1992 8 377 277 
Years 1993 to 1997 3677 960 Years 1992 to 1996 3297 508 
Years 1998to 2002 443501 Years 1997 to 2001 404 184 

Total 19894 225 Total 16140095 


Years 1987 ic 1991 6619915 


(?) Breakdown of loans outstanding at 31 December 1982 by 
principal form of guarantee (I) 


A. Loans for projects within the Community (and related 
loans) (Il) 


Loans granted to, or guaranteed by, 
Member States ge og 


Loans granted to, or guaranteed by, 
public institutions in the Community 


Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance com- 
panies) oe ae a a 
Loans guaranteed by companies 
outside the financial sector under ma- 
jority contro! of Member States or 
public institutions in the Community 


Loans secured by fixed Bes on real 
estate So oh oh 87 569 481 


Loans guaranteed by non- -bank com- 


13 743 768 159 (V1) 


2 505 257 421 


513 691 907 


203 964 451 


panies in the private sector 606 489 667 

Loans secured by fixed charge on 

assets other than real estate or other 

security ee ee Go Rs Fal, oe 312 353 504 
17 973 094 590 


B. Loans for projects outside the Community 
1. Loans granted under the First 
Yaoundé Convention 


Loans granted to, or guaranteed by, 
AASM States which were pier to 


the Convention 4 862 746 
2. Loans granted under the Second 
Yaounde Convention 
Loans granted to,’ or guaranteed by, 
AASMM States which were ee 
to the Convention — ek 50 625 058 © 
Loans secured by other guarantees 3 576 099 
54 201 157 (Ill) 


Loans secured by other auaranises 


3. Loans granted under the First Lomé 
Convention 

Loans granted to, or guaranteed by, 
ACP States which were mates to 
the Convention ; 397 267 483 
10 090 069 


407 357 552 (IV) 


4. Loans granted under the Second 
Lome Convention 

Loans granted to, or guaranteed by, 
ACP States which were Sane to 


the Convention : 233 197 384 
Loans secured by other adaraniees 7 986 471 
Loans granted for mining and dees 

development projects (Article 59) 40 000 000 


281 183 855 (V) 


5. Loans granted under EEC financial 
agreements with Mediterranean 
countries, including Portugal 


Loans guaranteed by the six founder 
Member States of the EIB ; 
Loans guaranteed by the EEC 

Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
countries which were i to 
these agreements . 4 


Loans secured by other auaraniées 


15 246 270 
144 712 622 


889 471 279 (VI) 
124 094 740 (V1) 
1 173 524911 


Total amount of loans outstanding 19 894 224 811 


(i) Certain loans are covered by several types of guarantee or security. 


(ll) Operations concerning projects on the Norwegian continental shelf and in 
Austria and Tunisia auihorised under the provisions of the second sia a of 
Article 18 (1) of the Statute. 

(iif) Guarantees provided by the six founder Member States of the EI8 to cover 
any risk attaching to these financial commitments amount to 24 430 895. 

(lV) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 117 634 500. 

(V) Guarantees provided by Member States to cover any risk attaching to these 
financial commitmenis amount to 210 450 000. 

(Vi) The blanket guarantee provided by the EEC to cover any risk attaching to 
these financial commitments and those in Greece (242 999 070) attaching to loans 
granted prior to that country’s accession to the EEC amounted to 921 525 000 at 
31 December 1982 compared to 705 525 000 at 31 December 1981. 

in the event of these guarantees being invoked, the guarantors’ obligations will 
be determined on the basis of the rates of conversion between the ECU and the 
currencies Oisbursed to borrowers as at the disbursement dates. 


(2) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: ; 
exchange adjustments 


. 22 593 483 821 


+ 2048 551 394 


24 642 035 215 

Less: 
terminations and cancellations 124 667 945 
principal repayments to the Bank 4 306 023 796 
third party participations in Bank loans 317 118 663 
— 4747 810 404 
Loans outstanding . 19 894 224 811 


The total amount of loans and guarantees granted by the Bank, 
which under Article 18 (5) of the Statute must not exceed 250 % 
(i.e. 36 billion at present) of its subscribed capital, amounted at 
31 December 1982 to: 


IOANS 4. .%%- ck. Be Hh ce a a 19 894 224 811 

guarantees: | 

in respect of loans under mandate 56 776 979 

in respect of loans granted by third parties 471 885 620 

in respect of third ope Ponepaets in Bank | 

loans . ; .  _ 317 118 663 

NOU). Gt ck B.A AE ee tae Sen GS ee Se ___ 845 781 262. 
Total amount of loans and Sueenone out- 


standing 20 740 006 073 
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Annex C — Statement of funded debt 


at 31 December 1981 | 
in ECUs — see notes to the financial statements, Annex E 


Operations during the financial year 


Borrowings outstanding at 31 December 1982 











( 


2 


) 











Borrowings Rate of interest 
outstanding at Exchange (weighted 
Payable in 31. 12. 1981 Borrowings Redemptions adjustments Amount (1) average) Due dates 
EURCO (?) 87 169 473 — 4 267 926 181 737 + 83 083 284 8-13 1983/1989 
ECU . 85 156 000 112 017 000 850 000 — 196 323 000 13°51 1983/1990 
DM 2 825 343 321 585 957 034 144640027 193555398 + 3460215 726 8-24 1983/2001 
Firs 626 764 005 177 366 407 27343013 39164586 — 737 622 813 13-58 1983/1996 
cs 287 190 458 262 860 130 8924885 36798621 — 504 327 082 12-51 1983/2002 
Lit 125 466 373 —_ 13 491 697 2019181 — 109 955 495 9-05 1983/1995 
Birs 379 179 672 79 192 977 43531127 31961293 — 382 880 229 10-31 1983/1994 
Fl 1 298 383 953 412 952 559 62453675 83283595 + 1 732166432 9-95 1983/2004 
Lfrs 174 489 121 37 198 788 13 015 184 15 397 092 — 183 275 633 9-96 1983/1991 
US$ 5 551 891 854 745 309 779 626 345663 688906721 + 6359 762691 10-92 1983/2000 
Sfrs 1172 675 988 345 698 194 35038392 22635271 + #1505971 061 G-39 1983/1994 
fLeb 5 030 973 — 1 422 211 1338078 + 4946 840 7°13 1983/1985 
Yen 788 832 751 387 152 488 7 087 116 69 200574 + 1238098 697 8-46 1983/2000 
sch 69 633 967 — 5 288 193 3 854693 + 68 200 467 7-92 1983/1989 
Total 13 477 207809 3145705356 993699109 937615294 + 16566 829 450 
Redemption 
premiums . 4613 405 — 1 120 045 170 166 — 3 323 194 
Grand Total . 13 481821314 3145705356 994819154 937445128 + 16570 152 644 
(1) The following table shows in '000 ECUs the total capital sums required for redemption of borrowings over the period 1982-2004: 
For redemptions during Sum For redemptions during Sum 
required at required at 
31. 12. 1982 31, 12. 1981 
TOGS-. fee gota as ce Se ek 810712 WE2- 4. were & hs & Ay tee we ES 820 495 
1964. 2 Bow Ay 1190 717 WIGS) 4 Re aE a we GS 817 892 
BOBS ce: 8. I os 1 169 027 NOGG + 23. eo is ee a 1 034 609 
FOBG? so Ree es Say oe ES a 1 250 503 1905". sate cytes we bees cw Ses 964 329 
NGOP - Su. aie Se Se eh 1 883 819 TSOG 2. bs. ei. GK HE A 1111565 
1908S 10 1992 oe Ko ew A 8 640 904 1987to 1991 . . 2... 7 024 953 
199310 1997 . . . 1. ew we 1 302 283 1992 16° 1996 oe ee ws 1 433 816 
1908 10. 2002" ie os we Bs 3197393 WET AG ZOO’ 2. Bek ae SS 269 490 
2003 to 2004... ge 88 2 449 2002 16 2004. as ke a) HS a 4672 
Total 16570 153 Total 13481 821 


The EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 EURCO = DM 0-9 + 
Firs 1-2 + £0-075 + Lit 80 + FI0-35 + Birs 4.5 + Dkr 0-2 + IREO-005 + Lirs 0-5. 





Annex D — Amounts receivable 
from or payable to Member 


at 31 December 1982 
in ECUs — see notes to the financial statements, Annex E 


-States for adjustment of capital 
| contributions 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 
contributions to the Bank's capital. ) 


The corresponding amounts receivable from or payable to 
Member States are as follows: 


Receivable from: United Kingdom 
Italy 
Greece 
treland 


Germany 
France 
Belgium . 
Netherlands 
Denmark 
Luxembourg 


Payable to: 


15 385 706 
191 078 
282 788 


93 855 
15 953 427 


3816717 
3 031 174 
301 927 
533 087 
349 156 
7 728 


8 039 789 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 
settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1-5% in either direction, 
the resulting amounts will remain in non-interest-bearing ad- 


justment accounts. 








Annex E — Notes to the financial statements 


at 31 December 1982 — in ECUs 


Note A — Significant accounting policies 


1. ECU used for preparation of the financial statements and 
translation of currencies . 


The EIB uses the ECU as the unit of measure for the capital 
accounts of Member States and as the common denominator for 
presenting the financial statements. 


In accordance with Article 4 (1) of the Bank's Statute, the value of 
the ECU is equal to the sum of the relewing amounts of Member 
States’ currencies: 


DM 0-828 FI 0-286 

£ 0.0885 Birs 3-66 

Firs 1-15 Lirs 0-14 

Lit 109-0 Dkr 0-217 
IR¢ 0-00759 


On 13 May 1981, the Board of Governors adopted a decision 
redefining the Bank’s unit of account as the ECU used by the 
European Communities. The conversion rates between Member 
States’ currencies and the European unit of account or the ECU, 
which are determined on the basis of market rates, are published 
daily in the Official Journal of the European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December in 1982 and 1981: 


1 ECU = 1982 1981 


Deutsche Mark 2-30014 2-44436 
French francs 652207 6-20177 
Pounds sterling 0- 600289 0-566523 
Italian lire 1 325-70 1 303-57 
Belgian francs 45-3207 41-7467 
Dutch guilders 2-54206 2- 68309 
Danish kroner 8.11485 7 -94077 
Drachmas 68-5398 62-2263 
lrish pounds 0.692923 0.686819 
Luxembourg francs 45-3207 41-7467 
United States dollars Q-967667 1-08517 
Swiss francs 1-93098 1-95169 - 
Lebanese pounds 3-69165 5-01891 
Japanese yen 227-160 238 «304 
Austrian Schilling 16-1842 17-1132 
CFA francs 326-104 310-089 


The gain or loss arising from translation of the Bank's assets and 
liabilities into the ECU is credited or charged to the profit and 
loss account. Excluded from such calculations are amounts re- 
ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank’s Statute. 


2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at nominal or market value where this is less than their orig- 
inal cost. 


3. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Office furniture and equipment are written off in the year of 
acquisition. 


4, |lssuing charges and redemption premiums. 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


oe ~ 


5. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 


their discounted value. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the. scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation . 


Under the conditions laid down in the Protocol on the Privileges 
and Immunities of the European Communities provided for in 
Article 28 of the Treaty of 8 April 1965 establishing a Single 
Council and a Single Commission of the European Communities, 
the assets, revenues and other property of the Bank are exempt 
from all direct taxes. 





Note B — Investments 


Investments comprise: 1982 : 1981 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1982: 419 158 461 : 
402 817 881 


1981: 278 521 207) 277 901 019 

the Bank’s own bonds at their a 

repurchase cost 4531 957 22 761 730 

bank bills at their nominal 

VOIIOe > ae ies > et eo Ve: G 15 516 707 17 234911 
| 422 866545 —s- 317 897 660 

The breakdown according to maturity is as follows: | 

not exceeding 3 months 37 266 707 39 543 181 

over 3 months but not 

exceeding 6 months 911 662 10 318 882 

over 6 months but not 

exceeding 12 months 3 879 386 13 861 757 

over1l2months .... ie 380 808 790 254 173 840 

422 866 545 


317 897 660 


Note C — Land and buildings 


The land and building at Kirchberg are stated at cost less a 
write-down which reduced the value of the building to 50 000 000 
at 1 January 1981. The balance is being depreciated on a 
Straight-line basis as from 1 January 1981 over thirty years, the - 
estimated useful life .of the building. The item “Land and 
buildings” on the balance sheet comprises the land at cost 
(570 457) plus the value of the building at Kirchberg after de- 
preciation (46 666 000), i.e. a total of 47 236 457. 


-Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading “Coupons and bonds due ae not 
yet paid”. ; 


a ea, 


89 











Note E — Staff pension scheme 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the year ended 31 December 1982 was 
4 530 388 (4 579 995 for the year ended 31 December 1981). 





Note F — Sundry creditors . 
Sundry creditors comprise: 1982 1981 


short-term deposits from other 


Note J — Exchange differences 

The amount of 991 664 at 31 December 1982 represents the net 
loss arising from financial operations during the year (net gain of 
1568 364 at 31 December 1981), calculated at the exchange 
rates in force at the date of these operations. 





Note K — Net Increase/decrease arising from reevaluation of 
net Bank assets not subject to adjustment under Article 7 of 
the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1982 results in a net 
increase in the value of net Bank assets of 3 087 269 (decrease 
of 2639 182 at 31 December 1981). The revaluation does not 
take account of assets expressed in the national currencies of 
Member States and representing the portion of capital paid in by 
each Member State in its national currency, which must be ad- 
justed periodically in accordance with Article 7 of the Statute 
(see Annex D). 


Note L — Administrative expenses and charges 
Staff costs: 1982 1981 





Salaries and allowances . 25 426 577 22 442 258 
Bank's contribution to pension, 
health insurance and other 
social costs 6 442 755 5 249 216 
Other costs 1 564 990 1 440 640 

. 33 434 322 29 132 114 
General and administrative 
expenses . 5 638 075 _5 374 934 
Total 


« « 
e 








Danks! <n 3-4) oS OE OS 55 556 574 23 079 764 

European Economic Com- 

munity accounts: 

for Special Section operations 

and related unsettled sundry 

amounts 124 394 494 22 018 035 

deposit account 31 223 113 — 

ECU-denominated deposit 5 

an official financial institution . : 

within the Community . . . — 64 505 535 

other creditors 2 624 448 2 891 396 
213 798 629 112 494 730 

Note G — Miscellaneous balance sheet accounts 

These accounts comprise: 1982 1981 

on the assets side: 

staff housing loans and ad- 

vances on Salaries . 16 573 170 15 360 485 

sundry debtors . 11 551 112 5 175 446 

28 124 282 20 535 931 
on the liabilities side: ; 
accrued and sundry expenses 41 286 792 35 589 090 





Note H — Interest subsidies recelved In advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Protocols concluded with the ACP States and Mediterranean 
countries, as well as interest subsidies, concerning certain 
lending operations mounted within the Community from the 
Bank’s own resources, made available in conjunction with the 
European Monetary System under Regulation (EEC) No 1736/79 
of the Council of the European Communities of 3 August 1979. 


(b) “Interest subsidies received in advance for the account of 
‘ third parties” relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities Decisions (78/870) of 
16 October 1978 (New Community Instrument) and (82/169) of 15 
March 1982 and Regulation (EEC) No 1736/79 of 3 August 1979 
as amended by Regulation (EEC) No 2790/82 of 18 October 
1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as “Receivable in 
respect of EMS interest subsidies paid in advance". 


Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate for the account and at the risk of 
Member States or the European Communities and aoveunied for 
in the Special Section. 


39 072 397 34 507 048 


The number of personnel employed by the Bank was 561 at 
31 December 1982 (528 at 31 December 1981). 


Note M -- Financial and other Income, financlal charges 


Financial and other income 1982 1981 
comprises: | 

realised gains on _ portfolio — 

operations a Sin ear 52 2t1 817 22 329 303 
‘decrease in unrealised write- 

down of investments | 7 980 322 — 
other income 511 860 447 565 
60 703 999 22 776 868 

Financial charges comprise: 

increase in unrealised write- 

down ofinvestments ... . — 4 430 546 
other charges 130 078 126 319 


130 078 4 556 865 


Note N — Reserves and provisions and appropriation of 
operating surplus 


On 14 June 1982, the Board of Governors decided to decrease 
the provision for conversion rate adjustments by an amount of 
2 639 182, representing the net decrease arising from reevalu- 
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ation of net Bank assets not subject to adjustment under Article 
7 of the Statute, and to appropriate the operating surplus for 
1981 as follows: 


60 000 000 to the Statutory Reserve 
194 452 001 to the Supplementary Reserve. 


The Governors also decided to transfer the 66 014 000 Provision 
for building to the Supplementary Reserve. 


On 10 January 1983, the Board of Governors, acting on a pro- 
posal from the Board of Directors, decided: 


— to merge, as from the date on which the accounts for the 
1982 financial year are approved, the Statutory Reserve and 
the Suplementary Reserve into a single account called the 
“Reserve Fund” embracing: 


the Statutory Reserve 


— amounting, at 31 December 1982, to . 374 836 000 
and the Supplementary Reserve 
—— amounting, at 31 December 1982, to . 874 837 593 


and to transfer to this Reserve Fund, in accordance with 
Article 24 of the Statute, the balance of operating surplus not 
appropriated to special reserves and provisions, up to a total 
equivalent of 10% of subscribed capital: 


— to appropriate any operating surplus over and above such an 
amount to “Additional Reserves” 


Statement of movements in the reserves and provisions for the 
year ended 3t December 1982 


Situation - Appro- Transferof Transferof Situation 
at priationot provision Statutory at 
31.12.1981 balance of for building Reserve 31.12.1982 
profit and to Sup- and Sup- 
loss ac- plementary plementary 


se s ae count for Reserve Reserve to 


the Reserve 
year ended Fund 
31. 12. 1981 
Reserve Fund . . —_ _— — 1249673593 1249673593 


Statutory Reserve 314836000 60000000 — —374836000 = 


Supplementary 
Reserve . . . . 614371592 194452001 66014000 —874837593 — 


Provision for 
conversion rate 


adjustments 14138913 — 2639 182 _ — 11499731 
Provision for | 
building . . . . 66014000 — 66014000 — — 


1009360505 251812819 _ — 1261173324 


The Management Committee has decided to propose that 
the Board of Directors recommend the Board of Governors: 
(a) to increase the provision for conversion rate adjustments 
by an amount of 3087 269, representing the net increase 
arising at 31 December 1982 from revaluation of net Bank 
assets not subject to adjustment under Article 7 of the Sta- 
tute, and (b) to appropriate the entire 1982 operating surplus 
of 363 252 424 to the reserves. 





Report by Messrs Price Waterhouse & Co. 


The President 
European Investment Bank 
Luxembourg 


We have examined the financial statements of the European 
Investment Bank at 31 December 1982 and 1981. Our exam- 
inations were made in accordance with generally accepted 
auditing standards and accordingly included the tests of the ac- 
counting records and other auditing procedures as we con- 
sidered necessary in the circumstances. In our opinion, the 
financial statements at 31 December 1982 and 1981 present fairly 
the financial position of the European Investment Bank at 
these dates, the results of its operations and the changes in its 
financial position for the years then ended, in conformity with 
generally accepted accounting principles consistently applied. 


Luxembourg, 25 February 1983 


‘The financial statements covered by our opinion are the 


following: or 
Balance Sheet 

Special Section 

Profit and Loss Account 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 
Amounts receivable from or payable to Member States 

for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE & Co. 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


~— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


~— having examined the reports of 25 February 1983 drawn up by Messrs Price Waterhouse & Co., 


considering the 1982 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1982 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting of 3 nee 1983, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1982 financial year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 31 May 1983 


—. 


The Audit Committee 


C. BRUCK J. BREDSDORFF 
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25 years of EIB activity 


Operations between 1958 and 1982 


Since its inception in 1958, the European Investment Bank has provided finance totalling 25 807-1 million at 
current prices or some 42 billion at 1982 prices. Loans from own resources and guarantees amount to 
23 026-1 million at current prices, or 89-2 °%o of the total, while operations using Member States’ or 
Community resources come to 2 781 million. Overall investment expenditure for which the EIB has advanced 
long-term financing averaging 27 °/o of capital costs stands at 93 billion at current prices or some 174 billion 


at 1982 prices. | 


Finance for projects within the Community works out 
at 22 487-9 million (around 36 billion at 1982 prices), 
or 85:7% of the total. This has helped to fund 
investment ('} totalling around 80 billion at current 
prices (141 billion at 1982 prices) (*), which in turn is 


(1) This represents the total amount of fixed investment in respect of all 
projects backed by the Bank, calculated from data used in establishing the 
promoters’ financing plans when the Bank’s Board of Directors approved 
the relevant financing operations. 


expected directly to create over 283 000 permanent 
jobs and to safeguard a further 144 000. A far higher 
number of job opportunities has been created 
through investment in energy and _ infrastructure 
projects in particular — although no figure has been 


(2) 1982 price evaluations are based on national price indices derived from 
gross fixed capital formation, adjusted to take acount of indexed changes in 
the rates for converting national currencies into ECUs and weighted to allow 
for the spread of Bank lending between the various Member Countries. 


Financing provided inside and outside the Community from 1958 to 1982 
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Amounts at current prices" Amounts at 1982 prices 
from own resources from own resources 





| éuedwececease from own and Special 
Section resources (') 


wee et Te from Own and Special 


Section resources ('} 


(') Financing outside the Community and, as from 1979, financing within the Community from NCI resources. 
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put on this — as a result of the spin-off in associated 
manufacturing industry and the multiplier effects, 
both direct and indirect, during construction periods. 


Financing provided outside the Community since 
1963 totals 3319-2 million, over two thirds of this 
drawn from the Bank’s own resources. 


The graph on page 12 and Table 14 illustrate the 


annual trend. 


Table 14: Financing from 1958 to 1982 (') 


| Loans on 

Total Lending from own mandate and 
Year financing resources guarantees 
1959/1972 (2) 203-0 167-5 7-9 
1973 815-8 696-8 —_ 
1974 996-4 849-7 — 
1975 1 006-5 917-5 — 
1976 1 273-3 967-9 — 118-1 
1977 1571-5 1401-3 — 
1978 2 188-3 1966-5 — 
1979 3071-1. 2281-2 — 
1980 3 498-5 2 739-0 14 
1981 3 848-1 2 539-4 282-1 
1982 4695-7 3 453-2 co 
Total 25 807-2 20157-8 524-5 


Tables 1, 15 and 16 give a breakdown of financing up 
to and including 1982 according to economic policy 
objective, project location and sector. 


The following paragraphs deal with the pattern of 
Bank activity in Member Countries since 1958 and 
summarise operations under financial cooperation 
agreements with non-Community countries. A 
detailed review of EIB activity since its establishment 
is presented in the brochure published to celebrate 
the Bank’s 25th anniversary. This can be obtained on 
request from the Bank’s headquarters in Luxem- 
bourg or from one of its offices (see inside back 
cover). 


(million ECUs) 


within the Community outside the Community 


Operations 

Lending from NCI Lending from own mounted from 
resources resources budgetary resources 
— 11-1 16-5 

~— 10:9 108-1 

= 61-0 85-7 

— 48-9 40-1 

— 142.4 44.9 

— "452-0 18-2 

— 173-9 47-8 
277-0 420.9 92.0 
197-6 371-4 176-3 
539-8 396-4 90-4 
791-0 410-2 41-3 
1805-5 2343-8 975-6 





(1) See Note 1 to Table 1. 
(2) Annual average. 





Operations within the Community (1958-1982) 


Between 1958 and the end of 1982, the EIB provided 
loans from its own resources and guarantees within 
the Community for a total of 20682-4 million (at 
current prices), nearly two-thirds of this relating to 
operations mounted in the past five years. In addition, 
1 805-5 million has been made available since 1979 
from NCi resources (see page 26). During the same 
period, 3533-9 million in loans from own resources 
and 596-2 million from NCI resources attracted 
interest subsidies in conjunction with the EMS (see 
page 27). In the rest of this chapter, Bank activity is 
dealt with in the round, including tending from NCI 


resources which is accounted for in the Bank's © 


Special Section. 


Breakdown by project location 


Close on three quarters of projects financed since 
1958 have been located in countries with the most 
serious regional problems; Italy, Greece, Ireland and 
the United Kingdom. Loans in the Mezzogiorno alone 


© 


4 


have accounted for almost 32% of all financing in 
Member Countries. 


Breakdown by economic policy 


- objective 


The overall volume of lending since 1958 for projects 
fostering regional development amounts to 15 974-4 
million, or 71% of Bank financing within Member 
Countries. Almost two thirds of this has been ad- 
vanced during the past five years. Finance for 
projects promoting the Community’s energy policy 
objectives has totalled 7 282-8 million, 62% of this 
for development of indigenous resources and 38 % 
for investment schemes aimed at making more 
rational use of energy or diversifying imports. 1 355-0 
million has been channelled towards Community 
infrastructure, principally road schemes, whilst 
investment in modernisation and conversion of 
enterprises has been funded to the extent of 996-5 
million. 


Financing within the Community from 1958 to 1982 


Breakdown by project location 
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Sectoral breakdown 


Financing provided for projects within the 
Community has increased’ rapidly since 
commencement of Bank activity. This growth stems 
largely from the incidence of projects showing a high 
unit cost in the energy, transport, telecommuni- 
cations and water infrastructure sectors. Credit for 
projects in industry, agriculture and services, sectors 
less resistant to the vagaries of the economic 
climate, has shown a more irregular growth pattern, 
although these mustered a total of 5 450-7 million, or 
24-2 % of all financing within the Community; finance 
in the energy sector has accounted for 34-8 %, with 
other infrastructure attracting 41 %. 
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Investment financing in basic industries has fallen 
back, leaving the pace to be set by manufacturing 
industry (motor vehicles, mechanical engineering and 
agricultural - processing), particularly small and 
medium-sized enterprises. 148 global loans for an 
aggregate of 2157-3 million have been concluded 


.3522 allocations for 


with intermediary institutions which have drawn down 
smaller-scale industrial 
investment and 286 for agricultural and service 
sector ventures. More labour-intensive than larger- 
scale projects, the ventures thus financed have 
helped to create 34 000 jobs and safeguard a further 
39 000. 


Operations outside the Community (1963-1982) 


Since 1963, the Bank has assisted in implementing 
the Community’s policy of economic and financial 
cooperation with an increasing number of countries. 
Operations have been mounted under the various 
conventions, financial protocols and _ decisions 
concerning, on the one hand, in the Mediterranean 
region, Greece (up to 1980), Portugal, Spain, Turkey, 
Yugoslavia, the Maghreb countries (Algeria, Morocco 
and Tunisia), the Mashreq countries (Egypt, Jordan, 
Lebanon and Syria), Cyprus, Malta and Israel, and, on 
the other, the African, Caribbean and Pacific (ACP) 
States, the Overseas Countries and Territories (OCT) 


and, until 1980, the French Overseas Departments _ 


(OD). 


Between 1963 and 1982, these countries attracted a 
total of 3319-2 million, comprising 2343-8 million 
from the Bank’s own resources (') and 975-4 million 
from budgetary resources placed at its disposal by 
Member States or the Community, partly through the 
EDF (*) (see Tables 10 and 22). 


. (1) Almost two thirds of the volume of activity under this heading attracted 
an interest subsidy. 

(2) Loans on special conditions and risk capital operations arranged by the 
Bank under mandate from and for the account of Member States or the 
Community (European Development Fund) and accounted for in the EIB's 
Special Section (see page &2). 


Mediterranean region 


Financing provided between 1963 and 1982 in the 
Mediterranean region, including Portugal, totalled 
2 166-9 million, or almost two thirds of all funds ad- 
vanced by the Bank outside the Community, - 
including 1520-1 million from own resources (see 
Table 10). More than 80% of this amount (1 778-4 
million) was lent: in’ Northern Mediterranean 
countries. | 


The Bank’s first operations outside the Community 
were in Greece where, between 1963 and that 
country’s accession to the Community, an aggregate 
amount of 351-4 million was provided, principally to 
finance agricultural development schemes (139-4 
million) and industry (127-5 million), including 120 
small and medium-scale ventures. 


Financing in Turkey, advanced since 1965 under 
three successive Financial Protocols, has totalled 
705 million, including 590 million in loans on 
concessionary conditions from budgetary funds; 
more than 50% of this (356-9 million) has gone 
towards harnessing local energy resources (hydro- 
electricity and lignite) and more than one third 


Projects financed in the Mediterranean region from 1963 to 1982 
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towards assisting industrial. projects (paper, petro- 
chemicals and fertilisers) plus 119 small and medium- 
scale ventures via global loan allocations. 


Lending in Portugal has reached 460 million; made 
available under the heading of exceptional aid, the 
Financial Protocol and latterly pre-accession aid, the 
loans have contributed towards financing harbour, 
airport and road infrastructure (121 million), energy 
production facilities (120 million) and, above all, 
industrial projects (174 million). The last figure 
includes 104 million provided under 6 global loans 


from which 101 allocations have been made to assist | 


small and medium-scale ventures. 


In Spain, the 145 million lent under pre-accession aid 
in 1981 and 1982 has been channelled principally to 
industry (60 million), communications and water 
supply infrastructure (66 million) and a gasline (15 
million). Approximately one third of total lending has 
been given over to projects designed to develop 
indigenous energy resources or making for more 
rational use of energy in industry. 


In Yugoslavia, loans totalling 117 million have been 
provided for the electricity network and the Trans- 
Yugoslav Highway, both of which are of common 
interest to the Community and Yugoslavia itself. 


Since 1979, a combined total of 388-5 million has 
been advanced in Southern Mediterranean countries: 
161 million in the Maghreb and 165-5 million in the 


- Mashreq countries, 30 million in Israel, 24 million in 


Cyprus and 8 million in Malta. About three quarters of 
this has supported implementation of harbour, rail 
and road schemes, facilitating bulk commodity 
exports, basic infrastructure for water supply and 
sewage disposal facilities (161 million), and energy 
sector installations (124 million). 


Loans for industrial and agricultural projects have 
totalled 103-5 million, channelled partly via global 
loans which, up to the end of 1982, helped to finance 
95 small and medium-scale ventures. 


African, Caribbean and Pacific States 


Since 1964, the Bank has mounted operations in an 
increasing number of African, Caribbean and Pacific 
States under the two Yaoundé Conventions, the two 
Lomé Conventions and the Decisions concerning the 
Overseas Countries and Territories and the Overseas 
Departments. 

These operations come to a total of 1152-3 million, 
or 35% of aggregate Bank financing outside the 
Community, including 823-7 million lent from own 


Financing provided in the ACP States from 1976 to 1982 


Breakdown by per capita GDP - 
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resources. The Bank has also provided finance from 


the resources of the European Development Fund: 


initially, loans on special conditions under the two 
Yaoundé Conventions (139-5 million) and, sub- 
sequently, risk capital assistance in conjunction with 


the Second Yaoundé and First Lomé Convention. ~ ; 


(103-8 million), and, as from 1981, the Second Lomé 
Convention (85-4 million). A breakdown of the 
amounts made available by country and convention 
appears in Table 22. 


The graph on page 97 illustrates the pattern of this 
financing according to the income levels of the 
countries concerned. More than 93-8% of ACP 
lending from the Bank’s own resources has centred 
on 19 States, 6 in the higher per capita income 
category and 13 in the middle income category. In 
contrast, 47-7 % of the funds advanced under loans 
on special conditions and in risk capital operations 


has gone to projects located in 18 low income ACP. 


States and 46 % to 24 middle income States. 


The sectoral breakdown of Bank activity since 1964 
highlights the preponderance of finance for industry 


Lending in support of projects complying with Community 
energy policy objectives totalled 1 341-9 million in 1982, 
including 131-4 million from NCI resources. Ventures financed 
will help to reduce dependence on oil by around 17 million toe 
per annum. . 


Photograph: section of the Algeria—italy gasline, before being 


buried underground: between 1978 and end-1982, 451-8 million 


were advanced from EIB own resources and 49-6 million from 
NCI resources towards financing construction of this gasline. 


and tourism (727 million, or 63% of the total), 
followed by the energy sector (272 million, or 24 %). 


Finance for the latter sector, which accounted for 6 % 
of total operations under the two Yaounde 
Conventions, has risen to 29% of aggregate credit 
provided since 1976 under the two Lomé 
Conventions. The funds have been deployed prin- 
cipally in support of projects making the most of 
indigenous resources, hydroelectricity or coal. 


With regard to the industrial sector, financing under 
the First Lomé Convention, and even more so under 
the Second, has been directed towards small and 
medium-sized manufacturing, craft and tourism 
undertakings via local dfcs. Since 1976, 191 ventures 
have attracted a total of 87-6 million in global loan 
allocations, while 144 individual loans amounting to 
478 million have also been made available in this 
sector over the same period. Advantage has also 
been taken of the scope offered under the two Lomé 
Conventions for financing feasibility studies: 37 risk 
capital operations have been mounted under this 
heading. 
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Table 15: Financing provided within the Community in 1982 and from 1958 to 1982 (') 
Breakdown by economic policy objective 





) 1982 
From NCl resources 
From own resources Total 
Objective million ECUs a million ECUs % 
Regional development 2620-4 100-0 3 087-7 100-0 
Belgium 5.5 0-2 - 85 "0-2 
Denmark 106-9 4.] 155-5 5-0 
Germany — _ —_ —_ 
Greece 333-6 12-7 458 14-9 
France 195-2 7-5 195-2 6-3 
Ireland 325:4 12-4 408-5 13-2 
italy 1 239-4 47-3 1 450-1 47-0 
Luxembourg — — — — 
Netherlands — ae — —— 
United Kingdom 414-4 15°8 414-4 13-4 
Common European interest/ : 
modernisation — conversion of | 
undertakings 1440.2 . 100-0 1907-1 100-0 ! 
Energy (2) 1210-5 84-1 1341.9 70-4 | 
Development of Community 
resources 772-1 53-6 857-3 45-0 
Hydroelectric 50-8 fhe) 50-8 2-7 
Nuclear 419-4 —29+4 419-4 22-0 
Oil and natural gas deposits — ; 208-0 14-5 269-9 14-2 
Coal, lignite, peat 93-9 6-5 117-2 6-1 
Rational use of energy 279-0 19-4 : 310-1 16-3 
Import diversification 159-4 11-1 174-5 9.1 
Natural gas 118-9 8-3 134-0 7-0 
Electricity — — — — 
Coal 40-5 2-8 40-5 2:1 
Community infrastructure 165-9 11-5 271-2 14-2 | 
Transport 157-5 10-9 206-1 10-8 
Railways — — a _ 
Roads, bridges and tunnels 154-0 10-7 202-6 10-6 
Shipping , — —_ — — 
Airlines 3H 0-2 365 0-2 
Telecommunications . 2+] 0-2 2-1 0-1 
Protection of the environment 6-3 Q-4 63-0 3°3 
Modernisation and conversion of 
undertakings 63-8 4.4 294-0 15-4 
Modernisation and conversion 22:6 1-6 22-6 1:2 
Advanced technology 41-2 2°8 41-2 2-1 
Industrial cooperation — — —_ — 
Productive investment by SMEs — — 


Protection of the environment eins ee 


Deduct to allow for duplication in the : 
case of financing justified on the basis 
of several objectives — 607-4 | — 143-2 — 750-6 
Total 3453.2 791-0 LE 


(1} See Note 1 to Table 1. 
(2) See Note 4 to Table 2. 
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15 974-4 

107-8 
331-8 
372-6 
607-9 

1 739-3 
1797-7 
7710-4 
4-0 
70°5 

3 232-4 


9 634-3 
7 282-8 


4541-0 


140-3 © 


2973-4 
1179-2 

248-1 
1 465-3 
1276-5 


998-8 
116-4 
161-3 


1 355-0 
1 132-9 
103-9 


774-5 - 


71-2 
183-3 


109-4 
112-7 


996-5 
302 +2 
7152 
368-5 
230-2 
24-4 


— 3120-8 
22 487-9 


1958— 1982 


Total 
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Objective 


Regional development 
Belgium 
Denmark 
Germany 
Greece 

France 

lreland 

Italy 
Luxembourg 
Netherlands 
United Kingdom 


Common European interest/ 
modernisation — conversion of 
undertakings 


Energy (?) 


Development of Community 
resources 
Hydroelectric 

Nuclear 

Oil and natural gas deposits 
Coal, lignite, peat 

Rational! use of energy 
Import diversification 


Natural gas 
Electricity 
Coal 


Community infrastructure 
Transport 


Railways 
Roads, bridges and tunnels 
Shipping . 
Airlines 


Telecommunications 
Protection of the environment _ 


Modernisation and conversion of — 
undertakings 


Modernisation and conversion 
Advanced technology 

Industrial cooperation 
Productive investment by SMEs 
Protection of the environment. 


Deduct to allow for duplication in the 
case of financing justified on the 
basis of several objectives 


Total 


101 





Table 16: Financing operations within the Community in 1982 


Sectoral breakdown 


16.1. From own resources 





Sector 


Energy, communications and 
other infrastructure 


Energy (") 
Production 
Nuclear (°) 
Thermal power stations 
Hydroelectric power stations 
District heating plant 


Development of oil and natural gas 


deposits (@) 

Transmission 

Power lines 

Gaslines and ail pipelines 
Communications 

Transport 

Railways 

Roads, bridges and tunnels 

Shipping 

Airlines 

Telecommunications 
Water schemes 

Agricultural development 


Water catchment, treatment and 


supply 
Other infrastructure 
Global loans (portion not yet 
allocated) (4) 


Industry, agriculture and services 


Industry 
Mining and quarrying 
Meta! production and semi- 
processing 
Construction materials 
Woodworking 
Glass and ceramics 
Chemicals 
Metalworking and mechanical 
engineering 


Motor vehicles, transport equipment 
Electrical engineering, electronics © 


Foodstuffs 
Textiles and leather 
Paper and pulp, printing 


Rubber and plastics processing 


Other 
Building — civil engineering 


Industrial estates and buildings 


Agriculture, forestry, fishing 
Services 
Tourism 
Research and Seda lll 
Other 
Global loans (portion not yet 
allocated) (5) 


Total 


(1) See Note 4 to Table 2. 


271 


198 


30 
115 


1 552 


Tota! 


Number 


of which global 
loan allocations 


167 
5 


No Ag 


30 
112 


1376 


(2) Excluding 357-5 million in Euratom loans appraised and administered by the Bank. 


(3) including oil refining (11-4 million). 


Total 


2 413-1 
1056-9 


Amount (million ECUs) 


of which global 
loan allocations 


64-9 


13-7 
13-7 


453-5 


N—MONM — 
ONHAABSNS 
OONWANMWADMDO 


15-6 


30-3 


4.4 


518-4 


% of total | 
69-9 
30-6 

25-8 

12-1 

4-4 

1-7 

2-2 

5-4 

4.8 

0-5 

4-3 
25-5 


—_f, 


WOx~09— 
OWOdDN® 


a 


9.4 

0-6 

8-8 
4.5 
—O0-1 
30-1 
24.2 

0-2 

1-0 

5-7 

0-8 

1.3 

2-0 

3-0 

2.4 

1-6 

3-0 

0-7 

0-7 

0-9 

0-1 

0-8 
0-5 

1-4. 

1-0 

0-1 

0-3 
4-0 
100-0 


(4) Difference between the sum of global loans granted in 1982 (61-3 million) and the sum of allocations approved during the year from all current global loans for 


infrastructure schemes (64-9 miilion). 


(5) Difference between the sum of global loans granted in 1982 (EIB: 592-9 million; NCI: 249-1 miltion; total: 842-0 miltion) and the sum of allocations approved during the 
year from alt current global loans for projects in industry, agriculture and the tertiary sector (EIB: 453 - 3 miilion). 
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16.2. From NCI resources 


Number 


14 929-8 


8 261-3 


22 791-0 


million ECUs 


67-0 


33-0 


100-0 


% of total 











16.3. From own and NCI resources 


2 942-8 
1157-2 


1110-0 


445-5 


233-7 


—3°6 
1301-4 
848-0 


million ECUs 


of which giobal 
Total ftoan allocation 


64.9 
13-7 
931-2 13-7 
419.4 
175-8 
58+1 7-4 
77-1 3-6 
200-8 27 
226-0 
15-7 
210-3 
51-2 
471-9 51-2 
(47-6 
381-0 46-4 
33-0 4-8 
10-3 
638-1 
19-6 
425.9 
453-5 
403-1 
6-9 6-9 
35-3 20-3 
201-8 57-8 
28-2 28.2 
45-4 12:7 
70-3 30-6 
101-6 68-0. 
87-0 12-6 
54-5 29-8 
104-5 68-8 
25.2 25.2 
25-4 15-8 
30-3 23.2 
2.9 2-9 
0-3 0-3 
28-4 , 
15-6 
34.7 
33-3 30-3 
3-7 
12-3 4.4 
518-4 


% of total 

69-3 
2732 

21-9 

9.9 

4-1 

1.4 

1-8 

4.7 

5.4 

0.4 

5-0 
26-1 

11-1 

1-7 

9-0 

0-8 

0-2 

15-0 
10-5 

0-5 

10-0 
5.5 
=<] 
30-7 
20-0 

0-2 

0-8 

4.7 

0:7 

1-1 

1-6 

2-4 

2-0 

1:3 

2.5 

0-6 

0-6 

0-7 

0-1 

0-7 
0-4 
1-2 

0-8 

0-1 

0-3 
9.1 
100-0 





Sector 


Energy, communications and 
other infrastructure 


Energy (") 
Production 
Nuclear (?) 
Thermal power stations 
Hydroelectric power stations 
District heating plant 
Development of oil and natural gas 
deposits @) 
Transmission 
Power lines _ 
Gaslines and oil pipelines . -.: 
Communications 
Transport 
Railways 
Roads, bridges and tunnels 
Shipping 
Airlines 
Telecommunications 
Water schemes 
Agricultural development 
Water catchment, treatment and 
supply | 
Other infrastructure 
Global loans (portion not yet 
allocated) (4) _ 


industry, agriculture and services 


Industry 
Mining and quarrying 
Metal production and semi- 
processing 
Construction materials 
Woodworking 
Glass and ceramics 
Chemicals 
Metalworking and mechanical 
engineering | | 
Motor vehicles, transport equipment 
Electrical engineering, electronics 
Foodstuffs . 
Textiles and leather 
Paper and pulp, printing 
Rubber and plastics processing 
Other 
Building — civil engineering 
Industrial estates and buildings 
Agriculture, forestry, fishing 
Services 
Tourism 
Research and development 
Other : 
Global loans (portion not yet 
allocated) (5) 


Total 
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Table 17: Financing operations within the Community from 1958 to 1982 (’) 
Sectoral breakdown 


17.1. From own resources . ‘ 
Number Amount (million ECUs) 
of which global of which global 


Sector | Total loan allocations Total joan allocations % of total 





Energy, communications and other 














infrastructure 1 063 327 15 493.0 146-2 74-9 
Energy (?) 326 24 7 416-5 36-8 35-9 
Production . 229 7 5 580-8 15,3 27-0 
‘Nuclear 75 2 981-3 14.4 
Thermal power stations 40 776-4 3°8 
Hydroelectric power stations ... | es, 34 . woe 803.4 7-3 369 
Geothermal power Stations and 
district heating plant 16 4 175-9 5-3 0-8 
Development of oil and natural gas | 
deposits , 57 1 798-9 2-7 39 
Solid fuel extraction 7 44.9 0-2 
Supply systems 97 7 1 835-7 21-5 8-9 
Power lines 44 17 583-4 24-5 2-8 
Gaslines and oil pipelines §3 1252-3 6-1 
Communications 544 303 5 224-0 109-4 25:2 
Transport 453 303 2 480-7 109-4 12-0 
Railways | 22 423.7 2-0 
Roads, bridges and tunnels . 363 282 1 483-2 84.4 7-2 
Shipping and inland waterways 53 20 341>7 24-9 1-7 
Airlines 14 1 227-2 0-1 1-7 
Other. . 4.9 
Telecommunications ; 91 2743-3 13-2 
_ Water schemes 149 2 435-3 11-8 
Agricultural development 38 717°8 3°5 
Water catchment, treatment and 
supply 7 111 1717-5 8-3 
Other infrastructure 31 380-0 1-8 
Global loans (portion not yet allocated) 13 37-2 0-2 
Industry, agriculture and services 4 424 3 808 5189-4 1377-3 25-1 
Industry 3 983 3 522 4 464-4 1 284-9 21-6 
Mining and quarrying 72 . 69 39-6 33°3 0-2 
Metal production and semi- | . 
processing 161 101 853-3 72:1 4-1 
Construction materials 339 298 382-9 130-6 1-8 
Woodworking . | 367 363 94-8 75-7 0-5 
Glass andceramics == > 96 76 156-3 43-6 0-8 
Chemicals 274 - 184 . 666-5 92-2 3:2 
Metalworking and mechanical 
engineering 870 807 534-0 251-1 2:6 
Motor vehicles, transport equipment | 144 113 500-0 43-9 2-4 
Electrical engineering, electronics 218 189 209-9 73°3 1-0 
Foodstuffs 634 574 459-6 215-9 2:2 
Textiles and leather 224 211 95:8 75-3 0-5 
_ Paper and pulp, printing ir 234 222 126-1 74-8 0:6 
Rubber and plastics processing 240 219 177-0 81-5 0-9 
Other : 89 84 —— 26-3 17-9 0-1 
Building — civil engineering 12 12 3:7 3°7 
._ Industrial estates and buildings 9 138-6 0-7 
Agriculture, forestry, fishing 151 148 78-7 39-9 0-4 
Services , 148 ~~ - 138 114-5 52-5 0-5 
Tourism , 123 120 54-1 43-1 0-2 
"Research and development _ 4 | 11-8 0-1 
Other 2i , 18 . 48-6 9.4 . 0-2 
Global loans (portion not yet allocated) 142 531°8 2:6 
Total 5 487 4135 20 682-4 1 523-5 100-0 


(1) See Note 1 to Table 1. 
(2) See Note 4 to Table 2. 
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17.2. From NCI resources 


Number 


33 


4 
3 
3 
3 
3 
6 
7 
§ 











61 








17.3. From own and NCI resources 


million ECUs 


of which globa! 


Total loan allocations 


17 037-2 146-2 
7 868-0 36-8 
5 887-9 15-3 
2981-3 
845.2 
950-6 73 
207-5 5-3 
834.7 2.7 
68-6 
1980-1 21.5 
600-5 (21-5 
1379-6 
5 730-3 109-4 
2707-5 109-4 
474-0 
1659-7 84-4 
341-7 24.9 
227.2 04 
4.9 
3022-8 
2706-3 
717-8 
1988-5 
695-4 - 
37-2 
5 450-7 1377-3 
4476-6 1284.9 
39-6 33-3 
853-3 72-1 
389-7 130-6 
94.8 75-7 
156-3 43-6 
666-5 92.2 
534-0 251-1 
505-4 43-9 
209-9 733 
459-6 215-9 
95-8 75-3 
126-1 74-8 
177-0 81-5 
26-3 17-9 
3.7 3:7 
138-6 
78-7 39-9 
114.5 52.5 
54-4 43-1 
11-8 
48-6 9.4 
780-9 
22 487-9 1523-5 


75-8 
35-0 


25°5 


12-0 


3-1 
0-2 


24-2 
19-9 


Oo 
on w® 


3+5 
100-0 


% of total 


ama NO 


Cee eS oS OS 
~N@®RDON © HOON 


—_— 


13-5 
3-2 


8-8 


7) 
NO 


Wood — 
On & ~~ OO 
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ooo 
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Sector 


Energy, communications and other 
Infrastructure 


Energy (2) 
Production 
Nuclear 
Thermal power stations - - 
Hydroelectric power stations 
Geothermal power stations and 
district heating plant 
Development of oil and natural gas 
deposits 
Solid fuel extraction 
Supply systems 
Power lines 
Gaslines and oil pipelines 
Communications 
Transport 
Railways 
Roads, bridges and tunnels 
Shipping and inland waterways 
Airlines 
’ Other 
JTelecommunications 
Water schemes | 
Agricultural development 
-Water catchment, treatment and 
supply 
Other infrastructure 
Global loans (portion not yet allocated) 


oa ee 


Industry, agriculture and services 


Industry 
Mining and quarrying 
Metal production and semi- — 
processing 
Construction materials 
Woodworking 
Glass and ceramics 
Chemicals | 
Metalworking and mechanical » 
engineering 
Motor vehicles, transport equipment 
Electrical engineering, electronics 
Foodstuffs 
Textiles and leather 
Paper and pulp, printing 
Rubber and plastics processing 
Other 
Building — civil engineering 
Industrial estates and buildings 
Agriculture, forestry, fishing 
Services 
Tourism 
Research and development 
Other 
Global foans (portion not yet allocated) 


Total 
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Table 18: Global loans granted within the Community from 1968 to 1982 
Breakdown by economic policy objective and location | 








Global loans (1) Allocations 
million million 
Number ECUs Number ECUs 
REGIONAL DEVELOPMENT — INDUSTRY , 
WUBI mae orca, shee, Te: Ze ae “Yee ee PO ee Se She, 997-9 1 557 763-7 
United Kingdom: o> a os 8 A wn le a me Se LS 11 196-2 215 107-2 
(OlAAG) oe an, Acc. oa: Bae et ee tae Se es ee 20 186-4 1362 #161-2 
GICCCR: 4 ig Gr ee oes ae a ee Se a, ae 10 134-8 . 103 71-4 
FRANCO 2k eee ca ee Ss a ee a SP te ce 12 134-2 ' 221 86-4 
DIGNMSUS ig: 3: We ge Se: bak Ss es “eicke n e e A a d . 16 53°9 144 46-1 
Belair: 25s. oye at ee GE de ee cee Wace: hae Boa Gs Sas so 48-1 53 48-4 
GONMANY: x ies A ae ee ee Bs ee Se Sere 4 46:3 88 36-0 
REGIONAL DEVELOPMENT — INFRASTRUCTURE 
PANGS: occ Gt oi... he Ae GB oe, we Wa he, A . 11 147.7 320 130-9 
SUB-TOTAL: REGIONAL DEVELOPMENT ......... 144 1945-5 4063 1 451-3 
RATIONAL USE OF ENERGY 
Own resources 
Industry 
Italy 7 96-9 51 49-0 
Greece 1 9-8 7 6.5 
Ireland 4.5 7 1-4 
Infrastructure 
DeRMGI as ds. hohe ae. Soir Ee A se A 1 20:5 4 5-3 
BGM: “A tke ofS, ck Gc Tee a he ema t,o oe ee ee wes 1 15-2 3 10:0 
NCI resources 
Industry . | 
MANY: sex ar, ee sak. As ee. a ee OA Be fae Sera, i Me oni ae 2S 1 18-9 — ~— 
SUB-TOTAL: RATIONAL USE OF ENERGY .,....... 12 165-8 72 72:2 





MODERNISATION — CONVERSION OF UNDERTAKINGS 
Own resources | | 
PRANCG LS)” 22 te. ge 8 Be te RS eR em we ee we. 2 27-0 — 


PRODUCTIVE INVESTMENT BY SMEs 
NCI resources 


| 











Italy i AL el, ee BE es ee AR ee 4 192-6 — — 
EIQNGCES 24. ae. at, A a Bw a en 1 37-6 — — 
SUB-TOTAL: PRODUCTIVE INVESTMENT BY SMEs 5 230-2 — — 
Sub-total: Own resources... . . ue ee ee ~ 155 2092.4 4135 1 523-5 
Sub-total: NCl resources . . . . . 0.0. ee ew ee 6 249-1 —_ — 
GRAND TOTAL. <.  -% 2-0 Bi ok ecg RAM RG 161 2 341-5 (3) 4135 1523-5 





(1) Sum of lines of credit opened under finance contracts signed. 
(2) Global loans also included under Regional Development — industry. 
(3) Of which balance to be allocated 685-9 million; cancellations: 101-9 million; exchange adjustments: + 30-2 million. 
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Table 19: Allocations from global loans within the Community in 1982 and from 1969 to 1982 (") 


Breakdown by region and economic policy objective 





1982 1969—1982 1982 1969—1982 
milton milion raion ition 
Number ECUs Number ECUs Number ECUs Number ECUs 
REGIONAL DEVELOPMENT 
Belgium 5 §-5 53 48-4 France ...... 213 67-4 541 217-4 
Antwerp — —_— r 7-3 Alsace ...... — — 27 8-3 
Hainaut 3 3-9 11 11-7 Aquitaine... . 34 10:2 45 16-8 
Liége . 1 0-7 13 10-4 Auvergne .... . 14 5:3 24 12-4 
Limburg 1 0:9 4 2-0 Basse-Normandie . . 1 0-2 10 9-5 
Luxembourg — — 1 0:8 Bourgogne. .... — — 3 ~ 2-3 
Namur. 3. 4.40 <.-% 4 — — 2 2:0 Brianny . . . . .. 18 6-3 52 34-5 
Eastern Flanders . . . — _ 7 8:3 Centre a 3 3°4 6 4-6 
Western Flanders . . — — 8 5-9 Champagne-Ardennes — —_— 2 .,Q-6 
Denmark ..... 28 6-5 144 46.2 Corsica . ' aes 3 es 
East of the Great Belt Franche-Comte = on e was 
(excluding Copenhagen) 3 0-3 14 6-7 Languedoc-Roussillon . 3 1-7 36 10-4 
West of the Great Belt . 25 6-2 130 39-5 Limousin ° i - Pte 
Lorraine . ae . . 
Soman toe ee = see SRE Midi-Pyrénées. . . . 90 20-9 179 40-1 
Greece. . . . . . mv 44-9 103 71:4 Nord-Pas de Calais . . 7 3.1 35 25-0 
Crete. 2 2 wwe. 3 4-2 7 5-9 PaysdelaLoire .. . 20 9.9 45 22-3 
EDIMIS” «eo ek 2 0:8 4 3:9 Picardie . . .... — a 2 1-1 
Central Greece (east). 18 9-5 28 14-9 Poitou-Charentes .. { 0-1 ? a 2.7 
Aegean Islands (east). 5 2-0 6 4.2 Rhéne-Alpes . . . . = = 7 2.5 
Central and Western Haute-Normandie . . 8 3-8 8 3-8 
Macedonia. .... 14 7 +4 22 15-1 . 
Eastern Macedonia . . 6 3°5 8 5:1 
Peloponn — 
Crees ea bai 9 5.4 10 5.7 Maly 4 Swe ee 512 281-1 1557 763-7 
Thessaly 5 Tat 8 10-4 Abruzzi... . 50 26:8 167 80-7 
Thrace be 3 1-2 5 2.0 Basilicata . . . .. 12 9:6 35 13°5 
Multiregional projects 4 3-2 is 4.2 Calabria. . . . . . 38 93 1020 «26-4 
Campania .... . 63 47-4 267 152-1 
United Kingdom . 33 7-8 8-215 107-2 Friuli-Venezia Giulia . 24 9.2 55 18-2 
Scotland . ; Ss) 14 40 18-1 Te 67 ss 4. 209 140-6 
Northern England 1 0-1 52 33-2 The Marches .... 24 - 16:9 58 37.2 
North West England . 8 0-6 24 5-0 Molise ...... 5 5.2 27 ~2—«dYA:«CT 
South West England 1 0-1 15 16:3 Apulia ...... 72 30-4 209 84-6 
Yorkshire and | Sardinia... .. . 46°29 20-7 95° 49-0 
pumbelsice se V0 4G 26 14S gicty 8B 12 183. 71-7 
ae : er a i Tuscany... .. . 28 8.8 56 «16-2 
Trentino-Alto Adige . . 12 8-8 47 25-6 
Norther Ireland > Sie Umbria... . . . 2G (28-2 44. 30-5 
Ireland ...... 462 55-6 1362 161-2 Veneto ...... 3° 2.7 3 9.7 
a a Ne a Ce a ST en ae ar TE 
MOURL: .% 8% e325, toy ds Wate Ss Abo, TE EO a Sm CR OS a ee Oe | ee ee. BNF 468-8 4063 1451-3 
RATIONAL USE OF ENERGY 
Denmark .....- 2 3-6 4 5.3 lay: & 4% a & SGA 36 38-1 54 59-0 
Greece ...... 7 6-5 7 6-5 lreland ...... 7 1°4 7 1-4 
a a rn ny a Ra a Ore Oe 
TOD ence ch ct Ge a oe ee he He OD ee SE ee 52 49-6 722» -72+2 
SN ta ae iat tae a a a ee 
Grand Total) cou. c.06.% 48 & SH oe Os ROR Br ea we OD Ee: Bee SE ae RS 518-4 4135 1523-5 


(1) See Note 1 to Table 1. 
(2) See 1980 Annual Report for regional breakdown. 
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Table 20: Financing provided from 1963 to 1982 (') In the Mediterranean region (*) 


Sectoral breakdown 











Om NW + & fb 


Number ° Amount (miilion ECUs) 
of which global of which global 
Sector Total loan allocations : Total loan allocations - % of total 
Energy, communications and other 
Infrastructure... .....4.~. 100 16 1 427-0 10-0 65-9 
ENGIGY .f-4. say o@:- by ge aS ee a OS 36 751-0 34-7 
PYOGUCHION® 24° cv: 4 ces cee. Shoe He RS 26 572-4 26-4 
Thermal power Stations . . . . . 14 | 314-0 14.5 
Hydroelectric power stations . . . . 10 228 +3 10-5 
Development of oil and natural gas 
deposits . . . . 1... 1 we ee 2 3O+4 1-4 
Transmission -. . . 1 ke ee 10 | 178-6 8-3 
Powerlines . . . 1 1. 1 ew ee 9 163-6 7-6 
Gaslines and olf pipelines... .. | 15-0 0-7 
Communications . . . .... 46. 40 10 446-5 5-8 20-6 
ATANSPOM: s,s. gg Ee, cs Be we OE Sas 40 10 446-5 5-8 20-6 
FGUWAVS 6. a: a New, $9) eg Ge 8 | 131-8 6-1 
Aloads, bridges and tunnels ... . 2) 10 153-0 5:8 7+1 
Shipping and inland waterways . . . 9 142-0 6-5 
PAIS” se. See ok. ae Ee Dw 2 19-7 0-9 
Waterschemes .......4.. 22 6 213:5 4-2 9-9 
Agricultural development .... . 12 191-8 8-9 
Water catchment, treatment and supply 10 6 . 21-7 4-2 1-0 
Global loans (portion not yet allocated) . 2 16-0 0-7 
industry, agriculture and services . . . 707 607 739-9 388-8 34-1 
IGUSUY: és 35. 5-2 Gs we chi. oh cas fg ad 621 562 611-7 360-5 28-2 
Mining and quarrying. . ..... 15 15 7-8 7°8 0-3 
Metal production and semi-processin 23 15 45-6 11-2 2-1 
Construction materials . . . .. . 62 52 91-7 48-2 4-2 
Woodworking . ......4.. 44 42 25-4 23-6 1-2 
Glass andceramics . ...... 29 26 29-8 24-7 1-4 
Chemicals . ......2.4242. 61 48 98-8 34-9 4-6 
Metalworking and mechanical engin- 
CENNG: ah hse. aude ei ea ap We 86 86 50:3 50:3 2: 
Motor vehicles, transport equipment. 15 15 9-4 9-4 0: 
Electrical engineering, electronics . . 38 36 279 227 1- 
FoodstuffS .......2.4.., 120 120 66-7 66-7 3- 
Textiles andleather . . . ..... 54 47 28-5 23-4 1- 
Paperandpulp......... ~~. 31 21 90:9 13-2 4. 
‘Rubber and plastics processing . . . 29 28 15:3 14-8 Q- 
INCOR” Soe eae ms a ce 5 5 1-5 1°5 Q- 
Building — civilengineering . .. . 3 3 1-9 1-9 Q- 
Industrial estates and buildings . . . 6 ‘3 20-2 — 6-2 Q- 
Agriculture andforesty . . ... 0... 28 22 63-1 13-14 2-9 
MRIVICOS 3 cas can cae a A SH AR 23 23 15-2 15-2 0:7 
TOUS: 0 4° o%, -3.- 66 Hi 2 Re 8 ' 8 10:2. 10-2 0-5. 
OMIGR: ce cr se: eo en ae Ge 15 15 5-0 5:0 0-2 
Global loans (portion not yet allocated). 35 — 49-9 — | 2°3 
a ee ee 


‘GrandTotal 2... 2... 2 1. 807 623 2 166-9 398-8 100-0 
ee a 
(1) See Note 1 to Table 1. 


(2) Loans from own resources (1520-1 million) and operations on special conditions (646-8 million) financed from Member States’ or Community budgetary resources and 
accounted for off balance sheet in the Bank’s Special Section. 








Table 21: Financing provided from 1964 to 1982 in the African, Caribbean and Pacific (ACP) States, the Overseas 
Countries and Territories (OCT) and the Overseas Departments (") (2) 


Sectoral breakdown 


Number 
of which global 


Amount (million ECUs) 


of which global 





Sector Tota! toan allocations Total loan allocations % of total 

Energy, communications and other 

infrastructure 76 5 417-4 3-4 36-2 

Energy 38 4 274-1 2-4 23-8 
Production , : 31 3 211-5 1-8 18-4 
Thermal power stations ; 14 2 69-2 1-6 6-0 
Hydroelectric power stations 14 / 110-8 0-2 | 9-6 

' Nuclear energy . | 15-0 - 413 
Development of oil and natural gas | 

- deposits Be. he. 1 7+5 ‘0-7 

Geothermal power stations / 9-0 0-8 
Transmission 7 1 62-6 0:6 «6-4 
Power lines 7 t 62:6 0-6 5-4 

Communications 34 1 131-2 1-0 11-4 
Transport . 31 119-4 10-4 
Railways 8 53-7 4-6 
Roads, bridges and tunnels 8 38 +7 1 3-4 
Shipping . 14 22:6 2-0 
Airlines : t 4.4 0-4 
Telecommunications 3 1 11-8 1-0 1-0 

Water schemes 4 12-1 1-0 
Agricultural development. 2 5:3 0-4 
Water catchment, treatment and supply 2 6-8 0-6 

industry, agriculture and services . 403 190 734-9 86-9 63-8 

Industry . 276 164 610-4 80-3 53-0 
Mining and sueniing:. e 34 ; 18 6 172-8 2:5 15-0 
Metal production and semi- processing 16 9 32-6 4.4 2°8 
Construction materials 22 8 64-2 4-0 5:6 
Woodworking 14 10 7-4 4-2 0-7 
Glass and ceramics 6 4 7:6 3°6 0-7 
Chemicals : 22 9 56-2 6-4 4.9 
Metalworking and mechanical _ 
engineering : 15 14 6-0 5-5 0-5 
Motor vehicles, transport equipment 8 6 7+3 2-4 0-6 
Electrical engineering, electronics 3 3 2:5 2-5 0-2 
Foodstuffs a Bases 80 38 181-0 -20-3 15-7 
Textiles and leather 37 21 45-9 8-8 4-0 
Paper and pulp . ; 20 20 10-7 10-7 0.9 
Rubber and plastics processing ; 18 16 16-2 5-0 1-4 

Agriculture 3 1 9-9 0-6 0-8 

Services 72 25 39-8 6-0 3°5 
Tourism ’ ‘ 29 20 27-4 5-5 2-4 
Research and technical assistance , 43 5 12-4 Q-5 1-1 

Global loans (portion not yet allocated) (5) 39 —_ 61-9 _— 4 

Development finance companies 13 — 12:9 — 1-1 

Grand Total ..... , 479 195 1152-3 90-3 100-0 





(1) See Note 1 to Table 1. 


(2) Loans from own resources (823-7 million) and operations on special conditions (328-6 million} financed from Member States’ resources through the European 


Development Fund and accounted for off balance sheet in the Bank's Special Section 


(3) Difference between the sum of global loans granted in 1982 (152-2 million} and the sum of allocations approved (90-3 million) during the year from all current global 


loans for investment by SMEs. 
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Table 22: Financing provided from 1976 to 1982 in the African, Caribbean and Pacific (ACP) States and the Overseas 


Countries and Territories (OCT) under the Lomé Conventions 


Breakdown by project location and origin of resources 


AFRICA . 

West Africa 
Benin ... 
Cape Verde 

lvory Coast 
Gambia . 

Ghana 

Guinea - . 

Upper Volta 
Liberia 

Mali 

Mauritania . 
Niger 

Nigeria 

Senegal 

Togo. .... 
Regional Develop- 
ment Bank . 
Central and Equa- 
torial Africa 
Burundi . 
Cameroon . 
Congo 
“ Gabon 

Rwanda . 

Chad 

Zaire . ee ok 
East and Southern 
Africa 
Botswana 
Comoros 

Djibouti . 
Ethopia . 

Kenya 

Lesotho . 
Madagascar 
Malawi 

Mauritius 
Uganda . 
seychelles . 
Somalia . 

Sudan 

Swaziland 
Tanzania 

Zambia . 
Zimbabwe . 


CARIBBEAN 
Regional Develop- 
ment Bank . 
Barbados 
Dominica 
Grenada 

Guyana . 
Jamaica 

St Lucia . 


Trinidad and Tobago” 


PACIFIC 

PHD ow hk ws 
Papua New Guine 
Western Samoa . 
Tonga 

Tuvalu 

Vanuatu . 


ACP States: Total . 


OCT . 
Grand Total 


Number 


1st Lomé 
Convention 
Amount 
52 «338-5 
25 192-5 
10 47-4 
2 16-0 
1 4-4 
1 8-0 
2 7°4 
1 25-0 
2 6-0 
2 50-0 
2 12-0 
2 16-3 
6G 32:6 
6 32-6 
21 113-4 
2 6-5 
8 52-4 
3 14-5 
3 12-5 
2 12-0 
1 5-0 
2 10-5 
5 20-5 
1 3-0 
2 7-5 
2 10-0 
3 31-0 
2 24-0 
1 7:0 
60 390-0 
1 7-0 
61 397-0. | 


Ordinary operations 
mounted from own resources 


2nd Lomé 

Convention 
Number Amount Total 
22 205-7 544-2 
8 62:0 254:°5 
3 21-6 + 69-0 
_— — 16-0 
sated semi 4-4 
— a 8-0 
a a 7.4 
— — 25-0 
1 10-0 16-0 
— — 50-0 
2 21-0 33-0 
1 4:4 20-7 
1 5-0 5-0 
5 42-7 75-3 
3 20-7 53-3 
2 22-0 =22-0 
G9 101-0 214-4 
1 15-0 21-5 
3 23°5 75°9 
— — 14.5 
1 4:0 16-5 
1 7-0 19-0 
— — 5-0 
2 31-5 42-0 
1 20-0 20-0 
2 12:0 32-5 
— — 3.0 
1 4-0 11-5 
1 8-0 18-0 
3 59-9 90-9 
1 12-0 36-0 
2. 47-9 54-9 
27 277-6 667-6 
1 3-0 10-0 
28 280-6 677-6 


Number 


Risk capital operations mounted from budgetary 
resources (1) 


ist Lomé 
Convention 
Amount 
71 = =93-9 
30 41-2 
1 0-35 
2 3:6 
4 3°0 
2 2-4 
2 2.25 
2 0-3 
3 7+9 
1 0-3 
3 6-4 
1 0-9 
5 8-5 
3 5:2 
1 0-1 
13) 24-5 
1 0-5 
2 4-6 
2 3°3 
1 3-0 
1 7°5 
6 5:6 
28 28:2 
2 1-75 
1 0-02 
1 1-0 
3 1-3 
2 0-1 
3 2-4 
3 1-6 
1 0-04 
1 0-35 
1 0-6 
1 0-25 
1 6-5 
2 1-1 
3 7-75 
3 3°4 
2 3°4 
1 3-2 
1 0-2 
2 2-4 
1 0-2 
1 1-9 
"75 99-4 
2 1-8 
77 101-2 


Convention 
Number Amount 
25 ~=—s«5 5-7 
§ 8-3 
1 1-8 
1 0-7 
2 4-2 
1 1-6 
4 11-3 
3 §-3 
1 6-0 
16-86-17 
1 0-2 
2 2:2 
1 0-5 
1 1-5 
1 3-0 
1 2:2 
1 3-0 
1 0-5 
2 10-0 
1 1-0 
1 2°6 
1 75 
1 1-5 
1 0-4 
4 8-4 
2 1:0 
1 2:4 
1 5-0 
9 . 19-5 
1 1-8 
1 12-0 
2 3-3 
3 13 
1 0-1 
1 1-0 
38 83-6 
2 1-8 
40 85-4 


2nd Lomé 


Lomé 
Conven- 
tion 
Total Amount 
149-6 432-4 
49-5 233-7 
0-35 0-4 
5-4 3°6 
3-0 50-4 
2-4 2:4 
2:25 18-25 
0-3 4.7 
7:9 15-9 
1-0. 77 
6-4 6:4 
— 25:0 
0-9 6-9 
— 50-0 
12-7 20:5 
5-2 21-5 
1-7 0-1 
35:8 57-1 
5-8 0-5 
4-6 37-2 
3°3 3°3 
3-0 3-0 
75 7:5 
11-6 5-6 
64-3 141-6 
1:75 8-25 
0-2 0-02 
3:2 1-0 
0:5 — 
2:8 63-7 
3+] 0-1 
4.6 2-4 
4-6 16-1 
0-54 12-7 
10-35 0-35 
1-6 0-6 
2-85 0-25 
6-5 6-5 
1-1 13-1 
15-25 12-75 
4.90 13-9 
0-4 — 
11-8 23-9 
— 3-0 
— 75 
1-0 — 
2-4 — 
3°2 3°2 
5-0 — 
0-2 0-2 
— 10-0 
21:6 33-1 
2:0 | 24-2 
13-9 8-9 
3:3 — 
1-3 — 
O-1 -  — 
1-0 — 
183-0 489.4 
3-6 8-8 © 


1st 


186-6 498-2 


Total financing 


NO 
a 2 
t > 
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—_—, anh 
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ro) 
~] 
—_—*s 
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10:0 1 
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h- homo | 
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=“WWWMWOM ONONAOMO OO BhONMAADAON=-O=ANANMNDAD 


pe 
Oo 
od 
Oo 


361-2 850-6 
4-8 13-6 


366-0 864-2(2) 





(1) See page 61. 


(2) Additional to financing provided between 1964 and 1976 under the two Yaoundé Conventions, amounting to 146-1 million from own resources and 142 million from EDF 


resources, 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel. 43 79-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from its other offices 


Office for Operations in Italy , 
Via Sardegna, 38 — |-00187 Rome 
Tel. 49 79 41 — Telex 611130 bankeu | 
Telecopier 474 58 77 


Representative Office in Brussels 

Rue de la Loi 227 — B-1040 Brussels 
Tel. 230 98 90 — Telex 21721 bankeu b 
Telecopier 230 58 27 


Liaison Office for the United Kingdom 
23, Queen Anne’s Gate, Westminster 
London SW1H 9BU 

Tel. 222 2933 — Telex 919159 bankeu g 
Telecopier 222 2936 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1981: 36pp. (DA, DE, EN, FR, GR, IT, NL) 


Annual Report 
since 1958: DE, EN, FR, IT, NL 
since 1972: DA 
since 1980: GR 


EIB-Information 
Information bulletin (4 issues a o— 
(DA; DE, EN, FR, GR, IT, NL) 


European Investment Bank 1958—1983 
1983: 116pp. (DA, DE, EN, FR, GR, IT, NL) 


Loans and Guarantees In the Member Countries of the European 
Community 
1981: 24pp. (DA, DE, EN, FR, GR, IT, NL) 


Financing under the second Lomé Convention 
1980: 24pp. (DA, DE, EN, FR, IT, NL) 


Financing outside the Community: Mediterranean countries 
1983: 12pp. (DA, DE, EN, FR, GR, IT, NL) 


European Investment Bank: key facts 
(leaflet) 
1983 (DA, DE, EN, FR, GR, IT, NL) 


The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report, three of which 
appear by courtesy of “agence aaa photo”, Paris. 
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The European Investment Bank in 1983 and 1982 


Key data 


Total financing provided . 
of which — loans from own resources and auareniees 
— financing from other resources (accounted for in the Special 
Section) . . % 


Operations within the Community 

Total . 

of which — loans from own | resources and guarantees 
including 
EMS (') subsidised loans in Italy and Ireland 
subsidised loans for reconstruction work in parhauake: 
stricken areas of Italy : 

— loans from the resources of the New ‘Community Instrument 

for borrowing and lending (NCI) . 
including 
EMS (') subsidised loans in Italy and fretand : 
subsidised loans for reconstruction work in earthquake- 
stricken areas of Italy and Greece 


Operations outside the Community 
Total... 
of which — financing from own resources. 
— financing from Community budgetary funds 
Breakdown: | 
Financing provided in the Mediterranean region . 
of which Spain and Portugal 
Financing provided in the African, Caribbean and Pacific (ACP) States and 
in the Overseas Countries and teniouee (OCT) . rn ee 


Amount outstanding at 31 December in respect of loans from own 
resources and guarantees 


Amount outstanding at 31 December in respect of operations accounted 
for in the Special Section . Sik! a oh a, 


Subscribed capital . : 
of which paid in and to be paid i in. 
Reserves, provisions and operating income ‘at 31 December 


Funds raised during the year 
in DM 

INFl . 

in ECUs 

inf’ ; 

in Bfrs 

in Ffrs 

in Lfrs : 
total EEC currencies 
in US$ 

in Yen 

in Sfrs 

in CANS 

in Sch 


Borrowings outstanding at 31 December . 


Balance sheet total at 31 December 


{1) European Monetary System 


1983 1982 
(million ECUs) 
5947-8 4695-7 
4682-9 3863.4 
1 264-9 832.3 
5467-5 4244.2 
4255-7 3453-2 
687-8 941-1 
61-1 116-3 
1211-8 791-0 
207-0 230-4 
208-1 158-4 
480-3 451-5 
427.2 410-2 
53-1 41-3 
342.7 292-0 
190-0 185-0 
- 137-6 159-5 
25659:0 20740-0 
5915-9 4124-1 
14400-0 14400-0 
1465-7 1465-7 
2020-4 1627-5 
3619-4 3205-2 
720°6 630-7 
379-6 412.9 
230-0 112-0 
175-7 262-9 
160-7 79-2 
148-7 177-4 
35-3 37-2 
1850-5 1712-3 
908-3 760: 1 
468-5 387-1 
284-7 345.7 
75-6 = 
31-7 es 
207491 16570-2 
29543-7  23702-5 





Financing provided in the Community in 1983 


Breakdown by project location, economic policy objective and sector 


1. Loans from the Bank’s own resources in 1983 








(million ECUs) 
Economic policy objective Sector 
industrial 

Energy Community modern- Industry, 
Regional policy ob- infra- isation and Deduct Agriculture, Intra- 
development _jectives (2) structure conversion (t) Total Services Energy (2) structure 
Denmark 15-1 241-0 3-6 — — 259-7 20-5 3 210-3 28-9 
Germany 22°9 129-3 — 20-9 — 20-9 1522 22°9 129-3 — 
Greece 364-3 107-8 51-2 — —159:0 364:3 63+2 107-8 193-3 
France 425°5 269-5 26-1 — — 13-2 707-9 152-8 209-4 345-7 
lreland 234-6 — — —- — 234-6 13-9 19-3 201-4 
Italy 1 421-1 487-4 109-0 172-2 —244-0 1945-7 749-5 458-4 737-8 
United Kingdom 359-7 270-9 33°+2 — — 72:5 591-3 53:4 268-0 269-9 
Total 2843-2 1505-9 223°1 193-1 —509-5 4255-7 1076-2 1402-5 1777-0 





2. Loans from NCI resources in 1983 


(million ECUs) 

Economic policy objective Sector 

Regional Community Energy . . Infra- 

infrastructure infra- policy ob- Deduct Industry, , Structure 

(3) Structure jectives (2) SMEs (1) Total Agriculture Energy (2) (3) 

Denmark — — 83-2 22°2 — 105-4 22:2 83-2 — 
Greece 85-3 — 35-0 — — 35:0 85.3 — 35:0 50-3 
France 29-7 — 80-7 105-5 — 29-7 186-2 105-5 44-3 36-4 
lreland 69-4 — 46-8 — — 46-8 69-4 | 3°8 46-8 18-8 
Italy 353°3 30-2 37°77 289-5 — 45-4 665-4 289-5 37 +7 338-2 
United Kingdom — — 32-0 68-1 — 100-1 68-1 32-0 — 
Total | 537-7 30:2 315-4 485-3 —156-8 1211-8 489-1 279-0 443-7 





(1) To allow for duptication in cases of financing granted on grounds of more than one economic policy objective (see pp. 29 to 31). 

(2) The difference between “Energy policy objectives” and “Energy” results from the fact that certain industrial projects serve the aims of energy policy and 
certain energy projects as such only pursue the objective of regional development. 

(3) The difference between “Regional infrastructure” and * Infrastructure” results from the placing of certain energy sector Pee financed on the grounds of 
their regional development benefits in the category, “Regional infrastructure”. 
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In accordance with Article 4 (1) of the Statute, the Bank’s Board of 
Governors decided on 13 May 1981 to adopt, with effect from 1 January 
1981, the following new definition of the unit of account of the Bank (Official 
Journal of the European Communities L 311 of 30 October 1981): 


“The unit of account shall be defined as being the ECU used by the European 
Communities”. 


See Note A to Annex E to the Financial Statements (p. 99) for the value of 
the ECU. 

The conversion rates used by the Bank during each quarter for its financing 
and borrowing statistics are those obtaining on the last working day of the 


previous quarter; in 1983, these were as follows: 


during the 


during the during the during the 

1st quarter end quarter 3rd quarter 4th quarter 
1 ECU a 
DM 2-30014 2°24250 2 -26822 2°26145 
£ 0-600289 0-624732 0.583428 0-574833 
Firs 6-52207 6- 72428 6-81312 6-86984 
Lit 1 325-70 1 334-88 1 344.79 1370-27 
Fl 2 +» 54206 2-52657 2-54110 2 + 52828 
Bfrs 45-3207 44.5545 45-4067 45-8906 
Lfrs 45-3207 44.5545 45-4067 45-8906 
Dkr 8-11485 7.96124 8- 14408 8.16621 
IRE 0.692923 0.710063 0.720331 O-725517 
Dr 68 -5398 77-4969 75-3278 79-4578 
US$ 0.967667 0.923792 0-891769 0.859375 
Sfrs 1 -93098 1.92352 1°87717 1 -82334 
Yen 227-160 220: 786 213-757 202-426 
Sch. 16-1842 15-7507 15-9805 15-9414 
FLeb 3-69165 3+84759 3:78110 4.16367 
CAN$ 1-19265 1-13783 1-09438 1-05875 


The balance sheet and financial statements have been drawn up on the basis 
of the conversion rates obtaining at 31 December of the financial years 


_ concerned (see p. 99). 








Financing provided in 1983 





In the main, the European Investment Bank grants loans from its own resources (principally the proceeds of its 
borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in providing 
financing from Community funds in non-member countries in furtherance of the Community’s policy of 
economic and financial cooperation and, since 1979, in Member Countries by making loans from the resources 
of the New Community Instrument for borrowing and lending (NCI); such operations are accounted for off 
balance sheet in the Bank’s Special Section and are included in the statistics and reports on Bank activity when 
the decision to provide financing is the responsibility of the Bank’s Board of Directors. 


Financing provided by the Bank in 1983 totalled 


As shown in Table 1, operations within the 
5 947-8 million ECUs('} compared with 4695-7 


Community financed from own resources amounted 


million in 1982 and 3832-5 million in 1981. The 
increase over the 1982 figure is equivalent to 27 % at 
current prices and about 19% in real terms. 
Financing from own resources, amounting in all to 


to 4255-7 million in 1983 and those from NCI 
resources to 1211-8 million, making a total of 
5 467-5 million, or 91-9% of new financing overall. 
Lending in Member Countries from the Bank’s own 


4682-9 million, was 21% up on 1982 (3863-4 
million), while Special Section operations (see p. 92) 
came to 1264-9 million, as against 832-3 million in 
1982 (+ 52%). 


resources pursues the objectives set out in Article 
130 of the Treaty of Rome (see p. 29). Lending 
from NC! resources is applied to the purposes 
specified in the various decisions taken by the 
Council of the European Communities since the 
NCI facility was introduced in October 1978 (see 
p. 30). 


(t) Except where otherwise indicated, all amounts quoted are expressed in 
ECUs {see p. 10). Differences between totals shown and the sum of 
individual amounts are due to rounding. 


Table 1: Financing provided In 1983, from 1979 to 1983 and from 1959 to 1983 
Broad breakdown by origin of resources and project location 





1983 1979—1983 1959—1983 (1) 
million ~ millon miltion 
ECUs % ECUs % ECUs % 
Loans from EIB own resources 
and guarantees 
within the Community 4255-7 71-5 15 549-2 73°9 24 851-2 (2) 78-5 
of which, guarantees . 97°6 393-9 1-9 
outside the Community | 427-2 72 2 026-1 9-6 2771-0 8-7 
Total 4 682-9 78-7 17 575.3 83-5 27 622-2 87-2 
Financing (°) provided from other resources. 
(accounted for in the Special Section) 
within the Community, from the resources 
of the New Community Instrument for 
borrowing and lending (NCI) 1211-8 20-4 3017-4 14.3 3017-4 9-5 
outside the Community, from Member 
States’ or Community budgetary funds 53+1 0-9 452-4 . 2:2 1 028-1 3°3 
Total 1 264-9 21-3 3 469-8 16-5 4045-5 12-8 
Grand Total 5 947-8 100-0 21 045:1 100-0 31 667-7 100-0 
of which: — within the Community 5 467-5 91-9 18 566-6 88-2 27 868-6 88-0 
— outside the Community 480-3 8-4 2478-5 11-8 3 799-1 12-0 





(t) Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; data for 
individual years are affected by price movements and exchange rate variations occurring between 1959 and 1983. 

(2) This running total was trimmed by 86 million in 1983 to allow for subtraction of amounts in respect of undisbursed toans or operations repaid early as a 
result of a halt being called to the project. 

(3) Excluding Euratom loans and toans on special conditions made available under the Lomé Conventions as decided by the Commission of the European 
Communities. 








Development of the Bank’s activities 
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(see Table 15) 
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Operations outside the Community financed from 
the Bank's own resources came to 427-2 million 
and those from the budgetary resources of the 
Community to 53-1 million, making 480-3 million in 
all. This modest increase follows on from the 
downturn recorded in 1982 (451-5 million). 


Financing in non-member countries is provided in 
support of investment consonant with the objectives 
set out in the Agreements and Financial Protocols 
signed with them. 


To finance its lending from own resources, the Bank 
raised a total of 3619-4 million ECUs, mainly by 
means of public and private borrowing operations 
on the international capital markets and the national 
markets of certain Member and non-member 
countries. Of these funds, 230 million was raised in 
ECUs, 705-6 million in Deutsche Mark, 357-8 million 
in Guilders, 175-7 million in sterling, 148-7 million in 
French francs, 160-7 million in Belgian francs and 
35:3 million in Luxembourg francs. Borrowings in 
US dollars totalled 834-3 million, while 468-5 million 
was raised in Yen, 284-7 million in Swiss francs, 
_ 75-6 million in Canadian dollars and 31-7 million in 
Schilling (see p. 81 et seq.). 


Economic background 


The Bank’s operations in 1983 took place against a 
background of depressed economic activity. There 
was some improvement during the year and 
conditions varied considerably from one country to 
another. 


In the industrial countries, after three years of 
stagnant demand and production, there was some 
recovery in 1983, especially in North America where 
domestic demand increased strongly and = un- 
employment began to fall. Inflation continued its 
downward trend in most countries, its average rate 
of around 5% in the OECD countries as a whole 
being less than half that observed at the peak three 
years ago. While a few countries still experienced 
two-digit inflation rates, the United States, Germany 
and Japan registered rates of around 3%, a level 
typical of the 1960s. Unemployment on the other 


Economic background 


Disbursements on loans from own resources 
totalled 4 256-4 million: 3 845-6 million for lending in 
the Community and 410-8 million for operations 
outside the EEC. 


The amount of loans from own resources and 
guarantees outstanding (') rose from 20740 million 
at 31 December 1982 to 25659 million at 31 
December 1983, an increase of 23-7 %. Particulars 
of the principal forms of guarantee attaching to 
loans outstanding are given in Annex B (Note 2) to 
the Financial Statements (see p. 97). 


Disbursements in respect of financing from 
Community resources came to 1166 million, 964 
million being accounted for by NCI operations and 
202 million by operations outside the Community. 


The amount outstanding (') in respect of Special 
Section operations (see p. 92) rose from 4 124-1 
million at 31 December 1982 to 5915-9 million at 31 
December 1983, an increase of 43-5 %. 


(1) Original amount of loans and. guarantees corrected to allow for 
principal repayments, terminations, cancellations, exchange adjustments 
and, in the case of operations mounted from own resources, third party 
participations in Bank loans (see p. 97, footnote 3 to Annex B of the 
Financial Statements). 


hand continued to rise in most countries from an 
already very high level. 


Improved consumer confidence resulted in greater 
consumer outlays, largely financed by a lowering of 
household savings ratios. Declining nominal interest 
rates encouraged increased expenditure on housing 
and consumer durables and had a _ favourable 
influence on the general business climate. 


Tax increases and control of public expenditure 
reduced budget deficits in a number of countries. 
However, with some notable exceptions, the level of 
budgetary deficits remains high because of 
increased unemployment payments, depressed tax 
yields, high public debt service and, in some cases, 
military outlays. 
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Economic background 


Profit shares improved as a result of strong. 


productivity growth and a larger acceptance by 
employees of wage increases below the rate of 
inflation. Rates of return on capital, however, remain 
low in comparison to bond yields, which does not 
help business investment. Nevertheless, investment 
has held up well, although mainly for rationalisation 
and on an insufficient scale to provide substantially 
higher levels of employment. In Europe in particular, 
and to some extent also in Japan, low capacity 
utilisation, continuing uncertainty with respect to 
sales prospects, and to a certain degree also, high 
real interest rates, have discouraged business 
investment. _ 


World trade has recovered, with a major stimulus 
from rising United States imports; and protectionist 
pressures have been kept at bay. Trade between the 
industrialised countries increased strongly, whereas 
trade between OECD countries and the rest of the 
world again decreased, though by less than in the 
previous year. Energy prices in US dollars again 
declined substantially, while prices of non-oil 
commodities rose, thus limiting the improvement of 
the terms of trade in the industrialised countries. 


Debt servicing problems became somewhat less 
acute, which contributed to an improvement in the 
world economic climate. In the developing countries 
as a whole, however, debt service ratios rose, in 
some cases alarmingly, because of rising import 
prices and very often a certain slowdown in exports, 
in spite of some increase in commodity prices and 
invisible earnings. Rescheduling of debts and 
borrowing from the IMF were necessary in a large 
number of cases; and in many countries efforts 
were made to impose stabilisation programmes, not 
always successfully. The measures taken seem to 
have deflected the risks of a serious international 
financial crisis, at least for the moment; but the 
rebuilding of confidence in these countries and in 
their economic potential. will require some 
considerable time. 


In the United States, 1983 was characterised by a 
combination of strong growth and low inflation. This 
took place against a background of relatively tight 
monetary conditions and an easy fiscal policy, 
leading to a large government deficit. Real wage 
increases were small; nevertheless the household 


saving ratio dropped and private consumption, — 


together with a strong increase in residential con- 
struction, became the main element in the growth of 
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domestic demand. The employment situation 
improved considerably, due in part to a slower 
growth of the labour force. The dollar strengthened 
over the year, and this, together with buoyant 
domestic demand, led to an upsurge of imports, a 
downturn of exports and hence to a substantial 
increase in the balance of payments deficit on 
current account. 


The inflow of capital into the USA became increas- 
ingly heavy under the influence of rising interest 
rates from April onwards and of growing political 
tensions in the Middle East. This not only covered 
the current account deficit but also helped towards 
financing the Federal budget. A part of the capital 
inflow consisted of a net movement of funds from 
the Third World in so far as new lending from US 
sources to developing countries fell short of these 
countries’ repayments of earlier loans. 


in Japan by contrast, exports continued to rise, and 
imports declined leading to a very substantial 
surplus of the trade balance. Taken together with 
a flattening out in private and government 
consumption, this led to an overall growth rate of 
some 3 per cent, about the same as in the previous 
year. Residential construction and public investment 
fell, whereas business fixed investment turned up in 
the second half of the year. Industrial production, 
which had already recovered in the first half of the 
year, continued to expand strongly. Unemployment 
was not particularly high although it was boosted by 
rising female participation rates and thus increased 
somewhat, as did employment. Consumer prices 
practically stabilised towards the end of the year, 
mainly due to a substantial decline in import prices. 


In many respects the economic performance of the 
Community has lagged behind that of the USA and 
Japan. From the summary table on page 16, it can 
be seen that the growth performance of these two 
countries has been better than that of the 
Community since 1975 and that this has been 
accompanied by a_ stronger upward trend in 
investment in the USA and Japan. European per- 
formance in terms of job creation and productivity 
increase was weaker, unemployment tended to 
increase faster and public borrowing requirements 
as a percentage of GDP were at a high level in many 
cases. The sharp increase in the US trade deficit, 
however, contrasted with the movement into surplus 
recently in the Community and the continuing 
surpluses of Japan. 


Economic background 


a ESE 


The European .-Community’s gross ‘domestic 
product rose by 0-8 % (') in 1983 following its near- 
stagnation in the two preceding years. Economic 


conditions differed widely from country to country. 


In those where recovery began, increased con- 


A modest improvement in the EEC’s terms of trade 
combined with a slow growth of imports led to a 
further decrease in the trade and current account 
deficits. Trade between Member Countries picked 


up. 








sumption and stockbuilding and, later in the year, 

stronger export demand were mainly responsible. 

The EEC’s inflation rate fell, helped by the 
realignment of EMS currencies in March 1983, 


(1) Except where otherwise stated, aggregate increases and decreases are : ; ar : 
oe stable oil prices in terms of EEC currencies and a 


expressed in volume terms. 


Gross domestic product in the Community 
variations by comparison with previous year (*) 


United Kingdom Netherlands Belgium 


LK TT ett eat, pS SPSSSPOWPSS SRS STS 
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ie 


1978 79 80 81 82 83 197879 80 81 82 83 1978 79 80 81 82 83 197879 80 81 82 83 1978 79 80 8t 82 83 197879 80 81 82 83 


. Denmark Greece ~ treland Luxembourg =‘ Community 
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{Jat current prices 
Ed at constant prices 





1978 79 80 81 82 83 197879 80 81 82 83 197879 80 81 82 83 197879 80 81 82 83 1978739 80 81 82 83 


(') Derived from aggregates expressed in national currencies in the case of Member Countries and in ECUs in the case of the Community. 
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Economic background 


more favourable trend in unit labour costs. Taken High real interest rates continued to hold back 
together with the exchange rate modifications vis- investment despite the rising trend of capital 
a-vis third country currencies which were brought utilisation rates and profitability. Indeed, given the 
about by the EMS realignment and an appreciation lowness of the current gross investment-to-GDP 
of the dollar, this increased EEC countries’ price ratio (18-6 % in 1983 as compared to 21-1 % both in 
competitiveness in world markets. 1980 and in the recession year 1975), one of the 


main problems of the Community is how to increase 
the medium-term propensity to invest. Another is to 
The numbers of unemployed people were slightly improve the productivity of the existing capital 
higher than 12 million in the 10 Member Countries stock. 
as a whole, about one third being less than 25 years 
old. These are very high figures — some 10-5 % of 


the working population. They reflect the fact that, in In the energy sector, where the price mechanism 
recent years, the European economy has been less was allowed to exert its effect, considerable 
successful than other industrialised countries in structural change took place. During 1973-1982 the 
creating new employment opportunities, replacing volume of oil consumed decreased by more than 
lost jobs and adapting to increases in the labour one third as a percentage of real GDP, major 
force. adjustments taking place in all of the Member 


Summary data, 1975—1983: EEC — USA — Japan 








EEC USA Japan 
Average Average Average 
1975—1980 1981 1982 1983 1975—1980 1981 1982 1983 1975—-1980 1981 1982 1983 
Annual rates of change, 
Volume (%) 
GDP 3:1 —0-3 O-5 ~°Q:8 3°4 3:0 —2-4 34 5-1 4:0 3:2 3-3 
GFCF 2°6 —4-5 —1-:8 —0-9 4.5 1-4 —6-8 77 4-9 4.0 1-8 0-5 
GDP per head . 
~ Volume indices 109 414 115 115 154 162 157 161. 108 123 126 127 
(EEC 1975 = 100) 
in purchasing power 
parities 5881 8378 9181 na 8319 11841 12479 na 5868 9020 10072 n.a. 
inECUs 5 735 8148 8883 9761 7322 11390 13374 15550 5442 8 725 9168 10697 
GFCF as % of GDP 20-6 19-9 18-9 18-5 18-1 18-0 16-6 17-3 32-4 31-0 29-6 28-8 
Productivity (?) 2°8 1-2 1-7 1-5 0-8 155 —1-0 2°3 3:7 3-0 1-9 1-3 





Trade balances (fob) 
. bn ECUs —0-3(1) —1-2 1-8 12-4 —22-.9(') —25-0 —37-2 —68-4 9-4(') 17-9 18-5 36-2 
Public sector borrowing 


requirements | 
(% GDP) —3-6(3) —5-4 —5-4 ~—5-7 —0-1(4) -—-0-9 -—3-8 —3-8 —4-9(4) —4-0 —4-1 —3:- 





4 
Employment (% change) 0-3. Bo ho) O04  o.9 159° 2n6090. deg? “Aag 0-8 150 2-0 
- Unemployment rates 5.2. 7:8 95 10:5 7-0 75 O97 95 2.0 2.2 2.4 2.8 


(1) Average 1977—1980 (EEC: EUR 9). 

(2) Gross domestic product per person employed. 
(3) Average 1976—1980 

(4) Average 1978—1980 
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Countries. This reduction was particularly marked 
after the major rise in oil prices in 1979. The share of 
energy consumption that was met from oil imports 
fell from 62 % in 1973 to 36 % in 1982. Nevertheless, 
because of the combined effect of increased non-oil 
energy imports, higher producers’ prices and, more 
recently, the appreciation of the dollar, the 
Community’s net import bill for all energy continued 
to increase as a percentage of GDP (3-8 % in 1982 
against 1-5 % in 1979). 


As regards structural change in industry, the 
evidence seems to indicate that the Member 
Countries’ performance: continues to lag. In 
particular, the traditionally good position in the 
capital goods sectors deteriorated, the export/ 
import ratio declining from about 3-4 in 1963 to less 
than 2 in 1981. In the same period, Japan's ratio 
more than quadrupled from 2-2 to 9-7; and in the 
USA the ratio stabilised at 1-3 between 1973 and 
1981 from a level of 3-9 in 1963. 


The annual average growth of labour productivity in 
manufacturing industry was much lower in most 
Member States after ‘1980 than its long-term 
average. Real wages now seem to be somewhat 
less rigid and in 1983 there was some recovery in 
profits from a very low level. 


The slow economic growth and severe budgetary 
constraints of recent years limited the scope for 
creating new industries in the less favoured regions 
and for transferring financial resources to them. 


While the regions at the periphery of the Community 
continue to lag in that their productivity and indus- 
trialisation levels are low and their unemployment 
rates high, a striking fact of recent years was the 
decline of traditional industries, such as _ steel, 
shipbuilding and textiles, in formerly prosperous 
areas. 


In sum, the European economy is engaged in a 
series of major structural adjustments which could 
hold out brighter prospects for employment in the 
medium term, particularly if they are accompanied 
by an improved international context. Continued 
provision of incentives for investment of an 
innovative nature could, in the current climate, prove 
to be particularly valuable... | 


Economic background 


The relatively steep decline in interest rates that was 
evident on most capital markets in the latter part of 
1982 was halted early in 1983 and followed by a 
prolonged period of interest rate uncertainty during 
which the underlying tendency on most markets was 
for rates to rise. Contributing to investors’ uncer- 
tainty over the possible course of interest rates 
were the strength of the economic recovery in the 
USA accompanied for the greater part of the year by 
above-target rates of growth of the monetary 
aggregates and a prospective increase in an already 
large Federal Government’: deficit. In consequence 
the US market's fears of a possible resurgence of 
inflationary pressures and hence of a fresh 
tightening of the Federal Reserve's monetary policy 
were re-awakened. While attempts were made by 
other authorities, particularly in the European 
Community after the realignments of central rates in 
the European Monetary System in March and May, 
to uncouple the interest rates for which they were 
responsible from the tendencies prevailing on dollar 
markets, these attempts were only partly successful 
largely because of the attraction of US interest rates 
and the appreciation over the year as a whole of the 
US dollar, helped by its attribute of being a refuge 
currency in times of international tension. 


The buoyant economic recovery in the USA and 
improving prospects of economic recovery in other 
industrialised countries led to increased activity in 
equity markets. This attracted resources which 
would otherwise have flowed towards bond markets. 


‘Although issues of convertible securities and of 


bonds carrying or offering warrants to purchase 
shares were heavily in demand because of the 
prospect of. higher dividends, the total amount 
raised in 1983 by these and other public issues of 


bonds on. the. international market and foreign 


issues on national markets was not much changed 
from the previous year. In reflection of the prevailing 
interest rate uncertainty, straight fixed-interest 
issues suffered a set-back which was offset by 
increases in issues of floating rate notes as well as 


_of convertible securities. A larger number of 
-borrowers entered into arrangements to swap the 


proceeds of fixed interest rate issues for an 
equivalent amount in the same, or possibly a 
different, currency on floating rate terms. 


While the amount raised on the international bond 
market and the foreign sectors of national markets 
in 1983 was broadly similar to that of the previous 


year, lending by international banking . syndicates, 
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lreland, yields have been calculated, for purposes of com- 
~ parability, on the basis of an annual rather than a semi- 


quoted on the various financial markets in the Community 
- annual Compounding of interest. 


that offer the closest comparison with those issued by the 
European Investment Bank. For the United Kingdom and 


Gross yields on bonds 
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which had been shaken by defaults on debt service 
in 1982 by several developing countries and 
countries in Eastern Europe, contracted sharply 
even after taking into account the new facilities 
accorded to countries that had defaulted. The 
contraction occurred in lending to the Third World 
and Eastern Europe as banking syndicates turned 
towards lower risk borrowers, including national 
Governments, in industrial countries. 


On the German market, the revaluation of the 
Deutsche Mark in March added to the tensions 


stemming from a high rate of growth of the: 


monetary base. Under firm credit policies the rise in 
interest rates which began in the spring continued 
until the autumn when Deutsche Mark rates began 
to ease notwithstanding the high level of rates on 
dollar markets. The market in foreign issues, 
however, exhibited signs of strain towards the end 
of the year partly in consequence of a doubling of 
the calendar of new issues in the November- 
December period and partly of a deterioration in the 
political situation in the Middle East which enhanced 
the attractiveness of the US dollar against other 
currencies. 


The Netherlands market appeared to be neglected 
for a time by international investors after the Guilder 
had been revalued within the EMS in March to a 
smaller extent than the Deutsche Mark. Interest 
rates consequently tended to rise more than on the 
German market, re-establishing a yield differential 
_ over that market, but by the autumn a normal flow of 
new issues had been resumed. 


Shielded to a large extent from external influences, 
long-term interest rates declined in France and Italy 
after the devaluation in March of the reference rates 
for their currencies in the EMS. Subsequently, the 
yield curve returned to normal and, apart from a 
relatively short interruption in mid-year, the decline 
in interest rates continued to the end of 1983. Bond 


issues in France by non-residents were only slightly 


higher in amount than in 1982 while domestic issues 
were very much higher. In Italy, where issues were 
mainly floating rate, maturities tended to lengthen; 


the Government launched an ECU borrowing on the | 


Italian market at a fixed interest rate and issued 
various Treasury bills, while the private sector 
floated bond issues likewise at fixed rates. 


In May the reference rate for the pound sterling was 
revalued against other Community currencies in the 


EMS in recognition of changes in market rates. This 
had no perceptible influence on monetary conditions 
in the United Kingdom which continued to be mainly 


_influenced by developments on the New York 


market, the performance of the pound in foreign 
exchange markets and movements in international 
oil prices. Subject to opportunities presented by 
these influences, interest rates tended to move 
downwards but were not much lower at the end of 
the year than at the beginning. 


In Belgium and Luxembourg a large decline in long- 


term interest rates occurred after the March EMS 


realignment but the tendency to decline was 
reversed later in the year, when adverse external 
influences made themselves felt. In Denmark, 
however, an improvement in the economic outlook 
in the spring was followed by a steep fall in interest 
rates but they rose later in the year as political 
uncertainty revived. 


An improvement in the economic outlook in Ireland 
also paved the way for a lowering of long-term 
interest rates. Monetary conditions remained tight in 
Greece. | 


Rising bond yields from April onwards on the New 
York market discouraged borrowing by foreigners. 
Interest rate developments in the USA _ also 
exercised an adverse influence on issuing activity in 
the dollar sector of the international market. 
Towards the end of the year it became increasingly 
difficult to place fixed interest eurobond issues in 
US dollars and most new issues were of floating 
rate notes. A decline in offering yields on Canadian 
dollars reduced the differential at which they 
normally stand over those on US dollar issues. 
Thanks to their efforts to protect the value of the 
yen, the Japanese authorities were able to reduce 
the general level of interest rates in Japan in 1983. 
Interest rates also tended to fall in the latter part of 
1983 on the Swiss capital market which has 
benefited from substantial capital inflows while 
coping with a continuing flow of new issues. 


The amount of new international issues denominated 
in ECU more than doubled for the second 
consecutive year, making such issues comparable in 
amount with those denominated in the pound 
sterling. International issues in ECU however 
remained substantially less than amounts raised in 
the leading currencies, the US dollar and the 
Deutsche Mark. cnn 
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In Germany, economic growth accelerated during 
the year. The expansionary elements were initially 
housing construction and private consumption 


(where there was a pent-up demand for durables), . 


then investment and exports. Stockbuilding also 
increased. Gross domestic product in 1983 grew by 
about 1% from the depressed level of the preceding 
year, with a last quarter expansion very much above 
that figure. Industrial production strengthened, 
especially in consumer goods sectors, in chemicals 
and in some branches of the capital goods 
industries such as data processing equipment. 
Other industries particularly steelmaking, coalmining 
and shipbuilding are still in crisis and laying off 
workers, which had a particularly severe effect on 
traditional industrial areas such as the Ruhr, the 
Saarland and Bremen. 


Increased tax receipts, together with some 
containment of the expenditure side of the federal 
and Lander budgets and social security accounts 
have led to a reduction in the overall public 
borrowing requirement. Monetary policy remained 
moderately restrictive and, despite a value-added 
tax increase at mid-year and the weakness of the 
DM against the US dollar, price rises were moderate 
by international standards. 


Despite continuing high real _ interest rates, 
investment.was stronger than during the previous 
year. Although the improvement in manufacturing 
industry did not occur until the end of the year, in 
mining, energy, building, transport, telecommuni- 
cations and housing, the record was in general 
much better than in 1982. This was partly due to 
fiscal incentives for productive investment and partly 
to the much improved capacity utilisation rate. The 
share of investment for rationalisation purposes 
remains, however, much higher than in the late 
sixties and early seventies. 


Though exports gained in strength only towards the 
end of the year while imports increased quite sub- 
stantially, the balance of trade surplus decreased 
only slightly. Exports of chemicals and electro- 
technical products held up particularly well and 
energy imports stabilised. The balance of payments 
on current account was in slightly greater surplus 
than in 1982, due to a considerably reduced deficit 
in invisible trade. See 


In France, 1983, in common with the preceding 
three years, witnessed a modest increase in output, 
as the stabilisation process which followed the 
currency realignment of 21 March 1983 reinforced 
the firm stance of economic policy adopted in order 
to curb inflation and restore the external trade 
balance. 


The slowness of the increase in household 
consumption stemmed in part from the contraction 
of personal income and partly from a raising of the 
obligatory levy. This latter was, however, partly 


‘offset by a fairly substantial increase in social 


transfer payments. The financing needs of the public 
administration remained in the region of 3 % of GDP. 


In spite of an improvement in profit margins, private 
investment continued to decline as also did 
government capital spending under the constraints 
of a tighter budgetary policy. Thus, despite an 
increase in the investment of the public industrial 
corporations, the volume of investment as a whole 
fell again. Stocks declined in the second half of the 
year following a sharp build-up during the first half. 
The rate of inflation slowed but. remained higher 
than the Community average. 


The deficit on the balance of trade was cut by more 
than half. This was mainly due to a substantial 
decline in the volume of imports and a sharp 
recovery in exports resulting from low domestic 
demand and improved competitiveness. There was 
also an improvement in net earnings from services, 
especially tourism, although the burden of debt 
service increased. The current balance moved out of 
deficit as from the second half of the year following 
measures adopted in April. 


Numbers employed did not . increase and 
unemployment, which had levelled off, increased at 
the end of the year. During the past few years more 
jobs were created in the newer industrialisation 
zones, especially in the West and South-West of the 
country, than in the older industrialisation zones in 
the North, Champagne-Ardennes and _ Lorraine 
regions. 


In the United Kingdom, economic recovery 
continued in 1983 with economic growth of the 
order of 3%. Consumers’ expenditure increased 
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strongly, reflecting an increase in real personal 
disposable income (up 1-5% in 1983) as well as a 
decline in the household savings ratio. 1983 also 
saw the end of a lengthy period of destocking. 
Fixed investment rose by about 4-5%, a little less 
rapidly than in 1982. Within the total, the growth of 
business investment was concentrated in distri- 
bution and services. Industrial production recovered 
somewhat and inflation continued to decline. After 
its long rise unemployment levelled off in the second 
half of the year. 


The impact on the economy of a 4-5% increase in 
the volume of domestic demand was dampened by 
a steady expansion of imports which was not 
matched by exports. As a result the external surplus 
on current account which had been some £5 billion 
in 1982 was considerably reduced in 1983 to £2 
billion. 


The Government's medium term economic and 
financial strategy continues to focus’ on the 
reduction of inflation and the improvement of 
competitiveness. The Chancellor of the Exchequer’s 
Autumn Statement emphasised the Government's 


determination to contain the public authorities’: 


financing requirements within medium-term targets. 


The regional incidence of this recession was 
unusual. The non-assisted industrial West Midlands, 
traditionally a relatively prosperous region, was 
especially hard hit in the recession. The authorities 
indicated their intention of reviewing the system of 
regional incentives for industry with a view to 
improving their effectiveness. oe 


In Italy, a decline of national production of 1-2 per 
cent followed stagnation in the two preceding years. 
Private consumption was sluggish because of a fall 
in real incomes. Fixed investment, and in particular 
business investment, declined in real terms, due in 
the main to high interest rates, low utilisation of 
existing capacity and market uncertainties. 
Destocking also helped to depress the level of 
domestic activity. On the other hand, public 
consumption and exports increased. The volume of 
imports rose only slightly due to depressed internal 
demand. Taken together with an increase in net 
invisible earnings, this caused the balance of 
payments on current account to improve sub- 
stantially. 


The borrowing requirements of the public sector 
again increased (from 16-6% of GDP in 1982 to 
16-3% in 1983) with current public expenditure 
contributing a large part of the public deficit. This at 
least partially offset the dampening effects on 
domestic production of weak private consumption. 
Inflation remained substantially above the 
Community average. 


Towards the end of the year restrictive measures 
were introduced as the first phase of a more far- 
reaching plan designed to restore economic 
stability. 


The crisis in a number of sectors of heavy industry, 
especially steel, deepened and had severe effects 
on the local areas concerned including some areas 
in the north. The renewed increase in unemployment 
became more widespread, affecting some regions in 
the centre and the north which hitherto had 
experienced relatively low levels. - 4 


In Denmark, in spite of the programme of fiscal 
restraint and income policy begun in the autumn of 
1982, real growth remained above the Community 
average. 


Housing construction, helped by a sharp fall in 
interest rates, picked up substantially and, together 
with an increase in business investment and 
exports, was the main factor stimulating growth. On 
the other hand a_ slower increase in public 
consumption was a dampening factor. | 


As a result of a favourable shift in the terms of 
trade, a substantial increase in net exports of ships 
and growing output of oil in the Danish part of the 
North Sea, the balance of goods and services 
moved into a surplus and the deficit on the current 
balance of payments declined markedly. 


Tighter fiscal policy and a slower growth of public 
expenditure helped to restrain the budget deficit 
despite the increased cost of servicing the public 
sector debt. The net central government borrowing 
requirement was nevertheless some 12% of GDP. 
Inflation declined noticeably but the unemployment 
situation did not improve. °° 
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In Ireland, the pace of economic activity continued 
to slacken and growth was slight. There was a sharp 
fall in the volume of investment, including housing. 
With the continued fall in real disposable income the 
volume of personal consumer spending also 
declined. 


Exports of goods and services continued strong, 
particularly industrial exports. Imports of goods and 
services, on the other hand, were sluggish reflecting 
the depressed state of domestic demand. As a 
result, the deficit in the balance of payments on 
current account fell from 8% % of GDP in 1982 to 
some 2% % in 1983. 


Manufacturing output recovered but unemployment 
continued to pose a major problem, especially 
among the younger age groups. Inflation was subs- 
tantially reduced during the year, although it was still 
relatively high. | | 


Budgetary policy was restrictive; additional taxation 
was imposed as well as curbs on_ public 
expenditure. Budgetary targets aimed at reducing 
the authorities’ financing requirements were 
achieved despite the growing cost of servicing 
external debt. As part of the drive to control the 
public finances more closely, the trish authorities’ 
intention is to eliminate the current budget deficit in 
the medium term. 


In the Netherlands, there was a slow recovery in 
economic activity after two years of recession. 
Manufacturing output improved gradually and the 
capital goods industries in particular did rather 
better, foreshadowing an end to the decline in 
industrial investment. 


Public investment and private residential investment 
continued to decline, but at a decelerating rate, 
while private consumption, reflecting lower wage 
settlements, higher taxes and lower welfare benefits 
contracted for the fourth consecutive year. The rise 
in consumer prices was about one third of the 
Community average. 


There was a large number of new entrants to the 
labour market and unemployment increased sub- 


stantially. A sharp rise in expenditure on 
unemployment benefits frustrated Government 
efforts to restrain public expenditure; and the public 
sector borrowing requirement which has doubled in 
three years remained virtually unchanged at 6-7 % of 
GDP. « 5 


The favourable trend of internal costs helped 
exporters to take advantage of the slight improve- 
ment in world trade, despite a new appreciation of 
the guilder in line with the DM. Natural gas 
exports continued to slacken but total exports 
regained their share of the world market — among 
best performers were petroleum products, food and 
machinery — and there were again huge surpluses 
on both trade and current accounts. 


In Belgium, a combination of incomes policy, stricter . 
price controls, and fiscal measures contributed to 
restoring the profitability of enterprises. Domestic 
activity reacted slowly to’ improved profitability, 
however, and while business investment picked up 
Slightly, this was not sufficient to offset a further 
decline in public and residential investment. 


Government consumption was also constrained. The 
public sector deficit ceased to increase and the 
public sector borrowing requirements stabilised as a 
percentage of GDP. | 


The rate of inflation was kept under control, 
although some deterioration relative to Belgium’s 
main competitors occurred. Work-sharing was 
introduced; but unemployment continued to rise, 
although at a decelerating rate. 


Exports grew sharply and there was a substantial 
gain in Belgium’s share of foreign markets. A 
slackening of imports reflected the low level of 
domestic demand as well as the greater competi- 
tiveness of national goods and services on 
the domestic market. For the first time since 1975, 
a small surplus resulted on the trade balance. 


In the Grand Duchy of Luxembourg, economic 
activity was again dominated by the extremely 
depressed state of the iron and steel sector and the 
GDP decline which occurred would have been 
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sharper without the contribution of the banking 
sector and, to a lesser extent, of tourism. Private 
consumption and residential investment continued 
to slacken. The trade deficit widened not only 
because of the impact of unfavourable volume 
changes but also because of the impact of falling 
steel prices on the terms of trade. Nevertheless, the 
current account remained in substantial surplus in 
view of the important contribution of invisibles. 


The Government reacted to the steel market deterio- 
ration by adopting measures in July to encourage 
steel industry restructuring, the burden of which 
was met by increasing both direct and indirect 
taxes. 


In Greece, 1983 was another difficult year for the 
economy. Domestic imbalances combined with an 
unfavourable international environment and a large 
decline in agricultural output meant that there was 
little economic growth during the year. Weak private 
consumer demand was more than counterbalanced 
by a strong increase in public sector demand, 
especially government investment. Weak export 
prospects and strong competition from abroad were 
the main factors underlying the mediocre showing of 
private business fixed investment. Residential 
investment declined on average but recovered 
somewhat towards the end of the year. Total fixed 
investment roughly stabilised during the year after 
three years of decline. Inflationary pressures eased 
slightly in the wake of changes in the indexation 
system but price increases remained the highest in 
the Community. Industrial production stagnated. 


Greek merchandise exports fell, largely due to a 
deterioration of competitiveness and a lowering of 
the country’s share of OPEC imports which until 
recently had been high. Invisible earnings (from 
tourism, emigrants’ remittances and shipping) also 
declined. Imports stagnated, chiefly due to a large 
drop in oil imports in the earlier part of the year. As 
a result of these and other factors, including a 
sizeable increase in net receipts from the 
Community, the balance of payments on current 
account showed a slight improvement during the 
year. 


Budgetary policy was geared to stabilising the public 
sector deficit at the same percentage of gross 


domestic product as in 1982. At the same time, 
current government expenditure was restrained and 
more resources were channelled into public 
investment. | 


The economic situation in those countries with 
which the Community has_ signed _ financial 
cooperation agreements remained difficult. Balance 
of payments problems resulted from the inability 
to increase exports. The introduction or 
implementation of stabilisation programmes to 
restrain inflation and contain the rise in external 
indebtedness depressed domestic demand. The 
difficulties due to the heavy burden imposed by 
external debt service in these countries continued 
to weigh heavily upon their public finances and 
balances of payments. 


In Spain, the agricultural sector registered a 
reasonable level of growth but overall the increase 
in output was restrained and unemployment rose 
once more. Though public consumption increased, it 
was covered mainly by a rise in taxes and overall the 
public sector deficit was restrained, implying a 
partial reduction in inflationary pressure. Under a 
tight control of private consumption, imports were 
substantially down. On the other hand, exports 
registered a creditable performance, the tourist 
season was satisfactory and there was some 
improvement in the balance of payments on current 
account. 


In Portugal, economic developments were 
dependent on the need to restrain the growing 
external disequilibria through restrictive policies and 
agreement was reached with the IMF for external 
assistance. Private consumption rose slowly and 
rapid inflation continued to erode purchasing power. 
Public investment was severely cut. Agriculture had 
another poor year; and industrial capacity utilisation 
was low. However, export competitiveness _in- 
creased under the impact of devaluation. Imports 
declined, which, together with a reasonable tourist 
year and only modest decline in transfers held the 
deficit on the current account in check. , 
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-.. . In Turkey, economic recovery slowed somewhat, 


mainly.under the influence of a weak performance 
on the part of the agricultural sector. While a tight 
rein was maintained on budgetary, monetary and 
credit policies, inflation was higher than expected. 
Internal demand was held in check and export 
growth. was lower than in previous years so that 
there was no boost to private business investment, 
although interest rates were lowered. Public 
investment on the other hand continued to grow. A 
less brisk rise of exports, increased imports and a 
_ Substantially lower level of workers’ remittances 
made for a sharp increase in the current account 
deficit which the once again substantial capital 
inflows were sufficient to cover. 


In Yugoslavia, economic problems required 
. Stringent application of a comprehensive stabil- 
isation programme. National product stagnated and 
real incomes dropped once again. However, inflation 
was fuelled by continuing devaluation of the dinar 
and not brought under control. Exports held up well 
and imports slowed further, thus reducing the trade 
deficit. Though tourism earnings were a little down 
from last year, the current account deficit was 
reduced. During the course of the year Yugoslavia 
obtained a_ special US$ 6. billion package 
(rescheduling and new loans) to help with the 
pressing external repayment difficulties. Nego- 
tiations are under way concerning further external 
financing in 1984. 


‘- In the Maghreb and Mashreq countries, economic 
. growth, although somewhat lower than in the 
preceding year, was in most countries maintained at 
a level of over 5%. The markets for petroleum and 
phosphates continued to be depressed and exports 
to most countries decreased in volume. Subsidies 
_and transfers to loss-making public enterprises and 
the military caused budgets to go into deficit or in- 
. creasing . deficit, which added to _ inflationary 
pressures. The. balance of payments deficit on 
current account increased in almost all countries 
due to increased trade deficits and lower workers’ 
remittances and tourism earnings. The deficits were 
covered through an inflow of public and private 


- .external credit, resulting in an increase of the debt 


service ratio in.all countries. Particularly hard hit 
were Algeria and Morocco. The growing level of 
hostilities in Lebanon brought organised economic 
activity there virtually to a standstill. 


In Malta, economic performance remained sluggish, 
with high unemployment and _ faltering exports 


though inflation is now under control. In Cyprus, 
economic growth with low inflation appears to have 
continued in the south and a certain improvement 
has been noticeable in the north, particularly on the 
containment of inflation. In Israel, efforts have been 
made to contain the balance of payments’ deficit 
through devaluations and measures to restrain local 
demand and reduce the budget deficit, but inflation 
was in excess of 150 %. 


The economic and financial situation of the African, 
Caribbean and Pacific countries as a group, 
signatories of the Lomé Convention, again deterio- 
rated. This unfavourable trend resulted from a 
number of factors, among which were the per- 
sistance or worsening of public finance, debt service 
problems due mainly to high interest and dollar 
exchange rates leading to increased _ external 
payments deficits; low levels of production affected 
many African and Pacific regions due to insufficient 
rainfall; this amounted to catastrophic drought in 
Western and Southern Africa. 


The substantial increase in prices of most of the 
primary materials exported did not compensate for 
the decreases which occurred during the preceding 
three years. In addition, the decline in agricultural 
production was in general such that the 
improvement in market prices was not sufficient to 
ensure Satisfactory receipts. 


Against this background, in which the borrowing 
capacity of many ACP States at market conditions is 
weak, new investment tended to dry up. External 
aid, especially assistance accorded on relatively 
favourable terms, was frequently used to finance 
running expenses or repay borrowings for 
investment projects whose profitability had turned 
out to be inadequate. Faced with chronic internal 
and external imbalances, an increasing number of 
countries introduced restrictive measures and 
adjustment policies agreed with the World Bank and 
International Monetary Fund. External debt 
rescheduling operations became more frequent and 
extended to more ACP States. 


Petroleum exporters were affected by the continued 
weak market for oil; their financial resources were 
eroded, thus calling into question large investment 
programmes which had been begun in relatively 
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prosperous times. In certain cases, this contributed 
to an aggravation of social tensions and political 
instability. 3 | 


The continuing deterioration of the economic 
situation in the majority of ACP States during recent 
years led to reconsideration of the effectiveness of 


the economic policies which had. been followed. 
International financial institutions and_ individual 
industrialised countries participated in this reexam- 


ination which should help the ACP States to adapt 


their spending so as to make better use of available 
resources, carry out necessary structural changes 
and pursue a more rigorous management of public 
finances. 


Economic and financial guidelines 


At its meetings in Brussels on 21/22 March and in 
Stuttgart from 17 to 19 June 1983, the European 
Council agreed on the need for greater progress 
towards sustained, non-inflationary . economic 
recovery and for persistent efforts to raise the level 
of employment and productive investment. 


In Stuttgart, the European Council requested the 


_ Commission to make full and coordinated use of the 
Community's financial instruments in order to 
support and consolidate this economic recovery. 


It also invited the Council of the European _ 


Communities to make every effort to settle as many 
outstanding questions as possibile concerning the 
internal market. Furthermore, it underlined the 
urgency of stepping up and underpinning action at 
national, Community and international level aimed at 
combating pollution of the environment and parti- 
cularly the acute danger threatening Europe's forest 
areas, which required immediate action. . 


Conscious of the economic and social problems | 


faced by Greece and the consequent difficulties in 
integrating this country. into the European 
Communities, the European Council took note of the 
Commission’s proposed solutions at. Community 
level. It also decided to embark on a major venture 
to relaunch the European Community. The Heads of 
-State or Government and their Foreign Ministers 
signed the Solemn Declaration on European Union 
confirming their commitment to progress towards an 
ever closer union among the peoples and Member 


- States of the European Community. This Declaration 


reaffirmed the need to give fresh impetus to the 
development of Community policies, to encourage 
productive investment and to raise competitiveness 
as a basis for creating permanent jobs, bringing 
about sustained economic growth and reducing 
unemployment. 


' Also emphasised in the Declaration was the 


importance of developing an industrial strategy 


- which gave particular encouragement to investment 


and innovation. ‘It announced that “cooperation 
between enterprises in advanced technologies will 
be strenghtened by the establishment of projects of 
common interest” and stated that the development 
of regional and social policies implied a transfer of 


_ resources to the less prosperous regions. 


In addition, as a matter of urgency, the European 
Council instructed the Council of the European 


Communities to hold special meetings to broach 
negotiations concerning future financing of the 
Community, development of Community policies, 


. aspects connected with enlargement, particular 


problems of certain Member States in the budget 
field and in other fields and the need to strengthen 
budgetary discipline. The conclusions drawn under 
these different headings were originally expected to 
be set before the European Council at its meeting 
in Athens in December 1983 although, in fact, 


‘discussions continued into the early months of 1984. 
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Taking their lead from the guidelines handed down 
by the European Council, the Community authorities 
drafted a number of proposals and adopted certain 
decisions of particular importance to the Bank. 


On 19 April 1983, the Council of the European 
Communities empowered the Commission to 
contract borrowings up to an amount of 3 billion 
ECUs under the New Community Instrument for 
borrowing and lending (NCI Ill). On 13 June, it auth- 
orised an initial tranche of borrowings for an amount 
not exceeding the equivalent of 1.5 billion ECUs in 
principal, the proceeds to “be lent to finance 
investment projects carried out on Community 
territory which help to attain the Community's 
priority objectives in the energy and infrastructure 
sectors, and in the financing of investment, prin- 
cipally that of small and medium-sized undertakings, 
in industry and the other productive sectors” (see 
also p. 30). 


The Commission submitted a draft decision to the 
Council for creating a ‘European innovation loans” 
mechanism drawing on NCI lil resources. The loans 
would be administered by the Bank. under 
Community mandate and would be given over, to 
the extent of 100 million ECUs, to financing, on 
appropriate terms and _ conditions, innovative 
ventures mounted by small and medium-sized firms. 


With sights set on buttressing and building upon the 
Community’s industrial potential, on 28 February 
1984 the Council adopted a European strategic 
programme for research and development in infor- 
mation technologies (ESPRIT) aimed at stepping up 
cooperation between industrialists and researchers 
in the following fields: microelectronics, software 
technology, advanced information processing, office 
systems and computer integrated manufacture. 
Approval was given to setting aside 750 million 
ECUs for this programme over a period of five years, 
and industry is to put up the same amount. 


The Council also took note of a communication from 
the Commission about the need for a Community 
telecommunications policy and the importance of 
unifying markets and standardising equipment. 


The Commission submitted a new proposal for 
recasting the European Regional Development 
Fund: Regulation, with particular emphasis on 
abolishing the non-quota section and replacing rigid 
national quotas by indicative ranges. 


At the Council's request, the Commission also 
prepared a communication on the Community's 
energy strategy and an action programme calling 
for financial support for more rational use of energy, 
prospection for resources (particularly oil, natural 
gas and uranium) and a more balanced supply 
pattern, especially by means of improved 
interconnections between grids, the application of 
new technology and increased use of solid fuels. 


The Council adopted the third Community action 
programme for the environment covering the years 
1982-1986. This advocated implementation of an 
overall strategy which would permit the incor- 
poration of environmental considerations in certain 
other Community policies such as those for agri- 
culture, energy, industry and transport. The 
Commission recommended financial backing for two 
priorities: dissemination of “clean’’ technologies 
and the protection of certain sensitive areas of 
Community interest. It submitted three proposed 
directives to the Council concerning the prevention 
and reduction of atmospheric pollution from 
industrial complexes, control of emissions from 
large combustion plants and establishment of air 
quality standards for nitrogen dioxide levels. On 
11 March 1983, the Geneva Convention on Long- 
range Transboundary Air Pollution came into force. 
and on 1 March 1984 the Council adopted the first 
of the above directives. 


On 26 April 1983, the Bank endorsed the Declaration 
of Environmental Policies and Procedures relating to 
Economic Development in the developing countries 
signed on 10 June 1981 between ten international 
institutions ('). It also took part in the fourth meeting 
of the Committee of International Development 
Institutions for the Environment (CIDIE) held in New 
York from 30 May to 3 June 1983; the fifth meeting 
is scheduled for 13-15 June 1984 in Luxembourg. 


In its communication to the Council on the fresh 
momentum to be given to financial integration, the 
Commission advocated the creation of a Community 
financial area. Equipped with effective means of 
mobilising and allocating savings, this would be. 
designed to facilitate the economic development of 
Europe and to strengthen its fabric. The communi- 
cation also spoke in favour of promoting the role 
of the ECU as a preferred vehicle for financial 
transactions within the Community and as the token 
of an emerging monetary union. 


(1) See p. 24 of 1982 Annual Report. 
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On 21 February 1984, the Council adopted a 
decision changing the status of Greenland vis-a-vis 
the Community as from 1 January 1985. The new 
arrangements have been submitted for ratification 
by the Member States’ Parliaments and have the 
effect of setting Greenland on much the same 
footing as the overseas countries and territories 
associated with the Community. 


Enlargement 


Following a recommendation from the Council of 
the European Communities, the Banks’ Governors 
decided to authorise extension of pre-accession 
financial aid for Portugal (75 million ECUs in loans 
from the Bank’s own resources) and _ financial 
cooperation with Spain (100 million ECUs) from 
1 July 1983 to 30 June 1984. The Council also 
agreed to study the matter of continued financial 
cooperation by mid-1984 in the light of progress 
with accession negotiations. 


‘Development cooperation 


1983 saw the entry into force of the second 
generation of financial protocols concluded with the 
Maghreb and Mashreq countries providing for 


specific amounts of aid from the Community, mainly 


in the form of loans from the Bank’s own resources, 
over the period to 31 October 1986 (see p. 69). 


A second financial protocol was signed with Cyprus 
in December to run for a period of five years. 
Negotiations are also planned with Malta for a 
second protocol. A further protocol concluded with 
Israel on 24 June 1983 came into force on 1 January 
1984. Day-to-day management of the agreements 
with Turkey continued pending resumption of 
financial cooperation. 


On 6/7 October 1983, the Community opened 
negotiations with the African, Caribbean and Pacific 
States, including two new members, Angola and 
Mozambique, with a view to concluding a new 
ACP—EEC Convention to follow on from the 
Second Lomé Convention, which came into force on 
1 January 1981 and will, in principle, expire on 28 
February 1985. The Community is emphasising 
support for a more self-reliant style of development 
for the ACP States and the priority to be accorded 
to smallholder farming in order to consolidate 
indigenous food supplies. The Commission’s 
negotiating brief also includes greater support for 
small and medium-sized industrial and craft 
enterprises, more processing of commodities in the 
ACP countries themselves, encouraging exploration 
and economically viable exploitation of mineral 
resources, backing for ACP energy policies and 
closer cooperation as regards fisheries. 
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Lending for productive investment — mainly in industry —- showed a 

. further upturn in 1983, totalling 1565 million. The bulk of the funds 
(1 193 million, including 485 million trom NCi resources) was made 
available in the form of global loans intended chiefly for ventures 
mounted by smaller businesses. Allocations from ongoing global 
loans helped to finance 3 243 smaller-scale ventures — 1 523 of these 
from NCI resources. 


Operations within the Community 





Objectives pursued and resources deployed 


more rational use of energy, diversification of 


imports;. 


Loans from the Bank’s own resources 
and guarantees 


— projects for the modernisation or conversion of 





The economic policy objectives for EIB financing 
from own resources within the Community are 
defined in Article 130 of the Treaty of Rome and set 
out in the Bank’s Statute and the general lending 
policy directives laid down by the Bank’s Board of 
Governors. In practice, the Bank finances: 


— first and foremost, projects concerned with 
production, infrastructure and energy, which 
contribute to the economic development of regions 
in difficulty — regional development projects; 


— projects of common interest to several Member 
Countries or benefiting the Community as a whole 
and projects to modernise or convert enterprises 
or create fresh activities called for by the 
progressive establishment of the common market. 


These categories include: 
— projects in the energy sector which help to attain 


the aim of reducing the Community's dependence 
on oil: the development of indigenous resources, 


Table 2: Loans from the Bank’s own resources in 1983 
Breakdown by project location, economic policy objective and major sector 


Economic policy objective 


Modernis- 
ation and 
conversion 
of under- 
takings 


Energy 

Regional policy Community 
develop- objec- infra- 
ment tives (2) structure 
Denmark © 15-1 241-0 3°6 
Germany 22-9 129-3 — 
Greece 364-3 107-8 51-2 
France 425:°5 269-5 26-1 
Ireland 234-6 — —_— 
Italy 1421-1 487-4. 109-0 

United . 
Kingdom 359-7 270-9 33°2 
Total 2843-2 1505-9 223-1 


- help to attain Community BpIECHNeS: 


172-2 


193-1 


undertakings, whether called for by the progressive 
establishment of the common market or 
necessitated by structural difficulties, specifically 
contributing towards honing the competitiveness of 
Community industry by developing or introducing 
innovative or advanced technology, or projects 
resulting from close technical and economic 
cooperation between’ enterprises 
Member Countries; 


— Community infrastructure projects which 
contribute towards European economic integration 
(motorways, railways and waterways, telecommuni- 
cations improving links within the Community) or 
such as 
protection of ue environment. 


In addition, the Bank grants loans from its own 
resources with an interest subsidy, financed from 
the General Budget of the European Communities, 
for reconstruction in less-developed. areas 


damaged by the earthquakes in Italy in November | 


1980. 


(million ECUs) 


Sector 

industry, : 
agriculture infra- 
Deduct (t) — Total (3) services Energy (2} structure 
— 259-7 20:5 210-3 28-9 
— 20:9 152-2 22:9 129-3 _ 
—159-0 3964:3 63-2 107-8 193-3 
— 13-2 707-9 152-8 209-4 345-7 
— 234-6 13-9 19-3 201-4 
— 244-0 1945-7 | 749-5 458-4 737-8 
— 72:5 591-3 53-4 268-0 269-9 
— 509-5 4255-7 1076-2 1402-5 1777-0 


(1} To allow for duplication in cases of financing granted on grounds of more than one economic policy objective. 

(2) The difference between “energy policy objectives” and “energy” results from the fact that certain industrial projects serve the aims of energy policy and 
certain energy projects as such only pursue the objective of regional development. 

(3) Disbursements made in 1983, parily under loan contracts signed previously, totalled 3 845-6 million ECUs (at conversion rates obtaining on 31. 12. 83}. 
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Operations within the Community 





The Bank pays particular heed to seeing, in Loans from NCI resources 
accordance with Article 20 of its Statute, that ‘‘its 


funds are employed as rationally as possible in the 


interests of the Community” and provides financing Since 1979, the Bank has granted loans from the 
only ‘‘where the execution of the project contributes resources of the New Community Instrument for 
to an increase in economic productivity in general borrowing and lending (NCI). The Council of the 
and promotes the attainment of the common European Communities originally authorised two 
market”. tranches of NCI funds, each for 500 million (NCI J), 

followed by a further tranche of one billion (NCI l) 
The stipulations of paragraphs 4 and 5 of this same and, in 1983, an initial tranche of 1-5 billion under a 


article provide that “Neither the Bank nor the blanket authorisation for 3 billion (NCI Ill). 
Member States shall impose conditions requiring 
funds lent by the Bank to be spent within a specified 
Member State” and that “the Bank may make its 
loans conditional on international invitations to 
tender being arranged”, which explains why the 
Bank requires that orders, supply contracts and 
works relating to projects which it helps to finance 
be open as far as possible to_ international 
tendering, embracing at least the Member Countries 


Loans granted by the Bank from these resources 
must comply with the guidelines laid down by the 
Council, in the light of which the Commission 
decides on the eligibility of individual projects. In 
accordance with the decision authorising the initial 
tranche of NCI Ill, these loans must centre on: 


of the European Community. It examines with the ““— the rational use of energy, the replacement of 

promoter procedures designed to attain this oil by other sources of energy in all sectors and 

objective, in the light of the type and scale of the infrastructure projects facilitating such replacement; 

project concerned, and ensures that Community 

directives governing public works and_ supply — infrastructure projects which are associated with 

contracts are respected. the development of productive activities, which 
| contribute to regional development or which are of 

Table 2 shows the breakdown within the Community Community interest, such as telecommunications, 

by economic policy objective, major sector and including information technology, and_ transport, 

project location, of the 196 finance contracts and including the transmission of energy; 

the 3 guarantee agreements signed in 1983 in 

respect of loans from or guarantees backed by the — investment projects, mainly those of small and 

Bank’s own resources. _ medium-sized undertakings, in industry and the 


Table 3: Loans from NCI resources in 1983 
Breakdown by project location, economic policy objective and major sector 





(million ECUs) 
Economic policy objective Sector 

Intra- Energy 

structure — Infrastructure policy 
of regional of Community objec- Industry, Infrastruc- 
interest (4) interest tives (2) SMEs Deduct (1) Total {8) agriculture Energy (2) ture (4) 
Denmark — —_ 83-2 22:2 = 105-4 22-2 _ 83-2 _— 
Greece 85-3 — 35-0 — — 35-0 853 —- $50 . 50-3 
France 29-7 _— 80-7 105-5 = — 29-7 186-2 105-5 44.3 36-4 
lreland 69-4 _ 46-8 — — 46-8 69-4 3°8 46-8 18-8 
Italy 353-3 30:2 37-7 289-5 — 45-4 665-4 289-5 37-7 338-2 

United 

Kingdom — — 32-0 68-1 — 100: 1 68-1 32-0 — 
Total 537-7 30-2 315-4 485-3 —~156-8 1211-8 489-1 279-0 443-7 





(1) See Table 2, Note 1 

(2) See Table 2, Note 2. 

(3) Disbursements made in 1983, partly under loan contracts signed previsouly, totalled 964 million ECUs (at conversion rates obtaining on 31. 12. 83). 

(4) The difference between “Infrastructure of regional interest” and “Infrastructure” results from the placing of certain projects in the energy sector financed on 
the grounds of their regional development benefits in the category “Infrastructure of regional interest”. 
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Operations within the Community 





other productive sectors, designed in particular to 
promote the dissemination of innovation and new 
techniques and the implementation of which 
contributes directly or indirectly to the creation of 
jobs.” | 


The guidelines governing deployment of loans from 
NCI Il resources were set out on page 27 of the 
1982 Annual Report. 


Furthermore, additional NC! borrowings have been 
authorised to finance projects designed to restore 
production facilities and reconstruct economic and 
social infrastructure in those areas of Italy stricken 
by the earthquakes in November 1980; these 
operations are subject to a ceiling of one billion, 
excluding financing provided by the Bank from its 
own resources for the same purposes. 


Moreover, the second NCI | tranche of 500 million 
may be used, exceptionally and within a limit of 100 
million, to finance not only the above categories of 
investment, but also advance factories and housing, 
provided that they form an integral part of a wider 
project designed to promote the economic and 
industrial development of a _ region of the 
Community. 


The projects and their implementation must comply 
with the provisions of the Treaty and of secondary 
legislation, in particular those relating to compe- 


tition, and Community rules and policies applicable 
in the fields in question. 


The Bank has received a mandate to grant these 
loans on behalf, for the account and at the risk, of 
the Community. The Bank finds suitable projects 
and, following the decision of the Commission as to 
the eligibility of each project, appraises applications, 
decides on the granting of loans and administers 
them, all in accordance with the procedures laid 
down in its Statute and its usual criteria. The 
Commission negotiates borrowings and deposits 
the proceeds with the Bank which invests them 
temporarily, if necessary, pending their disburse- 
ment as loans. 


Table 3 shows the breakdown, by economic policy 
objective, major sector and project location of the 
50 finance contracts in respect of loans from NCI 
resources signed by the Bank jointly with the 
Commission in 1983, a year which saw the activation 
of the initial tranche of NCI Ill and commitment of 
virtually the entire balance of NCI 1 and Il. 


The economic policy objectives which projects 
financed with NCI resources must meet are very 
similar to those governing Bank financing from its 
own resources; loans are often granted for the 
same project from both categories of resources. 


Because of this, combined figures for lending are 


shown although the origin of the resources used is 
clearly indicated. 


Table 4: Loans with interest subsidies financed from the General Budget of the European Communities in 





1983 | 

(million ECUs) 

Loans subsidised in respect of Ge Gh eubeidisea loane in 

EMS reconstruction relation to overall financing 

own own ; in country _ .. in the 

resources NCI resources NCI Total concerned Community 

Italy (1) 516-7 137-6 61-1 208: 1 923-5 — 35.4 16-9 

lreland 171-1 69-4 — — 240-5 79-4 4.4 

Total 687-8 207-0 61-1 208-1. 21-3 
Grand Total (3) 894-8 (2) 269-2 1164-0 


(1) Plus 500 000 ECUs for a subsidised loan in Italy to safeguard the Community's architectural heritage. 
(2) 1171-5 million in 1982, including loans in respect of which the interest subsidy was disbursed and accounted for in 1983. 


(3) Disbursements made in 1983, partly under oan contracts signed previously, totalled 1106-7 million (at conversion rates obtaining on 31. 12. 83). These 
broke down as follows: loans from own resources with EMS interest subsidy: 701-4 million (inc. 30-3 million on pre-1983 contracts); loans from NCI 
resources with EMS interest subsidy: 226-8 million (15-5 million on pre-1983 contracts); reconstruction loans from own resources with interest subsidy: 


73-5 million (11-1 million on pre-1983 contracts) and reconstruction loans from NCI resources with interest subsidy: 105 million (23-4 million on pre-1983 


contracts). 
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Loans attracting interest subsidies from 
— the General Budget of the European 
Communities - 


Of aggregate financing provided from the Bank’s 
own or NCI: resources, 43 loans totalling 894-8 
million attracted the 3 % per annum interest subsidy 
_ introduced in conjunction with the European 
Monetary System (EMS) by the Council Regulation 
of 3 August 1979 in support of projects im- 
plemented in the less prosperous Member States 
effectively and fully participating in the EMS. The 
breakdown of these loans between Italy and Ireland 
according to origin of resources is shown in Table 4 
('). The package of 1 billion set aside for the above 
subsidies over a period of five years was committed 
in full during 1983. , 


(1) These amounts differ slightly from those given by the Commission of 
- the European Communities, as conversions into ECUs were effected on 
the basis of rates obtaining at different dates. To align with the amounts of 


' gubsidies recorded in its accounts, the Commission's figures are: Italy 


772-9 million; lreland, 290 millions; total, 1062-9 million. 


Loans totalling 262-9 million, carrying a 3% per 
annum interest subsidy for a maximum of 12 years 
financed from the General Budget of the European 
Communities, were granted for reconstruction In 
the earthquake-stricken areas of Italy (Campania 
and Basilicata). Added to the 523 million lent for the 
same purpose in 1981 and 1982, this means that 
almost four fifths of the package of subsidised loans 
has been committed..Furthermore, a loan in Italy for 
500 000 ECUs attracted an interest subsidy from the 
General Budget of the European Communities on 
the grounds of its contribution towards safe- 
guarding the EEC’s cultural and architectural 
heritage. 


Viewed in terms of aggregate financing, 17-6 % of 
loans from own resources and 34-3 % of loans from 
NCI resources carried interest subsidies. In Italy, 
35-4% of total credit advanced was subsidised, 
while the figure for Ireland was 79:1 %. 


For a detailed listing of operations see pp. 50 to 62 
(loans and guarantees provided from the Bank’s 
own resources) and pp. 63 to 66 (loans from NCI 
resources). 


Survey of financing in the —_— 


eee 


Financing provided by the Bank In 1983 from its own resources for projects in Member Countries amounted 
to 4255-7 million ECUs compared with 3 453-2 million in 1982. Lending from NCI resources came to 1 211-8 
million, as against 791 million in 1982 (see Table 5). 


Total financing in the Community thus rose from 4 244-4 million In 1982 to 5467-5 million, an increase of 
29 °/o compared with the previous year’s rise of 26 %o. 


The sustained growth.in lending was firmly anchored to pursuit of the EIB’s appointed objectives. 


“4 Consequently, the. Bank helped to foster the development of the least favoured regions, reduce the 


Community’s dependence on petroleum and, under certain conditions, further the modernisation or 

conversion of Europe’s industry, in particular through the development of advanced technology. In so 

. -doing, It: also answered the call of the uepern Council for added investment and the creation of more 
jobs. 


The year was marked by a further surge in financing to help small and medium-sized enterprises in industry 


~. and, to a lesser extent, the service sector and agriculture. Following activation of the initial batch of loans 


‘from NCI resources, allocations from current global loans more than doubled, from 453-5 million to a total 
of 1043-2 million (560-8 million came from own resources and 482-4 million from those of the NCI). 


The general pattern of financing showed a acute: 61-5% of loans from the Bank’s own 
continuing concentration in those Member resources and those of the NCI went in support of 
~~ Countries” where structural problems are — most: projects located in Italy, Greece and Ireland where, 
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by bringing in large amounts of external capital, the 
Bank was able to contribute towards financing 
priority projects. 


The total volume of investment financed was put at 
over 18 billion, the industrial component at 3-6 
billion. The Bank’s average contribution ran to 
28-4 % 


According to appraisal data, this aggregate 
investment should directly create about 33000 
permanent jobs, some 28 000 of them in industry. Of 
these, perhaps 26 000 will be in small and medium- 
sized enterprises, financed out of global loans. 
Investment in industrial modernisation, largely by 
smaller companies, helped to enhance productivity 
and consolidate the position of firms employing 
between them some 200 000 people. 


At the same time, inputs underpinning projects 
provide employment for a considerable number of 


workers in the different sectors concerned during 
sometimes fairly lengthy construction periods. This 
temporary boost, both direct and_ indirect, .to 
employment is estimated at around 480000 man- 
years, corresponding to almost 145 000 jobs during 
the first two years, but diminishing gradually there- 
after. When the similar impact of projects financed 
during the previous five years is also taken into 


account, some 450000 to 500000 workers were 


probably kept in employment in 1983. 


The average term of loans signed in 1983. is around 


14 years for infrastructure projects .and energy 
installations; 10 years for industrial projects. 


Nine tenths of the latter were in private industry: 
allocations from global loans to public or semi- 
public financing institutions obviously serve mainly 
to channel funds into private enterprise ventures. In 
the energy sector, 90% of the projects were 
mounted by public undertakings, as is the case with 
almost all infrastructural investment. 


Table 5: Financing Pecuoone within the Community in 1988, 1982 and from 1979 to 1983 


Geographical breakdown 









From own From NCI From own 

resources resources Total resources 
million million million 

Location ECUs %F ECUs % ECUs % 





million 
ECUs 


% 








Belgium 60-5 1-7 
Denmark 259-7 6-1] 105-4 8-7| 365-1 6-7 209-3 6-1 
Germany 152.2 3-6 152-2 2:8 20-8 0-6 
Greece 364-3 8-6 85-3 7-0] 449-6 8-2 333-6 9.7 
France 707-9 16-6] 186-2 15-4) 804-1 16-4 424.3 12.3 
Ireland 234-6 5-5] 69-4 5:7| 304-0 5-6 325-4 9-4 
Italy 1945-7 45-7] 665-4 54.9] 2611-1 47-7 1588-7 46-0 
Luxembourg 

Netherlands 

United Kingdom 591-3 13-9] 100-1 8-3] 691-4 12-6 490-6 14.2 
Non-member 

countries (") 

Total 4255-7 100-0) 1 211-8 100-0} 5467-5 100-0 3453-2 100-0 
of which 

guarantees 97-6 23 














1982 : 1979—1983 


From own FromNCli] _ .. 
resources resources Total 


million million million 
ECUs % % ECUs % 






















million 
ECUs 





60-5 1-4 454.5 2-4 
305-3. 7-2 708-5 5-0 
200-8 0-5 527-1 2-8 
458-5 10-8 841-6 5-7 
461-9 10-9. 1860-6 | 11-5 
408-5 9-6 1472-6 9.5 
2038-1 48-0 6843-7 46-5 
-6 11-6 2727-6 16-0 
113-0 0-6 





3017-4 100-0/18 566-6 100-0 


393-9 2.5 


4244-2 100-0 15549.2 100-0 


(1) Loans granted in accordance with the second paragraph of Article 18 (1} of the Bank’s Statute, empowering the Board of Governors to authorise the Bank to contribute towards 


financing projects outside, but of direct interest to, the Community. 
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Breakdown by economic policy objective 


The breakdown of loans by economic policy objective which the projects financed help to attain shows a 
preponderance in 1983 of operations concerned with regional development, and a further rise in financing 
for projects meeting the Community's objectives for energy, environmental protection and support for 


smaller undertakings. 


Loans for regional'development projects came to 
3 380-9 million (2 843-2 million from own and 537-7 
million from NCI resources), mainly in Italy, Greece, 
France, the United Kingdom and Ireland. This sum 
_ included 61-1 million from own resources and 208-1 
million from NCI resources for reconstruction in the 
earthquake-stricken regions of Italy. 


Financing provided within the Community in 1983 
Breakdown by principal economic policy objective (') 


Regional development 


Denmark. 
Germany— Fr 
lreland § 


— 100% 





_United 
Kingdom 


Greece 


France 


Italy 





Such financing, which made up just under two thirds 
of Bank activity, was concentrated in the regions 
accorded greatest priority by the Community or in 
those with the highest unemployment and the 
lowest per capita output. 

Loans for telecommunications and transport infra- 
structure 


projects, often smaller schemes, 


Common European interest/ 
modernisation-conversion 
of undertakings 


| Mod.-conv. of 
undertakings 


Community 
J infrastructure 





1 Common European interest/ 


modernisation-conversion 
of undertakings 


2 Regional development 


3 Common European interest/ 
modernisation-conversion 


LUI of which NCI 


of which reconstruction 


a sh of which reconstruction/NCI 





of undertakings, regional 


development 


('} Certain projects contribute simultaneously to more than one objective (see Table 16, p. 108). 
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accounted for more than a third of all financing for 
regional development. There was an appreciable 
upturn in lending to the energy sector and finance 
for the reconstruction of damaged buildings and 
workers’ housing in the Mezzogiorno. 


The volume of finance for investment in industry and 
other productive enterprise remained high (871 
million: over a quarter of the total), thanks to further 
growth in global loans for financing smail and 
medium-sized enterprises in assisted areas. 


Financing for investment pursuing the Community’s 
energy objectives surged ahead, adding up to a 
third of all operations in Member Countries: 1505-9 
million from own and 315-4 million from NCI 
resources, a total of 1821-3 million (1 341-9 million 
in 1982). 


Investment designed to bring about more rational 
use of energy in industry and infrastructure totalled 
613-9 million (including 238-2 million in the form of 
global loans), or twice the 1982 figure, accounting 
for a third of all financing for projects pursuing EEC 
energy objectives; lending focussed on district 
heating schemes, the conversion of cement works 
to coal firing, the interconnection of high-voltage 
grids, building insulation ‘and miscellaneous 
industrial installations. . 


There was a similar marked rise in loans for the 
development of the Community's indigenous 
resources (1007-3 million), largely for exploiting oil 
and natural gas deposits and harnessing hydro- 
electric and geothermal potential. Funds for nuclear 
power Stations remained more or less at their 1982 
level, as did financing for import diversification 
projects, in which gaslines featured prominently 
(200-1 million). . 


Investment financed in 1983 will, upon completion, 
help to reduce the Community's dependence on oil 
by about 22 million t.o.e. (') per annum, of which 4-9 
million t.o.e. will be saved solely through projects 
making more rational use of energy. The total saving 
was equivalent to about 4-6% of imports in 1978, 
the level adopted by the Council of the European 
Communities as the ceiling for oil imports in 1990. 
The corresponding saving achieved through projects 


(1) Tonnes of oil equivalent. 


financed between 1977 and 1983 is 100 million t.o.e. 
(14-3 million t.o.e. via rational use), or 21-2 % of oil 
imports in the same reference year. 


In addition, the Bank, acting as agent for Euratom, 
signed jointly with the Commission 10 finance 
contracts for a total of 367-2 million for nuclear 
power stations in France, Italy, the United Kingdom 


Financing for projects contributing towards 
attaining Community energy objectives 
from 1979 to 1983 


million ECUs 
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and Belgium. The operations are accounted for off 
balance sheet in the Bank’s Special Section (see p. 
92) and, although appraised and managed by the 
Bank, are not included in its operating statistics: the 
financing decisions are taken by the Commission. 


Lending for Community transport infrastructure 
(93-2 million from own resources and 30:2 million 
from NCl resources) served to finance sections of 
the Friuli motorway in Northern Italy, the Bordeaux 
ring road in France, enlargement of Birmingham 
Airport in the United Kingdom and the acquisition of 
five medium-haul aircraft by Air France. 


Loans for environmental protection projects (129-9 
million from own resources, up from 63 million in 
1982) will largely go towards reducing pollution in 
the Mediterranean, in pursuit of the aims of the 
Barcelona Convention. 


In Italy, the Bank financed construction of sewage 
treatment plants serving part of Greater Rome and 
sewerage and sewage disposal schemes catering 
for a large area of Campania. The projects should 
achieve an appreciable reduction in pollution levels 
in the Bay of Naples. In Greece, financing went 
towards effluent collection and treatment facilities 
for Thessaloniki, Volos and, in Crete, Aghios 
Nikolaos, three major coastal communities. There 
was one sewerage project in Denmark, according 
‘with the aims of the Helsinki Convention on pollution 
in the Baltic. In addition, there were many projects 
(loans totalling 110-6 million), especially in the 
United Kingdom, that were indirectly addressed to 
the same objectives, part of the works in question 
being for sewage treatment or urban waste disposal. 


In pursuit of the Community's policy of preserving 
its cultural heritage, the Bank provided part of the 


Sectoral breakdown 


financing for restoration and conservation work on 


the Doges’ Palace in Venice. 


Many industrial projects financed under various 
headings fall within the statistical category of 
modernisation ‘and conversion, i.e. those funded 
through: 


— global loans from NCI! resources to finance 
productive investment on the part of small and 
medium-sized enterprises (485-3 million, compared 
with 230-2 million in 1982); 


— loans totalling 172-2 million from the Bank's own 
resources for projects — all of them in Italy — 
featuring investment in the development or intro- 
duction of advanced technology, chiefly electronics 
and its applications, especially in the fields of 
machine tools and industrial robots; 


- — a 20-9 million guarantee on a coking plant in an 


assisted area in Germany, part of an iron and Steel 
industry restructuring plan. 


The above figures do not, however, include: 


— a sizeable number of operations in support of 
projects in less favoured regions aimed not only at 
modernisation but also at boosting the productivity 
of industrial and service ventures and sharpening 
their ability to compete in the market (249 million in 
individual loans and global loan allocations); 


—- infrastructure designed to attract fresh economic 
activities into older-established industrial areas: 
projects that are also financed on the strength of 
their regional benefits (426-8 million, including 16-3 
million in global loan allocations). 


The main development in the sectoral distribution of financing (see Table 17 and graph, p. 37) was a further 
increase in loans for the productive sector, totalling 1565-3 million (1 076-2 million from own resources and 
489-1 million from NC! resources), compared with 472-3 million in 1981 and 1 301-4 million in 1982. 


Credit advanced broke down into 30 individual loans 
from own resources, one guarantee operation 
(372-3 million in all) plus 56 global loans for 
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financing small and medium-sized enterprises 
(707-7 million from own and 485-3 million from NCI 
resources). Two thirds of this financing was 











Operations within the Community 





concentrated in ‘taly and the rest went to France, Financing provided within the Community in 198 


the United Kingdom, Denmark, Greece, Germany Sectoral breakdown . 2s , 
and Ireland. 


For the most part, the individual loans were for 
projects in the motor and aircraft industries, metal 
working and mechanical engineering. Some 33 % of 
all individual loans and allocations went into 
consumer goods manufacturing, 51% into semi- 
manufactures and 16% into capital equipment 
production. 


Project financing in the energy sector came to 
1681-5 million (1402-5 million from own and 279 
million from NCI resources) for production projects 
and, to a rapidly increasing extent, for gas pipelines 
and high voltage power lines. 


The high level of lending for transport and 
telecommunications infrastructure, water schemes 
and similar amenities was maintained in 1983 
(1877-8 million, of which 1501-9 million from own 
and 375-9 million from NCI resources), while total 
global loan financing for smaller infrastructural 
projects carried out by local authorities increased 
fivefold (342-9 million). 





ee Energy (production) [| Sundry infrastructure 
: | Energy (transport) Industry 
} Transport A of which NCI 


Telecommunications fF: 


Pere: | | 

Global loan financing has steadily broadened to Water, agricultural AN of which global loans/NC! 
: : 4 development | 2 

embrace investment by small and medium-sized . 7 
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Table 6: Contribution made by global loans from own and NCI resources to total financing for industry, © 
agriculture and services from 1979 to 1983 





1979 1980 1981 1982 1983 
Allocations from current global loans 
number 411 515 847 1194 3 243 
amount (a) — million ECUs 128-2 128-2 283+ 1 440-5 1043-2 
Individual loans and global loan allo- 
cations: 
amount (b) — million ECUs 368-6 448-1 437-0 899-9 1415-5 
Contribution of global loan allocations 
to total financing : | | | 
(a)/(b) — % 35 29 65 49 | 74 
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enterprises and smaller items of infrastructure built 
by local authorities in assisted areas and SMEs 
outside those areas with the help of funds from NCI 
resources, as well as investment in projects 
designed to make more rational use of energy, both 
in industry and in smaller infrastructural works. 


In all, 3727 allocations were made, for a total of 
1216-6 million, compared with the 1376 granted in 
1982, totalling 518-4 million. The reasons for this 
marked increase were twofold: the launching of 
global loans from NCI resources for SMEs outside 
the assisted areas, and the granting of sub-loans 
from own resources for industrial and service 
ventures and smailer infrastructural works fostering 
economic development in assisted areas or the 
rational use of energy. Thus 1983, the “European 
Year of Small, Medium-sized and Craft Enterprises” 
saw 3243 sub-loans granted in support of such 


firms, for a total of 1043-2 million, as against 1 209 
for 453-5 million in 1982. 


Analysis of financing for SMEs shows a distinct 
bias towards projects in the metalworking and 
mechanical engineering sectors, food processing 
and tourism (hotels and restaurants in particular), 
woodworking and construction materials, paper and 
publishing, chemicals and electrical engineering and 
electronics. In smaller firms receiving global loan 
finance, investment per job created worked out at 
about 61000 ECUs, compared with 170000 for 
larger industrial projects financed by individual 
loans. More than nine tenths of the allocations, by 
both number and amount, went to independent 
firms employing less than 500 people: 88% of the 
sub-loans and 73% of the total granted went to 
firms with less than 200 people on the payroll, and 
61 % of the sub-loans and 40 % of the total to those 
with a workforce of under 50. 


Table 7: Global loans in 1983: new lines of credit and allocations granted 


(million ECUs) 


a ee 


Destination 


Productive sectors 


in assisted areas” - 
outside assisted areas (NCI) 
rational use of energy 


Infrastructure 


rational use of energy 
in assisted areas 


Global loans Allocations from 

signed in 1983 current global loans 

Number Amount Number Amount 
56 1193-0 3 243 1043.2 
32 661-0 1 608 486-4 
20 485-3 1 496 466-1 

4 46-7 139 90-7 
13 342-9 484 173-4 
8 191-5 202 94-3 

5 151-4 282 79-1 


——— ee ene LS ee SS pS Sd fir 


Total 
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Financing operations in detail 


Italy | development projects in the Mezzogiorno (1556-8 | 
: : million, including 323-1 million from NCI resources). 
Lending in Italy, both from the Bank's own Adverse economic conditions notwithstanding, the 


resources (at 1945-7 million, compared with 
1588-7 million in 1982) and from those of the NCI 
(at 665-4 million, as against 449-4 million in 1982), 


Bank succeeded in pressing ahead with operations, 
especially in the productive sector, thanks to close 
cooperation with many Italian credit institutions. It 


recorded an increase (see Table 8). thus managed to boost its finance for industry by 
Of the 2611-1 million worth of loans granted in 19 %, bringing the total to 1039-1 million, or 40 % of 
1983, almost 60% went in support of regional all financing in Italy. 


Table 8: Financing in Italy in 1983 


Breakdown by origin of resources, economic policy objective and major sector 
(million ECUs) 


From own resources From NCI resources Toial 
Amount Amount Amount % 
Total Italy 1945-7 | 665-4 2611-1 100-0 


Breakdown by economic policy objective 








Regional development 1 421-1 1774-4 68-0 
of which Mezzogiorno 1 233-7 1 556-8 59-6 
Reconstruction 61-1 269-20 10-3 
Energy (') 487-4 525+ 20-1 
Hydroelectric 25-4 25-4 1-0 
Nuclear 45-3 45-3 1-7 
Dev. of oil and natural gas deposits 56-2 56-2 2:1 
Rational use of energy ; 271-3 271°3 10-4 
Gaslines 89-2 126-9 4.9 
Communications and other Community 
infrastructure 109-0 139-2 5:3 
Modernisation and conversion of undertakings 172-2 461-7 17-7 
Modernisation and conversion —_ — — 
Advanced technology 172-2 172-2 6-6 
Productive investment by SMEs — 289-5 11-1 
Deduct (7) — 244.0 — 289-3 — 11-17 
Breakdown by major sector 
Energy, communications and other infrastructure 1196-1 1572-0 60-2 - 
Energy 496-1 19-0 
Communications 418-0 16-0 
Water schemes 136-7 5:2 
Other infrastructure 420-0 16-1 
Global loans 101-2 3°9 
Allocations from current global loans 35-8 a 
Industry, agriculture, services 749-6 1 039-1 39-8 
Individual loans 304-6 11-7 
Global loans 734-5 28-1 
Allocations from current global loans 678-9 26-0 





(1) See Note 2 to Table 2. 
(2) Deduct to take account of duplication in the case of financing justified on the basis of several objectives. 
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Finance for investment in industry came both from 
the Bank’s own resources (749-6 million including 
304-6 million in individual loans and 445 million in 
global loans) and from those of the NCI (289-5 
million, all from global loans). In the Mezzogiorno, 
individual loans were earmarked for investment in 
the motor and aircraft industries, chemicals, glass 
and foodstuffs (131-7 million), while in the North 
they tended to polarise around projects concerned 
with the introduction of digital-control machine tools 
for motor vehicle production, machine-tool 
production as such, data-processing systems and 
the application of biotechnology to the production of 
antibiotics (158-6 million). 


Global loans totalled 734-5 million: 26 lines of credit 
for financing small and medium-sized industrial and 
service enterprises in the Mezzogiorno (299-1 
million) and Central and Northern Italy (289-5 million 
from NCI resources; 127-2 million from own 
resources), as well as more rational! use of energy in 
industry (18-7 million). Allocations from current 
global loans numbered 1495 in 1983, of which 
industry and the service sector claimed 678-9 
million, while for small energy infrastructure works 
there were 15 sub-loans amounting to 35-8 million. 


Finance for regional development projects 
accounted for 68% of the total (1774-4 million, 
including 1421-1 million from own and 353-3 million 
- from NCl resources). Of this, 88% went to the 
Mezzogiorno, including 2 692 million worth of loans 
for reconstruction work in those parts of Campania 
and Basilicata that had sustained damage in the 
earthquakes late in 1980. 


Five regions absorbed two thirds of Bank lending 
under this heading: Campania (542-2 million), Sicily 
(155-2 million), Apulia (142-2 million), Basilicata 
(117-4 million) and Latium (97-1 million). The 
balance was evenly distributed between Calabria, 
Sardinia, Abruzzi, Molise and The Marches, while 
various regions throughout the mainland Mezzo- 
giorno attracted global loan credit for financing small 
and medium-sized enterprises in industry and the 
service sector, particularly hotels and _ tourism 
ventures. 


From current global loans, 704 allocations totalling 
218-9 million were made in 1983 to help small and 
medium-sized enterprises in the South, especially in 


such sectors as foodstuffs, mechanical engineering 
and the construction industry. 


With one or two exceptions — a loan in support of 
improved high-voltage links between Northern and 
Southern Italy and operations to finance construc- 
tion of 7 400 workers’ housing units in most of the 
Mezzogiorno under an economic and_ industrial 
development programme — the regional pattern of 
the Bank’s activity was as follows: 


In Campania, lending was largely given over to 
drinking water supply schemes in the populous 
areas of Naples and Caserta, further sewerage and 
sewage treatment facilities, improved telecommuni-: 
cations, a pumped storage hydroelectric scheme 
and modernisation of an oil refinery in Naples. 
Finance for industry went to an optical fibre 
telecommunications cable plant at Battipaglia, an ice 
cream factory at Caivano and to 116 small and 
medium-sized enterprises, which between them 
received allocations totalling 55-7 million from 
current global loans. 


At the same time, over a third of the financing was 
channelled into investment in the erstwhile disaster 
areas towards: reconstruction of a car components 
plant (one of the most important industrial concerns 
affected), further reinstatement works on roads and 
railways, development of rehousing areas for the 
homeless, construction and fitting out of industrial 
estates, work on repairing or rebuilding public 
service premises, schools, libraries and museums, 
an operational base for emergency services and 
universities. 


In Sicily, Bank lending was directed primarily 
towards improvements to the telephone system and 
energy transmission infrastructure: six sections of 
pipeline for the supply of natural gas from Algeria, 
strengthening of the regional power grid and the 
submarine high-voltage link with Calabria. In 
addition, funds were also advanced for the modern- 
isation of a cement works and a refinery, chiefly to 
reduce their energy consumption, plus 89 smaller 
ventures, for the most part financed out of global 
loans to intermediary institutions in Sicily (21-6 
million). 


In Apulia, the Bank provided further financing in 
support of the conversion of Brindisi power station 
to coal firing, the regional power transmission and 
distribution grid and improvement works on several - 
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trunk roads. Credit for industry went into the 
conversion to coal firing of a cement works at 
Monopoli and 92 small and medium-sized 
enterprises (21-3 million), financed through global 
loans. 


In Basilicata, loans went towards extending the 
telephone service, converting a cement works at 
Matera to coal firing, reconstruction projects in the 
earthquake areas similar to those financed in 
Campania and, from global loans, 15 smaller 
ventures (2 million). 


Lending in Latium was channelled partly into a 
12 000-hectare irrigation scheme in Agro Pontino; 
other recipients were vehicle factories at Cassino 
and Ferentino, a plant at Anagni making composite 
helicopter blades, a paper mill at Villa S. Lucia and a 
deep-frozen products factory at Cisterna di Latina, 
in addition to which 83 small or medium-scale 
ventures attracted a total of 37-5 million from 
current global loans. 


In Calabria, the Bank provided supporting finance 
for the Calusia hydroelectric plant, high-voltage 
power lines, various sections of trunk roads and the 
conversion to coal firing of cement works at 
Catanzaro and  Castrovillari. Allocations from 
ongoing global loans to small and medium-sized 
enterprises numbered 33 and totalled 5-4 million. 


In Sardinia, the Bank granted two loans: one for 
investment in the more rational use of energy at the 
Sarroch refinery, and the other towards modernising 
and enlarging a brewery at Macomer, in addition to 
which there were 149 allocations from global loans, 
especially the CIS line of credit, for a total of 28-3 
million. 


In Abruzzi and Molise, financing was provided for 
irrigation and drainage works in the province of 
Campo Basso, and for industrial projects: motor 
vehicle plants at Sulmona and Termoli, insulating 
materials at San Salvo, liquid detergents at Pozzili 
and soft drinks can manufacture at S. Martino sulla 
Marrucina. There were also over 80 allocations to 
small and medium-sized enterprises in these two 
regions, for a total of 27-4 million. 


In Central and Northern Italy, the Bank put up 
financing for further works on the Friuli motorway 
(60-3 million), and, via global loans, for regional 


_ Operations within the Community 


development. These new credit lines to help small 
and medium-sized enterprises totalled 127-2 million. 
Allocations from current global loans, numbering 
210, provided 84-5 million in all for smaller projects 
ranging from mechanical engineering, foodstuffs, 
construction materials and woodworking to glass 
manufacture. 


Loans for projects in Italy pursuing the Community’s 
energy objectives came to 525-1 million (487-4. 
million from own resources; 37-7 million from NCI 
resources), although various of these have already 
been cited as regional development projects. About 
half (271-3 million) involved the more rational use of 
energy: a geothermal generating plant in Tuscany, 
the conversion from oil to coal firing of a power 
station in Apulia, improved management of the 
North-South electricity transmission system, the 
introduction of more energy-efficient equipment at 
two refineries in Sicily and Campania and the 
conversion to coal firing of five cement works and 
one plant producing glass wool insulant. Six global 
loans were also granted, for investment either in 
industry (18-7 million) or infrastructure (101-2 
million), while from current global loans 105 
allocations were made (107-4 million) in support of 
similar investment, two thirds in industry. 


Other projects financed centred on electricity 
generation, development of oil and natural gas 
deposits and diversification of gas supplies. 


Improvements to infrastructure benefiting the 
Community at large accounted for loans totalling 
139-2 million: 58 kilometres of the Friuli motorway — 
between Carnia and the Austrian frontier, and 
sewerage and sewage treatment plants serving 
Greater Rome and Naples and helping to reduce 
pollution in the Mediterranean (75-1 million). 


France 


Lending in France came to almost double the 
previous year’s total: 894-1 million, including 707-9 
million from own resources and 186-2 million from 
NCl resources. 


There were three main kinds of activity: regional 
development loans, which rose to 455-2 million: 
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_telecommunications, road schemes and investment 
by small and medium-sized enterprises; projects 
aimed at the more rational use of energy, funding for 
which grew rapidly (185-7 million) electricity 
transmission, district heating (chiefly tapping 


geothermal sources), and energy-saving in industry 
and buildings; and global loans from NCI resources 
for investment by small and medium-sized 
enterprises located outside the assisted areas which 
totalled 105-5 million. 


Financing provided for regional development within the Community from 1979 to 1983 


million ECUs 


Sectoral breakdown 
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Loans to industry totalled 258-3 million, compared 
with 77-4 million in 1982. They included finance for a 
special steel processing and alloys plant serving the 
aerospace industry, apart: from which there were 
eleven global loans, which went for financing small 
and medium-scale enterprises both in the assisted 
areas (125-8 million from own resources) and 
outside these (105-5 million from NCI resources), as 
well as companies investing in the more rational use 
of energy (21-8 million). 


In 1983, 511 small or medium-sized enterprises in 
assisted areas received allocations from global loans 
(97-9 million); these SMEs were mainly in the 
fisheries and food products sectors, mechanical 
engineering and tourism. Outside the assisted 
areas, 851 ventures attracted allocations totalling 
140-3 million, chiefly in mechanical engineering, the 
printing and publishing sectors and tourism. 


In the field of infrastructure, the Bank’s main contri- 
bution was to communications with less-developed 
regions or those faced with industrial conversion 
problems. Loans went mainly towards the 
improvement and strengthening of the telephone 
system, especially in the South West, West and 
Nord — Pas-de-Calais regions (155-7 million); road 
schemes like the Bordeaux ring road and several 
sections of road embraced within the “Fonds 
Spécial de Grands Travaux” programme. Global 
loans to CAECL helped to finance almost 300 
smaller schemes, most of them road works, while air 
services within the Community were promoted by 
the acquisition of five Boeings. Finally, funds were 
advanced for coal terminal facilities at the Port of 
St Nazaire-Montoir in Brittany. 


The high level of lending in the energy sector was 
maintained (253-7 million), but accounted for only 
just over a quarter of all financing provided. Funds 
were made available for nuclear power stations at 
Flamanville, Manche, and at Creys-Malville in the 
Alps, and for the lignite mine and power station 
complex at Gardanne in Provence (164-5 million), in 
addition to which the Bank helped to finance 
projects making more rational use of energy: a 
power link under the Channel between the French 
and English high-voltage grids (74-1 million) and 
three district heating projects (15-1 million). The 
first of these was a scheme for tapping geothermal 
resources in the Paris region, the second for 
reclaiming waste heat from the Pierrelatte uranium 
enrichment plant in Dréme and the third for 
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branching a university campus heating system into 
the general network serving Lyons. 


This leaves two global loans: one for schemes to 
save energy in public buildings and the other for 
financing smaller production or distribution instal- 
lations for novel or substitute forms of energy (65-8 
million). Current global loan allocations numbered 
185 and furnished credit totalling 53-5 million. 


United Kingdom 


Financing operations in the United Kingdom enjoyed 
a further spate of growth, to reach a total of 691-4 
million ~~ 591-3 million from the Bank’s own 
resources and 100-1 million from those of the NCI 
~—— compared with 490-6 million in 1982. 


The trend was shaped mainly by rising investment in 
the energy sector (300 million) and in industry 
(121-5 million, including 93-8 million in global loans). 


The high level of financing for infrastructure was 
maintained, with funds going to transport (102-3 
million), telecommunications (74-2 million) and 
water supply and sewage treatment schemes (31-8 
million). Lending to local authorities for composite 
projects (roads, airports, industrial estates, water 
schemes or waste disposal installations) came to 
61-5 million. Other than in the case of a project to 
enlarge Birmingham Airport, which mainly serves 
lines to Community countries, Spain and Portugal, 
the infrastructure provided with the help of EIB 
funds contributed to economic development in the 
Assisted Areas. 


Projects helping to achieve the Community's energy 
objectives were predominantly schemes to develop 
indigenous resources (218 million): Torness Point 
nuclear power station, nuclear fuel storage and 
reprocessing facilities at Sellafield in Cumbria and 
the tapping of North Sea hydrocarbons deposits 
(production in Magnus oil field and laying of gasline 
to Scotland). The power link under the Channel 
between the British and French high-voltage 
networks will make for the more rational use of 
energy through better production control (82 
million). 
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One of the Community's lop priorities is to reduce the Ten's 
dependence on oil imports: the Bank advanced 1 827 miltion in 1983 
for capital investment underpinning this objective. Projects financed 
embraced rationalisation of energy consumption, particularly in 
industry (top left) development of indigenous resources (top right) and 
manufacture of insulating materials (bottom). 
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Loans for regional development projects (359-7 
million) accounted for rather more than half of all 
U.K. financing, the bulk of lending under this 
heading being placed in Scotland and Northern 
England. 


In Scotland (125-9 million), funds went chiefly to 
telecommunications, roads — especially in and 
around Edinburgh and Glasgow — sewerage and 
amenities in the Western Isles: roads, water 
supplies, an industrial zone and improved links with 
Berneray Island. 


In Northern England (93-7 million), credit was 
advanced for improvements to water supplies and 


sewage treatment installations; for the fitting-out of. 


industrial estates and a district heating plant in 
Tyneside, and for coal handling facilities at 
Workington Port to boost exports from that point to 
Ireland. Bank operations were also mounted in the 
North West (32:9 million), to help finance the 
Liverpool ring road, Manchester Airport and various 
coastal defence works and urban waste treatment 
facilities in Lancashire. In Wales, financing was 
provided for the southern counties road system and 
for water schemes (34-7 million). Funds were made 
available in Yorkshire and Humberside for the Hull 
telephone network, roads. and solid . waste 
compaction and processing facilities (12-8 million). 
Loans granted in the South West covered road 
improvements, smaller industrial estates, aerial navi- 
gation facilities and, in Plymouth (6-4 million), a 
hotel and catering training college and a waste 
disposal site. In the East Midlands a glass container 
factory attracted finance worth 5-8 million. 


In Northern Ireland, two loans were granted: one 
towards the development and assembly of a 
36-seater short-haul aircraft and the other for 
modernisation and enlargement of a cooperative 
dairy (21-9 million). 


Eight global loans were granted for financing small 
and medium-sized enterprises, three from the 
Bank’s own resources for investment in the 
Assisted Areas (25-7 million) and five from NCI 
resources for investment elsewhere (68-1 million). 
From current global loans, 20 allocations totalling 
12-5 million were made in the Assisted Areas and 
75 totalling 11-4 million in other parts of the country. 
A substantial proportion of the funds in question 
went towards financing investment in the mechanical 
engineering and food products sectors. 


Greece 


The high level of lending in Greece was sustained in 
1983, reaching a total of 364-3 million from own 
resources and 85:3 million from NCI resources, or 
449-6 million in all compared with 458-5 million in 
1982 (which also included 80 million worth of 
subsidised loans for reconstruction work in the 
areas affected by the February 1981 earthquakes). 


All the loans in question contributed to the 
development of the regions concerned, in particular 
through the provision of infrastructure (243-7 
million) and energy projects (142-8 million), both of 
which are prerequisites for giving fresh impetus to 
productive activity Three global loans, for a total of 
63-3 million, were granted for the financing of 
investment on a small or medium scale in industry 
and agriculture. 


Loans for the energy sector went towards four 
hydroelectric power stations, one thermal 
generating plant and the lignite mine that is to 
supply its firing medium. Also financed was the 
provision of combined steam and power generating 
capacity at a refinery. The aggregate installed 
capacity of all these is over 1320 MW: a contri- 
bution both to energy availability in the areas 
concerned and to reducing the Community’s 
dependence on oil imports. 


In the field of communications, loans went towards 
further extensions and improvements to local and 
trunk telephone networks and upgrading of the road 
system, in particular the Patras—Olympia highway. 
There were also loans from the Bank for sewage 
treatment plants to serve Athens, Thessaloniki, 
Volos and Aghios Nikolaos, which will help in 
particular to reduce pollution on the Aegean coast, a 
vital tourist attraction. : 


Other projects funded by the Bank were the 
preparation of nine industrial estates, further irri- 
gation works in the Plains of Boida-Mavri> and 
Konitsa in Epirus and lerapetra in Crete and various 
lesser items of local infrastructure, financed mainly 
through two global loans to the Deposit & Loans 
Fund. , 


Global loan contracts signed will ensure continuity 
of financing for industry and agriculture: there were 
90 allocations authorised in 1983, involving a total of 
56-5 million from own resources to help small 
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undertakings in industry (foodstuffs and mechanical 
engineering) and tourism, plus 4-4 million for a 
whole range of projects being carried out on about 
580 farms. 


Denmark 


Running to a total of 365-1 million (259-7 million 
from own resources and 105-4 million from NCI 
resources), lending in Denmark centred on projects 
promoting Community energy objectives (324-1 
million), and specifically the development of EEC 
hydrocarbon resources: tapping of Danish North 
Sea oil and natural gas fields, and gas transmission, 
treatment and distribution throughout the country 
via a grid fully integrated into the North European 
network (284 million). Financing in support of the 
more rational use of energy (40 million) went partly 
towards district heating installations at Esbjerg and 
various other localities, through the medium of two 
global loans, as well as a domestic waste incinerator 
supplying heat to the Nykebing Falster network, and 
partly towards equipment in industry, also via a 
global loan. There were two allocations in 1983 for 
smaller items of district heating equipment. 


The other loans from the Bank served to part- 
finance expansion of port warehousing in Greenland, 
work to reduce pollution in the Kalundborg Fjord 
and the Kattegat (improved sewerage) and 
expansion of the Port of Tejn on Bornholm Island. 
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Four new global loans were signed with Danish 
institutions for financing small. and medium-sized 
enterprises located in regional development areas 
(6-2 million) as well as in non-assisted areas (22:1 
million from NCI resources). From current global 
loans ‘106 allocations totalling 17-1 million were 
made, chiefly to help undertakings in the mechanical 
engineering and foodstuffs sectors. 


Ireland 


The total: for lending in Ireland was 304 million: 
234-6 million from. own resources and 69:4 million 
' from those of the NCI, compared with 325-4 million 
and 83-1 million respectively in 1982. 


All the projects financed had their part to play in 
regional development, the most important category 


\ 


Financing provided within the Community in 1983 
Breakdown by project location and major sector 


million ECUs 


2600 


2 400 


2 200 


2000 


1800 


1600 


1400 


1200 





fj Industry 

7 Other infrastructure 
E77 Energy 
Reconstruction 
MI] of which NCI 





48 














being loans for infrastructure (200-5 _ million) 
designed to facilitate communications both within 
and between the Irish counties: further improve- 
ments to and strengthening of the telephone 
system, upgrading of the road network and electri- 
fication of the Dublin suburban railway line. There 
were also loans in support of water supply and 
sewerage works benefiting many areas, most of 
them in the country (19-7 million) and the construc- 
tion of advance and custom-built factories (3-7 
million). In the energy sector, loans (66-1 million) 
went towards construction of Moneypoint coal-fired 
power station and improvements to the high-voltage 
grid, notably the power lines from Moneypoint to 
Dublin. 


Three new global loans were granted for financing 
smaller items of investment in industry (4-2 million), 
tourism (5-6 million) and farming (4-2 million). 
Allocations from global loans already activated came 
to 42, the total amount in question being 5-2 million, 
half of which went into the tourism sector. 
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Germany 


Financing in Germany came to 152-2 million from 
own resources, including loans worth 54-6 million 
and 97-6 million in guarantee operations, the bulk of 
the funds being accounted for by units at two 
nuclear power stations — Philippsburg in Baden- 
Wiurttemberg and Gundremmingen in Bavaria (102-8 
million, of which 76-7 million in the form of 
guarantees on bank loans), and by a section of the 
MEGAL pipeline for the transmission of natural gas 
from the Soviet Union to Germany and France (26-5 
million). Financing was also provided for three 
projects in productive sectors (22-9 million) located 
in assisted areas, the largest operation being a 
guarantee for a new coking plant project at Dillingen 
forming part of the Saar iron and steel industry 
restructuring programme. The other two loans both 
went to Lower Saxony, to part-finance a pharma- 
ceuticals and veterinary products factory and a 
coastal hotel/restaurant venture. . 
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List of loans and guarantees provided within the Community (') 


.A. Loans and guarantees provided from the Bank’s own resources 
Contracts signed in 1983 


Loans and guarantees provided from the Bank's own resources and for which contracts were signed in 1983 in respect 
of projects within the Community totalled 4 255-7 million. All these operations, the principal economic aspects of which 
are outlined on pp. 32 to 49, give rise to financial commitments for the Bank and are accounted for on its balance sheet. 


The symbols in the columns to the right of each operation listed hereafter refer back to the economic policy objective 
headings featured in Table 2. 


Certain projects financed also received loans from NCI resources (see pp. 30/31); these are preceded by a cross (+). In 
the case of projects marked with an asterisk after the amount of the operation, the loans attracted the 3 % EMS interest 
subsidy provided for projects in Italy and Ireland. Reconstruction loans for the earthquake-stricken areas of Italy are 
marked with a double asterisk; these loans also attracted a 3% interest subsidy. Loan No 120 attracted a 3 % interest 
subsidy in the light of its contribution towards preserving the Community's cultural heritage. 


Community Infrastructure Community Infrastructure 


Modernisation — Conversion Modernisation —~- Conversion 


Regional Development 
million ECUs 





DENMARK 
Dkr 2 105-6 million 


1. Construction of domestic waste 
incineration plant for supplying heat 
to district heating grid at Nykebing, 
Falster (Storstrom) 


259-7 


Regional Development 


million ECUs 





6. Construction of 177 km gasline 
(including subsea sections under the 
Little Belt and the Great Belt) 
between Egtved compressor station 
(South Jutland) and Korsor (Sjzelland) 
for transporting natural gas from Tyra 
field in North Sea 


. Dansk Olie og Naturgas A/S (Dong) 


(1) Finance contracts are generally denominated in the equivalent of the pertinent national currency. 
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/S Refa ss 
Dkr 26-2 million 3.2 Dkr 550 million 67-4 
' 7. Construction of natural gas 
2. Extension and improvement of transmission and distribution system 
Esbjerg district heating grid (Ribe) serving 27 communes on island of 
Commune of Esbjerg Fyn 
Dkr SO million 6-3 Naturgas Fyn I/S_ through _inter- 
= te mediary of Kongeriget Danmarks 
3.+ Acquisition of riser/pumping Hypotekbank og Finansforvaltning 
platform for Gorm field in North Sea; Dkr 340 million 41-6 
construction of 220 km subsea oil hs Arisa 
pipeline to West Coast of Jutland and 8. Extension of port installations at 
110 km on-land pipeline across Jutland; Tejn (Bornholm) 
ancillary installations and_ terminal Tejn Harbour Authority 
at Fredericia (Ribe and Vejle) Dkr 5-7 million 0-7 
Dansk Olieror A/S (Doras) 
Dkr 320 million 39.3 9. Improvements to sewerage 
. 4 network and sewage treatment plant 
4.4 Construction of plant at Nybro at Kalundborg (West Sjeelland) 
(Ribe) for treating natural gas from Commune of Kalundborg 
Tyra field in North Sea, Egtved Dkr 28-7 million 3-6 
compressor station (South Jutland) 10. Construction and extension of 
and 56.6 km gasline between the two warehouses at various ports in 
Dansk Olie og Naturgas A/S (Dong) Greenland 
Dkr 345 million 43-3 Danish Government (Ministry of 
5. Construction of 273 km gasline Sa ae ee 3.2 
serving natural gas_ transmission 
systems for 21 municipalities in 11. Global loan for financing small 
Southern Denmark (South Jutland, and medium-scale industrial and 
Ribe and Vejle) tourism ventures in regional 
Naturgas Syd I/S_ through _inter- development areas 
mediary of Kongeriget Danmarks Danish Government (Ministry of 
Hypotekbank og Finansforvaltning ; Finance) 
Dkr 73 million 9-2 Dkr 50 million 6-2 


Energy 






Community Infrastructure 
Modernisation — Conversion 


Regional Development 





million ECUs 


12.—13. Global loans for financing 

ventures 

— promoting rational use of energy 
in industry 

— connected with energy production, 
transformation or transmission, 
particularly district heating grids 

Den Danske Bank International S.A. 

— Dkr 50 million ee 

~—~ Dkr 150 million 


14. Global loan for financing small 
and medium-scale energy-related 
infrastructural schemes, particularly 
district heating grids 
Copenhagen | 
International S.A. 
Dkr 50 million 


Handelsbank 


GERMANY 
DM 346-6 million 


15. Construction of 2nd unit (1 281 
MW) of Philippsburg nuclear power 
station (Baden-Wiurttemberg) 
Kernkraftwerk Philippsburg GmbH 
DM 60 million 


16.—17. Construction of 2nd and 
Srd units (2x 1320 MW) of Gund- 
remmingen nuclear power station 
(Bavaria) 

Kernkraftwerk Gundremmingen 
Verwaltungsgesellischaft mbH 
Guarantee operations 

— DM 87 million 

— DM 87 million 


18. Construction of 447 km pipeline 
for transporting Soviet natural gas 
from Waidhaus on Czech border to 
Medelsheim on French border 
Mittel-Europaische Gasleitungs- 
geselischaft mbH through intermedi- 
ary of MEGAL Finance Company Ltd 
DM 60 million 


19. Construction of 60-oven coking 
plant at Dillingen (Saar) 

GAL Zentralkokerei Saar Besitz- 
geselischaft mbH & Co. KG 
Guarantee operation 

DM 48 million 


20. Enlargement of pharmaceuticals 
and veterinary products factory at 
Cuxhaven (Lower Saxony) 

TAD Pharmazeutisches Werk GmbH > 
DM 2:8 million ji 


21. Construction of 25-room hotel 
with restaurant at Horumersiel on 
North Sea coast (Lower Saxony) 
Immobilien- und Freizeitanlagen- 
betriebs GmbH 

DM 1-8 million 
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GREECE 
Dr 28 650 million 


22.+ Construction of Amynteon 
power station (2 x 300 MW) fuelled by 
lignite from nearby mine (Western 
Macedonia) 

PPC 

Dr 1-5 billion 


23. Construction of dams on Aliakmon 
River and hydroelectric power sta- 
tions at Sfikia (315 MW) and Assomata 
(108 MW), South-West of Thessaloniki 
(Macedonia) 

PPC 

Dr 2 billion 


24.—25. Construction of __ Pigai 
hydroelectric power station (210 MW), 
North of loannina (Epirus) 

PPC 

Dr 600 million 

Dr 600 million 


26. Construction of hydroelectric 
power station (150 MW) on Acheloos 
River downstream from _ Stratos 
(Peloponnese — Central Greece 
(West)) 

PPC 

Dr 1-2 billion 


27. Installation of two gas turbines 
for combined steam and power gen- 
eration promoting more rational use 
of energy at refinery at Aghii Theodori 
(Central Greece) . 

Motor Oil (Hellas) Corinth Refineries 
S.A. | 

Dr 500 million 


28.+ Open-cast working of lignite 
deposit at Amynteon to supply fuel to 
nearby power station (Western 
Macedonia) 

PPC. 

Dr 2 billion 


29. Improvements to some 3000 km 
of national and provincial roads 
Hellenic Republic (Ministry of Public 
Works) 

Dr 4 billion 


30. Road between Patras and 
Olympia: realignment over 72 km, 
improvements over 40 km and con- 
struction of 68 km of local roads 
(Peloponnese) 
Republic 
National Economy) 
Dr 1 billion 


(Ministry . of 


31.4 Expansion and modernisation 
of telephone and telex networks 

OTE 

Dr 1-5 billion 


Regional Development 
million ECUs 


~ 42-9 
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Modernisation — Conversion 
Regional Development 


million ECUs 






32. Sprinkler irrigation of 2200 ha in 
lerapetra region (Crete) 

Hellenic Republic (Ministry of 
National Economy) 

Dr 800 million 10-1 


33. Sprinkler and surface irrigation 

of 2600 ha in plain of Boida-Mavri 
(Epirus) 

Hellenic Republic (Ministry of 
National Economy) 

Dr 100 million 1:3 


34. Surface irrigation of 1400 ha in 

plain of Konitsa (Epirus) 

Hellenic Republic (Ministry of 
National Economy) 

Dr 100 million | 1-3 


35. Sewage treatment and disposal 
schemes in Thessaloniki (Macedonia), 

Volos (Thessaly) and Aghios Nikolaos 

(Crete) 

Local authorities concerned under 

aegis of Ministry of Public Works 
through intermediary of Hellenic 
Republic 

Dr 2-3 billion 28-9 


36. Sewage treatment and disposal 
schemes in loannina (Epirus), Larissa 
(Thessaly)” Kastoria and Ptolemais 
(Western Macedonia) 

Municipal water and sewerage 
utilities of towns concerned through 
intermediary of Hellenic Republic 
(Ministry of National Economy) 

Dr 1 billion 12-6 


37. Construction of sewage treat- 

ment plant at Metamorphosis serving 

over 1-3 million people in Athens area 
(Central Greece (East)) 

Athens Water Supply and Sewage 
Treatment Company through _inter- 
mediary of Hellenic Republic (Ministry 

of National Economy) 

Dr 750 million 9-7 


38. Development of industrial 
estates at Larissa (Thessaly), Lamia 
(Central Greece), loannina (Epirus), 

Kilkis (Central Macedonia), Serres, 

Kavala and Drama (Eastern Macedonia), 
Komotini (Thrace) and Patras 
(Peloponnese) 

ETBA 

Dr 1-2 billion 15-9 


39. Global loan for financing small 

and medium-scale _ infrastructural 
schemes mounted by local authorities 

or agencies 

Deposit and Loans Fund 

Dr 2-5 billion 31-5 


40. Global loan for financing small 

and medium-scale industrial ventures 

ETBA 

Dr 1-5 billion — 18-9 
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Community Infrastructure 
Modernisation — Conversion 
Regional Development 


million ECUs - 


Modernisation — Conversion 
Regional Development 


million ECUs 
50.+ Interconnection of French and 


British high voltage electricity grids 
via four pairs of submarine cables un- 


41. Global loan for financing small 
and medium-scale industrial ventures 
Investment Bank S.A. 


Dr 1 billion 12-9 der the Channel! between Bonningues- 
lés-Calais (Nord-Pas de Calais) and 
Sellindge (South-East England) 
; . EDF 
42. Global loan for financing small Ffrs 400 million 59-5 


and medium-scale agricultural 
processing ventures and on-farm 
investment 

Agricultural Bank of Greece 


51. Improvements to national road 
network in regional development 


Dr 2:5 billion 31:5 areas 
Fonds Spécial de Grands Travaux 
Ffrs 250 million 37-2 
52. Completion of 6 km Northern 


FRANCE 707-9 
Ffrs 4812-1 million 


section of Bordeaux Western ring 
road 

Communauté Urbaine de Bordeaux 
through intermediary of CAECL 
43.—44. Construction of first and Ffrs 29 million : 4.2 
second units (2x1300 MW) of 


Flamanville nuclear power station on . 
P 53. Construction of new coal 


ular penieu weeene terminal at Montoir (Pays de la Loire) 

EDF Port autonome de Nantes-St Nazaire 

Ffrs 300 million 43-7 ee ake 
Ffrs 310 million 45-1 


54. Acquisition of five Boeing B 737 

aircraft for medium-haul European 

flights 

Compagnie Nationale Air France 
through intermediary of a Groupement 
d'Intérét Economique 

Ffrs 147 million 21-9 


45. Construction of Super-Phénix 

nuclear power station (1200 MW) at 
Creys-Malville (Rhéne-Alpes) 

Centrale Nucléaire Européenne a 
Neutrons Rapides (NERSA) 

Ffrs 300 million 46:0 


55. Extension and modernisation of 
telecommunications trunk network in 
regional development areas 

Administration des Postes_ et 
Télécommunications through _inter- 


46.—47. Development of geothermal 
resources to replace fuel oil for 
district heating system serving 7 000 


dwellings in Meaux (Ile-de-France) mediary of CNT 
Syndicat Mixte pour la Géothermie a Ffrs 435 million 63-3 
Meaux through intermediary = of 
CAECL a 56. Extension and modernisation of 
Firs 27 million +0 telephone network in Nord-Pas de 
Ffrs 27 million . 4-0 Calais 
Administration des Postes_ et 
Télécommunications through _inter- 
48. Modernisation of district heating mediary of CNT 
system serving Doua university campus Firs 635 million 92-4 
and interconnection with Villeurbanne ; 
and Communauté Urbaine de Lyon 57. Extension and modernisation of 
heat distribution grids plant processing fine and_ special ; 
City of Villeurbanne through inter- steels and alloys at Pamiers (Midi- 
mediary of CAECL Pyrénées) 
Ffrs 12-5 million 1-8 Creusot-Loire S.A. 
Firs 35 million 5-2 
49. Recovery of waste heat from 58.—61. Global loans for financing 
Eurodif uranium enrichment plant for small and medium-scale ventures in 
grid heating of dwellings at Pierrelatte regional development areas 
and 36 ha of glasshouses CEPME 
Syndicat Mixte d’Aménagement Ffrs 100 million 14-9 
Rural de la Dréme through inter- Ffrs 180 million 26-4 
mediary of CAECL Ffrs 120 million 17-5 
Ffrs 36-3 million 5:3 Ffrs 300 million 43-7 
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62. Four global loans (Ffrs 40 million 
each) to Sociétés de Développement 
Régional (SDR) for financing small 
and medium-scale industrial and 
service sector ventures in regional 
development areas 

SDR-Picardie 

SDR du Sud-Quest 

SDR du Centre et du Centre-Ouest 
SDR de la Bretagne 

Ffrs 160 million . 23-3 


63. Global loan for financing small 
and medium-scale industrial ventures 





wreemarmer eres BANS Eat RAR NAT Ne EN a and small hydroelectric power 
4 | g stations promoting rational use of 
: energy 
: Crédit National 
; Ffrs 150 million 21-8 


64.—66. Global loans for financing 
public and local authority infrastruc- 
tural schemes in regional development 


areas 
CAECL 

Ffrs 100 million 15-3 
Ffrs 300 million 44.0 


Ffrs 200 million 29-1 


67. Global loan for financing smaller- 
scale schemes mounted by local auth- 
orities and stepping up development 
and use of new or alternative forms of 
energy (e.g. geothermal or biomass) 





CAECL | 

Ffrs 200 million 29-4 
IRELAND 234-6 
IR£168-5 million 


68. Extension of high voltage elec- 

tricity grid and installation of 400 kV 

power lines between Moneypoint 

power station and Dublin 

Electricity Supply Board 

IR£14 million 19-3 * 


69.—70. Electrification and modern- 

isation of Dublin suburban railway line 

Coras lompair Eireann 

IR£30-6 million 42-2 
IR£5-4 million 7-4 


71.—72. Improvements to road 


network 

lreland (Minister for Finance) 

IR£7 million 10-1 * 
IRE11 million 15-9 * 


73. Improvements to trunk road 
network and Dublin and Cork ring 

roads 

Ireland (Minister for Finance) 

IR£16-5 million 22:9 * 
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74.4 Extension and modernisation 
of telecommunications facilities 
serving some 48000 telephone and 
telex subscribers 

Department of Posts and Telegraphs 
through intermediary of Irish 
Telecommunications investments 
Ltd 

IR£60 million 


75. Water supply and = sewage 
disposal schemes in rural areas of 
. Counties Donegal, Monaghan, Mayo, 
Galway, Clare, Longford and Tipperary 
Ireland (Minister for Finance) 

IR£10 million 


76. Water supply and sewage 
disposal schemes in Counties Dublin, 
Meath, Kildare, Wicklow, Wexford, 
Kilkenny, Tipperary and Waterford 
lreland (Minister for Finance) 

IR£4 million 


77.—78. Global loans for financing 
small and medium-scale ventures 
Industrial Credit Company Limited 
IR£4 million (tourism) 

IR£3 million (industry) 


79. Global loan for financing small 
and medium-scale agricultural and 
agricultural processing ventures 
Agricultural Credit Corporation 
Limited 

IR£3 million 


ITALY 
Lit 2 612-6 billion 


80. Construction of second unit (982 
MW) of Alto Lazio nuclear power 
station at Montalto di Castro (Latium) 
ENEL 

Lit 60 billion 


81. Conversion to coal firing of Brindisi 
power station (1216 MW) (Apulia) 
ENEL 

Lit 31 billion 


82. Construction of pumped storage 
power station (1 000 MW) at Presenzano 
(Campania) 

ENEL 

Lit 60 billion 


83-3 * 


13-9 * 


5:8 * 


= 
RO 


4-2 


1945-7 


23-4 * 


45-3 * 
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83. Construction of hydroelectric 
power station (50 MW) at Calusia 
(Calabria) 
ENEL 

Lit 14 billion 


84. Construction of run-of-the-river 
hydroelectric power station (22 MW) 
on Dora Baltea River between Pont- 
Saint-Martin (Valle d’Aosta) and 
Quincinetto (Piedmont) 

ENEL 

Lit 20 billion 


85. Construction of five geothermal 
power stations in Tuscany at San 
Martino, Cornia, Pianacce and Rancia 
(Siena province) and Monte Amiata 
(Grosseto province) — combined 
capacity: 75 MW 

ENEL 

Lit 30 billion 


86. Development of Santa Maria on- 
shore oil field in Abruzzi 

AGIP S.p.A. through intermediary of 
BNL 

Lit 13 billion 


87. Second phase of developing 
Nilde oil field in Mediterranean off 
Trapani (Sicily) 

AGIP S.p.A. through intermediary of 
BNL 

Lit 12 billion 


88. Development of natural gas 
fields in Adriatic: ‘Porto Corsini” off 
Ravenna (Emilia-Romagna), “Barbara” 
off Falconara (The Marches) and 
“Ada” off Chioggia (Veneto) 

AGIP S.p.A. 

Lit 50 billion 


89. Rationalisation of energy con- 
sumption at petroleum refinery in 
Sarroch, near Cagliari (Sardinia) 
SARAS S.p.A. through intermediary of 
IMI 

Lit 39 billion 


90. Installation of equipment at 
petroleum refinery in Melilli (Sicily) 
designed to reduce energy consump- 
tion, diversify output and reduce 
pollution 

Industria Siciliana Asfalti Bitumi 
S.p.A. through intermediary of IRFIS 
Lit 19 billion 


91. Rationalisation of energy con- 
sumption at petroleum refinery in 
Naples (Campania) 


' Mobil Oil Italiana S.p.A. through 


intermediary of CENTROBANCA 
Lit 12 billion 


10-6 * 


14-9 


21-9 


9-7 


9-0 


37°5 * 


29-4 


14-2 


9-0 
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92. Erection of some 1000 km of 
high-voltage power lines to improve 
North-South electricity transmission 
network 

ENEL 

Lit 35 billion 


93. Improvements to _ electricity 
transmission and distribution network 
in Sicily and Apulia 

ENEL 

Lit 85 billion 


94. Improvements to _ electricity 
transmission network in Sicily and 
Calabria by installing 400 km of high- 
voltage power lines and laying 7 km 
of sub-sea cables beneath Strait of 
Messina 

ENEL 

Lit 12 billion 


95. Construction of 169 km gasline 
between Gallese (Latium) and Arezzo 
(Tuscany) linking Algerian gas trans- 
mission network in Mezzogiorno to 
transmission and storage facilities in 
Centre and North; installation of 
Gallese compressor station 

SNAM S.p.A. 

Lit 120 billion 


96. Improvements to several sections 
of National Highways Nos 18, 106, 
280 and 522 and major road between 
Cosenza and Crotone (Calabria) 
ANAS 

Lit 51 billion 


97. Improvements to 108 km of 
seven National Highways in Apulia 
ANAS 

Lit 56 billion — 


98.4 Construction of 32 km Carnia— 
Pontebba section of Friuli Motorway 
Concessionl e Costruzioni Autostrade 
S.p.A. (Autostrade) 

Lit 45 billion 


99.—100. Reinstatement of 107 
sections of roads and motorways 
damaged by November 1980 earth- 
quakes (Campania and Basilicata) 
ANAS through intermediary’ of 
Italian Republic 

— Lit 10 billion 

~— Lit 40 billion 


101.—102. Extension of telephone 
network in Campania; connection of 
133 000 new subscribers 

SIP through intermediary of IRI 

— Lit 100 billion 

SIP through intermediary of IMI 

— Lit 100 billion 


Regional Development 


million ECUs 


26-4 * 


63°7 


9-1° 


89-2 


38-5 * 


40-9 * 


33:9 


74-9 


73-0 
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103. Extension of telephone network 
in Sicily to connect up some 166 000 
new subscribers 


Modernisation — Conversion 
Regional Development 





million ECUs 


141.—117.+ Construction of 
workers’ housing in Mezzogiorno 


Housing co-operatives through inter- 


SIP through intermediary of IRFIS mediary of 
Lit 50 billion 37-5* |@ — Istituto Bancario San Paolo di 
Torino 
Lit 37-0 billion 27-5* |}@ 
104. Extension of telephone network = eo FR Credito Fondiario sid . 
in Basilicata; connection of .some Lit 27-4 billion 20-4* |e 
24 500 new subscribers Lit 38-2 billion 27.9* |e 
SIP through intermediary of ISVEIMER Lit 3-3 billion 9.4* le 
Lit 27-7 billion 20:6* |@ 
; | Lit 7-5 billion 5:5* |@ 
105. Irrigation of 11800 ha using 
water drawn from dam on Biferno River | 
and drainage works in Campobasso 118.—119.+ Construction of 
province (Molise) workers’ housing in Mezzogiorno 
Cassa per il Mezzogiorno Private construction firms through 
Lit 16 billion 12:1* |@ intermediary of BNL-Sezione Credito 
. Fondiarlo 
~~ Lit 7-6 billion 5-5* |@ 
— Lit 19-7 billion 14:4* |@ 
106. Sprinkler/drip irrigation of over 
12000 ha in Agro Pontino, Latina 
province (Latium) 120.—-121. Restoration of Doges' 
Cassa per Il Mezzogiorno Palace in Venice and works of art 
Lit 9-1 billion 6-9" |@ contained therein (Veneto) 
Municipality of Venice through inter- 
mediary of Istituto Bancario San Paolo 
di Torino 
107. Improvements to drinking water —- Lit 0-6 billion 0:5 
supplies serving 2300000 people in — Lit 4-4 billion 3.2 
city and province of Naples and 
province of Caserta (Campania) 
Cassa per Il Mezzogiorno 122. Conversion to coal firing of 
Lit 50 billion 36-5 | @ cement works at Monopoli (Apulia), 
Matera (Basilicata), Castrovillari and 
Catanzaro (Calabria) 
108. Provision of drinking water ITALCEMENTI =and = =CEMENSUD 
supply and sewage disposal facilities through intermediary of IMI 
in 32 communes serving as rehousing Lit 13-9 billion 0-5 |e 
centres for some 80000 people made 
beehive Pf ha ee Ata 123. Modernisation of cement works 
Cassa per il Mezzogiorno at Megara Giannalena (Sicily) in con- 
Lit 13 billion 9.8'tle junction with rational use of energy 
Cementeria di Augusta S.p.A. 
through intermediary of Banco di 
Sicilia 
109. Construction of Nola and Foce Lit 8 billion 6-0 @ 
Regi Lagni sewage treatment plants 
and sewerage networks serving 62 
communes in Bay of Naples with 124. Construction of glass wool 
combined population of over 500 000 thermal insulation materials factory at 
(Campania) San Salvo (Abruzzi) 
Cassa per il Mezzogiomo : SIV — Societa Italiana Vetro S.p.A. 
Lit 75 billion 86-6" |@ through intermediary of IMI. 
Lit 14 billion 10-5 @ 
110. Construction of trunk feeder 
sewers to Rome-South sewage works 125. Introduction of biotechnological 
and extension of Rome-Ostia treat- processes at two pharmaceutical active 
ment plant serving over one million ingredient plants in San Giuliano and 
people (Latium) Correzzana (Lombardy) 
Commune of Rome through inter- LARK S.p.A. through intermediary of 
mediary of Istituto Bancario San Paolo Banco di Sicilia — Sezione di Credito 
di Torino industriale | 
Lit 20 billion 14-9 Lit 12 billion 8-8 
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126. Extension of liquid household 
detergents factory at Pozzili (Molise) 
SODEL S.p.A. through intermediary of 
Banco di Napoli 


Lit 5 billion 3°7 
pat} pe pi. ai are 127. Conversion of factory to produce 
phe BL Shi ate data and word processing systems 
ne eae EC. RS and bank terminals at Scarmagno/ | 


Ivrea (Piedmont) 

Ing. C. Olivetti & C. S.p.A. through 
intermediary of IMI 

Lit 55 billion 41-2 


128. Conversion of two factories at 

S. Bernardo d'lvrea and Vidracco 
(Piedmont) to produce printers and 
magnetic discs for data processing 
systems 

Olivettl Peripheral Equipment S.p.A. 
through intermediary of IMI 

Lit 23 billion 17-2 


129. Extension of factory producing 
automated manufacturing systems 

and numerically controlled machine 

tools at Piacenza (Emilia-Romagna) 

Mandelli S.p.A., Mandelli Industriale 

S.p.A. and Plasma S.p.A. through 
intermediary of IMI 

Lit 3 billion 2:2 


130. Extension of factory producing 

car and commercial! vehicle radiators 

at Ferentino (Latium) 

Valeo Sud S.p.A. through intermediary 

of IMI 

Lit 7-1 billion 5-3 


131. Construction of factory to pro- 

duce aluminium cans for soft drinks at 

S. Martino sulla Marrucina (Abruzzi) 

Nacanco Sud S.p.A. through inter- 

mediary of IMI 

Lit 14 billion 10-5 


132. Introduction of advanced tech- 

nology at two motor vehicle factories 

in Turin (Mirafiori and  Rivalta) 
(Piedmont) 

FIAT AUTO S.p.A. through _inter- 
mediary of EFIBANCA 

Lit 120 billion 89-2 


133. Restructuring and modern- 

isation of three motor vehicle 
assembly and components factories 

at Cassino (Latium), Termoli (Molise) 

and Sulmona (Abruzzi) 

FIAT AUTO S.p.A. through _inter- 
mediary of IMI 

Lit 54-9 billion 41-4 


134. Reconstruction of motor vehicle 
components factory in Naples (Cam- 

pania) destroyed by November 1980 
earthquakes 

COMIND S.p.A. and COMIND SUD 

S.p.A. through intermediary — of 
ISVEIMER 

Lit 20 billion 14-6 ** 
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135. Construction of composite fibre 
helicopter blade factory at Agnani 
(Latium) . 

Eticotteri Meridionali S.p.A. through 


Regional Development 
million ECUs 






Regional Development 





million ECUs 


146. Global loan for financing small 
and medium-scale industrial, hotel trade 
and service sector ventures in Mezzo- 


giorno 
intermediary of BNL-Sezione Credito Banco di Napoli | 
Industriale Lit 40 billion 29-2 ® 
een 18 147. Global loan for financing small 
136. Construction of opti ea) fibre and medium-scale industrial and service 
telecommunications cable factory at ae Mezzo ome 
Battipaglia (Campania) Lit 20 billion 14.9 o 
Fibre Ottiche Sud S.p.A. through | 
intermediary of ISVEIMER | 148. Global loan for financing small 
Lit 8-5 billion 6:3 and medium-scale industrial, hotel trade 
and service sector ventures in Mezzo- 
137. Modernisation and extension of giorno 
production and marketing facilities at INTERBANCA 
frozen foodstuffs factory at Cisterna Lit 20 billion 14-6 ® 
Rice ek ae intermediary of 149. Global loan for financing small 
ISVEIMER is and medium-scale industrial ventures 
Lit 9 billi in Sardinia 
illion . 6 cis 
138. Extension and modernisation of Lit 20 billion 14-9 . 
brewery at Macomer (Sardinia) . 150. Global loan for financing small 
1. Bl. Dreher S.p.A. through interme- and medium-scale industrial ventures 
diary of CIS in Sicily 
Lit 6-6 billion 4-8 Banco di Sicilia 
Lit 15 billion 11-3 ® 
139. Extension of ice cream factory , : 
at Caivano (Campania) and related 151. Global !oan for financing small 
distribution network and medium-scale ventures in Sicily 
ALSO S.p.A. through intermediary of IRFIS 
SU NCE 9 _ Lit 15 billion 11-3 @ 
Lit 6 billion 4.5 ' 152, Global loan for financing small 
and medium-scale hotel trade and 
140. Rationalisation of coated card- tourism ventures in Mezzogiorno 
board factory at Villa S. Lucia (Latium) BNL/SACAT 
SAFFA — Fabbriche Fiammiferi ed Lit 10 billion 7°5 e 
Affini S.p.A. through intermediary of 
EFIBANCA 153.—-154. Global loan for financing 
Lit 5-2 billion 3.9 small and medium-scale industrial and 
service sector ventures in less devel- 
141.—142. Global loans for financing oped areas of Central and Northern 
small and medium-scale industrial, Italy 
hotel trade- and service sector Regional MEDIOCREDITI = = and 
ventures in Mezzogiorno INTERBANCA through intermediary 
IMI of MEDIOCREDITO CENTRALE 
155. Global loan for financing small 
143. Global! loan for financing small and medium-scale industrial, hoteltrade 
and medium-scale industrial ventures and service sector ventures in less 
in mainiand Mezzogiorno developed areas of Central and 
ISVEIMER Northern Italy 
Lit 75 billion 54.7 _ IMI . 
| Lit 30 billion 22-6 @ 
Ls pearls oan eid financing smal 156. Global loan for financing small 
and medium-scale industrial ventures and medium-scale industrial and service 
ace ae ss diana a sector ventures in less developed 
ST ey en eel eee areas of Central and Northern Italy 


Lit 50 billion 


145. Global loan for financing small 
and medium-scale industrial and service 
sector ventures in Mezzogiorno 
Regional MEDIOCREDITI and 
INTERBANCA through intermediary 
of MEDIOCREDITO CENTRALE 

Lit 40 billion 





30-0 


BNL — Sezione Credito Industriale 
Lit 25 billion 18-7 @ 


157. Global loan for financing small 
and medium-scale industrial and service 
sector ventures in less developed 
areas of Central and Northern Italy 


| CENTROBANCA 


Lit 15 billion 11-2 8 
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158. Global loan for financing small 
and medium-scale ventures promoting 
more rational use of energy in industry 
in Central and Northern Italy 
INTERBANCA 

Lit 15 billion 


159.—160. Global loans for financing 

(Central and Northern Italy): 

— rational use of energy in industry 
and alternative energy sources 
(biogas) in agriculture 

-——- energy infrastructure (district heat- 
ing, natural gas _ distribution, 
hydroelectric plant and waste 
recycling facilities) 

Istituto Bancario San Paolo di Torino 

—~ Lit 10 billion 

— Lit 25 billion 


161.—162. Global loans for financing 
small and medium-scale infrastructural 
schemes promoting development 
of indigenous energy resources, 
import diversification and rational use 
of energy 
IMI 
— Lit 20 billion 

(Mezzogiorno) 
~— Lit 60 billion 

(Central and Northern Italy) 


163. Global loan for financing small 
and medium-scale _ infrastructural 
schemes promoting development of 
indigenous energy resources, import 
diversification and rational use of 
energy in Central and Northern Italy 
BNL — Opere Pubbliche 

Lit 30 billion 


UNITED KINGDOM 


15-1 


44.9 


22°5 


591-3 





£350:-7 million 


164.—165. Construction of 1320 
MW nuclear power station at Torness 
Point (Scotland) 

South of Scotland Electricity Board 
— £25 million 

— £30 million 


166. Construction of nuclear fuel 
storage and handling facilities at 
Sellafield (North) 

British Nuclear Fuels Limited 

£40 million 


167.—168. Development of Magnus 
oil field in British sector of North Sea 
BP Petroleum Development Limite 
through intermediary of 
BP Capital Limited 

— £15 million 

-—- £15 million 


69-6 
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million ECUs : million ECUs 
169.+ Interconnection of the British 182. Development of telecommuni- 
and French high-voltage electricity cations in Scotland: telephone 
grids via four pairs of submarine exchanges, telex networks and data 
cables under Channel between transmission systems 
Sellindge (South East) and British Telecommunications 
Bonningues-lés-Calais (Nord-Pas de Corporation 
Calais) Ba £40 million | 66-6 @ 
Central Electricity Generating Board 
(CEGB) through intermediary of 183.—184. Development and mod- 
Electricity Council | ernisation of telephone system in Hull 
£30 million 50-0 °o (Yorkshire and Humberside) 
Kingston upon Hull City Council 
170. Construction of 100 km — £2 million 3:3 @ 
sub-sea gasline from Magnus, Thistle — £2-5 million 4.3 ® 
and Marchison fields to main network 
for onward transmission to Scotland 185. Water supply and sewerage 
BP Petroleum Development Limited | works (Wales) 
through intermediary of Welsh Water Authority 
BP Capital Limited £9 million 14-4 @ 
£5 million 8-7 ° . 
186. Water supply, sewerage and 
171.—172. Construction of 4 km ) sewage disposal schemes (North) 
section of Liverpool Inner Ring Road Northumbrian Water Authority 
(North West) £10 million 17-4 @ 
Merseyside County Council 
~— £3 million 5:0 | 187. Industrial buildings; access 
— £2-5 million 4:3 |® roads to industrial estates and 
associated drainage works; extension 
173.—174, Construction of 11 km of of district heating plant using refuse- 
Cardiff peripheral distributor road and derived fuel in Tyneside area (North) 
access roads in Cardiff area (Wales) Newcastle-upon-Tyne City Council, 
County of South Glamorgan Gateshead Metropolitan Borough 
— £4 million 6-7 |@ Council and South Tyneside Borough 
— £6 million 10-4 |®@ Council through intermediary of 


Newcastle-upon-Tyne City Council 
175. Construction of 5:5 km road £2.2 million 3.8 ° 


link between M4 motorway and 

Lianelli (South Wales) 

Dyfed County Council 

£2 million 3:2 S 


188. Prestwick and Monkton sewer- 
age scheme and road improvements 
around Glasgow (Scotland) 


: Strathclyde Regional Council 
. 176. Construction of road — link £19-2 million 33.4 e 


between M8 and M9 motorways 


nd sections of Edinburgh by-pass 
(Scotland) ee | 189.—190. Road improvements in 


Lothian Regional Council Western Isles; smail vehicle ferry and 
£10 million 17-4 ° ferry terminals for Berneray Island; 
water supply improvements and 
establishment of small industrial 


177. Construction of coal handling estate at Stornoway (Scotland) 


and storage facilities at Workington 


Port (North) Western Isles Islands Council 

Cumbria County Council = > da a = 
£1-7 million 2.9 |0 e — £2 million : 
178.—179. Development of Birming- 191. Improvements to road network 

ham Airport and construction of new | on Humberside; plant in Hull for 

terminal building (West Midlands) | compressing and processing solid 

Birmingham Airport through inter- waste for conversion into industrial 

mediary of fuel supplies for Grimsby (Yorkshire 

West Midlands County Council . and Humberside) 

— £10 million 16-7 e |. Humberside County Council 

— £9-5 million 16-5 @ £3 million | S-1 |@ 
180.—181.. Improvement and exten- 192. Road _ links, solid waste 

sion of main runway at Manchester treatment plant and improved coastal 

Airport (North West) . ~ defences in Lancashire (North-West) 

Manchester International Airport Lancashire County Council, 

Authority through intermediary of Blackpool and Wyre Borough 

Greater Manchester Council Councils through intermediary of 

— £5 million 8-3 +] Lancashire County Council . 

— £6-2 million 10-8 @ 


£2-8 million . 4.4 @ 
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million ECUs 


e 


193. Urban road improvement 
schemes and development of indust- 
rial estates in Devon; extension of 
hotel and catering college and waste 
disposal site in Plymouth; provision of 
wide beam radar at Exeter Airport 
(South West) 

Devon County Council 











197. Global loan for financing small 
and medium-scale industrial and 
service sector ventures. in the 
Assisted Areas, excluding Northern 
lreland 

Barclays Bank pic 

£5 million 


198. Global loan for financing small 
and medium-scale industrial and 
tourism ventures in the Assisted Areas, 
excluding Northern Ireland 

National Westminster Bank plc 

£5 million 


199. Global loan for financing small 
and medium-scale industrial ventures 
in the Assisted Areas, excluding 
Northern Ireland 

Investors in Industry ple through 
intermediary of Investors In Industry 
Group plc 
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£4 million 6-4 
194. Production of 36-seater SD3-60 
non-pressurised commuter aircraft in 

Belfast (Northern Ireland) 

Short Brothers 

£10 million 17-4 
195. Extension and rationalisation of 

glass container factory at Worksop 

(East Midlands) 

Co-operative Wholesale Society 
Limited 

£3-6 million 5-8 
196. Modernisation and extension of 

dairy in Belfast (Northern Ireland) 
Co-operative Wholesale. Society 
Limited 

£2-6 million 4-5 @ 


£5 million 





1 bn has been set aside as exceptional Community aid for reconstruction work in the areas of Campania and Basilicata hit by the 
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1980 earthquakes. By the end of 1983, 792-2 million of this (including 582-9 million from NCI resources) had been granted. 
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B. Loans from the resources ci the 


lending (NCI) 
Contracts signed in 1983 


BS eas "ie 


sow Community Instrument for borrowing and 


Loans granted from NCI resources are signed jcintiy by the Commission of the European Communities and the Bank. 
In 1983, for projects within the Community, they totalled 1211-8 million. 


These operations — the principal economic aspects of which are presented on pp. 32 to 49 — are carried out by the 
Bank under mandate from, on behalf, for the account and at the risk of the European Economic Community (see pp. 
30/31) and are accounted for off balance sheet in the Bank's Special Section (see p. 92): the Bank’s responsibility for 
these loans is limited to proper performance, in conformity with normal banking practice, of the mandate entrusted to it. 


The symbols in the columns to the right of each operation listed hereafter refer back to the economic policy objective 


headings featured in Table 3. 


Projects financed with NC! resources which also received loans from the Bank’s own resources are preceded by a 
cross (+). Loans marked with an asterisk after the amount of the operation attracted the 3% EMS interest subsidy 
provided for projects located in Italy and Ireland. Reconstruction loans for the earthquake-stricken areas of Italy are 
marked with a double asterisk; these loans also attracted a 3 % interest subsidy. 






Investment by SMEs 
Regional Development 





million ECUs 


DENMARK 105-4 


Dkr 851 million 


200.+ Construction of plant at 

Nybro (Ribe} for treating natural gas 

from Tyra Field in North Sea, Egtved 
compressor station (South Jutland) 

and 56-6 km gasline between the two 

Dansk Olie og Naturgas A/S (Dong) 

Dkr 345 million 43-3 


201.4 Construction of 330 km 
pipeline linking oil field in Danish 

sector of North Sea to Fredericia on 

east coast of Jutland 

Dansk Olieror A/S (Doras) 

Dkr 326 million 39-9 


202.—203. Global loans for financing 
productive investment by SMEs 
Finansieringsinstituttet for Industri 
og Handveerk A/S 


— Dkr 25 million 3:4 
— Dkr 55 million — 6:7 
204. Global loan for financing pro- 

ductive investment by SMEs 

Den Danske Bank International S.A. 

Dkr 100 million 12:3 
GREECE 85-3 
Dr 6 712-4 million 

205.4 Construction of Amynteon 

power Station (2x 300 MW) fuelled by 

lignite from nearby mine (Western 
Macedonia) 

PPC 

Contract denominated in ECUs for an 

amount equivalent to 

Dr 852-5 million , 11-0 
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206.+ Open-cast working of lignite 

deposit at Amynteon to supply fuel to 

nearby power station (Western 

Macedonia) 

PPC 

Contract denominated in ECUs for an 

amount equivalent to 

Dr 1 859-9 million ——- 24:0 |®@ 


207.4 Expansion and modernisation 

of telephone and telex networks 

OTE — 

Dr 1-5 billion ~ 18-9 ® 


208.4 Global loan for financing 

small and medium-scale _ infra- 

structural schemes mounted by local 

authorities or agencies 

Deposit and Loans Fund 

Dr 2-5 billion 31:5 ° |@ 


FRANCE 186-2 
Ffrs 1275 million 


209. Lignite -mine and 600 MW 

lignite-fired power station at 

Gardanne, near Aix-en-Provence 
(Provence-Alpes-Céte d'Azur) 

Charbonnages de France 

Ffrs 200 million 29-7 |@ 


210.4 Interconnection of French 

and British high-voltage electricity 

grids via four pairs of submarine 

cables under Channel between 
Bonningues-lés-Calais (Nord-Pas de 

Calais) and Sellindge (South-East 
England) 

EDF 

Ffrs 100 million 14-6 
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211. Global loan for financing 
investment by industrial sector SMEs 
Crédit National 

Ffrs 350 million 


212. Global loan for financing pro- 
ductive investment by SMEs 

CEPME 

Ffrs 250 million 


213.—215. Three global loans to 


Sociétés de Développement Régional 


(SDR) for financing productive 
investment by SMEs 
— SDR-Normandie 
Ffrs 25 million 
— SDR CENTREST 
Ffrs 60 million 
— SDR SUDEST 
Ffrs 40 million 


216. Global loan for financing 
investment designed to achieve 
energy savings in local authority 
buildings, secondary schools and 
hospitals 

Fonds Spécial de Grands Travaux 
Ffrs 250 million 


IRELAND 


50-9 


36-4 


36-4 


69-4 





IR£49-7 million 


217.—218. Extension of Moneypoint 
coal-fired power station by addition of 
two 300 MW units (Mid-West) 
Electricity Supply Board 

— IR£18-5 million 

— IR£15-0 million 


219.4 Extension and modernisation 
of telecommunications facilities serving 
some 48000 telephone and _ telex 
subscribers 

Department of Posts and Telegraphs 
IR£13-6 million 


220.—221. Construction of turnkey 

and custom-built factories 

Ireland (Ministry for Finance) 

— Shannon Free Airport 
Development Company Limited 
IR£0-7 million 

— Udaras na Gaeltachta 
IR£1-9 million 
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Regional Development 
million ECUs 
ITALY 665-4 
Lit 902-2 billion 


222. Extension of underground 
natural gas storage reservoirs at 
Minerbio (Emilia-Romagna) and Ripalta 
(Lombardy) 
AGIP S.p.A. 
Lit 30 billion 


223. Construction of six gaslines 
(210 km) linked to main Algerian 
natural gas pipeline (Sicily) 

SNAM S.p.A. through intermediary 
of ENI 

Lit 20 billion 


224.+ Construction of 25-7 km 
Pontebba—tTarvisio—Austrian border 
section of Friuli motorway (Friuli- 
Venezia Giulia) 
Concessioni e Costruzioni Autostrade 
S.p.A. (Autostrade) through inter- 
mediary of BNL — Opere Pubbliche 
Lit 40 billion 


225. Reinstatement — second 
phase — of rail network damaged by 
November 1980 earthquakes 
(Campania and Basilicata) 

Azienda Autonoma delle Ferrovie 
dello Stato (FS) 

Lit 20 billion 


226. Establishment and fitting out of 
seven industrial estates in areas of 
Campania and Basilicata stricken by 
November 1980 earthquakes 

Italian Republic 

Lit 90 billion 


227. Repairs to 35 public buildings 
and reconstruction of 30 others 
damaged by November 1980 earth- 
quakes (Campania and Basilicata) 
Italian Republic 

Lit 100 billion 


228. Reconstruction of three 
university buildings and repairs to 
15 others in Naples and Salerno 
damaged by November 1980 earth- 
quakes (Campania) 

Italian Republic (Ministry of Edu- 
cation) 

Lit 27 billion 


229. Provision of infrastructure at 
Persano .(Campania) for emergency 
services in Mezzogiorno 

italian Republic 

Lit 45 billion 


22-6" 


15-1" 


30-2 


15-Q** 


65-7** 


—-74.9** 


19-7** 


32-8** 
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230.—235.+ Construction of 
workers’ housing in Mezzogiorno 
Housing co-operatives through inter- 
mediary of 
— Istituto Bancario San Paolo di 
Torino 
Lit 3-4 billion 
Lit 2-4 billion 
Lit 29-0 billion 
-——- BNL-Sezione Credito Fondiario 
Lit 6-1 billion 
— CARIPLO 
Lit 7-0 billion 
Lit 32-2 billion 


236.+ Construction of workers’ 
housing in Mezzogiorno 

Private construction firms through 
intermediary of 

BNL — Sezione Credito Fondiario 

Lit 55-2 billion 


237. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas ‘of Central and 
Northern Italy | 

IMI 

Lit 130 billion 


238. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas of Central and 
Northern Italy 

MEDIOCREDITO CENTRALE 

Lit 130 billion 


239. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas of Central and 
Northern Italy 

CENTROBANCA 

Lit 50 billion 


240. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas of Central and 
Northern Italy 

INTERBANCA 

Lit 20 billion 


241. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas of Central and 
Northern Italy ; 
EFIBANCA 

Lit 15 billion 


242. Global loan for financing pro- 
ductive investment by SMEs in non- 
assisted areas of Central and 
Northern Italy 

BNL 

Lit 30 billion 


243. Global loan for financing small 
and medium-scale hotel trade and 
tourism ventures in Central and 
Northern Italy | 
BNL/SACAT 

Lit 20 billion 


2-5" 
1-8° 
21-6* 


4.6* 


5-2" 
23-9" 


40.3°* 


94-9 


36:5 


15-0 


15-1 
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UNITED KINGDOM 
£60 million 


244.+ Interconnection of the British 


100-1 


Community Infrastructure 


Investment by SMEs 
Regional Development 


million ECUs 





247. Global loan for financing pro- 
ductive investment by SMEs outside 
the Assisted Areas | 
Barclays Bank pic 


and French high-voltage electricity £10 million 17-4 

grids via four pairs of submarine 

cables under Channel between 

Sellindge (South East) and 

Bonningues-lés-Calais (Nord-Pas de make Global loan for Hpancmg pee 

Calais) | ductive investment by SM Es in industry, 

Central Electricity Generating Board vounem and ‘the 4 rng _ Sector 

(CEGB) through intermediary — of Spohaiae i cea Keee 

Electricity Council | ae - AS PS 8.3 ‘ 
£20 million 32-0 e 

245.—246. Global loans for financing 

productive investment by SMEs 

outside the Assisted Areas 249. Global loan for financing pro- 

Investors in Industry plc through ductive investment by SMEs in industry, 

intermediary of Investors In Industry tourism and the service’ sector 

Group ple ; outside the Assisted Areas 

— £10 million 16-7 ® National Westminster Bank plc 

— £10 million 17-4 @ £5 million 8-3 @ 


Abbreviations 


Greece ETBA Elliniki Trapeza Viomihanikis CARIPLO Cassa di Risparmio delle Provincie 
Anaptixeos Lombarde 
Lifes are uia: “evelopment - CENTROBANCA Banca Centrale di Credito Popolare 
OTE Organismos  Tilepikoinonion — tis CIS Credito Industriale Sardo 
Ellados ee ; 
Greek Talocommunications EFIBANCA Ente Finanziario Interbancario 
| Organisation S.A. ENEL Ente Nazionale per I'Energia 
PPC Public Power Corporation Elettrica 


RIO EPICI ie Hertie ey IMI Istituto Mobiliare Italiano 


INTERBANCA Banca per Finanziamenti a Medio 
e Lungo Termine 


Caisse d’Aide a l'Equipement des 
Collectivités Locales 


France. CAECL 


CEPME - Crédit d'Equipement des Petites ; ; 
et Moyennes Entreprises IRFIS Istituto Regionale per W 
| ; : Finanziamento alle Industrie in 
CNT Caisse Nationale .- des Sicilia 
Télécommunications eee 
EDF Electricité de France — Service IAI ahh Pec na Melle ueaene ae 
National we 
a ISVEIMER Istituto per lo Sviluppo Economico 
Italy . AGIP Azienda Generale Industria Petroli dell'italia Meridionale 
ANAS - Azienda Nazionale Autonoma delle MEDIOCREDITO Istituto Centrale per il Credito a 
Strade CENTRALE Medio Termine 
one pat = pazionelaee Pale ee SIP Societa Italiana per lEsercizio 
BNL/SACAT _ Sezione Autonoma per lEsercizio Telefonico : 
del Credito Alberghiero e Turistico 
della Banca Nazionale del Lavoro SNAM 


Societa Nazionale Metanadotti 
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The Bank mounts operations outside the Community in 14 countries In the Mediterranean region, including 
Portugal, in the African, Caribbean, and Pacific (ACP) States and In the Overseas Countries and Territories 
(OCT). In providing support, under conventions, financial protocols and decisions, for projects fostering the 
economic and social advancement of these countries, It Is instrumental in deploying Community overseas 
development aid. The amounts provided for under this heading and the periods during which they are to be 


committed are detailed in Table 10. 


Lending in countries which have applied for accession 


Objectives pursued and resources 
deployed 


In Spain and Portugal, the Bank grants loans from 
its own resources as part of financial cooperation 
arrangements and extended pre-accession aid 
designed to pave the way for the smooth economic 
integration of these two countries ultimately into the 
Community structure. 


In Spain, the main thrust of lending is towards 
reducing disparities between levels of regional 
development, improving communications links with 
the Community, restructuring, modernising and 
developing small and medium-sized enterprises and 
striving for energy savings, particularly in terms of 
oil. 


Lending in Portugal, partly subsidised, is provided 
with a view to. bolstering § productivity and 
strengthening the national economy, with particular 
emphasis on improving the country’s industrial base, 
stimulating modernisation of farming and fisheries 
and developing infrastructure. 


The European Economic Community furnishes a 
blanket guarantee, to the extent of 75% of credit 
made available, to cover any risk attaching to 
commitment of the Bank’s own resources in ines 
countries. 


Financing provided in 1983 


Loans totalling 190 million in Spain and Portugal 
primarily benefited projects tailored to easing the 
economic integration of these two countries into the 
Community. Accordingly, more than 40% of 


financing provided went to small and medium-sized 
enterprises in industry or tourism, one third to infra- 
structure projects, mainly airports and roads, and 
One quarter to projects in the energy sector helping 
to reduce the countries’ dependence on oil by 
greater use of coal. 


spain 


Lending in Spain amounting to 105 million mainly 


concerned projects in regions with per capita 
income below the national average. Three global 
loans (55 million) will help to improve’ the 
competitiveness of the productive sector; two of 
these are for financing small and medium-scale 
industrial ventures and the third will provide hotel 
and tourist facilities in less well equipped inland 
areas. | 


Drawing on these new loans and on those granted 
previously, 109 allocations (for a total of 33-9 
million) were made to enterprises mainly in the 
mining and quarrying, woodworking, mechanical 
engineering and foodstuffs sectors. ) 


Two loans were made for small infrastructural 
projects: the first to the Andalusian regional auth- 
orities for financing small roadworks, solid waste 
disposal! plant, electrification or tourism infrastruc- 


ture to promote the development of this outlying 


region, the second largest in Spain in population 
and area; the other, a global loan, will help finance 
minor road improvements and water supply and 
sewerage schemes; 19 allocations, totalling 29 
million, were made for such purposes from this and 
a similar loan granted in 1982. 


Lastly, a loan was granted for modernising the 
railway linking the coal port of Gijon in the north of 
the country with the main railway system at Leon. 
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Portugal 


The Bank granted four loans for a total of 85 million 
in this country. Financing provided for an additional 
generating unit at the Sines coal-fired power station 
will help to reduce Portugal's dependence on oil to 
the extent of about 1-2 million toe per annum, or 
10 % of its oil imports in 1981. 


Improvements to the airport at Faro, an important 
tourist centre on the Algarve coast, will contribute 
towards developing the south of the country, while 


others at Oporto airport, including a new control 
tower and cargo terminal, will make for better 
communications within the country’s northern 
economic heartland. 


Lastly, two global loans will provide finance for a 
growing number of small and medium-sized 
enterprises; so far, allocations totalling 46-2 million 
from current global loans have benefited 59 such 


_enterprises mainly in the woodworking, foodstuffs, 


mechanical engineering, construction materials and 
tourism sectors. 


Financing in the other Mediterranean countries | 


Objectives pursued and resources 
deployed 


In Yugoslavia, under the terms of the Financial 
Protocol concluded between the Community and 
this country, loans advanced from the Bank's own 
resources are aimed at supporting projects which 
help to develop the economy and are of common 
interest to Yugoslavia and the Community. 


Bank lending in the Maghreb countries (Algeria, 
Morocco, Tunisia), the Mashreq countries (Egypt, 
Jordan, Lebanon and Syria), Israel, Cyprus and 
Malta is governed by financial protocols assigning 
the EIB the general task of contributing towards 
manufacturing and infrastructural projects. In most 
cases, emphasis is placed on diversifying these 


countries’ economies and, particularly, on promoting 
industrial growth and the adoption of modern 
farming methods, 


Financing was provided in Morocco, Egypt and 
Jordan under new protocols which entered into 
force in 1983. The Bank is also providing funds in 
Lebanon under the second emergency aid 
programme to assist with reconstruction. 


The financial protocols with Malta and Cyprus 
expired in 1983. In the case of Cyprus, a second 
financial protocol, valid for five years, entered into 
effect on 1 May 1984. Negotiations with Malta over a 
second protocol are in prospect. 


In most of these countries, the Bank grants loans 
mainly from its own resources and, except in Yugo- 
slavia, Israel and Lebanon, these carry interest 


Table 9: Financing provided in the Mediterranean countries in 1983 


Breakdown by project location and origin of resources 


Loans from own resources 


Countries which have 

applied for accession 190-0 56-3 
Spain 105-0 31-1 
Portugal | | 85-0 25:2 
Other countries 147-2 43°7 
Yugoslavia 66-7 19-8 
Morocco 36-0 10-7 
Egypt 25-0 7-4 
Jordan 14-5 4.3 
Lebanon . 5-0 1-5 
Total 337-2 100-0 


Operations mounted from 


budgetary funds Total 
mitlion ECUs % million ECUs % 
— | — 190-0 §5-4 
— — 105-0 30-+6 
= : = 85-0 24-8 
§.5 100-0 152-7 44.6 
— — 66-7 19-5 
— — 36-0 10-5 
—_— — 25-0 7°3 
5:5 100-0 20:0 5:8 
— — 5:0 1-5 
5-5 100-0 342-7 100-0 
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subsidies of 2 or 3% financed from grant aid The European Ecconomic Community also furnishes 
provided for under the agreements or protocols a blanket guarantee, to the extent of 75% of credit 
concerned. made available, to cover any risk attaching to 


~~ 


Table 10: Amounts of Community financial aid provided for in conventions, financial protocols and 
decisions in force or under negotiation at 1 May 1984 | 














(million ECUs) 
Operations mounted from Oudgetary funds 
Loans from Loans 
EIB own on special Risk capital Grant aid 
Agreement Duration resources (1) conditions operations (2) (3) Total 
ACP Lomé Convention 1981—1985 685 518 (9) 284 (5) 2 986 4 473 (4) 
200 (6) , 200 (°) 
OCT ° Council Decision 1981—1985 15 a7 (°) | 7 (°) 51 100 
Total ACP/OCT 900 
Spain Financia! cooperation 1. 7. 1983— 
| 30.6.1984 100 100 
Portugal Pre-accession aid 1. 7. 1983— 
30. 6. 1984 75 75 
Yugoslavia Financial Protocol 1.7. 1980— . . 
30. 6. 1985 200 200 
Turkey . Fourth Financial Protocol still unsigned 225 325 (5) 50 600 
Algeria Second Financial Protocol 1. 1. 1983— 
31. 10. 1986 107 16 (7) 28 151 
Morocco Second Financial Protocol 1. 1. 1983— 
31. 10. 1986 90 42 (7) 67 199 
Tunisia Second Financial Protocol 1. 6. 1983— 
31. 10. 1986 78 24 (7) 37 139 
Egypt Second Financial Protocol tT; 1. 1983— . 
; 31. 10. 1986 150 50 (”) 76 | 276 
Jordan Second Financial Protocol - 1. 1, 1983— | 
31. 10. 1986 37 ~ 7 (7) 7 7 got 63 
Lebanon Second Financial Protocol - 1.3. 1983— : 
31. 10. 1986 34 5 (’) 11 50 
Second advance of ae 50 ; 50 
exceptional aid 
oyria Second Financial Protocol 1.2. 1983— 
31. 10. 1986 64 11 (7) 22 97 
Malta Second Financiat Protocol negotiation in prospect 
Cyprus . Second Financial Protocol 1. 5. 1984— 
31.12. 1988 28 6 (5) 10 44 
Israel Second Financial Protocol eae 1984— 
31..10. 1986 40 40 
Total Mediterranean Countries _ 1278 486 320 2 084 


Grand Total = . 2178 1 031 — 291 3357 6 857 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the Communities’ 
general budget in the case of projects in the Mediterranean Countries, excluding Spain, Yugoslavia, and Israel; Lebanon and Turkey have chosen not to 
draw on grant aid to finance interest subsidies. ; 


(2) Amounts required for interest subsidies are financed from grant aid. 
(3) Financing provided by the Commission apart from (*). 


(4) Excluding STABEX transfers (557 million for ACP States and 9 million for the OCT) and special financing facility for mining production in ACP States 
(282 million}; financing provided by the Commission. 


(5) Financing provided by the Bank. 


(6) Under the terms of Article 59 of the Second Lomé Convention and Annex XXXI thereto, the Bank may provide additional financing for an amount of 
200 miilion in tne form of loans from its own resources for mining and energy projects of mutual interest to the ACP State concerned and the Community. 
These loans are not eligible tor interest subsidies and must be approved on a case-by-case basis by the Bank’s Board of Governors. 


(7) Financing provided by either the Commission or the Bank. ‘ 
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commitments of the Bank’ s own resources in these 
other Mediterranean countries. 


Also in these countries, acting under mandate from 
the Community and drawing on EEC budgetary 
funds, the Bank provides aid on special conditions 
which is accounted for in its Special Section. Such 
aid is made available either as concessionary rate 
(1%) loans with a term of 40 years, including a 
10-year grace period, or as risk capital on conditions 
similar to those applicable to ACP financing. 


Financing provided in 1983 


Yugoslavia 


The Bank granted a loan for 66-7 million to help 
finance new sections of the Trans-Yugoslav 
highway, construction of which will benefit the 
Community as well as Yugoslavia by providing a 
valuable link between Italy and Germany, via Austria, 
and between these countries and Greece. 


Morocco 


The two loans granted in Morocco for a total! of 
36 million went towards financing improvements and 
extensions to the oil port at Mohammedia, north of 
Casablanca, where ships will be able to berth and 
discharge more safely, and the construction of a 
dam to form part of the integrated Ait Chouarit- 
Amouggez complex, east of Marrakech, designed to 


incorporate a hydroelectric power station and water 
supply and irrigation systems. In addition, 29 craft 
enterprises were allocated funds totalling 2-8 million 
from a global loan concluded in 1981. 


Egypt 


The Bank granted a global loan for 25 million to an 
Egyptian institution specialising in financing small 
and medium-sized industrial and tourism enter- 
prises. 


Jordan 


In Jordan, seven financing operations totalling 20 
million were mounted, three of them for 5-5 million 
from budgetary resources. They were used for: 


— strengthening the economic fabric of small 
business and craft enterprises; 


— improvements to electricity supplies in the areas 
north of the capital, Amman; 


— funding for small on-farm investment projects. 


Lebanon 


In Lebanon, a loan for 5 million was granted to help 
uprate the oil-fired power station at Zouk, north of 
Beirut. 


Financing in the African, Caribbean and Pacific (ACP) States and the 
Overseas Countries and Territories (OCT) 


The Bank mounts operations in the African, 
Caribbean and Pacific States under the terms of the 
Second Lomé Convention. Financing is also 
provided in the Overseas Countries and Territories, 
in this case pursuant to a Decision of the Council of 
the European Communities. 


Objectives pursued and resources 
deployed 


The general aim of financial cooperation is to 


promote the economic.and social development of 


the countries and territories concerned. Financing 
for investment in productive enterprises in the 
industrial, agricultural processing, tourism, mining 
and energy sectors and in the productive infra- 
structure sector is mainly provided by means of 
loans from the Bank's own resources and risk 
capital from the European Development Fund (EDF). 


Loans from the Bank’s own resources carry interest 
subsidies financed from the EDF; generally fixed at 
3%, these subsidies are increased when the Bank’s 
lending rate exceeds 11%, so that the rate of 
interest payable by the borrower does not exceed 
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available, to cover any risk attaching to commitment 
of the Bank’s own resources in the ACP States and 
the OCT. 


the 8% ceiling fixed by the Second Lomé 
Convention. However, no subsidy may be claimed 
for loans advanced to fund oil sector investment. 


The Member States have provided a_ blanket 
guarantee, to the extent of 75% of credit made 


Risk capital made available by the Bank acting under 
mandate from the Community is employed for 


Table 11: Financing provided in the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) in 1983 


Breakdown by project location and origin of resources 


TE EEEEEEE—E—E—E—O—eSeeeeeeeeeeLL 
Risk capital operations mounted 
Loans from own resources 








from budgetary funds Total 








million ECUs % million ECUs % million ECUs % 
Africa 88-0 97-8 42:3 88-8 130-3 94-7 
West Africa 40-0 44.4 18+9 39-7 58-9 42-8 
lvory Coast 2°43 | 5-1 2-43 1-8 
Ghana 6-0 12-6 6-0 4-3 
Nigeria 40-0 44.4 40-0 © 29-0 
Senegal 0-5 1-0 Q-5 0-4 
Regional 10-0 21-0 10-0 7:3 
Central and Equatorial 
Africa 29-0 32-2 9-2 19-3 38-2 — 27-8 
Cameroon 25:0 2f-7 0:4 0-8 25-4 18-5 
Central African Rep. 5-1 10:7 5-1 3:7 
Congo 4-0 4.5 0-48 1-0 4-48 3°3 
Gabon 2-5 5-3 2:5 1-8 
Rwanda 0-7 1-5 Q-7 0-5 
East and Southern i Ue seetes Re Sek ee Hae 
Africa 19-0 21-2 14-2 29:8 33-2 24-1 
Botswana 4.0 4.5 4-0 2-9 
Djibouti 0-05 0-4 0-05 — 
Madagascar 5-0 10-5 5-0 3°6 
Malawi 3+4 72 34 2:5 
oudan 0-2 Q-4 0-2 0-1 
Zimbabwe 15-0 16-7 5-0 10-5 20-0 14-6 
Regional 0-5 1-1 0-5 0-4 
Caribbean 2-0 2:2 0-6 1:3 2:6 1-9 
Belize 2:0 2-2 0-6 1-3 2-6 1-9 
Pacitic = = 2-0 4.2 2-0 1-4 
Kiribati 0-2 0-4 0-2 0-1 
Papua New Guinea 
1-8 3°8 1-8 1-3 
Total ACP 90:0 100-0 44.9 94.3 134-9 98-0 
Total OCT — — 2:7 5-7 2-7 2:0 
Falkland Islands 0-2 0-4 0-2 0-1 
French Polynesia 1°5 32 1-5 1-1 
St Kitts-Nevis 1-0 2:1 1-0 0-7 


Grand Total 


Projects financed in the Mediterranean region, the ACP States and the OCT in 1983 
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_ financing shareholdings or for lending to an ACP 
State or a national development agency to bolster 
enterprises’ equity capital. It can also be used for 
providing quasi-capital assistance in the form of 
subordinated or conditional loans. Subordinated 
loans are repayable only after prior-ranking loans 
have been repaid; repayment terms for conditional 
loans or the period for which these are made 
available are linked to fulfilment of conditions 
specified at the time of contract signature. Several 
such loans have gone in tandem with loans from the 
Bank's own resources. The versatility of this 
medium, the terms and conditions of which are 
tailored to individual projects, can accommodate a 
variety of financing needs, chiefly in industry; lesser 
amounts are also made available for feasibility 
studies and for technical assistance to firms during 
the start-up period. 


Financing provided in 1983 


The Bank granted six subsidised loans totalling 90 
million from its own resources and mounted 22 
operations from risk capital resources for a total of 
46-6 million. In addition, 3 advances for a combined 
amount of 1 million were made under blanket auth- 
orisations, dating from the First Lomé Convention, 
allowing the use of risk capital to finance feasibility 
studies and technical assistance. These brought 
aggregate financing for the year to 137-6 million 
compared with 159-5 million in 1982. The reduction 
is mainly.due to a further worsening of the economic 
situation in most of the ACP States, occasioned 
partly by drought. 


More than half the funds advanced financed 
investment in the industrial sector, more especially 
small and medium-scale ventures through loans to 
development finance companies (43%), but also in 
larger manufacturing projects (9 %} and mining and 
quarrying (4-5 %); financing was also provided for 
the energy sector (20%), telecommunications 


(18%), transport infrastructure (2%) and feasibility 
studies (3-5%). An outstanding feature of these 
operations was the increasing preponderance of 
lending to development finance companies already 
observed in 1982. | 


The capital investment financed by individual loans 
or by means of global loan allocations should help 
directly to create about 7200 jobs, mostly in 
industry and agricultural processing; the average 
investment cost per job created in industry was 
13 000 ECUs. The energy projects financed will help 
to cut back imports or to generate additional 
exports of the order of 220 000 tonnes of petroleum 
products per annum. When projects financed since 
the First Lomé Convention entered into force in 
April 1976 are taken into account, the saving is as 
high as about 1-9 million t.o.e. per annum, or 
approximately 6-5% of imports of petroleum 
products by all the ACP countries combined in 1982. ° 


A breakdown of financing according to the level of 
development of the countries in question shows that 
loans from the Bank's own resources were 
concentrated in six ACP States with per capita 
income of more than US$ 400, while 60% of risk 
capital financing concerned projects located in the 
poorest ACP States with per capita GDP of not 
more than US$ 400. 


The Bank provided financing in 15 African countries: 


—- In Nigeria, a global loan for 40 million will enable 
the Nigerian Industrial Development Bank to finance 
small and medium-scale projects in the industrial, 
agricultural processing, mining and tourism sectors. 
Part of the proceeds of this loan will be used by 
regional development finance companies in their 
respective areas; NIDB was granted a global loan 
for 25 million in 1978. 


— In Cameroon, the Bank granted a loan for 
25 million to help finance the installation of two 
additional turbo-generator sets, each with a capacity 
of 48 MW, at the Song-Loulou hydroelectric power 
station, boosting its total capacity to 288 MW to 
meet the rising demand for electricity. A conditional 
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Operations outside the Community 





loan for 400 000 ECUs was also made available to 
finance studies of an iron ore deposit near Kribi. 


— In Zimbabwe, operations for a total of 20 million 
were mounted to help finance extension of the 
telephone and telex networks, especially trunk and 
international systems, and to set up a development 
bank. 


— !n Ghana, a loan for 6 million will help to rehabi- 
litate and modernise a manganese mine in the 
south-west of the country. 


— In the Central African Republic, two loans 
totalling 5-1 million were provided to finance rehabi- 
litation and reactivation of the country’s only textile 
mill which had closed down in 1980. 


— In Madagascar, the Bank granted a loan for 
5 million to help finance expansion of industrial 
shrimp fishing by the acquisition of four trawlers, 
modernisation of six other vessels and enlargement 
of processing and cold storage facilities. 


— In the Congo, two loans totalling 4-5 million 
were granted: a global loan for financing small and 
medium-scale projects in industry, agricultural 
processing, mining and tourism, and a conditional 
loan to fund feasibility studies on developing 
bituminous sandstone deposits. 


— In Botswana, a global loan for 4 million was 
made available to the Botswana Development 
Corporation to finance medium-scale investment 
in industry, agricultural processing, transport and 
tourism. 


— In Malawi, loans totalling 3-4 million will finance 
the installation of a fourth 20 MW generating unit at 
the Nkula Falls hydroelectric power station and a 
study on expanding cement production. 


— In Gabon, a conditional loan for 2-5 million was 
granted to finance studies of iron ore deposits in the 
Haut lvindo region which lies partly in this country 
and partly in the Congo. 


— In lvory Coast, a loan for 2-4 million was used to . 
finance the State’s participation in an increase in the 
capital of an interregional cement company (Société 
des Ciments de |’Afrique de l'Ouest (CIMAQ)). 


— In Rwanda, a global loan for 0-7 million will 
contribute towards feasibility studies or equity parti- 
cipations in small and medium-sized enterprises in 
industry, agricultural processing, mining and 
tourism. 


— In Senegal, a conditional loan for 1-5 million will 
assist a study on iron ore mining at Sabodala. 


— In Sudan, a conditional loan for 0:2 million has 
been earmarked for prospection for new chromite 
deposits and studies on methods of utilising low- 
grade ore. 


— Lastly, in Djibouti, a global loan for 0-05 million 
was granted to the Caisse de Développement de 
Djibouti to help finance various studies. 


The Bank also provided two loans in view of their 
regional merits: one, a conditional loan for 
10 million, to help finance interregional telecommuni- 
cations by means of microwave radio links between 
certain member countries of the Economic Com- 
munity of West African States and improvements to 
local exchanges; the other, a global loan for 0-5 
million, to the East African Development Bank 
(members: Kenya, Uganda and Tanzania) to finance 
feasibility studies. 


In the Caribbean, the Bank advanced its first two 
loans totalling 2-6 million to Belize, a former British 
dependent territory: a global loan to finance small 
and medium-scale projects, and a conditional loan 
to help the State subscribe to an increase in the 
capital of the Belize Development Finance Cor- 
poration. 


In the Pacific, the Bank provided financing in Papua. 
New Guinea (1-8 million) and Kiribati (0-2 million) 
to help these countries bolster the capital of the 
regional shipping company, Pacific Forum Line 
(PFL). This capital increase will be used to finance 
part of the cost of purchasing containers. The other 
PFL shareholder countries received Bank financing 
in 1982. 
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In the OCT, the Bank granted four loans for a tote) 
of 2-7 million: . 


— In French Polynesia, a global loan for financing 
small and medium-scale projects in industry, 
including fish processing, transport and tourism. 


— In St Kitts-Nevis, a conditional loan to increase 
the State’s equity participation in the country’s 
development bank, and a global loan to finance 
small-scale investment in industry, agricultural 
processing and tourism. 


Operations outside the Community 


— In the Falkland Islands, a conditional loan to 
finance a study of a pilot salmon farming scheme. 


In 1983, 56 allocations totalling almost 21 million 
were drawn down, from ongoing global loans, by 
development finance companies in the ACP States 
and OCT. Financing went to small and medium-sized 
investment ventures mainly in the agricultural 
processing (36%), woodworking (12%), chemicals 
(10 %), textiles (8 %), mining and quarrying (5 me and 
tourism (5 %) sectors. 
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List of financing operations cuizice the C 


A. Loans from the Bank’s own resources 


Contracts signed in 1983 


Ps] 


ommunity (') 


Loans from the Bank’s own resources, for which contracts were signed in 1983 in respect of projects outside the Commu- 
nity, totalled 427-2 million, of which 337-2 million was channelled to countries in the Mediterranean region and 90 million to 
the African, Caribbean and Pacific (ACP) States and Overseas Countries and Territories (OCT). These operations, the prin- 
cipal economic aspects of which are outlined on pp. 67 to 75, are included in the Bank’s balance sheet. | 


Three loans in Portugal attracted a 3 % interest subsidy from Community budgetary funds (*). All loans in the ACP States 
carried an interest subsidy financed from the European Development Fund (see p. 71). 


1. Countries which have 


applied for accession 


million ECUs 


SPAIN 
Ptas 13 478-4 million 


250. Improvements to 90 km 
section of railway connecting 
port of Gijon in Asturias to main 
railway network via Leon 

Red Nacional! de los Ferrocarriles 
Espanoles (RENFE) 

Ptas 2611-1 million 


251. Small infrastructural 
schemes; improvements to main 
and rural road network, rural 
electrification, solid waste dispo- 
sal and tourist accommodation 
Junta de Andalucia (Govern- 
ment of Autonomous Region of 
Andalusia) 

Ptas 2 148-4 million 


252.— 253. Global loans for 
financing small and medium- 
sized industrial and tourism 
enterprises in the less developed 
regions 

Banco de Credito Industrial 
through intermediary of Instituto 
de Credito Oficial 

— Ptas 3 159-4 million 

— Ptas 1958-3 million 


254. Global loan for financing 
small infrastructural projects 
carried out by local authorities 
Banco de Credito Local de 
Espana through intermediary of 
Instituto de Credito Oficial | 
Ptas 1642-9 million 


105-0 


20-0 


17-0 


13-0 


(1) Finance contracts for operations mounted in further- 


ance of financial cooperation with countries outside the | 


Community are denominated in ECUs. Amounts shown 
in national currencies are given merely as a guide; they 
are based on the equivalents in ECUs used by the Bank 


at date of signature of the contracts {see p. 10). 


255. Global loan for financing 
small and medium-sized tourism 
enterprises in the less developed 
regions 

Banco Hipotecario de Espana 
through intermediary of Instituto 
de Credito Oficial 


15-0 


Ptas 1958-3 million 
PORTUGAL 85-0 
Esc. 8 960-6 million 
256. Uprating Sines coal-fired 
power station, south of Lisbon; 
third 300 MW unit 
Electricidade de Portugal 
Esc. 2 664-1 million 25-0 
257. Improvements to Oporto 
and Faro airports: new terminals, 
aprons, access roads and car 
parks, new control tower at 
Oporto 
Aeroportos e Navigacao Aerea, 
E.P. : 
Esc. 3729-7 million 35-0* 
258. Global foan- for financing 
small and medium-scale industrial, 
tourism and energy-saving ventu- 
res 
Caixa Geral de Depositos 
Esc. 2 131-3 million 20-0* 
259. Global loan for financing 
small and medium-scale industrial 
and tourism ventures 
Sociedade Portuguesa de 
Investimentos 
Esc. 435-5 million 5-0* 
2. Other Mediterranean 
Countries 

million ECUs 
YUGOSLAVIA 
260. Construction of five 
sections (38 km) of Trans- 
Yugoslav Highway 
Highway authorities in Socialist 
Republics of Slovenia, Croatia, 
Serbia and Macedonia and Auto- 
nomous Province of Vojvodina 
Din 5 383-2 million 66-7 


MOROCCO 


36-0 





DH 231-1 million 


261. Construction of dam as 


part of Ait Chouarit-Amouggez_ 


hydroelectric scheme, north-east 
of Marrakech 

Kingdom of Morocco 

DH 121-6 million 


262. Improvements and exten- 
sions to port of Mohammedia, 
north of Casablanca: construction 
of breakwater and five oil tanker 
berths 

Kingdom of Morocco 

DH 109-5 million 


EGYPT 


263. Global loan for financing 


small and medium-scale 
industrial and tourism ventures 
Development Industrial Bank 
(DIB) 

LE 15 million 


JORDAN 
JD 4-8 million 


264. Global loan for financing 
small and medium-scale indus- 
trial and tourism ventures and, as 
part of Industrial Development 
Bank's aid programme, very 
smail industrial and craft ventures 
industrial Development Bank 

JD 1-7 million 


265. Global loan for financing 
on-farm investment 

Jordan Co-operative Organis- 
ation through intermediary of 
Hashemite Kingdom of Jordan 


~JD0-5 million - 


266. Global loan for financing 
on-farm investment 

Agricultural Credit Corporation 
through intermediary of 
Hashemite Kingdom of Jordan 
JD 0-5 million 


18-0 


18-0 


25-0 


14.5 


5:0 


1-5 


1-5 











267. Improvements and exten- 

sions to electricity supply system 

in Greater Amman 

Jordanian Electric Power 
Company Ltd through intermedi- 

ary of Hashemite Kingdom of 

Jordan . 

JD 2-1 million 6-5 


LEBANON 





268. Installation of additional 
generating units at Zouk thermal 

power station 

Electricité du Liban through 
intermediary of Conseil du Déve- 
loppement et de la Reconstruc- 

tion 

LL 19-2 million 5-0 


3. ACP States — Africa 


million ECUs 
NIGERIA 





269. Global loan for financing 
small and medium-scale indus- 
trial, mining and tourism ventures 





a 


Fitting out the Ait Chouarit-Amouggez hydroelectric complex in 
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Nigerian Industrial Development 








Bank (NIDB) 

N 26-5 million 40-0 
CAMEROON 

270. Extension of Song-Loulou 
hydroelectric power _ station, 
south-east of Douala, by instal- 

lation of two 48 MW’ turbo- 
generator sets and _high- 

voltage transmission lines 

Société Nationale d’Electricité 

du Cameroun 

CFAF 8 587-3 million 25:0 
ZIMBABWE 

271. Improvements to trunk and 
international telephone and telex 
networks 

Posts and Telecommunications 
Corporation 

Z$ 13-6 million 15-0 
BOTSWANA 





272. Global loan for financing 
small and medium-sized enter- 
prises in industry, transport and 
tourism 


Morocco (Operation No 2617). 


Botswana Development 
Corporation Ltd 
P 3-3 million 4-0 


CONGO 





273. Global loan for financing 

small and medium-sized indus- 

trial, agricultural processing, 
mining and tourism ventures 

Banque Nationale de 

Développement du Congo 

CFAF 1 374-0 million 4-0 


ACP States — Caribbean 


million ECUs 
BELIZE 





274.. Global loan for financing 
small and medium-sized indus- 
trial, agricultural processing and 
tourism enterprises 

Belize Development 
Corporation 
B$ 3-4 million 240 
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B. Financing operations from Camreuniiy aucestary funds 
Contracts signed in 1983 


Operations concluded in 1983 from Community budgetary funds totalled 53-1 million, of which 5-5 million took the form of 
loans on special conditions in the Mediterranean region, while 47-6 million was advanced as risk capital in the ACP States 
and Overseas Countries and Territories (OCT). Financing is provided by the Bank under mandate from, on behalf, for the 
account and at the risk of the European Economic Community and is accounted for off balance sheet in the Special Sec- 
tion (see p. 92); the Bank’s responsibility for these operations — the principal economic aspects of which are presented 
on pp. 67 to 75 — is limited to proper performance of the mandate entrusted to it. 


1. Loans on special GHANA = ee saad of ie 
ose . ‘ wh I 
conditions in Mediterranean 279. Rehabilitation and mod- ase OO 
Countries ernisation of manganese mine at Conditional loan to 
Nsuta Republic of Malawi 
million ECUs Conditional loan to Ghana MK 0-4 million 0-4 
National Manganese Corpor- 
JORDAN 5°5 ation through intermediary of GABON 
an Government of Ghana 
ee mon @ 14-7 million 6-0 287. Study of iron ore deposits 
at Haut Ivindo 
; Conditional loan to 
ee ee CENTRAL AFRICAN REPUBLIC Gabonese Republic . 
; ‘ -6 million : 
Oars a elt a elt 280.281. Rehabilitation and 
ae aid Gane very a of textile mill at IVORY COAST 
See spelen ea ae Conditional loans to Central 288. Reorganisation of regional 
JD 0-8 million P 2.5 African Republic to finance: clinker plant 
— part of Government’s equity Conditional loan to Republic of 
participation in UCATEX the Ivory Coast to part-finance 
CFAF 412-2 miltion 1:2 increase in capital of Société des 
ae ee tor Mnaneing —- shareholder's advance by Ciments de l’Afrique de ’OQuest 
Jordan Co-operative Corpor- poveinmentte vito elaine fate 
ation through intermediary of CFAF 1 339-6 million 3-9 CFAF 817 million 2-43 
Hashemite Kingdom of Jordan 
JD0-5million 1°5 RWANDA 
MADAGASCAR = 
289. Conditional global loan for 
2977. Global loan for financing . 282. Modernisation of industrial financing feasibility studies and 
on-farm investment shrimp fishing at Nossi-Bé and equity participations in small and 
Agricultural Credit Organisation purchase of four new trawlers medium-sized enterprises —_ in 
through intermediary of Conditional loan to Republic of industrial, agricultural process- 
Hashemite Kingdom of Jordan Madagascar ing, mining and tourism sectors 
JD 0-5 million 1:5  FMG1859million 5-0 Banque Rwandaise de 
Développement 
RF 58 million 0-7 
ZIMBABWE 
SENEGAL 
283.—284. Establishment of 
: Zimbabwe Development Bank 290. Conditional loan for 
2. Risk capital provided (ZDB) financing feasibility study for 
from European Development — ie poled on oul Sats Ne gold" deposit at 
of the Community, in 's 
Fund resources ordinary share capital nepunile ot ae a 
; Z$ 0-4 million 0-5 “9 mulON ; 
ACP States — Africa — conditional loan to Republic 
million ECUs of Zimbabwe to assist it in EAST AFRICA 
subscribing to ZDB'’s initial 
WEST AFRICA share capital 291. Conditional global loan for 
Z$ 4-1 million 4.5 financing feasibility studies for 
278. Installation of microwave regional development projects in 
radio links to improve telecom- Kenya, Uganda and Tanzania 
munications between member MALAWI East African Development Bank 0-5 
countries of the Economic Com- 
munity of West African States 285. Installation of fourth 20 CONGO 
(ECOWAS) MW generating set at Nkula Falls 
Conditional loan to The Gambia, hydroelectric power station 292. Conditional loan for 
Guinea, Guinea-Bissau = and Subordinated loan to Electricity financing feasibility study on 
Senegal through intermediary of Supply Commission of Malawi developing bituminous = sand- 
ECOWAS Fund for Cooperation, (ESCOM) through intermediary stone deposits at Lake Kitina 
Compensation and Develop- of Government of Malawi People's Republic of the Congo 
ment 10-0 MK 3 million 3-0 CFAF 163-5 million 0-48 





79 





CAMER OON 





293. Conditional loan for 
financing feasibility study on 
developing iron ore deposit at 

Kribi 

United Republic of Cameroon 

CFAF 136-3 million 0-4 


SUDAN 


294. Conditional loan for 
financing feasibility study on 
chromite processing 

Republic of Sudan 

LSd 0-2 million 0-2 


DJIBOUTI 





295. Conditional global loan for 
financing feasibility studies 
Caisse de Développement de 


Djibouti 

DF 8-6 million 0-05 

ACP States — Caribbean 
million ECUs 

BELIZE 


296. Conditional loan to the 
Government of Belize to enable 


it to increase its equity partici- 

pation in Belize Development 
Finance Corporation 

B$ 1 million 0-6 


ACP States — Pacific 


million ECUs 


297.—298. Acquisition of 
containers by the Pacific Forum 
Line, a regional shipping company 
Conditional loans to: 

— State of Papua New Guinea 


K 1-4 million 1-8 
— State of Kiribati 
$A 0-2 million 0.2 
OCT 
million ECUs 


FRENCH POLYNESIA 





299. Conditional global loan for 
financing small and medium- 
scale investment, studies and 





equity participations in industrial, 
agricultural processing, trans- 
port, energy and tourism sectors 








One of the Banks assignments under the Lomé Conventions is to provide finance for projects in the mining sector. The 
photograph shows open-cast mining of an iron ore deposit near Zouerate in Mauritania, financed with Bank credit in 1979. 
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Société de Crédit et de 

. Développement de I’Océanie 
CFPF 187-4 million 1°5 
ST KITTS-NEVIS 
300. Conditional global loan for 
financing small and medium- 
sized industrial and tourism ent- 
erprises 
Development Bank of Saint 
Kitts-Nevis 
EC$ 1-6 million 0-65 
301. Conditional loan to 
Government of St Kitts Nevis to 
assist it in subscribing to 
increase in share capital of 
Development Bank of 
Saint Kitts-Nevis 
EC$ 0-8 million 0-35 
FALKLAND ISLANDS 
302. Conditional loan for finan- 
cing feasibility study on salmon 
farming 
Government of the Falkland 
Islands 
£0-1 million 0-2 
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Own funds and market borrowing 


This section deals with resources raised by the 
Bank for lending operations accounted for on its 
balance sheet and for which it assumes financial 
responsibility. Details of these operations in 1983 
appear on pp. 50 to 62 and 77/78. The “Resources” 
section, however, does not cover resources 
administered by the Bank under mandate from and 
on behalf of third parties, which are accounted for 
off balance sheet in the Special Section (see p. 92), 
in particular loans from NCI resources and financing 
provided in the Mediterranean countries and in the 
ACP States from Community budgetary funds, 
details of which for 1983 appear on pp. 63 to 66 
and 79/80. 


At 31 December 1983, the Bank’s total resources 
(comprising paid-in capital, reserves and provisions, 
the balance of the profit and loss account and 
borrowing proceeds) stood at 23692-5 million 
compared with 19024-9 million at 31 December 
1982. 


The rise was made up of a net increase in borrowed 
funds of 4179-5 million, taking into account 
adjustments in conversion rates, 392-9 million in net 
income and 95-2 million in the form of Member 
States’ contributions to the capital increase decided 
by the Governors in 1978 and Greece's contri- 
butions to the capital, reserves and provisions as 
a new member of the Bank. Payments relating to 
the capital increase decided by the Governors on 
15 June 1981 are being made as from 1984 in eight 
half-yearly instalments totalling 540 million, bringing 


Table 12: Funds raised from 1961 to 1983 


total paid-in capital to 1465-715 million (see Annex 
A to the Financial Statements, p. 95). 


In 1983, the Bank approached the financial markets 
for 3619-4 million, an increase of almost 13% on 
the 1982 figure of 3205-2 million. Of this, 3446-3 
million was raised through public issues and private 
placings, 62-1 million through medium-term inter- 
bank operations and 111 million from the allocation 
to third parties of participations in Bank loans, 
guaranteed by the EIB. 


The extent to which the various currencies figure in 
the Bank’s borrowings is governed by developments 
on the international financial and monetary scene 
and the policy of seeking out the best borrowing 
terms on offer at any given moment for the 
amounts, maturities and currencies corresponding 
as Closely as possible to borrowers’ requirements. 


Table 12 provides a breakdown of funds raised by 
the Bank from 1961 to 1983. 


In 1983, issues denominated in Member States’ 
currencies once again represented more than half of 
total Bank issues. . 


The Deutsche Mark remains the leading currency 
borrowed, with the amounts raised climbing by more 
than 20% compared with the previous year (705-6 
million ECUs as against 586 million in 1982), 
accounting for 20-1% of resources raised through 
Bank borrowings (18-6 % in 1982). In addition to the 
463-1 million ECUs acquired through its five public 








(million ECUs) 
Issues Participations 

by third Total 

Private Interbank Public parties in funds 

Year Number issues operations issues Total EIB loans raised 

1961 to 1978 254 2 832-1 126-9 4 868-5 7 827-5 274-6 8 102-1 (1) 
1979 59 981-7 1-5 1 453-4 2 436-6 44.6 2 481-2 
1980 73 874-5 — 1 509-0 2383-5 — © B33 2 466-8 
1981 57 882-1 92-8 1 267-8 2 242-7 67-0 2 309-7 
1982 91 1213-7 105-7 1 826-3 3145-7 59:5 3 205-2 
1983 81 1130-9 62-1 2315-4 3 508-4 111-0 3619-4 
1961—1983 615 7915-0 383-0 13 240-4 21 544.4 640-0 22 184-4 





(1) Annual average: 450-1 million ECUs. 
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issues, the Bank also drew in 242-5 million through 
private placings. Given the EIB’s increasing need for 
this currency, these operations were spaced 
regularly throughout the year. 


The Guilder continues to occupy second position 
among Community currencies in terms of the 
volume borrowed by the EIB in 1983, ie. 357-6 
million ECUs compared with 412-9 million the 


previous year, thereby accounting for 10-2 % of total 
borrowings floated on the Netherlands domestic 
market. The Bank tapped 158-3 million ECUs from 
the market for public issues, a similar figure to last 
year, and 199-3 million from the market for private 
placings. 


The Bank succeeded in raising more than twice as 
much as in the previous year on the market for 





Table 13: Bank borrowings In 1983 — Breakdown by currency 


DM Fl ECUs £ 


— million 


Member States’ currencies 


Lirs 


Total US$ Yen Sfrs Can$ Sch. Total 


Other currencies 


Grand 
Total 


ECUs 705-6 357-6 230-0 175-7. 160-7 148-7 35-3 1813-6 834-3 468-5 284-7 75-6 31-7 1694-8 3508-4 











% 20-1 10-2 6:5 5-0 1-0 ©51-6 23:8 13-4 8-1 2-2 0-9 48-4 100-0 
Borrowings in 1983 Amount outstanding at 31 December 1983 
(3508 - 4 million ECUs) (20 746 - 3 million ECUs) 
% % 
Can. $/Schilling/ 
Can. S/Schilling 100 ERR a eT I TT ETE POI OE GE TREE Lebanese pounds 
90 = 7 . 
a on i < = , Yen 
Yen 7 ; ee = 
80 
70 
USS 
- uss 
Lux. francs 50 
French francs 
Belgian francs ECUs-Eurco 
40 Lire 
Sterling Belg. Lux. francs 
ECUs Sterling 
30 French francs 
Guilders Guilders 
20 
Deutsche Mark 10 Deutsche Mark 
0 
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ECU-denominated issues, i.e. 230 million as against 
112 million in 1982, such that the ECU has now 
moved up to third place in terms of amounts raised 


achieve a wider geographical spread on the ECU 
market, the EIB launched three public issues 
totalling 185 million and made one private placing for 


in Community currencies. While endeavouring to 45 million. 
¢ 
Table 14: List of borrowings in 1983 
mm UD 
Public borrowing operations 
Amount in Amount 
Month Subscription national currency in ECUs Life Coupon 
of issue Place of issue currency (million) (million) (years) (%o) 
January Japan Yen ~ 20 000-000 88-044 10 7-800 
February Germany DM 200-000 — 86-951 10 7-750 
March Luxembourg US$ 125-000 129-177 8 11-000 
March Luxembourg ECU 60-000 60-000 8 , 11-750 
March Belgium Bfrs 3 000-000 66-195 8 12-750 
April Switzerland Sirs 100-000 51-988 10 5-750 
April United Kingdom £ 50-000 80-034 8 11-750 
April Austria sch 500-000 31745 10 8-250 
April Germany DM 200-000 89-186 10 7-500 
May Luxembourg US$ 200-000 216-499 © 10 10-750 
June Netherlands Fl 150-000 59 - 369 10 9-250 
June France Ffrs 1 000 -000 148-715 10 14-800 
July Switzerland Sfrs 100-000 53-272 10 6-000 
July Luxembourg Lfrs 600 -000 13-214 10 9-875 
July - Germany DM 200-000 88-175 10 8-000 
September Germany DM 200 - 000 88-175 10 8-250 
September Luxembourg US$ 150-000 168-205 10 11-875 
October Japan Yen 20 000 - 000 98 -802 10 -800 
October Switzerland Sirs 100-000 54-844 10 5-750 
October Luxembourg ECU 50-000 50-000 10 11-125 
October Netherlands Fl 250-000 98 -881 10 8-500 
November Luxembourg US$ 200-000 232-727 7 11-500 
November Germany DM 250-000 110-549 8 8-000 
December Luxembourg Can$ 80-060 75-617 8 12-125 
December Luxembourg ECU 50-000 50-000 5 10-625 
December . Luxembourg ECU 25-000 25-000 15 10-000 
2315-364 
a 
Private borrowing operations 
Amount in Amount in Rate 
Subscription national currency ECUs . Life of interest 
Number currency (million) (million) (years) (%) 
Borrowings 
8 DM 430-0 190-295 5—10 7 -500—8 - 200 
5 £ 56-0 95-650 8—10 11-250—12-750 
21 Fl 479-8 189-507 10—20 7 -625—9-000 
3 Bfrs 4 300-0 94-468 12-—-15 11-125—13-000 
2 Lfrs 1 000-0 22-065 6—/7 12-375—12-750 
1 ECU 45-0. 45-000 15 12-000 
3 US$ 81-9 87-675 6—10 11-Q000—11-625 
3 Sfrs 230-0 124-614 6 5-500—6 - 000 
3 2 Yen 60 000-0 281 -642 10 8 -400—8 - 600 
49 14 130-916 
a ee Se ee ee ee ee ee ee ee 
Medium-term interbank operations 
5 DM 120-0 52-245 2—3 4-000—7 - 800 
1 FI 25-0 9-835 2 6-800 
6 62-080 
i 
Total 81 3 508-360 
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Resources 








In 1983, the EIB also launched relatively small issues 
in pounds sterling and French and Belgian francs, 
accounting for about 5% each of its requirements. 
Roughly equal amounts of sterling were raised on 
the Eurosterling market and from private borrowing 
operations. The Belgian franc returned to its custom- 
ary position in terms of the volume borrowed, with 
the Bank making one public issue and a number of 
private placings. For French francs, the EIB confined 
itself to the domestic market for public issues. It 
also floated a modest volume of paper denominated 
in Luxembourg francs. 


Heading non-Community currencies, the US dollar 
pushed up its share in the EIB’s borrowing portfolio 
from 745-3 million ECUs in 1982 to 834-3 million in 
1983, an increase of some 12 % (2% if comparisons 
are predicated on amounts in US dollars). The Bank 
was present throughout the year on the international 
market for US$-denominated public issues, 
mounting an operation in each quarter for a total of 
746-6 million ECUs against 346-6 million in 1982. 
The terms obtained for each of these issues 
reflected the market climate at the time: interest 
rates moving downwards during the first -quarter, 
then picking up and remaining fairly stable for the 
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rest of the year. The EIB also pursued its policy of 
tapping funds through private placings. 


The amounts raised by the Bank in Yen continued to 
progress steadily from 387-1 million ECUs in 1982 to 
468-5 million in 1983, an increase of 21% (or 5% if 
compared on the basis of amounts expressed in 
Yen). The Bank floated two public issues on the 
“Samurai market’, the Japanese domestic market in 
foreign securities, raising a total of 186-9 million 
ECUs and, in the process, accounting for some 6 % 
of the dealings on this market. It repeated its 
practice of harvesting resources through Yen- 
denominated bank loans, increasing the amount 
raised through this channel to 281-6 million ECUs 
(242-1 million in1982). 


The EIB tapped the Swiss market for 284-7 million 
ECUs by means of both private placings (124-6 
million) and public loan issues (160-1 million). It was 
also in evidence on the Canadian dollar and Austrian 
Schilling markets. 


Table 13 provides a breakdown by currency of the 
3508-4 million ECUs raised through borrowings in 
1983. 








Results for the year 





The expansion in lending activity coupled with the 
substantial proportion of own funds invested therein 
enabled the Bank to boost its operating income in 
1983, although to a lesser extent than in previous 
years. 


Receipts of interest and commission on loans ran to 
2218-8 million in 1983 compared with 1727-5 
million in 1982, whilst interest and charges on 
borrowings totalled 2002-5 million against 1553 
million in 1982. Management commission increased 
from 9-1 million to 12 million. 


Despite the lower interest rates on most currencies, 
investment income (interest and commission) rose 
to 205-6 million (194-9 million in 1982), reflecting 
the need to hold an increased volume of funds in 
liquid form. 


At 44 million, the margin between financial income 
and financial charges, very much a product of 
management of the Bank’s investment portfolio, 
recorded a downtrend on 1982’s figure of 60-6 
million, mainly as a result of less favourable 
conditions on the capital markets. 


Administrative expenses and charges rose from 
39-1 million in 1982 to 42-9 million in 1983. 


After allowing for amortisation of issuing charges 
and redemption premiums totalling 39 million, 
depreciation of property, fixtures and _ fittings 
amounting to 2-9 million, the net increase arising 
from revaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute (') of 5-2 
million and a 5-4 million exceptional charge (?), the 
balance of the profit and loss account amounted to 
392-9 million compared with 366-3 million in 1982, 
an increase of 7 %. 


The Board of Directors has recommended that the 
Board of Governors increase the provision for 
conversion rate adjustments by 5-2 million, 
corresponding to the net gain arising at 31 
December 1983 from revaluation of net Bank assets 
not subject to adjustment under Article 7 of the 
Statute, and appropriate the 1983 operating surplus, 
less the exceptional charge, i.e. a total of 387-7 
million, to Additional Reserves, bringing aggregate 
reserves and provisions to 2020-4 million. 


At 31 December 1983, the balance sheet total stood 
at 29 543-7 million compared with 23 702-5 million at 


. 31 December 1982, an increase of 25 %. 


(1} See Note K to the Financial Statements, p. 100. 
(2) See Note C to the Financial Statements, p. 98. 
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Board of Directors 


At its Annual Meeting on 13 June 1983, the Board of Governors reappointed the Board of Directors, composed 
of 19 Directors (18 nominated from the 10 Member States and 1 by the Commission of the European 
Communities) and 11 Alternate Directors (10 nominated from the Member States, 1 by the Commission), for a 
statutory period of five years. 


Messrs Giorgio CAPPON, Salvatore GUIDOTTI, Pierre GUILL, Maurice HORGAN and Lionello FRONZONI did 
not seek reappointment. To replace them, the Board of Governors appointed Messrs Luigi ARCUTI, Corneille 
BRUCK, David MCCUTCHEON and Paolo GNES as Directors and Mr Berardo CLEMENTE as Alternate Director, 
The terms of office of the other Directors and Alternate Directors were renewed until the 1988 Annual Meeting. 


Mrs Mary HEDLEY-MILLER, Mr Stavros THOMADAKIS and Mr Sven BOYER-S@GAARD tendered their 
resignations in October 1983 and February and March 1984 respectively. To fill the vacancies so occurring, the 
Board of Governors appointed Mr Gerassimos SAPOUNZOGLOU as Director and Mr Geoffrey FITCHEW and 
Mr Flemming FARUP-MADSEN as Alternate Directors, each to complete his predecessor’s term of office. 


The Board of Directors thanks Mrs HEDLEY-MILLER and Messrs CAPPON, GUIDOTTI, GUILL, HORGAN, 
_ THOMADAKIS, FRONZONI and BOYER-S@GAARD for the valuable part which they have played in the life of 
the Bank. 


On 13 June 1983, the Board of Directors decided to set up a Working Party from among its own members to 
examine Bank activity, chiefly in the light of the following considerations: future trends in Bank financing for 
regional development; the EIB’s contribution towards promoting structural adjustment and bolstering Europe's 
position in the spheres of energy and industry; trends in Bank resources; criteria to be applied as regards 
procurement and the environment; cooperation with other Community sources of financing as well as with 
other banks and long and medium-term finance institutions. The Working Party, chaired by Mr ARLMAN, duly 
drew up its report, and the Board of Directors proposed that the Board of Governors take note thereof and 
endorse the recommendations contained therein at its Annual Meeting on 4 June 1984. 


Audit Committee - 


At its Annual Meeting on 13 June 1983, the Board of Governors reappointed certain members of the Audit 
Committee, as is its customary practice. Mr Corneille BRUCK, outgoing Chairman, was appointed as a member 
of the Board of Directors. The Board thanks him for his valuable services on the Audit Committee. Mr Albert 
HANSEN was appointed as a member of the Committee for the 1983, 1984 and 1985 financial years. To fill the 
vacancy created by Mr Patrick McDONNELL's resignation in 1982, the Board of Governors appointed 
Mr Konstantin THANOPOULOS to complete his predecessor’s term of office, expiring in 1984. 
Mr THANOPOULOS was instated as Chairman until the Bank’s balance sheet and profit and loss account for 
the 1983 financial year are approved at the 1984 Annual Meeting. 


Directorates 


At 31 December 1983, the Bank’s staff numbered 596, compared with 561 at 31 December 1982. Various 
changes have occurred at managerial level: in the Research Directorate, Mr John H. WILLIAMS, Manager since 
1973, has retired and has been replaced by Mr Henri LEROUX, formerly Associate Manager in that Directorate, 
while Mr Herbert CHRISTIE has been appointed Co-Manager. Mr WILLIAMS has been made Honorary Manager. 
In the General Administration Directorate, Mr Jean EQUINET has been appointed Head of the Management 
Services Department; Mr Michel LAUCHE, Head of the Secretariat and General Affairs Department, has 
relinquished his duties at his own request and has been replaced by Mr Bruno EYNARD, formerly Head of 
Division in the Legal Directorate. In the Directorate for Operations in the Community, Mr Helmuth CRAMER, 
Co-Manager and Head of the Department for Operations in Belgium, Denmark, Germany, Greece, France, 
Luxembourg and the Netherlands, has also left his post at his own request and has been replaced by 
Mr Gérard d’ERM, formerly Head of the Monitoring Department. This post has in turn been taken over by 
Mr Thomas HALBE, formerly Head of the Spanish Division in the Directorate for Operations outside the 
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Community. In the Department for Operations in Italy, the Head of Department, Mr Giorgio RATTI, has been 
appointed Central Manager, and Mr Ernest LAMERS, hitherto Head of the Portuguese Division in the Directorate ~ 
for Operations outside the Community, has been made Deputy Head of Department. In the Finance and 
Treasury Directorate, Mr Wolfgang THILL, Head of the Issues Department, has been appointed Associate 
Manager, while Mr Francois ROUSSEL has been made Head of the General Accountancy Department. 
Following Mr Jacques FAUDON’s resignation, his post in the Technical Advisory Service as Group Leader for 
Operations outside the Community has gone to Mr Robert VERMEERSCH, formerly Principal Technical Adviser. 
In the Directorate for Operations outside the Community, Mr Jacques SILVAIN, Head of the Department for 
Operations in the ACP-OCT, has been appointed Co-Manager. 


At 31 December 1983, the Bank’s staff complement comprised 265 female and 331 male employees. The 
following table shows the breakdown between executive and other staff over the past three years: 





1981 1982 1983 Proportion 
Executive staff 212 225 245 41% 
Non-executive staff, secretaries 
and technicians | : 316 336 351 59% 





Of the 265 women employed by the Bank, 21 hold executive posts (16 in 1982), including 9 in the Translation 
Division (8 in 1982), and 244 are in non-executive and secretarial posts (229 in 1982). Since 1980, Bank staff 
have had the option of working part-time. At the end of 1983, 20 female employees were working half-time and 


Staft complement related to total Bank activity (1960-1983) 
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12 three-quarter time. The average age of Bank staff at the end of 1983 worked out at 38 years and 5 months: 
42 years and 6 months for executive staff, 35 years and 6 months for other employees. There were 16 
resignations in 1983, 9 of which were from among the executive staff. 


The graph on p. 87 shows the correlation between the expansion in Bank activity and the growth in the EIB’s 
staff complement over the period 1960-1983. | 


In 1983, some 2 600 days were given over to ongoing in-service training ranging from seminars on banking and 
economics to a variety of courses designed, for example, to increase familiarisation with data-processing, to 
acquaint secretaries with new word-processing technology or to enable new recruits to perfect their linguistic 
skills. 


The general interests of the staff are promoted by nine staff representatives elected for two years; the most 
recent elections were held on 8 June 1983. The Bank’s staff, 39 of whom work in the Rome, Brussels and 
London offices, play a key part in developing the EIB’s activities. 


A wide range of cultural and sporting activities is organised by the Bank’s social club, financed by both the EIB 
and its staff. In 1983, the club boasted 361 members. As part of the Bank's 25th anniversary celebrations, it 
organised an exhibition of paintings and other works of art by the staff and members of their families, as well 
as a week of sporting and cultural events including tournaments arranged between Directorates, 
demonstrations, displays and a recital of classical music. 


The Board of Directors thanks the Bank's staff for their unstinting efforts throughout 1983 and for the extent 
and quality of their work performed to the highest professional standards. 


* 


To mark its 25th anniversary, the Bank sponsored a book entitled “Investing in Europe's Future’. The authors 
were given the opportunity to develop viewpoints during a symposium, organised by the EIB on 17/18 
November 1983, attended by many eminent figures from economic, political and financial circles within the 
Community. 


The past year also saw publication of a review of Bank activity spanning the first 25 years of the EIB's 
existence, an initiative emanating from the Information — Public Relations Division. 


During 1983, the Bank continued to forge closer ties with the Commission and Council of the European 
Communities, the European Parliament and the Economic and Social Committee, as well as with the leading 
international and regional development banks plus numerous financial institutions; it also kept in touch with 
various specialist financial, economic and development organisations. 

Luxembourg, 3 May 1984 | 


The Chairman of the Board of Directors 
Yves LE PORTZ 
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Balance Sheet at 31 December 1983 


in ECUs — see notes to the financial statements, Annex E 








Assets 7 8484261983! 31. 12. 1982 
i } 
Receivable from Member States on account of called capital | : ; 
(Annex A) E 540 600.000" 632 049 250 
Receivable on account of reserves and provisions aa 3 100 832 
Cash and bank deposits : | | : 
At sight and up to one year’s notice. 1 973 588 603° 1 285 878 884 
At more than one year's notice . 850.780° 4 159 143 
i 1974 439 383: 1 286 038 027 
Investments (Note B) i 
For not more than one year mf 29.850.117. 42 057 755 © 
For more than one year 516 506 014° | __ 380 808 790 
Po | 546 356 131°. 422 866 545 
Borrowing proceeds to be received . : | 156 137 237. 86 215 783 
Receivable from Member States for adjustment of capital : 
(Annex D) ee. a tae oe ep sas Zee | 2 229 304 % 15 953 427 
‘ 
Loans (Annex B) 7 : 
disbursed _ | 22.558.003 042° | 18 181 885 101 
undisbursed | 2090156 300: | 1712339710 
t 24648 159 342") 19 894 224 811 
Contra accounts to guarantees i 
In respect of loans under mandate : 7 45 816 574" 56 776 979 
excluding those in respect of isan santo by third aries: | } 
1983: 563 712 542; 1982: 471 885 620 L : 
in respect of participations by third parties in Bank loans: | 
1983: 401 326 724; 1982: 317 118 663 t ‘ 
Land and buildings (Note C) " 45 569 457 47 236 457 
Accrued interest and commission : 631 473 467 479 794 336 
Receivable in respect of EMS interest subsidies paid in 
advance (Note H) a 324 065 328 266 686 233 
Unamortised issuing charges : 7 244 230 284: | 196 955 895 
: F 
Unamortised redemption premiums . : : 275 588° ! 475 398 
| 244 505 872 197 431 293 
Special deposits for service of borrowings (Note D) — 355 8718945, 285 965 754 
Miscellaneous (Note G) ; : 29 112 058 | ; 28 124 282 
29 543 736 047" 23 702 464 009 
A ie hea seeese manner a ere 
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Liabilities 84: 12/1983. 31, 12. 1982 
Capital (Annex A) | : | 
Subscribed . | 14.400 000 000: ~ 14 400 000 000 
Uncalled . ¢ 12.934 285 000" | 12 934 285 000 
1465 715 000 | 1 465 715 000 
Reserve fund (Note N) af 1440 000 000.: 1 249 673 593 
Additional reserves (Note N) J 172 926 017 | = 
Provision for conversion rate adjustments (Note N) — 14587 000 ; 11 499 731 
Staff pension fund (Note E) 39 406 937 | 31 775 310 
Payable to Member States for adjustment of capital | ne a 
(Annex D) a es : 1931 402 8 039 789 
Borrowings (Annex C) | : 
Bonds and notes a 16 259 068 329.- * 13.001 291 416 
Other medium and long-term borrowings . | 4487 237 865° 4 _3565 538 034 
' 20746 306 194° | 16 566 829 450 
Redemption premiums a 2826741 3 323 194 
20 749 132.935 | 16 570 152 644 
Sundry creditors (Note F) 619 039 588", 213 798 629 
Undisbursed balance of loans . 2.090 156 300", 1712 339 710 
Guarantees | : : 
on loans under mandate Crete Tere 45 816 574 | 56 776 979 
on loans granted by third parties: 1983: 563712542; | 
1982: 471 885 620 | ‘ 
on participations by third parties in Bank loans: 1983: 401 326 724; ; 
1982: 317 118 663 | 
Interest subsidies received in advance (Note H) ' 4073690682" | : 910 552 269 
7 | 7 
Interest subsidies received in advance for the account of third | | ‘ 
parties (Note H) . +p este eee 1 ___ 84 944 537 
1232 995 703", 995 496 806 
: i 
N , i 
Accrued interest and commission and interest received in | F 
advance : 7 876 750 708 | 693 603 579 
Coupons and bonds due and not yet paid (Note D) | 355 871 894 | 285 965 754 
Miscellaneous (Note G) : 46 469 182. 41 286 792 
Balance of profit and loss account (Note N) . = 392 936 807 366 339 693 
29 543 736 04 a 23 702 464 009 
Memorandum accounts | 
Special Section 
Trust management fund " et | 
— for the account of Member States . 319 891360"! 330 006 748 
— for the account of the European Communities : 4 752.620 97 | 3 183 874 476 
Securities received as guarantee for loans under mandate. : 23.778 727" 26 670 116 
Securities received on deposit | f 84605 437 | 72 338 935 
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Statement of Special Section (') at 31 December 1983 


in ECUs — see notes to the financial statements, Annex E 





31. 12. 1982 


Assets 31:12; 1983: 





Member States 
From resources of the European Atomic Energy Community 


MA way BBs Setaeeeg, papal thee: 


Og Meearenninge IT dips enges 


Euratom loans disbursed Total (2) 1 649 557 032 1 250 248 522 
From resources of the European Economic Community : 
(New Community instrument for borrowing and lending) i : 
Loans , f i 
— undisbursed ikea. & Bop Al wk AW ww de ad. 686971 6422 , 371351071 
—disbursed 2 2 1. ee ee ee ee $2687 570.429: ; 1590301 487 
Total (°) 3321942 071° 1 961 652 558 
Turkey | 7 
From resources of Member States : : 
Loans 
— undisbursed j a ‘ 1 679 062 
— disbursed . . . . « | 319891360" 330 006 748 
. Total (4) | 319 891 360": 331 685 810 
Mediterranean Countries | 
From resources of the European Economic Community 
Loans | 
—undisbursed 2 2 1 6. . ee eee ee ee we | 119604 062: * 161 335 043 
— disbursed . | _ 187 695 938: 110 464 957 
| ~ 277300 000: 271800000 
Risk capital operations 3 
Amounts disbursed . 6 6 6 6 we 5 000 000 © ; © 000 000 
Total (5) 282 300 000: 276 800 000 
African, Caribbean and Pacific States s 
and Overseas Countries and Territories i 
From resources of the European Economic Community 
First and Second Yaoundé Conventions 
Loans ; 
— undisbursed | 1663 624 | | 4.956.023 
— disbursed . . | 112563 263 i} 115 835 339 
-, 114226 887° | 120791 362 
Contributions to the formation of risk capital i | 
— Amounts disbursed 5. ee 1231 245: 1 303 265 
Total (6) | 115 458.132" 122 094 627 
First and Second Lomé Conventions : 
Risk capital operations 
— Amounts to be paid up | toe ee ee ee ef 8F724 674" / 70.854 324 
— Amountsdisbursed 2... . 2... | _ 139 003 069° | 110720906 


Total (7); 226 727 743. 181 575 230 
Grand Total | 5 915 876 338 u 


eee 
: saat eeladetchaleieielediemeeinies tiated hits eeiemeie aime ee EE 
Phen, WW cg Dae SeLie Rises Red nd wegentish RtSvinc ahnataties satan Stodrar ungghinte Tota ge eas 


a a ee 
N.B. . 

Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 
principal and interest: 

(a) Under the First and Second Lomé Conventions: 31 December 1983: 394 758 268: 31 December 1982: 265 220 177. 

(6) Under Financial Protocols signed with the Mediterranean Countries: 31 December 1983: 43 448 410; 31 December 1982: 20 843 977. 





(') The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
Purpose was redefined as being that of recording operations 
carried out by the European Investment Bank under mandate for 
the account and at the risk of Member States, the European 
Economic Community and the European Atomic Energy 
Community. 


(?) Initial amount of contracts signed under the Decisions of the 
Council of the European Communities of 29 March 1977 (77/271/ 


Euratom) and 15 March 1982 (82/170/Euratom) providing for an 
amount of two billion for financing commercially-rated nuclear 
power stations within the Community under mandate for the 
account and at the risk of the European Atomic Energy Com- 


munity: 1 585 223 462 
Add: exchange adjustments + 77801987 
Less: repayments — 13468417 


1 649 557 032 








Liabilities 


84.12. 1983 31. 12, 1982 





Trust management funds 

Under mandate from the European Communities 
European Atomic Energy Community 

European Economic Community 

— New Community Instrument —. es chi? & 
— Financial Protocols with the Mediterranean Countries 
— First and Second Yaoundé Conventions 

— First and Second Lomé Conventions 


Under mandate from Member States . 


Total 


Funds to be paid up 
On New Community Instrument loans 
On loans to Turkey under the Second Protocol 


On loans and risk capital operations in the hisditenarieah 
Countries 


On loans under the Second Yaoundé Canveniion 


On loans and risk capital operations under the First and Second 
Lomé Conventions be de dre Os Ge 


“Total 
Grand Total 


1649 557 032 1 250 248 522 


* 2687 570 429 | 4.590301 487 


/ 162.695 938 = 115 464.957 
113794 508 | 117 138 604 
| _139 003 069 + 110 720 906 
4752620976 | 3 183 874 476 
319 891 360 | 330 006 748 
i 5 072 512 336 3513 881 224 
: (634371642 : | 371351071 
_ : * 1679062 
| 119.604 062 | 161.335 043 
| 1663 624 4 4956023 
| __ 87724674 | 70854324 
843 364 002 | 610 175 523 
5 915 876 338 | ag 4 124 056 747 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 1983 
for promoting investment within the Community, as well as 
81/i9/EEC of 20 January 1981 for reconstructing the areas of 
Campania and Basilicata (Italy) stricken by an earthquake on 23 
November 1980, and 81/1013/EEC of 14 December 1981 for re- 
constructing areas stricken by earthquakes in Greece in 
February and March 1981, under mandate for the account and at 
the risk of the European Economic Community: 3 007 606 802 


Add: exchange adjustments + 320601 308 
Less: cancellations 4 620 652 
repayments 1 645 387 —_— 6 266 039 


3 321 942 071 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate for the account and at the risk of Member 


States: 370 215 000 
Add: exchange adjustments + 13632015 
Less: cancellations _ 215 000 

repayments - 63 740 655 — 63955655 


319 891 360 


(5} Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate for the account’and at the risk of the 
European Economic Community: 282 300 000 


(®) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 


OCTD) under mandate for the account and at the risk of the 


_ European Economic Community: 


— Loans on special 

conditions 139 483 056 
— Contributions to the 

formation of risk 


capital 2 502 615 141 985 671. 
Add: 
— capitalised interest 1178272 
— exchange adjustments 2929293 + . 4107565 
Less: 
— cancellations 1 502 910 
— repayments 29 132 194 —- 30635 104 


115 458 132 


(7) Initial amount of contracts signed for financing projects in 
the African, Carribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate for the 
account and at the risk of the European Economic Community: 


— conditional and 


subordinated loans 224 568 000 
— equity participations 7 133 827 
— subscription of 
convertible bonds 2 499 606 234 201 433 
Add: 
— capitalised interest + 11371 
Less: 
— repayments 1 325 622 
— cancellations _ 5881646 
— exchange adjustments 277793 — 7485061 


226 727 743 








Profit and: Loss Account 
for the year ended 31 December 1983 


in ECUs — see notes to the financial statements, Annex E . 

















Income ' | 1983 | 1982 
| 
Interest and commission onloans . . . .°'. . . . . . « | 2218756 422 i 1 727 464 558 
Interest and commission on Investments . 205 602 037 194 873 829 
= 
Management commission (Note l) . . . ......24~:. 12 018 630 | 9 101 400 
‘ | ‘ 
Financial and other income (Note M) : 44 130 902 | 60 703 999 
Se a i ae 
4 } 
| 2 480 507 991 | 1 992 143 786 
| 
. i 2 
Expenditure 
Administrative expenses and charges (Note L) . i 42875 230 39 072 397 
Interest and charges on borrowings | 2.002 459 840 | 1852 968 637 
i i 
Amortisation of issuing charges and redemption premiums 38 969 790 i 31 790 412 
| 
Financial charges (Note M) . . 137 260 | : 130 078 
| 
Depreciation : } 
— of net purchases of furniture and equipment. | 1 252 462 ‘ 2271174 
—ofbuildng . ...... | 1.667 000 1 667 000 
Exchange differences (Note J) . 28 785 991 664 
i i 
; 3 
| 2 087 390 367 ; 1 628 891 362 
: } 
Operating surplus 393 117 624 363 252 424 
‘ é : 
Net increase arising from revaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute (Note K) + = § 245 369 4 + 3087 269 
| | 
Exceptional charge (Note C) | — 5426 186 — 


at 


esis 


Balance(NoteN) .. .. 2... ee ee ee | 392 936 807° 366 339 693 


b 
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Statement of changes in financial position for the year ended 


31 December 1983 


in ECUs — see notes to the financial statements, Annex — 








1983 1982 
Source of funds 
Balance of profit and loss account 392 936 807 366 339 693 
ltems not involving movement of funds: 
Depreciation of building, net purchases of furniture and Soiree 2919 462 3 938 174 
Amortisation of issuing charges and redemption premiums 38 969 790 31790 412 
Exceptional charge ie is i By “ye ee wee 5 426 186 — 
Increase in accrued interest and commission payable and interest , 
received in advance Ree fo gee ot, Be gears oe 183 147 129 162 263 089 
Increase in accrued interest and commission receivable —~ 151 679 131 — 131 160 788 
471 720 243 . 433 170 580 
Other sources: | 
Borrowing proceeds 3 438 437 466 3 117 315 282. 
Loan repayments to the Bank ae on 1 208 386 243 944 292 286 
Capital, reserves and provisions paid in by Member States 95 150 082 _ 100 300 164 
Net decrease Unecee in ale ee accounts of Member 
States > on tin Gy chew: eS 7 615 736 — 2523 135 
Increase in sini creditors, miscellaneous liabilities, staff pension | 
fund and net interest subsidies . 3 Se 598 174 778 283 335 466 
Exchange adjustments in respect of sorewingets ; 1 562 989 193 — 937 445 128 
Total 7 382 473 741 5 813 335 771 
Use of funds 
Cash was used for: 
Net loan disbursements 4 082 026 203 3 581 184 746 
Redemption of borrowings 892 367 822 994 819 154 
Issuing costs in respect of borrowings 86 044 369 61 847 463 
Additions to land, building and furniture . 6 678 648 2271 174 
_Exchange adjustments in respect of loans . 1 502 477 981 891 808 060 
Increase in sundry debtors a ee 987 776 7 588 351 
Increase in cash, bank balance and investments . 811 890 942 273 816 823 
Total 7 382 473 741 § 813 335 771 





Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1983 
in ‘000 ECUs — see notes to the financial statements, Annex E 








Member States Senta) Availabie for call (2) 31 Susana: 1963 
Germany 3 150 000 2 829 375 202 500 
France i 3 150 000 2 829 375 202 500 
United Kingdom 3 150 000. 2 829 375 202 500 
Italy . 2 520 000 2 263 500 162 Q00 
Belgium 829 500 745 068-75 53 325 
Netherlands 829 500 745 068-75 53 325 
Denmark 420 000 377 250 27 000 
Greece . 225 000 202 097-5 14 465 
Ireland . 105 000 94 312-5 6 750 
Luxembourg . 21 000 18 862-5 1 350 
Total 14 400 000 12 934 285 925715 


To be paid in (1} 


118 125 
118 125 
118 125 
94 500 
31 106-25 
31 106-25 
15 750 
8 437-5 
3 937-5 
787°5 


540 000 


Tota! paid in and 
to be paid in 


320 625 
320 625 
320 625 
256 500 


42 750 

22 902-5 
10 687-5 
2 137-5 


1465715 


(1) By decision of the Board of Governors of 15 June 1981, the subscribed capital was increased from 7 200 000 000 ECUs to 14 400 000 000 ECUs as from 31 December 1981. 
Each Member State will pay in, in its national currency, 7-5% of the increase, i.e the equivalent of 540 000 000 ECUs, in eight equal instalments of 67 500 000 ECUs on 


30 April and 31 October of the years 1984-87 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 
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Annex B — Analysis of loans outstanding 
at 31 December 1983 
in ECUs — see notes to the financial statements, Annex E 








Countries and Territories in which projects are Number of 
located {1} (2) loans Amount disbursed Amount undisbursed Total (3) % 
1. Loans for projects within the Community and related loans 
Germany . 34 387 762 659 26 578 309 414 340 968 1-68 
France 150 2 949 472 348 107 683 260 3 057 155 608 12-40 
United Kingdom 253 4 349 895 706 102 816 334 4 452 712 040 18-06 
Italy : 527 8 949 015 350 611 652 026 9 560 667 376 38-79 
Belgium 21 588 417 680 — 588 417 680 2:39 
Netherlands . 4 25 122 570 — 25 122 570 0-10 
Denmark . 84 675 492 056 201 034 134 876 526 190 3-56 
Greece 82 999 199 438 153 348 278 1 152 547 716 4-68 
Ireland 112 1 891 367 726 41 154 465 1 932 522 191 7+84 
Luxembourg. 1 1 845 934 — 1 845 934 0-01 
. Related loans (*) 7 217 061 817 — 217 061 817 0-88 
1275 21 034 653 284 1 244 266 806 22 278920090 ~~ 90-39 
2. Loans for projects outside the Community 
Mediterranean Countries (including Portugal) 
Algeria . ; 2 21 781 079 10 000 000 31 781 079 0-13 
Cyprus 2 13 837 735 7 152 000 20 989 735 0-09 
Egypt 5 59 579 341 61 774 008 121 353 349 0-49 
Spain 15 209 501 577 52 410 000 261 911 577 1-06" 
Jordan . 8 21721 631 13 030 000 34 751 631. 0-14 
Lebanon 7 42 974 925 — 42 974925 0:17 
Malta 1 3 053 021 —_ 3 053 021 0-01 - 
Morocco o 53 182 511 41 800 195 94 982 706 0.38 
Portugal 30 392 125 610 165 785 980 557 911 590 2°26 
Syria 1 11 597 713 5 031 502 16 629 215 0-07 
Tunisia 5 36 441 980 7 004 800 43 446 780 0-18 
Turkey . 9 100 430 502 10 060 102 110 490 604 0-45 
Yugoslavia 4 68 760 669 133 660 000 202 420 669 0-82 
ACP States/OCT : 
West Africa 1 — 5 000 000 | 5 000 000 0-02 
Barbados . 3 4 695 570 5 744 069 10 439 639 0-04 
Belize 1 — 2 000 000 2 000 000 0-01 
Botswana . 4 6 242 622 19 315 451 25 558 073 0-10 
Cayman Islands 1 2 568 729 627 134 3 195 863 0-01 
Cameroon 10 41 565 306 36 595 439 78 160 745 0-32 
Congo . 1 — 4 000 000 4 000 000 0-02 
lvory Coast 19 72 398 047 20 719 738 93 117 785 0-38 
Fiji 3 30 396 045 8217 402 38 613 447 0-16 
Gabon . 4 18 722 075 6 071 227 24 793 302 0-10 
Ghana . 2 17 804 482 — 17 804 482 0-07 
Guinea 1 4477 793 — 4477 793 0-02 
_ Upper Volta. 1 3 227 339 4 890 127 8 117 466 0-03 
Kenya . 11 56 956 898 20 730 706 77 687 604 0-32 
Liberia . 2 8 087 157 — 8 087 157 0-03 
Malawi . 3 12 268 273 2 353 000 14 621 273 0-06 
Mauritius . 5. 13811 676 3 778 000 17 589 676 0-07 
Mauritania 1 22 408 168 4585 644 26 993 812 0-11 
Niger 3 13 504 939 3 110 381 16 615 320 0-07 
Nigeria : 3 22 399 911 63 000 000 85 399 911 0-35 
New Caledonia . 2 10 583 554 — 10 583 554 0-04 
Papua New Guinea 3 10 186 705 45 556 000 55 742 705 0-23 
Caribbean region 4 2 941 752 — 2941 752 0-01 
Senegal 5 29 671 078 4774 802 34445880 0-14 
Swaziland 3 18 201 665 2 000 000 20 201 665 0-08 
Tanzania 1 926 783 — 926 783 0-01 
TOGO! et: ve. an-& 4 4 26 825 392 1 284 473 28 109 865 0-11 
Trinidad and Tobago . 3 10 093 683 8 685 000 18 778 683 0-08 
Zaire — 1 11 047 576 4194 314 15 241 890 0-06 
Zambia 4 16 348 246 25 948 000 42 296 246 0-17 
Zimbabwe 2 — 35 000 000 35 000 000 0-14 
202 1 523 349 758 845 889 494 2 369 239 252 9-61 
Grand Total 1477 22 558 003 042 2 090 156 300 24648 159342 100-00 





(*) Operations relating to projects on the Norwegian continental shelf and in Austria and Tunisia authorised under the provisions of the second paragraph of Article 18 {1) of 


the Statute. 
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(') Currencies in which loans are repayable: 
Currency 

Currencies of Member States . 

Other currencies 

Disbursed portion of loans . 


Amount 
11111699 107 
-11 446 303 935 


22 558 003 042 
Add: undisbursed portion of loans: 
fixed-rate of interest and standard currency 
mix, as specified in finance contract 266 638 183 


fixed-rate of interest, as specified in finance 
contract, with the Bank selecting the acs 
mix... 950 540 611 


open-rate, with the Bank Séleciing the fai of 


interest and currency mix 872 977 506 
2 090 156 300 


24 648 159 342 


Scheduled repayments on loans outstanding (000 ECUs) 


Repayable Out- Repayable Out- 

standing at standing at 

31,12. 1983 31,12. 1982 

Year 1984 . 1417090 Year 1983 . 1099 590 

Year 1985 . 1659 258 Year 1984 . 1299 521 

Year 1986 . 1951 808 Year 1985 . 1505 691 

‘Year 1987 . 2143790 Year 1986 . 1706690 
Year 1988 . 2185087 Year 1987 1 783 995 


Years 1989 to 1993 10 563 522 Years 1988 to 1992 8377 277 
Years 1994 to 1998 4174 821 Years 1993 to 1997 3677 960 
Years 1999 to 2003 552783 Years 1998 to 2002 443501 


Total 24648 159 Total 19894 225 


(7) Breakdown of loans outstanding at 31 December 1983 by 
principal form of guarantee (|) 


A. Loans for projects within the Community (and related 
loans) (tl) 


Loans granted to, or aati by, 
Member States 


; 16 916 419 491 (VI) 
Loans granted to, or aie panteed by, 


3 270 807 276 


public institutions in the Community 

Loans granted to, or guaranteed by, 

financial institutions (banks, long-term 

credit institutions, insurance com- 

panies) ae ot te sh he 774 936 723 
Loans guaranteed by companies 

outside the financial sector under ma- 

jority control of Member States or 

public institutions in the Community 204 870 164 


Loans secured by fixed ae: on real 
estate Ce eos 112 227 092 


Loans guaranteed by non- apanie com- 


panies in the private sector 645 681 845 

Loans secured by fixed charge on 

assets other than real estate, or other 

security ir. ee Hee he te. ee 353 977 499 
22 278 920 090 


B. Loans for projects outside the Community 
1. Loans granted under the First 
Yaoundé Convention 


loans granted to, or guaranteed by, 
AASM States which were anaes to 


the Convention 3 531 398 
2. Loans granted under the Second 

Yaoundé Convention 

Loans granted to, or guaranteed by, 

AASMM States which were oki 

to the Convention ; 46 570 058 
Loans secured by other adaranices 3 249 979 


49 820 037 (II!) 


3. Loans granted under the First Lomé 
Convention 


Loans granted to, or guaranteed by, 
ACP States which were eS Onetenes to 


the Convention 388 927 807 

Loans secured by other guarantees 10 275 327 
399 203 134 (IV) 

4, Loans granted under the Second 

Lomé Convention 

Loans granted to, or guaranteed by, 

ACP States which were iaMenee to 

the Convention : . % 330 791 939 

Loans secured by other suiarantees 3 195 863 

Loans granted for mining and energy 

development projects (Article 59) 40 000 000 
373 987 802 (V) 

5. Loans granted under EEC financial 

agreements with Mediterranean 

Countries, including Portugal 

Loans guaranteed by the six founder 

Member States of the EIB : ; 11 251 185 

Loans guaranteed by the EEC 146 052 184 


Loans granted to, or guaranteed or 
counterquaranteed by, Mediterranean 
Countries which were auanetrhee to 
these agreements ee 


Loans secured by other guarantess 


1 264 735 478 (VI) 
120 658 034 (VI) 

1 542 696 881 

2 369 239 252 


Total amount of loans outstanding 24 648 159 342 


(l) Certain loans are covered by several types of guarantee or security. 


(ll) Operations concerning projects on the Norwegian continental shelf and in 
Austria and Tunisia authorised under the provisions of the second paragraph of 
Article 18 (1) of the Statute. 

(li) Guaraniees provided by the six founder Member States of the E'B to cover 
any risk attaching to these financial commitments amount to 24 430 695. 

(iV) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 115 469 500. 

(Vv) Guarantees provided by Member Siates to cover any risk atiaching to these 
financial commitments amount to 277 950 000. 

(Vi) The blanket guarantee provided by the EEC to cover any risk attaching to 
these financial commitments and those in Greece atiaching to loans granted prior 
to that country’s accession to the EEC (250 634 157) amounted to 1 174 357 500 at 
3t December 1983 compared to 921 525 000 at 31 December 1982. 

in the event of these guarantees being invoked, ihe guarantors’ obligations will 
be determined on the basis of the rates of conversion between the ECU and the 
currencies disbursed to borrowers as at the disbursement cates. 


(3) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: 
exchange adjustments 


27 201 410 074 


+ 3551029 375 


30 752 439 449 

Less: 
terminations and cancellations 188 543 344 
principal repayments to the Bank * § 514 410 039 
third party participations in Bank loans 401 326 724 
, — 6 104 280 107 
Loans outstanding . 24 648 159 342 


The total amount of loans and guarantees granted by the Bank, 
which under Article 18 (5) of the Statute must not exceed 250 % 
(i.e. 36 billion at present) of its subscribed capital, amounted at 
31 December 1983 to: 


IGanS: a 2- & oo SS me NEE. 24 648 159 342 
guarantees: 

in respect of loans under mandate 45 816 574 
in respect of loans granted by third parties 563 712 542 
in respect of third amie polipanens in Bank | 
loans... a oe 401 326 724 
TOlAL. «se & Bowe. we le wr lk. a 1 010 855 840 
Total amount of loans and guarantees out- 

standing Ce a ee ek ee ee 25 659 015 182 
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Annex C — Statement of funded debt 


at 31 December 1983 


in ECUs — see notes to the financial statements, Annex E 








Operations during the financial year 


Borrowings 

outstanding at Exchange 
Payable in’ 31. 12. 1982 Borrowings Redemptions adjustments 
EURCO (?) 83 083 284 — 3094 913 33 630 — 
ECU. . 196 323 000 230 000 000 — — 
DM... . . 93460215726 705 576 240 215 344 901 66 629 498 + 
BUS: ke ok. a 737 622 813 148 714 807 22611079 44261035 — 
Be ee ar a oe 504 327 082 - 175 683 403 9372528 36005927 + 
EIU! es S.. cae he 8 109 955 495 — 13 628 883 3501008 — 
Birs . . . . . ©. 382 880 229 160 663 273 28 656 992 8 088 873 — 
FI at. 46) odes oe 1 732 166 432 357 592 963 61 237 211 2576 341 + 
5 | ne ee 183 275 633 35 278 882 7 143 270 3 563 863 — 
US$. . . . . 6359762691 834 282 582 436 738 501 1120905095 + 
DUS <a. %, HS 1 505 971 061 284 717 628 83011779 113048889 + 
ELCD ° awn 4 4946 840 — 1 293 533 702 353 — 
Yen... .. 1 238 098 697 468 487 048 5217510 281163070 + 
DCW 4 42.4. 4a 68 200 467 31 744 621 4643 012 841303 + 
Can$ _— 75 617 473 — 2092575 + 
Total 16 566829450 3508358920 891994 112 1563111936 + 
Redemption 
premiums . 3 323 194 — 373 710 122 743 — 
Grand Total . 16 570 152 644 3 508 358 920 892 367 822 1562989193 + 


Borrowings outstanding at 31 December 1983 


Amount (1) 


79 954 741 
426 323 000 
4017 076 563 
819 465 506 
706 643 884 
92 825 604 
506 797 637 
2 031 098 525 
207 847 382 
7 878 211 867 
1 820 725 799 
2 950 954 

1 982 531 305 
96 143 379 

77 710 048 


20 746 306 194 


2 826 741 


20 749 132 935 


Rate of interest 


(weighted 
average) 


8-13 
12-28 
8-20 
13-88 
12-38 
9-39 
11-15 
9-78 
10-30 
11-07 
6-33 
7°13 
8-40 
8-02 
12-13 . 


Due dates 


1984/1989 
1984/1999 
1984/2001 
1984/1996 
1984/2002 
1984/1995 
1984/1998 
1984/2004 
1984/1993 
1984/2000 
1984/1994 
1984/1985 
1984/2000 
1984/1993 
1991/1991 





(1} The following table shows in 000 ECUs the total capital sums required for redemption of borrowings over the period 1983-2004: 


For redemptions during . Sum For redemptions during Sum 

required at required at 

31. 12. 1983 31. 12. 1982 
64 6 code Gow Ak YR 1 287 160 1985.2 oS & So ow MS we at Ba 810712 
165°. ae. ee he ee 2S Be eS 1 284 453 G64! ge Se OR a eH 1190717 
ASBG” Cane, te Oe Gap SR a t 436 106 | hoo > a ae ne a re 1 169 027 
128F oy. he etd: ae Se 2 117 579 T3608 Ce. 6 i ES og we Sh a ae 1 250 503 
WEG6) Si ar dn ok ee 2 173 650 TGF > 6: SS Re OS 1 883 819 
1989to0 1993... .. ee 11 064 103 1988to1992 . ....... 8 640 904 
199410 1998... ... 1 121 086 1993to 1997... ....~. 1 302 283 
1999 to2003 . . . .. wa 264 208 1998to 2002... ......, 319 739 
200K” ee: ea Ee ce ae My 788 2003 to 2004... . 1. 2 449 





Total 20749 133 








(2) The EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 EURCO = DM 0-9 + 
Firs 1-2 + £0-075 + Lit 80 + FI0-35 + Bfirs 4:5 + Dkr 0-2 + IR£0-005 + Lfrs 0-5. 





Annex D — Amounts receivable 


Receivable from: France 





from or payable to Member 
States for adjustment of capital 
contributions 


Payable to: 


at 31 December 1983 
in ECUs — see notes to the financial statements, Annex E 


Italy 
Belgium . 
Netherlands 
Greece 
Ireland 


Luxembourg 


Germany 


United Kingdom 


Denmark 


898 045 
184 287 
521 073 
170 420 
410 280 

31 890 


13 309 
2 229 304 


323 142 
1 502 248 
106 O12 


1931 402 


In accordance with the Decision of the Board of Governors of 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 
contributions to the Bank’s capital. 


30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 
settled on 31 October of each year. Where the conversion rate 


fluctuates within the above margin of 1-5% in either direction, 
in non-interest-bearing 


The corresponding amounts receivable from or payable to the 
Member States are as follows: 


resulting amounts will 
adjustment accounts. 
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Annex E — Notes to the financial statements 


at 31 December 1983 — in ECUs 


Note A — Significant accounting policies 


1. ECU used for preparation of the financial statements and 
translation of currencies . 

The EIB uses the ECU as the unit of measure for the capital 
accounts of Member States and as the common denominator for 
presenting its financial staternents. 

In accordance with Article 4 (1) of the Bank's Statute, the value of 
the ECU is equal to the sum of the following amounts of Member 
States’ currencies: 


DM 0-828 Fl 0-286 

£ 0-0885 Bfrs 3:66 

Ffrs 1-15 lfrs 0-14 

Lit 109-0 Dkr 0-217 
IRE 0-00759 


On 13 May 1981, the Board of Governors adopted a decision 
redefining the Bank's unit of account as the ECU used by the 
European Communities. The conversion rates between Member 
States’ currencies and the European unit of account or the ECU, 
which are determined on the basis of market rates, are published 
daily in the Official Journal of the European Communities. 


The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December in 1983 and 1982: 


1 ECU = 1983 - 1982 


Deutsche Mark 2-25748 2-30014 
French francs 6-90358 6 -52207 
Pounds sterling 0-570600 0-600289 
Italian lire 1371-99 1325-70 
Belgian francs 46-0969 45-3207 
Dutch guilders 2+53713 2+54206 
Danish kroner 8.18269 8-11485 
Drachmas 81-7773 68 -5398 
trish pounds 0.728961 0.692923 
Luxembourg francs 46-0969 45-3207 
United States dollars 0-827370 Q-967667 
Swiss francs 1-80408 1-93098 
Lebanese pounds 4-54226 3°69165 
Japanese yen 191-743 227-160 
Austrian Schilling 15-9103 16-1842 
Canadian dollars 1.03024 1.19265 
CFA francs 345-179 326-104 - 


The gain or loss arising from translation of the Bank’s assets and 
liabilities into ECUs is credited or charged to the profit and loss 
account. Excluded from such calculations are amounts fe- 
ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank’s Statute. 


2. Investments | ; 


Treasury bonds, notes and bonds are normally included at cost, 
or at nominal or market value where this is less than their orig- 
inal cost. 


3. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Office furniture and equipment are written off in the year of 
acquisition. 


4. issuing charges and redemption premiums. 


issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


5. Interest subsidies received in advance _ 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation 


Under the conditions laid down in the Protocol on the Privileges 
and Immunities of the European Communities provided for in 
Article 28 of the Treaty of 8 April 1965 establishing a Single 
Council and a Single Commission of the European Communities, 
the assets, revenues and other property of the Bank are exempt 
from all direct taxes. 


Note B — Investments 


Investments comprise: 1983 1982 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1983: 527 084 097 


1982: 419 158 461) 512 320 156 402 817 881 

the Bank's own bonds at their 

repurchase cost . 7 938 148 4531 957 

bank bills at their nominal 

value. se ee 26097827 = _15. 516.707 
546 356 131 422 866 545 

The breakdown according to maturity ts as follows: 

not exceeding 3 months 26 780 317 37 266 707 

over 3 months but not 

exceeding 6 months 325 037 911 662 

over 6 months but not 

exceeding 12 months 2 744 763 3 879 386 

over 12 months 516 506 014 380 808 790 


046356131 422866545 


Note C — Land and Buildings 


The item “Land and Buildings” on the balance sheet, Le. 
45 569 457, represents the value of the building at Kirchberg after 
accumulated depreciation of 28 901 036. The exceptional charge 
of 5426186 on the profit and loss account represents final 
settlement of the construction cost of the building. 





Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading “Coupons and bonds due and not 
yet paid”. , 1% 


ee ee eee a alata a, 
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Note E — Staff pension scheme 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the year ended 31 December 1983 was 


7 548 822 (4 530 388 for the year ended 31 December 1982). 


Note F — Sundry creditors 








Member States or the European Communities and accounted for 
in the Special Section. 


Note J — Exchange differences 


The amount of 28 785 at 31 December 1983 represents the net 
loss arising from financial operations during the year (net loss of 
991 664 in 1982), calculated at the exchange rates in force at the 
date of these operations. 


Note K — Net increase arising from revaluation of net Bank 
assets not subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1983 results in a net 
increase in the value of net Bank assets of 5 245 369 (3 087 269 
in 1982). The revaluation does not take account of assets 
expressed in the national currencies of Member States 
representing the portion of capital paid in by each Member State 
in its national currency, which must be adjusted periodically in 
accordance with Article 7 of the Statute (see Annex D). 


Note L — Administrative expenses and charges 
Staff costs: 1983 1982 


Salaries and allowances . 28 347 659 25 426 577 

Bank's contribution to pension, 

health insurance and _ other 

social costs 5 742 467 6 442 755 

Other costs 1 852 906 1 564 990 
35 943 032 33 434 322 

General and _ administrative 

expenses . 6932198 _5 638075 


42 875 230 


39 072 397 











Sundry creditors comprise: 1983 1982 
short-term deposits from other 
banks — 55 556 574 
European Economic Com- 
munity accounts: 
for Special Section operations 
and related unsettled sundry 
amounts ; 549 277 679 124 394 494 
deposit accounts . 66 991 045 31 223 113 
other creditors _ 2770 864 __ 2624 448 
619 089588 213.798 629 
Note G — Miscellaneous 
balance sheet accounts 
These accounts comprise: 1983 1982 
on the assets side: 
staff housing loans and 
advances on salaries . 18 681 893 16 573 170 
sundry debtors . 10 430 165 11 551 112 
29 112 058 28 124 282 
on the liabilities side: 
accrued and sundry expenses 46 469 182 41 286 792 





Note H — Interest subsidies received in advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Protocols concluded with the ACP States and Mediterranean 
Countries, as well as interest subsidies, concerning certain 

lending operations mounted within the Community from the 
_ Bank's own resources, made available in conjunction with the 
European Monetary System under Regulation (EEC) No 1736/79 
of the Council of the European Communities of 3 August 1979. 


(b) “Interest subsidies received in advance for the account of 
third parties” relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council’s Decisions (78/870) of 16 October 1978 (New 
Community Instrument) and (82/169) of 15 March 1982 and 
(83/200) of 19 April 1983, and Regulation (EEC) No 1736/79 of 
3 August 1979 as amended by Regulation (EEC) No 2790/82 of 
18 October 1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as “Receivable in 
respect of EMS interest subsidies paid in advance”. 





Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate for the account and at the risk of 


The number of personnel employed by the Bank was 596 at 
31 December 1983 (561 at 31 December 1982). 


Note M — Financial and other Income, financial charges 


Financial and other income 1983 1982 
comprises: 

realised gains on_ portfolio 

operations 42 706 125 52 211 817 


decrease in unrealised  write- 





down of investments 996 156 7 980 322 
other income 428 621 511 860 

44 130 902 60 703 999 
Financial charges . 137 260 130 078 
Note N — Reserves and provisions and appropriation of 


operating surplus 


On 13 June 1983, the Board of Governors decided to increase 
the provision for conversion rate adjustments by an amount of 
3 087 269, representing the net increase arising from revaluation 
of net Bank assets not subject to adjustment under Article 7 of 
the Statute, and to appropriate the operating surplus for 1982, i.e. 
363 252 424, as follows: 


190 326 407 to the Reserve Fund corresponding to 10 % of subs- 
cribed capital; : 
172 926 017 to Additional Reserves. 
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Statement of movements In the reserves and rravisians for the 


year ended 31 December 1983 


Situation Appro- Situation 
at priation of at 
31.12.1982 balance 31.12.1983 

of profit 

and loss 

account 

for the 

year ended 

31. 12. 1982 
Reserve Fund a> 8 1 249 673 593 _ 190 326 407 1 440 000 000 
Additional Reserves. = 172 926 017 172 926 017 

Provision for conversion 

tate adjustments . . . 11 499 731 + 3087 269 14 587 000 


1 261 173 324 366 339 693 1 627 513 017 


The Management Committee has decided to propose that 
the Board of Directors recommend the Governors: (a) to 
increase the provision for conversion rate adjustments by an 
amount of 5 245 369, representing the net increase arising at 
31 December 1983 from revaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute, and (b) 
to appropriate the 1983 operating surplus, less the amount of 
the exceptional charge, i.e. a total of 387 691 438, to the Ad- 
ditional Reserves. 





Report by Messrs Price Waterhouse 


The President 
European Investment Bank 
Luxembourg 


In our opinion, the accompanying financial statements present 
fairly the financial position of the European Investment Bank at 
31 December 1983 and 1982, and the results of its operations 
and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting 
principles consistently applied. Our examinations of these 
Statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


Luxembourg, 27 February 1984 


The financial statements covered by our opinion are the 
following: 


Balance sheet 

Special Section 

Profit and loss account 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank Annex A 


Analysis of loans outstanding Annex B 
Statement of funded debt Annex C 
Amounts receivable from and payable to Member States 

for adjustment of capital contributions Annex D 
Notes to the financial statements — Annex E 


PRICE WATERHOUSE 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


—- having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, : 


— having examined the reports of 27 February 1984 drawn up by Messrs Price Waterhouse, 


considering the 1983 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1983 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 3 May 1984, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1983 financial’ year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 9 May 1984 


The Audit Committee 


K. THANOPOULOS J.BREDSDORFF =  A.HANSEN 
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Historical pattern of financing 


The vigorous growth rate in Bank financing is 
evidenced by the surge from 500 million in 1972, just 
prior to the initial enlargement of the Community, to 
3 billion in 1979 and a pronounced rise to close on 
6 billion by 1983. The trend is delineated in Table 15 
and the graphs on p. 12 and below. It is also 
covered in detail in the brochure published in 1983 
to commemorate the Bank's 25th anniversary ('). 


The following maps and graphs highlight certain 
aspects of Bank activity in the Member Countries 
over the past five years, as well aS operations 
mounted outside the Community under cooperation 
agreements. 


(1) This can be obtained on request from the Bank’s headquarters in 
Luxembourg or from one of its offices. 


Operations within the Community (1979-1983) 


Between 1979 and the end of 1983, the EIB provided 
a total of 15549-2 million in loans from its own 
resources and guarantees in support of capital 
investment in the Community. In addition, 3017-4 
million was made available from NCI resources (see 
pp. 30/31).: 


In the rest of this chapter, Bank activity is dealt with 
in the round, including lending from NCI resources 
which is accounted for in the Bank’s Special 
Section. 


Financing provided inside and outside the Community from 1959 to 1983 
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Section resources (') . 


Section resources (') 


(') Financing outside the Community and, as from 1979, financing within the Community from NCI resources. 
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Historical pattern of financing 
ep AeA AS 


Tables 5, 16 and 18 and the graphs below and on 
p. 105 provide a breakdown by economic policy 
objective, project location and sector of financing 
under this heading. 


Breakdown by project location 


Close on 62 % of projects financed since 1979 have 
been located in countries with the most serious 
regional problems: Italy, Greece and Ireland. Loans 
in the Mezzogiorno alone have accounted for 31 % 
of all financing in Member Countries. The United 
Kingdom and France have attracted the next largest 


Breakdown by project location: 


million ECUs 
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share (27-5 % between them), followed by Denmark, 
Germany and Belgium. 


Breakdown by economic policy 
objective 


The overall volume of lending since 1979 for projects 
fostering regional development accounts for two 
thirds of Bank financing within Member Countries. 


Breakdown by economic policy objective 
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Historical pattern of financing 











Finance for projects promoting the Community’s Breakdown by major sector 
energy policy objectives has focused on milion ECUs 
development of indigenous resources (55%), aon 
investment schemes aimed at making more rational 2200 - f Industry , ———— 
use of energy (28%) and projects designed to 2100 ~ : — 
diversify imports (17%). Financing has also gone a | Energy SENT ae ee (A 
to fund Community infrastructure centred on =~ igo _ | Ghornrsciclure . a 
improving communications or protecting the eee | - 
environment and schemes for the modernisation or Pane 
conversion of undertakings, mostly small or | Netresources 
medium-scale or those introducing advanced — —~e tT 
technology. 1500 —s — 
‘ 4400 ——<—<— — 
1300 Peg ee — 
: eas | a a | 
Sectoral breakdown 1100 ——T | ;——/ |—1 7 |_|] J—- 
. 1000 ——} f-____] | —____-| | ___ —— — 
Credit for projects in industry, agriculture and the 0 OE —— — 
tertiary sector has forged ahead, mainly under the B00 —— | | ———-] | ———_| | ——- —— — 
impetus of increasing global loan finance. This has 700 Cees) fy eames, (a | ame eas —_ 
given rise to 5 530 allocations for industrial ventures ones ss eee a 
and 680 for agriculture and tertiary sector oo | eee oe ee at _ 
investment. Totalling 4-3 billion, these sub-loans 
represent 23-2% of financing provided over the aoe 0) a —_ —— ees | i ia 
period under review. Credit for the energy sector re oe ———; aa as —_ 
has run to 6-6 billion, or 35:8 %, while transport, 200 — — —— a —= = 
telecommunications and other infrastructure has 100 — — —— — —— — 
claimed 7-6 billion, or 41 %. sites 
: 1979 1980 1981 1982 1983 
Table 15: Financing from 1959 to 1983 
(million ECUs) 
Within the Community Outside the Community 
Total Lending from own Loans under mandate Lending from NCI ‘Lending from own Operations mounted from 
Year financing resources and guarantees resources resources budgetary funds 
1959-1978 10 622-5 9073-8 2282 — 744-9 575-6 
annual 
average 531-7 453-7 11-4 — 37 +2 28-8 
1979 3071-0 2281-2 — 277-0 420-9 91-9 
1980 3 498-5 2 739-0 14:2 197-6 371-+4 176-3 
1981 3 831-9 2 523-8 282 +1 539-8 396 +4 s 89-8 
1982 4695-7 3 453-2 — 791-0 410-2 41-3 
1983 5 947-8 4158-1 97-6 1211-8 * 427-2 53-1 
Total 31 667-7 24 229-1 622-1 3017-4 2771-0 1 028-1 





Operations in the Mediterranean region (1979-1983) 


Since 1963, the Bank has been instrumental in available over the period 1979-1983, comprising 


implementing the Community's policy of economic 1252-9 million from the Bank's own resources and 
and financial cooperation with a growing number of 272-3 million from budgetary resources. The map on 
countries in the Mediterranean region; over 60% of - page 106 illustrates the geographical and sectoral 
financing advanced in this region has been made spread of financing (see Tables 21 and 22). — oi 
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Historical pattern of financing 





Operations in the African, Caribbean and Pacific States under 


the Lomé Conventions 


Following on from the first generation of financing 
operations mounted since 1964 in numerous African 
countries under the two Yaoundé Conventions, as 
from 1976 the Bank has been funding investment in 
an increasing number of countries in Africa, the 
Caribbean and the Pacific in furtherance of the two 
Lomé Conventions and the Decisions concerning 
the Overseas Countries and Territories. 


Operations in these parts of the world have totalled 


Financing provided in the ACP States from 1976 to 1983 


Breakdown by per capita GDP 


Own resources 


Risk capital 


215-5 million ECUs 


1 per capita GDP > USS 1100 
2 per capita GDP: US$ 400-US$ 1100 


per capita GDP < USS 400 


749-6 million ECUs 











1001-4 million, or 40-4% of aggregate EIB 
financing outside the Community. They break down 
as to 767-6 million in loans from own resources and 
233-7 million in the form of risk capital from 
European Development Fund resources. Tables 23 
and 24 and the map on p. 106 show the geo- 
graphical and sectoral breakdown of this financing, 
while the bar chart below points up the share of 
funds between the countries concerned differen- 
tiated in terms of income levels. 


Sectoral breakdown 








"1 Other infrastructure 


':. 4 Industry & Tourism 


YY ot which tisk capital 
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Table 16: Financing provided within the Community in 1983 and from 1979 to 1983 (') 
Breakdown by economic policy objective 





Objective 


Regional development 


Belgium . 
Denmark 
Germany 
Greece 

France 

lreland 

Italy 
Luxembourg 
Netherlands 
United Kingdom 


Common European interest/ 


‘modernisation — conversion of 


undertakings . 


Energy policy objectives 
Development of Community 


resources 
Hydroelectric 
Nuclear 


Dev. of oil and natural gas } 


deposits . 


Coal, lignite, peat .. 


Rational use of energy . 
Import diversification 


Natural gas . 
Electricity 
Coal 


Communications and other 
Community infrastructure. 


Transport 
Railways . 


Roads, bridges a 


Shipping . 
Airlines 


Protection of the environment 


and other 


Modernisation and conversion of 


undertakings 


Modernisation and conversion 


nd tunnels 


Advanced technology 
Industrial cooperation 
Investment by SMEs , 


Deduct to allow for duplication in the 
case of financing justified on the basis 


of several objectives 


Total . 


(1) See Note 1 to Table 1. 
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mitlion ECUs 


2 843-2 


1922-0 
1505-9 


2231 


193-1 


— 509-5 
4255-7 


129-9 


From EIB resources 


100-0 


100-0 
78:4 


10-0 


Yo 


SoaAnNoo 
|| oSno6aaaq| 


—_ 
No 
~~ 


6-8 


From NC! 
resources 


million ECUs 


O NR © 
© won 


) 
& 


3 
7 
-4 
3 





million ECUS 


3 380-9 


2 752-9 
1 821-3 


253 +3 


678-4 


— 666-3 
5 467-5 


100-0 


100-0 
66-2 


9-2 


24-6 


a eh 
NmWOWWOO 
aAonuan 


Ol 


3S 
a | | 


4.5 


2-5 


4-7 





ee ea ee 


1979-1983 
From NCI 
From EI8 own resources resources Total Objective 
million ECUs % million ECUs million ECUs % 
10 581-2 12 359-2 100-0 Regional development 
0-3 32 +7 0-3 Belgium 
1-7 227-6 1-8 Denmark 
0-3 - 26°8 0-2 Germany 
7-9 1 042-1 8-4 Greece 
9-1 1030-7 8-3 France 
13-7 1 748-0 14-2 lreland 
48-4 6216-9 50:3 Italy 
— — —_— Luxembourg 
— — — Netherlands 
18:7 2 034-4 16:5 United Kingdom 
Common European interest/ 
modernisation — conversion of 
8 612-3 100-0 undertakings 
6 724-1 78:1 Energy policy objectives 
Development of Community 
3 704:5 43-0 resources 
117-7 1-4 Hydroelectric 
2 300-3 26:7 Nuclear 
Dev. of oil and natural gas 
956-4 17-7 deposits 
330-1 3-8 Coal, lignite, peat 
1 890-9 22-0 Rational use of energy 
1128-7 13-1 Import diversification 
804-3 9-3 Natural gas 
73°0 0-9 Electricity 
251-4 2-9 Coal 
Communications and other 
750-6 8-7 Community infrastructure 
512-6 6:0 Transport 
— — Railways. 
299-0 3:5 Roads, bridges and tunnels 
23-4 0-3 Shipping 
190-2 2:2 Airlines 
19-2 0-2 Telecommunications 
Protection of the environment 
218-8 2:5 and other 
Modernisation and conversion of 
1 137-6 13-2 undertakings 2 | 
100-1 1-2 Modernisation and conversion : 
220-9 2.5 Advanced technology . 
94.5 1:1 Industrial cooperation 
715-6 8-3 Investments by SMEs 
6-5 0-1 Protection of the environment 





Deduct to allow for duplication in the 
case of financing justified on the 
—2019-9 — 385-0 — 2404.9 . basis of several objectives 


15sa2 00 017-4 18 566-6 Total 


109 

















Table 17.1: Financing provided within the Community from EIB own resources in 1983 


Sectoral breakdown 


hs PS Sc SE se SS a SS SS 


Total individual loans 











Allocations and allocations 
Loans and guarantees from ongoing global toans from ongoing global loans 
mitlion million | million 
Energy, communications and other 
infrastructure . 2. . .. ww ee 134 3179-5 = 74-7 317 137-0 3041-4 76-6 
a ce a Si a Ee 
Energy . . 2 tee ee ee) 680) 1402-5 83-0 35 57.9 1460-4 ° 36-8 
PYOGUCHION: <2. - Vow oe ee we eS 36 849-3 20-0 35 57-9 907-2 22-9 
Nuclear... Voge oe os, ahi. 10 442.4 10:4 —_ — 442-9 17-1 
Thermal power stations a me ee 2 42.7 1-0 — — 42.7 1-7 
Hydroelectric power stations : 7 126°6 3-0 15 8-3 134-9 34 
Geothermal power stations and district . 
heating plant ; ; 7 46-5 1-7 22:5 69-0 1-7 
Dev. of oil and natural gas deposits(1) . 9 165-6 3+9 17 27-1 192-7 4.9 
Solid fuel extraction . . . . 1. . . _ 4 25-8 0-6 —_ — 25-8 0.7 
Supply systems . . ..... . 14 553-2 13-0 — — 553-2 13.9 
Power lines 6 227-9 §-4 — — 227-9 5-7 
Gaslines and oil pipelines ; 8 325-3 7°6 — — 325 +3 8-2 
Communications . . ...... ~~. 39 1041-9 24-5 282 79-1 1121-0 28-2 
TTANSDOL eS -a:.ai- ed. Se “ee See 28 486-9 11-4 282 79-1 566-0 14-2 
Railways . . . 6. “We oe) 3 2 49-6 1-2 — — 49-6 1-2 
Roads, bridges and tunnels: od 18 350-6 8-2 282 79-1 429.7 10-8 
Shipping and inland waterways .. . 3 12-6 0-3 _— — 12-6 0-3 
AINMNGS. 365% ten ae RE es 5 74-1 1-7 — — 74-1 1-9 
Telecommunications . . . . 2... 11 555-0 13-1 — — 555-0 14-0 
Waterschemes. . ete Ge A 17 255+5 © 6-0 — — 2955:5 6-4 
Agricultural development ea waa 5 B15 ° 0-7 — — 31-5 0-8 
Water catchment, treatment and supply 12 224-0 - 5:3 — — 224-0 5-6 
Other infrastructure . . . . . . 17 204-5 4-8 — — 204-5 5:2 
Infrastructure globalloans . . . . . . 11 275-1 6-5 
Industry, agriculture and services . . . 65 1076-2 25:3 1720 560-8 929.3 23-4 
ie EN ce ES oer Re ee ee ee aE nL Serres RY ee a ee er 
Industry .. te. Soa wes. Se 8 25 355°+8 8-4 1 463 474-5 830-3 20-9 
Mining and quarrying . — — — 74 15-2 15-2 0-4 
Metal production and semi- processing 1 20-9 0-5 16 11-3 32-2 0-8 
Construction materials 3 2 16-5 0-4 145 47-6 64-1 1-6 
Woodworking ...... .. . — — — 140 32-8 32-8 0-8 
Glass and ceramics 2 16-2 0-4 35 23-9 40-1 1-0 
Chemicals - . 3 13-7 0:3 76 39-6 53°3 1°3 
Metalworking and mechanical _ 
engineering 5 76-3 1-8 267 71-6 147-9 3:7 
Motor vehicles, transport equipment 6 181-6 4.3 45 32:2 213-8 5-4 
Electrical engineering, electronics 1 6-3 0-1 56 20-0 26:3 0-7 
FoodstulffS . . .... . 8.48. 4 20-4 0-5 240 96-8 117-2 3-0 
~ Textiles and leather — — — 68 20:3 20:3 0-5 
Paper and pulp, printing . : 1 3-9 0-1 80 31-6 35+5 Q-9 
Rubber and plastics ghia i — — — 68 16-6 16-6 Q-4 
Other . — — — 33 6-9 6-9 0-2 
Building — civil engineering | — — — 120 8-1 8-1 0-2 
Agriculture, forestry, fishing . ... . . — oo _— 53 24-5 24-5 0:6 
SCNWICES: <a: aS. So. we -Rom Hx 4 12-7 0:3 204 61-8 74-5 1-9 
TOURISM): = ed @ a of Hm om 4 1 0-8 — 155 48-0 48-8 1-2 
OUCE fs a ee See er et in, we ess A 3 11-9 0:3 49 13-8 25-7 0-7 
Globalloans . ........ +. 36 707-7 16-6 
TOUtAls © 0g: cars el ee a Se 199 4255-7 100-0 2 037 697-8 3 970-7 (2) 100-0 





(1) Including oil retining (59-3 million). 
(2) Global loans are not included in this total. 
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Table 17.2: Financing provided within the Cammunrity frem NC! rasaurces In 1983 


Sectoral breakdown 


Total individual toans 








Allocations and allocations 
Loans from ongoing global loans from ongoing global loans 
million million million 
Sector Number ECUs % Number ECUs ECUs % 
Energy, communications and omer , | a 
Infrastructure . . ....%..4.~2. 28 722-7 59-6 167 36-4 691-3 _-: §8°7 
ENCIOVs 24: ed. a wt ee OS 11 279-0 23-0 — — 279-0 23-7 
Production 6 134-1 11-1 134-1 11-4 
Thermal power stations 4 87°5 72 87-5 7-4 
Dev. of oil and natural gas deposits . | 22:6 1-9 22-6 1-9 
Solid fuel extraction 1 24-0 2:0 24-0 2-1 
Supply systems. 5 144-9 11-9 144.9 12-3 
Power lines : 2 46-6 3°8 46-6 4-0 
Gaslines and oil pipelines 3 98-3 8-1 98-3 8:3 
Communications ......... ~~ «4 82-9 6-8 a” ee 62:9 7.0 
Transport . 2 45-1 3:7 45-1 3°8 
Railways 1 15°0 1-2 15-0 1-3 
Roads, bridges and tunnels: 1 30-1 2:5 30-1 2-5 
Telecommunications . 2 37-8 3-1 37-8 3°2 
Other infrastructure . 2... . 1 11 293-0 24-2 167 36-4 329-4 28-0 
Infrastructure globalloans . . . . . . 2 67-8 9:6 
Industry, agriculture and services . .. 22 489-1 40.4 1 §23 482-4 486-2 41-3 
Industry .. i. ae, Spe. Sg aa 2 3°8 0-3. 1 342 436-0 439-8 37-4 
Mining and quarrying . a — ——~ — 10 - 3-7 , - 3°7... 0-3 
Metal production and semi- processing — — — 14 | 10:9 .- 10-9 0-9 
Construction materials . ..... — — — 63 29-0 29-0 2-5 
Woodworking ......4... — oo — 108 26:8 26-8 . 2:3 
Glass andceramics ....... — — — 43 31-8 31-8 2:7 
Chemicals .. er — — — 85 37 +5 37-5 3°2 
Metalworking and mechanical _ 
engineering . . ae — — — 369 100-2 100-2 8-5 
Motor vehicles, transport equipment : — — — 45 20-9 20-9 1-8 
Electrical engineering, electronics — — — 88 23-6 23-6 2-0 
Foodstuffs . . Se sie Hees he ete — , — — 121 47-4 47-4 4-0 
Textiles and leather ee ee ee Ge oy — — —_ 71 32-7 32°7 2-8 
Paper and pulp, printing. . . . . . — — — 150 39-2 39-2 - 3-3 
Rubber and plastics eee eRe a — — —_ - 65 13-5 13-5 1-2 
Other . . . eB. ty — — —_ 44 9-2 9-2 0-8 
~ Building — civil engineering a ee — — —_ 66 9-6 9-6 0-8 
Industrial estates and buildings . . . 2 3°8 0-3 — _— 3-8 | 0-3 
Agriculture, forestry, fishing . . . . . — — — — — — Paes eer 
SEWICES le Ge eR EE Ra RUC — — 181 46-4 46-4 3.9 
NOUNISM, <i: aioe Scat fe ek Gunes. 2 — — — 110 27-5 | 27-5 2°3 
INGE: sac veces ah ge Aes He a HY — — — 71 18-9 | 18-9 1-6 
Globalloans .........~. 20 485-3 40-1 
MOTE a. Se. de cp. ee Cae ht, A A OO ee 50 1211-8 100-0 1690 518-8 1177-5(') 100-0 


(1) See Note 2 to Table 17.1 
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Table 17.3: Financing provided within the Community from EIB own and NCI resources in 1983 


Sectoral breakdown 


a SL ee 
Total individual loans 


Allocations and allocations 
Loans and guarantees from ongoing global loans from ongoing global foans 
million million mitlion 
Sector Number . ECUs % Number ECUs ECUs Yo 
Energy, communications and other 
Infrastructure . . 2... ee ee 162 3902-2 71-4 484 173-4 3732-7 72°5 
i pt LE ?.DO ew ee 
SENGIGY, 26.0 6. a ek ee. Ae 61 1 681-5 30°+7 35 57-9 1739-4 33-8 
Production . . .. 0. + we ee 42 983-4 18-0 35 57-9 1041-3 20-2 
Nuclear. . . be eo & ES 10 442.1 8-7 _— — 442-4 . 86 
Thermal power stations be mde te he + ae 6 130-2 2-4 — — 130-2 “25 
Hydroelectric power stations . . 7 126-6 2:3 15 8-3 134-9 - 2-6 
Geothermal power stations and district _ | 
heating plant .. . 7 46-5 0-9 9 22°5 69-0 1-3 
Dev. of oil and natural gas deposits (1) . 10 188-2 3-4 17... 2494 - 215-3 — 4? 
' Solid fuel extraction . . 1. 6 1 a 2* 49-8 0-9 — — — 49-8 10 
Supply systems ....... . 19 698 - 1 12:7 — — 698-1 13-6 
Powerlines . . . a ae ee 8 274°5 5-0 _— — 274+ §°3 
Gaslines and oil pipelines gate one, she 1 17 423-6 7-7 — — 423-6 8-3 
Communications . . . 1. 1 ee ee 43 1124-8 20-6 242 79-1 1 203-9 23:3 
TIANSDOM 6. ce es Ses eh Be Se EL. 30 532 +0 9-7 282 79-1 611-1 11-8 
Railways . . , e. Ba 3 64-6 1-2 — —_ 64-6 1-3 
_ Roads, bridges and tunnels it. eho eG 19 380-7 7-0 282 79-14 459-8 8-9 
Shipping and inland waterways . . . aa 12-6 0-2 — — 12:6 0-2 
SAIUNOS:. ix ke H. ba Can De SE § 74-1 1-3 — — 74-4 1-4 
Telecommunications . . . 6... 13 592-8 10-8 — — 592-8 11-5 
Waterschemes .. te ht 17 255-5 4.7 255-5 5-0 
Agricultural development se. ie 5 31:5 > 0-6 —_— — 31+5 0-6 
' Water catchment, treatment and supply. 12 224-0 | 4-1 — — 224-0 4-4 
Other infrastructure Oh, Be dhe he aE os 28 497.5 9-1 167 36-4 533-9 10-4 
Infrastructure globalioans . . ... . 13 342-9 6-3 | 
tt 
Industry, agriculture and services . es ook 87 1565-3 28-6 3 243 1043-2 1415-5 27-5 
TNR EEN eee ew 
Industry . . be Me tee i 27 359-6 6-6 2 805 910-5 1270-1 24-7 
Mining and quarrying . a — — — 84 18-9 18-9 0-3 
Metal production and semi- processing» 1 20-9 Q-4 30 22:2 43-1 0-8 
Construction materials 2 16-5 0:3 208 76-6 93-1 1:8 
Woodworking — — — 248 59-6 59-6 1-2 
Glass and ceramics 2 16-2 0:3 18 55-7 71-9 1-4 
Chemicals ; 3 13°7 0-2 161 17+1 30:8 1°8 
Metalworking and mechanical _ 
engineering 5 76:3 1-4 636 171-8 248-1 4-8 
Motor vehicles, transport equipment 6 181-6 3:3 90 53-1 234-7 4:6 
Electrical engineering, SeciOies 1 6-3 0-1 144 43-6 49-9 1-0 
Foodstuffs ok 4 20-4 | 0-4 361 144-2 164-6 3°2 
Textiles and leather — — — 139 53-0 53-0 1-0 
Paper and pulp, printing . : 1 3-9 0-1 230 70-8 74-7 1:5 
Rubber and plastics processing . — — — 133 30-1 30-1 0-6 
Other : — — — 7 16-1 16-1 0-3 
Building — civil engineering - — — — 186 17-7 17-7 0-3 
Industrial estates and buildings 2 3°8 0-1 — — 3°8 0-1 
Agriculture, forestry, fishing . . .. . — — — 53 24-5 24-5 0-5 
Sevices . 2. 0 ee ee 4 12-7 0-2 - 385 108-2 120-9 2.3 
TOUTISIW’ «ac (@. 4e fe Se aw we HK 1 0-8 265 75-5 . 76-3 1-5 
UNG - x - % ht a oe EE A oe te 3 11-9 0-2 120 32-7 44-6 0-8 
Globalloans . 2... 56 1193-0 21-8 
a SS 
TOtal se oe a Pe OO a 249 5 467-5 100-0 3727 1216-6 5 148-2 (2) 


i A 
(1) Including oi refining (59-3 million). 
(2) See Note 2 to Table 17.1. 
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Table 18.1: Financing provided within the Community from EI8 own resources from 1979 to 1983 (') 


Sectoral breakdown 





Total individual loans 


: Allocations and allocations 
Loans and guarantees from ongoing global loans from ongoing global loans 
mittion million million 
Sector Number ECUs % Number ECUs ECUs % 
Energy, communications and other a Sau 
infrastructure... ....... . 520 11 997-8 77-2 644 283-2 11 822-5 79-4 
ENGIGy. - sow Roa @ Aw ce ae. & 200 9917-3 © 38-1 59 94-7 6 012-0 40-4 
Production ........ . .° ~~ «148 4315.2 27-8 42 73-2 4 388-4 29-5 
Nuclear... Bou ten a Sat 44 2296-4 14-8 — — 2296-4 15-4 
Thermal power stations Se ge, aes 23 539-4 G5 — —_ §39-4 - 3-6 
Hydroelectric power stations . . 2] 647-5 4.1 17 15-7 657-2 4-4 
Geothermal power stations and district 
heating plant . . . 18 188-17 1-2 13 2tsF 215-8 1-5 
Dev. of oil and natural gas deposits (2) . 36 °° 595-8 3-8 12 29-8 625-6 4-2 
Solid fuel extraction . 2... 1... 6 £3 54-0 0-4 — — 54-0  . 0-4 
Supply systems ........ 52 1 602-1 10-3 17 21-5 1623-6 10:9 
Powerlines . . . Bs Mes oot es. <ae 22 604-8 39 17 21-5 626-3 4-2 
Gaslines and oil pipelines ny Ma iat aes of 30 - 997-3 6-4 — — 997-3 6:7 
Communications . . ..... . . 144 3 350-4 21:5 585 188-5 3 538-9 - 23-8 
FFAS POG Ss: Ge ae ah er te a 93 1 424.7 9-1 585 188-5 1613-2 10-8 
Railways . . . .. Me Ge 8 185°2 1-2 — — 185-2 1-2 
Roads, bridges and tunnels. os wee 53 - 907-8 5-8 564 163-5 1071-3 7-2 
Shipping and inland waterways . . . 20 110-9 0-7 20 24.9 135-8 0-9 
PUWAGS:. 9g GS ts ce Ee HO 12 220-8 1-4 | 0-7 220-9 1-5 
Telecommunications . . . ... 51 1925-7 12-4 — — 1925-7 13-0 
Water schemes. . bs a: we weA08 1703-5 11-0 4 a 1703-5 11-4 
Agricultural development ee ee 30 ; 489-6 3:2 . — — 489-6 — 3°3 
Water catchment, treatment and supply 76 1213-9 7-8. — -— 2. +» 1213-9 8-1 
Other infrastructure . . . . ... . .) (46 _ 968-1 3:7 — — 568-1 3-8 
Infrastructure globalloans . . . .. . 24 458-5 2-9 
Industry, agriculture and services . . . 284 3551-4 22-8 4 687 1540-8 3 070-7 20-6 
Industry . . Le. ai da ae ee SI 1 436-8 9.2 4188 1376-0 2812-8 18-9 
Mining and quarrying . 2G. Me — — — 126 39-8 39-8 0-3 
Metal production and semi- processing 4 | 63-8 0-4 77 56-0 119-8 0-8 
_ Construction materials 2... 1. 16 177-0 1-1 380 145-5 322-5 2:2 
Woodworking . ..... . 2. 4% 2 13-0 0-1 446 88-7 101-7 0.7 
Glass andceramics ....... 8 72:9 0-5 94 59-5 132-4. =. OY 
* Chemicals . . gk 16 112-8 0-7 221 115-3 228+ 1 1-5 
Metalworking and mechanical _ 
engineering . . ; 28 201-3 1.3 911 249-2 450-5 3-0 
Motor vehicles, transport equipment : 18 it 386 +7 2°5 134 63-7 450-4 3-0 
Electrical engineering, electronics a, 12 73°3 0-5 197 - 63-9 © 137-2 0-9 
FoodstulfS: « £ c's = 6 8 4 wx 22 125-8 0-8 661 239-7 365-5 2-4 
Textiles andleather . ...... 1 6-5 — 218 69-4 75-9 0-5 
Paper and pulp, printing . : 8 36-0 0-2 265 85-1 121-1 0:8 
Rubber and plastics processing . , 8 42-1 0-3 238 73-9 116-0 0-8 
Other . . . oe 2 5-4 — 96 17-2 22-6 0-2 
Building — civil engineering — — — 124 9-1 9-1 0-1 
Industrial estates and buildings 6 120-2 0-8 — — 120+2 0-8 
Agriculture, forestry, fishing . .... 2 33°3 0-2 165 53-4 86-7 0:6 
Sevices ............ 9 59-8 0-4 334. 111-4 171-2 1-1 
Tourism eR 2 3-8 — 271 89-2 93-0 0-6 
Research and development - oo Meets as 2 7-4 — 7-4 — 
Other Oleg re al et 5 48-6 0-3 63 22:2 70:8 0-5 
Globalloans ........ . . 122 2021-5 ~~ = .. 13-0 
MOtal: a: ee ove ie wg we Se, ow Ge OOM 15 549-2(3) . 100-0 5331 1824-0 14 893-2 (3) 100-0 





(1) See Note 1 to Table 1. 
(2) Including oil refining (162-1 million). 
{3) The difference between these two amounts represents the as yet unallocated portion of ongoing global loans. 
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Table 18.2: Financing provided within the Community from NCI resources from 1979 to 1983 (') 


Sectoral breakdown 





Total individual loans 


Allocations and allocations 
Loans from ongoing global loans from ongoing global loans 
million million million 
Sector Number ECUs %o Number ECUs ECUs % 
Energy, communications and other i 2 
infrastructure . . . . ...... 81 2 266-9 75-1 167 36-4 2 235-5 - 81-8 
ENCIOY. 6s ao ab ee ee ot RS 730-5 24-2 — — 730°5 26-7 
Production 22 441-2 14-6 — — 441-2 16-1 
Nuclear : —_ — —_— —_ = — — 
Thermal power stations : 8 156-3 5-2 — — 156-3 5-7 
Hydroelectric power stations 3 147-2 4-9 — — 147-2 5-4 
Geothermal power Stations and district ‘ 
heating plant 3 31-6 1-0 — — 31-6 1-2 
' Dev. of oil and natural gas deposits 4 58-4 1-9 — — 58-4 2-1 
Solid fuel extraction —— 4 47-7 1-6 — — 47-7 1-7 
Supply systems 11 2893 9-6 — — 289 +3 10-6 
Power lines 3 63-6 2:1 — — 63°6 2-3 
Gaslines and oil pipelines : 8 225+7 7-5 — — 225.7 8-3 
Communications ... . ..... . 22 589-2 19-5 — — 589-2 21-6 
Transport . 10 271-9 9-0 —_ — 271-9 10-0 
Railways 3 65-3 2:2 — — 65-3 2:4 
Roads, bridges and tunnels 7 206-6 6-8 — — 206-6 7:6 
Shipping and inland waterways —_— —_ — _ —_ _ — 
Airlines a ar — — — — — —_— — 
Other . . , : — — — — — _— — 
Telecommunications 12 317:3 10-5 — — 317:3 11-6 
Waterschemes ......... 8 271-0 9.0 = sa 271-0 9.9 
Agricultural development fig 5 : — | _ — —.. — —  — 
Water catchment, treatment and supply 8 271-0 9-0 — — 271-0 9-9 
Other infrastructure . ..... . . 16 608-4 20-2 "167 36-4 644-8 23-5 
Infrastructure globalloans . . .... 2 67-8 2:2 
Industry, agriculture and services . . . 30 750-5 24-9 1523 482-4 498-4 18-2 
Industry . . BD ww Ae. A gy 16-0 0-5 1 342 436-0 452-0 16-5 
Mining and quarrying . ete 8 — | — — 10 3°7 3°7 0-1 
. Metal production and semi- processing — — — — 14 10-9 10-9 0-4 
Construction materials . ...... 1 6-8 0-2 63 29-0 35-8 1-3 
Woodworking . ...... 4. — — — 108 26:8 26:8 1-0 
Glass and ceramics ....... — — — 43 31-8 31-8 1:2 
Chemicals .. . oo S — — — 85 375 37°5 1+4 
Metalworking and mechanical | 
- engineering... - = — ree — —_— 369 100-2 100-2 3:7 | 
Motor vehicles, transport EauICeAy 4 1 Ss 5-4 0:2 45 - 20:9 ~* 263 1-0 | 
Electrical engineering, electronics — — — 88 23-6 23-6 0:9 | 
Foodstuffs’... oa ae Be Ses ce — — — 121 47-4 47-4 1-7 
Textiles and leather ee ee — — — 71 32:7 32-7 1+2 
Paper and pulp, printing. . . .. . — — — 150 39-2 39-2 1-4 
Rubber and plastics piocessing Bo ogee. g _ — — 65 13-5 13-5 0:5 
Other .. . Be Re in eo — — — 44 9-2 9-2 0-3 
Building — civil engineering a ee — — — 66 9°6 9-6 0-3 
Industrial estates and buildings . . . 2 3°8 0-1 — — 3°8 0-1 
Agriculture, forestry, fishing . . 2... — — — — — — — | 
Services . 2... we ee oo — 181 46-4 46-4 1-7 
Tourism . . el of — — — 110 275 -27°5 1-0 
Research and development | . & & & — — — — —_ — — 
Omer. 6) «6 & 4 ea A A ew, — — — 71 18-9 18-9 0-7 
Globalloans ..... ... . . . & 734°5 24-4 | 
| 
WOU: yay eK. ie kee eee 3017-4 (2) 100-0 - -1690 518-8 2733-9 (2) 100-0 | 





(1} and (2) See Notes 1 and 3 to Table 18.1. 
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Table 18.3: Financing provided within the Community from EIS own and NCI resources from 1979 to 1983 (! ). 


Sectoral breakdown 





Total individual loans 














Allocations and allocations 
Loans and guarantees from ongoing global loans from ongoing global loans 
million million million 
Sector Number ECUs % Number ECUs ECUs % 
Energy, communications and other : 
infrastructure... ..... . , 601 14 264-7 76-8 811 | 319-6 14 058-0 79-8 
EREIOY 6. xo e Sh. Aes Oe es ee Se BS 6 647-8 35-8 59 94-7 6 742-5 38-3 
FIOOUCHON: << ce Gi we Se. &- we we S 170 4756-4 25:6 42 73-2 4 829-6 27-4 
Nuclear... BS ae Met tte ad ig 44 2296-4 12-4 —_ — 2296-4 13-0 
Thermal power stations oe ee tek 3f 695-7 3:7 — — 695-7 3G 
Hydroelectric power stations . . . 24 788-7 4-2 17 15-7 - 804.4 4-6 
Geothermal power stations and district 
heating plant’ . . 21 219-7 1-2 3 27-7 247-4 1-4 
Dev. of oil and natural gas deposits (2) . 40 654.2 | 3°5 12 29-8 — 684-0 — | 3-9 
Solid fuel extraction . . ....., 10, 101-7 0-6 — — 101-7 0-6 
Supply systems ........ 63 1891-4 10-2 17 21-5. 1912-9 10-9 
Powerlines . . . ig ft tx 25 668-4 3:6 17 21-5 689-9 3-9 
Gaslines and oit pipelines oot tae BS ue 38 1 223-0 6-6 — — 1 223-0 7-0 
Communications . . ..... . . 166 3 939-6 21:2 585 © 188-5 4128-1 23-4 
TREASDOt a: ae Ne ewe oe we SS 103 1 696-6 9-1 585 188-5 1885-1: 10-7 | 
Railways . . Se oe owes De 17 250-5 1-3 — — 250-5 1-4 
Roads, briages and tunnels e'eM, war & 60 1114-4 . 6-0 564 1635 1277-9 7-2 
Shipping and inland waterways . . . 20 110-9 0-6 20 24-9 135-8 0-8 
PUIROS oa. oe es. Sade eo we. eS 12 220-8 1-2 f 0-1 220+9 1-3 
Telecommunications . . ..... 63 2 243-0 12-1 — — 2 243-0 12-7 
Waterschemes .. . baie Sede “act ee 1974-5 10-6 — — 1974-5 11-2 
Agricultural development. ar te 30, ~ 489-6 2:6 — — 489-6 2:8 
Water catchment, treatment and supply. 84 1 484-9 8-0 — = 1 484-9 - 8-4 
Other infrastructure . . . ..... 62 1176-5 6.3 167 36-4 : 1212-9 6-9 
Infrastructure global loans . . . .. . 26 526-3 2:9 - 
Industry, agriculture and services . . . 314 4301-9 23°+2 6 210 2 023-2 3 569-1 20-2 
Industry . . oe ee 155 1 452-8 768 5 530 1812-0 3 264-8 18-5 
Mining and quarrying . bo — — 136 43-5 43.5 0-3 
Metal production and semi- processing _ 4 63:8 0-3 91 66-9 130-7 0-8 
Construction materials Ase 'd 17 183-8 1-0 443 174-5 358-3 2:0 
‘Woodworking ....... 2... 2 13-0 0-1 554 115-5 128-5  O-7 
Glass and ceramics 8 72-9 0:4 137 91:3 164-2 0-9 
Chemicals 16 112-8 0-6 306 152-8 265-6 . 1-5 
Metalworking and mechanical 
engineering . . 28 201-3 1-1 1 280 349.4 950-7 . 3-1 
Motor vehicles, transport equipment | ‘ 19 392-1 2:1 179 84-6 476-7.° 2-7 
Electrical engineering, electronics . . 12 73+3 | Q-4 285 -- B75 .. 160-8 -Q-9 
FOOOSIUIS: ~ 6.5 @ eS cwiots, a ae Ss 22 125-8 0-7 782 287 «1 412-9 24 
Textiles andfleather . . ...... 1 6:5 — 289 102-1 108-6 0-6 
Paper and pulp, printing . 8 36-0 0:2 415 124-3 160:°3 — 0-9 
Rubber and plastics processing ; 8 42+ 0-2 303 87-4 129-5 0:7 
Other . . . a ae eee 2 5-4 — 140 26-4 31-8 0-2 
Building — civil engineering — — — 190 18-7 18-7 0-1 
Industrial estates and buildings 8 124 0-7 — — 124-0 0-7 
Agriculture, forestry, fishing . . ... 2 33-3 0.2 165 53-4 86:7 . 0-5 
services . . . 1. we ee ee eCO@ 59-8 0-3 515 157°8 -  217°6 1-2 
Tourism af Se eas 2 3°83 — 381 116-7 120-5 0-7 
Research and development | oo oe 'é 2 7+4 — — — 7-4 — 
Other ak wen tas Fd. ee" 2 5 48:6 | 0:3 134 41-1 89-7 0-5 
Globalloans . ....... =. =. 148 2756-0 = 14-9 
TOUAL ogc as i ae Gy. Ss od a ee: 4 OTS 18 566-6(3) 100-0 7 021 2 342°8 17 627-1 (3) 100-0 


(1), (2) and (3) See Notes to Table 18.1. 
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Table 19: Global loans provided within the Community from 1979 to 1983 (') 
Breakdown by economic policy objective and location 


Global loan contracts signed (1) Allocations granted 














from 1979—1983 from 1979—1983 
million million 

Number ECUs Number ECUs 
REGIONAL DEVELOPMENT — INDUSTRY 
aly ss, h- ag: Shea at Geter ee a a a eC, » §0 1147-0 2 034 838-8 
GICECE:. ke i ae Be hn as me. Ee Ee. 13 198-1 197 132-1 
WelANG' ah es eh. les ot ee ee Gs es 18 176-2 1379 162-2 
France. 2: J. do-it de i et Ae Se a BS GF q 159-9 (2) 562 114-0 
United Kingdom . . ww. wee ee ee 10 120-5 199 103-9 
DERMANG sac +e. a-ak ys ee es ee SB Ge 7 31-8 110 28-3 
Belgium: <2: se. es See we SE A te a. EH. 4 30:2 29 30-2 
REGIONAL DEVELOPMENT — INFRASTRUCTURE 
Own resources 
POAC! eae ce. ake oes oh ae ee ae 14 236 +2 602 210-0 
GIECCO: ino: te. Se. ee Oe Ke ee ee qe” . 315 _ — 7! 
NCI resources | 2. 
GFECCe: 2 4 3k. dow. ee we ee OS ae we eS 2 1 31-5 —_— — 
Sub-total: Regional Development . ........ 125 2 162-9 § 112 1619-4 
RATIONAL USE OF ENERGY 
Own resources _ | 
Industry ae 
Italy . S) 115-6 114 104-4 
France 1 21-8 47 18-8 
Greece 1 9-8 9 6-8 
Denmark 1 6-1 — — 
lreland . 1 4-5 Ff 1-4 
Infrastructure 
ltaly 5 116-4 18 45:9 
Denmark 3 - 45-0 6 10-2 
France . 1 29-4 18 1 
NCI resources 
Industry * : ; 
NADY x. <a... wa Go de Hee, He SE Re ea 1 18-9 27 16-2 
Infrastructure . : 
Prone s+, ue. Ge ae BB ie ge Oe  -dy e R S a 36-4 167 36-4 
Sub-total: Rational Use of Energy. . .°. . . 1. 24 403-9 4130 = 257-2 
PRODUCTIVE INVESTMENT BY SMEs 
NCI resources | ; | 
MA se cag a: tor ae, OF cle. ts Say 2a “eee de i oa, “te 110 482-1 491 303 +8 
France Os fat ele ak SG ee. Ye SME ee wget Se cae a wa 6 143-2 851 140:3 
United Kingdom 6 ww ee ee 5 68-1 75 11-4 
Denmark: . det 3 22+1 — 49 10-6 
Sub-total: Productive Investment by SMEs .... . 25 715-5 1496 —- 466-1 
Sub-total—-ownresources ......... 2. 146 2 480-0 5 331 1 824-0 
Sub-total —-NCl resources ........42.448. 28 802-3 1 690 518°7 
Grand Total: << 2.2 &% Gece “St GS es we. & Heme 8 174 3 282-3 7 021 2 342-7 





(1) Sum of lines of credit opened under finance contracts signed. 
(2) Including 18-4 million ECUs under the heading of modernisation and conversion of undertakings. 
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Table 20: Allocations from global loans within the Community in 1983 and from 1979 to 1983 
Breakdown by economic policy objective and region 





1983 1979—1983 1983 1979—1983 
- million million million million 


Number ECUs Number ECUs Number ECUs Number ECUs 


REGIONAL DEVELOPMENT — INDUSTRY 





Ireland be dk He 42 




















Belgium ..... —_— — 29 830-2 5-2 1379 162-2 
Antwerp 6 6-4 
Hainaut 6 8.5 France(}). . . .. 511 97.9 562 114-0 
Liege 6 4.9 Aquitaine. . 2... 64 10-0 71 11-4 
Limburg 3 1-6 Auvergne . . ye of 7-8 98 =:10-0 
Luxembourg . 1 0.8 Basse- Normandie SS 36 5-3 36 5-3 
Namur... 1 1:2 Britany . .... 103. 24-2 108 25-9 
Eastern Flanders 5 4.9 Centre. . . 3 0-3 4 0-6 
Western Flanders 1 1.9 Champagne- -Ardennes 1 0-1 1 0-1 
Cormica §< @ dh (wo 19 3:0 20 3°5 
Denmark . . . 27 6-5 110 28-3 Franche-Comté... 1 0-1 1 0-1 
East of the Great Belt Haute-Normandie . . 6 2-4 6 2-4 
(excl. Copenhagen) . 8 1-3 17 3°8 Languedoc-Roussillon 12 2-6 15 3:6 
West of the Great Belt 19 5:2 93 24-5 Limousin . . . ... 17 2-8 18 2-9 
Lorraine... .. 20 2-1 - 28 3°5 
Greece... . . 94 60-9 197 132-4 Midi-Pyrénées . . . 21 3-6 27 7-4 
Cll: ee ee ia 8 75 15 =: 13-4. Nord-Pas de Calais. 23 5-4 24 5.8 
Epirus . . . 1 0-8 5 4.7 PaysdelaLloiree . . 48 9.0 58s: 12-4 
Central Greece (East) 23 41-1 52 25-8 Picardie .. ss 25 6-8 25 6-8 
Aegean Islands (East) 3 4-5 8 8-6 Poitou-Charentes . . 48 10-6 49 10-7 
Central and Western Provence-Céte d'Azur 4 1-1 4 1-1 
Macedonia .... 16 9-8 38 = 25-2 Rhéne-Alpes .. . g 0-8 9 0:8 
Eastern Macedonia. 9 4.0 17 9+] 
Peloponnese — . Italy 2... 2. 914 303-4 2034 838-8 
Central Greece (West) 17 9.2 27 =: 14-9 ADIUZZ es ae eee 61 +7 1810 79-7 
Thessaly . . . . 12 8.9 20 19-3 Basilicata. . . .. 15 2-0 44 11-2 
Thrace... 1 0:7 6 2.6 Calabria ..... 33 5-4 112 23-8 
Multiregional projects 4 4.4 fe) 8-5 Campania. . . : 116 = 55-7 303 160-5 
Friuli-Venezia Giulia . 27-92 71 22-3 
United Kingdom | 20 3 3=12-5 199 103-9 Latium. «.- 202-24. 83 37-5 206 128-1 
Scotland — — 24 13:3 The Marches. .. . 96 33-4 142 62:3 
Northern England ~ 3 2:5 44 29:2 MOMSE Se “A ot Ge oS 19 5-7 38 15-5 
North-West England 2 0-1 25 3-9 Apulia ic. «. «-:4.< 92 §=21:3 235 76-6 
South-West England . 2 0-3 17 16-6 Sardinia . .... 149 28:3 196 55-7 
Yorkshire & Humber- DICHY: 6 dk es 89s 21-6 225 68-4 
side. bs tiaes, 4 4.4 31 19-0 Tuscany. ; 40 15.9 94 31-2 
East Midlands 2 2:9 8 4-4 Trentino-Alto Adige : 23. =: 13-6 7O 3939-1 
Wales : 1 Q-1 37 13-4 Umbria... : 5B 326-9 101 56-4 
Northern lreland- 6 2:2 13 4-4 Veneto. . .... 13 5-2 16 8-0 
Sub-total Regional Development — Industry: from own resources . . . . 1... ee 1608 486-4 4510 1409.4 
REGIONAL DEVELOPMENT — INFRASTRUCTURE Corsica .. a —_— — 2 1-0 
a a ee a et, Haute- Normandie a Bg — — 8 3:8 
France ..... 282 79-1 602 210-0 Languedoc-Roussillon 13 4.4 44 13-2 
Aquitaine... . . 18 6-9 47 18-5 Limousin... ... 5 1-5 13 3-2 
Auvergne . . oe 71 13-5 84 20-5 Midi-Pyrénées . . . 75 125 230 40-9 
Basse- Normandie oP 5 3°6 13 12-5 Nord-Pas de Calais. 49 16-3 - 77° 838-5 
Brittany . . 2... 32 10-9 51 32-1 Pays delaLloire’ . . 14 9.4 2921-2 
Centre. . .... — — 3 3:6 Poitou-Charentes . . — — 1 1-0 
Sub-total Regional Development — Infrastructure: from own resources . . . . 1... 282 79-1 602 210-0 
Total Regional Development . . 2. 2 6 6 ww we ee 1890 565-5 5112 1619-4 
RATIONAL USE OF ENERGY ‘ os an ; a . ; age 
| enmark . . 1... . . 4. 2 . 
From own resources Gece. ee 9 0.3 9 6.8 
Ireland. ..... — —_— 7 1-4 
France. . .... 65 35:9 65 35-9 
AIS. 2... eee He As 78 3891-2 132 150-3 
— From NCI resources France. ..... 167 36-4 167 36-4 
HAI sa: dn ss tet ae le Os 27 16-2 27 ~=—s 16-2 
Total Rational Use of Energy . . 2. 2. 6 6 6 ee ee ee 341 185-0 413 257-2 
— of whichiindustfy: 2 « « «2 « (4.8 6. & A wi a So gtk GS Go se Sl we YS 139 90-7 204 147-6 
=< ot which inttasttuctire <6: 2. 4. boow 6) wh te OM ace cee Oa ow SS 202 (94-3 209 109-6 
A ak eA ea ee a a De em eC ne a ar 
PRODUCTIVE INVESTMENT BY SMEs reste on 4 eS ahs } : s a : : : = 
: (ENCE e-  kas he s . : 
OMS SNM. : italy. - 491 303-8 491 303-8 
United Kingdom .% 75 = =11-4 75 = 11-4 
ear ee a ae ee 
Total Productive Investment by SMEs .. . . SF ok 1496 466-1 . 1496 466-1 
Pe Pg a, Se a A Se a NP ee a ER Oc Ne ec 
Grand Total ... . we che, We em ah wh. Se. Soe ER da cs ay Sa AD Ge . a er ae 3727 1216-6 7 021 2342-7 
of which from own resources. oo opt SAS AR oe ht ae Mee te US, ee oe, ee a, a gw. = OS 2OSLES § 331 1824-0 
ot whichtrom:NCI'radSOUrceS: «8 ew GE Oe GE Wwe Bowe ee me, a ee 1690 518-8 1690 518-7 


er yi SS se SSS Ss SSS SSS SS SS ——————=———— 


(1) Including 12-6 million in 1983 under the heading of modernisation and conversion of undertakings. 
re tt SSS SS SSS SS iS SSS SS lS SSS SSS 


117 





Table 21: Financing provided from 1979 to 1983 in the Mediterranean region 
Breakdown by project location and origin of resources 


Loans from own: 


Operations mounted 





resources from budgetary funds Total 
million ECUs % milion ECUs % million ECUs % 
Candidates for accession . 610-0 48.7 610-0 40-0 
Spain 250-0 20-0 — — 250-0 16-4 
Portugal 360-0 28-7 -——~ — 360-0 23-6 
Other countries 642-9 51-3 272°3 100-0 915-2 60-0 
Northern Mediterranean (1) . 223.7 17-9 220-0 80:8 443.7 29.1 
Yugoslavia 133:7 10:7 — — 133-7 8-8 
Turkey 90-0 7-2 220-0 80:8 310:0 20-3 
Maghreb 163-0 13:0 . 34-0 12°5 197-0 12-9 
Algeria . 30-0 2-4 — — 30-0 2:0 
Morocco —- 92-0 73 19-0 7-0 117-0 7°3 
_ Tunisia. 41-0 cy 3:3 15-0 5-5 56-0 3°6 
Mashreq 203-2 16:2 9-3 3-4 212-5 13°9 
Egypt 118-0 9-4 — — 118-0 77 
Jordan 32:5 2-6 5-8 2: 38-3 2°5 
Lebanon. 37-0 2-9 — — 37-0 2:4 
Syria 15-7 . 13 3°5 1-3 19-2 1-3 
Other 53-0 4.2 9.0 3-3 62-0 4.4 
Cyprus... .... 20-0 1-6 4.0 1-5 24-0 1-6 
Israel ww wl : 30-0 2-4 — — 30-0 2:0 
Malla. 4-4 4% al Wee |. 3:0 0:2 5-0 1-8 8-0 0:5 
eee ee 


Total 


1 252-9 


100-0 


272-3 


100-0 


1525-2 


(1) Additional to 205 million from own resources and 10 million from budgetary resources in respect of lending in Greece in 1979 and 1980. 


Table 22: Financing provided from 1979 to 1983 in the Mediterranean region (‘) (*) 


Sectoral breakdown 





Total individual loans 














Allocations and allocations 
Financing operations from ongoing global loans from ongoing gobal loans 
million million : million 
Sector Number ECUs ° % Number ECUs ECUs % 
Energy, communications and other 
infrastructure . . . ..... . .. 54 1038-5 68-1 35 38-9 1038-4 71-9 
EAGIAVC” ois. et bode ge ade Oe & eS 526-6 34.5 3 6-0 532-6 36-9 
Production : 17 380 + 1 24.9 3 6-0 386-1 — 26-7 
Thermal power stations et H+ 2s 12 229-0 15-0 — 229-0 15-9 
Hydroelectric power Stations . . . . 3 121-0 79 — — 121-0 8-4 
Dev. of oil and natural gas deposits . 2 30-1 2:0 1 0-7 30-8 2:1 
Solid fuel extraction : — — — 2 5+3 5-3 0-3 
Supply systems 8 146-5 9-6 — — 146-5 10-2 
Power lines 7 131-5 8-6 — — 131-5 of 
Gaslines and oil pipelines 1 15-0 1-0 — — 15-0 1-0 
Communications . . ....... 21 425.9 27.9 14 9.0 434-9 30-1 
Transport . 21 425-9 27°9 14 9-0 434-9 30:1 
Railways = 5 92-0 6-0 — — 92-0 6-4 
Roads, bridges and tunnels 6 157-9 10-0 14 9-0 160-9 17-1 
Shipping and inland waterways 8 136-0 8-9 — — 136-0 9.4 
Airlines ; 2 46-0 3-0 — — 46-0 362 
Waterschemes . . 4 * 30-0 2-0 13 13-2 43-2 3-0 
Water catchment, treatment and supply 4 30-0 2:0 13 13-2 43-2 3-0 
Other infrastructure . . . . . . OT 17-0 1-1 5 10-7 27 +7. 1-9. 
Globalloans .......... +8 39-0 2:6 
Industry, agriculture and services . . . 42 486.7 31-9 «594 320-9 405-8 28-1 
Industry .. . ela: Ge ae A A - 6 44.9 2-9 576 309: 1 354-0 24-5 
Mining and quarrying . , — — — 21 10-3 10-3 0-7 
Metal production and semi- processing — 13 8-7 ' 8-7 0-6 
Construction materials fo 4 1 15:0 1-0 61 43-9 58-9 4-1 
Woodworking — — 56 28-0 28-0 1-9 
Glass and ceramics 1 1-9 0-1 22 18-4 20-3 1-4 
Chemicals . — 44 31-7 31:7 2:2 
Metalworking and mechanical a 
engineering _— — —_ 86 45-0 45-0 3+ 
Motor vehicles, transport equipment | — — — 22 8-5 8-5 0:6 
Electrical engineering, electronics — — — 26 17-4 17-4 1-2 
Foodstuffs er a ae — — — 114 . 46-3 46-3 © 3+2 
Textiles and leather ce te 2 — — — 43 13-1 13-1 Q-9 
Paperand pulp... . a 2 20-0 1-3 23 12-9 32-9 2°3 
Rubber and plastics processing — — — 33 14.3 14.3 1-0 
Other — — —_ — 5 1-5 1-5 0-1 
Building-civil engineering — — 4 2:9 2:9 0-2 
Industrial estates and buildings 2 8-0 0-5 3 6-2 14-2 1-0 
Agriculture, forestry . . ..... =. «85 40-0 2:6 1 0-2 40-2 2-8 
ServiceS . 2... we ee — — 17 11-6 11:6 0-8 
TOURISM: x6 5. es he ce GE. HW — — — 7 9-4 9.4 0-7 
Oiner & ws 4 Bice - ene ae. a AO —_— — — 10 2-2 2-2 0-1 
Globalloans .......... =3!1 401-8 26-4 
TOtal ws xe we ee es a Sw Ewe a 9G 1 525-2 (3) 100-0 629 359-8 1444.2(3) 100-0 


(1) See Note 1 to Table 4. 

(2) Loans from own resources (1252-9 million) and operations on special conditions (272: 3 million) financed from Member States’ or Community Poor ee funds and 
accounted for off balance sheet in the Bank's Special Section. 

(3) The difference between these two amounts represents the as yet unallocated portion of ongoing global loans. 
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Table 23: Financing provided from 1976 to 1983 in the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) under the Lomé Conventions: 


Breakdown by project location and origin of resources (million ECUs) 


i a ey 
Ordinary operations mounted Risk capital operations mounted 


from own resources from budgetary funds Totat financing (t) 


ist Lomé 2nd Lomé Total 1st Lomé 2nd Lomé Total 1st Lorné 2nd Lomé Total 
Convention Convention Convention Convention Convention Convention 

AFRICA 338-5 (293-7 632-2 94-26 97-08 191-34 432-76 390-78 823-54 
West Africa 192-5 102-0 294-5 41-14 27-20 68-34 233-64 129-2 362+ 84 
Benin. — — — 0-35 — 0-35 0-35 — 0-35 
Cape Verde — — 3-58 1-8 5-38 3-58 1-8 5-38 
lvory Coast 47-4 21-6 69-0 2:93 2:43 5-36 50-33 24-03 74-36 
The Gambia — — — 2°39 — 2-39 2:39 —_— 2:39 
Ghana 16-0 — 16-0 2°25 6-0 8-25 18-25 6-0 24-25 
Guinea . 4.4 — 4.4 0:3 — 0-3 4-7 — 4-7 
Upper Volta 8-0 — 8-0 7-93 — 7°93 15-93. — 15-93 
Liberia 7:4 — 7+4 0-29 Q-7 0-99 7-69 0:7 8-39 
Mali — — — 6-36 — 6-36 6-36 — 6-36 
Mauritania . 25-0 — 25-0 — — — 25-0 — 25-0 
Niger 6-0 10-0 16-0 0-9 — 0-9 6-9 . 10-0 16-9 
Nigeria . 50-0 40-0 90-0 — — — 50-0 40:0 90-0 
Senegal : 12-0 21-0 33°0 8-47 4-65 13-12 20-47 25-65 46-12 
TOGO: 0.4: Sc & Ws 16:3 4-4 20-7 5-25 — 5-25 21-55 4-4 25-95 
Regional Dev. Ban — 5-0 5-0 0-14 11-62 11-76 0-14 16-62 16-76 
Central and: | oo : : 
Equatorial Africa . 32° 71-7 104.3 24-96 20-08 45-04 57-56 91-78 149-34 
Burundi ; — —_— _— 0-5 5-3 5-8 0-5 5-3 5-8 
Cameroon . ao- ots i ok 32 +6 45-7 78:3 5-0 — 5-0 37:6 45-7 83-3 
Central African Republic — — — — 5-1 5+ 4 — 5:1 arore 
Congo So gs — 4-0 4-0 3°32 0-48 3:8 3°32 4.48 7°8 
Gabon —_— 22-0 220 — 2:5 2°5 — 24-5 24-5 
Rwanda — — — 3-0 0-7 3-7 3-0 0:7 3:7 
Chad — — — fs — 7°5 735 — 7-5 
Zaire ~ Bo, — — — 5-64 6-0 11-64 5-64 6-0 11-64 
East and Southern 
Africa . . 2... 113-4 120-0 233 +4 28-16 49-8 77-96 141-56 169-8 311-36 
Botswana . 6-5 19-0 25°5 1-75 — 1°75 8-25 19-0 27-25 
Comoros — — — 0-02 0-16 0-18 0-02 0-16 0-18 
Djibouti . — — — 1-0 2-26 3°26 1-0 | 2-26 3°26 
Ethiopia = — _ 0-5 0-5 — 0-5. 0:5 
Kenya 52-4 23°55 75-9 1-25 1-55 2°8 53-65 25-05 78-7 
Lesotho — — QO-1 3°0 3:1 O-1 3°0 3:1 
Madagascar _ — — 2°45 7-17 9-62 2-45 7:17 9-62 
Malawi 14-5 — 14-5 1-55 6:0 . 7-55 16-05 6-0 22-05 
Mauritius 12-5 4-0 16-5 0-03 0-5 0-53 12-53 4-5 17-03 
Uganda — — — 0-35 10-0 10-35 0-35 10-0 10-35 
Seychelles — — — 0-58 1-0 1-58 0-58 1-0 1-58 
Somalia —: — — 0-25 2-56 2:81 0-25 2°56 2°81 
oudan oF use ae oa — — — 6-5 0-2 6-7 6°5 0-2 6-7 
Swaziland... .... 12-0 7:0 19-0 1°15 — 4-15 13-15 7:0 20°15 
Tanzania ...... 5-0 — 5-0 7°75 7°5 15-25 12°75 75 20-25 
PAMBDIA ss vee ee GS ide. ea -X 10-5 31°5 42-0 3-43 1°5 4.93 13-93 33-0 46-93 
Zimbabwe... ..... — 35-0 35:0 © — 5-4 5.4 — 40-4 40-4 
Regional Dev.Bank . . — — — — 0-5 0:5 = 0-5 0-5 
CARIBBEAN . ... . 20:5 14-0 34°5 3°38 9-0 12°38 23+88 23-0 46-88 
Regional Dev. Bank . . 3:0 | — 3:0 — — — 3-0 — 3-0 
Barbados . : ~ 2iGe8 4.0 11-5 — — — 7-5. 4.0 11-5 
Belize — 2:0 2:0 — 0-6 0-6 — 2-6 2:6 
Dominica — — — — 1-0 “1-0 — 1-0 1-0 
Grenada Be — — — — 2:4 2-4 — 2:4 2-4 
Guyana. . ....., _— — — 3:2 — 3:2 3+2 — 3:2 
Jamaica — — — — 5-0 5:0 — 5-0 5:0 
St Lucia (> oe ig i. <b — — — 0-18 — 0-18 0:18 — 0-18 
Trindad and Tobago. .. 10-0 8-0 18-0 — _— — 10-0 8-0 18-0 
PACIFIC. 4... © 2. a. 2 31-0 59-9 90-9 2-07 21-57 23-64 33 +07 81-47 114-54 
Pil spe te Wie. BS 24-0 12-0 36-0 0-17 1-8 1-97 24-17 13-8 37-97 
Kiribati a ee — — — — 0:2 0-2 — 0-2 0:2 
Papua New Guinea... 7-0 47-9 54-9 1-9 13-8 15-7 8-9 61-7 70-6 
Western Samoa . var — — — — 3-32 3-32 — 3:32 3°32 
TONGA: 2.04: 4g ee deck — — — —_ 1-32 1-32 — 1-32 1-32 
Tuvalu i et ook) ty — — — — 0-13 0-13 — 0-13 0-13 
Vanuatu... ..., — — — —_ 1-0 1:0 — 1-0 1-0 
ACP States: Total . 390-0 367-6 757-6 99-71 127-65 227-36 489-71 495-25 984.96 
S| Ot a aa ae a 7-0 3-0 10-0 2°05 4.34 6-39 9-05 7-34 16-39 
eee 
Grand Total . .... 397-0 370-6 | 767-6 101-76 132-0 233-76 499.2 502-6 1001-35 
a i ee 


(1) Excluding financing provided between 1964 and 1976 under the two Yaoundé Conventions, amounting to 146-1 million from own resources and 142 million from EDF 


resources. 


a re EN eee 
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Table 24: Financing provided from 1976 to 1983 in the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) under the Lomé Conventions (") (2) - | 


Sectoral breakdown 


ct a a a 


Total individual loans 














Allocations and allocations 
Financing operations from ongoing global loans fram ongoing global loans 
million million million 
Sector Number ECUs % Number ECUs ECUs Yo 
Energy, communications and other 
infrastructure .......... 43 335-4 33:5 6 3:6 339-0 37,5 
Energy . 2. ee ee ee ee 82 28104 28-1 5 2-6 284-0 31-4 
Production . . . . . 2. . we ee 27 228-4 22-8 4 2:0 230-4 25-5 
Nuclear... a ee ee ee 1 15-0 1-5 — —_ 15-0 1-7 
Thermal power stations ed ty dn Be 17 65-9 6-6 3 1-8 67-7 75 
Hydroelectric power Stations . . . . 13 131-0 13-1 / 0-2 131-2 14-5 
Geothermal power Stations . . . . 1 9-0 0-9 — — 9-0 1-0 
Dev. of oil and natural gas deposits . 1 7° 0-7 _— — 7-5 0-8 
_ Supplysystems .......~. 5 53-0 66.8 1 0:6 53-6 . 5-9 
Power lines .. ee See 5 53-0 » $3 t 0-6 53-6 5-9 
Communications . . ....... ‘OTN «54-0 5:4 1 10 55-0 6-1 
Transport . 8 19-0 1-9 — 19-0 2-1 
Railways 1 10-0 1-0 — — 10-0 1-7 
Shipping . 7 9-0 0-9 — — 9-0 1-0 
Telecommunications . 3 35-0 3°5 1 1-0 36-0 4.0 
Industry, agriculture and services . . . 193 666-0 66-5 244 106-2 566-1 62-5 
Industry .. . go es cae - AB 407-1 40-6 205 97-7 504-8 55-8 
Mining and quarrying . i a 8 9 123-7 12-4 7 3°5 127-2 14-1 
Metal production and semi- processing | 4 20-0 2-0 8 3°9 23°9 2:6 
Construction materials . 2... 2.) V2 94-4 5:4 9 4-1 98-5 * 6:5 
Woodworking . . .). ee ee 1 ‘3-2 0-3 13 —«S 6 9-8 4-1 
Glass and ceramics: .°. . . . a 4-0 0-4 6 4.3 8-3 0-9 
Chemicals . . eS ar 11 46-9 4.7 11 8-4 55-3 «6+ 
Metalworking and mechanical | 7 : 
engineering 1 0-5 0-1 18 6-9 7-4 0-8 
Motor vehicles, transport equipment 1 3°5 0-3 10 3°3 6-8 0-8 
Electrical engineering, electronics — — — 3 2:6 2:6 0-3 
FoodstuffiS «os 6 2 s &-e & oe 8 28 118°3 11-8 53 27-5 145-8 16-1 
Textiles and leather 7 21-4 2:1 26 10-0 31°4 3°5 
Paper and pulp . : _— — — 22 11-0 11-0 1-2 
Rubber and plastics processing ; 2 11-2 1-1 19 5.6 16-8 1+8 
Agriculture . 2. . 1. ew ew ee ee eo — —_—_ 2 Q-9 0-9 Q-1 
SeniceS- = 4 i & & ow’ we we AY 34-0 3-4 37 7-6 41-6 4-6 — 
Tourism . . ss a 7 | 19-3 1.9 27 6+5 25-8 2:9 
Research and technical assistance gin wih 42 14-7 155 10 1-1 15-8 1-7 
Globalloans . ....,. ..... 49 206-1 20-6 — — — — 
Development finance companies . . . 17 18-8 1-9 = — 18-8 2:0. 
i SS 
Total . 2... . we 286. = 1001-4 (8) 100-0 250 109-8 905-1 (3) 100-0 


emg TS SS 

(1) See Note 1 to Table 1. 

(2} Loans from own resources (767-6 million) and operations from risk capital resources (233-8 million) financed trom Member States’ budgetary funds through the EDF and 
accounted for off balance sheet in the Bank's Special Section. 

(3) The difference between these two amounts represents the as yet unallocated portion of ongoing global loans. 
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Further Information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel. 4379-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — |-00187 Rome 
Tel. 49 79 41 — Telex 611130 bankeu i 
Telecopier 474 58 77 


Representative Office in Brussels 

Rue de la Loi 227 — B-1040 Brussels 
Tel. 230 98 90 — Telex 21721 bankeu b 
Telecopier 230 58 27 


Liaison Office for the United Kingdom 
68, Pall Mall — London SW1Y 5ES 

Tel. 839 3351 — Telex 919159 bankeu g, 
Telecopier 930 9929 


Representative Office in Athens 

Odos Ypsilantou 13-15, 

Kolonaki — GR-10675 Athens 

Tel. 7249 811 — Telex 222126 bkeu gr 
Telecopier 7249 814 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1981: 36pp. (DA, DE, EN, FR, GR, IT, NL) 


Annual Report 
since 1958: DE, EN, FR, 17, NL 
since 1972: DA 
since 1980: GR 


EIB-Information 
Information bulletin (4 issues a year) 
(DA, DE, EN, FR, GR, IT, NL) 


European Investment Bank 1958-1983 
1983: 116pp. (DA, DE, EN, FR, GR, IT, NL) 


Loans and Guarantees in the Member Countries of the European 
Community 
1981: 24pp. (DA, DE, EN, FR, GR, IT, NL) 


Financing under the second Lomé Convention 

1980: 24pp. (DA, DE, EN, FR, IT, NL) 

Financing outside the Community: Mediterranean countries 
1983: 12pp. (DA, DE, EN, FR, GR, IT, NL) 


European Investment Bank: key facts 
(leaflet) 
1984 (DA, DE, EN, FR, GR, IT, NL) 


The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report, two of which 
appear by courtesy of Paris-based agencies: “aaa photo” and “atlas photo”. 
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The European Investment Bank in 1984 and 1983 


Key data 


Total financing provided . 


of which — loans from own resources a sisraniees ; 
— financing from other resources (accounted for in the Special 
Section) . er 


Operations within the Community 


Total . 

of which — loans from own resources and guarantees 
including 
loans in Italy and Ireland subsidised under the European 
Monetary System . 
subsidised loans for reconstruction. work in earthquake- 
stricken areas of Italy 

— loans from the resources of the New Community Instrument 

for borrowing and lending (NCI) . S25. 3 ue 
including 
loans in Italy and Ireland subsidised under the European 
Monetary System . ; 
subsidised loans for reconstruction ‘work in earthquake- 
stricken areas of Italy and Greece 


Operations outside the Community 
Total . 
of which — financing from own resources : ; 
— financing from Community budgetary funds 
Breakdown: 
Financing provided in the Mediterranean region . 
of which: Spain and Portugal . . 
Financing provided in the African, Caribbean and Pacific (AGP) States and 
in the Overseas Countries and Territories (OCT) . , 2. 


Amount outstanding at 31 December in respect of loans from own 
resources and guarantees 


Amount outstanding at 31 December in respect of operations accounted 
for in the Special Section . S Ges wks Ae ae de ee of Oe 


Subscribed capital . . 3 
of which: paid in and to be paid in 
Reserves, provisions and operating income (at 31 December) 


Funds raised during the year : 
of which: medium and long-term borrowings : 


Medium and long-term borrowings outstanding at 31 December 


Balance sheet total at 31 December 


(million ECUs) 

1984 1983 

6 903-2 5 947-8 
5 633-8 4 682-9 


1 269-4 1 264-9 


708-3 480-3 
620-7 427-2 
87-6 53+ 1 


30192-0 25659-0 


7 750-2 5915-9 


14400-0 14400-0 
1 465-7 1 465-7 
2 455-3 2020-4 


4 360-9 3 619-4 
4049-7 3 508-4 


25007-0 20749-1 


34960-0 29543-7 











European 
Investment Bank 





annual report 1984 


This annual report is available also 
in the following languages: - 


DA ISBN 92-861-0068-X 
DE ISBN 92-861-0069-8 
FR ISBN 92-861-0072-8 
_ GR_ ISBN 92-861-0070-1 


Text finalised 14 May 1985 i: TT ISBN 92-861-0073-6 
ISBN 92-861-0071-X _* NL ISBN 92-861-0074-4 
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Situation at 1 June 1985 (1) 
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Unit of account - 


In accordance with Article 4 (1) of the Statute, the Bank's Board of 
Governors decided on 13 May 1981 to adopt, with effect from 1 January 1981, 
the following new definition of the unit of account of the Bank (Official 
Journal of the European Communities L 311 of 30 October 1981): 


“The unit of account shall be defined as being the ECU used by the European 
Communities.” 


The drachma has now been included in the basket of currencies determining 
the value of the ECU, the composition of which was revised as from 
17 September 1984 by Decision of the Council of the European Communities 
(see p. 97). 


The conversion rates used by the Bank during each quarter for its financing 
and borrowing statistics are those obtaining on the last working day of the 
previous quarter; in 1984, these were as follows: 





during the during the during the during the 

ist quarter 2nd quarter 3rd quarter 4th quarter 
1 ECU = 
DM 2°25748 2+ 22862 2-23601 2 -23453 
Ffrs 6 -90358 6-86146 6-86199 6-85877 
£ 0.570600 0.597645 0.593933 0-592711 
Lit 1371-99 1 385-62 1376-26 1 387-72 
FI 2:53713 2-51226 2+-51938 2-51939 
Bfrs 46-0969 45-6313 45-4920 45-3114 
Dkr 8- 18269 8- 18346 8.19966 8-08762 
Dr 81-7773 88-6917 88-5804 92-1597 
IRE 0.728961 0-728055 0- 730807 0-720910 
Lirs 46-0969 45-6313 45-4920 45-3114 
US$ 0.827370 0- 859832 0-803888 0.738933 
Sfrs 1-80408 1-85053 1-87000 1-84659 
Yen 191-743 193-007 190-521 ~—181-075 
CAN$ 1 -03024 1-09878 1-05912 0.972362 
Sch. 15-9103 15-6747 15-7080 15-7023 
£Leb. 4 -54226 4.65599 4.82735 5-29815 





The balance sheet and financial statements have been drawn up on the basis 
of the conversion rates obtaining at 31 December of the financial years 
concerned (see p. 97). 














Financing provided in 1984 


In the main, the European Investment Bank grants loans from its own resources (principally the proceeds 
of its borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in 
providing financing from Community funds in non-member countries in furtherance of the Community's 
policy of economic and financial cooperation and, since 1979, in Member Countries by making loans from 


the resources of the New Community Instrument for borrowing and lending (NCI); such operations are 
accounted for off balance sheet in the Bank’s Special Section and are included in the statistics and 
reports on Bank activity when the decision to provide financing is the responsibility of the Bank’s Board 


of Directors. 


Financing provided by the Bank in 1984 totalled 
6 903-2 million ECUs (") compared with 5 947-8 million 
in 1983 and 4695-7 million in 1982. The increase 
over the 1983 figure is equivalent to 16% at 
current prices and about 9% in real terms. 


Financing from own resources, amounting in all to 


5 633-8 million, was 20 % up on 1983 (4 682-9 million), 
while Special Section operations (see p. 90) came to 
1269-4 million, as against 1264-9 million in 1983 
(+ 0-4%). 


(1) Except where otherwise indicated, all amounts quoted are expressed in | 


ECUs (see p. 8). Differences between totals shown and the sum of individual 
amounts are due to rounding. 





As shown in Table 1, operations within the Com- 
munity financed from own resources amounted to 
5013-1 million in 1984 and those from NCI resour- 
ces to1 181-8 million, making atotal of 6 194-9 million, 
or 89-7% of new financing overall. Lending in 
Member Countries from the Bank’s own resources 
pursues the objectives set out in Article 130 
of the Treaty of Rome (see p. 27). Lending from NCI 
resources is applied to the purposes specified in 
the various decisions taken by the Council of the 
European Communities since the NCI facility was 
introduced in October 1978 (see p. 29). 


Operations outside the Community financed from 
the Bank’s own resources came to 620-7. million 


Table 1: Financing provided in 1984, from 1980 to 1984 and from 1959 to 1984 


Broad breakdown by origin of resources and project location 








1984 1980—1984 195G—1984 (1) 
million — millon million 
ECUs % ECUs Yo ECUs % 
Loans from EIB own resources 
and guarantees | 
within the Community — 6013-1 72-6 18 281-2 73°5 29 864-4 77-4 
of which, guarantees — — 3939 1-6 622-1 1-6 
outside the Community | 620-7 9-0 22259 8-9 3391-7 8-8 
Total 5 633-8 81-6 20 507-1 82-4 . 33256-1 86.2 
Financing (2) provided from other resources 
(accounted for in the Special Section) 
within the Community, from the resources 
of the New Community Instrument for 
borrowing and lending (NCI). 1181-8 17-1. 3922-1 15:8 4199-2 10-9 
outside the Community from Member | | | 
States’ or Community budgetary funds 87-6 1-3 448-1 1-8 1115-6 2-9 
Total 1269-4 18:4 4370-2 17-6. 5 314-8 13-8 
Grand Total : 6 903-2 100-0 24 877-3 100-0 38 570-9 100-0 
of which: — within the Community 6 194-9 «B97 22 203-3 89-3 34 063-6 88-3 
— outside the Community 708-3 10:3 2 674-0 10-7 4507:3 11-7 





(1) Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; data for 
individual years are affected by price movements and exchange rate variations occurring between 1959 and 1984, 


(2) Excluding Euratom joans and loans on special conditions made available under the Lomé Conventions as decided by the Commission of the European 


Communities. 


‘+ ms 
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_ Financing provided in 1984 





and those from the budgetary resources of the 
Community to 87-6 million, making 708-3 million in 
all, in contrast to 480-3 million in 1983. Financing in 
non-member countries is provided in support of 
_ investment consonant with the objectives set out in 
the Agreements and Financial Protocols signed with 
them. 


The Bank made calls on the market for a total of 
4 360-9 million ECUs (3619-4 million in 1983). To 
finance its lending from own resources, the Bank had 
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recourse mainly to the international capital markets 
and the national markets of certain. Member and 
non-member countries where it raised 4 049-7 million 
by means of public loan issues and private placings. 
Of this amount, 632-3 million was raised in 
Deutsche Mark, 479-4 million in Guilders, 455 million 
in ECUs, 284-9 million in pounds sterling, 174-9 million 
in French francs, 153-2 million in Belgian francs, 
108-3 million in Italian lire and 27-1 million in 
Luxembourg francs. Borrowings in United States 
dollars totalled 1066 million, while 346 million was 


Development of the Bank’s activities 


Lending within the Community 
from own resources 


& Loans on mandate and guarantees 
waad Provided within the Community 


Lending outside the Community 
from own resources 


the resources of the New Community 


Z Lending within the Community from 
Instrument for borrowing and lending (NCI) 


Operations outside the Community 
financed from budgetary resources 











Economic background 





raised in Yen and 322-6 million in Swiss francs. In 
addition, the Bank raised 189-1 million by way of 
commercial paper, 100 million via ECU-denominated 
short-term notes and 22-1 million from the allotment 
of certificates providing participations in its loans 
(see p. 79 et seq.). 


Disbursements on loans from own _ resources 
totalled 5321-8 million, comprising 4986-6 million 
for lending in the Community and 335-2 million for 
operations outside the EEC. 


The amount of loans from own resources and 
guarantees outstanding (') rose from 25 659 million 
at 31 December 1983 to 31167 million at 
31 December 1984, an increase of 21:5 %. Particu- 
lars of the principal forms of guarantee attaching to 
loans outstanding are given in Annex B (Note 2) to 
the Financial Statements (see p. 95). 


Economic background 


The activity of the Bank in 1984 took place within an 
international economic environment that was 
generally improving, albeit somewhat unevenly. In 


the industrialised countries of the OECD taken asa . 


whole, the growth of real output (nearly 5%) and 
trade (9%) were the highest recorded since 1976; 
employment increased by some 5 million people, 
most of the new jobs being in the USA; and the 
average inflation rate (5%) was the lowest since 
1972. On the other hand very serious and deep- 
- rooted problems remained. In Europe the average 
rate of unemployment continued to rise, reaching a 
record post-war level. In the USA budget and 
current external deficits were at levels which may be 
unsustainable in the medium term. At the same time 
the slow growth and high levels of indebtedness of 
developing countries remained a serious threat to 
the consolidated revival of the world economy. 


Rising output stemmed mainly from private domestic 
demand with private consumption providing the 


At 31 December 1984, the balance sheet total stood 
at 34.960 million compared with 29 543-7 million at 
the end of 1983. | 


Disbursements during 1984 in respect of financing 
from Community resources came to 1372-8 million, 
1194 million being accounted for by NCI operations 
and 178-8 million by operations outside the Com- 
munity. 


The amount outstanding (') in respect of Special 
Section operations (see p. 90) rose from 5915-9 
million at 31 December 1983 to 7551-3 million at 
31 December 1984, an increase of 27-6 %. 


(1) Original amount of loans and guarantees corrected to allow for principal 
repayments, terminations, cancellations, exchange adjustments and, in the case 
of operations mounted from own resources, third party participations in Bank 
loans (see p. 95, footnote 3 to Annex B of the Financial Statements). 


greater part of the impetus. From a medium term 
point of view, however, the increasing strength of 
investment may be the most promising aspect of the 
upturn in economic activity. While much of this 
investment has been of a traditional kind, high 
technology goods have become increasingly 
important and could have a pervasive and more- 
than-proportionate effect on the potential for 
economic growth in the future. 


Widespread progress in reducing rates of inflation © 


— down to about 5% in 1984 from 13 % in 1980 — 


' was achieved by a combination of policies and 


accompanied by wage moderation, an acceleration 
of productivity growth and a weakening of 
commodity prices. Real oil prices in local currencies 
for instance were down by between 3% and 20% 
compared to their 1982 levels in most major indus- 
trialised countries. Non-oil commodity prices also 
experienced a big fall, despite the increasing 
strength of the general economic recovery, and they 
are now well below their peak of the early ’70Os. 
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The increased deficit on current account of the 
balance of payments of industrialised countries as a 
whole —- nearly three times the 1983 figure — was 
fully accounted for by the USA. It reflected the 
faster growth of aggregate demand in the USA as 
well as efforts on the part of other countries to 
restrain their eo as part of an adjustment 
Pieces 


The United States of America experienced one of 
the sharpest upturns of economic activity in its 
recent history: real output increased by nearly 7 % 
and industrial production by more than 10%. This 
upsurge — much stronger in the first half of the 
year than in the second — was broadly based, 
its fastest growing components being business 
fixed investment, residential investment, private 
consumption and, to a lesser degree, government 
consumption. This was met by increased home 
production and an upsurge of imports, the latter in 
part due also to a strongly rising dollar exchange 
rate — about 10% effective appreciation during the 
year. Although exports increased quite substantially, 
the current balance of payments deficit widened to 
about 2:3 % of the gross domestic product. 


Federal and general government deficits remained 
high during 1984 despite the sharp cyclical upturn in 
the economy. Financing these deficits caused 
interest rates to remain high in real as well as in 
nominal terms. These high rates, together with 
‘better growth prospects in equity markets, attracted 
a large net capital inflow into the US. One result of 
this was that real interest rates also continued to be 
high in Europe with a negative effect on European 
investment. 


Rapid output growth continued to be associated 
with an exceptionally strong employment per- 
formance. Employment has increased by 7 million 
persons since end-1982, when the recovery began; 
and registered unemployment has dropped from a 
peak of 10:6% to 7-5% of the labour force. In 
some of the industries most affected by the 
recession (e.g. metals and textiles), employment 
remains below earlier levels. On the other hand, 
there have been fast expansions in output and 
employment both in the motor industry, which had 
previously suffered heavy job losses, and_ in 
industries producing other consumer durables and 
electronic equipment. Increased demand stemmed 
from a substantial rise in real disposable income, 


derived from a combination of moderate increases 
in nominal wages, low inflation (about 3-5%), 
income tax reductions, higher STapIeymen and 
longer working hours. 


Japan’s economy experienced substantial growth in 


‘1984 in a context of near price stability, substantial 


trade surplus and relatively high employment levels. 
The faster growth in 1984 was export-led and it 
applied also to business investment and, more 
recently and to a lesser extent, private consumption, 
with government expenditure showing a moderate 
decrease. Imports also increased substantially in 
real terms, bringing a further increase in Japan's 
involvement in foreign trade. The balance on current 
account was in increased surplus, but long-term 
capital outflows led to a negative basic balance and 
a small fall of the effective rate of exchange of the 
yen. 


Rising capacity utilisation, technical progress, a 
revival of corporate profits and rapid modernisation 
of the industrial structure have been salient features 
of the Japanese economy. Industrial production rose 
by more than 10%, largely led by high-technology 
sectors. Output of electrical machinery, for instance, 
rose by no less than 28 %. 


The economy of the European Community as a 
whole has also shown some improvement, though 
the upswing was too weak to stem a further rise in 
unemployment. 


The recovery of growth gained momentum later than 
in the USA or Japan and on a much more limited 
scale. In 1984 gross domestic product increased by 
2-4%. This global result was negatively influenced, 
inter alia, by the metalworkers’ strike in Germany 
and, to a lesser degree, the coalminers’ strike in the 
United Kingdom. Taking the year as a whole, the 
production of consumption goods increased more 
strongly than that of investment and of intermediate 
goods and the rate of growth of industrial 
production in total was about 3%. This was much 
less than the corresponding increases in the US and 
Japan. 


The Community’s exports increased faster than its 
imports (+ 6-9% as compared with + 6-2%) and 
there were also increases in fixed investment 
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lesser degree, private 
Public consumption re- 


(+ 2-1%) and, to a 
consumption (+ 1-1%). 
mained relatively stagnant. 


Public expenditure rose from 32% of gross 
domestic product in 1958 to 48% in 1983, or from 
38 % to 52% if investment and capital transfers are 
included. On either definition there was a small fall in 


authorities to limit public spending. These measures 
included a reduction of subsidies for non-profitable 
firms and a certain streamlining of social aid 
mechanisms. The subsidisation of capital investment 
became increasingly questioned on the grounds that 
it may bias technical choices in favour of capital- 
intensive processes whereas in general there is an 
excess supply of labour. In any case, there seems 
to be a wider recognition of the importance of 


1984 reflecting in part measures taken by national concentrating public spending, both capital and 


Gross domestic product in the Community 
variations by comparison with the previous year (') 


4, Germany France United Kingdom Netherlands Belgium 
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1980 81 82 83 84 1980 81 82 83 84 1980 81 82 83 84 1980 81 82 83 84 1980 81 82 83 84. 1980 81 82 83 84 

y Denmark Greece Ireland Luxembourg Community 
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e—. fate of investment 
fy at current prices 
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82 83 84 


1980 81 82 83 84 1980 81.82 83 84 1980 81 82 83 84 1980 81 82 83 84 1980 81 


(1) Derived from aggregates expressed in nationa! currencies in the case of Member Countries and in ECUs in the case of the Community. 
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current, on those areas which are most promising in 
terms of future growth potential and overall 
productivity. : 


Higher rates of capacity utilisation and an 
improvement in industrial cashflows, as wage 
increases moderated, have contributed to an 
increase of overall investment of about 2%, with 
growth rates varying from country to country within 
the range of —2%to + 12%. 


Investment In construction increased by about 
2.5% in the Community as a whole, the biggest 
increases taking place in Denmark, the United 


Kingdom and Germany. In the last two countries, 


modifications in the incentives mechanisms possibly 
brought forward the timing of project 
implementation. In the other countries construction 
has either declined or only marginally increased. 
Housing and public works have been adversely 
affected by constraints on public spending, general 
deflationary policies and high interest rates. 


Growth has been stronger for investment in 
equipment (+ 2-8%), which has thus been the 
main component of the upswing in fixed capital 
formation. The low level of investment in the 
previous three to four years created a widespread 
need for replacement, and the technological 
innovations introduced in recent years added to this 
replacement demand. The private sector seems to 


Table 2: Summary data, 1975-1984: EEC — USA — Japan 














EEC USA . Japan 
Average . Average Average 
1975—1980 -1981 1982 1983 1984 1975—1980 1981 1982 1983 1984 1975—1980 1981 1982 1983 1984 
Annual rates ; 
of change 
Volume (%) 
GDP . 3:1 —0-3 0:5 0-9 2:2 3:4 2-5 —2:-1 37 6-8 5+ ' 4.0 3°3 3-0 5-8 
GFCF 2°6 —4.5 —1:8 —0-1 3-2 4.5 1-4 —6-8 7:7 18-8 4.9 4-0 1-8 0-5 4-1 
Per capita GDP | | 
Volume indices 109 114 115 115 W7 154 162 157 161 170 108 123 126 127 133 
(EEC 1975 = 100) 
in purchasing 
power . 
parities 5 989 8827 9747 10593 na 8568 12685 13414 14743 na 5738 9128 10280 11339 n.a. 
in ECUs —  § 740 8148 8883 9491 10144 7313 11419 13393 15738 19344 5440 8772 9169 10882 12807 
GFCF as % of GDP 20-6 19-9 18:9 18-5 18-7 18+1 17-9 16-6 16-9 18-8 32 +4 31:0 29-9 28:4 27-9 
Productivity (*) 2:8 0-7 1:6 1-9 2:3 0-8 1-4 —1-3 2-4 2:5 3°7 3+2 2:2 1:3 5-3 
Trade balances (fob) 
bn ECUs —0-3(7) —1:2 35 11-9 10-8 —22-9(7} —25-0 —37-3 —68-6 —140-6 9-4(7) 17-9 18-5 935-4 53-5 
Public sector borrow- 
ing requirements 
(% GDP) —3-6(3) —5:4 —5-6 —5-5 —5-4 —0-1(4) -—0-:9 -—3-8 -—41 -3-2 —4-9(4) -—4-0 -~-3-4 -—3-3 —2-2 
Employment 
(% change) 0-3 —1:2 —1:0 -—0-8 0-0 29 1-1 —0-9 1-3 4.3 1:3 0-8 1-0 1:7 0-5 
Unemployment rates 5:2 7-8 9-5 10:4 11-0 7-0 76 9-7 9-6 7-3 2:0 2:2 2-4 2:6 2-8 


(1) Gross domestic product per person employed. 

(2) Average 1977—-1980 (EEC: EUR 9). 

(3) Average 1976—1980. 

(4) Average 1978—1980. 

Sources: Commission of the European Communities; OECD. 
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have accounted for most of the rise which took 
place. For example, business investment increased 
by 13 % in the United Kingdom. New equipment has 
been bought mostly for the modernisation of 
existing plants and the consolidation of innovative 
activities. In Germany, though the rate of increase of 
investment in equipment in general has only been 
about 2%, that for office and data processing 
equipment has been 22 %. : 


Inflation has continued to decelerate substantially 
and was 5-6% in 1984 against 7-6% in 1983. 
Although divergences between Member Countries 
have narrowed since 1980, they are still very wide: 
whereas in Germany the GDP price deflator increase 
was below the 2 % mark (1:9 %), it stood at 4-2 % in 
the United Kingdom, 7 % in France, 10 % in Italy and 
18-1 % in Greece. 


The most disappointing aspect of economic trends 


in 1984 is that there was no improvement in overall ° 


employment and that unemployment rates 
continued to rise. Total civilian employment 
decreased from 108-2 million persons in 1980 to 
105-2 million in 1983. This fall occurred as job 
losses in industry (—4 million during the past four 
years) outpaced new job creation in the services 
sectors, which now account for about 59% of the 
total number of employees. Falling employment 
combined with increases in the labour force to 
cause further increases in unemployment and in 
unemployment rates: at end-1984, about 12-9 
million were registered as unemployed, against 12-2 
million a year before and 7 million at end 1980. The 
increases took place mainly in Ireland, France, Italy 
and the United Kingdom, while the figures stabilised 
in. Germany and _= slightly improved in the 
Netherlands, Denmark and Belgium. The average 
unemployment rate stood at 11 % at year-end. 


There has been some convergence of Member 
Countries’ balance of payments position. For the 
Community as a whole, the current account has 
been in equilibrium. Germany, the Netherlands, 
Belgium, Luxembourg and, at a much lower level, 
the United Kingdom — though the latter was 
affected by the coal strike — had a surplus position, 
whereas France was almost in equilibrium; the 
others had deficits ranging from about 0-7% of 


GDP for Italy to 3% for Denmark, 4% for Greece 
and 5 % for Ireland. The German surplus towards its 
EEC partners has diminished quite substantially. 


In terms of productivity, employment and _infra- 
Structure endowment very large differences con- 
tinue to exist between the less favoured areas and 
the rest of the Community. Since the first oil shock 
in 1973, the traditionally less developed regions, 
often rural in character and peripheral in location, 
have had a much reduced inflow of new industries; 
and some of the better developed, industrialised 
areas are experiencing problems’ of high 
unemployment, derelict infrastructure and urban 
decay. 


In the Community many sectors of traditional 
industry have had to adapt to severe price 
competition, following big changes in relative factor 
prices and in market demands. In many sectors 
production capacity has had to be scaled down and 
restructured as, for instance, in steel, textiles, 
clothing, shipbuilding and motor vehicle construc- 
tion. Consequential job losses have been heavy. For 
example in basic metallurgy (ferrous and non- 
ferrous) there has been a fall in employment by 25 % 
between 1980 and 1984, while production decreased 
by only 3%, implying a very rapid increase in labour 
productivity. In textiles, a 20% reduction in 
employment accompanied a 6 % fall in production. 


High technology industries in themselves account 
for only a limited share of the industrial production. 
and employment in any large economy. Nevertheless 
they have a strategic relevance for long-term 
developments. Although good progress has been 
made in electronics, bio- and space techniques and 
information technologies, the diffusion of innovative 
equipment and techniques in many fields still lags 
behind that of Japan and the USA. 


The energy situation of the Community has much 
improved over the last decade. Although during 
1984 energy and oil demand increased for the first 
time since 1979, total internal demand is about 4% 
lower than in 1973, while GDP in volume terms has 
increased by nearly 20%. Oil consumption has 
diminished by nearly one third and net imports of oil 
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Gross yields on bonds 

quoted on the various financial markets in the Community 
that offer the closest comparison with those issued by the 
Furopean Investment Bank. For the United Kingdom and 
lreland, yields have been calculated, for purposes of 
comparability, on the basis of an annual rather than a 
semi-annual compounding of interest. 
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have halved. Energy supplies are much more 
secure, too, singe there has been some increase in 
internal primary energy production (from 450 million 
toe in 1979 to 510 million in 1983) and a diversi- 
fication of external suppliers. The trend towards a 
more efficient use of energy and more diversified 
sources appears to be now well established. 


In spite of the prospect of a more stable energy 
market, the Community is, however, still confronted 
with major energy problems, including the large size 
of the oil bill, the continued financial burden of 
investment, and the difficulty of reconciling energy 
production, transformation and consumption with 
the protection of the environment. 


The. uncertainty that prevailed during 1983 on 
capital markets continued in 1984. Following a 
short period when credit eased, conditions 


tightened -—-- led by developments in the USA which - 


subsequently were transferred to other markets — 
before the rise in interest rates was reversed in the 
second half of the year. Strong demand for credit 
from both the private and the public sectors in the 
USA combined with the Federal Reserve's 
continued efforts to reduce inflation to add to the 
upward pressure on interest rates until the summer 
months. The subsequent decline was induced by the 


moderation of growth in economic activity and signs . 


of a containment of inflationary pressures which 
from then onwards led to a more accommodating 
posture by the Federal Reserve. Interest rate 
movements in other markets remained heavily 
influenced by those of the dollar markets. The room 
for manoeuvre left for other monetary authorities to 
lead rates lower was further limited by the almost 
continuous strengthening of the US dollar on the 
foreign exchange markets whereas domestic 
elements in several other markets pointed towards 
the desirability of a further easing of credit 
conditions. 


In spite of the uncertain and volatile interest rate 
developments and unsettled conditions on foreign 
exchange markets, borrowings through the public 
issue of bonds on the international market and of 
foreign bonds on national markets rose to an 


historical high. The widely feared effect on the 
activity of the Eurodollar-bond market of the repeal 
of the 30 % withholding tax on interest payments on 
US domestic bonds held by foreigners has turned 
out — at least so far — to be of little importance, 
mainly because foreign investors were concerned 
that complete anonymity could not be secured. 
Issues by the US Treasury specially targeted for the 
Eurobond investor thus only met with a lukewarm 
reception as they were still registered securities. On 
the other hand, Eurobond activity was given new 
impetus as US corporations — following the 
abolition — increased their Eurobond activity as 
they no longer had to go through offshore financing 
subsidiaries to sell overseas bonds on a tax-exempt 
basis. Contributing to the rise in activity was the 
markets’ ability to adapt to changing circumstances 
and offer borrowing vehicles — often newly 
developed and highly sophisticated -— which 
matched the preferences of the borrowers as well 
as attracting the .growing pool of long-term 
investible funds. 


Interest rate uncertainty increased the attraction to 
investors of floating rate notes (FRN), and spreads 
tended to narrow. First-class sovereign borrowers 
found it advantageous to refinance more expensive 
syndicated credits with FRNs at steadily decreasing 
costs, and commercial banks continued to secure 
long-term finance through FRN issues. The share of 


_ “traditional” straight bonds therefore, declined in 
spite of increased issue activity in the second half of 


the year when interest rates fell. The launch of 
equity-linked issues slowed in the course of the year 


- while the autumn saw a flood of bonds with warrants 


to buy further bonds subsequently. 


Continuing financial innovation and the more 
extensive use of swaps have increasingly blurred the 
lines of demarcation between the different instru- 
ments for raising capital. The tendency towards a 
global market has been further supported by liber- 
alisation measures — in particular by the Japanese 
authorities — and the abolition of withholding tax for 
foreign investors in Germany and France as well as 
the USA, which in principle should reduce or even 
eliminate yield differentials between domestic and 


Euromarkets. 
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In contrast to the increased activity on external 
bond markets, borrowing through _ traditional 
syndicated credits declined further. The slow 
progress in solving the debt problems of the Third 
World continued largely to exclude borrowers from 
these countries while credits arranged for East 
European and Far East countries picked up. As a 
further contribution to the decline in traditionally 
arranged credits, there was rapidly increasing use 
by first-class borrowers of lower cost note issuance 
facilities which involve the sale of short-term notes 
during the lifetime of the facility. 


The German bond market has increasingly benefited 
from favourable. domestic conditions, amongst 
which may be mentioned the reduction in the 
inflation rate, consolidation of the public finances, 
modest private sector demand for credit and a 
favourable external balance. Developments in the 
USA more than offset these influences for most of 
the first half of the year, though they did not impede 
a decline in interest rates in the last two quarters. 
The removal of the 25% withholding tax on non- 
resident bond holdings, in reaction to a similar move 
by the US authorities, led to a sharper decline in 
yields on domestic bonds than those on Eurobonds 
in the latter part of the year. 


In the’ Netherlands, interest rate movements 
followed much the same pattern as in Germany 
profiting from a similarly favourable domestic and 
balance of payments situation and being exposed 
on the other hand to interest rate developments in 
the USA. The abolition of the German withholding 
tax appears not to have drawn foreign investors 
away as these investors increasingly placed funds in 
Guilder bonds. 


Currency movements were limited within the EMS 
and no serious tensions built up. On the French and 
Italian capital markets, which remain rather 
protected (although foreign exchange regulations 
were eased in both countries), interest rates 
dropped in the latter part of the year mainly because 
of a reduction in inflationary pressures and more 
satisfactory external accounts. In France the repeal 
of withholding tax on foreign purchases of French 


securities further supported the decline in interest 
rates while the announcement of possible issues of 
CDs made for short-lived yield fluctuations towards 
the end of the year. 


Under the influence of rising dollar interest rates and 
industrial problems, United Kingdom interest rates 
moved towards a peak in the summer, but sub- 
sequently fell back. 


After rising at the beginning of the year in response 
to temporary exchange rate pressures, bond yields 
in Belgium and Luxembourg entered a prolonged 
period of stability, but they started to decline in the 
fourth quarter when the flow of issues slackened. In 
Denmark the initial rise in interest rates reflected 
political uncertainties and foreign developments; the 
large deficit in the balance of payments necessitated 
the maintenance of rates at a high level. 


Interest rates in Ireland moved higher in the second 
half of the year, owing to the pressure being exerted 
by the government’s turning more to the domestic 
market to meet its borrowing requirement as well as 
by events on the UK market. In Greece, credit . 
conditions eased. 


The amount of foreign issues launched on the New 
York market increased. Fixed rate issues were 
mainly concentrated in the second half of the year 
when conditions eased, while a major FRN issue 
was launched in the spring when rates were rising. 
While interest rate developments in Canada were 
similar to those in the USA, fluctuations on the 
Japanese market were much more moderate in 
absolute terms, as part of the tensions due to 
foreign interest rates was absorbed by a deprecia- 
tion of the Yen against the US dollar. Easier access 
to the bond market in Japan and to the European 
market led to a larger flow of new issues. In 
Switzerland interest rates tended to rise in response 
to the weakening of the currency against the dollar 
and heavy domestic and foreign demand for credits. 
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The use of the ECU in capital issues continued to 


expand remarkably. In line with rates on_ its 
component currencies, ECU bond yields rose 
slightly until mid-year after which a sharp decline 
took place. The recomposition of the weights of the 
currencies comprised by the ECU — a 
rearrangement which is foreseen at intervals of five 
years but is optional — had little impact on yields as 
the probable resulting rise in the weighted average 
yield had already been discounted by the market 
well ahead of the change in September. The sharply 
rising flow of new ECU issues (3-4 billion in bond 
issues in 1984 against 1-9 billion in 1983) was 
absorbed by a steadily widening range of private 
and institutional investors. In addition to “traditional” 
Euro-issues, new borrowings were successfully 
launched aimed at investors on particular national 
markets, such as Switzerland, Denmark, the 
Netherlands and the USA. The amount of syndicated 
credits and note issuance facilities denominated in 
ECUs grew even more sharply than that of ECU 
bond issues. 


In those non-member countries where the Bank 
extends loans on the basis of financial cooperation 
agreements concluded’ with the Community, the 
economic situation remains in general difficult. While 
for some Mediterranean countries economic growth 
has resumed, for most ACP countries GDP has 
either stagnated or declined. 


Three non-member Northern Mediterranean 
countries (Portugal, Turkey and Yugoslavia) 
continued stabilisation programmes, which were 
developed with the IMF, with varying degrees of 
success. Growth resumed strongly in Turkey; there 
were moderate increases in output in Spain and 
Yugoslavia; but in Portugal a stagnation of GDP 
occurred. In all the Mediterranean countries 
unemployment remained a serious general problem. 
In most of these countries, too, public sector 
deficits proved difficult to control and tended to rise 
to levels higher than planned. Related to this, 
inflation was a major problem, particularly in Israel, 
Yugoslavia and Turkey, where it accelerated to rates 


of 50% a year and more. Nevertheless in certain 
Mediterranean countries exports rose strongly and 
balances of payments improved. Spain registered its 
first external current surplus in five years. Despite 
these improvements, many of the Mediterranean 
countries remain in difficulties with their external 
indebtedness. For example Yugoslavia and Morocco 
continue to seek the assistance of the IMF; creditor 
governments and commercial banks. 


Most of the problems which had caused difficulties 
for the ACP countries in 1983 persisted into 1984. 
Among these adverse factors were the fall in food 
production in connection with an intensification of 
the catastrophic drought in several regions of Africa 
and a further rise in the value of the US dollar. ACP 
countries did not benefit perceptibly from the world 
economic recovery and the growth of international 
trade, one reason being that export crop production: 
was poor so that the slight improvement which 
occurred in some market prices was insufficient to 
ensure satisfactory receipts. — 


Many ACP countries experienced difficulties in 
borrowing through commercial channels and most 
of the external assistance, which was reduced in 
volume, came by way of aid on favourable terms. 
Such aid was frequently used to finance current 
expenditure, to fund financial commitments ‘pre- 
viously contracted, to support restructuring of 
enterprises or to rehabilitate existing equipment. 
Thus, opportunities for investment in new fixed. 
assets were very scarce. Budgetary deficits 
persisted or worsened, requiring additional 
corrective programmes and adjustment policies with 
World Bank and IMF assistance. Due to increasing 
external deficits, some countries were forced to 
restrain imports further, leading to a shortage of raw 
materials and spare parts, which caused difficulties 
for many enterprises. This trend is less marked in 
countries where the currency is freely convertible or 
tied to a monetary zone. Nevertheless periodic 
rescheduling of external debt maturities has become 


necessary for a growing number of ACP countries. 


The continued worsening of the economic situation 
in these countries over the last five years has led to 
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frequent revision of economic policies on the part of 
national authorities. This has required an increasing 
coordination amongst international financial 
institutions and bilateral donors to assure 
consistency of actions, now frequently linked to 
some policy  conditionality. Exchange rate 
adjustments, deregulation and a renewed emphasis 
on the role that the private sector could play have 
been amongst the most common changes in the 
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Against the background of a modest economic 
upturn in Europe and still rising unemployment, the 
European Council at their spring, summer and 
winter meetings held respectively in Brussels, 
Fontainebleau and Dublin, adopted several important 
guidelines and orientations for the administration 
and development of the European Community. The 
following are of particular relevance to the Bank: 


— convergence of economic. policies and 
Community action, capable of promoting productive 
investment and thereby a vigorous and lasting 
economic recovery; 


— development, in close consultation with the 
Community industries’ and bodies concerned, of 
Europe’s scientific and technological potential; 


— strengthening of the internal market, especially 
through the reduction oof technical and 
administrative barriers to trade, so that European 
undertakings derive more benefit from the 
Community. The implementation of a common 
transport policy and a transport infrastructure 
programme of Community interest, full use of 
existing financial instruments to aid Community 
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economic management of several ACPs. In addition, 
the prices paid to foodstuff producers have often 
been increased with the longer term aim of raising 
the standard of living of rural populations, 
encouraging domestic production and reducing food 
imports. In the case of productive investment, there 
has been little room for expansion of capacity, and 
the emphasis remains on improving the working of 
viable existing projects rather than on new ventures. 


policies, including encouragement of productive 
investment, and opening up of public contracts in 
the Member States to European undertakings were 
considered particularly urgent. | 


Regional development has again been underlined as 
being of the utmost importance to the Community. 
The European Council considered that the structural 
funds should become more effective Community 
policy instruments aimed at reducing regional 
development lags and converting regions in 
industrial decline; promoting dynamic and 
competitive agriculture by maintaining § and 
developing effective agricultural structures, in 
particular in the less-favoured regions; combating 
unemployment, especially youth unemployment. The 
coordination of the different Community funds is to 
be improved. | | 


In the field of monetary and financial integration the 
European Council reaffirmed that the ECU is the 
central. element of the EMS and took note of the 
growth in the private use of the ECU and of the 
importance of encouraging greater use of the 
savings available within the Community for financing 
investment. 





In the field of social policy, the importance of 
training young people for the professions and skills 
of the future has been stressed. 


Enlargement 


Negotiations between the Community and Spain and 
Portugal on the accession of these two countries to 
the European Communities culminated at the end 
of March 1985 in an agreement submitted for 
parliamentary ratification. On 1 January 1986, 
therefore, Spain and Portugal should effectively 
become Members of the Community and 
consequently of the European Investment Bank, in 
subscribing to its capital, and thus have full access 
to the Bank's loans and guarantees within the ambit 
of the directives and guidelines handed down by the 
Board of Governors. During 1984, following a 
recommendation from the Council of the European 
Communities, the Bank’s Board of Governors auth- 
orised continuation of pre-accession financial 
cooperation, by means of loans from the Bank’s 
own resources, with both Portugal (150 million 
ECUs, for the period July 1984 —- December 1985) 
and Spain (250 million ECUs, for the same period). 


In 1984, developments in Community policy of 
relevance to the Bank’s activity concerned regional 
development, energy, transport, environmental 
protection and relations with countries outside the 
Community. 


The new regulation of the European Regional 
Development Fund entered into force on 1 January 
1985. The main features are an increase in subsidy 
rates, the progressive adoption of programme 
financing — as distinct from project financing — 
and the increased importance of an approach 
combining loans and_= grants’ from. all the 
Community's sources in favour of special problem 
areas. Other features are the replacement of fixed 
quotas by upper and lower country limits for ERDF 
intervention and an increased importance for 
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measures devoted to the development of the 
regions’ endogenous development potential as 
distinct from a more traditional approach geared to 
capital transfer for financing investment. 


The Council of the European Communities has 
adopted a resolution on improved programmes for 
the rational use of energy in the Member States, 
and further discussed new Community objectives 
governing long-term energy policy. These concern: 
greater integration and flexibility in the energy 
system to cope with unexpected changes in supply 
and price conditions, in particular by the 
interconnection of electricity and gas transmission 
systems; improved energy efficiency; pursuit of a 
more rational pricing policy for energy products; 
intensified search for new gas and oil deposits; 
improved mechanisms for tackling oil supply crises, 
should they develop; encouragement of the use of 
coal and the development of new combustion 
technologies that are compatible with a clean 
environment; modernisation of the European coal 
industry; encouragement of electricity-for-oil sub- — 
stitution to allow for an increased role for nuclear 
power and solid fuels; the need for new gas 
supplies during the 90s and development of new. 
and renewable energy sources. By virtue of its 
powers under the Euratom Treaty, the Commission 
has issued a new _ indicative nuclear energy 
programme for the years up to 1995 when the share 
of this source should attain 40 % of overall electricity 
consumption against 26 % in 1984. 


Total EC finance for energy, 1981—1984 


(million ECUs) 
loans and guarantees 7 556-7 
EIB 5 416-9 
NCI 667-0 
ECSC 925-4 
Euratom 547.4 
grants | 3 469-9 
ERDF . 1517-6 
other 1952-3 


Total | 11 026-6 
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The Council of Ministers has adopted a common 
approach to transport infrastructure development of 
Community interest including special EEC financial 
aid and combined use of national and Community 
financial resources. A limited number of projects 
aimed at easing traffic on major intra-Community 
links have been financed from the 1983 and 1984 
‘Community budgets. These financial measures 


complement the substantial loans extended by the 


Bank in this category over the years and, more 
recently, through NCI resources. 


The environmental policy of the Commission 
focuses more and more on the implementation of 
Action Programmes, with a view to concentrating 
environmental policy on prevention rather than cure 
(for Bank activity under this heading, see p. 41). 


The European Investment Bank hosted from 13—15 
June 1984 the fifth meeting of the Committee of 
International Development Institutions on the 
Environment (CIDIE). Partly on the basis of papers 
prepared by EIB staff, the conference had far- 
reaching discussions on problems related to acid 
rain, pesticide use in less developed countries, 
health protection in industry, soil conservation and 
integrated planning procedures. 


Guidelines handed down by © 
the Board of Governors 


These policy decisions and guidelines have 
influenced the lending policy of the European 
Investment Bank in a general way. More specifically, 
a number of them have been reflected in general 
lending policy recommendations laid down by the 
Bank’s Board of Governors at its annual meeting on 
4 June 1984. 


In adopting the conclusions of a report on the EIB’s 
activity prepared by its Board of Directors, the 
Board of Governors has established — in addition 
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to the general directives of 1958 (') which stay in 
force —- a series of guidelines for the future activity 
of the Bank. 


1. In the case of projects involving Bank financing, 
the ceilings on Community financing operations are 
henceforth set at the following levels of aggregate 
costs: 


— 50 % for loans, whether from a single Community 
financing instrument or the sum total of financing 
made available through several of these instru- 
ments; 


— 70% in the event of a combination of Community 
loans and grant aid for financing a particular project. 


Higher levels of Community financing could be auth- 
orised, if justified, for infrastructure projects in the 
assisted regions and, provided the project would be 
jeopardised or seriously delayed in the absence of 
more extensive financing, for other priority projects - 
(mainly cooperation between firms of different 
Member States or anti-pollution projects). 


2. The Bank will play its part in the implementation 
of Community policy in the area of protection of the 
environment. This policy is mainly based on the 
principles of “the polluter pays’, and concerted 
action aimed at harmonising national standards. 


The Bank has decided to extend its eligibility 
criteria to projects helping substantially to protect 
the environment, for example, by making for cleaner 
air or water, both marine and inland, including anti- 
pollution installations not only at existing plants, but 
also at new ones, regardless of their location. 


When special circumstances exist, additional 
finance could be granted amounting to up to 10% 
of the total cost of such projects for fully financing 
the installation of anti-pollution equipment offering 
greater protection than that required under existing 
standards. 


(!) Published in the booklet “Statute and other provisions” edited by the 
EIB and available upon request. - 
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The Bank will always insist, on the other hand, on 
strict application of provisions in national and 
Community regulations and, in the absence of 
binding regulations, strive for increasing awareness 
among promoters of the problems posed in the 
environment and the ways of solving them, notably 
with the aim of getting investors to adopt the least 
polluting designs they can afford without 
compromising the economic return on the project, 
and to plan projects in such a way as to allow the 
subsequent incorporation of adequate waste 
treatment facilities. 


As part of the moral suasion to which the Bank is 
committed, promoters’ attention will be drawn to 
ongoing Community deliberations in this area. 


When assessing the economic viability of a project, 
the Bank will give due consideration to the overall 
impact on the environment and apply particularly 
strict criteria to projects which demonstrably lead to 
crossborder pollution and it will refrain from helping 
‘to finance them if they are likely to cause serious 
damage. 


The above principles are being gradually applied to 
projects financed by the Bank in Spain and Portugal 
prior to their accession. As far as other operations 
outside the Community are concerned, the Bank will 
refrain from financing projects which seriously 
transgress_ internationally accepted standards, 
allowance being made for the specific ecological 
problems of the countries concerned. The Bank will 
continue to join forces with other international and 
regional financing organisations and institutions in 
environmental matters. 


3. The Bank considers that international competitive 
bidding can be an essential step towards efficient 
project implementation and the establishment of one 
true European Common Market. It will continue and 
Step up its efforts to persuade promoters to have as 
extensive recourse as possible to International 
competitive bidding. The basis for this is that the 
Statute provides that “the Bank shall ensure that its 
funds are employed as rationally as possible in the 
interests of the Community”; that “neither the Bank 
nor the Member States shall impose conditions re- 
quiring funds lent by the Bank to be spent within a 
specified Member State”; and that “the Bank may 


make its loans conditional on international invitations 
to tender being arranged”. 


In particular, the Bank will continue to ensure that 
Community directives relating to public contracts 
are respected in the areas covered by these 
directives. Moreover, it will urge public and private 
promoters to have recourse to _ international 
competitive bidding even in other areas. These. 
efforts will be developed dynamically and prag- 
matically, taking account of the nature of the 
project, the sector concerned and the project's 
location. 


In the last resort, considering progress achieved at 
a more general level within the Community in 
opening up the markets for public contracts on a 
non-discriminatory basis and in conjunction with 


other Community financing instruments, the Bank is 


prepared to reduce the amount of a requested loan 
or to refuse it where a significant proportion of the 
project was not put out for international competitive 
bidding and no satisfactory justification was given. 


4. In addition to the objectives to which it has 
traditionally given priority (regional development, 
energy, infrastructure of common interest), the Bank 
will endeavour to help to finance projects fostering 
important advanced technology developments in 
the Community where these are in accordance with 
Community and national industrial policies. 


Such projects should contain a significant element 
of technology not yet widely diffused throughout the 
Community, or involve the manufacture of 
technologically advanced products not yet widely 
diffused throughout the Community or bring about 
the development of technologically new production 
processes, i.e. projects not confined solely to 
modernising existing production processes or to 
applying technologies already in common use. 


Particular attention will be given to industrial 
cooperation projects between firms in different 
Member States. 


5. The Board of Governors has approved a 
continuation of the Bank’s policy of consolidating its 
excellent standing on the world’s capital markets, 
while being alert to the development of new markets 
and new techniques. In this context, the Bank has 
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been authorised, as an experiment, to borrow at 
floating rates and to onlend on matching terms to 
suitable clients within a global ceiling of up to 500 
million ECUs. As in the past, the Bank should raise 
an appropriate part of its resources from the various 
- Member Countries — including ECU borrowings as 
opportune — taking account of conditions prevailing 
on these markets. . | 


(oe PS 


Development cooperation | 


-The conventions, protocols and agreements pres- 
ently applicable and implying financial cooperation 
are listed in Table 9 on page 68. 


The third Lomé Convention, associating the ten 
EEC Member States with 65 countries in Africa, the 
Caribbean and the Pacific (the ACP States), was 
signed on 8 December 1984 for a period of five years. 
Mozambique now numbers among the signatories to 
the latest Convention which will enter into force 
once ratification procedures have been completed, 
probably in early 1986; meanwhile, during the 
transitional phase, operations will continue to be 
mounted under the Second Lomé Convention. 


The overall aid package planned, comprising 
8-5 billion ECUs for the ACP States and 120 million 
for the Overseas Countries and Territories (OCT), 
provides for a maximum of 1-12 billion — 1-1 billion 
in the ACP States plus 20 million for the OCT — in 
loans from the Bank's own resources carrying a 
three-point interest subsidy financed from European 
Development Fund (EDF) grant aid. The Bank has 
also been entrusted with deploying, on behalf of the 
Community, 615 million in EDF resources to be 
advanced in the form of risk capital (600 million in 
the ACP States plus 15 million in the OCT). 


A significant facet of the third Lomé Convention is 
the quest for greater efficiency in aid programming 


in cooperation with each ACP State, the aim being 
not merely to identify projects and action pro- 
grammes, but above all to pinpoint sectors where 
Community support is to be concentrated as well as 
the development objectives to be pursued and the 
most suitable, coherent ways and means of attaining 
these. Under the terms of the Convention, financing 
for productive projects and action programmes in 
industry, agricultural processing, tourism and mining 
along with energy production, transport and tele- 
communications schemes linked to these sectors is 
to be provided first and foremost through loans from 
the EIB’s own resources and from risk capital funds. 
However, this does not preclude lending from the 
Bank’s own resources in support of productive 
projects and action programmes in other sectors, 
particularly large-scale crop-growing, where such 
ventures comply with the EIB’s lending criteria. 
Special emphasis has also been placed on restoring, 
upgrading, rehabilitating or restructuring facilities 
deemed economically viable albeit temporarily 
inoperative or ineffective, as well as on equipment 
and plant maintenance. With these aims in mind, 
cooperation should focus, much more than in the 
past, on assistance for the start-up or rehabilitation 
of undertakings. 


During the transitional phase, the Bank will join with 
the Commission of the European Communities in 
conducting preparatory work and establishing initial 
contacts to pave the way for implementation of 
the new Convention, notably by participating in 
Community aid programming missions to each of 
the ACP States concerned. 


The Council of the European Communities has 
started discussing Commission proposals con- 
cerning a global policy approach towards the 
Mediterranean countries in the context of the 
enlargement of the Community and future commer- 
cial and financial cooperation between the “Twelve” 
and their Mediterranean partners. 


A second financial protocol between Cyprus and the 
EEC entered into force on 1 May 1984 and expires 
on 31 December 1988; it provides for financial ass- 
istance amounting to 44 million ECUs, 28 million in . 
loans from the Bank’s own resources and 16 million 
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from the Community budget (10 million as loans on 
special conditions and 6 million as grant aid). 


. Preliminary discussions with Yugoslavia in order to 
prepare a second financial protocol took place in 
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October and November 1984. In addition to the 


amounts available under the first protocol, the Board 
of Governors, in April 1984, authorised the Bank to 
extend a loan from its own resources for financing 
further sections of the Trans-Yugoslav Highway 
(see p, 69). 
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Lending for productive investment, particularly in indusiry, 
demonstrated vigorous growth in 1984, running 10 2 148 milion as 
against 1 565 million in 1983, Most of the funds advariced (1 587 million, 
including 771 million from NCI resources) were channelled in support 
of projects mounted by smaller businesses taking up global loan credit. 
As many as 4 624 ventures were financed trom the proceeds of credit 
lines already activated (2 600 of these funded from NCI resources). 


Operations within the Community 





General survey 


Financing provided by the Bank from its own resources for projects in Member Countries totalled 
5 013-1 million in 1984, compared with 4 255-7 million during the previous year (see below); lending from 
NCi resources came to 1181-8 million, much on a par with the figure recorded in 1983 (1 211-8 million) (‘). 


Total financing in the Community thus climbed from 5 467-5 million to 6 194-9 million, reflecting an increase 
of 13 °/o following the previous year’s rise of 29 %o. 


The bulk of lending from the Bank’s own resources In 1984, loans totalling 51-9 million from own re- 
was devoted to capital investment schemes in less sources and 14-6 million from NCI resources — all 
developed regions and to projects designed to attracting 3% per annum interest subsidies financed 
reduce the Community's dependence on oil; in ac- from the General Budget of the European 


cordance with current guidelines, financing from NCI 
resources is focused increasingly on productive 
investment by small and medium-sized industrial 
enterprises (SMES) outside assisted areas. (1) See page 29. 


_ Loans from the Bank’s own resources and guarantees 


- The economic policy objectives for EIB financing from own resources within the Community are defined 
in Article 130 of the Treaty of Rome and spelled out in the Bank’s Statute and the directives and 
guidelines laid down by its Board of Governors. In practice, the Bank finances: 


— first and foremost, projects concerned with production and infrastructure which contribute towards 
the economic development of less privileged regions — regional development projects; 


—- projects of common interest to several Member Countries or benefiting the Community as a whole 
and schemes to modernise or convert undertakings or create fresh activities called for my the pro- 
gressive establishment of the common market. ; | 


These categories include: 


— projects in the energy sector which help to attain the goal of reducing the Community's dependence 
on oil: development of indigenous resources, rational use of energy, import diversification; 


— projects for the modernisation or conversion of undertakings, whether called for by the progressive 
establishment of the common market or necessitated by structural difficulties, specific projects 
improving the competitiveness of Community industry by developing or introducing advanced 
technology, and projects resulting from close technical and economic cooperation between under- 
takings in different Member Countries; 


— Community infrastructure Projects promoting European econonile integration (transport and 
telecommunications schemes improving links within the Community) or helping to attain Community 
objectives such as protection of the environment. 


The Bank pays particular heed to ensuring, in a eeerdaiced with Article 20 of its Statute, that ‘its funds are 
employed as rationally as possible in the interests of the Community’ and provides financing only 
‘Where the execution of the project contributes to an increase in economic ica in general and 
promotes the attainment of the common market”. 
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Communities —- were granted for reconstruction in package of 1 billion was envisaged ('), now amounts 
the earthquake-stricken areas of Campania and to 858-6 million, including 597-5 million from NCI 
Basilicata; allowing for financing provided under this resources, 

heading in previous years, aggregate subsidised 

lending for reconstruction, for which an overall aid (1) Council Decision 81/19/EEC of 20 January 1981. 


Serving Community policies | 


Despite significant efforts backed by the Community prime sphere of activity, a factor which leads to a 
at both national and regional level, marked regional predominance of EIB lending in those Member 
disparities persist in terms of per capita output, Countries where structural problems are most 
unemployment rates and standards of certain infra- acute: 57-4 % of all financing provided in 1984 was 
structure and services, problems highlighted in the earmarked for projects in Italy, Greece and Ireland, 
second periodic report on the Regions of Europe while 34% was given over to capital investment in 
published in 1984 by the Commission of the France and the United Kingdom. 

European Communities. Remedying these imba- 
lances constitutes one of the Community’s major ob- In 1984, loans made available from EIB own re- 
jectives and may be considered both conducive to sources in support of regional development projects 
economic integration and vital for the balanced and came to 3085-5 million (2 843-2 million in 1983) and 
Steady development of the common market. accounted for 62% of total financing within the 
) Community. Allowing for loans from NCI resources 
For these very reasons, projects fostering the (195 million), aggregate Bank funding for projects in 
development of the less privileged regions of the this category worked out at 3280-5 million, 
Community have always represented the Bank’s two thirds of which was concentrated in regions 


Table 3: Loans from the Bank's own resources in 1984 
Breakdown by location, economic policy objective and sector 








(million ECUs) 
Economic policy objective ‘ Sector 
industrial 
modernis- 
Energy ation and 
- Regional policy Community conversion, industry, 
develop- objec- intra- advanced agriculture, Infra- 
ment tives (2) Structure technology Deduct (1) Total (3) services Energy (#} — structure 
Belgium — 32:5 — — — 32°5 — 32:5 — 
Denmark | 8-4 181-6 — — — 190-0 4-9 119-8 65-3 
Germany — 134-3 — — — 134-3 —_— 134-3 —— 
Greece 275°5 88-6 23-8 — —112-4 27555 61-0 88-6 125-9 
France 498 -0 264-4 156°9 116-6 — 221-9 814-0 160-4 115-7 537-9 
ireland 124-0 —_— 4.8 46.2 — 51-0 124-0 64-0 — 60-0 
Italy 1724-4 418-7 136-4 175-7 —217:0 2538-2 999.4 485-3 1053-5 
Luxembourg | — — 16-4 —_ — 16-4 — — 16-4 
United ‘ 
Kingdom 455-2 577-5 54-8 — — 199-3 888-2 55-6 | 577-5 255-1 
Total 3085-5 1997-6 393-0 338-5 —-801-5 5013-1 1345-2 1553-8 2114-1 


(1) To allow for duplication in cases of financing granted on grounds of more than one economic policy objective. 

(2) The difference between “Energy policy objectives” and “Energy” results from the fact that certain industrial projects serve the aims of energy policy while 
certain energy projects as such only pursue the objective of regional development. 

(3) Disbursements made in 1984, partly under contracts signed previously, totalled 4 986-6 million (at conversion rates obtaining on 31 December 1984}. 
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commanding the highest priority as far as 
Community regional policy is concerned or where 
per capita output is at least 20% below the 
Community average. 


Over half the funds advanced was channelled to 
projects in italy (1739 million, including 
1 557-7 million in the Mezzogiorno), while the balance 
benefited assisted areas of France, the United 
Kingdom, Greece, Ireland and Denmark. Around 
one third of the total was given over to promoting 
industrial investment and, to a lesser extent, the 
tertiary sector and agriculture: 1110-2 million was 
provided in all (compared with 871 million in 1983), 
including 686 million in the form of global loan 
finance for SMEs which claimed 1870 allocations 
totalling 649-5 million. 


Loans directed towards improving infrastructure vital 
for the economic development of assisted areas 
amounted to 1745-1 million, two thirds of which 
was for transport and telecommunications projects. 


Loans from NCI resources 


Member Countries’ economies are still feeling, to 


- varying extents, the repercussions of the oil price 


increases. Although the situation eased somewhat 
in 1984, the risk of renewed market disturbances 
and of a further rise in oil prices which persists in 
the longer term, would compromise both economic 
growth and European industry’s competitive pos- 
ition. Hence, reducing the EEC’s dependence on 
imported oil -continues to feature as a major 
objective, and extensive investment programmes, 
tying in with Community guidelines, are seeking to 
bolster indigenous resources and to guarantee both 
reliable and diversified supplies. Emphasis is being 
placed increasingly on means of promoting more 
rational use of energy and establishing a more fully 
integrated and versatile European energy network. 


In 1984, the EIB lent a total of 2247-7 million 
(1997-6 million from own_ resources _ plus 
250-1 million from NCI resources) for projects 
designed to reduce the Community’s dependence 
on oil. Financing designed to foster rational use of 
energy (762-7 million, as against 613-9 million in 1983) 
centred on electrification of rail networks, inter- 


Since 1979, the Bank has granted loans from the resources of the New Community Instrument for 
borrowing, and lending (NCI). The Council of the European Communities originally authorised two 
tranches of NCI funds, each for 500 million (NCI 1) followed by a tranche of 1 billion (NCI fl) and, in 1983 
and 1984, two tranches of 1-5 and 1-4 billion respectively (NCI Ill). 


Loans granted by the Bank from these resources must comply with the guidelines laid down by the 
Council, in the light of which the Commission decides on the eligibility of individual projects. In accord- 
ance with the decisions authorising the second tranche of NCI Ill, lending must centre on: 


— investment projects, mainly those of small and medium-sized undertakings, in industry and directly 
related services, designed in particular to promote the dissemination of innovation and new techniques 
and the implementation of which contributes directly or indirectly to the creation of jobs. 


— the rational use of energy, the replacement of oil by other sources of energy in all sectors and 
infrastructure projects facilitating such replacement; 


— Infrastructure projects which are associated with the development of productive activities, which 
contribute to regional development or which are of Community interest, such as telecommunications, 
including information technology, and transport, including the transmission of energy. 


The Bank has received a mandate to grant these loans on behalf, for the account and at the risk of the 
Community. The Bank finds suitable projects and, following the Commission’s decision as to the eligibility 
of each project, appraises applications, decides on the granting of loans and administers them, all in 
accordance with the procedures laid down in its Statute and its usual criteria. The Commission raises the 
borrowings (1) and deposits the proceeds with the Bank. 


(1) See “Report on the Borrowing and Lending Activities of the Community” published annually by the Commission in its “European Economy” review. 
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connection and enhanced management of high The total capacity of nuclear power station units 
voltage power grids, installation of solar panels in financed by the Bank and Euratom in 1984 stands at 
buildings, district heating networks and small some 12-3 GW, equivalent to 12-5% of installed 
geothermal and hydroelectric power plants as well capacity planned for 1990. 
as numerous schemes implemented by often smaller 
industrial undertakings. A substantial proportion of Once completed, new projects funded by the Bank 
these schemes was financed through global loan should cut back the Community's dependence on oil 
credit. by around 12 million t.o.e. (tonnes of oil equivalent), 
; | including 2-3 million through rational use of energy. 
Loans for developing the Community’s indigenous This represents about 3-1% of projected Com- 
resources rose from 1007-3 million in 1983 to munity oil imports in 1990. The corresponding 
1 232-6 million, mainly in support of nuclear energy figures for all projects financed by the Bank 
projects — six power stations and a_ fuel between 1977 and 1984 are 112 million to. 
reprocessing and storage centre (719-2 million) — (including 16-6 million t.o.e. through more rational 
and hydroelectric and lignite-fired plant. Financing use of energy) and 30 % of imports. 


for import diversification, centring mainly on 
gaslines, came to 252-4 million. 





* 
* x 
In addition, the Bank, acting as agent for 
Euratom, signed jointly with the Commission six 
finance contracts for a total of 183 million for 
nuclear power stations in France and Belgium. Attainment of a single Community market pre- 
These operations are accounted for off balance supposes further progress on the procurement 
sheet in the Bank’s Special Section (see p. 90) front, a goal towards which the Bank is Striving to 
and, although appraised and managed by the contribute in accordance with the guidelines handed 
Bank, are not included in its operating statistics down by its Board of Governors (see p. 23). It also 
since the financing decisions are taken by the involves facilitating the free movement of persons, 
Commission. intellectual property and goods. Indeed, efficient, 
Table 4: Loans from NCI resources in 1984 
Breakdown by location, economic policy objective and sector 
. (million ECUs) 
Economic policy objective Sector | 
SMEs, ee re a 
Infrastructure of: Energy industrial 
policy modernisation, Industry, 
Regional ~ Community objec- advanced agriculture, intrastruc- 
interest (4} interest tives (2) technology Deduct (1} Total (3) forestry Energy (2) ture (4) 
Denmark — | — 97-7 36-9 — 134°6 36°9 97-9 — 
Greece 53-0 — 35 +0 16.3 — 35-0 69-3 16-3 35-0 18-0 
France ‘ 43-7 (9) — — 386-3(5) — 43:7 386-3 342-5 — 43-7 
lreland 50-0 (8) 4.3 = 19-4(®) — 23-7 50-0 19-4 (8) — 30-6 
Italy 14-6 — 117-4 365-3 — 497-3 369-0 61-3 67-0 
United | | 
Kingdom 33-7. 33°8 —_ 10-5 — 33-8 44.3 10-5 _ 33-8 
Total 195-0 38-1 250-1 834-8 —136-:2 1181-8 794-6 194-0 193-2 





(1) See Table 3, Note 1. 

(2) See Table 3, Note 2. . . 

{3) Disbursements made in 1984, partly under contracts signed previously, totalled 1194 million (at conversion rates obtaining on 31 December 1984). 

(4} The difference between “infrastructure of regional interest" and “Infrastructure” results from the placing of certain projects in the energy sector financed on 
the grounds of their regional development benefits in the category “infrastructure of regional interest”. 

(5) Including 43-7 million for a telecommunications satellite project serving regional interests and developing advanced technology. 

(6) Including a loan for 19-4 million for a forestry development scheme financed under Article 130 (a) and (b) (see fourth and seventh columns}. 





30 





Operations within the Community 





Financing provided within the Community in 1984 
Breakdown by principal economic policy objective (") 


Hk of which NCI 


Common European interest/ 
modernisation-conversion 
of undertakings 


Regional development 






Denmark 
Ireland § 







ndertakings 
Greece 


United | 


Kingdom Community 


infrastructure 


France { 


italy Energy 


3 280-5 million ECUs 


! | Mod.-conv. of 


Financing for projects contributing towards 
attaining Community energy objectives from 
1980 to 1984 


million ECUs 


2 400 TSE 
rj Import diversification 


‘~] Rational use of energy 
2 200 = Development of indigenous 


Community resources 






2 000 a | Nuclear energy 
of which NCI 


ne: 
| 

1 600 7 

1 400 


1 200 


1 000 


800 


(1) Certain projects contribute simultaneously to more than one objective (see Table 16, p. 106) 


broad-based transport and telecommunications net- 
works are of vital importance for the Community's 
integration and economic growth. It is particularly 
crucial to remove existing bottlenecks, while more 
generally enhancing Community links, especially 
where such improvements” entail surmounting 
natural barriers. 


In the sphere of telecommunications, modernising 
networks and establishing new services incorpor- 
ating state-of-ihe-art technology are essential both 
for strengthening ties between Member Countries 
and providing European undertakings with the high 


tech services required to secure their competitive 
footing. The need to ensure compatibility of 
equipment and to open up markets is becoming 
increasingly evident if the Community is to parti- 
cipate fully in these major technical advances. 


EIB financing for projects pursuing these objectives 
totalled 274-3 million. Of particular note among 
the various Community transport infrastructure 
schemes backed by the Bank were the roads or 
motorways between Lorraine and Burgundy, Bur- 
gundy and the Valle d'Aosta, Friuli and the Austrian 
frontier, and Luxembourg and Germany, as well as 
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electrification of the rail link between Lyons and 
Chambéry towards Italy and part of the Trans-Yugo- 


slav highway between Greece and its Community | 


partners (see p. 69). Two of these projects — the 
motorway in Luxembourg heading towards Germany 
and the highway towards the Valle d’Aosta via the 
Mont Blanc tunnel — also attracted grant aid from 
the Community budget. 


Loans made available for a telecommunications 
satellite project are dealt with in the section 
concerning Bank support for advanced technology. 


* 
* 


Financing provided within the Community in 1984 
Breakdown by project location and major sector 
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The nature of air and water pollution which extends 
beyond national frontiers coupled with industrial and 
urban growth levels within the Community have 
prompted national and Community authorities to 
draw up policies for protecting the environment 
and to establish standards applicable in the various 
Member States. Action taken by the Community in 
the context of such standards or of international 
conventions to which it is a party is based on the 
“polluter pays” principle; it seeks, above all, to 
secure adoption of preventive measures and to 


promote the standardisation of regulations, an ap-' 


proach deemed essential for guaranteeing the 
success of steps to protect the environment at 
European level and, given the high cost of such 
measures, avoiding any distortion of competition. 


In accordance with the guidelines furnished by its 
Board of Governors, the Bank supports these 
policies by attaching utmost importance to 
assessing the environmental impact of projects 
submitted to it and by stepping up its support for 
schemes helping to protect the environment. In 
1984, lending for investment under this heading 
amounted to 153-9 million, including 115-8 million 
from own resources, and was devoted to sewerage 
and sewage treatment schemes in the English 
Midlands and in Ireland as well as to similar works, 
which will reduce pollution in the Mediterranean, 
in Italy (Naples and Savona) and in seven large 
towns in Greece. Furthermore, numerous projects, 
financed as infrastructural works necessary for the 
development of assisted areas, particularly in the 
United Kingdom, indirectly pursued the same 
objectives inasmuch as they incorporated schemes 
for treating effluent and urban waste (135 million). 


In line with the policy of safeguarding the 
Community's cultural heritage, the Bank made a 
loan for 2-9 million for protecting the archaeological 
sites (see p. 41) of Pompeii, Herculaneum and 
Stabiae in southern Italy which are of major histori- 
cal interest and of considerable importance for 
tourism. 


One crucial objective for the Community’s future, its 
world standing. and its ability to overcome 
employment problems doubtless lies in improving 
and, in certain cases, restoring European industry’s 
competitive edge. Although these aspects are 


largely the preserve of undertakings and individual 
Member States, the Community authorities are 


placing increasing emphasis on the desirability of 
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harmonising efforts in certain spheres such as re- 
search, standardisation and the wider opening-up of 
markets for public contracts. Thought is being given 
to promoting industrial cooperation between under- 
takings in several Member Countries, as exemplified 


by Airbus, Ariane and Eurodif; developing and intro- 
ducing advanced technology, not only in growth 


industries but also in longer-established sectors. 


such as textiles or metallurgy; and backing 
investment by SMEs whose major contribution 


Environment: sewage treatment along the Mediterranean 


The protection of the environment was not among the objectives written into the Treaty of Rome. 
Developments in recent years have however highlighted the importance of protecting the environment as 
a matter of priority from the point of view of the sound growth of the Community. In the Mediterranean 
area, the absence of tidal currents, the influence of the climate, the concentration, for geographical and 
historical reasons, of civilisation and economic activity along coastlines, mounting production plus the 
needs of the consumer society and the changing pattern of life are threatening to turn our forefathers’ 
“Mare Nostrum” into a second Dead Sea. The dangers implicit in allowing the situation to continue as 
such and the need for immediate action to halt the trend call for wide-ranging measures. The various 
countries concerned have been compelled to take increasingly stringent steps to reduce pollution from 
sewage. At international level, on 16 February 1976 the countries bordering the Mediterranean signed the 
Barcelona Convention designed specifically to combat pollution in this region. By signing this 
Convention, the European Community has made the cause its own. 


The provision of sewage treatment plant is also essential from the point of view of the smooth running of 
the economy; without it, industry, agriculture and tourism would be unable to continue to operate or to 
develop on a sound basis. The drive against environmental pollution is also an essential component of 
Community regional policy inasmuch as in most areas of the Mediterranean the race is on to reduce the 
gap between the level of their economic growth and that of the other regions of the EEC. The climate in 
this part of the world means that water is in considerable demand, something which makes the cost of 
harnessing increasingly scarce traditional resources prohibitive so that recycling of waste water has 


become a necessity. 


Recent years have seen a distinct increase in Bank lending for projects centred on protecting the 
environment in the Mediterranean countries. Since 1975, some 20 schemes, located for the most part in 
Greece and the Italian Mezzogiorno, have attracted financing worth 235 million in all, of which 
56-2 million was made available in 1984. The projects financed include both industrial estate 
infrastructure and sewerage networks serving urban areas. 


Examples of Bank support for projects respecting environmental needs are provided by: the sewerage 
and waste water disposal system on the Ragusa-Gela industrial estate in Sicily where a large number of 
petrochemical industries are established; a project to treat effluent from several textile mills on the new 
industrial estate at Prato, near Florence, and installations at the port of Marseilles for flushing out oil 
tankers and treating their ballast water, projects funded to the tune of some 40 million in total. 


In Greece, the EIB has lent 89 million towards the construction of sewerage mains and waste water 
treatment facilities in Athens, Thessaloniki and a number of other medium-sized towns in the provinces 


of Epirus, Macedonia, Thessaly, Thrace and Crete. 


In Italy, since 1975 the EIB has granted loans totalling some 131-3 million for a project to clean up the - 
Bay of Naples, one of the country’s most densely inhabited regions, with a population of six million 
located within an area of 2800 sq. km. Credit has also been made available for sewage treatment 
facilities in the Rome area (population of 3-5 million) and centred on reducing pollution in the Tiber, as 
well as for sewage disposal and treatment facilities at Savona on the Ligurian coast. 


Major waste water treatment works to reduce pollution in the basin of the Po river and in the Venice 
Lagoon attracted loans from the Bank in early 1985. 
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towards innovation, job creation and training the 
industrial pioneers of the future is universally 
acknowledged. 


Bank operations in these various spheres are 
grouped together in Tables 3, 4 and 16 under the 
heading ‘Modernisation and conversion of under- 
takings” and encompass: 


— global loans from NCI resources for financing 
productive investment by SMEs outside assisted 
areas (771-6 million in contrast to 485-3 million in 
1983). Last year saw 2 593 allocations worth a total 
of 685-2 million drawn from these global loans or 
other such lines of credit concluded previously (see 
Table 20); 


-— loans totalling 250-7 million, mainly from the 
Bank’s own resources, for projects featuring the 
development or introduction of advanced tech- 
nology: automated production lines, development of 
electronic components, digital control equipment at 
various factories in Italy, and, in France, launching of 
telecommunications satellites also providing data 
transmission facilities for their customers; 


— loans for the manufacture, by Italian and French 
aeronautical engineering firms who have pooled 
their resources, of a medium-range aircraft, the 
ATR 42 (63-6 million); ; 


— loans for modernising or restructuring the 
textiles sector and for _ forestry projects 
(87-3 million). 


This category also embraces: 


— a sizeable number of operations in support of 
projects in assisted areas aimed at improving indus- 
trial and service undertakings’ productivity and 
competitiveness (887 million in individual loans and 
global loan allocations); 


— credit for infrastructural works designed to 
attract fresh economic activities into older industrial 
areas and financed in the light of their regional 
benefits (499-7 million); 


— a loan for the Superphénix nuclear power 
station, a project bringing together electricity 
generating concerns in several countries and 
notable for its contribution towards attaining 
Community energy objectives. | 


Financing provided for regional development 
within the Community from 1980 to 1984 
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A survey of financing for industry and global loans 
for SMEs, including credit made available in assisted 
areas, is given below. 


Bank financing in 1984 contributed towards total 
investment of 19 billion, of which the industrial 
component came to 5-1 billion; the EIB’s average 
contribution ran to 32 %. 


According to appraisal data, this aggregate capital 
investment should directly create around 44 000 per- 
manent jobs, including 37 000 in industry. Of these, 
some 35000 should be generated by smaller-scale 
ventures financed in conjunction with global loans. 
Funding for industrial modernisation as such helped 
to enhance productivity and consolidate the position 
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of firms, largely small companies, with a total payroll 
of around 600 000. 


At the same time, the orders and works required to 
implement projects provide employment for a sub- 
stantial number of workers in various sectors during 
sometimes fairly lengthy construction periods. This 
temporary boost, both direct and indirect, to 
employment should yield an average of 180 000 jobs 
over the first two years and progressively less 
thereafter. If similar account is taken of projects 
financed in previous years, the contribution towards 
safeguarding employment in 1984 is equivalent to 
some 500 000 to 550 000 jobs. 


The average term of loans signed in 1984 was 
around 13 years in the case of infrastructure 
projects and energy installations, and 11 years for 
industrial projects. 


Four fifths of the latter were mounted by private 
industry; needless to say, allocations from global 


Table 5: Financing provided within the Community in 1984, 1983 and from 1980 to 1984 


Geographical breakdown 










From own From NCI From own 

resources resources Total resources 
million million miflion million 

ECUs Yo ECUs -. % ECUs % ECUs % 






Belgium 32:5: 0-7 _- — 32:5 0-5 —_- — 
Denmark 190-0 3-8) 134-6 11-4) 324-6 5-2 259-7 6:1 
Germany 134:3. 2-7 — —j| 1343 22 {152-2 3-6 
Greece 275-5 5-5] 69-3 5-9{ 344-8 5-6 364-3 8:6 


France - 814-0 16-2] 386-3 32-7] 1200-3 19:4 707-9 16-6 
Ireland 124-0 2-5) 50-0 4-2] 174-0 2:8 234-6 5:5 
Italy 2538-2 50-6] 497-3 42.1] 3035-5 49-0 1945-7 45-7 


Luxembourg 16-4 0-3 16-4 0:3 _- — 
Netherlands —- — 


United 
Kingdom 888.2 17-7 


Non-member 
countries (*) —_ — 
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428-7 


365-1 6-7 883-0 5:6 
152-2 2-8 613-6 3-4 613-6 2:8 
449-6 8-2 1117-1 6:1 6-3 


894-1 16-4 2451-9 13-4] 650-4 16-6} 3102-3 14-0 
304-0 5-6 1343-7 7-4) 261-5 6-7] 1605-2 7.2 
2611-1 47-7 8476-4 
16:4 


Total § 013-1 100-014 181-8 100-0| 6194-9 100-0 4255-7 100-0} 1211-8 100-0; 5467-5 100-0 18281-2 100-0) 3922-1 100-0) 22203-3 100-0 


of which 
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(1) Loans granted in accordance with the second paragraph of Article 18 (1) of the Bank's Statute, empowering the Board of Governors to authorise the Bank to contribute 


towards financing projects outside, but of direct interest to, the Community. 
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loans to public or semi-public finance institutions 
serve, almost entirely, to channel funds into private 
enterprise. In the energy sector, 90% of projects 
were mounted by public undertakings, as was the 
case with almost all infrastructural investment 


Sectoral breakdown 


The most salient feature of Bank financing was the 
upturn in lending for the productive sector which 


claimed 2 139-8 million, as against 1565-3 million in > 


1983. Of this sum, 87-5 % was channelled to Italy 
and France via 32 individual loans (552-2 million) 
and 105 global loans (1 587-6 million) in support of 
SMEs (see Tables 6 and 7). Individual loans focused 
chiefly on the motor vehicle and aircraft construction 
industries along with mechanical engineering, 
foodstuffs and the service sector, particularly 
tourism. 


Some 32% of all individual loans and allocations 
went into consumer goods manufacturing, 41 % into 
semi-manufactures and 27% into capital goods 
industries. 


Financing in the energy sector came to 
1747-8 million (1553-8 million from own = and 
194 million from NCt resources), the funds being 
earmarked for electricity generation and 
development of oil and natural gas deposits as well 
as gaslines and high voltage power lines. 


Lending for transport and telecommunications 
infrastructure, water schemes and similar projects 
reached a high level (2307-3 million, comprising 
2114-1 million from own and 193-2 million from NCI 


whether for major schemes financed through 
individual loans or less ambitious projects attracting 
global loan credit. Overall lending broke down as to 
approximately 30% for the corporate sector and 
70 % for the public sector. 


resources), while the 15 global loans designed to 
finance small items of infrastructure and energy 
installations totalled 334-9 million. 


Global loans and allocations 


In 1984, 48 intermediary institutions attracted 120 
global loans, including 50 in France (42 lines of 
credit for 16 regional development companies) and 
47. in Italy. The total of 1922-5 million 
(1535-9 million in 1983) advanced in the form of 
global loan finance comprised: 


— 675 million from own resources for smaller-scale 
industrial, service-sector and tourism ventures plus 
123-4 million for fairly modest infrastructural works 
in tess privileged areas; in addition, 325-3 million 
were earmarked for industrial investment or small 


energy installations designed to foster rational use 


of energy: 


— 771-6 million from NCI resources for productive 
investment by SMEs outside assisted areas and a 
further 27-2 million for ventures promoting rational 
use of energy. 


Table 6: Contribution made by global loans from own and NCI resources to total financing for Industry, 


agriculture and services from 1980 to 1984 








1980 1981 1982 1983 1984 
Allocations from current global loans: 
number 515 845 1185 3 183 4 624 
amount (a) — million ECUs 128-2 282-0 439-0 1015-4 1 431-6 
Individual loans and globai loan allo- 
cations: 
amount (b) — million ECUs 448-1 435-9 898-5 1 387-7 1 983-8 
Contribution of global loan allocations 
to total financing 
(a)A(b) — % 29 65 49 73 72 
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From global loans currently under drawdown, 5 258 
allocations were made for a total of 1773-9 million 
in contrast to 3 727 sub-loans worth 1216-6 million 
in 1983. This fresh surge was particularly significant 
in the case of allocations from NCI resources for 
investment outside assisted areas (2593 sub-loans 
worth 685-2 million compared with 1496 totalling 
466 million in 1983) and allocations from own 
resources for regional or energy infrastructure (634 
sub-loans, double the previous year’s figure, 
totalling 342-3 million as against 173-4 million in 
1983). 


SMEs in assisted areas received 1870 allocations 
worth 649-5 million in all — close on three quarters 
going to France — compared with 1608 sub-loans 
totalling 486-4 million in 1983. : 


A sectoral breakdown of the 4624 allocations 
(1 431-6 million) approved under various headings in 
support of industrial investment reveals a bias 
towards ventures in the metalworking and mech- 
anical engineering sectors and food processing, 
followed by chemicals, textiles and leather, printing 
and publishing and construction materials. 


In smaller firms receiving global loan finance, the 
investment outlay per job created works out at 
about 63500 ECUs, compared with 363000 ECUs 
for larger-scale industrial projects financed by 
individual loans. Around 98% of allocations by 
number and 94% by amount was channelled to 
independent firms employing less than 500 persons; 
89% of the sub-loans and 75% of the amount 
advanced went to firms with less than 200 persons 
on their payroll, while 64 % of credits, accounting for 
45 % of the total, benefited those with a workforce 
of under 50. 


Financing provided within the Community in 1984 
Sectoral breakdown 
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Table 7: Global loans in 1984: new lines of credit and allocations granted 





Destination 


Productive sectors 

in assisted areas 

outside assisted areas (NCI) 
rational use of energy 


Infrastructure 
rational use of energy 
in assisted areas 


Total 


(millon ECUs) 
Global loans Allocations from 
signed in 1984 current global loans 

105 1 587-6 4624 | 1 431-6 
49 675-0 | 1 870 649-5 
47 771-6 2 593 685-2 
9 141-0 161 97-0 
15 334-9 634 342-3 
11 211-5 133 153-0 
4 123-4 501 189-3 
120 1922-5 § 258 1773-9 
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Projects financed within the Community from own resources in 1984 
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Financing operations by country 


Italy 


Lending in Italy from the Bank’s own resources in- 
- creased by 30:5 % to reach 2 538-2 million, close on 
68 % of which went to projects fostering regional 
development. Loans from NCI resources, totalling 
497-3 million against 665-4 million in 1983, were 
channelled chiefly into capital investment schemes 
promoted by small and medium-sized productive 
enterprises outside assisted areas; to a lesser 
extent NCI credit also funded projects making more 
rational use of energy and natural gas transmission 
and distribution schemes. 


Aggregate lending climbed to 3035-5 million from 
1983's figure of 2611-1 million. A detailed break- 
down is given in Table 8. | 


The most striking trend in Bank activity in Italy is the 
emergence of a vigorous surge in lending for pro- 
ductive enterprise (up 32%), which, promoted by 
the Bank’s close contacts with a growing number of 
credit institutions and enterprises, rose to 
1368-4 million, representing 45% of total lending. 
Two thirds of the individual loans, worth 460-1 million 
from own resources, benefited projects in Southern 
Italy given over largely to motor and _ industrial 
vehicle production (203-5 million) and the aero- 
nautics industry (99-8 million); the balance was ac- 
counted for by projects in the’ electronics, 
foodstuffs, plastics processing, textiles and tourism 
sectors. The thrust of global loan financing (37 
credit lines totalling 908-2 million) was directed 
towards ventures mounted by SMEs, mostly in the 
industrial sector, in the Mezzogiorno (283-6 million) 
and Central and Northern Italy (515-6 million, more 
than two thirds of which from NCI resources 
deployed in non-assisted areas) and towards 
schemes making more efficient use of energy in 
industry (109 million). Current global loans were 
drawn on to the extent of 757-6 million in support of 
1427 SMEs: the geographical breakdown shows 
925 credits (303-4 million) having gone to the 
Mezzogiorno and 902 credits (454-2 million) to 
Central and Northern Italy (244 allocations for 
109-5 million from own resources and 658 
allocations for 344-7 million from NCI resources). 


Financing for regional development _ totalled 
1739 million, 1724-4 miilion drawn from own and 


the balance from NCI resources. The Bank continues 
to attach considerable priority to the Mezzogiorno, 
which absorbed nine tenths of this funding. Demand 
for loan finance in 1984 in support, in particular, 
of major infrastructural schemes, was depressed 
by the stagnating investment climate and by the 
changeover from a system of special State as- 
sistance for the Mezzogiorno. Nonetheless, new 
projects have been submitted to the Bank within the 
context of programmes adopted by the authorities 
under the FIO (Investment and Job-creation Fund). 
Together with loans amounting to 66-5 million 
granted in 1984, over 90 % of the Community aid set 
aside for reconstruction in areas of Campania and 
Basilicata struck by the November 1980 earthquakes 
has now been deployed. 


In regional terms, lending was split up as follows: 
372-8 million in Campania, 154-1 million in Latium, 
145-2 million in Sicily, 134-5 million in Apulia, 
130-6 million in Molise, 108-5 million in Sardinia, 
104 million in Abruzzi, 87 million in Basilicata and 
Calabria; added to this are global loans directed 
towards small and medium-scale ventures in industry, 
the service sector and tourism throughout the 
Mezzogiorno (222-4 million) or modest infrastruc- 
tural schemes (24-8 million) plus a loan for the 
purchase of commuter aircraft (59-1 million). 


The Bank pressed ahead with its lending for energy 
installations and infrastructure underpinning the 
development of various regions of the Mezzogiorno: 
428-2 million for connection of 400 000 subscribers 
to the telephone network; 56-7 million for natural 
gas. distribution networks in more than 40 
communes and 7-3 million for developing the high- 
voltage electricity transmission system. 


The breakdown by region of other projects financed 
by the Bank is as follows: 


In Campania, several loans were advanced for the 
development programme for the Greater Naples 
area embracing the suburban railway system, 
extension of an urban motorway by-pass, provision 


of basic infrastructure for a new business district, - 


further expansion of water supply facilities and 
construction of a network of sewage treatment 
plants. Funds also went to finance modernisation of 


an oil refinery at Naples and construction of a power 
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station at Presenzano. Industrial projects financed 
included aeronautics plants at Pomigliano d’Arco, 
Casoria and Capodichino, one of which was 
damaged in the earthquakes; a motor vehicle 
components plant in Naples destroyed by the same 
earthquakes; factories producing video recording 
equipment in the province of Caserta; a brewery in 
Naples and an ice cream factory at Caivano. 


An innovation for the Bank’s loan portfolio was a 
project to preserve the excavations at Pompeii, Her- 
culaneum and Stabiae, all very popular tourist sites 
and an important part of the Community's archaeo- 
logical heritage. Again in the tourism sector, the 
Bank put up a loan for modernising hotels at 
Avellino and Caserta. A. further 85-9 million was 
deployed in the form of global loan credit for some 
170 SMEs. 


The Bank also lent its support to restoration of 
electricity and telephone networks and parts of the 
railway system seriously damaged in the earth- 
quakes. 


‘In Latium, lending was given over to the motorway 
by-pass to the east of Rome, an important link in 
the north-south motorway route serving § the 
Mezzogiorno, various road improvement schemes in 
the south of the region and a plant at Anagni pro- 
ducing cathode ray tubes for televisions. A further 
72 smaller-scale enterprises received an aggregate 
56-5 million in global toan finance. 


Sicily’s share of Bank financing went to road 
improvements, infrastructure on industrial estates at 
Syracuse, Gela, Ragusa and Enna, and for moderni- 
sation of hotels at Catania, Palermo and Syracuse; 
drawn from credit lines opened with two local 
institutions, 22-8 million was made available for 65 
SMEs in the industrial and tourism sectors. 


Loans in Apulia helped to upgrade various sections 
of coast road 16, construct a breakwater in the 
outer harbour at Brindisi and to develop industrial 
estates, again in Brindisi but also at Bari where, in 
addition, credit was made available for introducing 
advanced technology at a motor vehicle 
components plant. Forty-six global loan allocations 
(37-7 million) funded smaller-scale industrial 
ventures. 


In Molise, finance was provided for agricultural 
development schemes and continuation of a 
modernisation programme at a major motor vehicle 


# 


plant at Termoli; 18 allocations (10-2 million) were 
drawn from credit lines in support of smaller-scale 
ventures. : 


In Sardinia, apart from a loan for developing the 
industrial estate at Olbia, financing centred on 
harnessing water resources for irrigation purposes 
and for supplying Cagliari and the northern part of 
the island; CIS, the Bank’s global loan intermediary 
for this part of Italy, passed on 21 allocations worth 
15-1 million. 


Lending in Abruzzi was given over to funding irri- 
gation work, equipping industrial estates at Sangro 
Aventino and Val Pescara and introducing modern, 
automated production methods at a car windscreen 
plant; in addition, 34-7 million, split amongst 48 allo- 
cations, helped SMEs to cover. their investment 
financing requirements. 


in Basilicata, funds were aimed at restoration of rail- 
way lines and power and telephone networks 
destroyed in the earthquakes as well as con- 
struction of a seaside holiday village in the 
Metaponto plain; finance was advanced for irrigation 
schemes both in this region and in Calabria, where 
SMEs took up 33-6 million in all under 66 global loan 
allocations. 


In Central and Northern Italy, Bank funding for 
projects offering regional development benefits ran 
to 159-6 million, including five global loans 
(128-4 million) earmarked for smaller businesses. 
Ongoing global loans were drawn down to the extent 
of 109-5 million through 244 credits. Individual loans 
were advanced for a reafforestation programme in 
the Valle d'Aosta, modernisation of a refinery at 
Falconara in The Marches and expansion of a brew- 
ery at Pedavena in Belluno province. An innovation 
on the global loan front was a credit line in support 


- of smaller-scale craft undertakings throughout Italy's 


assisted areas. 


Investment attracting finance on the grounds of its 
contribution to attaining the Community’s energy 
objectives absorbed 836-1 million (718-7 million 
from own and 117-4 million from NCI! resources); 
several of the projects in question have already 
been mentioned by virtue of their contribution to 
regional development. 


Virtually half of this total (402-5 million) was devoted 
to promoting more efficient use of energy through 
improved management of the power network 
between the north and south of the country and 
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through expansion of the existing links with the 


French power grid, installation of solar panels on 
buildings, recycling of urban waste for feeding into 
Bergamo's district heating system, modernisation of 
refineries in Campania and The Marches and pro- 
duction of a more energy-efficient design of diesel 
engine at Turin. , 


A further seven global loans were earmarked for 
financing energy-saving equipment in smaller 
businesses for a total of 108-9 million (73-9 million 
taken up in 1984 under 87 credits) and small-scale 
energy infrastructural schemes for a _ total of 
147-1 million. Ongoing global loans were drawn 
down to the extent of 96-2 million to finance 


Table 8: Financing in Italy in 1984 
Breakdown a origin of resources, economic policy objective and major sector 


~ (million ECUs) 














From own resources From NCI resources Total 
Amount Amount Amount % 
Total Italy 2 538-2 497-3 3 035-5 100-0 
Breakdown by economic policy objective 
Regional development 1724-4 14-6 1 739-0 57-3 
of which Mezzogiorno 1 543-1 14-6 1557-7 — 51-3 
Reconstruction | 51-9 14-6 66:5 2-2 
Energy (') 718-7 117-4 836+ 1 | 27-5 
Hydroelectric 53-9 — 53-9 1-8 
Nuclear | 58-1 — 58-1 1-9 
Dev. of oil and natural gas deposits | 124-3 — 124-3 4-1 
Rational use of energy 346-4 «66-1 : ; 402-5 13-2 
Gaslines | 136-0 61-3 197-3 6°5 
Communications and other Community . 
infrastructure 136-4 _—- 136-4 4-5 
Modernisation and conversion of undertakings 175-7 365-3 . 641-0 17-8 
Modernisation and conversion ~ 21-8 — 21-8 0-7 
Advanced technology 90-4 — 90-4 3-0 
Industrial cooperation — 63-5 — 63-5 2-1 
Productive investment by SMEs i — 365-3 365-3 12-0 
Deduct (7) — 217-0 — — 217-0 — 7-1 
Breakdown by major sector 
Energy, communications and other infrastructure 1538-8 128-3 » 1 667-1 54-9 
Energy | 485-3 61-3 546-6 18-0 
Communications — ) | 741-1 14-6 755 +7 | 24-9 
Water schemes 7 88-8 — 88-8 2-9 
Other infrastructure . 93-3 28-8 122-1 4-0 
‘Infrastructure and energy global loans 130-3 _ 23-6 153-9 5-1 
Allocations from current global loans : : 102-9 — 102.9 3-4 
industry, agriculture, services 999.4 369-0 1 368-4 646-1 
Individual loans | 460-1 — 460-1. 15-2 
Global loans | , §39 +2 369-0 908-2 29-2 
‘ Allocations from current global loans 484-9 346-5 831-4 27-4 


~—? 





{1) See Table 3, Note 2. 
(2) Deduct to take account of duplication in the case of financing justified on the basis of several objectives. 
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96 installations, notably 12 small hydroelectric 
plants. 


The other operations mounted related to five power 
stations, development of some ten small gas 
deposits (236-3 million) and further extension of the 
country’s natural gas supply and_ distribution 
network both in the south and in several central and 
northern regions (197-3 million). 


Projects financed under the heading of Community 
infrastructure included several new sections of the 
Friuli motorway heading towards the Austrian border 
(101 million) and sewerage and sewage treatment 
facilities for Naples and Savona in the interests 
of combating pollution along the Tyrrhenian and 
Ligurian coastline (32-5 million). 


France 


Lending in France was stepped up by 34% against 
1983, climbing to 1200-3 million, of which 
814 million was from own resources and 386-3 million 
from NCI resources. 


Financing tended to polarise around two types of 
operation: global loans concluded with 20 inter- 
mediary institutions, 16 of which were ‘‘sociétés de 
développement régional’ (regional development 
agencies}, for an aggregate of 677-8 million, half of 
this from NCI resources. The other main focus was 
road, railway and telecommunications infrastructure 
claiming 406-7 million. A further 115-7 million went 
on two nuclear power stations and district heating 
facilities. . 


Three quarters of the global loan finance 
(502-9 million) was channelled, on the one hand, to 
productive investment by small and medium-sized 
enterprises, mainly in the industrial sector, for which 
own resources (128-3 million) were drawn on within 
assisted areas and NCI resources (342-5 million) 
outside these areas, and, on the other, to 
investment schemes making more efficient use of 
energy in industry (32-1 million), in this case 
assisted area status having no bearing on eligibility 
for EIB finance. 


In all, 2702 allocations from current global loans 
were deployed in 1984 for investment in the indus- 
trial and service sectors, going to 906 beneficiaries 
(148-4 million} in the assisted areas and 1 722 


(287-3 million) outside these areas. These 
beneficiaries were primarily businesses in the 
metalworking, mechanical engineering, agricultural- 
processing and service sectors located for the 
most part in the Rhdne-Alpes, lie-de-France, 
Provence-Céte d'Azur, Franche-Comté and Centre 
regions as regards credit from NCI resources, and 
the Brittany, Pays de la Loire, Aquitaine and Midi- 


Pyrénées regions in the case of finance from the. 


Bank’s own resources. Added to this, 74 schemes 
relating to energy-saving industrial equipment 
attracted allocations worth 23-1 million. 


In the field of infrastructure, the Bank gave its 
backing to construction of the Nancy—Dijon and 
Macon—Chatillon motorways and, within the context 
of a loan to the Fonds Spécial des Grands Travaux, 
about 20 other sections of road (320 km in all) 
intended to improve communications with the 
less developed regions, especially their links with 
bordering countries (188 million). Funds were made 
available for construction and launching of 
telecommunications satellites (160-4 million) which 
will provide a business sector data transmission 
service encompassing not only a number of regions 
in mainland France but also the overseas 
departments. Part of the system’s capacity will be 
leased to Eutelsat (the European Space Agency) 
and West Germany's post office, the Bundespost. 


The Bank also advanced finance for electrification of » 


the railway line linking Lyons with Grenoble and 
Chambery. This will make for a marked improvement 
in communications between France and Italy, as well 
as a considerable reduction in energy consumption. 
Continuing the practice of previous years, CAECL, a 
state-owned development agency, deployed Bank 
global loan funds in support of 493 infrastructural 
schemes, mostly concerning the road network, und- 
ertaken by local authorities (142-4 million). 


in the field of energy, loans were made available for 
nuclear power stations at Flamanville, on the Cher- 
bourg peninsula, and at Creys-Malville, in the Ain 
department, and for two district heating schemes, 


one making use of waste heat from a uranium) 


enrichment plant in the DrO6me department and the 
other connecting the Doua university campus 
network to the main Lyons system. 


Lastly, global loans worth 58-3 million will help to 
finance small-scale infrastructural schemes 
designed to produce and distribute new or alter- 
native forms of energy. 1984 saw 37 projects in this 
category attract financing to the tune of 56-9 million. 
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Interconnecting the Community’s high voltage electricity grids 


One area within Europe where frontiers have virtually ceased to exist is the energy sector. For more than 
30 years now, Member Countries’ electricity networks have been linked together by an enormous web of 
high voltage power lines. 


Electricity is coming to occupy an increasingly important place both in the tife of our economies and in 
the day-to-day activities of the man in the street. This consideration, plus the fact that, unlike other forms 
of energy, electricity cannot economically be stored, has prompted a pooling of efforts to make optimum 
use of ways and means of generating and transmitting electricity and promoting exchanges of energy. 
The need for adaptability has become all the greater with the growth in nuclear power stations which are 
vying with conventional plant, particularly on the strength of their steadier and more constant operation. 


The primary advantage of having an interconnected network of different national grids is that this 
enhances the security of individual countries’ supply systems. It enables them to cope with any serious 
disruption such as the simultaneous breakdown of a number of generating units within one country. The 
support system can also be called upon over periods when too much of a strain is placed on the grid 
during particularly harsh winters, or to cope with generating difficulties brought about in the case of 
hydroelectric plant, for example, by drought. ) 


But cooperation between electricity-generating concerns is more than a matter of security of supply. It is 
also designed to save operating costs. The composition of generating plant within the Community varies 
from one country to the next: some Member States have laid greater stress on hydroelectric power 
Stations, others on oil or coal-fired plant and others still on nuclear power stations. It is also often the 
case that neighbouring countries do not share the same peak periods. It is precisely in circumstances 
such as these, when the marginal production cost of one country is higher at a given moment than that 
in an adjoining country that the latter can be called on to pass over electricity at a lower cost because its 
own power is being generated by a plant with a higher performance. Transfers of this kind make for 
overall fuel savings. , 


Such a mutual support system constitutes a real advantage for each of the participants, given that they 
can offer guaranteed supply with less standby capacity than would be necessary were they operating 
completely on their own. Indeed, certain power stations constructed on a joint basis supply electricity via 
the integrated grid to companies in the different EEC countries which have stakes in them. 


Conscious of the key role played within Europe by integrated grids and of the Community’s concern to 
see that increased versatility and efficiency is built into its energy system, the European Investment Bank 
has made a point of contributing finance towards projects linking up national power line systems inside 
the EEC. It has also provided funds in Yugoslavia for this country’s high-voltage grid, as well as for 
installation of a computerised control system improving links with the Greek and Italian grids. 


But lending under this heading represents only one arm of the Bank’s panoply of financing in support of 
Community energy policy. Recent years have seen the EIB putting up funds towards other forms of 
energy. exchange such as a Community-wide network of gaslines aimed at diversifying energy imports 
and at making the most rational use of these. It has also provided credit for power stations, at Revin (in 
the Ardennes), Iffesheim (on the Rhine) and Zillergriind! (in the Austrian Tyrol), part of whose output is 
fed into neighbouring countries’ grids. Similarly, the EIB has put up finance towards the laying of a 
submarine cable linking Denmark's Bornholm Island to the Swedish electricity network. 


' The cross-Channel power link 


In 1983 and 1984, the EIB provided three loans from its own resources (for a total of 232-2 million) and 
two loans from NCI resources (for a total of 46-6 million) to finance capital investment, estimated at over 
1 billion in all, aimed at establishing a reliable and efficient link between the UK and French power grids, 
thereby opening up scope for exchanges with the entire West European system. The joint promoters of 
the project are the Central Electricity Generating Board (CEGB) and Electricite de France (EDF). 
Eight high-voltage cables with a nominal capacity of 2000 MW are being laid between the two countries 
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(continued) 


over a distance of 69 km, including 45 km in four trenches under the Channel, between Bonningues, 
8 km from Calais, and Sellindge, 24 km from Dover. The project also includes construction of two 
converter stations, control centres and various ancillary installations. 


France-italy power link 


A similar project is that to connect the French and Italian 380 kV high-voltage electricity networks by 
means cf overhead transmission lines conveying three-phase current. The capacity of the connection 
will be 2000 MW and the power lines will cross the frontier between the two countries at the 
Little St Bernard Pass. The technology employed is fairly conventional for a link of this kind, although 
there is the additional challenge of having to erect the lines over extremely mountainous terrain where 
frost and snow are the norm for more than six months of the year, landslides and avalanches pose a 
permanent threat and upkeep and repair work are hindered by the relative inaccessibility of the instal- 
lations. The EIB has advanced two loans from its own resources for this project, the cost of which could 
run to some 190 million. One of these loans, for 29-1 million, has gone to ENEL and the other, for 


20-5 million, was made available to EDF at the beginning of 1985. 


United Kingdom 


Lending in the United Kingdom increased by 35 % 
over 1983’s figure, rising to 932-4 million, including 
44.2 million from NCI resources. This trend is 
essentially a reflection of increased investment in 
the energy sector which, at 577-5 million, was 
almost double last year’s figure. Funding for industry 
fell back (66-1 million), whilst in the infrastructural 
sector it remained high (288-9 million). 


Loans in the energy sector were predominantly 
aimed at developing indigenous resources: Torness 
Point nuclear power station in Scotland, spent fuel 
storage and reprocessing facilities at Sellafield in 
Cumbria (438 million) and development of a natural 
gas field off the Yorkshire coast in the southern 
section of the North Sea. In addition, a loan for 
interconnection of the British and French high- 
voltage power grids will make for more efficient 
use of both countries’ energy supplies (see box on 
page 44). 


As regards infrastructure, the thrust of Bank lending 
was targeted on development in traditional industrial 
areas on the decline, particularly in the Midlands and 
South Wales. Under this heading, 192-3 million went 
- towards major water supply, sewerage and sewage 
treatment schemes in the Midlands, East Anglia, 
Yorkshire and Humberside, the North West, the 
North and the South West. Several multi-purpose 
projects for an amount of 72-8 million encompassed 
a range of works including road, airport and indus- 
trial estate infrastructure, sewerage facilities and 
solid waste treatment installations in Strathclyde in 
Scotland, Lancashire and Merseyside in the North 
West and Devon in the South West. 





In Wales, particularly in the old-established industrial 
areas in the South, lending was focused principally 
on road and small-scale industrial and tourism in- 
frastructure: in Yorkshire and Humberside, funds 
were provided for extension of Leeds-Bradford air- 
port and expansion of the telephone network in the 
Hull area. 


In the industrial sector, one loan was channelled to 
an aeronautics plant in Belfast, Northern Ireland, 
along with several global loans earmarked for SMEs 
both within the Assisted Areas (38-7 million from | 
own resources) and outside these (10-5 million from 
NCI resources); 134 enterprises attracted allo- 
cations from ongoing global loans amounting to 
16-5 million from the Bank’s own resources and 
14-4 million from NCI resources. " 


Greece 


Total lending in Greece came to 344-8 million, of 
which 275-5 million from own resources and — 
69-3 million from NCI resources compared with 
364-3 million and 85-3 million respectively in 1983. 


103-4 million of this went on communications infra- 
structure: improving the road network, particularly 
the link between Thessaloniki in Macedonia and | 
Alexandroupolis on the Turkish border, modernising 
several regional airports, extending and updating the 
telecommunications network. Other loans provided 
support for irrigation schemes in several areas of 
Macedonia, development of nine industrial estates 
and sewerage and sewage treatment facilities in 
seven large towns — of particular importance in the 
fight against pollution along the Aegean coast. 
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One of the Community’s top priorities is io make ihe Ten less 

dependent on outside sources for their oi! supply needs. The Sack 
directed loans totalling 2 248 million in 1984 to capital projects 

achieving this end. Many of the projects financed centred on | 
harnessing indigenous resources. interconnecting Member Countries’. 
electricity grids is a further way of enhancing security of supply (see s. 
Box, pages 44/45). 
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Loans in the energy sector (123-7 million) went 
towards hydroelectric installations at Sfikia-Asso- 
mata, Pigai and Stratos and open-cast mining at 
Amynteon; these power plants will offer a total 
combined capacity of some 1200 MW. The Bank 
also provided a loan for uprating a refinery at 
Corinth designed to boost light fuel production. 


Global loan contracts signed, for 77-2 million in all, 
will contribute towards building up the country’s 
industrial fabric and developing the agricultural and 
agricultural-processing sectors. In 1984, 74 small 
enterprises received global loan funding for an 
aggregate 57-8 million. Credit totalling 28-5 million 
was extended in support of some 85 smaller-scale 
road and water schemes. 


~ Denmark 


With lending coming to a total of 324-6 million 
(190 million from own resources and 134-6 million 
from NCI resources), financing in Denmark was once 
again directed principally towards projects helping 
to attain the Community's energy objectives 


(217-5 million): tapping of Danish North Sea oil and © 


natural gas fields, gas transmission and processing 
facilities and the associated distribution network 


throughout the country, electrification of the section . 


of the railway system crossing Zealand via 
Copenhagen, which will make for considerable 
energy savings, and a global loan in support of 
energy infrastructural schemes. 


Other credit included a loan contributing towards 
expansion of Greenland’s telecommunications 
network, including links with Denmark, and global 
loans backing small and medium-sized enterprises 
both in regional development areas (4-9 million from 
the ‘Bank’s own resources) and outside these 
(36:9 million from NCI resources). Current global 
loans were drawn on to the extent of 147 allocations 
(46-6 million) taken up mainly by promoters located 
outside assisted areas. 


lreland 


Total lending in Ireland ran to 174 million, 124 million 
of which came from own resources and 50 million 


from NCI resources, as compared with 234-6 million 
and 69-4 million in 1983. All the projects financed 
offered benefits in terms of regional development, 
the main emphasis being on correcting the lack of 
basic infrastructure in certain parts of the country: 
reafforestation schemes and related infrastructure 
(65-6 million), improvements to the road network 
(51 million), development of water supply and 
sewage treatment facilities (39-5 million). 


One rather more unusual operation for the Bank was 
a loan of 9-6 million for extending the National 
Institute for Higher Education's facilities at the 
Plassey Technological Park near Limerick. Two new 
global loans were concluded for financing smaller 
items of investment in industry (8-3 million); 53 _ 
global loan allocations were deployed for a total of 
6-6 million. . 


Germany 


Lending in Germany totalled 134-4 million, devoted 
exclusively to energy-sector projects: finance went 
towards two nuclear power stations, one at Emsiand © 
in Lower Saxony and the other at Neckarwestheim 
in Baden-Wurttemberg (80-6 million), a section of 
the MEGAL gasline for conveying natural gas from 
the Soviet Union to the Community’s grid, and a 
heat transmission system in Saarland making use of 
waste heat from a power station and various indus- 
trial plants by feeding it into Saarbrucken’s district 
heating network. 


Belgium 


In Belgium, the Bank provided two loans for a total 


of 32-5 million, both going towards construction of . | 


Doel nuclear power station near Antwerp. 


Luxembourg 


In the Grand Duchy of Luxembourg, the Bank 
advanced 16-4 million to part-finance construction 
of two sections of the motorway which, when 
complete, will link Luxembourg’s capital to Trier, just 
over the border in Germany, representing an im- 
portant link in Europe’s motorway system. 
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List of loans provided within the Community (") 


A. Loans provided from the Bank’s own resources 
Contracts signed in 1984 


Loans from the Bank’s own resources for which contracts were signed in 1984 in respect of projects within the 
Community totalled 5013-1 million. All these operations, the principal economic aspects of which are outlined on pages 
27 to 47, give rise to financial commitments for the Bank and are included on its balance sheet. 

The symbols in the columns to the right of each operation listed below refer back to the economic policy objective 
headings featured in Table 2. . | 

Some of the projects financed also received loans from the resources of the NCI (see page 29); these are preceded by 
a plus sign (+). Reconstruction loans for the earthquake-damaged areas of Italy have an asterisk against the amount; 
these loans attracted a 3 % interest subsidy. 


Community Infrastructure 





Modernisation —— Conversion 


Regiona! Development 





million ECUs 


BELGIUM 
1 500 million Belgian francs 


1.—2, Construction of Unit 4 (1003 
MW) of Doel Nuclear Power Station 
(East Flanders) 


ae 900 million 19-5 8. Improvement of Greenland tele- 
Bfrs 600 million 13-0 communications network and its links 
with Denmark 
Danish Government (Ministry of 
DENMARK 190-0 Finance) 
1 546-3 million Danish kroner een a0 
3.4 Construction of an oil pro- 9. Global loan to the Danish 
duction platform at the Gorm field in Government (Ministry of Finance) for 
the North Sea; laying of a 220 km financing small and medium-scale 
submarine pipeline and a 110 km industrial and tourism ventures in 
onshore pipeline across Jutland; regional development areas | 
installation of an oil terminal at Dkr 40 million 4-9 
esa A/S — DORAS 10. Global loan to Privatbanken 
Dkr 400 million 48-9 International SA for financing small 
and medium-scale infrastructure pro- 
4. Laying of regional natural gas jects pursuing the Community's energy 
transmission and distribution system objectives 
in the Counties of West Jutland and Dkr 50 million 6-1. 
Storstrom 
Naturgas Sjzlland I/S_ through 
intermediary of Kongeriget Danmarks 
Hypotekbank og Finansforvaltning 
Dkr 250 million 30-5 
5. Laying of gasline to supply natural ee aia 
gas distribution systems in 21 muni- 300 million Deutsche Mark 
cipalities of South Jutland, Ribe and 
Vejle 11.—12. Construction of the 1230 
Naturgas Syd W/S through _inter- MW Emsland Nuclear Power Station 
mediary of Kongeriget Danmarks at Lingen in Lower Saxony 
Hypotekbank og Finansforvaltning Kernkraftwerke Lippe-Ems GmbH | 
Dkr 27 million 3.3 DM 50 million 22-4 
: | DM 50 million 22-4 
6.+ Laying of natural gas trans- | 
mission and distribution system to 13. Construction of Unit 2 (1230 
serve 47 municipalities in the Greater MW) of Neckarwestheim Nuclear 
Copenhagen area Power Station in Baden-Wurttemberg 
Hovedstadsregionens Naturgas I/S Gemeinschaftskernkraftwerk Neckar- 
through Kongeriget Danmarks Hypo- westheim through EVS . Kernkraft 
tekbank og Finansforvaltning Neckarwesthelm GmbH 
Dkr 300 million 37-1 DM 80 million 35-8 


EBES through Belgelectric Finance 


32-5 







Regional Development 
million ECUs 


7. Electrification of the Helsingor— 

Korsor line through Copenhagen 
(Zealand) 

Danske Statsbaner-DSB through 
intermediary of Danish Government 
(Ministry of Finance) 

Dkr 450 million 55-6 





Community Infrastructure 
Modernisation — Conversion 






(1) Finance contracts are generally denominated in the equivalent of the national currency concerned. 
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Modernisation — Conversion -. 


Regional Development 
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million ECUs 


14.—16. Laying of heat mains 
between the Fenne generating station 
and the district heating network 
serving Saarbricken (Saar) 
Fernwarme-Verbund Saar GmbH 
DM 5 million | 
DM 10 million 

DM 5 million 


17. Laying of 447 km of gasline to 
convey Soviet natural gas from Waid- 
haus on the Czechoslovak border to 
Medelsheim on the French border 
Mittel-Europaische - Gasleitungsge- 
sellschaft mbH through intermediary 
of Megel Finance Co. Ltd 

DM 100 million 


GREECE 
24 935 million Drachmas 


18. Construction of dams on the 
Aliakmon and of the 315 MW Sfikia 
and 108 MW Assomata hydroelectric 
power stations to the South West of 
Thessaloniki (Macedonia) 

PPC 

Dr 1 100 million 


19. Construction of Stratos hydro- 
electric power station (150 MW) on 
the Achloos (Western Central Greece} 
PPC 

Dr 1800 million 


20. Construction of Pigai hydro- 
electric power station (210 MW), 
North of loannina (Epirus) 

PPC 

Dr 1 750 million 


21.4 Construction of Amynteon 
power station (2 x 300 MW) to be 
fuelled by lignite from nearby mine in 
Western Macedonia 

PPC 

Dr 1 800 million 


22. Uprating of catalytic cracking . 


capacity at refinery in Corinth 
(Peloponnese) to produce light 
fractions from heavy fuel oil 
Motor Oil (Hellas) Corinth Refineries 
SA 

Dr 920 million 


23.4 Open-cast working of lignite 
deposit at Amynteon to supply fuel 
to nearby power station (Western 
Macedonia) 

PPC 

Dr 650 million 
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Modernisation — Conversion 


Community Infrastructure 


Regional Development 





million ECUs 


24. improvements to about 3000 km 
of regional and trunk roads 

Hellenic Republic (Ministry of Public 
Works) 

Dr 2.000 million 


25. Road improvements and struc- 
tural works on 225 km of highway 
chiefly serving the N 2 Thessaloniki— 
Alexandropoulis road in Macedonia 
and Thrace | 
Hellenic Republic 
National Economy) 
Dr 2 800 million 


(Ministry of 


26. Improvements to nearly 500 km 
of trunk, regional and local roads in 
the Peloponnese 

Hellenic Republic (Ministry of Public 
Works) 

Dr 750 million 


27. Modernisation and enlargement | 


of the airports of Kastoria (Mace- 
donia), Heraklion and Hania in Crete 
and on the islands of Lemnos, 
Mytilena, Santorin, Kefallinia, Skiathos, 
Cythera and Mykonos 

Hellenic Republic (Ministry of Public 
Works) 

DOr 600 million 


' 28.4 Expansion and modernisation 


of telephone and telex networks 
OTE 
Dr 1600 million 


29. Irrigation of 1 200 ha in the Plain 
of Drama (Eastern Macedonia) 


Hellenic Republic 
National Economy) | 
Dr 400 million 


30. Irrigation of 1500 ha on the 
coastal plain west of Nestos (Eastern 
Macedonia) 
Hellenic Republic 
National Economy) 
Dr 145 million 


(Ministry of 


31. Irrigation of the Pieria, Aghitis, 
Nea Magnissia, and  Axioupolis 
sectors (4 575 ha) (Macedonia) 


Hellenic Republic (Ministry of 
National Economy) 
Dr 270 million 


32. Sewerage and sewage treatment | 


schemes in the towns of loannina 
(Epirus), Larissa (Thessaly), Kastoria 
and Ptolemais (Western Macedonia) 
Municipal water and sewerage 
utilities in the towns concerned, 
through intermediary of the State 
(Ministry of National Economy) 

Dr 950 miltion 


(Ministry of 


30-4 


8-5 


6-8 


18-0 


4.5 


1-6 


3:0 
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Community Infrastructure 






Modernisation — Conversion 
Regional Development 





million ECUs 


33. Sewerage and sewage treatment 

schemes in the towns of Thessaloniki 

(Macedonia), Volos (Thessaly) and 

Aghios Nikolaos (Crete) 

Local authorities responsible under 

the aegis of the Ministry of Public 

Works, through the intermediary of — 

the Hellenic Republic 

Dr 1 200 million 13-0 @ 


34. Development of industrial 

estates at Larissa (Thessaly), Lamia 

(Central), loannina (Epirus), Kilkis 

(Central Macedonia), Serres, Kavala 

and Drama (Eastern Macedonia), 

Komotini (Thrace) and _ Patras 
(Peloponnese) 

ETBA 

Dr 700 million 7°6 ® 


35. Global loan to NIBID for 

financing small and medium-scale 

industrial ventures 

Dr 1 500 million 16-9 e 


36. Global loan to the Investment 

Bank for financing small and medium- 

scale ventures in industry, tourism 

and the service sector 

Dr 1500 million 16-9 ® 


37. Global toan to ETBA for 

financing small and medium-scale 

industrial ventures 

Dr 1000 million 10-9 @ 


38. Global loan to the Agricultural 

Bank of Greece for financing small 

and medium-scale  agro-industrial 

ventures and on-farm investment 

Dr 1 500 million 16:3 @ 


FRANCE | 814-0 





5 585-8 million French francs 


39.—40. Construction of Units 1 and 

2 (2 x 1300 MW) of the Flamanville 

nuclear power station on the Cotentin 
Peninsula in Lower Normandy 

EDF 

Contracts denominated in F| 

Amount equivalent to 

Ffrs 204-8 million 29-9 
Ffrs 204-8 million 29-9 


41. Construction of the 1200 MW 
Super-Phénix nuclear power station at 
Creys-Malville (Rh6ne-Alpes) 

Centrale Nucléaire Européenne a 
Neutrons Rapides (NERSA) 

Ffrs 345 million 50-3 





















Energy 


Community Infrastructure 
Modernisation —- Conversion 


Regional Development 





million ECUs 


42. Modernisation of the district 
heating system serving the La Doua 
university campus and _ intercon- 
nection of the heat distribution grids 
of Villeurbanne and the conurbation of 
Lyons . 

City of Villeurbanne through _inter- 
mediary of CAECL 

Ffrs 15-5 miltion 


43. Recuperation of waste heat from 
the Eurodif uranium enrichment plant 
to provide hot water for supply to 
heating circuits serving residential 
users in Pierrelatte and hothouses 
Syndicat Mixte d’Aménagement 
Rural de la Dréme through inter- 
mediary of CAECL 

Firs 23-7 million 


44.—45. Construction of the Choi- 
seul—Tou! (81 km) and Gemeaux — 
Tilchatel (8-5 km) sections of the A 31 
Lorraine—Burgundy autoroute 
Société des Autoroutes Paris Rhin— 
Rhéne through intermediary of the 
CNA . 
Ffrs 350 million 

Ffrs 200 million 


46. A40 autoroute: construction of 
the Macon—Chatillon (96 km) section 
to complete the link with the Mont- 
Blane Tunnel (Rhéne-Alpes) 

Société des Autoroutes Paris Rhin- 
Rhone through the intermediary of the 
CNA 

Ffrs 330 million 


47. Improvements to 20 sections of 
trunk road and autoroute (132-6 km) 
Fonds Spécial de Grands Travaux 
Firs 412 million 


48.+ Construction and launching of 
satellites and installation of earth 
stations and transmission grids to 
provide advanced data transmission 
services to business users and links 
with the French Overseas Depart- 
ments 

Administration des Postes et Télé- 
communications through intermediary 
of the CNT 

Ffrs 800 million 


49. Electrification of railway lines 
from Lyons to Chambéry (98 km) and 
Grenoble (63 km) 

Société Nationale des Chemins de 
Fer 

Ffrs 400 million 
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3:5 


48.1 


58-3 
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50.—51. Global loans to CEPME for 
financing smail and medium-scale 
ventures in industry, tourism and the 
service sector and building and public 
works undertakings in assisted areas 
Ffrs 270 million 

Ffrs 130 million 


52.—69. Global loans to 9 regional 
development companies (SDR) for 
financing small and medium-scale 
ventures in industry and the building 
and public works sectors, tourism and 
non-trading services in assisted areas 
— SDR de Bretagne 
Ffrs 20 million 
Ffrs 20 million 
— SDR du Sud-Ouest — Expanso 
Ffrs 20 million 
Ffrs 20 million 
— SDR du Centre et du Centre- 
Ouest — Sodecco 
Ffrs 25 million 
Firs 25 million 
— SDR du Sud-OQuest — Tofinso 
Ffrs 17-5 million 
Firs 17-5 million 
—- SDR de Lorraine — Lordex 
Ffrs 20 million 
Ffrs 20 million 
— SDR du Languedoc-Roussillon — 
Sodler 
Ffrs 15 million 
Ffrs 15 million 
— SDR du Nord-Pas-de-Calais 
- Ffrs 25 million 
Ffrs 25 million 
— SDR de Quest — Sodero 
Ffrs 15 million 
Ffrs 15 million 
—- Caisse de Développement de 
Corse — CDC 
Ffrs 7-5 million 
Ffrs 7-5 million 


70. Global loan to Caisse Centrale 
de Crédit Coopératif to finance 
smaller-scale ventures in the fisheries 
sector in assisted coastal areas 

Ffrs 150 million 


71.-72. Global loans ta CAECL to 
finance infrastructural works by local 
authorities or public agencies in 
assisted areas 
Ffrs 300 million 
Ffrs 500 million 


73.—74. Global loans to CAECL for 
financing investment by local auth- 
orities or public establishments in 
smaller schemes to produce or dis- 
tribute new or substitute forms of 
energy 

Ffrs 200 million 

Ffrs 200 million 
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Modernisation — Conversion 





Regional Development 
million ECUs 


75.~76. Global loans to Crédit 
National to finance investment by 
small and medium-sized industrial 
enterprises and compact hydro plants 
designed to make more rational use 
of energy 

Firs 100 million 

Ffrs 120 million 


IRELAND 


90-4 million Irish pounds 


77.4 Improvements to the national 
road network ; 

ireland (Minister for Finance) 

IR£8 million 


78.—79. Local improvements to the 
national road network 

Local authorities responsible 
through intermediary of I'lrish Govern- 
ment (Minister for Finance) 

IR£5 million 

[IRE13 million 


80.—81.+ Water supply and sewage 
disposal schemes 

lreland (Minister for Finance) 

IR£5 million 

IRE12-35 million 


82.4 Development of 15800 ha of 
forest: roads, tourist amenities and 
technical facilities — . 

Forest and Wildlife Service of the 
Department for Fisheries and For- 
estry through intermediary of Irish 
Government (Minister for Finance) 
£27-6 million sterling, equivalent to 
IRE33-6 million 


83. Extensions to higher educational 
and vocational training establishment 
in Limerick 

National Institute for Higher 
Education through intermediary of 
Irish Government (Minister for 
Finance) 

IRE7Z million 


84-85. Global loans to the In- 
dustrial Credit Company Ltd (ICC) 
for financing small and medium-scale 
industrial ventures 

IRE3 million 

IR£3 million 
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million ECUs 


ITALY 2 538-2 
3 508 -8 billion Lire 


86.—87. Construction of second (982 
MW) Unit .of Montalto di Castro 
nuclear power station (Latium) 


ENEL 
Lit 30 billion 21:9 
Lit 50 billion 36-3 


88. Construction and expansion of 


_ hydroelectric plants of app. 70 MW 


aggregate capacity in Friuli (Cellina 
complex), Emilia-Romagna (Ridracoli- 

Isola) and Lombardy (Mera and 
Tagliano) 

ENEL 

Lit 60 billion 43-1 


89. Construction of 18:6 MW 
hydroelectric power station on the 

Braulio in Lombardy | 
Commune of Milan through inter- 
mediary of IMI 

Lit 15 billion 10-8 


90. Construction of 1000 MW 

pumped storage facility at Presenzano 

in Campania | 

ENEL 

Lit 40 billion | 29-2 ® 


91—92. Tapping of natural gas 
deposits: the offshore Basil field near 
Pesaro (Marches), Merlino-Caleppio- 
Premenugo in Lombardy and Porto, 
Corsini-Terra in Emilia-Romagna 

AGiP SpA through intermediary of 
Banco di Roma 


Lit 40 billion 29.2 
AGIP SpA | 
Lit 40 billion 28-9 


93. Development of natural gas 
deposits: Cervia Mare in Emitia- 
Romagna, San Benedetto, Flavia and 

Fulvia in the Marches, Pessa_ in 
Lombardy and Demma-Locantore in 
Basilicata 

AGIP SpA through intermediary of 

EN! 

Lit 92 billion 66-3 


94. Reduction of energy consump- 

tion, upgrading of production and 

lowering of the environmental impact 

ofan oil refinery at Falconara in the 

Marches 

APL — Raffineria di Ancona SpA 

through intermediary of the Special 

industrial Credit Section of Banca 

Nazionale del Lavoro ; 

Lit 15 billion 10-9 @ 


95. Modification of an oil refinery at 

Naples to make more rational use of 

energy (Campania) 

MOBIL OIL Italiana SpA through 

intermediary of Centrobanca 

Lit 5-6 billion 4-0 6 












EAS LT, GANT SOS SRT Se ETS aaa: 


Energy Energy 


OE PN Ns eT, i] 


Community Infrastructure 













Community Infrastructure 


Modernisaticn — Conversion Modernisation — Conversion 


Regional Development 
million ECUs 


Regional Development 
million ECUs 






96. Strengthening of North-South 106. improvements to the Cumana 
high-voltage transmission system; line in the Naples urban rail transport 


installation of about 1000 km of HV 
lines in the Mezzogiorno 


system and installation of storage and 
workshop facilities (Campania) 


ENEL italian Republic (Ministry = of 
Lit 10 billion Transport) 
97. Installation of an_ integrated ee ad 
electricity production and _ trans- 
mission control system 107. Improvements to roads in Sicily 
ENEL ANAS | 
Lit 29-8 billion Lit 19-3 billion 14-1 
98. Interconnection of the French 
and Italian high-voltage grids: 138 km 108. mp revelents Oe eh ae saee 
section from Rondissone in the Val tions of National Highw ae ee 
d'Aosta to the Col du Petit Saint- et eee ton 
Bernard on the French border near Terracina in Latium 
ENEL gee a 
Lit 40 billion Lit 16 billion 11-7 
99. Reinstatement of the electricity . 109. Improvements to. several sec- 
grid damaged in the November 1980 tions of the Apulia coastal highway 
earthquakes in Campania and Basi- No 16 
licata ANAS 
ENEL Lit 21 billion 15-3 
Lit 15 billion 
100.—101. Laying of natural gas 110. Rome eastern orbital auto- 
distribution mains to serve almost Strada (47 km) connecting the A1 
100000 users in six communes in from Milan to the A2 to Naples 
Apulia, four in Calabria and three in (Latium) 
Latium AUTOSTRADE-Concessioni e Co- 
ITALGAS Sud SpA through inter- Struzioni Autostrade through inter- 
mediary of Banco di Napoli mediary of ml 
Lit 30 billion 91-9 a Lit 85 billion 61-3 
Lit 10 billion 7:3 e 
102. Laying of natural gas distri- ee Seu erpe iCts Ohne. emele 
bution mains to serve over 35000 interchange pik ne Naples urban 
users in 17 communes, some of them aulostada al rem pane ‘ 
already partly equipped, in Latium, vane eee negione) : pales 
Abruzzi, Campania and Apulia through intermediary of Italian State 
METANO CITTA SpA through inter- Lit 10 billion 72 
mediary of Banco di Napoli 
Lit 15 billion 112.—113. Construction of the 25-7 
km Pontebba—Tarvisio—Austrian bor- 
103. Laying of natural gas distri- der section of the Friuli Autostrada 
bution mains in 13 communes in Sicily (Friuli—Venezia Giulia) 
Siciliana Gas through intermediary of AUTOSTRADE-Concessioni e Co- 
Banco di Sicilia struzioni Autostrade SpA _ through 
Lit 23 billion intermediary of: 
—- CREDIOP 
104. Installation of 13 natural gas Lit 70 billion 50-5 
distribution grids and improvements — Istituto Bancario San Paolo di 
to 64 others in Lombardy, the Torino | 
Marches, Venezia, Tuscany and Lit 70 billion 50-5 
Umbria, to provide 58000 mains 
connections : 
ESTIGAS SpA through intermediary of mise EUrChase OLINGER Meee and 
CARIPLO Six” sues commuter aircraft for 
ane regional services 
SEaveten Aero Trasporti Italiani through 
105. Laying of the 155 km Arezzo intermediary of Al 
(Tuscany) — Minerbio (Emilia- Lit 82 billion 99-1 
Romagna) section of the Algeria— 
Italy gasline and construction of 115. Construction of a breakwater to 
the Melizzano compressor station protect the outer harbour and coal 
(Campania) . jetties at Brindisi in Apulia 
SNAM SpA through intermediary of Italian Republic (Ministry of Public 
ENI , Works) 
Lit 80 billion Lit 16 billion 11-6 
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116.—118. Extension of the tele- 
phone network to connect some 
120000 new subscribers in Abruzzi, 
Molise and Southern Latium 
SIP through intermediary of: 
— Banco di Roma 
Lit 60 billion 
— IRI 

Lit 60 billion 
— Banco di Napoli 

Lit 60 billion 


119. Improvements to the telephone 
system in Campania, Basilicata, 
Apulia, Calabria and Sicily to connect 
over 235 000 new subscribers 

SIP through intermediary of IRI 

Lit 350 billion 


120. Improvements to telephone 


installations in Sardinia and connec-. 


tion of almost 80 000 subscribers 
SIP through intermediary of IRi 
Lit 60 billion 


121. Connection to the telephone 
system of 7000 subscribers installed 
in resettlement areas following the 
November 1980 earthquakes in Cam- 
pania and Basilicata . 

SIP 

Lit 3-3 billion 


122. Improvements to drinking water 
supplies in Naples (city and province), 
Caserta and the Isle of Ischia, 
together accounting for a large pro- 
portion of the population of Cam- 
pania: 2-3 million people 

Cassa per il Mezzogiorno 

Lit 20 billion 


123. Construction of dam on the 
Fluminimannu, laying of water mains 
and other water supply works in parts 
of Central and Northern Sardinia 
having a total population of 220 000 
Cassa per il Mezzogiorno 

Lit 15 billion 


124. Improvement and restructuring 
of water supplies in Cagliari, Sardinia 
Commune of Cagliari with and 
through intermediary of the Auto- 
nomous Region of Sardinia 

Lit 8 billion 


125. Construction of the Nola and 


_Foce Regi Lagni sewage treatment. 


plants and laying of sewage mains in 
62 communes in the Bay of Naples 
area with a population of more than 
half a million (Campania) 

Cassa per il Mezzogiorno 

Lit 25 billion 
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126. Laying of 52 km of sewers and 
construction of a sewage treatment 
plant at Savona with discharge 
pipeline for domestic and industrial 
effluent serving a large area in Savona 
Province, Liguria 

Liguria Regional Authority through 
intermediary of Italian State 

Lit 20 billion 


127. Construction of sewage treat- 
ment plant to recycle solid waste, 
purify effluent and produce biogas 
for combined steam and power 
generation, together with laying of 
district heat grid to serve industrial 
and domestic users in Lombardy 
Commune of Bergamo _— through 
intermediary of IMI 

Lit 5-5 billion 


128. frrigation and drainage works 
_ on various tracts of land in Molise, 
Basilicata, Apulia, Calabria and 
Sardinia | 

Cassa per il Mezzogiorno 

Lit 20 billion 


129. irrigation works on 7000 ha of 
land in the Plain of Peligna, Abruzzi 
Cassa per il Mezzogiorno 

Lit 15 billion 


130. Construction of roads and rail 
links, water supply and sewage mains 
to serve” industrial estates in 
Syracuse, Gela, Ragusa and Enna in 
Sicily 

Cassa per il Mezzogiorno 

Lit 14 billion 


131. Construction of roads and rail 
links, water supply and sewage mains 
to serve industrial estates in Olbia 
(Sardinia), Brindisi and Bari {Apulia), 
Sangro Aventino and Val Pescara 
(Abruzzi) 

Cassa per il Mezzogiorno 

Lit 24-9 billion 


132. Provision of basic infrastructure 
for a new commercial precinct in 
Naples, Campania | 
MEDEDIL — Societa Edilizia Medi- 
terranea pA through intermediary o 
IR! 
Lit 55 billion 


133. Establishment and fitting-out of 
industrial estates at Conza, Morra de 
Sanctis, Porrara and Oliveto Citra, 
communes which suffered damage in 
the November 1980 earthquakes in 
Campania 

Italian Republic 

Lit 30 billion 
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434. Modernisation of car window 


glass factory with automation of 
production at San Salvo, Abruzzi 

S.I.V. — Societa Italiana Vetro SpA 
through intermediary of ISVEIMER 

Lit 20 billion 


135. Intensive computerisation and 
robotisation of agricultural diesel 
engine production at a plant in Pieve 
di Modoilena in Emilia-Romagna 
LOMBARDINI Fabbrica Italiana 
Motori SpA through intermediary of 
IMI 

Lit 10 billion 


136. Refurbishing of a plant to 
produce a new, small car engine at 
Termoli and enlargement of its gear 
box production capacity (Molise) 

FIAT AUTO SpA through intermediary 
of IMI 

Lit 150 billion 


137. Development of a new range of 
diesel engine units for agricultural and 
industrial machinery at a plant in 
Turin, Piedmont 

FIAT Veicoli Industriali SpA through 
intermediary of BNL-Mediocredito 

Lit 40 billion 


138. Modernisation of a _ factory 
supplying mechanical parts to the 
motor vehicle industry, featuring some 
technological innovation (Bari, Apulia) 
WEBER SpA through intermediary of 
IMI 

Lit 18 billion 


139. Installation of an automated 
production line for a new type of 
carburettor, computerisation of a test 
laboratory and enlargement of an 
electronic equipment research and 
development facility at a factory in 
Bologna, Emilia-Romagna 

WEBER SpA through intermediary of 
IMI 

Lit 2 billion 


140. Application of advanced tech- 
nology to the manufacture of rear 
drive axles for heavy goods vehicles 
in a plant at Cameri, Piedmont 
ROCKWELL CVC SpA through inter- 
mediary of INTERBANCA 

Lit 55 billion 


141. Reconstruction of a motor 
vehicle components factory in Naples, 
Campania, destroyed in the November 
1980 earthquakes 

Comind SpA and Comind Sud SpA 
through intermediary of ISVEIMER 

Lit 7 billion 
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142.—144, Investment in plants at 
Pomigliano d'’Arco, Casoria and 
Capodichino in Campania to prime 
them for production of the Franco- 
Italian ATR 42 commuter aircraft 
AERITALIA through intermediary of: 
— IMI 


Regional Development 
million ECUs 









151. Improvements to electronic 
equipment factories in Piedmont, at 
Scarmagno (telecommunications), S. 
Lorenzo d'lvrea (control equipment), 
Borgoticino/Dormelletto (industrial 
automation) and Lein (high-grade 
floppy discs) 


Regional Development 
million ECUs 


Lit 42-4 billion 30-9 Four OLIVETTI Group companies 
— INTERBANCA through intermediary of IMI 

Lit 22-4 billion 16-3 Lit 15 billion 10-8 
-~— Banco di Napoli 

Lit 22-4 billion 16-3 152. Modernisation and expansion of 


145—146. Construction of testing 
shed, aircraft engine overhaul shops 
and spare parts manufacturing ca- 
pacity at an aero-engine production 
and maintenance plant at Pomigliano 
d’Arco in Campania 

ALFA ROMEO AVIO SpA through 
intermediary of: 

— Banco di Napoli (Industrial Credit 


a brewery at Pedavena in the province 
of Belluno, Venezia 

BIRRA DREHER- SpA _ through 
intermediary of IMI 

Lit 20 billion 


153. Modernisation and expansion 
of capacity at a brewery in Naples, 
Campania 

BIRRA PERONI INDUSTRIALE SpA 
through intermediary of Banco di 


14-4 


‘ Section) Napoli, Industrial Credit Section 
Lit 26-8 billion 19-3 Lit 15 billion © 10-8 
— IMI 
9-7 


Lit 13-4 billion 


147. Reinstatement of plant and 
equipment damaged in the November 
1980 earthquakes at an aero-engine 
production and maintenance plant at 
Pomigliano d’Arco in Campania 

ALFA ROMEO AVIO SpA through 
intermediary of IRI 

Lit 10 billion 


148. Restructuring of an electronic 
component factory at Sestri, Genoa, 
supplying producers of digital 
machine tools, image recognition and 


(e° 


154. Uprating of production capacity 
and improvement of marketing 
facilities at an ice cream factory in 
Caivano, Campania 

ALSO SpA through intermediary of 
ISVEIMER 

Lit 10 billion 


155.—156. Modernisation of four 
textile mills at Mortara, Manerbio, Val- 
dagno and Maglio di Sopra and 
improvement of their central data 
processing system (Lombardy and 
Venezia) 

Manifattura Lane Gaetano 


MARZOTTO e Figli SpA through 


7-2 


electronic post sorting equipment and 4 5 sliGh ai 10-9 
power station control systems Lit 10 billion 7.0 


(Liguria) 

Elettronica San Giorgio — ELSAG 
SpA through Istituto Bancario San 
Paolo di Torino 

Lit 25 billion 


149. Enlargement, streamlining and 
automation of a colour TV tube fac- 
tory at Anagni, Latium 

VIDEOCOLOR SpA _ through inter- 
mediary of IMI - 

Lit 40 billion 


150. Improvement and expansion of 
polyester film production plant at San 
Marco Evangelista in Campania and 
of equipment producing high quality 
recording media: video tapes and 
cassettes and floppy discs _ for 
computers 

3M ITALIA SpA through intermediary 
of ISVEIMER 

Lit 21 billion 


56 


18-2 


29-2 


157. Automation of production and 
computerisation of management 
services at nine clothing factories in 
the provinces of Turin, Asti and 
Cuneo, Piedmont 

Gruppo Finanziario Tessile SpA 
through intermediary of IMI 

Lit 5 billion 


158. Reafforestation of over 4000 ha 
and laying of forest tracks in the Val 
d'Aosta 

Autonomous Region of Val d’Aosta 
through intermediary of Italian State 
Lit 8 billion 


159. Modernisation of five hotels, at 
Avellino and Caserta in Campania, and 
at Catania, Palermo and Syracuse in 
Sicily 

ITALJOLLY through intermediary of 
IMI . 

Lit 2-5 billion 


3-6 


5-8 
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million ECUs 


160. Construction of a holiday village 
with 1100 beds on the Metaponto 
coast, Basilicata 

Sviluppo Turistico per Metaponto 
SpA through intermediary — of 
ISVEIMER 

Lit 6 billion 


1671. Restoration and protection of 
archaeological sites at Pompeii, 
Herculaneum and Stabiae (Campania) 
Italian Republic (Ministry of Cultural 
Heritage and the Environment) 

Lit 4 billion 


162. Global loan to Banco di Napoli 
— Industrial Credit Section — to 
finance small and medium-scale 
ventures in industry and the hotel and 
service sector in the Mezzogiorno 

Lit 30 billion 


163. Global loan to BNL — Indus- 
trial Credit Section — to finance 
small and medium-scale industrial 
ventures in the Mezzogiorno 

Lit 50 billion 


164. Global loan through intermedi- 
ary of IMI to several companies 
providing leasing facilities for small 
and medium-sized industrial and 
service enterprises in the 
Mezzogiorno 

Lit 40 billion 


165. Global loan to INTERBANCA to 
finance small and medium-scale 
ventures in industry and the hotel and 
service sector in the Mezzogiorno 

Lit 20 billion 


166.—167. Global loans to ISVEIMER 
to finance small and medium-scale 
ventures in industry and the hotel and 
service sector in the mainland 
Mezzogiorno 
Lit 75 billion 
Lit 60 billion 


168. Global loan to ISVEIMER to 
finance restoration of the means of 
production to small and medium-sized 
enterprises in industry and the hotel 
sector damaged in the November 
1980 earthquakes in Campania and 
Basilicata 

Lit 6-6 billion 


- 4 


169.—170. Global loans to CIS to 
finance small and medium-scale . 
industrial and service ventures in 
Sardinia 

Lit 35 billion 

Lit 35 billion 
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171. Global loan to Banco di Sicilia 
to finance small and medium-scale 
industrial ventures in Sicily 

Lit 15 billion 


172. Global loan to IRFIS to finance 
small and medium-scale industrial 
ventures in Sicily 

Lit 15 billion ~ 


173. Global loan to ARTIGIAN- 
CASSA to finance craft enterprise 
projects in assisted areas 

Lit 30 billion 


174. Global loan to EFIBANCA to 
finance small and medium-scale 
industrial and service ventures in less- 
developed parts of Central and 
Northern Italy 

Lit 15 billion 


175176. Global loans to IMI to 
finance small and medium-scale 
ventures in industry and the hotel and 
service sectors in the less-developed 
parts of Central and Northern Italy 

Lit 60 billion 

Lit 30 billion 


177. Global loan to the regional Me- 
diocrediti and INTERBANCA through 
intermediary of MEDIOCREDITO CEN- 
TRALE to finance small and medium- 
scale industrial and service ventures 
in the less-developed parts of Central 
and Northern Italy 

Lit 60 billion 


178.~179. Global loans to BNL/ 
SACAT to finance small and medium- 
scale ventures in the hotel sector and 
tourism: 
— in the Mezzogiorno 
Lit 10 billion 
— in less-developed parts of Central 
and Northern Italy 
Lit 12-5 billion 


180.—181. Global loans to CREDIOP 
to finance small and medium-scale 
infrastructural works in the Mezzo- 
giorno 

Lit 3-8 billion 

Lit 5-6 billion 


182.—183. Global loans to BNL for 
on-lending in the Mezzogiorno to 
finance | 
-—- small and medium-scale projects 
to make rational use of energy in 
industry 
Lit 15 billion 
— energy infrastructure 
Lit 5 billion 
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Regional Development 
million ECUs 


184. Global loan to ISVEIMER to 
finance energy infrastructure in the 
Mezzogiorno . 

Lit 20 billion 14-4 


185. Global loan to regional Medio- 

crediti and INTERBANCA through 
intermediary of MEDIOCREDITO 
CENTRALE to finance small and med- 
ium-scale ventures designed to make 

rational use of energy in Central and 
Northern Italy 

Lit 25 billion 18:2 


186. Global loan to Istituto Bancario 

San Paolo di Torino to finance energy 
infrastructure in Central and Northern 

Italy 

Lit 20 billion 14-4 


187.—190. Global loans to IMI for 

on-lending in Central and Northern 

Italy to finance: 

—~ small and medium-scale projects 
to make rational use of energy in 


industry 
Lit 15 billion 10-9 
Lit 20 billion 14-4 


— small and medium-scale energy 
infrastructure (gas grids, hydro- 
electric plants, recycling of urban 
waste) 
Lit 85 billion 62-0 
Lit 10 billion 72 


191.—193. Global loans to BNL for 
on-lending in Central and Northern 
Italy to finance projects making 
rational use of energy in industry and 
small and medium-scale energy infra- 
structure 


Lit 20 billion 44.4 
Lit 50 billion 36-4 
Lit 30 billion 24.9 
LUXEMBOURG 16°4 





750 million Luxembourg francs 


194. Construction of the Sennin- 
gerberg—Niederanven (4km) and 
Potaschbierg—German border (10-5 

km) sections of the Luxem- 
bourg—tTrier Autobahn — 

Grand Duchy of Luxembourg (Fonds 

des Routes) 

Lfrs 750 million 16.4 


UNITED KINGDOM 888-2 





521 million pounds sterling 


195.—198. Construction of Units 1 

and 2 (2 x 611 MW) of the Torness 

Point Nuclear Power Station in 

Scotland 

South of Scotland Electricity Board 

£40 million 70-1 

£50 million ae 83-7 

Variable-rate loan contracts denomi- 

nated in US$, 

equivalent to: £16-9 million 10-0 
£84-5 million . 50-1 
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million ECUs 


199.—200. Construction of spent 
nuclear fuel storage and reprocessing 
facilities at Sellafield (Northern 
Region) 
British Nuclear Fuels Limited 
Variable-rate loan contracts denomi- 
nated in US$, 
equivalent to: £60-2 million 

£48-1 million 


201. Development of Esmond off- 
shore gasfield in the southern area of 
the British sector of the North Sea 
Hamilton Brothers UK Petroleum 
Corporation and Hamilton Oil Great 
Britain PLC 

£10 million 


202. Interconnection of British and 
French high-voltage power grids by 
laying of four pairs of submarine 
cables under the English Channel 
between Sellindge in Kent and 
Bonningues-lés-Calais (Nord-Pas-de- 
Calais) 

Central Electricity Generating Board 
£70 million 


203. Construction of 5-5 km relief 
road from the M4 motorway to 
Llanelli in South Wales 

Dyfed County Council 

£2 million 


204. Improvement works on 18 km 
of the A 467 trunk road from Newport 
to Abertillery in Wales 

Gwent County Council 

£4 million 


205. Construction of new local roads 
in County Durham 

Durham County Council 

£1-6 million 


206. Improvement and expansion of 
Leeds & Bradford regional airport 
(Yorkshire and Humberside) 

Leeds Bradford § Aijirport Joint 
Committee through intermediary of 
West Yorkshire Metropolitan County 
Council 

£5 million 


207. Extension and modernisation of 
the Hull telephone network (Yorkshire 
and Humberside) ee 
Kingston-upon-Hull City Council 

£1 million | 


208. Sewage treatment and disposal 
schemes in the South West Region 
South West Water Authority — 

£5 million 
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209.—210. Sewerage and sewage 
disposal schemes in Merseyside 
(North West Region) 

North West Water Authority 

£14 million 

£13 million 


211.—212. Water supply and sewage 
disposal schemes in South Yorkshire 
Yorkshire Water Authority 

£8-5 million 

£8-5 million 


213. Improvements to sewerage and 
sewage treatment systems and 
enhancement of water supplies in the 
Northern Region 

Northumbrian Water Authority 

£10 million 


214. Upgrading of sewerage facilities 
in Prestwick and Monkton and road 
improvement works in the vicinity of 
Glasgow in Scotland 

Strathclyde Regional! Council 

£13 million 


215. Extensive water supply, 
sewerage and sewage treatment 
scheme serving East Anglia, the East 
Midlands and Humberside 

Anglian Water Authority 

£34 million 


216.—217. Upgrading of roads, new 
port and airport installations and 
construction of new waste disposal 
site in Liverpool, North West Region 
Merseyside County Council 

£5 million 

£5 million 


218.—219. Road works, construction 
of drainage and effluent disposal 
facilities and infrastructure for indus- 
trial estates in Lancashire, North West 
Region 

Lancashire County Council and Ros- 
sendale Borough Council through 
intermediary of Lancashire County 
Council 

£3 million 

£3 million 


220. Road improvement schemes, 
development of industrial estates in 
Devon and construction of a catering 


. college and waste disposal site in 


Plymouth; provision of radar equip- 
ment for Exeter Airport (South West 
Region) 

Devon County Council 

£4 million 


221. Provision of infrastructure for 
the establishment of new, job-creating 
industria! and tourism-related activi- 
ties in Swansea, South Wales 
Swansea County Council 

£9 million 
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million ECUs million ECUs 


222. Provision of infrastructure for a 
small industrial estate at Scunthorpe, 
Yorkshire and Humberside 
Scunthorpe Borough Council 

£0-89 mitlion 


226. Global loan to the Royal Bank 
of Scotland and to Williams & Glyn’s 
Bank ple through intermediary of 
Royal Bank of Scotland Group ple to 
finance small and medium-scale 


industrial and service ventures in the 


223. Construction of a link road Assisted Areas excluding Northern 


giving access to the industrial estate Ireland 

south of Alnwick, Northern Region £2 million 3-5 @ 
Alnwick District Council 

£50 000 0-1 @ 


224. Development and production of 
a 36-seater commuter aircraft at 
Belfast, Northern Ireland 
Short Bros. pic | 


227. Contract of mandate and 
guarantee with the Department of 
Trade and Industry, the Industry 
Department for Scotland, the Welsh 


£10 million 16-9 e r 

Office Industry Department and the 
225. Global loan to the Bank of Northern Ireland Industrial Develop- 
Scotland to finance small and ment Board to finance small and 


medium-scale industrial and service medium-scale ventures in industry, 

ventures in the Assisted Areas tourism and the service sector in the 

excluding Northern Ireland - Assisted Areas 

£1 million 1:8 8 £20 million 33-5 @ 


Since 1979, the EIB has made a number of loans in Greece towards h ydroelectric schemes on the Aliakmon River, including dams (see 
photos) and hydroelectric power stations at Sfikia and Assomata, North-West of Thessaloniki. The impact on employment of projects 
financed with Bank support — major infrastructure schemes in particular — is estimated at about 500 000 jobs for 1984. 
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_B. Loans provided from the resources of the New Community Instrument for borrowing 
and lending (NC}) 


Contracts signed in 1984 


Loans granted from NCI resources are signed jointly by the Commission of the European Communities and the Bank. In 
1984, for projects within the Community, they totalled 1181-8 million. 


These operations — the principal economic aspects of which are presented on pages 27 to 47 — are carried out by the 
Bank under mandate from, on behalf, for the account and at the risk of the European Economic Community (see 
page 29 for details) and are accounted for off balance sheet in the Bank’s Special Section (see page 90): the Bank’s 
responsibility for these loans is limited to proper performance, in conformity with normal banking practice, of the 
mandate entrusted to it. 


The symbols in the columns to the right of each operation listed below refer back to the economic policy objective 
headings featured in Table 3. | 


Projects financed from NCI resources which also received loans from the Bank’s own resources are preceded by a plus 
sign (+). Reconstruction loans for the earthquake-damaged areas of Italy have an asterisk against the amount, these 
loans attracted a 3 % interest subsidy. 
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234.4 Open-cast working of lignite 

deposit at Amynteon to supply fuel to 

nearby power station in Western 
Macedonia 

PPC 

Contract denominated in ECUs, 

amount equivalent to ‘ 
Dr 1751 million 19-0 


DENMARK 134-6 


1 100 million Danish kroner 


228.+ Construction of oil pro- 
duction platform for the Gorm field in 
the North sea and laying of 220 km of 
submarine and 110 km of onshore 
pipeline across Jutland to the Frede- 
ricia terminal 


Dansk Olieror A/S-Doras 235.+ Expansion and modernisation 


Dkr 300 million 36-7 of telephone and telex networks 
229.—230.+ Laying of natural gas sly 600 million 48-0 


transmission and distribution system 
to serve 47 municipalities in the 
Greater Copenhagen area 
Hovedstadsregionens Naturgas I/S 
through intermediary of Kongeriget 
Danmarks Hypotekbank og Finans- 
forvaltning 


236. Global loan to the Agricultural 
Bank of Greece to finance small and 
medium-scale agro-industrial projects 
and on-farm investment 





Dkr 250 million 30.5 Dr 1 500 million 16-3 @ 
Dkr 250 million _ 30-5 
231.—232. Global loans. to Finan- 
sieringsinstituttet for Industri og 
Handveerk A/S to finance productive 
investment by small and medium- 
sized enterprises in industry and the 
craft and service sectors | 
Dkr 100 million 12-2 FRANCE 386-3 
Dkr 200 million 24-7 
2650 million French francs « : 


a a 237.4 Construction and launching 


of satellites and installation of earth 
stations and transmission grids to 
provide advanced data transmission 
services to business users and links 
with the French Overseas Depart- 
ments 

. Administration des Postes_ et 

_ Télécommunications through _inter- 
mediary of the CNT 
Ffrs 300 million 43-7 


6 325-6 million Drachmas 


233.+ Construction of Amynteon 

power station (2 x 300 MW) to be 

fuelled by lignite from nearby mine in 
Western Macedonia 

PPC . 

Contract denominated in ECUs, 

amount equivalent to 

Dr 1 474-6 million 16:0 
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e 
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238.—261. Global loans to 12 re- 
gional development companies (SDR) 
for financing small and medium-scale 
~ ventures in industry and the service 
sector other than tourism and trade 
outside assisted areas: 
~~ SDR du Centre-Est —- Centre-Est 
Ffrs 40 million 5: 
Ffrs 40 million 5 
— SDR de Champagne-Ardenne — 
Champex 





Ffrs 15 million 2-2 8 
Ffrs 15 million 2-2 @ 
— SDR du Sud-OQuest — Expanso. 
Ffrs 10 million 1-5 © 
Ffrs 10 million 1-5 e 
— SDR de Lorraine — Lordex 
Ffrs 10 million 1-5 & 
Ffrs 10 million 1:5 é 
— SDR de Méditerranée 
Ffrs 15 million 2:2 ® 
Ffrs 15 million 2:2 @ 
— SDR du Nord-Pas-de-Calais 
Ffrs 10 million 1-5 @ 
Ffrs 10 million 1°5 @ 
— SDR de Normandie 
Ffrs 20 million 2:9 ® 
Ffrs 20 million 2-9 @ 
— SDR de Picardie 
Ffrs 25 million 3:6 ® 
Ffrs 25 million | 3:6 @ 
— SDR d’Alsace — Sade 
Ffrs 30 million 4.4 @ 
Ffrs 30 million 4-4 @ 
— SDR du Sud-Est 
Ffrs 40 million 5-8 ® 
Ffrs 40 million 5-8 @ 
re er a AF GER EGR, ee I — SDR de l'Quest — Sodero 
et eae ee : | Firs 10 million 2 2 
ee a a a ae A BR RE AG Sco Ffrs 10 million 1-5 ® 
eke ee ee ne eee -~ SDR du Centre et du Centre- 
Pe So ee ee ae ROPE: aunt ey Ouest — Sodecco 
Ffrs 10 million 1.5 e 
Ffrs 10 million 1-5 @ 
262.—263. Global loans to Crédit 
National to finance productive invest- 
ment by small .and medium-sized 
enterprises 
Ffrs 350 million 51-0 ® 
Ffrs 430 million 62.7 @ 
264.—266. Global loans to CEPME to 
finance productive investment by 
smail and medium-sized enterprises 
Ffrs 400 million 58-3 @ 
Ffrs 330 million 48-1 @ 
Ffrs 270 million 39-4 @ 


267. Global loan to Caisse Centrale 

de Crédit Coopératif to finance 
productive investment by small and 
medium-sized enterprises in industry 

and allied services 

Firs 100 million 14-6 
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Investment by SMEs 


Regional Development 
million ECUs 





IRELAND 50-0 


36-2 million Irish pounds 









276.—279. Installation of solar panels 
for heating running water for domestic 
and tertiary sector users 


Investment by SMEs 
Regional Development 


million ECUs 


ENEL 
— in the Mezzogiorno 
268.4 Improvements to the national Lit 5 billion 3°6 
road network Lit 10 billion 7:2 
ireland (Minister for Finance) — in Central and Northern italy 
IR£11 million 15-1 Lit 15 billion 10-8 
Lit 10 billion 7:2 
269.4 Water supply and sewage 280.—-282. Global loans to INTER- 
disposal schemes BANCA to _ finance = productive 
Ireland (Minister for Finance) investment by small and medium- 
* [R£11-2 million 15-5 sized enterprises in Central and 
; Northern Italy outside less-developed 
areas 
270.+ Development of 15800 ha of 7. . aes ie a 
forest: roads, tourist amenities and Lit 25 billion 12-0 . 
technical facilities 
Forest and Wildlife Service of the 
ea ee ae 283. Global loan to EFIBANCA to 
Government (Minister for Finance) enee dstenca eee 
IRE 14 million 19-4 small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 
Lit 20 billion 14-6 @ 
284, Global loan to BNL to finance 
productive investment by small and 
medium-sized enterprises in Central 
and Northern Italy outside less- 
developed areas 
Lit 25 billion — 18-2 ® 
ITALY 497-3 285.—286. Global loans to MEDIO- 
TE a a CREDITO CENTRALE to finance pro- 
687-5 billion Lire ductive investment by small and med- 
| ijum-sized enterprises in Central and 
Northern Italy outside less-developed 
271. Laying of 100 km of the Alge- Rie es oo. 
ria—Italy gasline between Paliano and Lit 70 billion 50-5 © 
Civita Castellana in Latium Lit 80 billion 57-6 ° 
SNAM SpA through ENI 
Lit 55 billion 39-7 287.—288,. Global loans to CENTRO- 
BANCA to finance productive invest- 
ment by small and medium-sized 
272.—274. Conversion of the Rome enterprises in Central and Northern 
grid to natural gas — final phase — Italy outside less-developed areas 
and extension of distribution networks Lit 35 billion 25:3 @ 
in communes in the Greater Rome Lit 30 billion 21-6 @ 
area of Latium 
} aula Se Re tiQUay ne eOey 289. Global loan to ARTIGIAN- 
— BNL—SAFOP CASSA to finance craft enterprise 
Lit 10 billion 7xO projects in Central and Northern Italy 
— CENTROBANCA outside less-developed areas 
Lit 10 billion 7.2 Lit 20 billion 14-4 ® 
— EFIBANCA 
Lit 10 billion 7-2 290.—291. Global loans to IMI to 
finance productive investment by 
smal! and medium-sized enterprises, 
275. Reinstatement of railway dam- to promote in particular innovatory 
aged in the November 1980 earth- and new-technology projects in 
quakes in Campania and Basilicata Central and Northern Italy outside 
Azienda Autonoma delle. Ferrovie less-developed areas 
detlo Stato (F.S.) Lit 70 billion 51-0 @ 
Lit 20 billion 14-6 * Lit 80 billion 57-6 ® 
















? 


292. Global loan to BNL to finance 
investment in Central and Northern 
Italy designed to reduce energy 
consumption and foster the use of 


Community Infrastructure 
Investment by SMEs 
Regional Development 


million ECUs 














alternative energy sources in the 
building sector 
Lit 25 billion 18-2 
293.—294. Global loans to VENE- 
FONDIARIO to finance small and me- 
dium-scale projects in Central and 
Northern Italy designed to make more 
rational use of energy in: 
— infrastructure 

Lit 7-5 billion 5:4 
— industry and the construction 

sector 

Lit 5 billion 3:6 


Abbreviations 








Greece ETBA Elliniki Trapeza Viomihanikis 
Anaptixeos 
Hellenic Industrial Developmen 
Bank 
NIBID — ETEBA _— Ethiniki Trapeza Ependyseon 
'  Viomichanikis Anaptyxeos 
National Investment Bank for 
Industrial Development 
OTE Organismos Tilepikoinonion tis 
Ellados 
Greek Telecommunications Organ- 
isation S.A. 
PPC — DEi Dimosia Epichirisi lHektrismou 
Public Power Corporation 
France CAECL Caisse d'‘Aide al Equipement des 
._ Collectivités Locales 
CEPME Crédit d’Equipement des Petites 
| et Moyennes Entreprises 
CNA Caisse Nationale des Autoroutes 
CNT Caisse Nationale des  Télé- 
communications 
EDF Electricité de France — Service 
National : 
italy AGIP Azienda Generale Industria Petroli 
ANAS | Azienda Nazionale Autonoma delle 
Strade 
BNL 7 _ Banca Nazionale del Lavoro 
BNL/SACAT Sezione Autonoma per l'Esercizio 
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del Credito Alberghiero e Turistico 


‘della Banca Nazionale del Lavoro 


Community Infrastructure 


Investment by SMEs 


Regional Development 
million ECUs 





UNITED KINGDOM 


26 million pounds sterling 


295. Installation of sewerage and 
waste water treatment facilities in 
Greater Birmingham and river training 
works on the Tame (West Midlands) 
Severn Trent Water Authority 


£20 million 33-7 
296. Global loan to the Bank of 
Scotland to finance productive 
investment by small and medium- 
sized enterprises outside the Assisted 
Areas 
£2 million 3°5 
297. Global loan to the Royal Bank 
of Scotiand Group ple to finance pro- 
ductive investment by smail and me- 
dium-sized enterprises outside the 
Assisted Areas 
£4 million 7-0 
CENTROBANCA Banca Centrale di Credito Popolare 
CIS Credito Industriale Sardo 
CREDIOP Consorzio di Credito per le Opere 
Pubbliche 
EFIBANCA Ente Finanziario interbancario 
ENEL Ente Nazionale per !‘Energia elettrica 
ENI Ente Nazionale Idrocarburi 
IMI Istituto Mobiliare Italiano 
INTERBANCA Banca per Finanziamenti a Medio e 
Lungo Termine 
IRFIS Istituto Regionale per if Finan- 
ziamento alle Industrie in Sicilia 
{Al Istituto per la Ricostruzione Indu- 
Striale 
ISVEIMER Istituto per lo Sviluppo Economico 
dell'ltalia Meridionale 
MEDIOCREDITO Istituto Centrale per il Credito a 
CENTRALE Medio Termine 
SIP Societa Italiana per IlEsercizio 
Telefonico p.A. — 
SNAM Societa Nazionale Metanodotti 
VENEFONDIARIO Istituto di Credito Fondiario delle 


Venezie 


44.3 











Operations outside the Community | 


Bank financing operations outside the Community In 1984 amounted to 620-7 miltion from own resources 
and 87-6 million from budgetary resources, giving a total of 708-3 million in contrast to 480-3 million in 
1983. 


The Bank lent 220 million in Spain and Portugal, countries which have applied for Community membership, 
with a view to paving the way for their Integration into the Community economy. Lending in Yugoslavia was 
geared to supporting projects contributing to the growth of the economy and offering mutual benefits to 
this country and EEC Member States (126-3 million). Funds advanced in the Maghreb and Mashreq 
countries and Israel (201-3 million in total, including 6 million from budgetary resources) helped to crys- 
tallise the aims of financial cooperation agreements between the countries concerned and the Community. 


Loans provided in the African, Caribbean and Pacific States under the Second Lomé Convention and in the 
Overseas Countries and Territories under the Decision of the Council of the European Communities came 
to 79-1 million from own resources and 81-6 million in risk capital assistance, I.e. a total of 160-7 million. 


Lending in countries which have applied for Community membership 


A total of 220 million was made available from the enterprises (85 million), strengthening transport in- 


Bank's own resources in loans for projects in Spain frastructure (80 million) and harnessing indigenous 
and Portugal centred on fostering the growth of energy resources (55 million). 


small and medium-sized industrial and tourism 


The Bank mounts operations outside the Community under agreements concluded between individual 
countries or groups of countries and the European Economic Community. The general approval for such 
operations is given by the Board of Governors in keeping with Article 18 of the Statute providing for 
lending outside the Member States (see Table 9) and often, particularly in the ACP States, as part of 
cofinancing operations mounted with other development aid institutions. 


There are two sides to Bank lending outside the Community: on the one hand, the EIB advances loans 
from its own resources drawn from funds raised on the capital markets; the Community or the Member 
States furnish a blanket guarantee, to the extent of 75% of credit made available, to cover any risk 
attaching to commitment of these resources outside the Community; such credit, Broviaes at market 
rates, can attract interest subsidies from budgetary funds. 


On the other band, the Bank acts as agent for the Community in deploying budgetary resources; 
operations under this heading, in the form of loans on special conditions or risk capital assistance, offer 
highly concessionary terms and are accounted for separately from other EIB operations off-balance- 
sheet in the Special Section (see p. 90). Loans on special conditions are provided at a very low rate of 
interest (1 %, for example) and for a very long term (e.g. 40 years, including a 10-year grace period). 


Risk capital is employed for financing acquisition of shareholdings or for lending to a State or a national 
development agency to bolster enterprises’ equity capital. It can also be used for providing quasi-capital 
assistance in the form of subordinated or conditional loans. Subordinated loans are repayable only after 
prior-ranking loans have been repaid; repayment terms for conditional loans or the period for which 
these are made available are linked to fulfilment of conditions specified at the time of contract signature. 


The versatility of this medium, the terms and conditions of which are tailored to individual projects, can 
accommodate a variety of financing needs, chiefly in industry; lesser amounts are also made available for 
feasibility studies and for technical assistance to firms during the start-up period. 
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spain 


The EIB advanced eight loans in Spain for a total of 
140 million. The four global loans, concluded with 
intermediary institutions, were earmarked for capital 
investment undertaken by small and medium-sized 
industrial and tourism enterprises, with a spread 
designed to cover projects in the country’s less 
developed regions (45 million) as well as schemes 
to modernise firms established in more indus- 
trialised areas (25 million). 1984 saw 131 allocations, 
totalling 44-8 million, being drawn down from 
ongoing global loans in support of businesses 
located for the most part in Andalusia, Castile and 
the Canary Islands. 


In addition to the above global loans, a further two 
lines of credit (30 million) were established with a 
view to enabling local authorities in less developed 
regions to improve their infrastructure; 372 sub- 


loans, worth 15-2 million in all, aided implementation 
of smaller-scale road and water supply schemes. 


Two projects centred on harnessing indigenous, 
energy resources each attracted an individual loan 
for 20 million: the Moralets pumped storage hydro- 
electric complex in the eastern Pyrenees will have a 
capacity of 210 MW; and the scheme to develop and 
tap the Gaviota gas field in the Bay of Biscay off 
Bilbao will help to cut back on imported petroleum 
products. 


Portugal 


The Bank provided five loans in Portugal for a total 
of 80 million. Two loans worth 50 million in all were 
aimed at developing transport infrastructure in the 
north of the country: the new railway bridge over 
the River Douro will make for considerable 
improvements in communications between Oporto, 


A decade of lending in Portugal 


The Community is preparing to welcome two new Member States, Spain and Portugal, into its midst. In 
many respects, the differences between the newcomers are considerable be it in terms of geographical 
area, economic weight or level of development. 


EIB lending activity in Portugal dates from 1975, since when the Bank has made 625 million available 
under financial protocols or as part of emergency and pre-accession aid. The ten-year bench ais 
seems an appropriate time to provide an overview of operations mounted in this country. 


The year 1975 saw Portugal emerging from a long reign of authoritarian government to the dawn of an 
era when is former colonies were regaining their independence and its inward-looking economy was at 
long last turning to the more competitive framework of the outside world. In the early years, the 
Community's financial aid was designed to assist the country in overcoming specific economic 
difficulties. Subsequently, once provision had been made for remedying the most urgent deficiencies, the 
EEC concentrated its aid on paving the way for the integration of Portugal's economy into the 
Community structure. This took the form of loans from the Bank's own resources, part of which attracted 
interest subsidies from budgetary funds, together with grant aid likewise drawn from Community 
budgetary funds and managed by the Commission. 


The main thrust of Bank lending has been directed towards financing capital projects geared to 
overcoming three major obstacles to the country’s economic development: lack of adequate communi- 
cations infrastructure, excessive dependence on outside energy sources and the generally low level of 
corporate productivity. 


Improving transport infrastructure 


Portugal’s long seaboard, mountainous hinterland and position on the periphery of the Community 
militated in favour of doing the utmost to underpin the country’s transport systems. Consequently, Bank 
lending went to projects ranging from roads, railways and harbours to airports: 


— it put up funds for the road between Lisbon and the Algarve; subsequently for highways running across 
the breadth of the country to link both Aveiro and Oporto with Spain and, beyond this, the Community; | 
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(continued) 
-—— it financed construction work on the railways between Oporto and Lisbon; 
— it provided credit for harbour installations at Lisbon, Leixoes-Oporto and Aveiro; 


— it funded airport facilities at Oporto, Faro in the south, and Funchal on Madeira. 


Whereas Portugal’s air and sea transport infrastructure would now appear to be equipped to cater for 
forseeable medium-term demand, it is the country’s inland areas which continue to be inadequately 
served by transport facilities, such that the poorest regions are still lagging behind in their development. 


Increasing independence on the energy front 


When the Bank started mounting operations in Portugal, this country relied on oil imports for close on 
75 % of its energy supplies. There was therefore a vital need to support the drive towards broadening the 
range of energy sources. The Bank provided loans for hydroelectric power stations on the River Douro, 
in the north, and in the Azores, as well as for three 300 MW generating sets at Sines coal-fired power 
station south of Lisbon. It also extended credit for computerising the system for regulating the © 
generation and distribution of electricity throughout the country and for linking up the domestic grid with 
the Spanish network. This capital investment should help to make for more rational use of generating 
capacity. 


Assisting growth in the manufacturing sector 


Although much has already been done over the years towards remodelling the corporate sector, industry 
is still plagued by a number of drawbacks, including low productivity levels, the heritage of protectionism 
within a narrow-based framework of largely undercapitalised, family-run businesses. 


Bank lending activity in the manufacturing sector has been two-pronged. In the first place, finance has 
been made available for modernising and expanding larger firms in key sectors: fertilisers, cement, 
plastics and copper metallurgy. Secondly, the EIB has made a point of maintaining close contacts with 
the country’s leading investment finance institutions, as a result of which it has been able to conclude a 
number of credit lines, the proceeds of which have served to fund modernisation of some 185 smaller 
industrial and tourism undertakings and to prepare them for the demands of the common market. 


Viewed as another must by the Bank has been the need to support modernisation schemes in the agri- 
cultural sector which has for too long been handicapped by a legacy of landed estates in the south and 
fragmentation in the north. In an area where much remains to be done, the Bank has focused a large part 
of its lending on improving productive infrastructure by financing the installation of irrigation networks. 
EIB credit has also gone towards establishing a new eucalyptus forest north of Lisbon intended to serve 
the production needs of a nearby paper pulp mill and to diversify agricultural output. 





1 





the economic hub of northern Portugal, and Lisbon; 
construction of a new road link between Oporto and 
Vila Real will facilitate traffic movements within one 
of the country’s most highly industrialised regions. 


. A loan for 15 million, part of which attracted an 
interest subsidy from Community budgetary re- 
sources, was given over to uprating the electricity 


supply system in the Azores through the installation - - 


of one thermal! and two hydroelectric power stations 
(total capacity: 13-2 MW). These will help to cater 
for the ever-growing demand for electricity on the 


islands and to remove an obstacle to their economic 
development. 


Credit made available via two global loans worth 
15 million in all will help to fund the capital 
investment needs of a large number of smaller 
businesses, notably by financing the leasing of 
machinery and equipment. During the year, 32 
allocations totalling 16-4 million were drawn down 
from credit lines already on tap in support of firms 
situated for the most part in northern and central 
Portugal. | : 
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Table 9: Amounts of Community financial aid provided for In conventions, financial protocols and decisions 
in force or under negotiation at 2 April 1985 

















(million ECUs) 
Operations mounted from budgetary funds 
Loans from Loans 
EIB own on special Risk capital Grant aid 
Agreement Duration resources (1) conditions operations (2) (3) Total 
Mediterranean countries : 
Spain Financial cooperation 1s 7. 1984— 
31. 12. 1985 250 250 
Portugal Pre-accession aid 1. 7, 1984—" 
31. 12. 1985 150 150 
Yugoslavia _ Financial protocol 1. 7, 1980— 
30, 6. 1985 200 200 
Turkey Fourth Financial Protocol awaiting signature 225 325 (5) 50 600 
Algeria Second Financial Protocol 1. 1. 1983— ; 
31. 10. 1986 107 16 (7) 28 151 
Morocco Second Financial Protocol 1. 1. 1983— . 
31. 10. 1986 90 42 (7) 67 199 
Tunisia Second Financial Protocol 1.6. 1983— ; 
31. 10. 1986 18 24 (7) 37 139 
Egypt Second Financial Protocol 1. 1; 1983— 
, 31, 10. 1986 150 50 (7) 76 276 
Jordan Second Financial Protocol 1. 1. 1983— 
31. 10. 1986 37 7A) 19 63 
Lebanon Second Financial Protocol 1.3. 1983— 
31. 10. 1986 34 5 (7) 11 50 
Second advance of eae 50 50 
, exceptional aid 
Syria Second Financial Protocol 1.2. 1983— 
| 31. 10. 1986 64 11 (4 22 97 
Malta Second Financial Protocol negotiation in prospect 
Cyprus 1.5. 1984— ; | 
| | 31, 12. 1988 28 | 6 (5) 10 44 
Israel 1. 1. 1984— 
i 31. 10. 1986 40 40 
Total Mediterranean countries 1 503 486 320 2 309 
ACP States-OCT 
ACP Second Lomé Convention 1981—1985 685 aco (3) 284 (5) 2 999 4 493 
200 (6) | 200 (6) 
OCT Council Decison 1981—1985 15 20 (9) 7 (5) 38 80 
Total ACP/OCT (4) | 900 545 (°) 291 (5) 3 037 4773 
Grand Total 2 403 1031 291 3 357 7 082 
ACP Third Lomé Convention 1985—1990 (9) 1 100 600 (3) 600 (5) 4 860 7 160 
OCT Council Decision 1985-1990 (9) 20 25 (3) 15 (5) 55 115 
Total (°) 1120 625 615 4915 7275 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in the Mediterranean countries, excluding Spain, Yugoslavia, Turkey and tsrae!; Lebanon has 
chosen not to draw on grant aid to finance interest subsidies. 

(2) Amounts required for interest subsidies are financed from grant aid. 

(3) Financing provided by the Commission. ; 

(4) Excluding STABEX transfers (557 million for the ACP States and 9 million for the OCT) and the special financing facility for mining production in the ACP 
States (282 million); financing provided by the Commission. 

(5) Financing provided by the Bank. 

(6) Under the terms of Article 59 of the Second Lomé Convention and Annex XXX! thereto, the Bank may provide additional financing for an amount of 
200 million in the form of loans from its own resources for mining and energy projects of mutual interest to the ACP State concerned and the Community. 
These loans are not eligible for interest Subsidies and must be approved on a case-by-case basis by the Bank’s Board of Governors. 

(7) Financing provided by either the Commission or the Bank. 

(8) Excluding STABEX transfers (925 million for the ACP States and 5 million for the OCT) and the special financing facility for mining production in the ACP 
States (415 million); financing provided by the Commission. 

(2) Period envisaged. 
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Financing in the other Mediterranean countries 


The two loans provided in Yugoslavia centred on 
improving communications. The first, for 
66:3 million, was given over to modernising and 
electrifying the Trans-Yugoslav Railway, while the 
second, for 60 million, was devoted to continuing 
work on the Trans-Yugoslav Highway, a project pre- 
viously financed by the Bank, together with part of a 
road tunnel connecting Yugoslavia with Austria. The 
latter loan was made available outside the context of 
the EEC—Yugoslavia Financial Protocol under a 
special authorisation handed down by the Bank's 
Governors in keeping with Article 18 of the EIB’s 
Statute. The project was seen to offer patent 
benefits to both Yugoslavia and the Community by 
virtue of establishing a first-class road link between 
Greece and the other Member Countries. 


In Morocco, finance totalling 54 million went partly 
towards the Ait-Chouarit integrated hydroelectric 
complex to the east of Marrakesh and also included 
a global loan in support of smaller-scale on-farm and 
agricultural processing ventures. 


In Tunisia, loans (10-5 million) were directed 
towards construction of 10 fertiliser storage centres 
(5-5 million, including 1-5 million on special 
conditions from budgetary resources) and towards 
funding on-farm and agricultural-processing ven- 
tures via a global loan; nine allocations were taken 
up during the year from this line of credit for a total 
of 1-3 million. 


In Egypt, loans totalling 65-5 million (3 million from 
budgetary resources) were made _ available for 
interconnecting Shoubrah El Kheima thermal power 
station on the outskirts of Cairo, to the national grid, 
constructing a gypsum calcination plant and setting 
up a desert clay bricks factory, two projects which 
will base their production on local raw materials. 
There was also risk capital assistance for promoting 
the growth of SMEs in the industrial and tourism 
sectors. 


Syria attracted two loans: one for the highway 
linking the capital, Damascus, to the border with 
Jordan (18-3 million) and the other for irrigation 
and drainage works in the lower Euphrates valley 
(20 million). 


Lending operations mounted in Jordan (13 million, 
including 1-5 million from budgetary resources) will 
contribute towards improving water supplies to two 
towns in the south and towards financing local, 
small-scale infrastructural schemes in less 
developed areas. Six small industrial and tourism 
enterprises attracted 2-8 million in all in allocations 
from credit lines already under drawdown, while 1-4 
million went to fund 100 or so on-farm investment 
schemes. | | . 


In Israel, the proceeds of a global loan for 20 million 
were earmarked for funding the capital investment 
needs of 15 smaller businesses in the industrial 
sector. 


Table 10: Financing provided in the Mediterranean countries In 1984 


Breakdown by project location and origin of resources 


Loans from own resources 


millions ECUs % 


Countries which have 

applied for accession 220-0 40-6 
Spain 140-0 25-8 
Portugal 80-0 14-8 
Other countries 321°6 59.4 
Yugoslavia 126-3 23°3 
Morocco 54-0 10:0 
Tunisia 9-0 1-7 
Egypt 62:5 11-5 
Jordan 11-5 2:1 
syria 38°3 7-1 
Israel 20-0 3°7 
Total - §41-6 1060-0 


Operations mounted from : 


budgetary funds Total 
million ECUs %o millions ECUS Oy 
ee — 220-0 40-2 
— — 140-0 25-6 
— — 80-0 14-6 
6-0 100-0 327-6 59-8 
— — 126-3 32-1 
= — 54-0 9-9 
1-5 25:0 10-5 1-7 
3-0 50-0 65-5 12-0 
1-5 25-0 13-0 2-4 
— — 38-3 7-0 

/ — 20-0 3°7 
6-0 100-0 547-6 100-0 
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Financing in the ACP States and the OCT | 


The Bank mounted operations in 21 African, 
Caribbean and Pacific States and in one Overseas 
Territory in 1984. It provided eight loans totalling 
79-1 million from own resources and mounted 25 
operations from risk capital resources for a total of 
81-6 million. This brought aggregate financing for 
the year to 160-7 million, as against 137-6 million in 
1983 and 159-5 million in 1982. The level of funding 
.is still very much conditioned by the limited number 
of investment opportunities of any great scale and 
by the continuing adverse economic situation in 
most of the countries concerned exacerbated by 
unfavourable climatic conditions. Apart from the loan 
for Benin’s Sémé offshore oil field, every other loan 
advanced from the EIB’s own resources carried an 
interest subsidy met from the European Develop- 
ment Fund. ; . 


More than half the funds made available financed — 


capital investment in industry (89-6 million), 
principally the manufacturing sector (26-9 %), 
agricultural-processing ventures (10:5%) and 
support for development finance companies 
(18-3 %). A total of 38-1 million was drawn from 
current global loans for 92 small and medium-scale 
ventures, mainly in the agricultural-processing 
(41%), textiles (16%), woodworking (10%) and 
tourism (8-5%) sectors, a performance which 
contrasted favourably with the 21 million taken up in 
global loan credit in 1983. An important trend 
emerging in 1984 on the industrial front was the 
fairly pronounced shift towards backing rehabili- 
tation, renovation and start-up of businesses: 
schemes of this kind accounted for 38% (31-4 
million) of risk capital assistance advanced during 
the year. 


Other lending operations were mainly directed 
towards exploiting oil and gas deposits, generating 
power from hydroelectric plant (33-9 million, or 21% 
of the total) and developing water supplies in 
two central African capitals, namely Yaoundé in 
Cameroon and Libreville in Gabon (24-6 million). 


The capital investment financed by individual loans 
or global loan allocations should help directly to 
create about 4 000 jobs, mostly in industry and agri- 
cultural-processing; the average investment cost 
per job created in industry works out at 
360 000 ECUs for individual loans and a tenth of this 
for global loan allocations. These figures do not 
allow for rehabilitation or start-up finance aimed 


basically at putting firms back on an economically 
and financially viable footing. The two projects 
centred on developing hydrocarbon resources will, 
once fully on-stream, yield the equivalent of some 
300 000 t.o.e. a year; the hydroelectric schemes 
supported by the Bank will help to cut back on 
imports of petroleum products to the extent of 
about 35 000 tonnes annually. 


The majority of projects in the ACP States involved 
co-financing operations mounted with the World 
Bank, the Commission of the European Communi- 
ties (European Development Fund), bilateral financial! 
institutions in Member Countries and_ other 
development aid agencies. 


A breakdown of financing according to the level of 
development of the countries in question shows 
that almost three quarters of lending operations 
mounted from own resources went to projects in 
five ACP States with per capita income greater than 
US$ 400 and above average borrowing capacity, 
while more than 90 % of risk capital assistance was 
channelled to ventures in the most disadvantaged 


- ACP States where per capita GDP amounts to 


US$ 400 or less. 


The Bank provided financing in 18 African countries 
in 1984, a year which saw the EIB providing finance 
for the first time in Guinea-Bissau and in Sao Tomé 
and Principe. 


The breakdown of financing on a country-by-country 
basis was as follows: 


In Cameroon, loans totalling 28 million will help to 
improve and extend water supplies in Yaoundé, the 
capital, and to develop a latex-processing plant 
geared to producing rubber for the export market. 


In Benin, the Bank provided non-subsidised credit 
from its own resources together with risk capital 
assistance for development of the Sémé offshore oil 
field (18 million). 


In Zaire, a package of two loans _ totalling 
12-2 million was made available to SOFIDE (Société 
Financiére de Développement) in support of small 
and medium-scale investment schemes in the 
industrial, agricultural-processing, mining and 
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tourism sectors. This was the Bank’s sixth operation 
concluded with SOFIDE. A loan for 2 million was 
also advanced to the Government of Zaire towards 
financing, in tandem with the Governments of 
Burundi and Rwanda, part of this State's conttri- 
bution towards funding a regional project, the 
SINELAC hydroelectric power station (27 MW) on 


In the Ivory Coast, a loan for 12-6 million was 
accorded for installation of four gas turbines, 
offering a combined capacity of 100 MW, at Vridi 
thermal power station in Abidjan. There was par- 
ticularly urgent need for this investment in view of 
the fact that existing hydroelectric plant had been 
put out of service by the extremely severe drought 


the Ruzizi River. in 1983. 


nee) 11: Financing provided In the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) in neers 


Breakdown by project location and origin of resources 


Risk capital operations mounted 
from budgetary funds Total 


millions ECUs % 


Loans from own resources 


millions ECUs % millions ECUs % 


Africa . 75-1 94-9 75:9 93-0 151-0 94-0 

West Africa 37° 1 46-9 22-3 27:3 59.4 37-0 
Benin . 13-5 17-1 4.5 5-5 18-0 11-2 
lvory Coast 12-6 15-9 12-6 7-8 
Ghana 10-03 | 12-3 10-03 . 6-3 
Guinea | 7-5 9:5 7°5 4.7 
Guinea-Bissau 3°8 4.7 3-8 2°4 
Liberia —- 3°5 4.4 1-5 1-8 5-0 3-1 
Togo ; 2°43 3-0 2:43 1-5 

Central and Equatorial | | 

Africa 38-0 48-0 19-1 23:4 57-1 35-5 
Burundi . 2.94 3-6 2.94 - 1-8 
Cameroon 28-0 35-4 28-0 17-4 
Gabon 10-0 12:6 10-0 6-2 
Rwanda 2:0 2-4 2:0 1:3 
Sao Tomé 0-04 0-1 0-04 . 
Zaire | 14-16 17-3 14-16 8-8 

East and Southern 

Africa — — 34-5 42.3 34-5 21-5 
Ethiopia 12-0 14-7 12-0 7°5 
Madagascar - 8-0 9-8 8-0 5:0 
Malawi 3°5 4.3 3°5 2:2 
Somalia 7-0 8-6 7-0 4:3 
Tanzania 3:5 4.3 3:5 2:2 
Regional Q-5 0-6 0-5 0:3 

Caribbean 4-0 5-1 3°9 4.8 7°9 4-9 
Jamaica 4.0 5-1 4-0 2-5 
St Lucia 1-0 1:2 1-0 0-6 
St Vincent 2:9 3°6 2-9 1-8 

Pacific — — 1-0 1-2 1-0 0-6 
Tonga — 1-0 1-2 1-0 0-6 

Total ACP 79-1 100-0 80-8 99-0 159-9 99-5 

Total OCT —_— _— 0-8 1-0 0-8 0-5 
Netherlands Antilles 0-8 1-0 0-8 0-5 

Grand Total 79-4 100-0 81-6 100-0 160-7 100-0 
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In Ethiopia, risk capital assistance worth 12 million 
will go towards rehabilitating and extending a textile 
mill, the output from which is earmarked solely for 
the domestic market. 


In Ghana, the Bank provided a loan of 7-6 million for 


renovating the oil refinery at Tema, an investment 


which will go a long way towards reducing the cost 
of turning out refined products. A further 2-4 million 
from risk capital resources will enable the State to 
increase its holding in CIMAO (Ciments de |'Afrique 
de l'Ouest), a regional company whose industrial 


installations are centred in Togo. This company has 
already received a number of loans from the Bank. 


In Gabon, a loan for 10 million was granted for 
uprating drinking water treatment and distribution 
facilities in Libreville, the capital. 


In Madagascar, 8 million was made available from 
risk capital resources to enable a development bank 
to plough funds into rehabilitating small and 


_ medium-sized industrial, agricultural processing and 
mining enterprises. . 


Industrial rehabilitation in the ACP States 


Faced with deteriorating economies and finances in a bleak international climate, a considerable number 
of the ACP States are seeing more and more of their enterprises up against difficulties in continuing to 
operate or to continue production at all on a normal! basis. ; 


The scope for fresh investment is however made none the easier by a combination of factors ranging 
from plant maintenance and management problems, and poor productivity to economic constraints at- 
tributable to market outlets narrower than originally expected, a dearth of foreign exchange and inap- 
propriate pricing policies. This explains how in certain cases one of the best and quickest ways of 
reinvigorating the economy in the country concerned is to invest in rehabilitation projects. 


It stands to reason that an uncompetitive enterprise is likely to be saddled with high operating costs 
stemming from inadequate, obsolete or poorly maintained plant; capital investment ploughed into 
correcting this situation has to be aimed at modernising, converting or adapting plant so that the under- 
taking becomes an economically viable proposition. The result of setting the enterprise back on the right 
road might be to reduce the country’s import bill and to contribute towards redressing the balance of 
payments situation. Likewise, in a country where marine and inland shipping is of key importance for the © 
conveyance of foodstuffs, renovation of a ship repair yard is bound to have positive effects, particularly 


for the agricultural sector. 


Not to be embarked upon lightly, rehabilitation schemes call for thoroughgoing scrutiny of the reasons 
for the difficulties experienced by the enterprise and the appropriate remedies. One drawback frequently 
encountered in the early stages is that, although putting a capital project back on a sounder economic 
and financial footing may well serve to advance the cause of the economy in the longer term, it may also 
mean teething problems from the point of view of creating redundancies or revising prices. 


Since 1978, the Bank has helped to get several enterprises back onto their feet. It was particularly active 
in this field in 1984. Examples of projects assisted in this way are provided by a textile mill in Ethiopia, 
groundnut husking mills in Senegal and Gambia and a thermal power station on Grenada, all of which had 
hitherto been operating with obsolete equipment; a ship repair yard in Guinea-Bissau, where installations 
were ill-adapted to cater for modern-day demand; a dairy in Somalia, a cement works in Zambia and 
textile mills in Niger and the Central African Republic, where management and upkeep had proved inad- 
equate. In some cases, Spiralling raw materials prices warrant further working of an existing mineral 
deposit, such as the gold mine in Burkina Faso. In other cases, a loan from the Bank helps to make good 
the shortfall in foreign exchange needed to procure spare parts, operating plant or essential intermediate 
products: instances of projects financed under this heading being a manganese mine and refinery in 
Ghana, a textile mill in Tanzania, chromium and graphite mines in Madagascar and manufacturing industry 


in Uganda. 


Building on past experience, the third Lomé Convention makes express provision for rehabilitation 
schemes as one of the objectives of Community financing in the ACP States. 
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In Guinea, a loan for 7-5 million was advanced with 
a view to improving the quality of alumina produced 
by the Friguia company which had already received 
funds from the Bank in 1980. 


In Somalia, 7 million was made available from risk 
capital resources towards drilling wells to develop 
natural gas deposits; the project offers dual benefits 
inasmuch as it will serve to prune electricity 
generating costs in the Mogadishu area and to 
reduce the country’s balance of payments deficit. 


In Liberia, two risk capital operations were mounted, 
totalling 5 million, both via a development bank 
which is passing on the proceeds to finance small 
and medium-scale ventures, equity participations 
and feasibility studies. 


In Guinea-Bissau, a loan for -3:8 million went 
towards restoring a ship repair yard mainly serving 
the local fleet which, by virtue of the country’s 
geographical configuration, conveys almost half of 
the nation’s Cemeeus neon traffic. 


In Malawi, the proceeds of a loan for 3-5 million will 
help the State to bolster its stake in a sugar refinery 
with a view to enabling the promoter to weather 
difficulties stemming both from the unremittingly 
depressed level of sugar prices and from the 
country’s landlocked situation. 


In Tanzania, risk capital assistance worth 3-5 million 
will assist start-up of a canvas mill; faced with a 
dearth of foreign exchange and the consequent 
impediments to placing orders overseas for vital 
intermediate products and spare parts, the promoter 
has been experiencing difficulty in operating the mill 
on a normal basis. This project had already been 
financed by the Bank in 1978. 


In Burundi, in addition to the provision of risk capital 
worth 900000 for an equity participation in the 
country’s development bank, a loan for 2 million was 
made available to the State towards funding part of 
its contribution towards the SINELAC hydroelectric 
power station on the Ruzizi River, a regional project 
mounted in conjunction with Zaire and Rwanda. 


In Togo, an amount of 2-43 million was channelled 
to the State from risk capital resources to permit it 
to increase its holding in the CIMAO company. 


Rwanda received a loan for 2 million for the 
SINELAC project matching the two others for the 
same amount made available to Zaire and Burundi 
for this regional project. 


Two further risk capital operations were given over 
to financing feasibility studies; one for 500 000 went 
to the Banque de Développement des Etats 
d'Afrique Centrale (BDEAC) and the other for a 
palm oil mill study in Sao Tomé and Principe. 


The Bank provided financing in three Caribbean 
countries: 


In Jamaica, a loan for 4 million will go towards 
funding installation of equipment to boost the 
productivity of two alumina plants by cutting back 
on fuel consumption. The project offers the further 
benefit of reducing pollution from industrial effluent. 


The Bank's first operation in St Vincent and the 
Grenadines took the form of 2-9 million worth of 
risk capital assistance for construction of three. 
hydroelectric power plants with a combined capacity 
of 3-4 MW. This project will make for considerable 
savings in imported petroleum products. 


In Saint Lucia, two loans to the _ island’s 
development bank will be given over to funding 
small and medium-scale capital investment projects 
in the industrial, agricultural processing and tourism 
sectors (1 million). 


‘In the Pacific, the Bank provided two loans in the 


Kingdom of Tonga for a total of 1 million. The funds 


went partly towards bolstering the capital of the 


Tonga Development Bank and partly towards 
funding by this bank of smaller-scale industrial and 


“tourism ventures as well as acquisition of associated 


equity participations in these. 


In the OCT, the Bank advanced 800000 in risk 
capital assistance to the Government of Aruba, one 
of the islands in the Netherlands Antilles group, 
towards financing a capital increase in a develop- 
ment bank. 
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A. Loans from the Bank’s own resources 


Contracts Signed in 1984 








Semmunity (') 


Loans from the Bank's own resources for which contracts were signed in 1984 in respect of projects outside the 
Community, totalled 620-7 million, of which 541-6 million went to countries in the Mediterranean region and 79-1 million to 
the African, Caribbean and Pacific (ACP) States. These operations, the principal economic aspects of which are outlined 
on pages 65 to 74, are included in the Bank’s balance sheet. 


In Portugal, part of the loan for the Azores attracted a 3% interest subsidy from the Community's budgetary funds. All 
loans in the ACP countries carried an interest subsidy financed from the European Development Fund (see page 65), the 
only exception being a loan for an oilfield development project in Benin. 


1. Countries which have 
applied for Membership of 
the European Communities 

million ECUs 


SPAIN 140-0 


17 663-3 million Pesetas 


298. Construction of pumped 
storage hydroelectric plants at 
Moralets on the upper Noguera 


Ribagorzana in the Eastern 
Pyrenees, Catalonia 
Empresa Nacional Hidro- 


electrica del Ribagorzana SA 
Ptas 2 557-1 million 20-0 
299. Development of the off- 

shore Gaviota gasfield near 

Bilbao 

Empresa Nacional de 
Investigacién y Explotacién de 
Petrdédleo SA 


Ptas 2 504-5 million 20-0 


300.—301. Global loans to 

Banco de Crédito Industrial 
through intermediary of Instituto 

de Crédito Oficial to finance 

small and medium-scale indus- 

trial and service ventures in less- 
developed areas 

Ptas 1917-9 million 15-0 
Ptas 1878-4 million 15-0 


302. Global loan to Banco 
Hipotecario de Espafia through 
intermediary of Instituto de 
Crédito Oficial to finance small 
and medium-scale tourism pro- 
jects in less-developed areas 
Ptas 1 878-4 million 15-0 
303. Global loan to Banco de 
Crédito Industrial through inter- 

mediary of Instituto de Crédito 

Oficial to finance small and me- 
dium-scale industrial and service 
ventures in industrialised areas 


Ptas 3 130-7 million 25-0 


(1) Finance contracts for operahons mounted in the 
way of financial cooperation with countries outside 
the Communtiy are denominated in ECUs. The 
amounts shown in national currencies are offered 
only as a guide; they are based on the equrvalents in 
ECUs used by the Bank at the dates of contract 
signature (see page 8). 


304.—305. Global loans ‘to 
Banco de Crédito Local de 
Espana through intermediary 
of Instituto de Crédito Oficial 
to finance small infrastructure 
projects carried out by local 
authorities in less-developed 
areas 

Ptas 1917-9 million 

Ptas 1878-4 million 


PORTUGAL 


9 329-3 million Escudos 


306. Construction of two 
hydroelectric power stations (0-8 
and 0-4 MW) and a thermal 
generating plant (12 MW) in Sao 
Miguel, largest island in the 
Azores 
Autonomous Region of the 
Azores and Empresa de Electri- 
cidade dos Acores 

Esc. 1 708-9 million 


307. Construction of the 
Amarante—Vila Real section of 
the Oporto—Braganza highway 
(39 km) 

Republic of Portugal 
Autonoma de Estradas) 
Esc. 2 128-1 million 


(Junta 


308. Construction of a railway 
bridge over the Douro to carry 
the Lisbon—Oporto line 
Republic of Portugal (Gabinete 
da Ponte Ferroviaria sobre o Rio 
Douro) 

Esc. 3 783-3 million 


309. Global loan to Companhia 


Portuguesa de Locacao Finan- 
ceira Mobiliaria (LOCAPOR) 
Sarl to provide small and me- 
dium-sized enterprises with 
leasing facilities 

Esc. 569-6 million 


310. Global loan to Sociedade 
Portuguesa de Investimentos to 
finance small and medium-scale 
ventures in industry, tourism and 


80-0 


15-0 


18-0 


32-0 


9:0 


the non-trading service sector 


Esc. 1 139-3 million 10-0 
2. Other Mediterranean 
Countries 

million ECUs 
YUGOSLAVIA. 126-3 
14 947-4 million Dinars 
311. Construction of two 
sections (28 km overall) of the 
Trans-Yugoslav Highway and of 
the Slovenia section of the Kara- 
wanken Tunnel on the Austrian 
border 
Highway authorities in the 
Socialist Republics of Croatia, 
Serbia and Slovenia 
Din. 8 049-5 million 60-0 
312. Repair, improvement and 
electrification of several sections 
of the Yugoslav railways 
Railway authorities in the 
Socialist Republics of Slovenia, 
Croatia, Serbia and Macedonia 
and the Autonomous Province of 
Vojvodina 
Din. 6 897-9 million 66-3 
MOROCCO 54.0 
379 million Dirhams 
313. Construction of a hydro- 
electric complex at Ait Chouarit 
Amouggez, east of Marrakesh 
Kingdom of Morocco 
DH 241-1 million 34-0 
314. Global loan to Caisse 
Nationale de Crédit Agricole to 
finance small and medium-scale 
projects in agriculture and the 
agro-industrial sector 
DH 137-9 million 20:0 
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TUNISIA 9-0 





5-5 million Dinars 


315. Construction and _ fitting- 

out of ten fertilizer storage 
centres in Northern and Central 

Tunisia 

Société Tunisienne d’Engrais 
Chimiques through intermediary 

of the Banque Nationale de 
Développement Agricole 

TD 2-4 million 4-0 


316. Global loan to Banque 
Nationale de Développement 
Agricole to finance investment in 
agriculture and the agro-indus- 

trial sector 

TD 3-1 million | 5:0 


EGYPT 62:5 





36-2 million Egyptian pounds 


317. Connection of the Shou- 

brah El Kheima (900 MW) power 

Station in the northern Cairo 
suburbs to the national grid 

Egyptian Electricity Authority 

LE 23-2 million 40-0 


318. Construction of a gypsum 
processing plant at El Sadat City, 

a new urban development in the 

desert west of Cairo 

Egyptian Company for Gypsum, 
Quarries and Marble 

LE 8-7 million 15-0 


319. Construction of _ brick- 

works to use desert clay in place 

of Nile silt as raw material, 

located to the North of El Mynia 

Ei Mynia Bricks Factory SA 
through Egyptian Company for 
Gypsum, Quarries and Marble 

LE 4-3 million . 7-5 


SYRIA 38-3 
119-8 million Syrian pounds 


320. Construction of highway 

from Damascus to the Jordanian 

border (104 km) 

Arab Republic of Syria 

LS 61-8 million 18-3 


321. Irrigation and drainage 

works on the right bank of the 

lower Euphrates 

Arab Republic of Syria 

LS 58 million 20-0 


JORDAN 11-5 





3:4 million Dinars 


322. Installation of water and 
sewage mains and treatment 
plants for the towns of Madaba 
and Ma’‘an 

Jordan Water Authority through 


intermediary of The Hashemite 
Kingdom of Jordan 
JD 2-6 million 9-0 


323. Global loan to the Cities 
and Villages Development Bank 
through intermediary of The 
Hashemite Kingdom of Jordan 
to finance local economic infra- 
structure in disadvantaged areas 
JD 0-8 million 2:5 


ISRAEL 





324. Global loan to the Indus- 

trial Development Bank of Israel 

(IDB!) to finance small and me- 
dium-scale industrial ventures 

2 635-6 million Shekels 20-0 


3. ACP States — Africa 





million ECUs 
CAMEROON 28-0 
~ 9602-3 million Communauté 
Financiére Africaine francs 
(CFA F) 
325. Construction of water 


treatment and distribution instal- 
lations in Yaoundé 


Republic of Cameroon for 
Société Nationale des Eaux du 
Cameroun 

CFA F 5 006-9 million 14-6 


326. Extension of latex pro- 
cessing facilities: final phase of 
investment in the agro-industrial 
complex near Kribi, south-west 

of Yaoundé 

Republic of Cameroon for 
Société de Développement 
Hévéa-Cameroun — Hevecam 

CFA F 4595-4 million 13-4 


BENIN 





327. Development of the Sémé 
offshore oilfield —- second phase 
People’s Republic of Benin 

CFA F 4631-9 million 13°5 


IVORY COAST 





328. Installation of four gas- 

turbine generator sets at Abidjan 

{total capacity 100 MW) to 
compensate for the hydroelectric 

energy shortfall in the Ivory Coast 
Republic of the Ivory Coast 

CFA F 4 349-3 million 12-6 














GABON 


329. Extension of the Libreville 
water supply and distribution 
system 

Société d’Energie et d’Eau du 
Gabon 

CFA F 3 429-4 million 


GUINEA 


330. Modification to the Fria- 
Kimbo plant to uprate the quality 
of alumina produced to comply 


10:0 


with international standards 
Friguia | = 
Guinean sylis 136-8 million 


LIBERIA 


331. Global loan to the Liberian 
Bank for Development and 
Investment to finance small and 
medium-scale ventures in indus- 
try, the agro-industrial sector and 
tourism 

3 million Liberian dollars 


75 


3:5 


4. ACP States — Caribbean 


million ECUs 


JAMAICA 


332. Modernisation of two 
alumina plants, at Kirkvine and 
Ewarton; installation of equip- 
ment to reduce kiln fuel con- 
sumption and to process and 
dispose of pollutant red mud 

Jamaica Bauxite Mining Limited 
12-7 million Jamaican dollars 


B. Financing operations from Community budgetary resources 


Contracts signed in 1984 


4-0 


Operations concluded in 1984 from Community budgetary resources totalled 87-6 million, of which 6-0 million took the 
form of loans on special conditions in the Mediterranean region, while 81-6 million was advanced as risk capital in the ACP 
States and the Overseas Countries and Territories (OCT). Financing is provided by the Bank under mandate from, on 
behalf, for the account and at the risk of the European Economic Community and is accounted for off balance sheet in the 
Special Section (see page 90); the Bank’s responsibility for these operations — the principal economic aspects of which 
are presented on pages 65 to 74 — is limited to proper performance of the mandate entrusted to it. 


1. Loans on special 


- conditions in Mediterranean 


Countries . 


million ECUs 


TUNISIA 


333. Construction and_fitting- 
out of ten fertilizer storage 
centres in Northern and Central 
Tunisia ) 
Soclété Tunisienne d’Engrais 
Chimiques through intermediary 
of the Banque Nationale de 
Développement Agricole 

0-9 million Dinars 


EGYPT 


1-5 





334. Conditional loan to the 
Development Industrial Bank to 
part-finance purchase of share- 
holdings in small and medium- 
sized enterprises in industry and 
tourism 

1-7 million Egyptian pounds 


JORDAN 


335. Global loan to the Cities 
and Villages Development Bank 
through intermediary of The 
Hashemite Kingdom of Jordan 

* Q-5 million Dinars 


3-0 


1-5 


2. Risk capital provided 


from European Development 


Fund resources 
ACP States — Africa 


million ECUs 


ZAIRE 


401-7 million Zaires 


336. Construction of a hydro- 
electric power station (2 x 13-3 
MW units) on the Ruzizi 

Conditional loan to the Republic 


_ of Zaire to finance equity parti- 


cipation in the Sinelac company 
Z 60-9 million 


337.-338. Global loans to 
finance new or rehabititation 
investment by industrial, agro- 
industrial, tourism and mining 
enterprises 
— Conditional loan to Société 
Financiére de  Dévelop- 
pement—Sofide 
Z 336-4 million 
— Equity participation in an in- 
crease in Sofide capita! 
Z 4-4 million 


14-2 


2-0 


12-0 


Q-157 


ETHIOPIA 


339. Rehabilitation of the Bahr 
Dar cotton mill to the North of 
Addis Ababa 

National Textile Corporation 
through intermediary of 
Ethiopian Government 

18-4 million birrs 


GHANA 


257-0 million cedis 


340, Rehabilitation of Tema oil 
refinery east of Accra 

Conditional! ioan to the Republic 
of Ghana for the Ghanaian Ital- 
ian Petroleum Company Limited 
¢ 196-6 million - 


341. Restructuring of a regional 
cement complex in Togo 
Conditional loan to the Republic 
of Ghana to part-finance an in- 
crease in the capital of CIMAO 
— Société des Ciments de 
VAfrique de l'Ouest 

¢ 60-3 million 


12-0 


10-0 


7-6 


2-43 
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MADAGASCAR 


342. Global loan to _ the 
Bankin’ny Indostria to finance 
rehabilitation of small and me- 
dium-scale industrial, agro-indus- 
trial and mining projects 
Conditional loan to the Demo- 
cratic Republic of Madagascar 
3 843-5 million Malagasy francs 


SOMALIA 


343. Development of the Afgoy 
gasfield near the capital city of 
Mogadishu, first phase 
Conditional loan to the 
Democratic Republic of Somalia 
98-8 million Somali shillings 


BENIN 


344. Development of the Sémé 
offshore oilfield, second phase 
Conditional loan to the People’s 
Republic of Benin — 

CFA F 1 544 million 


GUINEA-BISSAU. 


345. Rehabilitation of a ship- 
repair yard at Bissau 

Conditional loan to the Republic 
of Guinea-Bissau to fund the 
input of equity for financing the 
Guinave yard 

307-9 million pesos 


MALAWI 


346. Supplementary financing 
for the Dwangwa Sugar Cor- 
poration to sustain production 
Capacity 

Conditional loan to the Republic 
of Malawi for the Agricultural 
Development and Marketing 
Corporation and Press Holdings 
Limited 

3-9 million kwachas 


TANZANIA 


347. Assistance for starting up 
canvas mill at Morogoro 
Conditional Joan to the Republic 
of Tanzania for Tanzania 
Leather Associated Industries 
45-9 million Tanzanian shillings 
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7-0 
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3.8 
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BURUNDI 





283-2 million Burundi francs 


348. Construction of hydro- 
electric power station (2 x 13-3 
MW units) on the Ruzizi 
Conditional loan to the Republic 
of Burundi to fund equity partici- 
pation in the Sinelac company 

F Bur 198-2 million 


349. Conditional loan to the 
Republic of Burundi; contri- 
bution to increase in capital of 
Banque Nationale pour le 
Développement Economique 

F Bur 85 million 


TOGO 


2-0 


0-937 





350. Restructuring of a regional 
cement complex in Togo 
Conditional loan to the Republic 
of Togo to part-finance an in- 
crease in the capital of CIMAO 
— Société des Ciments de 
l'Afrique de ’'Quest 

CFA F 838-8 million 


RWANDA 


351. Construction of hydro- 
electric power station (2 x 13-3 
MW units) on the Ruzizi 
Conditional loan to the Republic 
of Rwanda to fund equity par- 
ticipation in the Sinelac company 
165-9 million Rwanda francs 


LIBERIA 


352. Global loan to finance 
studies and equity participations 
Conditional loan to the Liberian 
Bank for Development and 


~ Investment 


1-3 million Liberian dollars 


SAO TOME 


2:43 


2:0 


1-5 





353. Design study for a palm oil 
mill 

Conditional loan to the Demo- 
cratic Republic of Sao Tomé 
and Principe 

1-3 million dobras 


REGIONAL 


354, Global loan to finance 
studies in industry, agro-industry, 
mining, tourism and the energy 
sector 

Conditional loan to the Banque 
de Développement des Etats de 
rAfrique Centrale — BDEAC 


0-04 


0-5 


ACP States — Caribbean 


million ECUs 


SAINT VINCENT 
AND THE GRENADINES 


355. Construction of hydro- 
electric power stations (run-of- 
river type; total capacity 3-37 
MW) at three separate sites in 
the Cumberland sector and 
installation of grid connection line 
Conditional loan to Government 
of St Vincent and the Gre- 
nadines for St Vincent 
Electricity Services Limited 


6:3 million East Caribbean 
dollars 2-9 
ST LUCIA 1:0 





356.—357. Conditional loans to: 
— SLDB: St Lucia Development 
Bank to finance projects in 
the industrial and agro-indus- 
trial sectors and tourism by 


small and medium-sized 
enterprises 

1-4 million East Caribbean 

dollars . 0-60 


— St Lucia to fund its contri- 
bution to an increase in the 
capital of SLDB 
0-9 million East Caribbean 
dollars Q:.40 


ACP States — Pacific 
TONGA 1-0 


358.—359. Global loan to 
finance equity participations in, 
and secondary loans to, small 
and medium-sized enterprises in 
industry, the agro-industrial sec- 
tor, transport and tourism 
~~ Conditional loan to the Tonga 
Development Bank — TDB 
0-6 million pa’angas (T$) 0-70 
— Conditional loan to the 
Kingdom of Tonga to in- 
Crease its shareholding in 
TOB 


T$ 0°3 million 0-30 
OCT 
million ECUs 
NETHERLANDS ANTILLES 





360. Conditional loan to the 
Government of the Island of 
Aruba to fund its contribution to 
an increase in the capital of 
Banco Arubano di Desaroyo NV 
1:2 million Antilles guilders 
(Fl Ant) 0-80 
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Own funds and market borrowing 


This section deals with funds raised by the Bank for 
lending operations mounted from its own resources 
accounted for in its balance sheet and for which it 
assumes financial responsibility. Details of these 
operations in 1984 appear on pages 48 to 60 and 75 
to 77. The “Resources” section, however, does not 
cover resources administered by the Bank under 
mandate from and on behalf of third parties, which 
are accounted for off balance sheet in the Special 
Section (see page 90), in particular loans from NCI 
resources and financing provided in the ACP States 
and the Mediterranean countries from Community 
budgetary funds, details of which for 1984 appear on 
pages 671 to 64 and 77-78. 


._ At 31 December 1984, the Bank’s total resources 


(comprising paid-in capital, reserves and provisions, 
the balance of the profit and loss account and 
borrowing proceeds, including the amount out- 
standing on the EIB’s commercial paper programme 
in the United States and on short-term notes 
denominated in ECUs) stood at 28810-5 million 
compared with 23695-3 million at 31 December 
1983. 


The rise was made up of a net increase in borrowed 
funds of 4545-4 million, taking into account 
adjustments in conversion rates, 434-8 million in net 
income and 135 million in the form of Member 
States’ contributions to the capital increase decided 
by the Governors on 15 June 1981. The first two 
semi-annual instalments of 67-5 million each were 
paid in April and October 1984. The remaining six 
instalments totalling 405 million are to be paid in on 
30 April and 31 October over the years 1985 to 
1987, bringing paid-in capital to 1465-715 million 
(see Annex A to the Financial Statements, page 93). 


In 1984, the Bank approached the markets for 
4 360-9 million, an increase of almost 21% on the 
1983 figure of 3619-4 million. Of this, 3 227-5 million 
was raised through public issues, 822-2 million by 
means of private placings, 189-1 million through 
commercial paper issued on the American market, 
22-1 million from the allocation to third parties of 
participations in Bank loans, guaranteed by the EIB, 
and 100 million through short-term notes denomi- 
nated in ECUs. 


As in previous years, the relative weighting of 
the different currencies comprising the Bank's 
borrowing portfolio was governed by developments 


on the financial markets where it raises its funds, as 


well as by the policy of seeking out the best 
borrowing terms on offer for the currencies, ma- 
turities and amounts corresponding to borrowers’ 
requirements. 


Details of the main developments occurring in 1984 
on the markets of interest to the Bank are given on 
pages 16 to 19 of this Report. 


Table 13 provides a breakdown of funds raised by 
the Bank from 1961 to 1984. . 


The Bank raised funds in 10 national currencies as 
well as in ECUs in 1984. The relative weighting of 
these currencies compared with the previous years 
is illustrated in the bar chart on page 80. Issues 
denominated in Community currencies and in ECUs 
continued to account for the majority (57 %) of total 
FIB public issues and private placings, confirming, 


with the exception of 1981, an established trend. 


Private placings followed considerably behind public 
issues which represented almost 80 % of aggregate 
long-term borrowings in 1984 as against 66 % over 
the period 1980—1984. The shift towards public 
issues was explained by cost factors, the need to 
Strike the right balance on certain markets between 
public and private operations, and the requirements 
of the queue system. 


Outstanding medium and long-term borrowings at 
31 December 1984 — see page 96, Annex C to the 
Financial Statements for amounts and average 
weighted rates of interest —- were denominated in 
the following currencies: United States dollar — 
37-6 %, Deutsche Mark — 18-3%, Yen — 9-8%, . 
Guilder —- 9-7%, Swiss franc — 8-3%, French 
franc — 3-9%, pound sterling — 3-7%, ECU — 
3-5 %, Belgian franc — 2-5%, with the remaining 
2-7 % shared between the Luxembourg franc, Italian 
lira, Austrian Schilling, Canadian dollar, EURCO and 
Lebanese pound, these last two relating to 
operations mounted a number of years ago. 


Bringing in a total of 632-3 million, the DM remains 
the leading Community currency borrowed despite a 
downturn compared with 1983's performance of 
705-6 million. The Bank focused its activity on the 


public issues sector, raising 580-8 million in all, 


more than 60 % of this during the second half of the 
year when interest rates on the capital markets 
eased. 


The E!IB tapped the Guilder-denominated bond 
market for 479-4 million in 1984, or over 34% more 
than the 357-6 million raised in 1983. Borrowings 
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were Split fairly evenly between public issues and 
private placings. In May and October 1984, the EIB 
floated two public issues on the Netherlands 
domestic market for Fl 300 million each, something 
of a record, realising a total of 238-5 million ECUs. 
Private placings ran to 240-9 million ECUs, 
compared with 189-7 million in 1983, and were 


concentrated within the last quarter of the year 
reflecting loan disbursement requirements over this 
period. 


Consisting entirely of public loan issues, the Bank’s 
ECU borrowings on the capital markets in 1984 
amounted to almost twice as much as in the 


Table 12: Medium and long-term Bank borrowings In 1984 — breakdown by currency 


Member States’ currencies Other currencies 
Grand 
DM Fl ECUs £ Firs Bfrs Lit Lfrs Total US$ Yen Sirs Total Total 
million 
ECUs 632-3 479-4 455-0 284-9 174-9 153-2 108-3 27-1 2315-1 1066:0 346-0 322-6 1734-6 4049-7 
2-7 Q-7 57-1 26:3 8-6 8-0 42.9 100-0 


% ~ 45-6 -11-8 11:2 7-0 4:3 3:8 





Medium and long-term borrowings 


Loan issues, 1980—1984 


. million ECUs 
% 2383,4 22427 3145.7 35084 40497 
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previous year, climbing from 230 million to 455 
million (or 555 million including an issue of short- 
term notes on the money market). Always con- 
cerned to avoid any compartmentalisation, the Bank, 
whenever possible, endeavoured to widen the 
geographical spread of the ECU market. At the 
beginning of the year, for example, it made a call on 
the Italian capital market for 50 million as part of a 
wider-based international operation. Again, towards 
the end of the year, it conducted a similar operation 
for an amount of 130 million on the Swiss capital 
market. 


With a view to. diversifying its portfolio of 
borrowings, the Bank continued to mount 
operations for lesser amounts on the Community’s 
other capital markets. Taking advantage of thriving 
growth on the Eurosterling market and on the 
“bulldog market’, the UK domestic market in 
‘foreign securities, the Bank launched two public 
issues; at the beginning of the year, it availed itself 
of the favourable climate on the Eurosterling market 
with an issue, and towards the end of the third quar- 
ter it once again entered the ‘bulldog market”. 
Through both public bond issues and private 
placings, the EIB succeeded in raising an aggregate 
of 284-9 million in sterling, making for a 62% 
increase compared with the 175-7 million borrowed 
in this currency in 1983. 


The amounts raised in French and Belgian francs 
remained much the same as in the previous year. 
Whereas in Belgium, the EIB raised funds via one 
public issue and a number of private placings, in 


Table 13: Funds raised from 1961 to 1984 


France, as in 1983, its sole call was on the domestic 
market where it launched one public issue. Alert to 
an easing in rates on the Italian capital market, the 
EIB made a comeback here by launching a fixed- 
rate public issue which was well received by sub- 
scribers. As in the past, the Bank featured on the 
Luxembourg capital market where it collected funds 
through one public issue and one private placing. 


The overall volume of funds raised by the Bank in 
US dollars in 1984, including the commercial paper 
programme, registered an upturn of more than 50 % 
compared with the previous year, climbing to 


. 1255-1 million (834-3 million in 1983). Throughout 


the year, the EIB was active on the market in bonds 
denominated in US dollars, concluding fixed-rate 
public issues and private placings bringing in a total 
of 1066 million ECUs; at the beginning of 1984, it 
mounted a public issue on the Asian dollar market, 
the bulk of which was floated in the Far East; it also 
made two calls on the Eurodollar market and 
another on the “yankee bond market’, the American 
domestic market in foreign securities. With a view to 
Offering its borrowers floating-rate funds in US 
dollars, following an authorisation by the Board of 
Governors (see p. 23) the Bank launched its first 
US$ 250 million commercial paper programme on 
the American market accompanied by a 10-year 
revolving underwriting facility. 


The Yen once again ranked second in terms of 
amounts borrowed in non-Community currencies, 
although at 346 million the volume raised was less 
substantial than in 1983 when it ran to 468-5 million. 


(million ECUs) 
Long and medium-term borrowings Short-term operations Partici- 
Short-term pations 
ECU-de- by third Total 
Private interbank Public Commercial nominated parties in funds 
Year Number issues operations issues Total paper notes EIB loans taised 
ee ee RE a Ne a Yar: A ye 
1961 t0 1979 =6.313) 3 813-8 128-4. 6321-9 10264-1 319-2 10 583-3 (1) 
1980 73 874.5 — 1509-0 2383-5 83-3 2 466-8 - 
1981 57 882 - 1 ' 92-8 1267-8 2242-7 67-0 2 309-7 
1982 91 1213-7 105-7 1826-3 3145-7 59-5 3 205-2 
1983 81 1130-9 62:1 2315-4 3508-4 111-0 3619-4 
1984 104 822-2 — 3227-5 4049-7 189-1 100-0 22-1 4360-9 


a 


1961—1984 721 8737-2 


383-0 16467-9 25 594-1 189-1 100-0 662-1 


26 545-3 





(1) Annual average: 557 million ECUs. 
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Table 14: List of borrowings in 1984 


|. MEDIUM AND LONG-TERM OPERATIONS 


Public borrowing operations 

















Amount in Amount 
Month Subscription national currency in ECUs Life Coupon 
of issue . Place of issue | currency (million) (million) (years) (%) 
January United Kingdom US$ 73-000 88-231 7 11-625 
January United Kingdom US$ 77-000 93-066 15 11-625 
January Italy ECU 50-000 50-000 12 11-250 
February United Kingdom £ 50-000 87-627 8 10-750 
February Germany DM 250-000 110-743 10 8-000 
February Switzerland Sirs 100-000 55-430 12 6-000 
February Luxembourg Lfrs 1 000-000 21-693 10 10-500 
February Belgium Bfrs 3 500-000 75°927 7 11-750 
February Luxembourg ECU 100-000 100-000 10 10-625 
April Italy Lit 150 000-000 108-255 7 14-000 
April Luxembourg US$ 100-000 116-302 6 12-500 
April ’ Luxembourg USS 100-000 116-302 10 12-875 
April . Japan Yen 20 000-000 103-623 10 7-300 
May Germany DM 250-000 112-195 10 8-000 
May Netherlands FI 300 - 000 119-414 10 8-750 
May France Ffrs 1 200-000 174-890 10 13-700 
May Switzerland Sfrs 100-000 54-039 10 6-250 
June Luxembourg ECU 75-000 75-000 8 11-125 
July Germany DM 200-000 89-445 10 8-250 
July Japan Yen 20 000-000 104-975 10 7-700 
August Luxembourg US$ 200 -000 248-791 12 13-000 
September Germany DM 300-000 134-168 10 7-875 
September United Kingdom £ 100-000 168-369 20 10-375 
October Switzerland Sfrs 120-000 64-985 10 5-875 
October Luxembourg ECU 50 - 000 50-000 6 10-750 
October Luxembourg ECU 50-000 50-000 10 11-250 
October United States US$ 200-000 270-661 15 12-625 
October Netherlands Fl 300-000 119-076 15 7+750 
December Germany DM 300-000 134-256 10 7-250 
December Luxembourg ECU 130-000 130-000 9 10-125 
(30) 3 227-460 
Private borrowing operations 
Amount in Amount Rate of 
Subscription “national currency in ECUs Life interest 
Number currency (million) {million) (years) (%) 
4 DM 1415-000 51-438 5—~15 7-860—8-550 
2 £ 16-496 28-910 10 11-250 
52 FI 607 -500 240-933 10—15 7-750—8-875 
2 Birs 3 500 77-243 12—15 11-625—12-000 
1 Lfrs 250 5-423 7 11-000 
8 US$ 110 132-688 5—15 11-250—13-200 
3 Sfrs 270 148-129 4-8 5-500—5-875 
2 Yen 26 000 137-44] 7—10 7 -600—8-000 
74 822-210 
_ Total 104 4 049-670 
I. SHORT-TERM OPERATIONS 
Commercial paper US$ 140-000 189-085 10 variable 
Short-term notes ECU 100-000 100.000 
Total (i + U) 4338-755 
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The Bank floated two public loan issues, totalling 
207-2 million, on the ‘Samurai bond market’, the 
Japanese domestic market in foreign securities. It 
also repeated its practice of harvesting resources 
through Yen-denominated bank loans, raising 138-8 
million through this channel. 


Faced with increased demand for Swiss francs and 
the relative abundance of funds on the Swiss capital 


Results for the year 


The use made of the Bank's own funds and, to a 
lesser extent, the growth in its lending activity had a 
beneficial effect on the EIB’s operating results in 
1984. 


Receipts of interest and commission on loans ran to 
2719-2 million compared with 2218-8 million in 
1983, whilst interest and charges on borrowings 
totalled 2478-6 million as against 2002-5 million 
in 1983. Management commission increased from 
12 million to 15-4 million. 


Despite the lower interest rates on most currencies, 
investment income (interest and commission) rose 
to 242-2 million (205-6 million in 1983), reflecting 
the need to hold an increased volume of funds in 
liquid form by virtue of the growth in Bank lending 
activity. 


At 43-4 million, the margin between financial income 
and financial charges, very much a product of 
management of the Bank’s investment portfolio, 
showed little change over 1983's figure of 44 million. 


Administrative expenses and charges rose from 
42-9 million in 1983 to 49.4 million in 1984. _ 


market, the Bank borrowed 322-6 million in this 
currency, or 13 % more than the 284-7 million raised 
the previous year. As in the past, the Bank ap-. 
proached both the public and private sectors where it 
took up 174-4 million and 148-2 million respectively. 


Table 12 provides a breakdown by currency of the 


4049-7 million ECUs raised in medium and long- 
term borrowings in 1984. 


After allowing for a gain of 1-1 million as a result of 
exchange differences, amortisation of issuing 
charges and redemption premiums totalling 49-9 
million, depreciation of property, fixtures and fittings 
amounting to 3-5 million and. the net decrease of 
5-2 million arising from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, the balance of the profit and loss 
account amounted to 434-8 million compared with 
392-9 million in 1983. | 


The Board of Directors has recommended that the 
Governors decrease the provision for conversion — 
rate adjustments by an amount of 5-2 million, 
representing the net decrease arising at 31 
December 1984 from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and appropriate the 1984 operating 
surplus of 440 million to the Additional Reserves, 
bringing aggregate reserves and provisions to 
2455-3 miilion. 


At 31 December 1984, the balance sheet total stood 
at 34.960 million compared with 29 543-7 million at 
31 December 1983, an increase of 18 %. 
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Administration 


Board of Governors 


At its Annual Meeting on 4 June 1984, the Board of Governors endorsed a number of recommendations 
concerning the future direction and shape of Bank activity. These recommendations had been formulated by a 
Board of Directors’ Working Party chaired by Mr Paul ARLMAN (see pp. 20 et seq.). 


Board of Directors 


Mr Stavros THOMADAKIS, Mr Sven BOYER-S@GAARD, Miss Anne MUELLER, Mr Ernst-Ginther BRODER and 
Mr Michel CAMDESSUS left the Board during 1984, and Mr Robert LION and Mr Philippe JURGENSEN in 1985. 
To fill the vacancies so occurring, the Board of Governors appointed Mr Gerassimos SAPOUNZOGLOU, 
Mr David DELL and Mr Richard BRANTNER as Directors, and Mr Flemming FARUP-MADSEN, Mr Denis 
SAMUEL-LAJEUNESSE and Mr Jacques DELMAS-MARSALET as Alternate Directors, each to complete his 
predecessor's term of office. Mr Yves ROLAND-BILLECART, Alternate Director, was appointed a full Member 
of the Board. Appointed Director in succession to Mr Michel CAMDESSUS, Mr Philippe JURGENSEN sub- 
sequently resigned from the Board and was replaced by Mr Jean-Claude TRICHET. 


The Board of Directors wishes to thank Miss MUELLER and Messrs CAMDESSUS, THOMADAKIS, BOYER- 
SM@GAARD, LION and JURGENSEN for their valued contributions to Bank activity. 


Audit Committee 


At its Annual Meeting on 4 June 1984, the Board of Governors decided to renew the term of office of the 
outgoing member of the Audit Committee, Mr THANOPOULOS, for the 1984, 1985 and 1986 financial years. 
Mr BREDSDORFF has taken over chairmanship of the Committee from Mr THANOPOULOS until the Bank’s 
balance sheet and profit and loss account for the 1984 financial year are approved at the 1985 Annual Meeting. 


Management Committee 


At its Annual Meeting on 4 June 1984, the Board of Governors appointed two new members to the EIB's 
Management Committee: Mr Ernst-Giinther BRODER, formerly Sprecher des Vorstands at the Kreditanstalt fir 
Wiederaufbau and Director of the EIB since 1980, was made President of the Bank in succession to 
Mr Yves LE PORTZ; Mr Alain PRATE, formerly First Deputy Governor at the Banque de France, was made 
Vice-President following the departure of Mr Horst-Otto STEFFE. These appointments took effect from 
1 August 1984. | 


Both the Board of Governors and the Board of Directors expressed their sincere gratitude to 
Mr Yves LE PORTZ, President of the EIB for 14 years, and to Mr Horst-Otto STEFFE, Vice-President for 
12 years, for the eminent part which they had played in the life of the Bank throughout their terms of office. 


In recognition of their long and distinguished service, the Board of Governors made Mr LE PORTZ an Honorary 


President of the Bank and Mr STEFFE an Honorary Vice-President; the Management Committee presented 
President Yves LE PORTZ with a commemorative book entitled “Bene Meritus de Europa”. 


Staff 


At 31 December 1984, the Bank's staff numbered 638, comprising 287 female and 351 male employees, as 
against 596 at 31 December 1983. 
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Administration 


Certain changes occurred between 1 January 1984 and 1 June 1985: 


Mr Paul DIRIX served as Secretary-General and Manager of the General Administration Directorate until 
1 April 1985 since when he has assumed the function of General Adviser to the Management Committee. 


The following relinquished their duties at their own request: 


Mr Herman PABBRUWE, Manager of the Legal Directorate until 31 July 1984, who has been es by 
Mr Jérg KASER, formerly Deputy Manager of this Directorate; 


Mr Michel LAUCHE, Head of the Secretariat and General Affairs Department of the General Administration 
Directorate until 28 February 1984, who has been replaced by Mr Bruno EYNARD, formerly Principal Adviser in 
the Legal Directorate; 


Mr Helmuth CRAMER, Co-Manager and Head of the Department for Operations in Belgium, Denmark, 
Germany, Greece, France, Luxembourg and the Netherlands of the Directorate for Operations in the 
Community until 31 May 1984, who has been replaced by Mr Gérard d’ERM, formerly Head of the Monitoring 
Department of this Directorate. - 


Mr Gérard d’ERM's previous post has been taken over by Mr Thomas HALBE, formerly Head of Division in the 
Department for Operations in the Mediterranean Countries of the Directorate for Operations outside the 
- Community. 


In the Department for Operations in italy of the Directorate for Operations in the Community, Mr Giorgio RATT 
has been appointed Central Manager and Mr Ernest LAMERS, Deputy to the Head of the Department for 
Operations in Italy. 


Mr Dennis KIRBY, Head of the Department for Operations in Ireland, the United Kingdom and the North Sea, 
has been appointed Associate Manager. 


Mr Filippo BARILLI and Mr Walter LOWENSTEIN-LOM have been appointed Deputy Chief Technical Advisers. 


Since 1980, staff have had the option of working part-time subject to the Bank’s consent. At the end of 1984, 
40 female employees had taken advantage of this possibility, 25 working half-time and 15 three-quarter time. Of 
the 287 women employed by the Bank, 26 hold executive posts, including 10 in the Translation Division, and 
261 are in non-executive and secretarial posts. 


In 1984, some 3 100 days were given over to ongoing in-service training ranging from seminars on banking and, 
economics to a variety of courses designed, for example, to increase familiarisation with data-processing, to 
acquaint secretaries with new word-processing technology or to enable new recruits to perfect their linguistic 
skills. 


The general interests of the staff are promoted by nine staff representatives elected for three years. Partial 
elections were held on 19 November 1984 resulting in the appointment of seven staff representatives. 





The breakdown between executive and other staff Noncoxecalive stair 
over the past five years is as follows: | 4 a . secretaries, 
Executive staff technicians 
Year M F M > ips 
1980 181 16 96 205 
1981 196 16 99 217 
1982 209 16 104 232 
1983 223 22 108 243 
1984 240 26 111 261 
Total 1984 266 (42 %) 372 (58 %) 
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Administration 


Staff complement related to total Bank activity (1960—1984) 


Workforce : Activity 
| (million ECUs) 


8 000 
7 000 
6 000 
© 000 
4 000 
3 000 
2 000 


1 000 ~a.. Amounts at 1984 prices 


———— Amounts at current prices 
0 Fy Workforce 





‘To mark its 25th anniversary, in 1983 the Bank inaugurated an “EIB prize” for the purpose of fostering research 
into capital investment at universities throughout the Community. The prize is to be awarded to the winning 
author of a thesis on investment and its financing. The jury responsible for adjudicating the prize was set up in 
1984 under the chairmanship of Lord ROLL of IPSDEN with, as members, Professor Beniamino ANDREATTA, 
Professor Arnold HEERTJE, Professor Jacques LESOURNE, Professor Michael MacCORMAC and Professor 
Wolfgang STUTZEL. The prize will be awarded for the first time at the Annual Meeting of the Board of 
Governors in June 1985. 


The Board of Directors thanks the Bank's staff for their unstinting efforts throughout 1984 and for the extent 
and quality of their work performed to the highest professional standards. 


Luxembourg, 14 May 1985 


The Chairman of the Board of Directors 


Ernst-Ginther BRODER 
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Balance Sheet at 31 December 1984 


in ECUs — see notes to the financial statements, Annex E 
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Bwot SF aeieheadads eT kes SE ANE S cada and gO BP oebeata bee AEE te Ed. weinae® 


Assets: | 31, 12, 1984 | 31, 12, 1983 
o 
: 
_ Receivable from Member States on account of called capital 7 
(Annex A) se Ge a oe 4 405 000 000 | 540 000 000 
Cash and bank deposits 
At sight and up to one year's notice . | 1515688 248. ; 1973588 603 
At more than one year's notice . 802 673 850 780 
| | [ 1 516 490 921 | 1 974 439 383 
Investments (Note B) : _ : 
For not more than one year i 41681724 29 850 117 
For more than one year . | __ 583500 980 | 516506014 
| | 625 182 704 | 546 356 131 
Borrowing proceeds to be recelved . 270 450 477 | 156 137 237 
Receivable ‘from Member States for adjustment of capital | - 
(Annex D) Ss a 6 §19 442 2 229 304 
Loans (Annex B) | 
disbursed . 127.695 742.251 | 22568 003 042 
undisbursed _ | 2496 298 699° | 2090 156 300 
| —— 30 192 040 950 | 24 648 159 342 
- Contra accounts to guarantees : 
In respect of loans under mandate | 34 172 581 - 45 816 574 
excluding those in respect of iets sranied bi: third aitige: 1 
1984: 561 798 760; 1983: 563 712 542 ! 
in respect of participations by third parties in Bank loans: | 
1984: 379 366 118; 1983: 401 326 724 © : : 
Land and buildings (Note C) 43 902 457: | 45 569 457 
Accrued Interest and commission <a 767 105 117 631 473 467 
Receivable: In respect of EMS Interest subsidies pald in 
advance (Note H) i as ae A | 305 302 733 324 065 328 
Unamortised Issuing charges | 309245 445° | 244 230 284 
: ; 
Unamortised redemption premiums . ; 12 853 541. : 275 588 
=: 322098 086; 244 505 872 
Special deposits for service of borrowings (Note D) . | 415 925 002: 355 871 894 
| 
% 
Miscellaneous (Note G) | 55770 517 | 29 112 058 
| 34 959 961 887 | 29 543 736 047 

















Liabilities ; . a 31. 12. 1984. 31. 12. 1983 
Capital (Annex A) . . | 3 
Subscribed 2. we ee ee ee ee ee ee eg a 14400 000 000. #44 400 000 000 
Uncalied 2... ee ee ee eee a 142934285000 = :12. 934 285 000 
i 1465 715.000. 1 465 715 000 
Reserve fund (Note N) 7 1.440 000 000 | 1 440 000 000 
Additional reserves (Note N) a ee pO 560 617 455 : 172 926 017 
Provision for conversion rate adjustments (NoteN) . . . . . ; _ 19 832 369 14 587 000 
Staff pensionfund(NoteE) 2. 2 2 | 49.926 352: 39 406 937 
Payable to Member States for adjustment of capital . | ves | ~ ! 
ANG) okie Ae ee a Ra Oe 5781 576 : 1 931 402 
Short-term notes (Annex C) 2. ww www 4 287 530 192 . a — 
Medium and long-term borrowings (Annex C) | | : 
Bondsandnotes ... 2.0... 0.6... 4. 4 . -20055070621 +  — 16259068 329 
Other. 2. ee ee ee § 49358858440 4.487 237 865 
24 990 956 462. 4 20 746 306 194 
Redemption premiums ............... 116076509 © | 2 826 741 - 
Be oats 25 007 032 971 | 20 749 132 935 
Sundry creditors (Note F) . . . . 1... eee ee . os 416 719 148 - 619 039 588 
Undisbursed balance ofloans. . 2 2 2... 2.496 298 699 2 090 156 300 
Guarantees 4 ne | 
onloansundermandate . 2 2... ee ee 34 172 581 | | 45 816 574 
on loans granted by third parties: 1984: 561798 760; : ; @ | 
1983: 563 712 542 . : 
on participations by third parties in Bank loans: 1984: 379 366 118; 4 
1983: 401 326 724 — nts 
Interest subsidies received in advance (Note H) ; 1044 967 352 ae : 1 073 690 682 
Interest subsidies received in advance for the account of third : 7 , 
parties (NoteH) . 2. 2... 2 we ee ee ee eee £152 88292900, 159 305 021 
a. 1197 850 281. | 1 232 995 703 
Accrued interest and commission and interest received in Po ee a ae ee 3 ‘s | 
BAVANCE. 3s ln eG Sn SS Oe SE a Rg _ 1074 806 431 | *- 876 750 708 
Coupons and bonds due and not yet paid(NoteD) .... . 7 | 7 — 415 925 002 | 355 871 894 
Miscellaneous (NoteG) . 2 2... $2934 824" | 46 469 182 
Balance of profit and loss account (NoteN). . 2... 2) 434819 :006 392 936 807 
. 84.959 961 887 | 29 543 736 047 
Memorandum accounts : 
Special Section ae a 
Trust management fund . ee in er | 
— forthe account of Member States*. 2. 2. . 1. 2. 1. we, - 313636265, 319 891 360 
— for the account of the European Communities -. . ...1 > . +. 6378531652! 4752 620 976 
Securities received as guarantee forloans under mandate .. . 2. . 20618 256 . 23 778 727 
Securities received on deposit + 98738127: - 84 605 437 
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Statement of Special Section (') at 31 December 1984 


in ECUs —- see notes to the financial statements, Annex E 





Assets 


Member States 
From resources of the European Atomic Energy Community 
Euratom loans disbursed 

From resources of the European Economic Community 
(New Community instrument for borrowing and lending) 
Loans 

-— undisbursed 

— disbursed . 


Turkey 

From resources of Member States 
Loans 

— disbursed . 


Mediterranean Countries | 

From resources of the European Economic Community 
Loans 

— undisbursed 

— disbursed . 


Risk capital operations 
Amounts to be paid up 
— Amounts disbursed 


Total (5) 


African, Caribbean and Pacific States 
and Overseas Countries and Territories 


From resources of the European Economic Community 


First and Second Yaoundé Conventions 
Loans 

— undisbursed ., 

— disbursed . 


Contributions to the formation of risk capital 
— Amounts disbursed 


First and Second Lomé Conventions 
Risk capital operations 

— Amounts to be paid up 

— Amounts disbursed 


_ Total (2) 


| Total (3) 


~ Total (4) 


- Total (5) 


Total (7) 
Grand Total 


31. 12. 1984. 31. 12.1983 
1858 119 755 1 649 557 032 
| | 

: 638 666 192 634 371 642 

: 4034 101 208 2 687 570 429 

po 4 672 767 400 | 3 321 942 071 
| 313 636 265 | 319.891 360 

313 636 265 | 319 891 360 
| : 

| 89 960 576 * 119.604 062 

: 190 339 424 © 157 695 938 

_ 280 300 000 277 300 000 

| 3000000 | | — 

' 5000000 : 5 000 000 

8000000 5 000 000 

: 288 300 000 ° 282 300 000 
| | 

70 699 | 1 663 624 

| 110 113 937 112.563 263 

. 110 184 636 | 114.226 887 

i 1244382 1231245 

: 111 429 018 : 115 458 132 
' 127 393 828 | 87724674 

' _179 612.946 139 003 069 

307 006 774 | 226 727 743 
7 551 259 212: 5 915 876 338 





N.B. 


principal and interest: 


Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 


(a) Under the First and Second Lomé Conventions: 31 December 1984: 481 859 133; 31 December 1983: 394 758 268. 
(b) Under Financial Protocols signed with the Mediterranean Countries: 31 December 1984: 59 070 731; 31 December 1983: 43 448 410. 


(1) The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account of 
and under mandate from third parties. 


(2) Initial amount of contracts signed under the Decisions of the 
Council of the European Communities of 29 March 1977 (77/271/ 
Euratom) and 15 March 1982 (82/170/Euratom) providing for an 


amount of two billion for financing commercially rated nuclear 
power stations within the Community under mandate, for the 
account and at the risk of the European Atomic Energy Com- 


munity: 1 768 255 828 

_ Add: exchange adjustments + 135139518 
Less: repayments — 45275591 

1 858 119 755 


se Shi si ht pe SS reruns 


. 
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Liabilities | 31. 12. 1984. 31. 12. 1983 
Trust management funds | 
Under mandate from the European Communities _ } 
European Atomic Energy Community ‘ 858119755 |. ; 1 649 557 032 
European Economic Community 
— New Community Instrument : 4.034 101 208 + 2.687570 429 
_ Financial Protocols with the Mediterranean Countries | 195.339 424 ; 162 695 938 
— First and Second Yaoundé Conventions | 111358319 ‘ 113 794 508 
— First and Second Lomé Conventions | 179612946 | ; 139 003 069 
| 6 378 531 652) 4752 620 976 
Under mandate from Member States . Savin oi 313 636 265. 319 891 360 
Total: 6 692 167 917, 5 072 512 336 
Funds to be paid up | 7 | 
On New Community Instrument loans | 638 666 192 : a 634 371 642 
On loans and risk capital operations in the iMediistiahean Boe 5 8 
Countries } 92960576 _ ies 119 604 062 
On loans under the Second Yaoundé Convention 70 699 4 1 663 624 
On loans and risk capital operations under the First and Seéond & dee 
Lomé Conventions a » 127 393 828 | __ 87 724674 
“Total { 859 091 295. . 843 364 002 
7 551 259 212 | 5 915 876 338 


Grand Total 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 1983 
for promoting investment within the Community, as well as 
81/19/EEC of 20 January 1981 for reconstructing the areas of 
Campania and Basilicata (Italy) struck by an earthquake on 
23 November 1980, and 81/1013/EEC of 14 December 1981 for 
reconstructing areas struck by earthquakes in Greece in 
February and March 1981, under mandate, for the account and at 
the risk of the European Economic Community: 4188984 467 


Add: exchange adjustments + 517618320 
Less: cancellations 6129954 | | 
repayments ? 27 705 433 — 33835 387 


4 672 767 400 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 


States: 370 215 000 
Add: exchange adjustments + 21294256 
Less: cancellations 215 000 

repayments 77 657 991 — 77872991 


313 636 265 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the 
European Economic Community: 288 300 000 


(6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 


Sed of ae. 


ar PT ARN 
goatee at SH went RE Ela ette onite ce ane cree tee ea tee te ae ae ab 


OCTD) under mandate, for the account and at the risk of the 
eee Economic Community: 
— Loans on special 
conditions 139 483 056 
— Contributions to the 
formation of risk 


capital 2 502 615 141 985 671 
Add: : 
— capitalised interest 1178 272 
— exchange adjustments 4205638 + 5383910 
Less: 

— cancellations 1 502 910 
— repayments 34 437653 — 35940563 


111 429 018 


(7) Initial amount of contracts signed for financing projects in 
the African, Carribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate, for the 
account and at the risk of the European Economic Community: 


— conditional and 


subordinated loans 305 068 C00 
— equity participations 8 321 630 
— subscription of 
convertible bonds 2 499 606 315 889 236 
Add: | 
——- capitalised interest + . 11371 
Less: 
— repayments 2 531749 . 
— cancellations 6 182 480 


"— exchange adjustments 179604 — 8893833 


307 006 774 
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Profit and Loss Account 





for the year ended 31 December 1984 


in ECUs — see notes to the financial statements, Annex E 

















Income 1984 1983 
Interest and commission on loans 2 719 196 226 2 218 756 422 
Interest and commission on Investments . 242 226 951 205 602 037 
Management commission (Note |) 15 376 864° 12 018 630 
Financial and other iaeoms (Note M) 43 544 224 44 130 902 
Exchange differences (Note J) 1175879 | : — 
3.021 520144 2 480 507 991 

Expenditure | 
Administrative expenses and charges (Note L) . 49 394 559 42 Seip 
Interest and charges on borrowings 2 478 616 906 2 002 459 840 
Amortisation of issuing charges and redemption premiums | 49 924 062 38 969 790 
Financial charges (Note M) . 147 299, | 137 260 
Depreciation | . _ ! 
— of net purchases of furniture and equipment 1788 859 1 252 462 
— of building Wie ae, oe. Ae. se ee BS 1 667 000 1 667 000 
Exchange differences (Note J) . —_ e 28 785 

| 2 581 538 685 : 2 087 390 367 
Operating surplus 439 981 459 | 303 117 624 
Net increase/decrease arising from re-evaluation of net Bank : | 
assets not subject to adjustment under Article 7 of the Statute | 
(Note K) . ge ake 2 ce is was ee rg Se ee _ eeenee + 5245369 
Exceptional charge (Note C) | | = | — 5426 186 
Balance (Note N) | 434 819 006 : 


392 936 807 








Statement of changes in financial position as at 31 December 1984 


in ECUs — see notes to the financial statements, Annex E 











1984 1983 

Source of funds = 
Balance of profitandloss account 2... 2... wwe 434 819 006 392 936 807 
Items not involving movement of funds: 
Depreciation of building, net purchases of furniture and equipment 3 455 859 2919 462 
Amortisation of issuing charges and redemption premiums .. . 49 924 062 38 969 790 
Exceptional charge . . . . ete ae a. Ge : —_ ' . § 426 186 
Increase in accrued,interest and commission payable and interest 
received inadvance ... .. . : a 198 055 723 183 147 129 
Increase in accrued interest and commission receivable . . . . — 135631650 — 151 679 131 

550 623 000 471 720 243 
Other sources: 
Borrowing ProceedS: 4 -e.-<. <w). 4- Se ce ar A me ROO we we 4 234 985 710 3 438 437 466 
Loan repayments tothe Bank . . . . 2... 1 561 393 563 1 208 386 243 
Capital paid in by Member States. 2... 2... ee 135 000 000 95 150 082 
Exchange adjustments in respect of borrowings . . . .... | 1 521 370 609 1 562 989 193 
Decrease (increase) in cash, bank balances and investments . . 379 121 889 | — 811 890 942 
Total ° 8 382 494771 - . 5 964 792 285 
Use of funds 
Cash was used for: 
Netloandisbursements ...... 0.0... we ee § 200 105 323 4 082 026 203 
Redemption of borrowings . . . . . . 1. eee ee 1 325 239 331 _ 892 367 822 
issuing costs in respect of borrowings . ........~. 127 517 176 86 044 369 
Additions to land, building and furniture. . . 2... . 1 788 859 6 678 648 
Exchange adjustments inrespect ofloans . . . . 1 499027 449 — 1 502 477 981 
Net increase oe in ae ecineunen accounts ai Member | 
States . . . . ' 3 few sa eek 439 964 — 7615736 
Decrease linereaee) in cara ie miscellaneous liabilities, 
Staff pension fund and net interest subsidies . . . . . 2. . 201 718 210 — 598 174778 
Increase in sundry debtors . ...... 2... ee ee 26 658 459 . 987 776 
Total 8 382 494 771 5 964 792 285 





Annex A — Statement of subscriptions to the capital of the Bank 
at 31 December 1984 
in ‘000 ECUs — see notes to the financial statements, Annex E 








Subscribed Paid in at Total paid in and 
Member States capital (1) Available for call (2) 31 December 1984 To be paid in (1) to be paid in 
GeMany <--%. go Bo-m. aos 3 150 000 2 829 375 | 232 031-25 88 593-75 320 625 
France. 2 2. el 3 150 000 2 829 375 232 031-25 88 593-75 320 625 
United Kingdom ..... 3 150 000 2 829 375 232 031-25 88 593-75 320 625 
aly: i meee: we. MG eS BL a 2 520 000 2 263 500 185 625 70 875 256 500 
Belgium . ..... 829 500 745 068-75 61 101-5625 23 329-6875 ‘ 84 431-25 
Netherlands . ...... 829 500 745 068-75 61 101-5625 23 329-6875 84 431-25 
Denmark . ....... 420 000 377 250 30 937-5 11 812-5 42 750 
Greece. 2 1 ww ee 225 000 202 097-5 16 574-375 6 328-125 22 902-5 
(elana is ae GA at se 105 000 94 312-5 ? 734-375 2 953-125 10 687-5 
Luxembourg . . .... . 21 000 18 862-5 1 546-875 590-625 2 137-5 
NOLAL. oes og: Ee we Le - 14 400 000 12 934 285 1060 715 405 000 1 465 715 





(1) By decision of the Board of Governors of 15 June 1981, the subscribed capital was increased from 7 200 000 000 ECUs to 14 400 000 000 ECUs as from 31 December 1981. 


Each Member State will pay in, in its national currency, 7-5% of the increase, i.e tha equivalent of 405000000 ECUs, in six equal instalments of 67 500000 ECUs on 
30 April and 31 October of the years 1985-1987. 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’ $ obligations towards lenders in respect of borrowings. 





Go 
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Annex B — Analysis of loans outstanding 


at 31 December 1984 
in ECUs — see notes to the financial statements, Annex E 





Countries and Territories in which projects are Number of | 
located (1) (2) loans Amount disbursed Amount undisbursed Total (3) % 
1. Loans for projects within the Community and related loans 
GETMANY ac Se. a Sm WE He we. AO OS 40 484 031 233 35 846 148 519 877 381 1-72 
France... ; 184 3 727 481 248 96 677 054 | 3 824 152 302 12-67 
United Kingdom Sah es wigs Clr ake 275 5 171 560 651 127 450 047 5 299 010 698 17-55 
Waly Se we @ A Soo we 4} eS eS 609 11 443 056 670 733 771 424 12 176 828 094 40°33 
Belgium: sé we -%.4eo Bek AH Ew OS 22 623 053 584 _ 623 053 584 2-06 
Netherlands... .. 0.0.0.0. 3 18 567 822 — 18 567 822 0-06 
Denmark «. <.60-4- wow a we 4 we. 91 832 640 449 235 727 117 1 068 367 566 3°54 
Greece Bat ae Ante tus ee, ey 98 1 337 861 042 88 601 948 1 426 462 990 4-73 
lreland i ia ta. key PAY AE Ws MS Aaa Ot 120 2 023 798 322 44 544 022 2068 342 344 6-85 
Luxembourg edhe Be Boe ee 2 18 089 122 — 18 089 122 0:06 
Related loans(*) . . . .... 4.2, 7 222 172 815 —_— 222 172 815 0-74 
Sub-total 1 451 25 902 312 958 1 362 611 760 27 264 924718 90-31 


2, Loans for projects outside the Community 
Mediterranean Countries (including Portugal) 


-fhYDONSZPOONATNS 








the Statute. 








Algeria . 2 22 365 368 10 000 000 32 365 368 0-1 
Cyprus 2 19 522 200 2 084 600 21 606 800 0-0 
Egypt 8 92 713 315 91 434 827 184 148 142 0-6 
Spain 23 311 846 615 101 320 000 413 166 615 1-3 
Jordan . 10 26 696 378 19 648 617 46 344 995 0-1 
Lebanon 7 40 764 294 — 40 764 294 0-1 
Malta 1 2 487 184 — 2 487 184 0-0 
Morocco 7 67 909 386 72 744 200 140 653 586 0-4 
Portugal 33 400 950 990 212 370 880 613 321 870 2-0 
Syria 3 16 393 099 38 300 000 54 693 099 0-1 
Tunisia 7 39 879 323 12 033 000 51 912 323 0-1 
Turkey . 9 102 824 269 — 102 824 269 0-3 
Yugoslavia : 6 103 326 502 231 820 000 335 146 502 1-1 
ACP Countries/OCT 
West Africa 1 1 735 317 3 275 000 5010 317 0-02 
Barbados . 3 8 620 988 2 011 000 10 631 988 0-03 
Belize .. 1 463 738 1 560 000 2 023 738 0-01 
Benin 1 _— 13 500 000 13 500 000 0-04 
Botswana . 4 12 226 694 12 877 053 25 103 747 0-08 
Burkina Faso 1 6 636 104 1 902 343 8 538 447 0-03 
Cayman Islands 1 3261 881 — 3261 881 0-01 
Cameroon 12 43 884 428 59 795917 103 680 345 0-34 
Congo . 1 463 474 3 540 000 4 003 474 0-01 
lvory Coast 19 81 316 685 18 360 929 99 677 614 0-33 
Fiji 3 35 196 014 3 020 181 38 216 195 0-13 
Gabon . 5 23 647 907 11 566 247 35 214 154 0-12 
Ghana .° 2 18 089 321 - — 18 089 321 0-06 
Guinea 2 4 066 590 7 500 000 11 566 590 0-04 
Jamaica 1 — 4 000 000 4 000 000 0-01 
Kenya . 1 62 365 031 11 537 990 73 903 021 0-24 
Liberia . 3 7 606 139 3 500 000 11 106 139 0-04 
_ Malawi . 6 11 442 255 2 353 000 13 795 255 0-05 
Mauritius . 5 14 674 609 2 912 000 17 586 609 0-06 
Mauritania ~~. 1 25 383 620 2 923 434 28 307 054 0-09 
Niger 3 14 516 841 2 000 000 16 516 841 0-05 
Nigeria : 3 28 542 522 54 610 000 83 152 522 0-28 
New Caledonia . 2 10 136 518 — 10136518 - 0-03 
Papua New Guinea 3 10 057 752 45 556 000 55 613 752 0-18 
Caribbean region 1 2 302 935 — 2 302 935 0-01 
Senegal 5 33 569 965 2 071 666 35 641 631 0-12 
Swaziland 3 18 328 630 1 000 000 19 328 630 0-06 
Tanzania 1 794 372 — 794 372 0-01 
TOGO? “Xa. eS 4 26 660 132 822 541 27 482 673 0-09 
Trinidad and Tobago . 3 13 858 842 4 793 200 18 652 042 0-06 
Zaire te 1 10 477 709 4194 314 © 14 672 023 0-05 
Zambia 4 15 423 357 25 748 000 41 171 357 0-14 
Zimbabwe 2 — 35 000 000 35 000 000 0-12 
233 1 793 429 293 1 133 686 939 2 927 116 232 - 9-69 
Grand Total 1 684 27 695 742 251 2 496 298 699 30 192040950 100-00 


(*) Operations relating to projects on the Norwegian continental shelf and in Austria and Tunisia authorised under the provisions of the second paragraph of Article 18 (1) of 


(1) Currencies in which loans are repayable: 


Currency euinOus ti 
Currencies of Member States . 12 153 077 707 
Other currencies . 15 542 664 544 
Disbursed portion of loans . 27 695 742 251 
Add: undisbursed portion of loans: 

fixed rate of interest and standard currency 
mix, aS specified in finance contract ; 397 725 207 


fixed rate of interest, as specified in finance 
contract, with the Bank cores the emeny 
mix... 1 218 402 092 


open rate, with the Bank selecting the rate of 


interest and currency mix 880 171 400 
2 496 298 699 


30 192 040 950 


Scheduled repayments on loans outstanding (000 ECUs) 


Repayable Out- Repayable Out- 

standing at standing at 

31, 12. 1984 31.72.1983 
Year 1985 . . . 1812437 Year 1984 . . . 1417090 
Year 1986 . . . 2135726 Year1985 . . . 1659258 
Year 1987 . . . 2460106 Year 1986 . . . 1951808 
Year 1988 . . . 2577739 Year 1987 . . . 2143790 
Year i989 . . . 2790660 Year1988 . . . 2185087 


Years 1989 to 1993 10 563 522 
Years 1994to 1998 4174821 


Years 1990 to 1994 12 868 977 
Years 1995 to 1999 4871814 
Years 2000 to 2004 629333 
Years 2005 to 2009 45 249 

Total 30192041 | Total 24648 159 


(7) Breakdown of loans outstanding at 31 December 1984 by 
principal form of guarantee (I) 


A. Loans for projects within the Community (and related 
loans) (Il) 


Loans granted to, or eneneee oy. 


Member States 20 773 425 820 (VI) 
Loans granted to, or auaranieed By, 
public institutions in the Community 4 181 092 998 


Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance com- 
Danies)' =. &%-w %. Soe « eS 839 562 810 


Loans guaranteed by companies 
outside the financial sector under ma- 
jority control of Member States or 
208 320 956 


_ countries which were slancionee 12 


Years 1999 to 2003 552 783. 





3. Loans granied under the First Lomé 


.™ . 
- i a” 
Lee TaN 


Loans granted to, or guaranteed by, 
ACP States which were Slane to 
the Convention 372 416 895 


Loans secured by other stiaaniese ; 9 690 067 


4. Loans granted under the Second 
Lomé Convention 


Loans granted to, or guaranteed by, 
ACP States which were elgnaloniee to 
the Convention ; 415 302 455 


Loans secured by other guarantees ; 3 261 881 © 


Loans granted for mining and epay 


development projects (Article 59) 40 000 000 


458 564 336 (V) 


5. Loans granted under EEC financial 
agreements with Mediterranean 
countries, including Portugal 


Loans guaranteed by the six founder 
Member States ofthe EIB . . . ie os 6 592 842 


Loans guaranteed by the EEC 143 354 661 


Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 


1710 287 333 (VI) 
179 200 210 (VI) 


these agreements i 
Loans secured by other iquaraniees 


2 039 435 046 
Sub-total 2 927 116 232 
Aggregate lending outstanding 30 192 040 950 


{l) Certain loans are covered by several types of guarantee or security. 


(il) Operations concerning projects on the Norwegian continental shelf and in 
Austria and Tunisia authorised under the provisions of the second paragraph of 
Article 18 (1) of the Statute. 


(il) Guarantees provided by the six founder Member States of tha E18 to cover 
any risk atiaching to these financial commitments amount to 24 430 695. 


(!V) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 114 924 738. 


(V) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 337 164 400. 


{Vi} The blanket guarantee provided by the EEC to cover any risk attaching to 
these financial commitments and to those in Greece (249 757 362) arising from 
loans granted prior to that country’s accession to the EEC amounted to 
1 ete 167400 at 31 December 1984 compared to 1 174357500 at 31 December 


in the event of these guaraniees being invoked, the guarantors’ obligations will 


be determined on the basis of the rates of conversion between the ECU and the 
currencies disbursed to borrowers as at the disbursement dates. 


(3) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: 
exchange adjustments 


32 819 628 035 


+ 5050 056 824 


382 106 962 (IV) - 


public institutions in the Community 

Loans secured by fixed eiaigs on real 

estate 150 578 094 
Loans guaranteed o non- -bank com- 

panies in the private sector 667 260 744 


Loans secured by fixed charge on 
assets other than real estate, or other 
security . . . . =. 444 683 296 


Sub- total 27 264 924 718 


B. Loans for projects outside the Community 


1. Loans granted under the First 

Yaoundé Convention | 

Loans granted to, or guaranteed by, 

AASM States which were signatories to 

the Convention . . . . . wa 1 $30 880 


2. Loans granted under the Second 
Yaounde Convention 
Loans granted to, or guaranteed by, 
AASMM States which were sgneeuze 
to the Convention 42 329 612 
Loans secured by other guarantees ; 2 749 386 

45 078 998 (Ill) 


37 869 684 859 

Less: 
terminations and cancellations 222 474 189 
principal repayments to the Bank 7 075 803 602 
third party participations in Bank loans 379 366 118 
— 7677 643 909 
Loans outstanding . 30 192 040 950 


The aggregate amount outstanding of loans and guarantees 


granted by the Bank, which under Article 18 (5) of the Statute 


must not exceed 250% (i.e. 36 billion at present) of its sub- 
scribed capital, came at 31 December 1984 to: 


loans 


guarantees: 
in respect of loans under mandate 


in respect of loans granted by third parties 


in respect of third nea Pemeneion in Bank 


loans 
Total 


Standing 


Total amount of loans and recs out- 


30 192 040 950 


34 172 581 
561 798 760 


379 366 118 
975 337 459 


31 167 378 409 
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Annex C — Summary statement of borrowings 


at 31 December 1984 


in ECUs — see notes to the financial statements, Annex E 





Short-term notes 


Unamortised principal 


Average weighted 





Payable in at 31. 12. 1983 at 31. 12. 1984 rate of interest 

ECU ma ye — 100 000 000 9.52 

US$ nominal value — 189 085 848 8-46 

less: 

amount of unamortised discounts —_— — 1555 656 

Total .. 287 530 192 

Medium and long-term borrowings Operations during the financial year Unamortised principal at 31 December 1984 

| Unamortised Rate of interest 
principal at Exchange (weighted 

Payable in 31. 12. 1983 Borrowings Redemptions adjustments Amount (1) average) Due dates 

— EURCO (?) 79 954 741 — 6 898 824 232 709 + 73 288 626 8-13 1985/1989 
, ECGUE< .3 426 323 000 455 000 000 8 375 000 — 872 948 000 11-48 1985/1999 

DM 4017 076 563 632 245 809 119354516 47416988 + 4577 384 844 8-18 1985/2001 

Firs ; 819 465 506 174 889 892 20 060 823 9 442556 + 983 737 131 13-94 1985/1996 

5 & t.-</ «2 706 643 884 284 905 630 12433148 57032586 — 922 083 780 11-86 1985/2004 

El ee oe re 92 825 604 108 254 788 13 641 440 1104845 + 188 543 797 12-26 1985/1995 

Bfrs oe & 506 797 637 153 170 269 51 216 800 18072034 + 626 823 140 11-26 1985/2000 

Fl ae 2 031 098 525 479 422 693 109 450 352 14789 854 + 2415860720 9.54 1985/2004 

Lfrs 207 847 382 27 116 791 15919319 7001174 + 226 046 028 10-46 1985/1994 

US$ 7 878 211 867 1 066 041 440 885 294 783 1331225265 + 9390183789 11-45 1985/2000 

Sirs 1 820 725 799 322 582 654 29 483 186 35018761 — 2078806 506 6-28 1985/1996 

flLeb 2 950 954 — 1 378 396 498 540 — 1 074018 7°13 1985/1985 

Yen 1 982 531 305 346 040 215 47179769 173334958 + 2454 726 709 8-31 1985/2000 

och 96 143 379 — 3 726 206 1 480 464 + 93 897 637 8-02 1985/1993 

Can$ 77 710 048 — — 7 841 689 + 85 551 737 (5) 12-13 1991/1991 

Total 20 746 306 194 4 049 670 181 1324 412 562 1519392649 + 24990 956 462 

Redemption 

premiums . 2 826 741 12 098 577 826 769 1977960 + 16 076 509 

Grand Total . 20 749 132 935 4 061 768 758 1325 239 331 1521370609 + 25007 032 971 





(1) The following table shows in ‘000 ECUs the total capital sums required for redemption of borrowings over the period 1984-2004: 

Sums 
required at 
31. 12. 1983 


For redemptions during Sums 
required at 

31. 12, 1984 

year1985 . . . 1... we 1 400 429 
year1986 . ww wwe 1 554 618 
year 198% 2g wee Ce ea oe 2 336 083 
year1988 . 2... ww, 2 438 182 
year1989. 2... . we, 2 447 151 
years 1990to 1994... ... 12 961 006 
years 1995to 1999. . . .., 1 561 096 
years 2000 to 2004 2 ww wt. 308 468 
Total 25007 033 





year 1984 
year 1985 
year 1986 
year 1987 
year 1988 
years 1989 to 1993 
years 1994 to 1998 
years 1999 to 2003 
year 2004 


For redemptions during 


ee? 


= es 8 se # 4 


» © 8 «#8 8 4& 


» & © 8  s  8 


= *& * ms % 4 


a . . 


. * * 


» & -&@ © 8 @ 


. . 1 


+ « * 


» a * 


* . * 


> a * 


. * a 


1 287 160 








(2) Tne EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 EURCO = DM 0-9 + 
Firs 1-2 + £0-075 + Lit 80 + FI0-35 + Bfrs 4-5 + Dkr0-2 + IREO-005 + Lirs 0-5. 
(3) During 1984, the Can$ borrowing was converted into DM. 





Annex D — Amounts receivable 
from or payable to Member 
States for adjustment of capital 


contributions 


at 31 December 1984 


in ECUs — see notes to the financial statements, Annex E 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 


contributions to the Bank’s capital. 


The corresponding amounts receivable from or payable to 


Member States are as follows: 


Receivable from: United Kingdom . 


Payable to: 


Germany 
France 

Italy 
Belgium . 
Netherlands 
Denmark 
Greece 
lreland 
Luxembourg 


. 6519 442 


2 439 670 
1 180 374 
179 295 
1 072 989 
180 785 
385 632 
203 332 
112 089 


: 27 410 
5 781 576 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 
settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1-5% in either direction, 
in non-interest-bearing 


the resulting amounts will 


adjustment accounts. 


remain 
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Annex E — Notes to the financiai statements 


at 31 December 1984 — in ECUs 


Note A — Significant accounting policies 


1. ECU used for preparation of the financial statements, and 
translation of currencies 

The EIB uses the ECU as the unit of measure for the capital 

accounts of Member States and as the common denominator for 

presenting its financial statements. 

On 13 May 1981, the Board of Governors adopted a decision 

redefining the Bank’s unit of account as the ECU used by the 


European Communities. The conversion rates between Member - 


States’ currencies and the European unit of account or the ECU, 
which are determined on the basis of market rates, are published 
daily in the Official Journal of the European Communities. 

In accordance with Article 4 (1) of the Bank’s Statute, the value of 
the ECU is equal to the sum of the following amounts of Member 
States’ currencies: 


DM 0-719 Bis 3-71 
£ 0-0878 —_Lirs 0-14 
Firs 1-31 Dkr 0-219 
Lit 140-0 IRE 0-00871 
Fl 0-256 Dr 1-15 


The drachma has been included in the basket of currencies 
making up the value of the ECU readjusted as from 
17 September 1984 in line with the decision adopted by the 
Council of the European Communities. Hitherto, the ECU had 
comprised the following amounts: 


DM 0-828 Birs 3:66 

£ 0-0885 Lfrs 0-14 
Firs 1-15 Dkr 0-217 
Lit 109-0 Ir 0.00759 
FI 0-286 


The Bank applies the above conversion rates in calculating the 
rates applicable to other currencies used for its operations. 


The following rates were used for drawing up the balance sheet 
at 31 December 1984 and 1983: 


1ECU = 1984 1983 


Deutsche Mark 2°23176 2-25748 
French francs - 6- 83069 6-90358 
Pounds sterling 0-609846 ~0-570600 
Italian lire 1371-10 1371-99 
Belgian francs 44-7168 46-0969 
Dutch guilders 2+51853 2-53713 
Danish kroner 7 -98805 8- 18269 
Drachmas 91-0428 81-7773 
lrish pounds 0-715023 0.728961 
Luxembourg francs 44-7168 46-0969 
United States dollars 0-708946 0.827370 
Swiss francs 1-8383 1-80408 
Lebanese pounds 6-28481 4.54226 
Japanese yen 178-052 191-743 
Austrian Schilling 15-6677 15-9103 
Canadian dollars 0-935808 1-03024 
CFA francs 341-535 345-179 


The gain or loss arising from translation of the Bank’s assets and 
liabilities into ECUs is charged or credited to the profit and loss 
account. Excluded from such calculations are amounts re- 
ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank's Statute. 


2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at nominal or market value where this is less than their orig- 
inal cost. 


3. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 


Office furniture and equipment are written off in the year of 
acquisition. 


4. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


5. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


6. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation 


Under the conditions laid down in the Protocol on the Privileges 
and Immunities of the European Communities provided for in 
Article 28 of the Treaty of 8 April 1965 establishing a Single 
Council and a Single Commission of the European Communities, 
the assets, revenues and other property of the Bank are exempt 
from all direct taxes. 


Note B — Investments 


Investments comprise: 1984 1983 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1984: 595 475 431 


1983: 527 084 097) 577 847 439 §12 320 156 

the Bank's own bonds at their 

repurchase cost . 5 403 565 7 938 148 

bank bills at their nominal 

value. 2... . we 41 931 700 26 097 827 
625 182 704 546 356 131 

The breakdown according to maturity is as follows: 

not exceeding 3 months 23 931 700 26 780 317 

over 3 months but not 

exceeding 6 months 1 767 146 325 037 

over 6 months but not . 

exceeding 12 months 15 982 878 2 744 763 

over 12 months 583 500 980 516 506 014 


625 182 704 546 356 131 





Note C — Land and Buildings 


The item “Land and Buildings” on the balance sheet, i.e. 
43 902 457, represents the value of the building at Kirchberg after. 
accumulated depreciation of 30 568 036. The exceptional charge 
of 5 426 186 on the profit and loss account for the year ended 
31 December 1983 represents final settlement of the construction 
cost of the building as agreed between the contractor and the 
Bank. 
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Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading “Coupons and bonds due and not 
yet paid”. 


Note E — Staff pension scheme 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the year ended 31 December 1984 was 
8 549 025 (7 548 822 for the year ended 31 December 1983). 


Note F -- Sundry creditors 
Sundry creditors comprise: 1984 1983 


short-term deposits from other 
DanKS:. cs: %k.- ski. ee Oe 45 087 720 — 


European Economic Com- 
munity accounts: 


for Special Section operations 
and related unsettled sundry 


amounts 343 132 192 549 277 679 
deposit accounts 25 535 019 66 991 045 
other creditors 2 964 217 2 770 864 


416 719 148 619 039 588 


Note G — Miscellaneous 
balance sheet accounts 


These accounts comprise: 1984 1983 
on the assets side: 
Staff housing loans and 


advances on salaries . 22 774 944 18 681 893 

net amounts of swap oper- 

GUONS:. a> fer we Be. te er es i 16 841 272 — 

sundry debtors . 16 154301 10 430 165 
55 770 517 29 112 058 

on the liabilities side: 

accrued and sundry expenses 52 934 824 46 469 182 





Note H — Interest subsidies received in advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Protocols concluded with the ACP States and Mediterranean 
Countries, as well as interest subsidies, concerning certain 
lending operations mounted within the Community from the 
Bank's own resources, made available in conjunction with the 
European Monetary System under Regulation (EEC) No 1736/79 
of the Council of the European Communities of 3 August 1979. 


{b) “Interest subsidies received in advance for the account of 
third parties" relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) of 
16 October 1978 (New Community Instrument), (82/169) of 15 
March 1982 and (83/200) of 19 April 1983 and Regulation (EEC) 
No 1736/79 of 3 August 1979 as amended by Regulation (EEC) 
No 2790/82 of 18 October 1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as “Receivable in 
respect of EMS interest subsidies paid in advance”. 


Note | — Management commission 
This represents the remuneration for the management of loans 


granted under mandate, for the account and at the risk of 


Member States or the European Communities and accounted for 
in the Special Section. 





Note J — Exchange differences 

The amount of 1175879 at 31 December 1984 represents the 
net gain arising from financial operations during the year (net 
loss of 28 785 in 1983), calculated at the exchange rates in force 


_ at the date of these operations. 


Note K -- Net Increase/decrease arlsing from re-evaluation of 
net Bank assets not subject to adjustment under Article 7 of 
the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1984 results in a net 
decrease in the value of net Bank assets of 5 162 453 (5 245 369 
in 1983). The re-evaluation does not take account of assets 
expressed in the national currencies of Member States 
representing the portion of capital paid in by each Member State 
in its national currency, which must be adjusted periodically in 
accordance with Article 7 of the Statute (see Annex D). 





Note L — Administrative expenses and charges 
Staff costs: 1984 1983 


Salaries and allowances . 32 261 588 28 347 659 

Bank’s contribution to pension, 

health insurance and other 

social costs 7 571 058 5 742 467 

Other costs 2 234 588 1 852 906 
42 067 234 35 943 032 

General and administrative 

expenses . 7 327 325 6 932 198 


49 394 559 42 875 230 


The number of personnel employed by the Bank was 638 at 
31 December 1984 (596 at 31 December 1983). 





Note M ~ Financial and other income, financial charges 


Financial and other income 1984 1983 

comprises: ; 

realised gains on_ portfolio 

operations es 41 297 242 42 706 125 

decrease in unrealised  write- 

down of investments 1 731 993 996 156 

other income 514 989 428 621 
43 544 224 44 130 902 

Financial charges . 147 299 187 260 





Note N — Reserves and provisions and appropriation of 
operating surplus 


On 4 June 1984, the Board of Governors decided (a) to increase 
the provision for conversion rate adjustments by an amount of 
5 245 369, representing the net increase arising from revaluation 
of net Bank assets not subject to adjustment under Article 7 of 
the Statute, and (b) to appropriate the 1983 operating surplus, 
less the amount of the exceptional charge, i.e. a total of 
387 691 438, to the Additional Reserves. 
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Statement of movements in the reserves and provisions far the 
year ended 31 December 19384 


Situation Appro- Situation 
at priation of at 
31.12.1983 balance 31.42.1984 

of profit 

and Joss 

account 

for the 

year ended 

31. 12, 1983 
Reserve Fund 1 440 000 000 _ 1 440 000 000 
Additional Reserves... 172 926 017 387 691 438 560 617 455 

Provision for conversion toh 

rate adjustments. . . 14 587 000 + 5245369 19 832 369 
1627 513 017 392 936 807 2 020 449 824 





Tne Manascement Carmmitiee has decided to propose that 
(wa Booed of Liirectars racommend the Governors: (a) to 
decrease the provision for conversion rate adjustments by an 
amount of 5 162 453, representing the net decrease arising at 
31 December 1984 from re-evaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute, and 
(b) to appropriate the 1984 operating surplus of 439981 459 
to the Additional Reserves. 





Report by Messrs Price Waterhouse 


The President 
European Investment Bank 
Luxembourg 


In our opinion, the accompanying financial statements present 
fairly the financial position of the European Investment Bank at 
31 December 1984 and 1983, and the results of its operations 
and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting 
principles consistently applied. Our examinations of these 
statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


Luxembourg, 22 February 1985 


The financial statements covered by our opinion are the 
following: 


Balance sheet 

Special Section 

Profit and loss account 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank Annex A 


Analysis of loans outstanding Annex B 
Summary statement of borrowings Annex C 
Amounts receivable from and payable to Member States 

for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, . 


— having examined the reports of 22 February 1985 drawn up by Messrs Price Waterhouse, 


considering the 1984 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1984 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 4 May 1985, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1984 financial year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 14 May 1985 


The Audit Committee 


_J.BREDSDORFF . A.HANSEN — K.THANOPOULOS 
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Historical pattern of financing 





The vigorous growth in Bank financing is evidenced 
by the surge from 500 million in 1972, just prior to 
the initial enlargement of the Community, to 3-5 
billion in 1980 and a pronounced rise to close on 
7 billion in 1984. The trend is delineated in Table 15, 
the graphs on page 10 and the graph below. 


The following maps and graphs highlight certain 
aspects of Bank activity in the Member Countries 
over the past five years, as well as operations 
mounted outside the Community under cooperation 
agreements. 


Operations within the Community (1980-1984) 


Between 1980 and the end of 1984, the EIB provided 
a total of 18281-1 million in loans from its own 
resources and guarantees in support of capital 
investment in the Community. In addition, 3922 
million was made available from NCi resources (see 
page 29). 


In the rest of this chapter, Bank activity is dealt with 
in the round, including lending from NCI resources 
which is accounted for in the Bank’s Special 


. Section. 


Financing provided inside and outside the Community from 1959 to 1984 


million ECUs 


10 
1959 60 61 


Amounts at current prices 
omeermmee {FO OWN FESOUCES 


pensesses {fom Own and Special 
Section resources (') 





62 83 84 


Amounts at 1984 prices 
emummmmanne (COM OWN resources 


2evecenealfOM Own and Special 
Section resources (*) 


(1) Financing outside the Community and, as trom 1979, financing within the Community from NCI resources. 


be cn a en een nnn nnn EE EEE 
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Historical pattern of financing 


petted Seo 


Tables 5, 16 and 18 and the graphs below and on 
page 103 provide a breakdown by economic policy 
objective, project location and sector of financing 
under this heading. 


Breakdown by project location 


Close on 62 % of projects financed since 1980 have 
been located in countries with the most serious 
regional problems: Italy, Greece and Ireland. Loans 
in the Mezzogiorno alone have accounted for 30 % 


of all financing in Member Countries. The United — 


Kingdom and France have attracted the next largest 


Breakdown by project location 


million ECUs 


2800 —]} United Kingdom 
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1980 1981 1982 1983 1984 


share (28 % between them), followed by Denmark, 
Germany, Belgium and Luxembourg. 


Breakdown by economic policy — 
objective 

Overall lending since 1980 for projects fostering 
regional development accounts for 63% of Bank 


financing within Member Countries. Finance for 
projects promoting the Community’s energy policy 


Breakdown by economic policy objective 


million ECUs 


3 400 -] Regional development 


4 Energy 
3 200 - 


J Community infrastructure__ 


_} Modernisation — it 
me J conversion of undertakings 


— 


a AD ee a a SD A te e-em AOD 
——— 


TTET TTT 


7 | Own resources 
2 800 - 


ey ca A ne tein ee coe ces ee nl 


NCI resources 


| 


2 600 


———— 


il 
Ul 





— — SL — —— PT —_—_- § == 
— 
— ee ———— ee ena el — 


me re nr == FO LC 


600 —| }———_] | ———-/ | ——__| |— 


400 —| | ———_] |_| |_| |— 


1980 1981 1982 1983 1984 


Historical pattern of financing 


a 


objectives has focused chiefly on development of 
indigenous resources (57 %) and schemes aimed at 
making more rational use of energy (28%). An in- 
creasing volume of funds has gone towards financ- 
ing Community infrastructure centred on improving 
communications between Member Countries, pro- 
jects designed to protect the environment, ventures 
seeking to develop or introduce advanced tech- 
nology and schemes for the modernisation or 
conversion of mostly small and medium-sized under- 
takings. | 


sectoral breakdown 


Credit for productive enterprise stands at 6-1 billion, 
equivalent to 27 % of total financing provided, having 
forged ahead mainly under the impetus of increasing 
use of the global loan facility. This has given rise to 
over 9000 allocations for industrial ventures and 
1 250 for agriculture and tertiary sector investment. 


Financing for the energy sector runs to 7-2 billion, . 


or 33%, while transport, telecommunications and 
other infrastructure has claimed 8-1 billion, or 40 %. 


Table 15: Financing from 1959 to 1984 


Breakdown by major sector 
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Total Lending from Loans under mandate 
Year financing own resources and guarantees 
1959-1979 13693-6 11 355-0 228-2 
annual | 
average 652-1 540-7 10-9 
1980 3 498-5 2 739-0 14-2. 
1981 3 831-9 2 523-8 282-1 
1982 4695-8 3 453-2 — 
1983 5 947-8 4158-1 97-6 
1984 6 903-2 5013-1 — 
Total 38 570-9 29 242-3 622-1 


Within the Community Outside the Community 





Lending from Operations mounted from 
own resources budgetary resources 


Lending from NCI 
resources 


277-0 1165-8 667-6 
13-2 55-5 31-8 
197-6 371-4 176-3 
539-8 396-4 89-8 
791-1 410-2 41-3 
1211-8 427-2 53-1 
1 181-8 620-7 87-6 
4199-2 3391-7 1115-6 





Operations in the Mediterranean region (1980-1984) 


since 1963, the Bank has been instrumental! in 
implementing the Community's policy of economic 
and financial cooperation with almost every country 
in the Mediterranean region; around 58% of 
financing advanced in this region has been made 
available over the period 1980-1984, comprising 


1550-8 million from the Bank’s own resources, 
including 784 million in Spain and Portugal, and 
209-5 million from budgetary resources. The map on 
page 104 illustrates the geographical and sectoral 
spread of financing (see also Tables 21 and 22). 
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Projects financed in the Mediterranean region from 1980 to 1984 


Projects financed in the ACP States and the OCT from 1976 to 1984 


(Lomé Conventions) 


Jamaica Q 


St. Vincent © 
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ac © Westem Samoa 
ey 


Guyana 
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Seychelles 


fe 
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Historical pattern of financing 





Operations in the African, Caribbean and Pacific States under 


the Lome Conventions 


Since 1976, the Bank has been funding investment 
in the African, Caribbean and Pacific States under 
the Lomé Conventions as well as in the Overseas 
Countries and Territories under Council Decisions. 


Operations in these parts of the world have totalled 
1162 million, or 45% of aggregate EIB financing 
outside the Community. They break down as to 
846-7 million in loans from own resources and 
315-5 million in the form of risk capital from 
European Development Fund resources. Tables 23 
and 24 and the map on page 104 show the geo- 
graphical and sectoral breakdown of this financing, 
while the bar chart below points up the share of 
funds between the countries concerned differen- 
tiated in terms of income levels. 


. million ECUs 


Financing provided in the ACP States 
from 1976 to 1984 

Own of Risk 

Rescuices | 100 capital 








Breakdown by per capita 
GDP 


[7] per capita GDP > US$ 1100 


eq per Capita GDP 
i < US$ 400 — US$ 1100 


2 per capita GDP < US$ 400 





Sectoral breakdown 


Energy 





Other infrastructure 
[ | Industry and tourism 





"B287. + 2969 | ee 
million ECUs 


Excluding regional projects tor amounts of 8 million from own resources 
and 11-3 million from risk capital resources. 
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Table 16: Financing provided within the Community in 1984 and from 1980 to 1984 (') 


Breakdown by economic policy objective 





Objective miltion ECUs 

Regional development 3085-5 

Belgium: v6 4. e-4a & 2 cK Se Sea — 

Denmark. « @.4 » «© 6 @ « w< 8-4 

Germany ...... 2. ees — 

Greece 275-5 

France 498-0 

Ireland Eh stin ve he Me aa 124-0 

ANY ca. te ee Re hE we ce 1 724-4 

Luxembourg . . 1... eee —_ 

Netherlands . ..... 2.485 — 

United Kingdom ue 455-2 

Common European Interest/ 

modernisation — conversion of 

undertakings . ... . 2729-1 

Energy policy objectives (2) 1997-6 
Development of Community 
resources 1099-9 
Hydroelectric 93-7 
Nuclear 5, tne. Sa 8 719-2 
Dev. of oil and natural gas 
deposits . SA van: came tea oh 261-0 
Coal, lignite, peat . 26-6 
Rational use of energy 706-6 
Import diversification 191-1 
Natural gas . 180-7 
Electricity — 
Coal Yas ode 10-4 

Communications and other 

Community infrastructure . 393-0 
Transport 274-3 
RailwayS . . 1. 1 6 ee es — 
Roads, bridges and tunnels 274-3 
SHIPDING: & Se. Gece ee aS — 
AININCS ie a AOS GS OE GS — 
Telecommunications —_ 
Protection of the environment 
and other Re ai 118-7 

Modernisation and conversion of 

undertakings 338-5 
Modernisation and conversion 67-9 
Advanced technology 207-0 
Industrial cooperation sf .9% 63-6 
ProductiveinvestmentbySMEs . . — 

Deduct to allow for duplication in the 

case of financing justified on the basis 

of several objectives — 801-5 

Total . 5013-1 


(1) See Note 1 to Table 1. 
(2) See Note 2 to Table 3. 





106 


100-0 


100-0 
73-2 


14-4 


12-4 


From own resources 


"fo 


Oo 
Go 


wn = 
cn ft Oo) 0 
oo. © 


oo % 
wo | | 


From NCI 
resources 


million ECUs 


HAONO 


-1 123-0 
250-1 





million ECUs 


3 280-5 


3 852-1 
2247-7 


1 232-6 
93-1 
719-2 


358-7 
61-6 


762-7 
252-4 
242-0 


10-4 


431-1 


1173-3 


100-0 


100-0 
58:4 


30-4 





| 


[On| — at 
worm © © 
Saaol & 


— 
> 
CO 


20-0 


12 096-1 


— 2590-5 


from own resources 
million ECUs % 


a — — 
Sere 
|| o6a0dnHHKH 


—_ 
Oo 
—* 


— 521-2 


from NCI 
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million ECUs 





million ECUs 


13 917-1 


24-0 
220-4 
22°+9 


1370-5 


11 397-9 
8 061-1 


1144-3 


2 192-5 


— 3111-7 


1 448-6 
1 582-4 
7 233-0 


2015-3 


1980—-1984 


Total 
% 


100-0 


Oo — 
ae ee ee 
| lok ®t 


— 
> 
on 


100-0 
70:7 


10-0 


19-3 


13-0 





Objective 


Regional development 
Belgium 
Denmark 
Germany 
Greece 

France 

Ireland 

ltaly 
Luxembourg 
Netherlands 
United Kingdom 


Common European interest/ 
modernisation — conversion of 
undertaking 
Energy policy objectives (?) 
Development of Community 
resources 
Hydroelectric 
Nuclear 
Dev. of oil and natural gas 
deposits 
Coal, lignite, peat 
Rational use of energy 


Import diversification 
Natural gas 
Electricity 

Coal 


Communications and other 
Community infrastructure 


Transport 

Railways 

Roads, bridges and tunnels 
Shipping 

Airlines 


Telecommunications 


Protection of the environment 
and other 


Modernisation and conversion of 
undertakings 


Modernisation and conversion 

Advanced technology 

industrial cooperation 

Productive investment by SMEs 

Protection of the environment 
Deduct to allow for duplication in the 
case of financing justified on the 
basis of several objectives 


Total 
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Table 17.1: Financing provided within the Community from EIB own resources in 1984 


} 
Sectoral breakdown 








Sector 


Energy, communications and other 
infrastructure . eS es 


Energy 


Production 

Nuclear . 

Thermal power stations 
Hydroeleciric power stations . 


Geothermal power stations and district 


heating plant 

Dev. of oil and natural gas deposits 
Solid fuel extraction . Ca 4 
Supply systems 

Power lines . ‘ 

Gaslines and oil pipelines . 


Communications . 


Transport 

Railways . 

Roads, bridges and tunnels 
Shipping and inland waterways . 
Airlines , ; 


Telecommunications 


Waterschemes . . 
Agricultural development ; 
Water catchment, treatment and supply 


Other infrastructure . 


Infrastructure and energy global loans 
Industry, agriculture and services 


Industry . 

Mining and quarrying : 

Metal production and semi- processing 
Construction materials . ow Ss 
Woodworking 

Glass and ceramics . 

Chemicals A 

Metalworking and mechanical 
engineering . 

Motor vehicles, transport equipment 
-Electrical engineering, electronics 
Foodstuffs ; a as 
Textiles and leather . 

Paper and pulp, printing 

Rubber and plastics processing 

Other . . : 
Building — civil engineering ‘ 
Industrial estates and buildings 


Agriculture, forestry, fishing 


Services 
Tourism 
Other . 


Indusiry, agriculture and service sector | 
global loans es ee Ue, oe 


Total . 


Loans 
million 
Number ECUs % 
139 3 667-9 73°2 
52 1 553-8 31-0 
43 1 207-6 24-1 
16 719-2 14-3 
7 19-5 0-4 
6 134-7 2-7 
5 14-7 0-3- 
14 312-4 6-2 
7 74 0:2 
9 346-2 6-9 
§ 197-6 3-8 
4 154-6 3-1 
39 1 324-8 26-4 
29 756-7 15-1 
3 145-7 2G 
22 524-8 10-5 
t 11-6 0-2 
3 74-6 1-5 
10 568-1 11-3 
21 304-4 6-1 
5 34-5 0-7 
16 269-9 5-4 
14 173-6 3°5 
13 311-3 6-2 
88 1345-2 26-8 
25 462-3 9-2 
1 14-4 0:3 
1 15:3 0-3 
4 65-2 1-3 
12 284-0 5-7 
1 29-2 0-6 
3 32°5 0-6 
3 21-7 0-4 
2 51-9 1-0 
4 18-6 0-4 
2 6-1 QO-1 
2 12-5 0-3 
57 812-4 16-2. 
227 5013-1 100-0 


Allocations 
from ongoing global loans 
million 
Number ECUs 
631 313-8 
129 145-3 
121 130-8 
32 15-5 
14 47-1 
7§ 68-2 
8 14-5 
6 11-7 
2 2:8 
492 i 142-0 
492 142-0 
7 8-2 
472 126-0 
13 7-8 
6 18-7 
6 18-7 
4 7-8 
2 024 744-6 
1 632 595:9 
43 11-8 
17 10-8 
150 67-6 
153 28-4 
37 27-4 
87 70:3 
314 85-1 
61 22-7 
78 33+ 1 
299 125-3 
89 38-5 
108 27-0 
95 28-0 
40 11-6 
60 8-2 
1 0-1 
90 37 +7 
302 111-0 
218 77-0 
84 34-0 
2655 1058-4 


1277-4 


1 058-2 


4 947-8 (1) 


Total individual foans 
and allocations 
from ongoing global loans 


million 
ECUs % 
74.2 
34.3 
1 338-4 27-0 
719-2 14.8 
19-5 0-4 
150-2 3-0 
61-8 ' eB 
380-6 7:7 
7-1 0-2 
360:7 73 
203-3 4-1 
157-4 3-2 
1466-8 29.7 
898-7 18-2 
153-9 361 
650-8 13-2 
19-4 0.4 
74-6 1-5 
568-1 11-5 
323.4 6-5 
34.5 0-7 
288-6 5.8 
181-4 3.7 
25-8 
21-4 
11-8 0.2 
10-8 0-2 
67-6 1-4 
28.4 0-6 
41-8 0-8 
85-6 167 
150-3 3-0 
306-7 6.2 
62.3 1-3 
157-8 3.2 
38.5 0-8 
48.7 1-0 
28-0 0-6 
11-6 0.2 
8.2 0.2 
0-1 ee 
89.6 1-8 
129-6 2.6 
83-4 1-7 
46-5 0-9 
400-0 





(1) The difference (65-3 million) between this amount and the total lending figure represents the as yet unallocated portion of ongoing global loans. 








Table 17.2: Financing provided within the Community from NIC resources in 1984 


Sectoral breakdown 





Total individual loans 














Allocations and allocations 
Loans from ongoing global loans from ongoing global loans 
million million "million 
Sector Number ECUs % Number ECUs ECUs % 
Energy, communications and other 
infrastructure . . . . ... .. .. +440 4055-1 65-5 634 342-3 4062-5 67-2 
ENCCOY: a. hs Ac aw we ee A me 61 1 747-8 28-2 129 145-3 1893-1 31:3 
FPTOGUGCHION. cc. a. ty - ce. et eh Mg 50 1325-3 21.4 T21 . 130-8 1456-1 24-1 
Nuclear... i lees ee 16 719-2 11-6 — — 719-2 17-9 
Thermal power stations oe See ae ee 2 B55 0-6 — —_ 35° 0-6 
Hydroelectric power Stations . . . 6 134.7 2-2 32 15 150-2 2:5 
Geothermal power stations and district ; 
heating plant... , : rs) 14-7 0-2 14 47-1 61-8 - 1-0 
Dev. of oil and natural gas deposits . , 19 395-1 6:4 75 68-2 463-3 77 
Solid fuelextraction . . 1... 2 26-1 0-4 — —_— 26-1 0-4 
Supply systems ........, 11 422°5 6:8 8 14-5 437-0 7-2 
Powerlines . .. Sys ee he G * 191-6 37 6 11-7 203-3 3-4 
Gaslines and oil pipelines Pe ee 5 230°+9 3°77 2 2-8 233 +7 3-8 
Communications . . ......~. 43. 1416-3 22-9 493 146-2 1 562-5 25-3» 
WWANSPONS: 4.0 Ew ow we Ye Os 31 786-4 12°7 493 146-2 932-6 15-4 
Railways . . . Soca 2 4 160-3 2:6 7 8-2 168-5 2:8 
Roads, bridges and tunnels oie Sh 23 539-9 8.7 | 473 130°2 670-1 11-1 
Shipping and inland waterways . . . I 11-6 0-2 13 7-8 19-4 0-3 
AirlineéS «6 1 ww ewe ew 3 74-6 1-2 — — 74-6 1-2 
Telecommunications . . ....~:. 12 629-+9 10:2 — — 629-9 10-4 
Water schemes. . ice dee ee | eS 353-6 5:7 8 43-0 396-6 6-6 
Agricultural development = 5 34-5 0:6 — —_ | 34-5 0-6 
-Water catchment, treatment and supply 18 319+] 5+1 8 43-0 362 +1 6-0 
Other infrastructure . 2... ww, 18 202-5 3°3 4 7°8 210-3 3°5 
Infrastructure and energy global loans. 15 334-9 5-4 — — — — 
Industry, agriculture and service . . . 137 2139-8 34-5 4624 1 431-6 1983-8 | 32:8 
Industry . . ees. So ae ok 25 462:3 75 - 4009 1231-8 1 694-1 28-0 
Mining and quarrying . oo ae a — — — 68 19-14 19-1 0:3 
Metal production and semi- -processing — — — 40 19-2 19-2 0:3 
Construction materialS . . . 2... — — — 230 90-6 90-6 1-5 
Woodworking gh See Gs. we a He. — — 351 70-6 70-6 1-2 
Glass andceramics ....... 1 14. 0-2 88 52-0 66-4 1-1 
Chemicals . . . a tae & 1 15:3 Q-2 184 103-4 118-7 2:0 
Metalworking and mechanical - 
engineering 4 65-2 1-1 976 227-9 293-1 4.8 
Motor vehicles, transport equipment _ 12 284-0 4.6 137 42:6 = 826-6  §+4 
Electrical engineering, electronics 1 29-2 0-5 204 67-1 96-3 1-6 
POOOSIUNG . -- dai Xf 1G: ab ces A 3 32-5 Q-5 553 216-4 248-9 4-1 
Textiles and leather — — — 236 95-1 95:1 1-6 
Paper and pulp, printing . 3 21-7 0-4 375 92-6 114°3 1-9 
Rubber and plastics esa — — — 269 15°8 75-8 1-2 
Other ae : — — — 132 30-4 30-4 0.5 
Building — civil engineering — — —_ 164 28-3 28-3 Q-5 
Industrial estates and buildings — — — 2 0-7 0-7 — 
Agriculture, forestry, fishing . . . . . 3 71-3 1-1 91 37-8 109-1 : 1-8 
DCIVICES: so oh as “Bo Tk 18-6 0-3 524 162-0 180-6 3:0. 
TOONS. 14.4% 5 -& o a9 Ga. do x 2 6-1 0-1 243 87-1 93-2 1-5 
Other 2 12:5 0-2 281 74-9 87-4 1-5 
Industry, agriculture and service sector : 
globalloans ......... . #105 1587-6 25°6 — —. — — 
Total . . . . ... 6297) 194-9 100-0 5 258 1773-9 6 046-3 (1) 100-0 





(1) The difference (148-6 million) between this amount and the total lending ligure represents ihe as yet unallocated portion of ongoing global loans. 
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Table 17.3: Financing provided within the Community from EJB own and NCI resources in 1984 


Sectoral breakdown 





Total individual loans 














: Allocations and allocations 
Loans from ongoing global ioans from ongoing global! loans 
million million million 
Sector Number ECUs % Number ECUs ECUs %, 
Energy, communications and other 
infrastructure... ....... %160 j§4055-1 65-5 634 342-3 4062-5 67-2 
Energy: <. G- w. 4, 4: Hh He An ae SS 61 1747-8 28-2 129 145-3 1 893-1 31-3 
Production’ <6. A ow we es hoe 50 1 325:3 21-4 121 130-8 1 456-1 24-1 
Nuclear . . a nee ae 1G 719-2 11-6 — — 719-2 17-9 
Thermal power stations ok Ae hy Cal 2 35°+5 0-6 — — 35h 0-6 
Hydroelectric power Stations . . 6 134-7 2-2 32 15-5 150-2 2-5 
Geothermal power stations and district ; 
heating plant... : 5 14-7 0-2 14 47-1 61-8 1-0 
Dev. of oil and natural gas deposits . : 19 395 +1 6-4 75 68-2 463-3 7-7 
Solid fuel extraction . . . 1... . 2 26-1 0-4 — — 26-1 0-4 
Supply systems ........ 11 422-5 6-8 8 14-5 437-0 7-2 
Powerlines . . setae ea 8 6 191-6 3:7 6 14-7 203 >3 ' 3-4 
Gaslines and oil pipelines 2 a. Es 4 o 230:9 3°7 2 2:8 233-7 3-8 
Communications . ......4.-. 43 1416-3 22°9 493 146-2 1562-5 25:8 
Transports: .. <a «© @ SS & & & « 31 786-4 12:7 493 146-2 932-6 15-4 
Railways . . . a ae 4 160-3 2-6 7 8-2 168-5 2-8 
Roads, bridges and tunnels. ae ee ae 23 539-9 8-7 473 130-2 670-1 17-7 
Shipping and inland waterways . . . i 11-6 0-2 13 7-8 19-4 0-3 
AUINeS;. = &. Go' 8 an 22 war BR 3 74-6 1-2 — — 74-6 1-2 
‘Telecommunications . . . .... 12 629-9 10-2 — — 629-9 10-4 
Waterschemes .. . eee. ee 23 353-6 5-7 8 43-0 396-6 6-6 
Agricultural development Si coe. de 5 34-5 0:6 — — 34-5 0-6 
Water catchment, treatment and supply 18 319-1 5-1 8 43-0 362: 1 6-0 
Other infrastructure... ....~. 18 202-5 3:3 4 7-8 210-3 3°5 
Infrastructure and energy global loans 15 334°9 5:4 — — — —_— 
Industry, agriculture and service . . . 137- 2139-8 34°5 4624 1 431-6 1 983-8 32-8 
. Industry .:; . . Sen Ve «a ee 25 4623 7°5 4 009 1231-8 1 694-1 28-0 
Mining and quarrying . oe ke — — — 68 19-1 19-1 0-3 
Metal production and semi- processing — — — 40 19-2 19-2 0-3 
Construction materials ae — — -—— 230 90-6 90-6 1°5 
Woodworking — — — 351 70-6 70-6 1-2 
Glass and ceramics 1 14-4 0-2 88 52-0 66-4 1-1 
Chemicals : : 1 15:3 0-2 184 103-4 118-7 2-0 
Metalworking and mechanical 
engineering 4 65-2 1-1 976 227-9 293-1 4-8 
Motor vehicles, transport equipment 12 284-0 4-6 137 42-6 326 °6 5-4 
Electrical engineering, electronics 1 29-2 0:5 204 67-1 | 96-3 1-6 
Foodstuffs : 3 32°5 0-5 553 216-4 248-9 4-1 
Textiles and leather _ — — 236 95-1 95-1 1-6 
Paper and pulp, printing . : 3 21-7 0-4 375 92-6 114-3 1-9 
Rubber and plastics processing — — — 269 75-8 75-8 1-2 
Other : — — — 132 30-4 30-4 0-5 
Building — civil engineering — — — 164 28:3 28°3 0-5 
industrial estates and buildings — — — 2 0-7 0:7 — 
Agriculture, forestry, fishing . .. . . 3 71°3 1-1 91 37°8 109-1 1-8 
Services . 6... ee ee 4 18-6 0-3 524 162-0 180-6 3-0 
Tourism mete? Se, sie eo. tm ey 2 6-1 Q-1 243 87-1 93-2 1-5 
OMGrD <.6- ge: os Se 6). ek, a SS 2 12-5 0-2 281 74-9 87-4 1-5 
Industry, agriculture and service sector 
globalloans  . . . . «.:. «+e - «© «©6105 1587-6 25-6 — — —_ . — 
Total:..6.5 <4 « ¢ 4 %.¢4 «se 2 297 6 194-9 ~ 400-0 5 258 1773-9 6 046-3 (1) 100-0 





(1) The difference (148-6 million} between this amount and the total lending figure represents the as yet unallocated portion of ongoing global loans. 
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Table 18.1: Financing provided within tne Gememprity ferns PME nas ow onuomey from 1980 to 1984 (') 


Sectoral breakdown 





Total individual loans 

















Allocations and allocations 
Loans and guaraniees from ongoing giobal loans from ongoing global loans 
million million million 
Sector Number ECUs % Number ECUs - ECUs % 
Energy, communications and other | 
Infrastructure... ...... . 588 13 762-0 75-3 1274 606-8 | = 13611-0 77-5 
ENGIOY? a: ane. eh SP Se Ge ; . 221 6 474-1 35:4 190 254-2 6728-3 38-3 
Production: « «.« S #<“ <2 ek 4 168 4835-9 26-4 165 218-1 5 054-0 28-8 
Nuclear... ee ee ee 54 2713-9 14.9 —- — 2713-9 . 15-5 
Thermal power stations af. fei. chs. Sar aes 19 442.5 2-4 — — 442.5 2-5 
Hydroelectric power Stations . . . 23 §54-6 3-0 49 3f-7 585-7 3-3 
Geothermal power Stations and district 
heating plant... 22 191-4 1-0 29 89-0 280-4 1-6 
Dev. of oil and natural gas deposits (2) . 46 884-7 4.8 87 98-0 982-4 5-6 
Solid fuel extraction . . . 2. 1 ws 4 49-4 0-3 — — 49-4 0-3 
Supply systems ........ 52 1 638-2 9-0 25 36-1 1674-3 9-5 
Powerlines . . . ae Fe: Oe 22 617-2 3d 23 33-2 644.4 3-7 
Gaslines and oil pipelines oo a te 30 1 027-0 5-6 2 2:9 1029-9 §-8 
Communications . ..... . . . 166 4260-5 23-3 1074 326-1 4 586-6 26-1 - 
Transports 2. ww ee ee 111 2031-9 = 11-1 1074 326-1 2 358-0 13-4 
Railway$S . . . a ae 17 330 «9 1-8 7 8-2 339-7 1-9 
Roads, bridges and tunnels ena 4. e &8 1 332-9 7-3 1 036 289-4 1 622-3 9-2 
Shipping and inland waterways .. . 18 98-3 0-5 30 28-3 126-6 0-7 
AULIIOS. <5.) ee ke ns BS 14 269-8 1-5 1 0-7 269-9 1-6 
Telecommunications . . . . . 2. 55 2 228°6 12:2 — — 2 228-6 12-7 | 
Waterschemes .. jee ae Se OG 1 530°5 8-4 6 18-7 1 549-2 8-8 
Agricultural development. G pie cm, ware |. AO 363-9 2-0 — — 363-9 2:1 
Water catchment, treatment and supply 75 1166-6 6-4 6 18-7 1185-3 6-7 
Other infrastructure. . . . . «(OSD 739-1 4.0 4 78 746-9 4.3 
Infrastructure and energy global loans . 36 757-8 4.2 — — — — 
industry, agriculture and services . . . 328 4 519-2 24-7 6 266 2 139-7 3 962-2 22-5 
Industry . . . S Sie w oe a 14S 1 681-6 9,2 . 5415 1833-7 3515-3 20:0 
Mining and quarrying . Sg. —_ — — 160 46-0 46-0 0-3 
Metal production and semi- processing» 3 62-2 0-3 86 63-8 126-0 0-7 
Construction materials . ..... 14 171-6 0-9 505 200-0 371-6 2:1 
Woodworking . .... 5... | 1. 4.2 — 558 107-7 111-9 0-6 
Glass and ceramics ....... 9 87-3 0-5 119 82-0 169-3 0-9 
Chemicals .. . a. Ms 16 119-2 0-7 283 173-5 292-7 1-7 
Metalworking and mechanical , 
engineering . . . ; 24 233°+3 1:3 1123 310-7 544-0 3-1 
Motor vehicles, transport equipment. : 25 565-0 3+1 188 83:0 648-0 3:7 
Electrical engineering, electronics 11 92-9 0-5 257 93-5 - 186-4 1-1 
Foodstuffs .. : Bee Sa Seeaetecs 38 22 148-3 0-8 895 342-1 490.4 2-8 
Textiles and leather seh th ks Wes ven 6 4 28-2 0-2 280 98-0 126-2 0:7 
Paper and pulp, printing . £24 4 23°8 0-1 343 96-2 120-0 0-7 
Rubber and plastics processing . . . 3 23-0 0-1 306 94-2 117-2 0-6 
Other ag yo 8 1 2-4 — 129 26:2 28-6 0-2 
Building — civil engineering — — — 182 16-7 16-7 0-1 
Industrial estates and buildings 6 120-2 0-7 1 0-1 120-3 0-7 
Agriculture, forestry, fishing . .... 38 62-4 0:3 224 86-8 149-2 0:8 
Services . .°. 2. 1 we we we ww 6 78-5 0-4 627 219-2 297-7 41-7 
Tourism 3 oe 4 10-0 0-1 485 164-1 . 174-1 1-0 
Research and development | 2 7-4 —_— — — 7-4 — 
Other oe T 61-1 0-3 142 55-1 116-2 0-7 
Globalloans . ... 2... 1. 169 2696-7 14.8 _ mee = — 
TOtal 6. gs HE A Se ee ew SBOE 18 281-2 (8) 109-0 7 540 2746-5 17 573-2 (3) 100-0 


(1) See Note 1 to Table 1. 
(2) Including oil refining (187-4 million}: 
(3) The difference between these two amounts represents the as yet unaliocated ae of foo global! loans. 
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Table 18.2: Financing provided within the Community from NCI resources from 1980 to 1984 (') 


Sectoral breakdown 





Total individual loans 








Allocations and allocations 
Loans from ongoing global loans trom ongoing global loans 
miltion million million 
Sector Number ECUs % Number ECUs ECUs %o 
Energy, communications and other 
infrastructure . ......... 9 23771 60-6 170 64-9 2 350-5 66-4 
Energy. 2 3. aw Sew ewe ww BS 775-0 19-8 — — 775-0 21-9 
Production . . . 1... ew ee 25 409-3 10-5 — — 409-3 11-6 
Nuclear x 3 gy of is. es. dn — — — — — — —_ 
- Thermal power stations ere ae ae ee - 8 147-6 - 3-8 — — 147-6 4-2 
Hydroelectric power stations f 329 0-9 — — 32 +g 0-9 
Geothermal power stations and district. 
heating plant 2 21-7 0-5 — — 21-7 0-6 
Dev. of oil and natural gas deposits 9 «441-0 3-6 — — 147-0 4-0 
Solid fuel extraction . . . baker a8 5 66+7 1-7 — — 66-7 1-9 
Supply systems ........ &42£:178 365-7 9.3 — — 365-7 10-3 
Power lines ; Brie oe Hava 3 63-6 1-6 — — 63-6 1-8 
Gaslines and oil pipelines oat wee wt * TO 302-1 737 — — 302+1 8-5 
Communications . ........ 24 643-3 16-4 1 4.2 647-5 18-3 
WTANSDOM- a 2s we. 33 we ee SS es Ti. Z 282-2 7-2 1 4-2 286-4 8-1 
Railways . i Mes io 4 79-9 2-0 — — 79-9 2-3 
Roads, bridges and tunnels. S i eek 7 202-3 5-2 1 4-2 206-5 5-8 
Shipping and inland waterways — — —_ — — — — 
Airlines cp age as —_— — — — —_— — — 
Other a ee — — — — — — a 
Telecommunications . . . . . . . 13 361-1 9-2 — — 361-1 10-2 
Water schemes. 7 230: 1 5-9 2 24:3 254-4 7-2 
Water catchment, treatment and supply. 7 230: 1 5-9 2 24°3 254-4 7:2 
Other infrastructure . ...... . 2 637°2 16-2 167 36-4 673-6 | 19-0 
Infrastructure and energy globalloans . 4 91-5 2:3 — — — — 
Industry, agriculture and services . . . 79 1545-0 39-4 4086 1156-5 1191-8 33°6 
Industry . . . © huts eee 15-9 0-4 3 686 1061-6 1077-5 30.4 
Mining and quarrying . se ce — — — 35 10-9 10-9 0:3 
Metal production and semi- -processing — — — 36 19-0 19-0 0-5 
Construction materials . . . . ... 1 6-8 Q-2 142 52-1 58-9 1-7 
Woodworking . ... . 1. . ew ee — — — 301 68-3 68-3 1-9 
Glass and ceramics ...... . — — — 93 55-9 55.9 1-6 
Chemicals . . . eae — — — 180 70+1 70:1 2:0 
Metalworking and mechanical , 
engineering . . . ; — — — 1 020 239-4 239-4 6-8 
Motor vehicles, transport equipment a 1 5-4 O-1 120 40-6 46-0 1-3 
Electrical engineering, electronics . . — — — 214 57-6 57-6 1-6 
FoodstuffS . . .. 6... ee —_ — — 369 135-6 135°6 3°83 
Textiles andleather . ..... . — — — 215 88-2 88-2 2:5 
Paper and pulp, printing. . . .. . — — —_— 417 104-6 104-6 3-0 
Rubber and plastics processing . . . — — — 238 61:3 61-3 1-7 
Other .. . 5, Se ake — — — 135 27-7 27-7 0-8 
Building — civil engineering ke wy Mr — — — 170 29:7 29-7 0:8 
Industrial estates and buildings’. . . 2 3°7 0-1 1 0-6 4-3 0-1 
Agriculture, forestry, fisning . . ... 1 19-4 0-5 1 0-1 19-5 0-5 
SG6WICES 6 le we ce he ee — — 399 94-8 94-8 2:7 
Tourism. Bs oh oe. ts — — — 133 35-6 35-6 1-0 
Research and development | a a ae — — — — —_ — — 
OUNIGD” 2%. 6° eo OK, ae. BO cee Se RE — — — 266 59-2 59-2 1-7 
Globalloans ....... . .. x74 1 509-7 38-5 — — — — 
TOA a - 6 ee Be ws ee. a ow we 3 922-1 (3) 100-0 4256 1221.4 3 542-3 (3) 100-0 





(1) and (3) See Notes to Table 18.1. 
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Table 18.3: Financing provided within fhe Community from Sia ewn and NCi resources from 1980 to 1984 (') 
Sectoral breakdown 





Total individual loans 











Allocations and allocations 
Loans and guarantees from ongoing global loans from ongoing global loans 
million million million 
Sector Number ECUs % Number ECUs ECUs % 
Energy, communications and other 
Infrastructure ...... ... ,. 681 16 139-1 72:7 1444 671-7 15 961-5 75-6 
ENGIGY' 4&4. go0808 ar ow, oe. we ead 7 249-1 32°7 190 254-2 7 503-3 35°5 
Production: «4.4. «ow ca a 2.4 4 193 5 245-2 23-6 165 "218-1 5 463-3 25:9 
Nuclear .. . etd he fh? oe. 3 54 271369 12+2 — — 2713-9 12-9 
Thermal power stations cae Oh a7 590-1 2-7 — — §90+7 2-8 
Hydroelectric power stations . . . . 24 587-5 2-6 49 31-7 618-6 2-9 
Geothermal power stations and | 
district heating plant . . . : 24 212°5 1-0 29 89-0 301-5 1-4 
Dev. of oil and natural gas Hepoaiat: ). 55 1025-1 4.6 87 98-0 1723+] §-3 
Solid fuel extraction . . . 1... 9 176-7 0-5 — — 116-7 0-6 
Supply systems . .... . 6. 65 2 003-9 9-1 25 36:4 2 040-0 9-6 
Powerlines . . . Ok Sah. oa, Se 25 674.8 3+] 23 33°22 708-0 3-3 
Gaslines and oil pipelines a a 40 1329-1 6-0 2 2-9 1 332-0 6-3 
Communications . ....... . 190 4903-8 22.1 1 075 330°3 5234-1. 24-8 
TANSDOMN: a >-& se. a YS Son -H oh S. Se 2314-1 10-4 1075 330-3 2 644:4 12-5 
Railways .. . et, ee o 8 15 410-8 1-9 7 8-2 419-0 2-0 
Roads, bridges and tunnels ee ae 75 1 535-2 6-9 1037 293-6 1 828-8 8-7 
Shipping and inland waterways . . . 18 98-3 0-4 30 28-3 126-6 0-6 
AININES ek A Ei oe 24 2698 1-2 t 0-7 269-9 1-3 
Telecommunications . . .... . 68 2 589-7 11-7 — —_ 2 589-7 12°3 
Waterschemes .. . fl ts ae ne AS 1 760-6 79 8 43-0 1 803-6 8-6 
Agricultural development. a a ee 31 3639 1-6 — — 363-9 1-8 
Water catchment, treatment and supply 82 1 396-7 6:3 8 43-0 1 439-7 6-8 
Other infrastructure . ....... 79 1 376-3 6-2 171 44-2 1 420-5 6-7 
Infrastructure and energy globalloans . 40 849-3 3:8 — — a — 
industry, agriculture, andservices . . 407 6 064.2 27-3 10 352 3 296-2 5 154-0 24-4 
Industry ... 5 Bs Ge et ks oy OE 1697-5 7:6 9101 2 895-3 4592-8 21-8 
Mining and quarrying . _— — — 195 56-9 56°9 0-3 
Metal producting and semi- processing 3 62-2 0-3 122 82-8 145-0 0-7 
Construction materials A. a 15 178-4 0-8 647 252 +1 430-5 2:0 
Woodworking . . 2. . 6 ee es 1 4-2 — 859 176-0 180-2 0-8 
Glass and ceramics 9g 87-3 0-4 212 137-9 225-2 1-1 
Chemicals : 16 119-2 0-5 463 243-6 362:8 1-7 
Metalworking and mechanical . 
engineering . . ; 24 2333 1+1 2143 550-1 783-4 3-7 
Motor vehicles, transport equipment _ : 26 570-4 2:6 308 123-6 694-0 3:3 
Electrical engineering, electronics 11 92-9 0.4 47} 151-1 244-0 1:2 
FOOGSUIIS- cs a we. a Gos 22 148-3 Q-7 1264 477-7 626-0 3-0 
Textiles andleather ....... 4 28:2 0-1 495 186-2 214-4 1-0 
Paper and pulp, printing . 4 23:8 0-1 760 200-8 224-6 1+1 
Rubber and plastics processing . : 3 23-0 0-4 544 155-5 - 178-5 > 0-8 
Other... . Ste! seek 1 2+4 — 264 53+9 56-3 0-3 
Building — civil engineering — — — 352 46.4 46-4 0-2 
Industrial estates and buildings 8 123-9 0-5 2 0-7 124-6 0-6 
Agriculture, forestry, fishing . . .. . 4 81-8 0-4 225 86-9 168-7 0-8 
Sevices .-. 0 2 2 ee ee 18 78:5 0-4 1026 314.0 392.5 1-8 
Tourism =. a ae 4 | 10-0 — 618 199-7 209-7 1-0 
Research and development _ ae, et 2 7-4 — — — 7-4 —_ 
Other 7 - 61-1 0-3 408 114-3 175-4 0-8 
Globalloans . . . . . 1... 1 243) 4.20664 18-9 = ae = am 
Total. 2 6 ww we ee ew we £1088 22 203-3 (3) 100-0 11 796 3 967-9  21115-5 (3) 100-0 





(1), (2) and (3) See Notes to Table 18.1, 














Table 19: Global loans provided within the Community from 1980 to 1984 
Breakdown by economic policy objective and location 











Global loan contracts signed (1) Allocations made | 
from 1980—1984 from 1980—1984 
million million 
Number ECUs Number ECUS 
REGIONAL DEVELOPMENT — INDUSTRY 
MN gras oN er OG oie. ee tee ceca Agi Menge Re ate ae UE 63 1479-8 2 653 1192-0 
Greece. «.6-- Mae ces Swe Ge a a Sa a PO 17 259-0 270 188-5 
(do: () e SPR nO 17 158-0 1249 148-2 
EVANCO sa: S26. ar. Fac es ee Gi ee a SE GP Se Be 28 288 «2 (2) 1 466 261-8 
United Kingdom... . ee ee ee ee 13 159-2 168 69-5 
Denmarlt--. 62 e.g St SS Sa Se SS OR 7 331 114 30-6 
BSIGQIUIN:.  6:0.G, nas Oh. lee Ae a A a, tS 3 24-0 18 24-0 
REGIONAL DEVELOPMENT — INFRASTRUCTURE 
Own resources 
FRANCO ca” gs. cde oo ae. Ae ints re Se He 15 340-9 1 092 348-0 
GI6GCE: oe eee i SS RR Be es ok SL 1 31-5 2 11-6 
|) er cr oe nc ae a a ae ae ee ec a a 2 6-8 3 6-8 
NCI resources | 
GI6ECO:. fm fs he gt BL Oe Se SS Se BS. SB Sa 1 ' 31-5 3 28-5 
Sub-total: Regional Development .........° 167 2812-2 7 038 2 309-5 
RATIONAL USE OF ENERGY . 
Own resources 
Industry 
Maly; se - we i.e: da fe. a dy - e  s . 115 221-0 191 175-2 
France . 3 53-9 121 41-8 
Greece 1 9-8 9 6:8 
Denmark . 1 6-1 — — 
Ireland . 1 4.5 7 1°3 
Infrastructure 
Italy . des ota Ce eee, Ae, ite Sra oe. ae, GR 1d) cee. 11 239-9 116 156-1 
DBAMANC 6. 4 6-e, oan ds he Ee ce, He, er ce TR i a. 4 51-1 6 10:2 
France . Be ais ik Wad’ Sins We See cy a Sa aby Gide Maes <7 3 87-7 55 74-1 
NCI resources 
Industry 
NAW a. Se ae ae ee LE Gee te A. ay AS ee Se 2 22:5 33 17°3 
Infrastructure | 
PIANC. as: a ee eS a ca SO ee 1 36-4 167 36-4 
RNY? ge ss sds ee la CRE. he Her d,s OR a 2 23°6 — — 
Sub-total: Rational Use of Energy . ........ 44 756-5 705 519-2 
PRODUCTIVE INVESTMENT BY SMEs 
NCI resources 
HAIG eas. an Ga fey a. a Ve. er ee aes a Re cee 23 847-5 1 140 641-9 
PIaNCO > uw a- fowe:. & ee A SS Om. Be Sm 36 485-7 2 564 425-1 
United Kingdom . . . . ww we ee ee 7 78-6 165 25-4 
Denmark 4 cs « “« 3b. Saw. wm ae & 4S Se me ae H&L 5 59-1 184 46-8 
GreeCe, eho A oh cw oe ae OR we 1 16-3 — — 
Sub-total: Productlve Investment by SMEs .... . 72 1 487-2 4053 1139-2 
Sub-total—- own resources .......8. 5.886 205 3 454-5 + 7540 2746-5 
Sub-total —NCl resources . . 2. 1. we eee et 78 1 601-2 4256 1221-4 
Grand Total . . . .... ee ee 283 5055-7 11 796 3 967-9 





(1) Sum of lines of credit opened under finance contracts signed. 
(2) Including 18-1 million ECUs under the heading of modernisation and conversion of undertakings. 








Table 20: Allocations from global loans within the Community In 1984 and from 1980 to 1984 


Breakdown by economic policy objective and region 


1984 1980—1984 
million million 
Number ECUs Number ECUs 
REGIONAL DEVELOPMENT — INDUSTRY 
Belgium .... . —_ — 18 24-0 
Antwerp 3 4-5 
Hainaut 5 8-2 
Liege 4 3°7 
Limburg ; 1 0-9 
Luxembourg . 1 0-8 
Namur... . 1 1-2 
Eastern Flanders 2 2:7 
Western Flanders . 1 1-9 
Denmark .. ? 25 7°8 114 30-6 
East of the Great Belt 
(excl. Copenhagen) . 2 0-3 15 3:1 
West of the Great Belt 23 7°5 99 27-5 
Greece ..... 74 57-8 270 §=6©188-5 
Crete... . 1 0:3 16 13-6 
Epirus... : 3 2:0 8 6-7 
Central Greece (East) 13 7-6 65 33-4 
Aegean Islands (East) 1 1-1 9 9-6 
Central and Western . 
Macedonia ..... ' 16 14:7 53 38°5 
Eastern Macedonia. 3 1-6. 20 10-8 
Peloponnese — 
Central Greece (West) 17 73 44 222 
Thessaly . . . .. 12 7:3 32 =. 26-6 
Thrace . . . 5 2:5 11 5+1 
Multiregional projects 3 13-4 12 22:0 
United Kingdom. . 43 16-1 168 69-5 
Scotland .. 24 3 0.7 14 5-6 
Northern England : 5 2:2 21 11-8 
North-West England 8 1-0 31 4.5 
South-West England . 9g 3+3 17 = 116 
Yorkshire & nue 
side 7 2:2 33 16:3 
East Midlands 2 2:1 10 6-3 
Wales 3 0-3 23 4.8 
Northern Ireland. 6 4-2 19 8°6 


Sub-total Regional Development -—~ Industry: from own resources . 


REGIONAL DEVELOPMENT — INFRASTRUCTURE 


France ...... 493 142-4 1092 
Aquitaine. . . ... 70 = 21-2 116 
Auvergne . . are 34 9-8 118 
Basse- Normandie “i 3 1-4 15 
Brittany . . .. . 7321-8 124 
Centre. . . 4 1:3 4 
Champagne- Ardenne 7 1°5 7 
Corsica... : 17 2:8 19 
Franche-Comté. ... 2 Q-7 2 
Haute-Normandie . . ° 20 8-1 28 
lede France. 20 4-2 20 
Languedoc-Roussillon 33. 12+4 77 


NNMONOMOC; 


25.7 





Sub-total Regional Development — Infrastructure: from own resources . “ 
Sub-total Regional Development — Infrastructure: from NCI resources (Greece) 


SOT BILD OSB 2309'S 


Total Regiona! Development 
RATIONAL USE OF ENERGY 


— From NCI resources 7 1-8 200 
France .....~. — — 167 
Italy 7 1-8 33 


Total Rational Use of ecw 

of which Industry 

of which Infrastructure . : 
PRODUCTIVE INVESTMENT BY MES 
From NCI resources 


Total Productive Investment by SMEs . 


Grand Total : 
of which from own resources. 
of which from NCI resources 


1984 1980—1984 
million - million 
Number ECUs Number ECUs 
Ireland 53 6-6 4249 148-2 
France 906 148-4 1466 261-8 
Alsace . 2 0:3 2 0-3 
Aquitaine . 100 14-2 171 25-7 
Auvergne , , 78 = 11-6 136 §=21-6 
Basse- Normandie ; 30 5-9 66 11-2 
Brittany 143 26-6 249 52-0 
Centre . . : 9 2-0 13 2:6 
Champagne- -Ardenne . A 0-3 5 0:3 
Corsica . 8 2-2 28 5-7 
Franche-Comté . — — 1 0-1 
Haute-Normandie 10 1-7 16 4:0 
Languedoc-Roussillon 73 «72-2 88 15:8 
Limousin 49 6-1 67 9-0 
Lorraine : 47 9.5: 75. 13-0 
Midi-Pyrénées . . 83 11-3 110 18-7 
Nord-Pas de Calais 67 14.2 91 20-0 
Pays de la Loire 87 14-1 145 26-2 
Picardy 3 0-6 28 7-4 
Poitou- Charentes 77s 11-8 126 22-6 
Provence-Céte d’Azur 5 0-7 9 1-8 
Rhéne-Alpes 31 3-1 40 3°8 
Italy 769 412-8 2653 1192-0 
Abruzzi 48 34-7 207 107-2 
Basilicata . 8 4-4 45 13-1 
Calabria 66° 33-6 168 56-3 
Campania. . 170 85-9 453 239-1 
Friuli-Venezia Giulia 6 6-9 68° 27-9 
Latium . : 72 ~=56-5 257 171-6 
The Marches . 61 18-6 196 77-8 
Molise . 18 10-2 53 = 24-0 
Apulia. 46 37-7 272) «111-8 
Sardinia 21 15-1 206 65-4 
Sicily 65 22-8 281 = 86-5 
Tuscany . 70 = 34-0 157 —- 63-8 
Trentino-Alto Adige 44 26-9 102. Ss «60-8 
Umoria . 56 15-7 154 68-9 
Veneto . 18 9-8 34 17-8 
ae 1870 649-5 5938 1914-6 
Limousin 17 3:7 30 6-9: 
Lorraine ; 6 2:7 6 2-7 
Midi-Pyrénées 104 22°5 334 63-3 
Nord-Pas de Calais 25 8:6 101 46-6 
Pays de la Loire 44. 15-2 73-363 
. Picardy 14 2:1 14 2:1 
Poitou- Charentes 3 2-4 4 35 
Greece : 2 11-6 2 11-6 
Central Greece . 2 11-6 2 11-6 
italy 3 6-8 3 6-8 
Basilicata . 2 2:7 2 2-7 
Sicily 1 4-1 1 4.1 
498 160-8 1097 366-4 
3 28:5 3 28-5 
; 2371 838-8 7 038 2309-5 
— from own | 
resources 287 248-2 505 465-5 
Denmark . — -— 6 10-2 
Greece —_ — 9 6-8 
Italy 176 168-3 © 307 331-4 
France 111 79-9 176 115-8 
lreland — — 7 1.3 
294 250-0 705 519-2 
161 97-0 361 242-5 
BY 3d Sati, 248 133 158-0 344 276-7 
Denmark 122 38-8 184 46-8 
France . 1722 287-3 2564 425-1 
Italy... 658 344-7 1140 641-9 
United Kingdom 2 91 14-4 165 25-4 
2593 685-2 4053 1139-2 
5258 1773-9 11796 3967-9 
2655 1058-4 7 540 2746-5 
2603 715-5 4256 1221-4 
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Table 21: Financing provided from 1980 to 1984 in the Mediterranean region 
Breakdown by project location and origin of resources 

| 


Loans from Operations mounted from 
own resources budgétary funds Total 
million ECUs % million ECUs % million ECUs %o 
Candidates for accession . . 784-0 50-6 — — 784.0 — 44.5 
SDAIN ch- ke. | ak Bret Sk 390-0 25:°2 — — 390-0 22-1 
Portugal . . ... 394-0 25-4 — — 394-0 22-4 
Othercountries ..... 766-8 49.4 209-5 100-0 — 976-3 55-5 
Northern Mediterranean(1) . . 314-0 20-2 174-0 83-0 488-0 27-8 
Yugoslavia ...... 260-0 16-7 — — 260-0 14-8 
TWUIKGY: is. S-3. ai He a8. 4 54-0 3°5 174-0 ~ 83-0 228-0 13-0 
Maghreb . . ....., 176-0 11-4 21-5 10:3 197-5 11-2 
Algeria... .. ee 30-0 1-9 — — 30-0 "4-7 
Morocco... .... 120-0 7-8 5:0. 2:4 125-0 _ Te 
Tunisia... 1 wee 26-0 1-7 16-5 79 42.5 2-4 
Mashreq... ..... 206-8 13-3 10-0 4.8 216-8 12-3 
EQVOl, =. <°% 2. 4%>.a @ 3 115°5 7+4 3:0 1-4 118-5 6-7 
JOIGAN” se & AR ee 33-0 2-1 7-0 3°4 40.0 2:3 
Lebanon .....4.%. 20-0 1-3 — — 20:0 1-1 
Syria... ww 38-3 2:5 — — 38-3 2:2 
OIner: <. @. a. % ae as 70-0 4-5 4.0 1-9 74-0 4.2 
Cyprus... .. . 20-0 1:3 4-0 1-9 —-24-0 1-4 
Seer. ee swe Sets te SE 50-0 3-2 — — 50-0 2-8 
Malla:: -s- a: se. 4. 2 08 Sy — — — — — — 
i se 
Total . ....... . #41550-8 100-0 209-5 100-0 1 760-3 100-0 


EE Eee 


(1) Additional to 101-0 million from own resources in respect of lending in Greece in 1980. 
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Table 22: Financing provided from 1980 to 1984 In the Mediterranean region (') (7) 


Sectoral breakdown 





Total individual loans 








Allocations and allocations 
Financing operations from ongoing global loans from ongoing global loans 
million miition million 
Sector Number ECUs %o Number ECUs ECUs % 
Energy, communications and other 
infrastructure 56 1211-9 68-8 45 54-1 1193-0 71-7 
Energy 25 557-6 31-7 4 6-2 563-8 33-9 
Production ; 17 391 +1 22:2 3 6-0 397 +1 23-9 
Thermal power stations . 10 202-0 17-5 — — 202-0 12-7 
Hydroelectric power stations 4 139-0 79 — — 139-0 8-4 
Dev. of oil and natural gas deposits . 3 50-1 2-8 1 0-7 50°+8 3-1 
Solid fuel extraction a os — — — 2 5-3 §+3 0-3 
Supply systems 8 166-5 9.5 1 0-2 166-7 10-0 
Power lines. : 7 157-5 8-6 / 0:2 151-7 9-1 
Gaslines and oil pipelines ; 1 15-0 0-9 — — 15-0 0-9 
Communications 17 505-3 28-7 15 10-3 515:6 31-0 
Transport . 17 505-3 28-7 15 10°3 515-6 31-0 
Railways 6 178-3 10-7 — — 178-3 10-7 
Roads, bridges and tunnels 7 229-0 13-0 15 10-3 239-3 14.4 
Shipping and inland waterways 3 63°0 3-6 — — 63-0 3-8 
Airlines BL SOc ak -2ats ak ace 1 35°0 2:0 — — 35-0 2-7 
Water schemes 6 59-0 3°3 12 17-7 76-7 4.6 
Agricultural anyslonienk: ss 1 20-0 1-1 — 20-0 1-2 
Water catchment, treatment and supply | 5 39-0 2:2 15 17-7 56-7 3-4 
Other infrastructure 1 17-0 1-0 11 19-9 36-9 2:2 
Global loans 7 73-0 4-4 — — — — 
Industry, agriculture and services . 46 548.4 31-2 753 388-5 470-4 28-3 
Industry 8 51-9 3:0 680 353-0 404-9 24.3 
Mining and quarrying . : _ — — 27 13-1 13-1 0-8 
Metal production and semi- -processing —_—— — — 12 7-8 7°8 0-5 
Construction materials — 3 37-5 2:1 70 47-5 85-0 5-1 
Woodworking — — — 68 29-6 29-6 1:8 
Glass and ceramics 1 1-9 0-1 25 17-7 19-6 1-2 
Chemicals 2 5-5 0-3 54 42.4 47-9 2-9 
Metalworking and mechanical _ 
engineering — — 98 49-9 49-9 3:0 
Motor vehicles, transport equipment — — — 33 8-3 8.3 0-5 
Electrical engineering, electronics — — — 27 18-5 18:5 1-1 
Foodstuffs a a he _ — — 134 56-0 56-0 3:4 
Textiles and leather — — —_— 47 14-2 14-2 0-8 
Paper and pulp . ; . 1 4-0 0-3 31 15-6 19-6 1:2 
Rubber and plastics processing ; —_— — — 38 19:2 19-2 11 
Other — — — 8 2:4 2-4 0-1 
Building — civil engineering — —_ —_ 5 4.7 4.7 0-3 
Industrial estates and buildings 1 3:0 0-2 3 6-1 9-1 0-5 
Agriculture, forestry 4 30-0 1-7 17 2-9 32.9 2-0. 
Services . — — — 56 32°6 32-6 2-0 
Tourism — — — 42 29:7 29-7 1-8 
Other — — — 14 2:9 2.9 0-2 
Global loans 34 466-5 26:5 — — — — 
Total 102 1760-3 100-0 798 442-6 1663-4 100-0 





(1) See Note 1 to Table 1. 


(2) Loans trom own resources (1 550-8 million) and operations on special conditions (209-5 million) financed from Member States’ or Community budgetary funds and 
accounted for off balance sheet in the Bank's Special Section. 
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Table 23: Financing provided from 1976 to 1984 In the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) under the Lomé Conventions 


Breakdown by project location and origin of resources 


(million ECUs) 


en a ae ae 
Risk capital operations 
mounted from budgetary funds 


AFRICA 

West Africa 
Benin ; 
Burkina Faso . 
Cape Verde 
Ivory Coast 
The Gambia 
Ghana 

Guinea . 
Guinea Bissau 


Central and 
Equatorial Africa . 
Burundi . 
Cameroon . 


Centra! African Republic 


Africa 
Botswana . 
Comoros 
Djibouti . 
Ethiopia 
Kenya 
Lesotho 
Madagascar 
Malawi 
Mauritius 


Swaziland . 
Tanzania 

zambia . 
Zimbabwe . ; 
Regional Dev. Bank 


CARIBBEAN . 
Regional! Dev. Bank 
Barbados . 
Belize 

Dominica 

Grenada 

Guyana . 

Jamaica 

St. Lucia 

St. Vincent a 
Trinidad and Tobago 


Western Samoa . 
Tonga 

Tuvalu 

Vanuatu — th 
ACP States: Total . 
OCT . 
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(1) Excluding financing provided between 1964 and 1976 under the two Yaoundé Conventions, amounting to 146-1 million from own resources and 142 million from EDF 
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Table 24: Financing provided from 1876 ts 41954 ins fhe on Lan, “Ub base sad Prete (ACB) States and the Overseas 
Countries and Territories (GOT) aca ths Leow: $ Ooiwsnien {t) (4) . 


Sectoral breakdown 





Total individual loans 
Allocations and allocations 
Financing operations from ongoing global loans from ongoing global loans 


million million million 

















Sector ' Number ECUs % Number ECUs ECUs % 
Energy, communications and other 
Infrastructure . . ...... . . 5A 414-1 35-6 6 - 3-6 417-7 38:8 
ENGIGy> 4.6 4.4 @ Soe ew = a 4c Al 335-5 28-9 5 2-6 338-1 31-4 
Production . .......4~. 36 282°5 24-3 4 2-0 284-5 26-4 
Nuclear... a a ae ae ee t 15-0 1-3 — — 15-0 1-4 
Thermal power stations in a, oda a I 12 78°5 6-8 3 1-8 - 80:3 7°83 
Hydroelectric power Siations . . . . 17 139-9 12-0 / 0-2 140-7 13-0 
Geothermal power Stations t 9-0 0-8 — — 9-0 0-8 
Dev. of oil and natural gas deposits (3) 5 40-1 3-4 — — 40.1 3-7 
Supply systems .......~. 5 53-0 4.6 1 0-6 53-6 5-0 
Power lines a § 53-0 4-6 1 0-6 53-6 5-0 
Communications . . ....... =+T! 54-0 4-6 1 1-0 55-0 5-1 
Transport . 8 19-0 1-6 — — 19-0 1-8 
Railways One & ah. Me, & 1 10-0 0-8 — —_— 10-0 0-9 
SHIDDING: os. Gee HR Re BOR: % , 9-0 0-8 — — 9-0 0-9 
Telecommunications 3 35-0 3-0 | 1 1-0 36-0 3°3 
Water schemes eae. “he 2 24-6 2-4 — — 24-6 2:3 
Water catchment, sreaiiaehi ane Saou 2 24-6 2:1 — — 24-6 - 2°3 
Industry, agriculture and services . . . 215 748-0 64-4 334 144.3 659-4 61.2 
Industry . . . - 2s of we A we CBF 459-7 39-6 274 131-5 591-2 54-9 
Mining and quarrying . on te Se 9 123-7 10°6 9 4-1 127-8 = 11-9 
Metal production and semi- processing 6 31-5 2-7 9g 4.0 35°5 3-3 
Construction materials . . . . 7. . °° 8614 59-3 5:1 13 6-1 65-4 6-1 
Woodworking ........%. 1 3:2 0-3 18 10-4 13-6 1-3 
Glass andceramics . ...... 2 4.0 0-3 6 4.4 8-4 — 08 
Chemicals . . . at 11 46-9 4-1 13 8-6 55-5 5-1 
_ Metalworking and mechanical . 
engineering 1 0:5 0-1 21 7-8 8:3 0-8 
Motor vehicles, transport equipment 2 7+3 0-6 12 4-6 11-9 1-1 
Electrical engineering, electronics — — = 4 3:1 3-1 ~ 053 
POOOSIUNS: “w- hc. tO eo ae Ses Se 2s 2 121-8 10-5 73 36-9 - 158-7 14.7 
Textiles and leather 9 36-9 3:2 41 16-0 52-9 “4.9 
Paper and pulp . — — — 28 14-0 14-0 13 
Rubber and plastics processing 3 24°6 2:1 24 11-2 35-8 3°3 
Other Ke gs 2 ask — — — 3 0:3 0-3 
Agriculture 2... . . ee = . —_ 3 0.9 0-9 0-1 
Services... ......... 50 34:0 2-9 55 11-8 45-8 4.2 
Tourism . . ee i 19+3 1:7 38 9-7 29-0 2-7 
Research and technical assistance ee 43 14-7 1-2 17 2-1 16-8 1-5 
Globalloans . ......... «56 232-9 20-0 aes = Zs abs 
Development finance companies . . . 22 21-4 1-9 2 0-1 21-5 2-0 
TOUS 2 ck & & 2 BM & 2 2. 1269 1 162-1 (4) 100-0 340 147-9 1 077-1 (4) 100-0 


ieee er mre ea Gi aii a a 

(1) See Note 1 to Table 1. 

(2) Loans from own resources (846-7 million) and operations from risk capital resources (315-4 million) financed trom Member States’ budgetary funds through the EDF and 
accounted for off balance sheet in the Bank's Special Section. 

{3) Including oil refining. 

{4) The diflerence between these two amounis represents the as yet unallocated portion of ongoing global loans. 
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Further Information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel. 4379-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — !-00187 Rome 
Tel. 49 79 41 — Telex 611130 bankeu i 
Telecopier 474 58 77 


Representative Office in Brussels 

Rue de la Loi 227 — B-1040 Brussels 
Tel. 230 98 90 — Telex 21721 bankeu b 
Telecopier 230 58 27 


Liaison Office for the United Kingdom 
68, Pall Mall — London SW1Y 5ES. 
Tel. 839 3351 — Telex 919159 bankeu g 
Telecopier 930 9929 


Representative Office in Athens 

Odos Ypsilantou 13-15, — 

Kolonaki — GR-10675 Athens 

Tel. 724 9811 — Telex 22 2126 bkeu gr 
Telecopier 724 9814 


wich also have available the following publications: 


Statute and other provisions governing the EIB 
1981: 36pp. (DA, DE, EN, FR, GR, IT, NL) 


Annual Report 
since 1958: DE, EN, FR, IT, NL 
since 1972: DA 
since 1980: GR 


EIB-Information 
Information bulletin (6 issues a year) 
(DA, DE, EN, FR, GR, IT, NL) 


European Investment Bank 1958—1983 
1983: 116pp. (DA, DE, EN, FR, GR, IT, NL) 


Loans and Guarantees in the Member Countries of the European 
Community. 
1985, in preparation (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing under the Third Lomé Convention 
1985, in preparation (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


One Hundred Questions & Answers 
1985, in preparation (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank: key facts 
(leaflet) 
1985 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report. Photographs 
taken by B. Turbang, H. Bergmann and J.-J. Schul; one photograph appears 
by courtesy of the Paris-based “aaa Photo” agency. 
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The European Investment Bank in 1985 and 1984 


Key data 


Total financing provided during the year . 
of which — loans from own resources ; 
— financing from other resources (accounted for in the Special 
Section) . 


Operations within the Community 
Total . a es ee ee ee ee 
— loans from own resources 
of which: 
subsidised loans for reconstruction work in earthquake- 
stricken areas of Italy ; 
— loans from the resources of the New Community instrument 
for borrowing and lending (NCI) . 
of which: 
subsidised loans for reconstruction work in 
earthquake-stricken areas of Italy 


Operations outside the Community 
Total . 
of which — financing from own resources. ; 
— financing from Community budgetary funds 
Breakdown: 
— Mediterranean countries . 
of which — Spain and Portugal 
— African, Caribbean and Pacific (ACP) ‘States and the Overseas 
Countries and Territories (OCT) be he, 0. es he OAD 


Amount outstanding at 31 December in respect of loans from own re- 
sources and guarantees . ; 


Amount outstanding at 31 December in respect of operations accounted 
for in the Special Section 


Subscribed capital . . 
of which paid in and to be paid ir in 
Reserves, provisions and operating income 


Situation at 
31 December 





Subscribed capital . ... sss + + | oityati , 
of which paid in and to be paid ir in. ; 1 | ee fee 986 
Reserves, provisions and operating income aaa 


Funds raised during the year 
Medium and long-term borrowings outstanding at 31 December 


Balance sheet total at 31 December (2) 


1985 1984 (*) 


(million ECUs) 
7 184-6 6 897-1 
6225:0 5627-7 
959-6 1 269-4 
6 524-4 6 188-8 
5 640-7 5 007-0 
30-2 91°9 
883-7 1181-8 
14-0 14-6 
660-2 708-3 
984-3 620-7 
75°9 87-6 
425-2 547-6 
260-0 220-0 
235-0 160-7 
33 290-9 31167-4 
§ 198-2 7551-3 
14400-0 14400-0 
1 465-7 1 465-7 
2971-1 2 455-3 
28 800-0 
2595-9 
3227-9 
5 709-2 4360-9 
26 735-8  25007-0 
35 092-1 32 463-7 


(") Because of periodical statistical adjustments, amounts quoted for previous financial years cannot be compared with those given in earlier 


publications. 
(*) See Notes to the Financial Statements (point 3 of Note A to Annex E, page 99). 
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Adviser to the Minister for National Economy, Ministry for National Economy, Athens 
Direttore Generale de! Tesoro, Ministry of the Treasury, Rome 

Directeur de Cabinet of the Minister of State for Economic and Financial Affairs and for 
Privatisation, Paris, from May 1985 

Deputy Secretary (Overseas Finance), H. M. Treasury, London, until June 1985 
Deputy Chairman, Privatbanken Ltd., London, deceased May 1986 


Alternates | ° 
Ex-Dirigente Superiore, Ministry of the Treasury, Rome 

deceased August 1985 

Directeur Général-adjoint de la Caisse des Dépdts et Consignations, Paris, from March 
1985 

Under Secretary (Overseas Finance), H. M. Treasury, London, from July 1985 
Kontorchef, National Bank of Denmark, Copenhagen 

Under Secretary (Overseas Finance), H. M. Treasury, London, until June 1985 
Ministerialdirigent, Federal Ministry of Finance, Bonn 

Director-General for Hegiona Policy, Commission of the European Communities, 
Brussels 

Ministerialdirektor i. e. R., Federal Ministry for Economic Cooperation, Bonn 

Consejero Técnico de la Direcciédn General del Tesoro y Politica Financiera, Ministry for 
Economic and Financial Affairs, Madrid, from January 1986- 

Assistant Director, Head of Gilt-Edged Division, Bank of England, London 

Direttore Generale, Ministry of the Treasury, Rome, from October 1985 

Directeur Général de ta Caisse Centrale de Coopération Economique, Paris, 

until February 1985 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministry of Economic, » 
Financial and Budgetary Affairs, Paris 

Direttore Generale, Ministry of the Treasury, Rome 

Eerste Adviseur bij de Administratie der Thesaurie, Ministry of Finance, Brussels 
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Management Committee 
(Situation at 1 June 1986) 


Ernst-Ginther BRODER, President 


C. Richard ROSS, Vice-President 

Arie PAIS, Vice-President 

Lucio IZZO, Vice-President 

Noel WHELAN, Vice-President 

Alain PRATE, Vice-President 

Miguel A. ARNEDO ORBANANOS, Vice-President 


General Adviser to the Management Committee: Pau! DIRIX 


Organisation Structure of the Bank (‘) 


(Situation at 1 June 1986) 


Heads of Departments | Heads of Divisions 
Secretary-General | Internal Audit Jan VOORDECKERS, Adviser 
Dieter HARTWICH, Manager, . Coordination Thomas CRANFIELD, 


General Administration - Deputy Adviser 

Directorate a 5 

information-Public Relations Karl Georg SCHMIDT, 

Principal Adviser - 

Personnel 

Hans HITZLBERGER, Co-Manager, 

Head of Personnel 
Recruitment-Training Ronald STURGES, Adviser 

Personnel Administration Jean-Claude CARREAU 

Regulations Arnout BRANDT CORSTIUS 


Secretariat and General Affairs 
Bruno EYNARD, Deputy Manager 
Secretariat Christopher SIBSON, Deputy Adviser 
Translation Klaus WOSZCZYNA, Adviser 
Representative Office in Brussels Manfred TEJCHERT, Principal Adviser 

Internal Services Michel HATTERER 
Management Services 
Jean EQUINET, Deputy Manager 

Organisation and Methods Penrhyn TURNER, Adviser 
Data Processing Ernest ERPELDING, Adviser 
~ Budget Rémy JACOB. 





Operations in the Community 
Directorate 1 | 


Eugenio GREPPI, Manager (?) Operations in Italy, Rome’ | 
Giorgio RATTI, Central Manager Alessandro MORBILLI, Adviser 
Ernest LAMERS, Adviser, Deputy Filippo MANZ!, Adviser 
Head of Department Alain BELLAVOINE, Deputy Adviser 
Operations in Denmark, Germany and Spain . 
Christopher LETHBRIDGE, Deputy Manager | Fridolin WEBER-KREBS, Adviser 


Manfred KNETSCH, Adviser 


Directorate 2 | : 
Pit TREUMANN, Manager Operations In Belgium, France, Greece, 
Luxembourg and the Netherlands , 
Gérard d'ERM, Deputy Manager Jean Marie PAYEN, Principal Adviser 
Anders ANKERSEN, Adviser 
Representative Office in Athens -Konstantin ANDREOPOULOS, 
Deputy Adviser 


Operations in treland, Portugal, the United 

Kingdom and the North Sea ., 

Dennis KIRBY, Associate Manager Rex SPELLER, Adviser 

| Jos VAN KAAM, Deputy Adviser 
. Richard POWER 
Liaison Office in London Guy BAIRD (Head of Office) 
Organisational units supporting ; 
Directorates 1 and 2 Coordination Francis CARPENTER, Adviser 
Monitoring 
Thomas HALBE, Deputy Manager André DUNAND, Adviser 


Brian FEWKES, Adviser 
Agostino FONTANA, Deputy Adviser 


eee enen : 


(1) See also page 87 et seq.: Administration. 
(2) Also chairs the Coordination Group for all operations in tha Community. 
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Directorate for Operations 
outside the Community 
Jacques SILVAIN, Manager 


Finance and Treasury 
Directorate 
Philippe MARCHAT, Manager 


Research Directorate 
Henri LEROUX, Manager 


Legal Directorate 
Jérg KASER, Manager 


~ 


Organisation Structure of the Bank cont; 


Heads of Departments | 


Coordination 
ACP — OCT 
Thomas OURSIN, Principal Adviser 


Mediterranean Countries 
Pietro PETTOVICH, Adviser 


Monitoring 
Robert CORNEZ, Deputy Manager 


" Coordination 
Issues 
Wolfgang THILL, Associate Manager 


Treasury 
John VAN SCHIL, Deputy Manager 


General Accountancy 
Francois ROUSSEL, Deputy Manager 


Economic Research within the Community 
Herbert CHRISTIE, Co-Manager 


Economic Research outside the Community 


esa ee aes 


(Herbert CHRISTIE, Co-Manager, a. i.) 


Financial Research 
Desmond McCLELAND, Associate Manager 


Documentation and Library 


Xavier HERLIN, Deputy Manager 


Technical Advisory Service 


Heads of Divisions 


Terence BROWN 


John AINSWORTH, Adviser 
Jean-Louis BIANCARELLI, 
Deputy Adviser 

Martin CURWEN 


eaeavpante 


Alfred KAWAN, Principal Adviser 
Nicolas URMES, Deputy Adviser 
Jacqueline NOEL 


Henri-Pierre SAUNIER 


Jean-Claude BRESSON, 

Principal Adviser 

Ulrich MEIER, Adviser 

Thomas HACKETT, Deputy Adviser 
Joseph VOGTEN 


Lucio RAGUSIN, Adviser 
Eberhard UHLMANN 


Joachim MULLER-BORLE, Adviser 
Carlo BOLATTI, Deputy Adviser 
Horst FEUERSTEIN 

Patrice GERAUD 


Klaus ACKERMANN, Adviser 
Luigi GENAZZINI, Adviser 


Anthony CLOVER, Adviser 
Marie-Odile KLEIBER 


Konstantin ANDREOPOULOS, (1) 
Deputy Adviser 

Giannangelo MeneneenN 
Deputy Adviser 

Roderick DUNNETT 


Group A: Special Projects 


Group B: Operations in the Community 


Group C: Operations outside the Community 


(1} Also responsible for the Representative Office in Athens. 


Hellmuth BERGMANN, Chief Technical Adviser 
Filippo BARILL!I, Deputy Chief Technical Adviser 
Jean-Jacques SCHUL, Deputy Technical Adviser 
Jean-Paul JACQUOT,. Special Adviser 


Walter LOWENSTEIN-LOM, Deputy Chief Technical Adviser 


. Peter BOND, Technical Adviser 


Jean-Pierre DAUBET, Deputy Technical Adviser 


Robert VERMEERSCH, Group Leader 

Zdenek HAVELKA, Technical Adviser 

J. Garry HAYTER, Technical Adviser 

Gerhart GERECHT, Deputy Technical Adviser 
Gunter WESTERMANN, Deputy Technical Adviser 











Unit of account 
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In accordance with Article 4(1) of the Statute, the Bank’s Board of 
Governors decided on 13 May 1981 to adopt, with effect from 1 January 
1981, the following new definition of the unit of account of the Bank (Official 
Journal of the European Communities L 311 of 30 October 1981): ‘The unit of 
account shall be defined as being the ECU used by the European 


Communities’ (for the composition of the ECU, see page 99). 


The conversion rates used by the Bank during each quarter for its financing 
and borrowing Statistics are those obtaining on the last working day of the 
previous quarter; in 1985, these were as follows: 


during the 
1st quarter 


2-23176 
6 - 83069 
0-609846 
122-860 
1371-10 
2°51853 
44.7168 
7 -98805 
91-0428 
120-344 
0-715023 
44-7168 
0- 708946 
1 -83830 
178-052 


0-858808 ~ 


0.935808 
6-28481 
1.48782 
6.44254 


during the 
2nd quarter 


2.23658 
6-83117 
0.584022 
125-208 
1 428.77 
2.52306 
45-0079 
7-99418 
96-7198 
126-153 
0-717068 
45-0079 
0-727107 
1-89593 
182-213 
1.03724 
0.994319 
12-3608 
1-56032 
6-46762 


during the 


3rd quarter 


2-24895 
6-85414 
0.567748 
128-506 
1 433-15 
2-53484 
45-2655 
8.06607 
99-9678 
128-984 
0-717724 
45-2655 
0-734949 
1-88404 
183-113 
1.10105 
1 -00203 
11-5460 
1-52006 
6-47674 


during the 
4th quarter 


2-21245 
6-75146 
0-589526 . 
135-583 
1 494-63 
2-49411 
45 +8803 
8-04946 
108-590 
138-805 
0-715963 
45-8803 
0.826221 
1-81025 
179-083 
1-17062 
1-13234 
15-3264 
1-50633 
6-59613 


The balance sheet and financial statements have been drawn up on the basis 
of the conversion rates obtaining at 31 December of the financial years 
concerned (see page 99). 








Financing provided in 1985 













of Directors. 


Financing provided by the Bank in 1985 totalled 
7 184-6 million ECUs (*) as against 6 897-1 million in 
1984 (2) and 5 923-3 million in 1983. Compared with 
1984, this represented a slight increase at current 
prices (4-2%) and virtual stability in real terms. 
Financing from own resources, amounting in all to 
6 225 million, was 11% up on 1984 (5 627-7 million), 
while Special Section operations (see p. 92) came to 


(1) Except where otherwise indicated, all amounts quoted are expressed in 
ECUs (see p.8). Differences between totals shown and the sum of 
individual amounts are due to rounding. 


(2) Because of statistical adjustments, amounts quoted for previous 
financial years may differ slightly from those given in earlier publications. 


In the main, the European Investment Bank grants loans from its own resources (principally the proceeds 
of its borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in 
providing financing from Community funds in non-member countries in furtherance of the Community's 
policy of economic and financial cooperation and, since 1979, in Member Countries by making loans from 
the resources of the New Community Instrument for borrowing and lending (NCI); such operations are 
accounted for off balance sheet in the Bank's Special Section and are included in the statistics and 
reports on Bank activity when the decision to provide financing is the responsibility of the Bank’s Board 





959-6 million, as against 1269-4 million in 1984 
(24 %). 


As shown in Table 1, operations within the 
Community financed from own resources amounted 
to 5640-7 million in 1985 and those from NCI 
resources to 883-7 million, making a _ total of 
6 524-4 million, or 90-8 % of new financing overall. 
Lending in Member Countries from the Bank’s own 
resources pursues the objectives set out in 
Article 130 of the Treaty of Rome (see p. 24). 


Lending from NCI resources is applied to the 


purposes specified in the various decisions taken by 


Table 1: Financing provided In 1985, from 1981 to 1985 and from 1959 to 1985 (1) 


Broad breakdown by origin of resources and project location 


Amount 

Loans from EIB own resources and guarantees 
— within the Community 5 640-7 
(of which, guarantees) — 
— outside the Community 584-3 


Total 6 225-0 


Financing provided from other resources 
(accounted for in the Special Section) (3) 


— within the Community, from the re- 

sources of the New Community 

Instrument for borrowing and lend- 

ing (NCI) 883-7 
— outside the Community from Mem- 

ber States’ or Community budgetary 


funds 75-9 
Total 959-6 
’ Grand total . | 7 1846 
of which: — within the Community 6 524.4 
— outside the Community 660-2 


‘(million ECUs) 

1985 1981—1985 (2) 1959—~1985 (2) 
% Amount Yo Amount Yo 
78-5 21 143-1 14-2 35 464-7 77-6 
— 379-7 1-3 622-1 1-4 
8-1 2 428-8 8.5 3 966-0 8-7 
86-6 23 571-9 82-7 39 430.7 86-3 
12°3 4595-9 16-1 5070-6 11-1 
1-1 347-7 1-2 1191-5 2:6 
13-4 4 943-6 17-3 6 262-1 13-7 
100-0 28 515-5 100-0 45 692-8 - 400-0 
90-8 25 739-0 90-3 40 535-3 88-7 
9.2 2776:5 9.7 9 15/+5 . 11-3 





(1) Amounts at current prices and exchange rates. A summary of financing provided over such a tong period should be interpreted cautiously; data for 
individual years are affected by price movements and exchange rate variations occurring between 1959 and 1985. 


(2) See Note 2 to text above. 


(3) Excluding Euratom loans and loans on special conditions made available under financial cooperation agreements as decided by the Commission of the 


European Communities. 





co 





Financing provided in 1985 


the Council of the European Communities since the 
NCI facility was introduced in October 1978 (see 
p. 25). = 


Operations outside the Community financed from 
the Bank’s own resources came to 584-3 million and 
those from the budgetary resources of the 
Community to 75-9 million, making 660-2 million in 
all, as against 708-3 million in 1984, a downturn at- 
tributable in the main to the fact that no financing 
was made available in Yugoslavia. Operations in 


million ECUs 
7 500 


7 000 
6 500 
6 000 
5 500 
5 000 
4 500 
4 000 
3 500 


3 000 


1959-62 63-67 


annual averages 








non-member countries are mounted in support of 
investment consonant with the objectives set out in 
the Agreements and Financial Protocols signed with 
them. | 


The Bank made calls on the market for a total of 
5 709-2 million (4 360-9 million in 1984). To finance 
its lending from own resources, the Bank raised 
5 268 million in fixed-rate public loan issues and 
private borrowings, of which 468-7 million was 
converted into floating-rate operations by means of 


Development of the Bank’s activities 


7) Lending within the Community 
ions f(fTOM OWN resources 


Loans under mandate and guarantees 
sud Provided within the Community 


g Lending outside the Community 
| from own resources 


Lending within the Community 
from the resources of the New Community 


Operations outside the Community financed 
from budgetary resources 


- Ii : Instrument for borrowing and lending (NCI) 
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Economic context 





currency and _ interest-rate swaps. Bringing in 
374 million by means of commercial paper issues 
and 56-5million from FRN issues, floating-rate 
borrowings totalled 899-2million, or 15:7% of 
aggregate funds raised. Finally, an amount of 
10-6 million was realised through the allotment to 
third parties of certificates, guaranteed by the EIB, 
providing participations in Bank loans. 


Disbursements on loans from own resources in 1985 
totalled 5898-6 million, comprising 5 343-2 million 


for lending in the Community and 555-4 million for. 


operations outside the EEC. 


The amount of loans from own resources and 
guarantees outstanding (') rose from 31 137 million 
at 31 December 1984 to 33290-9million at 31 
December 1985,.an increase of 7%. Particulars of 
the principal forms of guarantee attaching to loans 
outstanding are given in Annex B (Note 2) to the 
Financia! Statements (see p. 97). 


Economic context 


In 1985 the activity of the Bank developed within the 
context .of slower output growth in industrialized 
countries (2-7 % compared with 4-9 % in 1984). The 


main components of this were a marked - 


deceleration of growth in the USA and, to a lesser 
extent, in. Japan, whereas in the European 
Community there was a consolidation of the 
moderate growth rate registered a year earlier: 
2-3% in 1985 compared with 2-1% in 1984 (see 
Table 2). A counter-inflationary stance, based on the 
containment or reduction of government deficits and 
non-accommodating monetary policies, was main- 
tained in most industrialized countries in 1985. 


Inflation, as measured by the private consumption 
deflator, was stable at about 3% in the USA and 
continued to decline in the Community — from 
6-1% to 5-3%. The 20% fall in the effective 
exchange rate of the dollar between February and 
December was absorbed without excessive strains 
in financial markets and it helped to reduce 
pressures for the introduction of protectionist 
measures in the USA. Apart from the adjustment of 
the central rate of the Italian lira in July, which was 


At 31 December 1985, the balance sheet total stood 
at 35 092-1 million compared with 32 463-7 million at 
the end of 1984 (see also Annex E to the Financial 
Statements, Note A, point 3). 


Disbursements during 1985 in respect of financing 
provided from Community resources came to 
1095-4 million, 1043-8 million being in respect of 
loans from NCI resources and 51-6million of 
operations from Community funds mounted in the 
African, Caribbean and Pacific States and in certain 
Mediterranean countries. 


The amount outstanding (') in respect of Special 
Section operations rose from 7551-3 million at 31 
December 1984 to 8 198-2 million at 31 December 
1985, an increase of 8-5 %. 


(1) Original amount of loans and guarantees after taking into account 
principal repayments, terminations, cancellations, exchange adjustments 
and, in the case of operations mounted from own resources, third party 
participations in Bank loans (see p. 97, Note 3 to Annex B of the Financial 
Statements). 


due primarily to factors other than the movement of 
the dollar, the fall in the American currency was 
achieved without changes in 1985 in central rates 
within the European Monetary System (EMS). 


Major disequilibria persist, however, in the world 
economy. Europe is stricken with high unemploy- 
ment, though total employment increased slightly for 
the second consecutive year. In the European 
Community the unemployment rate rose from 
10:7% in 1984 to 11% in 1985. In the USA 
continuing large budget deficits and the associated 
current account deficits have influenced trade and 
international capital flows. The USA current account 
deficit attained about 150 bn ECUs, against 
surpluses of 64 bn ECUs for Japan and 17 bn ECUs 
for the Community. 


The debt situation of many developing countries 
remains a major issue confronting the world 
economy, although the non-oil developing countries 
have succeeded in reducing their current account 
deficits. In a number of countries, substantial 
progress has been made in achieving structural 
adjustment through a combination of liberalisation 
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measures and counter inflationary macro-economic 
policies. Numerous developing countries are still 
faced with the need to reconcile economic growth 
with external equilibrium. 


There are, however, powerful factors that are 
beyond the control of developing countries. High 
interest rates are one such factor; indeed they were 
one of the elements which triggered the debt crisis. 
From this point of view a favorable development in 
1985 was the fall in the dollar and the associated fall 
in interest rates, which alleviated the burden of debt, 
a large proportion of which is at floating interest 
rates and denominated in dollars. Against this, the 
growth in the volume of exports slowed 
considerably during the year, owing to the more 
moderate rate of expansion of activity in the United 


States; and there is also concern that the 
generalized fall in commodity prices is harming the 


export earnings of developing countries. The effects - 


of commodity price trends are, however, not unam- 
biguous. A fall in oil prices benefits both indus- 
trialized and non-oil developing countries through an 
improvement in their terms of trade which improve 
their growth prospects. But it might compromise the 
ability of some heavily indebted oil-producing 
countries to meet their external liabilities. On the 
other hand, the counterpart to the improvement in 
the terms of trade of the industrialised countries, 
brought about by lower non-oil commodity prices, is 
a fall in those of non-oil developing countries. 


The fall in the price of oil in 1985 and the early 
months of 1986 was much steeper than that of other 


s 


Table 2: Summary data, 1981—1985: EEC — USA — Japan 











EEC USA Japan 
1981 1982 1983 1984 1985" 1981 1982 1983 1984 1985* 1981 1982 1983 1984  1985° 
Annual 
rates of change 
Volume (%} 

GDP (1) _ —0:2 0-5 1-2 2:1 2:3 5 —2:1 3°7 6-8 2°5 4.0 393 3°4 5-8 5-0 

GFCF —4.7 —1:5 0-2 2°3 1-4 1-1 —6-6 8-2 18-0 5+2 31 0-9 —0-2 5-7 5:2 
GDP per head 

Volume indices | 

(EEC 1980 = 100) 99-5 99:8 100-8 102-7 105-0 143-0 137-4 140-1 148-8 151-1 104-2 106-4 109-0 113-9 118-8 

in purchasing 
. power parities 8813 9728 10587 11414 n.d. 12668 13401 14717 16530 n.d. 9233 10397 11460 12604 n.d. 

inECUs 68180 8901 9519 10176 10907 11426 13378 15689 19456 21258 8918 9349 11116 13203 13786 
GFCF as % of GDP 20:0 «=6©619:2 «18-7 18-7 18-5 17-8 16-5 16-8 17-9 17-2 30:7 . 29:7 26:7 927-8 =—291 
Prices (private 
consumption deflator) 

(%) 11-8 9-8 7-8 6-1 5+3 8-4 5-8 4.5 32 3+] 4.4 2-6 1-9 21 1-8 
Productivity (2) 1-1 15 82-0 2-1: 1-8 2:6 —1:3 2-4 2:6 0-5 3+ t 2:3 1-6 5:2 4-0 
i 
Trade = 
balances (fob) | 

bn ECUs —1:2 3:2 11-9 11-9 18-3 —25-0 —37-3 —69-6—137-2— 169-1 17-9 18-5 35-4 + 56-1 70-8 
Public sector borrow- ; 
ing requirement 

(% GDP) —5-4 —56 —5-5 ~—5-4 —5.2 —-0:9 —~-38 —4-] -—3-4 —3-9 —4:0 —3-6 —3-5 -—2-7 —1.7 
a 
Employment : 

(% change) —1:2 —1:0 —0-8 0-2 0-4 0-8 0-9 1-3 4.{ 2:0 0-8 1-0 1-7 0-6 1-0 
Unemployment rates 7-4 9-0 10-1 10:7 11:0 7:6 9-7 9-6 7°5 73 2-2 2:4 27 +27. 2-5 


(1) GDP for EEC; GNP for United States and Japan. 

(2) Gross domestic product per person employed. 

* Estimates 
Sources: EEC; OECD. 
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commodities. Hence it would appear that the initial 
impact of changes in the terms of trade on the net 
export earnings of non-oil developing countries was 
largely positive. The opposite holds for oil-producing 
countries, though it is still difficult to assess the 
subsequent effects on their export earnings from 
induced effects in world output and trade. 


In the United States, the stance of budget policy 
remained expansionary in 1985 and there was some 
relaxation of monetary policy, particularly in the 
second half of the year. This was reflected in an 
accelerated growth of monetary aggregates and a 
fall in interest rates, partly in response to what was 
considered by the Federal Reserve to be a 
permanent fall in the velocity of circulation of money. 
The slowdown in output growth — 2-5% in 1985 
against 6:8% in 1984 — was due to a negative 
contribution of net exports and a deceleration of 
domestic demand, particularly private fixed 
investment — 5:2% in 1985 compared with 18% a 
year earlier — and stockbuilding. Investment lost 
momentum, particularly in the manufacturing sector. 
More generally, the effects of fiscal incentives 
granted in 1983 and 1984 were starting to wear off. 
As a result of slower growth in 1985, the fall in 
unemployment nearly came to a stop and the 
unemployment rate stabilized at 7-3%. Continued 
wage moderation, competition from imports and 
deregulation in some sectors (telecommunications, 
air, road and rail transport) had a stabilising effect 
on prices. 


In Japan, the authorities continued to implement 
their policy of reducing the general government 


deficit, which fell from 2-7% of GNP in 1984 to — 


1-7 % in 1985. Monetary policy was steered along a 
non-accommodating course dictated by fears that 
weakness of the yen might trigger protectionist 
measures in Japan’s export markets. Nevertheless, 
output growth remained buoyant, slowing slightly 
from 5-8 % in 1984 to 5% in 1985. This deceleration 


was due almost exclusively to a slowdown in ~ 


exports, owing to the slower expansion of markets 
in North America. Exports nevertheless increased by 
7-6% in real terms and the current balance still 
made a positive contribution to growth. Domestic 
demand growth was unchanged from 1984 (3-8 %), 
with a particularly strong contribution from private 
investment in machinery (10-7 %). The inflation rate 
.continued to be among the lowest in the indus- 
trialized world, while the unemployment rate fell 
once again in 1985 to 2-5 %. 


In the European Community, growth of domestic 
demand in 1985 was practically the same as in 1984. 


A fall of investment in construction was offset by 
higher growth rates in private consumption and 
investment in machinery and equipment. Net 
exports’ contribution to output doubled compared 
with 1984 — 0-4% and 0-:2% of GDP respectively 
— in spite of slower growth of world trade (5-3 % 
against 9-3 % in 1984). 


In 1985 the rate of inflation in the European 
Community fell for the fifth consecutive year. At the 
same time, there was a further slight reduction in 
the dispersion of inflation rates. Nevertheless, 
differences remain quite marked, going from 2-2 % 
in Germany (private consumption deflator) to 18 % in 
Greece. An important contribution to the moderation 
of price increases in. 1985 was made by the extreme 
weakness of import prices, the latter influenced both 
by the depreciation of the dollar and by depressed 
conditions in most commodity markets. The decline 
in the import price of crude oil towards the end of 
1985 should ensure that price increases continue to 
moderate in 1986. 


Other factors underlying the disinflationary process 
observed in Europe since 1980 have continued to 
exert their influence in 1985. The stance of monetary 
policy in most Member Countries is still guided by 
price stabilisation considerations. Domestic demand 
growth remained very moderate. Furthermore, with 
the exception of Italy, wage increases during the 
current recovery have remained below what might 
have been predicted by past experience. This might 
be ascribed partly to depressed labour market 
conditions, partly to the shift towards service sector 
employment and the consequent fall in the 
bargaining power of unions and partly to measures, 
applied with varying degrees of stringency in 


- different countries, intended to improve . labour 


market flexibility. 


Gross fixed Investment in the Community increased 
by only 1-4 % in 1985, compared with 2-3 % in 1984. 
This slowdown is entirely accounted for by a 2:7 % 


fall in investment In construction following a 1-1 % 
- increase in 1984. The fall in 1985 was particularly 


marked in Germany (—5-3%), owing partly to 
extremely severe weather at the beginning of the 
year. The rate of growth of Investment in machinery 
accelerated considerably in 1985, 6-1% compared 
with 3-6 % in 1984, with particularly strong gains in 
Germany (8-8%), Denmark (19:-5%) and the 
Netherlands (11-7 %). 


In several countries in recent years, rising real 
interest rates contributed to a deterioration in the 
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financial position of enterprises, which became par- 
ticularly severe at the beginning of the 1980s when 
real interest rates exceeded the rate of return on 
capital. During the present recovery, wage 
moderation and some decline in interest rates have 
led to some improvement in the profitability of firms. 
However, wage moderation during the current 
upswing has probably not entirely offset the effect 
of earlier increases that were not warranted by 


improvements in productivity and the terms of trade. 
Thus, in the face of uncertain growth prospects and 
levels of profitability which are still low, firms have, in 
the first instance, been generally more inclined to 
reduce their liabilities and to pursue labour-saving 
investment than to expand capacity. 


Total employment, which had fallen for three 
consecutive years (1981-1983), has benefited from 
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tne ongoing recovery, increasing by 0:2% and 
0-4% respectively in 1984 and 1985. These modest 
gains were however insufficient to prevent further 
rises in unemployment in certain countries, given 
the medium-term growth trend of the labour supply, 
and the average unemployment rate in the 
Community increased once more. There are, 
however, some encouraging signs. The rate of 
increase of unemployment has generally slowed 
down and, for the first time since 1980, the 
unemployment rate stabilized in some Member 
Countries in 1985 (Belgium, Luxembourg) and fell in 
others (the Netherlands, Denmark). 


The Community current account position swung 
into surplus in 1985 (0-5 % of GDP), confirming the 
trend that had emerged a year earlier. This was 
accounted for by faster growth of exports than 
imports in real terms, but more particularly by an 
improvement in the terms of trade. The trend 


towards surpluses or the reduction of deficits was — 


observed in most countries. 


Very large differences in sectoral specialisation, 
income, productivity, employment and infrastructure 
endowment continue to exist between the less- 
favoured regions and the rest of the Community. 
These regional disparities tended to lessen during 
the 1960s and early 1970s, when overall growth was 
rapid and migration flows were large. The process, 
however, came to a halt after the first oil price shock 
in 1973. Recent calculations for the 1970—82 period 
show that the trend towards reducing regional gaps 
was reversed by 1974. 


Regional disparities within the Community obviously 
increase as new Member States with a lower overall 
development level join. This was the case with the 
accession of Ireland in 1973 and Greece in 1981. in 
1986, it will be so with the accession of Spain and 
Portugal: whereas population will increase by some 
18 % in comparison to the Community of Ten, the 
number of people with an income per head below 
60 % of the Community average will almost double in 
the enlarged Community to some 60 million, or 20 % 
of the total population. 


In Spain, growth slackened a little during 1985 with 
a recovery in domestic demand providing the main 
impetus, while export growth was significantly down 


Economic context — 


from the high rate of the preceding year. 
Nevertheless an improvement in the terms of trade 
and buoyant invisible earnings led the current 
balance-of-payments surplus to increase from 3 to 
3-7 billion ECUs. Gross fixed investment registered 
a noticeable increase, in contrast to the decreases 
experienced in recent years; and inflation, though 
still well above the Community average, declined 
during the year. For the first time in ten years 
employment increased in 1985. But the increase was 
more than offset by increases in the labour force 
and the unemployment rate rose again from an 
already high level. | 


In Portugal, the stabilization policy was maintained. 
Output growth resumed after two years of decline, 
and investment declined at a slower rate. Export 
earnings and tourism receipts continued to expand, 
while imports. still stagnated, contributing to a 
strong reduction of the current account deficit. 
However, inflation, though falling, is still quite high, 
and unemployment has grown. The public sector 
deficit continues to absorb about 14 % of GDP. 


The difficulties which the Iberian countries will have 


of adapting to Community membership are likely to 
be accentuated by problems of high unemployment 
and inflation, though some progress appears to 
have been made in containing price increases, par- 
ticularly in Spain and more recently in Portugal. 
Extensive sectoral restructuring has already begun 
with the improvement of public enterprises’ per- 
formance, the introduction of more flexibility into the 
labour market and the liberalisation of exchange 
control. A cause for concern in both economies has 
been the weakness of private investment over a 
number of years. 


Most of the Mediterranean countries not in the 
Community were beset with continuing economic 
problems particularly in their balance of payments 
positions. Growth was .generally modest and 
inflation remained a problem. In Lebanon, the war 
situation has aggravated the division of the country 
and had a heavy cost in economic terms. Turkey 
was ‘successful in redressing its balance of 
payments’ position, and continuing the introduction 


_ of market disciplines. Yugoslavia, however, has had 


difficulty in developing internal reforms and it ran 
into serious external commercial borrowing 
constraints. The budget deficit remains high in 
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_ Egypt, despite efforts to reduce subsidies. In several 
countries the level of military spending and the 
reduced flow of aid funds precluded for the time 
being an investment strategy to promote growth in 
the longer term. International Monetary Fund (IMF) 
assistance programmes with tight budget austerity 
were continued in Morocco and Yugoslavia. 


ACP countries, though differing from one another in 
many ways, had in common a_ disappointing 
economic performance in 1985. Except in special 
cases, for instance, a number of tourism-based 
economies in the Caribbean, living standards have 
come under renewed pressure, especially in sub- 
Saharan Africa, despite an easing of the food 
situation. The adverse economic features that have 
characterised many ACPs in recent years have 
persisted: most notably, high rates of inflation and 
unsustainable balance of payments’ positions. Debt 
rescheduling has again been a common occurrence; 
fewer ACP countries remain creditworthy; and direct 
private investment has significantly declined. Flows 
- Of official concessional finance have also fallen at a 


Community Policy 


The year 1985 was marked by the conclusion of the 
negotiation concerning the accession of Spain and 
Portugal to Community membership from 1 January 
1986 and by the adoption of a series of agreements 
prepared by an intergovernmental treaty revision 
conference and endorsed at the European Council 
in Luxembourg in December. The ‘single act’ 
formalising these agreements has been signed at 
the beginning of 1986 by all governments while 
national ratification procedures are under way. 


The accession of Spain and Portugal has increased 
the Community’s territory by some 36%, its popu- 
lation by 18% and its gross domestic product by 


time when for many countries they offer the only 
source of foreign financing. 


The prospects for the ACP group, however, are not 
altogether bleak. Lower interest rates and the recent 
fall in oil prices should help to set a more favourable 
external economic context. At the same time, a 
small group of ACP countries are for the first time 
making a serious attempt at stabilisation and 


structural adjustment, with the backing of the IMF _ 


and the World Bank amongst others. Actions taken 
by these countries include raising the regulated 
prices for export crops, increasing real interest 
rates, restructuring tariff systems, and liberalising 
trade and exchange rate régimes. 


In the circumstances, opportunities for new fixed 


asset formation: continue to be scarce, and much | 


project finance is concentrated on the rehabilitation 
of existing assets, linked to improvements in oper- 
ational efficiency and policy reform. Even less than 
in the past can projects be treated in isolation; they 
have to be appraised in a broader economic 
context. 


12%. While a period of difficult adaptation awaits 
many regions and sectors, not only in the two new 
member countries, in due course the enlarged 
Community should be stronger and better prepared 
to play its rdéle internationally than before. 


The items of the Treaty revision directly or indirectly 
linked to the Bank’s activities are as follows: 


— Economic and social cohesion to promote the 
balanced development of the Community has been 
formulated as a basic objective of the Community. 
The EIB and the structural funds are called upon to 
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support this to the full, above all in fostering the 
development of the least favoured regions. — 


— The Internal market is to be completed by 1992 


so that free movement throughout the Community of — 


goods, persons, services, and capital be ensured, 
unimpeded by internal frontiers; enterprises should 
thus be able to gear their corporate strategy to a 
unified internal market of continental dimension with 
more certainty than before, thus giving them a 
better basis for competitiveness world-wide. 


——- On the basis of experience with the EMS and the 
development of the ECU, monetary cooperation is 
to be strengthened. ' 


— The scientific and technological basis of 
European industry is to be strengthened, as 
a means of improving its _ international 
competitiveness. The research and development 
efforts of firms, research institutions and universities 
are to be encouraged, cooperation between 
enterprises is to be developed and_ public 
procurement is to be opened to greater international 
competition. 


— The importance of preventing damage to the 
environment and of a cautious use of natural 
resources has been re-emphasised. | 


— The treaty provisions on European cooperation 
in the sphere of foreign policy are based on the 
principle of early mutual information and consul- 
tation and on the adoption of common positions in 
international relations and within international 
organisations, including matters relating to 
European security. 


Other decisions and proposals 


On 7 May 1985 the Council decided to raise the 
Community’s own resources to a maximum of 1-4 
per cent of VAT receipts as from 1 January 1986. 
One of its consequences will be to permit a further 
expansion of Community financing for structural 


.. |) OJ L334 of 12 December 1985. 


purposes. The present volume of such loans and 
grants is shown in the following table: 


Community financing for structural purposes 
within the ten member countries in 1985 














(million ECUs) 

Loans 
EIB — own resources 5 640-7 

~— NCI ; 883-7 
ECSC 1010-5 
Euratom " 208 - 1 
Total 7 743-0 
Grants 
ERDF 2 495-5 
ESF 2 188-4 
EAGGF : a 
Guidance _ 2 726-2 
Total _ | 5 410-1 
TOTAL — 13 153-1 





— On 5 December 1985 (*) the Council authorised 


a raising of the maximum amount of Euratom loans 
—- for financing investment projects in the field of - 


nuclear energy — to 3000 million ECUs, the ceiling 


of 2.000 million set in 1982 being practically attained; 


-— As far as the New Community Instrument is 


concerned, a fourth borrowing and lending auth- 
orisation proposed in June by the Commission was 
still under review by the Council at the beginning of 
1986. The amount proposed is 1 500 million ECUs to 
finance investments by small and medium-sized 


enterprises mainly those which foster technological | 


development and innovation; 


= The reform of the . European Regional 


Development Fund, which was put into operation at 
the beginning of 1985, has made this fund more 
flexible and wide-ranging in operation. It has done 
this mainly by substituting upper and lower limits for 
rigid country quotas in the case of each member 
country and by developing programme financing in 
addition to project financing. : 
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An important development of regional policy has 
taken place through the adoption of the regulation 
concerning Integrated Mediterranean Programmes 
(IMPs) covering the years 1986—1992. These 
programmes provide for the joint financing, by 
national and Community resources, of productive 
and infrastructure investments and of education and 
training, in Greece and in designated areas of Italy 
and the South of France. Their object is to help 


these regions of the Community to adapt to the . 


challenges of enlargment and, especially in the case 
of Greece, to improve their economic structures. 


The Community resources earmarked for this 
purpose are 2-5 billion ECUs from the structural 
funds plus 1-6 billion ECUs of additional budgetary 
resources plus up to 2-5 billion ECUs of EIB and/or 


NC! loans to be engaged on the basis of the - 


standard rules which apply to these loans. Nearly 
40% of the total Community finance for the IMPs 
should therefore take the form of loans. Close 
cooperation between the Bank, the Commission and 
the national and regional authorities will be of prime 
importance for the successful implementation of this 
mechanism. 


In the industrial field, the most noteworthy 
developments in 1985 concern the progressive 
dismantling of production quotas and price controls 
for steel products and stricter limitations on State 
grants to that industry, on the basis of an 
agreement on the gradual elimination of such 
assistance. Furthermore, through the Esprit, Brite 
and Eureka programmes, Community finance and 
coordination to stimulate industrial innovation and 
promotion of research and development are being 
reinforced. | 


Greece joined the European Monetary System in 
July 1985 without, however, participating for the time 


being in the exchange rate mechanism; the . 


Drachma was incorporated in 1984 in the 
component currencies of the ECU. 


Up to now, transactions in ECU have been cleared 
within the banking system by small groups of 
commercial banks working in close cooperation with 
one another, there being no other institutional 
means by which clearing could take place. The 
multipolar arrangements came under increasing 
Strains as the volume of ECU transactions mounted, 


‘and from 1983 onwards the banks which were most 


active in the ECU market began to discuss among 
themselves — with encouragement from. the 
European Commission — the possibility of creating 
a multilateral clearing system. The discussions took 
place in a working party on which the EIB was 
represented and their outcome was that in 
september 1985 the statute of a multilateral clearing 
system was approved by the banks concerned. 
Then, early in 1986, the Bank for International 
Settlements expressed its readiness to act as the 
central clearing agent. The new ECU clearing system 
will start in September 1986 and will be operated on 
an experimental basis for about one year before 
becoming fully operational. The EIB is a founder 
member of the ECU Banking Association, which will 
manage this clearing system, and its holds a 
permanent vice-presidency as of right on the 
executive committee on which it represents the 
interests of the European Community. 


The ceiling for Community borrowing and lending for 
balance of payments purposes has been raised 
from 6 to 8 billion ECUs by a Council regulation 
which fixed the maximum available to one Member 
State at any one time at 50% of this ceiling, and 


.abolished the condition that the balance of 


payments difficulty should have had its origin in oil 
price increases. 


As regards environmental protection, the Council 
approved the directive (') on assessing the impact 


on the environment of certain public and private | 


projects. This directive is designed to ensure that a 
prior assessment is conducted of the impact on the 
environment of major schemes such as _ oil 
refineries, power stations, radioactive waste storage 
facilities and integrated chemical plants as well as 


_ motorways, rail lines, airports, ports, etc. The 


assessment would focus, inter alia, on the effects on 
human beings, fauna’ and flora, the soil, water, 
climate, landscape, cultural heritage, etc. The 
Council also adopted the directive on harmonising 
Member States’ legislation concerning the lead 
content of petrol, and made substantial progress as 
regards the future legislation on emission standards 
for cars. 


During 1985 also, the Commission put forward draft 
new energy objectives for 1995. The proposed new 


(1) OJ L 175 of 5 July 1985. 
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objectives imply that efforts to reduce the 
dependence on imported oil should be maintained, 
since there could well be a renewed period of tight 
oil markets at some point in the 1990s. In its 
communication to the Council, the Commission 
drew attention to the fact that temporary surpluses 
and downward pressure on energy prices are short- 
term signals which should not be allowed to delay or 
undermine the decisions necessary to assure long- 
term needs. | 


Development Cooperation 


The conventions,’ protocols and agreements 
currently applicable to financial cooperation outside 
the Community are listed in Table 9 on page 64. 


' The Third Lomé Convention, associating the EEC. 


Member States with 65 countries in Africa, the 
Caribbean and the Pacific was signed on 8 De- 


cember 1984 covering a period of five years. Angola | 


subsequently signed the Convention on 30 April 
1985, raising the number of ACP states to 66. 
Lomeé II! entered into force on 1 May 1986 after rati- 
fication procedures had been completed. 


During the transitional phase, operations continued 
to be mounted under the Second Lomé Convention. 


EIB lending policy 


During the course of the year, the governing bodies 
of the Bank adopted several measures and orien- 
tations which are important for its present and 
future activities. : 


The Governors of the Bank, acting upon the 
statutory recommendation of the Board of Directors, 
decided to increase the subscribed capital of the 
Bank. This decision, after the inclusion of the contri- 
butions of Spain and Portugal, raised the subscribed 


capital from 14-4 billion to 28-8 billion ECUs on ~ 


1 January 1986. The limit on the Bank’s outstanding 
loans and guarantees was thus raised from 36 billion to 
72 billion ECUs (for more details see box on page 
20 and annex to the Financial Statements, pp. 104 
to 106). 


_ European 


The Bank joined with the Commission of the 
Communities in 


participating in Community aid programming 
missions to each of the ACP States concerned. At 
the end of 1985, programming missions had visited 
30 countries. | | : 


Cooperation with Mediterranean countries has 
been characterised by the implementation of a 
number of cooperation agreements, two of which 
ended with the accession of Spain and Portugal to 
the Community at the end of 1985. A new financial 
protocol between Malta and the Community was 


signed on 4 December. It provided financial aid of 


29-5 million ECUs normally to be committed before 
31 October 1988 (16 million in EIB loans from own 
resources and 13-5 million mainly in grants but 
including also some soft loans from budgetary 


resources of the Community). At the end of the 


year, a proposal of the Community for a new 
financial protocol was being examined by the 
Yugoslav authorities. 


Following the ASEAN-EEC (') Ministerial Meeting on 
economic matters in October 1985, development of 


non-financial cooperation between these countries 


has been envisaged. 


(1) Association of South-East Asian Nations. 


The recommendations on lending policy which were 


endorsed by the Governors in June 1984 indicate 


how this extra headroom is to be used. They 
provided that priority should continue to be given to 
lending for regional development purposes; that in 
addition to the Bank’s traditional objectives (regional 
development, energy, infrastructure of common 
interest), an attempt should be made to finance 
projects fostering important advanced technology 
developments or helping substantially to protect the 
environment; and that efforts by the Bank to 
persuade promoters to have as extensive recourse 
as possible to international competitive bidding 
should be maintained and stepped up. Bearing 
in mind these recommendations by _ the 
Governors, the Bank is continuing to adapt in a 
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Increase in the Bank’s capital 


At the beginning of 1985 the Bank's outstanding loans 
and guarantees seemed virtually certain to reach their 
Statutory limit of 250% of subscribed capital early in 
1986. To ensure that the Bank would be able to continue 
to develop its activity, the Board of Governors decided 
on 11 June 1985 to increase the Bank’s subscribed 
capital from 14-4 billion ECUs to 26-5 billion with effect 
from 1 January 1986. The Board of Governors noted that 
the subscribed capital would be raised further to 28-8 
billion ECUs by the contributions of Spain and Portugal 
which, on the basis of the relative economic weight of 
both countries, together amounted to 2-3 billion. Spain 
and Portugal having become members of-the Bank on 
1 January 1986, the subscribed capital of the Bank has 


The Board of Governors also decided that 7-5 % of the 
increase in capital should be paid in by means of 12 


- equal ‘semi-annual instalments beginning in April 1988 - 


and ending in October 1993. The new Member States will 
also be contributing their share to the capital already 
paid in by other Member States or still to be paid in by 
them in respect of the 1981 capital increase. When all 
these instalments have been paid, the total of capital paid 
in, amounting to 2 695-9 million ECUs, will be equivalent . 
to 9-01 % of the Bank’s present subscribed capital. 


The Bank's subscribed capital — increased five times, in 
addition to the amounts subscribed upon entry by new 





stood since that date at 28-8 billion ECUs. members -——- has developed as follows: : 
Date Amount Percentage 
of increases of general 
(miltion) poe 
Initial subscription (B, D, F, lL, NL) 1958 1 000 — 
Increase Y "26. 4. 1971 + 500 + 50 
Accession (DK, Irl, UK) 1.1. 1973 + 525 —_ 
Increase 1. 1. 1976 + 1518-75 + 75 
Increase 1.1. 1979 + 9543-75 + 100 
' Accession (Gr) 1. 1. 1981 + 112-50 : — 
Increase 31. 12. 1981 + 7200 + 100 
Increase 1. 1. 1986 + 12108-15 + 84-08 
Accession (Sp, P) 1. 1. 1986 + 2291-85 — 
Total - 1. 1. 1986 28 800 





On the occasion of the latest capital increase Italy’s share of subscribed and paid in capital was aligned with those of 
Germany, France and the United Kingdom. Under a similar arrangement the Netherlands’ participation in the Bank's 


capital was aligned with that of Belgium in 1971. 


The growth of the Bank’s capital and outstanding loans 


80 000 


| million ECUs 
70 000 
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flexible manner to changing circumstances and is 
contributing to structural change and to the 
modernisation of the Community’s capital stock. The 
authorisation given in 1984 to borrow at floating 
rates and to onlend at such rates to suitable clients 
within a global ceiling, has proved a valuable step in 
increasing the Bank’s ability to satisfy loan requests 
for valid investment projects. 


The Bank’s contribution to modernisation, by 
financing investment developing or introducing new 
technology, does not fully emerge from the 
traditional statistical tabulations of projects financed. 
This is because the characteristics of individual 
projects are changing in ways not fully captured by 
the statistics. For example the new technology 
content of telecommunications projects is much 
higher than it. was before the days of satellite 
connections, digital switching and fibre optic 
cabling. Another example concerns railway projects. 
Whereas in the past such projects concerned 
established technology such as the electrification of 
main lines, there is now a greater high technology 
element exemplified by the construction of new high 
speed links between majer centres. The new rail link 
between Paris and the Atlantic regions of France 
was the first project of this kind to benefit from a 
loan from the Bank. Moreover, many industrial 
projects financed because of their contribution to 
regional development have major implications in 
terms of structural adjustment and introduction of 
modern technologies. 


The implications for the Bank of the third 
enlargement of the Community are far-reaching, 
particularly for the lending side of the Bank’s 
activities. Accession will bring new problems of 
adjustment, both in the new Member Countries and 


in the existing Member Countries. The Bank’s 
lending in Spain and Portugal, will, from now on, 
follow the same criteria as in the other Member 
Countries. The volume of the Bank’s lending there 


' will no longer be limited by financial protocols, as 


was the case until 1985, but only by the number and 
economic merits of the investment projects 
proposed for loans ("). In its lending policy, the Bank 
will take proper account of the invitation contained 
in the Treaty on the Accession of Spain and 
Portugal to the European Community, and especially 
in the protocols and declarations annexed to it, to 
make adequate use of the Community resources for 
promoting regional development in Spain, and 
economic and industrial development in Portugal. In 
adapting to the enlargement of the Community, the 
Bank will be helped by the increase in its capital and 
the changes in the composition of its ene 
bodies (see page at)e 


The importance of financing development projects 
outside the Member States, in the context of 
cooperation agreements with Mediterranean and 
ACP countries, has been confirmed by the Board of 
Governors who have decided that over the period 
1985 to 1991, the Bank's operations from its own 


_resources outside the Community and in the 


framework of economic co-operation agreements 
could reach 3000 million ECUs. This amount 
includes the 1 120 million provided for in the Lomé III 
Convention and it will allow the continuation of 
lending in the countries where the rial is 
traditionally active. 


(1) For implementation of the agreements which governed financial 
assistance during the years preceding the accession of both countries, see 
pp. 109 to 111. 
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4|5 
Most of the financing provided by the Bank is channelled, in improving Community infrastructure (telecommunications, 3), 
| accordance with Article 130 of the Treaty of Rome, into ___ fostering trade within the Community (flower auction hall, 4) or 
investment furthering the economic development of — making Community industry more competitive through the 
less-favoured regions (industrial project, 1), pursuing the - application or development of advanced technology (5). 


Community's energy objectives (geothermal project, 2), 
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Operations within the Community 


General survey 


Financing provided by the Bank from its own resources for projects in Member Countries totalled 
5 640-7 million in 1985, compared with 5 007 million during the previous year ('); lending from the resources 
of the New Community Instrument for borrowing and lending (NCI) came to 883-7 million (1 181-8 million in 


1984)(?). 


Total financing In the Community thus climbed from 6 188-8 million to 6 524-4 million, an increase of 5-4°/ 


following the previous year’s rise of 13%/o. 


The bulk of lending from the Bank’s own resources 
was devoted to capital investment schemes in less 
developed regions and to projects furthering the 
Community's energy policy objectives; in 
accordance with current guidelines, financing from 
NCI resources is focused increasingly on productive 
investment by small and medium-sized industrial 
enterprises (SMEs) outside assisted areas. 


In 1985, loans totalling 30-2million from own 
resources and 14 million from NCI resources — all 
attracting 3 % per annum interest subsidies financed 
from the General Budget of the European 


Serving Community policies 


Community regional policy is tailored to achieving 
the twin objectives of economic integration and the 
balanced and steady development of the common 
market. It continues to remain very much of a 
priority at a time when the enlargement of the 
Community by the accession of Spain and Portugal 
will lead to greater disparities in terms of output per 
head, unemployment rates or the degree of 
endowment with infrastructure and services. In the 
light of current technological changes, support for 
the development of backward or declining regions 
has occasionally to be conceived along new lines 
with the emphasis on making the. most of each 
region’s potential. _ 


The financing of projects fostering regional 
development remains the Bank’s prime sphere of 
activity, a factor which leads to a predominance of 
EIB lending in those Member Countries where 
regional problems are most pronounced and acute. 


In 1985, loans made available from EJB own 
resources in support of regional development 
projects came to 3286-2 million (3085-5 million in 
1984) and accounted for 58-3% of total financing 
within the Community. Allowing for loans from NCI 
resources (104-5 million), aggregate Bank funding 


Communities — were granted for reconstruction in 
the earthquake-stricken areas of Campania and 
Basilicata; allowing for financing provided under this 
heading in previous years, aggregate subsidised 
lending. for reconstruction, for which an overall aid 
package of 1 billion was envisaged (°), now amounts 


to 902-9 million, including 611-5 million from NCI 


resources. 





(1) See box, page 24. 
(2) See box, page 25. 
(3) Council Decision 81/19/EEC of 20 January 1981. 


for projects in this category worked out at 
3390-7 million, over 60% of which was 
concentrated in regions commanding the highest 
priority as far as Community regional policy is 
concerned or where output per head is at least 20 % 
below the Community average. Projects in Italy 
accounted for some 50% of the funds advanced 
(1720-2 million, including 1462-9million in the 
Mezzogiorno). 


Around one third of the total was given over to 
promoting industrial investment and, to a lesser 
extent, the tertiary sector and _ agriculture: 
1138-1 million was provided in all (compared with 


4110-2 million in 1984), including 711-5 million in 


the form of global loan finance for SMEs which 
received 2 770 allocations totalling 707-9 million. 


Loans directed towards improving infrastructure vital 
for the economic development of assisted areas 
amounted to 1 966-3 million, two thirds of which was 
for transport and telecommunications projects. © 


* 
*x 


On the energy front, the steps taken to harness 
indigenous resources, diversify imports and use 
energy more economically have facilitated the 
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Developments on the oil market and the drop in 
crude prices in particular have combined to improve 
economic prospects in the immediate future. They 
~ have however altered the parameters adopted for 
appraising the economic worth of certain capital 
projects. — 


requisite structural adjustments such that the 
Community is no longer as vulnerable as was the 
case in the early 1970s. The need to continue along 
this path was nevertheless reconfirmed when it 
came to reviewing the Community's new energy 
_ objectives for 1995. 


Loans from the Bank’s own resources 


The economic policy objectives for EIB financing from 
own resources within the Community are defined in 
Article 130 of the Treaty of Rome and spelled out in the 
Bank's Statute and the directives and guidelines laid 
down by its Board of Governors. In practice, the Bank 
finances projects in the productive, energy and infrastr- 
uctural sectors which: 


' _. contribute towards the economic development of less 


privileged regions — reglonal development projects; 


— are of common interest to several Member 
Countries or benefit the Community as a whole; - 


— serve to modernise or convert undertakings or 


-ereate fresh activities called for by the progressive 


establishment of the common market. 
These categories include : 


—- projects in the energy sector which help to attain the 
Community's goals: development of indigenous 
resources, rational use of energy, import diversification; 


'“— projects for the modernisation or conversion of 


undertakings, whether called for by the progressive 
establishment of the common market or necessitated by 
structural difficulties, specific projects improving the 
competitiveness of Community industry by developing or 
introducing advanced technology, and projects resulting 
from close technical and economic co-operation 
between undertakings in different Member Countries; 


— Community Infrastructure projects promoting 
European economic integration (transport and 
telecommunications schemes improving links within the 
Community) or helping to attain Community objectives 
such as protection of the environment. ' 


The Bank pays particular heed to ensuring, in 
accordance with Article 20 of its Statute, that ‘its funds 
are employed as rationally as possible in the interests of 
the Community’ and provides financing only ‘where the 
execution of the project contributes to an increase in 
economic productivity in general and promotes the 
attainment of the common market’. 


Table 3: Loans from the Bank’s own resources in 1985 
Breakdown by location, sector and economic policy objective 








(million ECUs) 
Sector Economic policy objective (1) 
Industry, ; 

agriculture, Infra- . Regional Community Modernisation 
Total (2) services Energy structure development ‘ Energy infrastructure of undertakings 
Belgium 78 0° = 77-8 — ce 77-8 = = 
Denmark - 264-0 » 9-5 250-5 4.0 13-4 254-5 — — 
Germany 91-4 ee 91-4 ne 1-8 91-4 — — 
Greece 401-7 44.2 71-7 285:°8 401-7 71-7 45-7 — 
France 889-6 290-2 191-6 407-8 6539 191-6 114-1 ° 128-3 
lreland 146-6 25-1 7-0 114-5 146-6 7-0 — — 
“ Italy 2603-9 723-7 884-0 996-3 1 692-8 890-6 268-0 206-9 
Netherlands 69,1 — — 69-1 4-0 —_ 69-1 — 

United ) 
' Kingdom 1096:7 148-4 657-0 291-6 372-0 657-0 120-6 | — 
Total 5 640-7 1 240-7 2 230-9 2 169-1 3 286-2 2 241-6 617-4 335:2 





(t) The various totals under these headings do not make an aggregate: certain foans answer simultaneously more than one objective, a factor which 
also explains why certain figures do not match across the columns between the ‘Sector’ and ‘Economic policy objective’ headings; for a detailed 
breakdown, see Tables 17 and 18. 

(2) ie made in 1985, partly under contracts signed previously, totalled 5343-2 million (at conversion rates obtaining on 31 December 
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Be this as it may, there is currently considerable 
uncertainty about future developments in oil prices. 
On the one hand, the Community as a whole and 
certain Member States in particular remain heavily 
dependent for energy imports on_ countries 
presenting a high political risk, while, on the other, 
there is still immense scope for action in terms of 
continuing to make more efficient use of energy and 
to develop the Community's indigenous resources. 


In 1985, the EIB lent a total of 2 282 million, mainly 
from its own resources, for projects furthering the 
Community's energy policy objectives. Financing 
designed to foster rational use of energy 


Loans from NCI resources 


(565-2 million, as against 756-6 million in 1984) went 
chiefly towards district heating systems (see box, 
page 27), the harnessing of geothermal resources, 
interconnection of high voltage power grids, electri- 
fication of a railway line, installation of solar panels 
and energy saving in industry. 


Loans for developing the Community’s indigenous 
energy resources rose from 1232-6 million in 1984 
to 1479-8 million, mainly in support of eight nuclear 
power Stations and a fuel reprocessing and storage 
facility (1 009 million) and the exploitation of oil and 
gas deposits. Financing for import diversification, 
gaslines in particular, came to 237 million. 


Since 1979, the Bank has granted loans from the 
resources of the New Community Instrument for 
borrowing and tending (NCI). The Council of the 


European Communities originally authorised two tranches 
of NCI funds, each for 500 million (NCI |), followed by a 
tranche of 1 billion (NCI I!) and, in 1983 and 1984, two 
tranches of 1-5 and 1-4 billion respectively (NCI II). 


Loans granted by the Bank from these resources must 
conform to the guidelines laid down by the Council. In 
accordance with the decisions authorising the second 
tranche of NCI III, lending must centre on: 


— ‘investment projects, mainly those of small and 
medium-sized undertakings, in industry and directly 
related services, designed in particular to promote the 
dissemination of innovation and new techniques and the . 
implementation of which contributes directly or indirectly 
to the creation of jobs; 


Table 4: Loans from NCI resources in 1985 


Breakdown by project location, sector and economic policy objective 


Sector 


Infra- 
structure 


31-0 
17-6 
87-9 
73°3 
17-0 


Productive 
sector 


37-5 
4.4 
269-9 
27-9 
300-9 
16-4 


Total (2) 


68-5 
22.0 
357-8 
27-9 
374.1 
33-4 


Denmark 
Greece 

France 

ireland 

Italy 

United Kingdom 


Total 883-7 657-0 226-7 


(1) See Table 3, Note 1. 


— the rational use of energy, the replacement of oil by 
other sources of energy in all sectors and infrastructure 
projects facilitating such replacement; | 

— infrastructure projects which are associated with the 
development of productive activities, which contribute to 
regional development or which are of Community 


interest, such as telecommunications, including -infor- 
* mation 


technology, and 


transmission of energy.’ 


The Bank has received a mandate to grant these loans 
on behalf, for the account and at the risk of the 
Community. The Bank finds suitable projects and, 
following the Commission’s decision as to the eligibility 
of each project, appraises applications, decides on the 
granting of loans and administers them, all in accordance 
with the procedures laid down in its Statute and its usual 


transport, including - the 


Criteria. The Commission raises the borrowings and 


transfers the proceeds to the Bank. 


{million ECUs) 
Economic policy objective (1) 
Infrastructure of: 


Regional Community 
interest interest 


Modernisation of 


Energy undertakings 


_ 31-0 
17-6 
14-6 
27-9 
27-4 
17-0 


17:6 
73-2 
36-5 


104-5 127-3 


(2) Disbursements made in 1985, partly under contracts signed previously, totalled 1043-8 million (at conversion rates obtaining on 31 December 
1985), ‘ 
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Financing provided within the Community In 1985 
Breakdown by principal economic policy objective 


of which NCI 


. Common European interest/ 
Regional development 


modernisation of undertakings 






__.| Environment 


i Infrastructure 
B/D/DK/L/NL 





Ireland fF 
United aaa 
Kingdom |. ist Modernisation 
“4 of undertakings 
_ Greece | 
France 
7 Energy 
Italy oe 


3 390-7 million ECUs 


In addition, the Bank, acting as agent for Euratom, 
signed jointly with the Commission five finance 
contracts for a total of 208-1 million for nuclear 
power Stations in Italy, Germany and France. These 
operations are accounted for off balance sheet in 
the Bank's Special Section (see p. 92) and, while 
they are appraised and managed by the Bank, are 
not included in its operating statistics since the 
financing decisions are taken by the Commission. 


The total capacity of nuclear power station units 
financed by the Bank and Euratom in 1985 stands at 


{of common interest 


Financing provided within the Community from 
1981 to 1985 
Energy objectives 


million 
ECUs 


2 400 












[J Global loans _ 


[_Jimpont diversification 


2 200 


FJ Rational use of energy 2 000 


Development of indigenous 
Community resources 


rj Nuclear energy 


(i of which NCI 


1 800 






1 600 
1 400 


1 200 


1 000 





800 


600 


1984 1985 


some 12:8GW, equivalent to 13% of installed 
capacity planned for 1990. 


Once completed, new projects co-financed by the 
Bank will help to cut back the Community's 
dependence on oil by around 9-3million t.o.e. 
(tonnes of oil equivalent) per annum including 
2-9million through rational use of energy. This 
represents about 3% of projected Community oil 
imports in 1990. The corresponding figures for all 
projects financed by the Bank between 1981 and 
1985 are 61 million t.o.e. (including 14-8 million t.o.e. 
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through more rational use of energy) or almost one 
fifth of average annual imports. 


* 
x 


The completion of the internal market presupposes — 
the freer flow of goods, people, services and infor- 
mation within the Community, which in turn calls for 
the improvement and extension of transport and 
communications infrastructure, in particular by 
reinforcing connections in Europe through 


modernising existing facilities and creating new links 
where inadequacies in present networks result in 
bottlenecks. 


New needs in the field of telecommunications, 
especially when it comes to keeping companies 
competitive, tend generally to extend beyond the 
national scale and to require the deployment of very 
advanced technology, e.g. satellites. This changed 
approach demands a compatibility of standards and 
equipment, which in turn highlights the need to 


‘remove all market barriers. 








District heating 


Like all testing times, the energy crisis that shook the 


world in 1973 had its positive side. Challenge and 
response, as Toynbee observed, are the moving force in 
history; governments and all those active within the 
economy realised that energy resources were not 
limitless, that they were something: to be carefully 
husbanded. 


In the Community, the rational use of energy has become 
a priority objective, alongside the development of 
indigenous resources and the diversification of imports. 
The EIB has been involved increasingly in the financing of 
projects in this field (2463-1 million between 1981 and 
1985). Appreciable amounts have gone, inter alia, to heat 
transmission and distribution grids’ which absorbed 
353-5 million over the same period, almost one quarter of 
this being in global loans. Of the latter total, more than 
half — 196-2 million — went to Denmark, which since 
1976 has been systematically pursuing a policy of making 
communal heating systems more efficient. 


In Denmark, schemes financed by the Bank serve over 
800 000 people, or about 16% of the entire population. 
EIB Joans to local authorities have gone towards heat 
grids serving Copenhagen and Kalundborg in Zealand, 
several cities in Jutland — Arhus, Randers, Herning, Ikast, 
Esbjerg and Varde — and installations in the islands of 
Bornholm, Falster, Lolland and Fyn. The grids so 
financed draw their heat from stations burning either coal 
or household refuse, as is the case at Nykobing on 
Falster Island. 


The overall benefits of these projects in terms of reduced 
oil consumption works out at around 1-4 million tonnes 
per annum, half through energy saving as such and half 


. through fuel substitution. ' 


In France, the EIB has advanced 94-2 million, usually 
channelled through global loans to the Caisse d’Aide a 
!Equipement des Collectivités Locales, to close on thirty 
local authorities laying networks to provide heat — and in 
some cases hot water also — for housing and public 
buildings. 


Most of the schemes in question are located in the Ile- 
de-France, where fifteen or more communities have 










tapped major geothermal sources to provide district 
heat. The other French projects use either coal firing or 
the incineration of refuse as their heat sources. A 
number of grids serve major conurbations like Besan¢gon 
and Evreux, while at Villeurbanne the system serving the 
university campus has been integrated into the heat 
distribution network for the conurbation of Lyons. The 
last case is in the Dréme, where waste heat from the 
uranium enrichment plant at Pierrelatte is no longer 
dissipated in-the Rhéne but is being used instead for 
heating living accommodation and greenhouses. 


Taken together, these investment projects will make for 
annual savings of the equivalent of over 100 000 tonnes 
of oil and save imports of 60 000 tonnes. ; 


Systems have also been financed in Germany and Italy. A 
network of heat conduits is already in place in the Saar, 


where residua! heat is to be drawn from coking ovens: 


and steelworks and the thermal power station at Fenne is 
to feed waste heat into the Saarbricken grid. In Italy, a 
number of cities in the North — Padua, Reggio Emilia and 


Massa Carrara, as well as local authorities in the vicinity — 


of Verona have received financing. 


In these two countries, oil import savings can be put at 
around 40000 tonnes, half achieved through .reduced 
consumption. 


In this field of financing, there is an additional factor 
worth mentioning: most of the projects in question not 
only save energy but also help to reduce pollution, either 


directly, by virtue of the type of equipment installed, or 


indirectly, where conventional ‘generating’ plant is 
replaced by more modern installations. The benefits are 
especially marked where these schemes serve dense 


urban or heavily industrialised areas like the Saar, the 


regions of Paris and of Lyons, and various population 
centres in Northern Italy and Eastern Denmark. The 
recent fall in oil prices, even if it proves only to have 


short to medium-term repercussions, could however 


have a slightly undermining effect on the economic and 
financial return on these projects, although the long-term 
benefit from the part they will play in the structural 
improvements that are called for in the Community 
energy field remains undeniable. 
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EIB financing for projects pursuing these objectives 
totalled 384:3million, mainly for Community 
transport infrastructure. 


Most. of the works in question were roads or 
motorways: the Friuli- Austrian frontier link in Italy 
and various sections in France - Burgundy to Valle 
d'Aosta, the Lorraine steelworks region to Belgium 
and Luxembourg and Alsace to Switzerland. Funds 
were also advanced for harbour works at Harwich 
and Felixstowe in the United Kingdom, for procuring 
aircraft for Dutch airlines serving other Community 
countries, and for installing air traffic control and 
telecommunications equipment in Greece. 


In addition, facilities to expedite trade were financed, 
in the form of a rail/road transfer terminal and an 


Financing provided within the Community In 1985 
Breakdown by project location and major sector 


(million ECUs) 


3 000 
Fy Industry 


2 800 z| | Fi infrastructure 
2.600 ; Energy | 


| san ea ! ET] of which NCI 
2200 | 
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agricultural produce market in Verona in Italy and 
near Amsterdam in the Netherlands, the Com- 
munity’s main flower auction centre. 


The Community's environmental protection policy 
calls for optimal resource management = and 
improvement of the quality of life through stricter 
legislation and the harmonisation of standards. This 
presupposes ever-closer coordination at Community 


~ level, both to achieve the cross-frontier action on 


which effective solutions to the problems depend 
and to avoid distortion of competition. The pursuit of 
these ends has led in particular to the 
implementation of major programmes of water puri- 
fication and multi-purpose schemes involving both 
environmental protection and energy saving. 


_ In providing its backing for Community policies in 


this area, the Bank attaches primary importance to 
assessing the environmental impact of the projects 
submitted to it and to widening its operations in 
support of investment helping to protect the 
environment; in 1985, total lending for investment of 
this kind rose to double the 1984 figure, reaching 
360-4 million, with the bulk of the funds going to 
water purification schemes in Central and Northern 
Italy (see box, p. 29), in particular the Po, Arno and 
Tiber Valleys. Financing was also provided for works 
in the vicinity of Gorzone and the Venice Lagoon, as 
well as for the Gulf of Manfredonia in the South. In 
Greece, EIB funds went towards sewerage and 
contaminated water treatment plants serving a 


number of major cities. Most of these projects will 


contribute to the reduction of pollution in the 
Mediterranean and in particular those parts of the 
Adriatic and the Aegean that are under the greatest 


_ threat. : 


Water supply and sewerage schemes also attracted 
support in various counties in Ireland as well as in 
the United Kingdom, in the South West, Yorkshire, 
North and North West. 


Financing was also provided for the procurement of 
equipment for airborne emergency services in Italy, 
mainly for firefighting units dealing with the 
outbreaks that frequently ravage the country’s 
forests. | 
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A coordinated approach to the development and 
dissemination of advanced technology is of vital 
importance to the sharpening of Europe’s ability to 
compete. This is coming out on many fronts: major 


Operations within the Community 


cooperative programmes like Esprit, Race, Brite and 
Eureka, and various more specific schemes in a 
whole spectrum of ventures, great and small, across 
a wide range of sectors. All are designed to further 


Environmental protection in Central and Northern Italy 


Covering some 650 kilometres in its journey from the 
Alps to the Northern Adriatic, the Po is by far the largest 
river in Italy. One of Italy’s most thriving regions, covering 
about one fifth of the land mass (70000sq.km) and 
accounting for over a third of the population — close on 
20 million people- the Po river valley system is 
something of a Community showpiece. The fertility of the 
Plain of the Po and the many strategic routes that cross 
the region — the Po itself, which is navigable as far as 
Piacenza, and for instance the Via Emilia of antiquity — 
led to the development of a major urban ‘civilization, the 
hubs of which now are Milan, Turin and Bologna. This 
huge area houses more than half of Italy's entire 
productive capacity. 


Urban and industrial development and intensive agri- 
culture however also bring with them pollution: liquid 
effluent and surface waters are now heavily contaminated 
with residue. It was long believed that the river itself, 
carrying 50 billion cubic metres of water to the sea every 
year, could ensure the necessary dilution and provide a 
natural means of purification. Economic activity and the 
generation of domestic sewage however are now 
producing pollution on a scale equivalent to that of a 
population of 80 million, resulting in chronic deterioration 
in the quality of water: this can only be used after 
treatment at almost exorbitant cost and disturbance to 
the organic balance of the environment. The result has 
been increased recourse to shallow aquifers, themselves 
prone, like the Po, to contamination. Moreover, in places 
these have been over-exploited and subsidence has 
resulted. | 


lt has been estimated that, in the Po Delta, there is a 
daily outfall of 415 tonnes of nitrogen and 50 tonnes of 
phosphates. These exacerbate pollution in the Adriatic, 
which is more or less a closed sea, lacking the benefits 
of currents and tide: the harmful effects on fishing and 
tourism are obvious. . 


it was in the early 1970s that the regions concerned 
began to take steps, and in 1982 Piedmont, Lombardy, 
Emilia Romagna and Venezia produced an inter-regional 
and inter-sectoral plan to develop and enhance the River 
Po and natural resources and the environment in the 
entire Po basin. 


Out of that has come Bank participation in the financing 
of sewage collection and treatment works at various 
locations in the valley of the Po and its tributaries, in 
particular the laying of more than 400 kilometres of main 
and secondary sewers and the construction of 35 
Sewage treatment plants which will process 350 million 
cubic metres of contaminated water per annum. A total 
population of about 3.5 million people will reap the 
. benefits of these environmental improvements. 


The projects financed in this way conform with the 
general Community Directive on the pollution of water by 





dangerous substances (76/464/EEC of 4 May 1976) and 
more specifically with the Directives on the quality of 
water for human consumption (80/778/EEC of 15 July 


1980) and the quality of bathing water (76/160/EEC of © 


8 December 1975). They will play their part in safe- 
guarding the Mediterranean from pollution from land- 
based sources, as defined in the third protocol to the 
Barcelona Convention and the Community’s three 
environmental action programmes and at the same time 
contribute to preventing eutrophication, the spread of 
which is threatening the Northern Adriatic. Efforts to 
contro} the Po date from early times, and these new 
schemes will further that quest, reducing the scale and 
the incidence of the surges in the delta that from time to 
time have inflicted heavy damage to _ infrastructure, 
industrial and commercial activity and farming, as well as 
to individuals. 


Bringing pollution down to a tolerable level in this part of 
the Mediterranean area calls for action also on other 
fronts: these too attracted financing from the Bank in 
1985. 


A first phase of works has been implemented in the 
Gorzone watershed, a large tract of almost 1 400 square 


kilometres of land between Lake Garda and the Adriatic, - 


where four sewage treatment plants and 225 kilometres 
of sewers have been installed to process domestic 
sewage and effluent from various chemical and textile 
plants and close on 500 tanneries located on higher 


ground in the catchment area. Not only will the scheme | 


serve to cut down the release of contaminated water to 
the sea but it will also spare many smaller undertakings 
the need to suspend operations when watercourses are 
depleted. 


A more ambitious project concerns the reduction of 
pollution in the Venice Lagoon, involving the installation 
of a system of sewers and the construction of treatment 
plants to answer pressing needs: sanitation and the 
development of economic activities, in particular fishing 
and tourism. Already. in hand, the ‘Save Venice’ 
programme features movable barrages to close the three 
outlets from the Lagoon when it is threated by ‘acqua 
alta’, the occasional flooding that affects the city. When 
the barriers are up the already limited interflow with the 
sea will be reduced still further and it is essential for the 
level of pollution in the Lagoon to be reduced 
significantly before then. 


These various action programmes to combat pollution in 


Northern Italy require funding on a major scale: about - 


one billion ECUs for the phase currently in hand. fn 1985 
on a number of occasions, the Bank stepped in with 
supporting finance for various projects, involving a total 


of 129-2million, including 36-5 million from NCI re-— 


sources: 84-9million for the Po Valley schemes, 
30-6 million for the Venice Lagoon and 13-7 million for 
the Gorzone basin. | 
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the davelopment and dissemination of new 
technologies as yet not very widespread on a 
Community scale. 


Bank operations in these various spheres are 
grouped together in Tables 3, 4 and 17 under the 
heading ‘modernisation of undertakings’ and 
amount to a total of 978-9 million. 


In the first category come loans -for investment in 
the development or introduction of new technology, 
totalling 325-6 million, (250-7 million in 1984). These 
consist of: 


— 225-5 million for investment in industry: in Italy, 
production of antibiotics, agents for cancer 
treatment and other pharmaceutical products (see 
box, p. 40), manufacture of telecommunications and 
data processing network equipment, satellites, 


generation of tyres; in France, the introduction of 
robots at a motor industry plant producing a new 


range of engines; 


— 59-9million in global loans, the first to be 
specified for advanced technology, under which 12 
allocations for a total of 45 million have been 
granted; 


— 40-2 million for a satellite ground station and the 
launching of telecommunications satellites. 


Also falling under the heading of loans for the 
modernisation of undertakings were the following: 


— global! loans from NCI resources for productive 
investment by small and ‘medium-sized enterprises 
outside assisted areas (629-1 million, compared with 
771-6 million in 1984) — from these and other such 


loans granted previously 2916 allocations were 


made, for a total of 723-8 million (see Table 21); 


electronic components, X-ray film and a new 





The strategic réie of advanced technology in the 
economy is now an accepted fact of life. There are 
sections whose development has a close technological 
dependence on recent scientific progress, like chemicals 
and electronics, but the whole of industry and the 
services sector, even agriculture now draw sustenance 
from innovation: new products and manufacturing 
methods, the deployment of new materials and improved 
performance in terms of reliability, precision and quality. 


The Bank verifies that all projects submitted to it use the 
most efficient technology to hand, in addition to which it 
contributes directly to the financing of investment in the 
development and dissemination of advanced technology. 


Bank activity in the advanced technology field has shown 
significant growth in recent years: loans totalled about 
40 million in 1982, rising to 172 million the following year, 
250 million in 1984 and 325 million in 1985. The diversity 
of the projects financed is also striking, ranging from 
communications satellites to investment in innovation on 
a smaller scale; from automated production processes to 
the manufacture of new pharmaceutical materials. 


In 1985, finance totalling 26 million was provided for five 
projects offering health benefits going beyond the phar- 
maceutical manufacturing stage to include research and 
development on very specific items: 


— a new range of high-sensivity, high-resolution radio- 
graphic films designed to minimise patient exposure to 
radiation and featuring digital processing of the data 
captured on the new media; 
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Advanced technology in the service of man 


‘ applications also in environmental protection projects 


- very elaborate processes were used. 


—— a new generation of pacemakers and cardiac valves 
and haemodialysis filters using new types of fibrous filter 
material; 


— monoclonal antibodies for use in immunodiagnostics; 





— new, more effective and less toxic antibiotics and 
cancer treatment agents produced using processes and 
monitoring systems featuring highly sophisticated 
equipment, based in particular on fermentation 
technology and the application of recombinant DNA 
(dioxyribonucleic acid). One of the research centres so 
financed had already received a loan in 1982 to finance 
its laboratory and its antibiotics and cancer treatment 
drugs plant; 


— new pharmaceutical products to be developed at a 
research and development centre working on therapeutic 
and -diagnostic agents, where efforts are being 
concentrated on products for the chemotherapeutic 
treatment of tumours offering a wider spectrum of 
application and greater tolerability; on methods to ally 
photochemotherapy with laser technology and on new 
forms of medication for hypertension, respiratory 
disorders and the treatment of ulcers. 


Recourse to advanced technology was not of course 
confined to the development of new products, new 
manufacturing processes or their monitoring. There were 


and the treatment of often extremely toxic effluent where 































~ 








Operations within the Community 





— loans for investment in the modernisation of the Financing provided within the Community 
textile industry in Italy (24-2 million). from 1981 to 1985 

‘Regional development 
Not included in the total was a large number of eee 


investment projects in the assisted areas that were 
also aimed at improving productivity and the 
competitiveness of industrial and service companies 
and accounted for.a total of 580 million in individual 
loans and global loan allocations. 


A survey follows of financing in the industrial sector, - 
including credit made available in assisted areas. 


* 
* * ‘ 





Financing by the Bank in 1985 went towards 
investments amounting to 25 billion (5-4 billion in 
industry), making an average contribution of 38 % to 
their total cost. | | 


According to appraisal data, this aggregate capital 
investment should directly create around 43000 
permanent jobs, including 36000 in industry. Of 
these, some 33 000 should be generated by smaller- 
scale ventures. financed in conjunction with global 
loans. Funding for industrial modernisation as such 
helped to enhance productivity and consolidate the 
position of firms, mainly small and medium-sized 


a 
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companies, with a total payroll of around 300 000. 800 | 
; : 600 
At the same time, the orders and works required to 
implement projects provide employment for a sub- 
stantial number of workers in various sectors during 400 
sometimes fairly lengthy construction periods. This 
temporary boost, both direct and indirect, to ~ 200 “t 
employment should yield.an average of 190 000 jobs a: 
over the first two years and progressively less 0 aig 8 a a a, 
thereafter. If similar account is taken of projects 1981 1982 1983 1984 1985 
financed in previous years, the contribution towards 
safeguarding employment in 1985 is equivalent to Geographical breakdown | Sectoral breakdown 
some 500 000 to 600 000 jobs. 
| Other [3 Industry 


France Fy | Sundry infrastructure 
Water catchment, treatment 
and supply 


Greece [1] Telecommunications 
lreland f ] Transport 


A further consideration is that investment for 
enhancing productivity and competitiveness, United Kingdom 
especially in the industrial sector, contributes in the 
long term to a more solid employment situation. 


The average term of loans signed in 1985 was italy [EJ energy 
around 13 years in the case of infrastructure 


‘projects and energy installations, and 10 years for of which NCI 
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industrial projects. Variable-rate loans amounted to 
844-4 million or 17-6% of all loans from own 
resources. | 


About 30% of all financing went to private under- 
takings and 70% to public enterprise. More than 
four fifths of loans for industrial projects went to 
private industry; needless to Say, allocations from 


Sectoral breakdown 


Financing for investment in the energy sector 
amounted to 2230:9million, entirely from own 
resources, 955-9 million being for nuclear projects. 


global loans to public or semi-public finance 
institutions serve, almost entirely, to channel funds 
into private enterprise. In the energy sector, most 
projects were mounted by public undertakings, as 
was the case with almost all _ infrastructural 
investment whether for major schemes financed 
through individual loans or less ambitious projects 
attracting global loans. 


Lending for infrastructure — chiefly transport, 
telecommunications and sewerage — came to 
2395-8 million in all, including 226-7 million from 
NCI resources. 


Table 5: Financing provided within the Community In 1985, 1984 and from 1981 to 1985 


Geographical breakdown 
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From E1B own From NCI From EIB own 
resources resources Total resources 


miltion 
ECUs 


million miltion million 
ECus % ECUs % ECUs % 
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1984 1981-1985 


From NCI 

resources 
million 

ECUs % 












From NCI From EIB own 
resources resources 
million 
ECUs % 
























million 
ECUs 


million 
ECUs 


million 


ECUs Vo % 

























32.5, 353-4 1-7 353-4 164 
Denmark 264-0 4.7] 68-5 7-8] 3325 5-1 183-9 3-7 318-5 5.1 1047-5 5.6 
Germany 91-4 16) — =] 91-4 1-4 134-3 2-7 134-8 2.2 690-7 3.3 690-7 2-7 
Greece 401-7 7-1] 22:0 2-5] 423-7 6-5 275-5 5:5 344-8 5:6 1518-7 — 74 
France 889-6 15-8] 357-8 40-5| 1247-4 19-1 814-0 16-3 19-4 3062-4 14-5]1008-2 21-9] 4070-6 15-8 
Ireland 146-6 2-6] 27-9 3-41] 1745 2-7 124-0 2.5 174-0 2.8° 1155-9 1403-6 5-4 
Italy 2603-9 46-2] 374-1 42.3] 2978-0 45-6 2538-2 50-7} 49-0 9927-8 46-9]2434-6 53-0]12362-4 48-0 
Luxembourg  — — a 3 46d’ 3009 16-4 0:3 16-4 0-1 16-4 0-1 
Netherlands 69:1 1-2 69:1 1-1 — ~ — — 69-1 Q3 69-1 QO-3 
United | | 
Kingdom 1096-7 19-4 1130-1 17-3 888-2 17-7 932-5 15-1 3278-4 15-5| 211-7 4.6] 3490-1 13-5 
Non-member 
countries (1) -_- — —_—_  — —_ — 22:8 0-1 22-8 0-1 





Total 5 640-7 100-0) 883-7 100-0} 6524-4 100-0 5007-0 100-0 


of which 
guarantees _- — -_- - — = — 








1 181-8 100-0) 6188-8 100-0 21143-1 100-0) 4595-9 100-0 | 25739-0 100-0 


ae | a — — BIT 15 





(1) Loans granted in accordance with the second paragraph of Article 18 (1) of the Bank’s Statute, empowering the Board of Governors to authorise the Bank to contribute 


towards financing projects outside, but of direct interest to, the Community. 
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In the productive sector, after some years of lively 
growth, and in spite of the fall in global loans from 
NCI resources, activity remained more or less on 
a par with 1984, at 1897-7 million, including 
497-3 million in individual loans, chiefly for electrical 
engineering and electronics projects, transport 
equipment, chemicals, printing, foodstuffs and 
services; the remainder took the form of global 
loans: 771-3million from own resources and 
629-1 million from NCi resources. 


About 26% of the total for individual loans and 
global loan allocations went to the consumer goods 
industries, 21 % to semi-manufactures activities and 
53 % to capital goods production. 


Global loans and allocations 


In 1985, 42 intermediary institutions received 96 
global loans, including 39 in France (25 loans for 16 
regional development companies) and 48 in Italy. 
Loans of this kind totalled 1858-5 million 
(1916-5 million in 1984), and comprised: 


— 711-4 million from own resources for smaller- 
scale industrial, service-sector and tourism ventures 
in less-favoured areas plus 207 million for smaller 
infrastructural works; in addition, 59:9 million went 
towards small or medium-scale industrial projects 
furthering the development or deployment of 
advanced technology and 251 million helped to 


Financing provided within the Community In 1985 


‘Sectoral breakdown 
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Table 6: Contribution made by global loans from EIB own and NCI resources to total financing for Industry, 


agriculture and services from 1981 to 1985 








1981 1982 1983 1984 1985 
Allocations from current global loans: 
number 843 1183 3172 — 4563 5 813 
amount (a) — million ECUs 282 +3 438-0 . 1010-9 1389-3 1 602-9 
Individual loans and global loan 
allocations: 
amount (b) — million ECUs 436-2 897 -4 1 383-2 1941-5 2 100-2 
Contribution of global loan allocations 
to total financing 

49 73 72 76 


(a)/(b) — % | | 65 
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finance industrial investment or smaller energy — 629-1 million from NCI resources for productive. 
-installations furthering the pursuit of the investment by small and medium-sized enterprises 
Community’s energy policy objectives; outside assisted areas. 


Financing provided within the Community in 1985 


Breakdown by country and by sector 


Energy 


Communications 


Other infrastructure 


Industry, agriculture, 
services: individual loans 


Industry, agriculture, 
services: global loans 


TOTAL 





‘Table 7: New global loans and allocations granted in the Community in 1985 from EIB own resources and 
those of NCI (see Tables 18 to 21 for details) 





Global! toans ° Allocations from 

signed in 1985 | current g!obal loans 

Number millionECUS Number million ECUs 

Regional development 45 918-5 3258 | 845-3 
Infrastructure '. 488 137-4 
Industry . . , 2770 707-9 
Energy objectives 14 251-0 279 263-0 
Infrastructure 164 136-6 
Industry 115 126-4 
Modernisation of undertakings 33 629-1 - 2916 723-8 
Advanced technology . 4 59.9 12 45-0 
ee a ee ee ee a a 
Total 96 1858-5 6 465 1 877-1 
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From global loans currently under drawdown, 6 465 
allocations were made, for a total of 1877-2 million, 
as compared with 5 258 for 1773-9 million in 1984 


(see Tables 7- and 21). The further rise was — 
‘especially marked in the case of SME investment 
within assisted areas, which received 2770 


allocations in all; for a total of 707-9 million, 
compared with 1 870 for 649-5 million in 1984. 


Outside assisted areas, 2916 firms received credit 
totalling 723-8 million (2593 for 685-2 million in 
1984); 115 projects answering the Community's 
energy objectives attracted 126-4 million and 12 
projects to be financed for their technical innovatory 
content received 45 million. 


In addition, 488 smaller items of regional infra- 
structure and another 164 corresponding to energy 


objectives attracted financing for totals of. 


137-4 million and 136-6 million respectively. 


Financing operations by country 


Italy 


In Italy, lending from own resources came to 
2603-9 million, compared with 2538-2million in 
1984. Loans from NCI resources dipped from 
497 -3 million in 1984 to 374-1 million. 


Almost two thirds of the loans from own resources | 


contributed to regional development, going towards: 
infrastructure (996-3 million), the energy sector 
(883-9 million) and industrial projects 
(723-7 million), where a large proportion of the 
financing took the form of global loans. Four fifths of 
the loans from NCI resources went for productive 
investment by small and medium-sized enterprises 
outside assisted areas. 


Overall lending from all resources: came to 
2.978 million (3035-5 million in 1984), or 45% of 


In the productive sector, the 5813 allocations 
(1602-9 million) granted on various grounds 
showed a preponderance of metal-working and 
mechanical engineering, foodstuffs and services 
projects, followed by textiles and leather industries, 
woodworking and printing and publishing. 


The level of investment per new post in global-loan- ~ 


financed SMEs was around 67000 ECUs, whereas 
for larger projects financed by individual loans the 
figure was 231 000 ECUs. 


About 99 % of the allocations and 96 % of the total 
amount involved went to independent firms 
employing less than 500 people. The equivalent 
figures worked out at 94% and 81 % for companies 
with less than 200 people on their payroll and 72% 
and 48 % for those employing less than 50. 


total lending within the Community (49% in 1984; 
see Table 8 for detailed breakdown). 


* 
* * 


As far as infrastructure, the sector receiving the 
largest volume, was concerned, finance for water 
purification schemes assumed greater prominence. 
In the energy sector ENEL financing, especially for 
nuclear power stations, showed an upturn. In the 
productive sector, individual loans went towards a 
wider spectrum of projects; a significant proportion 
featured the application of advanced technology, 
either in production or on the administrative side. 


Almost a third of all funds advanced went to 15 
credit institutions via 48 global loans totalling 
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Projects financed by individual loans in 1985 
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40-1 to 100-0 
V Industry 
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927-4 million, testifying to the close and well- 
established connection between the Bank and Italy’s 
long and medium-term credit institutions. Most of 
the loans were earmarked for financing small and 
medium-sized _industrial ventures in. the 
Mezzogiorno (283-8million) and Central and 
- Northern Italy (417-9 million), of which 300-9 million 
was placed outside assisted areas, using NCI 
resources. From global loans already under 
allocation, 2 323 SMEs received 797-3 million worth 


Table 8: Financing In Italy in 1985 


of credit: 1113 claiming 302-4million in the 
Mezzogiorno, 391 claiming 142-9 million in Central 
and Northern Italy’s assisted areas, and 819 a total 
of 352 million outside those areas. 


Two global foans, together amounting — to 
15-8 million, were committed in support of four 
projects featuring the introduction of advanced 
technology. The total for global loans for investment 
in industry and infrastructure furthering the pursuit 


Breakdown by origin of resources, economic policy objective and major sector 


Total Italy 


Breakdown by economic policy objective (') 


Regional development 
of which Mezzogiorno 
Reconstruction . 

Energy | 
Hydroelectric 
Nuclear 


Dev. of oil and natural gas deposits 


Rational use of energy 

' Gaslines 
Global loans 

Community infrastructure 
Communications 
Other infrastructure 
Environmental protection works 


Modernisation of undertakings 
Modernisation and conversion 
Advanced technology 
Productive investment by SMEs 


Deduct (*) 


Breakdown by major sector 
Energy 
Individual loans 
Global loans 
Communications 
Water schemes 
Other infrastructure 
Industry, agriculture, services 
Individual loans 
Global loans 


From EIB own From NCI resources Total 
resources 
million ECUs million ECUS million ECUs % 
2603-9 374-1 2978-0 100-0 
1 692-8 27-4 1720-2 57°8 
1 435-5 27-4 1 462-9 49-1 
30-2 14-0 44.2 1-5 
890-7 9-4 900-1 30:2 
30°3 — 30:3 1-0 
245:7 _ 245-7 8-3 
99-2 —_ 99-2 33 
120-1 9-4 129-5 4.4 
185-5 185-5 6-2 
209-9 — 209-9 7-0 
268-0 36-4 304-4 10-2 
84.9 se — 84-9 2:9 
7-3 — 7-3 0:2 
175-8 36-4 212-2 7-1 
206-9 300-9 | 507-8 17-0 
24-2 — 24-2 0-8 
182-7 —_ 182-7 6-1 
— 300-9 300-9 10-1 
— 454.5 — — 454.5 — 15-2 
883-9 — 883-9 29-7 
674-0 — "674-0 22:6 
209-9 — 209-9 7-1 
712-8 14.0 726-8 24-4 
209-3 36°5 245-8 8-3. 
74-2 22-7 96-9 3:2 
723-7 300-9 1 024-6 34°4 
307-1 a — 307 «1 10-3 
416-6 300-9 717-5 24-4 





(1) See Table 3, Note 1. 


(2) Deduct to take account of duplication in the case of financing justified on the basis of several objectives. 
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of the Community's energy policy objectives was 
215-6 million. For a detailed breakdown of global 
loan allocations during 1985, see Table 21. 


Loans for regional development totalled 
1720-2 million, including 27.4 million from NCI 
resources. 


The Mezzogiorno accounted for some 
1462-9 million, or 85% of all regional development 
loans, a degree of concentration that may be 
ascribed to the maximising of support for industrial 
investment and the placing of the necessary funds 
at the disposal of intermediary institutions. As far as 
infrastructure was concerned, further work on 
projects commenced in previous years featured 
during this transitional phase, between the 
changeover from the system of special State 
assistance, and implementation of a new law and 
three-year -programme. Financing elsewhere was 
applied to new projects adopted by the authorities 
under the FIO (Investment and Job-creation Fund). 
As part of the Community aid set aside for recon- 
struction work in areas of Campania and Basilicata 
struck by earthquakes late in 1980 44-2 million were 
committed, accounting for over 90 % of the funds in 
question. . 


The breakdown of lending in the mainland 
Mezzogiorno and the islands was as_ follows: 
249-3 million in Campania, 144-8 million in Sicily, 
83 million in Sardinia, 67 million in Abruzzi, 
63-7 million in Latium, 90-7 million in Apulia, 
23-6 million in Molise; 16-2 million in the Marches 
and 11:9million- in Basilicata. In addition, 
385-4 million were advanced for ongoing regional 
telecommunications projects and 310-7 million for 
investment by small and medium-sized enterprises 
in industry, services and tourism, through the 
intermediary of various financial institutions 
operating in the Mezzogiorno. 


A total of 81-6 million was also granted in loans for 
the purchase of new aircraft for use on inter- 
regional lines and 36-8 million for the procurement 
of fixed-wing aircraft and helicopters for emergency 
services in the Mezzogiorno and Central and 
Northern Italy. 


Developments worth noting in the regional pattern 


of lending in Italy were as follows: 


In Campania, a number of loans were granted for 
infrastructure aimed at achieving the coordinated 
development of Greater Naples and in particular the 
alleviation of its crucial transport problems. These 
went towards the construction of a new business 


precinct in the centre of the city, improvements to a. 
suburban railway line and a motorway interchange, - 


the upgrading of water supplies and modifications to 
the district heating system, with its conversion to 
natural gas firing and its extension to neighbouring 
communities. Funds were also advanced for 
improvements to factories producing telecom- 
munications and remote data processing equipment 


in Caserta, antibiotics in Torre Annunziata and deep-. 


frozen foods in Benevento, as well as for the 
modernisation of two hotels, at Avellino and 
Caserta. Bank financing also went towards recon- 
struction of viaducts on the Naples-Bari motorway 
and the reinstatement of industrial estates in the 
communes that suffered damage in the late 1980 
earthquakes. 


In Sicily, the Bank financed the tapping of Italy’s 
largest oilfield, an offshore deposit near Ragusa in 
the Strait of Sicily, the expansion and modernisation 
of an electronic components factory at Catania and 
the construction of three hotels, at Palermo, Catania 
and Syracuse. 


In Sardinia,: financing was provided for 
improvements to water supplies on the Island, 
especially in Cagliari and Sassari. 


In Latium, various operations were mounted in 
support of investment in the consumer goods 
industries: electronic equipment at  Anagni, 
absorbent disposables, soap and detergents at 
Patrica and Pomezia and frozen foods at Ferentino. 


There were two principal fields of financing in 
Abruzzi: natural gas storage at Nuova Cupello and 
S. Salvo and, in particular, telecommunications: 
enlargement of the satellite ground station at Fucino 
and two factories at l’'Aquila, one making and 
assembling satellites and ground station equipment 
and the other telecommunications equipment. There 
was also a loan for a sanitary disposables factory in 
Pescara. | 


The Bank financed works on the trunk road system 


_ in Apulia, as well as the construction of breakwaters 


for the coal terminal in the Port of Brindisi, anti- 
pollution installations for the Gulf of Manfredonia 
and regional water supply works. 
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Loans in Molise went towards the tapping of 


an oilfield in Campobasso Province, various: 


underpinning works on unstable mountain terrain in 
Isernia -Province and the expansion of a liquid 
detergents plant at Pozzilli. 


In The Marches, loans went for investment in the 
exploitation of natural gas deposits, an industrial 
bakery at Ascoli Piceno and a deep-freezing plant at 
Porto d’Ascoli. 


This leaves Basilicata, where the Bank advanced 
credit for extraction of natural gas and the building 
of a large holiday village designed to further the 
development of the Metaponto Coast for tourism. 


~ 


In the less-favoured parts of Central and Northern 
Italy, regional development financing amounted to 
257-3 million, including seven global loans for small 
and medium-sized enterprises amounting to 
117 million. Individual loans were granted for a 
project to complete the last section, up to the 
Austrian frontier, on the Friuli motorway, continuing 
reafforestation schemes in the Valle d'Aosta, 
modernisation of a tractor assembly plant at Jesi in 
the northern part of the Marches and, at Falconara, 
installation of energy-saving and = anti-pollution 
equipment at a refinery. | 


Lending for projects furthering the pursuit of the 
Community’s energy objectives came _ to 
900-1 million, including 890-7 million from the 
Bank’s own resources: 375-2 million related to a 
nuclear power station at Montalto di Castro, a 
number of hydroelectric plants at various locations 
in the North and the working of oil and gas deposits. 
Loans totalling 185-5 million went towards the 


extension of Italy’s natural gas transmission, storage — 


and distribution system. 


Finance for investment in the more efficient use of 
energy amounted to 129-5 million, with loans for 
geothermal power stations in Tuscany, district heat 
grids in Central and Northern Italy, improvements 
to refineries at Leghorn and Falconara, the 
interconnection of the French and Italian high- 
voltage grids across the Alps, the production of 
biogas from pig-farming units in Umbria and the 
installation of solar panels. 


Twelve global loans totalling 209-9 million were 
granted for investment in smaller industrial schemes 
and infrastructural works furthering the pursuit of 
energy objectives. Some 212 allocations amounting 


to 215-6 million were granted from global loans 
already under drawdown, including 113-8 million for 
industrial investment. 


Lending for Community infrastructure tended to 
concentrate on improved links with other Member 
States: the Friuli motorway, a container terminal at 
the port of Genoa-Voltri, a rail/road transfer terminal 
at Verona and an agricultural produce exchange 
designed in particular to expedite the export of 
Mezzogiorno products to other Community 
countries (92-2 million). : 


There was a large increase in lending for projects 
concerned with the protection of the environment 
(212-2 million). In addition to the equipment for 
emergency services mentioned above, credit was 
advanced in particular for major works for water 
purification, mostly under FIO programmes. These 
included sanitation schemes in the Po Valley, parts 
of Veneto (see box, p. 29), the Greater Rome area 
and the Gulf of Manfredonia. River training works on 
the Arno will reduce flood risk to Florence and Pisa, 
in projects that also involve improvements to 
sewerage. 


France 


Lending in France came to a total of 1247-4 million, 
a similar figure to that achieved in 1984, including 
357-8 million from NCI resources. 


This includes 678-7 million in the form of global 


loans signed, as in 1984, with 20 intermediary 
institutions, 16 of which were regional development 


companies. The funds were earmarked for 


investment in the productive sector, infrastructure 


‘ and energy. : 


In the productive sector 560 million were granted 


for the introduction of robots into a plant producing 
a new line of automobile engines in Nord - Pas-de- 
Calais, plus various global loans. Some of the latter 
went for investment by small and medium-sized 
enterprises in industry and the services and 
fisheries sectors in areas eligible for regional 
development aid (176-5 million from the Bank's own 


_ resources), while outside those assisted areas 


269-9 million were granted from NC! resources; 
others went for investment in the introduction or 
development of advanced technology throughout 
France (44-1 million from own resources). 
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From global loans already under drawdown, 2946 
allocations totalling 500-3 million went to 1 049 firms 
located in assisted areas (168 million) and to 1889 
others elsewhere (303-1 million).. Eight allocations 
were granted for innovatory investment (29-2 
million). Most of the undertakings in question were 
_metalworking and mechanical engineering firms 
(20 %), or those active in food processing (11-5 %), 
paper and printing (8-8 %), tourism and commercial 
services (11-2 %). 


Infrastructure financing (495-7 million) went mainly 
in support of projects to improve communications: 
the Bourges—Clermont-Ferrand section of the A/71 
motorway will help to improve access to the Massif 
Central; the Toulouse by-pass will provide an 
unimpeded motorway link from Bordeaux to 
Narbonne crossing the whole of South-West France; 
the Angers—Le Mans section of the A11 will 
complete the motorway box serving Southern 
Brittany and the Lower Loire Valley. Similarly, the 
provision of the Paris—Le Mans line for the ‘TGV 
Atlantique’, the western arm of France’s high-speed 
train system, will do much to cut travel time from 
Paris to Brittany and the South West. Through 
CAECL, the agency for financing infrastructural 
projects by local authorities or the FSGT (‘Fonds 
Special de Grands Travaux’), the Bank provided 
credit for many other road schemes, chiefly in the 
West, Central France, the Lorraine steel-making 


area and the Vosges, together with an integrated 


package of infrastructural works at Nancy, designed 
mainly to protect the city against flood risks. 


A number of the roads financed were Community 
trunk routes, e.g. the Macon—Chatillon section of 
the A40 serving Mont-Blanc and Italy, plus parts of 
the Longwy—Belgium and Thionville-—Luxembourg 
‘links. Funds were also advanced by the Bank for the 
construction and launching of telecommunications 
satellites that will presently provide a commercial 
data network (29-3 million). 


Through the device of global loans amounting to 
147 million signed with CAECL,. the Bank also 
provided finance for smaller items of infrastructure 
installed by local authorities helping to promote 
regional development. During the year a total of 
121-3 million was advanced in this way for 487 suc 
"projects, mainly road works. | 


Lending for the energy sector (191-6 million), 
helped to finance the nuclear power station at 
Flamanville in Lower Normandy, a_ hydroelectric 
power station near Lyons, the laying of district heat 
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systems in the Paris area and two major 
interconnection schemes with other national high 
voltage electricity grids. The first involved the laying 
of cables under the Channel to the United Kingdom 
and the second a link via the Petit Saint-Bernard 
pass to Italy. There were in addition two global loans 
for financing investment furthering the Community’s 
energy policy objectives. Allocations from global 
loans already under drawdown numbered 67, the 
47-S million so granted being used mainly for 
smaller district heat schemes. 


United Kingdom 


Financing in the United Kingdom came _ to 
1130-1 million, including 33-4 million from NCI 
resources. The rise of over 20% against 1984 was 
attributable to growth in lending for energy projects 
(657 million) and a recovery in lending for industrial 


| investment (164-5 million). 


In the energy sector, the major operations were 
credit for two nuclear power stations — Heysham 
and Torness Point — the connection of the latter to 
the national high voltage grid, irradiated fuel storage 
and reprocessing installations at  Sellafield 
(554-7 million), and further development work on the 
Esmond gasfield off the Yorkshire coast. 


Most other items of investment financed were in the 
Assisted Areas. 


Lending for Infrastructure projects totalled 
308-6 million, mainly to finance road schemes in 
Wales, the Midlands and Scotland, the electrification 
of railway lines serving Glasgow and _ Liver- 
pool, improvements to Leeds-Bradford Airport 
(145.2 million) and harbour works at Harwich and 
Felixstowe helping to improve communications with 
the Community at large (15-9 million). In certain 
regions of Scotland, the North and the South West, 
the Bank financed various sewage collection and 
treatment works (104-7 million), giving greater 
environmental protection in a number of areas. 
Loans also went towards a number of integrated 
projects including industrial estates, road schemes 
and liquid effluent and solid waste treatment plants 
(42-9 million). , « 2 


In the industrial sector (63-2 million), the Bank 
financed a paper mill built on a former steelworks 
site at Shotton in Wales, alumina and aluminium 
processing plants in Wales and Scotland, an 
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electronic measuring instruments factory near 
Edinburgh, a plant to produce synthetic fibre from 
polyester waste at Hartlepool, an oilseed processing 
plant in Liverpool and the computerisation of retail 
operations by a cooperative group. 


Three global loans were also granted, for a total of 
101-3 million, to provide finance for investment by 
small and medium-sized enterprises, while from 
global loans already tapped 47-7 million were 
granted to 83 undertakings from own resources and 
15-2 million to 81 undertakings from NCI resources. 


Greece 


The total for lending in Greece was 423-7 million, 
including 22 million from NCI resources. 


Infrastructure projects claimed 303-3 million, or 
almost three quarters of total financing: tele- 
communications, both internal and_ international 
trunk systems and links with Inmarsat international 
navigational satellites; almost 1000 kilometres of 
road works in a number of regions and the 
improvement and enlargement of both airports and 
regional seaports, chiefly in the Aegean islands. 
Other loans were for ‘sewage collection and 
treatment facilities in a number of large cities on the 
Mediterranean, chiefly to reduce coastal! pollution, 
the irrigation of some 30 000 hectares of farmland in 
various parts of the country and lesser items of in- 
frastructure built by local communities with the help 
of global loan financing. Also during the year many 
smaller road and sewerage schemes were financed, 
for a total of 16-1 million. 


In the energy sector, loans amounting to 
71-7 million were granted for further development 
works at three hydroelectric schemes: Pigai, 
Thissavros and Stratos. With an aggregate installed 
capacity of 600 MW, these plants will help to further 
the development of inland areas and to boost the 
Member States’ energy resources in general. 


Two global loans were signed, for a total of 
48-6 million, the proceeds of which will go towards 
strengthening the fabric of industry throughout 


Greece, in particular in agriculture-related sectors 
and in rural locations. During the year, there were 53 
allocations totalling 51-3 million for investment by 
industry and handicrafts and on-farm investment at 
some 2 200 agricultural holdings. | 


Denmark 


In Denmark, aggregate financing worked out at 
332-5 million, including 68-5 million from NCI 
resources with a distinct emphasis on projects 
conforming with the Community energy objectives: 
(285-5 million). One target area was further instal- 
lation work on ODenmark’s North Sea _ gas 
transmission and distribution network in the eastern 
part of the country (Copenhagen, the whole of 
Zealand and the Island of Fyn). Another was 
continuing investment in reducing energy 
consumption by fostering a general shift to district 
heat systems (the urban communities of 
Copenhagen and Arhus and local authorities along 
the Lillebzelt Strait — see box, page 27). In addition, 
there was Bank financing for electrification of the 
railway line crossing Zealand, for construction of 
wind-driven generators, laying of a district heat grid 
and enlargement of the Hasle port zone on the 
Island of Bornholm. 


A final figure of 47 million covers loans for uprating 
of plasterboard production using an energy-saving 
process at Hobro in North Jutland and three global 
loans for investment by small and medium-sized 
enterprises. From global loans already under draw- 
down, 124 allocations were made for a total of 
41-3 million, mostly outside assisted areas. 


lreland 


Loans in Ireland, totalling 174-5 million, including 
27-9 million from NCI resources, went entirely to 
regional development projects, in particular the 
improvement of basic infrastructure, which is still 
not adequate. There were numerous _ road. 
improvement schemes (67-9 million), especially in 
the Cork area and Athlone, a bottleneck in the 
centre of the country, upgrading of water supplies 
and the construction of sewage treatment plants 
(46-8 million), enlargement of five advanced 
vocational training colleges and improvement of 
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their teaching and technical resources for 
management and skilled professional tuition: the 
National Institute for Higher Education at Limerick, 
the National Institute for Higher Education at Dublin, 
the Dublin Institute of Technology, the Regional 
Technical College at Tralee and the National Micro- 
electronics Research Centre in Cork (18-2 million). 


The Bank also provided finance for the Moneypoint 
coal-fired power station and for further phases of 
forestry development programmes and _ reaffores- 
tation schemes and the construction of advance 
factories, in addition to which a new global loan will 
be used for financing investment by small and 
medium-sized industrial enterprises. During the year, 
84 such firms received credit totalling 7-5 million. 


Germany 


Loans in Germany came to 91-4 million. They were 
used to finance projects answering Community 
energy objectives: the Neckarwestheim and 
Emsland nuclear power stations, each rated at 
1 230 MW, sections of gasline bringing natural gas 
from the Soviet Union to the Community and the 


connection of the German and the Danish gas 
networks. Also, a whole system of heat conduits 
was laid in the Saar to recover waste heat from a 
power station and various industrial concerns to 
supply district heating systems. ) 


Belgium 


New loans totalling 77-8 million will go towards the 
completion of three 1003 MW units at the nuclear 
power plants at Tihange near Liége and Doel near 


_ Antwerp. 


Netherlands 


Four loans totalling 69-1 million were granted, three 
of which will help to strengthen airlines on routes 
within the Community through the purchase of 
Jetstream 31 short-haul aircraft and A310-203 
medium-haul Airbuses.. The fourth loan was to 
finance expansion of a major Community flower 
auction centre at Aalsmeer near Amsterdam. 











List of loans provided within the Community (') 


A. Loans provided from the Bank’s own resources 
Contracts signed in 1985 


Loans from the Bank's own resources for which contracts were signed in 1985 in respect of projects within the Com- 
munity totalled 5 640.7 million. All these operations, the principal economic aspects of which are outlined on pages 23 to 
43, give rise to financial commitments for the Bank and are included on its balance sheet. The symbols in the columns to 
the right of each operation listed hereafter refer back to the economic policy objective headings featured in Table 3. 


Reconstruction loans for the earthquake-damaged areas in Italy have an asterisk against the amount; these loans attrac- 
ted a 3% interest subsidy. 
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million ECUs 


10. Expansion of district heating grid 

serving municipality of Arhus 

Municipality of Arhus 

Dkr 250 million 31-3 


Regional development 
million ECUs 
BELGIUM 77-8 














3 500 million Belgian francs 


1. Construction of Unit 3 (1003 MW) 

of Tihange nuclear power station 

(Liége) and Unit 4 (1 003 MW) of Doel 

nuclear power station (East Flanders) 
Belgelectric Finance B.V. 

Bfrs 1750 million © 39:1 


2. Construction of Unit 3 (1003 MW) 

of Tihange nuclear power station 

(Liége) 

Belgelectric Finance B.V. ; 
Bfrs 1 750 million 38-7. 


11. Extension of district heating sys- 

tem to serve five municipalities in the 
Lillebaelt Strait (East Jutland) 

Trekantomradets Varmetransmis- 
slonsselskab I/S_ | 

Dkr 100 million 12-4 


12. Construction of mains to supply 
hot water to various urban district 
heating systems west of Copenhagen 
Vestegnens Kraftvarmeselskab 1/S 


DENMARK 264-0 — 
a ee rae ET a ae Pe Pe Dkr 120 million 14-9 


2 116 million Danish kroner 
13. Hasle harbour extension works; 

district heating grid; construction of 

wind power generating units 

Municipality of Haste 

Dkr 32 million | 4-0 


3.—5. Laying of natural gas transmis- 
sion and distribution system to serve > 
47 municipalities in the Greater 
Copenhagen area 

' Hovedstadsregionens Naturgas I/S 
through intermediary of Kongeriget 


Danmarks Hypotekbank og Finans- 14. Increasing productive capacity in 


forvaltning a plasterboard factory in Hobro (North 
Dkr 300 million 37-6 Jutland) and conversion from fuel oil 
Dkr 300 million 37.5 to natural gas of heat production for 
Dkr 400 million 49-6 calcining plant and drying oven 
Danogips A/S | 
6.—7. Laying of natural gas transmis- Dkr 36 million . 4.5 


sion and distribution system in the 
Counties of West Sjzlland and Stor- 
strom (Zealand) 

Naturgas Sjzlland 1/S through inter- 
mediary of Kongeriget Danmarks 
Hypotekbank og Finansforvaltning 
Dkr 63 million 


15. Global loan to the Danish 
Government (Regional Development 
Board) to finance small and medium- 
scale industrial and tourism ventures 
in regional development areas 








7-9 “ais 
Dkr 100 million 12.4 Been oe 
8. Laying of natural gas transmission 
and distribution system to serve 27 
municipalities on the Island of Fyn GERMANY 91-4 
Naturgas Fyn I/S through intermedi- Be 
ary of Kongeriget Danmarks Hypo- 204 million Deutsche Mark 
tekbank og Finansforvaltning . 
Dkr 100 million 12:5 16. Construction of Unit 2 (1230 

MW). of Neckarwestheim nuclear 

9. Construction of district heating power station in Baden-Wurttemberg 
grid to serve the Greater Copenhagen Gemeinschaftskernkraftwerk Neckar- 
area westheim through intermediary of 
Centralkommunernes Transmissions- EVS Kernkraft Neckarwesthelm 
selskab I/S GmbH 
Dkr 275 million (B44 e DM 40 million ; 18-1 |. e 


(1) Finance contracts are generally denominated in the equivalent of the national currency concerned. For list of abbreviations see page 61. 
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17. Construction of the 1230 MW 
Emsland nuclear power station at 
Lingen in Lower Saxony 
Kernkraftwerke Lippe-Ems GmbH 
DM 50 million 


18. Additional section of gasline 
conveying Soviet natural gas from 
Waidhaus on the Czechoslovak bor- 
der to Medelsheim on the French 
border 

Mitteleuropaische Gasleitungsge- 
sellschaft mbH through intermediary 
of MEGAL Finance Company Ltd 

DM 100 million 


19. Laying of gasline to interconnect 
Danish and European grids; construc- 
tion of compressor station 
Deutsch-Danische Erdgastransport- 
Gesellschaft mbH und Co. KG 
through intermediary of Compagnie 
luxembourgeolse de la Dresdner 
Bank — Dresdner Bank International 
AG 

DM 10 million 


20. Construction of Dillingen and 
Saarlouis district-heating system draw- 
ing on heat recycled from industrial 
plant (Saarland) 
Fernwarme-Verbund Saar GmbH 
through intermediary of Floris-Cors- 
ten B.V. 

DM 4 million 


GREECE 
41 590.4 million Drachmas 


21. Construction of Pigai hydroelec- 
tric power station (210 MW) north of 
loannina (Epirus) 

PPC 

Dr 2.050 million 


22. Construction of Thissavros 
hydroelectric power station (240 MW) 
on the Nestos (Macedonia) 

PPC 

Dr 2660.4 million (equivalent of a 
US$-denominated, variable-rate loan) 


23. Construction of Stratos hydro- 
electric power station (150 MW) on 
the Acheloos (Western Central 
Greece) 

PPC 

Dr 2 500 million 


24. Improvements to almost 500 km 
of roads in the Peloponnese 

Hellenic Republic (Ministry of Public 
Works) 

Dr 300 million 


25. Improvements and _ structural 
works on 225 km of roads, mostly 
along the main road linking Thessa- 
loniki in Macedonia with Alexandrou- 
polis in Thrace 

Hellenic Republic (Ministry of 
National Economy) 

Dr 1350 million 


22:6 


44.5 


4.4 
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27-5 
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26. Improvements and _ upgrading 
works on 210 km of trunk and re- 
gional roads ° 

Hellenic Republic (Ministry of the 
Environment, Town Planning and 
Public Works) 

Dr 4 billion 


27. Harbour modernisation and 
extension works at Kavala (Macedo- 
nia}, Volos (Thessaly), Souda and 
Rethymnon (Crete), Rhodes, Kos and 
Karpathos (Dodecanese), Corfu 
(lonian Sea) and Syros (Cyclades) 
Hellenic Republic (Ministry of Public 
Works) 

Dr 900 million 


28. Airport modernisation and enlarge- 
ment works at Kastoria (Macedonia), 
Heraklion and Chania (Crete) and on 
the islands of Lemnos, Mytilene, San- 


torini, Kefallinia, Skiathos, Cythera and | 


Mykonos 
Hellenic Republic (Ministries of 
Transport and Public Works) 

Dr 500 million 


29. Renovation of air traffic control 
facilities —- radar, radio communi- 
cations, navigational aids -— and 
approach installations at the interna- 
tional airports in Athens, Rhodes and 


- Heraklion 


Hellenic Republic (Ministries of 
Transport and Public Works) 
Dr 250 million 


30.—31. Expansion and modernisa- 
tion of telephone and telex networks 
OTE 
Dr 3 560 million 

Dr 5440 million (equivalent of US$- 
denominated, variable-rate loan) 


32. Irrigation of 2 600 ha in the Plain 
of Boida-Mavri (Epirus) 

Hellenic Republic (Ministry of Agri- 
culture) 

Dr 60 million 


33. Irrigation of 12000 ha in the 
Plain of Drama (Eastern Macedonia) 
Hellenic Republic (Ministry of Agri- 
culture) 

Dr 640 million 


34. Sprinkler irrigation of 15500 ha 
of farmiand on site of former Yannitsa 
Lagoon west of Thessaloniki (Mace- 
donia) | 
Hellenic Republic (Ministry of Natio- 
nal Economy) 

Dr 2 billion 


35. Irrigation schemes in the Pieria, 
Aghitis, Nea Magnissia and Axioupolis 
areas (4575 ha) (Macedonia) 

Hellenic Republic (Ministry of Natio- 
nal Economy) »*~ : 

Dr 120 million... - 


Community infrastructure 
Modern. of undertakings 
Regional development 


million ECUs 
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32:8 


48.4 


0-6 


— «66-6 


4-2 





45 


i +t { 
¥ 
RNS ihe 
ity 
ie 


3 


ee 
sien 
: am : 
09) it ens 2 
Miah 


1 ee 


f 
Fag mA 


4 


7 ~~ 
£ € : ae - 
v bie sere" ~ ae = 
. we * a : ° 
. > ‘a : t A t oe 
. ‘7 * - a! : ae 
e 2 r cowie! tales “1 - y 
ath ©. = " : oe aes 
. ,& edie ee 
fe 
ae es. pa : 3 7 a : 
ae 7 a fi 4 
: he. : . i. 


a StEoetaT, Th ( 


{ 
_& 
{ 
; 





Ph.: B. Turbang 


Energy 





Community infrastructure 
Modern. of undertakings 


Regional development 





million ECUs 


36. Irrigation of 2 200 ha in lerapetra 
area (Crete) 

Hellenic Republic (Ministry of Natio- 
nal Economy) 

Dr 200 million 


37. Sewerage and sewage treatment 
schemes in three towns on the Medi- 
terranean coast: Thessaloniki (Mace- 
donia), Volos (Thessaly) and Aghios 
Nikolaos (Crete) 

Responsible authorities in the towns 
concerned through intermediary of 
the Hellenic Republic 

Or 2 260 million 


38. Sewerage and sewage disposal 
works in the Saronic Gulf, west of 
Athens, forming part of programme 
covering Greater Athens area 

Hellenic Republic (Ministry of Public 
Works) 

Dr 2 billion 


39. Global loan to the Deposits and 
Loans Fund to finance small-scale 
infrastructural works undertaken by 
local authorities 

Dr 6 billion 


40. Global loan to the Agricultural 
Bank of Greece to finance small and 
medium-scale agro-industrial and on- 
farm investment, and also capital 
expenditure by rural-based, smaller 
industrial undertakings 

Dr 4 800 million 


FRANCE 


1-8 @ 


23-4 ® e 


20:0 j@| |e 





6 054 million French francs 


41. Construction of Units 1 and 2 
{2 x 1300 MW) of Flamanville nuclear 


‘power station on the Cotentin Penin- 


sula in Lower Normandy 
EDF 
Ffrs 250 million 


42. Construction of a 45 MW hydro- 
electric power station at Sault-Brenaz, 
60 km upstream from Lyons (Rhéne- 
Alpes) 

Compagnie Nationale du Rhéne 

Ffrs 400 million 


43. Interconnection of the French 
and Italian high-voltage electricity 
grids: erection of 53 km section be- 
tween Albertville in Savoie and the 
Little Saint Bernard Pass on the Italian 
border 

EDF 

Ffrs 140 million 


60:0 |e 
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889.6 

37-0 @ 

58-6 e 
! 
| 
| 
| 

20-5 e , 








Energy 











44. Interconnection of the French 
and British high-voltage power grids 
by laying four pairs of submarine 
cables under the Channel between 
Bonningues-lés-Calais (Nord Pas-de- 
Calais) and Sellindge in Kent 

EDF 

Ffrs 160 million 


45. Development of geothermal 
resources to serve district heating 
systems at Chevilly Larue and L’Hay- 
les-Roses on the outskirts of Paris 
(ile de France) 

Syndicat intercommunal pour la géo- 
thermie through intermediary of 
CAECL 

_ Ffrs 73-7 million 


46. High-speed train services (TGV 
— Atlantique) between Paris and 
Western France: construction of 273 
km of electrified railway lines connec- 
ting Paris with Le Mans and Tours to 
serve Britanny and the South-West; 
introduction of 95 high-speed train 
sets 

Société Nationale des Chemins de 
Fer 

Ffrs 300 million 


47. Construction of Bourges-Cler- 
mont-Ferrand section (182 km) of the 
A71 motorway between Orléans and 
Clermont-Ferrand 

Société des Autoroutes Paris-Rhin- 
Rhéne through intermediary of CNA 
Ffrs 250 million 


48. Construction of Le Mans-Angers 
section (81.5 km) of the A11 motor- 
way between Paris and Nantes 
Société des Autoroutes du Sud de la 
France through intermediary of CNA 
Ffrs 150 million 


49. Motorway by-pass east of Tou- 
louse linking the A61 with the A62 
(Midi-Pyrénées) 

Région Midi-Pyrénées, Département 
de Haute-Garonne and the Ville de 
Toulouse through intermediary of 
CAECL 

Ffrs 50 million 


50. Improvement works on 12 sec- 
tions (270 km) of the road and motor- 
way network 

Fonds Spécial de Grands Travaux 
Ffrs 700 million 


51. Improvements to road infrastruc- 
ture over more than 100 km, notably 
on trunk roads between Rennes and 
Nantes and between St Brieuc and 
Quimper 

Région and Départements de Bre- 
tagne, Région du Pays de la Loire 
and Département de Loire-Atlantique 
through intermediary of CAECL 

Ffrs 113-7 million 


Regional development 
million ECUs 
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Community infrastructure 
Modern. of undertakings 


Regional development 





million ECUs 


52. Improvements to nine sections 
(72 km) of roads and motorways in 
Lorraine 


Région Lorraine, Département de. 


Meurthe-et-Moselle and Départe- 
ment des Vosges through interme- 
diary of CAECL 
Ffrs 80-6 million 


53. Construction and launching of 


satellites and installation of ground’ 


stations and transmission grids to 
provide advanced data transmission 
services to business users and links 
with the French Overseas Depart- 
ments 

Administration des Postes et Télé- 
communications through intermediary 
of CNT 

Ffrs 100 million 


54. River training scheme in the 
Meurthe valley, sanitation schemes, 
construction of drinking water storage 
facilities and road link across the 
Meurthe into Nancy (Lorraine) 

District Urbain de Nancy through 
intermediary of CAECL 

Ffrs 30 million 


95. Development and fitting-out of | 


automated workshops for assembling 
and machining medium-sized motor 
vehicle engines at Douvrin (Nord 
Pas-de-Calais) | . 
Francaise de Mécanique 

Ffrs 475 million 


56.—58. Global loans to CAECL to 
finance small and medium-scale 
infrastructural works by local author- 
ities or public agencies in assisted 
areas 

Ffrs 250 million 

Ffrs 250 million 

Ffrs 500 million 


59.—69. .Global loans to. eleven 
regional development companies 
{SDR) to finance small and medium- 
scale industrial, tourism and service 
ventures in assisted areas 
— SDR de Bretagne | 
Ffrs 85 million 
— SDR de  Champagne-Ardenne 
Champex 
Ffrs 10 million 
— Caisse de Développement de la 
Corse 
Ffrs 25 million 
— SDR du Sud-Ouest — Expanso 
Ffrs 30 million 
— SDR de Lorraine — Lordex 
Ffrs 40 million 
— SDR du Nord et du Pas-de-Calais 
Ffrs 70 million | 
— SDR de Picardie 
Ffrs 10 million | 
— SDR du Centre et du Centre- 
- Ouest —- Sodecco 
Ffrs 80 million 
— SDR de lQuest — Sodero 
Ffrs 80 million 


14-6 


4.4 


69-5 


12-4 
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—- SDR du Languedoc-Roussillon at 


Sodler 
Ffrs 30 million 

— SDR du Sud-Ouest — Tofinso 
Ffrs 40 million 


70.—71. Global loans to CEPME to 
finance small and medium-scale 
industrial, tourism and service. ven- 
tures in assisted areas. 

Ffrs 220 million 

Ffrs 381 million (equivalent of a DM- 
denominated, variable-rate loan) 


72. Global Loan to Caisse Centrale 
de Crédit Coopératif (CCCC) to 
finance small and medium-scale ven- 
tures in the fisheries sector in assis- 
ted coastal areas | 

Ffrs 100 million 


73.—74. Global loans to . Crédit 
National to finance small and 
medium-scale high-technology ven- 
tures in industry 
Ffrs 200 million 
Ffrs 100 million 


75. Global loan to CAECL to finance 
investment by local authorities and 
public establishments meeting the 
Community's energy policy objectives 
Ffrs 150 million 


76. Global loan to Crédit National to 
finance investment schemes meeting 
the Community's energy policy objec- 
tives | 
Ffrs 130 million 


IRELAND 


105 million Irish pounds 


77. Addition of a third 300 MW unit 
at Moneypoint coal-fired power sta- 
tion | 

Electricity Supply Board 

IRE£5 million 


78.—83. Improvements to various 
sections of the main road network 
Local authorities concerned through 
intermediary of Irish Government 
(Minister for Finance) 

IR£5 million 

IR£6-5 million 

IR£9-5 million 

IR£5 million 

IR£10 million 

IR£7-5 million 
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84. Construction of Athlone by-pass 
and bridge over the Shannon - 


irish Government (Minister for 


Finance) 
IR£5 million 


85.—87. Water supply and sewage 


treatment schemes 

Local authorities concerned through 
intermediary of Irish Government 
(Minister for Finance) 

[R£5 million 

IR£15 million 

IR£13-5 million 


88. Construction of advance and 
custom built factories 

Shannon Free Airport Development 
Company Ltd and Udaras na Gael- 
tachta through intermediary of Irish 
Government (Minister for Finance) 
IR£5 million 


89. Extension of five higher technical 
education institutes at Limerick, 
Dublin, Tralee and Cork 

The Institutes concerned through 
intermediary of Irish Government 
(Minister for Finance) 

IR£9 million 


90. Extension of facilities for higher 
technical, industrial and commercial 
training at Limerick 

National Institute for Higher Educ- 
ation through intermediary of Irish 
Government (Minister for Finance) 
IR£4 million 


ITALY 


3 728.7 billion Lire - 


91.—93. Construction of 2 x 982 
MW units at Montalto di Castro 
nuclear power station (Latium) 

ENEL 

Lit 150 billion (equivalent of a US$- 
denominated, variable-rate loan) 

Lit 60-3 billion 

Lit 140 billion 


94. Construction of run-of-the-river 
power station (22 MW) on the Dora 
Baltea between Pont-St-Martin and 
Quincinetto (Piedmont) 

ENEL 

Lit 15 billion 


95. Construction of hydroelectric 
power stations offering a combined 
capacity of some 70 MW in Friuli, Emi- 
lia-Romagna and Lombardy 

ENEL ' 

Lit 30 billion 


96. Construction of five geothermal 
power stations in Tuscany with a com- 
bined capacity of 75 MW 

ENEL 

Lit 60 billion 
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97. Tapping of five natural gas de- 
_ posits: Cervia Mare (Emilia-Romagna}, 
San Benedetto and Flavia/Fulvia (The 









Regional development 


million ECUs 


—~- at Nuova Cupello (Abruzzi) in the 
Mezzogiorno 


SNAM S.p.A. through intermediary - 


Lit 3 billion 


Marches), Pessa (Lombardy) and of EN! | 
Demma — Locantore (Basilicata} Lit 17 billion 12-4 
AGIP S.p.A. through intermediary of | 
ENI | 110.111. Conversion of depleted 
Lit 9 billion 6-6 ® ® gas deposits into gas storage reser- 
voirs: 
98.—99. Development of Torrente — at Sabbioncello (Emilia-Romagna) 
Tona oil deposit in Campobasso Prov- - in Central and Northern Italy 
ince (Molise) AGIP S.p.A. 
AGIP S.p.A. through intermediary of Lit 18 billion 13-1 
ENI — at San Salvo (Abruzzi) in the Mez- 
Lit 14 billion 9-8 e e zogiorno 
Lit 6 billion 4.2 @ @ AGIP S.p.A. through intermediary 
of ENI 
100.~103. Development of Italy's Lit 17 billion 12-4 
largest oil field, the ‘Vega’ field in | . 
the Strait of Sicily off Ragusa Province 112.-114, Completion of conversion 
AGIP S.p.A. through intermediary of from town to natural gas of the Rome 
ENI network and expansion of distribution 
Lit 42 billion 29-3 ®@ e systems to serve communes in the 
Lit 18 billion 12:6 C: © greater Rome area (Latium) 
Lit 38-5 billion 25-8 e ® ITALGAS S.p.A. through intermediary 
Lit 16-5 billion 11-0 ® e of 
| ; . — BNL — SAFOP 
104. Construction of biogas produc- Lit 17 billion 11-9 
tion facilities based on pig manure at — EFIBANCA 
Marsciano and Bettona (Umbria) Lit 17 billion 11-9 
- Communes of Marsciano and Bet- — CENTROBANCA | 
tona through intermediary of Umbria Lit 17 billion 11-9 
Regional Authority | 
Lit 7-7 billion 5:2 © 115.—116. Conversion from town to 
natural gas and extension of distri- 
105. Interconnection of Italian and bution network serving Naples - and 
French high-voltage power grids: neighbouring communes (Campania) 
erection of 138 km section between Napoletana Gas S.p.A. through inter- 
Rondissone in Valle d’Aosta and the mediary of ENI 
‘Little Saint Bernard Pass on the Lit 28 billion 19-5 
French border Lit 12 billion 8.4 
ENEL 
Lit 20 billion 14-1 e 117. Development of natural gas dis- 
tribution networks in twenty com- 
106. Algeria-italy gasline: laying of munes in Udine Province 
155 km section between Arezzo in Friuli-Venezia Giulia Autonomous 
Tuscany and Minerbio in Emilia-Roma- Regional Authority 
gna and construction of compressor Lit 10 billion 6-7 
Station at Melizzano (Campania) 
SNAM S.p.A. through intermediary of 118.—119. Establishment of new gas > 
ENI grids and extension of existing net- 
Lit 40 billion 29-2 ° works in 32 communes in Lombardy, 
Veneto, Piedmont and Emilia-Roma- 
107. Natural gas transmission sys- gna | 
tem serving Central and Northern Societa Distribuzione Gas — Sodi- 
Italy: construction of gasline between gas S.p.A. and Sodigas S.p.A. Tre- 
Allessandria in Piedmont and Genoa cate through intermediary of Medio- 
in Liguria serving ten communes in credito Lombardo 
Valle de Nievole (Tuscany) and 19 Lit 14-6 billion 10-2 
communes in Valsugana (Trentino — Lit 6-3 billion 4-4 
Alto Adige) | 
SNAM S.p.A, - 120.—121. Construction of district 
Lit 23 billion 16-8 @ heating network and combined heat 
and power generating plant designed 
108.—109. Construction of gas sto- to use a variety of fuels at Reggio 
rage reservoirs: Emilia (Emilia-Romagna) 
-—~ at Ripalta (Lombardy) and Tresi- Azienda Gas Acqua Consorziale 
gallo (Emilia-Romagna) in Italy's through intermediary of BNL — 
Central and Northern Region SAFOP 
SNAM S.p.A. Lit 7 billion 4.7 
Lit 23 billion 16-8 © 2-0 
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¢122.—123. Modifications to reduce 
heat loss and pollution at two re- 
fineries at Leghorn (Tuscany) and 
Sannazzaro (Lombardy) 

Raffineria del Po S.p.A. and Stanic 
Industria Petrolifera S.p.A. through 
intermediary of AGIP Petroli S.p.A. 

Lit 30 billion 

Lit 15 billion 


124, Energy saving measures, 
modernisation and improvement work 
and installations to reduce pollution at 
a refinery at Falconara (The Marches) 
API — Raffinerla di Ancona S.p.A. 
through intermediary of BNL — 
Industrial Credit Section 

Lit 18 billion 


125. Upgrading the Cumana_ sub- 
urban railway fine in Naples and 
construction of marshalling/repair 
yard (Campania) 

Italian Republic (Ministry of Trans- 
port) 

Lit 20 billion 


126.—127. Friuli motorway: comple- 
tion of Carnia-Pontebba = section 
(31.2 km) 

Autostrade -- Concessiont e Costru- 
zioni Autostrade S.p.A. through inter- 
mediary of IMI 

Lit 63 billion 

Lit 27 billion 


128. Repairs to twelve viaducts on 
Naples-Avellino-Bari motorway dam- 
aged during November 1980 earth- 
quake (Campania) . 
Autostrade —- Concessioni e Costru- 
zionl Autostrade S.p.A. 

Lit 5 billion 


129. Improvements to various sec- 
tions of major roads in Apulia 

ANAS 

Lit 14 billion 


130. Extension of Vomero _inter- 
change on the Naples urban motor- 
way (Campania) 

Campania Regional Authority. 

Lit 10 billion —? 


131. Strengthening of protection to 
the outer harbour and coal jetties at 
Brindisi (Apulia) 

Italian Republic (Ministry of Public 
Works) 

Lit 10 billion 
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132. Construction of terminal for 
container and roll-on roll-off vessels 
at port of Genoa — Voltri (Liguria) 
Italian Republic (Ministry of Public 
Works) 

Lit 20 billion 


133.—135. Purchase of MD 82 air- - 


craft for regional services: | 

three loans each for Lit 39 billion 

(27.2 million ECUs equivalent of US$- 
denominated loans) 

Aero Trasporti Italiani through inter- 
mediary of 

~- Banco di Roma 

— Banca Commerciale Italiana 

— Credito Italiano 


136. Purchase of three aircraft and 
three helicopters for civil protection 
purposes 

Italian Republic (Ministry of Civil 
Defence) 

Lit 55 billion 


137. Construction of a produce 
exchange at Verona (Veneto) 
Consorzio per fa Zona Agricolo- 
Industriale de Verona through inter- 
mediary of VENEFONDIARIO 

Lit 12:5 billion 


138. Expansion of installations at 
Fucino — Satellite ground _ station 
(Abruzzi) | 

Telespazio through intermediary of 
EFIBANCA 

Lit 15 billion . 


139. Expansion of telephone facili- 
ties in Sardinia to connect some 
80 000 new subscribers 

SIP through intermediary of IRI 

Lit 100 billion 


140. Expansion of the telephone 


network in Campania, Basilicata, Apu- : 


lia, Calabria and Sicily to connect over 
225 000 new subscribers 

SIP through intermediary of IRI 

Lit 50 billion 


141.—145. Improvements to __ tele- 
communications systems throughout 
the Mezzogiorno: 

five loans each for Lit 100 billion 

(69-8 million ECUs) 

SIP through intermediary of 

— ISVEIMER 

— IR! 

— CREDIOP 

— IMI 

— BNL 


146. Improvements to water supplies 
in Naples (city and province) and 
Caserta over an area encompassing a 
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population of some 2.3 million (Cam- 
pania) 

Cassa per il Mezzogiorno 

Lit 85 billion 


147. Improvements to water supplies 
in western and southern Sardinia, 
including towns of Sassari and 
Cagliari 

Cassa per il meazogiorne 

Lit 15 billion 


148. Works to reduce pollution in 
Gulf of Manfredonia and improve 
water supplies in Foggia Province 
(Apulia) 

Apulia Regional Authority 

Lit 20 billion 


- 149.—150. Scheme for reducing pol- 


lution in Venice lagoon: sewerage 
mains (56 km), treatment plant for 
effluent from Porto Marghera indus- 
trial area and communes of Venice 
and Martellago 

Veneto Regional Authority 

Lit 20 billion 

Lit 23 billion 


151.—153. Sewerage and sewage 
treatment works to reduce pollution in 
the river Po and tributaries in an area 
with a population of some 3.5 million 
~~ Piedmont Regional Authority 

Lit 15 billion 
— Emilia-Romagna Regional Auth- 

ority 

Lit 30 billion 
—~ Lombardy Regional Authority. 

Lit 14 billion 


154. Construction of sewerage net- 


work and sewage treatment plant to © 


reduce pollution in Avigliana lakes and 
the Dora Riparia, a tributary of the Po, 
north-east of Turin (Piedmont) 
Piedmont Regional Authority 

Lit 10 billion 


155.—156. Construction of sewers 
and treatment plant for domestic and 


industrial effluent discharged into ne: 


Gorzone basin (Veneto) 

Veneto Regional Authority 

Lit 10 billion 

Lit 10 billion _ tf 


157. Flow control works on river 
Arno, flood protection schemes for 
Arno valley, especially Florence and 
Pisa, improvements to water supplies 
and construction of sewerage and 
sewage treatment facilities 

Tuscany Regional Authority 

Lit 30 billion 


56-9 
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158. Construction of sewerage 
mains to south Rome treatment plant 
and expansion of Rome-Ostia plant to 
serve more than one million inhabi- 
tants (Latium) 

Commune of Rome through interme- 
diary of Istituto Bancario San Paolo 
di Torino 

Lit 16 billion 


159. Works to control erosion’ and 
prevent landslides in highland areas of 
Isernia Province (Molise) 

Italian Republic (Ministry of Public 
Works) and Molise Regional Auth- 
ority 

Lit 5 billion 


160. Establishment and fitting-out of 
industrial estates at San Mango, Cala- 
britto, Buccino and Calaggio (Campa- 
nia), communes which _ suffered 
damage in the November 1980 earth- 
quake 

Italian Republic 

Lit 40 billion 


161. . Provision of basic infrastructure 
for a new business precinct in Naples: 
underground routing of Circumvesu- 
viana_ railway, upgrading the Via 
Poggioreale and sanitation systems 
(Campania) 

Commune of Naples and Strade Fer- 
rate Secondarie Meridionall through 
intermediary of Campania megionel 
Authority 

Lit 60 billion 


162. Construction of marketing 
centre for agricultural exports at 
Verona (Veneto) . . 

Ente Autonomo Fiere di Verona 
through awe? of VENEFON- 
DIARIO 

Lit 10 billion 


163. Expansion of productive ca- 
pacity of two plants manufacturing 
absorbent sanitary articles at Pescara 
(Abruzzi) and Patrica (Latium) 

Aterni Fater S.p.A. through inter- 
mediary of ISVEIMER 

Lit 22 billion 


164, Construction of napkin liner 
production unit and rationalisation of 
soap and detergent manufacturing 
process at a plant in Pomezia 
(Latium) 

Procter and Gamble Italia S.p.A. 
through intermediary of IMI 

Lit 20 billion 


165.—166. Expansion of a plant pro- 
ducing liquid detergents at Pozzilli 
(Molise) . 
Sodel through intermediary of Banco 
di Napoli —— Industrial Credit Section 
Lit 6-3 billion 

Lit 2-7 biilion 
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167. Expansion of a plant manufac- 
turing biomedical products, immuno- 
diagnostic kits, heart pacemakers and 
haemodialysis filters at Saluggia 
(Piedmont) 

Sorin Biomedica S.p.A. through inter- 
mediary of EFIBANCA 

Lit 4-5 billion 


168.—169. Expansion and modernis- 
ation of a plant producing antibiotics 
at Torre Annunziata (Campania) 

Ciba Geigy S.p.A. through _inter- 
mediary of ISVEIMER 

Lit 8-4 billion ~ 

Lit 3-6 billion 


170. Construction of a research and 
development centre for new thera- 
peutic and diagnostic substances at 
Concorezzo (Lombardy) 
Boehringer Biochemica Robin S.p. A. 
through intermediary of IMI 

Lit 8 billion 


171.—172. Extension and reorganis- 
ation of a plant at Nerviano (Lom- 
bardy) producing injectable cancer- 
treatment drugs and antibiotics; de- 
velopment of production processes 
incorporating advanced technology 
Farmitalia Carlo Erba S.p.A. through 
intermediary of IMI 

Lit 10-5 billion 

Lit 4-5 billion 


173. Construction of research and 
development centre for antibiotics 
and active substances employing bio- 
molecular engineering techniques, at 
Gerenzano near Varese (Lombardy) 
Gruppo Lepetit S.p.A. through inter- 
mediary of IMI 

Lit 5 billion 


174. Modernisation and extension of 
a plant producing tractors at Jesi (The 
Marches) _ 

Fiat Trattori S.p.A. through interme- 
diary of CENTROBANCA 

Lit 24 billion 


175. Modernisation of three plants 
manufacturing telecommunications 
and data transmission equipment at 
Aquila (Abruzzi), Palermo (Sicily) and 
Caserta (Campania) 


‘Italtel SIT S.p.A. and Italtel Telema- 


tica S.p.A. through Diane aeny of IMI! 
Lit 100 billion 


176.—177. Conversion of an old 
plant near Aquila (Abruzzi) to pro- 
duce and assemble Satellites and 
equipment for satellite ground sta- 
tions 

Selenia Spazio S.p.A. through inter- 
mediary of ISVEIMER 

Lit 9-1 billion 

Lit 3-9 billion 
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178.—179. Modernisation and en- 
largement of a colour TV tube factory 








3M Italia S.p.A. through intermediary 
of MEDIOBANCA 


at Anagni (Latium) Lit 4-2 billion 2-8 
Videocolor S.p.A. through _inter- Lit 1-8 billion 1-2 
mediary of IMI : 
Lit 35 billion 24-4 ° 
Lit 15 billion 10-5 ° 191.—192. Conversion of a plant at 
Settimo Torinese (Piedmont) for 
highly automated production of a new 
180.—181. Expansion and restructur- type of radial truck tyre 
ing of an electronic components plant Pirelli Pneumatici S.p.A. through 
near Catania (Sicily) intermediary of CREDIOP : 
SGS Ates S.p.A. through intermediary Lit 21 billion 14-1 
of IMI . Lit 9 billion 6-0 
Lit 28 billion 19-5 e/e 
Lit 12 billion 8.4 e|@ 
193. Reafforestation of more than 
4000 hectares and laying of. forest 
182. Uprating production and distri- tracks in the Valle d'Aosta 
bution capacity at ice cream and fro- Autonomous Region of Valle d’Aosta 
zen foodstuffs plant at Ferentino Lit 6 billion 4-0 
{Latium), Benevento (Campania) and 
Porto d’Ascoli (The Marches) 
italgel S.p.A. through intermediary of 194. Construction of a holiday village 
ISVEIMER with 1100 beds on the Metaponto 
Lit 20 billion 14-6 |@ coast (Basilicata) 
Sviluppo Turistico per If Metaponto 
S.p.A. through intermediary of ISVEI- 
183.—184. Expansion of a factory MER. , 
producing soft bread loaves and Lit 5 billion 3-5 
“ mini-cakes at Ascoli Piceno (The | 
Marches) | Seed 
Nuova Forneria Adriatica S.p.A. 195, Modernisation of five hotels at 
through intermediary of INTERBANCA Avellino and Caserta (Campania), 
Lit 5-6 billion 3.7 e Catania, Palermo and Syracuse 
Lit 2-4 billion 16 /e (Sicily) 
| Compagnia Italiana dei Jolly Hotels 
S.p.A. through intermediary of IMI 
185. Modernisation of a clothing ee een x 
plant and warehouse facilities at 
Villorba (Veneto) + 
Benetton S.p.A. and Benetton Matai Global loans to BNL — 
Cotone S.p.A. through intermediary of. ndustral ect mecten is mnanee 
IMI small and diane ae industrial and 
; eae service ventures in the Mezzogiorno 
pero =e ss Lit 25 billion, | 17-4 
Lit 25 billion - 16-7 
186. Introduction of automated pro- _ = is | 
rae 190-199, Global fons to BNL — 
ésctores “lnc Tuna: Ren andieCuneo SACAT to finance small and medium- 
; , scale hotel and tourism ventures 
Provinces (Piedmont) : ae 
— in the Mezzogiorno 
Gruppo Finanziario Tessile S.p.A. Lit 10 billion nt 7.0 
anrQuar interne giery one | — in less-developed parts of Central 
Lit 5 billion 3-6 © and Northern Italy 
: Lit 12-5 billion 8:7 
187.188. Modernisation of — four . 4 
linen mills at Villa d'Alme, Fara 200. Global loan to Banco di Napo- 
d’Adda, Cassano d’Adda and Origgio li — Industrial Credit Section to 
(Lombardy) : finance small and medium-scale 
Linificio e Canapificio Nazionale industrial and service ventures in the 
oe toi intermediary of IMI sate . Mezzogiorno 
i : Hion . . one : 
Lit 6-6 billion 4.4 ® eee oe 
a 201. Global loan to Banco di Sicilia 
189.~190. Production of technologi- to finance small and medium-scale 
cally advanced radiographic films and industrial and service ventures -in 
development of a digital radiographic Sicily 
system at a plant at Ferrania (Liguria) Lit 6-5 billion 4:3 


53 





Energy 
Community infrastructure 
Modern. of undertakings 









Regional development 
million ECUs 


202. Global loan to Consorzio 
Nazionale per if Credito Agrario di 
Miglioramento to finance small and 
medium-scale ventures in the Mezzo- 
giorno 
— on-farm investment schemes 
—- agricultural processing ventures 
— small-scale irrigation, afforestation | 

and infrastructural schemes 
Lit 6-5 billion 4-3 





203. Global loan to CREDIOP to 

finance small and medium-scale 
industrial and service ventures in the 
_ Mezzogiorno ) 

Lit 10 billion 7-0 


204. Global loan to Sezione di Cre- 

dito Fondiario del Monte dei Paschi 

di Siena to finance small and medium- 

scale hotel and tourism ventures in 

the Mezzogiorno 

Lit 10 billion 7-0 


205. Global loan to IMI to finance ; 
small and medium-scale industrial and 

service ventures in the Mezzogiorno 

Lit 30 billion - 21-0 


206. Global loan, through interme- 

diary of IMI, to several companies 
providing leasing facilities for small 

and medium-scale industrial and ser- 

vice ventures in the Mezzogiorno 

Lit 40 billion 28-0 


- 


207. Globan loan to INTERBANCA 

to finance small and medium-scale 
industrial and service ventures in the 
Mezzogiorno 

Lit 20 billion 13-4 


208. Global loan to IRFIS to finance 

small and medium-scale industrial 
ventures in Sicily 

Lit 20 billion 14-6 


209.—211. Global loans to ISVEIMER 
to finance small and medium-scale 
industrial ventures in the Mezzogiorno 


Lit 50 billion 36:5 
. Lit 40 billion 28-0 
. Lit 75 billion , 50-2 


212. Global loan to Mediocredito 
Centrale to finance small and 
medium-scale industrial and service 
ventures in the Mezzogiorno 

Lit 11-2 billion 7°5 
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213.—214. Global loans to BNL — 
Industrial Credit Section to finance 
small and medium-scale industrial and 
service ventures in less-developed 
parts of Central and Northern Italy 

Lit 10 billion 





227.—229. Global toans to Istituto 
Bancario San Paolo di Torino to 
finance investment schemes accord- 
ing with the Community's energy 
policy objectives 

— in Central and Northern-ltaly 


« 


Lit 15 billion Lit 23-5 billion 17-1 
Lit 11-5-billion 8.4 
: — inthe Mezzogiorno: 
215. Global loan to CENTROBANCA Lit 10 billion 7.3 
to finance small and medium-scale | 
ventures in industry, tourism and the : i 
service sector in less-developed parts 230. Global loan to INTERBANCA to | 
of Central and Northern Italy finance investment schemes in Cen- . 
Lit 7-5 billion 5-0 tral and Northern Italy according with 
the Community's energy policy objec- 
tives | : 2 
216. Global loan to IMI to finance Lit 25 billion 17-5 
small and medium-scale ventures in Ys 
industry, tourism and the service sec- e 
tor in less-developed parts of Central 231. Global loan to ISVEIMER to 
and Northern Italy finance investment schemes in the 
~ Lit 45 billion 30-1 Mezzogiorno according with the Com- 
; munity’s energy policy objectives 
Lit 10 billion 6:7 
217. Global loan to Mediocredito 
Centrale to finance, via the Regional = 
Mediocrediti, small and medium-scale 232. Global loan to Mediocredito 
ventures in industry, tourism and the Lombardo to finance investment 
service sector in less-developed parts schemes in Central and Northern Italy 
of Central and Northern Italy according with the Community's 
Lit 18-5 billion 12-4 energy policy objectives 
Lit 20 billion 14-0 
218. Global loan to the Regional 
Mediocreditl and INTERBANCA 
through intermediary of MEDIOCRE- 
DITO CENTRALE to finance small and 
medium-scale industrial and service 
ventures in less-developed parts of NETHERLANDS 69-1 
Central and Northern Italy 174.3 million Dutch guilders 
Lit 60 billion 43-8 
233. Purchase of short-haul aircraft 
219.—220. Global loans to IMI to to serve principally on routes between 
finance small and medium-scale Member States; construction of air- 
- advanced technology projects under- port installations | 
taken by industrial enterprises in Cen- NetherLines b.v. - 
tral and Northern Italy : FI 10 million 4:0 
Lit 17-8 billion 11-9 set 
Lit 5-8 billion 3:9 os 
234.—235. Purchase of medium-haul 
- aircraft to serve on routes’ between 
221.—224. Global loans to BNL to Member States 
finance investment schemes accord- Koninklijke Luchtvaart Maatschappij 
ing with the Community's energy N.V. through intermediary of Groupe- 
policy objectives ment d'Intérét Economique Hol- 
— in Central and Northern Italy | lande-Bail and KG Allgemeine Leas- 
Lit 50 billion 35-0 © ing GmbH & Co 
Lit 40 billion 27-9 e Fl 85-1 million (equivalent of a foan 
— in the Mezzogiorno denominated in French francs) 33-6 
Lit 20 billion 14-0 e FI] 49-2 million 19-7 
Lit 20 billion’ 13-4 e 
236. 78000 m’ extension to covered 
225.—226. Global loans to IMI to section of a flower auction centre 
finance investment schemes in Cen- (currently covering 330000 m’) at 
tral and Northern Italy according with Aalsmeer, near Amsterdam (Northern 
the Community’s energy policy objec- - Holland) 
tives Codperatieve Vereniging ‘Verenigde 
Lit 30 billion 21-9 © Bloemenveilingen Aalsmeer’ B.A. ' 
Lit 40 billion 26-8 9S Fi 30 million 11-8 
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640.1 million pounds sterling 


237.—239. Construction of Torness 

Point nuclear power station (1320 

MW) (Scotland) 

South of Scotland Electricity Board 
Equivalent of three US$-denominated, 
variable-rate loans 

£29-7 million” 50:9 
£20+1 million 35-4 
£23 million 39-9 


240. Construction of second nuclear 

power station (2 x 615 MW) at Heys- 

ham (North West) 

Central Electricity Generating Board 
through intermediary of the Electricity 

Council 

£200 million (equivalent of a US$- 
denominated, variable-rate loan) 343-8 


241. Construction of spent nuclear 

fuel reprocessing facilities at Sellafield 
(Northern England) 

British Nuclear Fuels plc 

£50 million (equivalent of a US$-deno- 
minated, variable-rate loan) 84-7 


242. Development of Esmond off- 

shore gasfield in the southern area of 

the British sector of the North Sea 

Hamilton Brothers UK Petroleum 
Corporation and Hamilton Oil Great 

Britain pic 

£30 million - 49-2 


243. Erection of power lines linking 
Torness Point nuclear power station 

to the British high-voltage grid (Scot- 

land) : 

South of Scotland Electricity Board 

£30-1 million (equivalent of a US$- 
denominated, variable-rate loan) 53:1 


244. Electrification of the Rock-Ferry 

to Hooton section (9 km) of the rail- 

way line between Liverpool and the 

south side of the Mersey estuary 

(North West) 

Merseyside County Council 

£3 million | 5-3 


245.—246. Improvement of 18 km of 
the A467 trunk road between New- 
port and Abertillery (Wales) 

Gwent County Council 


£3 million 5-1 

£5 million 8-5 

247.—248. Construction of road lin- | 
king Llanelli and nearby industrial : 
areas with M4 motorway (Wales) 

Dyfed County Council . 
£2 million 3:4 

£0-8 million 1:4 

249. Construction of 11 km _ of 

Cardiff peripheral distributor road 

and improvements to access roads in 

Cardiff area (Wales) 

South Glamorgan County Council 

£6 million 10-6 
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‘250. Improvements to three of the 
main access roads to Swansea 
(Wales) 

West Glamorgan County Council 

£3 million 


251. Construction of Sighthill section 
of Edinburgh by-pass (Scotland) 
Lothian Regional Council 

£5:7 million 


252.-—-253. Improvement of various 
sections of major urban roads (18 km 
in all), principally in Birmingham, 
Coventry and Wolverhampton (West 
Midlands} 

West Midlands County Council 

£20 million 

£10 million 


254. Construction of Bridgnorth by- 
pass (West Midlands) 

Shropshire County Council 

£3-3 million 


255. Road schemes on 10 sections 
of road (13.5 km) construction of an 
access road and development of an 
industrial innovation centre in Clwyd 
(Wales) 

Ciwyd County Council 

£3 million 


256. Construction of an expressway 
linking Llandudno with the A655, 
improvement of the road network in 
Gwynedd (Wales) 

’ Gwynedd County Council 

£4 million 


257.—258. Deepening of the main 
access channel into the port of Har- 
wich (East Anglia) to accommodate 
modern container vessels 

Harwich Harbour Board 

£2 million 

£2-5 million 


259. Construction of container ter- 
minal at the port of Felixstowe (East 
Anglia) 

Felixstowe Dock & Railway Co 

£5 miltion 


260. Modernisation and expansion of 


Leeds Bradford regional airport (York- 


shire and Humberside) 

Leeds Bradford Airport Joint Com- 
mittee through intermediary of West- 
Yorkshire Metropolitan County 
Council 

£5-3 million 
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261. Sewerage and sewage treat- 
ment schemes and water supply 
works in south-east Devon (South 


West) 


South West Water Authority 
£10 million 


262. Sewerage and sewage treat- 


ment works and construction of sea _ 


outfalls aimed at improving the 
environment in Avon, Somerset and 
Dorset (South West) 

Wessex Water Authority 

£10 million 


263. Sewerage and sewage treat- 
ment schemes to reduce pollution in 
the basins of the Wiske, Don and Cal- 
der; improvements to water supplies 
in four towns in South Yorkshire 
Yorkshire Water Authority 

£10-4 million (equivalent of a US$- 
denominated, variable-rate loan) 


264. Sewerage and sewage treat- 
ment schemes and water supply 
works in the North West 

North West Water Authority 

£25-7 million (equivalent of a US$- 
denominated, variable-rate loan) - 


265. Improvements to the sewerage 
system in Newcastle-upon-Tyne (Nor- 
thern England) 

Northumbrian Water Authority 

£5 million 


266. Road works, water supply 
schemes and sewage treatment facili- 
ties in Central Scotland 

Central Regional Council 

£7-5 million 


267. Road works, construction of 
drainage and effluent disposal facili- 
ties and infrastructure for industrial 
estates in Lancashire (North West) 
Lancashire County Council 

£3 million 


268. Road schemes, industrial esta- 
tes and coastal protection works in 
Lancashire (North West) 

Lancashire County Council, Black- 
pool and Blackburn Borough Coun- 
cils through intermediary of Lanca- 
shire County Council 

£2-7 million 


269. Road improvements and devel- 


opment of industrial estates in South 
Yorkshire and Humberside ~ 

South Yorkshire County Council 

£9 million 

270.~—271. Establishment of indus- 
trial estates in County Durham 
(Northern England) . 
Easington District Council 

£0-74 million 

Wear Valley District Council 

£0-18 million 
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272. Establishment of industrial 
estates in Strathclyde (Scotland) 
Dumbarton District Council 
£0-175 million 0-3 ° 


273. Establishment of industrial 

estates in County Durham (Northern 

England) 

Sedgefield District Council 

£1-5 million 2:6 e 


274. Modernisation and_rationalis- 

ation of alumina and aluminium pro- 

cessing plants at Burntisland and Fal- 

kirk (Scotland) and  Rogerstone | 

(Wales) 

British Alcan Aluminium Limited 

£1-6 million 2-9 e 


275.—276. Construction of a plant 
producing fibre-grade polyester chips 
at Hartlepool (Northern England) 
Tolaram Polymers (U.K.) Ltd 

£2+5 million . 4. 
£3-5 million 5 


277. Expansion of a plant producing 

electronic measuring and_ testing 

instruments near Edinburgh (Scot- 

land) 

Hewlett-Packard Ltd 

£2-5 million . 4-4 e 


schemes by industrial SMEs. 
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Community infrastructure 
Modern. of undertakings 


Regional development 





million ECUs 


278. ‘Construction of edible oilseed 
processing plant and packaging instal- 

lations in Liverpool (North West) 

Bibby Edible Oils Ltd 

£6 million 10-2 


279. Construction of a plant for 
high-quality newsprint on the site of a 
former iron and steel! plant at Shotton 
(Wales) 

Shotton Paper Company Limited 


‘£17 million 27-9 


280. Development and installation of 

new data-processing systems for a 

chain of co-operatives - 

Co-operative Wholesale Society Ltd 

£4-5 million 7°6 


281. Contract of mandate and gua- 

rantee with the Secretaries of State 

for Industry, Scotland, Wales, and 
Northern Ireland to finance small and 
medium-scale ventures in industry, 

tourism and the service sector in the 
Assisted Areas 

€40 million 68-5 


282. Global loan to Investors in 
Industry Group plc to finance small 

and medium-scale industrial ventures 

in the Assisted Areas 

£10 million 16-4 


In 1985, 629-1 million ECUs were advanced from the resources of the New Community instrument (NCI) in the form of global loans for 
investment by small and medium-sized enterprises. Allocations from NCI global loans already on tap helped to finance 2 916 investment 











B. Loans provided from the resources of the Nev; Gammunity Instrument for borrowing 


and lending (NCI) 
Contracts signed In 1985 


Loans granted from NCI resources for projects within the Community are signed jointly by the Commission of the 
European Communities and the Bank. In 1985, they totalled 883-2 million. : 


These operations — the principal economic aspects of which are presented on pages 23 to 43 — are carried out by the 
Bank under mandate from, on behalf, for the account and at the risk of the European Economic Community (see page 
25 for details) and are accounted for off balance sheet in the Bank's Special Section (see page 92); the Bank’s re- 
sponsibility for these loans is limited to proper performance, in conformity with normal banking practice, of the 


mandate entrusted to it. 


The symbols in the columns to the right ‘of each operation listed below refer back to the economic policy objective 


headings featured in Table 4. 


The reconstruction loan for the earthquake-damaged areas of Italy has an asterisk against the amount; this loan 


attracted a 3 % interest subsidy. 











Community infrastructure 
investment by SMEs 





Regional development 
| million ECUs 
DENMARK | 68-5 











550 million Danish kroner 


283.—284. Electrification of rail net- 

work: section between Helsingor and 

Korsor via Copenhagen 

Danske Statsbaner through interme- 

diary of Kingdom of Denmark 

Dkr 70 million 8-7 
Dkr 180 million (equivalent of a loan 
denominated in Luxembourg francs) 22:3 


285.—286. Global loans to Finansle- 
ringsinstituttet for Industri og Hand- 

veerk A/S to finance productive 
investment by small and medium- 

' sized industrial enterprises 

Dkr 200 million | 25-0 
Dkr 100 million . 12-5 


GREECE 22-0 





2 100 million Drachmas 


287. Expansion of the trunk and 
international telecommunications net- 

work; installation at Thermopylae of a 

coastal ground station to provide 
maritime communications via Inmarsat 

satellite e 

OTE 

Dr 1 700 million 17-6 


288. Global loan to the Hellenic 
Organisation of Small and Medium- 

sized Industrles and Handicrafts 
(EQOMMEX) to finance productive 
investment by small and medium- 

sized enterprises . 

Dr 400 million 464 


Eee nn 


Community infrastructure 


Investment by SMEs 
Regional development 


million ECUs 
FRANCE 357-8 





2 440.million French francs 


289. Construction of Macon-Chatil- 

lon section (96 km) of the A 40 motor- 

way, providing a link with the Mont 

Blanc tunnel (Rhéne-Alpes) 

Société des Autoroutes Paris-Rhin- 

Rhéne through intermediary of CNA 

Ffrs 500 million 73-2 e 


290. Construction and launching of 
satellites and installation of ground 
stations and transmission grids to 
provide advanced data transmission 
services to business users and links 
with the French Overseas Depart- 
ments 

Administration des Postes et Télé- 
communications through intermediary 


of CNT 
Ffrs 100 million 14-6 (')| @ 
291.—292. Global loans to CEPME to 
finance productive investment by 
small and medium-sized enterprises 
Ffrs 500 million — 73-2 ® 
Ffrs 70 million 10-4 e 
293.—294. Global loans to Crédit 
National to finance productive invest- 
ment by small and medium-sized 
enterprises ‘ 
Ffrs 300 million 43-9 ® 
Ffrs 270 million 40-0 e 
295.—308. Global loans to 14 regio- 
nal development companies (SDR) to 
finance productive investment by 
small and medium-sized enterprises 
— SDR du Centre-Est — Centrest 
. Ffrs 125 million 18-3 @ 


(1} Investment promoting development of advanced technology | 
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Energy 


> Community infrastructure 





Investment by SMEs 
Regional development 





million ECUs 


~ 


— SDR de Champagne-Ardenne — 
Champex 
Ffrs 30 million 

— SDR du Sud-Ouest *~—- Expanso 
Ffrs 35 million 

— SDR de Lorraine —- Lordex + 
Ffrs 40 million 

— SDR de Méditerranée 
Ffrs 40 million 

— SDR du Nord — Pas-de-Calais 
Ffrs 35 million 

— SDR de Normandie 
Ffrs 75 million 

— SDR de Picardie 
Ffrs 60 million 

— SDR d’Alsace — Sade 
Ffrs 80 million 

— SDR du Centre et du Centre- 
Ouest — Sodecco 
Ffrs 20 million 

— SDR de l'Ouest -—~ Sodero 
Ffrs 20 million 

— SDR du Languedoc-Roussillon — 
Sodler 
Ffrs 10 million 

~- SDR du Sud-Est 
Firs 120 million 

— SDR du Sud-Ouest — Tofinso 
Ffrs 10 million 


IRELAND 


20 million Irish pounds . 


309. Development of 13300 ha of 
forest roads, tourist amenities and 
technical facilities 

Forest and Wildlife Service of the 
Department for Fisheries and Fores- 
try through intermediary of Irish 
Government (Minister for Finance) 
IR£20 million aa 


ITALY 
540 billion Lire 


310. Reinstatement of railway dam- 
aged in the November 1980 earth- 
quake 

Azienda Autonoma delle Ferrovie 
dello Stato 

Lit 21 billion 


311. Implementation of sewerage 
and sewage treatment schemes de- 
signed to combat pollution in the 
Po and its tributaries in an area with a 
population of some 3-5 million 
Lombardy Regional Authority 

Lit 50 billion 





60 


17-6 


27-9 


27-9 


374-1 


14.1°* 


36-5 










312. Provision of basic infrastructure 
for a new business precinct in Naples 
(Campania) 

MEDEDIL — Societa Edilizia Medi- 
terranea p.A. through intermediary of 
ISVEIMER 

Lit 20 billion 


313.—314. Installation of solar panels 
for heating running water for domestic 
and tertiary sector users 
ENEL 
— in the Mezzogiorno 

* Lit 6-6 billion 


— in Central and Northern Italy 


Lit 7-4 billion 


315.—316. Global loans to BNL to 
finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 

Lit 30 billion 

Lit 30 billion 


317. Global loan to Banco di Sicilia 
to finance productive investment by 
small and medium-sized enterprises in 


Central and Northern Italy outside 


less-developed areas 
Lit 10 billion | 


318. Global loan to Cassa per il 
Credito alle Imprese Artigiane to 
finance productive investment by craft 
enterprises in Central and Northern 
Italy outside less-developed areas 

Lit 20 billion 


319. Global loan to CENTROBANCA 
to finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 

Lit 55 billion 


320. Global Joan to EFIBANCA to 
finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas . 

Lit 15 billion 


321.—322. Global loans to IMI to 
finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 

Lit 60 billion 

Lit 60 billion 


Regional development 
million ECUs 


Community infrastructure 
Investment by SMEs 


13-4 


4-4 


5-0 


7-0 


13-4 


38-4 


10-5 










Energy 


Community infrastructure 





Investment by SMEs 


Regional development 





-million ECUs 


323. Global loan to INTERBANCA to 
finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 


Eneroy 









Regional development 





million ECUs 
33°4 


UNITED KINGDOM 


20 million pounds sterling 


326. Electrification of the Glasgow- 
Ayr railway line serving an area south 
west of Glasgow and acquisition of 
rolling stock (Scotland) 

Strathclyde Regional Council 


. Community infrastructure 
Investment by SMEs 





Lit 35 billion 24-5 gS 
324.—325. Global loans to the 
Regional Mediocrediti through inter- 
mediary of Mediocredito Centrale to 
finance productive investment by 
small and medium-sized enterprises in 
Central and Northern Italy outside 
less-developed areas 
Lit 60 billion 42-0 rs) 
Lit 60 billion 40-1 e 
Abbreviations 
Greece OTE Organismos_ Tilepikoinonion _ tis 
Ellados 
Greek Telecommunications Organ- 
isation S.A. 
PPC Dimosia Epichirisi llektrismou 
. Public Power Corporation 
France  CAECL Caisse d’Aide a l'Equipement des 
Collectivités Locales 
CEPME Crédit d'Equipement des Petites 
et Moyennes Entreprises 
CNA Caisse Nationale des Autoroutes 
CNT Caisse Nationale des Télécormu- 
nications 
EDF Flectricité de France — Service 
National 
Italy AGIP Azienda Generale Industria Petroli 
ANAS Azienda Nazionale Autonoma delle 
Strade 
BNL Banca Nazionale del Lavoro 
BNL/SACAT Sezione Autonoma per l'Esercizio 
del Credito Alberghiero e Turistico 
della Banca Nazionale del Lavoro 
BNL/SAFOP Sezione Autonoma per il Finanzia- 


mento di Opere Pubbliche e di 
Impianti di Pubblica Utilita della 
Banca Nazionale del Lavoro 





£10 million 17-0 @ 
$27. Global loan to Investors in 
. Industry Group pic to finance produc- 
tive investment by small and medium- 
sized enterprises outside the Assisted 
Areas 
£10 million 16-4 ® 
CENTROBANCA — Banca Centrale di Credito Popolare 
CIS Credito Industriale Sardo 
CREDIOP Consorzio di Credito per le Opere 
Pubbliche - 
EFIBANCA Ente Finanziario interbancario 
ENEL Ente Nazionale per l'Energia Elettrica 
EN! Ente Nazionale Idrocarburi 
IMI Istituto Mobiliare Italiano 
INTERBANCA Banca per Finanziamenti a Medio e 
Lungo Termine 
IRFIS Istituto Regionale per il Finanzia- 
mento alle Industrie in Sicilia — 
IRI Istituto per la Ricostruzione Indus- 
triale 
ISVEIMER Istituto per lo Sviluppo Economico 
i dell'ltalia Meridionale 
MEDIOBANCA Banca di Credito Finanziario 
MEDIOCREDITO Istituto Centrale per il Credito a 
CENTRALE Medio Termine 
SIP Societa Italiana per l'Esercizio delle 
Telecomunicazioni — 
SNAM Societa Nazionale Metanodotti 
VENEFONDIARIO Istituto di Credito Fondiario delle 


Venezie 
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During the years leading up to the accession of Spain and Portugal 
the Bank loaned 550 million ECUs and 725 million ECUs 
3 respectively in those countries under the financial cooperation 
4 agreements signed between them and the Community. Projects so 
financed included improvements to the Madrid—Barcelona— 
Port-Bou railway line (1), irrigated farming at Odivelas-Vigia in the Alentejo 
(water supply canal, 2), improvements to operating safety at Funchal Airport 


Ph.: RENFE 





i aes 


= 








ata | 3 in Madeira (3) and the Pocinho hydroelectric scheme on the Douro, east of 
i ve Oporto (4). 
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Operations outside the Community 





Bank financing outside the Community In 1985 amounted to 584-3 million from own resources and 
75-9 million from budgetary resources, glving a total of 660-2 million. 


The Bank lent 260 million in Spain and Portugal with a view to paving the way for their integration into the 
Community economy, while 165-2 million, including 8-7 million from budgetary resources, were made 
available in the Maghreb countries, Syria and Cyprus under financlal cooperation agreements concluded. 
between the countries concerned and the Community. 


Loans provided in the African, Caribbean and Pacific States under the Second Lomé Convention and in the 
Overseas Countries and Territories under the Decision of the Council of the European Communities came 
to 167-8 million from own resources and 67-2 million from budgetary resources earmarked for risk capital 
assistance, i.e. a total of 235 million. 


Lending in Spain and Portugal 


A total of 260 million was advanced solely from the 
Bank’s own resources in these two countries for 
projects centred on strengthening transport infra- 
structure (140 million), developing energy-sector 


installations (70 million) and fostering the growth of | 


small and medium-sized industrial and tourism 
enterprises (50 million). A brief survey of Bank 
financing in Spain and Portugal appears on page 
109. . | 


Spain 
Of the 160 million lent in Spain’ (140 million in 1984), 


structure: upgrading of five sections of trunk road 
serving Barcelona, Cordoba, Burgos, Valladolid and 
Murcia; improvements to a major rail line linking 
Madrid via Barcelona with the French frontier; 
construction of a new bulk cargo quay at the port of 
Cadiz as well as protection and development works 
in docks at Santa Cruz de Tenerife harbour in the 
Canary Islands. The Bank also provided a global loan 
to assist in financing small items of infrastructure 
implemented by local authorities in less-developed 
regions, while 17 small-scale road and water 
schemes attracted 27-2 million from credit lines 
already activated. 


A loan for 40 million earmarked for construction of a 



































































































100 million were devoted to communications infra- 


The Bank mounts. operations outside the Community - 


under agreements concluded between _ individual 
countries or groups of countries and the European 
Economic Community. The general approval for such 
operations is given by the Board of Governors in keeping 
with Article 18 of the Statute providing for lending 
outside the Member States (see Table 9). 


The E!IB advances loans from Its own resources drawn 
from funds raised on the capital markets; the Community 
or the Member States furnish a blanket guarantee of up 
to 75% of credit made available, to cover any risk 
attaching to these loans; such credit can attract interest 
subsidies from budgetary resources. 


The Bank also acts as agent for the Community in 
providing financing from: budgetary’ resources; 
operations under this heading, in the form of loans on 
special conditions or risk capital assistance, offer highly 
concessionary terms and are accounted for off-balance- 
sheet in the ‘Special Section’ (see p. 92). Loans on 


Financing facilities provided by the Bank 





large hydroelectric complex located 50km south- 





special conditions are provided at a very low rate of 
interest (1%) and for a very long term (40 years, 
including a 10-year grace period). 


Risk capita! is employed for financing acquisition of direct 
equity participations by the Bank on behalf of the 
Community or for lending to a State or a national devel- 
opment agency to bolster enterprises’ equity capital. It 
can also be used for providing quasi-capital assistance in 
the form of subordinated or conditional loans. Subor- 
dinated loans are repayable only after prior-ranking loans 
have been repaid; repayment terms for conditional loans 
or the period for which these are made available are 
linked to fulfilment of conditions specified at the time of 
contract signature. The versatility of this medium, the 
terms and conditions of which are tailored to individual 
projects, can accommodate a variety of financing needs, 
chiefly in industry; lesser amounts are also made 
available for feasibility studies and for technical as- 
sistance to firms during the start-up period. | 











Operations outside the Community 





west of Valencia and comprising three reservoir investment by small and medium-sized enterprises, 
dams plus two power plants will contribute towards with the emphasis on modernisation schemes; fur- 
harnessing the country’s energy resources. thermore, 111 allocations involving 50-1 million were 


d in 1985 f ing al | 
A further global loan concluded with Banco de BPPrOved dn Tepe enrengoing global dans 


-Crédito Industrial (20 million) will serve to finance 


Table 9: Amounts of Community financial aid provided for in conventions, financial protocols and decisions 
in force or under negotiation at 13 May 1986 








(mitlion ECUs) 
Operations mounted from budgetary resources 
Loansirom Loanson—=SC*SK 
EIB own special capital Grant 
- Agreement Duration "resources conditions operations aid (2) Total 
Mediterranean Countries 
Yugoslavia Financial Protocol © under negotiation 
Tu rkey Supplementary Protocol as from 
1.3. 1986 AT (°) (4) 
Fourth Financial Protocol awaiting signature 225 325 (4) 50 : 600 
Algeria Second Financial Protocol 1. 1. 1983— ; 
; 31. 10. 1986 107 (*) 16 (5) ’ 28 151 
Morocco Second Financial Protocol 1.1. 1983— 
31. 10. 1986 90 (') 42 (5) 67 199 
Tunisia Second Financial Protocol 1. 6. 1983— 
31. 10. 1986 78 (') 24 (5) 37 139 
Egypt - Second Financial Protoct 1. 1. 1983— . 
31. 10. 1986 150 (") 50 (5) 76 276 
Jordan Second Financial Protoco! 1. 1. 1983— 
31. 10. 1986 37 (') 7 (5) 19 — «BS 
Lebanon Second Financial Protocol 1. 3. 1983— 
31. 10. 1986 34 . §() 11 50 
Second advance of eles 50 50 
: exceptional aid 
Syria Second Financial Protocot 1. 2. 1983— 
7 : 31. 10. 1986 64 (') 11 (8) 22 97 
Malta Second Financial Protocol wee . 
31. 10. 1988 "16 3 (4) 10:5 29°5 
Cyprus Second Financial Protocol 1.5. 1984— : ? 
| 31, 12. 1988 28 (") 6 (4) 10 | 44 
israel Second Financial Protocol 1.1. 1984— 
31. 10. 1986 — 40 . 40 
Total Mediterranean Countries . 919 489 330-5 1 738-5 
ACP States-OCT ? 
ACP Third Lomé Convention 1986-1990 1100(7)  600(2) 600 (4) 4 860 7 160 
OCT Council Decision 1986—1990 20 (') 25 (2) * 15 (4) 55 115 
Total ACP—OCT (6) 1120 625 615 4915 7275 
Grand Total 2 039 1114 615 5 245-5 9013-5 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
mee the European Communities in the case of projects in the Mediterranean countries. Amounts required for interest subsidies are financed from 
grant aid. 

(2) Financing provided by the Commission, after deduction of interest subsidies. 

(3) Amount in miilion units of account not included in the totals. 

(4} Financing provided by the Bank. 

(5) Financing provided by either the Commission or the Bank 

(6) Excluding STABEX transfers (925 million for the ACP States and 5 million for the OCT) and the special financing facility for mining production in the ACP 
States (415 million); financing provided by the Commission. 





£ 





Operations outside the Community 





Portugal 


The Bank advanced 100million in Portugal 


(80 million in 1984), including 40 million for improving — 


road links in the northern half of the country by 
construction of a 38km section of the Oporto— 
Lisbon motorway plus nearly 100km of main 
highway linking the port of Aveiro and Coimbra with 
Vilar Formoso. 


Financing in other Mediterranean 


Lending under this heading, . mainly from own 
resources, totalled 165-2 million compared with 
327-6 million in 1984 when two operations were 
mounted in Yugoslavia (126-3 million), absorbing 
both the balance of funds available under the 
financial protocol concluded with this country and 
additional financing authorised by the Board of 
Governors. . 


In Algeria, loans together worth 75 million will help 
to enhance communications both by road — 
upgrading of 134 km of main highway between Jijel, 
on the coast, and Constantine, the centre of a rela- 
tively inaccessible inland area — and by sea — 
extension of a quay and establishment of quay 
levels at the port of Bejaia, east of Algiers. 


In Tunisia, five operations totalling 23-5 million 
(including 5Smillion on special conditions from 
budgetary resources) were mounted through the 
intermediary of Banque Nationale de Développement 


A loan for 30 million went towards financing instal- 
lation of the fourth unit of Sines coal-fired power 
station south of Lisbon, thereby helping to reduce 
the country’s heavy dependence on oil imports. 


Two global loans, each for 15 million, will meet the 
capital investment needs of a large number of small 
and medium-sized enterprises seeking to modernise 
their plant and, in some cases, to cut back energy 
consumption; 90 allocations worth 25-4 million were 
drawn down from credit lines already on tap. 


countries 


Agricole: two loans. will contribute towards 
expanding the country’s fishing fleet through acqui- 
sition of ten trawlers, while two global loans will 
support agricultural and allied processing ventures 
and a third will fund farm cooperatives. Moreover, in 
1985, 137 allocations, totalling 6-4 million, were 
approved from credit lines already activated. 


In Morocco, a global loan for 8-5 million was 
concluded with Caisse Nationale de Crédit Agricole 
for funding on-farm investment (livestock and 
equipment purchases, construction of buildings) 
with the emphasis on the introduction of modern 
farming methods and increased self-sufficiency in 
foodstuffs. In addition, 19-2million were drawn 
down from an existing line of credit in support of 
four agricultural processing ventures and some 
82 500 very small on-farm investment schemes. 


In Cyprus, 30-2 million (including 3-7 million on 
special conditions from budgetary resources) 


Table 10: Financing provided in the Mediterranean countries In 1985 


Breakdown by project location and origin of resources 


Loans from EIB 
own resources 


million ECUs % 
Spain 160-0 38-4 
Portugal 100-0 24-0 
Other countries . 156-5 37°6 
Algeria 75:0 © 18-0 
Morocco 8.5 2:0 
Tunisia 18-5 4.5 
Syria 28-0 6:7, 
Cyprus 26-5 6:4 


Total 416-5 . 100-0 


Operations mounted from 


budgetary resources Total 

“milion ECUSS—~S~«S “milion ECUS—S—~=~S~S 
— — 160-0 37-6 

_— — 100-0 23-5 
8-7 , 100-0 — 165-2 38-90 

—_ — 75-0 17-7 

— — 8-5 © 2:0 

5:0 57-5 | 23-5 5-5 

— — 28-0 6-6 

3°7 42-5 30-2 7+1 


8-7 100-0 425-2 100-0 








Operations outside the Community 


Agricultural development in Morocco and Tunisia 


Agriculture remains an essential aspect of life in Morocco 
and Tunisia, from both the economic and the social point 
of view. It accounts for approximately 14% of gross 
national product, and occupies 50% of the labour force 
in Morocco and 35% in Tunisia. However, in both 
countries agricultural production has in the past lagged 
considerably behind food demand. In order to improve 
incentives for increased production, Morocco and Tunisia 
have recently embarked on a series of reforms, including 
significant price increases for agricultural commodities 
and the strengthening of agricultural credit and extension 
services for farmers. 

The European Community has actively supported the 
agricultural development strategies of Morocco and 


Tunisia at the specific requests of these countries. Up to _ 


the end of 1985 loans for agriculture and supporting 
services from the Bank’s own resources have totalled 
28-5 million ECUs for Morocco and 39-5 million ECUs for 
Tunisia; the latter also received 6-5 million ECUs in 
special loans from budgetary resources managed by the 
Bank on behalf of the Community. In Morocco, the Bank 
supported the Caisse Nationale de Crédit Agricole 
(CNCA), a well-established agricultural credit institution 
with experience in reaching all strata of Moroccan agri- 
culture. The Bank was associated in this effort with other 
lending agencies such as the World Bank and the Kredit- 
anstalt fur Wiederaufbau. In Tunisia, the EIB provided 
funds for a new agricultural credit bank, the Banque 
Nationale de Développement Agricole (BNDA), which has 
so far financed over 250 projects covering widely 
different aspects of Tunisian agriculture. The funds from 
the EIB are used by these institutions to finance on-farm 
investments by small farmers as well as by larger farming 


enterprises. There have also been several cases of direct 


on-lending of EIB funds, via BNDA, for special projects 
such as the construction of fertilizer storage depots, the 
construction of a dairy plant, and the purchase of 
trawlers. Another noteworthy project supported directly 
by the EIB was a scheme promoted by the Office des 
Terres Domaniales to improve the quality of pasture land 
for sheep raising. This project demonstrated the viability 
of efforts to reclaim large tracts of land from desertifi- 
cation, as well as yielding direct productivity benefits. 


Some of the lending activities of the EIB were also asso- 
ciated with funds from the European Community in the 
form of special loans at favourable conditions or outright 
grants managed by the Commission. Examples of this 
type of aid include support for agricultural infrastructure 
schemes and various technical assistance programmes. 


The emphasis on developing local production of essential 
items such as cereals, meat and dairy products, in which 
deficits of 50% or more of local consumption are 
reported, corresponds well to the countries’ basic needs, 
and helps to reduce the pressures on their balance of 
payments. The measures recently taken in Morocco and 
Tunisia show that the governments concerned are aware 
of the importance of implementing reforms which ensure 
that farming becomes a genuinely profitable activity in 
their countries. In addition, certain essential agricultural 
support systems such as credit schemes and extension 
services are to be completely overhauled, so that farmers 
can take full advantage of the new opportunities offered 
by pricing policy reforms. In the context of its project 
activities, the EIB intends to continue to assist its partner 
countries as best it can in order to improve agriculture’s 
productivity and check the growth in food deficits. 





‘earmarked for constructing the Kouris dam and 


laying conduits will help to improve industrial and 
domestic water supplies to the island’s main towns. 


Despite the persistently adverse economic situation 
confronting the bulk of these countries, the Bank 
stepped up its activity, mounting operations in 27 
African, Caribbean and Pacific States and three 
Overseas Territories. A total of 18 loans worth 
167-8 million were advanced from own resources, 
while 25 risk capital operations involving 67-2 million 
were also concluded. Aggregate financing for the 
year thus stood at 235 million, compared with 


160-7 million in 1984, and enabled the balance of ; 


risk capital resources provided for under the 


In Syria, a loan for 28 million will go towards 
financing work on uprating Mehardeh thermal power 
station in the north of the country. 7 


Financing in the ACP States and the OCT 


Second Lomé Convention to be committed almost 
in full along with more than four-fifths of the amount 
earmarked for loans from own resources. The latter 
all carried interest subsidies financed from the 
European Development Fund. 


Over half the funds made available benefited indus- 
trial investment (124 million) — chiefly the manufac- 
turing (17%) and agricultural processing (18-5 %) 
sectors — or development finance companies 
(17-3 %). From global loans already on tap, 82 allo- 
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cations totalling 33-8 million were drawn down in 
support of small and medium-sized enterprises, 
mainly in the agricultural processing (20%), mining 
and quarrying (10-4 %), textiles (7-3 %) and tourism 
(6-7 %) sectors. In industry, operations focusing on 
the rehabilitation, renovation and start-up of busi- 
nesses accounted for nearly 30% of risk capital 
financing. 


Other loans centred mostly on energy production 
(65-6 million, or 28 % of the total) as well as on tele- 
communications schemes (12 %), transport facilities 
and water supply networks. 


Capital investment financed through individual loans 
or global loan allocations should help directly to 
create some 6 000 jobs, mainly in industry and agri- 
cultural processing; the average investment cost per 
job created in industry works out at 160000 ECUs 
for individual loans and a fifth of this for global loan 
allocations. These figures do not allow for plantation 
projects or rehabilitation and start-up schemes 
aimed basically at putting firms back on an econ- 
omically and financially viable footing. 


The majority of projects in the ACP States involved 
co-financing operations mounted mainly with 
bilateral financial institutions in Member Countries, 
the World Bank, the Commission of the European 
Communities (European Development Fund) and 
other development aid agencies. 


A breakdown of financing according to the level of 
development of the countries concerned reveals 
that nearly 80% of overall lending from the Bank’s 
own resources was directed towards projects in 
ACP States with both income per head greater than 
around US$400 and above-average borrowing 
capacity, while more than 60% of risk capital assi- 
stance was channelled to ventures in the most 
disadvantaged ACP States where GDP amounts to 
some US$ 400 or less per head. 


In 1985, the Bank provided financing in 19 African 
States ("): 


— The Congo (24-1 million): extension of oi! palm 
plantations in the north of the country and im- 
provements to international telephone installations; 


— Cameroon (22 million): construction of a storage 
dam on the Mapé river, north of Yaoundé, for main- 
taining a regular flow of water throughout the year to 
power stations at Edéa and Song-Loulou; 


— Ivory Coast (22 million}: establishment of an oil 
palm plantation and construction of an oi] mill as 
well as modernisation of cocoa-processing instal- 
lations at a factory in the industrial area of Abidjan; 


— Kenya (22 million): extension and modernisation 
of the local and international telephone networks; 


— Botswana (10 million): installation of a fourth 
33 MW unit at Morupule power station, fired with 
locally-mined coal; 


— The Sudan (10 million): ongoing development of 
Gebeit gold mine reopened in 1982 and extension of 
Roseires hydroelectric power station with a view to 
improving the country's electricity supplies; 


— Malawi (9-5 million): construction of a factory for 
processing tea from the Kavuzi estate as well as 
two global loans for financing small and medium- 
scale ventures and acquiring equity participations; _ 


— Burkina Faso (7 million): shareholder’s advance 
to Société de Recherches et d’Exploitation Miniéres 
du Burkina with a view to additional investment in 
working Poura gold mine; 


—— Mauritania (7 million): rehabilitation of electricity 
generating and supply and water treatment and 
distribution installations at Nouadhibou; - 


— Madagascar (6million): rehabilitation and 
modernisation of a textile mill using local cotton at 
Antsirabeé whose production should cover around 
80% of domestic demand; 


— Mali (3-4 million): additional investment designed . 


to ensure smoother running of Dioro rice mill; 


— Lesotho (3million): global loan for financing 
small and medium-scale ventures, chiefly through 
acquisition of equity participations; 


— Seychelles (3 million): global loan for financing 
small and medium-scale industrial, agricultural 
processing and tourism ventures; 


(1) See detailed list of operations on pages 73/74 and 75/76. 
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Operations outside the Community 





— Guinea (2-7 million): establishment of Banque 
Internationale pour le Commerce et I'Industrie de 
Guinée, a national and international banking insti- 
tution; 


— Equatorial Guinea (2 million): construction of a 
hydroelectric power station on the Riaba river; 


— Chad (2 million): global loan made available to 
Banque Tchadienne de Crédit et de Dépdts and 


Banque Internationale pour l'Afrique au Tchad for 


rehabilitating small and medium-sized enterprises; 


— Banque de Développement des Etats de 
l'Afrique Centrale (BDEAC), embracing Cameroon, 
the Central African Republic, The Congo, Gabon, 
Equatorial Guinea and Chad, received a loan for 
2-6 million for expanding the port of Brazzaville 
serving several of these countries; 


— three operations totalling 1-04 million will finance 
assistance for the National Industrial Development 
Corporation of Swaziland as well as studies on an 


oil pipeline in Zambia and a natural gas recovery 
process in Zaire. 


Five Caribbean States attracted Bank financing: 


-— Trinidad and Tobago (24 million): expansion of 
the electricity transmission network as well as a 
global loan for supporting smal! and medium-scale 


industrial and tourism ventures; 


— Barbados (5-6 million): acquisition of container 
handling equipment at the port of Bridgetown which 
also serves as a Clearing point for cargo heading for 
neighbouring States; | 


— Suriname. (4-3 million): global loan for financing 
small and medium-sized enterprises in the industrial, 
agricultural processing, forestry, mining and tourism 
sectors as well as rehabilitation of existing enter- 
prises and technical assistance to the country’s 
development bank; 


— Guyana (4 million): global loan for financing small 
and medium-sized enterprises in the industrial, agri- 








cultural processing, forestry and fisheries sectors; 


Financing feasibility studies and technical assistance in the ACP States 


The deteriorating economic climate prevailing in the bulk 
of ACP States coupled with the adverse international 
situation has, in-recent years, exacerbated the problem 
of pinpointing and implementing viable capital investment 
projects. These factors have resulted in a growing need 
to conduct feasibility studies which, by dint of in-depth 
project analyses or expert opinions on specific diffi- 
culties, can reveal particular risks before a decision is 
taken to invest in or finance a scheme. The same 
considerations also militate in favour of appropriate 
technical assistance to fledgling firms. 


Since the First Lomé Convention entered into force, the 
Bank has deployed risk capital resources helping to 
finance studies on preparing projects and assistance to 
firms during their start-up phase; funding is provided in 
the form of either conditional loans or direct or indirect 
equity participations in project research firms. Some 
19 million have been devoted to these activities, with 
financing provided for more than fifty studies and 
technical assistance contracts, including four with a 
‘regional character, in some forty countries. Moreover, 
under the Second Lomé Convention, an additional six 
million will be given over to such operations over the 
next three years. 


Studies have been funded either directly or through allo- 


cations from global loans concluded with development . 


finance institutions. The majority have focused on the 


industrial, mining and energy sectors, for which the Bank 
has been vested with special responsibility under. the 
Lomé Convention, and reflect the problems inherent in 
launching industrial projects in the ACP States. Other 
studies have centred on agricultural processing and 
tourism. Technical assistance for firms during their 
start-up period has also proved valuable, serving, in 
numerous cases, to bolster undertakings’ managerial 
capacity. 

Of the forty or so studies already completed, fifteen have 
produced positive findings which, in many instances, 
have enabled work to go ahead on projects sometimes 
part-financed by the Bank. The rest have failed to give 
rise to projects because of national or international, 
political or economic considerations such as a fall in 
world prices for raw materials occurring after the studies 
have been concluded. 


There are also grounds for stressing the importance of 
studies which have culminated in negative recommen- 
dations inasmuch as these have helped to avert the 
commencement of work on projects with too high a risk 
or without sufficient economic justification, so preventing 
the misuse of financial resources which might otherwise 
have been mobilised in support of borderline ventures. 
Such studies are concentrated in the mining sector, a 
fairly predictable state of affairs given the margin of 
uncertainty which always surrounds investment in this 
sphere. 
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Table 11: Financing provided in the African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories (OCT) in 1985 


Breakdown by project location and origin of resources 





Risk capital operations 


Loans from EIB sain resources mounted from budgetary resources Total 
million ECUs % million ECUs % million ECUs % 

Africa | 110-2 65-7 49-4 73-40 °° 159-3 67-8 

West Africa 22-0 13-1 20:1 29-9 42-1 17-9 
Burkina Faso — —. — 7-0 10-4 7:0 3-0 
lvory Coast 22-0 13-1 — — 22-0 9-4 
Guinea — — 2-7 4.0 2:7 1-1 
Mali — | — 3-4 5-1 3-4 1-4 
Mauritania —_ — 7-0 10-4 7-0 3:0 

Central and Equatorial : 

Africa 48-7 29-0 4.5 6-7 53-2 22-6 
Regional 2:6 1-5 — —_ 2:6 1-1 
Cameroon 22-0 13-1 — 22-0 9:3 
Congo "24-4 14.4 — — 24-1 10-2 
Equatorial Guinea — — 2:0 3-0 2-0 0-9 
Chad —_— — 2-0 3-0 2:0 0-9 
Zaire = — 0:5 Q-7 0-5 0-2 

East and Southern : 

Africa . 39-5 23°6 24-5 36-5 64-0 27-3 
Botswana 10-0 6-0 — — 10-0 4-3 
Kenya 22-0 13-1 — — 22-0 9-4 
Lesotho — — 3:0 4-5 3:0. 1-3 
Madagascar — — 6:0 8.9 6-0 2:5 
Malawi 7°5 4.5 2:0 3:0 9-5 4-0 
Seychelles — ~— 3-0 4.5 3-0 1:3 
The Sudan — — 10-0 14-9 10:0 — 4-3 
Swaziland | — -_ 0-04 — 0-04 — 
Zambia , — — 0-5 0:7 0-5 0-2 

Caribbean 29-6 17-6 8-4 12-5 38-0 16-2 
Barbados 5-6 3:3 — — — 5:6 2:4 
Guyana : — — 4.0 6-0 4-0 1-7 
St Vincent — — 0-1 0-1 0-1 0-1 
Suriname — _— 4.3 6-4 4-3 1-8 
Trinidad & Tobago 24-0 14-3 — — 24-0 10-2 

Pacific 16-0 9.5 B84 12-0 24.1 10-2 
Fiji : 16-0 9.5 6-0 | 8-9 22-0 9.4 
Solomon Islands — _— 0-1 0-1 0-1 —_— 
Vanuatu | — —_— 2-0 3-0 2:0 0-8 

ee 

Total ACP 155-8 92-8 65-6 97-6 221-4 94.2 

Total OCT 12-0 7-2 1-6 2-4 13-6 - 5-8 
Netherlands Antilles To 4.2 1-6 2-4 8-7 3-7 
Montserrat 0-9 0-6 — — 0-9 Q-4 
French Polynesia 4-0 2:4 — — 4:0 1:7 





Grand Total 167-8 100-0 67-2 100-0 235-0 100-0 
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— Saint Vincent and the Grenadines (0-1 million): 
study on the construction of a landing strip on the 
island of Bequia to cater for traffic with Saint 
Vincent. 


Three Pacific States received financing from the 
Bank: a 


— Fiji (22 million): construction of an integrated 
sawmilling complex on Viti Levu as well as a global 
loan for financing small and medium-sized enter- 
prises in the industrial, agricultural processing, 
fisheries and tourism sectors; 


— Vanuatu (2 million): global loan for financing 
small and medium-scale ventures in the industrial, 
agricultural processing, tourism, energy and 
transport sectors; 


— Solomon Islands (0-1 million): study on the 
modernisation and merger of two shipyards. 


In the OCT, the Bank provided funds for the 
following projects: | 


— Netherlands Antilles — Curacao (8-7 million): 
uprating of a thermal power station by installing a 
25MW set; 


— French Polynesia (4 million): extension of the 
electricity transmission system; 


— Montserrat (0-9 million): expansion of electricity 
generating plant and improvements to the medium- 
voltage transmission network. 
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List of financing operations outside the Community (’) 


A. Loans from the Bank’s own resources 


Contracts signed in 1985 


‘Loans from the Bank’s own resources for which contracts were signed in 1985 in respect of projects outside the 
Community totalled 584-3 million, of which 416-5 million went to countries in the Mediterranean region and 167-8 million 
to the African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These operations, 


the principal economic aspects of which are outlined on pages 63 to 71, are included in the Bank’s balance sheet. 


All loans in the ACP countries and the OCT carried an interest subsidy financed from the European Development Fund 


(see page 63). 

million ECUs 
SPAIN 160-0 
21 268-7 million Pesetas 
328. Construction of hydro- 
electric complex comprising 


reservoir dams and two power 
plants on the Jucar river, 50km 
south-west of Valencia 
Hidroelectrica Espafola S.A. 
through intermediary of Banco 
de Crédito Industrial and 
Instituto de Crédito Oficial 

Ptas 5 423.3 million 


329. Improvements to rail 


infrastructure on Madrid- 
Barcelona-Port Bou (French 
* frontier) line 

Red Naclonal de los Ferro- 


carriles Espanoles 
Ptas 3 855-2 million 


330. Upgrading of five sections _ , 


of trunk road serving Barcelona, 
Cordoba, Burgos, Valladolid and 
. Murcia 


Kingdom of Spain (Ministry of . 


Public Works and 
Development) 
Ptas 6 372-4 million 


Urban 


331. Construction of bulk cargo 
quay and associated facilities at 
port of Cadiz; protection and 
development works in docks at 
Santa Cruz de Tenerife harbour 
- (Canary Islands) 

Kingdom of Spain (Ministry of 
Public Works and Urban 
Development) 

Ptas 1 762-6 million 


332. Global loan to Banco de 
Crédito Local de _  Espajia 
through intermediary of Instituto 
de Crédito Oficial for financing 


40-0 


30-0 


47-0 


13.0 


(1) Finance contracts for operations mounted under 
the heading of financial cooperation with countries 
outside the Community are denominated in ECUs. 
Amounts shown in national currencies are given 
solely as a quide and are based on the equivalents 
in ECUs used by the Bank at the dates ot contract 


Signature (see page 8). 


small infrastructure projects 
implemented by local authorities 
in less-developed regions 

Ptas 1285-1 million 


333. Global loan to Banco de 
Crédito Industrial through 
intermediary of Instituto de 
Crédito Oficial for financing 
small and medium-sized _in- 
dustrial and service enterprises in 
less-developed regions 

Ptas 2570-1 million 


PORTUGAL 


13 340-5 million Escudos 


334. Installation of fourth 
300 MW unit at Sines coal-fired 
power station. 

Efectricidade de Portugal EP . 
Esc. 4 164-2 million 


335. Construction of Mealhada- 
Albergaria section (38km) of 
Oporto-Lisbon motorway 

BRISA, Auto-Estradas de 
Portugal through intermediary of 
Portuguese Republic 

Esc. 2579-7 million 


336. Construction of new 
sections of main highway 
(99 km) linking the port of Aveiro 
and Coimbra with Vilar Formoso 
(Spanish frontier) 
Portuguese Republic 
Auténoma de Estradas) 
Esc. 2579-7 million 


(Junta 


337. Global loan to Calxa Geral 
de Depésitos for financing small 
and medium-sized enterprises in 
the industriai, tourism and 
service sectors, with the 
emphasis on energy saving and 
environmental protection 

Esc. 2082-1 million 


338. Global loan to Banco 
Portugués de Investimentos for 
financing small and medium- 


10-0 


100-0 


30:0 


20-0 


20:0 


15-0 


scale ventures in the industrial, 
tourism and service sectors plus 
energy saving and environmental 
protection schemes 
Esc. 1 934-8 million 


ALGERIA 


280-3 million Algerian Dinars 


339. Upgrading of 134km_ of 
main highway between Jijel and 
Constantine 

Banque Algérienne de Dévelop- 
pement for Ministry of Public 
Works 

DA 186-9 million 


340. Construction of 750m 
quay and associated works at 
port of Bejaia, 200 km east of 
Algiers 

Banque Algérienne de Dévelop- 
pement for Ministry ‘of Public 
Works 

DA 93-4 million 


SYRIA 


341. Installation of two 165 MW 
sets at Mehardeh thermal power 


station, 260 km north of 
Damascus 
Public Establishment for 


Electricity through intermediary 
of Syrian State 
80-8 million Syrian pounds 


CYPRUS 


342. Construction of dam and 
laying of conduits for improving 
industrial and domestic water 
supplies and _ for _ irrigation 


purposes in regions of Nicosia, . 


Famagusta, Limassol and 
Larnaca 
Republic of Cyprus 


11-7 million Cyprus pounds 


15-0 


- 75-0 


50-0 


25°0 


28-0 


26-5 


ag Een rE EP PSE SP re Te eee SSS 
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TUNISIA 


18-5 





41-6 million Tunisian Dinars © 


343. Acquisition of ten 24m to 
30m _ trawlers to expand 
country's fishing fleet __ 
Banque Nationale de Dévelop- 
pement Agricole 

D 2-8 million 


344.—-345, Global loans to 
Banque Nationale de Dévelop- 
pement Agricole for financing: 
— small and medium-scale 
productive ventures in the 
agricultural and agricultural- 
processing sectors 
D 4-4 million 
— investment by farm co- 
- Operatives 
D 4-4 million 


MOROCCO 


346. Global loan to Caisse 
Nationale de Crédit Agricole for 
financing agricultural-processing 
and on-farm investment 
schemes 

65-2 million Moroccan Dirhams 


ACP States — Africa 


million ECUs” 
24-1 


THE CONGO 


8 159-7 million CFA francs 


347. Improvement of _ inter- 
national telephone connections 
People’s Republic of the Congo 
for, Office National des Postes 
et Télécommunications 

CFAF 2 083-4 million 


348. Extension of oil palm plan- 
tations from 2 150 ha to 5000 ha 
and construction of related oil 
mill at Ouesso in the north of the 
country 
Sanghapalm 
mediary of People’s Republic of 
the Congo 

CFAF 6 076-3 million 


CAMEROON) 


through _ inter- ) 


4.5 


7-0 


7-0 


8-5 


6-1 


18-0 





349. Construction of storage 
dam on the Mape river for main- 
taining regular flow of water 
during the dry season to hydro- 
electric power stations at Edéa 
and Song-Loulou on the Sanaga 
river 

Société Nationale d’Electricité 
du Cameroun 

7 426-6 million CFA francs 


22.0 


WORY COST 


eee eee are UT OB oe vee Ot oO 


7 426-6 million CFA francs 


350. Modernisation of cocoa 
processing installations in 
district of Abidjan 

Société Saco-Sa 

CFAF 1012-7 million 


351. Establishment of agro- 
industrial palm oil complex 
comprising over 5 000 ha of plan- 
tations and oil mill at Blidouba in 
the south-west of the country 
Republic of the Ivory Coast for 
Palmindustrie 

CFAF 6 413-9 million - 


KENYA 


352. Extension and  moder- 
nisation of local and trunk 
telephone networks and satellite 
telecommunications facilities | 


Kenya Posts and Telecommuni- 


cations Corporation 
277-7 million Kenyan Shillings 


BOTSWANA 


353. Installation of a fourth 
33 MW ~~ coal-fired unit at 
Morupule power station . 
Botswana Power Corporation 
16-9 million Pula 


MALAWI 


9-8 million Malawi Kwacha 


354. Construction of tea 


we Ve eee 


agen 


0 PD) ee erin 


3:0 


19:0 


22-0 


10:0 


7-5 


factory and macadamia shelling - 


plant and irrigation of plantations 
Kavuzi Tea Co. Ltd 
MK 4-6 million. 


355. Global loan to Investment 
and Development Bank of 
Malawi Ltd for financing small 
and medium-sized enterprises in 
the industrial, agricultural- 
processing, transport and 
tourism sectors | 

MK 5-2 million 


CENTRAL AFRICA 


356. Expansion of container 
handling facilities at port of 
Brazzaville 

People's Republic of the Congo 
for Agence Transcongolaise 
des Communications : through 


3:5 


4.0 


intermediary of Banque de 
NSvelcoppement des Etats de 
l'Afrique Centrale 


CFAF 877-7 million 2:6 
ACP States and OCT — 
Caribbean 

million ECUs 
TRINIDAD AND TOBAGO 24-0 


42-4 million Trinidad and Tobago dollars 


357. Global loan to Trinidad 
and Tobago Development 
Finance Company for financing 


small and medium-sized enter- — 


prises in the industrial, agricul- 
tural-processing and _ tourism 
sectors 

$ TT 21-2 million 


358. -Expansion of electricity 
transmission network 

Trinidad and Tobago Electricity 
Commission 

$ TT 21-2 million 


NETHERLANDS ANTILLES 


359. Installation of 25 MW set 
at Mundo Nobo power station 
Kompania di Awa i Elektrisidat 
di Korsou N.V. through inter- 
mediary of Government of the 
Netherlands Antilles 

10-5 million Antillian Guilders 


BARBADOS 


.360. Installation of container 


handling facilities at port of 
Bridgetown 
Barbados Port Authority 

9-3 million Barbados dollars 


MONTSERRAT 


361. Installation of 1.5 MW 
diesel generating set and 
improvements to medium- 
voltage transmission network 
Montserrat Electricity Services 
Limited 

1-723 million Caribbean dollars 


12-0 


12-0 


7-4 


5:6 


0-9 
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Ph.: J. J. Schul 


ACP States and OCT — 
Pacific 


FiJ! 16-0 





14-5 million Fiji dollars 


362. Global loan to Fiji 
Development Bank for financing 
small and medium-sized enter- 


prises in the industrial, agricul- 
tural-processing, fisheries and 
tourism sectors 

F$ 3-4 million 


363. Construction of integrated 
sawmilling complex with log- 
chipping plant at Drasa, Western 
Viti Levu 

Joint Venture Company through 
intermediary of Fiji State 

F$ 11-1 million 


4-0 


12-0 


FRENCH POLYNESIA 


364. Erection of 20kV and 
90 kV transmission lines linking 
several hydroelectric power 
stations on Tahiti 

Soclété de Transport d’Energie 
Electrique en Polynésie through 
intermediary of Caisse Centrale 
de Coopération Economique 
496-8 million CFP francs: 





Agriculture continues to play a determining role in the economies of the developing countries. Loans in Tunisia have helped to intensify 
agriculture, while other investment projects financed in the same country have helped to rehabilitate more than 10 000 hectares affected 


by desertification tee also box, 8. 66). 
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B. Financing operations from Camsuinty Sucnetom is 
Contracts signed in 1985 


Operations concluded in 1985 from budgetary resources totalled 75-9 million, of which 8-7 million took the form of loans 
on special conditions in the Mediterranean region, while 67-2 million was advanced as risk capital in the ACP States and 
the OCT. Financing is provided by the Bank under mandate from, on behalf, for the account and at the risk of the 
European Economic Community and is accounted for off balance sheet in the Special Section (see page 92); the Bank's 
responsibility for these operations — the principal economic aspects of which are presented on pages 63 to 71 — is 
limited to proper performance of the mandate entrusted to it. 


Mediterranean region 


million ECUs 


TUNISIA 


3:1 million Tunisian Dinars 


365. Acquisition of ten 24m 
to 30m trawlers to expand 
country's deep-sea fishing fleet 
Banque Nationale de Dévelop- 
pement Agricole 

D 1-2 million 


366. Global loan to Banque 
Nationale de Développement 
Agricole for financing small and 
medium-scale productive ven- 
tures in the agricultural and agri- 
cultural-processing sectors 

D 1-9 million 


CYPRUS 


367. Construction of dam and 
laying of conduits for improving 
industrial and domestic water 
supplies and _ for _ irrigation 
purposes in regions of Nicosia, 
Famagusta, Limassol and Lar- 
naca 

Republic of Cyprus 

1-7 million Cyprus pounds 


ACP States — Africa 


5-0 


2-0 


3-0 


3:7 


million ECUs 


THE SUDAN 


20-7 million Sudanese pounds 


368. Development of Gebeit 
gold mine 

Conditional loan to Sudan Minex 
Gold Mining Venture through 
intermediary of Government of 
the Sudan 

£S 8-3 million 


369. Installation of seventh set 
at Roseires hydroelectric com- 
plex 


10-0 


4-0 


Conditional loan to National 


_ Electricity Corporation through 


intermediary of Government of 
the Sudan 
£S 12:4 million 


BURKINA FASO 


370. Development of Pourra 
gold mine, west of Ouagadougou 
Conditional loan to Burkina Faso 
to finance a_ shareholder's 
advance to Soclété de 
Recherches et d’Exploitation 
Minléres du Burkina 

2 363 million CFA francs 


MAURITANIA 


371. Rehabilitation of electricity 
generating and supply and water 
treatment and distribution instal- 
lations at Nouadhibou 
Conditional foan to Islamic 
Republic of Mauritania for 
Soclété Nationale d’Eau_ et 
d'Electricité 

412-3 million Ouguiya 


MADAGASCAR 


372. Rehabilitation and mod- 


ernisation of textile mill at 


_ Antsirabé, mainly related to 


finishing processes and exten- 
sion of cotton plantations 
Conditional loan to La Coton- 
niére d’Antsirabé through inter- 
mediary of Democratic Republic 
of Madagascar 

3 million Malagasy francs 


MALI 


373. Additional capital invest- 
ment at Dioro Rice Mill complex, 
including new storage facilities 
and steam re-cycling _ instal- 
lations | 

Conditional loan to Republic of 
Mali for Dioro Rice Mill 
(Opération Riz Ségou) 

1 147-7 million Mali francs 


6-0 


7-0 


7-0 


6-0 


3.4 


LESOTHO 


374. Global loan for financing 
small and medium-sized enter- 
prises in the industrial, agricul- 
tural-processing, mining and 
tourism sectors 

Conditional loan to Lesotho 


National Development Corpor. 


ation 
4.3 million South African Rand 


SEYCHELLES 


375. Global loan for financing 
small and medium-sized indus- 
trial and tourism enterprises 
Conditional loan to Development 
Bank of Seychelles 

16 million Seychelles Rupees 


GUINEA 


52-2 million Sylis 


376.—377. Establishment of 

new national (commercial and 

development) and_ international 

bank 

— Conditional loan to Republic 
of Guinea for subscribing to 
capital of Banque __inter- 
nationale pour le Commerce 
et l'industrie de Guinée — 
BICIGUI 
40-5 million Sylis 

— Equity participation in BICI- 
GUI on behalf of Community 
11-7 million Sylis 


EQUATORIAL GUINEA 


378. Construction of hydro- 
electric power station on the 
Riaba river 

Conditional loan to Republic of 
Equatorial Guinea 

542-3 million Bipkwele - 


MALAWI 


379. Global! loan for financing 
small and medium-sized enter- 
prises in the industrial, agri- 


3:0 


- 3-0 


2-7 


2:1 


0-6 


2-0 


pt a ec eS 
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cultural-processing, transport and 
tourism sectors 
Conditional loan to Investment 
and Development Bank of 
Malawi Ltd 

2-6 million Malawi Kwacha 


CHAD 


380. Global loan for rehabili- 
tating small and medium-sized 
enterprises in the industrial, agri- 
cultural-processing, fisheries, en- 


~ ergy and transport sectors’ 


Conditional loan to Republic of 
Chad for Banque Tchadienne 
de Crédit et de Dépéts and 
Banque 
lAfrique au Tchad 

685-4 million CFA francs 


ZAIRE. 


381. Study on recovery of 
natural gas from Lake Kivu for 
use at Katana cementworks 
Conditional loan to Banque de 
Développement des Etats des 
Grands Lacs 

11-1 million Zaires 


ZAMBIA 


382. Study on restoration of 
Tazama oil pipeline 
Conditional loan to Republic of 


_ Zambia 


0-9 million Zambian Kwacha 


SWAZILAND 


383. Study by consultants on 


* NIDCS operating procedures 


Conditional foan to National 
Industrial Development Corpor- 


_ ation of Swaziland 


0-053 million Emalangeni 
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Internationale pour. 


2:0 


2-0 


0-5 


0:5 


0-037 


ACP States = Pacific 


million ECUs 


FlJl 


5.5 million Fiji dollars 


384.—385. Construction of inte- 
grated sawmilling complex with 
log-chipping plant at Drasa, 
Western Viti Levu 
— Conditional loan to Joint 
Venture Company through 
intermediary of Fiji State 
F$ 3-3 million 
— Equity participation in Joint 
Venture Company on behalf 
of the Community 
F$ 2-2 million 


VANUATU 


386. Global loan for financing 
small and medium-sized enter- 
prises in the industrial, agricul- 
tural-processing, energy, trans- 
port and tourism sectors 
Conditional loan to Development 
Bank of Vanuatu 

148-2 million Vatu 


SOLOMON ISLANDS 


387. Study on modernisation 
and merger of two neighbouring 
shipyards on Florida Island * 
Conditional !oan to Govern- 
ment’s Shareholding Agency 
0-1 million Solomon Islands 
dollars 


ACP States and OCT — 


Caribbean 


6-0 


3:6 


2-4 


2-0 


Q-10 


million ECUs 


SURINAME 


5-5 million Suriname Guilders 


388.—389. Conditional loans 
to Nationale Ontwikkelingsbank 
N.V. 


4-25 


— Global loan for financing 
small and medium-sized 
enterprises in the industrial, 
agricultural-processing, _ for- 
estry, mining and tourism 
sectors 
Sur. Fl §-2 million 

— Technical assistance during 
life of global loan 
Sur. FI0-3 million 


GUYANA 


3390. Global loan for financing 
small and medium-sized enter- 
prises in the industrial, agri- 
cultural-processing, forestry and 
fisheries sectors plus associated 
equipment renewal or mainten- 
ance and replenishment of raw 
materials’ stocks 

Conditional loan to Guyana 
Co-operative Agricultural and 
Industrial Development Bank 
12-1 million Guyana dollars 


NETHERLANDS ANTILLES 


391. Installation of airborne-ash 
precipitation equipment and 


burners to reduce nitrogen oxide . 


emissions at Mundo Nobo power 
station 
Kompania di Awa i Elektrisidat 


' di Korsou N.Y. 


2-4 million Antillian Guilders 


SAINT VINCENT AND THE GRENADINES 


392. Study on creation of air 
link with Bequia Island 
Conditional loan to Government 
of Saint Vincent and the 
Grenadines 

0-2 million East 
dollars 


Caribbean 


0-25 


4:0 


1-6 


0-1 
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This section deals with the evolution of capital mar- 
kets and funds raised by the Bank for lending 
operations mounted from its own resources and 
accounted for in its balance sheet and for which it 
assumes financial responsibility. Details of these 
operations in 1985 appear on pages 44 to 58 and 72 
to 74. The ‘Resources’ section, however, does not 
cover resources administered by the Bank under 


Evolution of capital markets 


Issuing activity on the international market and the 
foreign bond sector of national markets developed 
rapidly in 1985 in spite of prevailing uncertainty over 
exchange rates and interest rates. The latter gave 
additional stimulus to borrowing on floating rate 
terms. More generally the easing of regulations by 
national authorities seeking to promote their 
domestic capital markets encouraged increased 
competition and innovation among market partici- 
pants. At the same time the development of swap 
techniques opened up borrowing opportunities on 
new markets as well as the use of new financial 
_ instruments. 


As the year progressed an evident slowing in 
economic activity in the U.S.A. was followed by a 


gradual easing in monetary policy which, together 


with legislative moves aimed at reducing the Federal 
budget deficit, encouraged expectations of lower 
interest rates. As these expectations tended to be 
fulfilled, interest rates on other markets also began 
to decline. This movement accorded with the official 
aims of re-stimulating economic activity in a general 
climate of reducing inflationary pressures. 


The downward movement of interest rates on dollar 
markets tended to become steeper after the Group 
of 5 (U.S.A., Japan, Germany, France, U.K.) meeting 
in late September to promote a more realistic value 
for the U.S. dollar. The Japanese authorities, in 
particular, intervened to raise short-term rates on 
their domestic market which had the effect of in- 
creasing bond yields. Long-term interest rates in 
Germany and the U.K. also edged upwards 
temporarily. While the ensuing decline in the 
exchange value of the U.S. dollar might have been 
expected to produce tensions within the EMS, these 
were contained. . | 


During the year the system continued to function 
without adjustment apart from that of the lira central 
rate in July. 


mandate from and on behalf of third parties, which 
are accounted for off balance sheet in the Special 
Section (see page 92), in particular loans from NCI 
resources and financing provided in the ACP States 
and the Mediterranean countries from Community 
budgetary funds, details of which for 1985 appear on 
pages 59 to 61 and 75/76. 


In 1985 issuing activity denominated in the 
currencies of Member States, including the ECU, 
tended to account for a greater proportion of inter- 
national borrowing than in earlier years, illustrating 
the interest of investors in these currencies. 
Community currencies formed part of swap 
operations only to a minor extent. These operations 
mostly involved the U.S. and Canadian dollars and 
the yen and, particularly in the second half of 1985 
as the U.S. and Canadian dollars weakened, the 
Australian and New Zealand dollars. | 


Despite a closure of the market for three weeks in 
February/March on account of wide fluctuations in 
the value ,of the dollar, issues denominated in 
Deutsche Mark increased sharply in 1985. The 
increase was attributable largely to the liberalisation 
measures introduced from 1May including the © 
opening of the market to floating rate operations 
which accounted for about 30 % of the total. A part. 
of the increase was attributable to the development 
of bond issues with equity warrants attached and 
convertible issues. 


Primary market activity in guilder securities was 
virtually unchanged in 1985, resembling the per- 
formance of fixed interest securities denominated 
in Deutsche Mark. The Netherlands authorities 
announced a significant move towards deregulation, 
notably permitting the opening of the market to 
floating rate issues, from the beginning of 1986. 


The re-opening of the euro French franc market in 
April was the first of a series of liberalisation 
measures adopted by the French authorities in 1985. 
The market benefited from an almost continuous 
decline in bond yields during the year as the rate of 
inflation fell substantially and the franc remained — 
among the stronger currencies in the EMS. 





77 


quoted on the various financial markets in the Community 
that offer the closest comparison with those issued by the 
European Investment Bank. For the United Kingdom and 


lreland, yields have been calculated, for purposes of 
comparability, on the basis of an annual rather than a 


semi-annual compounding of interest. 


Gross yields on bonds 
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The euro-lira market which was opened in 1985 saw 
the launching of three issues. In addition issuing 
activity on fixed interest terms by foreign borrowers 
on the domestic market increased last year. 
However limited progress in reducing the rate of 
inflation meant that the improvement in issuing 
conditions was modest. | | 


The euro-sterling and domestic U.K. markets were 
affected adversely by the weakness of oil prices as 
well as by exchange rate uncertainty. The generally 
higher yields on fixed interest sterling issues which 


prevailed throughout the year tended to discourage | 


borrowing in this form. On the other hand changes 

in legislation induced U.K. building societies to make 

recourse to floating rate issues on a substantial 
scale. 


Progress in the implementation of stabilization 
policies in Belgium and the relative firmness of the 
exchange rate led to an improvement in borrowing 
conditions on the bond market in Belgium and toa 
lesser: extent: in Luxembourg.’ In Denmark, the 


opening of:the euro-Danish krone market was a ° 


reflection of improved economic performance, 
evidenced by a decline in interest rates. For the 


greater part of 1985 interest rates also declined in - 


lreland. Towards the end of the year, however, 
increased uncertainty in foreign exchange markets, 
as the. dollar and sterling depreciated, exercised 
upward pressure on interest rates in Ireland. In line 
with the general tendency of bond yields those in 
Greece ended the yaar significantly lower than when 
it eon 


Public bond issues in ECU, excluding those made 
on the borrowers’ own market, more than doubled 
in 1985 to 9-4billion ECU from 3-4billion a year 
earlier. Beginning in late 1984 with an issue by the 
EEC on the US domestic market, issues 
denominated in ECU were launched during 1985 by 
foreign borrowers on the domestic markets of 
France, Luxembourg and Japan as well as of the 
USA. Substantial amounts of ECU were also 
obtained through public issues by national 
borrowers in Italy, the Netherlands, Denmark and 
the USA. The steep decline in yields on ECU 
securities, however, resulting from the strength of 
investors’ demand carried them below short-term 
deposit rates and narrowed the differential over 
yields in the stronger component currencies. Added 
to heavy activity in the primary market in the earlier 
part of the year, this tended to slow the progress of 
new issues during the second half of 1985. 


Resources 


Issues denominated in U.S. dollars remained by far 


the largest in amount. This’ included, however, 
refinancings of earlier, more costly issues. Re- 
flecting the general uncertainty over the direction of 
interest rates, issues on floating rate terms once 
again formed the greater part of the total. Although 
the fixed interest as well as the floating rate sectors 
saw the resort to innovation to attract investors and 
borrowers alike, it was in issues on floating rate 
terms that more new techniques made their 
appearance. These included capped issues in which 
the investor receives interest up to a stipulated 
maximum no matter how high the reference rate 
rises and a third party, the purchaser of the ‘cap’, 
receives any interest in excess of the cap (this 
innovation has been adopted in floating rate issues 
in other currencies such as the Deutsche Mark), a 
mini/max formula in which a minimum as well as 
maximum rate would be set for an issue and a 
mismatch formula to take advantage of a positive 
Slope of the yield curve by basing, for example, six 
monthly interest payments on interest terms re-fixed 
each month. An additional feature which made its 
appearance in 1985 was that the proceeds of 
perpetual floating rate issues launched by 
commercial banks were classed as primary capital 
by their authorities. 


While it.is normal for conditions in the eurodollar 
bond market to move in parallel with those on the 
New York market, bond yields on the international 
market tended to lag behind those in New York 
when the latter were declining in the second half of 
1985. On the other hand the London inter-bank 
offered rate (Libor) which forms a reference rate for 
most floating rate note issues fell more steeply than 
the rate for U.S. eommerelel pape! of a similar . 
maturity. . 


The favourable evolution of Libor encouraged the 
development of financing through issues of short- 
term euro-notes (mainly denominated in U.S. 
dollars) backed up by revolving underwriting 
facilities or by lines of credit which could be used, 
alternatively, to back issues of commercial paper on 
the U.S. domestic market. Banks have increasingly 
conducted their financing operations in a more 
marketable or at least transferable form, broadly 
described as a movement towards ‘securitisation’, in 
protecting themselves against a possible deterio- 
ration in their loan portfolios and deterioration in 
their capita! ratios. This movement is to some extent 
the counterpart of a decline in the existing practice 
of direct lending by international banking syndicates. 
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Resources 


Issues in yen more than doubled in amount as the 
Japanese authorities eased criteria for admitting 
foreign borrowers. More than half the euroyen 
issues were dual currency issues consisting of 
securities subscribed in yen, yielding interest also 
denominated in this currency but redeemable in 
dollars at a predetermined yen/dollar conversion 
rate, which would usually take into account the 
anticipated appreciation of the yen against the 
dollar. The euroyen sector, however, showed signs 
of indigestion from time to time and on the domestic 
Japanese market bond yields rose abruptly in late 
October and November in response to the increase 


Bank activity on the capital markets 


The Bank was able to take advantage of the 
generally favourable climate on the international 
capital market in 1985 ("), its calls on the various 
sectors totalling 5 709-2 million, or some 30% more 
than in the previous year (4 360-9 million) and nearly 
60% up on the 1983 figure (3619-4 million). 
However, it should be pointed out that 509-6 million 
were used to refinance certain earlier issues. 


The amount of funds raised resulted in an increase 
in the amount of borrowings outstanding (after 
redemptions and adjustments for changes in 
conversion rates) of 2 100-6 million which, together 
with the surplus of the profit and loss account 
(515-8 million) plus Member States’ contributions 


towards the capital increase decided by the Board — 


of Governors on 15 June 1981 (135 million), lifted the 
Bank’s total resources as at 31 December 1985 to 
31 561-9 million as against 28 810-5 million twelve 
months previously. 


At its meeting on 11June 1985, the Board of 
Governors decided to increase the Bank's sub- 
scribed capital which was raised from 14-4 billion to 
28-8 billion with effect from 1 January 1986. This 


(1) All amounts are expressed in ECUs 





in short-term rates engineered by the monetary 
authorities to ensure an appreciation of the yen 
against the U.S. dollar. 


Activity remained high on the Swiss primary market 
but suffered occasionally from an excessively heavy 
flow of new issues some of which were intended to 
refinance earlier issues on less advantageous terms. 
After rising early in the year, long-term interest rates 
declined in Switzerland until October when the 
movement was halted by a flood of new issues 
encouraged by the favourable terms then available. 


doubling of the capital incorporates a rise in the 
contributions of the first ten Member States, 
including the alignment of Italy's share of the sub- 
scribed capital with the shares of Germany, France 
and the United Kingdom, and the contributions of 
the two new Member States, Spain and Portugal. 
Once instalments corresponding to the portion of 
subscribed capital to be paid in have been received 
by the end of 1993, the Bank’s paid-in capital will 
stand at 2595-9 million (see Annex to Balance 
sheet at 1 January 1986, page 106). 


* 
* 


The relative abundance of funds available on the 
markets, at least during the second half of 1985, 
enabled the Bank to raise the resources required for 
its activities without any particular difficulty. It also 
managed to continue diversifying its portfolio of 
borrowings by concluding not only fixed-rate public 
issues and private placings which, until the fina! 
quarter of 1984, had constituted virtually its sole 
Staple financing medium, but also floating-rate 
operations. Continuation of this policy in 1985 
served to mobilise variable-rate resources totalling 
899-2 million compared with 189-1 million during the 
previous year. With 821-8 million raised as against 
189-1 million in 1984, the dollar headed the list of 
currencies borrowed and accounted for 91% of 
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aggregate variable-rate funds. To attain this figure, 
the Bank stepped up its commercial. paper 
programme on the American market, negotiating a 
10-year revolving underwriting facility as in 1984. 
With a view to collecting resources on more 
attractive conditions than those offered by 
commercial paper issues and without departing from 
its traditionally cautious policy, the Bank also had 
greater recourse than in the past to swap 
operations {interest-rate swaps, currency swaps or 
a combination of both). These enabled it either to 


Resources 


make calls on the markets, for currencies and 
maturities not used by it, for replenishing its fixed- 
rate resources (fixed-rate issues denominated in 
Canadian dollars or USS borrowings for shorter 
terms than for its customary issues) or to take 
advantage of the temporary abundance of funds on 
certain markets (private placings in yen). 


In 1985, the Bank broadened its range of floating- 
rate borrowings to embrace the Deutsche Mark and 


' the Irish pound; taking advantage of measures to 


Table 12: Breakdown by currency of funds raised by the EIB in 1985 








(million ECUs) 
before swap swap after swap 
operations % "  Qperations operations Yo 
MEDIUM AND LONG-TERM FIXED 
RATE BORROWINGS 
within the Community : 
ECUs 720-0 12:6 720-0 12-6 
DM 617-1 10-8 617-1 10-8 
FI 424.3 7+4 424-3 7-4 
Firs | 368 +6 6-5 368-6 6-5 
Lit 342-0 6-0 342-0 6-0 
r 217-7 3:8 217-7 3-8 
Birs 170°5 3-0 170-5 3-0 
Lfrs 40-0 0-7 40-0 0-7 
Dkr 31-3 0:5 31:3 0:5 
IRE 20-9 0-4 — 20-9 
2 952-4 51-7 — 20-9 2931-5 51°3 
non-member countries | 
US$ 1 259-5 22+1 — 275-1 984-4 17-2 
Yen 621-3 10-9 — 92-6 528-7 9:3 . 
Sfrs 354-8 6:2 354-8 6-2 
Can$ 80-1 1-4 — 80-1 
‘ . 2315-7 40-6 — 447-8 1 867-9 32-7 
Total § 268-1 92-3 — 468-7 4799-4 84-0 
MEDIUM AND LONG-TERM FLOATING 
RATE BORROWINGS 
within the Community 
DM ” 56-5 1-0 56-5 1-0 
IRE + 20:9 20-9 0-4 
non-member countries 
US$ (commercial paper) 374-0 6-5 374-0 6-5 
(other funds) + 447.8 447-8 7-9 
Total 430-5 7°5 468-7 899.2 8 
PARTICIPATION CERTIFICATES 
ECUs 10-6 0-2 10-6 0-2 
Grand total § 709-2 100-0 5709-2 100-0 
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Resources 


liberalise the capital markets introduced as from 
May 1985, it launched, in December, its first floating- 
rate borrowing denominated in Deutsche Mark for 
an amount of 56-5 million and a life of 5 years. The 
Bank was also the first international issuer on the 
Irish capital market, raising, at the end of October, 
for a term of ten years, fixed-rate Irish pounds 
equivalent to 20-9 million which were subsequently 
swapped for floating-rate Irish pounds. | 


Despite the growth in floating-rate borrowing, fixed- 
rate resources still accounted for 84 % of aggregate 
EIB operations, i.e. 4810 million — 4799-4 million in 
borrowings and 10-6 million in participation cer- 
tificates — or 15% more than in 1984 (4071-8 
million). As in the past, the Bank featured on the 
main capital markets both within and outside the 
Community. Moreover, whilst continuing to adopt a 
fairly conventional approach as_ regards the 
borrowing formulae offered to its subscribers, it was 
also instrumental in opening up or expanding certain 
markets such as those for the Eurolira, the Euro- 
Danish krone and the ECU. Following the pattern set 
in previous years, the weighting of the various 
currencies borrowed was conditioned by the climate 
prevailing on the various financial markets as well as 
the quest for the most attractive borrowing 
conditions for the currencies, terms and amounts 
required by the Bank’s customers. 


In keeping with the trend which began to emerge in 
1984, funds raised in Community currencies 
represented over 61% of all fixed-rate resources 
mobilised by the Bank in 1985. With a total of 
720 million tapped, including 550 million through 
public issues, the ECU occupied pride of place 


Table 13: Funds raised from 1961 to 1985 


among Community resources borrowed at fixed 
rates. As part of its ongoing policy, embarked upon 
in 1984, of extending ECU markets, the Bank began 
in February by launching an issue quoted on the 
Paris market for an amount of 200 million to which 
French residents could subscribe without having to 
purchase investment currency. A subsequent issue 
of 150 million enabled the Bank simultaneously to 
approach the Dutch, Swiss and Japanese markets, 
while a further call for 100 million was made on the 
last of these in October; the Bank ended the year by 
approaching the international market for an identical 
amount. Despite its activity on the public issues 
market, the Bank did not shun private borrowings, 
concluding five of these for a total of 170 million. 


The Deutsche Mark, whose weighting in both 
relative and absolute terms slipped back compared 
with 1984 (617-1 million as against 632-3 million), 
ranked second on the list of Community currency 
units borrowed at fixed rates in 1985. As in the 
previous year, the Bank was particularly active in the 
field of public issues, raising 448-4 million over the 
year as a whole. Private placings, concluded in the 
form of ‘Schuldscheindarlehen’, served to mobilise 
168-7 million. Funds collected on the fixed-rate 
market in Guilder-denominated bonds | totalled 
424-3 million, compared with 479-4 million in 1984 : 
private placings brought in 264-8 million, while two 
public loan issues floated on the Dutch domestic 
market together accounted for 159-5 million. In 
France, the Bank launched two major fixed-rate 
issues involving 294-5 million on the domestic 
capital market as well as a smaller issue on the 
Eurofranc market which brought its total receipts to 
368-6 million or more than double the amount 
gleaned in the previous year (174-9 million). 











(million ECUs) 
Medium and long-term borrowings Short-term operations 
ECU- 
denominated Total 
Private interbank Public Commercial certificates Participation funds 
Years Number borrowings operations issues Total paper of deposit certificates raised | 
1961/1980 386 4688-3 ~ 128-4 7830:9 12647-6 402 +5 13 050-1 (1) 
1981 57 882-1 92-8 1267-8 2242-7 67-0 2 309-7 
1982 91 1213-7 105-7 1826-3 3145-7 59-5 3205-2 
1983 | 81 1130-9 62-1 2315-4 3508-4 111-0 3619-4 
1984 104 822-2 — 3227-5 4049-7 189-1 100-0 22:1. 4360-9 
1985 75 1095-5 — 4229:0 5324-5 374-0 10-6 5 709-1 
1961—1985 794 9832-7 389:0 20696-9 30918-6 563-1 100-0 672-7 32254-4 


{1) Annual average: 652-5 million. 
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After a modest debut in 1984, the lira occupied fifth 
place in 1985 among Community currency units 
borrowed by the Bank at fixed rates, with 342 million 
raised as against 108-3 million in 1984. The Bank 
featured more frequently on the domestic lira 
market, floating three public issues totalling 
275-1 million — compared with just one in 1984. 
During the fourth quarter, it opened up the Eurolira 
market with a fixed-rate operation for 66-9 million 
which was well received. 


The Bank continued to raise lesser amounts on the 
fixed-rate capital markets of other Community 
countries. In view of the high rate for the pound 


Funds raised, 1981-1985 


million ECUs 
% 2309-73205-2 3619:4 4360-9 5709-1 
00 , _ | 






Boats 


1983 1984 1985 


Resources 


sterling compared with that for other Community 
currencies traditionally offered to its customers, 
resources mobilised by the Bank in this currency 
came to only 217-7 million compared with 
284-9 million in 1984. The Bank mounted two 
operations totalling 166-9 million on the Eurosterling 


. market on terms more closely matching those of its 


loans and at rates lower than those prevailing on the 
‘bulldog market’, the UK domestic market in foreign 
securities. Private placings produced a_ further 
50-8 million. The launching of a public loan issue 
denominated in Belgian francs plus private placings 
concluded in this currency provided fixed-rate 
resources much on a par with the level recorded in 
1984. As in previous years, the Bank approached 


Amount outstanding at 31 December 1985 


million ECUs 


26 724-3 % 
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Table 14: Details of funds raised in 1985 


|. Medium and long-term fixed and floating rate operations 


PUBLIC BORROWING OPERATIONS 


Amount in 


Amount 














Month Place of Subscription national currency in ECUs Coupon 
of issue issue currency (million) (million) (years) %o 
January . Japan Yen 30 000 «000 168-490 10 6-700 
January Luxembourg Lfrs 1 000-000 22-363 10 9-500 
February France ECUs 200 «000 200 -000 10 9-250 
February Germany DM 300 - 000 134-423 8 7-500 
February Luxembourg US$ 100-000 141-054 10 11-000 
March Luxembourg Can$ 75-000 80-145 10 12-000 
March Luxembourg ECUs 50-000 81-988 8 11-125 
March Switzerland Sfrs 150-000 81-597 10 6-000 
March Denmark Dkr 250-000 31-297 10 12-000 
April Luxembourg ECUs 150-000 150-000 10 9-750 
April Japan Yen 30 000 - 000 164-642 10 7-300 
-April Italy Lit . 150 000-000. 104-985 8 12-250 
‘Aoril Luxembourg US$ 200-000 275-063 10 12-000 
April France Ffrs 1 000-000 146-388 10 11-900 
May Germany DM 200-000 89-422 12 7-375 
May Netherlands Fl 200 -000 79-269 15 8-000 
June Luxembourg US$ 200-000 275-063 5 10-000 
July Belgium Birs 4 500 -000 99-413 10 10-500 
July Italy Lit 100 000-000 69-776 7 12-500 
July Switzerland Sirs 100-000 53-077 10 5-625 
August Germany © DM 200-000 88 «930 12 6-750 
September Luxembourg ECUs 100-000 100-000 10 8-875 
September ‘Luxembourg US$ 150-000 204-096 7 10-250 
October Japan Yen 30 000-000 167-520 12 6-200 
October Luxembourg Ffrs 500-000 74-058 7 11-250 
October Luxembourg Lit 100 000-000 66-906 5 13-500 
October lreland IRE 15-000 20-951 10 11-500 
October France Ffrs 1 000-000 148-116 12 11-700 
October Luxembourg US$ 200 - 000 242-066 9 10-250 
November Netherlands FI 200-000 80-189 10 7-250 
November Germany DM 300 - 000 135-596 10 6-875 
November Italy Lit 150 000-000 100-359 iE 13-000 
December Switzerland ~ Sfrs 200-000 110-482 10 5-375 
December Luxembourg ECUs 50-000 84-814 10 10-500 
December Luxembourg ECUs 40-000 40-000 5 8-625. 
December Luxembourg ECUs 60-000 60-000 7 8-750 
December Germany DM 125-000 56-498 5 variable 
(37) : - 4229-036 
PRIVATE BORROWING OPERATIONS 
Amount in Amount Rate of 
Subscription national currency in ECUs Life interest 
Number currency (million) (million) - (years) 
5 DM 375-000 168-713 10 7+230—8-050 
1 £ 30-000 50-888 15 11-000 
12 Fl 666 -000 264-843 10—15 7-125—8 - 500 
3 Bfrs 3 200-000 71-048 8—12 10-500—11- 750 
2 Lfrs 800 -000 17-674. 6—8 9-250—9-500 
4 US$ 93-642 122-075 7—10 9-730—11 -650 
3 Sfrs 200-000 109-638 5—7 5-250—5 - 500 
3 Yen 21 700-000 120-616 8—10 7+ 100—7 -800 
5 ECUs 170-000 170-000 5—10 8-750—9-795 
38° 1095-495 
Total (I) 75 § 324-531 
il. Short-term operations 
Commercial paper US$ 374-000 variable 
ltl. Third party participations in EIB loans ECUs 10-600 
Total § 709-131 
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Corrigendum 
Page 84, corrigendum to section Public Borrowing Operations 
Table 14: Details of funds raised in 1985 


|. Medium and fong-term fixed and floating rate operations 
PUBLIC BORROWING OPERATIONS 








Amoun 
Month Place of. Subscription national currency in ECUS Life Coupon 
of issue issue currency (million) (million) (years) % 
January Japan — Yen 30 000-000 168.490 10 6-700 
January Luxembourg Lfrs 1 000-000 22-363 10 9-500 
February | France ECUs 200-000 200-000 10 9-250 
February _ Germany DM 300-000 134-423 8 7-500 
February Luxembourg US$ 100-000 1414-054 10 11-000 
March Luxembourg Can$° 75-000 80-145 10 12-000 
March United Kingdom £ 50-000 81-988 8 11-125 
March - Switzerland Sfrs 150-000 81-597 10 6-000 
March Luxembourg Dkr 250-000 31-297 10 12-000 
April Luxembourg ECUs 150-000 150-000 10 9-750 
April ~ Japan - Yen 30 000 -000 164-642 10 7-300 
April | Italy Lit 150 000-000 104-985 8 12-250 
April Luxembourg ‘US$ 200-000 275-063 10 12-000 
April France Ffrs 1 000-000 146-388 10 11-900 
May Germany DM 200 - 000 89-422 12 7°375 © 
May Netherlands - FI 200-000 79-269 15 8-000 
June Luxembourg US$ - 200-000 - 275-063 ~—=é8§ 10-000 
— July Belgium - Bfrs 4 500-000 99-413 10 10-500 
- July Italy Lit 100 000 -000 69-776 7 12-500 
July Switzerland _ Sirs 100-000 . 53-077 10 5-625 
August Germany * DM 200-000 88-930 12 6-750 
September Luxembourg ECUs 100-000 100-000 10 8-875 
September Luxembourg US$ 150-000 204-096 7 10-250 
October Japan . Yen 30 000-000 167-520 12 6-200 
October | Luxembourg _ Ffrs 500-000 - 74-058 7 11-250 
October Luxembourg Lit 100 000-000 66-906 5 13-500 
October — lreland IRE . 15-000 20-951 10 11-500 
October France Firs 1 000-000 148-116 12 11-700 
October ~ Luxembourg © US$ 200-000 242-066 9 10-250 
November Netherlands "Fl 200 -000 80-189 10 7-250 
November Germany DM 300-000 135-596 10 6-875 
November Italy Lit ° 150 000-000 100-359 7 13-000 
December | Switzerland Sfrs 200-000 110.482 10 5-375 
December United Kingdom | £ 50-000 84-814 10 10-500 
December © Luxembourg ECUs 40-000 40-000 5 8-625 
December Luxembourg ECUs 60-000 — 60-000 ee 8-750 
December Germany ' DM 125-000 56-498 Is. variable 
(37) | 4 229.036 


Amount in 











Resources 





the Luxembourg capital market, floating a public 
loan issue for 22-4 million and concluding both a 
private placing and a bank loan. Benefiting from the 
opening-up of the Euro-Danish krone market, the 
Bank was the first borrower to launch an issue on 
this Euro-market, raising 31-3 million. 


With respect to non-Community currencies, the 
United States dollar’s share of resources used for 


fixed-rate lending was slightly lower than in 1984, 


although this currency still headed the list with 
984-4 million raised compared with 1066 million in 
the previous year. However, aggregate dollar- 
denominated resources secured at fixed rates of 
interest totalled 1259-4 million, of which 275-1 
million corresponded to interest rate swap oper- 
ations which enabled the Bank to obtain variable- 
rate resources as already mentioned. 


In the light’ of the generally more favourable 
conditions prevailing on the international capital 
market, the Bank made continuous calls on the 
Euro-market, particularly in US dollars, floating five 
public loan issues for a total of 1 137-4 million, 
concluded after inviting bids from a small number of 
banks or negotiated through a banking syndicate. In 


addition, private placings denominated in US dollars 
brought in 122 million in 1985. 


The abundance of funds on the fixed-rate yen 
market allowed the Bank to boost significantly its 
borrowings in this currency. It collected a total of 
621-3 million at fixed rates (compared with 
346 million in 1984), of which 528-7 million were 
disbursed in fixed-rate loans and 92-6 million, 
following swap operations, in variable-rate loans. 
Excessive activity on the Euroyen market at the start 
of the year in the wake of measures designed to 
liberalise this market coupled with the relative 
persistence of high rates thereafter prompted the 
Bank to focus its attention on the ‘Samurai bond 
market’, the Japanese domestic market in foreign 
securities, where it floated three public loan issues 
totalling 500-6 million. A further 120-6 million were 
raised through bank loans, a substantial part of the 
funds being used for interest rate and currency 
swaps. a 


The Bank raised 354-8 million on the Swiss capital 
market, compared with 322-6 million in 1984, again 
launching public issues (245-2million) and 
concluding private placings (109-6 million). 
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Results for the year 





In 1985, as in previous years, the Bank’s operating 
results reflected the use made of the EIB’s own 
funds and, to a lesser extent, the continued growth 
in its lending activity. | 


Receipts of interest and commission on loans ran to 
2937-2 million compared with 2719-2 million in 
1984, whilst interest and charges on borrowings 
totalled 2582-6 million as against 2478-6 million in 
1984. Management commission levelled out at 
15-5 million compared with 15-4 million the previous 
year. 


The ‘lower level of the Bank’s liquid holdings and 
the downturn in long-term interest rates combined 
to reduce investment income (interest and 
commission) to 199-5 million in 1985, as against 
242-2 million in 1984. 


The lowering of interest rates that gave the Bank 
less scope for buying back its own bonds under 
purchase fund arrangements slightly reduced the 
margin between financial income and _ financial 
charges; this margin nevertheless amounted to 
38 million at the end of 1985, compared with 
43-4 million in 1984. 


Administrative expenses and charges rose from 


49-4 million in 1984 to 55-8 million in 1985. 


After allowing for exchange. differences of 
0-2 million, amortisation of issuing charges and 
issue and redemption’ premiums _ totalling 


59-9 million, depreciation of property, fixtures and 
fittings amounting to 4-6 million, the net decrease of 
10:2 million arising from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and exceptional income of 38-9 million, 
the balance of the profit and loss account amounted 
to 515-8 million as against 434-8 million in 1984. 


The Board of Directors has recommended that the 
Governors decrease the provision for changes in 
the conversion rate of the ECU by an amount of 
10 213 093, representing the net decrease arising at 
31 December 1985 from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and appropriate the 1985 operating 
surplus, plus the amount corresponding to the 
exceptional income, i.e. a total of 526 003 022, to the 
reserves and provisions. 


Following a decision adopted by the Board of 
Directors at its meeting on 25 July 1985, the balance 
sheet no longer includes the undisbursed balance of 
loans in its total. The structure of the balance sheet 
as such however remains unchanged (see Notes to 
the Financial Statements: point 3 of NoteA to 
Annex E, page 99). The decision to exclude the 
figures in question has necessitated modifying the 
balance sheet total as at 31 December 1984. 


At 31 December 1985, the balance sheet total stood 
at 35 092-1 million compared with 32 463-7 million at 
31 December 1984, an increase of 8-1%. 
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Board of Directors 


The Board was deeply saddened by the death on 21 August 1985 of Mr Berardo CLEMENTE, an Alternate 
Director from whose experience and competence the EIB had benefited since June 1983; to fill the vacancy so 
occurring, the Board of Governors appointed Mr Paolo RANUZZI DE BIANCHI. 


Mr Brian UNWIN and Mr Geoffrey FITCHEW tendered their resignations from the Board during 1985. To fill the 
vacancies created, the Board of Governors appointed Mr Roger G. LAVELLE, Director, and Mr Andrew J.C. 
EDWARDS, Alternate Director, each to complete his predecessor's term of Office. 


The Board of Directors wishes to thank Mr Unwin and Mr Fitchew for their valued contributions to Bank 
activity. 


Since entry into force in January 1986 of the Treaty of Accession of the Kingdom of Spain and the Portuguese 
Republic to the Community, the Board of Directors, pursuant to amended Article 11 (2) of the Statute, has 
consisted of 22 Directors and 12 Alternates. 


The Board of Governors, now comprising 12 members, has appointed three new Directors, Mr José Maria 
GARCIA ALONSO, Mr Julian GARCIA VARGAS and Mr José Antonio GIRAO and a new Alternate Director, 
Mr Miguel MORA HIDALGO. 


Audit Committee 


At its Annual Meeting on 11 June 1985, the Board of Governors decided to renew the term of office of the 
outgoing member of the Audit Committee, Mr BREDSDORFF, for the 1985, 1986 and 1987 financial years..: 


Mr HANSEN has taken over chairmanship of the Committee until the Bank's balance sheet and profit and loss 
account for the 1985 financial year are approved at the 1986 Annual Meeting. 


Management Committee 


Mr Miguel Angel ARNEDO ORBANANOS, Deputy Director for Foreign Operations at the Banco de Espana, has 
been appointed Vice-President to fill the post created as from 1986 in line with the accession to the Community 
of the Kingdom of Spain and the Portuguese Republic. . 


Information 


As in previous years, the Bank has used a wide variety of communication techniques to diffuse information 
regarding its activities and to increase awareness of its réle in the Community. In this context is the ‘EIB Prize’, 
inaugurated to foster research into capital and investment. In June the 1985 EIB prize was awarded to Miss 
Giovanna NICODANO of Milan for her thesis ‘Struttura finanziaria, costo del capitale e decisioni d’investimento’. 
Under the chairmanship of Lord ROLL of IPSDEN (Chairman of S.G. Warburg & Co Ltd) the awarding jury 
consisted of Messrs Beniamino ANDREATIA (University of Bologna), Arnold HEERTJE (Amsterdam University), 
Jacques LESOURNE (Conservatoire National des Arts et Métiers, Paris), Michael MacCORMAC (University 
College, Dublin) and Wolfgang STUTZEL (University of the Saar). 


Organisation and Structure 


During 1985, the Management Committee reviewed the structure of the Bank in preparation for the accession 
of Spain and Portugal to the Bank on 1 January 1986. 


It was decided to divide lending operations in the member countries into two directorates Supported by a 


common monitoring department and a coordination division. These changes are Fevectee in the organisation - 


structure of the Bank as shown on page 6. 
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- Two other significant organisational steps were taken in 1985. To adapt the economics work of the Bank to the 

‘ requirements of the operational directorates, the Research Directorate was restructured as shown on page 7. 
1985 also saw the first complete year of activity of the Internal Audit Unit which has concentrated, in its initial 
phase, on administrative expenses. 


Staff 


Various changes in senior staff took place in late 1985 and early 1986. Mr Dieter HARTWICH was appointed 
Secretary-General and Manager of the General Administration Directorate with effect from 1 December 1985. 
His successor as Manager of the Directorate for Operations outside the Community is Mr Jacques SILVAIN, 
formerly the Co-Manager and Head of the ACP-OCT Department. Mr Thomas OURSIN, formerly Head of the 
East Africa and Pacific Division, was appointed Head of the ACP-OCT Department. 


Within the new structure of the Directorates for Operations within the Community shown on page 6, 
Mr Pit TREUMANN was appointed Manager of Directorate 2, Operations in the Community; Mr Chris- | 
topher LETHBRIDGE was appointed to the new post of Head of Department — Denmark, Germany and Spain. 
His former position as Head of the Mediterranean Department has been filled by Mr Pietro PETTOVICH formerly 
Head of the division responsible for operations in Turkey, Maghreb and Malta. 


At 31 December 1985, the Bank's staff totalled 673 comprising 308 female and 365 male employees, an 
increase in total of 35 for the year. At the end of the year, 45 (female) members of staff were taking advantage 
of the Bank’s part-time working arrangements. 


The breakdown between executive and other staff 


. . Executive staff Non-executive staff 

over the past five years is as follows: | secretaries, technicians 
Year M F M F 

1981 | 196 16 99 217 

1982 209 16 104 232 

1983 223 22 108 243 

1984 240 26 111 261 

1985 259 34 106 274 

Total 1985 293 (43-5%) 380 (56-5%) 


In 1985, 3611 days were given over to training activities, 1016 of these for training in new office techniques, 
916 for language training and the remainder to general management and development programmes. These are 
intended to keep the staff up to date by giving them supplementary training in their own specialised fields. They 
also encourage staff to take an active interest in adapting the Bank’s working methods and systems to its 
changing environment. 


In 1985 for the first time the Bank recruited young post-graduate professional trainees who followed a year-long . 
development programme. Furthermore two staff members were on full-time career development courses. 


A consultative group has been established with the aim of promoting equal opportunities for female staff in the 
fields of professional training, career development and the application of administrative rules. The group made a 
significant contribution to the introduction of specialised training for staff in the lower grades, the majority of 
whom are female, to facilitate access to higher functions in the Bank. 


During the year an evaluation of posts in the clerical, secretarial and service grades was completed. The 
existing functional grading system introduced for the higher grades in 1980 was extended to cover the whole 
staff. These measures have resulted in a reassessment of the degree of responsibility carried by individual 
posts — which in some cases has changed significantly with the arrival of new technology — leading to the 
introduction of more appropriate career patterns. 


kN ee STEERS 
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Staff complement related to total Bank activity (1960-1985) 
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: (million ECUs) 
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The elected staff representatives were involved in consultation on matters of interest to staff and have 
contributed actively to the development of personnel policies. An in-house staff magazine was established with 
the support of the appropriate services and interested colleagues. : 


The first Spanish and Portuguese staff were welcomed in late 1985 and recruitment is continuing apace in 
these new member countries as vacancies arise, to ensure in due course an appropriate participation of their 
nationals in the Bank's staff. The Management Committee was authorised during 1985 to introduce a limited 
scheme for early retirement; this scheme will facilitate the recruitment of Spanish and Portuguese nationals. 


* 
* * ° 


The Board of Directors thanks the Bank’s staff for their unstinting efforts throughout 1985 and for the extent 
and quality of their work performed to the highest standards. | 


Luxembourg, 13 May 1986 


The Chairman of the Board of Directors 
Ernst-Gunther BRODER . 











Balance Sheet at 31 December 1985 


in ECUs — see notes to the financial statements, Annex E 





Assets 


‘Receivable from Member States on account of called capital 
{Annex A) 


Cash and bank deposits 
At sight and up to one year's notice 
At more than one year’s notice . 


Investments (Note B) 
For not more than one year 
For more than one year 


Borrowing proceeds to be received . 


Receivable from Member States for adjustment of capital | 


(Annex D) 


Loans (Annex B) 
Total outstanding 
less: undisbursed balance 


Contra accounts to guarantees 
In respect of loans under mandate 


excluding those in respect of loans sented By: third sanie’: 
1985: 512 293 660; 1984: 561 798 760 


in respect of participations by third parties in Bank loans: 
1985: 223 900 583; 1984: 379 366 118 


Land and buildings (Note C) 
Accrued interest and commission 


Receivable In respect of EMS interest subsidies paid in 
advance (Note H) 


Unamortised issuing charges 


Unamortised redemption premiums . 


Special deposits for service of borrowings (Note D) . 


Miscellaneous (Note G) 


7 = es 
ae A GETTER LET RENT RENEY ECRSGIE AE ote AOR PELE PUN Ms Se UNS HP BE 


« * 
Ses LOL INTO GM LORE ays Bige HBBRE RMEN 


1 362 821 758 


161 304 848 


! 
. | __704 400 598 
| 
| 
t 


2 305 176 694 


.} 324303 678 


SE yee a aeptoz I> 


78 033 


32 531 641 659 


9224135 


34.12. 1985: 


270 000 000 


EROS RE re Ce depen i Cet vats Ustente Tote 


1362 899 791 


jae nie Soy engtnnd: athe Ate Mens atarte ses gp. bebgers sae! 


865 705 446. 
~ 91270 285 


: 
| 
13 121 193! 


1 515 688 248 


802 673 


41 681 724 


583 500 980 


* 30 192 040 950 


' 2 496 298 699 


30 226 464 965. 


23 055 507 


Br NER og PARAARES A AE taeed BE MeN conan edten 


42 235 457. 


850 455 142. 


275 594 058 


333 527 813 
— 690911 979 | 


46 814 611° 
35 092 056 247: 


ttle, 
DWE SOO Sten eae de da dee elnetet ed SSR, Uden Wntdo ee Meee Bh ae wR MEST, 4 


i 
1 
i 


309 245 445 
12 853 541 


31. 12. 1984 


405 000 000 


1516 490 921 


625 182 704 
270 450 477 


6 519 442 


27 695 742 251 


34 172 581 


43 902 457 
767 105 117 


305 302 733 


322 098 986 
415 925 002 


59 770517 


32 463 663 188 
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Liabilities BH, ond 31. 12. 1984 
Capital (Annex A) | 
Subscribed . + 14400 000 000 | 14 400 000 000 
$ § 
Uncalled : 12 934 285 000 12 934 285 000 
| _ 1 465 715 000 | ‘1465715 000 
Reserve fund (Note N) : 4 440 000 000 | 1 440 000 000 
Additional reserves (Note N) oe 1000 598 914 : 560 617 455 
= 3 : i 
Provision for conversion rate adjustments (Note N) [ . 14669 916 19 832 369 
Staff pension fund (Note E) . 64376775) 49 926 352 
Payable to Member States for adjustment of capital 
(Annex D) : : 9 047 354 5 781 576 
~ Short-term notes (Annex C) 659 383 128... 287 530 192 
; . 4 
Medium and long-term borrowings (Annex C) I 4 
Bonds and notes 21 403 488 331 20 055 070 621 
Other . . | 5320 838 116 1 4935 885 841 
26 724 326 447 ; 24990 956 462 
Redemption premiums i 11 430 363 _ | ___16 076 509 
| 26 735 756 810 | | 25 007 032 971 
Sundry creditors (Note F) 4 “982 837 705 | 416719 148 
Guarantees a | | | 
on loans under mandate SB he he Se He HH, he, he 23 055 507. 34 172 581 
on toans granted by third parties: 1985: 512253660; } ; 
1984: 561 798 760 : 
on participations by third parties in Bank loans: 1985: 223 900 583; 
1984: 379 366 118 . } 
Interest subsidies received In advance (Note H) . 4 923 047 187 — 1 044 967 352 
Interest subsidies received in advance for the account of third So | 
parties (Note H) . 126 886 507 | 152 882 929 
t — 1049 933 694 1 197 850 281 
Accrued interest and commission and interest received in | _ | 
advance ; 1118 365 480 | 1 074 806 431 
Coupons and bonds due and not yet paid (Note D) f - 690917 $79 415 925 002 
‘3 
Miscellaneous (Note G) | | 21614 056° | 52 934 824 — 
Balance of profit and loss account (Note N) . Fo §15,789.929 | 434 819 006 
35 092 056 247 . 32 463 663 188. 
| | 
| 
Memorandum accounts &, 
Special Section : 
Trust management funds t | 
— for the account of Member States . 295 986 906 | 313 636 265 
— for the account of the European Communities 7 275 996 775 | 6 378 531 652 
Securities received as guarantee for loans under mandate ; 17 560 649 | 20 618 256 
Securities received on deposit _78 835 310. 98 738 127 


. 
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Statement of Special Section (‘) at 31 December 1985 


in ECUs — see notes to the financial statements, Annex E 








Assets 31. 12.1985 | 31, 12. 1984 
Member States p 
From resources of the European Atomic Energy Community . — : ‘ 
Euratom loans disbursed Total (2) : . 1 988 341 853. j 1 858 119 755 
From resources of the European Economic Community a | i 
(New Community Instrument for borrowing and lending) ' 
Loans | : te : : 
— undisbursed 982395392" | 638 666 192 
— disbursed . .. . . § 4757896039 - —~  } 4034101208 
Total (2) } 5140 291 431- 4 672 767 400 
Turkey : : | : 
From resources of Member States | j 
Loans a ee hd | 
— disbursed . a ee 295 986 908° _— | 313636 265 
Total (4); 295 986 908 ‘4 313 636 265 
Mediterranean Countries a | 
From resources of the European Economic Community | 
Loans = ~ 
— undisbursed | 79444129 | 89960576 
— disbursed . | 209 555 871 : 190 339 424 
| |” 289000000- { 280300 000 
Risk capital operations pO ne . 
——- Amounts to be paid up  3000000- : 3 000 000 
— Amounts disbursed | 5000000 5 000 000 
| [ 8000000 : 8 000 000 
Total (°) 297000000 288 300 000 
African, Caribbean and Pacific States eae _— i 
and Overseas Countries and Territories 
From resources of the European Economie Community 
First and Second Yaoundé Conventions 5 
Loans 7 | 7 : Ate i 
— undisbursed : — : 70 699 
— disbursed . 104806250 — | ~ a 110 113 937 
| 404 806 250 | | 410 184 636 
Contributions to the formation of risk capital Pe a 
— Amounts disbursed 2 ee £ 12677600 1 244 382 
Total (6) § | 106 074.010" 111 429018 
. First and Second Lomé Conventions _ | 
Risk capital operations ; ra . ‘ 
— Amounts to be paid up ¢ 161410158- | 127 393 828 
— Amounts disbursed 2 oe oe ws & 209129002 ' 179 612 946 
| Total (7) | 370 539 160% 307 006 774 
Grand Total | 8 198 233 362 7 551 259 212 


ME DR Eten EO Ie RAE R SA  - 
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N.B. . 


Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 
principal and interest: 

(a) Under the First and Second Lomé Conventions: 31 December 1985: 598 273 563; 31 December 1984: 481 859 133, . 

(b) Under Financial Protocols signed with the Mediterranean Countries: 31 December 1985: 76 767 195: 31 December 1984: 59 070731. 


(') The Special Section was set up by the Board of Governors amount of two billion for financing commercially rated nuclear 
on 27 May 1963: under a decision taken on 4 August 1977 its power stations within the Community under mandate, for the 
purpose was redefined as being that of recording operations account and at the risk of the European Atomic Energy Com- 
carried out by the European Investment Bank for the account of munity: | 1 976 391 633 
Sn eee one Paes: Add: exchange adjustments + 120586714 
(7) Initial amount of contracts signed under the Decisions of the Less: repayments — 108 636 494 
Council of the European Communities of 29 March 1977 (77/271/ 7 988 341 853 


Euratom) and 15 March 1982 (82/170/Euratom) providing for an 


a a a a ne a a a ee ees 
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Liabilities 


31. 12. 1985; 31, 12. 1984 





Trust management funds 

Under mandate from the European Communities 
European Atomic Energy Community 

European Economic Community 

_— New Community Instrument 

— Financial Protocols with the Mediterranean Counties : 
— First and Second Yaoundé Conventions 

— First and Second Lomé Conventions 


Under mandate trom Member States . em: 3 
Total 
Funds to be paid up 


On New Community Instrument loans 


On loans and risk capital eeerere in the Mediterranean 
Countries 


On loans under the Satan voacnce Cemeniion 


On risk capital operations under the First and Second. ‘caine 
Conventions : 


“Total 
Grand Total 
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1988 341 853 a 
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1 858 119 755 
awed se 4.034 101 208 
214555871. | 195. 339 424 
106074010 141 358.319 
209129002 —} 179612946 
| a 7 275 996 775: | 6 378 531 652 
295 986 908: 313 636 265 
7571 1 988 63) | 6 692 167 917 
382395392 ) 638 666 192 
82444129 = «| ~— $2. 960576 
~ nee 70 699 
161410 158 }  _127393 828 
| 626 249 679. 859 091 295 


Bene EE, oe ce ee FRE SRA ML a OR a te Re aN ee 


— 8 198 233 362 | 7 551 259 212 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 1983 
for promoting investment within the Community, as well as 
81/19/EEC of 20 January 1981 for reconstructing the areas of 
Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980, and 81/1013/EEC of 14 December 1981 for 
reconstructing areas stricken by earthquakes in Greece in 
February and March 1981, under mandate, for the account and at 
the risk of the European Economic Community: 5 072 673 262 


Add: exchange adjustments + 230845 699 
Less: cancellations 52 540 739 
repayments 110 686 791 — 163 227 530 


9 140 291 431 


(4) Initia! amount of contracts signed for financing projects in 
Turkey under mandate for the account and at the risk of Member 


States: 370 215 000 
Add: exchange adjustments + 18414008 
Less:cancellations — 215 000 

repayments 92 427 100 — 92642 100 


295 986 908 


(5) initia! amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the, 
European Economic Community: 297 000 000 


(6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 


OCTD) under mandate, for the account and at the risk of the 
European Economic Community: 


— Loans on special 


conditions 139 483 056 
— Contributions to the for- 
mation of risk capital 2 502 615 141 985 671 
Add: , 
— capitalised interest 1178 272 
— exchange adjustments 5114727 + 6292999 
Less: 
— cancellations 1 573 609 
— repayments | 40631051 — 42204660 


106.074 010 


(7) Initial amount of contracts signed for financing projects in 


._ the African, Caribbean and Pacific States and the Overseas 


Countries and Territories (ACP—OCT) under mandate, for the 
account and at the risk of the European Economic Community: 


— conditional and 


subordinated loans 369 255 000 
— equity participations 11 323 510 
— subscription of - 
convertible bonds 2 499 606 383 078 116 
Add: 
— capitalised interest + 11371 
Less: 
— cancellations 6 270 855 
— repayments 7 4812172 
— exchange adjustments 1467300 —_ 12550327 


370 539 160 











Profit and Loss Account 
for the year ended 31 December 1985 


in ECUs — see holes to the financial statements, Annex E 

















Income 7 1985 | 1984 
Interest and commission on loans 2 937 209 467. . | 2719 196 226 
Interest and commission on Investments . | 199 484 300 | 242 226 951 
Management commission (Note 1) "45565292 | 15 376 864 
Financial and other income (Note L) . , 39 350 295° | 43 544 224 
Exchange differences . ! ee | | 1 175 879 
| 3191609 354. 3021 520 144 
.? 
Expenditure , 
| 
Administrative expenses and charges (Note K) . ) 55 770 557 49 394 559 
Interest and charges on borrowings ! 2 582 625 71 | | 2.478616 906 
Amortisation of issuing charges and redemption premiums ! 59 916 231 | 49 924 062 
Financial charges (Note L) | | 1 368 962 | 147 299 
Depreciation | . a ; 
— of net purchases of furniture pane equipment 2 931 193. oe 1 788 859 
— of building ‘ 1 667 000. 1 667 000 
Exchange differences . | 249234 — 
2704 498 848: 2.581 538 685 
: 
Operating surplus 487 110 506° 439 981 459 
Net decrease arising from re-evaluation of net Bank assets not i 
subject to adjustment under Article 7 of the Statute (Note J) — 10 213 093. — 5 162 453 
Exceptional income (Note M) = | + 38 892 516. — 
Balance (Note N) | 515 789 929 | 434 819 006 


ian on nema eeameenmmammanen anaemia s 
. & 
bic: ces BoA OE RATA. ERNE, RLS cee ete dtr gE CN SH le thar ch eo nae cede 
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Statement of changes in financial pesitien as at 31 December 1985 


in ECUs — see notes to the financial statements, Annex E | 





1985 1984 





Source of funds , 
Balance of profitandloss account . .....4. . ao 515 789 929 434 819 006 
Items not involving movement of funds: : : 
Depreciation of building, net purchases of furniture and equipment ’ 4598 193 3 455 859 
Amortisation of issuing charges and redemption premiums . . . 59 916 231 . 49924 062 
Increase in accrued interest and commission payable and interest - 
receivedinadvance . . . 1. 1 ew ee ee ee 43 559 049 ' 198 055 723 
Increase in accrued interest and commission receivable . . . . — 83350025 | — 135 631 650 

| 540513377. 550 623 000 
Other sources: | | | 
Borrowing proceeds . 2... we ee 5 875 566 869 4 234 985 710 
Loan repayments tothe Bank . . . Yh. ae Ae ee oe. Sg 1 851 850 634 1 561 393 563 
Capital paid in by Member States . . . . . 1... eee . 135 000 000 135 000 000 
Exchange adjustments inrespect ofloans . . ....... 2015 164 031 . — 1 499 027 449 
Decrease (increase) in sundry debtors . . ..... 0.04 8 955 906 — 26658 459 
Total | 10 427 050 817 4956 316 365 
Use of funds 
Cash was used for: 
Netloandisbursements . ... 2.0.0.0... ee ees . 6 397 737 379 5 200 105 323 
Redemption of borrowings . 2°. 2 6 1 ew ee ee 1 788 216 394 : 1325 239 331 
Issuing costs and redemption premiums in respect of borrowings 71 345 058 127 517 176 
Additions to land, building and furniture . . . . . . 2. | * 2931 193 1 788 859 
Exchange adjustments in respect of borrowings . . . ... . | 1 807 593 508 — 1521 370609 
Net increase in capital adjustment accounts of Member States . . | 3 335 973 439 964 
Decrease in sundry creditors, miscellaneous liabilities, staff | 
pension fund and net interest subsidies . . . . . . 2... 268 959 700 ; 201 718210 
Increase (decrease) in cash, bank balances and investments . . | 86 931 612 . — 379121 889 





Total | 10 427 050 817 4 956 316 365 


Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1985 
in ‘000 ECUs — see notes to the financial statements, Annex E 








Subscribed Paid in at Total paid in and 
Member States capital (1) Availabie for call (2) 31 December 1985 To be paid in (1) to be paid in 
Germany ........ 3 150 000 2 829 375 261 562-5 ° 59 062-5 _ 320 625 © 
ETANCE: ok er we ee Fe 3 150 000 2 829 375 ' 261 562-5 59 062-5 320 625 
United Kingdom .... . 3 150 000 2 829 375 261 562-5 59 062-5 320 625 
GIs, ah i Gee Yeo ee a. 2 520 000 2 263 500 | 209 250 47 250 256 500 
Belgum ........ 829 500 745 068-75 68 878-125 15 553-125 84 431-25 
Netherlands . ...... 829 500 745 068-75 68 878-125 15 553-125 "84 431-25 
Denmark . . . ..... . 420 000 377 250 34875 | 7 875 42 750 
CleCCO es x. ea a we Se 225 000 202 097-5 18 683-75 4218-75 22 902-5 
‘Weland. 2... 105 000 94 312-5 8718-75 1968-75 10 687-5 
Luxembourg . . ..... 21 000 18 862-5 1743-75 393-75 — 2137-5 
TOtAl. 50.0, at. Be eS 14 400 000 12 934 285 1195 715 270 000 1465 715 





(1) By decision of the Board of Governors of 15 June 1981, the subscribed capital was increased from 7 200 000 000 ECUs to 14 400 000 000 ECUs as from 31 December 1981. 
Each Member State is paying in, in its national currency, 75% of the increase, i.e the equivalent of 540 000 000 ECUs, in eight equat instalments of 67 500 000 ECUs on 
30 April and 31 October of the years 1984-1987, The amount of 270 000 000 ECUs to be paid in represents the four instalments for the years 1986-1987. 
(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 
N.B.: As from 1 January 1986, the subscribed capital has been increased from 14 400 000 000 ECUs to 28 800 000 000 ECUs. This doubling of the capital takes account of the 
increased contributions of the Ten (Decision of the Board of Governors of 11 June 1985) and the contributions of the two new Member States, Spain and Portugal 
(see ‘Statement of subscriptions to the capital of the Bank at 1 January 1986’, page 106). . 
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Annex B — Analysis of loans outstanding 


at 31 December 1985 
in ECUs — see notes to the financial statements, Annex E 


Countries and Territories in which projects are Number of Total outstanding % of 
located loans (1) (2) (3) Amount undisbursed Amount disbursed total 


1. Loans for projects within the Community and related joans: 











Germany. 66 & A wR ee ee 38 563 767 843 18 316 193 545 451 650 1-73 | 
PranC®” = fuk we a we Se ee we Ew SG 215 4 411 211 236 193 759 489 4217 451 747 13-56 | 
United Kingdom ......... 311 5 336 525 074 45 536 652 5 290 988 422 16-40 
MCAS. k= eae, 3 a ey. gee “Se aks. Be eG 720 13 106 848 441 813 466 717 12 293 381 724 40-29 | 
Begin): 2. 6 xc. aS. ca: ee Se: SSP wa 23 669 783 664 —_ 669 783664 . 2-06. 
Netherlands... .....+.., 7 84 726 659 —12 188 532 72 538 127 0-26 | 
DeNnitiark e. ai -e ho we me a ae we 96 1 176 590 241 16 589 750 1 160 000 491 3-62 | 
Greece. foe A we eae S ee SS 114 1 671 933 791 19 148 300 1 652 785 491 5-14 
WEIGNG> i ed: ek. Se we, Ee et 134 2 054 449 182 56 018 094 1 998 431 088 6-32 
Luxembourg ....... 2.4. 2 17 702 949 — 17 702 949 0-05 
Related loans{*) . . ... 0.0.4.4 i 203 744 221 — 203 744 221 0-63 
Sub-total 1 667 29 297 283 301 - 1 175 023 727 28 122 259 574 90-06 
2. Loans for projects outside the Community: 
New Member States at 1 January 1986 : 
Portugal a a a 38 639 889 278 238 061 280 401 827 998 -97 
SOA +4 ae ee He Se OE. ae 29 546 643 456 30 465 000 516 178 456 1-68 
Mediterranean Countries 
Yugoslavia : 6 311 110 433 © 165 075 000 146 035 433 0-96 
Egypt 8 172 118 459 77 212 611 94 905 848 0-53 
Morocco —6@8 145 291 835 48 556 677 96 735 158 0-45 
Algeria . 3 94 403 455 61 828 400 32 575 055 0-29 
Turkey . 2) 91 280 906 — 91 280 906 0-28 
Syria 4 81 334 405 48 158 870 33 175 535 0-25 
Tunisia 10 66 414 655 22 230 860 44 183 795 0-20 
Cyprus 3 46 314 309 26 764 330 19 549 979 0-14 
Jordan . 10 43 815 594 12 963 918 30 851 676 0-13 
Lebanon 7 34 309 411 — 34 309 411 0-10 
Malta eo 1 1 960 820 — 1 960 820 0-01 
ACP Countries/OCT. 
Cameroon ........ 4.4 13 116 475 118 62 611218 53 863 900 0:36 
Ivory Coast . . . . wee 20 105 833 356 36 180 684 69 652 672 0-32 
KONYA: at sw 4 Bow ew & aa we OOM 84 431 336 29 905 775 54525561 - 0-26 
Nigeria ee idee. 3 77 658 542 44 212 000 33 446 542 0-24 
Papua New Guinea. 3 54 563 510 45 556 000 9 007 510 0-17 
UE e232 de oe, Ae & 5 . 50895 651 16 000 000 34 895 651 0-16 
Trinidad and Tobago . 5 40 550 439 28 793 200 11 757 239 0-12 
zambia .... 4 36 942 209 648 000 36 294 209 0-11 
Zimbabwe 2 34 768 660 23 352 557 11 416 103 0-11 
Botswana , 5 33 427 841 16 642 237 16 785 604 0-10 
Senegal 5 32 902 669 — 32 902 669 0-10 
Gabon . 4 32 451 561 9014 272 23 437 289 0-10 
Congo . 3 28 118 904 26 470 301 1 648 603 0-09 
Mauritania 1 24 757 658 — 24 757 658 0-08 
Togo. 4 22 665 521 659 526 22 005 995 0-07 
Malawi . 5 17 775 922 7 500 000 10 275 922 0-05 
Swaziland 3 15 779 998 — 15 779 998 0-05 
Mauritius. 5 14 892 855 1 446 000 13 446 855 0-04 
Barbados . 4 14 751 688 6 620 000 8 131 688 0-04 
Ghana . 2 14 041 534 —_ 14041 534 0-04 
Benin 1 13 500 000 13 500 000 — 0.04 
Niger 3 13 107 433 — 13 107 433 0-04 
Zaire 1 12 104 548 4194 316 7 910 232 0-04 
Guinea 2 11 036 664 4079 041 6 957 623 0-03 
Liberia . ; 3 9 321 300 1 201 000 8 120 300 0-03 | 
New Caledonia . 2 8 832 138 — 8 832 138 0-03 
Burkina Faso 1 7 419774 oes 7419774 0.02 | 
Netherlands Antilles 1 7 100 000 7 100 000 _ 0-02 | 
West Africa 1 4 936 351 3 000 000 1 936 351 0-01 ! 
Jamaica ek 1 4 002 265 2 284 894 1717 371 0-01 } 
French Polynesia . 1 4 000 000 4 000 000 — 0-01 
Cayman Islands _ 1 2 840 618 — 2 840 618 0-01 
Central Africa 1 2 600 000 2 600 000 — 0-01 
Belize ‘ 1 1 848 121 365 000 1 483 121 Q-01 
Caribbean region . 1 1 575 943 — 1575 943 0-01 
Montserrat is Weare a Se ta 1 900 000 900 000 — 0-01 
Tanzania. 2... wk eee 1 661 215 — 661 215 0-01 
Sub-total 266 3 234 358 358 1 130 152 967 2 104 205 391 9.94 
GrandTotal .......... 1933 32 531 641 659 2 305 176 694 30 226 464965 100-00 





(*) Operations relating to projects on the Norwegian continental shelf and in Austria and Tunisia authorised under the provisions of the second paragraph of Article 18 (1) of 


the Statute. 








(1) Currencies In which loans ere repaysbls: 


Currency Amount 
Currencies of Member States . 16 531 270 778 
Other currencies 13 695 194 187 


Disbursed portion of loans . 30 226 464 965 
Add: undisbursed portion of loans: 

- fixed-rate of interest and standard currency 
mix, as specified in finance contract ; 465 087 825 
fixed-rate of interest, as specified in finance 
contract, with the Bank eng the eaieney 
mix... 1 071 626 833 
open rate, with the Bank selecting the rate of 
interest and currency mix 768 462 036 

2 305 176 694 


32 531 641 659 


Scheduled repayments on loans outstanding (000 ECUs) 


Repayable Out- Repayable Out- 

standing at standing at 

31.12.1985 7 31.12. 1984 
Year1986 . . . 2042774 Year 1985 . . . 1812437 
Year 1987 . . . 2396715 Year 1986. . . 2135726 
Year 1988 . . . 2680373  . Year1987  . . . 2460106 
Year 1989 . . . 2969886 Year 1988 . . . 2577739 
Year 1990 3 135 069 Year 1989 2 790 660 


Years 1990 to 1994 12 868 977 
Years 1995 to 1999 4871814 
Years 2001 to 2005 696264 Years 2000 to 2004 629333 
Years 2006 to 2009 44846 Years 2005 to 2009 45249 

Total 32531641 | Total 30192041 


Years 1991 ic 1995 13 511 053 
Years 1996 to 2000 5054 661 


(2) Breakdown of loans outstanding at 31 December 1985 by 
principal form of guarantee (|) 


A. Loans for projects within the Community and related 
loans (Il) 


Loans granted to, or ue by, 
Member States ; e. 8 


Loans granted to, or guaranteed by, 
public institutions in the Community 


Loans granted to, or guaranteed by, . 

financial institutions (banks, long-term 

credit institutions, insurance com- | 

DanieS): <:.0a. 2k me wR ee RE a 970 916 227 


Loans guaranteed by companies 
outside the financial sector under ma- — 
jority control of Member States or 
public institutions in the Community 
Loans secured by fixed ere on real 
estate ge tw. % 176 034 144 


Loans guaranteed by non- Sank com-. 
panies in the private sector 


Loans secured by fixed charge on 
-assets other than real estate, or other 
security 2. 2. 6. . ee . 562 913 870 


Sub- total 29 297 283 301 


21 989 586 537 (V1) 
4.667 134 255 


242 465 431 


688 232 837 


B. Loans for projects outside the Community 


1. Loans granted under the Second 
Yaoundé Convention 
Loans granted to, or guaranteed by, 
AASMM States which were renee 
to the Convention ; 31 730911 
Loans cacied by other guarantees -. 1 647 802 

33 438 713 (Il) 


2. Loans granted under the First Lomé 

Goavention 

Loans granted to, or guaranteed by, 

ACP States which were signalonee to 

the Convention : 310 621 587 

Loans secured by other guarantees : 8 760 280 
319 381 867 (IV) 


3. Loans granted under the Second 
Lomé Convention 

Loans granted to, or guaranteed by, 
ACP States which were we to 


the Convention . 549 210 143 
Loans secured by other susie: 17 440 619 
Loans granted for mining and met 
development projects (Article 59) 40 000 000 
606 650 762 (V) 
4. Loans granted under EEC financial 
agreements with Mediterranean 
Countries 
Loans guaranteed by the six founder _ 
Member States ofthe EIB .... . 3 012 230 
Loans guaranteed by the EEC 99 203 338 
Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
Countries which were Seen to 
these agreements a. e. 4 2 008 204 882 (VI) 
Loans secured by other guarantees 164 466 566 (V1) 
2 274 887 016 
Sub-total 3 234 358 358 
Aggregate lending outstanding 32 531 641 659 


. (i) Certain loans are covered by several types of guarantee or security. 


(li) Operations concerning projects on the Norwegian continental shelf and in 
Austria and Tunisia authorised under the provisions of the second paragraph of 
Article 18 (1} of the Statute. 

(ill) Guarantees provided by the six founder Member States of the E!B to cover 
any risk atlaching to these financial commitmenis amount to 24 430 695 

(IV) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 114 842 500. 

(V) Guarantees provided by Member States to cover any risk attaching to these 
financial commitments amount to 460 067 000. 


(Vi) The blanket guarantee provided by the EEC to cover any risk attaching to 
these financial commitments and to those in Greece (223 017 153) arising from 
foans granted prior to that country’s accession to the EEC amounted to 
t ae at 31 December 1985 compared to 1574 167400 at 31 December 
1 

in the event of these guarantees being invoked, the guarantors’ obligations wilt 
be determined on the basis of the rates of conversion between the ECU and the 
currencies disbursed to borrowers as at the disbursement dates. 


(3) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: 
exchange adjustments 


39 008 866 247 


+ 3034 892 793 


42 043 759 040 

Less: 
terminations and cancellations 360 562 S62 
principal repayments to the Bank 8 927 654 236 
third party participations in Bank loans 223 900 583 
— 9512117 381 


Loans outstanding . 32 531 641 659 


The aggregate amount sueandine of loans and guarantees 
provided by the Bank, which under Article 18 (5) of the Statute 
must not exceed 250% (i.e. 36 billion at present) of its sub- 
scribed capital, came at 31 December 1985 to: 


lOQnS kwh A we BO we 32 531 641 659 
guarantees: 
in respect of loans under mandate 23 055 507 


in respect of loans granted by third parties 512 253 660 

in respect of third fea sacle aaete in Bank 

loans. . __ 223 900 583 
759 209 750 

Total amount of loans and guarentee: out- 

standing ... . ee . . « > 33290 851 409 
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Annex C— Summary statement of borrowings 


at 31 December 1985 


in ECUs — see notes to the financial statements, Annex E- 





Short-term notes 


Payable in 


ECU oh ey dpe oa 
US$ nominal value 
less: 


net amount of unamortised discounts . 


Total 


Medium and long-term borrowings 


Unamortised © 
principal at 
Payable in 31, 12. 1984 
EURCO ” 73 288 626 
ECU. 872 948 000 
DM .... . 4577384 844 
Firs a 983 737 131 
Ee ie “Soe. ht 922 083 780 
a ee ee 188 543 797 
Bfrs tS “tere 626 823 140 
FL . .. . . 2415860720 
DS a re — 
IRE | — 
LS: oe a we 226 046 028 
US$ . 9390 183 789 
Sirs . _ 2078 806 506 
£Leb 1074018 
Yen 2 454 726 709 
Sch. 93 897 637 
Can$ 85 551 737 
Total 24 990 956 462 
Redemption 
premiums . 16 076 509 


Unamortised principal 


at 34, 12. 1984 


100 000 000 
189 085 848 


— 1555656 


287 530 192 


Operations during the financial year 


Borrowings 


720 000 000 
673 583 629 
368 561 974 
217 690 154 
342 027 251 
170 461 607 
424 299 514 
31 296 750 
20 950 803 (°) 
40 036 464 
1 259 417 539(°) 
354 795 609 


621 267 802(°) 


80 144 645(3) 


5 324 533 741 


Redemptions 


705 132 
188 063 406 
40 589 459 
9 561 267 
17 686 473 
80 920 343 
147 239 877 


18 341 912 
914 713 597 
194 362 457 

584 618 
169 835 741 
3745915 


at 31. 12. 1985 


100 000 000 
563 109 355 


— 3726227 
659 383 128 


Exchange 
adjustments 


690 766 
109 556 537 
22 195 870 
14 166 720 
21 082 959 
2 531 329 
61 726 253 
123 233 

55 982 

489 906 

1 922 817 670 
5 725 369 
489 400 
960 479 

1 874 880 
40 736 676 


+ 


| ++ 


l+t+t+++ I 


a 
ae 


1 786 350 197 1804813559 — 


1 866 197 


2779949 — 


Rate of interest 
(weighted average) 


8-63 
8-06 


Unamortised principal at 31 December 1985 


Amount (1) 


73 274 260 


1592948000 _ 
5172 461 604 


1 333 905 516 
1 116 045 947 
491 801 616 
718 895 733 
2 754 646 610 
31 419 983 

21 006 785 
248 230 486 
7 812 070 061 


* 2233 514 289 


2 907 119 249 
' 92026 602 


124 959 706 


26 724 326 447 


11 430 363 


Rate of interest 
(weighted 
average) 


8-13 
10-47 
8-04 
13-40 
11-68 
12-75 
11-48 
9-30 
12-00 
11-50 
10-39 
11-30 
6-18 
8-00 
8-02 


12:06 - 


Due dates 


1986/1989 
1986/1999 
1986/2001 
1986/1997 
1986/2004 
1986/1995 
1986/2000 
1986/2004 
1986/1995 
1986/1995 
1986/1995 
1986/2000 
1986/1996 
1986/2000 
1986/1993 
1991/1995 


a a a 


Grand Total . 25 007 032 971 


9 324 533 741 


. 1788 216 394 1807593508 — 


26 735 756 810 


ey Shh pes PSS PSs Ss leu cremate 
(1) The following table shows in ‘000 ECUs the total capital sums required for redemption of medium and long-term borrowings over the following periods: 


For redemptions during 


required at 
31. 12, 1985 


year 1986 . wk kk wk . 
year 1987 
year 1988 
year?989 . . 1... www 
VOar 1990 se eee we oe. eS OR 
years 1991 to 1995 
years 1996 to 2000 
years 2000 to 2005 


rr  , eT 


s 8 © 8 moe 








- For redemptions during Sums 
required at 

31. 12. 1984 

year i965") - u. & a. eS ak 1 400 429 
VO@ar TOES ie Gt et Gh we Ue 1 654 618 
VEO USOT: eo ek Sek Ck Te 2 336 083 
Year 1968. 6.6 Boe we Se RS 2 438 182 
yeart989 . 1. 1 1 kee 2 447 151 
years 1990 to 1994. .°. . .. 12961 006 
years 1995to 1999 . . ...., 1 561 096 
years 2000 to 2004... . .., 308 468 
Total 25007033 


(2) The EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 EURCO = OMO-9 + 
Firs 1-2 + £0-075 + Lit 60 + FI0-35 + Birs 4-5 + Dkr 0-2 + IRE0-005 + Lfrs 0-5. 
(3) During 1985, certain fixed-rate borrowings denominated in US$, Can$ and Yen were converted into floating- rate US$; the fixed-rate IRE loan issue was subsequently 


converted into a floating-rate IRE borrowing. 





Annex D — Amounts receivable 
from or payable to Member 


otates for adjustment of capital 


contributions 


at 31 December 1985 


Payable to: 


in ECUs — see notes to the financial statements, Annex E 


in accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 


contributions to the Bank’s capital. 


Receivable from: United Kingdom 


Greece 


Germany 
France 

Italy 
Belgium 
Netherlands 
Denmark 
lreland 
Luxembourg 


The corresponding amounts receivable from or payable to 
Member States are as follows: 


9901 379° 
3219814 


13121 193 


3178779 
1 691 967 
611 456 

1 216 386 
1 650 405 
541 184 
126 118 
_31059 
"9047 354 


a a a ee 
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In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 


settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1-5% in either direction, 
the resulting amounts will remain in non-interest-bearing 
adjustment accounts. 





Annex E — Notes to the financial statements 


at 31 December 1985 — in ECUs 


Note A — Significant accounting policies 


1. Translation of currencies 

In accordance with Article 4 (1) of its Statute, the Bank uses the 
ECU adopted by the European Communities as the unit of mea- 
sure for: the capital accounts of Member States and for 
_ presenting its financial statements. 


The value of the ECU is equal to the sum of the following 
amounts of Member States’ currencies: | 


DM 0-719 Bfrs 3:71 

+s 0.0878 | Lirs 0-14 
Firs. 1-3t Dkr 0-219 
Lit 140-0 IRE 0.00871 
FI 0-256 Dr 415 


The conversion rates between Member States’ currencies and 
the ECU, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European 
Communities. The Bank applies these rates in calculating the 
rates applicable to other currencies used for its operations. 


The Bank conducts its operations in the currencies of its 
Member States, in ECUs and in non-Community currencies. 


lts resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested or 
lent in the same currencies. Borrowed funds are sometimes 
converted into other currencies and at the same time forward 
exchange contracts are entered into in order to recover the 
amounts concerned in the original currency. 


The following exchange rates were used for drawing up the 
balance sheet at 31 December 1985 and 31 December 1984: 


1 ECU = 1985 1984 


Deutsche Mark 2- 18386 2°-23176 
French francs 6- 70474 6.83069 
Pounds sterling 0.615334 0.609846 
Italian lire 1 489.94 1371-10 
Spanish pesetas 136-519 122-860 
Belgian francs 44.645 44.7168 
Dutch guilders 246133 2+51853 
Danish kroner 795672 7-98805 
Drachmas 131-200 91-0428 — 
Portuguese escudos 140-736 120-344 
Irish pounds 0-7714055 0-715023 
Luxembourg francs 44.645 44-7168 
United States dollars 0-887927 0.708946 
Swiss francs 1-84023 1-8383 
Lebanese pounds 16-0715 6.28481 
Japanese yen 178-207 178-052 
Austrian Schillinge 15-3523 15-6677 
Canadian dollars 1-24088 0-935808 
335 +237 341-535 


CFA francs 


The gain or loss arising from translation of the Bank’s assets and 
liabilities into ECUs is credited or charged to the profit and loss 
account. Excluded from such calculations are amounts re- 
ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank’s Statute. 


2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at nominal or market value where this is less than their 
Original cost. 


3. Loans - 


Loans are included in the assets of the Bank at their net 
disbursed amounts. The undisbursed balance.of loans which 
was previously included under liabilities is now shown as a 
deduction from total loans outstanding under assets. 


4. Fixed assets 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Depreciation is calculated to write off the value of the Bank’s 

headquarters on a Straight-line basis over 30 years. ° : 


Office furniture and equipment are written off in the year of 
acquisition. 


5. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


6. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to income 
as and when the interest for which they are granted becomes 
payable. 


7. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 
establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from al) direct taxes. 


Note B — Investments 


Investments comprise: 1985 1984 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1985: 723 980 677 

1984: 595 475 431) 


699818643 577 847 439 
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the Bank’s own bonds at their 
repurchase cost not yet liable 


for cancellation 5 597 156 5 403 565 

bank bills at their nominal 

VAIUG 5:2. Gee od, A A etd: 2 160 289 647 41 931 700 
- 865 705 446 625 182 704 

The breakdown according to maturity is as follows: 

not exceeding 3 months 158 907 709 23 931 700 

over 3 months but not 

exceeding 6 months 1 569 949 1 767 146 

over 6 months but not 

exceeding 12 months 827 190 15 982 878 

over 12 months 704 400 598 583 500 980 


865 705 446 625 182 704 





Note C — Land and Buildings 


The item ‘Land and Buildings’ on the balance sheet, i.e. 
42 235 457, represents the value of the building at Kirchberg after 
accumulated depreciation of 32 235 036. 





Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and bonds due and not 
yet paid’. 





Note E — Staff pension scheme 


The pension fund balance of 64376775 (49926352 at 31 
December 1984) represents the actuarial valuation of the accu- 
mulated benefits under the scheme, in accordance with. the 
Pension Scheme Regulations, increased by the contributions of 
the Bank and its employees plus the remuneration of the fund 
less withdrawals since the actuarial valuation. 


The cost of the staff pension scheme borne by the Bank, 
including interest credited, for the year ended 31 December 1985 
was 12081 400 (8549025 for the year ended 31 December 
1984). 





Note F — Sundry creditors 


Sundry creditors comprise: 1985 1984 
short-term deposits from other 
banks - Gee 75 025 560 45 087 720 
European Economic Com- 
munity accounts: 
for Special Section operations 
and related unsettled sundry . . 
amounts Say ey 184 780 227 343 132 192 
deposit accounts 16 826 968 25 535 019 
other creditors 6 204 950 2 964 217 
282 837 705 416 719 148 
Note G — Miscellaneous 
- balance sheet accounts 
These accounts comprise: 1985 1984 
on the assets side: 
staff housing loans and 
advances on salaries . 26 005 946 22 774 944 


net amounts -of swap oper- 


ations . 1 308 143 16 841 272 

sundry debtors . 19 500 522 16 154 301 
46 814 611 55770 517 

on the liabilities side: 

accrued and sundry expenses 21 614 056 52 934 824 





Note H — Interest subsidies recelved in advance 


(a) This itern relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Conventions signed with the ACP States and Protocols 
concluded with the Mediterranean Countries, as well as interest 
subsidies, concerning certain lending operations mounted within 
the Community from the Bank’s own resources, made available 
in conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979. 


(b) ‘Interest subsidies received in advance for the account of. 
third parties’ relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) 
of 16 October 1978 (New Community Instrument), (82/169) 
of 15 March 1982 and (83/200) of 19 April 1983 and Regulation 
(EEC) No 1736/79 of 3 August 1979 as amended by Regulation 
(EEC) No 2790/82 of 18 October 1982. | 


{c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’. 





Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate, for the account and at the risk of 
Member States or the European Communities and accounted for 
in the Special Section. 


Note J — Net decrease arising from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of the Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1985 results in a net 
decrease in the value of net Bank assets of 10213093 
(5162 453 at 31 December 1984). The re-evaluation does not 
take account of assets expressed in the national currencies of 
Member States and representing the portion of capital paid in by 
each Member State in its national currency, which must be 
adjusted periodically in accordance with Article 7 of the Statute 
(see Annex D). 





Note K — Administrative expenses and charges 
Staff costs: | 1985 1984 


Salaries and allowances . 35 578 303 32 261 588 

Bank’s contribution to pension, 

health insurance and = other 

social costs 9 687 397 7 571 058 

Other costs 2 243 295 2 234 588 
47 508 995 42 067 234 

General and administrative : 

expenses . 8 261 562 7 327 325 


59 770 557 49 394 559 


The number of personnel employed by the Bank was 673 at 
31 December 1985 (638 at 31 December 1984). 
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Note L — Financial and other income, financial charges 





Financial and other income S355 yOu4 
comprises: 
— realised gains on_ portfolio 

operations . . . 0. 4.~: 39 229 635 41 297 242 
— decrease in unrealised write- 

down of investments — 1 731 993 
— other income 120 660 514 989 

39 350 295 43 544 224 

Financial charges comprise: 
— increase in unrealised write- 

down of investments . . . 1 235 813 — 
— othercharges. ..... 133 149 147 299 


1 368 962 147 299 


Note M — Exceptional income 


_The exceptional income of 38 892516 represents a reversal of 

expense accruals made in prior years. It has been determined 
that these accruals are no longer necessary. Based on a pro- 
- posal from the Board of Directors, a decision of the Board of 
Governors of 30 December 1985 has led to the writeback of 
these accruals to the profit and loss account in 1985. 


Note N — Reserves and provisions and appropriation of 
operating surplus 


On 11 June 1985, the Board of Governors decided (a) to de- 
crease the provision for conversion rate adjustments by an amount 


of § 162 453, representing the net decrease arising from re- 
avaluaiion of nel Bank assets not subject to adjustment under 
Article 7 of the Statute, and (b) to appropriate the 1984 operating 


~ surplus of 439 981 459 to the Additional Reserves. 





# 


Statement of movements in the reserves and provisions for the 
year ended 31 December 1985 


Situation Appro- Situation 
at priation of at 
31.12.1984 balance 31.12.1985 

of profit 

and loss 

account 

for the 

year ended 

31. 12. #984 
Reserve Fund 1 440 000 000 _— + 440 000 000 
Additional Reserves... 560 617 455 439 981 459 1 000 598 914 

Provision for conversion 

rate adjustments... 19 832 369 — §162453 14 669 916 
2 020 449 824 434 819 006 2 455 268 830 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors: (a) to decrease 
the provision for conversion rate adjustments by an amount of 
10 213 093 representing the net decrease arising at 31 December 
1985 from re-evaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and (b) to appropriate 
the 1985 operating surplus together with the amount 
corresponding to the exceptional income, ie. a total of 
526 003 022, to the reserves and provisions. 





Report by Messrs Price Waterhouse 


The President 
European Investment Bank 
Luxembourg 


In our opinion, the accompanying financial statements present 
fairly the financial position of the European Investment Bank at 
31 December 1985 and 1984, and the results of its operations 
and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting 
principles consistently applied. Our examinations of these 
statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


Luxembourg, 24 February 1986 


The financial statements covered by our opinion are the 
following: ahd oe, 28 eh des 


Balance sheet 

Special Section 

Profit and Joss account 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank Annex A 


Analysis of loans outstanding Annex B 

Summary statement of borrowings | Annex C 

Amounts receivable from and payable to Member States _ 

for adjustment of capital contributions ~ Annex D 

Notes to the financial statements Annex E 
PRICE WATERHOUSE 
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Balance sheet of the Bank at 31 December of each year 
million ECUs 
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29 000 
28 000 
27 000 i 
26 000 | ; 
25 000 | - 
24 000 uN 
23 000 ae 
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22 000-->rf, 
7 i by 
Assets | 21 000 H 4 
; 7 . , a 
[] Outstanding loans from own resources 20 000 — ! Ik " 
Liquid assets 4. 
[] Liqu 19 000 f Hy 
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Liabilities 
' Outstanding borrowings 
3 Capital, reserves and provisions 


(] Other liabilities ° 


omnes Growth of outstanding loans from own resources 
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3.000 
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1 000 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, | 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, , . 7 


— having examined the reports of 21 February 1986 drawn up by Messrs Price Waterhouse, 


considering the 1985 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1985 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 13 May 1986, | 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank's operations during the 1985 financial year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, | 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 2 June 1986 


The Audit Committee 


A.HANSEN  K.THANOPOULOS J. BREDSDORFF 
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Balance Sheet at 1 January 1986 (‘) 


in ECUs — see notes to the financial statements, Annex E, page 99 


a 


4.1. 19865 





Assets | : 31. 12. 1985 
3 
Receivable from Member States on account of called capital 1 400 223 276°, 270 000 000 
Receivable on account of reserve fund, additional reserves and . 
provisions . : 256 872736 | . = 
, | 
Cash and bank deposits | 
At sight and up to one year’s notice . § 1362821758 1 362 821 758 
At more than one year's notice . 78033 on ——- 78.033 
1 362 899 791. 1 362 899 791 
investments : | 
For not more than one year . | 161.304 848 | 161 304 848 
For more than one year : 704400598: , __704 400 598 
, a 865 705 446. 865 705 446 
_ Borrowing proceeds tobereceived. . 2... . 1 ee 91 270.285. 91 270 285 
: , : § : 
Receivable from Member States for adjustment of capital . 13 12t193: { 13 121 193 
Loans . be | | 
Total outstanding. , 32531641659 | 32.531 641 659 
less: undisbursed balance . | 2305 176 694 | 2305 176 694 
mA = ; 30 226 464 965 < 30 226 464 965 
‘ Contra accounts to guarantees \ 
In respect of loans under mandate _ eb 23: 055 507 23 055 507 
excluding those in respect of loans granted by third parties! 
1. 1. 1986: 512 253 660; 31. 12. 1985: 512 253 660 © ; 
In respect of participations by third parties in Bank loans: j 
1. 1. 1986: 223 900 583; 31. 12. 1985: 223 900 583 %} 
{ 
Land and buildings . i. 42 235.457 | 42 235 457 
| ‘ 
Accrued interest and commission , o 850 455 142° : 850 455 142 
Receivable In respect of EMS interest subsidies paid in ‘ i 
advance | oe 275 594058 | 275 594 058 
t | | j 
Unamortised issuing charges | 324 303 678 © | 324 303 678 
Unamortised redemption premiums . ; 9 224.135" 9 224 135 
i | 333 527 813 | 333 527 813 
Special desposits for service of borrowings . : | 699 911979 690 911 979 
Miscellaneous 46 814611 46 814611 
a 36 479 152 259 | j 35 092 056 247 


. To aanatiiienth iment anitenentheme a mmemmenainiemn een 
S90, iE Angaben antred wi PRE SR Seat eT EN HEA BREST BEE SSS NTT CSRS aE knee ee Se ONE 


" (1) See annex page 106. 
mS 
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SR Aetoan? Banana ear MG 37 GREE aCe eben Eg hess MH ake en edbenthen 


Liabilities = a? 1. 1986: 31. 12. 1985 
L a | 
Capital a | 
Subscribed - . (28 800 000.000" | 14 400 000 000 
Uncalled , | 26204 061.724: a 12.934 285 000 
) Eo i “32 595 938 276 1 465 715 000 
Reserve fund . 7 1 564.499 975 | 1 440 000 000 
Additional reserves 4.087 109 011 1000 598914 . 
Provision for conversion rate adjustments 15 938 252 j 14 669 916 
Staff pension fund sae bo 64376775 | 64 376 775 
Payable to Member States for adjustment of capital 9047 354 | 9 047 354 
Short-term notes | a 659 383 128 | ” 659 383 128 
Medium and long-term borrowings = _ | 
Bonds and notes ; 21. 403 488 331° De | 24 403 488 331 
Other . ; 5320838 116° : 5 320 838 116 
| | 26.724 326 447° - | 26724 326 447 
Redemption premiums } 49430363" 4 11 430 363 
Pa "26735756810 | 26 735 756 810 
Sundry creditors | _ 282 837 705 | 282 837 705 
Guarantees | 
on loans under mandate 23 05s: 507 4 23 055 507 
on loans granted by third parties: - a 
1. 1. 1986: 512 253 660; 31. 12. 1985: 512 253 660 
On participations by third parties in Bank loans: 
1. 1. 1986: 223 900 583; 31. 12. 1985: 223 900 583 og 4 
Interest subsidies recelved in advance — 923 047 187. - a | 923 047 187 
Interest subsidies received In advance for the account of third : 4 | ie | 
parties . | [ 126 886 507 gL 426.886 507 
7 1 049 933 694: : 1 049 933 694 
Accrued | interest and commission and Interest received in = _ | | 
advance ) |. 4 118 365 480% 1 118 365 480 
Coupons and bonds cue and not “el pel : | | 690 911979" 690 911 979 
Miscellaneous . Bs 21614 056% 21 614 056 
Contribution to balance of profit and loss account still to be : eer 
appropriated . _ 4a §94. 328: ~ 
Balance of profit and loss account | __515.789.929" 515 789 929 
| i 36.479 152 259” 35 092 056 247 
: ; : ON RNA RE . aE 
= | 
Memorandum accounts a #8 
Special Section . 7 ee 
Trust management funds } - | | 
— for the account of Member States . ¢ 295 986 908 295 986 908 
— for the account of the European Communities ] . . 7275 996 775. 3 7 275 996 775 
Securities received as guarantee for loans under mandate oo _ 17560649 - i 17 560 649 
Securities received on deposit . es 78 835310 | 


78 835 310 
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Annex to Balance Sheet at 1 January 1986 


As from 1 January 1986, the subscribed capital has been in- 
creased from 14 400 000 000 ECUs to 28 800 000 000 ECUs. This 
doubling of the capital incorporates the increased contributions 
of the Ten, the alignment of Italy’s share of the subscribed capital 
with the shares of Germany, France and the United Kingdom 
(Decision of the Board of Governors of 11 June 1985) and the 
contributions of the two new Member States, Spain and Portugal. 


The Ten will pay in 7-5 % of their share in the capital increase, 
i.e. a total of 908111250 ECUs, in twelve equal six-monthly 
instalments of 75 675 937-50 ECUs beginning on 30 April 1988 
and ending on 31 October 1993. 


As regards the alignment of its share of subscribed capital, Italy 
will pay in an additional amount of 16 875 000 ECUs in four equal 
six-monthly instalments of 4218 750 ECUs beginning on 30 April 
1986 and ending on 31 October 1987. 


Following their accession, the Kingdom of Spain and the Portu- 
guese Republic will pay in an amount of 103379526 ECUs, 
corresponding to their share in the capital paid in by the Member 
states at 1 January 1986, in five equal six-monthly instalments of 
20 675 905-20 ECUs beginning on 30 April 1986 and ending on 
30 April 1988, as well as an amount of 78 513 750 ECUs in twelve 
equal six-monthly instalments of 6542 812-50 ECUs beginning 
on 30 April 1988 and ending on 31 October 1993. 


As regards the amount remaining to be paid in under the capital 
increase decided on 15 June 1981, the Kingdom of Spain and 
the Portuguese Republic will participate proportionally and in 
accordance with the timetable laid down for this increase. The 
Twelve will pay in, under this heading, an amount of 293 343 750 
ECUs in four equal six-monthly instalments of 73335 937-50 
ECUs beginning on 30 April 1986 and ending on 31 October 
1987. ' 


Following their accession, the Kingdom of Spain and the Portu- 
guese Republic will also contribute towards the Reserve Fund, 
the Additional Reserves and those provisions equivalent to re- 
serves, as well as to the amount to be appropriated to the re- 
serves and provisions corresponding to the balance of the profit 
and loss account as at 31 December 1985, i.e. in the case of the 
Kingdom of Spain an amount corresponding to 7-63888842 % 
and in the case of the Portuguese Republic an amount 
corresponding to 1-00694315% of these reserves and 
provisions. Consequently, the draft balance sheet at 1 January 
1986 together. with the statement of subscriptions to the capital 
of the Bank at the same date reflect the situation at the 
beginning of the financial year 1986 (provisional evaluation, 
pending definitive establishment of the amounts to be contri- 
buted by the Kingdom of Spain and the Portuguese Republic to 
the Bank’s reserves and provisions). 


Statement of subscriptions to the capital of the Bank at 1 January 1986 











(in ‘000 ECUs) 

To be paid in 
Total 
Subscribed Available Paid in at from 1990 paid in and 
Member States capital for call 31. 12. 1985 in 1986 in 1987 in 1988 in 1989 to 1993 (1) to be paid in 
Germany 5508725 5011195-625  261562-500 29531-250 29 531-250 29 484-0625 29484-0625 117936-25 497529-375 
France 5508725 5011195-625  261562-500 29531-250 29 531-250 29 484-0625 29484-0625 117 936-25 497 529.375 
Italy 5508725 5011195625  209250-000 32062-500 32 062-500 37 359-0625 37359-0625 149 436-25 497 529-375 
United Kingdom 5508725 5011195-625  261562-500 2953-250 29 $31-250 29 484-0625 29 484-0625 117:936-25 497 529-375 
Spain 2024928 1843594-060 - —  46848-236 4G 848-236 29 829-468 11 561-600 46 246-40 181 333-940 
Belgium 1526980 1390 237-750 68 878-125 7 776-5625 7 776-5625 8718-500 8 718-500 34874-00 136 742-250 
Netherlands 1526980 1390 237-750 68 878-125 7 776-5625 7 776-5625 8718-500 8 718-500 34 874-00 136742-250 
Denmark ; 773154 703917-450 34 875-000 3 937-500 3 937-500 4 414.425 4 414-425 17 657-70 69 236-550 
Greece 414190 377098-250 18 683-750 2 109-375 2 109-375 2 364-875 2 364-875 9 459-50 37 091-750 
Portugal - 266922 243018-914 — 6175-450 6 175-449 3 932-062 1 524-025 6 096-10 23 903-086 
lreland 193288  175978-900 8 718-750 984-375 984-375 1 103-600 1 103-600 4414.40 17 309-100 
Luxembourg 38 658 35 196-150 1 743-750 196-875 196-875 220-725 220-725 882-90 . 3461-850 


- OHO oO OO 
| 28 800 000 26 204 061-724 1195715-000 196461-186  196461-185  185113-405 164 437-500 657 750-00 2595 938-276 © 

ba a en nnn n,n cn, 

(1) In four annual instalments identical to those payable in 1989. 

a a a a 
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Historical pattern of financing 





The vigorous growth in Bank financing is evident in The following maps and graphs highlight certain 
the surge from 500 million in 1972, just prior to the aspects of Bank activity in the Member Countries 
initial enlargement of the Community, to 3-5 billion over the past five years, as well as operations 
in 1980 and close on 7-2 billion in 1985. The trend is mounted outside the Community under cooperation 


illustrated in Table 15 and the graph below. -  * agreements. 


Operations within the Community (1981—1985) 


Between 1981 and the end of 1985, the EIB provided investment in the Community. In addition, 


a total of 21143-1 million in loans from its own 4595-9million was made available from NCI 
resources and guarantees in support of capital resources, making a total of 25 739 million. 


Financing provided inside and outside the Community from 1959 to 1985 


million ECUs 
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_ 


(1) Financing outside the Community and, as from 1979, financing within the Community from NCi resources. 
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Historical pattern of financing 





Breakdown by project location 
(see-Table 5 and graph below) 


More than 60 % of the projects financed since 1981 


have been located in the countries with the most ' 


serious regional problems: Italy (with the 
Mezzogiorno alone accounting for 28% of all 
lending in the Member Countries), Greece and 
lreland. Lending in the United Kingdom and France 


came next, together accounting for 29%. The rest 


was spread between the remaining Member 
Countries. 
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Breakdown by economic policy 
objective . 

(see Table 17 and graph below) 

Overall lending since 1981 “for projects fostering 
regional development has accounted for 60 % of all 


financing within the Community. Finance for projects 
in pursuit of the Community’s energy policy 
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Historical pattern of financing 





objectives has focussed mainly on the development 
of indigenous energy resources and schemes aimed 
at making more efficient use of energy. 
Considerable amounts of financing also went into 
infrastructure designed to improve communications 


* 2200 —] Other infrastructars- 


million ECUs 
Industry 


Tt Energy : 
Communications \ 
‘ 


2 400 


a 








accession to the Community, the Bank granted 
loans there totalling 1275 million under the ceilings 
on operations prescribed in the _ financial 


between’ the Member States, environmental 7 Own resources e¢-—_| |— 
protection projects and the modernisation of under- 2000 — p__ef{} __} |_ 
takings, where the bulk of the investment was t NCI resources , ! rit ef |— 
placed by small or medium-sized enterprises. 1800 , } ry | 
| : 
ii : ' 
1. J j——_! ——-| — 
i ( 
1 600 ee ;—__! | a 
Pee | __! 4 i 
i ems | es | | ee 
fy] | 
1200 —— I sf it _ eee |) 
Sectoral breakdown Pott ~ 
(see Table 19 and graph opposite) fan Poca 
. — ees opt. =e —— 3 = 
: ; l 
Credit for productive enterprise came to 7 billion, _ 
due largely to the incidence of global loans for aed 11 |— 
small and medium-sized enterprises; global loan — TP Typ! mney tty 
allocations went to some 13500 industrial ventures 600 FI ad 
and.to almost 2000 others in the eoneunce and a 
service sectors. 400 —— ae —= ances a — 
Financing | for the energy sector came to r billion, © 255 —1 | hat el ee 
while for infrastructure, chiefly transport and ee er oe ee —_ 
telecommunications, the figure was 9.7 billion. i 7 
: 1981 1982 1983 . 1984 1985 
Table 15: Financing from 1959 to 1985 
: {million ECUs) 
: Within the Community Outside the Community 
‘ Total Lending from own Loans under mandate Lending from NCI Lending from own Operations mounted from | 
Year financing resources and guarantees resources resources budgetary ressources 
1959-1980 . 17177-0 ~ 14079-3 242-3 474.6 . 1537-0 843-8 
(annual . , . 
average) 780-8 640-0 17-0 21-6 69-9 385 
1981 3 821-9 2 523-8 282-1  §39-8 386-4 89-8 
1982 4688-6 . 3 446-0 — 791-1 410-2 41-3 
1983° 5 923-4 4145-9 » 97-6 1199-6 427-2 53-1 
1984 6 897-1 5 007-0 — 1 181-8 ; 620-7 87-6 
1985 7 184-6 5 640-7 — 883-7 584-3 75-9 
Total 45 692-8 34 842-6 622-1 5 070-6 3 966-0 1191-5 
Operations in Spain and Portugal 
(see Table 16 and Map, p. 110) 
In the years leading up to these two countries’ cooperation agreements signed between the 


Community on the one hand and Portugal and Spain 
on the other. 
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Historical pattern of financing 


Portugal (1975—1985) 


The bulk of the Bank’s lending — 725 million in all 
— went for investment in efforts to surmount three 
of the main obstacles to the economic development 
of the country: inadequate communications infra- 
structure (273 million for road and rail works and 


Financing operations In Spain and Portugal 
prior to Community accession 


Azores 








harbour and airport installations), heavy dependence 
on oil imports (190 million for hydroelectric and coal- 
fired power stations and improvements to the high 
voltage grid) and the low productivity of many 
undertakings (244 million including 7Q million for 
major firms producing fertilizers, cement, plastics 
and copper; 174 million in global loans for financing 


million ECUs 


0to3 C) Energy 
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} <7 Industry | 
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_ Historical pattern of financing © 





276 small and medium-sized enterprises). In 
addition, 45 million were advanced in support of 
agricultural irrigation schemes and __ forestry 
operations. 


Of these loans 24, totalling 445 million, attracted an 
interest subsidy financed from the Community 


budget. 


Spain (1981—1985) 


Bank lending — 550 million — was directed towards. 


easing the integration of the Spanish economy into 


that of the Community, chiefly through the financing 
of rail and road links and development and modern- 
isation of small and medium-sized enterprises 
through the medium of global loans. | 


Total financing in the productive sector came to 
207 million, with allocations going to 411 smaller 
companies in the industrial and tourist sectors. 
Lending for communications infrastructure came to 
150 million, while the total for global loans for 
financing roads and sanitation schemes by local 
authorities was 96 million. In the energy sector, 
loans of 97 million went towards projects to exploit 
indigenous hydrocarbon resources and_hydro- 
electric potential. 


Table 16: Financing operations in Spain and Portugal prior to Community accession 


Individua! loans 


Infra- Industry, 
Agreement Energy = Structure forestry 
million ECUs million ECUs 
Spain 550-0 97-1 ~~. «167-0 1-9 
Pre-accession/financial cooperation 200-0 17-1 57-0 1-9 
Additional pre-accession 
financial cooperation | 100-0 20-0 20-0 — 
Additional pre-accession 
financial cooperation Il 250-0 60-0 90-0 — 
Portugal 725-0 190-0 273-0 88-0 
Exceptional emergency aid 150-0 55-0 51-0 20:0 
Protocol | | 200-0 30-0 72-0 68-0 
Pre-accession aid 150-0 35-0 60-0 — 
Additional pre-accession aid | F750 40-0 —_ — 
Additional pre-accession aid li 150-0 30-0 90-0 — 
Total 1275-0 287-1 440-0 89-9 


(1) The balance of the global loans should be committed in 1986, 





Operations in other Mediterranean region (1981—1985) 


(see Tables 22 and 23 and Map, p. 112) 


Since 1963, the Bank has been instrumental in 
implementing the Community’s policy of economic 
and financial cooperation with almost every country 
in the Mediterranean region. In the period 1981 to 
1985, financing totalled 837-3 million from own 


Global loans ' Allocations from current global loans (1) 

Infra- Industry, Infra- Industry, 
structure tourism structure tourism 
million million 

million ECUs No ECUs No ECUs 

79-0. 205-0 60 79-0 408 173-8 
39-0 85-0 35 39-0 178 85-0 
15-0 45-0 10 15-0 137 45-0 
25-0 75:0 15 25-0 93 43-8 
— 174-0 — — 276 = 149-1 

— 24-0 — — 47 24-0 

—_ 30-0 — — 44 30-0 

— 55-0 — — 71 55-0 

— 35-0 — — 104 29-8 

— 30:0 — — 10 10-3 
79-0 379-0 60 79-0 684 322-9 
resources and 63-2million from budgetary 


resources: 249-5 million in the Maghreb countries, 


237-8 million in the Mashreq countries, 260 million in 


Yugoslavia, 49 million in Turkey, 54-2 million in 


7 Cyprus and 50 million in Israel. 
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Projects financed in the Mediterranean region from 1981 to 1985 
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Projects financed in the ACP States and the OCT from 1976 to 1985 (Lomé 
Conventions) 
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Operations inthe African, Caribbean and Pacific countries under the Lomé Conventions 


(see Tables 24 and 25 and Map, p. 112) 


Since 1976, the Bank has been funding investment 
in the African, Caribbean and Pacific countries that 
signed the Lomé | and Il Conventions and in the 
Overseas Countries and Territories under Council 
Decisions. 


Overall financing comes to 1397 million, or 32% of 
all Bank financing outside the Community, including 


1014-5 million from own resources and 
382-6 million in the form of risk capital from the 
resources of the European Development Fund. 
Operations in Africa totalled 1 133-9 million, or over 
four fifths of the aggregate amount, while in the 
Caribbean the total was 92-7 million, in the Pacific 
139-7 million and in the OCT 30-8 million. Finance 
for industry came to 872million, for energy to 


.. 403-1 million and for infrastructure to 121-9 million. 


Financing provided in the ACP countries from 1976 to 1985 


Own 
resources 


of, Risk 
jose 


Breakdown by GOP per head 
[bop per head > US$1100 
Ekspp per head < US$400-US$1100 
Fspp per head < US$400 


Sectoral breakdown 


ER nergy 
EMining 
biher infrastructure 


C tndustey and services 





981-6 
million ECUs 


361 
million ECUs 


Excluding regional projects for amounts of 10-6 million from own resources 
' and 12-8 miilion from risk capital resources. 
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Table 17: Financing provided within the Community In 1985 and from 1981 to 1985 (') 


Breakdown by economic policy objective 





Objective (2) 


Regional development 

- Belgium . 

Denmark 

Germany 

Greece 

France 

Ireland 

ltaly 

Luxembourg 

Netherlands 

United Kingdom 

Energy policy objectives . d 

Development of indigenous resources 
Hydroelectric 
Nuclear 


Oi) and natural gas deposits . 
Coal, lignite, peat . 


Import diversification 


Natural gas . 
Coal 


Rational use of energy . 
Global loans (8) 


Community infrastructure 


Transport 2. ww wwe 
Roads, bridges and tunnels 
Shipping . a 
Airlines a 2. we Mee & 
Intermodal freight terminals 


Telecommunications 

Other infrastructure 

Protection of the environment 

Modernisation of undertakings 
Advanced technology 


Modernisation and conversion 
Investment by SMEs . 


— Deduct to allow for duplication in 
the case of financing justified on the 
basis of several objectives 


Total . 


(1) See Note 1, Table 1. 
(2} See Note 1, Table 3. 
(3) For industry and infrastructure. 
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64-8 


10-4 


13-8 
11-0 
100.0 
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From NCI 
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From EIB own resources 
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15 380-7 
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1515-5 
947-6 
1837-5 
1 046-9 

~ 826-5 

36-5 

175-2 

8:7 


19-7 
22-0 
748-9 
3 121-6 

792-1 

63-6 

6-5 

155-3 

2 104-1 


— 3714-8 


1981-1985 


Total 


% 


100-0 - 


—* oh 


On 
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100-0 
60-3 


12-7 


16-6 
10-4 


100-0 | 
57:0 


1-1 
1-2 
40-7 
100-0 


25-4 


2:0 
0-2 
5:0 
67-4 


Objective (2) 


Regional development 


Belgium 


Denmark 
Germany 
Greece 

France 

lreland 

Italy 
Luxembourg 
Netherlands 
United Kingdom 


Energy policy objectives 
Development of indigenous resources 
Hydroelectric 
Nuclear 
Oil and natural gas deposits 
Coal, lignite, peat 


Import diversification 
Natural gas 
Coal 
Rational use of energy 
Global loans (3) 


Community infrastructure 


Transport 
Roads, bridges and tunnels 
Shipping 
Airlines 
Intermodal freight terminals 


Telecommunications 

Other infrastructure 

Protection of the environment 

Modernisation of undertakings 
Advanced technology 
Industrial co-operation 
Anti-pollution equipment 
Modernisation and conversion 
Investment by SMEs 


— Deduct to allow for duplication in 
the case of financing justified on the 
basis of several objectives 


Total 


115 





Table 18.1: Financing provided within the Community from EIB own resources In 1985 


Sectoral breakdown 


Allocations Total individual loans and allo- 
Individual loans and g!obal loans from ongoing global loans cations from ongoing globa! toans 
Sector Number ECUs % Number ECUs ECUs Yo 
BNGMQyY. 6.4. fb foe 6 ow Sa we @ BT 2 230-9 39°5 157 133-3 . 2113-2 38-1 
PrOdUGTION: 2a. GS ce. He a a we ~=2 1359:3 °° ° 24-1 36 26:8 1 386-1 25-0 
Nuclear . . . cee tk A Oe 13 955-9 16-9 | - — — 955-9 17-2 
Thermal power stations - Marte Nn 4 7-0 0-1 — — 7:0 Q-1 
Hydroelectric power stations Boome a. 2B 6 160-5 2:9 28 14-5 175-0 3:2 
Geothermal energy and alternative 
sourceS .. . . oS) x 1 43-9 0-8 — — 43-9 0:8 
Oi! and natural gas deposits fie is 11 192-0 3-4 8 12-3 204-3 3+7 
Transmission and storage . ..... 12 260-7 4-6 — — 260-7 4.7 
Electricity . 2. . . bbe 3 4 111-1 2-0 — — 41-1 2-0 
Oil and natural gas bee ok, 8 149-6 2°6 — —_—_ 149-6 2-7 
SUDDIY’ 4. See. we eee eB eR em © 2D 359-9 6-4 121 106-5 466.4 8-4 
Electricity . ts hn te tat ete Sey > — — — 19 6-3 6-3 Q-1 
Naturalgas . . ... 2... 14 242-3 4-3 91 14°5 316-8 5:7 
Heat: oe oe A ae ar BES - @Q 117-6 2-1 11 25:+7 143-3 2:6 
Globalloans .......... «14 251-0 - 4G — — — — 
Infrastructure... ....... 141 2 169-1 38-5 484 136-1 2098-2 37-7 
Communications ......... 65 1393-7 24-7 462 112°5 1 506-2 27-1 
Transport . 54 828-6 14-7 462 112-5 941-1 16-9 
Railways 3 63-7 1-7 — 63-7 1-7 
Roads, bridges and tunnels: : 33 514-8 9-1 451 104-4 619-2 17-7 
DINDDING. hoi Sa Se B® 7 49-2 0-9 8 5-6 54.8 1-0 
Airlines : 10 192-2 34 3 2: 194-7 3S 
Intermodal freight terminals 1 8-7 0-2 — — 8.7 0-2 
Telecommunications : 11 565 +1 10-0 | — — 565-1 10-2 
Telecommunications equipment , 9 $395 9-6 — — 539-5 9-7 
Satellites and earth stations 2 25:6 O04] . — — 25-6 0:5 
Waterschemes .. i ed: wy ca |e 435-1 77 21 23-2 458-3 8-2 
Agricultural development. a ae ee 5 31-0 0-5 — — 31-0 0-5 
Water catchment, treatment and supply 24 404-1 7-1 21 23:2 427-3 U7 
Other infrastructure . . ...... 4 133-3 2-4 1 0-4 133-7 2:4 
Public buildings . . . . . 2. 4. 2 19-1 0-4 — — 19-1 0-3 
Composite infrastructure . . .°... 11 114-2 2-0 1 0-4 114-6 2-1 
Globalloans ........04 2%. 4 207-0 3+7 — —_ — = 
Industry, agriculture and services . . . 90 1240-7 22:0 2 896 878-7 1348-1 24-2 
Industry .... yw & eee |g 433-7 7:7 2 371 722 +4 1155-8 20-8 
Mining and quarrying . ; — . — — 83 11-4 11-4 0-2 
Metal production and semi- -processing 1 2-9 0-1 22 17-5 20-4 Q-4 
Construction materials 1 4.5 0-1 210 62-9 67-4 1-2 
Woodworking — — — 209 ' 39-7 39-7 0-7 
Glass and ceramics — — — * 59 29°93 29-3 0-5 
Chemicals . 13 62:7 1-1 107 60-2 122-9 2:2 
Metalworking and mechanical . 
engineering 1 16-8 0-3 402 123-5 140-3 2-5 
Motor vehicles, transport equipment 1 69-5 1-2 80 33-2 102-7 1-9 
Electrical engineering, electronics 8 148-8 2:6 85 39-4 188-2 3-4 
Foodstuffs oe a ee 4 30:1 0-5 324 123-8 153-9 2:8 
Textiles and leather 4 24:2 0.4 159 35:8 60-0 1-1 
Paper and pulp, printing . ‘ 2 43-9 0:8 136 42-2 86-1 1-6 
Rubber and plastics processing . 2 20:1 0-4 143 71-9 92-0 1-6 
Sundry manufacturing industries . 1 3:2 O-1 52 8:3 11-5 0-2 
Civil engineering and building 1 7-0 Q-1 300 23-0 30-0 0-5 
Agriculture, forestry, fishing . . .. . 1 4:0 0-1 40 17-9 21-9 0-4 
DEIVICES 4G si we ae Ge ww 5 31-7 0-6 485° 138-7 170-4 3°0 
TOUTISIM:- -%. 4 Ge char Ge “acme a 2 2 5:9 0-1 2i7 93-5 99-4 1-8 
OUNEE: sd oe. s)he et RR me 3 25:8 0-5 208 45-2 71-0 1-2 
Globalloans .......... 45 771-3 13-7 — _ — — 
TOtAL: = ae el A ae. Gn tae fe ee OBR 5 640-7 100-0 3537 1 148-1 5 559-5 (1) 100-0 


(1) The difference between this amount and the total lending figure represents the as yet unallocated portion of ongoing global loans. 
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Table 18.2: Financing provided within the Commmuniiy fers POE reecuress In 1985 


Sectoral breakdown 


Allocations Total individual loans and allo- 
Individual loans and global loans from ongoing global loans cations from ongoing global loans 
. million million ~ million 
Sector Number . ECUs % Number ECUs ECUs % 
Energy . 2... 2... - ee 1 0-7 07 0-1 
Infrastructure... ....... = 226-7 25-7 10 4-1 230-8 © 23-5 
Communications . . . .... 2.2. 7 167-4 19-0 —_— — 167-4 17-0 
Transport . 5 135-2 15-3 — _ 135-2 13-7 
Railways 4 62-0 7-0 — — 62-0 6-3 
Roads, bridges and tunnels 1 732 8-3 — — 73-2 7-4 
Telecommunications ‘ 2 32-2 3°7 — — 32-2 3°3 
Telecommunications equipment , / 17-6 2-0 — — 17-6 1-8 
Satellites and earth stations t 14-6 1-7 —_ — 14-6 1-5 
Waterschemes . . 1 36-5 4.4 — — 36-5 3:7 
Water catchment, treatment and supply 1 . 86°55 4-4 —_ — 36-5 3°7 , 
Other infrastructure . . . . .. i.) (68 22-8 2-6 10 4-1 26-9 2-8 
Public buildings . .... 2... 2 9-4 1-1 AB 4-0 13-4 1-4 
Composite infrastructure 1 13-4 1-5 2 0-1 13-5 1-4 
Industry, agriculture and services . . . 34 657-0 74-3 2917 724-2 752-1 76-4 
Industry .. . re Se So eR — — 2 613 671-3 671-3 68-2 
Mining and quarrying . & dn 4 — — — 28 58 5-8 0-6 
Metal production and semi- processing ee — — . AT T-2 7+2 0-7 
Construction materials . . . ... — — — 69 24-5 . 24-5 2-5 
Woodworking . .. ...0.%7 — — — |. 215 46-2 46-2 4.7 
Glass andceramics ....... _ — — 60 30-0 30-0 3-0 
Chemicals . . be pha — — — 128 45-1 45-1 4-6 
Metalworking and mechanical _ | 
engineering . . : — — — 710 —* «146-0 146-0 14:8 
Motor vehicles, transport equipment — — — 93 24:3 24:3 2:5 
Electrical engineering, electronics no — — — 130 34:3 34:3 3°5 
“HPOOGSIUNS: 4. & te me wwe aR — — —_— 294 95-8 95-8 9-7 
Textiles and leather . . . . . . , — — —- 207 79-6 79°6 8-1 
Paper and pulp, printing. . . . .°. — — — 256 55-2 55.2 5-6 
Rubber and plastics processing . . . — — — 169 37-4 37 +4 3°8 
Sundry manufacturing industries . .. — —_— — 76 14-5 14-5 155 
Civil engineering and building .. . . — — — 155 24-4 24-4 2:5 
Industrial estates and buildings . . . = ee area (i 6 1-0 1-0 0-1 
Agriculture, forestry, fishking . . . . 0 1 27:9 3-1 8 2:4 | 30-3 3+] 
SCIVICGS .% 4% 4 eo we A eA — — — 296 50:5 50-5 5-4 
Tourism 2. 2. 1. wk ee — — — 10 2°3 23 0-2 
OUICE as ee hae BA KE hs SS RD Hk — — — 286 48:2 48-2 4-9 
Globalloans . . . 1. 2. 2 se wa 33 629-1 74-2 _ — = —- 
TOtal.. <2: 255 eo wa te ew 45 | 883-7(*) 100-0 2 928 729-0 _ 983-6(1) 100-0 


(1) The difference between these two amounts mainly relates to allocations from global loans concluded in previous years. 
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Table 18.3: Financing provided within the Community from EIB own and NCI resources In 1985 


. Sectoral breakdown 


Sector 


Energy 


Production 
Nuclear ; 
Thermal power stations 
Hydroelectric power stations 
Geothermal energy and alternative 
sources ‘ 
Oil and natural gas deposits 
Transmission and storage . 
‘Electricity . 
Oil and natural gas 


Supply 


Electricity . 

Natural gas 

Heat 
Global loans 


Infrastructure 


Communications 


Transport . 

Railways , 
Roads, bridges and tunnels 
Shipping . 

Airlines 
Intermodal freight terminals 
Telecommunications 
Telecommunications equipement 
Satellites and earth Stations 


Water schemes 
Agricultural development . 
Water catchment, treatment and supply 


Other infrastructure 
Public buildings 
Composite infrastructure 


Global loans 
Industry, agriculture and services . 


Industry 
Mining and quarrying . 
Metal production and semi- -processing 
Construction materials a 
Woodworking . 
Glass and ceramics 
Chemicals , 
Metalworking and mechanical 
engineering 
Motor vehicles, transport equipment 
Electrical engineering, electronics 
Foodstutis : 
Textiles and leather 
Paper and pulp, printing . 
Rubber and plastics processing . 
Sundry manufacturing industries . 
Civil engineering and building 
Industrial estates and buildings 
Agriculture, forestry, fishing 
Services 
Tourism 
Other 


Global loans 
Total 


(1) See Note 1, Table 18.2. 


Individual loans and global loans 


miltion 
Number ECUs % 
$1 2 230-9 34-2 
32 1 359-3 20:8 
13 955-9 14-6 
1 7-0 QO-1 
6 160-5 2-5 
1 43-9 0-7 
11 192-0 2-9 
12 260-7 4.0 
4 1411-1 1-7 
8 149-6 2°3 
23 359-9 5-5 
14 242:°3 3-7 
9 117-6 1-8 
14 251-0 3°9 
122 2395-8 36-7 
72 1561-1 23-9 
59 963-8 14.8 
Zz 125°7 1-9 
34 588-0 9-0 
7 49-2 0-8 
10 192-2 2:9 
1 8:7 0-2 
13 597:°3 9-1 
10 $577 8:5 
2 40-2 0-6 
30 471-6 7:2 
5 31-0 0.5 
25 440-6 6-7 
16 156-1 . 2:4 
4 28-5 —  Q-4 
12 127-6 2-0 
4 207-0 3°2 
124 1897-7 29°1 
39 4337 6-6 
1 2°9 
1 4.5 0-1 
iS 62-7 1-0 
A 16-8 0-2 
1 69-5 1-0 
8 148°8 2:3 
4 30-1 0-5 
4 24-2 0-4 
2 43-9 Q-7 
2 20:1 0-3 
1 3:2 —_ 
1 7-0 0-1 
2 31-9 0-5 
5 31-7 0-5 
2 5:9 Q-1 
3 25:8 0-4 
78 ‘1400-4 21-5 


, 327 6524-4(1) 100-0 


Allocations 
from ongoing global loans 


million 
Number ECUs 


158 134-0 


37 27-5 


29 15-2 


10.0) 
—s 
NO 
Go 


121 106-5 
19 


7 
11 +2 


21 23:2 


11 4-5 


5813 1 602-9 


4984 1 393-4 


111 17-2 
39 24-7 
279 87-4 
424 85-9 
119 59.3 
235 105-3 
1112 269-5 
173 57.5 
215 73-7 
618 219.6 
366 115-4 
392 97-4 
312 109-3 
128 22.8 
455 47.4 
6 1:0 
48 20-3 
781 189.2 
287 95.8 
494 93.4 


6465 1 877-1 


Total individual foans and allo- 


cations from ongoing global loans | 


million 
ECUs %o 


2113-9 32:3 


1 386-8 21-2 
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Table 19.1: Financing provided within the Community frem E13 own rascurces from 1981 to 1985 (’) 


Sectoral breakdown 


Allocations Total individual toans and allo- 
Individual loans and global loans from ongoing global toans cations from ongoing global ioans 
million million mitlion 
Sector Number - ECUs % Number ECUs ECUs % 
Energy... ..... es. . . 292 8 261-9 39-1 329 364-0 7 760-8 37-8 
Productions .. « & « sow wwe aw 4 wo TOY 4979-0 235 99 79-1 5 058-1 24-7 
' Nuclear... bo ey gS We 8 58 237 +3 15:3 — — 3237-3 15:8 
Thermal power stations she Ne. $e, tha. ies, oe 12 333 +0 1-6 — _ 333-0 1-6 
Hydroelectric power stations . .. . 24 3 501-4 2-4 76 45-1 546-5 2:7 
Geothermal energy and alternative 
sources .. ; 2 65-8 0-3 — — 65-8 0-3 
District heating plant : ae Ne A 1 11-4 0-1 12 19-3 30-7 0-2 
Oil and natural gas deposits ? te 2 39 792-9 3-7 11 14-7 807-6 3-9 
Solid fuel extraction A Ag eA ee 3 372 0-2 —_ — 37-2 0-2 
Transmission and storage . . ... . 56 1 704-9 8-1 2 2-9 1 707-8 8-3 
EIGCINGIY <2 2 ak KE a ee Ge Se 23 695-8 3°3 — 695-8 3-4 
Oilandnaturalgas . .. . . 33 1 009-1 4-8 2 2°9 1012-0 4.9 
DUDDIY a: & ae. ke we Alok Oe A ce ee - 712°9 3°4 228 282 +0 ) 994-9 4.8 
Electricity . BS sci ge SP exe 2 ed —_ — — 26 18-7 18-7 0-1 
Naturalgas . .. .... 26 466-7 "2:2 174 167-9 634-6 3:1 
FIGat; 4 eet, oh ee SS Be eres 25 246-2 1:2 : 28 95-4 — 841-6 16 
Globalloans . . .... 2...) (46 865-1 4.1 — — — — 
Infrastructure . . . ...°'. .. . 399 7 988-1 37-8 1 537 471-0 7 912.4 38-6 
Communications ....... . . 208 5 138-8 24-3 1 505 421-0 5 559-8 27-1 
Transport. . . . .. ee 152 2 671-7 12-6 1 505 421-0 3 092-7 15-1 
Railways . e ie te ek 12 347-4 1-6 7 8-2 355-6 1-7 
Roads, bridges and inhale BAe, See 96 1 794-0 8:5 1 466 389-0 2 183-0 10-6 
SIIDDING 1. a ces Ss He YS Rhy BH 21 113+3 0-5 28 21-2 134-°5 0-7 
Airlines... of: ae Me le 22 408-3 1-9 4 2:6 410-9 2:0 
intermodal freight terminals s oe / 8-7 QO-1 — — 8-7 0-1 
Telecommunications . . .... . 56 2 467-1 11-7 — — 2 467-1 12-0 
Telecommunications equipment . .. 57 2 308-2 10-9 — — 2 308-2 17-3 
Satellites and earth stations . . . . 5 158-9 0-8 {. = — 158-9 0-7 
Waterschemes. . Bi tach te «2 1 548-9 7:3 27 41-9 1 590-8 7-8 
Agricultural development —— 28 199-6 0-9 —_ — 199-6 - 1-0 
Water catchment, treatment and supply. 82 1 349-3 6.4 27 41.9 1391-2 6-8 
Other instrastructure.. . . .... .~) 62 753+7 3:6 — 5 8-1 761-8 3°7 
Housing Sse - Q 127-0 0-6 — — 127-0 0:6 
Public buildings — ec. ih Vea See ot 2 19-1 0-1 1 1-8 20-9 0-1 
Composite infrastructure .... . 51 607-6 2:9 4 6-3 613-9 3-0 
Globalloans .......4.+2.~. 19 546-7 2:6 — — — —, 
Industry, agriculture and services . . . 340 4893-1 23-14 8 620 2 867-6 4839-4 23°6 
Industry . . a ee ee | 1 805-6 B+5 7 291 2416-2 4221-8 20-6 
Mining and quarrying . be Set — — —_ 244 57-3 57-3 0-3 
Metal production and semi- -processing 3 38 +7 0-2 101 77:2 115.9 . 0-6 
Construction materials . . . . . . 12 169-3 0:8 673 243-5 412-8 2-0 
Woodworking . . . . . . ee — — — 711 —- 136-4 136-4 0-7 
Glass andceramics . ...... 6 66-1 0-3 173 109-6 175-7 0-9 
Chemicals . . . sei 26 176-7 0:8 363 221-8 398-5 1-9 
Metalworking and mechanical _ 
engineering 19 211-4 1-0 1 388 405-6 - 617-0 3:0 
Motor vehicles, transport equipment _ 24 615-7 2:9 244 110-7 726-4 3-5 
Electrical engineering, electronics 15 216-4 1-0 317 127-1 343-5 1-7 
FoodstuffS . . 2... ww 19 137-1 0-7 1154 442-0 579-1 2:8 
Textiles and leather 7 45.9 0-2 415 124-6 170-5 0-8 
Paper and pulp, printing . ; 5 60-2 0:3 441 129-6 189-8 0-9 
Rubber and plastics processing . 3 27-2 QO-1 420 159-5 186-7 0-9 
Sundry manufacturing industries . 2 5:5 — 165 31:8 37-3 0-2 
Civil engineering and building 3 35°4 - 0-2 482 39-5 74-9 Q-4 
Agriculture, forestry, fishing . . . . . 3 56-0 0-3 225 98-4 154-4 0-8 
SEIVIGES: 5 - 3. isc” Sk de Hae Om, 18 ° 110-2 0-5 1 104 353-0 463-2 2:2 
TOURISM: <a. ie ds Dies ENE te ee 6 15-9 0-1 755 252-8 268-7 1-3 
OMG. Sx cake oes an? oe ee hs was 12 94.3 0-4 349 100-2 194-5 0-9 
Globalloans . ..... . . . . = 175 2921-3 13-8 — — — — 
Total . 2...) ww ew . 2038402 21: 143-1 (2) 100-0 | 10 486 3702:6 | 20512-6() 100-0 


{1} See Note 1, Table 7. 
(2) See Note 1, Table 18.1. 
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Table 19.2: Financing provided within the Community from NCI resources from 1981 to 1985 (1) 


Sectoral breakdown 


Sector 


Energy 


Production : 
Thermal power stations : 
Hydroelectric power stations 
Solid fuel extraction 

Transmission and a a ‘ 
Electricity . 

Oil and natural gas. 

Supply : 
Natural gas 
Heat 

Global loans 


Infrastructure 


Communications 


Transport . 

Railways . . 

Roads, bridges and tunnels 
Telecommunications , ‘ 
Telecommunications equioment 
Satellites and earth siations 


Water schemes 


Water catchment, treatment and supply 


Other infrastructure 
Housing 
Public buildings : 
Composite instrastructure 


Global loans 
industry, agriculture and services . 


Industry 
Mining and quarrying . 


Metal production and semi- processing 


Construction materials 

Woodworking 

Glass and ceramics 

Chemicals : 

Metalworking and mechanical 

engineering 

Motor vehicles, transport equipment 

Electrical engineering, electronics 

Foodstuffs ek 

Textiles and leather 

Paper and pulp, printing . 

Rubber and plastics processing . 

Sundry manufacturing industries . 

Civil engineering and building 
Agriculture, forestry, fishing 


Services . 
Tourism 
Other 


Global loans 


Total 


(1) See Note 1, Table 1. 
(2) See Note 1, Table 18.1. 


120 


Individual loans and global loans 


million 
Number ECUs 
36 749-5 16-3 
11 2237 — 4.9 
7 138-6 
1 32-9 
3. 52-2 
1S 333-6 7°2 
2 46-6 
11 287-0 
7 109-7 24 
6 97-8 
1 11-9 
‘ 82-5 1:8 
59 1679-1 36:5 
28 733-6 16-0 
15 380: 1 
8 141-9 
7 —— 2382 
13 353°5 
17 295-1 
2 58-4 
8 266°5 5°8 
8 266°5 
22 647-5 14-1 
7 99-9 
10 221-4 4 
5 326-2 
1 31°5 0-6 
110 2167-3 47-2 
4 15-9 0-3 
1 6-8 
1 5-4 
2 3:7 
2 47-3 1-0 
104 2:104-1 45-8 


205 4 595.9(°) 100-9 


%o 


Allocations Total individual loans and allo- 
from ongoing global loans cations from ongoing global loans 
Tnitlion million 
Number ECUs ECUs Yo 
1 0-7 667-7 15-5 
1 0-7 224-4 " 62 
138-6 3°2 
1 0,7 33°6 0-8 
52-2 1-2 
— — 333-6 7:8 
— — 46-6 1-1 
— — 287-0 6-7 
— — 109.7 2-5 
— — 2-3 
— — 11-9 0-2 
180 69-0 1716-6 39-9 
1 4.2 737-8 17-1 
1 4-2 384-3 8-9 
— — 141-9 3-3 
| 4-2 242.4 5-6 
— — 353-5 8-2 
— — 295-1 6-8 
— — 58-4 1-4 
2 24.3 290-8 6-8 
2 24-3 290-8 6-8 
177° —s 40-5 688 -0 16:0 
1 0-1 100-0 2:3 
174 40-3 261-7 6-1 
2 0-1 326°3 7-6 
6 954 1 855-8 1919-0 44-6 
6 252 1 709-6 1725-5 40-1 
63 16-7 16-7 0-4 
52 25:6 25-6 Q-6 
208 74-4 81-2 1-9 
512 115-2 115-2 2:7 
153 83-5 83-5 1-9 
305 113-9 113-9 2-7 
1718 382-5_ 382 +5 8-9 
213 64-8 70-2 1-6 
341 91-5 91-5 2:1 
658 230-2 230-2 5:3 
415 161-6 161-6 3°8 
670 155-7 155-7 3°6 
404 96-6 96-6 2:2 
209 42-0 42.0 1:6 
331 55:4 59-1 1-4 
9 2°5 49-8 1-2 
693 143-7 143-7 3-3 
- 442 37-8 37-8 0:9 
551 105-9 105-9 2:4 
7 135 1 925-5 4 303-3 (2) 100-0 


Table 19.3: Financing provided within the Communtty from EIS own and NCI resources from 1981 to 1985 (') 


Sectoral breakdown 


Sector 


Energy 


Production 
Nuclear 
Thermal power stations 
Hydroelectric power stations : 
Geothermal energy and alternative. 
sources . we ee 
District heating plant : 
Oil and natural gas deposits 
Solid fuel extraction 

Transmission and daca 
Electricity . 
Oil and natural gas. 

Supply 
Electricity . 
Natural gas 
Heat 

Global loans 


Infrastructure 


Communications 


Transport . 

Railways ; 
Roads, bridges and tunnels 
Shipping . ; 
Airlines ; 
intermodal freight terminals 
Telecommunications . : 
Telecommunications equipment 
Satellites and earth stations 


Water schemes : 
Agricultural development. A os 
Water catchment, treatment and supply 


Other infrastructure 
Housing 
Public buildings 
Composite infrastructure 


Global loans 
industry, agriculture and services . 


industry 
Mining and quarrying . Sa 
Metal production and semi- processing 
Construction materials 
Woodworking 
Glass and ceramics 
Chemicals : 
Metalworking and mechanical _ 
engineering 
Motor vehicles, transport equipment 
Electrical engineering, electronics 
Foodstuffs eee oe eee 
Textiles and leather 
Paper and pulp, printing . ' 
Rubber and plastics processing . 
Sundry manufacturing industries . 
Civil engineering and building 
Agriculture, forestry, fishing 


Services 
Tourism 
Other 


Global loans 


Total 


(1) See Note 1, Table 1. 
(2} See Note 1, Table 18.1. 


~ million 


35-0 


20-2 


7-9 


3:2 


7 
5.4 
2.3 


27-4 


7-1 


0-4 
0-4 


19-5 


Number Cus 
328 9011-4 
150 5 202-7 
58 3 237-3 
19 471-6 
25 534-3 
2 65-8 
1 11-4 
39 792-9 
6 89.4 
69 2 038-5 
25 742-4 
44 1296-1 
58 822-6 
32 564-5 
26 258-1 
51 947-6 
458 9 667-2 
236 5 872-4 
167 3051-8 
20 489-3 
103 2 032 +2 
Zi 113-3 
22 408-3 
1 8-7 
69 2 820°6 
62 ' 2603-3 
, 217-3 - 
118 1815.4 
28 199°6 
90 1615-8 
84 1401-2 
16 226-9 
12 240-5 
56 933-8 
20 578-2 
450 7 060-4 
148 1821-5 
3 38-7 
13 176-1 
6 66-1 
26 176-7 
19 211-4 
25 621-1 
15 2164 
19 137-1 
7 45-9 
5 60-2 
3 27-2 
2 5-5 
5 39-1 
§ 103-3 
18 110-2 
6 15-9 
12 94:3 
279 5 025-4 
. 1236 25739-0(2) 


100-0 


Individual loans and global loans 


Allocations 
from ongoing global loans 
million 
% Number ECUs 
330 364-7 
100 79-8 
2.6 = ae 
1-8 — — 
2+1 77 45-8 
0.2 ent — 
— 1 19-3 
31 1 14-7 
Q.4 — — 
2 2-9 
2-9 —~ _— 
5-0 2 2-9 
228 282-0 
— 26 18-7 
2:2 174 167-9 
1-0 28 95-4 
1717 540-0 
1 506 425-2 
1-8 1 506 425-2 
1-9 7 8-2 
7-9 1 467 393-2 
0-4 28 21-2 
1-6 4 2-6 
1-0 wikis — 
0-7 aaa aid 
0-9 eset — 
29 66:2 
0-8 — — 
6-3 29 66-2 
182 48-6 
0-9 1 0-4 
0-9 175 42-1 
3°6 6 6-4 
15 574 4723-4 
13 543 ° 4125-8 
— 307 74-0 
om 153 102-8 
0-7 881 317-9 
— 1 223 251-6 
0-3 326 193-1 
Q-7 668 335-7 
0-8 3 106 188 +1 
2-4 457 175-5 
0-8 658 218-6 
Q-5 1812 672-2 
0-2}. 830 286-2 
Q-2 1111 285-3 
0-1 824 256-1 
— 374 73-8 
0-2 813 94.9 
234 100-9 
1 797 496-7 
0-1 897 290-6 
0-3 900 206-1 
{17 621 5 628-1 


' 6 758.4 


Total individual loans and allo- 
cations from ongoing global loans 


million 
ECUs 


8 428-5 34-0 
5 282-5 
3 237°+3 13-0 
471-6 1-9 
580: 1 2:3 


65-8 
30-7 
807-6 
89-4. 
2041-4 
742-4 3 
1 299-0 5. 
1 104-6 
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Table 20: Global loans provided within the Community from 1981 to 1985 
Breakdown by economic policy objective and location 


Globa! loan contracts | Global oan contracts (1) 
signed in 1985 | signed from 1981 to 1985 


million mitlion 
Number ECUs Number ECUs 


REGIONAL DEVELOPMENT — INDUSTRY 
EIB own resources 


Italy 23 400-9 80 1759-0 
Greece 1 44.2 18 303-2 
lreland —_ _ 12 87-5 
France : 14 176-5 42 464-7 (2) 
United Kingdom 2 84-9 11 197-5 
Denmark . 1 5-0 6 31-7 
Belgium — — 2 17-8 
REGIONAL DEVELOPMENT — INFRASTRUCTURE 

EIB own resources 

PIGNCC soe hal wee Wak. Ge Be wer ck EHR 3 147-0 15 448-5 
Greece ; be bg OCM cat. ae Ge Sa. As be fe, eo ee 1 60-0 2 91-5 
NOW 5. ij So AP ee. ee eB SR ce Oe — — 2 6:8 
‘NCI resources | 

Greece? 2k ow: Ee Oe EO ee — — 1 31-5 
Sub-total: Regional development. ....... 45 918-5 191 3439-7 
ENERGY POLICY OBJECTIVES 

EIB own resources . 

MAIS. ema 8k ee ce Ba tei cat Ge Sn SE OS. a Bee Se 12 209-9 36 654-1 
FIGNCE: tat We) A. an os So I te a 2 41-4 8 182-7 
GICCCE 4a &% owe As 4 SS Se Se OS ee — — 1 9-8 
DBA 42. SS) Bs ie VK OR ws Sa ake cw, od a. Be OR ce =". — 1 18-4 
ela’, <4v' os) gale. ow Oe & hee wow a eS — — — — 
NCI resources 

NOIYs- wre Bk teat. ee A Ae eR Ee a ES — — 4 46-1 
PrAnce: <2. &-e. < 6.s% woo e ©. Se Woe, BS — — ]. 1 36-4 
Sub-total: Energy policy objectives ....... , 14 251-0 51 947-5 
MODERNISATION OF UNDERTAKINGS —— | 
NCI resources 
AY eh ak i Seed. ee ae i a a et a ce ae OO 300-9 34 1148.4 
RIANCE 20 tre cke os oH. WEE Jace Werte cee. GEG 18 269-9 54 755-6 
United Kingdom . 2... ww ke 1 16-4 8 95-0 
DGG ie WS 6, eas tat ie the oe we he ee Ke Se 2 37-5 6 84.4 
IBOCS” we cg © ae. neds &, Host. 1 ah ey. Se oe, ve ae 1 4.4 2 20:7 
Sub-total: Modernisation of undertakings . . . . . 33 629-1 104 2104-1 
ADVANCED TECHNOLOGY 

EIB own resources 

France 2 44.1 2 44.4 
italy 2 15-8 2 15-8 
Sub-Total: Advanced technology . 4 59-9 4 59-9 
oub-Total— EIB ownresources ........ 63 1229-4 239 4333-1 
Sub-Total —- NCI resources ; 33 629-1 110 2218-1 
Grand Total ............ . 84 96 1858-5 349 6551-2 


(1) Sum of lines of credit opened under finance contracts signed. 
(2) Including 18-1 million under the heading of modernisation of undertakings. 
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Number 


3973 
306 
1025 
2515 
214 
118 
12 


1 532 


Allocations 
. from 1981 to 1985 


million 
ECUs 


1 543-7 
224-0 
117-3 
429-6 
101-1 

31°2 
17-8 


431-0 
27-8 
6-8 
28°5 

2 958-8 


=“ 
@ th 


_ 
—Oo 


22:5 
36-4 


786-2 


971-4 
726-8 
39-7 
84-2 


16-0. 


1 838-1 


29-2 


15:8 


45-0 


3 702-6 
1925-5 


5 628-14 
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Table 21: Allocations from glotal loans wiihin the G Gomes ty 


Breakdown by economic policy objective ana region 


1985 1981-—1985 





million million 

Number ECUs Number ECUs 
REGIONAL DEVELOPMENT — INDUSTRY 
Belgium —_ — 12 17-8 
Antwerp — — 1 1-7 
Hainaut — — 4 8-0 
Liege — — 3 3°3 
Limburg — — 1 0-9 
Namur — — 1 1-2 
Eastern Flanders — — 2 2:7 
Denmark . 14 3-9 118 31-2 
East of the Great Belt , 
(excl. Copenhagen) — — 15 3+ 
West of the Great Belt 14 3-9 103 28-1 
Greece 36 35-5 306 224-0 
Crete 6 4-6 22 18-2 
Epirus . . — — 8 6-7 
Central Greece (East). 4 1:6 69 35-0 
Aegean Islands (East) 1 1-3 10 11-0 
Central and Western 
Macedonia , 7 4-9 . 60 43-5 
Eastern Macedonia 4 2:6. 24 13-4 
Peloponnese-Central 
Greece (West) 5 2-4 49 24-5 
Thessaly . 1 0-5 33 27+ 
Thrace ... 5 2:4 16 7°5 
Multiregional projects 3 15-1 15 37-1 
France ae 1049 168-0 2515 429-7 © 
Alsace... 7 1-3 9 1-6 
Aquitaine . . 100 15-7 271 41-4 
Auvergne . 70 = 10-6 206 3 =32:3 
Basse- Normandie 37 6-7 103 17-9 
Britany . . 131 23°5 380 75:5 
Centre ‘ 6 0-6 19 3+ 
Champagne- -Ardenne 14. = 1-6 19 1-9 
Corsica .. . : 18 2:8 46 8°5 
Franche-Comté . . . — — 1 0-1 
Haute-Normandie . . 12 2-1 28 6-1 
Languedoc-Roussillon 87 13°3 175 = 29-1 


Sub-total: Regional development — industry from EIB own resources 


REGIONAL DEVELOPMENT — INFRASTRUCTURE 


France Ste aes ame 487 121-3 1532 431-0 
Aquitaine. . .. . 59 s17+1 174 53-9 
Auvergne .. a 59 —ss« 12-9 172 =§=©40-0 
Basse- Normandie a 9 4-8 22 11-4 
Brittany 59s «18-3 177) 555-6 
Centre . . — — 3 4.4 
Champagne- Ardenne 2 1:6  &@9 3+1 
Corsica... . 22 3+ 40 6-7 
Franche-Comté . . . — — 2 Q-7 
Haute-Normandie . . 6 1°5 34 13-4 
Languedoc-Roussillon 52 16-7 108s 37-5 


i 7485 ees fram Pat to 1985 


Limousin 

Lorraine 
Midi-Pyrénées 
Nord-Pas de Calais 
Pays de Ja Loire 
Picardy 

Poitou- Charentes 
Provence-Céte d'Azur 
Rhéne-Alpes 


lreland 


aly 


Abruzzi 

Basilicata . 
Calabria 
Campania 
Friuli-Venezia Giulia 
Latium . . 
The Marches _ 
Molise . 

Apulia. 

Sardinia 

Sicily 

Tuscany . 
Trentino-Alto Adige 
Umbria 

Veneto . 


United Kingdom 
scotland . . 

Northern England : 
North-West England 


South-West England . 
Yorkshire & Humber- 


side 

East Midlands 
West Midlands . 
Wales .. 
Northern lreland- 


Limousin 

Lorraine 
Midi-Pyrénées 
Nord-Pas de Calais 
Pays de la Loire 
Picardy 

Poitou- Charentes 
Rhéne-Alpes 


Greece (") 


_ Htaly 


Basilicata . 
Sicily 


Sub-total: Regional development — infrastructure from EIB own resources 


Sub-total: Regional development — infrastructure from NCI resources 


Grand Total: Regional development 


(1} Amounts relate to a large number of sub-projects. 
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3258 845-3 


134 17-2 
117 20-9 
229 35-3 
186 42.4 
249 «42.4 
39 «9-0 
200 33-6 
WT: 2267 
87 «8-7 
1025 117-4 
3973 1543-7 
284 135-4 
99 17-8 
240 63-6 
680 323-7 
63 30-7 
311 211-0 
335 110-5 
56 26.3 
428 138-3 
418 . 89-8 
402 106-9 
215 73-4 
178 103-7 
216 90-5 
48. 22-4 
214 101-4 
237A 
21° 20-7 
44. 6.9 
23. 157 
39 17-4 
13. 6-7 
9 1.9 
17 6-7 
25 17-8 
8163 2464.8 
65 11-6 
24 10-9 
421 77-1 
118 48-2 
75 36-3 
21-38 
3 2.4 
64 14.0 
3 27-8 
3 6:8 
2 9.7 
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9704 2958-8 
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Table 21 (cont'd) 














1985 1981—1985 1985 1981—1985 
million © mitlion million million 
Number ECUs Number ECUs Number ECUs Number ECUs 
ENERGY POLICY OBJECTIVES 
From EIB own resources 
Denmark . — — 6 10-2 
Greece. s ae 8 — — 9. 6:8 
France. 2... 67 A765 243 163-3 From NCI resources 
Ireland ; —_— — 1-3 France. . 1... — —_ 167 36-4 
italy . 200 210-3 508 545-7 ITALY. ke od kk ee 12 5-2 45 22-5 
Sub-total: energy policy objectives 279 263-0 985 768-2 
OF WHICRINGUSITY ec a ee a me A ae OH AO a ce ce en OW OE 115 126.4 479 375-6 
OlWhiGh: IMfaSthiCtuie<. vow; 4 awa Ae me Ae See KO ee eG we 164 136-6 506 - 410-6 
MODERNISATION OF UNDERTAKINGS 
From NCI resources France. . 2... 1889 303-1 4443 726-8 
Denmark . .... 110 37:4 294 =84-2 Italy. . 2 ww 819 352-0 1928 971-4 
Greece ..... 17. ~—- 16-0 17 —- 16-0 United Kingdom. . 81 15-2 238 39-7 
Sub-total: Modernisation of undertakings 2916 723-8 6920 1838-1 
ADVANCED TECHNOLOGY 
From EIB own resources France. . ...., 8 29.2 8 29:2 
Waly -g* de> 7! Gay. hs to. 12 4 15-8 4 15-8 
Sub-total: advanced technology 12 45-0 12 45.0 
Grand Total’ 22.60 ge ks 8: ee SS we BO ee Se a He a 6 465 1877-1 17 261 5628-1 
of which from EIB own resources . 2... 1. we ke ek 3537 1148-1 10 486 3702-6 
of which from NCl resources . 2... . 1 ee ee ee ee ke kk 2928 729-0 7135 1925-5 





Table 22: Financing provided from 1981 to 1985 In the Mediterranean region 
Breakdown by project location and origin of resources 





Loans from EIB Operations mounted 








own resources from budgetary funds . Total - 
millions ECUs Yq mittions ECUs % millions ECUs . 
Northern Mediterranean . . . 270-0 32.3 39.0 61-7 309-0 34.3 
Yugoslavia ...... 260-0 31-1 — — 260-0 28-9 
TUKEY 2. aoe w & ad 10-0 1-2 39-0 61-7 49-0 5-4 
Maghreb . . . . . . . «~~ 243-0 29.0 6.5 10-3 249-5 27.7 
AGC 3, ee 3 Heres 75-0 9-0 — — 75-0 8:3 
Morocco ....... 128-5 15-3 — — 128-5 14-3 
Tunisia... .... 39-5 4.7 6°5 10-3 ' . 46-0 5-1 
Mashreq ........ 227-8 27-2 10-0 15-8 237°8 26-4 
EGYPL.. 2 % ave boi. a | 115-5 13-8 3-0 4.7 118-5 13-2 
POTS sc: em ca he ge Re Se , 29-0 3°5 7-0 11-1 36-0 4.0 
Lebanon ......°. 17-0 2:0 -— — 17-0 1-9 
Syl 2 Rae ae BS ee 8 66-3 79 — — 66:3 7+3 
OUer <5: Se a ae Ke 96-5 14-5 7-7 12-2 104-2 11-6 
Cyprus... . ee 46-5 5.5 7:7 12-2 54.2 6:0 
Israel as cewek OS we 50-0 6-0 — — 50-0 5-6 
Sub-total... . . . . . . © 88763 100-0 63-2 100-0 900-5 400-0 
Spain 550-0 — —_ —_ 550-0 — 
Portugal 424-0 — _— —_— 424-0 —_ 
Grand Total.. . ... . . 178113 63-2 1874-5 
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Table 23: Financing provided from 1981 to 1885 In ths Moanerr 


Sectoral breakdown 


Sector 


Energy 


Production : 
Thermal power stations ; 
Hydroelectric power stations 
Oi! and natural gas deposits 
Solid fuel extraction 

Transmission and supply sveienns 
Power lines : a: 
Gaslines and oil vipelines 


infrastructure 


Communications 
Transport . 
Railways 
Roads, bridges and tunnels. 
Shipping . 
Airlines 
Water schemes 


Agricultural development 


Water catchment, treatment and supply 


Other infrastructure 
Global! loans 


Industry, agriculture and services . 


Industry 
Mining and quarrying . 


Metal production and semi- processing 


Construction materials 
Woodworking 

Glass and ceramics 
Chemicals : 
Metalworking and mechanical. 
engineering 


Motor vehicles, transport equipment _ 
Electrical engineering, electronics 


Foodstuffs 
Textiles and leather 
Paper and pulp . 


Rubber and plastics processing : 


Other 
Civil engineering ‘and building 
industrial estates and buildings 


Agriculture, forestry, fishing 


Services 
Tourism 
Other 


Gitobal loans 


Total 


(1) See Note 1, Table 1. 


Number 


22 


vnotnl | 


37 


108 


Financing operations 


million 
ECUs 


483-6 


331-4 
162-0 
119-0 

50-1 

152-5 

137-5 
15-0 


839-5 


650-3 


650-3 
188-3 
356-0 
71-0 
35-0 


482.0 


1 874-5(%) 


% 
25:8 
17-7 
8-7 
6-3 
2:7 
8-1 
7°3 
0-8 
44.8 
34:7 
34-7 
10-0 
19-0 
3-8 
1-9 
4.8 
1-1 
3°7 
0-9 
4.4 
29-4 
1-8 
1-2 
0-1 
0-3 
0-2 
1-9 
25-7 
100.0 


Number 


6 


63 


17 


16 


177 


1159 


61 
22 


Allocations 


from ongoing global loans 


. million 


ECUs | 


8-4 


un & NM W OI — 
OmONM ®D © 
oma & & Nh 


MmOMNN = 


—-Ohp> “AA DON 


Total individual loans and allo- 


million 
ECUs 


492-0 
339 +3 


162-0 
120-7 


50-8 


5:8 

152-7 
137-7 
15-0 


830-9 


663-3 
663-3 
188-3 
369-0 
71-0 
35-0 

108-6 
20-0 
108-6 


& MOON = 
ON ORD © 
fhA MOAN 


mo 


mnmNNM™ 


oOhNHA OW" MO — 
~Oh-HhROON fF 


1 848-7 (°) 


cations from ongoing global! loans 


% 
26-6 
18.4 
8-8 
6-5 
a7 
0-3 
8-2 
7:4 
0-8 
44.9 
35.9 
35.9 
10-2 
20-0 
3-8 
1-9 
4.8 
1-1 
5.9 
3.1 
28-5 
23-1 
1-0 
0:3 
4:0 
1:6 
1-4 
2.6 
2.8 
0-5 
0-8 
3-9 
1:2 
1-1 
1-1 
0-1 
0-2 
0-5 
3-1 
2.30 
2-0 
0-3 
100-0 


(2) Loans from own resources (1811-3 million) and operations on special conditions (63-2 million) financed from Member States’ or Community budgetary funds and 
accounted for off balance sheet in the Bank’s Special Section. 


(3) See Note 1, Table 18.1. 
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Table 24: Financing provided from 1976 to 1985 in the African, Caribbean and Pacific (ACP) States under the Lomé 


Conventions and in the Overseas Countries and Territories (OCT) 
Breakdown by project location and origin of resources 


AFRICA . 
West Africa 
Benin 
Burkina Faso 
Cape Verde 
lvory Coast 
The Gambia 
Ghana 
Guinea 
Guinea Bissau 
Liberia 

Mali 
Mauritania 


Central and Equatorial Alrica 


Burundi . 
Cameroon . ak 
Central African Republic 


Rwanda . 


Regional ......, 
East and Southern Africa. . 
Botswana Sa 2 
Comoros 

Djibouti 

Ethiopia . 

— Kenya 

Lesotho . 

Madagascar 

Malawi 

Mauritius 

Uganda . 

Seychelles . 

Somalia . 

The Sudan . 

Swaziland 

Tanzania 

zambia 

Zimbabwe 

' Regional 

CARIBBEAN 

Barbados 

Belize 

Dominica 

Grenada 

Guyana . 

Jamaica . 

St Lucia . i ile av, gt oe 
St Vincent and the Grenadines 
Suriname . . . . 1... 
Trinidad and Tobago 
Regional ca 
PACIFIC 

Fijt 

Kiribati Ba 2s 
Papua New Guinea . 
Solomon Islands . 
Western Samoa 


Sub-total: OCT 
Grand Total 


cork wh (TT 


Loans from EIB own resources _ 


Lomé | 


Pa ae 
hOR 


Nm 


wWOoOoceoO 


© ty 
Oo 8 
SET E Tt lalel 


| | 


—k — , 
Sie 
| linoo] 


Lg 
onan 


RS es x8 
SooollIlI!l!i il iieé 


~ 
© 


390-0 
7-0 


397-0 


Lomé !I 
473-0 
167-7 
13-5 


~~, 
BO a Sax Ss, wo x 
lulKRoKRGSSI I alal 


GO RO 
o— 


I |] 


, ™ 

NM 

O Sn 
Ono 


fs 
on 


si 


G2 G9 
aa N 


A 


N con 
Sma loalo! | I 


Ss 


lol | | 


602-5 
15-0 


617-5 


oal lal | | 


Total 


817-5 
353-6 
13°5 
8-0 


103-6 


16-0 
11-9 


10-9 


— — NM © 
RS a & os, & 
S666/!/1/1/1aol lal i | 


cow 


= Oo 
rPom™ @ 
ll lors | 


pas 
© 


[1 | 


992-5 
22-0 


4014-5 


ms Ww 
laaloal | 


2, 
ae 


Aisk Capital operations mounted 
from budgetary funds 


Lomé t 
94-26 


41.14 
0-35 


wo, goXonm, 0,90, on 
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3 
bli g ll 
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99-71 
2-05 . 


101-76 


Om © 


NO 


Lomé Ii 
222-13 


- 69-57 


SS 
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274-06 
6-74 


280-80 


NS AO OO OF 


Total 


' 316-39 


110-77 
4.85 


On ORM 
~~ © 
OO 


~ 
rae 
lao 


— 9 
DAV SNHHOTONOD®*CIWNHS 
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373-77 
8-79 


382-56 


go 


a ech 
MOOAOONANOYW 
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Lomé | 


432-76 
233-64 
0-35 
15-93 
3-58 
50°33 
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489-71 
9-05 


498-76 


Hm nO 
ai 


(million ECUs) 


Total financing {1) 


Lomé li 


701-13 
230-67 


28 -58 
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876-56 
21-74 


898.3 
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Total 


1 133-89 


464-31 


GO 
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S 
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NG © 
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1 397-06 


(1) Excluding financing provided between 1964 and 1976 under the two Yaoundé Conventions, amounting to 146-1 million from EIB own resources and 142 million from EDF 


resources. 
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Table 25: Financing provided from 1S76 to #925 fy ies Gine ae atjbdan avd Pacific (ACP) States under the Lomé 
Conventions and in the Overseas Utuitnes Goo Taimuies SOT} a ca | 


Sectoral breakdown 


('} See Note 1, Table 1. 


Financing operations 


Allocations 


from ongoing global loans 


Total individual foans and allo- 


cations from ongoing giobat loans 


~ million 


ECUs  % 


. Number 


million 


million 


Sector Number ECUs ECUs % 
Energy 50 401-1 28-7 6 2-8 403-9 31:0 
Production 43 332 +1 * 23-8 5 2-2 334-3 25°6 
Nuclear 1 15-0 1-1 — —_ 15-0 1-1 
Thermal power stations 16 98-1 7+0 3 1°8 99-9 7:7 
Hydroelectric power stations 20 169-9 12-2 2 0-3 170-2 13-0 
Geothermal power stations 1 9-0 0-6 — — 9-0 0-7 
Oil and natural’ gas deposits (3) 5 40-1 2-9 — — 40-1 31 
Transmission and storage . 7 69-0 4.9 — — 69-0 5:3 
Electricity . 7 69-0 4.9 — — - 69-0 5-3 
Supply — — — 1 0-6 0-6 0-1 
Electricity . — — — 1 0-6 0-6 0-1 
Infrastructure 18 121-9 8:7 1 1-0 122-9 9-4 
Communications 15 90-3 6.4 4 1:0 91-3 «70 
Transport . 10 27-2 1.9 _ _- 27-2 261 
Railways 1 10-0 0-7 — — 10-0 0-8 
Shipping . ‘ 9 17-2 }.2 — — 17-2 1-3 
Telecommunications . 5 63-1 4.5 1 ‘0 64-1 4-9 
Telecommunications equipment , 5 63-1 4.5 1 1-0 64-1 4.9 
Water schemes > 2 31°6 2:3 — — 31-6 2-4 
Water catchment, Genter at Siboly 3 31-6 2:3 — — 31-6 2:4 
Industry, agriculture and services . . 244 874-0 62-6 412 176-9 778-1 59-6 
' Industry 97 538-2 38-6 332 155-4 693-6 53-1 
Mining and quarrying . nv ; 14 134-7 9:6 12 7-6 142-3 10-9 
Metal production and semi- processing 6 31-5 2:3 9 4.0 35:5 2:7 
Construction materials o as 3 14 59-3 4-2 16 7°5 66-8 5-1 
Woodworking 4 21:2 1-5 23 10-8 32-0 2-4 
Glass and ceramics 2 4-0 0:3 7 4-8 8°8 0-7 
Chemicals 11 46-9 3-4 15 9.4 56-3 4.3 
Metalworking and mechanical — 3 
engineering 1 0-5 — 28 10-1 10-6 0-8 
Motor vehicles, transport equipment | 2 7:3 Q-5 12 4.6 11-9 0-9 
Electrical engineering, electronics — — — 5 3°3 3°3 0-3 
Foodstuffs ; 33 165-3 11-9. 93 43-8 209-1 16-0 
Textiles and leather 10 42.9 3:1 47 18-5 61-4 4.7 
Paper and pulp, printing . : — — — 33 17-7 17-7 454 
Rubber and plastics processing . 3 24-6 1-8 26 11-6° 36-2 2-8 
Sundry manufacturing industries . — — —— 5 1°3 1:3 0-1 
Civil engineering and building — — — 1 0-4 0-4 — 
Agriculture, forestry, fishing — — — 3 0-9 0:9 0-1 
Services 57 38°9 2:8 70 14-8 53-7 4-1 
Tourism 7 19-3. 1°4 50 11-7 31-0 2-4 
Other 50 19-6 1-4 20 3-1 1-7 
Global loans 66 272-8 19-5 — — _ _ 
Development finance companies 24 24-1 1-7 vi 5:8 29-9 2°3 
Total . 312 1397-0 (4) 100-0 419 180-7 1304-9 (4) 100-0 


(2) Loans from own resources (1014-5 million) and operations from risk capital resources (382-5 million) financed trom Member States’ budgetary funds through the EDF 
and accounted for off balance sheet in the Bank's Special Section. 


(3) Including oil refining. 
(4) See Note 1, Table 18.1. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel. 4379-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — !-00187 Rome 
Tel. 4711-1 — Telex 611130 bankeu | 
_Telecopier 474 58 77 


Liaison Office for the United Kingdom 
68, Pall Mall — London SW1Y 5ES 

Tel. 839 3351 — Telex 919159 bankeu g 
Telecopier 930 9929 : 


Representative Office in Athens 
Ypsilantou 13-15, GR-10675 Athens 
Tel, 7249 811 — Telex 22 2126 bkeu ar 
Telecopier 7249 814 


Representative Office in Brussels 

Rue de la Loi 227 — B-1040 Brussels 
Tel. 230 98 90 —- Telex 21721 bankeu b 
Telecopier 230 58 27 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1986: 36pp. (DA, DE, EN, FR, GR, IT, NL) 


Annuat Report 

since 1958: 

(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


E!IB-Information 
Information bulletin (periodical) 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


_ European Investment Bank 1958—1983 
1983: 116pp. (DA, DE, EN, FR, GR, IT, NL) 


Financing facilities within the European Community 
1986: 16 pp. (DA, DE, EN, ES, FR, GR, !T, NL, PT) 


Financing facilities under the Third Lomé Convention 
1986: 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


One Hundred Questions & Answers . 
1986: 50 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank: key facts (leaflet) 
1986 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report. 
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The European Investment Bank in 1986 and 1985 


Key data 


Total financing provided during the year . 


of which — loans from own resources 
— financing from other resources (accounted ‘for 
in the Special Section) . 


Operations within the Community 


Total. . . 
of which — loans from own resources : 
— loans from New Community Instrument. 
resources 


Operations outside the Community 
Total . &. 
of which — financing from own resources. 
— financing from Community budgetary funds” 
Breakdown: 
Mediterranean countries . . . 
African, Caribbean and Pacific (ACP) States and the 
Overseas Countries and Territories (OCT) . 


Amount outstanding at 31 December in respect of loans 
from own resources and guarantees 


Amount outstanding at 31 December in respect of 
operations accounted for in the Special Section 


Subscribed capital at 31 December . 
of which paid in and to be paid in 
Reserves, provisions and operating income 


Funds raised during the year 


Medium and long-term borrowings outstanding 
at 31 December . Bs Abe Male <li a esse «Be, 


Balance sheet total at 31 December 


(1) EUR 12: in order to make a meaningful comparison with 1986, the year of the accession of Portugal and Spain to the Community, financing 
provided in those two countries in 1985 as part of pre-accession aid has been added to the total for operations within the Community that year. 


EUR 10: in this column, the amount of Bank lending in Spain and Portugal in 1985 has been included in financing outside the Community (see 


Annual Report 1985). 


1986 1985 
(million ECUs) 
7 544.8 7 184.6 
7 059.9 6 225.0 
4849 959.6 
EUR 12(1) EUR 10 (') 
7071.1 6784.4 6 524.4 
6678.1 5900.7 5 
393.0 883.7 
473.7 400.2 | 
381.8 3243 
91.9 159 
264.0 165.2 
209.7 235.0 
36 959.8 33 290.9 
8 866.4 8 198.2 
28 800.0 14 400.0 
2 5959 1 465.7 
3 804.4 2 971.1 
6 785.5 5 709.2 
30 271.1 26 735.8 
40 720.9 35 092.1 


640.7 


883.7 


660.2 
984.3 
15.9 


425.2 


235.0 


European 
Investment 
Bank 





annual report 1986 











This annual report is available also 
in the following languaghes: 


DA 
DE 


ISBN 92-861-0121-X 
ISBN 92-861-0122-8 
ISBN 92-861-0120-1 
ISBN 92-861-0125-2 
ISBN 92-861-0123-6 
ISBN 92-861-0126-0 
ISBN 92-861-0127-9 
ISBN 92-861-0128-7 


ISBN 92-861-0124-4 
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Alternates 
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(2) Also chairs the Coordination Group for all operations in the Community. 
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Organisation Structure of the Bank ¢cont, 


Heads of Departments 
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Directorate for Operations 
outside the Community 
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ACP 1 
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ACP 2 
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Legal Directorate 
Jérg KASER, Manager 


Hellmuth BERGMANN, 
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Luigi GENAZZINI, Adviser 
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Robert VERMEERSCH, Group Leader 
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Peter BOND Group Leader 
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Pier Luigi GILIBERT 
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Guide to readers 


ECU — Except where otherwise indicated, all amounts quoted are expressed in ECUs. 


Unit of account: In accordance with Article 4 (1) of the Statute, the unit of account of the Bank is defined as being the ECU 
used by the European Communities; for the composition of the ECU see page 101. 


Statistical conversion rates: The conversion rates used by the Bank during each quarter for its financing and borrowing 
statistics are those obtaining on the last working day of the previous quarter; in 1986, these were as follows: 





during the during the during the during the 





1st quarter 2nd quarter 3rd quarter 4th quarter 
1ECU = 
DM 2.18386 2.17136 2.14788 2.09059 
Ffrs 6.70474 6.68034 6.85490 6.84577 
£ 0.615334 0.632076 | 0.637486 0.712521 
Lit 1 489.94 1477.47 1 475.89 1 445.29 
Ptas 136.519 136.389 137.245 137.554 
Birs 44,6450 44.4739 43.9198 43.3485 
Fl | 2.46133 2.44816 2.41963 2.36189 
Dkr 7.95672 8.02081 7.96958 7.89441 
Dr 131.200 134.590 137.479 139.098 
Esc 140.736 140.979 146.342 151.350 
IRE 0.714055 0.718357 0.710660 0.762944 
Lirs 44,.6450° 44.4739  =©43.9198 43.3485 
US$ 0.887927 0.936737 0.978223 1.02959 
Sirs 1.84023 1.81699 1.75493 1.69698 


Yen 178.207 168.051 160.184 159.072 





Accounting conversion rates: The Bank’s balance sheet and financial statements are drawn up on the basis of the conversion 
rates in force at 31 December of the financial year concerned (see page 101). 


Rounding out: Differences between totals shown and the sum of individual amounts are due to rounding. 


Totals and adjustments: Because of statistical adjustments, amounts quoted for previous financial years may differ slightly from 
those recently published. Amounts are quoted at current prices and exchange rates. Any summary of financing provided over a 
long period, for example 1959—1986, should be interpreted cautiously; figures for individual years are affected by price move- 
ments and exchange rate variations occurring over the years. 


Economic policy objectives: Certain loans within the Community answer simultaneously more than one objective (see pages 27 
to 34 and list of loans); this explains why the sub-totals of certain tables corresponding to these different objectives cannot be 
added together meaningfully. 


Deflator: The deflator applied to Bank activity is estimated at 0% for 1986. Percentage changes at current prices and in volume are 
therefore comparable. This is because the increase in prices implicit in GFCF (3.6% according to Commission estimates) was off- 
set overall, as a result of the distribution of loans by country, by variations in the exchange rates of the national currencies in re- 
lation to the ECU. | 


Article 18: Projects located outside the European territories of Member States may be financed unter the terms of the second 
paragraph of Article 18 (1) of the Bank's Statute which empowers the Board of Governors to authorise the relevant operations. 


Abbreviations and acronyms: 


GDP = Gross Domestic Product OJ = Official Journal of the European Communities 
GFCF = Gross Fixed Capital Formation RUE = Rational Use of Energy 
GNP = Gross National Product SMEs = Small and Medium-sized Enterprises 
NCI = New Community Instrument for borrowing and SOEC = Statistical Office of the European Communities 
lending toe = tonnes of oil equivalent 
OECD = Organisation for Economic Cooperation and | 
Development 


see also page 64 for the names of certain promoters 
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In 1986, Bank activity once again took place in an 
international economic environment of moderate 
growth. Output in the industrialised countries of the 
OECD as a whole increased in volume by 2.5% 
compared with an increase of 3% in 1985: relatively 
weak growth in the United States for the second 
consecutive year, a distinct slowing in growth in 
Japan, and practically the same rate of growth in the 
European Community (2.5%) as in the previous year 
(see table on page 10). The two principal factors 
which influenced this trend were the fall in the price 
of oil and the rapid slide of the dollar’s exchange 
rate. 


The dollar prices of oil imported by the industrialised 
countries fell on average by 43% compared with 
1985 levels. Thanks also to a smaller though 


significant fall in the prices of other raw materials, 


these countries enjoyed an improvement in their 
‘terms of trade representing additional revenue equal 
to about 1% of their gross domestic product. In the 
case of the European countries and of Japan this 
effect was accentuated by the depreciation of the 
dollar by a trade-weighted average of 18% in 1986. 
In terms of GDP, these two effects together 
represented benefits of around 2.5% for Japan and 
between 2 and 3% for most European countries, an 
exception being the United Kingdom where a 
worsening in the terms of trade equivalent to 0.5-1% 
of GDP was recorded. For the United States the 
end-result was almost neutral in view of the 
reduction in the margins practised by exporters on 
the American market to meet the depreciation of the 
dollar. Nevertheless, this country’s trade and current 
- account deficits worsened again in 1986. 


Both the domestic distribution of transfers linked to 
changes in the terms of trade and their response to 
the trend of relative prices influenced the economic 
activity of the countries. In many of the industrialised 
countries the reduction in the import prices of 
energy-related products was partly reflected in the 


level of consumer prices. Contrasting policies were © 


adopted on the taxation of energy. Some states 
raised taxes to curb the revival in oil consumption 


and reduce public deficits; others took advantage of > 


the fall in oil prices to reinforce the process of 
disinflation. : 


Growth in domestic demand accelerated more 
sharply in the Community than in Japan, but 
stabilised in the United States. The growth stemmed 
from a sharp rise in personal consumption, a 
strengthening of private investment in housing and 
the maintenance of investment in productive 
enterprises at the same level as previously. The 
slackening rate of growth in production in the indus- 
trialised countries thus reflected the slower rise in 


their net exports to the developing countries. Faced 
with a fall in revenue, the petroleum-exporting 
countries cut back imports, sometimes drastically, 
to check their rising cumulative deficit on current 
account (51 billion dollars in 1986 compared with 
5 billion in 1985). The sharp reduction in other 
developing countries’ energy payments’ was 
accompanied by a — less substantial — reduction in 
their export earnings resulting from the persistent 
weakness of raw material prices. The more rigorous 


policies applied by these countries also played their - 


part in reducing their combined deficit on current 
account (7 billion dollars in 1986 as against 20 billion 
in 1985). On the other hand, this stabilisation 
adversely affected the exports of the developed 
countries. 


The fall in oil and raw material prices helped sustain 
the disinflationary process in the industrialised 
countries. In the other countries, the depreciation of 
the United States dollar also contributed to this. In 


- aggregate terms, consumer prices rose by 2.2% in 


the United States, 0.7% in Japan and 3.7% in the 
Community, whereas the corresponding increases in 
1985 had been 3.5%, 2.2% and 5.8% respectively. 


In the European Community, the growth in gross 
domestic product in 1986 was roughly in line with 
that for 1985. Personal consumption rose steeply as 
a result of gains in purchasing power while private 
investment in housing strengthened. Investment in 
productive enterprises also increased appreciably. 
The fact that growth was stabilised was due to a 


_marked slowing in the increase in the volume of 
’ exports (1.7% compared with 56% in 1985) 


accompanied by a faster rate of imports (6.5% 
compared with 5.5% in 1985). This deterioration in 
the Community's export capacity is a source of 
concern for the future, especially in view of the 
behaviour of the dollar. Nevertheless, the 
improvement in the terms of trade in 1986 led to a 
larger surplus on current account, which more than 
doubled compared with 1985. 


Gross fixed capital formation in the Community rose 
by 3.4% in 1986 as against 2.3% in 1985. In most 
Member Countries investment in capital equipment 
continued to rise at a brisk rate (4.3% in 1986 
compared with 8% as a whole in 1985). In the 
building sector, the effects of the recession 
experienced in 1985 were practically balanced out 
by growth in investment (2.4%), more particularly 
pronounced in Denmark (9.8%), Portugal (6%), Spain 
(6.3%) and the Netherlands (5.8%). 


The revival in investment in productive enterprise in 
most Community countries confirmed.the break, 
observed in 1985, in the trend which had since the 








The Economic Context of Bank Activity 


1970s greatly reduced the contribution made by 
such investment to GDP. Until 1985, the rise in 
output had thus resulted in greater use being made 
of available productive capacity. Moreover, falling 
profitability coupled with the rise in real interest 
rates had favoured financial investment or debt 
reduction at the expense of investment in 
productive enterprise. The restoration of companies’ 
finances and of their capacity for self-financing 
begun in 1985 encouraged a resumption of 
investment, though the improvement in profitability 


The slow improvement in the overall employment 
situation, first apparent two years previously, was 
accentuated in 1986 (+ 0.8% compared with 
+ 0.5% in 1985 and + 0.1% in 1984). Although a 
slight reduction in the Community's average 
unemployment rate was observed for the first time 
since 1973 and certain countries (Belgium, 
Denmark, Luxembourg, the Netherlands and 
Portugal) even recorded a fall for the second year 
running, the employment situation remained difficult 
in most Member Countries: in Spain and Ireland, 


and debt ratios was slower in developing. the rate of unemployment was almost twice the 


Summary data, 1982—1986: EEC — USA — Japan 





EEC USA Japan 
1982 1983 1984 1985 1986" 1982 1983 1984 1985 1986* 1982 1983 1984 1985 1986" 
Annual rates 
of change 
Volume (%) 
GDP (*) 0.5 12 2.0 24 © 25 —3.0 3.0 72 28 2.8 43 3.1 27 45 2.0. 
GFCF ~-15 -—03 13 2.4 42 —67 8.2 179 77 2.1 09 —02 5.7 5.2 56 
GDP per head 
Volume indices 
(EEC 1980 = 100)(?) 100 101 103 105 108 183 157 166 169 169 108 110 115 119 119 
_in purchasing 
power parities 9433 10340 11242 12166 13229 14495 16082 18107 19562 20723 10210 11301 12611 13881 14649 
in ECUs 8220 8731 9379 10047 10672 13701 16042 19844 21611 17173 9349 11122 13279 14530 15978 


GFCF as % of GDP 195 189 187 185 184 165 167 179 4166 165 297 8=6283— 7B 8029.0 


Prices (private con- 
sumption deflator) 
| 37 59 38 3.2 3.5 19 26 1.8 2.1 22 0.7 


—13 22 22 0.7 03 23 16 44 3.8 18 


10.4 8.4 70 5.8 
Productivity (°) 15 2.1 25 19 1.8 


Trade balances 
fob 


fe) 
bn ECUs 


—156 -—43 -13 121 48.5 —376 ~—757 —1433 —1629 — 1467 186 955 565 731 87.6 
Public sector borrowing | 
requirements , 
(% GDP) —56 -55 -—54 -52 —-47 —38 -41 -34 -35 —34 —36 -35 -—-27 -12 —10 
Employment 
(% change) —09 —08 0.1 0.5 0.8 —11 0.7 44 2.0 2.2 0.8 17 10 07 0.5 
Unemployment rates 94 110 117 120 8 120 9.7 9.6 75 72 6.9 2.4 27 27. 26 29 





(1) GDP for the EEC and GNP for the United States and Japan. 
(2) In the case of the United States and Japan, the indices are also compared with the Community 1980 value, EEC == 100. 
(3) Annual rates of growth in GOP per person employed. 

"Estimates’ ee 

Sources: Commission of the European Communities; OECD. 
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Community average. Nevertheless, the fact that 
employment was once again reacting positively to 
economic growth was encouraging. The pressures 
affecting certain regions or certain occupations 
demonstrated the importance of professional and 
geographical mobility, of adapting training to the 
changing needs of the economy and, more 
generally, of the need for flexibility on the labour 
market. 


In 1986, the rate of inflation in the Community was 
further reduced, particularly as a result of the fall in 
oil prices and the depreciation of the dollar. Most 
Member Countries recorded a marked reduction in 
their rates of inflation and divergences between the 
different countries were also diminished. More 
moderate real wage increases, below the rate of 
productivity increases, contributed towards this 
trend by further retarding the growth of unit labour 
costs and ensured that a greater part of business 
revenues reached the enterprises themselves. 


A greater convergence of economic and monetary 
policies contributed, together with the external 
factors already mentioned, towards a continued fall 
in inflation and sustained, though modest, economic 
growth. In most countries, the attempt to reduce the 
public sector borrowing requirement went hand in 
hand with reductions in certain taxes, thus contri- 
buting towards sustaining domestic demand. Such 
modifications to budgetary policies were particularly 
needed in some countries (Belgium, Ireland and 
Portugal) to reduce the burden of public debt and 
interest payments. National monetary policies, 
whose scope for independent action was restricted 
by increasing external pressures, showed greater 
cohesion which was reflected in particular in a 
marked reduction in divergences in the growth of 
money supply, especially in countries participating in 
the European Monetary System. 


Most African, Caribbean and Pacific (ACP) States 
again faced a_ difficult external economic 
environment in 1986. Their export earnings generally 
depend on commodities whose prices continued to 
be weak, as for example in the case of sugar or 
copper, or actually fell substantially as for palm oil. 
However, some countries benefited from a 
temporary boom in the price of coffee and all, 
except the few which are oil producers, saw their oil 
import costs considerably reduced. Fortunately, the 
return of more favourable weather conditions to 
many countries in Africa which had previously been 
suffering from drought continued and_ food 
production was generally higher. In this respect the 


quality of life for many rural people no doubt 
improved, though it is probable that, under the 
influence of high population ‘growth rates, income 
per head in the ACP countries fell yet again in 1986. 


A large number of countries have embarked on 
policy reform and structural adjustment, the most 
common policy changes being the raising of agri- 
cultural producer prices, relaxation of import and 
price controls and more realistic exchange rates 
achieved through either devaluation or the intro- 
duction of foreign exchange auctions. In many cases 
these policy reforms have required hard political 
choices which may be difficult to sustain over the 
length of time necessary for the reforms called for 
by the economic situation to have their full effect. 


The debt crisis in Africa, being smaller in total 
magnitude than in Latin America, has received 
rather less attention in international financial circles. 
But for many ACP countries debt-repayment 
obligations represent more than a third or even a 
half of export earnings, and have now become a 
major obstacle to achieving renewed economic 
growth even after economic policy reforms. - 
Moreover, notwithstanding the more _ positive 
attitude of many governments resulting in greater 
incentives to private investors, private capital inflows 
have become almost insignificant. Thus, although 
there has been no real increase in concessionary 
aid flows, these now represent a half or more of all 
capital formation in many African countries, thereby 
placing considerable responsibility on those 
institutions entrusted with their management. 


The Mediterranean countries are characterised by a 
number of structural constraints that have prevented | 
them from reacting rapidly to the far-reaching 
changes in the international economic context 
during recent years. The burden of external debt has 
become the greatest problem affecting countries in 
this region and their payment balances often show 
increasing deficits. Despite their considerable agri- 
cultural potential, almost all these countries are 
faced with large food shortages. Many of their state 
enterprises make heavy losses and are 
uncompetitive internationally. In addition, military 
expenditure often absorbs an increasing proportion 
of the national resources. | 


The effects of the recent changes in the world 
economic environment have not been felt with equal 
force throughout the region. The oil-importing 
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Gross domestic product in the Community 











percentage variations by comparison with the previous year (') 
Rate of investment and gross rate of savings 


% 
32 


30 


(1) Derived from aggregates expressed in national currencies in the case of Member Countries and in ECUs in the case of the Community. 


Germany 


al] 


1982 83 84 85 86 


Belgium 


1982 83 84 85 86 
ireland 


1982 83 84 85 86 


France 


Te ont 


1982 83 84 85 86 
Netherlands 


1982 83 84 85 86 
Luxembourg () 


1982 83 84 85 8&6 


Italy 


1982 83 84 85 86 


Denmark 


1982 83 84 85 86 
Community 





aot) 


1982 83 84 85 86 


(2) The gross rate of savings for Luxembourg exceeds the range of this graph. 
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United Kingdom 


2 Eta 


1982 83 84 85 86 
Greece 


1982 83 84 85 86 


Spain 


1982 83 84 8 86 


Portugal 





1982 63 84 85 86 


weesenees Gross rate of Savings 





Rate of investment 


J GDP at constant prices 
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countries have generally benefited from the fall in oil 
prices, but the flow of remittances from emigrant 
workers has declined and their export prospects 
have deteriorated. Countries exporting oil and 
natural gas, like Algeria, have seen their revenue fall 
sharply. | 


Most of the smaller countries in the region, such as 
Jordan, Malta, Cyprus and Israel, have adapted best 


to the changing situation, but unemployment has. - 


worsened in many of them and inflation remains 
disquieting. In Lebanon, civil war and social conflicts 
have continued to destroy the economy. Turkey, 
where recovery is fragile, has continued its efforts to 
make the necessary adjustments; Yugoslavia has 
had difficulty in mastering inflation and redressing its 
balance of payments. Tunisia is making strenuous 
efforts to reorient its economy and to adopt a more 
open market approach. Morocco — which is 
engaged in an adjustment programme adopted in 
agreement with the IMF — Algeria and, particularly, 
Egypt must all carry out major reforms to create the 
necessary conditions for sustained growth. 


As indicated above, positive macroeconomic 
changes are taking place in the Community and its 
prospects for long-term development will depend on 
its structural capacity to meet _ international 
competition. As well as attempting a short-term 
assessment of likely economic developments, it 
therefore seems appropriate to make a longer-term 
appraisal of the Community’s situation and 
- prospects regarding regional development, energy 

and industry in the international context. These 
areas — in which Community policies described 
hereafter have been confirmed or applied — 
correspond to the Bank’s principal financing 
objectives. 


Important regional disparities undeniably persist 
within the Community irrespective of difficulties of 
analysis related to differing statistical practices and 
methodology. Moreover, it is significant that regional 
disparities within the United States are distinctly 
smaller than those observed in the Community. 


As a result of the slower rate of economic growth 
since the first oil shock, the disparities which 
existed at the beginning of the 1970s within The 


Nine have scarcely diminished since. In the course 
of the years, in line with a general trend in Europe 
those less-favoured regions in which agriculture is 
the dominant activity have been joined by those 
traditionally industrial regions, often highly 
urbanised, which are confronted with difficulties 
posed by industries in decline, the consequent need 
to convert their productive apparatus and the 
resulting high levels of unemployment. As a result 
the evaluation of regional disparities has become 
more complex. ts 


However, certain positive results have been 
achieved : in the Mezzogiorno, progress has been 
made in creating new infrastructure and providing 
essential services while both industrial and agri- 
cultural production facilities have been modernised; 
similarly, Ireland has seen some improvements in its 
position with regard to average GDP in the 
Community. . 


Nevertheless, the accession to the Community firstly 
of Greece and then of Portugal and Spain has 
accentuated the divergences, in income per head 
for example, between the Community's regions. In 
terms of average Community GDP per head (at 1985 
purchasing power parities), the difference in GDP 
between the least privileged and the most pros- 
perous Member Country widened from 1:2.2 
(Community of Ten) to 1:25 (Community of 
Twelve); the same ratio between a group of the ten 


least developed regions and a group of the ten most — 


advanced regions increased from 1:2.8 (Community 
of Ten) to 1:3.1 (Community of Twelve). In the 
enlarged Community almost a fifth of the total popu- 
lation (double that previously) lives in regions with a 
GDP per head which is at least 25% lower than the 
Community average; in unemployment figures the 
disparities are even greater. 


The reduction of regional disparities remains an 
essential condition for the Community’s future 
development and greater cohesion, which is 
underlined by the Single Act (see page 20); it 
justifies maintaining the priority accorded by the 
Bank to financing investment to develop the latent 
potential of the least-favoured regions and countries 
{see graph above). 


Before the first oil shock, the Community's energy 
consumption grew between 1963 and 1973 at an 
average annual rate slightly higher than the rate of 
macroeconomic growth. The rise in energy prices 
prompted a change in the behaviour of economic 
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Classification of regions in which the Bank provided financing 


for regional development in 1986 © 
together with national averages Mf 
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forces and resulted in the introduction of both 
Community and national policies whose medium- 
term results have made themselves particularly felt. 
Thus, in 1985 the level of final energy consumption 
in the Community of Twelve was 4% below that 
recorded in 1973, whereas Community GDP rose by 
25% in volume. Moreover, there was a considerable 
reduction in the Community’s dependence on oil 
imports (-30% during the same period) with a 
corresponding substitution of sources of eneray 
(nuclear and natural gas) with a lower import 
content and with the growth in domestic oil 
production, notably in the United Kingdom. 


This structural change, to which the Bank has 
contributed, represents a valuable achievement 
which should be consolidated in line with the 
Community guidelines referred to hereafter. 


Although the progress achieved in the energy sector 
gives the Community a clear advantage in relation to 
its competitors, the situation regarding its industrial 
potential calls for especial attention. — 


Taking all developed countries together, industrial 
growth fell dramatically after 1979, from 6% per 
annum during the period 1973-79 to only 1% per 
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annum between 1979 and 1985. Despite this 
slackening of industrial growth, corresponding partly 
to the growing importance of the service sector (see 
graph, page 16), there was no very marked fall in 
trade in manufactured products. In contrast to 
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exchanges of energy and raw material transactions, 
trade in manufactured products continued to 
expand more rapidly (5.1% per annum) than world 
production and demand, underlining the increasing 
interdependence of national economies. 





Energy consumption within the Community of Ten 


(including stocks) 


1973 1980 1983 1985 

million toe % million toe % million toe % million toe fo 
Solid fuels 222.0 (23) 222.7 (23) 212.2 (23) 218.0 (23) 
Oil 601.3 (62) 520.0 (54) 438.3 (48) 438.8 (45) 
Natural gas 115.8 (12) 169.3 (17) 165.2 (18) 181.2 (19) 
Nuclear energy 17.7 (2) 42.7 (4) 76.1 (9) 116.4 (12) 
Hydroelectric, geothermal and other resources 11.0 (1) 15.4 (2) 15.5 -* (2) 11.8 (1) 
Total 967.8 (100) 970.1 (100) 907.3 (100) 966.2 (100) 


The price of oil: average quarterly price of imports into the Community (EUR12) 
(1973 index = 100) 
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The Community's economy has traditionally been 
very open to international trade. This is reflected in 
the fact that its markets have been penetrated to a 
greater extent than those of its main trading 
partners : the ratio of imports of goods from outside 
‘countries to total GDP in 1986 was 11.4% for the 
Community of Twelve, 8.8% for the United States 
and. Japan. Similarly, as a percentage of GDP, 
Community exports were practically twice those of 
the United States (11.2% as against 5.5% — but 
those of Japan were 12.4%). 


During the period 1967-1985, the EEC and Japan 
maintained or increased their surpluses in the manu- 
facturing sector in relation to internal demand, unlike 
the United States which recorded a deficit. The 
Community achieved its main surpluses in relation to 
European countries outside the Community (Scand- 


inavia, Switzerland and Austria) and African and 
Middle Eastern developing countries. 


Sectoral analysis shows that these apparently 
favourable results mask disquieting structural 
weaknesses in the Community's industrial system. 


Thus the Community is gaining ground precisely in 


those sectors which are generally going downhill 
throughout the world, such as metal products, iron 
and steel, building materials and foodstuffs. In all 
these sectors, the United States’ falling output 
makes it a net importer. However, the recent 
depreciation of the dollar could well reverse this 
advantage to the Community. The latter also 
specialises in exporting machinery, transport 
equipment and chemicals, but its surpluses in these 
sectors, especially the first two, have been 


Variations over period 1970—1984 in value added by branch of activity in the Community 


(1970 =100 on basis of data expressed in 1980 prices) 
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diminishing since 1975. Finally, in high-technology 
sectors, with the exception of chemicals, the 
Community is losing ground. Its imports are in- 
creasing substantially, especially in data processing 
equipment (external penetration of the Community 
market increased by 20% between 1967 and 1983). 


This suggests certain weaknesses for which there 
are many reasons. One of the most important, apart 
from the partitioning of markets and research 
activity, is the inadequate level of investment : since 
1973, but more especially since 1979, the capital 
stock of European industry has grown appreciably 
less quickly than that of American and Japanese 
industry. This weakness was aggravated, at least 
during the period 1973-82, by shortcomings in the 
manner in which investment was distributed 
between sectors. In those favoured by heavy 
demand and having a high technological content, a 


comparison of the average annual rates of increase’ 
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in investment in volume terms shows a 4.9% 
advantage in favour of Japanese industry and a 6.8% 
advantage in favour of American industry. For 
industry as a whole, Japanese and American 
investment growth rates are respectively 3.5% and 
3.9% higher than the Community rate. Lastly, despite 
some progress, comparisons of non-material 
investment (research and development, marketing 
networks, etc.) are also no longer favourable to 
Europe. (See no.25 of September 1985 of the 
review "European Economy”, which is devoted to 
the competitiveness of Community industry). 


In general, despite certain adjustments and some 
undeniable successes, sometimes helped by the 
dollar’s high exchange rate, Community industry is 
still very exposed to international competition. 
Strengthening its competitiveness clearly remains an 
essential priority to which the Bank must address 
itself as well as to development of the less-favoured 
regions. 


Variations over period 1970—1984 in numbers of employees by branch of activity in the Community 
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General guidelines 


1986 saw the accession of Portugal and Spain, 
bringing the number of Member States to twelve (1), 
the Community’s population to about 320 million — 
one third more than that of the United States — its 
gross domestic product to about twice that of Japan 
and its exports — excluding trade within. the 
Community — to one sixth of total world trade. 


Nevertheless, this leading group of nations 
economically and culturally cannot flourish and 
maintain its rightful place on the world stage unless 
it strengthens the decision-making capacity of the 
Community, its internal cohesion and its  inter- 
national competitiveness. 


These objectives were at the heart of the 
negotiations conducted by the national governments 
and which culminated, at the beginning of 1987, in 
the signature of the Single Act. 


Ratification of this act by the national parliaments, 
complementing and amending the Treaties and thus 
giving new.impetus to unification of Europe’s 
democratic states, should be completed by the 
summer of 1987; the amendments to the Treaties 
will then enter into force. 


The points on which the Treaty of Rome was 
amended and which relate to Bank activity are, in 
the words of the Single Act, as follows : 


— ‘The Community shall adopt. measures with the 
aim of progressively establishing the internal market 
over a period expiring on 31 December 1992 ... The 
internal market shall comprise an area without 
internal frontiers in which the free movement of 
goods, persons, services and capital is ensured in 
accordance with the provisions of this Treaty.’ 
(Article 8 A) | 


— ‘in order to ensure the convergence of economic 
and monetary policies which is necessary for the 
further development of the Community, Member 
States shall cooperate in accordance with the 
objectives of Article 104. In so doing, they shall take 
account of the experience acquired in cooperation 
within the framework of the European Monetary 
System (EMS) and in developing the ECU, and shall 
respect existing powers in this field. 


In so far as further development in the field of 
economic and monetary policy necessitates 
institutional changes, the provisions of Article 236 
shall be applicable. The Monetary Committee and 


(1} The six founder States were Belgium, France, Germany, Italy, Luxembourg 
and the Netherlands; the Community was first enlarged in 1973 by the 
accession of Denmark, Ireland and the United Kingdom and in 1981 Greece 
also joined the Community. , 


the Committee of Governors of the Central Banks 
shall also be consulted regarding institutional 
changes in the monetary area.’ (Article 102 A) 


—'‘In order to promote its overall harmonious | 


development, the Community shall develop and 
pursue its actions leading to the strengthening of its 
economic and social cohesion. 


In particular the Community shall aim at reducing 
disparities between the various regions and the 
backwardness of the least-favoured regions.’ 
(Article 130 A) 


— ‘The Community’s aim shall be to strengthen the 
scientific and technological basis of European 
industry and to encourage it to become more 
competitive at international level.’ (Article 130 F) 


— ‘Action by the Community relating to the 
environment shall have the following objectives: 


e to preserve, protect and improve the quality of the 
environment; 


e to contribute towards protecting human health; 


e to ensure a prudent and rational utilization of 
natural resources.’ (Article 130 R) 


At the meetings of the. European Council at the 
Hague and in London, Heads of State and 
Government reaffirmed the need to pursue macro- 
and microeconomic policies aimed at the structural 
adaptation of the European economies and 
underlined the importance of service activities and 


Community financing for Structural _ purposes 
within the twelve Member Countries in 1986 





(million ECUs} 
Loans’ - | 
EIB — own resources _ 6 678.1 
— NCI | 393.0 
European Coal and Steel Community . 1 069.0 
European Atomic Energy Community 587.0 
Total | 8 727.1 
Grants - 
European Regional Development Fund 3 206.0 
European Social Fund | 2 493.0 
European Agricultural Guidance . 
and Guarantee Fund (Guidance Section) 844.0 
Total «6 $43.0 
Grand Total 15 270.1 
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small and medium-sized enterprises as sources of 
employment, as well as the importance of creating a 
real European market for capital and_ financial 
services, including insurance. 


As regards the financial resources available to the 
Community to sustain the structural adaptation of 
the productive apparatus of the Member Countries, 
last year saw the adoption by the Council of 
Ministers of a favourable attitude towards the 
renewal of the New Community Instrument for 
borrowing and lending (NCIIV), entailing the 
allocation of 750 million for financing mainly small 
and medium-sized innovative enterprises; at the 
same time the Council invited the Bank to make an 
identical amount available from its own resources 
for the same purpose’ and to manage the NCI 
resources under mandate from the Community. 


The formal decision on this was taken on 


9 March 1987 following conciliation between the Par- | 


liament and the Council. For its part, the Bank's 
Board of Governors, _ by decision of 
25 February 1987, authorised the Bank to accept the 
mandate to manage NCIIV and to grant loans for 
projects implemented by SMEs outside assisted 
areas. 7 | 


In consultation with the Bank, the Commission of 
the European Communities has continued to 
consider appropriate financing instruments and 
mechanisms. In this context, the Heads of eleven 
institutions specialising in long-term credit decided 
in June 1986, with the Bank’s support, to create the 
‘European Financial Engineering Company’ (EFEC) 
to support ventures, preferably of a transnational 
nature, undertaken by SMEs in Community Member 
Countries. The Statutes of this company, which will 
have its headquarters in Luxembourg, were signed 


. on 20 March 1987. 


Some progress was achieved towards the creation 
of a single financial zone, in particular by more 


ECU conversion rates (for 1 US $, 100 yen, DM 1, Ffrs 10, £ 1 and Lit 1 000) 
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extensive liberalisation of movements of capital (‘), 
by harmonisation of the annual accounts of banks 
and other financial institutions (2) and by the 
monitoring of the major risks borne by credit 
institutions (3). As regards the European Monetary 
System (EMS), despite growing convergence 
between economic policies, the underlying imba- 
lances and the pressures on the _ international 
foreign exchange markets, especially those 
prompted by the sharp depreciation of the dollar, 
led to a realignment of central rates on 6 April 
and a more limited readjustment on 2 August 
1986, followed by a further realignment on 
12 January 1987. 


Regional policy 


The provisions of Article 130 A and 130 D introduced 
by the Single Act into the EEC Treaty accord the 
structural funds a particular role and confirm the 
Bank’s .task of promoting the development of the 
less-favoured regions. The Bank’s contribution to 
regional development is described on page 27. As 
far as Community support for regional development 
is concerned, 1986 saw the expansion of financing 
for programmes by the European’ Regional 
Development Fund (ERDF), complementing 
financing for specific projects. Thus the Council 
adopted the STAR Programme (improved access to 
advanced telecommunications services) and the 
‘VALOREN programme (exploitation of the regions’ 
energy potential), which were allocated a provisional 
budget of 1 180 million. 


In. order to assist the generally less-developed 
Mediterranean regions to cope with the changes 
resulting from enlargement of the EEC, the 
Community introduced the Integrated Mediterranean 
Programmes. Following much preparatory work and 
consultation at regional, national and Community 
levels, a first programme contract was concluded 
between the Commission and the Hellenic Republic 
(see also page 44). Also in Greece, following the 
earthquake which struck the region of Kalamata in 
the Peloponnese, the Community decided to grant 
emergency aid and studied how best to provide 
financing for reconstruction. 


Energy objectives 


The Community’s situation on the energy front 
benefited from the appreciable fall in the price of 
imported oi! (see graph on page 15). In addition, the 


(1) Ou L 332 of 26 November 1986. 
(2} OJ L 372 of 31 December 1986. 
(3) OJ L 33 of 4 February 1987. 


Chernobyl accident revived the debate on the use of 
nuclear energy as one of the alternatives to 
dependence on massive imports of primary energy 
from countries presenting major political risks for 
western Europe. 


in a Council resolution of 16 September 1986 (4), the. 
Community and the Member States pledged 
themselves to restructure the energy system 
further; the main objectives to be attained by 1995, 
confirming previous policies, are : | 


—to limit reliance on oil to around 40% of total 
energy consumption and to keep net oil imports at 
less than one third of the Community's total energy 
consumption; | | 


—to reduce the proportion of electricity generated 
from oil to less than 15%; 


—to increase the share of solid fuels and to 
maintain the share of natural gas in the energy 
balance; | 


— to improve energy efficiency by at least 20%; 


—to increase the contribution made by new and 
renewable energy sources in place of conventional 
fuels. 


A Council resolution of 26 November 1986 (5) 
referred specifically to the development of these 
latter sources of energy; in view of the uncertainties 
regarding future price trends, the Council confirmed 
the need for further progress in saving energy, 
especially in the transport sector with its large 
petroleum consumption. 


In 1986 the Bank continued to finance numerous 
investment projects helping to attain’ these 
Community objectives and to consolidate what had 
already been achieved (see page 28). 


Industrial competitiveness 


The ability of the Community's industry to compete 
successfully on the world markets is an essential 
condition for sustained and balanced growth. The 
completion of the internal market, the removal of 
obstacles to international trade and the adaptation 
of productive structures represent strategic choices 
to eliminate certain disquieting weaknesses. In this 
context, the promotion of innovative and efficient 


(4) OU C 241 of 25 September 1986. 
(5) OJ C 316 of 9 December 1986. 
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enterprises, particularly small and - medium-sized 
ones (SMEs), and the development. of industrial 
cooperation are priority measures which the existing 
Community financing instruments are intended to 
support, by loans and grants, in accordance with 
their specific purposes. By providing these for the 
various Community programmes in ‘favour of 
research and the multinational initiative, Eureka, the 
Community can intervene at the different stages of 
basic and pre-commercial research’ for the 
development of and investment in final production. — 


Open tendering for public works and supply 
contracts — on which the Commission in 1986 
submitted draft directives to the Council intended to 
widen the scope of existing provisions — should 
also contribute to anedaenn the Community 
economy. | 


The gradual creation of a common market for 
telecommunications equipment was furthered by the 
adoption of directives concerning the mutual 
recognition of . approvals .of . telecommunication 
terminal equipment and common _ standards for 
direct satellite television broadcasting. The Council 
also adopted a recommendation on the coordinated 
introduction of the integrated services digital 
network — the basis for the future long-distance 
transmissions of sound, text or images — and called 
on the Community’s financial instruments to provide 
support for this type of infrastructure. 


With particular regard to SMEs, the Council on 
20 October 1986 (') adopted a resolution endorsing 
a programme of action to promote _ their 
development, not only. financially, but also by legal, 
fiscal and administrative measures. 


The environment 


The general tenor of the proposals made by the 
Commission for a fourth Environment Action 
Programme for the Community (1987-1992) (2} was 


approved by the Council on 19 March 1987. They © 


confirmed the principle according to which the 
objective of environmental protection must in future 
form an integral part of the various policies adopted 
at both Community and national level. Measures for 
the protection of water, air, the soil and human life, 
including the implementation of international 
agreements, were also adopted. 


(1} OJ C 287 of 14 November 1986. 
(2) OJ C 70 of 18 March 1987. 
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Community transport infrastructure 


In pursuance of its goal of completing the internal 
market and achieving greater economic and social 
cohesion. within ‘the Community, the Council 
adopted conclusions concerning the implementation 
of a medium-term. programme of transport infra- 
structure benefiting the Community as a whole. The 
creation by 1992 of a single market for road 
transport and the progressive definition of 
Community policies on civil aviation and maritime 
transport should. contribute towards an 
intensification of intra-Community trade which in 
turn will call for adaptation of existing transport 
systems. This approach involves not only the 
implementation of major ‘cross-border works 
between Member Countries.such as the Channel 
Tunnel, or transit through non-member countries, 
but also improvements to many routes, sometimes 
in the very heart of Member Countries. The projects 
for which the Bank provided financing in 1986 (see 
page 33) as in previous years are evidence that the 
elimination of obstacles to communications caused 
by inadequate transport and telecommunications 
infrastructure remain one of its main priorities. ° 


Development Cooperation 


The third ACP-EEC Lomé Convention came into 
force on 1 May 1986 following ratification by the 
Member States and the necessary number of the 66 


_ ACP States. 


The first stage of the Convention's implementation, 
the programming of Community aid, in which the 
Community gives a commitment to each ACP State 
as to amounts of financing to be provided and the 
sectors to be developed during the life of the 
convention, was practically completed by the end of 
1986. The indicative programmes signed by the ACP 
States, on the one hand, and by the Commission 
and the Bank, on the other, reflected the principle of 
concentrating aid on chosen sectors, usually rural 


_ development and programmes to achieve self- 


sufficiency in food production. 


‘The Convention also recognises the importance of 


private investment for the development of the ACP 
countries and emphasises the need to promote and 
safeguard such investment. 


The Association of the pwentiaiue: Overseas 
Countries and Territories (OCT) having links with 
France, the Netherlands and the United Kingdom, 
together with Greenland with its links with Denmark, 
came into force on 1 July 1986. Largely similar to 
the arrangements adopted for the ACP States, this 


~ association is mainly concerned with free access for 
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the OCT's products to the Community’s market and, 
except in the case of Greenland, with financial 
cooperation. 


As regards cooperation with the Mediterranean 
countries, implementation of the financial protocols, 
which remained in force until 31 October, was 
continued. During the early months of 1987, 
preparatory work on their renewal was conducted by 
the Community authorities and negotiations with the 
Community's partners were commenced; 
negotiations were resumed on a new financial 
protocol with Yugoslavia. 


Financial cooperation with Turkey was resumed on a 
limited basis, with the Bank committing the balance 
of funds made available under the Supplementary 
Protocol concluded following the first enlargement 
of the Community, but which did not come into 
force until 1 March 1986. 


The Second Financial Protocol between the EEC 
and Malta came into force on 1 October 1986: this 


provides for financial cooperation for an amount of 


29.5 million up until 31 October 1988 (16 million 
Bank loans, 3 million in loans on special conditions 
and 10.5 million in grant aid). 


Enhancing Community industry’s competitive edge — vital for the EEC’s future — implies ecveleelna advanced technology in 
numerous sectors. ae under this heading totalled 574 million ECUs in 1986. 





Financing provided in 1986 


In the main, the European Investment Bank grants loans from its own resources (principally the proceeds . 
of its borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in 
providing financing from Community funds in non-member countries in furtherance of the Community’s 


policy of economic and financial cooperation and, since 1979, in Member Countries by making loans from 
the resources of the New Community Instrument for borrowing and lending (NCI); such operations are 
accounted for off balance sheet in the Special Section and are included in the statistics and reports on 
Bank activity when the decision to provide financing is the responsibility of the Bank’s Board of 


Directors. 


Financing provided by the Bank in 1986 totalled 
7 544.8 million ECUs as against 7 184.6 million in 
1985 and 6897.1 million in 1984. Compared with 
1985, this represented a 5% increase both at current 


prices and in real terms (see guide to readers on 


page 8). 

Loans from own_ resources amounted to 
7 059.9 million, that is to say 13.4% more than in 
1985 (6225 million). In contrast, Special Section 
operations (see page 94) recorded a further sharp 
drop to 484.9 million compared with 959.6 million, 
mainly as a result of the approaching exhaustion of 
available NCI financing. 





The 1986 financial year saw the accession of 
Portugal and Spain to the Community. As is seen 
from Table 1, financing in the Community of Twelve 
in 1986 totalled 7071.1 million, comprising 
6 678.1 million from the Bank’s own resources and 
393 million from NCI resources, and accounted for 
93.7% of aggregate new financing. 


Financing outside the Community _ totalled 
473.7 million, comprising 381.8 million from the 
Bank's . own resources and 91.9million from 
Community budgetary resources. 


Table 1: Financing provided in 1986, from 1982 to 1986 and from 1959 to 1986 


Broad breakdown by origin of resources and project location 











1986 ~ 1982—1986 1959—1986 
million million million 

ECUs % ECUs Yq ECUs % 
Loans from EIB own resources and | . 
guarantees (') 7 059.9 93.6 27 439.4 85.1 46 490.5 87.3 
within the Community 6 678.1 88.5 25 015.3 776 421428 79.1 
outside the Community = - 381.8 5.1 2 424.1 7.5 4347.7 8.2 
Financing provided from other resources (?) | 484.9 6.4 — 4798.7 14.9 6 746.9 12.7 
(accounted for in the Special Section) 
within the Community, from the 
resources of the New Community 
Instrument for borrowing and lending 
(NCI | 393.0 5.2 4 449.1 13.8 5 463.6 10.3 
outside the Community from Member : 
States’ or Community budgetary funds 91.9 2 349.6 1.1 1 283.3 24 
Grand Total - 7544.8 100.0 32 238.1 100.0 53 237.4 100.0 
within the Community 7 071.1 93.7 29 464.4 — 91.4 47 606.4 89.4 
(of which guarantees) 97.6 . OF 622.1 1.2 
outside the Community 473.7 6.3 27737 8.6 5 631.0 10.6 





(1) Loans in Portugal and Spain have been recorded as being outside the Community unti! the end of 1985. 
(2) Excluding Euratom loans and !oans on special conditions made available under ihe Lomé Conventions as decided by the Commission of the European 


Communities. 
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The Bank made calls on the capital markets for a 
total of 6 785.5 million (compared with 5 709.2 million 
in 1985). in order to finance its lending from own 
resources, the Bank raised 6 153.1 million by fixed- 
rate public loan issues and private placements, of 
which 249.2 million was converted into floating-rate 
operations by means of currency and interest-rate 
swaps. It also borrowed 291.4 million directly at 
floating rates. As a result, funds available for 
floating-rate operations amounted to 540.6 million or 
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8 % of the total raised. Interbank operations raised a 
further 321 million while 20 million was raised by the 
allocation to third parties of participations in Bank 
loans, guaranteed by the EIB. . 


Disbursements on loans from own resources in 1986 


totalled 6942.3 million, comprising 6 657.7 million 
within the Community and 284.6 million outside the 
Community. 


Annual Bank activity 


Pod 


Lending within the Community 
from own resources 


& Loans under mandate and guarantees 
provided within the Community 


[ ] Lending outside the Community 
from own resources 


[| Lending within the Community 
from NCI resources 


Operations outside the Community financed 
Lad from budgetary resources 





C= 





| Loan formulae and interest rates 


Loan formulae : the EIB offers borrowers : 
— fixed-rate loans 


— disbursed in several currencies in varying mixes 
tailored to the EIB’s holdings and the borrower’ S pref- 
" erences; | 


— disbursed in a_ single Community or 


non- 
Community currency; | 


— disbursed in several currencies, but in standard 
mixes with the make- “Up, term and interest rate all 
fixed in advance; 


_— loans at variable rates of interest within certain limits. 


' Loans can be disbursed in ECUs, either wooyy or as part 
of a mix of currencies. 


Lending rates - The Board of Directors fixes the interest 
rates for the EIB’s loans. A specific rate is fixed for each 
of the currencies which the EIB uses, principally the 
Member States’ currencies and the ECU, as well as the 
US dollar, Yen and Swiss franc. When more than one 
currency is disbursed, the specific rate for each currency 
is applied. 


Financing provided in 1986 


As the EIB operates on a non-profit-making basis, its 
lending rates closely reflect conditions on the financial 
markets where it obtains the bulk of its funds. The rate or 
rates charged on each fixed-rate loan are generally those 
in force on the day when the contract is signed or, in 
certain cases, on the date of disbursement, and are not 





subject to revision. The rates charged on variable-rate 


loans are determined on a quarterly or six-monthly basis. 


' Loans are disbursed at par and capital repayments and 


payments of interest are made in. the currencies 
received, generally in equal six-monthly instalments. 


The following graph shows the trend in 1985 and 1986 of 
the rates applied by the Bank to its loans in ECUs and 
United States dollars. 


1986 saw a marked fall in interest rates which continued 
the tendency appearing at the beginning of 1985. This fall 
was particularly perceptible during the very first months 
of the year, was subsequently reversed towards the 
middie of the year, but was gradually resumed during the 
closing months. Comparison with the graphs on page 78 
shows the close correspondence between market 
conditions and the Bank’s lending rates. 


Interest rates applicable to 10-year EIB loans denominated In ECUs and in Us dollars 
(six-monthly repayments) 
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Financing provided in 1986 





The amount of loans from own resources and 
guarantees outstanding (1) rose from 33 291 million 
at 31 December 1985 to 36960 million at 
31 December 1986, an increase of 11%. Details of 
the principal forms of guarantee provided for loans 
outstanding are given in Annex B (note 2) to the 
Financial Statements (page 123). 


At 31 December 1986, the balance sheet total stood 


at 40 720.9 million compared with 35092 million at. 





(1) Original amount of loans and guarantees after taking into account principal 
repayments, terminations, cancellations, exchange adjustments and, in the case 
of operations mounted from own resources, third party participations in Bank 
loans: see Annex B to the Financial Statements (Note 3). 


the end of 1985 (see also Annex E to the Financial 
Statements, Note A, point 3), 


Disbursements during 1986 in respect of financing 
provided from Community resources came _ to 
634.9 million, of which 543.5 million related to loans 
from NCI resources and 91.4 million to operations 
from Community funds mounted in the African, 
Caribbean and Pacific States and in certain 
Mediterranean countries. 


The amount outstanding in respect of Special 
Section operations rose from 8198.2 million at 
31 December 1985 to 8865.4 million at 
31 December 1986, an increase of 8%. 


In 1986, lending for productive investment, mainly in industry, totalled 1.9 billion ECUs, of which 955 million (including 261 
million from NCI resources) was provided in the form of global loans; 3472 smaller ventures (including 1365 from NCI 
eee) were financed from nnes of mole ey opened: 
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Operations within the Community 


General survey 


During the financial year 1986, the first year of the Community of Twelve, financing provided by the Bank 
from its own resources for projects within or of direct interest to each Member Country totalled 6 678.1 
million. In assessing growth in Bank activity over 1986, the enlargement of the Community following upon | 
the accession of Portugal and Spain is a factor that needs to be taken Into account. Measured in terms of 
the former ten Member Countries financing provided by the Bank rose from 5640.7 million in 1985 to 
6 177.7 million in 1986, an increase of 9.5°/o, but in terms of the Twelve, including financial pre-accession aid 
to Portugal and Spain In 1985’s figures, the growth rate came to 13.2% (i.e. 6678.1 million as against 
5 900.7 million the previous year). Irrespective of the yardstick adopted for measuring the level of Bank 
activity, operations mounted from the EIB’s own resources in 1986 registered substantial growth. 


Lending from NCI resources, on the other hand, continued to decline sharply as a result of the progressive 
commitment of the amounts still available; spread over seven Member Countries, including Portugal and 
Spain, lending under this heading ran to 393 million as against 883.7 million in 1985. 


Total financing In the Community thus climbed from 6784.4 million In 1985 to 7071.1 million In 1986 


(including lending in Portugal and Spain), an increase of 4.2°/o. 


In 1986, loans totalling 24.4 million and attracting 3% 
per annum interest subsidies financed from the 
General Budget of the European Communities were 
advanced from own resources for reconstruction in 
the earthquake-stricken areas of Campania and 
Basilicata. Allowing for financing provided for this 
purpose in previous years, aggregate subsidised 


Serving Community policies 


The quest for more balanced regional development 


features as one of the principal objectives of the 


Single Act in advancing along the path towards 
Community-wide economic and social cohesion (see 
page 20). The text of the Act relating to structural 
adjustment of the less-developed and declining 
industrial regions finds common cause with 
Article 130 of the Treaty of Rome entrusting the 
Bank with the task of contributing "to the balanced 
and steady development of the common market in 
the interest of the Community” and laying down 
economic policy objectives for the EIB. As sub- 
sequently spelled out and adapted by directives and 
decisions of the Board of Governors, paramount 
importance is attached in these objectives to 
furthering regional development by financing 
projects in all sectors of the economy (see inside 
cover page 3). 


In the changing conditions facing Europe which 
pose complex redevelopment problems over wide 
’ areas, particular. priority needs to be given to 
support for investment in backward or. declining 


regions. With Portugal and Spain now a part of the > 


Community, those areas with a GDP per head at 
least 20% below the average for the EEC as a whole 
embrace. a population totalling more than 


lending for reconstruction, for which an overall aid 
package of 1 billion was envisaged ("), now amounts 
to 927.3 million, including 611.5 million from NCI 
resources. 


{1} Council Decision 81/19/EEC of 20 January 1981. 


110 million; at the same time, enlargement has led 
to greater disparities in terms of output per head, 
unemployment rates and the degree of endowment 
with infrastructure and services. 


As in the previous year, the Bank conducted its 
activity in 1986 against an economic backdrop 
unconducive to growth in productive investment or 
infrastructure in the more backward regions. 


The volume of lending channelled towards projects 
furthering regional development nevertheless 
recorded a renewed increase in absolute terms and 
accounted for the major share of funds deployed by 
the Bank (54% of loans from own resources in 
Member Countries). Amounting to 3685.1 million, 
including 88.3 million from NCI resources, lending 
under this heading went primarily (70%) to those 
regions commanding the highest priority under 
Community regional policy, namely Portugal, 
Greece, Ireland, the Italian Mezzogiorno, certain 
parts of Spain, and Northern Ireland. The Bank 
continued to support capital investment both in 
areas with traditional industries on the decline and in 
other underprivileged regions, particularly in France 
and the United Kingdom. Taken as a whole, more 
than 75% of Bank regional development financing 
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Operations within the Community 





"jn 1986 was. focussed on regions recording 
unemployment levels. at. least 20% above the 
Community average. 


Bank financing accounted for about 1% of aggregate 
capital investment in the Community; given that EIB 
loans tend on average to correspond to about a 
third of the cost of individual projects, capital 
investment which the Bank helped to finance in 1986 
can be deemed to represent more than 3% of 
aggregate capital expenditure in the Community. 


In the case of the less prosperous countries or 

regions, the Bank’s contribution to aggregate 
investment is distinctly higher than 1%; it ranges 

from 3% in Portugal, 3.3% in Greece and Italy - with 
- 6.1% for the Mezzogiorno alone - to 5.4% in Ireland. 


EIB loans helped to underpin investment in industry 
- and,.to a lesser extent, in the service, agricultural 


_--. and fisheries sectors which absorbed a third of the 
_ funds .. advanced (1 211.1 


Million, including 
636.6 million in global loans for SMEs). Basic infra- 
structure was also a- prime _ beneficiary 


Financing provided within the Community in 1986 
Breakdown by principal economic policy objective (1) 





Energy policy objectives 
2 600.1 million ECUs 


Regional development 
3 685.1 million ECUs 


i} Portugal rj France Indigenous resources 
| Greece Pj United Kingdom ry Import diversification 
[Jiretana ‘- Naty — | Rational! use of energy 


FrJspain ia Other 


. s “ % oe: oe os 


(1871.1 million) with three quarters of lending 
accounted for by transport and telecommunications 


schemes. 


Both the Community’s new energy objectives for 
1995 adopted at the end of 1986 (see page 20) and 
the medium-term projections for oil price trends 
underscore the need for continued adherence to 
established priorities in terms of firmer control over 
energy consumption, reducing dependence on oil by 
boosting production from indigenous sources, 
pursuing a balanced diversification policy and 
seeking greater flexibility as regards supplies. 


Loans made available by the Bank in 1986 in pursuit 
of these objectives totalled 2 600.1 million. The main 
thrust of lending went towards’ supporting 
continuance of major programmes embarked upon 
in previous years, notably in the nuclear energy 
sector, but also investment in safety equipment 
together with installations to ensure protection of 





| Modernisation 


: Environment — Community 
~ Bs eee anes Cultural heritage infrastructure 
=CU : 701.7 miltion 561.5 million 

$ ECUs ECUs 


Ej Advanced technology C} Atmospheric pollution Transport 


Modernisation and Water and soil Telecom- 
conversion poliution munications 
a Industrial co-operation ee Other operations [] Other 


[| Investment by SMEs Cj Cultura! heritage 


(‘} The various totals cannot meaningfully be added together as certain loans correspond simultaneously to more than one objective. 
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the environment in line with the rapid development 
in regulations in this sphere. . 


In addition, the Bank, acting as agent for Euratom, 
signed jointly with the Commission seven finance 
contracts for a total of 586.6 million for nuclear 
power stations in the United Kingdom, France, Italy 
and Germany. These operations are accounted for 
off balance sheet in the Special Section (see 
page 94) and, while they are appraised and managed 
by the Bank, are not included in its operating 
Statistics since the financing decisions are taken by 
the Commission. 


Financing designed to foster rational use of energy 
(797.1 million) went chiefly towards district heating 
systems, harnessing of geothermal resources, 
interconnection of high-voltage power grids and 
electrification of railway lines. Lending serving 
import diversification, with credit for gaslines and 
coal-fired power stations, ran to 402 million. The 
bulk of energy-sector operations however continued 
to be given over to increasing the Community’s 
Independence on the energy front, with a total of 


1400.9 million made available for nuclear energy, 
hydroelectric schemes, and oil and gas _ field 
projects. 


Once completed, new projects financed by the Bank 
will help to cut back the Community's dependence 
on oil by 6.2 million t.o.e. per annum, including 
1.3 million through rational use of energy (RUE). 
Energy projects financed by the Bank since 1982 will 
combine to reduce reliance on imported oil by 
56 million t.o.e. per annum (including 15.6 million by 
virtue of more efficient use of energy) which 
“represents about 15% of projected Community oil 
imports in 1995. 


The challenge of making the Community a more 
competitive force on world markets calls for a 
dynamic and coordinated approach to the structural . 
adaptation of European industry and to the 
dissemination of advanced technology. Espousing 
the same objectives as those targeted under 


Table 2: Lending from own resources in the Community in 1986 


Breakdown by country, sector and economic policy objective 








* (million ECUs) 
Sector Economic policy objective (1) 
; Advanced 
Industry, technology and 

agriculture, : Infra- Regional modernisation of — Community 

Total services Energy structure development Energy undertakings — Environment infrastructure 

Belgium 46.1 46.1. — — 46.1 — 46.1 —_ — 

Denmark - 198.3 5.0 193.3 — 5.0 193.3 —_ —_— — 

Germany 418 — 3021 139.7 25.7 311.6 — 266.4 62.7 

Greece 253.0 178.3 24.4 50.2 253.0 125.0 | _ 113.2 212 

Spain 340.0 92.0 27.3 220.8 294.6 273 62.7 — 87.3 

France 565.0 121.6 22.3 421.1 389.6 22.3 105.8 16.0 65.8 

Ireland 2143 © 19.2 69.2 125.9 2143 47.2 — — — 

ltaly 2912.5 9515 9083 10528 1 802.2 814.0 304.0 143.3 2328 

Luxembourg 18.2 — — 18.2 = =. = — 18.2 

Netherlands 98.2 94.9 —_ 3.3 18.1 — (949° + ae — 

Portugal 1604 349 29.1 96.4 160.4 64.0 — — 349 — 
United — 

Kingdom > 1 355.3 110.7 866.4 378.1 387.7 874.3 55.5 128.0 61.2 

Other (?) 75.0 — — 75.0 —_ — 75.0 — 75.0 

Grand Total 6 678.1 1654.3 24424 2581.4 (3596.8 2479.1 744.0 | 701.7 _ = 961.5 





(1) The various totals cannot meaningfully be added together as certain loans correspond simultaneously to more than one objective. 


(2) Authorised by the Board of Governors, see page 8. 








Operations within the Community 





‘The Electronics Revolution’ 


A factor of vital importance for the Community’s future is 
the strengthening of the competitiveness of EEC industry 
through the development of high technology. In the light 
of the recommendations endorsed by the Bank's Board 
of Governors in June 1984 (see Annual Report 1985, 
page 19), the EIB has been devoting an increasing pro- 
portion of its financing to this end. 


Loans provided for high-technology projects in 1986 
amounted to 574 million as against 325.6 million in 1985 
and comprised 530.4 million in individual loans and 
43.6 million in global loans. Over half the amount of 
individual loans (53%) went to the data-processing and 
electronics sectors, a proportion which rises to 75% if 
telecommunications projects are included. The balance 
was divided between the chemical, pharmaceutical, 
motor vehicle and metallurgical industries. 


The past two years have seen 781.3 million lent towards 
32 projects deploying high technology ('). The majority of 
these have led to the development of new products (19 
ventures), while in Some cases they have at the same 
time nurtured specific technologies (14 ventures). Five 
projects centred on computerisation and automation of 
the production cycle, while six others related to research 
centres. AS many as 13 of the ventures attracting Bank 
support were located in less developed or declining 
areas such that the EIB was able to pursue the twin 


_ goals of balanced development of the Community and 


increased competitiveness. 


* 
* * 


The electronic components sector alone received finance 
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(see hereafter) worth 149.1 million in 1986 for ventures 
designed to put the firms concerned on an equal footing 
with their Japanese and American competitors. Some 
were joint ventures bringing together firms from different 
Member Countries and others were mounted in 
conjunction with European research programmes such 
as ESPRIT, RACE or EUREKA. 


In the Netherlands, the Bank funded construction and 
fitting out of two buildings to house R&D faboratories, 
pilot plant and Computer Aided Design (CAD) facilities 
for the production of semiconductor static memory 
circuits (SMC) with a very high storage capacity in 
excess of one million (mega) bits of data per chip. This 
project forms part of a wider programme undertaken 
jointly with a German firm with a view to achieving 
greater integration of the EEC market on a par with the 
Japanese and American challenge. 


In France, the Bank granted a loan for the design and 
manufacture of integrated circuits with complementary 
metal oxide semiconductors (C-MOS) to be produced in 
small custom-made batches. The production cycle will be 
shortened by recourse to frontier technology both for 





designing the circuits by means of the silicon compiler 
technique and for manufacturing them by using a system 
of electron beam direct writing on silicon wafers. 


In Italy, the Bank supported a venture geared to 
development, industrialisation and manufacture of two 
families of circuits, namely linear bipolar circuits, 
intended principally for highly sophisticated professional 
functions, and MOS circuits, notably ROM (Read Only 
Memory), EPROM (Erasable Programmable Read Only 
Memory) and EEPROM (Electronically Erasable Pro- 
grammable Read Only Memory) circuits and micro- 
processors. The project is equivalent to a technological 
leap forward for both products and manufacturing 
processes. 


The purpose of other data-processing or electronics 
projects financed by the Bank has been to enable 
Community firms to consolidate or carve out a leading 
position on the world market. 


A case in point is a project in Belgium for the extension 
and automation of a factory producing compact disc 
players. This capital investment also embraces R&D and 
pre-production’ development of new generations of 
products such as apparatus for recording onto and 
playing erasable compact discs or permitting interactive 
use of ROM discs. 


In France, the Bank provided finance for extending a 
firm’s manufacturing, research and demonstration 
facilities for its CAD and CAM (Computer Aided Manufac- 
turing} systems, as well as for improving automatic 
cutting machinery for the clothing and _ footwear 
industries. 


In Italy, the EIB granted a loan for the introduction of a 
completely automated production line in a_ factory 
producing professional personal computers. This project 


helped to increase output sharply and to boost key 


exports to markets outside the EEC, and in particular to 
the United States. 


All of these projects fall within leading-edge high- 
technology sectors in European markets where outside 
manufacturers have made significant incursions. In many 
cases, the ventures concerned are at the very forefront 
of world research and provide encouraging evidence of 
the dynamism of European enterprise. 


Further advances in sharpening the competitiveness of 
Community industry call for continued efforts in these 
directions and for the breaking of new ground on a 
significant scale in those sectors regarded as traditional 
where an input of high technology is also necessary if a 
diversified industrial structure is to remain operative in 
the Community. 


{1) To which should be added the proceeds of global joan allocations worth 
59.4 million given over to 18 smaller ventures. 
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European co-operation programmes such as 
ESPRIT, EUREKA, RACE and BRITE, the Bank has 
stepped up its support for investment in these 
areas, endeavouring, in particular, to promote the 
application of new technologies not in widespread 
use, especially among smaller businesses. 


Aggregate financing advanced from the Bank’s own 
resources in 1986 for capital investment of this kind 
amounted to 1005.5 million, including 744 million 
from own resources. 


Advanced-technology projects claimed the largest 
-share of lending from own resources, with ventures 
in Italy, France, Spain, the United Kingdom, the. 
Netherlands and Belgium attracting 573.9 million 
in all. Micro-electronics, data processing and 
telecommunications featured prominently (see box 
article), but a substantial number of projects in the 
pharmaceutical and related industries also benefited 
from funding for the production of drugs to combat 
cancer, research laboratory activities, etc. Several of 
these projects were EEC joint ventures. 


In furtherance of large-scale industrial co-operation 
between firms in different Member Countries, the 
Bank gave its support to projects in the motor 
industry in Italy and Spain, as well as in the 
communications sector in France and the United 
Kingdom (117.3 million). 


Three loans totalling 52.7 million were granted in 
Spain towards assisting firms supplying the motor 
industry to adapt to the new market conditions 
created by accession. 


A total of 261.5 million was lent fori Nel resources 
for productive investment by small and medium- 
sized enterprises, the more modest showing 
compared to the previous year being attributable to 
the steadily diminishing level of funds available. 


* 
* * 


Another component of Community policy highlighted 
by the Single Act is the protection of the 
environment. This calls for increasingly concerted 


Table 3: Geographical breakdown of financing provided in the Community in 1986, 1985 and from 1982 to 1986 




















1986 1985 1982——1986 
Total Resources Total Resources Total Resources — 
own NCI own NCI own NCI 
million million million million million miltion million million . million 
ECUs %o ECUs ECUs ECUs % ECUs ECUs ECUs % ECUs ECUs 
Belgium 46.1 0.7 46.1 — 778 = 12 778 — 2ai70 O07 217.0 — 
Denmark 208.2 37 198.3 59.9 332.5 5.1 264.0 68.5 1555.1 93 11029 4522 
Germany 4418 62 4ig8- — 914 14 91.4 —_ 8405 29 840.5 —_— 
Greece 253.0 3.6 253.0 — 423.7 65 401.7 220 19297 65 16281 3901.6 
Spain (") 4093 58 340.0 69.2 _-_ — — — 409.3 14 340.0 69.2 
France 623.4 88 565.0 58.4 12474 19.1 889.6 3578 44270 15.0 34007 10263 
‘{reland 262.1 3.7 2143 478 1745 27 146.6 279 1323.1 45 10449 2782 
Italy 30240 428 29125 1114 29780 456 26039 3741 136867 465 115890 2097.7 
Luxembourg 182 03 18.2 sa a — — 347 0.1 347 0 — 
Netherlands 982 14 98.2 — 69.1 1.1 69.1 — 1673 O6 . 1673 _— 
Portugal (1). 190.3 27 160.4 29.9 — —_ — — 190.3 0.6 160.4 29.9 
United 
Kingdom 13715 194 - 13553 163 113801 173 1096.7 33.4 46088 156 44148 194.0 
Others 75.0 1.1 75.0 — — —_— — —_ 75.0 03 750 — 
Grand Total 7071.1 100.0 66781 393.0 6524.4 100.0 5640.7 883.7 29 464.4 100.0 250153 4449.1 
(1) Financing provided In Spain and Portugal from 1982 to 1986, Including pre-accession aid 
(million ECUs) 
1986 1985 1982—1986 
Spain 409.3 160.0 919.3 
Portugal 190.3 100.0 535.3 | 





(See also 1985 Annual Report, Table 16, page 111} 
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Five years of support for protecting the environment 


The Community's fourth environment action programme 
adopted on the eve of the European Year of the 
Environment marks an important new phase_ in 
Community strategy in which protection of the 
environment, based on strict standards, must now form 
an integral part of the panoply of Community policies. 


Pursuant to Community directives and the 


recommendations endorsed by the Bank’s Board of 
Governors in June 1984, the EIB has played an in- ° 


creasing role in the financing of environmental protection 
over the past five years. The Bank satisfies itself that 
projects financed are in no way detrimental to the 
environment and endeavours to support capital 
investment making a major contribution to improving the 
environment by means, for example, of reducing the level 
of atmospheric pollution and cleaning up both inland 
waterways and coastal waters around the Community in 
line with international agreements such as the Barcelona 
Convention governing protection of the Mediterranean. 
The EIB also helps to fund anti-pollution installations in 
existing or projected industrial plant irrespective of its 


Loans for environmental protection 
1, Development of lending according to country 
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location. In striving to adapt Bank lending to the 
emergence of pressing needs, the EIB has come to treat 
schemes designed to increase drinking water supplies as 
eligible for finance provided that they tie in with co- 
ordinated development programmes and_ contribute 
significantly to rational management of water resources 
in areas faced with grave shortages. 


Similar concern has motivated steps to safeguard the. 


Community's cultural heritage, particularly its archi- 
tectural treasures, with a view to ensuring the survival of 
works that enrich our environment and whose worth as 
tourist attractions is imperilled. Admittedly, Bank 
financing in this area has been modest in volume but the 
funds advanced have helped to protect the Doges’ 
Palace in Venice and archaeological sites in Campania. 


The bar charts below enable one to appreciate not only 
the mounting scale of Bank support for environmental 
protection works, but also the broadening range of 
operations financed and the increasing number of 
Member Countries covered by this process of diversi- 
fication. 


2. Development of lending according to scheme 


million ECUs 
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action on the part of Member Countries in the fight 
of the cross-border flows of atmospheric and water 
pollution and the need to avoid distortion of 
competition. 


Yet again, total Bank lending for investment directed 
towards this twofold objective doubled compared 
with the previous year to 701.7 million. 


- The projects financed fall into two main categories. 
The first comprises large-scale waste water purifi- 
cation schemes or projects designed to improve 
the quality of drinking water in Italy, the United 
Kingdom, Germany, Ireland and France 
(310.1 million). These often form part of longer-term 
programmes covering several regions such as the 
watershed management schemes in _ italy for 
developing and cleaning up the Po, Tiber and Arno 


river basins, foreshadowing similar works that might. 


be undertaken on the Rhine. The second category 
consists of installations for reducing pollution at 
power stations and heating plants in Germany as 
well as at oll refineries in the Greater Athens area 
and near Cagliari in Sardinia (250.1 million). | 


Financing provided within the Community in 1986 
Breakdown by country and by sector 
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In addition, the Bank has provided global loan 
financing in Portugal, Germany and Italy either 
specifically tailored to funding works for protecting 
the environment or also contributing to other 
objectives, and in Italy, credit was earmarked for 
reafforestation schemes and_ investment safe- 
guarding the Community’s cultural heritage 


(141.5 million). 


One of the prerequisites for the achievement of a 
unified internal market is a fully-fledged network of 
Community transport infrastructure and 
telecommunicatlons systems free of bottlenecks, 
all the more so now that Spain and Portugal have 
joined the EEC and are still poorly connected to the 
other Member Countries’ communications networks. 
Hitherto, the Bank has financed numerous motorway 
links, Alpine tunnels and airport and harbour 
facilities. With .work already under way on major 
schemes such as the Eurotunnel Project and 


i Energy 
* | 2533.4 million ECUs 


| Communications 
f 1 1903.3 million ECUs 


i Other infrastructure 
t | 718.7 million ECUs 


7 Industry, agriculture, 
| services | 
pb ccnseta| 19188 milion ECUs 
_ ! 
| i TOTAL 
pom! | 7071.1 million ECUs 
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Sectoral breakdown of financing provided within the 
Community in 1986 | 


million ECUs 
2 600 + 


Other infrastructure 


Water schemes 
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Sundry infrastructure 


Global loans 
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| [] 


Global loans 


industry, agriculture and services 


France's TGV (high-speed train) Project to serve 
northern Europe, the Bank is faced with no shortage 
of worthwhile projects for the continuation of its 
activity in this area. The same holds true of the 
telecommunications sector, particularly as regards 
satellites. 

EIB financing for projects pursuing the above 
objectives totalled 561.5 million in 1986. 
Encompassing a multiplicity of road and motorway 
links between Italy and Switzerland, Portugal and 
Spain, and connecting France with Italy, Switzerland 
and Luxembourg, lending also covered railways in 
Greece, Spain and Portugal, harbours and airports 
in the North of Italy, Athens and South-East 
England, and acquisition of aircraft to add to fleets 
operating between Italy and the other Member 
Countries. 

Major telecommunications projects funded by the 
Bank will aid Eutelsat in acquiring, placing into orbit 
and operating satellites covering Europe and will 
contribute to linking Europe, on the one hand, with 
the United States and, on the other, with the Middle 
East and Singapore via two transoceanic cables. 


Sectoral analysis 


Viewed in terms of its breakdown by major sector, 
the pattern of Bank lending in 1986 demonstrated a 
slight upturn in financing for industry, agriculture 
and the tertiary sector and sustained growth in 
credit for basic infrastructural works and_ for 
equipping the energy sector (see Table 13). 


Loans for industry, agriculture and the service 
sector amounted to 1915.8 million, or 27 % of total 
Bank activity within the Community. There was a 
marked increase in the volume of individual loans 


Table 4: Lending for industry, agriculture and services from 1982 to 1986 





1982 
Individual loans: 
amount {a} — million ECUs 470.8 
Allocations from current global loans: 
amount (b) — million ECUs 438.0 
number 17183 
Total (a + b = c) 908.8 
Contribution of global loan allocations 
to total financing (b/c) (%) 48 


1983 1984 ° 1985 1986 
4316 506.2 509.0 960.6 
1010.9 1381.1 1582.5 1023.6 
3172 4563 5 747 3 569 
14425 1887.3 2091.5 "1984.2 
70 73 76 52 











from own resources which doubled in amount 
compared with 1985 to 960.6 million. They covered 
an extremely wide range of projects in eight 
Member Countries, particularly high technology 
ventures. The level of global loan financing from own 
resources stabilised, while the volume of financing 
‘from NCI resources declined sharply. 


Lending for Infrastructural schemes came to 
2 621.9 million, or 37% of the total, the significant 
growth component here being the transport sector, 
particularly road and railway projects, whereas a 
certain levelling off. occurred in funding of 
conventional telecommunications networks, water 
schemes (including waste water treatment) and 
composite infrastructure. Most of the projects 
financed were situated in less developed areas. 


Credit in the energy sector came to 2 533.4 million 
(36%). Nuclear power stations and nuclear fuel 
reprocessing and storage facilities accounted for a 
sizeable proportion of this, albeit somewhat less 
than previously in overall terms. Other projects 
financed comprised hydroelectric, geothermal or 


coal-fired power stations, the exploitation of oil and © 


gas deposits and electricity, gas and _ heat 
transmission or supply systems. 


Financing made available by the Bank in 1986 went 
towards aggregate capital Investment totalling 
23 billion (5.3 billion in industry) with a contribution 
equivalent to a third of overall capital costs. 


According to appraisal data, this aggregate capital 
investment should directly create around 30000 
permanent Jobs, including 23000 in industry. The 
bulk of these (18 500) should be generated by small 
and medium-sized businesses funded from global 
loans. 


Bank lending also helped to boost productivity and 
_ to safeguard employment in a large number of firms, 
while the orders and works required to implement 
projects helped to bolster employment within the 
Community during sometimes lengthy construction 
periods. 


The average term of loans signed in 1986 was 
around 13 years in the case of infrastructure 
projects and energy installations, and from 9 to 10 
years for industrial projects. 
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Operations within the Community 


Financing provided for regional development 
within the Community from 1982 to 1986 
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Operations within the Community 





Private.industry accounted for 73% of lending for 
industrial projects which also absorbed the entire 
proceeds of allocations from global loans concluded 
with public or semi-public financial institutions. In 
the energy and infrastructural sectors most projects 
_ were mounted by public undertakings or local auth- 
 orities. | 


* 
oe * 


Global loans and allocations 


In 1986, 37 intermediary institutions in eight Member 
Countries contracted 87 new global loans totalling 
1 234.4 million (17% of lending in the Community as 
~ against 28% in 1985, or 1 858.5 million). 


Loans from own resources amounted to 


964.3 million (1 229.4 million in 1985) and fell into two - 


categories: 


— those provided in less advantaged areas for small 
- and medium-scale industrial, service and tourism 
ventures (595 million) and smaller Soe 
works (103.6 million); 


—those directed towards both assisted and non- 
assisted areas in support of investment in smaller- 
scale industrial ventures contributing to the intro- 
duction or development of advanced technology 


(48.6 million), investment in industry or - infra- 


_ Structural works answering the Community's 
objectives as regards energy policy and protection 
of the environment, or the two purposes simul- 
taneously (222.1 million). 


A total of 231.6 million was seveneea from NCI 
resources for productive investment by small and 
medium-sized enterprises .outside assisted areas, 
while a further 38.6 million went for investment in the 
energy sector (compared with 629.1 million in all in 
1985). 


Financing operations by country 


Italy 


In ftaly, lending from own resources rose to 


2 912.5 million compared with 2 603.9 million in 1985. 
Loans from NCI resources dipped from 374.1 million 


in 1985 to 111.4 million. The. figures combine to. 


make for aggregate lending of 3 024 million, close to 


There was a sharp drop in the number of 
allocations from global loans currently under 
drawdown (3930 allocations as against 6465 in 
1985), such that their amount fell back to 
1 267 million compared with 1877.9 million the 


previous year and formed a smaller proportion of 


that of new global loans. 


The downturn in allocations over the year was 


reflected in the amount of credit passed on to SMEs 
in the different Member Countries: 2 104 allocations 
totalling 572.7 million were provided in assisted 
areas and 1368 worth 304.1 million outside these 
areas. The tendency also affected infrastructure in 


_ assisted areas, where 249 smaller-scale works were 


financed for a total of 91.2 million, as well as finance 
for energy installations which accounted for just 180 
allocations totalling 218.8 million. The upturn in 
allocations earmarked for advanced technology and 
protection of the environment (29 _ totalling 
80.3 million) was insufficient to counterbalance the 
general tendency. 


Industrial investment accounted for 3569 
allocations. In terms of SMEs alone, the breakdown 
of their 3472 allocations according to payroll 
numbers shows a _ concentration on _ smaller 
enterprises: businesses with less than 50 
employees received 78% of the number of 
allocations and 54% of the total advanced. (For a 
detailed breakdown of global loan allocations see 
Table 14.) 


Whereas the financing of larger firms plays a vital 
role in giving fresh impetus to Community industry 


by virtue of the scale of their R&D and export | 


market capacity, it has a necessary complement in 
support for capital investment by smaller businesses 
which, through their diversity and dynamism, have a 
greater impact on employment in relation to the 
capital invested. 


the outturn in 1984 and an improvement on the 


levelling off recorded in 1985 (2 978 million). 


In sectoral terms, 1077 million went for infra- 
structure, 1030 million for industry, substantially in 
the form of global loans, and 916.9 million for energy 
schemes. Regional development accounted for 60 % 
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of total lending, and an increasing proportion was 
made available for capital investment corresponding 
to the Community’s advanced-technology and 
environmental protection objectives. 


_ Finance for infrastructure centred on improvements 
to the transport and telecommunications networks, 
sewage treatment and disposal schemes and river 
flow control. In the energy sector, there was marked 
growth in lending for hydroelectric and geothermal 
power stations and for developing oil and natural 
gas deposits. 


Notwithstanding the steep drop in global loan 
financing from NCI resources, lending to industry 
outstripped the 1985 performance as a result of the 
vigorous increase in loans from.own resources, 
particularly for individual projects fostering 
dissemination of advanced technology. 


Global loans concluded with 19 credit institutions 
totalled 673.4million or 223% of aggregate 
financing in Italy (20.1% for loans from own 
resources), a reflection of the close and long- 
standing collaboration between the Bank and this 
country’s long and medium-term credit institutions. 


The proceeds of these global loans were earmarked 
chiefly for financing: small and medium-sized 
industrial firms both in the assisted areas 
(423.9 million from own resources) and, from NCI 
resources, outside these areas (78.6 million). In all, 
1994 SMEs received 610.5 million in credit from 
global loans already under allocation. 


A total of 43.6 million was committed towards 
financing 14 projects contributing to the introduction 
of advanced technology. The list of global loan 
financing is rounded off by amounts of 97.1 million 
for investment in industry and infrastructural works 
tailored to the Community’s energy policy objectives 
and 20.3 million for protection of the environment, 
the first global loan credit of its kind in Italy. 


Loans supporting regional development totalled 
1826.5 million, including 24.2 million from NCi 
resources, and represented three fifths of aggregate 
Bank financing in Italy. 


Operations within the Community 


Projects located in the Mezzogiorno accounted for 
some 90% of these loans (1622.6 million), a degree 
of concentration attributable to renewed backing for 
industrial investment, more often than not provided 
via intermediary institutions, and for further work on 
transport and telecommunications infrastructure 
embarked upon by the regional authorities or 
endorsed under the FIO (investment and Job- 
creation Fund). 


The breakdown of lending in the mainland 
Mezzogiorno and in the islands was as follows: 
273.3 million in Campania, 147.1 million in Sicily, 
137.1 million in Latium, 93.5 million in Sardinia, 
76.1 million in Abruzzi, 27.9 million in Basilicata, 
34.1 million in Apulia, 23.5 million in The Marches 
and 16.3 million in Molise. The figures for Campania 
and Basilicata include 24.4 million in loans granted 
as part of Community aid for reconstruction in areas 
damaged by the earthquake at the end of 1980, 


‘bringing the amount of such aid committed to 93 % 


of the total set aside. 


t 


The Bank also provided 474.3 million in multiregional 
loans for telecommunications and the natural gas 
supply grid together with 257.9 million in global 
loans, principally for small and medium-scale 
industrial, service and tourism ventures in most of 
Italy's regions. 


Several projects financed in the South of Italy 
offered wider-ranging benefits, e.g. acquisition of 
airliners for use on interregional routes (42.7 million), 
the equipping of emergency air services (9.7 million) 
and a global loan for craft enterprises throughout 
Italy (20.8 million). 


Developments worthy of note in the regional pattern 
of lending in Italy were as follows: 


In Campania the bulk of financing went towards in- 


’ frastructure in the Greater Naples area. Forming 


part of a strategic development programme, the 
schemes financed included construction of a new 
business district in the city centre, improvements to 
transport infrastructure in the form of Naples's first 
underground railway line, extension of the suburban 
rail network and building of a motorway interchange, 
together with upgrading of the electricity, water and 
natural gas mains systems. 


Other loans funded modernisation works on 
factories producing man-made fibres and railway 
traction units in Naples, typewriters at Pozzuoli, 
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Operations within the Community 


electronic telecommunications components at 
Pagani, optical telecommunications cable fibres at 
Battipaglia, and ice cream at Caivano. 


A further loan was made available towards preser- 
vation of archaeological sites at Pompeii, Hercu- 
laneum and Stabiae. As part of an ongoing process, 
the Bank also financed reconstruction work on 
roads and industrial estates in areas damaged by 
the earthquake at the end of 1980. | 


Lending in Sicily focussed on the hydrocarbons 
sector: development of Italy’s largest oil field, an 
offshore deposit in the Strait of Sicily, and a gas 
field in Catania Province, as well as modernisation of 
an oil refinery at Augusta. The Bank also financed a 
laboratory for advanced research into nuclear 
physics for industrial and medical applications. 


In Latium loans were, in the main, given over to the 
Rome motorway by-pass scheme designed to 
bridge gaps in links with the north (Florence-Milan), 
east (Pescara-L’Aquila) and south (Naples-Reggio 
Calabria). The industrial sector attracted finance for 
a factory producing cash registers at Pomezia and 
for a textile mill at Frosinone. 


Operations financed in Sardinia ranged from a 
hydroelectric power station near Sassari, extensions 
to the electricity grid, improvements to drinking 


water supplies, modernisation of a refinery with a - 


view to producing lead-free petrol, rationalisation of 
a textile mill at Villa Cidro, development of fish 
farming in lagoons near Oristano and reafforestation 
of 1 800 ha in Cagliari Province. 


In Abruzzi there was a predominance of lending to 
industry with credit advanced for a commercial 


vehicles factory at Atessa, a joint venture mounted 


in collaboration with French promoters, and a plant 
at San Salvo manufacturing windows for the motor 
and building industries. The Bank also financed a 
marina at Pescara and improvements to drinking 
water supplies to communities in the Provinces of 
L'Aquila and Teramo. 


EIB lending in Basilicata was directed towards 
extensions to the power supply grid and drinking 
water mains in Potenza together with reconstruction 
of a number of stretches of the road network. 





In Apulia, in addition to further finance for continued 
work on construction of breakwaters for the coal 
terminal in the Port of Brindisi, Bank loans assisted 
investment in industry introducing new technology 
into a paper mill in Foggia and modernisation of a 
plant at Lecce producing engineering equipment for 
public works. 


Loans in Molise served to finance the exploitation of 
an oil field in Campobasso Province, extensions to 
the water supply network and underpinning works 
on unstable mountain terrain in inland areas. 


In the less-favoured parts of Central and Northern 
italy, regional development financing amounted to 
170.6 million, comprising 122.8 million in global loans 
for funding SMEs. Individual loans were granted for 
the purpose of modernising a paper mill at Riva del 
Garda, developing the Port of Trieste, constructing 


' service roads for exploiting timber resources in the 


Provinces of Udine and Pordenone, erecting flood 
protection works in the Po Valley for the safety of 
parts of Rovigo, Mantua and Ferrara Provinces, 
carrying out damming and associated works to 
control the flow of the Cordevole in the Veneto 
Region, and extending sewage collection and 
treatment facilities on the island of Grado and along 
the Metauro in The Marches. 


Some projects located in assisted areas were also 
financed on the basis of their contribution to other 
economic policy objectives. They are not accorded a 
repeated detailed mention in the following listings. 


Lending for projects furthering pursuit of the 
Community’s energy objectives came to 
822.7 million. Projects in the North absorbed 
537.8 million of this total and encompassed schemes 
harnessing hydroelectric and geothermal potential 
and a variety of gas projects: working of deposits, 


expansion of the supply grid, construction of 


Storage systems and installation of distribution 
networks in the Greater Milan and Turin areas. Other 
loans in Italy’s energy sector helped to fund 
interconnection of Italy's and France's high-voltage 
electricity grids, construction of a district heating 
system in Reggio Emilia and fitting out of a factory 
producing glass in Veneto with equipment realising 
improved energy savings. 





38 


wet ete eee 



















ae 
+ a Projects financed by Individual loans in 1986 ‘ 
me 2 ’ 7 - 
: if ¢ 
fs | . cf ie é 
a ; 
ee | : 
an 
a * 
u foe, ; 
a ite s 
tar 
eee 
a 
5 : i" million ECUs 
€t 
3 i—-w 
“al | 
a 
: “2. ft 
“2p 
" 
- 3 
os al 
ad, 
Pi org ¢ 
(a? 
a? at t , 
ern: ar 
wae F J 
j H 
44 
4h. 
a i, 
ii 
a | 
4G 
a a 
oy ax 
f 
47 
47 
an 
eh 
u: 
a, 
a . 
b> 
fi 
ny et 4 pee ) 
inte ay ’ gi 
Pr? era a 4) 





=e he 





we 


Pewee o- 


is 


Spee Sa op ates - 
AUTRE CRT ety 


f 


ey pe tne | 


AL pean tet eter batt Re 
= re ke eel 


: 4 . 
io * We tah el dhe 
bs ae Meee ett 
oe a ee : 








DN 


ae ; ais 
Sane a e : 
“pd a art - ot 
* Ss 9, £0 be op 


"e. 1 semete 2. a 
Ne at ee 


vane - 


at 


nybe 
ae Sere 
1 





t - be eae Qe 


a 


= oe 
artes, 


al eet 


t. 
o 


tty 


™ 


# kha. acarntenat ry, a aie ree 


tHe 


. 





a4 
. 


? 
7 
Mette 
: 


> gal 


ia 


ae: 





: 


¥ 
- 
i. 
os 
. 











Operations within the Community 





Financing for Community transport infrastructure 
(232.8 million) embraced the tunnels motorway 
linking Piedmont with Switzerland, the railway 
serving Milan International Airport, renovation of 
Pisa air-terminal, acquisition of MD 82 aircraft for 
European flights and development of harbour 
facilities at both Livorno and _ “Trieste to 
accommodate container and roll-on/roll-off vessels. 


Lending for projects designed to protect the 
environment amounted to 143.3 million, of which 
121 million” was made available in Central and 
Northern Italy for sewerage and sewage treatment 
and disposal schemes in the Po and Gorzone basins 


as well as along the Arno in conjunction with flood | 


protection works and schemes to improve drinking 


water supplies in the Provinces of Novara and_ 


Alessandria. 


The list of lending in Italy is concluded with loans 
worth 304 million for capital investment in advanced 
technology in industry and for projects representing 
the fruit of co-operation between industries in a 
number of Member Countries. The majority of the 
ventures concerned are situated in the non-assisted 
areas of Central and Northern Italy (274.2 million out 
of a total of 304 million) and relate principally to 
micro-electronics (factory producing computers at 
Scarmagno, another turning out components at 
Agrate), and to advanced processes in the copper 
metallurgy (Lucca and_ Pistoia), chemicals 
(Alessandria) and rubber (Settimo  Torinese) 
industries. The Bank also financed research centres 
-for the development of medical products at Varese, 
Milan and Nerviano as well as one for telecommuni- 
cations in Turin. 


United Kingdom 


Financing in the United Kingdom came to 
1371.5 million, including 16.3 million from NCI 
resources. The rise of 21 % against 1985 was attribu- 
table to continued growth in lending for energy 
projects (866.4 million, or almost two thirds of the 
total), followed by infrastructure (394.4 million) and 
industry (110.7 million). 


In the energy sector, loans went to Torness Point 
nuclear power station and its connection to the grid 
and for fuel storage and reprocessing facilities at 
Sellafield (660.8 million), development of the Sean 
and Esmond natural gas fields in the North Sea and 
of the coal-fired Kilroot power station in Northern 
lreland (205.7 million). 


A large number of smaller items of infrastructure 
financed by the Bank, generally in the Assisted 
Areas, are intended to improve communications 


- (158.4 million): these include road development 


works, mainly in Scotland, near Edinburgh and in the 
Highland Region, in central England around 
Birmingham, Coventry, Nuneaton and Bewdley, in 
Wales around Llandudno and Swansea, and also in 
Cornwall; railway lines serving Cambridge, Norwich 
and Glasgow; upgrading of harbour installations at 
Felixstowe and Wisbech; airport modernisation 
schemes in Essex and, particularly, in London’s old 


dockland area. Several of these projects will make 


for better communications links with other Member 


Countries. 


The Bank also helped to finance a technologically 
. advanced cable network in Glasgow, numerous 


waste water collection and treatment schemes 
(contributing to protection of the environment or 
improvements to drinking water) in the North West, 
Yorkshire, Wales and Scotland, as well as sundry 
composite projects comprising a combination of 


- industrial estates, road development, sewerage and 


sewage disposal schemes and other public works. 


In industry, the Bank financed: the aeronautical 
engineering sector with loans for construction of a 
new short-haul aircraft in Northern Ireland as well as 
facilities for aircraft servicing in Scotland; the metal- 
lurgical sector (aluminium rolling in Northumberland 
and Gwent, manufacture of copper cables on 
Merseyside); the construction materials sector (a 
granite quarry in Scotland and a composite panel 
factory in Wales). Similarly, funds were advanced for 
tourism (hotels in Manchester and Dundee) and for 
computerisation of management systems in a chain 
of co-operative stores. 


Small and medium-sized industrial enterprises also 
benefited from 25 allocations totalling 10.8 million 
from global loans already on tap. 


France 


In France the EIB lent 623.4 million, including 
58.4 million from NCI resources. The downturn 
compared with 1985 (1247.4 million) is explained by 
the lower level of global loan finance for small and 
medium-scale ventures (123.7 million in contrast to 
678.7 million in 1985) and the reduced amount of 
credit for energy projects (22.3 en as against. 
191.6 miliion the previous year). 
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Operations within the Community 


The manufacturing sector claimed 180 million in 
loans for an increased number of industrial ventures 
deploying advanced technology: development of 
robotics in a car factory paint shop, production of 
equipment for computer aided design systems in 
the textiles industry, in the manufacture of 
integrated circuits and in that of extruders. 


Credit made available via intermediary institutions 
took the form of global loans from own resources 
for SMEs in assisted areas, notably in the West, 
Languedoc-Roussillon and coastal regions, and 
global loans advanced from NCI resources for 
capital investment in more developed parts of the 
country. The lower level of activity under this 
heading compared with 1985 meant that only 1078 
allocations were drawn down, totalling 165 million. 
The recipients of sub-loans were mainly in the metal 
working (29.8 million), printing (16 million), industrial 
services and fisheries (17.4 million) sectors. 


Communications infrastructure attracted loans for a 
total of 281.1 million which were given over prin- 
cipally to: opening up the Massif Central region with 
completion of the Bourges—Clermont Ferrand 
section of the A71 motorway; improved rail and 
road links with the West and South West (through 
finance for the ‘Atlantic’ TGV — high-speed train — 
service between Paris and Le Mans, the Le Mans— 
. Anger section of the A111 and the Toulouse 
motorway by-pass making for an- unbroken link 
between: Bordeaux and Narbonne; sundry _infra- 
structural works on roads in Brittany, the Pays de la 
Loire and the South West); and improvements to 
the road network in Lorraine, particularly in the 
Vosges and the iron and steel basin. A number of 
other roads financed by the Bank will make for 
enhanced communications with Switzerland and Italy 
(the Macon-Chatillon section of the A40 and the 
Lyons eastern by-pass) as well as with Luxembourg 
(the Thionville by-pass). | 


In the telecommunications sector, a loan will help to 
finance the laying of two submarine telephone 
cables, partly of optical fibre design linking Europe, 
on the one side, with the United States, and, on the 
other, with the Middle East and South-East Asia. 


A project to construct a plant in Marseilles for 
treating waste water before its discharge into the 
sea will also make it possible to use the treated 
sludge to build up the topsoil on fire-damaged hills 
around the city and to prepare the ground for reaf- 
forestation. Small and medium-scale infrastructural 
works undertaken by local authorities and contribu- 
ting to regional development were also financed 
under the proceeds of a global loan. As many as 214 
items of capital investment were funded under this 
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heading in 1986 absorbing credit worth 56.5 million, 
mostly for road improvement works. 


In addition, the Bank lent 22.3 million for two energy 
projects: a hydroelectric scheme on the Rhéne 
upstream of Lyons and interconnection of the 
French and British high-voltage electricity grids by 
means of submarine cables. 


Germany 


Lending in Germany reached a record level of 
441.8 million and funded projects consonant with the 
Community's environmental protection and energy 
objectives. The Bank provided loans for a number of 
thermal power stations and combined heat and 
electricity-generating plants (126.7 million) which 
had to be adapted to comply with current regu- 
lations by equipping them either with installations to 
treat flue gas or with generators contributing less to 
atmospheric pollution. In common with the district 
heating system in the Saar and using heat re- 
cuperated from industrial processes, these projects 
combine to make for more rational use of energy. 


At the same time, the Bank stepped up its © 
cooperation with the German banking system by 


concluding a global loan for financing infrastructural 


works intended to reduce pollution or to achieve 
energy savings (31.4 million was authorised for 
lending under this heading during the year in 
support of 11 items of capital investment). 


Construction of a reservoir on the Dhutnn near 
Cologne will serve to improve the quality of drinking 
water supplies in North Rhine-Westphalia and to cut 
back on the amount of water drawn from the Rhine 
which cannot be used without thorough 
reprocessing. 


Loans totalling 149.7 million were also made 
available for Emsland and Neckarwestheim nuclear 
power stations and for construction of a gasline 
supplying the Community from the Soviet Union. 


Spain 


Lending in Spain during the first year of accession 
came to 409.3 million, including 69.2 million from NCI 
resources, mainly for communications infrastructure 
and projects in industry. This represented a sub- 
stantial upturn compared with previous financing 
advanced as part of pre-accession aid. 








Transport infrastructure accounted for 191.5 million 
in loans designed to upgrade regional road and rail 
links between Madrid and Andalusia, particularly 
those. connecting Spain with France and the 
remainder of the Community: roads, on the one 
hand, between Madrid, Burgos and Zaragoza and, 
on the other, between Vilar Formoso, on the border 
with Portugal, and Burgos; railway lines to France 
through the Basque country and Catalonia. Port 
installations at Cadiz and Tenerife also benefited 
from financing together with smaller-scale infra- 
structural schemes offering regional benefits and 
carried out by local authorities: some 19 works were 
funded for 29.2 million. 


Lending for manufacturing industry took the form of 
three global loans (98.5 million) for capital 
investment by SMEs, as well as finance for industrial 
projects mounted in the private sector (62.7 million). 


The latter category included three factories 
_ producing telecommunications equipment in the 
suburbs of Madrid, at La Corufa and Algeciras, and 
projects catering for the motor vehicle sector in 
older industrial areas: two car production plants 
near Madrid and at Vigo and a factory producing car 
windows near Valencia. 


From global loans already activated, 65.8 million was 
allocated to 116 ventures (62 for 45.3 million under 
global loans concluded within the context of pre- 
accession aid); eleven of the allocations (3.9 million) 
were granted from a global loan funded from NCI 
resources. 


In the energy sector, two loans totalling 27.3 million 
‘went towards a major hydroelectric scheme south- 
west of Valencia and a gasline grid to supply the 
_ Basque country with natural gas. 


lreland 


At 262.1 million, including 47.8 million from NCI 
resources, lending in Ireland was_ considerably 
above the level of previous years. Infrastructural 
schemes and essential ancillary works accounted 
for the best part of this credit. They comprised 


extension of Moneypoint coal-fired power station | 
and its connection to the grid, chiefly with a view to. 
supplying Dublin (117 million), improvements to the 


road network, notably around Cork, and a number of 
water supply and waste water treatment schemes 
(87.9 million). | 


Operations within the Community 


The Bank also continued to provide finance for 


afforestation and reforestation programmes and for 
construction of advance factories (42.2 million). 


The proceeds of three global loans (15 million) will 
help to fund the capital investment needs of smaller 
industrial businesses. 


Denmark 


Loans in Denmark came to 258.2 million, including 
59.9 million from NCi resources, and were mainly 


given over to financing gas supply and district - 


heating systems. 


A project to improve the distribution network 
supplying natural gas from the Danish sector of the 
North Sea to a large number of municipalities in 
Southern Jutland and Zealand attracted loans worth 
73.2 million. It. will serve to make this Member 
Country more self-reliant on the energy front. 


In addition to making for more rational use of 
energy, loans advanced for district heating systems 
will also serve to reduce pollution. The systems will 
be extended to heat residential housing, offices and 
industrial premises in the Copenhagen conurbation, 
netably in the municipality of Gentofte, as well as in 
the towns of Fredericia and Aarhus, and in many 
municipalities along the Little Belt (154.7 million). 


New global loans concluded during the year totalled 
30.3 million, the proceeds being earmarked for 
SMEs, 168 of which received credit worth 
49.8 million in all from ongoing global loans. 


Greece’ 


The Bank lent 253 million in Greece, comprising 
50.2 million for communications _ infrastructure, 
24.5 million for electricity generation and supply, 
113.2 million for modernisation of two refineries, 
56.5 million in global loan financing and 8.6 million 
for construction of three vocational and technical 
training centres designed to contribute to the 
provision of qualified personnel essential to the 
running of the economy. | 


Infrastructural works financed ranged from roads on 
the islands of Crete, Rhodes and Euboea and in 
central and northern mainland Greece, to modern- 
isation of Athens’ International Airport and 
improvements to the country’s railway network. 
Finance for construction of two small hydroelectric 
stations at Stratos and Ghiona and for erection of a 
new high-voltage overhead transmission line 
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Operations within the Community 





between Macedonia and Athens will result in 
improved electricity supplies to several parts of the 
country. 


The Bank also provided loans for modernisation 


works on two refineries near Athens designed to - 


reduce atmospheric and water pollution in the 


Greater Athens area and permit production of low- ° 


lead or unleaded petrol. 


The proceeds of one global loan will be deployed 
towards smaller-scale capital investment in industry 
and tourism, while credit from another is earmarked 
for smaller farming and _ agricultural-processing 
businesses. Agribusiness and _ craft ventures 
received 151 allocations totalling 29 million during 
the year from earlier global loans. 


In the second half of the year the Community and 
the Greek authorities concluded a ‘programme 
contract’: under the Integrated Mediterranean 
Programme (IMP) for the island of Crete 
accompanied by a declaration of intent by the Bank 
with respect to its operations in Crete. 


Portugal 


In the first year of accession the Bank provided 
loans totalling :190.3 million in Portugal, including 
29.9 million from NCI resources. The breakdown 
shows 96.4 million going to communications infra- 
structure, 64.8 million in global loans and 29.1 million 
for the improvement of electricity generation and 
supply on Madeira. 


Infrastructural schemes — financed included 
improvements to motorway and rail links between 
Oporto and Lisbon, construction of sections of 
motorway around Oporto, and road development 
works in the north and east, particularly on the road 
joining Aveiro and Coimbra to Vilar Formoso on the 
Spanish frontier. The EIB also contributed towards 
upgrading telephone links and telex exchange 
facilities by funding installations using digital 
technology. 


Three global loans concluded with intermediary 
institutions will help to fund an increased number of 
projects initiated by smaller businesses with a view 
to bringing. plant and equipment up to date, 
reducing energy consumption and, in certain cases, 
adding to or improving anti-pollution equipment; 
from global loans already in operation 60 allocations 
were made (10.5million}), and of these 58 
(accounting for 9million of the total) were drawn 
down from global loans concluded under pre- 
accession aid. 


Netherlands 


Lending in the Netherlands amounted to 98.2 million, 
most of which (80.1 million) was provided for 
financing R&D installations at Eindhoven geared to 
producing mega-chips, i.e. the next generation of 
semi-conductors with static memories offering an 
extremely high storage capacity. This advanced- 
technology project is a collaborative venture pooling 
the resources of different European firms. The - 
Bank’s other. loans went for two projects in 
Limburg : construction of a factory to produce arti- 
ficial sweeteners, and purchase and installation of a 
flight simulator to train pilots. 


Belgium 

In Belgium the Bank granted a loan for 46.1 million 
for extension and automation of a factory producing 
compact disc players for sale to the general public. 
This is a high-technology project using production 
methods including laser opto-electronic read-out 
and digital signal-processing. The factory is located 
at Hasselt in the Province of Limburg where pit 
closures in the coalmining industry have eenee 
serious unemployment problems. 


Luxembourg 


In the Grand Duchy of Luxembourg the Bank 
provided a loan for 18.2 million towards enlarging 
the Court of Justice of the European Communities 
by constructing new buildings needed partly to 
enable the Court to cope with the growing volume 


_ of cases submitted to it and partly to cater for the 


consequences of the accession of new Member 
Countries. 


Other financing 


The Bank provided a joan for 75 million to Eutelsat 
(the European Telecommunications Satellite Organ- 
isation) for the purchase, placing into orbit and 
operation of satellites offering high-capacity digital 
transmission facilities between Member Countries. 
This particular capital investment was authorised by 
the Board of Governors, in accordance with the 
special provisions of Article 18 of the Bank's 
Statute, by virtue of its interest to the Community as 
a whole. 





List of loans provided within the Community (’) 


A. Loans provided from the Bank’s own resources 
Contracts signed In 1986 


Loans granted from the Bank’s own resources In 1986 in respect of projects within the Community totalled 
6 678-1 million. All these operations give rise to financial commitments for the Bank and are included on its 
balance sheet. The symbols in the columns to the right of each operation listed peteeney refer back to the 
economic policy objective headings featured in Table 12. 


Modernisation of undertakings 
Environment-Cultural heritage 


Community infrastructure 





Regional development 
. million ECUs 
BELGIUM 46-1 
2 billion Belgian francs 


1. Expansion and automation of plant producing compact disc players in Hasselt (Limburg) 
N.V. Philips Industrie . 
Bfrs 2 billion . . | 46-1 2] & 


DENMARK 198-3 





1 581 million Danish kroner 


2.—4. Laying of natural gas distribution system to serve 43 of the 53 municipalities in Counties 
of Vejle, Ribe and Sonderjylland (South Jutland) 
Naturgas Syd !/S — NGS mrona a Danmarks pypotenan og Finansforvaltning 


Dkr 200 million 25-1 ® 
Dkr 162 mitlion 20-2 & 
Dkr 150 million | 18-8 @ 
5. Laying of natural gas transmission and distribution system in Counties of West Sjzelland 

and Storstrom (Zealand) 

Naturgas Sjzelland I/S through Kongeriget Danmarks Hypotekbank og Finansforvaltning 

Dkr 72 million 7 9-0 8 
6.—7. Extension of district heating grid to serve five municipalities in Lillebzelt Strait 

Trekantomradets Varmetransmissionsselskab VS 

Dkr 100 miltion . 12°5 @ 
Dkr 100 million aes 12°5 @ 
8. Construction of district heating grid to serve Greater Copenhagen area 

Centralkommunernes Transmissionsselskab I/S | 

Dkr 275 million 34-5 e 
9.—10. Construction of district heating grid (68km) to serve public buildings, industrial 

premises and apartment blocks in municipality of Gentofte (Copenhagen) 

Municipality of Gentofte 

Dkr 50 million . | 6-3 @ 
Dkr 50 million 6-3 e 
11. Construction of mains to supply hot water to various urban district heating grids west of. 

Copenhagen 

Vestegnens Kraftvarmeselskab I/S | 

Dkr 250 million 31-4 ® 
12. Expansion of district peetng grid serving municipality of Arhus (South vutane) | 

Municipality of Arhus 

Dkr 100 million , 12°5 e 
13. Connection of Fredericia urban district heating grid to regional heat transmission system 

(Vejle) 

Fredericia Flernvarmecentral a.m.b.a. : 
Dkr 32 million 4-1 Yd 
14. Global loan to Danish Government (Regional Development Board) to finance small and 

medium-scale industrial and tourism ventures in assisted areas ‘ 
Dkr 40 million . 5:0 I[@l. 


('} Finance contracts are generally denominated in the equivalent of the national currency concerned. 
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Modernisation of undertakings 
Environment-Cultural heritage 
Community infrastructure 


Regional development 








million ECUs 
GERMANY 441-8 
946 million Deutsche Mark 
15. Construction of 1240 MW Emsland nuclear power station at Lingen in Lower Saxony 
Kernkraftwerke Lippe-Ems GmbH | 
DM 50 million 22-9 
16.—-17. Construction of Unit 2 (1 230 MW) of Neckarwestheim nuclear power station in 
Baden-Wurttemberg 

_ EVS Kernkraft Neckarwestheim GmbH 

DM 100 million . ' 45-8 
DM 30 million oe 14-0 


18. Construction of coal-fired combined heat and power plant at St6cken on outskirts of 
Hanover (Lower Saxony) to replace obsolete plant and reduce pollution 

Gemeinschaftskraftwerk Hannover GmbH 

DM 100 million 47-8 


19.—20. Installation of single coal-fired 300 MW thermo-electric generating set to replace three 
obsolete units and reduce pollution at Elberfeld (North Rhine-Westphalia) 

Wuppertaler Stadtwerke AG 

DM 50 million — 23-0 
DM 50 million . 23-3 


21. Replacement of three obsolete steam generators fired with gas and/or diese} by one 
modern, cleaner lignite-fired boiler at power station in Cologne (North Rhine-Westphalia) 

Gas- Elektrizitats- und Wasserwerke K6In AG through Westdeutsche Landesbank Giro- 
zentrale 

DM 40 million . . 18-6 


22.—23. Installation of desulphurisation and denitrification equipment in coal-fired power 
station at Voerde (North Rhine-Westphalia) 
Kraftwerk Voerde STEAG-RWE oHG 


DM 10 million 4.7 
DM 20 million 9:3 
24.~26, Construction of Dillingen and Saarlouis district-heating system drawing on heat 
recycled from industrial plant (Saarland) 

Fernwarme-Verbund Saar GmbH through Beleggingsmaatschappij C. Floris-Corsten B.V. 

DM 20 million 9-2 
DM 20 million 9-2 
DM 16 million 7-4 
27. Additional section of gasline conveying Soviet natural gas from Waidhaus on Czechoslovak 

border to Medelsheim on French border 

Mitteleuropaische Gasleitungsgeselischaft mbH through MEGAL Finance Company Ltd 

DM 140 million . 67-0 
28. Construction of reservoir dam on river Dhunn, pumping stations, water treatment plant and 

drinking water supply networks in North Rhine-Westphalia 

Wupperverband through Westdeutsche Landesbank Girozentrale 
-DM 150 million 69-8 
29. Global loan to Westdeutsche Landesbank Glrozentrale to finance small and medium- 

scale infrastructural schemes aimed at environmental protection and/or rational use of energy 

DM 150 million | 69-8 

x 

GREECE 3 , 253-0 
35 billion Drachmas 

30. Construction of hydroelectric power plants at Stratos (6 MW) on the Acheloos (Western 

Central Greece) and Ghiona (8.5 MW) (Eastern Central Greece) 

Public Power Corporation 

Dr 400 million | 2.9 
31. Erection of high-voltage power lines (400 kV) between sub-stations at Kardia (Western 
Macedonia) and Aghios Stefanos (Athens conurbation) 

Public Power Corporation 

Dr 3 billion 21-6 
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Riodernisation of undertakings 


Environment-Cultural heritage 
Community infrastructure 





Regional development 
| million ECUs 


32. Upgrading to double track and improvements to existing track on the Athens— 
Thessaloniki—Idomeni railway fine 

Organismos Sidirodromon Ellados 

Dr 2 500 million ; 18-0 8 e 


33. Improvements to trunk and regional roads (290km) on islands of Crete, Euboea and 

Rhodes 

Hellenic Republic (Ministry of the Environment, Town Planning and Public Works) 

Dr 3 billion . 21-8 i] 


34, Improvements and upgrading works on some 210 km of trunk and regional roads 
Hellenic Republic (Ministry of the Environment, Town Planning and Public Works) 
Dr 17 billion . | 7.2 @ 


35. Modernisation and extension works at Athens airport | 
Hellenic Republic (Ministry of the Environment, Town Planning and Public Works) 
Dr 450 million 3:2 e e 


36. Modernisation of oil refinery at Aghii Theodori (south west of Athens); construction of two 

units producing low-lead and unleaded petrol 

Motor Oil (Hellas) Corinth Refineries mn 

Dr 1 650 million 12:6 @ © 


37. Modernisation of oil refinery at Aspropyrgos near Elefsis (north west of Athens) 
Hellenic Aspropyrgos Refineries S.A. ; 
Dr 14 billion 100-6 e;e ® 


38. Construction and equipping of technological institutes in Kavala (Macedonia) and Piraeus 

(Central Greece) and a technical college in Thessaloniki (Macedonia) 

Hellenic Republic (Ministry for National Economy) | - 

Dr 1 200 million 8-6 @ 


39. Global loan to Hellenic Industrial Development Bank to finance small and medium-scale 
industrial and tourism ventures . 
Dr 1 billion 7-6 8 


40. Global loan to Agricultural Bank of Greece to finance small and medium-scale agro- 

industrial and on-farm investment schemes, and capital expenditure by rural-based, smaller 

industrial undertakings. | 

Dr 6 800 million 48-9 @ 


SPAIN 340-0 
46 713 million Pesetas 


41. Construction of hydroelectric complex comprising storage reservoirs and two power 

plants on river Jucar, 50 km south-west of Valencia 

Hidroeléctrica Espafiola S.A. through Banco de Crédito Industrial and Instituto de Crédito 

Oficial | | | a 

Ptas 2 750 million 20-0 @ 


42. Construction of gas transmission system serving the Basque country 
Sociedad de Gas de Euskadi 
Ptas 1 billion 7-3 @ 


43.—44. Improvements to main railway line linking Madrid and Andalusia and to Andalusian 
regional network 


— RENFE 

Ptas 5 500 million . 40-0 |@ 
— Ministry of Finance and Ministry of Transport, Tourism and Telecommunications | 

Ptas 3 500 million 25-4 @ 


45.—46. Improvements on some 220 km of main railway lines to France via Irun and Port Bou 
— Mintstry of Finance and Ministry of Transport, Tourism and Telecommunications 


Ptas 4 billion 29-1 @ @ 
— RENFE . 
Ptas 4 billion 29-4 e ® 
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47. Widening and upgrading of ten sections (180 km) of RN IV Madrid—Andalusia trunk road 
Kingdom of Spain (Ministry of Finance and Ministry of Public Works and Urban Development) 
Ptas 3 billion 21-8 @ 


48. Widening, construction and upgrading of 12 sections (215 km) of RN | and ll trunk roads 

linking Madrid with Burgos and Zaragoza and N620 main road from Portugal (Vilar Formoso) to 

Burgos, northern Spain and France 

Kingdom of Spain (Ministry of Finance and Ministry of Public Works and Urban Development) 

Ptas 4 billion 99.4 e ° 


49. Construction of bulk cargo quay and associated facilities at port of Cadiz (Andalusia); 
breakwater and development works in docks at Santa Cruz de Tenerife harbour (Canary 
Islands) 

Kingdom of Spain (Ministry of Finance and Ministry of Public Works and Urban Development) 


Ptas 2 338 million | 17-0 © 
50. Construction of in re SasaeeS of car windows at Beaune (Valencia) 
SIV Espanola S.A. 


Ptas 2750 million | | | 20:0 le 


51. Modernisation and rationalisation of car menulaetueng plant in Vigo (Galicia) 
Citroén Hispania S.A. 


Ptas 2 billion 44-5 e 
52, Modernisation and rationalisation of car manufacturing plant in Villaverde, near Madrid 

‘Automéviles Talbot S.A. 

Ptas 2 500 million 18-2 


' 53. Extension of plants manufacturing telecommunications equipment and expansion of 

research and development capacity at Algeciras (Andalusia), La Corufia (Galicia) and on the 

outskirts of Madrid 

Telettra Espanola S.A. 

Ptas 1375 million . 10-0 @ 


54. Global loan to Banco de Crédito Local de Espajfia through Instituto de Crédito Oficlal to 

finance smaller-scale infrastructural schemes implemented by local authorities in less- 

developed regions 

Ptas 4 billion | 29:3 | @ 


55. Global loan to Banco de Crédito Industrial through Instituto de Crédito Oficial to finance 
small and medium-sized industrial and service-sector enterprises in less-developed regions 
Ptas 4 billion 29:3 @ 


FRANCE : 565-0 





a 854 million French francs 


56. Construction of 45 MW hydroelectric power station at Sault- Brenaz, 60 km upstream of 

Lyons (Rhéne-Alpes) 

Compagnie Nationale du Rhéne 

Ffrs 50 million 73 ®@ 


57. Interconnection of French and British high-voltage power grids by laying four pairs of 

submarine cables under the Channel between Bonningues-lés-Calais (Nord Pas-de-Calais) and 

Sellindge in Kent 

Electricité de France : 

Ffrs 100 million 15-0 e 


58. High-speed train services (TGV-Atlantique); construction of 273 km of electrified railway 

lines connecting Paris with Le Mans and Tours to serve Brittany and the South-West 

respectively; introduction of 95 high-speed train sets 

Société Nationale des Chemins de Fer Frangais 

Ffrs 300 million | 43-8 |@ 


59. Construction of Bourges—Clermont-Ferrand section (182 km) of A71 motorway between 

Orléans and Clermont-Ferrand (Auvergne) 

Société des Autoroutes Paris-Rhin-Rhéne through CNA 

Ffrs 400 million 58-4 @ 
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60. Construction of Le Mans—Angers section (81-5 km) of A11 motorway between Paris and 

Nantes (Pays de la Loire) 

Soclété des Autoroutes du Sud de la France through CNA : 

Ffrs 156 million 22:8 |@ 


61. Construction of Macon-Chatillon section (96 km) of A 40 motorway linking up with Mont 

Blanc tunnel (Rhéne-Alpes) 

Société des Autoroutes Paris-Rhin-Rhéne through CNA . 

Ffrs 400 million | | 58-4 ® 


62. Construction of motorway by-pass east of Lyons and Rillieux—Neyron section of A 46 

motorway (Rhéne-Alpes) , 

Communauté Urbaine de wens through CAECL 

Ffrs 20 million a 3:0 @;|; |@ 


63. Construction of motorway by-pass east of Toulouse linking A 61 with A 62 (Midi-Pyrénées) 

Région Midi-Pyrénées, Département de Haute-Garonne and. Ville de Toulouse through oe ea 
CAECL | : 
Ffrs 30 million ; : 44g @ 


64. Improvement works on nine sections (84-4 km) of the road and motorway network, prin- 

cipally in South-Western France, around Marseilles and in the Lorraine iron and steel basin 

Fonds Spécial de Grands Travaux . | 

Ffrs 500 million wT, 2 3 73-0 [@ 


65. Improvements to road infrastructure over more than 100 km, notably on trunk roads 

between Rennes and Nantes and between St Brieuc and Quimper 

Région and Départements de Bretagne, Région du Pays de la Loire and Département de 
Loire-Atlantique through CAECL | : 

Ffrs 88 million rs | esa 12:9 e 


66. Improvements to nine sections of the road and motorway network in Lorraine 

Région Lorraine, Département de Meurthe-et-Moselle and Département des Vosges through 

CAECL. : é 

Ffrs 30 million ane 7 _— > " Jas | 44 |@| |e 


67. Laying of transoceanic submarine cables: one, of optical fibres, 6679 km in length and 

providing 7 560 telephone circuits between the United States and Europe; the other, 13 473 km, 

linking France and Singapore and improving connections between Europe, the Middle East and 

Asia ‘ 

Administration des Postes et Télécommunications through CNT : 

Ffrs 340 million | 60-9 ‘ [oa ® 


4 

68. Construction of waste water treatment plant serving !arge part of Marseilles urban area 

and treatment plant for residual sludge (Provence-Céte d'Azur) 

Ville de Marseille through CAECL | | 

Ffrs 110 million , 16-0 ® @ 





69. Extension and modernisation of plant producing extruders for foodstuffs and chemical 

industries at Firminy (Loire) 

CLEXTRAL S.A. 

Ffrs 10 million <a 8 : 4-5 @ 


70. General deployment of data-processing systems and robot-based manufacturing methods 

in motor vehicle paint shop at Sochaux (Franche-Comté) 

Automobiles Peugeot S.A. _ 

Ffrs 300 million _ oe | 43-8 |e 


71. Increase in production and R&D capacity of company mene out computer-aided perce = 

and manufacturing systems at Cestas (Aquitaine) 

Lectra-Systémes S.A. 

Firs 16 million : 2°3 ® @ 





72. Construction of plant manufacturing specialised integrated circuits near Aix-en-Provence 

(Provence-Céte d’Azur) 

ES2 — European Silicon Structures S.A. France 

Ffrs 60 million a . 8-8 |@| - @ 
73. Global loan to CAECL to finance small and medium-scale infrastructural works by local 

authorities or public agencies in assisted areas . 

Ffrs 500 million 73-0 
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7 million ECUs 


74—78. Global loans to regional development companies (SDR) to finance small and 
medium-scale industrial, tourism and service-sector ventures in assisted areas 
— SDR de Bretagne 

Ffrs 20 million 2-9 

Ffrs 40 million 5-8 ® 
— SDR de l'Quest — Sodero 

Ffrs 20 million 2: 

Firs 40 million 5: 
— SDR du Languedoc-Roussillon — Sodler 

Ffrs 75 million 11-0 & 


79. Global loan to CEPME to finance small and medium- scale industrial, tourism and service- 
sector ventures in assisted areas 
Ffrs 99 million . 44.5 e 


80. Global joan to Caisse Centrale de Crédit Coopératif to finance small and medium-scale 


ventures in the fisheries sector in assisted coastal areas 
Firs 150 million 22-4 @ 


IRELAND | 214.3 





159-8 million Irish pounds 


81.—82. Addition of third 300 MW unit at Moneypoint coal-fired power station 

Electricity Supply Board 

IR£15 million . ; 21-0 e\e 
IR£20 million 26-2 |@\@e 


83. Extension and upgrading of high-voltage power grid, notably erection of 400 kV lines 
between Moneypoint power station and Dublin 
Electricity Supply Board 

IR£16-8 million 22-0 co) 


84.—89. Improvements to various sections of the main road network 
Irish Government (Minister for Finance) | 


IR£5 million 7-0 @ 
IR£18-5 million 24.2 e 
IR£10 million . 13-1 eo) 
IR£5 million 6-6 ) 
IR£3-5 million 4-6 e 
IR£7-5 million 9-8 8 


90. Construction of Athlone by-pass and bridge over Shannon 
trish Government (Minister for Finance) 
IRE3 million 3:9 © 


91.—93. Water supply and sewage treatment schemes 
irish Government (Minister for Finance) 

IR£4 million 

IR£4 million 

IR£6 million 


NOW 
on 
eeo 


94. Construction of advance and custom-built factories 

Shannon Free Airport Development Company Ltd and Udaras na Gaeltachta through Irish 

Government (Minister for Finance) 

RES million — 642 e 


95.—96. Forestry development schemes and afforestation works on more than 13 000 ha 
Irish Government (Minister for Finance) 

IR£24 million 33-4 & 
IR£3-5 milion 4:6 


97.—99. Global loans to Industrial Credit ee ple to finance small and medium-scale 

industrial and tourism ventures 

IR£3 million 4-2 ) 
IR£3 million | 4-2 |@ 
IR£5 million 6-6 & 
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4 279-9 billion Lire 


100. Construction of hydroelectric power stations offering combined capacity of some 70 MW 

in Friuli, Emilia-Romagna and Lombardy 

ENEL 

Lit 35 billion 23-5 ® 


101. Modernisation and rehabilitation of Nees power station (23-4 MW) at Coginhas in 

Sassari Province (Sardinia) 

ENEL 

Lit 20 billion 13-6 e\@e 


102.—103. Modernisation and upgrading of eight hydroelectric power stations offering 

combined capacity of some 224 MW in Piedmont, Emilia-Romagna and Lombardy 

ENEL 

Lit 80 billion . _  §4-2 ® 
Lit 40 billion 27-7 @ 


104. Construction of hydroelectric power station (18-6 MW) on the Braulio (Lombardy) 
Municipality of Milan through IMI 
Lit 7-5 billion 5-0 @ 


105.—106. Construction of seven geothermal power stations in Tuscany offering combined 

capacity of 140 MW 

ENEL 

Lit 100 billion 67-8 e 
Lit 60 billion 41-5 e 


107.—108. Construction of district heating network and combined heat and power generating 
plant designed to use a variety of fuels at Reggio Emilia (Emilia-Romagna) 

Azienda Gas Acqua rensorzae through BNL-SAFOP 

Lit 10-5 billion 

Lit 4-5 billion 


Ww N 
el od 
6 


109.—112. Development of Italy’s largest oil field, the ‘Vega’ field in the Strait of Sicily off 
Ragusa Province 

Societa Energia Montedison, Canada N.W. Italia and Petromarine Italia through 
MEDIOBANCA | 

Lit 56 billion 

Lit 24 billion 

Lit 28 billion 

Lit 12 billion 


— — () 
oom ™N 
=~ On © 
@e0oe0d 
eo@eee 


113. Development of three natural gas deposits: ‘Eleonora’ off Teramo Province (Abruzzi), 

‘Pennina’ off Ascoli Province (The Marches) and ‘Bronte’ in Catania Province (Sicily); construc- 

tion of regional operations centre in Chieti (Abruzzi) 

AGIP S.p.A. through ENI 

Lit 130 billion . 89-9 e|e 


114. Development and exploitation of three offshore natural gas fields: ‘Barbara’ off The 

Marches and 'Armida’ and ‘Antares’ off Emilia-Romagna 

AGIP S.p.A. 

Lit 80 billion 54-2 ® 


115.—116. peveisnnie of Torrente Tona oil deposit in Campobasso Province (Molise) 
AGIP S.p.A. through ENI 

Lit 11-9 billion 

Lit 5-1 billion 


to 
Cn -_ 
& 
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117. Interconnection of Italian and French high-voltage power grids: erection of 138 km 

section between Rondissone in Valle d'Aosta and the Little Saint Bernard Pass on the French 

border 

ENEL 

Lit 35 billion » 24-4 e 


118. Construction of gasline linking Minerbio underground gas reservoir in Emilia-Romagna 
with Alessandria in Piedmont; conversion of partially depleted gas deposit at Settala 
(Lombardy) into gas storage reservoir 

SNAM S.p.A. 


| | Environment-Cuitural heritage 

Community infrastructure | 

| | Regional development 

3 million ECUs 

ITALY | 2912-5 

Lit 80 billion 54-2 e 
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119. Extension of electricity transmission and distribution grids in Campania, Calabria, 
Basilicata and Sardinia 

ENEL | 

Lit 200 billion 135-4 


120. Construction and development of natural gas distribution networks in different parts of 

the Mezzogiorno 

Italgas Sud S.p.A. through Banco di Napoli _ 

Lit 50 billion | 33-9 


121.—122. Conversion from town to natural gas and extension of distribution network serving 

Naples and neighbouring communes (Campania) 

Napoletana Gas S.p.A. through ENI | 

Lit 14 billion - 9-5 
Lit 6 billion 4-1 


123.—126. Conversion from town to patie gas and extension of distribution network in Milan 

area (Lombardy) 

Municipality of Milan, Azienda Eneigetica ia sa through BNL 

Lit 21 billion 14-5 
Lit9 billion . 7 6-2 
~ Lit 14 billion 9-7 
Lit 6 billion 4.2 


127 —130. Construction of natural gas distribution networks in 47 communes and extension o 
networks in 59 other communes, chiefly in Turin Province (Piedmont) 


ITALGAS S.p.A. 

Lit 17-5 billion ; 12:1 
Lit 7-5 billion | 5:2 
Lit 17-5 billion 12-1 
Lit 7-5 billion | : 5-2 


131.** Upgrading to double track the railway line between Milan and Saronno with a view to 
providing for a regular rail service to Malpensa International Airport (Lombardy) 

Ferrovie Nord Milano Esercizio S.p.A. through Ministry of Transport 

Lit 30 billion 20-3 


132.—133. Widening of A2 Rome—Naples motorway from two to three lanes (176 km) 

AUTOSTRADE 

Lit 40 billion 27-1 
Lit 60 billion . 41-5 


134.—135. Completion of Rome by-pass (46-9 km) to link A1 Rome—Milan and A 2 Rome— 
Naples motorways . 

AUTOSTRADE through IRI 

Lit 60 billion 40-7 
Lit 40 billion 27-7 


136.—138. Construction of five new sections (54 km) of Tunnels Motorway (Piedmont) leading 
to Swiss border 
AUTOSTRADE through CREDIOP 


Lit 59-5 billion 39-9 
Lit 25-5 billion , 17-1 
Lit 100 billion . . 67-8 


139.** Extension of Vomero interchange on Naples urban motorway (Campania) 
Campania Regional Authority = 
Lit 10 billion 6-9 


140.*. Repairs to six viaducts on Napies ven eel motorway {A 16) erga oe 
November 1980 earthquake (Campania) 

AUTOSTRADE 

Lit 5 billion 3-4 


141.* Repairs to twelve viaducts on apie we verme ue” motorway damaged during 
November 1980 earthquake 

AUTOSTRADE 

Lit 8 billion - 5.5 


* Reconstruction loan for area(s) damaged in 1980 earthquake 
** Project financed under the Fondo Investiment!l e Occupazione — FIO (Investment and Job-creation Fund) 





Se 














142.* Continuation of reconstruction work on road network in Campania and Basilicata 
damaged during November 1980 earthquake 

ANAS through Italian Republic 

Lit 20 billion 


143.** Extension of mole VII in Trieste harbour to eecommocate container and roll-on/roll-off 
vessels (Friuli-Venezia Giulia) 

Italian Republic (Ministry of Public Works) 

Lit 5 billion 


144,** Strengthening of protection to outer harbour and coal jetties at Brindisi (Apulia) 
Italian Republic (Ministry of Public Works) 
Lit 10 billion : 


145.** Development of ‘Toscana’ dock in Livorno harbour to accommodate container and roll- 
on/roll-off vessels (Tuscany) 

Italian Republic (Ministry of Public Works) 

Lit 10 billion 


146.** Construction of a marina at Pescara (Abruzzi) 
Abruzzi Regional Authority 
Lit 4 billion 


147.** Extension and renovation of passenger terminal at Pisa International Airport (Tuscany) 
Societa Aeroporto Toscano ‘Galileo Galilei’ p.A. through Italian Republic Ministry of 
Transport) - 
Lit 5 billion - 


148.—150. Purchase of ten MD 82 aircraft for increasing and improving flights between 
Member Countries 

Alitalia through: 

— MEDIOBANCA 

Lit 35 billion 

Lit 15 billion 

— IRI 

Lit 60 billion 


151. Purchase of MD 82 aircraft for regional services 
Aero Trasporti Italiani through IRI 
Lit 63-1 billion 


152.** Purchase of three aeroplanes and three helicopters for civil defence purposes 
Italian Republic (Ministry of Civil Defence) 
Lit 14 billion ~- 


153.** Upgrading of Cumana suburban railway line in Naples and construction of marshalling/ 
repair yard (Campania) 

Italian Republic (Ministry of Transport) 

Lit 10 billion 


154.** Construction of first underground railway line in Naples: section of about 9 km linking 
Secondigliano in northern suburbs with Vomero in city centre (Campania) , 
Municipality of Naples through vampenis Regional Authority 

Lit 15 billion 


155. Reinforcement of telephone network in Abruzzi, Molise, Latium, Campania, Basilicata, 
Apulia, Calabria, Sicily and Sardinia 

SIP through IRI 

Lit 650 billion 


156.** Improvements to drinking water supply system in Potenza (Basilicata) 
Basilicata Regional Authority 
Lit 4-6 billion 


157. Improvements to drinking water supplies in Naples (city and province), Caserta Province 
and the island of Ischia (Campania) 

Cassa per Il Mezzogiorno 

Lit 20 billion 


* Reconstruction loan for area(s) damaged in 1980 earthquake 
* ** Project financed under the Fondo Investimenti e Occupazione — FIO (Investment and Job-crealion Fund) 
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158.** Improvements to water supply system serving several communes in Molise 
Molise Regional Authority 
Lit 2 billion 


159.** Rationalisation of and improvements to drinking water supplies in 67 communes in 
L’Aquila and Teramo Provinces (Abruzzi) 

Abruzzi Regional Authority 

Lit 4 billion 


160.** Improvements to and rationalisation of water supplies in Cagliari (Sardinia) 
Municipality of Cagliari and Region of Sardinia 
Lit 10 billion 


161.** Improvements to drinking water suplies in 28 communes, encompassing a population 
of 44 000, in Novara and Alessandria Provinces (Piedmont) 

Piedmont Regional Authority 

Lit 3-6 billion 


162.** Works to protect the Po Valley against flooding in Rovigo (Veneto), Mantua (Lombardy) 
and Ferrara (Emilia-Romagna) Provinces 

Italian Republic (Ministry of Public Works) 

Lit 30 billion 


163.—164.** Sewerage and sewage treatment works to reduce pollution in river Po and its 
tributaries in area with population of some 3-5 million , 

— Lombardy Regional Authority 

Lit 15 billion 

— Piedmont Regional Authority 

Lit 10 billion 


165.** Works to control erosion and the flow of the Cordevole, main tributary of the Piave 
(Veneto) 

Veneto Regional Authority 

Lit 4 billion 


166.** Construction of sewers and treatment plant for domestic and industrial effluent 
discharged into Gorzone basin (Veneto) 

Veneto Regional Authority 

Lit 8 billion 


167.** Construction of sewerage and sewage treatment facilities on island of Grado in order 
to reduce pollution and improve water supplies 

Friuli-Venezia Giulia Regional Authority 

Lit 4 billion 


168. Construction of sewerage mains to south Rome treatment plant and expansion of Rome- 
Ostia plant (Latium) 

Municipality of Rome through Istituto Bancario San Paolo di Torino 

Lit 27 billion 


169.** Flow control works on river Arno, works in Arno Valley to protect mainly Florence and 
Pisa from flooding, improvements to water supplies and construction of sewerage and sewage 
treatment facilities 

Tuscany Regional Authority 

Lit 30 billion 


170.** Works to control erosion and prevent landslides in mountainous areas of Isernia 
Province (Molise) 

Italian Republic (Ministry of Public Works) and Molise Regional Authority 

Lit 5 billion 


171.* Establishment and fitting out of industrial estates at Conza, Morra de Sanctis, Porrara 
~ and Oliveto Citra (Campania), communes damaged in the November 1980 earthquake 
italian Republic 
Lit 3 billion 


172.** Improvements to water supply system, sewage treatment and solid waste disposal 
plants in Metauro river basin in Pesaro and Urbino Provinces (The Marches) 

The Marches Regional Authority 

Lit 10 billion 


173.** Construction of service roads for 8 300 ha of forests in foothills of Julian Alps and in 
Natisone Valley 

Region of Friuli-Venezia Giulia 

Lit 2 billion 


* Reconstruction loan for area(s) damaged in 1980 earthquake 
** Project financed under the Fondo Investiment] e Occupazione — FIO (Investment and Job-creation Fund) 
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174.** Reafforestation of some 1800ha, sundry development works and construction of 
service roads in forests in Cagliari Province 

Sardinia Regional Authority 

Lit 3 billion 


175.—176. Installation of two advanced-design furnaces in rolled copper and a alloy 
plants at Lucca and Pistoia (Tuscany) 

La Metalli Industriale S.p.A. through CENTROBANCA 

Lit 3-5 billion 

Lit 1-5 billion 


177.—178. Rationalisation and modernisation of manufacturing facilities at plant producing 
bottles and glass containers at Lonigo (Veneto) 

Vetrerie Italiane — VETR. I. S.p.A. through IMI 

Lit 14 billion 

Lit 6 billion 


179. Modernisation of production lines in a factory at San Salvo (Abruzzi) producing windows 
for cars and the construction industry. 

Societa Italiana Vetro S.p.A. through EFIM 

Lit 10 billion 


180.—181. Production of low-lead and lead-free petrol and reduction of pollution at a- 


petroleum refinery near Cagliari (Sardinia) 

SARAS S.p.A. — Raffinerie Sarde, through Banco di Napoli, Industrial Credit Section 
Lit 10-5 billion 

Lit 4-5 billion 


182.—185. Modernisation of petroleum refinery at Augusta (Sicily) 
Esso Italiana S.p.A. through IRFIS and Banca Commerciale Italiana 
Lit 10-5 billion 

Lit 4-5 billion 

Lit 10-5 billion 

Lit 4-5 billion 


186.—187. Establishment of new high-performance fluorochemical production capacity at a 
plant at Spinetta (Piedmont) 

AUSIMONT S.p.A. and MONTEFLUOS S.p.A. eee IMI 

Lit 7 billion 

Lit 3 billion 


188.—189. Production of injectable cancer-treatment drugs and_ antibiotics at a factory in 
Nerviano (Lombardy); development of production processes .incorporating advanced 
technology 

Farmitalia Carlo Erba S.p.A. through [Ml 

Lit 10-5 billion 

Lit 4-5 billion 


190.—191. Production of electronic cash registers at a factory at Pomezia (Latium) 
1.E.S. Industrie Elettroniche registratori di cassa SWEDA S.p.A. through IMI 

Lit 8-4 billion 

Lit 3-6 billion 


192—193. Modernisation of plant producing electronic typewriters and cash registers at 
Pozzuoli (Campania) 

Ing. C. Olivetti & Co. S.p.A. through ISVEIMER 

Lit 14 billion 

Lit 6 billion 


194.—195. Expansion of factory producing earthmoving equipment at Lecce (Apulia) 
Fiat Allis Europe S.p.A. through Banco di Napoll 

Lit 12-3 billion 

Lit 5-2 billion 


196.—197. Modernisation and extension of plant producing railway traction units in Naples 
(Campania) . 

Ansaldo Trasporti S.p .A. through ISVEIMER 

Lit 8-4 billion 

Lit 3-6 billion 


** Project financed under the Fondo Investimenti e Occupazione — FIO (investment and Job-Creation Fund) 
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million ECUs 


198.199. Modernisation of plant producing light commercial vehicles for Fiat and P.S.A. at 
Atessa (Abruzzi) 

SEVEL S.p.A. — Societa Europea Veicoll Leggerl through CREDIOP 

Lit 19-6 billion 

Lit 8-4 billion 





- 200,~201. Autoniation and expansion of ey for Procuction ef professional micro- 
computers at Scarmagno (Piedmont) . 

Ing. C. Olivetti & Co. S.p.A. through IMI 

Lit 89-6 billion 

Lit 38-4 billion 


202. Expansion of research and development centre for telecommunications and electronics 
in Turin (Piedmont) . 

Centro Studi e Laboratori Telecomunicazionl S.p.A. aie IRI 

Lit 15 billion 


— 203. Expansion of factory producing integrated manufacturing systems and numerically- 
controlled machine-tools at Piacenza (Emilia-Romagna) 
Mandelli S.p.A., Mandelll Industriale S.p.A. and Plasma S.p.A. through IMI 
Lit 3 billion 


= 


204.—205. Modernisation and conversion of production lines for printed circuits for the 
telecommunications industry in a factory at Pagani (Campania) 

Fabbrica Apparecchiature Telefoniche e Materiale Elettrico S.p.A. through ISVEIMER 

Lit 17-5 billion 

Lit 7-5 billion 


- 206.—208. Extension and modernisation of factory producing electronic components (ICS and 
' MOS linear circuits) at Agrate (Lombardy) | 
SGS Microelettronica S.p.A. through IRI 
Lit 14 billion 
‘Lit 6 billion | 
' Lit 80 billion 


- 209.—210.' Extension of cable factory at Battipaglia (Campania) producing optical fibres for the 
telecommunications industry 
Fibre Ottiche Sud S.p.A. through ISVEIMER 
Lit 7 billion 
Lit 3 billion 





211.—212. _ Modernisation and expansion of ice cream factory at Caivano (Campania) and 
- improvements to distribution network 

SAGIT S.p.A. through ISVEIMER 

Lit 10-5 billion | 

Lit 4-5 billion 


213.—214. improvement in productivity and upgrading of product quality at integrated 


polyester fibre plant in Naples Province (Campania) 
Societa Italiana Poliestere S.p.A. through INTERBANCA 
Lit 17-5 billion 

Lit 7-5 billion 


215.—216. Modernisation and extension of textile mill in Frosinone (Latium) 
Klopman International S. p. A. through IMI 

Lit 13-7 billion 

Lit 5-8 billion 





217.—222. Modernisation of factories producing man-made fibres and incorporating new 
technology at: | 
-— Castellaccio (Latium) and Naples (Campania) 
SNIA Fibre S.p.A. through ISVEIMER 
Lit 12-6 billion 
Lit 5-4 billion 
— Villacidro (Sardinia) 
SNIA Fibre S.p.A. through CIS 
Lit 6-3 billion 
‘ Lit 2-7 billion 
— Cesano Maderno (Lombardy) ° 
Introduction of advanced technology in factory producing man-made fibres. 
 SNIA Fibre S.p.A. through MEDIOBANCA 
Lit 16-1 billion be 
Lit 6-9 billion 
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223.—224. Modernisation and expansion of paper mill at Riva del Garda (Trentino-Alto Adige) 
Cartiere del Garda through IMI - 

Lit 10-5 billion 7: 
Lit 4-5 billion 3 


225.—226. Reconstruction and modernisation of paper mill at Foggia (Apulia) 

Istituto Poligrafico e Zecca dello Stato through CENTROBANCA 

Lit 15-9 billion 10-8 

Lit 6-8 billion | 4-6 rd 


227.—228. Necessary improvement of photo- and radiographic products plant at Ferrania to 
* produce high-performance radiographic film and to develop a numerical radiographic system 

(Liguria) 

3M Italia S.p.A. through MEDIOBANCA 

Lit 4-2 billion 

Lit 1-8 billion 


— ND 
Nm oo 


229.—230. Rationalisation of plant at Settimo Torinese and installation of highly automated 
equipment for production of steel-core radial truck tyres (Piedmont). a * al dae 
Pirelli Pneumaticl S.p.A. throug CREDIOP ; 
Lit 14 billion 

Lit 6 billion 


& © 
=o 


231. Creation of centre for biotechnological research and genetic engineering to develop new 

drugs at Gerenzano near Varese (Lombardy) 

Gruppo Lepetit S.p.A. through IMI 

Lit 2 billion 4-4 


232.—233.** Modernisation and expansion of laboratories of an institute in Milan for research 
into drugs and development of diagnostic and therapeutic equipment for the treatment of 
cancer (Lombardy) 

Istituto Nazionale per lo Studio e la Cura dei Tumori noe Ministry of Public Works 

Lit 6 billion 

Lit 6 billion 


N — 


234.** Construction and fitting out of laboratories in Catania (Sicily) and Milan (Lombardy) for 

research into nuclear physics, superconductivity and cryogenics with industrial and medical 

applications 

Istituto Nazionale di Fisica Nucleare through Italian Republic 

Lit 5 billion 3:5 @ 


235.** Development of fish farming in lagoons on west coast of Sardinia, near Oristano 
Region of Sardinia 
Lit 8 billion 5-4 ® 


236.** Restoration and protection of archaeological sites at Pompeii, Herculaneum and 

Stabiae (Campania) 

Italian Republic (Ministry for Cultural nectage and the Environment) 

Lit 5 billion .* 3-4 |e e 


237. Global loan to ARTIGIANCASSA to finance ventures mounted by craft peyaneens in 
assisted areas of Italy | 
Lit 30 billion . 20-8 @ 


238.240. Global loans to BNL — Industrial Credit Section to finance small and medium- 

scale industrial and service ventures in the Mezzogiorno 

Lit 25 billion 16-9 
Lit 10-5 billion . | 7:3 
Lit 4-5 billion 3+1 


241.—243. Global loans to BNL—SACAT to finance small and medium-scale hote! and 
tourism ventures in the Mezzogiorno 

Lit 15 billion 10-1 
Lit 14 billion : 9.7 
Lit 6 billion A 4-1 


244. Global loan to Banco di Napoli — Industrial Credit Section to finance small and medium- 
scale industrial and service ventures in the Mezzogiorno 
Lit 35 billion 24-2 @ 


** Project financed under the Fondo Investimenti e Occupazione — FIO (investment and Job-Creation Fund) 
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245. Global loan to Banco di Sicilia to finance small and medium-scale industrial and service 
ventures in Sicily 


Lit 13-5 billion | 9-1 @ 
246. Global loan to CIS to finance small and medium-scale industria! and service ventures in 

Sardinia 

Lit 35 billion 23:7 @ 


247. Global loan to IMI to finance small and medium-scale duetial and service ventures in 
the Mezzogiorno 
Lit 40 billion 27 +1 2 


248. Global loan, through IMI, to several firms specialising in leasing facilities for small and 
medium-scale industrial and service ventures in the Mezzogiorno 
Lit 30 billion 20:1 8 


249. Global loan to IRFIS to finance small and medium-scale industrial and service ventures in 
Sicily : 
Lit 30 billion 20:3 ® 


250. Global loan to istituto di Credito delle Casse Rurall e Artigiane S.p.A. to finance small 
and medium-scale industrial and service ventures in the Mezzogiorno 
Lit 7-5 billion 5-1 ® 


251.—253. Global loans to ISVEIMER to finance small and medium-scale industrial and service 
ventures in the mainland Mezzogiorno 

Lit 75 billion 

Lit 19-4 billion 

Lit 8-3 billion 
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254.—257. Global loans to Mediocredito Centrale to finance small and medium-scale 
industrial and service ventures in the Mezzogiorno 

Lit 9-2 billion 

Lit.12-6 billion: 

Lit 13-9 billion 

Lit 7-7 billion 


moo on 


Oh aN 
eoeee 


258.—259. Global loans to BNL — SACAT to finance small and medium-scale hotel and 
tourism ventures in less-developed parts of Central and Northern Italy 

Lit 3-5 billion | a 2: 
Lit 1-5 billion 1 


260.—261. Global loans to EFIBANCA to finance sma!l and medium-scale industrial and service 
ventures in less-developed parts of Central and Northern Italy 

Lit 10-5 billion 7-3 8 
Lit 4-5 billion 3:1 


* 262.—263. Global loans to IMI to finance small and medium-scale industrial, tourism and 
service ventures in less-developed parts of Central and Northern Italy 

Lit 28 billion 1 
Lit 12 billion 


264.—265. Global loans to INTERBANCA to finance small and medium-scale industrial, tourism 
and service ventures in aaa hs parts of Central and Northern Italy 

Lit 10-5 billion 7-1 ® 
Lit 4-5 billion 3-1 


266.—269. Global loans to Mediocredito Centrale to finance, via the Regional Mediocrediti, 

small and medium-scale industrial, tourism and service ventures in less-developed parts of 

Central and Northern italy 

Lit 23-3 billion 15-6 
Lit 25-1 billion . 17-0 
Lit 21-8 billion 14-8 
Lit 34-3 billion 23-8 


270. Global loan to Cassa Depositl e Prestitl to finance public infrastructural works 
implemented by local authorities in the Mezzogiorno 
Lit 1-9 billion 1:3 ® 
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271.—276.—Global loans to BNL to finance small and medium-scale investment according with 
the Community’s energy policy objectives: 
— in the Mezzogiorno 
Lit 14 billion 9 
Lit 6 billion 4. 
— in Central and Northern Italy 
Lit 21 billion 14-2 
Lit 9 billion 6-1 
2-1 
5:2 


Lit 17-5 billion 12. 
Lit 7-5 billion 


277.—278. Global loans to CENTROBANCA to finance small and medium-scale industrial and 
infrastructural! investment according with the Community’s energy policy objectives 

Lit 10-5 billion Ts 
Lit 4-5 billion 3 


279. Global loan to INTERBANCA to finance small and medium-scale industrial and infra- 

structural investment in Central and Northern Italy according with the Community’s energy 

policy objectives 

Lit 20 billion 13-8 @ 


280. Global loan to Istituto Bancario San Paolo di Torino to finance industrial and infra- 
structural investment according with the Community's energy policy objectives 
Lit 15 billion | 10-2 @ 


281.—282. Global loans to Mediocredito Centrale to finance, via the Regional Mediocrediti, 
investment in Central and Northern Italy according with the Community's energy policy 
objectives 

Lit 6 billion 

Lit 1-4 billion 
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283. Global loan to Mediocredito Lombardo to finance small and medium-scale infrastructural 
works in the energy sector in Central and Northern Italy 
Lit 10 billion | 6-7 e 


284.—288. Global loans to IMI to finance smaller-scale industrial ventures deploying advanced 
technology in Central and Northern Italy . 

Lit 27-1 billion 

Lit 21 billion 

Lit 5-5 billion 

Lit 2-3 billion 

Lit 8-4 billion 


289.—290. Global loans to BNL’s (Sezione Speciale per il Credito Industriale, SAFOP, 
Coopercredito and SACAT) Special Sections to finance small and medium-scale projects 
designed to protect or improve the environment: 

— in the Mezzogiorno 


—+ — 
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Lit 10 billion 68 /e 
— in Central and Northern Italy 
Lit 20 billion 13-5 
LUXEMBOURG 18-2 





800 million Luxembourg francs 


291. Extension of building of the Court of Justice of the European Communities 
Hochtief —- Luxembourg through Calsse d’Epargne de l’Etat 
Lfrs 800 million ; 18-2 e 


NETHERLANDS 98-2 





242-7 million Dutch guilders 


292. Purchase and installation of flight simulator for training on Fokker F-27 aircraft at 

Maastricht airport (Limburg) 

V.o.f. Friendship Simulation co. 

Fl 7-7 million : 3-3 |e 


293. Construction of plant producing aspartame (artificial sweetener) at Geleen (Limburg) 
Holland Sweetener Company v.o.f. ; 
F135 million . 14-8 8 
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294. Establishment of research and development facilities for production of semi-conductor 
memory circuits with one-megabit-plus storage capacity at Eindhoven (North Brabant) 

Philips Finance Company b.v. 

Fl 200 million 80-4 


PORTUGAL 160-4 
23 734 million Escudos 


295. Construction of Vitdéria Il and Calheta power stations; extensions to power transmission 

grid (Madeira) 

Empresa de Electricidade da Madeira E.P. 

Esc. 4 400 million 29-1 


296. Improvement works on Lisbon—Oporto railway line to increase speed, safety and comfort 

for passenger traffic; acquisition of new freight rolling stock 

Portuguese Republic (Caminhos de Ferro Portugueses E.P.) 

Esc. 6 902 million 45-6 


297. Construction of three motorway sections around Oporto: A3 Oporto—Maia (8-5 km) and 
Maia—Famalicao—Cruz (27 km) and A 4 Aguas Santas—Campo (12 km) 

BRISA, Auto-Estradas de Portugal SARL through Portuguese Republic 

Esc. 2 195 million 15-0 


298. Construction of Mealhada-Albergaria section (38 km) of Oporto—Lisbon motorway 
BRISA, Auto-Estradas de Portugal SARL through Portuguese Republic 
Esc. 1514 million 10-0 


299. Improvement works on five roads in the north and east: Campo—Paredes section; by- 

passes around Vila do Conde—Pdvoa de Varzim (Oporto), Oliveira de Azeméis (Aveiro), Fail 

(Viseu) and Castelo Branco 

Portuguese Republic (Junta Aut6énoma de Estradas) . 

Esc. 1 463 million 10-0 


300. Construction of new sections of main highway (99 km) linking Po of Aveiro and Coimbra 

with Vilar Formoso on Spanish border 

Portuguese Republic (Junta Aut6énoma de Estradas) 

Esc. 1665 million 11-0 


301. Installation of new telephone links throughout monugal and telex exchange in Lisbon 

using digifal technology 

Correios e Telecomunica¢ées de Portugal, E.P. 

Esc. 680'million 4-8 


302. Global loan to Banco Portugués de Investimento to finance small and medium-scale 
ventures in industrial, tourism and service sectors and energy-saving and environmental | 
protection schemes . 

Esc. 2 115 million | 15-0 


303. Global loan to Portuguese Republic to finance small and medium-scale ventures in 
industrial, tourism and service sectors and energy-saving and environmental improvement 
schemes 

Esc. 2 800 million 19-9 


UNITED KINGDOM | 1355-3 





863-8 million pounds sterling 


304.—308. Construction of first and second units (611 MW each) of Torness Point nuclear 
power station (Scotland) 

South of Scotland Electricity Board 

£29 million 45 
£80 million 128 
£40 million 63- 
£28 million — 42 
£25 million 34 


309.310. Construction of nuclear fuel reprocessing facilities at Sellafield (North-West 
England) 

British Nuclear Fuels pic 

£50 million 78-8 
£50 million 84-5 
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311. Conversion of Kilroot power station (600 MW) to dual coal/oil firing system; modernis- 
ation and extension of electricity transmission and distribution grid = 
Northern ireland Electricity Service . 
£10 million 14-0 e\e 


312. Development of Esmond offshore gasfield in the British sector of North Sea 
Hamilton Oil Great Britain plc 
£60 million 97-5 ® 


313. Development of Sean offshore gasfield in southern area of British sector of North Sea 
about 100 km from coast 

Britoil (P.1.) Ltd : 

£60 million 94-1 @ 


314. Erection of power lines linking Torness Point nuclear power station to British high-voltage 

grid (Scotland) 

South of Scotland Electricity Board 

£20 million 30-7 ® 


315. Construction of vitrification and need: facilities for radioactive waste at Sellafield 

(North-West England) | 

British Nuclear Fuels plc 

£100 million | = 153-3 ® 


316. Modernisation and electrification of main railway lines in East Anglia {serving Cambridge 
and Norwich) 
British Railways Board 
£25 million . 38-8 ® 


317. Improvements to main access roads and by-passes in Cornwall (South-West England) 
Cornwall County Council . 
£2-8 million 45 |@ 


318. Construction of Sighthill section of Edinburgh by- cua (Scotland) 
Lothian Regional Council | 
£6 million 9.8 @ 


319. Construction and improvements to roads and bridges in the Scottish Highlands 
Highland Regional Council | 
£7 million 11-0 ® 


320. Improvements on various sections of major urban roads (18 km in all), principally in 

Birmingham, Coventry and Wolverhampton (West Midlands) 

West Midlands County Council 

£15 million . | 24-4 |@ 


321. Construction of relief road in Nuneaton (West Midlands) 
Warwickshire County Council 
£1+4 million 2:3 & 


322. Construction of Bewdley by-pass and improvements to access road to Hartlebury Trading 

Estate in Kidderminster (West Midlands) 

Hereford and Worcester County Council j 

£2-4 million 3:8 |@ 


323. Improvements to road network in Dyfed (Wales) 
Dyfed County Council 
£0-29 million 0-5 .{/@ 


324. Construction of expressway linking Llandudno with the A55; improvements to road 

network in Gwynedd (Wales) 

Gwynedd County Council | 

£2-2 million | 3:5 |@ 


325. . Improvements to three of the main access roads to Swansea (Wales) 
West Glamorgan County Council . | 
£3 million 4-7 @ 
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326. improvements to road network in County Durham (Northern England) 
Durham County Council 
£1-85 million -. 3-0 


327. Construction of Middlesbrough urban by-pass (Northern England) 
Cleveland County Council 
£5 million ok 8-1 


328.—329. Construction of container terminal at port of Felixstowe (East Anglia) 
Felixstowe Dock and Railway Company 

£5 million 

£5 million 4 


“I 00 
CO =. 


330. Improvements to quay at port of Wisbech (East Anglia) 
Fenland District Council | 
£0-15 million 0-2 


331. Improvements to passenger terminal at Southend airport in Essex (South-East England) 
Southend-on-Sea Borough Council | 
£0-35 million — | 0-6 


332. Construction of short take-off and landing airport in old dockland area of London (South- 

East England) 

London City Alrport Ltd . 

£4 million 5:6 


333. Installation of broad-band cable network in central and north-west Glasgow (Scotland) 
Clyde Cablevision Ltd 
£6 million - 8.4 


334.—335. Sewerage and sewage treatment schemes in basins of Wiske, Don and Calder; 
improvements to water supplies in four towns in South Yorkshire 

Yorkshire Water Authority 

£10 million . 16:3 
£10 million 15-8 


336.—337. Sewerage and sewage treatment schemes and water supply works in North West 
North-West Water Authority 

£10 million 16 
£14 million | | 22. 


338. Improvements to sewerage system in Newcastle-upon-Tyne (Northern England) 
Northumbrian Water Authority : 
£6 million 8.3 


339. Improvements to water supply and sewerage systems in Wales 
Welsh Water Authority 
£17 million | | 26:7 


340. Sewerage and sewage treatment works and construction of sea outfalls aimed at 
improving the environment in Avon, Somerset and Dorset (South-West England) 

Wessex Water Authority 

£10 million =—* 14-0 


341. Improvements to sewerage systems and waste water treatment facilities in East Lothian 
(Scotland) | | 

Lothian Regional Council 

£5 million 7-8 


342. Improvements to 10 sections of road (13-5km); construction of access road to new 
technology park and development of industrial innovation centre in Clwyd (Wales) 

Ciwyd County Council 

£3-5 million . | 5-5 


343. Road schemes, construction of a terminal for Liverpool airport and associated facilities, 
restoration of dockside warehouse to house Merseyside Maritime Museum 

Merseyside County Council 

£8-5 million ; 13-8 
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344.—345. Road schemes, industrial estates and coastal protection works in Lancashire 

(North-West England) 

Lancashire County Council, Blackpool and Blackburn Borough Councils through Pancesinke 

County Council 

£3 million | 49 @ 
£3 million 4-7 ® 


346. Road schemes, extension of technical college and energy-conservation measures in 

public buildings in Staffordshire (West Midlands) 

Staffordshire County Council 

£5 million 79 ee 


347. Construction or extension of craft, industrial and scientific workshop accommodation, car 

park and access roads in Greater Birmingham area (West Midlands) - 

City of Birmingham Metropolitan District Council 

£7 million 11-1 S 


348. Road works, water supply schemes and sewage treatment facilities in Central Scotland 
Central Regional Council 
£7-5 million 12:2 @ 


349. Road works, water supply schemes and sewerage facilities in Strathclyde region 

(Scotland) 

Strathclyde Regional Council 

£17 million 27-6 ] 


350. Road works, water supply schemes and sewerage facilities in Dunfermline and Kirkcaldy 

districts (Scotland) 

Fife Regional Council 

£5 million 79 S 


351. Road schemes, water supply networks and sewerage facilities in eastern Scotland 
Tayside Regional Council 
~£6 million | 9-5 ® 


352. Development of granite quarry, construction of storage and ship-loading facilities at 

Glensanda, Argyll (Scotland); development of terminal at Purfleet (Thames estuary) 

Foster Yeoman Ltd 

£10 million 15-7 ® 


353. Modernisation of aluminium production and lamination plant in North-East England and 

Wales 

British Alcan Aluminium Ltd 

£3-4 million i 5-4 |e 


354. Modernisation of copper-wire enamelling plant at Huyton (North-West England) 
BICC Connollys Ltd through BICC Finance N.V. 
£3 million 4.7 & 


355. Construction of plant producing composite panels in Flint (Wales) 
Huurre Oy, Tampere 3 
£2-3 million 3:5 ® 


356. Rebuilding of furnace producing glass containers at Wigan, near Manchester (North-West 
England) 
Co-operative Wholesale Society Ltd 


£2-5 million | 3-5 @ 
357. —358. Extension of facilities for overhaul of jet aircraft engines iis components 

(Scotland) | 

Caledonian Airmotive Ltd 

£5 million 7-0 @ 
£5 million 7:0 @ 


359. Development and construction of new short-haul jet aircraft (S0—110 seater) in Belfast 

(Northern Ireland) 

Short Bros pic 

£30 million , 47-1 @ 










360. Renovation and conversion of 312-room hotel in Manchester (North West England) 
Midland Hotel and Conference Centre Ltd through Holiday Inns (UK) Inc. 





£5-4 million 8-5 
361. Construction of 104-room business-class hotel in Dundee (Scotland) 
Stakis plc 
£2-2 million 3°5 
362. Development and installation of new computerised management system in co-operative 
retail chain . 
Co-operative Wholesale Society Ltd 
£3-1 million 4.9 

million ECUs 
OTHER (') 75-0 
75 million ECUS 
363. Acquisition, launching and operation of new generation of telecommunications satellites 
providing for high-capacity digital transmissions between European countries 

75-0 


Spain RENFE 





France CAECL 
‘CEPME 


CNA 
CNT 


Italy AGIP 
ANAS 


ARTIGIANCASSA 
AUTOSTRADE 


BNL 
BNL/SACAT 





BNL/SAFOP 


CENTROBANCA 
cis 





Eutelsat — European Telecommunications Satellite Organisation 


‘Abbreviations (used in Lists A and B) 


Red Nacional de los Ferrocarriles 
Espafioles 


Caisse d'aide a l'Equipement des 
Collectivités Locales 


Crédit d'Equipement des Petites et 
Moyennes Entreprises 


Caisse Nationale des Autoroutes 
Caisse Nationale des Télécommuni- 
cations 

Azienda Generale Industria Petroli 


Azienda Nazionale Autonoma delle 
Strade 


Cassa per i! credito alle imprese 
artigiane 


Autostrade-Concessioni e Costru- 


zioni Autostrade S.p.A. 
Banca Nazionale del Lavoro 


Sezione Autonoma per lEsercizio del 
Credito Alberghiero e Turistico delia 
Banca Nazionale del Lavoro 


Sezione Autonoma per il Finan- 


ziamento di Opere Pubbliche e di 
Impianti di Pubblica Utilita della 
Banca Nazionale del Lavoro 

Banca Centrale di Credito Popolare 
Credito Industriale Sardo 


a 


(1) Akin to lending for projects within the Community (see pages 8 and 98). 


CREDIOP 


EFIBANCA 
EFIM 


ENEL 

EN/ 

IMI 
INTERBANCA 


IRFIS 
IR 
ISVEIMER 


ITALGAS 
MEDIOBANCA . 


MEDIOCREDITO 
CENTRALE 


SIP 


SNAM 
SNIA 


VENEFONDIARIO 


Modernisation of undertakings 
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million ECUs 







Consorzio di Credito per le Opere 
Pubbliche 


Ente Finanziario interbancario 


Ente Partecipazione e Finanziamento 
Industria Manifatturiera 


Ente Nazionale per l'Energia elettrica 
Ente Nazionale Idrocarburi 
Istituto Mobiliare Italiano 


Banca per Finanziamenti a Medio e 


_ Lungo Termine 


Istituto Regionale per il Finan- 
ziamento alle Industrie in Sicilia 


fstituto per la Ricostruzione Indu- 
Striale 


Istituto per lo Sviluppo Economico 
dell'italia Meridionale 


Societa Italiana per il Gas p.A. 
Banca di Credita Finanziario 


Istituto Centrale peril CreditoaMe- 
dio Termine 


Societa Italiana per l'Esercizio delle 
Telecomunicazioni p.A. 


Societa Nazionale Metanodotti p.A. 


Societa Nazionale Industria Applica- 
Ziont (Fibre) 


istituto di Credifo Fondiario delle 
Venezie 
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B. Loans provided from the resources of she new Community Petuen for 
borrowing and lending (NCI) 


Contracts signed in 1986 


Loans granted from NCI resources for projects within the Community are signed jointly by the Commission of 
the European Communities and the Bank. In 1986, they totalled 393 million. These operations are carried out by 
the Bank under mandate from, on behalf, for the account and at the risk of the European Economic Community 
and are accounted for off balance sheet in the Bank’s Special Section; the Bank’s responsibility for these loans 
is limited to proper performance, in conformity with normal banking practice, of the mandate entrusted to it. 
The symbols in the columns to the right of each operation listed below refer back to the economic policy 
objective headings featured in Table 12. 


“e Investment by SMEs 


Regional development 








million ECUs 
DENMARK 59-9 
475 million Danish kroner 
364. Construction of district heating grid to serve greater Copenhagen area 
Centralkommunernes Transmissionsselskab I/S 
Dkr 275 million ) be : 34-6 | ® 


365. Global loan to Finansieringsinstituttet for Industri og Handveerk A/S for financing productive 
investment by industrial SMEs 
Dkr 200 million 29-3 e| 


SPAIN | 69-2. 
9 500 million Pesetas 


366. Global loan to Banco de Crédito Agricola through intermediary of Instituto de Crédito Oficial 
for financing agro-industrial SMEs throughout Spain . 
Ptas 2 700 million 19-8 & 


367. Global loan to Banco de Crédito Industrial tirotich Instituto de Crédito Oficial for Mnanicing 
productive investment by industrial and service-sector PUES in less- -developed areas | 
Ptas 6 800 million oo 49.4 ® 


FRANCE | 58-4 
400 million French francs 


368. Global loan to CEPME for financing productive investment by SMEs 
Ffrs 400 million . 58-4 - e 


IRELAND . 47-8 





36.5 million Irish pounds 


369.370. Extension of Moneypoint coal-fired power station by addition of second and third 300 MW 
units (Mid-West) 
Electricity Supply Board 





IRE 20 million , 26-2 e|e 
IRE 16-5 million ; | - 21-6 e|@ 
ITALY — 111-4 

162-5 billion Lire. ; 

371. Provision of basic infrastructure for new business precinct in Naples (Campania) 

MEDEDIL —- Societa Edilizia Mediterranea p.A. through ISVEIMER 

Lit 35 billion ; 24-2 ® 
372.373. Global loans to BNL — Industrial Credit Section for financing productive investment by 

SMEs in Central and Northern Italy outside Peon areas 

Lit 17-5 billion ., Be, 11-9 @ 
Lit 7-5 billion .* woe 5-0° ® 








Investment by SMEs 





Regional development 


million ECUs 


374. Global loan to Banco di Sicilia for financing productive investment by SMEs in Central and 
Northern Italy outside less- Beverper areas 
Lit 10 billion 


375. Global loan to EFIBANCA for financing productive investment by SMEs in Central and Northern 
Italy outside less-developed areas 
Lit 20 billion 


376.—377. Global! loans to IMI for financing productive investment by SMEs in Central and Northern 
Italy outside less-developed areas 

Lit 24-5 billion 

Lit 10-5 billion 


378. Global loan to Istituto Bancario San Paolo dl Torino — Agricultural Credit Section for 
financing productive investment by agro-industrial SMEs in Central and Northern Italy outside less- 
developed areas 

Lit 15 billion 


379. Global loan to Istituto Federale dl Credito Agrario per il Piemonte, la Liguria e la Vale 
d’Aosta for financing productive investment by agro-industrial SMEs 
Lit 10 billion 


380. Global loan to VENEFONDIARIO for financing small and medium-scale ventures in Central and 
Northern Italy promoting rational use of energy in infrastructure, industry and the construction sector 
Lit 12-5 billion 


PORTUGAL 


4 530 million Escudos 


381. Global loan to Banco de Fomento Nacional for financing productive investment by SMEs in 
industrial, tourism and service sectors with the object of energy saving and environmental protection 
Esc. 4 530 million 


UNITED KINGDOM. 


10 million pounds sterling 


382. Electrification of Glasgow-Ayr rail line serving area south-west of Glasgow and acquisition of 
rolling stock (Scotland) 

Strathclyde Regional Council 

£ 10 million 
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6-9 


13-6 


10-2 


6-8 


8-6 


29-9 


29-9 


16-3 


16-3 





Operations outside the Community 





Financing outside the Community amounted to 381.8 million from own resources and 91.9 million from 
budgetary resources, giving a total of 473.7 million. 


The Bank mounted operations in nine Mediterranean countries under Financial Protocols concluded 
between the countries concerned and the Community. Lending came to 231.1 million from own resources 
and 32.9 million from budgetary resources, or 264 million in all. 


Loans provided in the African, Caribbean and Pacific States under the second and third Lomé Conventions 
and in the Overseas Countries and Territories under Decisions of the Council of the European Communities 
added up to 150.7 million from own resources and 59 million in the form of risk Capital assistance drawn. 
from budgetary resources, i.e. a total of 209.7 million. 


Financing in the Mediterranean Countries 


The Bank continued and, in most cases, completed 


deployment of the amounts provided for under the 
second generation of Financial Protocols which 
expired at the end of October 1986 in the case of 
the Maghreb and Mashreq countries and Israel. It 
also made a loan in Turkey in conjunction with reac- 
tivation of the 1973 Supplementary Protocol. 


Maghreb Countries 


In Tunisia, six loans totalling 63.5 million, including 
three on special conditions from budgetary 
resources, were granted through the intermediary of 
the Banque Nationale de Développement Agricole. 
They centred chiefly on developing tree-crop and 





The second generation of Financial Protocols with the Maghreb and 
Mashreq Countries and Israel 


The second generation of Financial Protocols concluded 
with the Maghreb and Mashreq Countries and Israel 
provided for a total of 600 million in loans from the EIB's 
own resources, 155 million in loans on special conditions 
from either the Bank or the Commission and 260 million 
in grant aid from the Community budget. In most 
countries, loans from the Bank’s own resources Carry 
interest subsidies funded from grant aid. By the end of 
1986, 34 projects had absorbed 545.2 million, or almost 
the total amount of financing provided for from the EIB's 
own resources. 


Funds were advanced for both energy projects 
(138.5 million) and infrastructural works (a total of 
171.5 million for roads, water supplies, sewerage systems 
and ports), the operations helping to establish a firmer 
basis for the industrial and agricultural development of 
the countries concerned. Projects financed generally 
Financing for industry came to 263 million, including 
28 million from budgetary resources, and focussed on 
three individual projects (55 million for building materials 


— stockfarming and 


in Egypt) plus smaller-scale ventures funded through 
local development finance companies, mainly using the 
global loan formula. 


During the life of the Protocols, the EIB concluded 17 
global loans totalling 143.5 million with 7 regional dfcs 
which have already on-lent 117.7 million in support of 544 
small and medium-sized enterprises. The global loan 
formula, applied solely to industry under the first 
generation of Protocols, was extended to embrace on- 
farm investment, a sector of prime importance for these 
countries. Seven operations of this type were mounted 
with local dfcs in Morocco, Tunisia and Jordan, while 
individual loans were granted via dfcs for larger-scale 
foodstuffs projects in Tunisia 
(55.5 million). 


Hence, dfcs are, to some extent, the eyes and ears of 
the EIB and must be in a position to conduct sound 
analyses of prospective borrowers and their proposals. 
Special attention is paid to the __ international 
competitiveness of ventures financed. Experience has 
shown that dfcs offer an effective means of reaching the 
private sector and fostering viable operations. 




















Operations outside the Community 





livestock farming as well as on construction of a 
dairy at Bou Salem; two global loans will contribute 
towards financing agricultural and agro-industrial 
ventures, while 242 allocations involving 10.4 million 
were drawn down from credit lines already opened. 
In Algeria, the Bank lent 60 million for upgrading to 
motorway standard National Highway 1 between the 
exit from Algiers and Blida. 


Mashreq Countries 


Loans in Egypt (62.5 million) were devoted to 
construction, south of Cairo, of a white cement plant 
for supplying the loca! market and to installation, at 
~Shoubrah El Kheima power station, of a fourth 
generating unit designed for firing with Egyptian 
natural gas..In Syria, a loan for 16 million helped to 
finance extension of the sewage collection and 
treatment system in Aleppo, in the north of the 


country. In Jordan, 9.1 million were given over to” 


improving the sewerage network in the town of 
Zarqa, North-East of Amman, and to extending an 
industrial estate near the capital. 


Other countries 


In Israel, a global loan for 20 million served to 
finance 16 small and medium-sized industrial 
enterprises. On the island of Malta, a loan for 
13 million was provided under the first Financial 
Protocol for modernising and extending national and 
international telecommunications services with a 
view to promoting trade and tourism. In Cyprus, a 
loan for 1.2 million from budgetary resources will 
help with ongoing work on establishing a sewerage 
system in the two sectors of Nicosia. In Turkey, 
18.7 million were advanced for construction, in 
Eastern Anatolia, of Ozltice hydroelectric power 
station served by a reservoir on the Peri River. 


Table 5: Amounts of Community financial aid provided for In conventions, financial protocols and decisions 


in force or under negotiation at 12 May 1987 








(million ECUs) 
Operations mounted from budgetary resources 
Loans from Loans on Risk 
EIB own special capital Grant 
Agreement Duration resources conditions operations aid (2) Total 
Mediterranean Countries 
Yugoslavia Financial Protocol under negotiation 
Turkey Fourth Financiat Protocol awaiting signature 325 (°) | 50 600 
Maghreb 
Mashreq Third Financial Protocols under negotiation 
Israel | 
Malta Second Financial Protocot 1. 10. 1986— 
31. 10. 1988 3 (9) 10.5 29.5 
Cyprus Second Financial Protocol 1-5, 1984— 
31. 12. 1988 28 (1) 6 (3) 10 — 44 
Lebanon Exceptional aid 
ACP States-OCT 
ACP Third Lomé Convention 1986—1990 1 100 (*) 600 (2) 600 (3) 4 860 7 160 
OCT Council Decision 1986—1990 20 (*) 25 (°) 15 (3) 55 115 


a a ae ee ene an nS 


Total ACP—OCT(‘) 


625 * 615 4915 7275 


(*) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in the Mediterranean countries. Amounts required for interest subsidies are financed from 


grant aid. ; 
(2) Financing provided by the Commission of the European Communities. 
(3) Financing provided by the Bank. 


(4} Excluding transfers from the Fund, STABEX, for the stabilisation of export receipts (925 million for the ACP States and 5 million for the OCT) and from 
SYSMIN, the special financing faciiity for mining products in the ACP States (415 million); financing provided by the Commission. 





Operations outside the Community 





Financing in the ACP States and the OCT 


Bank activity was influenced to a considerable 
extent by the persistently delicate economic 
situation confronting the bulk of these countries, by 
belated entry into force, on 1 May 1986, of the third 
Lomé Convention and by the difficulties inherent in 
launching a new convention. The balance of risk 
capital resources available under the second Lomé 
Convention was committed in the early months of 
the year. 


Financing was provided in 18 African, Caribbean and 
Pacific States and in one OCT, the island of 
Montserrat. 


Over 60% of the amount advanced, including funds 
earmarked for feasibility studies, benefited industrial 
investment (125.4 million), chiefly mining and 
quarrying (50.5 million), manufacturing industry 


(47.4 million) and small enterprises via loans to 
development banks (27.5 million). From global loans 
already on tap, 85 allocations totalling 41.1 million 
were drawn down in 1986 in support of small and 
medium-sized enterprises, mainly in the tourism 
(7.6 million), foodstuffs (6.6 million) and textiles and 
plastics processing sectors. . 


Other loans centred on energy installations 
(52.3 million, or 25% of the total) plus telecommuni- 
cations infrastructure and water supply systems 
(32 million). 


Operations involving assistance for the rehabilitation 
and start-up of enterprises or the restoration of in- 
frastructural works accounted for over 40% of funds 
made available. 


Review of the second Lomé Convention 


The period 1981-1985 spanned by the second Lomé 
Convention saw numerous adverse factors confronting 
the ACP States. Prices for exported raw materials 
continued to dwindle, the terms of trade consequently 
deteriorated further and economic growth again 
contracted. In many ACP States, the situation was exac- 
erbated by poor climatic conditions, with successive 
droughts in several regions of Africa and cyclones in the 
Pacific. This environment proved ill-suited to the 
launching and financing of new productive projects, 
especially in the industrial and mining sectors. Despite 
these difficulties, however, the Bank succeeded, during 
the life of the second Lomé Convention, in committing 
around 82 % of the ceiling amount set for lending from its 
own resources (685 million) and the full total of 
284 million in risk capital assistance funded from 
budgetary resources. 


The deterioration in the ACP States’ economic and 
financial situation also led to an increasing volume of 
financing (around 25% of funds available under the 
second Lomé Convention) being devoted to restoring, 
renovating and modernising existing capital projects. As 
production plant in the bulk of ACP States operates at 
only some 50 % of nominal capacity, the main goal was to 
safeguard and rehabilitate enterprises which might 
become viable again under certain conditions. Such 
operations, some of which were mounted through 
development banks, represented a particularly suitable 
and effective means of allocating resources in support of 
economic development in the ACP States. 


A further significant feature of Bank financing under the © 


second Lomé Convention was the role played by infra- 
structure schemes which represented 15% of all 
operations. Projects centred on telecommunications, 
urban water supplies and port facilities, i.e. works 
underpinning industrial development. 


Global loans to development banks absorbed some 22 % 
of financing made available. One of the aims of these 
operations was to facilitate the participation of both 


private and public promoters in ACP countries in 


implementing and funding productive investment. 


Building on past experience, the third Lomé Convention 
entrusts the Bank with practically the same spheres of 
activity, placing emphasis not only on project financing, 
but also on rehabilitation schemes and help with action 
programmes connected with the industrial, agro- 
industrial, including !arge-scale crop growing, tourism 
and mining sectors, along with energy production, 
transport and telecommunications. Implementation of the 
second Lomé Convention also enabled the authors of its 
successor to underscore the need for restoring the 
production capacities of economically viable enterprises 
and for maintaining installations. Hence, co-operation will 
focus, more than in the past, on assistance for the 
start-up or rehabilitation of capital investment schemes, 
be these specific projects or sectoral programmes. 
Financing under the third Lomé Convention will again be 
provided through loans from the Bank’s own resources, 
carrying interest subsidies from Community budgetary 
resources, up to a ceiling of 1 100 million as well as in the 
form of risk capital assistance from budgetary resources 
(600 million). 
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Operations outside the Community 





In 1986, the Bank provided a total of 164.4 million in 
13 countries in Africa, including 55.7 million from 
risk capital resources. The bulk of operations 


focussed on countries in Central and Western: 


Africa. In Zaire, in particular, a loan for 50 million 
was given over to rehabilitating copper and cobalt 
mine production capacities. In the Ivory Coast, 
24.2 million went towards enhancing _ the 
telecommunications network, constructing a cotton 
ginnery and extending a factory producing corru- 
gated paperboard. In Senegal too the emphasis was 
on industrial projects, with 13.5 million from risk 
capital resources being devoted to restructuring a 
chemicals complex processing phosphates and to 
financing small and medium-sized enterprises 
operating in the tourism and fisheries sectors. 


In the Congo, a loan for 10 million from risk capital 
resources will help to improve the water supply 
situation in Pointe-Noire, while operations in two 
other countries in the region were geared to 
enhancing energy supplies: reinforcement of the 
high voltage electricity grid in Ghana towards the 
Centre and North of the country (17 million) and 
construction of a hydroelectric power station on the 
Riaba River in Equatorial Guinea (4 million from risk 
capital resources). 


In Southern Africa, apart from a study on the 
feasibility of developing water resources in Lesotho 
(3.5 million from risk capital resources), lending 
centred on_ industrial projects; in Mauritius 
(18.5 million, including 3.5 million from risk capital 
resources), establishment of a mill producing cotton 
and polyester fabrics and working in collaboration 
with a Madagascan firm as well as a global loan to 
the Development Bank of Mauritius; in North- 
Western Madagascar, rehabilitation of a textile mill 
(3.3 million from risk capital resources); in Malawi 
(8 million, including 5.5 million from risk capital 
resources), construction of an integrated sawmill 
and plywood panel mill in the north of the country 
and rehabilitation of a cementworks in the south. 


In Eastern Africa, the Bank drew on risk capital 
resources to finance part of the cost of a new unit 
at a hydroelectric power station on the Blue Nile in 
The Sudan (9million) as well as a study on the 
feasibility of working a gold mine in Ethiopia 
(500 000 ECUs). 


In the Caribbean, financing was given over to 
implementing smaller ventures in Jamaica 
(10 million), improving the water supply and 
sewerage systems on an island in the Bahamas 


Table 6: Financing provided in the Mediterranean Countries, the ACP States and the OCT in 1986 


(million ECUs) 





Sector 
Industry, agriculture, services 














Own Budgetary Infra- Individual Global 
Total resources resources Energy Structure loans loans 
Algeria 60.0 60.0 oa = 60.0 au = 
Tunisia 63.5 50.5 13.0 — = 43.5 20.0 
Egypt 62.5 62.5 — 30.0 — O20 — 
Jordan 9.1 9.1 —_— — 2.6 6.5 — 
Syria 16.0 16.0 — 16.0 — — 
Cyprus 1.2 — 1.2 —_ 1.2 — — 
Israel 20.0 20.0 —_— — — — 20.0 
Malta 13.0 13.0 — — 13.0 — — 
Turkey 18.7 — 18.7 18.7 —_— — — 
Total Mediterranean 264.0 231.1 32.9 48.7 92.8 82.5 40.0 
Africa 164.4 _ 108.7. 55.7 30.0 20.0 96.9 17.5 
Caribbean 23.5 21.5 20 5.0 8.5 — * 10.0 
Pacific 21.5 20.5 -1.0 17.0 —_—— 45 — 
OCT “08 _ 0.3 —_ — 0.3 — 
Total ACP—OCT 209.7 150.7 59.0 52.0 28.5 . 101.7 ° 27.5 
Grand Total 473.7 381.8 


91.9 100.7 = 121.3" 1842 —- 67.5 














Operations outside the Community 





(8.5 million), constructing a power station and 
erecting an overhead line in Saint Lucia (5 million, 
including 2 million from risk capital resources) and 
conducting a study on the feasibility of harnessing 
wind power in Montserrat (260 000 ECUs). 


In the Pacific, the Bank helped to finance con- 
struction of a storage dam and extension of a power 
Station in Central Papua New Guinea (17 million) 
plus establishment and modernisation of sawmills 
on Vanua Levu and Viti Levu in Fiji (4.5 million, 
including 1 million from risk capital resources), 


A breakdown of financing according to the level of 
development of the countries concerned reveals 


that nearly 55% of overall lending from the Bank’s 
own resources was directed towards projects in 
ACP States with both income per head higher than 
the US$ 400 level and above-average borrowing 
capacity, while 66% of risk capital assistance was 
channelled to ventures in the most disadvantaged 
ACP States where GDP amounts to some US$ 400 
or less per head. 


The majority of projects in the ACP States involved 
cofinancing operations mounted mainly with bilateral 
financial institutions in Member Countries, the 
European Development Fund, the World Bank and 
other development aid agencies. 


Sewage treatment in Jordan (see list of financing operations, No, 393, p. 73); 


. Part of the treated water is recycled for local irrigation purposes. 
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List of financing operations ouisid 


A. Loans from the Bank’s own resources 


Contracts signed in 1986 


@ the Community (') 


Loans provided from the Bank’s own resources in 1986 in respect of projects outside the Community totalled 
381-8 million, of which 231-1 million went to countries in the Mediterranean region and 150-7 million to the 
African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These | 


operations are included in the Bank’s balance sheet. 


All loans in the ACP States and the OCT carried an interest subsidy financed from the European Development 


Fund. 


o million ECUs 
EGYPT . 62-5 
38-8 million Egyptian pounds 


383. Installation of fourth unit (320 MW) at 
Shoubrah El Kheima thermal power station 

Egyptian Electricity Authority 

LE 18-6 million 30-0 


384, Construction of white cement plant near 
Samalut, 220 km south of Cairo 

Hewlan Portland Cement Company 

LE 20-2 million 32-5 


ALGERIA 


385. Upgrading to motorway standard of 
Boufarik (southern exit from Algiers) — Blida 
section (18 km) of National Highway 1 

Democratic and Popular Republic of Algeria 
(Ministry of Public Works) through Banque 
Aigérienne de Développement 

271-9 million Algerian Dinars 60-0 


TUNISIA 50-5 





36-1 million Tunisian Dinars 


386. Construction of dairy producing long-life 

(UHT) milk, cheese and butter at Bou Salem, 130 

km west of Tunis 

Soclété Laitiére du Nord-Ouest (LAINO) through 

Banque Nationale de Développement Agricole 

D 1-7 million : 2:5 


387. Global loan to Banque Nationale de 
Développement Agricole for financing small and 

~ medium-scale ventures in agricultural and agro- 
industrial sectors 

D 9-7 million 7 14-0 


388. Development of livestock and tree crop 
farming at five agricultural complexes 

Development companies concerned’ through 
Banque Nationale de Développement Agricole 

D 10-8 million 14-0 


' 389. Development of livestock and tree-crop 

farming at five farms covering over 23 000 ha 

Office des Terres Domaniales through Banque 
Nationale de Développement ooneer 

D 13-9 million . 20:0 


’ 
3. 
¥ 


x . 


{1} Finance contracts for operations mounted under the heading of financial 
cooperation with countries outside the Community are denominated in ECUs. 
Amounts shown in national currencies are given solely as a guide and are 
based on the equivatents in ECUs used bY the Bank at the dates of contract 
signature (see page 8). 


ISRAEL 


- 390. Global loan to Industrial Development 


Bank of Israel for financing industrial SMEs 
26:6 million Shekels ' 20-0 


SYRIA 


391. Construction of sewers and sewage 


--.treatment plant at Aleppo, main town in Northern 


Syria 

Government of Syrian Arab Republic (Ministry of 
Housing and Public Utilities) 

58-8 million Syrian pounds 16-0 


MALTA 


392. Modernisation and extension of telephone 

and telex services 

Telemalta Corporation ae 

5:1 million Maltese pounds .- 4 13-0 


JORDAN 9-1 


2.9 million Jordanian Dinars 


393. Construction of 77 km of sewers and 
sewage treatment plant at Zarga, 25 km north- 

east of Amman 

Jordan Water Authority through Hashemite 
Kingdom of Jordan 

JD 0-8 million 2:6 


394. Extension of industrial estate for smal! and 


medium-scale industry at Sahab, south of Amman 

Jordan Industrial Estates Corporation through 
Hashemite Kingdom of Jordan 

JD 2-1 million 6:5 


ACP States and OCT — Africa 


| million ECUs 
ZAIRE 


395. Rehabilitation of production capacities at 
copper and cobalt processing plants 

Générale des Carriéres et des Mines — 
Exploitation — GECAMINES 


2 743-3 million Zaires 50-0 


IVORY COAST 24-2 





8 120-5 million CFA francs 


396. Extension of factory producing corrugated 
paperboard at Yopougon, near Abidjan 


Soclété Nouvelle Abidjanaise de Carton Ondulé 


CFAF 1540-3 million 4.5 
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397. Construction of cotton ginnery and storage 
facilities at Seguela | 
Republic of the Ivory Coast — Compagnie 
Ivoirienne pour le Développement des Textiles 
CFAF 3 240 million 


398. Rehabilitation and reinforcement of national 
and international telecommunications system 


Republic of the Ivory Coast — Office National” 


des Télécommunications 
CFAF 3 340-2 million 


GHANA 


399. Extension and modernisation of electricity 
transmission network in north of country 

Volta River Authority 

1575-3 million Ghanaian cedis 


MAURITIUS 


9-7 


10-0 


17-0 


15-0 





201-1 million Mauritian Rupees | 


400. Global loan for financing SMEs in industrial, 
agro-industrial and tourism sectors plus industrial 
buildings in rural areas 

Development Bank of Mauritius 

Mau Rs 78-7 million 


401. Establishment of cotton and polyester 
weaving mill . | | 

SOCOTA Textile Mills through Development 
Bank of Mauritius 

Mau Rs 122-4 million 


MALAWI 


402. Rehabilitation and modernisation of 
cementworks in south of country 

Portland Cement Company Ltd through Malawi 
Development Corporation 

5:1 million Malawi kwacha 
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6-0 


9-0 


2-5 


ACP States and OCT — Caribbean 
million ECUs 
JAMAICA 


403. Global loan to National Development Bank 


for financing SMEs in industrial, agro-industrial, 


mining and tourism sectors 
National Development Bank 
53-6 million Jamaica dollars. 10-0 


BAHAMAS 


404.. Improvements to water supply and 
sewerage systems on New Providence Island; 
extension of drinking water production and 
transport facilities on Andros Island 

Water and Sewerage Corporation 

8-8 million Bahamian dollars 8-5 


SAINT LUCIA 


405. Construction of 5 MW diesel power station 

and erection of overhead power line 

St Lucia Electricity Services Ltd 

8-3 million East Caribbean dollars 3-0 


ACP States and OCT — Pacific 


million ECUs 
PAPUA NEW GUINEA 


406. Construction of storage dam and _ instal- 

lation of two 15 MW units at Ramu power station 

in north-east of Island 

Papua New Guinea for Electricity Commission 

18 million kina 17-0 


FiJi 





407. Modernisation and restructuring of sawmil 

and veneer and plywood mills; construction of 

new sawmill 

Fiji Forest Industries Ltd 

4-2 million Fiji dollars | 3°5 








B. Financing OPEPSliGNs Ms ANNIE Gee 


Contracts signed in 1986 


Operations concluded in 1986 from Community budgetary resources totalled 91-9 million, of which 32-9 million 
took the form of loans on special conditions in the Mediterranean region, while 59 million was advanced as risk 
capital in the ACP States and the OCT. Financing is provided by the Bank under mandate from, on behalf, for 
the account and at the risk of the European Economic Community and is accounted for off balance sheet in the 
Special Section (see page 94); the Bank’s responsibility for these operations is limited to proper performance 


of the mandate entrusted to it. 


million ECUs 
TURKEY 


408. Construction of Ozliice hydroelectric power 

station in Eastern Anatolia 

Republic of Turkey (Ministry for Energy and 

Natural Resources) 

13-5 billion Turkish liras 18-7 


TUNISIA 13-0 


9.6 million Tunisian Dinars 


409. Global loan to Banque Nationale de 
Développement Agricole for financing small and 
medium-scale ventures in agricultural and agro- 
industrial sectors 
D 4-2 million 6-0 


410. Development of livestock and tree farming 
at five agricultural complexes 


Development companies concerned through 

Banque Nationale de Développement Agricole 

D 5-4 million 7:0 
CYPRUS 





411. Construction of sewerage system serving 

18 000 inhabitants of central Nicosia | 

Republic of Cyprus (Sewage Board of Nicosia) 

0-6 million Cyprus pounds 1:2 


ACP States and OCT — Africa 


| million ECUs 
SENEGAL | 13-5 


4627 million CFA francs 


412. Global loan for financing studies and equity 
participations 

Conditional loan to Société Financiére Sénéga- 

laise pour le Développement de I'Industrie et 

du Tourisme | 
CFAF 514-1 million 7 $5 


413. Global loan for financing SMEs in industrial, 
agro-industrial, tourism and fisheries sectors 
Conditional loan to Société Financiére Sénéga- 
laise pour le Développement de Findustrie et 
du Tourisme 


_ CFAF 1713-7 million | 5-0 


414. Restructuring of complexes producing 
sulphuric and phosphoric acid at Darou Khoudoss 

and fertilisers at M’bao, near Dakar 

Conditional loan to Republic of Senegal 

CFAF 2399-2 million | v 7-0 


‘417, Rehabilitation and 


THE CONGO 


415. Rehabilitation of water supply facilities at 
Brazzaville and Pointe-Noire 

Conditional loan to Société Nationale de Distri- 
bution d’Eau through People’s Republic of the 
Congo 

3 427-5 million CFA francs 


THE SUDAN 


416. Installation of seventh 40 MW _ unit at 
Roseires hydroelectric complex - 

Conditional loan to National Electricity Corpor- 
ation through Government of the Sudan 

21:1 million Sudanese pounds 


MALAWI 


9 million Malawi kwacha 


modernisation of 
cementworks in South of country 

Conditional loan to Malawi Development Corpor- 
ation 

MK 3-1 million 


418. Construction of sawmill and panel mill at 
Chikangawa in Viphya forest in north of country 


Conditional loan to State of Malawi for acquiring. 


shares in Viphya Plywood and Allied Industries Ltd 
through Viphya Pulp and Paper Corporation Ltd | 
MK 5-9 million 


EQUATORIAL GUINEA 


419. Construction of hydroelectric power station — 


on Riaba river 

Conditional loan to Republic of Equatorial Guinea 
(National Electricity Company) 

1 371 million CFA francs 


MAURITIUS 
46-6 million Mauritian Rupees 


420. Establishment of cotton and _ polyester 
weaving mill 

Conditional loan to SOCOTA Textile Mills through 
Development Bank of Mauritius 

Mau Rs 20-4 million 


421 ' Global loan providing resources for export- 
oriented enterprises 

Conditional !oan to Development Bank of 
Mauritius 

Mau Rs 26-2 million 


10-0 


9-0 


5-5 


1-5 


4-0 


4-0 


.3-55 


7 455 


2-0 





15 





| 


1 


4 


LESOTHO 





422. Engineering studies on development of 
water resources in highlands region . 
Conditional loan to Government of Lesotho for 
Lesotho Highlands Development Authority 











8 million maloti 3:5 
MADAGASCAR 
423. Rehabilitation of textile mill at Mahajanga in 
north-west of island: ~ 
Conditional loan to Société Textile de Majunga 
through Democratic Republic of Madagascar 
2500-9 million Malagasy francs = 3:3 
BURUNDI 
424. Global loan for financing studies, equity - 
participations and loans to enterprises 
Conditional loan to Banque Nationale pour le 
Développement Economique | 
360-3 million Burundi francs 3:0 
ETHIOPIA 
425. Study on feasibility of working gold mine in 
Lega Dembi deposits 
Conditional loan to Agricultural and Industrial 
Development Bank for Ethiopian Mineral 
Resources and Development Corporation 
1 million Ethiopian birr 7 - 0-5 


ACP States and OCT — Caribbean 
; 7 million ECUs 
SAINT LUCIA 





426. Construction of 5 MW diesel power station 

and erection of overhead power line 

St Lucia Electricity Services Ltd 

5-6 million East Caribbean dollars. * 2-0 


MONTSERRAT 





427. Study on _ feasibility of harnessing 
windpower for electricity generation on island of 


‘Montserrat 


Conditional loan to Montserrat Electricity 
Services Ltd (Ministry for Energy) | 
0-7 million East Caribbean dollars 0:3 


ACP States and OCT — Pacific: 
| | million ECUs 
FiJl 





428. Modernisation and restructuring of sawmill 

and veneer and plywood mills; construction of 

new sawmill : 

Conditional loan to Native Land Trust Board ; 
1-2 million Fiji dollars. 1-0 


Copper production at Gecamines plant in Zaire (see list of financing operations, No. 395, p. 73). 








Resources 





This section deals with the evolution of capital 
markets and funds raised by the Bank for lending 
operations mounted from its own resources and 
accounted for in its balance sheet and for which it 
assumes financial responsibility. The ‘Resources’ 
section, however, does not cover resources 


Evolution of capital markets | 


Continuation during the early months of 1986 of the 
general decline in nominal interest rates which 
began in the previous year revived demand for 
credit, a development welcomed by investors in view 
of the conditions offered. Primary markets in fixed- 
interest securities were consequently very active 
during this period when they saw the launching of a 
number of unusually long-dated issues. 


Investors’ expectations of a further fall in interest 
rates were sustained for a while by cuts in discount 
rates in a number of countries, including in 
particular the USA, despite the slide in the value of 
the dollar. By mid-year, however, the depreciation of 
the dollar coupled with fear that a tightening of 
monetary policy might result from a more buoyant 
economic recovery in the USA than previously 
expected led to disquiet among non-US-based 
investors in dollar securities. This uncertainty spread 
to other markets which, together with dollar 
markets, were already suffering from the weight of 


issuing activity earlier in the year. The downward: 


movement in interest rates was halted by the 
summer and a temporary upward reaction was even 
experienced in some markets. Investors became 
more selective with a clear preference for short- 
dated, first-class fixed-interest securities and, in 
view of the uncertainty over the possible direction of 
interest rates, they also turned to floating-rate note 
issues for their long-term investments. 


- Following the fall in the cost of borrowing on fixed- 
interest terms, despite some reaction at mid-year, 


issuers found it advantageous to refinance previous | 


higher coupon issues, a scenario which applied 
equally to the sector of floating-rate notes (FRNs) 


denominated in dollars. Demand for floating-rate | 


notes strengthened to the extent that large long- 
dated issues were successfully launched and 
interest rate spreads over the customary inter-bank 
reference rates(') contracted and even became 


(1) LIBOR: London inter-bank offered rate; LIMEAN: London inter-bank mean , 


rate; LIBID: London inter-bank bid rate. 


picking up once more. 


administered by the Bank under mandate from and on 
behalf of third parties, which are accounted for off 
balance sheet in the Special Section (see page 94), in 
particular loans from NCI resources and financing 
provided in the ACP States and the Mediterranean 
countries from Community budgetary funds. 


‘negative. A number of financial institutions made 


use of the temporarily very favourable conditions to 
issue perpetual FRNs which their monetary auth- 
orities were prepared to regard as a source of sub- 
sidiary capital. Later in the year, investors reacted 
against the systematic pursuit of lower borrowing 


‘costs and even more strongly against the issue of 


perpetual FRNs. As a result, issues of euro- 
commercial paper and interest rate swaps regained 
their ascendancy as lower cost sources of variable- 
rate finance. 


These iensions in the FRN sector were still present 
at the end of the year. Thanks to the general fall in 
rates of inflation, however, real interest rates 
remained at historical highs in most major markets. 
This, coupled with declining petroleum prices and 
the US/Japan agreement on _ stabilising the 
dollar/yen exchange rate, led to the revival of 
expectations of a further fall in interest rates in 
markets dealing in fixed interest rate securities and 
issuing activity in these securities showed signs of 
! Nevertheless, when 
allowance is made for the growth of new issues for 
the purpose of refinancing and of bonds convertible 
into equity or carrying equity . warrants, the 
expansion in new issues on the international bond 
market and in foreign bond sectors of national 
markets, taken together, was probably less than in 
previous years. The fall in the value of the dollar on 
the foreign exchange markets and the uncertainty 
and tensions it produced, not least in the European 


_ Monetary System, could probably be held partly 


responsible for this. 


The international Deutsche Mark bond market saw 
primary activity expanding strongly, albeit at a 
somewhat lesser rate than in the previous year. The 
process of reducing interest rates continued, 
occasionally interrupted by temporary rises. | 


In 1986, the central bank’s monetary policy was 
geared to consolidating progress already achieved 
in stabilising the level of German prices. while 
ensuring adequate growth in money supply with an 
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eye to sustained economic growth in real terms. Fairly substantial issuing activity in DM zero coupon 
Hence, the federal bank allowed stronger growth in bonds was recorded during the early months of 
money supply in 1986 than originally forecast; in so 1986 although this came to a virtual standstill in the 
doing, it took account, wherever possible, of the second half of the year. FRN issues were also 
trend in the exchange rate for the DM vis-a-vis the ‘launched, chiefly during the ffirst half, these 


US dollar and other EMS currencies. accounting for a far larger market segment overall 


Gross yields on bonds | 

quoted on the various financial markets in the Community that offer the closest comparison with those issued by the European 
Investment Bank. For the United Kingdom and Ireland, yields have been calculated, for purposes of comparability, on the basis of 
an annual rather than a semi-annual compounding of interest. 
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than zero coupon issues. The growth in the inter- 
national DM market could, however, be traced 
primarily to issues of convertible or equity linked 
bonds. 


The DM came to play a generally greater role on the 
international issues markets. 


In the’ Netherlands, long-term interest rates 


followed much the same pattern as in Germany and . 


even moved temporarily below the rates in that 
country. Issuing activity on the Guilder bond market 
was substantially higher than in 1985, helped by the 
liberalisation measures introduced at the beginning 
_of the year which both facilitated access by non- 
residents to this capital market and _ significantly 
enlarged the range of financial instruments auth- 
orised. 


Interest rates declined in France until late summer 
under the influence of favourable trends in prices 
and external accounts. Later, both foreign and 
domestic developments led to some _ upward 
pressure on rates. Bond issuing activity, although 
exposed to temporary strains, increased and the 
recently opened euro-franc market saw a steady 
flow of issues including the first FRN issue as well 
as several convertibles. 


Primary market activity in the euro-sterling and 
foreign (Bulldog) bond markets was heavily affected 
by the large downturn in the price of oil which 
tended to reduce investors’ interest in securities 
denominated in this currency. Thus, after holding up 
relatively well in the first half of the year, issuing 
activity on the Bulldog market during the second 
half was virtually non-existent, while the third quarter 
saw no euro-sterling issues. It was thus only the 
FRN issues, launched almost exclusively by building 
societies, which maintained market buoyancy 
throughout the whole year and permitted substantial 
progress in the overall results. The much-heralded 
technical and ‘institutional revolution in the London 
market (the Big Bang) which took place on 
26 October 1986 had had little significance for 
foreign borrowers by the end of the year. 


The Italian euro-lira and foreign bond markets 
continued to offer attractive but limited funding 
opportunities and were by and large free from 
significant strains. A sharp fall in the rate of inflation 
was instrumental in reviving demand for fixed- 
interest securities. In Spain, slack private sector 


demand for credit reduced inflationary pressures _ 


and for the the second year in succession, a large 
external accounts surplus induced an improvement 
in borrowing conditions on the domestic bond 
market. ; 


In Belgium, bond market conditions also improved 
sharply during the spring as a result of progress 
with disinflation. Later in the year, recurring uncer- 
tainty partly offset the positive influence of further 
economic stabilisation measures and made for 
irregular interest rate movements, with bond market 
conditions remaining vulnerable. In Luxembourg, a 
prolonged decline during the first half of the year 
was followed by a period of stability during which 
interest rate developments were calmer. 


In Denmark, deteriorating external accounts 
reversed the tendency towards improving conditions 
on the bond market in the spring, although a 
tightening of budgetary measures induced a 
temporary let-up in the upward pressure on bond 
yields later in the year. In Ireland, an initial decline in 
interest rates was followed by a sharp rise mainly 
caused by exchange rate uncertainty due to the 
rapid depreciation of sterling and, to a lesser extent, 
the US dollar and despite a downward adjustment 
by 8% of the Irish pound’s central rate against other 
EMS currencies in August. Towards the end of the 
year, bond market conditions improved and yields 
began to fall as sterling steadied and the 
Government announced policies designed to ensure 
a reduction in borrowing in 1987 and the main- 
tenance of a stable exchange rate in the EMS. In 
Greece, credit conditions tightened, while, in 
Portugal, the authorities led interest rates lower. 


Total issuing activity of 6.6 billion in the ECU sector 
did not approach the level of 1985 when it stood at 
9.4 billion. The market suffered from the successive 
weakening of certain component currencies. 


The slowdown in issuing activity was _ particularly 
noticeable in the first quarter of 1986 ahead of the 
6 April general realignment within the EMS which 
was widely anticipated by the market. Activity 
accelerated anew thereafter and was not affected by 
the devaluation of the Irish pound, but gradually 
tapered off in subsequent months, reaching a virtual 
standstill in November. Partly driven by swap oppor- 
tunities, borrowers tended to approach this market 
with very low nominal coupons which investors were 
reluctant to accept in view of not too dissimilar 
yields available in other currency sectors. 
December, however, saw a partial recovery of 
issuing activity mostly determined by renewed 
interest from Japanese and, to a lesser extent, 
Swiss investors. By and large, the problems 
encountered by the ECU bond market in 1986 
indicated short-run operating difficulties rather than 
signs of structural weakness. 7 
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The US dollar’s share in overall new international 
bond offerings fell substantially last year. This could 
be traced to the important effects of the fall in the 
exchange value of the dollar against all major 
currencies, the downturn recorded in the mostly 
dollar-denominated FRN sector and stagnant activity 
on the foreign bond (Yankee) sector of the US 
capital market. A possible reason for this stagnation 
was the substantial volume of bonds issued 
throughout the year by American borrowers seeking 


- to refinance earlier, more costly borrowings which 


thus left scant funds available for foreign 
borrowings. Only as the year drew to a close did 
investors become more receptive to foreign issues. 


The fall in the dollar’s share of the bond markets 
would have been even more noticeable had it not 
been for a number of special factors, for instance 
the issue of bonds targeted at Japanese investors 
carrying above-market coupons (and above-par 
pricing) especially during August and September. 
Furthermore, mortgage-backed securities, nearly all 
of them appearing in the dollar sector, also limited 
the fall in this currency's share of the market as 
investors became more familiar with their sometimes 
complicated structures. 


Activity in the yen markets progressed strongly last 
year, increasing this currency’s market share. The 


distribution of issuing activity between the foreign 
(Samurai) and the euroyen markets, which was 
almost perfectly balanced in 1985, was however 
uneven, being highly in favour of the latter. Among 
the reasons which explain this evolution are the less 
cumbersome registration procedures which charac- 
terise the euroyen bond market, its higher level of 
secondary market liquidity and the fact that it was 
the object of far wider liberalisation measures than 
the foreign bond market on which the amount of 
new issues in fact fell. 


Equity-linked bond issues, offered in particular by 
Japanese and US borrowers, were one of the 
factors which fuelled the extremely vigorous 
expansion of the Swiss foreign market. Traditional 
dual currency bond offerings were also prominent, 
especially in the first half of the year, as were the 
newly introduced ‘undated’ bond issues. Although 
there were instances of truly straight perpetual 
issues, most of the undated bond offerings carried 
an interest rate usually reset every ten years, and 
often had put or call options attached. The bulk of 
issuing activity was, however, accounted for by 
Straight bond issues but subject, at times, to 
indigestion. Nevertheless, the strength of the 
currency continued to appeal very much to non- 
residents despite the fact that the trend in long-term 
interest rates was almost flat. 


Bank activity on the capital markets in 1986 


The relative abundance of funds available on the 
capital market at least during the first half of 1986 
and the concomitant downward trend of interest 
rates enabled the Bank to boost the volume of its 
borrowings on all markets without too much 
difficulty. Its calls on the various sectors totalled 
6 785.5 million, or over 18% more than in the 
previous year (5709.2 million) and over 50% up on 
the 1984 figure (4 360.9 million). 


The new: borrowing resulted in an increase in 
the amount of borrowings outstanding (after 


redemptions and adjustments for changes in 
conversion rates) of 3 438.7 million which, . together 
with the surplus of the profit and loss account 
(576.5 million) plus Member States’ contributions to 
the Bank's capital, lifted the EIB’s total resources as 
at 31 December 1986 to 35 860.5 million as against 
31 561.5 million twelve months previously. 


Barring certain strains apparent on some markets at 
the end of 1986 and the uneven spread of its calls in 
keeping with demand from its clients, the Bank 
encountered no major problems in raising the 
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resources required. Its presence on certain markets, 
notably those for the dollar and the yen, was 
influenced not only by demand from its clients but 
also, to a greater extent, by scope for early 
redemption of previous higher coupon borrowings. 
In 1986, issues redeemed early _ totalled 
1 089.7 million, as against 509.6 million in 1985. The 
bulk of these conversions (758.2 million, or around 
70% of the total) was funded either by new bond 
issues (436.1 million), where the periods to maturity 
of borrowings redeemed early were fairly long, or by 
shorter-dated interbank operations (322.1 million). In 
view of the appreciable fall in dollar interest rates in 
1986 coupled with investors’ acceptance of the 
issuer availing himself of redemption clauses 
contained in the relevant contracts,  dollar- 
denominated issues accounted for the majority of 
early redemptions in 1986 (696.7 million). The EIB 
also redeemed early. borrowings in yen and, for 
lesser amounts, in Swiss francs, Luxembourg 
francs, EURCO and Guilders. It also renegotiated 
private placings, notably in yen. 


As in the previous year, the Bank had recourse to 
swap operations (interest-rate swaps, currency 
swaps or a combination of both), albeit on a very 
cautious basis. These enabled it to obtain floating- 
rate dollars on advantageous terms as well as fixed- 
rate currencies required for its loan disbursements 
— ECUs and French francs — and which market 


Table 7: Funds raised from 1982 to 1986 (") 


Resources 


conditions prevented it from raising on a basis 
compatible with its clients’ requirements. The swap 
technique again allowed the EIB to make calls on 
the markets for currencies not offered to its clients 
(Canadian dollar issues) and to take advantage of 
either the abundance of funds on certain markets 
(public issues or private placings in yen) or specific 
demand for issues by first-class borrowers (dollar- 
denominated issues). 


~ 


In 1986, the Bank raised variable-rate resources, 
solely in dollars, for the equivalent of 540.7 million, 
compared with 899.2 million in the previous year. 
After several years’ absence — its sole floating-rate 
dollar-denominated borrowing dated from 1971°— 
the EIB returned to the FRN market for the 
equivalent of 291.4 million, turning to good effect the 
fairly advantageous terms on offer at the start of the 
final quarter. The balance of variable-rate resources 
was obtained through the swap. operations 
mentioned earlier. : 


Although a dip was recorded in the Bank's variable- 
rate activity mainly in the wake of slacker demand 
from its clients, fixed-rate fund raising, including 
interbank operations and the allocation of fixed-rate 
participation certificates, brought in 6 244.8 million 
(borrowings: 5903.8 million; interbank operations: 
321 million; participation certificates: 20 million), or 
30% more than in 1985 (4810 million). Except in 





(million ECUs) 

Medium and long-term borrowing Short-term operations 

ECU 

denominated 
Funds Private Interbank Public Commercial certificates Participation 
Year raised Number Total borrowings operations issues paper of deposit certificates 
1982 3 205.2 91 3145.7 1213.7 105.7 18263 _ — 59.5 
1983 3619.4 81 35084 11309 62.1 23154 — — 11.0 
1984 4360.9 104. 4049.7 822.2 — $2275 189.1 100.0 22.1 
1985 5 709.1 75 53245 1095.5 — 4229.0 3740 10.6 
1986 6 785.5 77 ©6765.5 1009.7 3210 54348 — — 20.0 


(1) In 1986, the Commission of tha European Communities concluded borrowings totalling 2714.7 million, of which NCI: 477.4 million; European Atomic. 
Energy Community: 638.5 million; European Coal and Steel Community: 1598.8 million. 
(conversion rates at 31. 12. 86). 
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certain cases where the prevailing climate precluded 
the EIB from borrowing on favourable terms (the 
‘Yankee bond market’, the American domestic 
market in foreign securities) or where temporary 
disruptions were observed in 1986 (ECU and French 
franc markets at the end of the year), the Bank 
continued to consolidate its position on the main 
capital markets both within and outside the 
Community. While continuing to adopt a cautious 


approach to market innovations, the EIB did not 
shun new formulae wherever these served to 
mitigate certain risks to which it is exposed. Such 
was the case with a Eurosterling issue with delayed 
rate setting which enabled the Bank to provide 
against the interest rate risks inherent in frequent 
revision of the EIB’s lending rates in keeping with 
market trends. In addition, Bank borrowing activity 
on the various capital markets consistently reflected 


Table 8: Breakdown by currency of funds raised in 1986 














Before swaps After swaps 
Swaps 
million million miltion 
ECUs % ECUs ECUs % 
MEDIUM AND LONG-TERM FIXED-RATE BORROWINGS 
Community 
ECUs 827.0 12.2 + 70 897.0 13.2 
DM 859.4 12.7 859.4 12.7 
Lit 594.1 8.7 594.1 8.7 
Fl | 515.0 7.6 , 515.0 7.6 
Firs 2188 3.2 + 194 4128 6.1 
£ 304.1 45 304.1 45 
Bfrs 262.6 3.9 262.6 39 
Lfrs 56.5 0.8 56.5 0.8 
2 3637.5 53.6 + 264 3 901.5 5/5 
Non-Community ; 
US$ 1117.4 16.5 — 194 923.4 13.6 
Yen 686.9 10.1 — 1728 5140 76 
Sirs 510.5 75 ' 5105 75 
Can.$ 146.4 22 — 146.4 : 
Austr, Sch. 54.4 0.8 54.4 0.8 
2515.6 37.1 — 513.3 2 002.3 29.5 
Total 6 153.1 90.7 — 249.2 5 903.8 87.0 
SHORT, MEDIUM AND LONG-TERM 
FLOATING-RATE BORROWINGS 
Non-Community 
US$ FRN 291.4 — 43 291.4 43 
Other resources | - + 249.2 249.2 3.7 
Total 291.4 4.3 + 249.2 540.6 ' 8.0 
INTERBANK OPERATIONS 
US$ 296.2 43 296.2 43 
Lfrs 248 0.4 248 0.4 
Total 321.0 4.7 321.0 4.7 
PARTICIPATION CERTIFICATES 
DM 20.0 0.3 20.0 0.3 





Grand Total 6 785.5 100.0 | 6 785.5 100.0 











Resources 





the quest for the best possible terms for the 
currencies, durations and amounts corresponding to 
EIB clients’ requirements. 


The already important role played by Community 
currencies in 1985 in relation to overall resources 
raised by the EIB was further consolidated in 1986 
when 3946.3 million, or 58.2% of total fixed-rate 
resources, were mobilised in these currencies 
(compared with 2942.1 million, or 51.5% of 


resources during the previous year), mainly through- 


public issues and private placings (3 901.5 million). 


With a total of 897 million tapped, the ECU again 
occupied pride of place among Community 
resources borrowed by the Bank at fixed rates in 
1986. Despite a market background adversely 
affected by the fall in issue yields and the dip in ECU 
rates resulting from fluctuations in certain 
component currencies, the Bank nevertheless 
succeeded in maintaining its presence on traditional 
markets, while also broaching new ones. The EIB 
featured on the international ECU market at the 
beginning of 1986 with an issue of 180 million whose 
success served to revive what until then had proven 
. very subdued demand. Thereafter, it approached the 
markets both in Community countries (France and 
Germany) and in Japan. On the French market, the 
Bank resumed activity commenced in 1985 by 
launching a second issue, quoted in Paris, for 
300 million, of which 250 million were placed through 
the domestic French banking network. It also called 
on the German market with an international issue of 
which a substantial percentage was taken up by 
German clients. In addition, the EIB placed a sub- 


stantial proportion of an international issue for . 


125 million with Japanese investors for whom the 
ECU represented an attractive means of diversifying 
their portfolios. The balance of fixed-rate resources 
was provided both by private borrowings totalling 
122 million and by a swap operation for the 
equivalent of 70 million. 


The Deutsche Mark, whose weighting in relation to 
fixed-rate funds mobilised by the Bank increased 
sharply in 1986 (equivalent of 879.4 million compared 


with 617.1 million in 1985), ranked second on the list — 


of Community currencies raised, behind the ECU. 
Apart from an allocation of participation certificates 
early in the year, all funds tapped in this currency 
were borrowed through fixed-rate issues as the 
interest rate differential affecting private placings in 
the form of ‘'Schuldscheindariehen’ precluded the 
EIB from approaching this segment of the market in 
1986. In order to contend with demand for this 
currency on the part of its clients, the Bank 
mounted operations throughout the _ year, 


lengthening the duration of issues whenever the 
market and demand from clients so permitted. 
During 1986, it launched, inter alia, two exceptionally 
long-dated 30-year bond issues with low coupons. 


In the wake of strong demand from EIB clients 
coupled with the significant amount of Bank lending 
in Italy and the abundance of funds available on this 
country’s capital market, the lira occupied third 
place among Community currencies borrowed, with 
594.1 million raised as against 342 million in 1985. 
The EIB made calls mainly on the domestic capital 
market on which it launched four public issues, one 
at the start of the year and three during the last four 
months of 1986 when rates eased considerably. As 
in the previous year, the Bank again featured on the 
Eurolira market, tapping 101.5million. It also 
concluded a private placing on the domestic market. 


The fixed-rate Guilder market brought in 515 million, 
an increase on the previous year (424.3 million). EIB 
operations were divided equally between private 
placings (269.1 million) and public issues 
(245.9 million). 


In France, exemption from withholding tax on bonds 
facilitated the Bank’s access to the capita! market 
where it launched a single issue for 218.8 million at 
the end of the third quarter. The balance of 
resources was raised through two swap operations 
bringing the total amount of French francs tapped to 

the equivalent of 412.8 million. - 


The EIB continued to raise lesser amounts at fixed 
rates on various other capital markets within the 
Community. An increase was recorded in borrowing 
in pounds sterling which rose to 304.1 million in 
1986 compared with 217.7 million in the previous 
year. When borrowing in this currency, the Bank 
approached both the UK domestic market in foreign 
securities and the Eurosterling market depending on 
the durations and rates best suited to its 
requirements. Taking advantage of the deregulation 
which accompanied the ‘Big Bang’, the Bank was 
the first issuer to use the ‘bought deal’ technique 
(the guaranteed placement of bonds on pre- 


_arranged terms) successfully on the domestic 


market. 


The relative weighting of the Belgian franc in fixed- 
rate resources mobilised by the Bank was much on 


_a par with the previous year, the EIB concluding a 


public issue, private placings and bank loans for a 
total of 262.6 million. Resources raised in Luxem- - 
bourg francs more than doubled compared with 
1985, reaching 81.4 million, chiefly as a result of the 
size of early redemptions financed through interbank 


‘operations. 
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With regard to non-Community currencies, the 
United States dollar’s share of fixed-rate resources 
used by the Bank increased in 1986 mainly following 
negotiation of interbank operations designed to fund 
early redemptions. Total funds raised amounted to 
1 219.6 million, as against 984.4 million in 1985. The 
dollar was also used on two occasions in currency 
swaps which enabled the Bank to obtain currencies 
temporarily unavailable. 


Although the more advantageous terms on offer 
prompted the EIB to favour the Euro-market, it 


endeavoured, wherever possible, to extend its calls 
to embrace other markets. Four public issues were 
launched on the Eurodollar market, bringing in a 
total of 606.9 million. As in previous years, these 
borrowings were concluded after inviting bids from a 
small number of banks or were negotiated through a 
banking syndicate. Given the favourable climate 
prevailing in New York at the end of the first quarter 
of 1986, the Bank ended a two-year absence on the 
American domestic market for foreign issuers with 
an issue of 225.2 million for a longer duration than 
that obtainable on the Eurodollar market. By 


Amount of medium and long-term 
borrowings outstanding at 


Funds raised, 1982—1986 
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Table 9: Details of funds raised in 1986 


1. Medium and long-term fixed and floating-rate operations 











PUBLIC BORROWING OPERATIONS 

















; Amount in Amount 
Month Subscription national currency in ECUS Life Coupon 
of issue Place of issue currency (million) (million) {years) % 
January Luxembourg Lirs 1 000.000 22.399 7 8.625 
January Japan Yen 30 000.000 168.344 12 6.60 
January Germany DM 300.000 137.371 10 6.375 
January Luxembourg US$ 200.000 225.244 10 9.5625 
February Luxembourg ECU 180.000 180.000 7 8.625 
March United Kingdom £ 25.000 40.628 10 10.50 
March italy Lit 150 000.000 100.675 8 12.75 
March Luxembourg Yen 25 000.000 140.286 10 6.125 
March USA US$ 200.000 225.244 12 8.25 
March Germany DM 300.000 137.371 10 5.625 
March Netherlands Fi 300.000 121.885 10 6.50 
April Germany DM 150.000 69.081 12 5.50 
April Switzerland Sfrs 200.000 110.072 10 4875 
May France ECU 300.000 300.000 12 6.50 
May Germany DM 150.000 69.081 30 5.75 
May Luxembourg Can $ 100.000 76.389 10 9.00 
June Luxembourg Lit 150 000.000 101.525 8 10.50 
June United Kingdom £ 100.000 158.209 15 9,00 
June ’ Germany DM 300.000 138.162 10 6.125 
June Luxembourg US$ 250.000 266.884 10 7.75 
July Belgium Bfrs 4 000.000 91.075 8 7.25 
September Germany DM 200.000 93.115 30 6.00 
September Netherlands FI - 300.000 123.986 15 . 6.00 
September Switzerland Sfrs 150.000 85.473 12 4875. 
September France Ffrs 1 500.000 218.822 10 7.20 
September italy Lit 200 000.000 135.511 10 9.00 
October . Luxembourg US$ 150.000 145.689 7 7.75 
October Germany DM 300.000 143.500 10 6.125 
October Italy Lit 150 000.000 103.785 9 9.00 
October Japan Yen 40 000.000 251.458 10 6.10 
October Luxembourg ECU 125.000 125.000 7 1.45 
November Luxembourg US$ 300.000 291.378 10 variable 
November Switzerland Sirs 175.000 103.124 15 5.125 
November Luxembourg Can $ 100.000 69.985 5 9.50 
November Austria Sch 800.000 54.363 10 7.00 
December Luxembourg ECU 100.000 100.000 5 7.375 
December Luxembourg US$ 100.000 97.126 7 7.625 
December ltaly Lit 200 000.000 . 138.381 9 9.00 
December Germany DM 150.000 71.750 10 6.125 
December United Kingdom £ 75.000 105.260 8 11.50 
December Luxembourg US$ 100.000 97.126 7 7.625 
(41) 5 434.757 
PRIVATE BORROWING OPERATIONS 
Amount in Amount Rate of 
Subscription - national currency in ECUs - Life interest 
Number currency (million) (million) (years) 
10 FI 646.000 269.120 B—15 §.45—7.125 
5 Birs 7 500.000 171.514 6—12 7.75—9.83 
5 Lfrs 1 500.000 34.139 5—6 6.75—8.625 
2 US$ 53.350 60.084 . 1—10 5.925—7.50 
3 Sfrs 375.000 211.806 5—7 4,.625—4.875 
2 Yen 20 800.000 126.843 8—10 6.30—7.20 
3 ECU 122.000 122.000 9—15 7.54—8.875 
{ Lit 21 000.000 - 14.213 8 10.85 
36 1 009.719 
I). interbank operations 
US$ 296.234 
Lfrs - 24.799 
321.033 
ll. Third party participations in EIB loans . 
DM 19.990 
6 785.499 


Total 
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attuning the terms of its issue to the preferences of 
Japanese investors and paying interest, for example, 
on a six-monthly basis, the EIB succeeded in early 
1986 in launching a public issue for 225.2 million on 
attractive terms which was placed in Japan. In 
addition, interbank operations for less than five 
years ran to 296.2 million, while private borrowings 
totalled 60.1 million. 


In 1986, the Bank took advantage of expansion of 
the fixed-rate yen markets — both the Japanese 
domestic market and the Euroyen market — by 
borrowing a total of 686.9 million, of which 
514 million comprised fixed-rate resources and 
172.8 million were swapped into floating-rate dollars. 
Part of the resources mobilised at fixed rates 
enabled the EIB to finance early redemption of 
previous issues totalling 217.8 million. 
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On the expanding Swiss market, where liberalisation 
measures embarked upon in 1985 continued fast 
year, the Bank tapped the equivalent of 510.5 million, 
as against 354.8 million in 1985, with operations 
encompassing both public issues (298.7 million) and 
private borrowings. (211.8 million). In calling on its 
traditional banking syndicates, the EIB nevertheless 
widened, when inviting bids, the range of financial 
institutions participating in its borrowings. 


The euro-Canadian dollar market was approached 
by the Bank on two occasions when it raised a total 
of 146.4 million through public issues (compared 
with 80.1 million in 1985), the proceeds of which 
were swapped for fixed or variable-rate currencies. 


Finally, after a three-year gap, the EIB returned to 
the Austrian capital market with a public issue of 
54.4 million. , 





Results for the year 





In 1986, the Bank’s operating results reflected, on 
the one hand, the broader margin between the cost 
of borrowings and interest on loans, influenced as in 
previous years by the use made of the EIB’s own 
funds, and, on the other, the downturn in investment 
income brought about by the drop in interest rates. 


Receipts of interest and commission on loans ran to 
3 197 million compared with 2937.2 million in 1985, 
whilst interest and charges on borrowings totalled 
2713.6 million as against 2582.6 million in 1985. 
Management commission remained steady at 
15 million compared with 15.6 million the previous 
year, 


The slight dip in investment income (interest and 
commission), running to 196.4 million in 1986 
compared with 199.5 million in 1985, is ascribable to 
the fall in short and long-term rates on the majority 
of markets in 1986. 


The margin between financial income and financial 
charges shrank from 38 million in 1985 to 22.1 million 
in 1986, under the combined effect of slack rates 
which for most of 1986 limited the scope for the 
Bank to buy back its own bonds and a deterioration 
on some markets at the end of the fourth quarter 


resulting in a write-down in the book value of the 
Bank's investment portfolio. 


Taking into account exchange differences and after 
allowing for amortisation of issuing charges and 
redemption premiums totalling 69.1 million, de- 
preciation of property, fixtures and __ fittings 
amounting to 4.9 million and the net decrease of 
2.3 million arising from the re-evalution of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, the balance of the profit and loss 
account amounted to 576.5 million as- against 
515.8 million in 1985. | 


The Board of Directors has recommended that the - 
Governors decrease the provision for ECU 
conversion rate adjustments by an amount of 
2314 120 representing the net decrease arising at 
31 December 1986 from the re-evaluation of net 
Bank assets not subject to adjustment under 
Article 7 of the Statute, and appropriate the 1986 
operating surplus of 578 765599 to the Additional 
Reserves. 


At 31 December 1986, the balance sheet total! stood 
at 40 720.9 million compared with 35 092.1 million at 
31 December 1985, an increase of 16%. 
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Administration 





Board of Directors 


The Board was deeply saddened by the death on 23 May 1986 of Sir Malcolm WILCOX, a Director from whose 
experience and competence the EIB had benefited since September 1981; to fill the vacancy so occurring, the 
Board of Governors appointed Mr Alexander James Otway RITCHIE. . 


Messrs Paul ARLMAN, Karl BREDAHL, José Maria GARCIA ALONSO, Julian GARCIA VARGAS, Pierre 
MATHIJSEN, tan PLENDERLEITH and Jean-Claude TRICHET tendered their resignations from the Board during 
1986 and Messrs David DELL, José Anténio GIRAO and Jean SAINT-GEOURS in 1987. To fill the vacancies 
created, the Board of Governors appointed Messrs Jos DE VRIES and Erling JORGENSEN, Miss Elizabeth 
LLEWELLYN-SMITH, Messrs Pedro MARTINEZ MENDEZ, Luis MORENO and Miguel MUNIZ DE LAS CUEVAS 
as Directors and Messrs Kaj BARLEBO-LARSEN and Alastair CLARK as Alternate Directors, each to complete 
his or her predecessor's term of office. Mr Denis SAMUEL-LAJEUNESSE, appointed Director to succeed Mr 
Jean-Claude TRICHET, has been replaced as Alternate Director by Mrs Ariane OBOLENSKY. 


The Board of Directors wishes to thank Messrs Arlman, Bredahl, Dell, Garcia Alonso, Garcia Vargas, Girao, 
Mathijsen, Plenderleith, Saint-Geours and Trichet for their valued contributions to Bank activity. 


Audit Committee 


At its Annual Meeting on 16 June 1986, the Board of Governors decided to renew the term of office of the 
outgoing member of the Audit Committee, Mr Albert HANSEN, for the 1986, 1987 and 1988 financial years. 


Mr Constantinos THANOPOULOS has taken over chairmanship of the Committee until the Bank’s balance 
sheet and profit and loss account for the 1986 financial year are approved at the 1987 Annual Meeting. 


Organisation and Structure 


In 1986, the Management Comittee continued its reorganisation of the Bank's structure embarked upon in 1985 
to adapt to the changing requirements of the Bank and the accession of Spain and Portugal. 


The Directorate for Operations outside the Community has been restructured such that the whole sequence of 
project appraisal and monitoring and loan administration is now concentrated into divisions established on a 
geographical basis, rearranged into three departments, one for the Mediterranean countries and the other two 
for the countries signatory to the Lomé Convention. To ensure that financial analyses and project completion 
reports are consistent throughout the Directorate, a monitoring support division has been created reporting to 
the Manager of the Directorate. 


In the interests of efficiency and in order to provide a better service for the operational directorates, the 
Technical Advisory Service has been regrouped on a sectoral basis. Lastly, the reorganisation of the Research 
Directorate has been implemented. 


These changes are reflected in the organisation structure of the Bank as shown on pages 6 and 7. 


Supervision 


In an increasingly complex economic climate, the Bank’s decision-making bodies continue to devote great 
attention, at all stages of Bank operations, to ensuring that the E!IB’s financing operations are conducted in a 
proper manner with due regard to their rate of return and to conformity with the objectives assigned by the 
Treaty of Rome and the conventions and protocols concluded with non-Community countries. The procedures 


for following up projects (see box, page 89) are to be revised within the general context of the Bank’s audit 


structures. 


These supervisory procedures come into play at several levels, including that of the Board of Directors and 
' Audit Committee within the terms of their respective statutory functions. The latter body ensures that the 
prescribed formalities and procedures have been carried out in accordance with the requirements of the 
Bank's Statute, on the basis of reports established by the external auditors as well as the Bank's internal audit 
division, which submit all their reports to the Audit Committee. 


The Audit Committee gives the seal of its agreement to the interna! audit division’s annual work programme, 
which is drawn up in close cooperation with the external auditors. This programme concentrates in particular 
on evaluation of the audit systems and procedures applied on the budgetary side and follows developments on 
the data-processing front. . 
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Project appraisal and monitoring 


From first contact to contract signature 


The Bank provides finance for specific projects by 
granting loans either directly or through a financial 
intermediary, a characteristic of its operations reflecting 
the role entrusted to it by its founders as an investment 
‘ bank serving the Community and third countries with 
association agreements. ~' — 


Evaluation of a project is conducted after contacts 
between the promoter or intermediary and the Bank. 
Once the capital investment has been defined, a process 
of in-depth appraisal is set in train undertaken by a team 
generally comprising an engineer, an economist, a 
financial analyst and a lawyer. 


Information required for project appraisal! is gathered in 
the course of discussions with the promoter and 
especially of on-site visits: . 


— assessment of a project from the technical and 
commercial angle is designed to ensure that it is 
technically feasible, the cost estimates and timetable are 
realistic and, in the case of industrial projects, it accords 
with the market outlook and complies with environmental 
protection regulations and tendering requirements; 


— economic appraisal centres on the project’s economic 
return and compliance with the Bank's lending criteria 
and the Community's policy objectives; 


~financial appraisal takes in the promoter’s financial 
position, the outlook as regards cash flow and guarantee 
cover. The terms and conditions attaching to loans 
(amount, term, grace period, currencies of disbursement) 
are worked out with promoters in the light of their 
specific requirements, taking into account the Bank's 
holdings in the various currencies and, in some Cases, 
the place occupied by the EIB loan within a broader 
financing package. 


After appraisal has been completed, the Board of 
Directors, having received opinions from the Commission 





Administration 


and the Member State concerned, decides whether to 
grant a loan on the basis. of a proposal by the 
Management Committee. 


lf a promoter or intermediary becomes a regular 
borrower from the Bank, appraisal of financing 
applications may be streamlined. Similarly, the global loan 
device was established to cater for smaller-scale 
investment and, in particular, the needs of SMEs. 


From contract signature to final repayment 


After contract signature and following the customary 
checks, the funds are disbursed in one or several 
instalments depending on progress with the works. 
Regular supervision during project implementation 
provides an opportunity to verify that the works are being 
carried out correctly and to keep an eye on 
developments in the cost profile and, where appropriate, 
procurement procedures. | 


A report is drawn up after completion of each individual 
project. This essentially goes into the technical aspects 
{including environmental factors) and the financial and 
commercial features of the project, providing the Bank 
with comparative figures regarding the plans at the initial 
appraisal stage as against the final outcome. 


Throughout the term of the loans, a watchful eye is kept 
on the financial situation of promoters and guarantors 
and their exposure. 


As regards global loans, supervision implies in particular 
regular scrutiny, on the basis of visits and docu- 
mentation, of the intermediaries’ financial situation, the 
conditions attaching to the application of sums disbursed 
and the use to which they are put in financing ventures. 


Thus, the following up of projects financed by the Bank is 
undertaken in a constructive spirit, in contact with the 
promoters and, where appropriate, with intermediaries 
and co-lenders. 





In the Member States, the Monitoring Department vets implementation of projects financed from both the 
Bank’s own resources and from NCI and Euratom resources. Appraisal reports or, in the case of global loans, 
reports on allocations are completed for each operation. 


Outside the Community, a project completion report is drawn up in respect of all operations mounted. With a 
view to a more comprehensive analysis of the impact of projects financed and in order to benefit from past 
experience in the operational sphere, an initial series of ex-post appraisal studies has just been embarked 
upon, in appropriate cases with the support of external consultants and in some instances jointly with other 
lenders. 


Staff 


Numerous changes have arisen among the Bank’s executive staff, as a result of the departure of several staff 
members under a special early retirement scheme and of normal retirements. 
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In the Directorate for Operations in the Community — PM2, Mr Dennis KIRBY has been replaced by Mr 
Christopher LETHBRIDGE as Head of the Department for Operations in Ireland, Portugal, the United Kingdom 
and the North Sea. The latter’s former position as Head of the Department for Operations in Denmark, Germany 
and Spain has been filled by Mr José OLIVA MARIN. 


In the Directorate for Operations outside the Community, Mr Thomas OURSIN and Mr Rex SPELLER have been 
appointed Heads of the ACP 1 and ACP 2 Departments respectively. Mr Robert CORNEZ, Head of the 
Monitoring Department, has taken his retirement. 


In the Finance and Treasury Directorate, Mr Wolfgang THILL has retired and been replaced as Head of the 
Issues Department by Mr Ulrich DAMM. 


Mr Herbert CHRISTIE has taken over as Manager of the Research Directorate following Mr Henri LEROUX’s 
retirement. Mr Luigi GENAZZINI has been promoted to Head of the Department for Economic Research 
outside the Community. Mr Miche! DELEAU has been engaged as Head of the Department for Economic — 
Research within the Community and Mr Alfred STEINHERR has joined the Bank to assist and subsequently 
succeed Mr Desmond McCLELAND on the latter’s retirement as Head of the Department for Financial 
Research. 


In the General Administration Directorate, Mr Hans HITZLBERGER, Special Adviser to the Management 
Committee until 31 May 1987, and Mr Jean EQUINET have both retired and have been replaced by Mr Ronald 
STURGES as Head of Personnel and Mr Roger ADAMS as Head of the Management Services Department. 


In the Technical Advisory Service, Mr Walter LOWENSTEIN-LOM has retired. Mr Filippo BARILLI, Deputy Chief 
Technical Adviser, has assumed responsibility for coordinating industrial projects. 


At 31 December 1986, the Bank’s staff totalled 678 comprising 313 female and 365 male employees, an 
increase of five for the year. At the end of the year, 46 members of staff were taking advantage of the Bank’s 
part-time working arrangements. 


The breakdown between executive and other staff 


: Executive staff Non-executive staff 

over the past five years is as follows: secretaries, technicians 
Year M F M F 

1982 209 16 104 232 

1983 223 22 108 243 

1984 240 26 111 — 261 

1985 299 34 106 274 

1986 259 38 106 275 

Total 1986 297 (43.8 %) 381 (56.2 %) 


In 1986, 3 404 days were given over to training activities. Furthermore, two non-executive female staff members 
embarked on full-time career development courses. 


At the start of 1986, a partial revision of staff appraisal procedures was undertaken and was completed by the 
end of the year. In tandem with this development, initial studies began on the possibility of rewarding merit to a 
greater extent within the system of remuneration, work which will continue in 1987. 


The elected staff representatives were involved in consultation on matters of interest to staff and have 
contributed actively to the development of personnel policies. 


Recruitment is continuing apace in the two new Member States to ensure an appropriate participation of 
Portuguese and Spanish nationals in the Bank’s staff. 
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Staff complement related to total Bank activity (1960—1986) 
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The Board of Directors thanks the Bank’s staff and expresses its entire satisfaction with the high standard of 
their work, their unstinting efforts and their readiness to adapt to a constantly changing environment. 


Luxembourg, 12 May 1987 


The Chairman of the Board of Directors 
Ernst-Giinther BRODER 
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Balance Sheet at 31 December 1986 


in ECUs — see notes to the financial statements, Annex E 





Assets 


Receivable from Member States on account of called capital 
(Annex A) 


Receivable on account of reserves and provisions (Note N) 


Cash and bank deposits 
At sight and up to one year’s notice’ . 
At more than one year's notice . 


Investments (Note B) 
For not more than one year 
For more than one year 


Borrowing proceeds to be received . 


_ | 4599 240 761 
973 284 


251 800 316 


Receivable from Member States for adjustment of capital : 


contributions (Annex D) 


Loans (Annex B) 
Total outstanding 
less: undisbursed balance 


Contra accounts to guarantees 
In respect of loans under mandate 


excluding those in respect of idan aaniga by third safes: 
1986: 410 478 536; 1985: 512 253 660 


In respect of participations by third parties in Bank loans: 
1986: 190 196 341; 1985: 223 900 583 


Land and buildings (Note C) 
Accrued interest and commission 


Receivable in respect of EMS interest subsidies paid In 
advance (Note H) 


Unamortised issuing charges 


Unamortised redemption premiums . 


Special deposits for service of borrowings (Note D) 


Miscellaneous (Note G) 
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. | 36344 373 008 


2 240 235 350 


; 


371 290 530 


6 991 517 


_ 599 546 399 


31. 12, 1986 ' 


1 203 762 091 | 


154 123 642: 


1600 214 045 | 


851 346 715: 
458 899 455 


| 
12 903 290. 


1 362 821 758 


78 033 


161 304 848 


704 400 598 


+ 32531641 659 


, 


34 104 137 658 : 


i 


14780117. 


41 106 263 | 
917 155716 


256 010 991 


378 282 047 : 
648 366 877 | 


79 846 691 | 
40 720 935 598 - 


ote wee AS 


2 305 176 694 


324 303 678 


| __ 91224 135 


& 


31. 12. 1985 


270 000 000 


1 362 899 791 


865 705 446 
91 270 285 


13 121 193 


30 226 464 965 


23 055 507 


42 235 457 
850 455 142 


275 594 058 


333 527 813 
690 911 979 


46 814 611 


35 092 056 247 





Liabilities 


Capital (Annex A) 
Subscribed 
Uncatied 


Reserve fund (Note N) 

Additional reserves (Note N) 

Provision for ECU conversion rate adjustments (Note N) 
Staff pension fund (Note E) . 


Payable to Member States for eens of capital 
contributions (Annex D) 


Short-term notes (Annex C) 


Medium and long-term borrowings (Annex C) 
Bonds and notes 
Other . 


Redemption premiums 


Sundry creditors (Note F) 


Guarantees 
on loans under mandate 


on loans granted by third parties: 1986: 
1985: 512 253 660 


410 478 536; 


on participations by third parties in Bank loans: 1986: 190 196 341; 
1985: 223 900 583 


Interest subsidies received in advance (Note H) 


Interest subsidies received in advance for the account of third ' 


parties (Note H) . 


Accrued interest and commission and Interest received in |) 


advance 


Coupons and bonds due and not yet paid (Note D) 


Miscellaneous (Note G) 


Balance of profit and loss account (Note N) . 


Memorandum accounts 


Special Section 

Trust management fund 

— for the account of Member States . ; 

— for the account of the European Communities 
Securities received as guarantee for loans under mandate 
Securities received on deposit 


31. 12. 1986 : 


& 
$ 


. $28 800 000 000 
. | 26 204 061724 ae 
2 595 938 276 . 
2 880 000 000 ' 
392 206 336 | , 
(15725 159. 
77 823 730: 
2780 888 : 
562 688 033. 
24.476 585 704 | | 
_ * 5785441716 | 
30 262 027 420 
9 074 707 
3 | 30 271 102 127° 
| 625 476 893 | 
| 14780117 | 
820.331 636° 
108 290 204 5 4 
928 621 840 : 
_ 4163071 76 
= 648 366 877 
i 95 902 047° 
576 451 479 
40 720 935 598 | 
: er 
a _ 284.311 245 | 
- 8 002 808 640 | 
14780117 | 
a «56.054 859 


31. 12. 1985 


» 14400 000 000 
© 42934 285 000 


1 465 715 000 
1 440 000 000 


1 000 598 914 


14.669 916 
64 376 775 
9 047 354 
659 383 128 
| 21 403 488 331 
_ 5.320 838 116 
| 26 724 326 447 
: 11 430 363 
26 735 756 810 
282 837 705 
23 055 507 
923 047 187 
126 886 507 
1 049 933 694 


1 118 365 480 
690 911 979 


21 614 056 


515 789 929 
35 092 056 247 


295 986 908 
7 275 996 775 
17 560 649 

78 835 310 
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Statement of Special Section (') at 31 December 1986 


in ECUs — see notes to the financial statements, Annex E 





Assets | 8H, 12, 1986 31. 12. 1985 
Member States , _ | ‘ 
From resources of the European Atomic Energy Community 
Loans , : 
— undisbursed | 432663 166 : — 
— disbursed . . . 4 ss $2398 218 069 | 1988 341 853 
Total (#) 


: 2.530 881 235 | 1988 341 853 
From resources of the European Economic Community : 


(New Community instrument for borrowing and lending) 


Loans 7 
—undisbursed . . .... 1 ee ee ee ee eG 206 855 052 382 395 392 
—disbused. 2... . 1... ee ee ee ee 14993510883 | 4757 896 039 
Total (3) =. ; 5 200 365 935 ; ' § 140 291 431 
Turkey 
From resources of Member States 
Loans OH 
—undisbursed . 2... 1. 1 ee ee ee ww) 18-433 873 : ae 
— disbursed. 2... 0... ee ee eS 284819245 295 986 908 
| Total (4); | 302 745 118 | 295 986 908 
Mediterranean Countries : a | ve 
From resources of the European Economic Community | = 3 
Loans | | 3 
—undisbursed . 2... ww ee ee ee es |) 41078 663 | 79.444 129 
== GISDUISEG: <a. We eee Re OE ay So ee Ge we os i 262 121 337 5 eG 209 555 871 
: . 303 200 000 - 289 000 000 
Risk capital operations | be “ | ; 
— Amountstobepaidup .............. 5 3000000 © 3 000 000 
— Amounts disbursed ............ +... 3 + §000000 os 5 000 000 
| /  g 000000 . 8 000 000 
African, Caribbean and Pacific States es) | peer Sore 
and Overseas Countries and Territories . : 
From resources of the European Economic Community 
First and Second Yaoundé Conventions — | 
Loans disbursed . 100 751 997 / 104 806 250 


Contributions to the formation of risk capital 
—~- Amounts disbursed 


i A rc ea 


1236 357 1 267 760 


Total (6): i: ? 101 988 354 ; 106 074 010 
First, Second and Third Lomé Conventions : SS eS 
Risk capital operations ' 
— Amountstobepaidup . 2... 1... . 2... | (177277519 | 161 410 158 
— Amounts disbursed 1. 4 4 3 241969 997 » 209 129.002 | 
Total (7) ; 419 247 516: 370 539 160 


Grand Total - 8 866 428 158 | 8 198 233 362 


? en Pe 
Beek Ste oe att ec mee ee were te Ret Astor Rae kane ee te 8 3b 





N.B. 


Total amounts outstanding on loans on special conditions made available by tha Commission in respect of which the Bank has accepted an EEC mandate for recovering 
principal! and interest: 

* Under the First and Second Lomé Conventions: at 31 December 1986: 701 323 070; at 31 December 1985: 598 273 563. 

* Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1986: 93 939 289; at 31 December 1985: 76 767 195. 


(') The Special Section was set up by the Board of Governors 1985 (85/537/Euratom) providing for an amount of three billion for 
on 27 May 1963: under a decision taken on 4 August 1977 its financing commercially-rated nuclear power stations within the 
purpose was redefined as being that of recording operations Community under mandate, for the account and at the risk of the 
carried out by the European Investment Bank for the account of European Atomic Energy Community: 2 562 985 528 
and under mandate from third parties. Add: exchange adjustments 4 148 489 948 
(2) Initial amount of contracts signed under the Decisions of the Less: repayments — 180594241 
Council of the European Communities of 29 March 1977 (77/271/ | 2 530 881 235 
Euratom), 15 March 1982 (82/170/Euratom) and 5 December : ————— 
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liabilities : 31. 12. 1986 | 31. 12. 1985 
Trust management funds : 
Under mandate from the European Communities . i ms 
European Atomic Energy Community / 2398218069 | 1 988 341 853 
European Economic Community ee 
— New Community Instrument . . . . . 1. ee. 4993510883 | | 4757 896 039 
— Financial Protocols with the Mediterranean Countries . | 267121337 214 555 871 
— First and Second Yaoundé Conventions 401988354 ! 106074010 
— First, Second and Third Lomé Conventions » 241969 997 - | 209 129 002 
8 002 808 640 | 7 275 996 775 
Under mandate from Member States . bs 8 , (284 311 245 295 986 908 
Total} 8.287 119 885 | 7 571 983 683 
Funds to be pald up | a 7 3 
On European Atomic Energy Community loans : 132 633 166 ae — 
On New Community Instrumentioans . . . 1... we. ; 206 855 052 © 382. 395 392 
On loans to Turkey under the Second Supplementary Protocol . 18433 873 - 4 3 —_ 
On loans and risk capital operations in the Mediterranean t | : | | 
Countries Se Re. OO ae ee ew, oA ee, 9 SAA OTE OGG ee 82 444 129 © 
On risk capital operations under the First, Second and Third Lome , i | 
Conventions sg. . 3. 4 + 177.277 519 a | 161410 158 
Total 579308 273 | "626 249 679 
Grand Total : 


a 


Dosamies Siem ee AR OR Bees hae Fa ee eed wee ON EN eS. 


8 866 428 158 ° 


& 
Fog Med: Bod Seed 


8 198 233 362 


eee ad 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 1983 
for promoting investment within the Community, as well as 
81/19/EEC of 20 January 1981 for reconstructing the areas of 
Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980, and 81/1013/EEC of 14 Decernber 1981 for 
reconstructing areas stricken by earthquakes in Greece in 
February and March 1981, under mandate, for the account and at 


the risk of the European Economic Community: 5 549 586 190 

Add: exchange adjustments + 112209 086 
Less: cancellations 83 873 427 

repayments 287 555 914 — 371 429 341 

5 200 365 935 


(4) Initial amount of contracts signed for financing projects in 


Turkey under mandate for the account and at the risk of Member 


States: 400 215 000 
Add: exchange adjustments + 10483 980 
Less: cancellations 215 000 

repayments 107 738 862 — 107 953 862 


302 745 118 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the 
European Economic Community: 311 200 000 


(6} Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 


Overseas Countries, Territories and Departments (AASMM— 
OCTD) under mandate, for the account and at the risk of the 


European Economic Community: 
— loans on special 


conditions 139 483 056 
— contributions to the for- 
mation of risk capital 2 502 615 141 985 671 
Add: 
— capitalised interest 1178272 
— exchange adjustments 7748300 -+ 8926572 
Less: : 
— cancellations 1 573 609 
—— repayments 47 350280 — 48923 889 


101 988 354 


(7) Initial amount of contracts signed for financing projects in 
the African, Caribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate, for the 


account and at the risk of the European Economic Community: ° 


— conditional and 


subordinated loans 428 235 000 
— equity participations 11 232 498 
— subscription of : 
convertible bonds 2 499 606 441 967 104 
Add: 
— capitalised interest + 60 371 
Less: 
— cancellations 10 514 107 
— repayments 9 980 681 
— exchange adjustments 2285171 — 22779959 


419 247 516 


qe eet en a he Sg SS ye eT Tp nn 
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Profit and Loss Account 
for the year ended 31 December 1986 


in ECUs — see notes to the financial statements, Annex E 
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Income | 1986, 1985 
Interest or commission on cane es ts a Se , 3 196 964 589 | 2 937 209 467 
Interest and commission on investments. . . . . . .. . | 196 412 611 | 199 484 300 
Management commission (Note!) . . | Ce, : 15 033 435 i 15.565 292 
Financial and other Income(NoteL). .........~. 38 920 996 | 39 350 295 
Exchange differences . . . 2. 2. 2. 2. 2. we ee : 760 591 | , = 
| 3 448 092 222 : 3 191 609 354 
Expenditure 
Administrative expenses and charges (Note KK)... ... . , 65 021 642 —_ , 55 770 557 
interest and charges on borrowings .......2.2.~. | 2713 603 269 | : 2 582 625 671 
Amortisation of issuing canes and redemption premiums . . | 69 062 946 ) 59 916 231 
Financial charges (NoteL) . 2 2 2 6. ee 2 16 772 462 ; 1 368 962 
Depreciation | | , 
_ —— of net purchases of furniture and equipment . . . . . . 3 185 304 : 2 931 193 
—ofbuildings ...... ee ee ee 1 681 000 1 667 000 
Exchange differences . . . ........2.0.2804 — 219 234 
2 869 326 623 2 2 704 498 848 
Gperathin surplus ae ee es Bn | 578 765 599 487 110 506 
Net decrease arising from the re-evaluation of net Bank assets _ | : 
not Subject to adjustment under Article 7 of the Statute (Note J) _ — 2314120 ! — 10 213 093 
Exceptionalincome (NoteM) ..........88 % | | —— + 38892516 
Balance(NoteN) .. 2... ee | | _576 451 479 515 789 929 
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Statement of changes in financial position as at 31 December 1986 


in ECUs — see notes to the financial statements, Annex E 











1986 1985 
Source of funds 
Balance of profit and loss account 576 451 479 515 789 929 
Items not involving movement of funds: | 
Depreciation of buildings, net purchases of furniture and | 
SoulpMment: & & -w & eek a A OR, ae Se ae ee, He 4 866 304 4598 193 
Amortisation of issuing charges and redemption premiums 69 062 946 59 916 231 
Increase in accrued interest and commission payable and interest | 
received inadvance , . . 2. 1 6 ee ee ee 44 706 316 43 559 049 
Increase in accrued interest and commission receivable . . . . — 66700574 — 83350025 
628 386 471 540 513 377 
Other sources: 
Borrowing proceeds ae aes oh 6 301 189 196 5 875 566 869 
Loan repayments tothe Bank . ... ... 2 269 880 430 1 851 850 634 
Capital, reserves and provisions paid in by Member States 299 210 279 135 000 000 
Exchange adjustments inrespectofloans . . . .:. .. 4... 944 269 262 2015 164 031 
Increase (decrease) in sundry creditors, miscellaneous liabilities, 
Staff pension fund and net interest subsidies gt he tap k 258 645 347 — 268959 700 
Total 10 701 580 985 10 149 135 211 
Use of funds 
Cash was used for: 
Net loan disbursements ‘ 7 091 822 385 6 397 737 379 
Redemption of borrowings . . 2... 6 eee ee 2 397 449 493 1 788 216 394 
Issuing costs and redemption premiums in respect of borrowings 113 817 180 71 345 058 
Additions to land, buildings and furniture 3 737 110 2 931 193 
Exchange adjustments in respect of borrowings . 3s 832 718 651 1 807 593 508 
Net increase in capital adjustment accounts of Member States . 6 048 563 3 335 973 
Increase (decrease) in sundry debtors 33 032 080 _— 8955 906 
Increase in cash, bank balances and investments epee a 222 955 523 - 86931 612 
Total 10 701 580 985 ' 10 149 135 211 





Annex A — Statement of subscriptions to the capital of the Bank 
at 31 December 1986 | 
in ‘000 ECUs — see notes to the financial statements, Annex E 








Member States ae arr Available for call (2) 31 Bessnce 1966 To be paid in ()) pacha a rel 
Germany ext “3 5 508 725 5011 195-625 291 093-750 206 435-625 497 529-375 
FRANCE: eae sk Bo ok es ed: — —§ 508 725 5011 195-625 291 093-750 206 435-625 ~ 497 529-375 
ey aa, 55 ae. ge “ey a 5 508 725 § 011 195-625 241 312-500 256 216-875 497 529-375 
United Kingdom aes — § 508 725 5011 195-625 291 093-750 206 435-625 497 529-375 
Spall: -% we. ae ech = ye. & 2 024 928 1 843 594-060 46 848-236 134 485-704 181 333-940 
Belgium 1 526 980 1 390 237-750 76 654-687 60 087-563 136 742-250 
Netherlands 1 526 980 1 390 237-750 76 654-687 60 087-563 136 742-250 
Denmark a KE ten 8 _  ¢73: 154 703 917-450 38 812-500 30 424-050 69 236-550 
Greece. 2. 6. 1 6 ee 414 190 377 098-250 20 793-125 16 298-625 37 091-750 
Portugal Eee. SES 266 922 243 018.914 6 175-450 17 727-636 23 903 -086 
reland: a aoe 4 as es 193 288 175 978-900 9 703-125 7 605-975 17 309-100 
Luxembourg . ...... 38 658 . 35 196-150 1 940-625 1521-225 3 461-850 
Total ~ %.% 4.% % So% x 28 800 000 26 204 061-724 1392 176-185 1 203 762-091 2 595 938-276 


(1) As from 1 January 1986. The subscribed capital was increased from 14 400 000 000 ECUs to 28 800 000 000 ECUs. This doubling of the capital incorporates the increased 
contributions of the Ten, the alignment of Italy's share of the subscribed capital with the shares of Germany, France and the United Kingdom (decision of the Board of 
Governors of 11 June 1985) and the contributions of the two new Member States, Spain and Portugal (Article 2 of Protocol No 1 to the Act of Accession signed on 12 
June 1985). 

(a) The Ten will pay in 7-5% of their share in the capital increase, |. e. a total of 908111250 ECUs, in twelve equal six-monihly instalments of 75675 937-50 ECUs 
beginning on 30 April 1988 and ending on 31 October 1993. 

{b) As regards the alignment of its share of subscribed capital, Italy will pay in an additional amount of 16875000 ECUs in four equal six-monthly instalments of 
4 218 750 ECUs beginning on 30 April 1986 and ending on 31 October 1987. 

(c) Following their accession, the Kingdom of Spain and the Portuguese Republic will pay in an amount of 103 379 526 ECUs, corresponding to their share in the Capital 
paid in by the Member States at 1 January 1986, in five equal six-monthly instalments of 20 675 905-20 ECUs beginning on 30 April 1986 and ending on 30 April 1988, as 
well as an amount of 78 513 750 ECUs in twelve equal six-monthly instalments of 6 542 812-50 ECUs beginning on 30 April 1988 and ending on 31 October 1993. 

(d) As regards the amount remaining to be paid in under the capital increase decided on 15 June 1981, the twelve Member States will pay in an amount of 293 343 750 
ECus in tour equal six-monthly instalments of 73 335 937-50 ECUs beginning on 30 April 1986 and ending on 31 October 1987. 

Hence, at 31 December 1986 the amount still to be paid in of 1 203 762091 ECUs comprises: the twelve equal instalments of 75 675 937-50 to be paid in under (a) above; 
the two equal instalments of 4218 750 under (b) above; the three equal instalments of 20675 905-20 and the twelve equal instalments of 6 542 812-50 under (c) above; 
the two equal instalments of 73 335 937-50 under {d) above. 

(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’s obligations towards lenders in respect of borrowings. 
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Annex B — Analysis 
at 31 December 1986 . 
in ECUs — see notes to the financial statements, Annex E 


Countries and Territories in which projects are 


Number of 


of loans outstanding 


Total outstanding 


% of total 











located loans (1) (2) (3) Amount undisbursed Amount disbursed outstanding 
1, Loans for projects within the Community and related loans: 
Germany 45 942 937 327 109 821 300 833 116 027 2°59 
France 222 4 576 917 786 154 908 415 4 422 009 371 12-59 
Italy =. 2... 879 14 917 633 825 470 677 435 14 446 956 390 41-05 
United Kingdom 346 5 628 278 219 28 900 933 5 599 377 286 15-49 
Spain. .... 43 843 026 665 48 455 200 794 571 465 2°32 
Belgium . . 22 631 289 184 46 261 493 585 207 691 1-74 
Netherlands . 9 179 826 936 12 793 832 167 033 104 0-49 
Denmark . 104 1 349 431 738 — 1 349 431 738 3:71 
Greece 123 1 842 761 621 32 983 619 1 809 778 002 5-07 
Portugal 45 722 185 439 288 065 120 434 120 319 1-99 
lreland 150 2 144 987 179 114 404 807 2 030 582 372 5-90 
Luxembourg 3 35 688 301 — 35 688 301 0-10 
Related loans (*) 8 270 661 568 — 270 661 568 0-74 
Sub-total 1999 34 085 625 788 1 307 272 154 32 778 353 634 93-78 
2. Loans for projects outside the Community: 
Mediterranean Countries 
Yugoslavia ; 6 288 991 381 105 692 496 183 298 885 0-79 
Egypt 10 225 202 501 98 179 907 127 022 594 0-61 
Algeria . 4 152 467 948 108 716 242 43 751 706 0-41 
Morocco 8 142 041 472 27 099 725 114 941 747 0-39 
Tunisia 14 114 268 693 60 202 090 54 066 603 0-31 
Syria 5 96 243 817 60 095 000 36 148 817 0-26 
Turkey . 9 82 907 933 — 82 907 933 0-23 
Jordan . : 12 49 293 598 16 450 000 32 843 598 0-14 
Cyprus ..., 3 45 392 840 22 342 118 23 050 722 0-12 
Lebanon 7 28 814 688 — 28 814 688 0-08 
Malta i 2 14 507 080 13 000 000 1 507 080 0-04 
ACP Countries/OCT 
lvory Coast a1 113 155 936 50 012 828 63 143 108 0-3 
Cameroon 13 109 569 525 37 546 485 72 023 040 0-3 
Kenya . 11 76 839 223 25 516 794 51 322 429 0-2 
Nigeria ae 3 72 517 535 30 577 000 41 940 535 0-2 
Papua New Guinea 4 63 306 963 36 362 550 26 944 413 0-1 
Zaire ; : 2 55 894 148 50 000 000 5 894 148 0-1 
Fil: 2 ce ce aw a Get S 6 51 749 337 13 485 180 38 264 157 0-1 
Trinidad and Tobago . 5 38 354 547 19 107 594 19 246 953 Q-1 
Zimbabwe 2 34 567 756 15 099 366 19 468 390 0-1 
Zambia 4 32 891 867 — 32 891 867 0-0 
Botswana . 5 32 466 352 16 077 237 16 389 115 0-0 
Senegal 4 30 193 574 — 30 193 574 0-0 
Gabon . 4 29 222 481 3 829 178 25 393 303 0-0 
Ghana . 3 28 280 089 17 000 000 11 280 089 0-0 
Congo . 3 28 149 256 23 073 285 5 075 971 0-0 
Mauritius . 1 28 063 628 15 368 000 12 695 628 0-0 
Mauritania 1 22 427 804 — 22 427 804 0-0 
Togo 4 18 925 442 — 18 925 442 0-0 
Malawi . 6 17 495 826 9 170 000 8 325 826 0-0 
Jamaica 2 14 003 190 11 934 765 2 068 425 0-0 
Benin 1 13 500 000 13 500 000 — 0-0 
Swaziland 3 13 292 119 — 13 292 119 0-04 
Barbados . 4 13 182 721 5 097 408 8 085 313 0-04 
Niger 3 11 746 289 — 11 746 289 0-03 
Guinea 2 10 491 139 1414018 9077 121 0-03 
Bahamas . 1 8 500 000 8 500 000 — 0-02 
New Caledonia . 2 7 943 814 — 7 943 814 0-02 
Liberia . < ¥ 3 7 854 959 1 201 000 6 653 959 0-02 
Netherlands Antilles 1 7 100 000 7 100 000 — 0-02 
Burkina Faso 1 6 532 568 — 6 532 568 0-02 
West Africa 1 4 307 194 — 4 307 194 0-01 
French Polynesia 1 4 000 000 4 000 000 — 0-01 
Saint Lucia 1 3 000 000 3 000 000 — 0-01 
Central Africa 7 2 600 000 2 600 000 —_— Q-01 
Cayman Islands 1 2351 734 — 2 351 734 0-01 
Belize , 1 1671 065 106 000 1 565 065 0-01 
Caribbean region 1 1072 311 — 1 072 311 0-01 
Montserrat 1 857 322 506 930 350 392 0-01 
Tanzania aa ee 1 537 555 — 537 555 0-01 
Sub-total 220 2 258 747 220 932 963 196 1 325 784 024 6-22 
Grand Total 2219 36 344 373 008 2 240 235 350 34 104137658 100-00 





(*} Loans authorised under the second paragraph of Article 18 (1} of the Statute and relating to projects on the Norwegian continental shelf and in Austria and Tunisia as 


well as the acquisition and operation of satellites in geostationary orbit. 
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(') Currencies In which loans are repayable: 


Currency Amount 
Currencies of Member States . 20 708 189 555 
Other currencies ; 13 395 948 103 
Disbursed portion ofloans . 34 104 137 658 
Add: undisbursed portion of loans: 

fixed-rate of interest and standard currency 

mix, as specified in finance contract 401 430 505 


fixed-rate of interest, as specified in finance 
contract, with the Bank Beene the te 
MUG ve ea 1 070 431 498 


open rate, with the Bank eelecind the ais of 


interest and currency mix 768 373 347 
2 240 235 350 


36 344 373 008 


Scheduled repayments on loans outstanding (000 ECUs) 


Repayable Out- Repayable Out- 
Standing at . standing at 

31.12.1986 31,12. 1985 

Year 1987 . 2319 383 Year 1986 . 2042774 
Year 1988 . 2634024 Year 1987 . 2396715 

| Year 1989 . 3115378 Year 1988 . 2680373 
Year 1990 . 3 446 759 Year 1989 . 2969 886 
Year 1991 3 516 182 Year 1990 3 135 069 


Years 1992 to 1996 15 031 900 
Years 1997 to 2001 5474675 
Years 2002 to 2006 713438 Years 2001 to 2005 696 264 
' Years 2007 to 2013 92 634 Years 2006 to 2009 44 846 
Total 36 344 373 Total 32531 641 


Years 1996 to 2000 5054 661 


(2) Breakdown of loans outstanding at 31 December 1986 by 
principal form of guarantee (a) 


A. Loans for projects within the Community and picled 
loans (b) 


Loans granted to, or pesenien by, 
Member States : : — 


Loans granted to, or guaranteed by, 
public institutions in the Community 


Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance com- 
panies) dete SS 2E eS 

Loans guaranteed by companies 
outside the financial sector under ma- 
jority control of Member States or 
public institutions in the Community 


Loans secured by fixed we on real 
estate 2 vat a ; 231 091 781 


Loans guaranteed by non- bank com- 


24 983 211 147 (c-d) 


5 761 717 531 (c) 
1 279 887 396 (Cc) 


268 398 308 (c) 


panies in the private sector 834 554 210 
Loans secured by fixed charge on 
assets other than real estate, or other 
security cyt of : 726 765 415 


Sub-total 34 085 625 788 


B. Loans for projects outside the Community 
1. Loans granted under the’ Second 
Yaoundé Convention 


Loans granted to, or guaranteed by, 
AASMM States which were ianatonee 


to the Convention 19 310 800 


870 720 


Loans secured by other guarantees 
20 181 520 (e) 


2. Loans granted under the First Lomé 
Convention 


Loans granted to, or guaranteed by, 
ACP States which were ener to 
the Convention 


265 045 824 
Loans secured by other suaraniees 


8 145 405 
273 191 229 (f) 


Years 1991 to 1995 13511053 . 


3. Loans granted under the Second 
Lomé Convention 


Loans granted to, or guaranteed by, 
ACP States which were eevee to 


the Convention 519 585 963 
_ Loans secured by other guarantees 16 909 055 

Loans granted for mining and energy 

development projects (Article 59) : 38 047 503 


574 542 521 (f) 


4, Loans granted under the Third Lomé 
Convention 


Loans granted to, or guaranteed by, 
ACP States which were See to 


the Convention 142 700 000 
Loans secured by other auerantecs 8 000 000 
150 700 000 (f) 

5. Loans granted under EEC financial 

agreements with Mediterranean coun- 

tries 

Loans guaranteed by the six founder 

Member States of the EIB ; 


241 301 


Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean — 
countries which were signatories to 
these agreements bo etd 1 239 890 649 (c) 
1 240 137 950 
Sub-total 2258 747 220 


Aggregate lending outstanding 36 344 373 008 


(a) Certain loans are covered by several types of guarantee or security. 


(b) Operations authorised under the second paragraph of Article 18 (1) of the 
Statute and relating to projects on the Norwegian continental shelf and in 
Austria and Tunisia as weil as the acquisition and operation of satellites in 
geostationary orbit. 

(c) The blanket guarantee provided by the EEC amounted to 2034585700 at 

3t December 1986 compared to 1 879 042 400 at 31 December 1985. 
This guarantee is provided to cover any risk attaching to financial 
commitments in the Mediterranean countries as well as in Greece, Spain and 
Portugal arising from loans granted prior to these countries’ accession to the 
EEC, totalling 1218 054 770 at 31 December 1986. 


(d) Loans guaranteed by the EEC amounied to 62 813 998 at 31 December 1986. 


(e) Loans granted under the Second Yaoundé Convention are covered by the 
guarantee of the six founder Member States of the E18. 


(f) Guarantees provided by Member Siates to cover any tisk attaching to fi- 
nancial commitments entered into under ithe Lomé Conventions amount to: 
— First Convention: 114 842 500 
— Second Convention: 451 122 700 
— Third Convention: 113 025 000 


(3) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: . 
exchange adjustments 


46 071 409 750 


+ 2090 623 531 


48 162 033 281 

Less: 
terminations and cancellations 429 929 266 
principal repayments to the Bank 11 197 534 666 
third party participations in Bank loans 190 196 341 
— 11 817 660 273 
Loans outstanding . 36 344 373 008 


The aggregate amount outstanding of loans and guarantees 
provided by the Bank, which under Article 18(5) of the Statute 
must not exceed 250% (i.e. 72 billion at present) of its sub- 
scribed capital, came at 31 December 1986 to: 


IOANS:. 2 Ah es eK e  Be  OK 36 344 373 008 
guarantees: 
in respect of loans under mandate’ 14 780 117 


in respect of loans granted by third parties 410 478 536 

in respect of third aus! pablepenon in Bank 
loans. . i 190 196 341 
615 454 994 
.'.. Total amount of loans and ee out- ee ae 
standing bs ‘ eh car 36 959 828 002 
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Annex C — Summary statement of borrowings 


at 31 December 1986 
In ECUs — see notes to the financial statements, Annex E 





Short-term notes 


Unamortised principal 


Average weighted 














Payable in at 31. 12. 1985 at 31. 12. 1986 rate of interest 
ECU re 100 000 000 100 000 000 7-50 
US$ nominal value 563 109 355 467 119 154 6.04 
_ less: 
net amount of unamortised discounts . . — 3726227 — 4431121 
Total 659 383 128 562 688 033 
Medium and long-term borrowings 
, Operations during the financial year Unamortised principal at 31. 12, 1986 
Unamortised Rate of interest 
principal at: Exchange (weighted 
Payable in- 31. 12. 1985 Borrowings Redemptions adjustments Amount (1) average) Due dates 
EURCO (?) 73 274 260 — 25 385 813 573 367 + 48 461 814 ~ 8-00 1987/1989 
ECU . 1 592 948 000 827 000 000 35 349 000 — 2 384 599 000 9-45 1987/2001 
DM 5172461604 ~~ 859432715 177 391 720 293408388 + 6147910987 7°76 1987/2016 
Firs 1 333 905 516 218 821 573 74713715 §=32437081 — 1445576293 12-46 1987/1997 
= x 1 116 045 947 304 097 220 79791971 188681356 — 1151669840 11-34 1987/2004 
Lit 491 801 616 594 090 972 24049874 22639215 + 1084481929 11-28 1987/1996 
Bfirs . 718 895 733 262 588 999 50140909 26676185 + 958 020 008 10-63 1987/2000 
Fl 2 754 646 610 514 993 056 159644527 147528905 + 3257524044 8-85 1987/2004 
Dkr 31 419 983 — — 378 865 + 31 798 848 12-00 1987/1995 
IRE 21 006 785 — — 1394533 — 19 612 252 11-50 1987/1995 
Lirs . 248 230 486 81 335 086 50 741 698 9077589 + 287 901 463 9-65 1987/1995 
US$ . 7 812 070 061 1 705 008 813(°) 1187947063 1351026686 — 6978105125 . 10-52 1987/2000 
Sirs. 2 233 514 289 510 476 462 253 697 477. 140870229 + 2631163503 5:87 1987/2001 
Yen . 2 907 119 249 686 931 654(°} 249178869 127696749 + 3472568783 7-47 1987/2001 
Sch. . 92 026 602 54 362 599 28 878 092 4837106 + 122 348 215 7°62 1987/1996 
Can$ 124 959 706 146 374 312(°) — 31048702 — 240 285 316 - 10-48 1991/1996 
Total 26 724326447 6765 513 461 2396910728 830901760 — 30262027 420 
Redemption 
premiums . 11 430 363 — 538 765 1816891 — 9 074 707 
Grand Total . 26 735 756 810 6 765 513 461 2397 449493 832718651 — 30271102 127 
(1) The following table shows in ‘000 ECUs the total capital sums required for redemption of medium and long-term borrowings over the following periods: 
For redemptions during Sums For redemptions during Sums 
required at required at 
31. 12. 1986 31. 12. 1985 
Year 1987 . . 2. 6 2 ew we 1930 314 VGar 1966° 6 34k. 4 ele 1 525 839 
Year 1988... . ww és 2 074 124 Yoar 1967: oo ek a we Aw 2 022 956 
Year 1989 . . 2. 1. 2 2 wt 2 123 466 ¥Oar1986: <<. x a eo ae we 2 146 291 
WOdr 1990 ee aes Se a ae 3 032 730 Year1989 . . 1. 1. 1. we ee 2 255 025 
Year 199t . . 2. ww we 3119 819 Year 1800. wo 6 ow we ewe 3 154 209 
Years 1992to 1996. . .... 15 024 368 Years 1991to 1995 . . 2... . 13 §19 973 
Years 1997to2001 . . . ... 2 669 973 Years 1996 to 2000. . . ... 1 845 811 
Years 2002to2006 . . . ws. 127 723 Years 2001to2005 .. . .... 265 653 
Year2016.. . J ww ww 168 585 
Total 30271 102 Total | 26 735 757 


(2) The EURCO consists of the sum of fixed amounts of the currencies of the first nine Member States of the European Economic Community: 1 EURCO = DM 0-9 + 


Firs 1-2 + £0-075 + Lit 80 + FIO0-35 + Birs 4-5 + Dkr 0-2 + IR£0-005 + Lfrs 0-5. 


(3) During 1986, certain fixed-rate borrowings denominated in Yen and Can$ were converted into floating-rate US$ and some fixed-rate borrowings denominated in US$ 


and Can$ were converted into fixed-rate Firs and ECU borrowings respectively. 





Annex D — Amounts receivable 
from or payable to Member 
States for adjustment of capital 
contributions 


at 31 December 1986 
in ECUs — see notes to the financial statements, Annex E 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting the 
amounts paid by Member States in their national currency as 
contributions to the Bank's capital. 


The corresponding amounts receivable from or payable to 


Member States are as follows: 


Receivable from: France 4 845 230 
Italy. . 140 840 

United Kingdom : 4 987 537 

Spain : 1 387 183 

Greece . 1 319 887 

Portugal 198 711 

Ireland 23 902 

12 903 290 

Payable to: Germany 1 900 805 
es Belgium 191 171 
Netherlands 523 644 

Denmark 160 396 

Luxembourg 4 872 

| _2 780 888 
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In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 


settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1.5% in either direction, 
the resulting amounts will remain in non-interest-bearing 
adjustment accounts. 





Annex E — Notes to the financial statements 


at 31 December 1986 — in ECUs 


Note A — Significant accounting policies 


1. Conversion of currencies 


In accordance with Article 4 (1) of its Statute, the EIB uses the 
ECU adopted by the European Communities as the unit of mea- 
sure for the capital accounts of Member States and_ for 
presenting its financial statements. | 


The value of the ECU is equal to the sum of the following 
amounts of Member States’ currencies: 


DM 0-719 Birs 3°71 
0-0878 Lfrs 0-14 
Firs 1-31 Dkr 0-219 
Lit 140-0 _ IRE 0-00871 
FI 0-256 Dr 1-15 


The conversion rates between Member States’ currencies and 
the ECU, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European 
Communities. 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


Tne Bank conducts its operations in the currencies of its - 


Member States, in ECUs and in non-Community currencies. 


its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested or 
lent in the same currencies. Borrowed funds are sometimes 
converted into other currencies and at the same time forward 
exchange contracts are entered into in order to recover the 
amounts concerned in the original currency. 


The following conversion rates were used for drawing up the 
balance sheet at 31 December 1986 and 31 December 1985: 


1 ECU = 1986 1985 
Deutsche Mark 2-0761 2-18386 
French francs 6-87503 6-70474 
Pounds sterling 0.724942 0.615334 
Italian lire 1446-19 1 489.94 
Spanish pesetas 141-151 136-519 
Belgian francs 43-2325 44-645 
Dutch guilders | 2+34488 2.46133 
Danish kroner 786192 7 -95672 
Drachmas 148-526 131-200 
Portuguese escudos 156-382 140-736 
lrish pounds 0- 764828 0-714055 
Luxembourg francs 43-2325 44-645 
United States dollars 1-07038 Q-887927 
Swiss francs 1- 73562 1 -84023 
Lebanese pounds 98-475 16-0715 
Japanese yen 171-046 178-207 
Austrian Schillinge 14-6128 15-3523 
Canadian dollars 1.47766 1 -24088 
CFA francs 343-752 335-237 


The gain or loss arising from conversion of the Bank's assets 
and liabilities into ECUs is credited or charged to the profit and 


loss account. Excluded from such calculations are amounts re- .. 


ceivable from or payable to Member States which are adjusted 
in accordance with Article 7 of the Bank’s Statute. 


2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. 


3. Loans 


Loans are included in the assets of the Bank at their net 
disbursed amounts. 


4. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 


Depreciation ‘is calculated to write off the value of the Bank's — 


Luxembourg—Kirchberg headquarters and its office in Lisbon on 
the straight-line basis over 30 years and 25 years respectively. 
Office furniture and equipment are written off in the year of 
acquisition. 


5. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 


the lives of the borrowings based on the principal amounts out- 


standing. 


6. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to the profit 
and loss account as and when the interest for which they are 
granted becomes payable. 


7. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 


- invested in the assets of the Bank. The amounts set aside are 


based on actuarial valuations performed every three years. 


8. Taxation 


The Protocot on the Privileges and {mmunities of the European 
Communities, appended to the Treaty of 8 April 1965 
establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 





Note B — Investments 


Investments comprise: 1986 1985 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1986: 603 208 225 

1985: 723 980 677) 


590 257 476 699 818 643 
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the Bank's own bonds ait their 
repurchase cost not yet liable 


12 679 401 


for cancellation 5 597 156 

bank bills at their nominal 

value . ; 248 409 838 160 289 647 
851 346 715 865 705 446 

The breakdown according to maturity is as follows: 

not exceeding 3 months 235 174 667 158 907 709 

over 3 months but not ex- 

ceeding 6 months 13 269 867 ' 1569 949 

over 6 months but not ex- 

ceeding 12 months . 3 355 782 827 190 

over 12 months 599 546 399 704 400 598 


851 346 715 865 705 446 


Note C — Land and Bulldings 


The item ‘Land and Buildings’ on the balance sheet, i.e. 
41 106 263, is broken down as follows: 


ONG i tee, AE. ee ee aS 773 757 
Net value of Luxembourg-Kirchberg head- 
quarters Na ee eae ae 39 998 000 


Net value of the office in Lisbon 334 506 


Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and bonds due and not 
yet paid’. : 





Note E — Staff pension scheme 


The pension fund balance of 77 823730 at 31 December 1986 
(64376775 at 31 December 1985) represents the actuarial 
valuation of the accumulated benefits under the scheme, in ac- 
cordance with the Pension Scheme Regulations, increased by 
the contributions of the Bank and its employees plus the remune- 
ration of the fund less withdrawals since the actuarial valuation. 

The cost of the staff pension scheme, including interest credited 
by the Bank, for the financial year ended 31 December 1986 was 
13 244 630, compared with 12 081 400 for the financial year 1985. 





Note F — Sundry creditors 
Sundry creditors comprise: 1986 1985 
short-term deposits from other 


banks . . .... . ©) 6361992 044 75 025 560 
European Economic Com- 
munity accounts: 
for Special Section operations 
and related unsettled sundry 
amounts 230 380 045 184 780 227 
deposit accounts 26 067 843 16 826 968 
other creditors 7 036 961 6 204 950 


625 476 893 


282 837 705 


net amounts of swap oper- 


BUGNS! eck. a. se cde Ga we 26 536 645 1 308 143 

sundry debtors . 23 576 300 19 500 522 
79 846 691 46 814 611 

on the liabilities side: 

outstanding charges, other 

future settlements and sundry 

expenses . 25 902 047 21614 056 





Note H — Interest subsidies received In advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Conventions signed with the ACP States and Protocols 
concluded with the Mediterranean Countries, as well as interest 
subsidies, concerning certain lending operations mounted within 
the Community from the Bank’s own resources, made available 
in conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979. 


(b) ‘Interest subsidies received in advance for the account of 
third parties’ relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) 
of 16 October 1978 (New Community Instrument), (82/169) 
of 15 March 1982 and (83/200) of 19 April 1983 and Regulation 
(EEC) No 1736/79 of 3 August 1979 as amended by Regulation 
(EEC) No 2790/82 of 18 October 1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’, 


Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate, for the account ‘and at the risk of 
Member States or the European Communities and accounted for . 
in the Special Section. 


Note J — Net decrease arising from the re-evaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute 


Application of the conversion rates adopted in drawing up the 
balance sheet (see Note A) at 31 December 1986 results in a net 
decrease in the value of net Bank assets of 2 314 120 (decrease 
of 10 213 093 at 31 December 1985). The re-evaluation does not 
take account of assets expressed in the national currencies of 
Member States and representing the portion of capital paid in by 
each Member State in its national currency, which must be 
adjusted periodically in accordance with Article 7 of the Statute 
(see Annex D). 





Note K — Administrative expenses and charges 


Note G — Miscellaneous 
balance sheet accounts 


These accounts comprise: 1986 1985 
on the assets side: 


Staff housing loans and 


advances on salaries . 29 733 746 26 005 946 


Staff costs: 1986 1985 

Salaries and allowances . 40 405 832 35 578 303 

Social costs 11 211 127 9 687 397 

Other costs 3 319 099 2 243 295 
54 936 058 47 508 995 

General and administrative 

expenses . 10 085 584 8 261 562 
65 021 642 55 770 557 


The number of personnel employed by the Bank was 678 at 
31 December 1986 (673 at 31 December 1985). 
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Note L — Financial and other Income, financlai cheargrs 


Financial and other income | 1986 1985 
comprises: 
— realised gains on portfolio 

operations . . . . .. 33 689 402 39 229 635 
— otherincome ...... 5 231 594 120 660 


38 920 996 39 350 295 


Financial charges comprise: 


— increase in unrealised write- 
down ofinvestments . . . 16 430 228 1 235 813 


—  othercharges...... 342 234 133 149 
16 772 462 1 368 962 





Note M — Exceptional Income 


The exceptional income of 38 892 516 on the profit and loss ac- 
count as at 31 December 1985 represents a reversal of expense 
accruals made in prior years. 





Note N — Reserves and provisions and appropriation of 
operating surplus 


On 16 June 1986, the Board of Governors decided to: 


— transfer the balance of the Additional Reserves at 1 January 
1986 to the Reserve Fund; 


— decrease the provision for ECU conversion rate adjustments 
by an amount of 10 213 093, representing the net decrease 
arising at 31 December 1985 from the re-evaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute; 


— appropriate the 1985 operating surplus together with the 
amount corresponding to the exceptional income, i.e. a total 
of 526 003 022, as follows: 


228 391014 to the Reserve Fund, bringing this to 10% of 
subscribed capital; | 


10000000 to the provision for ECU conversion rate 
adjustments; 


the balance of 287 612 008 to the Additional Reserves. 


As the Reserve Fund has reached 10 % of subscribed capital, 
the amount of 44 594 328, representing the two new Member 
States’ contribution to the balance of the profit and loss 
acount for the year ended 31 December 1985, has been 
credited to the Additional Reserves. 





Statement of movements In the reserves and provisions at 
31 December 1986 


Situation Contribution Appropriation Situation 
at of Spain and of balance at 
31.12.1985 Portugal to of profit and 31.12.1986 

the reserves loss account 

and provisions for the 

at year ended 

31. 12. 1985 31. 12, 1985 

and corres- 

ponding 

contribution 


of the two new 
Member States 


Reserve Fund. . 1440000000 124499975 +1315500025 2880000000 
Additional Re- 
serves . . . . 14000598914 86510097 — 754902675 332 206 336 


Provision for ECU 
conversion rate 
adjustments .. 14 669 916 1 268 336 — 213093 15 725 159 


2 455 268 830 212 278 408 - §60384257 3227931495 


Following their accession, the Kingdom of Spain and the Portu- 
guese Republic will pay in an amount of 256872736 ECUs 
corresponding to their contribution to the reserves and 
provisions at 31 December 1985 and to the balance of the profit 
and Joss account for the year ended 31 December 1985, in five 
equal six-monthly instalments of 51 374 547-20 beginning on 30 
April 1986 and ending on 30 April 1988. 


At 31 December 1986 the balance remaining to be paid in 
amounted to 154 123 642 ECUs. 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors: (a) to decrease 
the provision for ECU conversion rate adjustments by an amount 
of 2314120 representing the net decrease arising at 31 
December 1986 from the re-evaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute, and (b) to 
appropriate the 1986 operating surplus of 578 765599 to the 
Additional Reserves. — | 





Report by Messrs Price Waterhouse 


The President 
European Investment Bank 
Luxembourg 


In our opinion, the accompanying financial statements present 
fairly the financial position of the European Investment Bank at 
31 December 1986 and 1985, and the results of its operations 
and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting 
principles consistently applied. Our examinations of these 
statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


Luxembourg, 20 February 1987 


The financial statements covered by our opinion are the 
following: 

Balance sheet 

Special Section 

Profit and loss account 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank Annex A 


Analysis of loans outstanding Annex B 

Summary statement of borrowings Annex C 

Amounts receivable from and payable to Member States 

for adjustment of capital contributions ~ Annex D 

Notes to the financial statements . Annex E 
PRICE WATERHOUSE 
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.... million ECUs 





 . Balance sheet of the Bank at 31 December of each year | 41000 
40 000 
39 000 
38 000 
37 000 
36 000 

35 000 

34 000 





33 000 
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30 000 
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29 000 
28 000 


27 000 
26 000 

25 000 : fi: 
24 000 q 
23 000 | 
22 000 





Oe ee 


| 
| 


Assets . 21 000 
U Outstanding loans from own resources 20 000 


as) Other assets 













18 000 
Liabilities 17 000 
f Outstanding borrowings | 16000 
5 Capital, reserves and provisions 15 000 
Other liabilities 
14 000 
: 13 000 
oom Growth of outstanding loans from own resources 
12 000 


eeesesee= Growth of outstanding borrowings 
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Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


— having examined the reports of 20 February 1987 drawn up by Messrs Price Waterhouse, 
considering the 1986 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 


31 December 1986 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 12 May 1987, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s épstations during the 1986 financial year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


. that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 14 May 1987 


' The Audit Committee 


C. THANOPOULOS J. BREDSDORFF A. HANSEN - 
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Developing Community transport infrastructure is essential in 
attaining a unified internal market. Major schemes soon to be 
a cog launched, such as the Channel Tunnel and the high speed train 
ee Eeces"Y (TGV-North) serving Northern Europe, will offer the Bank an 
opportunity of providing continued support for this goal (From top 
to bottom: developing the motorway network in Lorraine; railway 
infrastructure in Spain; construction of a tunnel for the High Speed 
Train serving France's Atlantic coast). 
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Historical pattern of financing from 1959 to 1986 





In 1972, on the eve of the Community's first growth shows through in terms of both current and 
enlargement, EIB financing ran to approximately constant prices, although there has been a slight 
500 million. This figure has surged ahead to stand at levelling off over the past decade, as indicated by 
more than 7.5 billion at the end of 1986, following the graph below. 


the accession of Portugal and Spain. This vigorous 


Financing provided inside and outside the Community from 1959 to 1986 


million ECUs 
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Amounts of current prices . Amounts at 1986 prices 
awewemee from OWN FeESOUICeS oomemmes ffOM OWN resources 
tcsecenea from EIB own and euseewee fromElB own and 

other resources (") . other resources (1) 


(1) Financing outside the Community and, as from 1979, financing within the Community from NCi resources. 
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Operations within the Community 


Between 1982 and the end of 1986, the EIB provided 
a total of 25015 million in loans from its own 
resources and guarantees: in support of. capital 
investment in the Community. In addition, 
4449 million was .-made_ available. from NCI 
resources, raising the total to 29 464 million. 


Table 10 shows a breakdown of this financing by 
country, sector and economic policy objective (see 
also Tables 12 to 14). - 


Looking at the developments, the principal features 
of the past five years are: 


—an increasing diversification of Bank . activity 
throughout all the Member Countries, with, as a 
corollary, a fall in Italy's relative share of Bank 
lending (although this country still accounts for 
46.5% of the total); 


— particularly strong growth in projects slanted 
towards protection of the environment (from 
63 million in 1982 up to 702 million in 1986: see box, 
page 32) and those aimed at developing and 
encouraging the spread of advanced technology 
(climbing from 41 million in 1982 to 574 million in 
1986). On the other side of the coin, lending for 
regional development, although continuing to 
account for more than 50% of total financing, 
recorded a lower rate of growth, as did loans 
promoting the Community’s energy policy (more 
than one third of total lending); 


—an upturn in lending in the industrial, agricultural 
and service sectors, particularly marked as regards 
individual, rather than global, loans from own 
resources which constituted 11% of the total. 


Table 10: Financing provided within the Community from 1982 to 1986 


Breakdown by country, sector and economic policy objective 


Regional 


{million ECUs) 
Economic policy objective 


Advanced 
technology and 


modernisation of Communautary 





Grand Total 


29 464.4 


8 562.0 


Sector 
industry, 
Total SY aanices Energy ese 
Belgium 217.0 51.6 165.4 — 
Denmark 1555.1. | 1533 11555 © 2463 
Germany 840.5 22.9 677.9 139.7 
Greece 1 929.7 523.1 396.3 10102 
Spain (*) 409.3 161.2 27.3 220.8 
France 44270 15249 10729 18292 
lreland 1 323.1 193.5 294.5 835.1 
Italy 13 686.7 §236.1 34642 49863 
Luxembourg 34.7 — _— 34.7 
Netherlands 167.3 95.0 — 72.3 
Portugal (") 190.3 64.8" 29.1 96.4 
United 
Kingdom 4 608.8 535.6 25893 14840 
' Other 75.0 — — 75.0 


9872.4 11030.0 


(1) Financing provided In Spain and Portugal, including pre-accession ald 


Spain 
Portugal 


919.3 
535.3 


330.2 
154.8 


122.3 
134.1 


466.8 
246.4 


16 859.5 


10 274.7 


4117.9 


development Energy undertakings Environment infrastructure 
51.6 165.4 46.1 — — 
197.5 1 246.1 109.7 5.3 129.9 
50.4 687.5 20.9 266.4 — 

1 909.0 533.5 20.7 231.6 41.1 
294.6 27.3 1319 — 218.8 
22537 11515 1241.2 16.1 525.3 
1323.1 253.2 65.6 32.6 — 
8510.1 35341 2131.4 531.2 565.0 
a — — — 34.7 

22.1 — 95.0 — 69.1 
160.4 93.9 29.9 34.8 — 
20870 25821 150.5. 323.7 113.8 
_ — 75.0 — 75.0 
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Projects financed in the Mediterranean region from 1981 to 1986 


million ECUs 
3.0 
3.1 to 15.0 
15.1 to 50.0 


50.1 to 100.0 


O 
O 
O 
O 
C) 100.1 to 300.0 
4 
7 
Vv 
4 


Energy 
Other infrastructure 
- Industry 
Studies 
VY — Global toans (") 


(1) Global loans in the 


alta Mah ies et Projects financed in the ACP States and the OCT from 1976 to 1986 
AGP/OCT | (Lomé Conventions) 
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Papua New Guinea 


me a + @ ' . 
| Kiribati 4y | : : 4) 
. "Salomon slanda © Twvale | SE P Mauritius 
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Operations outside the Community. 


In recent years, Bank operations in the 
Mediterranean countries have been mounted largely 
under the second generation of financial protocols 
(see Table 15). Details of financing activity in 
Portugal and Spain prior to their accession can be 
found in the Annual Report 1985, pages 109 to 111. 


Bank activity in the African, Caribbean and Pacific 
States has been conducted under the provisions of 
the Lomé Conventions and in the Overseas 
Countries and Territories (OCT) under the relevant 
Council decisions (see Table 5). In all, financing 
under these headings amounted to 1606.6 million, 
of which 1 298.3 million went to Africa, 117.3 million 
to Caribbean countries, 161.1 million to Pacific 
countries and 29.9 million to the OCT. Of this 
total amount, the industrial sector attracted 
1 025.7 million, the energy sector 430.5 million and 
infrastructural schemes 150.4 million (see Table 16). 


Table 11: Financing provided from 1959 to 1986 





Financing provided In the ACP countries 


Own Risk 
resources % capital 
100 


Breakdown by GOP per head 
[] GDP per head > US$ 1 100 


US$ 400 < GDP per head 
< US$ 1 100 


2 GDP per head « US$ 400 


Sectoral breakdown 


ry Energy 
= Mining 
[=] Other infrastructure 


a Industry and services 


1132.6 4207 
mitlion ECUs million ECUs 


(million ECUs) 


ea a 





Total Lending from own Loans under mandate 
Years financing resources and guarantees 
1959—1981 20 998.9 16 603.1 524.4 
annual 
average 913.0 721.9 22.8 
1982 | 4 688.6 3 446.0 
1983 ' § 923.4 41459 — 97.6 
1984 6 897.1 5 007.0 
1985 7 184.6 5 640.7 
1986 7 5448 6 678.1 
Grand Total 53 237.4 _ 41520.7 622.1 


Within the Community Outside the Community 





Lending from NCi Lending from own Operations mounted from 
resources resources budgetary resources 


1014.4 1 923.4 933.6 
44.7 83.6 40.6 
791.1 410.2 ; 413 
1 199.6 427.2 53.1 
1181.8 620.7 87.6 
883.7 . 584.3 75.9 
393.0 381.8 91.9 


S 463.6 4347.7 1 283.3 


a 
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Table 12: Financing provided within tha Gomountty in $925 end fram 1922 to 1986 (') 
Breakdown by economic policy objective (*) 


ee rr se cP As PS PD PS PS SS SS Se 


Total 


million 
ECUs 


7 071.1 


% 


EIB 


million 
ECUs 


6 678.1 


1986 
Resources Total 
NCI 
million million 
ECUs ECUs % 


393.0 29464.4 


sore en le LO eV 


Regional development . 
Belgium 
Denmark . 
Germany . 
Greece 

Spain . 
France 

lreland 

Italy 
Netherlands . 
Portugal 

United Kingdom 


3 685.1 


46.1 
5.0 
25.7 
253.0 


294.6 


389.6 
262.1 

1 826.5 
18.1 
160.4 
403.9 


100.0 
1.2 
0.1 
0.7 


69 - 


8.0 
10.6 
71 
49.6 
0.5 
43 
11.0 


3 596.8 


46.1 
5.0 
29.7 
253.0 
294.6 


389.6: 


2143 

1 802.2 
18.1 
160.4 
387.7 


88.3 16859.5 100.0 


— 51.6 0.3 
—_ 197.5 12 
— 50.4 0.3 
— 1 909.0 11.3 
— 294.6 1.7 
— 2 253.7 13.4 


478 1 323.4 7.8 - 


24.2 8 510.1 50.5 
— 22.1 0.1 
— 160.4 1.0 
16.3 2 087.0 12.4 


ee ae rt pS i i SL RL 


mE 


Energy policy objectives 


Development of indigenous resources 
Hydroelectric a ee 
Nuclear ae ae ee 

Oil & natural gas deposits . 

Coal, lignite, peat . 

Import diversification . 

Natural gas . 

Coal 


Rational use of energy 


2 600.1 


1 400.9 
155.8 
743.4 
501.8 


a 


402.0 


245.1 


156.9 
797.1 


100.0 


53.9 
6.0 
28.6 
19.3 
15.4 
9.4 
6.0 


30.7 


2 479.1 


1 400.9 
155.8 
743.4 
501.8 
9354.2 
245.1 
109.1 


724.0 


121.0 102747 100.0 


— 5 978.3 58.2 
— 516.5 5.0 
— 3 333.2 32.5 
— 1 839.6 17.9 
— 289.0 28 
478 1 266.0 12.3 
— 1 004.4 98 
47.8 261.6 2.5 


73.14 . 3030.4 29.5 


go 


Modernisation of undertakings . 
Advanced technology 
Modernisation & conversion 
Industrial cooperation 

Investment by SMEs . 


Environment — cultural heritage 
Atmospheric pollution 

Water and soil pollution 

Other operations . ... . 
Safeguarding cultural heritag 


Community infrastructure 


Transport 

Railways . 

Roads . 

Shipping . 

Airlines as 
Telecommunications . 


Other . 


1 005.5 


573.9 

oP f 
117.3 
261.5 


701.7 
250.1 
310.1 
138.1 

3.4 


$61.5 


468.3 
135.3 
219.7 
26.3 
87.0 
75.0 


18.2 


100.0 
57.1 
5.2 
11.7 
26.0 


100.0 
35.6 
44.2 
19.7 

05 


100.0 
83.4 
24.1 
39.1 

47 
15.5 
13.4 

3.2 


744.0 
573.9 

02.7 
117.3 


261.5 4117.9 100.0 


—_ 1 363.7 33.1 
— 207.7 5.0 
— 180.9 44 


261.5 2 365.6 57.5 


= 1441.6 100.0 
ao 2501 174 
— 10067 698 
— 1749 12.1 

= 99 O7 

— 1772.5 100.0 

a2 14421 814 
= 1353 77 
= 1046.2 59.0 
= 555 3f 
as 2051 116 
= 2843 160 
om 46.1 2.6 


1982—1986 
Resources 
EIB NCI 
million million 
ECUs ECUs 
25 015.3 4449.1 
15 466.6 1392.9 
51.6 — 
148.9 48.6 
50.4 — 
1628.1 2809 
294.6 —_— 
2 165.6 88.1 
10449 2782 
7 880.0 630.1 
22.1 — 
160.4 — 
2 020.0 67.0 
9416.3 . 858.4 
56122 366.1 
$16.5 — 
3 333.2 — 
15968 2428 
165.7 1233 
1057.3 208.7 
890.3 114.1 
167.0 94.6 
27468 283.6 
1674.5 2443.4 
13053 584 
188.3 194 
1809 — 
— 23656 
1299.3 142.3 
2501 — 
8644 1423 
1749 — 
-99 — 
1544.6 227.9 
1290.1 152.0 
135.3 — 
894.2 1520 
§5.5 — 
205.1 — 
208.4 75.9 
441 — 


rc pg eee eee 


I  ——— 


(1) See Table 10 tor details of financing provided in Spain and Portugal from 1982 to 1986. 


(2) The various totals cannot meaningfully be added together as certain loans correspond simultaneously to more than one objective. 
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Table 13: Financing provided within the Community In 1986 and from 1982 to 1986. 
Sectoral breakdown 


a a a a 


Energy 


Production . 
Nuclear. ; 
Conventional thermal power stations 
Hydroelectric power stations . 


Geothermal energy and alternative 
sources ; 

Heat generating plant. By othe. als 
Development of oil and natural gas 


deposits . 
Solid fuel extraction 


Transmission and storage 


Electricity . 
Oil and natural gas 


Supply 
Electricity 
Natural gas . 
TIGA ete 
Global loans 
Infrastructure 


Communications . 


Transport 

Railways . 

Roads . 

Shioping . 

Airlines 

Urban transport . ee 
Intermodal freight terminals 
Telecommunications . 
Conventional networks . 
Satellites & earth stations 


Water 
supply)... . 
- Other infrastructure . 

Housing 

Public buildings 

Agricultural and forestry development 
Composite infrastructure : 


Global loans 


(catchment, treatment 


industry, agriculture & services 


Industry . 

Mining and quarrying 

Metal production and semi- -processing 
Construction materials e 
Glass and ceramics 

Chemicals (*) 

Metalworking and mechanical engineering 
Vehicles and transport equipment 
Electrical engineering, electronics 
Foodstuffs 6 Ms 

Textiles and leather 

Paper, pulp, printing . oe 
Rubber and plastics processing . 
Other manufacturing industry . 

Civil engineering — building 
Agriculture and fish farming . 
Services . 


Tourism 
Research and development 
Other : 


Global loans 


1986 1982—1986 
Total Resources Total Resources 
EIB NCI EIB NCI 
million miltion million million million million 
ECUs % ECUs ECUs ECUs % ECUs ECUs 
2 533.4 35.8 2 442.4 91.1 9 872.4 33.5 9125.5 746.9 
1 669.7 23.6 1 621.8 47.8 5759.8 19.6 5495.6 264.2 
7128 10.1 - 7128 — 3 249.4 11.0 3 249.4 — 
152.1 2.2 104.3 478 500.6 1.7 326.0 1746 
154.2 2.2 154.2 — 673.5 Za 626.9 46.6 
109.3 1.5 109.3 — 175.1 0.6 175.1 — 
112.8 1.6 112.8 — 112.8 04 112.8 — 
428.5 6.1 428.5 — 972.5 3.3 972.5 — 
— — — — 759 °03 32.9 43.0 
234.8 3.3 234.8 1776.4 6.0 1517.2 259.2 
113.6 1.6 113.6 aa 659.9 2.2 659.9 — 
121.2 1.7 121.2 = 1116.5 3.8 857.3 259.2 
§23.2 7.4 488.7 34.6 1 304.7 44 1172.3 132.4 
135.4 1.9 135.4 — 135.4 0.5 135.4 — 
197.1 2.8 1971 -— 748.2 2.5 650.4 97.8 
190.8 27 156.2 34.6 421.1 1.4 386.5 34.6 
105.8 1.5 97.1 8.7 1 031.6 3.5 940.5 91.1 
ee ae aks -ne> A 2 621.9 37.1 2 581.4 40.5 11030.0 | 37.4 9709.3 1320.7 
a 
| . 1903.3 26.9 1 887.0 16.3 7 064.2 24.0 6477.5 586.7 
1 323.7 18.7 1 307.5 16.3 4026.6 13.7 37298 2968 
297.1 4.2 297.1 — 711.4 24 581.7 129.7 
820.6 17.6 804.4 16.3 2 647.6 90- 24805 167.1 
$3.0 07 53.0 — 154.6 0.5 154.6 — 
142.7 2.0 142.7 — 493.9 1.7 493.9 ~ 
10.4 0.1 10.4 — 10.4 — 10.4 — 
_— — — — 8.7 — 8.7 — 
579.6 8.2 579.6 — 3 037.6 10.3 2747.7 2899 
496.1 7.0 496.1 — 2 736.9 9.3 2505.4 2315 
83.4 12 83.4 — 300.7 1.0 2423 58.4 
359.7 5.1 359.7 = 1769.4 6.0 1562.9 206.5 
185.5 © 2.6 161.2 24.2 1494.9 5.1 998.8 496.1 
—_ — — — 226.9 0.8 127.0 99.9 
18.2 0.3 18.2 — 203.1 0.7 37.4 165.7 
41.4 0.6 41.4 —_ 261.1 0.9 213.8 47.3 
125.9 1.8 101.6 24.2 803.9 2.7 620.6 1833 
173.5 ' 2.5 173.5 —_ 701.4 2.3 670.0 31.4 
1915.8 27.1 1654.3 261.5 8 562.0 29.1 6180.6 2381.4 
904.6 12.8 904.6 — 2744.6 9.3 2728.7 15.9 
15.7 0.2 15.7 — 15.7 0.1 15.7 —_— 
8.8 0.1 8.8 — 475 0.2 475 _— 
— — — — 165.0 - 0.6 158.2 6.8 
43.7 0.6 43.7 —., 107.0 0.4 107.0 — 
232.8 3.3 232.8 — 503.7 1.7 503.7 — 
128.7 1.8 128.7 — 320.6 1.1 320.6 — 
165.1 2.3 165.1 — 7746 2.6 769.2 5, 
243.2 3.4 243.2 — - 452.2 1.5 452.2 — 
10.4 0.1 10.4 — 129.0 0.4 129.0 — 
13.2 0.2 13.2 — 59.2 0.2 59.2 — 
25.4 0.4 25.4 — 82.8 0.3 82.8 — 
13.5 0.2 13.5 —_ 40.8 0.1 408 ~— 
— — — —- 3.2 —_ 3.2 — 
4.2 0.1 42 — 43.3 0.1 39.6 3.7 
5,4 0.1 54  — 5.4 — 5.4 = 
— -§0.6 0.7 50.6 — 128.2 0.4 128.2 — 
11.9 0.2 11.9 = 27.8 0.1 27.8 cae 
21.8 0.3 218 = 25.5 0.1 25.5 — 
16.9 0.2 16.9 wee 749 0.2 749 — 
955.2 13.5 693.7 261.5 5 683.8 19.2 3318.3 2365.5 
7 071.1 100.0 6678.1 393.0 29 464.4 100.0 25015.3 4449.1 


Grand Total . 


(1) Including oil refining. 


and 








a a a i a 
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Table 14: Global loan allocations within the Community In 1986 and from 1982 to 1986 (") 


Table 14.1: General summary 


1986 . 1982—1986 


Resources oe Resources 

Total EIB NCI Total EIB NCI 

million million . miltion . million million . million 

Number ECUs Number ECUs Number ECUs . Number ECUs Number ECUs Number ECUs 

Regional development... . 2353 6639 2353 6639 — — 11102 3320.7 11099 32922 3 28.5 
Energy . . see 180 §=—. 2218.8 164 198.5 16 202 1142 979.2 915 9002 227 79.0 
Advanced technology a oe 14 43.6 14 436 — — 26 88.6 26 88.6 — — 
Investment by SMEs .. . 1368 3041  — — 1368 304.1 8223 21179 — — 8223 21179 
Environment . .... . 15 36.7 15° 367 —_ — 15 367 15 367 —_ ~— 
Grand Total 3930 1267.0 2546 942.7 1384 3243 20508 6543.1 12055 4317.7. 8453 2225.4 
of which: industry . .. . 3569 10236 2204 7204 1365 3032 18214 54362 9960 33015 8254 21347 
infrastructure... 361 243.4 342 2223 19 21.1 2294 11069 2095 10162 199 90.7 


Table 14.2: Global loan allocations financing energy schemes, modernisation of undertakings and environmental protection 











1986 1982—1986 
EIB own resources NCI resources EIB own resources NCI resources 
Number ECUs Number ECUs Number ECUs Number ECUs 
ENERGY 
DGNMARK ys ac ys we Go RE AR Ne we. ca ae — — ~ — 4 8.6 — — 
Germany ..« So koe Goa a we A ee NM @ A 2 8.1 — _— 2 8.1 — — 
OIGECE cae ks “a> Gg Yee a OE ee oe 15 13.7 — — 9 6.8 _ 
FANGO ee ot ot we ks SE i a SS le ce os — — — —_ 258 177.0 167 36.4 
IFOTAIG).3- <2. ox, fy Set fe cee cde. eck Be Ge A awe. | — — — — 7 1.4 — — 
Italy ha igh, “l-.tele Jats Ya Vis wale 2h he 3 os te wee te 147 176.7 16 20.2 635 698.4 60 426 
Total: Energy . 2. 2. 1. ww ee ee 164 198.5 16 20.2 915 900.2 227 79.0 
of which: industry ........... 80 90.8 — —_ 507 426.8 — 34 17.7 
’ infrastructure . . . . . we 84 107.7 16 20.2 408 467.4 193 61.3 
MODERNISATION OF UNDERTAKINGS 
Advanced technology 
FRANCES. co: eta. Bh Se a A ee Bho, Be a — — — — 8 29.2 — —_ 
Italy eae do So arom ap. eee oe A 14 43.6 — — 18 59.4 — — 
Investment by SMEs 
DenMamk 5. & 4% We wa ee ee ee OG — —_— 131 45.3 — —_ 381 111.0 
GYCOCO = oie. ue, de de igs Ss Ha ee BP De se — — 30 3.0 — — 47 19.1 
aI sa at SOL eof wa. eo de aes Gs ae ca — — 11 3.9 — — 11 3.9 
PIANCOn ce se a. 62 ee eh ee ete AW ce — — 631 81.6 — — 5 065 807.4 
Italy Bey ibe baat Se Ow we et BR. i oe at. — —_— 564 169.9 _— — 2480 1136.4 
United Kingdom is Se AGE SG. wk ta Wee eB —_ — 1 0.4 — — 239 40.1 
Total: Modernisation of undertakings... . 14 43.6 1368 304.1 26 88.6 8223. 2117.9 
ENVIRONMENT 
GENMARY: si se. gee: oe er 9 23.3 _ — 9 23.3 — _— 
Italy cre caly hes We Ss scene. tp lg et Fr -Ee es, See ate 6 13.4 — — 6 13.4 — “ 
Total: Environment .......... =. 15 36.7 — = 15 36.7 — — 
of which: industry . .......... 6 13.4. —_ — 6 13.4 — — 
infrastructure 2. 6 6. we we 9 23.3 _ — 9 23.3 — _ 





(1) Under pre-accession aid arrangements, 517 global loan allocations totalling 268.9 million ECUs were made available in eck and 241 allocations unig to 
102.9 million ECUs in Portugal between 1982 and 1986. eo es 
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Table 14.3: Breakdown of global loan allocations from EIB own resources promoting regional development 


Belgium 

Hainaut 

Liege 

Limburg 

Denmark . . 

East of the Great Belt. 
West of the Great Belt 
Greece 

Crete 

Epirus. . 

Central Greece (East) 
Aegean Islands (East) 
Central and Western Macedonia - 
Eastern Macedonia 


Peloponnese-Central Greece (West) 


Thessaly . 
Thrace : 
Countrywide 
Spain(') . 
Andalusia 
Aragon : 
Canary Islands : 
Castile la Mancha . 
Castile Leon 
Estremadura 
Galicia 


Champagne- Ardenne- 
Corsica oa 
Franche-Comté 
Upper-Normandy . 
Languedoc-Roussillon 
Limousin . oo 
Lorraine : 
Midi-Pyrénées . . 
Nord-Pas de Calais 
Pays de la Loire 
Picardy 

Poitou- Charentes | 
Provence-Céte d’ Azur 


Campania : 
Friuli-Venezia Giulia 
Latium ; : 
The Marches - 


Trentino-Alto Adige 
Umbria - 

Veneto. 

Portugal (') . 

Northern . 

Central . . . 
United Kingdom 
Scotland . : 
Northern England m4 
North-West England . 
south-West England . 
Yorkshire & Humberside 
East Midlands . . 
West Midlands . 

Wales . 

Northern ireland 


Total 


Number 


-2 104 


industry _ 


million 
ECUs 


| $72.7 


Zz 
c 
3 
oO 
@ 
= 


PISSET IPP Pld badd dd 


& — GN GW 


RO 
wh 


qo 
© 


249 


PEETT EET PEEP TPIT PE EES PEE TP See Bl al SIL Sle] lat} a} 


1986 
Infrastructure 


million 
ECUs 


S8 
| | ap 


ANN 
Pm 


49 


© 
P i bo 
FEET T TIPPEE T EPP LE ESBIETT TEE LeeS ist Slarasl isi isi 8 


(1) Allocations from global joans for which tinance contracts have been signed since accession. 


Number 


9 421 


Industry 


miltion 
ECUs 


2772.7 





1982—1986 


Infrastructure 


Number 


s~onwol!wo-}all}lallelIl litt! 


PIP EP UPL EPPP Pb blealsot tit ttn 


16381 


bys 5,8 
wlolllIollolllitlll 


29.2 


© 


ISl EI tl 


* 


PET T EP PG Pd dd 


54 


= 
° 
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Table 14.4: Sectoral breakdown of tctal piebal isan strc tines 


1986 - 1982—1986 




















Total Total Resources 

EIB NCI 

~~ million million million million 

Number. “ ECUs Number ECUs % ECUs ECUs 

BRCIOV. ic-2g: 6 A oR ee we a te Se ee 92 115.4 416 475.0 7.3 467.1 7.9 
Production . . . oie oe oe eee 23 19.5 122 103.3 1.6 100.3 3.0 
Electricity generation a ee ee ee ee 17 9.9 94 553 0.8 52.3 3.0 
Heat generating plant . . 1. ww ww t 0.4 12 24.1 0.4 24,1 — 
Oilandnaturalgas . . 2. 6 ww ee ee 5 92 16 23.9 0.4 23.9 — 
Transmission and supply... ...... 4% 69 . 95.9 294 371.7 Sf 366.8 | 49 
PICCIICN YS 76. ac tas ae RNS Ares 3) EP HE Re SE 6 90 29 20.9 0.3 20.9 — 
Heat... b. Ge. Wh lhe Pe oS 5 88 33 104.2 16 103.8 0.4 
Oi and natural gas She oh A OR i ae 58 78.1 232 246.6 3.8 242.1 4.5 
Infrastructure . . 2. 2... 1 we ee ee 269 128.0 1 878 631.8 9.7 549.1 82.7 
WAQSOOM. 2& Je a. oh, ete Se eh Ge a 187 416 1 586 430.6 6.6 426.4 42 
RailwayS  . 6 6 we ee ee ke ke ee — — 7 8.2 0.1 82 — 
FIOGOS 2 ak- 9. OR, SR te Ow 180 40.0 1 544 400.1 6.1 395.9 42 
SRIDDING, wm BR ee ae, ae ES ce a Ce wt 7 1.6 32 19.8 0.3 19.8 — 
Airlines . .. or eae os — — 3 25 0.1 25 — 
Water (catchment, vegan ane supply) D> Bark ss | 37 38.8 66 105.0 1.6 80.2 248 
Other infrastructure . 2... ww ee 45 47.6 226 96.2 1.5 42.5 53.7 
FIOUSING =o. ke ces OR RE de BS Sn we 8 8.7 10 9.4 02 —- — 9.4 
Public buildings . 2 1. 6 6 we we ee 6 §.2 180 46.6 » SOF 2.4 44.2 
Composite infrastructure . . . ee mS 19 — 29.4 24 35.6 0.5 "85.5 0. 
Agricultural and forestry development gs sa? we, Sv? 12 46 © 12 46 0.1 4.6 — 
Industry, agriculture & services ....... 3569 1023.6 18214 5436.2 83.0 3301.5 2134.7 
Industry . . . w, SG Ue AR Ma tg hy Be Ar as 2 943 8297 15583 46542 71.1 26785: 1975.7 
Mining and quarrying - ae, % ae oe 8&7 11.6 379 13.7 1.f 56.1 17.6 
Metal production & semi-processing . lide oe 29 21.2 162 107.6 16 78.6 29.0 
Construction materials . 2... 6 1 uw wee 166 40.0 978 338.3 5.2 2592 791 
WOOOWOFKING 5. se A KR ee we 244 $7.2 1 382 296.2 4.5 160.8 = 1354 
Glass and ceramics. . «6 1. we ee ee 50 28.5 359 203.4 31 117.7 85.7 
Chemicals ()}) . .. . ak 109 80.4 729 394.4 6.0 257.1 137.3 
Metalworking & mechanical engineering Ss 2 uk. 551 143.7 3429 855.6 13.1 4162 4394 
Vehicles and transport equipment. . . . . . . 132 42.1 559 203.1 37 130.5 72.6 
Electrical engineering, electronics . 6 6 ww 123 56.5 736 264.4 4.0 164.2 100.2 
Foodstuffs . . .. cS, Oo ake oa Oh Sa Riad 364 122.8 2 028 751.9 11.5 484.2 267.7 
Textiles andleather . . 6 6. 6 ee we ee 269 65.9 1 061 345.5 §.3 144.3 201.2 
Paper, pulp, printing =. 6 6 6 ee ee 210 $5.9 1 263 323.5 5.0 138.1 185.4 
Rubber and plastics processing . . . . . 4. 139 46.5 89} 276.0 4.2 163.3 1127 
Other manufacturing industries . 2. 6. 6 ww &9 21.8 439 91.2 1.4 454 458 
Civil engineering — building. . . . . . ww. 381 35.6 1 188 129.6 2.0 63.0 66.6 
Agriculture, forestry and fisheries . . .:. 2. . 67 23.4 289 127.9 19 126.6 13 
BEIVICES c. ce; 3k ei ae, 8. BS So Rae HUE RE HS 559 170.5 2 342 654.1 10.0 496.3 157.8 
TOUTS 6. 2628, He, BOR a RE TH. 225 90.0 17178 373.6 5.7 336.0 37.6 
Other serviceS 6. ww we ee ee 334 60.5 1224 280.5 43 | 160.3 120.2 
Grand Total . 2... eww ee ee 3930 1267.0 20508 6543.1 100.0 4317.7 2225.4 





(1) Including oil refining. 
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Table 15: Financing provided in the Mediterranean Countries (') 
Table 15.1: Regional breakdown 





From E!8B ~From budgetary 
































Total own resources resources 
million million million 
ECUs "fo ECUs ECUs 
Second Financial Protocols (expired end-1986) 
MEQMICDd. 2° Gr ie cae ta ee Os, ee ee 2725 30.5 253.0 19.5 
PICCH a: ue a Belk me Ga cet Ge ce Sa AR es Ee a cae es SS 85.0 95 85.0 — 
WIOTOCCO a 5g. ot, Ge. ee ee ee ea A a Se ce, dp 90.0 = «(10.4 90.0 — 
TURISI€. <j. 6-6 Be ec: ee ve Ge E,W Os ee we EK eS 97.5 , 109 78.0 . 19.5 
MASMIEG: a a we: cap eres mh Sn we HBC 259.1 29.0 249.1 10.0 
EOVDi ae Se. sc. eck ne Se eS ea 153.0 17.7 150.0 3.0 
SORIA San “in GS as RE a te 8 A WA oR ee le ee 42. 4.7 35.1 7.0 
LEDANGR yas! as Oe ce Re oe a Se Se a SS Oe Mt SH — — — — 
VAS tac 6 a oat. ah de WG. Fas SG. Ae eke’ Bho SE wee os ee et te — 64.0 . 72 64.0 —_ 
(eteer ee eee oe ve Ss ce ae as ae ee mp Bh em Ge 40.0 45 40.0 —_ 
Financial Protocols 
(still in force) 
Welles de 6 ahs te hs eo ds. et ot He. SR Bs a , Ve a a a ee 13.0 1.4 — — 
OVISIIS:: ey Seen ole vgs tei cde ee eee tl hy Des ee Sm Ae oe ae ae 31.4 3.5 26.5 49 
Yugoslavia (1982-1986) . . . . . 0. ee ee 260.0 29.0 260.0 — 
Turkey (Supplementary Protocol) . . . ....... 0.484 , 18.7 2.1 — 18.7 
Total 4; % 4S eee eM Sa we we es Se 2S 894.7 100.0 841.6 53.1 
Table 15.2: Sectoral breakdown 
Allocations from 
Financing operations ongoing global loans 
ECUs % Number ECUs 
Energy. Ags ates ek Hh: ogee Ah Nat ae an Uy SE ae ae 224.2 25.1 
Production . . . et Ger cs a Se Ge es 110.7 12.4 
Conventional thermal, power stations ee ae Ze) Moe. oo te ee 58.0 65 
Hydroelectric power Stations . . 6 6 ww ee ee ee §2.7 59 
Transmission and supply . . . . 1. wk ee ee 113.5 12.0 
FOWCIURCS 6.205. iee ep ye ey oe Se MP BT GE eke WO a hee HE «113.5 12.7 
INTFASTIUCTUTG@ 8 od ete SS. ee we ew Sa, Bc ke. 410.0 45.8 25 4.0 
Transport 296.0 33.1 13 1.9 
Railways . 66.3 7.4 
Roads. . 186.7 20.9 13 19 
Shipping . Dis 43.0 4.8 
Telecommunications . 2. 1. 1 ww ee ek ee 13.0 1.0 
Water schemes. . & 2 Bee We ae te. See, Ss & S 97.0 10.8 
Agricultural development So se oe ee ee ee ae ee 20.0 23 
Water catchment, treatment and supply oa a lay Gow Sis. de “AS Ge 77.0 8.7 
Composite infrastructure. . 1 6. — — 12 2.1 
Glopalloans. 4. 2: a 35 eis. ee ae ak Se SE ee Ge lo ee ok 40 0.5 
ee OO A EL 
Industry, agriculture and services... ..,..2.,. 2.4 260.5 29.1 489. 113.4 
Industry ... b, Ge Oe she OP Bn a ores Jas A oe ts 69.5 78 78 725 
Mining and quarrying ae Bit cee te Sk, ee ee wes He “as Se — — 3 3.8 
Metal production & semi-processing bec eee Fee me Me. Sy me _ — 4 17 
Construction materials and woodworking . . . . 1... sa 4 $5.0 6.1 6 33 
Glass and CeramicS &. «. ¢.ce ke Bice ae A RO RS ia — 3 4.7 
Chemicals . . . Gd HSS ee ti eV Ge 5.5 0.6 ’ om 
Metalworking & mechanical engineering . Snetaes he > A ee TA hae es Se — — 10 17.3 
Electrical engineering, electronics i> Sa VL ee, tae Se VS eS Sart ge AB * ge — — 3 26 
FOOGSTONS: 1x en we. Fa. Sa cee HE es TH a Ts oe! se Sar “Sa Re He 2.5 0.3 12 8&1 
Textiles and leather . 6. 6 6 6 6 ee ee ee ee i —_ —_ 16 10.4 
Paperand pulp .. . Mazi. ee Gs Oe A i BA es. ap aus — — 3 22 
Rubber and plastics processing — i Sw. ay de. hee. 2 ee oR _— — 6 V7 
Other industries .. . See Bees ce Se ps ek See RS eo — — / 0.3 
Industrial estates and buildings ioe i Re Oe en es 6.5 08 4 8.3 
Agriculture, forestry andfisheries . .........048, 475 5.3 407 39,9 
MOUGSINs te ee She See Ae cas ode, “vas te, ees OS SAE, ey WP ee Sa — — 2 0.4 
Other SEniClS! a's: ee a aa ha ae _ — 2 0.6 
Globalloans: Ay 4 oo: 2 BLS a Bch ew LR. a KS AR 143.5 16.0 
NOUGE ss: se 3m cae RE ed, AL ae Bs UR SE WO. Se > BG me 894.7 100.0 514 117.4 


(1) See page 64, Table 9 of Annual Report 1985 for intormation on the duration and lending ceitings of the various financial protocols. 
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Table 16: Financing provided from 1976 to 1986 [In the African, Caribbean and Pacifle (ACP) States under the Lomé 
Conventions and in the Overseas Countries and Territories (OCT) 


Table 16.1: Geographical breakdown 





{million ECUs) 

Total financing 7 From E18 own resources From budgetary resources 

Total Lomeé ! + li Lomé Itt Total Lomé | + Il Lomé il Tota! Lomé 1 + il Lome {ll 

AFRICA . . . . ... . 4298.32 1 138.32 160.0 926.2 817.5 108.7 372.12 320.82 51.3 
WestAfrica . . . . .. 519.1 464.4 — $4.7 394.8 353.8 41.2 124.3 110.8 13.5 
Ivory Coast. ....., 133.2 109.0 24.2 1278 103.6 24.2 5.4 5.4 — 
Nigeria . ... 2... 90.0 90.0 — 90.0 90.0 — — — — 
Senegal ....... 59.6 46.1 13.5 33.0 33.0 —_— 26.6 13.1 13.5 
Ghana. ....... 51.3 34.3 17.0 33.0 16.0 17.0 18.3 18.3 — 
Mauritania ...... 32.0 32.0 — 25.0 25.0 —_— 7.0 7.0 — 
TOGO x. -% Ge: he he te 28.4 28.4 —_ 20.7 20.7 — 7.7 7.7 — 
Burkina Faso ..... 22.9 22.9 — 8.0 8.0 — 149 14.9 — 
Benin . . she x 18.3 18.3 — 13.5 13.5 — 48 48 — 
Niger . . 16.9 169 — 16.0 16.0 — 09 09 — 
Regional . 16.8 16.8 — 5.0 5.0 — 11.8 11.8 — 
Guinea 14.9 149 — 11.9 (11.9 ~— 3.0 3.0 — 
Liberia 13.4 13.4 — 10.9 10.9 — 2.5 2.5 — 
Maik . te, 4% eltee x 8- ee. § 9.8 98 — — — — 9.8 9.8 — 
Cape Verde. .... . 5.4 5.4 — — —_ — 5.4 5.4 — 
Guinea Bissau... . . 3.8 3.8 — — — — 3.8 3.8 — 
The Gambia. . : 2.4 24 — — — — 2.4 2.4 — 
Central & Equatorial A Africa . 327.14 260.14 67.0 241.0 191.0 50.0 86.14 69.14 17.0 
Cameroon ... ; 133.3 133.3 — 128.3 1283 — 5.0 5.0 — 
FANO cae. sey Ce. Ra Ie Oh 76.3 26.3 50.0 50.0 —_ 50.0 26.3 26.3 —_ 
Congo i ae. 4% 419 31.9 10.0 28.1 28.1 — 13.8 —« 38 10.0 
Gabon : 34.5 34.5 — 32.0 32.0 ~~ 25 25 _— 
Burundi 11.7 8.7 3.0 — — — 11.7 8.7 3.0 
Chad ¢ tee, 2 9.5 9.5 — — — — 95 95 _— 
Equatorial Guinea ee a 6.0 2.0 40 — — — 6.0 2.0 4.0 
Rwanda .. ‘ 5.7 57 — — — — 5.7 5.7 — 
Central African Republic ; 5.1 5.1 — — — — 5.1 5.1 — 
Regional . . . i 3.1 3.1 — 26 26 — 0.5 0.5 — 
Sao Tomé e Principe _ sae 0.04 0.04 — — — — 0.04 0.04 — 
EastAfrica . . . . 191.6 182.6 9.0 102.9 102.9 — 88.7 79.7 930 
Kenya. . .... 100.7 100.7 — 97.9 97.9 — 2.8 2.8 — 
The Sudan ...... 25.7 16.7 9.0 — — — 25.7 16.7 9.0 
Tanzania... . 6. 23.7 23.7 — 5.0 5.0 — 18.7 18.7 — 
Ethiopia . ......, 13.0 13.0 — — — — 13.0 13.0 —_— 
Uganda ....... 10.3 10.3 — — ~—- — 10.3 10.3 — 
Somalia ....... 9.8 9.8 — — — —_ 98 98 — 
Seychelles . ...... 46 46 — —— — — 46 - 46 — 
Diiboutl. 3. 22-6. 4 # ah wm. 3.3 33 — — — — 3.3 3.3 — 
Regional. . . .. . e. 0.5 0.5 —_ — — — 0.5 0.5 — 
Southern Africa . . . 260.48 231.18 29.3 187.5 170.0 17.6 72,98 61.18 17.8 
Zambia ....... 47,4 47,4 — 42.0 .42.0 — 5.4 5.4 — 
Malawi . . . i...) =, 43.0 39.0 40 245 22.0 2.5 18.5 17.0 1.5 
Zimbabwe ...... 40.4 40.4 _— 35.0 35.0 _— 5.4 5.4 — 
Botswana ...... 37.3 37.3 — 35.5 35.5 — 1.8 18 — 
Mauritius . . . . . 35.5 17.0 18.5 31.5 16.5 15.0 40 0.5 3.5 
Madagascar. .....°: 269 23.6 3.3 — — _ 269 23.6 Bad 
Swaziland ...... 20.2 20.2 ° ~— 19.0 19.0 _ 1.2 1.2 — 
Lesotho ....... 9.6 6.1 30 — — — 9.6 6.1 3.5 
Comoros. ...... 0.18 0.18 — — — — 0.18 0.18 — 
CARIBBEAN ..... 117.3 93.8 23.5 89.6 68.1 21.5 27.7 25.7 2.0 
Trinidad & vee ce 8 oes 42.0 42.0 — 42.0 42.0 — —_— — — 
Jamaica ... al as 19.0 9.0 10.0 14.0 40 10.0 5.0 5.0 —_ 
Barbados ...... 17.1 17.1 — 17.1 17.1 — — — — 
Bahamas a. 8.5 —~ 8.5 8.5 —_ 8.5 — — — 
Guyana 72 7.2 — — — — 7.2 7.2 — 
Stlucia . ea: ee des 6.2 1.2 5.0 3.0 — 3.0 3.2 1.2 2.0 
Suriname... ... 43 43 — — — — 43 43 — 
Regional . . 3.0 3.0 —_ 3.0 3.0 — — — — 
St Vincent & the Grenadines 3.0 3.0 —_ — — — 3.0 3.0 — 
Belize . . .. . . 2.6 2.6 — 2.0 2.0 — 0.6 0.6 — 
Grenada a et ee ee 2.4 24 — — — — 24 2.4 — 
Dominica . . eS 1.0 1.0 —_ — —— — 1.0 1.0 — 
St Christopher & Nevis rk 1.0 10 —_ — — — 1.0 1.0 — 
PACIFIC . . Ss ee 161.1 -139.6 21.5 127.4 106.9 20.5 33.7 32.7 1.0 
Papua New Guinea be ie 876 70.6 17.0 . 71.9 549 17.0 15.7 15.7 — 
Fiji . . a eee 64.5 60.0 45 55.5 52.0 3.5 9 8.0 1.0 
Western Samoa. hae. ot re 33 —— — — — 33 33 — 
Vanuatu... . . . 3.0 3.0 — — — —_— 3.0 3.0 — 
Tonga . as a, Lae. Me 2.3 tO — — — —_— 2.3 23 _ 
Kiribati fe We see 0.2 0.2 — — — — 0.2 0.2 — 
Solomon Islands be. ae. a 0.1 0.1 — — — — 0.1 0.1 — 
Tuvalu... ek 0.1 0.1 — —_ — —_ 0.1 0.1 — 
Sub-total: ACP States . . 1576.72 1371.72 205.0 1 143.2 992.5 150.7 433.52 379.22 54.3 
Sub-total: OCT .... 29.88 29.88 —_ 22.0 22.0 — 7.88 7.88 —_— 
GrandTotal .... . 16066 1 401.6 205.0 1 165.2 1014.5 150.7 441.4 387.1 —« 43 
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Financing provided from 1976 to 1986 in the African, Caribbean and Pacific (ACP) States under the Lomé 
Conventions and In the Overseas Countries and Territories (OCT) 


Table 16.2: Sectoral breakdown 


























Lomé Ii Lomé | and Il 
Allocations from 
Financing operations Financing operations ongoing global loans 
million million million 
ECUs % ECUs oy Number ECUs 
EnNGrgy «i .c SK Ste hw we Ee ES @ ZO 25.4 378.5 27.0 6 2.8 
Production . . . gute dee . 820 15.6 309.5 22.1 5 2.2 
Conventional thermal power stations UG. we ee 1.0 98.1 7.0 3 1.8 
Hydroelectric power stations . ...... . 800 14.6 169.9 12.1 2 0.4 
Geothermal power stations . . . 1... ew es — — 9.0 0.6 — — 
Oiland naturalgas . . . 1 1 6 we eee —_— — 828 23 — — 
Power transmission . . . . . . 3... 3 es) 620.0 98 69.0 49 
POWer SUDDIV & 2° eS Se OO Ge — —_ —_— —_— : 1 0.6 
Infrastructure. . . . ........ . . «285 13.9 121.9 8.7 2 1.5 
Communications. . .......... .~ 100 49 90.3 6.4 2 15 
NTGRSPOM Ge 4. cas ke ke ee A eae ce EO we ee, AB — —_— 27.2 1.9 1 0.5 
FIGUWAVS: ce. Phe Be eres Awe 4 — — 10.0 0.7 _ — 
SHIDDING: a. Sow. Ge A es Se de — — 17.2 12 1 0.5 
Telecommunications << . , . we «6 10.0 49 63.1 45 1 1.0 
Water (catchment, treatment and aise. i te ae a FES 9.0 31.6 2.3 on — 
Industry, agriculture and services . . . . . . 124.5 60.7 901.2 64.3 475 206.0 
Industry... Pe oe a Se ee he er, -<. & WS 45.6 564.8 40.3 382 181.0 
Mining and quarrying = Ses, tae 8 ye ae ee a OO 24.4 149.7 10.7 12 . 7.6 
Metal production & semi-processing ae owe ES 315 22 9 4.0 
Construction materials . . . . 1. 1 ew ew ee) 40 1.9 59.3 — 42 13 6.0 
WOOOWOIKING 3. oS ae Ae OR Bee ee RS 22 25.2 18 33 14.5 
Glass and ceramics . . 6. 1. 1 wee ee 4.0 0.3 8 5.4 
Chemicals () . . . aie ie = 7.0 3.4 54.5 BOQ - 19 12.3 
Metalworking & mechanical engineering a ee — _— 05 . 30 10.8 
Vehicles and transport equipment . . ...... — — 7.3 0.5 14 5.4 
Electrical engineering, electronics . . . . 1... — — - — — 7 37 
Foodstuffis .°. 6... 1 ee ke — 165.3 17.8 101 47.9 
Textiles andleather. 2... . 1 ee ee ew) BBG 17.5 429 31 50 18.8 
Paper, pulp, printing . . . 6... we ek 45 2.2 — — 35 186 
Rubber and plastics processing . ...... — — 24.6 1.8 32 14.8 
Other manufacturing industries . . . . . 1... — — — — 7 1.6 
Civil engineering — building SP i M0, ee es GS — — — — 12 9.6 
Agriculture, forestry andfisheries . . . ...., — — — — vi 3.9 
ORWVICES a. cs- ao ei a, SOS wee ok ee ew US 1.7 39.5 28 86 21.1 
TOUNISIN G52 the sal. th. Bee te BR He, “Es Sm —~ — 19.3 1.4 61 17.5 
Other services . . 1 1 ww we ee ee 3.5 17 20.2 1.4 25 3.6 
Globalloans . . . .... ee BTS 13.4 272.8 19.5 — — 
Developmentbanks. . . .. . 4.0.0. ee — — 24.1 1.7 — — 
an in a sh 
TOs. << 3 te “eS & @ ce ec. ve mw & 1272656 100.0 1 401.6 100.0 483 210.3 


(1) Including oil refining. 
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Further information may be obtained from the 


EUROPEAN INVESTMENT BANK - 

100, bd Konrad Adenauer —~ L-2950 Luxembourg 
Tel. 4379-1 — Telex 3530 bnkeu lu 

Telecopier 43 77 04 


or from Its other offices 


Office for Operations in Italy 

Via Sardegna, 38 —— |-00187 Rome 
Tel. 4719-1 —- Telex 611130 bankeu i 
Telecopier 474 58 77 


Liaison Office for the United Kingdom 
68, Pall Mall — London SW1Y 5ES 

Tel. 839 3351 — Telex 919159 bankeu g 
Telecopier 930 9929 


Representative Office in Athens 
Ypsilantou 13-15, GR-10675 Athens 
Tel. 7249 811 — Telex 22 2126 bkeu gr 
Telecopier 7249 814 


Representative Office in Brussels 

Rue de Ja Loi 227 —- B-1040 Brussels 
Tel. 230 98 90 — Telex 21721 bankeu b 
Telecopier 230 58 27 


which also have availabie the following publications: 


Statute and other provisions governing the EIB 
1986: 36 pp. (DA, DE, EN, FR, GR, IT, NL) 


- Annual Report 


since 1955: 
(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 


in Spanish and Portuguese) 


EIB-information 


Information bulletin (periodical) 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank 1958—1983 
1983: 116 pp. (DA, DE, EN, FR, GR, IT, NL) 


Financing facilities within the European Community 
1986: 16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Third Lomé Convention 
1986: 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


One Hundred Questions & Answers 
1986: 50 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank: key facts (leaflet) 
1987 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 
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The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report. 


Photographs by: p. 22: Philips; p. 26: B. Turbang; p. 72: A. Horhager; p. 76: 
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The European Investment Bank in 1987 and 1986 


Key data 


Total financing provided during the year 
of which — loans from own resources : 
— financing from other resources (accounted “for in the 
Special Section) 


Operations within the Community 
Total . 
of which — loans from own ‘yesources 
— loans from New Community Instrument resources 


Operations outside the Community 
Total . 
of which — financing from own resources . 
— financing from Member States’ or Community budgetary 
funds . oe a tee : 
Breakdown: 
Mediterranean countries .. 
African, Caribbean and Pacific (ACP) States and the Overseas 
Countries and Territories . ; fe SO. x4 


Amount outstanding at 31 December in respect of loans from own 
resources and guarantees . 


Amount outstanding at 31 December in fospece of operations 
accounted for in the Special Section 


Subscribed capital at 31 December . 
of which paid in and to be paid in 
Reserves, provisions and operating income 


Funds raised during the year 
Medium and long-term borrowings outstanding at 31 December 


Balance sheet total at 31 December 


1987 1986 
(million ECUs) 

7 842.5 7 544.8 
7 192.2 7 059.9 
650.3 484.9 

7 450.4 7 071.1 - 
7 003.4 6 678.1 
447.0 393.0 
392.1 473.7 
188.8 381.8 
203.3 919 
42.7 264.0 
349.4 209.7 
40 506.2 36 959.8 
8 880.6 8 866.4 
28 800.0 28 800.0 
2 595.9 2595.9 
4 453.5 3 804.4 
5 592.7 6 785.5 
31 956.7 30 271.1 
42 875.3 40 720.9 








curopean 

z 
Investment 
: Bank 





annual report 1987 





This annual report is available also 
in the following languages: 


DA 
DE 


ISBN 92-861-0150-3 
ISBN 92-861-0151-1 
ISBN 92-861-0153-8 
ISBN 92-861-0154-6 
ISBN 92-861-0155-4 
ISBN 92-861-0156-2 
ISBN 92-861-0157-0 
ISBN 92-861-0158-9 


ISBN 92-861-0152-X 


Text finalised 26 April 1988 

















Contents : Board of Governors — Audit Committee 4 
| ‘Board of Directors | 5 
Management Committee — Organisation Structure of the Bank 6 
Guide to readers | 8 
‘ The economic context of EIB activity im: 1987 9 
The EIB in the Community context 15 
Financing provided in 1987 | 19 
Operations within the Community 23 
Serving Community policies 23 
Sectoral analysis 28 
Global loans and allocations | . 30 
Financing operations by country - i 32 
List of finance contracts signed in 1987 . 41 
Operations outside the Community | | 65 

Financing in the ACP States and the OCT | 65 - 
Financing in the Mediterranean countries | 69 

List of finance contracts signed in 1987 71° 
Resources 77 
Evolution of capital markets V7 
Bank activity on the capital markets 81 
Results for the year ; | 87 
Administration a 88 
Financial statements a : 90 
Balance sheet 90 
Profit and loss account 92 
special Section 94 
Explanatory notes 7 . 95 


Statement by the Audit Committee ~ 103 


1958—1987 


Thirty Years of the European Investment Bank 











Chairman 


BELGIUM 


DENMARK 
GERMANY 


GREECE 


SPAIN 


FRANCE 


IRELAND 


“ITALY 


LUXEMBOURG 
NETHERLANDS 
PORTUGAL 


UNITED KINGDOM 





Board of Governors 


Situation at 20 May 1988 


Paile SIMONSEN (Denmark) 
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Panayotis ROUMELIOTIS, Minister for National Economy 
Carlos SOLCHAGA CATALAN, Minister for Economic and Financial Affairs 
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Nigel LAWSON, Chancellor of the Exchequer 


‘Audit Committee 


Situation at 1 June 1988 


Chairman 


Constantinos THANOPOULOS, Manager, Bank of Greece, Athens 
until June 1987 


Jorgen BREDSDORFF, fhv. rigsrevisor, Audit Department, Copenhagen 
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Constantinos THANOPOULOS, until June 1987 

Jorgen BREDSDOPRFF, until June 1987 
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Joao PINTO RIBEIRO, Juiz Conselheiro, Tribunal de Contas, Lisbon 
from September 1987 
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Board of Directors 


Situation at 1 June 1988 
Chairman: Ernst-Giinther BRODER 


Vice-Chairmen: . 

C. Richard ROSS 

Arie PAIS 

Lucio IZZO 

Noel WHELAN 

Alain PRATE . 
Miguel A. ARNEDO ORBANANOS 


Directors . 

Presidente dell Istituto Mobiliare Italiano, Rome 

Condirettore Centrale, Banca d'Italia, Rome, from January 1988 
Sprecher des Vorstands der Kreditanstalt fur Wiederaufbau, Frankfurt 
Président-Directeur de la Caisse d'Epargne de I'Etat, Luxembourg 


Director-General for Economic and Financial Affairs, Commission of the European 
Communities, Brussels, from November 1987 


Deputy Secretary, Department of Trade and Industry, London, until May 1987 


Plaatsvervangend Directeur, Directie Buiteniandse Financiéle Betrekkingen, 
Ministry of Finance, The Hague 


Director-Geral do Tesouro, Ministry of Finance, Lisbon, until April 1987 
Condirettore Centrale, Banca d'Italia, Rome, until! December 1987 
Departementschef, Ministry of Finance, Copenhagen | 
Deputy Secretary (Overseas Finance), H. M. Treasury, London, from February 1988 
Deputy Secretary (Overseas Finance), H. M. Treasury, London, until October 1987 
Deputy Secretary, Department of Trade and Industry, London, from June 1987 


Director General del Tesoro y Politica Financiera, Ministry for Economic and Financial 
Affairs, Madrid 


Former Second Secretary, Department of Finance, Dublin 


- Président-Directeur Général du Crédit National, Paris, from June 1987 


Directeur Generaal van de Administratie der Thesaurie, Ministry of Finance, Brussels 
Ministerialdirigent, Federal Ministry of Economic Affairs, Bonn 

Director-Geral do Tesouro, Ministry of Finance, Lisbon, from May 1987 
Ministerialdirektor, Federal Ministry of Finance, Bonn | 

Presidente del Instituto de Crédito Oficial, Madrid 

Chairman, The Union Discount Company of London, p.l.c. 

Directeur Général de la Caisse Centrale de Coopération Economique, Paris 


Director-General for Economic and Financial Affairs, Commission of the European 
Communities, Brussels, unti/ June 1987 


Président Directeur-Général du Crédit National, Paris, unti! May 1987 


Chef du Service des Affaires Internationales, Direction du Trésor, Ministry for Economic, 
Financial and Budgetary Affairs, Paris 


Direttore Generale del Tesoro, Ministry of the Treasury, Rome 
Adviser to the Minister for National Economy, Ministry for National Economy, Athens 


Alternates | 

Director-General for Coordination of Structural Instruments, Commission of the 
European Communities, Brussels 

Head of Financial Markets and Institutions Division, Bank of England, London 
Directeur Général-adjoint de la Caisse des Dépdts et Consignations, Paris 
Under Secretary (Overseas Finance), H. M. Treasury, London 

Kontorchef, National Bank of Denmark, Copenhagen 

Ministerialdirigent, Federal Ministry of Finance, Bonn -_ 
Ministerialdirektor i. e. R., Federal Ministry for Economic Cooperation, Bonn 

Vocal Asesor de la Direccién General del Tesoro y Politica Financiera, Ministry for 
Economic and Financial Affairs, Madrid 

Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministry for Economic, 
Financial and Budgetary Affairs, Paris 

Direttore Generale del Debito Pubblico, Ministry of the Treasury, Rome 

Direttore Generale a.r., Ministry of the Treasury, Rome 

Eerste Adviseur bij de Administratie der Thesaurie, Ministry of Finance, Brussels 








Secretary-General 

Dieter HARTWICH, Manager 
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Directorate 
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Operations In the Community 


Directorate 1 
' Eugenio GREPPI, Manager (1) 


« 


Directorate 2 
Pit TREUMANN, Manager 


Organisational units serving 


Directorates 1 and 2 


Management Committee 


Situation at 1 June 1988 


Ernst-Giinther BRODER, President 
C. Richard ROSS, Vice-President 
‘Arie PAIS, Vice-President 

Lucio 1ZZO, Vice-President 

Noel WHELAN, Vice-President 
Alain PRATE, Vice-President 


Miguel A. ARNEDO ORBANANOS, Vice-President 
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(Situation at 1 June 1988) 


Heads of Departments 
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Personnel 
Ronald STURGES 
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Personne! Administration 
Personnel Policy 
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Bruno EYNARD 
Secretariat 
Translation 
Representative Office in Brussels 
Internal Services 

Management Services 

Roger ADAMS 
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Data Processing 
Budget 


Operations in italy, Rome 
Giorgio RATTI, Central Manager 
Ernest LAMERS 


Operations in Denmark, Germany and Spain 
José OLIVA MARIN 


Operations In Belgium, France, Greece, 
Luxembourg and the Netherlands’ 
Gérard d’ERM 


Representative Office in Athens 
Operations in Ireland, Portugal, the United 
Kingdom and the North Sea 
Francis CARPENTER 


Liaison Office in Lisbon 
Liaison Office in London 


Coordination 


Monitoring 
Thomas HALBE 


(1) Also chairs the Coordination Group for all operations in the Community. 


Heads of Divisions 


Jean-Claude CARREAU 


Andrew ALLEN 
Karl Georg SCHMIDT 


Thomas CRANFIELD _ 
Rémy JACOB 
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Konstantin ANDREOPOULOS 
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Dominique de CRAYENCOUR 
(Head of Office) 

Guy BAIRD (Head of Office) 


André DUNAND 


Brian FEWKES 

Agostino FONTANA 
José Manuel MORI 
Anders ANKERSEN 











Qraanisstion Structure of the Bank (con) 


Heads of Departments Heads of Divisions 





_ Directorate for Operations 
outside the Community 
Jacques SILVAIN, Manager Coordination Martin CURWEN 


Monitoring Support Division Alfred KAWAN 


ACP 1 

Thomas OURSIN John AINSWORTH 
Jacqueline NOEL 
Guy BERMAN 

ACP 2 oO 

Rex SPELLER Justin LOASBY 


Nicolas URMES 
Patrick THOMAS 
Mediterranean Countries 
Pietro PETTOVICH Terence BROWN 
Jean-Paul SEILLER 





Finance and Treasury 
Directorate . | ; 
Philippe MARCHAT, Manager Coordination _ Henri-Pierre SAUNIER 


issues a. 
Ulrich DAMM. Jean-Claude BRESSON 
; Ulrich MEIER 


Thomas HACKETT 
Joseph VOGTEN 


Treasury 
John VAN SCHIL Lucio RAGUSIN 
Eberhard UHLMANN 


General Accountancy 
Francois ROUSSEL 


a 


Research Directorate Economic Research within the Community 
Herbert CHRISTIE, Manager _ Michel DELEAU Patrice GERAUD 
. Carlo BOLATTI 
Horst FEUERSTEIN 


Economic Research outside the Community 
Luigi GENAZZINI_ - Kiaus ACKERMANN 
Stephen McCARTHY 


Financial Research 
Desmond G. McCLELAND 
Alfred STEINHERR ‘ Pier Luigi GILIBERT 


Documentation and Library ~ Marie-Odile KLEIBER 


ve 


Legal Directorate | 
Jérg KASER, Manager Xavier HERLIN Konstantin ANDREOPOULOS (') 
: Giannangelo MARCHEGIANI 
Roderick DUNNETT 
_ Marc DUFRESNE 





Technical Advisory Service 


Hellmuth BERGMANN, . 
Chief Technical Adviser Agriculture, environment, marketing Jean-Jacques SCHUL 


Chemicals and electronics 
Filippo BARILLI . | Patrick MULHERN 
‘ Jean-Jacques MERTENS 


Manufacturing industry 
J. Garry HAYTER | Bernard BELIER 
Richard DEELEY 


Mining and energy 

Robert VERMEERSCH Gerhart GERECHT 
Hemming JORGENSEN 
Ginter WESTERMANN 


Infrastructure 
Peter BOND ' Jean-Pierre DAUBET 
’ Zdenek HAVELKA 
Philippe OSTENC 


(1) Also responsible for the Representative Office in Athens. 











Guide to readers 


ECU — Except where otherwise indicated, all amounts quoted are expressed in ECUs. 


Unit of account: In accordance with Article 4 (1) of the Statute, the unit of account of the Bank is defined as being the ECU 
used by the European Communities; for the composition of the ECU see page 99. 


Statistical conversion rates: The conversion rates used by the Bank during each quarter for its financing and borrowing 
Statistics are those obtaining on the last working day of the previous quarter; in 1987, these were as follows: , 








during the during the during the during the 

1st quarter 2nd quarter 3rd quarter 4th quarter 
1ECU = 
DM — 2.07610 2.07221 2.07288 2.07800 
Ffrs 6.87503 6.90315 6.91563 6.91686 
é 0.724942 | 0.715957 _ 0.704028 0.693890 
Lit | 1 446.19 1 477.24 1 501.61 1 499.05 
Ptas 141.151 145.743 143.637 135.874 
Bfrs 43.2325 42.9222 43.0117 43.1259 
FI 2.34488 2.33947 2.33240 2.33827 
Dkr 7.86192 - 7.83076 | 7.86263 7.98495 
Dr 148.526 152.390 155.610 158.818 
Esc. - 156.382 160.725 162.497 163.619 
IRE 0.764828 0.776488 0.773758 0.774106 
Lirs 43.2325 42.9222 ‘ 43.0117 43.1259 
US$ | 1.07038 1.14804 1.13278 1.12965 
Sfrs 1.73562 "4.72837 1.72126 1.72780 
Yen 171.046 167.728 | 166.519 165.099 





Accounting conversion rates: The Bank’s balance sheet and financial statements are drawn up on the basis of the conversion 
rates in force at 31 December of the financial year concerned. 


Rounding: Differences between totals shown and the sum of individual amounts are due to rounding. 


Totals and adjustments: Because of statistical adjustments, amounts quoted for previous financial years may differ slightly from 
those recently published. 


Amounts are quoted at current prices and exchange rates. Any summary of financing provided over a long period, for example 
1959—1987, should be interpreted with care; figures for individual years are affected by price movements and exchange rate 
variations occurring over the years. 


Economic policy objectives: Certain projects within the Community simultaneously meet more than one objective (see pages 23 
to 28 and list of finance contracts); this explains why the sub-totals of certain tables corresponding to different objectives cannot 
be added together meaningfully. 


Deflator: The deflator applied to Bank activity is estimated at 1.14% for 1987. 


Projects which, despite being located outside the European territory of Member viele are considered in the same way as 
loans within the EEC because of their interest for the Community 


The Board of Governors may authorise financing for such projects under the terms of the second paragraph of Article 18 (1) of 
the Bank's Statute. 


Abbreviations and acronyms: 


ACP = African, Caribbean and Pacific _ OJ = Official Journal of the European Communities 

EAGGF = European Agricultural Guidance and RUE = Rational use of energy 
Guarantee Fund ' SMEs = Small and medium-sized enterprises 

ECSC == European Coal and Steel Community SOEC = Statistical Office of the European 

EROF = European Regional Development Fund Communities (EUROSTAT) 

Euratom = European Atomic Energy Community toe = tonnes of oil equivalent 

FRN = Floating rate notes , 

GDP = Gross domestic product 

GFCF = Gross fixed capital formation 

GNP = Gross national product BRITE = Basic research in industrial technologies for 

NCI = New Community Instrument for borrowing Europe — Community research programme 
and lending ESPRIT = European strategic programme for research 

“OCT = Overseas Countries and Territories and development in information technology 

OCTD = Overseas Countries, Territories and EUREKA = European programme for technological 
Departments cooperation 

OECD = Organisation for Economic Cooperation and RACE = Research and development in advanced 
Development telecommunications technologies for Europe 











The economic context of EIB activity in 1987 





In 1987, Bank activity took place against an inter- 


national background of moderate economic growth. | 


In the OECD countries as a whole, output increased 
in volume by 2.8%, very close to the rate of increase 
in 1986 (1). 


In the United States, GNP rose by 2.9%, the same 
rate as in 1986; domestic demand and imports both 
slackened, whereas exports benefiting from the 
dollar’s steady depreciation, increased in volume by 
12.8% as against only 4.2% in 1986. In. Japan, GNP 
increased by 3.7% compared with 2.5% in 1986. This 
improvement was made possible by a relatively 
expansionist policy sustaining internal demand, 
imports, encouraged by the yen'’s_ substantial 
appreciation, having increased more rapidly than 
exports. In the Community, rates of growth in GDP 
averaged 2.4% according to initial estimates (see 
table on page 10). As a whole, this moderate 
performance reflected not only a slackening in both 
private and public consumption, but also a more 
rapid increase in imports than in exports; investment 
improved. a 


Employment in the United States showed a further 
marked improvement (+2.6%) with the unem- 
ployment rate falling to 6.2%. The improvement was 
less marked in Japan (+ 1%), but this must be seen 
against the lower rate of unemployment obtaining 
there (2.9%). By comparison, the results obtained in 
the Community remained mediocre (+0.9% increase 
in employment with unemployment at 11.6% as 
against 11.8% in 1986). 


Inflation continued to fall in Japan (0.2% in 1987 
compared with 0.6% in 1986) and in the Community 
(3.2% in 1987 as against 3.7% in 1986) where this 
improvement was helped by more moderate wage 
increases and the effect of the appreciation of the 
currencies concerned in relation to the dollar. In 
contrast, the rate of inflation rose significantly in the 
United States (4% compared with 2.2% in 1986), 
partly as a result of the increase in import prices. 


In 1987, the world economy continued to face two 
major imbalances: the indebtedness of the 
developing countries and the structure of the 
balance of payments between the _ industrialised 
countries. 


{1) The macroeconomic statistics contained in this chapter have been taken 
from the economic budgets for 1987-1988 published by the Commission of the 
European Communities during the first quarter of 1988 and from OECD 
sources. The figures for 1987 are still provisional. 


In particular, the United States’ balance of payments 
deficit on current account widened further to the 
equivalent of 3.6% of GNP. This contrasted with the 
situation in Japan where the surplus remained large 
(3.4% of GNP), although smaller than in 1986, while 
the Community’s surplus fell (1% of GDP as against 
1.5% in 1986). 


In a world economic system highly integrated 
through international trade, such imbalances 
between different zones call for major adjustments 
which will require delicate handling. 


Several international meetings were devoted to the 
problem of stabilising exchange rates (see page 7/7). 
Nevertheless, doubts about measures to reduce the 
United States’ budgetary imbalance, the persistence 
of the US balance-of-payments deficit, the widening 
divergence between yields on shares and interest 
rates and scepticism regarding the outlook for world 
growth all contributed towards maintaining a climate 
of uncertainty, especially on the financial markets. A 
sharp fall in share prices occurred in the last quarter 
of 1987. Some stabilisation appeared to have been 
established during the first quarter of 1988. 


In the European Community, economic activity 
continued to grow at a relatively modest rate, 
roughly the same as in the previous three years. 


This growth was sustained by a rise in domestic 
demand (about 3.6%), itself largely attributable to 
the increase in gross fixed capital formation which 
grew by 3.7% in 1987 compared with 3.2% in 1986. 
On the whole the increase in investment in capital 
equipment was sustained (5.4% in 1987 as against 
3.9% in 1986); the rise was more pronounced in 
Belgium (+7.9%) and even steeper in Spain (+20%) 
and Portugal (+29%). . 


On the other hand, the appreciation of the European 
currencies against the dollar since the end of 1986 
meant that imports into the Community continued to 
increase faster (+6.9% as against +5.9% in 1986) 
than exports (+3.1% compared with +1.6% in 
1986). The relative movements in import and export 
prices dampened the effect of this fall in the volume 
of trade on the Community’s balance of payments 
on current account. The Community’s overall trade 
surplus was equivalent to 0.8% of GDP compared 
with 1.3% in the previous year. 
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The economic context of EIB activity in 1987 





The situation differed from one country to another. | 


Germany was able to maintain its trade and current 
account surpluses (+5.8% and +3.9% of GDP). In 
contrast, the United Kingdom’s trade and current 
account deficits widened (-2.4% and -0.6% 
compared with -2.2% and -0.3% in 1986). France and 
Italy both had deficits while Spain’s surpluses were 
reduced. There was a substantial improvement in 
Greece’s foreign payments account, although the 
trade component of this account still remains in 
serious disequilibrium. Largely because of a 
widening trade surplus, lreland’s current account 
moved into modest surplus, the first for twenty 
years. 


Thanks to industrial policy measures introduced 
during the last few years, employment picked up in 


Summary data, 1983-1987: EEC —- USA — Japan 


1987 with the creation of more than 1.1 million jobs 
(+0.9% as against +0.8% in 1986, +0.7% in 1985 
and +0.2% in 1984). Despite this improvement, 
Community performance in terms of employment 
continued to lag behind that of the United States 
and Japan. 


In particular, the rise in employment was still insuf- 
ficient to lead to any substantial improvement on the 
labour market. As an annual average, the unem- 
ployment rate in 1987 remained at around 11.6%. 


This high level of unemployment affected different 
sections of the working population unevenly. The 
jobless among the young, women, elderly and 
unskilled workers posed specific labour problems 
while the rising number of long-term unemployed 














EEC USA Japan 
1983 1984 1985 1986  1987* 1983 1984 1985 1986  1987* 1983 1984 1985 1986  1987* 
Annual rates 
of change 
Volume (%) 
GDP (") 1.4 2.4 2.5 2.6 24 40 7.0. 3.1 29 29 3.2 50 45 20° © OO 
GFCF 0.1 13 2.1 3.2 3.7 8.8 15.3 58 18 0.4 —03 49 56 6.1 8.6 
GDP per head 
Volume indices 
(EEC 1980 == 100)(} 102 104 106 109 111 154 163° «167 170 173 110 115 = 119 121 125 
in purchasing ; 
power parities 10697 11645 12627 13639 14472 16191 18280 19814 21307 22457 11523 12866 14150 15155 16252 
in ECUs 8978 9662 10357 10940 11430 16042 19895 21682 17 592 15 968 11122 13273 14498 16438 16951 
GFCF as % of GDP 19.7 19.3 19.2 18.9 19.1 17.2 18.1 18.6 18.6 18.1 233 278 275 28.5 29.8 
Prices {private con- ) 
sumption deflator) (%) 8.6 70 59 3.7 3.2 30 39 3.1 2.2 40 19 2.1 2.1 0.6 0.2 
Productivity (*) 2.1 2.2 18 18 13 3.0 24 0.9 12 —06 15 45 38 16 3.0 
Trade balance 
(fob) , | 
(% GDP) —0.1 0.0 05 13 0.8 —20 -30 -—-30 -34 —-—34 27 3.6 42 47 3.9 
Public sector borrow- 
ing requirements | . 
(% GDP) ~52 —-51 —52 -47 ~—-44 —38 -08 -33 -35 —-—23 —37 -—-22 -12 -15 —12 
Employment 
(% change) —0.6 02 0.7 0.8 0.9 1.1 45 22 23 2.6 Le 0.5 0.7 0.8 10 
Unemployment rates 06 W2 19 £42118 9.6 75 72 6.2 6.2 27 27 26 28 29 


11.6 


(1) GDP for the EEC and GNP for the United States and Japan. 


(2) In the case of the United States and Japan, the indices are also compared with the Community 1980 value, EEC = 100. 


(3) Annual rates of growth in GDP per person employed. 
“ Estimates 
Sources: Commission of the European Communities; OECD 
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remained disquieting. This phenomenon was 
pronounced in Belgium, Ireland and Italy, where two 
thirds of the unemployed had been without work for 
more than a year, while in Spain and the 
Netherlands more than 50% of the jobless were in 
this position. 


‘The previous tendency for the rate of inflation to 
slacken continued. In 1987, the consumer price 
index rose by 3.2% for the Community as a whole, 
the best result recorded for the last twenty years. 
The fall was especially marked.in those countries 
where inflation was still high so that greater 
convergence was achieved in this respect within 
Europe. For the Community economy as a whole, 
real unit wage costs fell slightly. 


In the African, Caribbean and Pacific countries, 
confronted with considerable economic difficulties 
since the beginning of the 1980s, some 
improvement could be discerned. 


In a number of African countries, measures have 
been adopted for several years to liberalise the 
economy, restore financial incentives to encourage 
production, reduce deficits, strengthen public sector 
enterprises or make them more independent and, as 
far as possible, realign their rates of exchange more 
realistically. Certain of these countries have 
succeeded in resuming some modest economic 
growth, but the reforms remain fragile and the social 
and political costs are often high. 


In several countries, the economic environment has _ 


nevertheless improved. With the tragic exception of 
Ethiopia, weather conditions were generally 
favourable for agricultural production and world 
prices for certain commodities seemed to have 
bottomed out.and even to have moved upwards 
slightly; metal prices, especially those of copper, 
aluminium and nickel, rose considerably towards the 
end of the year. Although the depreciation of the 
dollar partly offset these gains, it also alleviated the 
debt burden of these countries. 


The European Community and its Member States 
are playing an active part in promoting greater 


awareness within the international community of the 


special features of Africa's debt problems. 


Lastly, the Caribbean and Pacific countries, most of 
which face less severe difficulties than the African 
countries, enjoyed economic growth based mainly 
on sustained expansion of international tourism. 


In the Mediterranean countries outside the 
Community, the less favourable international 
economic climate and, in the case of certain of 
them, the fall in crude oil prices or the reduced flow 
of remittances from migrant workers contributed 
towards aggravating the economic difficulties facing 
most of them. 


- The structural weaknesses of the economies of 


certain of the Mediterranean countries (the insuf- 
ficient part played by market mechanisms, cost and 
price distortions, the inefficiency of state enterprises 
and poor agricultural productivity) are a serious 
handicap and, in general, government budget 
deficits, burdened with subsidy payments and 
defence expenditure, are still too high. In some 
countries, particularly Tunisia and Morocco, a 
certain liberalisation of the economy has been 
undertaken under the aegis of the IMF and the 
World Bank. In Lebanon civil war has disrupted the 
economy and also weighed heavily on that of Syria 
which has seen foreign aid diminish considerably; 
the position of the smaller countries has generally 
been better. Turkey has continued along the path of 
liberalisation, whereas Yugosilavia’s economy is 
going through a_ severe crisis with _ inflation 
exceeding 100% and indecision as to the appro- 
priate economic policy to follow. 


Looking beyond short-term changes in macro- 
economic performance within the Community, two 
major challenges crucial to European economic 
development are completion of the internal market 
and the simultaneous achievement of greater. 
economic and social cohesion. Success in attaining | 
these objectives jointly by 1992 will help to 
determine both the future of the countries 
concerned and European unity. Community 


financing, notably that of the EIB, in favour of 


communications infrastructure is one contribution to 
this, for, to give tangible expression to the notion of 
an internal market, persons and goods must be able 
to circulate freely without major physical or financial 
hindrance. At the same time, the less-favoured 
regions should have the necessary economically 
justified infrastructure to develop their exports and 
establish the appropriate environment for creating 
and expanding businesses. 
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Rate of savings, rate of investment and rate of growth of gross domestic product in the Community (1) 
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(1) Derived from aggregates expressed in national currencies in the case of Member Countries and in ECUs in the case of the Community. 
(2) The rate of savings for Luxembourg exceeds the range of this graph. 
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Transport systems, which were mostly designed in 
the 19th century in a purely national context, orig- 
inally had two principal purposes: to bring about 
greater cohesion between the different regions of a 
country or, at least, between the most important 
ones; and to bring supplies to the major mining and 
industrial centres and to carry back to consumer 
centres the goods which these produced. The 
emergence of new forms of transport, the devel- 
opment of the European economies, the creation of 
the Common Market and the increasingly inter- 
national character of trade have all profoundly 
changed the infrastructural needs of the Member 
States during the last 30 years. 


As a result of these developments, many regions 
now find themselves badly connected to the new 
decision-taking and economic centres and their 
infrastructure has become obsolete or ill-adapted to 
their changing needs. Although of more recent date, 
telecommunications systems also are not always 
free of similar shortcomings. As a result wide 
disparities have appeared both between regions of 
the same country and between neighbouring 
Member States. Last though certainly not least, 
poor cross-frontier communications have raised 
increasingly, costly obstacles to the growth of inter- 
national trade. Enlargement of the Community to 


embrace Greece and then Spain and Portugal has 


aggravated the difficulties deriving from _ infra- 
structural disparities and the isolation of peripheral 
regions which are often among the less-favoured. 
The removal of these imbalances or deficiencies 
calls for a range of measures. 


On the one hand, programmes must be Set on foot 
progressively to improve and modernise existing 
regional systems and this may entail the implemen- 
tation of many small-scale schemes. Moreover, few 
regions in the Community are without a minimum 
level of basic infrastructure, whether roads or elec- 
tricity supply systems. The problem is that new 
equipment is still sometimes inadequate to create 
an environment encouraging the establishment and 
development of enterprises and to arrest the 
impoverishment of regions which are geogra- 
phically or economically handicapped: peripheral, 
mountainous and isolated areas, backward rural 
areas and zones with declining industries. 


In addition, it may be necessary to create 
Community-wide or more limited systems benefiting 
several Member Countries and adapted to contem- 
porary needs as regards the capacity and rapidity of 
communications and the quality of services offered. 


Financing provided within the Community from 1983 to 1987 
for communications 





7 622.2 million ECUs 
(23.3 % of financing within the Community) | 


Cj Railways 
[| Roads 


C_] Motorways 





Infrastructure of common interest 
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In certain cases, major infrastructure must be 
created to fill the missing links in an integrated 
European network. The Channel tunnel is an 
outstanding example of this type of investment (see 
page 14). 


As a whole, the investment projects concerned 
differ widely in size and purpose. They must be 
planned to take account of changing social and 
economic conditions and represent truly productive 


investment for which considerations of productivity 
and quality of service are as important as those of 
capacity. In this respect, they cannot be exempt 
from the discipline of economic viability: an infra- 
Structure project however ‘large’ must still be 
‘sound’. 


The Bank’s activity during recent years, as illustrated 
by the graph on page 13, has respected these 
various constraints. 
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The Channel Tunnel 


-185 years after the first Channel tunnel! project was 


submitted to Napoleon by Albert Mathieu in 1802, the 
Prime Minister of the United Kingdom and the President 
of the French Republic on 29 July 1987 exchanged the 
instruments ratifying the Treaty between France and the 
United Kingdom for the construction and operation of a 
tunnel under the Channel. 


This project will join the British and French road and rail 
systems by means of a rapid fixed link unaffected by the 
weather. In the benefits it provides to the Community as 
a whole, it is exemplary. The fruit of collaboration 
between investors and construction firms in different 
Member States, it will make for considerable reductions 
in road and rail travelling times between London and 
Paris, Brussels and other destinations, a gain which will 
be. boosted by the project's integration with the high- 
speed train network on the continent. The movement of 
persons and goods between the United Kingdom and the 
whole of the continent will be much improved. The tunnel 
will also contribute towards greater cooperation between 
the different European railway companies, enhancing 
their efficiency as long-distance carriers. 


As soon as the British and French governments’ decision 
on the choice of project was announced, the Promoter, 
Eurotunnel, asked the Bank to consider possible ways of 
contributing to its financing. Accordingly economic, 
technical and financial aspects of the project were 
analysed by the Bank in line with its customary appraisal 
procedures. The results of appraisal confirmed: that the 
Eurotunnel project offered major economic benefits for 
the Community; that, despite the uncertainties inherent in 
this type of study, the assessment of the potential 


market was reasonable and the project commercially 
viable; that, from the technical viewpoint, the project was 
sound and the risks limited because of the use of proven 
civil engineering technology; that the project was 
sufficiently robust to withstand changes in technical, 
economic and market conditions and offered satisfactory 
rates of economic return and profitability. In the light of 
these conclusions, the Bank’s Board of Directors auth- 
orised the Bank to conclude a credit agreement with 
Eurotunnel, which was signed on 7 September 1987. 


Under this agreement Eurotunnel will receive a total of 
£1 billion or Ffrs 10 billion (1396 million ECUs) during 
the construction period. These will form part of the 
syndicated credit for £5 billion or fFfrs 50 billion 
(6 980 million ECUs) officially guaranteed by a group of 
50 international banks on 26 August 1987. Under these 
arrangements, the Bank will grant essentially fixed-rate 
loans for terms of up to 25 years (i.e. for longer than the 
maximum term of 18 years for financing provided by the 
syndicated banks}. The Bank’s loans will be secured by 
letters of credit from the interbank syndicate until the 
project has been satisfactorily completed. Thereafter, the 
Bank’s loans will be guaranteed on the same basis as the 
loans granted by the interbank syndicate, that is to say 
by charges on project assets and revenues. This credit 
agreement was a very positive factor in the negotiation 
and satisfactory conclusion of the syndicate 
arrangements for the overall credit. 


The Bank's contribution to this major project in terms of 
expertise and financing could become a model for future 
co-financing operations concerning large infrastructure 
projects contributing to the European Community's 


‘further development and integration. 
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In accordance with its Statute, the Bank develops its 
activity within the framework of Community policies 
and in accordance with the deliberations of its 
decision-taking organs. At the same time it remains 
alive to economic developments under way, 
_ including some which are well advanced, and which 


are leading towards the realisation of a large single . 


market. 


The Single Act came into effect on 1 July 1987 
following its ratification by the twelve Member 
States. This Act sets new objectives for the 
Community, including in particular the completion of 
the internal market by the end of 1992, while at the 
same time strengthening the Community’s economic 
and social cohesion. | 


A number of its articles, particularly those included 
in Chapter V, which deal with this question, concern 
the Bank’s activity. Article 130 B, in particular, 
underlines the role of the Bank in connection with 
the structural funds to ‘promote [the Community’s] 
overall harmonious development’, ‘reducing 
disparities between the various regions and the 
backwardness of the least-favoured regions’. 


In February 1987, the Commission submitted a 
communication to the Council of Ministers, entitled 
‘The Single Act: A new frontier for Europe’. This 
communication contains a set of proposals 
concerning adaptation of the common agricultural 
policy, strengthening of budgetary discipline, reform 
of the structural funds and an adequate system of 
own resources; the European Council meeting in 
Brussels (29-30 June) underlined the indivisible 
nature of these proposals. Meetings in Copenhagen 
(5 December 1987) and Brussels (11-13 February 
1988) allowed the Twelve to reach an agreement 
guaranteeing implementation of these proposals, 


giving greater credibility to the Community's target . 


of creating a frontier-free area by 1992. 


As regards one aspect fundamental to the Bank’s 
activity, namely reform of the structural funds, the 
European Council decided that the 1993 
commitment appropriations will be increased to 
twice the 1987 figure for these funds, emphasis to 
be placed on those for regions accorded the 
highest priority (Portugal, Greece, Ireland, certain 
regions of Spain and Italy, and Northern Ireland). 
This decision paved the way for the Council of the 
European Communities (Council of Ministers) to 


consider the proposed framework regulation for 
reform of the structural funds drawn up by the 
Commission. : . 


Support for regional development by financing 
economically sound investment projects has always 
been a Bank priority (see pages 23 and 115). During 
the last five years, loans granted by it from its own 
resources for regional development (17.2 billion) 
have very significantly extended Community 
financing based on ERDF grants (13.9 billion of 
commitment appropriations). In the light of the 
planned increase in funds, success in attaining the 
regional objectives framed in the Single Act will 
depend on effective coordination of ERDF grants 
and EIB loans so as to ensure that Community 
financing has the largest possible effect on 
investment for a given budgetary cost. An artificial 
displacement of loans by grant aid would weaken 
the anticipated impact and might encourage the 
implementation of poorly planned and_ badly 
managed projects by exempting them from the 
normal constraints that the need for profitability 
would impose. Community financing must therefore 
be conceived as a coherent combination of grants 
and loans, with the level of budgetary aid for the 
different major categories of investment being 
modulated appropriately according, among other 
considerations, to the revenue which projects are 
likely to generate. Not only must these principles be 
accepted, but the rules adopted for their practical 
application in providing and administering financing 
will be crucial if a fruitful synergy of Community 
grant aid and loans is to become a reality deter- 
mining the future of the regions concerned and not 
an empty precept. 


During the year, Community regional policy saw 
progress in the formulation of programmes and in 
particular the Integrated Mediterranean Programmes 
(IMPs) in which the Bank is involved. Progress was 
also made towards arranging financing including a 
substantial volume of loans from the Bank for recon- 
struction in areas stricken by natural disasters (the 
region of Kalamata, in Greece, which was struck by 
an earthquake in 1986; the Valtellina valley, in Italy, 
which suffered serious flooding in 1987). 


On 9 March 1987, the Council of Ministers decided - 
to renew the New Community Instrument for 
borrowing and lending (NCI IV) making 750 million 
available to finance small and medium-sized enter- 
prises. At the request of the Council of Ministers, 
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the Bank's Board of Governors on 25 February 1987 
accepted the mandate to manage NCI IV and auth- 
orised the Bank to make an identical amount 
available from its own resources for the same 
purpose. As a result of this decision, it was possible 
to boost support for investment by SMEs in areas 
not eligible for regional aid (see page 31). 


Community financing for structural purposes 
within the twelve Member Countries in 1987 


(million ECUs) 
Loans 8 629 
EIB — own resources . 7 003 
— NCI 447 
European Coal and Stee! Community 969 
European Atomic Energy Community 210 
Grants 8315 
European Regional Development Fund . 3662 
European Social Fund 3 524 
European Agricultural Guidance 
and Guarantee Fund (Guidance Section) 941 
Integrated Mediterranean Programmes , 188 


GRAND TOTAL 16 944 


ee 


Another valuable measure in the context of policy in 
support of SMEs has been the creation of a network 
of business and innovation centres to assist SMEs. 
With the same goal in mind, eleven institutions in 
_ Member Countries specialising in long-term credit 
~ set up the European Financial Engineering Company 
(EFEC) to support initiatives, preferably of a trans- 
national character, launched by SMEs in Community 
Member Countries, by providing advice, studies and 
- information. : | | 


Far-reaching changes ‘taking place in Europe's 
- financial.sector are tending towards an integrated, 
more competitive market. In 1987, the Council of 
Ministers adopted a number of directives (*) aimed 
at creating a European financial zone. 


As regards the European Monetary System, the 
Finance and Economic Affairs Ministers meeting at 


(2) OJ. L 185 of 4 July 1987. 


Nyborg on 12 September endorsed a set of 
measures aimed at improving the system's effec- . 
tiveness. These concern both the convergence of 


. economic policies and its intervention mechanisms. 


The existing mechanisms, notably the coordinated 
management of interest rates, moderated the 
unsettling effects of October’s financial crisis. The 
beginning of the year (12 January 1987) saw a 
realignment of central rates. 


The EMS was strengthened by the accession of 
Spain, on 13 May, and Portugal, on 10 November, 
to the agreement of March 1979 between the central 
banks which fix the rules governing the functioning 
of the European Monetary System. On 16 June, the 
Deutsche Bundesbank authorised the private use of 
the ECU in the same way as other currencies. 


The Bank, which had been the first to issue a loan in 
ECUs on the international capital markets, continued 
to promote the ECU’s wider acceptance, endeav- 
ouring to interest different markets and attract new 
lenders; its outstanding long-term fixed-rate 
borrowings in ECUs at the end of 1987 amounted to 
3 billion (see pages 83 and 98). 


* 
* 


The dollar’s depreciation in 1987 exposed European 
industry to increased competition. 


Looking beyond short-term economic factors, 
completion of the internal market and adaptation of. 
the way production capacity is organised to meet 
the latest technological and market requirements 
seem more than ever crucial to the future of the 
European economies. The Bank's activities in this 
domain, following the guidelines laid down by its 
decision-taking organs, can and will continue to 
promote these fundamental changes (see page 26). 


The adoption by the Council of Ministers of the 
technological research and development . 
programme for 1987-1991 (8) and_ specific 
programmes, together with the introduction of the 
second phase of ESPRIT and expansion of the 
BRITE and RACE programmes, create a framework 
for the Community to provide financing to 
complement both national funding and financing 
centred on the EUREKA multinational initiative. The 
Bank will continue to give favourable consideration 
to investment projects connected with these 
programmes. These programmes are part of 


(3) O.J. L 302 of 24 October 1987, 
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European efforts to make up the ground lost to 
Europe's major world competitors (the United 
States and Japan) with regard to the intangible yet 
fundamental component of industrial investment 
constituted by research and development. It is 
worthwhile recalling that in 1986 internal research 
and development expenditure corresponded to 2.9% 
of GNP in the United States and 2.7% of GNP in 
Japan. In the Community as a whole, it amounted to 
only 2% of GDP though the situation differed from 
one country to another. 


The rapid rise in Bank lending in support of environ- 
mental protection, in accordance with the wishes 
expressed by its Board of Governors in 1984 (see 
page 29), is consonant with the objectives set out 
in the fourth Community environmental action 
programme (4). In particular, this reaffirms the insep- 


(4) O.J. C 70 of 18 March 1987. 


arable nature of the Community’s policy on the en- 
vironment and the other policies, both national and 
Community, introduced by the Single Act. When 
appraising projects, the Bank pays particular 
attention to their compliance with existing or 
proposed standards and their effects on the en- 
vironment. 


Reflecting Community energy objectives, Bank 
financing in this area has risen steeply since the oil 
crises (18.2 billion and 35% of Bank financing in the 
Community between 1973 and 1987). It is estimated 
that the investment projects financed during the last 
five years will help to reduce the Community’s 
dependence on oil by the equivalent of about 14% of 
the net annual oil imports foreseen in 1995. In 
reviewing Community energy objectives up to that 
year, the effects of the stabilisation of petroleum 
product prices following the sharp falls in 1985 and 
1986 are to be reviewed in spring 1988 in 
conjunction with national programmes. 


ECU conversion rates 
(for US$1, Yen 100, DM 1, Ffrs 10, £1 and Lit 1000)* 


ECUs 
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* Based on the Statistical conversion rates: see “Guide to readers”. 
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The appreciable increase in Bank financing in the air 
transport sector during the last three years (see 
page 13), reflects the sector’s growing importance. 
The adoption in December of a package of 
measures concerning fares, capacity, market access 
and competition was a significant step towards the 
establishment of a single air space (5). 


* 
* * 


Outside the Community, Bank lending was based 
on cooperation agreements concluded between the 
Community and the States concerned. 


‘In the African, Caribbean and Pacific countries and 
the OCT, the Third Lomé:Convention entered its 
second year and the Bank continued actively to 
implement it in accordance with the indicative 


(5) O.J. L 374 of 31 December 1987. 
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programmes previously prepared. On 14 and 
15 May, the ACP-EEC Council of Ministers reached 
agreement on the protocol for the accession of 
Portugal and Spain to Lomé Il. The Community's 
adoption of a special programme in favour of certain 
countries which are heavily indebted but committed 
to significant measures to adjust their economies 
should go some way to improving their economic 
situation. 


As regards cooperation with the Mediterranean 
countries, negotiations for renewal of the financial 
protocols with the Maghreb and Mashreq countries 
and Israel were concluded during the year; in 
addition, a new protocol was concluded with 
Yugoslavia, much of the financing provided under 
which will be used to fund transport infrastructure of 
common interest to this country and_ the 
Community. These protocols will gradually be 
implemented in 1988 (see page 65), enabling the 
Bank to continue its lending in these countries. — 


Financing provided in 1987 © 


In the main, the European Investment Bank grants loans from its own resources (principally the proceeds 
of its borrowings on capital markets) and furnishes guarantees. It also acts as agent of the Community in 


providing financing from Community funds in non-member countries in furtherance of the Community's 
policy of economic and financial cooperation and, since 1979, in Member Countries by making loans from 
the resources of the New Community Instrument for borrowing and lending (NCI); such operations, the 
decision to mount which is the responsibility of the Bank’s Board of Directors, are accounted for off 
balance sheet in the Special Section and are included in the statistics and reports on Bank activity. 





Financing provided by the Bank in 1987 totalled 
7 842.5 million ECUs as against 7544.8 million in 
1986 and 7 184.6 million in 1985; compared with 
1986, this represented a 3.9% increase at current 
prices and 2.8% in real terms (see ‘Guide to 
readers” on page 8). 


Loans from own resources amounted _ to 
7 192.2 million compared with 7059.9-million in 
1986, 1.9% more than in that year. Special Section 
operations (see page 92) rose from 484.9 million to 
650.3 million as a result of the resumption of 


financing from NCI resources and increased risk 
capital financing in the ACP States. 


Lending in the Community in 1987 totalled. 
7 450.4 million, comprising 7003.4 million from the 
Bank’s own resources and 447 million from NCI 
resources. : 


Financing outside the Community _ totalled 
392.1 million, comprising 188.8 million from. the 
Bank’s own resources and 203.3 million from 
budgetary resources. 


Table 1: Financing provided in 1987, from 1983 to 1987 and from 1959 to 1987 


Broad breakdown by origin of resources and project location 

















1987 1983—1987 1959—1987 (1) 
million milion SS million 
ECUs %o ECUs % ECUs % 
Loans from EIB own resources and 
guarantees (?) - 
within the Community 7 003.4 89.3 28 572.7 80.7 49 146.2 80.5 
outside the Community | 188.8 2.4 2195.5 62. 45158 7.4 
Total . 7 192.2 91.7 30 768.2 86.9 53 662.0 87.9 
Financing provided from other resources 
(accounted for in the Special Section) 
within the Community, from NCI 
resources 4470 5.7 4 105.0 11.6 ; 5910.6 9.7 
outside the Community, from Member 
States’ or _Community budgetary 
. resources 203.3 2.6 10.1 1.5 1 484.9 2.4 
A a a AE A Pn a ra AL NE TSC PE Pa 
Total . 650.3 8.3 4615.1 13.1 7 395.5 12.1 
Grand Total 7842.5 . 100.0  35383.3 100.0 61057.5 100.0 
within the Community 7 450.4 95.0 32 677.7 92.3 . 650568 = 902 
(of which guarantees) . (97.6) 7 (622.1) 
outside the Community 392.1 5.0 2 705.6 7.7 6 000.7 . 9.8 


(1) Amounts at current prices and exchange rates — in view of the long period covered, figures should be interpreted with caution: the figures for different 
years are affected by price movements and fluctuations in exchange rates from 1959 to 1987. 


(2) Loans in Portugal and Spain unti! the end of 1985 and in Greece until the end of 1980 have been accounted for as being outside the Community (see Table 
13.1). 
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The Bank made calls on the capital markets for 
a total of 5592.7 million (compared with 
6 785.5 million in 1986), of which 71% was raised in 
Community currencies. These resources included 
4564.5 million raised by fixed-rate public loan 
issues and private placements. Of this amount, 
325.6 million. was swapped to obtain’ other 
currencies at fixed rates (132.4 million) or floating 
rates (193.2 million). Including the 200 million 
borrowed directly at floating rates, funds available 
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for floating-rate operations amounted to 
393.2 million or 7% of the total raised. 


Interbank operations raised 455.9 million which, like 
the funds raised by means of medium-term notes 
(352.1 million), was used for financing early 
repayment of borrowings. An amount of 20.2 million 
was also raised by the allocation to third parties of 
participations in Bank loans, guaranteed by the 
Bank. 


Annual Bank activity 


Lending within the Community 
from EIB own resources 


Loans under mandate and guarantees 
‘=z provided within the Community 


nc ees the Community 
from EIB own resources 


Lending within the Community 
[| from NCI resources . 


Operations outside the Community financed 
from budgetary resources 


~ 




















Loan formulae and interest rates 


Loan formulae: the EIB offers borrowers: 
— fixed-rate loans 


— disbursed in several currencies in varying mixes 
tailored to the EIB’s holdings and the borrower's 
preferences; ~ 7 


—- disbursed .in a_ single Community or non- 
Community currency; 


—_— disbursed in several currencies, but in standard 
mixes with the make-up, term and interest rate all 
fixed in advance; 


— loans at variable rates of interest within certain limits. 


Loans can be disbursed in ECUs, either wholly or as part 
of a mix of currencies. 


Lending rates - The Board of Directors fixes the interest 
rates for the EIB’s loans. A specific rate is fixed for each 


of the currencies which the EIB uses, principally the . 


Member States’ currencies and the ECU, as well as the 
US dollar, Yen and Swiss franc. When more than one 
currency is disbursed, the specific rate for each currency 
is applied. 


Financing provided in 1987 





As the EIB operates on a non-profit-making basis, its 
lending rates closely reflect conditions on the financial 
markets where it obtains the bulk of its funds. The rate or 
rates charged on each fixed-rate loan are generally those 
in force on the day when the contract is signed or, in 
certain cases, on the date of disbursement, and are not 
subject to revision. The rates charged on variable-rate 


loans are determined on a quarterly or six-monthly basis. 


Loans are disbursed at par and capital repayments and 
payments of interest are made in the currencies 
received, generally in equal six-monthly instalments. 


The fall in interest rates which commenced at the end of 
1986 continued almost until May. The subsequent rise, 
which was appreciable though irregular, persisted until 
mid-October. In the following months the trend was once 
again downwards. However, the year finished with rates 
higher than when it started. 


The following graph shows the trend from 1985 to 1987 | 


of the rates applied by the Bank to its loans in ECUs and 
United States dollars; comparison with the graphs on 


‘page 78 shows the close correspondence between 


market conditions and the trend of the Bank's rates. 


Interest rates applicable to 10-year EIB loans denominated in 
ECUs and in US dollars (six-monthly repayments) 





US dollar 
ECU 
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Financing provided in 1987 





Disbursements on loans from own resources in 1987 
totalled 5820.5 million, comprising 5562 million 
within the Community and 258.5 million outside the 
Community. 


The amount of loans from own resources and 
guarantees outstanding (') rose from 36959.8 
million at 31 December 1986 to 40 506.2 million at 
31 December 1987 (+9.6%). Details of the principal 
forms of guarantee provided for loans outstanding 
are given in Annex B to the Financial Statements 
(Note 2). 


(1) Original amount of loans and guarantees after taking into account principal 
repayments, terminations, cancellations, exchange adjustments and, in the case 
of operations mounted from own resources, third party participations in Bank 
loans: see Annex B to the Financial Statements (Note 3). 


At 31 December 1987, the balance sheet total stood 
at 42 875.3 million compared with 40 720.9 million at 
the end of 1986. 


Disbursements during 1987 in respect of financing 


.provided from Community resources or from the 
‘resources of Member States came to 378.4 million, 


of which 303.2 million related to loans from NCI 
resources and 75.2 million to operations mounted in 
the African, Caribbean and Pacific States and in 
certain Mediterranean countries. 


The amount outstanding in respect of Special 
Section operations increased from 8 866.4 million at 
31 December 1986 to 8 880.6 million at the end of 
1987. 


Germany's regulations designed to combat atmospheric pollution have called for large-scale capital investment to reduce 
emissions from coal-fired power stations. Over the past two years the Bank has provided credit for such investment in seven 
German power stations, including the Stocken plant at Hanover in Lower Saxony pictured below. 


Aggregate EIB lending in 1987 for projects centred on protecting the environment totalled 1.6 billion ECUs. 
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Operations within the Community 





During the financial year 1987, financing provided by the Bank from Its own resources for projects within or - 
of direct interest to each of the twelve Member Countries totalled 7 003.4 million, reflecting an increase of 
4.9%. over the previous year's figure of 6 678.1 million. : 


A recovery was observed In lending from NCI resources following commitment of part of the amounts 
available under NCI IV; spread over seven Member Countries, these loans amounted to 447 million as 
against 393 million In 1986. : 


Hence, aggregate financing within the Community climbed from 7 071.1 million in 1986 to 7 450.4 million In 
1987, or by 5.4%. at current prices and by 4. aus in real terms. 


Serving: Community policies 


The diverse geographical and economic conditions 
prevailing within the Community, with its underde- 
veloped rural areas, regions characterised by 
declining traditional industries and peripheral or 
isolated inland areas, implied from the outset the 
existence of regional disparities which have been 
amplified by successive enlargements of the EEC. It 
is this consideration which prompted attainment of 
more balanced regional development to be 
enshrined in the Single Act as a vital objective in 
fostering Community-wide economic and _ social 
cohesion. 


This guiding principle broadens and underpins the 
provisions of Article 130 of the Treaty of Rome 
which entrusts the Bank with the task of contri- 
buting ‘to the balanced and steady development of 
the common market in the interest of the 
Community’, while assigning to it the priority 
economic policy objective of furthering regional 


- development by financing projects in all sectors of 


the economy (see inside cover page 3). 


Against a backdrop often unconducive to vigorous 
growth in public or private-sector investment in less- 


Table 2: Lending from own resources in the Community in 1987 


Breakdown by country, sector and economic policy objective 


{million ECUs) 








Sector Economic policy objective (1) 
Advanced 
_ Industry, ° - Regional technology and 

services, infra- devel- modernisation of Community 
Total agriculture Energy structure opment Energy undertakings Environment infrastructure 
Belgium 37.1 37.1 — —_— 37.1 — 37.1 — _ 
Denmark 283.5 45. 279.1 _— 29.5 279.1 — — —_ 
Germany 276.5 14.0 148.5 114.1 56.4 225.5 14.0 262.5 —_— 
Greece 160.2 70.8 449 445 160.2 90.5 —_— 61.8 9.4 
Spain 593.7 324.5 50.8 218.4 459.5 50.8 141.1— 24.3 110.7 
France 929.8 356.4 122.7 450.7 655.1 200.1 110.3 101.2 90.6 
Ireland 178.6 6.5 — 172.1 148.6 — —_ 28.4 55.8 
Italy 2916.0 1 037.1 822.1 1056.8 1 846.8 846.2 402.8 691.2 152.4 
Luxembourg 1.6 - — . 16 — — — | _ 1.6 
Netherlands 18.0 14.9 — 3.1 18.0 — 14.9 — — 
Portugal 380.0 2714 6.3 102.3 380.0 56.5 180.0 59.0. 15.0 
United : | 7 | 
Kingdom 1119.8 32.3 344.8 142.7 520.6 3477 —_ 350.8 242.6 
Other (2) 108.7 — 1087  — — 108.7 — — = 
Total 7 003.4 2169.3 1927.9 2906.2 4311.8 2 205.0 900.1 1579.2 678.1 
a nth i Ser tS SSS SSD 

(1) The various totals cannot meaningfully be added together as certain loans correspond simultaneously to more than one objective. 

(2) Authorised by the Board of Governors, see page 8. 
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Operations within the Community 





favoured areas, the Bank succeeded in maintaining 
activity at a substantial level. Lending for projects 
promoting regional development came _ to 
4347.2 million, including 35.4 million from NCI 
resources (3685.1 million and 88.3 million respec- 
tively in 1986), and represented 58% of overall 
financing or 62% of loans from own resources (52% 
and 54% respectively in 1986). ~ 


Lending under this heading centred primarily (70%) 


on regions commanding the highest priority under- 


_ Community regional policy, namely Portugal, 


Greece, Ireland, Northern freland, the Mezzogiorno 


and certain parts of Spain. 


The Bank bolstered its support for capital 
investment in areas with traditional industries on the 
decline as well as for other less advantaged regions, 
particularly in France and the United Kingdom. 


Investment which the Bank helped to finance - 
covering between 20% and 50% of costs, depending 
on individual projects - accounted for just over 3% 


Financing provided within the Community In 1987 
Breakdown by principal economic policy objective (1) 






ee . 
ae F 
a , 
fe 
Send - 
ety 


Energy policy 
2 226.8 million ECUs 





Regional development — 
4 347.2 million ECUs 


of aggregate capital investment within the 
Community. In the case of the least prosperous 
countries or regions, however, the EIB’s contri- 
bution towards overall investment was distinctly 
higher, ranging from 11.3% in Portugal, 9.5% in 
Ireland, 7.2% in Italy - 14% in the Mezzogiorno 
alone - to 5.3% in Greece. 


EIB loans in the least privileged areas helped to 
sustain investment in the industrial, service, agri- 
cultural and fisheries sectors which absorbed over 
one third of the funds advanced (1568.5 million, 
including 786.4 million in global loans for SMEs), 
while also — financing basic infrastructure 
(2050.5 million) and energy installations 
(728.2 million). 
* 
* * 
Community energy policy objectives for 1995 
reaffirm priorities established previously in terms of 
securing firmer control over energy consumption 


[] Italy rT Portugal ereteay 
Import 
ales : ["]creccs diversification 
= Indigenous 
resources 


United 
a Kingdom 2 Heland 





(’) See note 1 to Table 2. 


Environment — Modernisation of Community 
Cultural heritage undertakings infrastructure 
1572.9 million 1 287.2 million | - 680.8 million 
ECUs ECUs ECUs 
Water and Investment a 
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Atmospheric Advanced Telecom- 
pollution technology munications 
Other Industrial 
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and reducing dependence on oil by boosting 
production from indigenous resources, while main- 
taining a balanced diversification policy and seeking 
greater flexibility as regards supplies. 


Loans made available by the Bank in 1987 in pursuit 
of these objectives totalled 2226.8 million, 
compared with 2600.1 million twelve months earlier. 
Greater emphasis was accorded than in previous 
years to diversifying Community supplies and 
achieving rational use of energy, although financing 
was also provided for equipment designed to take 
account of the rapid development of regulations 
concerning protection of the environment. 


Lending directed towards Import diversification 
(695.7 million) focused on gaslines and on power 
stations which could be fired using imported coal. 


Financing geared to fostering rational use of energy 
amounted to 863.5 million, of which 393.3 million 
were made available in the form of global loans for 
industrial ventures and small-scale local authority 
installations. Individual loans (470.2 million) were 
devoted chiefly to district heating systems, a 
pumped storage power station, interconnection of 
high-voltage electricity grids and equipment for 
improving the energy efficiency of industrial enter- 
_ prises. | , , 


In contrast, only 667.6 million were given over to 
strengthening the Community’s independence on 
the energy front, with funds being earmarked for 
the nuclear energy sector, hydroelectric and 
geothermal plants, and tapping oil and natural gas 
deposits. In certain countries, completion § or 
slowdown of programmes under way for a number 
of years with respect to the nuclear energy sector 
or development of oil and natural gas fields led toa 
marked decline in investment. 


This pronounced downitrend was also reflected in 
the volume of Euratom operations concluded: acting 
as agent, the Bank signed jointly with the 
Commission four finance contracts for a total of 
210.2 million for nuclear power stations in Italy, 
France and Germany, compared with 586.6 million in 
1986. These operations are accounted for off 
balance sheet in the Special Section (see page 92) 
and, while they are appraised and managed by the 
Barik, are not included in its operating statistics as 
the financing decisions are taken by the 
Commission. 


Once completed, new projects funded by the Bank 
will help to reduce the Community's dependence on 
oil by 13.5 million t.o.e. per annum, including 


3200 


Financing provided for regional development 
from 1983 to 1987 | 
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Operations within the Community 





9.4 million through import diversification. The cut- 
back in oil imports achieved by virtue of projects 
financed over the past five years. amounts to 
55 million t.o.e. per annum, 12 million of this 


realised by dint of more rational use of energy; the. 


overall saving corresponds to some 14% of 
projected net Community oil imports in 1995 (see 
also Graph VI on page 116). 


Sharpening the Community’s competitive edge on 
world markets implies a sustained approach to 
structural adjustment, innovation and cooperation 
on the part of European industry. As in previous 
years, the Bank sought to provide support in these 
three areas, particularly by promoting modernisation 
and the dissemination of new technology among 
SMEs. The EIB made available a_ total of 
1287.2 million for capital investment of this kind, 
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* 
* * 


including 900.1 million. from own resources 


Financing advanced technology in industry 


? - 
At its meeting on 4 June 1984, the EIB's Board of 


‘Governors considered that, in addition to pursuing its 


traditional priority objectives, the Bank should endeavour 
to help finance projects fostering the development of 
advanced technology. 


Over the past three years, lending in keeping with this 
guideline has surged to 1222.8 million, including 


128.5 million in the form of global loans which have given 
rise to 35 allocations for smaller ventures. ° 


Individual loans (1094.3 million) account for the bulk of 
this figure and, as shown in the graph below, stand 
comparison with lending in favour of industrial schemes 
not involving recourse to high technology. 


Individual loans for industry 
from 1985 to 1987 





Traditional investment: 
1 181.4 milion ECUs 


Advanced technology: 
1 094.3 million ECUs 


Metalworking [J Glass EC] Paper 


Electrical ere 
engineering L_] Building 
i Transport rj Foodstuffs 


equipment 
[_] Chemicals : pa Textiles 


ial Refineries 


[ ] Plastics 





Operations, within the Community 


ee 


(1005.5 million and 744 million respectively in 
1986). | 


Advanced technology projects claimed 
474.1 million and were located in Italy, France, the 
Netherlands, Belgium and Germany. Micro-elec- 
tronics, data-processing, telecommunications 
equipment and chemicals featured prominently, 
although the glass and rubber industries, motor 
vehicles and a variety of research laboratories also 
attracted funds (see box article, page 26). 


In keeping with the decision of its Board of 
Governors, the Bank was able to step up lending for 
productive investment by SMEs with special 
emphasis on the application of new technology and 
innovation outside assisted areas. It concluded ten 
global loans from own resources for a total of 
148.5 million, in addition to the 32 global loans 
(387.1 million) advanced from NCI! resources (see 
page 16 and Graph VII on page 116). 


Furthermore, loans were made available in Portugal 
and Italy in consideration of the benefits offered by 
capital investment schemes representing the fruit of 
cooperation between firms in different Member 


Countries, while financing was also provided in 
Spain to facilitate SMEs’. adjustment to the 
Community market. 


In accordance with the recommendations handed 
down by its Board of Governors in 1984, the Bank 
boosted lending for projects helping to protect the 
environment, a component of the Community's 
other policies calling for concerted action in view of 
the multisectoral or cross-border nature of certain 
forms of atmospheric and water pollution. 


In 1987, financing for projects espousing this 
objective amounted to 1579.2 million (701.7 million 
in 1986), of which 337.8 million took the form of 
global loans in Italy, Germany, France and Portugal 
either tailored solely to supporting environmental 
protection works or also contributing towards other 
goals. | : 


Projects fall into two main categories. The first 
comprises waste water purification schemes or 
projects designed to improve the quality of drinking 


Table 3: Geographical breakdown of financing provided within the Community In 1987, 1986 








and from 1983 to 1987 

-_n eos SSSS~SSSC« 81987 
Total Resources Total Resources Total Resources 
EIB own NCI EIB own NCI EIB own NCI 
million million miltion million million million million million million 
ECUs %o ECUs ECUs ECUs % ECUs ECUs ECUs % ECUs ECUs 
Belgium 37.1 0.5 37.1 _ 46.1 0.7 46.1 — 1936 O06 193.6 | — 
Denmark 3153 42 283.5 318 258.2 37 198.3 599 1565.1 48 1177.1 388.0 
Germany 276.5 3.7 276.5 _ 4418 62 4418 — 10962 34 10962 — 
Greece 1648 22 160.2 46 253.0 36 253.0 — 16359 50 14547 1812 
Spain (*) 7074. 95 593.7 113.7 4093 58 340.0 692 11167 34 933.7 183.0 
France 1006.5 135 929.8 768 6234 88 565.0 584 4971.7 152 39062 10655 
lreland ' 178.6 2.4 178.6 _ 262.1 3.7 2143 478 10932 3.3 898.1 195.1 
Italy 31122 418 29160 1962 30240 428 29125 1114 147607 452 129163 18444 
Luxembourg 1.6 _— 1.6 —_ 182 Q3 18.2 — 36.2 0.1 | 36.2 — 
Netherlands 180 O2 18.0 — 98.2 1.4 98.2 — 1853 Q6 185.3 —_ 
Portugal (") 389.9 52 380.0 9.9 190.3 27 160.4 29.9 580.2 1.8 540.4 39.8 

United , 
Kingdom 1133.7 152 11198 140 13715 194 13553 163 52592 161 50512 2080 
Other 108.7 1.5 108.7 — 75.0 1.1 75.0 ~~ 183.7 06 183.7 _ 
i 
Total 7003.4 447.0 7071.1 100.0 6678.1 393.0 32677.7 100.0 285727 4105.0 


7450.4 100.0 


ee 


(1) Financing provided in Portugal and Spain before accession: see Table 13.1. 
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water (730.9 million). These often form part of long- 
term programmes covering several regions as for 
example in Italy (Pa and Arno river basins, Veneto 
and the Ligurian coast) and the United Kingdom 
(Anglia, Yorkshire, Severn and Trent basins). 


The second category consists of installations for 
reducing at source atmospheric pollution (see box 
article, page 29) caused by oil refineries and 
cement works often located in populous areas or by 
power stations, particularly coal-fired plant 
(470.6 million). : ni 


Sectoral breakdown of financing provided in 1987 
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The Bank also lent a total of 39.9 million for a range 
of other operations § involving urban waste 
processing, erosion control, reafforestation and 
safeguarding the Community's cultural heritage. 


The extent to which environmental considerations 
now form part and parcel of Community policies is | 
highlighted by the fact that some two thirds of funds 
advanced under this heading also served to promote 
regional development (numerous sewerage 
schemes, for example) or to attain common energy 
policy objectives. 


Mention should also be made of the fact that the 
EIB joined with the World Bank in drafting an en- 
vironmental programme for the Mediterranean, the - 
purpose of which is to take stock of progress 
achieved, to pinpoint critical aspects and to propose 
priority measures. . 


An appropriate network of transport and telecom- 
munications Infrastructure is of crucial importance 
in creating a geographically united Europe and a 
unified internal market (see page 11). 


In 1987, financing for Community infrastructure ran 
to 680.8 million (561.5 million in 1986),-of which 
over 45% was earmarked for air transport facilities 
(airports, acquisition of aircraft, air traffic control 
centres). As in previous years, loans were also 
devoted to numerous sections of road and 
motorway in Spain, France, Italy, Portugal and the 
United Kingdom, rail links in Spain, Italy and Greece, - 
port infrastructure in Northern italy, acquisition of a 
tanker in Luxembourg, intermodal freight terminals 
in Northern Italy and in Spain’s Basque Country and 
enhanced telecommunications links between Ireland 
and the United Kingdom. 


Sectoral analysis 


Viewed in terms of its breakdown by major sector, 
the pattern of Bank lending in 1987 showed a fresh 
upturn in financing for industry, services and agri- 
culture, a modest increase in support for infra- 
structural works and a sharp drop in credit for the 
energy sector. 
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Environment: combatting atmospheric pollution 


For several years now, the Bank has been stepping up its 
support for environmental protection in keeping with the 
recommendations handed down by its Board of 
Governors (see Annual Report 1984). 

The graphs below highlight the trend of EIB financing, 
illustrating both the gradual widening of the geographical 
spread of operations - loans granted in eight countries in 
1987 - and the broad spectrum of projects selected; 
triggered by the European Council at its meeting in 
Stuttgart in June 1983, the campaign against atmospheric 
pollution is now being waged in tandem with the battle 
already under way for a number of years against water 
pollution, while directives have been adopted with regard 
to pollution from industrial plants and motor vehicles 
pending a decision on major combustion installations. 
Indeed, atmospheric pollution not only knows no 
frontiers, but also contaminates other parts of the en- 
vironment, leading in particular to acidification of soil and 
surface water with concomitant harmful effects on both 
mankind and the ecosystems. 

Against this backdrop, the EIB has advanced 
718.6 million in individual loans over the past two years 
for equipment designed chiefly to reduce at source 
atmospheric pollution caused by power 
(506.7 million) and industrial plants (211.9 million). 


Loans for environmental protection 


stations | 


Regulations introduced in Germany, especially for 
combatting acid rain, have called for major modifications 
to several power stations in North Rhine-Westphalia 
(Elberfeld, Merkenich, Voerde and Duisburg), Lower 
Saxony (Stécken) and the Saar (R6merbriicke and Quier- — 
schied). Bank loans have helped to fund installation’ at 
these coal-fired plants either of equipment essential for 
treating flue gases or of new less polluting and more 
efficient generating units. 


In Italy, loans given over to constructing a new power 
station in Brindisi, Apulia, as well as a plant in Brescia 
designed to feed the town’s district heating grid also 
focused on equipment vital to avoid their becoming major 
sources of pollution. In the industrial sector, the Bank | 
has provided support for a cement works in Italy and, in 
particular, for removing sulphur from smoke and other 
emissions from oil refineries in urban areas, i.e. at the 
Aspropyrgos refinery in the Athens conurbation and at 
the Aghii Theodori refinery near Corinth in Greece as well 
as on the outskirts of Rome and Cagliari in Italy. Again in 
Italy, several global loan allocations (20.6 million) have 
gone towards equipping cement works, iron and steel 
works, and chemicals and petrochemicals plants with 
filters to help protect the environment. 


Development of lending according to country Development of lending according to scheme 
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Operations within the Community 


Loans for industry, services and agriculture 
climbed to 2556.4 million, accounting for 34.3% of 


overall Bank activity within the Community: 


(1915.8 million and 27.1% respectively in 1986). 
Individual loans (937.1 million from own resources) 
were directed towards a broad range of mostly 
advanced technology projects spread over eight 
countries and centred on electrical engineering and 
electronics, mining and quarrying, chemicals, 
mechanical engineering and transport equipment. 
Several projects attracted EIB support in the service 
sector, encompassing tourism and leisure, urban 
waste collection and recycling, industriat research 
laboratories and computerised business 
management systems, while a vigorous recovery 
was observed in global loan finance (1 232.3 million 
from own resources plus 387.1 million from NCI 
resources). 


Turning to infrastructural schemes which claimed 
2 944.3 million or 39.5% of the total, the dip in 
lending for the transport and telecommunications 
sectors was offset by growth in financing for both 
sewage collection and treatment works and local 
authority installations, chiefly in conjunction with 
composite projects and global loans. The bulk of 
schemes was located in less developed areas. 


Credit in the energy sector slipped from 
2 533.4 million (86%) in 1986 to 1949.7 million 
(26.2%) in the wake of a steep decline in financing 
for nuclear energy projects and oil and natural gas 
field development. However, an increase was 
recorded in funding for hydroelectric, geothermal 
and coal-fired power stations, while support for 
electricity, gas and heat transmission or supply 
systems remained on a par with the previous year. 


* 
x * 


Financing made available by the Bank in 1987 went. 
towards capital investment totalling 19.4 billion with 
a contribution equivalent to a third of overall capital 
cosis. 


According to appraisal data, this aggregate capital 
investment should directly create 28 000 permanent 
jobs, of which two thirds will be generated in 
assisted areas and 17 000 by SMEs. 


Bank lending also helped to boost productivity and 
to safeguard employment in a large number of firms, 
while the orders and works required to implement 
projects helped to bolster employment within the 
Community during sometimes lengthy construction 
periods. 


The average weighted term of loans signed in 1987 
was around 13 years for infrastructural works and 
energy installations and 10 years for industrial 
schemes. 


Private industry accounted for 70% of lending for 
industrial projects as well as for all investment 
financed from global loans. In the energy and infra- 


. Structural sectors, most schemes were mounted by 


public undertakings or local authorities. 


Global loans and allocations 


An appreciable increase was observed in the volume 
of global loans concluded in 1987, chiefly as a result 
of the Bank’s endeavours to strengthen and 
diversify its ties with institutions specialising in long- 
term investment financing. 


Table 4: Lending for Industry, services and agriculture from 1983 to 1987 





1983 
Individual loans: 

amount (a) — million ECUs 431.6 
Allocations from current global loans: 

amount (b) — million ECUs 1010.9 
number 3172 
Total (a + b we C) 1 442.5 
Contribution of global loan allocations 


to total financing (b/c) (%) 70 


1984 1985 1986 1987 
506.2 509.0 960.6 937.0 
1 380.9 1 599.3 1 027.1 985.3 
4541 5 745 3 548 2 871 
1 887.1 2 108.3 1 987.7 1922.3 
73 76 52 


51 
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In all, 64 institutions (37 in 1986) in eight countries 
contracted new global loans totalling 2010.4 million 
(27% of lending within the Community, as against 
1 234.4 million or 17% in 1986 and 1 858.5 million or 
28% in 1985). 


Global loans from own resources. amounted to 
1601.5 million (9643 million in 1986 and 
1229.4 million in 1985) and fell into a number of 
categories: , 


—- those provided in less advantaged areas for 
small and medium-scale industrial, service and 
tourism ventures (786.4 million) and smaller infra- 
structural works (212.5 million); 


— those made available outside these areas for 


ventures mounted by industrial SMEs, i.e. 
148.5 million under the Board of Governors’ 
Decision following establishment of NCI IV (see 
page 15) plus 57.6 million in Spain to promote the 
structural adaptation of the country’s industry; 


— those directed towards both assisted and non- 
assisted areas in support of investment in small and 
medium-scale industrial ventures contributing to the 
introduction or development of advanced technology 
(25 million) as well as investment in industry or 
infrastructural works answering the Community's 


Breakdown by country and by sector 





Operations within the Community 


objectives as regards energy policy or environ- 
mental protection (371.5 million). 


Global loans from NCI! resources for a total of 
387.1 million, including 307.5 million under NCI IV, 
were given over to financing productive investment 
by SMEs outside assisted areas, while a further 
21.8 million went for investment in the energy 
sector (270.2 million in all in 1986). | 


The more modest volunie of global loans concluded | 


in 1986 weighed heavily, in 1987, on the number of 
allocations approved from global loans already 
under drawdown: these diminished for the second 
year running in terms of both number (3035, as 
against 3 930 in 1986 and 6 465 in 1985) and amount 
(1175.7 million, compared with 1267.0 million in 
1986 and 1877.1 million in 1985). 


This shrinkage applied to global loan activity across 
the board: not only did allocations for SMEs fall 
back, but also credit for infrastructural works and 
energy installations. There were, however, two 
exceptions: after an initial year devoted to arranging 


‘global loan operations, the pace of allocations 


gained momentum both in Portugal and, particularly, 


_ in Spain, while allocations for environmental 
‘protection showed a marked upward trend in Italy 


and in Germany. 


| Energy 
1949.7 million ECUs 


Communications 
1616.8 million ECUs 


i Other infrastructure 
1 327.5 million ECUs 


: Industry, services, 
agriculture 
{2556.4 million ECUs 


TOTAL 
7 450.4 million ECUs 
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Industrial investment accounted for 2 871 allocations 
(985.3 million). In terms of SMEs atone, the 
breakdown of allocations according to payroll 
numbers shows a concentration on small enter- 
prises: businesses with less than 50 employees 
received 77% of the number of allocations and 56% 
of the total advanced (for a detailed breakdown of 
global loan allocations, see Table 12). 


Financing operations by country 


Italy 


In Italy, lending rose to 3112.2 million from 
3024 million in 1986 and comprised 2916 million 
from own resources plus 196.2 million from NCI 
resources. 


Loans supporting regional development accounted 
for 60% of overall financing (1868.2 million) and 
were earmarked chiefly for industrial investment 
(628.2 million, including 410.8 million in global 
loans), communications infrastructure (587.7 million) 
and energy installations (518.7 million). 


Over 80% of regional development financing focused 
on projects in the mainland Mezzogiorno and the 
islands (1622.8 million) where the breakdown was 
as follows: 240 million in Apulia, 191 million in 
Campania, 123 million each in Latium, Sicily and 
Sardinia, 82 million in Calabria, 57 million in Abruzzi, 
33 million in Basilicata, 11 million in Molise and 
. 7 million in The Marches. The figures for Campania 
and Basilicata include 48.2 million in loans attracting 
3% per annum interest subsidies financed from the 
Genera! Budget of the European Communities ('); 
these operations were mounted as part of an aid 
package of one billion, now committed in full, for 
reconstruction in areas damaged by the earthquake 
at the end of 1980. 


The Bank also advanced 632.8 million for multire- 
gional telecommunications, gas supply, shipping and 
air transport projects as well as in the form of 
multiregional global loans. 


(*) Council Decision 81/19/EEC of 20 January 1981 


Whereas the financing of larger firms plays a vital 
role in enhancing the competitiveness of Community 
industry on world markets by virtue of the scale of 
their R&D and export market capacity, it has a 
necessary complement in support for capital 
investment by SMEs which, through their diversity 
and dynamism, have aé_e greater impact on 
employment in relation to the capital invested. 


In the less-favoured parts of Central and Northern 
Italy, regional development financing amounted to 
245.4 million, including 153.6 million in global loans 
for SMEs. 


Lending for projects pursuing Community energy 
policy objectives came to 846.2 million and centred 
mainly on harnessing hydroelectric and geothermal 
resources, developing natural gas deposits, diver- 
sifying supplies and achieving energy savings. 


Vigorous growth was recorded in financing for 
schemes designed to protect the environment 
(691.1 million as against 143.3 million in 1986). 
Funding was earmarked largely for waste water 
collection and treatment works in various basins in 
Central and Northern Italy, sewerage networks in the 
Mezzogiorno, flood protection and erosion control 
schemes, a system for monitoring natural disasters 
and projects intended to safeguard the Community’s 
cultural heritage (the Doges’ palace in Venice and 
the archaeological sites of Pompeii, Herculaneum 
and Stabiae). Loans were also made available for 
urban waste processing and for reducing atmos- 
pheric pollution. 


In Central and Northern Italy, the Bank financed 
several items of Community transport infra- 
structure (152.3 million), namely a motorway across 
the Alps, ports, airports, airport access links and 
improved air services as well as rail/road freight 
centres. 
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In addition, 402.8 million were lent for industrial 
_ projects incorporating advanced technology or 
representing the fruit of cooperation between aero- 
nautical engineering firms in two countries. 


* 
x 


Financing for Industrial and_ service-sector 
investment totalled 1209.2 million, of which 
516.5 million took the form of individual loans to 
industry. 


Many of the latter involved electronics, data 
processing and electrical engineering, with funds 
given over to manufacturing a new generation of 
electronic typewriters in Crema, extending a factory 
producing printers and magnetic memories at San 
Bernardo d'lvrea, a plant turning out components for 
numerically controlled machine tools at Genova- 
Sestri, | telecommunications © equipment and 
components’ in Milan, and computer integrated 
manufacturing at a refrigerator plant in Susegana 
and at factories near Treviso producing electric 
heating resistances. 


Several loans benefited the chemicals sector: manu- 
facture of high performance fluorochemicals at a 
factory in Alessandria, modernisation of detergents 
and chemical adhesives plants in Lomazzo, Casarile 
and Ferentino, polypropylene production facilities in 
Terni and Brindisi, manufacture of acrylic and 
polyester fibres in Ottana and Porto Torres, an 
applied research laboratory in Pomezia and pharma- 
ceuticals production in Sermoneta. Funding was 
also provided for equipment designed to increase 
production of lighter products at a refinery near 
Rome, while cutting back both pollution and energy 
consumption. 


Other industrial projects financed covered a broad 
range of sectors: aeronautical engineering at two 
plants in Pomigliano d’Arco and Capodichino, 
production of railway traction units in Naples, manu- 
facture of tyres in Bollate and car windows at an 
automated plant in San Salvo, production of paper in 
Avezzano and foodstuffs in Pomezia, and rational- 
isation of an alumina plant in Sardinia and a cement 
works in Vibo Valentia with a concomitant reduction 
in polluting emissions. 


Lending under this heading was rounded off by a 
total of 24.4 million for service-sector investment 
encompassing tourism, applied research, urban 
waste management and a fish-farming enterprise. 





Operations within the Community 


Global loans for financing industrial investment 
amounted to 668.3 million and will go chiefly 
towards supporting SMEs in various regions of the 
Mezzogiorno .(238.4 million) as well as in less 
privileged areas of Central and Northern italy 
(145.5 million) or outside these areas (172.1 million 
from NCI resources). In all, 1446 SMEs, mainly in 
industry but also in the service sector — particularly 


--the hotel trade — and agriculture, attracted 


568 million in allocations from global loans already 
activated (including 236 allocations worth 
140.9 million from NCI resources). Other similar 
lines of credit. were designed to help develop 
advanced technology (25.1 million committed in 
respect of nine industrial ventures), protect the en- 
vironment and promote -rational use of energy 
(87.3 million). 


Loans for Infrastructure (1080.9 million) embraced 


a multiplicity of schemes throughout the country, . 


notably in the transport sector (387.1 million). 


The Bank financed extension of suburban rail lines 
to link up with airports in Rome and Milan, Naples’s 


first underground railway system and repairs to. 


installations damaged by the 1980 earthquake in 
Campania and Basilicata. 


-~ 


Funds were advanced for the final sections of the 


Tunnels Motorway connecting the Ligurian coast 
and Piedmont with Switzerland, the Milan—Rome 
and Rome—Naples motorway link by-passing Rome, 
widening of the Rome—Naples motorway, recon- 
struction of viaducts between Naples and Bari, 
building of an underpass in Caserta and 
construction of intermodal freight centres in Turin, 
Verona and Parma. 


Several loans were made available for improving 
access for vessels to various ports: coal carriers in 
Brindisi, container vessels in Trieste, La Spezia and 
Ravenna, and commercial and fishing vessels plus 


pleasure craft in Ortona, Bagnara, Cariata, Pescara 


and Giulianova. One operation was intended to 
upgrade ferries serving Sicily and Sardinia by 
offering increased capacity and comfort. Financing 
was also provided for developing air traffic by dint of 
projects involving modernisation of Turin—-Caselle 
airport and, in particular, acquisition of aircraft both 
for use on domestic routes —- mainly towards the 


_ islands — and for flights to other Community 


countries. 
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In 1987, lending to industry (2.5 billion ECUs) covered a broad spectrum of 
activities ranging, for example, from mining (photo 1: copper mine) to 
woodworking (photo 2). Almost 500 million ECUs was focused on 
high-technology projects (photo 3). 2 800 ventures mounted by smaller 
industrial businesses attracted a total of 870 million ECUs from global loan 
financing (photo 4). 
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In the telecommunications sector (343.1. million), 
the Bank helped to finance ongoing work on 
extending the network covering the Mezzogiorno as 
well as establishment of a satellite communications 
system for ensuring surveillance and facilitating 
preventive action in the event of natural disasters. 


Turning to water schemes, an extensive range of 
sewerage and sewage disposal projects along with 
items of water supply infrastructure claimed loans 
totalling 286.7 million. Concentrated mainly in 
-Central and Northern Italy, these concerned first and 
foremost the entire Po basin in conjunction with a 
programme under way for a number of years now as 
well as the Tiber basin (see Annual Report 1985, 
page 29), watershed management and flow control 
_ works on the Arno and sewerage and sewage 
disposal schemes in various parts of Veneto, notably 
the Gorzone basin. A sizeable number of sewage 
collection and treatment works were also financed, 
serving mainly the Rome conurbation, the Ferrara 
area and the Ligurian coast, while credit was also 
advanced for enhancing drinking water supplies and 
improving sewerage networks in Latium, Abruzzi 
and Sardinia. 


In The Marches, Molise, Val d'Aosta and near 
Perugia and Pavia, the Bank contributed towards 
investment geared to combatting soil erosion, land- 
slides and the risk of flooding. A broad spectrum of 
other projects also received financial backing: resto- 
ration of buildings in the historical centre of Bari, a 
science and technology park in Trieste, research 
laboratories in Viterbo, industrial estates in 
Campania and Basilicata, reafforestation in Piedmont 
and Basilicata and irrigation works in Latium. 


Loans in the energy sector (822.1 million) largely 


concerned productive investment designed to cut 
back dependence on oil: a coal-fired power station 
in Brindisi, hydroelectric plant in various northern 
regions and in Calabria and geothermal schemes in 
Tuscany. Work continued on developing several oil 
and natural gas fields in the Adriatic, the Strait of 
Sicily and Emilia-Romagna. 


Credit was similarly advanced for natural gas trans- 
mission, storage and supply systems, notably in 
Turin and Milan, extensions to power transmission 
and supply grids in the Mezzogiorno and district 


heating networks in Brescia and Reggio Emilia. 
Finally, a number of global loans will help to finance 
various types of energy saving equipment. 


United Kingdom 


Lending in the United Kingdom amounted to 
1133.7 million, including 14 million from NCI 
resources, compared with 1371.5 million in 1986. 


A sharp upturn was observed in financing for infra- 
structural works (756.7 million), especially projects 
helping to protect the environment, while loans for 
the energy sector slipped from 866.4 million to 
344.8 million. Support for industry and services 
(32.2 million) was again of modest proportions. 


On the Infrastructural side, several loans sought to 
enhance communications with other Community 
countries: construction or development of airports 


in the London docklands area, Gatwick, Manchester. 


and Norwich, improvements to air traffic control 
installations and upgrading of port and airport 
access roads in Kent and Essex (242.6 million). 


The Bank also funded numerous waste water 
collection and treatment schemes (321.6 million) 
with a view to protecting the environment and 
enhancing the quality of drinking water in various 
counties and regions (North-West England, Wales, 
South-West England, Anglia, Yorkshire, Trent, North- 
umbria, Lothian and Wessex). 


In addition to electrification of the rail network in 


' Scotland and road schemes in Devon and Wales, 


lending in the Assisted Areas benefited composite 
projects encompassing road improvements, 
industrial estates, sewerage and sewage disposal 
schemes and other public works. Such composite 
projects attracted 162.2 million in all and were 
located mainly in Scotland, the Midlands, Northern 
and North-West England and Wales. 


Certain schemes included facilities for treating 


- household waste, thereby contributing towards 


protecting the environment (Cheshire, Lancashire), 
while others involved technical and _ vocational 
training colleges (Dyfed, Manchester, Stafford and 
Lancashire) or promoted urban renewal. (Cardiff, 
Plymouth). 
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The bulk of loans for the energy sector was given 
over to nuclear installations, with 180.9 million going 
to Torness Point power station in Scotland and a 
vitrification and reprocessing plant in Sellafield, 
Northern England. Bank financing will also assist 
conversion to dual-firing (coal/oil) of Kilroot power 
station in Northern treland, development of an oil 
field off the Scottish coast and construction of a 
plant for producing fuel from recycled urban waste. 


In addition, the EIB supported modernisation of - 


aluminium production, casting and rolling facilities in 
Northumberland and Gwent, computerisation of 
management systems in a chain of cooperative 
- stores and.urban waste storage and incineration 
plant in Greater Manchester. 


France 


_ Loans in France totalled 1006.5 million, including 

76.8 million from NCl resources, as against 
623.4 million in 1986. Regional development 
projects, “encompassing mainly transport infra- 
structure and SMEs, attracted two thirds of overall 
financing. 


Lending in the manufacturing sector came to 
433.2 million, with individual loans (51 million) 
promoting the deployment of advanced technology 
(development of data processing and robotics with 
an eye to boosting productivity at a motor vehicle 
paint shop at Sochaux, production of computer- 
aided design and manufacturing — CAD/CAM 
systems — in Cestas) or strengthening and diver- 
sifying the fabric of both industry and agricultural 
processing in Brittany and the Loire. 


Global loans for investment by SMEs were 
concluded with a wide range of institutions 
operating in numerous sectors both in assisted 
(240.3 million) and in non-assisted (141.8 million) 
areas and often offering leasing facilities. Under 
global loans already concluded, 260 allocations 
worth 72.3 million were approved in assisted areas 
and 505 allocations (79.8 million) in non-assisted 
areas, Chiefly from NCI resources. 


Financing for infrastructure (450.7 million) served 
largely to bolster transport links in the west of the 
country (‘Atlantic’ TGV - High Speed Train - line, Le 
Mans — Angers section of the A11 motorway, 
upgrading of the road network in Brittany), the 


centre (stretches of the Bourges — Clermont- 
Ferrand motorway), the south-west (Toulouse 
eastern by-pass) and the Rhdne-Alpes region 
(Lyons eastern by-pass and the A40 motorway 
between Macon and Chatillon, providing communi- 
cations with Switzerland and Italy). In eastern 
France, loans were devoted to road improvements in 
the Vosges and the Lorraine iron and steel basin as 
well as to various items of infrastructure intended in 
particular to protect the Nancy conurbation from 
flooding. In the south of the country, the Bank 
helped to fund a second terminal at Nice inter- 
national airport with a capacity of 2.5 million 
passengers per annum, along with construction of a 
major waste water treatment plant in Marseilles 
equipped with an underground facility for treating 
residual sludge and a six-kilometre sea outfall for 
disposing of pretreated effluent. 


Four global loans were concluded with a view to 
providing local authorities with funds required for 
implementing smaller scale infrastructural works. A 
total of 80 allocations (58.5 million) were approved 
during the year, mostly for road schemes. 


In the energy sector, four loans (122.7 million) were 
earmarked for construction of Flamanville nuclear 
power station in Normandy, interconnection of the 
French and British high voltage power grids by 
means of submarine cables, production of electricity 
and hot water from steam generated by a household 
waste incineration plant in Lyons and small instal- 
lations consonant with Community energy policy 

objectives. | | 


Spain 


Lending in Spain totalled 707.4 million, including 
113.7 million from NCI resources, as _ against. 
409.3 million in 1986, the first year following 
accession. | 


This uptrend reflects vigorous growth in the volume 
of global loans, operations being concluded with 
fourteen intermediary institutions mainly for funding 
industrial, agricultural processing, service-sector 
and tourism ventures. 


Financing in these sectors (416.5 million compared 
with 161.9 million in 1986) took the form of global 
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loans for supporting SMEs either in less developed 
areas of the country (183.5 million), outside these 
areas in the case of lines of credit drawn both from 
NC! resources (92 million) and from EIB own 
resources in accordance with the Board of 
Governors’ Decision (see page 16) (83.4 million) or 
throughout Spain (57.6 million), the goal being to 
facilitate adjustment to the new market environment 
created by accession. From global loans already 
activated, 321 allocations were approved for a total 


of 89.5 million, including 175 (62.7 million) from NCI - 


resources. 


Loans for infrastructure, amounting to 218.4 million 
in all, were mostly geared to upgrading road and rail 
links (157.8 million), with funds benefiting road 
schemes in various regions of the country (in 
particular the artery crossing the Andalusian 
hinterland from west to east, works on National 
Highway IV towards Madrid, a bridge. straddling the 
Guadiana on the road between Seville and Faro, on 
the border with Portugal), several sections of 
motorway and a customs clearance centre for heavy 


goods vehicles near Bilbao, and improvements to 


‘the rail network in the north of the country between 
La Corufa and Port-Bou. 


The Bank also granted a loan of 24.3 million for 
constructing dams on the Upper Guadiana designed 
to enhance water supplies while reducing the risk of 
flooding in western Estremadura; a global loan was 
also concluded for financing small infrastructural 
works implemented by local authorities. 


Turning to the energy sector, a loan for 50.8 million 
.was earmarked for a major hydroelectric complex 
south-west of Valencia and a global loan was 
concluded with an eye to financing equipment 
fostering rational use of energy. 


Portugal 


Loans in Portugal more than doubled compared with 
1986 and totalled 389.9 million, including 9.9 million 
from NCI resources, compared with 190.3 million 
during the previous year. This upswing could be 
traced largely to lending for industry, agriculture and 
services which amounted to 281.3 million, followed 
by infrastructural works (102.3 million) and the 
energy sector (6.3 million). All loans from own 
- resources served to promote regional development. 


In the productive sector, special mention should be 
made of a loan for 180 million for developing a 
copper mine and constructing an ore processing 


plant in Alentejo. Production from these deposits, 
which number among the richest in the world with 
an average copper content of 8%, is expected. to 
reach 1.3 million tonnes of ore per annum and 
should enable important resources to be tapped in: 
an underprivileged region of the country. Other indi- 
vidual loans went to a factory producing wood-fibre 
panels in Nelas (centre) and a hotel complex in 
Pinhal do Concelho on the Algarve coast. 


Five global loans totalling 79.9 million, including 
9.9 million from NCI resources, were concluded with 
the banking sector for funding SMEs in industry, 
tourism and agriculture. These operations will enable 
enterprises not only to modernise their plant, but 
also, in some cases, to trim energy consumption or 
to improve protection of the environment. From 
global loans already in operation, 59 allocations 
(29.2 million) were made during the year. 


Infrastructural schemes financed by the Bank 


centred largely on upgrading the national road 
network, constructing the Portuguese section of a 
road bridge across the Guadiana linking the Algarve 
with Andalusia and providing easier access to 
Madeira airport (86.8 million). The EIB also helped 
to support improvements to water supplies for the 
Oporto conurbation as well as development of the 
power supply grid and implementation of a sewage 
collection, treatment and offshore disposal scheme 
on Madeira. . 


Denmark 


Lending in Denmark came to 315.3 million, including 
31.8 million from NCI resources (258.1 million in 
1986). Of this, 279 million were given over to 
projects in the energy sector. 


Loans for. improving the distribution . network 
supplying natural gas from the Danish sector of the 
North Sea'to various parts of the country and for 
expanding storage capacities will help to make this — 
Member Country more self-reliant on the energy 
front (48.6 million). 


In addition to connecting up businesses and private 
dwellings, the laying of distribution systems allowed 
greater recourse to district heating using gas-fired 
plants. Hence, EIB financing for district heating 
projects (230.5 million) contributed both towards 
fostering rational use of energy and reducing atmos- 
pheric pollution caused by emissions from conven- 
tional heating installations (Copenhagen, Arhus and 
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Projects financed by global loans in 1987 






mition ECUs 


10 


— 2 


- BD 


Cananes 


GF Advanced technology 


SY investment by SMEs (NCI) 
Y Rational use of energy 





Environment — Cultural heritage 


apie 


o- 





wee”. 





Operations within the Community 





Fredericia conurbations and numerous municipalities 
along the Little Belt). ; 


During the year, global loans worth 36.3 million, | 


drawn largely from NCI resources, were earmarked 
for funding SMEs, while 46 such _ enterprises 
attracted allocations from global loans already under 
drawdown (5.2 million). 


Germany 


Loans in Germany amounted to 276.5 million, falling 
short of the exceptionally high figure recorded in 
1986 (441.8 million) but outstripping the levels 
observed in other years. Apart from an electronic 
components plant in Kiel, all projects helped to 
protect the environment, while many contributed 
towards attainment of Sey energy policy 
objectives. 


A substantial proportion of financing was devoted to 
bringing combined heat and power plants into line 
with current regulations by equipping them with flue 
gas treatment facilities (Duisburg and Weiher) or by 
installing more energy-efficient and less polluting 
generating units (St6cken and Romerbrucke). 


The EIB also stepped up its cooperation with the 
banking system by concluding global loans 
(96.3 million) for infrastructural works intended to 
reduce pollution or to achieve energy savings 
(64.7 million were made available under this heading 
during the year in support of 20 smaller schemes). 
Rounding off the list was a loan for 17.8 million for 
constructing a 320-metre-long dam to contro! the 
flow of the Wupper. 


lreland 


Lending in Ireland totalled 178.6 million as against 
262.1 million in 1986 and benefited chiefly infra- 
structural schemes essential for the county’ s devel- 
opment. 


The bulk of financing (90.1 million) helped to 
upgrade either domestic or international communi- 
cations, with funds directed towards improving the 
primary and secondary road networks notably 
around Dublin, Cork, Waterford, Limerick and 
Tipperary (34.3 million), modernising and expanding 
telecommunications networks (25.8 million) largely 
through optical fibre links with Great Britain and 
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microwave links to Galway, and acquiring two 
aircraft for extending services to London and other 
Community Member Countries (30 million). 


Other loans focused on water supply installations 
and waste water collection and treatment works 
(36.4 million, mainly for Dublin, Roscommon, Skib- 
bereen, Cork, Kerry, Midleton, Drogheda and 
Mullingar), various forestry development and reaf- 
forestation programmes covering more than 
30 000 ha (36 million) as well as on restoration of 
Dublin Castle and construction of new conference 
facilities there (9.7 million). In addition, 6.5 million 
were made available in the form of a global loan for 
financing SMEs, while 62 allocations (7.1 million) 
were approved from ongoing global loans. 


Greece 


Loans in Greece came to 164.8 million, including 
46 million from NCi resources, as _ against 
253 million in 1986. Funds were made available for 
environmental protection (61.8 million), energy 
generation and supply (44.9 million) and _ infra- 
structural works, mainly in the transport sector 
(28.3 million), as well as in the form of global loans 
(29.8 million). 


As part of efforts to combat atmospheric and water 
pollution which has assumed particularly disquieting 
proportions in the Athens conurbation, the Bank 
continued to finance modernisation and upgrading 
of a major oil refinery to the west of the city. 
Support was also provided for sewage collection 
and treatment works under an overall programme 
encompassing the Saronic Gulf, south-west of 
Athens, and for improved eunisng water supplies to 
the Thessaloniki region. 


Financing was also earmarked for ongoing devel- 
opment of the important Amynteon lignite mine in 
Macedonia as well as for Stratos and Ghiona 
hydroelectric power stations and a high voltage 
power line between Macedonia and Athens 
designed to enhance electricity supplies to several 
parts of the country. | 


Infrastructural schemes focused on the Greater 
Athens road network and modernisation of railway 
locomotives, railcars and passenger coaches. In 
Crete, in addition to funding irrigation works near 
lerapetra, the Bank advanced a loan under the Inte- 
grated Mediterranean Programmes notably for small 
water supply, sewerage and road schemes. 
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Finally, three global loans, including one for 
4.6 million from NCI! resources, will help to back 
small and medium-scale ventures in industry, 
tourism, agriculture and agricultural processing. A 
total of 100 allocations were authorised during the 
year (38.3 million), mainly for SMEs but also for 
smaller items of infrastructure. 


Belgium 


The Bank lent 37.1 million in Belgium for two 
projects deploying advanced technology. One 
focused on extension and automation of a factory in 
Hasselt producing compact disc players, while the 
other involved a plant in Mol turning out thin and 
extra-thin glass. These two schemes were located in 
assisted areas where closures in the coalmining, 


textiles and metallurgical industries have created | 


serious unemployment problems. 


Netherlands 


EIB loans in the Netherlands (18 million) served to 
diversify activities in the former coalmining areas of 


Limburg. The projects centred on construction of a 
factory to produce artificial sweeteners at Geleen 
and installation of a Fokker F-50 flight simulator a 
Maastricht airport. 


Luxembourg 


A loan was granted in the Grand Duchy (1.6 million) 
for acquisition of a tanker to transport. chemicals 
and petrochemicals in the North Sea and eong both 
the Rhine and the Moselle. 


Other financing 


A loan for 108.7 million was made available for 
constructing a complete loop line to an existing 
gasline conveying Soviet natural gas across Austria. 
This latest operation follows on from financing 
provided in 1973 and 1977 for the initial line which 
served to diversify the EEC’s energy supplies. 


The loan was authorised by the Board of Governors 
in accordance with the special provisions of 
Article 18 of the Bank’s Statute by virtue of the 
project’s benefits for the Community as a whole. 
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List of loans. provided within the Community (*) 


me ee 


A. Loans provided from the Bank’s own resources . 
Contracts signed in 1987 - 


Loans granted from the Bank's own resources in 1987 in respect of projects within the Community totalled 
7 003.4 million. All these operations give rise to financial commitments for the Bank and are included on its 
balance sheet. The symbols in the columns to the right of each operation listed hereafter refer back to the 


economic policy objective headings featured in Table 10. 


Community infrastructure 


Environment-Cultural heritage 


Modernisation of undertakings 


Regional development 





million ECUs 
BELGIUM (1600 million Belgian francs) | 37.1 





Production unit in Mol (Antwerp) for thin and extra-thin glass replacing obsolete plant — 
' Glaverbel Services N.V. for Glaverbel N.V. through Caisse Générale d’Epargne et de Retraite 
Bfrs 600 million 14.0 


Expansion and automation of plant producing compact disc players in Hasselt MPD) — 
Philips N.V. through Société pavonare de Crédit a I'Industrie 
Bfrs 1 billion | 23.1 


DENMARK (2 232.3 million Danish kroner) | 283.5 





Construction of underground storage facility for natural gas at Lille Torup and extension of the 
gasline system to Aalborg (North Jutland) — Dansk Naturgas A/S | | 
Dkr 200 million 25.0 


‘Laying of natural gas transmission and distribution system to serve 43 of the 53 municipalities 

in Counties of Vejle, Ribe and Sonderjylland (South Jutland) — Naturgas Syd 1/S - NGS 
through Kongeriget Danmarks Hypotekbank og Finansforvaltning 

Dkr 100 million 12.9 


Laying of natural gas transmission and distribution system in 27 municipalities on island of 
Funen — Naturgas Fyn I/S through Kongeriget Danmarks Hypotekbank og Finansforvaltning 
Dkr 85 million . 10.6 


Connection of Hornslet local district heating grid to Arhus regional heat transmission system 
(North Jutland) — Hornslet Fjernvarmeselskab A.m.b.a. 
Dkr 10 million ' 1.3 


- Extension of district heating grid to serve five municipalities in Lillebzelt Strait (East Jutland) — 
Trekantomradets Varmetransmissionsselskab {/S 

Dkr 100 million 12.7 
Dkr 90 million : 11.3 


Construction of district heating system in western part of Copenhagen — Vestegnens Kraftvar- 
meselskab I/S 

Dkr 215 million | 27.3 
Dkr 780 mitlion ; 99.2 


Expansion of district heating grid serving Greater Copenhagen area — Centralkommunernes 
Transmissionsselskab |/S | 
Dkr 500 million . | | 63.9 


Construction of district heating grid (68 km) to serve public buildings, industrial premises and 
apartment blocks in municipality of Gentofte (Copenhagen) — Municipality of Gentofte 
Dkr 50 million : 6.4 


Connection of Fredericia t urban district heating grid to regional heat transmission system (Vejle) 
— Fredericia Fjernvarmecentral A.m.b.a. 
Dkr 17.3 million 2.2 


(1) Finance contracts are generally denominated in the equivalent of the national currency concerned. 
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a-Si 





+ omar 


Cammunity infrastructure 





Environment-Cultural heritage 
Modernisation of undertakings 











Regional development 
: million ECUs | 


Expansion of district heating grid serving municipality of Arhus (North Jutland) — Municipality 
of Arhus | 
Dkr 50 million 6.3 


Global loan to Danish Government (Regional Development Board) to finance small and 
medium-scale industrial and tourism ventures in assisted areas 
Dkr 35 million : 45 


GERMANY (573.8 million Deutsche Mark) 276.5 


Installation of desulphurisation equipment in Weiher coal-fired power station (Saarland) — 
Saarlandische Kraftwerksgesellschaft mbH 


DM 20 million . mm 9.6 
Construction of coal-fired combined heat and power plant at Stécken on outskirts of Hanover 

(Lower Saxony) to replace obsolete plant and reduce pollution — GKH-Gemeinschafts- 
kraftwerk Hannover GmbH 

DM 100 million 48.2 
DM 70 million 33.8 
DM 30 million 14.5 


Modernisation and expansion of Rémerbriicke combined heat and power plant (Saar) 

Stadtwerke Saarbrucken AG through Westdeutsche Landesbank Girozentrale for Heiz- 
kraftwerk Rémerbricke Il GmbH & Co Bebriebs-OHG | 
DM 68 million 32.8 


Installation of desulphurisation equipment in coal-fired power station at Duisburg (North Rhine- 
Westphalia) — Stadtwerke Dulsburg AG through Westdeutsche Landesbank Girozentrale 
DM 20 million | | 9.6 


Construction of dam to control flow of Wupper river in Lower Wupper Valley together with 1.2 MW 

power plant and ancillary works (North Rhine-Westphalia) —- Wupperverband through West- 
deutsche Landesbank Girozentrale 

DM 36.8 million 17.8 


Construction of electronic components factory specialising in production of hybrid integrated 

circuit modules at Flintbek (Schleswig- -Holstein) — Salzgitter Elektronik GmbH and Co 
Grundstiicksvermietung OHG 

DM 16.9 million 8.1 
DM 12.1 million | 5.8 


Global loans to Westdeutsche Landesbank Girozentrale to finance small and medium-scale 
infrastructural schemes serving to protect or improve the environment and/or to make for 
rational use of energy 


DM 50 million 24.1 
DM 50 million | 241 
DM 100 million 48.1 
_ GREECE (24 888.2 million Drachmas) 160.2 





Construction of small hydroelectric power plants at Stratos (Stratos I!-6 MW) on the Acheloos 
(Western Central Greece) and Ghiona (8.5 MW) (Eastern Central Greece) — Public Power 
Corporation | | : 
Dr 400 billion 2.5 


Construction of Stratos hydroelectric power station (Stratos |- 150 MW) on the Acheloos 
(Western Central Greece) — Public Power Corporation . 
Dr 2.7 billion | | 18.2 


_ Erection of high-voltage power line (400 kV) between sub-stations at Kardia (Western 
Macedonia) and Aghios Stefanos near Athens (Attica) — Public Power Corporation 
Dr 1 billion . 6.3 


Open-cast working of lignite mine at Amynteon to supply fuel to nearby power station (Western 
Macedonia) — Public Power Corporation 
Dr 2850 million | 17.9 


Renewal and modernisation of railway rolling stock for use on Athens-Thessaloniki line — 
Organismos Sidirodromon Ellados (Hellenic cere Organisation S.A.) 
Dr 1.5 billion — 











Community infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 





million ECUs 


Road works in Greater Athens area (Attica) —- Hellenic Republic (Ministry of the Environment, 
Town Planning and Public Works) 
Dr 1 billion | 66 |e 


Improvements to water supply system serving Thessaloniki (Macedonia) — Thessaloniki Water 
Supply Authority through Hellenic ReOuee (Ministry for National Economy) 
Dr 1 billion 6.7 ® i] 


‘Sewerage and sewage-treatment works in Saronic Gulf, west of Athens (Attica) — Hellenic 
Republic (Ministry of the Environment, Town Planning and Public Works) . 
Dr 1.5 billion 9.4 @ @ aie 


Irrigation of 2200 ha in the lerapetra region of Crete — Hellenic Republic (Ministry for 
National Economy) 
Dr 350 million | | : 2.3 @ 


Small infrastructural schemes on Crete financed under Integrated Mediterranean srogratine —_ 
Hellenic Republic (Ministry for National Economy) ~ 





Dr 1588.2 million | —— 10.0 |e | 
Modernisation of oil refinery at Aspropyrgos (Attica).— Hellenic Aspropyrgos Refineries S.A. | 
Dr 4.5 billion 29.5 e,e @ 
Dr 2.5 billion . 16.1 e'e @ , 
Global loan to Agricultural Bank of Greece to finance small agricultural processing and on-farm 
investment schemes and capital expenditure by rural-based, smaller industrial undertakings 
Dr 2.5 billion — 15.7 @ 
Global loan to Hellenic Industrial Development Bank S.A. to finance smal! and medium-scale 
industrial, service and tourism ventures | 
Dr 1.5 billion: 9.4 e 
SPAIN (82 750 million Pesetas) 593.7 
Construction of hydro-electric complex comprising storage reservoirs and two power plants on 
Jucar river, 50km south-west of Valencia (Valencia) —- Hydroeléctrica Espafiola S.A. through 
Banco de Crédito Industrial 
Ptas 7 billion . 50.8 & 
Improvements to 300km of railway line in north of country linking La Corufa (Galicia) and Port- 
Bou (Catalonia) — RENFE | 
Ptas 6 billion 41.8 ® @ 
Construction of four sections of Ugaldebieta motorway (15.5km) in Bilbao conurbation (Basque 
country) to connect this city with the motorway to Santander — Diputacién Foral de Vizcaya 
Ptas 4 billion 29.0 @ ®@ 
Widening and upgrading of ten sections (180km) of N4 Madrid - Andalusia trunk road — 
. Kingdom of Spain (Ministry of Finance) for Ministry of Public Works and Urban Development 
Ptas 1.5 billion 10.9 ® 
Construction, widening or upgrading of twelve sections (215km) of NI and Nil trunk roads 
linking Madrid with Burgos and Zaragoza and of N620 arterial highway leading from frontier with 
Portugal (Vilar Formoso) to Burgos, northern Spain and France — Kingdom of Spain evr 
of Finance) for Ministry of Public Works and Urban Development 
Ptas 1.5 billion 10.9 e e 
Improvements over 265km of trunk roads: Seville- Grenada-Baza, Jerez-Antequera and Guadix- 
Almeria (Andalusia) — Comunidad Aut6énoma de Andalucia 
Ptas 5 billion 36.3 @ 
Road bridge between Spain and Portugal across Guadiana river replacing ferry service; 
construction of access and secondary link roads; upgrading of Huelva-Seville (57km) motorway 
(Andalusia) — Kingdom of Spain (Ministry of Finance) for Ministry of Public Works and 
Urban Development 
Ptas 2 billion 14.5 @ @ 
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2A 4 Few Rnes, FETs a mT 


Gommumty infrastructure 






Road haulage centre at Ugarte (Basque country) — Aparcamiento Disuasorio de Camiones de 


Regional development 


million ECUs 























Environment-Cultural heritage 
Modernisation of undertakings 





Interconnection of French and British high-voltage power grids by laying four pairs of 
submarine cables under the Channel between Bonningues-lés-Calais (Nord Pas- de-Calais) and 


Sellindge in Kent — EdF 
Ffrs 440 million 





Vizcaya S.A. 

Ptas 2 billion ; 14.5 
Construction of five dams in Guadiana basin to increase water supply and reduce flood risks 
(Estremadura) — Kingdom of Spain (Ministry of Finance) for Ministry of Public Works and 

Urban Development 

Ptas 3350 million 24.3 
Global loan to Banco de Crédito Local de Espafia to finance smaller-scale infrastructural 
schemes implemented by local authorities in less-developed areas 

Ptas 5 billion 36.3 — 
Global loans to finance small and medium-scale industrial, service and tourism ventures in less- 
developed areas 

Banco de Bilbao 

Ptas 5 billion 34.8 
Banco de Crédito Industrial S.A. 

Ptas 2.5 billion | 18.1 
Banco Hispano-Americano §.A. and Banco Hispano-industrial S.A. 

Ptas 4 billion 29.0 
Banco Popular Espanol S.A. and Banco Popular Industrial S.A. 

Ptas 2.5 billion 18.1 
Banco de Vizcaya S.A. and Banco de Financlaci6n Industrial S.A. | 
Ptas 2.5 billion 18.1 
Banco Espanol de Crédito S.A. and Banco del Desarrollo Econémico Espajiol S.A. 

Ptas 2.5 billion ; 18.1 
Global loan to Caja General de Ahorros de Canarias to finance small and medium-scale 
industrial and tourism ventures in the Canary Islands | 
Ptas 4 billion 29.0 © 
Global loan to Banco de Crédito Agricola S.A. to finance small and medium-scale agricultural- 
processing ventures: 

— in less-developed areas 

Ptas 2.5 billion | 18.1 
--- outside less-developed areas ; 
Ptas 2.5 billion 18.1 
‘Global loans to provide leasing finance for small industrial, service and tourism ventures in 
less-developed areas, and to finance productive investment by industrial/service-sector SMEs 

outside less-developed areas: 

LISBAN S.A. 

Ptas 2.8 billion 19.2 
UNINTER-LEASING S.A, 

Ptas 2.8 billion 19.2 
Banco de Vizcaya S.A. and Leasing Bancaya S.A. 

Ptas 2.8 billion | 19.2 
Global loans to finance productive investment by SMEs outside less-developed are: 

Banco de Crédito Industrial S.A. 

Ptas 2.5 billion 18.1 
Banco Hispano-Americano S.A. and Banco Hispano-Iindustrial S.A. 

Ptas 4 billion 29.0 
Banco Popular Espafiol S.A. and Banco Popular Industrial S.A. 

Ptas 2.5 billion 18.1 
FRANCE (6 422.5 million French francs) 929.8 
Construction of units 1 and 2 (2 x 1300 MW) of Flamanville nuclear power station on the 
Cotentin Peninsula in Lower Normandy — EdF 

Ffrs 230.5 million 33.5 
















Community infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 





million ECUs 


Construction of household waste incineration plant; recovery of steam for generating electricity 

and producing superheated water for djstrict heating system serving Greater Lyons area 

(Rhéne-Alpes) — Communauté Urbaine de Lyons 

Ffrs 25 million | 3.6 @ © 


High-speed train services (TGV-Atlantique): construction of 273km of electrified railway lines 
connecting Paris with Le Mans and Tours; introduction of 95 high-speed train sets — SNCF 


Ffrs 200 million 29.0 |@ 

Construction of Bourges - Clermont-Ferrand section (182km) of A71 motorway between 

Orléans and Clermont-Ferrand a lc — Société des Autoroutes Paris-Rhin-Rhéne ’ 
through CNA 


Ffrs 400 million | : : 57.9 e 
Construction of Le Mans-Angers section (81.5km) of A11 motorway between Paris and Nantes 

(Pays de la Loire) — Société des Autoroutes Paris-Rhin-Rhéne through CNA 

Ffrs 200 million 29.0 @ 


Construction of Rillieux-Neyron section (2.8km) of A46 motorway by-pass east of Lyons 
(Rhéne-Alpes) — Communauté Urbaine de Lyon through CAECL 
Ffrs 8 million . 1.2 e|. e 


Construction of motorway by-pass east of Toulouse linking A61 with A62 (Midi-Pyrénées) — ! 
Région Midi-Pyrénées, Département de Haute-Garonne and Ville de Toulouse through ; | 
CAECL . | 
Ffrs 150 million 217 |@ | | 
| 
| 


Construction of Macon-Chatillon section (96km) of A40 motorway linking up with Mont Blanc 
tunnel (Rhéne-Alpes) — Société des Autoroutes Paris-Rhin-Rhéne woe CNA 
Ffrs 300 million 43.4 ® 


Improvements to nine sections of road and motorway network in Lorraine — Région Lorraine, 
Département de Meurthe-et-Moselle and Département des Vosges through CAECL 
Firs 259.4 million 37.5 ® e 


Improvements to road infrastructure over more than 100km, notably on trunk roads between 
Rennes and Nantes and between St Brieuc and Quimper — Région and Départements de 
Bretagne, Région des Pays de la Loire and Département de Loire-Atlantique through CAECL 
Firs 208.4 million . 30.1 |@ 


Construction of second passenger terminal at Nice international airport (Céte d'Azur) — 
Chambre de Commerce et d’ Industrie de Nice et des Alpes Maritimes 


Ffrs 59.3 million 8.6 @ e 
Construction of waste water treatment plant serving large part of Marseilles urban area and 

treatment plant for residual sludge (Provence-Céte d'Azur) — Ville de Marseille through 

CAECL | 

Ffrs 140 million , | 20.2 @ 


River training scheme in Meurthe Valley, sewerage works, drinking-water storage facilities and 
road link across the Meurthe into Nancy (Lorraine) — District Urbain de Nancy through CAECL 
Ffrs 40 million 5.8 e 


Increase in production and R&D capacity of company turning sik computer-aided ceaae and 
manufacturing systems at Cestas (Aquitaine) — Lectra-Systémes S.A. , 
Ffrs 12 million 1? @ ®@ 


Extension and modernisation of plant producing extruders for foodstuffs and chemical 
industries at Firminy (Loire) — CLEXTRAL S.A. 
Ffrs 10 million 1.4 ®@ 


General deployment of data-processing systems and robotics in motor vehicle paint shop at 
Sochaux (Franche-Comté) — Automobiles Peugeot S.A. 
Ffrs 300 million 43.5 ® 
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Loan to Société de Développement Régional de !a Bretagne for: 
— automating a chicken abattoir in Vannes 


Ets Guyomarch Ffrs 5 million 
— modernising three units producing telecommunications equipment 

Matra Communications ; Ffrs 10 million 
— modernising and expanding fertiliser production and storage plant in Saint Malo 
TIMAC S.A. Ffrs 5 million 
—— vegetable processing and packaging facilities | 

COOPAGRI and GELAGRI Firs 10 million 


Ffrs 30 million 


Global igane to CAECL: 


Regional development 


million ECUs 


07 


1.4 


0.7 


1.4 


— to finance, via local authorities or public agencies, smaller items of capital investment 


according with the Community's energy objectives 
Ffrs 150 million 


— to finance small and medium-scale capital projects undertaken by public authorities or their 


associations in assisted areas 
Aquitaine 
Ffrs 250 million 
Languedoc-Roussillon 
Ffrs 250 million 
Midi-Pyrénées 
Ffrs 250 million 
Provence-Alpes-Céte d'Azur 
Ffrs 400 million 


Global loans to finance small and medium-scale industrial, tourism and service ventures in 


assisted areas: 

Banque de Financement des Equipements 
Ffrs 75 million 

Sociétés de Développement Régional: 
SDR de Normandie 

Ffrs 50 million 

SDR de Picardie 

Ffrs 50 million 

SDR de Champagne-Ardenne 

Ffrs 25 million 

SDR de Lorraine 

Ffrs 20 million 

SDR du Nord et du Pas-de-Calals 
Ffrs 55 million 

SDR du Centre-Est 

Ffrs 75 million 

SDR du Centre et du Centre-OQuest 
Ffrs 75 million 

SDR de la Bretagne 

Firs 100 million | 

SDR du Sud-Ouest 

Ffrs 75 million 

SDR Toulousaine financiére et industrielle du Sud-OQuest 
Firs 75 million 


Global loans to Caisse Centrale de Crédit Coopératit to finance small and medium-scale 


ventures: 

— in the offshore fisheries sector in assisted coastal areas: 
Ffrs 100 million 

Firs 250 million 


— in the industrial, tourism and service sectors, chiefly through leasing facilities in assisted 


areas 
_Ffrs 100 million 


Global! loans to finance, partly through leasing facilities, small and medium-scale, industrial, 


tourism and service ventures (in assisted areas) as well as energy-saving or environmental- 


protection schemes (throughout France): 
Banque Populaire de Lorraine 
Firs 110 million 














4.3 


21.8 


36.2 


36.2 


36.2 


57.8 


10.8 


7.3 


7.3 


3.6 


2.9 


8.0 


10.9 
10.9 
14.5 
10.8 


10.8 


14.5 
36.1 


14.5 














] | 
se Community infrastructure. 
. Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 





Ffrs 75 million _ 10.8 @ 


IRELAND (138.2 million Irish pounds) 178.6 


million ECUs | 
Banque popalane du Nord © | 
Ffrs .150 million 21.7 e\e @ | 
Banque Populaire du Haut-Rhin . | 
Ffrs 25 million 36 jele! |e | 
FRUCTICOMI | 
Ffrs 50 million 7.2 e\e ® 
FRUCTIBAIL : ) | 
Firs 50 million : 7.2 e/|e & 
BAIL-ENERGIE ae | 
Ffrs 75 million 10.8 e\e ®@ 
MURABAIL 
Ffrs 75 million 10.8 |eje| |e | 
' Global loans to finance, partly through leasing facilities, productive investment by MES: 
Banque Populaire du Nord 
Ffrs 100 million 14.5 e 
' Banque Populaire du’ Haut-Rhin 
Ffrs 75 million 10.8 6 | 
Banque Populaire de la Région Economique de Strasbourg | | 
Ffrs 100 million 14.5 ® | 
FRUCTICOMI | 
Ffrs 50 million | | 7.2 @ | 
FRUCTIBAIL | 
Firs 50 million 7.2 ® | 
Banque de Financement des Equipements | 
| 
| 
| 


Dublin by-pass (9km section) — Dublin County Council through Irish Government (Minister 
for Finance) ; ! 
IRE7.5 ‘million , 97 |e | 


Improvements to various sections of national road network —— Irish ooxemment (Minister for 


Finance) | 

IRES million 6.5 e 

IR£6.5 million 8.4 & 

IR£7.5 million 9.7 © 

Acquisition of two Boeing 737-300 short-to-medium haul aircraft for use on Dublin - London 

route — Aer Lingus through Aer Lingus pic sa |e 

IREI1.6 million 15.0 ® 
IR£11.6 million . 15.0 ® 
Extension and modernisation of urban and trunk telephone exchanges incorporating digital 

technology; expansion of urban and trunk data transmission networks; laying of submarine 

optical-fibre cable connecting Ireland and Great Britain, and enhanced digital radio system 

linking Dublin and Galway — Bord Telecom Eireann through Irish Telecommunications 

investments plc 

IR£20 million ; 28 |@ ® 
Improvements to two water supply systems in Counties Louth and Westmeath and to two 

“sewerage networks in Counties Cork and Kerry — Irish Government (Minister for Finance) | 
IR£6.2 million 8.0 & 

Water supply and sewage treatment facilities — Irish Government (Minister for Finance) 
IR£5.2 million 6.7 @ e 
Water supply and sewage treatment facilities in Dublin, Roscommon, Skibbereen, Cork and 

Midleton — Irish Government (Minister for Finance) 

IRE13.3 million | 17.2 @ ® 
Water supply and. sewage treatment facilities in Dublin area — Dublin County Council and 

Dublin City Corporation through Irish Government (Minister for Finance) 

IR£3.5 million 4.5 @ e 
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Community infrastructure 


Environment-Cultural heritage 


Modernisation of undertakings 


Regional development 





million ECUs 
Forestry development and reafforestation schemes — Irish Government (Minister for Finance) 
IR£5 million 6.5 
IR£22.8 million 29.5 


Restoration works at Dublin castle incorporating construction of international conference 
facilities — Irish Government (Minister for Finance) 
IR£7.5 million 9.7 


Global loan to Bank of Ireland to finance small and medium-scale industrial, service and 


tourism ventures | 
IR£5.0 million : 6.5 


ITALY (4 325 billion Lire) | 2 916.0 





Construction of 4 x 614 MW units at Brindisi coalfired power station, also equipped to operate 
on fue! oil or natural gas, and installation of desulphurisation equipment (Apulia) 


Lit 70 billion 46.6 
Lit 91 billion 60.6 - 
Lit 30 billion 20.0 
Lit 39 billion 26.0 
Lit 70 billion a 46.7 
Lit 10 billion . 6.7 
Lit 20 billion . 13.3 


Construction of hydroelectric power stations offering combined capacity of some 114 MW in - 
Calabria — ENEL 


Lit 24.5 billion 16.9 


Lit 10.5 billion ao 7.3 


Construction of hydroelectric power stations offering combined capacity of some 70 MW in 
Friuli, Emilia-Romagna and Lombardy — ENEL ; 
Lit 50 billion 34.0 


Construction of run-of-the river power station (22 MW) on the Dora Baltea between Pont-St 
Martin and Quincinetto (Piedmont) — ENEL | | 
Lit 15 billion 3 - ’ ; ee ~ 10.2 


Construction of three geothermal power stations in Tuscany offering combined capacity of 

300 MW and replacing nine obsolete units — ENEL 

Lit 14 billion 9.3 
Lit 6 billion | 4.0 


- Equipping of Brescia (Lombardy) combined heat and power plant with new coal/fuel-oil/gas- 

fired steam generator and installation of flue-gas desulphurisation plant — Azienda Servizi 
Municipalizzati through BNL-SAFOP | 

Lit 7 billion 4.7 
Lit 3 billion 2.0 


Development of three natural gas fields: ‘Barbara’ (The Marches) and ‘Armida’ and ‘Antares” 
(Emilia-Romagna) — AGIP S.p.A. | 
Lit 49 billion : 33.9 
Lit 21 billion 14.5 


Exploitation of five natural gas fields: four offshore - ‘Barbara’, ‘Clara Ovest' and ‘Brenda’ off 
Ancona and ‘Fano‘ off The Marches; and one onshore - ‘Dosso degli Angeli’, north of Ravenna 
(Emilia-Romagna) — AGIP S.p.A. 

Lit 42 billion 28.0 
Lit 18 billion 12.0 


Development of Italy's largest oil field, the ‘Vega‘ field in the Strait of Sicily off Ragusa Province 
AGIP S.p.A. through ENI : 
Lit 31.5 billion 21.8 


Lit 13.5 billion | 9.3 
Lit 56 billion 37.9 
Lit 24 billion 16.3 


Development of ‘Perla’ oil field in Strait of Sicily off Agrigento Province —- AGIP S.p.A. through 
ENI : 


Lit 45 billion 31.1 | 











Community infrastructure 
Environment-Cultural heritage 


Modernisation of undertakings 


Regional development 





million ECUs 


Construction of gasline linking Minerbio underground gas reservoir in Emilia-Romagna with 
Alessandria in Piedmont; conversion of partially depleted gas deposit at Setala (Lombardy) into 

gas storage reservoir — SNAM S.p.A. 

Lit 56 billion _ % 38.7 
Lit 24 billion 16.6 


Extension of electricity transmission and supply grids in Campania, Calabria, Basilicata and 
Sardinia —- ENEL 


Lit. 70 billion | 48.4 
Lit 30 billion 20.7 
Lit 70 billion | 47.4 
Lit 30 billion 20.3 


Natural gas transmission systems: 
—- serving some 100 communes, chiefly in Turin area 


ITALGAS 

Lit 35 billion : 24.2 
Lit 15 billion 10.4 
— serving some 100 communes in Lombardy, Veneto and Piedmont 

ITALGAS 

Lit 24.5 billion 16.6 
Lit 10.5 billion | . 7.1 


— serving 30 communes in Latium, Calabria, Apulia, Campania and Molise 
ITALGAS Sud S.p.A. through ENI 


Lit 10.5 billion 7.0 
Lit 4.5 billion . 3.0 
Lit 15 billion . 10.0 


Conversion from town to natural gas and extension of Milan (Lombardy) distribution grid (1st 

phase) — Municipality of Milan, Azienda Energetica Municipale through BNL . 

Lit 7 billion 4.7 
Lit 3 billion | 2.0 


Construction of natural gas distribution networks in 20 communes in Udine Province — Friuli- 
Venezia Giulia amend Regional! Authority 
Lit 10.3 billion 6.9. 


Construction of Reggio Emilia (Emilia-Romagna) district heating system and combined heat and 

power plant fired with coal, wood and natural gas —- Azienda Gas Acqua Consorziale through 
BNL-SAFOP 

Lit 7 billion 47 
Lit 3 billion 2.0 


Upgrading to twin track 21km of railway line on Tyrrhenian coast between Maccarese and Rome 
(Latium) -- Ferrovie dello Stato through Ministry of Transport 
Lit 20 billion 13.8 


Upgrading to twin track the railway line between Milan and Saronno providing a regular rail 

service to Malpensa International Airport (Lombardy) — Ferrovie Nord Milano Esercizio S.p.A. 

through Ministry of Transport | 

Lit 30 billion 20.0 


Widening of A2 Rome-Naples motorway from two to three lanes (176km) (Latium-Campania) — 
AUTOSTRADE | 
Lit 50 billion = | | 34.6 


Repairs to six viaducts on Naples-Avellino-Bari motorway damaged during November 1980 
earthquake (Campania) —- AUTOSTRADE 
Lit 6.3 billion 4.2 


Completion of Rome eastern orbital motorway link (46.9km) (Latium) connecting A1 from Milan 
to A2 to Napies — AUTOSTRADE through IRI 
Lit 75 billion 50.8 


Tunnels motorway: construction of final sections (57km) to Domodossola (Piedmont) on 
frontier with Switzerland — AUTOSTRADE through IAI 

Lit 35 billion 23.3 
Lit 15 billion , 10.0 


Construction of road tunnel to remove traffic bottleneck in Caserta (Campania) near oe S royal 
palace — Campania Regional Authority ; 
Lit 2 billion ; 1.4 
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Increasing capacity of, and improving passenger accommodation on, six ferries operating over 

routes serving Sicily (Genoa-Palermo and Naples-Palermo) and Sarcinié (Genoa-Porto Torres) 

Tirrenia di Navigazione through IRI 

Lit 65 billion 440 


Construction of terminal for container and roll-on/roll-off vessels at commercial port of La 
Spezia (Liguria} — Italian Republic (Ministry of Public Works) 
Lit 8 billion . | 5.4 


Construction of marina at Pescara (Abruzzi) — Abruzzi Regional Authority : 
Lit 8 billion 5.3 


Construction of two small harbours for fishing boats and yachts at Bagnara and Cariati 
(Calabria) —- Calabria Regional pononey 
Lit 5 billion 3.3 


Modernisation and expansion of fishing port at Giulianova and commercial port at Ortona 
(Abruzzi) —- Abruzzi Regional Authority 
Lit 8 billion , 5.3 


Extension of pier VIl in Trieste harbour to accommodate container and roil-on/roll-off vessels 
(Friuli-Venezia Giulia) — Italian Republic (Ministry of Public Works) 


Lit 5 billion 3.3 
Strengthening of breakwater in outer harbour and coal jetties at Brindisi (Apulia) — Italian 
Republic (Ministry of Public Works) 


Lit 6 billion 4.0 


Completion of ‘San Vitale’ terminal at port of Ravenna to accommodate container vessels 
(Emilia-Romagna) — Emilia-Romagna Regional Authority 
Lit 15 billion 10.0 


Acquisition of MD 82 aircraft for use on domestic routes — Aero Trasporti Italiani through IRt . 
Lit 40.5 billion 28.0 


Acquisition of ten MD 82 aircraft for increasing and improving connections with other Member 
Countries — ALITALIA through IRI | 
Lit 40 billion | 27.7 


- Acquisition of an MD 82 aircraft for use on routes linking Sardinia with mainland Italy and the 
rest of Europe —- ALISARDA S.p.A. through CIS 


Lit 9.8 billion 6.8 
Lit 4.2 billion | 29 
Lit 3.5 billion , 2.3 
Lit 1.5 billion | 1.0 


Acquisition of three ATR 42-300 aircraft by new Avianova company for increasing and improving 
connections between Sardinia, the Mezzogiorno and the rest of the Community — Avianova 

S.p.A. through CIS 

Lit 5.6 billion . 3.7 


Lit 2.4 billion 1.6 
Modernisation and expansion of Turin-Caselle airport (Piedmont) —- Societa Azionaria 
Gestione Aeroporto ‘Citta di Torino’ S.p.A. through Istituto Bancario San Paolo di Torino- 
Sezione di Opere Pubbliche : 

Lit 3.5 billion | - 24 
Lit 1.5 billion - 1.0 


Construction of first underground railway line in Naples: section of about 9km linking Second- 

igliano in northern suburbs with Vomero in city centre (Campania) — Municipality of ics 
through Campania Regional eee . 

Lit 25 billion 16.7 


Infrastructural works and equipment upgrading intermodal freight traffic terminal in Verona 
(Veneto) — Ente Autonomo Magazzini Generali di Verona through vere 

"Lit 7 billion 47 
Lit 3 billion : 2.0 
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Construction of intermodal rail/road freight terminal in Parma (Emilia-Romagna) — Centro | 

Padano Interscambio Mercl through IMI ; 

Lit 5.3 billion . 3.5 ® | 

Lit 2.2 billion | ! 1.5 @ | 

Lit 5.3 billion 3.5 e 

Lit 2.2 billion 1.5 ® | 

Construction of intermodal rail/road freight terminal (1st phase) near Turin (Piedmont) — 

Piedmont Regional Authority | 

Lit 20 billion . 13.3 ® 7 | 

Extensions to telephone networks in Abruzzi, Molise, Latium, Campania, Basilicata, Apulia, | 

Calabria, Sicily and Sardinia — SIP through IRI | 

Lit 400 billion 266.4 @ } 
_ Lit 70 billion 46.7 @ | 
Lit 30 billion 20.0 e ; 

Establishment of a national telecommunications-satellite network for monitoring earthquakes ! 

and other natural disasters — Italian Republic (Ministry of Civil Defence) 

Lit 15 billion | 7 10.0 e | 

Construction of new research laboratories for Faculty of Agronomy at University of Viterbo | 

(Latium) — Universita degli Studi della Tuscia through Ministry of Education | 

Lit 5 billion : 3.3 ® ® : 

Restoration of four buildings in historical centre of Bari (Apulia) to accommodate public offices | 

— Italian Republic (Ministry of Public Works) | 

Lit 1.9 billion 1.3 ® 

Lit 6 billion 4.0 ® | 

Development of science and technology park in suburbs of Trieste by restructuring existing | 

premises and putting up new buildings (Friuli-Venezia Giulia) — AREA (Consorzio per la | 

ricerca scientifica e tecnologica) through Itallan Republic (Ministry of the Treasury) | 

Lit 5 billion 3.5 6 : 

Redevelopment and fitting out of industrial estates in San Mango, Calabritto, Buccino and | 

Calaggio (Campania) damaged during November 1980 earthquake — Italian Republic 7 

Lit 23 billion | 15.9 e | 

Redevelopment and fitting out of industrial estates in Conza, Morra de Sanctis, Porrara and 

Oliveto Citra (Campania) damaged in November 1980 earthquake — Italian Republic 

Lit 10 billion 6.7 ® 

Irrigation works encompassing 6 800 ha in Sinistra Marta coastal plain near Tarquinia (Latium) 

Consorzio di Bonifica della Maremma Etrusca through Latium Regional Authority 

Lit 7.5 billion . 3.1 e 

Reafforestation works and development of 3200 ha together with construction of 80km of 

roads in Cuneo Province — eomens vegwe Authority 

Lit 2.5 billion | 1.7 @ 

Construction or reinstatement of 53km of forest roads and development of 30km of byways in 

Potenza and Matera Provinces (Basilicata) — Basilicata Regional Authority 

Lit 3.5 billion 2.4 e e ° 

Improvements to water supply system serving more than 50 communes (380 000 inhabitants) as 

well as industrial estates — Latium Regional Authority 

Lit 5.9 billion | 4.1 ® 

Improvements to and increases in drinking water supplies in 67 communes in L'Aquila and 

Teramo Provinces (Abruzzi) -—— Abruzzi Regional Authority | 

Lit 8 billion — 53 |@ 

Improvements to water supply system, sewage treatment and solid waste disposal plants in 

Metauro river basin in Pesaro and Urbino Provinces (The Marches) — The Marches Regional 

Authority 

Lit 10 billion 6.7 ® e 

Improvements to water supply system in Campobasso; works to prevent landslides and to 

consolidate a viaduct at Ripalimosani —- Molise Regional Authority 

Lit 11 billion. 7.3 @ 
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Improvements to drinking water supplies in north-eastern Sardinia — Ente Sardo Acquedotti e 
Fognature through Sardinia Autonomous Regional Authority 
Lit 2.5 billion 


Improvements to drinking water supplies in and around Rome, sewerage and sewage treatment 
schemes in Lake Bolsena tourist area and prevention of coastal erosion south of Rome — 
Latium Regional Authority 

Lit 20 billion 


Sewerage, waste water treatment and sea outfall works on Ligurian coast between San Remo 
and Ventimiglia —- Liguria Regional Authority 
Lit 8 billion 


Waste water treatment plants at Pescara and Scanno and improvements to drinking water 
supplies in Teramo Province (Abruzzi) — Abruzzi Regional Authority 
Lit 4.5 billion 


Sewerage and sewage treatment works to reduce pollution in River Po and its tributaries over 
area encompassing population of some 3 8 million: — Piedmont Regional Authority 
Lit 16 billion 
Lit 9 billion 
Lit 40 billion 
F Lombardy Regional Authority 
Lit 35 billion 
Lit 30 billion 
Emilia-Romagna Regional Authority 
Lit 15 billion 
Lit 40 billion 


Works to improve quality of water in Valli di Comacchio lagoon (Ferrara Province) — Emitia- 
Romagna Regional Authority 
Lit 3 billion | e 


Construction of sewerage mains to south Rome treatment plant and expansion of Rome-Ostia 
plant (Latium) — Municipality of Rome through Istituto Bancario San Paolo di Torino 

Lit 14.5 billion 

Improvements to drinking water supplies in 28 communes (44000 inhabitants) in Novara*and 
Alessandria Provinces — Piedmont Regional Authority 

Lit 5 billion 


Construction of sewerage mains and treatment plant for domestic and industrial effluent 
discharged into Gorzone basin (Veneto) —- Veneto Regional Authority 


Lit 10 billion 

Flow control works on River Arno, scheme in Arno Valley to protect mainly Florence and Pisa 
from flooding; reduction of water pollution; improvements to water supplies —- Tuscany 
Regional Authority 

Lit 30 billion 


Sewerage and sewage treatment works decigned to reduce pollution in River Arno — Tuscany 
Regional Authority 
Lit 20 billion 


Sewerage and sewage treatment works to reduce coastal pollution —- The Marches Regional 
Authority 
Lit 10 billion 


Construction of sewerage and sewage treatment works around Lake Omodeo near Sassari and 
at Porto Torres, including upgraded water supply system — Sardinia Autonomous Regional 


Authority 

Lit 5 billion 

Laying of 52km of sewers and construction of sewage treatment plant at Savona with outfall 
sewer for domestic and industrial effluent from large area of Savona Province — Liguria 
Regional Authority eau Italian Republic 


Lit 8 billion 


Works to control erosion and ‘prevent landslides in mountainous areas of Isernia Province — 
Italian Republic (Ministry of Public Works) and Molise Regional Authority 
Lit 5 billion 
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Flow control works on Dora Baltea and its tributaries and to prevent landslides and avalanches 
—~ Val d’Aosta Autonomous Regional Authority 

Lit 12 biltion 

Flood protection works for 32 tributaries of the Tiber and Caina in Perugia Province (Umbria) — 
Italian Republic (Ministry of Agriculture and Forestry) 

Lit 4 billion 


Flood protection works in Po Valley in Rovigo (Veneto), Mantua (Lombardy) and Ferrara (Emilia- 
Romagna) Provinces — Ministry of Public Works 
Lit 16 billion 


Works to control erosion and prevent landslides in Basento Valley and ‘Valle del Noce’; 
construction of sewerage mains, sewage treatment and solid waste disposal plant serving 
communes with combined population of 32000 (Potenza Province) — Basilicata Regional 
Authority , 

Lit 8 billion 


Works to control erosion and to regulate flow of three water courses in Dese and Sile basin 
(northern Veneto); sewerage and sewage treatment works in Brenta and Bacchiglione basins 
— Veneto Regional Authority 

Lit 8 billion 


Flood protection, stormwater drainage and landslide prevention works in Ancona Province — 
The Marches Regional Authority 
Lit 4 billion 


Erosion and flood protection works in Pavia Province — Lombardy Regional Authority 
Lit 11 billion 


Rationalisation of alumina plant in Cagliari (Sardinia) — Eurallumina S.p.A. through EFIM 
Lit 5 billion , 
Lit 5 billion 


Modernisation of cementworks at Vibo Valentia (Calabria) and reduction of dust emissions — 
Cementerie Italiane del Sud S. p. A. through IMI 

Lit 30.7 billion 

Lit 13.1 billion 


Modernisation of production lines in a factory at San Salvo (Abruzzi) turning out windows for 
cars and the construction industry — Societa Italiana Vetro S.p.A. through EFIM 
Lit 15 billion 


Process modifications and improvements to a refinery west of Rome designed to increase 
yields of lighter products and to reduce energy consumption and sulphur emissions (Latium) — 
Raffineria di Roma S.p.A. through MEDIOBANCA 

Lit 14 billion 

Lit 6 billion 


Establishment of new high-performance fluorochemical production capacity in a plant near 
Alessandria (Piedmont) — AUSIMONT S.p.A. and MONTEFLUOS S.p.A. through IMI 

Lit 10.5 billion 

Lit 4.5 billion 


Modernisation of polypropylene plants incorporating new technology: — HIMONT Italiana 
S.p.A. through IMI 

— Terni Province (Umbria) 

Lit 6.3 billion 

Lit 2.7 billion 

—- Brindisi (Apulia) 

Lit 11.2 billion 

Lit 4.8 billion 


Pharmaceuticals research and production facilities: _ 

—— Pomezia research centre (neurobiology, immunology, biochemistry and biological engin- 
eering); production of medicaments based on L-Carnitine in two facilities at Sermoneta (Latium) 
PRASSIS S.p.A., BIOSINT S.p.A. and AXIS S.p.A. through ISVEIMER 

Lit 9.8 billion 

Lit 4.2 billion 
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— Modernisation of production lines and storage facilities in factory at Pomezia (Latium) 


SIGMA TAU S.p.A. through BNL 


Lit 16.8 billion 11.2 
Lit 7.2 billion 48 
Introduction of advanced process technology in three factories producing detergents and 
chemical adhesives: 

—  Lomazzo and Casarile (Lombardy) 
_ Henkel Chimica S.p.A. and Chemplast S.p.A. through IMI 

Lit 4.6 billion 3.1 
Lit 2 billion 1.3 
— Ferentino (Latium) 

Henkel Sud S.p.A. through IMI 

Lit 3.8 billion 2.7 
Lit 1.6 billion ‘: 1.1 
Restructuring and modernisation of synthetic fibre plants at Ottana and Porto Torres (Sardinia) 

— ENICHEM FIBRE through EN! ; 
Lit 21 billion 14.0 
Lit 9 billion 6.0 
Development of a factory at Genova-Sestri (Liguria) specialising in the production of electronic 
components for numerical control machine tools, electronic mail sorting and image and speech 
recognition — Elettronica San Giorgio - ELSAG S.p.A. through IRI 

Lit 30 billion 20.7 
Uprating capacity in a factory producing peripheral equipment (printers and magnetic memory 

units) at San Bermardo d'lvrea (Piedmont) — Olivetti Peripheral eer S.p.A. through 
CREDIOP 

Lit 28 billion 19.4 
Lit 12 billion 8.3 
Production of new generation of electronic typewriters based on advanced manufacturing _ 
systems in a factory at Crema (Lombardy) — Olivetti & Co. S.p.A. through IMI 

Lit 63 billion 42.0 
Lit 27 billion 18.0 
Modernisation and expansion of a factory producing railway traction units in Naples (Campania) 

— ANSALDO TRASPORTI S.p.A. through ISVEIMER 

Lit 3.5 billion 2.4 
Lit 1.5 billion 1.0 
Development and production of ATR 72 Franco-ltalian short-haul aircraft in factories at Pomi- 

gliano d’Arco and Capodichino (Campania) — AERITALIA S.p.A. through IRI 

Lit 60 billion 40.0 
Development and production of advanced technology equipment and components for the tele- 
communications industry in a factory in Milan (Lombardy) — Italtel SIT - Societa Italiana 
Telecomunicazioni S.p.A. through IRI 

Lit 75 billion 51.9 
Lit 45 billion 30.5 
Introduction of advanced manufacturing systems in three factories producing electric resist- 

ances and construction of a new research centre for development of flexible manufacturing 
systems in Treviso Province (Veneto) —- UNIFIN - Unione Finanziaria S.p.A. and its sub- 
sidiaries IRCA S.p.A., SIPA S.p.A. and RICA =: p.A. through IMI 

Lit 17.5 billion 12.1 
Lit 7.5 billion 5.2 
Redevelopment of plant producing refrigerators and deep-freeze units at Susegana (Veneto) 
through introduction of computer-integrated manufacturing systems — Industrie Zanussi 

S.p.A. through IMI 

Lit 52.5 billion 35.0 | 
Lit 22.5 billion 15.0 
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Expansion of production facilities at a delicatessen factory at Pomezia (Latium) — Salumificio 

Cesare Ficrucci S.p.A. through ISVEIMER 

_ Lit 14.3 billion a 96 |@ 
Lit 6.2 billion 4.1 @ 


Restructuring of paper mill at Avezzano (Abruzzi) producing medium and heavy-weight coated 

paper —- Cartiere Burgo S.p.A. through ISVEIMER 

Lit 28.7 billion | 192 |@ 
Lit 12.3 billion 82 |@ 


Construction of highly automated car-tyre factory at Bollate (Lombardy) — Societa Pirelli . 
Pneumaticl S.p.A. through IMI 

Lit 35 billion 23.7 ° @ 

. Lit 15 billion | | 10.2 6 


Construction of laboratories in Milan (Lombardy) for research into nuclear physics, super- 
~ conductivity and cryogenics with industrial and medical applications — Istituto Nazionale di 
Fisica Nucleare through Italian Republic 
Lit 3 billion . 20 |e @ 


Expansion of interregional veterinary analysis and research centre at Padua (Veneto) — Istituto 
‘ Zooprofilattico Sperimentale delle Venezie through Ministry of Health 
Lit 10 billion 6.7 |e e j 


Restoration and conservation of Doges’ Palace and its works of art in Venice (Veneto) — . | 
Municipality of Venice through Istituto Bancario San Paolo di Torino 
Lit 5 billion : 3.4 e 


Restoration and protection of archaeological sites at Pompeii, Herculaneum and Stabiae 
(Campania) — Italian Republic een for Cultural Heritage and the Environment) 
Lit 9.4 billion 6.3 e e 


Development of refuse disposal facilities and construction of solid waste composting plants in 
Reggio, Catanzaro and Rossano (Calabria) —- Calabria Regional Authority 
Lit 5 billion 3.3 ® e 


Development of fish farming in lagoons on west coast of Sardinia, near Oristano — Sardinia 
Autonomous Regional pumnedy. 
Lit 4 billion | 27 |®@ 


Global loans for deployment in the less-developed areas of Central and Northern Italy to 
finance: 

— small and medium-scale industrial and service ventures 
BNL - Sezione Speciale per il Credito Industriale 


Lit 10.5 billion 7.3 ® 
Lit 4.5 billion . 38.1 @ 
VENEFONDIARIO 

Lit 7 billion 4.7 e 
Lit 3 billion 2.0 ® 


— small and medium-scale industrial, tourism and service ventures 
Mediocredito Centrale for the een Mediocrediti 


Lit 23.6 bitlion 16.3 @ 
Lit 3.3 billion © | 2.3 
Lit 22.3 billion 15.1 & 
Lit 15.5 billion 10.3 |e 
Lit 19.3 billion . 12.9 |@ 
Lit 17 billion 11.3 ® 
IMI 

Lit 21 billion 14.2 co) 
Lit 9 billion . 6.1 @ 
Lit 21 billion 14.0 6 
Lit 9 billion 6.0 ® 
CREDIOP 

Lit 7 billion 47 ® 
Lit 3 billion 2.0 ® 
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Banco di Napoli 


Lit 7 billion ; 47 
Lit 3 billion 2.0 
— small and medium-scale hotel and tourism ventures 

BNL - SACAT 

Lit 7 billion ae 4.7 
Lit 3 billion | 2.0 


Global loans for deployment in the Mezzogiorno to finance: 
— small and medium-scale industrial and service ventures 


CREDIOP : 

Lit 7 billion °48 ® 
Lit 3 billion . 21 e 
Mediocredito Centrale 

Lit 5.1 billion . 3.6 & 
Lit 2.7 billion ; | . 3 1.8 oe}. 
Lit 4.1 billion 2.7 @ 
Lit 4.9 billion 7 | . 32. lel. 
ISVEIMER | 

Lit 50.6 billion 34.3 @ 
Lit 21.7 billion 14.6 e 
Lit 27.3 billion 18.2 e 
Lit 11.7 billion 7 7 ? 78 |e 
EFIBANCA 

Lit 14 billion © | 93 |e 
Lit 6 billion | 40 @ 
Lit 7 billion’ | 47 .le 
Lit 3 billion ——6-.2.0 @ 
Banco di Napoli - Sezione di Credito Industriale 

Lit 10.5 billion 7.0 

Lit 4.5 billion . 3.0 
INTERBANCA its | 

Lit 20 billion : . : : 13.3 

IMI 

Lit 30 billion 20.0 

— small and medium-scale hotel and tourism ventures 

Monte dei Paschi di Siena - Sezione di Credito Fondiario 

Lit 7 billion 48 

Lit 3 billion | 2.1 

BNL - SACAT 

Lit 10.5 billion ; 7.0 

Lit 4.5 billion . 3.0 
Istituto Bancario San Paolo di Torino 

Lit 10.5 billion 7.0 

Lit 4.5 billion 3.0 


— smail and medium-scale on-farm and agricultural- processing ventures and small irrigation, 

forestry and infrastructural schemes 

Consorzio Nazionale per il Credito Agrario di Miglioramento 

Lit 6 billion . 44 


Global loans to CIS to finance small and medium-scale industrial and service ventures in 


Sardinia 

Lit 24.5 billion ; 16.9 
Lit 10.5 billion , 7.3 
Lit 21 billion 14.0 


Lit 9 billion =, 6.0 


Global loans to IRFIS to finance small and medium-scale industrial ventures in Sicily 
Lit 7 billion 47 
Lit 3 billion | _ 20 


Global loans to IMI to finance smaller advanced-technology ventures in industry in Central ene 
Northern Italy ; 
Lit 8.1 billion 4 5.6 


Lit 14.4 billion . | 9.6. 
Lit 14.8 billion 9.9 
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Global loans to finance small and medium-scale items of capital investment in Central and 
Northern Italy according with the Community's energy policy objectives: 





BNL 

Lit 10.5 billion . 7.3 @ 
Lit 4.5 billion 3.1 @ 
Mediocredito Centrale for the Regional Mediocrediti: . 

Lit 2.1 billion | 1.4 ele 


Global loans to finance small and medium-scale schemes according with the Community's 
energy policy and environmental protection objectives: 
— in Central and ROMER) italy 








BNL 

Lit 28 billion 19.0 ® @ 

Lit 12 billion : 8.1 ® e 

Lit 24.5 billion 16.3 ® @ 

Lit 10.5 billion 7.0 ® © 

Mediocredito Lombardo . 

Lit 10.5 billion | 7.0 e; |¢e 

Lit 4.5 billion 3.0 @ 6 | 
IMI. | | , 
Lit 7 billion 47 e\e @ , 
Lit 3 billion 20 |ele| |e 

Istituto Bancario San Paolo di Torino ! 
Lit 10.5 billion 7.1 e| |e | 
Lit 4.5 billion. : 3.0 e @ 

VENEFONDIARIO : 

Lit 10.5 billion 7.0 6 @ 

Lit 4.5 billion 3.0 ® @ 

Cassa di Risparmio delle Provincie Lombarde 

Lit 7 billion 47 e @ 

Lit 3 billion 2.0 @ e 

— in the Mezzogiorno 

BNL : 

Lit 14 billion 9.5 

Lit 6 billion 4.1 e;e @ 

Lit 7 billion ; 47 e\°e @ 

Lit 3 billion | | 2,0 ee ® 

LUXEMBOURG (68 million Luxembourg francs) 1.6 

Acquisition of a tanker for conveyance of chemicals and petrochemicals — Eurolease Factor 

S.A. through Banque Générale du Luxembourg S.A. 

Lfrs 68.0 million 1.6 e 

NETHERLANDS (42.3 million Dutch guilders) : 18.0 

_————. 

Purchase and installation of flight simulator for training on Fokker F-50 aircraft at Maastricht —~ 

airport (Limburg) — Friendship Simulation Company v.o.f. 

Fl 7.3 million 3.1° | @ 

Construction of plant producing aspartame (artificial Sweetener) at Geleen (Limburg) — 

Holland Sweetener Company v.o.f. 

Fl 35.0 million 14.9 e & 


PORTUGAL (61 897.4 million Escudos) 380.0 


Extension and improvement of two electricity transmission and supply systems on Sao Miguel 
and Terceira (Azores) — Empresa de Electricidade dos Acores, E.P. 
Esc. 1037 million 6.3 e/e 


Motorway sections around Oporto: Oporto-Maia (8.5km) and Maia-Famalicdo-Cruz (27km) on — 

the A3, and Aguas Santas- -Campo (12km) on the A4 — BRISA - Auto-Estradas de Portugal, 

Sarl through Portuguese Republic : 
Esc. 1640 million 10.0 ® 
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Improvements to main road linking Madeira airport with the island's capital, Funchal, and devel- 
opment of access roads to tourist areas — Madeira Autonomous Regional Authority 


Esc. 1916 million 11.8 
Improvements to national .road network — Portuguese Republic (Junta Auténoma de 
Estradas) 

— throughout Portugal : 

Esc. 6.5 billion 40.0 


— on five sections in northern and eastern Portugal: stretch of carriageway between Campo 

and Paredes and bypasses around Oliveira de Azemeis (Aveiro), Vila do Conde/Povoa de 

Varzim (Oporto), Fail (Viseu) and Castelo Branco (East) . 
Esc. 1640 million 10.0 
— on two highways in the north and west of the country: 

Asseiceira-Rio Maior - Alto da Serra (13km) section (Lisbon- -Coimbra) and Valenca-Moncdo 

(19.1km) section (North) 


Esc. 1950 million 7 . 7 11.9 ® 
Construction of road bridge between Portugal and Spain over Guadiana River to replace ferry 

service; access and secondary roads, customs clearance facilities; improvements to interna- 

tional trunk road between Faro (Algarve) and Seville — Portuguese Republic (Junta Auténoma 

de Estradas) : 

Esc. 500 million | 3.1 ® 


Improvements to drinking water supplies in Oporto and four adjoining municipalities (North) — 
Servicos punicipaleadee d’'Agua e Saneamento through Portuguese eee (Ministry of 
Finance) 

Esc. 1 080 million 6.6 


Construction of sewerage and sewage treatment facilities; solid waste processing and 
composting plant in Funchal (Madeira) — Secretaria Regional do Equipamento Social through 
Madeira Autonomous Regional Authority | 

Esc. 1450 million 8.9 


Mining of Corvo and Graca underground copper deposits and construction vet ore treatment 
plant for production of copper concentrates —- Sociedade Mineira de Neves Corvo, Sarl 


(SOMINCOR) : 

Esc. 29 249.5 million 180.0 
Construction of medium-density Weegee panel factory in Nelas (Centre) —- Madiberia Lda 
Esc. 1 billion ae 6.1 


Construction of hote! complex (215 rooms) together with leisure facilities for tourists at Pinhal 
do Concelho (Algarve) — United Investments - Empreendimentos manerco®, Lda 
Esc. 2500 million 45.3 


Global loans to finance small and medium-scale ventures in industrial, tourism and service 

sectors and energy-saving and environmental improvement schemes: | 

— Banco Portugués de Investimento i 
Esc. 2415 million 14.9 


— Portuguese Republic 
Esc. 6.5 billion | : | 39.7 | e 
Esc. 1.7 billion ao ; 10.4 ® 


Global toan to finance small and medium-scale agricultural, agricultural-processing and fisheries 
ventures -—- Banco Pinto & Sotto Mayor ; 
Esc. 820 million 5.0 


UNITED KINGDOM (791.3 million pounds sterling) 1119.8 
i 
Construction of first and second units (611 MW each) of Torness Point nuclear power station 
(Scotland) — South of Scotland Electricity Board . 

£19 million 26.5 


Construction of vitrification and storage facilities for radioactive waste at Sellafield (North-West 
England) — British Nuclear Fuels pic 

£16 million - | 22.3 
£34 million - 43.6 


Construction of nuclear fuel reprocessing facilities at Sellafield (North-West England) — 
British Nuclear Fuels pic 
£60 million 88.5 


A 
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Conversion of Kilroot power station (600 MW) to dual coal/oil firing system; modernisation and 
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million ECUs 


extension of electricity transmission and distribution grid — Northern Ireland Electricity 
Service 
£30 million 43.2 
£33 million 47.6 
Development of Arbroath oil field in British sector of North Sea — Enterprise Petroleum Ltd 
. £50 million 72.1 
Construction of municipal waste recycling plant in Hastings (South-East England) yielding 
waste-derived fuel — East Sussex Enterprises Ltd 
£700 000 1.0 
Reduction of traffic congestion in Plymouth: construction of bypass, intersection enlargement, 
_dualling of access road to main suburb and creation of pedestrian ec in city centre — 
Devon County Council and City of Plymouth District Council 
£8 million 11.0 
Construction of approach road to Ramsgate harbour and inner Chatham ringroad linking docks 
to A2 trunk road (South-East England) — Kent County Council 
€3 million 4.2 
Construction of new section of A120 bypassing Braintree and Rayne (South-East England) — 
Essex County Council 
£4 million 5.6 
Upgrading of five roads in Powys (Wales) — Powys County Council 
£1.2 million : 1.7 
Improvement of traffic conditions on three of the main approach roads to Swansea (Wales) — 
West Glamorgan County Council 
£2.5 million’ 3.6 
Improvernents to approach and landing systems at several airports and installations and 
equipment designed to increase safety and efficiency — of air navigation —- Civil Aviation 
Authority 
£5 million 6.9 
Construction of second passenger terminal at Gatwick Airport — Gatwick Airport Ltd 
£150 million 209.5 
Construction of airport in old Royal Docks area of London for short take-off and janding (STOL) 
aircraft (South-East England) — London City Airport Ltd 
£4 million 5.6 
Construction of new passenger terminal at Norwich Airport (East Anglia) — Norwich City 
Council ; 
£26 million 3.6 
Improvements to runway turning circle and taxiway systems and extension of passenger 
terminal and cargo area at Manchester International Airport (North-West England) — 
Manchester Airport plc through City of Manchester Metropolitan District Council 
£5 million | 7.2 
Improvements to water supply and sewerage schemes in Edinburgh area and reduction of 
pollution in Firth of Forth (Scotland) — Lothian Regional Council 
£8 million 11.5 
Sewerage and sewage treatment schemes in Mersey estuary area —- North West Water - 
Authority 
£20 million 27.6 
£18 million 25.9 
Improvements to drinking water supply network and works to reduce river and coastal pollution 
in Wales — Welsh Water Authority 
£8 million 11.5 
Construction of Roadford storage reservoir and associated works for the provision of additional 
water resources in Devon (South-West England) —- South West Water Authority 
£10 million 14.4 
Land drainage and sewerage system in Greater Birmingham area; River Tame flood protection 
works — Severn Trent Water Authority 
£20 million 28.0 
Water supply, Sewerage and sewage treatment schemes on biambacside: in East Anglia, the 
East Midlands and South-East England —- Anglian Water Authority 
£45 million 62.1 
£20 million 31.9 
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‘million ECUs © 
Water supply and sewerage schemes in York, Bradford and Sheffield areas — Yorkshire Water 
Authority 
£10 million | 13.9 
£20 million | 27.9 
£20 million | ° 28.8 


Improvements to sewerage and sewage treatment warks in East Lothian — Lothian Regional 

Council | 

£5 million 7.0 
Sewerage and sewage ‘reaimient/dlsooeal works in casi areas (North-East England) — 
Northumbrian Water Authority : 
£10.5 million | 15.1 
Sewerage and sewage treatment works and construction of sea outfalls improving the 
environment in Avon, Somerset and Dorset (South-West England) — Wessex Water Authority 

£11 million . ‘ 15.9 
Infrastructural works in South Cardiff: construction of strategic access road to city centre 
(1.5km), development of industrial estate and construction of factories and workshop units on 
technology campus — South Glamorgan County Council | 


E6 million 8.3 
£5 million . 70 
£6.5 million | 9.4 


Road schemes, conversion of quarry into waste disposal site and construction of science 

park and workshops as part of industrial development schemes in Lancashire (North-West 
England) — Lancashire County Council | 

£1 million , 1.4 
Road schemes, water supply networks and sewerage facilities in Tayside region (Scotland) — 
Tayside Regional Council 

£5 million | 6.9 
Development of three industrial areas, construction of tourism and exhibition centre, devel- 

opment of marina and lengthening of runway at Roborough airport near Plymouth (South-West 
England) — City of Plymouth District Council 

£6.3 million 8.8 
Road, water supply, sewerage and drainage schemes and enlargement of Barony Agricultural 

College in Dumfries and Galloway (Scotland) — Dumfries and Galloway Regional! Council 

£4 million . 5.6 
Development of six industrial estates, construction of two small factory buildings and two 

others for Coventry Technical College; improvements to Museum of British Road Transport and 

road schemes to reduce traffic congestion in Coventry (West Midlands) — City of Coventry 
Metropolitan District Council 

£5 million — 7.0 


Road, water supply and sewerage schemes in Dunfermline and Kirkcaldy districts (Scotland) — 
Fife Regional coun 
£5 million er A!) 


Road, water supply and Sewerage schemes in Strathclyde region (Scotland) — Strathclyde 
Regional Council , 
£13 million 18.2 


Improvements to road network and construction of sewage treatment plant in County Durham 
(Northern England) — Durham County Council 
£3.3 million | 4.6 


Expansion of Rossendale Road industrial estate (North-West England) — Burnley Borough 
Council 
£100 000 0.1 


Road schemes (25km), introduction of six new ferries and improvement/extension of piers/ 
breakwaters at six locations served by these ferries; additional infrastructural works on 14 
industrial sites, treated drinking water supply systems and sewerage works in the Shetlands — 
Shetland Islands Council 

£10 million 14.0 
Infrastructural works in Newcastle-upon-Tyne: bypasses, industrial regeneration and 
construction of college building at Newcastle Polytechnic — City of Newcastle-upon-Tyne 
Metropolitan District Council, partly for Tyne and Wear Passenger Transport Authority 

£11.5 million 16.1 
Construction of bridge over the Loughor River and of western approach road; new buildings for 
*Haverfordwest College of Further Education (Wales) — Dyfed County Council 

£2.5 million 3.5 
Development of road network, industrial! and business infrastructure/buildings and waste 
disposal sites in North Cheshire (North-West England) — Cheshire County Council 

£10 million —— 14.0 
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million ECUs 
Expansion of Stella Gill industrial estate in County Durham (Northern England) -—- Chester 
Street District Council 
£200 000 0.3 


Road schemes, enlargement of Cannock Chase Technical College and energy conservation in 
public buildings in Staffordshire — Staffordshire County Council — 
£2 million 


Construction of section of inner relief road and advance factory buildings, enlargement of 
Manchester Polytechnic and reduction of health hazards through removal of asbestos from 150 
to 200 public administration and educational premises in Manchester (North-West England) — 
City of Manchester pale ala District Council 

£5 million 


Road schemes, industrial estates and coastal protection works in Lancashire (North-West 
England) — Lancashire County Council, Blackpool and Blackburn Borough Councils through 
Lancashire County Council 
£2 million 


Construction of new Nelson-Colne section (2.6km) of M65 Calder Valley motorway and access 
roads; science park, two college buildings for vocational training and conversion of quarry into 
waste disposal site in Lancashire (North-West England) — Lancashire County Council and 
Blackburn Borough Council 

£3 million 


Creation or improvement of eleven industrial sites, construction of factory units and refur- 
bishment of old factory buildings at Oldham, Greater Manchester — Oldham Metropolitan 
Borough Council 

£4 million - 


Motorway widening, road development, pedestrianisation schemes and improvements to 
amenities at water park in Greater Manchester area — Trafford Metropolitan Borough Council 
£5 million . 

Modernisation of aluminium extrusion and rolling plants in North-West England, the Midlands 
and Wales — British Alcan Aluminium pic through British Alcan Finance Ltd 

£20 million 


Development and installation of new ééinputeriged rae system in co- operative retail 
chain -—- Co-operative Wholesale Society Ltd — 
£1.4 million 


Preparation and restoration of landfill sites, improvements to incinerators and paper pulp 


recycling plant and construction of clinical waste incinerator in Greater Manchester area — 


Greater Manchester Waste Disposal Authority. 
£1 million 


OTHER (1) 


Construction of 378km complete loop line to Trans-Austria Gasline (Austria) from Baumgarten 
on Austrian/Czechoslavakian border to Tarvisio on Italian/Austrian border to supply Community 
with natural gas from Soviet Union: extensions and improvements to Baumgarten compressor 
station — Trans-Austria Gasline Finance Company Ltd through ENI 


{1) Akin to lending for projects within the Community (see pages 8 and 96). 
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B. Loans provided from the resources of the New Community Instrument for 
borrowing and lending (NCI) 


Contracts signed in 1987 


Loans granted from NCI resources for projects within the Community are signed jointly by the Commission of 
the European Communities and the Bank. In 1987, they totalled 447 million. 


These operations are carried out by the Bank under mandate from, on behalf, for the account and at the risk of 
the European Economic Community and are accounted for off balance sheet in the Bank’s Special Section; the 
Bank’s responsibility for these loans is limited to proper performance, in conformity with normal banking 
practice, of the mandate entrusted to it. 


With the exception of five operations, the loans in this list are designed to finance productive investment by 
SMEs. The asterisks to the right of the amounts in ECUs for the five exceptions refer to the following 
Community policy objectives pursued by these operations: 

* energy 

** regional development 

*** infrastructure. 


million ECUs 
DENMARK (250 million Danish kroner) 31.8 





Global loan to Finansieringsinstituttet for Industri og Handvzerk A/S to finance productive investment by industrial 
and service-sector SMEs . 
Dkr 250 million _ os 31.8 


GREECE (700 million Drachmas) 4.6 





Global loan to Hellenic Organisation of Small and Medium-sized Industries and Handicrafts (EOMMEX) to finance 
productive investment by SMEs 
Dr 700 million | 46 


SPAIN (16 billion Pesetas) : 113.7 





Global loan to Banco Atlantico S.A. to finance small and medium-scale energy-saving schemes 
Ptas 3 billion 21.8* 


Global loans to finance productive investment by SMEs outside less-developed areas: 
.Banco de Bilbao S.A. 


Ptas 5 billion 34.8 
Banco de Santander S.A. : . 

Ptas 3 billion . 20.9 
Banco de Vizcaya S.A. and Banco Financiactén Industrial S.A. ) 

Ptas 2.5 billion ° 18.1 
Banco Espanol de Crédito S.A. and Banco de Desarrollo Econémico Espanol S.A. | 

Ptas 2.5 billion 18.1 


FRANCE (530 million French francs) 76.8 
Global loan to CEPME to finance productive investment by SMEs 


Ffrs 530 million | | 76.8 


ITALY (293.1 billion Lire) 196.2 


Reinstatement of railway network damaged in November 1980 earthquake — Azienda Autonoma delle Ferrovie 
dello Stato 
Lit 31 billion , | 21.4** 


Intermodal rail/road freight terminal in Verona (Veneto) — Consorzio Zona Agricola-Industriale di Verona through 
VENEFONDIARIO 

Lit 2.8 billion : 1.97** 
Lit 1.2 billion 0.8*** 
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million ECUs 


Global loans to finance productive investment by SMEs in Central and Northern Italy outside less-developed areas: 
EFIBANCA 


Lit 10.5 billion , : | 7.0 
Lit 4.5 billion 3.0 
Lit 7 billion 47 
Lit 3 billion 2.0 
IMI . 7 
Lit 56 billion 37.3 
Lit 24 billion 16.0 
‘ Mediocredito Centrale for the Regional Mediocrediti 
Lit 9.3 billion 6.2 
Lit 8.8 billion 5.9 
_ Istituto Regionale di Credito Agrario | 
Lit 3.5 billion 2.3 
Lit 1.5 billion | 1.0 
Lit 7 billion AT 
Lit 3 billion ; 2.0 
INTERBANCA : 
Lit 14 billion . : 9.3 
Lit 6 billion 4.0 
BNL | 
Lit 28 billion — 16.7 
Lit 12 billion 8.0 
istituto Bancarlo San Paolo di Torino - Sezione di Credito Agrario 
Lit 20 billion 13.3 
CENTROBANCA 
Lit 14 billion 9.3 
Lit 6 billion 4.0 
Banco di Napoli . | 
Lit 7 billion : 4.7 
Lit 3 billion | | 2.0 
CREDIOP | , 
Lit 7 billion 47 
Lit 3 billion | 2.0 
' PORTUGAL (1610 million Escudos) 9.9 





Global loan to Banco Portugués de Investimento to finance productive investment by SMEs in industrial and service 
sectors as well as investment designed to save energy and protect the environment , 
Esc. 1610 million : 9.9 


UNITED KINGDOM (10 million pounds sterling) 14.0 





Electrification of Glasgow-Ayr rail line serving area south-west of Glasgow and acquisition of rolling stock 
(Scotland) — Strathclyde Regional Council 


£10 million , 14.0°* 


Abbreviations used in the above lists 


Spain RENFE: Red Nacional de los Ferrocarriles Espafioles CREDIOP: Consorzio di Credito per le Opere Pubbliche 

ahs 7 -_ ot a EFIBANCA: Ente Finanziario Interbancario 
CEPME: Credit d'Equipement des Petites et Moyennes ENEL: Ente Nazionale per l’Energia elettrica S.p.A. 
REUSE. IMI: Istituto Mobiliare Italiano 
CNA: Caisse Nationale des Autoroutes INTERBANCA: Banca per Finanziamenti a Medio e Lungo 
EdF: Electricité de France Termine 
SNCF: Société Nationale des Chemins de Fer frangais IRFIS: Istituto Regionale per il Finanziamento alle Industrie in 

Sicilia 


Italy AGIP: Azienda Generale Industria Petroli 
AUTOSTRADE: Autostrade-Concessioni e Costruzioni 
Autostrade S.p.A. 

BNL: Banca Nazionale del Lavoro 
BNL/SACAT; Sezione Autonoma per l'Esercizio del 
Credito Alberghiero e Turistico della Banca Nazionale 
del Lavoro 

' BNL/SAFOP: Sezione Autonoma per if Finanziamento 
di Opere Pubbliche e di impianti di Pubblica Utilita della 
Banca Nazionale del Lavoro 
CENTROBANCA: Banca Centrale di Credito Popolare 
CIS: Credito Industriale Sardo 


IAl: Istituto per la Ricostruzione Industriale 

ISVEIMER: Istituto per lo Sviluppo Economico dell'ttalia Meri- 
dionale 

ITALGAS: Societa italiana per il Gas p.A. 

MEDIOBANCA: Banca di Credito Finanziario S.p.A. 
MEDIOCREDITO CENTRALE: Istituto Centrale per il Credito a 
Medio Termine 
SIP: Societa italiana per lEsercizio delle Telecommunicazioni 
pA. 

SNAM: Societa Nazionale Metanodotti p.A. 

VENEFONDIARIO: Istituto di Credito Fondiario delle Venezie 
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Operations outside the Community 





Financing outside the Community amounted to 188.8 million from EIB own resources and 203.3 million from 


- Community and Member States’ budgetary resources, giving a total of 392.1 million. 


Virtually all the loans in the African, Caribbean and Pacific States were provided under the Third Lomé 
Convention and in the Overseas Countries and Territories under the relevant Decision of the Council of the 
European Communities. These loans added up to 349.4 million (compared with 209.7 million in 1986), of 
which 161.2 million was advanced in the form of loans from EIB own resources with interest subsidy and 
188.2 million in the form of risk capital assistance drawn from budgetary resources. 


The Bank mounted operations In six Mediterranean countries drawing on the balance left available under 
financial protocols in force between these countries and the Community: 27.7 million from’ EIB own 


resources and 15.1 million from budgetary resources, adding up to 42.8 million, compared with 264 million 


in 1986. : 


Financing in the ACP States and the OCT 


Despite persistent difficulties, the Bank managed to 
pinpoint schemes boosting economic growth and to 
back a greater number of projects in 1987, 
attracting funding some 66% higher than in 1986. 


During the year, financing was provided in 33 
African, Caribbean and Pacific States and in two 
OCTs, French Polynesia and the British Virgin 
Islands. In Africa, 1987 saw the first operations 
mounted by the Bank in Angola and Mozambique. 


In six countries and territories all the financing came 
from own resources, amounting to 97.7 million and 
28% of the total. In 29 other countries, funds were 
advanced either exclusively from risk capital 
resources (147.2 million in 23 countries, 42% of total 
financing) or in a mix of both types of resource 
(77.5 million, 22% of the total). A further 27 million 
went in support of two regional projects of interest 
to several countries. 


More than half of all the risk capital assistance was 
channelled to the least developed ACP States 
(designated in Article 257 of the Third Lomé 
Convention), whilst 85% of loans from the Bank's 
own resources went to projects located in the other 
ACP States. 


In keeping with the guidelines set out under the 
Third Lomé Convention, priority was accorded to 
projects in industry and agricultural processing and 
indeed these two sectors absorbed nearly 60% of 
total financing, accounting for 201 million of which 
31 million went to mining and quarrying projects, 


60 million to manufacturing industry and 110 million. 
to smaller enterprises, these latter funds being. 


deployed via development banks. Allocations made 
in 1987 from ongoing global loans added up to 


. 31.9 million, providing support for 115 SMEs, largely 


in the chemicals and plastics sectors (36%), food- 
stuffs (20.5%) and tourism (16%). The other loans 
concerned improvements to communications (44.3 
million), energy installations (78.1 million) and 
protection of the environment by upgrading and 
expanding water supply and sewage disposal 
facilities (25 million in all — see box, page 67). 
Operations involving assistance for rehabilitation of 
enterprises or restoration of infrastructure and 


certain studies constituted 25% of total funding. 


In 1987, the Bank provided a total of 314.3 million in 
25 countries in Africa (13 in 1986), of which 
177.5 million was drawn from risk capital resources. 


Financing in west Africa reached 123.6 million. In 
Nigeria, a global loan for 30 million was concluded 
to assist small and medium-sized enterprises, chiefly 
in the north of the country. Lending in the 
Ivory Coast was concentrated in the textiles sector, 
with 16.9 million for cotton ginning’ plants and 
modernisation of an integrated textile complex. The 
15 million advanced in Mauritania was split between 
a project to uprate iron-ore processing and 
transport facilities at Guelb el Rhein mine in the 
Zouerate region and improvements to power 
generation and distribution at Nouadhibou. In Niger, 
a loan for 14.3 million was provided for power lines 
to bring in supplies from Nigeria. Two loans for tele- 
communications concerned the national network in 


_ Senegal (12 million) and regional and trunk con- 


nections in Guinea, Guinea-Bissau, Mauritania and 
Mali which attracted a loan of 21 million advanced 
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Operations outside the Community 
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to the Economic Community of West African States 
(ECOWAS). Support was also forthcoming for reha- 
bilitation of the Tema oil refinery in Ghana (7 million) 
and the water supply networks at Cotonou and 
Porto Novo in Benin (6.5 million). Finally, two feasi- 
bility studies to look into the prospects for iron-ore 
mining at the deposits in the Nimba Mountains in 


Guinea and Liberia together attracted 1 million, in 
this case under the Second Lomé Convention. 


In southern Africa, the Bank granted a total of 
105.2 million, with 32 million going to Zimbabwe for 
a water supply scheme in Harare, construction of 
abattoirs and a meat-processing centre to help 








Drinking water for Africa’s urban population 


The flood of people migrating to the towns is one of the 
most disturbing problems currently facing the authorities , 
in many African countries. The population in Lagos, for 
example, has risen tenfold since 1963 from 675 000 to 
today’s figure of 6.5 to 7 million and looks likely to pass 
the 12 million mark by the year 2000. This is by no 
means an exception; take Lilongwe, the new Malawi capi- 
tal, where the 1986 population numbered 170000 from 
20 000 in 1960, with the forecast that it will reach 500 000 
by 2000. Cities forced to cope with a 20 or 25-fold in- 
crease in population within a span of 40 years clearly 
have to build up their infrastructure, but this is frequently 
a very costly process for countries which often rank 
amongst the least privileged. 


With this perspective in mind, the Bank, generally in con- 
junction with other sources of bilateral or multilateral 
financing, has on many occasions mounted operations in 
these countries to expand basic urban infrastructure, 
especially power distribution, telecommunications and, 
more recently, water supplies. This approach is further 
underlined by the Third Lomé Convention, Article 190 of 
which lays particular stress on projects designed to 
foster protection of the environment and improve water 
supplies. Within this context, in 1986 and particularly 
1987, the EIB has given its backing to several projects 
upgrading drinking water supplies, the corresponding 
financing coming both from own resources (16 million) 
and from risk capital resources under the European 
Development Fund (19 million). The projects in question 
were located in Brazzaville and Pointe Noire in the 
Congo, Lilongwe in Malawi, Harare in Zimbabwe and 
Cotonou and Porto Novo in Benin, towns which together 
contain a population of 3.5 million. 


Generally speaking, although these towns do have suf- 
ficient water resources near at hand, only a part of the 
population has adequate access to drinking water. This is 
the result of a number of factors. Firstly, it has not been 
possible to build up water catchment and distribution 
equipment (tapping rivers and aquifers) fast enough to 
keep abreast of the explosion in the urban population 
and obsolescence in the networks results in losses of 
20% to 30%. The same is true of water treatment plant. 





Drinking water supplies are therefore supplemented by 
untreated water gathered from rivers, backwaters, marsh- 
lands and groundwater sources, with obvious repercus- 
sions for standards of health. 


Water supplies can be distributed in various ways: direct 
connections, generally fitted with meters for billing pur- 
poses, public hydrants for those not connected to the 
network and, in some towns, water sellers who provide a 
door-to-door delivery service although this is frequently 
expensive. Supplies for industry and the services, con- 
nected to the network, may be dependent on overall 
availability, particularly at certain times of the year. Under 


these conditions, it is clear that the consumption of ° 


households with access to drinking water supplies masks 
substantial disparities from one district to another in the 
same town: nonetheless, the daily per capita consump- 
tion figures of 25 litres in Cotonou, 50 litres in Lagos and 
90 litres in Yaoundé are well below those for Lilongwe 
(140 litres) and Abidjan (190 litres), which themselves fall 
far short of consumption in towns in southern Europe 
(250 to 400 litres). Even in a town like Harare where the 
quantity and quality of supplies are adequate (250 litres), 
maior investment is still required if the situation is not to 
go downhill rapidly. 


Improvements to water supplies give rise to problems on 
the waste water treatment and disposal side, given that 
sewerage facilities, on either a collective or individual 
basis, are woefully inadequate or non-existent. For this 
reason, the Bank also offers financing for sewerage and 
waste water treatment installations with the goal of 
reducing the pollution risk and the deleterious conse- 
quences for the health of the population. 


The financial assistance provided by the Bank on con- 
cessionary terms, in the form of loans with interest subsi- 
dy from EIB own resources and risk capital financing, 
generally goes hand-in-hand with other sources of funds. 
This is all the more important for installation of such 
basic infrastructure since the companies responsible for 


water catchment, treatment and supply do not as a rule © 


command the requisite financial resources as a result of 
average tariffs often set so low that they do not even suf- 
fice to cover operating costs. 








Operations outside the Community 
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develop livestock farming and associated production 
and a global loan. Madagascar attracted 15.5 million 
for rehabilitation of power plants and the electricity 
transmission network, whilst in Malawi 6.5 million 
was provided in support of a water supply project in 
Lilongwe. Financing in Mozambique was channelled 
to rehabilitation of a cotton ginnery at Chokwe and a 
vegetable-processing plant at Chilembene 
(3 million) and in Botswana, where four fifths of the 
population depend on stock farming for a livelihood, 
16 million was advanced for construction of an 
abattoir at Francistown and for financing smaller 
enterprises. Investment to upgrade power 
generation and transmission facilities in Mauritius 
received financing worth 13 million. In addition, a 
number of global loans were concluded with devel- 
opment banks in Zambia (10.2 million), Angola 
(4 million}, Swaziland. (3 million) and Comoros 
(2 million). 


Financing in east and central Africa amounted to 
85.6 million. In Ethiopia, 21 million was provided for 


development of an open-cast gold mine in the south 
of the country and in Kenya projects to improve and 
modernise the port of Mombasa and to uprate tea- 
processing capacity attracted 19.5 million. In 
Somalia, funding went to rehabilitation and 
expansion of power generating, transmission and 
distribution equipment in Mogadishu (13 million) 
and in Sao Tomé and Principe to construction of a 
palm oil mill (2.1 million). Loans totalling 30 million 
were arranged with. regional (EADB) and national 
development banks for investment schemes in 
Tanzania, Kenya and Uganda. 


Operations -mounted in the Caribbean totalled 
25 million, with funding given over to uprating elec- 
tricity generating capacity on ten islands in the 
Bahamas (9.1 million) and in Dominica (3.8 million) 
and a scheme to extend the port of Montego Bay 
in Jamaica (5.3 million). Support was also provided 
for development banks in Belize (3.5 million), Gre- 
nada (1.8 million) and St Christopher and Nevis 
(1.5 million). 





Table 5: Amounts of Community financial aid provided for in conventions, financial protocols and decisions 
.in force or under negotiation at 30 April 1988 


{million ECUs) 
Operations mounted from budgetary resources 
Loans from Risk Loans on 
EIB own capital Grant special 
Agreement Duration resources{!}) operations (2) aid (3) conditions Total 
Mediterranean Countries 
Yugoslavia Second Financial Protocol 1988—1991 550 550 
Tur key Fourth Financial Protocol awaiting signature 225 50 325 (?) 600 
Maghreb — 465 21 301 : 787 
Mashreq Third Financial Protocols 1988—1991 475 16 277 768 
israel Sas 63 , | 63 
Malta Second Financial Protocol 1. 10. 1986— . : 
31. 10. 1988 16 10.5 . 3 (?) 29.5 
Cyprus Second Financial Protocol 1.5. 1984— 
31. 12. 1988 238 10 6 (2) 44 
Lebanon Exceptional aid 50 , 
ee 
ACP States-OCT 
ACP Third Lomé Convention 1986—1990 1 100 , 600 4 860 600 7160 
OCT Council Decision 1986—1 930 20 15 55 25 115 
Total ACP—OCT (5) 1120 615 4915 625 (4) 7 275 


(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in certain Mediterranean countries. Amounts required for interest subsidies are financed from 
grant aid. 


(2) Financing provided and managed by the Bank. 
(3} Aid granted and managed by the Commission of the European Communities. 
(4) Loans granted and managed by the Commission of the European Communities. 


(5) Excluding transters from STABEX, the Fund for the stabilisation of export earnings (925 million for the ACP States and 5 million tor the OCT) and from 
SYSMIN, the special financing facility for mining products in the ACP States (415 million); financing provided by the Commission. 
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In the Pacific, funding was made available for 
smaller businesses in Tonga (1.5 million) and for a 
feasibility study prior to uprating oil-storage capacity 
at Honiara in the Solomon Islands (100000 under 
the Second Lomé Convention). In the OCT, a 
project centring on construction of a diesel-fired 
power plant and power transmission lines in the 
British Virgin Islands attracted 4.4 million and 





Operations outside the Community 


4 million was given over to financing SMEs in 
French Polynesia. 


Virtually all the projects in the ACP States benefited 
from co-financing arrangements, chiefly with bilateral 
financing institutions of Member States, the 
Commission of the European Communities, the 
World Bank and other development aid agencies. 


Financing in the Mediterranean Countries 


As the third generation of financial protocols with 
the Mediterranean countries was concluded only in 
mid-1987, deployment could not be started before 
1988 (see box, page 70). Bank activity in these 
countries was therefore limited to using up any 
balance still available under the second protocols 
with the Maghreb and Mashreq countries which 
expired at the end of October 1986, the protocols 
with Malta and Cyprus which continue until 1988 and 
one operation under the 1973 Supplementary 
Protocol with Turkey. 


Maghreb Countries 


In Algeria, the Bank advanced a loan for 22 million 
to finance expansion of the diesel-fired power 
station at Béchar in the south-west of the country. 
In Tunisia, two global loans totalling 1.5 million were 
arranged with the Banque nationale de dévelop- 
pement agricole to support smaller-scale agricultural 
and agricultural-processing ventures; ongoing global 
loans were drawn on to the tune of 5.2 million in 
1987, these funds going to 270 ventures. 


Table 6: Financing provided in the Mediterranean Countries, the ACP States and the OCT In 1987 


(million ECUs} 





Sector 


Industry, agriculture, services 














EIB own Budgetary Infra- Individual Global 

Total resources resources Energy Structure loans loans 

Algeria 22.0 22.0 ~~ 22.0 — — — 
Tunisia , 1.5 1.1 0.4 — —_ —_ 1.5 
Jordan 3.1 3.1 — — — 3.1 — 
Malta 3.0 — 3.0 — — 3.0 — 
Cyprus 2.6 1.5 a 26 — — — 
Turkey 10.6 — 10.6 10.6 — — —_ 
Total Mediterranean 42.8 27.7 15.1 35.2 _ ° 6.1 1.5 
Africa 314.4 136.9 177.5 60.8 64.0 102.3 87.3 
Caribbean 25.0 16.9 8.1 12.9 5.3 0.9 59 
Pacific 1.6 —_ 1.6 —_ — 0.4 1.2 
OCT 8.4 74 1.0 | 44 —_— —_ 40 
Total ACP—OCT 349.4 161.1 188.2 78.1 69.3 103.6 98.4 
| Grand Total 392.1 188.8 203.3 113.3 69.3 109.7 99.9 











Operations outside the Community 





Mashreq Countries 


A loan for 3.1 million was accorded to an agri- 
cultural co-operative organisation in Jordan for 
construction of five sheep-fattening units. 


Other countries 
In Turkey, 10.6 million was advanced from 


budgetary resources for erection of a transmission 
line between a new power station in the south-west 


of the country and the main urban centres in the 
north; this loan accounted for the last of the funds 
available under the Supplementary Protocol 
concluded in 1973, after the first enlargement of the 
Community gave rise to additional contributions 
from the three new Member States. In Malta, 
budgetary funds were also drawn on to provide 
3 million for a waste treatment and recycling plant 
at Sant’Antonin; lastly, on Cyprus, loans worth 
2.6 million will help towards upgrading the power 
transmission and distribution grid throughout the 
island. 








The third generation of Financial Protocols with the Mediterranean countries 





1987 was the year of negotiation of the transition from 
the second to the third generation of financial protocols 
with the Maghreb and Mashreq countries and Israel. The 
Community decided on a much larger package of loans 
from the Bank and budgetary aid than under previous 
protocols, comprising 1003 million ECUs in loans from 
EIB own resources and 615 million from Community 
budgetary resources advanced in the form of outright 
grants (578 million) or risk capital granted and managed 
by the Bank (37 million), for deployment in the five years 
up to the end of 1991. Compared with the preceding 
generation, this is tantamount to a 67% rise in lending 
from the Bank and 48% more from Community funds. A 
slightly larger proportion than before has been set aside 
under these new protocols for countries, such as Egypt, 
Morocco and Tunisia, which are grappling with particu- 
larly severe economic difficulties. The Community has 
also decided in favour of a substantial rise in the ceiling 
on Bank loans in Yugoslavia, which will receive 550 million 
ECUs up until 1991 under an agreement designated, for 
historical reasons, the second Financial Protocol. 

An innovatory feature of the protocols with the Maghreb 
and Mashreq countries is the 37 million ECUs provided 


for in operations from risk capital resources. In view of. 


the positive experience gained with risk capital oper- 
ations in the ACP States, it has been decided to try out 
this instrument in the Mediterranean countries where it 
will be targeted, in particular, at promoting the implemen- 
tation of investment schemes undertaken jointly by 
national enterprises working with companies from the 
Community, in the industrial and service sectors. Risk 


effectively with each other. 








capital financing constitutes a particularly versatile means 
of providing assistance which can be chanelled into equi- 
ty participations and quasi-capital in the form of conditio- 
nal or subordinated loans. The loans on special condi- 
tions from the Commission of the European Communities 
included under earlier protocols have however been 
dropped under this new generation. 


The experience ‘gained from a long-standing record of 
collaboration between the Community and the Mediterra- 
nean countries has been drawn on to pinpoint new pri- 
ority sectors to benefit under financial co-operation. 
Given that numerous countries are seeing their deficit in 
foodstuffs widening, with the attendant repercussions for 
their balance of payments, Community support should be 
directed largely to encouraging development of local 
agriculture, provided of course that an operation has a 
sound economic footing. In this respect, it will be essen- 
tial to ensure that projects selected for financing tally 
with the objectives of economic recovery programmes 
being pursued in many countries. In certain cases, there 
will be scope for furnishing direct aid, for example 
through agricultural loans, whilst in other instances in- 
direct aid will be more suitable in the form of financing 
for installation or rehabilitation of appropriate infrastruc- 
ture, such as dams, irrigation networks or storage and 
transport facilities. It is vital that the Bank, the Commis- 
sion, the other lenders and the countries in question 
work closely together in determining the most auspicious 
projects, if the various aid programmes are to mesh 
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List of financing operations outside the Community (’) 


A. Loans from the Bank’s own resources 


Contracts signed in 1987 





Loans provided from the Bank’s own resources in 1987 in respect of projects outside the Community totalled 
188.8 million, of which 27.7 million went to countries in the Mediterranean region and 161.1 million to the 
African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These oper- 


ations are included in the Bank’s balance sheet. 


Every Joan carried an interest subsidy financed from Community budgetary resources. | 


million ECUs 
ALGERIA 





Expansion of thermal power station at Bechar by 
installation of five new diesel generating sets of 
8 MW each 


Société Nationale de IlElectricité et du Gaz 
through Democratic and Popular Republic of 
Algeria 

126.1 million Algerian Dinars 22.0 


JORDAN © 


Establishment of five sheep-fattening units 


Jordan Co-operative Organisation through 
Government of the Hashemite Kingdom of 
Jordan 

1.1 million Jordanian Dinars 3.1 


CYPRUS 





Improvement of public power transmission and 
distribution system throughout island by instal- 
lation of telecontrol/telemetering facilities linked to 
new electricity control centre 


Electricity Authority of Cyprus 


800 000 Cyprus pounds 1.5 


TUNISIA 


Global loan to Banque Nationale de Dévelop- 
pement Agricole to finance small and medium- 

scale agricultural and  agricultural-processing 
ventures | 

1 million Tunisian Dinars | . 1.1 


ACP States and OCT - Africa 


million ECUs 


ZIMBABWE | 32.0 





61.2 million Zimbabwe dollars 


Extension of installations for treating, pumping 
and distributing drinking water in city of Harare 


Harare City Council through Republic of 
Zimbabwe | 
Z2$22.8 million 12.0 


(1) Finance contracts for operations mounted under the heading of financial co- 
operation with countries outside the Community are denominated in ECUs. 
Amounts shown in national currencies are given solely as a guide and are 
based on the equivalents in ECUs used by the Bank at the dates of contract 
signature (see page 8). “+ 


Construction of two abattoirs at Bulawayo and 
Masvingo (South) and a processing/distribution 
complex in Harare (North-East) 


Government of Zimbabwe for Cold Storage 
Commission 








2$27.0 million 14.0 

Global loan to Zimbabwe Development Bank to 

finance SMEs in industrial, agricultural-processing, 

mining and tourism sectors 

Z$11.4 million 6.0 

NIGERIA 

Global loan to New Nigeria Development Company 

Ltd to finance SMEs in industrial, agricultural- 

processing, mining and tourism sectors 

127.0 million Nairas 30.0 
e 

KENYA 27.0 

465.2 million Kenya Shillings 

Selective rehabilitation and modernisation of 

terminals for bulk liquids and four general cargo 

berths at the port of Mombasa 

Kenya Ports Authority 

K.Sh. 100.4 million 6.0 

Expansion and upgrading of thirty-nine tea 

factories and construction of fifteen new factories 

Kenya Tea Development Authority 

K.Sh. 191.1 million 11.0 

Global loan to Development Finance Company of 

Kenya to finance SMEs in industrial, agricultural- 

processing, agricultural, tourism and mining 

sectors 

K.Sh. 173.7 million 10.0 

IVORY COAST 16.9 





5 844.3 million CFA francs 


Reconstruction of cotton ginning plant in Korhogo 
and modernisation of two ginneries at Boundiali 
and Mankono 


Republic of the Ivory Coast for Compagnie Ivoi- 
rienne pour le Développement des Textiles 
CFAF 3 285.5 million 











Restructuring and modernisation of 
spinning-weaving mill at Dimbokro and 
dyeing-printing works at Abidjan 


Union Industrielle et Textile de Céte d'Ivoire 
CFAF 2 558.8 million 7.4 


BOTSWANA 11.0 





21.2 million Pulas 


Construction of new industrial slaughterhouse and 
deboning facility in Francistown (North-East) 


Botswana Meat Commission 
P 7.7 million 40 


Global loan to Botswana Development 
Corporation Ltd to finance SMEs in industrial, 
agricultural-processing, mining and_ tourism 
sectors 

P 13.5 million 7.0 


MAURITIUS 





Rehabilitation of Fort Victoria diesel power station 
(62.4 MW), small hydroelectric generating plants 
(3.4 MW in all) and improvements to distribution 
network 


Central Electricity Board 
152.0 million Mauritian rupees 10.0 


REGIONAL - EAST AFRICA 
(Kenya - Tanzania - Uganda) . 





Global loan to East African Development Bank to 
finance SMEs in industrial, agricultural-processing, 
agricultural, tourism, ‘transport, telecommuni- 
cations and mining sectors 6.0 


MALAWI 


Expansion of drinking water treatment and supply 
' system in Lilongwe 


Lilongwe Water Board through Government of 
. Malawi 
8.4 million Malawi kwachas 4.0 
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ACP States and OCT - Caribbean 


million ECUs 


BAHAMAS 





Construction of new diesel power plant, expansion 
of existing generating capacity and improvements 
to electricity distribution network on ten of the 
Family Islands 


Bahamas Electricity Corporation 
10.3 million Bahamian dollars 9.1 


JAMAICA 





Expansion of facilities at port of Montego Bay to 
accommodate cruise ships 


Port Authority of Jamaica 
33.0 million Jamaican dollars 53 


BELIZE 





Global loan to Development Finance Corporation 
of Belize towards financing small and medium- 
scale ventures in industrial, agricultural- 
processing, tourism, fisheries and forestry sectors 


5.4 million Belize dollars 2.5. 


ACP States and OCT - Pacific 
million ECUs 
BRITISH VIRGIN ISLANDS 


Construction of thermal power station at 
Pockwood Pond (5 MW) with provision for later 
installation of sea water desalination plant to 
produce drinking water using waste heat from 
power station . 


British Virgin Islands Electricity Corporation 
9.0 million US dollars AA 


FRENCH POLYNESIA 


Global loan to finance small and medium-scale 
ventures in industrial, agricultural-processing, 
fisheries, tourism and transport sectors 


“Société de Crédit et de Développement de 


l’'Océanie 
377.3 million CFP francs 3.0 











B. Financing operations fram Butscey el cue 


Contracts signed in 1987 


Operations concluded in 1987 from Community or Member States’ budgetary resources totalled 203.3 million, 
of which 15.1 million took the form of loans on special conditions in the Mediterranean region, while - 
188.2 million was advanced as risk capital in the ACP States and the OCT. Financing is provided by the Bank 
under mandate from, on behalf, for the account and at the risk of the European Economic Community and is 
accounted for off balance sheet in the Special Section (see page 92); the Bank's responsibility for these oper- 
ations is limited to proper performance of the mandate entrusted to it. 


: | million ECUs 


TURKEY 


Erection of 380 kV transmission line from Yenikoy 
to Aliaga, north of Izmir (South-West) 


Tiirkiye Elektrik Kurumu through Republic of 
Turkey | 
9.4 billion Turkish liras 


MALTA 


Construction of plant to recycle solid waste into 
compost for agricultural uses _ 


Republic of Malta 
1.9 million Malta pounds 


CYPRUS 


Improvement of public power transmission and 
distribution system throughout island by instal- 
lation of telecontrol/telemetering facilities linked to 
new electricity control centre 


Electricity Authority of Cyprus 
600 000 Cyprus pounds 


TUNISIA 


Global loan to Banque Nationale de Dévelop- 
pement Agricole to finance small and medium- 
scale agricultural and _— agricultural-processing 
ventures 400 000 Tunisian Dinars 


ACP States and OCT - Africa 


ETHIOPIA 


49,1 million Ethiopian birr 


Development of open-cast gold mine and 
construction of ore-treatment plant Conditional 
loans to Government of Ethiopia for: 

— Lega Dembi Gold Enterprise 

— Ethiopian Mineral Resources Development 
Corporation , 

Br 18.7 million 

Br 30.4 million 


REGIONAL — WEST AFRICA 


Establishment of microwave radio links between 
Member States of Economic Community of West 


African States (ECOWAS) and construction of - 


new international! satellite earth station at Bamako 
(Mali) 


million ECUs 


| 
Conditional loan to ECOWAS Co-operation, ) 
Compensation and Development Fund for States | 
of Guinea, Guinea-Bissau, Mali and Mauritania 21.0 


MADAGASCAR 15.5 


14 059.9 million Malagasy francs 


.:Rehabilitation of power generation and trans- 


mission facilities at Mahajunga and Nosy-Bé 


Conditional loans to Government of Madagascar 
for JIRAMA (national electricity and water supply" 


company) : ) 
FMG 1814.2 million 2.0 | 
FMG 122457 million 13.5 | 
MAURITANIA 15.5 





1277 million Ouguiyas 


- Rehabilitation of electricity generation and supply 


| 
| 
| 
| 
| 
| 
| 
facilities at Nouadhibou Conditional loan to | 
Islamic Republic of “Mauritania for Société 

Nationale d’Eau et d'Electricité | 
UM 426.3 million 5.0 


New equipment uprating productivity of iron-ore 
enrichment plant at Guelb El Rhein, near 
Zouerate, improvements to operation of rail line to 
port at Nouadhibou and_ establishment of 
microwave link between Zouerate and port 
Conditional and subordinated loan to- Islamic 
Republic of Mauritania for Société Nationale 
Industrielle et Miniére eo ok 
UM 850.7 million 10.0 


NIGER 


Erection of high-voltage (132 kV) power trans- 
mission fine linking Maradi and Zinder in Niger. 
with Katsina in Nigeria 


Conditional loan to Republic of Niger for Société | 
Nigérienne d’Electricité 
4945.6 million CFA francs 14.3 


SOMALIA | 13.0 





1468.6 million Somali shillings 


Rehabilitation and -expansion of _ electricty 


_ generating plant (diesel power stations with 


combined capacity of 58 MW), transmission and 
distribution facilities in Mogadishu 














t 

| | 
Conditional loans to Government of Democratic 
Republic. of Somalia for Ente Nazionale Energia | 
Elettrica 
So. Sh. 1 129.7 million 10.0 
So. Sh. 338.9 million 3.0 
SENEGAL 


Expansion and modernisation of national telecom- 
munications network 


Conditional loan to Republic of Senegal for 
Soclété Nationale des Télécommunications du 


Sénégal 
4 150.2 million CFA francs 12.0 
ZAMBIA 10.2 





140 million Kwachas 


Global loan to finance ventures mounted by SMEs 
in industrial, agricultural-processing, mining and 
tourism sectors and equity participations in SMEs 


Conditional loan to Development Bank of Zambia 
K 136.7 million 10.0 


Equity participation on behalf of European 
Economic Community in share capital of Devel- 
opment Bank of Zambia 


K 3.3 million 0.2 
KENYA : 7.5 


130.2 million Kenya shillings 


Global loan for rehabilitation of SMEs in industrial, 
agricultural-processing, agricultural, tourism and 
mining sectors 


Conditional loan to Development Finance 
Company of Kenya 
K Sh 52.2 million 3.0 


Participation in capital increase of East African 
Development Bank 


Conditional loan to Government of Kenya 
K Sh S47 million 2.0 


Equity participations or quasi-equity investment in 
tea-processing companies 


Conditional loan to Kenya Tea Development 
Authority 
K Sh 43.4 million 2.5 


_ GHANA 


Second phase of rehabilitation of Tema refinery, ° 
east of Accra 


Conditional loan to Republic of Ghana for 
Ghanaian Itallan Petroleum Company Limited 
413.7 million Ghanaian cedis 7.0 


TANZANIA | 7.0 





483.3 million Tanzania shillings 


Global loan to finance SMEs in industrial, agri- 
cultural-processing and tourism sectors 


Conditional loan to Tanganyika Development 
Finance Company Ltd 
T Sh 324.6 million * §.0 
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Participation in capital increase of “East African 
Development Bank . 


Conditional loan to Government of Tanzania 


T Sh 158.7 million 2.0 


BENIN 





Expansion of and improvements to drinking water 
supply facilities in Cotonou and Porto Novo 


Conditional loan to People’s Republic of Benin 
for Société Béninoise d'Electricité et d’Eau 
2 247.6 million CFA francs 6.5 


BOTSWANA —  §.0 





9.6 million Pulas 


Construction of new industrial slaughterhouse and 
deboning facility in Francistown (North-East) 


Conditional loan to Government of Botswana for 
Botswana Meat Commission | 
P 3.8 million 2.0 


Global loan to finance equity participations or 
quasi-equity investment in SMEs 


Conditional loan to Botswana Development 
Corporation Ltd ‘ 
P 5.8 million 3.0 


ANGOLA 





Global loan to finance feasibility studies for 
projects in industrial, agricultural-processing, 
mining and tourism sectors and to rehabilitate 
projects in these sectors 


Conditional loan to Banco Nacional de Angola | 
135.2 million Angolan kwanzas 4.0 


MAURITIUS 





Rehabilitation of Fort Victoria thermal power 
station (62.4 MW), small hydroelectric generating 
plants (3.4 MW in all) and improvements to distri- 


- bution network 


Conditional loan to Government of Mauritius for 
Central Electricity Board 
45.6 million Mauritian rupees 3.0 


MOZAMBIQUE 





Rehabilitation projects in south of country: cotton 
ginnery in Chokwe- and production line of 
vegetable cannery in Chilimbene largely given over 
to processing tomato purée 


Conditional loan to Banco Nacional de 
Mocambique for Companhia Agro Industrial 
Lonrho-Mocambique 

695.7 million meticais 3.0 


SWAZILAND 3.0 





6.9 million emalangeni 


Loans in support of operations to be mounted by 
new Swaziland Investment and Development 
Company (SIDC) Ltd 


Global loan to SIDC towards financing SMEs in 
industrial, agricultural-processing, mining and 

tourism sectors 

E 3.1 million 1.4 








Conditional loan to Government of Swarlens to 

finance part of its subscription fo SiO¢%s shar. 

capital 

E 3.8 million | 1.7 


MALAWI 


Expansion of drinking water treatment and supply 
system in Lilongwe 


Subordinated loan to Lilongwe Water Board 
5.2 million Malawi kwachas . 2.5 


SAO TOME AND PRINCIPE 


Installation of palm oil mill on plantation to be ~ 
extended and developed at Ribeira Peixe in south- 
east of island of SAo Tomé 


Conditional loan to Banco Nacional de Sao Tomé 
e Principe 
83.1 million Dobras . __ 2.1 


COMOROS 


Global loan to finance SMEs in industrial, agri- 
cultural-processing, tourism and transport sectors 


Conditional loan to Comoros Development Bank 
690.3 million CFA francs 2.0 


UGANDA 


Participation in capital increase of East African 
Development Bank 


Conditional loan to Government of Uganda 
135.6 million Uganda shillings 2.0 


LIBERIA 


Technical and financial feasibility study on regional 
project to exploit iron-ore deposits in Nimba 
mountains 


Conditional loan to Republic of Liberia 
600 000 Liberian dollars — . 0.6 


GUINEA 


Technical and financial feasibility study on regional 
project to exploit iron-ore deposits in Nimba 
mountains 


Conditional loan to Republic of Guinea 
115.6 million Guinea francs 03 


ACP States and OCT - Caribbean 


million ECUs 
DOMINICA 


Hydroelectric scheme comprising installation of 
new 1.3 MW generating unit at Laudat power — 
station and additional generating units 
(2 x 1.5 MW) at Trafalgar power station 





Tencitional foan to Commonwealth of Dominica 


‘x: Temicice Etactricity Services. Limited ... ... 
(OOMLEC) 

11.6 million East Caribbean dollars 3.8 
GRENADA 1.8 





~ 5.5 million East Caribbean dollars 


Global loan to finance SMEs in industrial, agri- 
cultural-processing and tourism sectors and 
equity participations in SMEs 


Conditional loan to Grenada Development Bank 
EC$4.3 million | 1.4 


Conditional loan to Government of Grenada to 

enable it to bolster share capital of Grenada 
Development Bank 

EC$1.2 million 0.4 


SAINT CHRISTOPHER AND NEVIS 


Global loan to finance ventures mounted by SMEs 
in industrial, agricultural-processing and tourism 
sectors and equity participations in SMEs 


Conditional loan to Development Bank of St 
Kitts-Nevis 
4.3 million East Caribbean dollars . 15 


BELIZE . 1.0 





2.2 million Belize dollars 


Loans to increase scope of operations mounted 
by Development Finance Corporation of Belize 
(DFCB) 


Global loan to DFCB towards financing studies 
and equity participations | 
BZ$1.1 million 0.5 


Conditional loan to Government of Belize towards 
financing an increase in DFCB’s share capital 
BZ$1.1 million 0.5 


ACP States and OCT - Pacific 


million ECUs 
TONGA 1.5 





2.4 million Pa'anga — 


Global loan to finance SMEs in industrial, agri- 
cultural-processing, transport and tourism sectors 


Conditional loan to Tonga Development Bank 
PT 1.9 million , «= 1.2 


Conditional loan to Kingdom of Tonga to increase 
its share in capital of Tonga Development Bank 
PT 500 000 | 








FRENCH POLYNESIA 





Global loan to finance small and medium-scale 


ventures in industrial, agricultural-processing, 
fisheries, tourism and transport sectors by means’ 


of equity and/or quasi-equity capital contributions 


Conditional loan to Soclété de Crédit et de 
} Développement de l’Océanie 
125.8 million CFP francs 





1.0 


SOLOMON ISLANDS 





Feasibility study into prospective storage capacity 
for crude oil 


Conditional loan to Government of Solomon 
Islands 
200 000 Solomon Islands dollars 0.1 


Nearly 60% of aggregate lending advanced by the Bank under the Third Lomé Convention up to the end of 1987 has been 
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directed towards investment in the industrial and agricultural-processing sectors. The thrust of the projects financed, exempli- 
fied by the textile sector, has generally been towards processing local raw materials, making for savings in terms of imports. 
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Resources 


This section deals with the evolution of capital markets and funds raised by the Bank for lending oper- 
ations mounted from its own resources and accounted for in its balance sheet and for which it assumes 


financial responsibility. The ‘Resources’ section, however, does not cover resources administered by the 
" Bank under mandate from and on behalf of third parties, which are accounted for off balance sheet in the 

Special Section (see page 92), in particular loans from NCI resources and financing provided in the ACP 
' States and the Mediterranean countries from Community or Member States’ budgetary funds. 





Evolution of capital markets 


After several years of uninterrupted growth, issuing 
activity on the international market and the foreign 
bond sector of national markets contracted in 1987. 
Activity was sharply reduced in the market for 
floating rate notes (FRNs) — thus providing the 
‘main element for the contraction — as investors 
continued to shy away from these securities 
because of their limited tradeability while issuers 
often preferred to raise funds through other 
instruments, such as medium-term notes, which are 
fixed-rate instruments with final maturities ranging 
from one to ten years issued on a tap basis tailored 
to the specific needs of borrowers and investors. 
’ The arrangement of new. note issuance facilities 
(NIF) and of Eurocommercial paper programmes 
experienced a moderate decline, in part attributable 
_ to the come-back of syndicated bank loans, es- 
pecially in the form of multi-option facilities. 


Increased uncertainty deriving from foreign 
exchange movements also diminished market 
activity, in particular in dollar bonds, while investors’ 
preference for shares and equity-linked securities — 
until the Wall Street crash in October — also 
impinged on the possibilities of issuing straight 
debt. The refinancing of previously contracted more 
expensive debt continued, although perhaps to a 
lesser extent, to support market activity while a 
large number of new issues were a part of currency 
and/or interest-rate swaps. Certain sectors such as 
those of Australian and New Zealand dollars owed 
most of their activity to swap deals. The reorien- 
tation of investors away from bonds also placed 
severe strains on the market-making capacity of the 
major eurobond houses. Already suffering from a 
reduction in profitability, a number of them tended 


to withdraw from market-making, a fact which - 


reduced market liquidity and further discouraged 
activity on international securities markets. 


The year, however, started on a positive note for the 
bond markets. The downward trend in long-term 
rates that had developed in the closing months of 
1986 continued, while currency movements became 
less volatile following the January rearrangement of 
EMS currencies and the Louvre agreement on stabi- 
lising exchange rates reached by the Group of 
Seven in February. Several countries lowered their 
administrative rates in a bid to boost domestic 
economic growth as well as to contain the 
downward pressure on the dollar. However, 
considerable intervention by central banks on 


foreign exchange markets also proved necessary. 


Towards the end of spring the brisk pace of the US 
economy and rising commodity prices reawakened 
inflationary fears and exerted upward pressure on 
interest rates. At the same time monetary authorities 
in certain other countries began to show concern 
about the inflationary implications of currency inter- 
ventions and consequently tightened somewhat the 
stance of their monetary policies. The dollar’s 
decline was, however, further fuelled by the 
persistence in the United States of substantial 
budgetary and trade deficits and the apparent lack 
of agreement between European and US policy 
makers on the most suitable economic measures to 
be adopted. In consequence, interest rates rose 
considerably on most markets in the period from 
early May to mid-October and primary market 
activity in straight bond issues dropped sharply as 
investors showed an increasing preference for 
equities or equity-linked paper and at the same time 
a reluctance to commit themselves to purchases of 
long-term fixed-rate securities. 
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fears of inflation to the threat of a recession accom- concentrated on the _ traditionally stronger 
panied by financial instability. The subsequent currencies. 

gradual relaxation of monetary policies in combi- 
nation with a shift of funds away from’ equities 
markets and on to the bond markets — in particular 
into fixed-rate securities issued by prime 
borrowers — resulted in a rapid decline in interest 
rates. The dollar was traded at steadily lower levels 
and remained under pressure after the modest 
December package of reductions in the US budget. 
Consequently issuing activity in this period was 
Following the crash on 19 October in stock prices, 
the preoccupation of the authorities switched from * ok 


With, among other factors, pressure on the value of 
the dollar, the Community’s Member States adopted 
changes to certain rules applicable to the EMS. In 
mid-September the authorities approved the 
financing of non-mandatory intra-marginal inter- 
ventions in the EMS through the ‘very short-term 
financing facility’ of the European Monetary 
Cooperation Fund. 


* 


Gross yields on bonds 

quoted on the various financial markets in the Community that offer the closest comparison with those issued by the European 
Investment Bank. For the United Kingdom and Ireland, yields have been calculated, for purposes of comparability, on the basis of 
an annual rather than a semi-annual compounding of interest. 
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In Germany, developments on- foreign exchange 
markets initially paved the way for a further decline 
-in interest rates and foreign demand helped a heavy 
flow of new bond issues to be placed. Sub- 
sequently, interest rates recovered as a result, inter 
alia, of the rise in US interest rates and an upturn in 
rates on the money market. The market was tempo- 
rarily unsettled by the announcement in October of 
intentions to introduce in 1989 a 10% withholding tax 
on interest income from a number of financial 
assets. Following the stock market crash later in the 
same month, the Bundesbank gradually reduced its 
money market rates and, in December, its discount 
rate — not only in view of the slower economic 
growth expected but also with the aim of stabilising 
exchange rates and new issuing activity, which had 
been reduced during the second and third quarters, 
picked up again. 


In France, bond market conditions improved, 
although only slightly, in the spring when foreign 
exchange markets showed some stability and 
interest rates abroad were generally easing. In spite 
of contained issuing activity on the bond market, 
due in part to the movement towards privatisation, 
bond yields started to rise subsequently against a 
background of considerable trade deficits as well as 
adverse foreign exchange and interest rate 
‘movements abroad. The easing of borrowing 
conditions subsequent to the October stock market 
crash was also dampened by foreign exchange 
developments. Under these uncertain conditions 
issuing activity in the eurofranc sector remained low. 


The relative firmness of the pound sterling as the 
year progressed, high nominal bond yields and the 
prospect of a reducing supply of government bonds 
in view of a falling public sector borrowing 
requirement attracted investors to this currency 
sector of the eurobond market. Interest rates fell 
gradually up to the end of May by well over a 
percentage point, following successive cuts in the 
banks’ base lending rates. After the June general 
elections, however, bond yields resumed an upward 
‘trend which reflected fears of a_ tightening of 
monetary policy generated by a high level of 
- economic activity, widening trade deficits and rapid 
credit expansion. Towards the end of the year, the 
worries created by a falling stock market induced 
the authorities to inject liquidity into the market and 
lower interest rates. In line with these developments, 
bond issuing activity was particularly strong in the 
first and second quarters of the year, when expec- 


tations of lower rates and a soaring stock exchange 
made investors receptive both to straight and 
equity-linked issues. In the second half of 1987, 
issuing activity was lower but still substantial 
compared with past standards, with FRNs providing 
a somewhat larger share of primary market activity. 


The Italian bond market suffered from a protracted 
weakness, especially in the second half of 1987, 
which brought to the fore several structural short- 
comings, the lack of committed market makers 
being one of them. As the inflation rate stopped 
declining. and the trade and budget deficits 
continued to widen, the authorities were compelled 
to introduce several measures to contain credit 
expansion and reduce the loss of international 
reserves. Interest rates were pushed higher and 
buyers, especially institutional investors, withdrew 
from the domestic bond market. The eurolira bond 
market, however, showed more vitality, with the 
appearance in July of the first equity-linked bond 
and the opening by the EIB of the eurolira FRN 
sector in late November. 


In Spain, the authorities forced up short term 
interest rates in the beginning of the year in 
response to above target growth in the monetary 
aggregates thereby provoking a sharply inverse yield 
curve. While short-term rates have declined since 
then longer-term rates were slower to come down 
and bond issuing activity has been mainly concen- 
trated in the shorter end of the market. A change in 
regulations permitting supranationals to launch 
peseta issues in Spain was used by Eurofima, the 
World Bank, the EEC and the International Finance 
Corporation. 


Short and long-term interest rate developments in 
the Netherlands to a large extent reflected those of 
Germany although the strength of the guilder 
permitted policy to be eased ahead of similar moves 
in Germany. As there has been no indication so far 
that tax is to be levied at source on interest 
payments, the customary differential of long-term 
rates in the Netherlands over those of Germany has 
diminished. Issuing activity on the bond market was 
somewhat lower than in the previous year. 


Nor were capital markets in Belgium able to escape 
the influence of developments abroad. In spite of 
improved budgetary control and a surplus on the 
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balance of payments, long-term interest rates which 
had started with an initial decline rose until mid- 
October before falling back again. In Luxembourg, 
interest rates were stable, turning downwards in the 
closing months of the year. 


In Denmark, domestic developments made for wider 
fluctuations in interest rate movements. The uncer- 
tainty about the result of wage negotiations and the 
outcome of the general elections resulted in sharp 
increases in rates in early spring and late summer. 
The decline in yields in the intervening period as well 
as towards the end of the year left rates not far from 
the level at which they had started. 


In Ireland, a sharp decline in long-term interest rates 
in the opening months of the year mainly as a result 
of favourable external developments, particularly in 
the UK, and expectations about a reduced public 
sector borrowing requirement was subsequently 
checked when prospects abroad became more 
uncertain. Later, however, a fall in short-term rates, 
largely reflecting positive domestic factors, paved 
the way for a renewed decline in yields which was 
further helped by an easing in foreign financial 
markets. 


In Greece, credit conditions remained tight while in 
Portugal the fall in inflation permitted a considerable 
reduction in interest rates. 


Issuing activity in the ECU sector increased in 1987 
to 7.2 billion ECUs as against 6.7bn ECUs in the 
previous year: almost half of the issues were 
launched in the first quarter when foreign exchange 
markets appeared to have settled down following 
the January realignment of EMS _ currencies. 
However, expecting that renewed dollar weakness 
could lead to tensions within the EMS, European 
investors who form the backbone of the market 
showed some hesitancy over buying ECU- 
denominated securities and appear to have 
preferred traditionally more stable although lower 
yielding currencies. Japanese investors, who are 
also active participants in this market, showed 
increasing interest in ECU securities apparently in 
an attempt to diversify out of dollar-denominated 
issues. 


The erosion of the US dollar share in total inter- 
national and foreign bond issues accelerated sharply 
during 1987. Investors held reservations about the - 
stability of this currency and the sharp upward trend 
in long and medium-term US interest rates from 
August to mid-October added a fear of sizeable 
capital losses. They confined themselves therefore 
to buying very short-term paper or retreated from 
the eurodollar bond market altogether. The unilateral — 
decision of the US Government to cancel the tax 


' treaty with the Netherlands Antilles in early June 


added to investors’ disenchantment with this 
market. Though the domestic dollar market revived 
somewhat after the stock market crash on 
19 October, this was not by and large the case for 
the eurodollar market. There, yields were slow to 
respond to_ investors’ flight to fixed-income 
securities in view of the qualms they had about the 
far lower liquidity of this offshore market. Eurodollar 
interest rates stood at relatively high premiums with 
respect to US domestic market rates; swap oppor- 
tunities were thus very rare and this dampened 
issuing activity of fixed-rate issues even more. The 
US dollar sector of the international bond market 
was nonetheless sheltered from an even sharper 
contraction by the high volume of equity-linked bond 
issues, at least in the first three quarters of the year. 


The Japanese yen was the major beneficiary of the 
reduced importance of the US currency. It was, 
however, the euroyen market which showed by far 
the most lively performance, though quite unevenly 
spread throughout the year. Expectations of lower 
interest rates, which were partially met by a discount 
rate cut in late February, provided a_ bullish 
undertone for a very high level of primary market 
activity up to about mid-year. Since then, the 
prospects of lower interest rates began to peter out 
and finally were replaced by a more pessimistic 
outlook for interest rates. Market sentiment turned 
sour and domestic and offshore markets were hit by 
waves of selling which left the market nearly 
paralysed for several months. Only in the last 
quarter did activity pick up again, not only in the 
fixed-rate sector but, consistent with investors’ 
uncertainties as to the future course of interest 
rates, also in the variable-rate sector where a_ 
substantial amount of floating-rate notes linked to 
the long-term prime rate emerged. : 


Helped by reduced issuing activity, in particular that 
of US corporations, yields on foreign securities in 
Switzerland remained remarkably stable until late 
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summer. Then, however, a heavy flow of new 
offerings provoked an upward shift in borrowing 
costs which was only partly reversed in the closing 
months of the year. The amount of equity-linked 
issues rose during the first three quarters of the 


year spurred on by the rise in stock market prices 
as well as a favourable interest-rate differential over 
opportunities in other markets. Reflecting foreign 
exchange uncertainties, the market saw a number of 
issues with warrants exercisable into gold. 


Bank activity on the capital markets in 1987 


Despite a rising trend in the aggregate volume of 
loans advanced from EIB own resources, which 
reached 7 192.2 million ECUs, the Bank’s calls on 
the various market segments. totalled only 
5 592.7 million, a drop of more than 17% on the 
previous year (6 785.5 million), although only about 
2% down on 1985's figure of 5709.2 million. This 
downturn can be traced to the signature of a 
substantial volume of loans only towards the end of 
the year and to the increasing amount of global and 
open-rate loans which have a lengthier disburse- 
ment period. In contrast, resources raised specifi- 
cally for early redemption of borrowings recorded a 
marked upturn on the previous year, from 
758.2 million in 1986 to 1 272.5 million. 


New borrowings, repayments on loans, exchange 
adjustments, the operating surplus and Member 
States’ contributions to the Bank’s capital all 
combined to lift the EIB’s total resources to 
38 427.8 million at 31 December 1987, compared 
with 35 876.2 million twelve months previously. - 


Table 7: Funds raised from 1983 to 1987 (') 





{million ECUs) 

Long and medium-term borrowings Short-term operations Third party 

ECU- partici- 

Medium- denominated pations 

Funds Public Private Interbank term Commercial certificates in Joans 

raised Number issues borrowings operations notes Total paper of deposit 

1983 3 619.4 81 23154 11309 62.1 — 3508.4 —_— —_ 111.0 

1984 4 360.9 104. 32275 822.2 — — 4049.7 189.1 100.0 22.1 

1985 5 709.1 75 42290 10955 — — 53245 374.0 —_—. 10.6 
1986 = ©«6785.5 72 54348 #£«1009.7 321.0 — 67655 . — — 20.0 | 

1987 5 592.7 116 37684 996.1 455.9 352.1 55725 —_ — 20.2 


Despite the turbulent climate on the capital markets, 
particularly in the latter half of 1987 — a time when 
the Bank needed to step up its presence on the 
markets — no particular problems were encountered 
in raising resources. As in the previous year, the 


_ Bank was especially active on Member States’ 


capital markets in keeping with the preference 
shown by borrowers for Community currencies, in 
particular Deutsche Mark, Italian Lire and ECUs. 


Resources raised through fixed-rate public issues 
and private placings amounted to 4564.5 million, 
against 6153.1 million in 1986, of which 
325.6 million was swapped to acquire other 
currencies at both fixed (132.4 million) and variable 
rates (193.2 million). Floating-rate issues brought in 
a total of 200 million, compared with 291.4 million 
the year before. 


Interbank operations to secure financing for early 
redemptions swelled to 455.9 million, from 
321 million in 1986. Also for the purpose of securing 


pT 
(1) in 1987, the Commission of the European Communities concluded borrowings of 611 million under the NCI, 853.4 million for Euratom and 1 487 million for 


the ECSC. 
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funds for early redemptions, the Bank floated a 352.1 million had’ been raised by 31'December 
series of medium-term notes on the United States 1987, Allocation of participation certificates brought 
market, for a total of 435.5 million of which in 20.2 million. 


Table 8: Breakdown by currency of funds raised in 1987 
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Before swaps After swaps 
Swaps it 
million million million 
ECUs % ECUs ECUs % 
MEDIUM AND LONG-TERM FIXED-RATE BORROWINGS 
Community , 
DM 723.1 12.9 723.1 129 
ECUs | 675.0 12.1 132.4 807.4 14.4° 
Lit | 439.2 79 439.2 79 
Fl 337.9 6.0. 337.9 6.0 
Ffrs 464.0 8.3 464.0 8.3 
c , 142.0 2.5 142.0 2.5 
Bfrs 302.2 54 302.2 5.4 
’ Lfrs 78.9 1.4 789 1.4 
Dkr 38.3 0.7 38.3 0.7 
3 200.6 57.2 132.4 3 333.0 59.5 
Non-Community 
US$ 309.0 5.5 — 132.4 176.6 3.2 
Yen 617.0 11.0 — 99.8 517.2 9.2 
Sfrs 323.9 5.8 323.9 5.8 
Can$ 93.4 1.7 — 93.4 
Austr. Sch 20.6 0.4 20.6 0.4 
1 363.9 24.4 — 325.6 1 038.3 18.6 
Total 4 564.5 81.6 — 193.2 4371.3 78.1 
SHORT, MEDIUM AND LONG-TERM 
FLOATING-RATE BORROWINGS 
Community 
Lit 200.0 3.6 200.0 3.6 
Non-Community 
US$ 193.2 193.2 3.5 
Total 200.0 3.6 193.2 393.2 7.0 
INTERBANK OPERATIONS 
DM 409.4 7.3 409.4 73 
Sfrs 46.5 0.8 46.5 0.8 
Total 455.9 8.1 455.9 8,1 
MEDIUM-TERM NOTES 
US$ 352.1 6.3 352.1 6.3 
352.1 6.3 352.1 6.3 
PARTICIPATION CERTIFICATES 
DM 20.2 0.4 20.2 0.4 
Grand Total 5 592.7 100.0 5 §92.7 100.0 
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The Bank's resource-raising activities saw confir- 
mation of the predominance of Community 
currencies with a relatively diverse spread of 
markets and instruments, encompassing public 
issues and private placings at either fixed or variable 
rates, on the national or international markets, 
interbank operations, medium-term note issues, 
interest-rate and currency swaps. 


In all, 3962.6 million ECUs was raised in Community 
currencies, accounting for more than 70% of the 
total compared with slightly more than 58% the 
previous year. 


With borrowings equivalent to 1 152.7 million ECUs, _ 


more than 20% of total resources raised and nearly 
a third of those in Community currencies, the 
Deutsche Mark headed the table. True to the 
previous year’s practice, funds earmarked for 
covering loan disbursements were garnered through 
fixed-rate public issues, with the exception of a 
placing in the form of a ‘Schuldscheindarlehen’ 
concluded on conditions particularly favourable for 
the Bank. The EIB featured on the market 
throughout the year, although the larger share of 
operations fell during the second half to cater for 
substantial disbursements. Interbank operations 
yielded 409.4 million ECUs. : 


In ECUs the Bank collected a total of 807.4 million, 
including 132.4 million obtained through a swap 
operation with a US dollar-denominated public issue 
on the international market. The ECU did not escape 
the repercussions on the international market of 
exchange rate volatility and the crisis on financial 
markets, which hampered the raising of this 
currency particularly during the second half of the 
year. Although it launched fewer issues than the 
year before, the EIB conserved its share of the 
market by seeking to diversify the investors and 
markets targeted. It went chiefly to the European 
markets, such as Switzerland, France and 
Luxembourg, but also turned its attention to Asian 
markets, drawing funds from Japan and Singapore. 
At the start of the year, the EIB launched an interna- 
tional issue on the Swiss market which proved 
receptive, such that the amount of the issue was 
increased from 150 to 200 million. Private investors, 
particularly in France, took up the bulk of a 75 
million borrowing aimed specifically at a number of 
savings banks in five Member States. On the 
Luxembourg market the Bank launched a 50 million 
issue, which was placed in full with customers of 


Luxembourg banks. A 150 million issue in Japan 
attracted funds from investors always interested in 
the ECU as a means of diversifying their portfolios. 
In addition, after a break of more than 20 years, the 
EIB returned to the Singapore market with a public 
issue for 50 million. A further 100 million was raised 
through a public issue on the international market 
and 50 million via a private placing. 


The lira remains the third Community currency 
borrowed by the Bank, up from 594.1 million ECUs 
in 1986 to 639.2 million. Approaches were made 
both to the domestic and to the _ international 
markets, for fixed-rate and variable-rate funds. The 
EIB took in 339.2 million from the domestic market, 
through three fixed-rate public issues, a first 
floating-rate issue on this market and a private 
placing. The Bank returned to the eurolira market for 
300 million raised through two fixed-rate issues and 
opened up the new floating-rate market with a 
borrowing offering a procedure for setting rates 
which will enable it to guard against the excessive 
degree of volatility displayed by short-term eurolira 
rates. 


Although in France approaches to the market were 
limited to two public issues and a bank loan, the 
amount of funds raised was significantly larger than 
the previous year: 464 million ECUs, up from 
412.8 million in 1986. The relative infrequency of its 
sorties onto the market induced the Bank to enter 
into delayed interest rate setting arrangements for 
each of its two public issues. This enabled the Bank 
to protect itself against interest-rate risks stemming 
from the frequent revision of its own lending rates to 
follow the evolution of market conditions. 


The fixed-rate Guilder market produced 
337.9 million ECUs (615 million in 1986) through 
both public issues and private placings. 


A public issue and private placings in Belgian 
francs provided the Bank with 302.2 million ECUs, 
compared with 262.6 million the year before. 


Borrowing in pounds sterling slipped as a result of 


relatively light demand from the Bank's borrowers 


and the favourable cash flow the Bank had available 
during the year. The amount fell from 304.1 million 
ECUs in 1986 to 142 million in 1987, raised through 


a single issue on the eurosterling market and 


covered, as in the previous year, with delayed rate- 
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Table 9: Details of funds raised 


1. Medium and long-term fixed and floating-rate operations 


PUBLIC BORROWING OPERATIONS 

















Month Amount in Amount Life Coupon 
of Subscription national currency . in ECUs (years) 
issue Place of issue currency (million) (million) 
January Luxembourg Lfrs 1 000.0 23.1 8 7.000 
January Luxembourg ECUs 200.0 200.0 7 7.625 
January Germany DM " 300.0 144.5 10 6.000 
January Luxembourg Can$ 138.0 93.4 10 9.000 
February France Firs 1 500.0 218.2 12 8.500 
February © Switzerland Sfrs 200.0 115.2 10 4.625 
February Italy Lit 150 000.0 103.7 rs 9.000 
April Germany DM 400.0 193.0 10 6.125 
April Netherlands Fl 300.0 128.2 8 6.250 
April Luxembourg Yen 40 000.0 238.5 7 4.625 
April Denmark Dkr 300.0 38.3 7 11.000 
May Luxembourg ECUs 50.0 50.0 5 7.250 
June Italy Lit 100 000.0 67.7 6 9.000 
June Belgium Bfrs 6 000.0 139.8 6 7.750 
June Switzerland Sirs 200.0 115.7 10 4.750 
July Luxembourg Lit 150 000.0 99.9 7 10.000 
July Germany DM 200.0 96.5 8 6.125 
July Luxembourg ECUs 150.0 150.0 10 7.750 
July United Kingdom £ 100.0 142.0 7 9.500 
July Germany DM 200.0 96.5 8 6.250 
August Italy Lit 100 000.0 66.6 8 variable 
August Italy Lit 100 000.0 66.6 5 10.500 
August Luxembourg US$ 150.0 132.4 10 9.375 
August © Luxembourg ECUs 50.0 50.0 7 7.500 
September France Ffrs 1 500.0 216.9 12 9,900 
September USA US$ 200.0 176.6 13 10.125 
October France ‘ ECUs 75.0 75.0 7 8.125 
November Germany DM 300.0 144.4 8 6.250 
November Luxembourg Lit 100 000.0 66.7 6 12.000 
November Luxembourg | ECUs 100.0 100.0 10 8.375 
November Netherlands Fi 200.0 85.6 15 6.500 
December Luxembourg Lit 200.0 133.4 8 variable 
(32) 3 768.4 
PRIVATE BORROWING OPERATIONS 
Number Subscription Amount in Amount Life Rate of 
currency national currency in ECUs (years) interest 
(million) (million) (%) 
7 Yen 62 950.0 378.5 5—15 49-59 
4 Bfrs 7 000.0 162.4 7-10 7.758.625 
4 FI 290.0 124.1 10—15 6.7—7.3 
1 Sfrs 160.0 93.0 4 4.0 
8 Lfrs 2 400.0 55.8 5—7 7.25—7.6 
1 ECUS 50.0 50.0 10 7.875 
1 DM 100.0 48.2 8 6.625 
1 Lit 50 000.0 34.6 7 9.75 
1 Ffrs 200.0 28.9 5 10.15 
1 Sch 300.0 20.6 8 6.5 
29 996.1 
ll. interbank operations 
7 DM 850.0 409.4 
1 ofrs 80.0 46.5 
8 455.9 
Ill. Medium-term notes ; 
47 US$ 398.8 352.1 
IV. Third party participations in loans DM 42.0 20.2 
Total 5 592.7 





setting arrangements. The deregulation of the 
financial markets enabled the EIB to commission a 
non-British bank as lead manager. 


There was relatively little change in the amount of 
resources raised in Luxembourg francs, with 
78.9 million ECUs (compared with 83 million in 
1986) obtained through a public issue and several 
private placings. In addition, an issue in euro-Danish 
krone brought in 38.3 million ECUs. 


The relative share of non-Community currencies 
borrowed by the Bank declined once again in 1987, 
accounting for 29.2% of the total. Moreover, a 
substantial portion of these resources was intended 
for financing borrowings redeemed early and, to a 
lesser extent, swap operations providing funds at 
fixed and variable rates. 


Funds raised, 1983 — 1987 
million ECUs 


% 3619 4361 5709 6786 


1983 1984 1985 1986 





Resources 


Resources raised in US dollars in 1987 ran to only 
721.9 million ECUs, a sharp drop of 59% on the 
1 760.2 million obtained in 1986. More than half the 
funds came from a programme of medium-term 
notes, launched on the American capital market. The 
Bank also floated a fixed-rate international issue, 
which, as mentioned earlier, was swapped into 
ECUs, and a 176.6 million issue on the Yankee bond 
market (the American domestic market in foreign 
securities) with a term matching the Bank’s lending. 
In view of the relatively slow tempo of disbur- 
sements on fixed-rate dollar-denominated loans, 
delayed rate setting was arranged for this latter 
issue. Dollar resources at _ floating rates, 
193.2 million ECUs in all, were acquired via swaps 
from a Canadian dollar public issue for 93.4 million 
ECUs and Yen-denominated bank loans. 


Amount of medium and long-term 
borrowings outstanding at 
31 December 1987 


million ECUs 
31 957 % .. 
, 100 a Austr. Sch., Can.$ 
90 i Sirs 
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Resources raised in Yen in 1987 totalled 
517.2 million ECUs,- excluding the 99.8 million 
swapped for variable-rate dollars. Aside from one 
euroyen issue for 238.5 million ECUs, floated during 
the first quarter, at a point when conditions on the 
euro-market were particularly attractive and the 
amounts tapped substantial, the bulk of resources 
were gathered through bank loans (278.7 million). 
Throughout the year these offered better conditions 


on longer-term funds than issues on the Japanese 
domestic market in foreign securities. 


The Bank drew in only 370.4 million ECUs from the 
Swiss market, compared with 510 million the year 
before, largely by means of private placings. Lastly, 
the EIB arranged a private placing in Schillings on 
the Austrian market for 20.6 million ECUs. 


- The EIB ranks as one of the leading borrowers on the world capital markets. Out of a total equivalent of 5.6 billion ECUs raised 
by the Bank in 1987, the Deutsche Mark and the ECU headed the list of currencies borrowed — 20.2% and 14.4% respectively. 
The ECU continued to increase its headway compared with the other currencies (13.2% in 1986 and 12.6% in 1985). 
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Results for the year 


In 1987, the Bank’s operating results again reflected 
the favourable influence of the use of own funds. 
Indeed, the broadening of the margin between 
interest on loans and the costsof borrowings was 
ascribable essentially to the rise in revenue accruing 
from the utilisation of own funds. 


Receipts of interest and commission on loans ran to 
3 374.5 million compared with 3 197 million in 1986, 
whilst interest and charges on borrowings totalled 
2 826.8 million as against 2713.6 million in 1986. In 
addition, management commission amounted to 
18.2 million in 1987, up from 15 million in 1986. 


Investment income (interest and commission) 
climbed from 196.4 million in 1986 to 201 million in 
1987, the result of an increase in funds employed 
which counterbalanced the easing of interest rates 
on the short-term markets. 


The margin between financial income and financial 
charges widened to 25.3 million from the 1986 
figure of 22.1 million, by virtue largely of the 
improvement on the financial markets towards the 
end of the year which helped to limit the write-down 


in the book value of the Bank's investment portfolio 
in 1987. 


Taking into account exchange differences and after 
allowing for amortisation of issuing charges and 


-redemption premiums totalling 87.2 million, de- 


preciation of property, fixtures and _ fittings 
amounting to 4.5 million and the net increase of 


*16.4 million arising from the revaluation of net Bank 


assets not subject to adjustment under Article 7 of 
the Statute, the balance of the profit and loss 
account amounted to 649.1 million as against 
576.5 million in 1986. | 


The Board of Directors has recommended that the 
Governors increase the provision for ECU 
conversion rate adjustments by an amount of 
16.4 million representing the net increase arising at 
31 December 1987 from the revaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and appropriate the 1987 operating . 
surplus of 632.7 million to the Additional Reserves. 


At 31 December 1987, the balance sheet total stood 
at 42 875.3 million compared with 40 720.9 million at 
31 December 1986, a rise of slightly more than 5%. 








Administration 





Board of Directors 


Messrs Paolo GNES, Roger G. LAVELLE and 
Massimo RUSSO have tendered their resignations 
from the Board since publication of the last Annual 
Report. To fill the vacancies so occurring, the Board 
of Governors appointed Messrs Bruno BIANCHI, 
Antonio Maria COSTA and Timothy LANKESTER, 


each to complete his predecessor's term of office. 


The Board of Directors wishes to thank Messrs 
GNES, LAVELLE and RUSSO for their valued contri- 
butions to Bank activity. | 


Audit Committee 


On 28 September 1987, the Board of Governors 


appointed Mr Joao PINTO RIBEIRO, member of the 
Portuguese Court of Auditors, as a member of the 
Audit Committee for the 1987, 1988 and 1989 
financial years. He replaced Mr Constantinos 
THANOPOULOS, whose term of office expired on 
15 June 1987. 


The Board thanks Mr Thanopoulos for his valuable 
service on the Audit Committee. Mr Jorgen 
BREDSDORFF has taken over the chairmanship of 
the Committee until the Bank’s balance sheet and 
profit and loss account for the 1987 financial’ year 
are approved at the 1988 Annual Meeting. 


The Audit Committee has paid particular attention to 
various aspects of the Bank’s activities and, during 
the year, conducted on-the-spot visits to a number 
of projects. The Committee continued to benefit 
from the valuable assistance of the Internal Audit 
Division, which has been expanded to meet the 
need for internal control (1). 


Personnel Policy 


A far-reaching development in the last year has 
been the introduction of a pay structure more 
related to merit. With increasing pressure on the 
Bank to improve efficiency and productivity, while 
maintaining the highest possible standards, the 
Board of Directors agreed on the modification of the 
salary policy. Whereas the previous system was 
largely based on increments by seniority, the new 
approach is principally oriented towards annual 
salary increases as a function of merit and 
performance. 


(1) see Annual Report 1986, page 89: Project appraisal and monitoring 


The Staff Representatives played a substantial role 
in the development and introduction of the new 
system; they were involved in consultation on all 


_ matters of interest to the Bank’s staff. 


Training, which absorbed 4305 days in 1987,*is 
being focused on improving staff performance and 
efficiency, to prepare the ground for an increasingly 
complex and demanding environment. 


To respond to these new measures, and provide 
maximum encouragement for staff development, the 
Personnel Department has been regrouped into 
three divisions: Recruitment, Training, General 
Career Planning; Personnel Administration; 
Personnel Policy. 


Staff 


Since the publication of the last Annual Report there 
has been one staff change at Manager or Head of 
Department level: Mr Christopher LETHBRIDGE has 
retired as Head of the Department for Operations in 
Ireland, Portugal, the United Kingdom and the North 
Sea and has been replaced by Mr Francis 
CARPENTER. : 


On 31 December 1987 the total number of staff at 
the Bank was 699, comprising 320 female and 379 
male employees. During the period under review, 44 
new staff members were recruited and 23 left the 
Bank. Approximately 60% of the new staff were from 
Spain and Portugal, reflecting the part played by the 


new Member Countries of the Community. 


The breakdown between executive and other staff 
over the past five years is as follows: 





Executive staff Secretarial, Clerical 


and Support statf 


Total -—— ce 
Year staff Female Male Female Male 
1983 596 22 86223 243 108 
1984 638 26 240 261 111 
1985 673 34 259 274 106 
1986 678 38 259 275 106 
1987 699 53291 267 88 





in 1984, a consultative committee promoting equal 
opportunities for women was created at the Bank 
with the remit of heightening awareness of this 
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' Staff complement related to total Bank activity (1960—1987) 
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issue, correcting any element of discrimination in 
the Bank’s staff rules and scrutinising recruitment 
procedures and training programmes. 


Personnel policy measures’ together with the 
opinions and efforts of the committee have led to an 
increase in the numbers of women in executive 
posts in the Bank, from 22 out of 245 in 1983 to 53 
out of 344 at the end of 1987. 





The Board of Directors thanks the Bank’s staff and 
expresses its entire satisfaction with the continuing 
high quality of their work, the dedication they have 
shown and their ability to adapt to a rapidly 
changing environment. os | 


Luxembourg, 26 April 1988 


The Chairman of the Board of Directors 
Ernst-Ginther BRODER. ~~ 
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Balance Sheet at 31 December 1987 


in ECUs — see notes to the financial statements, Annex E 














Asseis 31. 12, 1987 31. 12. 1986 
Receivable from Member States on account of called capital _ 

(Annex A) erst a ae coe Ge 1 007 300 905... 1 203 762 091 
Receivable on account of reserves and provisions 51374 547 154 123 642 


Cash and bank deposits 
At sight and up to one year’s notice 
At more than one year's notice . 


Investments (Note B) 
For not more than one year 
For more than one year 


Borrowing proceeds to be received . 


_ 1928 852 426. 


166 533 468 
717 762 530 


Receivable from Member States for adjustment of capital - 


contributions (Annex D) 


Loans (Annex B) 
Total outstanding 
less: undisbursed balance 


Contra accounts to guarantees 
In respect of loans under mandate. 


_ 89 922 369 796 
| 3486707777 


excluding those in respect of loans granted by third parties: 


1987: 413 091 029; 1986: 410 478 536 


In respect of participations by third parties.in Bank loans: - 


1987: 168 334 687; 1986: 190 196 341 
Land and buildings (Note C) 


Accrued interest and commission 


Receivable in respect of EMS interest subsidies paid In — 


advance (Note H) 
Unamortised issuing charges 


Unamortised redemption premiums . 


Special deposits for service of borrowings (Note D) . 


Miscellaneous (Note G) 


357 552 017 


a8 5 225 356 


1 599 240 761 


| 973 284 
1 928 852 426: 1 600 214 045 
251 800 316 
599.546 399 
884 295 998° 851 346715 
22 883 216 ; 458 899 455 
10 500 964 12 903 290 
"36 344 373 008 
2.240 235 350 
36 455 662 019: 34 104 137 658 
2 436 491: 14780 117 
39 425 263: 41 106 263 
1023 138 821. 917 155 716 
239 199 199: 256 010 991 
371.290 530 
3 6 991 517 
362 777 373 | 378 282 047 
732 705 5945 648 366 877 
114.793 778: 79 846 691 


42 875 346 594° 40 720 935 598 











Liabilities 31. 12, 1987 31. 12. 1986 
Capital (Annex A) . | | : 
Subscribed . | 28800 000 000: » 28 800 000 000 
Uncalled . 26 204 061724. ' 26204061724 
2 595 938 276: 2 595 938 276 
Reserve fund (Note L) . ; 2 880 000 000. 2 880 000 000 
; 3 
Additional reserves (Note L) ‘ 910 971 935° 332 206 336 
Provision for ECU conversion rate adjustments (Note L) ? 13 411 039 15 725 159 | 
Staff pension fund (Note E) . 89 484 538 77 823 730 
Payable to Member States for adjustment of capital ; 
contributions (Annex D) ses Sie og § 965 839. 2 780 888 
Short-term notes (Annex C) 480 344 136 | 562 688 033 
Medium and long-term borrowings (Annex C) : 
Bonds and notes . | 25546 010638 _ 24 476 585 704 
Other ’. . 6 403 336 860 5785 441 716 
31949 347 498- . 30 262 027 420 
Redemption premiums 7 310 661 9 074 707 
| 31.956 658 159° 30 271 102 127 
Sundry creditors (Note F) 487 669 831. 625 476 893 
Guarantees | : . 
on loans under mandate 3 2 436 491) 14 780 117 
on loans granted by third parties: } : 
1987: 413 091 029; 1986: 410 478 536 
N 
on participations by third parties in Bank loans: : 
1987: 168 334 687; 1986: 190 196 341 i 
Interest subsidies received in advance (Note H) 719 006 392. 820 331 636 
Interest subsidies received in advance for the account of third 
parties (Note H) . ' 89746886" § 108 290 204 
808 753 278. 928 621 840 
Accrued interest and commission and interest received in ; | 
advance 1 234 185 511. 1 163 071 796 
Coupons and bonds due and not yet paid (Note D) 732 705 594: 648 366 877 
Miscellaneous (Note G) 27 689 345. 25 902 047 
Balance of profit and loss account (Note L) 649 132 622. 576 451 479 
42 875 346 594: 40 720 935 598 
Memorandum accounts : ! 
Special Section 
Trust management fund 
—- for the account of Member States . 264 645 726" 284 311 245 
— for the account of the European Communities 7 913 066 388 8 002 808 640 
Securities received as guarantee for loans under mandate e 2 436 491 | 14 780 117 
Securities received on deposit . 38 362.681. 56 054 859 
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Statement of Special Section (‘) at 31 December 1987 


in ECUs — see notes to the financial statements, Annex E 





Assets 


31:1 2.1987. 


31. 12. 1986 





Member States 

From resources of the European Atomic Energy Community 
Loans 
— undisbursed 
— disbursed . ate ck 
Total (?) 
From resources of the European Economic Community 
(New Community Instrument for borrowing and lending) 
Loans 
— undisbursed 
— disbursed . Ea. we 
_ Total (3) 
Turkey 

From resources of Member States 
Loans 
— undisbursed 
— disbursed . do aos SR, os 
} Total (4) 
Mediterranean Countries | 

From resources of the European Economic Community 
Loans 

— undisbursed 
‘— disbursed . 


Risk capital operations 
—— Amounts to be paid up 
—— Amounts disbursed 


; Total (5) 
African, Caribbean and Pacific States 


and Overseas Countries and Territories 
From resources of the European Economic Community 


First and Second Yaoundé Conventions 
Loans disbursed . ; 

Contributions to the formation of risk ‘apitall. 

— Amounts disbursed ed tee fe 
Total (6) 
First, Second and Third Lomé Conventions 
Risk capital operations 

— Amounts to be paid up 

— Amounts disbursed tS ees es od 

Total (7) 
Grand Total! 


. 2372 993 713 


ES 
3 

$ 
8 


eAE Lh. MOGs 


at sar 


AB ee AAAS ete RAN ARES ERA DRAM Up Ueber Roh, (RbORAE LE DEERE Ee 
. 


338 407 063. 
4869 885 520. . 
~—64§ 208 292 583 . 


29 772949° 
264 645 726: 


30 786 757. 
276 513 243: 
307 300 000! 


3000000: 
5000 000° | 
8 000 000 : 


94 333 879 


42171795, 


300 898 580% 
293 122 854° 


ewe lat Aw Faw Ese 2 


taal Ge RE Be dae ee - 


594 021 434 


2372 993 713° 


294 418 675: 


315 300 000/ 


95 551 058; 


i 
| 
: 


; 


8 880 577 463 : 
ee ee 


132 663 166 


2 398 218 069 


206 855 052 


4 993 510 883 


18 433 873 
284 311 245 


41 078 663 


262 121 337 


303 200 000 


3 000 000 


5 000 000 


8 000 000 


100 751 997 


1 236 357 


177 277 519 


241 969 997 


“ 


2 530 881 235 


5 200 365 935 


302 745 118 


311 200 000 


101 988 354 


419 247 516 


8 866 428 158 


Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 


principal and interest: 


* Under the First and Second Lomé Conventions: at 31 December 1987: 752 334 647; at 31 December 1986: 701 323 070. 
* Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1987: 99 568 768; at 31 December 1986: 93 939 289. 


(') The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account of 
and under mandate from third parties. 


(2) Initial amount of contracts signed under the Decisions of the 
Council of the European Communities of 29 March 1977 (77/271/ 
Euratom), 15 March 1982 (82/170/Euratom) and 5 December 
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1985 (85/537/Euratom) providing for an amount of three billion for 
financing commercially-rated nuclear power stations within the 
Community under mandate, for the account and at the risk of the 
European Atomic Energy Community: 


Add: exchange adjustments 
Less: repayments 


2 773 167 139 


+ 107934994 
~— 508 108 420 


2 372 993 713 











liabilities 31. 12. 1987 31. 12. 1986 
Trust management funds 
Under mandate from the European Communities - "4 ¢ 
European Atomic Energy Community . 2372993 713 2 398 218 069 
European Economic Community _ 
— New Community Instrument » 4869 885 520° 4 993 510 883 
— Financial Protocols with the Mediterranean Countries . 281 513 243: 267 121 337 
— First and Second Yaoundé Conventions 95 551058 101 988 354 
— First, Second and Third Lomé Conventions - 293 122 854. 241 969 997 
7 913 066 388: 8 002 808 640 
Under mandate from Member Siaies . 264 645 726 : 284 311 245 
Total 8177 712 114: 8 287 119 885 
Funds to be paid up 
On European Atomic Energy Community loans —- 132 663 166 
On New Community Instrument loans 338 407 063 206 855 052 
On loans to Turkey under the Second Supplementary Protocol . (29772 949 18 433 873 | 
On loans and risk capital operations in the Mediterranean | 
Countries ; Be tte, 33 786 757 44 078 663 
On risk capital operations under the First, Second and Third Lomé a 
Conventions one 300 898 580. be Os 177 277 519 
Total | 702 865 349: 579 308 273 
Grand Total 


8 880 577 463. 8 866 428 158 





_ (9) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an 
earthquake on 23 November 1980, and 81/1013/EEC of 14 
December 1981 for reconstructing areas stricken by earthquakes 
in Greece in February and March 1981, under mandate, for the 
account and at the risk of the European Economic Community: 


5 906 514 074 

Add: exchange adjustments + 14201 556 
Less: cancellations 84 165 030 

repayments 628 258 017 — 712 423 047 


5 208 292 583 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 


States: 417 215 000 
Add: exchange adjustments + 1 133 580 
Less:cancellations 215 000 

repayments 123 714 905 — 123929 905 


294 418 675 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the 


European Economic Community: 315 709 000 
Less: cancellations — 409 000 


315 300 000 


(5) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 
OCTD) under mandate, for the account and at the risk of the 
European Economic Community: 


-— loans on special 


conditions 139 483 056 
— contributions to the for- 
mation of risk capital 2 502 615 141 985 671 
Add: 
— capitalised interest 1178 272 
— exchange adjustments 7 321526 + 8 499 798 
Less: 
— cancellations 1 573 609 
— repayments 53360802 — 54934411 
95 551 058 


(7) Initial amount of contracts signed for financing projects in 
the African, Caribbean and Pacific States and the Overseas 
Countries and Territories (ACP—OCT) under mandate, for the 
account and at the risk of the European Economic Community: 


— conditional and 


subordinated loans 616 225 000 
— equity participations 13 174 452 629 399 452 
Add: | 
—~ capitalised interest + 60 371 
Less: 7 
— cancellations 13 810 578 
— repayments 15 985 426 
—- exchange adjustments 5 642385 — 35438389 


594 021 434 


nl ola SSS SSS SSS rs SS SS SS 
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Profit and Loss Account 
for the year ended 31 December 1987 


in ECUs — see notes to the financial statements, Annex E 





Income - 1987: 1986 
Interest and commission on loans. a ee ee : 3 374 543 192 | 3 196 964 589 © 
Interest and commission on Investments. . . ..... , | 201 054 486 | 196 412 611 
Management commission (Note!) . 0... | 18 173 992 | ~—45039.435 
Financial and otherincome (NoteK) . .......2.~;, | 28 562 592 | 38 920 996 
Exchange differences. . 2... ......80.0484, | ws, . 760 591 
: 3 622 334 262: 3 448 092 222 
Expenditure : | 
Administrative expenses and charges (Note J). . . . . . , : 67 505.164 | 65 021 642 
Interest and Siatses onborrowings . ........, 2 826 757 441 | | 2 713 603 269 
Amortisation of issuing charges and redemption premiums . . . 87 236 380 ; 69 062 946 
Financlal charges (NotleK) . 2 2 2. : 3 254 507 | 16 772 462 
Depreciation 7 | } 
— of net purchases of furniture and equipment... . . . | 2 784 706 ; 3 185 304 
on Ofbuildings . 2. 2... ke, ! _ 1681000 , | } . 1 681 000 
Exchange differences. . ........ et te Oe : 385 507 : _ 
. 2 989 604705 2 869 326 623 
Operatingsurplus . . 2... ... 1. | 632 729 557 578 765 599 


Net increase/decrease arising from the re-evaluation of net 
Bank assets not subject to adjustment under Article 7 of the 


Statute (NoteA§1) 2 2 + 16 403 065° — 2314120 
Balance(Notel). ©. 2. 2... el 649 132 622: 576 451 479 
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Statement of changes fn finer: 


in ECUs — see notes to the financial statements, Annex E 


eee says TA" 
“a as = 's eae 4 


ye 


s$ at 31 December 1987 





Source of funds 
Balance of profit and loss account 


tems not involving movement of funds: 

Depreciation of buildings, net purchases of furniture and equip- 
MCN s. vo ww ee ota Ge fe ee ae ee <a ce. Ge ae 
Amortisation of issuing charges and redemption premiums — . 


Increase in accrued interest and commission payable and interest 
received inadvanceé . . ... ee ee ee ee 


Increase in accrued interest and commission receivable 


Other sources: 

Borrowing proceeds . 

Loan repayments tothe Bank . . ..... 2. 
Capital, reserves and provisions paid in by Member States 
Exchange adjustments in respect of loans . ee er ee 
Net decrease/increase in capital adjustment accounts of Member 
States san Oh, das, te veg a. eh es a i oe? Ere 
Total 


649 132 622 


4 465 706 
87 236 380 


71113715 


— 105 983 105 


1987 


705 965 318 


5 926 081 116 
2 698 069 388 
299 210 281 
896 879 268 


5 587 277 


10 531 792 648 


576 451 479 


4 866 304 
69 062 946 


44 706 316 


— 66700574 


1986 


628 386 471. 


6 301 189 196 
2 269 880 430 
299 210 272 
944 269 262 


— 6 048 563 


10 436 887 075 


Use of funds 
Cash was used for: 





Net loan disbursements 5 946 473 017 7 091 822 385 
Redemption of borrowings 68. oe ee 2 3 087 745 544 2 397 449 493 
Issuing costs and redemption premiums in respect of borrowings 71 731 706 113 817 180 
Additions to land, buildings and furniture 2 784 706 3 737 110 
Exchange adjustments in respect of borrowings . ae 799 107 198 832 718 651 
Decrease/increase in sundry creditors, miscellaneous liabilities, a 

staff pension fund and net interest subsidies 22% 415 726 — 258 645 347 
Increase in sundry debtors Spa Hx Se 34 947 087 33 032 080 
Increase in cash, bank balances and investments 361 587 664 222 955 523 
Total 10 531 792 648 10 436 887 075 





Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1987 
in ECUs — see notes to the financial statements, Annex E 














Subscribed Paid in at Total paid in and 
Member States capital (1) Available for call (2) 31 December 1987 To be paid in (1) to be paid in 
Germany 5 508 725 000 5011 195 625 320 625 000 176 904 375 497 529 375 
France 5 508 725 000 5 011 195 625 320 625 000 176 904 375 497 529 375 
Italy 5 508 725 000 ~§ 011 195 625 273 375 000 224 154 375 497 529 375 
United Kingdom 5 508 725 000 5011 195 625 320 625 000 176 904 375 497 529 375 
Spain 2 024 928 000 1 843 594 060 93 696 472 87 637 468 181 333 940 
Belgium 1 526 980 000 1 390 237 750 84 431 250 52 311 000 136 742 250 
Netherlands 1 526 980 000 1 390 237 750 84 431 250 52 317 000 136 742 250 
Denmark 773 154 000 703 917 450 42 750 000 26 486 550 69 236 550 
Greece . 414 190 000 377 098 250 22 902 500 14 189 250 37 091 750 
Portugal 266 922 000 243 018 914 12 350 899 11 552 187 23 903 086 
lreland . 193 288 000 175 978 900 10 687 500 6 621 600 17 309 100 
Luxembourg . 38 658 000 35 196 150 2 137 500 1 324 350 3 461 850 
Total 28 800 000 000 26 204 061 724 1 588 637 371 4 007 300 905 2 595 938 276 





(1) As from 1 January 1986, the subscribed capital was increased from 14 400 000 000 ECUs to 28 800 000 000 ECUs. This doubling of the capital incorporates the increased 
contributions of The Ten, the alignment of Italy's share of the subscribed capital with the shares of Germany, France and the United Kingdom (decision of the Board of 
Governors of 11 June 1985) and the contributions of the two new Member States, Spain and Portugal (Article 2 of Protocol No 1 to the Act of Accession signed on 


12 June 1985}. 


Hence, the amount still to be paid in of 1007 300 905 ECUs comprises: 


— the twelve equal instalments of 75675 937-50 ECUs, to be paid in on 30 April and 31 October from 1988 to 1993 by The Ten in respect of their share in the capital 


increase decided on 11 June 1985; 
— the instalments to be paid in by the Kingdom of Spain and the Portuguese Republic as follows: 


. the instalment of 20 675 905 ECUs to be paid in on 30 April 1988 corresponding to their share in the capita! paid in by the Member States at 1 January 1986, 
. the twelve equal instalments of 6 542 812-50 ECUs to be paid in on 30 April and 31 October from 1988 to 1993 corresponding to their share in the payments in 
respect of the capital increase decided on 11 June 1985. 
(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’s obligations towards lenders in respect of borrowings. 
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Annex B— - Analysis of loans outstanding 


at 31 December 1987 
in ECUs — see notes to the financial statements, Annex E 


Countries and Territories in which projects are Number of Total puistaniding 
located loans {1} (2) (3) 


1. Loans for projects within the Community and related loans: 








Amount undisbursed 





% of total 


Amount disbursed outstanding 





Germany 2 swe & ce Se 4. So Me we AY 55 1 188 724 875 113 427 881 1 075 296 994 2.98 
France av.) a: kh. WR ae a & OE. 257 5 143 216 429 517 757 953 4625 458 476 12.88 
Italy . . oA BF “Se. a. Toe. ty oS 1 088 16 519 864 914 676 686 645 15 843 178 269 41.38 
United Kingdom ricer Se tet Sur cke Oe. 4b cd 367 5 544 947 851 344 435 148 5 200 512 703 13.89 
Oars aye ee. ie EP GeO. en 68 1 397 966 465 475 162 557 922 803 908 350 
Belgium . ..... 6.0. 22 576 905 709 — 576 905 709 1.45 
Netherlands. . . .....2.28. 10 188 661 480 — 188 661 480 0.47 
Denmark eo. ei & 109 1 568 276 706 — 1 568 276 706 3.93 
Greece 136 1918 514 199 45 565 986 1 872 948 213 4.81 
Portugal 58 1 034 897 150 414 633 593 620 263 557 2.59 
lreland Bae sa cet, of GRE A, 1: 164 2 208 665 534 38 565 963 2170 099 571 5.53 
Luxembourg ........4. 4 4 35 849 532 — 35 849 532 0.09 
Related loans(*) . . . . . 4.0. 9 321 098 417 — 321 098 417 0.80 
Sub-total 2 347 37 647 589 261 2 626 235 726 35 021 353 535 94.30 
2. Loans for projects outside the Community: 
Mediterranean Countries 
Yugoslavia 6 267 489 404 72 512 496 194 976 908 0.66 
Egypt 10 205 584 763 48 715 896 156 868 867 0.50 
Algeria . 5 171 667 661 109 395 392 62 272 269 0.42 
Morocco 8 138 950 012 12 400 000 126 550 012 0.34 
Tunisia 15 110 687 471 45 012 740 65 674 731 0.27 
Syria 5 95 534 658 51 565 000 43 969 658 0.23 
Turkey . 7 75 330 507 — 75 330 507 0.19 
Jordan . 13 49 653 428 15 310 000 34 343 428 0.12 
Cyprus 4 44 764 180 12 319 743 32 444 437 0.11 
Lebanon 7 22 831 300 — 22 831 300 0.06 
Malta 2 14 058 428 8 415 000 5 643 428 0.04 
ACP Countries/OCT 
lvory Coast 22 118 530 006 44 463 765 74 066 241 0.30 
Cameroon 11 101 164 287 26 148 377 75 015 910 0.25 
“Kenya .- 13 93 850 580 48 470 328 45 380 252 0.24 
Nigeria 4 89 867 549 31 878 000 57 989 549 0.23 
Papua-New Guinea 4 59 040 006 34 091 484 24 948 522 0.15 
Zimbabwe 5 58 598 943 38 649 183 19 949 760 0.15 
Zaire 2 53 855 433 50 000 000 3 855 433 0.13 
Fiji 6 47 884 108 4 309 000 43 575 108 0.12 
Botswana . 7 41 834 753 21 000 000 20 834 753 0.10 
Mauritius . .,. . 8 35 984 315 23 353 000 12 631 315 0.09 
Trinidad and Tobago 5 35 640 154 12 528 203 23 111 951 0.09 © 
Congo . ; 3 28 035 266 19 662 159 8 373 107 0.07 
zambia 4 28 006 196 — 28 006 196 0.07 
Senegal 4 27 246 266 — 27 246 266 0.07 
Gabon . 4 26 974 987 — 26 974 987 0.07 
Ghana . 3 25 948 773 17 000 000 8 948 773 0.06 
Mauritania 1 19 833 385 — 19 833 385 0.05 
Jamaica 3 19 178 226 16 768 228 2 409 998 0.05 
Malawi . 7 18 279 198 10 250 471 8 028 727 0.05 
Bahamas . 2 17 600 000 17 600 000 _— 0.04 
Togo 4 15 114 728 _— 15 114 728 0.04 
Benin 1 13 500 C00 13 500 000 —_ 0.03 
Barbados . 4 11 665 141 3 237 916 8 427 225 0.03 
Swaziland 3 10 602 603 — 10 602 603 0.03 
Niger 3 10 344 376 — 10 344 376 0.03 
Guinea - 2 9 304 354 —- 9 304 354 0.02 
Netherlands Antilles 1 7 099 208 6 888 045 211 163 0.02 
New Caledonia . 2 7 060 714 — 7 060 714 0.02 
French Polynesia 2 6 999 124 5 097 447 1 901 677 0.02 
Liberia . : 3 6 644 917 1 201 000 5 443 917 0.02 
East Africa 1: 6 000 000 6 000 000 — 0.02 
Burkina Faso 1 5 707 808 —_ 5 707 808 0.01 
Virgin Islands 1 4 400 000 4 400 000 — 0.01 
Belize 2 4 008 050 2 500 000 1 508 050 0.01 
Saint Lucia 1 3 000 000 3 000 000 — 0.01 
West Africa 1 2915475 — 2915 475 0.01 
Central Africa 1 2 600 000 2 600 000 — 0.01 
Cayman Islands 1 2 062 736 —— 2 062 736 0.01 
Montserrat 1 797 602 229 178 568 424 0.01 
Caribbean 1 672 694 — 672 694 0.01 
Tanzania ih, cats aged 1 376 762 — - 376 762 0.01 
Sub-total 237 2 274 780 535 840 472 051 1 434 308 484 5.70 
Grand Total ........... 2 584 39 922 369 796 3 466 707 777 36 455662019 100.00 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute and relating to projects in Austria and Tunisia as well as the acquisition and operation of 


satellites in geostationary orbit. 





(') Currencies In which loans are repavabie: 


Currency Asinigen 


Currencies of Member States . 23 981 797 432 
Other currencies 12 473 664 587 
Disbursed portion of loans . 36 455 662 019 
Add: undisbursed portion of loans: 

fixed-rate of interest and standard currency 

mix, as specified in finance contract 491 158 195 


fixed-rate of interest, as specified in finances 
contract, with the Bank selecting the ies 
mix... 898 523 513 
open rate, with the Bank eeleciing the rai of 


interest and currency mix 2 051 396 165 


Variable rate . 25 629 904 
3 466 707 777 
39 922 369 796 

Scheduled repayments on loans outstanding (000 ECUs) 
Repayable Out- Repayable _Out- 
standing at standing at 
31.12, 1987 31.12. 1986 
Year 1988 . 2504 219 Year 1987 . 2319 383 
Year 1989 . 3054 326 Year 1988 . 2634 024 
Year 1990 . 3631 615 Year 1989 . 3115378 
Year 1991 . 3853 332 Year 1990 . 3446 759 
Year 1992 4 028 676 Year 1991 . 3516 182 


Years 1992 to 1996 15 031 900 
Years 1997 to 2001 5474675 


Years 1993 " 1997 16 129 852 
Years 1998 to 2002 5837 969 


Years 2003 to 2007-777 187 Years 2002 to 2006 §=—- 713 438 
Years 2008 to 2013 105.194 Years 2007 to 2013 92 634 
Total 39922370 Total 36344 373 





(2?) Breakdown of loans outstanding at 31 December 1987 by 
principal form of guarantee (a) 


A. Loans for projects within the Community and related 


loans (b) 


Loans granted to, or ea ah 
Member States 


Loans granted to, or guaranteed og 
public institutions in the Community 


Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance com- 
panies) 


Loans ausianieed: By sompanies ou. 
side the financial sector under majority 
control of Member States or public 
institutions in the Community 

Loans secured by fixed oe on real 
estate ee ; 239 721 409 
Loans guaranteed by non- “bank com- 
panies in the private sector 

Loans secured by fixed charge on 
assets other than real estate, or other 
security ao 4 : 


26 607 822 354 (c-d) 


6 756 831 158 (c) 
1 770 923 318 (c) 


211 042 727 (c) 


1 221 988 935 


Sub-total 37 647 589 261 


B. Loans for projects outside the Community 


1. Loans granted under the Second 
Yaoundé Convention 


Loans granted to, or guaranteed by, 
AASMM States which were eae 


to the Convention 11 969 362 
Loans secured by other guarantees 299 427 
12 268 789 (e) 

2. Loans granted under the First Lome 
Convention 
Loans granted to, or guaranteed by, 
ACP States which were eee to 
the Convention ‘ e. 3 216 060 477 
Loans secured by other saarantees 7 433 981 

223 494 458 (f) 


date of signature 


S koane oraniad under the Second 
Paid Laivention | 

Loans granted to, cr guaranteed by, 
ACP States which were Sener ae to 


the Convention 479 260 525 
Loans secured by other guarantees 16 558 671 
Loans granted for mining and enero) 
development projects (Article 59) 34 707 622 

| 530 526 818 (f) 
4. Loans granted under the Third Lomé | 
Convention 
Loans granted to, or guaranteed by, 
ACP States which were eanRI ee to | 
the Convention ' % 286 155 069 
Loans secured by other guarantees 25 783 587 


311 938 656 (f) 


5. Loans granted under EEC financial 
agreements om Mediterranean coun- 
tries 


Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
countries which were signatories to 


these agreements 1 196 551 814 (c) 


Sub-total 2274 780 535 
Aggregate lending outstanding 39922 369 796 


(a) Certain loans are covered by several types of guarantee or security. 


(b) Operations authorised under the second paragraph of Article 18 (1) of the 
Statute and relating to projects in Austria and Tunisia as well as the acqui- 
sition and operation of satellites in geostationary orbit. 

(c) The blanket guarantee provided by the EEC amounted to 2047770500 ECUs - 
at 31 December 1987 compared to 2.034 585 700 ECUs at 31 December 1986. 
This guarantee is provided to cover any risk attaching to financial commit- 
ments in the Mediterranean countries as well as in Greece, Spain and Portu- 
gal arising from loans granted prior to these countries’ accession to the EEC, 
totalling 1134 104 563 ECUs at 31 December 1987. 


(d) Loans guaranteed by the EEC amounted to 41 473 037 ECUs at 31 December 
1987. ; 


(e) Loans granted under the Second Yaoundé Convention are covered by the 
guarantee of the six founder Member States of the EIB. 


() Guarantees provided by Member States to cover any risk attaching to 
financial commitments entered into under the Lomé Conventions amount to: 
— First Convention: 114 699 689 ECUs 
— Second Convention: 440 532 636 ECUs 
-—- Third Convention: 233 793 000 ECUs 


(3) Original amount of loans calculated on. 

the basis of the parities applied on the 

53 263 682 892 
Add: 

exchange adjustments + 1193744 263 


54 457 427 155 


Less: 
terminations and cancellations 471118618 
principal repayments to the Bank 13 895 604 054 
third party participations in Bank loans 168 334 687 
—14 535 057 359 
Loans outstanding . 39 922 369 796 


The aggregate amount outstanding of loans and guarantees pro- 
vided by the Bank, which under Article 18 (5) of the Statute must 
not exceed 250% {i.e. 72 billion at present) of its subscribed 
capital, came at 31 December 1987 to: 


IOANS:, cc: > ae ee ee ee ea ov 39 922 369 796 

guarantees: 

in respect of loans under mandate 2 436 491 

in respect of loans granted by third parties 413 091 029 

in respect of third dca: paneer in Bank 

loans . . 168 334 687 
583 862 207 

Total amount of loans and ae out- 

standing he ae es re oe Os aos 40 506 232 003 
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Annex C — Summary statement of borrowings 


at 31 December 1987 
in ECUs — see notes to the financial statements, Annex E 





Short-term notes 


Unamortised principal 
pause Average weighted 








Payable in at3t.12.198 | att, 12, 1987 rate of interest 
ECU? so 4.& & he aks Go Sem, F 100 000 000 100 000 000 7+19 
US$ nominalvalue ....... =. 467119154 383 623 739 ' 7-65 
siege of unamortised discounts . . — 4431 121 — 3279603 
Total 2. 2 2 ww ww we ew ee) 562 688 033 480 344 136 


a enn enn, n cL TT dd eee 
Medium and tong-term borrowings 














Operations during the financial year Unamortised principal at 31. 12. 1987 
- Unamontised Rate of interest 
principal at Exchange (weighted 
Payable in 31. 12. 1986 Borrowings Redemptions adjustments Amount {') average) Due dates 
EURCO ... 48 461 814 _ 48 461 814 — — — —_ 
EOU ys. 2. we ns 2 384 599 000 675 000 000 39 654 000 — 3019 945 000 : 9-11 1988/2001 
DM... . . 6147910987 1 132 472 348 539 697 341 50908112 + 6791594106 7°36 1988/2016 
Firs . . . . . 1445576293 463 962 272 77918929 27324550 — 1804295086 11-75 1988/1999 
gf... .h.hh©)™)™hUuT 151 669 840 142 039 805 46581052 46844774 + 1293973 367 11°11 1988/2004 
Bit; .4.. a. 4 & « 1 084 481 929 639 198 127 75919746 67278416 — ~ 1580481 894 11-09 1988/1996 
ONS ss. 4 6 @.4 958 020 008 302 208 995 126 965 546 863 470 + 1134126927 9-87 1988/2000 
Fl 6... |) 63 257 524 044 337 876 506 239519558 39299676 + 3395180668 8.52 1988/2004 
DKE ai -e-. 30 44 31 798 848 38 310 458 — 879 631 — 69 229 675 11-45 1988/1995 
RE os we Ue cat "19 612 252 — — 329 271 — 19 282 981 11-50 1988/1995 
Li(S44 << tt a 287 901 463 78 882 117 33 531 677 540060 + 333 791 963 9-02 1988/1995 
SSeS. we cas +s 6 978 105 125 661 082 432(*) 1003270928 1197532122 — 5438384507 10-47 1988/2000 
Sirs... . . 2631163503 370 381 302 343779415 113055555 + 2770820945 5-51 1988/2001 
Yen... . . 93472568 783 617 014528(7) 512272670 286434843 + 3863745484 6-68 1988/2002 
DCNs ae wa sas ou, <3 122 348 215 20 588 982 — 1 002 823 + 143 940 020 7°46 1988/1996 
Can$é .... 240 285 316 93 390 902 (7) — 43121343 — 290 554 875 10-07 1991/1996 
Total . . . . 30262027 420 § 572408774 3087572676 797516020 — 31949347 498 
Redemption | 
premiums . .. 9 074 707 — 172 868 1591178 — 7 310 661 
Grand Total . . 30271102127 5572408774 3087745544 799107198 — 31956658 159 
(1) The following table shows in ‘000 ECUs the total capital sums required for redemption of medium and long-term borrowings over the following periods: 
For redemptions during Sums For redemptions during Sums 
required at required at 
31. 12. 1987 31. 12. 1986 
Year 1988 . . 2°... wwe 2 122742 Wear ial 2 a zy. eB 1930 314 
Year?1989 . . 2. 1. 1. 2 we 2 200 641 Year 1985) oc. yt 4) se tye ae 2 074 124 
Year1990 . . . 2... «ww ee 2 974 327 NiGdr 1989! Sr ke Ser. eS eR. HK 2 123 466 
Year 1991. 2. 1. 2. ww ee 3017 199 Year1990 . . . 2... ee 3 032 730 
Year1992 ...... wa 3 336 627 Year 1991 . 2... 1. ww ew 3 119 819 
Years 1993to 1997 . . ...., 15 667 494 Years 1992to 1996 . . . ... 15 024 368 
Years 1998to2002 . . ...., 2 330 647 Years 1997to2001.. . .... 2 669 973 
Years 2003 to2007 . . . ..., 137 106 Years 2002 to2006 .. . . ... 127 723 
Year 2008 and subsequent years. 169 875 Year 2016 2. sfc: a ee 168 585 


Total 31956658 Total 30271 102 





(2) During 1987, certain fixed-rate borrowings denominated in Yen and Can$ were converted into floating-rate US$ borrowings and one fixed-rate borrowing denominated 
in US$ was Converted into a fixed-rate ECU borrowing. 





Annex D— Amou nts re ceivable The corresponding amounts receivable from or payable to Mem- 


ber States are as follows: 


from Or payable to Member Receivable from: France . . ...... 2 874218 
' 1 HAY <0). i MA Ae A> ae. 3 839 135 

States for adjustment of capital Oe a ea ries 
; } Spain... ..... 783 881 
contributions Greece. . ...... 788 791 
Portugal . .....~. 426 207 

lreland . . . 2... uw. 189 685 

at 31 December 1987 Denmark . . . . . . 263 249 
in ECUs — see notes to the financial statements, Annex E 10 500 964 
Payable to: Germany ...... . 4210 192 

In accordance with Article 7 of the Statute, application of the con- Belgium ....... ee i 
version rates given in Note A of Annex E entails adjusting the Netherlands . . . .. . 7 es 
amounts paid by Member States in their national currency as Luxembourg... . . - - ao 


contributions to the Bank's capital. 


98 








In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1-5 %, 
amounts receivable from or payable to Member States will be 


settled on 31 October of each year. Where the conversion rate 


fluctuates within the above margin of 1-5 % in either direction, 


the resulting amounts will remain in non-interest-bearing adjust- 
ment accounts. 





Annex E — Notes to the financial sidieniants 


at 31 December 1987 — in ECUs 


Note A — Significant accounting policies 


1. Conversion of currencies 

In accordance with Article 4 (1) of its Statute, the EIB uses the 
‘ECU adopted by the European Communities as the unit of mea- 
sure for the capital accounts of Member States and for 
presenting its financial statements. . 

The value of the ECU is equal to the sum of the following 
amounts of Member States’ currencies: 


DM 0-719 Birs 3°71 

£ 0-0878 _Lfrs 0-14 
Ffrs 1-31 ~ Dkr 0-219 
Lit 140-0 IRE 0-00871 
FI 0-256 Dr 1-15 


The conversion rates between Member States’ currencies and 
the ECU, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European Com- 
munities. % 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The: Bank conducts its operations in the currencies of its Mem- 
ber States, in ECUs and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested or 
lent in the same currencies. Borrowed funds are sometimes con- 
verted into other currencies and at the same time forward 
exchange contracts are entered into in order to recover the 
amounts concerned in the original currency. 


The following conversion rates were used for drawing up the 
balance sheet at 31 December 1987 and 31 December 1986: 


1 ECU = - 1987 1986 
Deutsche Mark 206034 2-0761 
French francs 6-98335 6.87503 
Pounds sterling 0.696793 0.724942 
Italian lire 1 521-66 1 446-19 
Spanish pesetas 140-566 141-151 
Belgian francs 43-1539 43-2325 
Dutch guilders 2-31762 2-34488 
Danish kroner 7 +94457 7 -86192 
Drachmas 164-483 148-526 
Portuguese escudos 169-467 156-382 
Irish pounds . Q-777888 0.764828 
Luxembourg francs 43-1539 43-2325 
United States dollars 1-30335 1-07038 
Swiss francs 1-66503 1-73562 
Lebanese pounds 587-755 98-475 
Japanese yen 158-292 171-046 
Austrian Schillinge * 14-505 . 14.6128 
Canadian dollars 1-69696 - 4-47766 
CFA francs 349-168 343-752 


The Bank's assets and liabilities are converted into ECUs. The 
gain or loss arising from such conversion is credited or charged 
to the profit and loss account. 


Excluded frorn such calculations are the assets representing the 
portion of capital paid in by the Member States in their national 
currency which is adjusted periodically in accordance with Article 
7 of the Bank's Statute (see Annex D). 
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2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. 


3. Loans 


Loans are included in the assets of the Bank at their net 
disbursed amounts. 


4. Land and buildings 


Land and buildings are stated at cost less both initial write-down 


of the Kirchberg headquarters and accumulated depreciation. 


Depreciation is calculated to write off the value of the Bank's 
Luxembourg-Kirchberg headquarters and its office in Lisbon on 
the straight-line basis over 30 years and 25 years respectively. 
Office furniture and equipment are written off in the year of 
acquisition. 


5. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are arnbaiged over 
the lives of the Porrewings based on the principal amounts out- 
standing. 


6. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to the profit 
and loss account as and when the interest for which they are 
granted becomes payable. | 


7. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 
establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 





Note B — Investments 


Investments comprise: 1987 1986 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1987: 766 721 910 

1986: 603 208 225) 


762 549 491 590 257 476 
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the Bank's own bonds at their 
repurchase cost not yet liable 


Note G — Miscellaneous 
balance sheet accounts 








for cancellation 15 728 395 12 679 401 
bank bills at their nominal 
value . 106 018 112 248 409 838 
884 295 998 851 346 715 
The breakdown according to maturity is as follows: 
not exceeding 3 months 119 669 324 235 174 667 
over 3 months but not ex- : 
ceeding 6 months 21 544 563 13 269 867 
over 6 months but not ex- 
ceeding 12 months . 25 319 581 3 355 782 
over 12 months 717 762 530 599 546 399 
- 884 295 998 851 346715 





Note C — Land and Buildings 


The item ‘Land and Buildings’ on the balance sheet, i.e. 
39 425 263, is broken down as follows: 


Land) 2.2: ks Bh hme. He ke ods 773 757 
Net value of Luxembourg-Kirchberg head- 
quarters es site 4 38 331 000 


Net value of the office in Lisbon 320 506 


Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and bonds due and not 
yet paid’. 


SS SS ee a rp csi, 


Note E — Staff pension scheme 


The pension fund balance of 89 484538 at 31 December 1987 
(77 823730 at 31 December 1986) represents the actuarial 
valuation of the accumulated benefits under the scheme, in ac- 
cordance with the Pension Scheme Regulations, increased by 
the contributions of the Bank and its employees plus the 
remuneration of the fund less withdrawals since the actuarial 
valuation. 

The cost of the staff pension scheme, including interest credited 
by the Bank, for the financial year ended 31 December 1987 was 
13 320 317 compared with 13 244 630 for the financial year 1986. 


Note F — Sundry creditors 


Sundry creditors comprise: 1987 1986 


short-term deposits from other 





DANKS? se: Se x GE Pe HR Ts 37 329 374 361 992 044 
European Economic Com- 
munity accounts: 

for Special Section operations 

and related unsettled sundry 

amounts . oo. . . 425790 174 230 380 045 

deposit accounts 16 287 693 26 067 843 
other creditors 8 262 590 7 036 961 

487 669 831 625 476 893 
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These accounts comprise: 1987 1986 

on the assets side: 

Staff housing loans and 

advances on salaries . 30712 419 29 733 746 

net amounts of swap oper- 

ations ew ‘ 48 833 689 26 536 645 

sundry debtors: . 35 247 670 23 576 300 
114 793 778 79 846 691 

on the liabilities side: - 

outstanding charges, other 

future settlements and sundry 

expenses . 27 689 345 25 902 047 


Note H — Interest subsidies received In advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Conventions signed with the ACP States and Protocols 
concluded with the Mediterranean Countries, as well as interest 
subsidies, concerning certain lending operations mounted within 
the Community from the Bank’s own resources, made available 
in conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979. 


(b) ‘Interest subsidies received in advance for the account of 
third parties’ relate to amounts received in respect of interest 
Subsidies for loans granted from EEC resources under the 
Council of the European Communities’. Decisions (78/870) 
of 16 October 1978 (New Community Instrument), (82/169) 
of 15 March 1982 and (83/200) of 19 April 1983 and Regulation 
(EEC) No 1736/79 of 3 August 1979 as amended by Regulation 
(EEC) No 2790/82 of 18 October 1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’. - 


Note | — Management commission 


This represents the remuneration for the management of loans 
granted under mandate, for the account and at the risk of 
Member States or the European Communities and accounted for 
in the Special Section. 





Note J — Administrative expenses and charges 


Staff costs: 1987 1986 

Salaries and allowances . 43 169 071 40 405 832 

Social costs 10 433 129 11 211 127 

Other costs 4 369 243 3 319 099 
57 971 443 54 936 058 

General and administrative 

expenses . 9 533 721 10 085 584 
67 505 164 65 021 642 


The number of personnel employed by the Bank was 699 at 
31 December 1987 (678 at 31 December 1986). 


Note K — Financial and other income, tinancial charses 





Financial and other income com- 1o87 wenn 
prises: 
— realised gains on portfolio 
operations . a ee 22 838 100 33 689 402 
—- other income 5 724 492 5 231 594 
28 562 592 38 920 996 
Financial charges comprise: 
— increase in unrealised write- 
down of investments 3 087 992 16 430 228 
— other charges . 166 515 342 234 
3254507 = 16 772 462 
Note L — Reserves and provisions and appropriation of 


operating surplus 
On 15 June 1987, the Board of Governors decided to: 


— decrease the provision for ECU conversion rate adjustments 
~ by an amount of 2314 120, representing the net decrease 
arising at 31 December 1986 from the re-evaluation of net 


Bank assets not subiect to adjustment under Article 7 of the 


Fyn . 
reese 


— appropriate the 1986 operating surplus of 578 765 599 to the 
Additional Reserves. 


Statement of movements in the reserves and provisions at 
31 December 1987 


Appropriation of 


Situation at Situation ‘at 
31. 12. 1986 balance of profit 31. 12. 1987 
and loss account 
for the year ended 
31. 12. 1986 
Reserve Fund 2 880 000 000 2 880 000 000 
Additional Reserves 332 206 336 + 578 765 599 910 971 935 
Provision for ECU 
conversion rate ad- 
justments . ; 15 725 159 — 2314120 13.411 089 
+ 576 451 479 


3 227 931 495 3 804 382 974 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors: (a) to increase the 
provision for ECU conversion rate adjustments by an amount of 
16 403 065 representing the net increase arising at 31 December 
1987 from the revaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and (b) to appropriate 
the 1987 operating surplus of 632 729557 to the Additional 
Reserves. 





Report by Price Waterhouse 


The President 
European Investment Bank 
Luxembourg 


We have audited the accompanying financial statements of the 
European Investment Bank at December 31, 1987 and 1986 in 
accordance with International Auditing Guidelines. 


In our opinion these financial statements, which have been pre- 
pared in accordance with International Accounting Standards 
consistently applied, give a true and fair view of the financial 
position of the European Investment Bank at December 31, 1987 
and 1986, the results of its operations and the changes in its 
financial position for the years then ended. Accounting principles 
which are of particular significance to the preparation of these 
financial statements are described in Annex E, note A. 


Luxembourg, 12 February 1988 


The financial statements covered by our opinion are the 
following: . 


Balance sheet 

Special Section 

Profit and loss account 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
_ Analysis of loans outstanding Annex B 

Summary statement of borrowings Annex C 

Amounts receivable from and payable to Member 

States for adjustment of capital contributions Annex D 

Notes to the financial statements Annex E 


PRICE WATERHOUSE 
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Balance sheet of the Bank at 31 December of each year 
(million ECUs) 


Assets 
f] Outstanding loans from EIB own resources 
AJ Liquid assets 
[] Other assets 


Liabilities 
[] Outstanding borrowings 


[] Capital, reserves and provisions 
[ ] Other liabilities 









Growth of outstanding loans from EIB own resources 13.000 





ecenaneccneee Growth of outstanding borrowings - 12 000 


11000 
10000 ——|'f 
9000 —-¥ 

i is 

8.000 


5 000 
4 000 
3 000 
2 000 ae 
=aenrtiilll 
9 = ere Seen ostbaven tel i rT } 


1958 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 a6 87 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


— having examined the reports of 12 February 1988 drawn up by Price Waterhouse, 


considering the 1987 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1987 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 26 April 1988, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1987 financial year have been carried out in a with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 16 May 1988 


The Audit Committee 


J. BREDSDORFF A. HANSEN J. PINTO RIBEIRO 
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Table 10: Financing provided within the Community in 1987 and from 1983 to 1987 
Breakdown by economic policy objective (°) 
































(1) The various totals do not make an aggregate as certain loans correspond simultaneously to more than one objective. 


1987 1983—1987 
Total Resources Total Resources 
EIB own NCI : EIB own NCI 
million miktion million million million million 
ECUs %o ECUs ECUs ECUs % ECUs ECUs 
Aggregate financing 7 450.4 7003.4 447.0 32677.7 28 572.7 4105.0 
Regional development . 4347.2 100.0 4311.8 35.4 18131.2 100.00 17170.2 961.0 
BCIQUINN Yc... OK de, Ao RO Wed 37.1 0.9 37.1 — 83.2 0.5 83.2 — 
DSNINGIC<¢ vet y--&. S- Abb. SOR and. 4 29.5 0.7 29.5 — 715 0.4 71.5 — 
GOIMOAY sche fe: Wes) Se es es 56.4 13 56.4 — 106.8 0.6 106.8 — 
Greece. os ee & a Ew SB SG 160.2 3.7 160.2 _— 1 610.7 8.9 1454.7 156.0 
SDAIN 25 cat. ae Ne. ae Se of. Size Se 459.5 10.6 459.5 — 154.1 42 754.1 — 
France. <.. & i we wan a Be Sa. oe 655.1 15.1 655.1 _— 27137 15.0 2 625.6 88.1 
MCLANG) ws > a, ee ah hs 2 ye OE, 148.6 3.4 148.6 — 1 063.2 5.9 868.1 195.1 
NOW 2 ca. Bem: $8: te ter SY ee Da os EE 1 868.2 43.0 1 846.8 21.4 8 933.4 49.3 84925 4409 
Netherlands. ........4. +. 18.0 0.4 18.0 —_ 40.1 0.2 40.1 — 
POMUOAl:: 260s. eee” Bo Be va Ro ee tS 380.0 © 8.7 380.0 — 540.4 3.0 540.4 — 
United Kingdom ......... 534.6 12.3 520.6 14.0 2214.1 12.2 2 133.2 80.9 
Energy policy objectives 2226.8 100.0 2 205.0 21.8 111593 100.0 10410.7 748.6 
Development of indigenous resources. 667.6 30.0 667.6 — 5 788.2 51.9 5507.5 280.7 
Hydroelectric & geothermal . : ... 108.8 4.9 108.8 —_ 574.8 5.7 $574.5 — 
NUCICA- a2 ys $e as a) Be Sh 214.4 96 214.4 — 3 128.1 28.0 3128.1 — 
Oil & naturalgas deposits . . . . . . 325.4 14.6 325.4 — 1895.2 17.0 1714.2 181.0 
. Coal lignite, peat. 2. ww 19.0 09 19.0 — 190.4 1.7 90.7 99.7 
Import diversification .. 2. . . 1... 695.7 31.2 695.7 — 1 787.2 16.0 1593.6 193.6 
Naturalgas . . 6. ww ew we 255.8 17.5 255.8 — 1 126.3 10.1 1 027.3 99.0 
COG) en Xe et Se. He Eo a 439.9 19.7 439.9 — 660.9 5.9 566.3 94.6 
Rationaluse ofenergy . ...... 863.5 38.8 — B417 218 3 583.9 32.1 3309.6 2743 
Modernisation of undertakings . 1287.2 100.0 900.1 387.1 §110.9 100.0 .2510.7 2600.2 
Advancedtechnology ....... 474.1 36.8 474.1 — 1 796.5 35.2 1 738.1 58.4 
Modernisation & conversion . . .. . 57.6 45 57.6 — 242.7 47 223.3 19.4 
Industrial cooperation . ...... 219.9 17.1 219.9 — 400.8 78 400.8 — 
Investment by SMEs... ......, 535.6 41.6 1485 387.1 2670.9 52.3 148.5 25224 
Environment-cultural heritage 1579.2 100.0 1579.2 _ 2957.9 100.0 2 872.2 85.7 
Atmospheric pollution . . .o. . 470.6 29.8 470.6 — 720.7 24.4 720.7 —_— 
Water and soil pollution . . . . . . 730.9 463 7309 — 16747 S66 15890 857 
Other operations . ........ 368.0 23.3 368.0 — 542.9 18.4 542.9 —_ 
Safeguarding cultural heritag a er 9.7 0.6 9.7 — 19.6 0.7 19.6 — 
Community infrastructure Hl ater igo tye 680.8 100.0 — 678.1, 2.7 2245.2 100.0 2063.1 182.1 
AEANISDOWM.. <5: ve. es sd ee MD 655.0 96.2 652.3 27 1 899.7 84.6 1793.6 106.1 
RailwayS . 6 6 ww ee ee ee 85.0 125 85.0 — 220.3 98 220.3 — 
HOBOS 3. 46 es ete a ws BOE 194.5 28.6 194.5 — 1 038.7 46.2 934.7 103.4 
SIMO DING 2 ccs 2 Bo ks On. eR ol ie 20.4 3.0 20.4 — 759 3.4 75.9 — 
AUDIRCS 23s je Be hte B de So oe. ee 307.8 45.2 307.8 — 509.4 22.7 5094. — 
Intermodal freight terminals . . . . . 47,3 6.9 44.6 27 56.0 29 53.3 27 
Telecommunications . . . ..... 25.8 3.8 25.8 — 308.1 13.7 232.1 76.0 
CINCE %. one: gt ek ce: MM ES ce, — — — — 37.4 1.7 37.4 — 



































Table 11: Financing provided within the Community tn 78S? gan from 2599 fo 1987 
Sectoral breakdown | 
a see WOOT othe, tl cee aso ees —.. 1983-1987 |. 
. Total Resources Total Resources 
EIB own NCI EIB own NCI 
million million _ million million million million 
ECUs % ECUs ECUs ECUs % ECUs ECUs 
Energy 1 949.7 26.2 1 927.9 21.8  10587.6 32.4 9938.1 649.5 
Production oe 1129.3 15.2 1129.3 —_ 6094.8 18.7 § 853.9 240.9 
Nuclear . . . os 214.4 . 29 2144 . — 3044.4 93 3 044.4 — 
Conventional thermal power stations 2 320.3 43 320.3 — 645.1 2.0 493.8 1513 
Hydroelectric power stations . . . ; 140.0 1.9 140.0 — 762.7 - 23 716.1 46.6 
Geothermal energy & alternative sources 13.3 0.2 13.3 — 188.4 0.6 188.4 . — 
Heat generating plant... 145.5 20 8 81455 — 258.3 0.8 258.3 — 
Development of oi! & natural gas deposits 2/68 3.7 2/68 — 1 101.1 3.4 1 107.1 — 
Solid fuelextraction . . . . 1... . 190 8 023 19.0 — 94.8 0.3 51.8 43.0 
Transmission and storage .... . 265.5 3.6 265.5 — 18159 56 1618.6 197.3 
Electricity ©. . . . 1 6 ew ew we 76.5 1.0 76.5 — 720.7 2.2 720.7 — 
Oiland naturalgas ........ 189.0 25 189.0 = 1 095.2 3.4 8979 1973 
SUDDIV: 3.246 gs Bue Sa oe. See & 493.0 6.6 493.0 — 1 685.7 5.2 1568.4 117.3 
Electricity 2... . 1. ee ee 1368 18 136.8 ~— 272.2 08 —° 2722 — 
Naturalgas . . . . . we ee 115.4 1.5 115.4 — 825.1 25 742.4 82.7 
H@at.. > 2t ae ue em A ee 240.8 3.2 240.8 — 588.4 18 553.8 34.6 
Globalloams . . . . . 1... . 62.0 0.8 40.2 21.8 991.2 3.0 897.2 94.0 
Infrastructure 2 944.3 39.5 2 906.2 38.1 12 190.1 37.3 112606 929.5 
Communications . 1616.8 21.7 1 578.7 38.1 7 622.2 23.3 7226.1 396.1 
Transport eo: te Ewe oe Ee. cbt 4 1 247.9 16.7 1 209.8 38.1 4 853.8 149 45895 2643 
RailwayS . 6. 6 6 we ee ee 149.4 2.0 114.0 35.4 813.2 25 670.0 1432 
Roads Pe ae a ee ee ee 600.3 81 600.3 — 2913.3 89 2794.9 1184 
SHRIDDING: -& ar.e «Ss So OR WS Se 82.3 1.7 62.3 — 208.7 0.6 208.7 — 
AININGS. <3. & Se. ka Oe SK a ES 351.9 4.7 351.9 — 835.5 26 835.5 — 
Urban transport es ye. Re oe ae we 16.7 0.2 16.7 — 27.1 0.1 27.4 — 
Intermodal freight terminals. gn Set, dh Ze 47.3 0.6 44.6 27 56.0 0.2 $3.3 2.7 
Telecommunications . . . . . . 6 368.9 5.0 368.9 — 2 768.4 35 26366 1318 
Conventional networks . . . . . .. 358.9 4.8 358.9 — 2474.4 7.6 2401.0 734 
Satellites and earth Stations . . . . . 10.0 0.7 10.0 — 294.0 0.9 235.6 58.4 
Water (catchment, treatment and 
supply) . . . gs uit ay 3 ene. 3 729.8 9.8 729.8 —_— 2 073.3 6.3 1 987.6 85.7 
Other infrastructure. . 0 0... 268.6 3.6 268.6 _ 1510.3 4.6 1094.1 416.2 
Public buildings . ..... 2... ' 183 02 18.3 — 221.4 0.7 55.7  =165.7 
Housing .. ak — —_ — — 226.9 07 - 127.0 99.9 
Agricultural and fore stry development — 474 0.6 474 — £2889 0.9 241.6 473 
Composite infrastructure . . ... . 202.9 27 202.9 — 773.1 - 24 °° °&42£6698 1033 
Globalloans .......... 329.0 44 329.0 — 984.3 3.0 952.8 31.5 
Industry, services & agriculture 2 556.4 34.3 2169.3 387.1 9 900.1 30.3. 7374.0 2526.1 
Industry . .. . MS. Nia -dkS Hem task "4 894.0 12.0 894.0 — 3 182.2 9.7 3178.5 3.7 
Mining and quarrying ... . 180.0 24 180.0 — 195.7 0.6 195.7 — 
Metal production and semi- processing 35.5 0.5 35.5 — 68.0 0.2 68.0 —_ 
Construction materials . . . .... 29.2 0.4 29.2 — 50.2 0.2 50.2 — 
Woodworking . . . . . . w we ee 6.1 0.1 6.1 —_ 6.1 6.1 — 
Glass andceramics . . . ..... . 24.4 O03 | 244 — 98.7 0.3 98.7 —_ 
Chemicals . . 155.2 2.1 155.2 — 607.8 19 607.8 — 
Metalworking and mechanical engineering 111.6 1.5 111.6 — 398.6 lie 398.6 — 
Transport equipment. . . . Se oe 86.8 12 86.8 — 787.0 2.4 787.0 — 
Electrical engineering, electronics cae ,- SOBA 2.5 188.1 — 615.6 19 615.6 — 
FoodstuffS ........ .684 15.9 0.2 15.9 — 109.2 0.3 109.2 — 
Textiles and leather . . . . ... -— — — — 59.1 0.2 59.1 — 
Paper, pulp and printing . .... . 274 0.4 274 — 100.6 0.3 100.6 — 
Rubber and plastics processing. . . . 33.8 0.5 33.8 — 67.5 0.2 67.5 — 
Other manufacturing industries . .. . — — —_ — 3.2 3.2 — 
Civil engineering — building . . . . . — — — — 14.9 : 11.2 3.7 
Services . . . oe ee 40.4 0.5 40.4 — 154.1 0.5 154.1 
Tourism and idisure ee ae eee 25.0 03 250 — 59.7 0.2 59.7 os 
Research and development ... .-. 2.0 2.0 - 2: 23.8 0.1 23.8 ec 
Waste recycling and processing .. . 48 0.1 48 bes 48 . 48 a 
Private and public-sector services . . . 86 0.1 86 oe 65.8 02 65.8 =, 
Agriculture and aquaculture... . . 2.7 : 2.7 — 8.1 - ‘ 8.1 — 
Global loans 1619.4 21.7 1232.3 9387.1 6 555.7 20.1 4033.3 2522.4 
Grand Total 7450.4 100.0 70034 447.0 32677.7 100.0 - 28572.7 4105.0 


rh SSP PS SS SS SF Si PP SS A  ———_————— 
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Table 12: Global loan allocations within the Community in 1987 and from 1983 to 1987 


Table 12.1: General Summary 














1987 1983—1987 

Resources Resources 

Total - EIB own NCI Total EIB own NCI 

million million million million million million 

Number ECUs Number ECUs Number ECUs Number |. ECUs Number ECUs Number ECUs 

a i nanan nnn a 
Regional development . 1911 6560 1911 6560 — —_ 11659 35174 11656 34889 3 28.5 
ENCIGY 4h Sac ee & A 90 125.7 90 125.7 — — 1183 1072.9 . 956 993.9 227 79.0 
Advanced technology . . . 9. 25.1 9 21° — — 35 113.6 — 35 113.6 — — 
Investmentby SMEs ... 981 294.9 57 10.0 924 2849 9232 2421.7 90 22.6 9142 2399.1 
Environment ..... . 44 740 44 740 — — 59 =s- 1107 59S s« 110.7 — — 
Total 3035 1175.7 2111 890.8 924 284.9 22168 7 236.3 12796 4729.7 9372 2506.6 
of which: industry 2 871 985.3 1947 700.4 924 2849 19877 6003.4 10 704 3587.5 9173 24159 
infrastructure 164 190.4 164 190.4 — —_— 2291 12329 2092 1142.2 199 90.7 


ene SS SSS i oy Shp ors a i, 


Table 12.2: Global loan allocations financing economic policy objectives with respect to energy, modernisation of undertakings 
and environmental protection 


a a ak eee eee 
1987 1983—1987 


NCI resources NCI resources 





EIB own resources EIB own resources 


million million million million 
Number ECUs Number ECUs Number ECUs Number ECUs 
Se lr ie ee eg cca cnn arsine uss sinememmmmmns Sinica 5 ashe 
ENERGY 
Denmark . — — — — 2 49 — — 
Germany . 5 15.3 — — 7 23.4 — —_ 
Greece — — — — 2 0.3 — — 
France . ee ee a ee ee 3 10.9 — — 261 187.8 167 36.4 
Italy be. at ad See es AR ee gs es at ee 80 96.7 — — 682 7746 - 60 42.6 
Portugal Bae AG 4b- By dn eB cay. 2 29 — — 2 29 — — 
Ne 
TotalEnergy ..........0.848 . 90 125.7 — — 956 993.9 227 79.0 
of which: industy ........... 40 63.9 — — 504. = 473.1 34 17.7 
infrastructure... ww eke 50 61.8 — — 452 520.8 193 61.3 


Se 
MODERNISATION OF UNDERTAKINGS 


Advanced technology , 


PPANCe: fos. og: oft Ses ee ae oe. HA ee ak, ee RE OG — — — — - 8 29.2 — — 
ltaly dee Mahe ase hee san, “te. es cr ew 9 25.1 — —— 27 84.4 — —_ 
Investment by SME 

Denmark . ; —_ — _ — — — 381 111.0 
Greece Si SesJal “Jide emt. Ge GA te ean Se — — 9 1.0 — _ she 20.0 
SDN ek. ho ae. ee A mee Ce ee, 50 70 175 62.7 50 7.0 185 66.6 
France . 7 3.0 498 768 40 15.6 5 564 884.3 
Italy ~~ — 236 140.9 — 2712 12736 
Portugal — — a) 3.5 — = 6 3.5 
United Kingdom — — — — — 239 40.1 


es 
Total Modernisation ofundertakings. .... 66 35.1 125 136.2 9142 2399.1 
———— ee —— — — ———— 
ENVIRONMENT 


Germany: i i.e et a ee me SG 15 49.4 — — 24 72.8 _ — 
MANY coer as vig Ses tm Sy He we aL a ds A: . 28 22.6 — —_ 34 36.0 — —_ 
PORUGG: so ie. wir che Bl ce A Ge UR ee We we ae 1 1 1.9 — — 1 1.9 _ — 


— SP rr rye ppp enna, 


Total Environment. .......4.2.~., 44 74.0 — — 59 110.7 _ _— 
of which: industry . ........022., 28 22.9 — — 34 36.3 — — 
infrastructure rs dest tah an es Ae 16 51.1 — — 25 14.4 — — 
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Denmark . . : 
Ost for Storebzelt 
Vest for Storebelt 
Greece 


Makedonia (East) . 


Makedonia (Central on West) 


Nissoi Egeou (East) 
Peloponissos-Sterea (West) 
Sterea (East) ; 
Thessalia 
Thraki . 
Countrywide 
Spain (') 
Andalucia 
Asturias 

Aragon 
Canarias .. 
Castilla La Mancha 
Castilla Leon 
Extremadura 
Galicia 

Murcia 

Pais Vasco 
Valencia 
France 

Alsace 
Aquitaine . 
Auvergne... 
Basse- Normandie ~ 
Bourgogne 
Bretagne . 
Centre. 
Champagne- -Ardenne 
Corse . . , 
Franche- Comté_ 
Haute-Normandie . 
Languedoc-Roussillon 
Limousin . — 
Lorraine 

Midi-Pyrénées 

Nord-Pas de Calais 

Pays de la Loire 

Picardie : 
Poitou- Charentes 2 
Provence-Alpes-Céte d ‘Azut 
Rhéne-Alpes 

lreland 

Italy 

Abruzzi 


Basilicata Baas le. Ce A See ch 


Calabria . 
Campania a8 
Friuli- Venezia Giulia 


Toscana . . 
Trentino-Alto Adige 
Umbria 
Veneto. 
Portugal ‘ae 


Lisboa e Vale do Tejo 
Madeira & 
Norte . . 

United Kingdom 

East Midlands 

Northern England . 
Northern lreland . . 
North-West England . 
Scotland . . ; 
South-West England ; 
Wales .. eee ae 
West Midlands 
Yorkshire & Humberside. 


Total. . 


Number 
46 


oaly 
ard : 
SLIT TIGL 11 Bae 


a nal 


Table 12.3: Breakdown of slobai lacy alionmscunr : 


Tones te eae 
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B Aes$ 
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To ER ete oS ree 


industry — 


million 
ECUs 
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Infrastructure 
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(') Allocations from global loans for which finance contracts have been signed since accession. 


Number 


10 041 


* Industry 


million 
ECUs 


2 941.9 


am TOagirest groemating regional development 


1983—1987 


Infrastructure 


Number 


1555 
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Table 12.4: Sectoral breakdown of total global loan allocations — 


a a a need 























1987 1983—1987 
‘ Total Resources 

. | EIB own 
million million million million 
Number ECUs Number ECUs % ECUs ECUs 
EN@IGy. sa. Be Sew Be eee a Se «CCD 76.4 470, = §37.1 7.4 529.2 7.9 
Production . .. be seta-Min WE. oe’ Ay? ws es. ke 18 19.3 138 115.3 1.6 112.3 3.0 
Electricity generation SR eh ee ee ee ee - 17 §.2 103 $3.2 0.7 50.2 30 
Heat generating plant .-. 6. 6. ew f 0.1 13 24,2 0.3 24.2 — 
Oilandnaturalgas . . 1. ww ww ee 4 13.6 — 20 37.5 0.5 37.5 — 
Solid fuel extraction. . . 6. we we ee 2 0.4 2 0.4 0.4 — 
Transmission and ere hele ee ue. 42 57.1 332 421.8 5.8 A169 49 
Flectriciy . . : Got Gh tha ca ae “Ae mh des oh 3 4.2 33 25.5 0.4 25.5 — 
Oil and natural gas Pte ke ey. Bie ee Re 35 34.6 35 123.0 1.7 118.5 45 
CAG 4 46. Gk Gs OS, “ee me em es 4 18.3 264 273.3 - 38 2729 0.4 
Infrastructure . . . . . .. 0. ee 104 114.0 1 821 695.8 9.6 613.0 82.8 
TWOASPOM > 6.5, i a Se Ew HS 77 45.7 1 501 425.0 5.9 420.8 42 
Railways a j 0.7 §e 89 0.1 8.9 — 
Roads 67 30.3 1 447 383.9 $.3 379.7 42 

Shipping | 6.5 39 21.5 0.3 21,5 
Airlines ot. ee a oe we Ge ae ew. 1 1.7 4 4.2 0. 42 — 
Urban transport... . ae at oa 3 6.5 3 6.5 0.1 6.5 — 
Water (catchment, treatment a ‘eine. ae 21 496 88 155.9 2.2 131.1 248 
Other infrastructure . oars Bh. le er 6 18.7 232 114.9 1.6 61.2 53.7 
Publie buildings ; a ae 1 0.1 181 46.7 0.6 25 44.2 
Agricultural and forestry development S. Tat ts at, 4 f 0.6 27 $3.6 0.7 $3.6 — 
Composite infrastructure bs Be et 4 18.0 14 5.2 0.7 5.2 0.7 
Housing . : — — 10 9.4 0.7 — G4 
Industry, services & agriculture... .... 2 871 985.3 19877 6003.4 83.0 3587.5 2415.9 
Industry ... . dey, i Be. ore cee. “Seat he YER Oy 2 294 757.7 16820 50346 696 28143 22203 
Mining and quarrying SaHe e ; ae ee 39 77 390 73.8 1.0 54.7 188 
Metal production & semi-processing . Satin oe tah ares — 20 13.9 155 99.9 1.4 68.3 31.5 
Construction materials ~ 2 6 6 1. 133 43.8 996 342.1 47 259.1 83.0 
Woodworking... 16. iw ee we ek 147 29.2 1395 298.3 4.1 151.0 147.3 
Glass and ceramicS . . . 1 1 we ee ee 51 23.3 385 214.3 3.0 116.2 98.2 
Chemicals . . . ee ee 118 89.7 801 453.5 - 63 300.3 153.2 
Metalworking & mechanical engineering Se. 3 350 91.4 3 566 879.7 12.2 403.1 476.6 
Transport equipment. . . . ee 93 28.4 615 219.4 3.0 138.9 80.5 
Electrical engineering, electronics GD a. We oe ate al, " Q4 30.7 770 268.8 37 157.6 117.2 
FOOOSIUNS: a: So Se Ge. GE oe oe Bes; ok 354 163.4 2219 850.6 17.8 §20.2 330.4 
Textiles and leather. . 6. 6. we we es 192 57.4 1 188 378.0 5.2 155.6 222.3 
Paper, pulp and printing . . . 1... ew ew 162 799 1 362 385.9 - $3 175.3 210.6 
Rubber and plastics processing ....... 108 37.6 944 291.7 4.0 164.1 - 127.5 
Other manufacturing industries . 6. 6... we, 48 16.2 463 104.6 1.4 54.0 50.6 
Civil engineering — building. . . . . 2. ew 385 45.2 1577 174.4 24 95.8 78.6 
SOMICES 4° 4 og So Ae ce Se He ce A ES 513 208.3 2735 820.4 11.3 630.9 189.5 
VOUS ge ee tek. es ES ts RR. E.R 256 90.8 1 262 427.4 59 389.8 37.6 
OtherserviceS 6 ww ww ww ke 244 103.3 1 350 358.0 4.9 219.8 138.2 
Waste recycling . ... . GS Groh, ae Se Oy. 13 14.2 123 35.0 0.5 21.4 13.7 
Agriculture, forestry & icpciess 64 19.3 322 148.5 2.1 142.4 6.1 
TOW soe et. a ie Se eee ae te 3035 1175.7 22168 7236.3 100.0 4729.7 2506.6 





Table 13: Financing provided in the Mediiewanean Counties ro 1559 fo 1987 


Table 13.1: Regional breakdown 


a a. 


EIB own Budgetary 
Total resources resources 
miflion miltion million 
ee a ee 
Countries now Member States (") 
SOAs se eee <a, Ge Ae cae. Be ve, Ga Be. Ste a ch Se we a a 550.0 146 550.0 — 
Gieece’ ow Se & ch ao ee OB ee ae Ee Ee 351.4 9.3 341.4 ‘10.0 
| POmUGSN: go. 4, XM te. ces ge te WO Se a Ge ie 725.0 19.3 7250 — 
Other Northern Mediterranean Countries : 
TOKOGVS og. eh Be Ms is tai Se B.-L 734.2 19.5 115.0 619.2 
VuUGQOSIAVIA® aoe aw a Se be ek ee a a 310.0 8.2 310.0 —_ 
Maghreb ; 
PlOCas 4. oR & eo oe we OR ORS Oe Bae eS 177.0 Ad 177.0 — 
MGOlOC6O2-2. iy  Al- Set thee Es cee ee nt Ee ER AR ee eS 165.0 44 146.0 19.0 
TGISIas 2 Ge ae. he A oe Ie es Be ee Ge Oe, ae 1635 41 119.0 34.5 
Mashreq | | 
EGR 6.78 8A, Beh, Se Se age 2410 6.4 238.0 3.0 
JOfdaN 4. -h.4 -% 4 Ee Sow & S ‘ ae Ma ade Pt ee, at OR ' 623 1.7 55.0 . 7.3 
Lebanon 2 6 6 ww ee ee ee 40.0 1.1 40.0 = 
SYN cie, <4, Se Ae ee FS. de Re a WW he Gs ee, 101.5 2/ 98.0 35 
Other Southern Mediterranean Countries 
VOUS). “op -nd. can 385 We Qn cat ee Ge OR oe se es ta SE 58.0 1.5 48.0 10.0 
FOPAGL x: ay) 28 ck i cae. Be ee nt OO a 70.0 19 70.0 — 
Walt ae at me cee ca eh ee. RD aes ORE i ir Bs “OE es 240 0.6 16.0 8.0 
TOLALS, se 450 es Ae Me Oo ah ob be oe: Ge eB an fee: Ze A te 3 762.9 100.0 3 048.4 714.5 


{1} Financing provided prior to accession. 
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Table 13.2: Sectoral breakdown 








Financing Allocations from ongoing 
operations global loans 
miltion million 
. ECUs % Number ECUs 
a a Se ee CS Te a eS a OR a 
Energy 4) 4-4: 0: @ an Se, Ea SR Se a ER 1 096.2 29.1 9 8.7 
Production .. . BSS. cents a We was ee es 858.0 22.8 8 8.5 
Conventional thermal power stations @ Bea: fia Wy we hs S.-H 469.0 12.5 — — 
Hydroelectric power stations . . , . .. . 1 ee ee 341.0 9.1 3 23 
Alternative sources. . Ro. we Moe SEO es ee a es —_— —_— 1 0.5 
Oil and natural gas deposits Be te dha git. Jim, Sao. ee Ae Se ee ee: 4, 48.0 1.3 —_ — 
Solid fuel extraction: 3. sw a a a me we Oe — —_—- - 4 5.7 
Transmission and supply... . . .. 2... ae ee 238.3 6.3 1 0.2 
BIGCIICNY: ck. ae. BS. ee eta oe. Wee hs Ew we 223.3 59 1 0.2 
Oilandnaturalgas . 2... 1 we ee ee ee 15.0 0.4 — — 
Infrastructure . 2. 2... ww ee ke ee kk ee 1 450.8 38.6 81 76.9 
pe a a a 
Communications. . . .. . 1... ew ee 1 034.5 27.5 29 14.8 
THGANSOOI: ? te, ce BP. ck ee: Gy. Re ae ee Ue. oe “ee ee BR 1021.5 27.1 29 ~—614.8 
PQUWAYS'&. & ee ig. Se re Fr EAE ie ys So en He Ai we 280.2 7.4 — — 
FHOGOS: - dc gg s. . EP k e k  ee  -G 497.2 13.2 2g 14.8 
OIIDIONIQ <5) as oa, 26 26" rat Sas rte “Ge oh PR es Sa te. Ge 1, cp 189.5 5.0 — — 
PUGS, J, Sac Se, WA ee DES ee. Es Be Se HS ke HE Rae 4 54.7 ; 1.5 — — 
Telecommunications. . . . ome et at. Bak! ae me, 13.0 0.3 — — 
Water (catchment, treatment and supply) . SiGe SAT RS eet RE as 94.5 2.5 16 19.4 
Otherinfrastructure . . . . 2. 1... ee ee ek 238.8 6.3 36 42.7 
Public buildings . . S a el a Ae eee ee —_ _— 11 2.1 
Agricultural and forestry development . Sieks Go Soe wre he & 221.8 59 — — 
Composite infrastructure... . . ewe ee ke ee 17.0 0.5 25 40.7 
Globalloans .. .... 1... ew eee 83.0 2.2 — _ 
ig ee ee 
Industry, agriculture and services ........4.4.4.~, 1 215.9 32.3 2 074 755.9 
Industry . . . ge Wee oe ot. eR, he AY SE Ace SRY tas ew SS 316.3 8.4 1 255 642.6 
Mining and quarrying ot oa Ge At? yes Si. as ES a. ee ME a — 55 23.6 
Metal production and semi- -processing ook, Be capes, eR Se: ee S 34.4 0.9 23 14.1 
Construction materials . . 2... 1 we ee ee ek 93.4 - 25 117 73.8 
WOOGWOIKING) 2. oc-a A el, os, CAD Ge ee a a 18 eg 113 47.4 . 
Glass andceramics . . 2. 1 1 wu we ee kk . 5.2 0.1 54 428 
Chemicals . . . oe oe Me. H.-S 70.0 1.9 100 59.9 
Metalworking and mechanical engineering hase Was, te set tae Pe _ — 181 89.8 
‘Transport equipment... arts, aie Se eae oe st Ge en. Se ay - hs — — 52 18.5 
Electrical engineering, electronics be wet ide SR ae Se. Ro Wee cae ee as 5.2 0.1 53 26.8 
FPOOGSIUNIS: a. a. ae ce 4s eck ok ew. we eek oe By 25 0.1 230 110.4 
Textiles andleather 2. 6 2 6 ww ww ee 5.1 0.1 100 48.6 
Paper, pulp and printing . . .. . 6 2... ee ek 77 2.1 59 29.2 
Rubber and plastics progees in ih eka fo 2 oe ee <tc 0.5 : 79 34.2 
OIerindusties: . ak nee he Ree a ee a — — 13 3.5 
Civilengineering-building . . . . . . . 1 ee ee 20:5 0.5 26 19.8 
Agriculture, forestry andfisherles ° ........2..2., 84.1 2.2 701 58.4 
SOWiCGS: 6. ke ow ow SS Ee wR we OR. Bowe oe oe 3.0 0.1 118 54.9 
VOURSIN:. «sg ar oe. ds ta. de Se, SS Bic wt de Ee EE — _— ~~. 65 43.2 
Otherservices . . 6 6 6 ee ee ee ee eek — — 53 11.7 
WaASIGTECVCIING © 260 fo) Me. Ge a ke GS ewe Hoe we we OG 3.0 0.1 — — 
Globalloans ......... 0.0.0.3 ee 812.5 21.6 — — 
a es 
OUR oak, i. he Saeed a EO A oes a ee BR ae RS ae 3 762.9 100.0 2 164 841.5 
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Table 14: Financing provided from 1976 te T2S7 tn faa AT 


Table 14.1: Geographical breakdown 


Total financing 


Total Lomé! +1! Lomé Ill 

AFRICA . . . . .:. . 1607.34 ©1133.84 473.5 
WestAfrica . . . . . 637.6 460.2 177.4 
Ivory Coast . . . ..., 145.1 104.0 41.1 
Nigeria . ......, 120.0 90.0 30.0 
Senegal: 4. we ee ee ee 71.6 46.1 ° 255 
Ghana. ....... 58.3 34.3 24.0 
Regional . 1... 2. 2 a. 47.0 32.0 | 15.0 
Mauritania... .. 37.8 16.8 21.0 
Niger 4. 2 oe & koe + 31.2 169 14.3 
Togo e, Wea ota Se 28.4 28.4 — 
BENIN. «: 4-4. bh. 6 «ww < 248 18.3 | 6.5 
Burkina Faso — 229 22.9 — 
GUINEA: 4m 3 ae Ae S 154). 15.1 _ 
Liberia Crd ee 2 14.0 14.0 — 
Mali 2. 4: 2. le @-@ #4 9.8 98 — 
Cape Verde. ..... 5.4 5.4 — 
Guinea Bissau... . . 3.8 3.8 — 
The Gambia. . . 24 24. — 
Ceniral & Equatorial Atrica : 329.24 260.14 69.1 
Cameroon ...... 133.3 13333 — 
Zaire. ww ke 758 258 50.0 
Congo aie ee ok 41.9 31.9 10.0 
Gabon 34.5 34.5 — 
Burundi 11.7 8.7 3.0 
Chad Ae ae ee 9.5 95 — 
Equatorial Guinea.. 2 are & - S60 2.0 © 40 
Rwanda .. 57 5.7 — 
Central African Republic | . 5.1 5.1 — 
Regional . . i 8 3.6 3.6 — 
Sao Tomé and Principe & % 2.14 0.04 2.1 
EastAfrica . . . . . . 274.8 . 182.3 92.5 
KOAVE: 4 a) ous Qe cS. 135.2 100.7 345 
EtInNGola a.m We wo oe 34.0 13.0 21.0 
Tanzania. ...... 30.7 23.7 7.0 
The Sudan ....... 2585 16.5 9.0 
SOMAlla: «a & 4 os € 4 22.8 98 13.0 
‘Uganda ....... 123 10.3 —620 
Regional. . ..... 6.5 0.5 6.0 
Seychelles . ..... 46 46 — 
DDO: yeaa we cA A 3.2 3.2 — 
Southern Africa . .. . 365.7 231.2 134.5 
Zimbabwe ...... 72.4 40.4 32.0 
LAMA 6 oe oe. AG De A 57.6 47.4 10.2 
Botswana ...... 53.3 37.3 16.0 
Malawi ...... ~~. 49.5 39.0 10.5 
MauritiuS . . . . 1 48.5 17.0 —~— 84.5 
Madagascar. .... . 42.4 23.6 188 
Swaziland ...... 23.2 20.2 3.0 
Lesotho ....4.4'. . 9.6 6.1 3.5 
ANGOIA. .2..% & wo wi Mos 4.0 — 40 
Mozambique ..... 3.0 — | 3.0 
Comoros. ...... 2.2 0.2 2.0 
CARIBBEAN .... . 143.3 948 = 48.5 
Trinidad & yoeeee Sf k 42.0 42.0 _ 
Jamaica ... bch. 24.3 9.0 15.3 
Bahamas....... 17.6 — 17.6 
Barbados ...... 17.1 17.1 — 
Guyana... .. 7.2 72 — 
SU-LUCIA: (¢> 45 “hale gs 6.2 1.2 5.0 
BGlIZE. 2, ae - 8k, Ras Se wg 6.1 2.6 3a 
Dominica. . ..... 48 1.0 3.8 
Suriname... .... £43 43 —_ 
Grenada ........ 42 2.4 18 
Regional . . 40 40 — 
St Vincent & the Grenadines 3.0 3.0 —_ 
St Christopher & Nevis . , 25 1.0 15 
PACIFIC . . . a 162.7 — 139.7 22.0 
Papua New Guinea... 87.6 10.6 17.0 
Fiji ee gd 64.5 60.0 45 
Tonga e, eae se 3.8 2.3 15 
Western Samoa. gee he 3.3 3.3 — 
Vanuatu)... .. 3.0 3.0 — 
Kiribati... far Gc ye OZ 0.2 — 
Solomonisiands . . . 0.2 0.2 — 
Tuvalu... a 0.1 0.1 — 
Sub-total: ACP- States . .° 1913.34 1368.34 545.0 
Sub-total: OCT . ... 36.5 | 28.1 8.4 
- GrandTotal .... . 1949.8 1396.4 553.4 


Total 
1058.1 


. 13214 


La 


et ge Mae +4 3 
seeds th Lend 


From EIB own resources 


Lomé | + ll 


812.5 


348.6 


1 009.5 


Lomé Ill 
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304.5 
7.4 


311.9 


Conventions and in the OCT 


(million ECUs) 


From budgetary resources 


Total Lomé|i+1l Lomeé Ill 
549.24 321.34 227.9 
200.9 - 117.6 89.3 
54° . 5.4 — 
38.6 13.1 25.5 
25.3 18.3 7.0 
22.0 7.0 15.0 
32.8 11.8 21.0 
15.2 0.9 143 

7.7 rai — 
11.3 48 6.5 
149 149 — 

3.2 3.2 — 

3.1 3.1 —_— 

9.8 98 — 

5.4 5.4 — 

3.8 3.8 — 

2.4 2.4 — 

88.24 (69.14 19.1 
5.0 50 — 
258 , 25.8 — 
13.8 3.8 10.0 
25 2.5 —_— 
11.7 8.7 3.0 

95 9.5 — 

6.0 2.0 40 

oe f 5.7 — 

5.1 5.1 —_ 

1.0 “1.0 — 

2.14 0.04 2.1 
138.9 19.4 59.5 

10.3 28 7.5 
34.0 13.0 21.0 
25.7 18.7 70 
25.5 16.5 9.0 
22.8 9.8 13.0 
12.3 10.3 2.0 

0.5 0.5 — 

46 46 — 

3.2 3.2 — 
121.2 617.2 60.0 

5.4 5.4 — 

15.6 5.4 10.2 
6.8 1.8 5.0 
21.0 17.0 40 
7.0 0.5 — 6.5 
42.4 23.6 18.8 

4.2 1.2 3.0 

9.6 6.1 3.5 

40 — 40 

3.0 — 3.0 

2.2 0.2 2.0 

36.8 26.7 10.1 

5.0 5.0 _ 

7.2 t2 — 

3.2 1.2 2.0 

1.6 0.6 1.0 

48 1.0 3.8 

43 43 _ 

42 24 1.8 

1.0 1.0 — 

3.0 3.0 — 

25 1.0 15 

35.3 32.8 2.5 
15.7 15.7 — — 

9.0 8.0 1.0 

38 23 1.5 

3.3 3.3 — 

3.0 3.0 _ 

02 . 02 — 

0.2 0.2 — 

0.1 0.1 — 
621.34 380.84 240.5 

7.1 6.1 1.0 
628.4 - 386.9 241.5 
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Table 14.2: Sectoral breakdown 























Lomé 11] : Lomé | + i 
Financing Global loan Financing Global loan 
operations allocations operations allocations 
million million million million 
ECUs fe Number ECUs. ECUs % Number ECUs 

Energy 6) 4. eK ww le a e SK 130.1 23.5 378.5 27.1. 6 2.8 | 
Production. ... nS ee ee acd 77.8 14.1 309.5 22.2 5 2.2 
Conventional thermal power stations ae ae ee ee 44.0 8.0 98.1 7.0 3 18 

Hydroelectric power stations . . ... 2... 33.8 6.1 169.9 12.2 2 0.3 | 
Geothermal power stations . . . ... 4... — | — 9.0 0.6 — — 
Oil and natural gas deposits . . . .. .... — — 32.5 2.3 — — 
Transmission and supply ......... §2.3 9.5 : 69.0 . 4.9 1 0.6 
Power transmission . . . . . 1 ee ee 34.3 6.2 69.0 49 — — 
POWEr SUPDIV. 4 ce ES en et a a Oe 18.0 33 — — 1 0.6 
Infrastructure. . . 2... 1. we ek 97.8 17.7 121.9 8.7 2 1.6 
Communications ............ 54.3 9.8 90.3 6.5 2 1.6 
MIAQSDOM. ot, ae ke A oh as Gee vee. A 11.3 2.0 27.2 _ 19 1 0.6 
FalwayS> 9k pe AM ce Ae ew aS — — 10.0 0.7 — — 
Shipping . . . Ses Bi tar he SAM ey toe Sn 17.3 2.0 1720-42 1 0.6 
Telecommunications eu a ee ae 43.0 78 63.1 45 1 1.0 
Water (catchment, treatment & spelt he We Wh andl 43.5 7.9 31.6 2.3 — — 
industry, agriculture & services ....... 325.5 58.8 61 13.3 896.1 64.2 527 217.0 
Industry. . . er ay nes ok re 187.0 33.8 32 6.2 564.7 40.4 429 192.8 
Mining and quarrying Soak, an a ee 81.0 14.6 — — 149.7 10.7 13 8.0 
Metal production and semi- -processing ede a — — — — 31.5 23 9 40 
Construction materials . . . . .....8+% 40 0.7 1 08 59.3 - 42 15 6.3 
Woodworking . . 2. . 1. we ee ee 45 0.8 1 0.1 | 25.2 18 34 12.4 
Glass andceramics . . . .... 6. ee ee — 40 0.3 9 5.7 
Chemicals . . . a ae 140 £25 4 0.3 54.5 3.9 26 15.3 
Metalworking & mechanical engineering Syste? oS — — 2 0.1 0.5 28 10.2 
Transportequipment .........8. — — 3 0.2 7.3 0.5 13 4.7 
Electrical engineering, electronics . . . .... — — — — — — 10 45 
POOUSIUNS: Sy & ve he We ee SG OK aw a 35.6 6.4 10 18 165.3 11.8 110 52.4 
Textiles andleather . 2. 2 2 2. ww ee 43.4 ¢ 78 3 0.5 42.9 3.1 57 19.8 
Paper, pulp and printing . ......4.424.. 45 0.8 1 0.1 — — 40 19.9 
Rubber and plastics processing ....... — — 2 0.7 24.6 18 43 22.5 
‘Other manufacturing industries . . . . . 1... —— — — — — — 8 19 
Civilengineering— building. . . ...... — — 5 1.6 —_ — 14 5.2 
Agriculture, forestry & fisheries .. ..... — _ _ — _ — 7 3.8 
Services .... a a a a ee 3.5 0.6 2 40.2 2.9 91 20.4 
TOUS sin o> Gh oe, > A es & Sy te HR a, REE — — 25 6.4 19.3 1.4 61 17.5 
Other services’ . . 1. 1. 1 ww ee et et 3.5 0.6 4 0.7 20.9 1.5 30 3.0 
Globalloans.. . . . . 1... 0. 126.0 22.8 — _ 267.8 19.2 — — 
Development banks .........2.2.~ °«494 1.6 — — 23.3 1.7 — — 
TONS e351. ke we RS ee we Ge ee a 553.4 100.0 61 13.3 «1396.4 100.0 535 221.4 
a ee ee 
— ee TS 

















Thirty years of the European Investment Bank 


In 1972, on the eve of the Community's first enlargement, EIB financing totalled approximately 500 million. In 
the past two years, it has topped the 7.5 billion mark. The increase has also been dramatic looked at in terms 
of constant prices, despite a slight easing off in recent years, as can be seen from the graph below. 
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Table 15: Financing provided from 1959 to 1987 
{million ECUs) 
Within the Community Outside the Community 


Lending from EIB Operations mounted from 





Total Lending from E!B_ Loans under mandate Lending from NCI 

Years financing own resources and guarantees resources own resources budgetary resources 

1959—1982 25 674.4 20 049.0 5245 1 805.6 2 320.3 9750 

annual 

average 1 069.8 835.4 21g 75.2 96.7 40.6 

1983 5 921.7 41459 97.6 1 199.6 426.0 52.7 

1984 6 889.8 5 007.0 — 1181.8 614.6 86.4 

1985 7 184.6 5 640.7 —_ 883.7 584.3 759 

1986 7 544.7 6 678.1 _— 393.0 381.8 91.9 

1987 . 78425 7 003.4 — 447.0 188.8 203.3 
’ Total 61 057.7 48 524.1 622.1 5 910.6 4515.8 _ 1485.2 


errr en A PS eee 


113 


Operations within the Community 


Financing provided for investment within the Community amounted to 55 billion, the bulk of this coming from 
EIB own resources (49 billion), although since 1979 NCI resources have also been drawn on (nearly 6 billion). 
Funds have been channelled to all Member States and across the full range of economic sectors in the 
Semmunity (Graphs ff and Ith). 


Europe grows from The Six to The Twelve 
Financing provided by the Bank from own and NCI resources 


1958—1972 1973-1980 1981-1985 1986—1987 | 
EUR6 = 100% 
2 450 miltion ECUs 


FUR9 = 100% 
12 346 million ECUs 


EUR 10 = 100% 
25 739 million ECUs 


EUR 12 = 100% 
14 522 million ECUs 


Graph Il: peckaawa by country 
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Graph Ill: Breakdown by major economic sector 
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Table 16: Financing provided within the Community from 1959 to 1987 


Breakdown by country, sector and economic policy objective 








(million ECUs) 
Sector Economic policy objective (') 
Advanced 

industry, Regional technology and Community 

services, — Infra- develop- modernisation of infra- 

Total = agriculture Energy structure ment Energy undertakings Environment Structure 

Belgium , 822.3 1446 651.7 26.0 191.0 651.7 135.7 — 26.0 

Denmark 2312.5 270.0 1 709.7 332.8 403.3 1 795.0 145.1 7.2 167.7 

Germany 2270.4 3020 16389 329.5 -— 469.5 1 661.1 115.7 946.9 15.8 

Greece (?) 2 238.1 649.9 451.1 1137.1 2 203.0 633.8 25.3 307.2 50.6 

Spain (2) 1116.1 577.7 99.8 439.2 754.1 99.8 365.0 243 197.9 

France 8073.3 22918 21981 3583.4 4 440.4 23189 1 621.7 1249 1128.5 

tretand 2901.8 5504 632.7 17187 2841.4 443.1 718 61.1 81.7 

lialy 246674 86041 63934 96699 166178 61802 30749 1 233.9 12113 

Luxembourg | 45.2 — 40 41.2 40 40 — — 37.2 

Netherlands 290.5 130.7 76.1 * 83.7 110.6 45.7 140.3 — 80.1 

Portugal (#) 580.2 346.1 35.4 198.7 540.4 150.3 219.8 93.8 15.0 
United 

Kingdom 9 406.1 1347.0 42410 3818.1 2 428.9 4 108.6 211.8 6745 4240 

Other 332.3 — 332.3 —_ _— 332.3 43.3 — — 

—_————————— ee 

Total 55 056.8 15 194.4 18464.1 213783 34 004.4 18 424.5 6 170.4 3 073.8 3 495.8 


merece nner SS SS yyy S/S iS fs op hy i 


(1) The various totals cannot meaningfully be added together as certain loans correspond simultaneously to more than one objective. 

(2) Financing provided in Greece, Spain and Portugal prior to their accession; see Table 13.1. 

(3) See “Guide to readers", page 8. 

a 
114 











The Bank's priority objective of mitigstiny emcions! “anpevces Aas meant that activities have to some extent 
been concentrated in certain counivics; bl wi, ag ae “Dycnal Goveicpment reached 34 billion, of which 
31.8 billion came from own resources (Graphs IV and V). | 


Financing from EIB own resources in support of regional development 


Graph IV: Breakdown by country 


1958-1972 1973—1980 1981—1985 1986—1987 


EUR6 = 100% EURS = 100% EUR 10 = 100% EUR 12 = 100% 


2 450 million ECUs 11 871 million ECUs 21 143 million ECUs 13 682 million ECUs 
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Graph V: Financing for regional development as a proportion of total operations per country 
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Graph VI highlights the growth since 1973 in financing for investment designed to build up the Community's 
level of self-sufficiency in energy supplies and to cut down its reliance on oil imports (18.4 billion). 
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Graph VI: Financing to reduce Community reliance on external energy 


supplies and curve illustrating dependence on oil imports 
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Infrastructure attracted aggregate lending in excees of 21 billion, a substantial slice of which went to transport 
-and telecommunications infrastructure (see graph, page 13) and, to an increasing degree to equipment 


* 1st oil shock *# 2nd oi! shock 


designed. to foster preree nen of the environment (see graph, page 29). 


Over the. ‘period in question, more than 15 billion was lent for industry, with a substantial proportion of this - 
being deployed via global loan finance which provided support for nearly 25000 small and medium-scale 
ventures .(7.4 billion) (Graph Vil). In the past few years, there has been a marked trend towards lending for 


aoreneee technology eee graph, page Fi 


Graph VII: Aggregate global loan financing for small and medium-scale ven- 
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tures from 1969 to 1987: breakdown by number and amount of 
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Operations outside the Cs: 


Since 1963, when the EIB first started to work 


















: , : : EIB own Budgetary 
outside the Community, aggregate financing has Convention Duration | Total resources resources 
amounted to 6 billion, of which 1.5 billion came Yaoundé !.  (1964—1969) 999 514 48.8 
from Community or Member States’ budgetary Yaoundé Il (1970-1975) 188.2 95.0 93.2 
resources. A sizeable share of this was targeted Lomé | (1976-1980) 498.5 397.0 101.5 
towards assisting countries which would later join Lomé | (1981—1985) 897.9 6125 285.4 
the Community (1.6 billion) but the bulk has gone Lomé Il (1986—1990) 553.3 3119 241.5 
into fostering economic development in the African, 
Caribbean and Pacific States (2.3 billion) 22379 14675 7704 
(Graph VIII) and the Mediterranean countries (2.1 
billion) (Graph IX). | 
| 
i 
| 
Graph VIII: Financing provided in the ACP States and OCTD from 1964 to 1987 | 
1. Breakdown by origin of resources and 2. Geographical breakdown 
convention 
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een IX: Financing provided in the Mediterranean countries from 1963 to 1987 


1. Geographical breakdown 
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2. Sectoral breakdown 
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The Bank’s resource-raising activities 


The Bank has financed its lending principally by tapping Community and international capital: markets. At 
31.December 1987, the amount outstanding on long and medium-term borrowings came to 32 billion (see 
graph, page 86), more than 60% of this being denominated in Member States’currencies or in ECUs. Graph X 
illustrates the overall trends in the raising of resources, bringing to light in particular the increasingly important 
role of the ECU. Indeed, the Bank has acted as one of the main driving forces behind this new currency 
(3.3 billion mobilised to date). 


Graph X: Breakdown of resources raised 
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Further Information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100 bd Konrad Adenauer — L-2950 Luxembourg 
Tel.: 4379-1 — Telex: 3530 bnkeu lu 

Telefax: 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna 38 — 1-00187 Rome 
Tel.: 4719-1 — Telex: 611130 bankeu j 
Telefax: 474 58 77 


Liaison Office for the United Kingdom 

68 Pall Mall — London SW1Y 5ES 

Tel.: 839 3351 — Telex: 919159 bankeu g 
Telefax: 930 9929 


Liaison Office in Lisbon. 

Avenida da Liberdade 144-156, 8°, P-1200 Lisbon 
Tel.: 32 89 89 or 32 88 48 — Telex: 15576 bnkeu p 
Telefax: 37 04 87 


Representative Office in Athens — . 
Ypsilantou 13-15, GR-10675 Athens 

Tel.: 7249 811.— Telex: 22 2126 bkeu gr 
Telefax: 7249 814 


Representative Office in Brussels 

Rue de la Loi 227 — B-1040 Brussels 
Tel.: 230 98 90 — Telex: 21721 bankeu b 
Telefax: 230 58 27 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1986: 36 pp. (DA, DE, EN, FR, GR, IT, NL) 


Annual Report 

since 1958: 

(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


EIB-Information 
Information bulletin (periodical) 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


‘Financing facilitles within the European Community 
1986: 16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Third Lomé Convention 
1986: 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the mediterranean agreements 
1987: 16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


One Hundred Questions & Answers 
1986: 50 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank: key facts (leaflet) 
1987: (DA, DE, EN, ES, FR, GR, IT, NL, PT) 











The European Investment Bank wishes to thank those project ene who 
have kindly authorised the photographs used in this report. 


Photographs by: p. 22: Photo Lill (Hanover); p. 34: Somincor (1) — B. Turbang 
(2 and 4) — Philips (3); p. 76: aaa photo Paris (Caprasse); p. 86: Saarbrucker 
Zeitung. 





Printed by: Saarbriicker Zeitung Verlag und Druckerei GmbH, Saarbriicken 





120 











LOIN LA 


ae RAPPORT_ANNUEL 
ANNEE 1988 





OPTIONAL FREE 
TEXT 


NOM FICHIER *BEI]_RAPPORT_ANNUEL_1988_(EN)* 





r roel 





SURGOCA 


INN 


AGL 




















The European Investment Bank in 1988 and 1987 


Key data 


Total financing provided 
Within the Community . 
— from own resources 
— from NCI resources 


Outside the Community 
— from own resources 
— from budgetary resources 


Breakdown: 


— Mediterranean countries . 


-—— ACP States and OCT . 
Funds raised . 


’ Outstanding 


Loans from own resources and guarantees 


Special Section 


Medium and long-term borrowings: 


Subscribed capital 


of which paid in and to be paid in 


Reserves, provisions and operating income 


Balance sheet total 


(?) atter swaps. 


1988 


1987 


(million ecus) 


10 175.0 
9 4748 
9118.3 

356.5 


700.2 
520.1 
180.1 


398.0 
302.2 


7 666.1 (') 


47 627.0 
8 764.6 
36 927.5 


28 800.0 
2 595.9 


5 158.3 


49 120.3 


7 842.5 
7 450.4 
7 003.4 

447.0 


392.1 
188.8 
203.3 


42.7 
349.4 


5 592.7 


40 506.2 
8 880.6 
31 956.7 


28 800.0 
2 595.9 


4 453.5 


42 875.3 








ROGER LAVELLE APPOINTED EIB VICE-PRESIDENT 


At its annual meeting of 19 June 1989 the Board of Governors, acting on a proposal of the Board of 
Directors, appointed Roger Lavelle Vice-President of the European Investment Bank. Mr Lavelle will join 
the Bank’s Management Committee on 1 August 1989 where he succeeds C. Richard Ross who resigns 
from office after 11 years of distinguished service. 


Mr Lavelle (born in 1932) is a British citizen. He joined the UK civil service in 1955 and Her Majesty’s 
Treasury in 1957 where he was appointed Assistant Secretary in 1968, Under Secretary in 1975, and 
Deputy Secretary of Overseas Finance in 1985. Mr Lavelle was Private Secretary to Lord Privy Seal (Mr 
Edward Heath) from 1961 to 1963 and Private Secretary to the Chancellor of the Exchequer from 1965 to 
1968. Since 1987 he has been head of the European Secretariat in the Cabinet Office. Mr Lavelle was a 
director of the European Investment Bank from 1985 to 1987. 


C. Richard Ross has been EIB Vice-President since July 1978. In recognition of his outstanding service 
to the European Investment Bank, the Board of Governors conferred on Mr Ross the title of Honorary 
Vice-President. 


As of 1 August the Management Committee of the European Investment Bank is composed of: 


President: Ernst-Ginther Brdder 
Vice-Presidents: Lucio Izzo 
Alain Prate 


Miguel A. Arnedo Orbananos 
Erling Jorgensen 

Ludovicus Meulemans 
Roger Lavelle 
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This annual report is available also 
in the following languages: 


DA 
DE 


ISBN 92-861-0169-4 
ISBN 92-861-0170-8 
ISBN 92-861-0168-6 
ISBN 92-861-0173-2 
ISBN 92-861-0171-6 
ISBN 92-861-0174-0 
ISBN 92-861-0175-9 
ISBN 92-861-0176-7 


ISBN 92-861-0172-4 


Text finalised 26 April 1989 
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Board of Governors 
(Situation at 1 June 1989) 


Gerhard STOLTENBERG (Germany) 
until June 1988 


Panayotis ROUMELIOTIS (Greece) 
Philippe MAYSTADT, Minister for Finance 
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Nigel LAWSON, Chancellor of the Exchequer 
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(Situation at 1 June 1989) 


Chairman | 
Jorgen BREDSDORFF, fhv. rigsrevisor, Audit Department, Copenhagen, until June 1988 
Albert HANSEN, Secrétaire Général du Conseil du Gouvernement, Luxembourg 


Members 
Jorgen BREDSDORFF, until June 1988 


Albert HANSEN 
Joao PINTO RIBEIRO, Juiz Conselheiro, Tribunal de Contas, Lisbon | 
Constantin THANOPOULOS, Manager, Bank of Greece, Athens, from June 1988 
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R.1.G. ALLEN 

Kaj BARLEBO-LARSEN 

T. Alastair CLARK 

Jacques DELMAS-MARSALET 
Andrew J.C. EDWARDS 


Flemming FARUP-MADSEN 
L. Fernanda FORCIGNANO 


_ Winfried HECK 


M.J.L. JONKHART 
Horst MOLTRECHT 
Miguel MORA HIDALGO 
Christian NOYER 

Ariane OBOLENSKY 


Maurice O'CONNELL 
Oliver PAGE 


Paolo RANUZZ! DE BIANCH! 
Giovanni RAVASIO 


Savino SPINOSI 
Jan H. G. VANORMELINGEN 





Board of Directors 


(Situation at 1 June 1989) 

Chairman: Ernst-Ginther BRODER 

Vice-Chairmen: 

C. Richard ROSS 

Lucio IZZO 

Alain PRATE . 

Miguel Angel ARNEDO ORBANANOS 

Erling JORGENSEN, from June 1988 

Ludovicus MEULEMANS, from June 1988 

Messrs Arie PAIS and Noel WHELAN served as Vice-Chairmen until June 1988, when 
they were appointed Honorary Vice-Chairmen. 

Directors 

Presidente dell'Istituto Mobiliare Italiano, Rome 

Condirettore Centrale, Banca d'ltalia, Rome 

Sprecher des Vorstands der Kreditanstalt far Wiederaufbau, Frankfurt 
Président-Directeur de la Caisse d'Epargne de |’Etat, Luxembourg 

Director General de! Tesoro y Politica Financiera, Ministry for Economic and Financial 
Affairs, Madrid, from October 1988 

Director-General for Economic and Financial Affairs, Commission of the European 
Communities, Brussels 

Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministry of 
Finance, The Hague 

Departementschef, Ministry of Finance, Copenhagen, until June 1988 

Directeur Général de la Galsse Centrale de Coopération Economique, Paris, from 
June 1989 
Deputy Secretary (Overseas Finance) H. M. Treasury, London 

Deputy Secretary, Department of Trade and Industry, London 

Director General del Tesoro y Politica Financiera, Ministry for Economic and Financial 
Affairs, Madrid, unti! October 1988 

Former Second Secretary, Department of Finance, Dublin, until June 1988 
Président-Directeur Général du Crédit National, Paris 

Directeur-generaal van de Administratie der Thesaurie, Ministry of Finance, Brussels, 
until June 1988 

Ministerialdirigent, Federal Ministry of Economic Affairs, Bonn 

Director-Geral do Tesouro, Ministry of Finance, Lisbon 

Ministerialdirektor, Federal Ministry of Finance, Bonn 

Presidente del Instituto de Crédito Oficial, Madrid 

Chairman, The Union Discount Company of London, pic, London 

Directeur Général de la Caisse Centrale de Cooperation Economique, Paris, until 
April 1989 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministry for Economic | 
and Financial Affairs and the Budget, Paris 

Direttore Generale del Tesoro, Ministry of the Treasury, Rome 

Secretary, National Debt Management, Department of Finance, Dublin, from June 1988 
Afdelingschef, Ministry of Finance, Copenhagen, from June 1988 
Inspecteur-Generaal van de Administratie der Thesaurie, Ministry of Finance, Brussels, 
from March 1989 

Adviser to the Minister for National Economy, Ministry for National Economy, Athens 


Alternates 

Under Secretary, Head of EC Group (Overseas Finance), H. M. Treasury, London, 
from June 1988 

Director-Genera! for Coordination of Structural Instruments, Commission of the 
European Communities, Brussels, until Februay 1989 

Head of Financial Markets and Institutions Division, Bank of England, London, 

until February 1989 

Directeur Général-adjoint de la Caisse des Dépéts et Consignations, Paris 

Under Secretary (Overseas Finance), H. M. Treasury, London, until June 1988 
Kontorchef, National Bank of Denmark, Copenhagen, until June 1988 

Direttore Generale dei Servizi Speciali e del Contenzioso del Tesoro, Ministry of the 
Treasury, Rome, from June 1988 

Ministerialdirigent, Federal Ministry of Finance, Bonn 

President-Directeur, De Nationale Investeringsbank N.V., The Hague, from June 1988 


’ Ministerialdirektor i.e. R., Federal Ministry for Economic Cooperation, Bonn 


Vocal Asesor de la Direccién General del Tesoro y Politica Financiera, Ministry for 
Economic and Financial Affairs, Madrid 
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and Financial Affairs and the Budget, Paris, from June 1988 

Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministry for Economic 
and Financial Affairs and the Budget, Paris, until June 1988 

Assistant Secretary, Department of Finance, Dublin, from June 1988 

Chief Manager, Reserves Management of the Bank of England, London, 

from March 1989 

Direttore Generale della Fondigest, S.p.A., Milan 

Director-General for the Coordination of Structural Policies, Commission of the 
European Communities, Brussels, from March 1989 

Direttore Generale a. r., Ministry of the Treasury, Rome, until June 1988 

Eerste Adviseur bij de Administratie der Thesaurie, Ministry of Finance, Brussels, 
until June 1988 








Secretary-General 

Dieter HARTWICH, Manager 
General Administration 
Directorate 


Management Committee 


(Situation at 1 June 1989) 


President: Ernst-Ginther BRODER 
Vice-Presidents: C. Richard ROSS 

Lucio IZZO 

Alain PRATE 


Miguel Angel ARNEDO ORBANANOS 
Erling JORGENSEN, from June 1988 
Ludovicus MEULEMANS, from June 1988 


Messrs Arie PAIS and Noel WHELAN served as Vice-Presidents un- 


til June 1988, when they were appointed Honorary Vice-Presidents. 


Organisation Structure of the Bank 


Situation at 1 June 1989 (‘) 


Heads of Departments 
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Operations in the Community 


Directorate 1. 
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(1) See page 81, “Administration”, for changes since previous annual report. 
{2) Also chairs the Coordination Group for all operations in the Community. 
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Guide to readers 


1. ECU — Except where otherwise indicated, all amounts quoted are expressed in ecus. 


2. Unit of account 
In accordance with Article 4 of the Statute, the unit of account of the Bank is defined as being the ecu used by the European 
Communities; for the composition of the ecu see page 93. 


3. Statistical conversion rates : 

The conversion rates used by the Bank during each quarter for recording statistics of its financing operations — contract 
signatures and disbursements --- as well as of its borrowings are those obtaining on the last working day of the previous 
quarter; in 1988, these were as follows: 





ISO during the during the during the during the 

standards (1) 1st quarter 2nd quarter 3rd quarter 4th quarter 
1 ecu = | ECU | 
Belgian franc BEF | 43.1539 43.4195 43.4741 43.4897 
Danish krone | DKK 7.94457 7.95477 7.88073 7.96198 
Deutsche Mark DEM 2.06034 2.07475 2.07521 2.07549 
Drachma GRD 164,483 166.193 166.434 © . 168.239 
Peseta ESP | 140.566 138.442 138.686 137.089 
French france FRF 6.98335 7.03537 6.99875 7.06480 
Irish pound | [IEP 0.777888 0.775692 0.772392 0.774456 
{talian lira ITL 1521.66 1 539.01 1 539.75 1 545.91 
Luxembourg franc LUF 43.1539 43.4195 ' 43,4741 43.4897 
Dutch guilder NLG ? 2.31762 2.32885 2.34037 2.33973 
Escudo PTE 169.467 169.986 169.319 170.553 
Pound sterling GBP 0.696793 0.665109 0.667628 0.654935 
United States dollar USD 1.30335 1.25173 1.14098 1.10422 
Swiss franc CHF 1.66503 ~ 1.70924 1.72116 1.75626 
Japanese yen JPY 158.292 155.215 152.206 148.595 





(') The Bank now uses the currency abbreviations adopted by the International Organization for Standardization. 





4. Accounting conversion rates 


The Bank’s balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 
31 December of the financial year concerned. 


5. Statistics for activity within the Community , 

The Bank provides individual loans, guarantees and global loans. The latter are concluded with financial institutions which 
deploy the proceeds in support of small and medium-scale ventures. 

With a view to offering a fuller picture of Bank activity in the Community, as well as continuing to furnish statistics of new 
operations signed under the heading of individual loans, guarantees and global loans, from now on the Annual Report will 
include operational statistics for individual loans, guarantees and ongoing global loan allocations. 

The same criteria have been applied in drawing comparisons with previous periods, which explains why certain data in the 
1988 Annual Report differ from those featuring in earlier reports. 


6. Tables 


As a general rule, tables detailing activity within the Community list the countries by alphabetical order of the name of each 
country in its own language. 


7. Economic policy objectives 


Certain loans within the Community simultaneously meet more than one objective (see page 24 and list of financing opera- 
tions); the totals of tables corresponding to different objectives cannot be added together meaningfully. 


8. Totals and adjustments 

Because of statistical adjustments, amounts quoted for previous financial years may differ slightly from those published in 
recent Annual Reports. 

Amounts are quoted at current prices and exchange rates. Any summary of financing provided over a long period should be 
interpreted with care; figures for individual years are affected by price movements and exchange rate variations occurring 
over the years. 











9, Rounding | 
Differences between totals shown and the sum of individual amounts are due to rounding. 


10. Deflator 
The deflator applied to Bank activity is estimated at 3.2% for 1988. 


11. Article 18 





Projects which, despite being located outside the European territory of Member States, are considered in the same way as 
projects within the EEC because of their interest to the Community. The Board of Governors may authorise financing for 
such projects under the terms of the second paragraph of Article 18(1) of the Bank’s Statute. r 


12. Abbreviations and acronyms: 

ACP = African, Caribbean and Pacific 

EAGGF = European Agricultural Guidance and 
Guarantee Fund 

ECSC 


sz European Coal and Steel Community 
ERDF = European Regional Development Fund 
ESF = European Social Fund 
Euratom = European Atomic Energy Community 
FRN =: Floating rate notes 
GDP = Gross domestic product 
GFCF = Gross fixed capital formation 
GNP = Gross national product 


= data not meaningful 
= data not available 
— = inapplicable 
p.m. = token entry 


Commission =— Commission of the European Communities 
Council == Council of the European Communities 
Parliament = European Parliament 

Community = European Economic Community 


Integrated Mediterranean Programme 
New Community Instrument for borrowing 
and lending 

Overseas Countries and Territories 
Overseas Departments 

Organisation for Economic Cooperation 
and Development 

Official Journal of the European 
Communities 
Specific programme for the development 
of Portuguese industry 

Rational use of energy 

Small and medium-sized enterprises 
Statistical Office of the European 
Communities (EUROSTAT) 











Economic context 


1988 was distinguished by the generally favourable 


international economic climate, with greater 


dynamism in productive activity and trade and 
limited inflation. 


In the OECD countries as a whole, the rate of 
growth in production accelerated, to around 4% as 
compared with 3.3% in 1987 (‘). 


In the United States, GNP increased by almost 3.8% 
compared with 3.4% in 1987. This was underpinned 
by strong domestic demand from private consumers 
but more especially the business sector, with the 
greatest boost provided by a rise in exports of 
around 18%. The latter helped to reduce both the 
trade deficit, from 3.5% of GNP in 1987 to 2.8%, and 
the deficit in the balance of payments on current 
account, from 3.4% of GNP to 2.7%. 


In Japan, the economy adapted to the marked 
appreciation in the Yen over the last three years. 
Growth in GNP, at 5.6%, reflected especially the 
expansion in domestic demand (+7.9%) which 
manifested itself in a sharp rise in investment 
(+13.6%). Imports climbed (+22%) more swiftly 
_than exports (+7%), resulting in the erosion of the 
current payments‘surplus (3% of GNP, as against 
3.6% in 1987). 


In the European Economic Community, the GDP 
growth rate came to 3.7% compared with 2.9% in 
1987, reflecting accelerating investment, inasmuch 
as the level of consumption was sustained. There 
was a moderate increase in exports to the rest of 
the world, smaller than the rise in imports, resulting 
in a reduced surplus on the trade and current 
balances. 


The general dynamism of production had more 
marked effects on employment in the United States 
(+2.3%) than in Japan (+ 1.7%) and the Community 
(+1.2%), where unemployment remains much 
higher than in those two countries. 


{1) Macro-economic statistics in this chapter are drawn from the 1988-89 
economic budgets published by the Commission : the figures for 1988 are still 
at the present stage provisional. 
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Inflation remained moderate in the Community 
(3.7%), the United States (4.2%) and Japan (0.5%) 


The fact that the world economy performed well 
overall in 1988 would seem for the time being to 
allay certain fears expressed in the wake of the 
stock market crisis late in 1987, although it should 
not obscure the fact that imbalances persist. 


Indebtedness on the part of the developing 
countries thus remains extremely disquieting, 
especially where the most heavily-indebted Latin 
American countries. and the poorest countries in 
Africa are concerned. Decisions taken at the 
Toronto Summit and during the IMF Annual Meeting 
in Berlin should help to stave off any further dete- 
rioration in a situation for which solutions can only 
emerge in the medium term. Furthermore, with the 
exception of the newly-industrialised countries of 
Asia, the structural situation of many developing 
countries remains precarious. 


_ Among the advanced countries, certain trade 


imbalances between major blocs are levelling out 
only gradually. In the United States, the absence of 


forthright measures to reduce the budget deficit and 


the lingering external deficit are both elements of 
risk overshadowing the stability of the international 
financial markets. 


% GDP growth rates - 
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Within the Community, economic activity overall 
proved satisfactory, with the growth rate at its 
highest for ten years. Disparities in GDP growth 
rates between EEC countries narrowed and there 
were signs of convergence around the higher rates. 


Domestic demand held up well (+4.7%), while 
growth in investment was appreciable, at 7.3% 
compared with 4.6% in 1987. This surge in 
investment was a symptom not only of the favorable 
international climate but also of improved corporate 
finances following structural adjustments and the 
moderation of inflation. Falling energy prices since 
1986 and the favorable turn in interest rates early in 
1988 furthered this trend. Moreover, expectations 
stemming from the development of the single 
market also made for more dynamic investment 
aimed especially at boosting the competitive 
capacity of companies and equipping them contend 
in a wider arena. Investment in capital goods rose by 
an average of 8.3%, the rise being strongest in Spain 
and Portugal (+ 15%) and Belgium (+ 14%). 


The rise in jobs, dating from 1985, continued 
(+1.2%). In 1987, 1.1 million jobs were created, 
followed by 1.5 million in 1988, but this was not 
Sufficient to make any significant impact on unem- 
ployment, which slipped only slightly from 11.6%: in 
1987 to 11.2%. | 


Within the Community, the rate of inflation increased 
slightly (3.7% in’ 1988, as compared with 3.3% in 
1987). fig ee 


The acceleration in.economic activity resulted in a_ 


sharp rise in trade within the Community as well as 
in imports from the rest of the world, markedly 
steeper than the climb in exports. The Community’s 
trade surplus fell again, from 0.8% of GDP in 1987 to 
0.5%, as did the surplus on the balance of payments 
on current account (down from 0.9% in 1987 to 
0.5%). 


In several ACP countries, thanks to reasonable 
harvests after a number of poor ones, the rate of 
growth in GDP was brought close to that of popu- 
lation increase, but the economic situation remains 
precarious. Perseverance — with adjustment 
programmes designed to restore the major macro- 
economic balances and sharpen the ability to 
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Consumer prices 


compete does not alter the fact that inadequate 
foreign currency resources remain a major 
impediment, exacerbated by dwindling. foreign 
exchange receipts. These earnings depend crucially 
on commodity prices which, with few exceptions, 
have been depressed in recent years. Thus debt 
service continues to make massive inroads into the 
scope for investment in the countries concerned. 
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In the Mediterranean countries, where the pursuit 
of structural adjustment varied in intensity, 
economic growth in general eased back from the 
rate recorded in 1987. Economic reforms were taken 
further in Morocco and Tunisia and; in less 
conducive conditions, in Algeria, while in Egypt 
there was a standstill. In Yugoslavia, inflation soared 


and political and social constraints stood in the way. 
of the adjustments required. In Turkey, the rate of 
- growth was maintained, against a background of 


fast-rising prices. 


Debt management was problematic in several 


countries, with 25 to 60% of export earnings taken 
up in service payments. The continuing decline in 
hydrocarbon prices had adverse effects on producer 
countries like Egypt and Algeria. At the same time, 
favourable trends in tourism and, to a lesser extent, 
in repatriated earnings, helped other countries to 
contain the deficit in their balance of payments on 
current account. | -_ a 
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After the Single Act came into force on 1 July 1987, 
a number of major decisions were taken during 1988 
concerning both the strengthening of economic and 
social cohesion in the Community and the 
completion of the internal market. 


For its part, the EIB in 1988 increased its activity in 
the Member Countries considerably (9 474.8 million 
compared with 7 450.4 million in 1987). Both quanti- 
tatively and qualitatively this bore witness to the 
Bank's policy of pragmatic adaptation for the better 
pursuit of Community development. This was its 
response to the wishes expressed by the Board of 
Governors at its meeting on 13 June 1988. 


A decision was taken at the meeting in Brussels of 
the European Council (11-13 February 1988) to 
double the credit to be committed in real terms by 
the Structural Funds up to 1993 and to step up 
Community support measures in the least favoured 
regions. 


The Council (2), on 24 June, adopted the Framework 
Regulation for the reform of those funds, followed 
on 19 December by four implementing regulations (a 


. Coordinating Regulation and a specific regulation for 


each of the three funds). The Framework and Coor- 
dinating Regulations each contain a number of 
provisions touching upon the coordination of oper- 
ations between the Funds and the EIB (see box 
article, page 14). 


(2) See note 12, p. 9. 
| 
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The Bank's decision-making bodies had already 
expressed their readiness fully to participate in the 
achievement of the objectives targeted in the 
reform. This added a further dimension to the 
Bank’s unceasing efforts in support of regional 
development, as shown again in 1988 by the 
increase of close on 30% in its financing in less- 


favoured regions, which accounted for almost 60% 


of all its activity within the Community (see 





page 24). 


The following table shows the scale of Bank lending 
in relation to Community funding overall, in particular 


for 
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regional support. 


Community financing for structural purposes 
in 1988 





. (million ecus) 

Loan contracts signed Grants appropriated (1) 
EIB 9118 ERDF 3 684 
NCi 357 ESF 2 866 
Euratom p.m. EAGGF (Guidance Section) 1130 
ECSC 908 IMPs 134 
PEDIP 100 
Total 10 383 7914 


(*) General Budget of the European Communities, OJ L 226 of 16 August 
1988. 


The EIB and reform of the Community Structural Funds 


1. Objectives and regulations 


The Single Act, notably in Articles 130 A to D, alludes to 
the Bank's réle in connection with the Structural Funds 
(European Regional Development Fund, European Social 
Fund and the Guidance Section of the EAGGF), in terms 
especially of promoting the overall harmonious develop- 
ment of the Community and reducing disparities between 
the various regions and the backwardness of the least- 
favoured ones (Art. 130 A) 


In the light of these guidelines various texts were appro- 
ved between June and December 1988 detailing the 
arrangements for the reform of the Structural Funds and 
the general terms and conditions for Bank participation in 
the Community’s pursuit of economic and social cohe- 
sion: 


- the Framework Regulation (3) covers the objectives of 
the Structural Funds and their effective and coordinated 
use, defining in particular certain general arrangements 
for Bank participation. It addresses the activity of the 
Funds to five objectives: 


- Objective 1: promoting the development and structural 
adjustment of the regions whose development is lag- 
ging behind: Portugal, Greece, Ireland, some regions of 
Spain and Italy, Northern Ireland, Corsica and the 
French Overseas Departments. 


~ Objective 2: converting the regions, frontier regions or 
parts of regions (including employment areas and ur- 
ban communities) seriously affected by industrial decli- 
ne. 


- Objective 3: combatting long-term unemployment. 


~ Objective 4: facilitating the occupational integration of 
young people. 


- Objective 5: with a view to the reform of the Common 
Agricultural Policy: 


(a) speeding up the adjustment of agricultural struc- 
tures, and 


(b) promoting the development of rural areas. 


Operations in pursuit of Objectives 1, 2 and 5(b) are 
mounted on a precise geographical basis, while those 
serving Objectives 3, 4 and 5 (a) may, a priori, be imple- 
mented throughout the Community. 


This regulation (Art. 2.2) also invites the Bank, while per- 

forming the tasks assigned to it by Articles 129 and 130 

of the Treaty, to cooperate in achieving the above objec- 

i in accordance with the procedures laid down in its 
tatute. 


The implementing regulations (4) include a regulation for 
the coordination, on the one hand, of operations as bet- 
ween the various Funds, and on the other, between the 
latter and EIB operations and those of the other existing 
financing instruments, plus a specific regulation for each 
Fund. The Coordinating Regulation spells out various of 
the provisions concerning the EIB mentioned in the 
Framework Regulation. 


(3) Regulation (EEC) No 2052/88, OJ L-185 of 15 July 1983. 
(4) Regulation (EEC) No 4253-4-5-6/88, OJ L-374 of 31 December 1988. 





There are three prerequisites for ensuring wholly 
effective Bank activity within the new framework 
created by the reform of the Structural Funds. 


Close and early Bank Involvement in Community 
procedures is essential for optimising the joint 
impact of loans and grants as intended. 


Community intervention must be perceived as the 
appropriate combination of loans and grants in 
order to gain the maximum effect at a given 
budgetary cost. 








Also needed is marked differentiation between 
levels of budgetary aid as per major category of 


(Continued from opposite page) 


Lastly, a communication from the Commission to the 
Council and the Parliament on "'the EIB, the other finan- 
cial instruments and strengthening economic and social 
cohesion”, approved by the Commission on 21 Decem- 
ber 1988, offers comments on the ways in which the EIB 
and the other financial instruments can contribute to the 
new approach. 


2. Implications for the Bank 


Bank-Commission coordination 


The intention is for the Bank to be involved in the pro- 
cess of programming which should be a key form of 
Community action. That involvement is to apply to both 
the preparation and formulation of Community Support 
Frameworks and to the appraisal and monitoring of the 
ensuing programmes. 


The Commission is responsible for coordination and con- 
sistency between operations based on the Funds and fin- 
ancing by other instruments, in particular the EIB, while 
ensuring that the latter’s prerogatives are respected. It 
associates the EIB in the use of the Funds or the other 
existing financial instruments with a view to the part- 
financing of investments that are eligible for financing by 
the EIB in accordance with its Statute (Article 3.2 of the 
Coordinating Regulation). Provision is made in the 
Framework Regulation for the Commission and the Bank 
to establish by common accord the practical arrange- 
ments for coordinating their operations. 
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investment, in relation especially to revenue- 
generating potential, if the sum total of Community 
resources is to be effectively deployed. 


In the course of the year, in the context of 
Community regional policy, there was progress with 
various programming procedures. As well as 
mounting further operations within the ambit of Inte- 
grated Mediterranean Programmes (IMPs), the Bank 
gave its support to the specific programme for the 
development of Portuguese industry (PEDIP) and to 
reconstruction work in Greece resulting from the 
earthquakes at Kalamata in 1986. This was in 


Combination of loans and grants 


Community assistance must combine in an appropriate 
way assistance in the form of grants and loans in order 
to maximise the stimulus provided by the budgetary re- 
sources deployed. That combination is to be determined 
in consultation with the EIB. It is stipulated that account 
must be taken of the balance of the proposed financing 


- plan, the proportion of the contribution from the Funds 


and of the development objectives pursued. 


Differentiation 


Article 13.1 of the Framework Regulation defines the 
general principles of differentiation for rates of inter- 
vention. The arrangements for intervention are set out in 
the Coordinating Regulation. The level of financing by the 
Funds is expressed as a percentage and calculated as a 
factor of the total costs eligible for financing or of the 
aggregate public or quasi-public expenditure eligible. 


Among the items to be taken into account for the diffe- 
rentiation of financing as between loans and grants, ex- 
plicit reference is made to the cashflow expected to be 
generated by the investment in question. . 


*x 
* * 


As the President of the Bank pointed out in his state- 
ment to the Council of 21 November 1988, the texts 
adopted constituted an appropriate framework for the act- 
ive participation of the Bank in strengthening the econo- 
mic and social cohesion of the Community. 
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response to a request from the Council to the Bank 
to grant loans from its own resources with interest 
subsidy financed from the general budget of the 
European Communities (°). 


The sharp increase in corporate investment in 1988 
and the incidence of company regroupings were a 
measure of the industrial dynamism that stemmed in 
particular from the prospect of the single market. 
The key objectives are strengthening the capacity of 
Community industry to compete internationally and 
pursuing its integration at European level, especially 
through the deployment of advanced technology, 
and the maintenance of a vigorous community of 
small and medium-sized enterprises. In 1988, the 
Bank played its part through increased financing for 
industry. It will have to adapt its operations prag- 
matically to changing conditions while maintaining 
the imperative of quality and working in partnership 


In particular, the Bank maintained its active support 
for investment by SMEs both within and outside 
assisted areas (see page 28). These operations 
were mounted using NCI IV resources and the 
Bank’s own resources in accordance with the 
Decision of the Board of Governors dated 25 
February 1987. So as to ensure continuity of 
Community action in support of SMEs and without 
prejudice to further activation of the NCI, the Bank 
was authorised by its Board of Directors on 14 — 
December 1988, under the terms of the above 
decision, to continue its financing from own 
resources in support of SMEs outside assisted 
areas. 


Achievement of the internal market presupposes the 
existence of appropriate transport and communi- 
cations systems, which in turn play a vital part in 
industrial competitiveness and regional devel- 
opment. : 





with other financing agencies. 


(5) OJ No L-309 of 15 November 1988 


16 


The Bank increased considerably its financing for 
European transport Infrastructure, the classic case 
in point being the Channel Tunnel. Operations in this 


Cities in the economic life of the Community 


At the present time, 240 conurbations with over 300 000 
inhabitants account for three quarters of the population 
of the Community. Half of these urban regions are 
organised around population centres of over 200 000 in 
which already almost one in every two European citizens 
is housed. | a. 


The development of these structures, which have often 
evolved around ancient axes, poses particular problems 
when it comes to investment and administration. 
Old-established city centres may have fallen into a state 
that does not allow of the efficient functioning proper to 
their réle. Many urban areas with a glorious industrial 
past are now having to come to terms with the legacy of 
the economic decline of their particular sectors. The 
most obvious symptom of this phenomenon is the 
proliferation of derelict industrial sites. The unsuitability 
of some city centres for modern living, e.g. for the devel- 
opment of transport systems, has, in the first instance, 
led to the emergence of peripheral living areas. In many 
cases, this spread has led in turn to increased demand 
for communications infrastructure, as to both quantity 


and quality, which has not always been adequately met. 
In many instances, what results is urban decay, increases 
in social costs and a loss of efficiency. 


These difficulties are not new, but they have tended to 
become more acute with flagging economic activity, such 
that of late several Member States have been impelled to 
embark on specific action programmes. The same diffi- 
culties are also matters of concern at Community level in 
terms of EEC regional policy. 


In the past, the Bank has on several occasions provided 
financing for urban projects, chiefly in the interests of 
regional development (backward areas or pockets of 
industrial decline). On the wider front, it stands ready to 
give its support, throughout the Community, to 
investment in urban transport and urban renewal projects 
having a favourable impact on the environment and 
resource management. Such projects have to be 
appraised in terms of what they offer in the broader 
context, given the interweaving that is characteristic of 
urban structures. 
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area, involving collaboration with other financing 
institutions, demonstrate the Bank’s capacity for 
contributing to the funding of complex projects, 
given the amounts involved, the term over which 
credit is advanced and the guarantees required. The 
Bank also contributed significantly to the ongoing 
and expected development of air transport, by 
financing the improvement of airport infrastructure 


and the Community’s airline fleets. At the same. 


time, loans were granted towards the construction 
of A320, A330 and A340 Airbuses and the ATR42. In 
the field of telecommunications, the Bank stepped 
_up its financing for basic networks. 


The high level of Bank loans for environmental pro- 
tection represents a response to the objectives of 
the Single Act (Art. 130R) and those of the Comm- 
unity’s fourth action programme in that area. In re- 


cent years the Bank has been increasing its opera- . 


tions to combat air and water pollution. At the same 
time, it has been scaling up its financing for urban 
development (transport and renewal) (see box 
article, page 16). | 


Pollution problems often call for close and detailed 
scrutiny at local level, but it is equally important to 
explore broader approaches, the better to trace cer- 
tain nuisances and to identify similarities between lo- 
cal situations in order to arrive at more consistent 
and effective lines of action. It was with such ends in 
view that the Bank linked up with the World Bank to 
establish an environmental programme for the Medi- 
terranean. The first phase of this programme, which 
covers the various countries concerned, both within 
and outside the Community, is a composite study, 
the findings of which could if necessary be applied 
operationally. This initiative, which is going ahead in 
liaison with the countries concerned and the Com- 
mission, is in keeping with objectives formulated at 


Community level and a number of programmes in | 


prospect. 


* 
* * 





A directive was issued by the Commission (°) on 


free competition in the Community market for tele-. 


communications terminals. This market, which pre- 


(6) Directive 88/301/EEC of 16 May 1988, OJ No. C 131 of 27 May 1988. 


viously was compartmentalised, is enjoying rapid 
growth and showing major technological progress. 
Furthermore, the Commission has submitted to the 
Council proposals for directives aimed at widening 
the field of application of Community legislation on 
public works and supply contracts to sectors as 
yet not covered (telecommunications, transport, 
energy and water) and to bodies governed by public 
law. The Commission has also introduced a system, 
operational as from 1 January 1989, to monitor com- 
pliance with Community rules during the implemen- 
tation of projects or programmes financed by the 
structural funds and the Bank. These measures rein- 
force the moral suasion the Bank has for years been 
exerting upon promoters to improve their tendering 
procedures in those sectors. Furthermore, in accor-_ 
dance with the recommendations of the Board of 
Directors endorsed by the Governors on 4 June 
1984, one of the Bank’s tasks is to promote the 
opening up of the markets independently of deve- 
lopments in legal provisions and policies at Euro- 
pean level. | 


A number of decisions were taken in 1988 to foster 
the creation of a European financlal area. In parti- 
cular, the Council adopted a Directive (’) on the 
complete and progressive liberalisation .of capital 
movements. The last restrictions in this sphere are 
to be abolished in eight Member States by mid-1990 
at the latest. As regards Spain, Portugal, Greece 


(6) Directive 88/301/EEC of 16 May 1988, OJ No. C 131 of 27 May 1988. 


Currency variations In relation to the ecu from 1979 to 1988 
‘(on the basis of statistical conversion rates) 
(1st quarter 1979 = 100) 
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and Ireland, provision is made for a transitional 
arrangement up to 1992 which in the case of Greece 
and Ireland could be extended by three years. 


During the past year, the Bank has kept close watch 
on trends in the financial markets and their increa- 
sing integration, looking ahead to the strengthening 
of the machinery of competition. It has played its 
part in the development of the European markets by 
opening up the Portuguese market in Escudo- 
denominated foreign bond issues and by mounting 
operations in the non-resident issuers’ Peseta mar- 
ket. It was also active on most of the other Member 
_ States’ capital markets (see page 73), borrowing 
the bulk of its resources in Community currencies, 
including the ecu, the better to cater for its borro- 
wers’ requirements. The Bank is in fact one of the 
institutions most actively promoting the use of the 
ecu in its efforts to embrace more markets and inve- 
stors; in 1988, the EIB continued to lead the field in 
ecu-denominated loan issues on the international 
markets as well as in ecu-denominated lending acti- 


vity. At the end of 1988, the total outstanding on its 
medium and long-term, fixed-rate ecu borrowings 
was 3 950 million. 


EIB activity outside the Community is pursued un- 
der the terms of cooperation agreements concluded 
between the Community and the States concerned. 


As far as the African, Caribbean and Pacific coun- 
tries and the OCT are concerned, the process of re- 
newing the Third Lomé Convention, which will expire 
at the end of February 1990, commenced officially 
on 12 and 13 October at a ministerial conference. 


In the Mediterranean countries, new financial proto- 
cols with the Maghreb and Mashreq countries, Israel 
and Yugoslavia came into effect. The Third Financial 
Protocol with Malta was signed on 20 March 1989, 
while the new EEC - Cyprus Financial Protocol, also 
third generation, is expected to be concluded in 
1989, enabling continued financing to take place in 
these two countries. 


Financing provided from 1959 to 1988 (in million ecus at current prices) 





i Total 


— within the Community 
[Cj] Own resources 

E-} NCI resources 

—— outside the Community 
J] Own resources 

[Ej Budgetary resources 





58 60 62 64 66 68 70 72 74 
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Activity in 1988 








In the main, the European Investment Bank grants loans from its own resources (principally the proceeds 
of its borrowings on capital markets) and furnishes guarantees for projects within the Community. In 


addition, since 1979 the Bank has been providing financing in Member Countries from the resources of 
the NCI (New Community Instrument) and in non-member countries both from its own resources and, 
under mandate, from Community or Member States’ resources in furtherance of the Community's policy 
of economic and financial co-operation. © ny 





Finance contracts signed by the Bank in 1988 
totalled 10 175 million, as against 7 842.5 million in 


1987, an increase of 30% at current prices and 27% 


in real terms (see note 10, page 9). 


Total financing from own resources came to 9 638.4 
million (7 192.2 million in 1987), of which 9 453.4 
million took the form of loans and 185 million of 
guarantees ; operations using other resources, 
accounted for in the Special Section, came to 536.6 
million (650.3 million in 1987) 


Loans and guarantees within the Community 
totalled 9 118.3 million from own resources and 
356.5 million from NCI resources, or 9 474.8 million 
in all (see list, page 40). This represented a rise at 
current prices of 27.4% in one year, giving an 
‘average annual increase of 13.2% since the 
accession of Spain and Portugal on 1 January 1986 
(23.5% and 11.7% respectively in real terms). 


This heavy financing activity, sustained by the. 


general trend of economic activity (see "Economic 
context”, page 10) was especially apparent in the 
brisk growth in financing for industry, especially for 
SMEs, and for transport and telecommunications 
infrastructure. | 


Financing in the less-developed regions rose by 
almost 30% and continues to account for a major 
share of activity overall. Loans for environmental 
protection or improvement continued at a 
substantial volume, as did financing in pursuit of the 
Community’s energy objectives. 


Lending activity increased appreciably in Spain and 
Portugal and in Denmark and France. There was 
also marked growth in the Netherlands and 
Germany, while in Italy the volume of financing 
showed a more moderate rise. In the other Member 
Countries, previous levels were maintained. 


Table 1: Financing provided (contracts signed) in 1988 and between 1984 and 1988 (') 


Breakdown by origin of resources and location 














1988 1984—1988 
million million 

ecus %o ecus % 

Loans from own resources and guarantees 9 638.4 94.7 35 694.4 90.2 
within the Community 91183 ' 89.6 33 433.1 84.4 
outside the Community 520.1 5.1 22613 5.7 
Financing from other resources 536.6 5.3 3 899.5 9.8 
within the Community (NCI) 356.5 . 3.5 3261.9 8.2 

* outside the Community 180.1 1.8 637.6 1.6 
Grand Total 10 175.0 100.0 39 593.9 100.0 
within the Community 94748 93.1 36 695.0 92.7 
outside the Community 700.2 6.9 2 898.9 7.3 





(1) Lending in Spain and Portugal up to the end of 1985 is recorded under operations outside the Community (see 1987 Annual Report, p. 109). 
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Outside the Community,. financing amounted to 
520.1 million from own resources and 180.1 million 
from budgetary resources, giving 700.2 million in all 
(see list, page 65), an increase of 80% over the 
1987 figure (392.1 million). 3 


The entry into force of the new financial protocols 
with the Mediterranean countries paved the way for 
a brisk recovery in operations in several of them. In 
the ACP countries, economic difficulties continued 


to limit the scope for operations, in particular 
lending from the Bank's own resources. 


To command the resources needed to sustain its 
financing activity, the Bank raised a total of 7 666.1 
million, including 7 413.6 million in the capital 
markets (5 592.7 million in 1987). This 37% rise tied 
in with a marked surge in demand for disbur- 
sements. The bulk of the funds raised consisted of 
Community currencies, including the ecu, borrowed 
at fixed rates of interest (see page 73). 


* 


EIB financing (contracts signed) in 1988 and 1987 
(million ecus) 


1988 


ACP: 302.2 


Mediterranean: 398 
Art. 18: 285 
D: 603 







—— NL: 259.7 


33719 F; 1350.5 


UK: 1178.8 


E: 10185 
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1987 


ACP: 349.4 


rt. 18: 108.7 
B: 37.4-L: 1.6-NL: 18 







Mediterranean: 42.8 


F: 10065 


31122 f 
UK: 1133.7 


jr \RL: 178.6 
GR: 164.8 


P: 389.9 


E: 707.4 


DK: 315.3 





Financing provided within the Community 


In 1988, the Bank signed finance contracts for a total of 8 933.3 million in loans from Its own resources and 
one guarantee contract for 185 million. It also provided 356.5 million in loans from NCI resources. 


Hence, aggregate financing within the Community climbed from 7 450.4 million in 1987 to 9474.8 million 
in 1988. 


This financing comprises, on the one hand, 6 538.8 million In loans (and one guarantee operation) for indi- 
vidual projects and, on the other, 2936 million In global loans concluded with intermediary institutions for 
funding small and medium-scale ventures, mainly In Industry (see box article, page 23). In 1988, 5 406 allo- 
cations (2062 million) were made from ongoing global loans In support of Investment of this kind ("). 








With a view to providing a more operational overview 
of Bank activity during the financial year, the analysis 
of EIB activity by sector and economic policy 
objective covers investment financed through both 
individual loans and ongoing global loan allo- 
cations to the extent of 8600.8 million in all as 
against 6615.7 million in 1987. 


That credit helped to support aggregate capital 
investment of some 25 billion and covered on 


(1} As the period during which global loan proceeds are committed can extend 
over several financial years, the amount of global loan contracts signed in 
1988 differs from the sum of allocations approved during the year. 


average a third of total costs. The figures to hand 
suggest that this investment could lead to the direct 
creation of more than 40000 permanent jobs, two 
thirds in the less favoured regions; 28 000 of these 
jobs should be generated by smaller businesses. 


Sectoral analysis 


Viewed in terms of their sectoral breakdown, indi- 
vidual loans and global loan allocations furnished 
during the financial year (8600.8 million) demon- 
strated renewed growth in the financing of industrial 
and service-sector investment together with a sharp 


Table 2: Financing provided within the Community in 1988 (individual loans and global loan allocations) 


Breakdown by country and sector 


Total Individual loans 
Belgium 47 — 
Denmark 493.2 433.2 
Germany 518.8 346.9 
Greece 213.8 150.5 
Spain 1 003.1 695.5 
France 7562 S197 
Ireland : 157.1 1548 
ltaly 3 396.7 2 283.7 
Netherlands | 233.2 216.7 
Portugal | 488.2 403.8 
United Kingdom 1 051.0 1 049.0 
Other (Art. 18) (") 285.0 285.0 © 
Total 8 600.8 6 538.8 


(million ecus) 
Sector 
Ongoing Industry, 
global loan ‘ services, 
allocations agriculture Energy Infrastructure 
47 47 — — 
59.9 34.3 247.5 211.3 
171.9 187.7 148.0 183.2 
63.4 71,7 10.4 131.7 
307.6 368.8 1.7 632.6 
236.4 391.1 - 8.1 357.0 
23 5.7 58.6 92.8 
1 113.1 1 385.6 793.6 12175 
16.5 211.8 — 214 
84.4 97.5 220.5 170.2 
2.0 152.8 289.7 608.5 
— — — 285.0 
2 062.0 2 912.7 1777.1 3 911.0 





(1) Including 185 million in the form of a guarantee. 
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Forms of EIB financing 


The EIB offers its borrowers a range of financing options . 


carrying various loan and interest rate formulas. 


The terms and conditions of its loans are tailored flexibly 
and practically to borrowers’ requirements and closely 
reflect conditions obtaining on the capital markets in 
which the EIB raises the bulk of its resources. 


Loans are disbursed at par in line with the borrower's 
preferences and the Bank's holdings: 


— in a single currency, in particular that of a Member | 


State or the ecu; 


— in several currencies, either in standard cocktails, the 
term, composition and rate of which = are 
predetermined, or in cocktails tailored to the availa- 
bility of currencies at the EIB and borrowers’ pref- 
erences. 


A specific rate of interest is established for each 
currency and each loan term. Where a loan is disbursed 
in several currencies, the rate obtaining for each is 
applied. 


Loans 


EIB financing can, inter alia, take one or other of the 
following forms: 


— individual loans for financing one or more items of 
investment by one promoter. These may be granted 
direct to the promoter or via an intermediary (another 
company or a financing agency), 


— global loans granted to regional or national financial 
institutions which use the proceeds to finance 


investment by small and medium-sized enterprises 
with the agreement of the EIB and in line with its 
criteria ; 


— guarantee facilitate 


investment. 


operations designed to 


Interest rates 


The rate of interest on loans may be fixed either when 
the contract is signed, or at the time of each disbur- 
sement (open-rate contract). 


Loans are for the most part granted at a fixed rate of 
interest. Within certain limits, they may be granted at a 
variable rate or, since 1988, at a revisable rate. 


— Fixed-rate loans 


The rates applicable are those obtaining at the date of 
signature of the contract or the dates of disbursement ; 
they are not open to revision during the term of the loan. 


— Revisable fixed-rate loans 


The rates applicable are those for fixed-rate loans, estab- 
lished for a given period (generally 4 to 10 years), after 
which they are revised on the basis of the rates then 
obtaining and the extent to which the EIB is able to 
arrange refinancing in the currency desired out of those 
selected at the time of contract signature and for the 
remaining term of the loan. 


— Variable-rate loans 


The rates applicable are determined quarterly on the 
basis of the effective average cost of all variable-rate 
resources raised by the EIB. 





Breakdown of financing by country and sector In 1988 (million ecus) 
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* incl. 285 million for satellites 


Energy 
1 777.1 


Communications* 
2 909.4 


Other infrastructure 
1001.8 


Industry, services, 
agriculture 
2912.7 


Total 
8 600.8 








Financing provided within the Community 





rise in credit for transport and telecommunications Individual loans and ongoing global loan allocations 
infrastructure. There was a further slackening in 


million ecu 

operations in the energy sector. 987 : 1988 
| j L 1.6 | 
Financing for Industry, services and agriculture a 37.4 |ft.7 om 
totalled 2912.7 million (34% of activity) compared hi 179.2 Lf 157.1 

with 1922.3 million (29%) in 1987. Individual loans a 163.3 |_[ J 213.9 

(1094.5 million) spanned a wide range of capital NL 18.0 joj 233.2 

investment, in many cases deploying high tech- Art. 18 103.7 | f_}285.0 


339.1 | > J] 4ag.2 
243 | ££. J aog2 


~ nology. In addition, 5235 allocations (totalling le 
1818.2 million) were drawn down from global loans 





already on tap in support of small and medium-scale 5 sy. ee ee 

ventures, mainly in industry (1411.1 million); in the 7 i) a SOS LOC 

tertiary sector, the ventures financed (to the extent 

of 345 million) encompassed tourism and leisure, : 323.1 |__ femme 1003.1 
computerised management systems, private-sector UK 1193.8 Land 1051.0 
services and waste recovery and recycling. A further Ci elehs 1396 jan | 
62.1 million was advanced for small projects relating eae, ten” Weise a ae ee ee 


to agriculture, fisheries and aquaculture. 


Infrastructural schemes attracted 3911.2 million or 
45% of total activity as against 2729.3 million or 
41% in 1987. The amount lent in support of the tele- 
communications sector registered a substantial 
increase (1 288.3 million in contrast to 368.9 million 

in 1987) towards funding strengthening of networks 


and satellites. There was also growth in lending for 
the transport sector (1621.1 million) principally for 
road links, airports and aircraft purchases. On the 
other hand, there was a slight downturn in financing 


Global loan financing within the Community 





In operation since 1968, the global loan facility enables 
the Bank to channel! credit to eligible small and 
medium-scale ventures which, for material reasons, it is 
not in a position to finance through individual loans. 


In 1988, the Bank made a total of 2936 million available 
under new global loan contracts signed with some sixty 
financial institutions or commercial banks in ten Member 
Countries. e 


Aggregate global loans made available from own 
resources amounted to 2585 miilion (1601.5 million in 
1987). The proceeds were earmarked for financing: 


— in the less favoured areas: small and medium-scale 
industrial, service and tourism ventures, agriculture and 
smaller infrastructural schemes; 


— outside these areas: investment by industrial SMEs, in 
keeping with the Decision of the Bank’s Board of 
Governors with respect to own-resource lending for 
SMEs (SMEs-EIB) further to the introduction of the 


NCI IV facility, and also in Spain for the purpose of aiding 
structural adaptations in industry following accession; 


— irrespective of location: small and medium-scale 
industrial ventures helping to introduce or to develop 
advanced technology, as well as investment according 
with Community energy-policy and = environmental- 
protection objectives. 


Aggregate global loans made available from NCI 
resources amounted to 351 million, of which 
324.8 million was provided under NCI IV, and were 
directed towards financing productive investment by 
SMEs outside the assisted areas (SMEs-NCi). 


The marked recovery in global loan financing in 1987 
continued apace in 1988, as is borne out by the large 
number of allocations approved during the year (5 406 


totalling 2062 million. in contrast to 3035 totalling — 


1175.7 million in 1987). For further details, see Tables 20 
to 23. | 
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for water schemes and for smaller-scale composite 
infrastructural works implemented by local auth- 
orities. 


In the energy sector, for the second year in a row 
lending fell back (1777.1 million or 21% of activity 
compared with 1964.1 million or 29.7% in 1987). 
Whereas support for investment in the production of 
non-nuclear energy tended to remain on a par with 
the previous year or even to record an upturn 
(hydroelectric and geothermal power stations), there 
was a decline in lending for gas, electricity and heat 
transmission schemes and particularly for the corre- 
sponding distribution systems. 


Breakdown by objective (’) 


Individual loans and global loan allocations for capi- 
tal projects in areas whose development is lagging 


behind or in those characterised by industrial de- — 


Table 3: Regional development 


cline came to a total of 4912.8 million (3 767.2 mill- 
ion in 1987). - 


As in the previous year, lending under the above 
two headings accounted for approximately 60% of fi- 
nancing made available from the Bank's own resour- 
ces. 7 


Almost two thirds of these operations were centred 
on projects in those regions targeted for increased 
Community action under Objective 1 (see box arti- 
cle, page 14) with the concentrated support of the 
corresponding Structural Funds. 


Financing provided in the less favoured regions con- 
tributed towards investment in industry, services, 
agriculture and fisheries — between them attracting 
more than a third of the total (1750.5 million, of 
which 1004.9 million for SMEs) — as well as to- 
wards implementing basic infrastructure (2432 mill- 


(2) As certain financing Operations meet two or more objectives, the different. 
sections of this chapter should be seen as a series of snapshots of Bank activi- 
ty; no meaningful totals can be had by adding together the tables. 











ee Global 
million individual toan 
ecus % loans allocations 
Aggregate amount 4912.8 100.0 3 831.0 1081.8 
Breakdown by. country 
_ Belgium 1.20 _ me ; 1.2 
Denmark 134.4 2.7 125.4 9.0 
Germany 154.4 3.1 146.4 8.0 
Greece 211.9 | 43 150.4 61.5 
Spain 7245 14.7 528.3 196.2 
France 488.4 9.9 339.0 149.4 
lreland 157.1 3.2 1548 2.3 
Italy 1970.1 40.1 13758 594.3 
Netherlands 203.3 Ad 195.3 8.0 
Portugal 453.8 9.2 403.8 50.0 
United Kingdom 413.8 8.4 4118 2.0 
Breakdown by major sector | | 
Energy 730.5 14.9 718.0 12.4 
Transport 854.2 17.4 840.2 -- 14.0 
Telecommunications 1 003.4 20.4 1003.4 a 
Water, sewage 299.7 6.1 286.5 ~ ABD 
Other infrastructure 274.7 = §.6 237.4 37.3 
Industry, Services, Agriculture 1 750.5 35.6 745.5 1004.9 
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ion, of which 1857.6 million for transport and tele- 
communications) and equipping the energy sector 
(730.5 million). 


Investment which the Bank helped to finance — co- 
vering between 20% and 50% of costs, depending 
upon individual projects — accounted for just over 
3% of aggregate capital investment within the 
Community. In the case of the least prosperous 
countries or regions, however, this proportion was 
distinctly higher: 6.5% in Italy (11.8% in the Mezzo- 
giorno), 7.2% in Greece and Ireland, 10% in Spain 
and 13% in Portugal. 


* 
* * 


Bank loans for projects furthering Community 
energy policy objectives totalled 1840.9 million 
(1981.8 million in 1987). 


More than half of this (925.4 million) was focussed 
on exploiting the EEC’s Indigenous resources: de- 
velopment of oil and natural gas deposits, construc- 
tion of hydroelectric power stations and nuclear fuel 
reprocessing facilities. As a result of the completion 
or slowdown of programmes under way for a num- 
ber of years, the Bank signed no new finance con- 


Table 4: Energy policy objectives 


tracts in 1988 for loans either from its own resour- 
ces or, in its capacity as agent, from Euratom re- 
sources towards the construction of nuclear power 
stations. . | : : 


Financing’ targeting import diversification 
(535.7 million) centred on thermal power stations 
equipped for firing with imported coal and on 
strengthening links with the Community’s gasline — 
grid. i> 


Loans designed to foster rational use of energy 
(379.8 million) covered a broad range of projects of 
varying dimensions, the main emphasis being on 
more efficient consumption of power in industry. 


One of the salient features of Bank activity in this 
sector was the scale of financing (in excess of 
600 million) for projects harnessing renewable 
energy (such as hydroelectric and geothermal 
power stations) and for investment comprising a 
high proportion of equipment designed to protect 
the environment (particularly in coal-fired power 
stations). : | . 


en EOE 


pe res dS he SS SS en nee nnn ener ee ree 


Aggregate amount 


PP ily pS SS SS PP SS eee eae nner reer ee Lee 


Indigenous resources 
Hydroelectricity 
Nuclear 

Oil and natural gas 
deposits 

Solid fuel extraction 


Import diversification 
Natural gas 
Coal 


Rational use of energy 

Geothermal and alternative sources 

Heat production and distribution 

Grid interconnections, power supply 
Natural gas transmission and distribution 
Rationalisation of consumption 

Waste recycling, other 


* x 
. Global 
Individual loan 
Total loans allocations 
million og ~ million million 
e6cus ecus écus 
1 840.9 100.0 1713.5 127.4 
925.4 50.3 925.4 — 
2145 11.7 2145 ~~ 
288.2 15.7 288.2 = 
421.2 22.9 421.2 — 
1.4 0.1 14 — 
535.7 29.1 535.7 — 
194.8 106 194.8 — 
341.0 . 18.5 341.0 — 
379.8 20.6 252.5 127.4 
. 98.5 5.4 83.6 149 
66.7 3.6 66.7 ame 
1.0 0.1 — 1.0 
50.1 27 _ 50.1 
132.3 7.2 77.2 55.1 
31.3 1.7 25.0 6.3 


as 
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A Community-wide communications infrastructure 


Over the past five years, EIB financing in support of 
European communications infrastructure has _ totalled 
almost 4 billion (5) contributing towards the implemen- 
tation of a series of capital investment schemes costed 
in the region of 15 billion (4). The sharp upturn in lending 
in this area during 1988 reflects the importance attached 
at Community level to the establishment of a multi-modal 
network for the free flow of goods and services, vital to 
the growth of Europe. | 


Faced with the rapid increase in air traffic in recent years 
many airlines have found it necessary to modernise and 
expand their fleets. Several, such as Alitalia, KLM, Aer 
Lingus and Martinair have received loans towards the 
purchase of Airbuses, ATRsS and Fokkers as well as 
Boeings and McDonnel Douglas airliners. Airport capacity 
has also had to be uprated. Consequently, the Bank has 
financed development works at a large number of 
airports, notably in the United Kingdom (Gatwick, 
Stansted, London City Aljrport, Norwich, Southend, 
Manchester, Leeds and Bradford), Italy (Turin and Pisa), 
Greece (Athens), lreland (Dublin), Denmark 


(Copenhagen) and France (Nice). Loans have also been - 


(3) Including loans provided in Spain and Portugal prior to accession. 

(4) Corresponding to those sections of infrastructural works already financed 
by the Bank. In the case of the Channel Tunnel, those sections already 
financed by the EIB represent, for exampie, 15% of project cost. 


advanced for air traffic control and air safety (approach 
and landing) systems. 


The growing development of international telephone links 
including the beaming of communications by satellite has 
led to an appreciable increase in Bank activity in the tele- 
communications sector. 


Close on 50% of all financing for European infrastructure 
has centred on the construction of major trunk roads 
and motorways, chiefly in !taly's northern and France's 
eastern regions, as well as in Denmark, the United 
Kingdom, Luxembourg and, increasingly, in Spain and 
Portugal. The Bank has also contributed towards 
modernisation of the rallways (in Spain, Greece and the 
United Kingdom) and towards construction of the 
Channel Tunnel. 


Land transport is set to gain fresh impetus in coming 
years with the implementation of various large-scale 
projects already in hand or on the drawing-board. These 
range from motorways spanning mountain chains and 
stretches of sea to railway schemes such as the Channel 
Tunnel and the High-Speed Train (TGV) network. 

The experience amassed by the EIB in these areas with 
many different aspects to them and calling for the organi- 
sation of financing packages with numerous public and 


private partners will continue to be put to good effect 


towards the construction of an efficient infrastructure 
network. : 


Financing provided for European infrastructure 


(million ecus) 
1800 





Geographical 


1 600 breakdown ° 





1 400 


1200 


1 000 


(million ecus) 
1800 





Sectoral 





1 600 - breakdown 
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1 400 munications 
1200 
1 000 
800 transport 
600 
Roads 
400 
200 Railways 
0 
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There was a marked increase in financing for 


Community infrastructural schemes which ~ 


amounted to 1727.6 million (680.8 million in 1987), 
the transport sector alone claiming 1095 million. 


The 1988 financial year saw the first disbursements 
for the Channel Tunnel project making 213. million 
available under the cofinancing agreement for 
around 1.4bn signed in 1987. 


Loans totalling 404.5 million were advanced for 
numerous sections of roads and motorways in Italy, 
France, Spain, Portugal and Denmark. Growth in the 
air transport sector led to sustained demand for 
financing, as in 1987: 383.6 million went for airport 
infrastructure and aircraft purchases in Italy, the 
United Kingdom, Denmark, the Netherlands, the 


Table 5: Community infrastructure 


Total 
million 

ecus % - 
Aggregate amount 1 727.6 100.0 
Transport 1095.0 63.4 
railways 264.1 15.3 
roads and motorways 7 404.5 23.4 
shipping 32.1 19 
airlines 383.6 22.2 
airport infrastructure 91.0 $.3 
aircraft purchases | 292.6 16.9 
intermodal freight terminals (") 10.7 0.6 

- Telecommunications 603.8 34.9 

standard networks 318.8 18.5 
satellites 285.0 16.5 
Other | 28.9 1.7 





(1) Of which NCI funding: 5.5 million. 


Environment: arban waste 


Each year the Community produces a mountain of urban 
waste, mostly domestic refuse, comprising 100 million 
tonnes of all manner of items. But this tells only a 
fraction of the story: the overall volume of EEC waste 
amounts to more like 800 million tonnes, a third attrib- 
utable to industry. 


Although it is clearly difficult to establish precise stat- 
istical comparisons, in 1980 it was estimated that the 
annual amount of refuse discarded by towndwellers in 
the United States, Japan and Europe averaged 703 kg, 
344 kg and 280 kg a head respectively. Much the same 
extremes occur within Europe itself, a reflection of 
differing life styles and income levels in the Member 
Countries, Le. 150 kg in Portugal and 400 kg in 
Denmark. The quantity of refuse tends to be in direct 


relation to its content, with more rubbish meaning . 


greater amounts of paper and plastic and relatively less 
biodegradable matter. 


At present, two thirds of this refuse is emptied onto tips; 
the more primitive and uncontrolled of these are tending 


to be phased out because of the hazards to the envi- - 


ronment, while those specially developed and supervised 
call for sites, increasingly difficult to find, where there is 
no risk of pollution or unwanted side-effects. Some 20% 
of refuse is incinerated and the remaining 15% is either 
composted, recycled or used to produce waste-derived 
fuel. 


Both national and Community authorities have taken 
steps to manage this growing mass of urban waste. 
Community guidelines stress the need for a variety of 
approaches: waste reduction or prevention, recycling, 


reutilisation, non-pollutant incineration and, in the case of 
irreclaimable waste, risk-free destruction. 


There are a number of ways of exploiting waste: it can be 
sifted for recycling purposes, used to make compost, 
tapped for the methane produced by the tips and drawn 
on, mainly by large incineration plants, to generate elec- 
tricity and/or steam for district heating. 


For a number of years the EIB has provided financing for 
urban waste collection and disposal projects, either 
directly or through the vehicle of global loans, notably: 
for materials sorting and reclaiming installations in 
Aachen, Dusseldorf, Cologne and Velbert (Germany); for 
household waste incineration plants in Brest and 
Limoges (France) and also near Manchester (United 
Kingdom), and; for developing tips and composting 
facilities in Plymouth (United Kingdom), as well as in 
Calabria (Italy) and Madeira (Portugal). 


The EIB has financed various projects forming part of 
local sewerage and sewage disposal or urban devel- 
opment schemes (particularly in the United Kingdom in 
the North West and in Italy — Bergamo, as well as the 
Potenza area and The Marches) and also projects linked 
to the construction of district-heating grids in Denmark 
(Nykobing), France (Lyons), the United Kingdom 
(Hastings) and Italy (Reggio Emilia). A longstanding 
supporter of projects designed to protect or enhance the 
environment, the Bank ‘generally makes a point of 
systematically checking adherence to environmental’ 
directives and regulations in force at both Community 
and national level. 
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Support for smaller businesses 


The EIB has been lending from its own resources for 
close on the past twenty years and from NCI resources 
for the past seven years as an active participant in the 
financing of capital projects mounted by SMEs _ in 
industry, the service sector (tourism, in particular), agri- 
culture and fisheries. This support has been provided on 
a decentralised basis through global loans furnished to 
financial institutions and commercial banks operating at 
national or regional level. These intermediaries draw on 
the credit lines opened with them to advance global loan 
allocations for ventures approved by the Bank in line with 
its economic, financial and technical eligibility criteria. 

The recovery in global loan financing observed in 1987 
. hardened in 1988 making it possible to increase the 
tempo of allocations to SMEs. Out of a total of 
1818.2 million provided through credit lines for 5235 
productive-sector ventures, 5113 allocations amounting 
to 1611.4 million were approved in support of SMEs. 
Industrial SMEs attracted 3984 credits: (1231.9 million), 
those in the service sector 970 (317.3 million) and the 
remainder in agriculture and fisheries, 159 (62.1 million). 
A total of 249.1 million has been made available for 2 152 
generally very small-scale leasing operations. In terms of 


_ Table 6: Smail and medium-sized enterprises 


the number of employees on their books, SMEs outside 
this sector exhibit a predominance of firms with less than 
50 wage-earners. They account for more than half of the 
amount and over three quarters of the number of allo- 
cations. 

The SMEs financed under global loan credit span eleven 
Member Countries and are located chiefly in less 
developed regions (3153 allocations totalling 
1004.9 million). Outside such areas, the Bank's oper- 
ations have been conducted either from its own 
resources, i.e. under the Governors’ Decision following 
establishment of the NCI IV facility (1180 allocations 
totalling 317 million) as well as with a view to aiding 
Spanish SMEs to adapt to the Community market (93 
allocations totalling 19.8 million), or from NCI resources 
(687 allocations totalling 269.5 million). y 

Over the past five years, some 20000 SMEs have 
benefited from financing in most of the Community's 
regions for a total of 3822 million from own resources 
and 2913.2 million from NCI resources. The Bank will 
continue to lend to SMEs from its own resources in both 
the assisted and non-assisted areas in keeping with the 
Decision of its Board of Directors (see page 16). 





(million ecus} 

Own resources 

Regional! Adapta- 
Total Total goad SMES debaseion SMES 
Aggregate amount 1611.4 1341.8 1 004.9 317.0 19.8 269.5 
Belgium .......44.2. 47 47 1.2 - 35 — — 
Denmark 2... 0.0.04, 35.0 3.5 35 — = 31.5 
Germany ......... 75.3 75.3 «Ba 67.2 — — 
Greece Se. fen Gee, oe, BE edu Ze | 37.0 35.0 35.0 — — 1.9 
Spain 270.2 217.2 158.8 . 38.6 19.8 53.0 
France 226.0 216.6 1445 72.1 — . 95 
Ireland . 2... 1. uw ew ee 2.3 2.3 23 . — — —_— 
MANY: we. whe SS ie oe. Te. 860.9 7188 591.6 127.2 — 142.1 
Netherlands - 16.5 16.5 8.0 8.5 — —_ 
Portugal . 2... 81.6 50.0 50.0- -_ = 31.6 
United Kingdom a oe ee ae 2.0 2.0 2.0 —_ — — 


i 
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Azores and Greece. Other lending was given over to 
harbour development schemes in the United 
Kingdom and Italy as well as to intermodal freight 
terminals, again in Italy. 


A total of 603.8 million was advanced for telecom- 
munications schemes, notably for strengthening the 
networks in Italy, Spain and lreland as well as for the 
acquisition and launching of satellites by Inmarsat 
and Eutelsat.: 


Lending for projects helping to improve or protect 
the environment amounted to 1231.1 million, i.e. 
14.3% of total financing, compared with 
1315.3 million in 1987 and 9.3% on average for 
activity as a whole over the period 1984-1987. The 
projects were located in ten Member Countries 
(eight in 1987 and six in 1986), the leading benefi- 
ciaries being Italy, Germany and Spain. 


Table 7: Protection and improvement 


of the environment 
(million ecus) 


Global 

Individual loan 

Total loans allocations 

Aggregate amount 1231.1 1087.3 143.8 
Water purification 755.1 653.3 101.8 
Clean air 362.3 352.4 10.0 
Solid-waste processing 253 8.5 16.7 
Urban environment 45.2 42.3 29 
Biosphere, sundry 43.2 30.8 12.4 


More than 60% of total lending in pursuit of this 
objective related to wastewater treatment projects 


or to investment aimed at improving the quality of | 
drinking water (755.1 million) in: Italy (mainly for — | 


large-scale multiregional projects), Spain, Portugal, 
the United Kingdom, Ireland, France and Denmark, 


as weil as in Germany where the Bank also financed 
numerous smaller-scale developments. 


| Almost one third of lending centred on equipment 


designed to reduce atmospheric pollution from 


"+ industrial plants in Italy, Greece, the Netherlands 


and from power stations or boilers in Italy, Germany 
and France. 


The Bank has also advanced credit for a growing 
number of different projects having as their purpose 
erosion and flood control, reafforestation, urban and 
industrial waste processing or enhancement of the 
urban environment (113.7 million). 


The EIB lent 842.3 million for projects helping to 
strengthen the international competitiveness of 
Community Industry through the introduction of 
custom-made technology, as well as for investment 
increasing European’ industrial Integration 


(776.7 million in 1987). Bank credit for SMEs in the 


non-assisted areas amounted to 586.5 million. 
Financing totalling 304.6 million was provided for 
telecommunications satellites and related earth 
stations. 


Table 8: Industrial competitiveness and European | 


integration 
(million ecus) 
Global 
Individual loan 
Total loans allocations 

International competi- 

tiveness and European 
integration 756.0 643.4 112.6 
Adaptation to accession 86.3 66.5 19.8 
EIB-SMEs 3170 — 317.0 


NCI-SMEs 269.5 — 269.5 


Telecommunications 
satellites and earth 
stations 304.6 304.6 — 
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Financing operations by country (') 


In Belgium, a global loan for 11.6 million was 
concluded with an_ intermediary _ institution; 


4.7 million were drawn down from this line of credit . 


in favour of eleven SMEs in various provinces. 


* 
* * 


Lending in Denmark amounted to 494.1 million, 
including 31.4 million from NCI resources, 
compared with 315.3 million in 1987. This upturn 
was achieved both by diversifying Bank operations 
in support of infrastructural works serving to 
improve communications with other EEC countries 
and by providing global loan financing for SMEs 
(35.9 million). 


In the transport sector, 178.8 million were devoted 
to extending terminal facilities at Copenhagen inter- 
national airport and constructing various sections 
between the Danish capital and Rodbyhavn, in the 
south of Lolland Island, of the E4 motorway 
connecting up Scandinavia and Germany; a further 
5.5 million were made available via a specialist 
institution for building a regional railway station in 
Frederikssund and expanding port installations in 


‘+ Odense. 


Two loans (27 million) helped to fund sewerage and 
sewage disposal schemes in Esbjerg on the west 
coast of Denmark and in Aalborg, the main town in 
North Jutland. 


A substantial proportion of financing (247 million) 
centred on projects in the energy sector with funds 
earmarked particularly, as in 1987, for extending 
storage capacity and transmission and supply grids 
in various parts of the country for natural gas from 
the Danish sector of the North Sea. 


The EIB also supported investment by 94 SMEs 
(34.9 million) in several regions of Denmark, 
drawing on own resources (3.5 million) and on 
those of the NCI (31.4 million). 


Financing in Germany totalled 603 million as against 
276.5 million in 1987. The brisk growth in operations 
reflected both vigorous, sustained demand for funds 


(1) See list of financing operations, page 40 


for environmental protection schemes and diversifi- 
cation of Bank lending for infrastructural and 
industrial projects. The EIB continued to develop its 
ties with the banking system, concluding inter alia 
global loans worth 256.1 million either for 
investment geared to safeguarding the environment 
and/or promoting energy savings or for ventures 
mounted by SMEs. 


Individual loans and global loan allocations came to 
518.8 million compared with 244.9 million in 1987. 
Almost two thirds of this amount focused on a 
range of schemes helping to improve or protect the 
environment. 


Under this heading, 119.7 million were given over to 
bringing coal-fired power plants into line with 
current regulations by equipping them with flue gas 
treatment facilities (Duisburg, Weiher, Lausward and 
Flingern power stations) or installing new more 
energy-efficient and less polluting generating units 
(Stdécken), while financing was similarly provided for 
constructing a plant in Berlin to produce town gas 
from natural gas. 


Funds were also made available for a variety of 
Infrastructural works such as building a dam on the 
Wupper, extending Cologne sewage treatment plant, 
constructing numerous small sewerage systems by 
drawing on the proceeds: of global loans and 
commissioning electric train sets for a new urban 
transport system located on its own site in Stuttgart. 


Financing for Industry totalled 187.7 million, of 
which 72.3 million went towards constructing a 
motor vehicle research and engineering centre near - 
Munich. The balance was subdivided between a loan 
for building a plant to produce technical gases near 
Bremen and 93. allocations (98.5 million) for 
ventures mounted by SMEs_ involving both 
productive investment and, in some_ cases, 
measures to safeguard the environment. 


The EIB also helped to modernise and extend the 
Cologne trade fair complex, upgrade various 
sections of road in North Rhine-Westphalia and 
expand the district heating grid in the Saar; global 
loans already activated contributed towards funding 
energy-saving installations. 
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Lending in Greece amounted to 186.5 million, as 
against 164.8 million in 1987, and centred cede on 
infrastructural schemes. 


The EIB advanced 71.1 million for enhancing 
transport links with Macedonia (upgrading the rail 
line towards Athens and the road network serving 
Thessaloniki), improving driving conditions in the 


Financing provided for regional development 
from 1984 to 1988 
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Germany |_| 

United Kingdom |. | 


Peloponnese on the Corinth-Tripoli road, in Crete, 
Euboea and Rhodes as well as in the Athens conur- 
bation, and modernising air traffic control facilities. 
Loans worth 15 million in all were earmarked for 
improving water supplies in Thessaloniki and 
irrigating agricultural land in Crete and Macedonia, 
while a -.ultiplicity of small infrastructural schemes 
attracted allocations from ongoing global loans 
(14.4 million). 


With a view to contributing towards reconstruction 
of the earthquake-stricken Kalamata area (see page 
15), the EIB furnished an initial subsidised loan of 
29.7 million for rebuilding roads, sewerage systems, 
public buildings and dwellings. . 


As part of ongoing support for reducing atmo- 
spheric pollution, a further 12.2 million were 
provided for modernising and equipping a major oil 
refinery to the west of Athens. 


Funds were also given over to constructing 
twenty-six technical schools and technological 
institutes (22.5 million). Some 93 global loan allo- 
cations (36.9 million) were approved mainly in favour 
of industrial SMEs but also for tourism and agri- 
cultural ventures. 


Under the Integrated Mediterranean Programmes, a 
gicbal loan for 12 million gave rise to 24 allocations 
for improving, extending and computerising the 
power grid in various parts of the country. 


Vigorous growth was recorded in EIB activity in 
Spain where the volume of loans concluded climbed 
to 1018.5 million, including 21.9 million from NCI 
resources, in contrast to 707.4 million in 1987. Indi- 
vidual loans and allocations from global loans 
already under drawdown came to 1003.1 million. 
This uptrend could be traced both to demand for 
funds for infrastructural works embraced by 
programmes already under way and geared to 
improving transport facilities, telecommunications 
and the environment and to the high level of 
corporate investment. 


In the productive sector, financing was provided for 
modernising light commercial vehicle factories in 
Vitoria and Barcelona, extending a car window 
manufacturing plant near Valencia and expanding 
telecommunications equipment factories plus R&D 
facilities on the outskirts of Madrid and in La Coruna 
and Algeciras (99 million in individual loans). 
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In 1988, EIB financing for 
projects geared specifically 
to protecting or improving 
the environment amounted 
to more than 1.2 billion ecus. 
Photo 1: a combined heat 
and power plant near the 
centre of Brescia, 
Lombardy, meeting the 
heating needs of some 
100 000 inhabitants, has 
been fitted with an 
additional steam generator 
and desulphurisation 
facilities; the Compact 
design of the plant — also 
equipped to reduce noise, 
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waste incineration plant 
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generation purposes. 
Photo 3: the dam on the 
Wupper, a tributary of the. 
Rhine, is designed to 
regulate the flow of the river 
both for industrial and 
power generation purposes 
and with a view to 
preserving aquatic life; it will 
also obviate the risk of 
periodic flooding. 
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The EIB stepped up appreciably its assistance for 
SMEs _ in industry, agricultural processing and 
tourism by deploying the proceeds of numerous 
_ global loans concluded both in 1987 and 1988. In all, 
742 such enterprises attracted allocations totalling 
270.3 million, chiefly in the foodstuffs (70.1 million), 
tourism (48.8 million), chemicals, printing, sundry 
service and agricultural sectors. 


Loans for infrastructural works (596.5 million) 
focused mainly on modernisation and extension of 
telecommunications systems (300 million), 
implementation of road schemes in Aragon and 
motorway projects in the Basque country and 
improvements to urban transport facilities in 
Valencia (suburban rail lines and road schemes). In 
the Canary Islands, the EIB financed various 
sections of the road network as well as extension of 
the sewerage system serving Las Palmas. It also 
contributed towards funding a host of sewage 
collection and treatment schemes in Cordoba, 
Tarragona, the Olympic village in Barcelona and the 
basins of the Rio Segura and the Nervion 
(173.5 million). In addition, some twenty sundry 
infrastructural ventures mounted by local authorities 
claimed 37.3 million under global loan operations. 


' Lending in France came to 1350.5 million, including | 


106.6 million from NCI resources, compared with 
1006.5 million in 1987. 


Global loans concluded for a total of 830.8 million 
represented a sizeable proportion of activity and 
were earmarked both for ventures mounted by 
SMEs (610 million) and for infrastructural schemes 
implemented by local authorities (220.8 million). 


Individual loans and allocations from ongoing 
global loans ran to 756.2 million as against 
653.7 million during the previous year. The funds 
were given over largely to road and rail infra- 
structure (354 million) and _ industrial projects 
(391.1 million). Some 75% of aggregate financing 
was steered towards schemes furthering regional 
development. 


The Bank advanced 242.6 million for building 
numerous sections of motorway : the A43 serving 
Savoie, the A40 towards the Mont Blanc Tunnel, the 
A51 in Haute-Provence, the A55 to Nimes, the A11 
between Le Mans and Angers, and the A71 helping 


to open up the .Massif Central. It also financed 
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stretches of the A26 motorway between Calais and 
Rheims which is destined to form one of the major 
access routes to the Channel Tunnel whose 
promoters last year received an initial series of loan 
instalments amounting to 106.5 million. 


Lending to the productive sector covered a very 


.broad spectrum of projects from craft’ ventures to 


construction of an aeronautical engineering plant. 
The latter, located near Toulouse-Blagnac airport, 
will assemble Airbus A-330/A-340 .long and 
medium-haul large-capacity jetliners rounding off the 
range offered by the world’s second largest civil 
aircraft manufacturer. 


Other loans benefited medium-scale projects in 
areas beset with economic and unemployment 
problems, notably four electrical equipment factories 
in Alés, Chalon-sur-Saéne, Montmélian and Sarre- 
Union, a paper pulp mill in Saint-Gaudens,a plant in 
Cestas manufacturing CAD/CAM systems and a 
variety of industrial and agricultural processing 
enterprises in Brittany. In addition, allocations 
totalling 227.5 million from global loans already , 
operative were channelled to 1637 SMEs of whom 
1186 benefited from leasing facilities (139 million). 


A further 8.1 million helped to produce; heat and 


_ power from steam generated by a household waste 


incineration plant in Lyons and to install a power line 
in Dordogne. 


Financing in treland (154.8 million compared with 
178.6 million in 1987) was given over largely to 
transport, environmental and energy infrastructure. 


Under this heading, the EIB helped to fund 
expansion of the network: for conveying and distri- 
buting natural gas from a field off Cork and 
extension of high-voltage power lines serving mainly 
Dublin (58.6 million). 


Further loans for _ infrastructural schemes 


(92.8 million) were directed towards improving air 


links (extending and modernising Dublin airport, 
expanding Aer Lingus’ fleet), upgrading the road 
system, particularly around the. capital, and 
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developing telecommunications throughout Ireland 
and with Great Britain in tandem with the intro- 
duction of digital technology and optical fibre 
cables. Two other loans will support ongoing water 
supply, sewerage and sewage disposal and reaffore- 
station programmes. 


In addition to funding 32 SMEs (2.3 million) from 
global loans already under drawdown, the EIB 
contributed towards financing a private long-wave 
radio transmitter covering the whole of Ireland and 
parts of England (3.4 million). 


Loans concluded in Italy totalled 3371.9 million, 
including 97.3 million from NCl resources, as 
‘against 3112.2 million in 1987. Global loans worth 
1088.2 million in all were arranged with a wide 
variety of intermediary institutions serving mainly to 
foster investment by SMEs. Individual loans’ plus 
allocations from global loans already operative came 
to 3396.7 million compared to 3 124.6 million during 
the previous year. 


This high level of activity was a reflection both of 
renewed support for industrial investment, often 
furnished in close collaboration with the national 


banking system, and of ongoing implementation of | 


infrastructural schemes embarked upon by major 
investors and regional authorities, particularly in 
conjunction with the Investment and Job-creation 
Fund (FIO). 


In terms of objectives pursued, some 58% of 
lending served to further regional development 
(1970.1 million}, with funds given over mainly to 
industrial projects (788 million, including 
591.6 million for SMEs), transport and telecommuni- 


cations infrastructure (611.1 million) and energy - 


installations (339.2 million). 


Over 80% of regional development financing 
focused on projects in the mainland Mezzogiorno 
and the islands (1182.7 million) where the 
breakdown was as follows: 259.9 million in Apulia, 
246.9 million in Sardinia, 165.1 million in Campania, 
146.8 million in Latium, 110.3 million in Calabria, 
87.7 million in Sicily, 82.5 million in Abruzzi, 
30.8 million in The Marches, 27.2 million in 
Basilicata and 25.5 million in Molise. The figure for 
Campania includes a loan of 10.5 million - attracting 
a 3% per annum interest subsidy financed from the 


General Budget of the European Communities - 
mounted as part of the aid package for recon- 
struction in areas damaged by the earthquake at the 


end of 1980. The EIB also advanced 398.6 million for .- 


telecommunications and aircraft acquisition projects 
of benefit to the Mezzogiorno as a whole. In less 
privileged areas of Central and Northern Italy, 
regional development financing amounted to 
389 million and mainly involved’ projects in 
Trentino-Alto Adige, Umbria, Tuscany and Friuli- 
Venezia Giulia. 


Lending for projects espousing Community energy 
policy objectives (912.8 million) centred on 
harnessing hydroelectric and geothermal resources, 
developing natural gas deposits, diversifying 
supplies and installing equipment, chiefly in industry, 
designed to achieve energy, savings. Financing for 
schemes geared to protecting the environment 
(575.3 million) was earmarked largely for waste 
water collection and treatment works, although 
funds were also provided for facilities intended to 
reduce polluting emissions from power stations and 
industrial plant. In Central and Northern Italy, the EIB 
again furnished support for. road, air and maritime 
transport infrastructure offering Communitywide 
benefits (253.8 million). Similarly, 267.6 million were 
made available for industrial. projects incorporating 
advanced technology or implemented in cooperation 
with firms from other Community countries 
{including 111.1 million in the form of global loan 
allocations). . 


Viewed in sectoral terms, funding for Industrial and 
service projects totalled 1385.6 million, including 
345.4 million in the form of individual loans. Many of 
the latter (128 million) were devoted to chemicals 
and petrochemicals schemes, namely restructuring 
and upgrading of synthetic fibre plants in Ottana and 
Porto Torres, manufacture of polymers in Pisticci, 
modernisation of detergents and chemical adhesives 
factories in Ferentino, Lomazzo and Casarile, 
updating of a chemicals complex in Rosignano with 
concomitant installation of equipment to safeguard 
the environment and establishment of a centre for 
research into anti-viral substances in Pomezia. 
Financing was also made available for installations to 
produce lead-free petro! and reduce pollution at a 
number of refineries (Sannazzaro de’ Burgondi, 
Porto Marghera, Livorno and Augusta). 


Several loans were designed to modernise agri- 
foodstuffs industries and encompassed sugar 
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refineries, breweries, a delicatessen factory and a 
pasta production facility. In the office systems, elec- 
tronics and data processing sectors, the EIB funded 
computer development and production units in 
Caluso, a compact disc plant in L’Aquila, automation 
of three electric heating resistance factories plus 
construction of a research centre for developing 
flexible manufacturing systems near Treviso and, 
lastly, an R&D centre for telecommunications and 
electronics in Turin. 


Other projects financed by the Bank spanned a 
broad range of sectors: aeronautical engineering in 
Pomigliano d’Arco and Capodichino, production of 
automobile brake components in Modugno and car 
windows in San Salvo, a glass bottle manufacturing 
plant near Asti, a cement works in Vibo Valentia and 
- an-applied research laboratory in Catania. A further 
two loans went towards restoring the Ducal Palace 
in Genoa for use as a conference and cultural 
centre and establishing a forest park in Nard6é. 


The bulk of funding for industry, however, was chan- 
nelled to 2152 SMEs attracting global loan allo- 
cations for a total of 860.9 million. The enterprises 
involved were engaged in a multiplicity of sectors, 
particularly metalworking and mechanical engin- 
eering (243 allocations worth 144.2 million), agri- 
» foodstuffs (175; 113.3 million), | construction 
materials and building (175; 51.1 million), tourism 
(208; 93.5 million), and private and Bubnersector 
services (184; 48 million). 


Almost two thirds of SMEs and virtually all such 
enterprises in the building, tourism and service 
sectors were located in the Mezzogiorno. 


Loans for infrastructure (1217.5 million) embraced 
— mainly transport (437.2 million), telecommunications 
(397.6 million) and water (329.4 million) schemes. 


In the transport sector, the EIB funded the final 
sections of the Tunnels Motorway towards Swit- 


zerland, widening of the A2 Rome - Naples . 


motorway and the link on the outskirts of Rome 
between the A2 and the A1 motorway to Milan as 
well as extension of an interchange on the Naples 
urban motorway. Further loans were provided for 
" extending suburban rail lines to connect up with 
Rome and Milan airports, upgrading the Naples local 
rail network and expanding an intermodal rail/road 
freight terminal in Verona. Financing was also 


earmarked for a road tunnel in Caserta, a funicular 
railway in Orvieto and road schemes in Catanzaro 
intended to enhance urban infrastructure. 


Several loans contributed towards modernisation of 
Turin-Caselle airport, acquisition of aircraft for 
bolstering links both within Italy and with other 
Community countries .and implementation of a 
number of harbour schemes: strengthening of coal 
jetties in Brindisi, expansion of the commercial ports 
of Trieste and Ortona and construction of fishing 
ports or marinas in Pescara, Giulianova, Bagnara 
and Cariati. - 


In the telecommunications sector, the EIB again 
helped to finance work on extending the telephone 
network covering the Mezzogiorno as well as 
construction of a telecommunications satellite earth 
station in Sicily. 


Turning to water schemes, in addition to various 
items of supply infrastructure the bulk of lending 
centred on waste water collection and treatment 
projects. Financing. was directed towards | major 


- programmes under way for a number of years now 


and geared to treating waste water in the Po basin, 
controlling the flow of the Arno, reducing pollution in 
various basins in Veneto and improving water 
supplies and waste water treatment facilities in a 
number of localities in the Gulf of Manfredonia as 
well as in several areas of Sardinia and Molise. 
Credit was also provided for a wide range of 
sewerage and sewage disposal schemes along the 
coast in The Marches, near Savona, to the south of — 
Rome, in Sicily and in the Gulf of Trieste together 
with works designed to combat erosion, prevent 
landslides and promote reafforestation, mainly in 
various areas of The Marches, Veneto, Molise, Val 
d’Aosta and Friuli. 


In addition, the EIB continued to advance funds for 
reinstating infrastructure in areas of Campania, 
Abruzzi, Molise and Umbria stricken by earthquakes 
in 1980 and 1984. 


Loans in the energy sector (793.6 million) tended to 
focus largely on harnessing the country’s 
indigenous resources by building hydroelectric 
power stations in Calabria, constructing geothermal 
plants in Tuscany and developing natural gas fields 
off The Marches and Emilia-Romagna. Other credit 
was aimed at reducing dependence on oil by 
uprating power stations in Sardinia, Brescia and 
Brindisi which can be fired using coal, constructing 
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Financing provided within the Community 





a gasline for conveying natural gas from the Soviet 
Union, creating storage reservoirs in Northern Italy 
and extending the natural gas supply grids serving 


Rome and several areas of Lombardy, Veneto and . 


Piedmont. The Bank also contributed towards 
expanding the district heating grid in Reggio Emilia. 


* 
* Ok 


Lending in the Netherlands amounted to 
259.7 million in contrast to 18 million in 1987 and 
served mainly to support industrial projects located 
largely in regions where economic development is 
lagging behind. 


_ The high level of financing reflected both a major 
loan (192.3 million) for constructing a semi- 
conductor integrated circuit plant in Nijmegen 
deploying innovative process technology and 
conclusion of a first-ever series of global loans for 


funding SMEs (43 million), twelve of which claimed 


allocations totalling 16.5 million. 


The EIB also financed a limestone calcination plant 
in Limburg and acquisition by a charter company of 
aircraft for plying intra-Community and international 
routes. 


Activity in Portugal continued to grow at a brisk 
pace, with 560.4 million made available compared 
with 389.9 million in 1987. Loans were directed 
entirely towards promoting regional development 
and centred in the main on electricity generation, 
transport infrastructure improvements and 
bolstering corporate investment. 


Ongoing ties with banks and financial institutions 
allowed conclusion of global loans amounting to 
156.6 million which will be drawn on to finance an 
increasing number of SMEs and to expand the 
capacity of the country’s productive sector. A total 
of 282 SMEs, chiefly in the agricultural processing, 
textiles and leather, paper, and glass and ceramics 
sectors, attracted credit worth 84.4 million § in 
_ conjunction with global loan operations. Individual 
loans for 13.1 million in all were also channelled to 
smaller enterprises for building an_ electronic 
- components factory in Setubal, a wood-fibre panel 
plant in Nelas and a hotel in Lisbon. 


In the energy sector (220.5 million), construction of 


two hydroelectric power stations, one in the North 


(Alto Lindoso) and the other in the centre of the 
country (Caldeirao), coupled with uprating of Sines 
coal-fired power plant will help to boost Portugal's 
electricity supplies while cutting back its 
dependence on imported oil. 


Infrastructural works supported by the EIB mainly 
involved upgrading the road network (87.3 million) 
around Lisbon and Oporto as well as in the Algarve, 
the centre of the country - towards Spain, via Vilar 
Formoso - and Southern Portugal by means of a 
new bridge over the Guadiana. Other loans will 
contribute towards improving the rail network 
around Oporto and facilitating links with the Azores 
by extending the international airport on Sao Miguel 
Island and building a harbour on Terceira Island 
(64.8 million). | 


Lastly, a loan of 18.1 million given over to improving 
waste water collection and treatment systems will 
help to reduce coastal pollution between Lisbon and 
Cascais. 


Loans in the United Kingdom came _ to 
1178.8 million, including 99.2 million from NCIi 
resources, as against 1133.7 million during the 
previous year. Salient features of EIB activity were 
the relative importance of lending for transport and 
telecommunications infrastructure (594.1 million) 
and the sharp recovery in financing for industry 
(280.6 million). The latter figure includes 
129.8 million in global loans concluded at the end of 
the year which did not therefore give rise to any allo- 


~ cations in 1988. 


A loan of 287 million was made available for 


-_ upgrading telecommunications in Scotland, while 


307.1 million were advanced for transport infra- 
structure designed largely to facilitate links with 
other Community countries. This objective was 
epitomised by the Channel Tunnel (initial tranches of 
credit totalling 106.5 million), development of port 
installations in seven towns including Plymouth and 
Southampton and, more especially, construction of a 
new terminal at Stansted international airport plus. 
improvements to air traffic control facilities at a 
range of airports. 
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In Industry, three loans worth 104 million in all 
helped to fund construction of the wings of the 


Airbus A-320 jetliner at a number of different plants . 


along with extension of facilities in Prestwick and 
' Cardiff for overhauling § aircraft engines and 
components. _ 


‘Again in the industrial sector, support was provided 
for modernising a cast roll factory in Gateshead, 
textile mills in Yorkshire and a_ polystyrene 


production unit in Manchester. The EIB also — 


cofinanced construction of a hotel in Birmingham, a 
chain of small motels and a new computer centre in 
Manchester. 


In the energy sector, 288.2 million were devoted to 
nuclear fuel reprocessing facilities in Sellafield. 


Rounding off the list were two loans (15.8 million) 
for protecting the environment by constructing a 
municipal waste recycling plant in Hastings and 





Financing provided within the Community 


implementing water supply and sewerage and 


sewage disposal schemes in the Grampian region. 


* 
* * 


Outside the territory of Member States, the EIB 
participated in financing the development of satellite 
telecommunications under Article 18 of its Statute 
(285 million). A loan of 100 million was concluded 
with Eutelsat - embracing, in addition to EEC 
Member States, 14 other European countries - for 
operating a new generation of telecommunications 
satellites. 


In addition, a guarantee contract involving 
185 million was signed with Inmarsat which encom- 
passes 51 countries and operates a worldwide tele- 
communications network for shipping, aircraft and 
road transport. The operation was mounted in colla- 
boration with other banks and members of the Club 
of institutions specialising in long-term credit for 
which the EIB serves as secretariat. 


Table 9: Financing provided (contracts signed) in 1988 from own and NCI resources 


(General Summary) 





Mion 

ecus 
Belgium... 1... 11.6 
Denmark ........ - 494.1 
Germany . . . 1. . ee, 603.0, 
Greece . .......4:5 186.5 
ONAN 6 ch Al me Woe a * $0185 
France 2... 1. 1350.5 
lreland . ..... 4.487 1548 
Waly 45 ce “er tes cee et a 3371.9 
Netherlands . ....... 259.7 
PORUGAL, %. ede a wh ee ce 560.4 
United Kingdom . ..... 1178.8 
Other (Art. 18). 2. 2. 2. 1 . 285.0 
Grand Total 9474.8 — 


Total individual loans Global loans 
million million 
36 ecus ecus 
0.1 _— 11.6 
5.2 433.2 60.9 
6.4 346.9 256.1 
20 150.5 36.0 
10.7 . 695.5 323.0 
143 519.7 830.8 
1.6. 154.8 — 
35.6 2 283.7 1 088.2 - 
27 216.7 43.0 
59 403.8 156.6 
12.4 1 049.0 129.8 
3.0 285.0 — 
100.0 6 538.8 2 936.0 
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List of financing operations in the Community (’) 


A. Loans from the Bank’s own resources and guarantee operations concluded in 
1988 


Loans granted from the Bank's own resources in 1988 in respect of projects within the Community totalled 
9118.3 million. All these operations give rise to financial commitments for the Bank and are included on its 
balance sheet. The economic policy objectives with which individual loans comply are highlighted by symbols in 
the righthand columns. 


Community infrastructure 


Environment-Cultural heritage 
Modernisation of undertakings 


Energy 
Regional development 











million ecus 
BELGIUM (500 million Belgian francs-BEF) 11.6 
Global loan for financing investment by industrial and service-sector SMEs — Banque Paribas 
Belgique SA 
BEF 500.0 million 11.6 
DENMARK (3 664.9 million Danish kroner-DKK) 462.7 
Individual loans | (433.3) 


Construction of underground natural gas storage facility in Lille Torup and extension of gastine 
system to Alborg (North Jutland) — Dansk Naturgas A/S 
DKK 300.0 million 7 37.9 e)/e 


Extension of natural gas transmission and distribution systems in: : 
— Counties of Vejle, Ribe and S@nderjylland (South Jutland) Naturgas Syd I/S through 
Kongeriget Danmarks Hypotekbank og Finansforvaltning 


DKK 288.0 million | 36.3 @ 
Naturgas Syd I/S 

DKK 350.0 million 44.0 ®@ 
— municipalities of Vestsjelland and Storstrom (Sjelland) — Naturgas Sjzlland W/S | 

DKK 265.0 million 33.3 ] 
— Greater Copenhagen area — Hovedstadsregionens Naturgas I/S 

DKK 497.1 million 62.7 @ 
— Counties of Ringkobing, Viborg, Arhus and Nordijylland — Naturgas Midt/Nord 1/S 

DKK 255.9 million | 32.1 ® 


Connection of Hornslet local district heating grid to Arhus regional heat transmission system — 
Hornslet Fjernvarmeselskab a.m.b.a. 
DKK 5.0 million : | 0.6 |e 


Construction of Southern Copenhagen (10.9 km), Rennede - Udby (20.4 km) and @nslev 
(Falster Island) - Sakskgbing (Lolland Island) (12 km) sections of E4 motorway linking Scan- 
dinavia with European Continent — Kingdom of Denmark - Ministry of Finance 


DKK 690.0 million 87.4 |e ® 
Modernisation and extension of Copenhagen international airport — Kingdom of 

Denmark - Ministry of Finance . | 

DKK 720.0 million 91.4 & 


Upgrading and extension of sewage collection and treatment installations in Esbjerg (County of 
Ribe) — Munlcipality of Esbjerg ; | u 
DKK 60.0 million 7.5 ® 


(1) Finance contracts are generally denominated in the equivalent of the national currency concerned. 
A list of abbreviations is given on page 58. 
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Community infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 


*' Regional development 





million ecus 
Global loans ; (29.4) 
e for financing small and medium-scale infrastructural schemes implemented by local 
authorities — Kreditforeningen af Kommuner | Danmark 
DKK 199.0 million 25.0 
@ for financing investment by industrial and service- sector SMEs — Kingdom of 
Denmark - Ministry of Finance 
DKK 35.0 million : ; 44 
GERMANY (1 249.1 million Deutsche Mark-DEM) 603.0 
Individual loans | (346.9) 


Installation of desulphurisation equipment at coal-fired power stations: 

— Weiher (Saar) — Saarlandische Kraftwerksgesellschaft mbH | 

DEM 50.0 million 24.1 
— Duisburg (North Rhine-Westphalia) — Stadtwerke Duisburg through Westdeutsche 
Landesbank Girozentrale . 

DEM 58.0 million 28.1 


Retrofitting of denitrification equipment at Lausward and Flingern power stations (North Rhine- 
Westphalia) — Stadtwerke Disseldorf AG through Westdeutsche Landesbank Girozentrale 
DEM 26.0 million 12.5 


Construction of coal-fired combined heat and power plant in Stécken on outskirts of Hanover 
(Lower Saxony) — Gemeinschaftskraftwerk Hannover GmbH . 
DEM 75.0 million . 36.2 


Construction of natural gas cracking plant for town gas production in Berlin-Mariendorf plus 
retrofitting of flue gas treatment facilities to sludge incinerators at Berlin-Ruhleben sewage 
treatment plant — Land Berlin 

DEM 65.0 million . 31.3 


Construction of Dillingen and Saarlouis district heating system drawing on heat recycled from 
industrial plant (Saar) — Fernwarme-Verbund Saar GmbH through Beleggingsmaatschappij C. 
Floris-Corsten si. ; ; 

DEM 13.0 million 6.3 


Upgrading of road network in North Rhine-Westphalia — Land Nordrheln-Westfalen through 
Westdeutsche Landesbank Girozentrale 
DEM 80.7 million 38.9 


Construction of dam to control flow of Wupper river in Lower Wupper Valley plus small power 

plant (North Rhine - Westphalia) — Wupperverband through Westdeutsche Landesbank 
Glrozentrale . | 

DEM 56.5 million | 27.2 


Extension and modernisation of Cologne-Stammheim sewage treatment plant (North Rhine- 
Westphalia) — Stadt KdIn through Westdeutsche Landesbank Girozentrale  _ 
DEM 40.0 million 19.4 


Commissioning of 41 light urban electric train sets in Stuttgart — Stuttgarter Strassenbahnen 
AG through Landesbank Stuttgart Girozentrale 
DEM 10.0 million 4.8 


Modernisation and extension of Cologne trade fair buildings —- Messe- und Ausstellungs- 
Gesellschaft mbH through Westdeutsche Landesbank Girozentrale 
DEM 59.9 million ; 28.9 








Community infrastructure 











Environment-Cultural heritage 





Modernisation of undertakings 






Regional development 





million ecus 


Construction of plant to produce technical gases — Bremer Industriegas GmbH through 
-—- Westdeutsche Landesbank Girozentrale 


DEM 17.5 million | | 8.4 
_-— Bremer Landesbank Kreditanstalt Oldenburg Girozentrale 


DEM 17.5 million 8.4 


Construction of motor vehicle research and engineering centre in Munich (Bavaria) — 
Bayerische Motorenwerke AG through BMW Finance N.V. 
DEM 150 million 72.3 


Global loans (256.1) 


@ for financing small and medium-scale infrastructural schemes serving to SiRroteet environment 
— Deutsche Ausgileichsbank 
DEM 80.0 million a 38.6 


@ for financing small and medium-scale ventures serving to promote energy savings and to 
protect environment | 
-— Bank fiir Gemelnwirtschaft AG 


DEM 50.0 million (24,1 
— Westdeutsche Landesbank Girozentrale 


DEM 200.0 million 96.4 


e@ for financing investment by industrial and service-sector SMEs — Industriekreditbank AG 





DEM 200.0 milion 97.1 
GREECE (31 168.9 million Drachmas-GRD) 186.5 
Individual loans : | | (150.5) 


Upgrading to double track plus improvements to existing track on Athens-Thessaloniki-Idomeni 
rail line — Hellenic Railways Organisation S.A. 
GRD 1.8 billion — ee 10.8 


| Upgrading of road network in Thessaloniki (Macedonia) — Hellenic Republic - Ministry for 
Environment, Town Planning and Public Works 
GRD 2.6 billion 15.6 


Implementation of road schemes in Greater Athens area (11km of urban roads) (Attica) — 
Hellenic Republic — Ministry for Environment, Town Planning and Public Works — 
GRD 500.0 million 3.0 


Improvements to 290km of national and regional road networks in Crete, Euboea and Rhodes 
— Hellenic Republic — Ministry for Environment, Town Planning and Public Works 
GRD 2.0 billion - | 11.9 


Construction of Corinth-Tripoli motorway (70km) and Megalopoli by-pass on Corinth-Tripoli- 
Kalamata road (Peloponnese) — Hellenic Republic — Ministry fer Environment, Town 
Planning and Public Works © 

GRD 4.5 billion 26.7 


Improvements to air traffic control and approach facilities at Athens, Thessaloniki, Corfu, 
Rhodes and Herakleion international airports — Hellenic Republic - Ministry for Environment, 

Town Planning and Public Works 
GRD 500.0 million . 3.0 


Improvements to water supply system serving Thessaloniki (Macedonia) — Thessaloniki Water 

Supply Authority through Hellenic Republic - mueey for Environment, Town Planning and 

Public Works 
GRD 700.0 million 4.2 
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Sornurity lafrastructure 
Environment-Cultural heritage 






Modernisation of undertakings 


Regional development 





million ecus 


Reconstruction of public and industrial buildings and road and sewerage networks damaged by 

September 1986 eariquake in Kalamata area — Hellenic Republic — Ministry for National 

Economy 

GRD 5.0 billion 29.7 © 


Irrigation of 1560 hectares in North-West Crete — Hellenic Republic - Western Crete 
Development Agency 


GRD 500.0 million 3.0 e 
Irrigation of 1100 hectares in Drama_ Plain ‘(Eastern Macedonia) — _ Hellenic 

Republic - Ministry of Agriculture 

GRD 1.3 billion ; 7.7 ® 
Modernisation of oil refinery at Aspropyrgos, North-West Athens (Attica) — Hellenic 
Aspropyrgos Refinerles SA 


GRD 2.0 billion 12.2 e|e e 


Construction and/or equipping of eighteen secondary level technical schools and five techno- 
logical institutes — Hellenic Republic - Ministry for National Economy 
GRD 2.5 billion 15.0 ® 


Construction and equipping of technological institutes in Kavala (Macedonia) and Piraeus 


(Central Greece) and technical college in Thessaloniki (Macedonia) ~~ Hellenic 

Republic - Ministry for National Economy 

GRD 1250.0 million | 7 7.5 ® 
Global loans (36.0) 


@ for financing small energy-sector projects — Public Power Corporation 
GRD 2 018.9 million 12.0 


@ for financing investment by industrial and service-sector SMEs — Citibank N.A. 





GRD 4.0 billion ' 24.0 
SPAIN (137 327.0 million Pesetas-ESP) 996.6 
Individual loans | ; (699.5) | 


Construction of four sections of Ugaldebieta motorway (15.5 km) in Bilbao conurbation (Basque 
country) — Diputacién Foral de Vizcaya : 
ESP 3.0 billion 21.6 @ @ 


Widening and upgrading of five sections (54.1km) of Puente Las Pilas-Salinas road — 
Comunidad Auténoma de Aragén | 
ESP 2.0 billion 14.6 © e 


Improvements to urban transport systems in Valencia conurbation; construction of section of 

‘Liiria motorway plus interchanges; upgrading of Valencia-Alboraia, Empalme-Seminario and 

Empalme-Paterna rail lines and acquisition of rolling stock — Comunidad Aut6énoma de 

Valencia - Ferrocarriles de la Generalitat Valenclana ; 

ESP 3.0 billion -219 é 


Modernisation and extension of telephone network — Telefénica de Espafia SA ireugh 
Instituto de Crédito Oficial 
ESP 41 127.0 million 300.0 e |e 


Improvements to drinking water supplies to 21 municipalities along the coast in Tarragona 

province (Catalonia) — Consorclo Concesionario de Aguas para lcs Ayuntamientos e 

industria de Tarragona | 

=SP 3.0 billion 21.9 cS) 





Community infrastructure 


Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 





million ecus 


Sewage collection and treatment schemes in: 

— Barcelona (Catalonia), including coastal protection works — Villa Olimpica SA 

ESP 10.0 billion | 72.2 e 
-— Cérdoba (Andalusia) with a view to reducing pollution of Guadalquivir — Empresa Municipal 

de Aguas de Cérdoba = te 
ESP 1.5 billion a as 10.8 & ® 


— Segura basin (Murcia) — Comunidad Auténoma de Murcia 


ESP 2.9 billion | | 21.2 ® & 
— several municipalities in Bilbao conurbation (Basque country) — Consorcio de Abasteci- ° 

miento de Agua y Saneamiento de la Comarca del Gran Bilbao 

ESP 6.5 billion 474 .|@ Yd 


Implementation of road and motorway schemes in Canary Islands plus extension of sewage 
_ treatment plant serving Las Palmas — Comunidad Auténoma de Canarias 
ESP 9.0 billion 649 |e ° 


Expansion of car window manufacturing plant in Sagunto (Valencia) — SIV ESPANOLA S.A. 
ESP 2.1 billion 15.3 e; |e 


Modernisation of light commercial vehicle production facilities in Basque Country and Catalonia 
— Mercedes Benz Espajia S.A. ; 
ESP 7.2 billion | . - $1.2 e 


Extension of telecommunications equipment factories and R&D facilities in Algeciras 
(Andalusia) and La Corufia (Galicia) and on outskirts of Madrid — Telettra Espafola S.A. 
ESP 4.5 billion 32.4 e @ 


Global loans (307.1) 


For financing small and meeuiiocale Paani ventures —- Banco de Crédito Local 
ESP 5.0 billion 36.5 


For financing investment by SMEs: 
@ in industrial and service sectors (particularly through leasing facilities) 
~—- Banco Central S.A. and Banco de Fomento S.A. 


ESP 8.0 billion 57.8 
— Banco Espajfol de Crédito S. A. and Banco de Desarrollo Econémico Espafiol S.A. 

ESP 7.5 billion . 54.7 
— Banco de Crédito Industrial | 

ESP 5.0 billion 36.5 
— Banco de Vizcaya S.A. and Banco de Financlacilén Industrial S. A. | 

ESP 1.5 billion ' 10.9 


e in agricultural and agricultural-processing sectors 
— Banco de Crédito Agricola S.A. 
ESP 9.5 billion 68.7 


@ in tourism sector 
— Banco Hipotecario de Espafia S.A. 





ESP 5.0 billion | 36.1 
FRANCE (8 754.0 million French francs-FRF) 1 243.9 
Individual loans | (519.8) 


Construction of household waste incineration plant; recovery of steam for generating electricity 

and producing superheated water for district heating system serving Greater Lyons area 

(Rhéne-Alpes) —- Communauté Urbalne de Lyon 

FRF 50.0 million 7.1 e 


Construction of Channel Tunnel —- Eurotunnel Finance S.A, : 
FRF 750.0 million 106.5 e 








Community infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 
Energy 

Regional development 






million ecus 


Construction of various sections of motorway through CNA: 


Manosque-Sisteron (52.4km) section of A51 Marseilles-Grenoble motorway (Provence-Céte- 
d'Azur) — Soclété de l’Autoroute de l'Estérel-Céte d'Azur 
FRF 300.0 million 42.6 


Arles-Nimes (24.6 km) section of A55 Nimes-Marseilles motorway (Languedoc-Roussillon) — 
Société des Autoroutes du Sud de la France 


FRF 100.0 million 14.2 e 
Le Mans-Angers (81.5km) section of A11 Paris-Nantes motorway (Pays de la Loire) — Soclété 

des Autoroutes du Sud de la France . 

FRF 200.0 million , 28.6 
Montmélian-Albertville (33.5km) section of A43 motorway (Savoie) — Societe des Autoroutes 

Rhéne-Alpes ; 

FRF 50.0 million 7.1 ® 
Calais-Nordausques (18km) and Laon-Rheims (52km) sections of A26 motorway linking 

Channe! Tunne! and Southern France — Société des Autoroutes du Nord et de l’Est de la 

France . 

FRF 380.0 million 54.3 @ 
Macon-Chatillon (96km) section of A40 motorway linking up with Mont Blanc tunnel (Rhéne- 

Alpes) — Société des Autoroutes Paris-Rhin-Rhéne 

FRF 470.0 million - 67.2 ® 


* 


Bourges- -Clermont-Ferrand (182km) section of A71 Orléans-Clermont-Ferrand motorway 
(Auvergne) — Société des Autoroutes Paris-Rhin-Rhéne 
FRF 200.0 million ; 28.6 


Construction of plant for assembling Airbus A330/340 jetliners plus administrative buildings and 
design office near Toulouse-Blagnac airport (Midi-Pyrénées) — S.N.I. Aérospatiale S.A. 


FRF 800.0 million | 113.2 ® 
Modernisation of four electrical equipment factories in: 
Alés (Languedoc-Roussillon) — Merlin Gérin Alés S. A. 
FRF 70.0 million 9.9 
— Chalon-sur-Saéne (Burgundy) - — Société Francaise Gardin S.A. 
FRF 40.0 million 5.7 
— Montmélian (Rhéne-Alpes) — Prodipact S.A. 
FRF 55.0 million 7.8 
— Sarre-Union (Alsace) — Sarel S.A. 
FRF 35.0 million 5.0 
Increase in production and R & D capacity of company turning out computer-aided design and 
manufacturing systems in Cestas (Aquitaine) —- Lectra-Systémes S.A. 
® 


FRF 12.0 million 1.7 


Modernisation and rationalisation of paper pulp mill in Saint-Gaudens (Midi-Pyrénées) 
— La Cellulose du Rhéne et is ae S.A. aa a 
FRF 100.0 million 7 14.3. 


Loans to Société de Développement Régional (SDR) de Bretagne for: 


— COOPAGRI and GELAGRI (vegetable processing and packaging facilities) 
25.0 million 3.6 








Community infrastructure 


Environment-Cultural heritage 


Modernisation of undertakings 


Regional development 





million ecus 
— Ets Guyomar’ch (automation of poultry slaughterhouse in Vannes) 
FRF 7.0 million 1.0 @ 
— Matra Communications (modernisation of three plants manufacturing telecommunications 
equipment) | 
FRF 10.0 million | 1.4 @ 
Global Loans . | (724.1) 


For financing small and medium-scale public-sector ventures in areas covered 
by CLF - CAECL S.A. : 


— Rhéne-Alpes 

FRF 400.0 million 57.2 
— Nord — Pas-de-Calais 
FRF 400.0 million 57.2 
— Pays de la Loire 

FRF 250.0 million ' 35.7 
— Brittany 

FRF 250.0 million 35.4 
— Auvergne, Limousin, Poitou-Charentes 

FRF 250.0 million .* 35.4 


For financing, particularly through leasing facilities, investment by industrial and service-sector _ 
SMEs: - 
— - Société Lyonnaise de Banque S.A. 


FRF 50.0 million 7.1 
— IMMOFFICE S.A. ; 

FRF 200.0 million | 28.4. 
— LOCAFRANCE S.A. 

FRF 840.0 million 119.1 
— SODERO through BATIROC ; 

FRF 150.0 million 21.4 
-—- SDR Bretagne through BATIROC 

FRF 150.0 million | . 21.4 
— AXAMUR S.A. 

FRF 100.0 million . 14.2 
— Crédit Lyonnais 

FRF 500.0 million 70.8 


For financing, through leasing facilities, smaller-scale ventures serving to promote: 
@ energy savings — LOCAFRANCE S.A. 


FRF 50.0 million 7.1 
@ development of advanced technology — LOCAFRANCE S.A. 


FRF 60.0 million | 8.5 


For financing small and medium-scale public-sector tourism and environmental protection 
ventures 

~—— Société Lyonnaise de Banque S.A. 7 

FRF 150.0 million | 21.3 


For financing small and medium-scale public-sector ventures plus investment by industrial and 
service-sector SMEs 

— Crédit Mutuel de Bretagne 
FRF 300.0 million ; | 425 


— Banque Fédérative du Crédit Mutuel 

FRF 400.0 million 56.6 
— Crédit Industriel et Commercial 

FRF 600.0 million : | | 84.9 
IRELAND (119.9 million Irish pounds-lEP) 154.8 





Extension of power transmission and distribution network — Electricity Supply Board 
IEP 20.0 million ' 25.7 e 








Gormunity infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 





million ecus 


Extension (214 km) of Cork-Dublin gasline conveying natural gas from Kinsale Head offshore 
field; construction of distribution network and compressor station —- Bord Gals Elreann 
IEP 25.5 million 32.9 


Construction of new ring road around western perimeter of Dublin — West Link Toll Bridge 
Ltd, National Toll Roads Ltd and East-Link Ltd for Conor Holdings Group . 
IEP 13.0 million 16.8 


Construction of new runway, taxi-ways and control tower at Dublin airport — Aer Rianta cpt 
IEP 12.0 million 15.5 


Acquisition of two Fokker 50 aircraft for plying regional routes between Ireland and United 
Kingdom — Aer Lingus ple through Allied Irish Finance Company Ltd 
IEP 9.6 million 12.5 


Extension and modernisation of urban and trunk telephone exchanges; expansion of data trans- 
mission networks; laying of cable connecting Ireland and Great Britain and system linking 

Dublin and Galway — Bord Telecom Eireann through Irish Telecommunications Investments 

pic | é 

IEP 14.5 million 18.8 


Water supply and sewage treatment facilities in Dublin area — Dublin County Council and 
Dublin City Corporation through Irish Government (Minlster for Finance) 


IEP 1.5 million — 19 
Forestry development and reafforestation schemes covering 18000 hectares — Irish 
Government (Minister for Finance) 


IEP 13.7 million 17.7 


Improvements to various sections of national road network, water supply and sewage treatment 
works plus upgrading of communications and tourism infrastructure — Irish Government 
IEP 7.5 million | 9.7 


Construction of long-wave radio transmitter near Moynalvy (North-West of Dublin) serving 
whole of Ireland and West/Central England — Radio Tara Ltd 





IEP 2.6 million 3.4 
ITALY (5 026.7 billion Lire-ITL) | | | 3 274.6 
Individual loans (2 278.2) 


Uprating of Fiume Santo power station peardinis) through addition of two coal/oil-fired 
generating sets — ENEL 
ITL 200.0 billion . . 131.0 


Construction of Brindisi coal-fired power station, also equipped to operate on fuel oil or natural 
gas, and installation of desulphurisation eee (Apulia) — ENEL 
ITL 170.0 billion | 110.0 


Construction of hydroelectric power stations in Calabria — ENEL 
ITL 145.0 billion , 94.0 


Construction of three geothermal power stations in Tuscany epeong nine obsolete units — 
ENEL 
ITL. 130.0 billion | oe, 83.6 


Equipping of Brescia (Lombardy) combined heat and power plant with coal-fired steam 
generator and installation of flue-gas desulphurisation equipment — Azienda Servizl Municlpa- 

lizzati through BNL-SAFOP 

ITL 20.0 billion - | . 13.1 
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Development of natural gas fields 

— Barbara, Clara Ovest and Brenda, off Ancona, and Fano, off The Marches, plus Dosso degli 

Angeli onshore field, Northern Emilia-Romagna — AGIP S.p.A. 

ITL 120.0 billion 78.9 ® 
— Pennina, off The Marches — Socleta Energia Montedison S.p.A. through Istituto Bancarlo 

San Paolo di Torino 


ITL 13.0 billion 8.5 & 
— Azalea, off Emilia-Romagna —- AGIP S.p.A. 

ITL 32.0 billion 20.8 @ 
— Porto Corsini Mare, off Emilia-Romagna — AGIP S.p.A. | 


ITL 30.0 billion | . | 19.5 e 


Construction of 185 km of gasline between Tarvisio (Friuli) on Austrian border and Camisano 
Vicentino (Veneto) for conveying natural gas from Soviet Union — SNAM S.p.A. 
ITL 110.0 billion 72.3 @ 


Conversion of depleted gas deposits in Sabbioncello (Emilia-Romagna), Corte and Ripalta 
(Lombardy) into gas storage reservoirs — AGIP S.p.A. . 
ITL 25.0 billion | 16.2 @ 


Ongoing conversion to natural gas of grid serving Rome; extension of distribution system to 
embrace neighbouring municipalities (Latium) — HeRGnS through IMI 
ITL. 80.0 billion 4 a 52.2 @ 


Natural gas distribution system serving 101 municipalities in Lombardy, Veneto and Piedmont 
— ITALGAS . : , 
ITL 35.0 billion 22.7 @ 


Construction of Reggio Emilia district heating system and combined heat and power plant fired 

with coal, wood and natural gas (Emilia-Romagna) — Azienda Gas Acqua Consorzlale through 

BNL-SAFOP . 

ITL 5.0 billion 3.2 ®@ 


Upgrading to twin track of 21 km of rail line between Maccarese and Rome (Latium) — Bate : 
Ferrovie dello Stato through Ministry of Transport | | 
ITL 30.0 billion | ; 19.5 @ 


Upgrading of Cumana suburban rail line in Naples and construction of maintenance/repair yards 
(Campania) — Italian Republic (Ministry of Transport) 
ITL. 4.0 billion 2.6 @ 


Upgrading to twin track of Milan-Bovisa-Saronno rail line ultimately providing regular rail service 

to Malpensa International Airport (Lombardy) —- Ferrovie Nord Milano Esercizio SpA through 
Ministry of Transport | 

ITL, 32.0 billion 20.8 


Completion of Rome by-pass (46.9 km) linking A1 Rome-Milan and A2 Rome-Naples motorways 
~~ AUTOSTRADE through IRI 
ITL 75.0 billion 3 49.3 e|. 


Construction of final sections (57 km) towards Domodossola (Piedmont) of Tunnels Motorway 
— AUTOSTRADE through IR 
ITL 200.0 billion. 131.4 


Widening to three lanes of San Cesareo-Naples section (176 km) of A2 Rome-Naples motorway 
(Latium-Campania}) — AUTOSTRADE through IRI 
ITL 100.0 billion | | 65.1 e 
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Extension of Vomero interchange on Naples urban motorway — Campania Regional Authority 
ITL 7.4 billion ~ 48 


Strengthening of breakwater in outer harbour and coal jetties in Brindisi (Apulia) —- Hallan 
Republic (Ministry of Public Works) 
ITL 38.0 billion ; 25.0 


Construction of marina in Pescara — Abruzzi Regional Authority 
ITL 10.0 billion | ; 6.5 


Extension of Mole Vil in Trieste harbour to accommodate container and roll-on/roll-off vessels 
(Friuli-Venezia Giulia) — Italian Republic (Ministry of Public Works) 
ITL 11.9 billion 7.7 


Construction of two small harbours for fishing boats and yachts in Bagnara and Cariati — 
Calabria Regional Authority 
ITL 2.5 billion 1.6 


Modernisation and expansion of fishing port in Giulianova and commercial port in Ortona — 
Abruzzi Reglonal Authority 


ITL 12.0 billion . a 7.8 


Acquisition of fourteen MD82 and four ATR42 aircraft for improving regional links — AERO 
TRASPORTI ITALIAN! through IRI 
ITL. 31.5 billion . 20.7 


Acquisition of ten MD82 aircraft for enhancing links within the Community — ALITALIA S.p.A. 
through MEDIOBANCA 
ITL 50 billion 32.5 


Acquisition of two Airbus A300-B2-203 aircraft for extending and improving links within !taly and 
with other EEC Member States — ALITALIA S.p.A. through CREDIOP . 
ITL 33.5 billion 21.6 


Acquisition of three ATR42-300 aircraft for strengthening links within saa and the a 
— AVIANOVA S.p.A. through BNL 


47 billion | ~~ 3.1 
Modernisation and expansion of Turin-Caselle airport (Piedmont) — Societa Azionaria 
Gestione Aeroporto ’Citta di Torino” p.A. through Istituto Bancarlio San Paolo di Torino 


ITL 10.0 billion ; 6.6 


Infrastructural works and equipment upgrading intermodal freight terminal in Verona (Veneto) 
— Ente Autonomo Magazzini Generali di Verona through Venefondiario 
ITL 8.0 billion 5.2 


Construction of funicular railway serving historical centre of Orvieto plus provision of associated 
car park — Consorzio Trasporti Terni through Umbria Regional Authority 
ITL 5.5 billion | 3.6 


Construction of road tunnel in historical centre of Caserta -- Campania Regional Authority 


4.3 billion 2.8 


Works to prevent landslides threatening urban infrastructure in Catanzaro — Calabria Regional 
Authority ? —_ | . 
ITL 5.5 billion - 3.6 


Extensions to telephone networks in Abruzzi, Molise, Latium, Campania, Basilicata, Apulia, 
Calabria, Sicily and Sardinia — SIP through iRl 
ITL 580.0 billion 377.8 
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Construction of new telecommunications satellite earth station in Scanzano (Sicily) 
— TELESPAZIO through IRFIS 
ITL 30.0 billion ‘ 19.7 ® Yd 


Schemes to improve and rationalise water supplies in: 
— Cagliari — Municipality of Cagliari through Sardinia Regional Authority 


ITL 20.0 billion _ 13.1 @ 

— North-Eastern Sardinia — Ente Sardo Acquedottl e Fognature through Sardinia Regional 

Authority 

ITL 3.5 billion 2.3 e e 
— tourist area to East of Cagliari — Ente Autonoma del Flumendosa through Sardinia 

Regional Authority 

ITL 15.0 billion 9.7 

— L'Aquila and Teramo — Abruzzi Regional Authority 

ITL 3.0 billion 19 /|@ 

—- lsernia and Campobasso — Molise Regional Authority 

ITL 4.9 billion 3.2 @ 

—- Novara and Alessandria — Piedmont Regional Authority 

ITL 8.4 billion 5.4 @ 


Improvements to drinking water supplies and sewerage and sewage disposal schemes in: 
—- Marsala — Sicily Regional Authority 


ITL 5.0 billion 3.3 e e 
— Grado — Friuli-Venezia Giulia Regional Authority 

ITL 2.0 billion 1.3 @ |. @ 
— Foggia and Gulf of Manfredonia — Apulia Regional Authority 

ITL 87.2 billion | 56.7 ®@ _ |@ 
-~ Lake Omodeo and Porto Torres — Sardinia Regional Authority 

ITL 7.0 billion " 45 oo] @ 


Waste water collection schemes and equipment designed to: 
— reduce pollution in River Po and its tributaries and eutrophication in Adriatic — Lombardy 
Regional Authority 


ITL 70.0 billion 45.6 ® 
— Piedmont Regional Authority , 

ITL 15.0 billion : ; 9.7 ° 
— Emilia Romagna Regional Authority : 

ITL 30.0 billion 19.4 ® 
— reduce coastal pollution —— The Marches Regional Authority 

ITL 20.0 billion 3.4 @ e 


— handle domestic and industrial effluent from extensive area of Savona Province — LIiguria 
Regional Authority 


ITL 14.0 billion 9.1 @ 
— handle domestic and industrial effluent aipcnalges into Gorzone bash — Veneto pegena : 
Authority 

ITL 10.0 billion 6.5 6 
— reduce pollution in River Arno — Tuscany Reglonal Authority _ 

ITL 30 billion 19.4 | ® 


— improve quality of water in Valli di Camacchio lagoon (Ferrara Province) — Emllia- smomagna 
Regional Authority 
ITL 2.5 billion 1.6 ce] 


Improvements to water supply system, sewage treatment and solid waste disposal plants in 
Metauro river basin in Pesaro and Urbino provinces — The Marches Reglona! Authority 
ITL. 5.0 billion 3.2 ® ® 


Improvements to drinking water supplies in and around Rome, sewerage and sewage treatment 

schemes in Lake Bolsena tourist area and prevention of coastal erosion south of Rome — 

Latium Regional Authority | 

ITL 15.0 biltion 9.7 @ © 


Provision of sewage collection and treatment facilities to reduce pollution in Bay of Muggia and 
Marano lagoon (Lignano) in Gulf of Trieste; forest rehabilitation and protection works in Udine 
Province — Friuli-Venezia Giulia Regional Authority ' 
ITL 38.0 billion : 24.8 & ® 


Flow control works on Dora Baltea and its tributaries plus schemes to prevent landslides and 
_ avalanches —- Val d’Aosta Reglonal Authority | 
ITL 23.0 billion 15.1 ® ® 
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Works to control erosion and prevent landslides in Basento Valley and "Valle del Noce”, 
construction of sewerage mains, sewage treatment and solid waste disposal plant serving 
municipalities with combined population of 32 000 (Potenza Province) — Basilicata Regional 
Authority 

ITL 6.0 billion 3.9 


Works to control erosion and prevent landslides in mountainous areas of Isernia Province — 
Italian Republic (Ministry of Public Works) and Molise Regicnal Authority 
ITL 8.0 billion 5.2 


Improvements to water supply system in Campobasso; works to prevent landslides and 
consolidate viaduct in Ripalimosani —- Molise Regional Authority 
ITL 11.0 billion 7.1 


Works to control erosion and regulate flow of Cordevole, main tributary of Piave —- Veneto 
Regional Authority 


ITL 3.0 billion | 1.9 
Flow control works on River Arno; scheme in Arno Valley to protect mainly Florence and Pisa 

from flooding; reduction of water pollution; improvements to water supplies — Tuscany 
Regional Authority | 

ITL 36.0 billion 23.3 


Works to control erosion and regulate flow of three water courses in Dese and Sile basins 

(North of Venice); sewerage and sewage treatment works in Brenta and Bacchiglione basins — 

Veneto Regional Authority 

ITL 10.0 billion 6.5 


Flood protection, stormwater drainage and landslide prevention WOKS: in Ancona Province — 
The Marches Regional Authority 
ITL 4.0 billion 7 2.6 


Irrigation of 6 800 hectares in Tarquinia coastal plain —- Consorzio di Bonifica della Maremma 
Etrusca through Latium Regional! Authority 


ITL 7.5 billion | 49 
Reafforestation works and construction of forest access roads — Val d’Aosta Regional 
Authority 

ITL 6.0 billion ; 3.9 


Construction of forest access roads in foothills of Julian Alps and in Natisone Valley — 
Friuli-Venezia Giulia Regional Authority 
ITL 4.0 billion | 2.6 


Reafforestation and sundry development works plus construction of forest access roads in 
Cuneo Province — Piedmont Regional Authority 
ITL 3.0 billion | 1.9- 


Reafforestation and sundry development works plus construction of forest access roads in 
Cagliari Province — Sardinia Regional Authority 


ITL 2.0 billion 1.3 
Redevelopment and fitting out of industrial estates in San Mango, Calabritto, Buccino and 
Calaggio (Campania), municipalities damaged by November 1980 earthquake — Itallan 
Republic ; ' 

ITL 16.0 billion . 10.5 


Reinstatement of infrastructure in Abruzzi, Molise and Umbria damaged by earthquakes in 
April/May 1984: water supply and sewerage systems, roads, public Bune and landslip — 
consolidation — Itallan Republic (Ministry of Civil Defence) 

ITL 20.0 billion 8 13.0 


Modernisation of cementworks in Vibo Valentia (Calabria) and reduction of dust emissions — 
Cementerie Italiane del Sud S.p.A through IMI : ; 
ITL 5.2 billion . | -_ 3.4 
Relocation of glass bottle manufacturing plant on outskirts of Asti plus modernisation of instal- 

lations to reduce energy consumption and polluting emissions (Piedmont) — Azlende Vetrarle 

Italiane Ricciardi ae IMI 

ITL 15.0 billion 9.7 
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Modernisation of production facilities at float glass factory in San Salvo (Abruzzi) — Flovetro 
S.p.A. through IMI . 
ITL 8.0 billion . 5.2 e\|e\|e 


Introduction of advanced process technology at three factories producing detergents and 
chemical adhesives in Ferentino (Latium), Lomazzo and Casarile (Lombardy) — Henkel S.p.A. 
ITL 10.0 billion 6.5 @ 


Works to modernise chemicals complex in Rosignano, foster energy savings and improve envi- 
ronmental protection (Tuscany) — SOLVAY et Cie S.A. adi INTERBANCA 
ITL 10.0 billion 65 {[@/@ 


Establishment of centre in Pomezia (Latium) for research into anti-viral substances — Istituto 
Ricerche di Blologia Molecolare S.p.A. through IMI . 
TL 6.0 billion 3.9 ® e 


Restructuring and modernisation of synthetic fibre planta in Ottana and Porto Torres (Sardinia) 
and conversion of plant in Pisticci (Basilicata) to produce technical polymers — ENICHEM 
FIBRE | 


—_ Prcch cis _ 

ITL 30.0 billion . : 19.7 @ 
— through ENI 

ITL 30.0 een | 4 19.5 ® 


Conversion of three refineries to produce lead-free petrol together with environmental 
protection improvements (Sannazzaro de' Burgondi-Lombardy; Porto Marghera-Veneto; 
Livorno-Tuscany) — AGIP Petroli. none IMI . 

Th nes a. tt | . 48.7 


Production of low-lead and lead-free petrol at safibaey in Augusta (Sicily) — Esso Italiana S.p.A. 
through IRFIS 
ITL 36.0 billion | | a 23.3 e 


Development and production of small and medium: sized computer systems and printing 
peripherals in Caluso (Piedmont) — Honeywell Bull Italla through [Ml 
ITL. 70,0 billion | 7 | 46.0 @ 


Establishment of factory for producing automobile brake components in Modugno (Apulia) — 
Bendix Altecna SpA through MEDIOBANCA : . 
ITL 30.0 billion . 19.4 @ 


Development and production of ATR-72 Franco-ltalian short-haul aircraft at factories in Pomi- 
gliano d’Arco and Capodichino (Campania) — AERITALIA S.p.A. through IRI 
ITL 30.0 billion . | 19.4 e e 


Construction of plant for producing audio and ROM compact discs in L’Aquila (Abruzzi) — 
Optical Media Storage S. p.A. through ISVEIMER 
ITL 35.0 billion 22.7 @ e 


Introduction of advanced manufacturing systems at three factories producing electric heating 

_fesistances and construction of new research centre for development of flexible manufacturing 

systems in Treviso Province (Veneto) — UNIFIN — Unione Finanztarla S.p.A. and its subsi- 

diaries IRCA, SIPA and RICA S. p.A. through tad . 

ITL 8.0 billion | . 5.2 ® 


Expansion of production facilities at delicatessen factory in Pomezia (Latium) — Salumificio 
Cesare Fiorucci S.p.A. through ISVEIMER | 
ITL 7.5 billion 49 @ 
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Modernisation of production processes and anti-pollution measures at six sugar refineries in 
Emilia-Romagna, Veneto and The Marches — Industria Saccarlfera Italiana Agroindustriale 
through Istituto Bancario San Paolo di Torino 

ITL 40.0 billion 


Construction of pasta factory in Sansepolcro (Tuscany) and computerised ee of 
central services in Perugia (Umbria) — Buitoni S.p.A. through BNL 
ITL 25 billion 


Modernisation and expansion of three breweries in: 
— Pedavena (Veneto) — Birra Dreher S.p.A. 
_—~ through ISVEIMER 
ITL 6.5 billion 
— through Banco di Napoli 
ITL 6.5 billion 
— Popoli {Abruzzi) and Massafra (Apulia) — Birra Dreher S.p.A. through ISVEIMER 
ITL 17.0 billion 


Establishment of nature park in coastal forest area near Nardé — Apulia Regional Authority 
ITL 3.0 billion 


Restoration of Ducal Palace in Genoa — Municipality of Genoa through Liguria Regional 
Authority 
ITL 5.0 billion 


Expansion of R & D centre for telecommunications and electronics in Turin (Piedmont) — 
Centro Studi e Laboratori Telecommunicazioni S.p.A. through IRI 
ITL 15.0 billion 


Construction and fitting out of laboratories in Catania (Sicily) for research into nuclear physics, 
super-conductivity and cryogenics — Istituto Nazionale di Fisica Nucleare through Italian 
Republic 

*ITL 7.4 billion 


Global loans 


For financing, particularly through leasing facilities, investment by industrial anes service-sector 
SMEs 

' @ Central and Northern Italy 

— BNL 

ITL 75.0 billion 

— CENTROBANCA 

ITL 7.5 billion 

— IMI 

ITL 130.0 billion 

— INTERBANCA 

ITL 45.0 billion 

— Istituto Bancario San Paolo di Torino (agricultural — processing enterprises) 

ITL 15.0 billion 

— Istituto Federale di Credito Agrario per il Piemonte, la Liguria e la Valle d’Aosta 
ITL 15.0 billion 

— Mediocredito Centrale for Regional Mediocrediti 

ITL 123.5 billion 

— VENEFONDIARIO 

ITL 10.0 billion 


e@ Mezzogiorno 

~- Banco di Napoli 
ITL 40.0 billion : 
— Banco di Sicilia 2% 
ITL 20.0 billion 

— BNL . 

ITL 35.0 billion 

— BNL SACAT (hotel and tourism enterprises) 
ITL 15.0 billion 

— CIS {solely Sardinia) 

ITL 60.0 billion 
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— Consorzio Nazionale per il Credito Agrarlo di Miglioramento (agricultural-processing 
enterprises, on-farm investment, small infrastructural schemes, particularly irrigation, and reaf- 


forestation) 

ITL 17.5 billion 11.5 
— CREDIOP | 

ITL 10.0 billion . 6.5 
— EFIBANCA 

ITL 10.0 billion ; 6.5 
— IMI 7 

ITL 100.0 billion 65.2 
— IRFIS (solely Sicily) 

ITL 30.0 billion 19.6 
— ISVEIMER 

ITL 131.0 billion 85.1 
— Mediocredito Centrale for Regional Mediocrediti 

ITL 60.3 billion : 39.2 


For financing small and medium-scale ventures serving to promote energy savings and/or to 
protect environment and/or to foster ai of industrial SMEs 
@ Central and Northern Italy 


— BNL \ 
ITL. 45.0 billion 29.4 
— Cassa di Risparmio delle Provincle Lombarde 

ITL 3.2 billion 7 a8 a 2.0 
— EFIBANCA (including advanced {echnology) 

ITL 10.0 billion 6.5 
— IMI 

ITL 90.0 billion ae 59.1 
— INTERBANCA : 

ITL 75.0 billion ; 9.7 
— Istituto Bancario San Paolo di Torino 

ITL 40.0 billion 26.1 
— Mediocredito Centrale for Regional Mediocreditl _ 

ITL 140.4 billion | 91.2 
— Mediocredito Lombardo . 

ITL 15.0 billion . 9.7 
@ Mezzogiorno — 

— BNL 

ITL 30.7 billion . . 20.1 
— INTERBANCA 

ITL 10.0 billion 6.5 
— Istituto Bancario San Paolo di Torino 

ITL. 10.0 billion . oe . 65 


For financing small and medium-scale industrial ventures incorporating: advanced technology 
— BNL 
ITL 78.5 billion 51.3 





— IMI 

ITL 92.4 billion 59.9 
NETHERLANDS (607.0 million Dutch guilders-NLG) 259.7 
Individual loans — | . | (216.7) 


Acquisition of one Boeing 747-200 and two Boeing 767-300 aircraft for plying intra-Community 
and international routes — Martinair Holland N.V. 
NLG 50.0 milion : 21.4 


Construction of fluidised bed calcination plant for producing charred lime in Echt impure) — 
Kaldin v.o.f. - 
NLG 7.0 million . 3.0 e|. 


Construction of facilities for manufacturing integrated circuits using submicron technology in 
Nijmegen (Gelderland) — N.V. Philips Glioellampenfabrieken through Electris Finance N.V. 
NLG 450.0 million 192.3 ® @ 





54 














Bae RE atne 9 


“ommmunily infrastructure 
Environment-Cultural heritage 
Modernisation of undertakings 


Regional development 








million ecus 
Global loans , (43.0) 
For financing investment by industrial and service-sector SMEs 
— Amro Bank N.V. 
NLG §0.0 million 21.5 
— Nederlandsche Middenstands bank N.V. 
NLG 50.0 million 21.5 
PORTUGAL (95 219.5 million Escudos-PTE) . 560.4 
Individual loans (403.8) 
Construction of Sines coal-fired power station —- Electricldade de Portugal, EP 


PTE 16 999.0 million ; 100.0 @\°@ 


Construction of Alto Lindoso hydroelectric power station (North) — Electricidade de Portugal, EP 
PTE 16 999.0 million 100.0 @|°e 


Construction of Caldeiraéo hydroelectric power station near Guarda (Centre) — Electricidade 
de Portugal, EP | 
PTE 3.5 billion | 20.5 e\e 


Improvements to Oporto railway junction (North) to enhance performance and improve quality 

of service for passenger and goods traffic — Portuguese Republic (Gabinete do N6 Ferro- 

vidrio do Porto) 

PTE 5993.0 million 35.3 |@ 


Construction of new sections of highway (99km) on priority routes linking port of Aveiro and 

Coimbra (Centre) with Vilar Formoso (Spanish border) — Portuguese Republic (Junta 

Auténoma de Estradas) - 

PTE 1 870.0 million , 11.0 ® 


Improvements to national road network — Portuguese Republic (Junta Auténoma de 
Estradas) . 
PTE 11.8 billion : 69.7 ®@ 


Construction of road bridge between Portugal and Spain over Guadiana river plus upgrading of 

international trunk road between Faro (Algarve) and Seville — Portuguese Republic (Junta. 

Auténoma de Estradas) . ‘ 

PTE 1 120 million 6.6 e 


Road improvements, runway extension at So Miguel international airport plus construction of 
harbour on Terceira Island — Azores Autonomous Regional Authority 
PTE 5.0 billion 29.5 ® 


Construction of waste water collection and treatment facilities plus sea outfall to reduce coastal 


pollution between Lisbon and Estoril (Lisbon) — Portuguese Republic (Gabinete do 
Saneamento Basico da Costa do Estoril) 
PTE 3060.0 million 18.1 © 


Construction of wood-fibre panel factory in Nelas (Centre) —- Madiberia, Lda 


PTE 650.0 million 3.8 
Construction of electronic components factory in Setubal — Tronitech-Componentes 

Electrénicos, S.A. | 
PTE 900.0 million 5.3 @ 


Construction of hotel in centre of Lisbon ~~ Socledade Portuguesa de Hotélis, S.A. 
PTE 680.0 million 4.0 ® 
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Global loans (156.6) 
For financing investment by SMEs 
@ in industrial and service sectors (particularly through icant facilities) 
— Caixa Geral de Depésitos 
PTE 2 550.0 million 15.0 
-— Banco Pinto & Sotto Mayor 
PTE 2 550.0 million 15.1 
— Banco Portugués de Investimento . 
PTE 4 250.0 million . | | 25.1 
— Euroleasing-Sociedade Portuguesa de Locacdo Financeira, S.A. 
PTE 1.0 billion 5.9 
— Sociedade Financelra de Loca¢ao, S.A. : 
PTE 1.0 billion 5.9 
— Banco de Fomento Nacional 

° PTE 5 116.5 million 30.0 

— Portuguese Republic 
PTE 6 772.0 million 39.7 
@ in agricultural, agricultural-processing and fisheries sectors 
— Caixa Geral de Depésitos 
PTE 1 705.0 million . 10.0 
— Banco Pinto & Sotto Mayor 
PTE 1705.0 million 10.0 
UNITED KINGDOM (725.1 million pounds sterling-GBP) 1 079.5 
Individual loans {1 049.0) 


. Construction of nuclear fuel reprocessing facilities in Sellafield (North-West England) — British 
Nuclear Fuels plc . 
GBP 190.0 million 288.3 ® 


. Construction of municipal waste recycling plant in Hastings (South- -East England) yielding 
waste-derived fuel —- East Sussex Enterprises Ltd 
GBP 1.0 million . 1.4 @ @ 


Construction of Channel Tunnel — Eurotunnel Finance Ltd 
GBP 70.0 million : : , 106.5 © 


Improvements to port installations in Plymouth, Southampton, Hull, Immingham, Grimsby, Barry 
and Ayr — Associated British Ports 
GBP 16.0 million 24.4 e @ 


' Improvements to approach and landing systems at several airports plus installations and 
equipment designed to increase safety and efficiency of air navigation —- Civil Aviation 
Authority 
GBP 18.0 million 25.8 |@ @ 


Construction of second passenger terminal at Stansted international airport (South-East 
England) — Stansted Airport Ltd 
GBP 100.0 million 150.4 cs) 


Development of telecommunications in Scotland —- British Telecom Finance BV. for British 
Telecommunications pic 
GBP 200.0 million 287.0 ®e 


Water supply, sewerage, sewage disposal and road schemes in the Grampians (Scotland) — 
Gramplan Regional Council 
GBP 10.0 million 14.4 @ @ 





Modernisation of production facilities at cast roll factory in Gateshead (North-East engine) — 
Davy Roll Company Ltd 
GBP 3.3 million 4 49 @ 
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Modernisation and extension of. aircraft engine overhaul facilities in Nantgarw, near Cardiff 
(Wales) — British Airways Engine Overhaul Ltd 
GBP 7.3 million | 10.9 © 


Design and construction of wings for Airbus A-320 jetliner at various plants in England — 
British Aerospace pic through Cadavon Ltd 
GBP 50.0 million 76.3 


Extension of facilities for overhaul of jet aircraft engines and components in Prestwick 
(Scotland) — Caledonian Alrmotlive Ltd 
GBP 11.0 million | 16.8 ® 


Construction of new textile weaving mill in Bradford and modernisation of dyeing and finishing 
plant in Huddersfield (Yorkshire) — Parkland Textile pic | 
GBP 2.0 million 3.0 e 


Installation of polymerisation line at polystyrene production plant in Carrington, Greater 
Manchester (North-West England) — Huntsman Chemical Company Ltd 
GBP 3.0 million 46 @ 


Construction of hotel in Birmingham (West Midlands) — Natlonal Exhibition Centre Ltd 
GBP 17.0 million | 24.4 e 


Construction of about 100 small roadside motels ("lodges") plus parking and restaurant 

facilities throughout main road and motorway network in United Kingdom — Trusthouse 

Forte pic 

GBP 5.0 million . 7.6 @ 


Construction of new computer centre providing information technology services in Manchester 
(North-West England) — Natlonal Computing Centre Ltd 
GBP 1.5 million | — 28 @ & 


Global loans | | (30.5) 


e for financing investment by industrial and service-sector SMEs 
— Barclays Bank plc 


“yo 


GBP 10.0 million “ 15.3 
— Investors In Industry Group ple 

GBP 10.0 million | 15.3 
OTHER (’) : a 285.0 





individual loan 


Acquisition, launching and Operation of new generation of telecommunications satellites 
providing for high capacity digital transmissions between European countries — EUTELSAT — | | 
European Telecommunications Satellite Organisation 100.0 ®@ 


Guarantee operation 


Acquisition, launching and operation of four telecommunications satellites serving maritime and 
other mobile sectors and providing almost total global coverage — INMARSAT — International | 
Maritime Satellite Organisation 185.0 & 


(1) Akin to financing for projects within the Community (see Note 11, page 9). 
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B. Loans from the resources of the New Community Instrument (NCI) concluded 
in 1988 


Loans granted from NCI resources for projects within the Community are signed jointly by the Commission of 
the European Communities and the Bank. In 1987, they totalled 356.5 million. These operations are carried out 
by the Bank under mandate from, on behalf, for the account and at the risk of the European Economic 
Community and are accounted for off balance sheet in the Bank's Special Section. 


The loans in this list are designed to finance investment by SMEs apart from one operation which qualified for 


support under the heading of Community infrastructure. 


million ecus 


Global loans 


DENMARK (250.0 million Danish kroner-DKK) 31.4 


— Finansieringsinstituttet for 


Industri og 


Handvzerk A/S 


DKK 250.0 million 31.4 
SPAIN (3.0 billion Pesetas-ESP) 21.9 


— Banco Espajfol de Crédito S.A. and Banco de 
Desarrollo Econémico Espafiol S.A. 


ESP 1.5 billion 10.9 
— Banco de Vizcaya S.A. | 

ESP 1.5 billion - 10.9 
FRANCE (750.0 million French francs-FRF) 106.6 


a Crédit Industriel et Commercial 


FRF 400.0 million 56.6 
— Crédit National | 
- FRF 350.0 million 50.0 


Abbreviations used In the above lists 


France CLF-CAECL: Crédit Local de France - Caisse dAide 4 


Italy: 


lEquipement des Collectivités Locales 


AGIP; Azienda Generale industria Petroli 


AUTOSTRADE: Autostrade-Concessioni @ Costruzioni 
Autostrade S.p.A. 


BNL: Banca Nazionale del Lavoro 


BNL/SACAT: Sezione Autonoma per lEsercizio del Credito 
Alberghiero e Turistico della BNL 


BNL/SAFOP: Sezione Autonoma peril Finanziamento di — 
Opere Pubbliche e di Impianti di Pubblica Utilila della BNL ° 


CENTROBANCA: Banca Centrale di Credito Popolare 


CiS; Credito Indusiriale Sardo 


CREDIOP: Consorzio ai Credito per le Opere Pubbliche 


EFIBANCA: Ente Finanziario Interbancario 


ENEL: Ente Nazionale per l'Energia elettrica 


UNITED KINGDOM 





(65.0 million pounds sterling-GBP) 99.3 
— Barclays Bank pie 

GBP 30.0 million 45.8 
— Investors In Industry Group pic 

GBP 35.0 million 53.5 
ITALY (150.0 billion Lire-ITL) 97.3 
-—— CENTROBANCA 

ITL 30.0 billion 19.4 
— CREDIOP 

ITL 10.0 billion 6.5 
— EFIBANCA 

ITL 20.0 billion 13.0 
— IMI 

TL 20.0 billion 12.9 
— Istituto Regionale di  Credito Agrario 
(agricultural processing) 

ITL 5.0 billion - 3.3 
— Mediocredito Centrale for Regional 
Mediocrediti 

ITL 41.5 billion 27.1 
~~ Mediocredito Lombardo 

ITL 15.0 billion 9.7 
Individual loan 

Intermodal rail/road freight terminal in Verona 
(Veneto) — Corsorzio Zona Agricolo-Industriale 

di Verona through VENEFONDIARIO 

ITL 8.5 billion 5.5 


IMI: Istituto Mobiliare Italiano 


INTERBANCA: Banca per Finanziamenti a Medio e rege 


Termine 


IRFTIS: Istituto Regionale ake i Finanziamento alle industrie 


in Sicilia 


IRI: Istituto per la Ricostruzione industriale 


ISVEIMER: Istituto per lo Sviluppo Economico dell'talia 


Meridionale 


ITALGAS: Societa Italiana per il Gas pA. 


MEDIOCREDITO CENTRALE: Istituto Centrale per il 


Credito a Medio Termine 


SIP: Societa ftaliana Bers fe sercizio delle Telecomunicazioni 


DA. 


SNAM: Societa Nazionale Metanodotti p.A. 


VENEFONDIARIO: Istituto di Credito Fondiario delle 


Venezie * 
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Operations outside the Community 





Financing outside the Community amounted to 520.1 million In loans from EIB own resources and 180.1 
million in operations from risk capital resources drawn from Community and Member States’ budgetary 
funds, giving a total.of 700.2 million, a substantial rise on 1987’s figure of 392.1 million. 


The increase stems from the entry into force of new financial protocols between the Community and the | 
Mediterranean countries, under which financing worth 398 million was concluded, including 7 million from 
budgetary resources, compared with 42.8 million in 1987. | 


Financing In the African, Caribbean and Pacific States was advanced under the terms of the Third Lomé 
Convention and In the Overseas Countries and Territories under the relevant Council Decision. Funding In 
these countries added up to 129.1 million In loans from own resources, carrying an interest subsidy, and 
173.1 million In risk capital assistance financed from budgetary resources, giving a total of 302.2 million in 
all (compared with 349.4 million in 1987). 


The Mediterranean Countries 


The financial protocols concluded in 1987 with the 
various countries in the Mediterranean came into 
force throughout 1988. The Bank was able to 
resume its operations very rapidly in several 
countries following the contraction in 1987 when the 
amounts provided for under the previous protocols 


transport infrastructure of importance for both this 
country and the Community, a case in point being 
the Trans-Yugoslav highway and its various access 
roads. The country’s geographical location makes it 
particularly important within the European transport 


- network. Indeed, nearly four fifths of traffic between 





Greece and the rest of the Community makes use of 


had been virtually fully drawn down. 
Yugoslavia's rail and, above all, road network. 


Under this protocol, the Bank has lent 210 million to 
fund construction of various sections of the Trans- 
Yugoslav motorway and the road tunnel under the 
Karawanken mountains linking up with Austria's 


Yugoslavia 


Under the Second Financial Protocol concluded with 
Yugoslavia particular stress was laid on financing 


Table 10: Financing provided outside the Community in 1988 


(million ecus) 


————————EEe al 


Sector 
industry, Agriculture, Services 


EIB own —sBudgetary Infra- Individual Global 

Total resources resources _ Energy Structure loans . loans 

Morocco — 600 | 50.0 — — —_ - — 50.0 
Tunisia 60.0 57.0 3.0 | —_— 17.0 — 43.0 
Egypt 28.0 25.0 ' 3.0 — | — — _ 28.0 
Jordan 34.0 33.0 1.0 15.0 — — 19.0 
Malta | 16.0 16.0 = — 16.0 — — 
Yugoslavia | ~ 210.0 210.0 —- — 210.0 —= “<< 
DI ARIES SSL a a en) Ee ee eee 
Mediterranean 398.0 391.0 7.0 15.0 243.0 — 140.0 
aa EE —E——— eee eee 
Africa 260.1 104.0 156.1 53.5 ' 87.9 101.0 177 
Caribbean 10.9 6.0 49 70 — 05° 3.4 
Pacific 19.7 12.0 7.7 2.6 —_— 16.3 — 08 
OCT 11.6 7.1 45 6.0 3 1.5 1.0 
Ne a ee pe ee oo 
ACP—OCT 302.2 129.1 173.1 69.1 91.0 119.3 22.9 





Total — : 700.2 520.1 180.1 84.1 334.0 119.3 162.9 
rd i ec Spe SSS SSS SS SS SS 
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Operations outside the Community 





Risk capital was introduced over 15 years ago by the 
‘ Bank as part of financial cooperation with countries 
outside the Community. Operations of this sort have 
been widely employed in the ACP States but oppor- 
tunities for using risk capital under the first two gener- 
ations of financial protocols with the Mediterranean 
countries have been few and far between, with only two 
operations mounted, one for 5 million in Morocco and the 
other for 3 million in Egypt. - 7 


This form of financing has gained fresh. impetus, 
however, within the framework of the Third Financial 
Protocols with the Maghreb and Mashreq countries (see 
Table 11). The Community expressly decided-to include 
risk capital funding in these agreements, earmarked prin- 
cipally for the industrial sector, drawn ‘from the 
Community budget and managed by the Bank. 
Admittedly, the amount envisaged is relatively modest 
but the importance of this initiative has certainly not gone 
unnoticed by the countries concerned, which are always 
seeking to bolster their industrial cooperation with the 
Community. Moreover, the timing of this new devel- 
opment is not without significance. In the past few years, 
particular attention has been paid to the private sector 
with a view to tackling the problem of insufficient equity 
and all concerned are agreed on the need for increased 
cooperation between promoters from within the 
Community and their partners in the southern Mediter- 
ranean countries. | : 


From the word go, it was ‘clear that whilst past 
experience was very valuable, a substantial reworking of 
the system would nonetheless be essential for this type 
of operation to suit the needs of the Mediterranean 


Risk Capital and the Mediterranean Protocols . 





motorway network. These loans follow on from a 
series of Operations already mounted to finance this 
vital road link (151.6 million in loans between 1978 
and 1984). 


' Maghreb Countries 


A total of 110 million has been made available for 
projects in Tunisia and Morocco under the Second 
and Third Protocols. 


In Tunisia, where 60 million was advanced, including 
3 million in risk capital, the funds went into 
upgrading part of the rail network and into support, 





region. These countries, which generally have relatively 
developed economies, frequently already have outlets in 
the Community and enjoy firmly established commercial 
links with Member States. It can therefore be reasonably 
assumed that they provide fertile ground for mounting 
joint operations. Consequently, the emphasis has been 
placed on assisting local businesses in joint ventures 
undertaken with Community enterprises, although this 
does not exclude other types of investment scheme. 
Moreover, an in-depth analysis of aid for SMEs in the 
developing countries has brought to light certain specific 
problems connected with financing equity, in particular, . 
questions of exchange risk and the EIB has introduced 
various measures to address this problem. 





The Financial Protocols with Tunisia, Egypt and Jordan all 
entered into effect between 1 February and 1 August 
1988, Loans accounting for more than 50% of the risk 
capital funds provided for under these protocols have 
since been signed or are being arranged. Other oper- 
ations under appraisal in Algeria and Morocco should be 
concluded in 1989. 


The provision of risk capital financing is a clear indication 
of the Community’s intention of exploring and developing 
further industrial cooperation with the Mediterranean 
countries in a flexible and risk-sharing manner. The 
beneficiary countries have already made clear their will- 
ingness to exploit fully the possibilities offered. The EIB's 
aim in its management of these funds is efficiency both in 
terms of economic objectives and banking practice, in 
keeping with the mandate entrusted to it by the 
Community. 


via global loans, for small and medium-scale 
investment schemes in industry, agriculture, agri- 
cultural processing and tourism. In the course of 
1988, some 300 ventures attracted a total of 
22 million from ongoing global loans. 


In Morocco, a global loan for 50 million, arranged 


towards the end of the year, will be channelled into 
financing investment in agriculture and agricultural 
processing, including very small-scale on-farm 
schemes. 


Mashreq Countries 


Financing in this region ran to a total of 62 million. 
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Operations outside the Community 





In Jordan (34 million, of which 1 million from risk 
capital), the Bank provided funding for 
improvements to the power distribution network 
supplying Amman and arranged global loans to 
promote investment in industry and agriculture. 


In Egypt, support for small and medium-scale 
ventures in industry and tourism was made available 
through two global loans totalling 28 million, 
including 3 million from risk capital. 


Malta — 


In Malta, a 16 million loan for a new terminal will 
help to improve and expand passenger handling 
facilities at the airport. This loan drew down the last 
of the funds remaining under the Second Financial 
Protocol. 


The ACP States and OCT 


Persistent severe economic problems and the dete- 
rioration in the borrowing capacity of the majority of 
ACP States has depressed the volume of the Bank’s 
activities in these countries. 


The EIB, nonetheless, succeeded in mounting oper- 
ations in support of investment projects in 30 
African, Caribbean and Pacific States and four 
Overseas Countries and Territories 


In six of these, loans were granted from the EIB's 
own resources (92.1 million, a third of total activity), 
in 24 others financing was drawn from risk capital 
resources (137.2 million, 48% of the total) and in 
four countries a combination of these two sources 
of funds was used (38.2 million). In addition, the 
Bank provided financing for a number of projects 
involving cooperation between several countries: 15 
million to ASECNA, the Agency for Air Traffic 
Control in Africa and Madagascar, to improve air 
traffic safety in eleven African countries, and 19.7 
million in support of investment undertaken through 
the intermediary of regional development banks in 
Africa and the Caribbean. 


More than 60% of the total risk capital assistance 
deployed benefited the least developed ACP States 
(designated in Article 257 of the Third Lome 


Convention), whilst two thirds of the loans from EIB 
own resources went to projects in the other 
countries. : 


In keeping with the guidelines contained in the Third 
Lomé Convention, priority was accorded to 
supporting projects in industry and agricultural 
processing. Despite the repercussions of the 
economic troubles, felt particularly keenly in these 
sectors, financing for such projects reached 142 
million, nearly 50% of total assistance provided, of 
which 118 million went to manufacturing industry 
and 24 million to small and medium-sized enter- 
prises channelled through development banks. The 
amount of funding authorised from global loans in 
1988 ran to 25.3 million advanced to 98 small and 
medium-sized enterprises, the credit going to 
investment schemes predominantly in the food- 
stuffs, textiles and leather, metal semi-processing, 
construction materials and tourism sectors. 


The other loans went into energy-sector equipment 
(69.1 million), improving and expanding drinking 
water and sewerage installations (63 million) and 
upgrading communications — infrastructure (28 
million). Operations centred on rehabilitation of 
enterprises and restoration of infrastructure 
accounted for almost half of the total. 


In 1988, the EIB advanced financing in 25 African 
countries totalling 260.1 million (104 million from the 
Bank’s own resources and 156.1 million from risk 
capital), including 32.7 million for projects 
concerning severa! countries (ASECNA and devel- 
opment banks). — | 


Lending in West Africa ran to 109.5 million, of which 
12 million went to the West African Development 
Bank. A loan of 45 million in Nigeria will help to 
finance rehabilitation and expansion of the water 
treatment and distribution facilities in the capital, 
Lagos. The funds advanced in Mali went into a 
project for a high-voltage power line between 
Bamako and Segou and to construction and 
modernisation of cotton-ginning plants (20.5 million). 
Loans made in Guinea concerned modernisation of 
an alumina plant and working of a granite quarry 
near Conakry (16.6 million), whilst in the Gambia a 
project to expand drinking water supplies for Banjul 
attracted a loan of 5.7 million. | 


The Bank helped to finance two factories in Burkina 
Faso, one at Bobo Dioulasso producing cardboard 
boxes and the other at Ouagadougou manufacturing 
plastic sheeting and sacks (4.5 million). Funds were 
also advanced for a project to uprate the power 
plant at Praia, in Cape Verde (3 million) and for 
feasibility studies on working iron ore deposits in 
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Projects financed in the Mediterranean countries, the ACP States and the OCT-OD In 1988 
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Operations outside the Community 


gc vv en pe te 


Mauritania (1.5 million) and a gas field in Senegal 
(600 000) and on installation of a radio link in Togo 
~ (100 000). 


Countries in southern Africa received 55.3 million 
from the Bank: in Botswana, for improving water 
‘supplies and for construction of a hotel in Gaborone 
and, in Zambla, for rehabilitation of the oil pipeline 
to Tanzania (13 million in each of these two 
countries); in Malawi, for power lines transmitting 
supplies from hydroelectric plants in the south to 
the capital and northern part of the country (11 
million); in Madagascar, for construction of an inte- 
grated tuna-processing complex in Antsiranana and 
for a feasibility study on development of a graphite 
mine (6.3 million); in Mozambique, for rehabilitation 
of a cementworks near Maputo (6 million); for a 
flour mill in Mauritius and a textiles plant at Manzini 
in Swaziland (3 million each). 


EIB financing in East Africa totalled 53.5 million. A 
loan of 25 million in Kenya will be devoted to main- 
taining production capacity in industrial enterprises 
already financed by the Bank. In The Sudan, the 
funds were given over to overhauling Roseires 
power station and to survey work with a view to 
prospective mining of gold deposits in the Ariab 
region (13 million). 


In Ethiopia, 10 million was made available to enlarge 
the port at Assab, whilst in Tanzania funds were 
provided for extending the power transmission 
network to the Tukuyu region (3.5 million) and in 
Djibouti for expanding Tadjourah power station and 
the power transmission network as far as Obock (2 
million). | 


In central and “equatorial Africa, financing 
amounted to 26.8 million, of which 5.7 million went 
to the Central African States Development Bank. 


Table 11: Amounts of Community financial ald provided for in conventions, financial protocols and 


decisions in force or under negotiation at 1 May 1989 


{million ecus) 





Operations mounted from budgetary resources 


Loans from Loans on 
EIB own Risk capital Grant "special 
Agreement Duration resources(1} operations (2) aid (3) conditions Total 

Mediterranean Countries (') 

| Yugoslavia Second Financial Protocol 1988—1991 550 . 550 
Turkey Fourth Financial Protocol awaiting signature 225 50 325 (?) 600 
Algeria 183 4 . 52 239 
Morocco Third Financial Protocols 1988—1991 151 11 162 — 824 
Tunisia | 131 6 87 224 
Egypt. 249 11 189 a : 449 
Jordan Third Financial Protocols 1988—1991 63 2 35 | 100 
Lebanon «83 1 19 7 | 7 73 
Israel Third Financial Protocol -  1988-—1991 «63 63 
Malta Third Financial Protocol 1988—1993 44 5 13 . | 62 | 
Cyprus Third Financial Protoco! awaiting signature 23 2.5 12.5 . | 38 
Lebanon Exceptional Aid 50 50. 
ACP States—OCT | 
ACP Third Lomé Convention 1986—1 990 1 100 600 4 860 600 : . é | 7 160 
OCT Council Decision 1986-1990 20 (1) 15 - 6S 25 115 
i i 
Total ACP—OCT (°) 1120 615 4915 625 (4) 7 275 
ge 


(1} Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in certain Mediterranean countries. Amounts required for interest subsidies are financed from 
grant aid. 


(2) Financing granted and managed by the Bank. 
~ (3) Aid granted and managed by the Commission. 
(4) Loans granied and managed by the Commission. : 


(5) Excluding transfers from STABEX, the Fund for the stabilisation of export earnings (925 million for the ACP States and 5 million for the OCT) and from 
SYSMIN, the special financing facility for mining products in the ACP States (415 million); financing granted by the Commission. ; 


~~ 


Operations outside the Community | 


a a a eh rr 


The funds were used for rehabilitation of an agro- 
industrial project in The Congo entailing restoration 
and construction of palm oil mills, a refinery and 
plantations (16 million), improvements to coffee 
sorting and storage facilities in a coffee curing plant 
at Gitega in central Burundi (2.5 million), rehabili- 
tation of water supply installations serving 
N'Djamena in Chad (2.2 million) and a feasibility 
study for a new power line in the Kivu region of 
Zaire (400 000). 


In the Pacific, 19.7 million was advanced for plan- 
tations and palm oil and cocoa storage and 
processing facilities on New Ireland, one of the 
islands in Papua New Guinea (15.5 million) and, in 
Western Samoa, for a dam and hydroelectric plant 
on the island of Upolu as well as for a development 
bank (4.2 million). 


. Financing in the Caribbean reached 10.9 million, 
from which a global loan of 2 million was advanced 





tative and qualitative, played by the private sector can be 


EIB support for the private sector in the ACP States 


It now seems clear that building up the role, both quanti- 





one of the most effective ways of helping Africa to 
address its economic difficulties. The EIB can draw on 
many years of experience in financing this sector in the 
-ACP countries; its operations have, for the most part, 
taken the form of global loans - lines of credit advanced 
to intermediary institutions, largely development finance 
companies or development banks established to provide 
long-term funding In support of small and medium-sized 
local enterprises. In many countries such institutions are 
the sole source of long-term financing for the private 
sector. In using them as a channel for the funds, the 
Bank is capitalising on their knowledge of loca! markets, 
enterprises and projects. 


From the time of the First Lomé Convention to the end of 
1988, the EIB concluded 123 of these lines of credit in 42 
ACP countries, for a total amount of 439 million ecus, 
accounting for 20% of all operations in the ACP States 
over this timespan. The lines of credit in question were 
drawn on to finance some 660 operations in support of 
small and medium-sized enterprises, almost 90% of 


- the risk capital from budgetary resources, hopes to build 


to a regional bank, the Caribbean Financial Services 
Corporation. Other operations mounted concerned 
power generation and transmission equipment on 
the islands of St Lucia (3 million) and St Vincent 
(5.8 million, including a global foan) and a feasibility 
study on construction of a new abattoir on 
Barbados (100 000). 


Lastly, four OCT attracted financing: French 
Polynesia for expansion of the power network on 
Tahiti (6 million), the Netherlands Antilles for 
improvements to telecommunications facilities (3.1 
million), the island of Anguilla for a hotel (1.5 million) 
and the island of Aruba for a global loan advanced 
to a development bank (1 million). 


Virtually all the investment projects in the ACP 
States benefited from co-financing arrangements, 
set up mostly together with bilateral financing 
institutions in the Member States, the Commission 
of the European Communities, the World Bank and 
other development aid agencies. 





which were in the private sector. Virtually all the enter- 
prises benefiting were small industrial firms. 






In 1987 and 1988, the Bank reassessed Its activities in 
this sphere. The development banks and_ finance 
companies have not escaped the economic difficulties 
troubling Africa in general. Local markets for industrial 
products have not grown as rapidly as predicted and 
enterprises which have contracted borrowings in foreign 
currency have often been caught out by substantial 
devaluations in their own currency. There is also the 
problem of a dearth of equity or quasi-equity for small 
companies which the risk capital resources managed by 
the Bank can help to offset. This notwithstanding and 
despite the economic difficulties, about half the enter- 
prises financed in this way have proved to be profitable 
and only one in six has ended up bankrupt or going into 
liquidation. 












In this field, decisions must be taken on the basis of an 
accurate assessment of the level of risk involved so as to 
avoid backing investment schemes holding out no hope 
of success. In the coming years, the EIB, making use of 









on and consolidate its experience still further. 














List of financing oneretiens 


A. Loans from the Bank’s own resources 


Contracts Signed in 1988 





aiutsica the Community | 


Loans provided from the Bank's own resources in 1988 in respect of projects outside the Community totalled 
520.1 million, of which 391.0 million went to countries in the Mediterranean region and 129.1 million to the 
African, Caribbean and Pacific {ACP) States and the Overseas Countries and Territories (OCT). These oper- 


ations are included in the Bank’s balance sheet. 


All the loans, apart from those in Yugoslavia, Malta and Morocco, calmee an interest subsidy financed from 


Community budgetary resources. 


million ecus 


YUGOSLAVIA 


Three sections (83 km) of the ene ad estey 
highway 


Highway authorities In the Socialist Republics of 
— Croatia 

164.3 million Yugoslav dinars 

— Macedonia 

41.1 million Yugoslav dinars 

— Serbia 

68.4 million Yugoslav dinars 


Two sections (42 km) of the Trans-Yugoslav 
highway 


Highway authorities in the Soctalist Republic of 
Slovenia and the Autonomous Province of 
Vojvodina 

241.9 million Yugoslav dinars 


Karawanken road tunnel crossing Austro-Yugoslav 
border 


Highway authorities in the Socialist Republic of 
Slovenia 
123.2 million Yugoslav dinars 


MOROCCO 


Global loan to Calsse Nationale de Crédit 
Agricole to finance small and medium-scale 
ventures in agriculture and agricultural processing 
471.1 million Moroccan dirhams 


TUNISIA 


Laying of new track (178 km), realignment (45 km) 
and repairs throughout the railway network 


Republic of Tunisia 
17.1 million Tunisian dinars 


Global loan to Banque de Développement Econ- 
omique de Tunisie to finance small and 
medium-scale industrial and tourism ventures 
12.1 million Tunisian dinars 


Global loan to Banque Nationale de Dévelop- 
pement Tourlstique to finance projects asso- 
ciated with the hotel sector 
10.1 million Tunisian dinars . 
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Global loan to Banque Nationale de Dévelop- 
pement Agricole to finance small and 
medium-scale agricultural and = agricultural- 
processing ventures 

18.1 million Tunisian dinars 


EGYPT 


Global foan to Export Development Bank of 
Egypt to finance small and medium-scale 
industrial and tourism ventures 

63.3 million Egyptian pounds 


JORDAN 


Upgrading and extension of the power distribution 
network in Amman 


Jordanian Electric Power Company Ltd through 
the Hashemite Kingdom of Jordan 
6.2 million Jordanian dinars 


Global loan to Agricultural Credit Corporation 
through the Hashemite Kingdom of Jordan to 
finance small and medium-scale agricultural 
investment schemes 

3.4 million Jordanian dinars 


Global loan to Industrial Development Bank to 
finance small and medium- scale industrial and 
tourism ventures 

4.2 million Jordanian dinars 


MALTA 


Construction of new terminal at Luga airport to 
cope with increase in tourist traffic 


Republic of Malta 
6.4 million Maitese pounds 


ACP States — Africa 


18.0 


25.0 


15.0 


8.0 


10.0 


16.0 


million ecus 


REGIONAL — WEST AFRICA 


Global loan to West African Development Bank to 
finance small and medium-sized enterprises in 
industry, agricultural processing, agriculture, 
tourism, mining and telecommunications 


10.0 
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REGIONAL — CENTRAL AFRICA 


Global loan to Central African States 
Development Bank to finance small and 
medium-sized enterprises in industry, agricultural 
processing, mining and tourism and small-scale 
infrastructure 


NIGERIA 


Improvement and rehabilitation of water 
catchment, treatment and rehabilitation and 
supply installations in Lagos 


Federal Republic of Nigeria 
267.0 million nairas 


KENYA 


Rehabilitation, modernisation and expansion of 
industrial enterprises previously financed by the 
Bank 


Republic of Kenya 
502.0 million Kenya shillings 


BOTSWANA 


- Improvements to water supplies in Gaborone by 
construction of a dam on the Metsemothlaba, 
pumping station and 34km pipeline 


Water Utilities Corporation 
22.0 million pulas 


Construction of 200-room hotel in Gaborone, with 
sports facilities and conference rooms 


Gaborone International Hotel Company through 
Botswana Development Corporation 
6.6 million pulas 


MALAW! 


Extension of power transmission and distribution 


network 


Electricity Supply Commission of Malawi 
8.8 million Malawi kwachas 


MAURITIUS 


Construction of flour mill at Port-Louis 


Les Moulins de fa Concorde 
through Development Bank of Mauritius. 
47.4 million Mauritian rupees 
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ACP States — Caribbean 


million ecus 
SAINT VINCENT AND THE GRENADINES 


Expansion of power production by replacing three 
obsolete diesel generating sets on Saint-Vincent 
and Bequia islands 


Government of Saint Vincent and the 


Grenadines for VINLEC 
8.9 million East Caribbean dollars 3.0 


SAINT LUCIA 
Installation of two 6.3 MW diesel generators and 
erection of overhead power lines 


Saint Lucia Electricity Services Ltd 
8.9 million East Caribbean dollars 3.0 


ACP States — Pacific 


| million ecus 
PAPUA NEW GUINEA 
Extension of oil palm and cocoa plantations on 
east coast of New Ireland: oil production line, 


improvements to storage and handling facilities; 
rehabilitation of cocoa-processing equipment 


Poliamba Pty Ltd | 
9.8 million kina 12.0 


OCT 


million ecus 


FRENCH POLYNESIA. 


Expansion of high and medium-voltage power 
transmission network on Tahiti 


Société de transport d’énergie électrique en 
Polynésie through Calsse Centrale de 
Coopération Economique 

509.0 million CFP francs 4.0 


NETHERLANDS ANTILLES 


Improvements to international and _ inter-island 
telecommunications facilities 


Central Government of the Netherlands Antilles 
— Ministry of Transport and Communications 
6.1 million Antilles guilders 3.1 





B. Financing operations from budgetary resources 


Contracts signed in 1988 


a 





Operations concluded in 1988 totalled 180.1 million drawn from Community or Member States’ budgetary 
resources, of which 7 million took the form of loans in Mediterranean countries and 173.1 million was advanced 
for operations in the ACP States and OCT. Financing is provided by the Bank under mandate from, on behalf, 
for the account and at the risk of the European Economic Community and is accounted for off balance sheet in 


the Special Section. 


million ecus 


TUNISIA 


Global loan to finance direct or indirect acquisition 
of equity participations in enterprises in industry 
and tourism 


Conditional loan to Banque de Développement 
- Economique de Tunisie 


3.0 million Tunisian dinars 3.0 
EGYPT 
Global loan to finance smail and medium-sized 
enterprises in industry and tourism, studies and 
equity participations 
Conditional loan to Export Development Bank of 
Egypt 
7.6 million Egyptian pounds 3.0 
JORDAN 
Global loan to finance small and medium-sized 
enterprises in industry and tourism, studies and 
equity participations 
Conditional loan to Industndal Development Bank 
0.4 million Jordanian dinars 1.0 
ACP States — Africa 

million ecus 
AFRICA 
Renewal and modernisation in eleven countries of 
radiotelecommunications, meteorological and navi- 
gation equipment to maintain and improve air 
traffic safety in the area covered by ASECNA 
Conditional loan to Agency for Air Traffic Control 
In Africa and Madagascar (ASECNA) 15.0 
REGIONAL — WEST AFRICA 
Global loan to finance studies and equity partici- 
pations 
Conditional loan to West African Development _. 
Bank 2.0 
REGIONAL — CENTRAL AFRICA 
Global loan to finance feasibility studies on 
industrial, agricultural-processing, mining and 
tourism projects, and equity participations 
Conditional loan to Central African States Devel- 
opment Bank 0.7 


MALI 


Erection of ‘high-voltage power line between 
Bamako and Ségou (220 km) 


Conditional loan to Republic of Mall for Energie 
du Mali 

3 869.5 million CFA francs 
cotton 


Construction — of ginning plant - at 


Koumantou and modernisation of nine existing — 


plants 


Conditional loan to Compagnie Malienne de 
Développement du Textile through Republic of 
Mali 

3355.8 million CFA francs 


GUINEA 


Uprating production capacity and productivity at 
Fria alumina plant 


Conditional loan to Republic of Guinea for 
FRIGUIA 
4 234.7 million Guinea francs 


Working of quarry to extract ornamental granite in 
the Maferingah range in Conakry region 


Conditional loans: 

— to Republic of Guinea for participation in the 
capital of Société des Granits de Guinée 

205.3 million Guinea francs : 

— to Société des Granits de Guinée through 
Republic of Guinea 

1119.7 million Guinea francs 


CONGO 


Rehabilitation of Sanghapalm  agro-industrial 
project and establishment of national vegetable oil 
production system with completion of oil palm 
plantations at Kandeko and Mokeko, construction 
of palm oil mill at Kandeko and vegetable oil 
refinery at Brazzaville 


Conditional loan to Sanghapalm and Soclété des» 
Huiles du Congo through People’s Republic of 


the Congo 
5 651.8 million CFA francs 


SUDAN 


Rehabilitation and modernisation of three of the 
six generators at Roseires hydroelectric power 
station on the Blue Nile 


Conditional loan to National Electricity 
Corporation through Republic of Sudan 
51.3 million Sudanese pounds 3 
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Survey and study of gold deposits in Ariab region 


Conditional loan to Sudanese Mining Corporation 
through Republic of Sudan 
15.4 million Sudanese pounds 


ZAMBIA 


Rehabilitation of sections of Tazama oil pipeline 
(1 700 km), connecting the port at Dar-es-Salaam 
(Tanzania) with Ndola oil refinery (Zambia), and of 
oil storage installations at Dar-es-Salaam 


Conditional loan to Tazama Pipelines Ltd 
114.8 million Zambian kwachas 


ETHIOPIA 


Extension of commercial port at Assab with 
construction of multi-purpose terminal 


Conditional. loan to Port of Assab (Marine 
Transport Authority) through Government of 
Ethiopla 

22.9 million Ethiopian birr 


MALAWI 


Extension of power transmission and distribution 
network 


Conditional loan to Republic of Malawi for 
Compagnie Nationale d'Electricité 
23.5 million Malawi kwachas 


MADAGASCAR 


Construction of integrated 
complex at Antsiranana 


tuna-processing 


‘ Conditional loans to Péche et Froid Océan Indien 
and Bankin’ ny Tantsaha Mpamokatra 
9 035.9 million Malagasy francs 


Technical and° financial feasibility study on 
projected working of graphite mine south of 
Tamatave 


Conditional loan to Democratic Republic of 
Madagascar 
1 040.0 million Malagasy francs 


MOZAMBIQUE 


Rehabilitation of production equipment at Matola 
cementworks, near Maputo 


Conditional loan to People’s Republic of 
Mozambique 
3 881.1 million meticais 


THE GAMBIA 


Rehabilitation and extension of drinking water 


_ Supply installations in Banjul 


Conditional loan to Republic of The Gambia for 
Gambia Utilities Corporation | 
45.7 million Gambian dalasi 


3.0 


13.0 


10.0 


8.0 


5.7 


0.6 


6.0 


5.7 


BURKINA FASO 





Construction of cardboard box factory at Bobo 
Dioulasso 


Conditional loan to Société Nationale de Cartons 
et d’Emballages through State of Burkina Faso 














879.4 million CFA francs 20 

Modernisation and extension of plant producing 

plastic sacks and packaging at Quagadougou 

Conditional loan to Société des Ptastiques 

through State of Burkina Faso 

706.5 million CFA francs 2.0 

TANZANIA 

Extension of medium-voltage power transmission 

network to region of Tukuyu, an agro-industrial 

area in the south-west 

Conditional loan to United Republic of Tanzania 

for Tanzania Electric Supply Company 

401.9 million Tanzania shillings 3.5 

CAPE VERDE 

Expansion of power generation and distribution. 

facilities at Praia 

Conditional loan to Republic of Cape Verde for 

Empresa Publica de Electricidade e Agua 

256.2 million Cape Verde escudos 3.0 

SWAZILAND 

Establishment of integrated cotton weaving- 

finishing plant near Manzini in central Swaziland 

Conditional loan to NATEX Ltd through Swaziland 

International Development Company Ltd 

8.0 million emalangeni 3.0 

BURUNDI 

Improvements to coffee sorting and storage 

equipment at Gitega curing plant (central Burundi) 

Conditional loan to Government of Burundi for 

Offices des Cafés du Burundl 

408.7 million Burundi francs 2.5 
‘ CHAD 

Rehabilitation of water supply installations for 

N’Djamena 

Conditional loan to Société Tchadienne d'Eau et 

d’Electricité through Republic of Chad 

773.9 million CFA francs 2.2 

DJIBOUTI 

Extension of Tadjourah power station with 

additional 1 MW _ diesel generating set and 

erection of power line to Obock 

Conditional loan to Electricité de Djibouti 

392.5 million Djibouti francs 2.0 





68 








MAURITANIA 


Technical and financial feasibility study on mining 
of M’Haoudat iron ore deposits 


Conditional loan to Société Nationale Industrielle 
et Miniére 
130.7 million ouguiyas 1.5 


SENEGAL 


Technical feasibility study on exploration and 
resumed working of Diam Niadio-Kabor gas field 


Conditional loan to PETROSEN through Republic 
of Senegal 
210.0 million CFA francs 0.6 


ZAIRE 


Feasibility study on construction of new power 
line to serve northern Kivu 


Conditional loan to Société Nationale 
d’Electricité du Zaire | 
72.3 million zaires : 0.4 


TOGO 


Preparatory study on implementation of projected 
digital radio link between the south (Lomé) and 
north (Kara) 


Conditional loan to Office des Postes et 
Télécommunications 
35.3 million CFA francs 0.1 


ACP States — Caribbean 


million ecus 


REGIONAL — CARIBBEAN 


Global !oan to finance equity participations in 
small and medium-sized enterprises in industry 
and tourism 


Conditional loan to Caribbean Financial Services 
Corporation Ltd 
6.0 million East Caribbean dollars 2.0 


SAINT VINCENT AND THE GRENADINES 


Increase in capital of Development Corporation 


Conditional loan to Govemment of Saint Vincent 
and the Grenadines 
1.2 million East Caribbean dollars 0.4 


Global loan to finance small and: medium-sized 


. enterprises in industry, agricultural processing and 


tourism, and equity participations 


Conditional loan to Development Corporation 
4.3 million East Caribbean dollars 1.4 


Increase in power generating capacity by 
replacing three obsolete diesel generating sets on 
Saint Vincent and Bequia islands 


Conditional loan to Government of Saint Vincent 
and the Grenadines ; 
3.0 million East Caribbean dollars . 1.0 


BARBADOS 


Preparatory study on construction of new abattoir 


Conditional loan to Government of Barbados 
0.2 million Barbados dollars» 0.1 


ACP States — Pacific 


million ecus 
WESTERN SAMOA 


Reservoir and hydroelectric plant; power trans- 
mission: and distribution installations on Upolu 
island 


Conditional loan to Government~ of Western. 
Samoa for Soclété de Production d’Electricité 
6.8 million talas 2.6 


Global loan to finance small and medium-sized 
enterprises in agricultural processing, industry, 
tourism and transport 


Conditional loan to Development Bank of 
Western Samoa 
1.9 million talas 0.8 


Conditional loan to State of Western Samoa to 

finance an increase in its equity participation in 
Development Bank of Western Samoa 

1.9 million talas 0.8 


PAPUA NEW GUINEA 


Extension, on eastern coast of New Ireland, of oil 
palm and cocoa plantations; construction of palm 
oil mill and improvements to storage and 
handling facilities; rehabilitation of cocoa- 
processing installations 


Conditional loan to New Ireland Development 
Corporation through State of Papua New Guinea 
3.6 million kina . 3.5 
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OCT 


million ecus 


FRENCH POLYNESIA 





Extension of high and medium-voltage power 
distribution network on Tahiti 


Conditional loan to Gouvernement du Territolre 

de la Polynésie francaise for Soclété de 
transport d’énergie électrique en Polynésle 

294.5 million CFP francs 2.0 


ANGUILLA 





Construction of bungalow-style hotel on south- 
western coast ; 


Conditional loan to  Angulila Tourism 
Development Company through Anguilla 
Development Board 

4.5 million East Caribbean dollars 1.5 


ARUBA | ; 





Global loan to finance small and medium-sized 
enterprises in industry, agricultural processing and 
tourism, acquisition of equity participations and 
pre-investment studies 


Conditional loan to Aruban Investment Bank 
2.0 million Antilles guilders 1.0 


In the ACP States, priority has been accorded to financing industry and agricultural processing in accordance with the 
guidelines set out in the third Lomé Convention; in 1988, funding for these sectors totalled 142 million ecus, equivalent to 
almost 50 % of the aggregate amount lent, and benefited mainly numerous small enterprises. 
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Resources 


The total amount of resources raised by the Bank in 1988 ran to 7 659.5 million, compared with 5 592.7 
million in 1987. Virtually all of these funds, 7 406.9 million, were drawn from the capital markets. Calls ~ 


were also made on the money market, raising 252.5 million through ECU-denominated notes to be used 
as liquid funds. 





Evolution of capital markets | 


At the start of the year investors, concerned about 
the possible repercussions of the equity market 
crash. of October 1987,.remained hesitant about 
committing significant resources to the securities 
markets, despite substantial injections of funds by 
the monetary authorities of the industrialised 
countries. ' 


During the first quarter, the fall in long-term interest 
rates which these measures allowed became even 
more marked and certain countries like France, 
Belgium and the Netherlands were able to cut their 
short-term administrative rates. Investors were then 
attracted to the bond market by the prospect of 
falling interest rates and, above all, by disen- 
chantment with equity ‘investments. Bond-issuing 
activity developed strongly, therefore, in virtually all 
currency sectors except the US dollar and ecu. 


During the second quarter, as it became clear that a 
pattern of strong economic growth was developing, 


Trends In ecu interest rates 


long term 





a gradual upward push in long-term interest rates 
emerged on most markets. _ 


In mid-August the Federal Reserve, preoccupied by 
developing inflationary pressures, increased its 
discount rate. This move accelerated the dollar's 
rise, despite intervention by the monetary authorities 
in the United States and subsequently in Europe. 
These measures succeeded in slowing and then 
reversing the dollar's rise by the end of August. This 
triggered off a particularly lively period of issuing 
activity on most bond markets. Eurodollar bond 
issuing activity was especially buoyant during the 
third quarter, a factor ascribable to a narrowing of 
the spread between New York and Eurodollar bond 
yields. 


In November, after the American Presidential 
elections, interest rates started to move upwards. 
The attractions for investors of high-yielding 
currencies resulted in a substantial volume of bond 


Trends in DEM interest rates 


long term: © 
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issues during the final quarter. Strong demand for 
Deutsche Mark and yen bonds was particularly 
apparent. Total international bond issues, therefore, 
amounted to 163 billion ecus in 1988, around 16% 
up on the previous year. 


In contrast to previous years, 1988 was not distin- 
guished by major innovations in financing tech- 
niques. It was rather more a period of consolidation 
and further expansion in the use. of 
recently-introduced instruments, above all swap 
transactions. 


Amongst the newly-offered securities, one worth 
particular mention is the variable-rate note (VRN). In 
this variation on the floating-rate note (FRN), on 
each yield refixing date, the margin over the 
benchmark rate can also be altered, within 
pre-arranged bounds, should the market perception 
as to the credit standing of the issuer have 
changed. The floating-rate note market itself 
remained very quiet, although there was a recovery 
in secondary market prices for dated FRNs. 


Of the deregulatory measures’ introduced in 
European capital markets in 1988, those worth 
noting include the approval in the Netherlands of 


zero-coupon and deep-discount bonds and liberali- | 


sation of exchange control systems in_ Italy, 
Denmark and Ireland. 


In Germany, as from October, non-residents were 
allowed to purchase, upon issue, medium-term 
bonds offered by the Federal Government 
(Bundesobligationen}. In addition, all non-residents 
were authorised to purchase these bonds on the 
secondary market. Thus, the depth of the market for 
Government debt was increased. 


A 10% withholding tax on interest income has been 
introduced as from 1989. It applies inter alia to 
bonds issued by residents on the domestic market. 
Furthermore, the Bundesbank broadened its range 
of techniques in repurchase agreement operations. 
Finally, the London futures market, LIFFE, launched 
a futures contract on 10-year German Government 
bonds. 


Gross yields on bonds 

quoted on the various financial markets in the Community that offer the closest 
comparison with those issued by the European Investment Bank. For the United 
Kingdom and Ireland, yields have been calculated, for purposes of compara- 
bility, on the basis of an annual rather than a semi-annual compounding of interest. 





eee Denmark == Belgium === Nether- === lreland 
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Bank activity on the capital markets in 1988 


With requests for loan disbursements running at 
higher levels than the previous year, especially 
during the last quarter, the total amount tapped by 
the EIB in the various capital market segments 
reached 7 406.9 million ecus, representing a rise of 


more than 34.8% over 1987. Of this sum, 6095.9. 


million ecus was intended to cover resource 
requirements for funding loans and 1311.5 million 
ecus for early redemption of borrowings. With its 
treasury operations in mind, the EIB also issued 
short-term notes denominated in ecus amounting to 
‘252.5 million, which brings the total outstanding on 
these operations to 352.5 million. 


In response to the preferences of its borrowers, the 
Bank’s resource-raising activities veered, even more 
than in previous years, towards Community 
currencies. In all, 84% of funds mobilised were in 
Member States’ currencies, headed by the Deutsche 
Mark, then the ecu, French franc and pound sterling. 


Fixed-rate public issues and private placings 
brought in 6 889.2 million ecus (up from 1987’s 
figure of 4564.5 million), of which 497.8 million were 
swapped for variable rate funds. Operations 


mounted directly at variable rate raised 151.2 million 
compared with 200 million in 1987. 


Earmarked for refinancing borrowings redeemed 
early, interbank operations amounted to 311.2 
million, a drop on the previous year. Note issues on 
the American market collected 55.5 million, 
compared with 352.1 million in 1987, as the Bank 
was able to make use of a cheaper form of financing 
through public issues on the international market. 


In overall terms therefore, taking account of 
adjustments for swap operations (6.7 million, see 
Table 12), resources available ran to 7 666.1 million. 


x 
* 


As already mentioned, 1988 witnessed substantial 
recourse to borrowings in Community currencies, 
with the Bank's maiden issues in pesetas and 
escudos, meaning that calls were made on virtually 
all of the Member States’ capital markets, the 
exceptions being Greece and Denmark.. The oper- 
ations covered a relatively diverse range of 
instruments: public issues, private borrowings, fixed 


Trends in 1988 in exchange rates for the ecu, Deutsche Mark and yen agalnst the United States dollar 


ecu Deutsche Mark yen 
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and variable-rate bank loans, interest-rate and valent to more than 20% of the total (1 153 million in 


currency swaps and interbank operations on both 1987). Early in the year, the fluctuations in the US 
the domestic and international markets. - | dollar exchange rate had no adverse effect on the 

| | Deutsche Mark-denominated capital markets. 
The Deutsche Mark occupied top place in the list of Pressures did emerge during the summer, linked to 


borrowings with 1545.1 million ecus raised, equi- the substantial increase in the volume of issues and 


Table 12: Breakdown by currency of funds ralsed in 1988 











Before Swaps Swaps After Swaps Total 
miltion million million 

ecus % ecus ecus % % 

1. MEDIUM AND LONG-TERM OPERATIONS 
Fixed-rate borrowings 6 889.14 89.94 — 497.79 6 391.35 86.21 83.37 
Community . 5 656.70 73.85 — 310.80 5 345.90 72.11 69.73 
DEM 1 303.47 17.02 — 1303.47 © 17.58 17.00 
ECU 959.00 12.52 34.00 993.00 13.39 12.95 
FRF - 853.76: 11.15 — 853.76 11.52 41.14 
GBP - 751.93 9.82 — 247.77 504.16 6.80 6.58 
ITL | | 500.60 6.54 — 97.03 403.57 5.44 5.26 
NLG- | | 500.07 . 6.53 — 500.07 6.75 6.52 
BEF | 403.77 5,27 _ 403.77 5.45 5.27 
ESP . 237.07 3.10 — 237.07 3.20 3.09 
LUF 85.43 1120 — 85.43 1.15 1.11 
IEP . | 32.28 0.42 — 32.28 0.44 0.42 
PTE : 29.32 0.38 a= 29.32 0.40 0.38 
Non-Community 1 232.44 16.09 — 186.99 1045.45 14,10 13.64 
CHF | 555.93 7.26 555.93 750° 7.25 
JPY 347.88 4.54 — 33.65 314.23 424 4.10 
USD 7 252.02 3.29 — 76.73 175.29 2.36 2.29 
CAD 76.61 1.00 — 7661 — — — 
Floating-rate borrowings 151.15 1.97 504.47 (*) 655.62 (1) 8.84 8.55 
ECU | ~ — 82.94 . 82.94 1.12 1.08 
GBP 7 — — 247.77 247.77 3.34 3.23 
ITL . = 151.15 1.97 97.03 248.18 3.35 3.24 
USD — — 76.73 76.73 1.03 1.00 
Interbank operations 317.15 4.06 | — 311.15 4.20 4.06 
DEM | 241.63 3.15 —_ 241.63 3.26 3.15 
BEF | 69.52 0.91 — 69.52 0.94 0.91 
Medium-term USD notes _ §5.48 0.72 — 55.48 0.75 0.72 
Total | 7 406.92 96.70 | — 7413.60 (1) 100.0 96.71 

2. SHORT-TERM OPERATIONS 

‘-ECU-denominated notes 252.50 3.30 _ 252.50 — 3.29 
Total (1 + 2) 7 659.42 100.00 — 7666.10 (1) = 100.00 


(1) Including 6.68 million in swap adjustments. 











the contraction in the interest-rate gap between the 
Deutsche Mark and the dollar. The subsequent 
weakening of the American currency allowed room 
for an upturn in yields on Deutsche Mark issues. 
Given the robust health of the economy, the Federal 
Government’s borrowing requirement was limited. 
Against this backdrop, the EIB was able to enter the 
market as often as it needed and arrange larger 
issues. This was particularly true in the third quarter, 
with an issue for 800 million Deutsche Mark split into 
two tranches, one with a life of 5 years, the other for 
8 years, followed a few months afterwards by a 700 
million Deutsche Mark 10-year operation; these 
issues, which were well received on the market, 
served to enhance the liquidity of the market in EIB 
paper. During the course of the year, the Bank also 
floated public issues for smaller amounts. Interbank 
operations added up to 241.6 million, as against 
409.4 million in 1987, as a large part of the early 
redemptions were financed through new public 
issues. 


Medium and long-term resources raised in ecus 
totalled 1075.9 million, compared with 807.4 million 
in 1987, including 82.9 million at variable rate 
acquired through a swap against a US dollar- 
denominated public issue on the _ international 
market. Activity on the ecu market was concen- 
trated in the early part of the year and the final 
quarter. Overall, the Bank enlarged its share of the 


international market where it remains the leading — 


issuer. 


Most of the Bank’s ecu-raising activities in 1988 
were directed at the European markets, but it was 
also present on the Japanese market. Issues on the 
Swiss market accounted for the bulk of operations 
in Europe with three issues totalling 400 million lead- 
managed by Swiss banks. In Japan, the Bank 
targeted Japanese subscribers directly and was 
thereby able to collect funds for a longer term than 
that available on the European markets. It also 
proved possible to raise ecus at fixed rate in Japan, 
a total of 118 million acquired either through private 
placings in this currency or in yen swapped for 
ecus. In France, an issue for 50 million was placed 
chiefly with private investors through agricultural 
credit institutions associated with some of their 
equivalent organisations in Europe and co-operative 
banks. Lastly, an international issue for 100 million at 
the end of the year, fungible with an EIB borrowing 





Resources 


launched earlier, rounded off the programme of 
borrowings in ecus. | 


The French franc was third in the table of currencies 
borrowed, a total of 853.8 million being raised, 
compared with 464.0 million in 1987. Market 
conditions started off the year relatively favourably 
but later showed some deterioration. Nonetheless, 
with abundant liquidity and relatively high interest 
rates awakening the interest of investors, the Bank 
was able to launch some sizeable issues: two on 
the international market which were to serve as a 
benchmark and two on the domestic market. On a 
very volatile market swayed by events on the 
external markets, in particular that for the US dollar, 
the Bank generally continued to apply its policy of 
arranging delayed-rate setting on its issues, 
protecting it against the risks stemming from 
interest-rate fluctuations. 


Resources in pounds sterling grew _ strongly, 
bringing the currency up into fourth place in the list 
of borrowings, with 751.9 million in 1988, far ahead 
of the 142 million raised in 1987. Taking advantage 
of relatively lively market conditions during the first 


Disbursements and loans 
outstanding 


The total amount disbursed in 1988 on loans from 
the EIB’s own resources came to 7 843.7 million, of 
which 7 660.7 million within the Member States and — 
183 million outside the Community. The amount 
outstanding in respect of lending from own 
resources and guarantees climbed from 40 506.2 
million at 31 December 1987 to 47627 million at 
31 December 1988, a rise of 17.6%. Details of the 
principal forms of guarantee covering these loans 
are provided in Annex B (Note 2) to the Financial 
Statements. ; 


The balance sheet total at 31-December 1988 
amounted to 49 120 million, as against 42 875 million 
at the end of 1987. 


Disbursements made in 1988 on financing oper- 
ations from Community or Member States’ 
resources amounted to 382 million, of which 283.9 
million was for loans under the NCI facility and 98.1 
million for operations in the African, Caribbean and 
Pacific States and certain countries in the Mediter- 
ranean. The amount outstanding on operations 
accounted for in the Special Section dipped very 
slightly from 8 880.6 million to 8 764.6 million at the 
end of 1988. 
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Table 13: Details of funds raised 


|. Medium and tong-term fixed and floating-rate operations (before swaps) 





PUBLIC BORROWING OPERATIONS 











Amount in Amount Life 
Month Subscription national currency in ecus (years and Coupon 
of issue Place of Issue currency (million) (mitlion) months) (°%) 
January Luxembourg LUF 1 000.0 23.2 8 7.00 
Luxembourg ECU 150.0 150.0 8 8,00 
Germany DEM 300.0 145.6 10 6.125 
Switzerland CHF 150.0 ' 90.1 10 4.50 
February United Kingdom GBP 100.0 143.5 6.9 9.50 
Luxembourg ECU 50.0 50.0 9.9 8.375 
Luxembourg CAD 130.0 76.6 10 10.125 
France FRF 1 500.0 214.8 15 9.00 
March Luxembourg USD 100.0 76.7 10 9.00 
Italy TL 150 000.0 98.6 5 11.50 
Luxembourg ECU 150.0 150.0 8 7.50 
Germany DEM 400.0 194.1 10 5.75 
Luxembourg ITL 150 000.0 98.6 8 variable 
Luxembourg JPY 30 000.0 189.5 4 4.75 
April United Kingdom GBP 30.0 45.1 6.9 9.50 
Netherlands NLG 200.0 85.9 6 5.75 
France ECU 75.0 75.0 7 7.375 
May Netherlands NLG 300.0 128.8 5 5.50 
June Switzerland CHF 150.0 87.8 10 4.625 
Germany DEM 200.0 96.4 10 5.875 
| Italy ITL 200 000.0 130.0 5 11.50 
United Kingdom GBP 70.0 105.2 6.9 9.50 
July Belgium BEF 6 000.0 138.0 8 7.75 
Luxembourg FRF 1 500.0 214.3 7 8.75 
Luxembourg USD 200.0 175.3 4 8.75 
Luxembourg ITL 150 000.0 97.4 8 10.75 
Germany DEM 500.0 241.0 5 5.50 
Germany DEM 300.0 144.6 8 6.25 
September Netherlands NLG 150.0 64.1 10 6.50 
October Luxembourg ECU 100.0 100.0 10 8.00 
‘ Spain ESP 2 000.0 145.9 10 10.35 
Germany DEM 300.0 1445 10 6.00 
Luxembourg ITL 150 000.0 97.0 7 11.25 
Switzerland CHF 200.0 113.9 10 4.75 
France FRF 2 000.0 283.1 10 8.70 
Luxembourg ECU 250.0 250.0 7 7.75 
United Kingdom GBP 100.0 152.7 8.3 10.00 
November Germany DEM 700.0 337.3 10 5.875 
) Netherlands NLG 150.0 64.1 10 6.25 
Ireland “IEP 25.0 32.3 8 8.75 
Luxembourg FRF 1 000.0 141.5 4 8.625 
Portugal PTE 5 000.0 29.3 9 13.50 
United Kingdom GBP 100.0 152.7 21 9.50 
December Luxembourg ECU 100.0 100.0 6.1 7.45 
3 Spain ESP 12 500.0 91.2 7 11.40 
(45) 5 765.7 
PRIVATE BORROWING OPERATIONS 
, Amount in Amount Rate of 
Subscription national currency in ecus Lite Interest 
Number currency (million) (million) (years) : (%) 
4 NLG 364.7 157.2 (4-15 5,40—6.85 
7 BEF 11 500.0 265.8 3-8 7.70—8.22 
9 LUF 2 700.0 62.3 37 7.00—7.625 
4 CHF 450.0 264.2 4—6 4.00—4.375 
2 JPY 2 365.0 158.4 5—10 5.10—5.70 
2 ECU 84.0 84.0 10 6.875—8.00 
2 ITL 200 000.0 130.2 8 12.50-variable 
4 GBP 100.0 152.7 20 8.99 
31 1 274.6 
MEDIUM-TERM NOTES 
4 USD 69.5 55.5 1-3 7.75—8.70 
INTERBANK OPERATIONS 
DEM 241.6 
BEF 69.5 
311.2 
ll. ECU-denominated notes 252.5 
Total 7 659.5 








Resources 








two quarters and the last months of the year, the | 


Bank managed both to increase its calls on the 
- market and broaden the range of instruments 
employed: international Eurosterling issue, bank 
loan, issue on the bulldog market. A good number 
of these issues were arranged with delayed-rate 
setting and interest-rate swap contracts to obtain 
variable-rate resources amounting to 247.8 million. 
The Bank floated an international issue on the 
Eurosterling market, which was increased in stages 
from 100 to 300 million. The reopening of the 
bulldog market, ascribable to the dearth of 
long-term securities as a result of the Bank of 
England’s policy of buying back substantial quan- 
tities of gilts, enabled the EIB to reenter this market 
with a new competitive tendering system to raise 
100 million pounds sterling. A bank loan for a further 
100 million pounds was also arranged. 


Borrowings in Italian lire remained stable (651.8 
million compared with 639.2 million in 1987) on a 
market where, apart from in the last quarter, 
investors showed little inclination to commit them- 
selves in the long term given the policy of increasing 
rates. The Bank adapted its issuing strategy by 
making use, where conditions allowed, of the 
different market segments and offering a choice of 
fixed or floating rate. As regards public issues, the 
EIB divided its borrowing activities between the 
Euromarket, with three issues for a total of 450 
billion lire, and the domestic market, where it raised 
350 billion lire through two operations. Greater use 


was made than in previous years of private placings, 


which brought in 200 billion lire. With the aim of 
acquiring variable-rate resources, the Bank 


Table 14: Pattern of funds raised 


Medium and tong-term operations (1) 


launched, for the first time, a fixed-rate issue on the 
Eurolira market swapped for variable rate. 


The market.in the Netherlands was influenced by 
trends on the German market and for a while 
therefore guilder rates were lower than those on the 
domestic market for Deutsche Mark following 
announcement of the proposal to introduce a with- 
holding tax in Germany. On the domestic front, the 
telling factors were the relative drop in inflation and 
in the budget deficit. In this context, the Bank was 
able to push up the total amount mobilised through 
borrowings and private placings from 337.9 million in 
1987 to 500.1 million in 1988. It entered the domestic 
market with three public issues and four private 
borrowings. On the international market, the EIB 
undertook for the first time a guilder-denominated 
issue aimed principally at Swiss investors and lead- 
managed by a Swiss bank, which helped to prune 
the cost considerably. 


In Belgium, fluctuations in the foreign exchange 
markets and events on the external financial 
markets had a determining influence on interest rate 
movements. A public issue, private borrowings and 
an interbank operation drew in 473.3 million ecus, 
compared with 302.2 million the previous year, an 
amount equivalent to disbursements on loans and 
early redemptions. 


In Luxembourg, the Bank collected a total of 85.4 
million ecus through a public issue and private 
borrowings, as against 78.9 million in 1987. 


{million ecus) 


Short-term operations 





(1) After swaps. 


Funds Public Private Interbank 

raised Number issues borrowings operations 

1984 4 360.9 104 32275 822.2 — 

1985 5 709.1 75 42290 10955 — 

1986 6 785.5 72 54348 #1009.7 321.0 

1987 5 592.7 116 37684 996.1 455.9 

1988 7 666.1 85 57723 12746 311.2 
1961/ 

. 1988 52 298.7 1067 356724 134400 1 150.2 


pskcsaniaoe Third party 

Medium- ECU partici- 
term : Commercial denominated pations in 
notes Total paper notes loans 

— 4049.7 189.1 100.0 22.1 

— §3245 374.0 —_ 10.6 

— 6765.5 — — 20.0 
352.1 55725 — — 20.2 
555 74136 — 252.5 —_ 
407.6 50670.2 563.1 352.5 7129: 
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_The 1988 financial year saw the EIB present on the 

Spanish and Portuguese markets for the first time. 
In Spain, the capital markets were influenced chiefly 
by inflationary pressures in the last quarter and the 
strong surge in money supply, which induced the 
authorities to tighten up their monetary policy. In 
October, the Bank went onto the peseta market for 
non-residents (the matador market) with the largest 
issue (20 billion pesetas) and carrying the lowest 
rate yet seen on this market. The lead manager was 
selected through a competitive tendering system, a 
practice followed by the Bank on the other markets. 
To keep pace with its substantial disbursements in 
pesetas, the EIB tapped this market once again at 
the end of the year and in view of demand for this 
currency, the size of the issue was increased from 
10 to 12.5 billion. On the Portuguese market, where 
moves towards modernisation and liberalisation 
continued, interest rates followed a downward trend 
during the first half of the year before the effects of 
inflationary pressures and the deterioration in the 
balance of payments made themselves felt. The 
Bank inaugurated the market for escudo- 
denominated foreign bonds by launching an issue 
for 5 billion escudos. 


Funds raised, 1984—1988 


million ecus 





1984 1985 1986 1987 


Lastly, in freland the fall in interest rates due to an 
easing of inflationary pressures, the further 


improvement in the balance of payments deficit and - 


the reduction in public-sector borrowing enabled the 
Bank to float an issue for 25 million trish pounds 
using competitive tendering to select the lead 
manager. : 


The decline in the share of resources raised taken 
by non-Community currencies, already showing 
through in 1987,: became even more apparent in 
1988. The bulk of the funds mobilised were 
earmarked for early redemption of public issues and 
private placings. ) 


The Swiss franc headed the table, with 555.9 million 
ecus raised compared with 370.4 million the year 
before. Although issuing activity on the Swiss 
market fell back gradually following the rise in 


Amount of medium and long-term borrow- 


Ings outstanding at 31 December 1988 


million ecus 








36 927.5 % . 
aaa ‘ 100 EJ Other 
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interest rates, the Bank kept up its activities 
throughout the year, tapping both the public (291.7 
million) and private (264.2 million) markets. 


_ Borrowings in yen amounted to 314.2 million ecus, 

compared with 517.2 million the year before. Issuing 
activity on the yen-denominated bond markets 
remained slack given the uncertainty about trends in 
rates and the weak performance of the yen against 
the dollar. During the first quarter the Bank went 
onto the Euroyen market with a borrowing operation 
for 30 billion yen and subsequently arranged private 
placings and bank loans (158.4 million ecus) 
enabling it to obtain ecus through swap operations. 
Following the new procedure introduced on the 
Japanese market, equivalent to the shelf registration 


system used on the American market, the Bank 
became the first international institution and only the 
second borrower to apply for permanent regis- 
tration. It will thus now be in a position to step into 
this market more rapidly than before with issues 
denominated in yen or other currencies. 


The share of the United States dollar in the Bank's 
borrowings shrank yet again in 1988 (307.5 million 
ecus compared with 721.9 million in 1987). The Bank . 
floated two issues on the international market 
totalling 300 million dollars, the first during the 
opening quarter and the other early in the third 
quarter. In addition, it acquired variable-rate United - 
States dollars through a swapped Canadian dollar 
issue and continued with 1987's note-issuing 
programme (55.5 million dollars). | 
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Results for the year 


The Bank's operating results for 1988 once again 
reflected the influence of the use of own funds. The 
margin between interest on loans and the cost of 
borrowings, which accounts for a large proportion of 
the operating surplus, was, as in previous years, 
ascribable essentially to the rise in revenue accruing 
from own funds. 


Receipts of interest and commission on loans ran to 
3712 million compared with 3374.5 million in 1987, 
whilst interest and charges on borrowings totalled 
3 087.9 million as against 2 826.8 million the previous 
year. Management commission remained virtually 
stable at 18.4 million in 1988 compared wn 18.2 
million in 1987. 


Investment income (interest and commission) 
climbed from 201 million in 1987 to 240.0 million in 
1988, the result of an increase in funds employed 
and the rise in interest rates, which occurred prin- 
cipally during the final quarter. 


The margin between financial income and financial 
charges came to 12.5 million compared pat 25.3 
million the year before. 


Taking into account exchange differences and after 
allowing for amortisation of issuing charges and 
redemption premiums totalling 92.8 million, adminis- 
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trative costs and charges together with depreciation 
of property, fixtures and fittings, the Bank's 
operating surplus amounted to 727.5 million. After 
taking account of a net increase of 27 million, arising 
from the revaluation of net Bank assets not subject 
to adjustment under Article 7 of the Statute, and an 
exceptional charge of 49.8 million paid to the 
Commission of the European Communities in 
respect of tax withheld by the Bank on salaries and 
pensions paid to its staff up to 31 December 1987 
inclusive, the balance of the profit and loss account 
amounted to 704.7 million as against 649.1 million in 
1987. 


The Board of Directors has decided to recommend 
that the Governors increase the provision for ecu 
conversion rate adjustments by an amount of 
27 million representing the net increase arising at 
31 December 1988 from the revaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and appropriate the 1988 operating 
surplus of 727.5 million, less the: amount corre- 
sponding to the exceptional charge of 49.8 million, 
i.e. a total of. 677.7 million, to the Additional 
Reserves. 


At 31 December 1988, the balance sheet total stood 
at 49 120.3 million compared with 42 875.3 million at 
31 December 1987, a rise of slightly more than 14%. 








Administration 


Management Committee 


At its Annual Meeting on 13 June 1988, the Board 


of Governors appointed six of the seven members . 


of the Bank’s Management Committee for a 
statutory period of six years. The appointments of 
Mr Ernst-Gdnther BRODER, President, and of 
Messrs C. Richard ROSS, Lucio !ZZO, Alain PRATE 
and Miguel Angel ARNEDO ORBANANOS, Vice- 
Presidents, were renewed. Mr Erling JORGENSEN, 
former Permanent Secretary, Danish Ministry of 
Finance, and member of the EIB’s Board of 
Directors, was appointed as a new Vice-President. 
On 29 June 1988, Mr Ludovicus MEULEMANS, 
former Director-General of the Belgian Treasury and 
member of the EIB’s Board of Directors, was also 
appointed Vice-President. In recognition of their 
valued service, the Board of Governors has 
conferred the title of Honorary Vice-President on 
Messrs Arie PAIS and Noel WHELAN, the two 
outgoing Vice-Presidents whose terms of office 
expired on 13 June 1988. 


Board of Directors 


At its Annual Meeting on 13 June 1988, the Board of 
Governors appointed the Board of Directors, 
composed of 22 Directors (21 nominated by the 
Member States and one nominated by the 
Commission of the European Communities) and 12 
Alternate Directors (11 nominated by the Member 
States and one by the Commission of the European 
Communities), for a statutory period of five years. 


Messrs Lars TYBJERG and Michael J. SOMERS 
were appointed Directors to replace Messrs Erling 
JORGENSEN and David McCUTCHEON. Alternate 
Directors Messrs Andrew J.C. EDWARDS, 
Flemming FARUP-MADSEN, Ms Ariane 
OBOLENSKY and Messrs Savino SPINOSI and 
Jan H.G. VANORMELINGEN were replaced by 
Messrs R.1.G. ALLEN, Maurice O'CONNELL, 
Christian NOYER, Ms L. Fernanda FORCIGNANO 


and Mr J.L. JONKHART. The terms of office of the — 


other Directors and Alternate Directors were all 
renewed. : 


Subsequently, Mr Pedro MARTINEZ MENDEZ was 
replaced as Director by Mr Manuel CONTHE 
GUTIERREZ, Mr Jan H.G. VANORMELINGEN 
moved from his position as Alternate Director to 
take over as Director from Mr Ludovicus 
MEULEMANS and Messrs Kaj BARLEBO-LARSEN 
and T. Alastair CLARK, Alternates, were replaced 
by Messrs Giovanni RAVASIO and Oliver PAGE. 


' The Board of Directors wishes to thank all its 
outgoing members for their sterling services to the 
Bank during their time on the Board. 


Audit Committee 


‘At its Annual Meeting on 13 June 1988, the Board 


of Governors appointed one member of the Audit 
Committee, as is its customary practice. To replace 
Mr Jorgen BREDSDORFF, the outgoing Chairman, 
the Board of Governors appointed Mr Constantin 
THANOPOULOS, Director, Bank of Greece, as a 
member of the Committee for the 1988, 1989 and 
1990 financial years. Mr Albert HANSEN has taken 


’ over the chairmanship of the Committee until the 


Bank’s balance sheet and profit and loss account 
for the 1988 financial year are approved at the 1989 
Annual Meeting. 


The: Board extends its thanks to Mr Jorgen . 
BREDSDORFF for his long and invaluable service on 
the Audit Committee. 


Control and monitoring of Bank operations 


With the increasing complexity of its operations in 
mind, the Bank has been continuously developing its 
control procedures and has established a multi- 
tiered system. Besides the Board of Governors, 
Board of Directors and Management Committee 
who have overall control, this system includes two 
independent bodies, the Audit Committee and the 
External Auditors, as well as the Internal Audit 
Division and the project monitoring departments (1). 


The Audit Committee continued to verify the Bank’s 
annual accounts and its procedures and conducted 
on-the-spot visits to a number of projects. 


On the basis of annual programmes drawn up jointly 
with the External Auditors and the Audit Committee, 
the Internal Audit Division has stepped up its | 
systematic controls on the implementation and 
effectiveness of procedures with respect to adminis- 
trative expenses, financial and treasury operations 
and computer security. 


To verify the efficacy of its lending activities and 
procedures in the context of operations outside the 
Community, the Bank conducts ex-post appraisals, 
drawing on reports prepared both in-house and by 
consultants. i 


(1) see also Annual Report 1986, page 89. 
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Administration 


Staff complement related to total Bank activity 
(1960—1988) 


Workforce | Activity 


~ . million ecus 


1 000 
0 000 





---—-Amounts at 1988 prices 


Amounts at current prices 
O° Workforce 





Personnel policy 


The new merit-related pay system came _ into 
operation in 1988. This was developed in close 
cooperation with the staff representatives, who are 
consulted: on all matters of interest to EIB 
personnel. The entire staff opted for this system. 


The new system places particular stress on the. 


annual performance appraisal as a tool for personnel 
management. Greater emphasis is to be accorded 
‘to career development and job enrichment mcnee 
training and internal mobility. 


One of the chief goals of this new system is to 


enable the Bank to respond to the increased 


pressures and new developments with which it has 
to cope. Indeed, it must display flexibility and 
maintain a high degree of productivity to pursue its 
objectives and deal with rapid growth in ore with 
only modest staff increases. 


To this end, the Bank has also continued to press 
ahead with development of its computer facilities, 


based on multiannual programmes. Virtually all the — 


staff now have ready access to data-processing 
equipment. 


The Bank has focussed its training programme on 
equipping its staff with the skills required to 
undertake the ever more technically demanding 
tasks of today. This programme included language, 
management and technical training. A total of 4055 
days was given over to training purposes in 1988. 


Staff 


Since the publication of the last Annual Report, 
Mr Desmond McCLELAND has retired as Head of 
the Department for Financial Research in the 
Research Directorate and has been replaced by 
Mr Alfred STEINHERR. 


On 31 December 1988, the total number of staff at 
the Bank was 710, of whom 357 were in executive 
positions. During the year under review, 31 new staff 
members were recruited and 20 left the Bank's 
service. 


-Whilst during the past five years the Bank's total 


staff complement has increased only marginally 
(11% in all), the number in executive posts has risen 
by 34% and now represents more than half the total. 


The Board of Directors thanks the Bank's staff and 
expresses its entire satisfaction with the high quality 


_ of their work and their willingness to adapt to a 


rapidly changing environment. 








Secretarial, 

Total Executive Clerical and 

Year Staff Staff Support staff 
1984 638 266 372 
1985 673 293 380 
1986 678 297 381 
1987 699 344 355 
1988 710 357 353 

* * 


Luxembourg, 26 April 1989 


The Chairman of the Board of Directors 
Ernst-GGnther BRODER 


~~ 
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Balance sheet of the Bank at 31 December of each year 





million ecus 
= eal a 
45 000 
Assets 
| | Outstanding loans from EIB own resources 
40 000 
| | Liquid assets 
| | Other assets 2 
35 000 
Liabilities 
[| Outstanding borrowings 
| | Capital, reserves and provisions | 
30 000 
| | Other liabilities 
25 000 
25 000 
20 000 ~ 
10 000 , 
15 000 
10 000 
5 000 
0 
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Balance Sheet at 31 December 1988 


in ecus — see notes to the financial statements, Annex E 
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49 120 271 385 


Assets 31. 12. 1988 : 31. 12. 1987 
Receivable from Member States on account of called capital ; 
(Annex A) 822 187 500 — 1 007 300 905 
Receivable on account of reserves and provisions _ 51 374 547 
Cash and bank deposits : 
At sight and up to one year’s notice 2 150 858 339 1 928 852 426 
Investments (Note B) . | | 
Fornotmorethanone year . 2... ew ee ee ee 184 055 479 166 533 468 
Formorethanone year . . 1 1. ww ee 793 080 691 : 717 762 530 
| 977 136 170 © 884 295 998 
_ Borrowing proceeds to be received . 228 788 578 | 22 883 216 
Receivable from Member States for adjustment of capital es 
contributions (Annex D) : 3 709 671 © 10 500 964 
Loans (Annex B) 
Totaloutstanding 2. 2 2. eee ee ee ee 47 245 604 575 39 922 369 796 
less: undisbursed balance .-. .. .... 5... . . . +4965 761 812 : 3 466 707 777 
42 279 842 763 | 36 455 662 019 * 
Contra accounts to guarantees 
‘In respect of loans under mandate ee. dks : 1614 681 2 436 491 
excluding those in respect of loans sania 6) third ae re 
1988: 239 116 372; 1987: 413091029 | 
In respect: of participations by third parties in Bank loans: 
1988: 190 631 740; 1987: 168 334 687 
Land and buildings (Note ra 37 734 339 39 425 263 
Accrued Interest and commission 1151 897 584 1 023 138 821 
_ Receivable in peapect of EMS interest subsidies paid in | | 
- advance (Note H) ee ae re ee ee 196 031 477 | 239 199 199 
Unamortised Issuing charges . . . . . eke ew we wt = 6871308 724 357 552 017 
_ Unamortised redemption premiums... . ... . wae 5 248 112 5 225 356 
) 376 556 836 : 362 777 373 
Special deposits for service of borrowings (Note D) 681 264 179 732 705 594 
Miscellaneous (Note G) 212 649 268 | 114 793 778 


42 875 346 594 











Liabilities 31, 12. 1988. 31. 12. 1987 ° 
Capital (Annex A) : 
Subscribed . 28800000 000- + 28 800 000 000 
Uncalled . 26 204 061724: + 26.204 061 724 

2 595 938 276 2 595 938 276 
Reserve fund (Note L) . 2 880 000 000. 2 880 000 000 
Additional reserves (Note L) 1543 701 492: 910971 935 
Provision for ecu conversion rate adjustments (Note L) . «29814 104 13 411 039 
Staff pension fund (Note E) . | 101 225 882. 89 484 538 
Payable to Member States. for adjustment of ae | : 
contributions (Annex D) 11 738 998 - 5 965 839 

773 554 040 480 344 136 


Short-term notes (Annex C) 


Medium and long-term borrowings (Annex C) 
Bonds and notes 
Other . 


Redemption premiums 


Sundry creditors (Note F) 


Guarantees 

on loans under mandate 

on loans granted by third parties: : 
1988: 239 116 372; 1987: 413 091 029 


on participations by third parties in Bank loans: 
1988: 140 631 740; 1987: 168 334 687 


Interest subsidies received in advance sole H) 


Interest subsidies recelved in advance for the account of third 


parties (Note ny 


Accrued Interest and commission and interest received in 


advance 
Coupons and bonds due and not yet paid (Note D) 
- Miscellaneous (Note G) 


Balance of profit and loss account (Note L) . 


Memorandum accounts 


Special Section 

‘Trust management funds 

— for the account of Member States . 

—- for the account of the European Communities 
Securities received as guarantee for loans under mandate 
Securities received on deposit 


er ARR ARE ARER He AEE Rate aT TH te eee weak aba TNT aE TSS 


: 30 143 678 990 


_ * 6775656 929° 
36 919 335 919. 


8 125 970 


ne a ae 


626 641 398 


=, : 
we, RB Be o> Brennan ore te ke omy sree 
Bee eg 2 ‘ LA en oF 
ty ot as . fe F 


71263 184 


7 


+ 25 546 010 638 


36 927 461 889. 
779 492 370 | 


1614 681. 


697 904 582: 


1299 873.442: 


681 264179 


91.943 789. 


704 743 661: 
49 120 271 385: 


247 252 319" 
7664 607 966- 


g 


1614681 | 
42641014 © 


| 6403 336 860 
| 31949 347 498 


7 310 661 


719 006 392 


89 746 886 


31 956 658 159 


487 669 831 


2 436 491 


808 753 278 


1 234 185 511 
732 705 594 


27 689 345 
649 132 622 


42 875 346 594 


264 645 726 
7 913 066 388 
2 436 491 

38 362 681 
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- Statement of Special Section (") at 31 December 1988 


in ecus — see notes to the financial statements, Annex E 








Grand Total 


Assets. | 31. 12. 1988: 31. 12. 1987 
Member States ; 
From resources of the European Atomic Energy Community | 
Loans | 
— disbursed (2) . 2145 319.115: 2 372 993 713 
From resources of the European Economic Community 
(New Community Instrument for borrowing and lending) 
Loans c 
— undisbursed | 411850 131 338 407 063 
— disbursed . . oo... 14775607 700: ~ 4869 885 520 
Total (°) 5 187 457 831: 5 208 292 583 
Turkey : 
From resources of Member States | 
Loans : 
— undisbursed | 31546131" 29 772 949 
— disbursed . . a. 4 | 247252 319° | 264 645 726 
Total (4) 278 798 450: 294 418 675 
Mediterranean Countries : : 
From resources of the European Economic Community 
Loans ae : ; 
— undisbursed » 16415204: 30 786 757 
— disbursed . | 290 538 796. 276 513 243 
| 306 954 000: . 307 300 000 
Risk capital operations | | | 
— Amounts to be paid up (| 9188 783°. 3 000 000 
— Amounts disbursed 5811217" 5 000 000 
15.000 000° | 8 000 000 
Total (5) 321954 000! 315 300 000 
African, Caribbean and Pacific States ‘ 
and Overseas Countries and Territories 
From resources of the European Economic Community , 
First and Second Yaoundé Conventions : | 
Loans disbursed . sie ' 87 855 627° - 94.333 879 
Contributions to the formation of risk ‘capital | | 
— Amounts disbursed a. Bes le Gs : 1.197 483° 1217 179 
: Total (6) | 89 053, 110 95 551 058 
First, Second and Third Lomé Conventions 
Risk capital operations 
— Amounts to be paid up : 383 764 214 300 898 580 
— Amounts disbursed . . . . + 9358278 028° 293 122 854 
Total (7) 742 042 242: 594 021 434 


8 880 577 463 





Total amounts outstanding on toans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for recovering 


principal and interest: 


* Under the First, Second and Third Lomé Conventions: at 31 December 1988: 843 500 481; at 31 December 1987: 752 334 647. 
* Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1988: 102 473 948: at 31 December 1987: 99 568 768. 


(1) The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account of 
and under mandate from third parties. 


(2) Initial amount of contracts signed under the Decisions of the 
Council of the European Communities of 29 March 1977 (77/271/ 


Euratom), 15 March 1982 (82/170/Euratom) and 5 December 
1985 (85/537/Euratom) providing for an amount of three billion for 


’ financing commercially-rated nuclear power stations within the 


Community under mandate, for the account and at the risk of the 
European Atomic Energy Community: 


Add: exchange adjustments 
Less: repayments 


2 773 167 139 


+ 134139776 
— 761 987 800 


2 145 319 115 
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Liabilities ; 31. 12,1988: 31. 12. 1987 

Trust management funds . 

Under mandate from the European Communities : | | 

European Atomic Energy Community 2 145 319 115 | 2372993713 

European Economic Community: es 

— New Community Instrument 6 4775607700 : 4869 885 520 

— Financial Protocols with the Mediterranean Countries : 296 350013 | 281 513 243 

— First and Second Yaounde Conventions * 89053 110 i 95 551 058 

— First, Second and Third Lomé Conventions | 358 278 028 | 293 122 854 | 

| | | 7 664 607 966 © 7 913 066 388 

Under mandate from Member States . nao 247 252 319 264 645 726 
Total 7 911 860 285" 8177 712 114 

Funds to be pald up | . — | 

On New Community Instrument ais - 411850 131 | 338 407 063. 

On loans to Turkey under the Second Supplementary protocal - » 31546131 : 29 772 949 

On loans and risk cent aperavons in the Mediterranean oo : _ 

Countries | 25 603 987 = : 33: 786 757 

On risk capital eeclions winder tine First, ‘Second’ end Third | 

Lomé Conventions __383 764 214 _ . 300 898 580 
“Total | | 852.764 463 ©  —_702 865 349 

Grand Total 


8 764 624748: 8 880 577 463 
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(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an 
earthquake on 23 November 1980, and 81/1013/EEC of 14 
December 1981 for reconstructing areas stricken by earthquakes 
in Greece in February and March 1981, under mandate, for the 
account and at the risk of the European Economic Community: 


6 260 912 307 

Add: exchange adjustments + 101 450 167 
Less: cancellations 88 569 620 

repayments 1 086 335 023 —1 174 904 643 


5 187 457 831 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 


States: . 417 215000 
Add: exchange adjustments + 1 859 635 
Less: cancellations 215 000 

repayments ~ 140 061 185 — 140276 185 


278 798 450 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the 


European Economic Community: 322 709 000 
Less: cancellations 409 000 
repayments 346 000 — 755 000 





321 954 000 


(5) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 
OCTD) under mandate, for the account and at the risk of the | 
European Economic Community: 


— loans on special be 
conditions 139 483 056 


— contributions to the for- | 
mation of risk capital . 2502 615 — 141 985 671 © 
Add: 
— capitalised interest 1178 272 ; 
— exchange adjustments 6315244 3+ 7 493 516 
Less: | : a. | 
—- cancellations _ 1573 609 
— repayments - 68852468 — 60426077 


_89 053 110 


(7) Initial amount of contracts signed for financing projects in 


‘the African, Caribbean and Pacific States and the Overseas 


Countries and Territories (ACP—OCT) under mandate, for the 
account and at the risk of the European Economic Community: 
— conditional and 

subordinated loans - 789 365 000 


— equity participations : 13 174 452 802 539 452 
Add: 
— capitalised interest + 785 237 
Less: "2 

~ =— cancellations 31 328 672 
— repayments 24 238 665 
~— exchange adjustments 5715 110 — 61 282 447 


742 042 242 
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Profit and. Loss. Account 
for the year ended 31 December 1988 


in ecus — see notes to the financial statements, Annex E 





Income. | | | 


: 





Interest and commissiononloans ........... (3741 968 471. 








Interest and commission oninvestments. ... .. . . . ° 240398162. 201 054 486 
Management commission (Note |). 18 375 728 | ~ 18 173 992 
Financial and other Income (NoteK) .. . . . . . . . . 526578830 28 562 592 
| 3 — 
3 997 321 191. 3 622 334 262 
Expenditure , 
Administrative expenses and charges (NoteJ) . . . ...., ! 71 338 790: ; 67 505 164 
Interest and charges on borrowings ....... eo 3 087 856 329. 2 826 757 441 
Amortisation of issuing charges and redemption premiums 92757 832. 87 236 380 
Financial charges (NoteK) . 2. 2 2. 1.) ee ee 14077480 ' 3254507 
Depreciation = - . | a 
— of net purchases of furniture and equipment .. . . . . : 1 894 803 © = 2 784 706 
— ofbuildings . 2... 2... eee ee ee 9681 000 1 681 000 
Exchange differences’. © 2 2 2... we ee 219122" : 385 507 
: 3 269 825 356 | 2.989 604 705 
oS ene wa ae 


1988 1987 


| 3374543 192 


a a na eee ie 
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Operating surplus | 727 495 835 2 632 729 557 
Net increase arising from the revaluation of net Bank assets 

not subject to adjustment under Article 7 of the Statute | : 

(Note A § 1) + 27 047 826 - + 16 403 065 
Exceptional charge (Note M) — 49 800 000 a ; — 
Balance (Note L) . 704 743 661° 649 132 622 
eS sp res he et SSS hy SS iS es iS 
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Statement of changes in financial eo as at 31 December 1988 


in ecus — see notes to the financial statements, Annex E 











1988 1987 
Source of funds 
Balance of profit and loss account 704743 661 649 132 622 
Items not involving movement of funds: 
Depreciation of buildings, net i aapelaaios of furniture and Baiiip: 
ment... .. % on ot den Me ee a es ees oe St 3 575 803 4 465 706 
Amortisation of issuing charges and redemption premiums’ . 92 757 832 . 87 236 380 
Increase in accrued interest and commission payable and interest 
received in advance ea Ee ay Ae tea, ae 65 687 931 71 113 715 
Increase in accrued interest and commission receivable — 128 758 763 . — 105 983 105 
738 006 464 705 965 318 
Other sources: 
Borrowing proceeds 7 494 226 063 5 926 081 116 
Loan: repayments to the Bank 2 789 837 860 2 698 069 388 
Capital, reserves and provisions paid in by Member States. 236 487 952 299 210 281 
Exchange adjustments in respect of borrowings . | 790 448 346 — 799 107 198 
Net decrease in capital adjustment accounts of Member States 12 564 452 5 587 277 
Increase (decrease) in sundry creditors, miscellaneous liabilities, 
staff pension fund and net interest subsidies he oe He 300 137 353 — 227 415 726 
Total 12 361 708 490 8 608 390 456 
Use of funds 
Cash was used for: 
Netloan disbursements . 2... 2... ee 7 813 248 837 5 946 473 017 
Redemption of borrowings. oS ee i. Gan ke @, Se, Da 3 226 566 137 ~ 3087 745 544 
Issuing costs and redemption premiums in respect of borrowings 106 537 295 71 731 706 
Additions to land, buildings and furniture 1 884 879 2 784 706 
Exchange adjustments in respect ofloans . "800 769 767 — 896 879 268 
Increase in sundry debtors . 97 855 490 34 947 087 
Increase in cash, bank balances and investments . . . . . , 314 846 085 361 587 664 
Total 12 361 708 490 8 608 390 456 





Annex A — Statement of subscriptions to the capital of the Bank 


at 31 December 1988 
in ecus — see notes to the financial statements, Annex E 














Subscribed Paid in at Total paid in and 
Member States capital (7) Available for call (2) 31 December 1988 To be paid in (1) to be paid in 
Germany 5 508 725 000 5 011 195 625 350 109 062 147 420 313 497 529 375 
France 5 508 725 000 5 O11 195 625 350 109 062 147 420 313 497 529 375 
ltaly 5 508 725 000 5 011 195 625 310 734 062 186 795 313 497 529 375 © 
United Kingdom 5 508 725 000 5011 195 625 350 109 062 147 420 313 497 529 375 
Spain 2 024 928 000 1 843 594 060 123 525 940 57 808 000 181 333 940 
Belgium 1 526 980 000 1 390 237 750 93 149 750 43 592 500 136 742 250 
- Netherlands 1 526 980 000 1 390 237 750 93 149 750 43 592 500 136 742 250 
Denmark 773 154 000 703 917 450 47 164 425 22 072 125 69 236 550 
Greece . 414 190 000 377 098 250 25 267 375 11 824 375 37 091 750 
Portugal 266 922 000 243 018 914 16 282 963 7 620 123 23 903 086 
Ireland . 193 288 000 175 978 900 11 791 100 5 518 000 17 309 100 
Luxembourg . 38 658 000 35 196 150 2 358 225 1 103 625 3 461 850 
TOUR: os ie, eS. ew ee 28 800 000 000 26 204 061 724 1773 750 776 822 187 500 2 595 938 276 


(1} As from 1 January 1986, the subscribed capital was increased from 14 400 000 000 ecus to 28 800 000 000 ecus. This doubling of the capital incorporates the increased 
contributions of The Ten, the alignment of Italy's share of the subscribed capital with the shares of Germany, France and the United Kingdom (Decision of the Board of 
Governors of 11 June 1985) and the contributions of the two new Member States, Spain and Portugal (Article 2 of Protocol No 1 to the Act of Accession signed on 
12 June 1985). 

The amount still to be paid in of 822 187 500 ecus represents the ten equa! instalments of 82 218 750 ecus to be paid in by the Member States on 30 April and 31 October 
from 1989 to 1993. 


(2) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 


co 
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Annex B — Analysis of OanS outstanding 


at 31 December 1988 
in ecus — see notes to the financial statements, Annex E 





Countries and Territories in which projects are Number of 


Tota! outstanding % of total 
located loans (1) (2) @) 


Amount undisbursed Amount disbursed outstanding 


1, Loans for projects within the Community and related loans: 
1 600 521 047 3.69 














Germany 81 1 743 849 840 143 328 793 | 
France . 293 5 995 195 959 834 553 923 5 160 642 036 12.69 
Italy f, : ih oe a ee OR 1 343 18 873 639 988 847 644 830 18 025 995 158 39.95 
United Kingdom fe Oe Whe wakes Sa ee Gs 374 6 419 196 740 - 571 313 875 5 847 882 865 13.59 
Spain... en ee ekg tke dew rae 92 2 415 143 983 808 710 740 1 606 433 243 5.11 
Belgidm:. ~ 6 2 eh oe Ae a te 21 505 934 463 _~- 505 934 463 1.07 
Netherlands. . ...... 2.48% 13 441 486 680 26 216 398 415 270 282 0.93 
Denimnatk <i. ce ae Sw a et od 122 1917111174 — 1917 111174 4.06 | 
Greece... .. 0. ee ee 151 2 046 871 135 89 730 428 1 957 140 707 4.33 : 
Pornugal. «2. 2: 4°: %. dhe ce AG x 83 1 570 136 574 491 079 999 1079 056 575 - 3.32 : 
HWEIANG! 4 a % ee. Se ck dee ee we Ue. 4 6S 2 263 464 181 66 900022 . 2 196 564 159 4.79 | 
Luxembourg ....... 2.4. 3 33 436 347 , — 33 436 347 0.07 | 
Related loans(*) . . ... 4... ~. 10 406 899 894 — 406 899 894 0.86 | 
Total 2 759 44 632 366 958 3 879 479 008 40 752 887 950 94.46 | 
2. Loans for projects outside the Community: | | 
Mediterranean Countries . 
Yugoslavia bk eke 12 _ 478 346 789 271 197 496 207 149 293 
Egypt 11 210 938 948 41 325 000 169 613 948 
Morocco 9 186 701 295 53 783 000 132 918 295 
Algeria . 5 171 146 386 102 148 192 68 998 194 
Tunisia 19 146 532 401 66 383 993 80 148 408 
Syria 5 95 433 818 26 942 C00 68 491 818 | ' 
Jordan . 16 80 037 940 41 970 000 38 067 940 | 
Turkey . T 68 022 200 — 68 022 200 | 
Cyprus 4 44 786 571 5 312 971 39 473 600 | 
Malta 3 29 363 048 23 895 000 5 468 048 
Lebanon Baecay oot «fy 6 17 513 974 — 17 513 974. ; 
Sub-total 97 1 528 823 370 632 957 652 895 865 718 3.24 | 
ACP Countries/OCT | 
Nigeria : 5 128 818 263 75 000 000 53 818 263 
. Kenya . 12 112 434 138 68 899 272 43 534 866 
Ivory Coast 21 108 227 501 31 697 963 76 529 538 
Cameroon 11 94 230 395 12 404 414 81 825 981 ' 
Zimbabwe 5 55 186 324 25 293 951 29 892 373 ! 
Botswana . 9 53 144 130 32 272 000 20 872 130 
Papua New Guinea 5 52 725 523 24 453 500 28 272 023 : 
Zaire : 2 52 053 374 49 025 906 3 027 468 ; 
Fiji 6 45 844 677 3 500 000 42 344 677 
Mauritius .. . 9 37 738 489 18 443 123 19 295 366 | 
Trinidad and Tobago : 5 33 800 287 10 906 000 22 894 287 
Gabon . 3 25 943 536 — 25 943 536 
Senegal 4 25 035 539 — 25 035 539 
Ghana . 3 24 770 098 15 479 786 9 290 312 
Zambia 4 23 880 795 ee 23 880 795 
Jamaica 3 18 204 464 10 054 373 8 150 091 
Malawi . 8 17 969 370 11 029 778 6 939 592 
Mauritania 1 17 705 039 —_- 17 705 039 
- Bahamas . 2 17 592 471 16 433 288 1 159 183 
West Africa 2 12 468 278 10 000 000 2 468 278 
Togo 4 12 319 826 — 12 319 826 
Congo . a 3 11 546 718 516 603 11 030 115 
French Polynesia ; 3 10 948 181 7 000 COD 3 948 181 
Netherlands Antilles 2 10 307 396 4 287 195 6 020 201 
Niger 2 9070 178 — 9070178 
Barbados . 4 8 308 731 — 8 308 731 
Swaziland 3 8 073 094 — 8 073 094 
Guinea ; 2 8 048 459 — 8 048 459 
New Caledonia ; 1 6 230 397 — 6 230 397 
' East Africa 1 6 000 000 6 000 000 — 
Saint Lucia 2 6 000 000 6 000 O00 — 
‘Burkina Faso 1 5 267 976 — 5 267 976 
Central Africa 1 5 000 000 5 000 000 — 
Liberia . 2 4670 619 | — 4670619 
Virgin Islands 1 4 400 000 4 400 000 — 
Belize © ‘ 2 3 975 321 2 228 000 1 747 321 
Saint Vincent 1 3 000 000 3 000 000 — 
Cayman Islands 1 2 050 116 — 2 050 116 
Montserrat — 1 736 766 — 736 766 
Caribbean .... 1 498 692 — 498 692 
Tanzania . a eg ahs 1 189 086 — 189 086 
oo. Sub-total | 159 - . 1084 414 247 453 325 152 631 089 095 2.30 
+ ee a Total 256 2 613 237 617 1 086 282 804 1526954813 .. 554 
Grand Total ........4.. 3015 47 245 604 575 4 965 761 812 42 279 842 763 100.00 





(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute and relating to projects in Austria and Tunisia as well as the sequisition and operation of 
satellites in geostationary orbit. 











(1) Currencies in which leans are iapiyatie: | 


Currency: Amount 
Currencies of Member States . 29 169 439 354 
Other currencies . 13 110 403 409 
Disbursed portion of loans . 42 279 842 763 
Add: undisbursed portion of loans: 

Fixed rate of interest and standard currency 

mix, as specified in finance contract 702 936 608 


Fixed rate of interest, as specified in finance 
contract, with the Bank aun the epee 
MIX: ws 1111312 179 


Open rate, with the Bank selecting the rate of 


interest and currency mix 3 151 513 025 
4 965 761 812 


47 245 604 575 


Scheduled repayments on loans outstanding (000 ecus) 


Repayable Out- Repayable Out- 
standing at standing at 

31.12. 1988 31. 12. 1987 

1989. . . . . 3117116 1988 .. . 2504 219 
1999 . . . . . 3757268 1989 . 3054 326 
1991 . . . . . 4823971 1990 . 3631615 
1992 . . . . . 4840699 1991 . 3853 332 
1993 . . . 5506790 1992 ; 4 028 676 
1994—1 998 : . 18 527 448 1993-1 997 : 16 129 852 
1999—2003 . . 6062 826 1998—2002 . . § 837 969 
2004—2008 . . . 1016670 2003—2007 . 777 187 
2009-2013. . . 92 817 2008-2013 . 105 194 
Total 47 245 605 Total 39922 370 


(2) Breakdown of loans outstanding at 31 December 1988 by 
principal form of guarantee (a) 


A. Loans for projects within the Community and related 
loans (b) 


Loans granted to, or aia by, - 
Member States 


Loans granted to, or guaranteed by, 


29 731 951 290 (c-d) 


public institutions in the Community 8 113 907 650 {(c) 
Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance com- 
panies) 3 225 378 396 (c) 


Loans guaranteed by eamoanies ve 
side the financial sector under majority 
control of Member States or public in- 
Stitutions in the Community ; 


Loans secured by fixed nee on real 
estate . . . F 235 466 220 . 


Loans ‘guaranteed by non- -bank com- 


691 822 645 (c) 


panies in the private sector 1 632 390 557 
Loans secured by fixed charge on 
assets other than real estate, or other 
security Ae oy . 1001 450 200 


Sub-total . 44 632 366 958 


B. Loans for projects outside the Community 


1. Loans granted under the Second 
Yaoundé Convention 

Loans granted to, or guaranteed by, 
AASMM States which were ae eee 


to the Convention 5 943 088 (e) 
2. Loans granted under the First Lome 

Convention 

Loans granted to, or guaranteed by, 

ACP States which were Mice to 

the Convention ; 174 999 685 
Loans secured by other aiierantess.: 6 729 080 


181 728 775 (f) 





voymane granted under the Second 
LOE Convention 

Loans granted to, or guaranteed by, 
ACP States which were Senne to 


the Convention 425 044 818 
Loans secured by other alepenies:. 13 942 459 
- Loans granted for mining and energy ) 
~ development projects (Article 59) : 17 056 406 
456 043 683 (f) 
4. Loans granted under the Third 
Lomé Convention 
Loans granted to, or guaranteed by, 
ACP States which were itt to 
the Convention a 406 303 051 
Loans secured by other Sieranteess. 34 395 650 


440 698 701 (f) 


5. Loans granted under EEC financial 
agreements with Mediterranean coun- 
tries 


Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
countries which were signatories to 
these agreements _1 528 823 370 (c) 
Sub- total 2 613 237 617 


Aggregate lending outstanding 47 245604575 


(a) Certain loans are Covered by several types of guarantee or secutity. 


(b} Operations authorised under the second paragraph of Article 18(1) of the 
Statute and relating to projects in Austria and Tunisia as well as the acqui- 
sition and operation of sateilites in geostationary orbit. 

(c) The blanket guarantee provided by the EEC amounted to 2315 667 510 ecus 

' at3t December 1988 compared to 2047 770 500 ecus at 31 December 1987. 
This guarantee is provided to cover any risk atiaching to financial commit- 
ments in the Mediterranean countries as well as in Greece, Spain and Portu- 
gal arising from loans granted prior to these countries’ accession to the EEC, 
totalling 1 054 213 481 ecus at 31 December 1988. 


(d} Loans guaranteed by the EEC amounted to 35027314 ecus ai 31 December 
1938. 


(e) Loans granied under the Second Yaoundé Convention are covered by the 
guarantee of the six founder Member States of the EIB. 


(f) Guaraniees provided by Member States to cover any risk attaching to 
financial commitments entered into under the Lomé Conventions amount to: 
— First Convention: 114 190 796 ecus 
~— Second Convention: 394 218 426 ecus 
— Third Convention: 330 613 500 ecus. 


(3) Original amount of loans calculated on 
the basis of the parities applied on the 
date of signature 


Add: 
exchange adjustments 


62 724 330 002 


+ 1994514030 


64 718 844 032 
Less: 
- terminations and cancellations 647 165 803 
principal dich ld to the 
Bank ... . . 16685 441 914 
third party paricipations: in 
Bank loans . : ; 140 631 740 —17 473 239 457 


Loans outstanding 47 245 604 575 


. The aggregate amount seisandiig of loans and guarantees pro- 


vided by the Bank, which under Article 18 (5) of the Statute must 
not exceed 250% (i.e. 72 ‘billion at present) of its subscribed 
capital, came at 31 December 1988 to: 


IONS ow om oe Se ts AA Me rh HE OE HO 47 245 604 575 
guarantees: | 
in respect of loans under mandate 41614681. 
in respect of loans granted by third parties 239 116 372 
in respect of third ie hehe in Bank 
Heb ae ps P : 140 631 740 
381 362 793 
Tctal amount of loans and ee. out- 
standing +, oh car. ot 8 ee Oh 47 626 967 368 


CEE eT ee saan EEE EE ae 
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Annex C — Summary statement of borrowings 


at 31 December 1988 
in ecus — see notes to the financial statements, Annex E 





Short-term notes 


Unamortised principal 


at 31.,12. 1987 


Average weighted 

















Payable in at 31. 12. 1988 rate of interest 
ECW a aw G2 ice et OS “ese Bee 100 000 000 352 500 000 7.62 
US$: nominal value ee 383 623 739 426 371 761 8.51 
less: net amount of unamortised : 
discounts | — 3279603 — §317 721 
TORE: ne cet es ck ee he OS, ee 480 344 136 773 554 040 
Medium and long-term borrowings 
Operations during the financial year Unamortised principal at 31. 12. 1988 
Unamortised Rate of interest 
principal at Exchange (weighted 
Payable in 31. 12. 1987 Borrowings Redemptions adjustments Amount (1) average} Due dates 
ECU. . . . . -8019945 000 959 000 000 29 905 000 —_ 3 949 040 000 8.80 1989/2001 
DEM .... 6791594106 1545096715 861235345 60341005 — 7415114 471 6.90 1989/2016 
ERE ss so mic ee 1 804 295 086 853 761 081 141510995 36150016 — 2480395156 10.79 1989/2003 
GBP: (6 Howes 1 293 973 367 751 926 664 (*) 58123117 112947239 + (2100724153 10.59 1989/2009 
UL. wpe ee 1 580 481 894 651 753 766(?) 79 844 149 8607203 — 2143784308 11.28 1989/1996 
Ber ano x e .2 1 134 126 927 473 286 321 200 648 871 12648350 — 1.394116 027 8.77 1989/2000 
NLG.-. . . . 33895 180 668 500 074 745 240512194 43406895 — 3611336324 8.11 1989/2004 
DAK es 4°. < 69 229 675 — — 735074 — 68 494 601 11.45 1989/1995 
IEP oc Ge ae x 19 282 981 32 280 724 | — 179 544 — 51 384 161 9.78 1989/1996 
EGR « 2 Ae -des 333 791 963 85 433 680 82 447 726 3262 909 — 333 515 008 8.41 1989/1996 
ESE & .4° 4-35 & —_— 237 072 267 — 7514832 + 244 587 099 10.75 1989/1998 
PTE eye’ gs — 29 316 400 — 196519 — 29 119 881 13.50 1991/1997 
US$... . . . 5438384507 307 496 483(7) 789959802 600733663 + 5556654851 10.37 1989/2000 
CHF... . . 2770820945 555 932 784 376311088 158260297 — 2792 182 344 5.19 1989/2001 
JPY... . . 9863 745 484 347 882 310(*) 331771945 314811455 + 4194667304 6.25 1989/2002 
AUS? 3s. aa 1o.-3 143 940 020 — 34 295 905 1 007 807 — 108 636 308 7.21 1989/1996 
CAD -.... 290 554 875 76 607 581 (?) — 78421467 + 445 583 923 10.08 1991/1998 
Total . 31949347498 7406921521 3226566137 789633037 + 36919335919 
Redemption i 
premiums . 7 310 661 . — — 815 309 + 8 125970 
Grand Total . 31956658159 7406921521 3 226 566137 790448346 + 36927 461 889 
(1) The following table shows in ‘000 ecus the total capital sums required for redemption of medium and jong-term borrowings over the following periods: 
Year at Year at 
31. 12. 1988 31. 12. 1987 
TSCG A ee Se ck ed eck Sw 2516378 | NORE wee. 4G Oe ae a LE ah 2 122 742 
WSO! a ee oi Ae. wolwe'e- G8 3 020 163 POOR, ue a des S, - die, wi eG G 2 200 641 
GOT ae ge See 3 003 847 M080) gs ee eat ee oe Se 2 974 327 
W992”. oo alee ae OE 3 765 210 TOOT cee €, eS Se Ae 3017 199 
WSS) cg. tes ace eS el ey 8 4 364 637 - NOS2 eo Gee a ws ce ee ae 3 336 627 
1994-1998 2... wwe 17 902 767 1993-1997 2... ww ee 15 667 494 
1999-2003 oe Rw 1751 116 1998-2002... ww wee 2 330 647 
2004-2008 . . wl Nay “ar ie 303 836 2003-2007 gw ww we ee 137 106 
2009 and subsequent years . . . 299 508 2008 and subsequent years ... . 169 875 
, Total 36927 462 Total 31956658 











(2} During 1988 certain fixed-rate USD, JPY and CAD borrowings were converted into floating-rate USD or fixed or floating-rate ECU borrowings; fixed-rate GBP and ITL 
borrowings were converted into floating-rate borrowings in the same currencies. 





The corresponding amounts receivable from or payable to Mem- 
ber States are as follows: 


Annex D — Amounts receivable 


from or payable to Member _ Receivable from: France 1 490 260 
et eee | e ‘Belgium ‘486 128 
States for adjustment of capital Denmark 735 002 
: , | . Greece . 682 432 
contributions Portugal 104 043 
‘treland 199 219 
at 31 December 1988 Puxempoug 12 587 
a . 3 709 671 

in ecus — see notes to the financial statements, Annex E 
; Payable to: Germany 1 598 490 
- TRAN: an aes 2 679 889 
in accordance with Article.7 of the Statute, application of the con-— ‘United Kingdo 3301179 
version rates given in Note A of Annex E ‘entails adjusting the Spain. . 3 732 343 
amounts paid by Member States in their national currency as Netherlands 427 097 
contributions to the Bank’s capital. 11 738 998 














In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1.5 %, 
amounts receivable from or payable to Member States will be 





settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1.5 % in either direction, the 
resulting amounts will remain in non-interest-bearing adjustment 
accounts. 





Annex E — Notes to the financial statements 


at 31 December 1988 — in ecus 


Note A — Significant accounting policies 


1. Conversion of currencies 


In accordance with Article 4 (1) of its Statute, the EIB uses the 
ecu adopted by the European Communities as the unit of 
measure for the capital accounts of Member States and for 
presenting its financial statements. | 


The value of the ecu is equal to the sum of the following amounts 
of certain Member States’ currencies: 


DEM 0.719 BEF 3.71 
GBP 0.0878 LUF 0.14 
FRF 1.31 DKK 0.219 
ITL 140.0 IEP 0.00871 
NLG 0.256 GRD 115° 


The conversion rates between Member States’ currencies and 
the ecu, which are determined on the basis of market rates, are 


published daily in the Official Journal of the European Com- 


munities. 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The Bank conducts its operations in the currencies of its Mem- 
ber States, in ecus and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested or 
lent in the same currencies. Borrowed funds are sometimes con- 
verted into other currencies and at the same time forward ex- 
change contracts are entered into in order to recover the 
amounts concerned in the original currency. - 


The following conversion rates were used for drawing up the 
balance sheet at 31 December 1988 and 31 December 1987: 


1fecu= | | 1988 "4987 


Deutsche Mark 2.07781 2.06034 
French francs 7.09821 6.98335 
Pounds sterling 0.648551 0.696793 
Italian fire 1 531.10 1 521.66 
Spanish pesetas 132.877 140.566 
Belgian francs 43.5760 43.1539 © 
Dutch guilders 2.34586 2.31762 
Danish kroner 8.02983 7.94457 
Drachmas 172.909 164.483 
Portuguese escudos 171.704 169.467 
Irish pounds 0.778450 0.777888 — 
Luxembourg francs 43.5760 43.1539 
United States dollars 1.17258 1.30335 
Swiss francs _ "1.76063 - 1.66503 
Lebanese pounds 621,467 587.755 
Japanese yen 146.455 158.292 
Austrian Schillinge 14.6162 14.505 
Canadian dollars 1.39830 1.69696 
CFA francs 349.168 


354.911 


‘The Bank’s assets and liabilities are converted into ecus. The 
gain or loss arising from such conversion is credited or charged 
to the profit and loss account. 


Excluded from such calculations are the assets representing the 
portion of capital paid in by the Member States in their national 
currency which is adjusted periodically in accordance with Article 
7 of the Bank’s Statute (see Annex D). ° 


2. investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. | 


3. Loans 


Loans are included in the assets of the Bank at their net 
disbursed amounts. 


4, Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Depreciation is calculated to write off the value of the Bank's 
Luxembourg-Kirchberg headquarters and its office in Lisbon on 
the straight-line basis over 30 years and 25 years respectively. 
Office furniture and equipment are written off in the year of ac- 
quisition. 


5. Issuing charges and redemption premiums 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


6. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at 
their discounted value. These subsidies are credited to the profit 
and loss account as and when the interest for which they are 
granted becomes payable. | 


7. Staff pension scheme | 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are in- 
vested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 
establishing a Single Council and a Single Commission of the | 
European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 


, Note B — Investments 


Investments comprise: | 7 1988 7 1987 


treasury bonds, notes and 
bonds at the lowest of cost, 
nominal or market value 
(market value: 

1988: 786 657 495 

1987: 766 721 910) .. 


783 940 790 762 549 491 


93 


the Bank’s own bonds at their 
repurchase cost not yet liable 


for cancellation 13 218 856 

bank bills at their nominal 

ValU@s Go “SA ee ow ved A 179 976 524 106 018 112 

977 136 170 884 295 998 

The breakdown according to maturity is as follows: 

not exceeding 3 months 181 143 491 119 669 324 

over 3 months but not ex- 

ceeding 6 months 2 911 988 21 544 563 

over 6 months but not ex- - 

ceeding12 months . . . .: — 25 319 581 
~ over 12 months 793 080 691 717 762 530 


977 136 170 884 295 998 





Note C -— Land and Buildings 


The item ‘Land and Buildings’ on the balance sheet, ie. 
37 734 339, is broken down as follows: 


MONG, i ew og he AER, SR ee Be. eS 763 833 
Net value of Luxembourg-Kirchberg head- 
quarters Se ar ok dae at een Se ek 36 664 000 


Net value of the office in Lisbon 306 506 





Note D — Special deposits for service of borrowings 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and bonds due and not 
yet paid’. 





Note E - Staff pension scheme 


The pension fund balance of 101 225 882 at 31 December 1988 
(89 484538 at 31 December 1987) represents the actuarial 
valuation of the accumulated benefits under the scheme, in ac- 
cordance with the Pension Scheme Regulations, increased by 
the contributions of the Bank and its employees plus the 
remuneration of .the fund less withdrawals since the actuarial! 
valuation. 

* The cost of the staff pension scheme, including interest credited 
~ by the Bank, for the financial year ended 31 December 1988 was 
12 777 885 compared with 13 320 317 for the financial year 1987. 





Note F — Sundry creditors 
Sundry creditors comprise: 1988 1987 
short-term deposits from other 


15 728 395 . 





banks 2. 6. we eee 91 668 485 37 329 374 
European Economic Comm- 
unity accounts: 
for Special Section operations 
and related unsettled sundry 
amounts . . . 614414890 425 790 174 
deposit accounts 39 571 740 16 287 693 
other creditors 33 837 255 8 262 590 


779 492 370 


487 669 831 


Note G — Miscellaneous 
balance sheet accounts 


These accounts comprise: . 1988 1987 
on the assets side: 
staff housing loans’ and ad- 


vances on Salaries . : 34 075 797 30712 419 

net amounts of swap oper- 

ations acd s. op 131 395 906 48 833 689 

sundry debtors . 47 177 565 35 247 670 
212 649 268 114 793 778 

on the liabilities side: 

outstanding charges, other 

future settlements and sundry 

expenses . a 91 943 789 27 689 345 


Note H — Interest subsidies received in advance 


(a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 


Conventions signed with the ACP States and Protocols 


concluded with the Mediterranean Countries, as well as interest 
subsidies, concerning certain lending operations mounted within 
the Community from the Bank’s own resources, made available 
in conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979. 


(b) ‘Interest subsidies received in advance for the account of 
third parties’ relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) 
of 16 October 1978 (New Community Instrument), (82/169) 
of 15 March 1982 and (83/200) of 19 April 1983 and Regulation 
(EEC) No 1736/79 of 3 August 1979 as amended by Regulation 
(EEC) No 2790/82 of 18 October 1982. 


(c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’, 





Note | — Management commission 

This represents the remuneration for the management of loans 
granted under mandate, for the account and at the risk of 
Member States or the European Communities and accounted for 
in the Special Section. | | 





Note J — Administrative expenses and charges 


Stalf costs: | ‘ * 1988 1987 

Salaries and allowances . ~ 45799 622 43 169 071 

Social costs 9 865 905 10 433 129 

Other costs 4 459 203 4 369 243 
60 124 730 57 971 443 

General and administrative ex- | | 

DENSES! 4:46 Ww iar see 11 214 060 9 533 721 


71338 790 67 505 164 


The number of personnel employed by the Bank was 710 at 


31 December 1988 (699 at 31 December 1987). 
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Note K — Financial and other intemn. 


Financial and other income com- 1988 1987 
prises: 


realised gains on portfolio oper- 


BUONMS: ws.-18 ar A Ro a ee ee = 9 25 020 685 22 838 100 

other income and decrease in 3 

unrealised write-down of invest- 

MENS: x. ---d es. Ge A we & 4S 1 558 145 5 724 492 
26 578 830 28 562 592 

Financial charges comprise: 

other charges and increase in 

unrealised write-down of invest- 

Mens: <<... we 4 Ce: x 14077 480 3 254 507 

Note L — Reserves and provisions and appropriation of 


operating surplus 
On 13 June 1988, the Board of Governors decided to: 


— increase the provision for ecu conversion rate adjustments by 
an amount of 16 403 065, representing the net increase aris- 
ing at 31 December 1987 from the revaluation of net Bank 
assets not subject to adjustment under Article 7 of the 
Statute; 


— appropriate the 1987 operating surplus of 632 729 557 to the 
Additional Reserves. 





“os e.t of Avieernents in the reserves and provisions at 
31 wECeEMvEr isce 


Situation at Appropriation of Situation at 
31. 12. 1987 balance of profit — 31. 12. 1988 
and loss account 
for the year ended 
31. 12. 1987 
Reserve Fund 2 880 000 000 2 880 000 000 
Additional Reserves 910 971 935 + 632 729 557 1 543 701 492 
Provision for ecu 
conversion rate ad- 
justments . . - 13.411 089 + 16 403 065 29 814 104 
+ 649 132 622 4 453 515 596 


3 804 382 974 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors: (a) to increase the 
provision for ecu conversion rate adjustments by an amount of 
27 047 826 representing the net increase arising at 31 December 
1988 from the revaluation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and (b) to appropriate 
the 1988 operating surplus of 727 495 835 less the amount of 
49 800 000 corresponding to the exceptional charge, i.e. a total of 
677 695 835, to the Additional Reserves. 





Note M — Exceptional charge 


In accordance with the judgment of the Court of Justice of 
the European Communities delivered on 3 March 1988, the 
European Investment Bank has paid the Commission of the 
European Communities an aggregate amount of 49.8 million 
ecus in respect of the tax withheld by the Bank from the salaries 
and pensions paid to its staff up to 31 December 1987 inclusive. 


As from the 1988 financial year, payment of the tax withheld from 
salaries and pensions paid to the staff of the European 
Investment Bank is being settled by the Bank on a monthly 
basis. 





Report by the External Auditors 


The President 
European Investment Bank 
Luxembourg 


We have audited the accompanying financial statements of the 
European Investment Bank at December 31, 1988 and 1987 in 
accordance with International Auditing Guidelines. 


In our opinion these financial staternents, which have been pre- 
pared in accordance with International Accounting Standards 
consistently applied, give a true and fair view of the financial 
position of the European Investment Bank at December 31, 1988 
and 1987, the results of its operations and the changes in its 
financial position for the years then ended. Accounting principles 
which are of particular significance to the preparation of these 
financial statements are described in Annex E, note A. 


Luxembourg, 10 February 1989 


The financial statements covered by our opinion are the 
following: | 


Balance sheet 

Special Section 

Profit and loss account 

Statement of changes in financial position 


Statement of subscriptions to the capital of the Bank Annex A 
Analysis of loans outstanding . Annex B 
Summary statement of borrowings . Annex C 
Amounts receivable from and payable to Member 

States.for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE 
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An appropriate network of 
transport infrastructure is of 
major importance in 
creating a unified internal 
market. In 1988, financing 
for transport projects came 
to more than 1.6 billion 
ecus; the Airbus (above) 
and the Channel! Tunnel 
(below) in particular 
attracted substantial 
volumes of loan finance. 
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Statement by the Audit Committee 





The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


— having examined the reports of 10 February 1989 drawn up by Price Waterhouse, 


considering the 1988 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 
31 December 1988 as well as the profit and loss account for the financial year ending on that date as drawn up 
by the Board of Directors at its meeting on 26 April 1989, | 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations during the 1988 financial year have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
book entries and that mney reflect exactly the situation of. the Bank as regards both assets and liabilities. 


Luxembourg, 18 May 1989. 


The Audit Committee 


A. HANSEN J. PINTO RIBEIRO C. THANOPOULOS 
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Statistical Annex. 


Table 15: Financing provided (contracts signed) from 1959 to 1988 


Within the Community 


(million ecus) 
Outside the Community 


Lending from EIB Operations mounted from 














Total © Lending from EIB ‘Loans under mandate Lending from 
Years financing own resources and guarantees NCi resources own resources budgetary resources 
1959—1983 31 313.8 24 194.9 340.0 3 005.1 27463 1027.5 
annual 
average 1252.6 967.8 13.6 120.2 109.9 41.1 
1984 6 889.8 5 007.0 1 181.8 614.7 86.4 
1985 7 181.5 5 640.7 883.7 581.3 75.9 
1986 7519.5 6 678.1 393.0 356.5 91.9 
1987 7 828.0 6 989.0 446.9 188.9 203.3 
1988 10 175.1 8 933.3 185.0 356.5 520.1 180.1 
Total 70 907.7 _57 443.0 §25.0 6 267.1 5 007.7 1 665.1 
Table 16: Financing provided (contracts signed) from 1984 to 1988 and from 1959 to 1988 
Detailed breakdown by origin of resources and project location 
(million ecus) 
1988 OSC~C“~‘“‘*S*S*S*S*S*C“‘=s~CSCSCSSS 9 
EIB own Other EIB own Other 
Total resources resources Total resources ; resources 
Member Countries 36 695.0 33 433.1 3 261.9 64 235.0 57 967.9 6 267.1 
Belgium 205.2 205.2 — 833.9 833.9 _— 
Denmark . 1 718.7 1 392.4 326.3 2 806.6 2 273.1 533.5 
Germany 1 547.0 1 547.0 © — 2 621.0 2 621.0 — 
Greece 1372.8 12769 95.9 2 4246 2118.4 306.1 
Spain 2 135.2 1 930.3 204.8 2 135.2 1 930.3 204.8 
France 5 413.6 4 427.7 985.9 9 334.3 8 084.3 1 250.0 
Ireland 944.0 818.2 125.7: 3 056.6 2 632.6 4240 
Italy 15 521.6 14 245.2 1276.4 28 009.6 249473 -. 30623 
Luxembourg 36.2 36.2 — 45.2 45.2 — 
Netherlands 445.1 445.1 — 550.2 550.2 — 
Portugal 1 140.6 1 100.8 39.8 1 140.6 1 100.8 39.8 
United Kingdom 5 746.6 5 539.5 207.1 10 584.9 10 138.5 446.4 
Other (Art. 18) 468.7 468.7 — 692.2 692.2 — 
nn eee 
Mediterranean Countries 1 642.7 1 573.5 69.2 4 132.6 3411.1 » 721.5 
ACP States and OCT 1 256.2 687.9 568.3 2 540.1 1 596.6 943.6 
Total 39 593.9 35 694.4 3 899.5 70 907.7 62 975.6 7 932.2 


Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 
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Table 17: Financing (individual loans and global loan allocations) provided within the Community In 1988 
and from 1964 to 1988 


(mittion ecus) 





1983 19841988 

Allocations AGG ations 

Individual from ongoing z Individual from ongoing 

- loans * global loans ~ .- loans globa! toans 

Total EIB + NCI BIB + NCI Total EIB + NCI EIS + NCI 

Belgium 47 — 47 198.3 193.6 47 
Denmark 493.2 433.3 59.9 1691.3 1 506.9 184.5 
Germany 518.8 346.9 1719 1 389.2 1 124.7 264.5 
Greece 213.8 150.4 63.4 1 369.2 1 054.6 314.6 
Spain 1 003.1 695.5 307.6 1 655.9 1209.8 446.1 
France 756.2 519.8 236.4 4 475.1 2 473.8 2 001.3 
Ireland 157.1 154.8 2.3 940.6 9143 26.4 
Italy 3 396.7 2 283.7 1113.1 15 646.1 11 063.6 4582.5 
Luxembourg ee — _ —- 36.2 36.2 — 
Netherlands 233.2 216.7 165: 4185 402.0 16.5 
Portugal - 488.2 403.8 84.4 954.4 839.3 115.1 
United Kingdom 1051.0 1 049.0 2.0 5571.5 5 466.2 105.2 
Other (Art. 18) 285.0 285.0 — 468.7 468.7 —_— 
8 600.9 6 538.8 34 814.9 8 061.3 


Total 


2 062.0 


26 753.7 





Table 18: Financing (individual loans and global loan allocations) provided within the Community from. 





1984 to 1988 

Sectoral breakdown 

‘ (million ecus) 
Individual 

loans Allocations from ongoing global toans 
Total EIB + NCI Total EIB NC! 
Energy andinfrastructure .........4.. 24 034.2 22 746.4 1 287.8 1 224.§ 63.3 
ENergy:  s..w. oe: Oe ee we Ee ae ei a A we ce 10 218.4 9 661.5 556.9 539.9 17.0 
Production . . . a? yak as Cet ee. § 478.3 5 346.3 132.0 122.2 98 
Transmission, storage & reprocessing ae ae ee ee 2 442.9 2 395.2 47.7 47.7 — 
BUDO mies we ae at okt WE AS tae Go BO “Et: A A. ‘2297.1 1 920.0 377.2 370.0 7.1 
TANSPOR. sc. we ce ee we 6 253.8 5 900.4 353.4 349.2 42 
Telecommunications . . . igs te ee eee as 3 464.0 © 3 464.0 — — ‘ — 
Water, sewage and solid waste RAE “let det > ae See ats 2 709.1 2 443.4 265.7 2409 249 
Urban infrastructure . 2. 2... ww ee 216.8 187.9 29.0 | "11.8 17.2 
Other infrastructure... 1. ww ew ee ee 1172.1 1 089.3 82.8 82.7 0.2 
industry, services and agriculture . 10 780.7 4007.2 6 773.5 4 560.7 2 212.8 
Industry 9 320.9 3773.7 55472 . 3 486.4 2 060.8 
Services . 1 264.4 229.5 1 038.9 897.5 141.4 
Agriculture and fisheries. 195.4 8.4 187.3 176.8 - 10.5 
TOtall: se, 2. “s- e9e KE ee RR HE A ee 34 814.9 26 753.6 8 061.3 5 785.2 2 276.1 


Table 19: Financing (individual loans and global loan allocations) provided within the Community from 1984 
to 1988 


Breakdown by economic policy objective 





(million ecus) 

Individual Allocations from ongoing 

loans global loans 

Total EIB+NCI EIB + NCI 

Regional development... . 2. 1 es we ee ee he 18 874.6 14 826.0 | 4 048.6 
Energy policy objectives . 2. 6. 1 6 1 ew ee ee ew 10 808.9 9 832.7 976.2 
Community infrastructure . . . ia tk es es et ee ce? 3 849.3 ~ 3849.3 — 
Environmental protection and inarovetient th ee ee. eo Sh ie Seneca 3 702.8 3 452.4 250.4 


Industrial competitiveness and European integration . . .. . . . § 861.5 3075.5 2786.1 - 














Table 20: Allocations from ongoing global loans in 1988 
General summary 





Total EIB own resources NCI resources 

millions , millions ; millions 

Number ecus Number ecus Number ecus 

Regional development... . 3 220 1081.8 3 220 1081.8 — _— 
Energy . . Prat ats 2 94 117.4 85 110.2 9 res | 
Advanced technology ae re ee ee 42 112.6 42 112.6 — — 7 
Investment by SMEs ..... 1 960 606.4 1 273 336.9 687 ' 269.5 ) 
Environment . .....4. 2%. 90 143.8 90 143.8 — — | 
| 

Total 5 406 2 062.0 | 4710 1785.2 696 276.8 

of which: industry . ..... 5 235 1818.2 4546 1547.5 689 270.7 

infrastructure... 171 243.9 164 237.8 7 6.1 





Table 21: Allocations from ongoing global loans in 1988 
Breakdown by region and economic policy objective 


(million ecus) 
Total development Advanced 
Infra- SMEs SMEs '  tech- Environ- 
Number Amount structure Industry EIB NCI nology Energy ment (1) 
a a ee 
Belgium . ...... 11 4.7 — 1.2 3.5 —_ _ — — 
West Vlaanderen 1 1.7 — — 17 —_— — — — 
Limburg 1 0.9 — 0.9 — — — — — 
Brabant B. 2 0.7 —_ — 0.7 — — — — 
_ Antwerpen 1 0.4 — — 0.4 — — — — 
Oost Viaanderen 3 03 — — — ~03 — — — — 
Liége 1 03 — 0.3 — — — — — 
Brabant W. 1 0.2 — — 0.2 — ~— — —_ 
Brabant V. by nde te wo 0.1 — 0.1 — ~— — — 
Denmark . . ea. oe a 97 59.9 5.5 3.5 — 31.4 — — 19.5 
Vest for Storebaelt ae 78 49.3 A. 2.4 — 23.3 — — 19.5 
Hovedstadsregionen . . . 14 9.1 1.5 a — V7 — — ~— 
Ostfor Storebelt . . . . eo 15 — 1.0 — 0.5 — — — 
Germany . . eo ai: 137 171.9 — 8.0 67.3 — — 2.5 94,2 
Nordrhein-Westfalen bie 2s 78 121.9 — 59 36.9 — _ 2.5 76.6 
Baden-Wurttemberg . . . 17 13.8 _— _ 12.3 ~— — — 15 
Niedersachsen. . . . . 6 12.1 — 1.8 29 — —_ — 75 
Bayern . ..... 14 8.4 — — 6.4 — — — 2.0 
Hessen a : : 8 6.9 — —_— 6.9 — —~ — —_ 
Rheinland-Pfalz 6 5.7 — —_ — — — _— 5.7 
Hamburg . 5 1.2 — 0.4 0.6 — — — 0.2 
Schleswig-Holstein 2 1.2 — = 12 — — — —_ 
Saarland . oe 1 0.6 — ~~ — — — — 0.6 
Greece .....%.~. 119 63.4 26.4 35.0 — 1.9 — — _— 
Multiregional 2 22.9 — 22.9 — — — — — 
Kriti : 34 11.5 5.0 6.5 — — —_ — — 
Makedonia (East) . ; 6 6.8 6.6 0.2 — — — — — 
Peloponissos- Sterea (West) 41 5.8 5.2 0.5 — ~ 0.04 — — —_ 
Sterea (East) a 34 5.3 3.3 0.2 -_ 1.7 — — —_ 
Thraki . 4 (5.1 40 1.1 — — — — — 
Makedonia (Central and 

West) oo ois 15 44 2.0 2.3 — 0.1 — — 

Thessalia . 5 0.9 0.2 0.6 —~ — — — 
Nissoi Egeou (East) 3 0.5 — 0.4 — 0.1 —_— — — 
\piros : a oe) 0.4 —_ 0.4 — — — — — 
Spain... ..... 767 307.6 37.3 158.8 58.4 53.0 —_ — — 
Andalucia ...... 169 65.6 7.7 57.6 — 03 — — — 
Catalulia . . ... > 100 39.2 — 29 18.4 17.9 — -— — 
Canarias... . . 37 36.3 . — 36.3 ~— — — — — 
_ Madrid . ......, 76 «(33.3 — 2.5 12.4 18.4 — _— — 
Valencia... . 1... 77 26.5 — 1.2 16.2 9.0 — — _— 
Galicia ..... 31 21.1 9.7 11.4 — — — — — 
CastilaLeén . ...., 63 16.8 27 14.1 — — — — — 
Murcia. Ss ie 43 15.4 47 - 10.7 — — — ~— — 

Castilla La Mancha be xe Sant 38 13.4 78 556 — —_ —_ — 
Pais Vasco ...... 35 10.8 0.1 5.6 1.1 41 _ — — 
ALSQON. 6 2 ose: SY. ah ce: 31 77 — 0.9 ° 45 2.4 — — — 
Extremadura... 20 69. 46. 2.3 — — — — — 
Asturias . . . . 0. 18 53 — 5.3 — — — — — 
Navarra ....... 12 53 — — 46 0.7 — ~— — 
Cantabria... ... 8 2.7 — 2.5 0.1 0.1 — — — 
LaRiojaa . . . ...-e g 1.4 — — 1.2 0.2 — — — 
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Table 21: Allocations from ongoing global loans in 1988 
_ Breakdown by region and economic policy objective (cont'd) 


(million ecus) 





France 
le-de-France 
Aquitaine... . 


Provence-Céte d’Azur 


Alsace 

Bretagne . 

Nord 

Rhéne-Alpes 
Midi-Pyrénées 
Lorraine. ; 
Haute-Normandie . 
Pays de la Loire 
Basse-Normandie 
Picardie 

Centre eB. 
Poitou-Charentes . 
Languedoc-Roussillon 
Champagne-Ardenne 
Auvergne . 
Bourgogne 
Limousin . 
Franche-Comté 
Corse . 
Guadeloupe . 
lreland 

Italy 

Lombardia 
Veneto... . 
Trentino-Alto Adige 
Campania 
Emilia-Romagna 
Toscana 

Piemonte . 

Lazio 

Sardegna . 
Marche 

Sicilia . 

Puglia . 

Umbria 

Abruzzi ik 
Friuli-Venezia Giulia 
Liguria 

Basilicata 
Calabria 

Molise . 
Multiregional 
Netherlands 
Limburg ‘ 
Noord-Brabant . 
Zuid-Holland 
Gelderland 
Noord-Holland . 
Overijssel 
Portugal . 
Centro 


Norte . . 
Multiregional 
Algarve 
Alentejo 
Madeira 
United Kingdom 
Wales . 


Grand Total 


Lisboa e Vale do Tejo 


Number 


1644 
316 
96 
88 
180 
V7 
75 
227 
61 
90 
55 
66 
58 
45 
47 
21 
23 
2g 
28 
29 
19 


Total 


Amount 


236.4 
34.3 
24.3 
23.8 
22.9 
22.3 
20.4 
19.2 
11.0 

9.9 
83 
7A 
56 
45 
41 
3.8 
33 
32 
3.1 
2.1 


19 
2 062.0 


(1) including 10 million ecus also featuring under Energy. 


Infra- 
structure 


4.9 


Regional 
development 


industry 


1445 
20.4 
23.2 

5.8 
22.1 
15.7 

48 
11.0 
8.6 

5.1 

6.9 

3.6 

1g 

0.1 

3.8. 

3.3 


29 


23 
1.1 
18 
0.1 
0.04 
2.3 


Advanced 
tech- 


nology - 


1.5 
0.4 
0.6 
0.1 


Energy 


1.0 


1.0 


Environ- 
ment (1) 


3.0 


28 


— 


0.1 


he 





Table 22: Allocations from ongoing global loans between 1984 and 1988 
General Summary 





Total EIB own resources NCI resources 


million milion million 

Number ecus Number ecus Number ecus 

Regional development . . . . 13 029 4 048.6 13 026 4020.1 3 28.5 
Energy .. uke ae 940 976.2 897 941.8 43 (344 
‘Advanced echnology a Mes 77 - 226.2 77 226.2 — — 
Investment by SMEs ... . , 9 700 2559.9 1 329 346.7 8 371 2213.2 
Environment ....... 148 250.4 148 250.4 — — 
Total 23 894 8 061.3 15 477 5 785.2 8 417 - 2276.1 
of which: industry ..... 21918 67735 13 542 4 560.7 8 376 22128 
infrastructure... : 1 976 1 287.8 1935 1 2245 41 63.3 





Table 23: Allocations from ongoing global loans between 1984 and 1988 
Breakdown by region and economic policy objective 


(million ecus) 


Regional 
Total development Advancsa ; 

infra- SMEs _ SMEs tech- -  Environ- 
Number Amount structure Industry EIB NCI nology Energy ment (1) 
Belgium ....... 11 47 — 1.2 3.5 — — — —_ 
West Vlaanderen fe Di 1 1.7 — — 1.7 —_ — — — 
Limburg 1 0.9 —- 0.9 — — — — — 
Brabant B. 2 0.7 ~— — 0.7 — — — —_ 
Antwerpen : 1 0.4 — — 0.4 — — — — 
Oost Vlaanderen 3 0.3 —_ — 03 —_ — — — 
Liége 1 0.3 — 03 — — — — — 
Brabant W. 1 0.2 — — 0.2 — — — — 
Brabant V. ge et, Sg | 0.1 —_ — 0.1 — — — — 
Denmark . . oa ae 538 184.5 5.5 25.0 — 134.5 — — 19.5 
Vest for Storebzelt aus 431 149.8 4.1 23.4 — 102.9 — — . 19.5 
Hovedstadsregionen . . . 83 29.3 1.5 —_ — 279 — —_ — 
OstforStorebelt . . . . 24 53 — 1.6 — 3.8 — —_— — 
Germany... ow, 4 168 264.5 _— 8.0 67.3 — — 25.8 163.4 
Nordrhein- Westfalen fo) ge 109 214.5 — 59 36.9 — — 25.8 145.8 
Baden-Wiurttemberg . . . 17 13.8 — _— 12.3 — —_ — 1.5 
Niedersachsen... .. 6 12.1 — 1.8 29 — — — 75 
Bayern . ...... 14 8.4 — — 6.4 — — — 2.0 
Hessen .. S. 4S, 8 6.9 — — 6.9 — — — ~~ 
Rheinland- Pialz oa 6 5.7 — _ — — — — 5.7 
Hamburg. . . a gee Se 5 1.2 — 0.4 0.6 — — — 0.2 
Schleswig- Holstein a 2 1.2 — — 1.2 —_ — — — 
Saarland ... ..... 1 0.6 — — — — — — 0.6 
Greece ....... 503 314.6 93.8 198.8 _ — 21.9 — — 
Multiregional . .... 12 85.5 11.9 13.6 — — _ — _ 
Sterea(East) . . ; 121 84.0 548 20.4 — 8.8 — — — 

Makedonia (Central and 
West)... 83 35.7 2.0 31.4 _ 2.4 _—- — 
Peloponissos- Sterea (West) 70 248 5.2 169 — 27 —_ — — 
Kritt oo. 1. ; 39 21.1 50 - 148 — 1.2 —_ — — 
Thessalia. . . . . 66 21.0 43 13.1 — 3.6 —- — 
Thraki . . . as 25 14.8 40 10.8 — 0.04 — — — 
Makedonia (East) . ks " 28 13.9 6.6 67 s — 0.6 —_ — 
Ipiros .. be Aa - 37 9.8 — 7.4 — 2.4 — — — 
‘ Nissoi Egeou (East) ae 22 3.9 —_— 3.8 — 0.1 — —_ — 
Spain. ....... 1160 446.1 67.3 195.0 65.3 118.6 — — — 
Andalucia ...... 234 93.2 18.5 71.1 — 3.6 — — — 
Cataluna . . . 2.7. a. 148 56.7 — ° 29 20.5 33.3 — _ — 
Madnd. -...b.-g°e. #. aoc 104 43.1 — 25 14.1 26.5 —_ — —_ 
Valencia . ....6.. 119 42.9 — 1.4 17.5 24.1 — — — 
Canarias... .... 51 38.3 | — 38.1 — - 01 — — — 
Galicia 2... wk, 57 32.2 14.6 17.1 — 0.4 — — —_— 
Castilaleén . ... . 112 26.1 56 17.8 — 6 — — — 
CastillalaMancha ... 65 23.6 12.9 93 — 1.4 — * — — 
Murcia .7. . . we, 59 21.2 65 — 126 — 2.1 _ —_— — 
Pais Vasco -. . . .. 51 15.8 «0. 6.4 1.1 8.1 — — — 
Aragon... wwe 52 129 0.1 1.2 6.1 55 — — — 
Extremadura ..... 26 11.7 8.9 2.5 — 03 — _ — 
Navarra... . we, 24 10.8 — — 46 6.2 — — — 
ASWUNaS» we wes a4: Ge eo 27 9.6 — 95 — 0.1 — — ~— 
UA RIGA. cs ca. cae. tae > 19 46 — — 1.3 3.3 — — — 
— 2.5 0.1 0.8 — — — 


Cantabria ...... 12 3.4 
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Table 23: Allocations from; engeing SIN Soo. rea gee. TOES and 1858 
Breakdown by region and economic policy objective (canta) 


(million ecus) 


ee 





. Regional 
Tol een Advanced 
Infra- SMEs SMEs — tech- Environ- 
Number Amount structure Industry EIB NCI nology Energy ment (1) 
France ....... 10486 2001.3 383.2 600.7 * 75.0 755.8 30.6 152.9 3.0 
Ile-de-France ..... 1 188 242.5 — ~— 35.1 123.8 16.4 67.1 — 
Rhéne-Alpes ...... 1 378 192.7 19.3 15.0 11.1 136.3 — 11.0 — 
Bretagne... .. ss 727 191.2 43.7 112.2 0.1 15.4 — 19.8 — 
WOR os ce He ae we ae 589 171.5 62.5 61.2 — 41.3 — 6.5 — 
Aquitaine... . . 630 146.9 —  =6§3.8 53.2 — 21.1 — 59 28 
Paysdelaloire .... - 610 1149 275 55.4 0.9 240 0.2 7.0 — 
Midi-Pyrénées . . . . . 593 101.4 39.7 40.0 0.2 16.6, — 5.0 — 
Languedoc-Roussillon . . 405 85.7 32.5 39.4 — 10.8 — 29 — 
Provence-Céte d’Azur . . 497 81.5 1.0 30.1 —_ 479 0.6 1.9 —_ 
Auvergne. . . . ws. 414 73.3 34.8 27.4 03 10.4 — 03 — 
Lorraine . ......, 369 68.3 10.9 29.0 — 28.1 — 0.3 — 
Alsace... Swen ts 357 65.8 —_— 8.3 17.1 31.2 6.6 2.5 0.1 
Haute-Normandie... . 290 =&629 9.9 13.4 3.2 31.2 — 5.1 — 
Centre .. . oe. 428 60.6. 1.3 3.8 2.2 50.4 — 29 — 
Basse- Normandie t de Oe 281 573 6.3 22.9 09 20.8 6.6 0.4 —_— 
Picardie . . ..... 304 53.7 3.8 10.5 23 ° £308 — 6.3 — 
Bourgogne ...... 287 49.1 —_ TA 0.9 38.3 | 0.1 2.6 — 
Franche-Comté .... 298 46.9 0.7 1.9 0.5 43.0 — 0.7 — 
Poitou-Charentes . .. . 259 449 3.1 36.4 — 4.7 0.1 0.8 — 
Champagne-Ardenne .. . 230 37.3 3.1 77 0.2 23.6 0.1 2.6 — 
Limousin. ...... 241 36.2 11.3 18.1 — 6.0 — 0.7 —— 
COGG we. & ww Se 110 - 16.1. 8.0 75 —_ -- — 0.6 — 
Guadeloupe. .... . 1 0.04 — 0.04 — — — —_— — 
Ireland ......., 243 26.4 0.7 25.7 — == — —_— 
Italy 2... . 2...) ©)©610112 0 ©=64582.5 22.7 2265.0 127.2 1117.6 195.5 791.7 62.7 
Lombardia ...... 871 5528 — — 26.1 2629 92.5 154.6 16.6 
Campania ...... 1 149 489.2 0.3 456.7 — — — 245 7.6 
Emilia-Romagna ... . 772 449.7 — 0.3 25.2 301.8 17.8 95.0 9.7 
Veneto : 692 432.4 — 47.1 39.8 237.5 32.9 74.7 0.4 
Toscana 1049 3758 40 125.2 16.1 159,2 9.1 54.1 8.1 
Trentino-Alto Adige fee 513 345.5 0.1 307.5 _— - 24 — 35.4 — 
PIGMONIG «> se aid oe, ws 382 290.3 — — 16.7 113.0 29.4 122.5 —6«8BB 
Lazio ties = : 384 248.5 0.4 201.3 1.9 15.4 6 17.6 5.0 
Puglia 769 216.8 0.02 173.7 — ~-- — 43.1 — 
Marche 637 210.7 — 177.5 — — — 33.1 0.1 
Sicilia 740 196.7 45 166.0 — — —_ 25.6 05 
Sardegna 659 182.8 0.6 175.6 — — — 6.1 0.6 
Abruzzi 409 161.4 10.0 138.7 _— — — 12.0 0.7 
Umbria sy tat. ak, Sheer oe 248 108.8 — 90.5 — — 44 13.2 0.7 
Calabria . . Ge tte, <i 357 78.1 — 75.0 — — — 3.1 —- 
Friuli-Venezia Giulia a hi. 90 67.1 — 519 — — 15.2 — 
Liguria... ww, 105 58.7 — 18.5 13 18.1 2.7 18.1 — 
Basilicata ...... 206 58.2 2.7 36.3 a — — 18.5 0.7 
Molise. . . . . ee 62 27.4 — 23.1 — — — 42 — 
Multiregional : 12 25.6 — — — 3.8 186 3.2 
Valle d’Aosta 6 6.1 — — — 3.5 — 25 — 
Netherlands oe 12 16.5 — 8.0 8.5 — — — — 
Limburg . . 6, ih, ols 3 8.0 —. 8.0 — — — — — 
Noord-Brabant . 2 2.8 — _— 2.8 — — — — 
Zuid-Holland 2 2.1 — — 2.1. —_ — —_ — 
Gelderland 2 19 — — 1.9 — — — — 
Noord-Holland . 2 1.0 —_— — 1.0 — — — — 
Overijssel 1 0.7 — — 0.7 — — — — 
Portugal 343 115.1 _ 72.4 — 35.1 — 5.7 1.9 
Centro 162 469 — 25.2 — 18.3 — 3.5 — 
Norte > oe 86 36.7 — 25.7 — 6.9 — 2.2 1.9 
Lisboa e Vale do Teo @ 2 71 22.8 — 16.4 —_—: 6.4 — — — 
Multiregional . . . . . 11 3.7 — 37 — — —_ -—— —_ 
PIGAVE” Ao tes Bee Se Es 1 2.4 — — — 2.4 — — — 
Alentejo . . . . . 10 5 — 1.1 — 0.4 — —_—- — 
Madeira ....... 2 1.1 — 0.4 — 0.8 — — — 
United Kingdom ... . 318 105.2 — 75.6 — 29.6 _ —_— — 
Northern England . . . . 17 16.4 — 15.3 — 1.1 — — — 
Northern ireland . . . . 18 16.3 — 16.3 — — — — — 
South-West England. . . 40 12.8 — 8.7 — 4.1 — — — 
South-East England ... 63 10.6 —_— — — 10.6 — — — 
Yorkshire and Humberside 31 10.0 — 8.1 —_ 1.9 — — — 
‘ North-West ete be. en 46 9.9 — 71 —_— 28 — _— -_- 
Wales... . Sa ey 13 ra — 72 — “OS — —_— — 
East Midlands ..... 26 7.1 — 43 — 27 — —_— — 
Scotland. 2 2 — é « 21 6.6 — 5.4 _ 13 — —_ — 
West Midlands . . .. . 29 5.2 -—— 3.1 — 2.1 — — — 
EastAnglia ...... 14 2.6 —_— — — 2.6 — — — 
Grand Total .... . 23894 8061.3 573.3 3475.3 346.7 2213.2 226.2 976.2 250.4 
DASA PR A 6 mc SM SC er pe le aC EL 


(1) Including 16.6 million ecus also featuring under Energy. 
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Table 24: Financing provided within the Community In 1988 


Sectoral breakdown 





Energy and infrastructure 


Energy 

Production . . : 
Conventional thermal power stations ‘ 
Hydroelectric power stations 
Geothermal energy & alternative sources 
Heat generating plant 


Development of oil & natural gas deposits ; 


Solid tuel extraction . ‘ 
Transport, storage and reprocessing : 
Electricity a ee ae ee 
Oil and natural gas : 

Nuclear fuel 

Distribution . 

Electricity 

Natural gas . 

Heat . . 

Transport 

Railways : ; 

Roads and motorways ‘ 

Shipping ; 

Airlines 

(of which: aircraft acquisition) 
Intermodal freight terminals 

- Telecommunications 

Networks ; 
Satellites and earth stations : 

Water, sewage and solid waste 
Supply ; 

sewage treatment 

Solid waste processing 

Multipurpose schemes . 

Urban infrastructure 

Transport . 

Public and administrative buildings 
Other infrastructure 

Composite infrastructure : 
Agricultural and forestry development 


Industry, services and agriculture. 


Industry . ; 

Mining and quarrying : 

Metal production and semi- -processing 
Metalworking & mechanical engineering 
(of which: office systems) '. - i 
Transport equipment 

(of which: aeronautical engineering) 
Electrical engineering 
Electronics . ‘ 

Chemicals 

(of which: petrochemicals) 

(of which: pharmaceuticals) 

Rubber and plastics 

Glass and ceramics . 

Construction materials . 
Woodworking . 

Foodstuffs , 

Textiles and leather . 

Paper, pulp and printing ' 
Other manufacturing industries . 

Civil engineering — building . 
Services : 

Tourism, leisure and health 

Training and teaching centres 
Research and development .. 
‘Private and public-sector services . 
Waste recovery and recycling 
Advanced information services . 
Agriculture and fisheries . 


Total . 


104 


million 
ecus 


5 688.3 


1777.1 
941.7 
377.6 
230.7 

86.5 
82.3 
163.2 
1.4 
487.0 
25.7 
173.0 
288.2 
348.5 
11.4 
319.8 
17.3 

1621.1 
303.4 
820.7 

81.9 
404.3 
292.6 

10.7 

1 288.3 
983.7 
304.6 
681.3 

74.2 


440.4. 


2.0 
164.6 
68.4 
39.6 
28.9 
252.1 
207.5 
446 
2 912.7 
2 421.5 
14.8 
22.3 
266.6 
47,5 
4240 
236.9 
81.4 
281.4 
295.7 
96.1 
34.1 
83.1 
101.6 
82.4 
15.8 
324.6 
144.7 
139.1 
25.3 
58.9 
429.1 
2440 
yee 
31.3 
1149 
14.7 
1.6 
62.1 


8 600.8 


Total 


Individual Joans 
EIB + NCI 


million 
ecus 


5 444.4 


1 687.4 
913.5 
377.6 
214.5 

83.6 
77.5 
158.9 
1.4 
473.3 
25.7 
159.4 
288.2 
300.6 
283.3 
17.3 

1 607.0 
302.0 
817.1 

73.0 
404.3 
292.6 

10.7 

1 288.3 
983.7 
304.6 
§81.3 

74.2 
345.9 
161.1 

65.6 

36.7 

28.9 
214.8 
171.7 

43.1 


1094.5 


1 010.4 


52.7 
46.0 
379.6 
236.7 
33.5 
254.2 
157.1 
84.2 
39 


Allocations from ongoing global loans 


Total 


million 
ecus 


243.9 


89.7 
28.2 
16.2 

29 


4.8 
4.2 


13.7 


2 062.0 


EIB 


million 
ecus 


237.8 


83.6 
243 


12.3 
29 


4.8 
4,2 


13.7 


NCI 


million 
ecus 


6.1 

















Table 25: Financing provided in the Mediterrencen Countries fram 1963 to 1988 
Geographical breakdown 




















EIB own Budgetary 
Total resources resources 
million million million 
ecus % ecus ecus 
MGGREVe. yoke a: ce BS ee Be SE a OS a a | 7342 29.3 115.0 619.2 
Yugoslavia: «.%. 4 So & & a2 &@ow «ace 4 « & © bak « 520.0 20.7 520.0 — 
AIGCIA: dca te Wo we MR a SS Se, As ee He Oe RE a le 177.0 7.1 177.0 — 
MOROCCO! A 4: a wi, SA % Ge ee OA A cae a ae 215.0 8.6 196.0 19.0 
MUMSia®. 24 Seca ue. ee ste Es cat ce, a ee ae Se 195.5 7.8 158.0 315 
GYD a =k. wie Ht Se ce Se 258.7 10.3 252.7 6.0 
JORGAR. -a: ssa ove cm ee AS cate By ee At Vk. ey Bo we oO eS 96.3 3.8 88.0 8.3 
BO OANON. ca 8. as Ge ee 0 eA ae Re yt WO ce 40.0 1.6: 40.0 — 
SVME. wi. wa HE ee. Ee. tee ee eS ee aw a we 101.5 40 98.0 3.5 
(OVOMIS” a: a ig ee oie ws OM At Oo em. a ee ee a 58.0 2.3 48.0 10.0 
ASTAGl oe ec tee ee a tet ie oR pe Ph te AG ee a 70.0 28 70.0 7 — 
AANA es oe ee ee Bie eo eget Re i ae Ses ees ve es 40.0 16 32.0 8.0 
Wotel ss se a ONS 
Table 26: Financing provided in the Mediterranean Countries from 1963 to 1988 
Sectoral breakdown 
Financing Allocations from 
operations ongoing global loans 
million : million 
ecus % Number ecus 
Energy el Dorf, OR ap a, ie ee A A i Ai re, Oe 7749 30.9 _— _— 
Production . . . Ay at oa ad Sgt Sa 8 Ss 572.7 22.9 . so — 
Conventional thermal power stations 2. ok ke ee 318.7 ee ae -—- .. = 
Hydroelectric power stations . 2... ww ee ee ee 226.0 9,0 | — — 
Oil and naturalgas deposits . . . 6. 6 6 we ee we ee 28.0 1.1 — _ 
Electricity transmission and supply . . . . . . 2... ee 202.3 8.1 -—_ nee — 
Infrastructure 2. . 5 6. 8 8 ee ee ew 992.5 39.6 — 25 4.0 
TRANSOM: 4. da & 2h se a ee ey eh a 830.5 33.1 13 1.9 
FAIIWAVS "o> a: Xe see So ME. oes Sh. Ses Es es es he 154.2 6.2 —_ — 
Roads 69.6 YS ee we Bee ee Re ee we 529.2 21.1 13 1.9 
SHIDDING. 8 4. Sac Hb eee. A ae ee Re 122.5 49 — —_ 
AIMS (oie S. ooo: to a ee A A ee Ge 247 .. 10 _— — 
Telecommunications .. . | Bs oe eee Sees eS 13.0 : 05 - — — 
Water (catchment, treatment cae supply) . o. Ghhe A dks Hor ae wit, J © 89.0 3.5 — — 
Other infrastructure . . Ss ves wer. Ge es ee “ns 56.0 2.2 12 2.1 
Agricultural and forestry development . ite das ik, er ay Set oe. 4 56.0 2.2 — — 
Composite and urban infrastructure 2. 1 ww ee es — — 12 2.1 
Globalloans-. . . 1 1. 1 we ew tt wt tw ee te 4.0 0.2 om, — 
Industry, agriculture and services . . ..... 0. 6 ew es 738.9 29.5 1792. . 332.2 
[NduUStY: 3. « 6 4.6 SE ea ES 201.4 8.0 422 ' 256.3 
Mining and quarrying ... . ee ee ee ee ee ee ee — — 8 6.3 
Metal production and semi- processing me ae Cae ave Ge ose de cd Me 29 0.1 15. 8.7 
Construction materials 2. 0... we ee ee ee ee 575 2.3 3 20.3 . 
Woodworking 2. 6 6 8 6 ee we we 1.2 —. 22 ., €0 
Glass and ceramics . . 1. 1 1 1 ew ee ww ee te 3.3 01° © 12 - 13.9 
Chemicals . . go ou! St. Wa tae Sia. deo He ks 37.9 1.5 38 31.4 
Metalworking and mechanical engineering g) “ay ite Hee oa Cae a . & — — 59 379 
Transport equipment. . Bi, dhe a He wee as aE “Ea va? yas — — 11 "O3 
Electrical engineering, electronics Ye. Gee pat OR we te cee a % 08 _— a7 19.4 
FOOCSIUNS: aig: cdo as Lk. ee. GD RR He a Oe Se ee 1.5 0.1 91 32.5 
Textiles andleather 2. 1 6 1 ww ee ee ee es 3.7 0.1 — «663 29.6 
Paper, pulp and printing 2... . 6 ew ee ke ee ees 777 3.1 20 11.7 
Rubber and plastics processing Be ax, OS. tee cee te aa, ee, tec Sk A Ue 0.5 — 19 156 
Other manufacturing industries . 2... 1 6. ee ee ee — — 5 1.5 
Civil engineering-building . 2. 2. 1. 6 6 ew ee ee es 14.5 0.6 g | 18.41 
Agriculture, forestry andfisherles . . 2... .... 2... 82.1 21 | $1303. — 646 
Sarlcee 3 we a SO BS de: Be ee SS 3.0 0.1 67 - 11.4 
TOUNSM a -<6- Se Sa OR eo ee SR — — 12 6.3 
Otherservices . 0. ww ke — aoe 55 9.1 
Waste recovery . . 2. 6 6 1 ew ee ee we ee 3.0 0.1 — mis 
Globalloans . 2. 1. 1 we ee ee ke 482.3 19.2 | —_ 
So Sa Na ee eee 
TOUG: ve et ee ae ee at a ee es a , , , e 2 506.2 100.0 1 817 336.2 


ee E 
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Table 27: Financing provided from 1976 to 1988 in the ACP States under the Lomé Conventions and in the OCT 


Geographical breakdown 


AFRICA 

WestAfrica . 
Nigeria 

lvory Coast 

Senegal 

Ghana . 

Regional . 
Mauritania 

Guinea 

Niger 

Mali 

Togo : 
Burkina Faso 

Benin 

Liberia 

Cape Verde . 

The Gambia . 
Guinea Bissau . ; 
Central & Square A Africa . 
Cameroon 

Zaire 

Congo 

Gabon 

Burundi 

Chad ..-. 
Regional . : 
Equatorial Guinea ; 
Rwanda ; 
Central African Republic 
Sao Tomé and Principe . 
East Africa -. , 
Kenya . 

Ethiopia 

The Sudan ... 
Tanzania . 
Somalia 

Uganda 

Regional . 

Djibouti 

Seychelles 
Southern Africa 
Zimbabwe 

Zambie 

Botswana 

Malawi 

Mauritius . 
Madagascar . 
Swaziland 

Lesotho 
Mozambique 
Angola 

Comoros. . 
Multiregional Project . 


CARIBBEAN : 
Trinidad & ee 
Jamaica 

Bahamas . 
Barbados 

Saint Lucia 


St Vincent & the Grenadines 


Guyana 

Belize . 

Regional . 

Dominica . 

Suriname . 

Grenada . . ; 
St Christopher & Nevis : 


PACIFIC . .. . 
Papua New Guinea 

Fifi . . 
Western Samoa. 

Tonga . 

Vanuatu 

Kiribati 

Solomon islands 

Tuvalu , , ; 
Sub-total: ACP States 


Sub-total: OCT 
Grand Total 


Total 


1 867.34 
747.1 
165.0 

145.1 
72.2 
58.3 
49.8 
48.5 
31.7 
31.2 
30.3 

285 


. 2203.94 


- 48.1 
2 252.0 


Total financing 


tomél¢ll Lomé ili 
1 135.54 731.8 
460.9 . 286.2 
90.0 750 
104.0 41.1 
46.7 . 255 
343 |. 24.0 
16.8 33.0 
32.0 16.5 
15.1 16.6 
16.9 14.3 
9.8 20.5 
28.5 — 
229 45 
18.3 6.5 
14.0 — 
5.4 3.0 
2.4 5.7 
3.8 — 
260.54 95.5 
133.3 — 
26.2 50.0 
319 (26.0 
34.5 — 
8.7 55 
9.5 2.2 
3.6 57 
2.0 40 
57 —- 
5.1 — 
0.04 2.1 
182.3 146.0 
100.7 59.5 
13.0 31.0 
16.5 22.0 
23.7 10.5 
98 13.0 
10.3 - - 20 
0.5 . 60 
32 °° 2.0 
46 — 
231.8 189.1 
40.4 32.0 
47.4 23.2 
37.3 29.0 
39.0 21.5 
17.0 34.5 
242 24.4 
20.2 6.0 
6.1 3.5 
— 9.0 
— 40 
0.2 2.0 
— 15.0 
94.9 59.3 
42.0 — 
9.0 15.3 
0.1 17.6 
17.1 — 
1.2 8.0 
3.0 58 
7.2 — 
2.6 3.5 
40 2.0 
1.0 3.8 
43 — 
2.4 18 
1.0 1.5 
139.7 42.7 
70.6 32.5 
60.0 45 
30 42 
2.3 1.5 
3.0 — 
0.2 — 
0.2 : — 
0.1 — 
1370.14 833.8 
28.1 20.0 
1398.2 853.8 


Total 


1 162.1 
491.7 
165.0 
139.7 

33.0 


From EIB own resources 


Lomé | + Il 


Lomé Ill 
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> 
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N) 
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analllllilaoa ll lll 


5 
© 


WO in 
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(million ecus) 


From budgetary resources 


Total Lomé | + Il Lomé It! 


705.24 323.04 382.2 
255.4 112.3 143.1 
5.4 54 — 
39.2 13.7 255 
25.3 18.3 7.0 
34.8 11.8 23.0 
23.5 7.0 16.5 
19.8 3.2 16.6 
15.2 0.9 14.3 
30.3 9.8 20.5 
78 78 — 
19.4 149 45 
11.3 48 65 
3.1 3.1 — 
8.4 5.4 30 
8.1 24 S7 
38 3.8 — 
110.04 69.54 40.5 
5.0 5.0 — 
26.2 26.2 — 
29.8 3.8 26.0 
25 2.5 — 
14.2 87 55 
11.7 95 22 
17 1.0 0.7 
6.0 20 40 
57 5.7 — 
5.1 5.1 — 
2.14 0.04 2.1 
167.4 79.4 88.0 
10.3 28 75 
44.0 13.0 31.0 
38.5 165 22.0 
29.2 187 105 
22.8 98 13.0 
12.3 10.3 2.0 
05 05 — 
5.2 3.2 2.0 
46 46 — 
157.4 61.8 95.6 
5.4 54 — 
28.6 5.4 23.2 
68 18 5.0 
29.0 17.0 12.0 
7.0 05 65 
48.6 24.2 24.4 
7.2 12 6.0 
96 6.1 3.5 
9.0 — 9.0 
40 — 4.0 
2.2 0.2 2.0 
15.0 — 15.0 
41.7 26.8 14.9 
5.0 5.0 — 
0.1 0.1 _ 
3.2 1.2 2.0 
58 . 3.0 2.8 
72 7.2 — 
1.6 0.6 1.0 
3.0 1.0 2.0 
48 1.0 3.8 
43 43 — 
42 2.4 18 
25 1.0 15 
43.0 32.8 10.2 
19.2 15.7 3.5 
90 8.0 1.0 
7.5 3.3 42 
38 23 15 
3.0 3.0 — 
0.2 0.2 — 
0.2 0.2 — 
0.1 0.1 — 
789.94 382.64 407.3 
11.6 6.1 "55 


_ 801.5 388.7 412.8 
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Table 28: Financing providad fram: t2°5 ys O oes Tita. Lomé Conventions and In the OCT 


Sectoral breakdown 


Lomé ii Lomé | + fl 




















Financing Giobal loan ~~—~~Financing—~—~SCS*« Toba oan 
operations allocations operations allocations 
million ay million million million 
ecus % ° Number ecus ecus % Number ecus 
ENCIOy 6. & ck. im ee fe. Rk OB ae aw ee 199.2 23.3 1 0.3 378.5 27.1 6 - 28 
Production. . . a ee 97.4 11.4 1 0.3 309.5 22.1 5 2.2 
Conventional thermal power stations Ss naghecde 8? a p38 51.0 6.0 — — 98.1 7.0 3 18 
Hydroelectric power stations . .....4. 46.4 5.4 1 0.3 169.9 12.2 2 0.3 
Geothermal power stations ......... — _— — — 9.0 0.6 — — 
Oil and natural gas deposits . . . ...4..~. — — — — 32.5 — 6.23 — — 
Transmission and supply ......... 101.8 11.9 — — 69.0 49 1 0.6 
PIGCIICIY” 4%: S--a2 Se % SR: Bie He cee ce 2S Rw 88.8 10.4 —_—_ — 69.0 49 — — 
Oil itas 2 bo eo Ole. Sl ries. See ace ee Bowe 8 13.0 1.5 — — — — 1 0.6 
Infrastructure. . . . . . . ee ee 188.7 22.1 1 0.1 121.9 8.7 2 1.6 
VPORSDOM (ic. fo x es SR Ee eG 36.2 4.2 1 0.1 27.2 1.9 1 0.6 
PGIWAYS: cans eke on “ay et cee. de ee He — _— — — 10.0 0.7 — — 
RSIDIAG: , 28 cs Sep day ede. vay. fut Se. Se hs ve A Aas ER 21.2 —— 25 1 0.1 17.2 1.2 1 0.6 
Airlines . . a. cha ed. ae Bt Ge Ge Ss 15.0 18 , — — — — — 
Télaconimunications ode oh © %. LOt Ie oe 46.1 5.4 — — 63.1 4.5 1 1.0 
Water (catchment, treatment & suppiys ee me 106.4 12.5 — — 31.6 2.3 —_ — 
Industry, agriculture and services ....... 465.8 54.6 122 26.8 8978 64.2 557 226.9 © 
Industry. . . BOND en Se ns ee ae Rs 0 294.2 34.5 76 Ms 4 564.7 40.4 455 198.9 
Mining and quarrying an ce 1 Se ae a oe 81.0 9.5 4 0.4 149.7 10.7 15 8.8 
Metal production and semi- _processing be Aiken, “ibs ack 13.0 1.5 _— — 31.5 2.3 9 40 
Construction materials . . . . .... 0. 13.6 1.6 7 1.4 59.3 42 15 6.3 
WOOGWOIKING «oa: Se RS) Oe ee ks es 45 0.5 3 0.6 25.2 18° 36 12.9 
Glass and ceramics... . . 1. we _ — —_— — 40 0.3 12 6.6 
Chemicals . . . ee car 14.0 1.6 aK 3 0.5 54.5 3.9 27 15.4 
Metalworking & mechanical engineering _ ey. — — 9 19 0.5 ; 29 10.3 
Transport equipment. . . . . 2. ew ee —_ — 8 7 73 0.5 14 5.7 
Electrical engineering, electronics . . . ..... —_ — 3 0.5 — — 11 5.2 
POOUSIUNS: cco.) toe. &, APs an SD @& ee 78.3 9.2 15 3.0 165.3 11.8 (119 54.0 
Textiles and leather. . . . . 2... eee 55.8 6.5 8 2.4 42.9 3.1 62 20.8 
Paper, pulp and printing . ........:%: 70 08 2 0.4 — — 41 20.0 
Rubber and plastics processing ....... 2.0 0.2 3 0.8 246 1.8 43 22.4 
Other manufacturing industries . . .°. ... . — — 1 0.1 — — 8 19 
Civil engineering — building. . . . 2. . . — — 6 1.7 — — 14 46 
Supportforindustry. ... . Sede “ie a 25.0 29 — — — — — — 
Agriculture, forestry and fisherles. dais Jee aie re -— _ 2 0.3 _— —_ 7 3.8 
Services... . . 1. 1 ew we ee ee 12.5 1.5 44 11.1 41.9 3.0 95 24.2 
FOUNSINE -e.8ce- Gaece  eS  y RE ae  s 45 0.5 40 10.5 19.3 1.4 66 21.2 
OINCESENWICES. 245-4 8 Ga hk We RE 8.0 0.9 4 0.6 22.6 1.6 29 3.0 
Globalloans ............2.+. 148.8 17.4 — — 267.8 19.2 — — 
Developmentbanks ........... 10.3 1.2 — —_ 23.3 1.7 — — 
TOtal is. 6. se > ee a Hs eS 2 es 853.8 100.0 124 27.2 1398.2 100.0 565 231.2 
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*- Further information may be obtained from the 
‘EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 

Tel.: 4379-1 — Telex: 3530 bnkeu lu 

Fax: 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — |-00187 Rome 
Tel.: 4719-1 — Telex: 611130 bankeu i 
Fax: 4745877 


Athens Office 

Ypsilantou 13-15 — GR-10675 Athens 
Tel.: 7249 811 — Telex: 22 2126 bkeu gr 
Fax: 7249 814 


Lisbon Office - a 

Avenida da Liberdade, 144-156, 8° — P-1200 Lisbon 
Tel.: 32 89 89 ou 32 88 48 — Telex: 15576 bnkeu p 
Fax: 37 04 87 . 


London Office 

68, Pall Mall — London SW1Y BES 

Tel.: 01-839 3351 — Telex: 919159 bankeu g 

Fax: 930 9929 ~ ; 

Madrid Office 

Calle José Ortega y Gasset, 29 — E-28006 Madrid 
Tel.: 431 13 40 — Telex:'44670 bnkeu e 


~ Fax: 431 13 83 





Representative Office in Brussels 

Rue de fa Loi 227 — B-1040 Brussels 
Tel.: 230 98 90 — Telex: 21721 bankeu b 
Fax: 230 58 27 


which also have available the following publications: 


Statute and other provisions governing the EIB 
1986: 36 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


_ Annual Report 


Since 1958 
(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


EIB-Information 


- Information bulletin (periodical) 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank in 1988 
16 pp. (DA, DE, EN, ES, FR, GR, IT, NL) 


. Financing facilities within the European Community 
1986, 16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Third Lomé Convention 
1986, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the mediterranean agreements 
1987, 16 PP.; (DA, DE, EN, ES, FR, GR, IT NL, PT) 


One Hundred Gimstions & Anawors': 
1986, 50 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European inveatiient Bank: key facts (leaflet) 
1989 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report. 


Photographs by: cover: aaa photo, Paris (Boutin); p. 32: Ghiroldi (1) — Commu- 
nauté urbaine de Lyon (2) — Bundesland Baden-Wurttemberg (3); p. 70: aaa 
photo, Paris (Naud); p. 96: Aérospatiale S.A. (1) — QA Photo, Hythe, Kent (2). 


- Printed by: Saarbrucker Zeitung Verlag und Druckerei GmbH, Saarbriicken 
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Projects eligible 


EIB loans may be granted to public or private 
borrowers in all sectors, namely: 


- infrastructure, 
- energy, 
- industry, services and agriculture. 


Large-scale projects are financed by means of Indi- 
vidual loans concluded directly or through. a 
financial intermediary; ventures mounted by small 
and medium-sized enterprises as well as 
smaller-scale ventures involving _ infrastructural 
works, more efficient use of energy or environmental 
protection are generally funded through global loan 
facilities. 


Global loans are, in practice, lines of credit opened | 


with banks. or financial institutions operating at 
national or regional level. These intermediaries draw 
on the proceeds to finance a variety of ventures 
promoted by small and medium-sized enterprises or 
- local authorities, in agreement with the i and in 
accordance with its criteria. 


Financial terms and conditions 
Duration 


The EIB grants medium and long-term loans of 
which the duration depends on the type of project 
concerned and its anticipated life. The duration of 
loans generally varies between 7 and 12 years for 


industrial projects and may extend to 20 years or 


more for infrastructural schemes. 


Currencies 


Depending on the format selected, loans are 
disbursed at par: 


- in a single currency, particularly a Member 
State’s currency or the ecu; 


- in’several currencies, either in standard mixes, 
with duration, make-up and interest rate all fixed in 
advance, or in varying mixes tailored to the EIB’s 
holdings and its borrowers’ preferences. : 


In all cases, the EIB finances only part of the 
investment costs, supplementing the borrower's 
own funds and other sources of finance. Loans may 
not normally exceed 50% of investment costs. 


Project appraisal,. conducted by EIB staff, is - 


designed to verify the’ economic benefits and 
viability of the scheme concerned. Similarly, the 
appraisal looks into the project’s consistency with 


the Bank's own financing criteria and Community — 


policy guidelines as well as its compliance with envi- 
ronmental protection and procurement regulations. 
The promoter’s financial situation and cash flow 
projections along with security offered are also 


— examined. 


Once the appraisal is completed, the EIB’s Board of 
Directors, acting on a _- proposal from the 
Management Committee, decides on the granting of 
a loan, taking account of the opinions of the 
Member State concerned and the Commission of 
the European Communities. 


Interest rates 


The EIB's first-class credit rating enables the Bank 
‘to raise funds on the keenest terms available at the 


time. As the EIB operates on a non-profit-making 
basis, the interest rates on its loans reflect the cost 
of its borrowings. 


Rates may be set either upon signature of the 
finance contract or on the occasion of each disbur- 
sement (open-rate contract). Loans are granted 
mostly at fixed rates, although they may also carry 
variable rates or fixed rates revisable after a specific 
period (generally 4 to 10 years). Rates are the same 
for all countries and sectors. The EIB does not 
accord interest subsidies, although these may be 
granted by third parties. 


*. 
* * 


Special arrangements apply to financing provided 
outside the Community under various financial 


- cooperation agreements. . 





European Investment Bank 


The European Investment Bank (EIB) was created 
by the Treaty of Rome establishing the European 
Economic Community. Its Statute forms an integral 
part of the Treaty. 


The members of the EIB, an autonomous public 
financial institution within the Community, are the 
twelve Member States of the EEC who have all 
subscribed to the Bank’s capital. Since 1 January 
1986, this has stood at 28.8 billion ecus, of which 
2595.9 million is paid in or to be paid in. 


As a Community institution, the EIB continuously 
adapts its activity to developments in Community 
policies and the needs of Member States; it strives 


Theatre of operations 


The EIB's prime vocation is to contribute towards 
the balanced development of the Community by 
_ financing capital projects, while at the same time 
adhering to the rules of strict banking management. 


In accordance with Article 20 of its Statute, it pays 
particular heed to ensuring «that its funds are 
employed as rationally as possible in the interests of 
‘the Community». 


Within the Community 


In keeping with the guidelines laid down in 
Article 130 of the Treaty of Rome and in the light of 
developments in Community policies, projects 
considered for EIB financing must contribute 
towards one or more of the following objectives: 


- fostering the economic advancement of less 
favoured regions; 


- improving transport and telecommunications infra- — 


structure of benefit to the Community; 


- protecting the environment and the quality of life 
as well as safeguarding the EEC’s architectural and 
natural heritage; 


+ promoting urban development; 


- attaining Community energy policy objectives; 





to foster greater economic and social cohesion and 
the creation of the European market. 


As a bank, it works in close collaboration with 
numerous financial institutions both in raising its 
resources on the capital markets and in providing 
financing. 


The EIB grants loans both from its own resources 
- mainly the proceeds of its borrowing operations - 
and, outside the Community, from EEC or Member 
States’ budgetary resources. It also deploys the 


proceeds of borrowings concluded by the EEC in 


conjunction with the NCI. 


- enhancing the international competitiveness of 
Community industry and _ furthering European 
industrial integration; 


- supporting the activities of small and 
medium-sized enterprises. 7 


Outside the Community 


The second paragraph of Article 18(1) of the Statute 
provides for financing operations by the EIB outside 
the Community on special authorisation from the 
Bank’s Board of Governors. Authorisation is given: 


- case by case, for financing for certain types of 
project of particular importance to the Community 
(satellite communications or energy supplies, for 
example); 


- as ceiling amounts when they concern loans in 
individual countries or groups of countries to be 


granted under Community agreements, conventions 


or decisions on financial cooperation. 


The EIB's theatre of operations under the latter 
heading now covers countries in Africa, the 
Caribbean and the Pacific, signatories to the Lomé 
Convention (ACP States), and twelve Mediterranean 
countries (Turkey, Yugoslavia, Algeria, Morocco, 
Tunisia, Egypt, Jordan, Lebanon, Syria, Israel, 
Cyprus and Malta). 7 


From 7990, the EIB will be financing projects in 
Poland and Hungary. 











The European Investment Bank in 1989 and 1988 











Key data 1989 1988 
(million ecus) 
Financing provided | 
Total ; 12 246.1 10 175.0 
From own resources 12 041.8 9 638.4 
From other resources . 204.3 536.6 
Within the Community . 11 634.2 9 4748 
ACP States and OCT . 269.1 302.2 
Mediterranean countries . 342.8 398.0 
Resources ralsed 9 034.5 7 666.1 
Community currencies 7 954.3 6 488.4 
Non-Community currencies . 1 080.2 1177.7 
Disbursements . 11 361.3 8 225.7 
From own resources 11 015.0 7 843.7 
From other resources . 346.3 382.0 
Outstanding 
Financing from own resources . 536303 476270 
Financing from otherresources ... , 8 053.4 8 7646 
Medium and long-term borrowings 41 332.3 36 927.5 
Subscribed capital ‘ 28 800.0 28800.0 
of which paid in and to be paid in 2 595.9 2 595.9 
Reserves, provisions and operating Income — 5 966.3 5 158.3 
Balance sheet total 55 010.0 49 120.3 
Bank staff . 718 710 
Loans from own resources Disbursements from own resources Resources ralsed Balance sheet 
(million ecus) (million ecus) (million ecus) (million ecus) 
12500 12.500 12500 60000 
55000 
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- 45000 
7500 7500 7500 40000 
35.000 
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This annual report is available also 
in the following languages: 


DA ISBN 92-861-0187-2 
DE ISBN 92-861-0188-0 
ES ISBN 92-861-0186-4 
FR ISBN 92-861-0190-0 
GR_ ISBN 92-861-0189-9 
IT ISBN 92-861-0192-9 
NL ISBN 92-861-0193-7 
PT ISBN 92-861-0194-5 


ISBN 92-861-0186-4 Text finalised 3 April 1990 
SS 
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Chairman 


BELGIUM 


DENMARK 


GERMANY 


GREECE 


SPAIN 


FRANCE 


IRELAND 


ITALY 


LUXEMBOURG 


NETHERLANDS 


PORTUGAL 


UNITED KINGDOM 








Board of Governors 
Situation at 31 May 1990 


Panayotis ROUMELIOTIS (Greece) 
until June 1989 


Carlos SOLCHAGA CATALAN (Spain) 
Philippe MAYSTADT, Minister for Finance 
Palle SIMONSEN, Minister for Finance 


until October 1989 
Henning DYREMOSE, Minister for Finance 


Theo WAIGEL, Federal Minister for Finance 
Panayotis ROUMELIOTIS, Minister for National Economy 


until July 1989 


Georgios SOUFLIAS, Minister for National Economy 
until October 1989 


Georgios KONTOGEORGIS, Minister for National Economy 
until November 1989 


Georgios GENNIMATAS, Minister for National Economy 
until February 1990 


Georgios KONTOGEORGIS, Minister for National Economy 
Georgios SOUFLIAS, Minister for National Economy 


Carlos SOLCHAGA CATALAN, Minister for Economic and Financial Affairs 


Pierre BEREGOVOY, Minister of State, Minister for Economic and Financial Affairs and 
the Budget 


Albert REYNOLDS, Minister for Finance 

Giuliano AMATO, Minister of the Treasury 

until July 1989 

Guido CARLI, Minister of the Treasury 

Jacques F. POOS, Vice-President of the Government, Minister of the Treasury 
until July 1989 

Jacques SANTER, Prime Minister, Minister of State, Minister of the Treasury 
H. Onno RUDING, Minister for Finance 

until October 1989 

Wim KOK, Minister for Finance 

Miguel José RIBEIRO CADILHE, Minister for Finance 

until January 1990 

Luis Miguel C. PIZARRO DE BELEZA, Minister for Finance 

Nigel LAWSON, Chancellor of the Exchequer 

until October 1989 

John MAJOR, Chancellor of the Exchequer 


Audit Committee 
Situation at 31 May 1990 


Chairman 
Albert HANSEN, Secrétaire Général du Conseil du Gouvernement, Luxembourg 
until June 1989 


Joao PINTO RIBEIRO, Juiz Conselheiro, Tribunal de Contas, Lisbon 


Members 

Joao PINTO RIBEIRO 

Constantin THANOPOULOS, Vice-Governor, National Bank of Greece, Athens 
Albert HANSEN 











Luigi ARCUTI 
Bruno BIANCHI 
Richard BRANTNER 
Corneille BRUCK 


Manuel CONTHE GUTIERREZ 
Antonio MARIA COSTA 
Jos DE VRIES 


Huw P. EVANS 

Winfried HECK 

Philippe JURGENSEN 

Timothy P. LANKESTER 
Elizabeth LLEWELLYN-SMITH 
Paul MENTRE 

Rudolf MORAWITZ 

Luis Antonio GOMES MORENO 
Waldemar MULLER-ENDERS 
Miguel MUNIZ DE LAS CUEVAS 
Giovanni RAVASIO 


Alexander J.0. RITCHIE 
Denis SAMUEL-LAJEUNESSE 


Mario SARCINELLI 

Michael J. SOMERS 

Lars TYBJERG 

Jan H.G. VANORMELINGEN 
Dimitrios ZACHARIADIS-SOURAS 


R.1.G. ALLEN 
Jacques DELMAS-MARSALET 


L. Fernanda FORCIGNANO 
Daniel GIROUX 


Winfried HECK 

M.J.L. JONKHART 
Horst MOLTRECHT 
Miguel MORA HIDALGO 


Christian NOYER 


Maurice O’CONNELL 
Thomas O’DWYER 


Oliver PAGE 
Eckard PIESKE 
Héléne PLOIX 


Paolo RANUZZI DE BIANCHI 
Giovanni RAVASIO 


Giovanni SACCO 


Board of Directors 
(Situation at 31 May 1990) 


Chairman: Ernst-Ginther BRODER 


Vice-Chalrmen: 

Lucio 1ZZO 

Alain PRATE . 

Miguel A. ARNEDO ORBANANOS 

Erling JORGENSEN, deceased February 1990 
Ludovicus MEULEMANS 

Roger LAVELLE, from August 1989 

Hans DUBORG, from April 1990 


Mr C. Richard ROSS served as Vice-Chairman until July 1989, when he was appointed 
Honorary Vice-Chairman 

Directors 

Presidente dell'lstituto Mobiliare Italiano, Rome 

Condirettore Centrale, Banca d'italia, Rome 

Sprecher des Vorstands der Kreditanstalt fur Wiederaufbau, Frankfurt 


Président du Conseil d’administration de la Banque et Caisse d'Epargne de !Etat, 
Luxembourg 


Director General del Tesoro y Politica Financiera, Ministry for Economic and Financial 
Affairs, Madrid 


Director-General for Economic and Financial Affairs, Commission of the European 
Communities, Brussels, until February 1990 


Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministry of 
Finance, The Hague 


Deputy Secretary (Overseas Finance), H.M. Treasury, London, from September 1989 
Ministerialdirigent, Federal Ministry of Finance, Bonn, from December 1989 
Directeur Général de fa Caisse Centrale de Coopération Economique, Paris 

Deputy Secretary (Overseas Finance), H.M. Treasury, London, until September 1989 
Deputy Secretary, Department of Trade and Industry, London 

Président-Directeur Général du Crédit National, Paris 

Ministerialdirigent, Federal Ministry of Economic Affairs, Bonn 

Administrador Executivo, Banco de Fomento e Exterior, Lisbon 

Ministerialdirektor i.R., Federal Ministry of Finance, Bonn, until! December 1989 
Presidente del Instituto de Crédito Oficial, Madrid ~ 


Director-General for Economic and Financial Affairs, Commission of the European 
Communities, Brussels, from March 1990 


Former Chairman, The Union Discount Company of London, plc, London 


Chef du Service des Affaires Internationales, Direction du Trésor, Ministry for Economic 
and Financial Affairs and the Budget, Paris 


Direttore Generale del Tesoro, Ministry of the Treasury, Rome 

Secretary, National Debt Management, Department of Finance, Dublin 

Afdelingschef, Ministry of Finance, Copenhagen 

Inspecteur-Generaal van de Administratie der Thesaurie, Ministry of Finance, Brussels 


Former Adviser to the Minister for National Economy, Ministry for National Economy, 
Athens 


Alternates 


Under Secretary, Head of EC Group (Overseas Finance), H.M. Treasury, London 


Conseiller du Président, Caisse Centrale des Banques Populaires, Paris, unti! March 
1990 


Direttore Generale dei Servizi Speciali e del Contenzioso del Tesoro, Ministry of the 
Treasury, Rome 


Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministry for Economic 
and Financial Affairs and the Budget, Paris, from March 1990 


Ministerialdirigent, Federal Ministry of Finance, Bonn, until December 1989 
President-Directeur, De Nationale Investeringsbank N.V., The Hague 
Ministerialdirektor i.R., Federal Ministry for Economic Cooperation, Bonn 


Vocal Asesor de la Direccién General del Tesoro y Politica Financiera, Ministry for 
Economic and Financia! Affairs, Madrid 


Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministry for Economic 
and Financial Affairs and the Budget, Paris, untif March 1990 


Assistant Secretary, Department of Finance, Dublin 


Director-General for the Coordination of Structural! Policies, Commission of the 
European Communities, Brussels, from March 1990 ~ 


Head of the Developing World Division, Bank of England, London 
Ministerialdirigent, Federal Ministry of Finance, Bonn, from December 1989 


Directeur Général Adjoint chargé de la direction des activités bancaires et financiéres a 
la Caisse des Dépdts et Consignations, from April 1990 


Direttore Generale della Fondigest, $.p.A., Milan, until June 1989 

Director-General for the Coordination of Structural Policies, Commission of the 
European Communities, Brussels, unti! March 1990 

Dirigente Superiore, Direzione Generale del Tesoro, Ministry of the Treasury, Rome, 
from July 1989 . 
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Management Committee 
Situation at 31 May 1990 (‘) 


President: Ernst-Giinther BRODER 
Vice-Presidents: Lucio 1ZZO 
Alain PRATE : 
Miguel A. ARNEDO ORBANANOS 
Erling JORGENSEN, deceased February 1990 
Ludovicus MEULEMANS 
Roger LAVELLE, from August 1989 
Hans DUBORG, from April 1990 


Heads of Directorates 


Secretary-General 

Dieter HARTWICH 
General Administration 
Directorate 


Mr C. Richard ROSS served as Vice-President until July 1989, when 
he was appointed Honorary Vice-President 


Organisation Structure of the Bank 


Situation at 31 May 1990 (') 


Heads of Departments 


Internal Audit 
information-Public Relations 
Coordination 


Personnel 
Ronald STURGES 
Personnel Administration 
Personnel Policy 


Secretariat and General Affairs 
Bruno EYNARD 
Secretariat 
Translation 
internal Services 
Representative Office in Brussels 


Management Services 
Roger ADAMS 
Organisation and Methods 
Data Processing 
Budget 


Heads of Divisions 


Jean-Claude CARREAU 
Karl Georg SCHMIDT 


' Andrew ALLEN 


Rémy JACOB 
Gerlando GENUARDI 


Jérg-Alexander UEBBING 
(Managerial Adviser) _ 


Peter HELGER 
Christopher SIBSON 
Adriaan ZILVOLD 
Joachim MULLER-BORLE 


Dominique DE CRAYENCOUR 
Ernest ERPELDING 
Hugo WOESTMANN 
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Operations in the Community 
Directorate 1 
Eugenio GREPPI (”) 


Directorate 2 
Pit TREUMANN 


Organisational units serving 
Directorates 1 and 2 


(1) See also "Management and Staff”. 


Operations in Italy, Rome 
Giorgio RATTI, Central Manager 
Ernest LAMERS 


Operations In Denmark, Germany and Spain 
José OLIVA MARIN 


Madrid Office 


Operations in France, Greece, Belgium, 
Luxembourg and the Netherlands 
Gérard d’ERM 


Athens Office 


. Operations in the United Kingdom and the North 


Sea, lreland and Portugal 


Francis CARPENTER 
Lisbon Office 
London Office 
Coordination 
Monitoring 
Thomas HALBE 


(2) Also chairs the Coordination Group for all operations in the Community. 


Alessandro MORBILLI 
Filippo MANZI 

Alain BELLAVOINE 
Caroline REID 


Fridolin WEBER-KREBS 
Valter CERNOIA 


Fernando DE LA FUENTE 
(Head of Office) 


Jean-Louis BIANCARELLI 
Konstantin ANDREOPOULOS 
Andreas VERYKIOS 
Arghyro YARMENITOU 
(Head of Office) 


Brian FEWKES 
Jos VAN KAAM 
Richard POWER 


Thomas BARRETT 
(Managerial Adviser) 
Filipe CARTAXO 
(Head of Office) 
Guy BAIRD 

(Head of Office) 


André DUNAND 


Manfred KNETSCH 
Agostino FONTANA 
José Manuel MORI 
Mariana ABRANTES 
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Heads of Directorates 


Directorate for Operations 
outside the Community 
Jacques SILVAIN 


Organisation Structure of the Bank ¢continueg 


Heads of Departments 


Coordination 
Monitoring Support Division 
Operations in Poland and Hungary 


ACP 1 
Thomas OURSIN 


ACP 2 
Rex SPELLER 


Mediterranean Countries 
Pietro PETTOVICH 


Heads of Divisions 


Martin CURWEN 
Alfred KAWAN 
Terence BROWN 


John AINSWORTH 
Jacqueline NOEL 
Guy BERMAN 


Justin LOASBY 
Nicolas URMES 
Patrick THOMAS 


Jean-Paul SEILLER 
Robert WILSON 





Finance and Treasury 
Directorate 
Philippe MARCHAT 


Coordination 


Capital Markets 
Ulrich DAMM 


Treasury 
John VAN SCHIL 


General Accountancy 
Francois ROUSSEL 


Henri-Pierre SAUNIER 


Jean-Claude BRESSON 
Ulrich MEIER 

Thomas HACKETT 
Joseph VOGTEN 

Carlo SARTORELL!I 


Lucio RAGUSIN 
Eberhard UHLMANN 
Ralph BAST 


Charles ANIZET 
Luis BOTELLA MORALES 





Research Directorate 
Herbert CHRISTIE 


Methodology and Coordination 


Economic Research within the Community 
Michel DELEAU 


Economic Research outside the 
Community 
Luigi GENAZZINI 


Financial Research 


Jacques GIRARD 


Patrice GERAUD 
Carlo BOLATTI 
Horst FEUERSTEIN 
Mateu TURRO 


Stephen McCARTHY 
Daniel OTTOLENGHI 





Alfred STEINHERR Pier Luigi GILIBERT 
Documentation and Library Marie-Odile KLEIBER 
Legal Directorate 
Jérg KASER Xavier HERLIN Giannangelo MARCHEGIAN! 


Roderick DUNNETT 

Mare DUFRESNE 

Robert WAGENER 
Hans-Jurgen SEELIGER 
(Managerial Adviser) 





Hellmuth BERGMANN, 
Chief Technical Adviser 


Technical Advisory Service 
Agriculture, 
Environment, Marketing 
Chemicals and Electronics 


Manufacturing Industry 
J. Garry HAYTER 


Mining and Energy 
Robert VERMEERSCH 


Infrastructure 
Peter BOND 


Jean-Jacques SCHUL 


Patrick MULHERN 
Jean-Jacques MERTENS 


Bernard BELIER 
Richard DEELEY 


Gerhart GERECHT 
Hemming JORGENSEN 
Gunter WESTERMANN 


Jean-Pierre DAUBET 
Philippe OSTENC 
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Balance sheet of the Bank at 31 December of each year 
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Foreword 


The European Investment Bank is embarking upon the 1990s with a good track record, a 
sound financial base and thirty years of wide-ranging international experience to its credit. 


The volume of EIB lending recorded a further substantial increase in 1989, topping the 
12 billion ecu mark. Highly selective in its choice of projects, the Bank ensures that each of 
these matches up to stringent economic viability criteria. Bank activity is anchored in 
pragmatic adaptation to Community objectives, economic dictates and market parameters. In 
raising the necessary resources, mainly on the capital markets, the EIB has carved itself a 
position as a major, front-ranking borrower. Indeed, it is the leading borrower and lender in 
ecus and it has also helped appreciably to sustain the development of the capital markets 
across a broad spectrum of sectors. 


For Europe and the Community in particular, the 1990s will be an era fraught with uncertainties 
but also inspiring great hope. The coming decade will see completion of the single market, 
gradual progress towards economic and monetary union, growing interest on the part of many 
countries in strengthening their ties with the Community and the aftermath of the political and 
economic upheavals taking place in Eastern Europe. All of these factors constitute 
considerable challenges and opportunities for the EIB. 


In its dual capacity as a Community institution and a bank, the EIB is directly affected by the 
above developments of worldwide importance. Its role under the new Lomé Convention 
concluded with the ACP States, its co-operation with the World Bank in promoting environ- 
mental protection in the Mediterranean, the mandate entrusted to it of helping to fund 
investment in Poland and Hungary, as well as its participation in the establishment of the 
European Bank for Reconstruction and Development, all serve to underscore the variety of 
additional international commitments taken on by the Bank as well as the new challenges in 
prospect. 


The EIB’s prime mission is to promote the balanced development of the Community. Conse- 
quently, the Bank intends to pursue and extend its efforts in support of the Community's 
priority objectives, namely: advancement of the less favoured regions; creation of key intra- 
structure underpinning trade flows; enhancement of the international competitiveness of 
Community industry and its integration on a European scale; promotion of small and. 
medium-sized enterprises; and, last but not least, safeguarding the environment and 
improving the quality of life for the people of Europe. These endeavours will be extended to 
regions of the German Democratic Republic in line with progress on unification. 


Assured of the support of the Member States, its shareholders, the EIB will strive to play its. 
part responsibly in attaining the Community’s future goals in all the relevant sectors. In 
co-operating closely with various partners, both old and new, the Bank will turn the combined 
expertise and professionalism of the past three decades to good account in acquitting itself of 
the new tasks involved in achieving rapid progress towards European integration. 


Ernst-Gunther BRODER 


President 
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Economic context 





In the OECD countries as a whole the international 
environment was marked by continued growth, 
which was generally sustained by robust investment. 
The rate of growth in production was 3.6%, 
compared with 4.4% in 1988, with inflation on 
average remaining moderate (4.3% compared with 
3.5% in 1988) (7). 


These favourable economic conditions were accom- 
panied by a fresh improvement in employment, 
though in Europe at least it was insufficient to bring 
about a significant drop in the level of unem- 
ployment. 


In contrast with this growth, which has been 
sustained for several years, the situation of many 
developing countries has deteriorated further. Finally 
the events which have been occurring in Eastern 
Europe, raising So many hopes, lay down an historic 
challenge of major importance, particularly for the 
Community. 


* 
* * 


In the United States, GNP increased by 2.9%, 
compared with 4.4% in 1988. This slowing down in 
growth reflects the fall in private consumption and 
corporate investment following the _ restrictive 
monetary policy measures applied in 1988 and at the 
start of 1989. Inflation, after a major surge at the 
start of the year, settled down at 4.4%. Continuing 
buoyant exports (+11.1%) contributed to a 
reduction in the trade and current account deficits 
(1.8% of GNP compared with 2.4% in 1988 in each 
case); the debt servicing burden and the level of the 
budget deficit continue to be high. 


In Japan, economic expansion remained vigorous 
but did not attain the levels recorded in 1988. GNP 
went up by 4.9% (5.8% in 1988). The growth in 
domestic demand (5.6%) was sustained by 
continued heavy growth in investment (10.6% after 
13.6% in 1988). Exports, boosted by the depre- 
ciation of the Yen, rose again, though less steeply 
than imports. In view of the increased cost of 
imports relative to exports, this resulted in a new 
reduction in the trade surplus, which nevertheless 
remains substantial (2.8% of GNP compared with 


(1) The macro-economic statistics in this chapter are drawn from the 1989-90 
economic budgets published by the Commission and from the Economic 
Outlook of the OECD. Although revised in early 1990, they are still provisional. 
The rates of growth for physical aggregates are expressed in terms of volume. 
Inflation is measured by the consumer price index. For list of abbreviations see 
Appendix. 


GDP/GNP Growth (1980 = 100) 


1981 


1981 


1983 


1985 





1987 


GFCF trend (1980 = 100) 


Trade balance fob 


1983 


(bn dollars) 
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3.4% in 1988), and in the current account surplus 
(2% of GNP compared with 2.8% in 1988). Inflation, 
which had been zero in 1988, rose to about 2%. 


* 
* * 


In the Community, activity remained buoyant, with a 
rate of growth in GDP (3.4%) slightly below that 
attained in 1988 (3.8%). 


Domestic demand should record an increase of 
3.6% (one percentage point below 1988). Growth in 
investment remained vigorous (6.7% after 8.4% in 


GDP growth rates 
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GDP, GFCF, employment and unemployment 
trends 


Unemployment 





1981 1983 1985 1987 1989 


1988 and 4.6% in 1987) and, for the fourth year in 
succession, was higher than the growth figure for 
GDP. 


The sustained level of corporate investment, in 
particular that aimed at strengthening the competi- 
tiveness of companies on an enlarged European 
market open to international competition, was 
facilitated by the continued improvement in their 
financial position. This was due in large measure to 
the moderate level of pay rises relative to increases 
in productivity, whilst inflation remained relatively 
contained. 


The increase in capital investment was particularly 
significant: up to 8.9% in 1989, representing a cumu- 
lative rise over three years of some 30%. Levels 
above the average were attained in Belgium (16%), 
Germany (9.1%) and freland (12.5%) as well as in 
Spain (11.5%), Portugal (11%) and the United 
Kingdom (12%), although in the last three countries 
the figures show a slowing down with respect to the 
previous year. 


Employment continued to rise (+ 1.5%). In absolute 
terms some 3250000 additional jobs were created 
in the wake of the 2000000 new job opportunities 
in 1988. Unemployment remained high however (9% 
compared with 10% in 1988), because of the 
increase in the population of working age and the 
overall pattern of employment. 


The rate of inflation continued to climb throughout 
1988 and in the first half of 1989 because of the 
upturn in inflation worldwide, the rise in the value of 
the dollar and the upward trend in oil prices. 
Subsequently the stabilisation of oil prices and the 
fall of the dollar combined with a slackening in 
demand and the anti-inflationary measures adopted 
in several countries helped to keep the average rise 
in prices at 4.8% (3.6% in 1988). 


Community imports from the rest of the world 
increased more than exports, giving rise to a 
reduction in the trade surplus (0.2% of GDP) and in 
the balance of payments on current account (0.1% 
of GDP), bringing these close to equilibrium. Current 
account disparities between Member States took on 
renewed prominence. 


The political upheavals towards the end of 1989 in 
the Eastern European countries occurred at a time 
when these nations were already in a vulnerable, 
sometimes grave economic situation both from the 
short-term economic point of view (external indeb- 
tedness, inflation) and from the structural point of 
view (lack of transport and telecommunications 
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infrastructure, severe development deficiencies in 
industrial production technology, poorly organised 
distribution services, environmental degradation). 
These countries, which have declared their intention 
to move towards a market economy, often possess 
human capital of high value. Support from western 
countries could, under these conditions, be a major 
factor of success in the transition envisaged. 


Consumer prices 
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In a number of African countries, after several years 
of decline, the implementation of economic reform 
programmes brought about a relative improvement 
in the situation. Even so, the prices of many staple 
agricultural products remained depressed on the 
world market in 1989. Inadequate foreign exchange 
earnings, on top of the persistent problem of debt 
and the drop in net capital transfers, led to a chronic 
shortage of investment funds. As a result of demo- 
graphic pressure, income per head of population 
may be expected to show a fall of 0.3% (-0.7% in 
1988), despite growth in GDP of 2.9%. On the other 
hand, several small Caribbean and Pacific 
countries, particularly those in which tourism plays a 
major role, recorded new economic advances during 
the year. 


In the Mediterranean countries, economic growth 
did not show any marked improvement over 1988. 
Reforms aimed at developing market mechanisms 
continued, particularly in Morocco and Tunisia. tn 
certain countries, the reform process ran _ into 
administrative or economic obstacles, as in the case 
of Egypt, or resulted in acute social unrest, as in the 
cases of Algeria and Jordan. In Turkey and 
particularly in Yugoslavia the very high level of 
inflation constituted a major stumbling-block to 
satisfactory economic performance. 


indicative commodity prices 
(constant 1985 dollars) $/barrel (tor crude) 
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The EIB and the Community context 





1989 will prove to have been a year of major events 
in the Community and its international environment. 
In the Member States a number of measures were 
adopted aimed at strengthening economic and 
social cohesion, completing the internal market and, 
from 1 July 1990, implementing the first stage of 
economic and monetary union. 


At the same time the conclusion of negotiations with 
the ACP States for the signature of the Fourth 
Lomé Convention and the decision to give economic 
support to Eastern European countries committed 
to a process of democratisation showed a_ will- 
ingness on the part of the Community and its 
Member States to open their minds to new devel- 
opments. 


In this rapidly evolving context, the EIB for its part 
continued to make its expertise available in the 
process of building Europe and adapted or prepared 


its action accordingly. Its funding activities in the 
Community increased again: 116342 million 
compared with 9 474.8 million in 1988 (*). 


* 
* * 


The implementation of the reform of the structural 
funds aimed at strengthening the economic and 
social cohesion of the Community continued 
throughout 1989. The Bank participated fully in this 
process and, in particular, in the development of the 
Community support frameworks - CSFs (see box 
article on page 14). It will be involved, in accordance 
with its own procedures, in the cofinancing of 
capital investment selected under CSFs, while 
continuing its action in favour of other projects 


(1) The ecu is the unit of account used by the EIB; except where otherwise 
indicated, amounts are expressed in ecus. 


The EIB in the Eastern European Countries 


Lending In Poland and Hungary 


On 9 October 1989, the Council of the European 


The EIB is also identifying other investment possibilities 


in the industrial field. It wants to be able to support joint- 


1. re ee 


venture projects with Community enterprises helping 
both to develop industrial activity in Poland and Hungary 
and to adapt this activity to a market environment. 


Communities invited the European Investment Bank to 
initiate the necessary procedures for the financing of 
investment ‘projects in Poland and Hungary in 
accordance with its normal lending criteria. This request . 
followed on from the decision taken by the Council on Participation In the European Bank for Reconstruction 
3 October to implement a Community programme and Development 

designed to assist those countries in establishing 


market-orientated economies. Under the consensus reached in April 1990 on estab- 
On 29 November, the EIB's Board of Governors lishment of the EBRD, the EIB as well as the European 
approved lending of up to one billion for such projects in. Economic Community are to be founder members of this 
these two countries under Article 18 of the EIB's Statute institution; the EIB will subscribe 3% of the EBRD’s 
which allows the Governors, acting unanimously on a Capital and appoint one Director and one Alternate. There 
proposal from the Board of Directors, to authorise the are also plans for the EIB to provide specific assistance 
Bank to grant loans for projects outside the Community. for start-up of the EBRD. 

On 12 February 1990, the Council decided to furnish a 

full guarantee under the General Budget of the European The Agreement establishing the EBRD will have to be 
Communities in respect of loans made available by the _ ratified by the participant States, while the EIB's partici- 
EIB in Poland and Hungary. pation will be covered by a decision of its Board of 


Contacts already established with the international Governors. 


Monetary Fund, the World Bank and the Commission of 

the European Communities should ensure rapid Operations In the German Democratic Republic 
implementation of initial operations in the infrastructural 

sector in support of co-ordinated projects complying Following the request formulated by the Council of the 
with the commitments entered into by both countries in European Communities on the basis of the guidelines 
relation to the IMF. These initial projects should be in} handed down by the European Council (Dublin, 28 April 
priority sectors, namely transport, energy, telecommuni- 1990), the EJB will be invited to finance investment in the 
cations and the environment, where rehabilitation or German Democratic Republic in accordance with its 
modernisation are prerequisites for building up usual criteria as from establishment of economic and 
competitive industries. monetary union with the Federal Republic of Germany. 
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contributing to the development of the regions in 
question. The objectives aimed at by the reform 
serve to extend the action constantly deployed by 
the Bank to promote regional development, as 
demonstrated once more by the increase of close 
on 43% in its funding in less favoured regions 


(+30% in 1988). These operations account for over 
64% of the Bank’s activity in the Community. 


In addition the Bank continued its action under the 
integrated Mediterranean programmes and the 
specific programme for the development of 


The EIB and reform.of the Community Structural Funds 


The reform of the Community Structural Funds, provided 
for in the Single Act (Article 130 D) with a view to 
fostering greater economic and social cohesion, entered 
into force on 1 January 1989. 


The EIB has been called upon by its Boards to 
participate, in accordance with its own procedures, in 
implementing this reform. To this end, the Bank has 
.stepped up existing co-operation with the Commission 
and the Member States and taken part in preparing and 
carrying out the various stages planned. 


The reform of the Structural Funds is being implemented 
in four consecutive phases: 


— development prospects for the regions concerned 
and ensuing needs are set out in multiannual plans 
(spanning three to five years, depending on the 
objective) ; 


-— on the basis of these plans, priorities are adopted by 
the Commission under Community Support 
Frameworks (CSFs) drawn up in close co-operation 
with the Member States or the authorities concerned 
and in collaboration with the EIB; 


—- the CSFs are implemented according to appropriate 
practical arrangements, notably through the 
co-financing of multiannua! operational programmes 
or specific projects. Where operations involve grants 
and loans, they must be combined in an appropriate 
way in order to maximise the stimulus provided by the 
budgetary resources deployed; 


— finally, the CSFs and operations selected are 
monitored and assessed by the Commission and the 
Member States, with the EIB participating in these 
exercises. 


The overall budgetary guidelines for the period 1989-1993 
were approved by the Commission on 11 October 1989. 
An aggregate amount of 60.3 billion in grants has thus 
been apportioned as between the priority objectives, 
including 48.3 billion for those objectives (1, 2 and 5(b)) 
for which the EI8 is likely to provide support: 


— 38.3 billion for Objective 1 (comprising 36.2 billion for 
the CSFs and 2.1 billion for Community initiatives) 
designed to promote the development and structural 
adjustment of regions whose development is lagging 
behind; 
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— 7.2 billion for Objective 2 focusing on the conversion 
of regions seriously affected by industrial decline; 


— 7.4 billion for Objectives 3 and 4 centred on 
combatting long-term unemployment and facilitating 
the occupational integration of young people; 


— 3.4 billion for Objective 5(a) geared to adjusting agri- 
cultural production, processing and marketing 
structures; 


-- 2.8 billion for Objective 5(b) designed to promote the 
development of rural areas; 


— 1.2 billion earmarked for transitional measures and 
innovative operations. 


Following the submission of multiannual plans by the 
authorities concerned, the Commission, in co-operation 
with the Member States and in collaboration with the EIB, 
adopted the CSFs for Objective 1 regions on 
31 October 1989 and those for Objective 2 regions on 
20 December 1989. The Commission has also adopted 
the CSFs for Objectives 3 and 4 in which the EIB is not 
involved. 


The volume of investment concerned is substantial 
inasmuch as overall expenditure provided for under the 
CSFs exceeds 80 billion for Objective 1 over the period 
1989-1993 and amounts to close on 8 billion for 
Objective 2 over the years 1989-1991. It’ should be 
pointed out, however, that the CSFs often encompass 
only part of the development or conversion plans for the 
regions concerned. 


The EIB has expressed its readiness to participate 
actively in implementing the CSFs; the actual amount of 
loans will be determined only when the CSFs are put into 
effect, in the light of projects submitted by promoters 
and their financing requirements, with the assent of the 
local authorities responsible and following approval by 
the EIB’s bodies. The Bank will, moreover, examine, on 
the basis of its customary criteria, applications for loans 
for investment likely to foster the development of the 
regions concerned, but not featuring in the CSFs. As 
regards Objective 2, in view of the measures adopted 
and the limited sums available under each CSF, global 
loans should constitute a privileged vehicle for EIB 
activity. 
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Portuguese industry. It supported the reconstruction 
of areas of the Kalamata region in Greece damaged 
by the earthquakes of 1986, by loans from its own 
resources carrying an interest subsidy from the 
general budget of the European Communities (OJ 
L-309 of 15 November 1988). 


The sustained high growth in corporate investment 
and the regrouping processes which have taken 
place attest both to the determination on the part of 
companies to prepare for the single European 
market and to implementation of the corresponding 
measures planned by the Community. 


The Bank supported this process by substantially 
increasing the funding it extends to industry in order 
to assist in strengthening the International compe- 
titiveness of Community industry and its Inte- 
gration on a European scale. This action was 
pursued without relaxing the traditional quality 
standards of the Bank and in association with other 
financial partners. 


In particular, the support given to SME investment 
was extended in both assisted and non-assisted 
areas. Operations were mounted in the latter using 
NCl resources and also, to an increasing extent, the 
Bank’s own resources with a view to ensuring 
continuity of Community action in favour of SMEs 
pursuant to the Decisions of the EIB’s Board of 
Governors (February 1987) and Board of Directors 
(December 1988). 


In the fields of both industrial competitiveness and 
regional development, it is essential to have 
communications infrastructure networks, which 
meet the requirements of the European single 
market in terms of boih capacity and specifications. 


The European Council once more stressed the 
importance of developing and interlinking trans- 
European networks, with special attention devoted 
to outlying regions within the context of economic 
and social cohesion. 


The Bank laid special emphasis on its support for 
the establishment of road and rail links and the 
development of air transport. Its loans in the field of 
major infrastructure of Community relevance have 
increased considerably over recent years, rising to 
2677 million in 1989 (see box article on page 24). 


* 


As part of its action in the field of the environment 
and the quality of life, the Bank stepped up its 
support for projects aimed at preventing and 
reducing pollution in accordance with the objectives 
of the Single Act (Article 130 R). In parallel with its 
action to promote cleaner air and water and nature 
conservation, it also increased its support for 
projects aimed at improving waste management or 
upgrading the urban environment. 


In 1989, the EIB continued and developed its 
co-operation with the World Bank within the 
framework of the Environmental Programme for the 
Mediterranean set up by the two institutions (see 
box article on page 16). This initiative, launched in 
conjunction with the Commission and the countries 
concerned, responds to the wishes of the European 
Council which reaffirmed the readiness of the 
Community and its Member States to play a greater 
role in the development of international strategies 
combatting the environmental hazards posed by 
pollution. The decision taken at the end of the year 
to set up a European Environmental Agency in 1990, 
a Community body open to non-member countries, 
also bears witness to this commitment. EEC action 
is also bound to be significantly reinforced by estab- 
lishment of the ENVIREG programme, designed to 
support investment in favour of the environment in 
the less developed regions, as well as by intro- 
duction of the MEDSPA programme planned for the 
benefit of areas bordering on the Mediterranean. 


* 
* x 


In the field of public contracts and pending the 
extension, as from 1993, of the Community system 
of tendering for public works and procurement 
contracts to the energy, water, transport and tele- 
communications sectors, measures were adopted 
by the EEC for the adjustment of procedures. The 
Bank continued its efforts with promoters of 
projects submitted to it to secure improvements in 
the conditions for competitive tendering, thereby 
helping to make contracting procedures more open 
in line with the recommendations of the Board of 
Directors endorsed by the Board of Governors in 
June 1984, 


During the ten years of its existence, the European. 
Monetary System has contributed significantly to 
the stability of the exchange rates of the currencies 
of the participant Member States. In June 1989, the 
peseta was included in the exchange rate 
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mechanism and, in January 1990, the lira was 
brought within the mechanism’s narrow fluctuation 
margin. 


Last year too, the composition of the ecu was 
revised to include the peseta and the escudo and 
high growth was recorded in all segments of the 
market. In 1989 issues of ecu-denominated bonds 
on the international market totalled over 11 billion, 
an increase of 24% compared with 1988. 


Several decisions promoting the creation of a 
European financial area were taken in 1989, 
including in particular the adoption of the second 
banking Directive (OJ L-386 of 30 December 1989) 
relating to the taking up and pursuit of the business 
of credit institutions. The aim of the Directive is to 
bring about the harmonisation needed for the 
mutual recognition of the authorisation and super- 
vision system governing credit institutions of the 
Member State in which the registered office of an 
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Protection of the Mediterranean environment 


The Mediterranean region possesses an exceptional 
natural and cultural heritage. Its environment is exposed 
to a great many pressures linked to human activity, the 
damaging effects of which are plain to see and are a grim 
legacy for future generations to inherit. These pressures 
are greatest on the northern rim, on which the most 
developed countries lie. Remedial action has already 
been in effect for several years and is being stepped up. 
But the southern and eastern shores are also 
increasingly affected as pressure from demographic 
growth in the countries concerned and the concentration 
of economic activities along the coast continue. The 
persistence and intensification of these pressures on the 
environment is affecting the living conditions of the popu- 
lations in the short term. In addition they are jeopardising 
chances of future development by increasing the scarcity 
and cost of essential natural resources, such as water 
and arable land, and indeed by diminishing the attraction 
of the region for tourists. Finally, they are a source of 
dangerous interregional imbalances. The concept of 
«sustainable development», compatible in the long term 
with the maintenance of an unimpaired environment, is 
crucial to the Mediterranean area as a whole. 


The countries concerned have long been aware of these 
dangers and of the need for joint action. The international 
organisations have played a major role in this context, 
particularly the United Nations Environment Programme 
through the drafting and adoption of the Barcelona 


Convention (1975) and the Genoa Declaration (1985) and - 


through the institution of the Mediterranean Action Plan 
with effect from 1975. The Commission of the European 
Communities has also launched several! initiatives (see 
page 15) and has made environmental protection a point 
of emphasis in its policy for the region. 


Environmental protection is one of the Bank's major 
traditional objectives (see page 25), one which it has 
supported in the Mediterranean region by loans totalling 
3057.1 million over the past ten years: 2940.1 million in 
the Member States and 117 million in a number of asso- 


ciated countries (see map, page 17). In the latter 
countries, special priority is given to the funding of such 
projects within the framework of existing protocols. 
Several environmental-protection schemes are currently 
under appraisal. These developments reflect growing 
awareness of the vital importance of the environment 
within the development process. 


in order to extend their action in this area and to 
increase its effectiveness, the European Investment Bank 
and the World Bank in 1988 jointly drew up an Environ- 
mental Programme for the Mediterranean. As a joint 
initiative of two multilateral financial institutions 
concerned to achieve concrete results, this programme 
sets out to complement and consolidate existing 
initiatives. 


The first phase of the programme, which was diagnostic 
in character, was completed in 1989. It consisted of a 
regional study of the environment and was published 
jointly by the two Banks ('). The study set out to identify 
the main problems raised by environmental degradation 
and to study their interrelationships and the main 
underlying causes. Four priority areas for action were 
identified: 


— integrated water resource management (watershed 
management) 


— management of solid and hazardous wastes 


— the prevention and control of marine oil and chemical 
pollution 


-—- coastal zone management. 


(1) Environmental Programme for the Mediterranean — Preserving a Shared 
Heritage and Managing a Common Resource — Washington — Luxembourg — 
1990 
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institution is located and for the granting of a single 
licence recognised throughout the Community. 
Various other directives were adopted covering in 
particular the solvency ratio of credit institutions, the 
Community definition of own funds and the publi- 
cation of branch accounts. 


In order to maintain its ability to raise capital on the 
best terms, the Bank remained particularly attentive 
to trends on financial markets, including their inte- 





(continued from opposite page) 


The study thus set the stage for the second phase of the 
Environment Programme for the Mediterranean, namely 
the creation early in 1990 of a new operational 
instrument, the Mediterranean Environmental Technical 
Assistance Programme (METAP). This Programme is 
intended to serve as a Catalyst for environmental 
investment in the region by supporting the preparation of 
projects, the development of environmental! policies 
and the strengthening of the requisite institutional 
framework. This technical assistance programme is to be 
financed in the first instance by the EIB, the World Bank, 
the United Nations Development Programme and the 
Commission of .the European Communities, notably 


gration and the increasing liberalisation affecting 
them. It also strengthened its links with the financial 
agencies of Member States, in order both to secure 
co-financing for investment and to raise the capital 
necessary for its operations (see page 46). 


The Bank maintained a presence on most capital 
markets in the Member States, borrowing the bulk 
of its funds in Community currencies. It remained 
the leading issuer of ecu-denominated paper on the 


under its new Community programme for the protection 
of the environment in the Mediterranean region 
(MEDSPA). 


The METAP action is complementary to the Bank’s 
project funding activities. One of its main aims is to 
improve the quality of environmental protection projects 
and to facilitate their implementation. The Environmental 
Programme for the Mediterranean will also help to secure 
a broader mobilisation of resources in order to facilitate 
the investment and action necessary to develop an 
effective environmental! protection policy for the Mediter- 
ranean region. 


Capital Investment designed to protect the environment In the Mediterranean basin and In Portugal (1980—1989) _ 





[iti Wastewater treatment facilities 
Processing urban waste 
Reducing atmospheric pollution ; 
Safeguarding cultural heritage and urban renewal 
Civil defence 

Drinking water supplies 


Protection against flooding and high tides 


Sarpo>e uP 


Reforestation works 
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international markets and the foremost lender in that 
currency: the ecu accounted for over 18% of the 
EIB’s short and long-term borrowings. The Bank 
therefore fostered the development of the ecu 
market, notably by the issue of commercial paper. 
Loan amounts paid out in ecus ran to 2159.6 
million, or 20% of aggregate disbursements. 


By the end of 1989, the total outstanding amount of 
the Bank’s ecu-denominated borrowings came to 
5650 million, or about 13.5% of aggregate 
borrowings outstanding. 


The EIB's activities outside the Community covered 
three main areas. 


As regards the African, Caribbean and Pacific 
States and the Overseas Countries and Territories 





(OCT), the Bank took an active part in negotiations 
for the renewal of the Lomé Convention. Signed on 
15 December, the Fourth Convention is expected to 
come into force in early 1991. Its main provisions are 
presented on page 43. 


In the Mediterranean, points to note are the entry 
into force on 1 August 1989 of the financial protocol 
with Malta, the signature on 1 December 1989 of 
the protocol with Cyprus and the launching of the 
Environmental Programme for the Mediterranean 
(see page 16). 


Finally, the EIB has been keeping a close watch on 
recent developments in the Eastern European 
Countries and has taken the requisite steps to be 
able to respond to requests by the Community auth- 
orities aimed at supporting investment in these 
countries (see box article, page 13). 


Financing provided (contracts signed) from 1959 to 1989 
(in million ecus at current prices) 14.000 
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Activity in 1989 





The European Investment Bank contributes to the funding of investment in the Member States of the 
Community and in non-member countries, notably pursuant to the Community’s economic and financial 
co-operation policy. The EIB grants loans from its own resources (principally the proceeds of its 


borrowings on capital markets) or furnishes guarantees. In addition, it provides financing in Member 
States from the resources of the NCI and in non-member countries, under mandate, from Community or 


Member States’ budgetary resources. 





Finance contracts signed by the Bank in 1989 
totalled 12 246.1 million (10175 million in 1988), an 
increase of 20.4% at current prices and 12.7% in real 
terms (see note 7 in Guide to Readers, page 110). 


The total of loans from own resources came to 
12 041.8 million (9 638.4 million in 1988), while oper- 
ations using other resources, accounted for in the 
Special Section, totalled 204.3 million (536.6 million 
in 1988). 


Loans for investment within the Community 
amounted to 11555.9 million from own resources 
and 78.3 million from NC! resources, a total of 
11 634.2 million (see list, page 72). This represented 
a rise at current prices of 22.8% in one year, giving 
an average annual increase of 18.1% since the 
accession of Spain and Portugal at the start of 1986 
(15% and 13.9% respectively in real terms). 


The amount of loans granted increased in all the 
countries, especially in Spain and Portugal on the 
one hand and in Germany, the United Kingdom, 
Greece and Belgium on the other; the increase was 
more moderate in the other countries. 


Table 1: Financing provided (contracts signed) In 1989 and between 1985 and 1989 (*) 


Breakdown by origin of resources and location 


This particularly vigorous financing activity over the 
past two years was sustained by the general trend 
in the economy (see “Economic context”, page 10). 
It illustrates the determination of the Bank to 
contribute to the strengthening of economic and 
social cohesion and to attainment of the objectives 
of the Single Act; it also demonstrates the EIB’s 
ability to offer loans on appropriate terms. 


Financing in the less developed regions again rose 
more rapidly than activity overall. It reached a level 
almost twice that recorded in 1987 and accounted 
for close on two thirds of activity as a whole. 
Assistance granted in respect of projects for the 
protection and improvement of the environment and 
investment to facilitate communications between 
Community countries also continued to increase 
steadily, while financing in pursuit of the 
Community’s energy objectives remained at a 
substantial level. 


Activity during the financial year was marked by a 
growth in lending for investment in industry and 
service activities, especially in SMEs, and in 
transport infrastructure. 














1989 1985—1989 
million million 

ecus %a ecus % 

Loans from own resources and guarantees 12 041.8 98,4 41 996.2 93.7 
within the Community 11 555.9 94.4 39 868.0 89.0 
outside the Community 485.9 40 2 128.2 47 
Financing from other resources 204.3 | 1.6 2 812.1 6.3 
within the Community 78.3 0.6 2 136.7 48 
outside the Community 126.0 ~ 1.0 675.4 1.5 
Grand Tota! 12 246.1 100.0 44 808.3 100.0 
within the Community 11 634.2 95.0 42 004.7 93.8 
outside the Community 611.9 5.0 2 803.6 6.2 





(1) Lending in Spain and Portugal up to the end of 1985 is recorded under operations outside the Community (see 1987 Annual! Report, p. 109). 











Activity in 1989 





Outside the Community, financing amounted to (11015 million) are reflected in an increase of close 
485.9 million from own resources and 126 million on 18% in the volume of funds raised: 9034.5 
from budgetary resources, giving a total of 611.9 million (7666.1 million in 1988), including 8 764.9 
million (see list, page 93}, against 700.2 million in million in mainly fixed-rate, long and medium-term 
1988. - operations on the capital markets. Community 
* currencies accounted for 88% of aggregate 

borrowings, with the ecu heading the list (see page 


The vigorous lending activity from own resources 


and the resulting high level of disbursements 47). 


EIB financing (contracts signed) 


(million ecus) 
1989 1989 1988 
Mediterranean ACP 91.1 Belgium 11.6 1988 
Other D ace tll ss pee Mediterranean ACP 
2714 Greece 186.5 | Other 
1 541.7 Spain 1018.5 
1512.8 France 1 350.5 
186.8 lreland 154.8 
3 734.4 Italy 33719 
320.3 Netherlands 259.7 
755.7 Portugal 560.4 
1652.2 United Kingdom 1178.8 
165.5 Other * 285.0 
11 6342 Community 9 4748 
342.8 Mediterranean 398.0 
269.1 ACP-OCT 302.2 
12 246.1 Total 10 175.0 





* Financing akin to operations within the Com- 
munity. 
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Contracts signed 


In 1989 the Bank signed finance contracts for a 
total of 11634.2 million (1988: 9474.8 million), 
including 11555.9 million from own resources. The 
total breaks down as to 8 460.7 million in individual 
loans and 3 173.5 million in global loans granted to 
intermediary institutions for funding small or 
medium-scale ventures (including 3.2 million and 
75.1 million respectively from NCI resources). 


Financing provided 


In order to give a more operational overview of 
activity during the financial year, the analysis of Bank 
operations by sector and by objective presented 
below encompasses individual loans (8 460.7 million) 
and allocations from current global loans (2805.2 
million altogether, corresponding to 8194 allo- 
cations) (‘). 


(1) As the period during which global loan proceeds are committed can extend 
over several financial years, the amount of new global loans contracted in 1989 
differs from the sum of allocations approved during the year. 


Financing within the Community thus amounted to 
11 265.9 million, compared with 8600.8 milliion in 
1988. Lending from own resources accounted for 
11020 million, that from NCI resources for 245.9 
million. 


These operations helped to support aggregate 
capital investment of some 36 billion and covered on 
average a third of total costs. 


The figures to hand suggest that investment 
supported in industry and the service sector could 
contribute directly to the creation of more than 
40000 permanent jobs, two thirds in the less 
favoured regions; 80% of these jobs may be 
expected to arise in small and medium-sized enter- 
prises. 


Sectoral analysis 


The breakdown by sector of individual loans and 
allocations from current global loans extended 
during the financial year points to vigorous fresh 
growth in the financing of industrial and service- 
sector investment and in funding for transport infra- 
structure; lending for other forms of infrastructure 
and for energy remained stable. 


Table 2: Financing provided within the Community In 1989 (individual loans and allocations from ongoing global 











loans) 

Breakdown by country and sector 
(million ecus) 
Sector 

Allocations from Senices 

Total individual loans globai loans Agriculture Energy Intrastructure 
Belgium 33.4 10.4 23.0 23.0 — 10.4 
Denmark 550.6 4946 56.0 57.6 113.3 379.7 
Germany 588.2 286.3 301.8 260.8 49.9 2775 
Greece 262.9 207.8 59.1 . 35.1 155.2 726 
Spain 1 680.5 1 280.0 400.5 491.0 192.5 $97.0 
France 1414.0 874.9 539.1 524.6 80.3 809.1 
lreland 191.8 186.8 5.0 24.2 43.7 123.9 
Italy 3 793.6 2 653.8 1 139.8 1 769.1 806.9 1217.6 
Netherlands 281.6 231.5 50.2 105.9 —63.2 172.5 
Portugal 751.7 575.1 176.6 - 2846 249.8 217.2 
United Kingdom 1 552.1 1 4940 58.1 $765 211.6 764.0 
Other 165.5 165.5 — en — 165.5 
Total. 11 265.9 8 460.7 2 805.2 4152.4 1 906.4 5 207.1 





21 


Financing provided within the Community 








Financing for industry, the service sector and agri- 
culture totalled 4152.4 million (37% of activity) 
compared with 2911.7 million in 1988 (34%). Indi- 
vidual loans, which showed a heavy increase 
(1788.5 million compared with 1094.5 million in 
1988), spanned a wide range of investment. 


In industry, as in 1988, the Bank provided funding 
mainly for projects in aeronautical engineering, the 
automotive industry, the chemical sector, particularly 
pharmaceuticals, and, for significantly higher 
amounts than in the previous year, in the agricultural 
processing and food sector and the paper industry. 
In the service sector (232.2 million) most of the 
loans were linked to tourism (hotels in particular). 


In addition, 7830 allocations from current global 
loans (2 363.9 million) were extended for small and 
medium-scale projects in industry (1923.2 million) 
and the service sector (390.5 million) but also in 


activities linked to agriculture or fishing (50.3 million) 
(see box article on page 27). 


In the field of infrastructure (5 207.1 million and 46% 
of activity compared with 3911.2 million and 45% in 
1988), loans for transport amounted to 2507.5 
million (1621.1 million in 1988), particularly for 
motorways and roads, for airports and for the 
consolidation of airline fleets. 


Lending for the telecommunications sector (1 258.2 
million) covered extension of conventional telephone 
networks and projects for satellite and undersea 
cable transmission. 


Funding for water schemes, urban improvement 
plans and smaller-scale mixed infrastructure 
projects carried out by local authorities totalled 
1441.6 million. 


Global loan financing within the Community 


The global loan facility enables the Bank to channel credit 
to small and medium-scale ventures which, for material 
reasons, it would not have been possible to finance 
through individual loans. 


In operation since 1968 to respond to the needs of small 
and medium-sized businesses, the scope of global loans 
has gradually been extended in order to adjust to 
changes in demand and to the diversification of 
Community policies. 


* 
* * 


Co-operation with the banking system has been 
constantly extended and, as of 1989, links are maintained 
with over 80 financial institutions or commercial banks in 
11 countries. After a period of rapid growth, the share of 
global loans in activity as a whole fell back slightly; in 
1989 the Bank granted global loans totalling 3173.5 
million (2936 million in 1988). 


Most global loans were provided from own resources; 
these amounted to 3 098.4 million (2 585 million in 1988); 
they covered: . 


—- in the less favoured areas: small and medium-scale 

industrial, service and tourism ventures in particular, 

; agricultural projects and smaller infrastructural 
_ schemes; 


— outside these areas: investment by industrial SMEs, 
in keeping with the authorisation given by the Bank’s 
Board of Directors designed to ensure continuity of 
Community support at this level; and also in Spain for 
the purpose of aiding the structural adjustment of 
industry; 


in addition, irrespective of their location: small and 
medium-scale ventures helping to introduce or to 
develop advanced technology; investment according 
with Community energy policy and environmental 
protection objectives; to a lesser extent transport 
infrastructure investment of Community relevance. 


It should be noted in the context of the single market 
that the global loans granted in 1989 include some which 
offer the intermediary the facility of funding projects in a 
country other than that in which it is domiciled. 


Global loans from NCI resources, now approaching 
depletion, amounted to 75.1 million and were given over 
to financing productive investment by small and 
medium-sized enterprises. 


A total of 8 194 allocations for a sum of 2805.2 million 


- were extended in 1989 under current global! loans; these 


may have been signed in 1989 or before, as the 
deployment period for global loans can be fairly long 
(5 406 for 2 062 million in 1988). Details of this activity are 
given in Tables G to J, pp. 101-105. 
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Loans in the field of energy increased from 1 777.1 
million in 1988 (21% of total activity) to 1906.4 
million (17%). They were granted mainly to finance 
investment in the generation and transmission of 
electricity (1 125.3 million), in the exploitation of oil 
and natural gas deposits and lignite mines and in 
the storage, transmission and distribution of natural 
gas and heat (781.1 million). 


Breakdown by objective (°) 


Individual loans and global loan allocations for 
investment contributing to regional development 


(2) As certain individual loans meet two or more objectives, the different 
sections of this chapter should be seen as a series of snapshots of Bank 
activity; no meaningful totals can be had by adding together the figures given, 


particularly those in the tables. 


Table 3: Regional development 


totalled 7017.8 million (4912.8 million in 1988), an 
increase of 42.8%. They accounted for 64.3% of indi- 
vidual loans, close on 61.6% of global loan allo- 
cations and, altogether, 63.7% of funding from own 
resources. 


Some 85% of the amount of these operations 
centred on projects in those regions in which 
structural fund support is to be concentrated: 
namely, around 50% in Objective 1 regions and 
35% in Objectives 2 and 5 (b) regions (see box 
article on page 14). 


Nearly half the funding devoted to the less favoured 
regions covered infrastructure (3354.2 million, 
including 2524.6 million for transport and telecom- 
munications); funding made available for industry, 
the service sector and agriculture accounted for 
2561 million, including 1317 million for small and 
medium-sized enterprises; operations in support of 
energy projects accounted for 1 102.7 million. 





Ce a a ee a ea a a, 


million 
€cus 
Grand total 7 017.8 
Breakdown by country 
Belgium 129 
Denmark 363.9 
Germany 185.9 
Greece 261.6 
Spain 1 153.5 
France 1017.8 
lreland 191.8 
Italy 2 381.5 
Netherlands 82.1 
Portugal 751.5 
United Kingdom 615.3 
Breakdown by major sector 
Energy 1 102.7 
Transport 1 438.4 
Telecommunications 1 086.2 
Water, sewerage 507.4 
Other infrastructure 322.2 
Industry, agriculture 2121.4 
Services 439.6 


Individual Global loan 
Totat loans allocations 
million million 
% ecus ecus Number 
100.0 5 440.4 1 577.4 § 015 
0.2 — 12.9 14, 
5.2 356.9 7.0 13 
2.6 111.5 744 41 
3.7 207.8 53.8 71 
16.4 877.3 276.3 514 
145 637.5 380.3 1945 
27 186.8 5.0 39 
33.9 1 839.1 542.4 1 508 
12 55.8 26.4 23 
10.7 575.1 176.4 814 
88 592.7 . 22.6 33 
15.7 1081.1 21.6 13 
20.5 - 13424 96.0 48 
15.5 1 086.2 —— — 
72 461.3 46.2 120 
46 225.5 96.7 61 
30.2 | 1 103.6 1017.8 3 682 
6.3 140.4 299.2 1 091 
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investment which the Bank helped to finance — 
covering between 20% and 50% of costs, depending 
upon individual projects — accounted for 4% of 
aggregate capital investment within the Community. 
Individual loans and global loan allocations together 
accounted for about 1.2% of gross fixed capital 
formation, this proportion being considerably higher 
for the less prosperous countries or regions 
targeted under Objective 1 of the Structural Funds: 
approximately 4.2% in the Mezzogiorno, 6.3% in 
Portugal, 3.6% in Ireland, 2.9% in Greece and 2.1% in 
Spain. 


The major programmes of capital investment being 
implemented in a number of countries, particularly in 
anticipation of the internal market in 1993, go to 
explain the demand for funding to assist communl- 
cations Infrastructure projects of Community 
relevance. The amount involved continued to 
increase and, in 1989, stood at 2676.9 million, in 
contrast to 1727.6 million in 1988 and 680.8 million 
in 1987. 


Funding for major road and rail infrastructure 
projects amounted to 1075.9 million, including 230.7 
million for the Channel Tunnel under the cofinancing 


agreement signed in 1987. The Bank also continued 
its action in support of motorway and trunk road 
links and railway networks in France, Italy, Spain, 
Denmark and Portugal. 


Table 4: Community infrastructure 





million 

ecus % 
Grand total 2 676.9 100.0 
Transport 1 847.9 69.0 
railways 641.4 240 
roads and motorways 434.5 16.2 
shipping 129.2 48 
airlines 626.4 23.4 
airport infrastructure 1632 ~~ 6.1 
purchase of aircraft 463.2 17.3 
intermodal freight terminals (*) 16.4 0.6 
Telecommunications 817.0 30.5 
conventional networks 651.5 243 
satellites and international cables 165.5 6.2 
Other infrastructure 12.0 0.5 


(*) of which global loan allocations: 9.8 million. 


Major Community infrastructure schemes 


Just as the Seventies can be regarded as the decade of 
investment in energy, the Nineties seem destined to be 
characterised by investment in communications. This is 
indicated by several initiatives and developments in the 
transport sector, such as the proposals for a European 
high-speed rail network, the expansion of air transport 
and the resumption of highway and motorway 
programmes. Similarly, the Commission Green Paper 
stresses the extent of the investment which will be 
required in the telecommunications sector by the end of 
the century. | 


A marked increase In investment in these sectors is 
already apparent. In addition to economic factors 
(general economic revival, cyclical replacement of certain 
equipment), this dynamic development is structurally 
determined by the prospects for the completion of the 
single market and balanced regional development 
created by the Single European Act. 


“In this context, the EIB has financed an increasing 
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number of major communications infrastructure projects, 
providing more than 6 billion ecus over five years (see 


diagram, page 25) which corresponds to total aggregate 
investment of some 20 billion. 


In the inland transport sector, it has funded important 
components of Community networks, as the map below 
indicates. Loans for air transport have contributed both 
to an increase in airport capacity and to the renewal and 
expansion of airline fleets. The Bank has also provided 
backing for the Community’s aeronautical engineering 
industry. Lastly, it has supported the improvement of .- 
international telecommunications based both on conven- 
tional networks and on satellites and transcontinental 
cables (see page 25). 


The scale and specific nature of certain investment 
schemes have led the Bank to evolve innovative financing 
techniques in association with its partners. The funding 
of key Community infrastructure thus represents one of 
the Bank's principal areas of activity and its experience 
and resources should therefore make a telling contri- 
bution in the context of the developments expected over 
the next few years. 











Financing provided within the Community 





The growth in air traffic both actual and forecast and 
the need to renew existing airline fleets has occa- 
sioned sustained investment in new aircraft on the 
part of airlines in the Community. In 1989 several of 
them, Iberia, Aer Lingus and KLM especially, 
received funding (463.2 million) for the purchase of 
aircraft built in Europe (Airbus, Fokker, ATR) or 
elsewhere (Boeing, McDonnell Douglas). The Bank 
also supported the expansion of airport capacity in 
the United Kingdom, Italy, Ireland and Greece (163.2 
million). A number of loans contributed to the 
improvement of shipping facilities (Italy, United 
Kingdom) and the establishment of intermodal 
freight terminals. 


Credit totalling 817 million was advanced for 
upgrading telecommunications networks. These 
loans funded the strengthening of the installations 
necessary for international communications in Spain, 
lreland, France and Denmark. They also contributed 


E!I8 loans for major transport Infrastructure 





to the laying of a transatlantic optical fibre cable 
between Europe and the United States and the 
continuation of the Eutelsat programme for 
communications by satellite. 


Lending for projects contributing directly to the 
protection of the environment or improvement of 
the quality of life amounted to 1728 million 
compared with 1231.1 million in 1988. Of this total, 
290.3 million covered 228 small or medium-scale 
ventures funded by local authorities or firms drawing 
on global loans. 


Projects for wastewater collection and treatment 
and for the improvement of drinking water quality 
accounted for over half of funding under this 
heading (899 million), often for multiregional 
programmes particularly in Italy, the United Kingdom 
and Spain, but also for smaller-scale schemes, 
notably in Germany, Denmark, treland and Greece. 
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Almost one third of lending (337.4 million) centred 
on equipment designed to reduce atmospheric 
pollution from industrial plants, oil refineries and 
thermal power stations in Germany and Italy. 


In the field of domestic and industrial waste, the 
Bank financed projects in several countries 
(Belgium, Denmark, France, the United Kingdom, 
Italy) for collection, controlled storage and disposal, 
particularly by incineration with waste heat recovery 
(150 million). It also contributed to a variety of 
projects (in Spain, Italy and Germany) for land 
conservation, reafforestation, civil defence and the 
reduction of various forms of pollution or nuisance 
(163.3 million). 


Finally, several loans (178.3 million) were granted for 
urban development projects, either in the field of 
urban renewal (United Kingdom) or in that of public 
transport in urban areas (tramways in Stuttgart and 
Val-Toulouse and Val-Orly light railways, for 
example), having a direct impact on the environment 
and the quality of life. 


It should be noted that investment recorded under 
the heading of other objectives may also contribute 
to environmental protection and that the Bank 
checks for the absence of aspects detrimental to 
the environment when assessing any project 
considered for funding. The environment factor is 
thus a constant theme in the activity of the Bank. 


Table 5: Environment and quality of life 


(mitlion ecus) 


Individual Global toan 
Total loans allocations 


Grand Total 1728.0 1437.7 290.3 
Environment 1549.6 1263.8 285.9 
Water conservation and 

management 899.0 800.4 98.6 
Waste management 150.0 113.9 36.1 
Measures to combat 

atmospheric pollution | 337.4 278.4 59.0 
Land conservation, 

reafforestation 61.3 61.3 —_— 
Other forms of pollution 102.0 9.8 92.2 
Urban development 178.3 173.9 4.4 
Urban renovation 27.2 25.8 1.4 
Transport and road systems 151.1 148.1 3.0 
of which: light railways and 

tramways 133.5 133.5 — 





Table 6: Energy policy objectives 





(million ecus) 
Global 
Individual joan 
Total loans __ allocations 
Grand Total 1719.0 1539.8 179.2 
Indigenous resources 783.8 783.8 = 
hydroelectric 204.8 204.8 — 
nuclear 35.7 35.7 — 
oil and natural gas deposits 4053 405.3 — 
solid fuel 138.0 138.0 — 
Import diversification 592.5 §92.5 — 
natural gas 238.6 2386 — 
coal 353.9 353.9 — 
Rational use of energy 342.6 163.5 179.2 
geothermal and_ alternative 
energy 5.3 3.2 2.1 
heat production and distribu- 
tion 23.6 —- 183 5.2 
grid link-ups, power distribu- 
tion . 70.0 70.0 — 
natural gas transmission and 
distribution 58.6 — 58.6 
more efficient consumption 127.3 16.3 111.0 
waste incineration, other 57.9 55.6 23 





The Bank advanced a total of 1719 million (1 840.9 
million in 1988) to fund investment meeting the 
Community’s energy objectives. Some 20% of 
these operations covered projects which will also 
assist in improving the environment. 


Loans for the development of the Community's 
indigenous resources accounted for almost half the 
total (783.8 million). They were granted to assist the 
development of oil and natural gas resources, 
hydroelectric sites and lignite deposits and to fund 
plants for the enrichment and reprocessing of 
nuclear fuels. 


Funds advanced to promote the diversification of 
imports (592.5 million) centred on power stations 
able to use imported coal and on pipeline networks 

for natural gas. 


Funding of projects to promote the rational use of 
energy totalled 342.6 million, particularly for the 
distribution of natural gas, electricity or heat; 
projects funded however also included a number 











Support for smaller businesses 


The EIB has been lending for over twenty years as an 
_active participant in the financing of capital projects 
mounted by SMEs in industry, the service sector 
(tourism in particular), agriculture and fisheries. This 
support has been provided on a decentralised basis 
through global loans furnished to financial institutions 
and commercial banks operating at national or regional 
level and funded from the Bank's own resources and, 
since 1982, from NCI resources. These intermediary 
institutions draw on credit lines opened with them to 
advance global loan allocations for ventures approved by 
the Bank in line with its economic, financial and technical 
eligibility criteria. 


This form of credit covers a very wide range of 
investment in infrastructure, energy, the environment 
and, in particular, industry. However, over 70% of the 
total amount of allocations made since 1987 and over 
90% of the number of allocations have gone to small and 
medium-sized enterprises: 2 794 for 873.4 million in 1987, 
5113 for 1611.4 million in 1988 and 7605 for 2013.8 
million in 1989. 


This rapid growth is due mainly to the active part played 
by SMEs in all the countries of the Community, and the 
Bank has adjusted its scope for action accordingly. 


Table 7: Small and medium-sized enterprises 


Financing provided within the Community 


The SMEs funded in 1989 span eleven countries and are 
located chiefly in less developed regions (4773 allo- 
cations totalling 1317.1 million). Outside such areas, the 
Bank’s operations have been conducted either from its 
own resources, i.e. under the authorisation given by its 
Board of Directors (2252 allocations totalling 420.1 
million) as well as with a view to assisting Spanish SMEs 
in adapting to the Community market (38 allocations 
totalling 33.9 million), or from NCI resources (542 allo- 
cations totalling 242.7 million). The sectoral breakdown of 
these firms is as follows: 5853 {receiving allocations 
totalling 1604.7 million) in industry, 1528 (358.7 million) 
in the service sector and 224 (50.3 million) in agriculture 
and fisheries. 


A total of 349.6 million has been made available to 4 496 
generally very small firms in the form of leasing 
arrangements. In terms of the number of employees on 
their books, SMEs outside this category exhibit a predo- 
minance of firms with fewer than 50 wage-earners (over 
half the amount and almost three quarters of the number 
of allocations). 


Over the past five years, some 24500 SMEs have 
benefited from funding operations in most of the 
Community’s regions totalling 4927.9 million from own 
resources and 1 791.6 million from NCI resources. On the 
Strength of the experience gained and in accordance 
with the decisions of its governing bodies, the Bank will 
continue its activities on behalf of small and 
medium-sized firms, which form a vital element in the 
Community's industrial structure. 





(million ecus) 

poe Total deveioprant acid aces 
number amount fesources ragourese NCI 

Total 7 605 2 013.8 1317.1 454.0 242.7 
Belgium 46 23.0 12.9 10.1 — 
Denmark 99 49.4 5.5 13.9 30.0 
Germany 77 62.3 34.6 27.6 — 
Greece 62 35.1 33.8 — 13 
Spain (*) 152 368.2 243.9 77.0 472 
France 3 605 369.8 214.2 1259 29.7 
lreland 39 5.0 5.0 — — 
Italy . 1971 817.0 542.3 175.6 99.1 
Netherlands 48 50.2 26.4 23.8 — 
Portugal 813 175.9 175.9 — — 
United Kingdom 93 58.1 22.6 — 35.5 





(*) Including 33.9 million towards adaptation to accession, 
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EIB financing is targeted at various objectives combining to strengthen economic and social cohesion within the Community; 
regional development continues to rank foremost (photo 1: factory producing television sets in the South of Italy); vital to 
achievement of the Single Market is efficient communications (photo 2: assembly of a TGV train set in France); protection of the 
environment and improving the quality of life attract increasing Bank support (photo 3: power station in Germany fitted with 
equipment to reduce atmospheric pollution). 
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aimed at reducing energy consumption in industrial 
processes and a series of wind farms. 


Funding to promote the international competi- 
tiveness of Community Industry and Its integration 
on a European scale rose from 822.5 million to 
1014.4 million. Almost four fifths of this amount 
went to projects introducing or disseminating inno- 
vative technologies and processes for the sector in 
question; 40% involved investment implemented 
under cooperative arrangements between 
companies in several Member States, sometimes 
involving partners from non-member countries. 


Located in seven countries, these projects were 
mainly concerned with the construction of transport 
equipment (aircraft, motor vehicles), pharmaceu- 
ticals, electrical engineering and electronics and 
advanced information services. 


In addition, the Bank contributed extensively to the 
funding of investment enabling firms located in the 
assisted areas to modernise and develop their 
production plant in order to remain competitive. 


Financing operations by country 


BELGIUM 

Finance contracts signed 1989: 91.1 million; 

1988: 11.6 million. 

individual loans: 10.4 million. 

Global loans: 80.7 million. 

Allocations from ongoing global loans: 23 million. 


In Belgium, the Bank’s operations covered, on the 
one hand, the construction near Antwerp of an 
industrial waste processing plant (10.4 million) and, 
on the other, small and medium-sized enterprises 
funded through global loans arranged at the close of 
the year with two commercial banks. 


During the financial year, 46 SMEs in different 
provinces attracted credit from global loans already 
under drawdown. | 


- 


Table 8: Industrial competitiveness and European 


integration 

(million ecus) 
Grand Total 1014.4 
International competitiveness and European 
integration of large firms 877.2 
of which: 
aeronautical engineering 271.1 
motor vehicle construction 210.4 
chemicals, pharmaceuticals 136.2 
advanced information services 82.6 
Investment geared to sectoral adaptation 32.2 
Smaller ventures developing advanced 
technology 105.0 





This support was particularly appreciable in the case 
of small and medium-sized enterprises. 


In the Community as a whole SMEs in 1989 received 
7605 allocations totalling 2013.8 million from 
current global loans, compared with 5113 totalling 
1611.4 million in 1988. 


Details of funding activity on behalf of SMEs in the 
less favoured areas (1317.1 million) and elsewhere 
(696.7 million) are given in the box article on page 
27. 


DENMARK 

Finance contracts signed 1989: 545.8 million; 
1988: 494.1 million. 

Individual loans: 494.6 million. 

Global loans: 51.2 million. 

Allocations from ongoing global loans: 56 million. 


Over half of Bank financing in Denmark was 
advanced for infrastructure schemes facilitating 
communications with other Community countries. In 
the transport sector (283.8 million) funds were 
extended for railway modernisation, including the 
purchase of rolling stock, for upgrading motorway 
links between Copenhagen and other Scandinavian 
countries, Jutland and the German network, for the 
development of Nexe harbour and, finally, for the 
purchase of aircraft for use on European flights. 
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The Bank also advanced loans for the modernisation 
of the telecommunications network, particularly 
through the use of optical fibre cables (74.7 million), 
for wastewater collection and treatment facilities in 
Esbjerg and for small sewerage schemes under 
ongoing global loans. 


In the energy sector (113.3 million), as in previous 
years, several operations assisted the establishment 
in various parts of the country of networks for 
conveying and supplying natural gas from the 
Danish sector of the North Sea and. extension of 
district heating systems in Arhus and Frederiksberg. 


Apart from a loan for a pump factory with an asso- 
ciated research and development centre near 
Viborg, financing for Industry tended to be concen- 
trated on small and medium-sized enterprises. Some 
100 SMEs received allocations totalling 49.4 million 
from ongoing global loans. 


GERMANY 

Finance contracts signed 1989: 856.5 million; 
1988: 603 million. 

Individual loans: 286.3 million. 

Global loans: 570.2 million. 

Allocations from ongoing global loans: 301.8 
million. 


In Germany, a new increase was recorded in global 
loans to fund investment by small and medium-sized 
enterprises as well as environmental protection and 
energy-saving schemes. This trend was supported 
by the development of stronger links between the 
EIB and the banking sector in Germany. 


Almost half the total amount of individual loans and 
global loan allocations went on projects contributing 
to environmental protection (290 million), 
particularly flue gas treatment facilities at coal-fired 
power stations in North Rhine-Westphalia. Further 
funding was advanced for the extension of the 
Cologne sewage treatment plant, the construction of 
a dam on the Wupper, some sixty small water supply 
or wastewater treatment schemes and waste 
storage and disposal facilities by way of global 
loans. In addition, loans were granted for trams to 
run on a new transport system in Stuttgart. 


In the field of Infrastructure, the Bank also 
advanced funds for upgrading various sections of 
the road network in North Rhine-Westphalia, 
building and equipping a computerised billing centre 
for the air transport sector near Hamburg and reno- 
vating the Cologne trade fair buildings. In Industry 


and the service sector, in addition to loans for a 
specialised electronic components plant at Flintbek, 
the Bank provided funding for the establishment of 
“Amadeus”, an international electronic system 
providing travel information and reservations, mainly 
for air transport and tourism (82.6 million); for 
investment by 90 small and medium-sized enter- 
prises; and for industrial plant to secure savings in 
energy (104.1 million under current global loans). 


GREECE | 
Finance contracts signed 1989: 271.4 million; 
1988: 186.5 million. 

Individual loans: 207.8 million. 

Global loans: 63.6 million. 

Allocations from ongoing global loans: 55.1 
million. 


Lending in Greece, all of it relevant to regional 
development, was mainly concerned with the energy 
sector and infrastructure. Here the Bank contributed 
to uprating electricity generating capacity by 
funding the extension of two open-cast lignite mines 
at Ptolemais in Western Macedonia and at Mega- 
lopolis in the Peloponnese. The latter project, which 
included the construction of a 300 MW power 
station equipped with desulphurisation plant, was 
the subject of close co-operation between the Bank 
and the Commission. The EIB also supported the 
development of the electricity grid, in particular by 
way of a global loan under the Integrated Mediter- 
ranean Programme (7 million for 40 small projects). 


In addition, a variety of small-scale infrastructural 
works, particularly sewerage schemes, were 
financed under global loans (13.1 million). Larger 
Infrastructure projects included sections of road in 
Attica, Thessaloniki and in the north, modernisation 
of Athens airport, purchase of rolling stock for the 


railways and wastewater treatment facilities for the — 


Athens conurbation. Reconstruction of roads, 
buildings and dwellings in the Kalamata area, 
damaged by earthquakes in 1986, attracted loans 
amounting to 23.8 million with interest subsidies 
from the Community budget. 


Finally, global loans totalling 36.7 million arranged 
with financial institutions are helping to fund 
investment in small and medium-sized enterprises. 
Numerous small-scale ventures were funded in 
1989, mainly in industry (45 allocations totalling 22.5 
million) and’ tourism (16 allocations totalling 5.4 
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million) but also in agriculture where 7.2 million went 
to assist 1403 small-scale on-farm schemes, all of 
these being financed from current global loans. 


SPAIN 

Finance contracts signed 1989: 1541.7 million; 
1988: 1018.5 million. 

Individual loans: 1 280 million. 

Global loans: 261.7 million. 

Allocations from ongoing global loans: 400.5 
million. 


Activity in Spain continued to grow at a rapid rate, 
particularly during the first three quarters of the 
year. This upward trend was due to the heavy 
demand for loans to improve transport and telecom- 
munications and to fund investment in industry. 
Over two thirds of funding operations covered 
investment contributing to regional development. 


In the field of Infrastructure, the bulk of the funds 
advanced (1009.7 million) went on the modern- 
isation and extension of the telephone network 
(503.2 million) and on the improvement of air 
transport communications through fleet renewals 
(216 million). 


The remainder covered, on the one hand, parts of 
the main road system around Madrid, in the Valencia 
conurbation, Andalusia and Galicia and the rural 
road network in Castilla-La Mancha and, on the 
other, various schemes mostly in the field of 
drinking water supply, wastewater collection and 
treatment and urban waste processing (Barcelona, 
Granada, Tarragona Province) and a major reaffore- 
station project in Castilla-Ledén. 


Finally, 15 projects of various kinds (sewerage, 
roads, industrial estates) implemented by local auth- 
orities received allocations from global loans 
totalling 32.3 million. 


In industry, funding was devoted to two factories in 
Madrid Province (122.9 million), one producing 
components for Airbus A320 and A330/340 jetliners 
and the other pharmaceuticals. In addition 752 SMEs 
in industry, agricultural processing and tourism 
received allocations from current global loans 
totalling 368.2 million. In the energy sector, the Bank 
also helped to improve hydroelectric generating 
plant and, in particular, to extend the electricity 


transmission and supply grid in Andalusia and the 
natural gas distribution network in Madrid, with 
finance totalling 179.8 million. 


FRANCE 

Finance contracts signed 1989: 1512.8 million; 
1988: 1350.5 million. 

Individual loans: 874.9 million. 

Global loans: 637.9 million. 

Allocations from ongoing global loans: 539.1 
million. 


In France funding activity was devoted mainly to 
transport infrastructure projects (774.4 million) and 
to investment in industry (512.6 million). Nearly three 
quarters of the financing was targeted at projects 
fostering regional development. 


In the field of transport infrastructure, the Bank 
advanced loans for the continuation of work on the 
TGV-Atlantique high-speed train link (135.9 million) 
and for several sections of motorway (248.8 million): 
in the South of France (A51 in Haute Provence, A55 
between Marseilles and Nimes, A57 linking Toulon 
with the Autoroute du Soleil), in the region of the 
Alps (A43 towards Albertville which is to host the 
1992 Winter Olympics, and A49 towards Grenoble), 
in Central France (A71 to open up the Massif 
Central) and in the West (A11 between Le Mans and 


- Angers). It also funded the completion of the A26 


between Calais and Rheims, one: of the major 
access. routes to the Channel Tunnel whose 
promoters received further loan instalments. 


Other infrastructure funding covered in particular the 
improvement of public transport in the Toulouse 
conurbation and between Paris and Orly airport by 
the construction of an automatic light railway (107 
million). In addition 188 road and sewerage schemes 
implemented by local authorities were financed 
under global loans (167.4 million). Finally, the Bank 
continued to finance household waste incineration 
facilities in Lyons. 


In Industry, individual loans (152.9 million) were 
granted in a wide range of sectors: a paper mill in 
Pas-de-Calais, an audio/video tape coating plant at 
Dax in the South-West and plants for agri-food and 
polypropylene film production in Brittany. In addition, 
global loan allocations totalling 369.8 million were 
extended to 3605 small and medium-sized enter- 
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prises, 3078 of them being funded by leasing 
arrangements (242.8 million). 


In the energy sector, the Bank funded hydroelectric 
power stations on the Isére and the modernisation 
of enriched uranium production at the Eurodif plant 
in Pierrelatte, which accounted for a total of 78 
million. 


Finally, the Bank concluded a finance agreement 
with the promoters of the Euro Disneyland theme 
park to the East of Paris. Further to this agreement 
for a total of 180 million not contained in the figures 
given above, the first loan for this project was 
provided at the start of 1990. 


IRELAND 

Finance contracts signed 1989: 186.8 million; 
1988: 154.8 million. 

Individual loans: 186.8 million. 

Allocations from ongoing global joans: 5 million. 


Funding operations in Ireland, all of them relevant to 
regional development, were mainly devoted to 
communications and energy supply infrastructure. 
The EIB provided funds for the extension and 
improvement of the electricity and natural gas 
supply networks (43.7 million). 


Loans in the field of communications Infrastructure 
(102.8 million) were granted for the development of 
air transport (enlargement and modernisation of 
Dublin airport, purchase of aircraft for links with 
London and a flight simulator), to upgrade the road 
network, especially around Dublin, and to improve 
the national and international telecommunications 
system. 


Other funding (40.3 million) was earmarked for the 
continuation of water supply and sewerage 
programmes, the restoration of Dublin Castle and 
work to turn it into a conference centre, the 
extension of higher technical education institutes 
and the establishment of an engineering school on 
the Belfield campus in Dublin. 


Finally, allocations from ongoing global loans went 


to provide funding totalling 5 million for 39 small and 
medium-sized industrial enterprises. 


ITALY | 

Finance contracts signed 1989: 3 734.4 million; 
1988: 3371.9 million. 

Individual loans: 2 653.8 million. 

Global loans: 1080.6 million. 

Allocations from ongoing global loans: 1 139.8 
million. 


In Italy reglonal development, accounting for close 
on 64% of the total made available in individual loans 
and allocations .from global loans, remained the 
principal objective. The aggregate amount of 2 381.5 
million breaks down as follows: industrial investment 
1077.9 million (approximately half of which for 
SMEs), infrastructure 811.8 million and energy 
projects 491.8 million. Over four fifths of this funding 
focused on projects in the mainland Mezzogiorno 
and islands (2034.2 million). It comprised: 440.4 
million in Latium, 220.6 million in Sicily, 199.5 million 
in Apulia, 177.8 million in Sardinia, 162.3 million in 
Campania, 138.7 million in Abruzzi, 135.2 million in 
Calabria, 83.4 million in The Marches, 46.8 million in 
Basilicata and 28 million in Molise. Telecommuni- 
cations projects of benefit to several regions 
received finance totalling 401.3 million. In the less 
developed areas of Central and Northern Italy, 
regionally relevant funding totalled 347.3 million, 
covering projects in Trentino-Alto Adige, Umbria, 
Tuscany, Veneto, Liguria, Emilia-Romagna and 
Lombardy. 


Lending for projects helping to meet the 
Community's energy policy objectives (728.3 
million) centred on the development of oil and 
natural gas resources, diversification of energy 
supply and the installation of energy-saving plant in 
industry. Funding for environmental protection 
schemes (580.8 million) went mainly on wastewater 
collection and treatment and solid waste processing 
facilities, but was also given over to equipment 
designed to reduce pollution from power stations 
and chemical and glassmaking plants and to help 
provide aircraft and set up a telecommunications 
system for civil-defence emergency services. 


In addition, the EIB provided 521.4 million (including 
104 million in global loan allocations) for mostly 
high-technology investment to strengthen the Inter- 
national competitiveness or Integration on a 
European scale of industrial firms, particularly in the 
motor vehicle, aircraft construction and_ fine 
chemicals sectors. Finally, it financed transport 
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infrastructure of Community relevance in Central 
and Northern Italy (305.3 million). 


The sectoral breakdown reveals a new increase in 
funding for industry and the service sector, where 
the total moved up to 1 769.1 million. 


Individual loans account for 40% (707.9 million) of 
this amount. Loans totalling 241.5 million went to the 
automotive industry for extension and modernisation 
of plants producing passenger cars, commercial 
vehicles, diesel engines and_ brake-system 
components. 


In the chemicals and petrochemicals sectors, 
funding (153.6 million) focused on a number of phar- 
maceuticals plants, including research laboratories, 
and on the modernisation of a chemicals complex 
and some polypropylene and detergent plants. It 
also covered the conversion of refineries for the 
production of lead-free petrol which is less harmful 
to the environment. 


Several electrical and electronic engineering firms 
were funded (131.4 million), producing television 
screens, domestic electrical appliances, automated 
control systems and machine tools. Other loans 
covered aeronautical engineering plants, glass 
bottle-making and food products factories and a 
paper mill, as well as a variety of projects ranging 
from fish farming and hotel management schools to 
research laboratories. 


In addition, the Bank financed a large number of 
smaller-scale projects through ongoing global loans. 
A total of 1971 small and medium-sized enterprises 
received allocations worth 817 million. These firms 
extend across a broad spectrum of sectors 
(foodstuffs, metalworking and mechanical engin- 
eering, electrical engineering, but also tourism). 


Three quarters of these firms and almost all of those 
concerned with construction, tourism and _ the 
service sector are located in the Mezzogiorno (301.7 
million) and in the less developed areas of Central 
and Northern Italy (240.7 million). In addition, allo- 
cations were provided outside those areas from own 
resources (175.6 million) and from NCI resources 
(99.1 million). 


The Infrastructure projects financed (1217.6 million) 
fell mainly within the fields of transport (491 million) 
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and telecommunications (407.4 million); water infra- 
structure, waste processing and other projects 


accounted for 319.2 million. 


In the transport sector, the EIB continued to fund 
the last sections of the Tunnels motorway towards 
Switzerland, the widening of the A2 motorway 
(Rome-Naples) and the improvement of rail 
connections to Rome and Milan airports and 
upgrading of the Naples local rail network. It also 
assisted the acquisition of vessels to provide links 
with the islands along the Tyrrhenian coast and the 
development of harbour facilities, in particular to 
accommodate container and roll-on/roll-off ships at 
Genoa-Voltri, La Spezia and Livorno. 


In addition, loans were granted for the extension of 
the passenger terminal at Pisa airport, for the 
purchase of two aircraft for civil-defence emergency 
services and for intermodal rail-road freight 
terminals near Turin and Verona. 


In the telecommunications sector, EIB loans focused 
on the extension of the telephone network in the 
Mezzogiorno and a satellite telecommunications 
system to provide assistance in the event of natural 
disasters. 


The Bank contributed in several regions of Italy to 
projects for wastewater collection and treatment, 
usually associated with other functions such as 
water supplies, solid-waste processing and flood 
and erosion control, particularly by way of reaffore- 
station. Some of the funds were earmarked for 
major multiannual programmes covering the Po 
basin and Veneto, the Arno, the Tiber, the Rome 
conurbation and the Ligurian coast. Finally, several 
operations contributed to the improvement of 
buildings for research (Trieste, Viterbo). 


Funding in the energy sector (806.9 million) went in 
large part to assist the production (coal-fired power 
stations in Brindisi and on Sardinia), transmission 
and distribution of electricity in the Mezzogiorno, the 
development of gas and oil deposits (offshore along 
the coasts of Calabria’ and Abruzzi, onshore in 
Emilia-Romagna and Piedmont), the development of 
natural gas transmission systems, storage capa- 
cities and distribution networks in Central and 
Northern Italy. 


v m 
- 
he . 
foi 
a a4 
r . 
ee DY 
ay, 
pepe 
re 0 
. 
a, 
sts 
rs 
, 
| 
Pea 
an - 
A AS 
. 
. bees 2 
: . 











ba 7 . a t . 7 f 

. eo q ‘i 
ata en EL chy LAL a le ob ws Clete 

SER we epee opt e ——e ee 


. isa “ead Gceiathid. axl ss 


dees 








Financing provided for industrial investment from 1985 to 1989: regional breakdown 
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Financing provided within the Community 
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NETHERLANDS 

Finance contracts signed 1989: 320.3 million; 
1988: 259.7 million. 

individual loans: 231.5 million. 

Global loans: 88.8 million. 

Allocations from ongoing global loans: 50.2 
million. 


Over half of Bank lending in the Netherlands 
(172.5 million) was for the expansion of airline fleets 
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The EIB and Tourism 


Holidays, leisure activities, business trips and increasing 
individual mobility throughout the developed world are all 
aspects of a major economic and social phenomenon 
which is confirmed by the expansion of passenger 
transport. This trend is destined to continue, since the 
World Tourism Organization foresees a steady increase 
in the total number of travellers. Accommodation facilities 
are being increased and diversified accordingly. Thus, the 
Community's stock of hotels and other types of accom- 
modation is being expanded and renewed, as are tourist 
facilities (marinas, winter sports resorts, theme parks, 
etc.) and business centres comprising hotels, offices and 
conference facilities. 


Tourism is an economically important sector, accounting 
for 5.5% of Community GDP and playing a significant role 
in international trade. It is crucial to the external accounts 
of Spain, Greece and Portugal. As a highly labour- 
intensive industry, it is directly responsible for 6% of 
overall Community employment, providing work for 7.5 
million individuals of whom 5.5 million are in permanent 
full-time jobs. The development of tourism is particularly 
important for several less-favoured Community regions, 
especially outlying areas. More generally, tourism is one 
of the sectors in which Europe enjoys definite interna- 
tional advantages owing to the wealth and variety of its 
natural and cultural assets. Its importance for the 
Community, both as regards regional development and 
overall integration or economic competitiveness, is 
underlined by the designation of 1990 as “European 
Tourism Year" and confirmed by the numerous tourist 
projects funded by the Bank. 


The development of tourism is central to a number of 
investment projects which the EIB has helped to finance 
in the transport sector, for example through loans in 
respect of major tourist highways and motorways or the 
expansion of airports and airline fleets. The same is true 
of numerous smaller-scale projects designed, for 
example, to upgrade local airports and small harbours. In 
many areas (from the Saronic Gulf to Wales), the EIB has 





to improve air transport links within the Community 
and with the rest of the world. Other loans were 
devoted to Industrial investment, usually in areas 
facing economic difficulties (106 million). The 
projects in question were, on the one hand, two 
factories in Limburg producing new, __high- 
performance synthetic fibres (heat resistant or high- 
density fibres) and, on the other, projects funded by 
global loan allocations; this facility, introduced in the 
Netherlands for the first time in 1988, was used to 
fund 48 SMEs for a total amount of 50.2 million. 


also funded projects aimed at guaranteeing 
drinking-water supplies or efficient sewage treatment 
throughout the year. The interaction between tourism, 
the environment and development is particularly marked 
in the Mediterranean region (see page 16). Lastly, 
support towards the protection of the Community's 
architectural and cultural heritage (the Doges' Palace in 
Venice, the Ducal Palace in Genoa, the archaeological 
sites of Pompeii, Herculaneum and Stabiae and the Milos 
museum) helps to increase the attractiveness not only of 
the regions concerned but of the Community as a whole. . 


Financing provided for the tourism sector as such 
between 1985 and the end of 1989 totalled 800 million, of 
which 640 million related to work on more than 1 200 
hotels. Individual loans were provided in respect of 
certain of these hotel projects in Apulia, Sicily, Calabria 
and Campania (Italy), Lisbon and the Algarve (Portugal) 
and Manchester, Birmingham and Scotland (United 
Kingdom); in the latter two countries, the loans went to a 
large number of small motels and roadside hotels. Most 
of the projects were on a smaller scale, particularly those 
located in the mountainous regions of Trentino-Alto 
Adige in Italy, France — especially the West and 
South-West — Ireland, Spain and Greece, and were 
funded from global loan allocations. In addition, the 
financing of some 200 different installations (camping 
sites, holiday centres) helped to complement the range 
of facilities available in many regions. 


With the finance agreement signed at the end of 1989 for 
the construction of the Euro Disneyland theme park east 
of Paris, the EIB intends to assist in funding an 
investment project of European-wide importance. Devel- 
opment of this fourth Disney park, after those in Cali- 
fornia (1955), Florida (1971) and Tokyo (1983), represents 
an estimated aggregate investment of 8 billion, including 
associated facilities. It is expected to attract 10 million 
visitors a year, thereby enhancing and broadening the 
Community's tourist assets and increasing tourism both 
from outside and within the Community. 











Financing provided within the Community 





Finally, the Bank financed the setting up of a series 
of wind farms for generating electricity in Zeeland 
(3.2 million from NCI resources). 


PORTUGAL 

Finance contracts signed 1989: 755.7 million; 
1988: 560.4 million. 

Individual loans: 575.1 million. 

Global loans: 180.6 million. 

Allocations from ongoing global loans: 176.6 
million. 


All sectors in Portugal benefited from the growth in 
activity, especially industry and tourism. This trend 
was favoured by the strengthening and diversifi- 
cation of relations with banks and_ financial 
institutions. 


Funding in industry and the service sector totalled 
284.5 million, including an initial operation of 40 
million under the Specific Programme for the Devel- 
opment of Portuguese Industry. A total of 175.9 
million was allocated under ongoing global loans to 
813 SMEs, mainly in the foodstuffs, glass and 
ceramics and paper industries. Of these allocations, 
422 were used to extend leasing facilities to very 
small enterprises. 


Individual loans (108.6 million) were to a large extent 
intended to assist the development of the country’s 
forestry resources: close on 90 million for capacity 
expansion at two paper mills, for a eucalyptus 
planting programme and for factories producing 
wood fibre and particle board panels and cork tiles. 


In addition, the Bank funded the modernisation of 
breweries and a soft drinks factory and the 
construction of a chain of hotels across the country 
and in Spain close to the frontier. Loans for Infra- 
structure projects (217.2 million) covered the 
upgrading of the telephone network and, especially, 
transport improvements. The latter involved 
motorway sections around Lisbon and Oporto and 
links with Spain: construction of sections of the At, 
AS, A3 and A4 motorways, improvement of key 
routes, modernisation of rail links. On the Azores, 
loans contributed to the improvement of facilities at 
the airport on Flores Island and in several harbours, 
to the development of road and tourist infrastructure 
and to the acquisition of aircraft for flights between 
the islands in the group. 


Finally, in the energy sector (249.3 million), loans 
advanced were used to improve electricity supply by 
uprating generating capacity (hydroelectric power 
stations at Alto Lindoso in the North and Pracana in 
the East and a coal-fired station at Sines) and 
strengthening the transmission and distribution grid. 


UNITED KINGDOM 

Finance contracts signed 1989: 1652.2 million; 
1988: 1178.8 million. 

Individual loans: 1494 million. 

Global loans: 158.2 million. 

Allocations from ongoing global loans: 58.1 
million. 


In the United Kingdom, 37% of financing went to 
areas confronted with conversion problems. The 
uptrend compared with 1988 is due in particular to a 
recovery in funding for the water sector and to a 
fresh increase in lending for industry. Funding for 
industry and the service sector totalled 576.5 
million. 


Individual loans for industry (450.2 million) spanned 
a broad range of sectors and focused in particular 
on the aircraft construction industry, two paper mills 
(one producing newsprint, the other coated paper), 
the uprating and adaptation of float glass capacities 
and the construction or modernisation of a number 
of plants for food, agri-foodstuffs and soft drinks 
production. Other projects involved the manufacture 
of furniture, biomedical products and car body 
components as well as a polymerisation line at a 
polystyrene plant and steel product storage 
facilities. 


In the service sector, in addition to a computer 
centre in Manchester and a foodstuffs distribution 
and storage centre at Bellshill, hotels and motels 
were funded in several regions. 


These loans were supplemented by 58.1 million in 
the form of allocations from current global loans to 
93 SMEs, mainly in the metalworking, plastics 
processing and paper industries, as well as in 
private and public-sector services. 


In the transport sector (305.7 million), loans covered 
facilities to improve links with other countries in the 
Community: the Channel Tunnel, a new terminal at 
Stansted international airport and _ increased 
container vessel capacity at the port of Felixstowe. 
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Financing provided within the Community 





In addition, the EIB granted loans for the redevel- 
opment of the old docklands area in Cardiff by the 
construction of an exhibition and business services 
complex and for the regeneration of an industrial 
estate near the centre of Lancaster (25.7 million). 


Bank ‘lending in the water sector (431.8 million) 
covered a large number of projects forming part of 
major investment programmes drawn up by the 
water supply companies to modernise their 
networks and improve water quality with a view to 
ensuring compliance with Community standards. 
The projects financed are located in the Thames, 
Severn and Trent basins, in various parts of South 
Yorkshire, on the Northumbrian coast and in East 
Anglia and Wessex. A loan was also granted for an 
urban waste recycling plant in Hastings. 


Loans in the energy sector (211.6 million) were used 
to develop a gas field off Humberside and an oil 


deposit on the Dorset coast and to uprate a 
coal-fired power station at Slough. 


Outside the territory of Member States, under 
Article 18 of the its Statute, the Bank assisted 
implementation of two projects to improve interna- 
tional telecommunications. On the one hand, it 
granted a further loan for 75 million to 
EUTELSAT — embracing, in addition to EEC 
Member States, 14 other European countries, 
mostly belonging to EFTA — for operating a new 
generation of telecommunications satellites. On the 
other hand, it contributed to the financing (90.5 
million) of a private-sector project for a transatlantic 
cable using optical fibre technology. The cable will 
link the Community, via the United Kingdom and 
Ireland, to the United States by way of the 
Caribbean and will improve the quality and reliability 
of communications. 





Operations outside the Community 





Financing outside the Community amounted to 485.9 million in loans from EIB own resources and 126 million in 
operations using risk capital resources from Community and Member States’ budgetary funds, giving a total of 
611.9 million, compared with 700.2 million in 1988 and 392.1 million in 1987. 


This slackening in activity is attributable to trends which differ from one area to another. A fallback in the 
conclusion of finance contracts in Yugoslavia, contrasting with a more buoyant rate of funding in the Southern 
Mediterranean countries under the third series of financial protocols, resulted in a total for the Mediterranean 
countries as a whole of 342.8 million (398 million in 1988). Of this amount, 12 million in the form of risk capital 
drawn from budgetary funds was granted on a priority basis to fund joint ventures between private firms in the 
countries concerned and firms in the Community. This form of financing, which is particularly well suited to 
SMEs, was described on page 64 of the Annual Report for 1988. In the African, Caribbean and Pacific States and 
in the Overseas Countries and Territories, the dwindling funds still available under the Third Lomé Convention 
for risk Capital operations restricted scope for action. Despite a slight increase in loans from own resources, 
activity in these countries amounted to 269.1 million (155 million from own resources and 114 million in risk 





Capital) compared with 302.2 million in 1988. 


The Mediterranean countries 


Yugoslavia 


The improvement of transport infrastructure is of 
particular concern to both Yugoslavia and the 
Community. Yugoslavia’s geographical location 
makes it an important transit country, channelling 
nearly four fifths of traffic between Greece and the 
other Member States. 


The Second Financial Protocol accords distinct 
priority to completion of the aforementioned infra- 
structure. Having lent 210 million in 1988 for the 
Trans-Yugoslav Highway, in 1989 the Bank extended 
a total of 58 million for modernisation of the main 
railway line, in particular the section around Zagreb. 


Maghreb countries 


In Algeria, loans totalling 73 million were granted for 
two projects. One, in the environmental sector, was 
to help extend and improve the sewerage system 
serving Greater Algiers; the other was to assist in 
setting up irrigation facilities for 20000 hectares on 
the Mitidja plain, south-west of the capital. 


In Morocco, EIB financing amounted to 39 million in 
the form of an individual loan towards extending 
power distribution networks in rural areas (30 
million) and a global loan for use by a number of 
banking intermediaries, designed to facilitate equity 
participations and the promotion of small or 
medium-scale industrial joint ventures in the private 
sector (9 million in risk capital). 


In Tunisia, a global loan .for 17 million was 
earmarked to provide continued backing for 
investment in the tourism sector. During the 
financial year, some 200 sub-projects were financed 
from global loans already on tap (16.9 million), 
including 7 in the tourism sector (8.2 million) and 
176 in agriculture and fisheries (6.7 million). 


Mashreq countries 


Apart from a global loan for financing small-scale 
local infrastructure in less developed areas in 
Jordan (2.5 million), the bulk of the loans went to 
projects in Egypt (130.3 million). 


Here, funds were advanced for expansion of elec- 
tricity generating capacity through construction of a 
natural gas-fired power station in Lower Egypt and 
for the supply of electricity to Greater Cairo. The 
Bank also helped to fund an irrigation scheme 
covering 21000 hectares in the Nubariya area. In 
addition, it granted two loans for the construction to 
the south-west of Alexandria of a factory to produce 
HGV tyres, a joint venture between a firm in the EEC 
and Eqyptian enterprises. 


Israel 


In Israel, 13 industrial projects — mainly in the 
mechanical and electrical engineering, chemicals, 
glass and plastics sectors — were financed through 
a global loan for 23 million. 
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Operations outside the Community 








ACP States and OCT 


Bank activity here was very much affected by 
constraints due to the deterioration in the economic 
situation and borrowing capacity of most of these 
countries. 


The EIB nonetheless managed to provide backing 
for projects in 28 African, Caribbean and Pacific 
States under the Lomé Convention and in three 
Overseas Countries and Territories under the 
specific decision relating to them. 


In four of these, loans were granted solely from the 
EIB’s own resources (108 million, representing 40% 
of the total); in 19 others only risk-capital funding 
was extended (105.7 million, 39% of the total) and in 
eight funding based on a combination of these two 
resources was made available (55.4 million). Risk- 
capital funding thus totalled 114 million, of which 
75% went to the least developed ACP States (Article 
257 of the Third Lomé Convention}. 


Apart from the 650 000 furnished under Lomé Il, all 
the projects were financed under the Third Lomé 
Convention. 


Of the total funding extended, 57% went to industry, 
especially smal! and medium-sized enterprises 
which received 94 allocations from global loans (36.2 
million) made available by the EIB through national 
or regional development banks. Communications 
infrastructure accounted for 28%, drinking water 
supply and wastewater treatment 11% and energy 
projects 4% of loans advanced. 


As in 1988, the EIB continued to fund rehabilitation 
of existing industries and _ infrastructure, and 
numerous operations were devoted to the private 
sector, whose role in the development process is 
set to increase in the future. 


In Africa, financing totalling 193.4 million reached 19 
countries (97.5 million from own resources and 95.9 
million from risk capital). 


Funding in seven West African countries totalled 88 
million, earmarked in particular for investment in the 
agri-foodstuffs industry, to support an oil palm 
development programme in Nigeria (43 million), for 
a cottonseed oil mill plus a feasibility study for a 
power line in Burkina Faso (6.3 million) and for 
expansion of the fishing fleet in Guinea Bissau (3.5 
million). In Ghana, the Bank financed rehabilitation 


Table 9: Financing provided outside the Community In 1989 


(million ecus) 


Sector 
Industry, Agriculture, Services 

















EIB own Budgetary infra- Individual Global 

Total resources resources e Energy structure loans loans 

Mediterranean 342.8 330.8 12.0 97.3 168.5 28.0 49.0 
Algeria 73.0 73.0 —_— — 73.0 —_— — 
Morocco 39.0 30.0 9.0 30.0 — — 9.0 
Tunisia 17.0 17.0 —_ _— — —_ 17.0 
Egypt 130.3 127.3 3.0 67.3 35.0 28.0 —_— 
Jordan 25 25 —_ — 2.5 — — 
Israel 23.0 23.0 — —_ — — 23.0 
Yugoslavia 58.0 58.0 — — 58.0 — — 
ACP—OCT : 269.1 155.1 114.0 10.0 104.8 101.6 52.7 
Africa 193.4 97.5 | 95.9 10.0 71.3 100.9 11.2 
Caribbean 444 31.0 13.4 — 17.5 0.4 26.5 
Pacific 21.3 21.0 0.3 —_— 13.0 03 8.0 
OCT 10.0 5.6 4.4 — 3.0 — 70 
Total 611.9 485.9 126.0 107.3 | 273.3 129.6 101.7 
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Operations outside the Community 





of gold mines (13 million), and in Togo (9.3 million) 
and Benin (7 million) projects to improve the 
telephone networks. Lastly, in Guinea, funding 
worth 6 million was devoted to improving water 
supplies for Conakry. 


In East Africa, the Bank granted a total of 30.7 
million. In Kenya (17.1 million), the funds will 
improve water supplies for Nairobi and back a feasi- 
bility study for the reorganisation of an abattoir. The 
Bank co-financed a cotton ginnery near Lake 
Victoria in Tanzania (8 million) and rehabilitation of a 
sesame oil mill near Mogadishu (2.4 million) in 
Somalia as part of a joint venture with a private- 
sector firm in Europe. Global loans were also 


concluded with development banks’. in the 
Seychelles (3 million) and Djibouti (200 000). 


In Southern Africa,. Bank funding (40 million) was 
used for: a paper mill and the telecommunications 


network in Zimbabwe (30 million); an abattoir, a - 


cotton spinning mill and industrial estates in 
Swaziland (7 million); and industrial estates in 
Lesotho (3 million). 


A total of 34.5 million was granted in Central and 
Equatorial Africa: 12 million in Rwanda for telecom- 
munications and support for industry through the 
country’s development bank; 10 million for the 
restoration of the electricity supply grid in the 





Table 10: Amounts of Community financlal ald provided for in conventions, financial protocols and 


decisions in force or under negotiation at 1 May 1990 | 
(million ecus) 





Operations mounted from budgetary resources 





Loans from Risk Loans on 
own ~ Capital Grant special 
Agreement Duration resources (') operations (2) . aid (3) conditions Total 
Mediterranean Countries | - 
Yugoslavia Second Financial Protocol 1988—1 991 550 — . | . a 550 
Turkey Fourth Financial Protocot awaiting signature 225 = 50 325 (2) 600 
Algeria 183 4 52 — 239 
Morocco Third Financial Protocols 1988—1991 151 11 162 — 324 
Tunisia 131 6 87 —_— 224 
Egypt 249 11 189 — 449 
Jordan Third Financial Protocots 1988—1991 63 2 35 — 100 
Lebanon 53 1 19 — 73 
Israel Third Financiat Protocol 1988—1991 63 — — — 63 
Malta Third Financial Protocol 1988—1993 23 2.5 125 —_— 38 
Cyprus Third Financiat Protocol 1988—1993 44 5 13 = 62 
Lebanon Exceptional Aid 50 — — — 50 
ACP States-OCT 
ACP Third Lomé Convention (*) 1986—1990 1 100 600 4 860 600 (4) 7160 | 
Fourth Lomé Convention (*) 1990—1995 1 200 825 9975 — 12.000 
OCT Council Decision 1986—1990 20 15 55 25 (4) 115 
Soren eee 1990-1995 25 140 — 165 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in certain Mediterranean countries. Amounts required for interest subsidies are financed from 
grant aid. 


(2) Financing granted and managed by the Bank. 
(3) Aid granted and managed by the Commission. 
(4} Loans granted and managed by the Commission. 


(5} Excluding transfers from STABEX, the fund for the stabilisation of export earnings for the ACP States and the OCT, and trom SYSMIN, the special financing 
facility for mining products in the ACP States; financing granted by the Commission. 


(6) The Financial Protocol for the Fourth Lomé Convention, concluded for a ten-year period, only covers the first tive years. The 4+ 500 million in STABEX 
appropriations and the 1 150 million for structural adjustment are included under grant aid. 
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Projects financed in the Mediterranean countries, the ACP States and the OCT in 1989 
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Operations outside the Community 





Central African Republic; 6.5 million in Burundi for 
tea production and to finance SMEs; and 6 million in 
Chad for water supply infrastructure to serve the 
capital, N'Djamena. 


' Funding in the Caribbean amounted to 44.4 million, 
including 16 million to finance port infrastructure at 
Kingston, Jamaica, and 1.5 million for an airport on 
Antigua. Other facilities extended consisted of 
global loans to the development banks of Trinidad 








The Fourth Lomé Convention 


The Fourth Lomé Convention was signed = on 
15 December 1989 between the European Economic 
Community and the 66 existing African, Caribbean and 
Pacific (ACP) States, signatories to the Third Lomé 
Convention, which have been joined by two newcomers, 
Haiti and the Dominican Republic. Provision is also made 
for facilitating the accession of Namibia as soon as the 
country is proclaimed independent. The new Convention 
has been concluded for a period of 10 years and is 
accompanied by a Financial Protocol spanning the first 
five years. It will enter into force once ratification 
procedures have been completed, probably in early 1991; 
in the meantime, during a transitional period, operations 
will continue to be mounted under the Third Lomé 
Convention. 


Increased financial resources on more concessionary 
terms 


The aggregate amount of financial aid provided for has 
been raised from 8.5 billion under Lomé II! to 12 billion 
for the first five years of Lomé IV; of this, 10.8 billion will 
be drawn from the European Development Fund (EDF) 
financed from EEC Member States’ budgetary contri- 


butions, while up to 1.2 billion will be provided in the | 


form of loans from the Bank’s own resources. 
Community aid will henceforth be made available on 
more concessionary terms. Loans from the Bank’s own 
resources are to Carry an interest subsidy charged to 
EDF resources and increased from 3% under Lomé Ill to 
4% under the new Convention: hence, the interest rate 
borne by the borrower will not normally be less than 3% 
or more than 6% (compared with 5% to 8% under 
Lomé III). Risk capital assistance, which will continue to 
be administered by the Bank (825 million from EDF 
resources), may take the form of equity participations or 
loans on favourable terms. For the latter, the rate of 
interest will in any case be less than 3% and the 
exchange risk will be borne partly by the Community, 


and Tobago (14.9 million), Barbados and Guyana (4 
million each), Suriname (3 million) and Grenada 
(1 million). 


Lending in the Pacific came to 21.3 million: in Fiji, 
19 million was made available for telecommuni- 
cations, for improving facilities at the port of 
Lautoka and for small firms under a global loan to 
the local development bank; in Tonga, 2.3 million 
was similarly advanced through a global loan. 


subject to certain conditions. All other assistance from 
EDF resources administered by the Commission will now 
be provided in the form of grants. 


Preserving the legacy of past conventions and Intro- 
ducing innovations 


In view of the economic and financial crisis besetting 
numerous ACP States, it has been decided to insert into 
the new Convention a structural adjustment support 
mechanism administered by the Commission and serving 
as an adjunct to traditional long-term. development 
measures supported by the Community. 


in addition, the new Convention places even greater 
emphasis on the private sector and its role in promoting 
the growth and diversification of the ACP States’ 
economies. The legacy of past conventions has been 
preserved and certain instruments of cooperation, such 
as STABEX and SYSMIN, have been further improved. 
Trade arrangements, already very favourable, are even 
more liberal than in the past and particular stress has 
been laid on the need to accord priority to environmental 
problems. 


Productive projects and programmes in industry, agri- 
cultural processing, tourism, mining and — where they 
are connected with the aforementioned sectors — 
energy, transport and telecommunications will continue 
to be financed first and foremost through loans from the 
Bank’s own resources and from risk capital. With a view 
to ensuring that a substantial portion of risk capital 
resources can be devoted to investment in the private 
sector and especially to SMEs, the already highly flexible 
arrangements for deploying these resources have been 
broadened further and the use of new intermediaries 
(particularly European financial institutions) has been 
made possible. 





Operations outside the Community 








Global loans were also arranged with development 
banks in three OCT for supporting the financing of 
small and medium-sized enterprises in the British 
Virgin Islands (4 million), the Netherlands Antilles (3 
million) and the French territory of New Caledonia 
(3 million). - 
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Almost all projects in the ACP States were covered 
by co-financing arrangements, concluded in 
particular with the bilateral financing institutions of 
the Member States, the Commission of the 
European Communities, the World Bank and other 
development aid agencies. 
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In keeping with priorities of the Third Lomé 
Convention, the EIB has financed projects in the ACP 
States aimed to increase the value added of local raw 
materials (bottom photo: SME in Fiji) or to develop 
agricultural-processing activities (top photo: 
tea-growing in Africa). In 1989, loans in the industrial, 
agricultural and service sectors totalled over 

150 million ecus. 
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Evolution of capital markets 


The move towards higher interest rates already 
discernible in several countries at the end of 1988 
gathered added momentum in the first few months 
of 1989 reflecting the possible outlook for inflation in 
the wake of economic growth. Consequently, the 
monetary authorities in the United States and a 
number of European countries tightened the credit 
supply. With short-term lending rates rising faster 
than long-term borrowing rates, several markets 
recorded inverse yield curves. 


However, as from the second quarter monetary 
policies took a different turn from one country to the 
next prompted by disparities in economic outturns 
between the leading nations. Signs of a slack- 
ening-off in the economy in the United States led 
the authorities gradually to relax credit policy and 
both short and long-term interest rates eased. 
Towards the end of the summer there was a 
short-lived change of mind as to the health of the 
American economy and this sent rates back up 
again. The reversal was only temporary; under the 
controlling influence of the monetary authorities, still 
concerned about the relatively high level of inflation, 
interest rates began to climb again moderately up to 
the end of the year, while the dollar demonstrated 
continuing firmness. 


In several other countries, stronger than’ expected 
levels of economic growth led the central banks to 
practise a restrictive monetary policy, although 
long-term rates were not greatly affected as 
investors anticipated this policy’s anti-inflationary 
effects. In the early autumn, concern on the part of 
the monetary authorities in certain European 
countries to stave off inflation triggered a rise in 
long-term interest rates. The resolve to maintain 
exchange rate stability within the EMS soon gave 
rise to fairly widespread upward pressure on interest 
rates in some of the countries participating in the 
system. 


The bond markets were relatively unaffected by the 
mini-crash on the international stock exchanges in 
mid-October. In contrast to the reaction two years 
earlier, the monetary authorities did not deem it 
necessary to inject more liquidity into the banking 
system. 


For the first three quarters of 1989, the EMS 
continued to operate free of undue strain. However, 
during the closing months of the year the dollar 
slumped sharply as a result of the considerable 
narrowing of interest rate differentials which hitherto 
had worked in this currency’s favour. Central banks 
within the EMS were obliged to intervene 
concertedly when the Deutsche Mark neared the 
upper intervention limit. Those currencies showing 
signs of weakness were also buoyed up by occa- 
sional increases in interest rates. A downwards 
readjustment of the central rate for the lira took 
place in January 1990 when the fluctuation margins 
set for the Italian currency within the EMS were 
reduced. 


The financial year was one of further growth in 
issuing activity on the international bond market 
accompanied by notable shifts in the relative weight 


Yield curves for the Deutsche Mark 
and US dollar 
at 30. 12. 1988 and 29. 12. 1989 
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of the various borrowing instruments and sectors. 
There was a steep upturn in the volume of equity- 
linked bond issues, floated principally for the 
account of Japanese borrowers taking advantage of 
rising domestic share prices, whereas growth in 
issuing activity on the market in straight, fixed or 
floating-rate bonds was more modest. 3 


Within the various sectors of the market in straight 
bonds, a firm dollar and falling interest rates 
combined to make for substantial growth in dollar- 
denominated issues. For the opposite reasons, the 
volume of issues denominated in European 
currencies, traditionally carrying low rates. of 
interest, shrank significantly. 


Despite some hesitancy prior to the new weighting 
of the ecu’s component currencies to allow for 
inclusion of the peseta and the escudo, the ecu 


sector similarly followed an expansionary trend. 


Conditions conducive to swap transactions also 
encouraged the growth of certain relatively smaller 
sectors such as those for issues denominated in 
French francs, lire or pesetas. 


Although the international capital markets did not 
witness the same abundance of innovatory financing 
techniques as in previous years, greater use 
continued to be made of the more sophisticated 
financing techniques, swap operations in particular. 
As a result of new deregulation and liberalisation 
measures, it was easier to obtain finance on 
domestic markets and this apparently cramped 
growth on the international markets to a certain 
extent. 


Resources raised in 1989 


Aggregate resources raised by the Bank totalled 
9 034.5 million as against 7666.1 million in 1988. 
This rise of 18% in comparison with the previous 
year was in direct response to the strong demand 
for disbursements with respect to loans from own 
resources attributable to the pace of contract 
signatures during the past two financial years. Loan 
prepayments in 1989 amounted to 1753 million. 


The resources raised to cover financing operations 
amounted to 8 997 million, after swaps, and derived 
as to 7920.4 million from fixed-rate public loan 
issues and private placements. Allowing for swap 
operations and 32.1 million in third party partici- 
pations in its loans, the Bank commanded 
8 286.2 million in all for its fixed-rate operations. The 
amount available for variable-rate operations came 


Gross yields on bonds 

quoted on the various financial markets in the Community that offer the closest 
comparison wilh those issued by the European Investment Bank. For the United 
Kingdom and Ireland, yields have been calculated, for purposes of comparabili- 
ty, on the basis of an annual rather than a semi-annual compounding of interest. 
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to 710.8 million, comprising 75.9 million in direct 
floating-rate borrowings, 200 million in 
ecu-denominated commercial paper and 
434.9 million originally raised on a fixed-rate basis 
but subsequently swapped for floating-rate funds. 


The currency breakdown of borrowings attests to 
renewed growth in the volume of resources tapped 
in Community currencies which combined, after 
swap operations, to account for 88% of aggregate 
funds raised (84% in 1988, 70% in 1987, 58% in 1986 
and 53% in 1985). Pride of place went to the ecu 


Table 11: Pattern of funds raised 


Medium and long-term operations (after swaps) 


Public issues 
Private borrowings 
Interbank operations 
Medium-term notes 


Short-term operations 


Commercial paper 
Ecu-denominated certificates of deposit 


Third party participations In loans 


Total 


EIB activity on the capital markets in 
1989 


The growth in its own lending activity led the Bank, 
as in 1988, to increase its calls on the capital 
markets in 1989. The total amount tapped by the EIB 
from the various medium and long-term market 
segments came to 8716.3 million ecus, repre- 
senting a rise of more than 17% over 1988. Virtually 
all of this sum went towards covering disbursements 
on the Bank’s loans, the portion earmarked for early 
redemption of borrowings amounting to a mere 
324.6 million ecus in contrast to 1311.5 million 
ecus the previous year. In addition, the EIB 
borrowed 315.6 million ecus on the money markets 
by means of short-term instruments. The following 


followed by the pound sterling, the French france and 
the Deutsche Mark, these four currencies between 
them representing 63.5% of resources garnered in 
1989. There was a further tailing-off in amounts 
tapped in non-Community currencies, Swiss francs 
in particular, whereas slightly more was raised in 
1989 in yen, notably to cater for borrowings 
redeemed early, and in dollars. 


The Bank also gleaned 37.5 million from the money 
markets by means of ecu-denominated certificates 
of deposit tailored to cover liquidity requirements. 


(million ecus) 

1985 1986 1987 1988 1989 
§324.5 6765.5 55725 7413.6 8764.9 
42290 54348 37684 57720 7791.3 
1095.5 1009.7 996.1 12749 973.6 
— 321.0 455.9 311.2 — 

— — 352.1 §5.5 _ 
374.0 — —~— — 252.5 237.5 
3740 — — — 200.0 
— — — 252.5 37.5 
10.6 20.0 20.2 _— 32.1 
5709.1 6785.5 5592.7 7666.1 9034.5 


Fixed-rate public 
in a_ total 
opposed to 6889.2 million 
435.5 million were swapped into floating-rate funds. 


summary of Bank activity on the capital markets 
takes account of operations conducted prior to 


issues and private placings 


of 8355.7 million ecus (as 


in 1988), of which 


Aggregate floating-rate operations amounted to 
328.5 million ecus, of which 252.6 million were 
swapped into fixed-rate funds. 
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The Bank also allocated to third parties partici- 
pations in its loans totalling 32.1 million ecus. 


Out of 315.6 million ecus garnered through 
short-term instruments, 200 million were gleaned 
through an ecu-denominated commercial paper 
programme placed on the European market. 
Coupled with a credit line for the same amount and 
a maturity of ten years, this programme enabled the 
EIB to cater for the demand by its borrowers for 
ecu-denominated, variable-rate loans carrying 
prepayment options. 


Constantly guided by considerations of prudence 
and the advisability of keeping to a limited number 
of operations, the Bank concluded thirteen swap 
transactions totalling 1145.1 million ecus. In this 
way it was able to raise specific currencies, prin- 
cipally French francs, ecus, pesetas and the U.S. 
dollar, at fixed or floating rates at times when these 
same currencies were temporarily unavailable on the 
market. The Bank was also in a position to match its 
borrowers’ preferences with those of its investors 
whenever market conditions precluded it from 
launching a borrowing in a given currency (lira, 
pound sterling or peseta) offering an interest-rate 
formula (fixed or floating rate) in keeping with its 
immediate disbursement needs. 


In overall terms therefore, taking account of 
adjustments for swap operations (2.5 million ecus), 


Official interest rates of the main currencles 
% (end-December 1988 — end-December 1989) 





the Bank was able to command aggregate 
resources of 9034.5 million ecus. 


* 
* * 


In 1989 Community currencies accounted yet again 
for the bulk of funds tapped by the Bank which was 
present on most of the markets. In view of the 
volumes raised, the EIB was obliged to opt for 
greater diversification in its calls on the different 
markets than in the past. Its operations ranged from 
public issues and private placings to bank loans at 
fixed or variable rates and occasionally combined 
with interest-rate and/or currency swaps on both 
the domestic and international markets in the 
countries in question. 


* 
x * 


The ecu headed the list of the Bank’s borrowings in 
1989, bringing in 1801.3 million, of which 
206.3 million were yielded by fixed or floating-rate 
swap operations — from a_ dollar-denominated 
public issue in the United States — a private 
borrowing in yen and an ecu commercial paper 
programme (200 million). In view of the uncertainty 
surrounding the new composition of the ecu, the 
market in this currency did not benefit from a very 
favourable climate, during the first quarter of 1989 at 
least, and this limited the Bank's scope for going to 
the capital markets. Developments subsequently 
took a turn for the better, notably once the 
weighting of the ecu’s various component 
Community currencies was known. This helped the 


Trends in exchange rates for the Deutsche Mark 
and yen against the US dollar 
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Bank to build up its presence, particularly on the 
international market where the EIB retained its 
position as the leading issuer, accounting for some 
12% of overall activity. 


The Bank approached much the same markets in 
1989 as the year before, i.e. mainly the European 
and Japanese markets. In the former case, the Bank 
cast its net even wider than in 1988, launching 
issues on the Dutch, Luxembourg, Italian, Swiss, 
French and Austrian markets for a combined total of 
850 million ecus. The nominal amount being in each 
case, however, fairly limited, i.e. ranging from 
50 million to 200 million, and it proving difficult to 
employ the fungibility provisions customarily written 
into most of the EIB’s issues, subscribers tended 
occasionally to hold back or, at least, the Bank 
found its scope reduced in each of the countries 
concerned inasmuch as it was obliged to aim for 
maximum diversification. Ecus were also culled from 
the Japanese capital market by means of public 
issues and private placings. Intermittent scope for 
placing funds with Japanese institutional investors 
also enabled the EIB, by virtue of fungibility 
provisions, to increase the nominal amount of two of 
its issues and, in the process, to boost their 
liquidity. Taking advantage of the favourable climate 
at the end of the year, the Bank returned to the 
international market with an _ issue for 
200 million ecus. 


The high level of demand on the part of borrowers, 
particularly in the United Kingdom, explains the 
extremely marked upturn in the amount raised in 
pounds sterling which, at 1769 million, came to 
more than double the previous year’s total of 
751.9 million — itself appreciably up on 1987’s 
figure. Consequently, the EIB was ever present on 
the markets, i.e. both domestic “bull-dog” and 
Eurosterling markets, although without a commen- 
surate increase in the actual number of its issues in 
circulation. In line with its policy embarked upon the 
year before, by adding fungible tranches to an 
earlier borrowing the Bank was able to multiply its 
calls on the market and to scale up the volume of its 
issues, thereby augmenting their liquidity. 
Accordingly, of the eleven operations floated by the 
EIB during 1989, eight were fungible tranches of 
borrowings floated in 1984, 1986, 1988 and 1989. 


This, among other factors, helped to raise the initial. 


amount of a 100 million pound issue launched in 


November 1988 to 225 million, 325 million and 
500 million successively, thus accommodating the 
expectations of institutional investors seeking 
liquidity comparable to that of gilt-edged 
Government securities together with a _ corre- 
sponding improvement in yields on the secondary 
market. As in the past, the Bank accompanied some 
of its borrowings with delayed-rate setting contracts 
in order to protect itself against the risk of 
interest-rate fluctuations and also to be in a position 
to conclude interest-rate swaps on advantageous 
terms. 


As in 1988, the French france was third in the table of 
currencies borrowed, although more was raised in 
all (1164 million ecus) than in the previous year 
(853.8 million). To cater for demand, which tended 
to be particularly heavy during the fina! quarter, the 
Bank was obliged to have recourse to currency 
swaps, i.e. by switching out of United States or 
Canadian dollars, or to bring forward its calls on the 
market where conditions so permitted. It was 
present on both the domestic and Eurofranc 
markets. Unable to increase, as it would have 
preferred, the nominal amount of its issues, the EIB 
followed the same policy as on the UK markets and 
tapped additional funds by floating tranches fungible 
with an earlier borrowing. Accordingly, a borrowing 
floated in June for 1.5 billion French francs was 
supplemented in October by a second tranche of 
FRF 1 billion; simitarly, on the Eurofranc market, an 
FRF 1.5 billion issue represented the second 
tranche of a borrowing floated in 1988. Heedful of 
highly volatile market conditions, increasingly 
subject to outside influences following the lifting of 
exchange control restrictions, the Bank continued to 
accompany most of its issues with delayed-rate 
setting contracts. 


In the wake of substantial prepayments by certain of 
the Bank's borrowers and reduced demand for loan 
disbursements in Deutsche Mark, aggregate 
resource-raising in this currency fell from 
1545.3 million in 1988 to 958.9 million in 1989. In 
the first part of the year, before repeal of the law 
governing withholding tax on domestically-issued 
bonds, the Bank was able to make increased calls 
on the international market by floating three 
borrowings for a _ total of DEM 1500 million, 
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Table 12: Funds raised in 1989 - breakdown by currency 





Before swaps After swaps 
Swaps 
million million million 

ecus % ecus ecus % 
1. MEDIUM AND LONG-TERM OPERATIONS 
Fixed-rate borrowings 8 355.77 92.51 — 101.63 (') 8254.14 91.36 
Community 6 $59.66 77.06 246.37 7 206.02 79.76 
GBP 1 769.34 19.59 — 227.35 1 541.99 17.07 
ECU 1 395.00 15.45 131.23 1 526.23 16.89 
FRE 915.96 10.14 248.34 1 164.30 12.89 
DEM 915.76 10.14 — 915.76 10.14 
ESP 571.89 6.33 128.91 700.80 7.76 
ITL 495.29 5.48 — 34.77 460.52 5.10 
BEF 345.68 3.83 —_ 345.68 3.83 
NLG 317.28 3.51 — 317.28 3.51 
LUF 91.98 1.02 — 91.98 1.02 
PTE 86.36 0.96 —_ 86.36 0.96 
IEP 51.64 0.57 —_ 51.64 0.57 
DKK 3.48 0.04 — 3.48 0.04 
Non-Community 1396.11 15.46 — 347.99 1 048.12 11.60 
JPY 506.99 5.61 — 75.46 431.53 4.78 
USD 533.49 5.91 — 157.28 376.21 4.16 
CHF 240.33 2.66 — 240.38 2.66 
CAD 115.25 1.28 — 115.25 0.00 0.00 
Floating-rate borrowings 328.48 3.64 182.30 (") 510.78 5.65 
GBP —_ — 227.04 227.04 2.51 
ITL 130.71 1.45 34.77 165.48 1.83 
ECU — — 75.10 75.10 0.83 
DEM 144.57 1.60 — 101.40 43.17 0.48 
ESP 53.20 0.59 — 53.20 0.00 0.00 
Total 8 684.25 96.15 — 8 764.93 97.02 
2. SHORT-TERM OPERATIONS 
Commercial paper 278.11 3.08 _ 200.00 2.21 
ECU 200.00 2.21 — 200.00 2.21 
USD 78.11 0.86 — 78.11 — — 
ECU-denominated certificates of deposit 37.50 0.42 — 37,50 0.42 
Total 315.61 3.49 —_ 237.50 2.63 
3. THIRD PARTY PARTICIPATIONS IN LOANS 
CHF 23.44 0.26 —_ 23.44 0.26 
USD 8.65 0.10 —_ 8.65 0.10 
Total 32.09 0.36 — 32.09 0.36 
TOTAL (1 + 2 + 3) 9 031.95 100.00 —_ 9 034.51 100.00 





(1) Including swap adjustments of 2.56 million ecus. 
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including two issues for DEM 600 million each 
which were well received and helped to make for 
greater liquidity. It returned to the market at the end 
of the year with a fixed-rate issue for a lower 
nominal amount. In the interim, the EIB had turned 
its attention to the floating-rate sector where it 
launched two operations totalling DEM 300 million. 


* 
* * 


In climbing from 236.8 million in 1988 to 
700.8 million ecus in 1989, the peseta now stands 
fifth in the currency table of Bank borrowings. 
Making the most of favourable market conditions, 
during the first nine months of the year at least, the 
EIB managed to step up its calls substantially on the 
‘matador’ market, the domestic peseta market for 
non-residents. Chalking up six issues for an 
aggregate of 75 billion pesetas, the Bank carved 
itself a position as the leading borrower on this 
market and played an active role in developing not 
only the primary but also the secondary market 
where it introduced the purchase fund technique 
already found successful with other currencies. 


As in 1988, the EIB continued to make a point of 
selecting the lead managers for its issues by inviting 
tenders from the Spanish banking system. 
Additional resources were gleaned mainly through 
Currency swaps which brought in 17 billion pesetas. 


* 
* 


At 626 million ecus, borrowings in tire were on a par 
with the previous year (651.8 million). As before, the 
Bank divided its activities between the Eurolira 
market, where it concluded three issues for a total 
of 600 billion lire, and the domestic market where it 
was able to tap 300 billion by means of two public 
issues. Attuned to borrowers’ needs, the EIB 
continued to have recourse to the market's 
floating-rate sector by concluding direct issues and 
one interest-rate swap operation for a total of 
200 billion lire. Private placings brought in an 
additional 50 billion lire. 
* 


* * 


In Belgium, against a market backdrop of continuing 
liberalisation, the Bank gathered 15 billion in 
Belgian francs. Equivalent to 345.7 million ecus, 
this compared with 473.3 million ecus the previous 
year, the difference being, in the main, attributable 
to the low volume of Belgian francs required for 
financing early redemptions. The EIB floated one 
public issue and concluded a number of private 


placements. In common with the Belgian State, it 
persuaded the banks within the syndicate managing 
its public issue to reduce their placing commission. 
In the Netherlands, on a relatively growth-orientated 
market, the Bank borrowed the equivalent of only 
317.3 million ecus as against 500.71 million in 1988. 
The EIB floated a public loan of 150 million guilders 
on the international market, while its private 
borrowings concluded throughout the year with 
institutional investors brought in a_ total of 
591.5 million guilders. 


In Luxembourg, the Bank raised the equivalent of 92 
million ecus in Luxembourg francs through a public 
issue and private. placings compared with 
85.4 million ecus the previous year. 


Disbursements 
and loans outstanding 


The total amount disbursed in 1989 on loans from 
the EIB's own resources came to 11015.0 million, 
of which 10 706.5 million made available within the 

. Member States and 308.5 million outside the 
Community. 


The amount outstanding in respect of loans from 
own resources and quarantees climbed from 
47 627 million at 31 December 1988 to 53 630.3 
million at 31 December 1989 (+ 12.6%). Details of 
the principal forms of guarantee covering these 
loans are provided in Annex B (Note 2) to the 
Financial Statements, page 65. 


Disbursements in 1989 in respect of financing oper- 
ations from Community or Member States’ 
resources amounted to 346.3 million, comprising 
245.9 million for loans provided under the NCI 
facility and 100.4 million for operations in the 
African, Caribbean and Pacific States and certain 
Mediterranean countries. The amount outstanding 
on operations accounted for in the Special Section 
dipped from the previous year's figure of 
8 764.6 million to 8053.4 million at the end of 1989. 
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Taking advantage of strong demand by non-resident 
investors, the EIB floated a public loan issue for 
40 million Irish pounds on the Irish capital market 
arranged following tendering procedures. 


In Portugal, the EIB returned to the market for 
escudo-denominated foreign bonds to launch two 
operations for a total of 15 billion escudos. In 
Denmark, following shelf registration with the 
Copenhagen Stock Exchange, the Bank placed the 


equivalent of 3.48 million ecus in all on the domestic 
market in Danish kroner. No borrowing operations 
were concluded by the Bank in Greece. 


* 
* * 


The share of non-Community currencies in the 
EIB’s borrowings fell further still compared with the 
previous year to account for a mere 12% of 


Table 13: Resources raised in 1989 to fund lending operations 


Breakdown by currency 











ECU DEM FRF GBP TL ESP BEF NLG OKK PTE JEP LUF USD CHF JPY Total 
million 18013 9589 11643 1769.0 626.0 7008 3457 3173 35 864 516 920 3849 2638 431.5 8997.0 
ecus ES 
% 200 107 129 197 70 78 38 #35 10 O68 10 43 29 48 100.0 
Funds raised, 1985-1989 Amount of medium and long-term borrow- 
7” Ings outstanding at 31 December 1989 
(million ecus) (million ecus) 
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aggregate resources raised. For the most part, 
particularly in the case of the United States dollar 
and the yen, a sizeable portion of the amounts 
tapped went towards financing borrowings 
redeemed early or towards currency swaps enabling 
the Bank to obtain Community currencies needed 
for its lending operations. 


The Bank raised the equivalent of 384.8 million ecus 
in all in United States dollars on a fairly favourable 
market which turned out to be the flagship of the 
Eurobond sector in 1989. This performance was not 
far removed from 1988's showing of 307.5 million. 
The EIB limited its approaches to the European 
market where it floated three public issues. Activity 
proved brisk in currency swaps out of dollars, the 
net proceeds of two of the issues being exchanged 
for Community currencies (ecus and French francs) 
while similarly, in tandem with a long-term credit 
line, a modest amount of commercial paper was 


swapped on the American market in order to obtain 
pesetas. 


Yen borrowings ran to the equivalent of 
431.5 million ecus, an increase compared with 1988 
(314.2 million). With the Japanese currency not 
greatly sought after by the EIB’s borrowers, the 
Bank was obliged to limit the number of its issues to 
a single Euroyen borrowing for 30 billion yen. 


Supplementary resources were tapped from the 


private sector as well as through bank loans. A 
substantial proportion of these resources was given 
over to financing early redemptions or to transacting 
swap operations geared to raising ecus. 


Given the very low level of demand for Swiss francs 
on the part of the  Bank’s _ borrowers, 
resource-raising in this currency was confined to 
two public issues and one private’ placement 
yielding, in toto, the equivalent of 240.8 million ecus 
in contrast to 555.9 million in 1988. 
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The Bank's operating results for 1989 were 
influenced by favourable market trends brought 
about by higher investment income. As in the past, 
own funds remained the principal source of revenue. 


Receipts of interest and commission on loans ran to 
4208 million compared with 3712 million in 1988, 
whilst interest and charges on borrowings totalled 
3505 million as against 3088 million the previous 
year. Management commission remained virtually 
unchanged at 17 million in 1989 compared with 
18 million in 1988. 


Investment income (interest and commission) 
climbed from 240 million in 1988 to 320 million in 
1989, as a result of the constant rise in interest 
rates throughout the year combined with the 
increased volume of funds employed. 


As opposed to the positive result recorded the 
previous year, financial income amounted to much 
the same as financial charges in the wake of the 
downturn on the stock markets at the end of 1989. 


Taking into account exchange differences and after 
providing for amortisation of issuing charges and 


Currency variations in relation to the ecu 
from 1979 to 1989 
(on the basis of statistical conversion rates) 
(1st quarter 1979 = 100) 


redemption premiums totalling 84 million, admini- 
strative costs and charges together with depre- 
ciation of property, fixtures and fittings, the Bank's — 
operating surplus amounted to 871 million. After 
due allowance for the effect of parity changes, i.e. 
- 63 million, the balance of the profit and loss 
account amounted to 808 million as against 
705 million in 1988. 


The Board of Directors has decided to recommend 
that the Governors decrease the provision for ecu 
conversion rate adjustments by an amount of 
63 million representing the net decrease arising at 
31 December 1989 from re-evaluation of net Bank 
assets not subject to adjustment under Article 7 of 
the Statute, and appropriate the 1989 operating 
surplus of 871 million as to 6 million to the 
provision for ecu conversion rate adjustments and 
865 million to the Additional Reserves. 


At 31 December 1989, the balance sheet total 
stood at 55010 million compared with 
49 120 million at 31 December 1988, a rise of 12%. 





1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
wee USD OT JPY oS CEM FRE GBP OT TTL 
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Management Committee 


At its Annual Meeting on 19 June 1989, the Board 
of Governors appointed Mr Roger LAVELLE Vice- 
President to replace Mr C. Richard ROSS who had 
tendered his resignation. Mr LAVELLE, previously 
Head of the European Secretariat in the British 
Cabinet Office and a former member of the Board of 
Directors of the EIB, took up office on 
1 August 1989. 


The Board of Governors has conferred the title of 
Honorary Vice-President on Mr C. Richard ROSS in 
recognition of his distinguished service. 


Mr Erling JORGENSEN, Vice-President since June 
1988 and Member of the Board of Directors from 
1986 to 1988, died suddenly on 15 February 1990. 
The Board of Directors, Management Committee 
and staff of the Bank pay unanimous tribute to 
Mr J@RGENSEN; his professionalism and the 
exceptional warmth of his personality will ensure hima 
permanent place in the memory of all who knew him. 


Board of Directors 


Since publication of the Annual Report for the 
financial year 1988, Mr Timothy P. LANKESTER has 
been replaced as Director by Mr Huw P. 
EVANS and Messrs Jacques DELMAS-MARSALET, 
Christian NOYER and Paolo RANUZZI! DE BIANCHI 
have been replaced as Alternate Directors by Mrs 
Héléne PLOIX, Mr Danie] GIROUX and Mr Giovanni 
SACCO. Mr Antonio Maria COSTA and Mr Waldemar 
MULLER-ENDERS have been replaced as Directors 
by Mr Giovanni RAVASIO and Mr Winfried HECK 
who, in turn, have been succeeded as Alternate 
Directors by Mr Thomas O'’DWYER and Mr Eckard 
PIESKE. 


The Board of Directors wishes to thank Messrs 
COSTA, DELMAS-MARSALET, LANKESTER, MUL- 
LER-ENDERS, NOYER and RANUZZ!I DE BIANCHI 
for their highly valued contributions to Bank activity. 


Audit Committee 


At its Annual Meeting on 19 June 1989 the Board of 
Governors renewed the appointment of the member 
of the Audit Committee whose term of office was 
coming to an end. Accordingly, Mr Albert HANSEN, 
outgoing Chairman, was reappointed member of the 
Audit Committee for the 1989, 1990 and 1991 
financial years. Mr Jodo PINTO RIBEIRO has taken 
over chairmanship of the Committee until the Bank’s 
balance sheet and profit and loss account for the 
1989 financial year are approved at the 1990 Annual 
Meeting. 


Control and monitoring of Bank operations 


With the increasing complexity of its operations, the 
Bank has been continuously developing its control 
procedures and has established a multi-tiered 
system. This is headed by the Board of Governors, 
the Board of Directors and the Management 
Committee who have overall control, and is under- 
pinned, on the one hand, by two _ independent 
bodies, the Audit Committee, appointed by the 
Governors, and the external auditors, and, on the 
other, by the Internal Audit Division together with 
the project monitoring departments (1). 


In June 1989, an arrangement, taking account of the 
Bank’s control procedures, was concluded between 
the EIB, the Commission and the Court of Auditors 
regulating practical aspects with regard to control of 
operations financed by the Bank under mandate 
from the Commission representing the European 
Communities. 


Personnel policy 


The Bank's new remuneration and advancement 
system, based more on individual performances, has 
now been in operation for two years. Viewed in 
terms of increased staff motivation and improved 
control of growth in salary costs, the results have 
proved highly satisfactory. The fruitful dialogue 
established with the staff representatives when the 
system was first being ‘formulated has helped 
considerably to ensure its acceptance by the staff 
as a whole. It has been agreed with the staff repre- 
sentatives that an overall review of the system will 
be conducted after the first three years of its 
operation. 


The major thrust of the Bank’s present personnel 
policy is directed towards continued improvements 
in already high departmental productivity. This 
strategy is being underpinned by the development 
of computerisation in accordance with the Master 
Plan adopted in 1987. 


The above policy has served to enhance the work 
content throughout the Bank. Indeed, the EIB is 
constantly endeavouring to improve the manner in 
which staff adapt to more diverse tasks, particular 
emphasis being placed on mastery of technological 
developments. This policy has been complemented 
by more specialist training programmes, amounting 
to 3964 days in all in 1989. 


(1) See also Annual Report 1986, page 89. 
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Management and staff 
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Staff complement related to total Bank activity 
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The 1989 financial year saw the commissioning of a 
new dealing room. In conjunction with reorgan- 
isation of part of the Bank’s Finance and Treasury 
Directorate, the new more efficient installation 
enables this Directorate to respond to market 
trends and to cater more adequately for today’s 
treasury management needs. 


In 1989, the Bank opened an office in Madrid. It 


already operates offices in Athens, Lisbon, London 
and Rome as well as a Representative Office in 
Brussels. 


Staff 


At 31 December 1989, the staff complement 
totalled 718, of whom 366 were in executive 
positions. During the year under review, 30 new 
members .of staff were recruited and 22 staff 
members left the Bank. Over the past five years, 
whereas the staff complement as such has grown 
very modestly (+6.7% in all), the mumber of 
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executive employees has risen by 25%; for the past 
two years this category has accounted for more 
than half the total workforce. 








Staff Executive Secretarial, Clerical 
Year complement Statt and Support Staff 
1985 _ 673 293 380 
1986 678 297 381 
1987 699 344 355 
1988 710 357 353 
1989 718 366 352 





EIB prizes and scholarships 


In 1989, the EIB Prize was awarded to Mrs Angelien 
KEMNA for her thesis entitled “Options in Real and 
Financial Markets’ for which she obtained her 
doctorate in 1988 at the Erasmus University in 
Rotterdam. 


Worth 10000 ecus and awarded every two years, 
the EIB Prize was instituted with a view to 
promoting the study of topics related to investment 
and finance at academic establishments within 
Community Member States. 


In order to stimulate research at European level, the 
Bank also grants three scholarships annually to 
students preparing their doctoral theses at the 


European University Institute in Florence. 


* 
* * 


The Board of Directors expresses its satisfaction 
with the high standard of the work performed 
throughout the Bank in a year characterised by an 
appreciable increase in the volume of EIB activity. It 
wishes to acknowledge the part played by the staff 
as a whole in recording this achievement. 


Luxembourg, 3 April 1990 
The Chairman of the Board of Directors 


Ernst-Gunther Broder 
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Balance Sheet at 31 December 1989 


(in ecus — see notes to the financial statements, Annex E) 








Assets: 31. 12. 1989: 31. 12, 1988 
Receivable from Member States on account of called capital: 
(Annex A) 657 750 000 : 822 187 500 
Cash and bank deposits © 
At sight and up to one year's notice 2 087 965 892 2 150 858 339 
For more than one year 2 283 164 — 
2 090 249 056. 2.150 858 339 
Investments (Note B) 
For not more than one year 447 859 979 184 055 479 
For more than one year 758 346 252 793 080 691 
1 206 206 231. 977 136 170 
Borrowing proceeds to be received «. 495 510 535 ; 228 788 578 
Receivable from. Member. States for: adjustment: of capital: 
contributions (Annex D) 27 596 112. 3 709 671 
Loans (Annex B) 
Total outstanding §3 288 385 531. 47 245 604 575 
less: undisbursed balance 5 615 908 103 4 965 761 812 
47 672 477 428 | 42 279 842 763 
Contra accounts to guarantees 
In respect of loans under mandate : . 834 931° 1 614 681 
excluding those in respect of fore aranted By third saiiies: 
1989: 207 296 335; 1988: 239 116 372 
in respect of participations by third parties in Bank loans: 
1989: 133 815 219; 1988: 140 631 740 
Land and buildings (Note C) 36 053 339 © 37 734 339 
Accrued interest and commission : 1319 388 218 1 151 897 584 
Receivable in respect. of: EMS: Interest. subsidies pald in 
advance (Note H) 2. i Ge hr 163 825 079 196 031 477 
Unamortised Issuing charges: . 432 463 912 371 308 724 
Unamortised redemption premiums .. 4 604 544 5 248 112 
437 068 456 . 376 556 836 
Special deposits for service of borrowings (Note D) . 780 987 222 | 681 264 179 
Miscellaneous (Note G) 122 058 061. 212 649 268 
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55 010 004 668 


49 120 271 385 














Liabilities: 31. 12. 1989 31. 12. 1988 
Capital (Annex A) 
Subscribed 28 800 000 000 © 28 800 000 000 
Uncalled 26 204 061 724 - 26 204 061 724 

2 595 938 276 2 595 938 276 
Reserve fund (Note L) . 2 880 000 000 - 2 880 000 000 
Additional reserves (Note L) 2 221 397 327 1 543 701 492 
Provision for ecu conversion rate adjustments (Note L) . 56 861 930 29 814 104 
Staff pension fund (Note E) . 118 080 850° 101 225 882 
Payable. to» Member. States for: adjustment: of capital. 
contributions (Annex D) 18 793 621 11 738 998 
Short-term notes (Annex C) 997 512 045. 773 554 040 


Medium and long-term borrowings (Annex C) 


Bonds and notes 34 993 465 387. 

Other . 6 330 902 897 
41 324 368 284. 

Redemption premiums 7 960 259. 

Sundry creditors (Note F) 

Guarantees . 

on loans under mandate 

on loans granted by third parties: 

1989: 207 296 335; 1988: 239 116 372 

on participations by third parties in Bank loans: 

1989: 133 815 219: 1988: 140 631 740 

interest subsidies received in advance (Note H) 516 703 803 

Interest subsidies received in advance for the account of third. 

parties (Note H) . 56 678 721 


Accrued interest: and: commission and interest received: in 
advance .. 


Coupons and bonds due and not yet paid (Note D) 
Miscellaneous (Note G) 


Balance of profit and loss account (Note L) 


Memorandum accounts 


Special Section 

Trust management funds 

— for the account of Member States . So 

— for the account of the European Communities 
Securities received as guarantee for loans under mandate 
Securities received on deposit 


41 332 328 543 


$60 137 633. 


834 931 


973 382 524 


1 537 001 360 


780 987 222. 
128 674 918 | 


808 073 483 
55 010 004 668 . 


235 531 682 © 

7 152 891 450 
834 931° 

50 000 000. 


30 143 678 990 
6 775 656 929 
36 919 335 919 


8 125970 


626 641 398 


71 263 184 


36 927 461 889 
779 492 370 


1614 681 


697 904 582 


1 299 873 442 
681 264 179 
91 943 789 


704 743 661 
49 120 271 385 


247 252 319 
7 664 607 966 
1614 681 

42 641 014 








Statement of Special Section (") at 31 December 1989 


in ecus — see notes to the financial statements, Annex E 





Assets 


31. 12. 1989 © 31. 12. 1988 





Member States : 

From resources of the European Atomic Energy Community 
Loans 

— disbursed (2) . 
From resources of the European Eesberic Eaiimuniy 
(New Community Instrument for borrowing and lending) 
Loans 

—- undisbursed 

—— disbursed . a ke SH “2 
Total (5) 

Turkey © 

From resources of Member Siates 
Loans . 

~—- undisbursed 

— disbursed . AS, cue HS, 
Total (4) 
Mediterranean Countries : : 

From ressources of the European Economic Community 

Loans 

— undisbursed 

— disbursed . 


Risk capital operations 
— Amounts to be paid up 
—— Amounts disbursed 


Total (5) 
African, Caribbean and Pacific States. 
and Overseas Countries and Territories 


From resources of the European Economic Community 


First and Second Yaoundé Conventions 
Loans disbursed . eo 

Contributions to the formation a risk ‘apie? 

— Amounts disbursed te a ce 
Total (6) 
First, Second and Third Lomé Conventions 
Risk capital operations 

-——- Amounts to be paid up 

-—- Amounts disbursed jie tno 

Total (7) 
Grand Total 


1 937 319 120 © 2 145319 115 


411 850 131 
4775 607 700 


208 322 119 
4 398 617 093 


4 606 939 212° 5 187 457 831 


28 298 759 . 
235 531 682. 


31 546 131 
247 252 319 


263 830 441° 278 798 450 


12 199 341 
293 591 499° 
305 790 840° 


16 415 204 
290 538 796 
306 954 000 


19 717 178 
5 656 492 
25 373 670 


9 188 783 
5811 217 
15 000 000 


331 164 510° 321 954 000 


83 860 687 87 855 627 


1215 971 1197 483, 


85 076 658 89 053 110 


396 454 274 
432 630 588 


383 764 214 

358 278 028 
829 084 862 
8 053 414 803. 


742 042 242 
8 764 624 748 





Total amounts outstanding on loans on speciai conditions made available by the Commission in respect of which the Bank has accept an EEC mandate for recovering 


principal and interest: 


(a) Under the First, Second and Third Lomé Conventions: at 31 December 1989: 937 775 153; at 31 December 1988: 843 500 43 
(b) Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1989: 109 048 459; at 31 December 1988: 102 473 948. 


('1) The Special Section was set up by the Board of Governors 
on 27 May 1963: under a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account of 
and under mandate from third parties. 


(2) Initial amount of contracts signed under the Decisions of the 
Council of the European Communities of 29 March 1977 (77/271/ 
Euratom), 15 March 1982 (82/170/Euratom) and 5 December 


1985 (85/537/Euratom) providing for an amount of three billion for 
financing commercially-rated nuclear power stations within the 
Community under mandate, for the account and at the risk of the 


European Atomic Energy Community: 2 773 167 139 
Add: exchange adjustments + 131 869 696 
Less: repayments — 967717715 


1 937 319 120 
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liabilities: 31. 12. 1989 31. 12. 1988 
Trust management funds” 
Under mandate from the European Communities 
European Atomic Energy Community 1 937 319 120. 2 145319 115 
European Economic Community: 
— New Community Instrument ; 4398 617 093. 4775 607 700 
-— Financial Protocols with the Mediterranean Counties : 299 247 991° 296 350 013 
— First and Second Yaoundé Conventions 85 076 658. 89 053 110 
— First, Second and Third Lomé Conventions 432 630 588 358 278 028 
7 152 891 450. 7 664 607 966 
Under mandate from Member States . Soe 235 531 682 247 252 319 
Total 7 388 423 132 7 911 860 285 
Funds to be paid up: . 
On New Community Instrument loans : 208 322 119 411 850 131 
On loans to Turkey under the Second Supplcineniany Protocol 28 298 759 | 31 546 131 
On loans. and risk ee pai in the Mediterranean 
Countries . : 31916 519 - 25 603 987 
On risk capital apstiions under the First, eauend arid Third 
Lomé Conventions 396 454 274: : 383 764 214 
“Total 664 991 671 852 764 463 
Grand Total - 8 764 624 748 


8 053 414 803 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an 
earthquake on 23 November 1980, and 81/1013/EEC of 14 
December 1981 for reconstructing areas stricken by earthquakes 
in Greece in February and March 1981, under mandate, for the 
account and at the risk of the European Economic Community: 


6 336 372 385 

-Add: exchange adjustments + 40311031 
Less: cancellations 112 982 352 

repayments 1656 761852 —1 769744 204 


4 606 939 212 


(4) initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 
States: 417 215 000 


Add: exchange adjustments + 93840129 
Less: cancellations 215 000 
repayments 157 009 688 —157 224 688 


263 830 441 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EEC on 1 January 
1981) under mandate, for the account and at the risk of the Euro- 


pean Economic Community: 334 7039 000 
Less: cancellations 1 658 000 
repayments 1 886 490 — 3544 490 


331 164 510 


(5) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius, and the 
Overseas Countries, Territories and Departments (AASMM— 
OCTD) under mandate, for the account and at the risk of the 
European Economic Community: 


— loans on special conditions 139 483.056 
— contributions to the forma- 
tion of risk capital 2 502 615 141 985 671 
Add: 
-— Capitalised interest 1178 272 
— exchange adjustments 8351508 + 9529780 
Less: 
— cancellations 1573610 
— repayments 64865183 — 66438793 


85 076 658 


(7) Initial amount of contracts signed for financing projects in 
the African, Caribbean and Pacific States and the Overseas 
Countries and Territories (ACP-—-OCT) under mandate, for the 
account and at the risk of the European Economic Community: 


-— conditional and subor- . 
902 915 000 


dinated loans 

— equity participations 13 600 239 916 515 239 
Add: 

— capitalised interest + 1035763 
Less: 

— cancellations 47 570 466 

— repayments 34 427 048 

-—— exchange adjustments 6468626 -— 88466140 


829 084 862 
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Profit and Loss Account. 


for the year ended 31 December 1989. 


in ecus ~~ see notes to the financial statements, Annex E 














Income 1989 1988 
Interest and commission onloans: . . . . . . =... =.» . 4207834064. 3 711 968 471 
Interest and commission on investments. . . . ..... 319 643 247 - 240 398 162 
Management commission (Note!) 2. 2. 2. 2. 1 ee ees 16 945 985 - 18 375 728 
Financial and other Income (NoteK) . .. . 2... 0... __ 23575901: 26 578 830 
4 567 999 197. 3 997 321 191 

Expenditure 
cacanieueitve expenses and charges (Note J)... ... =. 77 212 367. 71 338 790 
Interest and charges onborrowings' . . ..... =. =. =. #$3505313646. 3 087 856 329 
Amortisation of issuing charges and redemption premiums”. . 84 275 081. 92 797 832 
Financial charges (Note K) . 2. 2. 1 6 6 ee ee ee 24 867 873 14077 480 
Depreciation - 
— of net purchases of furniture and equipment: . . . . . . | 2 515 029 1 894 803. 
w= OF DIIGINGSs. c..S..00 So ae. EE te we GS, 1681 000: 1 681 000 
Exchange differences... . . . 2... 1. 1 es ee ew ee 864 184. 219 122 

| 3 696 729 180: 3 269 825 356 
ee ee ee ee ne 
Operating surplus: . 871 270 017. 727 495 835. 
Net decrease/increase arising from: the: re-evaluation of net- 
Bank assets not subject to adjustment under Article 7 of the 
Statute (Note A § 1) x ed eS a —- 63196 529° + 27047 826 
Exceptional charge (Note M) —. — 49800000 
Balance (Note L) . 
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808 073 488 704 743 661 








Statement of changes in financial position as at 31 December 1989 


in ecus —— see notes to the financial statements, Annex E 











31. 12. 1989 31. 12. 1988 
Source of funds : 
Balance of profit and loss account 808 073 488 704 743 661 
Items not involving movement of funds: 
Depreciation of buildings, net purchases of furniture and equip- 
ment . gi capes She th wage Sy, ee lee ee Gace: Bt ee he. 4 196 029 3 575 803 
Amortisation of issuing charges and redemption premiums 84 275 081 92 757 832 
Increase in accrued interest and commission payable and interest 
received inadvance . . .. . 6 ee ee ee ee 237 127 918 65 687 931 
Increase in accrued interest and commission receivable — 167 490 634 ~—- 128 758 763 

966 181 882 738 006 464 
Other sources: 
Borrowing proceeds 8 641 488 912 7 494 226 063 
Loan repayments to the Bank 4 893 365 208 2 789 837 860 
Capital, reserves and provisions paid in by Member States 164 437 500 236 487 952 
Exchange adjustments in respect of loans 840 780 232 — 800 769 767 
Decrease (increase) in sundry debtors 90 591 207 — 97 855 490 
Increase (decrease) in sundry creditors, miscellaneous liabilities, 
Staff pension fund and net interest subsidies oom eS a 141 915 700 300 137 353 

‘Total : 15 738 760 641 10 660 070 435 

Use of funds: 
Cash was used for: 
Net loan disbursements 11 126 780 105 7 813 248 837 
Redemption of borrowings 3 454 031 024 3 226 566 137 
Issuing costs and redemption premiums in respect of borrowings 144 786 701 106 537 295 
Additions to land, buildings and furniture 2 515 029 1 884 879 
Exchange adjustments in respect of borrowings . 825 355 186 — 790 448 346 
Net increase (decrease) in capital adjustment accounts of Member 
OIQIGS: ke a, Bakr S.-M oe ee Fh Sle te Oe a 16 831 818 — 12 564 452 
Increase in cash, bank balances and investments 168 460 778 314 846 085 
Total » 15 738 760 641 10 660 070 435 - 





Annex A. — Statement of subscriptions to the capital of the Bank. 


at 31 December 1989 
in ecus —- see notes to the financial statements, Annex E 








Subscribed Paid in at Total paid in and : 
Member States capital (1) Available for call (2} 31 December 1989 To be paid in (1) to be paid in 
Germany 5 508 725 000 5 011 195 625 379 593 125 117 936 250 497 529 375 
France . 5 508 725 000 5 011 195 625 379 593 125 117 936 250 497 529 375 
Italy . 5 508 725 000 5011 195 625 348 093 125 149 436 250 497 529 375 
United Kingdo 5 508 725 000 5 011 195 625 379 593 125 117 936 250 497 529 375 
Spain 2 024 928 000 1 843 594 060 135 087 540 46 246 400 181 333 940 
Belgium 1 526 980 000 1 390 237 750 101 868 250 34 874 000 136 742 250 
Netherlands 1 526 980 000 1 390 237 750 101 868 250 34 874 000 136 742 250 
Denmark 773 154 000 703 917 450 51 578 850 17 657 700 69 236 550 
Greece 414 190 000 377 098 250 27 632 250 9 459 500 37 091 750 
Portugal! 266 922 000 243 018 914 17 806 986 6 096 100 23 903 086 
Ireland 193 288 000 175 978 900 12 894 700 4 414 400 17 309 100 
Luxembourg «. 38 658 000 35 196 150 2 578 950 882 900 3 461 850 
Total : 28 800 000 000 : 26 204 061 724 1938 188 276 657 750 000 : 2 §95 938 276 


ic A mm a Ne ee ee eel 
(1) As from 1 January 1986, the subscribed capital was increased from 14 400 000 000 ecus to 28 800 000 000 ecus. This doubling of the capital incorporates the increased 
contributions of the Ten, the alignment of Italy's share of the subscribed capital with the shares of Germany, France and the United Kingdom (Decision of the Board of 
Governors of 11 June 1985) and the contributions of the two new Member States, Spain and Portugal (Article 2 of Protocol! No 1 to the Act of Accession signed on 12 
June 1985). The amount to be paid in of 657 750 000 ecus comprises the eight equal instalments of 82 218 750 ecus to be paid in by the Member States on 30 April and 31 
October of the years 1990—-1993 in respect of their share in the capital increase decided on 11 June 1985. 
@) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank’s obligations towards lenders in respect of borrowings. 








6 


1 





Annex B — Analysis: of loans: outstanding 


at 31 Decernber 1989 
in ecus — see notes to the financial staternents, Annex E 








Countries and Territories in which projects are Number of Total outstanding % of total 
located loans (1) (2) (3) Amount undisbursed Amount disbursed outstanding 
1. Loans for projects within the Community and related loans: - 
GElMany: &~ > aes es ds ho oa 124 2 594 608 128 6 846 270 2 587 761 858 4,87 
PIAnCe)” 6 ete 4 © a: An te. ao chow 345 6 880 451 120 727 565 862 . 6 152 885 258 12,91 
Italy he eg a de a Te ae 1614 20 512 645 414 800 991 730 19 711 653 684 38,49 
United Kingdom tes 2h. e-4 ten ee ws 323 5 738 238 395 919 557 956 4818 680 439 10,77 
Spain... me a> vac. Be cee oe en ae 119 3 889 432 282 1 055 571 869 2 833 860 413 7,30 
BClQuim: a. -G. 6h a ks ce se eS 22 546 173 711 70 435 763 475 737 948 1,03 
Netherlands... ..... 6... 21 759 265 905 78 662 758 680 603 147 1,42 
Denmark ate se. hes ae 5-0 pa hn 136 2 397 080 425 100 252 360 2 296 828 065 4,50 
Greece 162 2 099 958 122 138 815 785 1 961 142 337 3,94 
Portugal 128 2 187 274 693 441 940 139 1 745 334 554. 4,11 
lreland | Siete ae Ve hin Ye che. ee URE ' 183 2 272 326 674 21 550 379 2 250 776 295 4,26 
Luxembourg . . . «6 1 ew ew ee 3 31 502 565 — 31 502 565 0,06 
Related loans(*) . ..... 2... 11 497 787 199 —_— 497 787 199 0,93 
Total 3191 50 406 744 633 4 362 190 871 46 044 553 762 94,59 
2. Loans for projects outside the Community: 
2.1. Mediterranean Couniries 
Yugoslavia a. 16 523 825 961 273 622 496 250 203 465 
Egypt 15 319 890 898 156 390 000 163 500 898 
Algeria. 7 240 554 796 139 115 700 101 4389 096 
Morocco 10 206 636 575 58 937 740 147 698 835 
Tunisia 20 157 053 761 63 941 260 93 112 501 
Syria 5 85 595 230 19 522 000 66 073 230 
Jordan . 17 76 013 811 25 799 500 50 214311 
Turkey . 7 59 434 930 — 59 434 930 
Cyprus 4 41 684 152 — 41 684 152 
Malta: . 2. 28 897 673 16 592 000 12 305 673 
Lebanon 4 12 251 235 — 12 251 235 
107 1 751 839 022 753 920 696° 997 918 326 3,29 
22. ACP Countries/OCT 
Nigeria . 5 161 629 115 115 000 000 46 629 115 
Kenya . 13 118 596 760 57 473 650 61123110 
Céte d'ivoire . 19 95 839 477 26 042 590 69 796 887 
Cameroon 8 84 713 807 3 780 581 80 933 226 
Zimbabwe 7 81 596 734 44 810 786 36 785 948 
Fiji 9 59 692 770 20 930 500 38 762 270 
Botswana . 9 50 706 146 24 155 412 26 550 734 
Zaire 1 49 908 910 49 025 906. 883 004 
Papua New Guinea. : 5 48 241 801 21 371 000 26 870 801 
Trinidad and voneae 5 41 240 401 19 099 000 22 141 401 
Mauritius . . . 8 35 463 086 13 876 000 21 587 086° 
Jamaica 4 33 063 647 19 726 834 . 13 336 813 
Gabon . 3 23 511 189 — 23 511 189 
Ghana . 3 22 558 279 11 134 309 11 423 970 
Senegal. . 4 20 702 701 — 20 702 701 
zambia 4 19 583 415 — 19 583 415 
Bahamas . 2 17 208 445 6 841919 10 366 526. 
Mauritania 1 15019 394 — 15 019 394 
Malawi... 6 12 721 443 5 744 800 6 976 643 
Netherlands Antilles 3 12 537 835 5 700 000 6 837 835 
West Africa 2 12 030 401 10 000 000 2 030 401 
Swaziland 5 11 289 697 6 000 000 5 289 697 
Congo . ; 3 10 909 116 355 249. 10 553 867 © 
French Polynesia 3 10 653 207 7 000 000 3 653 207 
Barbados . 5 9 961 850 3 000 000. 6 961 850 
Togo 4 8 984 191 — 8 984 191 
Niger 2 8 147 454 — 8 147 454 
Guinea 2 6 472 360 — 6 472 360 
East Africa 1 6 000 000 6 000 000 — 
Saint Lucia 2 6 000 000 6 000 000 — 
New Caledonia . 1 5 808 813 — 5 808 813 
Central Africa 1 5 000 000 5 000 000 — 
Burkina Faso 1 4307 459 — 4 307 459 
Liberia . 2 3 804 978 — 3 804 978 
Belize , 2 3 758 948 2 228 000 1 530 948 
British Virgin Islands : 1 3 000 000 3 000 000 — 
Saint Vincent 1 3 000 000 3 000 000 — 
Tonga . . 1 2 000 000 2 000 000 — 
Cayman islands 1 1 760 424 — 1 760 424 
Seychelles 1 1 500 000 1 500 000 — 
Montserrat ; 1 652 172 — 652 172 
Caribbean (regional) 1 225 451 — 225 451 
162 1 129 801 876 499 796 536 630 005 340 2,12 
269 2 881 640 898 1 253 717 232 1 627 923 666 5,41 
Grand Total: .......... 3 460. 53 288 385 531. 5 615 908 103° 47 672 477 428. 100,00 


(") Loans authorised under the second paragraph of Articie 18 (1) of the Statute and relating to projects in Austria and Tunisia as well as to the acquisition and operation of 
satellites in geostationary orbit and the laying of an intercontinental telecommunications cable, 
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(1) Currencies In which loans are repayable: 


Currency: Amount 
Currencies of Member States. . 36 009 113 168 
Other currencies. 11 663 364 260 
Disbursed portion of loans . 47 672 477 428 
Add: undisbursed portion of loans: 
— fixed rate of interest and standard 

currency mix, as ee in finance 

contract ; 437 045 491 


— fixed. rate of inierest. as. specified in 
finance contract, with the Bank eo eeng 
the currency mix 


— open rate, with the Bank selecting the aie 


1 258 322 226 


of interest and currency mix 3 793 817 664 
—- variable rate . 126 722 722 
5 615 908 103 


03 288 385 531 


Scheduled repayments on loans outstanding (000 ecus) 


Repayable Out- Repayable Out- 
standing at standing at 

37,12. 1989 31.12.1988 

1999 ... . . 3701937 1989 . 3117116 
1991 . . . . . 4340034 1990 . 3757 268 
1992. ... . . 5248435 1991 . 4323 971 
1993 ... . . 6995729 1992 . 4840699 
1994. . . . 6343 761 1993 . . . . 5506790 
1995 — 1999 . . 19 683 276 1994-1998. .18527 448 
2000 — 2004. . . 6 286 829 1999-— 2003. . 6062826 
2005 —- 2009 . . 1569987 2004—2008. . 1016670 
2010—2016.. . . 118398 2009— 2013. . 92 817 
Total 53 288 386 Total 47 245 605 


(2) Breakdown of loans outstanding at 31 December: 1989 by: 


principal form of guarantee (a) 


A. Loans for projects within the Community and related loans (b) 


Loans. granted. to, or guaranteed by, 
Member States : ; 
Loans granted to, or guaranteed by, 
public institutions in the Community 
Loans granted to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance companies) . 
Loans guaranteed by companies outside 
the financial sector under majority control 
of Member States or public institutions in 
the Community 
Loans secured. by fixed charge on real 
estate . . ; 254 963 463 
Loans: guaranteed "by non-bank 
companies in the private sector . 
Loans secured by fixed charge on assets 
other than real esialey: or other security 1 210 562 878 
Sub-total 50406 744 633 


30 729 656 963 (c-d) 
9 357 399 643 (c) 


5 334 992 868 (c) 
859 498 309 (c) 


2 659 670 509 


B. Loans for projects outside the Community 


1. Loans granted under the Second 
Yaounde Convention 


Loans granted to, or guaranteed by 
AASMM States which were boas to 


the Convention 1 604 490 (e) 


2. Loans granted under the First Lomé 
Convention 

Loans granted to, or guaranteed by, ACP 
States which were signatories to the 
Convention — 
Loans secured by other guarantees 


127 641 653 
6 034 264 
133 675 917 (f) 


3. Loans granted under the Second 
Lomé Convention 

Loans granted to, or guaranteed by, ACP 
States which were Pees to the 


Convention 382 308 836 — 

Loans secured by other sbgranicds- 12 903 637 

Loans granted for mining and eneigy 

development projects (Article 59) 14 736 965 
409 949 438 (f) 

4. Loans granted under the Third Lome 

Convention 

Loans granted to, or guaranteed by, ACP 

States which were signatories to the 

Convention gente 547 428 880 

Loans secured by other guarantees 37 143 151 


584 572 031 (f) 


5. Loans granted under EEC financial 
agreements with Mediterranean countries 
Loans granted to, or guaranteed or 
counterguaranteed by, Mediterranean 
countries which were signatories to these 


agreements . aor ae 1 751 839 022 (c) 
Sub-total 2 881 640 898 
Aggregate lending outstanding 53 288 385 531 


(a) Certain loans are covered by several types of guarantee or security. 


(b) Operations authorised under the second paragraph of Articie 18 (1) of the 
Statute and relating to projects in Austria and Tunisia as well as to the 
acquisition and operation of satellites in geostationary orbit and the laying of 
an intercontinental telecommunications cable. 


The blanket guarantee provided by ihe EEC amounted to 2556 656 785 ecus 
at 31 December 1989 compared to 2315 667510 ecus at 31 December 1988. 
This guarantee is provided to cover any risk attaching to financial 
commitments in the Mediterranean countries as weil as in Greece, Spain and 
Portugal arising from loans granted priar to these countries’ accession to the 
EEC, totalling 932 479 663 ecus at 31 December 1989. 


(d) Loans guaranteed by the EEC amounted to 24 782767 ecus at 31 December 
1939. 


Nee 


(C. 


(e) Loans granted under the Second Yaoundé Convention are covered by the 
guarantee of the six founder Member States of the EIB. 


(f) Guarantees provided by Member States fo cover any risk attaching to 
financial commitments entered into under the Lomé Conventions amount to: 
— First Convention: 114 842 500 ecus 
— Second Convention: 391 334 140 ecus 
— Third Convention: 443 637 000 ecus. 


(3) Original. amount. of loans calculated on: 
the basis of the parities applied: on: the: 
date of signature” 


Add: 
exchange adjustments 


74 766 148 622. 


+ 1153 733 798° 


75 919 882 420 
Less: 
terminations and cancellations 918 874 548 
principal bie ia to the 
Bank . . . . 21578 807 122. 
third party participations in 
Bank loans . 133 815219 —22 631 496 889 


Loans outstanding 53 288 385 531 : 


The aggregate amount outstanding of loans and guarantees 
provided by the Bank, which under Article 18 (5) of the Statute 
must not exceed 250% {fie. 72 billion at present) of its 
subscribed capital, came at 31 December 1989 to: 


IGanS-* e.b-  e , AS 53 288 385 531 

guarantees: 

in respect of loans under mandate 834 931 

in respect of loans granted by third parties 207 296 335 

in respect of third rey scaled tia in Bank. 

loans .. : : ___.133 815 219 
__ 841 946 485 

Total amount of loans and guarantees 

outstanding ge ot te, Ce he ee ae 93 630 332 016° 











Annex C — Summary statement of borrowings. 


at 31 December 1989 


in ecus — see notes to the financial statements, Annex E 





Short-term notes : 


Unamortised principal at 


Average weighted 

















Payable in 31, 12. 1988 31. 12. 1989 rate of interest 
ECU ae Ga? Ae a Us 352 500 000 590 000 000 10.26 
US$ nominal value)... . . 426 371 761 417 714 434 8.22 
less: net amount of unamortised , 
discounts woe ew ew ew eh Uo) 6~68 817 721 — 10202 389 

Total: . 773 554 040 > 997 512 045 
Medium and long-term borrowings : 

Operations during the financial year Unamortised principal at 31. 12. 1989 

Unamortised Rate of interest 
principal at Exchange (weighted 

Payable in 31. 12. 1988 Borrowings Redemptions adjustments Amount (1) average) Due dates 
ECU 3949 040000 1395 000 000 289 410 000 — 5 054 630 000 8.67 1990/2001 
DEM .... 7415114471 1060333 770(?}) 945066023 200 883221 + 7731265 439 6.78 1990/2016 
FRE... . . 2480395156 915962466(?) 106735002 78 137 422 + 3367 760042 10.34. 1990/2003 
GBP .... 2100724153 1 769 342 684 (2) 60 027 409 434656 427 — 3375383001 10.29 1990/2009 
ITE . . . .).)622143. 784308) 8=—66 26 001 636(?7) 103816596 19249466 + 2685218814 11.65 1990/2004 
BEF @ «) x84 1394116027 345684018 50 528 817 37 565972 + 1726837 200 8.69 1990/2000 
NLG.... . 93611336324 317275665 225 078 727 96577953 + 3800111215 797 1990/2009 
DKK Se cee OB 68 494 601 3 479 856 —_ 1360813 +: 73 335 270 11.34 1994/1997 
IEP a2 & ae 8 51 384 161 51 638 356 — 991379 + 104 013 896 9.27 1990/1996 
LUP a. 4) w.- 4% 333 515 008 91976577 20 527 793 9171492 + 414 135 284 8.12 1990/1997 
ESP z.. wee 43 4 244 587099 625090 023(°) 22 091 596» 3946 227 + 851 531 753 11.84 1990/1999 
PTE 5 we xe 5 29 119 881 86 355 895 — 3762655 — 111 713 121 14.31 1991/1997 
US$... 1... 5 556 654 851 533 488 206(?) 715232 303 88978941 — 5285931 813 10.31 1990/2000 
CHF. ... . 2792182344 240380 787 320 587 180 122914375 — 2589061576 5.10 1990/2002 
JPY .. . . . 4194667 304 506 992 178(2) 561316741 621539800 — 93518802941 5.96 1990/2002 
AIS ¢s- Gk eR 108 636 308 — 33 612 837 2187934 + 77 211 405 6.86 1995/1996 
CAD 445 583 923 115 250 747 (2) — 3 409 156 — 557 425 514 10.09 1991/1999 
Total. 36 919 335919 8684252864: 3454031024 825 189 475 — 41324 368 284° 
Redemption | 
premiums . 8 125 970 — — 165 711 — 7 960 259 
Grand Total: 36 927 461 889: 8 684 252 864 3 454 031 024: 825 355 186 —. 41332 328 543 





(1) The following table shows in ‘000 ecus the total capital sums required for redemption of medium and long-term borrowings over the following periods: 
Year at Year at 


31. 12. 1989 31. 12. 1988 

1990" st tae a et KB we. Se 3 055 187 IOBG! . kG, ae cer Me Gen HR eS 2516 378 
OST 3g se oe ae Ce ee 3 203 753 O9Q ge iy as OR eS eat es 3 020 163 
1982" ho eg Re OR we 3 592 073 VOGT) as Se hes RY ie 1. He BY ee 3 063 847 
WIGS 5. he ae hw a we ON 4 525 236 N02 Geek a es Gs ea 3 765 210 
1994" oo ste Me wt TE 4 566 462 WIGS) oes. ec, go he Ger Be asin RR 4364 637 
1995to 1999... 1 ew ee 19 667 463 1994te0 1998... ww we 17 902 767 
2000 to 2004... ww wk te 1731 248 1999 to 20038. ww we ee 1751116 
2008 to 2009. ww wk 817 993 2004to 2008. 2. ww we ee 303 836 
2010 and subsequent years . . 172 914 2009 and subsequent years . . . 299 508 . 
Total 41332329 Total 36927 462 








(2) During 1989, certain DEM, USD, JPY and CAD borrowings were swapped for fixed-rate USO, fixed and floating-rate ECU and fixed-rate FRF borrowings; other GBP, iTL 
and ESP borrowings were swapped for floating and fixed-rate borrowings in the same currencies. 





The corresponding amounts receivable from or payable to Mem- 
ber States are as follows: 


Annex D' — Amounts receivable 


from: or payable’ to Member Receivable from: Italy... 1752 643 

Mee | ; United Kingdom . 24 889 126 

States for adjustment of. capital Greece | 888 932 

‘ : lreland 65 411 

contributions ees 

at 31 December 1989 Payable to: Germany 11 142 §93 

France 3 301 402 

. : Spain 78 262 
— the f | : ; 

in ecus see notes to the financial statements, Annex E Belgium . 1 264 850 

In accordance with Article 7 of the Statute, application of the con- Netherlands 2 963 236 

version rates given in Note A of Annex E entails adjusting the Luxembourg __ 43 278 

amounts paid by Member States in their national currency as 18 793 621 


contributions to the Bank’s capital. | 
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In accordance with the Decision of the Board of Governors of 30 
December 1977, where the accounting conversion rate of a cur- 
rency fluctuates upwards or downwards by more than 15% 
amounts receivable from or payable to Member States will be 


settled on 31 October of each year. Where: the conversion rate 
fluctuates within the above margin of 1.5 % in either direction, the 
resulting amounts will remain in non-interest-bearing adjustment. 
accounts. 





Annex E — Notes to the financial statements 


at 31 December 1989 — in ecus 


Note A'— Significant accounting policies : 
1. Conversion of currencies 


In accordance with Article 4 (1) of its Statute, the EIB uses the 
ecu adopted by the European Communities as the unit of mea- 
sure for the capital accounts of Member States and for pre- 
senting its financial statements. 


The vatue of the ecu is equal to the sum of the following amounts 
of the Member States’ currencies: 


DEM 0.6242 BEF 3.301 ESP — 6.885 
GBP 0.08784: LUF 0.13 PTE = =—s- 1.3898 
FRF 1.332 DKK 0.1976 
ITL 151.8 IEP 0.008552 
NLG 0.2198 GRD 1.440 


The peseta and the escudo have been included in the basket of 


currencies making up the value of the ecu readjusted as from 21 


September 1989 in line with the decision adopted by the Council 
of the European Communities. Hitherto, the ecu had comprised 
the following amounts: 


DEM 0.719 BEF 3.71 
GBP 0.0878 LUF 0.14 
FRF 1.31 DKK 0.219 
ITL 140.0 [EP 0.00871 
NLG 0.256 GRD 1.15 


The conversion rates between Member States’ currencies and 
the ecu, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European Com- 
munities. 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


- The Bank conducts its operations in the currencies of its Mem- 
ber States, in ecus and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various Currencies and are held, invested or 
lent in the same currencies. Borrowed funds are sometimes con- 
verted into other currencies and at the same time forward ex- 
change contracts are entered into in order to recover the 
amounts concerned in the original currency. 


The following conversion rates were used for drawing up the 
balance sheets at 31 December 1989 and 31 December 1988: 


tT ecu = 31.12.1989 31. 12. 1988 
Deutsche Mark 2.02412 2.07781 
French francs 6.92042 7.09821 
Pounds sterling 0.742783 0.648551 
Italian lire 1517.55 1 531.10 
Spanish pesetas 131.059 132.877 
Belgian francs 42.5920 43.5760. 
Dutch guilders 2.28602 2.34586 
Danish kroner 7.88161 8.02983 
Drachmas 188.287 172.909 
Portuguese escudos 179.030 171.704 
lrish pounds 0.769128 0.778450 
Luxembourg francs 42.5920 43.5760 
United States dollars 1.19699 1.17258 
Swiss francs 1.84277 1.76063 


Lebanese pounds 604.480 621.467 
Japanese yen 171.888 146.455 - 
Austrian Schillinge 14.2466 14.6162. 
Canadian dollars 1.38684 ° 

CFA francs 346.021 354.911 


The Bank’s assets and liabilities are converted into ecus. The 
gain or loss arising from such conversion is credited or charged. 
to the profit and loss account. 


Excluded from such calculations are the assets representing the 
portion of capital paid in by the Member States in their. national 
currency which is adjusted periodically in accordance with Article 
7 of the Bank’s Statute (see Annex D). 


2. Investments 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. . 


3. Loans 


Loans are included in the assets of the Bank at their net dis- 
bursed amounts. 


4. Land and buildings 


Land and buildings are stated at cost less both initial write-down 
of the Kirchberg headquarters and accumulated depreciation. 
Depreciation is calculated to write off the value of the Bank’s— 
Luxembourg-Kirchberg headquarters and its office in Lisbon on 
the straight-line basis over 30 years and 25 years respectively. 
Office furniture and equipment are written off in the year of ac- 
quisition. 


5. Issuing charges and redemptions premiums: 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


6. Interest subsidies received in advance 


Certain loans carry interest subsidies received in advance at: 
their discounted value. These subsidies are credited to the profit 
and loss account as and when the interest for which they are 
granted becomes payable. 


7. Staff pension scheme 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are in- 
vested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


8. Taxation 


The Protocol on the Privileges and !mmunities of the European 
Communities, appended to the Treaty of 8 April 1965 
establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 





| 
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Note B — Investments : 





investments comprise: 1989 1988 

treasury. bonds, notes and 

bonds at the lowest of cost, 

nominal or market value {(mar- 

ket value: 

1989: 850 829 283 

1988: 786 657 495) 850 240 571 783 940 790 

the Bank’s own bonds at their 

repurchase cost not yet liable 

for cancellation es i — 13 218 856 

bank bills at their nominal va- 

lue eo ee . 395 965 660 179 976 S24 
.1 206 206 231 977 136 170 

The breakdown according to maturity is as follows: 

not exceeding 3 months 423 829 414 181 143 491 

over 3 months. but not excee- 

ding 6 months ef 21 799 304 2 911 988 

over 6 months but not excee- 

ding 12 months ors 2 231 261 — 

over 12 months 758 346 252 793 080 691 


Note C — Land and Buildings . 


1 206 206 231 


977 136 170 


The item ‘Land and Buildings’ on the balance sheet, i.e. 
36 053 339, is broken down as follows: 


Land or 763 833 
Net value — of Luxembourg Kirchberg | 
headquarters ; eo 34 997 000 
Net value of the office in Lisbon 292 506 





Note G — Miscellaneous - 
balance sheet accounts 


Note D — Special deposits for service of borrowings : 


These represent the amount of coupons and bonds due but not 
yet presented for payment. The contra item on the liabilities side 
appears under the heading ‘Coupons and bonds due and not 
yet paid’. 





Note E — Staff pension scheme : 


The pension fund balance of 118 080 850 at 31 December 1989 
(101 225 882 at 31 December 1988) represents the actuarial va- 
juation of the accumulated benefits under the scheme, in accor- 
dance with the Pension Scheme Regulations, increased by the 
contributions of the Bank and its employees plus the remunera- 
tion of the fund less withdrawals since the actuarial valuation. 
The cost of the staff pension scheme, including interest credited 
by the Bank, for the financial year ended 31 December 1989 was 
14 416 788 compared with 12 777 885 for the financial year 1988. 


Note F — Sundry creditors : 


Sundry creditors. comprise: 1989 1988 
short-term deposits from other 
banks Bg, ty ak. 157 175 539 91 668 485 
European Economic Com- 


munity accounts: 
for Special Section operations 








and related unsettled sundry 


amounts 739 164 795 614 414 890 
deposit accounts 34 231 890 39 571 740 
other creditors 29 565 409 33 837 255 


960 137 633 


779 492 370 


These accounts comprise: 1989 1988 
on the assets side: 
staff housing loans and ad- 
vances on Salaries . 37 942 376 34 075 797 
net amounts of she oper 

ations ‘ : 38 951 212 131 395 906 
sundry debtors . 45 164 473 47 177 565 

122 058 061 212 649 268 

on the liabilities side: | 
outstanding charges, other 
future settlements and sundry 
expenses 128 674918 91 943 789 


Note H —- Interest subsidies received in advance. 


a) This item relates to amounts in respect of interest subsidies 
for loans granted for projects outside the Community, under 
Conventions signed with the ACP States and Protocols conclu- 
ded with the Mediterranean Countries, as well as interest subsi- 
dies, concerning certain lending operations mounted within the 
Community from the Bank’s own resources, made available in 
conjunction with the European Monetary System under Regu- 
lation (EEC) No 1736/79 of the Council of the European Com- 
munities of 3 August 1979. 


6) ,,Interest subsidies received in advance for the account of © 
third parties“ relate to amounts received in respect of interest 
subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) of 16 
October 1978 (New Community Instrument), (82/169) of 15 March 
1982 and (83/200) of 19 April 1983 and Regulation (EEC) No 
1736/79 of 3 August 1979 as amended by Regulation (EEC) No 
2790/82 of 18 October 1982. 


c) Part of the amounts received through EMS arrangements has 
been made available as a long-term advance. The corresponding 
contra account is entered on the assets side as ‘Receivable in 
respect of EMS interest subsidies paid in advance’. 


Note | — Management commission - 


This represents the remuneration for the management of loans 
granted under mandate, for the account and at the risk of Mem- 
ber States or the European Communities and accounted for in 
the Special Section. 


Note J — Administrative expenses and charges 


Staff costs: 1989 1988 

Salaries and allowances . 50 113013 45 799 622 

Social costs 10 992 851 9 865 905 

Other costs 4 524 806 4 459 203 
| 65 630 670 60 124 730 

General and administrative ex- 

penses a a a 11 581 697 11 214 060 

77 212 367 


71 338 790 


The number of personnel employed by the Bank was 718 at 
31 December 1989 (710 at 31 December 1988). 
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Note K .— Financial and other income, financial charges 


Financial and other income com- 1989 1988 

prises: 

realised gains on portofolio oper- 

aUONS’*s «.a° & & &. & 24 22 529 907 25 020 685 

other income 1 045 994 1 558 145 
23 575 901 26 578 830 

Financial charges comprise: 

other charges and increase in 

unrealised write-down of invest- 

ments... .....04% 24 867 873 14 077 480 





Note L.-- Reserves and provisions and appropriation of oper-.. 


ating surplus © 


On 19 June 1989, the Board of Governors decided to: 


-— increase the provision for ecu conversion rate adjustments by 
an amount of 27 047 826, representing the net increase aris- 
ing at 31 December 1988 from the revaluation of net Bank 
assets not subject to adjustment under Article 7 of the 
Statute; 


—— appropriate the 1988 operating surplus of 727 495 835 less 
the amount of 49 800 000 corresponding to the exceptional 
charge, i.e. a total of 677 695 835, to the Additional Reserves. 


Report by the External Auditors 


The President 
European Investment Bank 
Luxembourg 


We have audited the accompanying financial staternents of the 
European Investment Bank at December 31, 1989 and 1988 in 
accordance with International Auditing Guidelines. 


In our opinion these financial statements, which have been pre- 
pared in accordance with International Accounting Standards 
consistently applied, give a true and fair view of the financial 
position of the European investment Bank at December 31, 1989 
and 1988, the results of its operations and the changes in its 
financial position for the years then ended. Accounting principles 
which are of particular significance to the preparation of these 
financial statements are described in Annex E, note A. 


Luxembourg, 9 February 1990 


Statement of movements in the reserves and provisions at 
31 December 1989 


Situation at Appropriation of Situation at 
31. 12. 1968 balance of profit 31. 12. 1989 
and loss account 
for the year ended 
31, 12. 1988 
Reserve Fund 2 880 000 000 — 2 880 000 000 
Additional Reserves 1 543 701 492 + 677 695 835 2 221 397 327 
Provision for ecu 
conversion rate ad- 
justments 29 814 104 + 27 047 826 56 861 930 
4 453 515 596 + 704743 661 © 5 158 255 257 


The Management Committee has decided to propose that. the 
Board of Directors recommend the Governors: (a) to decrease 
the provision for ecu conversion rate adjustments by an amount 


of 63196529 representing the net decrease arising at 31 


December 1989 from the re-evaluation of net Bank. assets not 
subject to adjustment under Article 7 of the Statute, and (b) to 
appropriate the 1989 operating surplus of 871270017 as to 
6 334 599 to the provision for ecu conversion rate adjustments 
and the balance of 864 935 418 to the Additional Reserves. 





Note M — Exceptional charge: 


in accordance with the judgment of the Court of Justice of 
the European Communities delivered on 3 March 1988, the 
European Investment Bank has paid the Commission of the 


European Communities an aggregate amount of 49.8 m ecus in 


respect of the tax withheld by the Bank from the salaries and 
pensions paid to its staff up to 31 December 1987 inclusive. 
As from the 1988 financial year, payment of the tax withheld from 
salaries and pensions paid to the staff of the European Invest- 
ment Bank is being settled by the Bank on a monthly basis. 





The financial statements covered by our opinion are the 
following: 

Balance sheet — 

Special Section 

Profit and loss account 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank = AnnexA 


Analysis of loans outstanding Annex B 
Summary statement of borrowings Annex C 
Amounts receivable from and payable to Member 

States for adjustment of capital contributions Annex D 
Notes to the financial statements Annex E 


PRICE WATERHOUSE 
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Audit Committee 





The Audit Committee consists of three members appointed by the Board of Governors for a three-year period. 
One member is replaced or reappointed each year. Chairmanship of the Committee rotates annually and Is held 
by the member whose term of office is ending in that year. The Committee verifies that the Bank’s operations 
are carried out in compliance with the procedures laid down in the EIB’s Statute. It verifies that the operations 
of the Bank have been conducted and its books kept in a proper manner and confirms that the balance sheet: 
and financial.statements reflect exactly the situation of the Bank as regards both assets and liabilities: 


In carrying out. these tasks, the Audit Committee bases itself on the ongoing work conducted both by the 
Bank’s Internal Audit Division and by an outside firm of international chartered accountants. It also avails itself. 
of information supplied by the EIB’s monitoring departments. 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors 
prior to their approval of the Annual report and accounts for the past financial year: 


Statement by the Audit Committee. 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and 
its books kept in a proper manner, | 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge 
of its duties, 


— having examined the reports of 9 February 1990 drawn up by Price Waterhouse, 


considering the 1989 Annual Report, the balance sheet of the Bank and the statement of Special Section as at: 
31 December 1989 as well as the profit and loss account for the financial year ending on that date as drawn up > 
by the Board of Directors at its meeting on 3 April 1990, 


considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank’s operations. during the 1989 financial year have been carried out in compliance with: the: 
formalities and procedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the 
_ book entries and that. they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 30 April 1990 


Tne Audit Committee — 


J. PINTO RIBEIRO C. THANOPOULOS A. HANSEN. 
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Financing operations 





Forms of financing: 


The EIB offers its borrowers a range of financing options carrying various loan and interest rate formulas. 


The terms and conditions of its loans are tailored flexibly and practically to borrowers’ requirements and closely ° 


reflect conditions obtaining on the capital markets in which the EIB raises the bulk of its resources. 
Loans are disbursed at par in line with the borrower's preferences and the Bank's holdings: 


—~ ina single currency, in particular that of a Member State or the ecu; 


— in several currencies, either in standard cocktails, the term, composition and rate of which are predeter-. 


mined, or in cocktails tailored to the availability of currencies at the EIB and borrowers’ preferences. 


A specific rate of interest is established for each currency and each loan term. Where a loan is disbursed in: 


several currencies, the rate obtaining for each is applied. 


Loans: 
EIB financing can, inter alia, take one or other of the following forms: 


— individual loans for financing one or more items of investment by one promoter. These may be granted 
direct to the promoter or via an intermediary (another company or a financing agency); 


— global loans granted to regional or national financial institutions which use the proceeds to finance invest-. 


ment by small and medium-sized enterprises with the agreement of the EIB and in line with its criteria: 


— guarantee operations designed to facilitate investment. 


Interest rates: 


The rate of interest on loans may be fixed either when the contract is signed, or at the time of each disburse- 
ment (open-rate contract). 


Loans are for the most part granted at a fixed rate of interest. Within certain limits, they may be granted at a. 


variable rate or at a revisable fixed rate. 


— Fixed-rate loans. 
The rates applicable are those obtaining at the date of signature of the contract or the dates of disbursement; 
they are not open to revision during the term of the loan. 


— Revisable fixed-rate loans: 


The rates applicable are those for fixed-rate loans, established for a given period (generally 5 to 10 years), after 


which they are revised on the basis of the rates then obtaining and the extent to which the EIB is able to 


arrange refinancing in the currency desired out of those selected at the time of contract signature and for the: 


remaining term of the loan. 


— Variable-rate loans. 


The rates applicable are determined quarterly on the basis of the effective average cost of all variable-rate 


resources raised by the EIB in the currency concerned. 
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List of loans: provided within the Community(’)  . 


A:. Loans from the Bank’s own resources in 1989: 


Loans granted from the Bank’s own resources in 1989 in respect of projects within the Community totalled. 
11 555.9 million. All these operations give rise to financial commitments for the Bank and are included on its 
balance sheet. The economic policy objectives with which individual loans comply are highlighted by symbols in 
the righthand columns. | 









Community infrastructure » 
Environment — Quality of life 











Modernisation of undertakings: 


Regional development: 


million ecus 


BELGIUM (3 950 million Belgian francs) 91.1. 


Individual loan- (10.4) 


Construction of an integrated facility to process industrial waste including toxic chemicals in 
Antwerp — Industrielle Afvalverwerking N.V. 
-BEF 450.0 million: 10.4. 


Global loans - (80.7) 


for financing investment by industrial and service-sector SMEs. 
— Banque Bruxelles-Lambert S.A./Bank Brussel-Lambert N.V.. 


BEF 3.0 billion . 69.2. 
—- Banque Paribas Belgique S.A./Bank Paribas Belglé N.V. 

BEF 500.0 million: 11.5 
DENMARK (4 390.1 million Danish kroner) 545.8 - 
A gehen OR Nal la I Ce eee at ei Pe A ee ea Re Na ee 
individual loans (494.6) 


Extension of natural gas transmission and distribution systems in: 

e Counties of Vejle; Ribe and Sonderjylland (South Jutland) | 

—- Naturgas Syd I/S- 

DKK: 150.0 million - . 18.7 
e@ Greater Copenhagen area: 

— Hovedstadsregionens Naturgas I/S) 

DKK. 363.3 million 45.2. 
@ Counties of Ringkobing, Viborg, Arhus and Nordjylland 

— Naturgas Midt/Nord I/S- | 

DKK 250.0 million: 31.1 


Extension of district heating grid in: 

e Arhus: 

— Municipality of Arhus - 

DKK.93.0 million: 11.5. 


@ Frederiksberg - 
— Municipality of Frederiksberg © 
DKK. 55.1 million” 6.8" 


Modernisation of rail network; acquisition of rolling stock and installation of automatic control: 
systems and level crossings — Kingdom of Denmark : 
DKK. 790.2 million’ 98.2- 


Construction: of three: motorway sections: Ringsted — Skovse (26 km) providing access to 

Great Belt (Sjaelland); Arhus — Aalborg (105 km) and Vejle — Horsens (28 km) (North Jutland) 

— Kingdom of Denmark. 

DKK.1 192.4 million 148.2 


Acquisition of eight Fokker 50 aircraft for strengthening intra-Community links. 
—— Maersk Air I/S . 
DKK. 287.5 million: 35.8 


Development: of digital switching and transmission system using optical-fibre. cables. on 
Sjaelland and Bornholm — Kjobenhavns Telefon A/S - 
DKK 600.9 million: 74.7 — 


(1) Finance contracts are generally denominated in the equivalent of the national currency concerned. 
A jist of abbreviations is given on page 111. : 
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Community infrastructure 
Environment — Quality of life - 
Modernisation of undertakings. 
Energy~™ 


Regional development 





million ecus 


Upgrading and. extension of sewage collection and treatment installations in Esbjerg (Ribe) 
-— Municipality. of Esbjerg 
DKK:.130.0° million 16.2 


Construction of research and development centre for computer-aided design and manufacture 
of pumps in Bjerringbro (Viborg) — Grundfos Company» 


DKK 66.0 million 8.2. 
Global loans: | (51.2) 


For.financing small and medium-scale infrastructural schemes implemented by loca! authorities 
~—— Kreditforeningen af Kommuner | Danmark 
DKK: 54.0. million 6.7 


For financing investment by industrial and service-sector SMEs 
~— Finance for Danish Industry 





DKK: 322.8 million 40.2 

~~ Kingdom of Denmark. 

DKK: 35.0 million’ 4.3 
GERMANY (1 773.4 million Deutsche Mark) 856.5 - 
Individual loans (286.3) 


Retrofitting of denitrification equipment at power stations in North Rhine-Westphalia . 
@ Lausward and Flingern — Stadtwerke Disseldorf 


DEM 30.0 million 14.4 
e Voerde and Herne — STEAG. 

DEM 40.0 million: 19.2 
@: Herdecke and Werdohi-Elverlingsen — Elektromark . 

DEM 25.0 million’ 12.1 


Construction of dam to control flow of Wupper in Lower Wupper Valley plus smal! power plant. 
(North Rhine —- Westphalia} — Wupperverband : 
DEM 21.3 million 10.3 


Extension and modernisation of Cologne-Stammheim sewage treatment plant — Stadt KéIn- 
DEM 20.0 million: 9.7 


Upgrading of.road network in North Rhine - Westphalia — Land Nordrhein-Westfalen. 
DEM 169.3 million: ) 81.6 


Extension: of computerised billing centre in Norderstedt, north of Hamburg:— Deutsche 
Lufthansa : 
DEM :12.0 million 5.8 


Commissioning of 41 tramway sets in Stuttgart — Stuttgarter Strassenbahnen - 
DEM 55.0 million’ 26.5 


Modernisation and extension of Cologne Trade Fair buildings — Messe- und Ausstellungs- . 
Gesellschaft : 
DEM 25.0 million’ 12.0 


Construction of electronic components factory specialising in production of hybrid integrated. 
circuit modules in Flintbek (Schleswig-Holstein) — Salzgitter Elektronik. 
DEM 25.0 million | 12.1 


Creation of pan-European direct-access computerised travel information and distribution 
system — AMADEUS - 
DEM 170.7 million. 82.6 
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Community infrastructure 
Environment — Quality of life 
Modernisation of undertakings 





Regional development 





million ecus 


Global loans (570.2) 


For financing small and medium-scale ventures complying with one of the following objectives: 
@ energy saving, environmental protection 
—~ Deutsche Ausgleichsbank 


DEM 70.0 million 33.9 
— Bank fiir. Gemeinwirtschaft : 

DEM 75.0 million 36.1. 
~—— Bremer Landesbank Kreditanstalt Oldenburg Glrozentrale . 

DEM 80.0 million - 38.6. 
—- Westdeutsche Landesbank Girozentrale: 

DEM 299.6 million 144.8 
— Kreditanstalt fir Wiederaufbau - 

DEM 200.0 million 96.6 


@. energy saving, environmental protection, development of industrial-sector SMEs, advanced 
technology and industrial cooperation 

— Industriekreditbank : 

DEM 355.7 million 171.9 


@ advanced technology — 
—- Landeskreditbank Baden-Wirttemberg : 





DEM 99.9 million 48.3 
GREECE (48 910 million Drachmas) | 271.4: 
Individual loans’ | (207.8) 


Expansion of production capacity at Megalopolis lignite mine (Peloponnese) and construction 
of 300MW thermal power plant with desulphurisation equipment — Public Power Corporation : 
GRD 15.0 billion 82.8. e\e @ 


Extended working of Southfield open-cast lignite mine (Western Macedonia) — Public Power: 
Corporation « 
GRD 10.0 billion” 552 |e/1\e 


Upgrading and extension of electricity supply network —- Public Power Corporation | 
GRD 1 855.0 million 10.2 ele 


Renewal and modernisation of rolling stock for use on Athens-Thessaloniki line —- Hellenic 
Railways Organisation : 
GRD 2 750.0 million 15.2 @ e 


Upgrading of some 210km ‘of national and regional road networks — Hellenic Republic —. 
Ministry for Environment, Town Planning and Public Works : 


GRD 1.0 billion - 5.5 e 
Improvements to road. network in Thessaloniki —- Hellenic Republic — Ministry for Envi-. 

ronment, Town Pianning and Public Works: 

GRD 1.0 billion 5.5. € ® 


Construction or upgrading of 11km of urban roads in Greater Athens area — Hellenic Republic - 
— Ministry for Environment, Town Planning and Public Works 
GRD 850.0 million: 4.7 @ 


Modernisation: and. extension of Athens airport — Hellenic Republic — Ministry for Envi- 
ronment, Town Planning and Public Works . 
GRD. 155.0 million 0.9 ® e 


Reconstruction of public and industrial buildings and road and sewerage networks damaged by 

September 1986 earthquake. 

— Hellenic Republic —- Ministry for National Economy 

GRD 3.0 billion’ 16.6 e 
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— Deposits and Loans Fund. 
GRD 1313.5 million 


Sewerage and sewage treatment works in Psyttalia — Hellenic Republic — Ministry for Envi-. 


ronment, Town Planning and Public Works 
GRD 700.0 million 


Global loans 


For financing small energy-sector projects under Integrated Mediterranean Programmes — 
Public Power. Corporation 
GRD. 1 223.8 million 


For financing small infrastructural projects under integrated Mediterranean Programmes — 
Hellenic Republic — Ministry for National Economy 
GRD 3 562.7 million 


For financing small and medium-scale ventures: 

@ in industrial, service and tourism sectors 

— Hellenic Industrial Development Bank S.A. 
GRD 1.5 billion 

-—— Banque Nationale de Paris —- Athens branch | 
GRD 2.5 billion 


@ in agricultural and agricultural-processing sectors 
— Agricultural Bank of Greece 
GRD 2.5 billion: 


SPAIN (202 376.5 million pesetas) 


Individual loans. 


Modernisation and extension of electricity transmission and distribution network in Andalusia 
and neighbouring provinces; construction and renovation of hydroelectric power plants 
—- Compania Sevillana de Electricidad S.A. through 

-— Banco Bilbao Vizcaya S.A. 

ESP 8016.2 million 

— Banco Hispano Americano S.A. 

ESP 3.5 billion 

— Banco Espafiol de Crédito S.A. 

ESP 2913.8 million 

— Banco Central S.A. 

ESP 2535.0 million | 

~— Banco de Santander S.A. de C. 

ESP 2535.0 million: 


Extension and conversion to natural gas of Madrid gas distribution network — Gas Madrid S.A. 
ESP 4.2 billion” 


Construction of 30 km of roads and improvement of 66 km of existing roads-— Comunidad: 


Auténoma de Madrid - 
ESP 5.0 billion 


Upgrading of twelve sections of regional road network (173 km) and fourteen sections of rural 
road (249 km) — Comunidad Auténoma Castilla — La Mancha 
ESP 2.5 billion” 


Trunk road improvements: Seville-Granada-Baza and La Carolina-Guadix-Almeria (140 km) — 
Comunidad Auténoma de Andalucia 
ESP 7.5 billion’ 


Air fleet renewal and expansion; improvements to intra-Community and international links — 
Iberia Linéas Aéreas de Espafia S.A. 
ESP 28.0 billion’ 


ndertakings- 
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Community infrastructure 
Environment — Quality of life 
Modernisation of undertakings. 
Energy . 


Regional development 





million ecus 


Improvements to urban transport systems in Valencia conurbation; construction of section of 

Lliria motorway plus interchanges; upgrading of Valencia-Alboraia, Empalme-Seminario and 
Empalme-Paterna rail lines and acquisition of rolling stock — Generalidad Valenciana : 

ESP 1.2 billion. 9.1 


Modernisation and: extension of telephone network -—— Telefonica de Espafia S.A.. through 
Instituto de Crédito Oficial : 
ESP 66 859.0 million 503.2. @ 


Improvement of water supply network for Greater Barcelona area —- Entidad del Medio: 
Ambiente: 
ESP 6.0 billion | 46.3 e 


Improvements. to drinking water supplies to 21 municipalities along the coast in Tarragona 
province —- Consorcio: Concesilonario: de: Aguas para los Ayuntamientos e Industria. de: 
Tarragona . 

ESP 3.0 billion 23.1 


Improvement of drinking water supply and sewage collection and treatment in Granada — 
Empresa Municipal de Abastecimiento y Saneamiento de Granada S.A. 
ESP 1950.0 million: 14.8 © 


Sewerage and water supply schemes —~ Comunidad Auténoma de Castilla y Léon 
ESP 2.5 billion 19.1 & 


improvement: of 201 km of regional: road network; schemes for drinking water supply in 
Pontevedra Province and waste water treatment at Lugo —- Comunidad Auténoma de Galicta - 
ESP 4.0 billion” | 30.5 |@ 


Construction. of pharmaceuticals: plant and. research and development laboratory on the 
outskirts of Madrid —- Antibiéticos Farma S.A. 
ESP 2.5 billion 19.0 


Design,. development and: construction of horizontal tailplane and other components and 
assemblies for Airbus A320 and A330/340 aircraft — Construcciones Aeronauticas S.A. 


ESP 13 667.5: million 103.9 
Global loans (261.7) 
For financing small and: medium-scale: infrastructural works — Banco de Crédito Local de: 
Espajfia : 

ESP 6.0 billion 46.3 


For financing investment by SMEs: 
@ in industrial and service sectors (particularly through leasing) 
— Banco Espafiol de Crédito S.A. and Banco del Desarroilo Econémico Espafol S.A. 


ESP 8.0 billion 61.7 
— Banco Popular Espafiol S.A. and Banco Popular Industrial S.A. 

ESP 5.0 billion 38.6 
— Banco de Crédito Industrial : 

ESP 5.0 billion 38.6 
— Banco de Santander S.A: de C. and Banco Comercial Espafiol S.A. 

ESP 5.0 billion’ - 38.0 


ein agricultural and agricultural-processing sectors 
~~ Banco de Crédito Agricola S.A. 
ESP 5.0 billion 38.6 
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Environment — Quality of life 
Modernisation of undertakings - 
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Regional development 





million ecus 


FRANCE (10 620.4 million French francs) 15128 
salah eA el kane a ie I a 


Individual loans: (874.9) 


Hydroelectric power stations with combined capacity of 92 MW on the Isére at Saint-Egréve- 
Noyarey and Voreppe-Saint-Quentin, downstream of Grenoble (Rhéne-Alpes) — EDF. through 
Caisse Nationale de Energie 


FRF 300.0 million. 42.3 
Modernisation of Tricastin uranium enrichment plant (Rhéne-Alpes) — EURODIF S.A: 
FRF 250.0 million 35.7. 
Channel Tunnel — Eurotunnel Finance S.A. 
FRF 814.0 million 115.4 - 
TGV-Atlantique line: construction of Paris —- Le Mans and Paris —~ Tours sections: 

‘ commissioning of 95 high-speed train sets —- SNCF- 
FRF 1042.2 million 135.9 - 


Construction of various sections of motorway network through Caisse Nationale des Auto- 
routes: 


@ Voreppe — Bourg-de-Péage section (61.8 km) of A49 Grenoble — Valence motorway — 
Société des Autoroutes Rhéne-Alpes. 
FRF 250.0 million 35.5. 


@ Arles —- Nimes section (24.6 km) of A55 Nimes — Marseilles motorway — Soclété des Auto-- 
routes ‘du Sud de fa France 
FRF 200.0 million’ | 28.4. 


@ Bourges: -— Clermont-Ferrand section (182 km) of A71 Orléans ~ Clermont-Ferrand: 
motorway: -—— Société des Autoroutes Paris-Rhin-Rhéne : 
FRF 250.0 million 35.5 


@:Le Mans — Angers section (81.5 km) of A11 Paris — Nantes motorway — Soclété des. 
Autoroutes du Sud de la France. 
FRF 94.0 million 13.4. 


@ Montmélian — Albertville section (33.5 km) of A43 motorway — Société des Autoroutes> 
Rhéne-Alpes . 
FRF 200.0 million 28.4 | 


e Cuers — Le Cannet-des-Maures section (34.5 km) of A57 motorway linking Toulon to A8 — 
Société de l’Autoroute Estérel-Céte d’Azur 
FRF 75.0. million: 10.7 


@ Manosque — Sisteron section (52.4 km) of A51 Marseilles — Grenoble motorway — Soclété 
de l’Autoroute de lEstérel-Céte d’Azur. 
FRF 300.0 million > 42.7 


@ Calais. — Nordausques (18 km) and Laon — Reims (52 km) sections of A26 motorway — 
Société des Autoroutes du Nord et de l’Est de !a France 
FRF 380.0 million’ 54.1 


Construction of automated light railway line (7.2 km) between Paris and Orly Airport — 
ORLYVAL S.A... 
FRF 250.0 million 35.5. 


Construction of Line A (Mirail-Jolimont, 10 km) of Toulouse automated light railway. — Métro: 
Toulouse Développement S.A: through CLF 
FRF 500.0 million - 


Leasing finance for strengthening and = modernising national and international telephone: 
networks -—~ France Télécom through CODETEL S.A. 
FRF 200.0 million 7 28.6 - 


Construction of household waste incineration plant; recovery of steam for generating electricity 

and producing superheated water for district heating system serving Greater Lyons area — 
Communauté Urbaine de Lyon 

FRF 60.0 million 8.5 
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Environment — Quality of life 
Modernisation of undertakings 


Regional development 





million ecus . 


Construction of plant for coating magnetic tapes used in audio and video cassettes at Dax 


(Aquitaine) 

— SONY FRANCE S.A. 

FRF 50.0 million’ 7.1 @ 
— SONY FRANCE S.A: through Société Immobanque S.A.. 


FRF 200.0 million 28.6 e 


Strengthening and modernisation of paper mill at Corbehem (Pas-de-Calais) 
—- Papeterie Beghin Corbehem S.A. through Société Générale : 


FRF 400.0 million 57.1 ® 
-~ Papeterle Beghin Corbehem S.A. 
FRF 350.0 million’ 50.0 ®@ 


Loan to Soclété de Développement Régional! (SDR) de Bretagne for: 
— Ets Guyomar’ch (automation of poultry slaughterhouse in Vannes) 
— Coopagri and Gelagri (vegetable processing and packaging facilities) 


FRF 6.2 million: : 0.9 @ 
— Bolloré (polypropylene film) 

FRF 64.0 million: 9<.1 eo: 
Global loans - (637.9). 


For financing, through CLF, small and medium-scale public-sector schemes in: 
@ Normandie-Picardie - 


FRF 300.0 million: 42.3 
@ Languedoc-Roussillon: 

FRF 350.0 million’ 49.9 
@ Aquitaine : 

FRF 400.0 million 57.0 
@ Provence-Alpes-Céte d’Azur and Corsica 

FRF 550.0 million : 78.6 
@ Midi-Pyrénées . 

FRF 400.0 million 57.1 


For financing, particularly through leasing facilities: 
@ investment by industrial and service-sector SMEs 
— LOCAFRANCE S.A. 


FRF 700.0 million 99.7 
— Bail Equipement S.A. . 

FRF 300.0 million’ 42.7. 
— Société Fructicom! S.A.. 

FRF 80.0 million” 41.4 
— Société Fructibail S.A... 

FRF 60.0 million: : 8.6. 
— Société Fructimurs S.A: . 

FRF 60.0 million: 8.6. 
—- LOCAMUR-SOFIGROS | 

FRF 75.0 million 10.7 
-—- SODERO/BATIROC : : 

FRF 200.0 million 28.6 
— SDR Bretagne/BATIROC. 

FRF 200.0 million 28.6 


@ small and medium-scale public-sector schemes plus investment by industrial and service- 

sector SMEs | 

— Groupe des Banques Populalres 

FRF 500.0 million 71.5 


@: small and medium-scale investment in fisheries, port infrastructure and aquaculture 
~— Caisse Centrale de Crédit Coopératif 
FRF 300.0 million 42.8 
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million ecus 
IRELAND (145.2 million trish pounds) 186.8 
Individual loans (786.8) 


Extension (214 km) of Cork-Dublin gasline conveying natural gas from Kinsale Head offshore 
field ; construction of distribution network and compressor station -- Bord Gals Eireann 
IEP 2.0 million: 2.6 e\|e 


Extension of power transmission and distribution network — Electricity Supply Board : 
IEP 32.0 million 41.1 ® 


Improvements to various sections of national road network — Irish Government — Minister for: 
Finance: 
IEP 10.6 million 13.7 © 


Construction of new runway, taxiways and contro! tower at Dublin airport — Aer Rianta cpt 


IEP 4.0 million 5.1 © ® 
Acquisition of two Boeing 737-400 aircraft, for improving Dublin-London tinks, and of flight 

simulator — Aer Lingus plc: 

IEP 30.3 million 39.0 @ s 
Extension and modernisation of telecommunications: systems; installation of satellite ground 

stations — Irish Telecommunications Investments ple: 

{EP 35.0 million 45.1 & @ 
Improvements to water supply system in Dundalk (North-East) — Dundalk: Urban District - 

Council through Irish Government — Minister for Finance - 

IEP 7.0 million 9.0 @ ® 
Water supply and sewage treatment facilities — Local authorities concerned ‘through Irish: 

Government — Minister for Finance : 

IEP 4.8 million: 62 |@ @ 
Restoration of Dublin Castle and construction of new international conference facilities — Irish. 

Government — Minister for Finance 

IEP 4.6 million: 59: |@ 
Extension of five technical higher education institutes in Dublin, Tralee and Cork — Institutes : 

concerned through irish Government — Minister for Finance 

JEP 4.2 million 5.4. 7] 

Building and equipment for University College Dublin engineering schoo! — Irlsh Government 

— Minister for Finance: 

IEP 10.7 million - 13.8. @ 

ITALY (5 602.1 billion tire) 3 688.7 

Individual loans) (2 653.8) 

Construction of Brindisi coal-fired power station, also equipped to operate with oil or natural 

gas, and installation of desulphurisation equipment (Apulia) — ENEL. 

ITL 150.0 billion 98.2 eie e 
Uprating of Fiume-Santo power station (Sardinia) through addition of two. coal/oil-fired 

generating sets -~ ENEL : 

ITL. 100.0 billion: 65.5 e\;e 
Extension of electricity transmission and supply grids in Sicily and Apulia — ENEL. 

ITL 300.0 billion: 197.0. ® 
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million ecus 


Improvements to power-grid interconnections linking Sardinia and Corsica to Italian mainland — 
ENEL . 
ITL. 90.0 billion 59.7 @ 


Development of natural gas fields: 

e “Luna”, off coast of Calabria — AGIP S.p.A. through ENI 

ITL 30.0 billion 196 |@] 
e “Porto Corsini Mare Est”, off coast of Ravenna and “San Potito’’, onshore north of Ravenna 
(Emilia-Romagna) — AGIP S.p.A.. ) 

ITL. 50.0 billion 33.2. 


Development of oil fields:> 
e@.‘‘Rospo Mare”, in Adriatic off Vasto (Abruzzi) 
~~ ELF Italiana S.p.A. through BNL 


ITL. 30.0 billion’ 19.6 @ 
~~ AGIP S.p.A: through ENT: 

ITL. 45.0 billion’ 29.4 e 
e :“Villafortuna:Trecate’’, onshore. east of Novara (Piedmont) 

— AGIP S.p.A: 

ITL 25.0 billion 16.3. 


Construction of section of gasline between Tarvisio (Friuli) on Austrian border and Camisano 
Vicentino (Veneto) for conveying natural gas from Soviet Union — SNAM S.p.A. 
ITL 80.0 billion: 52.3 


Natural gas transmission schemes in Central and Northern Italy for improving supplies to Rome,. 
Trieste, Cuneo and Genoa — SNAM S.p.A.. 
ITL 45.0 billion: 29.5. 


Conversion into gas storage reservoirs: 
e@ of depleted gas deposit in Cortemaggiore (Emilia-Romagna) — SNAM S.p.A. 


ITL 20.0 billion: 13.1° 
e of depleted gas deposits in Sabbioncello (Emilia-Romagna), Corte and Ripalta (Lombardy) — 

AGIP S.p.A. 

ITL 20.0 billion’ 13.3 - 


Development of natural gas distribution grids in: 

@® more than 120 municipalities in Latium, The Marches, Tuscany and Umbria. — ITALGAS - 

S.p.A. 

ITL 30.0 billion - 19.6. 


@ 128 municipalities in Central and Northern Italy — Mettano Citta sli ca through Istituto: 
Bancario San Paolo di Torino: 
ITL 35.0 billion- . 22.9. 


e@ 68 municipalities in Central and Northern Italy and 4 in Mezzogiorno — Camuzz!i Gazometrt : 

S.p.A. through: 

— Mediocredito Lombardo : 

ITL 21.0 billion (Central and Northern Italy) 13.9. 

ITL. 4.0 billion (Mezzogiorno) - 2.7 © 


@: 119 municipalities in Piedmont and Liguria ——- ITALGAS S.p.A. through Istituto Bancario San - 
Paolo di.Torino : 
ITL 60.0 billion. 39.8 


Upgrading to twin track of railway line. between Maccarese and Rome — Italian Republic 
through Ministry of Transport © | 
ITL.. 70.0 billion : 45.7 e 


Upgrading to twin track of Milan-Bovisa and Saronno railway line (Lombardy) — Ferrovie Nord . 
Milano Esercizio S.p.A through Italian Republic — Ministry of Transport: 
ITL 70.0 billion 45.8 


Construction: of section (approx. 9: km} of Naples’s first underground railway line linking 
Secondigliano in northern suburbs to central Vomero district —- Campania Regional Authority 

-— Italian Republic: 

ITL 40.0 billion’ 26.5 @ 
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Tunnels Motorway: construction of final sections (57 km) to Domodossola (Piedmont) on. Swiss 
frontier — AUTOSTRADE through IAI 
ITL. 155.0: billion 101.2 


Widening to three lanes of S. Cesareo — Naples section (176 km) of A2. Rome — Naples 
motorway — AUTOSTRADE through IRI 
ITL.160.0 billion: : 104.5 


Construction of terminal for container and roll-on/roll-off vessels at Genoa-Voltri (Liguria) —— 
italian Republic — Ministry of Public Works. 
iTL. 97.0 billion’ 63.5 


Development of “Toscana’’ dock at port of Livorno to accommodate container and roll- 
on/roll-off vessels (Tuscany) — Italian Republic — Ministry of Public Works 
ITL 34.0 billion 22.3 


Construction of terminal for container and roll-on/roll-off vessels at commercial port of La | 
Spezia (Liguria) — Italian Republic — Ministry of Public Works. 
ITL 10.0 billion’ | 6.7 — 


Extension of outer breakwater and wharfs at port of Vasto -~ Abruzzi Regional Authority — 
italian Republic: 
ITL 5.0. billion | 3.3 


Acquisition of three ferry boats and one hydrofoil to be operated on routes linking Sicily, 
Campania and Tuscany to neighbouring small islands — SIREMAR S.p.A., CAREMAR S.p.A.. 
and TOREMAR S.p.A.. subsidiaries of Tirrenia di Navigazione through: 


— BNL’. 

ITL 30.5 billion | 20.0. 
— IRFIS - 

ITL 4.5 billion” 3.0 


Extension and renovation of passenger terminal at Pisa International Airport — Italian Republic: 
— Ministry of Transport~ 
ITL. 5.5 billion. 3.6 


Acquisition of two aircraft for emergency and forest fire-fighting services — Italian Republic — . 
Minister for Co-ordination of Civil Defence~ 
ITL 35.0 billion | 23.4. 


Construction of intermodal rail/road freight terminal near Turin — Piedmont Reglonal Authority . 
— Italian Republic : 


TL. 10.0 billion: 67° 
Extensions to telephone network in Mezzogiorno — SIP through: 

— IRI: 

ITL. 490.0 billion: 321.3 

— BNL. 

ITL 30.0 billion: 19.9 

— CREDIOP: 

ITL..70.0 billion ~ 46.5 

— CIS. 


ITL. 20.0 billion” | 13.3 


Establishment of national telecommunications-satellite network for monitoring natural disasters 

and co-ordinating emergency services — Italian Republic — Minister for Co-ordination of. 

Civil Defence: 

ITL..10.0 billion: 6.5 


Rationalisation of and improvements to drinking water supplies: 

@ in 67 municipalities in L’Aquila and Teramo Provinces 

—- Abruzzi Regional Authority — Italian Republic 

ITL 5.0 billion: 3.3 


ein four provinces of Piedmont 
~~ Piedmont Regional Authority — Italian Republic 
ITL 20.0 billion 13.4 
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Modernisation of undertakings 





Energy 
Regional development : 
million ecus © 

Sewerage schemes and installations for: 
@ treating effluent from San Remo and Ventimiglia 
-—— Liguria Regional Authority — itallan Republic. 
ITL 7.0 billion 46 
@ reducing coastal pollution in Adriatic 
-- The Marches Regional Authority — Italian Republic: 
ITL. 17.0 billion: 11.1 @ 
@ reducing pollution in River Po and its tributaries and eutrophication in Adriatic 
— Emilia-Romagna Regional Authority -— Italian Republic 
ITL 18.0 billion | 11.9 
~—- Piedmont Regional Authority — Italian Republic 
ITL. 34.0 billion 22.6 
@ handling effluent in Aosta and Valdigna 
— Val d’Aosta Regional Authority — Itallan Republic 
ITL. 10.0 billion 6.6 
@ treating waste water in Rome 
~- Latium Regional Authority — Itallan Republic: 
ITL 10.0 billion 6.6 
@ reducing pollution in Arno basin- 
~— Tuscany Regional Authority — Itallan Republic 
ITL 25.0 billion 16.6 
@ reducing pollution in Gulf of Trieste; forestry development in Udine Province 
—- Friuli-Venezia Giulia Regional Authority — !tallan Republic © 
ITL 15.0 billion 10.0 e 
@ handling domestic and industrial effluent discharged into Gorzone basin 
-~—- Veneto Regional Authority — Italian Republic. 
ITL 10.0 billion 6.6. 
Improvements to drinking water supplies and sewerage works: 
@ in Metauro basin ~ ; 
~ The Marches Regional Authority — Italian Republic: 
TL 8.0 billion 5.2 i) 
® in Pescara, Scanno and Teramo 
—- Abruzzi Regional Authority — Italian Republic 
ITL 4.5 billion 2.9. @ 
@ in Marsala: 
— Sicily Regional Authority — italian Republic 
ITL 5.0 billion 3.3 & 
@:in Lake Omodeo and in Porto Torres : 
-— Sardinia Regional Authority — Itallan Republic 


—_ 


ITL 6.0 billion: | 40 @ 


Sewerage and sewage treatment works designed to prevent pollution of Marano and Grado 

lagoons; solid waste disposal in Udine Province — Friuli-Venezia Giulla Regional Authority — | 

Italian Republic . 

ITL..18.0 billion 12.0 @ 


Coastal and inland sewerage/sewage treatment works in Liguria and solid waste disposal plant: 
near Genoa incorporating heat recovery — Ligurla Regional Authority — Itallan Republic © 
ITL..15.0 billion: 10.0 


Sewerage and sewage treatment works in Arno basin and household waste incineration plant in 
Livorno —- Tuscany Regional Authority — Itallan Republic 
ITL 20.0 billion | 13.3 


Development of waste disposal sites and construction of plant for processing and composting 

solid waste in Reggio Calabria, Catanzaro and Rossano — Calabria Regional Authority — 

Italian Republic - 

ITL. 62.2 billion 41.2 @ 
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Construction of plant for collection, storage and Incineration of solid waste — Emilia-Romagna 
Regional Authority — Italian Republic. 
ITL 10.0 billion 6.6 


Flood protection works in Po Valley in Provinces of Rovigo (Veneto), Mantua (Lombardy) and 
Ferrara (Emilia-Romagna) -~ Italian Republic — Ministry of Public Works © 


ITL 18.0 billion 11.8 
Flood control works on tributaries of Tiber and Caina in Perugia Province (Umbria) — Italian. 
Republic — Ministry of Agriculture and Forestry. 

ITL 4.0 billion” 2.6 
Works to contro! erosion in mountainous areas of Isernia Province (Molise} 

— Italian Republic — Ministry of Public Works 

ITL 7.5. billion 5.0 
~—— Molise Regional Authority — Italian Republic 

ITL 7.5 billion © 5.0 
River: training: and erosion contro! works in Matera and Potenza Provinces -—— Basilicata: 
Regional Authority — Italian Republic. 

ITL. 30.0 billion : 20.1 
Works to control erosion and regulate flow of Cordevole, main tributary of Piave — Veneto 
Reglonal Authority — Itallan Republic : 

ITL 4.5 billion 3.0 
Improvements: to drinking water supplies to Rome and_its surroundings, construction of 
sewerage and. sewage treatment works in lake Bolsena tourist area and protection against 
coasta! erosion south of Rome — Latlum Reglonal Authority — Italian Republic . 

ITL 20.0 billion | 13.4: 
Sewerage and sewage treatment works in coastal areas; protection against landslides in Tenna. 

Valley — The Marches Regional Authority — Itallan Republic 

ITL..10.0 billion : 6.7 
Sewerage and sewage treatment works; protection against coastal erosion; land consolidation 

— Abruzzi Regional Authority — Itallan Republic: 

ITL 10.0 billion - 6.6" 
Improvements to drinking water supplies; works to control flooding and landslides —- Veneto 
Regional Authority — Italian Republic 

ITL 20.0 billion: 13.3 ° 
Works .to control erosion and prevent landslides; construction of sewerage mains, sewage 
treatment and solid waste disposal plant (Potenza Province) — Basilicata Regional Authority 

— Italian Republic - 

ITL. 10.0 billion 6.5 
Construction of access roads within forests (8 300 ha) in foothills of Julian Alps and in Natisone 

Valley — Friuli-Venezia Glulia Regional Authority — Itallan Republic. 

ITL 2.5 billion: _ 1.70 
Reafforestation,. sundry : development works and construction of forest roads in Cagliari: 
Province — Sardinla Reglonal Authority — Italian Republic . 

ITL 6.0 billion: 4.0 
Extension of research laboratories in Faculty of Agronomy at University of Viterbo (Latium) — 

Itallan Republic — Ministry for University Education and Sclentific Research 

ITL. 4.5 billion: 2.9 
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million ecus 





Construction of science and technology park in suburbs of Trieste — Italian Republic —. 
Ministry for University Education and Scientific Research - 
ITL 3.0 billion 2.0 8 


Development of fish farming in lagoons near Oristano on west coast of Sardinia —- Sardinia 
Regional Authority — Italian Republic : 
ITL. 4.7 billion 3.1 e 


Relocation of glass bottle manufacturing plant on outskirts of Asti (Piedmont) plus moderni- 

sation of installations: to reduce energy consumption and pollutant emissions — Azlende: 
Vetrarie Italiane Ricclard! S.p.A.: through IMI. 

ITL.15.0 biltion 9.8 


Construction of new glass bottle factory in Pescia (Tuscany) — Industria Vetraria Italiana 
Mucclioli S.p.A. through INTERBANCA: 
ITL 20.0 billion 13.3 @ 


Production of low-lead and lead-free petrol at refinery in Augusta (Sicily) — Esso Italiana S.p.A. 
through Banco di Siciila: 
ITL 24.0 billion 15.7. e 


Conversion of two refineries in Taranto (Apulia) and Milazzo (Sicily) with a view to producing 
lead-free petrol and reducing pollutant emissions —- AGIP S.p.A: through ENI: 
ITL 45.0 billion | 29.4. ® 


Modernisation works incorporating new technology in polypropylene plants In Brindisi (Apulia) - 
and. Terni (Umbria) -— HIMONT Italiana S.p.A.: through IMI: 
ITL 12.0 billion 7.8: @ 


Works designed to: modernise chemicals complex in Rosignano; foster energy savings; 

enhance working conditions and improve environmental protection (Tuscany) —- SOLVAY et 

Cie S.A. through INTERBANCA | 

ITL 10.0 billion 6.5 @ 


Construction of pharmaceuticals research and development centre in Nerviano (Lombardy) — 
Farmitalia Carlo Erba S.r.f. through IMI 
ITL 40.0 billion’ . 26.1 


Extension of pharmaceuticals. plant.in Ascoli Piceno (The Marches) — Farmitalia Carlo Erba 
S.r.1.. through IMI- 
ITL 20.0 billion 13.1 @ 


Extension of pharmaceuticals research and development centre in Bresso and associated: 
installations in Cormano (Lombardy) —- Zambon S.p.A. Group and its Simes S.p.A. subsidiary. 
through IMI- 

ITL. 15.0 billion” 9.8 


Virological research centre in Pomezia (Latium) — Istituto Ricerche di Biologia Molecolare « 
S.p.A: through IMP: 
ITL 6.0 billion | 3.9 e 


Expansion of pharmaceuticals production, research and development facilities in Pomezia 
(Latium) -——- Sigma-Tau S.p.A. through ISVEIMER © 
iTL 50.0 billion 32.7 ®@ 


Modernisation and’ extension of household detergents factory in Pozzilli (Molise) — Lever. 
Sodel S.p.A. through Banco di Napoll 
ITL 13.0 billion 8.5 & 


Reinforcement of plants producing automated systems in Turin — COMAU S.p.A through BNL. 
ITL 25.0 billion. 16.6 
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Introduction of computer-aided manufacturing systems for producing diesel engines in Reggio 
Emilia —- Lombardinl Fabbrica !taliana Motori S.p.A. through IMI 
ITL 27.0 billion 18.0 


Modernisation of light commercial vehicle plant for Fiat and PSA in Val di Sangro (Abruzzi) — 
| SEVEL S.p.A.. through CREDIOP 
ITL. 20.0 billion . 13.1 @ 


Extension and restructuring of a car manufacturing plant in Cassino (Latium) — Fiat Auto. 
S.p.A.. through: 





—~- IMI° | 

ITL 175.0 billion 114.9 ® 
— Banco di Sicilia: 

ITL. 75.0 billion 49.3 e| 


Introduction of advanced computer-aided design and manufacturing. facilities at three 
commercial vehicle component plants in Turin, Brescia and Milan 
— IVECO FIAT S.p.A through BNL 


ITL 15.0 billion 10.0 
~~ IVECO FIAT S.p.A through IMI. 
ITL 35.0 billion 23.2. 


Establishment of factory producing automobile brake components in Modugno (Apulia) — 
Bendix Altecna S.p.A. through MEDIOBANCA : 
ITL.. 20.0 billion” 13.1 @ 


Development and production of ATR-72 Franco-ltalian short-haul aircraft at factories in Pomi- 
gliano d’Arco and Capodichino (Campania) — AERITALIA S.p.A. through IRi | 
ITL. 20.0 billion 13.1 ® 


Reinforcement of plant producing automated control systems in Turin (Piedmont) — Societa di 
Elettronica per l’Automazione S.p.A. through IMI° 
ITL 25.0 billion 16.3 


Modernisation and extension of plant producing medium and large colour television screens in 
Anagni (Latium) ~~ Videocolor $.p.A. through IMI: 
ITL..120.0 billion 78.4 @ 


Introduction of computer-aided manufacturing and management systems designed to 
restructure plant producing washing machines and dryers in Pordenone (Friuli-Venezia Giulia) 
—~ Industrie Zanussl S.p.A..through: 





-— BNL. 
ITL 15.0 billion: 10.0 6 
— MEDIOBANCA . 


ITL.15.0 billion» 10.0 © 


Modernisation and reinforcement of production lines for pasta and bakery products; investment 

in R&D and computerisation in three factories in Parma Province — Barilla G.e R. F.I S.p.A.,. 

Barilla Alimentare S.r.!., Barilla Alimentare e Dolciaria S.r.!. and Barilla Dolciaria S.r.1. through” 

IMI 

ITL 50.0 billion 33.2. 


Modernisation of ice cream factory in Caivano (Campania) and frozen foods factory in Cisterna 
di Latina (Latium) — Socleta Alimentare Generale Italiana S.p.A. through: 


— ISVEIMER 

ITL. 40.0 billion : 26.1 | 
— BNL. | 
ITL 15.0 billion 9.8 @ 


Construction of tissue products factory in Alanno (Abruzzi) -—- Cartlere Scott Sud S.p.A. 
through IMI 
ITL.35.0 billion 22.9. eo 
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Construction of two catering colleges for training hotel staff in Gargano and Salento —- Apulia: 
Regional Authority — Italian Republic 
ITL 38.2 billion 25.0 ® 


Restoration of Ducal Palace in Genoa — Liguria Regional Authority — Italian Republic 
ITL 14.0 billion 93 |@ 


Modernisation and extension of installations at cancer research and therapy institute in Milan ~ 
Italian Republic —- Ministry of Public Works 


ITL 14.0 billion 9.3. 
Inter-regional veterinary analysis and research laboratory in Padua (Veneto) — Italian Republic : 

— Ministry of Public Works. 

ITL 10.0 billion . 6.6 @ 


Global loans {1 034.8) 


For financing investment by industrial and service-sector SMEs 
ein Central and Northern Italy 


— BNL. ; 

ITL 55.0 billion 36.2. 
~~ VENEFONDIARIO » 

ITL. 20.0 billion 13.1. 
~~ Mediocredito Centrale for Regional Mediocrediti: 

ITL 78.1 billion 91.7. 
— IMI . 

ITL 80.0 billion 53.3 
— EFIBANCA. 

ITL. 25.0 billion 16.7 — 
—- INTERBANCA: 

ITL 30.0 billion 20.0 
— Mediocredito Lombardo > 

iTL. 30.0 billion 20.0 

— CENTROBANCA: 

ITL 15.0 billion 10.0 


— Istituto Federale di Credito Agrario per ii Piemonte, la Liguria e Ja Valle d'Aosta (agri- 
cultural processing) . 


ITL. 15.0 billion 9.8. 
— Istituto Regionale Agrario Emilia-Romagna (agricultural processing) 

ITL 20.0 billion 13.3 

- Istituto Bancario San Paolo di Torino (agricultural processing) 

ITL 35.0 billion 23.1 

@ in the Mezzogiorno 

— IRFIS. 

ITL 30.0 billion 19.8 
— ISVEIMER = 

ITL 130.0 billion 85.5 

— Banco di Napoll 

ITL. 40.0 billion 26.1 

— Mediocredito Centrale for Reglonal Mediocrediti: 

ITL 46.0 billion 30.2 
— CREDIOP 

ITL. 10.0 billion’ 6.5 

— CIS 

ITL 50.0 billion 32.9 

—— BNL 

ITL. 30.0 billion 20.0 

~— IMI: 

ITL 50.0 billion’ 33.4 

~~ Sezione di Credito Fondiario del Monte del Paschi di Siena (tourism and hotel trade) 

ITL 10.0 billion 6.5 

- Istituto Bancario San Paolo di Torino (tourism and hotel trade) 

ITL 15.0 billion | 9.8 
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million ecus 
For financing small and medium-scale ventures according with one or more of following 
objectives : energy saving, protection of environment, development of industrial and 
service-sector SMEs, Community infrastructure, advanced technology 
@ in Central and Northern Italy 
— CENTROBANCA . 
ITL 10.0 billion: 6.5 
— EFIBANCA . 
[TL 15.0 billion: 10.0 
— VENEFONDIARIO - 
ITL 8.0 billion” 5.2 
-— Cassa di Risparmio delle Province Lombarde: 
iTL.8.5 billion 5.5 
-— Istituto Bancario San Paolo di Torino 
ITL 62.8 billion’ 41.5. 
-— Mediocredito Centrale for Regional Mediocrediti. 
ITL. 183.7 billion 122.2 
— BNL. 
ITL. 68.3 billion - 45.1 
— INTERBANCA.: 
ITL 35.0 billion 23.1 
~—- Mediocredito Lombardo - 
ITL 50.0 billion’ 32.9 
—— IME: 
ITL. 90.0 billion 59.4. 
— CREDIOP’ _ 
ITL.20.0 billion: 13.3 
e@ in the Mezzogiorno | 
— INTERBANCA: 
ITL 20.0 billion: 13.1 
— Istituto Bancario San Paolo di Torino 
ITL 20.0 billion 13.3 
—- EFIBANCA . 
ITL 14.0 billion: 9.4. 
— BNL. | 
ITL 12.0 billion 8.0 


For financing small and medium-scale industrial ventures incorporating advanced technology in 
Central and Northern italy: 


— IMI: 

ITL.102.5 billion 67.7 
— BNL. 

ITL 31.5 billion’ 20.7 
NETHERLANDS (740.3 million Dutch guilders) 317.1" 
Individual loans: | (228.3) 


Acquisition of eight: Boeing 747-400 aircraft for serving international routes — Koninklijke © 
Luchtvaart Maatschappij N.V. 
NLG 248.8 million: 106.4 © 


Acquisition of one Boeing 747-200 and two Boeing 767-300 aircraft for use on charter flights 
serving intra-Community and international routes — Martinair Holland N.V.. 
NLG 154.1 million 66.1 


Construction of plant for production of new high-performance engineering plastics in Geleen 
(Limburg Province) -- DSM Kunstoffen b.v. 
NLG 110.0 million - 472 (|e 


Construction of plant for production of high-performance synthetic fibre in Heerlen and polymer. 
production plant in Geleen —- High Performance Fibres b.v.:. 
NLG 20.0 million ~ 86: |@ 
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million ecus 
Global loans | (88.8) 
For financing investment by industrial and service-sector SMEs 
— Nationale Investeringsbank N.V.. ; 
NLG 100.0 million 42.6 
— Amsterdam-Rotterdam Bank N.V.. 
NLG 50.0 million ; 21.3 
— Algemene Bank Nederland N.V.. 
NLG 57.4 million 29.0 
PORTUGAL (130 596.5 million escudos) 755.7. 
Individual loans” (575.1) 
Construction of Sines coal-fired power station —- Electricidade de Portugal, EP 
PTE 3 420.0 mitlion- 19.9 e/@e 


Rehabilitation and expansion of Pracana hydroelectric power station (Lisbon and Tagus Valley) 
--- Electricidade de Portugal, EP 
PTE 6.0 billion 35.0 e|e 


Construction of Alto Lindoso hydroelectric power station (North) — Electricidade de Portugal, 
EP 
PTE 21 888.0 million 127.6 ee 


Extensions to electricity transmission and supply grid -—- Electricidade de Portugal, EP ' 
PTE 11 457.0 million 66.8. e 


Upgrading and improvement of railway network on Lisbon-Oporto section and towards Spain, 

via Vilar Formoso, as well as suburban lines serving Sintra and Povéa de Varzim (Oporto); 

renewal of rolling stock — Portuguese Republic — Caminhos-de-Ferro Portugueses, EP 

PTE 6.0 billion 34.3 e ®@ 


Construction of sections of motorway: 

— At (45 km) between Aveiras. de Cima and Torres Novas (between Lisbon and Coimbra) 

— A5 (17 km) between Lisbon and Cascais 

-— BRISA, Auto-Estradas de Portugal, S.a.r.t. 

PTE 9.0 billion 52.5 e 


Construction of sections of motorway around Oporto: 

— A3.: Oporto —- Maia (8.5 km) and Maia —- Famalicao-Cruz (27 km) 

— A4.: Aguas Santas — Campo (12 km) 

—- BRISA, Auto-Estradas de eee ‘S.a.r.J through Portuguese Republic: 


PTE 5 504.0 million’ 31.8. @ 
Improvements to national road network. — Portuguese Republic — Junta Auténoma de. 

Estradas : 

PTE 1 940.0 million 11.1 sd] 


Acquisition of three ATP aircraft to improve inter-island links in Azores: upgrading of airport 
installations —- Servi¢o Acoreano de Transportes Aéreos, EP > 
PTE 3 350.0 million 19.3 ® 


Road and tourism infrastructure; extension of airport and runway on Flores Island; small-scale 
port infrastructure —- Azores Autonomous Regional Authority 
PTE 6.0 billion 34.4. © 
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Expansion of telephone network 
~~ Telefones de Lisboa e Porto, EP 
PTE 3.0 billion , 17.7 @ 
~~ Correios e Telecommunicagoes de Portugal, EP | 
PTE 2750.0 million 16.0 


Plant producing medium-density fibre-board panels at Mangualde; modernisation and extension 
of installations to manufacture impregnated paper and particle-board at Oliveira do Hospital 
(Central Portugal) 

~~ Sociedade de Madeiras Industrializadas e Transformadas S.A. (SOMIT) 


PTE 1.0 billion 5.8 @| 
-——- Sociedade de Iniciativa e Aproveitamentos Florestals S.A. (SIAF) 

PTE 4.0 billion 23.1 @ 
Extension of plant manufacturing cork panels and tiles — Industria. de» Pavimentos e. 

Decoracgao S.A: 

PTE. 1.0 billion 5.7 ® 


Modernisation of three breweries and soft drinks factory — Uniao Cervejeira S.A. 
PTE 1.5 billion 87 |e 


Expansion of production capacity at plant manufacturing uncoated white printing paper in 
Setubal (Lisbon and Tagus Valley) — Papeis Inapa S.A. 
PTE 4.0 billion 23.3 @ 


Production of uncoated paper at Figueira da Foz (Central Portugal) ; eucalyptus plantations — 
Sociedade Portuguesa de Cetulose S.A. (SOPORCEL) 


PTE.5 281.0 million 30.0 & 
Construction of 23 motels — Portis-Hotéis Portugueses S.A. 

PTE 2.1 billion’ 12.0 @ 
Global loans. (780.6) 


For financing investment by industrial and service-sector SMEs (particularly through leasing 
facilities) 
— Sociedade Financeira de Locacao, S.A. 





PTE 1.0 billion. 5.8 
— Lusoleasing — Sociedade de Loca¢ado Financelira Mobiliaria, S.A. 

PTE 2.0 billion 11.7 
— Calxa Geral de Depésitos 

PTE 5 151.0 million 30.0 
— Banco Portugués de Investimento 

PTE 5.6 billion 32.3 
~- Euroleasing — Sociedade Portuguesa de Locacdo 

PTE. 1.0 billion = 5.8 
~- Banco de Fomento Nacional 

PTE 5116.5 million’ 29.3 
— Banco Portugués do Atlantico, E.P. 

PTE 1.5 billion: 8.6 
~~ Banco Totta & Acores, S.A. 

PTE 1.5 billion 8.6 
— Portuguese Republic 

PTE 7.0 billion 40.0 
— Banco Espirito Santo e Comercial de Lisboa: 

PTE. 1.5 billion 8.6 
UNITED KINGDOM (1 084.4 million pounds sterling) 1622.8 
individual loans {1 494.0) 


Modernisation of coal-fired power station in Slough operating as combined heat and power 
plant (South-East England) —- Slough Trading Estate Limited. 
GBP 15.0 million 22.0. 
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million ecus 
Development of Ravenspurn North natural gas field, off Humberside 
— Renown Energy Ltd through Renown Petroleum Ltd 
GBP 15.0 million 23.1 @ 
— Enterprise Oil pic through Enterprise Petroleum Ltd 
GBP 80.0 million 117.1 @ 


Development of Wytch Farm onshore oil field near Bournemouth (South-West England) — Kelt- 
Wytch Farm Finance plc through Kelt Energy plc 
GBP 33.6 million 49.4 @ 


Channel Tunnel — Eurotunnel Finance Limited 
GBP 75.0 million 115.4. @ 


Extension of Trinity container terminal serving Port of Felixstowe (East Anglia) — Felixstowe 
Dock and Railway Company 
GBP 25.0 million 36.7 ® 


Construction of second passenger terminal at Stansted international airport (South-East 
England) — BAA pic 
GBP 100.0 million 153.6 ® 


Sewerage and sewage treatment works in Avon, Dorset (with sea outfall) and Somerset; 
improvements to drinking water supplies — Wessex Water Services Limited 
GBP 38.0 million 55.8 @ 


Improvements to drinking water supplies and sewerage works in Wessex — Wessex Water 
Services Limited. 
GBP 25.0 million 36.7 @ 


improvements to drinking water supplies, sewerage and sewage treatment works in East and 
West Midlands — Severn Trent Water Limited 
GBP 100.0 million 146.9 @ 


Water supply, sewerage and sewage treatment schemes on Humberside, in East Anglia, the 
East Midlands and South-East England -—- Ang!ian Water Services Limited 
GBP 15.0 million 22.0 e 


Improvements to drinking water supplies and sewerage works in Thames basin —- Thames 
Water Utilitles Limited. 
GBP 75.0 million 110.2 e 


Water supply, sewerage and sewage treatment schemes in York, Bradford and Sheffield areas 
~—- Yorkshire Water Services Ltd 
GBP 41.0 million 60.2 S e 


Construction of municipal waste recycling plant in Hastings (South-East England) yielding 
waste-derived fuel — East Sussex Enterprises Ltd 
GBP 0.5 million 0.8 e a] 


Construction of integrated exhibition and business services centre, together with adjoining 
hotel, in disused docklands area of Cardiff — Brent Walker pic 
GBP 12.0 million 18.4 e @ 


Redevelopment of White Cross industrial estate near Lancaster city centre —- Lancashire 
Enterprises Limited . 
GBP 5.0 million 7.3 e @ 


Construction of factory warehouses for storing finished and semi-finished steel products — 
Hail and Pickles Ltd 
GBP 5.7 million 8.8 ® e 


Construction of wooden furniture factory in Cramlington, near Newcastle — Stag Furniture 
Holdings pic 
GBP 1.9 million 2.9 =] 
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Community infrastructure 
Environment — Quality of life 
Modernisation of undertakings 











Energy 


Regional development 





million ecus 


Construction of pine furniture factory in Mid-Glamorgan (Wales) — ISE England Ltd 
GBP 0.8 million 


Construction of factory for producing beds and mattresses in Oldham (North-West England) — 
Slumberland Holdings Ltd 


1.1 


GBP 3.5 million 5.1 
Extension and modernisation of float glass plant in St Helens Greengate (Merseyside) — Pilk- 

ington Glass Ltd: 

GBP 40.0 million 58.8 
Uprating capacity of factory producing motor vehicle components in Shrewsbury (West 
Midlands) — Stadco Ltd 

GBP 3.0 million 43 
Design and construction of wings for Airbus A-320 jetliner at various plants in England — 

British Aerospace ple through Cadavon Ltd 

GBP 100.0 million 154.2 
Modernisation of factory producing maize-derived starch and glucose products in Trafford Park 

— Cerestar UK Limited through Lloyds Leasing 

GBP 5.5 million 8.1 
Construction of liquid chocolate refinery in Manchester; extension of two plants producing 
snacks in. Ashby near Nottingham and in Grimsby (South Humberside) — United Biscults 
(holdings) plc: 

GBP 10.0 million 14.7 
Construction of soft drinks factory in Wakefield (Yorkshire); modernisation of six confectionery 
factories -- Cadbury Schweppes plc 

GBP. 50.0 million 73.4 | 
Expansion of integrated newsprint factory in Shotton (Wales) —- Shotton Paper Company plc 

GBP 20.0 million 29.4 
Construction of factory producing lightweight coated paper in Irvine (Scotland) — Caledonlan 

Paper ple through Lloyds Internationa! Leasing Ltd 

GBP 50.0 million 76.8 
Installation of polymerisation line at polystyrene production plant in Carrington, Greater 
Manchester (North-West England) — Huntsman Chemical Company Ltd 

GBP 2.0 million 3.1 
Construction of plant producing bio-medical products (microporous membranes, sundry filters) 

near Newquay (South-West England) -—— Pall Europe Corporate Services Ltd 

GBP 6.5 million 9.6 
Construction of hotel in Solihull (West Midlands) — Fownes Hotels ple 

GBP 5.0 million 7.7 
Construction of hotels in Brighouse (Yorkshire and Humberside) and in Manchester (North 

West England) — Trusthouse Forte (UK) Ltd 

GBP 3.8 million 5.8 
Extension of hotel in Newcastle, County Down (Northern Ireland) — Burrendale Hotel Ltd. 

GBP 1.0 million 1.5 
Construction of some 100 small moteis (“lodges”), car park and restaurant facilities along main 

road and motorway network — Trusthouse Forte (UK) Ltd 

GBP 7.0 million 10.8 
Construction of hotel complex near Newcastle —- Slaley Hall Golf and Country Ciub Ltd 

GBP 3.0 million 4.6 














Construction of regional centre for storage and despatch of food products near Glasgow — 


Argyll Group plc. 
GBP 25.0 million 


Construction of new: computer centre in Manchester (North-West England) — National: 


Computing Centre Ltd. 
GBP 0.7 million: 








Community infrastructure 






Environment — Quality of life 
Modernisation of undertakings 


Regional development 





million ecus 


1.1 @ @ 


Global loans ~ (128.8) 

For financing small and medium-scale ventures according with one of following objectives: 

energy saving, promotion of industrial SMEs or development of advanced technology 

— Barclays Bank plc. 

GBP 70.0 million 105.7 

-—~ 3i Group plc: 

GBP 15.0 million 23.1 

OTHER ('): 165.5 

Acquisition, launching and operation of new generation of telecommunications satellites offering 

high-capacity. digital transmissions between European countries — EUTELSAT — European. 

Telecommunicatlons Satellite Organisation : 75.0 € 
Laying of submarine telecommunications cable linking Europe, via United Kingdom, to United 

States and Caribbean — Cable and Wireless plc 90.5 Sd 


B.. Loans from NCI resources in 1989. 


Loans granted from NCI resources for projects within the Community are signed jointly by the Commission of 
the European Communities and the Bank. In 1989, they totalled 78.3 million. These operations are carried out 
by the: Bank. under mandate from, on behalf, for the account and at the risk of the European Economic 





Community and are accounted for off balance sheet in the Bank's Special Section. 


The loans in this list are designed to finance investment by SMEs apart from one operation which qualified for 


support under the heading of energy policy objectives (*). 


million ecus 
Global loans 
ITALY © 
(70.0 billion lire) 45.7. 
— EFIBANCA. 
ITL. 10.0 billion 6.5 
~ Mediocredito Lombardo : 
ITL 20.0 billion: 13.1. 
— IMI 
ITL. 30.0 billion 19.6 
— Banco di Sicilia - 
ITL 10.0 billion - 6.5 


(*) Akin to financing within the Community. 


UNITED KINGDOM 


(20.0 million pounds sterling) 29.4 





— Barclays Bank plc. 
GBP 20.0 million 29.4 


Individual loan (*) 


NETHERLANDS 


(7.5 million Dutch guilders) 3.2. 


Establishment of four wind farms in Zeeland 
Province 

—- Triodos Windparken Nederland C.V. 

NLG 7.5 million 3.2 
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List of financing provided outside the Community 


A. Loans from the Bank’s own resources in 1989 - 


Loans provided from the Bank’s own resources in 1989 in respect of projects outside the Community totalled 
485.9 million, of which 330.8 million went to countries in the Mediterranean region and 155.1 million to the 
African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT). These oper- » 


ations are included in the Bank's balance sheet. 


All the loans, apart from those in Yugoslavia, Algeria, Morocco and Israel, carried an interest subsidy financed : 


from Community budgetary resources. 


Mediterranean Countries 


million ecus 
ALGERIA. 





Installation of irrigation system on 20 000 ha of 
western Mitidja Plain 


Democratic. and: Popular Republic of Algeria 
through Banque: Algérienne de développement 50.0 


Extension and improvement of sewerage network 
in Greater Algiers 


Democratic: and: Popular Republic of Algeria 
through Banque Algeriénne de développement 23.0 


MOROCCO: 





Implementation of rural electrification programme 


Kingdom of Morocco. 30.0 


TUNISIA. 





Global loan to Banque Natlonale de Dévelop- 
pement: du Tourisme for financing small and 
medium-scale hotel-sector ventures 17.0 


EGYPT 





Construction of natural-gas fired combined cycle 
power plant with total capacity of 1 130 MW at 
Damietta (Lower Egypt) 


Egyptian Electricity Authority 45.0 


High-voitage power transmission line in Greater 
Cairo area 


Egyptian Electricity Authority 22.3 


Irrigation of 21 000 ha in Lower Egypt, west of Nile 
delta. 


Arab Republic of Egypt (Ministry of Agriculture 
and Land Reclamation) 35.0 


Construction of plant to produce all-steel radial 
tyres for heavy goods vehicles and coaches at 
Amereyah, 35 km from Alexandria 


Alexandria Tyre Company through Bank of Cairo 25.0 


JORDAN ; 





Global loan to Cities and Villages Development 
Bank through the Hashemite Kingdom of Jordan 
for financing ventures in economic infrastructure 
and revenue-generating sectors 2.5 


YUGOSLAVIA. 





Improvement and modernisation of main trans- 
Yugoslav railway line 


Railway Transport Organisations in Socialist: 


Republics of Slovenia, Croatia, Serbia,. 
Macedonia and Autonomous Province: of: 
Vojvodina 58.0 
ISRAEL 





Global loan to Industrial Development Bank: of: 
Israel for financing small and medium-scale 
industrial ventures 23.0 


ACP States — Africa 


million ecus 


NIGERIA 





First phase of palm oil production development 
programme 


Federal Republic of Nigeria for Nigerian: Agri-- 
cultural and Cooperative Bank 43.0 


ZIMBABWE | 





Rehabilitation and expansion of telecommuni- 
cations network 


Republic of Zimbabwe for Posts and Telecom-- 
munications Corporation 18.0 


Construction of integrated paper mill at Kadoma: 


Republic of Zimbabwe for Art Corporation:Ltd: 12.0. 


KENYA 





Improvement and expansion of water supply and. 
sewerage networks in Nairobi 


Republic of Kenya for Nairobi City Commission: 17.0 


SWAZILAND | 





Rehabilitation of industrial cattle abattoir at 
Matsapha, south-east of Mbabane’ 


Swaziland Meat Industries Ltd:. 1.0 
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Construction of 6 000 m’ of industrial buildings on 
Matsapha industrial estate 


Swaziland Industrial Development Company Ltd 1.0 


Construction of cotton/polyester spinning mill at 
Matsapha - 


Spintex Swaziland Ltd: 4.0 


SEYCHELLES ; 





Global loan to Development Bank. of Seychelles 
for financing small and medium-sized enterprises 
through long-term loans. 1.5 


ACP States — Caribbean 


million ecus 


JAMAICA: 





Expansion of facilities at Kingston container 
terminal 


Port Authority of Jamaica : 16.0 


TRINIDAD AND TOBAGO. 





Global loan to Trinidad and Tobago Development 
Finance: Company: for financing small and 
medium-sized enterprises in industrial, agri- 
cultural-processing and tourism sectors 12.0 


BARBADOS | 





Global loan to Government: of Barbados for 
Barbados Development Bank for financing small 
and medium-sized enterprises in industrial, agri- 
cultural-processing, tourism and fisheries sectors 3.0 





ACP States — Pacific 
million ecus ° 


FI 





Modernisation and increase in capacity of port of 
Lautoka on Viti Levu island 


Ports Authority of Fiji 6.0 


Improvement and expansion of domestic telecom- 
munications network 


Republic of Fiji — Posts and Telecommuni- 
cations Department 7.0 


Global loan to Fiji Development. Bank: for 
financing small and medium-sized enterprises in 
industrial, agricultural-processing, fisheries and 
tourism sectors 6.0 


TONGA 





Global loan to Tonga Development: Bank: for 
financing small and medium-sized enterprises in 
industrial, agricultural-processing, tourism and 
transport sectors 2.0 


OCT 


million ecus 


BRITISH VIRGIN ISLANDS - 





Improvements to port installations on Virgin Gorda 
and Tortola islands for cruise shipping and cargo 
traffic 


British Virgin Islands for Port Authority 3.0 


NETHERLANDS ANTILLES 





Global loan to Ontwikkelingsbank van de Neder-. 
landse Antillen N.V. for financing small and 
medium-sized enterprises in industrial, agri- 
cultural-processing and tourism sectors 2.6 


B.. Financing operations from budgetary resources in 1989 


Operations concluded in 1989 totalled 126 million drawn from Community or Member States’ budgetary 
resources, of which 12. million took the form of loans in Mediterrean countries and 114 million was advanced 
for operations in the ACP States and OCT. Financing is provided by the Bank under mandate from, on behalf, 
for the account and at the risk of the European Economic Community and is accounted for off balance sheet in 


the Special Section. 


Mediterranean Countries 





million ecus 
MOROCCO 
Global loan for financing equity participations 
Kingdom of Morocco = 9.0 


EGYPT 





Construction of plant to produce aill-steel radial 
tyres for heavy goods vehicies and coaches at 
Amereyah, 35 km from Alexandria 


Conditional loan for equity participation in Alex- 
andria Tyre Company by Export Development 
Bank of Egypt 3.0 
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ACP States — Africa 


million ecus 


GHANA 





Rehabilitation of underground gold mines in 
western Ghana 


Conditional loan to Republic of Ghana for State: 
Gold Mining Corporation 13.0 


RWANDA 





Extension and improvement of domestic and inter- 
national telecommunications network 


Conditional loan to Rwandese Republic 8.0 











Global loan for financing small and medium-sized 
enterprises in industrial, agricultural-processing, 
mining and tourism sectors via equity partici- 
pations and feasibility studies 


Conditional loan to Banque Rwandaise de Dével- 
oppement: 4.0 


CENTRAL AFRICAN REPUBLIC 


Rehabilitation, upgrading and extension of power 
distribution network serving Bangui 


Conditional loan to Central African Republic for 
Société d’Energle Centrafricaine 10.0 


TOGO 


Expansion and improvement of telephone 
networks in Lomé and Kara 


Conditional loan to Togolese Republic for Office 
des Postes et Télécommunications du Togo 9.3 


TANZANIA - 


Construction of cotton ginnery at Buchosa, on 
Lake Victoria 


Conditional loan to United Republic of Tanzania 8.0 
for: 


- Nyanza Cooperative Union Ltd 
- Tanzania Investment Bank 


BENIN | 





Expansion of telephone system serving Cotonou 
and of international transmission network 


Conditional loan to People’s Republic of Benin 
for Office des Postes et Télécommunications du 
Bénin. 7.0 


BURUNDI 


Extension and modernisation of four 
tea-processing factories 


Conditional loan to Republic of Burundi for Office 
du Thé du Burundi 2.5 


Global loan for financing small and medium-sized 
enterprises in industrial, agricultural-processing, 
fisheries, mining, tourism and transport sectors 
via equity participations and feasibility studies 


Conditional loan to Banque Nationale de Dével- 
oppement Economique 4.0 


BURKINA FASO 


Modernisation and extension of plant producing 
cottonseed oil and oil-derived products 


Conditional loan to State of Burkina Faso for 
Soclété des Huiles et Savons 6.0 


Pre-project study on erection of power line 
between Bobo-Dioulasso and Banfora 


Conditonal loan to Société Nationale d'Elec- 
triclté 0.3 


GUINEA 





Improvements to drinking water distribution 
network in Conakry 


Conditional loan to Republic of Guinea’ for 
Société Nationale des Eaux de Guinée - 6.0 


CHAD 





Rehabilitation of water supply and distribution 
facilities serving N'Djamena 


Conditional loan to Republic of Chad for Société 
Tchadienne d’Eau et d’Electricité 6.0. 


GUINEA BISSAU 





Expansion of commercial fishing fleet capacity 


Conditional loan to Republic of Guinea Bissau. 3.5 


LESOTHO 





Construction of 16 000 m2 of industrial buildings | 
in. Maputsoe 


Conditional loan to Lesotho National Devel-- 
opment Corporation 3.0 


SOMALIA 





Rehabilitation of oilmill, mear Mogadishu, to 
produce unrefined sesame oil 


Conditional loan to Joint Venture Company: 
through Somall Democratic Republic 0.1 


Conditional loan to Société Internationale de: 
Plantations et de Financements — European: 


partner 0.3 
Conditional loan to SOMAGRIND Ltd 2.0 
SEYCHELLES 





Global loan for financing small and medium-sized © 
enterprises via equity participations and feasibility 
Studies 


Conditional loan to Development Bank: of. 
Seychelles 13: 


SWAZILAND 


Rehabilitation of industrial cattle abattoir at 
Matsapha, south-east of Mbabane 


Conditional loan to Swaziland Industrial Devel- 
opment Company Ltd for onlending to Swaziland 
Meat Industries 1.0 


DJIBOUTI 


Global loan for financing studies 


Conditional loan to Caisse de Développement de 
Djibout! 0.2 
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Feasibility study on reorganisation of Kenya Meat 
Commission 


Conditional loan to Republic of Kenya : 0.2 


ACP States — Caribbean 


million ecus 


GUYANA. 





Global loan for financing investment by small and 
medium-sized: enterprises in industrial, agri- 
cultural-processing, forestry and fisheries sectors 


Conditional loan: to Guyana: Co-operative Agri- 
cultural and Industrial Development Bank 4.0 


SURINAME 


Global loan for financing small and medium-sized 
enterprises in agricultural-processing, industrial 
and tourism sectors 


Conditional loan to Nationale Ontwikkelingsbank | 
N.V. 3.0 


TRINIDAD AND TOBAGO 


Global !oan for financing: equity participations in 
small and medium-sized enterprises in industrial, 
agricultural-processing and tourism sectors 


Conditional loan to Trinidad and Tobago Devel- 
opment Finance Company (TTDFC) 2.5 


Direct equity participation in TTDFC 0.4 


ANTIGUA AND BARBUDA 


Installation of surveillance radar to improve air 
traffic control and safety in the Antilles 


Conditional loan to Government ‘of: Antigua and 
Barbuda : 1:5 
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BARBADOS 


Global loan for financing equity participations in 
small and medium-sized enterprises 


Conditional loan to Barbados Development Bank 1.0 


GRENADA 


Global loan for financing small and medium-sized 
enterprises in industrial, agricultural-processing 
and tourism sectors via equity participations 


Conditional loan to Grenada Development Bank : 1.0 


ACP States — Pacific 


million ecus 
TONGA 


Conditional loan to Kingdom of Tonga to increase 
its equity participation in Tonga Development : 
Bank 0.3 


OCT 


million ecus 


NEW CALEDONIA 


Global loan for financing small and medium-sized 
enterprises via equity participations and feasibility 
studies 


Conditional loan to Banque Calédonienne 
d'Investissement 3.0 


BRITISH VIRGIN ISLANDS 


Participation in capital increase of Development 
Bank of the Virgin islands 


Conditional loan to Government of the British: 
Virgin Islands 1.0 


NETHERLANDS ANTILLES 


Global loan for financing equity participations 


Conditional loan to Ontwikkelingsbank : van de: 
Nederlandse Antillen N.V. 0.4. 





Table A: Financing provided (contracts signed) from 1959 to 1989 


Years Total 





Lending from EIB Loans under mandate 


Within the Community 


Lending from 


{million ecus) 


Outside the Community 


Lending from EIB Operations mounted from 


own resources and guarantees NCI resources Own resources budgetary resources 
1959-1972 2 836.7 2 340.1 110.1 — 155.7 230.8 
1973—1980 14 340.6 11 739.1 132.4 4747 1381.5 613.0 
1981 3531.4 2523.8 539.9 377.9 89.8 
1982 4 683.5 3 446.0 791.4 405.2 41.2 
1983 5921.8 4145.9 97.6 1 199.6 426.0 82.7 
1984 6 885.9 5 007.0 — 1 181.8 610.7 86.4 
1985 7 181.5 9 640.7 — 883.7 581.3 15.9 
1986 7516.9 6677.3 = 393.0 356.5 90.1 
1987 7778.0 6 965.1 — 425.2 184.4 203.3 
1988 10 085.6 8 843.9 185.0 356.5 920.1 180.1 
1989 12 246.1 11 555.9 — 78.3 485.9 126.0 
Total : 83 003.0 68 884.7 $25.0 6 323.8 5 485.1 1789.4 





Table B: Financing provided (contracts signed) from 1985 to 1989 and from 1959 to 1989. 


Detailed breakdown by origin of resources and projet location 


{million ecus) 





1959—1989 














1985—-1989 
EIB own Other EIB own Other 
Total! resources resources Total resources resources 
Member Countries 42 004.7 39 868.0 2 136.7 75 733.5. 69 409.9 © 6 323.6 : 
Belgium 263.8 263.8 — 925.1 925.1 — 
Denmark 1945.8 1 754.1 191.6 3 352.3 2 818.7 533.5 
Germany 2 269.2 2 269.2 —_ 3 477.5 3477.5 ~— 
Greece 1 299.4 12728 26.6 2 696.0 23899 — 306.1 
Spain 3 655.1 3 472.0 183.1 3 655.1 3 472.0 183.1 
France 5 626.6 5 027.0 5993.6 10 747.5 9 497.5 1 250.0 
lreland 956.8 881.0 758 3 243.4 2 819.4 4240 
italy 16 208.9 15 384.1 8248 31 732.5 28 624.5 3 108.0 
Luxembourg 19.8 19.8 — 45.2 45.2 — 
Netherlands 765.4 762.2 3.2 870.6 867.4 3.2 
Portugal 1 896.3 1 856.4 39.8 1 896.3 1 856.4 39.8 
United Kingdom 6 463.6. 6 271.4 192.2 12 234.4 11 758.6 475.8 
Other 634.2 634.2 — 857.7 857.7 — 
Mediterranean 1444.4. 1 368.7 75.7 4 471.5 3 738.0. 733.5 - 
ACP-—-OCT 1359.2 759.5 599.7. 2 03.0 1 747.3 © 1 055.8 - 
Total « 44 803.3 41 996.2 2 812.1. 83 008.0. 74 895.1. 8 112.9 - 





Financing provided in Spain and Portugal up to tne end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 





Europe — from the Six to the Tweive 
(average annual amount) 


EUR6 EURS EUR 10 EUR 12 
1973—1980 
1544 million ecus 


1958--1972 
175 million ecus 


1981—1985 
5091 million ecus 


1986-1989 
9359 million ecus 














Table C: Financing provided within the Community from 1985 to 1989 (individual loans and allocations from: 


ongoing global loans) 


Breakdown by country and economic policy objective 

















{million ecus) 
industrial 
Environment competitiveness SMEs in 
Regional Community and quality Energy policy and European non-assisted 
development {*) infrastructure of life objectives integration areas 
Belgium 97.3 — 10.4 778 83.3 13.6 
Denmark 545.4 535.7 48.3 1 152.5 8.2 146.2 
Germany 436.6 40.9 997.4 576.7 180.9 82.5 
Greece 1 243.4 80.4 342.6 447.7 — 23.3 
Spain 2 349.4 1291.9 ‘4275 304.1 284.6 297.7 
France 2 891.7 1 084.1 166.5 455.8 316.2 700.6 
ireland 930.2 191.7 55.3 137.5 3.4 — 
Italy 9747.5 1 039.2 2 104.0 4 288.2 1 666.5 1 190.7 
Luxembourg — 19.8 — — — — 
Netherlands 325.6 . 262.9 3.0 3.2 357.9 32.3 
Portugal! 1 663.2 55.9 29.0 444.1 222.0 35.1 
United Kingdom 2 329.4 932.4 1 057.6 2392.6 294.1 51.1 
Other —_— 525.5 — 108.7 — — 
Total « 22 560.2: 6 060.4: 5 241.6 10 388.9 - 3 417.1. 2 573.0 
As certain individual loans meet two or more objectives, the totals for the various headings cannot be meaningfully added together. 
{*) of which 4 143.9 million in support of small and medium-sized enterprises in assisted areas, see Table J. 
Regional development: -. Energy policy objectives: Industry: Community « Envi t, 
22560,1 million ecus . 10388.9 million ecus © 10134 million ecus infrastructure: quality of ite: 
See Ameer ecus.” 5241.6 million ecus : 
f Fp ; lesley use of competiveness [| Overland transport [ater 
[I] [Jer a iGaa integration a Air transport Lope 
[_ ]uK Fyre puicon eee [_]smes in non-assisted areas  [_] Other [Waste 
a: [" Jother []smes in assisted areas C7 Telecommunications F “other 
rban 
evelopment 


Table D: Financing provided within the Community from 1985 to 1989 (individual loans and allocations from 
ongoing global loans) 
Breakdown by. country and sector: 








(million ecus) 
Sector 
industry 
Individual Global loan Services 
Total foans allocations Agriculture Energy Infrastructure 
Belgium 199.1 171.4 27.7 111.0 778 10.4 
Denmark 1 925.0 1 724.5 200.5 180.6 1117.9 626.5 
Germany | 18405 1276.7 563.8 450.6 770.6 619.3 
Greece 1 266.6 994.8 2718 398.3 308.3 560.0 
Spain . 3313.8 2 489.8 823.9 1 005.9 275.4 2 032.4 
France 4707.1 2 826.2. 1 880.8 1 905.6 399.6 2 4019 
Ireland. 960.2 935.4 249 76.0 227.0 657.2 
Italy 16 544.2 11 744.0 4 800.2 6 783.9 4081.9 5 678.3 
Luxembourg 19.8 19.8 — — — 19.8 
Netherlands 700.2 633.5 66.7 427.6 3.2 269.3 
Portugal 1 706.0 1414.4 291.6 614.2 505.8 586.1 
United Kingdom 6 207.7 60743 133.5 1 007.4 2 364.3 2 836.1 
Other : 634.1 634.1 — —_ 108.7 525.4 
Total~ . 7 40 024.4. 30 939.0 12 961.2. 10 240.5: 16 822.7. 


9 085.4 - 
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Table E: Financing provided within the Commusity in $909 | (indivicuai loans and allocations from ongoing 
cbs: laans) 
Sectoral breakdown 
Indiwidual Global loan 
loans allocations 
Total EI6 + NCI Total EIB NCI 
million million million million million 
ecus % ecus ecus ecus ecus 
Energy and Infrastructure 7 113.5 63.1 6 672.2 441.3 441.3 — 
Energy. 1906.4 16.9 1 818.5 87.9 87.9 —_ 
Production : 922.5 8.2 905.2 . 17.3 17.3 — 
Conventional thermal power stations 319.3 28 312.3 1.0 1.0 _— 
Hydroelectric power Stations 220.1 2.0 204.8 15.3 18.3 — 
Geothermal energy and alternative sources 32 0.0 32 —— ~— —_ 
Heat generating plant 23.0 0.2 22.0 1.0 7.0 = 
Development of oil and natural gas deposits 307.7 27 307.7 — — — 
Solid fuel extraction . _ $5.2 0.5 55.2 — — 
Transmission, storage, reprocessing 250.5 2.2 247.2 3.3 3.3 — 
Electricity : 100.8 0.9 1008 — — — 
Oil and natural gas ; 173.9 1.0 110.7 a A 33 — 
Nuclear fuel 35.7 0.3 35.7 — — — 
Supply 133.4 6.5 666.1 67.3 67.3 — 
Electricity 429.2 3.8 422.2 7.0 7.0 — 
Natural gas . 280.9 25 225.5 55.4 55.4 — 
Heat 23.3 0.2 18.3 5.0 5.0 — 
Transport’ . 2 507.5 22.3 2 401.7 105.7 105.7 — 
Railways 606.8 5.4 605.9 1.0 1.0 — 
Roads, motorways 1015.4 9.0 924.3 91.1 91.1 — 
Shipping 158.6 1.4 155.5 3.1 3.1 — 
Airlines 675.2 6.0 675.0 0.2 0.2 — 
of which aircraft acquisition . 506.0 45 506.0 — — — 
Intermodal freight terminals and other 51.5 0.5 41.1 10.3 10.3 — 
Telecommunications 1 258.2 11.2 1 258.2 — — -— 
Conventional equipment 1 086.2 9.6 1 086.2 — — — 
Satellites, ground stations 81.5 0.7 81.5 — — _— 
International cables . ; 90.5 0.8 90.5 — — _ 
Water, sewerage, solid waste . 1 041.5 9.2 897.1 144.4 144.4 _— 
Drinking water supplies 91.8 0.8 59.1 32.7 32.7 —_ 
Waste water treatment . 257.4 2.3 182.3 75.1 75.1 — 
Supply and sewerage . 464.7 4.1 458.9 5.8 5.8 a 
Solid and liquid waste treatment 126.8 1.1 102.9 23.9 23.9 — 
Multi-purpose schemes 100.8 0.9 94.0 6.9 6.9 
Urban infrastructure - 290.8 2.6 210.4 80.4 80.4 —_ 
Transport : 228.2 2.0 169.2 59.0 59.0 — 
Public and administrative buildings | 62.6 0.6 41.2 21.4 21.4 
Other infrastructure 109.3 1.0 86.3 23.0 23.0 — 
Composite infrastructure 84.6 08 61.6 23.0 23.0 
Agricultural and forestry development 247 0.2 247 — — 
Industry, services, agriculture . 4152.4 36.9 1 788.5 2363.9 2121.2 242.7 
Industry .. 3 476.3 30.9 1 553.1 1923.2 1705.5 217.6 
Mining and quarrying : 14.2 0.1 ~ 142 13.2 1.0 
Metal production and semi- -processing 34.7 0.3 _— 34.7 31.5 3.2 
Metalworking and mechanical ane : 388.8 3.5 56.0 332.8 290.4 42.4 
Transport equipment Bs pty, he oo 542.8 48 494.6 48.2 35.1 13.1 
of which aeronautics 276.0 24 271.4 49 49 | — 
Electrical engineering 73.6 0.7 20.1 53.5 46.8 6.8 
Electronics . 195.3 Le 142.5 52.8 45.2 7.6 
Chemicals 353.9 or 228.4 125.5 118.0 75 
of which petrochemicals 68.7 06 45.1 23.6 23.6 _— 
of which pharmaceuticals . 135.8 12 104.7 3.7 29.2 1.9 
Rubber and plastics processing 162.7 1.4 12.2 150.5 133.1 17.4 
Glass and ceramics . by 205.8 1.8 81.8 124.0 103.6 20.4 
Construction materials . 105.8 0.9 — 105.8 99.0 6.8 
Woodworking . 131.0 1.2 43.7 87.3 73.1 14.2. 
Foodstuffs — 516.3 46 1749 341.4 321.0 20.4 
Textiles and leather . 170.0 1.5 —_ 170.0 148.3 21.8 
Paper and pulp, printing : 463.4 4.1 289.5 174.0 147.3 26.7 
Other manufacturing industries . 39.3 0.3 9.5 29.7 25.4 43 
Civil engineering - ipa 78.7 0.7 — 78.7 74.6 40 
Services 622.7 5.5. 232.2 390.5 367.0 23.4 
Tourism, leisure, health 259.2 23 76.7 182.5 180.8 1.7 
Training and education centres . 19.6 0.2 19.2 0.4 0.1 0.2 
Research and development 14.2 0.1 93 49 49 — 
Private and public-sector services . 218.1 19 44.4 173.6 152.5 21.1 
Waste recovery and recycling 11.5 0.1 — 11.5 14 0.3 
Advanced information services . 82.6 0.7 82.6 — — — 
Wholesaling : : 17.6 0.2 — 17.6 17.6 — 
Agriculture, fisheries, forestry . 53.4 0.5 3.1 | 50.3 48.7 1.7 
Grand Total 11 265.9 100.0 8 460.7 2805.2 2562.5 242.7 




















Table F: Financing provided within the Community from 1985 to 1989 (individual loans and allocations from 


ongoing global loans) 
Sectoral breakdown 














Individual Global toans 

loans allocations 

Total EIB + NCI Total E18 NCI 

mittion mitlion mitlion mitiion miltton 

ecus % ecus ecus ecus ecus 

Energy and infrastructure’. 27 063.2 67.6 25 654.4 1408.9 1374.2 34.7 
Energy 10 240.5 25.6 9741.4 499.1 482.1 17.0 
Production . 5 484.8 13.7 5 375.1 109.8 99.9 9.8 
Nuclear power stations ‘ 1 327.3 33 1 327.3 — — — 
Conventional thermal power stations ; 11708 2.9 1 169.2 1.6 1.6 — 
Hydroelectric power stations 935.7 2.3 874.1 61.6 53.1 85 
Geothermal energy & alternative sources 255.9 06 253.3 26 1.3 1.3 
Heat generating plant TAY 366.1 0.9 357.8 8.3 8.3 — 
Development of oil and natural gas deposits 1 355.6 3.4 1 320.3 35.3 35.3 — 
Solid fuel extraction . , .% 73.5 0.2 73.1 0.4 0.4 — 
Transmission, storage, reprocessing y 2077.7 5.2 2 034.4 43.3 43.3 — 
Electricity ee 428.4 1.7 427.7 0.7 0.7 —— 
Oil and natural gas 772.3 1.9 729.8 42.5 42.5 — 
Nuclear fuel 877.0 22 877.0 — — —_— 
Supply 2 678.0 6.7 2 331.9 346.14 339.0 7.1 
Electricity . 733.0 18 694.4 38.6 38.6 — 
Natural gas . 1315.5 3.3 1 063.5 252.1 245.3 6.8 
Heat . 629.4 16 574.0 $5.4 55.0 0.4 
Transport 7 856.6 19.6 7 §45.3 311.3 311.3 — 
Railways 1 499.4 3.7 1 496.2 3.2 3.2 — 
Roads, motorways 4 002.2 10.0 3 732.7 269.4 269.4 — 
Shipping 439.2 1.1 413.0 26.3 26.3 — 
Airlines : 1 768.7 44 1 766.0 2¢ 27 — 
of which aircratt acquisition : 1 031.4 26 1 031.4 — — — 
Intermodal freight terminals and other 147.1 0.4 137.4 9.8 9.8 — 
Telecommunications 4 092.3 10.2 4 092.3 _ — _ 
Specialised networks 8.4 0.0 8.4 — — — 
Conventional equipment 3 431.1 8.6 3 431.1 — —_ — 
Satellites, ground stations 511.4 1.3 511.4 — — — 
International cables . : 90.5 02 141.4 — — — 
Water, sewerage, solid waste . 3 422.5 8.6 3 035.3 387.2 386.7 0.5 
Drinking water supplies 389.7 1.0 343.6 46.1 45.6 0.5 
Waste water treatment . 13752 3.4 1 108.7 266.5 266.5 — 
Supply and sewerage 1191.3 3.0 1 184.6 6.7 6.7 — 
Solid and liquid waste treatment 188.2 0.5 129.7 58.5 58.5 — 
Multi-purpose schemes 278.2 0.7 268.7 9.5 —695 — 
Urban Infrastructure 518.4 1.3 410.5 107.9 90.8 17.1 
Transport : 303.0 0.8 234.3 68.7 68.7 ~~ 
Public and administrative buildings | 2153 0.5 176.2 39.2 22.1 17.1 
Other infrastructure 933.0 2.3 829.6 103.4 103.3 0.2 
Composite infrastructure : 617.4 1.5 610.2 72 7.0 0.2 
Agricultural and forestry development 315.7 08 219.5 96.2 96.2 _ 
industry, Services, Agriculture . 12 961.2 32.4 5 284.8 7676.5 5887.1 1789.4 
Industry . 11 081.6 27.7 4 839.3 6242.4 4580.4 1662.0 
Mining and quarrying : 258.4 0.6 ‘495.7 62.7 49.5 13.2 
Metal production and semi- processing 161.4 0.4 47.1 114.3 90.7 23.7 
Metalworking and mechanical psa : 1397.3 3.5 365.8 1031.5 706.3 325.2 
Transport equipment @. 1 409.9 3.5 1 195.6 214.2 152.7 61.5 
Electrical engineering, electronics 1371.6 3.4 1 030.3 341.3 262.9 78.4 
Chemicals : 1415.8 i 879.7 536.1 423.1 112.9 
Rubber and plastics processing. 499.4 1.2 84.3 415.1 3145 100.6 
Glass and ceramics . ; 485.4 12 180.1 305.3 227.0 78.3 
Construction materials . 394.1 1.0 40.1 354.1 309.3 448 
Woodworking . 379.7 0.9 53.6 326.1 2180 108.1 
Foodstuffs ; 1391.5 3.5 302.2 1 089.3 831.8 2575 
Textiles and leather ; 601.3 1.5 40.4 560.9 345.3 215.6 
Paper and pulp, printing ‘ 922.5 2.3 400.5 522.0 369.4 152.6 
Other manufacturing industries . 125.5 0.3 12.7 112.8 79.7 33.1 
Civil engineering — building . 268.0 0.7 11.2 256.8 200.2 56.6 
Services : 1 668.9 4.2 434.3 1234.7 1119.3 115.4 
Tourism, leisure, health 811.6 2.0 167.5 644.1 636.7 7.4 
Training and education centres . 69.0 0.2 68.5 0.5 0.2 0.2 
Research and development 73.9 0.2 478 26.1 25.6 0.6 
Private and public-sector services . 578.0 1.4 67.9 510.1 413.1 97.0 
Waste recovery and recycling 30.4 0.1 — 30.4 20.2 10.2 
Advanced information services . 85.6 0.2 82.6 3.0 3.0 — 
Wholesaling ; 20.5 0.1 — 20.5 20.5 — 
Agriculture, fisheries, ioreaty : 210.6 0.5 11.2 199.5° 187.4 12.1 
Grand Total 40 024.4 100.0 30 939.0 9085.4 7261.2 1824.2 
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Table G: Allocations from ongoing global loans in 1989 
General summary 











Total ; EIB own resources NCI resources 

million ° milion million 

Number ecus Number ecus Number ecus 

Regional development... . 5015 1577.4 5015 1577.4 — —_ 
Infrastructure... wk 242 260.4 242 260.4 — ~~ 
SMEs in assisted areas... 4773 1317.1 4773 1397.1 — — 
Energy policy objectives . . . 81 126.0 81 126.0 — -—— 
Advanced technology ... . 36 105.0 36 105.0 — — 
SMEs in non-assisted areas . . 2 832 696.7 2 290 454.0 542 242.7 
Environment ....... 228 290.3 228 290.3 — — 
Community infrastructure . .. 2 9.8 2 9.8 — — 
WOtal. 2. 0. ows Bo gp ae. 4g 3 8 194 2 805.2 7 652 2 562.5 542 242.7 





Table H: Allocations from ongoing global loans between 1985 and 1989 
General summary 











Total EIB own resources NCI resources 

million million million 

. Number ecus Number ecus ’ Number ecus 

Regional development . . . . 15 664 4788.6 15 664 4788.6 — — 
Infrastructure. . . . wn, 1 144 644.7 1 144 6447 — — 
SMES in assisted areas... 14 520 4143.9 14 520 4 143.9 — — 
Energy policy objectives . . . 724 847.0 688 814.4 36 32.6 
Advanced technology . .. . W1 328.9 WW 328.9 = — 
SMEs in non-assisted areas . . 9955 2 573.0 3 588 781.4 6 367 1791.6 
Environment ....... 372 538.2 372 538.2 — — 
Community infrastructure... 2 9.8 2 9.8 — _— 
WOCAl: a5. d:..e-. weap, 4. aS ow 26 828 * 9085.4 20 425 7 261.2 6 403 1824.2 














Table |: Allocations from ongoing global loans in 1989 
Breakdown by region and economic policy objective 


: Regional . Non-assi:sted 
Total development areas 

million infra- EIB own NC} Advanced Environ- 

Number ecus structure Industry resources resources technology Enercy ment (*) 

Belgium . ...... 46 23.0 — 12.9 10.1 — — — — 
Limburg eo 5 9.9 — 9.9 — — — — — 
West Viaanderen 8 6.0 — 0.1 59 — — — — 
Oost Vlaanderen 2 2.0 —_— 0.2 ed — — — —_— 
Liege a ae ee 3 1.6 — 13 03 — — —_ — 
Hainaut . .....%. 6 5 — 1.4 0.1 — — — — 
Brabant B. aa 7 0.9 — — 0.9 — —_ —_— — 
Brabant V. 4 0.6 — — 0.6 — —_ — — 
Antwerpen 6 0.3 — — 0.3 — — — — 
Brabant W. 4 0.3 — — 0.3 — — — — 
Namur... ..... 1 0.1 — — 0.1 — — — — 
Denmark . .. a et. Sp 102 56.0 1.6 §.5 13.9 30.0 — — §.1 
Vest for Storebeelt 2 ow 60 29.8 —_ 3.8 44 21.6 a — — 
Hovedstadsregionen. . . 31 18.9 — — 9.5 6.8 — — 2.7 
Oest for Storebzlt ... 11 7.4 1.6 1.7 — 1.6 —_ — 2.5 
Germany . . do. 23 273 = 301.9 39.8 34.6 27.6 — — 2.1 197.7 
Nordrhein- Westialen bs ds 2 119 148.7 36.9 19.0 95 _— — —_ 83.3 
Niedersachsen... . . 32 29.2 29 3.9 0.9 — — — 21.6 
Baden- ee en 23 249 — — 41 — — — 20.7 
Saarland... a. ie “hs 9 22.3 — — — — — — 22.3 
Hessen .......: 22 20.1 —_ 0.2 8.4 — — — 11.4 
Bayern. . & ie 26 14.5 — 1.5 2.3 — — —_ 10.6 
Schleswig- ‘Holstein i, a 12 12.6 — 0.5 — — — 2.1 10.0 
Hamburg... .... 11 12.2 — 8.5 — —_ — — 3.6 
Rheinland-Ptalz > sie 16 145 — —_ 24 — — — 9.1 
Bremen ....... 2 5.2 — — — — — — 5.2 
Berlin West . . . . . 1 1.0 — 1.0 — — — — — 
Greece ......., 86 55.1 20.0 33.8 — 1.3 — — — 
Multiregional . . . . . 1 72 —_ 7.2 — — — — — 
AIK): 2.40 -e0c& & 2: md 30 15.0 §5 8.6 — 0.9 — _ — 
Nisia ... ty Gas as 1 6.8 6.8 — _ — — — — 
Kentrik! Makedonia eH 12 5.1 — 5.1 _ — — —_— —_ 
StereaEllaada ..... 6 48 0.1 47 — — — — — 
Kriti em a Te. ce A 17 47 0.6 40 _— 0.1 — -—- — 
Thessalia . . | 44 43 0.1 — — — ~ — 
Anatoliki Makedonia, Thraki 3 44 27 1.7 _ — — — — 
lonia Nisia. ; ; 3 1.4 —_— 1.4 — — ~— — — 
Peloponnisos .... . 6 0.9 — 0.6 — 0.3 — — — 
Ipeiros ot, ellen 1 0.5 — 0.5 — — — — _— 
Dytiki Ellada . te. He 2 0.1. — 0.02 a 0.03 — — —_ 
Voreio Aigaio  . . . .. 1 0.04 — 0.04 — — — — — 
Spain a! ce se ae Swe 767 #8 400.5 32.3 243.9 77.0 47.2 — — — 
Andalucia ...... 135 70.9 8.9 59.6 0.4 2.0 — — — 
Cataluna....... 125 65.4 — 30.3 20.4 148 — — — 
Madrid << -&: a 4) & & A 79 60.3 — 73 38.7 143 — — — 
CastilaLeon .... . 74 40.5 53 28.8 6.0 05 — — — 
Comunidad Valenciana . . 71 35.9 — 30.9 2.5 2.5 — — 
CastillalaMancha ... | 58 23.1 — 17.9 0.4 48 — — — 
Galicia ....... 27 18.1 11.8 44 — 1.9 — — — 
Murcia ....... 43 16.3 — 15.9 — 0.5 — — — 
Canarias . ...... 23 14.2 — 12.6 — 1.6 — — — 
Pais Vasco ......, 15 14.0 0.2 125 1.0 0.3 — — — 
ATAGOR” cca. Bick 2K S 21 13.3 — 8.1 44 0.9 — — — 
Extremadura... .. 42 76 13 6.3 — ~— — —~ = 
Asturias . . ...2.¢~% 12 T3 49 2.4 — —_ — — — 
Cantabria ...... 13 5.8 — 5.4 — 0.3 — — — 
Navarra ... 6.0.4. 9 4.1 — 0.8 1.9 1.4 — — — 
LaRiojaa . . ....., 12 3.1 — 0.9 1.4 0.8 — — -— 
Baleares 8 0.7 — — 0.1 0.6 — —_ — 
France. Lo 3798 539.1 166.1 214.2 125.9 29.7 1.1 1.2 1.0 
Provence- Céte d ‘Azur _— 224 74.7 57.1 14.8 0.1 2.6 — | — — 
lle-de-France ..... 788 66.2 — — 56.7 7.4 0.5 1.0 0.6 
Aquitaine... h. 151 48.3 35.5 11.2 — 1.2 0.4 — — 
Languedoc-Roussillon © 100 46.1 32.3 13.5 — 0.4 — — —_ 
Alsace ....... 258 45.2 3.2 25.0 16.0 0.6 — — 0.4 
Midi-Pyrénées . . . . . 139 442 33.8 10.4 — —_ — — — 
Lorraine... .... 271 42.8 1.1. 41.2 0.5 — — —_ — 
Rhnéne-Alpes .... . 548 39.7 0.3 10.0 249 42 0.3 — — 
Pays delaLloire ... . 217 36.0 — 32.7 1.8 to — — — 
Bretagne . . deo 174 25.7 28 22.0 — 0.9 — — — 
Nord — Pas- de-Calais ae 139 11.8 — 11.8 — — — — —_ 
Centre . . a0 & 136 9.4 — 0.7 5.2 33 — 03 — 
Champagne- Ardenne £4 95 83 _— 6.5 1.4 0.4 — — — 
Haute-Normandie... . 107 77 —_ 1.1 46 2.0 — — — 
Basse-Normandie .. . 105 7.3 — 46 2.4 0.4 — — — 
Franche-Comté ... . 60 74 — 0.1 5.4 1.6 _ _ — 
Auvergne. . . . .. , 64 45 — 2.0 1.2 2 — — — 
Bourgogne ...... 83 4.3 — 0.5 3.2 0.5 — — — 
Picardie . . . . . 68 3.7 — 0.7 2.6 0.5 — — — 
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Table |: Breakdown by region and economic policy objective (cont'd) 





France (cont'd): 
Poitou-Charentes -. 
Limousin ~ 

Corse ‘ 

La Martinique | 
Ireland : 

italy; .. 
Multiregional North. 


Multiregional ee ; 


Lombardia 

Veneto (**) 
Piemonte . 
Emilia-Romagna . 
Trentino-Alto pile 
Toscana 

Lazio 

Campania 

Marche 

Sicilia. 

Puglia . 

Sardegna 

Abruzzi 

Umbria 

Basilicata 

Liguria 

Calabria 
Friuli-Venezia Giulia 
Molise . ea 
Netherlands. 
Noord-Holland . 
Noord-Brabant . 
Zuid-Holland 
Groningen 
Limburg . 
Gelderland 
Overijssel 

Zeeland 

Utrecht 

Friesland . 
Portugal : . 
Multiregional 
Centre 

ote . ... 4, 
Lisboa e Vale do Tejo 
Alentejo ’ 
Algarve 

Madeira 
Acores. . 
United Kingdom. 
south East . 
East Midlands 
Scotland . 

South West . 
Wales . : 
West Midlands . 
North West 


Yorkshire and t Humberside 


North 
East Anglia 


Grand Total : 





Total 

million 

Number ecus 
39 3.6 
26 1.7 
5 0.8 

1 0.04 

39 5.0. 
2126 1139.7 
2 56 
2 0.4 
187 184.5 
174 123.3 
80 113.3 
134 103.3 
162 99.7 
140 78.1 
78 549 
236 52.7 
109 49.5 
218 47.3 
195 46.2 
122 41.5 
80 37.6 
44 28.2 
57 20.2 
32 17.8 
51 16.0 
8 10.2 
15 9.4 
48 50.1 
10 12.9 
9 10.1 
6 6.2 
4 59 
5 43 
6 42 
4 29 
1 2.2 
2 1.2 
1 0.3 

816 176.6: 
1 0.2 
285 71.0 
261 56.2 
211 36.2 
34 6.7 
17 45 
3 1.1 
4 0.7 
93. 58.1 
33 23.0 
14 128 
7 8.8 
8 3.3 
8 3.2 
9 2.4 
7 24 
3 1.2 
3 0.6 
1 0.4 





8194. 2805.2° 


(*) Including 53.1 million ecus also featuring under energy. 
(**) Inciuding 9.8 million ecus for an intermodal freight terminal featuring under Community infrastructure. 
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Table J: Allocations from ongoing global loans from 1985 to 1989 
Breakdown by region and economic policy objective 


Belgium: . 

Limburg 

West Vlaanderen 

Oost Viaanderen 
Liége . 

Brabant B. 

Hainaut 

Antwerpen 

Brabant V. 

Brabant W. 

Namur . 

Denmark :. 

Vest for Storebaelt _ 
Hovedstadsregionen . 
OCest for Storebaelt 
Germany . : 
Nordrhein- Westfalen : 
Niedersachsen. . . 
Baden- ee : 
Hessen : : 
Saarland . 

Bayern .. 
Rheinland- Ptalz 
Schleswig-Holstein 
Hamburg . : 
Bremen 

Berlin West . 
Greece: 
Multiregional 

Attiki 


Kriti 

Kentriki Makedonia 
Sterea Ellada 
Thessalia . 

Dytiki Ellada . 
Nisia 

Ipeiros 
Kentriki Ellada ; 
lonia Nisia 
Peloponnisos 
Voreio Ellada 
Notio Aigaio . . 
Dytiki Makedonia . 
Voreio Aigaio 
Spain: . 

Andalucia 
Cataluna . 

Madrid 


Comunidad Valenciana ; 


Castilla Leon 
Canarias . 

Galicia 

Castilla La Mancha 
Murcia : 
Pais Vasco 

Aragon 

Extremadura 

Asturias 

Navarra 

Cantabria 

LaRiojaa . . . , 
Baleares . . 
France : 
Ile-de-France 
Rhéne-Alpes 
Bretagne . 

Aquitaine . 7 ; 
Nord - Pas-de- Calais 
Provence-Céte d'Azur 
Pays de la Loire 
Languedoc-Roussillon 
Midi-Pyrénées 
Alsace 

Lorraine 

Auvergne . 

Basse- Normandie _ 


Anatoliki Makedonia, - Thraki 


Number 


57 


—~OaIn oo & Mm O OD 


Total 
Amount 


Regional 


development 


infra- 
structure 


PN 
w= anh 


Ry te eared 
ITE Ll tl lewoaan 


industry 


14.1 
10.8 
0.1 
0.2 
1.6 


14 


EIB own 
resources 


13.6: 


Non-assisted 


resources 
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Table J: Breakdown by region and economic policy objective (contd) : | (million ecus) 














Regional Non-assisted 
development areas 
us Infra- £IB own NCi Advanced Environ- 
Number Amount structure Industry resources resources technology Energy ment (*} 
France (contd) 
Centre So Ae Yonenie. Sa, tke oe 442 50.0 — 2.5 74 39.1 — 1.0 — 
Haute-Normandie . . . . 313 476 1.8 129 77 21.2 —_ 4.0 — 
Picardie . ...... 295 40.9 2.3 10.5 49 19.9 — 3.3 — 
Bourgogne ...... 275 37.2 — 77 42 25.0 0.1 03 — 
Franche-Comté ... . 244 343 _ 20 5.9 26.4 — —_ — 
Poitou-Charentes . . . . 209 32.7 0.6 28.2 —_ 3.7 0.1 0.2 — 
Champagne-Ardenne . . 236 319 1.6 14.1 1.6 14.3 0.1 03 — 
Limousin... .... 194 25.5 78 13.5 — 3.9 — 0.4 ~ 
COISE 6. & ue. Be 4. we. As 90 11.8 5.2 55 — 0.5 — 0.6 — 
La Martinique .... . ae | 0.04 — 0.04 — —_ — — ~— 
LaGuadeloupe ... . 1 0.04 — 0.04 — — — — — 
Ireland: . ..... 230 24.9 0.7 24.2 — ~ — ~ — 
aly Sac ee es ee 10630 4800.2 21.5 2402.8 300.2 890.5 297.2 739.2. 149.0 
Multiregional North . . . 8 20.0 — — — 19 ~ 14.9 3.2 
Multiregional Mezzogiorno . 4 29 — 0.7 — — — 2.2 — 
Lombardia a 876 620.7 — 1.6 73.2 221.1 1279 142.7 54.1 
Veneto(**) . . . . 4); 712 466.4 9.8 559 71.8 208.1 43.0 748 3.1 
Campania ...... 1 209 450.9 0.1 423.0 _ — — 20.3 76 
Emilia-Romagna ... . 691 424.4 — 7.2 745 213.9 21.7 82.7 24.4 
Trentino-Alto Adige . . . 622 409.7 0.1 375.1 —_ 0.3 — 34.3 — 
Toscana < « «ov « & 990 368.5 _ 129.3 31.1 125.6 16.0 47.3 19.2 
Piemonte. .... 7. . 384 352.9 — —_ 41.7 97.2 66.0 123.2 248 
LAZIO 4.-% a> es. era 378 239.6 0.4 188.6 23 10.2 14.1 16.8 71 
Puglia: « 34 Ao & Em we 917 229.1 0.02 190.6 — — _ 38.5 — 
Marche ...... 667 228.3 — 205.8 — — — 22.4 0.1 
Sicilia . . . .... 886 212.6 0.5 180.3 — — — 29.2 27 
Sardegna ...... 760 204.7 0.6 202.1 — — —_ 1.5 0.6 
ADSUZZi -& Ge ow Me Ee 439 161.6 10.0 141.5 — — — 9.4 0.7 
Umbria ......~. 232 = «119.9 — 100.2 — —_ 5.8 13.2 0.7 
Basilicata ...... 252 70.2 — 52.1 — — _ 17.4 0.7 
Liguria Se - h, 9 Bie Mee et 28 110 64.9 —_ 23.6 5.7 12.4 27 209 — 
Friuli-Venezia Giulia . . . 87 64.0 ~— 50.1 — — — 13.9 — 
Calabria... .... 346 62.7 — 52.9 — — — 98 — 
Molise. . ..... 58s 2.4.1 — 22.4 — . —_ — 1.7 — 
Valle d’Aosta .... . 2 2.3 —_ — — — — 23 — | 
Netherlands: .... . 60 66.7 — 34.4 32.3 — — — —_ 
Noord-Holland . ... . 12 13.9 — 78 6.2 — — — — 
Noord-Brabant. . .. . 11 129 — 3.0 99 — — — — 
CIMBUIG: <6. 4 24> ee AL 8 8 123 — 11.8 0.5 — — — — 
Zuid-Holiand 2 8 8.3 — — 8.3 — — — — 
Gelderland. at ai Sk 8 6.1 — 27 3.4 — ao — — 
Groningen . . .. 4 5.9 —_— 59 — — — — — 
Overijssel me 5 3.6 — 29 0.7 —_ — — — 
Zeeland 1 2.2 — — 2.2 — — — _— 
Utrecht ....... 2 1.2 — — 12 _ — — _— 
Friesland... ... . 1 03 — 03 — — — — — 
Portugal:. . . .... 1159 291.7 0.6 248.2 mee 35.1 en 5.7. 2.1 
Multiregional . . . 12 3.8 — 3.8 — —_ — — — 
Centre go wt, whe ee ee 447 117.9 — 96.0 — 18.3 — 3.5 0.1 
Norte ........ 347 92.9 —_ 819 — 6.9 — 2.2 19 
Lisboae ValedoTejo .. 282 59.0 — 52.6 _ 6.5 —_ — — 
Alentejo . . . . ee 44 8.2 — 78 — 0.4 — — — 
Algarve... ... . 18 69 — 45 — 24 — — — 
Madeira ....... 5 2.3 — 15 — 0.8 —_ — — 
Acores .....46.. 4 0.7 0.6 0.2 — — — — — 
United Kingdom: . . . . 282 8 133.5 — 82.4 _ 51.1 _— —_. —_ 
SouthEast ....... 61 - 28.1 — — — 28.1 ~~ — — 
Scotland . . ..... 25 14.7 ~— 135 _ 1.3 — — — 
NOrAYy “s: a eA -G: OS 14 14.4 ~— 13.7 — 0.7 — — — 
East Midlands .... . 28 13.4 — 6.8 — 6.6 — — — 
Northern ireland ... . 12 12.2 — 12.2 ~~ —_— — — —_ 
NorthWest ..... . 41 10.9 — 70 — 3.8 — — _ 
South West... .. . 29 10.9 — 6.7 — 42 ~— — — 
Wales... ...40 +. 17 10.6 — 10.3 — 03 — —_ ~— 
West Midlands . . .. . 25 8.7 — 5.6 — 3.1 — _ — 
Yorkshire and Humberside 21 77 — 6.7 — | — _— —_ 
EastAnglia ......  @g 2.0 — —_— — 2.0 — — — 
Grand Total: ..... 26828 9085.4 654.4 4143.9 781.4 1791.6 328.9 > 847.0. 538.2 
eee hg ttt tA A nD 
(*) Including 67.7 miilion ecus also featuring under Energy. ; 
(**) Including 9.8 million ecus for an intermodal freight terminal featuring under Community infrastructure. 
a he ee eee, 
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Table K: Financing provided from 1976 to 1989 In the ACP States under the Lomé Conventions and in the OCT 


Geographical breakdown 


Total 
AFRICA 2 059.04 
West Africa . 833.5 
Nigeria 208.0 
Céte-d'lvoire 145.1 
Ghandia: we 4 wo eS 71.3 
Senegal ....... 70.5 
Regional . . . . . a 49.8 
Mauritania . .... . 48.5 
i [elo (c i a a an eae 37.8 
Guinea ....... 377 
Burkina Faso ..... 33.7 
Benin Ee 31.8 
Niger 31.2 
Mali Se nt IRE ee “EE. 30.3 
LIGCHA? Ah ae Ree eR 14.0 
Cape Verde. ..... 8.4 
The Gambia. . .... — 8.1 
Guinea-Bissau... : 3 
Central & Equatorial Africa . 390.54 
Cameroon se 133.3 
Zaire 76.2 
Congo 57.9 
Gabon 34.5 
Burundi 20.7 
Chad . 17.7 
Rwanda or" 17.7 
Central African Republic . 15.1 
Regional. . . . 1 sw 9.3 
Equatorial Guinea . . . . 6.0 
Sa0 Tomé and Principe . . 2.14 
East Africa o. 3 359.1 
Kenya . 177.4 
Ethiopia... §, as % 440 
Tanzania. ...... 42.2 
The Sudan ......, 38.5 
Somalia ......~%. 25.2 
Uganda ....... 12.3 
Seychelles . ...... 7.6 
Regional . . . .... 6.5 
Djibouti . ...... 5.4 
Southern Africa . 460.9 
Zimbabwe st sale «ie 102.4 
Zambia ......., 70.6 
Botswana ...... 66.3 
Malawi... . 0. 60.5 
Mauritius . . . . . oa PS) 
Madagascar. .... . 48.6 
Swaziland ....... 33.2 
L@SOMINO-- 6- is. S> We me 8 12.6 
Mozambique .... . 9.0 
Angola ....... 40 
Comoros... i is 2.2 
Multiregional project . ra 15.0 
CARIBBEAN : 196.6 
Trinidad and ieee 27.85 56.9 
Jamaica... o. sae A 40.3 
Barbados ...... 21.1 
Bahamas ......., 17.7 
Guyana ....... 11.2 
Saintlucia . . os 9.2 
St Vincent & Grenadines : 8.8 
Suriname... .... 7.3 
ECU ZE® case: a. Be cat. gr) 78 6.1 
Grenada ....... 5.2 
Regional. ...... 5.0 
Dominica... x 3 48 
St Christopher & Nevis a 15 
Antigua... 2 LO 
PACIFIC 203.7 
Papua New Guinea i 103.1 
Fiji . . me aes 4 83.5 
Western Samoa oa ae oR 75 
WONGA: 2 ig: ee a Be eae G 6.1 
Vanuatu)... ... 3.0 
Kiribati... be ccptaose? 0.2 
Solomon Islands inet at 0.2 
Tuvalu. . ee 0.1 
Total: ACP States - 2 459.34 . 


Total financing 


Lomé | + Il Lomé Ili 
1 136.24 922.8 
461.2 372.3 
90.0 118.0 
104.0 41.1 
- 343 37.0 
46.7 23.8 
16.8 33.0 
32.0 16.5 
28.5 93 
15.1 22.6 
23.2 10.5 
18.3 13.5 
16.9 143 
9.8 20.5 
14.0 — 
5.4 3.0 
2.4 5.7 
me Fe 3.5 
260.54 130.0 
133.3 — 
26.2 50.0 
31.9 26.0 
34.5 — 
8.7 12.0 
9.5 8.2 
5.7 12.0 
5.1 10.0 
3.6 5.7 
2.0 40 
0.04 2.1 
182.7 176.4 
100.9 76.5 
13.0 31.0 
23.7 18.5 
16.5 22.0 
9.8 15.4 
10.3 2.0 
46 3.0 
0.5 6.0 
3.4 2.0 
231.8 229.) 
40.4 62.0 
474 23.2 
37.3 29.0 
39.0 21.5 
17.0 34.5 
242 24.4 
20.2 13.0 
6.1 6.5 
— 9.0 
—_ 40 
0.2 2.0 
— 15.0 
$2.9 103.7 
42.0 149 
9.0 31.3 
17.1 40 
0.1 17.6 
7.2 40 
1.2 8.0 
3.0 5.8 
43 3.0 
2.6 3.5 
2.4 2.8 
3.0 2.0 
1.0 3.8 
_— A 
139.7 64.0 
70.6 32.5 
60.0 23.5 
3.3 42 
2.3 3.8 
3.0 — 
0.2 — 
0.2 — 
0.1 — 
1 368.84 1 090.5. 


Total 


1 259.6 


534.7 
208.0 
139.7 
33.0 
33.0 


From EIB own resources 


Lomé | + Il Lomé Ill 
812.5 447.1 
348.6 186.1 

90.0 118.0 
98.6 41.1 
16.0 17.0 
33.0 — 
5.0 10.0 
25.0 — 
20.7 ~~ 
11.9 — 
8.0 — 
135 — 
16.0 _— 
10.9 — 
191.0 $5.0 
128.3 _— 
— 50.0 
28.1 — 
32.0 — 
26 5.0 
102.9 76.5 
97.9 69.0 
5.0 — 
— 15 
— 6.0 
170.0 129.5 
35.0 62.0 
420 — 
35.5 240 
22.0 9.5 
16.5 28.0 
19.0 6.0 
68.1 75.4. 
42.0 12.0 
40 31.3 
17.1 3.0 
— 17.6 
— 6.0 
— 3.0 
2.0 2.5 
3.0 — 
106.9 53.5 
549 29.0 
52.0 22.5 
— 2.0 
987.5 576.0 


Total 


799.44 
298.8 
5.4 
38.3 
37.5 
34.8 


23.5 
17.1 


0.1 


895.84 


{million ecus) 


From budgetary resources 


Lomé 1 + Il Lomé Ili 
323.74 | 475.7 
1126 186.2 
5.4 — 
18.3 20.0 
13.7 23.8 
11.8 23.0 
7.0 16.5 
78 9.3 
3.2 22.6 
15.2 10.5 
48 13.5 
0.9 143 
9.8 20.5 
3.1 — 
5.4 3.0 
2.4 5.7 
3.8 3.5 
69.54 75.0 
5.0 — 
26.2 — 
3.8 26.0 
25 — 
8.7 12.0 
9.5 8.2 
5.7 12.0 
5.1 10.0 
1.0 0.7 
2.0 40 
0.04 2.1 
79.8 99.9 
3.0 75 
13.0 31.0 
18.7 18.5 
16.5 22.0 
9.8 15.4 
10.3 20 
46 1.5 
0.5 —_ 
3.4 2.0 
61.8 99.6 
5.4 —_ 
5.4 23.2 
1.8 5.0 
17.0 12.0 
0.5 6.5 
24.2 244 
12 70 
6.1 6.5 
— 9.0 
—_ 40 
0.2 2.0 
~— 15.0 
24.8 28.3 | 
— 29 
5.0 — 
— 1.0 
0.1 — 
7.2 40 
1.2 2.0 
3.0 2.8 
43 3.0 
0.6 1.0 
2.4. 28 
— 2.0 
1.0 3.8 
— 15 
— 16 
32.8 10.5 
15.7 3.5 
8.0 1.0 
3.3 42 
2.3 18 
3.0 — 
0.2 —_ 
0.2 _ 
0.1 — 
381.34 - 514.5 





106. 








Table K: Geographical breakdown (cont'd) 


(million ecus) 


Total tinancing From E!IB own resources From budgetary resources 

Total Lomé 1+ Ii Lome Ill Total Lomé } + Ii Lomé Ili Total Lomé t+ Il Lomé Ill 

OCT. a 55.7 " 30.1 25.6 37.7 22.0 15.7 18.0 8.1 9.9 
French Polynesia eu ae. A 16.3 6.3 10.0 11.0 4.0 7.0 5.3 23 3.0 
Netherlands Antilles . . . 15.6 9.5 6.1 12.8 7.4 5.7 2.8 2.4 0.4 
New Caledonia Se Ags <4, 8 11.0 8.0 3.0 70 70 —_ 40 10 3.0 
British Virgin Islands . . . 40 —_ 40 . 3.0 — 3.0 1.0 — 1.0 
Cayman lsiandS ... . 3.0 3.0 — 3.0 3.0 — —_ — — 
Anguilla a a ee 1.5 — 15 — — — 1.5 — 1.5 
Montserrat 1.2 1.2 — 0.9 0.9 — 0.3 03 — 
Regional — West Indies 1.0 1.0 — — — ~_ 1.0 10 — 
St Christopher & Nevis .. 1.0 1.0 — — — — 1.0 1.0 ~ 
Aruba . ; i 1.0 —_ 1.0 — — — 1.0 — 1.0 
Falkland Islands ; 0.1 0.1 — —_ — 0.1 0.1 — 
Grand Total 2 Gl 4s = 525950 1398.2 1116.1 1601.2 1 009.5 591.7 913.8 389.4 524.4 


Certain countries figure under both ACP-Caribbean and OCT, as their status has changed during the period covered. 


Table L: ACP States and OCT from 1976 to 1989 
Financing provided and allocations from ongoing global loans 


err ee errr pee Pl PD SS is Ss SS ” 





Lomeé il! Lomé I + Ii 

Financing Global loan Financing Global loan 

operations allocations operations allocations 

million Number million million Number million 

Bg a a a 
EN@ROY <6. a Ou: on Fa: Se me Bs 1 a A a SE 204.8 18.3 1 0.3 378.5 27.1 ' a 3.8 © 
ein pei ips anit 
Production. . a ee eee 93.0 8.3 1 0.3 309.5 22.1 6. 3.2 
Conventional thermal power stations P 72ae, tee ae 2a 46.6 42 — — 98.1 7.0 3 1.8 
Hydroelectric power stations . . .. . +... 46.4 42 1 0.3 169.9 12.1 2 03 
Geothermal power stations . 2. 6. ee ee — = = _ 9.0 0.6 — — 
Oil and naturalgas deposits. . . ...... — — — — 32.5 23 1 1.0 
Transmission and supply ......... 111.8 10.0 — — 69.0 4.9 1 0.6 
Electricity’. <h 4.4.6 «Ae & Goa a ce ee ee 98.8 8.9 — — 69.0 49 — — 
Olla ‘si eae vt UR aa Go ee a Ser ht A a 13.0 1.2 — — — — 1 0.6 
enn A 
Infrastructure... 2. 2... ee ee ee 293.5 26.3 1 0.1 121.9 8.7 2. 1.6. 
ee ge 
Transport: .. @ Se a EO em 62.7 5.6 1 0.1 27.2 1.9 1 0.6 
Railways” - 6. Sack. we Se, da we Bee cw a GO wR — — — — 10.0 0.7 — — 
SHIDOINd, « 4-4 & 4 «% «6.8 G.« woe 2s 46.2 4.1 1 0.1 17.2 1.2 1 0.6 
Airlines . .. ee ae a, ee right, Se cae St, 16.5 1.5 — — — — — — 
Telecommunleations: ut shin - 4 ay G Uh Gre me @ 95.4 8.5 — — 63.1 4.5 1 1.0. 
Water catchment, treatment, Suaely Seg Ts eee 135.4 12.1 — — 31.6 2.3 — — 
vn aD 
industry, agriculture, services . . . . . . . . 617.8 55.4 181 49.1 898.5 64.2 581 234.1° 
Pe la i 
Industry. . - SD GS. ar AY re Si oe ee Fete 389.4 34.9 114 31.4 564.7 40.4 458 . 199.5: 
Mining and quarrying BAe one ee ae 94.0 8.4 4 0.4 149.7 10.7 13 8.1 
Metal production and semi- “processing A? ns Se. Stas 13.0 1.2 — — eS He) 2.3 9 40 
Construction materials . 2... 1. ww ee 13.6 1.2 9 1.7 59.3 4.2 17 8.4 
WOOGWOIKING. a %- &. cs Se ‘wr ee se 45 0.4 6 2.5 25.2 1.8 36 129 
Glass andceramics . . . . . . . ee ew ee — — — — 40 03 11 6.6 
Chemicals .. ei din wae OR 12.3 1.1 8 . 1.4 54.5 39 28 17.3 
Metalworking and mechanical engineering ie. ahs tar ve — — 18 2.5 0.5 : 30 10.3 
Transport equipment . . so G. at wy. ee “ee — — 8: 16 73 0.5 14 5.7 
Electrical engineering, electronics a oe A ie Se a — —_ 4 0.6 — — 12 5.6 
Foodstuffs . . i a ae de. oa, SAA mee ak Se oa 134.2 12.0 22 7.8 165.3 11.8 122 52.7 
Textiles and leather BO, he's SHB- gh’ AU we. Ae SP Stee 67.8 6.1 15 78 429 3.1 - 66 22.6 
Paper and pulp, printing . . . . . . 2. wee 19.0 1.7 4 0.7 — — 43 20.1 
Rubber and plastics processing ......., 2.0 0.2 8 2.5 246 1.8 46 22.8 
Other manufacturing industries . . . . . . — — 1 0.1 — —— 8 1.9 
Civil engineering — building. . . . . 2. 2... 40 0.4 7 18 ~— — 3 0.5 
Support forindustyy. . . 2... 6 ee ee 25.0 2.2 — — —_ — — — 
Agriculture, aad fisheries . 2. 2. 2. 1. ww. 3.5 0.3 3 0.8 — —_ 13. 4.8 
Services... . es ah, age ce tee OF ote, OS, 12.5 1.1 64 16.9 42.4 3.0 99 - 25.7 
FOURS & we Sm ces He Cw ee igh Gg 18 45 0.4 50 13.8 19.3 1.4 67 21.3 
Other services . . . 1. 1 we ew ew ee ee 8,0 0.7 14. 3.1 23.1 1.7 32 44 
Globalloans.. . . . . . we ee es 201.4 18.0 — — 268.0 19.2 ~~ — 
Development banks .......... 11.0 1.0 — — 23.3 1.7 11 4.1 
a a ae 
Total: = % bee «. Hw eS ew Da SY OIG 100.0 183 49.5 1398.9 100.0. 590. 239.5 
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Table M: Financing provided in the Mediterranean Countries from 1963 to 1989. 
Geographical breakdown 



































EIB own Budgetary 
Total resources resources 
million million million 
ecus Yo ecus ecus 
TOIKCY? © ee -S rk. ee a Sa - eS Oa. Se ee A ae we 734.2 25.8 115.0 619.2 
Wuoqoslavia. ~<.. 2 p50  - ge ew ae 578.0 20.3 978.0 — 
PAGETI€. * 2a. nde ds, the he Sie) WO ok ase 1S et A ee ek a A ke a ew 250.0 88 250.0 — 
MOFOCCO c,d. ok. Sr ee ee PO Oe Re a ee OS ee 254.0 8.9 226.0 28.0 
MGENSIOL! co). ane. eo Ses 9 PRS le gh ne oe A es ee en 212.5 75 175.0 37.5 
EOVOU a ek eB AR a SR CD Be eo Se ee cee Ose 389.0 13.7. 380.0 9.0 
MOCHA: cor 25). gk tt. oe ke ee 98.8 3.5 90.5 8.3 
LODANOM a: du. S 2e° ah. ocat Be dee ae, Te Ve oe ee 40.0 1.4 40.0 —_ 
DYlidi a es -S: 4. a Gh ce he Wes a ee Oe ee a tS 97.6 3.4 94.1 3.5 
CyvOrdS: <<: & Sow. <& tay Bn ok. te a a SH ee ee a SS 58.0 2.0 48.0 10.0 
IStOeGl Slice. os ot ee. ee Se Ee a ee SR 93.0 3 93.0 ~— 
Palas. 30>, es Sh ee Fe eee Ca ad Ca) ht Wee Sh Se LO ea 40.0 1.4 32.0 8.0 
WOtalins. cc. So 8 Hh ee eC a ees eo. ee cs ek 2 845.1 100.0 2 121.6 723.5 ° 
Table N: Mediterranean Countries from 1963 to 1989 
Sectoral breakdown of financing provided and allocations from ongoing global loans 
Financing Global loan 
operations allocations 
million mitten 
ecus % Number ecus 
Energy 2 0 0 ee 872.2 30.7 —_ ss 
Production’. . . ne ae a a a 617.7 21.7 ~— —_ 
Conventional thermal power stations & Ag. wa, Cen see -rae OG Ge. oe Ee 363.7 12.8 — — 
Hydroelectric power stations . . . . . . 0... ee 226.0 79 — — 
Oil and naturalgas deposits . . . . . . . 0. eee ee 28.0 1.0 — — 
Electricity transmission and supply .. .. . ... 0.042 254.6 8.9 — ~ 
Infrastructure... 2... 1 ww 4 157.0 40.7 28 4.5 
TTANSPOM -s-  w ee e e Hes . HAL. k 888.5 31.2 15 2.3 
FGIIWAYS. ie. ca car vc es A So See a ee ae, Be a ae 212.2 7.5 — — 
ROadS” se a ee: @. &- ere hs he ee OE ee & 529.2 18.6 15 2.3 
SMMPDING. «...c 4 uw, “as va ed He Re Gl. ee me mB a ee 122.5 43 — — 
PMCS: ce, cee cty. Be ds YM) tes a, Ee Se WP wee ts a we ce, 247 0.9 — — 
Telecommunications: . ... Sous * age, Con te) ee Ie ees® ee 13.0 0.5 _ — 
Water catchment, treatment, supply . et ee ee ee ee ee ee 112.0 3.9 _— —_ 
Otherinfrastructure: . . a he. oe Se. SE ca ta ee 137.1 48 13 2.2 
Agricultural and forestry development Ritgt we Me ai te de Be ve, ay 137.1 48 — — 
Composite and urban infrastructure . . . . . 0... ee — — 13 2.2 
Globalloans: . . . . . 1... we ee ee 6.5 0.2 — _— 
Industry, agriculture, services . . . 2. 2... 2. ww ee ee 815.9 28.7 2 024. 384.3 
INGUSIEY 3, we Se Goo KS eR BE Rh es Sa ee es SH “O 229.4 8.1 461 288.6 
Mining and quarrying... . a ee ae ee ee ee — — 9 6.3 
Metal production and semi- -processing he ee, Be Be ae ee 29 0.1 15 8.7 
Construction materials . . . . 1. 0. ee ee ee 57.5 2.0 25 20.8 
WOOGWOIKING: se. 2c. one RR Oe ee ot wm ee HG 1.2 — 22 70 
Glass andceramics . . . 1. 1 1 we ee ee ee 3.3 0.1 13 15.9 
Chemicals . . . S te: &. oi hike ke EG 37.9 1.3 45 36.2 
Metalworking and mechanical engineering ee ee a ee —_ — 60 44.6 
Transport equipment . . Se add ihe 1 ir ate Ea, Na wal cae GE Gee es OJ — — 11 5.3 
Electrical engineering, electronics @ Got pe a te Se Sees es als, ks ee a 0.8 — 29 249 
POOOSUUTIS a nak se. Wa BL Ge an oR: Re te ak Se a ee a a 1.5 0.1 96 35.3 
Texties and leather . . . . 1. kw wee ee ek 3.7 0.1 67 32.2 
Paper and pulp, printing . . . . . ew ew ee ee ek 77.7 2.7 23 143 
Rubber and plastics processing . ........ ...4 28.5 — 27 20.1 
Other manufacturing industries . . 2... 1. 1. eee ee ~— — 6 16 
Civil engineering — building . . 2. 2. 2. ee ee ee 14.5 5 13 15.4 
Agriculture, forestry, fisheries oot. es GR pe ce? Gs a A ae oe 52.1 1.8 1481 73.6 
Services : ah. Sete te es ek 3.0 0.1 82 22.1 
Tourism a ie ie et a a se Se Hs wh a es we Be ~— 20 14.5 
Otherservices . . 1.0. we kk ee ee ee — — 62 7.6 
WaSIGTECOVETY vo ir oes, 4 At ME LK Ane a we ce. SP ce A 3.0 0.1 — ~_— 
Globalioans: . . . . 2. 1. ww ww ee ew ek ke §31.3 18.7 — — 
WOT 6 xe. tk A ca Se eee we a, oe OO A C&S 2 845.1 100.0 2 052 388.8 
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Table O: Funds raised in 1989 
l. Medium and long-term fixed and floating-rate operations (before swaps) 
PUBLIC BORROWING OPERATIONS 





























Amount 
Month Subscription Amount in ecus Life Coupon 
of issue Place of issue currency (miltion) (million) (years) (%) 
January Luxembourg LUF 1 000.0 229 8 7.375 
Luxembourg ECU 150.0 150.0 7 8.000 
Germany DEM 600.0 288.8 10 6.250 
United Kingdom GBP 100.0 154.2 8 10.000 
February Switzerland CHF 200.0 113.6 10 5.250 
Luxembourg ECU 50.0 50.0 5 8.000 
Luxembourg ITL 200 000.0 130.6 7 11.000 
Luxembourg JPY 30 000.0 204.8 4 4.875 
Luxembourg USD 200.0 170.6 10 9.500 
Spain ESP 15 000.0 112.9 rf 11.400 
March Germany DEM 300.0 144.4 10 6.500 
Germany DEM 600.0 288.8 7 6.625 
Luxembourg FRF 750.0 105.7 10 9.250 
Luxembourg ECU 100.0 100.0 7 8.875 
United Kingdom GBP 125.0 192.7 21 9.500 
France FRF 1 200.0 169.1 10 9.000 
Italy TL 150 000.0 ; 98.0 5 variable 
~ April Luxembourg ECU 150.0 150.0 10 9.000 
Luxembourg USD 250.0 227.2 8 10.000 
Luxembourg ECU 250.0 250.0 8 9.000 
Spain ESP 10 000.0 77.1 10 12.100 
United Kingdom GBP 50.0 768 8 10.000 
May Luxembourg ECU 75.0 75.0 10 9.000 
June France FRF 1 500.0 213.2 8 8.900 
United Kingdom GBP 50.0 768 8 10.000 
United Kingdom GBP 100.0 153.6 21 9.500 
Italy ITL 150 000.0 98.2 10 13.500 
Spain ESP 10 000.0 771 5 12.200 
Germany DEM 150.0 72.0 17 variable 
July United Kingdom GBP 100.0 146.3 10 10.500 
Belgium ? BEF 6 000.0 138.6 8 8.250 
France ECU 200.0 200.0 10 8.500 
Portugal PTE 10 000.0 57.8 8 14.250 
Luxembourg ITL 200 000.0 133.7 6 14.500 
August Spain ESP 10 000.0 76.0 5 11.850 
Luxembourg FRF 1 000.0 142.4 § 8.750 
Netherlands NLG 150.0 64.4 10 7.125 
Denmark DKK 28.0 3.3 8 9.000 
September United Kingdom GBP 100.0 146.3 10 10.500 
Germany DEM 150.0 72.5 17 variable 
October United Kingdom GBP 175.0 257.1 20 9.500 
France FRF 1 000.0 142.8 8 8.900 
Austria ECU 100.0 100.0 10 8.750 
November Spain ESP 15 000.0 114.4 8 11.400 
Luxembourg ITL 200 000.0 132.7 6 12.000 
Luxembourg USD 150.0 135.7 10 8.500 
Luxembourg CAD 150.0 115.3 10 10.125 
Luxembourg ECU 60.0 60.0 9 9,000 
United Kingdom GBP 85.0 1249 12 9.000 
lreland IEP 40.0 51.6 7 8.750 
Portugal PTE 5 000.0 28.6 8 15.250 
December _ Germany DEM 400.0 193.9 10 7.500 
United Kingdom GBP 200.0 293.8 15 10.375 
United Kingdom GBP 100.0 146.9 9 10.500 
France FRF 1 000.0 142.8 9 9.200 
Switzerland CHF 125.0 70.0 12 6.250 
Luxembourg ECU 200.0 200.0 10 9.250 
Luxembourg ECU 60.0 60.0 10 9.250 
Spain ESP 15 000.0 114.4 5 13.100 
7 710.3 
PRIVATE BORROWING OPERATIONS 
Amount Rate of 
Subscription Amount in ecus Lite interest 
Number currency {million} (million) (years) (%) 
9 NLG 591.5 252.9 11—20 6.98—8.0 
5 BEF 9 000.0 207.1 6—10 8.40—9.7 
9 LUF 3 000.0 69.0 5—7 7.625—9.0 
5 JPY - 44 200.0 302.2 3—5 495—5.1 
1 CHF 100.0 56.8 7 5.50 
1 ITL 50 000.0 32.7 15 
1 ESP 7 000.0 53.2 7 
31 operations 974.0 
Total (!) public and private borrowing operations 8 684.3 
It. Short-term operations 
Commercial Paper ECU 200.0 200.0 
USD 86.3 78.1 
Certificates of Deposit . ECU 37.5 37.5 
Total (I) 315.6 
iil. Third-party participations USD 9.2 8.6 
in Loans CHF 419 23.4 
: Total (Il) 32.1 
: GRAND TOTAL (I+ 11+ til) 9 032.0 
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Guide to readers 


4 


1. Ecu — Except where otherwise indicated, all amounts quoted are expressed in ecus. 


2. Unit of account: 


In accordance with Article 4 of the Statute, the unit of account of the Bank is defined as being the ecu used by the European 
Communities. See also Financial Statements, Annex E, Note A. 


3. Statistical conversion rates’ 


The conversion rates used by the Bank during each quarter for recording statistics of its financing operations - contract 
signatures and disbursements - as well as of its borrowings are those obtaining on the last working day of the previous 
quarter; in 1989, these were as follows: 








ISO during the during the during the during the 

standards (1) 1st quarter 2nd quarter 3rd quarter 4th quarter 
Tecu = ECU 
Belgian franc BEF 43.5760 43.5979 43.2974 43.3469 
Danish krone DKK 8.02983 8.10130 8.04631 8.04603 
Deutsche Mark DEM 2.07781 2.08260 2.06770 2.06345 
Drachma GRD 172.909 175.987 178.135 181.168 
Peseta ESP 132.877 129.641 131.581 131.157 
French franc FRF 7.09821 7.03662 7.02120 - 3 7.00160 
lrish pound IEP 0.778450 0.780155 0.777479 0.774618 
italian lira TL 1531.10 1526.98 1495.95 1506.75 
Luxembourg franc LUF 43.5760 43.5979 43.2974 43.3469 
Dutch guilder NLG 2.34586 2.34833 2.33055 2.33048 
Escudo PTE 171.704 171.548 173.147 174.816 
Pound sterling GBP 0.648551 0.651083 0.683449 0.680767 
United States dollar USD 1.17258 1.10033 1.05900 1.10522 
Swiss franc CHF 1.76063 1.82545 1.77118 1.78604 
Japanese yen JPY 146.455 145.772 152.285 153.958 


(1) The Bank uses the currency abbreviations adopted by the International Organization for Standardization. 





4. Accounting conversion rates 


The Bank's balance sheet: and. financial statements are drawn up on the basis of the conversion rates in force at 
31 December of the financial year concerned. 


5. Activity within the Community 


—~- Statistics: the Bank: provides individual loans, guarantees and global loans. The latter are concluded with financial 
institutions which deploy the proceeds in support of smal! and medium-scale ventures. With a view to offering a fuller picture 
of Bank activity in the Community, Annual Report statistics have covered, since 1988: 

. firstly, as before, finance contracts signed: individual loans (plus, where appropriate, guarantees) and global loans; 

. secondly, financing provided: individual loans and allocations from ongoing global loans. 


With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which 
explains why certain data in the 1988 and 1989 Annual Reports differ from those featuring in earlier reports. 

— Economic policy objectives: certain loans within the Community simultaneously meet more than one objective; the totals 
of tables corresponding to different objectives cannot be added together meaningfully. 

—~- Countries: as a general rule, tables detailing activity within the Community list the countries by alphabetical order of the 
name for each country in its own language. 

— Financing akin to operations within the Community: projects which, despite being located outside the Member States, are 
considered in the same way as loans within the EEC because of their interest to the Community. The Board of Governors 
may authorise financing for such projects on a case-by-case basis under the terms of the second paragraph of Article 18(1) 
of the Bank's Statute. This Article also provides scope for operations outside the Community under specific agreements and 
protocols. 
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6. Adjustments, totals and rounding 


Because of statistical adjustments, amounts quoted for previous financial years may differ slightly from those published 
previously. 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long 
period... Figures for individual years are affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 


7. Deflator: 
The deflator applied to Bank activity is estimated at 6.8% for 1989. 


Abbreviations and acronyms used in this report: 


Community or EEC = European Economic GNP = Gross national product — 
| Community IMPs = Integrated Mediterranean 
Commission™ = Commission of the European Programmes 
Communities NCI = New Community Instrument for 
Council = Council of the European borrowing and lending 
Communities OCT = Overseas Countries and Terri- 
Parliament: = European Parliament tories 
ACP_ = African, Caribbean and Pacific OECD = Organisation for Economic 
EFTA. = European Free Trade Asso- Co-operation and Development 
ciation OJ = Official Journal of the 
ERDF = European Regional Devel- European Communities 
opment Fund PEDIP = Specific programme for the 
GDP = Gross domestic product | development of Portuguese 
GFCF «= Gross fixed capital formation neusuy 
SMEs = Small and medium-sized enter- 
prises 


= data not meaningful 
. = data not available 
— = inapplicable 
p.m. = token entry 


Abbreviations used in the lists on pp. 72 to $2 


France: CLF: Crédit Local de France INTERBANCA: Banca per Finanziamenti a Medio 
SNCF: Société Nationale des Chemins de Fer e Lungo Termine 
francais IRFIS: Istituto Regionale per il Finanziamento alle 
EDF: Electricité de France Industrie in Sicilia 


IRI: fstituto per la Ricostruzione Indusiriale 


Haly: AGIP: Azienda Generale industria Petroli ISVEIMER: Istituto per lo Sviluovo Economico 
AUTOSTRADE: Autostrade-Concessioni e AEA \iGHaGce - PP 
Costruzioni Autostrade S.p.A. ITALGAS: Societa italiana per il Gas p.A. 
piel se Nazionale Ger Layard ; MEDIOBANCA: Banca di Credito Finanziario 
aati fica Banca Centrale ai Credito MEDIOCREDITO CENTRALE: Istituto Centrale 


per il Credito a Medio Termine 


CIS: Credito industriale Sardo SIP; Societa italiana per lEsercizio delle Teleco- 


CREDIOP: Consorzio di Credito per le Opere 


Pubbliche municazion pA. 

—. : saat , SNAM: Societa Nazionale Metanodotti p.A. 
EFIBANCA: Ente Finanziario interbancario VENEFONDIARIO: Istituto di Credito Fondiario 
ENEL: Ente Nazionale per Energia elettrica dolla Venevia 

S.pA. 

EN! : Ente Nazionale Idrocarburi : 

IMI: Istituto Mobiliare Italiano United Kingdom: BAA: British Airports Authority 
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Further Information may be obtained from the 


EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel.: 4379-1 — Telex: 3530 tpnkeu Ju 

Fax: 43 77 04 


or from its other offices 


Office for Operations in Italy 

Via Sardegna, 38 — 1-00187 Rome 
Tel.: 4719-1 —- Telex: 611130 bankeu i 
Fax: 474 58 77 


Athens Office 

Amalias, 12 —- GR- 10557 Athens 

Tel.: 3220 773/4/5 — Telex: 22 2126 bkeu gr 
Fax: 3220 776 


Lisbon Office 

Avenida da Liberdade, 144-156, 8° — P-1200 Lisbon 
Tel.: 32 89 89 or 32 88 48 — Telex: 15576 bnkeu p 
Fax: 37 04 87 

London Office 

68, Pall Mall —- London SWIY 5ES 

Tel.: 071-839 3351 — Telex: 919159 bankeu g ° 

Fax: 930 9929 

Madrid Office 

Calle José Ortega y Gasset, 29 — E-28006 Madrid 
Tel.: 431 13 40 — Telex: 44670 bnkeu e 

Fax: 431 13 83 

Representative Office in Brussels 

Rue de la Loi, 227 — B-1040 Brussels 

Tel.: 230 98 90 — Telex: 21721 bankeu b 

Fax: 230 58 27 


which also have available the following publications: 


‘Statute and other provisions governing the EIB 
1986, 36 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Annual Report 


since 1958 
(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


E1B-Information 


Information bulletin (periodical) 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank in 1989 
16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Loans for building the European Community ~ 
1990, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Third Lomé Convention 
1986, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Mediterranean agreements 
1987, 16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


One Hundred Questions & Answers 
1986, 50 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


European Investment Bank: key facts (leaflet) 
1990 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 





| : 
The European Investment Bank wishes to thank those project promoters who 
have kindly authorised the photographs used in this report. 

Photographs by: cover: The Image Bank (B. Plummer); p. 28: Videocolor 
S.p.A. (1) — Centre audiovisuel SNCF (2) — Stadtwerke Diisseldorf AG (3); 
p. 44: aaa photo, Paris (Drachoussof) — F, Stubenitsky. 





Printed by: Saarbriicker Zeitung Verlag und Druckerei GmbH, Saarbriicken 
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Projects eligible 


EIB loans may be granted to public or 
private borrowers in the following sec- 
tors: 


— infrastructure, 
— energy, 
— industry, services and agriculture. 


Large-scale projects are financed by 
means of individual loans concluded 
directly or through a financial interme- 
diary. Ventures undertaken by small 
and medium-sized enterprises as well 
as smaller-scale ventures involving 
infrastructural works, more efficient use 
of energy or environmental protection 


are generally funded through global. 


loans. 


Financial terms and 
conditions 


Maturity 


The EIB grants medium and long-term 
loans of which the maturity depends on 
the type of project concerned and its 
anticipated life. The maturity of loans 
generally varies between 7 and 12 
years for industrial projects and may 
extend to 20 years or more for infra- 
structural schemes. 


Currencies 


Depending on the format selected, 
loans are disbursed at par: 


Global loans are similar to temporary 
lines of credit opened with banks or fin- 
ancial institutions operating at national 
or regional level. These intermediaries 
draw on the proceeds to finance a vari- 
ety of ventures promoted by small and 
medium-sized enterprises or local auth- 
orities, in accordance with the EIB’s 
criteria, 


In all cases, the EIB finances only part 
of the investment costs, supplementing 
the borrower's own funds and other 
sources of finance. Loans may not nor- 
mally exceed 50% of investment costs, 
the balance being provided from the 
promoter's own funds or from bank 
loans. Loans from the EIB may be used 
in conjunction with national or Com- 
munity grant aid. 


— in a single currency, particularly a 
Member State's currency or the ecu; 

— in several currencies, either in stan- 
dard mixes, with maturity, composition 
and interest rate all fixed in advance, 
or in varying mixes tailored to the EIB's 
holdings and borrowers’ preferences. 


Interest rates 


The EIB’s first-class credit rating 


(“AAA”) enables the Bank to raise ’ 


funds on the keenest terms available at 
the time. As it operates on a non-profit- 
making basis, the EIB onlends the funds 
borrowed by it on the markets at a 
rate, adapted continuously, reflecting 


Project appraisal, conducted by EIB 
staff, is designed to verify the economic 
benefits and viability of the scheme 
concerned. The appraisal looks into the 
project's consistency with the Bank's 
own financing criteria and Community 
policy guidelines as well as its com- 


pliance with environmental protection 


and procurement regulations. The pro- 
moter's financial situation and cash 
flow projections along with security 
offered are also examined. 


Once the appraisal is completed, the 
EIB’s Board of Directors, acting on a 
proposal from the Management Com- 
mittee, decides on the granting of a 
loan, taking account of the opinions of 
the Member State concerned and the 
Commission of the European Com- 
munities. 


each currency's market cost plus a mar- 
gin intended to cover the Bank's opera- 
ting costs. 


Rates may be set either upon signature 
of the finance contract or on the occa- 
sion of each disbursement (open-rate 
contract). Loans are granted mostly at 
fixed rates, either non-revisable or 
revisable after a specific period (gener- 
ally 4 to 10 years), although they may 
also carry variable rates possibly con- 
vertible into fixed rates. The method 
adopted for setting rates is the same 
for all countries and sectors. The EIB 
does not accord interest subsidies, 
although these may be granted by third 
parties. 





Key data | | 1990 1989 


(million ecus) 


Financing provided 


Tolls Gace ee Oe ee oe DH as eh ee ee ee 13 393.4 12.246.1 
From Own resources 2. 4 6 we we Sow we ee eh ww me OS De AD ee 13 325.9 12 041.8 
From Omer resources: joie a 4S ee we ee ww a ee 67.5 204.3 
Within the Community... 6. ee ee ee ee 12 680.5 11 634.2 
ACP Stdtef Gnd OCt.  e--  ce S  ws  ey we e e S  a 153.4 269.1 
Mediterranean countries .0. . 6. 6 6 ee ee ee et we we ee 344.5 342.8 
Central and Eastern European countries . 2. 1 6 1 1 ew ee ee ew ~ 215.0 — 
Resources TGISEd... gis eo a RO a we ee a ae eS 10 995.6 9 034.5 
Community currencies . 2. 6 6 6 8 ee te ee we we ee ww es 7 833.0 7 954.3 
Non-Community currencies 2. 5 6 6 ew ee ee we ee ee ee 3 162.6 1 080.2 
Disbursements. . 2. 2 1 1 ew ew et et tt te tt tht lt 11 951.7 11 361.3 
FROMGWN TESOUrCES 5 as car ES ce. Se ee Ot i ee Ss eS 11 8107 11 015.0 
From Other resources. <& se 6. se (4. ao & ee SE es We Ser a a oe OS OE 141.0 346.3 
Outstanding | 
Financing from own resources. 6 1 ww ee ee ee ee ee ee 61 944.8 53 630.3 
Financing from other resources 2. 6 6 6 ee ee ee ee ee ee 7 058.8 8 053.4 
Short, medium and long-term borrowings . . . 6 6 6 6 0 ee ew ee 48 858.3 42 329.8 
Subscribed capital (1. 1.1991:57600) . 2. 2. 6 1. 1 6 ew ee ee ee 28 800.0 28 800.0 
of which paid in and to be poid in (1.1.1991:4321) . . 2. 6. 1. 2 wee ee 2 595.9 2 595.9 
Reserves, provisions and operating income. . . . . . 2... e+ se we 6 860.4 5 966.3 
Balance sheettotal 2... 6 1 6 we eee ee te ee ee 63 456.5 55 010.0 
BODKSION x. ce. Ba, ot he we. He A GB SL Ow SE A oO 724 «F718 

Loans from own resources Disbursements from own resources Resources raised Balance sheet 

(million ecus) (million ecus) (million ecus} Imillion ecus) 
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EUROPEAN INVESTMENT BANK 


The financial institution of the Euro- 
pean Community, the European Invest- 
ment Bank (EIB) was created by the 
Treaty of Rome establishing the Euro- 
pean Economic Community. Its Statute 
forms an integral part of the Treaty. 


The members of the EIB, an autono- 
mous public institution within the Com- 
munity, are the twelve Member States 
of the EEC, who have all subscribed to 


the Bank's capital. Since 1 January | 


1991, this has stood at 57.6 billion 


Activities 


The EIB's main activity is to contribute 
concretely, by financing capital pro- 
jects, towards the balanced develop- 
ment of the Community, while at the 
same time adhering to the rules of strict 
banking management. 


As stipulated in Article 20 of its 
Statute, it pays particular heed to 
ensuring “that its funds are employed 
as rationally as possible in the interests 
of the Community”. 


WITHIN THE COMMUNITY 


In keeping with the guidelines laid 
down in Article 130 of the Treaty of 
Rome and in the light of developments 
in Community policies, projects con- 
sidered for EIB financing must contrib- 
ute towards one or more of the follow- 
ing objectives: 

— fostering the economic advance- 
ment of less favoured regions; 

—— improving transport and telecom- 
munications infrastructure of benefit to 
the Community; 


ecus, of which 4 321 million is paid in 
or to be paid in. 


As a Community institution, the EIB 
continuously adapts its activity to 
developments in Community policies 
and the needs of Member States; it 
strives to foster greater economic and 
social cohesion and the creation of the 
single market. 


As a bank, it works in close collabor- 
ation with numerous banks and finan- 


— protecting the environment and the 
quality of life as well as safeguarding 
the EEC’s architectural and natural 
heritage; 

— promoting urban development; 

— attaining Community energy policy 
objectives; 

— enhancing the international compe- 
titiveness of industry and integrating it 
at Community level; 

— supporting the activities of small 
and medium-sized enterprises through 
global loans. 


OUTSIDE THE COMMUNITY 


The second paragraph of Article 18(1) 
of the Statute provides for financing 
operations by the EIB outside the Com- 
munity on unanimous authorisation 
from the Bank's Board of Governors. 
Authorisation is given: 


— case by case, for financing for cer- 
tain types of project of particular 
importance to the Community (satellite 
communications or energy supplies, for 
example); 


cial institutions both in borrowing its 
resources on the capital markets and in 
providing financing. 


The EIB grants loans from its “own 
resources”, i.e. mainly the proceeds of 
its borrowings on the capital markets 
plus “own funds” (paid-in capital and 
reserves). Outside the Community, 
Bank financing operations are also con- 
ducted under mandate from Com- 
munity or Member States’ budgetary 
resources. 


— as ceiling amounts when they con- 
cern loans in individual countries or 
groups of countries to be granted 
under Community agreements, conven- 
tions or decisions on financial cooper- 
ation. 


The EIB's field of operations under the 
latter heading now covers countries in 
Africa, the Caribbean and the Pacific, 
signatories to the Lomé Convention 
(ACP States), and twelve Mediter- 
ranean countries (Turkey, Yugoslavia, 
Algeria, Morocco, Tunisia, Egypt, 
Jordan, Lebanon, Syria, Israel, Cyprus 
and Malta). 


Since 1990, the Bank has also begun 
financing projects in Central and 
Eastern Europe Poland, Hungary, 
Czechoslovakia, Bulgaria and 
Romania. 


Special arrangements apply to financ- 
ing provided outside the Community 
under various financial cooperation 
agreements. Consequently, the follow- 
ing details relate chiefly to loans for 
projects within the Community. 











CORRIGENDUM 


P.13 The order of the countries in the graph 


“Consumer prices” should read as follows: 
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FOREWORD 


The fundamental changes in the world's political landscape in 1990 call for fresh 
efforts to move ahead with European economic integration. As the EC's financial 
institution, the European Investment Bank again made an effective contribution last 
year to this end. : 


The Board of Governors’ decision to double the Bank's subscribed capital to 
57.6 billion ecus took effect on 1 January 1991. Drawing on this potential and its 
own know-how, the EIB provides long-term financing for capital investment contri- 
buting towards the balanced development of the Community and attainment of the 
Single Market. 


The EIB's lending policy is determined by qualitative investment criteria. The Bank 
selects projects after a rigorous appraisal of their economic benefits and technical 
and financial viability. Indeed, the Bank not only provides loans but also assists pro- 
moters in constructing an optimum investment financing package. The EIB frequently 
acts as a catalyst in bringing together promoters and lenders and mobilising resour- 
ces, in addition to its own loans, for worthwhile projects. 


Outside the EC, the Bank supports the Community's policy of cooperation with over 
eighty countries directed towards fulfilling Europe's responsibilities overseas and 
corresponding expectations. Under the Lomé Conventions and the “Redirected 
Mediterranean Policy”, the EIB will be stepping up its action in favour of develop- 
ment in the ACP States and non-member Mediterranean countries. 


In 1990, the EIB granted its first loans in Poland and Hungary as part of Community 
assistance for Eastern European countries and is now broadening its activity to 
encompass Czechoslovakia, Bulgaria and Romania. The EIB is also contributing 
towards the initial capital of the European Bank for Reconstruction and Develop- 
ment and, by providing support in various ways during the EBRD’s start-up period, 
has laid the foundations for constructive cooperation. 


By virtue of its excellent position on the capital markets and over thirty years’ 
experience of long-term project financing, the European Investment Bank is well 
equipped to steer a growing volume of capital towards attainment of the Com- 
munity’s priority policy objectives. | 


Ernst-Ginther BRODER 
President 
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The European Investment Bank contrib- 
utes to the financing of investment in 
the Member States of the Community 
as well as in non-member countries pur- 
suant to the Community's economic and 


Finance contracts signed by the Bank 
in 1990 totalled 13393.4 million 
(12 246.1 million in 1989), an increase 
of 9.4% at current prices and 4.8% in 
real terms. | 


Total lending, plus one guarantee oper- 
ation, from own resources came to 
13 325.9 million (12 041.8 million in 
1989), while operations using other 
resources totalled 67.5 million (2043 
million in 1989). 


Loans for investment within the Com- 
munity amounted to 12 656.9 million 
from own resources (including 52.5 
million in the form of a guarantee) and 
23.6 million from NCI resources, a total 


THE EIB IN 1990 


Bank activity 


financial co-operation policy. The EIB 
Poucy. 

grants loans from its own resources 

(see note 5e, Guide to Readers, page 


108} and furnishes guarantees. In addi- - 


tion, it provides financing in non-mem- 


of 12 680.5 million (see list of finance 
contracts, page 80 et seq.). This rep- 
resented a rise of 9% in one year, giv- 
ing an average annual increase of 
15.7% since the accession of Spain and 
Portugal at the beginning of 1986. 


Loans were provided in every Member 
Country, with a particular increase in 
activity in Spain, the United Kingdom, 
France and Ireland. Operations were 
undertaken for the first time in the new 
German Lander (the former GDR). 


Financing in favour of the less- 


developed regions, the EIB’s principal 
objective, accounted for nearly two 
thirds of total operations and was 


ber countries under mandate from 
Community or Member States’ budge- 
tary resources ; these operations are 
accounted for off balance sheet in the 
Special Section (see page 66). 


almost twice as high as in 1987. Some 
90% went to regions eligible for Com- 
munity structural support. 


The EIB's contribution towards greater 
economic and social cohesion is dem- 
onstrated by the high level of lending 
for infrastructure serving to intercon- 
nect the different regions, particularly 
the more outlying ones, and facilitating 
communications forming valuable Euro- 
pean links. It is also borne out by 
increased support for productive-sector 
investment with a view to helping to 
make industry more competitive and to 
promote SMEs. Finally, in recognition 
of the importance of protecting the 


Table 1: Financing provided (contracts signed) in 1990 and from 1986 to 1990 
Breakdown by origin of resources and location 














1990 1986—1990 
million million 

ecus % ecus % 

Loans from own resources and guarantees 13 325.9 99.5 49 053.5 96.2 
within the Community 12 656.9 94.5 4é 837.6 a9 
of which: loans 12 604.4 94,7 46 600.1 91.4 
of which: guarantees 52.5 0.4 237.5 0.5 
outside the Community 669.0 5.0 22159 43 
Financing from other resources 67.5 0.5 1915.4 3.8 
within the Community 23.6 02 12766 2.5 
outside the Community 43.9 03 | 638.8 13 
Grand Total 13 393.4 100.0 50 968.9 100.0 
within the Community 12 680.5 94,7 48 114.2 94.4 
outside the Community 712.9 5.3 2 8547 56 


1] 











environment and improving the quality 
of life lending in these areas was 
accorded fresh and even more signifi- 
cant emphasis. 


The pattern of Bank activity bears wit- 
ness to the EIB's commitment to achiev- 
ing the Community's objectives and its 
ability to offer appropriate loan con- 
ditions. 


1990. 


Eastern Europe 


Mediterranean 
\ 











Outside the Community, financing 
amounted to 712.9 million as against 
611.9 million in 1989, with 669 million 
coming from own resources and 43.9 
million from budgetary resources (see 
list of finance contracts, page 90 et 
seq.). The Bank continued operations in 


the ACP, OCT and non-member 
Mediterranean countries (497.9 million) 
and made initial loans available in 
Poland and Hungary (215 million) for 
priority capital investment. 


* 


x * 
EIB financing 
(contracts signed) 
(million ecus} 
1990 1989 
206.3 Belgium 91.1 
5647 Denmark — 545.8 
863.5 Germany 856.5 
176.3 Greece 271.4 
1 942.0 Spain 15417 
1 684.6 France | 1 512.8 

2177 Ireland 186.8 
3 8557 Italy 3734.4 

11.8 Luxembourg ~ 
245.3 Netherlands 320.3 
7947 Portugal 7557 

1892.8 United Kingdom — 1 652.2 
225.1 Other (*) 165.5 

12 680.5 Community 11 634.2 
153.4 ACP-OCT 269.1 
344.5 Mediterranean 342.8 
215.0 Eastern Europe — 
13 393.4 Total 12:246.1 


{') Financing akin to operations within the Com- 
munity (see note 5d, Guide to Readers, 
page 107). 
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The extent of lending activity from own 
resources and the high level of disbur- 
sements (11 810.6 million) are reflected 
in an increase of close on 22% in the 
funds raised by the Bank on the capital 
markets : 10995.6 million (9034.5 
million in 1989), including 9 804.3 million 
in mainly fixed-rate medium and long- 
term operations. Community currencies 
accounted for 71% of aggregate bor- 
rowings, with the ecu heading the list. 


1989 
Mediterranean 
ACP-OCT \ 
Other \ ; 
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ECONOMIC CONTEXT 


Throughout the OECD countries pro- 
duction increased by 2.3% compared 
with 3.6% in 1989, Against this back- 
drop, the dynamism of certain econ- 
omies, such as those of Japan and Ger- 
many, stands in marked contrast with 
the situation in several other countries, 


including the USA ("). 


Even before last August, there were 
signs of a slowdown in many countries 
as investment tailed off, monetary pol- 
icy tightened and difficulties appeared 
in the American financial system. The 
Gulf crisis increased uncertainty and 
damaged consumer and business con- 


GDP growth rates 
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["] 1988 
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[] 1989 
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Background 


fidence. This produced a harsher envi- 
ronment with higher inflationary press- 
ures, a lower rate of increase in invest- 
ment and employment and a decelera- 
tion in world trade. Many developing 
countries were facing additional energy 
costs, falling tourism revenue and a 
decline in receipts from migrant wor- 
kers’ remittances. 


In the Community (2), economic 
growth slackened further with GDP 
increasing by only 2.8% in 1990 com- 
pared with 3.3% in 1989 and 4% in 
1988. 
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Domestic demand grew by 3% as 
against 3.7% in 1989 and 5% in 1988. 
Investment remained the most dynamic 


component, despite some falling-off | 


(4.2% after 6.7% in 1989 and 9% in 
1988). 


('] The macro-economic statistics presented in this 
chapter are drawn from the 1991-1992 economic 
budgets published by the Commission and from the 
“Economic Outlook of the OECD”. They remain pro- 
visional despite having been revised at the begin- 
ning of 1991. The rates of growth for physical 
aggregates are expressed in volume terms. Inflation 
is measured by the consumer price index. See page 
108 for list of abbreviations. 


7) The following data do not take account of the 
new German Lunder. 


% Current balance: GDP ratios 
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GDP, GFCF, employment and 
unemployment trends 


Unemployment 





1982 1984 1986 1988 


The greater stringency of monetary 
policy aimed at combating inflation, the 
decline in world trade, the appreciation 
of Community currencies and uncer- 


~ GDP/GNP growth 
(1981 = 100) 





1982 


1984 1986 1988 


1990 


1990 





tainty with regard to the international 
situation all contributed to this fall in 
growth. This was particularly apparent 
in the case of investment in capital 
equipment where the _ increase 
appeared to be only just above 4.5% 
after the high levels attained in the 
three preceding years (9.1%, 10.4% and 
8.4%). The slippage was more pro- 
nounced in countries which had experi- 
enced particularly strong growth in the 
preceding years: Belgium (9.8% com- 
pared with 19%}, Greece (6% compared 
with 17.3%), Spain (0.9% compared with 
14.1%) and the United Kingdom (-3.7% 
compared with 10%). On the other 
hand, investment in capital goods 
increased pace in Germany: (12.9% 
compared with 9.7% in 1989) spurred 
on by the unification process. 


Growth in new employment remained 
stable at +1.6% (as in 1989) such that, 
in absolute terms, nearly 7.5 million 
jobs were created in the space of three 
years. At the same time, unemployment 
remained high (8.3% compared with 
8.9% in 1989). 


Inflation rose slightly and was expected 
to reach 5.1% (4.9% in 1989 compared 
with only 3.6% in 1987). The appreci- 
ation of European currencies made it 
possible to limit the effects of higher 
import prices, particularly in the case of 
oil. 


Trends in trade with the rest of the 
world should mean a slight trade deficit 
for the Community equivalent to 0.3% 
of GDP (+0.1% in 1989). 


* 
* 
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In the United States, the increase in 
economic activity again declined. The 
GNP growth rate was not expected to 
exceed 1% compared with 2.8% in 1989 
and 4.5% in 1988. This slowdown 
reflects, among other factors, the sharp 


fall in consumption and private invest- 


ment. Inflation rose to more than 5% 
(4.5% in 1989), mainly as a result of the 
falling dollar and the higher price of oil. 


The marked decline in the growth in 
imports against a background of conti- 
nuing export buoyancy contributed to a 
further slight reduction in the trade def- 
icit (2% of GNP compared with 2.2% in 
1989) and a stabilisation in the current 
account balance (1.6% of GNP). The 
burden of debt-servicing and the 
federal budget deficit remain high. 


GFCF trend 
(1981 = 100) 
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In Japan, the GNP growth rate was 
expected to be close to 5.6%, compared 
with 4.9% in 1989. Domestic demand 
was again sustained by continuing 
strong growth in investment 
(approximately +10% compared with 
1989) and high consumer spending. 


Inflation remained at a moderate level 
(2.4%, compared with 1.7% in 1989). 
The strength of the yen in relation to 
the dollar largely offset the effects of 
the oil shock, though it also reduced 
Japan's trade surplus with the USA. 
Whilst the overall trade surplus 
remained high at 2.1% of GNP, the cur- 
rent account surplus again declined 
(1.2% of GNP compared with 2% in 
1989 and 2.8% in 1988). 


* 
* * 


Trade balance fob. 
(billion dollars} 
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Africa continued to be beset by diffi- 
culties, notwithstanding the improve- 
ment in agricultural output fostered by 
favourable meteorological conditions. 
GDP growth was apparently slightly 


higher than in 1989, outstripping the. 


rate of population growth such that per 
capita income recorded a modest 
increase. Nevertheless, this overall 
improvement masks significant national 
differences between countries particu- 
larly sensitive to sliding commodity 
prices. 


On the whole, the debt problem wors- 
ened in most African countries; the 
scarcity of foreign currency and the 
reduction in net capital transfers meant 
that even fewer resources were avail- 
able for investment vital to economic 
growth. 


For the non-member Mediterranean 
countries, 1990 was characterised by 
the shadow of the Gulf conflict. Several 
economies were thrown into disarray 
by the embargo against Iraq, the return 
of migrant workers and the marked 
drop in the number of tourists, prob- 
lems compounded, in many cases, by 
political and social tensions. 


This state of affairs has somewhat 
limited ‘the anticipated effects of 
ongoing reforms aimed at rehabilitat- 
ing the economic and financial situation 
and developing market mechanisms. 


In Central and Eastern Europe, after 
the political upheavals of 1989, 1990 
saw the first difficult steps in the pro- 
cess of transition to a market economy. 
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All the countries concerned experi- 
enced a decline in production, a rapid 
increase in inflation and, in certain 
cases, a deterioration in their balance- 
of-payments position. Trade balances 
also suffered adversely as a result of 
the increased costs of raw materials — 
particularly oil — following their align- 
ment with price trends on world mar- 
kets. 


Western support is intended to help 
correct existing macro-economic imbal- 
ances whilst at the same time contribut- 


ing to the success of reform pro- 


grammes in hand. 


Indicative commodity prices 
(constant 1985 dollars} 


$/tonne $/barrel (for crude} 
40 
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PRINCIPAL COMMUNITY POLICY 
GUIDELINES 


1990 will be remembered as an impor- 
tant year in the history of the Com- 
munity as regards both its internal 
development and its relations with the 
rest of the world. Progress was made 
towards Economic and Monetary Union 
(EMU) and political union. Germany 
was united and new relations estab- 
lished with many Eastern European 
countries. 


The Community's widening sphere of 
influence is confirmed by the applica- 
tions for accession, association or 
agreements received from many coun- 
tries. It calls for greater economic and 
social cohesion and successful comple- 
tion of the single market. 


On 11 June 1990, the Board of Govern- 
ors authorised a further doubling of the 
Bank's capital, from 28.8 to 57.6 billion 
ecus, reflecting Member States’ support 
for the Bank's contribution to the mak- 
ing of Europe. It increases the resources 
at the EIB’s disposal in a rapidly chang- 
ing environment (see box article, 
page 17). 


lt was against this background that the 
Bank stepped up its operations in sup- 
port of Community policies, providing 
aggregate financing within the Mem- 
ber States (including the new German 





Lander) of 12 680.5 million compared . 


with 11 634.2 million in 1989. It also 
granted loans for the first time in 
Poland and Hungary pursuant to the 
mandate entrusted to it by the Com- 
munity. 


* 
* * 


Initiated under the Single Act (Article 
130d) as a means of promoting greater 
economic and social cohesion, the 
reform of the Community's structural 
funds has been implemented since 
1989. Over the past two years, the EIB 
has participated in the successive 
stages of this reform in cooperation 
with the Commission and the Member 
States. 


Thus, it was involved in the preparation 
of the indicative financing plans for the 
Community Support Frameworks (CSFs) 
adopted by the Commission in October 
1989 for Objective 1 — growth and 
structural adjustment of regions whose 
development is lagging behind, Decem- 
ber 1989 for Objective 2 — regions 
seriously affected by industrial decline, 
and May 1990 for Objective 55 — 
development of rural areas. 


Whilst maintaining a regular exchange 
of information with the Commission, 
the EIB has endeavoured to continue its 
activities in the areas targeted by the 
reform and in priority regional devel- 
opment sectors. : 


Consequently, regional development 


remains the Bank's leading priority. Fin- 
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ancing allocated for this purpose in 
1990 accounted for more than 60% of 
total activity. Nine tenths of the 
amounts made available related to pro- 
jects in areas covered by the structural 
funds or benefiting from specific Com- 


* munity programmes. 


The balanced development of the Com- 
munity as well as the smooth comple- 
tion of the single market presuppose 
national transport and telecommuni- 
cations infrastructure networks tail- 
ored to the geographical size of Europe 
and its future aspirations. 


In December 1989 and June 1990, the 
European Council stressed the import- 
ance which it attached to networks of 
European interest with particular ref- 
erence to their development and inter- 
connection notably in the transport, 
telecommunications and energy fields. 
In December 1990, it identified the 
establishment of large-scale Com- 
munity infrastructure, which would also 
facilitate the completion of a trans- 
European network as one of the 
possible areas for extending or streng- 
thening Community action to be exam- 
ined by the Intergovernmental Con- 
ference on Political Union. 
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CAPITAL INCREASE 


At its annual meeting on 11 June 1990, the EIB’s Board of . 


Governors decided to double the Bank's capital. As a result, 
the subscribed capital was raised to 57.6 billion ecus on 
1 January 1991. 


The Bank's Statute stipulates that total loans and guarantees 
outstanding may not exceed 250% of its subscribed capital. 
This ceiling thus rises from 72 to 144 billion ecus. With the 
amount outstanding at the end of 1990 running to approxi- 
mately 62 billion, the EIB should thereby have sufficient head- 
room to continue its lending activities at least until the end of 
1995. 


Accordingly, the Bank will be able to expand its financing of 


projects furthering European integration, particularly in the 


context of the single market. The capital increase also serves 
as added endorsement of the EIB’s first-class credit rating, by 
demonstrating the continued support of its shareholders, the 
Member States. 


Growth in the Bank’s capital base 


million 


ecus 
150 000 
emeese Actual level of outstanding lending 
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The increase in subscribed capital is due, on the one hand, to 
the transformation of 1 225 million into subscribed and 
paid-in capital by way of a transfer from the Additional 
Reserves (') and, on the other, to new subscriptions by the 
Member States totalling 27 575 million. | 


Called capital was increased from 2 596 to 4 321 million by 
the injection of the 1 225 million from the Additional Reserves 
which was fully paid in on 1 January 1991 and 500 million 
from the Member States’ subscription to be paid in in ten 
equal semi-annual instalments as from April 1994 (see finan- 
cial statements, page 78). 


As from 1 January 1991, therefore, the amount paid in or to 
be paid in corresponds to 7.5% of subscribed capital. 


The Bank's subscribed capital, which has been increased six 
times, as well as on the three occasions when new Members 
joined the Community, has grown as follows: 


Capital increases 


date million ecus % 
Initial subscribed capital 
(BE, DE, FR, IT, LU, NL) 1958 1 000 _ 
Increase 26.04.1971 + 500 (+ 50) 
Accession (DK, IE, GB) 01.03.1973 + 525 a 
Increase 01.01.1976 + 151875 (+ 75) 
Increase 01.01.1979. + 3543.75 (+ 100) 
Accession (GR) 01.01.1981 + 112,50 _ 
Increase 31.12.1981 + 7200 (+ 100) 
Increase 01.01.1986 +12108.15 (+ 80.08) 
Accession (ES, PT) 01.01.1986 + 2291.85 — 
Increase 01.01.1991 + 28 800 (+ 100) 
Situation at 01.01.1991 37 600 


[') Article 24 of its Statute requires the EIB to build up a reserve fund of up to 
10% of its subscribed capital. This statutory reserve reached its ceiling of 
2 880 million ecus at the end of 1986. In accordance with Article 24, the 
Boord of Directors set aside additional reserves which totalled more than 
3 billion ecus at the end of 1989, annual operating surplus included. 





The EIB, which has helped the Com- 
mission to prepare a Community action 
programme for these networks, is conti- 
nuing to advance loans in this area. It 
will also endeavour to act as a catalyst 
for implementation of priority projects 
by intervening at an earlier stage and 
making its expertise available, 
especially at the financial level. 


Recent years have seen the Bank 
increasing its support for the establish- 
ment of major infrastructure of benefit 
to Europe with loans totalling almost 9 
billion between 1986 and 1990 (19% of 
its activity). This policy will be continued 





in conjunction with ongoing Community 
initiatives. 


EIB support for the environment and 
quality of life is aimed at the preven- 
tion and reduction of pollution at both 
local and international levels. In this, it 
echoes the objectives of the Single Act 
confirmed by the Dublin European 
Council in June 1990. 


The Bank has continued to step up sig- 
nificantly its financing for projects 


designed to make for cleaner air and 
water, improved waste management 
and an enhanced urban environment. 
At the same time, it has made its know- 
how available to Community partners 
facing serious environmental problems 
on their Mediterranean and Baltic sea- 
boards. 


As regards the Mediterranean, after 
publishing their report on the environ- 
mental situation in this region (see 
page 16 of Annual Report 1989), the 
World Bank and the EIB set up the 
METAP programme to provide assis- 
tance with project preparation. 


EIB ASSISTANCE FOR CENTRAL AND EASTERN EUROPE 


EIB support for Central and Eastern Europe is provided in the 
general context of the Council Decisions aimed at helping the 
countries concerned to establish a market economy. It forms 
part of a concerted approach in close cooperation with the 
Commission, the World Bank, the IMF and the EBRD. 


The EIB's task is to focus its support on infrastructure crucial 
to export development and industrial reorganisation and, as 
a matter of priority, on transport, telecommunications and 
energy projects, as well as on schemes helping to correct 
environmental degradation. The EIB also finances industrial 
projects, particularly joint ventures involving Community 
companies or projects fostering the development of SMEs. 


Poland and Hungary 


At the end of November 1989, the Board of Governors auth- 
orised the EIB to grant loans for a total amount of up to 
1 billion ecus for projects in Poland and Hungary over three 
years. Initial financing was provided in summer 1990 and six 
loans totalling 215 million were made available during the 
year (see page 50); at the same time, the EIB identified new 
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projects designed to help these countries to restructure their 
economies. 


The Czech and Slovak Federal Republic, Bulgaria, 


Romania 


In February 1991, the Council of the European Communities 
invited the EIB to initiate the necessary procedures to extend 
lending to these three new countries. 


On 18 April 1991, the Board of Governors authorised the 
Bank to grant loans for a total amount of up to 700 million 
over two years. As with Poland and Hungary, this decision 
was taken pursuant to Article 18 of the Statute. The Council 
has decided to furnish a guarantee under the General Budget 
of the European Communities in respect of loans made avail- 
able by the Bank in these three countries. 


Experience already acquired in the region, contacts estab- 
lished with the national authorities and continuing cooper- 
ation with the Commission and thé other financial institutions 
active in this area should make it possible to conclude the 
first financing operations during 1991. 








This action is closely coordinated with 
the Commission's support for the 
Mediterranean environment under the 
MEDSPA programme. An agreement to 
this effect was concluded between the 
three institutions on 15 March 1991. 


The EIB is also involved, together with 
three other multinational institutions 
(World Bank, European Bank for 
Reconstruction and Development, 
Nordic Investment Bank) and the Com- 
mission, in the development of an 
action programme for the ecological 
rehabilitation of the Baltic. This initia- 
tive was launched at an intergovern- 





mental conference held at Ronneby in 
Sweden in September 1990. 


Both within and outside the Com- 
munity, the close coordination of the 
Bank's activities with those of the Com- 
mission and the countries concerned 
should be strengthened by several 
major initiatives : start-up of the Euro- 
pean Environment Agency, the priority 
accorded to the environment as part of 
the new policy lines traced out for the 
Mediterranean, and the proposal to 
create a specific financial instrument 
for the environment (the LIFE initiative). 


* 
* * 


The forthcoming completion of the sin- 
gle market is now a key component of 
European corporate strategy, as 
increased investment and reorganisa- 
tion demonstrate. 


The Commission Communication on 
“Industrial policy in an open and com- 
petitive environment” approved by the 
Council in November 1990 emphasises 
the primacy of the international dimen- 
sion and the need for efficient use of 
Community instruments to increase the 
technological capacity and competitive- 
ness of European industry. 


{Continued from page 18) 


Yugoslavia 


The Bank has been providing loans in Yugoslavia since 1977. 
Lending in this country now totals 760 million, i.e. including 
operations financed in 1990 all of which were conducted 
under the Second Financial Protocol {see page 46). 


The European Bank for Reconstruction 
and Development 


The European Bank for Reconstruction and Development 
(EBRD) is one of the institutions providing support for the 
Central and Eastern European countries. It was established in 
May 1990 and commenced operations in April 1991. 


In accordance with the Decision of its Board of Governors on 
11 June 1990, the EIB has subscribed 300 million of the 
EBRD's capital stock and appointed its representatives to this 
bank's Board of Governors: Mr Ernst-Ginther Bréder, Gov- 
ernor, and Mr Alain Prate, Alternate Governor (see also 
page 61). 
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Consequently, the EIB will be cooperating closely with the 
EBRD at operational level in supporting the above countries. 


The environment :a major priority 


One of the most serious problems in this area is that of envi- 
ronmental degradation. The Bank pays particular attention to 
environmental considerations when examining each financ- 
ing application, vetting the project's impact in this respect. 
Energy-sector projects involve an important anti-pollution 
element, while global loans also make it possible to finance 
smaller-scale projects furthering protection of the environ- 
ment and improving the quality of life. 


The Bank is also participating in the action programme for 
the ecological rehabilitation of the Baltic, involving all the 
coastal states. 


More generally, EIB activity in the countries which have 
begun to negotiate association arrangements or “Euro- 
pean agreements” with the Community, falls within a 
broader, complementary context of openness. 





Bank financing of projects strengthen- 
ing the international competitive- 
ness of industry and its integration 
at European level is intended to con- 
tribute to the attainment of these goals. 
The same is true of the EIB’s investment 
support for SMEs, which are perceived 
as crucial parties in terms of both bal- 
anced regional development and the 
completion of the single market. 


* 
* * 


Investment meeting the Community's 
energy objectives could be given 
fresh impetus as a result of the pros- 
pects opened up by the single market, 
developments in Eastern Europe and 
the repercussions of events in the 
Middle East. Community policy gui- 
_ delines attach particular importance to 
investment aimed at diversifying sup- 
plies through recourse to external sour- 
ces and developing interconnections 
between electricity and, more particu- 
larly, gas-supply networks. The Rome 
European Council in December 1990 
stressed the benefits of an energy pol- 
icy targeting increased security and 
efficiency and formulated with a view 
to pan-European cooperation. A firm 
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supporter of projects along these lines 
— whether for the development of 
North Sea oil or gas deposits or the 
transmission of natural gas, particularly 
from the USSR (see box article, page 
31) — the Bank is alert to adapting its 
lending policy to take account of such 
trends. 


The EIB takes particular care to ensure 
that all projects financed by it comply 
with the relevant Community directives 
and recommendations; it also urges 
promoters to anticipate legislation, for 
example as regards a project's environ- 
mental aspects or adherence to the 
rules on competitive bidding. 


In September, the Council approved the 
Directive extending the Community's 
provisions covering public works and 
supply contracts to the water, energy, 
transport and telecommunications sec- 
tors with a view to opening them up to 
genuine competition on a European 
scale. This Directive will enter into force 
on 1 January 1993 in most of the Mem- 
ber States, although Spain will benefit 
from a derogation until 1995 and 
Greece and Portugal until 1997. As in 
the past, the Bank will seek to persuade 
project promoters to apply the pro- 
posed arrangements prior to the actual 
introduction of the new Community 
rules. 


* * 
With a view to raising capital under 


optimum conditions, the Bank pays par- 
ticular attention to the development, 
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integration and increasing liberalisa- 
tion of the financial markets. 


The first phase of Economic and Mon- 
etary Union commenced on 1 July 
1990, notably with entry into force of 
the Community directive on complete 
freeing of capital movements. Applic- 
able in eight Community countries, this 
directive creates European-wide invest- 
ment and financing opportunities for 
enterprises and individuals, whilst at 
the same time promoting the integra- 
tion of national financial systems and 
paving the way for improved coordina- 
tion of economic and monetary policies. 


The two intergovernmental conferences 
— on Economic and Monetary Union 
and on Political Union — opened in 
December. In the course of preparatory 
work, a number of guidelines were 
drawn up on the second phase of EMU. 


The European Monetary System was 
also further strengthened. The fluctua- 
tion band for the Italian lira was nar- 
rowed on 5 January and on 8 October 
sterling joined the EMS-exchange rate 
mechanism with a wide fluctuation mar- 
gin for a transitional period. 





Notwithstanding the tension in the Per- 
sian Gulf, the EMS remained an area of 
monetary stability, which was further 
strengthened by Norway's decision to 
base its exchange-rate policy on the 
ecu. The ecu, in fact, gained import- 
ance in 1990, with Spain launching its 
first domestic issue and Italy, France, 
the United Kingdom and Greece conti- 
nuing their programmes. Out of total 
ecu-denominated bond issues of 26.1 
billion, 14 billion were floated on the 
international market as against 11 
billion in 1989. 


The EIB, which was present on most of 
the Member States’ capital markets, 
continued to lead the field on the inter- 
national markets in terms of ecu issues 
(1755 million) and was once again the 





leading lender in this currency. Ecu bor- 
rowings accounted for more than 16% 
of resources raised by the Bank, while 
loan disbursements in ecus accounted 
for 20.4% of the total disbursed. At the 
end of 1990, outstanding ecu-denomi- 
nated borrowings ran to 7 021.7 million 
or roughly 14.4% of the Bank's total 
outstanding borrowings. 


Pending entry into force of the Fourth 
Lomé Convention, signed on 15 
December 1989 with the African, 
Caribbean and Pacific States, and 
the decision on the Overseas Coun- 


Currency variations in relation to the ecu from 
1981 to 1990 


(on the basis of statistical conversion rates — 1st quarter 1981 = 100) 
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tries and Territories, the EIB continued 
to deploy the amounts still available 
under the Third Convention. The essen- 
tial provisions of the new Convention 


were outlined in the Annual Report 
1989 (page 43). 


In the Mediterranean Countries, the 
Bank continued to implement the exist- 
ing Financial Protocols, participating in 
the preparation of the next generation 
of protocols and the definition of a new 
Community policy which should make it 
possible to increase development aid to 
the countries concerned (see box 
article, page 48). | 


Lastly, as regards Central and Eas- 
tern Europe, the EIB provided initial 
financing for priority investment in 
Hungary and Poland and assisted 
start-up of the EBRD following the deci- 
sions taken at the end of 1989 by the 
Community authorities and the Bank's 
Board of Governors. The EIB’s activities 
should shortly be extended to the 
Czech and Slovak Federal Republic, 
Bulgaria and Romania as a result of the 
decisions taken in February and April 
1991 (see box article, page 18). 
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Completion of the single market 

2]3 calls for efficient communications 

4 infrastructure: between 1986 and 

1990 the EIB lent 9.9 billion in the 

transport sector (photo 1: the A40 motorway 

in France which links up with the Mont Blanc 
Tunnel). 
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SMEs form an essential part of the productive 
apparatus in the European Community; in 
1990, nearly 7500 smaller businesses at- 
tracted funding through global loans (photos 2 
and 3: industrial equipment and hotel facilities 
in the new east German Lander). 
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As part of its action to preserve the environ- 
ment and the quality of life, the EIB lent more 
than 1.2 billion in 1990 for water resource pro- 


tection and management in the Community 
(photo 4). 
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Financing provided within the Community 


15.000 

10000 Contracts signed: 

ae In 1990 the Bank 
signed finance 


contracts for a 
| total of 126805 
million: 12 656.9 million from its own 
resources, including 52.5 million in the 
form of a guarantee, and 23.6 million 
from NCI resources. The total breaks 
down as to 9385 million in individual 
loans and 3295.5 million in global 
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Sectoral analysis 


The breakdown by sector of individual 
loans and allocations from current 
global loans extended during the 
financial year points to appreciable 
growth in funding for telecommunica- 
tions and water management infra- 
structure as well as for industry, but to 
a decline in lending for projects in the 
energy sector. 


In the field of infrastructure (6 032.8 
million and 49% of activity, compared 
with 5 207.1 million and 46% in 1989), 
the transport sector attracted 2 807.5 
million in all, chiefly comprised of loans 
for airports and for extending airline 
fleets, motorways and railways. Lend- 
ing totalling 1710.3 million served to 
improve telephone networks and to 
fund transatlantic cable and satellite 
telecommunications projects. 


loans concluded with intermediary 
institutions for funding small or 
medium-scale ventures (see box article, 
page 25). 


Financing provided: In order to give 
a more operational overview of activity 
during the financial year, the analysis 
of Bank operations by sector and by 


Funding for water and waste manage- 
ment schemes amounted to 1 281.9 
million, while 233.2 million went in sup- 
port of miscellaneous infrastructure 
(urban improvement plans and small- 
scale capital equipment projects 
implemented by local authorities). 


Financing for industry, the. service 
sector and agriculture totalled 4631 
million (38% of activity), compared with 
4152.4 million (36%) in 1989. Individual 


Financing provided in 1990 
Sectoral breakdown 
(million ecus} 


3 000 
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[ ] Transport 


Ej Telecommunications [7] Other infrastructure 
Industry, services, agriculture 
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objective presented below encom- 
passes individual loans (9385 million) 
and allocations from global loans under 
drawdown (2 860.7 million, correspond- 
ing to 8 445 allocations). Operational 
financing within the Community thus 
amounted to 122457 million, com- 
pared with 112659 million in 1989, 
lending from own resources accounted 
for 12174.2 million and from NCI 
resources 71.5 million. 


loans to industry (2055.4 million) 
spanned a wide range of investment, 
mainly in the automotive industry, air- 
craft construction, chemicals, especially 
petrochemicals, and the paper industry. 


In the service sector (224 million) most 
of the loans were for advanced infor- 
mation services and tourism (hotels, 
theme parks). 


In addition, 8018 allocations (2 280.1 
million) from global loans under draw- 
down were extended for small and 
medium-scale ventures in industry 
(1 895.9 million) and the service sector 
(402.1 million), but also for activities 
linked to agriculture or fishing (53.5 
million); see also box article, page 34. 


Loans in the energy sector amounted 


to 1581.9. million (13% of activity), 
compared with 1 906.4 million and 17% 








in 1989. The main fields covered were 
the exploitation of oil and natural gas 
deposits and the transmission and dis- 
tribution of natural gas (748.3 million), 
electricity generation and the develop- 
ment of high and medium-voltage 
transmission grids (721.7 million). 


Covering on average a quarter of total 
costs, EIB operations helped to support 
aggregate investment which can be 
estimated, on the basis of provisional 
figures, at some 48 billion. The private 
sector accounted for about 55% of this 
investment. Ninety per cent of projects 


in industry and services and all global 
loan allocations related to the private 
sector. In the energy and infrastructure 
fields, the private sector accounted for 
30% of lending, whereas only a few 
years back almost all funding in this 
area went fo public sector projects. A 
striking development is the increasing 
share, either as borrowers or ben- 
eficiaries, of local authorities, Italian 
regions, autonomous communities and 
various administrative bodies: these 
accounted for about one quarter of 
total lending .for infrastructure and 
energy schemes. 


Overall, the investment supported in 


industry and the service sector could, 


on the basis of the data available, con- 
tribute directly to the creation of 
36 000 permanent jobs, two thirds of 
them in the less favoured regions. Four 
fifths of these jobs should be created in 
small and medium-sized enterprises. 


Table 2: Financing provided within the Community in 1990 
{individual loans and allocations from ongoing global loans) 





Breakdown by country and sector (million ecus) 
Sector 

Industry, 

; Global loan Services, 
Total individual loans allocations Agriculture Energy | Infrastructure 
Belgium 1149 6.0 108.9 108.9 — 6.0 
Denmark 537.3 474.) 63.2 63.2 81.2 392.9 
Germany 948.1] 446.2 501.9 662.9 49.9 235.2 
Greece 157.3 110.4 46.9 38.6 469 AS 
Spain 1 764.0 1 531.3 232.7 572.0 187.7 1 004.3 
France 1 524.1 941.9 582.3 660.8 38.8 824.5 
Ireland 197.0 191.7 5.3 5.3 — 917 
Italy 3 871.8 2 804.4 1 067.5 1 573.8 764.4 1 533.6 
Luxembourg 11.8 11.8 — 11.8 — — 
Netherlands 237.3 180.2 57.1 70.2 — 167.0 
Portugal 829.1 671.3 157.8 343.6 98.1 387.4 
United Kingdom 1 827.9 1790.7 37.2 519.8 225.2 1082.9 
Other (') 225.1 225.1 — — 89.8 135.4 
Total 12 245.7 9 385.0 2 860.7 4631.0 1 581.9 6 032.8 





(') Financing akin to operations within the Community {see note 5d, Guide to Readers, page 107}. 
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GLOBAL LOANS WITHIN THE COMMUNITY 


Global loans enable the Bank to channel credit to small and 
medium-scale ventures which, for material reasons, it would 
not be possible to finance through individual loans. The scope 
of global loans, in operation since 1968 to respond to the 
needs of small and medium-sized businesses, has gradually 
been extended in order to adjust to changing needs and to 
the diversification of Community policies. Small and 
medium-scale ventures are supported on a decentralised 
basis by the extension of these lines of credit to financial 
intermediaries operating at national or regional level who 
deploy the proceeds in agreement with the Bank and in keep- 
ing with its economic, technical and financial criteria ("). 


Cooperation with the banking system has been steadily 
extended and, as of 1990, links are maintained with close 
ona hundred financial institutions or commercial banks in 
11 countries. In 1990, the EIB concluded global loans 
totalling 3 295.5 million (3 173.5 million in 1989) and, ofter 
a period of rapid growth, the share of global loans in 
activity as a whole fell back to a level of 26%. 


The vast majority of global loans cover more than one 

sector and serve more than one objective. They provide 

funding: 

— in the less favoured areas: for SMEs in industry, the 

service sector (notably tourism) and agriculture and for 
small infrastructure projects; 





— outside these areas: for -investment by industrial 
SMEs; 


— in addition, irrespective of location: for small and 
medium-scale ventures helping to introduce or to develop 
advanced technology; for investment according with 
Community energy policy and environmental protection 
objectives; and, to a lesser extent, for investment in trans- 
port infrastructure of Community relevance. 


It should be noted that, with the single market in prospect, 
some global loans are designed to offer the intermediary 
scope for funding projects anywhere in the Community. 


Global loans concluded from NCI IV resources for fund- 
ing productive investment by SMEs totalled 23.6 million. 


Altogether 8 445 allocations totalling 2 860.7 million were 
advanced in 1990 from global loans concluded that year 
or already under drawdown, as the deployment period for 
global loans can be fairly long (8 194 allocations totalling 
2 805.2 million in 1989). The geographical breakdown of 
these allocations for SMEs is given in Table 9 on page 34 
and their more detailed breakdown by region and objec- 
tive in Tables G to J on pages 97-100. 


(‘) As the period during which global loan proceeds are committed can 
extend over several financial years, the total figure for new global loans 
contracted in 1990 differs from that for allocations approved during the 
year. Moreover, as many global loans concern more than one sector and 
serve more than one objective, it is possible to take full account of the differ- 
ent sectors and objectives covered only after analysis of final allocations. 








Breakdown by Community policy objective 


Investment financed by the EIB must 
contribute to the achievement of one or 
more of the objectives enshrined in 
Article 130 of the Treaty of Rome or in 
Community policies drawn up over the 
years. This chapter serves to highlight 
the Bank's contribution to each of these 
objectives ('). 
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cations for invest- 
ment contributing to regional develop- 
ment totalled 7 439.5 million (7 017.8 
million in 1989). They accounted for 
61% of financing from own resources. 


With a view to implementing structural 
fund measures and to securing a satis- 
factory balance between loans and 
grants, the EIB helped to draw up indi- 
cative financing plans for the Com- 
munity Support Frameworks and to pre- 
pare several operational programmes. 


() As certain projects funded by the Bank serve two 
or more Community policy objectives, no meaningful 
totals can be had from adding together the figures 
given hereafter, particularly those in the tables. 


Table 3: Regional development 








Individual Global loan 
Total loans allocations 
million million million 
ecus ecus ecus number 
Grand Total 7 439.5 5733.4 1 706.1 5201 
Breakdown by country 
Belgium 57.2 — 57.2 _ 32 
Denmark 284.1 254.6 29.5 45 
Germany 410.2 132.3 277.9 217 
Greece 157.3 110.4 46.9 78 
Spain 1 006.8 843.9 162.9 459 
France 1125.6 709.2 416.5 2 144 
Ireland 197.0 “1917 53 6 
ltaly 2 360.4 1 844.6 «515.8 1 586 
Luxembourg 11.8 11.8 — = 
Netherlands 39.6 18.3 21.3 . 95 
Portugal 829.1 671.3 157.8 595 
United Kingdom 960.5 945.4 15.1 24 
Breakdown by major sector 
Energy 7948 747.6 47.2 34 
Transport 1 685.2 1 489.0 196.2 124 
Telecommunications 15749 15749 — — 
Water, sewerage 719.4 628.2 91.2 154 
Other infrastructure 180.1 97.6 82.6 55 
Industry, agriculture 2 169.3 1170.9 998.4 3 640 
Services — 315.7 25.3 290.5 1194 





Some 6.6 billion of EIB lending (close on 
nine tenths of financing for regional 
development) went to projects in 
regions targeted for support under the 
Community’s structural funds: about 3.4 
billion for projects in Objective 1 
regions, 2.9 billion for those in Objec- 
tives 2 and 5b regions and 330 million 
for projects tying in with various other 
specific Community support measures 
(mainly the Integrated Mediterranean 
Programmes). 


In the less favoured regions, 56% of 
funding centred on_ infrastructure 
(4159.6 million), in particular projects 
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to improve telecommunications and to 
uprate amenities serving peripheral 
regions. 


Funding made available for industry, 
services and agriculture amounted to 
2 485 million, including 1 288.9 million 
for SMEs; operations in support of 
energy installations totalled 794.8 
million. 








Table 4: Regional development and Structural Fund action. 














1989 1990 Total 

Financing: within the Community from own 
resources 
(million ecus) 11 020.0 12174.2 23 194.2 
of which: regional development 
(million ecus} 7017.8 74395 144573 
% 64 6] 62 
Breakdown of regional development (%) 
Areas targeted for Community action 89 89 89 
under the Structural Funds 84 84 84 

in line with Objective 1 48 48 47 

in line with Objectives 2 and 5b 36 38 37 
under specific measures 5 5 5 
Other (areas attracting additional national aid 
and multi-regional projects) if 11 i 

. 
* Ok 


4000 

spa European __infra- 

eee structure: major 

eg capital investment 
LP) 


programmes under 
way for several 
years, notably with completion of the 
single market in prospect and in 
response to the needs of balanced 
regional: development, have contrib- 
uted much to sustaining demand for 
funding to assist European communi- 
cations infrastructure projects. Loans in 
this field have shown a steady increase 
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from 680.8 million in 1987, to 
1 727.6 million in 1988, 2 676.9 million 
in 1989 and 3117.1 million in 1990. 


Financing for the improvement of tele- 
communications networks amounted to 


Table 5: Community infrastructure 


million 

ecus 

Grand Total (*) 3117.1 
Transport: 1775.3 
Railways 564.1 
Roads and motorways 292.6 
Shipping 36.4 
Airlines 872.2 
Airport infrastructure 98.6 
Aircraft acquisition 773.6 
Intermodal terminals 99 
Telecommunications 1335.5 
Conventional networks 1 052.0 


Satellites and international cables 283.5 
Sundry infrastructure 6.3 


(*) of which global loan allocations: 12.9 million. 








Investment which the Bank helped to 
finance — covering between 20% and 
50% of costs, depending on the project 
— accounted for 4.9% of aggregate 
capital investment in the Community. 
Individual loans and global loan allo- 
cations together accounted for about 
1.2% of gross fixed capital formation. 
This figure is considerably higher in the 
less prosperous countries or regions 
targeted under Objective 1 of the struc- 
tural funds: approximately 3.9% in the 
Mezzogiorno (Italy: 2.3%), 6.5% in Por- 
tugal, 3.1% in Ireland, 1.8% in Spain 
and 1.6% in Greece. 


1 335.5 million. Loans under this head- 
ing contributed to the upgrading of 
international telephone installations in 
Spain, Italy, Portugal, treland, Denmark 
and the United Kingdom; they also 
went towards the laying of a transat- 
lantic optical fibre cable between 
Europe and the United States and the 
continuation of the Inmarsat satellite 
communications programme. 


Lending for major road and rail infra- 
structure projects totalled 856.7 million. 
It covered trunk road and motorway 





developments in France, Greece and 
Portugal, major projects such as the 
Great Belt bridge and the Channel Tun- 
nel, and parts of the European high- 
speed train network. Funds were also 
advanced for intermodal freight termi- 
nals. 


A significant portion of Bank financing 


2500 


a Protection of the 
1.000 environment: in- 
500 creasing concern 

86 87 88 89 90 for the protection 


of the environment 
and management of natural resources 
has helped to sustain investment -in 
these areas. EIB funding showed a fresh 
increase to 2 196.2 million (1 728 million 
in 1989). Of this amount, 312.2 million 
was provided for some 360 small or 
medium-scale ventures in Germany, 
Italy and France, funded from global 
loans and promoted by local authorities 
or private enterprise. Over 50% of 
lending for the environment focussed 
on projects located in the less favoured 
areas of the Community. 


More than half of the total advanced 
(1 222.3 million) was given over to 


was devoted to supporting investment 
by Community airlines with a view to 
modernising their fleets and adapting 
them to the growth in traffic. Loans 
granted by the EIB to several of these 
companies amounted to 773.6 million. 
They covered the purchase of aircraft 
built in Europe, often with EIB funding, 
or elsewhere. The Bank also supported 


wastewater collection and treatment 
schemes or projects to improve the 
quality of drinking or bathing water, 


the expansion of airport capacity in 
Germany, the United Kingdom and 
Italy and the improvement of air traffic 
control and air safety (98.6 million). 


Finally, loans amounting to some 36.4 
million were devoted to harbour works 
in Barcelona, Livorno and La Spezia. 


particularly in Italy and the United 
Kingdom, where major programmes 
often covering whole river systems 


Water supply, sewerage and sewage disposal: 


financing provided from 1986 to 1990 
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attracted support, but also in Greece, 
lreland, Denmark and Germany, where 
municipal sewerage and sewage treat- 
ment schemes were funded. 


WATER 


ls drinking water becoming a scarce and expensive com- 
modity? This is a question that many are asking, now that 
most regions of Europe have experienced two years of rain- 
fall below average with exceptionally hot and dry summers. 


Supply difficulties, sometimes high concentrations of pollu- 
tants and mounting treatment costs are all factors which 
have come as a rude awakening to many, at a time when 
consumption habits are often causing water to be used 
wastefully and when both national and Community regula- 
tions are becoming increasingly stringent. The public auth- 
orities and water supply companies have been aware of — 
these factors for much longer. In some countries, river system 
authorities were set up as long as thirty years ago and major 
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A number of operations helped to 
finance equipment designed to reduce 
atmospheric pollution from coal-fired 
power stations, incineration plants and 


refineries and to treat effluent from 
industrial plants. Several others were 
devoted to the collection and pro- 
cessing of solid waste. The Bank also 


Improvements to water supplies have generally gone hand in 
hand with implementation of a programme for wastewater 
collection in the area in question, including sewerage systems 
and treatment plants. The Bank has been making an increas- 


ing contribution to the financing of such programmes (more 


investment programmes have been under way for some 


twenty years. 


For all this time the EIB has helped to finance water supplies 
in the less favoured regions of the Community in order to 
facilitate their economic development. This role has been 
widened since the 1980s in view of the contribution made by 
efficient management of water resources to the preservation 
of a healthy environment. Over the past five years, in 
response to various priorities, lending for investment in the . 


water sector has run to 4 240 million. 


The need for drinking water to be supplied to populations in 
sufficient quantities and in keeping with the standards laid 
down by Community directives has led to the financing of - 


than 3 billion over the past five years). Some of these pro- 
grammes cover major river systems: the catchment areas of | 
the Thames, Severn and Trent in the United Kingdom, the Rio 
Segura and Nervién in Spain, and the Po, Arno and Tiber in 
Italy. Others relate to areas in which pollution has reached a 
critical level. In this context, the EIB has funded the treatment 
of liquid effluent from a number of urban areas (Cologne, 
Esbjerg, Birmingham, York, Bradford, Sheffield, Dublin, Cork, 
Lisbon, Cérdoba, Bilbao). 


In Southern Europe there are additional difficulties due to the 


climate, the influx of tourists during the holiday season and 
the urgency of measures to protect the Mediterranean (see 
Annual Report 1989, pages 16-17). The EIB has therefore pro- 
vided extensive support for investment in this region, particu- 
larly in Marseilles, Volos, Thessaloniki, Athens, Barcelona, 
Naples, Rome, Trieste, but also in coastal areas of Catalonia, 
Veneto, Liguria, The Marches, Abruzzi and Crete. At the 
same time, it has taken action under the association agree- 


ments with several southern Mediterranean countries to pro- 


major projects, often regional in scope but also on a local 


basis, to harness, monitor, treat and distribute surface or 
underground water resources,’ particularly in the United 
Kingdom, Ireland, Germany, Italy, France, Greece, Spain and 


Portugal. 


MEDSPA. 
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mote better management of water resources in that region, 
notably in Algiers, Nicosia, Malta and several coastal towns 
in Morocco and Tunisia. 


This action ties in with other measures planned to protect the 


environment in the Mediterranean, in cooperation with the 
World Bank and the Commission, under the METAP and 








helped to finance the purchase of air- 
craft to fight forest fires in Spain, as 
well as supporting forest protection 
works, reafforestation and various 
infrastructure schemes. 


The other projects funded centred on 
improvements to the urban environ- 
ment, either through urban renewal 
(Barcelona harbour district, historic 
centres of Ferrara and Trento) or 
through investment aimed at relieving 


traffic congestion, especially in London, 


Athens, Lisbon and Barcelona. 


It should be pointed out that investment 
furthering other objectives may also 
contribute to environmental protection 
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objectives totalled 1 476.9 million, com- 
pared with 1719 million in 1989. 
Nevertheless, within this lower total, 
loans to develop oil and natural gas 
resources in the North Sea (British, 
Danish and Norwegian sectors) and in 
Italy remained at their previous level 
(516.3 million), as did lending for pro- 
jects aimed at more efficient use of 
energy (497 million). 


With regard to the development of the 
Community's indigenous resources, 
apart from the projects mentioned 
above, the EIB also funded small 





Table 6: Environment and quality of life 


Grand Total 


Environment 

Water conservation and management 
Waste management 

Measures to combat atmospheric pollution 


Measures to combat other forms of pollution 


Land conservation, reafforestation 
Agricultural, cultural & natural heritage 


Urban development 

Urban renewal | 
Transport and road systems 

of which: light railways and tramways 


Total 
2 196.2 


1 932.9 
1 222.3 
1467 
136.4 
331.8 
89.1 
67 


263.3 
3.3 
260.0 
134.6 


Individual 
loons 


1 884.0 


1 640.7 
1 081.6 
107.0 
90.2 
266.5 
88.8 
6.7 


243.3 

3.3 
240.0 
134.6 


(million ecus) 


Global loan 
allocations 


312.2 


20.0 


and that the Bank's appraisal of all pro- designed to ensure that they are in no 
iects submitted to it for funding is way detrimental to the environment. 


Table 7: Energy objectives 


Grand Total! 


Indigenous resources 
Hydroelectric 

Nuclear 

Oil and natural gas deposits 


Import diversification 
Natural gas 
Coal 


Rational use of energy 


Geothermal energy and alternative sources, 


heat production and distribution 

Grid link-ups, power distribution 

Natural gas transmission and distribution 
More efficient consumption 

Waste incineration, other 
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Tota! 
1 476.9 


666.5 
85.9 
64.4 

516.3 


313.5 
193.8 
119.7 


497.0 


417 
192.6 
24.3 
167.3 
71.2 


Individual 
loans 


1 360.8 


666.5 
85.9 
64.4 

516.3 


313.5 
193.8 
119.7 


(million ecus) 


Global loan 


allocations 


116.2 
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ENERGY SUPPLIES AND OIL AND NATURAL GAS DEPOSITS 


Tension on oil markets in mid-1990 and during the Gulf crisis 
has renewed concern over the reliability and cost of the Com- 
munity's energy supplies. Even so, the situation in 1990 was 
not the same as in 1973 on the eve of the first oil crisis. Oil 
then accounted for 61% of total energy consumption in the 
Community, compared with 10% twenty years earlier; by 
1989 the share of oil had fallen back to 44%. 


The strategy developed by the Community after 1973 sought 
in fact to increase energy investment in order to reduce 
dependence on imported oil, develop indigenous resources, 
diversify imports and make rational use of available resour- 
ces. The efforts of all the countries in the Community since 
the first oil crisis have served to cut the volume of consump- 
tion of petroleum products by almost 25% and to reduce net 
oil imports by 40%. 


These developments have been made possible by a change in 
the Community's energy landscape. The production of elec- 
tricity from nuclear sources now meets 15% of Community 
consumption, The oil riches of the North Sea have been put 
to good use and now supply about 30% of the Member 
States’ oil needs. Major gas pipeline networks have been laid, 
enabling supplies of gas to be piped in from distant sources, 
the North Sea, the USSR and Algeria in particular. Finally, 
there have been endeavours to promote energy savings in all 
sectors. Thus in 1989, after a period of vigorous economic 
growth, energy consumption was just below 1100 million 
tonnes oil equivalent, hardly more than in 1973. 


The EIB has given extensive support to the investment effort 
deployed in order to achieve these objectives. From 1973 to 
1990, it provided finance totalling some 20.2 billion, including 
7.4 billion for the development of oil and natural gas deposits 
and for the transmission, storage and distribution of natural 
gas, 6 billion for the strengthening of the nuclear sector and 
57 billion for fostering other methods of electricity genera- 
tion and for transmission and distribution networks. The bal- 
ance was given over to developing solid fuel, district heating 
networks and renewable energy sources. 
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Harnessing oil and natural gas deposits 


— Oil and gas production in the North Sea currently meets 
about one third of Western Europe's needs. The EIB has con- 
tributed to the tapping of deposits in the British, Danish and 
Norwegian sectors, with loans totalling 1 028 million. Exten- 
sive funding has also been provided for pipelines to bring oil 
and, especially, gas ashore from these deposits (840 million, 
including 560 million in Denmark). A further hundred million 
has been advanced for pipelines to convey natural gas to the 
mainland from deposits off the Netherlands and Ireland. 


— In Italy, many small onshore deposits or others on the 
Continental shelf have been brought into production. Loans 
totalling close on 1 600 million have been provided for these 
projects, which bears witness to the magnitude and continuity 
of the effort put into taking full advantage of these natural 
resources. 


Natural gas supply 


The Bank has funded two major gas pipeline systems streng- 
thening the diversification of supplies to the Community, one 
linking Algeria with Italy (541 million), the other feeding in 
gas from the Soviet Union to the German, French and Italian 
networks, notably by way of a pipeline across Austria (446 
million). It has thus provided loans totalling close on 
1600 million in support of facilities for the transmission and 
storage of imported gas, particularly in Italy and Germany. 


Lending for natural gas distribution projects has come to 
1950 million. Much of this finance also contributes to more 
efficient use of available energy and has a beneficial effect 
on the environment. In Italy and Germany, 364 million in all 
have been advanced by way of global loans for small local 
distribution networks. 


From 1973 to 1989, the share of gas in Community consump- 
tion increased steadily from 12.5% to 18.5%; imports from the 
Soviet Union and Algeria are estimated at 70% of total 
imports from outside the EEC. 








hydroelectric power stations and 
nuclear fuel enrichment and repro- 
cessing facilities. 


Finally, funds advanced to promote 


diversification of imports totalled 313.5 


million (power stations able to run on 
imported coal, natural gas pipeline net- 
works etc.) : 





tifiveness: prepa- 
rations in business 
and industry for 
the coming of the 
single market were reflected in a sub- 
stantial upturn in demand for finance 
for projects designed to make Com- 
munity firms more competitive and to 
increase their integration on a Euro- 
pean scale. 
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Lending to the oil and natural gas sector from 1973 to 1990 





Deposits developed 
@ natural gas 
@ oil 
Pipelines 
=——= natural gas 
oil 
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Industrial compe- 


Funding in this category increased from 
1014.4. million to 1760.7 million, 
including 163.7 million for small-scale 
projects developing advanced tech- 
nology in a wide range of sectors. 
Almost one quarter of this amount also 
benefited investment in assisted areas. 


Individual loans for projects on a larger 
scale amounted to 1597 million. 
Located in seven countries, these 
centred mainly on motor vehicle and 
aircraft construction, pharmaceuticals, 


. paper pulp and advanced information 


services. 


Almost all of these loans (84%) involved 
projects implemented under coopera- 
tive arrangements between companies 
in several Member States, sometimes 
with partners from non-member coun- 
tries. Close on 62% of the loans 
covered projects introducing or dis- 
seminating innovative technology and 
processes for the sector in question. 


Some projects are not only the fruit of 
financial and industrial cooperation but 
also comprise investment implemented 
in several countries. This applies to the 
Amadeus airline flight reservation sys- 
tem, which will cover the whole of 
Europe and whose computer facilities 
are located mainly in Munich, Nice and 





Madrid. It also applies to the Airbus jet- 
liners, the various components for 
which are being made in a number of 
countries. In particular, the project for 
the development of the future Airbus 
A321, being carried out by a European 


industrial consortium, represents R&D large firms - - VSO ; dees ie ; 
‘investment undertaken at plants mainly Of which: | ita . ie eas yoke wa i i 
in France, Germany and: the United heaped hats eon ee ee eet 
Kingdom aeronautical engineering 368.4 from global loans already on tap, 
chemicals, pharmaceuticals 193.9 totalling 1 975.6 million, drawn down in 
| paper and pulp 123.2 the form of 7 447 allocations (2 013.8 
In addition, the Bank provided substan- advanced information services 170.2 million and 7 605 allocations in 1989; 


tial support for investment enabling 
companies based in assisted areas to 


Lending to industry from 1986 to 1990: 
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Table 8: Industrial competitiveness 
and European integration 


(million ecus) 


Grand Total ; 1760.7 — 


International competitiveness 
and European integration of 


Small ventures developing. 


advanced technology 163.7. 


regional breakdown . j 
sv 


modernise and develop their means of 
production in order to remain competi- 
tive. 

Small and medium-sized enter- 
prises benefited considerably from this 


support. Despite their greater sensi- 


1 611.4 million and 5113 allocations in 
1988) (see box article; page 34). 
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FUNDING SMALLER BUSINESSES 


Small and medium-sized enterprises (SMEs) represent a key 
component of the productive apparatus in every Member 
Country. More than two persons in three working in the pro- 
ductive sectors are employed by firms with fewer than 500 
persons on their payroll (57% in industry, 90% in construction 
and 78% in the service sector). 


The economic importance of SMEs, especially the smallest 
among them, is particularly great in many regions lagging 
behind in their development, and there are many links be- 
tween support for SMEs and regional development. In addi- 
tion, the dynamism of SMEs, their capacity for rapid adjust- 
ment and, in many cases, their export performance make 
them vital cogs in the changing mechanisms of the Com- 
munity’s productive structures. 


These various elements also explain why the Community 
regards support for SMEs as a priority objective in the ser- 
vice of which the EIB keeps up a steady level of activity. 


Thus, for over twenty years, the Bank has been participating 
actively in the financing of investment by small and 
medium-sized enterprises in industry, the service sector 
(especially tourism), agriculture and fisheries. This support is 
provided indirectly on a decentralised basis through global 
loans to financial institutions and commercial banks. These 
draw on the credit lines opened with them to extend funding 
(global loan allocations) in line with the economic, financial 


and technical criteria applied by the Bank, whose depart- 
ments monitor implementation of operations. 


Since 1986, more than 26 000 SMEs have received allocations 
totalling over 7 billion, representing 48% of aggregate lend- 
ing to industry and the service sector, i.e.: 3 472 allocations 
amounting to 876.8 million in 1986, 2794 allocations and 
873.4 million in 1987, 5 113 allocations and 1 611.4 million in 
1988, 7 605 allocations and 2013.8 million in 1989, 7 447 
allocations and 1 975.6 million in 1990. 


Most countries of the Community were represented among 
the SMEs funded in 1990, the less developed regions particu- 
larly strongly so (4723 allocations and 1 209.5 million). Out- 
side these areas, the Bank provided global loans from its own 
resources (2 524 allocations and 694.7 million) and from NCI 
resources (200 allocations and 71.5 million). Of the enter- 
prises financed, 5 622 (1 548.7 million) were in industry, 1 581 
(373.5 million) in the service sector and 244 (53.4 million) in 
agriculture and fisheries. The breakdown of SMEs according 
to numbers employed shows a concentration among enter- 
prises with fewer than 50 workers (over half the amount and 
almost three quarters of the number of allocations). 


On the strength of the experience gained and in accordance 
with the decisions of its Boards, the Bank will continue and 
diversify its financing for SMEs. 


Table 9: Small and medium-sized enterprises (1990) 








(million ecus)} 
Regional Outside assisted 
Total development areas 

Own Own 
. Country number amount resources resources NCI 
Total 7 447 1 975.6 1 209.5 694.7 715 
Belgium 87 108.9 57.2 51.6 —_ 
Denmark 142 63.2 29.5 33.8 a 
Germany 178 152.3 80.8 715 ae 
Greece 39 38.6 38.6 — _ 
Spain (*) 597 159.8 92.3 629 44 
France 3717 400.2 234.4 127.1 387 
Ireland 6 53 53 — — 
Italy 1 984 798.4 4787 313.9 7.8 
Netherlands 35 57.1 21.3 35.8 — 
Portugal 588 156.5 156.5 — — 
United Kingdom 74 35.5 15.1. _ 20.3 


(*) Including 12.7 million for adaptation to accession. 
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Financing operations by country 


BELGIUM 


Finance contracts signed 1990: 206.3 million (1989: 91.1 million). 
Individual loans: 6 million — Global loans: 200.3 million. 
Allocations from ongoing global Joans: 108.9 million. 





In Belgium, the Bank financed extension 
of the air traffic control facilities 
of EUROCONTROL, the European 
Organisation for the Safety of Air 
Navigation, near Brussels Airport, as 


DENMARK 


well as ventures promoted by small 


and medium-sized enterprises. The 
latter were funded through nine global 
loans (including two for 23.6 million 
from NCI resources) arranged with five 


Finance contracts signed 1990: 564.7 million (1989: 545.8 million). 
Individual loans: 474.1 million — Global loans: 90.6 million. 
Allocations from ongoing global loans: 63.2 million. 





The financing of communications 
infrastructure accounted for a major 
share of activity in Denmark. In the 
transport sector (254.9 million), the EIB 
provided funding for renewal of the 
long and medium-haul aircraft fleet, 
further modernisation of the railway 
system and construction of a motorway 
bridge, the first phase in the project for 
a fixed road and rail link across the 
Great Belt between Sjaelland, including 
Copenhagen, and Fyn, facilitating com- 
munications with the rest of Denmark 
and the Community. 


GERMANY 


The Bank also advanced loans for the 
modernisation of the telecommuni- 
cations network, in particular through 


the introduction of digital switching 


and optical fibre transmission systems 


(113.8 million). 


Several projects contributed to 
environmental protection: waste- 
water collection and treatment facilities 
in Esbjerg and Odense and modernisa- 
tion of the urban waste incineration 
plant at Christianshavn on Amager 
Island (loans totalling 37.1 million). The 
investment funded in Odense and 
Christianshavn also covered the exten- 
sion of district heating systems. 


Finance contracts signed 1990: 863.5 million (1989: 856.5 million). 
Individual loans: 446.2 million — Global loans: 417.3 million. 
Allocations from ongoing global loans: 501.9 million. 





EIB activity in Germany was extended 
in the last quarter to cover the new east- 
ern Lander. Initial lending (74.5 million) 
was concentrated on construction of a 
paint shop at a new car factory near 
Zwickau in Saxony, one of the largest 


industrial projects undertaken in these 
Lander, and on the expansion of hotel 
capacity for tourists and business 
travellers through global loan credit. 


Taking the country as a whole, the 
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commercial banks. During the year, 87 
SMEs in 18 districts were supported in 
this way, particularly in the paper, elec- 
trical engineering, electronics, wood- 
working and textile sectors. 


Other loans in the energy sector (68.4 
million) helped to continue the laying of 
pipelines in several counties for the 
transmission and distribution of natural 
gas from the Danish sector of the 
North Sea. 


The conclusion of new global loan con- 
tracts helped to boost support for 
industry. Some 142 SMEs obtained fi- 
nance in this way for ventures mainly in 
the wood and metalworking, mechani- 
cal-engineering, foodstuffs, paper and 
plastics-processing industries. 


salient feature was the sharp increase 
in loans for projects in industry and 
the service sector, which totalled 
662.9 million, including 367 million in 
individual loans. The latter went to the 
motor industry (research and engineer- 








ing centre, commercial vehicle produc- 
tion, paint shop), the woodworking 
(particle board plant) and paper indus- 
tries and the advanced services sector 
(establishment of “Amadeus”, an inter- 
national computerised travel  infor- 
mation and reservation system). In ad- 
dition, allocations (totalling 295.9 mil- 
lion) from ongoing global loans 
financed some 600 small and 
medium-scale ventures. 
mainly by SMEs and frequently involv- 


GREECE 


undertaken | 








ing technologically advanced equip- 
ment for the sectors in question. 


As in previous years, a sizeable pro- 
portion of Bank financing contributed 
to environmental protection (276.1 
million): flue-gas treatment facilities at 
coal-fired power stations near Dissel- 
dorf, modernisation of Cologne sewage 
treatment plant and, significantly, 213 
allocations (245.7 million) from global 
loans under drawdown for 64 small 


Finance contracts signed 1990: 176.3 million (1989: 271.4 million). 
Individual loans: 110.4 million — Global loans: 65.9 million. 
Allocations from ongoing global loans: 46.9 million. 





Loans granted in Greece were for the 
most part geared to the establishment 
of infrastructure and facilities underpin- 
ning regional development. 


The infrastructure projects funded (63.5. 


million in individual loans) included con- 
struction of the Corinth-Tripoli motor- 
way and the Megalopoli by-pass, 
improvement of road communications 


with the city of Thessaloniki and 


upgrading to motorway standard of 
the Varibobi-Yliki section of 
Athens-Katerini highway. Also  sup- 
ported were schemes contributing to 
the protection of the environment: 


-_“ 


SPAIN 


the. 


improvement of drinking water supplies 
to Herakleion on Crete, schemes for 
wastewater collection and treatment, 
especially in Corfu, Larissa, Herakleion 
and Chios, and an underground car 
park in Athens relieving congestion at 
street level and easing the flow of traf- 
fic in the city. 


In addition, some 560° small-scale 
infrastructure projects, mainly road 
improvements and water supply and 
sewerage schemes, attracted a total of 
7.6 million in allocations from global 
loans made available under the Inte- 
grated Mediterranean Programmes. 


Finance contracts signed 1990: 1942 million (1989: 1541.7 million). 
Individual loans: 1531.3 million — Global loans: 410.7 million. 
Allocations from ongoing global loans: 232.7 million. 





water supply or sewerage schemes, 
waste collection, storage and process- 
ing facilities and industrial installations 
to combat pollution. 


Lending for transport infrastructure 
(92.5 million) centred mainly on the 
expansion of capacity at Frankfurt air- 
port and improvements to several sec- 
tions of the road network. 


The Bank also contributed to uprating. 
transport capacity and to upgrading 
the electricity distribution network, in 
particular between Macedonia and the 
capital (46.9 million). 


Five global loan contracts were con- 
cluded in the productive sector. The 
use of global loans already under 
drawdown made it possible to maintain 
support for SMEs in industry and tour- 
ism (38 allocations totalling 32 million), 
but also in agriculture, where 6.6 million 
was extended in favour of over 800 
very small on-farm schemes. 


A fresh surge in lending was recorded level of investment in communications _ of financing served to promote regional 


in Spain, due fo the continuing high 


infrastructure and industry. Some 57% 
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Lending for infrastructure (1 004.3 
million) was geared mainly to the con- 
tinued modernisation and extension of 
the telephone network (400.6 million) 
and to renewal and expansion of air- 
craft fleets (352.2 million) used on intra- 
Community and international routes 


and domestic services. Other loans con- . 


tributed to the acquisition of fire-fight- 
ing aircraft, a traffic improvement 
scheme in the Barcelona conurbation 
(particularly by way of a road tunnel), 
redevelopment of that city's old har- 
bour district and expansion of its com- 
mercial port, as well as modernisation 
of the railway network around Bilbao 


FRANCE 





and Santander. Finally, 38 allocations 
from global loans (66.1 million) were 
made to fund road and sewerage 
schemes implemented by local auth- 
orities. | 


In industry, individual loans (412.2 
million) were granted for a number of 
motor vehicle factories in Catalonia 
and the Pamplona area, several plants 
making components for the Airbus jet- 
liners and conversion and rationali- 
sation of three refineries with a view to 
producing unleaded petrol. Some 600 
SMEs in industry, tourism and agricul- 
ture: received 159.8 million in allo- 


Finance contracts signed 1990: 1684.6 million (1989: 1512.8 million). 
Individual loans: 941.9 million - Global loans: 742.8 million. | 
Allocations from ongoing global loans: 582.3 million. 





In France the main share of lending activ- 
ity was accounted for by transport 
infrastructure (793.1 million) as well 
as by investment in industry and the 
service sector (660.8 million). Almost 
three quarters of the projects financed 
were located in regional development 
areas. 


Loans amounting to 360.8 million were 
made available for high-speed rail 
links: the “TGV-Atlantique” serving 
western and south-western France and 
the “TGV-Nord” connecting Paris to 
the Channel Tunnel (which continued to 


attract financing) and Belgium. The 


Bank also supported construction of 
new stretches of motorway with loans 
totalling 249.8 million. The works fi- 
nanced centred on: the A26, with new 
sections to convey traffic between the 
Channel Tunnel and the south of France 


via Rheims and Troyes; the A49 and 
A43, leading to Grenoble and Albert- 
ville, which is to host the 1992 Winter 
Olympics; and, in the south of France, 
the A51, A55 and A57. 


In the air transport sector, a loan for 
36.3 million will help to renew the fleet 
of an interregional commuter airline. 


In addition, 181 road and sewerage 
schemes implemented by local auth- 
orities were financed under several 
global loans (171.8 million). 


Lending to industry was given over to 
construction of a unit producing indus- 
trial gases and to aeronautical engin- 
eering (163.7 million): development of 
the Airbus A321 and production of ligh 


executive aircraft. : 
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cations from global loans already on 
top. 


In the energy sector, loans worth some 
187.7 million were granted for expand- 
ing the power grid in several regions. 


A number of the abovementioned pro- 
jects also supported efforts to promote 
protection of the environment: ad- 
ditions to the fleet of amphibious air- 
craft for combating forest fires, conver- 
sion of oil refineries and improvement 
of the urban environment in Barcelona; 
loans for these projects totalled 215.4 
million. 


Other loans went to the service sector 
(76.6 million) for establishment of a 
computer centre in Nice for the 
“Amadeus” computerised travel infor- 
mation and reservation system, instal- 
lation of cable television networks in a 
number of medium-sized towns and in- 
itial funding of the Euro Disneyland 
theme park under construction to the 
east of Paris. 
received finance totalling 407.8 million 
in the form of global loan allocations. 


Finally, in the energy sector, the Bank 


- financed modernisation of Eurodif's 


Tricastin uranium enrichment plant and 
small-scale district heating networks. 


Some 3700 SMEs. 


IRELAND 





Finance contracts signed 1990: 217.7 million (1989: 186.8 million). 
Individual loans: 191.7 million - Global loans: 26 million. 
Allocations from ongoing global loans: 5.3 million. 





All of the Bank's financing operations in 
Ireland contributed to regional devel- 
opment. The emphasis was on 
infrastructure (191.7 million), princi- 
pally communications: additions to air- 
line fleets for flights to other EEC coun- 
tries, numerous improvements to the 
road network, including two bridges 


ITALY 


over the Shannon at Limerick and Ath- 
lone, and further development of 
domestic and international telecommu- 
nications. 


Other loans helped to finance water 
supply schemes in the Dublin area, vari- 


ous wastewater treatment and supply 


Finance contracts signed 1990: 3 855.7 million (1989: 3 734.4 million). 
Individual loans: 2 804.4 million - Global loans: 1051.3 million. 
Allocations from ongoing global loans: 1067.5 million. 





Individual loans and global loan allo- 


cations in support of capital investment 
development 


fostering regional 
(2 360.4 million) accounted for close on 
61% of aggregate Bank lending in Italy. 
The breakdown shows 819.8 million 
provided for _ industry (including 
504.7 million for SMEs), 1 111.4 million 
for infrastructure and 429.2 million for 
energy installations. 7} 


Almost 80% of this funding focussed on 
projects in the mainland Mezzogiorno 
and islands (1 849 million). It com- 
prised: 332.1 million in Campania, 
264 million in Sicily, 241.4 million in 
Sardinia, 227.4 million in Apulia, 
165.5 million in Basilicata, 157.8 million 
in Calabria, 149.1 million in Abruzzi 
and 1423 million in Latium; 77.8 
million was divided between Molise, 
The Marches and the islands off Tus- 
cany while 91.6 million centred on pro- 
_ jects benefiting the Mezzogiorno as a 
whole. 


Lending targeted at the less favoured 
regions of central and northern Italy 
totalled 511.4 million, earmarked prin- 


cipally for projects in Friuli-Venezia 


Giulia (150.7 million), Tuscany (89.3 
million), Trentino-Alto Adige (56.8 
million} and Piedmont (53.6 million). 


There was a marked upturn in financing 
for projects designed to protect or 
improve the environment and en- 
hance the quality of life (734.7 mil- 
lion), mainly in terms of wastewater col- 
lection and treatment, solid waste pro- 
cessing and land conservation but also 
including support for anti-pollution 
equipment and urban redevelopment 
schemes. 


Financing for projects helping to meet 
Community energy policy objectives 
(673.4 million) encompassed develop- 
ment of oil and natural gas resources, 
electricity generation and supply, gas 
transmission and distribution and capi- 


39 


facilities and continuation of the reaf- 
forestation programme. 


In addition, allocations from ongoing 
global loans financed six SMEs in 
industry and tourism for a total of 
5.3 million. 


tal investment enabling firms to make 
more efficient use of energy. 


The EIB advanced 464.6 million (includ- 
ing 116.6 million in global loan allo- 
cations) for projects designed to 
strengthen the international competi- 
tiveness of the country’s industry or its 
integration on a European scale. 
Most of the investment concerned de- 
ployed high technology. Finally, miscel- 
laneous infrastructure underpinning 
transport and particularly telecommuni- 
cations links with the rest of the Com- 
munity was funded with loans totalling 


387.3 million. 


* 
* * 


The sectoral breakdown of Bank 
lending highlights the large share of 
financing directed towards industry 
and the service sector which, between 
them, claimed 1 573.5 million. Individ- 
ual loans. accounted for 35% of this 





amount (550.8 million) and were con- 
centrated mainly in the motor vehicle 
industry (i.e. commercial vehicle pro- 
duction and a car tyre plant), in the 
chemicals sector (a chemicals complex, 
research centres and laboratories, fac- 
tories turning out pharmaceuticals, cos- 
metics and hygiene products) and on 
conversion of refineries to produce 
lead-free petrol or fuel with a low sul- 
phur content. 


Other loans served to finance paper- 
making, a printing works, mechanical- 
engineering plant, cementworks and 
factories producing domestic electrical 
appliances, foodstuffs and glass. 


In addition, drawing on ongoing global 
loans the Bank extended credit to some 
2 000 smaller-scale projects, principally 
in the mechanical-engineering, food- 
stuffs, construction materials and 
chemicals sectors, but also, in assisted 
areas, in the tourism sector. 


LUXEMBOURG 





A large proportion (644.2 million) of 
aggregate infrastructure financing 
(1 553.6 million) related to capital 
investment implemented within the 
ombit of FIO (Investment and Job-Cre- 
ation Fund) with a view to improved 
wastewater collection and treatment, 
but often in conjunction with other 
works involving solid-waste processing 
(domestic and industrial) or protection 
against flooding, erosion and landslips. 
Some of the projects centred on the Po 
and ‘Arno basins, Veneto and the 
Ligurian coast. 


Next in line came communications 
infrastructure with loans helping to 
strengthen the telephone network in the 
Mezzogiorno (722.9 million), followed 
by funding for the transport sector 
(210.7 million) given over to widening 
the A2 Rome-Naples motorway, ex- 
panding regional airline fleets, devel- 
oping urban, harbour and_ airport 


Finance contract signed 1990: 11.8 million. 





The Bank granted a loan towards the 
construction of an audio and video 


NETHERLANDS 


tape factory in an industrial redevelop- 
ment area at Bascharage in the south 


Finance contracts signed 1990: 245.3 million (1989: 320.3 million). 
Individual loans: 180.2 million — Global loans: 65.1 million. 
Allocations from ongoing global loans: 57.1 million. 


In the Netherlands, 167 million were 
provided in the air transport sector for 
enlarging aircraft fleets and installing a 
flight simulator at Maastricht airport. 


Industrial projects attracted 70.2 mil- 
lion in the form of a loan for the produc- 
tion of high-performance synthetic fibre 
at plants in southern Limburg and 
global loan allocations amounting to 
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facilities and constructing intermodal 
freight terminals. 


The balance of Bank infrastructural 


financing went for science parks and 
sundry works in central Italy. 


Funding in the energy 
(764.4 million) was targeted at devel- 
oping oil and natural gas deposits — 
onshore in Emilia-Romagna and Pied- 
mont and offshore along the coasts 
of Abruzzi, Calabria and Sicily — 
uprating generating capacity at fossil- 
fired power stations in Sardinia, 


hydroelectric plants in central and 


northern Italy and a combined-cycle 
cogeneration facility in Genoa, as well 
as extending the gas grid in central and 
northern Italy and the electricity grid 
throughout most of the Mezzogiorno. 


of the Grand Duchy. 


57.1 million in support of 35 SMEs. Half 
of this financing was concentrated on 
projects in areas beset by economic 
problems. 


sector 
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Finance contracts signed 1990: 794.7 million (1989: 755.7 million). | 
Individual loans: 671.3 million — Global loans: 123.3 million. 
Allocations from ongoing global loans: 157.8 million. 





The scale and range of EIB lending in © 


Portugal in support of economic devel- 
opment were broadened further, par- 
ticularly in industry and the service 
sector where financing — totalled 
343.6 million. 


Individual loans (187.1 million) were 
largely designed to assist development 
of the country's forestry resources, no- 
tably by means of finance towards 
extending papermaking facilities. But 
they also served to: aid the manufac- 
_ ture of small-engined cars in Cacia and 


Setibal and motor vehicle components © 


in nearby Seixal; upgrade a petro- 
_ chemicals complex in the Alentejo; con- 


UNITED KINGDOM 


struct a resin and glue factory in the 


north; expand an electrical-engineering 
plant near Porto and extend a glass 
container factory at Marinha Grande 
in central Portugal. 


In addition, a total of 156.5 million was 
made available under ongoing global 
loans to 589 SMEs, mainly in the food- 
stuffs, textiles, construction’ materials 
and paper industries but also in tourism 
and agriculture. 


Most of the infrastructure financed 
(387.4 million) was located in the trans- 
port and telecommunications sectors. 


‘Loans were made for motorway sec- 


Finance contracts signed 1990: 1 892.8 million (1989: 1 652.2 million). 
Individual loans: 1 790.7 million — Global loans: 102.1 million. 
Allocations from ongoing global loans: 37.2 million. 





In the United Kingdom, 53% of financ- 
ing went to areas confronted with con- 
version problems, the main benefici- 
aries being the industrial, water and 
communications sectors. 


Lending to industry and the service 
sector totalled 519.8 million, consisting 
largely of individual loans (4843 
million) spanning a broad range of sec- 
tors but with the emphasis on chemicals 
(fibres, plastic packaging for the food 
industry, industrial gases), aeronautical 
engineering (construction of the wings 
for. the Airbus A330/340) and motor 


vehicle construction (engine compo- 


nents and car bodies). The Bank also 
financed factories producing food- 
stuffs, domestic electrical appliances, 
steel wire and building materials, a 
printing works and hotels. Furthermore, 


‘the capital investment needs of 74 


SMEs, principally in the chemicals, 
foodstuffs and mechanical-engineering 
sectors, were funded as to 35.5 million 
from global loan allocations. 


Projects in the transport and telecom- 


munications sectors attracted a total : 
of 552.7 million towards further con- | 


struction work on the Channel Tunnel, 
extension of the docklands light railway 
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tions on priority routes, the Al to the 


north, the A5 to Cascais and the Lisbon 
bypass, plus stretches of main roads 
near Setubal and in northern Portugal, 
as well as for new equipment at Sines 
coal harbour and sundry works in the 
Azores. A number of loans will help to 


expand the telephone networks, es- 


pecially in Lisbon and Porto. The EIB 
also financed a household waste 
processing plant in Estoril. . 


Finally, in the energy sector, further 
Bank loans helped to upgrade the elec- 
tricity transmission and distribution grid 


_ throughout the country (98.1 million). 


system in London, construction and 
enlargement of passenger terminals at. 
Birmingham and Glasgow airports, mo- 
dernisation of airline fleets and im- 
provements to the telecommunications 
network. 


Bank operations in the water sector 
(530.2 million} covered a large number 
of projects forming part of major 
investment programmes drawn up by 
the recently privatised water companies 
with a view to modernising their net- 








works, improving the quality of water 
to bring it into line with Community 


‘standards and managing wastewater 


efficiently. The: schemes financed are 
located in many different areas, princi- 


Outside the territory of Member 
States, under Article 18 of its Statute 
(see note 5d, Guide to Readers, page 
107) the Bank supported several pro- 
jects helping to bolster the Community's 
energy supply base and to strengthen 
international telecommunications with 
financing totalling 225.1 million. 


pally in the North West, Yorkshire, East 
Anglia and the South of England. 


Finally, loans totalling 225.2 million for 
developing North Sea oil and gas 


In the energy sector, the Bank financed 
development of the Snorre and Vesle- 
frikk oil fields in the Norwegian sector 
of the North Sea. 


in the telecommunications sector, the 
EIB provided further funding for the 
installation by a private company of a 
transatlantic cable to improve the 
quality and reliability of communica- 
tions between the Community and the 
United States via the United Kingdom 
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deposits and for reprocessing nuclear 
fuel will help to increase the Com- 
munity's self-reliance in terms of 
energy supplies. 


and Ireland. The Bank also furnished its 
guarantee for a maritime satellite pro- 
gramme being implemented by Inmar- 
sat, an intergovernmental organisation 
with 51 member countries, which man- 
ages a worldwide telecommunications 
network serving not only ships but also 
aircraft and landbased vehicles. 
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Operations outside the Community 


1000 

as Financing  ouf- 
aes side the Com- 
- munity: amount- 
te) 


ing to 712.9 mil- 
lion (611.9 million 
in 1989 and 700.2 million in 1988) this 
comprised 669 million in loans from EIB 


8 87 88 89 90 


own resources and 43.9 million in oper-. 


ations using risk capital drawn from 
Community and Member States' budget- 
ary funds. 


In the African, Caribbean and Pacific 
(ACP) States and in the Overseas Coun- 
tries and Territories (OCT), the scope 
for mounting operations was limited by 
a combination of economic constraints, 
low borrowing capacity and the grad- 


ACP STATES AND OCT 


The EIB provided backing for projects in 
fourteen ACP States under the Third 
Lomé Convention and in two OCT fora 
total of 153.4 million. Whereas in five 
countries loans were granted solely 
from the Bank's own resources 
(69.2 million, or 45% of aggregate 
financing), in eight others only risk 
capital was advanced (32 million, or 
21%). Operations in the three remain- 
ing countries took the form of a combi- 
nation of these resources (52.2 million). 


Since 1986, 558.7 million in all has 
been made available from risk capital 


val exhaustion of the amounts of risk 


capital remaining under the Third Lomé 


Convention. Activity in these countries 
amounted to 153.4 million, in contrast 
to 269.1 million the previous year, and 
broke down as to 117.5 million in loans 
from own resources and 35.9 million in 
risk capital furnished from Member 
States’ budgetary resources through 
the European Development Fund (EDF). 


Financing in the Mediterranean coun- 
tries ran to 344.5 million (342.8 million 
in 1989), of which 336.5 million from 
own resources and 8 million from Com- 
munity budgetary resources in the form 
of risk capital used for funding private- 
sector equity capital needs. 


resources under the Third Lomé Con- 
vention, i.e. almost 91% of the total 
provided for (615 million); the balance 
should be committed before start-up of 
operations under the Fourth Lomé Con- 
vention. Aggregate lending from own 
resources amounts to 709.2 million, or 
close on two thirds of the prescribed 
ceiling amount. 


Of total financing provided during the 
year, 49% went to industry and the ser- 
vice sector; SMEs attracted 96 allo- 
cations (45.5 million) from global loans 
deployed by the EIB in conjunction with 
national or regional development 
banks. Energy installations accounted 
for 39% and drinking water supply and 


The EIB confirmed its commitment to 
swift implementation of operations in 
Poland and Hungary by concluding an 
initial’ batch of loans totalling 215 
million. The Bank has been authorised 
to lend up to one billion in all in these 
two countries from own resources, its 
loans being fully guaranteed by the 
General Budget of the European Com- 
munities. 


Most of the projects in these countries 
were covered by co-financing arrange- 
ments, concluded in particular with 
Member States' bilateral financing 
institutions, the Commission, the World 
Bank and other development aid 
agencies. 


wastewater treatment 12% of loans 
advanced. 


As in previous years, Bank activity 
focussed to a large extent on promot- 
ing the private sector, whose role in the 
development process is set to increase. 
The EIB also renewed its support for 
rehabilitating existing industries and 
infrastructure. 


In Africa, financing totalling 140 
million was provided in eleven countries 
(109 million from own resources and 
31 million from risk capital). 








Table 10: Conventions, financial protocols and decisions in force or under negotiation at 1 May 1991 


(million ecus) 


Operations mounted from budgetary resources 








(") Loans attracting interest subsidies from the European Development Fund in the 
case of projects in the ACP States and the OCT and from the General Budget 
of the European Communities in the case of projects in certain Mediterranean 
countries, Amounts required for interest subsidies are financed from grant aid. 

(?} Granted and managed by the Bank. 

() Granted and managed by the Commission. 
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Loans from Loans 
own Risk capital on special 
Agreement ' Duration resources {')’ operations (?) Grant aid @}  ——-: conditions Total 
ACP States-OCT is 
ACP * Third Lomé Convention (‘) 1986—1990 1100 600 5 785 (°) 1015 (°) 8 500 
| Fourth Lomé Convention 1990—1995 1 200 825 9 975 (5) - _ 12 000 
OCT Council Decision (4) 1986—1990 20 15 | 60 (5) 25 (3) 120 
Council Decision 1990—1995 25 25 115¢ _ 165 
Mediterranean Countries | 
. Second Financial Protocol 1988—1991 §50 — — —_ 550 
Yugoslavia | Third Financial Protocol 1991—1996 730 _ 77 (*) — 807 
Turkey Fourth Financial Protocol awaiting signature 225 — 50 325 (?) 600 
Algeria 183 4 52 — 239 
Morocco Third Financial Protocols 1988—1991 15] 11 162 — 324 
Tunisia 131 6 87 _ 224 
Algeria Ente 280 18 52 — 350 
Morocco | : ee ees 1991-1996 220 25 193 = 438 
Tunisia oon 168 5 101 — 284 
Egypt 249 11 189 — 449 
Jordan Ais 63 2 35 — 100 
bebanan Third Financial Protocols 1988—1991 53 1 19 _ 73 
Syria 110 2 34 — 146 
Egypt 310 16 242 — 568 
Jordan Fourth Financial Protocols 1991-1996 80 2 44 —_ 126 
Lebanon awaiting signature i 45 y) 22 2 69 
Syria | 115 2 4] — 158 
_ Third Financial Protocol 1988—1991 63 _ _ — 63 
Israel Fourth Financial Protocol 1991—1996 82 — ~— — 82 
_ awaiting signature 
Malta Third Financial Protocol 1988——1993 23 2.5 12.5 — 38 
Cyprus Third Financial Protocol 1988—1993 44 5 13 — 62 
“Nlon-Protocol” horizontal financial cooperation 1992—1996 1 800 25 205 (7) — 2 030 
Central and Eastern European countries (*) 
Poland/Hungary 1990—1993 1 000 — ae = a 
Czechoslovakia/Bulgaria/Romania 1991—1993 700 — — a an 


(‘) The duration of which has been extended until entry into force of the Fourth 
Lomé Convention. 

(°) Including amounts reserved for interest subsidies managed by the EIB. 

(4) In the form of interest subsidies managed by the EIB. 

(7) Including 105 million in interest subsidies managed by the EIB. 

(*) The figures do not include Commission budget appropriations for these 
countries. 
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THE EIB AND THE OCT 


Scattered across the globe are a large number of Overseas 
Countries and Territories (OCT) constitutionally linked to 
three of the Community's Member States: France, the 
Netherlands and the United Kingdom. These OCT, more 
_ often than not a patchwork of small islands but also vast 
Antarctic territories, are, for the most part, sparsely popu- 
lated (i.e. with about 850 000 inhabitants in all). 


The Community's relations with the OCT are governed by 
decisions of the Council of the European Communities 
reflecting much the same provisions as those applicable to 
the ACP States (as explained on page 43 of Annual Report 
1989). Financial support measures provide for an amount of 


165 million over the period 1991-1995, comprising 25 million 
in loans from the Bank's own resources and 140 million in aid — 
from budgetary resources, in turn comprising: 25 million in 
risk capital and 6 million in interest subsidies, both managed 
by the EIB, the subsidies being reserved for loans from its 
own resources, and 109 million in grant aid managed by the 
Commission. 7 


EIB financing activity in the OCT over the period 1976 — 
1990, the timeframe covered by the first three Lomé Conven- - 
tions, amounted to 61.9 million, of which 42 million was 
extended from own resources. The corresponding operations 
are detailed in Table K on page 103. 





Almost three quarters of this was taken 
up by four countries in West Africa 
(101.1 million). In Nigeria, a global 
loan for 50 million will help to foster 
SMEs, while in Céte d'Ivoire, financing 
amounting to 46 million went mainly 
towards restructuring and rationalising 
the energy sector as well as improving 
drainage and sewerage systems in 
Abidjan. In Ghana, a loan for 4 million 
was granted towards rehabilitating the 
Akosombo. hydroelectric plant. Funds 
were also advanced for construction of 
a pilot oil and soap plant in Guinea 
and for a study into plans to set up a 
cocoa-bean processing factory in Céte 


d'Ivoire (1.1 million in all from risk capi- 
tal provided under the Second Lomé 
Convention). 


In Southern Africa, infrastructure and 
industry benefited from financing 
totalling 22.9 million. Bank operations 
helped to: extend and upgrade the 
electricity transmission network in Zim- 
babwe (8 million) and a drinking 
water supply system in Blantyre in 
Malawi (2.5 million); modernise fish- 
ing fleet and shrimp ~ processing 
facilities at Nossi-Bé as well as a cotton 
mill at Antsirabé, in Madagascar 
(5.2 million); construct a refrigerated 
storage depot at Lusaka airport in 
Zambia (1.2 million) and; finance 
SMEs in Mozambique through a 
global loan for 6 million. 


In East Africa, the Bank advanced 
funds for refurbishing several hotels 
and lodges in Tanzania, notably close 
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to wildlife parks (3 million). In Uganda, 
the EIB helped to rehabilitate the elec- 
tricity supply system and supported 
investment by SMEs (13 million). 


The Bank also provided global loans for 
financing industrial and tourism ven- 
tures (5.2 million in all) in two Carib- 
bean States, Jamaica and Barbados, 
as well as in the Solomon Islands 
(2 million) in the South Pacific. 


Finally, two OCT, Aruba and the 
Cayman Islands received a total of 
6.2 million towards improving electri- 
city supplies. 





THE MEDITERRANEAN 
COUNTRIES 


The sectoral thrust of financing in the 
Mediterranean: Countries targeted 
three priorities: improving overland 
transport facilities in Yugoslavia and 
Algeria; protecting the environment 
along the Mediterranean seaboard in 


Geographical breakdown of financing provided - 


outside the Community in 1990. 
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Morocco, Tunisia and Malta pursuant 
to the objectives of the joint World 
Bank-EIB programme (described on 
page 16 of Annual Report 1989); and 
fostering private-sector enterprise in 
Egypt, Jordan, Israel, Tunisia and 
Morocco, in the last two cases by 
encouraging the development of joint 
ventures with promoters in the EEC. 
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Yugoslavia 


The EIB advanced further financing for 
transport infrastructure, accorded 
priority under the current Second Fin- 
ancial Protocol concluded between the 
EEC and this country. Loans totalling 
182 million helped to fund new sections 
of the Trans-Yugoslav Highway, includ- 
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Table 11: Financing provided outside the Community in 1990. 
Breakdown by country, resource category and major sector 





























(million ecus) 
Individual Loans 
- Industry, 

EIB own Budgetary Infra- agriculture, Global 

Total resources resources Energy structure | services loans 

Africa 140.0 109.0 31.0 53.0 18.5 10.5 58.0 

Caribbean 5.2 42 1.0 — — — 52 

Pacific 2.0 — 2.0 — — 0.8 1.2 

OCT | 6.2 43 1.9 6.2 — — — 

ACP-OCT 153.4 117.5 35.9 59.2 18.5 13 64.4 

Yugoslavia 182.0 182.0 — — 182.0 — — 

Algeria 41.0 40.0 1.0 — 40.0 1.0 — 

Morocco 13.0 11.0 2.0 — 11.0 0.5 15 

Tunisia 50.0 47.0 3.0 — —_ 35.0 15.0 

Egypt. 2.0 — 2.0 — : — 2.0 — 

Jordan 12.5 12.5 — — — — 12.5 

Israel. 34.0 34.0 — —~ — — 34.0 

Malta 10.0 10.0 — — 10.0 — — 
Mediterranean 344.5. 336.5 8.0 — 243.0 38.5 63.0. 

Hungary 120.0 120.0 _ 15.0 80.0 — 25.0 

Poland 95.0 95.0 —_— 50.0 20.0 — 25.0 

Eastern Europe 215.0 215.0. — 65.0 100.0 — 50.0 
Total 712.9 669.0 43.9 124.2 361.5 49.8 177.4 | 

ing the Belgrade bypass, and also con- Allowing for 1990's lending figure, Morocco 


tributed to continued improvements to 
Yugoslavia's main railway line. 


The benefits offered by these communi- 
cations links are twofold inasmuch as in 
addition to being of direct interest to 
Yugoslavia, they also facilitate the flow 
of traffic between Greece and the rest 
of the Community. 


450 million of the 550 million provided 
for under. the Protocol over the period 
1988-1991 have now been committed. 


Algeria 


The Bank lent a total of 41 million in 
this country towards financing new sec- 
tions of the East-West motorway be- 
tween Beni Mered, north of Blida, and 
E] Affroun, some thirty kilometres to the 
south-west, as well as feasibility studies 
on improving electricity generation and 
distribution (1 million from risk capital) 
and offering scope for the creation of 
joint ventures. 
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EIB financing here amounted to 13 
million, the bulk of which (a loan for 
11 million) will help to upgrade waste- 
water collection and treatment facilities 
in several towns along Morocco's 
Mediterranean coast. | 


A further 2 million was advanced from 
risk capital towards setting up a ven- 
ture capital company for funding the 





equity needs of private industry. The 
Bank put together a finance package 
consisting of a direct. equity partici- 
pation in the new company in the name 
of the Community, technical assistance 
during the start-up stage and a global 
loan for funding the company’s initial 
equity-capital investments in SMEs. 


This new test operation complements 
the range of facilities open to the pri- 





vate sector in the Mediterranean coun- 
tries in the wake of a global loan for 
9 million provided for deployment by 
the Moroccan banking system. The pro- 
ceeds of that credit line, opened in 
1989, have already helped to support 
47 industrial projects in the private sec- 
tor by means of equity participations 
and the promotion of joint ventures 
with partners from eight Community 
countries. 


Tunisia 


Financing in’ this Mediterranean 
country totalled 50 million. The Bank 
lent 35 million for a major project to 
clean up the Gulf of Gabés, by stop- 
ping phosphated gypsum waste from 
chemical plants being dumped into the 
sea, and concluded two global loans for 
funding SMEs in the industrial and tour- 
ism sectors. 


A total of 21.1 million was allocated 
during the year from earlier credit lines 


PROSPECTIVE SUPPORT FOR THE DEVELOPMENT OF THE MEDITERRANEAN COUNTRIES | 


EIB participation in implementing the Community's policy of 
cooperation with the Mediteranean countries dates from 
1975 in the case of Yugoslavia and from 1976 in the case of 
the Maghreb. countries (Algeria, Morocco, Tunisia), the 
Mashreq countries (Egypt, Jordan, Lebanon, Syria), Israel, 
Malta and Cyprus. Bank lending in Yugoslavia has been 
directed principally towards strengthening transport infra- 
structure, one of the benefits of which has been to improve 
traffic corridors linking Greece with the rest of the Com- 
munity. The EIB has also provided a large number of loans in 
Turkey under three financial protocols. The financial proto- 
cols currently in force or under negotiation with all of these 
countries are listed in Table 10 on page 44. A historical 
breakdown of corresponding EIB financing operations is 
given in Table M on page 104. 


When formulating the new generation of financial protocols, 
the Community authorities were anxious to improve both the 
substance and extent of their ties with the Mediterranean 
countries. The Community is convinced that the geographical 
proximity of these nations and its own deep-rooted relations 
with non-member countries in the region favour fostering 
their stability and prosperity in the interests of the develop- 
ment of the region as a whole. 


Consequently, future financial and technical cooperation is to 
be geared to the following three objectives, achievement of 
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the first two of which will see key participation by the EIB in 
its capacity as the Community's financial institution: | 


— renewal of the cooperation agreements and their finan- 
cial protocols; 


— “non-Protocol” horizontal financial cooperation; 


ae support for economic reforms in the Maghreb and 
Mashreq countries embarking upon structural adjustment 
programmes. 


Consolidating established cooperation 


Traditionally, cooperation with these countries has taken the 
form of financial protocols tailored, as far as possible, to 
their individual requirements. The current generation of 
protocols concluded with the Maghreb and Mashreq coun- 
tries as well as with Israel will expire on 31 October 1991 to 
be succeeded by a fourth generation. The overall financial 
package worked out by the Community for the new protocols 
is far larger than its predecessor. The EIB will be authorised 
to lend up to 1300 million, as against 1003 million pre- 
viously. Community budgetary aid is set to rise from 615 
million to 775 million, comprising 80 million in risk capital to 
be provided and managed by the Bank and 695 million in 
grant aid part of which may be used, by those countries who 
so wish, to furnish 2% interest subsidies on the Bank’s loans. 














in support of some eighty small-scale 
ventures; sub-loans aided the develop- 
ment of tourism (10.6 million), industry 
(8.2 million) and smallholdings (2.3 


million). 
Jordan 


A global loan for 12.5 million will give 
continued support to investment by 
small and medium-sized industrial 
enterprises, seven of which attracted 
finance in 1990 (5 million) under a pre- 
vious global loan. 
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Egypt 


Two million was advanced from risk 
capital resources towards the extension 
and modernisation of a hotel complex 
in Luxor by a joint venture bringing 
together Egyptian entrepreneurs and a 
promoter in the EEC. 


Israel. 


A global loan for 34 million served to 
finance some 22 operations, chiefly 
industrial ventures in, for example, the 


foodstuffs, textiles and electronics sec- 
tors (20.2 million) but also small-scale 
wastewater treatment and disposal 
facilities (13.8 million). 


Malta 


A loan for 10 million for constructing a 
new seawater desalination plant at 
Pembroke in a densely populated tour- 
ist area on the north coast will help to 
improve the island's drinking water sup- 
plies. 


(Continued from page 48) 


Priority will continue to be accorded to developing agricul- 
ture and the productive sectors, particularly industry, as well 
as to protecting the environment. Account will also be taken 
of the infrastructural needs of these countries’ economies. 


The Fourth Financial Protocols provide for a marked increase 
in the amounts of risk capital; this will enable the Bank to 
give further support to SMEs, especially within the framework 
of joint ventures. 


A decision has also been taken to raise the ceiling on EIB 
lending in Yugoslavia from 550 million to 730 million, some 
580 million of which will be used to finance transport infra- 
structure. Lending under this heading will attract 2% interest 
subsidies up to a maximum of 77 million funded from budget- 
ary resources. 


Innovations 


The main innovation directly involving the EIB concerns the 
establishment of “non-Protocol” horizontal financial 
cooperation comprising additional support over the period 
1992-1996 targeted principally at regional projects and pro- 
tection of the environment. This cooperation would take the 
form of 230 million in budgetary funds plus loans from the 
Bank up to a ceiling amount of 1 800 million. The EIB's loans 
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would, for the most part, be directed towards financing pro- 
jects relevant to the Community, notably in the transport, 
energy and telecommunications sectors as well as investment 
with an environmental slant. Indeed, in order to underscore 
the priority which the Community attaches to protecting the 
environment, loans in this area will carry a 3% interest sub- 
sidy from budgetary funds ('). Finally, a further 25 million in 
risk capital, provided outside the Protocols and also from 
budgetary funds, will enable the Bank to assist European pro- 
moters interested in setting up joint ventures with private 
enterprise, SMEs in particular. 


Faced with serious imbalances in their economies domesti- 
cally and in relation fo the outside world, several non-mem- 
ber Mediterranean countries are setting in train economic 
reform programmes designed to lay the foundations of last- 
ing growth. In the Maghreb and Mashreq countries, the Com- 
munity will supplement the development aid. efforts of the 
multilateral institutions with its own structural adjustment 
support mechanism, under which a total of 300 million will be 
extended to these countries from budgetary resources in the 
form of grant aid managed by the Commission. | 


\') Yugoslavia will qualify solely for lending for environmental projects, since, 
as an Eastern European country, it is eligible for budgetary aid. 








CENTRAL AND EASTERN 
EUROPEAN COUNTRIES 


The EIB’s initial lending in Poland and 
Hungary focussed on the energy, tele- 
communications and transport sectors, 
priority areas in vital need of rehabili- 
tation or modernisation before these 
countries can build up a competitive 
industrial base. Global loans were also 
granted to two banks in these coun- 
tries. 





Hungary 


Three finance contracts totalling 
120 million were signed in this country. 
The Bank supported the first phase of a 
ten-year modernisation and expansion 
programme in the telecommunications 
sector involving the construction of a 
new digital overlay network. Priority is 
to be given to connecting high-usage 
business subscribers to the new 
facilities. The EIB also financed 
improvements to the electricity distribu- 
tion system, centred on a load manage- 
ment scheme, and preparatory work 
with a view to interconnecting the 
Hungarian and West-European power 
grids. Finally, a global loan was made 
available to Inter-Europa Bank for the 
purpose of promoting small and 
medium-scale industrial ventures, as 
well as energy-conservation schemes of 
a similar scale, and facilitating joint 
ventures with EEC partners. 
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Poland 


In Poland, lending totalled 95 million. 
The Bank supported the initial phase of 
a scheme to renovate the energy sec- 
tor, intended primarily to rehabilitate 
production, treatment, transmission 
and storage capacities in the natural 
gas industry, with particular heed paid 
to environmental protection. A loan 
was also provided for modernising roll- 
ing-stock repair shops as part of a pro- 
gramme to restructure the country's 
railways. In addition, a global loan to 
the Export Development Bank will help 
to strengthen private industry, particu- 
larly businesses geared to the export 
sector, and related services. 








EVOLUTION OF 
CAPITAL MARKETS 


Political and economic developments in 
1990 made for a high degree of uncer- 
tainty and volatility on: financial mar- 
kets. In-Germany, against a backdrop 
of strong economic growth, fear of in- 
creasing inflation prompted the auth- 
orities to tighten monetary policy, while 
long-term interest rates were pushed up 
by the scale of financing needs result- 
ing from unification. Fighting inflation 
also remained the prime concern for 
the authorities in Japan, where the 
economy continued to expand. 


In several other countries economic 
activity increasingly showed signs of 
weakness and the efforts in fighting 
a resurgence of inflationary pressures 
were softened by wishes to follow an 
easier monetary stance. Thus, the auth- 
orities in the USA aggressively lowered 
their administrative rates towards the 
end of the year in view of clear re- 
cessionary indications. In continental 
Europe, the upward’ movement in 
German rates coupled with exchange 
rate constraints braked a trend towards 
easier monetary conditions. Neverthe- 
less, interest rate differentials, both 
short and long-term, between Germany 








THE EIB'S RESOURCES 


and other countries participating in the 


EMS diminished in the course of 1990. 


Changing interest rate differentials also 
had a considerable influence on 
exchange rate movements. Interest 
rates in the USA, on the one hand, and 
in Germany and Japan, on the other, 
showed contrasting trends and contrib- 
uted to the slide in the value of the dol- 
lar. Within the EMS, tensions around 
key currencies were limited. Italy had 
little difficulty in maintaining the lira 
within the narrower 2.25% limits 
adopted at the beginning of the year. 
The same held true for the United 
Kingdom whose currency entered the 
exchange rate mechanism in October 
with a 6% fluctuation band. Also in 
October, the Norwegian krone was 
unilaterally: pegged to the ecu with a 
2.25% fluctuation margin. 


In this uncertain environment, investors 
to a large extent preferred money mar- 
ket instruments, at times offering higher 
yields than longer term investments. 
Issuing activity on bond markets never- 
theless held up extremely well. At 
144 billion ecus, total funds raised on 
international capital markets in 1990 
through the public issue of straight 
bonds and floating-rate notes almost 
matched that of the previous year. 
Major shifts between the various com- 
partments of the market, however, took 


place. 


Interest rate uncertainties and. high 
yields thus induced a marked rise, from 
20 billion to 32 billion ecus, in issues of 
floating-rate notes. 
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The volume of fixed-rate bonds shrank 
by 10% to 112 billion ecus, while the 
currency breakdown also changed: 
dollar-denominated issues declined 
sharply whereas the ecu saw a further 
surge in popularity. Ecu-denominated 
issues increased by 25% to 14 billion 
ecus corresponding to almost 10% of 
the market or slightly less than sterling 
which ranked third among the most 
used currencies of issue, behind the yen 
(15.5%) and the dollar (31%). 


Trends in exchange rates for the 


dollar and yen against the ecu 
USD JPY 





1989 1990 











Gross yields on bonds 

issued mainly by public-sector issuers and 
quoted on the various financial markets in the 
Community. For the United Kingdom and Ire- 
land, yields have been calculated, for purposes 
of comparability, on the basis of an annual 
rather than a semi-annual compounding of in- 
terest. . 
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High coupons, limited exchange risk, 
the pace of economic integration and 
indirect support offered to the ecu mar- 
ket by certain governments and supra- 
national institutions (notably the EIB) 
through the launch of large issues 
doubtless explained this sector's ad- 
vance. The introduction on the MATIF 
in France of a notional long-term 
futures contract for ecu-denominated 
bonds gave an additional fillip to the 
market which also saw increased trad- 
ing by institutional investors. 


Furthermore, greater activity in the 
Deutsche Mark (particularly in the 
floating-rate compartment), French 
franc and Italian lira sectors more than 
offset a reduced volume in the sterling 
sector. The volume of new international 
issues denominated in Community cur- 
rencies was thus pushed up from some 
34% to 39%. 


EIB ACTIVITY ON THE CAPITAL 
MARKETS 


The growth in Bank lending activity, 
particularly towards the end of the 
year, prompted the EIB to increase its 
calls on the capital markets. The aggre- 
gate amount tapped from the medium 
and long-term compartments came to 
9815 million, representing a rise of 
13% over 1989. Short-term operations 
totalled 1155.7 million as against 
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The changing pattern of activity among 
currencies could also be traced to the 
gradual erosion of swap opportunities 
resulting mainly from the improved 
transparency of markets, the increasing 
importance attached to credit standing 
and greater sophistication on the part 
of investors. The relative deterioration 
in swap opportunities generally forced 
borrowers to revise their funding tar- 
gets. These developments affected mar- 
ket liquidity and made long-term swaps 
more difficult to arrange. 


_uncertain climate, investors 
to favour high-quality bor- 
rowers offering large, liquid issues. 
Hence, raising funds through bond 
issues was almost the sole prerogative 
of the group of privileged borrowers 
comprising governments, — supra- 
nationals and other top names. 


In an 
tended 


315.6 million during the previous year, 
the upturn being attributable mainly to 
uncertainties overhanging trends in 
long-term rates. Data given in this 
chapter cover Bank activity on the capi- 
tal and money markets prior to swap 
operations, confined to some 600 
million overall. 


The bulk of funds raised on the medium 
and long-term markets derived from 
fixed-rate public issues and private 





borrowings amounting to 8629.7 
million (8355.7 million in 1989), of 
which 64.9 million were swapped into 
floating-rate funds. Floating-rate oper- 
ations totalled 829 million, in contrast 
to 328.5 million in 1989, of which 
192.7 million were swapped into fixed- 
rate funds. With a view to part-financ- 
ing early redemption of its borrowings, 
the Bank approached the American 
market with medium-term note issues 
worth 356.3 million in all. 


In the light of vigorous growth in 
demand for variable-rate loans, the 
EIB maintained a particularly active 
presence on the money markets, boost- 
ing its ecu-denominated commercial 
paper. programme from 200 to 700 
million and launching new programmes 
in three currencies: sterling (353.1 
million), guilders (130.2 million) and lire 
(198 million, of which 162.1 million 
were issued on 31 December 1990). As 
in the past, all commercial paper pro- 
grammes were accompanied by 
back-up lines for a specific or renew- 
able term (“evergreen”) which served 


to ensure the success of the operation 


by allowing short-term resources to be 
raised even in the event of temporary 
disturbances on the markets and so 
avoiding any transformation risk. 


Constantly guided by considerations of 
prudence and systematically verifying 
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the standing of financial institutions 
acting as its counterpart, the Bank con- 
cluded six swap operations totalling 
622.6 million as against 1 145.1 million 


in 1989, Hence, currency swaps enabled 


it to obtain particular currencies at 
fixed rates which could not be secured 
on satisfactory conditions from other 
sources. By concluding interest-rate 
swaps, the EIB also succeeded in match- 
ing its borrowers’ wishes with those of 
investors whenever the market exhib- 
ited a preference, in a given currency 
(dollar or yen), for an interest-rate for- 
mula — fixed or floating-rate — which 
did not align with the Bank's disburse- 
ment needs. Certain swaps were con- 
ducted as hedging operations where a 
specific market (Italian lira) precluded 
recourse to traditional! instruments such 
as delayed-rate setting contracts or to 
other techniques such as futures. ° 


Pattern of aggregate 
ecu-denominated public issues 
on the markets, 
1981-1990 


million 
ecus 


3 000 


-81 82 83 84 85 86 87 88 89 90 


[™] National markets 


[] International markets 
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In order to cater for ever-increasing 
requirements, the EIB stepped up, wher- 
ever possible, its policy of diversifying 
instruments offered on the national and 
international markets: its operations 
ranged from public issues and private. 
borrowings to bank loans at fixed or 
variable rates — occasionally com- 
bined with interest-rate or currency 
swaps — and commercial paper issues 
with back-up lines. 


The ecu again headed the list of the 
Bank's borrowings in 1990 with a total 
of 1755 million tapped on a very 
buoyant market, including 500 million 
at floating rates. This currency ben- 
efited from a far more favourable en- 
vironment than in the previous year, 
particularly in the light of strengthening 
of the European Monetary System and 
progress on establishing economic and 
monetary union. The bond market also 
witnessed the emergence of jumbo 
issues, the liquidity of which made for 
substantial dealings on the secondary 
market, and the introduction of futures 
contracts both on the MATIF in Paris 
and, in 1991, on the LIFFE in London. 








Table 12: Resources raised in 1990 


(million ecus) 


Before swaps Swaps . After swaps 
amount % amount amount % 
1. MEDIUM AND LONG-TERM OPERATIONS | | | | 
Fixed-rate borrowings 8 629.73 78.41 117.12 8 746.85 79.55 
Community | 5 851.74 53.17 203.23. 6 054.97 55.07 
ECU 1 271.88 11.56 — 1688 1 255.00 11.41 
FRF 1 085.41 9.86 _ 1 085.41 9.87 
DEM 978.15 8.89 — 978.15 8.90 
GBP 692.82 6.29 285.00 977.82 8.89 
ESP . | 614.28 5.58 —_— 614.28 5.59 
BEF 330.35 3.00 —_ 330.35 3.00 
ITL | 391.38 3.56 — 64,90 326.48 2.97 
NLG 312.10 2.84 — 312.10 2.84 
PTE _ 3 123.59 1.12 — 123.59 1.12 
LUF : 51.79 0.47 — 5179 0.47 
Non-Community | «277798 25.24 — 86.10. 269188 = 24.48 
USD 1 360.25 | 12.36 — 178.57 1 181.68 10.75 
CHF «732.28 © 6.65 86.13 818.41 7.44 
JPY 586.57 §.33 105.22 69179 6.29 
CAD 98.88 0.90 — 98.88 < ; 
Floating-rate borrowings 829.05 7.53 — 127.82 701.22 6.38 
TL 296.93 270 64.90 361.83 3.29 
DEM 145.38 1.32 — 145.38 1.32 
FRF 29.02 0.26 — 29.02 0.26 
NLG 86.09 0.78 — 86.09 0.78 
USD — 87.50 0.79 — 87.50 ‘ — 
JPY : 184.13 1.67 — 105.22 78.91 0.72 
USD-denominated notes 356.26 3.24 — 356.26 3.24 
Total 9 815.04 89.18 — 130.70(') 9 804.34 89.17 
a A 
2. SHORT-TERM OPERATIONS 
Commercial paper 1045.71 10.47 — 1145.71 10.42 
ECU 500.00 4,54 — 500.00 455 
GBP . 353.19 3.21 — 353.19 3.21 
ITL 162.31 1.47 — 162.31 1.48 
NLG 130.22 1.18 -_ 130.22 1.18 
ECU-denominated notes 10.00 0.09 — 10.00 0.09 
atlas Pane Sey ET REE 
Total 1155.71 10.50 _ 1155.71 10.51 
i ee 
3. THIRD-PARTY PARTICIPATIONS IN BANK LOANS 
USD 35.58 0.32 — 35.58 0.32 


pa nee CUTE Etd EIEIO 
Total (1 + 2 + 3) 11 006.34 100.00 — 10.70 10 995.64 100.00 
rece 


(") Exchange adjustments: 6.17 million ecus — 16.87 million in respect of a private placing priced at a discount. 
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The EIB made an active contribution 
towards these changes on the market. 
In early 1990, it abandoned its policy of 
floating medium-sized issues, certain of 
which could be targeted at a specific 


placement area, in favour of more. 


sizeable borrowings offering investors 
greater liquidity, while taking due heed 
of its loan disbursement schedules. 
Hence, its issues could constitute true 
benchmarks, in common with the 
French Government's “Obligations 
assimilables du Trésor’” (OAT) and 
international borrowings launched by 
the Italian State or the Kingdom of 
Spain. Moreover, by resorting to the 
issue of fungible tranches supplement- 
ing earlier borrowings, the Bank was 
able to extend the policy already 
applied to other currencies of rapidly 
increasing the scale of an initial oper- 
ation. 


At the start of the year, the EIB floated 
a 500 million issue on the international 
market drawing on the American fixed 
reoffered price technique whereby 
banks in the syndicate undertake, once 
the terms have been set, to reoffer the 
bonds at the agreed price, thus aban- 
doning the former practice of passing 
on all or part of their commission. This 
initial 500 million was later sup- 
plemented by a second tranche of 
300 million placed on the international 
market, a third tranche intended par- 
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ticularly for the Italian market and a 
fourth tranche placed with Japanese 
investors. These tranches, fungible with 
earlier issues, served in June to build up 
a borrowing of a size (1125 million) 
comparable to that arranged by other 
major issuers on the market. Private 
placings amounting to 146.9 million 
and targeted mainly at Japan brought 
aggregate fixed-rate funds tapped in 
ecus to ] 271.9 million. 


The high level of demand for sterling, 


particularly. on the part of United 


Kingdom borrowers, explained the sub- 
stantial volume of funds again raised in 
this currency (1 331 million compared 
with 1769 million). Fixed-rate issues 
ran to 692.8 million in all, comprising 
three Eurosterling borrowings and one 
issue on the “bulldog” market, the 
United Kingdom domestic market for 
foreign issuers. The choice between 
these two markets was dictated either 
by maturity considerations, the “bull- 
dog” market being preferred for long 
terms, or by the attractiveness of con- 
ditions available at a given time. The 
EIB pressed ahead with its policy of 
scaling up the size of its issues by 
adding fungible tranches to earlier bor- 
rowings: the operation involving 
100 million pounds sterling launched 
on the “bulldog” market in December 
served to increase to 400 million the 
amount of a borrowing floated in 1984. 
The Bank obtained the balance of its 
fixed-rate resources by concluding 
swap operations for 285 million. In 
seeking to cater for demand for 
variable-rate funds, the EIB became the 
first sovereign borrower since the mar- 
ket was opened to this category of 
issuer in 1989 to launch a commercial 
paper programme for 250 million 
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pounds sterling, floated entirely at the 
end of 1990. 


The Deutsche Mark featured in third 
place among Community currencies 
raised in 1990, with a total of 
1123.5 million tapped. On markets 
preoccupied by the implications of uni- 
fication, the EIB endeavoured, as in the 
past, to diversify its sources of funding. 
Numerous calls were made on the pri- 
vate placings market (‘Schuldschein- 
darlehen’”’) which offered more favour- 
able conditions; nine operations were 
concluded here for DEM 800 million in 
all (391.2 million ecus). The bulk of 
resources (732.3 million), however, 
derived from four public issues on the 
domestic capital market. Activation of 
a fungibility clause made it possible to 
scale up the initial amount of one issue 
from DEM 400 million to DEM 700 
million. The EIB also launched a float- 
ing-rate issue. 


The French frane ranked fourth on the 
list of Community currencies borrowed, 
with much the same volume of funds 
tapped as in the previous year 
(1114.4 million as against 1164 mil- 
lion). Although approaching both the 
domestic and Eurofranc markets, the 
Bank was unable to bolster the nominal 
amount of its calls and was thus com- 
pelled to float eight operations, only 
one of which topped one billion French 


francs. With a view to mitigating these 
difficulties, the EIB issued tranches fun- 


gible with an earlier borrowing; the’ 


‘four issues on the Eurofrane market 
(FRF 4 billion); were thus. effectively 
reduced to two new issues.as such. 
Heedful of the volatility of rates, the 
Bank continued, wherever possible, to 
accompany its issues with delayed-rate 
setting contracts. One floating-rate 
issue was also launched. . 


After remaining almost stable for two 
years, borrowings in Italian lire 
climbed sharply to 850.6 million from 
626 million in 1989. Activity was 
marked by the predominance of float- 


_ . ing-rate operations, firstly in the form 
. - of two calls totalling 296.9 million. on 


the Eurolira: market, which demon- 
- strated considerable vigour in 1990 and 
witnessed a steep rise in new issues, 
and secondly with the novel introduc- 
tion of a commercial paper programme 
in two tranches of ITL 200 billion and 





ITL 100 billion, including 250 billion 
issued at the end of 1990. Fixed-rate 
requirements were covered by two 
fixed-rate issues, one for ITL 200 billion 
on the domestic market and the other 
for ITL 400 billion in the Evrolira sector. : 


In a market climate adversely affected 
by upward pressure on the peseta, the 
EIB succeeded in tapping 614.3 million 
(700.8 million in 1989). Abiding by cus- 
tomary practice, it approached the 
“matador” market, the domestic peseta 
market for non-residents, where it laun- 
ched five issues (ESP 80 billion) despite 
an interruption in activity here. It also 
added further fungible tranches to 
an ESP 20 billion issue which was 
increased to 30 billion, making the 
operation, considered a benchmark, the 
most liquid on the market. 


In the Netherlands, the EIB ienped up 
its borrowings from 317.3 million in 
1989 to 528.4 million. On the inter- 


’ - Table 13: Pattern of resources raised 


national market, it floated a public 
issue for NLG 300 million which, for 
the first time on the Dutch market, 
was accompanied by a delayed-rate 
setting contract covering the Bank 
against fluctuations in rates. With a 
view to meeting its variable-rate re- 
quirements, the EIB drew up a commer- 
cial paper programme involving NLG 
300 million. As in previous years, the 
balance of fixed and floating-rate 
resources was brought in by private 
borrowings concluded throughout the 
year. . 


The volume of funds raised by the Bank 
on the Belgian market was slightly 
down on the previous year, dipping 
from 345.7 million to 330.3 million. The 
lead banks for its BEF 6 billion public 
issue were selected by competitive bid- 
ding for the first time in Belgium for an 
issue of this kind. Four private placings 
totalling BEF 8 billion were also con- 


cluded. 


{million ecus) 











1986 1987 1988 1989 1990 

“Medium and long-term operations (after swaps) 6765.5 5 572.5 7 413.6 8764.9 9 804.3 
Publicissues 5 434.8 3768.4 . 5772.0 7791.3 8 2177 
Private borrowings 1 009.7 996.1 1 2749 973.6 1 230.3 
Interbank operations ~ 321.0 4559 311.2 —_ — 
‘Medium-term notes: — 352.1 55.5 — 356.3 
Short-term operations | — — — 200.0 1 145.7 
Commercial paper, ws _ _ — — 200.0 11457 
Third-party participations in Bank loans z 20.0 - 20.2 — 324 35.6 
Total 6785.5 5 592.7 7 666.1 9 034.5 10 995.6 
_ of which certificates of deposit 252.5 37.5 10.0 
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In Portugal, the: Bank maintained a 
presence on the “navegador” market, 
the domestic market for es- 
cudo-denominated foreign bonds, 
launching two public issues for PTE 
10 billion and PTE 12.5 billion realis- 
ing the equivalent of 123.6 million, a 
substantial upturn over 1989 (86.4 
million). — 


In Luxembourg, dwindling demand for 
the Grand Duchy’s currency on the part 
of the EIB’s borrowers prevented the 
Bank from taking full advantage of 
measures to liberalise the Luxem- 
bourg market. It tapped 51.8 million 
through a public issue and private 
placings, compared with 92 million in 


1989. 


Borrowings in United States dollars 
more than quadrupled compared with 
the previous year (1 537.9 million as 
against 376.2 million). The Bank was 
able to raise funds on more favourable 
conditions than other issuers, particu- 
larly on the Euromarket. The overall 
amount raised in dollars was in fact 
higher as the total included 266 million 
swapped for other currencies. The EIB 
also redeemed early certain of its USD- 
denominated borrowings, chiefly by 
virtue of medium-term note issues. 


The Bank made calls encall the USD 
markets on both sides of the Atlantic. 
At the start of 1990, after two years’ 





absence, it returned to the “yankee 
bond” market, the American domestic 
market for foreign borrowers, where 
funds can usually be raised for longer 
maturities than on the Euromarket. It 
floated two issues here, each for USD 
300 million, one with a life of 11 years, 
the other for 12 years. For the first 
time on the “yankee bond” market, the 
lead manager was selected by competi- 
tive bidding rather than by simple ro- 
tation among each of the banks making 
up the customary issuing syndicate as 
had been the case since the EIB first 
approached this market. The Bank was 
also active on the Eurodollar market 
with shorter-dated paper of between 7 
and 10 years and amounts of between 
USD 300 million and USD 500 million, 
each issue being accompanied by a 
fungibility clause and a delayed-rate 
setting contract. In addition, the EIB 
launched two long-term: floating-rate 
borrowings for modest amounts. 


Despite the fairly difficult climate pre- 
vailing on the markets, partly as a 
result of the restrictive monetary policy 
pursued by the Central Bank of Japan 
and the downturn on the stock markets, 
the EIB nevertheless managed to raise 
a greater volume of funds than in 1989 
(770.7 million compared with 431.5 
million), stepping up its activity on the 
Euroyen market which offered the most 
favourable conditions. 


DISBURSEMENTS AND LOANS 
OUTSTANDING : 


The total amount disbursed in 1990 on 
loans from the EIB’s own resources 
came to 118107 million, comprising 
11 421.5 million made available 
within the Community and 389.2 
million outside the EEC. The amount 
outstanding in respect of loans from 
own resources and | guarantees 
climbed from 536303 million at 
31 December 1989 to 61 944.8 million 
at 31 December 1990. Details of the 
principal forms of guarantee covering 
these loans are provided in Annex B 


(Note 2) to the Financial Statements, 
page 71. 


Disbursements made in 1990 on 
financing operations from Community 
or Member States’ resources 
amounted to 141 million, consisting of 
46 million for loans provided under 
the NCI facility and 95 million for 
operations in the African, Caribbean 
and Pacific States and certain 
Mediterranean countries. The amount 
outstanding on operations accounted 
for in the Special Section dipped from 
the previous year's figure of 
8 053.4 million to 7058.8 million at 
the end of 1990. 





Table 14: 1990 — breakdown by currency of resources raised 





ECU GBP DEM FRF ITL ESP NLG BEF PTE LUF = USD CHF JPY ‘Total 
million ecus 1765.0 1331.0 11235 11144 8506 6143 5284 330.4 1236 518 15735 8184 7707 109956 
% 160 12.1 10.2 10.1 77 «56 48 3.0 1.1 05 143 74 7.0 100.0 











Four issues were floated during the 
year for amounts of between JPY 
20 billion and JPY 40 billion and for 
maturities of between 7 and 10 years, 
three of which were fungible for a 
total of JPY 80 billion. In response 
to demand for variable-rate funds, 
the Bank launched a JPY 35 billion, 
18-year issue, part of which was 
swapped for fixed-rate resources. 


RESOURCES AVAILABLE 


12.000 

9000 ‘ 

as Resources raised: 
sake aggregate resour- 


ces ran to 10 995.6 
million in 1990 
compared __ to 
9 034.5 million in 1989, representing an 
increase of 22%. The EIB’s active 
presence on the markets coupled with 
its swap operations enabled the Bank 
to cater appropriately for loan disbur- 
sement requirements. Disbursements 
from own resources totalled 
11.8107 million (11015 million — in 
1989), with a marked concentration 


0 
64 87 88 89 90 





With demand from its borrowers far 
outstripping previous levels, the volume 
of Swiss franes procured by the EIB in 
1990 climbed to 818.4 million in con- 
trast to 240.4 million in 1989. The Bank 
floated five public issues for amounts of 
between CHF 150 million and CHF 
200 million with the lead manager 
being appointed, for the first time, by 
competitive bidding. The EIB also con- 


during the first and fourth quarters 
(66%). 


Resources available to cover dis- 
bursements, i.e. 10985.6 million after 
swap. operations, derived as to 
9 138.7 million from fixed-rate public 
issues and private borrowings. OF this, 
371 million were the subject of cur- 
rency swaps, 193 million were bor- 
rowed at floating rates and sub- 
sequently swapped for fixed-rate funds 
and 35.6 million took the form of third 
party participations in Bank loans. The 
amount raised for variable-rate oper- 
ations was significantly higher than in 


previous years, standing at 1846.9 


million or 17% of the total (as against 
less than 10% in 1989 and 1988) and 
comprising 701.2 million in direct float- 
ing-rate borrowings and swaps plus 
1145.7 million in commercial paper. 
The EIB also obtained 10 million by 
means of ecu-denominated certificates 
of deposit intended to cover liquidity 
requirements. 
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cluded three private placings. To 
accommodate substantial demand for 
Swiss francs against a backdrop of 
market pressures, the Bank arranged a 
swap for a public issue in Canadian 
dollars. 


The currency breakdown of borrow- 
ings attests to the continuing prepon- 
derance of Community currencies which 
nevertheless accounted for a smaller 
proportion of overall funds tapped 


(71% of the total after swaps compared 
with 88% in 1989 and 84% in 1988). The 


ecu headed the list, followed by ster- 
ling, the Deutsche Mark and the French 
franc, these four currencies between 
them representing 48.5% of resources 
raised as against 63.5% in 1989. An 
increase was recorded in the share of 
non-Community currencies, with the 
dollar in particular accounting for 
14.3% of borrowings and the Swiss 
franc and the yen, about 7% each. 





In 1990, as in the: past, own funds 
remained the principal. source of 
revenue. However, higher investment 
income, already observed in 1989, 
again influenced operating results. 


Receipts of interest and commission on 
loans ran to 4775 million compared 
with 4208 million in 1989, whilst inter- 
est and charges on borrowings totalled 
4130 million as against 3505 million 
the previous year. Management com- 
mission fell from 17 million in 1989 to 
15 million in 1990. 


Investment income (interest and com- 
mission) climbed from 320 million in 
1989 to 409 million in 1990 as a result 
of the persistence of high interest rates 


Resources raised, 1986-1990 


(million ecus) (million ecus) | 

% 6785. 5593 © 7 666 9034 10 996 48 858.3 % FATS caD 
wl ed ee Es = Fe Se ey ce 
a a Og ee OO a 
ToL [fe Be 
70 5 | Pies | ; ; ‘ie 
sea ree bl |= a= 
CHR YE ooo fs BS 
“ + E+ Kat, pred te oe 
“COTE EY Ey stay 
20 g es il amas 3 cael eee ee 3 20 Fy BEF 
ASB eg ey eye Ey. oe 
0 Z ee ouwwe &, oom Sy a je o C1 DKK -IEP ~ LUF ~ PTE 

6 1987 1988 1989 1990 











Results for the year 


throughout the year combined with the 
increased volume of funds employed. 


In contrast to the negative result of 
1 million recorded the previous year, 
financial income showed a surplus of 
6 million over financial charges in 


1990. 


Taking into account exchange differ- 
ences and after providing for amortis- 
ation of issuing charges and redemp- 
tion premiums (90 million), administra- 
tive expenses and charges plus de- 
preciation of buildings, furniture and 
equipment, the Bank's operating surplus 
amounted to 893 million. After due 
allowance for the effect of changes in 
conversion rates vis-a-vis the ecu, i.e. 


+ 1 million, the balance of the profit 
and loss account amounted to 894 
million in 1990 as against 808 million in 


1989, 


The Board of Directors has decided to 
recommend that the Governors appro- 
priate the balance of the profit and loss 
account (894 million) to the Reserve 
Fund which, following the doubling of 
the Bank's capital, does not yet amount 
to 10% of subscribed capital. 


At 31 December 1990, the balance 
sheet total stood at 63 457 million 
compared with 55010 million at 
31 December 1989, a rise of some 
15%. 


Amount of short, medium and long-term 
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borrowings outstanding at 31 December 1990 








DECISION-MAKING BODIES 
Board of Governors 


Succeeding Mr Carlos SOLCHAGA 
CATALAN, Governor for Spain, 
Mr Pierre BEREGOVOY currently holds 
the office of Chairman of the Board of 
Governors which has reverted to 
France, in accordance with the system 
of annual rotation, for the period from 
the Annual Meeting held in 1990 to 
that scheduled for June 1991. 


Chairmanship of the Board will pass to 
the Governor for Ireland, Mr Albert 
REYNOLDS, from June 1991 until the 
1992 Annual Meeting. 


Board of Directors 


Since publication of the Annual Report 
for the financial year 1989, 
Ms Elizabeth LLEWELLYN-SMITH and 
Messrs Manuel CONTHE GUTIERREZ, 
Luis A. GOMES MORENO and Mario 
SARCINELLI have been replaced as 
Directors by Messrs Roy WILLIAMS, 
Vicente Javier FERNANDEZ, Manuel E. 
FRANGA E SILVA and Mario DRAGHI. 
The post left vacant by the resignation 
of Mr Paul MENTRE remains to be filled 
at the time of going to press. Messrs 
RIG. ALLEN, Daniel GIROUX and 
Miguel MORA HIDALGO have been 
replaced as Alternate Directors by 
Messrs David BOSTOCK, Pierre 
DUQUESNE and J.I.C. TOSCANO. 


The Board of Directors wishes to thank 
all outgoing members for their highly 
valued contributions towards Bank 
activity. 





Management and staff 


Management Committee 


The Board of Governors appointed 
Mr Hans DUBORG Vice-President as 
from April 1990. Mr DUBORG, pre- 
viously Permanent Secretary at the 
Ministry of Industry, Copenhagen, suc- 
ceeded Mr Erling JORGENSEN who 
died in February 1990. 


Audit Committee 


At its Annual Meeting on 11 June 1990, 
the Board of Governors renewed the 
appointment of the member of the 
Audit Committee whose term of office 
was coming to an end. Hence, Mr Jodo 
PINTO RIBEIRO, outgoing Chairman, 
was reappointed a member of the 
Audit Committee for the 1990, 1991 
and 1992 financial years. In accordance 
with the customary system of rotation, 
Mr Constantin THANOPOULOS has 
taken over chairmanship of the Com- 
mittee until the Bank's balance sheet 
and profit and loss account for the 
1990 financial year are approved at the 
1991 Annual Meeting. 


GENERAL ASPECTS 


Monitoring of operations 
and internal audit procedures 


During the past year, the Audit Com- 
mittee conducted on-the-spot visits to 
projects in Italy and Ireland, ac- 
companied by representatives of the 
Court of Auditors under arrangements 
concluded between the Commission, 
the EIB and the Court in 1989. Visits 
also took place to Morocco. 
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The Audit Committee bases itself on the 
ongoing work both of the EIB’s Internal 
Audit Division, of which it is systemati- 
cally informed, and of the Bank's out- 
side firm of international chartered 
accountants as well as on the monitor- 
ing activity of the EIB’s departments. ° 


The Internal Audit Division has pro- 
gressively extended its systematic con- 
trols to encompass procedures for 
administering loans and guarantees 
provided by the EIB. Its activity, which 
centres on verifying the effectiveness of 
procedures and identifying risks, also 
covers financial and treasury oper- 
ations, computer security and adminis- 
trative expenses. 


EIB scholarships and prizes 


In 1990, Mr Erling Jorgensen was com- 
memorated by the creation of a schol- 
arship in his name: the Erling Jorgensen 
European Investment Bank Scholarship, 
administered by the Institutes of Econ- 
omics and Statistics at the University of 
Copenhagen. 


Since 1978, with a view to fostering 
research at European level, the EIB has 
awarded three scholarships each year 
to students preparing their doctoral 
theses at the European University 
Institute in Florence. 


In addition to these scholarships, the 
EIB awards the EIB Prize every two 
years for a dissertation on “investment 
and financing” in the broad sense. The 
EIB Prize will next be awarded in 1991. 


Cooperation with the European 
Bank for Reconstruction and 
Development (EBRD) 


In accordance with the wish expressed 
by the Heads of State and Government 
at the meeting of the European Council 
held in Strasbourg (9 December 1989), 
the EIB has provided active support for 
establishing the EBRD, placing at its 
disposal experts on operational and 
administrative matters. In addition to 
its contribution as a shareholder, the 
EIB has furnished the EBRD with finan- 
cial assistance by making a treasury 
advance and acting as the EBRD’s 
trustee for receipt of the first instalment 
of its paid-in capital (see box article, 
page 19). 


MANAGEMENT OF HUMAN 
RESOURCES 


Personnel policy 


Three years after entry into force of the 
new remuneration and advancement 
system geared more to recognition 
of individual merit, a comprehensive 
review of its operation has been under- 
taken with the Staff Representatives. A 
survey, prepared and processed with 
the assistance of an independent con- 
sultant, has accordingly been con- 
ducted among staff. The high response 
rate coupled with the number and con- 
structiveness of suggestions received 
should enable various improvements to 
be made to the system. The Staff Rep- 
resentatives have been closely associ- 
ated in this work. 


7” 
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Equal opportunities 


The Bank pursues a policy of equal 
opportunities, the results of which 
should be felt in coming years. This 
policy involves, firstly, systematically 
encouraging applications from female 
candidates during external recruiting 
campaigns and, secondly, fostering 
internal promotion of female staff. On 
this latter point, it should be noted that 
continuous efforts have been made to 
enable secretarial, clerical and support 
staff to take up executive positions: 
since 1985, some 27 female staff have 
moved into the executive category, 
thereby raising the proportion of 
female employees in this category to 
some 22%, 


Data processing 


Particular emphasis continues to be 
placed on the optimum use of both 
human and material resources. Hence, 
the Bank has pressed ahead with exten- 
sion of computer facilities. At the same 
time, the development of microcomput- 
ing plus associated training _ pro- 
grammes are facilitating a more 
flexible, decentralised organisational 
approach, ‘calling to an_ increasing 
extent on the creativity of individual 
users; microcomputing is also promot- 
ing and improving scope for data pro- 
cessing applications in the Bank's other 
offices and enhancing their communi- 
cations with the EIB's headquarters. 


Training 


The EIB has continued its endeavours to 
underpin staff adjustment to changing 
and more diverse tasks. In 1990, some 
4152 days were given over to training 


6] 


centred on banking techniques, man- 


agement, data processing and 
language tuition. 
Staff 


At 31 December 1990, the staff comp- 
lement totalled 724, of whom 368 held 
executive positions. During the year 
under review, 37 new members of staff 
were recruited and 28 staff members 
left or retired from the Bank. | 


Staff 


Secretarial, 

comple- Executive Clerical and 

Year ment Staff Support Staff 
1986 678 297 38) 
1987 699 344 355 
1988 710 357 353 
1989 718 366 352 
1990 724 368 356 


Staff complement related to total 
Bank activity 
1960-1990 


Workforce Activity 
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Over the past five years, whereas the 
staff complement as such has grown 
very modestly (+ 6.8% in all), the num- 
ber of executive employees has stabil- 
ised at around 50%. 


Internal 


In 1990, the EIB was deeply saddened 
by the untimely death of three members 
of staff, Ms Michéle FAZIO and Messrs 
Alfredo MAGNANI and Vincenzo 
MAZZOLINI. 





Since publication of the Annual Report 
for the financial year 1989, changes 
have occurred in: 


— the Legal Directorate, where 
Mr Jérg KASER, Head of Directorate, 
has retired; his responsibilities have 
been entrusted to Mr Xavier HERLIN; 


— the Technical Advisory Service, 
where Mr Hellmuth BERGMANN, Chief 
Technical Adviser, and Mr Robert 
VERMEERSCH, Group Leader, have 
also taken retirement. Mr Jean-Jacques 
SCHUL has been appointed Group 
Leader and made responsible for coor- 
dinating the Service's activities and 
Mr. Ginter WESTERMANN has likewise 
been appointed Group Leader. 


* 
x * 
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The Board of Directors wishes to thank 
all of the staff for the quality of their 
work and expresses its satisfaction with 
the consistently high level of pro- 
ductivity. It would like to encourage 
continuance of such achievements. 


Luxembourg, 16 April 1991 


The Chairman of the Board of Directors 
Ernst-Ginther BRODER 
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BALANCE SHEET AT 31 DECEMBER 1990 


In ecus — see notes to the financial statements, Annex E 


ASSETS : 3 31. 12, 1990 31. 12. 1989 





Receivable from Member States on account of called capital : 
[ANNEX ALG. & eo as 748, oe Ss Es ea es ere Rw, eo CE 493 312 500 657 750 000 


Cash and bank deposits 
At sight and up to one year’s notice». . . 1 1 ee ee ©) 930561971 410: 2 087 965 892. 


For more thanone year . 6 6 ew ew ee ee ee _—. 2 283 164. 


3 056 171 410 © 2 090 249 056 


Investments (Note B) 


For not more thanone year. 6 1 6 ee ee ee es 326 239 063 » 447 859 979 
Formorethanone year . 2... 6 ee ee ee ew 1086 381513: 758 346 252 

1 412 620 576 - 1 206 206 231 
Borrowing proceeds tobereceived . . . ... 2... 430 082 811° 495 510 535 


Receivable from Member States for adjustment of capital 


contributions FANGEX ODO} ie Se ee See SE ee a 1 943 469 © 27596112. 


Loans (Annex B) 


Total outstanding © yp de eo OR ee ee Se a RR ae ee eS |= BTS50 952 986: 53 288 385 531 
less: undisbursed balance Sh sal ae: Ge at BA fat +4 te. a ah oe, 6 889 187 241: 5 615 908 103 
54 661 765 745 | 47 672 477 428. 


Contra accounts to guarantees : 


In respect of loans under mandate: . . 2... 6 se we _— 834 931 


excluding those in respect of loans granted by third parties: 
1990: 248 151 124; 1989: 207 296 335 


in respect of participations by third parties in Bank loans: 


1990: 145 684 390; 1989: 133 815 219 


Land and buildings (NoteC) . . 2. 2. we ee ee 34 527.199 36 053 339 


Accrued interest and commission:. . . . . .. 2. es 1 556 077.133. 1319 388 218 


Receivable : in: respect: of EMS interest subsidies: paid in: 


advance (NoteH). 2. 2 6 6 ee ee ee te 138 918 461 163 825 079 
Unamortised issuing charges) . . . 6. 1 1 2 se ee 467 308 709 : 432 463 912 
Unamortised redemption premiums... . . : ; & ws 3581 897° 4604 544 

470 890 606 437 068 456 - 
Special deposits for service of borrowings (NoteD) . . . 1114 102 166 - 780 987 222 
Miscellaneous (NoteG) 2... 1. 6 1 ew we ee 86 135 645 - 122 058 061: 


63 456 547 721. 55 010 004 668 
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LIABILITIES. 





31.12.1990 > 


31. 12,1989 


ne ne arene een ee TLL LLL NT A TT TT NC YASS Srey raPSPPSPPTPTPTPPr irs prereset SSPSR 


Capital (Annex A) 
SUDSCHIDED © as we 2 ae ae es ewe GE eee, 28 800 000 000 : 
Unealied ste. “y. 1) sexe Sh. ar Se A 26 204 061 724° 
2 595 938 276 : 
Reserve fund(Notel) . 2... ....4.4 2 880 000 000 © 
Additional reserves (Notel) . 2. 2... 1. ee 3 086 332 745: 
Provision for ecu conversion rate adjustments (Note lL) . . —. 
Staff pension fund (Note E) . . 135 534 572 
Payable to: Member States: for: adjustment: of capital: 
contributions (AnnexD) . . . . 5. - S e e E 10 634 853 
Short-term notes (AnnexC), . 2. 1... ww 2 088 934 562. 
Medium and long-term borrowings (Annex. C) 
Bondsandnotes. 2... 1 ww ee ee we ww we) 44002 215 221° 
OMNGr ss: She ed we OAT a et Se SOTO TAD 
46 762 381 370 © 
Redemption premiums... . 0... 1 ew ee 6 989 181: 
46 769 370 551 : 
Sundry creditors (Note F) . . . .. 1. 1 248 461 502° 
Guarantees : 
Onloans undermandate' . . . — 
On loans granted by third parties: 
1990: 248 151.124; 1989: 207 296 335 
On participations by third parties in Bank loans: 
1990: 145 684 390; 1989: 133 815 219 
Interest subsidies received in advance (NoteH) . . . . . 435 042 603° 
Interest subsidies. received in advance for the account of | 
third parties(NoteH) . 2. . 2... wee ee _ 42180 170° 
477 222.773 | 
Accrued interest and commission and interest received in: 
GGVGNCG? cs & Sle ol ce Sa SO A OR. ee EE 1 875 172 561° 
Coupons and bonds due and not yet paid (Note D) Sige ote 1114102 166° 
Miscellaneous (NoteG) 2... 6... ee ee 280 735 264° 
Balance of profit and loss account (NoteL) . . ... . 894 107 896. 
63 456 547 721: 
MEMORANDUM ACCOUNTS» 
Special Section 
Trust management funds: 
—~ for the account of Member States 2. 2... . 2 u 214 982 106» 
~~ for the account of the European Communities. a 4 6 307 282 047 © 
Securities received as guarantee for loans under mandate. . . —. 
Securities received on deposit’... 2. ww ee ee 25 000 000 
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a 


28 800 000 000. 
26 204 061724 
2595 938 276 
2 880 000 000 
2.221 397 327 
56 861 930 
118 080 850 
18793 621, 
997 512045 
34 993 465 387 
$330 902 897 © 
4] 324 368 284 © 
__7 960 259° 
41 332 328 543. 
960 137 633. 
834931 
26 678 721 | 
573 382 524. 
1 537 001 360. 
780 987 222° 
128 674918. 
___808 073 488 - 
35.010 004 668° 
235 531 682 
7 152891 450 
834 931 
50 000 000 








STATEMENT OF SPECIAL SECTION (') AT 31 DECEMBER 1990. 


In ecus — see notes to the financial statements, Annex E- 





ASSETS: 31. 12. 1990: 31. 12. 1989 
Member States: 
From resources of the European Atomic Energy Community 
Loans . 
— disbursed (7)... 2. 6. 6 6 ee ew ew ew ew ee 1 683 493 948 | 1 937 319 120 
From resources of the European Economic Community 
(New Community Instrument for borrowing and lending) 
Loans : | 
—  undisbursed:. . 2. 2. 2 2 6 8 ee te ew he we 136 543 416. 208 322 119 
— disbursed: . 6. 6 0 ee ee ew ew ew we we ew ew et) 63737 087 084: 4398 617 093 
- Total (3) 3 873 580 500 | 4 606 939 212 
Turkey 
From resources of Member States. 
Loans. 
— undisbursed ... 2. 1 2 6 ee ee et ee 29 434 437. 28 298 759 
— disbursed) 2. 2 66 6 ee ee ee eh ee el 214 982 105 235 531 682. 
Total (4) 244 416 543: 263 830 441 
Mediterranean countries: 
From resources of the European Economie Community 
Loans : 
—  undisbursed . 2. 6. 6 6 6 ee ee ee ee 10 203 972 12 199 341 
— disbursed= . .. « 6 « © © © » © © © © © we eo 290 964 167 293 591 499 
301 168 139 © 305 790 840 
Risk capital operations: 
— amountstobepaidup . . . 2. 2 2 ee ee ee 22 377 746 19717 178 
—  amountsdisbursed . . . 1. e+ 6 2 ee eh ew ew 10 995 128 5 656 492 
33372874 — 25 373 670 
Total (°) 334541013: t—«™ 331 164510 
African, Caribbean and Pacific States : 
and Overseas Countries and Territories: 
From resources of the European Economic Community 
First and Second Yaoundé Conventions - 
LGONS 6 SS a> i a a De ee e. 28 78 393 693 © 83 860 687 
Contributions to the formation of risk capital : 
Amounts disbursed: 2. . 1.0. 6 ee ee 2-5. 1 223 004 1215971 
Total (°) 79 616 697." 85 076 658 
First, Second and Third Lomé Conventions - 
Risk capital operations : 
— amountstobepaidup: . 2. 6 6 6 ee ee ee 337 961 791 396 454 274 
—  amountsdisbursed) . . 2 - 2 2 ee ee ee es 505 175 023 | 432 630 588: 
Total (7) 843 136 814 | 829 084 862. 
Grand total 7 058 785 515 8 053 414 803 


qemrwerrererererttemcn mnt AE Pc PEEPS Ses SL nD NNN NE 


N.B.: . 


Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for 


recovering principal and interest: 


a) under the First, Second and Third Lomé Conventions: at 31 December 1990: 1 033 911 567; at 31 December 1989: 937 775 153. 


b} under Financial Protocols signed with the Mediterranean countries: at 31 December 1990: 121 707 368; at 31 December 1989: 109 048 459. 


() The Special Section was set up by the Board of Governors 
on 27 May 1963: under.a decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account 
of and under mandate from third parties. 


(2) Initial amount of contracts signed under the decisions of the 
Council of the European Communities of 29 March 1977 
(77/271 /Euratom), 15 March 1982. (82/170/Euratom) and 


5 December 1985 (85/537/Euratom) providing for an amount 
of three billion as a contribution towards financing commer- 
cially-rated: nuclear power stations within the Community 
under mandate, for the account and at the risk of the European 
Atomic Energy Community: 

Add: exchange adjustments 


Less: repayments 


> 
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2773 167 139 
+ 91562 480 
— 1] 181 235 671 

1 683 493 948 











LIABILITIES: 31. 12. 1990: 31. 12, 1989 
Trust management funds : 
Under mandate from the European Communities 
European Atomic Energy Community 1 683 493 948 - 1 937 319 120. 
European Economic Community: 
— New Community Instrument: bot te oe ae Sa 3 737 037 084 4398 617 093° 
— Financial protocols with the Mediterranean countries. . 301 959 295° 299 247 991: 
— First and Second Yaoundé Conventions 79 616 697. 85 076 658 . 
— First, Second and Third Lomé Conventions . 505 175 023 ° 432 630 588 » 
: 6 307 282 047. 7 152 891 450. 
Under mandate from Member States a ee 214 982 106 : 235 531 682 
Total 6 522 264 153 | 7 388 423 132. 
Funds to be paid up: | 
On New Community Instrumentloans . . . 1... 136 543 416. 208 322 119: 
On loans to Turkey under the Second Supplementary Protocol -. 29 434 437. 28 298 759. 
On loans and risk capital operations in the Mediterranean coun- 
tries" ge oa BE tel, Se. SG, ee Se he St le We A Ter it eS 32 581 718° 31916 519 
On risk capital operations under the First, Second and Third 
Lomé Conventions. . . 6. 1 ee eee at & 337 961 791 396 454 274 
Total 536 521 362 664991 671 
Grand total: 8 053 414 803 


7 058 785 515 





(3) Initial amount of contracts signed under Council. Decisions. 
78/870/EEC of 16 October 1978 (New Community Instrument), 


82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 


and 87/182/EEC of 9 March 1987 for promoting investment 


within: the Community, as well as. 81/19/EEC of 20 January 


1981 for reconstructing areas of Campania and ‘Basilicata. 
(Italy) stricken by. an earthquake on 23 November 1980, and» 
81/1013/EEC of 14 December 1981 for reconstructing areas. 
stricken by earthquakes in Greece in February and March 1981 
under mandate, for the account and at the risk of the European: 
6 359 953 454: 


Economic Community: 

Less: exchange adjustments 
cancellations. 
repayments - 


16 236 026 
163 963 712. 


(*) Initial amount. of contracts signed for financing projects in. 
Turkey under mandate, for the account and at the risk. of 


Member States: : 417 215 000 

Add: exchange adjustments + 2091910 
Less: cancellations: 215 000 

repayments : 174 675367 = --174 890 367 

244 416 543° 


(3) Initial amount of contracts signed for financing projects in 


the Maghreb and Mashreq countries, Malta, Cyprus, Turkey 
and Greece (10. million lent prior to accession’ to EEC on 
1 January 1981) under: mandate, for the account and at the 


risk of the European Economic Community : 342 709 000 
Less: cancellations. 1 658 000° 
repayments 6509987 — 8167 987 


334 541 013. 


2306173216. —2 486 372 954 . 
| 3 873 580 500. 


(*) Initial amount of contracts signed au cae: projects in- 


the. Associated: African States, Madagascar an 


Mauritius, 


and .the Overseas Countries, Territories: and Departments. 
(AASMM—OCTD) under mandate, for the account and at the. 
risk of the European Economic Community: 


~—- loans on special conditions 139 483 056. 
— contributions to the. for- 
mation of risk capital 2502615° 141985671 
Add: 
— capitalised interest 1178 272. 
— exchange adjustments. 78337135 + 9011985. 
Less: 
— cancellations 1 573 610 
— repayments 6? 807 349 — 71380959 
79 616 697° 


(7) Initial amount of contracts signed for financing projects in: 
the African, Caribbean and Pacific States and the Overseas | 
Countries and Territories (ACP—OCT) under mandate, for the. 
account and at the risk of the European Economic: Com-- 


munity:. 
— conditional and subordi- 

nated loans ; 938 415 000. 
— equity participations: 13.960 419° =: 952.375 419 
Add: 
— capitalised interest + 1251955" 
Less: | 
— cancellations: 54 369 913. 
— repayments. 49 307 247° 
— exchange adjustments” 6 813 400° —110 490 560 

——- 843.136 814: 


SS 
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1990 


In ecus — see notes to the financial statements, Annex E 











INCOME 1990 1989 - 
Interest and Zamnissien onloans. . . . . 6. « « « «© ©4774 794646 4207 834064. 
Interest and commission oninvestments: . . . . . . . 408 715 038 . 319 643 247 
Management commission (Notel). . . . . . « + +. 15 407 552° 16 945 985 
Financial and other income (Note K) . . . . 1. 6 1 ee 41 603 561 23 575901 
5 240 520797 © 4 567 999 197 
EXPENDITURE 
Administrative expenses and charges (Note J) . . .. . 85 214345. 77 212 367 
Interest and charges on borrowings:. . . . . . . ~ . 4129868100° 3 505 313 646 
Amortisation of issuing charges and redemption premiums - 90 539 366. 84 275 081 
Financial charges (NoteK) 6 6 6 ee ee ee 35 528 361 , 24 867 873 
Depreciation : 
— of net purchases of furniture and equipment . . . .. . 4081 989: 2 515029 
=—-Of DUIGINGS® 6 “i. a aa 1 681 000 - 1 681 000 
Exchange differences. . 2. 6. 6. 6 6 6 ee te te we 591 208 864 184 
4 347 504 369 3 696 729 180 
Operating surplus»... . .. ee ae ae ee ee 893 016 428. 871 270 017 — 


Net increase/decrease arising from the revaluation of net: 
Bank assets not subject to adjustment under Article 7 of 
the Statute (NoteA§ 1). 6 ww ee ee ee + 1091468° — 63196 529 


Balance (Notel) 2. 1 wee ee ee we 894 107 896 | 808 073 488 | 
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Statement of changes in financial position as at 31 December 1990 
In ecus — see notes to the financial statements, Annex E 


eee ne ee TT Se TT sss rrr rTP rrr ess psu Suess pss rps sssastsenetstnmnninnmnenintn 


Source of funds: 
Balance of profitandlossaccount . . . 1... ew ee 
Items not involving movement of funds: 


Depreciation of buildings, net purchases of furniture and 
equipment» $e Shp he “Gr, <A AG. eee se? OS ae oe 
Amortisation of issuing charges and redemption premiums 
Increase in accrued interest and commission payable and interest 
received inadvance. . . 1. 1 ww wwe ee ee 
Increase in accrued interest and commission receivable 


Other sources: 

Borrowing proceeds . . . . . 

Loan repayments tothe Bank»... . . 1. 
Capital paid in by Member States. . . . . . 

Exchange adjustments inrespect ofloans . . .. 4.0... 
Decrease in sundry debtors . . . : 


Net decrease (increase) in capital adjustment accounts of Mem- 
berStates . . . , a 


Increase in sundry creditors, miscellaneous liabilities, staff pen- 
sion fund and net interest subsidies . . . 2... ee 
Total” 


Use of funds. 

Cash was used for: 

Netloandisbursements . . . . . . 2... ee es 
Redemption of borrowings . 2. . 1 1 ew we ee 
Issuing costs and redemption premiums in respect of borrowings. 
Additions to land, buildings and furniture 2. 2. 2. . 1. 
Exchange adjustments in respect of borrowings . . . . . . 
Increase in cash, bank balances and investments... . . . 


Total: 


894 107 896 


5 762 989. 


90 539 366 


338 171 201 


~~ 236 688 915 


1990 


1 091 892 537 


10 972 617 964. 

4084 928 783° 

164 437 500° 
698 597 810 
35 922 416 


17 493 875 


386 584 804 
17 452 475 689 - 


11 772 814910 
3 526 749 360 
124 361 516 

4 236 849. 
851 976 355 
1172 336 699 


17 452 475 689 : 


808 073 488 


4196 029 - 
84 275 081 


237 127918: 
— 167 490 634. 


1989 


966 181 882. 


8 641 488 912. 
4 893 365 208 | 
164 437 500. 
840 780 232. 
90 591 207— 


— 16831 818 


141 915 700 
15 721 928 823 - 


11 126 780 105. 
3 454 031 024: 
144 786 701 
2515 029 
825 355 186 
168 460 778 


15721 928 823 ° 





ANNEX A — Statement of subscriptions to the capital of the Bank. 


at 31 December 1990 
In ecus —~ see notes to the financial statements, Annex E. 


SSE EE ee 
Subscribed | Available Paid in at Total paid in and. 


Member States capital (') for call (7) _ 31 December 1990 To be paid in (') to be paid in 


Germany : ; 5 508 725 000 3011 195 625 409 077 187° 88 452 188° 497 529 375 
France’... . 5 508 725 000 3011 195 625- 409 077 187° 88 452 188. 497 529 375 
Italy. i 5 508 725 000 3 O11 195 625 385 452 187 112 077 188 - 497 529 375 - 
United Kingdom: . 5 508 725 000 3 O11 195 625 409 077 187° 88 452 188 . 497 529 375 — 
Spain. 2 024 928 000 1 843 594 060 146 649 140 34 684 800. 18] 333 940° 
Belgium . . 1 526 980 000. 1 390 237 750 110 586 750 26 155 500. 136 742 250. 
Netherlands. . 1 526 980 000 1 390 237 750 110 586 750 26 155 500° 136 742 250. 
Denmark. eo 773 154 000 703 917 450. 55 993 275, 13 243 275. 6? 236 550 

Greece: . . 6 ew ee 414190 000. 377 098 250 29 997 126 7 094 624° 37 091 750. 
Portugal 2. 2... we 266 922 000 243 018 914 19 3317 011. 4572075. 23 903 086 ; 
Ireland... . we 193 288 000 175 978 900 13 998 300 3 310 800 © 17 309 100 

luxembourg . . . 2... 38 658 000 35 196 150. 2799 676 662 174 3 461 850. 
Total. 28 800 000 000 © 26 204 061 724 2 102 625 776 : 493 312 500 © 2595 938 276 . 


ee 

(") As from 1 January 1986, the subscribed capital was increased from 14 400 000 000 ecus to 28 800 000 000 ecus. This doubling of the capital incorporates the increased 
contributions of the Ten, the alignment of Italy's share of the subscribed capital with the shares of Germany, France and the United Kingdom (Decision of the Board of 
eee 11 June 1985) and the contributions of the two new Member States, Spain and Portugal {Article 2 of Protocol No 1 to the Act of Accession signed on 

June 1985). 

The amount Me be paid in of 473 312 500 ecus comprises the six instalments of 82 218 750 ecus to be paid in by the Member States on 30 April and 31 October of the 
years 19911993 in respect of their share in the capital increase decided on 11 June 1985. 

(?} Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of borrowings. 


N.B.: As from 1 January 1991, the subscribed capital has been doubled from 28 800 000 000 ecus to 57 600 000 000 ecus as a result of the transformation of 1 225 000 000 
ecus into subscribed and paid-in capital by way of a transfer from the Additionel Reserves and the increase of 27 575 000 000 ecus in Member States’ subscriptions {Deci- 
sion of the Board of Governors of 11 June 1990}. 

(For “Statement of subscriptions to the capital of the Bank at } January 1991", see page 79). 
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ANNEX B — Analysis of loans outstanding: 
at 31 December 1990 


In ecus — see notes to the financial statements, Annex E> 


Number: Total 
of loans outstanding {') (7) (3 


Amount’ % of total 
disbursed outstandin 


Amount 
undisbursed 


Countries and territories 
in which projects are located ° 


1. Loans for projects within the Sey one related loans 3 ("): 

Germany. 2. 1. 6 ee ee es 160 9 039 240 138 911 335 3 230 127 905 5.47 
France = sce eee er Sk ee BO ee oe 377 7 933 989 466 816 143 293 7 117 846 173 12.89 
Italy Se: tae ei ee ale ano hn “e 1 835 22 001 033 630 846 946 619 © 21 154 087 011 3574 
United Kingdom . a ee ee ls Thee fee Vane oR 328° 6 807 270 393 1 463 744 632 § 343 525 761 11.06 
SOGIN 6 ee) eS By Beet Gr ee SS 148 - § 649 $49 528 866 165 244 4783 384 284 9.18 
BelgiOi ee o> Re ce 28° 667 0443117 166 914095 500 130 216 1.08 
Netherlands. . 2. 2. 1. 2 6 2 eo ew es 29 | 961 349 634 96 292 066 865 057 568 1.56 
Denmark: . 2. 5 6 5 8 te we we 148 2 861 164919 339 880 615 2 521 284 304 4.65- 
Greetes. A oe He Bide © ow A ee 172. 2 072 124 831 96 557 333 . 1 975 567 498 3.37 
Portugal - ee ee eae eee Oe ee 162 2 883 409 841] 432 641 002 2 450 768 839 468 - 
Ireland:. . « 6 0 ee te ee ww 189 2 353 622 826 71 737 763 2 281 885 063 3.82 
Luxembourg OG. niet et Gas Vee ae SS Ze AE Gs 4. 41 645 560 11 852 863 29 792 697 0.07 
Related loans (* 16 624724 040 19 000 000 605 724 040 1.03 





















Total 3 596: 




























58 225 968 219 5 366 786 860 52 859 181 359 94.60 - 
2. Loans for projects outside the Community: 
2.1 Mediterranean countries. 
meray @ Kiwis ae We, Ee Hee 21 684 878 460 328 257 496 356 620 964 
Wee Si bho: @ ah eon 15 301 788 291 123 034 000 178 754 291 
AL eria:. . Wi wee <eS er ues Hae ath ORs 8 269 803 698 156 036 700 113 766 998 
Morocta: i ie. ie te an “Re ee W 207 680 361 60 346 640 147 333 721 
TUNIS wea ok ee oe 22 196 920 681 79 046 690 117 873 991 
Jordan se 6 ks er SS wm Se 18 83 115 162 28 682 500. 54 432 662 
Syrides aM Ye: a Oe: Ow ; 5 80 512793 19 522 000 60 990 793 
Turkey, Set ce, Sea’ bas Bho, 7 49 948 056 — 49 948 056 
Malta 6.4: 6 6 6: % € @ Se es 3 38 898 848 19 535 000 19 363 848 
Cyrus. 6: ew: 80 ee we Re 4 37 693 166 — 37 693 166 
Lebanon a ae 4 9 558 943 —_ 9 558 943 
Sub-total » 138 1 960 798 459 814 461 026 1 146 337 433 3.19 
2.2 Eastern European countries: 
Ai Sie Ta “awl Ue 3 320 000 000 120 000 000 
Poland a a ee ae wel 3 95 000 000 95 000 000 
Sub-total 6 215 000 000 215 000 000 0.35. 
2.3 ACP countries/ ach Tr 
Nigeria: . , ee ee ae ee 6 206 282 788 158 800000 . 47 482788 
Cote-d Woire: 2 2 6 3 8 8 we 18 132 556 337 68 959 819 63 596 518 
Kenya : 3 ‘ , 12 108 838 733 31 769 978 77 068 755 
Zimbabwe - . : ; 8 87 584 312 41 706 687 45 877 625 
Cameroon ‘ ° 8. 77 175 397 2 595 335 74 580 062 
Fiji ‘ 9 54 265 242 19 150 828 35114414 
Zaire. . eM ? 49 689 948 42 676 584 7 013 364 
Papua New Guinea. .  % 5 42 883 265 14 541 000 28 342 265 
Botswana: . ; ‘ 8 40 281 742 10 097 416 30 184 326 
Trinidad and Tobago: ; ‘ 5 36 165 511 10 072 000 26 093 511 
Jamaica :. en de ; 4 31 905 628 14 458 608 17 447 020 
Mauritius : ; ‘ 6 31 574 818 5 507 101 26 067 717 
Ghana. . . 4 24 539 522 8 036 235 16 503 287 
Gabon: : ° 3 _ 20771 700 ~~ 20771 700 
Senegal: . ‘ , 3 16 738 971 — 16 738 971 
al ar tes eG ‘ee 2 16 612 723 6 422 584 10 190 139 
Zambiaz. 2. 6 5 8 6 et ee 2 15 085 088 — 15 085 088 
Molawi . . 1 6 ew ee tw 7 12 960 488 5 918 156 7 042 332 
Barbados. .. . . ‘ 6 12 660 779 7 200 000 5 460779 
Mauritania’. . . + «© 2 «© « 1 12 192 544. — 12 192 544 
West Africa. eg Lah A 2 13 524 182 10 000 000 1 524 182 
Netherlands Antilles. . . 00 5 3 11 089 724 2 600 000 8 489 724 
French Polynesia’. . 2 » 2 « © + 3 10 401 427 7 000 000 3 401 427 
Swaziland... 2 6s 8 ew ew we 5 10 392 403 1 864 857 8 527 546 
CORHO eo 8 ge cee a SH, 3 9728 337 — 9 728 337 
Niger? 6 8 eee 2 & 993 698 — 6 993 698 
East Africa... 2 6 2 se ee 1 6 038 606 2 500 000 3 538 606 
SaintLucia'. . ; se .% 2 5 960 447 3074 167 2 886 280 
New caecon: a ] 5316 666 — 5 316 666 
Togo enh. ako SSO HS a Ae 4 5 265 837 — 5 265 837 
Centrai Abicars 2. a: 2 = ss ] 5024796 3 277 000 1 747 796: 
Guinea - HS: i dar sen ee od 1 5 000 312 — 5 000 312 
Cayman islands Se vane tes ace He ee 2 4507 854 © 3000 000 1 507 854. 
Belize «<j « © 2 w@ Sw @ ee * 2. 3 547 326 | 1 544 000 | 2 003 326 
Burkina Faso . 2. 1. 1. 6 ee V 3 349 756 _ 3 349 756 
British Virgin Islands . 1 3 000 000 3 000 000 : —_ 
Saint Vincent’ . ak es 1 3.000 000. 3.000 000° — 
liberia: 2. 0 6 te he ee ee le 2 2 902 748 © — 2 902 748 
Tonga: . 1. 6 2 ke ee et ee 1 2 000 000 2 000 000 . —_ 
Seychelles: ahi Yee dk teas Vs, ee Sy a 1 1 506 190 867 000 639 190 
Bribes: 4... ds oS eee 1 1 300 000 1 300 000 — 
Montserrat. . . 2. 2. - 2 ee ee v 570 463 — 570 463 
Sub-total 159 1 149 186 308 492 939 355 656 246 953 1.86 
Total 283° 3 324 984 767. 1 522 400 381: 1 802 584 386 | 5.40 - 
Grand Total. 3879. 61 550 952 986 - 6 889 187 241 . 54 661 765 745 100.00 - 





{*} Loans RE under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States but offering benefits 
for the Community are considered as related to loans within the Community. 
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(') Currencies in which Joans are repayable: 


Currency: 

Currencies of Member States 
Other currencies ~ ae 
Disbursed portion of loans. 
Add: undisbursed portion of loans: 


Amount 


42 182 722 832 
12 479 042 913 


54 661 765 745. 


— fixed» rate: of interest» and. standard. 
currency: mix, as. specified: in finance 


contract. . 


— fixed: rate: of interest, as specified in 
finance contract, with the Bank selecting: 


the currency mix» . 


rate of interest and currency mix . 
— variable rate- 


4.646 650 808: 
367 753 350: 


566 582 644: 


oo a eee 1 308 200 439: 
—— open rate, with the Bank:selecting the 


6 889 187 241 


61 550 952 986° 


Scheduled repayments on loans outstanding (000 ecus) 


Repayable » Out- Repayable Out-. 
standing at’ standing at 
31.12.1990 31, 12.1989 

1991, 4267 357. 1990. ~ 3701 937. 
1992. . 5341767) 1991 4340 034: 
1993, 6762870. 1992 5 248 435. 
1994 . 7249 168. 1993. 5 995 729° 
1995 6705408 1994 .°-. . 6 343 761 
1996—2000° . . 22811811 1995—1999: . . 19683276 
2001—2005. . 6648727 2000—2004 . 6 286 829 
2006—-2010° . . 1666780 2005—2009° . . 1569987 
2011—2016: . 97065. 2010—2016 . 118 398° 
Total: 61550953 Total: 53 288 386. 


) Breakdown of loans outstanding at 31 December 1990 


y principal form of guarantee (a). 


A. Loans: for projects: within the Community and: related - 


loans (b). 

Loans granted: to, or guaranteed - by, 
Member States... a a ee 
Loans granted: to,.or guaranteed by, 
public institutions in the Community . 


Loans : aoe to, or guaranteed » by, 
al: institutions: (banks, long-term- 


financi 
credit institutions, insurance companies) 


Loans guaranteed by companies outside : 


the financial sector under. majority con- 


trol of Member States or public institu- 
tions inthe Community... . 


Loans secured: by :fixed charge on: real: 


estate... . 


Loans. guaranteed by non-bank com- 


panies in the private sector... . . 
Loans secured by fixed charge on assets 
other than real estate, or other.security . 


. 32340 294 676 (c-d) 


10 472 998 955 (c) 


8 134 734 657 (c) 


1115 512 563 (c) 


242 419 119: 
4561 407 989 


1 358 600 260. 
Sub-total 58 225 968 219 


a pana 
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B.. Loans for projects outside the Community 


1. Loans granted under the Second 
Yaoundé Convention 


Loans granted to, or guaranteed: by, 
AASMM States which were signatories: 


tothe Convention . . . 


2. Loans granted under the First Lomé 
Convention ’ 

Loans granted to, or guaranteed: by, 
ACP States which were signatories to the 
Convention’ . GoD see ee ves Ss 
Loans secured by other guarantees: . 


3. Loans granted under the Second: 


Lomé Convention 
loans granted to, or guaranteed > by, 


ACP States which were signatories to the : 


Convention es de “es en & 
Loans secured by other guarantees. . 


Loans granted for mining: and: energy: 


development projects (Article 59) . . 


4, Loans granted under the Third Lomé- 


Convention 


Loans granted to, or guaranteed - by, 
ACP States which were signatories to the: 


Convention ae ee 
Loans secured by other guarantees . 


5. Loans granted under EEC financial: 
agreements with Mediterranean coun-. 


tries. 


Loans granted: to, or guaranteed. or’ 
counterguaranteed by, Mediterranean: 
countries which were signatories to these. 


agreements 


6..Loans granted. under 


and Hungary 


Aggregate lending outstanding. -. 


financial » 
cooperation agreements with: Poland: 


Sub-total 


494 214 (e) 


95 365 670 
5316 666. 


100 682 336 (f) 


332 047 752° 
11 389 873° 


17 208 098° 


354 645 723 (f) 


652 683 976. 
40 680 059 


693 364 035 (f) 


1 960 798 459 (c) 


215 000 000 (g) 


3324984767 
. 61550 952 986° 


fo) Certain loans are covered by several types of guarantee or security. 
(6) Loans authorised under the second paragraph of Article 18 (1) of the Statute 
for projects located outside the territory of Member Stotes but offering bene- 
fits for the Community ore considered as related to loans within the Com- 


munity. 


(c) The blonket guarantee provided by the EEC amounted to 2 953 656 204 ecus. 
ot 31 December 1990 compared to 2 556 656 785 ecus at 3} December 1989. 
This guarantee is provided to cover any risk attaching to financial commit- 
ments in the Mediterranean countries as well as in Greece, Spain and Portugal 
arising from loans t shahihed prior to these countries’ accession to the EEC, 


totalling 815 677 973 ecus ot 31 December 1990, 


(d} oe guaranteed by the EEC amounted to 13 865 933 ecus at 31 December: 


fe} Loans granted under the Second Yaoundé Convention are covered by the 
guorantee of the six founder Member States of the E18." 
(f) Guarantees provided by Member Stofes to cover any risk attaching to finan- 
cial commitments entered into under the Lomé Conventions amount to: 


— First Convention: 99 638 400 ecus 
—~ Second Convention: 352 516 418 ecus ° 
— Third Convention: 528 842 000 ecus. - 


(g} Loans granted in Poland and Hungary are fully guaranteed by the EEC. 





(3) Original) amount of loans: cal- 
culated .on the: basis: of the: parities 
applied on the date of signature: 


Add: | 


exchange adjustments” . 


Less:. 


terminations: and - cancel- 
lations . . 1 ew ee 


principal. repayments to 

theBank. . . . . 25 663 735 905 
third party. participations 
inBankloans . . . 
Loans outstanding. . . 


1 133 979 829° 


88 039 217 122 


455 135 988 
88 494 353 110 


. 145 684390 — 26 943 400 124 
61 550 952 986 


The aggregate amount outstanding of loans and guarantees 


provided by the Bank, which under Article 18 (5) of the Statute 
must not exceed 250 % {i.e. 72 billion at present) of its sub- 
scribed capital, came at 31 December 1990 to: 


61 550 952 986 


(OCS: 4. Se. eS er ct ES 


guarantees: 

in respect of loans granted by third parties. 248 151 124 

in respect of third party participations in 

Bankloans . . 1 1 6 ew ee ee 145 684 390 
393 835 514 


Total amount of loans and guarantees 


outstanding . 6. 1 ee ee 61 944 788 500 


i eens 
ANNEX C — Summary statement of borrowings: 


at 31 December 1990 
In ecus — see notes to the financial statements, Annex E- 


ern 


Short-term notes. 


Nominal values payable in 


CCU gu es Bey Me ee on He 
GBP cs. As Ge ee Ge tee eh 
Th, we Bo eek Wwe oe Go Oe ae eS 
INL gs fen ws RE hn RD GG) es a 
OSD: e-store sh a 


less: 
net cmount of unamortised discounts ° 
Total e - *. 2. s « > e, * eo + i 


Medium and long-term borrowings: 


31. 12. 1989 
590 000 000 


417714 434 


1 007 714 434 


— 10 202 389° 
997 512 045: 


een I 


Unamortised principal at 


Operations during the financial year 


Unamortised 


principal at 

Payable in 31, 12. 1989 Borrowings Redemptions 
ECU : 5054630000 1271875500 393 819 000 
DEM ol 7731 265 439° +1123 526 552 954 594 451 
PRES. fa. ae 3 367 760042. 1115157 447 150 995 007 
GBP... 3 375 383 001- 692 818 696 (?) 60 532 243° 
TL. . : 2 685 218 814 688 308 697(?}. 126470398 
BEFO  «: % 3 1 726 837 200 330 349 285 15 402 182 
NLG@ 6. a. % 3800111215. 398185248 272 337 727. 
DKK. ... 73 335 270° _ — 
IEP. é: +8 104 013 896. — 3 908 983 
LUF a 414135 284 51 792 373 37 580 172. 
ESP — 851531753. 614283750 61 119 600 
PTE. > ce 114713121: 123.597 581 _ 
USD ... 5 285 931813 1804011 434(7) 951352214 
CHF - — 2589061576. 732284422(?) 312087 417 
JEN se See 3518 802941 770702067(?7) 186549966. 
ATlS ... 77 211 405° — — 
CAD... 557 425 514° 98 880 671 (?) — 
Total... . 41 324368 284 9815767723: 3526749360. 
Redemption 

premiums. 7 960 259 : — — 
Grand Total : 41332328543 9815767723: 352674930: 


Average weighted 
31.12. 1990 rate of interest 
1 100 000 000 9.89 - 
353 187 161 13.75 
162 310 259 11.43. 
130 217 376 8.44 
366 757 133 776 
2 112 471 929 
— 23 537 367 
2.088 934.562 
Unamortised principal at 31. 12. 1990 
Average 
weighted 
Exchange rate of 
adjustments Amount (") interest Due dates 
— 5 932 684 500 8.85 1991/2001. 
67 415150 — 7 832 782 390. 7.06 1991/2016 
20 542 383 — 4311 380 099 10.29 1991/2003 
178 555 263 + 4186 224717 10.54 1991/2009. 
45 267 556 -- 3201789557 11.62 1991/2004 
18116513 + 2 059 900 816. 8.92 1991/2000 © 
29 568166 — 3896390570. 7.99 1991/2009 | 
9210 — 73 326 060 11.34 1994/1997 
176 395 + 100 281 308 - 9.29. 1991/1996 - 
4117 270 . + 432 464755; 8.02 1991/1997 | 
1 568 837 + 1 406 264 740 12.69 1991/2000 
2833064 — 232 471 638 15.01 1991/1997 © 
715076197 — 5423514836. " 9.85 1991/2008 - 
160 870 380. + 3 170 128 961° 5.57 1991/2002 
260 434549 — 3842520 493 6.22. 1991/2008 © 
644391 — 76 567 014. 6.86. 1995/1996 | 
72619 269 — 583 686 916 > 10.28 1991/2001 
851005277 — 46762381370 > 
971078 — 6 989 181. 
851976355 — 46769370551. 


(') The following table shows in ‘000 ecus the total capital sums required for redemption of medium and long-term borrowings over the following periods: 


at 
31. 12, 1990 
3 286 603 


VW ca we AS we ee ee 86 
W992 wkd, SO Reo BR we ee 3 732 347 
AIO? oe Ae SRE Lg a id, ete 4881 828 
VI9R® heh. See, eH 4495 816 
VG9S = este: ait a et eae 5 156 689 
1996—-2000 2. 2 2 we ew 21 635 276 
2001—2005 . 1. 1. we ee 2514952 
20062010 . 2. 2. 2. ew ee 894 455 
2011 and subsequent years. 171 405 
Total 46 769 371 


2005-2009 


e 8 j&© @® @ @ 8  t ®&  # 
= 8 © @ 6 MM 6 @ @  & 
e © @ wm & B&B BS BB 8  & 
=> @ 8 8 @& 8 @&@ @ @  & 
.- ses © tf &€ j@@©  f&  @®  f& #& 


s jes j8 @®& #® @  @ 


ed 


2010 and subsequent years . . 


at: 
31. 12. 1989 
3 055 187 


Total 41332329 


(?) During 1990, certain USD and CAD borrowings were swapped for fixed-rate GBP and CHF borrowings; other ITL, USD and JPY borrowings were swapped for floating and 


fixed-rate borrowings in the same currencies. 


72 


enemas: 2 ace 











ANNEX D-—— Amounts receivable from or payable to Member States for adjustment of capital 
contributions 
at 31 December 1990. 


In ecus — see notes to the financial statements, Annex E 


In accordance with Article 7 of the Statute, application of the 
conversion rates given in Note A of Annex E entails adjusting 
the amounts paid by Member States in their national currency 
as contributions to the Bank’s capital. 


The corresponding amounts receivable from or payable to 
Member States are as follows: | 


Receivable from: Spain 1015738 
Greece. 881 063 

Ireland 46 668 

1 943 469 





Payable to: Germany . 8041316 
Italy 79 145 
Belgium 293 867 
Netherlands . 2 220 525 


10 634 853. 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than. 1.5 % 
amounts receivable from or payable to Member States will be: 
settled on 31 October of each year. Where the conversion rate. 
fluctuates within the above margin of 1.5 % in either direction, 
the resulting amounts will remain’ in non-interest-bearing - 
adjustment accounts. 





ANNEX E— Notes to the financial statements 
at 3] December 1990 — in ecus 


Note A — Significant accounting policies 


1. Conversion of currencies: |n accordance with Article 4 (1) of 
its Statute, the EIB uses the ecu adopted by the European Com- 
munities as the unit of measure for the capital accounts of 
Member States and for presenting its financial statements. 


The value of the ecu is equal to the sum of the following 
amounts of the Member States’ currencies: 


DEM: 0.6242" NLG- 0.2198 IEP = 0.008552 
GBP 0.08784. BEF 3.301 GRD 1.440 
FRE 1.332. LUF- 0.13 ESP 6.885 
TL. 151.8° DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and 
the ecu, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European Com- 
munities. | , 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The Bank conducts its operations in the currencies of its Mem- 
ber States, in ecus and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested 
or lent in the same currencies. Borrowed funds are sometimes 


converted into other currencies and at the same time forward: 


exchange contracts are.entered into in order to recover the 
amounts concerned in the original currency. 


The following conversion rates were used for drawing up the 
balance sheets at 31 December 1990 and 31 December 1989: 


lecu = 1990. 1989 - 
Deutsche Mark 2.04195 | 2.02412. 
French francs 6.95010. 6.92042. 
Pounds sterling 0.707840 - 0.742783 
Italian lire 1 540.26 1517.55 - 
Spanish pesetas” 130.604 . _ 131.059 
Belgian francs 42.1839 42.5920 - 
Dutch guilders. 2.30384 | 2.28602 | 
Danish kroner 7.88260 7.88161 
Drachmas 214.065 188.287 
Portuguese escudos 182.818. 179.030 
Irish pounds 0.767840 0.769128 
Luxembourg francs. 42.1839 42.5920 
United States dollars 1.36330 1.19699 
Swiss frances 1.74162. 1.84277 
Lebanese pounds 1 147.90. 604.480 | 
Japanese yen 184.932 | 171.888. 
Austrian Schillinge 14.3665, 14.2466 
Canadian dollars 1.58143 1.38684. 
CFA francs: 347.505. 346.021 


The Bank's assets and liabilities are converted into ecus. The 
gain or loss arising from such conversion is credited or charged 
to the profit and loss account. 


Excluded from such calculations are the assets representing the 
portion of capital paid in by the Member. States in- their 
national currency which is adjusted periodically in accordance 
with Article 7 of the Bank's Statute {see Annex D). 


2. Investments: Treasury bonds, notes and bonds are normally 
included at cost, or at the lower of nominal or market value 
where these are less than the original cost. 


3. Loans: Loans are included in the assets of the Bank at their 
net disbursed amounts. , 


a 


| FF 





4. Land and buildings: Land and buildings are stated at cost 
less both initial write-down of the Kirchberg headquarters and 
accumulated depreciation. Depreciation is calculated to write 
off the value of the Bank's Luxembourg-Kirchberg headquar- 
ters and its office in Lisbon on the straight-line basis over 30 
years and 25 years respectively. Office furniture and equip- 
ment are written off in the year of acquisition. 


5. Issuing charges and redemption premiums: \ssuing charges 
and redemption premiums are amortised over the lives of the 
borrowings based on the principal amounts outstanding. 


6. Interest subsidies received in advance: Certain loans carry 


interest subsidies received in advance at their discounted. 


value. These subsidies ore credited to the profit and loss 
account as and when the interest for which they are granted 
becomes payable. 


7, Staff pension scheme: The Bank has a contributory pension: 


scheme for its staff. All contributions to the scheme by the Bank 
and its: staff are invested in the assets of the Bank. The 
amounts set aside are based on actuarial valuations performed 
every three years. 


8. Taxation: The Protocol on the Privileges and Immunities of 
the European Communities, appended to the Treaty of 8 April 
1965 establishing a Single Council and a Single Commission of 
the European Communities, stipulates that the assets, revenues 
and other property of the Bank are exempt from all direct 
taxes. 





Note B — Investments - 


Investments comprise: 1989 


1990 


treasury bonds, notes and. 
bonds at the lowest of cost, 
nominal or market value. 
(market value: 

1990: 1 124 376 198. 

1989: 850 829 283). 


bank bills at their nominal 
value ew 


1123 493 558 850 240 571 


289 127 018 
1 412 620 576 


355 965 660 
1 206 206 231 


The breakdown according to maturity is as follows: 


not exceeding 3 months 325 726 055 423 829 414 
over 3 months but not 
exceeding 6 months . 261 347° 21 799 304 
over 6 months but not 
exceeding 12 months. 251 661 2 231 261 
over 12 months 1 086 381 513 758 346 252 


1412620576 1.206 206 231 
Note C — Land and Buildings: 


The item: “Land: and: Buildings” on the balance. sheet, i.e. 
34 527 199, is broken down as follows: 


— land 763 833. 
— Net value of livenbeuen: Kichberg 

headquarters . 33 484 860 
— Net value of the office in iheban 


278 506 


Note D — Special deposits for service of borrowings | 


These represent the amount of coupons and bonds due but not 


yet presented for payment. The contra item on the liabilities 
side appears under the heading “Coupons and bonds due and 
not yet paid”. 


Note E — Staff pension scheme: 


The pension fund balance of 135 534 572 at 31 December 1990 
(118 080 850 at 31 December 1989) represents the actuarial 
valuation of the accumulated benefits under the scheme, in 
accordance with the Pension Scheme Regulations, increased by 


the contributions of the Bank and its employees plus the. 


remuneration of the fund less withdrawals since the actuarial 
valuation. 


The cost of the staff pension scheme, including interest credited. 


by the Bank, for the year ended 31 December 1990 was 
17 515 802 compared with 14 416788 for the financial year 
1989. 


Note F — Sundry creditors 


Sundry creditors comprise: 1990 1989 
short-term deposits from : 
other banks 336 730 893 157 175 539 
European Economic Com- 
munity accounts: 
for Special Section opera- 
tions and related unsettled. 
sundry amounts . 825 162715 739 164795 
deposit accounts . 43 911013 34 231 890° 
other creditors 42 656 881 29 565 409 
1 248 461 502 960 137 633 
Note G — Miscellaneous. — 
balance sheet accounts | 
These accounts comprise: 1990 1989. 
on the assets side: 
staff housing loans and 
advances on salaries 40 980 059 37 942 376 
net amounts of swap opera- 
tions . a a a — 38 951 212 
sundry debits 45 155 586 45 164 473. 
846 135 645 122 058 061 
on the liabilities side: 
outstanding charges, other 
future settlements and sundry 
expenses 183 492 829 128 674 918. 
net amounts of swap opera- 
tions | 97 242435 00 
128 674 918 


280 735 264 


Note H — Interest subsidies received in advance : 


a) This item relates to amounts in respect of interest subsidies. 


for loans granted for projects outside the Community, under 
Conventions signed with the ACP States and Protocols conclu- 
ded with the Mediterranean Countries, as well as interest sub- 
sidies, concerning certain lending operations mounted within 
the Community from the Bank’s own resources, made available 


in conjunction with the European Monetary System under 


Regulation (EEC) No 1736/79 of the Council of the European 
Communities of 3 August 1979. 


b) “interest subsidies received in advance for the account of 
third parties” relate to amounts received in respect of interest 


subsidies for loans granted from EEC resources under the 
Council of the European Communities’ Decisions (78/870) of 
16 October 1978 (New Community Instrument), (82/169) of 


15 March 1982 and (83/200) of 19 April 1983 and Regulation 


(EEC) No 1736/79 of 3 August 1979 as amended by Regulation 
(EEC) No 2790/82 of 18 October 1982. 


icant AO cece 
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c) Part: of the amounts: received: through EMS arrangements : 
has been made available as a long-term advance. The corres-- 


ponding contra account is entered on the assets side as “Recei- 
vable in respect of EMS interest subsidies paid in advance”. 





Note | — Management commission : 


This represents the remuneration for the management of loans. 
granted under. mandate, for the account and at the risk of 


Member States or the European: Communities and accounted 
for in the Special Section. 





Note. J — Administrative expenses and charges. 


Staff costs: 1990 1989 
Salaries and allowances : 54 655 759 - 50.113 013 
Socialcosts. . . . ee) 612097 693 10 992 851. 
Othercosts. . ..... 5 178 406. 4 524 806 
71 931 858 | 65 630 670 
General and administrative - 
expenses: 13 282 487° 11 581 697— 
85 214345. 77 212 367° 


The number of personnel employed by the Bank was 724 at 


31 December 1990 (718 at 31 December 1989). 





Note K — Financial and other income, financial charges. 


Financial and: other’ income 
comprises: 1990. 1989. 
realised gains on portfolio oper- 
ations . ao x 38 279 279 = 22529 907 
otherincome ...... 3 324 282 1 045 994: 
41 603 561 23 575 901 





Financial charges comprise: 


other charges and: increase in 
unrealised write-down of invest- 
MENS san. 3. 4. Hows & Ho 


35 528361 24 867 873 





Note L — Reserves and provisions and appropriation of . 
operating surplus. 


On 11 June 1990, the Board of Governors decided to: 


— appropriate the 1989 operating surplus of 871 270017 as 
to 6334599 to the: provision for ecu conversion rate 
adjustments: and the balance. of 864935 418 to the 
Additional Reserves; 


— decrease the provision for ecu conversion rate adjustments 
by an amount of 63 196 529, representing the net decrease 
arising at 31 December 1989 from the re-evaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute. 





Statement of movements in the reserves and provisions : 
at 31 December 1990 - 


Situation at . Appropriation of Situation at 
31.12.1989 balance of profit 31. 12. 1990 
and less account 
for the year ended 
31, 12. 1989 
Reserve Fund 2 880 000 000 — 2880000000. 
Additional Reserves 2 221 397 327 + 864935 418. 3086332745° 
Provision for ecu 
conversion rate - 
adjustments’. . 56 861 930 — 56861 930 — 
5 158 259 257 + 808073 488  § 966332745 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors to appropriate - 
the balance of the profit and loss account for the year ended. 
31 December 1990 to the Reserve Fund. 





REPORT BY THE EXTERNAL AUDITORS. 


The President : 
European Investment Bank: 
Luxembourg — 


We have audited:the accompanying financial statements of 
the European Investment Bank at December.31, 1990 and .1989: 


in accordance with International Auditing Guidelines. 


In our opinion these financial statements, which have been pre- 


pared in accordance with International Accounting Standards. 
consistently applied, give a true and fair view of the financial. 


position of the: European Investment: Bank:at December 31, 


1990 and 1989, the results of its operations and the changes in 


its financial position for the years then ended. Accounting prin- 
ciples which are of particular significance to the preparation of 
these financial statements are described in Annex E, note:A. 


Luxembourg, 8 February 1991 


The: financial statements covered by our opinion cre the 


following: 

Balance sheet 

Special Section. | 

Profit and loss account» 

Statement of changes in financial position 

Statement of subscriptions to the capital of the Bank: Annex A 


Analysis of loans outstanding: Annex B- 

Summary statement of borrowings | Annex C 

Amounts receivable from and payable to Member 

States for adjustment of capital contributions Annex D 

Notes to the financial statements” Annex E. 
PRICE WATERHOUSE 
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Growth in the balances sheet of the Bank 


(million ecus} 






60 000 


- 50000 


ASSETS 


AX te et tt ees a ee th Bh ee e's SET WA ote 


' 
: ' 
ate a ine eee. ae Ce ace Md. tt tah ne ree pire 1 eens nh Ones ta 2: 2 or Ane ect ames maha Ram acintennes wine hemes eee tO be init ge enets Wome nee eece ns. ane Metinines weet abel 


-_ ee oe ee ee ee es 
: i 


j 


1960 
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ex: Outstanding loans from EIB 
~~ OWN resources 


a1: liquid assets 
«71, Other assets 








LIABILITIES 
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1990 


«x: Outstanding borrowings 


-"*. Capital, reserves and provisions 


a“: Other liabilities 








AUDIT COMMITTEE . 


The Audit Committee consists of three members appointed by the Board of Governors for a three-year period. One member is: 
replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member whose term. 
of office is ending in that year. The Committee verifies that the Bank's operations are carried out in compliance with the pro-- 
cedures laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its books kept in a 
proper manner and confirms that the balance sheet and financial. statements reflect exactly the situation of the Bank as. 
regards both assets and liabilities. 


In carrying out these tasks, the Audit Committee bases itself on ongoing work conducted both by the Bank's Internal Audit. 
Division and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB's s. 


monitoring departments.. 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report and accounts for the past financial year: 


Statement by the Audit Committee 
The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European: 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper. 
manner, 

— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 
— having examined the reports of 8 February 1991 drawn up by Price Waterhouse,. 

considering the 1990 Annual Report, the balance sheet of the Bank and the statement of Special Section as at. 31 December 
1990 as well as the profit and loss account for the financial year ending on 1 that date as drawn up by the Board of Directors at. 
its meeting on 16 April 1991, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank's operations during the 1990 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book entries and. 
that they reflect exactly the situation of the Bank as regards both assets and liabilities. . 


Luxembourg, 27 May 1991 


The Audit Committee : 


C. THANOPOULOS | A. HANSEN J. PINTO RIBEIRO. 
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BALANCE SHEET AT 1 JANUARY 1997 


In ecus — see notes to the financial statements, Annex E 





ASSETS” 1.11991 31. 12. 1990 
Receivable from Member States on account of called capi- 
HO occas: as hs be Gas Ge <Sp Re, Wo tae SE He He. 2 Det 993 312 500 » 493 312 500 
Cash and bank deposits : | 
At sight and up to one year's notice. 3056 171 410. 3054 171 410 
Investments » 
for not more than one year’ . 326 239 063 | 326 239 063 
for more than one year. 1 086 381 513. 1 086 381 513 
1 412 620 576. 1 412 620 576 
Borrowing proceeds to be received: . 430 082 811: 430 082 811 
Receivable from Member States for adjustment of capital : 
contributions. . 7 he fe a he a, Ss ge AS ge HR 1 943 469 | 1943 469 
Loans: 
Total outstanding: . 61 550 952 986 - 61 550 952 986 
less: undisbursed balance 6 889 187 241 & 889 187 241 
54 661 765 745 : 54 661 765 745 
Contra accounts to guarantees : 
In respect of loans granted by third parties: | 
1. 1.1991: 248 151.124; 31. 12. 1990: 248 151.124: 
In respect of participations by third parties in Bank loans: 
1.1. 1991: 145 684 390; 31.12. 1990: 145 684 390 
Land and buildings: . 34 527 199° 34 527 199 
Accrued interest and commission :. 1 556 077 133 1 556 077 133 
Receivable ‘in: respect of EMS interest: subsidies paid in: 
GOVGNCE se a ee SE AE wR 138 918 441 138 918 461 
Unamortised issuing charges: 467 308 709. 467 308 709 
Unamortised redemption premiums... . 3 581 897. 3 581 897 
470 890 606 - 470 890 606 | 
Special deposits for service of borrowings | 1114 102 166 1114 102 166 
Miscellaneous. . 86 135 645 - 86 135 645. 
63 956 547 721° 63 456 547 721 
MEMORANDUM ACCOUNTS: 
Special Section: 
Trust management funds - 
— for the account of Member States: ; 214 982 106 214 982 106° 
— for the account of the European Communities. 6 307 282 047. 6 307 282 047 
25.000 000 . 25 000 000 


Securities received on deposit’. . 


By Decision of the Board of Governors of 11 June 1990, the subscribed capital has been doubled from 28 800 000 000 ecus to 
57 600 000 000 ecus as from 1 egret 1991 as a result of the transformation of 1 225 000 000 ecus into subscribed and paid-in capi- 
it 


tal by way of a transfer from the Ad 


ional Reserves and the increase of 27 575 000 000 ecus in Member States’ subscriptions, paid 


in as to 1.81323663 %. Member States will therefore pay in, in ecus or in their national currencies, an aggregate total of 500 000 000 
ecus in ten equal semi-annual instalments commencing on 30 April 1994 and ending on 31 October 1998. 


oe 
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LIABILITIES. 1.1. 1997 31. 12. 1990 
Capital: 
Subscribed = 2: 57 600 000 000 28 800 000 000 
Uncalled . ; _— 53 279 061 724 26 204 061 724 - 
4 320 938 276 2 595 938 276 
Reserve fund . , 2.880 000 000. 2 880 000 000 
Additional reserves... . 1 861 332 745. 3 086 332 745 
Staff pension fund: . 135 534 572. 135 534 572 
Payable to Member States for adjustment of capital contri- 
butions. . 2... ww ee er tee ig! 2) he he ea, 10 634 853 . 10 634 853 
Short-term notes. . . . 2 088 934 562 2088 934 562 
Medium and long-term borrowings . 
Bondsandnotes ........ ee 41 002 215 221 41 002 215 221 
OER: ce ae ce, us Bl He eos ee ss 5 760 166 149 5 760 166 149 
46 762 381 370 46 762 381 370 
Redemption premiums. eae A ce 4 6 989 181 6989 181 
46 769 370 551. 46 769 370 551 
Sundry creditors. . 1 248 461 502. 1 248 461 502 
Guarantees | 
On loans granted by third parties: 
1. 1. 1991: 248 151 124; 31. 12. 1990: 248 151 124. 
On participations by third parties in Bank loans: 
1.1, 1991: 145 684 390; 31. 12. 1990: 145 684 390° 
Interest subsidies received in advance: . 435 042 603 . 435 042 603. 
Interest subsidies received in advance for the account of — i 
third parties : ee | 42 180 170 42 180 170 
A477 222773 477: 222 773 
Accrued interest and commission and interest received in: 
advance:. . 2. 2. ee ee tt a a oe 1 875 172 561 1 875 172 561 
Coupons and bonds due and not yet paid . 1114102166 1114 102 166 
Miscellaneous... . . . . 1. 2 + 2 ew ee 280 735 264 280 735 264 
Balance of profit andloss account’) . . . . . 894 107 896 894 107 896 
63 956 S47 721 63 456 547 721 
STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AT 1 JANUARY 1991. 
(in ecus) 
Transfer from _______To be paid in Total paid 
Subscribed Available Paid in at~ Additional Paid in at: from 1991 from 1994. in and to be 
Member States. capital forcall 31.12.1990 Reserves 1.1.1991 = t0. 1993") ss to: 1998 (?) paid in (3) 
Germany. - 11017 450000 10189970950 409077187 234312088 643389275 88 452188 95637587 827 479050 
France — - 11017 450000 10189970950 409077187 234312088 643389275 88 452188 95637587 827 479050 
Italy. - 11017 450000 10189970950 385452187 234312088 619764275 112077188 95637587 827 479050 
United Kingdom: 11017 450000 10189970950 409077187 234312088 643389275 88 452188 95637587 827 479050 
Spain: . - 4049856000 3747 237310 146 649 140 86129750 232.778 890 34684800 35155000 302618690 
Belgium. 3053960000 2825758011 110 586 750 64949 670 175536 420 26155500 26510069 228201 989 
Netherlands. . 3053960000 2825758011 110 586 750 64949670 175536 420 26155500 26510069 228201989 
Denmark. . 1546308000 1430762746. 55 993 275° 32 885 891 88 879 166 13 243275 13422813 115545254 
Greece - 828 380 000 766 479 995 29 997 126° 17 617 456 47 614 582 7094624. 7190799. 6} 900 005 
Portugal C4 533 844 000 493 953 399 19 331 011 117 353 453 30 684 464 4 572 075 4634 062 39 890 601 
lreland: 386 576 000 357 689 755 13 998 300 8 221 451 22 219 751 3310 800 3 355 694. 28 886 245 
Luxembourg .. 77 316 000 71 538 697 2799 676 1 644 307 — 4 443 983 662 174. 671 146 §777 303 
Total: . - 57 600000000 53.279 061 724°. 2102625776: 1225000000: 3327625776 493312500 500000000 4320938 276. 


(1) In six equal instalments of 82 218 750 ecus to be paid in on 30 April and 31 October of the years 1991-1993. 
(7) In ten equal instalments of 50 000 000 ecus to be paid in on 30 April and 31 October of the years 1994-1998. 
{*} Corresponding to an average of 7.50162895 % of subscribed capital. 
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LIST OF FINANCE CONTRACTS.SIGNED IN. THE COMMUNITY IN 1990 (') 


Financing provided for projects within the Community totalled 12 680.5 million (including a guarantee of 52.5 million). All these operations give rise to 
financial commitments for the Bank and are included on its balance sheet. Two loans, totalling 23.6 million, were made from NCI resources. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated, 
global loans cover a number of sectors and objectives (see box article, page 25). The symbols are as follows: 


‘m- regional development : 


» Community infrastructure - 
» energy. 


aeery 


_ industrial competitiveness and European integration 


- protection of the environment and urban development 


million — 
ecus 


BELGIUM (8 754.4 million Belgian francs 206.3 © 


Individual loans ~ 


Construction of headquarters of organisation respon- 
sible for air traffic control in Europe 


EUROCONTROL 
BEF 254.4 million 


Global loans . 


For financing investment by industrial and service- 
sector SMEs: 


Banque Paribas Belgique S.A... 
BEF 500.0 million 


Générale de Banque S.A.. 

BEF 2.0 billion. — 

Kredietbank NV. 

BEF 935.0 million 

Crédit Général S.A. de Banque 
BEF 65.0 million 


Bank van Roeselare 
BEF 1.0 billion 


Banque Bruxelles Lambert S.A. 
BEF 3.0 billion 


Kredietbank N.V. (from NCI resources) 
BEF 765.0 million: 


Crédit Général S.A. de Banque (from NCI resources) 


BEF 235.0 million 


(6.0) 


6.0 @: 
200.3 


W727 
47.1 
22.0 
V5 
23.6 
707 
18.0 


5.5. 


DENMARK (4 434.4 million Danish kroner) 564.7. 


Individual loans: 


Modernisation of urban waste incineration and com- 
bined heat and power plant in Copenhagen: 


IS Amager Forbrzendning . 
DKK 100.0 million 


Natural gas transmission and distribution system: — 
—— Greater Copenhagen area - 


Hovedstadsregionens Naturgas I/S 
DKK 39.7 million 


— Counties of Ringkobing, Viborg, Arhus and . 


Nordiylland - 


Naturgas Midt/Nord t/S 
DKK 494.1 million” 


Electrification of Nyborg-Odense line; purchase of 
rolling stock. 


Dansk Sitatsbaner ~- DSB 
DKK 700.0 million: 


(') Finance contracts are generally denominated in the equivalent of the national 


currency concerned. 
A list of abbreviations is given on page 108. 


(474.1) 


128 <. 


5.0 . oe 


63.3 @ 


89.0 m- 


Motorway suspension bridge on eastern section of 
Great Belt fixed link 


A/S Storebzeltsforbindelsen (The Great Belt Ltd) 
DKK 407.2 million 


Renewol of aircraft fleet serving European and inter- 
continental routes 


$A$-Scandinavian Airlines System 


DKK 896.6 million 


Expansion and modernisation of telephone network in 
counties of Ribe, Vejle, Arhus, Ringkobing, Viborg and 
Nordjylland 


Jydsk Telefon A/S 
DKK 78.6 million 


Development of digital switching and transmission 
system using optical-fibre cables: 


— on Sjzlland and Bornholm 


KTAS-Kjobenhavns Telefon A/S 
DKK 591.0 million 


— in Senderjylland 


Tele Sonderjylland A/S 
DKK 225.0 million 


Sewerage and sewage treatment works in Esbjerg 


Esbjerg Kommune 
DKK 70.0 million 


Modernisation of sewage collection and treatment 
system; renovation of district heating network : 


Odense Kommune. 
DKK 120.0 million 


Global loans 


For financing small and medium-scale ventures: 


Kongeriget Danmark 

DKK 35.0 million. 45, 
Finance for Danish Industry International S.A. 

DKK 677.2 million 86.2 
GERMANY (1 762.7 million Deutsche Mark) 863.5 
individual loans (?) 446.2 
Retrofitting of denitrification equipment in Voerde - 

and Herne coalfired power stations (North Rhine- 
Westphalia) 

Stadtwerke Disseldorf AG’ 

DEM 32.0 million 15.8 


Landesbank Girozentrale and Dresdner Bank AG. 


comme = eae 


million 
ecus 


51.8 


114.0 


10.0. 


75.2 


28.6 


9.0 


15.3 . 


(90.7) 


a< 


@~ 


(7) Several of these loans were arranged in cooperation with Westdeutsche 








million 
ecus 
Upgrading of road network 
land Nordrhein Westfalen 


DEM 497 million : eS 24.6. 


New terminal building at Frankfurt Airport 


Flughafen Frankfurt-am-Main AG" 
DEM 50.0 million « 243 


Extension and modernisation of Cologne-Stammheim 
sewage treatment plant: 


Stadt Kéln 
DEM 30.0 million: . 146 


Chipboard plant in North Rhine-Westphalia 
DEM 41.9 million - 20.3 


Automobile research and. engineering centre in 
Bavaria . 
DEM 150.0 million: 74.) 


Rationalisation of production equipment at heavy 
goods vehicle plant in Baden-Wirttemberg 
DEM 160.0 million | 777 


Car paint shop at new Mosel Il factory near Zwickau 
(Saxony) | 


Volkswagen Sachsen GmbH Zwickau 
DEM 100.0 million - 48.6 


Construction of paper mill at Dérpen (Lower Saxony) 


Nordland Papier GmbH - 
DEM 80.0 million | 38.8 


Creation of European travel information and reserva- 
tion system « 

AMADEUS 

DEM 217.5 million: 107.4 


(417.3) 


Global loans : 


For financing small.and medium-scale ventures: 
Bank fir Gemeinwirtschatt AG 


DEM 60.8 million 30.0 
Kreditonstalt for Wiederaufbau 

DEM 192.9 million : 94.0 
Deutsche Ausgleichsbank | 

DEM 50.0 million = 247 
Sddwestdeutsche Landesbank Girozentrale 

DEM 26.6 million : 12.9 
Industriekreditbank-Deutsche Industriebank AG 

DEM 111.9 million: 54.8 


- Westdeutsche Landesbank Girozentrale 


DEM 356.0 million: 175.0 
For. financing . small and. medium-sized hotel and 

tourism undertakings in the new federal Lander 

Berliner Industriebonk AG -— BIB. 

DEM 53.4 million 25.9 


GREECE (34 821.1 million Drachmas)___ 176.3. 


Individual loans _ 


(110.4) 


High-voltage = transmission line between Kardia- 
(Western Macedonia) and Aghios Stefanos (Athens) 


Public Power Corporation 
GRD 3.5 billion 


Upgrading and extension of electricity supply network 


Public Power Corporation 
GRD 5.8 billion - 


186 me: 





Corinth-Tripoli_ motorway and. Megalopoli by-pass 


(Peloponnese). 


Hellenic Republic. 
GRD 2.5 billion. 


Upgrading to motorway specification of Varibobi — 
Yliki section of Athens — Thessaloniki highway 


Hellenic Republic 
GRD 4.0 billion: 


Improvements to road network in Thessaloniki. 


(Macedonia) 


Hellenic Republic 
GRD 900.0 million 


Underground car park in centre of Athens 


Hellenic Republic — Public Works 
GRD 700.0 million 


Sewerage and sewage treatment works in Herakleion | 
(Crete), Larissa (Thessaly), Corfu and Chios; improving . 


drinking water supplies to Herakleion | 


Hellenic Republic 
GRD 455 billion: 


Global foans. 


For financing . small and. medium-scale industrial, 
tourism and service-sector ventures: 


National Investment Bank for Industrial Development - 


S.A. 

GRD 3.0 billion: 

Credit Bank S.A., Athens 

GRD 2.0 billion 

Hellenic Industrial Development Bank S.A. 
GRD 5.0 billion 

Société Générale S.A. 

GRD 2.0 billion 

CCF Crédit Commercial de France, Paris 
GRD 1.0 billion: 


million - 
ecus 


13.3 


197— 


44: 


33° 


22.8 
(65.9) ‘ 


148: 


9.8 


26.6 


9.8 


49. 


w<: 


a<: 


SPAIN (251 586 million pesetas) | 1942.0 : 


Individual loans 


Expansion and modernisation of power transmission : 


network 


Red Eléctrica de Esparia S.A: 
ESP. 5.0 billion 


Expansion and modernisation of power transmission. 


and distribution network (Cantabria) 


Eléctra de Viesgo S.A. 
ESP 6.0 billion: 


Reinforcement and. modernisation of power trans-. 


mission and distribution grid in Galicia, Madrid, 
Castilla-La Mancha and Castilla y Leén 

Unidn Eléctrica Fenosa $.A. through 

-—— Banco Central S.A. 

ESP 5.0 billion 


— Coja de Madrid 
ESP 3.5 billion 


~—- Coja Postal de Ahorros 
ESP 3.5 billion 


Upgrading rail networks in Santander (Cantabria) and - 


Bilbao (Vizcaya) areas 


FEVE -- Ferrocarriles de Via Estrecha — 
ESP 5.0 billion 


Easing traffic flows in Greater Barcelona: sections of 
road and motorway and toll tunnel 


TABASA ~—- Tunels y Accesos de Barcelona S.A. 
ESP 5.0 billion 


1531.3) 


38.8 


47.4. 


39.5. 
27.6 


27.6 


38.8 


39.5, 


B®. 


ne: 


ne: 


ae: 


md: 

















Construction of new terminals for containers, cars and 
petroleum products; renovation of old port area 


Puerto Auténomo de Barcelona 
ESP 3.0 billion » 


Renewal of aircraft fleet for domestic routes 


AVIACO, Aviacién y Comercio S.A. 
ESP 4.0 billion 


Renewal of aircraft fleet for intra-Community and 
international routes - 


IBERIA linéas Aéreas de Espafia, SA. through 
Instituto de Crédito Oficial 
ESP 42.0 billion 


Expansion of fleet of fire-fighting aircraft 


ICONA — Instituto pora la Conservacién de le 
Naturaleza 
ESP 11.0 billion 


Modernisation and extension of telephone network 


Compania. Telefonica Nacional de. Espafia SA. 
through Instituto de Crédito Oficial 
ESP 52.5 billion 


Plant modifications at three refineries in Puertollano, 


Tarragona and La Corufia: production of low-lead. 


petrol, coking plant, cogeneration units to produce 
electricity and process steam 


Repsol Petréleo S.A. 
ESP 9.0 billion 


Expansion and modernisation of automobile produc- 
tion facilities at Martorell, Barcelona, Prat (Catalonia) 
and Pamplona (Navarra) 


SEAT-Sociedad sca de Automdviles de Turismo 
S.A... 
ESP 32.8 billion 


Design, development and construction of components 
for Airbus A320 and A330/340 aircraft: 


Construcciones Aeronduticas S.A. — CASA 
ESP 11 285.9 million : 


Global loans 


_ For. financing investment by industrial and service- 
sector SMEs: 


Banco Bilbao Vizcaya S.A. 
ESP 10.0 billion 

Banco Espafiol de Crédito S.A. 
ESP 10.0 billion” 


Banco de Crédito Industrial S.A. 
ESP 5.0 billion 


Banco Central S.A. 
ESP 8. 0 billion 


Banco Hipotecario de aa S.A. {tourism) 
ESP 5.0 billion | 


Banco de Crédito Agricola SA. (smallholdings) 
ESP 5.0 billion 


For financing small and medium-scale infrastructural - 


works designed to protect the environment 


Banco Espariol de Crédito S.A. 
ESP 5.0 billion: 


For financing small and medium-scale infrastructural 
works 


Banco de Crédito Local de Espafia - 
ESP 5.0 billion 


million 
ecus 


23.3 


31.6 


320.6 


83.9 


400.6 


687 


254.4 


89.1 


(410.7) 


76.3 
763 
39.5 


62.1 


@<. 


a<. 


nO<. 


> 


395 | 


38.8 


39.5 





Individual loans 


Modernisation of Tricastin uranium enrichment plant 
{Rhéne-Alpes) 

EURODIF S.A. 

FRF 250.0 million 


Channel Tunnel 

EUROTUNNEL S.A. through EUROTUNNEL Finance 
ltd 

FRF 739.2 million 


TGV-Nord line between Paris and Belgian frontier, 
with branch serving Channel Tunnel 


SNCF 
FRF 1.2 billion 


TGV-Atlantique line: Paris-Le Mans and Paris-Tours 


SNCF 
FRF 547.8 million 


Construction of various sections of motorway network 
through CNA — Caisse Nationale des Autoroutes: 


— A55, Arles -—- Nimes section (Languedoc-Roussil- 
lon) 


ASF — Société des Autoroutes du Sud de la France 
SA. 
FRF 200.0 million 


— A57, Cuers —- Le Canet-des-Maures section 
(Provence-Alpes-Céte d'Azur) 

ESCOTA — Société de l'Autoroute Esterel-Céte dAzur 
S.A. 

FRF 200.0 million 


— A51, Manosque — Sisteron section (Provence- 


Alpes-Céte d'Azur) 


ESCOTA — Saciété de ‘Autoroute Esterel-Céte d'Azur 
S.A, 
FRF 350.0 million 


— A26 motorway linking Channel Tunnel with South 
of France: 


e Calais — Nordausques and Laon — Rheims sections 


e Chélons-sur-Marne — Troyes Nord section 


SANEF —= Société des Autoroutes du Nord et de I'Est 
de la France S.A. 
FRF 320.0 million 


— A43, Montmélian — Albertville section (Savoie) 


AREA — Société des Autoroutes Rhéne-Alpes S.A. 
FRF 225.0 million 


—- A49, Voreppe — Bourg-de-Péage section (Rhéne- 
Alpes) 


AREA — Société des Auvtoroutes Rhéne-Alpes S.A. 
FRF 425.0 million 


Air fleet renewal 


TAT — Transports Aériens fisnsregionaine through 
G.LE. Aéronautique Finances Régionales 
FRF 250.0 million 


Installation of cable.TV networks in several French 
towns 


Réseaux C&blés de France 
FRF 40.0 million 


Air separation unit for industrial gases at Strasbourg 


Prodair et Compagnie. 
FRF 128.0 million 


million 
ecus 


FRANCE (11 618.5 million French francs) 1 684.6 © 
(74) 7) 


36.1 @. 


107.2 


174.1 


79.5 


29.0 


29.1 


50.9 


46.5. 


32.6. 


61.7 — 


36.3 


5.8. 


68S 


=e. 


ae. 


Design, development and production of TBM 700 
oircraft - 

TBM S.A. through SOCATA S.A. 

FRF 185.0 million - 


Design, development and testing of Airbus A321 
dircraft - 
Airbus Industrie G.LE. through Airbus Industrie Finan- 


cial Services Lid - 
FRF.943.2 million 


Theme park at Marne-la-Vallée (ile-de-France) - 


Euro Disneyland SNC. 
FRF 75.0 million: 


Creation of European travel information and reserva- 
tion system - 

AMADEUS - 

FRF 415.2 million» 


Global! loans. 


For financing, .through Crédit local de France — 
CAECL S.A., small and medium-scale public infrastruc- 
tural works: 


— in the French Overseas Departments 
FRF 400.0 million: 


in the regions 

— Lorraine 

FRF 300.0 million 

— Rhéne-Alpes : 

FRF 500.0 million 

-—- Nord-Pas-de-Calais - 
FRF 400.0 million - 


~ Brittany 
FRF 300.0 million: 


— Pays de la Loire - 
FRF 300.0 million 


~— Centre 
FRF 300.0 million 


For financing small and. medium-scale public-sector 
schemes contributing to environmental protection 


CNCA — Caisse Nationale de Crédit Agricole S.A. 
FRF 500.0 million n “3 


For: financing : small :and: medium-scale private and: 


public-sector rail traffic development schemes 


SEFERGIE — Société dEquipement Ferroviaire pour 
lEtude et la Réalisation d Economies d Energie 
FRF 75.0 million: 


For financing investment by industrial and 
service-sector SMEs: 

SOFERBAIL S.A: 

FRF 150.0 million: 

MURABAIL S.A. 

FRF 50.0 million - 

SOFIDER (la Réunion) 

FRF 50.0 million - 

Banque Fédérative du Crédit Mutuel S.A. 
FRF 400.0 million : 

AXAMUR S.A. 

FRF 100.0 million - 

BAil Equipement S.A. 

FRF 300.0 million - 

LOCAFRANCE S.A. 

FRF 700.0 million - 

IMMOBAIL... | 

FRF 100.0 million 


INTERBAIL S.A... 
FRF 200.0 million ~ 


miflion 
ecus 


- 26.8. 


136.8 


10.8. 


60.0 
(742.8) 


58.2 


43.6 
72.2 
57.7 
43.5 
43.3 


43.5 


72.5 


10.9 


217 


7.2. 


73° 


57.8 


145. 


101.8 


aD: 





million 
ecus . 


IRELAND (167.1 million Irish pounds) 27.7 


Individual loans 1917 
Improvements to road network and construction of 
bridge over Shannon at Limerick. 


Ireland, Minister for Finance 
IEP 9.4 million 12.2 wg. 


Athlone by-pass and bridge over Shannon 


lreland, Minister for Finance 
IEP 3.5 million 4é o 


Expansion of aircraft fleet serving routes within 

Community 

Aer Lingus ple through 

— Bank of Ireland 

IEP 9.3 million 12.1 se. 
— Al8 Bank 

IEP 17.7 million 23.2 me: 


~~ National Westminster Bank ple 
IEP 5.8 million | 76 we: 


Extension and modernisation of telecommunications 
system; installation of satellite ground stations 


Irish Telecommunications Investments ple 
IEP 35.0 million | 45.6 me: 


Afforestation and reforestation schemes. 


Irish Forestry Boord through Ireland, Minisier for 
Finance 
IEP 37.0 million 48.2 mw. 


Improvements to water supply system in Dundalk. 


Ireland, Minister for Finance | | 
IEP 4.8 million 62 wa: 


Improvements to road network; water. supply and 
sewage treatment facilities 


Ireland, Minister for Finance. 
IEP 24.6 million 319 a<: . 


(26.0) 


For financing investment by SMEs in industry, services - 
and tourism: 


Bank of Ireland 

JEP 10.0 million 13.0 
AlB Bonk 

IEP 10.0 million 13.0 





Individual loans {') 


(2804.4) 


Uprating of Fiume-Santo power station (Sardinia) 


ENEL 

ITL 150.0 billion 997 we: 
Desulphurisation and denitrification installations. at: 

La Spezia power station» 


ENEL 

ITL 30.4 billion 20.0 @<: 
Modernisation and upgrading of five small hydroelec- | 
tric plants in Central and Northern Italy. 


ENEL 


ITL 60.1 billion - 39.0 @. 


(") The loans to regional and provincial authorities and various ministries relate to 
projects implemented by FIO (investment: and. Job-creation Fund) and .were 
granted through the Ministry of the Treasury. 


$$$.) — 








million 

ecus: 
Construction of © combined-cycle. natural-gas-fired «=. 
cogeneration plant on industrial site at Genoa 


Consorzio Ansaldo Energia through Banco di Napoli | 
ITL 23.0 billion 15.1 


Upgrading and extension of electricity: transmission 
and distribution system: 


ENEL: 
—- Campania and Basilicata : 


ITL 150.0 billion | 98.8 . 


— Sicily and Apulia 


ITL 100.0 billion 65.9" 


— Calabria and Sardinia 


ITL 60.0 billion | 38.9 - 


Development of natural gas fields: 


— “Porto Corsini: Mare Est”, off Ravenna (Emilia- 
Romagna) 


AGIP S.p.A. 
ITL 60.0 billion 39.5 


—~ “Luna”, off Calabria - 
AGIP S.p.A. through EN/ 


ITL 40.0 billion 26.0. 


— “Porto Corsini Mare Est’, off Ravenna, and “San: 
Potito”, onshore north of Ravenna (Emilia-Romagna) - 


AGIP S.p.A. 
ITL 20.0 billion - | 13.2 


— “Giovanna” and .“Elena”, off Pescara (Abruzzi), 
and “Prezioso II” oilfield, off Gela (Sicily), “Barbara”, 
off Ancona (The Marches) 


AGIP S.p.A. through EN/> 


ITL 50.0 billion - 33.0 


Development of oil fields: . 


— “Rospo Mare”, off Vasto (Abruzzi) 
ELF Italiana S.p.A. through BNL. | 


ITL 10.0 billion — 66 


— “Villafortuna-Trecate”, onshore~ near Novara 
(Piedmont) 


AGIP S.pA. 


ITL 65.0 billion - 42.8 . 


Sections of gasline for conveying natural gas from 
Soviet Union (Veneto, Tuscany, Campania, Abruzzi) 


SNAM S.p.A. through ICLE.- 
ITL 20.0 billion : 13.0 


Extension of natural gas transmission network in 
Central and Northern Italy 


SNAM S.p.A. 


ITL 100.0 billion | | 659° 


Development of natural gas distribution grids in: 


— over 120 municipalites in Central Italy. 


ITALGAS. : ! 
ITL 60.0 billion © 39.9 


— seven regions of Central and Northern Italy: 


Metano Citta S.p.A. through BNL. . 
ITL 35.0 billion 23.1 


— Piedmont and Liguria 
ITALGAS © 


BO<. 


no. 


ae: 


ae: 


ane: 


ITL 40.0 billion: 25.9 @ 


— Tuscany and Liguria 


IMI 
ITL 40.0 billion 


A2 Rome-Naples motorway: widening to three lanes 
of San Cesareo — Naples section. 


AUTOSTRADE — Concessioni e Costruzioni 
Autostrade S.p.A. through: 

IRI 

ITL 50.0 billion 


Banco di Napoli 
ITL 50.0 billion 


Construction of terminal for container and - roll- 
on/roll-off vessels at port of La Spezia 


Ministero dei Lavori Pubblici 
ITL 12.0 billion 


Construction of two small harbours for fishing boats - 


and yachts in Bagnara and Cariati. 


Regione Calabria 
ITL 13.3 billion 


Modernisation and expansion of fishing port in 
Giulianova and commercial port in Ortona: 


Regione Abruzzo 
ITL 11.0 billion 


Development of “Toscana” dock at port of Livorno to 
accommodate container vessels 


Ministero dei Lavori Pubblici 
ITL 8.0 billion 


Construction of funicular railway between district of 
Vomero and centre of Naples 


Regione Campania 
ITL 7.5 billion 


Expansion of aircraft fleet for regional services 


All — Aero Trasporti Italiani S.p.A. through: 
— IM! | 
ITL 38.0 billion 


— IRI 
ITL 38.0 billion 


— CREDIOP 
ITL 62.3 billion 


New air freight terminal at Bologna airport: 


Ministero dei Trasporti 
ITL 6.0 billion: 


Construction of intermodal rail/road freight terminal 
at Orbassano (Turin) 


Regione Piemonte 
ITL 15.0 billion 


Extension and modernisation of telephone network in 
Mezzogiorno: — 


SIP — through: 


IMI 

ITL 375.0 billion 
IRI 

ITL 495.0 billion 
CREDIOP 

ITL 150.0 billion 
CIs 

ITL 20.0 billion 
EFIBANCA 

ITL 30.0 billion 
BNL 


ITL 30.0 billion 


million» 


ecus. 


25.9 


33.1, 


33.1 


8.0 


8.8 


73 


5.2 


5.0. 


. 25.1 


25.1 


41.4 


4.0 


9.8. 


247.4. 


324.9 


97.8 


13.2. 


19.8 


19.8 


ne 
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million 
ecus 


Improvements to and rationalisation of drinking water: 
supplies. in Alessandria, Asti, Cuneo and Turin 
Provinces - 


Regione Piemonte 


ITL 50.0 billion - ; 33.2. 
Sewerage and sewage treatment schemes: 


— in Po basin. 
Regione Lombardia 


ITL 97.0 billion 63.7 


Regione Emilia-Romagna 
ITL 35.0 billion | 23.3 


Regione Piemonte — 


ITL 45.0 billion: 29.9 | 


—— around Lakes Garda and Maggiore 


Regione Lombardia 
ITL 7.0 billion. 4S 


Regione Piemonte 

ITL 8.0 billion: 53 
Regione Veneto 

ITL 10.0 billion 6.6 


— in Gorzone basin 


Regione Veneto 
ITL 10.0 billion 6.6 


— in several provinces 


Regione Veneto 
ITL 55.0 billion 36.0 


~~ in Arno basin 


Regione Toscana 
ITL 40.0 billion 26.4 


— in Pescara (and improvements to water supplies in 
Teramo) . 


Regione Abruzzo 
ITL 2.4 billion: 1.6 


Flood and landslide protection works: 


— in Misa basin (Ancona Province) 


Regione Marche 
ITL 5.0 billion 3.3 


— on: lower reaches. of Rivers Po and Livenza 
(Veneto) 


Ministero dei Lavori Pubblici 
ITL 20.0 billion 131 


— in Matera and Potenza Provinces 


Regione Basilicata 
ITL 50.0 billion: 32.4 


~— in Castellino~ del: Biferno and Trivento areas 
(Campobasso Province); coastal protection works 


Regione Molise. 
ITL 10.0 billion 66 


-~— along River Fiumarella and in Catanzaro 


Regione Calabria 
ITL 4.0 billion | 27 


~~ along River Sacco (Latium) 
Ministero dei Lavori Pubblici 


ITL 9.0 billion - 6.0 


Solid and liquid urban waste collection and treatment 
works: 


— in Matera and Potenza Provinces 


Regione Basilicata: 
ITL 30.0 billion 19.9 
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ecus 


—— in Perugia, Assisi and Terni 
Regione Umbria: 


ITL 10.0 billion , 6.6 


~— in Novi Ligure and Tortona. 


Regione Piemonte 
ITL 3.0 billion: 2.0 


— in Emilia-Romagna 

Regione Emilia-Romagna 

ITL 3.5 billion 2.3 
— in Sulmona and Teramo (solid waste composting) 

Regione Abruzzo’ 


ITL 5.0 billion: 3.2. 


— in Greater Florence (solid waste incineration plant» 
incorporating heat recovery) 


Regione Toscana: 


ITL 9.0 billion 5.9 


— in Ossola Valley and on western shore of Lake: 
Maggiore 


Regione Piemonte 


ITL 5.0 billion: 3.2. 


-~ in Genoa and in Liguria along the coast and 

inland 

Regione Liguria 

ITL 25.0 billion 16.5 


~~ in Arno basin (waste water) and in Livorno (waste - 
incineration) 


Regione Toscana’ 


ITL 25.0 billion 16.5 © 


— in Marano and Grado lagoons (waste water) and ~ 
in Udine Province (solid waste) 


Regione Friuli-Venezia Giulia 
ITL 20.0 billion 13.0 


-~— in Naples and Salerno Provinces (with waste com- 
posting) 
Regione Campania’ 


{TL 20.0 billion | 13.2 


Improvements to water supply system in Campobasso; 
works to prevent landslides and consolidate viaduct in: 
Ripalimosani : 

Regione Molise 


ITL 11.0 billion» 7.2. 


Improvements to drinking water supplies and flood, 
erosion and landslide protection works 


Regione Veneto. 


ITL 40.0 billion | 26.0 


Improvements to drinking water supplies to Rome and - 
its surroundings, construction’ of sewerage and 
sewage treatment works in Lake Bolsena tourist area’ 
and protection against coastal erosion 


Regione Lazio 


ITL 15.0 billion . 4 97 


Improvements to drinking water supplies, construction | 
of sewerage and. sewage treatment works = in: 
Maddalena. Islands (north-east Sardinia) and- in 
Serramanna area, near Cagliari. 


Regione Sardegna 


ITL 15.0 billion 99 


Works. to. control erosion and prevent landslides; 
sewerage and sewage treatment schemes and solid. 
waste disposal plants in Matera and. Potenza. 
Provinces 


Regione Basilicata 
ITL 6.0 billion 4.0 
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Sewerage and sewage treatment works to reduce 
coastal pollution and protection against landslides in 
Tenna Valley 


Regione Marche 
ITL 38.0 billion 


Sewerage and sewage treatment works; protection 
against coastal erosion; land consolidation: 


Regione Abruzzo 
ITL 30.0 billion 


Solid urban waste collection and processing plants 
(Como, Varese, Milan, Mantua); erosion, landslide 


and flood protection works (Oltrepd Pavese) _ 


Regione Lombardia: 
ITL 55.0 billion 


Sewage and urban waste treatment schemes in: 


Taranto and neighbouring municipalities; upgrading 


of water supplies; provision and renovation of infra-- 


structure in old town 


Regione Puglia: 
ITL 35.0 billion» 


Development works in coastal forest area at Nardo~ 


and establishment of nature park 


Regione Puglia 
ITL 4.5 billion 


Reofforestation; construction and upkeep of roads in 
Cuneo Province . 


Regione Piemonte : 
ITL 3.0 billion 


Restoration of fortress walls and public buildings in 
historic centre of Ferrara: 


Regione Emilia-Romagna: 
ITL 10.0 billion: 


Restoration of public buildings and renovation of 


infrastructure in historic centre of Trento: 


Provincia Autonoma di Trento 


ITL 5.0 billion 


Restructuring of existing buildings and construction of 


new ones for Trieste science and technology park 


Ministero per la Ricerca Scientifica e Tecnologica 
ITL 4.0 billion 


Biotechnology research centre at Genoa 


Ministero della Sanita - 
ITL 10.0 billion - 


Physics and biomedical engineering research labora- 
tories (Milan); science park in Bologna - 


Ministero per la Ricerca Scientifica e Tecnologica - 
ITL 31.0 billion 


Extension: of natural’ gas distribution networks; 


upgrading of drinking water supplies in and around 


Bologna : 


ACOSER — Azienda Consorziale: Servizi Reno~-— 
Bologna through IM/- 
ITL 30.0 billion - 


Reinstatement of infrastructure in Abruzzi, Molise and 


Umbria. damaged by: earthquakes in 1984: water. 


supply and sewerage systems, roads, public buildings 
and landslip consolidation: 


Ministero per il Coordinamento della~ Protezione 
Civile. 
ITL 10.0 billion 


million 
ecus 
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Modernisation of cementworks in Vernasca, Piacenza 
Province (Emilia-Romagna) 

UNICEM S.p.A. through /M/ 

ITL 30.0 billion 


Modernisation of production facilities at float glass 
factory in San Salvo (Abruzzi) 


FLOVETRO S.p.A. through IM/ 
ITL 4.9 billion 


Conversion of refinery in Priolo (Sicily) to produce. 


low-lead or lead-free petrol 


PRAOIL S.p.A. through INTERBANCA - 
ITL 30.0 billion 


Conversion of refinery in Sarroch to produce fow- 
sulphur and higher value distillates 


— SARAS S.p.A. — Raffinerie Sarde through 
— IMI 


ITL 23.1 billion: 
— CIS 
ITL 6.9 billion 


Modernisation of chemicals complex in Rosignano 


(Tuscany); energy saving and environmental protec- 
tion schemes — 


Solvay & Cie SA. — 
INTERBANCA 
ITL 36.0 billion 


Rosignano - 


Construction of pharmaceuticals research and devel- 
opment centre in Nerviano (Lombardy) © 


Farmitalia Carlo Erba S.p.A. through /M/ 
ITL 20.0 billion | 


Extension of pharmaceuticals research and develop- 
ment centre in Bresso and associated installations in 
Cormano (Lombardy) 


[MI 
ITL 10.0 billion 


Expansion and modernisation: of pharmaceuticals 
plant in Latine . 


Janssen Farmaceutici $.p.A. through IMI 
ITL 11.2 billion 


Extension, modernisation and automation of three 
factories manufacturing hydraulic presses for thermo- 


_ plastic products near Turin 


SANDRETTO through INTERBANCA 
ITL 30.0 billion 


Introduction of advanced fecnotegy | in three fac- 
tories (Turin, Brescia, Milan) 


IVECO FIAT S.p.A. through » 
— IMI 
ITL 139.0 billion | 


— BNL 
ITL 91.0 billion © 


Introduction of computer-aided manufacturing and 
management systems designed to restructure plant 


producing washing machines and dryers in Pordenone 
(Friuli-Venezia Giulia) 


Industrie Zanussi S.p.A. through - 
~— BNL 

ITL 30.0 billion 

— MEDIOBANCA | 

ITL 30.0 billion 


Modernisation and reinforcement of production fines 


for pasta and bakery products; investment in R&D 
and computerisation in three factories in Parma. 


Province 


IMI 
ITL 40.0 billion 


through 
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million 
ecus ecus- 
Modernisation of ice cream factory in Coivano MEDIOCREDITO CENTRALE | 
(Campanis) : ITL 68.6 billion 45.1 
UNLLIT S.p.A. through ISVEIMER oe IMI 
ITL 12.0 billion» 78 w- ITL 120.0 billion: 79.1 
ya a of tissue’ products factory in Alanno ee billion. 929 
IRFIS 
Cartiera Scott Sud S.p.A. through /M/ | ait 
ITL 35.0 billion 23.) =. ree auee a 
ISVEIMER © 
Coated paper mill in Duino, near Trieste ITL 110.0 billion AW 
Cortiere del Timavo e del Sole S.p.A. through CREDIOP © 
MEDIOBANCA ITL 20.0 billion: 13.0. 
{TL 100.0 billion 66.5 | Banco di Napoli 
TL 25.0 billion - é 
Modernisation of three special paper plants at Creva- peear von ie 
cuore (Piedmont), Triano and Besozzo (Lombardy) a O billion - 199 
Cartiere Sottrici Binda S.p.A. through IM/ ICLE nee ; 
TL 25.0 billion | 2 ; 
Greene Mower ITL 10.0 billion 65. 
Modernisation and enlargement of printing concern in 
Moncalieri (Piedmont) - . 
ra eset Pe Tip ogratica Editrice S.p.A. | LUXEMBOURG (500 million Luxembourg francs) 11.85 
ITL 20.0 billion 13.0 a. Factory for producing audio and video cassettes in 
Restructuring and application of advanced technology Bascharage - 
at tyre factory in’ Settimo Torinese (Turin); new TOK Recording Media Europe S.A. 
finishing and production control section at plant in LUF 500.0 million V8 me 
Bollate (Milan) 
Pirelli Pneumatici S.p.A. through INTERBANCA 
7.70.0 billion 46.5 up: NETHERLANDS (565.1 million Dutch guilders) 245.3 - 
Global loans 1051.3 Individual loans: 180.2 
rer financing small and medium-scale ventures: Renewal of aircraft fleet serving intra-Community and » 
— in Central and Northern Italy. international routes 
VENEFONDIARIO Martinair Holland N.Y. ; 
ITL 47.0 billion: 30.9 NLG 46.6 million 20.1 @: 
nose ra ec mio delle Provincie Lombarde | Renewal of aircraft fleet to ply international routes: 
Tt sag billion sad KLM — Koninklijke Luchtvaart Maatschappij N.V. 5 
rites Sia poe fae NLG 326.5 million 141.8 @. 
7 billion: : 
Istituto Bancario San Paolo di Torino Flight simulator at Maastricht Airport 
ITL 107.2 billion 70.3 Friendship Simulation Company V.O-F. 
MEDIOCREDITO CENTRALE NLG 12.0 million 5.2 
ITL 161.4 billion 105.9 
Plants for production of special synthetic fibre in: 
Latah } 13.0 Heerlen and polymers in Geleen 
0 billion: i . 
a High Performance Fibres B.V. 
ee 8 billion: 017° NLG 30.0 million 13.1 o> 
MEDIOCREDITO LOMBARDO Global loans (65.1) 
ITL 100.0 billion 65.6 ; 
EFIBANCA. For financing investment by industrial and service- 
ITL 80.0 billion 52.4 pee vas Foes 
: a ; . : pe ape msterdam-Kotterdam Bank N.Y. 
cate fe a di Credito Agrario per lEmilia sa NLG 50.0 million 217 
mee ; ‘ ; pink Nationale Investerings Bank N.V. 
Istituto Federale di Credito Agrario per il Piemonte, la oe ; | 
Liguria e la Valle d'Aosta ° NUG 100.0 million ee 
ITL 4.5 billion: 3.0 
Consorzio Nazionale: per il Credito Agrario di 
ee sitet ah - PORTUGAL (144 441.5 million escudos) 
U dillon © mex 
CREDIOP Individual loans. (671.3) 
ITL 30.0 billion. 19.5 _ , 7 7 . 
CENTROBANCA —= Bonca Centrale di Credito Extensions to electricity transmission and supply grid» 
Popolare - Electricidade de Portugal, EP” 
ITL 30.0 billion - 197 PTE 17.5 billion | 96.8 Le 
CLE | Construction of Aveiras de Cima-Condeixa section of 
ITL 10.0 billion 6.5 Al motorway and Caxias-Cascais section of A5° 
— in the Mezzogiorno motorway 
EFIBANCA - BRISA — Auto-Estradas de Portugal S.A. 
ITL 26.0 billion: 17.1 PTE 16.0 billion » 87.9 me. 
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Motorway by-passing centre of Lisbon 


Cémara Municipal de Lisboa ~ 
PTE 6.4 billion 


Construction of new sections of highway in regions of 


Setibal, Oporto. and Coimbra; bridge over river 


Minho on northern frontier with Spain 


Junta Auténoma de Estradas — Republica Portuguesa 
— Ministério das Finangas 
PTE 5.4 billion - 


Improvements: to various sections of national road 
network. 


Junta Auténoma de Estradas — Republica Portuguesa 
~~ Ministério das Finangas - 
PTE 4.0 billion: 


Improvement of unloading facilities at Sines coal port 


PORTSINES -— Terminal Multipurpose de Sines SA 
PTE 4.3 billion 


Road, port and airport schemes; tourism infrastructure 


Regido Auténoma dos Asores. 
PTE 7.0 billion 


Expansion of telephone network in Lisbon and Oporto 
areas - 


TLP — Telefones de Lisboa e Porto, S.A. 
PTE 10.0 billion 


Expansion of national telephone network - 


Correios e Telecomunicagées de Portugal 
PTE 15.0 billion 


Recycling of municipal waste and construction of com- 
posting plant on Estoril coast 


AssociagGo de Municipios para o Tratamento de 


Residuos Sélidos 
PTE 1 450.0 million - 


Expansion and modernisation of glass bottle and jar. 


factory at Marinha Grande (Central Portugal) 


CIVE -- Companhia Industrial Vidreira, E.P. 
PTE 2.2 billion . 


Expansion and modernisation of high density poly- 


ethylene unit in the Alentejo: 


Neste Polimeros, S.A. 
PTE 4.0 billion 


Extension of resin and glue factory in Maia (Northern 
Portugal) . 

SONAE .— Industria de Revestimentos, S.A. 

PTE 400.0 million 


Modernisation and extension of two car factories in 
Setubal and Cacia - 


Renault Portuguesa, Sociedade Industrial e Comercial, 


S.A. 
PTE 7.5 billion 


Factory producing electronic car ignition systeme near 


Setubal : 


Delea Remi Componentes Electrénicos, LDA. 
PTE 550.0 million 


Modernisation of production lines for electrical trans- 
formers near Oporto 


EFACEC — Empresa Fabril de. Mdquinas Eléctricas, 
S.A. 
~ PTE 890.0 million» 


Manufacture of uncoated paper in Figueira da Foz 
(Central Portugal); planting of eucalyptus trees 


SOPORCEL —~ Sociedade Portuguesa de Celulose 
PTE 19 411.0 million 
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Global loans 


For financing small and medium-scale public-sector 


schemes 


Caixa Geral de Depésitos 
PTE 5115.0 million 


For financing investment by industrial and service- 
sector SMEs: 


Banco Portugués do Alléntico 
PTE 2.0 billion 


Banco Portugués de Investimento, S.A. 
PTE 8.3 billion 


Banco Totta & Acores 
PTE 1.5 billion 


Caixa Geral de Depésitos 
PTE 5.5 billion 


UNITED KINGDOM (1 365.3 million pounds sterling) 1 892.8 - 
{I 790.7} 


Individual loans 


Construction of nuclear fuel reprocessing facilities in 


Sellafield 


British Nuclear Fuels ple 
GBP 20.0 million - 


Development of “Bruce” and: “Ravenspurn North” 
natural gas fields in UK sector of North Sea 


Hamilton Oil Great Britain ple 
GBP 40.0 million 


Development of “Piper Bravo” and “Saltire” oil fields 
in UK sector of North Sea . 


Lasmo (TNS) Lid 
GBP 100.0 million 


Improvement of drinking water supplies in East 
Anglia, Essex, Newcastle, Gateshead, Sunderland 


and South Shields. 


Lyonnaise UK plc 
GBP 33.0 million” 


Sewerage and sewage treatment works to reduce pol- 
lution in Mersey estuary 


North West Water Lid 
GBP 50.0 million 


Creation of storage reservoir at Roadford and provi- 
sion of additional water resources in Devon 


South West Water Services lid 
GBP 15.0 million 


Water supply, sewerage. and sewage treatment 
schemes: 


— in Eastern England | 


Anglian Water Services Ltd 
GBP 50.0 million 


—— in York, Bradford and Sheffield areas 


Yorkshire Water Services Lid 
GBP 21.5 million 


— in Yorkshire 


Yorkshire Water Services Lid 
GBP 30.0 million 


— in North East 


Northumbrian Water Ltd 
GBP 20.0 million 
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— in North West 


North West Water Ltd 
GBP 80.0 million : 


— in South East - 


Southern Water Services Lid 
GBP 40.0 million» 


—- in Cornwall and Devon: 


South West Water Services Lid - 
GBP 45.0 million - 


Channel Tunnel - 


Eurotunnel ple through Eurotunnel Finance S.A. and 
Evrotunnel Finance Ltd - 


GBP 75.9 million : 


Extension of light railway serving London Docklands 
area ? 

Docklands Light Railway ltd through Olympia & York 
Canary Wharf ltd. 

GBP 100.0 million - 


Renewal of medium-haul aircraft fleet 


Monarch Airlines Lid : 
GBP 23.6 million: 


Renewal of long-haul aircraft fleet: 


British Airways ple 
GBP 46.4 million | 


Expansion and refurbishing of terminal building at 
Glasgow airport. 

Glasgow Airport Ltd through BAA ple 

GBP 40.0 million. 


Construction. of new passenger terminal facilities at. 
Birmingham airport: 

Evro-Hub (Birmingham) Lid 

GBP 7.0 million: 


Extension : of national: telecommunications network 


and : submarine cable connections to Europe and- 


United States. 


Mercury Communications Lid through Cable & Wire- 
less International Finance B.V. 
GBP 110.0 million - 


Extension of steel wire factory in Wrexham (Wales). 


Wrexham Wire Company ltd 
GBP 17 million : 


Construction of factory for production of interlocking . 


paving stones in Falkirk (Scotland) 


Marshalls ple: 
GBP 1.4 million: 


Modernisation of six chemicals plants in North East - 


and North West England - 


ICt Chemicals and Polymers ltd 
GBP 100.0 million: 


Production > of. liquefied . industrial gases in Didcot 
(South East England): 


Barclays: Mercantile : Business: Finance Lid. through 


Barclays Bank ple 
GBP 9.0 million: 


Modernisation and extension: of two - automobile- 
industry foundries at: Tipton (West Midlands) and 
Leeds (West Yorkshire). 

Bruehl (UK) Ltd. 

GBP.11.0 million - 


Production of car body panels at plant in Telford 


Lombard North Central ple 
GBP 20.0 million : 


million 
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ecus 


Automation of car body welding shop at Castle. 
Bromwich (West Midlands) . 


Jaguar Cars Limited through Lloyds Leasing Ltd 


GBP 247 million 337 =: 


Design, development and manufacture of wings for 
Airbus A330 and A340 aircraft. 


British Aerospace ple 


GBP 100.0 million - . | 142.5». 


Modernisation of five manufacturing plants producing 
household appliances and gardening equipment 


Electrolux Finance Corporation B.V. 


GBP 20.0 million 28.5 =: 


Modernisation of cheddar cheese factory in Stranraer 
(Scotland) 


Galloway Cheese Cy lid. 


GBP 10.0 million 142 m: 


Bacon factory in Redruth (Cornwall) 
Roach Foods Ltd. 


GBP 5.5 million 7.4 


Modernisation of factory producing starch and glu- 
cose products in Trafford Park 


e Cerestar UK Ltd through Lloyds Asset Leasing Lid 


GBP 5.5 million 7A: 


e Cerestar UK Lid | 


GBP 120 million 7 16.9 =: 


Development of factory producing printed: games. 
forms : 


Edward Thompson (Printers) Ltd 


GBP 3.0 million 43 9: 


Construction of factory to produce plastic bags for 
food products | 


Viskase Lid 


GBP 8.0 million | 10.9 m: 


Refurbishing of six hotels in Manchester, Blackpool, 
Glasgow, Nottingham, Birmingham and Swansea: 


Trusthouse Forte UK Lid | 
GBP 11.0 million 157 =: 


Global loan 102.1). 


For financing small and medium-scale ventures 


Investors in Industry Group ple 
GBP 75.0 million 102.7. 


OTHER (') 225.1 


Development of Snorre and Veslefrikk oil fields in- 
Norwegian sector of North Sea 


Deminex (Norge) A/S 89.8 


Laying of submarine telecommunications cable linking - 
Europe, via United Kingdom, to United States and- 
Caribbean . 


Cable & Wireless ple 82.9 e@: 


Acquisition, launching and operation of four telecom- 
munications satellites serving ships, aircraft and land- 
based vehicles worldwide 


international Maritime Satellite Organization 52.5 @: 


{guarantee operation) 


('} Akin to financing for projects within the Community (see Note 5d, Guide to. 


Readers, page 107). 








LIST OF FINANCING PROVIDED OUTSIDE THE COMMUNITY 


A. Loans from the Bank’s own resources in 1990 | 


Loans provided from the Bank's own resources in 1990 in respect of projects outside the Community totalled 669 million, of which 117.5 million went to 
the African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT), 336.5 million to countries in the Mediterranean 
region and 215 million to the countries of Eastern Europe. These operations are included in the Bank's balance sheet. 


Aport from operations in Yugoslavia, Algeria, Morocco, Israel, Hungary and Poland, all other loans carried an interest subsidy financed from Com- 


munity budgetary resources. 


ACP STATES — AFRICA 


million ecus 


NIGERIA 





Global loan to Nigerian Industrial Development Bank Ltd 
for financing SMEs in industrial, agro-industrial, tourism and 


mining sectors 50.0 


COTE D'IVOIRE. 





Restructuring of energy sector 
Republic of Céte divoire for Energie Electrique de Céte 


d ivoire 30.0 


Upgrading of sewerage and sewage treatment facilities in 
Abidjan 


Republic of Céte divoire 16.0 


ZIMBABWE. 





Extension of electricity transmission and distribution network 
Zimbabwe Electricity Supply Authority 


GHANA 





Modernisation and renovation of Akosombo hydroelectric 
power station on river Volta 


Volta River Authority 


MALAWI : 





Upgrading of drinking water supply facilities in Blantyre 
region, the country's major industrial and commercial centre 


Republic of Malawi for Blantyre Water Board 


ACP STATES — CARIBBEAN - 


million ecus 


BARBADOS. 





Global loan to Industrial Credit Fund for financing SMEs in 
industrial, agricultural processing and tourism sectors 


OCT 


million ecus 


CAYMAN ISLANDS. 





Expansion of power-generating capacity on Grand Cayman- 


Caribbean Utilities Company Ltd 3.0 


ARUBA: 





Rehabilitation of power generating facilities 
Government of Aruba 


42. 


MEDITERRANEAN COUNTRIES 





million ecus 
YUGOSLAVIA: 
Improvements to main trans-Yugoslav railway line 
Railway Transport Organisations in Macedonia 2.0 


Section of motorway by-passing Belgrade (37 km) on Trans- 
Yugoslav Highway 


Road Organisation of the Republic of Serbia 100.0 


New sections of Trans-Yugoslav Highway 


Highway authorities in Macedonia and Croatia; Socialist 


Republic of Slovenia 80.0 


ALGERIA 





Beni Mered-Chiffa-El Affroun West sections (30 km) of motor- 
way linking Algiers with urban centres to the west 


Democratic and Popular Republic of Algeria, represented by 


Banque Algérienne de Développement 40.0 


MOROCCO. 





Sewage collection and treatment facilities in several towns on 
Mediterranean coast (Nador, Al Hoceima, Martil, Taoccima, 
Beni Ensar, Selouane); flood protection works (Berkane) 


Fonds d'Equipement Communal 11.0 


TUNISIA: 





Stockpiling of phosphated gypsum waste previously dumped 
in sea and anti-pollution measures in Gabés 


Republic of Tunisia 35.0 


Global loan to Banque de Développement Economique de 
Tunisie for financing small and medium-scale industrial and 
tourism ventures 


12.0 


JORDAN 





Global loan to Industrial Development Bank for financing 
industrial and service-sector SMEs 


12.5 


ISRAEL 





Global loan to Industrial Development Bank of Israel for fin- 
ancing small and medium-scale industrial ventures. and/or 
environmental protection schemes 


34.0 


MALTA: 





First unit of seawater desalination plant in Pembroke, north of 
Valletta 


Republic of Malta 10.0 


oy 
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EASTERN EUROPEAN COUNTRIES — 


million ecus 


HUNGARY. 





Upgrading of electricity grid by installation of ripple control 
system; feasibility study on interconnection with European 
grid : 

Magyar Villamos. Muvek Trosz¢ (Hungarian Electric Works 
Trust) © 


Improvement and modernisation of telecommunications net- 
work. 

Magyar Tavkézlesi: Vallalat (Hungarian National Telecommu- 
nications Company) : . 


15.0 


80.0 


Global loan to Inter-Europa Bank RT for financing industrial 
and service-sector SMEs and small and medium-scale projects 


aimed at environmental protection and energy saving 25.0 


POLAND . 





Development of natural gas resources: rehabilitation of exist- 
ing fields; development of new fields; expansion of trans- - 
mission, storage and desulphurisation capacity 


Polskie Gornictwo Naftowe | Gazownicto (Polish Oil and Gas 


Company) 50.0 
Modernisation, under railway restructuring programme, of 
rolling-stock repair shops near Warsaw, Szczecin, Wroclaw 

and Bydgoszez 

Polskie Koleje Panstwowe (Polish State Railways) 20.0 
Global loan to Export Development Bank for financing indus- 

trial and service-sector SMEs and small and medium-scale - 
projects aimed at environmental protection and energy 

saving 25.0 


B. Financing operations from budgetary resources in 1990: 


Operations concluded in 1990 totalled 43.9 million drawn from Community or Member States’ budgetary resources, of which 35.9 million went to the 
ACP States and OCT and 8 million to countries in the Mediterranean region. Financing is provided by the Bank under mandate from, on behalf, for the 
account and at the risk of the European Economic Community and is accounted for off balance sheet in the Special Section. 


ACP. STATES — AFRICA 
million ecus 


UGANDA: 





Expansion of power transmission network between Kampala, 
Masaka and Nkenda, in South-West Region 


Conditional. loan to Republic of Uganda for Uganda 


Electricity Board - 11.0 


Global loan for financing SMEs in industrial, agro-industrial 
and tourism sectors: 


Conditional loan to Uganda Development Corporation for 


on-lending to Development Finance Company of Uganda’ 2.0 


MOZAMBIQUE. 





Global loan to Banco de Mocambique for financing SMEs in 
industrial, agricultural processing and tourism sectors and 
feasibility studies - 


Conditional loan to Government of Mozambique represented 
by Banco de Mocambique | 


MADAGASCAR © 





Modernisation and expansion of industrial shrimp-fishing | 
concern in Nossi-Bé (Northern Region); replacement of three 
fishing trawlers and modernisation of shrimp-processing plant: 


Equity participation, in name of Community, in “Les Pécheries. 
de Nossi-Bé” 


Conditional loan to “Les Pécheries de Nossi-Bé” 


Shareholder's advance (subordinated loan) 1.0 


Modernisation of textile mill in Antsirabé 


Subordinated loan to “la Cotonniére d’Antsirabé” 2.0 


TANZANIA’ 





Rehabilitation. and refurbishment of six hotels in game 
reserves in North, in Arusha, and on island of Mafia 


Conditional loan to Tanzania Hotels Investment Lid 3.0 


6.0 


0.4 
18° 


MALAWI 





Upgrading of drinking water supply facilities in Blantyre 
region, the country’s major industrial and commercial centre - 


Conditional loan to Republic of Malawi for Blantyre Water 














Board “1S: 
ZAMBIA: 
Construction, at Lusaka International Airport, of cold storage 
facility for cut flowers, fruit and vegetables for export to 
Europe 
Conditional loan to Zambia Export Growers Association — 
Zega ltd 12 
GUINEA. 
Pilot plant for manufacture of oil and soap. 
Conditional loan to Société Guinéenne de Palmiers & Huile et 
dHévéas 0.6. 
COTE D'IVOIRE 
Feasibility study on construction of factory for processing - 
cocoa beans into mass 
Conditional loan to Société Havraise Africaine de Commerce 05° 
ACP. STATES — CARIBBEAN: 
million ecus 
JAMAICA: 
Global loan for financing equity participations in SMEs in 
industrial, agricultural processing and tourism sectors - 
Conditional loan to Trafalgar Development Bank Limited 1.0 


ee 


9] 





ACP STATES — PACIFIC | 


million ecus 


SOLOMON ISLANDS. 





Global loan for financing SMEs in industrial, agricultural pro- 
cessing, tourism and transport sectors by way of loans or 
equity participations 


Conditional loan to Development Bank of Solomon Islands .. 1.2 


Increase in State equity participation in Development Bank of 
Solomon Islands - 


Conditional loan to Government of Solomon Islands 0.8 


OCT. 


million ecus 


ARUBA: 





Rehabilitation of power-generating facilities - 


Conditional loan to Government of Aruba - “19: 


MEDITERRANEAN COUNTRIES | 


million ecus » 


ALGERIA 





Study of potential for improving efficiency of existing power. 
generation and distribution facilities 


Conditional loan to Société Nationale de | Electricité et du 
Goz . 


1.0. 





MOROCCO 





Promotion of private-sector enterprises in Morocco: 


— Global loan for financing equity participations in 
productive-sector SMEs 


Société de Participation et de Promotion du Partenariat 


“Moussohama” S.A, (SPPP) 1.5 
— Direct equity participation in name of Community in SPPP 0.5 
TUNISIA . 





Global loan for financing equity participations in industrial : 
SMEs | 


Conditional loan to Banque de Développement Economique 
de Tunisie _ | 3.0. 


EGYPT 





Renovation and extension of Winter Palace Hotel at Luxor 


Conditional loan to Franco-Egyptian joint venture: Compag- 
nie Internationale des Wagons-lits Egypte pour le Tourisme: 
SAE. | 2.0 


Development of the foodstuffs sector is one of the priorities under the Lomé Conventions 


(photo: a shrimp trawler at Nossi-Bé, Madagascar). 
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Table A: Financing provided (contracts signed) from 1959 to 1990: 


(million ecus) 
Within the Community Outside the Community 
Loans from EIB . Loans under mandate Loans from Loans from EIB Operations from 
Years Total. own resources and guarantees NCi resources - own resources budgetary resources 
1959-—1972.. 28367 . 2 340.1 110.1 _ 1§5.7 230.8 
1973-—1980 14 340.6 11 739.1 132.4 — A747 1 381.5 613.0 
1981 3 531.4 2 523.8 — 539.9 377.9 89.8 
1982 4683.5 3 446.0 — 791.1 ‘ 405.2 41.2 
1983. 5 921.8 41459 97.6 1 199.6 | 426.0 52.7 
1984 - 6 885.9 5 007.0 —_ 1181.8 610.7 86.4 
1985. 71776 5 6407 — 883.7 577.4 75.9 
1986; | 75177 6 678.1 — 393.0 356.5 90.1 
1987 7 779.6 6 967.1 —_— 425.2. 184.4 202.9 
1988 10 081.5 8 843.9 185.0 356.5 © 520.1 176.0 
1989 © 12 196.8 11 506.6 — 78.3 485.9 126.0 
1990. 13 393.4 12 604.4: 52.5 | 23.6 669.0 43.9 
re nent ne en 
Total . 96 346.3 : 81 442.6 - 577.5. 6347.2: 6 150.3 - 1 828.6 ; 
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Table B: Financing provided (contracts signed) from 1986 to 1990 and from 1959 to 1990 ° 
Detailed breakdown by origin of resources and project location 


(million ecus) 


1986—1990 1959—1990 
EIB own other EIB own other 
Tota! resources resources Total resources resources 
Member Countries. 48 114.3. 46 837.6. 1 276.6: 88 367.4 - 82 020.2" 6 347.2" 
Belgium 392.3 368.7 23.6 1 131.4 1107.8 23.6 
Denmork - 2 178.0 20549 123.1 39169 3 383.4. 533.5 
Germany 3 041.3 3041.3 — 4341.0 4341.0 —_ 
Greece : 7 052.0 1] 047.4 44 2 872.3 2 566.2. 306.1 
Spain 5 597.1. § 4140 183.1 5 597.1 5 414.0. 183.1 
France - 6063.9 5 822.0 241.8. 12 432.2 11 182.1 1 250.0 
lreland: 1 000.0 952.1 47 8 3 461.1 3 037.1 4240 
Italy 17 086.7 ~ 16 636.0 450.7 35 588.2 32 480.2 3 108.0 
Luxembourg: 31.6 316 —_ 57.0 57.0 a 
Netherlands ; 941.6 938.4 3.2 1115.9 11127 3.2. 
Portugal 2 690.9 2 651.1 39.8 2 690.9 2 651.1 39.8 
United Kingdom : 7179.7 7 020.9 158.8 14 080.6 13 604.8 . 475.8 
Other » 859.3 859.3 — 1 082.9 1082.9 — 
NN 
ACP-OCT. 1 273.0 709.2 563.8 2951.8 1864.8 - 1 087.0 : 
mmm eran ensmn eee LL OL NSE TPES SSeS AO 7 he sie ee pp Pes yuppie VAP P9=PYPPumsnnnunepteeutue 
Mediterranean : 1 366.7. 1 291.7. 75.0. 4812.1 4070.6 . 741.5° 
pre ee ee eg 
Eastern Europe: 215.0 215.0 - — 215.0 215.0 : scat 
a et 
Total: 50 968.9. 49 053.5. 1 915.4: 96 346.3 . 88 170.5 : 8175.8 | 


) Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 


Europe — from the Six to the Twelve : 
(average annual amount) 





EUR 6 EUR 9 EUR 10 EUR 12 
1958-1972 1973-1980 1981-1985 1986-1990 
175 million 1 544 million 5091 million 9 623 million 

[| EUR 9 [] EUR 10 
BAS ES 
PT 
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Table C: Financing provided within the Community from 1986 to 1990. 


(individual loans and allocations from ongoing global loans) 


Breakdown by country and objective - 


Belgium - 
Denmark: 
Germany 
Greece: 
Spain: 
France’ 
Ireland. 

Italy 
Luxembourg 
Netherlands: 
Portugal 
United Kingdom 
Other. 


Total - 


Regional Community 
development (*) infrastructure 
154.6. 6.0 
831.1 9043 
1 086.7 65.1 
1015.5. 80.2 
3 347.4: 2 0346.3 
3 389.0 1 441.0 
9459 280.2 
10 492.6 1 334.3 
11.8 19.8 
359.7 355.7 
2 467.4 245.3 
2 938.4 1334.6 
—_ 660.8 

27 040.1 8 763.6: 


Environment 
and quality 
of life 
10.4 

85.3 

1 270.4 
329.8 
642.9 
182.2 
93.4 

2 625.0 
3.0 
719. 
1758.5 


7 072.8 


Energy 


963.5 
508.5 
422.9 
553.7 
294.0 
130.5 
4051.5 
3.2 
A677 
1 973.5 
198.5 


9 567.5 


Industrial 


competitiveness 


European 
integration 
83.3 

8.2 

498.8 


628.1 


443.7 
3.4. 


1 936.1 


371.1 
329.0 
594.1 


ne 


4895.8 


(million ecus) 
| 
| 


SMEs 
in non-assisted 
oreas 





As certain financing meets two or more objectives, the totals for the various headings cannot be meaningfully added together. 
(*) of which 4767.4 million in support of SMEs in assisted areas, see Table J. 


Regional development: - 


27 040.1 million 


Industry: 


12 264.6 million 
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Table D: Financing provided within the Community from 1986 to 1990: 
(individual loans and allocations from ongoing global loans) 


[| industrial competitiveness, 
European integration 


] SMEs in non-assisted areas 


ry SMEs in assisted areas 


Breakdown by country and sector: 





Energy policy 
objectives: 


9 567.5 million 





a Rational use of energy 


7 Import diversification 


hee Development of 
indigenous resources 


Community « 
infrastructure: 


8 763.6 million 





C] Overland transport 
a Air transport 


‘a Other 


EC] Telecommunications 


Py Waste 
a Other 


CI Urban development 


{million ecus) 





| 
| 
1 147.5 
69.6 
36.3 
58.0 
: 2 601.4 
Environment, 
quality of life: 
7 072.8 million 
ry Water 
a Air 
| 
| 
| 





Sector 
Industry, 
Individual! Global loan services, 
Total loans allocations agriculture Energy Infrastructure 
Belgium 235.1 99.6 135.4 — 2187 — 16.4 
Denmark: 21249 1 908.6 216.2 191.3 949.1 984.4. 
Germany : 2705.7 1 631.5, 1074.2 11249 729.2 8517 
Greece 10227 790.2 232.6 366.9 283.4 372.4 
Spain- § 059.4 4021.1 1 038.3 1 5627 460.0 3036.7 
France. 4996.3 3 199.5 1 796.8 1 985.8 252.0 2758.5 
freland- 975.9 952.5 23.3 49.4 220.0 706.5 
Italy. 17 295.6 12 497.8 4797.8 7 042.6 4118.6 6 134.4 
Luxembourg | 31.6 31.6 —_ 11.8 — 19.8 
Netherlands: 868.4 744.6 123.8 497.9 3.2 367.3 
Portugal : 2 503.7 2 0857 417.9 911.3 603.9 988.5 
United Kingdom 6 897.6 6789.6 108.0 1 401.3 1 885.8 3 610.4» 
Other: 859.3 859.3 — _ 198.5 660.8 
Total: 45 576.0 35 611.6 © 9 964.4 15 364.5 9 703.7 20 507.8 





a sma 


94, 








Table E: Financing provided within the Community in 1990: 
(individual loans and allocations from ongoing global loans) 


Sectoral breakdown | . 3 
a 


Individual 
loans Allocations from ongoing global loans 
Total EIB + NCI Total EIB” NCI 
million million million million million 
ecus % ecus ecus ecus ecus 
Energy andinfrastructure.. . . 2... ww. 7614.8 622° 7105.6. 509.2 509.2 - a 
ae ve ERS Eee Ren DE ee ERE an I mY STO I PP RC ce fe a A 
Energy - Oh ta ae a AY. te? en > Bs a ee 15819: 12.9." 1 505.0: 76.9 76.9 ° _—. 
Production gee Ae as. Gi te Fhe 6769 5.5 650.4 26.5 26.5 _ 
Conventional thermal ; power stotions . . . . a 141.7 12. 135.5 5.6. 5.6 — 
Hydroelectric power stations . . i ae ae 49.2 0.4 39.0 10.2 10.2 — 
Geothermal energy & alternative sources. . 1... 23 : . — 23 abd —_ 
Heat generating plant . eS & 6 @ oe I3.6 0.3 28.0 5.6 56> _— 
Bbvebpaient of oil and natural gas deposits es et 42 YE 449.9 37 447.9 2.0 “2.0 — 
Solid fuel extraction . . . bev. 1s ee ey hy 0.8 a — 0.8 0.8 — 
Transmission, aterage reprocessing ot igi car oe Ae 299.4 2.4 299.4. — _ _ 
Electricity . . “ ae Sch eee, ee gs ee 156.2 1.3 156.2 — : —- — 
Oil and natural gos oe ee ee ee ee 789 | 0.6 78.9 — — — 
NUCOArTUEL™ i ae eer OR a, we ho es 64.4 0.5 64.4 — ~~ — 
SUBDIV™: a> <a et Wear ave a we i, ee es 605.6 49 555.2 50.3 50.3 — 
PIGCIICHY “o> ee at te. She he ee oh ks Re ke Ge de at a ds 729 3.0 372.0 09 , 09 _ 
ieiad is er ee Be he GE et ae 2h Re Ags, es ch ob 9 219.5 18 183.2 36.2 36.2 — 
FOOT a ee, aie Seed: der. Ge GS’ Be & Re ke. Vice 13.2 0.7 — 13.2 13.2 — 
foaens SS Se ee 6 Sh, we et ee Se 2 807.5 22.9 2 608.4 : 199.2 ; 199.2: _— 
Railways... a ass le, Yay Minis Si lee te ae “OSE 609.7 5.0 596.3 13.3: 13.3. —_ 
Roads, motorways) . . ss ws tll 760.5 6.2 660.1 100.3 100.3, = 
SHIPPING? war ee SO ke ms HRS 83.0 0.7 76.0 | TH 7.0 — 
Urban transport - ies ng che et as Pe Hae a 221.2 18 1429 78.2 78.2 —_ 
Airlines . ee es Se Wa SS, 1 084.7 89 1 084.4 0.3 0.3 — 
of which aircraft acquisition =, aie So ty as a 896.7 7.3 896.7 — | — _—_ 
Intermodal freight terminals and other. . 1... 485 0.4 - 48.5 — — — 
Telecommunications: . 2. 2... 6 6 ww ee 1710.3 - 14.0 : 1710.3 - — —_ —_ 
Conventionalequipment: . . . 0... 6 we 1 426.8 7 1 426.8 — ~ —_ 
Satellites, ground stations . . . 6. 6 we ee 52.5 0.4 52.5" — — — 
International cables 2. 1. 1. wk wk ee 231.0 1.9 231.0 — —_ — 
Water, sewerage, solid waste» . ......~;, 1 281.9> 10.5" 1 140.6. 144.3: 141.3. _- 
Drinking water eee 5 cis rar Re ey ce en ABT a ON ee, 101.0 0.8 86.1. 149 14.9 — 
Waste watertreatment'. . . 1... ew we ew 419.8 3.4 316.1 103.7 103.7 — 
Supply and sewerage... i ke ee et- oe, ee AS ee 460.1 3.8 453.2. 69 6.9. — 
Solid and liquid waste treatment... .. st ' 163.4 | 13 150.3 13.1 13.1 — 
Malt -purpose schemes’. 2 1. 1 eee ee 137.6 1.1 135.0 27. 27 _ 
Urban infrastructures. 2. 2. ww we 31.1: 0.3: 12.6> 18.5 : 18.5: —. 
Urban renewal... Peter we, Gace ee ow 10.9 0.1 99 1.0 1.0 —. 
Public and administrative buildings ee es 20.1. 0.2 2.6. 17.5 17.5 —_ 
Otherinfrastructures> . 2. 2... 1. ew ee 202.1 : 1.7° 128.7. 73.3 © - 733° _— 
Composite infrastructure. Mote dh ain a> Se 145.8 1.2 735° 723: 72.3 — 
Agricultural and forestry development in eee avi Se ae 3k 56.3 0.5 55.2 1.0 1.0 — 
a 
Industry, services, agriculture... . 2... 2 4631.0. 37.8 2279.5 2351.5. 2280.1: 71.5" 
rtp ea a a 
Industry. . . Bo Se Bet BY, ees ae el: Bx > 3951.3 . 32.3 2 055.4 : 1 895.9. 1 845.4 © 50.5 - 
Mining and quarryin —_— Sia a ae ee See 31.8 0.3 — 318 29.7 2.1. 
Metal production ing semi- processing . GP recas Ye ae ae 55.0. 0.4 2.3 527 52.7 —_— 
Metalworking and mechanical engineering . . . . . 425.3 3.5 34.9 390.4 379.1 11.3. 
Transport equipment. . . ode a He A we 7 BE 1155.5. 9.4 1105.2 50.3 48.2 2.1 
of which motor vehicle construction. . . . 2... 74200 61 F099 + 32.2. 31.8 0.4. 
of which aeronauticalengineering . . 6. 1 sw 6 398.6 BR 395.3. 3.3 3.3 — 
Electricalengineering. . . 6. 1 1 we ew ee 169.1 1.4 73.0. 96.1 GSS. 0.6: 
BlQCtrGNies: fe 022-5 a ej Sos Eo ca GE. ET tee ge Se 47.6 0.4 11.8 35.8 32.4. 3.4. 
Chemicals... Ge i Sa aS, GS ac a Se Ge 483.5 39 3695. 114.0 113.4 0.6. 
of which petrochemicals — Me. tg ae Bn elie | Cat eR 115.3 09 107.9 7A. 7.4 — 
of which pharmaceuticals . 6 6 1. ww we 44,3 0.4 27.2 17.1 16.8. 0.3 
Rubber and plastics processing . 2. 2... we 147.9 1.2 57.4 90.5 89.7 | 0.8 
Glassandceromies. . 6. 1. owe we ee 67.4 0.4 15.4 52.0 «2.0 — 
Construction materials . 2. 1 6. we ke we 142.3 1.2 21.6 120.7 118.8 . 19 
WWOGOWONKING 5 os cs: ses 8 Ta) an ar “we a EP 1249 1.0 20.3 104.6 95.3 9.3 
Foodstuffs . Se ee SNC ae ee tae Canes ee See 369.0 3.0 80.1 288.8 279.9 - 7 9.0 
seule andleather . 1... ... ll, N99 1.0 _ 119.9 118.3 1.6 
erand pulp, printing . . . 1. 1. 1 ee es «4787 39 263.9 | 214.8. - 211.3° 3.5 
Other manufacturin rad ce oe oe ee 40.2 0.3 — 40.2 37.4 2.8 
Civ engineering building: -. 2 2 1. ww ee 93.2. 0.8 _~ 93.2 5° 17 
Services . des PRY eh, 28° ott, ak MGS Gy Ae ae Me 626.1 . 5.1 224.0 © 402.1 382.7 © 19.4: 
Tourism, leisure, health . . ye. ce get cee ae Sa Se 148.0 1.2 29.4 118.6. 118.6: — 
Research and development’) . . 2... 1. we 35.4 0.3 27.1 8.3 8.3 | — 
Private and public-sector services =. 2. 1. 1 ww ee 225.9 1.8 — 225.9 208.6 - 17.3 
Waste recovery andrecycling . 2... 1 wwe 27.7 0.2 —_ 27.7 25.8. 19 
Advanced information services. . 2. 1 6 ew es 167.4 1.4 167.4 — — — 
Wholesaling * 2c ce. 4). 4 eee. a Ste a 21.6 0.2 — 21.6 21.4. 0.2 
Agriculture, fisheries and forestry; . . 2... 53.5. 0.4 — 53.5 52.0" 1.5 
aS er ee 
GrondTotal: . . . . 1 1. we ek ke 12 245.7 © 100.0 9 385.0 2 860.7 2 789.2 ° 71S 





Table F: Financing provided within the Community from 1986 to 1990 
(individual loans and allocations from ongoing global loans) 


Sectoral breakdown: 


Individual Allocations from ongoing 














oons global loans 
Total EIB + NCI Total EIB NCl 
million million million million million 
ecus % ecus ecus ecus ecus 
Energy and infrastructure’... 6 ee we ee 30 211.5. 66.3 28 571.5" 1 640.0 . 1 609.4: 30.6 
NN RE EBL oR am Re eR Re eee De me et RE ae ees Seem ee 
Eri@tay? a 6. 6.4: a he eR we 9 703.7 21.3. 9 263.5 440.2 423.3 16.9 
Production «wt Ame i A Te ak See Ga He. BS 48487 10.6 4745.1 103.6 93.8 98 
Nuclear power stations Sie Se ar ee ee ee ae 456.1 1.0 456.1 ~ — — 
Conventional thermal power stations 5 0. eee 1303.9 29 1 297.8 6.2 6.2 — 
Hydroelectric power stations «0. 6 4 6 6 ew ew ee 806.3 1.8 752.5 53.8 45.9 79 
Geothermal energy & alfernative sources. 4. 5 1 ee 214.3 O5 209.4 49 36 1.3 
Heat generating plant. see tie hs 398.2 Og 385.7 125 ing 0.6 
Development of oil and natural gas deposits ae a oe 1 595.5 35 1 570.5 25.0 25.0 — 
Solid fuelextraction . . . Bo le “eee, Bde ee. 744 0.2 73.1 1.2 1.2 — 
Transmission, eterno reprocessing . ee ee ae 2 030.2 45 1991.2 39.0 39.0 — 
Electricity 6 6 0 0 ee ee ee 473.5 1.0 4728 07 0.7 ee 
Oil and natural gos Eo, JS Ra A ae 697.3 1S 659.3 38.2 38.2 ~— 
Nuclear foal oe. ee Ae Ges ew ES 859.4 1g 859.4 — — — 
Staelin tc mS od Po at te eae ch Ree 28248 62 2527.2 297.6 290.5 7] 
BICCHWICHY: 9-6. 18. ee Se a eR EN IS A 1 0997 2.4 1 066.4 33.3 33.3 — 
Natoral OCS 6 260% “ws (ae Ee te ee Rd } 2227 27 1 004,3 218.4 2117 6.8 
PIGOE fo 855 hs a 8s a Ress Uae SE Ge Se 502.4 17 456.4 45.9 45.6 0.4 
Transport: . 2. 1 1 0 ee we et we te wh tl 9 899.1 217 9 424.2. 474.9. 4749 —. 
Railways... orgs dh Oak Ms A te eet Ae Ga. 1787.9 3.9 1771.4 16.5 16.5 _ 
Rocds, motorways ee A A, AE a oe. ee ces “eR 4070.2 8.9 3 804.9 265.3 265.3 — 
SHIDDING cs. 4. 4S Ae jae Si 2 Me. Sw Se eae 468.1 1.0 439.8 28.4 28.4 — 
Airlines . . e . WAE: Ste ee e 2 658.8 5.8 2 658.3 0.5 0.5 — 
of which aircraft acquisition ey a ee ee ee 1712.0 3.7 1712.0 — ~~ _— 
Urban transport. Se oe i Ses ae te 727.1 1.6 5727 154.5 154.5 — 
Intermodal freight terminolsandother. 2... ee 186.9 0.4 177.1 9.8 9.8 — 
Telecommunications: . 2.0. 6. 6 6 ee ee § 205.3 11.4. 5 205.3 —_ — — 
Specialised networks . 6 6 6 6 ee ee et 14.2 ; 14,2 — — _ 
Conventional equipment . . . 1 6 ee ee 4295.1 9.4 4295.1 — _ — 
Satellites, ground stations . . 2. 6. 4 6 8 ee ws 5237 1.1 5237 — — — 
International cables . 6 1. 1 we ee ee 372.3 0.9 372.3 — — — 
Water, sewerage, solid waste. . . . . 1... 4239.7 9.3 3735.3 . 504.3 . 503.8 . 0.5 
Drinking water supplies... 1 6 ew ee ee 389.3 0.9 333.9 55.5 55.0 0.5 
Waste water treatment . 6. 6 6 6 ee ew we 1 553.1 3.4 1 200.5 352.5 352.5 — 
Supply and sewerage. és. je ir, os, Sr eo 15119 3.3 1 498.3 13.6 13.6 — 
olid and liquid waste treatment. 2... ee 348.7 0.8 280.0 68.7 687 ~ 
Multi-purpose schemes . 6 6 1 ee ee ew eet 4367 1.0 422.6 14.1 14.3 — 
Urbaninfrastructure) . 2 2 6 ee ee ee 193.0 - 0.4 146.9: 46.1 32.9 13.2. 
Urban renewal. . any eee eee 10.9 ‘ 99 1.0 1.0 — 
Exhib'n, trade fair & conf.centres . 5... ee 92.6 0.2 749 177 77 — 
Public and administrative buildings . . 1. 1. ew ew 77.4 0.2 62.1 15.3. 2.0 13.2 
Urban development schemes . ot See ae ew, 12.1 ; _ 12.1 12.1 — 
Otherinfrastructure> 2... 6 1 we we ee et 970.7: 2.1 796.2 | 174.5 174.5 — 
Composite infrastructure. . ee a ee 735.9 1.6 569.5 166.4 166.4 — 
Agricultural and forestry development a ae ce ae ae 234.8 0.5 2267 8.1 8.1 — 
Industry, services, agriculture: 2. 2. 2. 1 ee ee 15 364.5 33.7 7 040.1. $3244. 7 175.5 1148.9. 
Industry. . . te We a aS ee Ags ot Ge. We) 13 094.8 238.7 6 402.4 - 6 692.4 © 5 637.6 1 054.8 » 
Mining and quarrying sae Sh ae eh Sip ite? 272.3 0.6 1957 76.6 67.2 9.4 
Metal production and semi- processing . Be. See oe; lee. @ 186.9 0.4 46.6 140.4 123.9 16.5 
Metalworking and mechanical eraneeig: se oe te 1 5447 3.4 383.9 1 160.9 965.4 195.5 
Transport equipment. . . ote lt ae ABE a, pao 2 438.6 5.4 2 2313 207.3. 168.1 39.2 
Electrical engineering. electronics By he ae: ede es 8 1 363.4 3.0 966.3 397.2 348.4 48,7 
Chemicals . . io sav. SWAT ee GRR Hee, va? NS 1 679.0 37 1142.9 536.1 468.7 67.4. 
Rubber and plastics processing | see eee Ge ae ee 515.5 JW 121.6 393.9 326.2 67.7 
Glassandceramics 2... 6 6 ee ee ee 486.3 im 195.5 290.8 241.4 49.4 
Construction materials) . 6 6. 6 ee ee ee 440.4 1.0 57.3 383.1 360.5 22.6 
Woodworking . 2. 2 6 6 ee ee ee we 419.9 0.9 73.9 345.9 273.6 723 
FOOASHIIIS? <<). S-%- ce Re es Ge Ae we 1 489.7 3.3 352.2 1137.5 963.1 174.4 
Textilesandleather 2... 1. 6 we ee we 578.8 1.3 16.2 562.6 427.4 135.2 
Paper and pulp, printing? . 6 6. 6 eee ee 1 233.7 27 605.4 628.3 526.4. 101.8 
Other manufacturing industries . . 2 2 2 1 ee 141.3 0.3 9.5 1317 109.9 21.8 
Civil engineering — building) . 2 2. 1 1 ee ees 304.3 07 4.2 300.1 267.3 32.8 
Services. Bae ce. ete 2 a es ee Ses 2 062.7. 45 626.5 1 436.2 > 1 350.7 85.5 
Tourism, leisure, health Be gee Bw Re Be at Fk 848.5 19 191.0 | 657.5 652.6 49 
Training and educotion centres. . 6 1 6 ew ee 50.9 0.1 50.4 0.5 0.2 0.2 
Research and development... . 1 se we 107.1 0.2 749 32.2 319 0.3 
Private and public-sector services . . . 2. + 2 ee 719.4 1.6 60.2 659.2 585.1 74.1 
Waste recovery andrecycling . . 2. 6. 2. ee ew 46.) 0.1 — 48.1 40.4 57° 
Advanced information services . . 2. 6 2 2 2 a > 250.0 0.5 250.0 — — _— 
Wholesaling: 2. 2. 2 6 6 et ee et ww 407 0.1 — 40.7 40.5 0.2 
Agriculture, fisheries, forestry:. . 2. 2. 2 6 ee 207.0 0.5 11.2 195.8 - 187.2. 8.6. 
GrandTotal . 2. 1. 1 6 ee ee ee ee 45 576.0 100.0 35 611.6 9 984.4: 8 784.9 1179.5 . 
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Table G: Allocations from engaing global loans in 1990 
General summary | | 


Total EIB own resources NCI resources 

million million million 

number ecus number ecus number ecus 
Total allocations 1990* . . . . 8 445 2 850.7 8 245. 2789.2. 200 © 715. 
Regional development . . . . . 5 201 1706.1 5 201 1706.1 — — 
Infrastructure. 1 ww es 367 417.2 367 417.2 — 2 — 
SMEs in assistedareas . . . . . 4 834 } 288.9 4 834 1 288.9 — ~— 
Energy policy objectives . .. . 76 116.2 76 116.2 — — 
Advanced technology . . .. . 330 163.7 330 163.7 — _ 
SMEs in non-assisted areas ae ed 2728 771.1 | 2 528 699.6 200. 715° 
Environment ....... . 360 312.2 360 312.2 — ~— 


7 129 17 129 — — 


Community infrastructure . . . . | | 
a ee 


* As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 


Table H: Allocations from ongoing global loans between 1986 and 1990: 
General summary 


LLL TTL OC ES A ACA I PS TUSSI PA stunt Pr 5s stat erases SF SUPSPPHPUFSPPPan sss 
Total EIB own resources NCI resources 


million million million 
number ecus number ecus number ecus 
Total allocations 1986-1990* . . 28 812. 9 964.4: 25 104 | 8784.9 3708 1 179.5 | 
Regionaldevelopment' . . . . . 17740 5 968.9 17 740 5 968.9 — — 
Infrastructure 6 6 ke 1164 1 201.5 1164 1201.5 —_ ss — 
SMEs in assisted areas . . ow 0's 16 576 4767.4 16 576 47674 — a 
Energy policy objectives . . . . 552 763.2 527 735.8 : 25 | 75 
Advanced technology . . .. . 553 460.2 553 460.2 — — 
SMEs in non-assisted areas ita: ac 9760 2 601.2 6 075 1 447.9 3685. 1 153.3 
Environment... ...4.~. 728 845.9 728. 845.9 _ — 
19 22.6 19 22.6 — _ 


Community infrastructure... . 
a a a ae er a ee 


* As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 
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Breakdown by region and objective: 


Region 


Belgium a) . . . « ‘ ° e . 


West Vicanderen’. . . 1s 
Hainaut . ; 
Antwerpen. 

Limburg . 

liége . . 

Namur .....- 

Oost Viaanderen . . . 
Brabant B. . 


Denmark: . 


Vest for Storebaelt . 
Hovedstadsregionen . 
Oest for Storebeelt 


Germany 


Risclchei Westfalen. 
Niedersachsen . . . 

pacer y, Oniemyey ‘ 
Seorland . 

Hessen, 

Bayern 

Schleswig-H Holstein 

Hamburg . | 

Rheinlond: Pfalz — 
Bremen . 2. 2 6 «© © ew ee 


Greece . 


Multiregional 

Attiki . 

Kentriki Makedonia 

Sterea Ellada . . 

Kentriki Ellada. . . 

Kritih a we ee 
Peloponnisos 

Notio Aigaio. ; 
Anatoliki Makedonia, Throki 6. 
Thessolia.. . . . oe ve 
lonia Nisia 

Voreia Ellada 

Ipeiros.. bh 

Voreio Aigaio . . . 

Dytiki Ellada 


Spain . 


Andalucia be ee RES 
Cotalufia . . Feet 
Comunidad Valenciana - ae 8 
Castilla Leén ae os 
Madrid . . ee 
Castilla La Mancha - snake. Ge 
Galicia St sie “ane 8 
Extremadura 

Murcia... 

Pais Vasco — 
Aragon . - ew ew ew 
Asturias a a «2g 
Canarias . Sr oN. aR .toa doen Ss 
Navarra’. . 2. 1 ee te 
La Rioja 

Baleares . 

Cantabria. 


France: 


Rhéne-Alpes gt Se aas.2 
Bretagne . . a 
Nord — Pas-de- Colois 

Pays de la Loire’ 

lle de France 

Alsace - 

lorraine. .. 

Provence-Céte d' Azur 

Centre Z 

Franche-Comts’: 

Aquitaine ; 
Haute-Normandie . 
Languedoc-Roussillon 
Basse-Normandie. . 
Champagne-Ardenne 

Bourgogne . . . 1. 2. « = + 
LaRéunion . . 1. 2. ee we 
Midi-Pyrénées . 2. 2 1 ee 
Picardie . . 2. 1 ew te we 


Table |: Allocations from ongoing global loans in 1990 


number 


87 
44 

. 
13 


78 | 


al 


GAL 


Total 


amount 


108.9 © 


Regional 
development 
infro- 
structure — Industry 
_ 57.2 
_ 5.1 
~_ 20.1 
—_ 9.6 
—_ 107 
~ 6.2 
_ 5.5 
aes 29.5 
_ 28.4 
1.1 
1515 126.4 | 
724 40.4 
40.9 41.1 
— 1.2 
14.9 1.1 
_~ 3.0 
_ 6.1 
7.0 2.1 
0.7 6.5 
3.4 15.4. 
12.0 9.5 
8.3. 38.6 
0.6 6.6 
_— 77 
2.8 3.1 
07 4.2 
~~ 47 
0.8 3.4 
14 29 
—6«O9 29 
0.1 2.0 
_ 0.9 
0.4. 0.04 
0.4 — 
0.2 — 
0.2 — 
0.03 _ 
70.6 92.3 
13 21.2 
— 46 
69 19.1 
11.3 10.3 
19 0.4 
97 5.8 
12.6: 4.0 
6.8 6.5 
a1 43 
_ 77 
0.8 07 
3.6 2.2 
0.5 48 
— 0.1 
_ 0.04 
— 0.5 
174.5 242.0 
57.6 12.2 
6.1 707 
61.5 11.0 
36.7 24.0 
3.6 26.9 
6.3 19.4 
_ 22.4 
— 0.3 
1.3 3.3 
0.3 98 
— 3.8 
_ 9.3 
— 43 
0.5 2.6 
_ 1.8 
_ 5.6 
— 5.2 
—_ 0.9 
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EIB own 
resources 
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tech- 
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EPs dated 


ee 
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| | 
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Table |: Allocations from ongoing global loans in 1990 (continued) 


Breakdown by region and objective (million ecus) 
Regional Non-assisted 
Total development areas a anced Community 
Infra- EIB own tech- Environ- infra- 
Region number amount structure Industry resources NCl nology Energy ment _ structure 
OCS OY ENErQy ment structure 
France (continued) 
Poitou-Charentes . . . . . . 34 48 0.6 3.3 — 0.9 — —_ — 0.6 
Auvergne . . 2... ww 47 4.] —_ 2.8 0.6 0.6 — _ — _ 
Limousin. 2... ww wa 34 2.2 — 2.2 — ~—e — — —~ — 
CORSE: gna oe. SE ak ee See OE se 8 0.3 _ 0.3 — _ — — — — 
La Martinique . . . 2... 2 0.1 — 0.1 — — — _— ~ — 
ireland: . 2... www 6 5.3 _ 5.3 * _ ~~. — —: — — 
Italy: 2. 2. ~ . es . 2115 1067.5 11.0: 504.7. 312.8 7.8: 116.6 - 93.0 - 50.8 6.3. 
Moltiregicnal NMezeodineie — 1 0.04 — 0.04 — — ~_ — — _ 
Lombardia’ . . 1... 1.) (178 190.3 | — ~~ 97.1 77 42.6 17.5 28.9 — 
Emilia-Romagna. . 1...) 105 116.4 — 1.3 67.1 — 20.0 22.1 6.1 — 
Piemonte. . .. 2... 6.) 85 100.4 = a 56.1 ee 30.4. 13.9 an ua 
Veneto) . 2. ww we ee KB 89.9 49 6.7 51.1 0.2 8.6 WZ 10.3 6.3 
LGZIG ge ok eS hh ee et 8 61 68.1 13 53.6 1.8 — _ 9.1 3.6 — 
Camponia . . . . .. (218 67.6 — 67.4 — —_ — — _ _ 
TOSCONG ie, xe) cas fa See AS GO ee 77 67.1 — 29.7 30.2 — 79 7.2 2.0 —_ 
Sicilia . . ib ane Be -7268 547 _ 547 — — — —_ _ — 
Trentino-Alto Adige. eA tee ae 6 SB 54.6 1.2 52.3 0.6 —_— _ 1.6 — — 
Puglia... Boo nipo we the cae OE 42.1 3.3 38.8 _ — — 3.3 — — 
Umbria. 2. ww ew ee 53 34.8 _ 34.8 — — 6.0 9.1 —_ — 
Marchey . . . 1. ww 85 34.3 0.1. 31.0 0.3 _ 1.1 3.0 — — 
Sardegna. cea ew «68S 34.0 — 34.0 — — — — ~ — 
Friuli-Venezia Giulia | eae Me 55 33.9 — 29,1 07 — — 4.1 — — 
ADEOZZ. so ao Soe os hs os 75 25.8 — 25.8 — — — — ~— — 
Basilicata. ow ww ke 53 18.8 0.3 18.5 — — — 0.3 — — 
liguria’ 2... 8 148 0.02 7.0. 78 ssi se = sy “ 
Molise: . 2. 6 ew we wk 19 11.6 —_ 11.6 ~— — —_ — —_ —_ 
COlOBAG! 6. 2e 6. hw he ds by 48 8.0 — 8.0 — — — — — — 
Netherlands: . . .. 2... 35 57.1 — 21.3 35.8 — — —_ — —. 
Noord-Holland :. 6 15. — 3.5 11.6 — — —_ — — 
Gelderland 5 13.8 — 76 6.3 —_ — — ~ — 
Zuid-Holland 10 9.2 — 48 4.4. — — —_ _ — 
Noord-Brabant Sas 4. 9.1 —_ — 9.1 — — — — — 
PrieslONdc ese kK. Be we 3 44 — 44 — ~ — — —_ — 
Drenthe . SS Ba 4 3.7 _ — 37° —_ — —_ — —_ 
Utrecht . 2... 1 0.7 _ — 07 — — — — —_ 
Groningen : 1 07 — 07 — — — _ — —_ 
Overijssel 2. 2... we 1 0.4 — 0.4 —_ — — ~— — — 
Portugal. . . 1. 2 ww. (595 157.8 1.3 156.5 — —- — 0.05 — _— 
Muitiregiondl .o. 2 ww 2 07 — 0.7 ~— — _ _ — — 
Centre: kes ee ee ew «© §1.2 — A yi — _— — — — — 
Norte . a oe ee 48.1 — 48.1 —_- — _— — _ — 
Lisboa e Vale do Tejo i hem, @- shoo 36.6 — 36.6 — — — 0.05 — — 
Alentejo . . 2 6 ee ee 35 76 — 7.6 — — — — — — 
Algarve 2... ee we 17 6.6. _ 6.6 — — — ~— _ — 
Madeira... 6 1 we we 4 5.1 _ 5.1 — —_— — — — — 
CORES. <5. Sv S OS Bs ee ee. 1 12: 13 0.7 — — — — ~ — 
United Kingdom... 75— 37.2: —_ 15.1 1.8 20.3 — — — _- — 
SouthEast 2... 33 17.4 — _ — 13.9 _ — _ — 
SCOMOnd! 9: 42 4: Be ve Ge. % 3 7.1: ~ 7.1 — _ — — —_ _ 
SouthWest... 6. ee 8 3.9: — 0.1 — 3.8. _ — ~ — 
East Anglia. ; : 5 2.5 — — 1.8 07 — — — — 
Yorkshire and Humberside. 5 1.6 — 5.0 _ 0.1 — _ —_ —_ 
West Midlands:. . . 1. 1. 7 1.3 _— 0.9 _ 0.5. _— _ —_ — 
East Midlands eee -f 4 ae — 0.3 — 0.8 — — ~~ — 
NorthWest... . . } 1.1 —_ Lt —_ —_ — oes = cee 
NON 4 oe ce a eae ce y 0.6 —_— 0.2 —_ 0:5: — — — _ 
Wales .. et Se 04 2 0.5 — 0.5 _— _ _ _— _— — 
_ TUE CC CON NN St Pit = 
GrandTotal: . . ... . . 8445 2860.7 417.2. 12889. 699.6 715. 163.7 116.2° 312.2. 12.9 ° 
a re. — 


As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 
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Table J: Allocations irom ongoing global loans from 1986 to 1990: 


Breakdown by region and objective (million ecus) 
Regional Non-assisted 
Total __development ES Advanced Community 
Infra- EIB own tech- Environ-  -_ infra- 
Region number amount structure Industry resources NCI nology Energy ment structure 
Belgium. . . . . . ew se) 143) 135.4. _ 71.3 64.1. —_ _. — — — 
West Vlaanderen... . 2 a $2. 51.5 —_ ae 463 —_ — — —_ — 
Haoingul” << sows ce S caw 13 21.6 — 21.4 0.1 —_ _ — — = 
Limburg® sau ss &. Mae SS 14. 21.5 — 21.5 — — — _ — — 
Antwerpen . . 2. 2. 2 2 es 20. 16.2. _ 9.6 6.6 — — —_ — — 
liége. 6-6. 4 ae ee ee ae 10. 8.1 —_ 78 0.3 — — — _— —_ 
Oot Vicanderen ae ee M Vi 7.2 — 0.2 7.0 — — — —_ — 
Nomur .... 2: : 3 5.6 — 5.5 0.1 _ — _ — _ 
BrabantB. . 2. . ww ee 10 2.6 — — 2.6 —~ _ = — nee 
BrabontV. . . ww we > 0.7 —_ — 07 — — — —_ — 
BraobantW. . . ww ee 5° 0.5. — — 0.5 —~ —_ — ~ = 
Denmark: . ....... 5S: 216.2. 26.5 42.6 34.1 107.8 —. — 24.6 — 
Vest forStorebelt. . . . . . 392 169.7 23.5 40.3 22.8 83.1 _ — 19.5 — 
Hovedstadsregionen'. . . . « 100. 37.2 1.5 — W2 21.9 — — 2.7 _ 
OestforStorebelt . .... 27° 93 1.6. 2.4 — 2.8 ~— — 2.5 — 
Germany” . . 2 oe ee » 12752 = 1074,2° 395.7 — 218.7 154.0 — 58.7 63.6 601.2. —_ 
Nordrhein-Westfalen te eae ere 546.9 - 279.0 85.5 56.6 _ 48. 29.8 331.6 — 
Baden-Wirttemberg . . . 1 - 518 139.5 0.1 13 42.8 _ 53.8 - 8.5 42.9 —_— 
Niedersachsen=. . . . ee e”COW 124.7 58.3 52.4. 44° — — 2.7 69.5 — 
Bayern? 2 «ewe wow AS 88 65.1 — * 8.4 18.6 _ _ — 42.1 — 
Rheinland-Pfalz' ....... 45 43.9 3.4 17.4 7.3 — —_ 0.6 18.8 —_ 
Hessen) . 2. 1 © © e we we 56 - 39.9 —_ 3.3 22.3 _— — —_ 15.1 — 
Saarland . . Some ee ak oe 7 38.8 26.2 12.6 | —_ — — — 38.8 — 
Schleswig-Holstein ee oe 25 27.3 16.0 3.2 1.2 — — 10.0 17.8 — 
Bremen . . 1. 6 ew te ew ew 14. 26.6 12.0 | 14.7 _ — — 12.0 15.0 — 
Hamburg. 2 we ee es 22. 20.4 0.8 19.0 0.6 — — _ 97 — 
Borlifi . ao ec woe ee we 1 1.0 —_ 1.0 — — — _— — _— 
Greece... .... 2. 533: 232.6 ~ 67.9. 157.5. = 7.2 — _ — —— 
Multiregionll . 2. 2. 2 we 7 47.3 8.4 38.9 _ —_ — _ — _— 
AIGKE. 62 4: Se st SS we 95 33.3 8.0 21.0 — 43 — —_ —_ ~— 
Kriti a 83 24.2 — 65 17.4 _ 0.3 — —_— —_ — 
Anatoliki Makedonia, Throki 37 23.9 13.3 10.5 —_ 0.1 — — — ~— 
Kentriki Makedonia . ... . 84 - 23.0 3.4 19.5 — 0.2 — — — — 
StereaEllada . 2. 1 ww ee 47 21.0 4.2 15.3 — 1.4 — — —~ _ 
Thessalia.. . 1 we ek ee 27 11.6 53 6.2 _ 0.1 — — _ aaa 
KentrikiEllada’. . . . . we 2 10.2 55 47 _— — — aa = ie 
Peloponnisos . 2. 1 1 ew es 38 73 1.2 5.8 — 0.3 — _— — — 
Nisia’ . . g. oe a he ae & V 68 6.8 — — ~ — — — — 
DytikiEllada 2... ee) 2D 5.0 0.03 49 - 0.03 _ ae = ae 
NotioAiggio . . 1 ew ee 19° 46 0.9 3.6 _ 0.1 — — — — 
lonia Nisia. . . ww ew ew ee 19 4) 0.4 3.6 — 0.04 —. _— —_— —_ 
Ipeiros t,t Bs wl ve ‘ 24 4.0 0.2 37 — 0.1 — _ — — 
Voreia Ellada- . ww ee : 2 3.6 3.6 — — _ — cn aon = 
Dytiki Makedonia . ~ are «c-, 10 17 0.1 16 — — ~ — ~— — 
Voreio Aigagio . 1. 1. 1. we 16 1.1 0.2 09 — 0.1 — — — _ 
Spains. 2 6. ee ee we 249) 1088.3 167.1. §12.7 1986. 159.8. — cia = ak 
Andalucia’ . 1. . we ee e467 188.5 38.7 142.4 17 57 — — — —_ 
Catolufa . . . . ee ee 337 141.1 — 367 62.0 42.3 — — — — 
Madrid . . bs ch dene OP 1227 19 9.4 70.4 41.0 — — — — 
Comunidad Valenciana Se) “en a er «= RT 103.1 69 51.0 18.9 26.3 — — — — 
Castilaleén . . .... . 253 85.) 22.1 537 59. 3.4 — — — — 
Galicia. et: 4: w4 107 67.0 39.0 ‘25.4 0.1 2.5 — — — —_ 
Castilla La Mancha ee eo ee 172, 66.3 22.6 32.5 3.1 8.1 — — — — 
Condrids <- 68% Saw Se 105. 57.8 0.5 55.5 — 1.8 — — — — 
Murcia? su 4 a & woe. Se: 120° 48.2 11.4 32.6 15 2.5 — — _ — 
Pais Vasco. . . e +6 8 te 88 | 37.0 0.1 26.0 3.8 70 — —_ _ — 
Extremadura: . . . se ee) OWN 31.9 - 17.0 14.6 © _ 0.3 — — — _ 
AFOGOM ae 4% A ek pe te 90 31.5 09 10.3 14.0 63 — — — —_ 
Wovarra! 4) -c- cw; we: ci Ce 49 18.7 — 0.9 10.9 69 — — —_ — 
ASTULIOS: is: eo See ce OS we 51 18.6 56 12.6 0.2 0.1 _ — — — 
LG RIGA a eG ee SS 4] 96 — 1.0 46 4) — — — — 
Cantabria. . . 6 ew ee kt 28 95 — 8.3 0.1 1 _ — — — 
Baleares . . 1. 1 we ew ee 9 1.7 — — 13 0.4 — — — — 
France... . we fe UD 5S23 17968; 4645 | 738.9 © 328.5 235.9° 2.5: 26.7 19.6 . 6.5 - 
Bretagne . 2. 2. 6 ew ee ew 787 192.9 - 13.2 154.1 0.1 10.9 _ 147 — ~_ 
Rhéne-Alpes. Se mee Moen ae OBB 192.5 63.2 29.7 62.3 367 0.3 0.6 —_ 0.1 
llede France. eww ew (1994. 182.9 — — 138.2 42.) 0.9 1.2 0.6 —_ 
Nord — Pas-de-Calais i eo ae 473 167.7 111.2 47.4 — 6.3 — 28° —_ 3.3 
Pays de la Loire ‘ 699 148.9 46.6 81.9 68 10.4 0.2 3.2 _ 0.4 
Provence-Céte d'Azur. . . . = 617 132.0 58.1 63.6 0.1 9.6 0.6 — — — 
Alsacé:.. «(a so es & ws S% 795 123.1 7.2 58.6 50.8 6.4 0.1 — 8.5 —_ 
Aquitaine? 2... 2. 2. i ee 475 117.2 64.2 ° 440 0.05 5.5 0.3 3.4. 2.8 © 0.3 
Lorraine . we ew ~~ 6832 92.1 7.4 723 0.5 1g — — 59 13: 
Languedoc-Roussillon a ae ee 799 36.0 38.2 — 5.6 — — — — 
Midi-Pyrénées . 2. 2. 1. 2. we 352 68.1 37.3 26.8 0.3 3.5 ~~ 0.2 — — 
Centre . . ee oe EN oe ee 465 47.4. _ 2.2 73 27.4 — 0.4 — — 
Hauvte- Normandie oe ew ww ew) (884 40.3 0.2 14.6 13.1 12.4 —_ — — — 
Basse-Normandie. . ... . 333 327 0.2 19.1 55 79 ~~ — — — 
Auvergne. 2... ww es e246 31.6 12,1 10.0 2.2 7.0 _— 0.3 _ — 
Franche-Comté. . . . . . e228 26.1 13 53 12.4 7.1 — —_ 17 — 
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Table J: Allocations from ongoing global loans from 1986 to 1990 (continued) 


Breakdown by region and objective {million ecus) 
Regional Non-assisted 
Total development Oreos 4 danced Community 
Infra- EIB own tech- Environ- infra- 
Region number amount structure = Industry —_—rresources NCI nology Energy ment _ structure 
France (cont.) 
Picardie . . . 276 26.0 — 9.8 91 7.2 — — — — 
Poitou-Charentes . 162 25.0 1.2 20.5 —_ 3.3 0.1 _ — 0.6 
Bourgogne: . . 246 24.0 — 9.5 68 77 0.1 —- — — 
Champag ne-Ardenne 237 23.4 0.5 15.0 3.0 48 0.1 _ —_ 0.5 
Limousin. ; ; 15 W7 2.6 7.5 — 1.6 — — — — 
La Réunion: . 37 5.6 — 5.6 _ — — — — — 
Corse » | 57 5.5 2.0 3.0 — 0.5 _ —_ — — 
La Martinique 3 0.2 ~_ 0.2 — —_ — — — — 
La Guadeloupe . 1 0.04 _ 0.04 ~ — — — —_ — 
Ireland: . 160. 233.3 0.7 . W270 — - —_ iit = — _ 
Italy: . . 10197 4797.8 77.3. 25188: 597.4: 549.9" 399.0: 667.2: 198.4 16.1. 
Lombardia. 770 657.1 _ 2.6. 163.2. 138.6 170.3 132.8 83.0 — 
Veneto... 706 461.1 8.8 60.3 1189 152.6 446 54.0 13.4 16.1 
Emilia-Romagna. 567 407.5 _ 8.5 137.1 115 39.0 83.5 29.6 —_ 
Campania . 1154 406.4 0.1 406.4. — — _— 12.0 74 — 
Trentino-Alto Adige 658 4027 3.0 373.6 0.6 0.3 — 28.9 — _— 
Piemonte... 384 383.1 —_— 0.4 97.8 67.0 915 112.5 24.8 — 
Toscana . 770 344.0 _— 151.2 61.3 61.8 23.9 61.1 20.7 _ 
LOZIGs swe ed 355 247.6 2.8 187.2 4.0 5.7 14.1 25.6 10.7 _ 
SICHIE eg ~ oee -e 1013 233.5 9.8 221.2 _ — _ 25.3 27 — 
Marche: . 598 215.1 57 2017 0.3 — 1.1 13.0 0.1 — 
Sardegna: 732 213.2 0.6 2127 — — — 1.5 0.6 —_ 
Puglia: . 955 200.4 13.9 186.5 — — — 23.0 — — 
Abruzzi. 413 149.9 12.8 136.0 — — — 7.3 07 — 
Umbria . es 214 121.2 1.3 108.5 — — 11.8 15.4 0.7 _— 
Friuli-Venezia Giulia... 137 88.4 0.6 743 07 — _ 13.4 — — 
Basilicata. . . a 249 83.3 8.8 74.5 — — — 17.6 07 — 
Liguria © 128 73.1 2.0 30.5, 13.4 - 10.5 27 16.0 — — 
Calabria. . 312 55.6 7.2 48.4 — — —_ 7.2 _ ~— 
Molise... 69 31.5 — 31.5 — — — — — — 
Multiregional North 7 19.2 — _ _ 19 _— 14,1 3.2 — 
Multiregional Mezzogiorno 5 3.0 — 3.0 _ — — 2.2 _— — 
Valle d'Aosta: a 1 1.0 _ _ —_ —_ — 1.0 — — 
Netherlands : 95 1238. —. 54.2. 69.6 » —. —- _— _ —. 
Noord-Holland . 18 29.0 — 11.8 17.3 — — — —_— — 
Noord-Brabant 15 22.0 — 15 20.5 — _ — — _ 
Gelderland os 14 21.1 — 11.5 97 — — — — — 
Zuid-Holland. . . . 18 17.5 — 48 127 — — — — — 
Limburg | ee 7 11.2 — 10.1 1.0 — — — — — 
Groningen oe 5 6.6 _ 66 — —_ — — — _ 
Friesland’. . 2. . . 4 47 — 47 — _— — — — — 
Overijssel 6 40 _ 3.3 0.7 —_ — — — — 
Drenthe 4 3.7 “nm — 37 — ~ ~~ ~~ — 
Zeeland. . ] 2.1 — —_ 2.1 — ~ a — _ 
Utrecht 3 1.8 — — 1.8 — _ — — — 
Portugal. . . . . 1676. 417.9 1.8. 379.8 — 36.3 _— 5.8. 2.1. _—. 
Cente .... 597 156.6 i 37) a 19.5 a 3.5 0. oe 
Norte 515 «1349 — 1280 _ 69 = 22 19 a 
Lisboa e Vale do Telo 423 88.9 — 82.5 — 6.4 — 0.05 — — 
Alentejo . . 73 13.7 — 13.3 — 0.4 — _ — ao 
Algarve. . 33 97 — 7.3 —_ 2.4 _ — — — 
Madeira... . we, 9 7.3 — 6.6 _ 0.8 ~ _— — _— 
Multiregional . . . 13 4,4 — 4.4 _ — — _ — — 
Asores . . ‘ 13 2.5 1.8 07 _ _— — — — — 
United Kingdom. 194: 108.0. —_ 50.0 - 1.8° 56.2 _ _- — - —_ 
South East 65 36.9 = = = 369 = = = = 
Scotland . . 10 15.9 — 159 — — — — — — 
East Midlands 22 12.9 — 6.6 _ 6.3 — — — _ 
West Midlands . 21 8.1 _ 48 — 3.3 — — — _— 
South West . 18 79 _ 2.1 — 5.8 — — — — 
Yorkshire and Humberside. . iF 6.8 — 6.2 — 0.6 — — — — 
North West. Be 19 6.8 — 5.4 — 1.4 — — —_ _— 
Wales... VW 57 — 57 _ — ~~ ~— — — 
East Anglia’... 6 29 ~_ _ 1.8. a — —_ — — 
Northern Ireland 5 2.5 — 2.5 — — _ —_ — _ 
North . 6 17 — 0.8 _ 09 — _ _ — 
a a 
GrandTotal: . . . . . . . 28812 99644. 1201.5. 47674: 14479° 1153.3. 460.2. 7632. 845.9 ° 22.6 
Fr ee eg a on 2 a ee ps es te 


As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 
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Table K: Financing provided from 1976 to 1990 in the ACP States under the Lomé Conventions and in the OCT. 
Geographical breakdown (million ecus) 











Total financing EIB own resources Budgetary resources 

Total Lomél + Il Lomé III Total Lomél + Il Lomé Ill Total Lomél + li Lomé III 
AFRICA. ... .. . . 219444 1137.34. 1057.1 1 368.6 812.5 556.1 | 825.84 324.84 $01.0 
WestAfrica . . 1 we 930.4 462.3 468.1} 6347 348.6 286.1 295.7 113.7 182.0 
NIGGriIG: 4.098 6, (ex. oe ee 258.0 90.0 168.0 258.0 90.9 168.0 — — — 
Céte-d'lvoire. . . 1 ee 191.6 104.5 87.1 185.7 98.6 87.1 59 59 — 
Ghana . .. 2. ee ee 75.3 34.3 41.0 37.0 16.0 21.0 38.3 18.3 20.0 
Senegal «4 6 4. % 4: @ % 70.5 467 23.8 33.0 33.0 — 37.5 137 23.8 
Regional . . ww wee 49.8 16.8 33.0 15.0 5.0 10.0 34.8 11.8 23.0 
Mauritania. . . 2. ee 48.5 32.0 16.5 25.0 25.0 — 23.5 7.0 16.5 
HOQO. se SG) ee Ee SR 37.8 - 28.5 9.3. 207 20.7 — Wl 78 93 
Guinea . 1. 1. ww ee 347 157 19.0 11.9 19 — 22.8 3.8 19.0 
BurkinaFaso . . . . ss 33.1 23.2 99 8.0 8.0 —— 25.1 15.2 9.9 
Benin isc <-S. da) 4 ve" @ 318: 18.3 13.5 13.5 13.5 _ — 18.3 48 13.5 
NIGER: ae el ey 31.2. 169 143 16.0 16.0 _ 15.2 0.9 14.3 
Moll. 4s @. & ed Gee oe 30.3 98 20.5 — _ — 30.3 98 20.5 
Liberia. . . 2. 1 ew we 14.0 14.0 —_ 10.9 10.9 — 3.1 3.) —_ 
Cope Verde ......, 8.4. 5.4 3.0 — — —_ 8.4 5.4 3.0 
Gambia'. . 2... ewe 8.1 2.4 57 — _ — 8.1 2.4 57 
Guinea-Bissau. 2. . . we 73 3.8 3.5 — — — 73 3.8 3.5 
Cent. & Equat. ee ys SEH 390.54 260.54 130.0 246.0 197.0 55.0 144.54 69.54 75.0 
Cameroon... se oe 133.3 133.3 — 128.3 128.3 _ 5.0 5.0 — 
LONE a> os os, Gn es oS SP 76.2 26.2 50.0 50.0 — 50.0 26.2 26.2 — 
CONGO. soe. Wie we ® % 57.9 31.9 26.0 28.1 28.1 _— 29.8 3.8 26.0 
GObOR® x. @ 45K & oe GE 34.5 34.5 — 32.0 32.0 — 2.5 2.5 — 
Burundl: > B55, ae ve as So 20.7 8.7 12.0 _— — — 20.7 8.7 12.0 
GhOG ss iar 30  ee e  - 77 9.5. 8.2 — — — 17.7 9.5 8.2 
Rwanda °. a 17.7 5.7 12.0 — — oe 17.7 57 12.0 
Central African Republic Aste 15.1 5.1 10.0 — — — 15.1, 5.1 10.0 
Regional . oe ew 9.3 3.6 57 74 2.6 5.0 17 1.0 07 
Equatorial Guinea’ sw. 6.0 2.0 4.0 — — — 6.0 2.0 4.0 
Sado Tomé and Principe . . . 2.14 0.04 2.1 — — — 2.14 0.04 2.1 
East Africa. 1. 1 we ee 375.7 1827 192.4 179.4 102.9 76.5 195.7 79.8 15.9 
Kenyo «6 ww wt 177.4 100.9 76.5 166.9 © 97.9 69.0 10.5 3.0 75 
Tanzania ......e 45.2 237 21.5 5.0 5.0 — 40.2 187 21.5 
Ethiopids <. <: «. s: %.:@ «4 440 13.0 31.0 - — —_ — 440 13.0 31.0 
SUGGA” 6) Lae, 38.5 16.5 22.0 — — — 38.5 16.5 22.0 
Uganda. . 1... ee 25.3 10.3 15.0 _ _ — 25.3 10.3 15.0 
Somoli@’<) 3. <<. he -3y 4 25.2 98 15.4 —_— — — 25.2 98 15.4 
Seychelles . 2... 1. 76 22is«O 3.0 15 = 15 6.) 46 15 
Regional . 2. 1... 6.5 0.5 6.0 6.0 — 6.0 0.5 0.5 — 
Djibouti. 2... we ee 5.4 3.4 2.0 — — — 5.4 3.4 2.0 
Southern Africa. . . eae 483.4 231.8 251.6 308.5 170.0 138.5 1749 61.8 173.7 
Zimbabwe . . . . 6 ee 110.4 40.4 . 70.0 105.0 35.0 70.0 5.4 5.4 — 
LOMBIC! & dn 6° eo ow 2h 71.8 47.4 24.4 42.0 42.0 —_ 29.8 5.4 24.4 
Botswana’... . ee 65.9 37.3 28.6 59.5 35.5 24.0 6.4 1.8. 46 
Malawi... 2. ee 63.0 39.0 24.0 325°" 22.0 10.5 30.5 17.0 13.5 
Madagascar . . . ws 53.8 24.2 29.6: — —_ — 53.8 24.2 29.6 
Mouritius . 1.0. 2. 2 ee 51.5 17.0 34.5 44.5 16.5 28.0 7.0 0.5 6.5 
Swaziland . . . 2. 6 © 33.2 20.2 13.0 25.0 19.0 6.0 8.2 1.2 70 
Mozambique . .... . 15.0 — 15.0 — —— — 15.0 _ 15.0 
Lesotho. . . 1. 2. ee es 12.6. 6.1 6.5 — — — 12.6 6.1 6.5 
ANGOIG “4. o ee ew Oe 40 — 4.0 —_ — _ 40 — 40 
Comoros)... . ew ew 2.2 0.2 2.0 — —_ — 2.2 0.2 2.0 
Multiregional project. . . 15.00 — 15.0 — — — 15.0 _ 15.0 
CARIBBEAN. . .... 201.8 - 92.9 ° 108.9 147.7 68.1. 79.6 §4.1 24.8 29.3 
Trinidad and Tobago. . . .. 56.9. 42.0 149 §4.0 42.0 12.0 2.9 — 29 
JOMOICG sw 6 Ne 41.3 9.0 32.3 35.3 40 31.3 6.0 5.0 1.0 
Barbados . . . . es. 25.3 17.1 8.2 24.3 17.1 7,2 1.0 — 1.0 
Bahamos ....... 77 0.1 17.4 17.64 — 17.6 0.1 0.1 — 
Guyon@s) 6s So 6 wee 4 W220 7.2 4.0 — — — 11.2 7.2 40 
SaintLucia .. ; 9.2 1.2 8.0 6.0 ~ 6.0 3.2 1.2 2.0 
St Vincent & the Grenadines a 8.8: 3.0 5.8 3.0 — 3.0 5.8 3.0 2.8 
Suriname» . . 4 . : 73° 43 3.0 _— — — 7.3 43 3.0 
Belize. a eRe a es RR RS 6.1 2.6 aor A5 2.0 2.5 1.6 0.6 1.0 
Grenoda . 1. we we 5.2. 2.4 28 — — — 5.2 2.4 2.8 
Regionol . . 1. we ee 5.0 3.0 2.0 3.0 3.0 — 2.0 — 2.0 
Dominica . Mima Ss 48. 1.0 3.8 _ _ —_ 48 1.0 3.8 
St eirisopnet &Nevis . . 150 — 1.5 — _— — 1.5 — 15 
Antigua. . . uy igs Ge 13° == ~~ — _ — 1.5 —_ 1.5 
PACIFIC. 6 6 4% 4 SAA 205.7. 139.7 66.0 160.4 - 106.9 53.5. 45.3 32.8. 12.5 
Papua New Guinea . . . . 103.1 70.6 32.5 83.9 549 29.0 19.2 187 35 
Fiji . . op Ae wah eon 83.5 60.0 735 74.5 52.0 22.5 9.0 8.0 1.0 
Western Samoa a oe 7.5 3.3 42 — —_ — 7.5 3.3 4.2 
PONGQO?. 3<> ig a oe ae ch ee 6.1 2.3 3.8 2.0 — 2.0 4.1 2.3 1.8 
Vanuatu. . Stee ae aah we 3.0 3.0 — ~ — — 3.0 3.0 — 
Solomontslands . . . . 2.2 0.2 2.0 ——- —_ —- 2.2 0.2 2.0 
Kirtbates 20 <2 a ug a ee 0.2 0.2 — _— _— — 0.2 0.2 — 
Tuvali. x: ei ks wer ee ws 0.1 0.1 — — — — 0.1 0.1 _ 
Total: ACP States... . . 2601.94: 1369.94 1 232.0 1 676.7. 987.5 689.2 925.24 : 382.44 542.8 
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Table K: Financing provided from 1976 to 1990 in the ACP States under the Lomé Conventions 
and in the OCT (continued) 





Geographical breakdown. (million ecus) 
Total financing EIB own resources Budgetary resources 
Total Lomél + I Lomé Ill Total Lomél + Il Lomé Ill Total Lomé! + fl Lomé ill 

GT se) ee Te Se ee DS 61.9 30.1 31.8 42.0 22.0° 20.0 19.9 - 8.1 11.8: 
French Polynesia). 2 ww, 16.3 6.3 10.0 11.0 4.0 7.0 5.3 2.3 3.0 
Netherlands Antilles. . . . 15.6 9.5 6.1 12.8 71 57 2.8 2.4 0.4 
New Caledonia. 2... 11.0 8.0 3.0 7.0 7.0 — 4.0 1.0 3.0 
Cayman islands . .... 6.0 3.0 3.0 6.0 3.0 3.0 —_ — — 
Aruba. yf ee 4.2 — 4.2 1.3 —_ 13 29 —_ 29 
British Virgin Islands . a 9 ae 4.0 — 4.0 3.0 — 3.0 1.0 — 1.0 
Anguilla’... ss is Se, A 15 — 15 — — —_ 15 — 15 
Montserrat. , 1.2 1.2 — 0.9 0.9: — 0.3 0.3 — 
Regional — West Indies 1.0 1.0 — — — — 1.0 1.0 — 
St Christopher & Nevis... 1.0 1.0 — — — — 1.0 1.0 — 
Falkland tslands s 0.1 0.1 — — — — 0.1 0.1 —_ 

GrandTotal’. . . . . . 2663.8. 1 400.0 . 1 263.8 1718.7 © 1 009.5: 709.2 * 945.1. 390.5 554.6. 





Certain countries figure under both ACP-Caribbean and OCT as their status has changed during the period covered. 
Table L: ACP States and OCT from 1976 to 1990: 


Financing provided and allocations from ongoing global loans 
Sectoral breakdown 























Lomé Ili Lomé | + Ii 
Financing Global loan Financing Global foan 
operations allocations. operations allocotions 
million million million million 
ecus % number ecus ecus % number ecus 
ENGIQ@Y¥ 2% 6: ee See ee el ae BE 264.0 20.9 1 0.3" 378.5 27.0: 6 2.8 - 
Production’. . . a oe ae ee 103.2 8.2. 1 0.3. 309.5 22.1. 5 2.2 ° 
Conventional thetial ee stations ae Bs Or He inne 52.8 4.2 — _ 98.1 7.0 3 1.8 
Hydroelectric power stations . . 1. 1 6 ee ee 50.4 4.0 1 0.3 169.9 12.1 2 0.3 
Geothermal power stations . . . . 0.4. 6 1. ee — — ~ — 9.0 0.6 — — 
Oil and natural gas deposits . . 2. 2. 1 1 ee es —_ — — -— 32.5 2.3 — — 
Transmissionand supply) . . . . . . 1 ee 130.8. 10.3 | ~— _ 69.0 49 1 0.6. 
EIGGHRICHY® ne See Ge ck es e Heas 117.8 9.3 — — 69.0 49 — — 
OS: Se eres ee ae A a ee 13.0 1.0. — ~ — —_ 1 0.6 
Sectoral restructuring:. 2. 2 6 6 1 6 ee ee 30.0 2.4: —_ — _— —.- — ome 
Infrastructure. . 6 6 ewe ee ee ee 312.0 - 24.7 2° 0.2. 121.9. 8.7. 2 1.6 - 
TIGASDOM 2 a SS a A SR A ES 62.7. 5.0 © 2 0.2: 27.2 19> 1 0.6. 
RGUWOYS ai5::. tor sa. nee cae As Ge ee Sg a) Sn ae CS —_ — _— — 10.0 07 — — 
SHIPPING), ck eee ae Cae es Se ee We, es A oe Ge 46.2 37° 1 0.1 17.2 12 1 0.6 
PUEMINES: <5: ce. 8 6 eS eR ee a OR te. AS 16.5 13° 1 0.2. — _ — 
Telecommunications. . 2. 2. 2... eee 95.4: 7.5 — —- 63.1 45. 1 1.0: 
Water catchment, treatment, supply . . . . . . 153.9 12.2. _ _—- 31.6 23°. — —. 
Industry, agriculture, services... 2. 2 2 1 we 687.8 ; 4.4 269°: 90.0. 899.6 64.3 - 582° 235.3 
Industry... Bo Mas. o> de. “dh tae “ath eee ee SG 390.0 © 30.9: 167" — 61.3 565.3 | 40.4 © 459 202.1 ° 
Mining and quarrying ae on a ee 94.0 7.4 4 0.4 149.7 10.7. 13 8.1 
Metal production and semi- ioeassiie Bh & Ge ob be 13.0 1.0 1 29 31.5 2.3 9 40 
Construction materials... 1 6 6 ee ee ee 10.0 0.8 14... 4.2. 59.3 4.2. 17 8.4. 
WOOEWORING: a ia ee a GO Aan eae Be Se 45 0.4 11 ie 25.2 1.8 35 128 
Glass Ghd -Cerannies.* 5. ie) 4 das vw ee ae a — — 1 0.02 40 0.3 1 6.8 
Chemicals . 2... ae 5 et oe 12.3 1.0 13. 3.9 55.1 3.9 28 17.3 
Metalworking and mechanicol engineering dar ig ma eG _ _ 23 5.7 0.5 ; 30 10.3 
Transport equipment a ge wae. 2 as ae AE ~— _ 11 3.2 7.3 0.5 14 57 
Electrical engineering, electronics. eae ee Se at Ws See _— — 5 0.6 — — 12 5.4 
FoGdstutis;. 2-4 "aa eS me te A eB 137.0 10.8 38 19.5 165.3 18 — 124 55.4 
Textilesandleather) 2 2. 1 ee we ee ee 69.8 5.5 19 9.6 42.9 3.t 66 - 22.6 
Paperand pulp, printing: 2... 1. ee ee 18.4 15 4 0.7 — — 43 20.1 
Rubber and plastics processing . 2. 1. 1. 1. 1 ee 2.0 0.2 9 3.2 24.6 1.8 46 22.8 
Other manufacturing industries . . . 2 6. 1 ee _ — 2 0.2 — — 8 1g 
Civilengineering— building . 2. 2. 2 1. 1 ee ee 4.0 0.3 7 18. — — 3 0.5 
Support forindustry . . 6. 1. 2 6 ee ee ee 25.0 2.0 — — — — — — 
Agriculture, forestry, fisheries. . 2... 1... 3.5 0.3: 7 3.4: — — 14 4.9: 
SOPViCGS soe. Yow, GP eS BI ee BE oO ee Se 167° 13° 93. 25.0 * 42.9 ° 3.1. 98 24.2 
WOURISIN: 935 awe al ee “dy oie: at en ad “Sen ee “ge ee SR) en 2 75 0.6 70 19.7 19.3. 1.4: 66 20.6 
Other services:5: > ¢.. ae 3° wee: ce ae eA SD Gee 9.2. 07 25 5.2 23.6 17 32 3.6 
Globalloans:. 2. 2. 1 1 6 ee eee ee 265.8 21.0: — — 268.0 - 19.1: — — 
Development banks) . . 2... 1. 1 ee ee 11.8. 0.9° — 0.3 23.3 : 1.7: VY 64) 
NOlGles dc ee ek ele, eH ee ee Me oe. SBP 100.0. 272. 90.5 1 400.0 - 100.0 590: -_- 239.6. 














Table M: Financing provided in the Mediterranean Countries from 1977 to 1990. 


Geographical breakdown 


million 

ecus 
NUGOSIOVIO- 3% ‘ss 42 < Win ee wm. Ge BS Hye. es 760.0 
AIGETIO’ <6. ee. we Bw et a es, em 313.0 
MDOCCO® 6-5: ee. K- h e  o  ee , 267.0 
MURS: has He ae me ke Se. ee HR a 262.5 
EGON su. ie. we Ge Be OR: Bo Ec he a we 391.0 
SOVGON Go: as ese Se a we Aa WE, EES 111.3 
L6bOnOn. oy ad es aw wow ee SN ee we ee ee 40.0 
OVNI? ie Ge lee aa ise GE Sa he es eS A 97.6 
CY DIOS 5. es Ds ce: See ay i ae a ee a sds 58.0 
ESOL) nie Ws. oe, See sw Re eG 127.0 
Mal! x, iw. a: sk An es he at Bie ee ee Re 50.0 
Totals ss Se ec Oe eS ee a 2477.4. 





EIB own 

Total resources 
million 

% ecus 
30.7 760.0 
12.6 312.0 
10.8 * 237.0 
10.6 222.0 
15.8 380.0 
45 103.0 
1.6 40.0 
3.9 94.) 
2.3 48.0 
5.1 127.0 
2.0 42.0 
100.0 - 2 365.1 


Budgetary 
resources 


million 
ecus 


112.3. 


. Operations in Turkey, not included in this table, comprise 115 million in loans from own resources advanced between 1974 and 1981 and 619.2 million 


in loans on special conditions granted between 1965 and 1987, a total of 734.2 million. 


Table N: Mediterranean Countries from 1977 to 1990: 
Sectoral breakdown of financing provided and allocations from ongoing global loans 











Global foan 
Financing operations allocations 
million million 
ecus % number ecus 
EMOCY =. cS es 8: ae ee a es ES as Se, ee, 486.1. 19.6 : —_ _— 
Production: . . . ee ee ee ee ee 273.7 11.0 — 
Conventional thermal Rewer stations ee SR ee ee ee he SOM 211.7 8.5 —~ 
Hydroelectric power stations . . 6 6 1 ee ew we ee 34.0 1.4 —_ — 
Oiland natural gas deposits . 2. 1 1 ee ee ee ee ee 28.0 11 — — 
Electricity transmission and supply: . . . . 1. 1 212.4 8.6 . — — 
Infrastructure © . 1312.1 53.0: 32 18.3 . 
Transport ee ee ee ee ee ee ee 1 043.0 . 42.1 15 23° 
= VROMWOYE as gs. es ca as Sao ore a. Ge ee a eR 175.3 7.1 ~~ 
ROGG Sse: es “or. Sh. See “HS: A UR - a e e 8 729.2 29.4 15 2.3 
SHIDDING. iw: 4s: 8S. G5 ae we aie we ee, Ew i A ne? 122.5 49 — 
PANES: «65. 7d. a ae Ae OD SS ee Re ee es 16.0 0.6 — — 
Telecommunications: . 2. 0. 1. 6 1 ee et ee et 13.0 | 0.5 —_ — 
Water catchment, treatment, supply» 2... 6 ew ee es 133.0. 5.4: 4: 13.8 © 
Otherinfrastructure: . . a oe ee ee ee ee ee ee 123.1° 5.0 ° 13: 2.2 
Agricultural and forestry development Gs te Sernkemt Ge ae ee ae 123.1 5.0 —_ — 
Composite and urbaninfrastructure . . 1. 6 ee ew te es — — 13 2.2 
Industry, agriculture, services* . 679.2 ° 27.4 2059 337.0 
Industry. Soi, a) oie. fe Sak, . on eae. Tae ces A 133.0 5.4 434° 221.7— 
Mining and quarrying ew o98 eNao me cee: Bi es ee de ee es — _ 8 43 
Metal production and semi- processing’ Bs Hee See Wee Se te Deg _ _ VW 5.4 
Construction materials 2. 6 6 6 ee ee ee te ee 50.0 2.0 26 14.0 
Woddworkifig-*:2.5: 4.50 4. « «Me we Sao es @ Bo we oe eS _ — 22 Sa: 
Sloss ana ceramics: <<: a. os Sis wml Sele a, Ae! ee a Aw _ — 9 8.7 
Chemicals. ae ee a oe ee ee 39.0 1.6 38 30.3 
Metalworking and mechanical snainsening be poe He al ee A 8 — _ 38 | 25.3 
Transportequipment' . . 6. 1 6 ee te ee ee ee — _ 10 1.0 
Electrical engineering, electronics ee ee oe ee ee ee ee ee _ 20 97 
FOOOSIUIIS”. 34). 28-6, ee cide we. ~E. Te Se, eh tar ee a ee ee OO 1.5 0.1 96 37.1 
Textiles cid leather = 5. 4-3) &. #4 3 Me a We a —_ 83 32.5 
Peperand pulp, printing . 2. 6. 6 1 6 ee ee ee ee ee — — 23 10.7 
Rubber and plastics processing . . 1 6 2 ee ee ew ee 28.0 — 30 17.2 
Other manufacturing industries... 1 we ee ee ee — — 9 2.0 
Civil engineering— building 2. 2 2 6 6 ee ee ee ee 14.5 0.6 1] 18.2 
Agriculture, forestry, fisheries:. 2. 6 6. 6. 6 6 6 ee et 42.1° 1.7 — T 530 : 79.8 
SORVICES 2k. GE eee eS. Re Be eS 6.0. 0.2: 95° 35.6 : 
TOUASING «fee (282-Sar Seo Wet We Ske, des Se et Yt dp Bes ME 2.0 ~— 36 30.1 
Oinersenvicess' > << 6.35% aa eee ER SS ee ee GS SOS 1.0 — 59 5.5 
Wosterecovery- <3: 6 oe we Se SS SR Se st: 3.0 0.1 —~ —_ 
Globalloans: . S Herd 497.6 20.1. — — 
Development banks» . . . 2. 1 ee ee ee ee ee | 0.5. — — _ 
Total : 2 477.4 100.0 . 2 091 355.3 














Table O: Resources raised in 1990 


I. Medium and long-term fixed and floating-rate operations (before swaps) - 


PUBLIC BORROWING OPERATIONS 


Month Place of Subscription 
of issue issue currency 
January Germany DEM 
Luxembourg LUF 
February Spain ESP 
Italy ITL 
Luxembourg ECU 
Luxembourg ITL 
Luxembourg FRF 
United Kingdom GBP 
United States USD 
Switzerland CHF 
March Spain ESP 
France FRF 
Luxembourg JPY 
Luxembourg ECU 
Luxembourg FRF 
United Kingdom GBP 
April Luxembourg USD 
ay Spain ESP 
France FRF 
Luxembourg ECU 
Luxembourg JPY 
United States USD 
June Luxembour ECU 
Portuga PTE 
Switzerland CHF 
July Luxembourg JPY 
Luxembourg FRF 
Luxembourg ITL 
Luxembour USD 
Switzerlan CHF 
September Germany DEM 
France FRF 
October Belgium BEF 
Spain ESP 
France FRF 
Luxembourg USD 
Luxembour JPY 
Switzerland CHF 
November Germany DEM 
Luxembourg FRF 
Luxembourg USD 
United Kingdom GBP 
December Germany DEM 
Spain ESP 
Luxembourg TL 
Luxembourg CAD 
Luxembourg USD 
Luxembourg JPY 
Netherlands NLG 
Portugal PTE 
United Kingdom GBP 
Switzerland CHF 

52 operations 

PRIVATE BORROWING OPERATIONS 

Number of Subscription 
operations currency 
5° NLG 
4. BEF 
3 LUF 
3 ECU 
3 CHF 
9 DEM 


7 operations: 
MEDIUM-TERM NOTES 
12 operations USD 
Total (!) public and private borrowing operations . 


ll. Short-term operations : 


Commercial paper ECU 
GBP 


Certificates of deposit: 


Amount 
{million) 


500.0 

1 000.0 
15 000.0 
200 000.0 
500.0 
200 000.0 
1 000.0 
150.0 
300.0 
200.0 

15 000.0 
1 000.0 
40 000.0 
3006.0 

1 000.0 
100.0 


53.8 

20 000.0 
1 500.0 
200.0 
35 000.0 
300.0 
125.0 

10 000.0 
200.0 

20 000.0 
1 000.0 
250 000.0 
500.0 
200.0 
300.0 

1 000.0 
6 000.0 
10 000.0 
200.0 
56.5 

25 000.0 
150.0 
400.0 

1 000.0 
300.0 
130.0 
300.0 
20 000.0 
400 000.0 
150.0 
300.0 
20 000.0 
300.0 

12 500.0 
100.0 
150.0 


Amount 
(million) 


620.0 


8 000.0 
1 200.0 
146.9 
400.0 
800.0 


440.4. 


200.0 
250.0 
250 000.0 
300.0 


Amount 
in ecus 
{miltion) 


Amount 
in ecus 
(rnillion) 


269.0 


188.9 

28.3 
146.9 
223.0 
391.2 


1 247.2 


356.2 
9 815.0 - 


300.0 
353.2 
162.3 
130.2 
1 145.7. 


10.0 


1] 


oi 
MWOWNONNNONNN 


aoe 


ord emt 
QO & 


Life: 
{years) 


10—15 


8—9 

6—7- 
7-—10 
é—10 
7—10 


2—8 


variable 
9.875 
12.000 
8.875 
7.000 
13.900 
10.406 
6.625 
10.000 
10.500 
13.000 
variable 
13.900 
10.000. 
10.000 
variable 
9125 * 
10.000 
15.500 
7.250 
6.625 
9.875 
variable 
9.125. 
7.000 
variable 
11.000 
10.250 
14.350 | 
variable 
variable 
8.000 
7.250 
9.000 
10.500 
9.250 
12.000 
9.000 
13.350 
12.000 
11.250 
9.250 
6.625 
9.250. 
15.750 
10.375 
7.375 


Rate of 
interest 


8.65—9.25 


variabl 
10.0—10. 


9.0—10.25. 
6.0—10.875° 


7.50 
875—9.1 


8.35—8.8 


wT att CL LC A ‘ 


Total (Il) : 


1155.7. 


LL LC TA NT NAA SST V-Spec one esdesebeeARammth 


Ill. Third-party participations in Bank loans 


USD 
Grand Total (I + I + Ill) 


Se ere 


105 


46.8 


35.6 


11 006.3 : 





ae 





Table P: Resources raised from 1986 to 1990: 





{million ecus) 
1986 1987" 1988 1989 1990 
ecus % ecus % ecus % ecus % ecus % 
Community currencies: 
ECU 897 | 13.2 807 14.4 1329 17.3 1 839 20.4 1765 16.1 
DEM. 879 | 13.0 1153 20.6 1545 20.2 959 10.6 1124. 10.2 
FRF- 413 6.1 464 8.3 854 14.1 1 164. 129 1114 = 10.1 
GBP 304 45 142 2.5 752 98 1769 19.6 1331 12.1 
(TL. 594 8.8. 639 11.4 652 8.5 626 69 851 77 
BEF- 263° 3.9 302 5.4 473 6.2 344 3.8 330 3.0 
NLG- 515 76 338 6.0 500 6.5 317 3.5— 528° 48° 
DKK. _ _ 38 0.7 — _ 3 _ — — 
IEP — — —_— — 32 0.4 52 0.6. _ _— 
LUF - 81 1.2 79 1.4 85 1.1 92 1.0. 52 0.5 
ESP. — on ~_ —_ 237 3.1 701 7.8. 614. 5.6 
PTE . _— — —_ _ 29 0.4 86 1.0 124 Wali 
Total « 3 946 - 58.2 3 963 : 70.9 6 488 84.6 - 7 954° 88.0 7 833 | 71.2 
of which: Fixed 3946 58.2. 3763 67.3 5 657 — 73.8 7 206 79.8. 6055 55.1 
of which: Floating . ~~ — 200 3.6 831 10.8 748 ' 83 1778 16.2 
Non-Community currencies: — 
USD 1 760 259 722 12.9 308 4.0 385 43 1574... 143 
CHF 511 75 370 6.6 556 73 264 29 818 7.4 
JPY. 514 7.6 517 9.2 314 4.1 432 48 77) 724 
ATS (') 54. 0.8 21 0.4 oe — — — — — 
Total : 2 839: 41.85 1630 29.1 1178 15.4: 1 080 » 12.0: 3163. 28.8 
of which: Fixed. 2 299° 33.9 1 437 25.7 1101 14.4. 1 080 12.0. 3 084 28.0 
of which: Floating 541 8.0 193 3.5 77 1.0 — — 79 0.7 
Grand Total: 6785: 100.0» 5 593 | 100.0 » 7 666 100.0 - 9034" 100.0 © 10996 100.0 - 
of which: Fixed 6 245 92.0. 5199 93.0 67538 88.2. 8 286 917 9139 83.1 
of which: Floating: 541 8.0 393 7.0 908 11.8 748 8.3 1 857 16.9 
('} Austrian Schilling 
Table Q: Resources raised in ecus from 1981 to 1990: 
(million) 
Fixed-rate borrowings Floating-rate borrowings 
. Certifi- 
Before After After Commercial cates of Grand Total % in 
Year swaps swaps swaps poper deposit Total total raised ecus 
1981 85.0 85.0 — — — — 85.0 2309.7 37 
1982 112.0. 112.0 — — _ —_ 112.0 3 205.2 3.5 
1983 230.0 230.0 _ _ _— —_ 230.0 3619.4 6.4 | 
1984 . | 455.0 455.0 —_ — 100.0 100.0 555.0 4360.9 127 
1985 720.0 720.0 _— — — — 730.6 (*) 5709.1 12.8 
1986 827.0 897.0 —_ —_ _ _ 897.0 6785.5 13.2 
1987 675.0 807.4 _ _ _— — 807.4 5 592.7 14.4: 
1988 959.0 993.0 82.9 — 252.5 — 335.4 1 328.4 7 666.1 17.3 
1989 - 1 395.0 1 526.0 75.1 200.0 =« 37.5 312.6 1 838.6 9 034.6 20.4 | 
1990 1 271.8 1 254.9 —_— §00.0 10.0 510.0 1764.9 10 995.6 — 16.1 
Total - 6 729.8 : 7080.3 158.0: — 700.0 . 400.0 : 1 258.0 : 8 349.0 © 59 278.7 14.1" 


{*) including 10.6 million in third-party participations in loans 


Pattern of resources raised . 
from 1981 to 1990 > 


{million ecus) 


Community currencies 
ecu C3 
Member States’ currencies LJ 


Non-Community currencies 
USD, JPY, CHF, other 





1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 


—.-— 


106 











GUIDE TO READERS 


1, Eeu — Except where otherwise indicated, all amounts quoted are expressed in ecus. 


2. Unit of account: 


In accordance with Article 4 of the Statute, the unit of account of the Bank is defined as being the ecu used by the European 
Communities: See also Financial Statements, Annex E, Note A. 


3. Statistical conversion rates 


The conversion rates used by the Bank during each quarter for recording statistics of its financing operations - contract signatures 
and disbursements - as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 1990, these 
were as follows: 


Re RL TTL LLL A TT EAR SY re a96¢ nimi pp pp rE serur sv nmr emrvuueceeyteneanetisttteernsetennem 


ISO during the during the during the during the 
standards ('} Ist quarter 2nd quarter 3rd quarter 4th quarter 
| (at 29. 12. 89) (at 30. 3. 90) (at 29. 6. 90) (at 28. 9, 90) 
a ceca an et 
lecu = ECU : 
Belgian franc: BEF. 42.5920 42.3127 42.4030 42.4069 - 
Danish krone DKK: 7.88161 #80600 7.84901 7.86245 
Deutsche Mark. DEM. 2.02412. 2.04503 2.06360 2.05921 
Drachma. GRD 188.287 196.997 201.717 203.369 - 
Peseta. ESP 131.059 131.005 126.690 128.914 
French france FRF- 6.92042 6.87611 6.92785 — 6.89296 
Irish pound: IEP 0.769128 0.764468 0.769586 0.767206 
Italian lira: ITL. 1517.55. 1504.66. 1513.86 1540.92 | 
Luxembourg franc — LUF 42.5920 42.3127 42.4030 42.4069 
Dutch guilder: NLG 2.28602 2.30366. 2.32315 2.32177 
Escudo . PTE 179.030 180.712 181.195 183.137 
Pound sterling GBP 0.742783 0.734460. 0.708434. 0.701761 
United States dollar: USD 1.19699 1.20687 1.23480. 1.31545. 
Swiss franc: CHF 1.84277 1.80607 1.74848 1.70811 
Japanese yen JPY 171.888 190.081 | 187.937 181.86] 


. 
('} The Bank uses the currency abbreviations adopted by the International Organization for Standardization. ; 
eer 
4. Accounting conversion rates 


The Bank's balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 31 December of the 7 
financial year. concerned. 


5. Activity within the Community. 


a. Statistics: the Bank provides individual loans, guarantees and global loans. The latter are concluded with financial institutions 
which deploy the proceeds in support of small and medium-scale ventures. 


With a view to offering a fuller picture of Bank activity in the Community, Annual Report statistics have covered, since 1988: 
— firstly, as in the past, finance contracts signed: individual loans (plus, where appropriate, guarantees) and global loans; 
— secondly, operational data: individual loans and allocations from ongoing global loans.. 


With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which 
explains why certain data in the Annual Reports published since 1988 differ from those featuring in earlier reports. 


b. Community policy objectives: certain loans within the Community simultaneously meet more than one of these objectives; the 
totals of tables corresponding to different objectives cannot therefore be added together meaningfully. 


c. Countries: as a general rule, tables detailing activity within the Community list the countries by alphabetical order of the name 
for each country in its own language. The abbreviations used are those adopted by the ISO. 


d. Other: financing akin to operations within the Community: projects which, despite being located outside the European territory of 
the Member States, are considered in the same way as loans within the EEC because of their interest to the Community. The Board of 
Governors. may authorise financing for such projects on a case-by-case basis under the terms of the second paragraph of 


a 18 (< of the Bank's Statute. This Article also provides scope for operations outside the Community under specific agreements 
and protocols 


ee 
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e. Own resources: principally the proceeds of the Bank's borrowings on the capital markets but including “own funds’ (paid-in 
capital and reserves), this term was adopted to distinguish the said resources from those deployed under mandate from the Com- 
munity or the Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted 


under mandate, which also form part of the Bank's activities, are entered in a trust management account: the “Special Section”. 


6. Adjustments, totals and rounding 


Because of statistical adjustments, amounts quoted for earlier financial years may differ slightly from those published previously. 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. 


Figures for individual years are affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 


7. Deflator. 


The deflator applied to Bank activity is estimated at 4.5% for 1990. 


Abbreviations and acronyms used in this report 


~ Community or EEC = European Economic Community. 


Commission = Commission of the European Communities 
Council = Council of the European Communities 
ACP =z African, Caribbean and Pacific 
ERDF = European Regional Development Fund 
GDP/GNP = Gross domestic/national product 
GFCF = Gross fixed capital formation 
LIFE. = Financial Instrument for the Environment 
LIFFE = london International Financial Futures Exchange 
MATIF =: Marché a terme international de France/marché 4 terme diinstruments financiers (French financial futures 
and options market) 
MEDSPA = Strategy and plan of action for the protection of the environment in the Mediterranean region 
METAP = Mediterranean Environmental Technical Assistance Programme 
NCI _ = New Community Instrument for borrowing and lending 
OAT = Obligations assimilables du Trésor (fungible French Treasury bonds) 
OCT = Overseas Countries and Territories . 
OECD = Organisation for Economic Cooperation ond Development 
OJ =: Official Journal of the European Communities 
SMEs = Small and medium-sized enterprises 
=: data not meaningful — 
— = inapplicable. 
p.m. = token entry 


Abbreviations used in the lists on pp. 80 to 89 


France: SNCF : Société Nationale des Chemins de Fer frangais 
Italy: AGIP : Azienda Generale Industria Petroli 
«BNL. : Banca Nazionale del Lavoro 

CIS : Credito Industriale Sardo 
Crediop . : Consorzio di Credito per le Opere Pubbliche 
Efibanca : Ente Finanziario Interbancario 
ENEL : Ente Nazionale per l Energia Elettrica 
ENT : Ente Nazionale Idrocarburi 
ICLE. : Istituto di Credito per il Lavoro italiano all Estero 

* IMI : Istituto Mobiliare Italiano 
Interbanca : Banca per Finanziamenti a Medio e Lungo Termine 
IRFIS : Istituto Regionale per il Finanziamento alle Industrie in Sicilia 
IRI : Istituto per la Ricostruzione Industriale 
ISVEIMER : Istituto per lo Sviluppo Economico dell Italia Meridionale 
ltalgas : Societa Italiana per il Gas 
Mediobanca : Banca di Credito Finanziario 
Mediocredito Centrale : Istituto Centrale per il Credito a Medio Termine 
SIP : Societa Italiana per l'Esercizio delle Telecomunicazioni 
SNAM : Societa Nazionale Metanodotti 
Venefondiario : Istituto di Credito Fondiario delle Venezie 
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Project appraisal, conducted by EIB 
staff, is designed to verify the econo- 
mic benefits and viability of the scheme 
concerned. The appraisal looks into the 
project's consistency with the EIB's own 
financing criteria and Community policy 
guidelines as well as its compliance with 
environmental protection and procure- 
ment regulations. The promoter's finan- 
cial situation and cash flow projections 
along with security offered are also 
examined. 


Once the appraisal is completed, the 
EIB’s Board of Directors, acting on a 
proposal from the Management Com- 
mittee, decides on the granting of a 
loan, taking account of the opinions of 
the Member State concerned and the 
Commission of the European Communi- 
ties. 


FINANCIAL TERMS AND 
CONDITION 


Maturity 


The EIB grants long-term loans of which 
the maturity depends on the type of 
project concerned and its technical life. 
lt generally varies between 7 and 12 
years for industrial projects and may 
extend to 20 years or more for infra- 
structural schemes. 


Currencies 


Depending on the format selected, 
loans are disbursed at par: 


— ina single currency, particularly a 
Member State's currency or the ecu; 
— in several currencies, either in stan- 


dard mixes, with maturity, composition 
and interest rate all fixed in advance, or 
in varying mixes tailored to borrowers’ 
preferences and the EIB’s holdings. 


Interest rates 


The EIB's_ first-class credit rating 
(“AAA”) enables the Bank to raise funds 
on the keenest terms available at the 
time. 


As it operates on a non-profit-making 
basis, the EIB onlends the funds bor- 
rowed by it on the markets at a rate, 
adapted continuously, reflecting each 
currency's market cost plus a margin of 
0.15% to cover the Bank's operating 
costs. 


Rates may be set either upon signature 
of the finance contract or on the oc- 
casion of each disbursement (open-rate 
contract). Loans are granted mainly at 
fixed rates, but may be granted at rates 
revisable after a set period of gener- 
ally 4 to 10 years. They may also carry 
variable rates, possibly convertible into 
fixed rates. 


The method adopted for setting rates is 
the same for all countries and sectors. 
The EIB does not accord interest sub- 
sidies, although these may be granted 
by third parties. 


Outside the Community 


The second paragraph of Article 18(1) of 
the Statute provides for financing oper- 
ations by the EIB outside the Com- 
munity on unanimous authorisation 
from the Bank's Board of Governors. 


Authorisation is given: 


— case by case, for financing for cer- 
tain types of project of particular im- 
porfance to the Community (satellite 
communications or energy supplies, for 
example); 


— as ceiling amounts in the case of 
financing in individual countries or 
groups of countries under agreements, 
conventions or decisions on Community 
financial cooperation. 


The EIB's field of operations under the 
latter heading covers: 


— sixty-nine African, Caribbean and 
Pacific States signatories to the Lomé 
Convention (ACP States) plus the Over- 
seas Countries and Territories (OCT); 


— twelve non-member Mediterranean 
Countries; 


— five Central and Eastern European 
Countries. 


Special arrangements apply to finan- 
cing provided outside the Community, 
the terms and conditions of which are 
established by various financial cooper- 
ation agreements. 


Key data 1991 1990 
(million ecus) 

Total financing provided 15 338.8 13 393.4 
From own resources . 15 165.1 13 325.9 
of which loans . 15 165.1 13 273.4 
of which guarantees . — 52.5 
From other resources 173.7 67.5 
Within the Community . 14 422.8 12 680.5 
ACP States and OCT 389.5 153.4 
Mediterranean Countries 241.5 344.5 
Central and Eastern European Countries : 285.0 215.0 
Resources raised 13 672.3 10 995.6 
Community currencies 10 001.9 7 833.0 
Non-Community currencies 3 670.4 3 162.6 
Disbursements 15 508.8 11 951.7 
From own resources . 15 315.8 11 810.7 
From other resources 193.0 141.0 
Aggregate outstanding 

Financing from own resources and pai ; 72 713.3 61 944.8 
Financing from other resources . 6 337.6 7 058.8 
Short, medium and long-term borrowings 58 892.6 48 459.4 (*) 
Subscribed capital (as at 1 January) . 57 600.0 28 800.0 
of which paid in and to be paid in . 4320.9 2 595.9 
Reserves and operating income , 6718.9 6 860.4 
Balance sheet total . . 2... 1. 1 ewe ee ee ee et te ke 74 290.7 62 342.4 (*) 
BOW SIGHS i. a” Ser “ke Se: hy ee cy Re eke ge 751 724 


(*) See financial statements, page 63 


Loans Disbursements Resources Balance sheet 

20 000 20 000 20 000 80 000 
70 000 
15.000 15.000 15.000 60 000 
50.000 
10.000 10 000 10 000 40 000 
30 000 
5.000 5,000 5.000 20 000 

10 000 ; 
0 0 0 0 

82 83 84 85 86 87 88 89 90 91 82 83 84 85 8 87 88 89 90 91 82 83 84 85 86 87 88 89 90 91} 82 83 84 85 86 87 88 89 90 91 


- N. B.: Bar charts in million ecus. 








EUROPEAN INVESTMENT BANK 


The financial institution of the European 
Community, the European Investment 
Bank (EIB) was created by the Treaty of 
Rome establishing the European Eco- 
nomic Community. Its Statute constitutes 
a Protocol to the Treaty. 


The members of the EIB, an autonomous 
public institution within the Community, 
are the Member States of the EC, who 
have all subscribed to the Bank's capi- 
tal, 


Within the Community 


The EIB’s main activity is to contribute 


concretely, by financing capital projects, | 


to the balanced development of the 
Community, while adhering to the rules 
of strict banking management. 


As stipulated in Article 20 of its Statute, 
the EIB pays particular heed to ensuring 
“that its funds are employed as ration- 
ally as possible in the interests of the 
Community“. 


OBJECTIVES 


In keeping with the guidelines laid down 
in Article 130 of the Treaty of Rome and 
in the light of developments in Com- 
munity policies, projects considered for 
EIB financing must contribute towards 
one or more of the following objectives: 
— fostering the economic advancement 
of less favoured regions; | 

— improving transport and telecom- 
munications infrastructure of benefit to 
the Community; | 





As a Community institution, the EIB 
continuously adapts its activity to devel- 
opments in Community policies; it pro- 
motes greater economic and social 
cohesion and attainment of the single 
market. 


As a bank, it works in close collabor- 
ation with the banking community both 
when borrowing on the capital markets 
and when financing capital projects. 


— protecting the environment and the 
quality of life as well as safeguarding 
the Community's architectural and 
natural heritage; 

— promoting urban development; 

— attaining Community energy policy 
objectives; 

— enhancing the international com- 
petitiveness of industry and integrating 
it at Community level; 

— supporting the activities of small and 
medium-sized enterprises through glo- 
bal loans. 


PROJECTS 


EIB loans may be granted to public or 
private borrowers in the following pro- 
ductive sectors: 

— infrastructure, 

— energy, 

— industry, services and agriculture. 


The EIB finances large-scale projects by 
means of individual loans concluded 
directly or through various financial 
intermediaries. Ventures undertaken by 


The EIB grants loans mainly from the 
proceeds of its borrowings, which, 
together with “own funds“ (paid-in capi- 
tal and reserves), constitute its “own 
resources”. 


Outside the Community, EIB financing 
operations are conducted both from the 
Bank's own resources and, under man- 
date, from Community or Member 
States’ budgetary resources. 


small and medium-sized enterprises as 
well as smaller-scale schemes involving 
infrastructural works, more efficient use 
of energy or environmental protection 
are generally funded through global 
loans. 


Global loans are similar to temporary 
lines of credit opened with banks or 
financial institutions operating at Euro- 
pean, national or regional level. These 
intermediaries draw on the proceeds to 
finance a variety of ventures promoted 
by small and medium-sized enterprises 
or local authorities, in accordance with 
the EIB's criteria. 


In all cases, the EIB finances only part of 
the investment costs, supplementing the 
borrower's own funds and other sources 
of finance. Loans may not normally 
exceed 50% of investment costs. 


The EIB also helps to finance investment 
programmes in conjunction with the 
oper-ations of the structural Funds and 
of the Community's other financial 
instruments. Loans from the EIB may be 
used in association with national or 
Community grant aid. 
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FOREWORD 


The Treaty on European Union, signed at the beginning of 1992, sets the stoge for the future development of the Com- 
munity. The European Investment Bank, as the Community's financial institution, has important tasks to perform in this 
new situation and thus also takes on a particular measure of responsibility in establishing the Union. 


The economic objectives of European Union to a large extent coincide with the central concerns of EIB activity, which 
is geared to balanced development of the Community and the strengthening of its economic potential. The Protocol 
on economic and social cohesion reaffirms that the main task of the Bank is to provide funding for economically 
worthwhile investment in regions lagging most seriously behind in their development. In addition, the Treaty calls for 
a common policy in areas in which the Bank is already heavily committed and of which it has pertinent experience: 
the creation of trans-Evropean transport, telecommunications and energy supply networks, increasing industrial com- 
petitiveness, environmental protection and Community development cooperation with third countries. 


In 1991, by raising 13.7 billion ecus on capital markets and signing finance contracts worth 15.3 billion ecus, with effec- 
tive disbursements of the same order, the EIB mobilised a greater volume of funds than any other international 
financial institution. Thanks to its top-ranking position on international financial markets, it is to a large extent able 
to raise funds for investment projects of value to the Community on the finest terms available at the time. The EIB 
complements the activity of the banking sector by putting its professional know-how and special knowledge of the 
Community to use for projects meriting support. In the Community in 1991, the EIB assisted the implementation of 
investment totalling around 60 billion ecus; this represents about 6% of gross fixed capital formation for the year. 


Despite major changes in the political and financial environment, the volume of funding was increased by nearly 15% 
over the preceding year. In the process, while maintaining its dual role as a bank and a Community institution, the 
EIB was able to demonstrate its adaptability in accomplishing its specific task. Mindful of the need to cater for likely 
developments in its operating environment, the Bank enlisted the cooperation of external consultants to conduct a 
review of its management structure and methods and prepared corresponding adjustments. 


The EIB will thus promote the integration process in the Community, not so much by changing its criteria and pri- 
orities as by stepping up its activity. It is in a position to mobilise extensive resources required for attainment of the 
internal market without burdening the budgets of the Member States. At the same time, through its strict selection 
and appraisal criteria, it channels resources in an economically efficient manner to regions and sectors in need of 
support. 


The European Investment Bank will continue to take resolute action in modernising and integrating the European econ- 
omy ina single economic area, which will benefit from the disoppecrance of exchange rate risks following the intro- 
duction of a single currency and from cost savings due to economies of scale. In so doing the EIB will, as in the past, 
bring professional rigour to bear in examining projects submitted for financing in order to ensure their economic 
viability, while subsequently monitoring their implementation; the Bank will thereby continue in the future to make 
a contribution to the balanced development of the Community. 


Ernst-Gdnther BRODER 


President 








Financing provided (contracts signed) from 1973 to 1991 
(in million ecus at current prices! 
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THE EIB, THE COMMUNITY'S FINANCIAL INSTITUTION 


The task of the European Investment 
Bank, the Community's financial insti- 
tution, is to contribute to the balanced 
development, integration and economic 
and social cohesion of all Member 
Countries. For this purpose, it deploys 
banking resources in helping to finance 
capital projects. 


Finance contracts signed in 1991 
totalled 15 339 million (') (13 393 million 
in 1990), an increase of 14.5% at cur- 
rent prices and 9.1% in real terms (see 
note 7, page 114). 


Total lending from own resources came 
to 1§ 165 million (13 326 million in loans 
and guarantees in 1990), while oper- 
ations using other resources totalled 
174 million (68 million in 1990). 


(') Unless otherwise indicated, all amounts given in this 
report are expressed in ecus and have been rounded to 
the nearest million. 


Bank activity in 1991 


It also provides funding for projects in 
non-member countries with which the 
Community has concluded economic 
and financial cooperation agreements. 


In order to carry out its task, the EIB 
grants loans from its own resources and 
provides guarantees (see note 5(e), 


In order to cater for a particularly high 
level of demand for disbursements 
(15.316 million, compared with 11 811 
million in 1990), the EIB substantially 
increased its borrowings on capital 
markets, which amounted to 13 672 
million, 24% more than in 1990 (10 996 
million). About 75% were raised in the 
form of fixed-rate, long and medium- 
term funds, 25% through floating-rate 
operations and 8% through short-term 
operations. 


Community currencies accounted for 
three quarters of aggregate borrow- 


poge 114). In addition, it provides 
financing, in particular outside the 
Member States, under mandate and 
from Community or Member States’ 
budgetary resources; such operations 
are accounted for off balance sheet in 
the Special Section (see page 66). 


ings, with the ecu heading the list for the 
third year in a row (2.5 billion, or over 
18% of the total). 


Loans for investment within the Com- 
munity amounted to 14 423 million, of 
which 39 million from NCI resources 
(see list, page 83). This represented a 
rise of 14% on a year-on-year basis, 
giving an average annual increase of 
15% since the accession of Spain and 
Portugal at the beginning of 1986. 


Table 1: Contracts signed in 1991 and from 1987 to 1991 
Breakdown by origin of resources and project location 








1991 1987-199) 
million million 

ecus % ecus % 

Loans from own resources and guarantees 15 165.1 98.9 57 184.1 97.3 
within the Community _ 14 383.6 93.8 54 543.2 92.8 
of which: loans 14 383.6 93.8 54 305.7 92.4 
of which: guarantees — — 237.5 0.4 
outside the Community 781.5 5.1 2 640.9 45 
Financing from other resources 173.7 1.1 1 586.8 2.7 
within the Community 39.2 0.3 922.8 1.6 
outside the Community 134.5 0.9 664.0 1.1 
Grand Total 15 338.8 100.0 58 770.9 100.0 
within the Community 14 422.8 94.0 55 465.9 94.4 
outside the Community 916.0 6.0 3 305.0 5.6 


11 











Projects were financed in every Com- 
munity Member State, with a marked 
increase in activity in Spain, Portugal 
and Greece, but also in Germany in the 
wake of growth in operations in the 
eastern Lander. 


The Treaty on European Union has 
underscored the key part played by the 
EIB in promoting economic and social 
cohesion. 


Financing in the less-favoured regions 
of the Community, foremost among the 
EJB's objectives, rose by over one billion, 
accounting for 63% of the total. About 
nine tenths of the corresponding 
amount related to projects located in 
areas eligible for Community structural 
measures. 


Contracts signed 


million ecus 
" 1991 1990 
115.6 Belgium 206.3 
538.6 Denmark 564.7 
1 300.1 Germany 863.5 
366.9 Greece 176.3 
2 342.5 Spain 1 942.0 
1 924.4 France 1 684.6 
237.0 lreland 217.7 
4 000.7 Italy 3 855.7 
28.6 Luxembourg 11.8 
175.4 Netherlands 245.3 
1 002.1 Portugal 7947 
2090.5 United Kingdom 1892.8 
300.4 Other {') 225.1 
14 422.8 Community 12 680.5 
389.5 ACP-OC T 153.4 
241.5 Mediterranean 344.5 
285.0 CEEC 215.0 
15 338.8 Total 13 393.4 


(') Projects located outside the Member States but of 
benefit to the Community (see note 5(d), page 113). 
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The EIB helps to strengthen the econ- 
omic and social cohesion of the Com- 
munity by its support for the develop- 
ment of infrastructure facilitating com- 
munications between the various 
regions and fostering links of European 
importance. It also finances investment 
needed to protect the environment and 
improve the quality of life, to develop 
the Community's energy resources and 
to diversify its sources of supply. 


In supporting productive sector invest- 
ment, the EIB attaches particular import- 
ance to strengthening the international 
competitiveness of Community industry 
and to promoting small and medium- 
sized enterprises (SMEs), whose dyna- 
mism and impact on employment are 
very considerable, especially at regional 
level. 


The pattern of Bank financing bears wit- 
ness to the EIB's commitment to achiev- 
ing Community objectives and its abili- 
ty to offer loan conditions tailored to 
the needs of project promoters. 


Outside the Community, financing 
amounted to 916 million (713 million in 
1990), with 781.5 million from own 
resources and 134.5 million from budget- 
ary resources (see list, page 91). Entry 
into force of the Fourth Lomé Conven- 
tion led to a marked recovery in funding 
in the African, Caribbean and Pacific 
(ACP) countries and in the Overseas 
Countries and Territories (OCT). Further 
operations were conducted in the 
Southern Mediterranean countries, as 
well as in the Central and Eastern Euro- 
pean Countries (CEEC) eligible for Bank 
financing. 


Activity by country (%) in 1991 (’) 


CEEC: 1.9% 


Mediterranean: re | 








| DK: 3.5% 
| DE: 8.5% 





BE: 0.8% 





ACP-OCT: 2.5% anim 
Other: 2.0% a2 aie | 
. ‘ : GR: 2.4% 
GB: 13.6% AGED. 
i ES: 15.3% 
PT: 6.5% ay. 
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‘ FR: 12.5% 
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TT: 260% ee IE: 1.5% 


() For abbreviations, see nofe 3, page 113. 
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1991: A YEAR OF LOW 
GROWTH 


For all the OECD countries, 1991 was a 
year of low growth following the slow- 
down noted in 1990. Overall, economic 
activity increased by only about 1%, 
compared with 2.6% in 1990 ('). 


In the Community, economic growth 
dipped significantly to 1.3% in 1991, as 
against 2.8% in 1990, 3.3% in 1989 and 
4% in 1988. This performance, the worst 
since 1982, was attributable to a varie- 
ty of causes, different growth rates and 
contrasting national situations, with 
Germany (?) (+3.4%) at one extreme 
and the United Kingdom (—2.2%) at the 
other. 


GDP, inflation, employment, 
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Economic background 


The signs of a slackening apparent in 
several countries from mid-1990, after 
four years of uninterrupted growth, 
were heightened in the first half of 1991 
by the Gulf Crisis, the US recession, the 
dramatic events in Central and Eastern 
Europe and, in particular, the break-up 
of the Soviet Union. As a result, world- 


After showing aggregate growth of 
nearly 30% over the past five years, 
total investment fell markedly, register- 
ing its first drop in real terms {—0.3%) 
since the recession of 1981-1982. This 
deterioration essentially reflects busi- 
ness expectations with regard to 
demand trends coupled with continuing 
high interest rates and a_ declining 
return on capital investment. 


Expenditure on capital equipment as a 
proportion of overall investment 
showed a similar decline: —0.9% (com- 
pared with increases of 4.9% in 1990 
and 8.5%, 11.2% and 8.3% in the three 
preceding years). It fell in real terms in 
Ireland (—5%), Spain (—2.5%)}, France 
(—3.4%) and Italy (— 1.1%) and particu- 
larly in the United Kingdom (—12%). 
Capital spending continued to increase 
in the other Member Countries, albeit at 
a generally lower rate than in previous 
years. The growth rate remained high in 
Germany at around 9%. 


The deteriorating economic situation 
and high interest rates also affected 
investment in the construction sector, 
which fell in real terms in 1991. 


In these circumstances, job creation 


slowed significantly (+0.3%, compared 
with +1.6% in 1990), but with marked 
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wide growth was very poor (approxi- 
mately 0.2%), with a further flagging of 
international trade and worsening 
unemployment. 


variations from one country to another. 
Unemployment worsened, affecting 


(') The macro-economic statistics in this chapter are 
drawn from the 1992-1993 economic budgets pub- 
lished by the Commission and from the “Economic 
Outlook of the OECD*. They remain provisional 
despite having been revised at the beginning of 
1992, The rates of growth for physical aggregates 
are expressed in volume terms. Inflation is meas- 
ured by the consumer price index. See page 114 for 
list of abbreviations. 

(?) Apart from trade and current balance statistics 
as from 1991, the data for this country do not take 
account of the new German Lander. 


GFCF and its components 
(annual variations) 


Equipment 








8.9% of the working population, com- 
pared with 8.3% in 1990. 


Inflation gained momentum (5.2% as 
against 4.8%), although with lesser 
national differentials: the position 
improved somewhat in countries with 
above-average levels and generally 
worsened in those with the lowest rates. 


The Community's trade balance, in rela- 
tive equilibrium in 1990, recorded a defi- 
cit equivalent to about 0.5% of GDP in 
1991. This reversal reflects the shrinkage 
in Germany's trade surplus deriving 
from accelerating domestic. demand in 
the wake of unification. The current 
account deficit could also widen to 
—0.9% of GDP, compared with —0.3% 
in 1990. 


GDP 
(growth rates) 
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GDP/GNP 
international comparisons 


(annual variations) 





In the United States, where the slow- 
down in economic activity grew more 
pronounced, the GDP growth rate be- 
came negative (—0.7%, as against 
+0.9% in 1990). Dwindling public and 
private consumption and the fall in pri- 
vate investment and _ house-building, 
exacerbated by the tightening of consu- 
mer credit and bank loans, brought 
about this recession despite relaxation 
of monetary policy. Inflationary pres- 
sures were slightly reduced, while the 
federal budget deficit again worsened. 
Unemployment rose significantly. 


A further reduction in imports combined 
with export buoyancy helped to reduce 
the trade deficit (—1.3% of GDP, com- 
pared with —2% in 1990) and brought 
the current account virtually into bal- 
ance (—0.2% of GDP), partly as a result 


of payments connected with the Gulf — 


War. 


While economic growth slackened in 
Japan, it remained at a high level, 
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especially during the first half. GNP 
rose by 4.4%, compared with 5.6% in 
1990. 


Investment grew by 4.6%, as against 
10.8% in 1990. Private consumption and 
public spending remained buoyant. 
Industrial output declined, reducing the 
rise in imports of manufactured goods 
and raw materials at the very time when 
exports to Europe and South-East Asia 
were increasing. 


The trade and current account surpluses 
should therefore increase to about 2.9% 
and 2.2% of GDP respectively, thus 
reversing the shrinkage of recent years. 


The situation in Africa remains criticol. 
While the structural reforms introduced 


Current balances 
(in relation to GDP) 





BE DK DE GR ES FR IE IT NL PT GB EC 
[Jisss CojJiss9 § EClojis90)~=60 LJ 1991 








by the majority of countries have some- 
times slightly reduced financial imbal- 
ances, they have so far had little real 
impact on production, economic growth 
and living standards. In 1991, the 
increase in GDP again fell short of pop- 
ulation growth. 


Moreover, internal economic difficulties 
were aggravated by an unfavourable 
international climate — _ particularly 
worsening terms of trade and virtual 
stagnation of export markets — as well 


Trade balance fob: 
international comparisons 


(as % of GDP} 
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as by generally straitened circumstan- 
ces and political crises in many coun- 
tries. 


In the non-member Mediterranean 
countries, the unsettled international 
climate and weak demand from the 
more developed countries helped to 
delay the recovery expected after the 
Gulf War. It proved impossible to offset 
the loss of migrant workers’ remit- 
tances, the breakdown of trade with 
parties to the conflict, the drop in 
financial aid from the Gulf States and 
the appreciable reduction in tourist 
flows. 


These adverse factors contributed to a 
deterioration in the public finances and 
current balances of most of the coun- 
tries concerned. Signs of recovery 
emerged only towards the end of the 
year. 


In Central and Eastern Europe as a 
whole, GDP is estimated to have fallen 
by around 15% reflecting, in particular, 
the collapse of trade between the for- 
mer Comecon countries — accompa- 
nied by a dramatic rise in unemploy- 
ment and spiralling inflation — and the 
implementation of restrictive monetary 
and fiscal policies. 


As regards external accounts, the 


reduction in imports offset the decline in 
new export outlets, some of which could 
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be found within the Community under 
EC association agreements. While con- 
siderable international financial aid 
continued to be provided, inward pri- 
vate investment remained very modest. 
Western support continues to be vital to 
the success of the difficult process of 
structural adjustment and stabilisation 
at both economic and political levels. 


Indicative commodity prices 
(constant 1985 dollars) 


$/barrel 
40 


- 82 83 84 85 86 87 8 8 W 91 


cme Cotton omen Aluminium 
ome Cocoa aman Copper 
wume Coffee wma Crude 
wee Pal oil 


{for crude 








aaa aa A nn I ne ne 4 fr rn SEY OTe Ts rerrerce wre 


¢ 
| 
i 
f 
i. 


1991 CAPITAL INCREASE: 57 600 MILLION 


The doubling of the EIB’s subscribed capital to 57.6 billion 
ecus decided by the Bank's Board of Governors in June 1990 
became effective on 1 January 1991. 


The Bank's Statute stipulates that aggregate loans and guar- 
antees outstanding may not exceed 250% of subscribed cap- 
ital. This ceiling has been raised to 144 billion ecus. The 
amount outstanding which, at the end of 1990, was approx- 
imately 62 billion ran to some 72.7 billion at the end of 1991, 
corresponding to just over half the statutory ceiling. Hence, 
the EIB has sufficient headroom to develop its financing 
activities. 


This capital increase demonstrates the continued support of 
the EIB’s shareholders, the Member States, and serves as 
added endorsement of its first-class credit rating. 


The increase in subscribed capital is due to conversion of 
1 225 million into paid-in capital by way of a transfer from 
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the Additional Reserves (') and to new subscriptions by the 
Member States totalling 27 575 million. 


Called capital has been increased from 2 596 million to 4 321 
million by the injection of the above 1 225 million plus 500 
million from the Member States’ subscriptions to be paid in in 
ten equal semi-annual instalments as from April 1994 (see 
financial statements, page 64). 


As from 1 January 1991, therefore, the amount paid in or to 
be paid in corresponds to 7.5% of subscribed capital. 


('} Article 24 of its Statute requires the EIB to build up a reserve fund of 


up to 10% of its subscribed capital. This statutory reserve reached its ceil- 
ing of 2 880 million ecus at the end of 1986. In accordance with Article 24, 
the Board of Directors has set aside additional reserves which totalled 
about 4 billion ecus at the end of 1990, annual operating surplus included. 


Growth in the Bank's subscribed capital 


million 
ecus 
150 000 


Maximum outstanding 


Actual level of 
outstanding lending 
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Subscribed capital 
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Increases 
date million ecus 
Initial subscribed capital 
(BE, DE, FR, IT, LU, NL) 1958 1 000 
Increase 26.04.1971 + 500 
Accession (DK, IE, GB) 01.01.1973 + 525 
Increase 01.01.1976 4+ 1418.75 
Increase 01.01.1979 + 3543.75 
Accession (GR) 01.01.1981 + 112.50 
Increase 31.12.1981 + 7200 
Increase 01.01.1986 + 12 108.15 
Accession (ES, PT) 01.01.1986 + 2291.85 
Increase 01.01.1991 + 28 800 
Subscribed capital 57 600 


Total at 01.01.1991 





1991: A YEAR OF PROGRESS 
TOWARDS EUROPEAN UNION 


The agreement reached at Maastricht in 
December 1991 on the Treaty on Euro- 
pean Union marks an important new 
stage in the Community's development. 
Adoption of this new Treaty, covering 
both Economic and Monetary Union 
and Political Union, will entail gradual, 
but profound, changes including, in par- 
ticular, introduction of a single currency 
managed by an independent central 
bank. This agreement bears witness to 
Europe's potential role on the world 
scene at a time when major upheavals 
are occurring in remarkably swift suc- 
cession. 


As the Community's financial institution, 
the European Investment Bank will con- 
tribute towards implementation of the 
key Community guidelines defined or 
endorsed at Maastricht. It commands 
the necessary financial resources for 
this task inasmuch as the Member States 
have underscored their confidence in its 
future role by deciding to double its 
capital on 1 January 1991. It also com- 
mands the necessary expertise, as borne 
out by the growth in the range and vol- 
ume of ifs activity in 1991 both within 
and outside the Community. In working 
towards this goal, it can cooperate 
closely with the other parties involved, 
i.e. the Commission of the European 
Communities, national and regional 
authorities, project promoters and the 
banking community. 


iar EE ROE EE EIR EO EY AE AN hE sa cae eas 


, 


. A de iy re het aa Tn al = a ellis Cir al ln an A A OIE SN ee A iin og wad 


NN oe ce 


Community context 


The Treaty on European Union contains 
several passages relating to the Bank 
(see box article, page 18), especially Title 
XIV on Economic and social cohesion 
(Articles 130a to 130e). This Title is 
accompanied by a protocol in which the 
contracting parties refer explicitly to the 
EIB’s action “’for the benefit of the poor- 
er regions’, stress that it ‘should con- 
tinue to devote the mojority of its 
resources to the promotion of economic 
and social cohesion” and declare their 
“willingness to review the capital needs 
of the European Investment Bank as 
soon as this is necessary for that pur- 
pose”. 


As part of measures to strengthen co- 
hesion, the Maastricht Council decided 
to create a new instrument, the Cohe- 
sion Fund. Its purpose is to contribute 
towards implementing projects in the 
fields of the environment and trans- 
European transport networks in Mem- 
ber States with a per capita GNP of less 
than 90% of the Community average 
(Portugal, Greece, Ireland, Spain) which 
apply an economic convergence pro- 
gramme. 


This Fund will be set up before the end 
of 1993; its resources and modus 
operandi, together with those of the 
different structural Funds and their 
overall coordination, will be examined 
in 1992 at the same time as the 1993- 
1997 financial arrangements as a whole. 


As with the reform of the structural 
Funds implemented since 1989, in coop- 
eration with the EC Commission, and in 
conjunction with those Funds and the 
new Cohesion Fund, the EIB will con- 
tinue to support the advancement of 
regions whose development is lagging 
behind (Objective 1), areas seriously 
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affected by industrial decline (Objective 
2), rural areas (Objective 5b) or areas 
benefiting from specific Community pro- 
grammes. To this end, the EIB will be 
able to contribute to the financing of 
programmes and projects supported by 
the Community funds, notably in ac- 
cordance with Article 198e. 


Regional development thus remains 
the Bank's top priority; in 1991, 63% of 
its loans were given over to projects fur- 
thering this objective, more than nine- 
tenths in areas targeted by the Com- 
munity funds. 


The timetable for establishment of 
Economic and Monetary Union pro- 
vides for transition to the second stage 
on 1 January 1994 characterised by the 
complete liberalisation of capital move- 
ments, a measure well under way since 
the start of the first phase on 1 July 
1990. It also provides for the creation of 
a European Monetary Institute (EMI) 
which will help to coordinate monetary 
policy and, in conjunction with the Com- 
mission, monitor progress towards con- 
vergence with regard to inflation, pub- 
lic finances, exchange-rate stability and 
long-term interest rates. Also note- 
worthy in this connection was the entry 
of the escudo into the exchange rate 


mechanism of the European Monetary 
System on 6 April 1992. 








During this second phase, “the currency 
composition of the ecu basket shall not 
be changed” and the EMI “shall facili- 
tate the use of the ecu and oversee its 
development, including the smooth 
functioning of the ecu clearing system”. 
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Lastly, in the third phase of Economic 
and Monetary Union, the value of the 
ecu shall be irrevocably fixed and it 
shall replace the national currencies. 
The European Central Bank and the 
European System of Central Banks will 


THE EIB AND THE TREATY ON EUROPEAN UNION 


become operational. The European 
Council shall, acting by a qualified 
majority, not later than 31 December 
1996, set the date for the beginning of 
the third stage. If by the end of 1997 the 
date for the beginning of the third stage 


The Treaty on European Union, signed on 7 February 1992 
and still subject to ratification by the Member States, amends 
the Treaty of Rome and establishes the European Community 
in place of the European Economic Community. 


The objectives of the “European Community” are spelt out in 
Article 2: 


“The Community shall have as its task, by establishing a com- 
mon market and an economic and monetary union and by 
implementing the common policies or activities referred to in 
Articles 3 and 3a, to promote throughout the Community a 
harmonious and balanced development of economic activi- 
ties, sustainable and non-inflationary growth respecting the 
environment, a high degree of convergence of economic per- 
formance, a high level of employment and of social protec- 
tion, the raising of the standard of living and quality of life, 
and economic and social cohesion and solidarity among 
Member States”. 


Several articles relate directly to the EIB. Article 4b (former 
Article 3 of the Treaty of Rome) makes express mention of 
the EIB as an institution: “A European Investment Bank is 
hereby established, which shall act within the limits of the 
powers conferred upon it by this Treaty and the Statute 
annexed thereto”. 


Article 129 of the Treaty of Rome, which defined the EIB, 
remains largely unchanged but becomes Article 198d. 


Article 130 of the Treaty of Rome, which determines the EIB's 
objectives, becomes Article 198e and is supplemented by a 
new paragraph providing for the EIB to finance investment 
programmes as well as projects: 


“In carrying out its task, the Bank shall facilitate the 
financing of investment programmes in conjunction with 
assistance from the structural Funds and other Community 
financial instruments”, 


The EIB's contribution to Community policies emerges clearly 


- from the role entrusted to it in promoting economic and social 


cohesion. In the protocol annexed to the Treaty, the contract- 
ing parties: 


".. Noting that the EIB is. lending large and increasing 
amounts for the benefit of the poorer regions;... 


Reaffirm their conviction that the structural Funds should con- 
tinue to play a considerable part in the achievement of Com- 
munity objectives in the field of cohesion; 


Reaffirm their conviction that the European Investment Bank 
should continue to devote the majority of its resources to the 
promotion of economic and social cohesion, and declare their 
willingness to review the capital needs of the European 
Investment Bank as soon as this is necessary for that purpose; 


Reaffirm the need for a thorough evaluation of the operation 
and effectiveness of the structural Funds in 1992, and the 
need to review, on that occasion, the appropriate size of 
these Funds in the light of the tasks of the Community in the 
area of economic and social cohesion,...”. 


As regards economic convergence, Article 104c(11) provides 
that the EIB may be invited “to reconsider its lending policy” 
towards Member States which continue to run excessive 
public deficits. 


Lastly, the section on development cooperation states that 
the EIB “shall contribute, under the terms laid down in its Stat- 
ute,” to attainment of the objectives set by the Council in this 
area (Article 130w). 








has not been set, this stage shall start 
on 1 January 1999 between the Mem- 
ber States satisfying the necessary con- 
ditions, the United Kingdom having the 
right to decide whether, or not, to join. 


The EIB’s sustained efforts to promote 
use of the ecu have thus assumed fresh 
importance. 


For the third year in a row and in a rap- 
idly expanding market, the ecu again 
headed the list of currencies borrowed 
by the Bank (2.5 billion, or 18.3% of the 
total). 


The EIB continued to be the leading 
issuer in this currency on international 
markets, on which it has accounted for 
approximately 10% of ecu issues since 
1981. At the end of 1991, its outstand- 
ing ecu-denominated _ borrowings 
amounted to 9.3 billion or 15.7% of 
aggregate outstanding borrowings, 


compared with 14.4% a year earlier. The 
EIB is also the principal lender in this 
currency; in 1991, loan disbursements in 
ecus amounted to over 3 billion (19.7% 
of the total), with outstanding ecu- 
denominated loans of 11.5 billion at the 
end of the year. 
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Currency variations in relation to the ecu from 1982 to 1991 
(on the basis of statistical conversion rates — Ist quarter 1982 = 100) 





1984 1985 1986 1987 


The Bank's role in launching the multi- 
lateral clearing system managed by the 
Ecu Banking Association also calls for 
mention. The EIB is a founder member 
and holder of one of the vice-presi- 
dencies of this association which was 


established in 1985. 


As the Treaty approved at Maastricht 
covers most of the major economic sec- 
tors, it overlaps to a considerable extent 
with the Bank's activities. This is the case 
with support for the less-privileged 
regions described earlier and with sev- 
eral of the areas mentioned below. 


Completion of the internal market and 
strengthening of economic and social 
cohesion call for the creation and devel- 
opment of “‘trans-European networks 
in the areas of transport, telecommuni- 
cations and energy infrastructures” 


= 


1988 =—-1989 (1990 


(Title XII) to enable both economic oper- 
ators and the Community's citizens to 
benefit from the setting up of an area 
without internal frontiers. 


The various measures envisaged to pro- 
mote this objective include in particular 
“feasibility studies, loan guarantees or 
interest rate subsidies” as well as assis- 
tance under the aforementioned Co- 
hesion Fund. 


EIB backing for such projects has risen 
considerably in recent years. In 1991, 
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INTERNATIONAL COOPERATION AND TECHNICAL ASSISTANCE FOR A BETTER ENVIRONMENT 


The Treaty on European Union stresses the essential role of 
the Community in “preserving, protecting and improving 
the quality of the environment” and calls on it to promote 
“measures at international level to deal with regional or 
worldwide environmental problems”. 


Environmental protection is a major EIB objective and sup- 
port for projects designed to reduce or prevent pollution has 
accounted for 15% of financing over the past five years. 


Financing constraints are frequently cited as the main obsta- 
cle to more rapid progress on investment in environmental 
projects. Whilst such constraints are undoubtedly important, 
shortcomings in project design and preparation procedures 
can also be the root cause of significant problems. 


For these reasons, the Bank has, for some years now, been 
participating in various international cooperation pro- 
grammes to foster projects promoting environmental protec- 
tion and sustainable development. 


In 1988, the EIB and the World Bank jointly drew up an 
Environmental Programme for the Mediterranean (see 
1989 Annual Report, page 14). Following an analysis of the 
problems, their causes and possible solutions, this initiative 
led in 1990 to the introduction of a technical assistance pro- 
gramme (METAP), which also involved the EC Commission 
and the United Nations Development Programme. 


The main aim of the programme is to prepare viable invest- 
ment projects. To this end, some fifty studies, mainly pre-fea- 
sibility, are under way and should lead to implementation of 
environmental projects meeting Community policy priorities 
or, in the case of non—member countries, those of the 
Community's redirected Mediterranean policy. 


Experience gained in the context of METAP has proven val- 
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vable in the organisation of other international cooperation 
schemes supported by the EIB in conjunction with the EC 
Commission and other multilateral financial institutions 
(World Bank, European Bank for Reconstruction and Devel- 
opment, Nordic Investment Bank). 


Two mgjor initiatives are currently under way: 


~— Environmental Rehabilitation of the Baltic. This action 
was launched in September 1990 by an intergovernmental 
conference of the countries bordering the Baltic Sea. A series 
of studies is being conducted, essentially intended to spell out 
a priority investment programme, dealing with the major river 
basins and coastal regions. The EIB, in liaison with the EC 
Commission, is supervising the study on the Oder basin, 
which covers a third of Poland as well as parts of Czechoslo- 
vakia and eastern Germany. 


~ Protection of the Elbe. Following signature of the Con- 
vention on the Protection of the Elbe by Germany, Czecho- 
slovakia and the EC Commission in December 1990, setting 
up an International Commission, studies aimed at identifying 
investment priorities in this river basin were initiated. Under 
arrangements similar to those adopted for the Oder basin, 
the EIB, together with the EC Commission and the Inter- 
national Commission for the Protection of the Elbe, is super- 
vising the study on the upper Elbe Basin. The purpose of this 
research is to pinpoint suitable environmental improvement 
projects of benefit not only to the basin itself but also to 
downstream areas and the North Sea. 


Lastly, the EIB is involved in establishing an environmental 
programme for the Danube Basin. Following on from the 
Prague Intergovernmental Conference in June 1991, this 
initiative is being coordinated by the EC Commission. It, too, 
should serve to identify suitable investment projects. 





the Bank provided approximately 4 bil- 
lion for European infrastructural pro- 
jects. 


As regards the future, the Bank has 
decided to step up its assistance for fos- 
tering projects of particular interest. 


This will involve support for feasibility 
studies, in conjunction with the relevant 
bodies, particularly the EC Commission. 


The EIB has continued its activities ben- 
efiting environmental protection and 
the quality of life. Finance for projects 
aimed at improving air and water qual- 
ity, waste management and the urban 
environment ran to 1,9 billion in 1991. 
The Bank also plays an active part in 
various initiatives in the field of inter- 
national cooperation (see box article, 
page 20). This action falls within the 
framework defined by the Treaty (Title 
XVI), which emphasises the international 
dimension of Community environmental 


policy. 


In the Community itself, the Treaty calls 
for “a high level of protection” taking 
into account the diversity of situations 
in the various regions of the Com- 
munity. A number of important initia- 
tives were launched in 1991, in particu- 
lar those on urban water treatment, 
reducing CO, emissions and introduc- 
tion of a special new budget instrument, 
LIFE. 
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The international competitiveness of 
Community industry is crucial to its 
future development. The Treaty on Euro- 
pean Union underlines the need to 
establish conditions conducive to this 
development by action aimed at speed- 
ing up adjustment to structural changes, 
at creating an environment promoting 
the growth of enterprises, particularly 
SMEs, as well as cooperation between 
them, and at fostering better exploita- 
tion of the potential offered by innova- 
tion, research and development. 


The finance made available by the EIB 
in the industrial sector is designed to 
contribute towards these objectives. In 
1991, almost 3.5 billion was advanced, 
with around half going to projects in the 
less-privileged regions. 


In 1991, more countries expressed a 


wish to strengthen their ties with the 
Community as it pressed ahead with 
integration. 


The conclusions to the European Coun- 
cil meeting in Maastricht state that 
“negotiations on accession to the Euro- 
pean Union on the basis of the Treaty 
now agreed can start as soon as the 
Community has terminated its nego- 
tiations on Own Resources and related 
issues in 1992”. Sweden submitted an 
application for membership in 1991. 


In addition, negotiations with the seven 
EFTA countries led to an agreement on 
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the creation of the European Eco- 
nomic Area which is intended to pro- 
mote the free movement of goods, per- 
sons, services and capital between the 
Community and the EFTA countries. This 
agreement should provide for these 
countries to fund a “financial mech- 
anism” of 500 million in grants and in 
amounts required for 3% interest sub- 
sidies on loans from the EIB’s own re- 
sources totalling up to 1.5 billion. These 
amounts will be intended for projects in 
regions lagging behind in their develop- 
ment: Greece, Portugal, the island of 
Ireland and areas of Spain eligible 
under Objective 1 of the structural Funds. 
The EIB will be responsible for adminis- 
tering this mechanism after a draft EIB- 
EFTA cooperation agreement has been 
submitted to the Board of Governors. 


Following the upheavals in Central and 
Eastern Europe, the Community has 
seen its role in that region change. In 
accordance with the decision of the 
Board of Governors taken in April 1991, 
the EIB's area of activity has been 
extended to Czechoslovakia, Bulgaria 
and Romania. On 16 December 1991, 
the Community signed European 
Agreements with Poland, the Czech 
and Slovak Federal Republic and Hun- 
gary. In addition to the gradual estab- 
lishment of free-trade relations, these 
agreements cover different aspects of 
cooperation and include a financial 
component allowing these countries 
continuing access to EIB financing. 








The EBRD, of which the EIB is a founder 
member and shareholder, also com- 
menced operations in April 1991 (see 
1990 Annual Report, pages 18-19). 


In the non-Community countries in 
which the EIB has long been involved, 
the main event of 1991 was the entry 
into force on 1 September of the Fourth 
Lomé Convention signed with 69 Afri- 
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can, Caribbean and Pacific States and 
the corresponding Council Decision on 
the Overseas Countries and Territories. 
The main provisions of the new Conven- 
tion were outlined in the 1989 Annual 
Report (page 43). 


In the Mediterranean Countries, the 
Bank continued to commit the funds 
available under the existing Financial 
Protocols and to prepare the next 
generation of protocols which should 
enter into force in 1992. Under the 
“redirected Mediterranean policy”, 
development aid to these countries will 
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henceforth include an additional “non- 
protocol” component for financing 
regional and environmental protection 
projects. 


The dramatic events in Yugoslavia in 
1991 led to a complete suspension of 
Community and EIB aid to that country 
and postponement of the introduction 
of the Third Financial Protocol. 
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THE EIB IN 1991: 


FINANCING PROVIDED WITHIN THE COMMUNITY 


15000 
10.000 Contracts signed: 
poe In 1991 the Bank 


signed finance con- 
tracts for a total 
of 14423 million: 
14 384 million from its own resources 
and 39 million from NCI resources. The 
fotal breaks down as to 10665 million 
in individual loans and 3758 million in 
global loans concluded with financial 
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Sectoral analysis 


The breakdown by sector of individual 
loans and allocations from current glo- 
bal loans during the financial year high- 
lights vigorous growth in funding for 
energy, while operations in the other 
sectors remained on a par with their 
1990 levels. 


In the field of infrastructure (5 971 mil- 
lion and 44% of activity, compared with 
6 033 million in 1990), the transport sec- 
tor attracted 2633 million, with the 
emphasis on railways, for which the 
amount of lending doubled, roads and 
motorways and air transport, mostly for 
regional centres. Loans totalling 1 882 
million were devoted to telephone net- 
works and telecommunications by satel- 
lite and international cable links. 


intermediaries to finance small and 
medium-scale ventures (see box article, 
page 24), 


Financing provided: In order to give a 
more operational overview of activity 
during the financial year, the analysis of 
Bank operations by sector and by objec- 
tive presented below encompasses indi- 
vidual loans (10 665 million) and alloca- 


Funding for water and waste manage- 
ment schemes amounted to 1140 mil- 
lion, while 316 million went in support of 
miscellaneous infrastructure (urban 
development and small-scale capital 
equipment projects implemented by 
local authorities). 


The energy sector accounted for 3 102 
million, or 23% of activity, almost twice 
as much as in 1990 (1582 million). 


Financing provided in 1991: 
sectoral breakdown 


million ecus 








BY Energy ——[_] Transport EJ Telecommunications 
ae Other | Industry 
infrastructure 
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tions from global loans under draw- 
down (2991 million, corresponding to 
10 271 allocations). Financing within the 
Community thus amounted to 13656 
million, compared with 12 246 million in 
1990; lending from own resources 
accounted for 13 585 million and from 
NCI resources, 71 million. 


Operations focused on the development 
of oil and natural gas deposits and nat- 
ural gas transmission and distribution 
(1728 million), electricity generation 
and the construction of high and 
medium-voltage transmission grids 
(1 084 million). 


Financing for industry, the service 
sector and agriculture totalled 4582 
million (33% of activity), compared with 
4 631 million in 1990. Individual loans to 
industry (1900 million) spanned a wide 
range of investment, notably in the 
motor vehicle industry, aeronautical 
engineering, chemicals, especially phar- 
maceuticals and petrochemicals, metal- 
working, the paper industry, foodstuffs 
and electronics. In the service sector 
(166 million), most of the loans were for 
tourism. 
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GLOBAL LOANS WITHIN THE COMMUNITY 


Global loans enable the 
Bank to channel credit to 
small and medium-scale 
ventures which, _ for 
reasons of operational 
efficiency, it would not be 
possible to _ finance 
through individual loans. 
The scope of global 
loans, in operation since 
1968 to respond to the 
needs of SMEs, has grad- 
ually been extended in 
order to adjust to chang- 
ing needs and to broader-based Community policies. Small 
and medium-scale ventures are supported on a decentra- 
lised basis by opening such lines of credit with financial inter- 
mediaries operating at national or regional level, who deploy 
the proceeds in agreement with the Bank and in keeping with 
its economic, technical and financial criteria ('). 


Global loans as a proportion 
of activity by country 


(average annual amount, 1987-1991) 





200 400 600s 800 


million ecus 


1000 


A broad spectrum of operations ... 


Most global loans serve more than one Community 
policy objective. They provide funding: 

— in the less-favoured areas: for SMEs in industry, the ser- 
vice sector (notably tourism) and agriculture and for small 
infrastructure projects; 

— outside these areas: for investment by SMEs in industry 
and tourism; 

— in addition, irrespective of location: for small and medi- 
um-scale ventures helping to introduce or to develop 
advanced technology; for investment according with Com- 
munity energy policy and environmental protection objec- 
tives; and, to a lesser extent, for investment in transport 
infrastructure of Community relevance. 


Cooperation with the banking system has been steadily 
extended and links are maintained with close on a hundred 
financial institutions or commercial banks in 11 countries. In 
1991, the EIB concluded global loans totalling 3 758 million, 
including 39 million from NCI IV resources, as against 3 296 
million in 1990. 
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.. With priority going to SMEs 


Altogether, 10271 allocations totalling 2991 million were 
advanced in 1991 (8 445 allocations totalling 2 861 million in 
1990) from global loans already under drawdown. The major- 
ity centred on SMEs: 9 548 allocations for 2354 million. The 
firms concerned were located in almost all of the Member 
Countries and were very much present in the less developed 
regions in particular (5 932 allocations totalling 1 369 million). 
Bank operations outside these areas have been funded from 
own resources (3 305 allocations for 914 million in all) and 
from NCI resources (311 allocations amounting to 71 million). 
The sectoral breakdown of the recipient smaller businesses 
shows 6 153 allocations totalling 1 823 million given over to 
industry, 3 241 to the service sector (509 million) and 154 to 
agriculture and fisheries (22 million). The breakdown of SMEs 
according to numbers employed shows a concentration 
among firms with fewer than 50 workers (over half the 
amount and almost three quarters of the number of alloca- 
tions). 


Since 1987, more than 32 000 SMEs have received allocations 
totalling over 8.8 billion, representing 50% of aggregate 
lending to industry and the service sector (2 794 allocations 
amounting to 873.4 million in 1987 and 9548 allocations 
amounting to 2 354 million in 1991). 


In addition, in 1991 allocations totalling 368 million helped 
to implement small-scale infrastructure, chiefly transport and 
water management schemes, while a further 107 million went 
to fund smaller items of equipment for energy production and 
distribution. 


A breakdown of allocations by country, region, sector and 
objective is provided in Tables E, F, H, | and L (see page 97 
et seq.). 


(') As the period during which global loan proceeds are committed can 


extend over several financial years, the total figure for new global loans 
contracted in 1991 differs from that for allocations approved during the 
year. Moreover, as many global loans relate to more than one sector and 
serve more thon one objective, a complete picture of the different sectors 
and objectives covered can be gained only after analysis of loans allocat- 


ed in full. 








Financing for the productive sector 
included 9 793 allocations (2 516 million) 
from global loans under drawdown for 
small and medium-scale ventures in 
industry (1 964 million) and the service 
sector (528 million), and also for activi- 


ties linked to agriculture or fisheries 
(22 million). 


Covering on average a quarter of total 
costs, overall EIB financing provided for 
projects within the Community helped 
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to support aggregate investment esti- 
mated, on the basis of provisional 
figures, at some 59 billion. 


Capital investment part-financed by the 
EIB — covering between 20% and 50% 
of costs, depending on the project — 
accounted for 5.7% of aggregate invest- 
ment within the Community. 


The private sector accounted for about 
52% of investment financed in 1991. In 
the energy and infrastructure fields, 
30% of projects financed were within 
the private sector, whereas only a few 
years ago funding in these areas cen- 
tred almost exclusively on public sector 
projects. 





Similarly, 88 % of financing for projects 
in industry and services and all invest- 
ment covered by global loan allocations 
fell within the private sector. 


Taken as a whole, industrial and service- 
sector projects financed by the EIB 
could, according to present indications, 
contribute directly to the creation of 
53000 permanent jobs, nearly two 
thirds of them in the less favoured 
regions; three quarters of these jobs 
should be created through investment in 
SMEs. 


Table 2: Financing provided within the Community in 1991 
(individual loans and allocations from ongoing global loans) 


Breakdown by country and sector 


Industry, 

Individual Global loan services, 

Total loans allocations agriculture 

Belgium 237.3 21.0 216.3 216.3 
Denmark $58.6 487.8 70.8 91.1 
Germany 765.8 588.4 177.4 322.6 
Greece 166.5 100.1 66.4 57.8 
Spain 2 386.5 2 070.7 315.8 658.3 
France 1 8146.8 1 011.4 805.4 699.5 
Ireland 250.0 237.0 13.0 13.0 
Italy 3 824.2 2 794.1 1 030.1 1 538.0 
Luxembourg 28.6 28.6 — — 
Netherlands 194.3 325.4 68.9 109.4 
Portugal 962.3 809.2 153.1 389.0 
United Kingdom 2 164.2 2 090.5 73.7 487.5 
Other (') 300.4 300.4 — _ 
Total 13 655.5 10 664.6 2 990.9 4 582.5 


() Financing akin to operations within the Community (see note 5 {dl, page 113) 
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(million ecus) 


Sector 

Communi- Other infra- 

Energy cations structure 
— 21.0 — 
294.9 166.3 63 
185.2 189.0 69.0 
30.7 53.1 249 
338.5 1 226.1 163.6 
36.6 978.4 102.4 
55.5 122.7 58.8 

1 166.4 690.8 429.0 
— 28.6 — 

7.1 65.0 2.8 
113.5 44).] 187 
765.4 330.6 580.6 
97.9 202.5 _ 

3 101.7 4 515.2 1 456.1 
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Breakdown by Community policy objective 


As the Community's financial institution, 
the EIB has been given the task of 
financing investment helping to fulfil 
one or more of the objectives enshrined 
in the Treaty of Rome, spelled out in the 
Treaty on European Union or embodied 
in Community policies drawn up over 
the years. 


’ This chapter highlights the EIB's contri- 
bution to each of these objectives. As 
illustrated by the diagram below, cer- 
tain projects financed by the Bank 
simultaneously serve various Com- 
munity policy objectives. Consequently, 
no meaningful totals can be had from 
adding together the figures given here- 
after, particularly those in the tables. 


9.000 
6000 : 
Regional develop- 
so ment: individual 
loans and_ global 


0 
@? 88 89 90 Fi * 
loan allocations for 


investment contrib- 
uting to regional development totalled 
8492 million {7 440 million in 1990), 
reflecting growth of 14%. They account- 
ed for 63% of financing provided with- 
in the Community. 


A significant proportion of this funding 
relates to projects also serving other 
Community policies, especially in terms 
of improving the environment, estab- 


Table 3: Regional development 


cations and energy networks or rein- 
forcing the international competitive- 
ness of Community industry. 


With a view to implementing structural 
Fund measures and to securing a satis- 
factory balance between loans and 
grants, the EIB helped to draw up 
indicative financing plans for the Com- 
munity Support Frameworks and 


Certain projects financed serve 
several Community policy 
objectives 
(1991) 


Environment 


Community 
infrastructure 





Energy Industry 
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Individual Global loan 
Total loans allocations 
million million million 

ecus ecus ecus number 

Grand Total 8 491.6 6 671.0 1 820.6 6415 
Energy 1 362.8 1 302.1 60.7 6] 
Transport 1 942.4 1 760.2 182.2 175 
Telecommunications 1 592.0 1 592.0 _ —_— 
Water, sewerage 660.8 5427 118.1 163 
Other infrastructure 209.1 151.7 57.4 39 
Industry, agriculture 2 316.1 1 303.1 1 013.0 4037 
Services 408.4 19.2 389.2 1940 
lishing EC transport, telecommuni- to prepare several operational pro- 


grammes. 


The EIB lent 7798 million in all (more 
than nine tenths of Bank financing for 
regional development) for projects in 
regions targeted for support under the 
Community's structural Funds: 4 300 mil- 
lion for projects in Objective 1 regions, 
3100 million for those in Objectives 2 
and 5b regions and 391 million for pro- 
jects tying in with various other specific 
Community measures (notably the Inte- 
grated Mediterranean Programmes). 


In the less favoured regions, 52% of 
funding centred on infrastructure (4 404 
million), in particular projects to 
improve telecommunications and inter- 
regional transport links. Funding.made 
available for industry, services and agri- 
culture amounted to 2 725 million (32%), 
including 1 402 million for SMEs; oper- 
ations in support of energy installations, 








notably electricity transmission/distri- 
bution facilities, totalled 1 363 million. 


The EIB has provided financing totalling 
23 billion for projects in regional devel- 
opment areas since activation of the 
reform of the structural Funds in 1989. 


Lending under this heading as a pro- 
portion of total activity varies according 
to the sector and country concerned, as 
can be seen from the graphs below. 


The high proportion of regional invest- 
ment in the transport and telecommuni- 
cations sector is explained by the rela- 
tively underequipped level of regions 
lagging behind in their development 
and also by the fact that most Europe- 


Regional development financing 
as a proportion of overall activity 
by sector 


(1989-1991) 


million ecus 
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Table 4: Regional development and structural Fund action 


Financing within the Community 
from own resources 

(million ecus) 

of which: regional development 
(million ecus) 

% 


Breakdown of regional 

development (%) 

Areas targeted for Community action 
under the structural Funds 

in line with Objective 1 

in line with Objectives 2 and 5b 

under specific measures 

Areas attracting additional national aid 
and multi-regional projects 


an communications networks serve 
assisted and non-assisted areas alike. 


The country-by-country breakdown 
shows regional development financing 
as a proportion of total activity ranging 
from a quarter or a third in the Benelux 
countries to 100% in countries qualify- 
ing as a whole for operations conduc- 
ted under Objective 1 of the structural 
Funds. 


These differences between countries are 
apparent when overall EIB financing is 
viewed in relation to aggregate capital 
investment within the Community. It can 
be reckoned that individual loans and 
global loan allocations accounted in all 
for about 1.3% of gross fixed capital 
formation throughout the Community in 
1991. This figure is far higher in the 
less prosperous countries or regions: 
approximately 6.7% in Portugal, 4% in 


2/ 


1989 1990 1991 Total 
11 020.0 12 174.2 13 584.5 367787 
7 071.0 7 439.5 8 491.6 23 002.1 

64 6] 63 63 

89 89 92 90 

84 84 87 86 

48 46 5] 48 

36 38 36 38 

3 3 3 4 

N NN 8 10 


Ireland, 2.3% in Spain, 2.1% in Italy 
(3.7% in the Mezzogiorno) and 1.5% in 
Greece. 


Regional development financing 
as a proportion of overall activity 
by country 


(1989-1991) 





European _ infra- 


sa structure: major 
ae capital investment 
oe 63 69 90 91 programmes under 
way for several 


years are helping steadily to build up 
fully-fledged European communications 
networks, thereby serving achievement 
of the single market and the objective 
of balanced regional development. They 
have contributed much to sustaining 
demand for funding to assist Com- 
munity infrastructure projects. Loans in 
this field have shown a steady increase 





Table 5: Community 
infrastructure 


million ecus 
Grand Total (') 3 802.7 
Transport 1 778.9 
Railways 1 063.7 
Roads and motorwoys 280.9 
Airlines 3549 
Other 79.4 
Telecommunications 1 882.3 
Conventional networks 1 4943 


388.0 
141.5 


Satellites and international cables 
Sundry infrastructure 


(')} OF which global loan allocations: 3 million 


from 1728 million in 1988 to 3117.1 
million in 1990 and 3803 million in 
1991, i.e. twice as much as in 1988. 


Financing for the improvement of tele- 
communications networks amounted to 
1 882 million. Loans under this heading 
contributed to the upgrading of inter- 
national telephone installations — in 
Spain, Italy, Portugal, Ireland, Denmark 
and the United Kingdom; they also went 
towards satellites relaying telecommuni- 
cations and television signals, the con- 
tinuation of the Eutelsat international 





THE EIB AND MAJOR RAIL INFRASTRUCTURE 


The creation of an area without internal frontiers — an 
objective restated by the Treaty on European Union — 
should produce a further increase in passenger and goods 
transport throughout the Community. This development 
will affect neighbouring countries, with which agreements 
aimed at promoting trade have been concluded (agree- 
ments on the European Economic Area with the EFTA 
countries, European Agreements with certain Central and 
Eastern European Countries). 


Two worrying aspects of the present situation are traffic 


volumes and peak periods. The rapid growth in air traffic 
has led to many air corridors reaching saturation point 
and to flight backlogs. Certain sections of Europe's road 
and motorway network are increasingly subject to con- 
gestion. Other factors are the adverse environmental 
consequences and the absence of any: significant 
improvement in road safety. 


Analysis of these problems at Community level led to the 
decision at the Maastricht European Council to promote 
trans-Evropean networks, especially in the transport sec- 
tor, and to provide financial support for their establish- 
ment (see page 19). These networks are intended to link 
the Community's principal economic centres but should 
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also promote accessibility as a factor in regional devel- 
opment, for example by reducing journey times to the 
Community's peripheral areas. In addition to the provi- 
sion of infrastructure, management and coordination 
problems between the various modes of transport should 
also be considered from a European standpoint. 


* 
* * 


Rail transport could have an important role to play in this 
context. Thus, at the end of 1991, the Council of Trans- 
port Ministers adopted a master plan for the introduction 
by 2010 of a system of high-speed passenger trains, with 
priority for certain key sections. The plan also stresses the 
need to develop combined rail-road goods transport 
facilities. 


The Community rail network comprises some 150 000 km 
of track, compared with nearly 3 million km of roads and 
motorways, whilst on a fifth of the passenger network the 
maximum speed is 70 km/h. Moreover, the railways were 
planned on a national basis and the differences in track 
gauge, clearance and rolling stock and signalling stan- 
dards are well known. Major investment in infrastructure 





satellite communications programme 
and the laying of an optical fibre cable 
linking France, Portugal and Morocco. 


Lending for transport infrastructure 
totalled 1 779 million. It covered large- 
ly trunk road/motorway and, to an 
increasing extent, railway projects in 
France, Greece, Spain, Portugal and 
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Denmark. Major works financed includ- 
ed the Great Belt bridge, the Channel 
Tunnel and parts of the European 
high-speed train network in France and 
Spain. Funds were also advanced for 
promoting combined rail/road transport 
(intermodal freight terminals and asso- 
ciated developments). 





The EIB continued to support capital 
investment by Community airlines with a 
view to renewing their fleets through the 
purchase of aircraft built in Europe, 
often with EIB funding, or elsewhere. 
The Bank also helped to uprate airport 
capacity (Germany and the United King- 
dom) and to improve air traffic control 
and air safety. 





(continued from page 28) 


as well as action to harmonize rolling stock and stan- 
dards, particularly signalling, are therefore called for if 
the stated objectives are to be achieved. 


* 
* * 


The EIB has gradually increased its funding for Com- 
munity rail networks, providing nearly 3 billion between 
1986 and 1991, including 1.1 billion in 1991. Slightly more 
than 1 billion of these loans relate to the Channel Tunnel 
and the first phase of work on the Great Belt link in Den- 
mark, 


The majority of the other projects financed are designed 
both to upgrade routes of Community interest and to pro- 
vide support for assisted areas. Three high-speed rail lines 
have benefited from Bank funding of nearly 700 million: 
— in France, the TGV-Atlantique line, which is to be 
extended towards Spain via Bordeaux, and the TGV- 
Nord line towards Brussels, which will also connect up 
with the Channel Tunnel and from there the United King- 
dom; 

— in Spain, the first high-speed line between Madrid and 
Seville via Cordoba. 


During this period, various loans were provided for 
improving conventional network sections: 


— in Spain, the core network linking Madrid, Valencia 
and Barcelona and Madrid, Galicia and Irdn and lines to 
Portugal; 


— in Portugal, around and between Lisbon and Oporto 
and lines to Spain; 


— in the United Kingdom, links to Cambridge and Nor- 
wich; 


— in Greece, the Athens-Thessaloniki-Idomeni route with 
associated loans for renewal of rolling stock; 


— in Denmark, electrification of the Nyborg-Odense line 
and modernisation of various parts of the network. 


In close conjunction with its project financing operations, 
the EIB is involved in the Commission's activities on devel- 
opment of a European high-speed train network. Coop- 
erating with the Commission and other partners, the EIB 
will also be able to provide support for studies to be con- 
ducted, at the pre-feasibility stage for example, aimed at 
promoting development of an efficient network. 











2 500 

2000 

se Protection of the 
1.000 environment: 

500 increasing concern 


for the protection 
of the environment 
and management of natural resources 
has led the Bank to sustain investment 
in these areas. EIB funding totalled 
1 888 million in 1991. Of this, 163 mil- 
lion was provided for some 150 small 
or medium-scale ventures mainly in 
Germany, Italy and France, funded from 
global loans and promoted by local 
authorities or private enterprise; the 
less favoured areas of the Community 
accounted for 52% of lending for the 
environment. 
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More than half of the total advanced 
was given over to wastewater collection 
and treatment schemes or projects to 
improve the quality of water, particu- 
larly in Italy and the United Kingdom, 
where major programmes often cover- 
ing vast river systems attracted support. 
Many loans, however, encompassed a 
broad spectrum of operations, espec- 
ially solid waste collection/disposal and 
land conservation. 


A number of operations helped to 
finance equipment designed to reduce 


3000 


2.00¢ Energy objectives: 


ae financing for invest- 
ment meeting the 
Community's — en- 
ergy objectives to- 
talled 2 743 million in 1991, compared 
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atmospheric pollution from coal-fired 
power stations, incineration plants, 
refineries and industrial factories. 
Others assisted industrial concerns in 
processing effluent and solid waste. 


Several loans centred on improvements 
to the urban environment, either 
through urban renewal (Dublin's Temple 
Bar area, historic buildings and centres 
in Umbria, Liguria, Ferrara and Trento) 
or, particularly, through investment 
aimed at relieving traffic congestion, 
notably by means of underground rail- 


way lines in Madrid or schemes to 
develop road tunnels, bypasses and car 
parks in Barcelona, Marseilles and 
Lyons. 


It should be pointed out that investment 
furthering other objectives may also 
contribute to environmental protection 
and that, in general, the Bank's ap- 
praisal of all projects submitted to it 
for funding is designed to ensure that 
they are in no way detrimental to the 
environment, 


Table 6: Environment and quality of life 


Grand Total 


Environment 
Water conservation and management 
Waste management 


Measures to combat atmospheric pollution 


Other measures 
Urban development 


with 1 477 million in 1990 and 1 913 mil- 
lion on average from 1986 to 1990. 


With a view to supporting expansion of 
the Community's indigenous resources 
(1 406 million), the EIB funded develop- 
ment of oil and natural gas deposits in 
the North Sea (British, Danish and 
Norwegian sectors) and in Italy, as well 
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(million ecus) 


Individual Global lean 

Total loans allocations 

1 888.0. 1 724.8 163.2 
1 686.2 1 540.7 145.5 
1 070.8 1 006.7 64.1 
53.7 30.2 23.5 
384.6 353.0 31.6 
177.1 150.8 26.3 
201.8 184.1 17.7 


as hydroelectric power stations and nu- 
clear fuel enrichment and reprocessing 
facilities. 





Funds advanced to promote diversifica- | 


tion of imports totalled 504 million. They 
covered mainly power stations able to 
run on imported coal and natural gas 
pipeline networks. 


Finally, lending for projects aimed at 
more efficient use of energy came to 


833 million, given over to combined 


heat and power generation, natural 
gas, electricity and heat transmission 
networks together with energy-saving 
schemes in industry. 


4000 
3.000 “ 
Industrial com- 
2 000 axe 
petitiveness: 
1 000 


recent years have 
seen awareness of 
the = approaching 
single market resulting in sustained 
demand for finance for projects 
designed to make Community firms 
more competitive internationally, to 
increase their integration on a Europe- 
an scale and to promote capital invest- 
ment by SMEs. This was particularly the 
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Table 7: Energy objectives 





(million ecus) 

Individual Global loan 

Total loans allocations 

Grand Total 2742.7 2 628.6 114.1 
Indigenous resources 1 405.6 1 405.6 — 
Hydroelectric 54.1] 54.) — 
Nuclear 135.4 135.4 — 
Oil and natural gas deposits 1 216.1 1 216.1 — 
Import diversification 503.8 503.8 — 
Natural gas > 369.3 369.3 — 
Coal 134.5 134.5 —_— 
Rational use of energy 833.2 719.2 114.1 
Heat/power generation 198.5 185.2 13.3 
Electricity transmission/distribution 328.3 315.6 12.7 
Natural gas distribution 141.4 91.2 50.3 
Waste processing/other 16.5 14.1 2.5 
More efficient consumption 148.4 113.0 35.4 





case in 1990, a year characterised by a 
substantial volume of investment. 
Against a more difficult economic back- 
drop, Bank financing in 1991 ran to 
3 332 million {as against 3736 million 
the previous year and 3 028 million in 
1989). About half of this amount went to 
capital projects in assisted areas. 


Small and medium-sized enterprises 
benefited considerably from EIB sup- 
port. Despite their greater sensitivity to 


cyclical difficulties, SMEs in the Com- 


munity as a whole attracted credit, from 
global loans already on tap, totalling 
2 354 million; drawn down in the form 
of 9 548 allocations (1976 million and 
7 447 allocations in 1990, 2014 million 
and 7 605 allocations in 1989}; 1369 
million (58%) supported 5 932 ventures 


Table 8: Industrial objectives 


(million ecus) 


Grand Total 3 331.6 
International competitiveness 

and European 

integration of large firms 923.5 
Small ventures developing 

advanced technology 54.1 
Investment by SMEs 2 354.0 
assisted areas 1 369.0 
non-assisted areas 985.0 








Table 9: Financing provided for small and medium-sized enterprises 


Allocations in 1991 from ongoing global loans 


{million ecus) 








Regional non-assisted 

Total development areas 

 9wn own NCI 

Country number amount resources resources resources 
Total 9 5A8 2 354.0 1 369.0 914.0 71.0 
Belgium 280 216.3 64.5 128.1 23.7 
Denmark 292 69.0 32.0 37.0 — 
Germany 223 85.5 47.0 38.5 — 
Greece 39 46.6 46.6 _ _ 
Spain 578 250.6 175.3 66.4 8.9 
France 5 924 534.0 290.0 218.2 25.8 
lreland 8 13.0 13.0 — —_ 
Italy 1 756 874.9 502.8 371.5 0.6 
Netherlands 49 66.1 14.1 52.0 _ 
Portugal 299 126.1 126.1 — — 
United Kingdom 100 719 57.6 2.3 12.0 





undertaken by SMEs located in assisted 
areas. 


Small and medium-sized enterprises 
represent a key component of the pro- 
ductive apparatus in every Member 
Country. Their economic importance, 
especially in the case of the smallest 
among them, is particularly great in 
numerous regions lagging behind in 
their development, and there are many 
links between support for SMEs and 
regional development. In addition, the 
dynamism of SMEs, their capacity for 
rapid adjustment and, in many cases, 
their export performance make them 
vital cogs in the changing mechanisms 


of the Community's productive struc- 
tures. 


With a view to broadening its support 
for SMEs, in 1991 the EIB approved the 
first batch of allocations under the 
“European” global loan facility offer- 
ing scope for the institutions and banks 
concerned to provide sub-loans in other 
Member Countries. Hence, a metallurgi- 
cal firm in Portugal attracted credit from 
a global loan concluded with a German 
financial institution, while two small 
firms in Greece received allocations 
from a credit line opened with a British 


bank. 


Individual loans targeting projects 
designed to strengthen the inter- 
national competitiveness of larger 
firms or to increase their integration 


on a European scale totalled 924 mil- 
lion (concentrated in the motor vehicle 
and aeronautical engineering, pharma- 
ceuticals and electronics industries). 
About one third of these projects were 
located in assisted areas and more than 
two thirds of the loans related to pro- 
jects implemented under cooperative 
arrangements between companies in 
several Member States, sometimes in 
association with partners from non- 
member countries. More often than not, 
these loans centred on projects intro- 
ducing or disseminating innovative 
technology and processes for the sector 
in question. About ten of them covered 
R&D activities. 





In addition, small-scale ventures devel- 
oping advanced technology in a very 
wide variety of sectors benefited from 
global loan allocations totalling 54 mil- 
lion. 
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Some projects are not only the fruit of 
financial and industrial cooperation but 
also comprise investment implemented 
in several countries. This applies, in the 
aeronautical engineering sector, to the 
Airbus jetliners, the various components 


Lending to industry from 1987 to 1991: regional breakdown 






for which are being made in a number 
of Member States, as well as to a com- 
pany producing thrust reversers for 
aero-engines at factories in Ile-de- 
France and in England. 
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ag The economic objectives of European Union to a large extent coincide with the central concerns of EIB activity, which is geared to 
314 balanced development of the Community and the strengthening of its economic potential. Hence the EIB supports advancement of the less 
privileged regions (1: tyre factory in Portugal), establishment of a trans-European transport network (4: Eurocontrol air traffic control centre) and 
development of advanced technology (2: manufacture of thrust reversers for aero-engines}, while paying due heed to protection of the 
environment and prudent management of natural resources (3: drinking-water supply works in the Thames basin). 
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Financing operations by country 


(Individual loans and allocations from ongoing global loans) 


BELGIUM 


Finance contracts signed 1991: 115.6 million (1990: 206.3 million). 
Individual loans: 21.0 million — Global loans: 94.5 million. 
Allocations from ongoing global loans: 216.3 million. 


Lending in Belgium was largely directed 
towards small and medium-sized 
enterprises. 280 SMEs, located in all 
nine provinces and engaged mainly in 
the metalworking and mechanical 
engineering, transport services, wood- 


DENMARK 


working and textile sectors, were fun- 
ded during the year through global 
loans concluded in 1990 and 1991. 


Individual loans covered upgrading, 
near Brussels airport, of the national air 


Finance contracts signed 1991: 538.6 million (1990: 564.7 million). 
Individual loans: 487.8 million — Global loans: 50.8 million. 
Allocations from ongoing global loans: 70.8 million. 


The bulk of activity in Denmark took the 
form of loans for communications 
infrastructure (166 million) and projects 
in the energy sector (295 million). 


New loans contributed towards devel- 
oping oil and natural gas resources in 
the Danish sector of the North Sea, 
centring on commissioning of drilling 
equipment in the Dan oilfield and the 
ongoing natural gas transmission and 
storage programme. Loans totalling 20 


GERMANY 


million were provided for the extension 
of district heating systems, wastewater 
collection and treatment and urban 
waste incineration in Frederiksberg, 
Arhus and Amager. 


The Bank continued to finance modern- 
isation of the telecommunications net- 
work (115 million). If supported the 
creation of transport links between 
Scandinavia and continental Europe by 
granting loans (51 million) for several 


Finance contracts signed 1991: 1 300.1 million (1990: 863.5 million). 
Individual loans: 588.4 million — Global loans: 711.7 million. 
Allocations from ongoing global loans: 177.4 million. 


Bank activity in the eastern Ldnder, 
which commenced in the last quarter of 
1990, increased substantially in 1991 to 
account for nearly 60% of financing 
during the year and, in particular, more 





than two thirds of individual loans. 
Loans were provided for linking certain 


gaslines to the Community natural gas 
transmission network and renovating 
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traffic control centre facilities and con- 
struction of the operational centre for 
Eurocontrol, the European Organisation 
for the Safety of Air Navigation. 


sections of the North-South motorway 
(E45), the bridge over the Great Belt 
and its connection with Copenhagen. It 
also funded purchase of a flight simu- 
lator for pilot training. 


Lastly, the Bank helped to finance a 
pharmaceuticals R&D centre near 
Copenhagen as well as 292 industrial 
SMEs through global loans (69 million). 


the existing distribution system (146 mil- 
lion) as well as for restructuring and 
modernising the motor vehicle industry 
(167 million) notably with construction 
of a paint shop at a new car factory in 











Zwickau, one of the most important 
industrial projects undertaken in these 
Lander. In addition, 33 million was made 
available for 165 small ventures either 
in industry or aimed at increasing hotel 
capacity for business travellers and tou- 
rists, representing the first series of allo- 
cations under global loans granted since 
unification. 


In the infrastructure sector, two pro- 
jects of particular interest for the 
Eastern regions were financed (90 mil- 
lion): the Kopernikus satellite system will 
provide nationwide distribution of radio 
and television programmes, while 
modernisation of buildings housing the 


GREECE 
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Berlin Trade Fair will foster the deve- 
lopment of surrounding areas. 


In addition to the motor vehicle sector, 
industrial projects (323 million) in 
Germany as a whole included a paper 
mill in Lower Saxony, a refinery in the 
Ruhr and some 378 small or medium- 
scale ventures (134 million), mainly pro- 
moted by SMEs and frequently involving 
advanced-technology equipment for the 
sectors concerned. 


The Bank also supported infrastruc- 
tural improvements at Munich and 
Hamburg airports (134 million) plus 
various local road schemes through glo- 


Finance contracts signed 1991: 366.9 million (1990: 176.3 million). 
Individual loans: 100.1 million — Global loans: 266.8 million. 
Allocations from ongoing global loans: 66.4 million. 





Bank activity in Greece, the whole of 
which qualifies for regional develop- 
ment assistance (Objective 1), answers 
the vital need to provide the country 
with the infrastructure, equipment and 
industrial base required to sustain its 
development. 


In the infrastructure sector, funding (78 
million) was mainly directed towards 
projects for improving road and rail 
links between various parts of the 
country and covered construction of the 
Corinth-Tripoli motorway, upgrading 
to motorway standard of the Varibobi- 
Yliki section of the Athens-Katerini 
highway and rolling stock replacement. 
The Bank also supported agricultural 


irrigation in Crete and continuing 
reconstruction of sewerage systems, 
public buildings and housing in the 
Kalamata region stricken by an earth- 
quake in 1986 (subsidised loans worth 
22 million from the General Budget of 
the European Communities). 


In addition, an important framework 
loan (150 million) was concluded at 
the end of the year. This will allow 
financing to be made available for 
small-scale transport, water supply and 
sewerage schemes as well as for tourist 
amenities and technical and vocational 
training establishments. The loan com- 
plies with the objectives laid down in the 
Community Support Framework for 
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bal loans. 


Further EIB funding contributed to 
environmental protection (95 million) 
in the context of sewerage projects in 
Breisgau and 47 small drinking water 
supply and sewerage schemes, waste 
collection, storage and treatment facili- 
ties and industrial equipment to combat 
pollution. 


In the energy sector, financing (185 mil- 
lion) chiefly involved improving supplies 
to the eastern regions, continuing devel- 
opment of the Saar district heating 
system and installation of a new boiler 
at Mannheim power station. 


Greece and supplements budgetary 
assistance from the structural Funds. 


In the energy sector, loans (16 million) 
were provided for constructing a hydro- 
electric plant on the main irrigation 
canal in the Thessaloniki plain and for 
the first phase of a scheme for supply- 
ing natural gas to the Athens region. 
The latter project, which involves laying 
a line for conveying Russian gas, re- 
gasification installations for Algerian 
supplies and distribution networks, 
should help to bring about a significant 
reduction in the capital's atmospheric 
pollution. 


Two global loans worth 24 million 





were concluded under the Integrated 
Mediterranean Programmes for elec- 
tricity generation and network moderni- 
sation as well as for developing com- 
puterisation of public services; in 1991, 
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15 million was drawn down in favour of 
24 small-scale energy projects. 


Lastly, the EIB continued to support the 
creation of vocational training centres 


Finance contracts signed 1991: 2 342.5 million (1990: 1 942 million). 
Individual loans: 2 070.7 million — Global loans: 271.8 million. 
Allocations from ongoing global loans: 315.8 million. 


The fresh increase in lending in Spain 
largely concerned regional develop- 
ment projects, especially communica- 
tions infrastructure and energy installa- 
tions. Some 1825 million, or 76% of 
total funding (57% in 1990}, was made 
available for projects mainly located in 
areas benefiting from structural Fund 
support, including 975 million in regions 
targeted by Objective 1. 


Infrastructure financing (1 390 million) 
encompassed: 

— ongoing modernisation of the tele- 
phone network and commissioning of 
communications and television satellites 
(577 million); 

— improvements to intercity rail links, 
particularly the Madrid-Seville high- 
speed line, and strengthening of sub- 
urban networks around Madrid, Barce- 


FRANCE 


lona, Valencia, Santander and Bilbao 
(408 million); 

— renewal of aircraft fleets providing 
domestic services and links with the 
Canaries (128 million); 

— urban transport in Madrid (replace- 
ment of underground railway rolling 
stock) and traffic improvements in Bar- 
celona (113 million); 

— construction of a new trade fair centre 
in Madrid and improvements to sewer- 
age systems in Malaga (124 million). 


Furthermore, 17 global loan allocations 
(40 million) covered road and sewerage 
schemes implemented by local authori- 
ties, 


In the industrial sector, individual loans 
(406 million) centred on motor vehicle 
factories in Catalonia and near Pam- 


Finance contracts signed 1991: 1924.4 million (1990: 1 684.6 million). 
Individual loans: 1011.4 million — Global loans: 913.0 million. 
Allocations from ongoing global loans: 805.4 million. 


More than two thirds of financing pro- 
vided in France related to projects 


fostering the development of assisted 
areas (1 234 million). These centred 
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(11 million) and ventures undertaken by 
SMEs in the industrial and tourism sec- 
tors (40 allocations totalling 47 million). 


plona, upgrading of a petrochemicals 
complex near Cadiz and its conversion 
to lead-free petrol production, and fac- 
tories manufacturing telecommunica- 
tions equipment, domestic electrical 
appliances and pharmaceuticals in the 
Madrid, Barcelona and Rioja areas. 
Some 580 SMEs in industry, tourism and 
agriculture also received 253 million in 
allocations under ongoing global loans. 
Loans for upgrading and modernising 
various electricity transmission and 
distribution systems rose substantially to 
316 million. In addition, 10 allocations 
(23 million) were provided for small 
hydroelectric plants. 


A considerable number of projects 
financed, accounting for a total of 209 
million, helped to protect the environ- 
ment, particularly in urban areas. 


mainly on transport infrastructure and 
investment in industry and_ services. 





Several projects, attracting a total of 
108 million, contributed towards protec- 
ting the environment either generally 
or in urban areas, 


Loans for transport infrastructure (978 
million) focused primarily on two major 


projects, the Channel Tunnel and the. 


“TGV-Nord” linking Paris to the Tunnel 
and Belgium (410 million). The EIB again 
supported construction of motorways 
expanding both regional links and the 
European network (209 million): the 
A26, a new route from the Channel Tun- 
nel to the South of France via Troyes, 
the A43 and A49 Alpine links to 
Grenoble and Albertville, site of the 
Winter Olympics, and the A57 in the 


IRELAND 





rrr EAE SO PO POLE TN OLD IE FEL EN LIE TOOL LEE OE LENT OED, eae, | 


: 
Fee toe eres Re ee nee ie ee _ 


south. It also funded works which will 
significantly improve traffic conditions 
and, consequently, the urban environ- 
ment, with the construction of a road 
tunnel in Marseilles and, in Lyons, the 
provision of nearly 6 000 parking spaces 
plus road improvements at some twenty 
locations (57 million). A further loan for 
the heat and power-generating dome- 
stic waste incineration plant in the Lyons 
conurbation will also enhance the envi- 
ronment, 


Loans in the air transport sector cover- 
ed extension of Fort-de-France airport 
in Martinique, in conjunction with the 
structural Funds, and fleet renewal! for 
two companies mainly operating dom- 
estic services (133 million). 


Finance contracts signed 1991: 237 million (1990: 217.7 million). 


Individual loans: 237 million. 


Allocations from ongoing global loans: 13 million. 


Financing in Ireland, the whole of which 
is eligible for regional development 
assistance (Objective 1), was largely 
devoted to infrastructure (182 million): 
additions to airline fleets providing 
intra-Community services, extension of 
overhaul facilities at Dublin Airport and 
improvements to the road network, par- 


ticularly through the Dublin and Athlone 
by-passes. Other loans related to 
ongoing development of domestic and 
international telecommunications  ser- 
vices, drinking water supplies to Great- 
er Dublin and renovation of Dublin's 
Temple Bar area. The EIB also funded 
numerous small schemes centred on 
road, harbour and airport improve- 
ments, upgrading of water supplies and 
wastewater collection and treatment. 
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In addition, 242 road, rail and sewerage 
schemes implemented by local author- 
ities or enterprises were financed under 
various global loans (267 million). 


Loans to the industrial and service. 
sectors (162 million) embraced the pro- 
duction of carbon fibres in the south- 
west, newsprint in the Vosges, chemicals 
in Isére, aeronautical equipment in lle- 
de-France and ongoing work on the 
Euro Disneyland theme park. A large 
number of SMEs (5 947) also benefited 
from global loan allocations totalling 
537 million. 


In the energy sector, a loan of 37 mil- 
lion went towards modernising the 
Eurodif uranium enrichment plant. 


In the energy sector, two loans bene- 
fited electricity and natural gas trans- 
mission/supply grids throughout the 
country (56 million). 


Lastly, 8 SMEs in the industrial and 
tourism sectors received 13 million in 
allocations under ongoing global loans. 


Mew a gee Se wt 


Owe teeta 2 St 


bo oe emo e Ff 


ott ne whee es - 


%. 
. 





ae 

fens, 
. 
= 


7 
feearrag a 

* 3p? 

rine 

. 

: 

od ae by 
avast 
eek 


ete me hme Se antes Seger Sa te 


. : Re ce oe oo eae ae es 
; Sei Jee Baa PoGaieO © abs fe ° is. Pea UNS a eye 
Je nt greta gee: ~ a te reer iene mee emt nee me Param 7 


a 3 > 
? . 

. a 
ae ay valk 
Bee we : 
ray ete gp . 
ton . 


. 


Co Os el a er ee 
i - be . ey: . fe 


oleate 





ee 





é 
aan 


So fetes t 
: 









. wo ; 

» sy t 
Char 
pe TL OB! 
. ie sey ; 
Lo Lees ~ t@ 
a ee] oF 
. oreese L » 
rey Hd a 


Pietra gp tacmeiin wea 
we yt 


i oo eee he = 


Financing provided in 1991: 
Sectoral and regional breakdown 4 
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Finance contracts signed 1991: 4 000.7 million (1990: 3 855.7 million). 
Individual loans: 2 794.1 million — Global loans: 1 206.6 million. 
Allocations from ongoing global loans: 1030.1 million. 





In Italy, two thirds of financing in the 
form of individual loans and global loan 
allocations supported capital investment 
in regional development areas (2 558 
million). The breakdown shows 995 mil- 
lion (including 52% for SMEs) provided 
for industry, 889 million for infrastruc- 


ture and 674 million for energy installa- 
tions. 


Nearly 80% of this funding went to pro- 
jects in the mainland Mezzogiorno and 
islands (2 010 million). It comprised 333 
million in Campania, 246 million in Sici- 


ly, 242 million in Apulia, 238 million in 
Sardinia, 199 million in Abruzzi, 183 mil- 
lion in Calabria, 156 million in Basilica- 
ta and 142 million in Latium; 130 million 
was divided between Molise, The Mar- 
ches and the islands off Tuscany, while 
147 million centred on air transport, 


ELECTRICITY TRANSMISSION AND DISTRIBUTION 


Electricity now accounts for nearly one fifth of total 
Community energy consumption compared with just under 
a seventh in 1980. This significant and growing share over 
a period when overall energy consumption showed only a 
very slight increase justifies the attention paid to 
electricity transmission and distribution both within the 
Community and with neighbouring countries. 


The EC Commission is working on the future development 
of transmission and distribution grids and, with comple- 
tion of the internal market in prospect, has proposed to 
liberalise access to the major transmission networks tra- 
ditionally operating on a national basis. Recent European 


Councils have also stressed the value of trans-European 
energy-exchange networks (see page 19). 


Rising consumption, security of supply, the different bias 
of production systems, with the growing prominence of 
nuclear power in some countries and increased reliance 
on coal in others, and variations in national peak demand 
times have all prompted the development of intercon- 
necting lines. 


Transmission and distribution grid investment can re- 
present as much as 30% and even 50% of aggregate capi- 
tal expenditure in the electricity sector. It is designed to 
ensure not only the transmission of power generated by 
all stations but also reliable supplies through the inter- 
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connection of a country's various networks with those of 
its neighbours. Although such exchanges have steadily 
increased, they remain limited, accounting for a little more 
than 10% of Community consumption and principally 
involving France as an exporter and Italy and the United 
Kingdom as importers. 


The Community is likely to witness sustained investment 
in transmission and distribution as several countries 
are already engaged in major installation programmes, 
while others are concerned to improve the standard of 
electricity services and to protect the environment. 


The probable increase in exchange capacity in the Com- 
munity and between the EC and its neighbours in respon- | 
se to the development of the internal market and a desire 
to enhance flexibility and security of supply should also 
ensure ongoing investment in transmission and distribu- 
tion facilities. 


Over the past five years, the EIB has provided more than 
2 billion ecus for upgrading and modernising electricity 
networks in most of southern Italy and Spain as well as in 
Portugal, Ireland and Greece. It has also continued to 
finance a major project involving interconnection of the 
French and British high-voltage grids via four pairs of 
cables under the Channel. 








telecommunications and gas and elec- 
tricity supply-line projects benefiting 
the Mezzogiorno as a whole. 


Lending targeted at the less favoured 
regions of central and northern Italy 
totalled 548 million, earmarked princi- 
pally for projects in Tuscany (123 mil- 
lion), Friuli-Venezia Giulia (93 million), 
Veneto (67 million) and Trentino-Alto 
Adige (52 million). 


Financing in pursuit of Community 
energy policy objectives (874 million) 
focused on development of oil and 
natural gas resources, natural gas 
transmission and distribution, electricity 
generation and supply and efficient use 
of energy in various enterprises. 


Funding for projects designed to pro- 
tect or improve the environment and 
enhance the quality of life totalled 
697 million, with the emphasis on waste- 
water collection and treatment, solid 
waste management, facilities to reduce 
atmospheric pollution, urban redevelop- 
ment schemes and renovation of his- 
toric buildings and districts. 


The EIB also supported projects aimed 
at upgrading transport links and, in par- 
ticular, telecommunications with other 
Member States (591 million) or at 
increasing the international competi- 
tiveness of industry and its integra- 
tion on a European scale (155 million, 
including 42 million for smaller ven- 
tures). 


The sectoral breakdown of Bank lending 
reveals a fairly even spread between 
industry (1538 million), infrastructure 
(1 120 million) and energy (1 166 million). 
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In the industrial and service sectors, 
individual loans (557 million) mainly 
concerned the chemicals and petroche- 
micals industries, a number of laborato- 
ries, research centres and factories for 
pharmaceuticals, cosmetics and hygiene 
products and modernisation of a chemi- 
cals complex, an industrial gas plant 
and refineries, in the latter case with a 
view to conversion to the production of 
lead-free, low-sulphur petrol. 


Other loans related to electronics, with 
factories and development centres for 
telecommunications equipment, domes- 
tic electrical appliances, papermaking, 
aircraft construction, production of two- 
wheeled vehicles, cementworks and 
plants producing glass and foodstuffs. 


In addition, the Bank extended credit 
from ongoing global loans to some 
1800 smaller ventures (981 million), 
mostly undertaken by SMEs. 


The EIB continued to finance infra- 
structure projects mainly implemented 
within the ambit of FIO (Investment and 
Job-Creation Fund) and designed to 
improve drinking water supplies as well 
as, more especially, to develop waste- 
water collection and treatment systems. 
These schemes often involved such other 
works as solid, urban and industrial 
waste management and protection 
against erosion and flooding. Loans 
totalling 393 million chiefly benefited 
major river basins, the Po for example, 
vast tracts of regions such as Basilicata, 
Apulia and Sardinia and large urban 
areas, including Milan, Genoa, Rome, 
Udine and Taranto. 


Loans for telecommunications again 
helped to expand the Mezzogiorno 
telephone network and the satellite 
communications system (577 million). 
Several loans (150 million} were made 
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available in the transport sector for 
enlarging regional airline fleets, devel- 
oping harbour areas and intermodal 
freight terminals and implementing 
various urban infrastructure works. 


A significant rise was recorded in len- 
ding to the energy sector where funds 
were given over to uprating several 
power plants and improving electricity 
transmission and distribution grids. 
Some of these plants tap hydro or geo- 
thermal resources, while simultaneous 
steam production is a feature of others 
(Porto Marghera, Milan, Brescia), which 
are sometimes connected to district 
heating systems. It should be stressed 
that the majority of plants funded, par- 
ticularly Fusina, incorporate all the 
facilities required for reducing atmos- 
pheric pollution associated with energy 
production. 


Lastly, several loans went towards 
development of oil and natural gas 
deposits, both onshore and offshore, 
and continuing construction of the 
transmission and distribution system for 
natural gas from Algeria and Russia. 








LUXEMBOURG 
Finance contract signed 1991: 28.6 million (1990: 11.8 million), 








A loan of 28.6 million was provided for 
the launch of a broadcasting satellite 


NETHERLANDS 


whose channels are to be used by 
several European television companies. 


Finance contracts signed 1991: 175.4 million (1990: 245.3 million). 
Individual loans: 125.4 million — Global loans: 50 million. 
Allocations from ongoing global loans: 68.9 million. 





The Bank financed construction of an 
automated container terminal in the 
port of Rotterdam and a coal-gasifica- 


PORTUGAL 


tion power plant at Buggenum. In the 
industrial sector, a loan was made avail- 
able for modernising papermills in Nij- 


Finance contracts signed 1991: 1002.1 million (1990: 794.7 million). 
Individual loans: 809.2 million — Global loans: 192.9 million. 
Allocations from ongoing global loans: 153.1 million. 





Lending in Portugal, the whole of which 
qualifies for regional development 
assistance (Objective 1), demonstrated 
further growth and benefited a wide 
range of projects. 


Almost half of aggregate funding 
concerned transport and telecommuni- 
cations infrastructure (441 million) 
designed mainly to improve links with 
the rest of the Community. Loans were 
provided for sections of the Al (Lis- 
bon—Oporto—Braga) motorway and 
the A4 (linking Oporto to Vila Real), rail- 
way renovation and upgrading (around 
Oporto, towards Lisbon and Spain via 
Vilar Formoso) and rolling stock renew- 
al. They also contributed to various 
infrastructure developments in the Azo- 


res and improvements to the Sines oil 
and petrochemicals terminal. A total of 
82 schemes, mainly concerned with 
water management and roads, received 
allocations from ongoing global loans 
(15 million ecus). 


The EIB continued to finance expansion 
of the telephone system, especially in 
the Lisbon and Oporto areas; it also 
contributed to the laying of a submarine 
cable providing links not only with 
Madeira but also with France and 
Morocco. 


Loans for industrial projects (389 mil- 
lion) focused largely on the motor ve- 
hicle sector and included the important 
new multipurpose passenger vehicle 
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megen and Maastricht, while 49 SMEs 
attracted allocations from global loans. 


project at Palmela near Sétubal imple- 
mented in partnership by two major 
manufacturers, an audio equipment 
plant plus factories near Oporto pro- 
ducing electronic ignition systems and 
tyres. Other projects concerned paper 
production from forestry resources, a 
foodstuffs factory, modernisation of 
imitation leather and textile factories 
and a high-grade alloy parts plant. In 
addition, 300 SMEs attracted alloca- 
tions under ongoing global loans (126 
million). 


In the energy sector, loans (114 million) 
went towards upgrading the electricity 
transmission and distribution grid and 
constructing small hydroelectric plants 
in the centre and north of the country. 
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Finance contracts signed 1991: 2 090.5 million (1990: 1 892.8 million). 


Individual loans: 2 090.5 million. 


Allocations from ongoing global loans: 73.7 million. 


Financing in the United Kingdom cov- 
ered all sectors of Bank activity, 
with particular emphasis on water, 
energy and industry; roughly one third 
of operations were located in areas 
confronted with conversion prob- 
lems. 


Loans for infrastructure (911 million) 
primarily benefited the water sector 
(579 million) where the EIB continued to 
finance projects forming part of major 
programmes drawn up by the water 
companies with a view to improving 
their networks and adhering more close- 
ly to Community quality standards. 
The schemes concerned were situated 
mainly in Wales, Yorkshire and the 
Thames basin and, more generally, in 
the South and West of England. 


Outside the territory of the Member 
States, under the second paragraph of 
Article 18 (1) of its Statute, the EIB 
supported international telecommuni- 
cations and oil extraction projects of 
interest to the Community with loans 
totalling 300 million. 


Funding for transport and telecommuni- 
cations (331 million) was devoted to 
ongoing work on constructing the Chan- 
nel Tunnel, extending Birmingham air- 
port and modernising telecommunica- 
tions systems in Northern Ireland. 


There was a marked revival in lending 
for energy projects (765 million) in 
1991. Geared mainly to developing 
North Sea oil and natural gas resources, 
financing centred on the Alba, Bruce, 
Ravenspurn and Scott fields and infra- 
structure for gasline transmission from 
the Beryl and Brae complexes to St. 
Fergus in Scotland. Further funds were 
provided for nuclear fuel reprocessing 
facilities. 


In the industrial and service sectors, 
488 million was made available, largely 


In the telecommunications sector, 202 
million went towards continuation of 
programmes developed by the Eutelsat 
international organisation for deploying 
a new generation of satellites as well as 
towards laying a submarine fibre-optics 
cable linking Portugal to France, Madei- 
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in the form of individual loans (416 mil- 
lion) spanning a variety of activities: 
construction of parts for Airbus jetliners, 
motor vehicle components, research and 
production centres for pharmaceuticals 
and cosmetics plus manufacture of 
silicon wafers, industrial gases and zir- 
conium-based products. The Bank also 
financed production of foodstuffs, op- 
tical fibres and textiles as well as a 
printing works. Several projects contri- 
buted towards environmental protec- 
tion: titanium dioxide processing plants, 
factories producing CFC-free aerosols, 
aluminium can recycling facilities, etc. 


In the absence of any new global loans 
in 1991, 60 million was allocated to 
70 SMEs under credit lines concluded 


previously. 


ra and Morocco. 


The Bank also funded tapping of the 
Snorre and Veslefrikk oilfields in the 
Norwegian sector of the North Sea (98 
million). 
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totalling 916 mil- 
lion, this comprised 
781.5 million in 
loans from EIB own resources, all of 
which are guaranteed by the Member 
States or the Community budget, and 
134.5 million in operations using risk 
capital drawn from Community or 
Member States’ budgetary funds. 


0 
87 88 8 * FI 


In the African, Caribbean and Pacific 
(ACP) States and in the Overseas Coun- 
tries and Territories (OCT), the year her- 
alded entry into force, on 1 September, 
of the Fourth Lomé Convention which 


ACP STATES AND OCT 


The EIB provided backing for projects in 
24 ACP States and 4 OCT as well as for 
a scheme involving several countries. 
Funds were advanced partly under the 
Fourth Lomé Convention (217.5 million 
from own resources and 63.4 million in 
risk capital), partly under the Third Con- 
vention (52 million from own resources 
and 55 million in risk capital), a sum- 
mary review of which appears on page 


led to a significant revival in activity, 
particularly in the case of risk capital 
operations. Financing came to 389.5 
million (153 million in 1990) and broke 
down as to 269.5 million in loans from 
own resources carrying interest subsi- 
dies and 120 million in risk capital from 
Member States’ budgetary resources 
through the European Development 
Fund (EDF). 


Financing in the Mediterranean Coun- 
tries ran to 241.5 million (162 million in 
1990), consisting of 227 million from 
own resources and 14.5 million from 
Community budgetary resources in the 
form of risk capital used mainly for fund- 


46, and partly under the Second Con- 
vention (1.6 million from risk capital). 


Three countries, Zimbabwe, Trinidad 
and Tobago and the Cayman Islands, 
received loans solely from the Bank's 
own resources (58 million, or 15% of the 
total). All other countries attracted risk 
capital assistance, either exclusively in 
15 cases (63.8 million, or 16%) or in con- 


junction with loans from own resources. 


in 10 others (267.7 million, or 69%). 


Of aggregate financing provided, 52% 
went to the industrial and service sec- 
tors, especially SMEs which claimed 100 
allocations (57.7 million) from global 
loans deployed by the EIB in conjunction 
with national or regional development 
banks. Loans for energy installations (oil 
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ing private-sector equity capital needs. 


The Bank made available a total of 285 
million (215 million in 1990) in the Cen- 
tral and Eastern European Countries. 


Most of the projects in question were 
covered by co-financing arrangements 
concluded with Member States’ bilateral 
financing institutions, the Commission, 
the World Bank and other development 
aid agencies; very close cooperation 
has been set in train with the EBRD in 
order to coordinate financing activities 
in the Central and Eastern European 
Countries concerned. 


and gas extraction, electricity genera- 
tion/distribution) represented 30% of 
the total, while air and maritime trans- 
port and water supply and sewerage 
infrastructure accounted for 18%. 


Almost two thirds of funding related to 
private-sector projects, which have 
played an increasing role in the deve- 
lopment process in recent years. The EIB 
also continued to support rehabilitation 
of existing industries and infrastructure. 


In Africa, financing involved 17 coun- 
tries and amounted to 314.4 million 
(203.5 million from own resources and 
110.9 million in risk capital), including 
36 million advanced to ASECNA, a 


regional agency responsible for the 
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safety of air navigation in 16 ACP 
countries. 


Nearly two thirds of this went to West 
Africa (190.3 million). In Nigeria (103 
million), the Bank funded uprating of 





palm oil production and refining capa- 
city and development of an offshore con- 
densate field. Financing in Mauritania 
(30 million) focused on working of an 
iron ore deposit, while in Ghana it cov- 
ered modernisation of aluminium foun- 





Table 10: Conventions, financial protocols and decisions in force or under negotiation at 1 June 1992 


(million ecus) 








Operations 
from budgetary resources 
Loans from 
own Risk capital Grant 
Agreement Duration resources (') operations (’) aid () Total 
ACP States-OCT 
ACP Fourth Lomé Convention 1990—1995 7 200 825 9975 (*) 12 000 
OCT Council Decision 1990-—1995 25 25 115 (‘) 165 
Mediterranean Countries (*) 
Yugoslavia p.m. 
Tukey } Fourth Financial Protocol 225 7 50 600 (4 
not yet in force 
Algeria 280 18 52 350 
Morocco Fourth Financial Protocols 1991—1996 220 25 193 438 
Tunisia 168 15 101 284 
Egypt 310 16 242 568 
Jordan ae 80 2 44 126 
Pebanee Fourth Financial Protocols 1991—1996 AS , 99 69 
Syria 115 2 4) 158 
Israel Fourth Financial Protocol 1991—1996 82 — — 82 
Malta Third Financial Protocol 1988—1993 23 2.5. 12.5 38 
Cyprus Third Financial Protocol 1988—1993 44 5 13 62 
“Non-Protocol” horizontal 
financial cooperation not yet in force 1992—1996 7 800 25 205 (’) 2 030 
Central and Eastern European Countries (°) 
Poland — Hungary 1990-—1993 1 000 
Czechoslovakia — Bulgaria — Romania 1991—1993 700 


(') Loans attracting interest subsidies from the European Development Fund in 
the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in certain 
Mediterranean Countries. Amounts required for interest subsidies are 
financed from grant aid. 

(?} Granted and managed by the EIB. 

(°) Granted and managed by the Commission of the EC. 

(‘) Including amounts reserved for interest subsidies on EIB loans. 
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(°) Balances remaining under earlier financial protocols or, in the case of 
Lebanon and Syria, the entire amounts originally provided for may be drawn 
on concomitantly. 

() Including 325 million in loans on special conditions from budgetary 
resources. 

(’) Including about 100 million in interest subsidies for EIB loans for the 
environment. 

(*) Budget appropriations provided by the Commission of the EC (PHARE) for 
a total of 2 270 million for the period 1990-1992. 
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FROM LOME Ill TO LOME IV 


During the period covered by the Third Lomé Convention 
(May 1986 — August 1991), funds advanced to the ACP 
States and the OCT totalled 1347.5 million, compared with 
969 million under the Second Lomé Convention. Loans from 
own resources, subsidised through the EDF, amounted to 76] 
million or 68% of the ceiling set (1120 million). Risk capital 
assistance provided on very concessionary terms came to 
586.5 million or 94% of the package planned (615 million); 
the remainder will progressively be committed in full. 


As regards financing from own resources, the economic 
climate continued to be very unfavourable, particularly in 
Africa, largely because of a deterioration in borrowing 
capacity coupled with a slowdown, and in some countries 
even a halt, in investment. In these circumstances, the flexible 
conditions attaching to risk capital operations were 
particularly well suited to the situation prevailing in the ACP 
States, almost all of which benefited from this type of funding. 
Conditions were significantly better in the Caribbean and 
Pacific States and the OCT where more often than not oper- 
ations involved a combination of both forms of financing. 


In the 43 least developed countries (Art. 257 of the Conven- 
tion), risk capital financing amounted to 350.8 million, with a 
further 55.5 million committed in loans from own resources 
for development projects. 


Overall, industry accounted for 55% of funding (see also 
Table N, page 109), most of which went to firms in the food- 
stuffs, textile, ore winning and metal-processing sectors and 
to tourism ventures. Approximately one third of finance for 
_ industry was made available to development banks and 
financial institutions, principally in the form of global loans 
which have already been drawn on to support more than 350 
small businesses. These largely private-sector operations help 
to increase or maintain the manufacturing capacity of many 
countries in fields particularly crucial for the well-being of the 
local population. 
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The remaining funding contributed to the construction of 
water supply and sewerage infrastructure in several towns 
(12%), transport and telecommunications projects (12%) and 
the upgrading of energy production and transmission facili- 
ties (21%). 


The Fourth Lomé Convention, which came into force on 
1 September 1991, was concluded between the Member 
States and the European Community, on the one hand, and 
the 66 African, Caribbean and Pacific (ACP) States which 
signed the Third Convention, plus Haiti, the Dominican 
Republic and Namibia, on the other. A parallel Council 
Decision covers relations with the OCT. 


The new Convention gives even greater emphasis than before 
to the private sector and its role in stimulating the growth and 
diversification of the ACP economies. 


Total financial assistance for the first five years of Lomé IV 
amounts to 12 billion (see Table 10, page 45). Community aid 
has been made more concessionary. Loans from the Bank's 
own resources (ceiling of 1.2 billion) carry an interest subsidy 
from EDF resources which has been raised to 4%; the interest 
rate borne by the borrower cannot normally amount to less 
than 3% or to more than 6%. Risk capital (825 million) can 
take the form of equity participations or “soft” loans, on 
which the rate of interest is not to exceed 3%. Recourse to 
new intermediaries (particularly European financial institu- 
tions) is now possible. 


Financing will primarily be directed to industrial, agricultural 
processing, tourism, mining, energy, transport and telecom- 
munications projects. 





dries and continuing rehabilitation of 
Akosombo hydroelectric power station 
(22.8 million). In Guinea, the EIB sup- 
ported improvements to .an alumina 
















Geographical breakdown of . 
financing provided outside the 
Community in 1991: 


million ecus 
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plant and the Conakry water supply 
system (23 million). Other operations 
concerned: a power line between Bobo- 
Dioulasso and Banfora in Burkina Faso 
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(5.6 million), improved water supplies to 
Banjul in The Gambia (4.3 million), 
modernisation of warehouses at the 
port of Dakar in Senegal (1.5 million) 





and a feasibility study on a soluble 
coffee plant in Céte d'Ivoire (52 000). 


Financing in Southern Africa (38.1 
million) was channelled mainly to Zim- 
babwe — 18 million for modernising 
and expanding the power grid — and 
Malawi — 14.8 million for extending 
the Blantyre drinking water supply 
system and support for small-scale 
investment through a global loan and 
equity participation. In Mauritius, 2.5 
million was provided for a textile mill, 
while a global loan for 2 million will 
assist ventures undertaken by SMEs in 
the Comoros. Lastly, 800 000 was made 
available in Madagascar in the form of 
an equity participation in an investment 
finance company and for a_ study 
concerning a pilot aquaculture farm. 


SOUTHERN MEDITERRANEAN 
COUNTRIES 


Financing in this area focused on two 
fronts: improved management of 
Maghreb water resources through the 
introduction of sewerage systems and 
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In East Africa, funds (28.5 million) were. 


advanced for an oil pipeline feasibility 
study in Kenya (20.5 million) and, as in 
Tanzania (8 million), in the form of glo- 
bal loans to finance SMEs. 


Lending in Central Africa (21.5 million) 
contributed towards modernising and 
upgrading the electricity system in 
eastern Zaire (19 million) and rehabili- 
tating banana plantations in Cam- 
eroon (2.5 million). 


In the Caribbean (56.1 million), finan- 
cing covered the modernisation of an oil 
refinery in Trinidad and Tobago (38 
million), support for ventures under- 
taken by SMEs in Jamaica (16 million), 
a tourist hotel in Grenada (1.5 million) 
and studies on harnessing geothermal 
resources in Saint Lucia (400 000) and 
exporting construction materials from 
Saint Vincent and the Grenadines to 
Guyana (200 000). 


irrigation programmes and greater 
support for private undertakings in the 
countries concerned, __ particularly 
through the development of joint ven- 
tures with Community enterprises. In 
1991, 42.6 million was provided in the 
form of 166 allocations from ongoing 
global loans, chiefly in the textile and 
foodstuffs sectors, but also for tourism 
and agriculture. 
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In the Pacifie (11.4 million), the EIB con- 
cluded global loans in support of invest- 
ment by SMEs in Papua New Guinea 
(6 million) and helped to fund construc- 
tion of an aircraft maintenance centre 


and a sawmill on two islands in Fiji 
(5.4 million). - 


Lastly, four OCT attracted financing (7.7 
million) for small and medium-scale 
ventures in Aruba (2.5 million), 
improvements to the drinking water 
supply system in the Cayman Islands 
(2 million), reconstruction of the hurri- 
cane-damaged port of Montserrat (2 
million) and, for the first time on 
Mayotte, upgrading of ferry services 
(1.15 million). 


Algeria 


A total of 71 million (including 3 million 
in risk capital) covered ongoing work on 
building the East-West motorway, the 
provision of wastewater collection 
facilities and the construction of purifi- 
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Table 11: Financing provided outside the Community 


Transport, 
Own Budgetary telecommuni- 
Total resources resources Energy cations 
ACP-OCT 389.5 269.5 120.0 117.6 45.6 
Africa 314.4 203.5 110.9 117.6 37.5 
Caribbean 56.1 53.0 3.] — — 
Pacific 11.4 9.0 2.4 — 5.0 
OcT 7.6 4.0 3.6 — 3.1 
Mediterranean 241.5 227.0 14.5 25.0 31.0 
Algeria 71.0 68.0 3.0 — 31.0 
Morocco 60.0 60.0 — _ — 
Tunisia 35.0 35.0 — — — 
Egypt 43.0 40.0 3.0 25.0 — 
Jordan 10.0 9.0 1.0 — _— 
Cyprus 20.0 15.0 5.0 — — 
Malta 2.5 —_ 2.9 — — 
Central and 
Eastern Europe 285.0 285.0 — 60.0 70.0 
Hungary 115.0 115.0 — 35.0 — 
Poland 145.0 145.0 — — 70.0 
Romania 25.0 25.0 — 25.0 — 
Total 916.0 781.5 134.5 202.6 146.6 


cation plants in several coastal cities 
east of Algiers, rehabilitation of the 
drainage and irrigation systems in the 
R'hir Valley oases south of Algiers and 
the promotion of private SME ventures, 
particularly through risk capital equity 
participations. 


Morocco 


A loan of 60 million was granted for irri- 
gation drawing on the Im Fout dam and 


for agricultural development in the 
Abda Doukkala plain south-west of 
Casablanca. This represents the first 
phase of a 64 000 ha project involving 
a population of 100 000. 


Tunisia 


Two foans totalling 35 million will con- 
tribute to more efficient use of water 
resources intended for agriculture 
through improvements to irrigation sys- 
tems and to environmental protection 
by the construction of sewers and puri- 
fication plants at Gabés for water cur- 
rently discharged untreated into the 
Mediterranean. 
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(million ecus) 
Individual loans 


Industry, 


agriculture, Global 

Water services loans 
24.8 140.5 61.0 
22.8 100.0 36.5 
— 40.1 16.0 
—_ 0.4 6.0 
2.0 — 2.5 
138.0 19.8 27.7 
37.0 0.8 2.2 
60.0 _— — 
35.0 —_ — 
— 18.0 — 
6.0 —_ 4.0 
— 10 19.0 
_— —_— 2.5 
—_ — 155.0 
— — 80.0 
—_— — 75.0 
162.8 160.3 243.7 


Egypt 


EIB activity (43 million, including 3 
million in risk capital) centred on con- 
struction of a compressor plant for 
refrigerators and freezers and exten- 
sion of the natural gas supply network 
in Cairo. This project forms part of a 
programme targeting the entire Great- 
er Cairo area with a view to reserving 
oil resources for export and limiting 
atmospheric pollution. 


Jordan 


Financing (10 million, including 1 million 
in risk capital) centred on extension of 
the wastewater collection system in the 
Zarqa area and global loans for SMEs. 


CENTRAL AND 
EASTERN EUROPEAN COUNTRIES 


In the wake of initial operations in 
Poland and Hungary in 1990, 1991 saw 
the EIB widening its activity in this area 
to Romania. Lending amounted to 285 
million, bringing total commitments to 
500 million or nearly a third of sums 
provided for under current agreements. 
In the course of the year, credit was 


Cyprus and Malta 


The Bank increased its support for 
investment by industrial SMEs by con- 
cluding global loans from own and risk 
capital resources: Cyprus received 20 


drawn for the first time from two global 
loans concluded with banks in 1990: in 
Poland, 6 firms attracted allocations 
totalling 14.7 million, while, in Hungary, 
3 other firms claimed 14.35 million. 


Poland 


Two loans totalling 145 million were 
advanced, one for upgrading and mod- 
ernising the telephone network, particu- 
larly long-distance communications, and 


the other for financing mainly small and ° 


medium-scale ventures under a global 
loan. 


Hungary 


A total of 115 million contributed to 
uprating electricity supplies through 


million, including 5 million in risk capital 
and Malta, 2.5 million in risk capital. In 
both these countries, operations may 
take the form of equity participations 
and priority is accorded to joint ven- 
tures with partners in the Community. 


rehabilitation of the Kelenféld combined 
heat and power plant and to financing 
mainly small and medium-scale ventures 
under a global loan. 


Romania 


Financing (25 million) was made avail- 
able for rehabilitating two power plants 
and for studies on lignite-based elec- 
tricity production. 





15 060 
10.000 Resources raised: 
aK In 1991, these 
totalled 13 672 
a 63 6 9 91 ‘million, compared 


with 10996 million 
in 1990, a rise of 24%. The EIB's active 
presence on the markets and its swap 
operations enabled it to cater for dis- 
bursements amounting to 15 361 million 


EVOLUTION OF CAPITAL 
MARKETS 


Interest rate trends in the principal 
OECD countries diverged widely in 
1991, in response to very different econ- 
omic situations. At the start of the year, 
the rapid end to the Gulf crisis 
sparked off a general fall in yields on 
the capital markets. Slack economic 
activity in the United States provoked a 
gradual easing in monetary policy in 
1991 and the interest rate reductions 
during the first half deepened during 
the second part of the year. In Japan, 
monetary policy was steadily relaxed, 
particularly during the third and fourth 
quarters. In the Community, the German 
monetary authorities, mindful in parti- 
cular of inflationary pressures and the 
economic constraints stemming from 
unification, kept interest rates at a high 
level and this had a knock-on effect on 
other Community markets. A tendency 
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RESOURCES RAISED IN 1991 


(17 8171 million in 1990). 


The bulk of the funds raised were 
drawn, after swaps, from medium and 
long-term operations (12540 million), 
mainly fixed rate (10 225 million). The 
volume of resources obtained at float- 
ing rates came to 3 447 million (includ- 
ing 1 133 million under short-term oper- 


for rates on currencies in the EMS to 
converge was apparent. 


After the slight decline recorded the 
previous year, 1991 witnessed a strong 
recovery in bond-issuing activity. The 
total volume of funds raised through 
public issues, straight bonds and float- 
ing-rate notes climbed by 30% to reach 
298 billion dollars. Following continued 
liberalisation of the financial markets, 
the recovery in activity was focused on 
the international market with an 
increase of 37%, whilst the foreign bond 
segment did not show any significant 
change. Amongst borrowers, those res- 
ident in the OECD countries accounted 
for the major share of issues. Nonethe- 
less, 1991 saw the return of Latin- 
American borrowers confirmed, whilst 
certain Eastern European countries also 
launched bonds on the international 
capital market. 


International bank lending activity 
recorded a marked contraction, with the 
volume of new bank loans shrinking by 


10% in 1991. The main factors behind 


_this development could be ascribed to 


the banks’ concern to control the growth 


5] 





ations in the form of commercial paper), 
accounting for 25% of the total. 


The breakdown by currency of funds 
tapped illustrates the predominance of 
Community currencies with 73% of the 
total after swaps. The ecu continues to 
hold first place among currencies bor- 
rowed. 


in their balance sheets so as to comply 
with the solvency ratios recently 
adopted and the wish on the part of 
borrowers to obtain the most advan- 
tageous terms and conditions. Borrow- 
ers from the OECD countries cut down 
their recourse to bank loans radically, 
whilst non-OECD borrowers increased 
theirs by 40%, mainly as a result of 
contracts with Kuwait and Saudi Arabia. 


There was considerable movement bet- 
ween the various compartments of the 
bond market. Floating-rate issues, which 
expanded strongly in 1990, fell back 
more than 50% in 1991. Relaxation of 
monetary policy in several countries and 
the expectation of interest-rate falls in 
Europe in the near future buoyed up 
demand for fixed-rate issues at the 
expense of floating-rate instruments. 


The growth in fixed-rate issues was con- 
centrated principally on European cur- 





Gross yields on bonds 

issued mainly by public-sector issuers and quoted on the 
various financial markets in the Community. For the 
United Kingdom and Ireland, yields have been calcu- 
lated, for purposes of comparability, on the basis of an 
annual rather than a semi-annual compounding of 
interest, 
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rencies. The US dollar retained its pos- 
ition as the main currency of issue but 
its relative share slipped once more, to 
30%. The ecu again attracted growing 
interest and the volume of international 
issues in this currency rose by 77% to 
reach 27 billion ecus, more than 12.5% 
of the international market and 10.6% 
of total bond issues. The ecu has there- 
fore become the third most important 
currency on the international bond mar- 
kets (and the leading European cur- 
rency), behind the dollar (30.1%) and the 
yen (13.7%). 


Amongst the other European currencies, 
the pound sterling and Deutsche Mark, 
which have traditionally been the chief 
currencies for bond issues, registered a 
downturn in their shares of international 
bond issuance, whilst bonds in .other 
European currencies advanced strongly. 
The Italian lira, in particular, doubled its 
share of the market to 4.8% whilst that 
of the French frane expanded by nearly 
50%. 


EIB ACTIVITY ON THE CAPITAL 
MARKETS 


In 1991, the EIB again stepped up its 
presence on the capital markets, col- 
lecting 13.7 billion ecus compared with 
11 billion in 1990, Community currencies 
accounting for nearly three quarters of 
the funds obtained. This dominance can 
be explained by EC Member States’ 
policy of economic convergence, ensur- 
ing considerably greater stability for 
Community currencies than the dollar, 
yen or even the Swiss franc. 
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The growing appeal of the European 
currencies is attributable both to the 
progress achieved on liberalising the 
various markets and to the positive 
impact of converging economic per- 
formance amongst Community Member 
Countries. Greater market transparency 
resulted in increasingly strong interest 
on the part of major investors in cur- 
rencies previously regarded as margi- 
nal. A palpable sign of this trend is the 
ever more frequent appearance of high- 
volume, extremely liquid bonds and the 
very substantial growth in the volume of 
transactions on the secondary markets. 


Following the deteriorating solvency of 
numerous borrowers and signs of fra- 
gility displayed by quite a number of 
financial institutions, the attraction of 
borrowers with better credit-ratings 
grew considerably and induced signifi- 
cant changes in the swaps market. 


The bulk of medium and long-term funds 
continues to be raised through fixed- 
rate operations, reaching 10.2 billion 
(against 9.1 billion the previous year) 
and accounting for 75% of the total. 
Nonetheless, 1991 again saw the vol- 
ume of floating-rate borrowings 
virtually double, the Bank arranging 
new commercial paper programmes, 
increasing those already issued, launch- 





ing floating-rate notes and conducting 
swap operations. These floating-rate 
resources amounted to 3.5 billion, 
compared with 1.8 billion in 1990. 


The funds were basically drawn on to 
cover disbursements on loans. A sum of 
676 million (417 million in 1990) was 
tapped to refinance early redemptions 
of the Bank's borrowings. 


To achieve a closer match between its 
borrowers’ requirements and the type of 
funds available on the market, the EIB 
made use, as in previous years, of the 
swaps market. These operations, at 
1 334 million in all (628.7 million in 1990) 
and accounting for nearly 10% of the 
Bank's bond issues, served three pur- 
poses. The first was to obtain resources 


on attractive conditions, such as the 


Australian dollar issue which, swapped 
for floating-rate US dollars, trimmed the 


Official rates for the main 
currencies 


(1987 to 1991) 
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cost of raising floating-rate funds in this 
currency; secondly, to acquire a curren- 
cy which, in view of market conditions, 
was not at the time available on attrac- 
tive terms - this was particularly the 
case with a fixed-rate dollar-denomi- 
nated issue swapped against fixed-rate 
Swiss francs; thirdly, to offer variable- 
rate funds drawing on fixed-rate issues, 
for example in Deutsche Mark (DEM 
300 million) and Italian lire (ITL 400 bil- 


lion). 


In 1991, the EIB made much more sys- 
tematic use of hedging instruments 
enabling it to guard against the risk of 
fluctuations in long-term interest rates. 
The instrument used most frequently is 
the deferred rate-setting contract allow- 
ing, in line with yields on one or several 
reference issues - generally government 
borrowings, for the interest rate on an 
issue launched by the EIB on the capital 
market to be reset. 


This technique, which had previously 
been employed primarily for the pound 
sterling, French franc, dollar and 
guilder, was extended to four other 
currencies : the ecu, Italian lira, peseta 
and yen. 


Another hedging instrument is that of 
swapping a fixed-rate borrowing issued 
by the EIB on the market against float- 
ing-rate funds with the possibility of 
reversing the swap and thereby return- 
ing to a fixed rate when disbursements 
are required. This swap formula has 
been used predominantly for issues in 
Italian lire and yen. 


When market conditions permit, the EIB 
endeavours to establish very large 
issues, known as benchmarks, by 
issuing tranches fungible with an earlier 
borrowing. In 1991, this practice was 
extended to a broader range of cur- 
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rencies (ecu, Italian lira, peseta, Swiss 
franc). 


For the third year running, the ecu 
headed the list of Community currencies 
raised by the EIB with 2500 million 
(18.2% of the total) as against 1765 
million in 1990. This 42% rise occurred 
against the backdrop of a strongly 
expanding market at the start of the 
year for fixed-rate funds. Although mar- 
ket conditions then deteriorated, the EIB 
floated an initial issue of 500 million, 
which was well received, followed short- 
ly afterwards by a further 650 million 
issue enabling the Bank, by means of 
the fungibility clause, to go to the mar- 
ket with a 1 150 million issue in all which 
was accepted for futures operations on 
the LIFFE in London as deliverable stock. 
In the first half, the EIB, taking advan- 
tage of a favourable market, sustained 
by a large number of long-term issues, 


Trends in exchange rates for the 
dollar and yen against the ecu 
(1987 to 1991) 
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Table 12: Resources raised 


Before swaps 


1, MEDIUM AND LONG-TERM OPERATIONS 


Fixed-rate borrowings 


Community 


DEM 


Medium-term USD-denominated notes 
TOTAL 


2. SHORT-TERM OPERATIONS 


Commercial paper 


TOTAL 
Total (1+ 2) 


(') Exchange adjustments 


Amount % 
10 459.63 76.51 
6 923.38 50.64 
T 550.00 11.34 
1 122.14 8.21 
1 292.10 9.45 
1 239.11 9.06 
813.24 5.95 
250.43 1.83 
173.23 1.27 
165.94 1.21 
293.47 2.15 
23.71 0.17 
3 536.25 25.87 
1 898.63 13.89 
539.57 3.95 
838.31 6.13 
259.74 1.90 
1 729.20 12.65 
904.20 6.6] 
450.00 3.29 
289.04 2.11 
85.96 0.63 
349.33 2.56 
12 538.15 91.72 
500.00 3.64 
226.92 1.66 
209.46 1.53 
196.21 1.44 
1 132.59 8.28 
13 670.74 100.00 
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Swaps 
amount 


— 583.57 
— 111.08 


361.30 


— 325.46 


— 146.92 


— 472.49 
-—- 243.60 

242.64 
— 211.79 
— 259.74 


585.11 
146.92 
325.46 
257.25 
— 144,52 


1.54 (’) 


Amount 


9 876.06 


6 812.30 
1 550.00 
1 483.44 
1 292.10 
913.65 
813.24 
250.43 
173.23 
165.94 
146.55 
23.71 


3 063.75 


7 655.03 
782.21 
626.52 


2 314.30 
1 051.11 
450.00 
325.46 
257.25 
144.52 
85.96 


AI.33 
12 539.69 


500.00 
226.92 
209.46 
196.21 


1 132.59 
13 672.28 


{million ecus) 


After swaps 
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Table 13: Pattern of resources raised 








. (million ecus) 
1987 1988 1989 1990 1991 
Medium and long-term operations (after swaps) 5 572.5 7 413.6 8 764.9 9 804.3 12 539.7 
Public issues 3 768.4 5 772.0 7791.3 8 217.7 11 614.9 
Private borrowings 996.1 1 274.9 973.6 1 230.3 575.5 
Interbank operations 455.9 311.2 — — — 
Medium-term notes 352.1 §55 — 356.3 349.3 
Short-term operations — — 200.0 1 145.7 1 132.6 
(Commercial paper) 
Third-party participations in Bank loans 20.2 — 32.1 35.6 _~ 
Total 5 592.7 7 666.1 7 666.1 10 995.6 13 672.3 
of which certificates of deposit — 252.5 37.5 10.0 — 


such as the Italian Republic's 20-year 
borrowing, continued with its policy of 
launching fungible tranches. It set up 
benchmark issues offering various 
maturities, targeting external markets, 
particularly Japan with two issues, one 
for 50 million and the other 300 million. 


In the second half, with the exception of 
one fixed-rate private placing for 50 
million, the EIB concentrated on float- 
ing-rate resources, in response to the 
preferences of its own borrowers 
seeking variable-rate loans and the 
state of the markets for fixed-rate funds 
beset by the uncertainties, raised at the 


Maastricht summit, overhanging the 
future of the ecu. The EIB first of all 
brought the volume of its commercial 
paper up to 1 600 million, floating a new 
500 million tranche accompanied by a 
back-up line. It subsequently launched a 
10-year floating-rate bond issue for 400 
million, boosting its pool of floating- 
rate resources with funds obtained on 
attractive conditions. 


The volume of funds raised in pounds 
sterling remained high, reaching 1 837 
million ecus, gathered mainly on the 
international Eurosterling market where 
the EIB was able to tap the equivalent 
of 1 411 million. 


In the fixed-rate segment of the sterling 
market, the EIB continued its policy of 
adding to the amounts issued through 
tranches fungible with an existing stock: 
of the six public borrowings in pounds 


sterling, five took the form of fungible 
tranches. This policy has enabled the 
Bank to take advantage of market 
conditions when the time is right, whilst 
keeping down the number of its issues 
to those of a sufficient volume to offer 
significant liquidity on the secondary 
market. Fixed-rate resources were 


topped up through a private placing 


as well as interest-rate and currency 
swaps totalling 433 million. To meet de- 
mand for variable-rate loans, the Bank 
boosted the amount outstanding under 
its commercial paper programme by 210 
million and launched a public floating- 
rate tssue. 











The growth in resources raised in 
Italian lire continued, reaching a total 
of 1 466 million ecus, a rise of more than 
70% over 1990. The EIB was active 
chiefly on the international market, 
where it floated three public issues, two 
with maturities increased to 10 years, in 
step with trends on the domestic market. 
The technique of adding fungible 
tranches served to bring in 1 000 billion 


lire under a single issue, the largest on 


the Eurolire market. On the domestic 
market, EIB activity was limited to a 
single borrowing. 


Variable-rate lending was resourced by 
boosting the amount outstanding under 
the commercial paper programme by 
227 million and by swapping fixed-rate 
funds for floating rate. 


The volume of resources collected in 
French frances reached 1378 million 
ecus, slightly up on the previous year. 
Issues, almost all directed at the fixed- 
rate sector, were launched on both the 
domestic and international markets. By 
adding fungible tranches, the EIB 
increased the size of its operations so as 
to boost liquidity on the secondary mar- 
ket and limit the number of times it had 
to go to the market. It also obtained 
floating-rate funds through a private 
borrowing in Eurofrancs. 
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With a surplus of funds in Deutsche 
Mark, service payments on its loans 
exceeding the cost of servicing its bor- 
rowings in that currency, the EIB raised 
the equivalent of 1198 million ecus, a 
volume on a par with that of the pre- 
vious year. In view of the particularly 
attractive conditions the EIB was able to 


command on the market, most of these ° 


funds were at floating rates. Four bor- 
rowings were contracted totalling 904 
million, serving to feed the pool of float- 
ing-rate resources or to arrange back- 
to-back loans with its borrowers. Ad- 


DISBURSEMENTS AND LOANS 
OUTSTANDING 


The total amount disbursed in 1991 
on loans from the Bank's own resour- 
ces came to 15316 million, com- 
prising 15002 million made avai- 
lable within the Member States and 
314 million outside the Community. 


The aggregate amount outstanding 
in respect of loans from own resour- 
ces and guarantees climbed from 
61 945 million at 31 December 1990 
to 72713 million at 31 December 
1991. 


Disbursements made in 1991 on 
financing operations from Communi- 
ty or Member States’ resources ran 
to 193 million, consisting of 75 
million in loans provided under the 
NCI facility and 118 million for 
operations in the African, Caribbean 
and Pacific States and a number of 
non-member Mediterranean Coun- 
tries. The amount outstanding on 
Special Section operations dipped 
from the previous year's figure of 
7 059 million to 6 338 million at the 
end of 1991. 





56 


ditional floating-rate finance was 
acquired by swapping against fixed 
rate. At the close of the year, having 
obtained rates significantly lower than 
those on government borrowings, the 
EIB floated a fixed-rate issue for 147 
million. 


With the Spanish capital market offer- 
ing investors relatively high yields com- 
pared with a good number of other cur- 
rencies, the EIB tapped this market for 
fairly substantial amounts. Resources 
obtained in pesetas climbed by 32% to 
reach 813 million ecus. As usual, it 
approached the “matador” market, the 
domestic peseta market for non-resi- 
dents, where it launched six issues 
throughout the year offering maturities 
of five or ten years. It once again 
arranged a benchmark issue (50 billion 
pesetas), although for a shorter term 
than the previous year, by successively 
adding tranches fungible with previous 
stock. 


The volume of funds collected on the 
capital markets in the Benelux countries 
was relatively modest. In the Nether- 
lands, two borrowings were arranged 
for a total of 173 million ecus, one in the 
form of a private placing and the other 
by means of a public issue. The amount 
outstanding under the commercial 





eon ONT NE 2 CNT ERS SRE ESE OS RIES NE EO EE Re ae 
d 


Ne ee ee ee tet Tae Lf at 


| pasistatinn SO eat Me 


MF ad haa te Be A ae te eK 2 > Me AR te “ons ee hae sada ee i natal 





Table 14: Breakdown by currency of resources raised 


ECU GBP TL 
1991 
amount 2500 1837 #1 4646 
% 18.3 13.4 10.7 
1990 
amount 1765 1 33) 851 
% 16.0 12.1 77 


paper programme was bolstered by 196 
million, bringing the total raised in 
guilders to 369 million. The only oper- 
ation offered on the Belgian capital 
market consisted of a public issue for 
166 million ecus, with competitive bid- 
ding employed to select the lead man- 
ager. Similarly, the Luxembourg mer- 
ket saw only one EIB borrowing, a pub- 
lic issue for 24 million ecus floated at the 
beginning of the year when market con- 
ditions were favourable. 


In Portugal, the Bank was present on the 
“navegador” market, the domestic mar- 
ket for escudo-denominated foreign 
bonds, with three public issues for 
amounts of 10, 15 and 20 billion escu- 
dos, the latter being the largest on the 
market. The total amount tapped there- 


by came to 250 million ecus, equivalent 
to nearly half of aggregate issues on 
this market in 1991, 


Borrowings in dollars recorded oa 
marked upturn with the equivalent of 
2 262 million ecus raised, placing this 
currency in second position after the 
ecu. This renewed growth can be attri- 
buted to substantial demand for this 
currency on the part of the EIB’s clien- 
tele - particularly towards the end of the 
year - when the substantial fall in long- 
term dollar rates coincided with a con- 
siderable narrowing in the gap between 
yields on EIB paper and those on US 
Treasury issues serving as a reference. 
Furthermore, the interest-rate reduc- 
tions enabled the EIB to make use of 
early redemption clauses attached to a 
number of its dollar issues, obliging it to 
find resources for refinancing, princi- 
pally through issuing medium-term 
notes on the United States capital mar- 
ket. 


Given the particularly generous condi- 
tions it offered, the Eurodollar market 
was drawn on to provide resources for 
financing loans. In line with the now cus- 


5/ 


FRF DEM ESP NLG PTE BEF 
1378 1198 813 369 250 166 
10.1 8.8 5.9 27 1.8 1.2 
1114 1123 614 528 124 330 
10.1 10.2 5.6 48 1.1 3.0 


{million ecus) 

LUF USD CHF JPY Total 
24 2262 782 627 13672 
0.2 16.5 57 46 100.0 
52 1574 818 771 = 10 996 
0.5 14.3 74 7.0 100.0 


tomary practice of selecting lead man- 
agers through competitive bidding, five 
issues were launched for amounts 
ranging from 300 to 500 million dollars, 
carrying maturities of between five and 
ten years. The proceeds of one of these 
operations were swapped for a non- 
Community currency. These issues were 
floated using the habitual fixed reoffer- 
ed price technique with substantial 
amounts being placed with a limited 
number of financial institutions, making 
for considerably reduced banking com- 
mission. Whenever market conditions 
permitted, the EIB established bench- 
mark operatons by supplementing 
existing issues with fungible tranches. 


On the US market, after having used up 
the full amount of its second, 500 mil- 





lion dollar medium-term note program- 
me, the EIB embarked on a third such 
programme for 750 million dollars. Over 
the year, note issues totalled 428 million 
dollars, with maturities between one 
and eight years to match those 
required for financing early redemp- 
tions. 


Although interesting opportunities on 
the markets were few and far between, 
the Bank was able to raise the equiv- 
alent of 838 million ecus in all in Japa- 
nese yen. This was mostly drawn from 
the Evromarket which, as for other cur- 
rencies, offered the best conditions. 
Three issues were launched on this mar- 
ket for 20 or 50 billion yen, responding 
to investors’ preferences for operations 
with increasingly large nominal 
amounts. Early in the year, the addition 
of fungible tranches helped to set up a 
100 billion yen issue, one of the most 








Trends in total ecu-denominated 
public issues on the various 


markets from 1981 to 1991 


million ecus 


Cj International market 
Cj National market 





81 82 83 84 85 86 87 88 8 9 91 


substantial on the market. Finally, a fur- 
ther 20 billion yen was raised through a 
private placing. 


Patchy demand and a weak market led 


to a reduction in the amounts raised in 
Swiss francs (782. million ecus). Funds 
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were obtained through currency swaps 
when demand on the part of the EIB’s 
borrowers made itself felt in the face of 
tension on the capital market. The bulk 
of EIB borrowing activity in this currency 
took the form of four public issues for 
amounts between 150 and 400 million 
Swiss francs; two of these, fungible 
operations, represented a benchmark 
issue. Lead managers were generally 
appointed on the basis of competitive 


bidding. | 


In 1991, the Bank was also the first 
foreign borrower able to make use of 
the Australian domestic market with a 
programme for 750 million Australian 
dollars, of which 400 million was laun- 
ched simultaneously on the London and 
Sydney stock exchanges. The funds so 
collected were used in currency and 
interest-rate swaps for floating-rate 


US dollars. 


With application of the Council's direc- 
tive of 8 December 1986, the direct link 
which existed in previous years between 
the figures presented in this chapter and 
those given in the financial statements 
(profit and loss account) no longer 
obtains. To allow for comparison bet- 
ween these and figures for preceding 
years and to make the accounts more 
transparent, if seemed appropriate, in 
presenting the results for the year, to 
extract from the various items in the 
profit and loss accounts those which 
best illustrate the Bank's activity. 


In 1991, as in the past, own funds 
remained the principal source of EIB 
revenue. Receipts of interest and com- 
mission on loans ran to 5724 million 
compared with 4775 million in 1990, 
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Results for the Year 


whilst interest and charges on bor- 
rowings totalled 5 020 million as against 
4130 million the previous year. Man- 
agement commission rose from 15 mil- 
lion in 1990 to 16 million in 1991. 


Investment income (interest and com- 
mission) climbed from 409 million in 
1990 to 496 million in 1991, as a result 
of the increased volume of funds 
employed. 


Financial income, once again, showed a 
surplus over financial charges of 36 mil- 
lion compared with 6 million in 1990. 


Taking into account exchange differ- 
ences and after providing for amortis- 
ation of issuing charges and redemption 
premiums (102 million), administrative 
expenses and charges plus depreciation 
of buildings, furniture and equipment, 
the profit on the Bank's ordinary activi- 
ties amounted to 1059 million. After 
due allowance for the effect of changes 
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in conversion rates vis-a-vis the ecu, 
ie. + 24 million, the balance of the 
profit and loss account amounted to 
1083 million in 1991 as against 894 
million in 1990. 


The Board of Directors has decided to 
recommend that the Governors appro- 
priate the balance of the profit and loss 
account, 1 083 million, as follows: 

— 124 million to the Reserve Fund 
which thereby amounts to 10% of sub- 
scribed capital; 

— 959 million to the Additional Re- 
serves. 


At 31 December 1991, the balance sheet 
total stood at 74 290 million compared 
with 62342 million at 31 December 
1990, a rise of more than 19%. 








DECISION-MAKING BODIES 


Board of Governors: 


Mr Pierre BEREGOVOY held the office 
of Chairman of the Board of Governors 
until the Annual Meeting in June 1991, 
after which, in accordance with the 
system of annual rotation, he was suc- 
ceeded by Mr Albert REYNOLDS, 


Governor for Ireland. 


Having replaced Mr Albert REYNOLDS 
as Governor for Ireland, Mr Bertie 
AHERN succeeded him as Chairman of 
the Board of Governors as from 14 
November 1991. 


Board of Directors: 


Since publication of the Annual Report 
for the financial year 1990, Mr Yves 
LYON-CAEN. has been appointed 
Director to replace Mr Paul MENTRE, 
who left the Board in November 1990, 
and Mr Eberhard KURTH has been 
appointed Alternate Director replacing 
Mr Horst MOLTRECHT. 


The Board of Directors wishes to thank 
all outgoing members for their highly 
valued contributions towards Bank 
activity. 


Management Committee: 
The Board of Governors appointed 


Mr José de OLIVEIRA COSTA, former 
Portuguese Secretary of State for Fiscal 
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Affairs, Vice-President as from 1 Janu- 
ary 1992. He succeeds Mr Miguel A. 
ARNEDO ORBANANOS, Vice-Presi- 
dent since February 1986 following the 
accession of Spain and Portugal, who 
has been appointed Honorary Vice- 
President. 


Audit Committee: 


At its Annual Meeting, the Board of 
Governors renewed the appointment of 
the member of the Audit Committee 
whose term of office was coming to an 
end. Hence, Mr THANOPOULOS, out- 
going Chairman, was reappointed a 
member of the Audit Committee for the 
1991, 1992 and 1993 financial years. In 
accordance with the customary system 
of rotation, Mr HANSEN has taken over 
chairmanship of the Committee until the 
Bank's end-of-year accounts are appro- 
ved at the 1992 Annual Meeting. 


In 1991, the Committee continued its 
customary work of auditing the Bank's 
books and accounts, with the support of 
the Bank's own monitoring staff, in par- 
ticular the analysts in the Internal Audit 
Division, and the external auditors, 
Price Waterhouse. As part of its inves- 
tigations, the Committee conducted on- 
the-spot visits to projects financed in 
Germany, Senegal and Italy. Represen- 
tatives of the Court of Auditors took 
part in the visit to Italy, under the 
arrangements agreed in 1989 between 
the EC Commission, the Court and the 
Bank. 


Consultative Group: 


The Management Committee has de- 
cided to group the main functions of the 
Bank into four areas which will be coor- 
dinated by a Head of Directorate. These 
areas are: lending (Mr Eugenio GREPPI), 
finance (Mr Philippe MARCHAT), econ- 
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MANAGEMENT AND STAFF > 


omic and technical support (Mr Herbert 
CHRISTIE) and general affairs and ad- 
ministration (Mr Dieter HARTWICH). This 
group will in particular address oper- 
ational issues involving cross-directorate 
coordination and have regular meetings 
with the Management Committee. 


MANAGEMENT OF HUMAN 
RESOURCES 


During the course of 1991, the Bank 
commissioned management consultants 
to conduct a series of studies on mana- 
gement procedures, policies relating to 
management of human_resources, 
updating of management information 
systems and ex-post evaluation of EIB 


activities. In the light of these studies — 


and after consultations at all levels of 
the Bank, it was decided to embark 
upon a number of reforms in all these 
creas. 


Personnel Policy: 


In-depth and constructive discussions 
with the Staff Representatives have 
served to define certain adjustments 
which can be made to the merit-based 
remuneration and promotion system 
introduced in 1988. The purpose of 
these discussions is to build on the role 
of the appraisal as an active career 
management tool. Particular emphasis is 
being placed on measures to match 
career profiles to each individual's pro- 
fessional aptitudes and qualities. 





Training: 


In 1991, some 4350 days were given 
over to training, an average of six days 
per employee. Apart from language 
courses and tuition in data processing, 
of particular importance in 1991, trai- 
ning was geared to acquiring and up- 
dating professional expertise and 
equipping the staff with the skills nee- 
ded to meet the Bank's future require- 
ments. During the next few years, addi- 
tional resources will be made available 
to ensure, notably by enhancing the 
level of professional qualifications, that 
staff gain wide-ranging experience 
through internal mobility, an important 
factor in successful staff management 
and individual career development. 


Management information and 
Ex-post evaluation: 


The process of analysing evolving needs 
in the field of management information 
and ex-post evaluation of activities has 
continued, with the aim of achieving 
improvements in management and 
monitoring of the EIB's performance. 


Staff Secretarial, 

comple- Executive Clerical and 

Year ment Staff Support staff 
1987 699 344 355 
1988 710 357 353 
1989 718 366 352 
1990 724 368 356 
1991 751 400 351 
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Staff: 


At 31 December 1991, the EIB’s staff 
complement totalled 751, with the pro- 
portion in executive positions (400 
employees) rising. This trend is partly 
the outcome of a personnel policy 
directed, as in the past, towards con- 
tained growth in staff numbers coupled 
with updating of working methods 
through increased use of advanced 
office and computer systems. 


Since publication of the Annual Report 
for the financial year 1990, Mr John 
VAN SCHIL, Head of the Treasury 
Department, has taken his retirement 
and since August 1991 been replaced by 
Mr Luc WINAND. 


GENERAL 
EIB Prize and Scholarships: 


In 1991, the EIB Prize was awarded to 
Mr Benoit Mulkay for his doctoral the- 
sis at the Catholic University of Louvain, 
entitled “Investment and Business Sur- 
vey, a study on a Panel of French Indu- 
strial Firms”. 


Staff complement related to total 
Bank activity 


Activity (million ecus) Workforce 


16 000 


== Amounts at 1991 prices 


14.000 


e=—= Amounts ot current prices 


] 
ack EF] = Workforce 


10.000 
8 000 
6 000 
4000 


2 000 





6] 


The EIB prize, for an amount of 12 000 
ecus, is awarded every two years to 
encourage the study of all aspects of 
investment and its financing at univer- 
sities in the Community Member States. 


Since 1978, with a view to fostering 
research on European matters, the EIB 
has also awarded three scholarships 
each year to students preparing their 
doctoral theses at the European Univer- 
sity Institute in Florence. 


In addition, the Institutes of Economics 
and Statistics at the University of 
Copenhagen administer the “Erling 
Jergensen” European Investment Bank 
Scholarship. This scholarship, estab- 
lished in 1990 in commemoration of the 
former Vice-President of the EIB, is 
awarded each year to a student prepar- 
ing a thesis on political and economic 
matters relating to the Community. 


The Board of Directors wishes to 
express its satisfaction with the consis- 
tently high level of productivity attained 
and to thank all of the staff for the qual- 
ity of their work. It would like to encour- 
age continuance of such achievements. 


Luxembourg, 
7 April 1992 


The Chairman 
of the Board of Directors 
Ernst-Gunther Brdder 
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Growth in the balance sheet of the Bank 
{million ecus) 70 000 





Assets 


Outstanding loans from EIB 
own resources 


Liabilities. 


[| Outstanding borrowings 


[| Capital, reserves and provisions 


[ Other liabilities 


70 000 


50 000 


40 000 


30 000 


20 000 
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Financial statements. 





For the first time, in 1991 the Bank's financial statements have been drawn up in accord- 
ance with the Council Directive of 8 December 1986 on the annual accounts and consoli-- 
dated accounts of banks and other financial institutions. The presentation of certain items: 
specific to the Bank does not however derive from this directive but has been adapted in 
keeping with the Statute and the Bank's role as a Community institution. 

To provide comparability with the figures for the 1991 financial year, the figures for the - 
1990 financial year have been restated in accordance with the new format. There may 
therefore be differences between this Annual Report and that for the previous year. 
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BALANCE SHEET AS AT 31 DECEMBER 1991 


In ecus — see notes to the financial statements 


ASSETS: 31.12. 1991 
1. Cash: in hand, balances with central banks and post 

Office bank$i i. 65 sea ys Begs AA Ge 72 139 050: 
2. Treasury: bills: eligible: for: refinancing: with central: 

banks (NoteB) 2... 2. 6 we ee ee 584 582 489 - 
3. Loans and advances to credit institutions - 

{a} repayable on demand: ee ee ee 230 160 840 © 

(b) other loans and advances (Note GC)? se wm, 22 2 665 819 898 ° 


(c) loans: aggregate outstanding() . 2 2 . 6... 27715581211 
less undisbursed portion’. . . . . 1. 1). «0 2879684704" 


24 835 896 507: 
27 731 877 245 : 
4. Loans and advances to customers 
loans: aggregate outstanding(") . . . 1. 1. we) . )©=644627:157 601: 
less undisbursed portion. . . 1. . 1 ww ss) 3.748.624 562° 
40 878 533 039° 
5. Debt securities including fixed-income securities: 
(Note B) 
(a) issued by publicbodies . 2... 1. ww ee ee 898 111 571 
(b) issued by otherborrowers. . . 2... 1 ew ee 679 630 753 | 
1 877 742 324 . 
6, Shares and other variable-yield securities (Note M) . . 18 000 000 
7.. Intangible assets « 
unomortised issuing charges and redemption premiums . . 460 475 440 ° 
8. Tangible assets (NoteD) . 2. 2 2. 1 6 we ee 37 626 019 
9. Other assets . 
(a) receivable from Member States for Saietment of sh 
contributions (NoteE) . . . .. : 624 797° 
(b) receivable: in respect r EMS interest. sea beidies: said in 
advance (NoteF) 2... ww ee eee 117 734891 
(c): sundry debtors (NoteG) . 1... 2 ew ee ee 71 604 290 » 
189 963 978 | 
10. Subscribed capital, called but not paid (7). . . . 828 875 000 
11.. Prepayments and aceruedincome’. ....... 1910 879 819: 


74 290 694 403 | 


APPENDED SUMMARY STATEMENTS: 

('} Loans and guarantees, page 70. 

(7) Debts evidenced by certificates, page 73.. 

(?) Subscriptions to the capital of the Bank, page 73.. 


——<—$<$<——. 
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31, 12. 1990 
24 059 948° 
434 561 514 
210 114121 
3 252 080 152. 
. 24245 507 613 
2 698 615 596. 
21 546 892 017 
25 009 086 290 
37 305 445 373 
4190 571 645. 
33 114 873 728 
646 050 317 
332 008 745 
978 059 062 
470 890 606 
34 527 199 
1943 469 
138 918 461 
67 852 074 
208 714 004. 
493 312 500 


1 574 360 704 
62 342 445 555 











LIABILITIES 31. 12. 1991 31, 12, 1990 
1. Amounts owed to credit institutions 
(a) repayable ondemand ... . — 30 540 947 
(b} with agreed maturity dates or siciéde ofa notice (Note N} 219 714.068 © . 702 641 147— 
219 714 068 © 733 182 094 © 
2. Debts evidenced by certificates (?} 
(a) debt securities inissue . . . 53 488 145 602 43 098 138 963° 
(b) others 2. 2... we 5 404 480 400 5 361 214949. 
58 892 626 002° 48 459 353 912 
3. Other liabilities: 
(a). payable to Member States for egivsimen! of ae con- 
tributions (NoteE) . .. . Serge. aP. 3 806 371 10 634 853 
(b) interest subsidies received in satanes (Note F) ‘oe. 403 964798 © 477 222773 
(c) sundry creditors (NoteG) . 2. 2 2. 1 6 ee ee 938 116 893 - 914 230 609 
(d) sundry liabilities (Note G) 40 176 489 ° 115 092 146 
1 386 064 551 1 517 180 381 
4. Accruals and deferred income: . 2597 808 716: 2 040 815 679 
5. Provisions for liabilities and charges. 
staff pension fund (Note H) . 154641 051 135 534 572. 
6.. Capital (*) 
subscribed: 2. 2 6 6 6 ee et te 57 600 000 000 : 28 800 000 000. 
uncalled . . — 53279 061 724 — 26 204 061 724. 
4 320 938 276 2 595 938 276 
7. Reserves (Note lL) 
(a) reserve fund 5 635 440 641- 2 880 000 000 
(b) additional reserves . 2. 2. 1. ee ee ee ee — 3 086 332745. 
5 635 440 641 5 966 332 745 
8. Profit forthe financial year. 2. 6. ew wee 1 083 461 098 894 107 896. 
74 290 694 403. 62 342 445 555 
OFF-BALANCE-SHEET ITEMS 
31. 12. 1997 31, 12. 1990 
Guarantees {') 
— in respect of loans granted by third parties . . ... . 244 804 996. 248 151 124 
— inrespect of participations by third parties in Bank loans . 125 765 279: 145 684 390 
370 570 275 - 393 835 514 
Special deposits for service of borrowings (Note P) 2114215 479: 1114102116 
Swap contracts (Note Q) 
—-currency. . 186 400 000 © 160 000 000 
— interest 45 700 000 ° 32 900 000 
232 100 000 © 192 900 000 
Portfolio securities - 
— commitments to purchase . . . 2. ee 93 966 821° 6 278 557 
— commitments to sell(NoteR) . . . . . 2... 153 881 997, 206 610 018 
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STATEMENT OF SPECIAL SECTION (') AS AT 31 DECEMBER 1991 


In ecus — see notes to the financial statements 


ASSETS» 31. 12. 1991 31. 12, 1990 





Member States | | 
From resources of the European Atomic Energy Community 
Loans outstanding - 


— disbursed (7)... 2. ww wk ee ee ke ee 1 558 849 764 1 683 493 948 
From: resources: of the: European Economie Community (New 
Community Instrument for borrowing and lending) 
Loans outstanding ~ 
—undisbursed. 2. 2... wk kk ke kk kk 94926 971 136 543 416 
— disbursed 2... 1... ww ee ee ew ew we) 683128791 824: 3 737 037 084° 

Total (3) 3 223718795: 3 873 580 500 
Turkey: 
From resources of Member States 
Loans outstanding » 
—undisbursed:. . 2. 6 we we we ke tw el 18 592 626 : 29 434 437° 
— disbursed) . . .. . wwe ae ae ae 207 981 236 214 982 106 

Total (4) 226 573 862. 244 416 543 
Mediterranean Countries: 
From resources of the European Economic Community 
Loans outstanding . 
— undisbursed.. 2 ww ee ee ee ke 6 550 804° 10 203 972. 
—disbursed 2. ww. ke ee ke et ke 285 772 856: 290 964 167 

292 323 660 © 301 148 139 
Risk capital operations: 
—- amountstobedisbursed) . . . 2. 1... ke ee 23 099 707. 22 377 746. 
~- amounts disbursed) 2. 2. 1. 1. wk ek ee kk 22723 114° 10 995 128 
| 45 822821. 33 372 874. 
Total (5) 338 146 481 334 541 013 


African, Caribbean and Pacific States and Overseas 
Countries and Territories: 


From resources of the European Economic Community 


First and Second Yaoundé Conventions : 
Loansdisbursed. . . 1. 1 1 ee ee ek ke ke 73 181 999° 78 393 693 - 
Contributions to the formation of risk capital . 


— amounts disbursed. . . 1 222 427. 1 223 004 


Total (6) 74 404.426 79 616 697 
First, Second, Third and Fourth Lomé Conventions : 
Risk capital operations: 
— amountstobedisbursed . .... 1... ew ee 338 659 590 : 337 961 791 
—- amounts disbursed) . . . . 1. 1 ee an ae 577 235 317. 505 175 023 
Total () 915 904 907. 843 136 814. 
Grand Total . 6 337 598 235 - 7 058 785 515. 


NN 


For information: - 

Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has 
accepted an EEC mandate for recovering principal and interest: 

{a} Under the First, Second and Third Lomé Conventions: at 31 December 1991: 1 107 352 302; at 31 December 1990: 1033911 567. 

(b) Under Financial Protocols signed with the Mediterranean countries: at 31 December 1991: 133 502 076; at 31 December 1990: 121 707 368. 


(') The Special Section was set up by the Board of Governors. viding for an amount of three billion as a contribution towards: 
on 27 May 1963: under a Decision taken on 4 August 1977 its- financing commercially-rated nuclear power stations within the 
purpose was redefined as being that of recording operations: Community under mandate, for the account and at the risk of 
carried out by the European Investment Bank for the account: the European Atomic Energy Community: 2773 167 139 
of and under mandate from third parties. 

add:. exchange adjustments + 105 478 232 
(?) Initial amount of contracts signed under Council Decisions less: repayments — 1319795 607 
77/271 /Evuratom’ of 29° March 1977, 82/170/Euratom of See ee 
15 March 1982 and 85/537/Euratom of 5 December 1985 pro- 1558 849 764. 


—_ 
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LIABILITIES. 31. 12. 1991 - 31. 12, 1990 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy Community 1 558 849 764 1 683 493 948 - 
European Economic Community: 
— New Community Instrument» ee ae a 3 128 791 824 : 3 737 037 084 . 
— Financial Protocols with the Mediterranean Countries . 308 495 970 301 959 295 
— First and Second Yaoundé Conventions . . . 74 404 426° 79 616 697 
— First, Second, Third and Fourth Lomé Conventions 577 235 317. 505 175 023 
5 647 777 301 - 6 307 282 047 
Under mandate from Member States. ae oe 207 981 236. 214 982 106 
Total 5 855 758 537 6 522 264 153 
Funds to be disbursed : 
On New Community Instrumentloans . . . . . . 94 926 971 136 543 416 
On loans to Turkey under the Supplementary Protocol . 18 592 626. 29 434 437 
On loans: and: risk: capital: operations in the Mediterranean 
Countries: . Se ea ae eee ee es 29 650 511° 32 581 718 
On risk capital. operations under the First, Second, Third and. 
Fourth Lomé Conventions: . oe oe ee 338 669 590 » 337 961 791 
Total 481 839 698 §36 521 362 
Grand Total . 


6 337 598 235 


7 058 785 Si5_ 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 
and 87/182/EEC of 9 March 1987 for promoting investment 
within the Community, as well as 81/19/EEC of 20 January 
1981 for reconstructing areas of Campania and. Basilicata 
(Italy) stricken by an earthquake on 23 November 1980, and 
81/1013/EEC of 14 December 1981 for reconstructing areas 
stricken: by earthquakes in Greece in February and March 
1981, under mandate, for the account and at the risk of the. 


European Economic Community: 6 399 144 856. 
add: exchange adjustments - + 6613075 
less:. cancellations. 168 258 951 

repayments : 3013780185 —3 182 039 136. 


3 223718795. 


(‘) Initial amount of contracts signed for financing ee in 
Turkey under mandate, for the account and at the risk of Mem- 


ber States:. 417 215 000 
add: exchange adjustments . + 2447076 
less:. cancellations. 215 000. 

repayments | 192 873 214. —193 088 214. 


226 573 862 


(5) Initial amount of contracts signed for financing projects in 
the: Maghreb: and Mashreq: countries, Malta, Cyprus, Turkey 
and Greece: (10° million: lent: prior: to accession to EEC on 
1 Janvary.1981) under. mandate; for the account and at the risk: 





of the European Economic Community:. 357 209 000° 
less: cancellations « 6 259 157 

repayments: 12557 115. 

exchange adjustments - 246247 — 19062519 


338 146 481 
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(*) Initial amount of contracts signed for financing projects in 
the Associated African States, Madagascar and Mauritius and. 


the Overseas 


Countries, 


Territories and. Departments: 


(AASMM-OCTD) under mandate, for the account and at the 
risk of the European Economie Community: 


— loans on special con- 


ditions 


— contributions to the for- 
mation of risk capital 


add: 


— capitalised interest 
— exchange adjustments 


less: 


— cancellations . 


— repayments” 


139 483 056: 
2 502 615 


1178 272 


7 980 994 


1 573 609° 


73 166 902. 


141 985 671 


+ 9159266 


— 76740511 


74 404 426 


(7) Initial amount of contracts signed for financing projects in 

the African, Caribbean and Pacific States and the Overseas 

Countries and Territories (ACP-OCT) under mandate, for the 

account and at the risk of the European Economic Community: 

— conditional and subor- 
dinated loans 


— equity participations 


add: 


— capitalised interest 


less: 


— cancellations 


— repayments 


— exchange adjustments 


—_.)——— 


1 057 957 000 


14 233979 = 1.072190 979 
1418915 
81 444 717— 
69 395 148° 
6 865122. — 157 704 987 


915 904 907 














PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1991 


in ecus — see notes to the financial statements 





31.12. 1991 31.12.7990. 
1. Interest receivable and similar income (Note ll)... 6 221 537 252° 5 222 140 988 
2. Interest payable and similar charges... _ — 5031 397 497° — 4136 929 819. 
3.. Commissions receivable (Note J)... 16119 506° 15 407 552 
4. Commissions payable» . . 2... 2... — 4749 467, — 6302376 
5. Net profit/loss on financial operations : 60 450 325 . —~ 20 247 726 
6. Other operatingincome:. . . . 2... 2... ee 198 627. 464 509 
7.. General administrative expenses: (Note K) — 94242745 . — 85214345 
(a) staffcosts sw we 77291920: 71931 858 - 
(b) other administrative expenses. . . 2... ww ee 16 950 825 13 282 487. 
8.. Value adjustments in respect of:) . . . . . — 108 934 203 . — 96 302 355 
(a) issuing charges and redemption premiums 102 017 382 90 539 366 - 
(b). buildings and net purchases of furniture and equipment 
INOIS DY ye: ik ee ee eh ee Ge eo 6 916 821. 5 762 989. 
9. Profit on ordinary activities: . . . 1... 6 6 1 058 981 798° 893 016 428 
10.: Net gain arising from revaluation of net Bank assets : 
not subject to adjustment under Article 7 of the Statute. 
(NOTA ST) xe es eX cs ee we Eo Se + 24479 300° +1091 468 
11.. Profit for the financial year(Notel) . . 1 083 461 098 ° 894 107 896 


68 











STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 1991 | 


In ecus — see notes to the financial statements 


A. Cash flows from operating activities. 
Profit for the financial year... ~ «1083 461 098 


Adjustments to reconcile profit for financial year athe net cash 
from operating activities: 


— depreciation . . : 108 934 203. 
——- increase’ in accrued interest and commissions payable and 

interest received inadvance . . dente 554 993 037 
— increase in accrued interest and commissions receivable . e606 — 836519115 


Net cash generated by operating activities (1) 





B. Cash flows from investment activities. 
loans: 


Net disbursements’. . . 6. 2. 6 ee ew ee ew ww ww = 14328 918 805: 


REPOVIMIENTS” s-.e hee, SRR wc WS, as: as ok A, ee 4 458 128 303 
Exchange adjustments... 6 ee ee ee ee ew) 181 873 299 


Portfolio securities : 


Sales’ 2: i 4b -@. Seat es EO Se ak ee ee ©6021 985° 


Purchases... . e wee «© = 8803 597 199 
Net (decrease} increase in provision for dea tenon: . Sx — 42 937 806 
Exchange adjustments . 2. 2. 1 6 ee ew ew ee ee — 1060794 
Other 

Net decrease in land, buildings and furniture-. . . 2. . . »  — 10015641 

Other decreases inassets 2. 2. 1. 6. 1 ee ew ew ee 18 750 026 


Net cash used in investment activities (2) . . . . 


31. 12. 1991: 31. 12. 1990 
894 107 896. 7 
96 302 355° 
| 
391 157 487° | 
— 236 319 003 | 
1 412 869 223. 1 145 248 735. 


— 11772814910 
4 084 928 783 
698 597 810 


4002 672 462. 

— 435] 272 821 
22 164 266 

418 389 


— 4236 849 
47 160 553 


~- 11 406 503 280 - — 7272382317 





C. Cash flows from financing activities: 


Debts evidenced by certificates 

Medium and long-term borrowings: 

Issue proceeds. . 6 6 we ee ee ew ww we we © 92811 209 268 
Redemptions 4g a. we a ee RE BE we a ae es Gs ae “ANT 203083 


Exchange adjustments. b> pot Bs tbs 3g 174 262 763 
Net increase in issuing charges and redemption Secure ~ + = 91602 216- 
Net (increase) decrease in currency swaps. . . . 6 ee — 75.999 674 


Short-term borrowings: 


Netincrease:. .. 6. we ee ee ee ee ee 1 128 062 736 - 


9 881 195 447— 

~ 3 162 209 249 
— 851 295 809- 
— 124361 516 
136 193 647° 


1 O91 422 517 








Other liabilities’ 
Capital paid in by Member States. . . gs nha dt tgs oh 164 437. 500: 164 437 500 
Net decrease in amounts owed to credit anstitoriens woe ee 6 )~©—6 mm 513-468 026 — 183 167 823 
Other (decreases) increases in liabilities . . 2. 2. 1... « . 0 236009677 ._ 21237 863» 
Net cash generated by financing activities (3). 10 153 689 611 6 973 452 577 
Summary statement of cash flows: 
Cash at beginning of financial year. 2. 1 ww we ee 3381 897 465 2 535 578 470 
Net cash from: 
(1) operating activities 2... 6. 6 ww wee we ee) 1492 869 223 1 145 248 735 
(2) investment activities’... 6. 6 6 we we ee we wm TE 406 503 280. — 7 272 382 317° 
(3) financing activities 2. . 6 2 6 ee ew ew ee ee © 10153 689 611 6 973 452577 
Total net cash movements: 160 055 554° 846 318 995 
Cash at the end of the financial year’ . 2. . . 3541 953 019: 3381 897 465 ; 
Cash analysis: 
Cash in hand, balances with central banks and post office banks 72.139 050 24 059 948 
Bills maturing within three months of issue. . . 6 6 we. 730 856 428 325726055 
Loans and advances to credit institutions: 
— accounts repayable ondemand: . . . . 2. 1. ee ee 230 160 840 210114121 
— termdeposit accounts . . . 2. 6 + ew ew ee ee 2 508 796 701 2 821 997 341 
3 541 953 019: 3381 897 465 
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SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1991 


In ecus — see notes to the financial statements 


1. Aggregate loans outstanding (*) 


Aggregate historical amount of loans 
calculated on the basis of the parities 


applied on the date of signature. 103 204 697 157 
Add:. 
exchange adjustments’. . . . . «3 = «+ 637.009 287 


103 841 706 444 
(*) Loans outstanding comprise both the disbursed portion of loans and 


Less: 
terminations and cancellations 1 251 338 145 


principal repayments 30 121 864 208 


third party participations: .. 125 765 279 - 


— 31 498 967 632 





the portion still to be disbursed. Aggregate loans outstanding. 72 342 738 812 | 
2. Statutory ceiling on lending and guarantee operations. — aggregate loans outstanding - 72 342 738 812 

Under the terms of Article 18 (5) of = ia Buiaraniseeiaultiandina: 

the Statute, the aggregate amount (off-bele . aA sat ei ag J 

outstanding at any time of loans and ee 

guarantees granted by the Bank must in respect of ia rareates: ad third 

not exceed. 250% of its subscribed parties . . . ; , 244 804 996 

sepitar in respect of third. party glue aa 

The present level of capital implies a tions inBankloans . 125 765 279 

ceiling of 144: billion in’ relation Es 

to aggregate loans and: guarantees 370 570 275 

outstanding —s currently _ totalling. 

72 713 309 087 and broken: down: as Aggregate loans and Sarees out- | 

follows: standing . ... > oo ae 3 72 713 309 087. 





Loans granted 














to intermediary directly to 
credit inal 
institutions beneficiaries © Total 

3. Analysis of aggregate loans outstanding. 

Loans disbursed. : Se es wt ee we 1S 24 835 896 507 40 878 533 039 - 65714 429 546 

Undisbursed portion . . 2. 1... ww 2 879 684 704 3748 624 562. 6 628 309 266 

Aggregate loans outstanding: .. 27 715 581 211. 44 627 157 601. 72 342 738 812 
4. Breakdown: of: undisbursed | ae by: type: of | 

interest rate 

Fixed rate of interest and standard: aia mix, as” 

specified in the finance contract» | 57 461 648° 204 276 329 261 737 977 

Fixed rate of interest, as specified in the Gnanice: vonirae: 

with the Bank selecting the currency mix: : 600 514 390 791 413 101 1391 927 491 

Open rate, with the Bank selecting the rate of interest and 

GUITENCY MIX” as Scenes i we a os wee 2 165 088 857 2 291 631 286 | 4 456 720 143 

Variablerate’ 2. 1 ww kkk ee te 37 046 047 167 655 960 204 702 007 

Revisable-role= % ek So es es wes WE ON RR 19 573 762. 293 647 886 313 221 648: 

Undisbursed portion: . . . . 2 879 684704. 3748 624562 6 628 309 266 
5. Scheduled repayments on loans disbursed | 

Period remaining until final maturity 

Not more than three months . . . .. . S ese 400 607 141 416 619 877° 817 227 018° 

More than three months but not more than one year 1 789 760 128. 2632111766 4 421 871 894. 

More than one year but not more than five years" 12 479 567 535 16 868 542 493, 29 348 110028 

More than five years . 10 165 961 703 20 961 258 903. 31 127 220 606 

Loans disbursed: . . . . .. 2. we 24 835 896 507. 40 878 533 039 - 65 714 429 546 | 
6. Breakdown. of loans: disbursed by. currency» of 

repayment . 

Member States’ currencies and the ecu . 20 662 447 236 30 592 986 830. 51 255 434 066 

Other currencies | 4173 449 271 10 285 546 209 14 458 995 480 

Loans disbursed: . 2... 1 ew ee ee ee 24 835 896 507 40 878 533 039. 65 714 429 546° 





i = ire 


re 


7. Geographical breakdown of lending by country in which projects are located 


Countries and territories - Number Aggregate loans Undisbursed Disbursed % of 
in which projects are located of loans outstanding portion portion total 
7.1 Loans for projects within the Community and related loans (*) 

Germany ... . 2. 1 se ew ee 209 - 4 550 059 940 35 089 141 4 514970799 6.29 
Frances: <2" ac Sh ee ar es ee Se Ge & 377 9 153 086 294 916 127 672. 8 236 958 622 12.65 
Italy. ONE cde, HSA, We ey er He -8 2 064 23 897 242 229 1 169 095 565 22 728 146 664 . 33.03 
United Kingdom ee ae ee eee eee 362 8 519 40) 097 712 856 647 7 806 544 450 1178 
SPOiN: a en Se ec Ue ee 190 7 755 465 059 552 101 511 7 203 363 548 . 10.72 
Belgium. 2. 6 ww wk ee ee 32 691 633 228 97 825 882 593 807 346 0.96 
Netherlonds: . 2. 1... ww ee 33 1119 859 549 75 687 076 1 044 172 473 1.55 
Denmark 2. 1 ww ww ee es 169 3 272 731 750 168 750 670 3 103 981 080 4.52 
Greece ns. 26: ve ae 4; Se. Soe a a 4 189 2 270 032 214 277 812 821 1 992 219 393 3.14 
PODUGOI.; o> vec “ee ves et Ar de So. Be nes 192 3 825 427 932 $28 502 190 3 196 925 742 5.29 
Wels cu: 2s. “47 “6* we, ee, he a HOS ae 201 2 432 623 958 70 074 067 2 362 549 891 3.36 
Luxembourg. . 2 1. ww ee ee 5 67 633 418 — 67 633 418 0.09 
Relatedfoans(*) . . . 2. 1. ee ee 878 892 395 878 892 395 1.22 





4703 923 242. 

















Total 4045. 68 434 089 063. 63 730 165 821. 94.60 
7.2 Loans for projects outside the Community 
Fol ae eoteon Countries 
ieee ee: g? me Sia. BV eh es te. ins 2) 678 222 559 289 566 496 388 656 063 © 
Egypt ee eS A ae ee ee Pe 17 314 236 278 133 074 000 181 162 278 . 
Algeria’... ee ae eh ee ee 1] 306 072 650 184 571 000 121 501 650 
MIONOCEO:. ee KK a. BR EO 12 259 561 976 78 456 000 181 105 976. 
WORISIGQ” a. ope ee bo SEs as Ae as Ee 23 220 928 083 79 699 690 141 228 393 
JOROOR™ gs oe 4 Eee ee. SE RE 19 88 346 311 31 947 500 56 398 811 
SViIG ee, ne Ga See: cane. See oe, Se ke tm 4 59 136 496 3 522 000 55 614 496 
Cyprus . . be Om ee KL Ee eo § 50 027 466 15 000 000 35 027 466 
URKOYs. gr arta a at A GS Se we SO ws Se 7 40 105 188 — 40 105 188 © 
Malia: . a g8e. “ee Se “orc HG a oe 3 39 088 920 851 500 38 237 420 
Lebanon. Ss ecigie las usp LB Ue le he 3 7728 002 — 7 728 002 
Sub-total 125 2 063 453 929 816 688 186 1 246 765 743 2.85 - 
7.2.2 Centraland Eastern European Countries 
Poland: . © 3g: hake Set ea he > 240 091 792 228 700 000 11 391 792 
Hungary SS Bs 3 Pane We. see Dee Be Sag hs ig 5 234 404 427 217 550 000 16 854 427 
Romonia: ee ee ae ae oe ee eee ae ] 25 000 000 25 000 000 — 
Sub-total 18 499 496 219 47} 250 000 28 246 219 0.69 
7.2.3 ACP Countries/OCT 
Nigeria... . ‘ 8 - 300 830 913 240 829 034 60 001 879 
Kenya . Be se 13 123 486 391 37 412 478 86 073 913 
Céte d Ivoire: 17 120 266 367 42 555 739 77 710 628 | 
Zimbabwe 9 104 725 365 50 334 481 54 390 884 
Cameroon: . 8. 71 309 814 1 500 000 69 809 814 
Trinidad and Tobago ) 71 069 504 47 807 000 23 262 504 
Fiji : 10 54 338 817 20 174 828 - 34 163 989 
Zaire:. ] 49 577 890 38 960 599 10 617 291 
Jamaica ‘ oer 6 46 499 810 27 569 339 18 930 47] 
Papua New Guinea: Se ees 6 42 733 116 9 625 000 33 108 116 
Ghana Men ae. sie 4 42 555 042 25 107 067 17 447 975 
Botswana: ..... 8 38 444 969 3 978 379. 34 466 590 
Mauritius: 6 30 030 989 3 960 432 26 070 557. 
Mauritania... . 2 24 465 285 15 000 000 9 465 285 
Guinea> . 2: 19 281 289 15 000 000 4281 289 | 
Gabon> . 3 18 298 224 — 18 298 224. 
Bahamas - 2 15 981 685 4 679 842 | 11 30] 833 
Senegal. . 1... 3 14 085 233 — 14085 233 
Regional — Africa. 7 14 000 000 14 000 000 — 
Malawi» . oe 7 12 147 829 542 978 11 604 85} 
ZOMBIG Ss: ah HS, She WS ee Ske ee Ja) owe 7 12 120 437 — 12 120 437 
Barbados’ . 2... 1 ww ee ee 5 11 666 970 7 048 000 4618970 
West Africa. . i vac cabrat aee te 2 10 974 634 8 206 500 2768 134 . 
Netherlands Antilles. so Sas ue a 3 10 638 735 2 395 000 8 243 735. 
French Ears ‘ oa. : 3 10 053 254 2 481 500 7 571754. 
Swaziland : 5 9 730 816 1 345 320 8 385 496 
GCONUG? x. ah). ca -S 3 8 692 856 — 8 692 856 
East Africas. 2. 2. ww ke 1 6 488 690 — 6 488 690 
Cayman eee 2 K 6106 316 2 652 913 3 453 403 
Saint Lucia: . .. . 2 5 964 256 1 589 434 4 374 822. 
Niger’ . 2 5 813 354 — 5 813 354 | 
Central Africa: Sok Be et ed 1 5 134 033 3185 000 1 949 033 
New Caledonia: ae te 3, cies Se, 3 1 4764996 — 4764996 
Aruba. . 2... we 2 3 300 000 3 300 000 - — 
Togo . : 2. 3 229 029 — 3 229 029. 
Saint Vincent T 2 994 900 246 061 2748 839 
British Virgin Islands . T 2 980 763 2 648 904 . 331 859 
Burkina Faso: 1 2 621 382 — 2621 382. 
Belize: 2. 2 145 228 _— 2 145 228 - 
Liberia 2 2070 430 — 2 070 430 
Tonga... . ] 1 982 527 1 565 000 417 527 
Seychelles... } 1 568 703 747 000 821703 
Montserrat >. Bes Fit 22 7] 528 760 —_ §28 760 
Sub-total 168 1 345 699 601 636 447 838 . 709 251 763 1.86 
Total 304 | 3 908 649 749 > 1 924 386 024 - 1 984 263 725. 5.40 - 
Grand Total : 4349> 72 342 738 812° 6 628 309 266 - 65 714 429 546: 100.00: 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States but offering benefits 
for the Community are considered os related to loans within the Community. 
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8. Breakdown of loans by principal form of guarantee (a) 


8.1 Loans: for projects: within the: Community and related 
loans (b) 


Loans: granted: to,. or: guaranteed « by, 


Member States . . 2. 1. «we ss 34377 103 968 (c-d) 
Loans granted: to, or guaranteed. by, 
public institutions of Member States... . 4409 413716 


Loans granted: to, or guaranteed. by, 
financial : institutions (banks,. long-term - | 
credit institutions, insurance companies): 19914479 425 — (c} 
Loans’ guaranteed’ by companies: 
(excluding: financial. institutions) under 
majority control: of Member States or 
public institutions in the Community: .. . 
Loans secured by fixed charge on real: 


921725381  (c) 


CSIGIO: gece ow a ee ee es 237 173 224. 
Loans. guaranteed) by non-bank: 
companies in the private sector 7 024 900 068° 


Loans secured by fixed charge on assets) _ | 
other than real estate, or other security’. _ 1549 293 281 


Sub-total 68 434 089 063° 


In keeping with Council Directive 89/647/EEC of 18 December 
1989 on a solvency ratio for credit institutions and pursuant to 
the change in legal status. of certain banking clients hitherto 
featuring among public institutions,. the Bank has transferred 
the aggregate amount outstanding as at 31 December 1991 in 
respect 7 loans to all public bodies engaged in banking acti- 
vities (7.6 billion) from “Loans granted to; or guaranteed by, 
public institutions in the Community” and reclassified it under 
“Loans: granted: to, or guaranteed: by, financial institutions 
(banks, [pies credit institutions, insurance companies)”. 


8.2. Loans for projects outside the Community. 


8.2.1 Loans granted under the First Lomé 
Convention 


Loans. granted: to, or guaranteed: by, 


ACP States. signatories’ to the: 
Convention’ . 2. 6. ww ew ee 69 567 770 
Loans secured by other guarantees. . 4764996 


74332766 {e) 


8.2.2 Loans granted. under: the: Second» 
Lomé Convention» 


loans granted: to, or guaranteed : by, 


ACP: States: signatories. to the» 

Convention . 2. 6 ww we ee 294 444 313 
Loans secured by other guarantees: . 10 510 817 
Loans granted: for mining: and: energy. 

development projects (Article 59)... 9 635 104 


314590234 (e) 


72 





8.2.3 Loans. granted: under: the Third- 
Lomé Convention 


loans granted to, or guaranteed by, 


ACP States signatories to: the 
Convention fas “ae eee 699 494 067 
Loans secured by other guarantees. 39 811 209° 


739 305 276 {e) 


8.2.4 Loans granted under the Fourth 
Lomé Convention 


Loans granted to, or guaranteed by, 
ACP States signatories to the. 
Convention . . . — 


ee 198 000 000° 
Loans secured by other guarantees” . 


19 471 325° 
217 471325. (e) 


8.2.5 Loans granted under EEC financial 
agreements with Mediterranean 
Countries 


Loans granted to, or guaranteed. or 
counter-guaranteed: by, Mediterranean 
Countries signatories to these 
agreements ee 


2063 453929  {c) 


8.2.6 Loans granted as part of financial. 
cooperation with Central and Eastern 
European Countries wee « _ 499496219 (Ff) 
Sub-total 3908 649 749° 


Aggregate loans outstanding . . 72342738812: 


(a) Certain loans are covered by several types of guarantee or security. 


(6) Loans authorised under the second paragraph of Article 18 (1) of 
the Statute for projects located outside the territory of Member 
States but offering benefits for the Community are considered as 
related to loans within the Community.” 


(c) The blanket guarantee provided. by the EEC. amounted. to 
3 312 030 $00 at 31 December 1991 compared to 2953 656 204 at 
31 December 1990. This guarantee is provided to cover any risk 
attaching to financial commitments in the Mediterranean Countries 
as well as in Greece, Spain and Portugal arising from loans granted 
prior to these countries’ accession to the EEC, totalling 721 982 080 
at 31 December 1991. 

{d) Aggregate loans outstanding guaranteed by the EEC amounted to 
7 378 260 at 31 December 1991, 

{e) Guarantees provided by Member States to cover any risk attaching 
to financial commitments entered into under the Lomé Conventions 
amount respectively to: 

— First Convention: 73 593 740 
— Second Convention: 312662450 
— Third Convention: 565 286 500 

— Fourth Convention: 163125000. 

(f}) Loans granted in Central and Eastern European Countries are fully 
guaranteed by the EEC. | 





SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 1991 


In ecus — see notes to the financial statements 


Borrowings Currency swaps Net amount» 
Amounts payable (+) ; 
or receivable (—) 
Payable: Outstanding at» Outstanding at Average Average Outstanding at Outstanding at 
in 31.12.1990) 31.12.1997 rate Due dates 31. 12. 1990 31.12.1991 rate 31. 12. 1990 31.12.1991 
ECU 7 021 646084: 9269 862 502 9.17 1992/2001 528276406 + 458276406 + 8.93 7549922490 9728138908 
DEM 7 587918 412. 8532030479 7.38 1992/2016. 24266020 — 92875074 — 9.80 7563652392. 8439155 405. 
FRF- 4311380099" 5 447796 673 9.97 1992/2003. 439471336 + 439264031 + 9.00 4750851435 5887060704. 
GBP° 4532 329500° 5894383771 1038 1992/2011 291026221 + 492936210 + 171.81 4823355721 6387319981 
iTL. 3364099 816° 4698392243 11.51 1992/2004 — —_ — 3364099816: 4698 392 243 
BEF 1 905 813 593. 2067 759 261 9.01 1992/2000 —_ —_ — 1905813593 2067759 261 
NLG 4024536144: 4019196018 7.98 1992/2009 — — — 4024536144. 4019196018: 
DKK 73 326 060. 72892824 11.34 1994/1997 —_ — — 73 326 060. 72 892 824 
IEP 100 281 308. 97 868809 9.30 1992/1996 _ _ — 100281308 97 868 809 
LUF- 432 464755. 420116001 8.13 1992/1998 - — — — 432 464755 420 116 001 
ESP.’ 1406 264740 2218295956 12.33 1992/2001 76028299 + 76577105 + 1271 1482293039 2294873 061 
PTE: 232 471 638: 486419177 13.99 1993/1997 — ~ — 232 471638 486419177 
USD 5 786 929 198: 6921392523 8.94 1992/2008 295508239 — 284630120 — 8.14: 5491420959 6636762 403: 
CHF 3170128961 3234382135 5.82 1992/2002. 86126710 + 320857 380.+ 7.37 3256255671 3555239515 
JPY 3 842 520 493. 4721994760 6.12 1992/2008 434213657 — 692334780 — 6.32. 3408306836 4029659980 
ATS 76 567 014- 76795 264 6.86: 1995/1996: _ _ — 76 567 O14 76795 264. 
CAD 583 686916: 479113736 10.18 1995/2001 583686916 — 479113736 — 10.18 _ _ 
AUD: —- 226828093 10.25 2001 — 226 828093 — 10.25 — —_— 
Total: 48452364731 58 885 520 225. 
Premiums: 6 989 181. 7105777 
Total 48459353912 58 892 626 002 (’) 
('} The following table shows the total capital sums required for the redemption of borrowings: 
Notes and bonds Other Total 
Maturities: Not more than three months: 3997 724951 2162804096: 6160529047 
More than three months but not more than one year: 2 410 258 558 179 268 289 2589526847 
More than one year but not more than five years: 18 890 951 980 707 791 429° 19 598743 409 
More than five years: 28189210113 2354616586 30543 826699 
Total: 53.488 145602 5404480400° 58892626 002. 





STATEMENT: OF. SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1991 


In ecus — see notes to the financial statements 


Capital paid in and to be paid in 


Member States © 


Germany: 


France: 
Italy » 


United Kingdom 








Spain : 
Belgium : 
Netherlands 
Denmark: 
Greece: 
Portugal 
Ireland : 
Luxembourg » 


Total : 


('} By Decision of the Board of Governors of 11 June 1990, the sub 
the conversion of 1 225.000 000 into subscribed and 


Subscribed 
capital {") 


11 017 450 000 
11 017 450 000 
11 017 450 000 
11.017 450 000 


4049 856 000 


3 053 960 000 
3 053 960 000 
1 546 308 000 
828 380 000 
533 844 000 
386 576 000 
77 316 000 


57 600 000 000 ° 


States’ contributions, of which 1.81323663 % to be paid in. 


(?7} Under the increase decided on 11 June 1990, M 
instalments commencing on 30 April 1994 and ending on 31 October 1998. With regard to the amount still to be 
States will pay in an amount of 328 875 000 in four equal instalments of 82 218 750 on 30 April and 31 October of the years 1992-1993. 


11 June 1985, Member 


Available. 
for call (3): 


10 189 970 950° 


10 189 970 950 
10 189 970 950 
10 189 970 950 


aid-in ca 


3 747 237 310 
2 825 758 011 
2 825 758 011 
1 430 762 746 
766 479 995 
493 953 399 

357 689 755 _ 
71 538 697 


53 279 061 724° 


Paid in at 
31.12. 1991 
672 873 338 
672 873 338. 
657 123 338. 
672 873 338 
244 340 490 
184 254 920° 
184 254 920 

93 293 591- 
49 979 456 
32 208 489 
23 323 351 

4 664707 


3 492 063 276 » 


To be paid in (?) 


154 605 712— 
154 605 712. 
170 355 712. 
154 605712. 


58 278 200 
43 947 069. 
43 947 069 
22 251 663 
11 920 549° 
7 682112 
5 562 894. 
1412 596: 


828 875 000 : 


sqrt eeeversnrrrereremnrmmnne.oi Tyr bins SFSTPOPTEPUR= PE SSS sess EPP nin EO TITAS eer 


Total 


827 479 050 
827 479 050 
827 479 050. 
827 479 050 
302 618 690 
228 201 989 
228 201 989 
115 545 254 
61 900 005 
39 890 601 
28 886 245 
5 777 303 


4 320 938 276 : 


scribed capital was doubled from 28 800 000 000 to 57 600 000 000 as from 1 January 1991 as a result of © 
pital by way of a transfer from the Additional Reserves and the increase of 27 575 000 000 in Member 


ember States will pay in, in ecus or in their national currencies, an aggregate total of 500 000 000 in ten equal semi-annual 


paid in under the capital increase decided on 


(°) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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NOTES: TO THE FINANCIAL STATEMENTS. 


as at 31 December 1991 — in ecus 


Note A — Significant accounting policies . 


1. Conversion of currencies - 


In accordance with Article 4 (1) of its Statute, the EIB uses the 
ecu adopted by the European Communities as the unit of mea- 
sure for the capital accounts of Member States and for pre- 
senting its financial statements.. 


The value: of the ecu is equal to the sum of the: following 


amounts of the Member States’ currencies: 


DEM: 0.6242. NLG 0.2198 - IEP 0.008552 
GBP 0.08784: BEF 3.301 GRD 1.44. 

FRF 1.332: LUF 0.13. ESP 6.885. 
ITL 151.8: DKK. 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and 
the ecu, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European Com- 
munities... 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The: Bank. conducts: its operations in: the currencies of its 
Member States, in ecus and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested 
or lent in the same currencies. 


The following conversion rates were used for drawing up the 
balance sheets at 31 December 1991 and 31 December 1990: 


lecu = 31.12.1991 31. 12. 1990 
Deutsche Mark. 2.03553. 2.04195 
French francs. 6.95338 6.9501 
Pounds sterling - 0.716117. 0.70784 
Italian lire: 1 542.4: 1 540.26 
Spanish pesetas. 129.668 | 130.604° 
Belgian francs - 41.9308 © 42.1839 
Dutch guilders ~ 2.29352 2.30384 
Danish kroner ~ 7.92945 7.8826 
Drachmas « 235.065 | 214.065. 
Portuguese escudos: 179.886 : 182.818 . 
Irish pounds 0.766332. 0.76784: 
Luxembourg francs 41.9308 - 42.1839 
United States dollars 1.34093 © 1.3633 ° 
Swiss frances: 1.81763 1.74162. 
Lebanese pounds - 1179.35. 1147.9 
Japanese yen: 167.549 » 184.932 - 
Austrian Schillinge. 14.3238. 14.3665. 
Canadian dollars. 1.55078 1.58143 
Australian dollars : 1.76345 1.76822 
CFA francs © 347.669 347.505 


The Bank's assets and liabilities are converted into ecus. The 
gain or loss arising from such conversion is credited or charged - 


to the profit and loss account. 


Excluded from such calculations are the assets representing the 
portion of capital paid in by the Member States in their 
national currency which is adjusted periodically in accordance 
with Article 7 of the Bank’s Statute. 


2. Treasury bills and other bills eligible for refinancing with 
central banks and. debt: securities including: fixed-income 
securities 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. 


3. Loans and advances to credit institutions and customers 


Loans are included in the assets of the Bank at their net dis- 
bursed amounts. 


4. Tangible assets 


Land and buildings are stated at cost less both initial write- 
down of the Kirchberg headquarters and: accumulated: de-. 
preciation. Depreciation is calculated to write off the value 
of the Bank's Luxembourg-Kirchberg headquarters ond: its 
office in Lisbon on the straight-line basis over 30 and 25 years 
respectively. Office furniture and equipment are depreciated: 
in full in the year of acquisition. 


5. Intangible assets 


Issuing charges and redemption premiums are amortised over: 
the lives of the borrowings based on the principal amounts out- 
standing. 


6. Staff pension fund: 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 estab- 
lishing a Single Council and a Single Commission of the Euro- 
pean Communities, stipulates that the assets, revenues and: 
other property of the Bank are exempt from all direct taxes. 


8. Interest rate and currency swaps’ 


The EIB enters into currency swaps in which the proceeds of a 
borrowing may be converted into a different currency. Simulta- 
neously, a forward exchange operation is conducted in order 
to obtain the amounts needed to service the borrowing in the 
original currency. The EIB also undertakes interest rate swaps, 
which transform a fixed-rate bond into a floating-rate bond in 
the same currency or vice versa. 


9. Financial futures operations. 


Used solely by the Bank as a means of hedging the value of its 
bondholdings, at the year end open futures. contracts con- 
cluded on organised markets are re-valued at the closing date. 
Following on from this and as a departure from the Bank's 
standard portfolio valuation principles, the hedged portion of 
the Bank's portfolio is marked to market. Gains and losses on 
hedging operations are symmetrically accounted for in the 
profit and loss account with the gains and losses on the part of 
the portfolio hedged. 
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Note B — Treasury bills eligible for Debt securities including | i 


refinancing with central banks fixed-income securities. | 
31. 12.1991 31. 12. 1990 31.12.1991 31. 12. 1990 
The: breakdown according to maturity is as 
follows: . 
not more than three months’. . 2... 236 915 780 36 599 038 569 800 898 289 127 018 
more than three months but not more than 
oneyear>. 2 ww eee wk 21 410 45) — 89 106 784 . 513 007 
more than one year but not more than five 
VOOISE 4,56 Se hee eo ES we es, B~ae 157 929 945 106 312 070 434 967 418. 248 693 642 
more than five years... . 1. . ee 168 326 313. 291 650 406 483 867.224 439 725 395 
584 582 489 434 561 514. 1 577 742 324 978 059 062 
Morketvalue: 2. 6. 6. wee ee 585 923 611 434 600 666 1 582717 137. 978 902 550 


31.12.1991 31.12.1990 Term deposits : 


The breakdown according to 
maturity is as follows: 


Thies breckdewneacesedlinacte not more than three months . 2 462953 465 2782 417 112 


maturity is as follows: more than three months but- 

notmorethanone year . . 45 835572. 39580229 
not more than three months. — 343358038 

more than one year but not 


more . than: three. months: but» more than five years . 2. _ 766 7 664. = 
notmorethanoneyear . . 157023197 86724773 2 508 796701 2821 997 341 
157 023197. 430082811 2 665 819 898 -3 252 080 152 


Borrowing proceeds to be: 
received | 


Note D — Tangible assets 
Kirchberg Lisbon Furniture and- 
Land- building building equipment > Total 


Net acquisition value at 
beginning ofthe year. . . .. . 763 833 33 484 860 278 506 _ 34 527 199 
Acquisitions during the year” . . 2 501 880 2 277 940 — 5 235 821. 10 015 641. 


Depreciation during the year . . —_ 1 667 000 14000 5 235 821 6 916 821 
Net accounting value 1991 gy; 3 265713 34 095 800 264 506 —- 37 626 019° 








Note E — Amounts: receivable from or payable to Member States for adjustment of capital contributions . 





In accordance with Article 7 of the Statute, application of the Payable to: 
conversion rates given in Note A entails adjusting the amounts | 
paid by Member States in their national currency as contribu- arial oie Stone ie 2 ies 8 sen a 


tions to the Bank's capital. . Belgie a | 479 124. 293 867. 


| : | Netherlands . . . . . 696 473 2 220 525 
The corresponding amounts receivable from:or payable to —— ee 
Member States are as follows: 3 806 371 10 634 853 


31.12. 1991 31. 12.1990. In accordance with the Decision of the Board of Governors of 

; | 30 December 1977, where the accounting conversion rate of a 
Receivable from: currency fluctuates upwards or downwards by more than 1.5 % 
Spain 2... we 246 687° 1015 738 amounts receivable from or payable to Member States will be: 
Greece... 2 we 353 467 881 063 settled on 31 October of each year. Where the conversion rate 
Ireland’). 2. ww 24 643. 46 668 fluctuates within the above margin of 1.5 % in either direction, 
Peano ae the resulting amounts will remain in non-interest-bearing 


624 797 1943 469 adjustment accounts. 
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Note C — Loans and advances to credit institutions (other loans and advances): 
75- 








Note F — Interest subsidies received in advance : 


(a) Part of the amounts. received through EMS arrangements 
has been made available as a long-term advance. The corre- 
sponding contra account is entered on the assets side under 
item:9.(b) as “Receivable: in respect of EMS interest subsidies 
paid in advance”. 


{b) On: the liabilities side. (item: 3.(b)), “Interest subsidies 
received in advance” comprise: . 


—- amounts in respect of interest subsidies for loans granted. 
for projects outside the Community, under Conventions signed - 


with the ACP States and Protocols concluded with the Mediter- 
ranean countries, as well as interest subsidies, concerning cer- 


Note G — Other balance sheet accounts : 


Sundry debtors: 31.12.1991 31. 12. 1990: 
staff housing. loans: and: 

advances’... 44 546 767 40 980 059. 
others. ai we: ci we ae ek et «© 257523 26 872 015 


71 604 290 67 852 074 








tain lending operations mounted within the Community from 
the Bank's own resources, made available in conjunction with 
the European Monetary System under Council Regulation (EEC) 
No 1736/79 of 3 August 1979; 


— amounts received in respect of interest subsidies for loans 
granted from EEC resources under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 
1983 and under Council Regulation (EEC) No: 1736/79 of 
3 August 1979 as amended by Council Regulation: (EEC) 
No 2790/82 of 18 October 1982. 


Sundry creditors: 
European Economic Com- 
munity accounts: 


for Special Section: opera- 
tions and related. unsettled. 


amounts 839 854 889: 825 162715 

deposit accounts” . 47 845 230 43 911013 

other 50 416774. 45 156 881 
938 116 893: 914 230 609 

Sundry liabilities: 

currency swap operations 21 242761 97 242 435. 

other 18 933 728 17 849711 


40 176 489 115 092 146 


Note H — Provisions for liabilities and charges (staff pension fund) 


The pension fund balance of 154 641 051 at 31 December1991 
(135 534 572 at 31 December 1990) represents the actuarial 
valuation: of the accumulated: benefits: under the scheme, in 
accordance with the Pension Scheme Regulations, increased by 
the contributions: of the Bank: and:its employees plus the 
remuneration of the fund less withdrawals since the actuarial 
valuation: 


The cost of the staff pension scheme, including interest credited . 
by the Bank, for the financial year ended 31. December. 199] 
was 20017 142 compared with 17 515 802 for the financial: 
year 1990.. 





Note | ——- Geographical analysis of “Interest receivable and similar income” (item 1 of the profit and loss account): 

31.12.1991 31. 12. 1990 Other countries. 206 130793. 188 473 108 
Germany> . 321 408613 227 509.069. 5723 835 984° 4774794 646: 
France. . 787.678 692° 651 147790 


Italy... 


ee 2055 497115 1896185194. 
United Kingdom... 709 486003. 524037 642 
Spain~ _ 601140524. 394392310 
Belgium: ; 53799 131° 51 514725 
Netherlands. . 72977 048. 59 314 908 
Denmark: 250678477 = 207 452 154 
Greece: . 182251 984. 183749115 

Portugal : 269 646 273° = 184 678 238 
Ireland... 209 047 431. = 202 510 212 
Luxembourg. . 4093 500. 3 830 181 
5517704791. 4586 321 538 


Income not analysed (") 497 701 668 447 346 342. 


6 221 537 252. 5.222 140 988° 


(') Income not analysed:. 


Interest and commissions 


on funds placed . 496 349619 411574811 
Other revenue from port- 
folio securities 1 352 049° 35771 531 


497 701 668 447 346 342. 


Sa ee 











Note J — Geographical analysis of “Commissions receivable” (item 3 of the profit and loss account): 


31. 12. 1991 31. 12. 1990 Greece . . 2... ee 261 161. 287 430 
| Portugal . 2. we. 30 558° 33 985. 
Germany... 2... 40 658 102 048 | 
France. . 1 ee 1173 341 iene, ee 323 471 364 342° 
Italys. wk 1958 110 2 544755 Rewer, Be OR Gees 3s ieee, . ea. 
United Kingdom . . . . 304 017 384749 4760 530 6 240 568 
Spain - 5 be oe He. ok 115 836 134 183. 
Belgium . 2. ww 109 772 179 979 i aden ad 
NMethorandes cx. acs x 2334 657 Community institutions —. 11 358 976. 9 166 984 
Denmark) . . 2 wwe 44] 272 477 273 1611950615. 407 552 





Note K — Administrative expenses and charges. 


31.12.1991 _ 31.12.1990 General and administra- 


Staff costs tiveexpenses . . . . . 16 950 825 13 282 487 
Salaries and allowances. 59 523.784 54 655 759 94 242 745 85 214 345 
Socialcosts 2. 1. we. 12 098 999 12 097 693 
Othercosts 2... . . 5 669 137 5 178 406 


The number of personnel employed by the Bank was 751 at 
77 291 920 71 931 858: 31 December 1991 (724 at 31 December 1990). 





Note L —— Reserves and appropriation of balance of profit and loss account: 


On 10 June 1991, the Board of Governors decided to: — appropriate the balance of the profit and loss account for 
the year ended 31 December 1990, i.e. 894 107 896, to the 
— transfer the: balance. of the Additional Reserves as. at- Reserve Fund which had not yet reached 10 % of subscribed - 
1 January 1991, i.e. 1 861 332 745, to the Reserve Fund; capital. 


Statement of movements in the reserves at 31 December 1991 
Appropriation of 
balance of profit 
and loss account 
for year ended 





Transfer from 31, 12. 1990 and : 

Situation at Additional Reserves transfer of balance of Situation at: 

31. 12. 1990 to capital Additional Reserves 31.12, 1991 
Reserve Fund. 2... 2 we ee 2 880 000 000 — + 2755 440 641 5 635 440 641 
Additional Reserves. . . . 2. ee 3 086 332 745 — 1 225 000 000 — 1861 332745 —_— 

5 966 332 745. — 1 225 000 000 + 894.107 896: 5 635 440 641 

The Management Committee has decided to propose that the. — 124559 359 to the Reserve Fund, bringing this to 10 % of 
Board of Directors recommend the Governors to appropriate» subscribed capital; 
the balance of the profit and loss account for the year ended - 
31 December: 1991, i.e..1 083 461 098, as follows: — 958 901 739 to the Additional Reserves. 
Note M— Shares and other variable-yield securities. 
This. item (18.000 000) corresponds to the first of five equal in respect of its subscription (300 000 000) to the capital of the 


annual instalments (90 000 000 in all) to be paid in by the Bank EBRD. 





Note N — Amounts owed to credit institutions (with agreed maturity dates or periods of notice) : 


31.12. 1991. 31.12. 1990 
The breakdown according to maturity is as follows: 
— -notmorethanthreemonths . . 2... 6 1 ee ee 72 332 305° 555722 760° 
—.-more than one year but not more than five years . . . | . 147 381 763. 146 918 387 


219714 068- 702 641 147 























Note O — Aggregate foreign-exchange denominated assets and liabilities converted into ecus: 


Assets 
31. 12..1990 


51 336 109 991 


31.12.1991 
60 191 097 962. 


Liabilities 
31. 12. 1991 31.12. 1990: 
53 442 907 785. 45 425 286 041 





Note P — Special deposits for service of borrowings - 


This item represents the amount of coupons and bonds due but 
not yet presented for payment. 





Note Q — The risk associated with swap contracts has. 
Directive - 


been measured: in’ accordance. with Council 


89/647/EEC. of 18. December. 1989 ona solvency ratio for. 


credit institutions. 





Note R — Statement of futures position at 31 December 1991 


The amount of 153 881 997 represents 2 140 contracts sold by 


the Bank on the MATIF for the purpose of hedging its FRF port- 
folio securities against fluctuations in interest rates... 





REPORT BY THE EXTERNAL AUDITORS. 


The President: 
European Investment Bank: 
Luxembourg. 


We have audited the accompanying :financial statements of 
the European Investment Bank at December 31, 1991 and 1990. 


in accordance with International Standards on Auditing. 


In our opinion these financial statements, which have been pre-. 
pared in accordance with International Accounting Standards - 


consistently applied, give a true and fair view of the financial 
position ofthe European Investment Bank. at December 31, 


1991 and 1990, the results of its operations and the changes in: 
its financial position for the years then ended. Accounting prin-- 
ciples which are of particular significance to the preparation of 
these financial: statements are described in Note A of the 


Notes to the financial statements. | 


Luxembourg, 7 February 1992: 


The financial statements covered: by our. opinion are: the 


following: 

Balance sheet 

Profit and loss account 

Statement of special section 

Statement of cash flows | 

Summary statement of loans and guarantees: 
Summary statement of debts evidenced by certificates: 
Statement of subscriptions to the capital of the Bank. 


Notes to the financial statements. 


PRICE WATERHOUSE 











AUDIT COMMITTEE 


The Audit Committee consists of three members appointed by the Board of Governors for a three-year period. One member is 
replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member whose term 
of office is ending in. that year. The Committee verifies that the Bank's operations are carried out in compliance with the pro- 
cedures laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its books kept in a 
proper manner and confirms that the balance sheet and financial statements reflect exactly the situation of the Bank as 
regards both assets and liabilities. | 


In carrying out these tasks, the Audit Committee bases itself on ongoing work conducted both by the Bank's Internal Audit 
Division and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB’s 


monitoring departments. 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report and accounts for the past financial year: 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European: 


Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper 
manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 


~~ having examined the reports of 7 February 1992 drawn up by Price Waterhouse, 


considering the 1991 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December 
1991 as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors at 


its meeting on 7 April 1992, 
considering Articles 22, 23 and 24 of the Rules of Procedure, 
hereby certifies: 


that the Bank's operations during the 1991 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet; the profit and loss account and the statement of Special Section correspond to the book entries and 
that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 11 May 1992 


The Audit Committee 


A. HANSEN: J. PINTO RIBEIRO C. THANOPOULOS | 
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LIST OF FINANCING PROVIDED WITHIN: THE COMMUNITY IN-1991 (') 


Financing provided for capital investment within the Community totalled 14 422.8 million. Apart from a loan of 39.2 million from NCI resources, the - 








corresponding operations give rise to financial commitments for the Bank and are accounted for in its bolance sheet. 


The EIB cooperates closely with an increasing number of financial institutions and commercial banks, with which it concludes global loans. It also grants 
certain individual loans through the intermediary of institutions and banks, whose names appear at the head of the list of operations for each country. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated, 
global loans cover a number of sectors and objectives (see box article on page 24). The symbols are as follows: 


m» regional development 


~ industrial competitiveness and European integration 


> 
@ Community infrastructure: 
@» energy 
4 


» protection of the environment and urban development 


million 


ecus 


BELGIUM (4 886.4 million Belgian francs) 115.6: 


Individual loans 


Intermediary: 
Banque Indosuez Belgique S.A. 


National cir traffic control centre 
Régie des voies aériennes/Regie der Luchtwegen 
BEF. 570.0 million. 


Construction of headquarters of organisation respon- 
sible for air traffic safety in Europe. 
Eurocontrol 


BEF 316.3 million - 
Global loans 


For financing small and medium-scale ventures ° 
Bank van Roeselare 


BEF 1.0 billion 


Crédit Général S.A. de Banque - 
BEF 1.0 billion 


Kredietbank N.V. 
BEF 2.0 billion 


21.0 


13.5 @: 


75 @: 


946 


23.6 | 
23.6 


47.3 


DENMARK (4 260.8 million Danish kroner) 538.8 . 


Individual loans : 


Intermediaries: . 


l/S ELSAM, KommuneKredit- 


Construction of coal-fired combined heat and power. 
plant in Odense : 

I/S Fynsvzerket» 

DKK 504.0 million - 


. Modernisation of urban: waste incineration and com- 
bined heat and power plant in Copenhagen 

I/S Amager Forbreending 

DKK 50.0 million: 


Pumping station at Filse for oil pipeline linking fields 


in Danish: sector. of North Sea: with: terminal at. 


Fredericia . 7 
Dansk Olierar A/S © 
DKK 39.8 million: 


Development of “Dan” oilfield in Danish sector of 


North Sea - 
Oil and Gas Activity in Partnership ~ 
DKK 628.1 million. 


(') Finance contracts are generally denominated in the equivalent of the national 


currency concerned... - 


487.8 


63.8 @. 


6.3 @<. 


5.0 : 


Design, construction and operation in North Sea of 
two jack-up drilling rigs 

Tankers and Liners in Partnership 

DKK 800.0 million 


Gas storage facility at Stenlille, near Copenhagen, 
and pipeline from Torslunde- 

Dansk Noturgas A/S 

DKK 258.0 million 


Extension of district heating system in Frederiksberg 
and connection to. Greater Copenhagen district heat- 


ing grid 
Frederiksberg Kommune 
DKK 52.2 million 


Motorway sections: Arhus - Alborg, Vejle - Horsens 
(Nordjylland) and Ringsted - Skovse: (Sjzelland): on 
motorway linking Copenhagen with Great Belt 

Den danske stat (Kingdom of Denmark) 

DKK 100.0 million 


Motorway suspension bridge.on eastern section of 
Great Belt fixed link 

A/S Storebeeltsforbindelsen: 

DKK 245.6 million 


Flight simulator at Copenhagen Airport: 
Flight Training Center A/S 
DKK 54.0 million 


Expansion and modernisation of telephone network in 
counties of Ribe, Vejle, Arhus, Ringkebing, Viborg and» 
Nordiylland 

Jydsk Telefon A/S 

DKK 421.4 million 


Development of digital switching and: fibre-optic. 
transmission system: 


~— in Sjzelland and Bornholm 
KTAS — Kjobenhavns Telefon A/S ~ 
DKK 428.1 million - 


— in Senderjylland 
Tele Sonderjylland A/S 
DKK 63.0 million 


Upgrading and extension of sewage collection and: 
treatment installations, construction and. modern- 
isation of sewage treatment plants. 

Arhus Kommune 

DKK 50.0 million 


Se 


80 


million 
ecus 


101.3 


327 


6.6 


12.7 


31,2 


69 


53.5. 


54.1 


8.0. 


6.3 


a@. 











Pharmaceuticals R&D centre at Ballerup, near Copen- 
hagen 

Novo: Nordisk A/S” 

DKK-160.0 million: 


Global. loans 


For financing smal! and medium-scale ventures 
KommuneKredit (infrastructure) 
DKK 78.6 million: 


Den Danske Bank A/S 
DKK 73.5 million - 


FIH — Finansieringsinstituttet for Industri og Hand- 
veerk A/S 
DKK 250.0 million 


GERMANY (2 664.7 million Deutsche Mark 





Individual loans 


Intermediaries:. 


Kreditanstalt for Wiederaufbau,. Westdeutsche Lan- 
desbank. Girozentrole, Sidwestdeutsche landes- 
bank Girozentrale, IKB Deutsche Industriebank AG, 
Hamburgische: Landesbank. Girozentrale, Berliner 
Bank AG: 


New steam boiler at coal-fired combined heat and. 
power station in Mannheim 

GroBkrattwerk Mannheim AG” 

DEM 40.0 million - 


Gaslines linking present gas system in Thuringia and: 


Saxony to European natural gas network 
Erdgasversorgungsgesellschaft mbH 
DEM 200.0 million | 


Conversion of distribution grid from town to natural 
gas” 

Verbundnetz Gas AG 

DEM 100.0 million - 


Extension of heat transmission and distribution system 
Fernwdérme-Verbund Saar GmbH 
DEM 15.0 million 


Sewage treatment and disposal facilities in Breisgau 
(Baden-Wirttemberg) 

Abwasserzweckverband Breisgauer Bucht 

DEM 5.0 million 


New: international. airport at Erding, north-east of 
Munich 

Flughafen Manchen GmbH - 

DEM 150.0 million 


New: terminal. at’ Hamburg International Airport; 
facilities for maintenance of wide-body aircraft 
Flughafen Hamburg GmbH 

DEM 125.2 million= 


system and telemetry exchanges » 
Deutsche Bundespost 
DEM 100.0 million 





Setting-up: of DFS Kopernikus satellite transmission 


million 
ecus 


20.3 


50.8 


9.9 


93 


317 


1 300.1: 


588.4 


19.4 


97.2 


48.8 


73 


2.4 


73.3 


61.0 


>. 


@<: 


Ee. 


ne. 


Ze 
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Modernisation of exhibition facilities at Berlin Trade 
Fair 

Land Berlin 

DEM 85.0 million 


Upgrading of refinery at Gelsenkirchen-Horst to pro- 
duce light petroleum products 

Ruhr Oel GmbH 

DEM 25.0 million 


Paint shop at new car factory 
Volkswagen Sachsen GmbH 
DEM 300.0 million 


New car assembly plant 
DEM 40.4 million 


Construction of paper mill at Dérpen (Lower Saxony) 
Nordland Papier AG 
DEM 20.0 million 


Global loans 


For financing small and medium-scale ventures 
Westdeutsche Landesbank Girozentrale 
DEM 490.2 million 


IKB Deutsche Industriebank AG 
DEM 333.4 million 


Kreditanstalt fir Wiederaufbau 
DEM 323.4 million 


landesbank Schleswig-Holstein Girozentrale 
DEM 62.2 million 


Bremer Landesbank Kreditanstalt Oldenburg Girozen- 
trale 
DEM 58.0 million 


Berliner Industriebank AG (tourism) 
DEM 46.7 million 


Norddeutsche Landesbank Girozentrale. 
DEM 25.0 million 


Hamburgische Landesbank Girozentrale 
DEM 20.2 million 


Framework facility for financing restructuring invest- 
ment in industrial and service sectors 
Treuhandanstalt : 

DEM 100.0 million 


million 
ecus 


41.3 we: 


12.2 se<: 


146.9 ° we 


197 m- 


9.8 me 


(711.7) 


239.1 
162.7 — 
137.5 


30.3 


28.2. 
22.8 
12.2. 


9.8. 


48.9 


GREECE (82 805.1 million Drachmas) 366.9 


Individual loans 


Irrigation of smallholdings in north-west Crete 
Hellenic Republic 
GRD 400.0 million 


Construction of small hydroelectric power station at- 
Makrochori on main irrigation canal for Thessaloniki. 


Plain 

Dimosia Epihirisi lektrismou {Public Power Corpor- 
ation) 

GRD 2.0 billion 


Construction of natural gas transmission and distribu- 
tion system 

DEPA — Dimosia Epihirisi Aeriou A.E. (Public Gas 
Corporation of Greece S.A.) 

GRD 1.6 billion 


100.1 


15 = 


88° me. 


7.3 9@ 





Renewal and modernisation: of rolling: stock on 
Athens-Thessaloniki line 

OSE — Organismos Sidirodromon Ellados (Hellenic 
Railways Organisation) 

GRD 3.3 billion 


Corinth-Tripoli: motorway: and. Megalopoli by-pass: 
(Peloponnese) : 

Hellenic Republic. 

GRD 3.0 billion: 


Upgrading : to motorway specification of Varibobi- 
Yliki section of Athens-Thessaloniki highway: 

Hellenic Republic: 

GRD 5.0 billion 


Reconstruction of public and: industrial buildings, 
housing and road and sewerage networks in Kalo- 
mata area damaged by September: 1986 earthquake 
Hellenic Republic 

GRD 5.0 billion 


Construction and/or fitting out of eighteen secondary: 
level technical schools and five technological institutes. 


Hellenic Republic. 
GRD 2.4 billion: 


Global loans 


For financing small and medium-scale ventures. 
Banque Nationale de Paris - 
GRD 5.0 billion 


Elliniki Trapeza Viomihanikis Anaptixeos A.E. (Hellenic 
Industrial Development Bank S.A.) 
GRD 5.0 billion: 


Ethniki Trapeza. Ependiseon Viomihanikis Anaptixeos 


A.E. (National Investment Bank for Industrial Develop- 
ment S.A.) 
GRD 5.0 billion: 


National Westminster Bank ple, Athens» 
GRD 2.0 billion 


Ergobank S.A. 
GRD 2.0 billion: 


Midland Bank ple. 
GRD 1.5 billion» 


For financing small infrastructure projects under Com- 
munity Support Framework (regional) 

Hellenic Republic: 

GRD 34.2 billion: 


For financing small energy projects under Integrated 
Mediterranean Programmes — IMPs 

Dimosia Epihirisi lektrismou (Public Power Corpor- 
ation) 

GRD 3.3 billion: 


For financing small: projects: to develop: data: pro- 
cessing applications under. information technology 
IMP | 

Hellenic Republic 

GRD 2.2 billion | 


million 


ecus 


14.6 


13.5 


21.9 


21.9 


10.5 


23.4. 


22.2. 


21.9: 


9.3 


9.0 


6.7 


150.0 


14.6 


97 
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SPAIN (301 225 million pesetas) 2342.5. 


2 070.7 


Individual loans 


intermediaries: 


Banco Central S.A., Banco Hispano Americano S.A., 
Banco Espafiol de Crédito $.A., Banco Bilbao Viz- 


caya S.A,, Caja de Madrid, Banco Exterior de- 


Espafia S.A.,, Bankinter S.A., Banco Herrero S.A, 
Midland Bank pie Sucursal de Espafia 


Expansion and modernisation of power transmission’ 


and distribution network: 


— nationwide 
Red Eléctrica de Espatia S.A. 
ESP 10.0 billion 


— in Madrid, Castilla-La Mancha and Castilla y Leon 
regions 

Unidn Eléctrica Fenosa S.A, 

ESP 6.5 billion 


— in Valencia, Murcia and Castilla y Leén regions 
Hidroeléctrica Espariola S.A. 
ESP 24.0 billion 


Modernisation of inter-city rail links and improve- 
ments to metropolitan rail networks in Madrid, Bar- 
celona and Valencia 

RENFE — Red Nacional de los Ferrocarriles Espaiioles 
ESP 40.0 billion 


Upgrading of railway network in Santander (Canta- 
bria) and Bilbao (Vizcaya) areas 

FEVE — Ferrocarriles de Via Estrecha 

ESP 2.5 billion 


Construction of high-speed rail link between Madrid 
and Seville 

RENFE — Red Nacional de los Ferrocarriles Esparioles 
ESP 10.0 billion 


Easing traffic flows in Greater Barcelona: sections of 
road and motorwoy and toll tunnel 

Tabasa — Tineles y Accesos de Barcelona S.A. 

ESP 5.0 billion 


Replacement of rolling stock on Madrid underground 
rail network. 

Metro de Madrid S.A. 

ESP 9.5 billion 


Improvement of air links between Canary Islands - 
Binter Canarias S.A. 
ESP 4.0 billion 


Renewal of short and medium-haul aircraft fleets for 
domestic routes 

Aviaco — Aviacién y Comercio S.A. 

ESP 12.5 billion 


Modernisation and extension of telephone network 
Telefénica de Espatia S.A. 
ESP 63 750.0 million 


Acquisition, launch and operation of two telecommu- 
nications and television satellites to cover Iberian 
Peninsula and Canary and Balearic Islands 
HISPASAT S.A. 

ESP 9 975.0 million 


a) 
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million: 


ecus 


79.0 


49.8. 


188.1 


310.8 


19.6 


77.1 


39.2 


73.8 


31.1 


Lee 


4997 


775° 





ad 


ae 


B®: 


md: 





Extension of water supply and sewage treatment 
facilities in Malaga (Andalucia) 

Empresa Municipal de Aguas de Malaga S.A. 

ESP 3.0 billion: 


Construction of new international trade fair centre in 
Madrid. 

IFEMA — Institucién Ferial de Madrid 

ESP 13.0 billion. 


Upgrading of petrochemical complex at Algeciras: 
modernisation of refinery to produce unleaded petrol; 
combined heat and power unit; terephthalic acid pro- 
duction plant: 

CEPSA — Compofia Espariola de Petrdleos S.A. 

ESP 9.0 billion’ 


Construction of pharmaceuticals plant and research 
and development laboratory on outskirts of Madrid 
Antibidticos Farma S.A. 

ESP 1.5 billion: 


Expansion and modernisation: of motor vehicle pro- 
duction facilities at Martorell, Barcelona, Prat (Cata- 
lonia) and Pamplona (Navarra). 

SEAT. —- Sociedad: Espafiola. de Automéviles de 
Turismo S.A. 

ESP 32.0 billion 


Plant to produce telecommunications switching and- 


transmission equipment on outskirts of Madrid 
AT&T Network Systems Esparia S.A. 
ESP 6.0 billion: 


Modernisation and restructuring of six domestic elec- 


trical: appliance: factories in: Barcelona and Madrid 


areas and in La Rioja Province: 
Electrolux Holding S.A. 
ESP 4.0 billion: 


Global loans : 


For financing small and medium-scale ventures 
Banco de Crédito Local de Esparia (infrastructure) 
ESP 10.0 billion: 


Banco Popular Espafiol S.A. 
ESP 10.0 billion: 


Banco Hipotecario de Esparia S.A. (tourism) 
ESP 5.0 billion» 


Banco Espariol de Crédito S.A. (from NCI! resources) 
ESP 5.0 billion » 





million 
ecus 


23.3 m<. 


100.2 e- 


68.9 me< 


117 p> 


246.8 »- 


47.0. p>: 


31.1 ms 


271.8) 


777 
77.1 
38.6. 


39.2. 


FRANCE (13 417.1 million French francs} 1 924.4: 


Individual loans 


Intermediaries: . 
Caisse Nationale des Autoroutes (CNA}, Société 
Générale, Caisse Nationale de Crédit Agricole 


Extension’ of household waste incineration plant for 
Greater Lyons: 

Communauté Urbaine de Lyon’ 

FRF 30.0 million: 


Modernisation of Tricastin uranium enrichment plant 
(Rhéne-Alpes) 

Eurodif S.A. 

FRF 250.0 million 


1011.4 


43 . oe 


Channel Tunnel 
Eurotunnel ple 
FRF 1 253.6 million 


TGV-Nord line between Paris and Belgian: frontier, 
with branch serving Channel Tunnel 

Société Nationale des Chemins de Fer francais 

FRF 1 605.0 million 


Motorway network: 


— A57, Cuers - Le Cannet-des-Maures. section 
(Provence-Alpes-Céte d'Azur) 


ESCOTA — Société de l'Autoroute Esterel-Cédte: 


d'Azur S.A. 
FRF 155.0 million 


—- A43, Montmélian - Albertville section (Savoie) 
AREA — Société des Autoroutes Rhéne-Alpes S.A. 
FRF 225.0 million: 


— A49, Voreppe - Bourg-de-Péage section (Rhéne- 
Alpes) 

AREA — Société des Autoroutes Rhéne-Alpes S.A. 
FRF 475.0 million 


~~ A26, linking Channel Tunnel with South of France: 
Chalons-sur-Marne - Troyes Nord section 

SANEF — Société des Autoroutes du Nord et de lEst 
de la France S.A. 

FRF 600.0 million 


Construction of urban toll road. tunnel in Marseilles 
Société Marseillaise du Tunnel Prado Carénage S.A. 
FRF 300.0 million 


Improvements to road system in Greater Lyons. 
lyon Pare Auto 
FRF 100.0 million 


Partial fleet renewal: 


TAT — Transports Aériens Transrégionaux 
FRF 300.0 million 

Air later S.A. 

FRF 500.0 million 


Extension of Fort-de-France/Le Lamentin Interna- 
tional Airport 

Chambre de Commerce et dindustrie de la Mar- 
tinique 


FRF 125.0 million 


Extension of plant at Abidos producing carbon fibre » 


for composite materials (Pyrénées-Atlantiques) 
SOFICAR S.A, — Société Fibres de Carbone 
FRF 105.0 million 


Modernisation and extension of chemical products. 


plant at Roussillon ({sére) 
Rhéne-Poulene S.A. 
FRF 250.0 million 


Development and manufacture of thrust reversers for 
aero-engines at Meudon La Forét {and Burnley, 
United Kingdom) 

Hurel-Dubois S.A. — Société de construction davions 
FRF 50.0 million 


Production of newsprint at Golbey (Vosges) 
Papeteries de Golbey S.A. 
FRF 50.0 million 
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Theme park at Marne-la-Vallée (Ile-de-France). 
Euro Disneyland SNC~ 
FRF 675.0 million. 


Global loans: 


For financing small and medium-scale ventures 


SEFERGIE —- Société d'Equipement Ferroviaire pour 
lEtude et la Réalisation dEconomies d Energie : 

(rail traffic development) 

FRF 75.0 million 


Crédit Local de France ~—— CAECL S.A. (public infra- 


structure) 


~~ in Aquitaine: 
FRF 400.0 million 


— in Languedoc-Roussillon: 
FRF 400.0 million 

— in Midi-Pyrénées : 

FRF 400.0 million 


— in Provence-Céte d’Azur and Corsica © 
FRF 400.0 million 


Banque Paribas. 
FRF 1045.5 million: 


locafrance S.A. 
FRF 700.0 million 


Banque Nationale de Paris 
FRF 698.0 million: 


Banque Fédérative du Crédit Mutuel $.A... 
FRF 400.0 million 


Interbail §.A. 
FRF 400.0 million 


Bail Equipement S.A. 
FRF 400.0 million 


Cecico Entreprises S.A. 
FRF 300.0 million 


Caisse Fédérale du Crédit Mutuel de Bretagne- 
FRF 200.0 million 


Compagnie du Bdtiment et des Travaux Publics 
FRF 150.0 million 


Fructimurs S.A. 
FRF 100.0 million 


Fructicomi S.A.- 
FRF 100.0 million: 


Fructibail S.A. . 
FRF 100.0 million’ 


Caisse Centrale de Coopération Economique (French: 


Overseas Departments) 
FRF 100.0 million 
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IRELAND (182 million Irish pounds) : 237.0 : 


Individual loans - 


Extension and uprating of electricity transmission and . 


supply grid. 
Electricity Supply Board» 
IEP 22.5 million 


Extension and uprating of natural gas distribution sys- 
tems in Dublin, Cork, Waterford, Limerick and Clonnel 
Bord Gais Eireann: 

IEP 20.0 million: 


(237.0) 


29.4. m: 





Dublin by-pass 
Ireland, Minister for Finance 
IEP 9.5 million 


Athlone by-pass and bridge over Shannon 
lreland, Minister for Finance 
{EP 2.3 million 


Expansion of aircraft fleet serving routes within Com- 
munity 

Aer Lingus ple 

[EP 42.6 million 


New aircraft overhaul facilities at Dublin Airport 
Aer Lingus Maintenance and Engineering Services Ltd 
{EP 15.0 million 


Extension and modernisation of telecommunications 
system 

Irish Telecommunications Investments ple 

IEP 25.0 million 


Rehabilitation of Temple Bar area in Dublin 
Temple Bar Properties ltd 
IEP 5.0 million 


Improvement of water supply system in Dublin 
Dublin Corporation — Ireland, Minister for Finance 
IEP 7.5 million 


Improvements to road network; water supply, sewer- 
age and sewage treatment facilities 

Ireland, Minister for Finance 

IEP 8.0 million 


Road, port and airport development projects, water 
supply, sewerage and sewage treatment schemes, 
tourism amenities - 

Ireland, Minister for Finance 

IEP 24.7 million 
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ITALY (6 134.3 billion lire) 4 000.7 


Individual loans - 


Intermediaries: 


Crediop, Ministero del Tesoro, IClLE, Banco di 
Roma, EN Banque Nationale de Paris, BNL, Ml, 
Isveimer, IRI, Banca Commerciale Italiana S.p.A., 
Credito ftaliano S.p.A., CIS, interbanca, Centro- 
banca, Efibanca, Banco di Sicilia, IRFIS, Istituto 
Boncario San Paolo di Torino, Mediobanca - 


' Uprating of thermal power stations: 


— Levante and Azotati, in Porto Marghera, near 
Venice 

Edison 

ITL 50.0 billion 


~— Fiume Santo (Sardinia) 
ENEL- 
ITL 50.0 billion 


Desulphurisation and. denitrification installations: 
ENEL 

~- La Spezia power station 

ITL 70.0 billion: 


~~ Fusina power station, in Porto Marghera, near - 
Venice 
ITL.130.0 billion 


Hydroelectric power stations: 


— in Passo Cordone 
Regione Abruzzo 
ITL 6.2 billion 
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— in Central and Northern Italy (five small plants) 


ENEL 
ITL 70.0 billion: 


Expansion of combined heat and power station and 
extension of district heating system in Milan Province 
SNAM SpA. 

ITL.15.0 billion 


Addition of third. turbo-alternator at Brescia power 
station for. combined heat and power generation; 
environmental protection equipment 

ASM — Azienda Servizi Municipalizzati 

ITL 34.0 billion 


Construction of district heating system south-west of 
Turin 

Azienda Energetica Municipale 

ITL 20.0 billion 


Extension of district heating system in Reggio Emilia 
Azienda Gas Acqua Consorziale 


ITt 6.0 billion: 


Upgrading and extension. of electricity transmission 
and distribution facilities: 
ENEL.: 


— Sardinia ~- 
ITL 60.0 billion - 


— Campania and Basilicata. 
ITL 100.0 billion~ 


— Calabria and Sardinia: 
ITL 220.0 billion. 


— Abruzzi, Molise, Latium, Apulia 
ITL-100.0 billion. 


Development of oilfields:.. 


— “Villafortuna: Trecate”, onshore near Novara 


(Piedmont) 
AGIP S.p.A.. 
ITL 200.0 billion : 


— “Rospo Mare”, off Vasto (Abruzzi) 
AGIP S.p.Ae. 
ITL 10.0 billion 


ELF Italiana S.p.A. 
ITL 40.0 billion: 


—— “Prezioso Il", off Gela (Sicily), and natural gas 
fields “Giovanna” and “Elena”, off Pescara (Abruzzi), 
and “Barbara”, off Ancona (The Marches) 

AGIP S.p.A: 

ITL 110.0 billion: 


Extension of natural gas transmission networks: 


~- for conveying Russian gas (Veneto, Tuscany, Cam- 
pania, Abruzzi) 

SNAM S.p.A. 

ITL 130.0 billion 


— in Central. and. Northern Italy (Tuscany, Emilio- 
Romagna, Veneto) 

SNAM S.p.A. 

ITL 60.0 billion 
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Extension of natural gas distribution grids: 


— in Milan 
Azienda Energetica Municipale 
ITL 10.0 billion 


— in Lombardy, Veneto, Friuli-Venezia Giulia. 
ITALGAS — Societa Italiana per il Gas S.p.A. 
ITL 65.0 billion 


— in Greater Naples 
Napoletana Gas S.pA. 
ITL 25.0 billion 


— in Tuscany and Liguria 
lirrenia Gas S.p.A. 
ITL 25.0 billion’ 


— in Piedmont, Lombardy, Veneto, Emilia-Romagna, 
Tuscany, Umbria, Latium, Abruzzi, Apulia 

Comuzzi Gazometri S.p.A: 

ITL 60.0 billion~ 


— in Greater Rome 
ITALGAS — Societa lialiana per il Gas S.p.A. 
ITL 50.0 billion - 


— in Trentino-Alto Adige (and drinking water supply) 
SIT — Societa Industriale Trentina S.p.A. 
ITL 6.0 billion” 


— in Greater Bologna {and drinking water supply) 
Acoser — Azienda Consorziale Servizi Reno 
ITL 10.0 billion 


Extension of outer breakwater and quaysides of Vasto 
harbour 

Regione Abruzzo 

ITL 7.3 billion: 


Refitting of five ferries to operate between mainland - 
Italy and Sardinia; purchase of new vessel to serve | 
Island of Elba: 

Tirrenia di Navigazione S.pA. 

ITL 66.0 billion: 

Toremor ~~ Toscana Regionale Marittima S.p.A. 

ITL 15.0 billion: 


Construction of funicular railway between residential 
district of Vomero and centre of Naples - 

Regione Campania 

ITL 8.0 billion 


Expansion of aircraft fleet for regional links : 
All — Aero Trasporti Italiani S.p.A. 
ITL 56.5 billion 


Intermodal rail/road freight terminals: . 


— “Orbassano” (Turin) 
Regione Piemonte 
ITL 5.0 billion 


— “Bentivoglio” (Bologna) 

SIMIB '— Immobiliare Magazzini Interporto Bologna 
Srl. 

ITL 17.0 billion 


Extension and modernisation of telephone network in 
Mezzogiorno 

SIP 

ITL 860.0 billion 
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Installation throughout Italy of terminals and antennae. 


for: transmission: of data’ by satellite and national 
control centre in Fucino plain (Abruzzi). 

Telespazio — Societa per Azioni per le Comunicazioni 
Spaziali 

ITL 25.0 billion~ 


Improvement and ‘rationalisation of drinking water 
supply: 
— in Alessandria, Asti, Cuneo and Turin Provinces - 


Regione Piemonte 
ITL 15.0 billion» 


—-in Apulia and Basilicata: 
Ente Autonomo per lAcquedotto Pugliese - 
ITL 74.0 billion - 


Sewerage and sewage treatment schemes: . 


— in Rome-North and construction of main sewer 
Regione Lazio 
ITL 15.0 billion: 


~--in Po Valley and along Adriatic coast: 
Regione Emilia-Romagna - 
ITL 72.0 billion: 


Regione Lombardia 
ITL 45.0 billion: 


Regione Piemonte : 
ITL 60.0 billion 


~ around Lakes Garda and Maggiore 
Regione Piemonte 
ITL 5.0 billion 


— along the Ligurian Riviera: in San Remo, Venti- 
miglia and Genoa: 

Regione Liguria 

ITL 10.0 billion 


— in Tortora-Diamante (Cosenza Province) . 
Regione Calabria 
ITL 9.0 billion 


— in Cagliari and Oristano Provinces | 
Regione Sardegna. 
ITL 4.0 billion 


Sewerage ond sewage treatment and drinking water 
supply schemes: 


-— in Marsala. 
Regione Sicilia. 
ITL 7.5 billion 


— in North-East Sardinia (Costa.Smeralda and Lo 
Maddalena) and Serramanna area, near Cagliari 
Regione Sardegna’ 

ITL 9.0 billion: 


— in Colleferro/Segni area: 
Regione Lazio- 
ITL 7.0 billion 


— in Rome, Ariccia and Aprilia: 
Regione Lazio 
ITL 12.0 billion | 


Erosion and flood protection schemes: 


~ throughout Veneto Region 
Regione Veneto 


ITL 15.0 billion» 


—- in Matera and Potenza Provinces 
Ministero dei Lavori Pubblici 
ITL 4.0 billion - 


Regione Basilicata. 
ITL 40.0 billion: 
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— in Castellino del Biferno and Trivento areas 
(Campobasso Province); coastal protection works: 
Regione Molise 

ITL 10.0 billion 


Solid and liquid urban waste collection and treatment. 


works: 


-~ in Modena and Ravenna 
Regione Emilia-Romagna 
ITL 5.0 billion 


— in Como, Varese, Milan, Mantua; erosion: and 
flood prevention (Oltrepd Pavese} 

Regione Lombardia 

ITL 20.0 billion 


— in Sulmona and Teramo: 
Regione Abruzzo 
ITL 5.0 billion 


—— in Genoa, along Ligurian coast and inland - 
Regione Liguria 


ITL 20.0 billion 


— in Marano: and Grado lagoons and in Udine 
Province 

Regione Friuli-Venezia Giulia 

ITL 9.0 billion - 


—- in Matera and Potenza Provinces 
Regione Basilicata 
ITL 8.0 billion 


— in Taranto urban area (including renewal of basic.. 
infrastructure in historic centre) and: neighbouring: 


municipalities. 
Regione Puglia 
ITL 34.0 billion: 


— in Naples and Salerno Provinces 
Regione Campania 
ITL 20.0 billion 


Improvements to drinking water supplies to Rome and - 
surroundings, construction of sewerage and sewage - 


treatment works in Lake Bolsena tourist area and pro- 
tection against coastal erosion 

Regione Lazio 

ITL 10.0 billion 


Sewerage and sewage treatment works; protection 


against coastal erosion; land consolidation: 
Regione Abruzzo 
ITL 20.0 billion 


Solid waste incineration at Sesto $. Giovanni, near 
Milan; erosion and flood prevention works in Oltrepé 


Pavese; improvement of drinking water supplies in 


Bergamo crea 
Regione Lombardia. 
ITL 20.0 billion 


Drinking water supplies in Asti and Vercelli, reaffore- 


station in mountainous areas of Turin Province, solid» 


waste disposal in Scrivia Valley 
Regione Piemonte 
ITL 9.0 billion 
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Restoration of three public buildings and renewal of 
infrastructure in historic centre of Trento 

Provincia Autonoma di Trento 

ITL 6.0 billion: 


Reinstatement: of infrastructure damaged by earth- 
quakes in 1984 (Abruzzi, Molise, Umbria): water sup- 
ply and sewerage systems, roads, public buildings and 
landslip consolidation 

Ministero per il Coordinamento della Protezione 
Civile 

ITL 40.0 billion: 


Modernisation of cementworks in Vernasca (Emilia- 
Romagna) 

Unicem S.p.A. 

ITL 40.0 billion 


Modernisation of cementworks at Comabbio (Lom- 
bardy) 

Cementi Ticino S.pA. 

ITL 14.0 billion 


Extension of two particle board plants at Frossasco 
and Luserna-S. Giovanni (Piedmont) 

Annovati S.p.A. 

ITL 20.0 billion 


New: glass fibre production line for composite 
materials at Besana in Brianza, near Milan 

Vetrotex Italia S.p.A. 

ITL 20.0 billion 


Modernisation: of production facilities at float gloss 
factory in San Salvo (Abruzzi) 

Flovetro S.pA. 

ITL 7.1 billion” 


Conversion of refinery near Syracuse for production 
of light fuels low in sulphur 

ISAB — Industria Siciliana Asfalti Bitumi S.p.A. 

ITL 14.0 billion: 


Conversion of Augusta refinery (Sicily) for production 
of unleaded: petrol and reduction of pollutant 
emissions: 

ESSO Italiana S.p.A:. 

ITL 60.0 billion: 


Modernisation of chemical complex at Rossignano 


(Tuscany); energy saving and environmental protec- 
tion: 

Solvay & Cie S.A. 

ITL 14.0 billion 


Modernisation of industrial gas production facilities 
near Livorno (Tuscany) 

Sol Industrie S.p.A.- 

ITL 7.0 billion 


Extension of pharmaceutical plant at Ascoli Piceno 
(The Marches) 

Farmitalia Carlo Erba S.p.A. 

ITL.15.0 billion 


Introduction of new. manufacturing processes and 
extension of two pharmaceutical plants near Rome 
Industria Farmaceutica Serono S.p.A. 

ITL 10.0 billion 


Enlargement of pharmaceutical plant at Caponago, 
near Milan; for manufacture of new anaesthetic 

ICI Italia S.p.A. 

ITL 18.0 billion 
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Construction of pharmaceutical plant in Bari (Apulia) 
Serono Sud S.p.A. 
[TL 19.1 billion 


Modernisation and restructuring of R&D unit; new. 


facility for pharmaceutical production at Torre Annun- 
ziata, near Naples 

Ciba Geigy S.p.A. 

ITL 60.0 billion 


Restructuring and modernisation of cosmetics plant at: 


Settima Torinese 
Saipo S.p.A. 
ITL 25.0 billion 


Modernisation of phosphate-free detergent factory at 
Ferentino (Latium) 

Henkel Sud S.p.A. 

ITL 15.0 billion 


Modernisation of factory for production of motor 
scooters, mopeds and. three-wheeled commercial 
vehicles at Pontedera, near Pisa 

Piaggio Veicoli Evropei S.p.A. 

ITL 70.0 billion 


Factory for manufacture of aircraft components at 
Nola, near Naples 

Alenia S.p.A. 

ITL 30.0 billion: 


Modernisation of three telecommunications and data. 
factories’ at L'Aquila 
(Abruzzi), Santa Maria Capua Vetere (Campania) and - 


transmission equipment 
Palermo (Sicily) 

ltaltel —~ Societa Italiana Telecomunicazioni 
{TL 150.0 billion 


Introduction of computer-aided manufacturing and - 


management systems designed to restructure: plant 
producing washing machines and dryers in Pordenone 
(Friuli-Venezia Giulia) 

Zanussi Elettrodomestici $.p.A. 

ITL 40.0 billion 


Modernisation’ of ice-cream factory in’ Caivano 
(Campania) 

Unilever Italia S.p.A.. 

ITL 23.0 billion 


Coated paper mill in Duino near Trieste | 
Cartiere del Timavo e del Sole S.p.A. 
ITL 85.0 billion’ 


Reduction in energy consumption at two paperboard. 
plants in: Magenta (Lombardy) and Santa Giustina 


(Veneto) 
Sorrid S.A. (Divisione Cartiere Satfa) 
ITL 16.0 billion 


Enlargement of production facilities for manufacture 
of disposable nappies in Pomezia (Latium) 

Procter & Gamble Italia $.p.A. 

ITL 24.0 billion 


Restoration of historic: buildings for cultural tourism 


purposes 
Regione Umbria 
ITL 5.0 billion 


Restoration of Priamar fortress in Savona as tourist: 


venue and conference centre 
Regione Liguria 
ITL 5.0 billion 
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Biotechnology research centre in Genoa 
Ministero della Sanita. 
ITL 8.3 billion 


Pharmaceutical R&D centre in Nerviano (Lombardy) 
Farmitalia Carlo Erba S.p.A. 
ITL 20.0 billion: 


Refurbishment and. extension of telecommunications 


R&D centre in Turin 
Centro Studi e Laboratori Telecomunicazioni S.p.A.- 
ITL 20.0 billion | 


Global loans: 


For financing small and medium-scale ventures 


IMI 
ITL 454.2 billion 


Mediocredito Centrale: 
ITL 453.0 billion - 


Mediocredito Lombardo - 
ITL 120.0 billion - 


Banco di Napoli 
ITL 95.0 billion” 


lsveimer: 


ITL 90.0 billion 


Venefondiario 
ITL 90.0 billion 


Istituto Bancario San Paolo di Torino 
ITL 90.0 billion 


Interbanca 
ITL 90.0 billion: 


Efibanca. 
ITL 80.0 billion 


CIS 
ITL 50.0 billion 


Monte dei Paschi di Siena: 
ITL 40.0 billion 


IRFIS 
ITL 38.0 billion 


Centrobanca . 
ITL 25.0 billion~ 


BNL. 
ITL 21.1 billion ~ 


Crediop - 
ITL 20.0 billion: 


ICLE . 
ITL 20.0 billion 


Banco Ambrosiano Veneto 
ITL 20.0 billion: 


Istituto Federale di Credito Agrario per il Piemonte, la 
Liguria e la Valle dAosta 
ITL 15.0 billion: 


Istituto Regionale: di Credito Agrario per lEmilia- 
Romagna - 
ITL 15.0 billion 


Artigiancassa .. 
(TL 12.0 billion 


Consorzio Nazionale per il Credito Agrario di Miglio- 
ramento- 
ITL 10.0 billion 
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ecus 


LUXEMBOURG (1 205.1 million Luxembourg francs) 28.6 : 
(28.6) 


Individual loan 


Acquisition and launch of broadcasting satellite 
SES ~~ Société Européenne des Satellites S.A. 


LUF 1 205.1 million 28.6. @: 


NETHERLANDS (404.8 million Dutch guilders) 175.4. 
(I 25.4) : 


Individual loans 


Power station fired by manufactured or natural gas at 
Buggenum (Limburg) 
Demkolec B.V.. 


NLG 39.5 million 17.1 @: 


Terminal for container vessels at Port of Rotterdam 
Europe Container Terminus B.V. Rotterdam 


NLG 150.0 million 65.0 e: 


Expansion and modernisation of fine coated: paper 

production plants in Nijmegen~ (Gelderland) and 

Maastricht (Limburg) 

Koninklijke Nederlandse Papierfabrieken N.V. 

NLG 100.0 million 43.3 m: 


Global loans 50.0 


For financing small and medium-scale ventures. 
ABN AMRO Bank N.Y. 
NLG 115.4 million. 50.0. 


PORTUGAL (179 214.0 million escudos) 1002.1: 
(809.2) 


Individual loans 


Extension of electricity transmission and supply grid 
Electricidade de Portugal, E.P. 


PTE 18.3 billion 101.3 m=: 


Improvement of facilities at Oporto railway junction. 
(North) 

Gabinete do Né Ferroviério do Porto — Republica. 
Portuguesa — Ministério das Finangas 


PTE 6 142.0 million 347° me: 


improvement and modernisation of railway system on 
Lisbon — Oporto lines, on lines to Spain and on com- 
muter lines serving. Sintra and: Pévoa: do Varzim; 
renewal of rolling stock | 

Caminhos-de-Ferro Portugueses, E.P. ~~» Republica 
Portuguesa — Ministério das Finangas 


PTE 12.0 billion } 67.5 we: 


Construction of Torres Novas ~- Condeixa section of 

Al Lisbon — Oporto motorway 

BRISA —- Auto-Esiradas de Portugal, S.A.. 

PTE 13.0 billion 71.1 


Construction of Campo (Oporto) — Penafiel section 

of A4 Oporto — Amarante motorway 

BRISA — Auto-Estradas de Portugal, S.A. 

PTE 4.3 billion 24.1 = 
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ecus 
New sections of highway in Algarve, from bridge over 
Guadiana at Spanish frontier and north-east of Vila 
Real 
Junta Auténoma de Estradas —- Republica Portuguesa 
~— Ministério das Finangas . 
PTE 5.0 billion 28.2 
Rehabilitation of western breakwater at oil and petro- 
chemicals terminal in port of Sines 
Administragdo do Porto de Sines 
PTE 4.4 billion | 24.) 
Road, port and airport schemes; tourism infrastructure 
Regido Auténoma dos Acgores 
PTE 2.6 billion 14.4 
Undersea fibre-optic telecommunications cable bet- 
ween’ mainland’ Portugal, Madeira, France and 
Morocco 
Companhia Portuguesa Rédio Marconi, S.A. 
PTE 2 553.0 billion: 14.3 
Expansion of telephone network: 
~— in Lisbon and Oporto areas 
Telefones de Lisboa e Porto, S.A. (TLP) | 
PTE 10.0 billion 547 
— other areas 
Correios e Telecomunicagées de Portugal (CTT) 
PTE. 18.5 billion 104.0 
Manufacture of aluminium alloy and other non-fer- 
rous metal parts for aerospace and automotive indus- 
tries 
Zollern e Comandita. 
PTE 350.0 million - 2.0 
Construction of car factory at Palmela (Setubal) 
Autoeuropa Automéveis, Lda.. 
PTE 17 703.5 million 100.0 
Factory producing electronic car ignition systems near 
Setibal 
Delco Remi Componentes Electrénicos, lda. 
PTE 550.0 million 3.0 
Production of audio equipment for motor vehicles at 
Palmela (Setubal) 
Ford Electrénica Portuguesa 
PTE. 10.0 billion - 56.5 
Modernisation of three factories producing foods and 
detergents 
Unilever — Industrias Lever Portuguesa, Lda. 
PTE 570.0 million 3.1 
Modernisation of artificial leather factory and textile 
dyeing and Finishing plant near Guimardes in North- 
ern Portugal - 
Téxtil Manuel Gongalves, S.A. and Melo & Goncalves 
PTE 1 650.0 million - | 9.1 
Manufacture of uncoated paper in Figueira da Foz 
{Central Portugal}; planting of eucalyptus trees. 
Soporcel — Sociedade Portuguesa de Celulose, S.A. 
PTE 6 345.6 million 35.0 
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Individual loans 


million 
ecus 

Modernisation and extension of car tyre plant at Lou- 
sado near Oporto 
Continental Mabor, S.A. 
PTE 11.0 billion 62.1 
Global loans 192.9), 
For financing small and medium-scale ventures: 
Banco Portugués de investimento, S.A. 
PTE 9.0 billion 50.8 
Banco de Fomento e Exterior, S.A. 
PTE 7 150.0 million 40.4 
Caixa Geral de Depdsitos (public works) 
PTE 5 310.0 million 30.0 
Caixa Geral de Depésitos 
PTE 3 540.0 million 20.0 
Banco Portugués do Atlantico 
PTE 3.0 billion 169 
ESS! — Espirito Santo Sociedade de Investimentos, 
S.A. 
(mini hydroelectric plants in Northern Portugal) 
PTE 2750.0 million 15.4. 
Banco Espirito Santo & Comercial de Lisboa 
PTE 2.0 billion W1 
Deutsche Bank de Investimento, S.A. 
PTE 1.5 billion: 8.3. 


UNITED KINGDOM (1 467.4 million pounds sterling) 2090.5 ° 


Nuclear fuel reprocessing facilities in Sellafield - 
British Nuclear Fuels ple 
GBP 70.0 million 99.6: 


Development of hydrocarbon deposits in British sector 
of North Sea: 


Oil: 


— “Alba” field 
FINA plc 
GBP 50.0 million 72.3 


Oryx UK Energy Company 
GBP 57.1 million 81.2 


~—— “Scott” field. 
Deminex UK Oil and Gas Ltd 
GBP 114.1 million: 162.4 


Gas: 


— “Bruce” and “Ravenspurn North” fields. 
Hamilton Oil Great Britain ple 
GBP 60.0 million 85.4 


Oil and condensate: 


— “East Brae” field (and: gasline linking field to 
St Fergus (Scotland)) 
Marathon Oil UK Ltd 


GBP 184.9 million 264.6 | 


Channel Tunnel 
Eurotunnel ple 


GBP 126.7 million 180.7, 


a 
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New passenger terminal at Birmingham International 
Airport - 

Euro-Hub (Birmingham) Lid. 

GBP 16.0 million 


Extension of telephone system in Northern Ireland - 
British Telecommunications ple: 
GBP 90.0 million: 


Improvements to drinking water supply and sewerage 
systems in: 


— Thames Valley (South East). 
Thames Water Utilities Lid — 
GBP 25.0 million 


— East: 
Anglian Water Services Ltd 
GBP 10.0 million : 


— Wessex (South West) 
Wessex Water Services Lid ~ 
GBP 58.2 million. 


~~ East and West Midlands - 
Severn Trent Water Lid - 
GBP 47.0 million - 


— Yorkshire : 
Yorkshire Water Services Lid» 
GBP. 20.0 million: 


~~ North West: 
North West Water Lid - 
GBP 50.0 million 


— Wales: 
DWR Cymru Cyfyngedig 
GBP 25.0 million 


-—— Cornwall and Devon» 
Southern Water Services ltd. 
GBP 40.0 million 


— South East 
Southern Water Services ltd: 
GBP 90.0 million 


— North East > 
Northumbrian Water Lid . 
GBP 40.0 million - 


Development’ of aluminium drinks. can recycling. 


facility at Warrington; expansion of zirconium chemi- 
cals plant at Swinton (North West) 

BA Aluminium Ltd 

GBP 24.0 million: 


Production of silicon wafers for integrated circuits at. 


Livingston (Scotland) - 
Shin-Etsu Handotai Europe Limited 
GBP 6.3 million. 


Construction of titanium dioxide plant at. Greatham - 


(North East). 
Tioxide Group ple. 
GBP 25.0 million” 


New effluent treatment facilities at titanium dioxide - 


plant in Grimsby : 
Tioxide Group ple. 
GBP 12.0 million 


million 
ecus 


227 


127.1 


35.6 


14.2. 


82.9 - 


66.9 


28.5. 


72.3, 


36.1 


56.5, 


129.3 


56.8 - 


347 
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35.3 
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Construction of pharmaceutical research laboratory 
(East Midlands} 

Fisons ple 

GBP 15.0 million 


Modernisation of pharmaceutical R&D. centre and 


enlargement of factory for cancer drugs (North) 
IC! — Imperial Chemical Industries ple 
GBP 50.0 million: 


Plant to produce CFC-free aerosols for cosmetics at 


Llantrisant (Wales); beauty products: distribution 
centre near Manchester. 

L'Oréal (UK) Ltd 

GBP 14.0 million 


Expansion of plant manufacturing vehicle drive axles 
at Witton 

GKN Axles Limited, Birmingham. 

GBP 7.0 million 


Design, development and manufacture of wings for 
Airbus A330 and A340 aircraft 

British Aerospace ple 

GBP 100.0 million 


Expansion of optical fibre production facility on: 


Deeside (Wales) 
Optical Fibres 
GBP 14.0 million 


Construction of new dairy to replace existing build- 
ings at Nairn 

North of Scotland Milk Marketing Board: 

GBP 1.5 million 


Biscuit factory in Manchester and expansion of frozen 
food plant in Grimsby (Humberside). 

United Biscuits (UK) Ltd 

GBP 13.0 million 


New textile weaving mill in Bradford and modernis- 
ation of dyeing ond finishing plant in Huddersfield 
(Yorkshire) 

Parkland Textile (Holdings) ple 

GBP 1.8 million: 


Modernisation and extension of printing facilities at 
various locations in West Midlands 

Midland News Association 

GBP 93.0 million: 


OTHER (' 


Development of Snorre and Veslefrikk oilfields in 
Norwegian sector of North Sea~ 
Deminex (Norge) A/S 


Undersea fibre-optic telecommunications cable linking 
mainland Portugal, Madeira, France and Morocco 
Companhia Portuguesa Rédio Marconi, S.A. 


Acquisition and launch of two telecommunications 
satellites 

EUTELSAT — European Telecommunications Satellite 
Organisation 


ay 
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million - 
ecus 


21.3 <4: 


711 ap 


19.8 


10.0 m: 


147.3) > 


19.9: a: 


2.1 w- 


18.5. mm» 


2.6 m: 


12.8 me 


300.4 | 


97.9 ee: 


200.0. @: 


(') Akin to financing for projects within the Community (see Note 5(d), page 113) 





LIST OF FINANCING PROVIDED OUTSIDE THE COMMUNITY 


The total amount of EIB financing for investment outside the Community was 916 million, of which 389.5 million went to the African, Caribbean and 
Pacific States and the Overseas Countries and Territories, 241.5 million to Mediterranean countries and 285 million to Central and Eastern European 
countries... 


The proceeds of certain “APEX” global loans are to be passed on to financial intermediaries, approved by the EIB, for financing investment by SMEs. 


Loans from own resources are indicated by *. Most of them carry interest subsidies, provided from EDF resources in the ACP States and from the Com- 
munity's budgetary resources in some Mediterranean countries. 


Financing from budgetary resources is indicated by 0. It is provided by the EIB under mandate from, on behalf of, for the account and at the risk of the 
Community and is accounted for off balance sheet in the Special Section. 








AFRICA: KENYA. 20.540 - 
MT 
eee APEX loan to Republic of Kenya to finance SMEs 20.0 
NIGERIA: 103.0 © 
Feasibility study for oil pipeline between Mombasa and 
Development of offshore condensate field Nairobi 
Nigerian National Petroleum Corporation 55.0 ~ Conditional loan to Kenya Pipeline Co 0.540 
Increase in palm oil production and refining capacity at 
Abak and Etinam (South-East) - 
Federal Republic of Nigeria for Akwa Palm Industries Lid 450  +*- ZAIRE 19.0 ; 
Participation in equity increase of four palm oil producing Extension of power transmission and supply grid in North- 
companies ° ern Kivu 
Conditional loan to Nigerian Agricultural Co-operative Conditional loans to Republic of Zaire for Société 
Bank. 3.0 CQ Nationale dElectricité 19.0 
AFRICA-REGIONAL. 36.0 scsbacehoataida oc 
Bie: wa eek Meh nes antes Lu, Extension of power transmission and supply grid. 
Renewal and modernisation of equipment to maintain and 7 babwe faith iciby Supply Authority PPIY 9 18.0 
improve air traffic safety 
ASECNA [Agency for the Safety of Air Navigation in 
Africa and Madagascar) 140) x- 
Conditional loan to ASECNA 220 a MALAWI 14.791 
Upgrading of drinking water supply system in Blantyre - 
area 
Republic of Malawi for Blantyre Water Board 8.0 
MAURITANIA: 30.0 Gack ‘ 
; APEX loan to Republic of Malawi to finance secondary 
Development of M Hooudat ir OOF? deposit loans and equity participations in SMEs 65° 
Société Nationale Industrielle et Miniére — SNIM 15.0 9 x. 
Direct equity participation on behalf of Community in: 
Conditional loans to the Islamic Republic of Mauritania Indebank 0.291" 
for SNIM- 15.0 o 
TANZANIA: 8.0. 
GUINEA: 23.0: 
Global loan to finance SMEs 
Expansion of Fria alumina plant; rehabilitation and exten- Conditional loan to Tanzania Development Finance Com- an 
sion of drying shop capacity; upgrading of railway to pany Ltd 
Conakry 
Société déconomie mixte guinéenne Friguia 15.0 «x. 
Improvement of drinking water supply system in Conakry BURKINA FASO - 5.6: 
Conditional: loan to Republic of Guinea for Société 
Notionale des Eoux de Guinée - 80 Medium-voltage power line between Bobo-Dioulasso and » 
Banfora. 
Conditional loons to Burkina Faso for Société Nationale ° 
d Electricité du Burkina Faso: 5.6: 
GHANA: 22.8 » 
Modernisation and renovation of Akosombo hydroelectric GAMBIA: 4.3: 
power station on Volta River: 
Volta River Authority 20.0 = Expansion and rehabilitation of drinking water supply sys- 
tem in Banjul 
Modernisation of aluminium smelters at Tema Conditional loan to Republic of Gambia for Gambia 
Subordinated loan to Aluminium Enterprises Lid 28 oO Utilities Corporation 43. 
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CAMEROON | 2.5 
Modernisation and rehabilitation of banana plantations 

and packing facilities north-west of Douala 

Société des Bananeraies de la MBomé — SBM 15 + 
Conditional loans to SBM through 

— Société Financiére de Production 0.670 o 
~~ Société Bananiére de Participation 0.330 o 
MAURITIUS : 2.5 
Capacity expansion at weaving and finishing mill 

Subordinated loan to Socota Textile Mills Lid. 25° oO 
ARUBA: 23% 
Global foans to finance SMEs; equity: participations and 

pre-project studies. 

Aruban Investment Bank — AlB- 20 «* 
Conditional loan to A/B: 0.500 o 
COMOROS: 2.0" 
Global loan to finance SMEs: 

Conditional loan to Bangue de Développement des 

Comores 20 oo 


SENEGAL: 1.5: 





Modernisation of plant and storage facilities of enterprise 
operating in commercial port of Dakar 
Conditional loan to Crédit Lyonnais Sénégal for Delmas 





Sénégal SA 15 op 
MAYOTTE . 1.15: 
Acquisition of passenger and vehicle ferry 

Conditional loan to collectivité territoriale de Mayotte 1150 oO 
MADAGASCAR . 0.780 - 
Study on establishing pilot farm for shrimp breeding 

Conditional loan to Pécheries de Nossi-Bé 0.600 o 
Equity participation on behalf of Community in Financiére 
dinvestissement ARO 0.180 o 
COTE D’IVOIRE. 0.052 





Feasibility study for soluble coffee plant at Abidjan 
Conditional loan to Société Nouvelle SIFCA 0.052 o 


More than half of aggregate financing provided under the Third Lomé Convention (May 1986-August 1991) focused on capital investment 
promoting the growth of industry (photo: Fria alumina plant in Guinea and rehabilitation of the railway line to Conakry). The Fourth Lomé 


Convention entered into force on 1 September 1991. 
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million ecus : . ; ; 
Construction of aircraft maintenance centre at Nadi Inter- 
TRINIDAD AND TOBAGO 38.0 national Airport 
— SS Air Pacific ltd for Nadi Airport Maintenance Centre 50 « 
Modernisation of oil refinery at Pointe-a-Pierre | 
Republic of Trinidad and Tobago 38.0 «* Support for construction of sawmill | 
Conditional loan to Tropik Wood Industries Ltd. 04. a | 
JAMAICA . 16.0 © 
Global loans to National Development Bank of 
Jomaica Ltd to finance SMEs 150 83. MEDITERRANEAN. 
million ecus 
Equity participations in SMEs - | 
Conditional loan to Jamaica Venture Fund Lid 10 oo ALGERIA: 71.0 | 
East-west motorway; 15km section bypassing Bouira, | 
south-east of Algiers | 
Banque Algérienne de Développement 310 * | 
CAYMAN ISLANDS - 2.0: : 
E 1 ie ae Rehabilitation of drainage and irrigation sytems in El ) 
Extension of drinking water system in West Bay district of Oued Bhiroasie area: 
Grand Cayman Island Banque Algérienne de Développement 220. * 
Cayman Water Company Lid 2.0 « 
Wastewater collection and treatment works in Boumerdés : 
coastal area, east of Algiers 
Banque Algérienne de Développement 15.0 «* 
MONTSERRAT. 2.0: | | 
Ob ot ae uae a ee ee, ee Conditional loans to Société Financiére. Algéro- 
Reconstruction of port facilities destroyed by hurricane Evropéenne de Participation — FINALEP in form of: 
Hugo in 1989 ° ; . Bo ilies ti 
Conditional: loan: to. Government of Montserrat for aaa loan 1o finance equity participations in SMEs and 
Montserrat Port Authority 2.0. a easibility studies 215° 0 
) Equity participation on behalf of Community in FINALEP) 0.85 oO 
GRENADA: 15 
Construction of international-class tourist hotel MOROCCO 60.0 " 
Conditional loans to Grenada Development Bank for 
Liberty Club Ltd. 1S 0 Construction of irrigation’ systems serving. Upper 
Doukkala plain 7 
Office Régional de mise en valeur agricole des Doukkala 60.0 x. 
SAINT LUCIA: 0.4 
Feasibility study on harnessing geothermal resources EGYPT. . 430: 
Conditional loan to Lucelec - | 04 oO 
Extension of natural gas supply system in Greater Cairo 
Egyptian General Petroleum Company for Petroleum Gas. 
Company 25.0 3 « 
SAINT VINCENT AND THE GRENADINES. 0.2. 2 
Construction of refrigerator and freezer compressor plant 
ats : . z kirts of Cairo 
Feasibility study on exporting construction materials aVeure , :; : 
Conditional loan to Saint Vincent and the Grenadines 02 a Bank of Alexandria for Misr Compressor Manufacturing 
Company 150. * 
Conditional loan to Suez Canal Bank 30 o 
| TUNISIA 35.0 
PACIFIC. 
million ecus Improvement of irrigation systems.in Northern Tunisia 
PAPUA NEW GUINEA: 6.0. Republic of Tunisia 28.0 *. 
APEX loan to finance SMEs. Construction and extension of sewerage systems and 
Bank of Papua New Guinea — BPNG: 40 x: sewage treatment facilities for Gabés and surrounding 
area 
Conditional global loan to BPNG - 20 oo Republic of Tunisia for Office National d'Assainissement 70 
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CYPRUS . 20.0 CENTRAL AND EASTERN EUROPEAN COUNTRIES. 
million ecus 
Global loan to finance SMEs - . 
Cyprus Development Bank — CDB* 15.0 x: POLAND. 145.0 © 
Direct equity participation on behalf of Community in Extension and modernisation of telephone system, par- 
CDB 1000 ticularly for long-distance communications 
. : Polska Poczta Telegrat i Telefon 700 
APEX conditional loan to Republic of Cyprus to finance 
equity participations - 40 o APEX global loan to Polski Bank Rozwoju S.A. to finance 
enterprises by means of secondary global loans or direct 
loans 750 x 
JORDAN. 10.0: 
. “Sh aaa HUNGARY: 115.0 ° 
Extension of wastewater collection system in six districts © 
on outskirts of Zarqa - asks ; ; ; 
Hashemite Kingdom of Jordan for Water Authority of ee ade ae and power station at 
Woadiar: 60 «. elenfdld on outskirts of Budapes 
Magyar Villamos Mivek Trészt 35.0 * 
Global loan to finance SMEs APEX alobal | ‘ : ; 
global loan to National Bank of Hungary to finance 
Industrial Development Bank — IDB’ 300 enterprises and projects concerned with environment and 
Conditional loan to /DB for. provision of quasi-equity to cog) eee ene, <t 
small enterprises. 10 oo 
ROMANIA . 25.0: 
MALTA: 25 Reconditioning of lignite-fired power stations at. Rovinari 
and Turceni; study on rehabilitation of electricity gener- 
Financing direct equity participations in enterprises. ating system based on lignite 
APEX conditional loan to Central Bank of Malta_ 25 a Romanian State for Regia Autonoma de Electricitate - 25.0 =. 


A quarter of financing advanced under the Third Lomé Convention helped to strengthen energy production and transmission facilities (photo: 
platform for tapping a hydrocarbons deposit off the coast of Nigeria). 
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Table A: Financing provided (contracts signed) from 1959 to 1991: 
: (million ecus) 


Within the Community Outside the Community 


Loans from EI8 Loans under mandate Loans from Loans from EIB Operations from 





Years” Total own resources and guarantees NCI resources own resources budgetary resources 
1959-1972 - 2 836.7 2 340.1 110.1 | — 155.7. 230.8 
1973-1980 - 14 340.6 11 739.1 132.4 474.7 1381.5 — 613.0. 
1981- 3 531.4 2 523.8. — 539.9 377.9 89.8 
1982. 4683.5, 3 446.0 — 791.1 405.2 41,2. 
1983. 5 921.8 4145.9 97.6: 1199.6 426.0 52.7 
1984: 6 885.9 5 007.0 —_— 1181.8 6107 86.4 
1985: 7177.6 5 640.7 —_ 883.7 577.4. 75.9 © 
1986 : 7 513.9 6 678.1 _. 393.0 © 356.5 - 86.3 
1987° 77608 6 967.1 om 425.2 184.4 . 184.1 
1988 10 081.1 8 843.9 185.0 356.5 | 520.1 175.6 - 
1989 © 12 196.8 11 506.6 _ 78.3. 485.9 - 126.0 
1990 : 13 393.4. 12 604.4 52.5 23.6 669.0 43.9 
1991 15 338.8. 14383.6— — 39.2. 781.5 134.5 
Total 111 662.2 © 95 826.3: 577.5: 6 386.3 : 6 931.8 | 1 940.1 





Table B: Financing provided (contracts signed) from 1987 to 1991 and from 1959 to 1991) 


Detailed breakdown by origin of resources and. project location (million ecus) 























1987—1991 1959-1991 © 
EIB own: Other EIB own Other 
Total resources (7) resources Total resources (?} resources — 
Member Countries : 55 465.9 54 543.2" 922.8: 102 790.2 - 96 403.9: 6 386.3 © 
Belgium. 2. ww wee 461.8° 438.2 23.6. 1 247.0 1 223.4 . 23.6: 
Denmark: . .. . 2 458.3 2395.1 63.2. 4455.5. 3922.0. 533.5. 
Germany... .. 3 899.6. 3 899.6 — 5641.1 5641.1 _ 
Greece: . «0 ew. ww ee 1165.9 1161.3 46 3 239.2. 2 933.1 306.1 
SOOIN:. fr nc2 Gal eh Re Se 7 §30.3° 7 377.3 153.0 7 939.6 7717.3. 222.3 
Frances 2. ow ee 7 364.9 7181.5 183.4 14 356.6. 13 106.6 » 1 250.0 
lreland: . 2. ww 974.8 974.8. — 3 698.0 3 274.0 4240 
Halve =. ose es ke x 18 063.3 17 724.1 339.2 39 588.9 - 36 480.9 3 108.0. 
Luxembourg: . 2. 2 ee ALS 41.9: — 85.6. 85.6 _— 
Netherlands. . 1018.8. 1 015.6 3.2 1 291.3 1 288.1. 3.2. 
Portugal) 2. we. 3 502.8 3 492.9 99° 3 693.0 3 653.2 39.8 - 
United Kingdom: . . . 7 898.7 7 756.1 142.6 16-171.1 15 695.3. 475.8 - 
Other() . . . 1 084.7 1 084.7. — ] 383.3 1 383.3 - —_— 
ACP-OCT: . 1 435.4 : 828.0 : 607.5 3318.4: 2 134.3: 1 184.1 
Mediterranean: . . 1 369.6 = 1 333.0: 56.6: 5 053.6 : 4297.6 - 756.0 * 
CEEC. ... 500.0 : 500.0 : —e 500.0 : 500.0 » ear 
Totals: 6 64-8. ls 58 770.9" 57.184.1: 1 586.8 ° 111 662.2. 103 335.8 | 8 326.4 | 





(") Financing akin to operations within the Community (see note 5{d), Guide to Readers, page 113). 
(?) Including loans under mandate and guarantees. 
Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 


Europe’ — from Six to the Twelve: 
(average annual amount) 


EUR 6 EUR 9 EUR 10 EUR 12 
1958 — 1972 1973—~ 1980 1981-1985 1986— 199] 
175 million 1 544 million 5091 million 10 423 million 
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Table C: Financing provided within the Community from 1987 to 1991 
(individual loans and allocations from ongoing global loans) 
Breakdown by country and objective | (million ecus) 
Industrial objectives 


Environment 
Regional Community and quality International 





development infrastructure of life Energy competitiveness SMEs 
Belgium 3h, Igsode, He 172.9 - 27.0 10.4 — 37.1 351.1 
Denmark . . 1... 1 018.0 1 070.6 99.8 1 030.5 28.5 . 203.3 
Germany . .... 1 506.3 289.6 1143.6 460.9 499.8. 375.3 
Greece. 2... 959.5 95.5 217.3 328.5 | — 182.4: 
Spgin . . ww 4888.1 3014.5 851.6 911.0 870.8 1 092.1 
France. . . ww 4245.0. 2 089.7 274.2 | 298.2 ~ §08.0 1 676.1 
lreldiid:.. «. & oo x 940.5. 368.1 152.2 61.6 3.4 28.2. 
Italy SS, Wh ts De ae. “es 11 177.4 >. 1 692.8 3 185.0 4013.8 1 786.7 © 3812.9 
Luxembourg: . . . . 11.8 30.2 _ — — — 
Netherlands . . . . 399.6 4207 3.1 20.3 | 276.1 183.3 
Portugal : o. uy, Be eS 3 296.1 514.1 75.2. 448.2 426.1 527.6 ° 
United Kingdom. . . 3 230.0. 1 604.0 2 333.0 1 818.1 815.5. 167.1 
Other . . 2... —_ 788.3 — 296.4 - — ~ 
Total . 2... 31 845.2 ° 12.005.0 - 8 345.2 9 687.4. § 252.0 | 8 599.5 : 





As certain financing meets two or more objectives, the totals for the various headings cannot be meaningfully added together. 


Regional « Industry: | Community. Enrgy policy. Environment, 
development: | infrastructure: objectives: . quality of life: . 
3] 845 milion 13 850 milion 12005 milion 9687 milion 8 345 million 








88] Energy Sates saat [| Land-based transport ‘a Rational use of energy C] Water 
integration 
CJ Transport i as | CF Air trasport FJ Import diversification [ ] Air 
Telecommunications ' iees Raq Development of indigenous 
Cj Cj SMEs in non-assisted areas C7 Other pee ‘a Waste 
Ey Sundry infrastructure C] SMEs in assisted areas | Telecommunications ‘a Other . 
Industry, agriculture, 
CJ services : ee Urban development 


Table D: Financing provided within the Community from 1987 to 1991 
(individual loans and allocations from ongoing global loans) 





Breakdown by country and sector (million ecus) 
Sector 
Industry, 

services, Other 

Total Loans Allocations agriculture Energy Communications infrastructure 
Belgium: 4g. a) Te By 425.6 - 745 351.1 388.2 _ 27.0 10.4 | 
Denmark . 2. . we 2 405.8 | 2 168.5 237.3 233.5. 1015.8. 1 077.7 78.9 

Germany. or. eA ic ee oe 3054.9. 1 848.0 1 206.9 1 434.1 604.2 | 472.5 §44,] 

Greece... we 9637 693.7 270.0 273.9 289.6 - 219.1 181.1 
Spain oes Wek AP Ge eg <a 7 108.4. 5 810.4. 1 298.0 2133.9 768.9 © 3 525.4 680.3 
France: . . 1... 6 163.8 37843 2 379.5 2 473.1 255.8 3199.4. 235.3: 
Ireland: . .o. 4, 970.6 942.4 28.2 50.7 157.9 484.4 277.6 
Italy a ee ee ee ee 17 889.4: 12 941.2 4 948.2 7 353.3 4377.3 4094.0 2 064.8 | 
Luxembourg... . 419 419 — 11.8 — 30.2 — 
Netherlands ae ae DA 957.9 - 771.8 186.1 505.8 20.3 429.0 2.8 | 
Portugal Stes £35 fe. ak oes 3 332.4. 2 769.4 563.0. 1 293.4 687.1 12717 80.2 
United Kingdom a ? 679.3 7 508.6 170.7 1 767.1 1 784.8 © 2 056.0 2 071.3 
Other. . 2... 1 084.7. 1 0847 —_ _ 296.4 788.3 ~~ 








Total 3 i ee: 52 078.4 : 40 439.4: 11 639.0 © 17 918.8 : 10 258.1. 17 674.7. 6 226.8 : 


>) 
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Table E: Financing provided within the Community in 1991: 
(individual loans and allocations from ongoing global loans) 











Sectoral breakdown (amounts in million ecus) 
Total Loans. Allocations 
Amount % EIB Total EIB NCl 
Energy andinfrastructure.. . 2 1 2 ew wes 9 073.0 : 66.4. 8 598.6. 474.5 474.5 | —_. 
ENCIGY Se ec Re GO a es A 3101.7 22.7. 2994.9 106.8 : 106.8 - a 
Production» ae os in th wife de SH, ve 1612.9 11.8 1 576.0 37.0 37.0 — 
Conventional thermal pov werstations . . 1. ae 214.6 1.6 2127 19 19 —_ 
Hydroelectric power stations’ . 6. ce Se ma 89.9 07 58.2 31.8 31.8 — 
Geothermal energy & alternative sources... . . 3.3 : —_ ck 9 3.3 — 
Heat generating plant . . ae ee 121.7° 0.9 1217 —_ — _— 
Development of oil and natural gos deposits oe 1 183.5 87 1183.5 — — _— 
Transmission, Berea. reprocessing . 2. . 6. 2 6 es 603.8 4.4 600.9 2.8 28 — 
Electricity. . go tS, eo DRE ee We mae. Wn -h Sen cee TR 2144. 16 211.6 28 28 — 
Oil and natural gos Bre ae ey ahs Be ola Be Be 253.9 Lg 253.9 _ — _ 
Nuclear fuel“ ar an Ge a. Wo wR, Se a 135.4. 1.0 135.4 — — _ 
SUPDIV® 46° ce: co te, et a Ser ee tl ee te WE SR 885.0 6.5 818.0 67.1 67.1 — 
PIGCIICIYS (oe, 3S: 9h: 8s Gs a Ee Re Se De 561.3 4} 547.8 13.5 13.5 —_ 
INGIUPOl OOS 2 Go cht RS SS Oe ee aS So Os 290.5 Zi w. . ete 51D 51.3 _— 
WIGOn Ap et oe HH, ae Ses Se fet we Es eS. 33.2 0.2. 30.9 2.3 23 _ 
Transport: 2. 6 ee ee ee 2 632.8 . 19.3 © 2 450.6 - 182.2 ° 182.2 _ 
Railways'. . . ge fe ee Hee ataat he ce ervey ie & 1 143.2 8.4 1115.0 28.2 28.2 — 
Roads, motorways ee a ee ee ee ee 5413 4.0 466.3 75.0 75.0 — 
Ghippinigis w> rks ke ws arses Gk Be tps ce we a 153.4. Ld 1457 67 67 ae 
Urbantransport 2. 2. ee ew ee ee 205.1 15 136.5 68.7 68.7 — 
Airlines. ire Be el ee. 561.1 4} 557.4 3.7 37 —_ 
Intermodal freight terminals andother. . . . . . 28.8 0.2 28.8 — —_— — 
Telecommunications: . . . 6 6 6. 6 ew es 1 882.3 ° 13.8 | 1 882.3 _ _- _- 
Conventional equipment) 2... 6 ww ee es 1 4943 10.9 1 4943 _ — —- 
Satellites, ground stations . . 6 1. ew eee 371.3 27 371.3 _ _ ~ - 
Internationalcables 2. 2. 2 ww ee ee ek 16.8 0.1 16.8 — — — 
Water, sewerage, solid wastes . . .....,- 1 140.4 : 8.4: 1 012.4 . 128.0 ° 128.0 - —. 
Drinking water ne. Ride Ge Han FS “ae ve, Yan, dee Bh, A 110.0 0.8 67.6 42.5 42.5 — 
Waste water treatment’. 2... 6 1 ee ee 204.2 1.5 152.6 517 517 _ 
Supply and sewerage. . B46. St Jet Ue. eee YS 656.1 48 635.2 20.9 20.9 — 
Solid and liquid waste treatment. . 5 oo ee el 93.1 07: 83.3 9.8 98 — 
Multi-purpose schemes". 2 6. 1 we ee 76.9 0.6° 73.8 3.1 3.1 — 
Urban infrastructures. 2. 2. 1. 1 ee ee 163.4: 1.2: 151.9° 11.5: 11.5: —_ 
Urban renewal . . a 10.4 0.1 10.4 — — — 
Exhibition, trade fair & conference centres... . 141.6 1.0 141.5 0.1 0.1 — 
Urban development SCHEMOCSS 6. 4 a fees oe ap ~RS WS 11.4. 0.1 — 11.4 11.4. — 
Otherinfrastructures . . 2. 1. 2 1 eee ee 152.4. 1.1 106.4 46.0: 46.0: ~ 
Composite infrastructure. . a ee 142.) 1.0 96.9 45.2 45.2 — 
Agricultural and forestry development . Sie: Re eed 10.3 0.1 9.5 0.8 0.8 _ 
Industry, services, agriculture:. . . 2. . =... 4 582.5 - 33.6 = 2 066.0 . 2 516.4 . 2445.4: 71.0 ° 
Industry. . . ee Ns Se Bi a Se a i He 3 866.0 - 28.3 . 1 900.3. 1 965.7 © 1 905.0 ° 60.7 
Mining and quarrying: 2-4 wae 8 19.8 0.1 — 19.8 19.1 07 
Metal production and semi- processing Se gh shes ees et eg od 85.2. 0.6 - 347 50.5 50.4 .. 0.1 
Metalworking and mechanical engineering . . . . . 449.7 3.3 2.0 4477 436.5 » 12° 
Transport equipment*.. . 1 6 6 we we wk 804.9 59 7597 45.2 43.5° WZ 
Electricalengineering: . . 6. 6 6 ee ew ew ew 128.4 © 0.9 57.3 71.2 70.6 0.6 
Eléctronics:’”..2 =): 2 nw & e we. a ce A Oe Se ES 250.2 1.8 221.4 28.8 28.2 0.6 
Chemicals... Sees ee Se wes 608.2. 45 485.1 123.1 118.1 5.0 
Rubber and plastics processing. i S.-ke A a Be a 188.0 1.4 62.1 125.8 1197 6.1 
Glassandceramics) . 2 1. 1 1 we ee es 58.0 0.4 177 40.3 38.2 2.1 
Construction materials) . 2 6 1 wk ee ee 139.4. 1.0 15.7 123.7 121.6 2.1 
Woodworking... 2... ew eee ee et 136.0 1.0 13.1 1229 116.6. 6.3 
FOOGSUHS Sc. any. 2. Gk Se See Ow et 333.6 2.4 38.7 2949 289.2 57 
Textilesandleather’ . . 1. 1. 6 we eee ee 147.9 1.7 11.6 136.3 | 134.5 1.8 
Paper and pulp, printing: 2. 2. 2. 2. 1 ee ee 370.1 2.7 181.3 188.8 182.0 6.8 
Other manufacturing industries . 2. 1 6. ew ee 42.5 03 — 42.5 35.8. 67 
Civil engineering building . 2. 2. 2. 2. 1 wee 104.1 0.8 — 104.1 100.9 3.2 
Services:. . oe. ee ee Se “Se ces ee 693.9 - 5.10 165.7 © 528.2 517.9" 10.3 | 
Tourism, leisure, health Wn ee cds ah. a es Ss Ge 325.6 2.4. 103.4 222.2 | 221.2 1.0 
Research and development: er et WO. Bi CR Ga tee Se 51.9 0.4 517 0.2 0.2. — 
Private and public-sector services . . 2. 2. 2 2 we 268.1 2.0 —_ 268.1 260.3 7.8 
Waste recovery andrecycling 2. 2. 2. 6 we ee 12.2 0.1 —_ 12.2. 10.8 1.4 
Training and educationcentres. . . . ww ee es 11.0 0.1 10.5 0.5 0.5 ~ 
Wholesaling. 2. 6 6 ww ke ee ee et 25.0 0.2 — 25.0 249 0.1 
Agriculture, fisheries, forestry, . 2. . 2. 6 2. ee 22.5 - 0.2. —, 72.5 22.5. — 


GrandTotali .. 1 ww we ee ee te 13 655.5 - 100.0 - 10 664.6 2 990.9 | 2919.9 - 71.00 











Table F: Financing provided within the Community from 1987 to 1991. 
(individual loans and allocations from ongoing global loans). 











Sectoral breakdown (amounts in million ecus) 
Total Loans Allocations 
Amount % EIB + NCI Total EI8 . NCI 
Energy and infrastructure» . 2. 2 2. we es 34 159.6. 65.6 32 293.9. 1 865.7. 1 856.1 9.6 
EA6IGy 4% Se Se hee RS 10 258.1: 19.7 9 830.8 473° 4177 9.6. 
Production’... gy tie ube alee, ah 5 084.3 9.8. 4968.1 116.3 108.9 7.4 
Conventional thermal | power stations: 5 we a 1 366.0 26. 1 358.3 77 77 — 
Nuclear power stations. 6 6 ew wee ee 60.0 0.1 60.0 — — — 
Hydroelectric power stations. . i inne te, a THI 1.4 656.5 75.4. 68.6 6.8 
Geothermal energy & alternative sources . . . 1 ws 104.2 0.2 100.1 41 4] — 
Heat generating plant’ . Si dbs Hk we 406.7 08 394.6 1270 VS 0.6 
Development of oil and natural, gas deposits us we Se a 2 341.3 45 2325.4 . 15.8 15.8 — 
Solid fuel extraction’... . air he Se ee She 74.4. 0.3 73.1 12. 1.2 —_ 
Transmission, storage, reprocessing -. eR Se rw 2 070.3 40 2 040.8 29.5 | 29.5 — 
Electricity . . ge So a he WE feel a ae ce ae SS, el 574.3 Nl 570.8 3.6 3.6 — 
Oil and natural gas we Gi 3, Wes oh ce ae Se 817.8 16 791.8 25.9 25.9 — 
INUGIEGrTUEL ae. ae ae 6 a oe. Re Me OH 678.1 1.3 678.1 — — — 
SOONG: yas elves aes Tes Se a, ee he ee 3103.5 6.0 2821.9 281.6: 279.4 2.2. 
Blache een tok a ws Wee An Bh te 1515.9 29. 1478.9 37.0 37.0 = 
INGHIFOI GOS is.<ds, chm Mee hes Ses Oe We at Se Sek we 1251.4. 2.4: } 046.5 204.9 2027 22: 
PIOON sec chy ts: Yar ds De OR, Ab ae a Se, “et YOR as cake ee 336.2 0.6 296.6 39.7 39.7 _ 
Transport? § 4208) oo Mar es ee le BO 11 166.6 » 21.4. 10 $51.0 - 615.6 : 615.6 . — 
RGUWOYS ice: = See ee ip Rk Re “a A 2 645.0 5.1 2 600.3 447 44,7 —_ 
Roads, motorways) 6 wk ee ee 3 767.1 7.2. 3 466.8 300.4 300.4 — 
SHIDDING Gi: ay yea) “es Wes Seo pe EG SA, a, 566.9 1.1 533.5 33.4 - 33.4. — 
Urbantransport?) 2 6 kk we ee ee 8947 17 671.6: 223.1 223.1 — 
Airlines: . a ee 3 077.2 5.9 3 073.0 4.2 4.2. _— 
Intermodal freight terminalsandother. . . 2. se 2157 0.4. 205.9" 93° 98: —- 
Telecommunications: . . . 1. 6 1. 6 ee es 6 508.1 12.5) 6 508.1: — ~— _— 
Conventional equipment: .. 6. 6. 2 6 ee ee 5 360.9 10.3. 5 360.9 — _ — 
Specialised networks 2 6 we ee ee 58. ‘ 5.8. — — — 
Satellites, ground stations... . 2. 1 ee ew ee 820.0 1.6. 820.0. — —_ — 
International cables: . 6 6 kw ee ee 321.4 0.6 321.4. — — — 
Water, sewerage, solid waste: . . 2.5. 2. 1 ew 4980.4 : 9.6 > 4388.0 ; 592.4: 592.4: —- 
Drinking water eveie Se esa Dy Ra SO. “ee De. 465.9 0.9. 371.5 943 94.3 — 
Waste water treatment’. . . ; e der 1 633.4 3.1 1 265.6 367.7 367.7 — 
Supply and sewerage. . . ‘ ees 1952.3 cy 1917.8 34.5 34.5 — 
Solid and liquid waste treatment. 2... kl 461.9 0.9. 383.2 78.6; 78.6 — 
Multi-purpose schemes i. ee gee ae BS E eT GS 467.0 0.9 449.8 17.2 17.2 — 
Urban infrastructure: . 6. 6. 6 we ee 300.1: 0.6. 256.4 : 43.7. 43.7: _ 
Urban renewal . . te, Me a oe 21.3 ‘ 20.3 1.0 1.0 — 
Exhibition, trade fair & conference centres: fe 2 ce 234.1 0.4 216.4 . 17.7 177 — 
Public and administrative buildings: . . 2... 2... 21.2 : 19.6. 15 1.5) _ 
Urban development schemes’). . 6 ww ee eee 23.5. , — 23.5 23.5 — 
Otherinfrastructure: 2. 2. 1 6 1 we ee ee 946.3 ° 1.8. 759.7. 186.6 : 186.6 : _ 
Composite infrastructure”. he Bs Btn He S 747.) 1.4. 564.8: 182.3 182.3 — 
Agricultural and forestry development: . Ds ey ome, Hes & 199.2 0.4 1949 43 43. — 
Industry, services, agriculture. 2. 2. 2. 6 1 ee 17 918.8 © 34.4. 8 145.5: 9773.3 8 853.2 . 920.2° 
Industry. . . a ee ee ee 15 187.6 . 29.2. 7 398.2 © 7 789.4: 6 956.3 | 833.1. 
Mining and quarrying - ba ae ap cir le ae oe ae 265.6 . 0.5 180.0. 85.6 768° 8.8 
Metal production and semi- processing cay ie te, & 242.0. 0.5 72.5 169.5. 156.4 13.1 
Metalworking and mechanical engineering Sas ae Ye 17027 3.3 257.2. 1 445.6 | 1301.4. 144.2 
Transport equipment. . . . Se ae hia ES Ek 3015.5 58 2 806.3 209.2. 176.8 32.4 | 
Electricalengineering: 2 2. 6 wwe ee ee 533.6 . 1.0 251.0 282.6 : 259.6 23.0. 
BIOCtrOMICS® e.3) ee) ay aid. BS eee BOR ce SG 906.2 17 750.7 155.4 . 138.2 W2:. 
Chemicals" . . j  Bentewe The Se. Se & 1 968.8 3.8 1395.2. 573.6 524.8: 48.8 - 
Rubber and plastics processing | So Ago Aer “eae % 638.2 1.2 170.2. 468.1 4157 52.3 
Glassandceramics 2. 6 ew we ew et ee 474.4 09 169.5. 304.9 256.6 48.4 
Construction materials . 2. 0. 1 1 ee ew ee 556.8 1.1 92.5. 464.3 444.5 19.8 
Woodworking. . .0 1. 6 6 ee ee ee ee 496.2 1.0 87.0 409.2 352.0 . 57:2; 
Foodstuffs. . Rte i aw oat See Se as ESE SE: Ke ad 1 693.1 3.3 380.5 | 1312.5. 1 370.5 142.1 
Textiles andleather- . SS bs i Be a Se a 643.9. 1.2 146. 629.3 531.2 98.0 
Paper and pulp, printing . . 6. eee ee 1521.5 29 7613. 760.2 680.3 80.0 
Other manufacturing industries) . 2. . 1. we es 161.2 0.3 95. 1517 128.0 23.7 — 
Civil engineering — building. 2 2 2. wwe eee 367.8 ° 0.7 —: 367.8. 343.6 24.2 
Services... die (on Joe i a be at ae Re 2527.7 49- 7416. 1 786.2 © 1 707.5 78.7 © 
Tourism, leisure, health. Mes Sy Say Gn eee see, ES 1062.6 2.0 279.1 783.5 7777 5.8. 
Research and development : A be a ae a tee i 133.8: 0.3 104.8 » 29.0 28.8 0.2 
Private and public-sector services . . . . se ee 908.0 V7 55.4: 852.6. 786.3 . 66.3 
Waste recovery andrecycling. . . 2. 1. 6 2 ew we 55.2 0.1 —_ 55.2 49.4. 5.8. 
Training and education centres 2. 6 6 ew ee 53.3 0.1 52.3 1.0 0.8: 0.2 
Advanced information services . . 2. 1. 2 2 ee 250.0 0.5 250.0 _— — — 
Wholesaling... -a-ca: 4 ee es ae as He A te 649 0.1 _ 649 64.5 0.3 
Agriculture, fisheries, forestry. . 2. . 2. . 1. 203.6 = 0.4. 5.75 197.8 © 189.4% 8.4 
GrandTotali 2. 2. 10. 6 we ee we th et 52 078.4: 100.0 : 40 439.4 © 11 639.0 © 10 709.3 © 929.8 : 
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Table G: Financing provided for the Community’s regions in 1991 and from 1989 to 1991 





(individual loans and allocations from ongoing global loans) (million ecus) 
199} 1989-199] 
Country» development support areas 1 areas development support areas 1 areas 
Belgium Gps: fee: SS! ren oe SO te WE OS 64.5 51.6 — 134.6 115.0 ~ 
Denmark: 2... 1... 191.4 137.4: — 834.0" 451.2. — 
Germany: i. Je @ oe « & eS 475.8 434.1 — 1160.4 776.6 — 
Greece? 2. 1. we ee 166.5 166.5 166.5 585.3 §85.3 | 585.3 
SPOINM ee 3k 8S, Ge. wae Le ee SF 1 825.3 1 647.8. 975,2 3 976.3. 3766.9 2 254.1 
PIGNG@®. a... 2. <b: Je ee ee 1 233.5 952.9 22.2 3 378.6 24744. 28.5 
Ireland: . 2. 1... ne 250.0 250.0 250.0 638.8 638.8 | 638.8 
Italy» ee ae ee ee ee eee oe ee 2 557.5 2 491.2 1 802.2 7 310.1 6 283.4. 4981.3 
Luxembourg: . . 2... ee — — — 11.8 11.8. — 
Netherlands: . . 1... 58.4. 30.0 —_ 178.7 119.8. — 
POrlUgGl: a5 4 -ee ae > Ome ee. 962.3 962.3. 962.3 2 511.5 2511.5. 2511.5 
United Kingdom . . ww 706.3 674.3. 127.1 2 282.0 2 002.8. 128.5. 
Totali.. 2. ue ke ee 8 491.6. 7798.1 ° 4305.5 > 23 002.1. 19 737.5: 11 328.0 - 





Table H: Breakdown of financing by region in 1991 and from 1989 to 1991. 
(individual loans and allocations from ongoing global loans) 


This saw ee table is based on NUTS-1 or 2 regional classification, depending upon the country concerned. Where possible, 
individual loans covering several regions have been subdivided. 


(amounts in million ecus) 




















Epp ae 1991 1989—1991 

percop. lation “Total ~——Toans Allocations Total Loans Allocations 

Belgium:. . 2. 2... we ee Ol 9: 938° 237.3: 21.0. 2163: 383.8 © 37.4 3464 
Bruxelles-Brussel’ © 2. 2. 2. ww 159 967 19.7— 15° 12.2 27.6 13.5 14.1 
Vlaams Gewest» 2. ww eee 103-5731 181.4. — 181.4. 284.8 10.4. 274.4 
Région wallonne: . . 2. we 82 3 239° 22.7. — 22.7 58.0 — 58.0 
Multiregionadl, 2... wee - ~~ 13.5° 13.5. — 13.5 13.5 — 
Denmark: 2... ee ek ee 107° 5132. 558.6 - 487.8 © 70.8 - 1 628.6 - 1 456.4 . 172.2 
Hovedstadsregionen'.. . . 2. - 1716 101.5 93.1 8.4 338.9 309.8 29.0 
Oest for Storebelt® 2. 2. 6... - 587 70.2 67.2. 3.0 158.4 148.6; 9.8 
Vest for Storebaelt: . . 2. . - 2 829: 285.6 226.2 - 59.4 734.1 600.8 - 133.3 
Multiregiondl: 2... . eke - —- 101.3 107.3. —_ 397.2. 397.2, — 
Germanys . .0. 1. ew ee 112. 61990° 765.8 | 588.4 | 177.4: 2297.4 : 1 320.9 ° 976.5 - 
Hamburg® a. & haw ce we as & 173° 1611 63.0 61.0. 2.0 82.5. 61.0 21.4 
Bremen: . 2 2 1 8 ew we 14] 666° 2.5 _— 2.5 29.1 _ 29.1 
Hessen’ 2. ww we we ee 128. 5 594 8.3 — 8.3 66.5 24.3 - 42.3 
Baden-Wirttemberg’. . . . . . 11g. 945] 47.9 21.9 26.0 265.7 126.1, 139.6 
BOYernh* a ks Swe eh es WW3° 18-087" 96.0 73.3. 22.7 416.1 337.4 787 
Berliy )> as hs. ae a we 4S aS - 3 300 54.8 49.3. 5.4: 557° 49.3. 6.4. 
Nordrhein-Westfalen. . . . 1. 107 16 950. 447 12.2 32.5: 613.5 246.8 - 3667 
Saarland). 2. we we ee 101 1 063 79 7.3 0.6 46.1, 7.3 38.8 
Rheinland-Pfalz) 2. 2... wwe 99 = - 3675 0.6 — 0.6. 38.8 — 38.8. 
Niedersachsen’. 2. 2 ww ke 97 7235 53.8 9.8 44.0 204.4. 43.6. 155.8 
Schleswig-Holsteins 2. 2. 1. we 94. 2582 — 49> ~_ 49 48.9 | 79> 31.0 
Mecklenburg-Vorpommern(') . . . - 2000 9 8.2 3.7 19> 8.2 3.8. 
Brandenburg (‘}) . 2... we - 2600 14.2 8.2 6.1. 14.2 8.2 6.1 
Sachsen-Anhalt("‘} . . 2... - 3 000 11.6 8.2 3.5 11.6 8.2. 3.5 
Sachsen(") 2. we we ee - 4900 182.5 173.3 9.2 231.0 221.9 9.2. 
Thiringen() 2. wk ke ee - 2700 112.5 106.9 5.6 112.5 106.9 5.6 


Multiregiondl 2 6 ww we. - — 48.9 48.9 — 48.9. 48.9 — 

















Table H: Breakdown of financing by region in 1991 and from 1989 to 1991 (continued) 














(individual loans and allocations from ongoing global loans) {amounts in million ecus) 
Gop Papi: 1991 1989—1991 
per cap. lation Total Loans Allocations Total Loans Allocations 
SpGiIn®. -4- 4. 2 oe a: we 77 =©38 688 2385.5 2070.7 315.8 5 806.1: 4882.0 924.1. 
Boleares 2 ww we ee ee 104 677 257 16.8 8.9. 55.3 44.8 10.5 
NGVOWG ss 4k a) Se ASR ee 97 519 60.0 56.8 3.2 131.2 119.4: 18 
POIS VOSCO® b23. oe ds. cee cd He SG 94 27420 67.6 50.8 168 168.7 128.6 40.2 
MGdrid® a. ist. oh. Bes es, er ee 94 4827 538.1 513.4 247 11145° 1010.3: 104.2. 
Catolufa.. 2. 6. we ee 94. 5975 453.2. 415.1 38.1 1 062.9. 937.9° 125.0 
LGRIOQIG?. tse So ee i, Qe, “Ei. we. 88 260 11.9 10.0 19 22.9 16.3 66 
Aragén’ 2 ww we ee ee 84° 1214 317 21.4 10.3 79.5 50.6 28.9 
Comunidad Valenciana . . . . . 78 3759 223.2 196.5 26.7 392.9 304.7 88.2 
COnGnOS Kc. de a kk ee hy 78 1 461 65.1 58.8. 6.2. 129.7 104.0 25.8 
AStUridS: «4 & @ 4: 6 & © © « ’ fo 1129: 15.5 13.7 1.8. 51.0 38.8 | 12.2 
Cantabrids. « «<<: eine wh ca 73 525 38.2 34.4. 3.9 126.6 116.4. 10.2 
NVGRCIG: “ee ke Ee as eS 73 1072. 54.4 38.4 16.0 108.4. 63.4. 449 
Castilla-Lle6n= 2. 2. 2. 2 ww, 71 2625 107.8 22: 35.6 264.9 169.4 95.5 
Castilla-La Mancha: . 2. wwe 65° 1705 1297 116.3 13.5. 291.5 235.6 55.8 
Ceutay Melilla. 2. 2... 1. 63 123 0.2 0.2 — 0.2 0.2. _ 
Galicia. . ww ww ee 5? - 2 804. 767 — 44.2 32.6. 239.8. 172.1 67.6 
Andalucia’ 2... we ee 59 6 830 292.2 | 225.1 67.1 7649 597.1 167.8 
Extremadura... ww ew ee 49 17217 18.1 9.6 8.5 56.1 27.2 28.9 
Multiregiondl 2. ww ke —_ — 177.1 177.1 — 745.2. 745.2 — 
Frances 2 we ee 109° 5762018168 = sO. 805.4 A 7539 = 2828.2-—-:1925.7° 
lle-de-France. 2. 2. we ew ee 162 10 422. 195.8 104.1 91.7 359.4 150.5 208.9 
Alsace: 2.0. ww ew ee es 113 1624 31.4 —_ 31.4 . 143.8 18.5 125.3 
Haute-Normandie: . ... . . 110 1710 10.4. — 10.4. 28.2 — 28.2 
Rhéne-Alpes. . . 2... wee 107 5 256 252.8 | 191.0. 61.8. 677.3 472.9 204.4 
Champagne-Ardenne . ... 103 1 369 98.9. 86.2 12.8 169.7 142.2 27.5 
CONTE” So Ss: Beet wk oo te, OS. 100 2367 19.4 —~ 19.4 60.1 14.1 46.0 
Franche-Comté . ...... 100 1 095 54.5 — 54.5. 73.5 — —~ 73.5 
Aquitaine: . . 1 we ew es 100 2754 — 99.6. 150. 84.5- 194.4 50.8: 1437 
Provence-Céte d'Azur) . . we. 99-4174. 949° 65.4. 29.5 413.2 287.5 1257 
Bourgogne . 2. 2 1 ew ew ee 97 1 621 17.4 — 17.4. 27.8. 1.0 26.8 
Picardie: . 2. . we ee 95 } 793 38.7 23.0. 157° 88.2. 63.8 24.5 
Basse-Normandie’. . . . . « 93 1395 42.5 — 42.5 58.1 — 58.1 
Paysdelaloire’ . . . . 1... 93° 3090 35.5: — 35.5. 153.6. 15.3 138.3 
LOMGING «a Eo es ae 9] 2345 50.0 7.2. 42.8. 120.6. 7.2 113.4 
Midi-Pyrénées). ww we ee 9] 2397. 19.9 — 19.9. 304.3 235.1 69.3 
BREIGONESs. séc.de.sk SO ee See: S 90° 2785 69.6 — 69.6. 186.5 11.0 175.5 
Poitou-Charentes). 2... wee 89 =—-_- 1608 21.6 _~ 21.6. 30.1. — 30.1 
Auvergne: . . 6 we ee 8&9 1333 26.5 — 265° 57.4. 22.4 | 35.1 
Nord — Pas-de-Calais. . . 2. . . 87-3: 956 426.1 386.9. 39.2 1019.9 8946 125.4 
Languedoc-Roussillon 2... ww 86° 2089 60.0 — 60.0 145.6. 28.7 116.9 
LIMOUSIN es. gs wae an “bs EL An 84 736 14.1 — 14.1 181° —_ 18.1 
CONsG2 5. .c: fe OS Se we es Re 79 248 0.4 © _— 0.4 1.4 _ 1.4 
Overseas Departments). . 2... - 1 460 22.1 18.0 4.2. 27.9 18.0 99 
Multiregiondl 2... 2 ke, ~~ — 114.7 1147 — 394.9: 394.9, — 
Greece ss Gs, ee. 54° 9992 166.5 100.1: 66.4 . 586.7 4183 168.4. 
AUUR: o.. &SaE a Ee SS A 57 3 511 13.3 — 13.3 68.5 32.5 36.0 
KentrikiEllada:. 2... ww 54. 22920 56.2 35.4 20.8 201.7 159.0. 42.7 
VoreiaEllada’ . . . ..... 53> 3 242 47.2 307 16.5 143.0 102.7 40.3. 
PMISICRS tee Se Gee Se. SES “ges <8 is E- 50 946 15.0 1.5 13.5: 52.6. 19.4. 33.2 
Multiregionadl 2... ww ek — — 34.8 32.5 2.3 120.9 104.7 16.2 
Ireland . 2. 2... ee 67 3515 250.0 237.0 13.0 ° 634.4. 615.5 © 18.9" 
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Table H: Breakdown of financing by region in 1991 and from 1989 to 1991 (continued) 





(individual loans and allocations from ongoing global loans) (amounts in million ecus) 
GOP Popu- 1991 1989-1991 
per cap. lation Total Loans Allocations Total Loans Allocations 
Italy 2 2 ww 104 57 540. 3 824.2 - 2794.1) 10301 TT 420.7. 8252.3: 3168.5. 
Lombardia: . . . 1 ww ee 139 8 906 349.1 155.6 193.5 1 034.3. 477.8 $56.5 
Emilia-Romagna: . . . . 1 130 3929 210.3 119.8 90.5 7139 408.8 305.1 
Valled’Aosta. . 2. . 1. we 128 115 — — — 6.6 6.6 —_ 
Piemonte:. . . . 6 1 ee ee 12] 4378 346.5 250.6 .. 95.9 1 080.2 | 775.8 304.4 
Trentino-Alto Adige . . . . 119 884 69.2 22.8 46.4 235.9 38.9 197.0 
VeOnelO® 4.0% oe 4 we & a. a 178 4 384. 231.1 149.5 81.6 575.1 295.4 - 2797 
Friuli-Venezia Giulia’. . 2. . 118 1210 110.5 96.8. 13.7 369.2 311.4 57.8 
EIGUAIGS. Soe in See Geo ecm, et So 117 1747 106.6 85.2 21.5. 299.5 245.5 53.9 
BOZO. eee a. i wide es ee Se oe RE Oe 17 5155 — 220.0 150.5 69.6 909.4 724.5 184.9 
NOSCONG Se 40 oS ce Se TA. recs 114. 3 572 159.3 97.3 62.0 492.7 — 288.5 204.2 
Marche . . 2... we ee 104. 1 437 119.0 35.8 83.3 254.0 86.9 167.1 
Umbrid cw ae oa oe. ee 9? 820 48.1 23.3 24.8 128.2. Al 7 86.6 
ADMUZZy ae Se. & Ads We Ge A 89 1 262. 199.2. 160.6. 38.6 509.9 409.1 100.9 
Molise. 6... ee 79 335 63.3 55.4 78 150.0 121.1 28.9 | 
Sardegna® . . . we we ee 75° 1656 238.1 212.1, 26.1 693.4. 591.8. 101.6 
PUGUION Ss. Je: Ws sw Oe Mir sd Sy 73 4057 2419 193.9 48.0 799.2 6737 125.5 
SiGHG:. oc 2. Sk Se. ee 69 516] 246.3 205.4 41.0 817.2 6743 142.9 
Campaniay .. . 2. we ee 67 576] 332.7 268.3 64.4 930.3 746.6 | 183.7 
Basilicatas . 2. 1. 1. ee 62 623 156.3 143.1 13.2 377.5 328.4 . 49.1 
Calabria’. 2... ww ee 57 2 152. 183.5 1749 8.6 466.3 433.7 32.6. 
Multiregionadl 2. 2 2. we, — —_ 193.1 193.1 — 572.2. 571.8 0.4 
Luxembourg: . . . .. 1... 129° 377° 28.6. 28.6 —. 40.4: 40.4: _ 
Netherlands: . . . . .... 102, 14 848° 194.3 125.5: 68.9 706.7: 537.1 169.6 
West-Nederland: . . . . 2... 112 6 945 87.4 65.0 22.4 . 132.0 68.2 . 63.8 - 
Noord-Nederland) . 2... . 102 1 602 59 —_ 5.9 20.9 — 20.9: 
Zuid-Nederland: . . . . . 96 3 28) 51.2 37.9 13.3 147.7 112.0. 35.2. 
Oost-Nederland? . . . . . 87 3018 49.8 22.5 27.3 72.4. 22.5 49.9° 
Multiregional: — — _ — — 334.4 334.4. — 
Portugal? . 2... ee 55 10319 © 962.3 : 809.2 ° 153.1- 2 505.0 © 2055.6 : 449.4 . 
LisboaeValedoTejo ..... 70 3 459 326.4. 275.6 50.8 724.2 608.6. 115.5. 
Alentejo . . 2. 1 we eee 50 571 33.8 30.3. 3.5 121.0 105.3: 15.7 — 
Algae =. So A aes & RS: ow 50 343 30.2 25.7 4.5 443. 32.5. 11.8. 
Norte“: & = <2 w. & @ S46. S 47 3 630 256.) 203.2 52.9 607.1 457.0. 150.1. 
Centro: Gi. ws a6 -So-8 oet Sie. BY 45 1791 167.3 131.1 36.2 §37.0 394.1 142.9. 
AGGIES: c & oi-a, & Se ances we -4 - 254. 19.4. 16.5. 29 115.1 110.9: 4.2. 
Madeira... . . ww ee ee - 271 §.4 3.] yo 14.6. 6.1 8.5- 
Multiregiondl . 1. 2. ww eee —_ — 123.6 123.6 —_ 341.8 341.1 07° 
United Kingdom... . 2. . 1. 107° 57 235: 2164.2° 2090.5 ° 73.7. 5 494.6 . 5325.8 168.7. 
SouthEast) . . . 2. 1 ww ee 13] 17 384. 355.3 351.9 3.4.. 1 193.3: 1 153.0. 40.3. 
EastAnglia.. . 2. 1... ee 106 2044 99 6.2. 3.7 97.0. 90.4: 6.6: 
South West . .. . . 1 ow ew ee 103 4652 153.4 153.2. 0.3 363.0. 355.6: 75 
East Midlands). . . 2. we 99 3999 57.3 47,9. 9.4 145.6 125.3 . 20.3 
Scotlona<.. «esa: ce 4 $3.14 99 5 O97 677.8 677.0 0.8 1077.2. 1 060.5 : 167 
NorthWest... 0... 0.0.82. 97 6 380 197.1 174.2. 22.9 529.2 502.9 26.3 
West Midlands. . 2. 2. ww ee 97 5216 91.8) 83.9 8.0 309.2. 294.5 . 147 
Yorkshire and Humberside . . . . 93 4940 63.9. 60.0 3.9 389.0 378.9: 10.1 
Noms ae eu ae dt me te ves 91 3 073 206.4 196.8 97 442.7 431.8 10.9 - 
Wales me Ea a HE 87 2 873 83.0 713 V7 156.7 — 141.4 15.4: 
NorthernIreland . 2... . 79 1 583 127.2 127.2. — 128.6. 128.6: — 
Multiregional 2. 2. ww eee — —_ 141.3 141.3. — 663.0. 663.0 — 
Other: 4 2. di-ae % Ce owe em _ _—. 300.4 © 300.4 _- 691.0 691.0 | ~ 
Totals. 2. ww ke ee eal —- 13 655.5 © 10 664.6: 2990.9° 36 949.3 | 28 460.9: 8488.4. 


EUROSTAT 1989 estimates of per capita GDP expressed in terms of purchasing power parities (EC. = 100). 
1989 population figures (‘000 inhabitants): 

{') Populction estimates, not included in total. 

-: data not available. 
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Table I: Allocations from ongoing global loans in 1991. 





General summary {amounts in millon ecus) 

Total EIB own resources NCI resources - 

Number Amount Number Amount Number Amount 

Total allocations 1991 (") . 2...) =) 10271 2990.9 9960 2919.9" 311. 71.0" 
Regional development? . . . . . 6415 1 820.6 6415 1 820.4 — — 
— Infrastructure’. . 6. 6 ww 438 418.4 438 418.4 — — 
— SMEs inassistedareas’. . . . . 5977 1 402.2 5977 1 402.2 — — 
Energy policy objectives’§ . . . . 86 114.1 86 114.1 — ~— 
Advanced technology . ... . 14] 54.1 141 54.1 — — 
SMEs in non-assisted areas’ ww. e. 3 621 992.9 3310 9219 311 71.0 
Environment) . oo... we ee 152 163.2 152 163.2 — — 
Community infrastructures . 1 ws. 12 3.0 12 3.0 — — 





(') As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 


Table J: Allocations from ongoing global loans in 1991 

















Breakdown by region and objective (amounts in million ecus) 

Regional Non-assisted 
Total development areas a danced Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources _— resources nology Energy ment structure 
Belgium: . . .. 2...) 280° 216.3 | — 64.5- 128.2. 23.6 « ~_ oe — — 
West Vlaanderen® . . . . 3 56 69.0 — 12.6 50.9 5.5 —- _ — — 
Oost Vlaanderen. . . . . 34: 42.5 —~ 36.7 58 — — — — 
LiMbUTO2 <r 2% Ase dig: “326 30.6 ~ 30.6 ~_ — -— — ~ — 
Antwerpen... 6 2 ew 46. 29.9. — 6.8. 17.5 5.6 — — _ — 
BrabontB. . 2. 1. wk, 18. 12.2 — — 10.1 2.1 — — ~ — 
BroabantV. 2. 2. ww 10 93 — 17 6.6 1.0 — — — — 
MIGGG2s we atk a, i de ae 0 BT 8.7 — 6.0 13 1.4 — ~ — — 
Hainaut. 2... . wee 8.2 ~~ 5.1 15 1.6. — — —_ — 
Namur). 2... ee ee 3 3.1 —~ 0.8 19 0.4. _— — — — 
BrabantW.  . . ww ee 7 1.8 _ — 1.6 0.1 — —~ — — 
Luxembourg’ . 2... ew. 10 1.0 —_ 1.0 — _ — _ ~ — 
Denmark: .-. . . . . 1) 298: 70.8 : — 32.0. 37.0: — a —_ 1.8 — 
Vest for Storebaelt. . . . 2 222. 59.4 . — 30.1 28.5 _— _— — 0.8 - _— 
Hovedstadsregionen . . «5ST 8.4. — — 7. — — — 0.7 — 
Oest for Storebelt . . . . 25 3.0 — 19 0.9 — — — 0.2 _ 
Germany’. . ... . . 4011774: 321. 604 385: om 125, 17.2607 oe 
Niedersachsen . 2...) 32. 44.0 272 16.6 0.2 _ — 0.2 22.7 — 
Nordrhein-Westfalen . 2. . 9 39. 32.5 — 7.0 167 _ 1.0 — 8.9 — 
Baden-Wirttemberg . . . 135 26.0 — _ 6.9 — 11.6 3.4 7.6 — 
BGYGEN” sx: &- es cet ae Sw «OC 22.7° — — 7.2 — — 9.6 59 — 
Sachsen®. 2. . 2. we ee 48. 92: — 9.2 — _ — —_ — — 
Hessen... we we 8 8.3 — 0.6 7.6 — — — 0.6 — 
Brandenburg . . . . . O31 6.1 —_ 6.1 — — — —_ — — 
Thiringen 2. 2. www. 88 5.6 — 5.6 — — — -- 2.2. — 
Berlin’ . 2... 1 wee 6 5.4° — 5.4 — — _— — 49 ~ 
Schleswig-Holstein . . . . 4. 49 2.4. 1.0 — —_ — 1.5 29 — 
Mecklenburg-Vorpommern . 36 37 — 3.7 — — — — —_ — 
Sachsen-Anhalt . . . . . (23 3.5 —~ 3.5 — — — — _ — 
Bremen’. . 2... ewe 1 2.5 25° — — — — 2.5 2.5 — 
Hamburg) . . 1... 2. 2.0 ~ 11 — — — — 2.0 — 
Saarland. 4: ac ne: ae we 1 0.6 — 0.6 — — — — — — 
Rheinland-Pfalz~ . 1 0.6 _ — — — — — 0.6 — 
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Table J: Allocations from ongoing global loans in 1991 (continued) 




















Breakdown by region and objective {amounts in million ecus) 

Regional Non-assisted 
Total development areas a danced Coentaunity 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources _— resources nology Energy ment __ structure 
Greece’. . . 1...) 8 66.4 19.1 47.3. — — _ 14.6. 0.7° = 
StereaEllada: . . . . uw . 9 169 = 169 wae aa a = = os 
Attiki., 2. 2 ew ee 14 13.3 1.4 118 — — —_ 1.4. — _ 
Kriti 2. 28 10.0 7.4 2.5 — —_ _ 3.0 _. — 
Kentriki Mekedaniae. 9 69 0.3 6.6 ~— — — 0.3 07 — 
Thessalia’ 5 4.1 1.4 27 — — — 1.4, — — 
Peloponnisos’ . . . we 5 37 15: 2.2 Nios au = 15 —_ = 
Voreia Ellada . 3 3.6 3.6 — ~~ ~ ne 3.6 am ia 
Nisia~. 7 3.4 3.4 — — — — 3.4 aa 2 
Multiregional: .. : 1 23 — 23 — ~ — — ta ae 
Anatoliki Makedonia: Thraki : 1 19 —_ 19 — _— _— _ sina a 
DytikiEllada® 2... , 1 0.2 — 0.2 — _ — — = ais 
Voreio Aigaio.. . 2. . . 1 0.1 0.1 — lis ae oan ae ae = 
Spains sw we ee 6 81S. 586. 1755 706 89 _. — 3s = 
Andalucia: . . . we ee «Od007 67.1- 48 61.7 _— 0.6 — — — — 
Cataluia. . . 2...) 63 38.1 aa 15 36.1 0.5 _ = = = 
Castilla-Le6n' . . ww ee 88 35.6 14.4 16.4 — 48 — — ane —= 
Galicia. . . we ge dy 29° 32.6 27.1 5.5 — — — = Sasa = 
Comunidad Walenciona® a; ug 8] 267 1.4° 23.8 pas 14 ae = lok, =n 
Madrid... . 2. . ee SCS 247 — — 2725 0.1 — — 2.1 — 
Pais Vasco... ww ee 21 16.8 0.8 14.2 1.1 0.8 a _ a eon 
Murcia: 2. © ae Bos 26 16.0 37° 12.2 _ 0.2 — —. 1.3 —. 
Castilla-La iMancie: i foe ae 50 13.5 43 8.7 — 0.4 ~ ue a sit 
Araggn.. ww we ee OD 103 = 47 56 st - a —_ 25, 
Baleares’ . .. 1. eee 5 8.9 ~~ 87 0.2 aes = aa ee _ 
Extremadura. .. . . . ee 16 8.5 1.2 7.2 — 0.1 = a aon = 
Conorids® 5 <2 6-8 we 26 6.2 —_ 6.2 — << — ae se _ 
Contabrid’ 3. a) .& a:.u: ot x 9 3.9 1.0 29° — — — aS cies =5 
Navarra. 2... ee ee V1 3.2 —_ — 3.2 — — —- — — 
LaRiojas. 2 we ee ee 19 _ = 19 _ _ = = = 
Asturias’. 2. ww ee ee 9 1.8 mae 1.8 a oats = bas ee = 
France). 2. ww ee. 6190 805.4 27.1 234 2182 258° a = 46.3. 3.0 
lle-de-Frances . we e987 917 — — 86.3 49 — — 0.5. = 
Aquitaine... . . ee) 313 84.5 60.9 | 23.4 -. 0.2. — — — ay 0.3. 
Bretagne’ . . «we ee) 257 69.6 37.3 31.8 — 0.5 — — 15. — 
Rhéne-Alpes . . ww ee 825 61.8 7.8 27.3 22.6. 3.7 — — 77> 0.5. 
Languedoc-Roussillon. 2 . . 168 60.0 51.0 9.0 — — — — i 07 
Franche-Comté . . . . . 194 545 13 46 46.6. 19 — — 1.6 — 
lorraine. 2. 2. ee ew ee) 82] 42.8 147 23.1 —_ 5.0 — — 15.1 — 
Basse-Normandie. . . . . 166 42.5 358 3.2 2.9. 07 — — — ~— 
Nord —- Pas-de-Calais... . 299 39.2 — 39.2 —- _— — _ = — 
Pays delaloire:s . . . . . 361 30.5 0.9 27.6 5.4 1.4. —_— — 09 — 
Alsace: . . a eee 31.4 2.6 119 159 1.0 — — 49 — 
Provence-Céte d' zor: ~ . . 439 29.5 1.3 28.2 a — — — 1.3. — 
Auvergne: . . 2. 6 ee e720 26.5 15.5 10.3 0.5° 0.1 — —_ _ _ 
Poitou-Charentes. . . . . 170 21.6 10.8 10.8 — _ —_ — 5.0 0.3. 
Midi-Pyrénées: . 2. 2 1. % 0 212 19.9 3.0 14.8 13 0.7 — — 22° 0.1 
Cente ..... 2... 27 19.4 0.5 19 147 2.2 as = en 0.5 
Bourgogne’. . . . . . « 233 17.4. 3.0 5.9 8.2. 0.2. —. — 2.4 0.6 
Picardie. . 1. ww ee eC. 157 7.0 2.0 6.5 0.2° — — — — 
Limousin .. .. ee 5° 14.1 | 11.4 2.8. — — —_ — — — 
Ghampecns-Accanet i: ears. 2200 12.8 — 77 2.4. 2.8 _ — — — 
Haute-Normandie: . . . . 120 10.4. 2.3 3.6 AA. 0.2 — — — ~ 
Martinique... 6. ee 23° 4.) — 3.8 — 03: — — _ — 
Corser x... Se ny ce ca Eg 10 0.4. — 0.4 — —~ “e =i _ ay 
Guyane... 60. ee es 1 0.05 ae ort 0.05 a = = = een 
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Table J: Allocations from ongoing global loans in 1991 (continued) 


























Breakdown by region and objective (amounts in million ecus) 

Regional Non-assisted 
Total development Qreds A anced. Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 
freland:. 2... ww 8° 13.0: — 13.0 . — —- —. — ~— _- 
Italy’. 2 2 ww ww. 2850) «(1080.1 134° 5183 371.6 0.6: 41.6: 75.8: 50.1: — 
lombardia:. . . . 1...) O79 193.5 — — 142.4 0.6 20.6. 13.1 22.1 — 
Piemonte: . . . . 0.0. 96. 95.9 - — — 68.8 — 98: 7.1 10.2 _— 
Emilia-Romagna>. . 2. 2.) oWN2 90.5. — 0.1 63.3 — 73 148 5.1 — 
Marche... 2. 1. eee O63 83.3. — 83.3 — — 3.9 ~ — — 
Veneto’. 2. wa ew ee ee GD. 81.46 — 9.2 64.6 _ — 10.1 Zo ~ 
LGZIO oe oh we. eS Ts SR 50° 69.6 0.7 65.5 o — — 4,] _— — 
Campania: . . 2. 6 eee) 69) 64.4. —_ 64.4 — — on — —_—. — 
Toscana’. . ww we ee OD 62.0 — 36.0 24.5 — — 5.4. 3.1 — 
Puglia: . 2. we ee 289 48.0. 72 40.8 we — — wae - = 
Trentino-Alto Adige. . . . = 53. 46.4. 2.0 41.8 — — — 4.6 ~~ — 
Sicilia: . 2. 1. ee ew we we) (1220 41.0 0.2 40.8 —_ — — 3.2. 4.0 — 
Abruzzi. . . 1. ew ee 95. 38.6. 0.8 37.8 ~— — — 0.8 — — 
Sardegna. . . we ew OY 26.1. — 26.1 —_ — —_ — _ — 
Umbria. 2. 2. ee ee SD 24.8 - — 24.8: — — — ~~ — — 
LIQUITG ye os neh bes ee Se as 55 21.5 2.5 | 12.6 6. — —_ 2.5. — ~~ 
Friuli-Venezia Giulia’ . . . 0) 37 13.7. — 5.8 1.6 — _ 29 3.4: — 
Basilicata. . 2... ww OA 13.2. — 13.2 — — — — — — 
Calabria’ 2. ww ww 8.6 — 8.6 — — —_ — — _— 
Molise: . . 2. 1. we 14, 7.8. — 78 — — — — — _ 
Netherlands... . . . . . 39 5T 68.9° LL 14.0° 53.7" —. —. —. — — 
Gelderland. . . . 12 19.8 — 57 14.1 —~ — — — — 
Noord-Holland - a 9 15.4 — — 15.4 — — —_ — ~— 
Noord-Brabant’ . ... .. 6 10.2 — 0.3 99 — — — —~ — 
Overijssel 2. 6 ww ek 6 6.8. —_. 1.4 5.4. — — — _ — 
Zuid-Holland: . 2. . ww 8 6.5 _— ~ 6.5. oe = he = on 
Groningen’. 2. 6 wee 3 35. — 3.5 — — — — — — 
Limburg. 6 ww ee 3 3.2 — ea 13 — — — — — 
Friesland : ; 2 2.4 1.1 1.3 — — — — = ~ 
Flevoland. . . .. 1 0.7 ~ — 0.7 _ —~ — _ — 
Utrecht’. 2. 1. 1 0.5 — — 0.5 — — — — — 
Portugali . 2 2... 999) SRD 259° 126.2 sian, s ais 65) 0.1) sai 
Norte: . 2... 2 eee) 55" 52.9. 11.8. 41.1 — — —_— 5.6. — — 
Lisboae ValedoTejo . . . 92° 50.8 28. 48.0 —_ ~ — — — — 
Centre 2 ws. yo eh ce ee “s. 36.2. 59° 30.3, — — — 0.8. 0.1 — 
AIGOIVG eee be cde eS Ge 1V 4,5 2.7 1.8 — — —: — — ~— 
Alentejo . 2... ee 3.5 0.9. 2.6 _ — — — — — 
PCOLES = i 2 iy. So Gy he 12. 29 of 0.2 — — _— — — — 
Madeira’ . . ww we 2. 2.3 ~ 2.3 _— — — ~ — ~~ 
United Kingdom: . . . . 101° 73.7. diss 57.6. Al 12.0: sia a, a 
NorthWest’) . 2.0. .0.0.2~CO22S 22.9 — 20.6 23 — — — _— — 
Woles. 2. ww wee OD 117 — 17 —~ — — — — — 
INOFEN® a> ee Sb ee et see 2 9 97 — 97 _ — _— —_ — ne 
East Midlands:. . .... 14. 94 — 6.0 — 3.4 — — — — 
West Midlands . .... 13. 8.0. _ 58 _ 2.1 —_— — — — 
Yorkshire and Humberside: . 9 39 — 27 — 1.2. ae = = os 
EastAnglia. . 2... ww. 9 Wg — — 18 2.0 — — — _ 
SouthEast). . . .. 10. 3.4 ~~ — ~ 3.4 — ~ — ee 
Scotland. .o. 2. 2... ee 2. 0.8 ~— 0.8 — — — — — — 
South West? . . 6. 1. we 1 0.3 — 0.3 —_ — — _ — — 





GrondTotal) . 2... . 10271) -2990.9° 418.4. 14022 9219 71.0, SALONA s*88. 3.0. 
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Table K: Allocations from ongoing global loans from 1987 to 1991 





General summary (amounts in million ecus) 

Total EIB own resources NCI resources 

Number Amount Number Amount Number Amount 
Total allocations 1987—1991 (')_.. 34 967 11 639.0 32 333° 10 709.3 © 2634 929.8 : 
Regional development’ . . . . . = 21755 7 034.5 21755. 7 034.5 — _— 
— Infrastructure’. . 6. 1 wes 1 327 1 479.7 1327 1 4797 — _ 
~~ SMEs inassisted areas . . . . 20428 5 554.8 20 428. 55548 — — 
Energy policy objectives . . . . 457 660.8 448. 653.5 9 73. 
Advanced technology . . .. . 557 459.1 557 459.1 _ — 
SMEs in non-assisted areas . . . = 11963 3 262.5 9 338 2340.0 2625 922.5 

Environment’. . Ae sie ale oe 863 970.1 863. 970.1 — 

Community infractrueturs i ee 31 25.6 31 25.6 —_ — 





(‘) As some allocations meet two or more objectives, the totals for the different headings cannot be meaningfully added together. 


Table L: Allocations from ongoing global loans from 1987 to 1991: 




















Breakdown by region and objective: (amounts in million ecus) 

Regional Non-assisted 
Total __ development OOS Advanced Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources’ resources nology Energy ment _ structure 
Belgium. a ee a A we 351.1 — 135.8 : 191.6 : 23.6 —- —_ - —_- _- 
West Vlaanderen’ . . . . 107 119.9 — 17.8 96.6. 55 — — — —_ 
Limburg:. . . . . « « - 40 52.1 _ 52.1 _ — — — — — 
Oost Viaanderen. . . . . 45 497 — 0.2 437 5.8 — — _— — 
Antwerpen’... 6 2 oe we &6 46.0 —_ 16.3 24.1 5.6 — _ — _ 
Hainaut’. . . . we ee 42 29.8. — 26.6 1.6 1.6 — — — — 
lige, 5. ew ee ee 16.8: = 13.8 16. 14 = = = =: 
BrabontB. . . . . . 28 14.8. — — 127 2.1 — — — — 
BrabontV. . 2. we eee 15° 10.2. — 17 7.3 1.2 — — — — 
Namur’... ee es 16 8.7 — 6.3 1.9 0.4 — — —_ — 
Brabant W. .. .... ~~ «+212 22 — —- 2.1 0.1 — — —. — 
Luxembourg: . . 2. es ~~) 10 1.0 ~~ 1.0 — — _ — —- — 
Denmark: . . ..... 649 237.3 26.5 - 70.2° 71.1. 62.6 — —_. 26.4 | = 
Vest for Storebaelt: . . . . 482 187.8 ya He’ 66.1 51.3. 46.0 — —_ 20.3. — 
Hovedstadsregionen’ . . . 119 38.2 7155 — 18.9 14.4 — — 3.4 — 
Oest for Storebeelt’ . . . 48 11.3. 1.6. 4,] 09: 2.1 ~~ ~— 27 —_— 
Germany:. . .. . . . 1540 12069 398.2 © 278.2... 192.5 : en 59.6 : 72.7. 636.9 > — 
Nordrhein-Westfalen' . . . 407 548.1 249.4 92.5, 73.3. — 5.8 217 317.4. — 
Niedersachsen we 1 ee es oe «AT 167.9 85.5 68.2 46 — — 2.9 - 913. —_— 
Baden-Wirttembe ‘So «ws 4 “827 153.3 0.1 13 49.7 —_ 53.8 11.9 49.8. — 
Bayern 2 we we ee 86.5 ae 84. 258 os en 9.6 46.6 = 
Hessen: . a a ee 65 49.2 —_ 3.9 299 — saa — 167 — 
Rheinland- Pfalz ee ae 46 44.5> 3.4 17.4 72. — a 0.6- 19.4 — 
Saorland: . . . . eee 18. 39.4. 26.2 13.2 — — — — 38.8 — 
Schleswig-Holsteins . 2. 1. . (29 32.2 18.5 4.2. 1.2. — — 11.5. 20.7 — 
Bremen’. . 6. ee ee 15° 29.1 14.4 14.7. — — — 14.4 17.4. — 
Hamburg : Coie. ee Rares, . le 22.4 0.8. 20.0. 0.6. — — — W7 —_ 
Sachsenss: ... c « 6s ee % 48 - 9.2. — 9.2 —. —-. —_ _— — — 
Berlins 2. ww wee ew 7 6.4. — 6.4. —_ — — —_ 49 _— 
Brandenburg: . . 2. 2...) OST 6.1 — 6.1 — — — —- —_ _ 
Thiringen' . a. « “23 5.4 — 5.4 — — — — 2.2. — 
Mecklenburg-Vorpommern: @ br 37 — 37 — — — — — — 
Sachsen-Anhalt: . . . . 23° 3.5 — 3.5 — — — — —_ — 
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Table L: Allocations from ongoing global loans from 1987 to 1991 (continued) 





Breakdown by region and objective (amounts in million ecus) 

Regional Non-assisted 
Total development Oreas A danced Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy. ment structure 
Greece... . . .. . . 467° 270.0: 87.0 178.8 —_ 42. =< 14.6: 0.7. — 
Multiregiondl). 2 1 ww 7 49.0 7.8 41.2. — — — — — — 
Attiki, 2 0 6. ew ee 86 42.9 9.4 30.8 — 2.6 — 1.4. — — 
Sterea Ellada: . 2. 2. ww, 38 . 33.7 42 28.6 —_ 0.8 os a — — 
Kriti . ~ 103° 31.8 139° . 17.8 — 0.1 — 3.0 ~_ ~~ 
Anatoliki Makedenia: Thraki : 23. 24.0 13.3 10.7 — — —_ — — — 
Kentriki Makedonia'. . . . 70. 23.0. 3.6. 19.2 — 0.1 — 0.3 0.7 — 
Thessalia’ 2... ww ww De 13.5. 67 6.8 ~ — — 1.4 —~ ~ 
KentrikiEllada> . 2... 2, 10.2: 5.55 47 — — — — — — 
Nisias. 2... nk ek 8. 10.1 10.1 — — ~~ — 3.4. oo — 
Peloponnisos' . 2. . . . .) 83> 98 2.6 6.9 — 0.3 — 1.5 — — 
Voreia Ellada:. 2. 2... 6. 78 7.8. — — — — 3.6 — — 
NotioAigagio . . 2...) O16 4.5 0.9 3.4 — 0.1 — — —. — 
DytikiEllada: 2 ww ww. 8 3.6 0.03 3.6 — 0.03 — — — — 
loniaNisia:. 2. 2. 2... 14 2.9 0.4 2.4 — 0.04. — — — — 
Ipeiros: . ee ta Ses 12 2.2. 0.2. 2.0 — — — — _ — 
Dytiki Makedonia. . . . 6 0.7 0.1 0.6 — — — — — — 
Voreio Aigagio:. . 2... 7 0.5" 0.3 0.1 — 0.1 ~_ — — — 
NN se a a ey a a eee ee 
Spain: . ... . . . . 30%: 1298.0: 196.5: 668.8 © 265.8 | 164.8 : — - — 3.5 ° —_ 
IE ro Sf a Ne nL aa SE Ore, ec 
Andalucia). 2. ww ee 589 234.8 | 32.7 195.5 17 49 — — —_ — 
Cataluia: . 2...) 897) 1767— — 38.2 957 42.8 | ee an —_ _ 
Madrid : i. et Se ~ « 288. 1467 " 19 9.4 92.2 Al.] — —_— 2.1 ~— 
Comunidad Volenciana® . . 81 129.1 8.3. 748 18.9 27.0 ~— — ~ — 
Castilla-Le6n’ 2. 2. 2 6 ww) 824. 114.1 34.3 66.4 59 74 — — — — 
Galicia... » tee te. | DR 90.4 . 61.2 | 26.7 0.1 2:5. | — — —_ 
Castilla-La hMancha: ba; ee 6 SI 72.3: 21.9- 39.2 3.1 8.1 — — ~~ — 
Canarias... ew ew 129° 63.5. 0.5: 61.2 —_ 1.8. — — — — 
Murcia’ 2. ww we ee DS 62.0. 13.5. 447 1.5. Ye — — 1.3 — 
Pois Vasco... . ww we kw 109 53.8. 09: 40.2. 49. 79 _— _ — — 
Aragén’. .« ww ee ee) (07 41.2. 0.9 - 14.6 19.6. 6.1 —_ — — — 
Extremadura’ . . . ww e126, 36.0. 13.8 21.8 — 0.4 _ — — — 
Navarra. . .. . . ee 60 219° — 0.9: 14.1 6.9 — — — — 
Asturias . ww ew we ee) BD 20.4 5.6 14.4. 0.2 0.1 — —_ — — 
Cantabria... . 1. we, 37 13.4 1.0 11.2 0.1 1.1 — a — _ 
LO RIO|G? ss. ae ee oe ee, DS 113 — 1.0 6.2 4.) — — — — 
Baleares' 2. 2... ww e)CUK t”:t«*dz'‘D'W — 87 15 0.4. — — — — 
a a 
France’. . . . . 1 16412°>) «2379.5. 675.2 — 962.6 §45.5 | 179.9. 2.5 > 13.1. 66.0 . 9.5 | 
re gi ee en 
Ile-de-France . 2. ww. 285722603 — — 223.6 33.7 0.9 — 1.2 — 
Rhéne-Alpes) . 2. ww. 2273 235.7 65.7 547 84.9 30.0 0.3 — 77 0.6 
Bretagne . ~ + « 938. 2340 50.3. 164.5 0.1 9.2 — 98. 1.5 — 
Nord — Paedle-Colote a ee fb 2 195.2 111.2. 81.0 _— 3.0 — — _ 3.3 
Aquitaine... 2 we we OTB, 174.1 102.1 65.4 0.3: 4.30 0.3 . 2.0 6.0 0.6 
Pays delaloire. .... . ..) 948: 161.0 42.7 97.0 12.5° 8.8 0.2. — 09 0.4. 
Provence-Céte d'Azur’ .. . . 1005. 155.6. 59.4 88.8. 0.1 67 0.6 — 13 — 
Alsace)... ~ oe 1085. 150.6 9.8- 69.6 66.4 47 0.1 — 13.5 — 
Languedoc-Roussillon. «>  - 20 131.3 83.4 44.0 — 4.0 — — — 07 
Lorraine. . 2. . ew we 906: 128.0 22.1 93.7 0.5. 117 —_— — 21.0 1.3. 
Midi- -Pyrénées: i: es on ee 25095 80.4 36.8 : 40.1 1.6 19 — — 2.2. 0.1 
Franche-Comté . . . ... ~~) 385. 77.2. 2.6. 9.0 59.0 6.5. = — 3.3 — 
Basse-Normandie. . . . . 466. 70.1 35.8. 20.2 8.4 5.6. — — — — 
Centres . 2. 1 ew ew ww 626 57.5 0.5" 3.3 32.1 21.4. — 0.3 — 0.5 
Haute-Normandie. woe ew) ABZ 446 25; 16.8. 17.5 79 ~~ — — — 
Auvergne’. . . we ee) 282 426° 16.4: 187 27° 48° — — — — 
Poitou-Charentes... . 299° 41.4. 11.9 27.6 — 2.0 0.1 — 5.0 0.8 
Bourgogne. . . . ss 449° 36.8: 3.0 14.9 15.0 3.9 0.1 — 2.4. 0.6 
Picardie-. . . is etek AOD 36.0 7.0 11.2 15.6 2.2. — — — —_ 
Champag ne-Ardenne> . . 422. 34.4. 0.5 22.5 5.3 6.0 0.1 1.0 — 0.5 
Limousin . oe Se «=~ 247 21.2 11.5 9.0 — 0.8 —. — _ — 
Réunion. . ow. wk et 37 5.6 — 5.6 — — — — — — 
Martinique’. 2. 2. ke 26 43 — 4.0 — 0.3 — — — — 
Corer osc ko as RS Ge 24. 1.5 — 1.0 — 0.5 — ~— —_ — 
Guyone:. 2. 2. 2. 2. 1 0.05 — — 0.05 — — — — — 
Guadeloupe... . . 1 0.04 i 0.04 = x a oa te nee 
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Table L: Allocations from ongoing global loans from 1987 to 1991 (continued) 























Breakdown by region and objective (amounts in million ecus) 
Regional Non-assisted 

Totai development areas A a onced Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 
lreland:. . . 1... ee O49, 28.2. — 28.2 —. _. _ —_—. —. — 
Italy» Gee & es a es ee ae. we BBS: A 94S 2 67.7. 2568.3 950.4 . 384.4. 396.9 © 548.2 - 2345 © 16.1. 
Lombardia:. . ... . . 770 754.2 — 2.6 303.0 102.0 166.1 195.2. 104.0 — 
Veneto’... . . . ee) C684 474.) 8.8 66.9 177.2 109.2 44.4 47.1 16.4 16.1 
Emilia-Romagna... . . = 545 446.2 — 8.5 198.8 79.4 40.9 85.7 34.6. — 
Piemonte) . . . . . . . 387 399.7 — 0.4 161.5 44,2 90.5 80.4 . 33.7 _ 
Campania’. . ne. Pes 387.6 0.1 387.5 — — — 7.6 27 — 
Trentino- Alto Adige . . . . 600 378.5 4.5 352.2 — 0.3 — 267 — — 
Toscana:. . . - = =» « 646 330.1 — 1557 843 40.5 23.9 449 23.8 a 
LOZIG2s 3c ck: See et cw: Se  «~CCS7 270.8 . 3.5 227.9 4.0 0.8 14.) 16.0 72: — 
Marche . 2... ee ee CSD 249.2 49 239.2 0.3 _— 5.0 9.6 0.1 — 
Sicilia ic ditt. TAY. by. Ae oe cee a SS 228.2 8.6 219.6 — — _ 21.5 67 — 
Sardegna o a Ck Bee. ee 196.0 0.6 195.5 — — — 1.5 0.6 —_ 
Puglia. Bona Tee Ses ap See a> oe ZO 194.9 15.9 178.9 — — — 15.9 — — 
Abruzzi;. .. . . 2. . = 413 157.0 7.4 149.5 — — — 69 _ — 
Umbria . gy es ee eee | 136.8 1.3 1255 —— — 11.8 14.5 — — 
Friuli-Venezia Giulia ee 162 88.7 0.6 68.8 1.6 — — 149. 3.4. — 
Liguria. ee Wee set ike, Ags. Gertie 172 85.4 45 43.1 19.7 6.0 —_ - 165- _ — 
Basilicata’ . 2. 1. ww ee) 885 71.2 0.3 71.0 — — — 1.6 0.7 — 
Calabria. . . .. . ss ~)§ 232 47.8 67 41.1 — — — 6.7 —_ —_ 
Molise’... eee 75 33.6 — 33.6 — -_- — — _ — 
Multiregional North . eo ie 6 16.5 — ~~ _— 19 — 14.1 0.5. — 
Valled'Aosta.. . . 2... 1 1.0 _ — — a — 1.0. — — 
Multiregional Mezzogiorno 4 0.7 _ 0.7 — — — — — _ 
Netherlands:. . . . . . 142 186.1 1.1 67.8 117.3: ~— —_- _- _ — 
Gelderland... . 2. . 1 ee 8 40.9 — 17.2 237 _~ — —_ — — 
Noord-Holland . . . . . 25 38.6 — 11.2 27.4 — ~— —_ — — 
Noord-Brabant . . . . . = 21 32.2 — 1.8 30.4 — — — — — 

Zuid-Holland. . 25 23.7 — 48 18.9 — ~— — — 
Limburg. . . . 9 13.8 — 12.0 1.8 — — _ — _ 
Overijssel, . ww = 12 10.8 — 47 6.1 _ _ — —. — 

Groningen. . 2. . 7. ew 8 10.1 — 10.1 — ~ —_ — — 

Friesland : : 6 7.0 1.1 6.0 — ~ — — — 
Drenthe . a 4 37 — _ 37 — — — — — 
Utrecht . 2. wwe 4 2.4 — — 2.4 —_— — _— —_ — 
Zeeland:. . .. . 1 2.1 — — 2.1 — — —_ — — 
Flevoland. ..... ] 0.7 — — 0.7 — _ — — — 
Portugal & 42 we @ & a) «. SS ZOSs 563.0 - 27.5 | 499.2 | —_ 35.1 — 12.2° 2.2 ° —: 
Centre . 6... eee 69%) (1893 59-1639 = 183. oe 43 02 = 
Norte . . ~ « » 666 185.8 its. 167.2 — 69 — 7.9 1.9 — 
Lisboa e Vale do Tejo- am gr 8d 138.4. 2.8 129.1 — 6.4 — 0.05 —_ 
Alentejo. Ue ee ees we 98 17.1 0.9 15.8 — 0.4 —_ — —_ — 
Algarve. 2. 2. we ee OS 14.1 27 91 — 2.4 _ _— — — 
Madeira: . ..... 11 97 —_ 89 — 0.8 —_ — — — 
Multiregiondl) . . 1. 6. 8 4.4 — 4.4 _ — — — — — 
ACOIES? ie Ee. Se he 1 19 4.2 3.3 0.9 —_ _— — —- ~ aa 
ae sw a he a ee a te a ae 
United Kingdom: . . . . 270 170.7 _— 96.9 5.8. 67.9 — —. _ _ 
SouthEast’). 2. 1. we 75 40.3 — ~— _ 40.3 _ _ — — 
NorthWest... 2...) 35 263 “ 22.6 23. 14 a - az = 
East Midlands’. . .. . .)~)© 32 20.3 —_ 10.6 3.5 97 — ~~ —. — 
Wales) 2. we ee 23 17.3 — 17.3 — _ — — —_- — 
Scotland. . . . . . 6. 12 167 —_— 16.7 — — — — — — 
West Midlands» . . . . . 29 147 — 9.2 _— 55 — — — — 
North .. ; 14 10.9 ~— 10.5 — 0.5: — —_ — — 
Yorkshire and Huimbersides . 18° 10.1 — 8.4 — 17 — — —_ — 
SouthWest. . . .. . . #=%&W? 75 _ 17 — 5.8. — _ — _ 
EastAnglia® 2. 2... we 15 6.6 — — — 3.1 — — — — 





Grand Total). . . . . . 34967 11639.0 1479.7) S548 2340.0 922.5: 459.1 660.8 - 970.1. 25.6 » 














Table M: Financing provided from 1976 to 1991 in the ACP States under the Lomé Conventions and in the OCT. 


Geographical breakdown (million ecus) 
Total EIB own resources Budgetary resources 
Lomé Lomé Lomé | 
Total: {+ + Si Lomé IV Total =ol+H + Ill Lomé [V Total oI + il + Ill Lomé IV 
AFRICA... . . . | 62485.9° 2 267.8 218.1 1572.1 1 413.6: 158.5 - 913.8 - 854.2 © 59.6 . 
WestAfrica’ . 1 wwe 1 098.6 968.3 130.3 784,77 679.7 105.0 313.9 288.6 25.3 
Nigeria:. 2. 2. . 361.0. 306.0 $5.0 358.0 303.0 55.0. 3.0 3.0 — 
Céted'lvoire’. . . . 191.6. 191.6 — 185.7 185.7 — 59 59 _— 
Ghana: . . ww we 98.1 78.1 20.0 57.0 37.0. 20.0 4],) 41,1 — 
Senegal) 2. 69.0. 69.0 — 33.0 33.0 — 36.0 36.0 “nw 
Regiondl: 2... ww 31.3. 31.3 — 15.0 15.0 —- 16.3 16.3 — 
Mauritania: . . ww 785 . 53.5 ° 25.0 40.0 25.0 15.0 38.5. 28.5. 10.0 
Togo. 2 ww eee we 8B 37.8 se 207 207 an 7.0 17.1 as 
Guineas. 2. 0 wk ee 57.7 347 23.0 26.9 Wg 15.0 30.8 . 22.8 8.0 
Burkina Faso... . .. 38.3 35.3» 3.0. 8.0 8.0 — 30.3 27.3 3.0 
Benins . 2. ww et 319° 319 — 13.5. 13.5. — 18.4. 18.4 . — 
NIGER: Ge ods. 2G. de A 31.2. 31.2. — 16.0 16.0 — 15.2 15.2 — 
MOlbcts. a. we a 30.3 | 30.3 — — — — 30.3 30.3 — 
liberias . . ow wee 140. 140 — 10.9 10.9 _ 3.1 3.1 — 
CapeVerde) . . ... 8.4. 8.4. — — — _ 8.4. 8.4 — 
Gambia: . . 2. we 12.4 8.1 43. ~ —_ — 12.4 8.1 43 
Guinea-Bissau: . . . 7.3 7.3 — — — — 7.3 7.3 — 
Cent. & Equat. Africa a 411.9° 403.4. 8.5. 247.8 246.0 1S 164.4 157.4 7.0 
Cameroon’. . .. . . 135.8 - 134.3 15 129.8. 128.3. 1.5. 6.0 6.0 — 
EGHG Ss ee. Se He 95.7. 88.7 70 50.0 50.0 — 457 38.7 7.0 
CONGO® 65%. &. ae 57.9. 57.9 — 28.1 28.1 — 29.8 29.8 — 
Gabon:. . ww we 34.5° 34.5 _ 32.0 32.0 _ 2.5 2.5 _ 
Burundi... 2 1 wk 20.6: 20.6 . — —- —_ — 20.6 20.6 _— 
Chod® 4.-0--4) 2 a de & 77 17.7 —_ — — —— 17.7 17.7 —_ 
Rwanda. . 1... we 17.77 7.7 — — — — 17.7 77 — 
Central African Republic: . 15.1 15.7 — — — — 15.1 15.1 — 
Regiond. . 2... we 8.8° 8.8 — 76 7. ~~ 1.2 1.2. — 
Equatorial Guinea: . . 6.0. 6.0 — — — — 6.0. 6.0 — 
Sdo Tomé and Principe: . 2.1. 2.1 _ — _ — 2.1 2.1 _— 
EastAfrica: 2. 6 wk 403.7 — 375.7 — 28.0 199.4. 179.4 20.0 204.3 196.3 8.0 
Kenya... ww ww 197.9 177.9 20.0 186.9. 166.9 20.0 11.0 11.0 
Tanzania: be ae te 53.3. 45.3. 8.0 5.0 5.0 — 48.3. 40.3 8.0 
Ethiopias 2. ww 44.0. 44Q — — — — 44.0 44.0 
Sudan= . . ww we 38.5 | 38.5° _ — — —_— 38.5. 38.5 
Uganda: ... . wa 25.4: 25.4. — — — — 25.4. 25.4 — 
Somalias . ow. we 25.2. 25.2 — _ _ — 25.2. 25.2 
Seychelles). 2. ww. 7.6. 7.6 — 15 1.5 —_ 6.1 6) _ 
Regiondl 2. 2... 6.5. 6.5. — 6.0 6.0 — 0.5 0.5 — 
Djibouti 2 ww kk 5.4. 5.4. — — — — 54 5.4 — 
Southern Africa’. . 6. 520.6 483.3 37.3 326.5 308.5 18.0 194.7 174.8 19.3 
Zimbabwe:.. . 1 wee 128.4: 170.4 18.0 123.0 105.0. 18.0. 5.4. 5.4 — 
Zambia. . 1. ee 717 717° — 42.0. 42.0 ~— 29.7 29.7 
Botswana: .. . . ... 65.8 - 65.8 - — 595 59.5 — 6.3. 6.3 — 
Malawie. 2. wk ew 778° 63.0. 14.8 32.5 32.5 — 45.3 30.5 14.8 
Madagascar’. . wwe 54.6. 54.6: — — — — 54.6. 54.6: — 
Mauritius. . 2. ee 53.3. 50.8 . 2.5 44.5 44,5 — 8.8 ° 6.3 2.5 
Swaziland: . . www. 33.2 . 33.2 > — 25.0 25.0 — 8.2. 8.2 — 
Mozambique... . wo... 15.0. 15.0. _ — — _ 15.0 15.0. — 
Lesotho’. 2. 2 ww we 12.6: 12.6 — — — — 12.6 12.6 meee 
Angola. 2. ww 40. 4.0 — — — — 4.0 4.0. ~ 
Comoros: .. . ww 42. 2.2. 2.0 — _~ — 4.2 2.2. 2.0 
Multiregional project... 51.0. 37.0. 14.0 14.0 _ 14.0 37.0 37.0 — 
CARIBBEAN. .... 258.7 207.2 - 51.5. 200.7: 150.7. 50.0: 58.0 56.5 - 1.5 
Trinidad and Tobago: 94.9. 56.9 38.0 92.0 54.0. 38.0 2.9 2.9: — 
Jamaica, . 1... ww §7.3 . 45.3. 12.0 50.3 38.3 12.0 7.0 7.0 — 
Barbados’ . . . ww 25.4: 25.4 . —_ 243 24.3. —_ 11 LD — 
Bahamas: . . .. ww OWES 17.6 — 17.6 17.6 — — — — 
Guyana. . 2... 11.2. 2 _ Biss = = 11.2: 11.2. = 
SaintLucias. 2. wwe 9.6: 9.6 — 6.0 6.0 — 3.6 3.6. — 
St Vincent &- 
the Grenadines’ . . . .. 9.0 9.0 — 3.0 3.0 ~~ 6.0 6.0. — 
Suriname: . .o wk. we 7.3 7.3 — — — — 7.3 7.3 — 
Belize: a: cas en ce 6.1 6.1 ~— 45 4.5 — 16° 1.6 — 
Grenada: . 2... ee 6.6. 5.1 15 — — — 6.4 5.1 1.5 
Regionadl 2... wk 5.0 §.0 —_ 3.0 3.0 —_ 2.0 2.0 — 
Dominica. . . . 1. 48 4.8 — — —_ — 48. 48. — 
Antigua 2 ww 15 15° - oe ea iy 15 15 _ 
St Christopher & Nevis». 25° 2.5 — — — — 2.5. 2.5 — 
a a a te ee, 


108: 











Table M: Financing provided from 1976 to 1991 in st ACP a under the Lomé Conventions and in the OCT 
continued, 











Geographical breakdown {million ecus) 
Total EIB own resources Budgetary resources 
Lomé Lomé Lomé 
Total ++ il Lomé IV Total b+ li + [i Lomé IV Total b+ th + ll Lomé IV 
PACIFIC. . . .. .. 217.1 210.1 7.0 169.4 164.4 5.0 47.7 45.7 2.0 
Papua New Guinea’. . . 109.3 107.1 2.0 87.9 87.9 ~ 21.2 19.2 2.0 
Fiji. G4 Pe ae a 88.9 83.9 5.0 79.5 745 5.0 9.4 9.4 —_— 
Western Samoa: se og 75 7.5 — — — — 7.5 75 — 
WORGG =e. vo: ae 8, ae. S 6.1 6.1 — 2.0 2.0 — A.l 4.1 — 
Vanuatu. .. Shan 3.0 3.0 — — — — 3.0 3.0 —_— 
Solomon islands: se ee 8 2.2 2.2 —_ — — 2.2 2.2 — 
Kiribati; ow ee 0.2 0.2 — — —~ — 0.2 0.2 — 
Tuvalu. 2. 1 we 0.1 0.1 — — = 0.1 0.1 — 
Total: ACP States:. . . 2961.7 2 685.1 276.6. 1 942.1 1 728.6; 213.5 1019.5. 956.4 : 63.1 
OcT.. GC. ee aa 2 68.6 - 64.1 45 - 46.0 . 42.0 4.0 22.6 : 22.1 0.5 
French Polynesia dened. as 2 16.4 16.4 — 11.0 11.0 — 5.4 5.4 —~ 
Netherlands Antilles» . . 15.6 15.4 ~— 12.8 12.8 — 28 28 — 
New Caledonia . . . 11.0 11.0 —~ 7.0 7.0 — 4.0 4.0 — 
Cayman Islands . . .. . 8.0 6.0 2.0 8.0 6.0 2.0 — — — 
Aruba”. ae 6.7 4.2 2.5 3.3 13 2.0 3.4 2.9: 0.5 
British Virgin Islands. dont 4.0 4.0 — 3.0 3.0 ~ 1.0 1.0 — 
Anguilla: . . oa: 1.5 1.5 — _ — —_ 1.5 15 — 
Montserrat’. ‘ 3.2 3.2 — 0.9 09 — 2.3 23 — 
Regional — West Indies : 1.0 1.0 ~ ~— —_ — 1.0 1.0 — 
Falkland Islands). . . 0.1 0.1 ~~ — — — 0.1 0.1 
Mayotie) . . 1. ww 1.2 1.2. — — — ~— 1.2. 1.2 — 
Grand Total:. . . . . 3 030.2. 2 749.2 | 281.1 1 988.1. 1 770.6 : 217.5. 1 042.1. 978.5 | 63.6 - 





Table N: ACP States and OCT from 1976 to 1991: 
(financing operations and allocations from ongoing global loans) 


























Sectoral breakdown (amounts in million ecus} 
Lomé IV Lomé 1+ il + ill 
Financing operations Financing operations Allocations 
Amount % Amount % Number Amount 
Energy La » * » * » » “ * * e * * PY * . 103.0 s 36.6 3 657.1 . 23.9 “ 7. : 3.1 
Production: . a a 75.0 : 26.7° 412.7. 15.0. 6 25° 
Conventional thermal power stations . 2... — — 150.9 55. 3 18. 
Hydroelectric and geothermal power stations . . . 20.0 7.1 229.3 8.3 3 07 
Oiland natural gas deposits . . . 2. 6. we 55.0 19.6 | 32.5 1.2 — — 
Transmissionand supply: ......... 28.0. 10.0 - 214.4° 7.8: 1 0.6: 
EIGCISICNY. «sp GH jaw es SRR hs ee Be a 18.0 6.4. 201.4 - 7.3 1 0.6 
Olle ete Gad Seat, vane dy we Sed are, ee 10.0 3.6 13.0 05° Ds si 
Sectoralrestructuring: . . . . . 16. 2 we —. — 30.0 11 — — 
Infrastructures 2. ow we ee ee ee es 42.8 : 15.2: 443.1 16.1 4 1.8: 
Transports: 2665.8. Sw oS we ee Sw 19.0 ; 6.8 | 116.6 ; 4.2. 3 0.8 : 
ROIWOYS® .&. 26> di ee es ee ey — — 10.0 0.4 — — 
SHIDDINGS. -%.-%" Se +g, 0) ide Recah Be ee SS Be _ — 68.1 2.5 2 0.6 
PAPUN@S tec sg 068 ee ee ceca tec’ 8 3 9S He “EOS 19.0 68 38.5 1.4 1 0.2 
Telecommunications.. . 2. 6 1. we es — —_: 140.9 5.1 1 1.0: 
Water catchment, treatment, supply... . . . 22.3 | 7.9: 185.5 6.7 — — 
Agricultural and forestry development . . . . 1.5 0.5. 1.0. : —: _ 
Industry, agriculture, services. . . . . . . 135.3. 48.1. 1 649.0 60.0 944° 380.3 
Industry» : ist fais WE ed ee Se ce! ee es 80.5 28.6 : 1011.1 36.8 696; 315.2. 
Mining and quarrying. ae > tne = S 25.0 8.9 248.7 9.0 21 10.8 
Metal production and semi- processing» a ee 15.0 53 47.3 17 10 69 
CHGMICEIS c,h 5e Mr nes de Sau ae, CH ce He 38.0 13.5 67.3 2.4 51 29.0 
BOGOSIUITS | > ecg. ve Se. ate, ee ae A a x — — 350.2. 12.7 170 817 
Textiles and leather’... . Gs ee See ae ee 2.5 0.9 112.8 4.) 97 47.1 
Other manufacturing industriess. . 2 0 0 ee — — 159.8 5.8 347 139.7 
Support forindustry . 2 6 6 6 ke ee ee — — 25.0 — _ _ 
Agriculture, forestry, fisheries: . . . . . . . — — 3.5 0.1. 23 8.3 | 
Services: 4-0 4 sw © % B Oe we ww es 15° 0.5: 61.4: 2.2: 213. 52.4 
Globalloans:. 2. 2. 2. 1 6 6 ee ee a 53.0 ° 18.9: 537.9 ° 19.6» _—. — 
Development banks: . . 2. 1 6 2 we ee 0.3 0.1. 35.1 13 12 44. 
TOUGH: “ed: flat we ae Baer WP os ae ow 281.1 100.0 .. 2749.2 100.0 : 955 . 385.2. 
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Table O: Financing provided in the Mediterranean Countries from 1977 to 1991 
Geographical breakdown 


{amounts in million ecus) 


EIB own Budgetary 

Total resources resources 

“Amount sts—=~<CS~=«S “Amount ~ Amount 

Yugoslavia Te. vee ee DA hn ee ae ee ME OB Be ee es 760.0 28.2. 760.0 — 
AIGCHGs cc i ee ot ek ee ee oe ae, eS 358.1 13.3: 354.) 40 
MOPOCEO” we we id. me ta Ss Se SS ce ws a es A 327.0 12.1 297.0 30.0 
WORISIQ2 GS ee  -e e e: LG e SAP Ae er ee te Ge oe He He 297.5 11.0 257.0 40.5 
EQVOT 0 Oe ges GE et we a ee GO A 434.0 16.1 420.0. 14.0 
Jordan: -< &. & he es ce 7, 4, en ee eS oe we. ee He 1213 4.5 112.0 9.3 
Lebaron so 4. 66h ce ee we SS HORS we -H 40.0 1.5 40.0 — 
DYEIG Aue oe. Bs ws ae Bs. we Gh ee le Ee Ek a. 97.6 3.6. 94.) 3.5 
COS cs 4, wes hs Gi a Aes “Re OE a 78.0 29 63.0 15.0 
HSN xe ts 0s. cas se tke a SE cae ee ee, OS, Ge 127.0 47> 127.0 — 
Walaa: A. at cet ea. See ee  S e  e §2.5 19 42.0 10.5 


MONS sees Gy ca, ote tet oats va es Ge, fe Ek ee ee OS 2 693.0 © 100.0" 2 566.2 126.8 


Operations in Turkey, not included in this table, comprise 115 million in loans from own resources advanced between 1974 and 1981 and 619.2 million in loans on special 
conditions granted between 1965 and 1987, a total of 734.2 million. 


Table P: Mediterranean Countries from 1977 to 1991 
(financing operations and allocations from ongoing global loans) 





Sectoral breakdown 


{amounts in million ecus) 








Financing operations Allocations 

Amount % Number Amount 

Energy and infrastructure» 1 966.2. 73.0 : 31. 18.2 
Energy” 511.1 19.0 : — —. 
Productions’ 6.8. 6-58 ae er ae eR 273.7 10.2 i — 
Conventional thermal power stations 2117 79 — — 
Hydroelectric power stations. . . 34.0 13 — — 
Oil and natural gas deposits 28.0 1.0 — — 
Transmission and supply. . : 237.4 8.8 ~~ — 
EISCIICHY-&. &. & a Se Re ee ; 212.4 7.9 — — 
Naturalgas . 2. ws 25.0 09 _ — 
Transport’ 1 070.1 39.7 15; 2.35 
Railways . 6. 1 ew ee : 175.3 65 — — 
ROGdS. é6.-%- : Rs ee OS 760.2 28.2 15° 2.3. 
Shipping... . ia 118.6 4A = oe 
AilineS? 4. @ eR A Re Ae Bie ek : 16.0 0.6 — —_ 
Telecommunications: . . . . . 13.0. 0.5. = =, 
Water, sewerage, solid waste. . 161.0° 6.0. 4 13.8: 
Other infrastructures . . . . 211.1 7.8 12. 21° 
Industry, agriculture, services: . . . . 726.8 27.0. 2223: 379.8 | 
Industryy. 2... 2. we eee 151.0. 5.6- 500 : 245.8 : 
Agriculture, forestry, fisheries: . . 421° 1.6: 1 599 84.5 
Services: . 6.0. 0.2 124 49.5: 
Globalloans. . ....... 525.3 19.5. — _. 
Development banks. . . . 2.4: 0.1 — — 
Total . . 2 693.0 - 100.0 - 2 254 | 398.0 


Table Q: Financing provided in the Central and Eastern European Countries from 1990 to 1991. 
Geographical and sectoral breakdown 


(amounts in million ecus) 











Total Sector 

Telecom- Industry 

Amount % Energy Transport munications (global loans) 

MUNGOrY Ss & 2. & Se ee eS 47.0 50.0 — 80.0 105.0 
Poland <s.. 6. a6 oe: sgi-ce ee 48.0 50.0 20.0 70.0 100.0 
Romania... . 5.0 25.0 — — — 
Total: . 100.0 : 125.0 - 20.0" 150.0 : 205.0 © 
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Table R: Resources raised in 1991 























Amount 
Subscription Amount in ecus Life Coupon 
Month of issue - Place of issue currency (million) (million) (years) (%) 
|. Medium and long-term operations (before swaps). 
PUBLIC BORROWING OPERATIONS 
January Germany DEM 250.0 122.4 10 variable 
Luxembourg ECU 500.0 500.0 10 10.000 
United Kingdom GBP 100.0 141.3 8 10.500 
February Belgium BEF 7 000.0 165.9 8 9.250 
Spain ESP 20 000.0 153.1 10 14.000 
Luxembourg ECU 650.0 650.0 10 10.000 
Luxembourg‘ FRE - 3 000.0 431.6 9 9.875 
Luxembourg USD. 400.0 293.4. 6 9.250 
United Kingdom GBP. 86.5 122.2. 6 10.000 
Switzerland CHF 150.0 86.1 8 7.250 
March Germany DEM: 700.0 342.8 7 variable 
Luxembourg LUF 1 000.0 23.7 7 9.625 
Luxembourg TL 500 000.0 324.6 7 12.000 
Luxembourg JPY 20 000.0 108.1 9 6.625 
Portugal PTE 15000.0 — 82.0 5. 15.750 
April Spain ESP 20 000.0 156.8 10 12.250 
France. FRF 2 000.0 286.5 12 9.000 
Luxembourg ECU 50.0 50.0 8 9.000 
Luxembourg USD 300.0 250.0 8 8.625 
United Kingdom GBP 150.0 216.8: 5 10.750 
May Luxembourg ECU. 300.0 300.0 8 9.000 
June - Luxembourg ITL 600 000.0. 391.6 10 11.100 
Luxembourg JPY 50 000.0 296.6 10 6.750 
United Kingdom GBP 200.0 289.0 5 variable 
Switzerland CHF 200.0 114.2 8 6.625 
July Spain ESP 15 000.0 116.6. 5 11.300. 
Luxembourg ECU. 400.0 400.0 10 variable » 
Luxembourg. FRF 2 000.0 287.2 10. 9.500 
Luxembourg USD. 7 500.0 441.0 7 8.750 
Portugal PTE. 20 000.0 W19 5 13.000 
Switzerland CHF 400.0 226.2 7 6.500 
August: Germany DEM 400.0 194.7 7 variable 
September Spain ESP 20 000.0 1§5.4 3): 113.150 
Luxembourg ITL 400 000.0 261.7 10 11.100 
Luxembourg USD 300.0 264.6 5 7.500 
United Kingdom GBP 150.0 214.4 5 10.000 
Switzerland CHF 200.0 113.1 é 6.500 
October: Germany DEM 500.0 244.3 7 variable 
Spain ESP 20 000.0 154.2 J 11.150 
United Kingdom GBP 50.0 71.1 3 11.500 
Australia AUD 400.0 259.7 10 10.250 
November France FRF 2 000.0 286.7 11 9.000 
Luxembourg USD 300.0 243.6 10 8.000 
Luxembourg JPY 50 000.0 305.7 8. 5.875 
Netherlands NLG 300.0 130.0 10 8.875 
United Kingdom GBP 200.0 284.6 3 9.500 
December » Germany DEM 300.0: 146.6 10 8.125. 
Spain ESP: 10 000.0 ee § 11.150 
ltaly ITL 400 000.0 261.2 10 12.000 
Luxembourg USD 500.0. 406.0 10 7.500 
Portugal PTE. 10 000.0 56.5 >: 11.750 
51] operations. 11 613.4. 
PRIVATE BORROWING OPERATIONS 
2 ECU 100.0 100.0 3—5 8.9-— variable 
1 DEM 300.0 1469 10 9.050 
} FRF 600.0 86.0 5. variable 
} NLG 100.0 43.2 13 9,000 
} GBP 50.0 715 19 10.908 
1 JPY 20 000.0 127.8 7 7.125 
7 operations 575.5. 
MEDIUM-TERM NOTES > 
12 operations. USD 427.6 349.3 © 1—8 5.0—7.43 
Total (I) . 12 538.2 - 
ll. Short-term operations. 
Commercial paper ECU 500.0 500.0 
GBP 150.0 209.5 
TL 350 000.0 226.9 
NLG 450.0 196.2, 
Total (Il) ® 1 132.6. 
Grand Total (I +. il)’ 13 670.7 


We 








Table S: Resources raised from 1987 to 1991: 


(amounts in million ecus) 


1987" 1988 1989 1990 199] 


Amount ~<a Amount % Amount % Amount % Amount - % 
Community currencies | 
ECU 807" 14.4: 1329 17.3 1 839 20.4 1765 16.1 2 500 18.3 
DEM. 1153. 20.6 1 545 20.2 959 10.6 1124 10.2 1 198 - 8.8 
FRF- 464 8.3. 854 1.1 1164 129. 1114. 10.1 1378 10.1 
GBP - 142. 2.5. 752 98 1769 19.6 1 331 12.1 1 837 13.4 | 
ITL. 639 13.4: 652 8.5 626 6.9 851 ie a 1 466 10.7 
BEF. 302 | 5.4: 473 6.2 346 3.8. 330 | 3.0 166 1.2. 
NLG- 338. 6.0. 500 6.5 317 3.5 | 528 48 369 | 2.7 
DKK: 33° 0.7 — _ 3 —~ — — — — 
IEP. ds = 32 0.4 52 0.6 — — — — 
LUF- 79: 1.4. 85 1.1 92 1.0 52. 0.5— 24. 0.2 
GRD. —~ — — —_ — _ — — — — 
ESP — — 237 3.1 701 7.8 614 54 813 59 
PTE. — — 29 0.4: 86 1.0 124. 1.1 250 1.8 
a a 
Total: 3 963° 70.9 © 6 488 5 84.6 - 7 954 : 88.0 - 7 833° 71.2 - 10 002 « 73.2 ° 
of which: fixed - 3763. 67.3. 5 657 73.8 7 206 79.8 6055- 55.1 6812 49.8 
of which: floating» 200 3.6 831 10.8. 748 8.3 1778 16.2 3 190 23.3 


eee ee RL LL LC CL CAA 
Non-Community currencies : 


USD 722 129° 308 4.0 385 43 1 574 14.3 2 262. 16.5 
CHF > 370° 6.6 556 73 264 29 818- 74. 782 5.7 
JPY 517 9.2 314 4.] 432. 4.8 771 7.0 627 46 
ATS (") 21 0.4. ase - = = - — — = 
Sr a a 
Total : 1 630: 29.17 1178 © 15.4 « 1 080 - 12.0: 3163: 28.8 | 3 670: 26.8 
of which: fixed: ) 437— 25.7 1101 14.4. 1 080 12.0 3 084: 28.0 3 413 25.0 
of which: floating - 193 3.5 77 1.0 — _ 79° 0.7 257 19 
a a a a 
Grand Total: 5 593: 100.0 © — 71666: 100.0 — 9034: 100.0 : 10 996 : 100.0 » 13 672: 100.0 ° 
of which: fixed. 5 199 - 93.0 6758 © 88.2. 8 286 917 9 139. 83.1 10 225 748 
of which: floating ° 393 | 7.0 908 © 11.8 748 8.3 1 857 — 16.9. 3 447 25.2 


(') Austrian Schilling, 


Table T: Resources raised in ecus from 1981 to 1991 


(amounts in million ecus) 


Fixed-rate borrowings. Floating-rate borrowings 


Before After After Commercial Certificates Raised in Total — A/B 
Year swaps swaps swaps paper of deposit Total ecus (A) raised (B) as % 
1981 85.0. 85.0 — — — —_ 85.0 2 309.7 3.7 
1982. 112.0. 112.0 _ _— — _— 112.0 3 205.2. 35° 
1983 | 230.0. 230.0 ~_ —_— — _- 230.0. 3 619.4 6.4 
1984 455.0. 455.0 _ —_ 100.0 100.0 - §55.0 4360.9 12.7 
1985. 720.0 © 720.0 —_~ _ _ —_ 730.6 5709.1 12.8. 
1986. 827.0 897.0 —_— —_ — —_ 897.0 6785.5 13.2. 
1987 | 675.0 807.4. — —_ — —_— 807.4 5 592.7 14.4 
1988 - 959.0 . 993.0 82.9 _— 252.5 335.4 1 328.4 . 7 666.1 17.3. 
1989: 1395.0. 1 526.0 75.) 200.0 37.5 312.6 1 838.6 9 034.5: 20.4. 
1990. 1 271.8- 12549 ~— 500.0 10.0 510.0 1 764.9 10 995.6 - 16.7 
1991- 1 550.0. 1 550.0 | 450.0 500.0. “ 950.0 2 500.0 13 672.3 18.3. 
Total. 8 279.8: 8 630.3 . 608.0 > 1 200.0 » 400.0 © 2 208.0 10 849.0 | 72 951.0 | 14.9 


1985 includes 10.6 million in third-party participations in loans. 


oy 
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GUIDE TO READERS 


1.. Eeus» Except where otherwise indicated, all amounts quoted are expressed in ecus. 


2. Unit of account: In accordance with Article 4 of the Statute, the EIB’s unit of account is defined as being the ecu used by the 
European Communities. See also Financial Statements, Note A, page 74. 


3. ISO: standards:: The EIB uses the country and currency abbreviations adopted by the International Organization for 
Standardization (ISO), as indicated in the tables below: 


Belgium BE: Greece GR lreland lE Netherlands NL. United States US 
Denmark DK: Spain ES Italy IT Portugal PT Switzerland CH 
Germany DE France FR Luxembourg LU United Kingdom GB Japan JP 


4. Conversion rates - 


(a) Statistics: The conversion rates used by the EIB during each quarter for recording statistics of its financing operations — contract 


signatures and disbursements — as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 
1991; these were as follows: 


st quorter 


1 
(at 31. 12. 1990) 


2nd quarter 
{at 28, 3. 1991) 


3rd quarter 
{at 28. 6. 1991) 


4th quarter 
(at 30. 9. 1991) 


Tecu = ECU 

Belgian franc: BEF 42.1839 42.3693 42.2882 . 42.1805 
Danish krone: DKK 7.88260. 7.89333. 7.93162. 7.89854 
Deutsche Mark: DEM 2.04195 2.05891 2.05441 2.04708 
Drachma: GRD 214.065 222.729 224.724. 227.997 
Peseta ESP 130.604: 127.579 128.676 129.678 
French france FRF 6.95010 6.97964 . 6.96291 6.97672 
Irish. pound : IEP 0.767840 0.770481 0.767851 0.765889 
Italian lira: TL 1 540.26 1 532.03. 1528.73 1 531.43 
Luxembourg franc LUF 42,1839. 42.3693 42.2882 42.1805 
Dutch guilder. NLG 2.30384. 2.32103 2.31413. 2.30743 
Escudo PTE. 182.818 180.567 178.732. 177.035. 
Pound sterling: GBP 0.708740 0.691945 0.698838 - 0.702859 
United States dollar: USD 1.36330 1.20018 1.13366 1.23155 
Swiss franc CHF 1.74162. 1.75166 1.76850 1.78538 
Japanese yen JPY 184.932. 168.565. 156.467 — 163.550 


(b) Accounts::The EIB’s balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 
31 December of the financial year concerned. 


5. Activity within the Community : 


(a) Statistics: The EIB provides individual loans, guarantees and global loans. The latter are concluded with financial institutions 
which deploy the proceeds as sub-loans in support of small and medium-scale ventures. 


With a view to offering a fuller picture of EIB activity in the Community, Annual Report statistics since 1988 have covered: 
— firstly, as in the past, financing operations concluded: individual loans (plus, where appropriate, guarantees) and global loans; 


— secondly, operational data: individual loans and allocations from ongoing global loans. 


With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which 
explains why certain data in the Annual Reports published since. 1988 differ from those featuring in earlier reports. 


(b) Community policy objectives: Financing provided within the Community must meet one or more of these objectives; the figures 
in tables corresponding to different objectives cannot therefore be added together meaningfully. 


(c) Countries: As a general rule, tables detailing activity within the Community list the countries by alphabetical order of the name 
of each country in its own language. 


(d) Other: Financing akin to operations within the Community. Projects located outside the European territory of the Member States 
but of interest to the Community are treated as projects within the Community. The Board of Governors may authorise financing for 
such projects on a case-by-case basis under the terms of the second paragraph of Article 18 (1) of the Bank's Statute. This Article also 
provides scope for operations outside the Community under specific agreements and protocols. 
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(e) Own resources: principally the proceeds of the Bank's borrowings on the capital markets but including “own funds” (paid-in 


capital and reserves}, this term was adopted to distinguish such resources from those deployed under mandate from the Community 
or the Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted under man- 
date, which also form part of the Bank's activities, are entered in a trust management account: the “Special Section”. 


6. Adjustments, totals and rounding: Because of statistical adjustments, amounts quoted for earlier financial years may differ 
slightly from those published previously... 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. 
The significance of figures for individual years is affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 


7. Deflator:: The deflator applied to Bank activity is a composite index of the change in national price indices derived from gross 
fixed capital formation corrected by the index of the change in the rates for converting national currencies into ecus and weighted by 
each Member Country's share in Bank financing from own resources. This deflator is estimated at 5 % for 1991. 


Abbreviations and acronyms used in this report» 


Community or EC. = European Community 

Commission of the EC. =: Commission of the European Communities 

Council = Council of the European Communities 

ACP =~ African, Caribbean and Pacific 

CEEC =: Central and Eastern European Countries 

EBRD = Evropean Bank for Reconstruction and Development 


ERDF Evropean Regional Development Fund 


GDP/GNP | = Gross domestic/national product 

GFCF: == Gross tixed capital formation 

LIFE. = Financial Instrument for the Environment 

LIFFE =: London International Financial Futures Exchange 

MATIF = Morché a terme international de France (French financial futures and options market) 
MEDSPA : = Strategy and plan of action for the protection of the environment in the Mediterranean region 
METAP =. Mediterranean Environmental Technical Assistance Programme 

Nel ==. New Community Instrument for borrowing and lending 
OAT = Obligations assimilables du Trésor (fungible French Treasury bonds) 

OCT = Overseas Countries and Territories. 

OECD’ = Organisation for Economie Cooperation and Development 

Ol. = Official Journal of the European Communities 

PHARE = Poland and Hungary — Aid for economic restructuring 

SMEs. ==. Small and medium-sized enterprises 

== data non meaningful. 
— = inapplicable: 
p.m. = token entry: 


Abbreviations used in the list of financing provided within the Community 


Italy: =AGIP : Azienda Generale Industria Petroli 
Artigiancassa : Cassa per il Credito alle imprese artigiane 
BNL : Banca Nazionale del Lavoro 
Centrobanca : : Banca Centrale di Credito Popolare 
CIS : Credito Industriale Sardo 
Crediop ° : Consorzio di Credito per le Opere Pubbliche. 
Efibanca: : Ente Finanziario Interbancario 
ENEL : Ente Nazionale per lEnergia Elettrica 
ENI : Ente Nazionale Idrocarburi 
ICLE : Istituto di Credito per il Lavoro italiano allEstero: 
IMI : Istituto Mobiliare Italiano’ 
Interbanca. : Banca per Finanziamenti a Medio e Lungo Termine 
IRFIS- : Istituto Regionale per il Finanziamento alle Industrie in Sicilia. 
RIE : Istituto per la Ricostruzione Industriale 
ISVEIMER~ : Istituto per lo Sviluppo Economico dell'ltalia Meridionale - 
Mediobanca: _ ¢ Banca di Credito Finanziario 
Mediocredito Centrale : Istituto Centrale per il Credito a Medio Termine 
SIP- : Societa Italiana per l'Esercizio delle Telecomunicazioni 
SNAM : : Societa Nazionale Metanodotti 
Venefondiario : Istituto di Credito Fondiario delle Venezie 


= - 
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Further information may he obtained from the 
EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel.: 4379-1 — Telex: 3530 bnkeu ju 

Fax: 43 77 04° 


or from its other offices . 

Office for Operations in Italy 

Via Sardegna; 38 — |-00187 Rome 
Tel.; 4719-1 —~ Telex: 611130 bankeu i 
Fax: 487 34 38° 


Athens Office : 

Amalias, 12 — GR-10557 Athens 

Tel.: 3220 773/4/5 — Telex: 222126 bkeu gr 
Fax: 3220776: 


Lisbon Office. 

Avenida da Liberdade, 144-156, 8°, P-1200 Lisbon 
Tel.: 342 89 89 or 342 88 48 — Telex: 15576 bnkeu p 
Fax: 347.04 87. 


London Office: 

68, Pall Mall — London SW1Y 5ES 

Tel.: 071-839 3351 — Telex: 919159 bankeu g 
Fax: 071-930 9929 


Madrid Office: 

Calle José Ortega y Gasset, 29? — E-28006 Madrid. 
Tel.: 431 13 40 ~—- Telex: 44670 bnkeu e 

Fax: 43113 83 


Representative Office in Brussels 

Rue de la Loi, 227 — B-1040 Brussels 
Tel.: 230 98 90 — Telex: 21721 bankeu b 
Fax: 230 58 27 


which also have available the following publications: 
Statute 
1991, 40 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Annual Report: 

since 1958: 

(DE, EN, FR, IT, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


EIB-Information: 
Periodical information bulletin 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank, 1992 edition: 
16 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Loans for building the European Community: 
1990, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Fourth Lomé Convention : 
1991, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities in the non-member Mediterranean countries: 
1992, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Protection of the Environment (briefing series) 
1991, 8 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Communications (briefing series) 


1991, 12 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing Europe's future (EIB’s role and activity — leaflet) 
1992 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 
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ments. Loans from the EIB may be used 
in association with national or Com- 
munity grant aid. 


Project appraisal, conducted by EIB 
staff, is designed to verify the econom- 
ic benefits and viability of the scheme 
concerned. The appraisal looks into the 
project's consistency with the EIB's own 
financing criteria and Community policy 
guidelines as well as its compliance with 
environmental protection and procure- 
ment regulations. The promoter's finan- 
cial situation and cash flow projections 
along with security offered are also 
examined. 


Once the appraisal is completed, the 
EIB's Board of Directors, acting on a 
proposal from the Management Com- 
mittee, decides on the granting of a loan, 
taking account of the opinions of the 
Member State concerned and the Com- 
mission of the European Communities. 


FINANCIAL TERMS AND 
CONDITIONS 


Maturity 


The EIB grants long-term loans of which 
the maturity depends on the type of 
project concerned and its technical life. 
It generally varies between 7 and 12 
years for industrial projects and may 
extend to 20 years or more for infra- 
structural schemes. 


Grace periods in respect of repayment 
of principal may be accorded, usually 
for between 2 and 5 years. 


Currencies 
Loans are disbursed at par: 


— in a single currency, particularly a 
Member State's currency or the ecu; 

— in several currencies, either in stan- 
dard mixes, with maturity, composition 
and interest rate all fixed in advance, or 
in varying mixes tailored to borrowers’ 
preferences and the EIB's holdings. 


Interest rates 


The EIB's first-class credit rating 
(“AAA”) enables the Bank to raise funds 
on the keenest terms available at the 
time. 


As it operates on a non-profit-making 
basis, the EIB onlends the funds bor- 
rowed by it on the markets at a rate, 
adapted continuously, reflecting each 
currency's market cost plus a margin of 
0.15% to cover the Bank's operating 
costs. 


Rates may be set either upon signature 
of the finance contract or on the oc- 
casion of each disbursement (open-rate 


contract). Loans are granted mainly at 


fixed rates, but may be granted at rates 
revisable after a set period of gener- 
ally 4 to 10 years. They may also carry 
variable rates possibly convertible into 
fixed rates. 


The method adopted for setting rates is 
the same for all countries and sectors. 
The EIB does not accord interest subsi- 
dies, although these may be granted by 
third parties. 


Outside the Community 


The EIB also provides financing for 
projects outside the Community fol- 
lowing authorisation from its Board of 
Governors. Authorisation is given: 


— case by case, for financing for cer- 
tain types of project of particular im- 
portance to the Community, notably 
communications or energy supplies; 

— as ceiling amounts in the case of 
financing in individual countries or 
groups of countries under agreements, 
conventions or decisions on Community 
financial cooperation. 


The EIB's field of operations under the 
latter heading encompasses: 


— the African, Caribbean and Pacific 
countries signatories to the Lomé Con- 
vention (ACP States} plus the Overseas 
Countries and Territories (OCT); 

— countries, signatories to cooperation 
or association agreements with the 
Community, in: 


e the Mediterranean region 
e Central and Eastern Europe 
e Latin America and Asia. 


Special arrangements apply to such 
financing, the terms and conditions 
of which are determined by various 
financial cooperation agreements. 








Key Data 


(million ecus) 





Total financing provided 2. 2 1 6 1 1 ee ee ee 17 0382.5 15 393.3 
; From own resources . . 6 1 6 we ewe tw wk kt ew ek ew ek ke 16 904.0 15 219.6 
OF WHICNIOONS:... <& sa 4 hos A a tee ewe a eA HS 16 830.3 15 219.6 
of which guarantees. . 1. we wee ee ee we ee ee ee 73.7 — 
From other resources . 2. 6. 4. 5 0 ee we ew we ee ee ke ek 128.5 173.7 
Within the Community . 2. 0. 0. ee ke ee ee ee ek 16 139.7 14 477.3 
ACP Statesand OCT .... 0.0.0.0 6 we ee ee ke ee ek 252.0 389.5 
Mediterranean Countries . . . Oe bl Gk we ta a ee ee ee A 320.8 241.5 
Central and Eastern European Countries. . 2. 1 wt. fe, ie ee ae 320.0 285.0 
Resources raised . . . 1. 1. 1 1 ww ww te tt lk kk ke ke 12 973.6 13 672.3 
Community currencies . 6. 6. 6 6 ee ee et et ee ee ee ee 9 057.7 10 001.9 
Non-Community currencies . 6. 6. 6 1 ee ee ee ee ee ee ee 3 915.9 3 670.4 
Disbursements . . . 2. 2. 6. 6 ee ew ee we ew ke ke ek kk 14 897.7 15 508.8 
From other resources . . s 1. 1. 1 ee ew we ew we ee ee ke ek 100.2 193.0 


Aggregate outstanding 


Financing from own resources and eure Bak Whe, Se SR ae Se he OY ee 8 84 273.5 727133 
Financing from other resources . . . Mes laisse es ee “Gs Se cs § 413.8 6 337.6 
Short, medium and long-term borrowings. BM hy “dhe Gar, ke tem Ge, tie Wa. Su et ee 67 783.5 58 892.6 
Subscribed capital . a? de hess he ey dive Sa), es Gs CG. 8, “bs er es OS 57 600.0 57 600.0 
of which paid in and to be paid i Ur sk oe He ee es a a ee 4 320.9 4 320.9 
Reserves and profit for the financial year . . . 2. 1. 1. 1. ww ew ee 7 838.0 67189 | 
Balance sheet total . 2... 1 1 1 we ee ee ee ee ee ee 84 666.7 74 290.7 
BON SIGN. 2 4, cbn Ge Ge. he vg, Hk a po wk GS ke Us Os Be a 785 751 
| 
| | 
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EUROPEAN INVESTMENT BANK 


The financial institution of the European 
Community, the European Investment 
Bank (EIB), created by the Treaty of 
Rome, has seen its role reaffirmed by 
the Treaty on European Union. Its 
Statute constitutes a Protocol to the 
Treaty. 


The members of the EIB, an autonomous 
public institution within the Community, 
are the Member States of the EC, who 
have all subscribed to the Bank's capital. 


Within the Community 


The EIB's main activity is to contribute 
concretely, by financing capital projects, 
to the balanced development of the 
Community, while adhering to the rules 
of strict banking management. 


As stipulated in Article 20 of its Statute, 
the EIB pays particular heed to ensuring 
“that its funds are employed as ration- 
ally as possible in the interests of the 
Community”. 


OBJECTIVES 


In keeping with the guidelines laid down 
in the treaties and in the light of devel- 
opments in Community policies, projects 
considered for EIB financing must con- 
tribute towards one or more of the fol- 
lowing objectives: 


— fostering the economic advance- 
ment of the less favoured regions; 

— improving transport and telecommu- 
nications infrastructure of benefit fo the 
Community; 


As a Community institution, the EIB 
continuously adapts its activity to devel- 
opments in Community policies; it pro- 
motes greater economic and social co- 
hesion and attainment of the Single 
Market. 


As a bank, it works in close collabora- 
tion with the banking community both 
when borrowing on the capital markets 
and when financing capital projects. 


— protecting the environment and the 
quality of life as well as safeguarding 
the Community's architectural and nat- 
ural heritage; 

— promoting urban development; 

— attaining Community energy policy 
objectives; 

— enhancing the international com- 
petitiveness of industry and integrating 
it at Community level; 

— supporting the activities of small and 
medium-sized enterprises. 


PROJECTS 


EIB loans may be granted to public or 
private borrowers in the following sec- 
tors of the economy: 


— communications, environmental and 
energy infrastructure, 
— industry, services and agriculture. 


The EIB finances large-scale projects by 
means of individual loans concluded di- 
rectly or through various financial inter- 
mediaries. 


The EIB grants loans mainly from the 
proceeds of its borrowings, which, to- 
gether with “own funds” (paid-in capital 
and reserves), constitute its “own re- 
sources”. 


Outside the Community, EIB financing 
operations are conducted both from the 
Bank's own resources and, under man- 
date, from Community or Member 
States' budgetary resources. 


Small and medium-scale projects are 
generally funded through global loans. 


Global loans are similar to temporary 
lines of credit opened with banks or 
financial institutions operating at 
European, national or regional level. 
These intermediaries draw on the pro- 
ceeds to finance, in accordance with 
EIB criteria, productive-sector projects, 
generally undertaken by small and me- 
dium-sized enterprises, and infrastruc- 
ture schemes, notably involving com- 
munications or the environment, pro- 
moted by local authorities. 


In all cases, the EIB finances only part of 
the investment costs, supplementing 
the borrower's own funds and other 
sources of finance. Loans may not nor- 
mally exceed 50% of investment costs ('). 


The EIB helps to finance investment pro- 
grammes in conjunction with the op- 
erations of the structural Funds and of 
the Community's other financial instru- 


() This ceiling has been raised for the lending facil- 
ity decided in Edinburgh (see box article, page 20). 
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This annual report is available also in 
the following languages: 


DA ISBN 92-861-0277-1 
DE ISBN 92-861-0278-X 
ES ISBN 92-861-0276-3 
FR ISBN 92-861-0281-X 
GR ISBN = 92-861-0279-8 
IT ISBN 92-861-0282-8 
NL ISBN 92-861-0283-6 
PT ISBN 92-861-0284-4 


ISBN 92-861-0280-1 
Text finalised 23 March 1993 
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Vice-Chairmen: 
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Directors: 
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| 
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Situation at 1 June 1993 
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Vice-Presidents: Lucio 1ZZO 

Alain PRATE 


Ludovicus MEULEMANS 


Hans DUBORG 


José de OLIVEIRA COSTA 


Wolfgang ROTH 


Ernst-Giénther BRODER and Roger LAVELLE served as President 
and Vice-President until March 1993, since when they have been 
appointed Honorary President and Honorary Vice-President. 


Organisation Structure of the Bank 


Situation at 1 June 1993 


Consultative Group: Dieter HARTWICH, Eugenio GREPPI, Philippe MARCHAT, Herbert CHRISTIE 


DIRECTORATES 


Secretary-General 
Dieter HARTWICH 
General Administration 
Directorate 


Operations 
in the Community 
Directorate 1 


Eugenio GREPPI (") 


Directorate 2 
Pitt TREUMANN 


~ Organisational units serving: 
Directorates 1 and 2 


DEPARTMENTS 
: Internal Audit 
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Coordination 
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Ronald STURGES 
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Bruno EYNARD 
Secretariat 
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Representative Office in Brussels 
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José OLIVA MARIN 


Madrid Office 


Operations in Denmark and Germany 
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Operations in France, Greece, Belgium, 
Luxembourg and the Netherlands 
Gérard d'ERM 


Athens Office 


Operations in the United Kingdom and the 
North Sea, Ireland and Portugal 
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Lisbon Office 
London Office 


Coordination 


Monitoring 
Thomas HALBE 


(‘) Also chairs the Coordination Group for all operations in the Community. 
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José Manuel MORI 





DIRECTORATES 
Directorate for Operations 
outside the Community 
Thomas OURSIN 


Organisation Structure of the Bank (cont) 


DEPARTMENTS 
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i 
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Directorate 
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Research Directorate 
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Luigi GENAZZINI 
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Henri BETTELHEIM 
(Managerial Adviser) 


Pier Luigi GILIBERT 
Marie-Odile KLEIBER 


i 


Legal Directorate 


Technical Advisory 
Service 


Xavier HERLIN (') 


GROUP LEADERS 


Agribusiness 


Jean-Jacques SCHUL (?} 


Manufacturing Industry, Electronics and 
Telecommunications 


J. Garry HAYTER 


Petroleum-based Energy, Chemical Industry, 


Aviation, Tourism 


(} Acting Head of Directorate sinc 


Hemming JORGENSEN 


Electrical Energy, Mining, Waste Disposal 
Ginter WESTERMANN 


Infrastructure 
Peter BOND 


e | January 1991. 


(2) Responsible for coordinating the activities of the Technical Advisory Service. 


Giannangelo MARCHEGIANI 
Roderick DUNNETT 

Mare DUFRESNE 

Robert WAGENER 
Hans-Jirgen SEELIGER 


TECHNICAL ADVISERS 


Peder PEDERSEN 


Patrick MULHERN 
Bernard BELIER 


Jean-Jacques MERTENS 
Constantin CHRISTOFIDIS 
Richard DEELEY 


René VAN ZONNEVELD 


Barend STOFKOPER 
Jean-Pierre DAUBET 
Philippe OSTENC 

Luis LOPEZ RODRIGUEZ 














- PS OEE EE PE GP TOS AEE A ASIN ERE NN FN I ON NE a 4 
‘ 


Sea Een Ee eee een aD mien ay ree Pale A enn hale nate tn Cd aac 


FOREWORD 


A difficult year both for European integration and for the world economy, 1992 again saw the European 
Investment Bank confirming its proficiency as the financial institution serving to promote economic and social 
cohesion throughout the Community. Broadening the scale and range of its activity, the EIB lent a total of more 
than 17 billion ecus. 


Almost two thirds of this was devoted to capital investment in the less privileged regions or in areas needing to 
convert their economies. Lending in these regions increased by some 40% compared with the previous year, bring- 
ing aggregate financing made available by the Bank for regional development within the Community over the 
past eight years to more than 50 billion ecus. 


This activity has been closely associated with that of the EC structural Funds. The EIB and the Commission have 
coordinated their action in order to ensure the most effective interplay between both forms of Community 
financing. The priority accorded by the Bank to regional development, however, has not been to the detriment 
of support for other Community policy objectives. 


Consequently, in recent years, the EIB has consistently stepped up its financing for trans-European transport, tele- 
communications and energy supply networks, vital for the free movement of persons, goods and information. At 
the same time, the Bank has demonstrated further commitment towards environmental protection and conserva- 
tion for which lending more than doubled in 1992. 


With a view to accommodating disbursements on loans for these projects on the most favourable terms available 
at the time, the EIB borrowed the equivalent of some 13 billion ecus in 1992. Despite currency turmoil, the Bank 
reaffirmed its leading position on the capital markets and continued to fulfil its role as the financial 
institution promoting a closer-knit Europe. 


1993 marks the EIB's 35th anniversary. As in the past, the Bank will use its best endeavours to foster the 
Community's transition to Economic and Monetary Union by expanding its traditional operations and developing 
new activities in keeping with the conclusions of the Edinburgh European Council on 11-12 December 1992. 


As part of the European growth initiative, the EIB has promptly established an additional lending facility of five 
billion ecus intended to accelerate the financing of infrastructural schemes forming part of trans-Evropean 
networks or helping to protect the environment. In February of this year, under this facility the Bank's Board of 
Directors approved a series of loans involving almost one billion ecus in support of some fifteen projects in seven 
Community Member States. 


The EIB is stepping up its efforts to pinpoint viable projects eligible for assistance under this facility, while 
actively paving the way for establishment of the European Investment Fund (EIF). The main task of this Fund will 
be to provide guarantees for major projects of benefit to the Community and for capital investment by smaller 
businesses. 


After almost nine years in office, | am entrusting to my successor an efficient institution able to respond to the 
challenges of building the Europe of tomorrow. With the backing of my colleagues on the Management 
Committee and the staff as a whole, we have succeeded over this period in broadening the scope of Bank 
activity both within and outside the Community, participated in the widening panoply of Community policy 
objectives and, in the process, turned our Bank into the largest multilateral financial institution. 


My thanks go to all those who have made these developments possible. 


Ernst-Gdnther BRODER 
President 











THE EIB, THE COMMUNITY'S FINANCIAL INSTITUTION 


The task of the European Investment 
Bank, the Community's financial institu- 
tion, is to contribute to the balanced 
development, integration and economic 
and social cohesion of all Member 
Countries. For this purpose, it deploys 
banking resources in helping to finance 
capital projects. It also provides funding 


Finance contracts signed in 1992 
totalled 17 033 million ("} (15 393 million 
in 1991), an increase of 11% at current 
prices and 9% in real terms (see note 7, 
page 116). Total financing broke down 
as to 16 830 million in loans from own 


('} Unless otherwise indicated, all amounts given in 
this report are expressed in ecus and have been 
rounded to the nearest million. 


Bank Activity in 1992 


for projects in non-member countries 
with which the Community has con- 
cluded economic and financial coopera- 
tion agreements. 


In order to carry out its task, the EIB 
grants loans from its own resources and 
furnishes guarantees (see note 5(e), 


resources, 74 million in guarantees and 
129 million in operations using other 
resources (174 million in 1991). 


In order to cater for demand for dis- 
bursements (14798 million, compared 
with 15320 million in 1991), the EIB 
made calls on the capital markets for a 
total of 12 974 million (13 672 million in 
1991). About 69% of this was raised in 


page 116). In addition, it provides 
financing, principally outside the Com- 
munity, under mandate and from 
Community or Member States' budget- 
ary resources; such operations are 
accounted for off balance sheet in the 
Special Section (see page 70). 


the form of fixed-rate, long and 
medium-term funds and 31% through 
floating-rate operations. 


Community currencies accounted for 
almost three quarters of aggregate bor- 
rowings, with the ecu heading the list 
for the fourth year in a row (1 937 mil- 
lion, or nearly 15% of the total). 


Table 1: Contracts signed in 1992, from 1988 to 1992 and from 1973 to 1992 
Breakdown by origin of resources and project location 





1992 1988 -1992 1973-1992 
million million million 

ecus % ecus % ecus % 

Loans from own resources and guarantees 16 904.0 99.2 66 917.1 98.4 117 551.8 93.5 
within the Community 16 139.7 94.8 63 715.7 93.7 110 093.3 87.5 
of which: loans 16 066.0 94.3 63 404.5 93.2 109 552.2 87,1] 
of which: guarantees 73.7 0.5 3117.2 0.5 541.1 0.4 
outside the Community 764.3 45 3 201.4 47 7 458.5 5.9 
Financing from other resources 128.5 0.8 1 102.6 1.6 8 217.6 6.5 
within the Community — — 497.6 0.7 6 386.4 5.1 
outside the Community 128.5 0.8 605.0 0.9 1 831.2 1.5 
Grand Total 17 032.5 100.0 68 019.7. 100.0 125 769.4 100.0 
within the Community 16 139.7 94.8 64 213.3 94.4 116 479.7 92.6 
outside the Community 892.8 5.2 3 806.4 5.6 9 289.7 7.4 


im 








Loans for investment within the Commu- 
nity amounted to 16 140 million (see list, 
page 96). This represented a rise of 12% 
on a year-on-year basis. 


Projects were financed in every Commu- 
nity Member State, with a marked 
increase in activity in Spain, Portugal, 
the United Kingdom and Germany, 
where the growth in lending was partly 
attributable to the upturn in operations 
in the eastern Lander. 
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The EIB continued its active support for 
the balanced development of the Com- 
munity. Financing for regional develop- 
ment, foremost among the EIB's objec- 
tives, accounted for 70% of the total. 
Over nine tenths of the corresponding 
amount related to projects located in 
areas eligible for Community structural 
measures. 


The EIB also helps to strengthen the 
economic and social cohesion of the 


Community by assisting the develop- 
ment of infrastructure facilitating com- 
munications between the various 
regions and fostering links of European 
importance. It finances investment 
needed to protect the environment and 
improve the quality of life, to develop 
the Community's energy resources and 
to diversify its sources of supply. 


Geographical breakdown of EIB activity (') 


Contracts signed 
(million ecus) 


1992: 17 032.5 


1991: 15 393.3 


Share 
(1992) 





amount % amount % 
396.6 2.5 Belgium 115.6 0.8 
690.8 43 Denmark 538.6 3.7 
16639 10.3 Germany 1 300.1 9.0 
377.5 2.3 Greece 366.9 2.5 
30206 187 Spain 2 342.5 16.2 
1 895.1 11.7 France 1 924.4 13.3 
303.5 1g lreland 237.0 1.6 
37969 23.5 ltaly 4 000.7 27.6 
42.8 0.3 Luxembourg 28.6 0.2 
154.4 1.0 Netherlands 175.4 1.2 
1 230.4 76 Portugal 1 002.1 6.9 | 
2407.2 14.9 United Kingdom (?) 2145. 148 3 ————— 
159.7 1.0 Other (°) 300.4 2.1 re | 
16 139.7 100.0 Community 14 477.3 100.0 (ee re 
252.0 28.2 ACP-OCT 389.5 42.5 _ | <i 
320.8 35.9 Mediterranean 241.5 26.4 
320.0 35.8 CEEC 285.0 31.1 
892.8. 100.0 Non-Community 916.0 100.0 


(') For abbreviations, see note 3, page 115. 

(?} In early 1992 an amendment was made to a finance contract signed in 
1991, thereby increasing the figures for the United Kingdom and altering 
data for the 1991 financial year. 

(*} Projects located outside the Member States but of benefit to the Com- 
munity (see note 5(d), page 1175). 
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In supporting productive-sector invest- 
ment, the -EIB attaches particular 
importance to strengthening the inter- 
national competitiveness of Community 
industry and to promoting small and 
medium-sized enterprises (SMEs), whose 
contribution towards economic growth 
is appreciable, especially at regional 
level. The pattern of Bank financing 
bears witness to the EIB's commitment 
to achieving Community objectives and 
its ability to offer loan conditions tail- 
ored to the needs of project promoters. 
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Outside the Community, financing, 
made available as part of EC coopera- 
tion policy with third countries, amount- 
ed to 893 million (916 million in 1991), 
with 764 million from own resources and 
129 million from budgetary resources 
(see list, page 94). 


In the Southern Mediterranean Coun- 
tries, activity under the financial proto- 
cols was supplemented by initial non- 
protocol lending under the Redirected 
Mediterranean Policy (321 million). 


Financing in Central and Eastern Europe 
was extended to all those countries 
(CEEC) eligible for EIB loans (320 mil- 
lion). Finally, operations in the African, 
Caribbean and Pacific (ACP) Countries 
as well as in the Overseas Countries 
and Territories (OCT) came to 252 mil- 
lion. * 


Financing provided (contracts signed) from 1973 to 1992 
(in million ecus at current prices) 





L] Outside the Community 
[[] Within the Community 


C2 Total 
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1992: LOW GROWTH AND INCREAS- 
ING UNEMPLOYMENT 


As in all major industrialised countries, 
economic growth in the Community was 
low, continuing the process of steady 
contraction since 1989. Unemployment 
therefore continued to rise. 


In the Community, GDP growth con- 
tinued to fall, settling at 1.1% in 1992, 
as against 1.4% in 1991, 2.8% in 1990, 
3.4% in 1989 and 4.1% in 1988. This 
downturn was considerable in almost 
every country except Ireland and 
France. 


For the first time since the recession of 
the early 1980s, aggregate investment 
measured in terms of GFCF dropped in 


real terms (—0.3%), leaving aside 
GDP, inflation, employment, 
unemployment 
és (annual variations) 





84 8 88 90 92 


wee GDP 
=== Employment 


wwe Unemployment 
=== Inflation 
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Economic background 


In many Member States, this worsening 
economic situation was accompanied by 
stagnation or declining investment. 


Outside the Community, most leading 
nations had to contend with a variety of 
problems, with faltering recovery and a 
continuing budget deficit in the United 


Germany's new Lander. If the latter are 
included, the total figure shows a slight 
rise of +0.4%. 


GDP/GNP 


international comparisons 
{annual variations) 


a2 


—4 


84 86 88 90 92 


wm USA ae Japan 


(') The macro-economic statistics in this chapter are 
drawn from the 1993-1994 economic budgets pub- 
lished, in early 1993, by the Commission and from 
the “Economic Outlook of the OECD”. They remain 
provisional. The rates of growth for physical aggre- 
gates ore expressed in volume terms. Inflation is 
measured by the consumer price index. 


The data for Germany in the graphs take account 


of the new German Lander since 1992 (trade and 
current balances: since 1991). 
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States, economic slowdown in Japan 
and the deteriorating situation through- 
out the former Soviet Union. These 
difficulties, compounded by strained 
relations between trading partners, 
culminated in poor worldwide growth, 
despite encouraging results from a num- 
ber of newly industrialised nations ('). 


Capital expenditure as a proportion of 
overall investment fell back sharply: 
—1.5% (—0.7% including the new 
Lander) compared with —0.2% in 1991 
and increases of 4.8% in 1990, 9%, 
10.6% and 8.5% in the three preceding 
years. 


This trend was notably evident in 
Denmark (—12%), France (—4.3%), 
western Germany (—2%), the Nether- 
lands (—0.8%) and Italy (—0.7%). 


GFCF and its components 
(annual variations) 
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meme Equipment -. 


ome GFCF 


wees Construction 





The worsening economic situation and 
high interest rates also affected invest- 
ment in the construction sector, which 
nevertheless appears to have staged a 
modest recovery. In the circumstances, 
the number of people out of work 
increased appreciably. 


Unemployment grew in almost all Mem- 
ber States, affecting 9.5% of the work- 
ing population (10.1% including eastern 
Germany), compared with 8.8% in 1991. 
Total employment fell for the first time 
in ten years. 


Despite high import prices, inflation 
slackened somewhat (4.5% as against 
5.3%), although high rates continued to 


GDP 
1989-1992 


(growth rates) 
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Trade balance fob: 
international comparisons 


(as % of GDP} 





affect Greece (16%) and Portugal 
(9.1%). 


The Community's trade balance (exclud- 
ing eastern Germany) showed a surplus 
equivalent to +1.2% of GDP, mainly as 
a result of flagging imports, but a 
slight deficit after allowing for eastern 
Germany. The current account deficit 
was more or less stable. 


In the United States, following the 
recession in 1991, GDP showed positive 
growth (+ 2%, as against —1.3%). Infla- 
tion slowed down, whereas the federal 
budget deficit widened and unemploy- 
ment took a turn for the worse. 


In the wake of the improvement record- 
ed in 1991, rising imports led to further 
deterioration of both the trade deficit 
(—1.5% of GDP, compared with —1.3% 
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in 1991) and the current account 


balance (—1% of GDP). 


In Japan, economic growth slipped 
back considerably. GNP climbed by 
1.5%, as against 4.4% in 1991. 


For the first time since 1983, aggregate 
investment declined (—0.7%), while 
growth in private consumption was the 
lowest since 1981. 


As the reduction in imports observed in 
1991 gave way to only a modest upturn, 
in particular for manufactured goods, 
the trade and current account surpluses 
should increase to about +3.6% and 
+ 3.2% of GDP respectively. 


Current balances 
1989-1992 


(in relation to GDP} 
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In Africa, the process of democratis- 
ation and structural reforms continued 
in some countries, with a slight reduc- 
tion in financial imbalances but often 
little real impact so far. 


A number of countries are experiencing 
a high degree of instability or even out- 
right crisis, enfailing serious conse- 
quences for their economies. 


Overall, the unfavourable international 
climate — in particular, worsening 
terms of trade and virtual stagnation of 
export markets — was a contributory 
factor in increasing domestic difficulties. 
The rate of economic growth again fell 
short of population growth. 


1992 was a year of contrasting devel- 
opments in the non-member Mediter- 
ranean Countries. 


In the Middle East, the revival of 
economic activity helped reduce budget 
deficits without, however, alleviating 
inflationary pressures. 
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In the Maghreb, economic reforms con- 
tinued at a sustained pace in Morocco, 
which, moreover, suffered from poor 
harvests, and in Tunisia, which enjoyed 
excellent yields, whereas Algeria con- 
tinued to face growing political and 
economic problems. 


On the whole and despite depressed 
demand in the developed countries, the 
countries in this region recorded a relo- 
tive recovery while maintaining overall 
equilibrium in terms of prices, public 
finances and balance of payments. 


In Central and Eastern Europe, 
economic growth was closely linked to 
progress on reforms. 


Indicative commodity prices 
(constant 1990 dollars) 


$/barrel (for crudel 


$/tonne 
4000 


== Cotton * Aluminium 
“me Cocoa == Copper 
-=" Coffee -— Crude 
== Palm oil 
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In Poland, Hungary and the former 
Czech and Slovak Federal Republic, 
inflation continued to slow down, while 
output bottomed out. These countries 
have witnessed strong export perform- 
ance, under the stimulus of the agree- 
ments concluded with the Community. 
With a substantial flow of investment 
contributing to increased foreign 
exchange reserves, the strains of exter- 
nal financing have eased. In Bulgaria, 
and especially in Romania, the indi- 
cators are less favourable. Stabilisation 
is apparently proving difficult to achieve 
in spite of the introduction of austere 
macroeconomic policies. 


In all these countries, unemployment 
deteriorated significantly. 


In the new independent states of the 
former Soviet Union, output fell further 
and inflation grew worse. These coun- 
tries are facing serious financial prob- 
lems due to the difficulty in obtaining 
loans from foreign banks and the lim- 
ited volume of inward investment. 








1992: A TURBULENT YEAR 


1992 will go down as a year rich in 
events, favourable or otherwise, for the 
future of the Community. 


After the signing of the Treaty on 
European Union in Maastricht on 7 
February, the ratification process suf- 
fered a setback in Denmark and made 
slow progress in the United Kingdom. 
By the end of 1992, it had been com- 
pleted by ten countries. 


During the second half of the year, the 
monetary crisis severely strained the 
European Monetary System, requiring 
parity realignments and leading to some 
currencies suspending their membership 
of the Exchange Rate Mechanism. 


Following on from the initial conclusions 
of the European Council meeting in 
Lisbon on 26 and 27 June, the agree- 
ment reached in Edinburgh on 12 
December marked the resolve of the 


1 


The Treaty on European Union high- 
lights the role assigned to the EIB in 
promoting economic and social co- 
hesion. Over the past year, the Bank 
endeavoured to fulfil that responsibility 
both by developing its traditional 
activities and preparing new financing 
techniques. This dual approach was 
endorsed by the Edinburgh European 
Council, whose conclusions reaffirm the 
role of the EIB as the Community's 
financial institution. 
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Community context 


Member States to move forward despite 
the problems encountered. Progress on 
establishing the European Economic 
Area and the opening in February 
1993 of membership negotiations with 
Austria, Sweden. and Finland demon- 
strate the attraction which the Com- 
munity continues to exercise. 


While 1 January 1993 did not see 
entry into force of the Treaty on Euro- 
pean Union, it did usher in the Single 
European Market thirty-five years after 
activation of the Treaty of Rome and 
twenty years after Denmark, Ireland 
and the United Kingdom joined the 
Community. 


Over the past troubled year, the Euro- 
pean Investment Bank has continued to 
play its part as the Community's finan- 
cial institution. It has stepped up its 
action in support of economic and social 
cohesion and underpinned investment in 
the less favoured regions. In coopera- 
tion with the Commission and the Mem- 


With a view to stimulating economic 
recovery in Europe, the Edinburgh 
European Council called for the intro- 
duction of national and Community 
measures to improve growth prospects 
and create lasting employment as part 
of the convergence of economies 
defined in the Treaty on European 
Union. ’ 


In the context of Community action 
to foster economic recovery, two con- 
clusions directly concerned the Bank: 


— the EIB was invited to establish, in 
consultation with the Commission, a 
5 billion ecu temporary lending facility 
to accelerate the financing of capital 
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ber States, it has worked towards the 
establishment of a European Investment 
Fund, which the Edinburgh European 
Council agreed should be created as a 
matter of urgency, together with a lend- 
ing facility designed to accelerate the 
financing of European infrastructure. 
Finally, the Bank's field of activity is now 
being extended to Latin America and 
Asia as well as further Central Euro- 
pean Countries. 


Both inside and outside the Community, 
the EIB helps to give practical expres- 
sion to key European policy guidelines 
in close cooperation and partnership 
with European institutions, national and 
regional authorities, the banking com- 
munity and project promoters. 


In the years ahead, ever mindful of the 
quality of its operations, the EIB will 
continue to devote its professional 
resources to fostering the balanced 
development of the Community. 


infrastructure projects, notably connect- 
ed with trans-European networks (see 
box article, page 20); 


— in addition, the European Investment 
Fund (EIF), designed to facilitate the 
financing of trans-European networks 
and SMEs, is to be established as quick- 
ly as possible (see box article, page 18). 


As regards the Community's structural 
action, the European Council noted 
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THE EUROPEAN INVESTMENT FUND (EIF) 


In its declaration on economic recovery in Europe, the 
Edinburgh European Council “invited ... the ECOFIN Council 
and the EIB to give urgent and sympathetic consideration to 
the establishment as quickly as possible of a European Invest- 
ment Fund with two billion ecus of capital contributed by the 
FIB, other financial institutions and the Commission”. This 
invitation follows on from work embarked upon by the Bank 
and the Commission in close collaboration and pursued by a 
working party of the EIB's Board of Directors. After the Euro- 
pean Parliament had been consulted, an Intergovernmental 
Conference held on 25 March approved an act amending the 
Protocol on the Statute of the EIB empowering the Bank's 
Board of Governors to establish a European Investment Fund. 
This act is being submitted for ratification in accordance with 
each Member State's own procedures. 


The EIF, established by decision of the EIB's Board of Gov- 
ernors, will operate on a self-sustaining basis; as a separ- 
ate legal entity, its accounts will be distinct from those of the 
Bank. It will be managed on a day-to-day basis by the EIB 
under mandate. 


The initial subscribed capital will amount to 2 billion ecus, 
20% of which will be paid in. According to preliminary 
estimates, at the outset this would cover between 6 and 
10 billion ecus of guarantees. The EIB will subscribe 40% of 
the initial capital, the Commission, 30% and other financial 
institutions, the remaining 30%. The EIB will finance its share 
out of its annual surpluses. 


The EIF's main objectives will be to contribute to the strength- 
ening of the internal market and the furthering of economic 
and social cohesion. EIF support will mainly target: 
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— major infrastructure projects forming part of trans- 
European networks (TENs), establishment of which will 
benefit Community activity and facilitate cross-border links; 


— small and medium-sized enterprises (SMEs). 


The EIF's operations will predominantly take the form of 
financial guarantees. The provision of equity will be 
contemplated at a later stage. Loan guarantees are, besides 
feasibility studies and interest subsidies, one of the three 
ways set out in the Union Treaty (Title XII, Article 129c) of 
furnishing financial support for TENs. 


The targeting of SMEs, on the other hand, corresponds to the 
objectives of both Title XIII (Industry) and Title XIV (Economic 
and Social Cohesion) of the same Treaty. 


The EIF's operations will be coordinated, where necessary, 
with other forms of Community assistance. 


The EIF will be run on the basis of banking criteria. The exis- 
tence of the EIF will thus facilitate private infrastructure 
financing by providing a complement or partial alternative to 
recourse to government guarantees for infrastructure financ- 
ing. The viability criterion will also be an essential element in 
its approach to SMEs. 


The EIF represents an innovative structure in terms of its 
share ownership. It will bring together public and private, 
Community and national, partners in providing new means of 
supporting capital investment essential for the EC’s economic 
recovery and balanced development. 





that the financing of capital projects 
and investment programmes through 
funds borrowed on the capital markets 
can play an important complementary 
role and help to strengthen economic 
and social cohesion on an economically 
sound basis. It recalled the provisions of 
the Maastricht Protocol on Cohesion to 
the effect that “the EIB should devote 
the majority of its resources to the pro- 
motion of economic and social cohesion 
and that its capital needs should be 
reviewed as soon as this was necessary 
for that purpose”. 


The Council “recognizes the scale of the 
effort which the EIB is already making in 
this area” and “requests the EIB to 
achieve, subject to the requirements of 
the Treaty and its Statute, a further 
expansion of lending in the Member 
States benefiting from the cohesion 
fund and in Objective 1 Regions of the 
Community”. 


The EIB's activity is thus enhanced in the 
majority of the areas in which it oper- 
ates. 


This applies, first and foremost to 
regional development. In 1992, the 
EIB devoted 11.8 billion, or 70% of its 
loans, to projects in the Community's 
less favoured regions. 


More than nine tenths of these loans 
were given over to areas targeted by 
Community structural action. In particu- 
lar, over half related to investment in 
regions whose development is lagging 
behind (Objective 1). 
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In these various regions, Community 
support will be strengthened by im- 
plementation of the decisions taken in 
1992. 


The agreement on the Community's 
financial perspective up to 1999 pro- 
vides for budgetary resources of 177 


THE EIB AND THE TREATY ON 
EUROPEAN UNION 


The Treaty on European Union, signed 
on 7 February 1992 and in the course 
of ratification at the beginning of 
1993, amends and supplements the 
Treaty of Rome (see Annual Report 
1991, pages 17-18). 


A number of articles apply to the EIB: 
~ Article 4b (former Article 3 of the 
Treaty of Rome) concerns the establish- 
ment of the European Investment Bank; 
— Article 198d (former Article 129) 
defines the EIB; 

— Article 198e (former Article 130) 
recalls the objectives assigned to the 
Bank. Aside from the financing of pro- 
jects, it provides scope for the EIB to 
facilitate the financing of investment 
programmes, in conjunction with assis- 
tance from the structural Funds and 
other Community financial instruments. 
The Bank's contribution to Community 
policies also emerges from the role 
entrusted to it in promoting the eco- 
nomic and social cohesion defined in 
the protocol annexed to the Treaty; 
— Article 104¢ (11) sets out the part 
played by the Bank in the quest for 
economic convergence; 

— lastly, Article 130w relates to its 
contribution to development coopera- 
tion. 


Articles 198d and 198e feature in Part | 


Five of the Treaty dealing with the 
Community institutions. 
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billion (1992 prices) over seven years for 
all structural action. Grants will be more 
heavily concentrated than in the past on 
Objective 1 regions via structural fund 
and cohesion fund measures. 


As mentioned above, the European 
Council requested the EIB to expand 
lending in these regions and stressed 
the importance of the complementary 
role of its loans. It also called for the 
EIB “to consider, together with the 
Council and the Commission, how it can 
contribute, with Member States, to the 
improved operation of the structural 
funds and the cohesion fund”. 


In the case of the cohesion fund, the 
European Council indicated that, in 
appropriate cases, the EIB may be 
invited by the Commission to help in 
evaluating projects. 


Finally, as part of the agreement on 
the European Economic Area (EEA) 
concluded between the Community and 
the EFTA countries, the latter have 
decided to establish a mechanism to 
provide financial assistance to promote 
development and structural adjustment 
in Greece, the island of Ireland, 
Portugal and the Objective 1 regions of 
Spain. The EIB has been entrusted with 
management of this mechanism under a 
cooperation agreement signed by the 
President of the EIB and the ambassa- 
dors of the EFTA countries in June 1992; 
a supplementary agreement between 
the EIB and the Commission guarantees 
coordination between this mechanism 
and the Community structural Funds. An 





additional protocol which should allow 
entry into force in mid-1993 of the 
agreement and the financial mechanism 
with the EFTA countries, other than 
Switzerland, was initialled at the end of 
February. 


The decision by the Edinburgh European . 


Council to base economic recovery 
efforts on national and Community 
action in support of infrastructure is 
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mirrored in the continuous backing 
given by the Bank to capital projects of 
this nature which have traditionally 
accounted for a substantial portion of 
its financing. In 1992, loans for infra- 
structure in general (transport, telecom- 
munications, energy, environment) cor- 
responded to 73% of the total and those 
for projects more directly linked to 
trans-European networks, 27%. 


This support could be reinforced by the 
decisions taken in Edinburgh, given the 


THE EDINBURGH LENDING FACILITY 


planned interaction between national 
and Community measures. Once estab- 
lished, the European Investment Fund 
will also be able to furnish guarantees 
on loans for certain projects and thus 
facilitate their implementation. 


* 
* * 


The decision to include infrastructure | 


safeguarding the environment under 


the financial mechanisms created or - 


endorsed in Edinburgh will assist 


The EIB will maintain its customary criteria for assessing the 
technical, economic and financial merits of the projects con- 
cerned. It will formulate types of financing most suited to the 
projects and promoters involved, notably in terms of duration 
or grace period. Depending upon funding needs, the Bank will 
be able to increase the ceilings in relation to total cost (from 
50% to 75% for EIB loans and from 70% to 90% for cumu- 
lative Community financing). 


In the “Declaration on Promoting Economic Recovery in 
Europe”, the Edinburgh European Council invited “the Coun- 
cil and the EIB in full consultation with the Commission to 
give urgent and sympathetic consideration to the establish- 
ment of a new, temporary lending facility of 5 billion ecus 
within the EIB ... to accelerate the financing of capital infra- 
structure projects notably connected with trans-Evropean 
networks“, 


The acceleration in financing could be achieved all the more 
rapidly by virtue of the fact that EIB loans will be dovetailed 
into suitable finance plans potentially mobilising a variety of 
national or Community resources and tailored to individual 


In early February 1993, the EIB's Board of Governors : 
projects and promoters. 


approved criteria for implementing this new facility which will 
be able to support: | 
— trans-European transport, telecommunications and ener- 
gy network projects; — -_ 

_ other projects in these sectors (transport, telecommuni- 
cations and energy) and improved links between the regions 
concerned and the aforementioned trans-European networks; 
— environmental projects. 


At the end of February 1993, the EIB's Board of Directors 
approved an initial series of financing operations under the 
Edinburgh lending facility for a total of close on one billion 
ecus in support of projects in seven countries. In keeping with 
the conclusions of the Edinburgh European Council, for this 
new facility to have fullest impact close collaboration will be 
necessary between the Member States, the Commission and 
Eastern European Countries or other European countries, the Bank in order that the measures for which each partner 
members of EFTA, provided that they further implementation _is responsible may contribute towards attaining the common 


of, or supplement, trans-European networks. goal. 
. 6 


Consideration may be given to projects involving Central and 
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implementation of the fifth Community 
action programme on the environment 
adopted in December 1992. 


This programme calls for environmen- 
tally sustainable development and 
places emphasis on integration and 
coordination with other Community 
policies. Both the Commission and the 
European Parliament have examined 
the repercussions for the environment of 
transport, industrial competitiveness 
and regional policy. 


The EIB is answering these concerns by 
stepping up its financing for environ- 
mental protection and the quality of life 
(4.5 billion in 1992). 


Similarly, the Bank plays an active role 
in various international cooperation in- 
itiatives (see box article, page 22) and 
devotes particular attention to projects 
contributing to sustainable development 
outside the Community. As part of the 
Redirected Mediterranean Policy, it can 
deploy financing on preferential terms 
for such projects, in particular those to 
improve water resource management in 
the Mediterranean Countries. 


The dawn of the Single Market on 
1 January 1993, the large number of 
corresponding measures adopted and, 
to a great extent, their incorporation 
into national legislation should help 
strengthen the international competi- 
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Currency variations in relation to the ecu from 1982 to 1992 
{on the basis of statistical conversion rates — Ist quarter 1982 = 100) 


1983 1985 1987 


1982 


1984 1986 


tiveness of European enterprises and 
thus foster the revival of economic 
growth. 


The importance attached to SMEs in 
creating jobs and promoting growth as 
well as the action taken in response to 
the programmes presented by the Com- 
mission to encourage business competi- 
tiveness, research, development and 
technology align with the measures 
instituted by the Bank. 


The volume of financing made available 
by the EIB in these various sectors 
amounted to 2.6 billion in 1992, more 
than half of which was accounted for by 
projects in the less favoured regions. 


The Exchange Rate Mechanism of the 
European Monetary System experi- 
enced considerable upheavals in 1992 


2] 





1988 . 


1989 «1990 1991 1992 


which led to parity realignments and to 
suspension of the Italian lira’s and 
pound sterling's membership. - 


The ecu, which had been given fresh 
impetus by the Maastricht agreement, 
was also affected by this crisis. Over the 
year as a whole, total international ecu 
issues dropped by a third. 


The Commission drew up a list of legal 
obstacles which needed to be overcome 
in the various Member States in order 
to boost use of the ecu in commercial 
transactions. 


In this difficult environment, the ecu 
remained the principal currency bor- 
rowed by the EIB (almost 2 billion, or 
15% of the total). 








INTERNATIONAL COOPERATION AND TECHNICAL ASSISTANCE FOR A BETTER ENVIRONMENT 


Since 1988, the EIB has been involved in international coop- 
eration measures with various partners (') to foster the 
preparation and implementation of projects targeted at en- 
vironmental protection and sustainable development. These 
measures supplement the Bank's own financing activities both 
inside and outside the Community, environmental protection 
or conservation projects having accounted for 18% over the 
past five years. 


This approach is consistent with the Treaty on European 
Union, which stresses the promotion of “measures at inter- 
national level to deal with regional or worldwide environ- 
mental problems”. 


The EIB's main contribution in this area is its continuing par- 
ticipation in the Mediterranean Environmental Technical 
Assistance Programme (METAP), also involving the IBRD, 
the Commission and the UNDP. Phase One of this initiative 
is nearing conclusion. To date, around sixty different initiat- 
ives covering most countries bordering on the Mediterranean 
have tended to focus on pre-feasibility studies. Projects coor- 
dinated by the EIB and now completed include studies on the 
various alternatives for sewerage mains in Cairo, hazardous 
waste storage and handling problems in Israel and the oper- 
ation of wastewater treatment plants in the Po basin. Sev- 
eral of these studies should result in the definition and sub- 
sequent financing of specific investment projects. 


('} Commission of the European Communities, World Bank (IBRD), United 
Nations Development Programme (UNDP), European Bank for Reconstruc- 
tion and Development (EBRD), Nordic Investment Bank (NIB). 
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The current year will see the start of Phase Two of METAP 
(1993-1995), with a more intensive action programme ex- 
tending to countries such as Lebanon and Albania. Particular 
attention will be paid to enhancement of the urban environ- 
ment and efficient use and management of water resources. 


A further initiative in which the EIB is participating concerns 
protection of the Baltic, associating all countries bordering 
on this sea as well as the Commission, the EBRD, the IBRD 
and the NIB. In conjunction with the Commission, the EIB has 
been supervising a study to define a priority investment pro- 
gramme in the Oder basin, covering a third of Poland and 
certain parts of Germany and the Czech Republic. The poten- 
tial for environmental rehabilitation of the Baltic was the sub- 
ject of a general report presented to a ministerial conference 
in Helsinki in April 1992. Implementation of the conclusions of 
this report raises in particular the question of appropriate 
financing touched upon by the ministerial conference in 


Gdansk in March 1993. 


Another study approaching completion relates to protection 
of the Elbe. Supervised by the EIB in cooperation with the 
Commission and the International Commission for the Protec- 
tion of the Elbe, this has served to identify investment pri- 
orities in the upper Elbe basin and complements the analysis 
undertaken of the entire Elbe basin. 


Lastly, the EIB has participated in preparations for the “En- 
vironment for Europe“ Ministerial Conference held in Lucerne 
in April 1993 as well as the establishment of an environmen- 
tal programme for the Danube. These initiatives build on 
experience gained in programmes for the Mediterranean 
and the Baltic. 





The EIB continues to be one of the lead- 
ing ecu issuers on the international mar- 
kets. Outstanding ecu borrowings at the 
end of 1992 amounted to 10.5 billion, or 
15.5% of the total, as against 15.7% one 
year earlier. In 1992, loan disbursements 
in ecus represented close on 18% of the 
total. Outstanding ecu loans came to 
13.4 billion at the end of the year. 


The European Council meeting in 
Edinburgh authorised the opening of 
negotiations during 1993 with EFTA 
countries seeking membership of the 
Community. 


The prospect of Austria, Sweden, Fin- 
land and Norway becoming members 
was taken into account under the agree- 
ment on establishing the European 


EE Er RS eee PO NE ERE EIEN EERE EINE LPL EF 
£ 
z 


FIR ee est 


aA AANA ANABAENA REPRE OS at AIA AAR BA RD De RS RE SDR D OE abe ts abil 


Economic Area (EEA). This agreement 
includes a financial mechanism to be 
managed by the EIB and designed to 
strengthen economic and social co- 
hesion (see page 19). 


Cooperation with Central and Eastern 
European Countries should be ex- 
tended to Estonia, Latvia and Lithuania 
which have signed trade and economic 
cooperation agreements with the Com- 
munity (see box article, page 24). The 
EIB will be able to mount operations in 
these countries following a decision by 
its Board of Governors. 


In the Mediterranean Countries, 1992 
saw activation of the Redirected Medi- 
terranean Policy. The Financial Protocols 
concluded with each country were sup- 
plemented by “non-protocol” horizontal 
financial cooperation, aimed in particu- 
lar at fostering regional cooperation 
and environmental protection. Projects 
supporting the latter objective may 
attract EIB loans with interest subsidies 
drawn from Community funds. 


The worsening conflict in the former 
Yugoslavia led to the continued suspen- 


sion of financial cooperation. A cooper-_ 


ation agreement with a financial com- 
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ponent, including loans from the EIB, is 
in the process of being concluded with 
Slovenia. 


The geographical scope of EIB opera- 
tions has been widened to include coun- 
tries in Latin America and Asia signa- 
tories to cooperation agreements with 
the Community: in response to a request 
from the Council, the Board of Govern- 
ors of the EIB decided on 22 February 
1993 to authorise the financing in these 
countries of projects of mutual interest, 
up to a ceiling amount of 750 million 
over three years. 


In order to strengthen the Community's 
budgetary guarantee on loans, particu- 
larly those provided by the EIB, for pro- 
jects in countries outside the Communi- 
ty, the Member States have decided to 
establish a Guarantee Fund for Com- 
munity loans and guarantees to third 
countries. 
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THE EIB IN CENTRAL AND EASTERN EUROPE 


For the past three years, EIB loans totalling 820 million in 
Central and Eastern Europe have been contributing to these 
countries’ transition towards a market economy. 


The EIB has provided financing for projects in the energy, 
telecommunications and transport sectors with several 
falling within the wider context of trans-European networks, 
thereby furthering European integration. 


There has also been support for industrial projects, in partic- 
ular SMEs, which account for an important part of Bank lend- 
ing in Central and Eastern Europe. Such projects may involve 
investment or joint ventures by Community firms, a facility 
which should gain in importance with progress on reforms 
and with the European association agreements coming into 
force. Whether in infrastructure or industry, high priority has 
been given to improving the environment. 


EIB activity forms an integral part of the assistance provided 
by the Community and its Member States. In furnishing its 
specific expertise and knowledge of banks, enterprises and 
European markets, the EIB completes the range of instruments 
at the disposal of the Community and amplifies the impact of 
Community aid. The Bank works in coordination with the 
Commission and has developed close cooperation with other 
institutions working in Central and Eastern Europe, in par- 
ticular the EBRD of which it is a founder member. 


Access to EIB finance constitutes an important feature of the 
Community's assistance to third countries and the Treaty of 
Maastricht reinforces the Bank's position in implementing 
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Community operations, an approach supported by the Euro- 
pean Parliament. For the six countries in which the EIB is 
already operating, ratification of the association agreements 
will mark the start of a new and more structured phase of 
cooperation including these countries’ continued access to EIB 
loans. Furthermore, the Bank may be invited by the Council 
to extend its activity to Estonia, Latvia and Lithuania, the 
three Baltic States(’). The area of Central and Eastern Europe 
covered by the EIB would thus correspond appreciably to 
that of the Community's PHARE Programme (grants from the 
Community budget). The Council is expected to be requested, 
following the opinion of the European Parliament, to fix a 
new blanket guarantee ceiling covering all EIB loans in Cen- 
tral and Eastern Europe so that continuity of Community 
action in the area is assured. 


The new guidelines for the PHARE Programme, as adopted by 
the Council, will also allow Community grant aid and EIB loan 
aid to be closely associated, so increasing the effectiveness 
of Community assistance. In addition, following the con- 
clusions of the European Council in Lisbon in July 1992, the 
Euratom facility could be extended to finance improvements 
to the efficiency and safety of nuclear power plants in the 
countries of Central and Eastern Europe and the Common- 
wealth of Independent States. Subject to a favourable 
decision by the Council, the Bank's mandate for managing 
Euratom loans would accordingly be extended. 


('} Slovenia is covered by the PHARE Programme and by the EEC-Slovenia 


Trade and Cooperation Agreement, the Financial Protocol to which 
provides for loans from the EIB. 
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FINANCING PROVIDED WITHIN THE COMMUNITY 


Contracts signed: 
ig The Bank signed 
“ finance contracts 
: for a total of 16 140 
; million in 1992 


gg 89 90 91 92 as against 14477 
million in 1991, 
The total breaks down as to 12 882 mil- 
lion in individual loans (a figure inelud- 


ing 74 million in guarantees for one 


* N.B.: bar charts in billion ecus. 


SECTORAL ANALYSIS 


1992 saw a sharp increase in funding 
(both individual loans and global loan 
allocations) for transport, wastewater 
treatment and solid waste disposal 
infrastructure, a downturn in financing 
for the energy sector and a levelling-off 
in support for industry {see Table E, 
page 99). 


Infrastructure as a whole accounted 
for 73% of financing during the yea 
{66% in 1991). : 


Financing for communications infra- 
structure recorded vigorous growth 
(6 543 million as against 4515 million in 
1991) and accounted for 38% of the 
total. The transport sector attracted 
loans of 4553 million for road and 
motorway networks, railways, urban 
transport — recording a marked 
increase, air transport and shipping. 
Operations in favour of telephone 


loan) and 3 258 million in global loans 
concluded with banks and financial 
institutions. 


Financing provided: In order to give a 
more operational overview of activity 
during the financial year, the analysis 
of Bank operations presented below 
encompasses, on the one hand, individ- 
val loans signed (12 882 million) and, on 


systems and telecommunications via 
international cable and satellite links 
amounted to 1 990 million. 


Funding for water and waste manage- 
ment schemes amounted to 2149 
million, double that in 1991, with 


Financing provided in 1992: 
sectoral breakdown 


million ecus 





[Ej Environment and sundry 
F"] Industry 


[} Telecommunications 


EX Energy 
["] Transport 
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the other, allocations from global loans 
under drawdown (4 071 million) sub- 
divided by sector and Community policy 
objective at the time when these alloca- 
tions were finalised (see box article, 
page 26). 


Financing within the Community thus 
amounted to 16 953 million, compared 
with 13 710 million in 1991. 


848 million going to small and medium- 
scale capital equipment works. 


Some 808 million benefited urban infra- 
structure and various local authority 
schemes. 


In the energy sector, following the pro- 
nounced recovery observed in 1991, 
funding ran to 2872 million (17% of 
activity} compared with 3 102 million in 
1991 and 1 582 million in 1990. Opera- 
tions focused on strengthening generat- 
ing and high and medium-voltage trans- 
mission capacities (1 767 million) as well 
as developing oil and natural gas 
deposits and gas transmission and dis- 
tribution networks (1 074 million). 


As in 1991, financing for industry, 
the service sector and agriculture 
totalled 4582 million (27% of activity). 
Individual loans accounted for 47% of 
the total (2 152 million), spanning a wide 
range of projects, principally in industry. 
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GLOBAL LOANS WITHIN THE COMMUNITY 


The EIB deploys global loans for the purpose of supporting 
small and medium-scale ventures which, for reasons of oper- 
ational efficiency, it would not be possible to finance through 
individual loans. Global loans are concluded with financial 
intermediaries operating at national, regional or even local 
level who allocate the proceeds in agreement with the Bank 
and in keeping with its economic, technical and financial 
criteria ('). The scope of global loans has gradually been 
extended in order to adjust to changing needs and to 
broader-based Community policies. 


Global loans: annual amounts and as a proportion 
of activity by country 
(averages, 1988-1992) 





0 200 - 400 600 800 1000 1200 
million ecus 


A broad spectrum of operations ... 


Most global loans serve more than one Community policy 
objective. They provide funding: 

— in the less favoured areas: for SMEs in industry, the ser- 
vice sector (notably tourism) and agriculture and for small 
infrastructure projects; 

— outside these areas: for investment by SMEs in industry 
and tourism; 

— in addition, irrespective of location: for small and 
medium-scale ventures furthering the Community's environ- 
mental protection, energy, transport and advanced technolo- 
gy objectives. 
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Cooperation with the banking system has been steadily 
extended and links are maintained with close on a hundred 
partners, financial institutions or commercial banks. 


In 1992, the EIB concluded global loans totalling 3 258 million 
(3 758 million in 1991 and 3 296 million in 1990). 


Altogether, 8788 allocations totalling 4071 million were 
advanced in 1992 (10 271 allocations for 2 991 million in 1991) 
from global loans already under drawdown (’). 


eee in favour of small infrastructural works ... 


One of the salient features of the financial year was the scale 
of allocations advanced for small and medium-scale invest- 
ment in the infrastructure sector, generally undertaken by 
local authorities. The 1 384 allocations totalling 1 642 million 
(475 million in 1991) accounted for 30% of the volume of glo- 
bal loan allocations. In terms of amount, more than half (848 
million) was given over to water and waste management fa- 
cilities and about one third to the transport sector, mainly for 
road and urban infrastructure, while the balance was divided 
between sundry works and small electricity generating units. 


... and especially SMEs 


Three fifths of the amount of global loan credits supported 
SMEs located in nearly all of the Member Countries and 
mostly in the less developed regions. The breakdown of 
SMEs according to numbers employed shows a concentration 
among firms with fewer than 50 workers (over half the 
amount and almost three quarters of the number of alloca- 
tions). Since 1988, close on 36 500 SMEs in all have received 
allocations totalling over 9.7 billion, representing more than 
half of lending to industry and the service sector. 


(') As the period during which global loan proceeds are committed can extend 
over several financial years, the total figure for new global loans contracted in 
1992 differs from that for allocations approved during the year. Moreover, as 
many global loans relate to more than one sector and serve more than one 
objective, a complete picture of the different sectors and objectives covered can 
be gained only after analysis of loans allocated in full. 


?) A breakdown of allocations by country, region, sector and objective is 
provided in Tables E, F, G, H, | and L (see page 99 et seq.). 





Funding for small and medium-scale 
ventures, undertaken mostly by SMEs, 
fell back slightly. In all, 7 404 allocations 
(2 430 million) were made available for 
such ventures from global loans under 
drawdown, largely in industry (5 103 
allocations for 1 905 million), but also in 
the service sector (2 264 allocations for 
518 million). 


* 
* * 


Covering on average 30% of total costs, 
EIB financing provided for projects with- 
in the Community helped to support 
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overall investment estimated, on the 
basis of provisional figures, at some 58 
billion, corresponding to about 5.3% of 
aggregate investment within the Com- 
munity. 


The private sector accounted for nearly 
half of investment financed in 1992. In 
the energy and infrastructure fields, 
25% of projects financed were within 
the private sector. 


Similarly, 80% of financing for projects 
in industry and services and all invest- 


ment covered by global loan allocations 
fell within the private sector. 


Taken as a whole, industrial and ser- 
vice-sector projects financed by the EIB 
could, according to present indications, 
contribute directly to the creation of 
36500 permanent jobs, nearly two 
thirds of them in the less favoured 
regions; three quarters of these jobs 
should be created through investment 
by SMEs. 


Table 2: Financing provided within the Community in 1992 
(individual loans and allocations from ongoing global loans) 


Breakdown by country and sector 


(million ecus) 








Individual 


Total loans 
Belgium 318.6 131.3 
Denmark 702.0 636.6 
Germany 2 164.1 791.3 
Greece 3919 311.8 
Spain 3 195.3 2 948.4 
France 2 039.8 1 159.2 
Ireland 291.1 290.4 
Italy 3 772.1 27246 
Luxembourg 42.8 42.8 
Netherlands 165.0 67.7 
Portugal 1 303.6 1 210.5 
United Kingdom 2 407.2 2 407.2 
Other (') 159.7 159.7 
Total 16 953.1 12 881.5 


(’} Financing akin to operations within the Community (see note 5(d), page 115). 
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Infrastructure 
Environ- Industry 
Global loan Telecommu- ment and services, 
allocations Transport nications sundry Energy agriculture 
187.2 47.9 — 4.2 83.4 183.1 
65.4 342.7 61.2 45.0 200.3 52.9 
1 372.7 263.9 97.9 842.1 104.0 856.1 
80.2 182.2 — 82.7 749 52.1 
246.9 1 386.3 659.6 491.5 316.8 341.1 
880.6 1 231.6 —_ 130.4 9.5 668.4 
0.6 64.9 46.0 106.3 23.9 50.0 
1 047.5 69.4 737.6 280.1 1 050.4 1 634.6 
— — 30.9 — —_— Wg 
97.3 _ —_ = 67.7 97.3 
93.1 §12.1 268.2 28.8 184.1 310.5 
— 4519 —_ 945.6 685.7 324.0 
— — 88.6 — 71.1 _— 
4 071.6 4 552.7 T 990.0 2 956.7 2 871.7 4 582.0 
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BREAKDOWN BY COMMUNITY POLICY OBJECTIVE 


As the Community's financial institution, 
the EIB has been given the task of 
financing investment helping to fulfil 
one or more of the general objectives 
enshrined in the Treaty of Rome, spelled 
out in the Treaty on European Union or 
embodied in specific Community policies 
drawn up over the years. 


This chapter highlights the EIB's contri- 
bution to each of these Community poli- 
cies furthered by individual projects. 


As illustrated by the diagram below, a 
number of projects financed by the 
Bank simultaneously serve several Com- 
munity policy objectives. Consequently, 
no meaningful totals can be had from 
adding together the figures given here- 
after, particularly those in the tables. 


“ Regional devel- 
9 opment: Individual 
6 loans and global 
‘ loan allocations for 

investment contri- 


° 88 89 90 91 92 buting to regional 
development: total- 
led 11 793 million (8 492 million in 1991), 
reflecting growth of almost 40%. Over a 
five-year period, this financing has 
more than doubled, with its proportion 
of aggregate funding growing from 
about 60% to almost 70%. 


Table 3: Regional development 








Individual Global loan 
Total loans allocations 
million million million 

ecus ecus ecus number 

Grand Total 11 792.8 9 246.2 2 546.6 5 902 
Energy 1 475.0 1 406.5 68.5 37 
Transport 3 4442 2 940.6 503.6 624 
Telecommunications 1 552.7 1 552.7 — — 
Water, sewerage 1 181.2 795.3 385.9 405 
Other infrastructure 708.4 582.3 126.1 55 
Industry, agriculture 2 989.9 1 911.4 1 078.5 3 056 
Services 441.4 57.4 384.0 1 725 





As in previous years, more than nine 
tenths of lending for regional develop- 
ment (10 925 million) went to projects in 
regions qualifying for support under the 
Community's structural Funds. Regions 
lagging behind in their development 
(Objective 1) attracted 6 372 million. 


EIB funding in areas affected by indus- 


trial decline or rural conversion (Objec- 


Coverage of policy 
objectives financed in 1992 


Community 
infrastructure 


Environment 





Industry 
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tives 2 and 5(b)) amounted to 4 553 mil- 
lion. 246 million was lent for projects 
tying in with various other specific Com- 
munity regional development measures 
(notably the Integrated Mediterranean 
Programmes). 


Since implementation of the reform of 
the structural Funds in 1989, EIB 
financing in areas eligible for Com- 
munity structural support has reached 
30.7 billion. More than one fifth of this 
amount has been combined with a Com- 
munity grant targeting all or part of 
a project. In Objective 1 regions, fund- 
ing amounted to 17.9 billion. 


Regional development financing in 1992 
shows that the EIB has maintained and 
strengthened the priority attached to 
funding projects in Community  struc- 
tural support areas. The continuous 
adaptation of its operations in favour 
of other Community policies has not 
been to the detriment of this priority. 











Many projects financed by the EIB in 
regional development areas also serve 
other specific Community objectives 
(see diagram on previous page). 


About one third of funding in Objec- 
tive 1 regions underpinned Community 
communications infrastructure, while 
15% met energy policy objectives and 
10%, environmental objectives. 


Regional development financing as a 
proportion of total activity varies 
according to the sector and country 
concerned, as can be seen from the 
graphs below. 


The large share of this financing de- 
voted to the transport and telecom- 
munications sectors is explained by the 
relatively underequipped level of 


Regional development financing 
as a proportion of overall activity 
by sector 
(1989-1992) 
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Table 4: Regional development and structural Fund action (') 


1989 1990 1991 1992 Total 
Financing within the Community 
from own resources (million ecus) 11020 12174 13585 16936 53715 
of which: regional development 7071 7440 8492 11793 34795 
% 64 6] 63 70 65 
Breakdown of regional 
development ({%) 
Areas targeted for Community action 89 89 92 95 92 
under the structural Funds 84 84 87 93 88 
in line with Objective 1 48 46 5] 54 50 
in line with Objectives 2 and 5(b) 36 38 36 39 38 
under specific measures i) 5 5 2 4 
Other (areas attracting additional 
national aid and multi-regional 
projects) 1] WI 8 5 8 


('} See breakdown by country, Table G, page 101. 


regions lagging behind in their develop- 
ment and also by the fact that most 
European communications networks 
serve assisted and non-assisted areas 
alike. 


The country-by-country breakdown 
shows regional development financing 
as a proportion of total activity ranging 
from a quarter or a third in the Benelux 
countries to 100% in countries quality- 
ing as a whole for operations under 
Objective 1 of the structural Funds. 


These differences between countries are 
apparent when overall EIB financing is 
viewed in relation to aggregate capital 
investment (which includes sectors such 
as housing ineligible for EIB financing). 
It can be reckoned that individual loans 
and global loan allocations accounted 
in all for about 1.5% of gross fixed capi- 
tal formation throughout the Communi- 
ty in 1992. This figure is far higher in the 
less prosperous countries or regions: 
approximately 8% in Portugal, 4.7% in 
lreland, 3.6% in Greece, 3.2% in Spain, 
3.5% in the Mezzogiorno (2% for ltaly 
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as a whole) and 1.4% in Germany's 
eastern regions (0.6% for the country as 
a whole). 


Regional development financing 
as a proportion of overall activity 
by country 
(1989-1992) 
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ELIGIBILITY: A FACTOR SPECIFIC TO THE EIB 


To contribute to the balanced development of the Community 
while adhering to rigorous banking practice: this is the task 
entrusted to the EIB. Its activities have constantly adapted to 
the way in which the Community and the Community's 
policies have developed. 


To this end, and this is a factor specific to the EIB not shared 
by other financial institutions, only investment schemes ser- 
ving a Community objective are eligible for Bank financing. 


The “eligibility” criterion requires the investment in question 
to contribute to regional development, to involve the 
modernisation or conversion of undertakings or the 
development of fresh activities called for by the pro- 
gressive establishment of the common market or to offer an 
element of common interest for several Member States 
(Article 130 of the Treaty of Rome which has become Article 
198e of the Treaty on European Union). 


Regional development 


Laid down in the Treaty of Rome as the EIB's main objective, 
financing projects which help to boost the economies of less 
developed regions remains the Bank's foremost priority (see 
page 28). The Treaty on European Union reaffirms the EIB's 
objectives and specifies that it “should continue to devote the 
majority of its resources to the promotion of economic and 
social cohesion”. 


The EIB therefore works unceasingly in support of investment 
in the various regions of the Community where development 
is lagging behind or which are facing conversion problems. In 
recent years, in conjunction with the Community's structural 
Funds, it has devoted two thirds of its financing to this goal, 
particularly in the most disadvantaged areas accorded prio- 
rity by the Community (mainly: Greece, lreland, Portugal, 
the Italian Mezzogiorno, most of Spain and eastern 
Germany's Lander). 


Common interest 


The concept of common interest denotes that the Bank takes 
into account objectives recognised as important at Com- 
munity level, the subject of common policies or measures. 
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Thus, rapid development of trade between Member States 
and with countries outside the Community, efforts to reduce 
the EC’s dependence on external energy resources, concern 
to protect the environment and the need to boost the com- 
petitive standing of European industry have gradually been 
translated into Community guidelines or policies. These have 
provided the Bank, within the framework of its operating pro- 
cedures and subject to the approval of its Boards, with terms 
of reference for broadening the scope of its operations in 
support of the appropriate capital investment. 


Consequently, major European transport and telecom- 
munications infrastructure has received EIB backing, with 
funding from the Bank more than quadrupling since 1987. 
Large-scale infrastructural projects contribute towards estab- 
lishing networks of prime importance for the Community. 


The three targets of the Community’s energy policy form 
the basis of the EIB's corresponding eligibility criteria: devel- 
opment of indigenous resources, import diversification and 
more efficient use of energy. With the advent of the Single 
Market, the accent is also being placed on the importance of 
interconnecting gas and power grids, both within the Com- 
munity and with other countries. 


The EIB ensures that the capital investment it finances does 
not have a detrimental impact on the environment and 
indeed its operations have also been extended to focus on 
positive action in this area: installations for the collection and 
treatment of wastewater and solid waste, equipment to re- 
duce atmospheric pollution. It also takes into account require- 
ments relating to the quality of life, by financing urban trans- 
port and urban renewal projects. 


Stimulating balanced regional development and boosting the 
competitive capacity of Europe's economy both imply appro- 
priate support for industrial objectives, be it in the form of 
investment by major enterprises located in underprivileged 
areas, investment outside these areas enhancing the inter- 
national competitiveness of Community industry and _ its 
integration at European level, or financing for SMEs, in 
partnership with the banking system. 











European 
‘ communications 
infrastructure: The 
2 steady — develop- 
ment of major 


communications net- 
works covering the 
whole of Europe is particularly valuable 
in furthering the Single Market. The 
importance of trans-European networks 
was reaffirmed by the Edinburgh Coun- 
cil (see box article, page 20). 


0 
88 89 90 91 92 


EIB financing for such projects has 
grown steadily to 4533 million in 1992 
(3 803 million in 1991). During the past 
five years, funding has totalled close on 
16 billion, supporting capital investment 
worth around 65 billion (with 6 billion 
and 23 billion respectively involving 
overland transport alone). 


Lending for Community transport infra- 
structure ran to 2 543 million in 1992. 
It was directed mainly towards trunk 
road and railway projects (in Spain, 
France, Portugal, Denmark, the United 
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Kingdom, Greece and Italy) including 
major works such as the Channel Tun- 
nel, the Great Belt and Severn bridges, 
motorway links and high-speed rail 
lines. 


In the air transport sector, the bulk of 
lending was devoted to uprating airport 
capacity in Germany and Portugal and 
fleet modernisation (United Kingdom, 
Ireland and Italy). Several operations 
also involved air traffic control and 
safety in European airspace. A number 
of loans were granted for upgrading 
port infrastructure (Italy, Spain, 
Denmark, Ireland and France). 


Financing for telecommunications 
amounted to 1990 million with con- 
tinued backing for programmes to mod- 
ernise international telephone _ links 
in Italy, Spain, Denmark, Ireland, Ger- 
many and Portugal and loans for satel- 
lites relaying —_ telecommunications 
and/or television signals and providing 
worldwide links with shipping and land- 
based vehicles (Inmarsat satellites). 


Community communications 


infrastructure 
(1988-1992: 15 986 million) 


F-] other 


C telecommunications 


[-} overland transport 


F7] airlines 


3] 


Table 5: Community 
communications infrastructure 


(million ecus) 
Grand Total (') 4 533.1 
Transport 2 543.1 
Railways 937.2 
Roads and motorways 1 097.2 
Airlines 415.4 
Other 93.3 
Telecommunications 1 990.0 
Conventional equipment 1 481.9 
Special networks 229.8 
Satellites and international 
cables 278.2 


(') Of which global loan allocations: 5.8 million. 


About 70% of financing for Com- 
munity infrastructure related to projects 
located in or serving less developed 
regions, particularly outlying areas, 
thereby contributing to their economic 
growth and closer integration within the 
Community. 














Protection of the 
environment: 

The growing 
2 awareness of the 
economic and 
social cost of pol- 
lution is reflected in 
the increasing volume and variety of 
investment to safeguard and enhance 
the environment. 
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The EIB supported this trend with 
funding to the tune of 4 548 million; 
this contrasted with 1888 million in 
1991 and covered an even wider 
range of capital. investment, particu- 
larly projects improving the quality 
of urban life and schemes implemen- 
ted by local authorities. 


In many cases, concern to protect the 
environment goes hand in hand with 
other Community objectives. More than 
65% of financing to safeguard 
the environment involved projects in the 
less favoured regions of the Com- 
munity and 12%, investment in the 
energy sector. 


Works to improve drinking water sup- 
plies and the collection and treatment of 
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Table 6: Environment and quality of life 


Grand Total 


Water conservation and management 
Waste management 

Measures to combat atmospheric pollution 
Urban development 

Other measures 


wastewater claimed half of the total 
advanced (2261 million). These fre- 
quently formed part of large pro- 
grammes covering major river systems 
in the United Kingdom, Spain, Portugal, 
Greece and Italy. 


In Germany and France, numerous pro- 
jects promoted by local authorities were 
funded through global loan allocations. 


Financing also covered domestic and 
industrial solid waste collection and pro- 
cessing as well as various schemes to 
combat soil erosion and flooding. 


Loans were advanced for installing sys- 
tems for reducing polluting emissions 
(smoke and ash) from coal-fired power 
stations, incineration plants and fac- 
tories (760 million). 


In 1992, financing to enhance the urban 
¢ etl: 
environment rose sharply to 968 million. 
This principally centred on public trans- 
port and a number of urban road pro- 
jects. Loans were extended for conven- 
tional underground rail lines, light rail 
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(million ecus) 


Individual Global! loan 

Total loans allocations 

4 548.2 3 458.0 1 090.2 
2 261.3 1 556.7 704.6 
132.7 39.5 93.2 
760.3 683.5 76.8 
968.2 922.1 46.1 
425.7 256.2 169.5 


networks, tram lines or bus systems in 
Athens, Lisbon, Valencia, Rouen, 
Nantes, Strasbourg and Manchester as 
well as for schemes to develop roads, 
tunnels, car parks and bypasses in sev- 
eral other towns. 


Funding also contributed to the re- 
newal of urban centres, some of 
which are of historical and architec- 
tural interest, such as in Barcelona, 
Dublin, Ferrara and Savona. 


The EIB systematically appraises all pro- 
jects submitted to it for funding to 
ensure their compliance with national 
and Community environmental regu- 
lations. 
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URBAN TRANSPORT 


The “Green Paper on the Urban Environment” drawn up by 
the Commission and a resolution by the European Parliament 
on “congestion and urban transport” underlined the environ- 
mental consequences of the growth in road traffic and the 
need to take appropriate measures. 


Backing an integrated approach... 


Although the situation is fairly self-evident, the conclusions to 
be drawn and the solutions to be applied are less obvious. 
Ways have to be found of facilitating access to major urban 
centres while avoiding costly traffic congestion. The corre- 
sponding development policies and capital investment must 
therefore provide a pragmatic and balanced approach both 
to individual and public modes of transport and to urban 
traffic and city centre parking. 


In accommodating growing demand for loans in these areas, 
the priority objective of the EIB is to enhance the urban 
environment and the quality of life of local residents. It 
supports projects to prevent through traffic, especially heavy 
vehicles, adding to local traffic and projects geared to the 
most suitable modes of public transport as well as road 
and parking projects to improve traffic flows and reduce 
associated pollution. 


Care is taken to ensure that such projects form part of an 
integrated transport plan for the conurbation as a whole. 
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From 1988 to 1992, Bank financing for urban transport rose 
sharply, totalling around 2 billion over this period. 


... to urban transport systems 


Several loans (363 million) were given over to constructing by- 
passes and ring roads for Athens and Thessaloniki, Barcelo- 
na, Bilbao and Valencia, Lyons, Athlone and Dublin, Naples, 
Lisbon and Oporto. Others assisted road schemes designed 
principally to ease traffic congestion in town centres, such as 
tunnels in Caserta and Marseilles, a bridge in Copenhagen, 
cor parks in Athens, Lyons and Catanzaro, and sundry local 
authority works (463 million). | 


In addition, in recent years, the EIB has been increasing its 
support for the development of public transport systems. 
These take various forms, depending on the size and geogra- 
phy of the towns, existing amenities and technological or 
political options. The Bank has thus provided finance (almost 
200 million) for suburban or regional railway lines in Barce- 
lona, Madrid and Valencia, Naples and Rome, and Lisbon and 
Oporto, as well as for airport links. 


More recently, the EIB has contributed towards the construc- 
tion of conventional underground rail networks in Athens, 
Madrid, Valencia, Naples and Lisbon (477 million), light, 
mostly automated, rail systems in Toulouse, London and 
Manchester (225 million), tramlines in Stuttgart, Strasbourg 
and Nantes, interconnected underground railway and bus 
lines, such as in Rouen, funicular railways in Naples 
and Orvieto plus bus networks in smaller towns (275 million). 
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: Energy objec- 
3 tives: Financing for 
2 investment meeting 
the = Community's 
energy objectives 

88 89 90 91 92 ~~‘ totalled 3 132 
million compared 


with 2743 million in 1991 and some 
1900 million on average over the 
previous five years. 


This growth, contrasting with the decline 
in funding for the energy sector as such, 
reflects the particularly large number of 
industrial projects of all sizes financed 
on account of their contribution to 
energy saving. 


Total funds advanced for projects pro- 
moting more rational use of energy 
amounted to 1553 million, including 
166 million for numerous smaller 
schemes. Loans concerned combined 
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Table 7: Energy objectives 


Total 
Grand Total 3 132.4 
Indigenous resources 946.6 
Hydroelectric 383.6 
Nuclear 19 
Oil and natural gas deposits , $51.1 
Import diversification . 632.4 
Natural gas 433.5 
Coal 198.9 
Rational use of energy 1 553.4 
Heat/power generation 746.6 
Heat/power transmission and distribution 233.4 
Natural gas distribution 88.3 
Waste processing/other 30.6 
More efficient consumption 4547 


Individual 
oans 


2 966.8 


946.6 
383.6 
Wg 
551.1 
632.4 
433.5 
198.9 
1 387.8 
726.6 
218.3 
39.2 
6.5 
397.2 
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Financing for capital investment 
in the gas sector 
(million ecus) 
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F_} Development of natural gas deposits 


[~~] Transmission and supply 


[__] Gas-turbine power stations 


{million ecus) 


Global loan 


allocations 


165.6 
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heat and power plants, electricity, heat 
and gas supply networks as well as 
installations at several refineries. Many 
projects financed included equipment 
designed to limit environmental  ill- 
effects. | 


The EIB continued to support develop- 
ment of the Community's indigenous 
resources. Loans (947 million) were pro- 
vided, on the one hand, for the working 
of oil and natural gas deposits and 
associated transmission facilities in 
Italy, the Irish Sea and the British, 
Danish and Norwegian sectors of the 
North Sea and, on the other, for hydro- 
electric schemes in Italy, Greece and 
Spain. 


Loans to promote diversification of 
energy supplies in the Community 
(632 million) centred on natural gas 
transmission. 


These went mainly to Italy, for sections 
of the new pipeline linking Algerian 
natural gas deposits to this country, 
and Germany, for networks in the 
eastern regions. 


Several power stations which can use 
natural gas as a firing medium were 
financed in Italy, the United Kingdom, 
Greece and the Netherlands, as well as 
others using imported coal. 











THE GROWING USE OF NATURAL GAS 


Natural gas is establishing itself as a fuel with significant 
development potential in Europe. In particular, its use for elec- 
tricity generation is expected to increase considerably. 


Natural gas offers a number of advantages: 


* it may be an attractive environmental option, for instance 
in reducing atmospheric pollution; 


* reserves are plentiful. There are many deposits in the Com- 
munity or on its continental shelf, especially in the North Sea, 
with other fields close to the Community: Norway, Algeria, 
Eastern Europe and the Middle East. Interconnected gasline 


networks have also been built or are under construction in — 


Europe. 


In addition to these aspects, which favour the use of gas, new 
technologies have been developed for using gas turbines to 
generate electricity. These technologies are highly fuel 
efficient, cost less to install than alternative equipment and 
generate less pollution. 


In the past, due to high operating costs, the use of gas tur- 
bines for electricity generation was limited to covering peak 
loads. The introduction of combined cycle gas-fired power 
stations (gas turbine combined with a regenerative heat 
boiler and a steam turbine), and trends in gas prices com- 
pared with those of other forms of energy, have made the 
use of gas for base-load electricity generation more competi- 
tive. In the future, these turbines will be able to operate 
with other fuels such as coal-derived gas. 
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The EIB has therefore financed numerous projects in the gas 
sector: loans for exploiting natural gas and for its trans- 
mission/storage/distribution have totalled 3 514 million over 
the past five years. | 


During this period, EIB support for the use of gas for energy 
production (867 million in all) has kept pace with technologi- 
cal developments. The Bank has financed a number of gas- 
turbine combined heat and power stations, in Genoa and 
Milan in Italy and Ede in the Netherlands. Above all, how- 
ever, it is increasingly assisting the construction of electricity 
generating plant as such. 


Accordingly, since the privatisation of the electricity sector in 
the United Kingdom, various projects have involved the 
building of gas-turbine power stations. Two of these have 
attracted loans: Barking in south-east and Teesside in north- 
east England. In Italy, power stations financed now use 
natural gas, either as the sole firing medium (at Levante and 
Azotati near Venice, and Turbigo near Milan), or in combi- 
nation with or as an alternative to coal (Fusina near Venice 
and La Spezia on the Ligurian coast). The EIB has also funded 
power stations which can use gas as a firing medium, in 
Greece, at Lavrion (near Athens) and Chania (Crete), and in 
the Netherlands, at Buggenum in Limburg. 


Investment programmes reveal significant growth in these 
installations in several Member Countries. A similar trend is 
also likely in several Central European Countries equipped 
with gas grids and in certain developing countries with gas 
resources. 








? Industrial objec- 
3 tives: The  slow- 
2 down in investment 


in the productive 
sectors affected the 
volume of funds 
advanced to make 
firms more competitive internationally 
and increase their integration on a 
European scale; many firms had antici- 
pated the arrival of the Single Market 
and adapted their production facilities 
accordingly. 
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Against this background, funding 
amounted to 2 623 million (3 332 million 
in 1991), 64% going to projects in the 
less developed areas. 


Ventures promoted by small and 
medium-sized enterprises in the 
Community as a whole attracted credit, 
from global loans already on tap, total- 
ling 2138 million, drawn down in the 
form of 7 223 allocations (2 354 million 
and 9548 allocations in 1991, 1976 
million and 7 447 allocations in 1990); 


Lending to industry from 1988 to 1992: regional breakdown 
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Table 8: Industrial objectives 


Grand Total 


International competitiveness 
and European integration 
of large firms 


Small ventures developing 
advanced technology 
Investment by SMEs 
assisted areas 


non-assisted areas 


million ecus 


cr) ol-— 25 
O 251— 100 
CT 100.1 — 250 
C} 250.1 — 750 
Fy 750.) — 1250 


set 
| 





(million ecus) 


2 622.8 


477.1 


7.5 
2 138.2. 
1 3349 
803.3 








1335 million (57%) supported 4693 - 


ventures undertaken by SMEs_ in 
assisted areas. 


SMEs represent a key component of the 
productive apparatus in every Member 
Country. Their economic importance, 
especially in the case of the smallest 
among them, is particularly great in 
numerous regions lagging behind in 
their development and there are many 
links between support for SMEs and 
regional development. 


SMEs with less than 250 employees and 
with an annual turnover under 20 
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million received allocations worth 1 700 
million, or 80% of the total. Around four 
fifths of the SMEs funded had a work- 
force of less than 50 and attracted 
about 60% of aggregate allocations. 


Individual loans targeting projects 
designed to strengthen the inter- 
national competitiveness of larger 
firms or to increase their integration 
on a European scale totalled 477 
million compared with 924 million in 
1991. These were concentrated in the 
motor vehicle and aeronautical engin- 
eering, pharmaceuticals, electronics 
and service sectors. 


About 62% of the amount of these loans 


benefited projects in assisted areas and 


almost two thirds related to cooperative 
ventures between companies in several 
Member States, sometimes in associ- 
ation with partners from non-member 
countries. More often than not, these 
loans centred on projects introducing or 
disseminating innovative technology 
and processes for the sector in question. 


In addition, a number of small-scale 
ventures developing  . advanced 
technology in a variety of sectors 
attracted global loan allocations total- 
ling 7 million. 


Table 9: Financing provided for small and medium-sized enterprises 
Allocations in 1992 from ongoing global loans 


Country number 
Total 7 223 
Belgium 287 
Denmark 155 
Germany 403 
Greece 44 
Spain 661 
France 3 557 
lreland 1 
Italy 1 855 
Netherlands 202 
Portugal 58 


(') of which 16.8 million from NCI resources. 


Assisted 

Total areas 
million million 
ecus number ecus 

2 138.2 4 694 13349 
183.1 92 48.5 
52.0 43 24.1 
320.8 351 276.2 
48.1 44 48.1 
162.0 440 101.6 
317.9 2 234 214.2 
0.6 ] 0.6 
913.0 1 385 552.9 
97.2 46 25.2 
43.5 58 43.5 
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Non-assisted 

areas 

million 

number ” ecus 

2 529 808.3 (') 
195 134.6 
112 27.9 
52 446 

221 60.4 () 
1 323 103.7 
470 360.1 
156 72.0 














Financing operations by country. 


Individual loans and allocations from ongoing global loans {see Table H, page 101) 


BELGIUM 


Finance contracts signed 1992: 396.6 million (1991: 115.6 million) 
Individual loans: 131.3 million — Global loans: 265.3 million 
Allocations from ongoing global loans: 187.2 million 


Lending in Belgium was divided between 
funding for small and medium-sized 
enterprises and individual loans for the 
energy sector and air traffic control 
facilities. 


In the course of the year, 287 SMEs 
attracted global loan finance. In the 


DENMARK 


energy sector, loans totalling 83 million 
went towards construction of a gas ter- 
minal in Zeebrugge and a gasline to 
convey natural gas from the North Sea 
to France and subsequently Spain and 
Italy. In addition, the Bank financed a 
centre for processing low-level radio- 
active waste, mostly from industrial 
sources. 


Finance contracts signed 1992: 690.8 million (1991: 538.6 million) 
Individual loans: 636.6 million — Global loans: 54.2 million 
Allocations from ongoing global loans: 65.4 million 


Activity in Denmark was concentrated 
largely on communications and 
energy infrastructure. 


In the transport sector (343 million), the 
EIB provided further funding towards 


Denmark: 1973-1992. 


The amount of loan contracts signed in 
Denmark since this country's accession 
to the Community now totals 5 150 mil- 
lion ecus (40 582 million Danish kroner). 
The funds have gone in support of 
investment worth around 14 billion in 
all (113 billion Danish kroner). More 
than half of this finance has benefited 
investment in less prosperous areas 
such as northern Jutland. 


the bridge over the Great Belt and its 
connecting road to Copenhagen, as well 
as several sections of the main North- 
South motorway (E45). Finance was also 
made available for the country's railway 
modernisation programme. 
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The EIB continued to provide support for 
improved air traffic control facilities 
(48 million), by funding installations for 
the national air traffic control centre 
and Eurocontrol'’s operational centre, 
both close to Brussels airport. Eurocon- 
trol also received a loan for developing 
and harmonising European air traffic 
control systems. 


Other projects supported include the 
purchase of ferries for the Oresund ser- 
vice between Elsinore and Sweden, 
improvements to the Port of Arhus 
(under a global loan) and rehabilitation 
of a bridge between Copenhagen and 
the island of Amager. 


A significant share of the loans has 
helped in developing the country’s oil 
and, above all, natural gas resources, in 
terms of supply, storage, transmission 
and distribution networks, as well as 
expansion of district heating. 


Communications infrastructure finan- 
ced concerns improvements to telecom- 
munications installations and upgrad- 
ing of major roads and railway lines. 
Funding for industry has been more lim- 
ited and concentrated largely on SMEs. 














A loan of 61 million went towards mod- 
ernisation of telecommunications facili- 
ties. 


Individual loans totalling 155 million 
were advanced for new work on the 
North Sea gas storage, transmission 
and distribution network. 


GERMANY 
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Other financing operations supported 
combined heat and power production 
projects, in some cases based on waste 
incineration, and collection and treat- 
ment of wastewater and urban refuse 
(notably in Odense, Amager and Arhus). 
These schemes, which mostly also offer 
significant environmental — benefits, 
attracted funding totalling 90 million. 


Finance contracts signed 1992: 1663.9 million (1991: 1 300.1 million) 
Individual loans: 791.3 million — Global loans: 872.6 million 
Allocations from ongoing global loans: 1 372.8 million 


Activity in Germany grew strongly in 
the wake of sustained demand for 
investment financing in the eastern 
Lander (713 million) and for environ- 
mental protection. 


In the eastern Ldnder, individual loans 
mostly went towards supporting indus- 
try and the service sector (319 mil- 
lion) : engine and car assembly plants, 
recycled paper factories, installations to 
produce road resurfacing materials. In 
addition, 350 global loan allocations 
(279 million) helped to finance smaller- 
scale ventures in industry and the ser- 
vice sector, especially tourism. 


In the field of infrastructure, individual 
loans (49 million) were advanced for a 
natural gas conversion project and a 
wastewater collection scheme in Bitter- 
feld and Wolfen. Global loan alloca- 
tions amounting to 66 million were 
deployed for construction of installa- 


tions for wastewater treatment, collec- 
tion and storage of solid waste and to 
reduce emissions and exhaust gases. 


In other parts of the country, funds 
totalling 1 089 million were given over 
to infrastructure. Substantial financing 
(739 million) was provided for projects 
helping to protect the environment, not- 
ably sewerage works in Cologne, near 
Aachen and in the Breisgau region, and 
nearly 300 smaller-scale installations 
(632 million) designed to improve drink- 
ing water supplies as well as facilities 
for collection and treatment of waste- 
water and domestic and industrial waste 
and to reduce pollution and disturbance 
caused by industrial. plant. 


Elsewhere, individual loans were 
advanced for financing airport infra- 
structure at Hamburg, Munich and 
Frankfurt. The EIB also financed instal- 
lation of the Kopernikus safellite frans- 


39 


Lastly, some 155 small and medium- 
sized industrial enterprises received 
funds totalling 53 million under global 
loans. Slightly more than half the ven- 
tures financed in 1992 were located in 
assisted, predominantly rural, areas. 


mission system which will provide radio 
and television links throughout the 
country. 


In the energy sector (104 million), indi- 
vidual loans were made available for 
installation of new combined-cycle gen- 
erating equipment at Mannheim power 
station and a district heating system in 
Saarland. 


Lastly, in the productive sectors (258 
million), the Bank funded a project to 
upgrade and fit anti-pollution equip- 
ment to a refinery in Gelsenkirchen and 
167 small and medium-scale ventures 
attracted global loan finance (238 mil- 
lion). 





GREECE 


Finance contracts signed 1992: 377.5 million (1991: 366.9 million) 
Individual loans: 311.8 million — Global loans: 65.8 million 
Allocations from ongoing global loans: 80.2 million 


In Greece, a country eligible in full for 
regional development assistance 
(Objective 1 area), EIB funding was con- 
centrated mainly on transport infra- 
structure, power generating plant and 
the industrial sector. 


For the most part, these operations fall 
within the measures adopted under the 
Community Support Framework or form 
part: of specific structural action pro- 
grammes. More than half the invest- 
ment schemes financed also attracted 
Community grants. _ 


Backing for infrastructure mainly con- 
cerned transport (182 million): improve- 
ments to the Athens - Katerini motor- 
way, upgrading and modernisation of 
the railway line between Athens and 
Thessaloniki, improvements to air traffic 
control installations and the first phase 
of the Athens underground rail system. 


Individual loans (54 million) were also 


SPAIN 


advanced for irrigation projects, sewer- 
age schemes in several Greek towns, 
improvements to drinking water supplies 
in Athens and further reconstruction 
work in the Kalamata area, hit by an 
earthquake in 1986 (loans subsidised 
from the General Budget of the Euro- 
pean Communities). 


Two global loans, totalling 50 million, 
will contribute towards financing numer- 
ous smaller-scale infrastructural 
schemes to improve communications 
and protect the environment, comple- 
menting Community grant aid. These 
operations fall within the Interreg and 
Envireg Community initiatives, relat- 
ing to development in areas on the 
periphery of the Community and protec- 
tion of the ‘environment. 


Under the “Greece CSF” framework 
loan signed in 1991, six allocations for 
a total of 27 million were deployed in 
support of small and medium-scale 


Finance contracts signed 1992: 3 020.6 million (1991: 2 342.5 million) 
Individual loans: 2 948.4 million — Global loans 72.2 million 
Allocations from ongoing global loans: 246.9 million 


Support for projects fostering regional 
development (2 970 million) accounted 
for more than nine tenths of EIB financ- 
ing in Spain. Investment schemes locat- 


ed in areas eligible for support under 
the structural Funds (2 929 million) 
absorbed virtually all of this financing, 
with a predominance (2 023 million) in 


40 


projects in the fields of transport, water 
supplies and sewerage, as well as for 
tourist amenities and vocational train- 
ing institutes. The infrastructure global 
loan, arranged as part of the Integrat- 
ed Mediterranean Programmes, was 
drawn on to finance some 280 schemes 
in the water and transport sectors. 


In the field of energy, individual loans 
(75 million) went to fund three power 
stations, two gas-turbine plants at 
Chania in Crete and Lavrion neor 
Athens and one hydroelectric plant at 
Pournari, in Epirus, as well-as instal- 
lation of electrostatic filters at several 
power stations and improvements to the 
power generation and transmission 
management system. 


Finally, in the industrial sector, a fac- 
tory producing chipboard panels and 44 
small and medium-sized enterprises 
attracted funding of 52 million in all. 


Objective 1 areas. About half of the 
projects in question also received Com- 
munity grant aid. 














Infrastructure took up the major share 
of financing: 2854 million, including 
1 386 million for transport. Support for 
this sector largely concerned motorway 
and road schemes: the Castelldefels- 
Sitges motorway south of Barcelona, 
expressways on various major routes, 
the new Madrid-Valencia motorway 
and a number of road improvement 
works in Andalusia, Murcia, Castilla- 
Léon and Extremadura. Funding was 
also provided for the Madrid-Seville 
high-speed rail line and, in Barcelona, 
construction of an intermodal freight 
centre and development of container 
terminals at the port. 


A substantial part of the financing also 


went towards upgrading urban trans- 
port in the form of road improvements, 
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the Barcelona motorway by-pass with 
the link road to the Sitges motorway 
and construction of the Valencia under- 
ground. 


In the telecommunications sector, the 
Bank financed continued modernisation 
of the telephone network and commis- 
sioning of satellites also broadcasting 
television and radio programmes (660 
million). 


Funding (491 million) was advanced for 
water supply works, wastewater collec- 
tion and treatment schemes, particular- 
ly in Madrid, Andalusia, Catalonia, 
Galicia, Asturias and Castilla-La 
Mancha and for urban development 
and renovation works in the centre and 
old port area of Barcelona. 


Finance contracts signed 1992: 1 895.1 million (1991: 1 924.4 million) 
Individual loans: 1159.2 million — Global loans: 735.9 million 
Allocations from ongoing global loans: 880.6 million 


More than two thirds of Bank financing 
in France went to assisted areas (1 371 
million), mainly for investment sited in 
regions eligible under Objectives 2 and 
5(b) of the structural Funds, as well as 
various small and medium-scale projects 
in Corsica and the Overseas Depart- 
ments qualifying under Objective 1. 


In sectoral terms, support for infra- 
structural schemes amounted to 1 372 
million, of which half was channelled to 
projects in assisted areas, centring on 
three categories of investment: 


— large-scale rail and road infrastruc- 
fure, important both for serving the 
regions and as major links at European 
level (488 million). These focused on 
continued work on two major projects, 
the Channel Tunnel and the “TGV- 
Nord”, as well as on sections of the 
motorway network; 


— urban transport projects, a sector of 
Bank activity developing rapidly, with 
total funding of 302 million, in support 
of underground railway or tram lines in 
Rouen, Nantes and Strasbourg as well 


4] 


In the energy sector, financing (317 mil- 
lion) centred on modernisation and 
extension of power transmission and 
distribution networks and on develop- 
ment of small hydroelectric power 
plants. 


In the industrial sector (341 million), 
modernisation of oil refineries, including 
modifications for production of unlead- 
ed fuel, accounted for most of the indi- 
vidual loans. Funds were also advanced 
for an air separation unit to produce 
industrial gases and for modernisation 
of six household appliance factories. 
Furthermore, some 660 small and 
medium-scale ventures in industry and 
tourism received allocations from global 
loans. : 


as construction of car parks and road 
improvement schemes in Lyons; 


— smaller-scale investment schemes 
{582 million) financed mainly via global 
loans and carried out by local authori- 
ties. These concern road improvements, 
sewerage networks and a combined 
heat and power plant in Grenoble. 


The remaining financing was given 
over to industry and the service sector 
(668 million). Individual loans in the 
industrial sector were advanced for a 





Franco-Italian car and light van assem- 


bly plant and a factory producing: 


artificial sweeteners, both in the Nord- 
Pas-de-Calais region, as well as for 


aircraft construction facilities in Midi- ~ 


Pyrénées and the Paris area. In addition, 


IRELAND 





2 233 smaller-scale ventures attracted 
global loan funding amounting to 197 
million in all. 


In the service sector, the Euro Disney- 
land theme park and 1350 ventures 


Finance contracts signed 1992: 303.5 million (1991: 237 million) 
Individual loans: 290.4 million — Global loans: 13 million 
Allocations from ongoing global loans: 0.6 million 


Financing in Ireland, the whole of which 
is eligible for support from the structu- 
ral Funds under Objective 1, was large- 
ly devoted to infrastructure (241 million). 


Assistance was provided for the -trans- 
port sector, with a large number of road 


schemes, modernisation and expansion - 


of the airline fleet serving routes with 
other Community countries and instal- 
lation of a_ container. terminal in 
Waterford harbour. 


lreland: 1973-1992. 


Finance contracts signed in Ireland 
since this country’s accession to the 
Community total 4 billion ecus (more 


than 2.8 billion Irish pounds), of which 


almost half of those concluded over the 
period 1979 to 1983 took the form 
of loans subsidised from Community 
resources. These funds have helped to 
finance investment amounting in all to 


9.2 billion ecus (6.5 billion Irish pounds). 


EIB backing was given over to further 
work on the programme to upgrade 


‘domestic and international telecommu- 
‘nications as well as to renovation and 


development of Dublin's Temple Bar 
area. 


‘The Bank also funded numerous small 


schemes centred on transport amenities, 
upgrading of water supplies and waste- 
water collection and treatment. 


A loan in the energy sector helped to 
finance expansion of the power trans- 
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mounted by SMEs, mainly in private- — 
sector services and tourism, received 
Bank support. 


mission and distribution network. 


Loans were also advanced for moderni- 
sation and extension of several higher 
education institutes (49 million). 


The bulk (96%) of funding in Ireland con- 
cerned investment falling within the 
ambit of measures included in the pro- 
grammes for implementing the structu- 
ral Funds. Several of the projects also 
attracted Community grants. 


The capital investment in question pri- 
marily concerns infrastructure essential 
for the country's development or for its 
links with the United Kingdom and the 
rest of the Community: roads, tele- 
phones, water supplies, power and gas 
grids, as well as vocational training 
centres. Support has also been provid- 
ed for some 1700 generally smaller- 
sized enterprises. 

















ITALY 





Finance contracts signed in 1992: 3 796.9 million (1991: 4 000.7 million) 
Individual loans: 2 724.6 million — Global loans: 1072.4 million 
Allocations from ongoing global loans: 1047.5 million 


In Italy, more than three fifths of financ- 
ing in the form of individual loans and 
global loan allocations supported 
investment contributing to development 
of less prosperous regions (2 386 million 
out of a total of 3772 million). The 
breakdown in these regions shows 1 169 
million (including 48% for SMEs) pro- 
vided for industry and 1 217 million for 
energy infrastructure. 


Nearly 75% of the funding went to pro- 
(ects in the Mezzogiorno (1 754 million). 
Of this amount, 1 559 million helped to 
finance investment in Objective 1 areas 
under the structural Funds, 94% tying in 
with priorities under the Community 
Support Frameworks. About 22% con- 
cerned projects also attracting Commu- 
nity grant aid. 


In the Central and Northern areas, 
funding advanced in support of regional 
development amounted to 632 million. 


Broken down by major sector, funding 
was divided between industry and ser- 
vices (1 635 million) and infrastructure 
(2 137 million). 


In the industrial and service sectors, 
individual loans (639 million) chiefly 
concerned the aircraft construction and 
motor vehicle industries (aeroengines, 
motorcycles and paintshops), industries 
related to the communications sector 


(factories producing colour television 
screens, printers, optical fibre cables 
and telecommunications equipment) and 
the chemicals, pharmaceuticals and 
petrochemicals sector. 


In addition, ongoing global loans were 
drawn on to support some 1 850 
smaller-scale investment schemes (996 
million), mostly undertaken by small and 
medium-sized enterprises. 


Lending for communications infrastruc- 
ture (807 million) was channelled large- 
ly to continued work on upgrading the 
telecommunications network in the 
Mezzogiorno and in several Central 
and Northern regions; funding for the 
transport sector was given over to the 
acquisition of aircraft for both commer- 
cial use and civil defence purposes, con- 
struction of new sections of the tunnels 
motorway heading towards Switzerland 
and expansion of the port of Livorno. 


The E!B also continued its support for 
investment in upgrading drinking water 
supplies, expanding wastewater collec- 
tion and treatment networks and 
domestic and industrial solid waste dis- 
posal facilities; some of these projects 
also included works to prevent erosion 
and flooding {land consolidation, reaf- 
forestation, construction of embank- 
ments, etc.). 


Such funding {265 million) mostly con- 
cerned major river valleys (the Po, Tiber, 


Arno), large urban areas (Rome, Aosta, 


Genoa, Livorno) or important natural 
heritage areas (the Adriatic coast, Lakes 
Garda ond Maggiore, the Venice 
lagoon). 


The EIB also financed urban renovation 
schemes in the historic centres of 
Ferrara, Bologna and Macerata (15 mil- 
lion). 


In the energy sector (1050 million), 
funds were given over to uprating 
power generating capacity (thermal, 
hydroelectric and gas-turbine power 
stations and combined heat and power 
plants), with considerable emphasis on 
environmental factors. Investment in 
power transmission and distribution 
lines also attracted support. 


Other loans went towards developing 
onshore and offshore oil and natural 
gas deposits as well as natural gas sup- 
ply and distribution networks, in partic- 
ular sections of the second Algeria- 
Tunisia-Italy gasline. 


Nearly a fifth of total financing in Italy 
(671 million, including 450 million in the 
assisted areas) concerned investment 
contributing to protection of the en- 
vironment and enhancing the quality of 
life, such as water and waste manage- 
ment and anti-pollution equipment in 
power stations and numerous industrial 
plants. 
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Financing provided in 1992: 
Sectoral and regional breakdown 
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Finance contracts for individual loans signed 1992: 42.8 million 


(1991: 28.6 million) 
Two loans were concluded for projects 


in Luxembourg, one for a factory pro- 
ducing audio and video tapes, located 


NETHERLANDS 


in an industrial conversion area in the 
south of the country, and one for the 
purchase and launch of a broadcasting 


Finance contracts signed 1992: 154.5 million (1991: 175.4 million) 
Individual loans: 67.7 million — Global loans: 86.8 million 
Allocations from ongoing global loans: 97.3 million 


In the Netherlands, all the individual 
loans (68 million) went to the energy 
sector. The EIB funded construction of 
two natural gas-fired power plants, one 
at Ede, producing both heat and power, 


PORTUGAL 


and the other at Buggenum, equipped 
for dual firing with either natural or 
coal-derived gas. A loan was also made 
available for an offshore gasline linking 
the Markham field, on the Dutch conti- 
nental shelf, with the coast. 


Finance contracts signed 1992: 1 230.4 million (1991: 1 002.1 million) 
Individual loans: 1210.5 million — Global loans: 19.9 million 
Allocations from ongoing global loans: 93.1 million 


Lending in Portugal, the whole of which 
qualifies for regional development 
assistance (Objective 1 area), related 
for the most part to projects falling 
within the ambit of the Community Sup- 
port Framework. Half of these also 
received Community grant aid. 


Nearly three quarters of the amount of 
financing was devoted to infrastruc- 
ture (993 million), mainly in the fields 
of transport and telecommunications. 
These various investment schemes will 
help to strengthen Portugal's basic 
infrastructure and strengthen links with 
other Community countries. Funding 
was advanced for various sections of 
motorway, the Al Lisbon-Oporto, 


A3 Cruz-Braga, A7 Braga-Famalicdo, as 
well as a number of road improvement 
schemes throughout the country, further 
work on upgrading and renovating the 
railways and modernising the air traffic 
control system. Also in the transport 
field, the EIB financed construction of 
the Lisbon underground. 


In telecommunications, new loans were 
concluded for the telephone network, 
particularly in the Lisbon and Oporto 
areas, and the EIB also funded installa- 
tion of a mobile telephone system. 


Other financing for infrastructure went 
towards upgrading hydroelectric power 
generation and the electricity transmis- 


satellite, offering channels to be used by 
several European companies. 


In addition, 202 small and medium-sized 
industrial enterprises received global 
loan funding totalling 97 million, 46 of 
these (25 million) located in the country's 
less developed areas. 


sion and distribution system, as well as 
water supply and sewerage networks, in 
many cases under current global loans. 


Support for industry (311 million) 
focused chiefly on modernisation of an 
oil refinery at Sines to produce lighter- 
grade fuels and reduce pollutant emis- 
sions. Other projects financed included 


equipment to manufacture chorine-free. 


paper pulp, in line with environmental 
regulations, two factories producing 
motor vehicle components and electrical 
equipment and about fifty ventures pro- 
moted by small and medium-sized 
enterprises. 





UNITED KINGDOM 





Finance contracts for individual loans signed 1992: 2 407.2 million 


(1991: 2 090.5 million) 


Nearly two thirds of lending in the 
United Kingdom concerned investment 
in assisted areas (1 472 million, com- 
pared with 700 million in 1991); virtual- 
ly all located in Objective 2 areas, the 
projects tied,in for the most part with 
Community Support Framework meas- 
ures. 


Almost half of funding for infrastruc- 
ture (2 083 million) focused on environ- 
mental schemes, notably drinking water 
supply and sewerage networks, as well 
as wastewater treatment and refuse col- 
lection/disposal facilities (946 million). 


Aggregate financing for the water 
industry, throughout the country, since 


United Kingdom: 1973-1992, 


The amount of contracts signed since 
the United Kingdom's accession to the 
Community totals 18 600 million ecus 
(12 300 million pounds), two thirds of 


which have been concluded since 1985. 
The funding has gone in support of 
investment worth in all about 71 billion 
ecus (47 billion pounds), half of this 
located in less developed areas. EIB 
lending has underpinned major pro- 


grammes designed to enhance water. 


Outside the territory of the Member 
States, the EIB supported implementa- 
tion of projects of interest to the Com- 
munity, under the second paragraph of 
Article 18 (1) of its Statute. 


1989 amounts to 2 230 million, of which 
690 million relates to operations moun- 


ted in 1992. 


Lending in the transport sector (452 mil- 
lion) went towards further work on the 
Channel Tunnel, construction of the se- 
cond Severn bridge and various road 
improvement schemes, particularly in 
Wales. The EIB also advanced a loan 
for construction of a light railway in the 
centre of Manchester and funded air- 
craft fleet modernisation. 


Loans for energy sector equipment (686 
million) centred principally on electricity 
generation, with two gas-turbine power 
stations, one on Teesside, in the north- 





In the telecommunications sector, a 
loan of 15 million and guarantee cover 
of 74 million was made available to 
INMARSAT for a programme deploying 
four satellites providing a global tele- 
communications system for ships, air- 
craft and land-based vehicles. 


46 


east, and one in Barking, in the south- 
east. Financing was also provided for 
development of oil and natural gas 
deposits in the North Sea. 


In the industrial and service sectors, 
324 million was made available, primar- 
ily for modernisation of motor vehicle 
plants, in Wales and Northern Ireland, 
and for the chemicals sector, in particu- 
lar production units for industrial gases 
and semi-conductor silicon chips. 


quality and improve its distribution and 
treatment. Bank finance has also helped 
to build up the transport network, the 
Channel Tunnel being a_ particularly 
notable example. Substantial funding 
has been advanced to develop oil and 
natural gas resources in the North Sea 
and to boost power generation. 


A very wide range of enterprises in 
industry and the service sector have 
also benefited from EIB lending. 





In the energy sector, funding was also 
given over to development of the Snorre 
and Veslefrikk oil and natural gas fields 
in the Norwegian sector of the North 
Sea (71 million). 
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OPERATIONS OUTSIDE THE COMMUNITY 


Financing outside 


the Community: 
i Totalling 892.8 mil- 
re lion, this comprised 


764.3 million in 
loans from EIB own 
resources, all of 
which are guaranteed by the Member 
States or the Community budget, and 
128.5 million in operations using risk 
capital drawn from Community or Mem- 
ber States‘ budgetary funds. 


88 89 90 91 92 


In the African, Caribbean and Pacific 
(ACP) States and in the Overseas Coun- 
tries and Territories (OCT), financing 
came to 252 million (389.5 million in 


ACP STATES AND OCT 


The EIB provided backing for projects in 
26 ACP States and 4 OCT. Funds were 
advanced partly under the Fourth Lomé 
Convention (130.5 million from own 
resources and 110.4 million in risk capi- 
tal) and partly under the Third Conven- 
tion (11.1 million in risk capital) (see also 


1991) and broke down as to 130.5 mil- 
lion in loans from own resources carry- 
ing interest subsidies and 121.5 million 
in risk capital from Member States bud- 


getary resources through the European 
Development Fund (EDF). 


In the case of the Mediterranean Coun- 
tries, the year heralded implementation 
of the Redirected Mediterranean Policy, 
including, in particular, conclusion of the 
fourth generation of financial protocols 
with most of the countries concerned. A 
total of 320.8 million was made avail- 
able (241.5 million in 1991), consisting of 
313.8 million from own resources and 
7 million from Community budgetary 
resources. 


summary review of this Convention on 
page 46 of Annual Report 1991). 


Four countries received loans solely 
from the Bank's own resources (97 mil- 
lion, or 39% of the total). All other 
countries attracted risk capital assist- 
ance, either exclusively in 22 cases (118 
million, or 47%) or in conjunction with 
loans from own resources in four others 


(37 million, or 14%). 


The industrial and service sectors 
absorbed 60% of financing, with’ the 
emphasis on SMEs which claimed 143 
allocations (72 million) from global loans 
deployed by the EIB in conjunction with 
national or regional development 
banks. Loans for electricity generation 
and distribution installations represent- 
ed 22% of the total, while transport, 
telecommunications and water supply 
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The Bank provided a total of 320 million 
(285 million in 1991) in the Central and 
Eastern European Countries. 


Most of the projects in question were 
covered by co-financing arrangements 
concluded with Member States’ bilateral 
financial institutions, the Commission, 
the World Bank and other development 
aid agencies; there has been very close 
cooperation with the EBRD with a view 
fo coordinating financing activities in 
the Central and Eastern European 
Countries concerned. 


and sewerage infrastructure accounted 
for 18%. | 


Almost three fifths of funding related to 
private-sector projects, which have 
played an increasing role in the devel- 
opment process in recent years. The EIB 
also continued to support rehabilitation 
of existing industries and infrastructure. 
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Table 10: Conventions, financial protocols 


Agreement 


ACP States-OCT 
ACP 
OCT 


Mediterranean Countries (°) 


Fourth Lomé Convention 
Council Decision 


Turkey Fourth Financial Protocol not yet in force 
Slovenia Financial Protocol not yet in force 
Algeria 
Morocco 
Usa Fourth Financial Protocol 
gypt 
Jordan 
Israel 
Lebanon Exceptional aid for reconstruction 
Lebanon Second Financial Protocol 
Lebanon Third Financial Protocol 
Lebanon Fourth Financial Protocol 
Syria Third Financial Protocol 
Syria Fourth Financial Protocol not yet in force 
Malta Third Financial Protocol 
Cyprus Third Financial Protocol 


“Non-protocol” horizontal 


financial cooperation Council Decision 


Central and Eastern 
European Countries (°) 
Poland, Hungary 

Czech Rep., Slovakia, 
Bulgaria, Romania 
Estonia, Latvia, Lithuania: 


Council Decisions 


under negotiation 


Latin American and 


Asian Countries Council Decision 


() Loans attracting interest subsidies from the European Development Fund in 
the case of projects in the ACP States and the OCT and from the General 
Budget of the European Communities in the case of projects in certain Med- 
iterranean countries. Amounts required for interest subsidies are financed 
from grant aid. 

(?) Granted and managed by the EIB. 

() Granted and managed by the Commission. 

(‘) Including amounts reserved for interest subsidies on E!B loans. 

(*) Balances remaining under earlier financial protocols or, in the case of 
Lebanon and Syria, the entire amounts originally provided for may be 
drawn on concomitantly. 
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and decisions in force or under negotiation at 31 March 1993 


(million ecus) 


Operations mounted from 
budgetary resources 


Loans from 
own Risk capital Grant 
Duration resources (') operations (’) aid (*} Total 
1990-—1995 1 200 825 9975 (‘ 12 000 
1990—1995 25 25 115 (4 165 
225 —_— 50 600 (°) 
150 — 20 (’) 170 
1992—1996 280 18 §2 350 
1992—-1996 220 25 193 438 
1992—1996 168 15 101 284 
1992—1996 310 16 242 568 
1992—1996 80 2 44 126 
1992—1996 82 —_— — 82 
50 — _— 50 
34 _— _ 34 
53 1 19 73 
1992—1996 45 2 22 69 
1987-1991 110 2 34 146 
15 2 4] 158 
1988—1993 23 2.5 12.5 38 
1988—1993 44 5 13 62 
1992—1996 1 800 25 205 (°) 2 030 
1990—1993 1 000 1 000 
1991—1993 
1991-1993 700 700 
1993—1996 200 200 
1993 —1996 750 750 


(} Including 325 million in loans on special conditions from budgetary re- 
sources. 

(’) Solely for interest subsidies on EIB loans in favour of transport projects of 
common interest. 

(*) Including about 100 million in interest subsidies for EIB loans for the 
environment. 

(*) Budget appropriations provided by the Commission (PHARE) for a total of 
2 270 million for the period 1990-1992 and approximately 1 billion for 1993. 








In Africa, financing involved 24 coun- 
tries and totalled 235.6 million (1217 mil- 
lion from own resources and 114.6 mil- 
lion in risk capital), including maiden 
EIB operations in Sierra Leone and 
Namibia, 
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Nearly two thirds went to West Africa 
(152.6 million). 


A number of projects funded will help 
to improve power supplies: uprating 


financing provided outside the’ = |i 


Community in 1992° 


million ecus 
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of Tombo power station in Conakry, 
Guinea (20 million); rehabilitation of 
King Tom power plant in Freetown, 
Sierra Leone (15.5 million); and gener- 
ating facilities in Guinea-Bissau (7 mil- 
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APEX LENDING 


Global loans in the form of “APEX” facilities have been a fea- 
ture of EIB operations outside the Community for several 
years. Starting in the African, Caribbean and Pacific coun- 
tries signatories to the Lomé Convention, they have been pro- 
gressively extended, first, in the Mediterranean region and, 
more recently, to the countries of Central and Eastern Europe. 


The aim of an APEX operation is to support the financing of 


small and medium-sized productive enterprises through 
domestic credit institutions. This indirect form of lending both 
depends upon, but is also designed to support and promote, 
healthy financial intermediaries. 


Whereas a conventional global loan is channelled through a 
single credit institution, often a development bank, in the case 
of an APEX operation the EIB makes the loan amount avail- 
able to an agency of Government, typically the Central Bank 





or the Ministry of Finance, which on-lends to qualified “par- 
ticipatory banks”, enabling the latter to provide credit for 
manufacturing and other enterprises, according to project 
viability and eligibility criteria agreed with the EIB. APEX 
loans take their name from this multi-tiered procedure. 


The benefits of APEX lending are, on the one hand, improved 
efficiency through greater competition within the local 
financial system and a wider distribution of term finance 
throughout the economy and, on the other, the opportunity 
better to assess the local financial sector, thereby enhancing 
the EIB’s effectiveness. 


Although more practical experience is needed before these 
advantages can be fully substantiated, the initial results are 
encouraging. A number of other multilateral financial insti- 
tutions, notably the IBRD, also apply APEX lending tech- 
niques, sometimes on a co-financing basis with the EIB. 





lion) and Cape Verde (5.4 million). In 
Senegal, the EIB helped to modernise 
telecommunications in the north of the 
country (13 million). 


Other operations benefited industry 
with a large global loan for ventures 
mounted by SMEs in Nigeria (75 mil- 
lion) as well as financing for cotton gin- 
ning in Mali (10 million), fish canneries 


in Céte d'Ivoire (6.5 million) and 
aluminium production in Ghana 
(0.2 million). 


In Southern Africa (59.1 million), apart 
from a loan for 15 million for sewage 
collection in Harare, Zimbabwe, funds 
were given over to the following pro- 
ductive-sector projects: a pharmaceuti- 
cals plant and a cotton-spinning mill in 
Zambia (11 million), a shrimp farm in 
Madagasear (6.5 million), black granite 
quarries in Angola (3.1 million), cashew 
nut processing plants in Mozambique 
(3 million), a dairy products factory in 
Mauritius (2.6 million) and tanneries in 
Namibia (2.5 million); in addition, glo- 
bal loans were extended to develop- 
ment banks and equity participations 
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acquired in Zimbabwe, Botswana and 
Swaziland, mainly in support of SMEs 
(15 million). 


Some 0.65 million were advanced for 
two feasibility studies on a plant har- 
nessing power from the Victoria Falls 
(Zambia) and on scope for working 
copper and zine deposits at Sanyati, 
Zimbabwe. 





In East and Equatorial Africa, financ- 
ing (23.9 million) covered extension of 
the port of Dar-es-Salaam, Tanzania 
(11 million), and rehabilitation of part of 
the telecommunications network in 
Ethiopia (6 million) as well as loans 
to development banks (6 million) in 
Uganda and Kenya for small, mainly 
industrial, ventures. 


The EIB provided 0.9 million for feasibil- 
ity studies on a pilot eel farm in 


MEDITERRANEAN COUNTRIES 


Lending in non-member Mediterranean 
Countries amounted to 321 million, 
including 7 million from budgetary 
resources. 


Although financing was provided most- 
ly under the Financial Protocols, two 
projects were funded, for the first time, 
as part of non-protocol horizontal 
financial cooperation supplementing 
activity under these Protocols. A feature 
of the Community's new Mediterranean 
policy, such horizontal cooperation 
takes the form of EIB loans up to a ceil- 
ing of 1 800 million and budgetary funds 
of 230 million ('). 


The loans are intended largely for pro- 
jects of mutual interest, particularly in 
the transport, energy and telecommuni- 
cations sectors and environmental 
schemes, the latter carrying interest 
subsidies from budgetary funds. 
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Uganda and the electricity master plan 
in Sao Tome. 


In the Caribbean, global loans were 
concluded with banks in the Dominican 
Republic (3 million) and Dominica (2.5 
million), while 0.3 million were given 
over to a study on constructing a caus- 
tic soda plant in Jamaica. 


Lastly, loans were made available in 
four OCT: the Netherlands Antilles 


A large proportion of lending in these 
countries focused on projects designed 
not only to harness local water resourc- 
es with a view to improving domestic 
and industrial supplies and irrigation of 
farmland but also to ensure more satis- 
factory wastewater collection and treat- 
ment. 


The emphasis placed by the Community 
on action promoting sustainable devel- 
opment of the Mediterranean region is 
consistent with the conclusions of the 
United Nations Conference on _ the 
Environment and Development held in 
Rio de Janeiro in June 1992 {see box 
article, page 22). 


Other projects centred on basic trans- 
port, telecommunications and power 
supply infrastructure and support for 
capital investment by private enterprise, 
notably by means of joint ventures with 
firms in Community countries. In 1992, 
a total of 29 million was advanced for 
such investment in the form of 214 allo- 
cations from global loans under draw- 
down. 
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(7 million), for uprating a power station 
on the island of Bonaire and for cater- 
ing facilities at Curagao airport; the 
Falkland Islands, for constructing fuel 


storage installations (2.5 million); 
Mayotte, for extending electricity gen- 
erating capacity (1 million); and 


Montserrat, for an energy-sector stud 
(0.15 million). 


Algeria 


Construction of a dam at Taksebt on the . 
Oued Aissi near Tizi-Ouzou will help to 
boost water supplies to the capital and 
to four towns to the east in the Tizi- 
OQuzou area. This dam forms part of a 
project for conveying water for drinking 
and industrial purposes to Algiers and 
to towns in the Kabylie region and for 
developing irrigation in the Mitidja 
plain (53 million). 


Morocco 


A loan for 80 million was advanced 
under non-protocol horizontal cooper- 
ation for expanding telecommunications 
vital for the country's economic devel- 
opment. 


(‘) 205 million in grant aid, including 105 million for 
interest subsidies, plus 25 million for joint ven- 
tures using risk capital resources. 








The project involves both improving the 
local network and upgrading links with 
Europe by laying new optical-fibre 
cables between Morocco's seven main 
economic centres (the European com- 
ponent of this scheme having attracted 
financing previously: see Annual Report 
1991, page 29). 


Tunisia 


Support was provided, firstly, for invest- 
ment by SMEs in industry and tourism 
by means of two global loans (32 mil- 
lion, including 7 million from budgetary 
resources) and, secondly, for sewerage 
networks and treatment plants in three 
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coastal towns under a non-protocol 
operation (17 million). 


Egypt 


Lending (95.4 million) focused on estab- 
lishing sewerage systems to handle part 
of the wastewater generated by inhabi- 
tants of Cairo’s east bank and on 
increasing electricity — transmission 
capacity in northern Upper Egypt 
through the construction of a new 
power line and substations. 


Jordan 


Financing (23 million) was devoted to 
upgrading and widening a section of 


the highway linking the capital, Amman, 
to Aqaba, the country's only outlet to 
the sea, rehabilitating the water supply 
networks in two large towns in the north 
and extending an industrial estate near 
Amman. 


Syria 


With a view to developing over 
10000 ha of farmland in the coastal 
area of Lattakia district, a loan for 20.4 
million, from the balance available 
under the Second Financial Protocol, 
went towards building the Al. Thawra 
dam on the River Snobar and carrying 
out irrigation works. 


Table 11: Financing provided outside the Community 


{million ecus) 
Individual loans 
Transport, Industry, 
Own Budgetary telecommu- agriculture, Global 
Total resources resources Energy nications Water services loans 
ACP-OCT 252.0 130.5 121.5 55.4 30.0 15.0 49.3 102.3 
Africa | * 235.6 121.0 114.6 47.9 30.0 15.0 45.9 96.8 
Caribbean 58 — 58 — — — 03 §.5 
OcT 10.6 95 11 72 _ _ 3.1 —_ 
Mediterranean 320.8 313.8 7.0 50.4 95.0 140.4 3.0 32.0 
Algeria 53.0 53.0 — _— — 53.0 — — 
Morocco 80.0 80.0 — — 80.0 — — — 
Tunisia 49.0 42.0 7.0 — — 17.0 —_ 32.0 
Egypt 95.4 95.4 _ 50.4 —_— 45.0 —_ _— 
Jordan 23.0 23.0 — — 15.0 5.0 3.0 — 
Syria 20.4 20.4 — — _— 20.4 —_ — 
Central and Eastern 
Europe 320.0 320.0 —_ 45.0 190.0 — —_ 85.0 
Bulgaria 115.0. 115.0 — 45.0 70.0 —_ — _ 
Hungary 70.0 70.0 _ — 70.0 — — _— 
Poland 50.0 50.0 — — 50.0 _ _ — 
Former Czech and Slovak 
Fed. Rep. 85.0 85.0 _ _ —_ — —_ 85.0 
Total 892.8 128.5 150.8 315.0 155.4 52.3 219.3 
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CENTRAL AND EASTERN 
EUROPEAN COUNTRIES 


Following initial operations in Bulgaria 
and the former Czech and Slovak 
Federal Republic, financing has now 
been made available in all countries 
covered by current agreements. 


The majority of loans advanced in 1992 
benefited basic infrastructure (235 mil- 
lion out of a total of 320 million). In 
addition, 17 allocations worth 42 million 
were authorised from global loans 
already activated. 


Bulgaria 


Two loans were extended, together 
worth 115 million. One helped to mod- 
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ernise international telecommunications 
through installation of a network for 
major commercial and industrial users, 
thereby also relieving congestion on 
the local network. 


The other assisted completion of a unit 
at Maritsa power station and will 
improve the country's energy supplies. 
This lignite-fired plant will be equipped 
with anti-pollution facilities. 


Former Czech and Slovak Federal 
Republic 


A global loan for 85 million will under- 
pin investment in the various regions by 
enterprises in the industrial, service and 
tourism sectors, including environmental 
protection and energy-saving schemes. 


In early 1993, this loan was subdivided 
into two separate loans in order to take 
account of the creation of the two 
Czech and Slovak republics with which 
the EIB is continuing operations under 
the current agreements. 
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Hungary 


Lending in this country (70 million) was 
designed to strengthen transport infra- 
structure: construction of bypasses and 
various road improvement works; 
installation of modern facilities guaran- 
teeing adequate air traffic safety and 
enabling Hungary to be integrated into 
the European air traffic control and 
management system. 


Poland 


A loan for 50 million was devoted to 
upgrading amenities at Warsaw air- 
port: new buildings and passenger facil- 
ities, runway extensions and improve- 
ments to various installations will help 
to cater for a doubling in passenger 
traffic expected by 2005. 
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2 Trans-Evropean communications networks play a 
4 key part in building a fully-fledged Single Market; 
31 transport infrastructure financed by the EIB in 1992 
included major works designed to overcome natural 
barriers, notably the Channel Tunnel (1; “Transmanche 
Speed Train“) and completion of the fixed link over the 
Great Belt in Denmark (2: foundations of eastern section 
of motorway suspension bridge). Outside the Community, 

% of Bank funding in 1992 went to industry and the 
service sector (3: dairy in Mauritius; 4: cotton ginning 
plant at Koutiala in Mali). 
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Resources raised: 
, Borrowings on the 


markets __ totalled 
5 12920 million, as 
against 13 671 


million in 1991, This 
comparative down- 
turn is consistent with the slowdown in 
loan disbursements during the year 
(14798 million, compared with 15316 
million in 1991). 


88 89 90 91 92 


EVOLUTION OF CAPITAL 
MARKETS 


Interest rates in the principal OECD 
countries followed differing trends. 
Despite the marked easing in monetary 
policy in 1992, as in 1991, the American 
economy remained sluggish for most of 
the year. Short-term interest rates 
remained at an all-time low. In contrast, 
long-term bond rates were kept high 
under the combined influence of strong 
demand for capital and fears of re- 
surgent inflation. However, bond rates 
dropped slightly during the second half, 
with operators considering that  in- 
flationary pressures would be held in 
check by weak worldwide economic 
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RESOURCES RAISED IN 1992 


In a period of volatility on the financial 
markets especially during the second 
half of the year, the EIB endeavoured to 
accommodate disbursement requests 
through its active presence on the 
markets and a high level of swap oper- 
ations (3194 million, compared with 
1 334 million in 1991). 


After swaps, funds raised amounted to 
12974 million, mainly fixed-rate long 


activity and the seriousness of the 
American federal deficit. 


In Japan, the economic climate con- 
tinued to deteriorate despite the pro- 
gressive relaxation of monetary policy 
and bond rates declined as a conse- 
quence. | 


In the European Community, interest 
rates remained high. The tensions which 
appeared in the European Monetary 
System reflecting the difficulties beset- 
ting several countries were intensified 
by the Danish rejection of . the 


Maastricht Treaty and led to ‘major 


upheavals on the financial markets. The 
convergence of short and long-term 
interest rates observed in previous 
years gave way to growing interest rate 
differentials. 


In the circumstances, several Scandina- 
vian countries unpegged their cur- 
rencies from the ecu. Spain and 
Portugal were obliged to devalue their 
currencies, whilst the United Kingdom 
and Italy suspended their membership 
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and medium-term operations (8 886 
million) The volume of resources 
obtained at floating rates came to 4 087 
million, or one third of the total. 


The breakdown by eurrency of funds 
tapped shows a fall in Community cur- 
rencies, which still accounted for 70% of 
the total after swaps; the ecu continued 
to hold first place, followed by the 
Deutsche Mark and the US dollar. 


of the Exchange Rate Mechanism of the 
European Monetary System. 


In line with the trend recorded in the 
preceding year, the volume of bond 
issues on international and foreign mar- 
kets grew steadily. The total amount of 
funds raised through public issues of 
straight bonds and floating-rate notes 
rose by 12% in 1992 to 334 billion dol- 
lars. | 


Low short-term interest rates in the 
United States and the prospect of a 
drop in interest rates in Europe in the 
near future resulted in a sharp increase 
in floating-rate note issues, accounting 
for 13% of new issues. 


Gross yields on 10-year 
Government bonds 

For ease of comparison, all yields are expressed 
onan annual basis. 
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The turbulence on foreign exchange 
markets led to a substantial rise in bor- 
rowings by several countries anxious to 
replenish their foreign exchange 
reserves. 


The share of issues launched by bor- 
rowers resident in the OECD countries 
grew significantly, while the return of 
Latin American and certain Eastern 
European borrowers was confirmed. 


Continuing a trend evident for several 
years, international bank lending ac- 
tivity accounted for a still lower pro- 
portion of borrowing. However, total 
international bank lending stabilised at 
125 billion dollars. This can be attri- 
buted both to the reluctance of banking 
institutions to increase their interna- 
tional loans when confronted with more 
restrictive solvency ratios and to bor- 
rowers seeking out the best terms. 


The currency breakdown of bond ac- 
tivity changed radically in 1992. As a 
result of the steady liberalisation of 
numerous capital markets, issues in cur- 
rencies previously less used, such as the 
ecu, the French franc, the Italian lira and 
the Spanish peseta, continued to grow 
substantially in the first half. The sub- 
sequent crisis on the financial markets 
saw issuers turning towards the more 
traditional currencies. The US dollar, the 
Deutsche Mark and the Swiss franc were 
the principal beneficiaries of — this 
change of focus. 


Over 1992 as a whole, the US dollar 
reinforced its dominant position on the 
international bond market. Aggregate 
funds raised in dollars grew by 40% and 
their relative share, which had tended to 
decline, accounted for around 38% of 
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total market volume. The amount of 
funds raised in Japanese yen remained 
stable and this currency held on to se- 
cond place, accounting for 12% of the 
market. 


Rankings among European currencies 
changed considerably. The ecu, which 
had made a very strong showing in 
earlier years, fell back by more than 
30% over the year as a whole. There 
was a distinct revival in interest in the 
Deutsche Mark, on the other hand, 
which, up by almost 70%, became the 
third most popular currency for interna- 
tional issues, followed by the French 
franc, the pound sterling and the Swiss 
franc. 


The trend towards issuing larger vol- 
umes of bonds (such as “global bonds”), 
with scope for taking advantage of 
greater liquidity on the secondary mar- 
kets, was confirmed in 1992. However, 
the crisis in the second half curbed this 
trend on certain European markets. 


EIB BORROWING OPERATIONS 
ON THE FINANCIAL MARKETS 


In 1992, with the slight fall in loan dis- 
bursements, the Bank reduced the 
volume of its calls on the financial 
markets from 13 671 million in 1991 to 
12 920 million. Because of the difficulties 
encountered on some capital markets, in 
particular during the last quarter, the 














proportion of funds borrowed on Com- 
munity markets fell substantially, to the 
benefit of non-Community currencies. 


Medium and long-term borrowings 
accounted for the bulk of funds raised 
(12 808 million, as against 12 538 million 
in 1991). 


To command resources matching 
requirements when access to a number 
of capital markets proved difficult, the 
Bank was obliged to make use of swaps 
and total funds raised in 1992, after 
corresponding adjustments, came to 
12 974 million, as against 13 672 million 
in 1991, a drop of 5%, 


The bulk of these funds were obtained 
at fixed rates (8 886 million). Floating- 
rate borrowings continued to grow, 
accounting for a third of the total, com- 


Official interest rates 
for the main currencies 
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pared with a quarter in 1991. These 
funds were mainly raised through 
interest-rate swaps (fixed rate against 
floating rate) and the issue of floating- 
rate notes; funding through commercial 
paper was increased for only one cur- 
rency, the Italian lira, with a new 
tranche offered for 112 million. 


Currency and/or interest-rate swaps 
represented a mojor proportion of Bank 
activity. These swaps were designed to 
obtain funds on attractive terms, to 
raise currencies not available on the 
capital markets, to offer fixed-rate 
issues from the proceeds of floating- 
rate borrowings or vice versa and to 
ensure that fixed-rate borrowings are 
hedged against interest rate fluctua- 
tions. Swaps represented a total of 
3 671 million; however, after adjustment 
for reverse swap operations for hedging 
purposes, the effective total was 3 194 
million. 


Loan disbursement needs accounted for 
the bulk of swap operations (2 781 mil- 
lion). The latter allowed the Bank to 
command currencies such as the ecu, 
DEM, GBP, ITL, ESP and USD on favour- 
able terms. In particular, following the 
change in Italian tax provisions govern- 
ing Eurobonds issued by the State and 
equivalent bodies such as the EIB, the 
Bank had to avail itself of opportunities 
on the market to raise resources at a 
lower cost. In a climate troubled by the 
deteriorating financial soundness of a 
good number of financial institutions, 
the EIB did not depart from its strict pol- 
icy towards swap operations, in partic- 
ular the choice of counterparties. 


Faced with the extreme volatility of 


long-term market rates throughout 
1992, particularly in the last quarter, the 
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Bank made the fullest possible use of its 
customary hedging instruments: the. 


deferred rate-setting contract and 
straight or reverse fixed/floating 
interest-rate swaps. These hedging 


operations, adopted for numerous cur- 
rencies (ecu, DEM, FRF, GBP, ITL, NLG, 
ESP, USD and JPY) allowed the Bank to 
hedge between 50% and 100%, depend- 
ing on the currency, of the amount of 
resources intended for fixed-rate loan 
disbursements. 


The use of these hedging instruments 
enabled the EIB, in the case of a large 
proportion of its currencies, to schedule 
borrowings separately from disburse- 
ments; it also built up a treasury bond 
portfolio which can be drawn on sub- 
sequently to generate liquid funds for 
loan disbursements. Thus, during 1992, 
the EIB was able to continue offering 


Trends in exchange rates against 
the ecu for 1 dollar and 100 yen 


2.00 








A Aa I I EE PP rE een ee Lah atti atetiatel, | 


| 
| 





4 
2 A aD me ANE ae a A Atal it Pale oP RR Del Bd RIE A age hah De th Seagetal 





Table 12: Resources raised 


(million ecus) 





Before swaps 


1. MEDIUM AND LONG-TERM OPERATIONS 


Fixed-rate borrowings 


Community 
FRF 
DEM 
ECU 
GBP 
ITL 
ESP 
BEF 
NLG 
PTE 
LUF 


Non-Community 
CHF 

USD 

JPY 

CAD 

AUD 

SEK 


Floating-rate borrowings 
ECU 

GBP 

ITL 

DEM 

ESP 

NLG 

FRF 

JPY 

USD 


Medium-term USD-denominated notes 
TOTAL 


2. SHORT-TERM OPERATIONS 


Commercial paper 
ITL 


TOTAL (1+2) 


('} Exchange adjustments. 


Amount % 
11 156.0 86.3 
6 701.5 51.9 
1 461.0 113 
1 436.5 11,1 
1 130.0 8.7 
953.3 7.4 
798.3 6.2 
463.5 3.6 
237.9 18 
86.6 0.7 
85.2 0.7 
49.3 0.4 

4 454.5 34.5 
946.8 7.3 

1 233.6 9.5 
1] 228.3 9.5 
716.9 55 
194.7 1.5 
134.2 1.0 

1 432.1 Wa 
500.0 3.9 
146.4 1.1 
216.5 17 
211.6 1.6 
357.7 2.8 
219.8 1.7 

12 807.8 99.1 
111.9 0.9 

12 919.7 100.0 


58 


53.8 (") 


Amount 


3 975.4 
806.5 
728.9 
545.2 
329.8 
284.9 
216.5 

72.2 
570.4 
421.1 


184.0 | 


12 861.7 


W119 


12 973.6 © 


After swaps 


99.1 


0.9 
100.0. 








Table 13: Pattern 


; 
; 
: 
' 
} 
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Medium and long-term operations (after swaps) 


Public issues 

Private borrowings 
Interbank operations 
Medium-term notes 


Short-term operations 
Commercial paper 


Third-party participations in Bank loans 


Total 
of which certificates of deposit 


promoters most of the currencies 


sought by them. 


The drop in long-term rates, in particu- 
lar for the BEF, USD and JPY, prompted 
the EIB again to undertake early 
redemptions of borrowings by invok- 
ing the corresponding clauses appli- 
cable to some of its issues. A total of 
1 107 million was raised for this purpose 
through the issue of paper under a 
medium-term USD note programme on 
the American market, as well as through 
new borrowings. 


A total of 9 058 million was obtained in 
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of resources raised 


{million ecus) 

1988 1989 1990 199) 1992 

7 413.6 8 764.9 9 804.3 12 539.7 12 861.7 
5 772.0 77NB 8 217.7 11 614.9 12 103.4 
1 2749 973.6 1 230.3 §75.5 535.9 
311.2 — _— —_ _— 
55.5 — 356.3 349.3 222.3 

— 200.0 1 145.7 1 132.6 111.9 

_ 200.0 1 145.7 1 132.6 W119 

_ 32.1 35.6 — — 

7 666.1 9 034.5 10 995.6 13 672.3 12 973.6 
252.5 rT flr 10.0 — — 


Community currencies despite a difficult 
climate, especially as regards those cur- 
rencies under the greatest pressure dur- 
ing highly volatile market conditions in 
the second half. 


Before the Danish rejection of the 
Maastricht Treaty, the ecu was in heavy 
demand by investors hoping for the 
convergence of European currencies in 
relation to the ecu. The Bank had no dif- 
ficulty in arranging two large issues, one 
for 500 million at floating rate and the 
other for 400 million at fixed rate, as 
well as two private placements (180 mil- 
lion) reserved for Italian investors. 


Opportunities were subsequently much 
more limited and aside from one fixed- 
rate issue for 300 million — later raised 
to 550 million — floated just after the 
favourable outcome of the Irish refer- 
endum on the Maastricht Treaty, the 
bulk of funds were raised through non- 
Community currency swaps. During this 
period, the EIB was one of the few 
borrowers able to entertain futures 
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contracts in ecus. Notwithstanding the 
increasingly bleak market, the Bank 
remained an active operator, in par- 
ticular by continuing to issue short-term 
notes through its ecu-denominated com- 
mercial paper programmes. Overall, for 
the fourth year in a row, the ecu main- 
tained its position as the principal cur- 
rency raised by the EIB (1 937 million). 


By virtue of a buoyant market through- 
out the year, the Deutsche Mark 
regained second place on the list of cur- 
rencies borrowed, with 1 583 million 
obtained, mainly during the second half. 
During the first half, relatively little 


recourse was had to the market, with 
two issues totalling 393 million. Sub- 
sequently, fresh demand for disburse- 
ments at a time when the Bundesbank 
was liberalising the international 
Deutsche Mark market. triggered an 
increase in issues, with the floating of 
two borrowings for one billion DEM 
each. The size of these issues was aimed 
at increasing market liquidity and thus 
improving conditions for future calls by 
the Bank. A large portion of one of 
these fixed-rate issues was swapped 
against floating-rate funds. 


The volume of resources raised in 
French franes came to 1 461 million, the 
proceeds of five issues spread evenly 
throughout the year, mostly on the 
Eurofranc market. The Bank was the first 
to reopen this market after the franc 
came under fire on the foreign ex- 
changes during the last quarter. It also 
continued its policy of consolidating 
existing issues by adding new fungible 
tranches to boost market liquidity. In 
contrast, EIB activity on the domestic 
market was limited to a single issue of 


FRF 2 billion (289 million). 


Funds raised in pounds sterling 
totalled 1 428 million. Four issues on the 
Eurosterling market brought in 953 mil- 
lion. Three of these were floated during 
the first half, taking advantage of the 
improvement in the differential between 
the yield on the Bank's bonds and gilts. 
After the withdrawal of sterling from 
the European Monetary System, the 
ensuing downturn in rates made it poss- 
ible to float a final issue in Eurosterling. 
The balance of sterling resources was 
obtained through swaps against the 
Australian and Canadian dollars. 
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Funds raised in Italian lire amounted to 
1 326 million. During the first nine 
months, the EIB concentrated its efforts 
on the Eurolira sector, where it was able 
to float two large issues (each for ITL 
500 billion) totalling 647 million. 
Changes in tax arrangements appli- 
cable to Eurobonds and currency up- 
heavals temporarily restricted access to 
this market. Nevertheless, the Bank 
returned to the Eurolira market at the 
end of the year with a smaller oper- 
ation. It also increased its lira-denomi- 
nated commercial paper programme. 
The balance of resources was provided 
by currency swaps against US and 
Canadian dollar issues (416 million) and 
a private placement on the Eurolira 
market at the beginning of the year. 


DISBURSEMENTS AND LOANS 
OUTSTANDING 


The total amount disbursed in 1992 on 
loans from the Bank’s own resources 
came to 14798 million, comprising 
14384 million made available within 
the Member States and 414 million out- 
side the Community. 


The aggregate amount outstanding in 
respect of loans from own resources 
and guarantees climbed from 72713 
million at 31 December 1991 to 84 273 
million at 31 December 1992. 


Disbursements made in 1992 on financ- 
ing operations from Community or 
Member States’ resources ran to 
100 million, consisting of 9 million in 
loans provided under the NCI facility 
and 91 million for operations in the 
African, Caribbean and Pacific States 
and a number of non-member Mediter- 
ranean Countries. The amount out- 
standing on Special Section operations 
dipped from 6 338 million in 1991 to 
5 414 million at the end of 1992. 
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Borrowings in pesetas were limited by 
difficulties encountered by the Bank in 
approaching the domestic capital mar- 
ket for foreign issuers (“matador” mar- 
ket). Total borrowings ran to 648 million, 
raised during the first half. Three issues 
of between ESP 15 billion and 25 billion 
brought in the equivalent of 464 million. 
Subsequently, the Bank had recourse to 
currency swaps to meet its additional 
peseta requirements, using either the US 
dollar proceeds of Eurobond issues or 
medium-term notes, or the Canadian 
dollar. 


Borrowings in the Benelux countries, vir- 
tually unchanged compared with the 
previous year, came to 590 million. Two 
issues totalling 303 million were floated 
on the Dutch market, one at fixed rate 
and the other at floating rate. On the 
Belgian market, the EIB confined itself 
to a single, relatively large public issue 
of 238 million (BEF 10 billion). In 
Luxembourg, the Bank launched a 
public issue for 49 million, a higher 
amount than in previous years. 


While not achieving the same volume as 
in 1991, the EIB maintained its presence 
on the domestic market for escudo- 
denominated foreign bonds in Portugal 
(the “navegador” market). One fixed- 
rate issue for 85 million (PTE 15 billion) 
was floated in the second quarter. Here 
again, financial market difficulties ruled 
out further borrowing operations. 


In 1992, the US dollar ranked third 
among currencies borrowed, with a 
sizeable portion of the 1811 million 
raised being used in swap operations. 
Consequently, the total given over to 
loan disbursements and early redemp- 
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Table 14: Breakdown by currency of resources raised 


ECU DEM FRF 
1992 
amount 1937 1583 = 1 461 
°0 149 12.2 1.3 
1991 
amount 2500 1198 1378 
% 18.3 8.8 10.1 


tion of borrowings came to 1 529 
million. During the first quarter, the 
fall in USD rates and a degree of stab- 
ility in the dollar's value against the 
European currencies resulted in sig- 
nificant demand for both fixed and 
floating-rate dollars. 


Two issues totalling 775 million were 
therefore floated on the Eurodollar 
market, which, with maturities of less 
than ten years, offered better terms 
than the domestic “Yankee bond” mar- 
ket. At the close of the year, the dollar 
was used for currency swaps on both 
the international and, to a lesser extent, 
the American market. A collared FRN 
issue (with maximum and minimum cou- 
pon rates) for USD 400 million was 
swapped against floating-rate ecus and 
subsequently augmented by a 100 
millon tranche swapped against 
floating-rate Italian lire. Similarly, a 
USD 120 million issue was swapped 


GBP ITL ESP NLG BEF 
1428 = =1 326 648 303 238 
11.0 10.2 5.0 2.3 1.8 
1837 = 1 «466 813 369 166 
13.4 10.7 5.9 27 1.2 


against floating-rate pesetas. The EIB 
also took advantage of favourable 
conditions on the Swedish krona and 
Canadian dollar markets to obtain 
US dollars at floating rates via swap 
operations. 


On the Japanese yen market which 
was relatively buoyant and saw a sub- 
stantial fall in rates, the Bank was able 
to raise 1440 million. Six issues were 
floated on the Euroyen market. These 
were spread over the year and were for 
fairly high amounts of between 20 bil- 
lion and 60 billion yen, with the addition 
— whenever possible — of fungible 
tranches creating benchmark issues 
comparable in terms of liquidity to the 
global bonds of major borrowers. A 
large portion of the Bank's issues was 
designed to refinance borrowings 
redeemed early. 


There was a steep rise, to 947 million, in 
EIB borrowings in Swiss franes. This 
enabled the Bank to cater for strong 
demand during the second half when 
fixed rates were particularly attractive 
for investors. The majority of funds were 
obtained through four public issues 
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250 


{amounts in million ecus) 


LUF USD JPY CHF Total 
49 1529 1 440 947 12974 
0.4 11.8 17.1 7.3 100.0 
24 2262 627 782 13 672 
0.2 16.5 46 57 100.0 


for nominal amounts of between 
CHF 200 million and 500 million, as well 
as one private placement for CHF 150 
million. 


Calls on the Canadian. dollar market 
contributed significantly to overall EIB 
borrowings. Three international issues 
totalling 717 million helped the Bank to 
obtain Community currencies through 
swap operations. 


On the Australian domestic capital 
market, the EIB floated an issue for 195 
million (AUD 350 million) under the 
programme initiated in 1991. The 
proceeds of this issue were swapped 
against floating-rate sterling. 


Finally, the Bank launched its maiden 
operation on the Swedish krona mar- 
ket at the beginning of the year with a 
public issue for 134 million, swapped 
against floating-rate US dollars. 


For ease of comparison between figures 
in this section and those for preceding 
years and for greater transparency, the 
results for the year are presented on the 
basis of items selected from the profit 


- and loss account which best illustrate 


Bank activity. 


An amount of 150 million has been 
transferred from the profit and loss 
account to a Fund for general banking 
risks. 


In 1992, as in the past, own funds 
remained the principal source of EIB 
revenue. Receipts of interest and com- 
mission on loans ran to 6596 million 
compared with 5724 million in 1991, 
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Results for the Year 


while interest and charges on borrow- 
ings totalled 5780 million as against 
5 020 million the previous year. Man- 
agement commission amounted to 16 
million, as in 1991. 


Investment income (interest and com- 
mission) climbed from 496 million in 
1991 to 548 million in 1992, as a result 
of the increased volume of funds 
employed. 


Financial income showed a surplus over 
financial charges of 1 million compared 
with 36 million in 1991. 


Taking into account exchange differ- 
ences and ofter providing for amortis- 
ation of issuing charges and redemption 
premiums (105 million), administrative 
expenses and charges plus depreciation 
of buildings, furniture and equipment, 
the Bank's operating surplus amounted 
to 1175.3 million. After due allowance 
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for the effect of changes in conversion 
rates vis-a-vis the ecu, ie. —56.2 
million, and the transfer of 150 million 
to the Fund for general banking risks, 
the profit for the financial year 
amounted to 969.1 million in 1992 as 
against 1 083 million in 1991. 


The Board of Directors has decided to 
recommend that the Governors appro- 
priate the profit for the financial year, 
i.e. 969.1 million, to the Additional 
Reserves. 


At 31 December 1992, the balance sheet 
total stood at 84667 million compared 
with 74290 million at 31 December 
1991, a rise of more than 14%. 











DECISION-MAKING BODIES 
(Situation at 1 June 1993) 


Board of Governors 


Mr Bertie AHERN held the office of 
Chairman of the Board of Governors 
until the Annual Meeting on 9 June 
1992, after which, in accordance with 
the system of annual rotation, he was 
succeeded by Mr Guido CARLI, 
Governor for Italy. 


Having replaced Mr Guido CARLI as 
Governor for Italy, Mr Piero BARUCCI 
succeeded him as Chairman of the 
Board of Governors as from 28 June 


1992. 
Board of Directors 
Since publication of the Annual Report 


for the financial year 1991, Mrs Ariane 
OBOLENSKY and Mr Manuel PINHO 


have been appointed Director to 
replace Mr Denis SAMUEL- 
LAJEUNESSE and Mr Manuel E. 


FRANCA E SILVA, who left the Board in 
July 1992. 
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MANAGEMENT AND STAFF 


The Board of Directors wishes to thank 
all outgoing members for their highly 
valued contributions towards Bank 
activity. 


Management Committee 


The Board of Governors appointed 
Sir Brian UNWIN President of the Euro- 
pean Investment Bank from 1 April 
1993. A Director of the EIB from 1983 to 
1985, Sir Brian UNWIN was Chairman 
of the UK's Board of HM Customs and 
Excise. He succeeds Mr Ernst-Ginther 
BRODER, President since 1984. 


The Board of Governors also appointed 
as Vice-President, from 1 April 1993, 
Mr Wolfgang ROTH, an economist and 
spokesman on economic policy for the 
social democratic parliamentary party 
in the Bundestag. He replaces Mr Roger 
LAVELLE, Vice-President since 1989. 


The Board of Governors and the Board 
of Directors expressed their sincere 
gratitude to both Mr Ernst-Ginther 
BRODER and Mr Roger LAVELLE for 
their contributions to Bank activity as 
President and Vice-President of the EIB. 


In recognition of their distinguished 
service, the Board of Governors has 
conferred the titles of Honorary- 
President and Honorary Vice-President 
respectively on Mr BRODER and Mr 
LAVELLE. 


Audit Committee 


At its Annual Meeting on 9 June 1992, \. 


the Board of Governors renewed the 
appointment of the member of the Audit 
Committee whose term of office was 
then coming to an end. Hence, 
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Mr Albert HANSEN, outgoing Chair- 
man, was reappointed a member of the 
Audit Committee for the 1992, 1993 and 
1994 financial years. In accordance with 
the customary system of rotation, 
Mr Jodo PINTO RIBEIRO has taken over 
chairmanship of the Committee until the 
Bank's end-of-year accounts are 
approved at the 1993 Annual Meeting. 


In 1992, the Committee continued its 
customary work of auditing the Bank's 
books and accounts, with the support of 
the EIB's own monitoring staff, in par- 
ticular the analysts in the Internal Audit 
Division, and the external auditors, 
Price Waterhouse. As part of its inves- 
tigations, the Committee conducted on- 
the-spot visits to projects financed in a 
number of countries. 


The 1989 tripartite Agreement between 
the Commission, the Court of Auditors 
and the Bank was renewed in Decem- 
ber 1992. It concerns the practical 
aspects of control of operations covered 
by the guarantee of the Community 
budget and those administered by the 
Bank under mandate from the Com- 
mission as representative of the 
European Communities. 











MANAGEMENT OF HUMAN 
RESOURCES 


Organisation structure 


The changes which have occurred in the 
Bank's organisation structure through 
the creation of new departments reflect 
the growth, in terms of both volume 
and diversity, in financing activity in 
Germany, Denmark and Eastern 
Europe, as well as the important role 
played by information technology as a 
management tool. 


Staff 


Since publication of the Annual Report 
for the financial year 1991, the follow- 
ing changes have taken place: 


— Directorate for Operations outside 
the Community: Mr Jacques SILVAIN, 
Head of Directorate, has retired; his 
functions have been taken over by 
Mr Thomas OURSIN, Head of the ACP1 
Department, who in turn has been 
replaced by Mr Rex SPELLER, Head of 
the ACP2. Department. Mr Jean-Louis 
BIANCARELLI, Head of the Division for 
Operations in France, Operations in the 
Community, Directorate 2, has been 
appointed Head of the ACP2 Depart- 
ment in place of Mr Rex SPELLER; 
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~- General Administration Directorate: 


Mr MULLER-BORLE, Head of the Rep- 
resentative Office in Brussels, has been 
promoted to Head of Department. 


The following appointments have been 
made as a result of changes in the 
organisation structure: 


— Directorate for Operations outside 
the Community: Mr Terence BROWN, 
Head of the Eastern Europe Unit, has 
been appointed Head of the Eastern 
Europe Department; 


— Operations in the Community, 
Directorate 1: Mr Fridolin WEBER- 
KREBS, Head of the Division for Oper- 
ations in Germany and Denmark, in the 
former Department for Operations in 
Denmark, Germany and Spain, has 
been appointed Head of the new 
Department for Operations in Germany 
and Denmark; 


— General Administration Directorate: 
Mr Rémy JACOB, Head of the Person- 
nel Administration Division, in the Per- 
sonnel Department, has been appointed 
Head of the Information Technology 
Department. 


The Bank was greatly saddened by the 
unexpected death in 1992 of a member 
of its staff, Mr Roland FOUSS. 


* 
* * 


At 31 December 1992, the EIB’s staff 
complement totalled 785, a rise of 4.5% 
compared with the end of the previous 
year. Over the past five years, the aver- 
age annual growth rate has been 2.3%. 
The proportion in executive positions 
has gradually risen from 50% of the 
staff in 1988 to 54% in 1992. The 
increase in staff numbers has been con- 
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centrated on the needs of the Direc- 
torates responsible for granting and 
administering loans and for raising and 
managing resources. 


Indeed, over the past five years, the vol- 
ume of financing has grown on average 
by 14% per annum, against a backdrop 
of a broadening geographical spread of 
operations and diversification in Com- 
munity policies. 


Staff Secretarial, 

comple- Executive Clerical and 

ment Staff Support staff 

1988 710 357 353 
1989 718 366 352 
1990 724 368 356 
199] 751 400 351 
1992 785 424 36] 


Staff complement related to 
total Bank activity 


Workforce 


Activity {million ecus) 
18 









ew Amounts at current prices 


esee Amounts at 1992 prices 






800 
400 





> al 
2.000 | 
re ill 


0 6 70 75 8 8 WW 











Personnel Policy 


With the adjustments made to the 
merit-based remuneration and pro- 
motion system, intreduced in 1988, 
which have been the subject of an in- 
depth and constructive study by the 
Staff Representatives, the principle of 
such a system can be regarded as 
having become part of the Bank's 
culture. 


In 1992, some 5900 days were given 
over to training, an average of 7.5 days 
per employee. Particular emphasis was 
placed on updating and adapting tech- 
nical expertise as well as on manage- 
ment methods, mainly for those at 
senior executive level (Heads of Divi- 
sion). The number of days devoted to 
language tuition and information tech- 
nology training accounted for some two 
thirds of the total and benefited the 
staff as a whole. 


The additional resources provided, par- 
ticularly in the area of staffing and 
expertise; underscore the ongoing effort 
being made on the training front. 


Since 1992, the process of recruiting 
new executive staff has been conducted 
on the basis of consultation between 
Directorates with a view to selecting 
candidates with multi-disciplinary pro- 
files. This approach makes for greater 
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potential in terms of flexibility and 
adaptability of human resources and 
helps to reinforce the degree of coop- 
eration between Directorates. 


Staff Representatives 


The college of Staff Representatives is 
made up of 11 members, 3 elected by 
the staff as a whole and 8 by the vari- 
ous categories of staff. They are en- 
titled, under the terms of a convention 
concluded with the administration, to 
examine all questions relating to the 
interests of the staff. 


GENERAL 


Seat of the Bank 

At the Edinburgh European Council 
meeting on 11 December 1992, the Rep- 
resentatives of the Governments of the 
Member States decided on the perma- 
nent seats of the existing institutions. 
This confirmed the Grand Duchy of 
Luxembourg as the seat of the EIB. 


Extension of the Bank's building 

Since 1980, the EIB has occupied a 
building on the Kirchberg plateau in 
Luxembourg. It has been decided to 
extend this building to meet foreseeable 
requirements for additional space. Con- 
struction work commenced in 1992, with 
the new offices scheduled to be avail- 
able for the end of 1994. 


EIB scholarships 


Since 1978, with a view to fostering 
research on European matters, the EIB 
has awarded three scholarships each 
year to students preparing their doc- 
toral theses at the European Univer- 
sity Institute in Florence. 
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In addition, the “Erling Jorgensen” 
European Investment Bank Scholar- 
ship, set up in 1990 in memory of the 
former EIB Vice-President and adminis- 
tered by the Institutes of Economics and 
Statistics at the University of Copen- 
hagen, is awarded each year to assist a 
student in the preparation of a thesis on 
political and economic questions relat- 
ing to the Community. 


EIB Prize 


The EIB Prize, for an amount of 12 000 
ecus, is awarded every two years to 
encourage the study of all aspects of 
investment and its financing at univer- 
sities in the Community Member States. 
It will next be awarded in 1993. 


The Board of Directors wishes to thank 
the staff of the Bank for their 
productivity and professionalism, the 
quality of their work and their commit- 
ment. It would like to encourage con- 
tinuance of such achievements. 


Luxembourg, 23 March 1993 
The Chairman 


of the Board of Directors 
Ernst-Ginther Bréder 
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Liabilities 


Assets 


Outstanding borrowings 


own resources 


[ Liquid assets 


[ ] Outstanding loans from EIB 


| | Capital, reserves and provisions 


[ Other assets 
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Financial statements: 


In view of the continuing deterioration in the financial environment, the Bank has thought: 
it prudent to establish, as from 31 December 1992, a Fund for general banking risks, cre- 


ated in accordance with the Council Directive of 8 December 1986 on the annual accounts» 
and consolidated accounts of banks and other financial institutions (Art. 38) — see note A,. 
§ 7 to the financial statements, page 78. 
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BALANCE SHEET AS AT 31 DECEMBER 1992 


In ecus -- see notes to the financial statements 





ASSETS” 31. 12, 1992. 31. 12. 1991 
1. Cash in hand, balances with central banks and post: 
office banks... . . 2... 1 we ee : 31 894 470 - 72 139 050 
2. Treasury: bills: eligible. for: refinancing: with: central 
banks (Note B) 2. 2. 2. 2. 1 ww ee ee ee 405 641 824: 584 582 489 
3.. Loans and advances to credit institutions : 
(a) repayable on demand - ; 151 377 992 © 230 160 840 
(b) other loans and advances (Note C) 3 018 069 613» 2 665 819 898 
(c) loans: aggregate outstanding (') 32 467 485 044. 27 715 581 211 
less undisbursed portion: . 3 270 697 646 2 879 684 704 
29 196 787 398 . 24 835 896 507 
32 366 235 003 27 731 877 245 
4, Loans and advances to customers: 
loans: aggregate outstanding (') 51 414713 209. 44 627 157 601 
less undisbursed portion 4898 512 139 : 3748 624 562 
46 516 201 070 40 878 533 039 
5. Debt securities including fixed-income securities 
(Note B) 
(a). issued by public bodies 1 152 736 286 | 898 111 571 
(b) issued by other borrowers ___345 129 998 __ 679 630 753 
1 497 866 284 1 577 742 324 
6.. Shares and other variable-yield securities (Note N) 36 000 000 18 000 000 
7. Intangible assets: 
unamortised issuing charges and redemption premiums 419 818 095 460 475 440 
8. Tangible assets (Note D) . 40 698 530» 37 626 019 
9. Other assets - 
(a) receivable from Member States for pale of mele 
contributions (Note E) ae 2136 945: 624 797 
(b) receivable in respect of EMS siienesk gubsidies paid | in 
advance (Note F) io GR eida-<lee -glnthe tet. BR aie ee Ie. op 99 511 291° 117 734 891 
(c) sundry debtors (Note G) 335 190 352° 71 604 290 
436 838 588 189 963 978 
10. Subscribed capital, called but not paid (°) 664 437 500 828 875 000 
11. Prepayments and accrued income 2 251 050 800 1910 879 819 
84 666 682 164 


74 290 694 403 


APPENDED SUMMARY. STATEMENTS: 

(') Loans and guarantees, page 74, 

(?) Debts evidenced by certificates, page 77. 

(*) Subscriptions to the capital of the Bank; page 77. 











LIABILITIES - 31. 12.1992 31. 12. 1991 
1.. Amounts owed fo credit institutions : 
(a) repayable on demand » ei oe 7 455 422 — 
(b) with agreed maturity dates or periods sh notice (Note O) 158 445 225: 219 714 068. 
165 900 647 219 714 068 
2. Debts evidenced by certificates (7) 
(a) debt securities in issue: 63 286 462 026 » 53 488 145 602 
(b) others: 4 497 057 937 5 404 480 400. 
67 783 519 963 © 58 892 626 002 
3. Other liabilities : 
(a) payable to Member States for says of capital con- 
tributions (Note E) ; _ 5 105 351. 3 806 371 
(b) interest subsidies received in advance (Note F) 365 462195 - 403 964798 - 
(c): sundry creditors (Note G) 978 957 238 © 938 116 893 
(d) sundry liabilities (Note G) . 20961 011 40 176 489. 
1 370 485 795 : T 386 064 551 
4, Accruals and deferred income : . D 3 005 306 473 2597 808 716 
5.. Provisions for liabilities and charges : 
staff pension fund(NoteH) . . . . 182 523 862° 154 641 051 
6.. Fund for general banking risks (Note |) . 150 000 000 * — 
7. Capital (*) 
subscribed 57 600 000 000 © 57 600 000 000 
uncalled 26. ke ee ee ee es = $9.279:061 724 — 53 279 061 724 
4320 938 276 | 4 320 938 276 
8. Reserves (Note M) 
(a) reserve fund 5 760 000 000 5 635 440 641 
(b) additional reserves 958 901 739° — 
6718 901 739 5 635 440 641 
9. Profit for the financial year: . 969 105 409 ° 1 083 461 098 
84 666 682 164 » 74 290 694 403° 
OFF-BALANCE-SHEET ITEMS. 
31012. 1992- 31,12. 1997 
Guarantees (') 
— inrespect of loans granted by third parties 287 465 625. 244 804 996. 
-—— in respect of participations by third parties in Bank loans . 103 834 432 ° 125 765 279 
391 300 057." 370 570 275 - 
Special deposits for service of borrowings (Note Q) . 4120218 348 2114215 479° 
Swap contracts (Note R) 
— currency . 267 800 000" 186 400 000 
—— interest 70 600 000 © 45 700 000 - 
338 400 000 232 100 000 - 
Portfolio securities - 
—-commitmentsto purchase . ... . 17 O31 792. 93 966 821° 
— commitments to sell (Note S) 988 449 545 153 881 997— 
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STATEMENT OF SPECIAL SECTION (') AS AT 31 DECEMBER 1992 


In ecus — see notes to the financial statements 





ASSETS: 31. 12, 1992 31, 12, 1997 
Member States» 
From resources of the European Atomic Energy Community 
Loans outstanding 
—isbursed (*)!s. 2. % oh eS eres He Bo me oe Se ee 1 336 307 924° 1 558 849 764 
From resources of the European Economic Community (New 
Community Instrument for borrowing and lending) 
Loans outstanding 
—— undisbursed . . . . 61 033 724 94926 971 
— disbursed i + Se 2 384 923 215 3 128791 824 
| Total (3) 2.445 956 939 3 223718795 
Turkey 
From resources of Member States 
Loans outstanding 
—- undisbursed . 17 178 562 18 592 626 
— disbursed ee 194 280 016 207 981 236 
Total (4) 211 458 578 226 573 862 
Mediterranean Countries 
From resources of the European Economic Community 
Loans outstanding 
— undisbursed . 1 852 441. 6 550 804 
— disbursed 283 769 730. 285 772 856 
285 622 171 292 323 660 
Risk capital operations 
— amounts to be disbursed 20 756 760 23 099 707 
— amounts disbursed 31 419 766. 22723 114 
52 176 526 45 822 821 
Total (°) 337 798 697 338 146 481 
African, Caribbean and Pacific States and Overseas Coun- 
tries and Territories. 
From resources of the European Economic Community 
First and Second Yaoundé Conventions : 
Loansdisbursed. . 2... 2 we eee 71 727 475 73 181 999 
Contributions to the formation of risk capital 
Amounts disbursed Se te 1 274779 1 222 427 
Total (6) 73 002 254 74 404 426 
First, Second, Third and Fourth Lomé Conventions 
Risk capital operations 
— amounts to be disbursed 378 700 860 338 669 590 
— amounts disbursed Ce ce on 630 529 654 577 235 317 
Total (7) 1 0O9 230 514: 915 904 907 
Grand Total 6 337 598 235 


3 413 754 906 : 





For information: - 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has: 


accepted an EEC mandate for recovering principal and interest: 


(a) Under the First, Second and Third Lomé Conventions: at 31 December 1992: 1 250 415 521; at 31 December 1991: 1 107 352 302. 
(b) Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1992: 137 166 091; at 31 December 1991: 133 502 076... 


(') The Special Section was set up by the Board of Governors 
on 27 May 1963: under a Decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account 
of and under mandate from third parties. 


(?) Initial amount of contracts signed under Council Decisions 
77/271 /Euratom of 29. March 1977, 82/170/Euratom of 15 
March 1982 and 85/537/Euratom of 5 December 1985 provid- 


ing for an amount of three billion as a contribution towards - 
financing commercially-rated nuclear power stations within the: 
Community under mandate, for the account and at the risk of 
the European Atomic Energy Community: 2773 167 139° 


add: exchange adjustments + 170 447 417° 


— 1607 306 632° 
1 336 307 924: 


less: repayments 


f+) 
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LIABILITIES 31. 12, 1992 31, 12. 1991 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy Community 1 336 307 924 1 558 849 764 
European Economic Community: 
-—— New Community Instrument ee eee 2 384 923 215 3 128791 824 
~~ Financial Protocols with the Mediterranean Countries 315 189 496 308 495 970 
— First and Second Yaoundé Conventions . 73 002 254 74 404 426 
— First, Second, Third and Fourth Lomé Conventions 630 529 654 577 235 317 
4739 952 543 5 647 777 301 
Under mandate from Member States fee 194 280016 207 981 236 
Total 4 934 232 559 5 855 758 537 
Funds to be disbursed - 
On New Community Instrumentloans . . . . . . 61 033 724° 94926 971 
On loans to Turkey under the Supplementary Protocol . 17 178 562. 18 592 626 
On loans and risk capital operations in the Mediterranean 
Countries . ay Gie ay MS gs Re is WE ee Oe ee. 22 609 201 29 650 511 
On risk capital operations under the First, Second, Third and 
Fourth Lomé Conventions Se Seg ae 378 700 860 - 338 669 590 
Total 479 522 347. 481 839 698 
Grand Total | 


5 413 754 906. 


6 337 598 235 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within 
the Community, as well as 81/19/EEC of 20 January 1981 for 


_reconstructing areas of Campania and Basilicata (Italy) stricken 


by an earthquake on 23 November 1980, and 81/1013/EEC of 14 
December 1981 for reconstructing areas stricken by earthquakes 
in Greece in February and March 1981, under mandate, for the 
account and at the risk of the European Economic Community: 


6 399 144 856 

add: exchange adjustments . + 55434709 
less: cancellations 187 976 280 

repayments: 3 820 646 346 4008 622 626 


2 445 956 939 


(*) Initial amount of contracts signed for financing Breit: in 
Turkey under mandate, for the account and at the risk of Mem- 


ber States: 417 215 000 

add: exchange adjustments + 6111825 
less: cancellations 215 000 

repayments 211 653 247. =—211 868 247 

211 458 578 


(5) Initial amount of contracts signed for financing projects in 
the Maghreb and Mashreq countries, Malta, Cyprus, Turkey 
and Greece (10 million lent prior to accession to EEC on 
1 January 1981) under mandate, for the account and at the risk 


of the European Economic Community: 364 209 000 
less: cancellations 6 939 157 
repayments 19 263 804 

exchange adjustments 207 342 — 26410303 

337 798 697 


(6) Initial amount of contracts signed for financing projects in 
the Associated African States, Madagascar and Mauritius and 
the Overseas Countries, Territories and Departments 
(AASMM-OCTD) under mandate, for the account and at the 
risk of the European Economic Community: 


— loans on special con- 


ditions 139 483 056 
—- contributions to the 
formation of risk capi- 
tal 2 502 615 141 985 671 
add: 
— capitalised interest 1 178 272 
—~- exchange adjustments 9803543 + 10981815 
less: 
— cancellations 1 573 610 
— repayments 78 391622 -—- 79965 232 
73 002 254. 


(7} Initial amount of contracts signed for financing projects in 
the African, Caribbean and Pacific States and the Overseas 
Countries and Territories (ACP-OCT) under mandate, for the 
account and at the risk of the European Economie Community: 


— conditional and subor- 


dinated loans 1 177 157 000 


— equity participations 16516855 ~=1: 193 673 855° 
add: 

' — capitalised interest + 1602927 
less: 
— cancellations 89 161 580 
— repayments 90 281 688 


— exchange adjustments 6603000 — 186046 268. 


1 009 230 514 


——_——_—_{__)}—_—_- 
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1992. 


In ecus — see notes to the financial statements ~ 


1. Interest receivable and similar income (Note J) 
2. Interest payable and similar charges. . 

3. Commissions receivable (Note K) 

4. Commissions payable - 

5. Net profit on financial operations. . 

6. Other operating income :. 

7. General administrative expenses (Note L): 


(a) staff costs 


(b) other administrative expenses 
8..Value adjustments in respect of. 


(a) issuing charges and redemption premiums 


(b) buildings and net purchases of furniture and equipment 
(Note D): <a: Sow ay Mw aw & Ala ee Sk ae 
9. Transfers to Fund for general banking risks . 


10. Profit on ordinary activities 


11. Net loss/gain arising from reevaluation of net Bank 
assets not subject to adjustment under Article 7 of the 
Statute (Note A §1) : : ane 


12. Profit for the financial year (Note M) 
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31. 12, 1992: 


7 163 685 217 — 


— 5793 738 694 


15 938 655 : 


14016 664 


179 $82 


— 106 510 146 | 


87 903 715 
18 606 431. 


— 112607 794 


104 563 489 


8 044 305 


— 150000000 


1 O25 271 398 | 


— 56 165 989 


969 105 409 


31. 12, 1997 


6 221 537 252 


— 5031 397 497 


16 119 506 

— 4749 467 

60 450 325 

198 627 

— 94242745 
77 291 920 
16 950 825 

— 108 934 203 
102 017 382 
6 916 821 


1 058 981 798 


+ 24 479 300 


1 083 461 098 











STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 1992, 


In ecus — see notes to the financial statements 


A. Cash flows from operating activities: 

Profit for the financial year . . . 

Adjustments to reconcile profit for Gpaneial ear wiih: net gach 
from operating activities: 

— Transfer to Fund a genere! Banking? risks . 


— Increase in lee interest and eGiiniscions faceivable 


Net cash generated by operating activities (1) 


B. Cash flows from investment activities: 


loans: 

Net disbursements . 
Repayments. . B. 
Exchange adjustments. 


Portfolio securities: 

SOEs) Sn ae as 

Purchases. . : 
Net decrease in SeSuicion foe depreciotion ; 
Exchange adjustments 


Other: 
Net decrease in land, buildings and furniture 
Other decreases in assets 


Net cash used in investment activities (2) . 


C. Cash flows from financing activities: 


Debts evidenced by certificates 

Medium and long-term borrowings: 

Issue proceeds) . 2... 

Redemptions . ; 

Exchange adjustments : 
Net increase in issuing charges and fedeimplion sreiunis 
Net increase in currency swaps 


Short-term borrowings: 

Net (decrease)/increase 

Other liabilities 

Capital paid in by Member States . 
Net decrease in amounts owed to credit vastilutions : 
Other increases/(decreases) in liabilities 


Net cash generated by financing activities (3) 


969 105 409 


150 000 000 
112 607 794 


407 497 757 
— 340 170 981 


« — 15103 250 505 


5 516 839 187 
~~ 412 147 604 


8 881 456 190 


— 8 958 055 844. 


— 1611195 
— 1942217 


— 11116816 
1 273 596 


12 328 159 206 
— 4572976770 
935 037 438 

— 63 906 144 


—~ 269 390 967° 


~~ 278 996 224 


164 437 500 
— 53 813 421 
33 546 816 


31. 12 1992. 


1 299 039 979 


— 10088 555 208 


8 222 097 434 


1 083 461 098 


108 934 203 


556 993 037 
— 336 519 115 


— 15328 918 805 
4 458 128 303 
— 181 873 299 


8 485 021 935 
— 8 803 597 199 
— 42 937 806 


— 1060794. 


— 10015 641 
18 750 026 


12 811 209 268 
~~ 3 407 203 063 
174 262 763 

— 91 602 216 

— 75999 674 


1 128 062 736 


164 437 500 
— 513 468 026 
— 36 009 677 


37. 12. 1997 


1 412 869 223 


~ 11 406 503 280 


10 153 689 611 





Summary statement of cash flows 
Cash at beginning of financial year 

Net cash from: 

(1) operating activities 

(2) investment activities eet oe 
(3) financing activities . . . .. . 


Total net cash movements : 


Cash at the end of the financial year’ 


Cash analysis : 

Cash in hand, balances with central banks and post office banks 
Bills maturing within three months of issue. 

Loans and advances to credit institutions: 


— accounts repayable on demand 
— term deposit accounts 


1 299 039 979 


- — 10 088 555 208 


8 222 097 434 


31 894 470 
409 886 657 


151 377 992 
2 381 376 105 


3 541 953 019 


— 567 417 795. 


2 974 535 224 - 


2 974 535 224 


——————_—_(_ + 
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1 412 869 223 
— 11 406 503 280 


10 153 689 611° 


72 139 050 
730 856 428 


230 160 840 
2 508 796 701 


3 381 897 465 — 


160 055 554: 
3 541 953 O19 © 


3 541 953 O19 





SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1992: 


In ecus — see notes to the financial statements 


1. Aggregate loans outstanding (*) Less: 


terminations and cancellations . 1 459 378 438 


Aggregate historical amount of loans 
calculated on the basis of the parties: 


applied on the date of signature 120 034 957 627 principal repayments 35 638 703 395 
Add: 
exchange adjustments . . . . . «© + 1049156891 third party participations 103 834 432 


121 084 114 518 


(*} Loans outstanding comprise both the disbursed portion of loans and 
the portion still to be disbursed. 


— 37 201916 265 


Aggregate loans outstanding 83 882 198 253. 


2. Statutory ceiling on lending and guarantee operations — aggregate loans outstanding 


Under the terms of Article 18 (5) of the — aggregate guarantees outstanding. 

Statute, the aggregate omount out- (oft. balance-sheet items): 

standing at any time of loans and guar- in respect of loans granted by third 

antees granted by the Bank must not parties 287 465 625 

exceed 250 % of its subscribed capital. ee ; 
in respect of a party Panlicieg: 


83 882 198 253 


The present level of capital implies a 


ceiling of 144: billion. in relation to tions in Bank loans 103 834 432 
aggregate loans and guarantees: out- 391 300 057 
standing currently: totalling Fe 
84 273 498 310 and. broken: down: as Aggregate loans and guarantees out- 

follows: standing ae ; 84 273 498 310 


Loans granted 





to intermediary directly to 
credit ina : 
institutions beneficiaries Total 

3. Analysis of aggregate loans outstanding : 

Loans disbursed 29 196 787 398 46 516 201 070 75712 988 468 

Undisbursed portion 3 270 697 646 4898 512 139 8 169 209 785 

Aggregate loans outstanding: . 32 467 485 044 : 51 414713 209 83 882 198 253 
4. Breakdown of undisbursed portion by type of 

interest rate’ 

Fixed rate: of interest and standard anbeies mix, as 

specified in the finance contract : 58 701 369 102 746 458 161 447 827 

Fixed rate of interest, as specified in the Faanes: contra 

with the Bank selecting the currency mix : 391 603 500 955 925 473 1 347 528 973 

Open rate, with the Bank eeieeting the rate of ‘terest aad 

currency mix Gy. Bie WH es & wo oe we x 2 684 726 491 3 006 105 291 5 690 831 782 

Variable rate 37 825 566 375 272 624 413 098 190 

Revisable rate 97 840 720 458 462 293 556 303 013 

Undisbursed portion: . . . . 2. ew we 3 270 697 646 4898 512139 8 169 209 785 
5. Scheduled repayments on loans disbursed. 

Period remaining until final maturity 

Not more than three months 466 475 188 634 078 998 1 100 554 186. 

More than three months but not more thei: one avear 2 566 193 317 3 322 783 661 5 888 976978 © 

More than one year but not more than five years. . 14 872 839 34] 18 863 553 624 33 736 392 965. 

More than five years . 11 291 279 552 23 695 784 787 34 987 064 339° 

Loans disbursed: . 29 196 787 398 . 46 516 201 070 . 75 712 988 468 © 
6. Breakdown of loans disbursed by currency of 

repayment. | 

Member States’ currencies and the ecu . 24 133 142 657 34314 938 447 58 448 081 104 

Other currencies” 5 063 644 741 12 201 262 623 17 264 907 364 

Loans disbursed: 29 196 787 398 . 46 516 201 070° 75 712 988 468 





SEE A ieee 





7. Geographical breakdown of lending by country in which projects are located 








Countries and territories Number Aggregate loans Undisbursed Disbursed % of 
in which projects are located of loans outstanding portion portion total 
7.1 Loans for pisiects matin the Community and related loans (*) 
Germany > Me ; 6 es 8 264 6 144 258 263 10 168 235 6 134090 028 7.32. 
France ‘ 413 10 698 687 653 1 346 917 713 9 351 769 940 12.75 
Italy ds ; . j 2 159 24 994 189 607 1 085 763 838 23 908 425 769 29.80 
United Kingdom : ; ‘ 370 9 670 708 002 1345 666 903 8 325 041 099 11.53 
Spain - Seid et ale Ae a de Me 233 10 428 360 336 529 959 105 9 898 401 231 12.43 
BelgiUNi =: 2c ae. & th MA a 44 1 019 287 351 198 185 324 821 102 027 1.22. 
Netherlands és oo. At whee ae. Gee 37 1 308 709 703 130 803 391 1 177 906 312 1,56 
Denmark . 2... we ee ee 193 3915 694 551 — 3915 694551 467° 
Greece sc ce a ee Se ee, 197 2 $21 150 327 283 478 465 2 237 671 862 3.01 
POMUGGUS si 2 oi Ca Br ee Skee ta Ss 210 5 051 884 983 1 046 676 958 4005 208 025 6.02 
Weland! dé: oS. ee Ss ES Se GS 220 2 657 735 176 70 577 280 2 587 157 896 3.17 
Luxembourg ee ee ee 7 109 535 548 — 109 535 548 0.13 
Related loans (* oe 945 876 828 16 516 641 929 360 187 1.13 
Total » | 4373: 79 466 078 328 . 6 064 713 853 . 73 401 364 475. 94.74 
7.2 Loans for projects outside the Community - 
7.2.1 Mediterranean Countries 
Former Yugoslavia 20 630 071 265 195 235 000 434 836 265 
ypt 19 396 335 357 184 099 000 212 236 357 
Algeria. .. 13 355 081 336 219 094 000 135 987 336 
Morocco 13 334 491 610 151 000 000 183 491 610 
Tunisia 25 261 692 917 109 153 000 152 539 917 - 
Jordan 22 106 963 730 40 663 500 66 300 230 
Syria 5 73 577 023 20 400 000 53 177 023 
Cyprus 47 602 431 8 571 500 39 030 931 
Malta 3 39 661 491 _ 39 661 491 
Turkey | 7 30 574 193 — 30 574 193 
Lebanon » oom et ee a 3 6 437 848 — 6 437 848 . 
Sub-total 135 2 282 489 201 928 216 000 1 354 273 201 2,72 
7.2.2 Central and Eastern European Countries 
Hungary A disavow ae ce 7 307 344 698 250 900 000 56 444 698 
Poland 6 295 260 482 207 055 140 88 205 342. 
Bulgaria . ste 2 115000 000 115 000 000 — 
Czech and Slovak Rep. 1 85 000 000 85 000 000 — 
Romania a a 1 25 101 667 23 000 000 2 101 667 
Sub-total 17 827 706 847 680 955 140 146 751 707 0,99 
7.2.3 ACP Countries/OCT 
Nigeria . ‘ 8 310 939 955 205 109 458 105 830 497 
Zimbabwe . 1] 125 668 656 64 203 442 61 465 214. 
Kon bs Ivoire 14 118 064716 24 373 452. 93 691 264 
Ken 12 116 109 827 23 069 300 93 040 527 
Trinvdod ond Tobago 5 68 565 821 40711 290 27 854 531 
Cameroon : 8 65 411 445 —_ 65 411 445 
Fiji 10 49 952 677 11 952 228 38 000 449. 
Jamaica . ‘ , 6 4§ 776 401 25 458 765 21 317 634 
Papua New Guinea ; 6 41 164 28] 2 880 000 38 284 281 
Ghana ee oe 4 40 822 703 20 000 000 20 822 703 
Botswana 9 34 809 977 2 500 000 32 309 977 
Mauritius 7 30 233 493 2 000 000 28 233 493 
Senegal. 4 24 245 027 10 588 547 13 656 480 
Mauritania . 2 21 926 078 12 500 000 9 426 078 
Guinea» . 2 18 577 603 12 000 000 6 577 603 
Netherlands Antilles 5 17 506 131 7 480 000 10 026 131 
Gabon : ; 3 15 917 804 — 15 917 804 
Bahamas . ; 2 15 651 819° — 15 651 819 
Regional — Africa : 1 14.000 000 14 000 000 — 
Malawi © ; 6 11771 639 70310 117 701 329 
Barbados » 5 11 002 133 4121 000 6 881 133 
Zaire’. . ] 10 686 603 — 10 686 603 
French ‘Polynesia: . 3 10 046 000 — 10 046 000 
Zambia « hy ha 7 9720 309 —_ 9 720 309 
Swaziland: . . 4 9 416 481 1 345 320 8 071 161 
Congo: . 3 7 534 841 — 7 534 841 
Cayman. Islands - 3 6 204 189 1 225 709 4978 480 
East cee 7 6 140 189 _ 6 140 189 
Saint Lucia 2 5995 931 — 5 995 931 
Niger’. 2 4792 113 — 4792 113 
New Caledonia. 1 4358 883 — 4358 883 
West Africa» 2 4258 272 — ’ 4258 272 
Central Africa . 1 3704 423 1 580 000 2 124 423 
Aruba”. ‘ 2 3 300 000 3 300 000 — 
British Virgin Islands . ? 3 150513 1106 971 2 043 542 
oa Vincent: 1 2 975 787 — 2 975 787 
7 2 929 676 — 2 929 676 
Foltond | Islands 7 2 500 000 2 500 000 — 
Tonga ] 2 010 089 1 109 000 901 089 
Belize ict 2 1 941 867 — 1 941 867 
Burkina Faso. 1 1 700 124 — 1 700 124 
Seychelles 1 1 680 261 140 000 1 540 261 
Liberia: 2 1 265 123 — 1 265 123 
Montserrat . a oe 1 494 017 _— 494017 
Sub-total 168 1 305 923 877 495 324792 810 599 085 1.55 
Total 320° 4416 119 925 - 2 104 495 932" 2311 623 993 © 5.26 
Grand Total - 4693 83 882 198 253 ° 8 169 209 785 - 75712988 468 100.00: 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States but offering benefits 
for the Community are considered as related to loans within the Community. 


——___—__{_ 
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8. Breakdown of loans by principal form of guarantee (a) 


8.1 Loans for projects within the Community and related 


loans (b) 


Loans granted to, or guaranteed by, 
Member States . . . 2 6 ew ee 
Loans granted to, or guaranteed by, 
public institutions of Member States . 

Loans Sielobend to, or guaranteed by, 
financial institutions (banks, long-term 
credit institutions, insurance companies) 
Loans guaranteed’ by companies 
(excluding financial institutions) under 
majority control of Member States or 
public institutions in the Community . 


Loans secured by fixed charge on real 

estate . «> we, a Se, RSE pS 

Loans guaranteed by non-bank 

companies in the private sector 

Loans secured by fixed charge on assets 

other than real estate, or other security . 
Sub-total 


38 523 141 110 (c-d) 


3 768 353 875 


24 665 603 247 


2 063 951 069 

258 131 580 
8 483 380 037 
1 703 517 410 


79 466 078 328 


8.2 Loans for projects outside the Community 


8.2.1 African, Caribbean and Pacific 
States —- Overseas Countries and 
Territories 


Loans granted to, or guaranteed by, 
States signatories to cooperation 
agreements: 


First Lomé Convention 
Second Lomé Convention 
Third Lomé Convention 
Fourth Lomé Convention 


Loans secured by other guarantees: 


First Lomé Convention 
Second Lomé Convention 
Third Lomé Convention 
Fourth Lomé Convention 


Total ACP States/OCT 


48 542 584 
257 243 160 
591 585 875 
298 366 851 

1 195 738 470 


4358 883 
18 610 788 
37 585 365 
49 630 371 


110 185 407 


1 305 923 877 


(c) 


(c) 


(e) 
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8.2.2 


Countries 


Non-member Mediterranean 
benefiting from financial 


cooperation with the EEC 


Financial Protocols 
Loans granted to, or guaranteed or 


counter-guaranteed by, countries signa- 


Total Mediterranean Countries 


tories to these protocols . 2 185 489 201 
Horizontal cooperation 
_Loans granted to, or guaranteed by, 
countries benefiting from __ this 
cooperation . 97 000 000 


2282 489201 {c) 


8.2.3 Non-member Central and Eastern 
European Countries (CEEC) 


Loans granted to, or guaranteed by, 


countries signatories to financial 

cooperation agreements . in Ue 827 706 847 = (f) 
Sub-total 4416119925 

Aggregate loans outstanding . 83882198 253. 


(a) Certain loans are covered by several types of guarantee or security. 
({b) Loans authorised under the second paragraph of Article 18 (1) of 


(c) 


the Statute for projects located outside the territory of Member 
States but offering benefits for the Community are considered as 
related to loans within the Community. 


The blanket guarantee provided by the EEC amounted to 
3734 088393 ecus at 31 December 1992 compared to 
3312 030 500 ecus at 31 December 1991, This guarantee is pro- 
vided to cover any risk attaching to financial commitments in the 
Mediterranean Countries as well as in Greece, Spain and Portugal 
arising from loans granted prior to these countries’ accession to the 


EEC, totalling 639 746 532 ecus at 31 December 1992. 


(d) Aggregate loans outstanding guaranteed by the EEC amounted to 


5 466 091 ecus at 31 December 1992. 


(e) Guarantees provided by Member States to cover any risk attaching 


to financial commitments entered into under the Lomé Conventions, 
insofar as the ACP States are concerned, and under the related 
Council Decisions, insofar as the OCT are concerned, amount 
respectively to: 

— First Convention: 52 901 467 ecus; 

— Second Convention: 275 853 948 ecus; 

— Third Convention: 485 895 800 ecus; 

— Fourth Convention: 261 000 000 ecus. 

loans granted in non-member Central and Eastern European Coun- 
tries are fully guaranteed by the EEC. 
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SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 1992 




















In ecus — see notes to the financial statements 
Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (—) 
Payable Outstanding at Outstanding at Average Average Outstanding at Outstanding at 
in 37. 12. 1991- 31. 12. 1992 rate Due dates 31. 12. 1991 31. 12. 1992 rate 31. 12. 1991 31. 12. 1992 
ECU 9 269 862 502° 10 472 732 820 9.32 1993/2004. 458276406 + 764789816 + 947 9728138908 11 237 522 636 
DEM © 8 532 030 479 10 169 218 655 7.35 1993/2016 92875074 — 91301902 — 961 8439155405 10077916753 
FRF- 5 447 796673 6784552734. 9.59 1993/2003 439264031 + 458076212 + 900 5887060704 7242628946 
GBP. 5 894 383 771° 5833 303 742 9.75 1993/2011 492936210 + 858754762 + 10.99 6387319981 6692058504. 
ITL. 4698 392243 4657631981 11.96 1993/2004 — 366 461156 + 16.04 4698392243 5024093 137 
BEF - 2 067 759 261 = 2.170817 394 8.86 1993/2002 — — — 2067759261 2170817394 
NLG. 4019196018 4018749 894 786 1993/2009 — —_ — 4019196018 4018749894. 
DKK. 72 892 824 .. 76 305 746 11.34 1994/1997 — — — 72 892 824 . 76 305 746 
IEP: 97 868 809. 100 920 801 9.30 1993/1996 — — — 97 868 809 100 920 801 
LUF- 420 116001 431 449 535 8.13 1993/1998 — — — 420 116 001 431 449 535 
ESP 2 218 295 956. 2 416 632 768 11.93 1993/2002 76577105 + 255957163 + 13.99 2294873061 2672589931 
PTE 486 419 177 576 620 162 13.46 1993/1999 — — — 486 419 177 576 620 162. 
USD 6 921 392 523. 8709 946 587 8.05 1993/2008 284630120 — 642952964 — 662 6636762403 8066993 623 
CHF - 3 234 382135 3901 960784 6.06 1993/2004 320857380 + 330786639 + 7.37 3555239515 4232747 423 
JPY 4721994760 5599 232093 5.65 1993/2008 692334780 — 767906792 — 633 4029659980 4831325301 
ATS. 76795 264 | 79 951 738 6.86 1995/1996 _ — — 76795 264 79 951 738 
CAD 479113736 1232397 805 9.04 1995/2002 479113736 — 1232397805 — 9.04 — — 
AUD 226 828 093 426 252 614. 9.08 1999/2001 226828093 — 426252614 — 9.08 —_ — 
SEK — 116 973 293 10.00 1999/1999 — 116973 293 — 10.00 — — 
Total) 58885520225. 67775651 146. 
Premiums 7105777 7 868 817 
Total 58 892 626 002. 67 783 519 963 © 
The following table shows the total capital sums required for the redemption of borrowings: 
Notes and bonds Other Total 
Maturities: Not more than three months: 3 742 220 121 184 102 387 3 926 322 508 
More than three months but not more than one year: 3316 997 269 424409602. 3741 406871 
More than one year but not more than five years: 24107092702 1922812195 26029904 897 
More than five years: 32 120 151 934. 1965733753 34085 885 687 
Total: 63 286 462026: 4497057937. 67783519963. 





STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1992: 


In ecus — see notes to the financial statements 





Member States 


Germany 
France: 
Italy 


United Kingdom 


Spain. 
Belgium: 


Netherlands. 


Denmark 
Greece 
Portugal | 
Ireland - 


Luxembourg - 


Total 8 


Subscribed capital (") 


11 017 450 000 
11 017 450 000 
11 017 450 000 
11 017 450 000 
4 049 856 000 
3 053 960 000 
3 053 960 000 
1 546 308 000 
828 380 000 
533 844 000 
386 576 000 
77 316 000 


57 600 000 000 


Available for call (*) 


10 189 970 950 
10 189 970 950 
10 189 970 950 
10 189 970 950 

3 747 237 310 


2 825 758 011 


2 825 758 011 
1 430 762 746 
766 479 995 
493 953 399 
357 689 755 


71 538 697 — 
53 279 061 724 - 


Paid in at 
31. 12. 1992 


702 357 400 
702 357 400 
694 482 400 
702 357 400 
255 902 090 
192 973 420 
192 973 420 
97 708 016 
52 344 33] 
33 732 514 
24 426 952 


4885 433 


3 656 500 776 


Capital paid in and to be paid in 


To be paid in (”) 


125 121 650 
125 121 650 
132.996 650 
125 121 650 
46716 600 
35 228 569 - 
35 228 569 » 
17 837 238 . 
9 555 674° 
6 158 087 
4 459 293° 
891 870. 


664 437 500° 





Total 


827 479 050 
827 479 050 
827 479 050 
827 479 050 
302 618 690 
228 201 989° 
228 201 989- 
115 545 254 
61 900 005 : 
39 890 601 
28 886 245 © 
5777 303° 


4320 938 276 


nen ncnncnccnncnccccnrn mn eee eee a eee cm cmc rT LL yrs Shy rrp TTP VUFSFUSNSNNSSSSSSSSss yyy 


('} By Decision of the Board of Governors of 11 June 1990, the subscribed ca 
the conversion of 1 225 000 000 into subscribed and 


States contributions, of which 1.81323663 % to be paid in. 


(?) Under the increase decided on 11 June 1990, the Member States will pay in, in ecus or in their 
annual instalments commencing on 30 April 1994 and ending on 31 October 1998. With re 
11 June 1985, Member States will pay in an amount of 164 437 500 in two equal instalments o 


pital was doubled from 28 800 000 000 to 57 600 000 000 as from 1 January 1991 as a result of 
aid-in capital by way of a transfer from the Additional Reserves and the increase of 27 575 000 000 in Member 


national currencies, an aggregate total of 500 000 000 in ten equal semi- 
ard to the amount still to be paid in under the capital increase decided on 
82 218 750 on 30 April and 31 October 1993.. 


(7) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 


—————{_ »¥———_ 
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NOTES TO THE FINANCIAL STATEMENTS 


as at 31 December 1992 — in ecus 


Note A —— Significant accounting policies 


1. Conversion of currencies 


In accordance with Article 4 (1) of its Statute, the EIB uses the 
ecu adopted by the European Communities as the unit of mea- 
sure for the capital accounts of Member States and for pre- 
senting its financial statements. 


The value of the ecu is equal to the sum of the following 
amounts of the Member States’ currencies: 


DEM 0.6242 NLG 0.2198 IEP = 0.008552 
GBP | 0.08784 BEF 3.301 GRD 1.440 
FRF 1.332 LUF 0.13 ESP 6.885 
ITL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and 
the ecu, which are determined on the basis of market rates, are 
published daily in the Official Journal of the European Com- 
munities. 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The Bank conducts its operations in the currencies of its 
Member States, in ecus and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested 
or lent in the same currencies. 


The following conversion rates were used for drawing up the 


balance sheets at 31 December 1992 and 31 December 1991: 


lecu = 31.12. 1992 31. 12. 1991 
Deutsche Mark 1.95560 2.03553 
French francs 6.66782 6.95338 
Pounds sterling 0.798221 0.716117 
Italian lire 1 787.42 1 542.40 
Spanish pesetas 138.648 129.668 
Belgian francs 40.1777 41.9308 
Dutch guilders 2.19669 2.29352 
Danish kroner 7.57479 7.92945 
Drachmas 260.198 235.065 
Portuguese escudos 177.760 179.886 
Irish pounds 0.743157 0.766332 
Luxembourg francs 40.1777 41.9308 
United States dollars 1.21090 1.34093 
Swiss frances 1.76307 1.81763 
Lebanese pounds 2 225.10 1179.35 
Japanese yen 151.060 167.549 
Austrian Schillings 13.7583 14.3238 
Canadian dollars 1.53603 1.55078 
Australian dollars 1.75952 1.76345 
CFA frances 333.391 347.669 
Swedish kronor 8.54896 7.45020 


The Bank's assets and liabilities are converted into ecus. The 
gain or loss arising from such conversion is credited or charged 
to the profit and loss account. 


Excluded from such calculations are the assets representing the 
portion of capital paid in by the Member States in their 


national currency which is adjusted periodically in accordance 
with Article 7 of the Bank's Statute. 


2. Treasury bills and other bills eligible for refinancing with 
central banks and debt securities including fixed-income 
securities 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are less 
than the original cost. 


3. Loans and advances to credit institutions and customers 


Loans are included in the assets of the Bank at their net dis- 
bursed amounts. 


4. Tangible assets 


Land and buildings are stated at cost less both initial write- 
down of the Kirchberg headquarters and accumulated de- 
preciation. Depreciation is calculated to write off the value 
of the Bank's Luxembourg-Kirchberg headquarters and its 
office in Lisbon on the straight-line basis over 30 and 25 years 
respectively. Office furniture and equipment are depreciated 
in full in the year of acquisition. 


5. Intangible assets 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts out- 
standing. 


6. Staff pension fund 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Fund for general banking risks 


This item includes those amounts which the Bank decides to put 
aside to cover risks on loans, having regard to the particular 
risks associated with such operations representing the Bank's 
main activity. 


Amounts transferred to this Fund feature separately in the 
profit and loss account as “Transfers to Fund for general bank- 
ing risks’. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 estab- 
lishing a Single Council and a Single Commission of the Euro- 
pean Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 


9. Interest rate and currency swaps 


The EIB enters into currency swaps in which the proceeds of a 
borrowing may be converted into a different currency. Simulta- 
neously, a forward exchange operation is conducted in order 
to obtain the amounts needed to service the borrowing in the 
original currency. The EIB also undertakes interest rate swaps, 
which transform a fixed-rate bond into a floating-rate bond in 
the same currency or vice versa. : 


10. Financial futures operations 


Used solely by the Bank as a means of hedging the value of its 
bondholdings, at the year end open futures contracts con- 
cluded on organised markets are revalued at the closing date. 
Following on from this and as a departure from the Bank's 
standard portfolio valuation principles, the hedged portion of 
the Bank's portfolio is marked to market. Gains and losses on 
hedging operations are symmetrically accounted for in the 
profit and loss account with the gains and losses on the part of 
the portfolio hedged. 


> 
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Note B — 
31.12.1992 - 
The breakdown according to maturity is as 
follows: 
not more than three months . 148 218 957 
more than three months but not more than 
one year 34 073 840 
more than one year but not more than five 
years 91 400 962 
more than five years 131 948 065 
405 641 824 
Market value: 407 698 152 


Treasury bills eligible for 
refinancing with central banks 


31.12. 199] 31.12. 1992 31.12.1991 
236 915 780 322 649 209 569 800 898. 
21 410 451, 44 610 696 89 106 784 
157 929 945 428 136 416 434 967 418 
168 326 313 702 469 963. 483 867 224. 
584 582 489 1 497 866 284 1 577 742 324 
585 923 611 1 503 459 499. 1 $82 717 137 


Note C — Loans and advances to credit institutions (other loans and advances): 


31.12.1992 31.12.1991 Term deposits 
; The breakdown according to 
porowing proceeds to be maturity is as follows: 
received | 
not more than three months . 2358547 158 2 462 953 465 
The breakdown according to ‘eee cite 
bitig ts cee: Eesllese cs more than three months but no 
Enea See acme more than one year 20084538 45835572 
not more than three months 636 693 508 — more than one year but not | 
aicke antes months Borner more than five years 2744 409 | 7 664 
more than one year — 157023 197 2 381 376 105 2 508 796 701 
636693508 157 023197 3.018 069 613 2 665 819 878 
Note D — Tangible assets. 
Kirchberg Lisbon Furniture and 
Land building building equipment Total 
Net acquisition value at begin- 
ning of the year 3 265713 34 095 800 264 506 — 37 626 019 
Acquisitions during the year — 12030 4741 481 — 6 363 305. 11 116 816 
Depreciation during the year . — 1 667 000 14 000 6 363 305 8 044 305 
Net accounting value 1992. 3 277 743 37 170 281 250 506 — 40 698 530° 
Note E— Amounts receivable from or payable to Member States for adjustment of capital contributions : 
In accordance with Article 7 of the Statute, application of the Payable to: 
conversion rates given in Note A entails adjusting the amounts 
paid by Member States in their national currency as contribu- Germany 3577177 2 382 092, 
tions to the Bank's capital. Italy oon 248 682. 
Belgium 200 206 - 479 124: 
The corresponding amounts receivable from or payable to Netherlands 1 327 968° 696 473 
Member States are as follows: 3 806 371 


31. 12. 1992 31. 12. 1991 

Receivable from: 
Italy . 1 954 065 — 
Spain 40 386 246 687 
Greece . 142 494 353 467 
Ireland... — 24 643 
2 136 945 624797 











5105 351 





Debt securities including : 
fixed-income securities: 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a. 
currency fluctuates upwards or downwards by more than 1.5 % 
amounts receivable from or payable to Member States will be. 
settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1.5 % in either direction, 
the resulting amounts will remain in non-interest-bearing 
adjustment accounts. 


——___f{_ »¥———_ 
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Note F — Interest subsidies received in advance 


(a) Part of the amounts received through EMS arrangements 
has been made available as a long-term advance. The corre- 
sponding contra account is entered on the assets side under 
item 9.(b) as “Receivable in respect of EMS interest subsidies 
paid in advance”. 

(b) On the liabilities side (item 3.(b)), “Interest subsidies 
received in advance’ comprise: 

— amounts in respect of interest subsidies for loans granted 
for projects outside the Community, under Conventions signed 


with the ACP States and Protocols concluded with the Mediter- 
ranean Countries, as well as interest subsidies, concerning cer- 


tain lending operations mounted within the Community from 
the Bank's own resources, made available in conjunction with 
the European Monetary System under Council Regulation (EEC) 
No 1736/79 of 3 August 1979; 


— amounts received in respect of interest subsidies for loans 
granted from EEC resources under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 
1983 and under Council Regulation (EEC) No 1736/79 of 
3 August 1979 as amended by Council Regulation (EEC) 
No 2790/82 of 18 October 1982. 





Note G — Other balance sheet accounts 


Sundry debtors: 31. 12. 1992 31. 12. 1991 
— staff housing loans and 

advances 50 463 021 44 546 767 

— other . 36 579 125 27 057 523 
— currency swap  opera- 

tions . 2. 2. .  . ~©=6248: 148 206 ae 

71 604 290 


335 190 352 


Sundry creditors: 


European’ Economic Com- 
munity accounts: 


— for Special Section oper- 
ations and related un- 


settled amounts 822 991 570 839 854 889 
— deposit accounts 39 710 979 47 845 230 
other . ... .. . . 116254689 50 416774 
978 957 238 938 116 893 
Sundry liabilities: 
— currency swap opera- 
HOMS «& &. a “: & oe 8 — 21 242 761 
— other . 20 961 011 18 933 728 


20 961 011 40 176 489 





Note H — Provisions for liabilities and charges (staff pension fund) 


The pension fund balance of 182 523 862 at 31 December 1992 
(154641051 at 31 December 1991) represents the actuarial 
valuation of the accumulated benefits under the scheme, 
in accordance with the Pension Scheme Regulations, increased 
by the contributions of the Bank and its employees 
plus the remuneration of the fund less withdrawals since the 


actuaria! valuation. 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the financial year ended 31 December 1992 
was 23 404194 compared with 20017 142 for the financial 
year 1991. 





Note | — Fund for general banking risks 


The Bank has put aside 150000000 to cover risks on loans, 
having regard to the particular risks associated with such 


operations representing the Bank's main activity. 





Note J — Geographical analysis of “Interest receivable and similar income’ (item 1 of the profit and loss account): 


Other countries 230 501 349 206 130 793 
6 595 797 829. 5723 835 584 
Income not analysed ("} 567 887 388 497 701 668 


31. 12. 1992 31. 12. 1991 

Germany a 438 348 590 321 408 613 
France. ww ew eee 897 409 282 787 678 692 
NY” a e- a e 2198 269 677 2055 497 115 
United Kingdom . 771 545 603 709 486 003 
Spain 813 459 957 601 140 524 
Belgium ; 67 386 141 53 799 131 
Netherlands’ . 96 035 319 72 977 048 
Denmark. 316 380 498 250 678 477 
Greece . 190 273 755 182 251 984 
Portugal 347 553 686 269 646 273 
Ireland . ; 218 179 799 209 047 431 
Luxembourg . 10 454 173 4093 500 
6 365 296 480 5517704791 


(') Income not analysed: 


Interest and commissions 


7 163685217 396 221.537 252 


on funds placed . 548 291 013 496 349 619. 
Other revenue from port- 
folio securities 19 596 375. 1352 049 


———___(——— 


567 887 388 | 


497 701 668 








Note K — Geographical analysis of “Commissions receivable” (item 3 of the profit and loss account) 


31.12.1992 31.12. 1991 
Germany . ..... 38 020 40 658 
France. . ee 952 553 1 173 341 
fe] eae ee em 1 481 044. 1 958 110 
United Kingdom. . 276 547 304 017 
SOGIN® << .g) eae OS 90 163 115 836 
Belgium’ . . 2... 58 833 109 772 
Netherlands’ . 2... 3 070 2 334 
Denmark: . ok 426 275 44] 272 


Note L-—- Administrative expenses and charges. 


31.12. 1992 31.12.1991. 
Staff costs. 
Salaries and allowances 67 785 427 59 523 784. 
Social costs: 13 796 015° 12 098 999 
Other costs: 6 322 273 5 669 137 
87 903 715 77 291 920 


Greece. www 234 237 261 161 
Portugal 2. 2 wwe 26 684 30 558. 
Ireland’. . 291 258 323 471 
Luxembourg . . .. . _ —_ 
3 878 684 - 4760 530° 
Community institutions 12 059 971 11 358 976 
159738655 16 119 506 
General and: administra- 
tive expenses’. . 18 606 431 16 950 825° 
106 510 146. 


94242745. 


The number of: personnel employed by the Bank was 785 at 
31 December:1992 (751 at 31 December 1991). 


Note M — Reserves and appropriation of balance of profit and loss account. 


On 9 June 1992, the Board of Governors decided to appropri- 
ate the balance: of the: profit and loss account for the year 
ended 31 December. 1991, i.e.. 1 083 461 098, as follows: 


— 124 559 359 to:the Reserve Fund, bringing this to 10 % of 


subscribed capital; 


Statement of movements in the reserves at 3] December 1992 ° 


Reserve Fund 


Additional Reserves: . 


The Management Committee has decided to propose that the. 


Board of Directors recommend the Governors to appropriate 
the profit for the financial year, net of 150 000 000 transferred 


Note N — Shares and other variable-yield securities. 


This item (36 000 000) corresponds to the first two of five equal 


annual instalments (90 000 000 in all) to be paid in by the Bank. 


— 958 901 739 to the Additional Reserves. 


Appropriation of 
balance of profit 
and loss account for 


Situation at year ended Situation at 
31. 12. 1991 31.12. 1991 31. 12. 1992 
5 635 440 641. + 124559359. 5 760 000 000 
_ +. 958901 739: 958 901 739 
5 635 440 641. 


+ 1083 461 098° 6718 901 739° 


to the Fund for general banking risks, ie. 969 105 409, to the 
Additional Reserves.. 


in respect of its subscription (300 000 000) to the capital of the 
EBRD.. 


Note O — Amounts owed to credit institutions (with agreed maturity dates or periods of notice) : 


The breakdown according to maturity is as follows: 
— not more than three months- 
~— more than tnree months but not more than one year 


— more than one year but not more than five years 


~ 31.12. 1992: 31.12.1991: 
5 039 621 72 332 305° 
153 405 604 — 
_ 147.381 763° 

158 445 225 


219 714 068 


———_{_ \+---——- 





Note P — Aggregate foreign-exchange denominated assets and liabilities converted into ecus . 


Assets Liabilities 


31.12.1992. 31.12. 1991 31. 12. 1992 31.12. 1991 
69 307 984 493. 60.191 097 962 61 803 259 174 53 442 907 785. 





Note Q — Special deposits for service of borrowings: 


This item represents the amount of coupons and bonds due but 
not yet presented for payment. 


Note R'-— The risk associated with swap contracts has 
been measured. in accordance with Council Directive 


Note S — Statement of futures position at 31 December 1992: 


The amount of 988 449 545 includes a total of 869 991 291 rep- 
resenting contracts sold by the Bank on the MATIF (4.000 ECU 
and 3599 FRF. contracts) and. the LIFFE (800 DEM and 


89/647/EEC of 18 December 1989 on a solvency ratio for 


credit institutions. 


1 562 GBP contracts) for the purpose of hedging its ECU, FRF, 
DEM and GBP portfolio securities against fluctuations. in 
interest rates. 


REPORT BY THE EXTERNAL AUDITORS 


The President 
European Investment Bank 
Luxembourg » 


We have audited: the accompanying: financial statements of 
the European Investment Bank at December 31, 1992 and 1991 
in accordance with International Standards on Auditing. 


In our opinion these financial statements, which have been pre- 
pared in accordance with International Accounting Standards 
consistently applied, give a true and fair view of the financial 
position: of the European Investment Bank at December 31, 
1992 and 1991, the results of its operations and the changes in 
its financial position for the years then ended. Accounting prin- 
ciples which are of particular significance to the preparation of 
these financial: statements are: described in Note A of the 
Notes to the financial statements... 


Luxembourg, 5 February 1993 ° 


The financial. statements covered by our opinion are the 
following: 


Balance sheet 

Profit and loss account 

Statement of special section 

Statement of cash flows 

Summary statement of loans and guarantees. 
Summary statement of debts evidenced by certificates 
Statement of subscriptions to the capital of the Bank 


Notes to the financial statements 


PRICE WATERHOUSE. 











AUDIT COMMITTEE: 


The Audit Committee consists of three members appointed by the Board of Governors for a three-year period. One member is 
replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member whose term 


cedures laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its books kept in a 
proper manner and confirms that the balance sheet and financial statements reflect exactly: the situation of the Bank as 
regards both assets and liabilities. 

In carrying out these tasks, the Audit Committee bases itself on ongoing work conducted both by the Bank's Internal Audit 
Division and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB's 
monitoring departments... 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report'and accounts for the past financial year: 


Statement by the Audit Committee - 

The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper 
manner, 

— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 

— having examined the reports of 5 February 1993 drawn up by Price Waterhouse, 

considering the 1992 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December 
1992 as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors at 
its meeting on 23 March 1993, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank's operations during the 1992 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book entries and: 
that they reflect exactly the situation of the Bank as regards both assets and liabilities... 


Luxembourg, 4 May:1993 


The Audit Committee 


J. PINTO RIBEIRO C. THANOPOULOS A. HANSEN : 


——————{_ )}—— 
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LIST OF FINANCING PROVIDED WITHIN THE COMMUNITY IN 1992 (") 


Financing provided for capital investment within the Community totalled 16 140 million. The corresponding operations, all financed from own resour- 
ces, give rise to financial commitments for the Bank and are accounted for in its balance sheet. 


The EIB cooperates closely with an increasing number of financial institutions and commercial banks, with which it concludes global loans. It also grants ° 
certain individual loans through the intermediary of institutions and banks, whose names appear at the head of the list of operations for each country. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated, 
global loans cover a number of sectors and objectives (see box article, page 26). 


The symbols are as follows: - 
@ © regional development : 
> industrial competitiveness and Europecn integration 

@ « Community infrastructure 

@» energy 

<» protection of the environment ond urban development 


million 
ecus 


DENMARK (5 494.2 million Danish kroner) 690.8 
(636.6) 


million 
cus 


BELGIUM (16 4667 million Belgian francs) 396.6 - 
(131.3) 


Individual loans Individual loans 


Intermediaries: Intermediary: 


Société Nationale de Crédit a Industrie, 
Banque Indosuez Belgique S.A. 


Treatment and encasing of solid nuclear waste ot 
Desse!l near Antwerp 


WS Elsam 


Construction of coal-fired combined heat and power 
plant in Odense 
IVS Fynsveerket 


ONDRAF ~~ Organisation Notionale. des Déchets DKK 296.0 million 37.3 @ 
Radioactifs et matiéres fissiles enrichies eclantaan ae — q 
BEF 500.0 million 119 me: ° ernisation or urban waste incineration an 
combined heat and power plant in Copenhagen 
Terminal at Zeebrugge for handling Norwegian natu- he ag saa 19 @ a: 
ral gas and gas transmission line to Blaregnies (French 
border) Pumping station at Filsa for oil pipeline linking fields 
Distrigaz S.A. in Danish sector of North Sea: with. terminal at 
BEF 3.0 billion 15 Fredericia; gasline from Torslunde.and gas storage 
facility at Stenlille 
National air traffic control centre Dansk Naturgas A/S 
Régie des Voies Aériennes/Regie der Luchtwegen DKK 442.0 million 557 ¢ 
BEF 930.0 million 22.9 @ 
Natural gas transmission and distribution network 
Construction of headquarters of organisation respon- = (Ganteal end’ Neaherm lutland 
Pi seal traffic safety in Europe Naturgas Midt/Nord I/$ 
urocontro wits 
BEF 630.6 million 15.0 @ Pepa) ny 
— Greater Copenhagen area 
Upgrading and harmonisation of European air traffic Hovedstadsregionens Naturgas I/S 
control systems DKK 386.5 million 489 
Evrocontrol | 
BEF 406.1 million: 10.0 e- Upgrading and extension of sewage collection and 
treatment installations, construction and modernisa- 
Global loans. 265.3 tion of sewage treatment plonts 
——— Arhus Kommune 
ee : DKK 200.0 million 26.2 « 
For financing small and medium-scale ventures: 
Kredietbank N.V. Sewage collection and treatment installations; district- 
BEF 3.0 billion 72.3 heating pipework 
Odense Kommune 
Banque Bruxelles Lambert S.A. DKK 88.0 million Il. @<: 
BEF 3.0 billion 715° 
Société Nationale de Crédit a I'Industrie. mae daa and modernisation of Nyborg-Odense 
BEF 2.0 billion a Danske Statsbaner - DSB° 
Générale de Bonque S.A. DKK 859.9 million 110.0 me: 
BEF 1.0 billion: 24.6 
Motorway sections: Arhus - Alborg, Vejle - Horsens 
Cera Hoofdkantoor CV. (Northern Jutland) and Ringsted - Skovse (Sjzlland) 
BEF 1.0 billion 23.8. on motorway linking Copenhagen and the Great Belt 
Kongeriget Danmark 
Crédit Général S.A. de Banque DKK 207.4 million 26.2 me: 
BEF 1.0 billion: 23.8: 
Motorway suspension bridge on eastern section of 
Sis Great Belt fixed link 
(') Finance contracts are generally denominated in the equivalent of the national A/S Storebeeltsforbindelsen 
currency concerned. DKK 1 177.3 million 148.5 me: 
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Repairs to Knippelsbro bridge in central Copenhagen 
Kobenhavns Havneveesen 


OKK 63.0 million 


Modernisation and rationalisation of ferry service 
between Helsinger (Denmark) and Halsingborg 
(Sweden) 

DSB 

DKK 350.0 million 


Development of digital switching and fibre-optic 
transmission system in Sjaelland and on Bornholm 
KTAS-Kjobenhavns Telefon A/S 

DKK 485.0 million 


Global loans 


For financing small and medium-scale local authority 
schemes 

Kommunekredit 

DKK 1747 million 


For financing small and medium-scale ventures 
Finance for Danish Industry International S.A. 
DKK 250.0 million 
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GERMANY (3 373.2 million Deutsche Mark) 1 663.9 


Individual loans 


Intermediaries: 


Westdeutsche Londesbank Girozentrale, Kreditan- 
stalt for Wiederaufbau, Sddwestdeutsche Landes- 
bank Girozentrale, Landesbank Hessen-Thdringen 
Girozentrale, IKB Deutsche Industriebank AG, 
Hamburgische Landesbank Girozentrale, Nord- 
deutsche Landesbank Girozentrale, General 
Motors Coordination Center N.V., Commerz- 
bank AG, Bayerische Vereinsbank 


New steam boiler at coal-fired combined heat and 
power station in Mannheim 

GroBkraftwerk Mannheim AG 

DEM 32.1 million 


Conversion of distribution grid from town to natural 
gas in eastern Germany 

Verbundnetz Gas AG 

DEM 80.0 million 


Extension of heat transmission and distribution system 
Fernwdrme-Verbund Saar GmbH 
DEM 12.0 million 


Sewage collection and treatment facilities: 


— in Cologne 
Stadt Kéln 
DEM 130.0 million 


— in Breisgau (Baden-Wirttemberg) 
Abwasserzweckverband Breisgauver Bucht 
DEM 10.0 million 


—- at Soers near Aachen 
Stadt Aachen 
DEM 79.5 million 
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— in Bitterfeld and Wolfen region (Sachsen-Anhalt) 
Abwasserzweckverband “Untere Mulde” 
DEM 19.9 million 


New East terminal at Frankfurt am Main International 
Airport 

Flughafen Frankfurt Main AG 

DEM 125.0 million 


New international airport at Erding, north-east of 
Munich 

Flughafen Minchen GmbH 

DEM 200.0 million 


New terminal at Hamburg International Airport; 
maintenance facilities for wide-bodied aircraft 
Flughafen Hamburg GmbH 

DEM 33.0 million 


Setting-up of DFS Kopernikus satellite transmission 
system and telemetry exchanges 

Deutsche Bundespost 

DEM 200.0 million 


Construction of asphalt and concrete mixing plants 
producing raw materials for rehabilitating road net- 
work in eastern Lander 

Teerbau GmbH 

DEM 10.0 million 


Upgrading of refinery at Gelsenkirchen-Horst to 
produce light petroleum products (North-Rhine 
Westphalia) 

Ruhr Of GmbH 

DEM 39.3 million 


Car assembly plant 
DEM 148.5 million 


Car assembly plant 
DEM 349.8 million 


Abattoir and meat processing plant at Eberswalde 
(Brandenburg) 

Plumrose Schortheider GmbH & Co 

DEM 25.0 million 


Construction of newsprint factory at Schwedt on the 
Oder (Brandenburg) 

Zeitungsdruckpapierfabrik Haindl Schwedt GmbH 
DEM 100.0 million 


Global loans 


For financing small and medium-scale ventures: 


Westdeutsche Landesbank Girozentrale 
DEM 653.6 million 


Kreditanstalt for Wiederaufbau 
DEM 381.5 million 


Norddeutsche Landesbank Girozentrale 
DEM 230.7 million 


IKB Deutsche Industriebank AG 
DEM 192.3 million 


Bremer Landesbank Kreditanstalt Oldenburg 
Girozentrale 
DEM 1837 million 


Sddwestdeutsche Landesbank Girozentrule 
DEM 73.4 million 


Landesbank Schleswig Holstein Girozentrale 
DEM 32.1 million 


Hamburgische Landesbank Girozentrale 
DEM 31.9 million 
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ecus 


GREECE (93 157.7 million Drachmas} 377.5. 


Individual loans 


Intermediary: 


Ethniki Trapeza: Ependiseon Viomichanikis Anap- 
tixeos A.E, (ETEBA) 


Irrigation of 1100 ha in’ Drama Plain (eastern 
Macedonia) 

Elliniki Democratia 

GRD 1.4 billion 


Remplacement of electrostatic. filters in two lignite- 
fired power stations in Ptolemais region (western 
Macedonia) 

Dimosia Epihirisi lHektrismou DEl (Public Power Cor- 
poration) 

GRD 3.0 billion 


Construction of small hydroelectric power plant ot 
Pournari, near Arta (Epirus) 

DEI 

GRD 3.0 billion 


Construction of combined cycle unit at power plant in 
Chania (Crete) 

DE! 

GRD 5.3 billion 


Conversion to dual firing (gas or diesel) of two tur- 
bines at Lavrion power station (Attica) 

DEI 

GRD 5.1 billion 


Installation of new control system for interconnected 
electricity generation and transmission grid 

DEI 

GRD 2.5 billion 


Drinking water supplies in Athens 
Elfiniki Democratia 
GRD 1.3 billion 


Sewage collection and treatment facilities in Hera- 
klion (Crete), Larissa (Thessaly), Corfu and Chios; 
improvements to drinking water supplies in Heraklion 
Elliniki Democratia 

GRD 4.5 billion 


Modernisation’ of railway. infrastructure on 
Athens-Idomeni (northern border) line 

OSE — Organismos Sidirodromon Ellados 

GRD 11.4 billion 


Upgrading to motorway: specification of Varibobi- 
Yliki section of Athens-Thessaloniki highway. 

Elliniki Democratia. 

GRD 5.0 billion - 


Extension of Athens underground rail network 
Attiko Metro A.E. 
GRD 24,7 billion 


Improvements to air traffic control system 
Elliniki Democratia®: 
GRD 2.3 billion’ 


Reconstruction in Kalamata area (Peloponnese) of 
public and industrial buildings and road and sewerage 
networks damaged by September 1986 earthquake 


Elliniki Democratia 


GRD 5.5 billion - 


Tameio Parakatathikon Kai Daneion (TPD) 
GRD 08 billion: 


(311.7) 
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Modernisation and extension of chipboard factory at 
Chalkis (eastern central Greece) 

Shelman S.A. 

GRD 1.0 billion 


Global loans 


Framework loans under Community support~ pro- 
grammes for infrastructure 


Elliniki Democratia 
— in the border regions (Interreg) 


GRD 7.5 billion 


— to improve the environment (Envireg) 


GRD 5.0 billion 


For financing small and medium-scale ventures 
Trapeza Pisteos A.E. (Credit Bank S.A.) 
GRD 4.0 billion 
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SPAIN (402 000 million pesetas) 3 020.6 


Individual loans 


Intermediary: 
Instituto de Crédito Oficial 


Reinforcement and modernisation of electricity trans- 
mission and distribution network: 


— throughout the country 
Red Eléctrica de Esparia S.A. 
ESP 5.0 billion 


— in Catalonia 
Fuerzas Eléctricas de Cataluiia 
ESP 12.0 billion 


— in the Barcelona region 
Hidroeléctrica de Cataluria S.A. 
ESP 5.0 billion 


— in the Basque Country, Madrid and Castilla-Leén 
Hidroeléctrica tbérica lberduero S.A. 
ESP 20.0 billion 


Sewage collection and treatment facilities in Catalo- 
nia 

Junta de Saneamiento de Cataluria: 

ESP 5.0 billion 


Water supply, sewage collection and treatment, and 
flood protection works 

Junta de Andalucta 

ESP 14 722.0 million 


Extension of water supply and sewage treatment 
facilities in Greater Madrid 

Canal de Isabel II 

ESP 3.0 billion 


Construction of high-speed rail link between Madrid 
and Seville 

RENFE — Red Nacional de los Ferrocarriles Espatioles 
ESP 37 325.0 million 


Motorway section between Castelldefels and Sitges, 
south of Barcelona, and access roads 

Autopistas de Catalufia S.A. 

ESP 6.0 billion 
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Completion of western section of Barcelona ring road 
and junction with Sitges motorway 

Gestion de Infraestructuras S.A. 

ESP 5.9 billion 


Improvements works on almost 3 000 km of regional 
road network 

Junta de Andalucia 

ESP 25.0 billion 


Comunidod Auténoma de Extremadura 
ESP 4 848.0 million 


Comunidad Auténoma de Castilla y Leén 
ESP 8 965.0 million - 


Comunidad Auténoma de Murcia 
ESP 5.0 billion 


Construction of several sections of expressway on six 
major trunk roads: 

Ministerio de Obras Publicas y Transportes 

ESP 49 958.4 million 


Construction of Madrid-Valencia road link 
Ministerio de Obras Publicas y Transportes 
ESP 20 832.0 million 


Construction of motorway ring road and access links 
for Barcelona - 

Generalidad de Catalufia 

ESP 10 350.0 million » 


Construction of new terminals for containers, motor 
vehicles and petroleum products; redevelopment of 
old harbour area 

Puerto Auténomo de Barcelona 

ESP 1.0 billion 


Construction of multi-modal freight handling centre in 
Barcelona 

Centro Intermodal de Logistica S.A. 

ESP'1.0 billion 


Urban renewal in historical centre of Barcelona 
Promocién Ciudad Vieja S.A. 
ESP 8.0 billion 


Extension and modernisation of urban rail network 
Comunidad Auténoma de Valencia - 
ESP 10.0 billion 


Modernisation and expansion of telephone network 
Telefonica de Esparia S.A. 
ESP 51 450.0 million 


Extension and modernisation of radio and television 
broadcasting network: 

Ente Publico de la Red Técnica de Televisién 

ESP 26.0 billion 


Acquisition, launch and operation of two telecommu- 
nications and: television satellites to cover Iberian 
Peninsula and Canary and Balearic Islands: 

HISPASAT S.A. 

ESP 8 050.0 million 


Sewage treatment in Albacete; improvements to the 
regional road network 

Comunidad Auténoma de Castilla-La Mancha 

ESP 4.0 billion: 


Sewage, household and industrial waste collection, 
treatment and disposal facilities; coastal protection; 
improvements to regional road network; development 
of industrial estate. 

Comunidad Auténoma de Asturias 

ESP 10.0 billion 
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Drinking water supply and sewage treatment 
facilities; improvements to regional road network; 
implementation of Phase 1 of forest fire-fighting plan 
Comunidad Auténoma de Galicia 

ESP 10.0 billion 


Modernisation of three refineries at Tarragona, Car- 
tagena and Puertollano 

Repsol Petrdleo S.A. 

ESP 5.9 billion 


Upgrading and rationalisation of oil refinery in Bilbao 
to produce unleaded petro! and installation of com- 
bined steam and power generating plant 

Petrdleos del Norte S.A. 

ESP 5.5 billion 


Upgrading of refinery in Huelva (Andalusia) to pro- 
duce light petroleum products 

ERTOIL S.A. 

ESP 6.2 billion 


Construction of air separation unit to produce indus- 
trial gases at El Morell (Tarragona) 

Carburos Messer Griesheim Gases Industriales S.A. 
ESP 2.0 billion 


Modernisation and restructuring of six household: 
electrical appliance factories in Barcelona and Madrid 
areas and in La Rioja Province 

Electrolux Holding S.A. 

ESP 4.0 billion 


Global Joans 


For financing small and medium-scale ventures: 


Banco Espafiol de Crédito S.A. 
ESP 5.0 billion 


Banco Central Hispanoamericano S.A. 


ESP 5.0 billion 
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FRANCE (12 889.2 million French francs) 1 895.1. 


Individual loans 


Intermediaries: 
Caisse Nationale des Autoroutes (CNA), Paribas’ 


Combined heat and power plant 
Compagnie de chauffage 
logglomération grenobloise 

FRF 50.0 million 


de> 


intercommunale 


Channel Tunnel 
Eurotunnel ple 
FRF 1117.2 million 


TGV-Nord line between Paris and Belgian border, 
with branch to Channel Tunnel 

Société Nationale des Chemins de Fer Francais 

FRF 500.0 million 


New sections of motorway network: 


— A83, Nantes - Niort section 
ASF — Société des Autoroutes du Sud de la France $.A. 
FRF 555.0 million 


— Alé, I'lsle-Adam - Amiens section 

SANEF — Société des Autoroutes du Nord et de lEst 
de la France S.A. 

FRF 400.0 million 
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— A339, Dijon - Déle section 

SAPRR ~~ Société des Autoroutes Paris Rhin-Rhéne 
SA. 

FRF 300.0 million 


— A26, linking Channel Tunnel and South of France: 
Chélon-sur-Marne - Troyes Nord section 

SANEF 

FRF 280.0 million 


— A29, Le Havre - Amiens - Saint-Quentin: Le Havre 
- Yvetot Est section 

SAPN — Société de [Autoroute Poris-Normandie 

FRF 200.0 million 


Road improvements between Saint-Claude and Oyon- 
nax 

Département du Jura 

FRF 55.0 million 


Construction of Lyons northern ring road 
Communauté Urbaine de lyon 
FRF 600.0 million 


Road improvements and construction of car parks 
Communauté Urbaine de Lyon 
FRF 100.0 million 


Construction of second ferry dock in port of Caen- 
Ouistrehom 

Chambre de Commerce et d'Industrie de Caen 

FRF 60.0 million 


Construction of second tram line 
District de fagglomération Nantaise 
’ FRE 600.0 million 


Construction of underground rail system 
Société du Métro de lagglomération Rovennaise 
FRF 450.0 million 


Construction of first section of tramline 
Compagnie des Transports Strasbourgeois 
FRF 300.0 million 


Construction of aspartame production unit in Gra- 
velines, Dunkirk (Nord) 

EURO-ASPARTAME S.A. 

FRF 400.0 million 


Construction of multi-purpose passenger and light 
commercial vehicles at Hordain-Valenciennes (Nord) 
SEVELNORD S.A. 
FRF 750.0 million 


Development and manufacture of thrust reversers for 
aero-engines at Meudon La Forét (and Burnley, 
United Kingdom) 
Hurel-Dubois S.A, — Société de construction davions 
FRF 150.0 million 


Construction of customisation hangar for Airbus 
A 330/340 near Toulouse-Blagnac 

SNI Aérospatiale S.A. 

FRF 250.0 million 


Modernisation of production plant for aero-engines 
and upgrading of R&D facilities at Genevilliers and 
Villaroche 

SNECMA — Société Nationale d'Etude et de Con- 
struction de Mofeurs d Aviation 

FRF 272.0 million 


Theme park at Marne-la-Vallée (Ile de France) 
Euro Disneyland SNC 
FRF 500.0 million 
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Global loans 


For financing small and medium-scale public infra- 
structure 


Crédit Local de France — CAECL S.A. 
— Rhéne-Alpes 
FRF 400.0 million 


— Bretagne 
FRF 300.0 million 


— Pays de la Loire 
FRF 250.0 million 

— Nord-Pas-de-Calais 
FRF 250.0 million 


— Auvergne, Limousin and Poitou-Charentes 


FRF 200.0 million 


-— Lorraine 


FRF 200.0 million 


CNCA ~~ Caisse Nationale de Crédit Agricole S.A. 
(for financing environmental protection schemes 
undertaken by local authorities) 

FRF 700.0 million 


For financing small and medium-scale ventures: 
Caisse Centrale des Banques Populaires 
FRF 750.0 million 


locafrance S.A. 
FRF 500.0 million 


Banque Fédérative du Crédit Mutuel S.A. 
FRF 400.0 million 


Sociétés BTP — Bdtiments Travaux Publics 
FRF 350.0 million 


Caisse Centrale de Crédit Coopératif 
FRF 300.0 million 


Bail Equipement S.A. 
FRF 300.0 million 


Caisse Fédérale du Crédit Mutuel de Bretagne 
FRF 100.0 million 
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[IRELAND (231.2 million Irish pounds) 303.5 


individual loans 


Intermediary: 
Barclays Bank ple 


Extension and uprating of electricity transmission and 
supply grid 

Electricity Supply Board 

IEP 18.3 million 


Improvements to road network 
Ireland, Minister for Finance 
IEP 25.0 million 


Construction of new container terminal at Belview 
Waterford Harbour Commissioners 
IEP 10.0 million 


Expansion of aircraft fleet serving routes within the 
Community 

AER Lingus ple 

IEP 14.7 million 


Extension and modernisation of telecommunications 
system 

Irish Telecommunications Investments ple 

IEP 35.0 million 
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Rehabilitation of Temple Bar area in Dublin 
Temple Bar Properties Ltd. 
IEP 5.0 million: 


Road improvements; water supply, sewerage and 
sewage treatment schemes 

Ireland, Minister for Finance 

IEP 75.3 million 


Modernisation and: expansion of higher education 
facilities. 

Ireland, Minister for Finance 

IEP 37.9 million: 


Global loan 


For financing small and medium-scale ventures 


Allied Irish Banks ple 
IEP. 10.0 million: 
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ITALY (6 079.9 billion lire) 3796.9. 


Individual loans 


Intermediaries: 


Crediop (Consorzio di Credito per le Opere 
Pubbliche) — EN! (Ente Nazionale Idrocarburi) — 
Banca Commerciale Italiana — IMI {Istituto Mobil- 
iare Italiano) — BNL (Banca Nazionale del Lavoro) 
—- Ministero del Tesoro — IRI {Istituto per la Rico- 
struzione Industriale) — CIS (Credito Industriale 
Sardo) — Monte dei Paschi di Siena — Medio- 
banca (Banca di Credito Finanziario) — Banco di 
Sicilia —- Efibanca (Ente Finanziario Interbancario) 
— Bayerische Vereinsbank — Istituto Bancario San 
Paolo di Torino -—- ISVEIMER {Istituto per lo 
Sviluppo’ Economico delliltalia Meridionale) — 
Banca di Roma ~~ Credito Italiano SpA — ICLE 
{Istituto nazionale di Credito per il Lavoro italiano 
all Estero) 


Construction of dual-fired power station in Brindisi 
(Apulia) 
ENEL — Ente Nazionale per l'Energia Elettrica 


Conversion:.to ‘natural: gas of Turbigo power station 
near Milan; reduction in pollutant emissions 


ENEL: 


Desulphurisation. and denitrification installations and 
elimination: of : fly. ash: at power station in Porto 
Marghera,; near Venice 

ENEL. 

ITL 20.0 billion 


Uprating of Levante and Azotati thermal power 
stations, near Venice 

Edison 

ITL 90.0 billion: 


Hydroelectric power stations: 
ENEL. 


— in Central and Northern Italy (five small plants) 
ITL 120.0 billion 


— in Piedmont and Lombardy 
ITL 130.0 billion 


Expansion of combined hect and power station in 
Sesto San Giovanni (Milan) 

Societa Nordelettrica SpA 

ITL 20.0 billion 
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Upgrading and extension of electricity transmission 
and distribution facilities: 


ENEL 
— Calabria and Sardinia 
ITL 70.0 billion 


— Abruzzi, Molise, Southern Latium, Apulia 
ITL 40.0 billion 


— Sardinia 


ITL 20.0 billion 


Development of natural gas fields: 

AGIP SpA —- Azienda Generale Industria Petroli 

— “Roseto Montestillo”, onshore west of Foggia 
(Apulia), Pisticci, onshore south of Matera (Basili- 


cata) 
ITL 15.0 billion 


— “Annabella’, off Pesaro (The Marches), “Amelia, 


“Cervia , Porto Garibaldi/Agostino”, off Ravenna 


(Emilia-Romagna), “Correggio , onshore north-east 
of Reggio-Emilia (Emilia-Romagna) 
ITL 235.0 billion 


Development of “Rospo Mare. oilfield in the Adriatic 
off Vasto (Abruzzi) 

AGIP SpA 

ITL 15.0 billion 


Extension of natural gas transmission network in 
Central and Northern Italy (Tuscany, Emilia-Romagna, 
Veneto) 

SNAM SpA — Societa Nazionale Metanodotti 

ITL 100.0 billion 


Laying second gasline between Algeria, Tunisia and 
Italy: Mazara del Vallo-Messine (Sicily), Palmi 
(Calabria)-Oricola (Abruzzi) sections and across Strait 
of Messina 

SNAM SpA 

ITL 100.0 billion 


Expansion of three underground natural gas storage 
reservoirs in San Salvo (Abruzzi), Settala (Lombardy) 
and Minerbio (Emilia-Romagna); compressor station 
in San Salvo: 

AGIP SpA 

ITL 114.0 billion 


SNAM SpA 
ITL 46.0 billion 


Extension of natural gas distribution networks: 


— Milan 
Azienda Energetica Municipale 
ITL 90.0 billion 


~— Greater Naples 
Napoletana Gas SpA 
ITL 20.0 billion 


— Greater Rome 
ITALGAS - Societa Italiana per il Gas SpA 
ITL 50.0 billion 


— 95 municipalities in Central and Northern Italy 
and 21 in the Mezzogiorno 

Metano Citta SpA 

ITL 50.0 billion 


{mprovement and rationalisation of drinking water 
supplies in Alessandria, Asti, Cuneo and Turin 
Provinces 

Regione Piemonte 

ITL 43.0 billion 


Improvements to drinking water supply and sewerage 
facilities in Rome, Ariccia and Aprilia 

Regione Lazio 

ITL 8.0 billion 
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Sewerage and sewage treatment schemes: 


— in Rome-North and construction of main sewer 
Regione Lazio 


ITL 13.0 billion: 


— around Lakes Garda and Maggiore 
Regione Veneto 
ITL 16.0 billion 


-—- in Venice Lagoon and along Adriatic coast 
Regione Veneto 
ITL 18.0 billion 


-— in Massa Carrara, Tirrenia, Lueques, Capannori 
and Orbetello 
Regione Toscana 


ITL 20.0 billion 


— in Tortora-Diamante 
Regione Calabria 
ITL 6.0 billion 


—~ in the Po Valley: 
Regione Emilia-Romagna 
ITL 18.0 billion 

Regione Lombardia 

ITL 20.0 billion 


Regione Piemonte 


ITL 20.0 billion 


Wastewater’ and urban waste collection and treat- 
ment facilities: 


~~ in Perugia, Assisi and Terni (incineration plant) 
Regione Umbria 
ITL 12.0 billion: 


~~ in Modena and Ravenna 
Regione Emilia-Romagna 
ITL 9.0 billion 


— in Novi Ligure and Tortona 
Regione Piemonte 
ITL 2.5 billion 


~~ Sulmona and Teramo on Adriatic coast (incinera- 
tion and composting) 

Regione Abruzzo 

ITL 15.0 billion 


— in Greater Florence’ {incineration with heat 
recovery) 

—- in Arno and Livorno Valleys (incineration plant) 
Regione Toscana 

ITL 20.0 billion 


— in Genoa, along the coast and inland (incineration 
plant) 

Regione Liguria 

ITL 10.0 billion 


— in Matera and Potenza Provinces (incineration 
plont) 

~~ in Mercure: Valley and: in Matera (composting 
plant) 

Regione Basilicata: 

ITL 15.0 billion: 


— in Ancona, Macerata, Ascoli Piceno (incineration 
and composting) 

Regione Marche 

ITL 25.0 billion: 


Wastewater: collection: and. treatment: facilities: and - 


erosion protection schemes: 


— along coastal areas and in Tenna Valley ° 
Regione Marche « 
ITL 9.0 billion~ 


— along coastal areas: 
Regione Abruzzo: 
ITL 32.0 billion: 


— in Venezia, Belluno, Vicenza and Padua Provinces 
Regione Veneto« 
ITL 15.0 billion: 
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Erosion and flood protection schemes: 


~~ along lower reaches of the Po and Livenza 
Ministero dei Lavori Pubblici 
ITL 16.0 billion 


— in Matera and Potenza Provinces 
Ministero dei Lavori Pubblici 
ITL 11.0 billion 


Regione Basilicata 
ITL 23.0 billion 


— around Castellino del Biferno and Trivento, in 
Campobasso Province 

Regione Molise 

ITL 6.0 billion 


-—— along River Fiumarella and in Catanzaro 
Regione Calabria 
ITL 8.0 billion 


— along the River Sacco 
Ministero dei Lavori Pubblici 
ITL 3.0 billion 


Improvements to drinking water supplies in Asti and 
Vercelli; reafforestation in mountainous regions of 
Turin Province; solid waste disposal in Scrivia Valley 
Regione Piemonte 

ITL 8.0 billion 


“Tunnels” motorway: final sections towards Domo- 
dossola (Swiss border) (Piedmont) 

Autostrada — Concessioni e Costruzioni Autostrade 
SpA 

ITL 50.0 billion 


Development of Toscana’ dock in port of Livorno for 
container vessels 

Ministero dei Lavori Pubblici 

ITL 11.0 billion 


Expansion of aircraft fleet serving interregional routes 
All — Aero Trasporti Italiani SpA 
ITL 46.0 billion 


Extension and modernisation of telephone network in 
the Mezzogiorno 

SIP — Societa ltoliona per lEsercizio Telefonico 

ITL 800 billion 


Modernisation and development of trunk telecommu- 
nications links in six regions of Central and Northern 
Italy 

S/P 

ITL 350 billion 


Restoration of outer walls and four public buildings in 
historical centre of Ferrara 

Regione Emilia-Romagna 

ITL 8.0 billion 


Renovation of historical centre and urban develop- 
ment in: 


~~ Bologna and Ferrara 
Regione Emilia-Romagna’ 
ITL 9.0 billion 

— Macerata 


Regione Marche 
ITL 6.0 billion 


Restoration of historical buildings in Umbria and Pria- 
mar fortress in Savona (Liguria) to provide cultural 
amenities for tourism 

Regione Umbria 

ITL 7.1 billion 

Regione Liguria 

ITL 7.7 billion 


Modernisation of cementworks in Guidonia (Latium) 
UNICEM SpA 
ITL 30.0 billion 


—————_{_ »———- 
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Cc 


Modernisation of crystal glassware factory in Colle di 
Val d’Elsa (Tuscany) 

Cristalleria Artistica ‘la Piana” SpA- 

ITL 15.0 billion» 


Conversion of Sarroch refinery for production of low- 
sulphur distillates with greater value added 

SARAS SpA — Raffinerie Sarde 

ITL 100.0 billion 


Conversion of refinery near Syracuse for production 
of low-sulphur light fuels 

ISAB — Industria Siciliana Asfalti Bitumi SpA 

ITL 26.0 billion 


Construction of polypropylene plant in Brindisi 
(Apulia) 

Montepolimeri Sud SpA 

ITL 50.0 billion 


Modernisation of three chemicals plants in Bussi 
(Pescara}, Spinetta Marengo (Alessandria) and Porto 
Marghera (Venezia) 

Ausimont SpA 

ITL 60.0 billion 


Modernisation of industrial gas. production facilities 
near Livorno (Tuscany) 

Sol Industrie SpA 

ITL 19.0 billion 


Construction of industrial gas production unit in 
Ferrara (Emilia-Romagna). 

Htaliana Gas Industriali SpA 

ITL 5.0 billion 


Restructuring and modernisation of cosmetics plant at 
Settimo Torinese, near Turin 

Saipo SpA 

ITL 15.0 billion 


Modernisation of phosphate-free detergent factory at 
Ferentino (Latium) 

Henkel Sud SpA 

ITL 25.0 billion - 


Development and manufacture of bubble ink jet print- 
ing heads and printers at'a plant in San Bernardo 
d'lvrea, near Turin~ 

ING C. Olivetti & Co SpA 

ITL 100.0 billion - 


Modernisation and upgrading of paintshops ot four 
motor: vehicle: plants. in Termini Imerese (Sicily), 
Cassino (Latium), Rivalta and Mirafiori (Piedmont) 
Fiat Auto SpA - 

ITL 100.0 billion 


Modernisation and development of new. production 
lines at moped and scooter factory at Pontedera, near 
Pisa 

Piaggio Veicoli Europei SpA 

ITL 40.0 billion: 


Modernisation and extension of aero-engine main- 
tenance plant at Pomigliano d'Arco, near Naples 
Alfa Romeo Avio Societa Aeromotoristica pA 

ITL 70.0 billion - 


Modernisation of three telecommunications and data 
transmission equipment factories at l'Aquila (Abruzzi), 
Santa Maria Capua Vetere (Campania) and Palermo 


(Sicily) 
Italtel Sit SpA 
ITL 10.0 billion 


Extension of fibre-optic telecommunications cable fac- 
tory in Battipaglia (Campania) 

F.0.S8. —- Fibre Ottiche Sud SpA 

ITL 18.0 billion 


million 
ecus 


97 a. 


648 m<.- 


16.9 mae 


28.9 m: 


34.7 mp< 


12.3 Bd: 


2.9 . 


97 mm, 


14.4. m> 


63.2 ap 


57.8 map: 


23.1 BR: 


45.4 mo: 


6.5 Be 


Global loans 





million 
ecus 


Modernisation and upgrading of factory producing 
television screens in Anagni (Latium) 

Videocolor SpA 

ITL 93.5 billion - 60.6 


Modernisation and extension of water heater and 
bathroom equipment factories in The Marches 

Merloni Termosanitari SpA 

ITL 15.0 billion 8.7 


Modernisation of chocolate factory in Perugia 
(Umbria) and of pasta factory in Sansepolcro 
(Tuscany) 

Nestlé Italiana SpA 

ITL 55.0 billion 35.5 


Modernisation and extension of factory producing 
babyfoods in Latina 

Plasmon Dietetici Alimentari SpA 

ITL 10.0 billion 6.5 


Modernisation and upgrading of three coated paper 

mills in Sora (Latium), Avezzano and Chieti (Abruzzi) 

Cartiera di Chieti SpA 

ITL 40.0 billion 26.0 


Cartiere Burgo SpA 
ITL 40.0 billion 26.0 


Modernisation and expansion of tissue paper factory 

in Castelnuovo di Garfagnana (Tuscany) 

Cartiere Unikay SpA 

ITL 30.0 billion 17.3 


Physics and biomedical engineering research labora- 

tories in Milan 

Ministero dell Universita e della Ricerca Scientifica e 
Tecnologica 

ITL 9.8 billion 6.4 


Pharmaceutical research and development centre in 
Nerviano (Lombardy) 

Farmitalia Carlo Erba SpA 

ITL 30.0 billion 17.3 


Biotechnology research centre in Genoa 
Ministero della Sanita 
ITL 6.7 billion 39 


(1 072.4) 


For financing small and medium-scale ventures: 


Mediocredito Centrale — Istituto Centrale per il 
Credito a Medio Termine 


ITL 455.2 billion 285.6 


IMI 
ITL 250.0 billion 151.5 


Banco di Napoli 
ITL 160.0 billion 96.6 


BNL 
ITL 115.3 billion 69.4 


Efibanca 
ITL 100.0 billion 61.3 


ISVEIMER 
ITL 100.0 billion 60.6 


Interbanca 
ITL 90.0 billion 58.3 


ICLE 


ITL 90.0 billion 54.8 - 


Istituto Regionale agrario Emilia-Romagna — Istituto 

Federale di Credito agrario per il Piemonte, la Liguria 

e la Valle d'Aosta 

ITL 60.0 billion 38.9 


IRFIS — Istituto Regionale per il Finanziamento alle 
Industrie in Sicilia 


ITL 60.0 billion 36.8 
Mediocredito Lombardo 
ITL 50.0 billion 32.4. 


a> 








BIMER — Banca dellEmilia-Romagna per finon- 
ziamenti a medio e lungo termine 
ITL 50.0 billion 


Crediop 

ITL 40.0 billion 

CIS 

ITL 30.0 billion 

Istituto Bancario San Paolo di Torino 

ITL 30.0 billion 

Centrobanca — Banca Centrale di Credito Popolare 
ITL 20.0 billion 

Banco Ambrosiano Veneto 

ITL 20.0 billion 

Fonpiemonte — Istituto di Credito Fondiario del 


Piemonte e Valle d'Aosta 
ITL 15.0 billion 


LUXEMBOURG - 


million 


ecus 


28.9 


25.9 


19.4 


17.3 


13.0 


12.9 


87 


(1 795 million Luxembourg francs) 42.8 


Individual loans 


Acquisition and launching of broadcasting satellite 
SES — Société Européenne des Satellites S.A. 
LUF 1 295.0 million 


Audio and video cassette manufacturing plant in 
Bascharage 

TDK Recording Media Europe S.A. 

LUF 500.0 million 


NETHERLANDS (355.7 million Dutch guilders) 154.4 ° 


Individual loans 


Combined heat and power plant fired by natural or 
synthetic gas at Buggenum (Limburg) 

Demkolec BV 

NLG 95,7 million 


Combined heat and power gas-turbine plant at Ede 
(Gelderland) 

Warmte/Kracht Centrale Ede V.O.F. 

NLG 30.0 million 


Gasline linking Markham field (on Dutch continental 
shelf) with coast 

Elf Petroland Gas Transport BV 

NLG 30.0 million 


Global loans 


For financing small and medium-scale ventures: 


FIGG -—-  Financieringsmaatschappij —industrieel 
Garantiefonds NV (NIB) 
NLG 100.0 million 


ING-Internationale Nederlanden Bank NV 
NLG 100.0 million 


PORTUGAL (216 496 million escudos 1 230.4: 
(1210.5) 


Individual loans 


Construction of hydroelectric power station on River 
Douro 

Electricidade de Portugal, EP — EDP 

PTE 12.0 billion 


Extension of electricity transmission and supply grid 
EDP 
PTE 14 743.0 million 


(42.8) 


30.9 


Wg 


(67.6) 


41.6 


13.0 


13.0 
86.8 


43.5. 


43.3 


Extension of water supply networks, sewage collection 
and treatment facilities in municipality of Sintra 
Servicos Municipalizados Agua e Saneamento, 
Municipio de Sintra’ 

PTE 3.0 billion 


Improvement and modernisation of railway system on 
Lisbon-Oporto lines, on lines to Spain and on 
commuter lines serving Sintra and Pévoa do Varzim; 
renewal of rolling stock 

Caminhos-de-Ferro Portugueses, EP (CP) 

PTE 12.0 billion 


Widening of Sacavém-Vila Franca de Xira section of 
Al Lisbon-Oporto motorway; construction of Cruz- 
Braga (A3) and Famalic&o-Braga (A7) sections 

Brisa, Auto-Estradas de Portugal, S.A. 

PTE 15.0 billion 


Improvements to various sections of main road 
network 

Junta Auténoma de Estradas 

PTE 7.3 billion 


New sections of highway: in Algarve, from bridge 
over River Guadiana at Spanish border and, in north, 
north-east of Vila Real 

Junta Auténoma de Estradas 

PTE 6.0 billion 


Extension of Lisbon underground railway system 
Metropolitano de Lisboa, EP 
PTE 35.0 billion 


Extension and modernisation of air traffic control 
system and airport facilities in Lisbon, Oporto, Ponta 
Delgada, Horta 

Aeroportos e Navega¢do Aérea, EP (ANA) 

PTE 9.0 billion 


Road, port and airport schemes 
Regido Auténoma dos Acores 
PTE 5.5 billion 


Expansion of telephone network: 


— in Lisbon and Oporto areas 
Telefones de Lisboa e Porto, S.A. (TLP) 
PTE 14.0 billion 


— other areas 
Correios e Telecomunicagées de Portugal, SA (CTT) 
PTE 28.5 billion 


Development of mobile telephone network throughout 
the country 

TMN Telecomunicacées Méveis Nacionais §.A. 

PTE 5.0 billion 


Modernisation of oil refinery at Sinés to produce light 
petroleum products 

Petrogal SA 

PTE 40 353.0 million 


Construction of factory for production of piston parts 
for motor vehicle engines in Cantanhede, near 
Coimbra 

Cofapeuropa S.A. 

PTE 2.0 billion 


Modernisation of production lines for electrical trans- 
formers 

EFACEC -—— Empresa Fabril de Mdquinas Eléctricas 
S.A. 

PTE 1.6 billion 


Production of chlorine-free pulp 
Celulose Beira Industrial S.A. (CELBI) 
PTE 2.0 billion 
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ecus 
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million 
ecus 
Global loans 19.9 


For financing small and medium-scale ventures: 


— Deutsche Bank de Investimento S.A. 
PTE 1.5 billion 8.5 


— IAPMEl — Instituto de Apoio as Pequenas e 
Médias Empresas e ao Investimento 


PTE 2.0 billion 11.4 
UNITED KINGDOM. 

(1795.6 million pounds sterling) 2 407.2 
Individual loans (2 407.2) 


Construction of gas-turbine power stations: 


— in the North East 
Teesside Power Limited 


GBP 200.0 million 2540 ne 
— in East London 

Barking Power Limited 

GBP 200.0 million 279.3 @ 


Development of Dunbar and Ellon oil and gas fields in 

British sector of North Sea 

Total Oil Marine ple 

GBP 120.0 million 152.4 


Improvements to drinking water supply and sewerage 
systems in various regions: 


-— North West 
North West Water Lid 
GBP 140.0 million 193.1 m« 


— East and West Midlands 
Severn Trent Water Lid 
GBP 100.0 million 141.6 mo 


— East 
Anglian Water Services Lid 
GBP 55.0 million 77.3 


— Thames Valley 
Thames Water Utilities ltd 
GBP 50.0 million 66.7 <« 


— Wales 

DWR Cymru Cyfyngedig 

GBP 45.0 million 628 a< 
— South East 

Southern Water Services Ltd 

GBP 35.0 million 49.0 « 


— Cornwall and Devon 
South West Water Services lid 
GBP 30.0 million 425 ma« 


— North East 
Northumbrian Water Ltd 
GBP 17.0 million . 24.1 wa. 


~~ Wessex 
Wessex Water Services Lid . 
GBP 16.2 million 200 4: 


— Bristol 
Bristol Water ple 
GBP 8.0 million 112 «4 


Channel Tunne! 
Eurotunnel ple 
GBP 139.7 million 195.0 @= 


Road bridge over Severn estuary 
Severn River Crossing ple 


GBP 66.0 million 83.8 me: 
Road schemes: 

Gwent County Council 

GBP 30.0 million 42.5 mw: 
West Glamorgan County Council 

GBP 23.0 million 29.2 


Road, water supply, wastewater collection and 
treatment schemes 

Strathelyde Regional Council 

GBP 100.0 million 


Road schemes and industrial estates; aerospace 
engineering training facility 

South Glamorgan County Council 

GBP 50.0 million 


Road schemes; runway extension at Humberside 
Airport 

Humberside County Council 

GBP 24.0 million 


Road schemes; water supplies and sewerage 
Lothian Regional Council 
GBP 21.0 million 


Construction of light railway in Greater Manchester: 
first phase 

Greater Manchester Transport Passenger Authority and 
Greater Manchester Transport Passenger Executive 
GBP 15.0 million 


Renewal of long-haul aircraft fleet 
British Airways ple 
GBP 58.8 million 


Industrial gas production facilities in various factories 
BOC Lid 
GBP 30.0 million 


Modernisation and extension of ‘industrial gas 
production facilities in Brinsworth (South Yorkshire) 
BOC Lid 

GBP 20.0 million 


Development and production of new motor vehicle 
engine at Bridgend, Swansea (Wales) and Belfast 
(Northern Ireland) 

Ford Motor Company ltd 

GBP 200.0 million 


Production of polished silicon wafers for integrated 
circuits at Livingston (Scotland) 

Shin-Etsu Handotai Europe Limited 

GBP 1.9 million 


Development of Snorre and Veslefrikk oilfields in 
Norwegian sector of North Sea 
Deminex (Norge) A/S 


Acquisition, launching and operation of satellites 
serving ships, aircraft and land-based vehicles 
International Maritime Satellite Organization 


(guarantee operation) 
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737 @: 


('} Akin to financing for projects within the Community (see note 5d, page 115). 
| 
| 
| 


LIST OF FINANCING PROVIDED OUTSIDE THE COMMUNITY 


The total amount of EIB financing for investment outside the Community was 892.8 million, of which 252 million went to the African, Caribbean and 
Pacific States and the Overseas Countries and Territories, 320.8 million to Mediterranean Countries and 320 million to Central and Eastern European 


Countries. 


The proceeds of certain “APEX” global loans are to be passed on to financial intermediaries, approved by the EIB, for financing investment by SMEs 


{see box article, page 59). 


Loans from own resources are indicated by *. Most of them carry interest subsidies, provided from EDF resources in the ACP States and from the 


Community's budgetary resources in some Mediterranean Countries. 


Financing from budgetary resources is indicated by 0. It is provided by the EIB under mandate from, on behalf, for the account and at the risk of the 


Community and is accounted for off balance sheet in the Special Section. 


AFRICA. 


million ecus 


NIGERIA. 


Global loan for financing SMEs in industry, agro-industry, 
tourism and mining 
Nigerian Industrial Development Bank Ltd 


ZIMBABWE 


Extension of sewerage facilities in Harare 
Government of Zimbabwe for Horare City Council 


Global loan to Government of Zimbabwe for Zimbabwe 
Development Bank for financing SMEs in industry, agro- 
industry, tourism, transport and mining 


Study on working new copper and zine mine at Sanyati 
(eastern Zimbabwe) 
Conditional loan to Reunion Mining Ltd 


Direct equity participation on behalf of Community in 
Zimbabwe Development Bank 


GUINEA 


Extension of Tombo oil-fired power station in Conakry 
Conditional loan to Republic of Guinea for Entreprise 
Nationale dElectricité de Guinée 


SIERRA LEONE 


Rehabilitation of electricity generating facilities at King 
Tom power station in Freetown 

Conditional loan to Republic of Sierra Leone for National 
Power Authority 


SENEGAL 


Renewal and extension of telecommunications facilities in 
northern Senegal (Saint-Louis and Senegal River valley) 
Société Nationale des Télécommunications du Sénégal 


TANZANIA: 


Enlargement of container terminal at port of Dar- 
es-Salaam 
Conditional loan to Tanzania Harbours Authority 


Direct equity participation in TDFL on behalf of Com- 
munity 

Conditional loan to Tanzania Development Finance Com- 
pany Ltd. 
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75.0 


23.5 


15.0 


8.0 


0.45 


0.06 
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ZAMBIA. 10.2 
Enlargement and modernisation of pharmaceuticals plant 

at Ndola 

Conditional loan to Gamma Pharmaceuticals Ltd 30 a 
Feasibility study for Victoria Falls power station 

Conditional loan to Zambia Electricity Supply Corporation 

Ltd 0.18 o 
Extension of combed and carded cotton and mixed poly- 

ester/cotton yarn spinning mill 

Conditional loans to: 

—- Swarp Spinning Mills Ltd 45 oO 
— Swarp Lid for Swarp Spinning Mills Ltd 25 Qo 
MALI 10.0 
Construction of new cotton ginning plant at Koutiala and 
modernisation of existing plant at Dioila 

Conditional loan to Republic of Mali for Compagnie 

Malienne de Développement des Textiles 10.0 ao 
GUINEA-BISSAU 7.0 
Rehabilitation and extension of electricity generating 

facilities 

Conditional loan to Republic of Guinea-Bissau for 
Electricidade e Aguas da Guinée-Bissau 70 oO 
COTE D'IVOIRE 6.5. 
Modernisation and extension of tuna-processing plant at 

Abidjan 

— Société des conserves de Céte divoire 5.5 
— Conditional loan to Société des Conserves de Céte 

d ivoire 10 o 
MADAGASCAR 6.5. 
Construction of aquaculture facility for shrimp breeding 

and export 

— Conditional loan to Agqualma 48 oO 
~- Conditional loan to Pécheries de Nossi Bé for equity 
participation in Aqualma 17a 
ETHIOPIA. 6.0. 
Rehabilitation of northern section of telecommunications 

network 

Conditional loan to Government of Ethiopia for Ethiopian 
Telecommunications Authority 60 oO 
CAPE VERDE. 5.4. 
Expansion of generating capacity at Mindelo power sta- 

tion by addition of two 3 MW sets 

Conditional loan to Republic of Cape Verde for Empresa 

Publica de Electricidade e Agua 54 a 


f+ 
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UGANDA | 


Study on pilot fish farm for breeding and production of 
eels in Lake Victoria 
Conditional foan to Interfish Ltd 


Global loan for financing SMEs in industry, agro-industry, 
transport and tourism 

Conditional loan to Development Finance Corporation of 
Uganda 


BOTSWANA | 


Globo! loans for financing SMEs in industry, agro- 
industry, transport and tourism 


— Botswana Development Corporation Ltd 


— Conditional loan to Botswana Development Corpor- 
ation Ltd 


SWAZILAND | 


Global loan for financing SMEs in industry, agro-industry 
and tourism 

Conditional loan to Swaziland Industrial Development 
Company lid 


ANGOLA: 


Development of black granite quarries in southern Angola 
— Conditional loan to ANGOROCHAS 


— Conditional loan to ROREMINA 
(part-financing of equity participation by Roremina in 
Angorochas) 


MOZAMBIQUE | 


Cashew-nut processing plant 
Conditional loan to Companhia do Coju de Nacala SARL 


MAURITIUS . 


New dairy products factory 
— Nouvelle Maurilait 


— Conditional loan to Management and Development 
Company Ltd for Nouvelle Maurilait 


NAMIBIA. 


Construction of tannery in Okapuka, 25 km north of 
Windhoek 

Subordinated loan to Meat Corporation of Namibia 
Limited 


KENYA: 


Global loan for financing equity participations in SMEs 
Conditional loan to Kenya Equity Capital ltd 


SAO TOME E PRINCIPE; 


Feasibility study on electricity master plan 
Conditional loan to Government of SGo Tomé e Principe 


46: 
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40 
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3.0 


3.0 


2.6. 


2.0 


0.6 


2.5. 
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2.0 
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GHANA: 0.2 : 





Modernisation of aluminium smelter and installation of : 
new scrap foundry in Tema 


— Conditional loan to Ecobank Ghana Lid for part- 
financing equity participation in Aluminium Enterprises 


Ltd (AEL) 0.035 o 
~— Subordinated loan to Ecobank Ghana Lid for onlend- 
ing to AEL as a shareholder's advance 0.165 o 
CARIBBEAN 

million ecus 
DOMINICAN REPUBLIC 3.0 : 
Global loan for financing SMEs in industry, agro-industry 
and tourism 
Conditional loan to Asociaciédn para el Desarrollo de 
Microempresas 30 o 
DOMINICA. | 25° 
Global loan for financing SMEs in industry, agro-industry 
and tourism 
Conditional loans to: 
— Agricultural Industrial and Development Bank 2.0 o 
— Government of Dominica 05 oa 
JAMAICA 0.3 
Feasibility study on caustic soda plant 
Conditional loan to Jamaica Bauxite Institute Lid 03: oO 
OCT 

million ecus 
NETHERLANDS ANTILLES. 7.0: 
Expansion and conversion to heavy oil-firing of Bonaire 
Island power station 
Water- en Energiebedrijf WEB — Bonaire NV 40 * 
Construction of airline catering Facility at Curasao Airport 
Antilliaanse Luchtvaartmaatschappij c.v. 30 8 «x 
FALKLAND ISLANDS y Bae 
Construction of new fuel storage facilities (diesel, petrol, 
kerosene) at Port Stanley 
Stanley Services Lid 25 0 
MAYOTTE. 1.0: 


Uprating of electricity generating facilities 
Conditional loan to Collectivité Territoriale de Mayotte 10 a 


MONTSERRAT. 018; 


Study on electricity generating requirements in Mont- 
serrat 
Conditional loan to Montserrat Electricity Services Lid 015 a 


————————_f{_ 
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MEDITERRANEAN | 


million ecus 


EGYPT 95.4 





Upgrading of medium-voltage power transmission grid in 
northern Upper Egypt 


Egyptian Electricity Authority 50.4 »* 


Construction of new sewerage and sewage treatment 
system in Cairo 
Arab Republic of Egypt (Ministry of Reconstruction, New 


Communities, Housing and Utilities) 450 «* 


MOROCCO: 80.0 


Uprating telecommunications capacity with Europe by 
laying new undersea fibre-optic cables and improvements 
to local communications 


Office National des Postes et Télecommunications 80.0 * 


ALGERIA: 53.0 


Construction of dam at Taksebt to supply water for 
domestic and industrial use in Algiers and the Wilaya of 
Tizi-Ouzou 

People’s Democratic Republic of Algeria represented by 


Banque Algérienne de Développement 530 x 


TUNISIA: 49.0 


Global loan for financing SMEs 


Banque de Développement Economique de Tunisie 25.0 


Conditional loan to Banque de Développement Econo- 


mique de Tunisie for financing equity participations 70 oO 


Construction of wastewater treatment plants and sewer- 
age systems at Menzel Bourguiba, Monastir and M'saken 


Republic of Tunisia 7.0 3 + 


JORDAN . 23.0 


Rehabilitation of section of Amman-Aqaba Highway 
Hashemite Kingdom of Jordan for Ministry of Public 


Works and Housing 150 «* 


Rehabilitation of water supply systems for towns of Irbid 
and Ramtha, in northern Jordan 

Hashemite Kingdom of Jordan for Water Authority of 
Jordan 


5.0 * 


Extension of industrial estate at Sahab, near Amman 
Hashemite Kingdom of Jordan for Jordan Industrial 


Estates Corporation 30 * 





SYRIA 20.4 © 
Construction of dam on River Snobar and development of 

irrigation network for 10500 ha of farmland in coastal 

district of Lattakia 

Syrian Arab Republic 20.4 «x. 


CENTRAL AND EASTERN EUROPEAN COUNTRIES 





million ecus 
BULGARIA. 115.0. 
Modernisation of telecommunications network 
Bulgarian Posts and Telecommunications Co Ltd 700 3 «* 


Completion of lignite-fired generating set at Maritsa 
East Il power station (south-eastern Bulgaria}, installation 
of flue gas desulphurisation equipment and renovation of 
general infrastructure at the plant 

Republic of Bulgaria for Nazionalna  Electriciska 


Compania 450 »* 


FORMER CZECH AND SLOVAK FEDERAL 


REPUBLIC 85.0 


APEX global loan to State Bank of the Czech and Slovak 
Federal Republic for financing projects in industry, tourism 
and the service sector, including energy saving and 
environmental protection 


85.0 «* 


HUNGARY 70.0 


Construction of bypasses at Sopron near Austrian border 
and at Szolnok in eastern Hungary; rehabilitation of main 
road network | 

Republic of Hungary 50.0 x. 
Rehabilitation and modernisation of air traffic control 

facilities 

Republic of Hungary, Ministry of Transport, Communi- 

cations and Water Management for legiforgalmi és 

Repiloténi lgazgatosag [Aviation and Airports Adminis- 


tration) 20.0 


POLAND 50.0 


Modernisation and improvement of facilities at Warsaw- 
Okecie Airport 
Republic of Poland (Ministry of Transport and Maritime 


Economy — Przedsiebiorstwo Panstwowe Porty Lotnicze) 50.0 x. 





Within the Community 


Table A: Financing provided (contracts signed) from 1959 to 1992. 


(million ecus) 


Outside the Community 





EIB own Mandates NCI EtB own Budgetary 
Years Grand Total Total resources and guarantees resources Total resources Resources 
1959/1972 | 2 8367 2 450.2 2 340.1 110.1 — 386.5 155.7 230.8 
1973/1980 14 340.7 12 346.2 11 739.1 132.4 4747 1 994.5 1 381.5. 613.0 
1981 3 531.4 3 063.7 2 523.8 — 539.9 4677 377.9 89.8 
1982 4 630.4 4 237.1 3 446.0 —_ 791.1 393.3 352.1 41.2 
1983. 5 921.1 5 443.1 41459 97.6 1 199.6 478.0 426.0 52.0 
1984. 6 885.9 6 188.8 5 007.0 —_— 1 181.8 697.1 610.7 86.4 
1985 7 176.2 6 524.4 5 640.7 ~ 883.7 651.8 575.9 759 
1986 74717 7 071.1 6 678.) — 393.0 400.6 3143 86.3 
1987 7 758.3 7 3923 6 967.1 — A252 366.0 184.4 181.6 
1988 10 060.2 9 385.4 8 843.9 185.0 356.5 674.8 902.7 172.1 
1989 12 194.8 11 584.9 17 506.6 —_— 78.3 609.9 483.9 126.0 
1990 13 338.9 12 626.0 12 549.9 §2.5 23.6 712.9 669.0 43.9 
1991 15 393.3 14 477.3 14 438.1 — 39.2 916.0 781.5 134.5 
1992. 17 032.5 16 139.7 16 066.0 137 _ 892.8 7643 128.5 
Total : 128 572.0 118 929.9 111 892.3 651.3 6 386.3 9 642.1 7 580.1 2 062.0 


Detailed breakdown by origin of resources and project location 


aol B: Financing provided (contracts signed) from 1988 to 1992 and from 1959 to 1992. 


(million ecus) 











1988-1992 1959-1992 
EIB own Other EIB own Other 
Total resources (*} resources Total resources (*} resources 
Member Countries: . 64 213.3 63 715.7 497.6 118 929.9 112 543.6. 6 386.3. 
Belgium 821.3 797.7 23.6 1 643.6 1 620.0 23. 
Denmark . 2 834.0 2 802.6 31.4 § 146.4 4612.9 533.5 
Germany : § 287.1 5 287.1 —_ 7 305.0 7 305.0 — 
Greece 1 378.6 1 378.6 — 3 616.7 3 310.6 306.1 
Spain 9 865.3 9 804.2 61.1 10 960.2 10 737.9 222.3 
France . 8 289.6 8 183.0 106.6 16 251.7 15 001.7 1 250.0 
Ireland 1 099.7 1 099.7 — 4001.5 3 577.5 424.0 
Italy 18 748.1 18 605.1 143.0 43 385.8 40 277.8 3 108.0 
Luxembourg . 83.1 83.1 — 128.4 128.4 — 
Netherlands . 1 155.2 1 152.0 3.2 1 4457 1 442.5 32 
Portugal 4 343.3 4 343.3 — 4 923.5 4 883.7 39.8 
United Kingdom 9 172.2 9 043.6 128.6 18 578.4 18 102.6 4758 
Other Cy 1 135.7 1 135.7 — 1 543.0 1 543.0 _ 
ACP-OCT 1 360.0 801.7 558.3 3 $66.3 2 264.8 | 1 O15 
Mediterranean : 1 626.4 1 579.7 46.7 5 255.8 4 495.3 760.5 
CEEC.. 820.0 820.0 “ 820.0 820.0 _ 
Total. . 68 019.7 66 917.1 1 1026 128 572.0. 120 123.7 8 448.3 


Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 
() Financing akin to operations within the Community (see note 5d. page 115). 
(’) Including loans under mandate and guarantees. 


Europe — from the Six to the Twelve 


EUR 12 
1986-— 1992 
78 &77 million ecus 


EUR 10 
1981 — 1985 
25 457 million ecus 


EUR 6 EUR 9 
1958-1972 
2 450 million ecus 


1973 — 1980 
12 346 million ecus 
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Table C: Financing provided within the Community from 1988 to 1992. 
(individual loans and allocations from ongoing global loans) 


Breakdown by country and objective 


Environment 





{million ecus) 


Industrial objectives 








Regional Community and quality International 

development infrastructure of life Energy competitiveness SMEs 
Belgium 199.4 22.2 83.4 — 533.0 
Denmark 1 364.4. 1 466.5 171.4 963.0 28.5 250.1 
Germany . 2 523.3 2 031.0 452.2 484.6 692.3 
Greece 1 183.1 322.3 300.9 — 197.3 
Spain 7 642.6 4 419.7 1 532.1 1 304.6 886.3 1 146.4 
France . 5 236.3 2 4143 604.8 193.9 748.1 1 811.4 
Ireland . 1 082.7 : 230.0 114.8 3.4 22.0 . 
Italy 11 646.7 2 473.0 3 251.2 4 219.2 1 567.4 4 125.3 
Luxembourg . 237 — — — — 
Netherlands . 406.8 3.0 88.0 261.2 280.7 
Portugal . . tt 4 261.4 523.4 744.2 237.7 544.8 
United Kingdom 41669 1 722.6 2 887.6 2 156.2 815.5 170.3 
Other . : — — 258.8 — — 
Total 39 737.3 15 985.8 11 579.0 10 879.2 5 032.6 9 773.6 





As certain financing meets several objectives, the totals for the various headings cannot be meaningfully added together. 


Regional 
development: 


39 737 million ecus 





z Energy 
CJ Transport 


[] Telecommunications 


3 Sundry infrastructure 


industry, services, 
agriculture 


Belgium 
Denmark . 
Germany . 
Greece 

Spain 

France . 
Ireland . 

Italy i 
Luxembourg . . 
Netherlands . 
Portugal se ig 
United Kingdom 
Other . 


Total: . 


15 986 million ecus 


[] land-based transport 


Community 
infrastructure: 





7} Air transport 


CJ Other 


F] Telecommunications 


Industry: 


14 806 million ecus 


= 


[—] SMEs in non-assisted 


ie SMEs in assisted areas 


competitiveness and 
integration 


Environment, 
quality of life: 


11 579 million ecus 


= 


[] Water 


[] Air 


C Waste 


[J Other 


Cc) Urban development 


Table D: Financing provided within the Community from 1988 to 1992 


(individual loans and allocations from ongoing global loans) 


Total 


705.9 
2 833.7 
4 966.3 
1 186.4 
9 957.6 


7 318.7 — 
1 082.7 
18 500.3. 


83.1 
1 104.9 
4 294.2 
8 956.0 
1 1357 


62 325.7 


Breakdown by country and sector 


Loons 


168.7 
2 526.3 


47 881.2. 


Allocations 


537.2 
307.5 


Transport 


14 428.5. 


Infrastructure 
Environ- 
Telecommu- ment and 
nications other 
—_ 14.6 
365.2 133.7 
146.8 1 332.2 
— 234.2 
2 440.6 1 147.5 
34.4 308.7 | 
188.0 301.9 
2 842.5 2 005.5 
59.5 — 
—_ 28 
613.) 93.5 
562.3 2 530.7 
876.9 —_— 
8 129.2" 8 105.3 


Energy policy 
objectives: 


10 879 million ecus 





[ ]Rationol use of energy 


FE Jimport diversification 


By Development of 


indigenous resources 


Energy 


83.4 
937.2 
534.4 
319.6 

1 029.3 
166.2 
181.6 

4 576.5 

88.0 
864.0 


2126.8 | 


258.8 


11 165.8 | 


(million ecus) 


Industry 
Services 


Agriculture 


533.1 
281.3 








Table E: Financing provided within the Community in 1992 


(individual loans and allocations from ongoing global loans) 


Sectoral breakdown 





{amounts in million ecus) 





Total Loans Allocations 
| Amount % EIB Total EIB NCI 
Energy and infrastructure’ . 12 371.1 73.0 10 729.2. 1 642.0° 1 642.0 —_ 
Energy» 2 871.7 16.9 2 740.8 130.9 130.9. —_ 
Production : 1 636.3 9.7 1 571.6 647 647 — 
Conventional thermal ee Halions: 835.2 4,9 814.2 21.0 21.0 — 
Hydroelectric power stations 277.6 1.6 239.) 38.4 38.4 — 
Heat generating plant . . 139.2 0.8 135.3 3.9 39 — 
Development of oil and noloral gas deposits 384.2 2.3 383.0 12 1.2 — 
Solid fuel extraction . a 0.1 : — 0.7 0.1 — 
Transmission, storage, reprocessing 592.6 3.5 592.6 — ~— — 
Electricity . a eh ee ee 214.0 1.3 214.0 — — — 
Oil and natural gas . 366.8 2.2 366.8 — — — 
Nuclear fuel. Ba 0.7 11.9 — — 
Supply . 642.8 3.8 576.6 66.2 66.2 — 
Electricity , 301.2 1.8 296.5 4.8 48 — 
Natural gas 323.2 19 274.0 49] 49.1 _ 
Heat 18.4 0.1 6.] 12.3 12.3 — 
Transport 4 552.7 26.9 4031.2 521.6 521.6 - —. 
Railways 952.5 5.6 936.2 16.3 16.3 — 
Roads, motorways 2 154.2 12.7 1 853.7 300.5 300.5 —_— 
Shipping ; 98.5 0.6 81.3 17.2 17.2. — 
Urban transport . 882.5 5.2 705.9 176.6 176.6 — 
Airlines 426.4 2.5 415.4 11.0 11.0 —_— 
Intermodal freight terminals and other 38.6 0.2 38.6 — — _— 
Telecommunications . 1 990.0 11.7 1 990.0 — — _ 
Conventional equipment 1 481.9 8.7 1 481.9 — — ~— 
Satellites, ground stations . 278.2 1.6 278.2 — — — 
Specialised networks 229.8 1.4 229.8 — — ~_ 
Water, sewerage, solid waste . 2 148.8 12.7 1 300.8 848.0 848.0 - — 
Drinking water supplies . 122.4 0.7 32.8 89.6 89.6 _— 
Wastewater treatment . 981.7 5.8 387.1 594.6 594.6 — 
Supply and sewerage : 784.3 44 739.4 449 449 — 
Solid and liquid waste treatment : 140.5 0.8 61.2 79.2 79.2 — 
Multi-purpose schemes . 120.0 0.7 80.3 39.7 39.7 — 
Urban infrastructure. 96.1 0.6 83.5. 12.6. 12.6 
Urban renewal 84.4 0.5 83.5 09 09 — 
Public and administrative buildings 3.4 — 3.4 3.4 
Exhibition, trade fair and conference centres 6.8 — 6.6 8.6 
Urban development schemes 1.6 — 1.6 1.6 
Other infrastructure | 711.8 4.2 582.8 129.0 129.0 — 
Composite infrastructure 705.6 4.2 577.) 128.5 128.5 — 
Agricultural and forestry development 6.2 — 57 0.4 0.4 — 
Industry, services, agriculture . 4 582.0 27.0 2 152.3 2 429.7 2 412.8 16.8 
Industry. . 3 897.7 23.0. 1 992.5 1 905.1 1 889.1 16.0 
Mining and quarrying 21.0 0.1 — 21.0 20.7 0.3 
Metal production and semi- processing 47,7 0.3 — 477 477 — 
Metalworking and mechanical engineering . 422.9 2.5 63.2 359.7 359.7 — 
Transport equipment 925.3 5.5 856.1 69.2 69.2 — 
Electrical engineering 170.2 1.0 66.9 103.3 103.3 — 
Electronics 87.1 0.5 75.2 19 119 — 
Chemicals . : 813.0 48 709.1 104.0 104.0 — 
Rubber and plastics processing 90.9 0.5 — 90.9 90.9 — 
Glass und ceramics. . 48,7 0.3 97 39.0 38.9 0.1 
Construction materials . 151.2 0.9 24.4 126.8 126.5 03 
Woodworking Wg 0.7 40 107.9 107.9 — 
Foodstuffs . : 410.1 2.4 547 355.3 352.2 3.2 
Textiles and leather . 126.9 0.7 _ 126.9 126.7 0.2 
Paper and pulp, printing 322.2 19 129.4 192.8 180.8 12.0 
Other manufacturing industries 33.3 0.2 — 33.3 33.3 — 
Civil engineering — building 115.3 0.7 —_ 115.3 115.3 — 
Services © 677.3 4.0 159.8 517.5. 517.0. 0.4 
Tourism, icicure: healthe. 264.5 1.6 82.8 181.6 181.6 — 
Research and development , 27.8 0.2. 27.6 03 0.3 — 
Private and public-sector services . 255.7 1.5 _— 255.7 255.5 0.3 
Waste recovery and recycling . 13.6 0.) _ 13.6 13.6. — 
Training and education centres 50.3 03 49.4 0.9 09 — 
Wholesaling . 65.5 0.4 — 65.5 65.3 0.2 
Agriculture, fisheries, forestry. 7.0 — 7.0. 6.7° 0.4 
Grand Total . 16 953.1 100.0 12 881.5 4071.6 4 054.8: 16.8 : 











Table F: Financing provided within the Community from 1988 to 1992 


(individual loans and allocations from ongoing global loans) 


Energy and infrastructure: . 


Energy 

Production 

Conventional thermal power stations 
Hydroelectric power stations 


Geothermal energy and alternative sources 


Heat generating plant . 


Development of oil and natural gos deposits 


Solid fuel extraction . 

Transmission, storage, reprocessing 
Electricity . a 

Oil and natural gas . 

Nuclear fuel . 

Supply . 

Electricity . 

Natural gas 

Heat 


Transport 

Railways 

Roads, motorways 

Shipping i 

Urban transport . 

Airlines. 

Intermodal freight terminals and other 


Telecommunications: . . « « 
Conventional equipment 

Specialised networks : 

Satellites, ground stations . 
International cables . 


Water, sewerage, solid waste:. 
Drinking water supplies . 
Wastewater treatment . 
Supply and sewerage ; ‘ 
Solid and liquid waste treatment : 
Multi-purpose schemes . 


Urban infrastructure . . 

Urban renewal 

Exhibition, trade fair ‘and conterehes centres 
Public and administrative buildings 

Urban development schemes 


Other infrastructure : 
Composite infrastructure 
Agricultural and forestry development 


Industry, services, agriculture . 


Industry: . 

Mining and quarrying 

Metal production and semi- processing 
Metalworking and mechanical engineering . 
Transport equipment a 
Electrical engineering 

Electronics 

Chemicals . 

Rubber and plastics processing 

Glass and ceramics . 

Construction materials . 

Woodworking 

Foodstuffs d 

Textiles and leather . 

Paper and pulp, printing 

Other manufacturing industries 

Civil engineering — building . 


Services. . 

Tourism, leisure, health . 

Research and development : 
Private and public-sector services . 
Waste recovery and recycling . 
Training and education centres 
Advanced information services 
Wholesaling. . 


Agriculture, fisheries, forestry . 
Grand Total . 


Amount 


41 828.8 
11 165.8 


14 428.5 
3 481.1 
2 293.1 

576.7 
17189 
3 151.8 

207.0 


8 129.2 
6 467.1 
235.7 
1 088.2 
338.2 


6 323.7 
515.2 
2 290.7 
2 424.) 
962.7 
531.0 


370.0 
105.8 
231.0 
12.5 
20.8 


1 411.6 
1 254.2 
157.4 


20 496.9 


17 333.8 
99.1 
240.8 

1 874.2 
3 821.6 
892.5 
582.3 

2 528.2 
654.0 
475.1 
626.2 
9/2.4 

1 907.5 
698.8 

1 739.1 


~ Sectoral breakdown 


Total 


rd 
% 


67.1 


Loans 


EIB + NCI 


38 515.6. 
10 688.7 


9 565.9 
1 852.3 
755.7 
86.8 
384.4 
2 431.6 
55.2 

2 2135 
708.3 
969.6 
535.6 

2 909.4 
1 638.5 
I 205.3 
65.5 


13 334.3 
3 420.9 
4721.6 

532.5 
1 325.6 
3 136.6 
197.2 


8 129.2 
6 467.1 
235.7 
1 088.2 
338.2 


4940.7 
334.5 
1 383.9 
2 344.8 
426.2 
451.3 


318.1. 


103.9 
206.7 
73 


1 104.5 
951.3 
133.3 


9 365.6. 
8 496.7° 


37.0 
208.7 

3 575.6 
464.3 
900.4 

1 940.0 
136.3 
154.8 
87.7 
849 
419.4 
146 
863.3 
9.5 


865.8 © 


337.0 
130.3 

46.7 
101.7 
250.0 


31 


47 881.2: 


11 131.3 - 


8 837.0 
99.1 
203.8 

1 665.5 
246.0 
428.1 
819 
588.1 
517.7 
320.3 
538.5 
487.6 

1 488.1 
684.2 
875.8 
168.1 
444.4 


2110.2 
866.3 
29.1 

1 016.6 
66.1 
19 


130.2 


184.0 


14 444.5 


(amounts in million ecus) 


10 472.0 


8 242.5 
91.2 
193.1 
1 558.2 
222.3 
405.4 
75.2 
952.7 
480.2 
284.4 
522.4 
4419 
1 405.9 
620.3 
811.6 
149.3 
428.6 


2 049.7 


860.5 
29.1 
967.1 
61.7 
1.6 


1297 


179.9 - 
13 778.6 - 


Allocations 


NCI 
6.7, 


6.7 
4.4 
39 


0.6 
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Table G: Financing provided for the Community’s regions in 1992 and from 1989 to 1992. 


Country 


Belgium 
Denmark . 
Germany. 
Greece: 

Spain . 

France 

Ireland: 

ltaly 
Luxembourg 
Netherlands 
Portugal . . . 
United. Kingdom 
Total «. 


Table H: Breakdown of financing by region in 1992 and from 1989 to 1992° 
(individual loans and allocations from ongoing global loans) 


Regional 


development 


64.6 
370.4 

1 135.1 
392.0 
2 970.2 
1 371.0 
291.0 
2 386.5 
119 
25.3 

1 303.6 
1 471.5 


11 792.8 


Community 


support areas 


37.0 
224.5 
990.4 
392.0 

2 929.1 


1 094.8- 


291.0 
2 183.8 
9 
15.6 

1 303.6 
1 431.2 


10 924.9 


1992 


Objective 
] areas 


(individual loans and allocations from ongoing global loans) 


Regional 


development 


199.2 
1 204.4 
2 295.5 
977.3 
6 946.5 
4749.6 
929.8 


9 696.6 


23.7 
204.0 

3 815.1 
3 753.5 


34 795.2 


Community 
support oreas 


172.0 


675.7 


1 767.0 

977.3 
6 696.0 
3 569.2 


929.8 | 
8 467.2. 


23.7 
135.4 


3 815.1 


3 434.0 
30 662.4 





{million ecus) 


1989-1992 


Objective 
1 areas 


3 815.) 


156.4 
17 879.9 : 


This analytical table is based on NUTS 1 or 2 regional classification, depending upon the country concerned. Where possible, 
individual loans covering several regions have been subdivided. 


Belgium: 


Bruxelles-Brussel 

Vlaams Gewest. 
Région Wallonne 
Multiregional 


Denmark: 


Hovedstadsregionen 
Oest for Storebzelt 
Vest for Storebaelt . 
Multiregional 


Germany 


Hamburg. 

Bremen 

Hessen — 
Baden-Wirttemberg 
Bayern . . . . 
Berlin * ee 
Nordrhein-Westfalen. . 
Saarland .. ; 
Rheinland-Pfalz . 
Niedersachsen . 
Schleswig-Holstein . 


Mecklenburg-Vorpommern * . 


Brandenburg * . 
Sachsen-Anhalt * 
Sachsen * 
Thiringen * . 
Multiregional 


GDP 


per cap. 


105 


166 
106 
85 


Popu- 
lation 


9 967— 


962 
5754 
3251 


5 140 


1 720 
587 
2 833 


63 232 


Loans 


131.3 - 


25.0 
31.1 


75.2 


1992 


Allocations 


187.3 ° 


9.6 
140.6 
37.1 


65.4. 


13729 


3.4 
10.8. 
18.6 


(amounts in million ecus) 


Loans 
168.7 


38.5 
41.5 


1989-1992 


Allocations 


932.6 : 


23.6 
415.0 
94.0 


247.6 


Al? 
18.0 
1877 


2 336.9 
25.6 


39.9 
59.9 | 


212.5 
139.1 
16.8 


988.8 | 


Table H: Breakdown of financing by region in 1992 and from 1989 to 1992 (continued) 


(individual loans and allocations from ongoing global loans) 


(amounts in million ecus) 














GDP Psu 1992 1989-1992 
per cap. lation Total Loans Allocations Total Loans Allocations 

Greece: . 47 10123 391.9 311.8 80.2 > 972.6: 730.15 242.5 | 
Attiki . ; 50 3 477 155.8 149.6 6.1 2243 182.1 42.2 
Kentriki Ellada . 45 2 382 82.2 43.8 38.4 279.9 202.7 77.1 
Voreia Ellada’ . 46 3 286 34.9 197 15.2 W779 122.4 55.9 
Nisia~ . 45 978 55.1 34,7 20.4 107.9 54.1 53.8 
Multiregional — —_ 64.0 64.0 _ 182.6 1687 13.9 

Spain. 75. 38959 3 195.3. 2 948.4 246.9 8 977.9 7 830.1. 1147.8. 
Baleares . 97 682 19.0 18.9 0.1 74.3 63.7 10.6 
Novarra . 98 52] 12.7 8.0 47 142.0 127.4 14.6 
Pais Vasco 90 2129 135.0 126.3 8.7 302.9 254.8 48.1 
Madrid 96 4 878 295.1 277.9 7.1 1 407.5 1 288.2 119.2 
Catalufia . 92 6 008 601.0 579.1 219 1 661.2 1517.0 144.2 
La Rioja 83 260 10.6 10.2 0.4 335 26.5 7.0 
Aragon . . ... 83 1 213 24.6 20.6 4.0 100.9 71.1 29.8 
Comunidad Valenciana . 74 3 787 312.4 278.8 33.5 703.6 583.5 120.1 
Canarias . 76 } 485 349 27.8 7.0 163.4 131.8 31.6 
Asturias 70 1} 126 98.6 91.8 6.8 149.6 130.6 19.0 
Cantabria 74 527 19.0 17.5 1.4 145.5 133.9 11.6 
Murcia 74 1 027 154.0 146.3 77 261.8 209.7 52.1 
Castilla-Ledn 67 2 626 174.6 143.9 30.7 439.2 313.3 125.9 
Castilla-La Mancha 63 1714 277.4 260.8 16.6 568.2 496.5 717 
Galicia 58 2 804 121.1 108.4 12.8 360.9 280.5 80.4 
Andalucia. 57 6 920 806.4 7469 59.5 1 565.4 1 343.9 221.5 
Extremadura. 49 1 128 58.5 44.5 13.9 112.2 717 40.5 
Multiregional _ — 40.6 40.6 — 785.8 785.8 — 
France 112 57 880 2 039.8 1159.2 880.6 6 750.0 3987.4 2762.6 
Ile-de-France 166 10 633 175.3 142.4 329 536.5 292.9 243.6 
Alsace . ; 115 1619 749 45.0 29.9 209.5 63.5 145.9 
Haute-Normandie . 106 173] 105.6 94.5 1.1 133.9 94.5 39.3 
Rhéne-Alpes. . . 109 5 338 229.6 109.6 120.0 906.9 582.5 324.4 
Champagne-Ardenne. 112 1 341 45.1 40.3 48 214.8 182.5 32.3 
Centre. 102 2 363 11.8 ~ 11.8 719 14.1 §7.8 
Franche-Comté . 103 1 092 22.9 79 15.0 59.1 79 51.1 
Aquitaine . : 10] 2787 12.6 — 12.4 207.1 50.8 156.3 
Provence-Céte d'Azur. 10] 4 250 103.0 “em 103.0 515.9 287.5 228.4 
Bourgogne 100 1 602. 50.7 43.1 7.6 78.5 44,] 34.4 
Picardie 96 1] 804 69.6 60.4 9.2 158.4 124.2 34.2 
Basse-Normandie . 97 1 385 13.0 8.7 4.4 71.2 8,7 62.5 
Pays de la Loire 97 3 048 223.1 160.2 62.9 377.4 175.5 201.9 
Lorraine . 98 2 293 78.0 ~~ 78.0 194.6 7.2 187.4 
Midi-Pyrénées . 9] 2 423 103.3 36.3 67.0 407.7 271.4 136.3 
Bretagne . a‘ 93 2784 93.7 — 93.7 278.4 11.0 267.5 
Poitou-Charentes - . 90 1 588 32.8 12.4 20.4 62.8 12.4 50.4 
Auvergne. aS 4 4 9] 1 314 23.9 — 23.9 81.3 22.4 59.0 
Nord —- Pas-de-Calais. . 9] 3 945 483.0 398.4 84,7 1 509.2 1 292.9 216.2 
Languedoc-Roussillon . 87 2113 3.3 — 3.3 148.9 28.7 120.2 

Limousin . 87 719 16.8 — 16.8 34.8 — 34.8 
Corse . bs 79 249 0.1 — 0.1 1.5 — 1S 
Overseas Departments - 1 460 67.5 — 67.5 95.1 18.0 77.1 
Multiregional — — — — — 394.9 394.9 — 
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Table H: Breakdown of financing by region in 1992 and from 1989 to 1992 (continued) 


(individual loans and allocations from ongoing global loans) 


(amounts in million ecus} 





1989-1992 














GOP Popu- 72 

per cap. lation Total Loans Allocations Total Loans Allocations 
Ireland) . 2. 2 2. Ww 68 3503: 21.1. 290.4: 0.6. 925.4 905.9 © 19.5 
Nalys. 2 102° 57663. «3.7790 =—-2 7315. 10475. 151459 109888 4162.2 
Lombardia. . 2. 2. ww 135. 8 926 398.9 251.6 147.3 1 416.5 ° 729.4 687.1 
Emilia-Romagna: . . . 1... 127 3 925 322.2 215.1 107.1 7 031.0. 623.9 407.1 
Valle d'Aosta’ . 2. 2. 2 ww 13T 116 78 78 — 14.4 14.4 —_— 
Piemonte. 2. . 6 1. ke ee 12] 4 357 372.9 291.3 81.46 1 446.8. 1 067.1 379.8 
Trentino-Alto Adige . 2. 1. 1... 120 889. 83.0 34.2 48.8 317.9 73.1 244.8 
VeNEIG <6. 2 eo ae RE oss 117 4 392 239.8 160.1, 79.7 813.4. 455.4 357.9 
Friuli-Venezia Giulia. . . 1. 122 ] 202 32.9 22.7 10.3 400.4 334.1 66.4 
LiGUrids % 1. & « @ oe ae Rae 116 1 723 42.6 14.6 28.0 342.1 260.2 81.9 
EOZIO" 22 s Ss. eo Ge SR he ee 115 5 18) 250.5 196.2 54.2 1 159.) 920.7 238.4 
VOSEQNGS oe Hic he we ey HS 110 3 562 256.1 177.4 787 745.2 465.9 279.3 
Marche? i. <a te ee. & le) Se a 105 ] 433 82.3 34.6 47,7 3346.3 121.5 214.8 
LRIBKICS <2) we .  <Sees ee e w Es 99 822 72.1 38.3 33.8 200.3 19.9 120.4 
Abruzzi... 1. 6 ee ee 8&9 1 269 298.6 201.5 97.1 808.6 610.6 198.0 
Molise. . . 6... ee ee 79 336 33.8 27.6 6.2 183.1 148.7 34.4 
Sardegna’. @ 4. % w Ge Saad 73 166] 157.7 135.6 22.1 851.1 727.4. 1237 
PugNCie. ce. ie er ag Le we ee 74 4076 316.1 278.5 37.7 1 115.0 952.1 162.8 
Sic: se. es atte: aise & x, S 66 5 185 195.7 153.2 42.5. 1 007.0 827.5 179.5 
Campania... . . . 69 5 83] 256.3 159.2 97.2 1 176.4 905.7 270.6 
Basilicata: 2. 2. 2. wk a 64 624 127.9 106.4 21.5 505.4 434.8 70.6 
CGlabhids. wea. % SG: 4d. & hs él 2 153 123 106.2 6.1 578.7 539.9 38.7 
Multiregional . 2. www —_— — 119.4 119.4 — 697.3 691.2 6.1 
Luxembourg:. . ...... 124 381 42.8 42.8. _ 83.1 83.1 — 
Netherlands:. . . ..... 107: 14 947 151.9 67.7 97.3 871.7 604.8 267.0 
West-Nederland) . 2. . . 1 . 110 6 996 39.4 — 39.4 171.4 68.2 103.1 
Noord-Nederland. . . . . .. 102 1 596 7.1 —_ 7.1 28.0 — 28.0 
Zuid-Nederland.. . . 2... 95 3 306 67,9 41.4 26.3 215.0 153.5 61.5 
Oost-Nederland) . . 2. 1. 85 3 050 37.6 13.0 24.5 110.0 35.6 74,4 
Multiregionadl . 2. 2. — — — 13.0 — 347.4 347.4 —— 
Portugal 2... 2... 58 9 377 1 33.6 1.2105 93.1 3 806.0 © 3 266.1 : 539.9 
Lisboa e Vale do TOIGs. wie o:.- ae Gh os 76 3 305 443.3 399.5 43.8 1 159.5 1 001.9 157.6 
Alentejo. . 2... ee 35 550 241.4 239.7 1.7 362.4 345.0. 17.4 
Algarve 2... 2. we es 49 338 32.2 32.2 — 765° 647 11.8 
NGG @ ¢ ede ee -& Swe & 2 49 3 453 279.6 250.9 28.7 884.1 705.3 - 178.7 
Céntro> « « « &. 4: & % eA 4] } 732 101.5 83.0 18.5 629.6 469.0 160.6 
ACOIES: 4 aw 4% 3G wR eS — 254 39.2 39.2 — 154.2 150.1 4.2 
MOGI sc. a? 4%. wi we me & S — 2/71 53 49 0.4 19.9 - 10.9 - 9.0 
Multiregional . 2... ww, — — 161.1 161.1 _ 419.8 519.2 07 
United Kingdom. . . . .. . 10i- 57 417 2 407.2 2 407.2 — 7.905.0 7 733.1- 171.9 
SOUINEGSt® 2 vite. a Se ce a al 12] 17 458 624.3 624.3 — 1 817.6 17773 40,3 
East Anglia. . . . . 102 2 059 33.5 33.5 —_ 130.5. 123.9 6.6: 
South West’. 2... 0. 0. 96 4 667 84.4 84.4 — 447.6 439.9 76 
East Midlands . . . 2... 97 4019 62.0 62.0. — 207.6 187.3 20.3. 
Scouldnd’s.. ¢ -e-< & 4-1 ao 4% 93 5 102 163.0 163.0. ~ 1 241.4: 1 223.4 18.0. 
North West. . 2... . we 9] 6 389 206.4: 206.4 ~_ 735.6. 709.3 26.3. 
West Midlands. 2. . . 1. 92 5219 81.1 81.1 —_ 390.3 : 375.6 . 14.7 
Yorkshire and Humberside . . . . 92 4952. 69.6 69.6 — 458.6: 448.5 10.1 
NS 2k ek ce Biren we 87 3 075 301.1 301.1 — 745.6 - 732.9" 12.6: 
Wales. 2... ww ee ee 84 2 881 519.4 519.4. — 676.2 . 660.8 - 15.4 
Northern Ireland). 2. 2. 2 ww 74 1 589 27.9 27.9 oe 156.6: 156.6: — 
Multiregiondl . 2 2... we — — 234.5 234.5: — 897.5: 897.5 sa 
ONCE. 2c es rahe —. — 159.7. 159.7 © — 850.7 * 850.7." —- 
TOIGIGs: &. tg. Me es Be. OR — —_ 16 960.35 12 888.5: 4071.8. 53 779.4 ® 41 349.0. 12 430.4. 


EUROSTAT 1990 estimates of per capita GDP expressed in terms of purchasing power parities (EC = 100). 


1990 population figures (000 inhabitants). 
*; Population estimates, not included in total. 
- ; data not available. 
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Table |: Allocations from ongoing global loans in 1992 


General summary {amounts in million ecus) 








Total EIB own resources NCI resources 
Number Amount Number Amount Number Amount 
Total allocations 1992 (*). 8 788° 4071.6. 8770. 4054.8. 18. 16.8. 
Regional development’ . 5 903 2 547.2 5 903 2 547.2 — — 
Infrastructure. 11217 1 084.1 112? 1 084.1 — — 
SMEs in assisted areas’ a 4 4782 1 463.1 4782 1 463.1 — —_ 
Energy policy objectives . . . . 77 165.6 77 165.6 — ~ 
Advanced technology . . . . . 3 7.5 3 75 — — 
SMEs in non-assisted areas 2 529 802.8 2511 7859 18 16.8 
Environment’ . . . . . 3.4. 589 1 090.2 589 1 090.2 _— — 
Community infrastructure. . .. 8 58 8 58 — — 





(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 


Table J: Allocations from ongoing global loans in 1992 


Breakdown by region and objective (amounts in million ecus) 


Regional Non-assisted 

Total development areas 
————$——————___ Advanced Community 
Infro- EIB own NCI tech- Environ- infra- . 
Number Amount structure Industry resources resources nology Energy ment structure 
Belgium : 288 187.2 4.2 48.5 134.6 — — ~~ — — 
West Vlaanderen 186 140.6 42 25.0 111.4 — —_ — — — 
Vlaams Gewest 90 37.1 — 23.5 13.6 — — — — — 
Bruxelles-Brussel . 12 9.6 — — 9.6 ~ — — — — 
Denmark 160 65.4. _ 24.5 27.9 _ _ _ 8.6. 4.8. 
Vest for Storebalt' . . . . 123 507 — 24.5 21.4 — — — 0.4 48 
Hovedstadsregionen . . . 31 6.5 — — 6.0 ~— — — 0.5 — 
OCest for Storebaelt . . . 6 8.2 — — 0.4 — ~ — 7.8 — 
Germany:. . ..... 900. 13727 357.2 384.1 44.6. - 37 545° 950.7 — 
Nordrhein-Westfalen . . . 318 631.2 157.0 19.0 29.8 — 37 19.8 550.0 _— 
Niedersachsen. . . . . . 66 134.8 61.0 34.6 48 — — 13.5 87.8 — 
Sachsen. 2. 1. we 145° 1209 147 106.2 = — — — 317 — 
Baden-Wirttemberg. . . . 43 73.1 9.8 2.0 33 = ee 12. . 77: — 
Bayern . a er ae 29 66.0 — 21.0 1.6 — — 5.2 41.0 _— 
Brandenburg . . . 1... 54 63.2. 17.8 45.5 — — — — 257: — 
Thiringen . 2. 63 57.9 143 43,5 — — — — 23.7 — 
Sachsen-Anhalt) . . . . 56. 548 6.6 48,1 — _ — —— 20.9 — 
Saarland. . ...... 16 2 36.6 2.5 ~~ ~~ — — 32.2 ~~ 
Mecklenburg-Vorpommern. . 38 38.6 129 257 ~ — —- 2.4 14.8 — 
Rheinland-Pfalz . . . . . 20 26.2 2.0 3.0 3.8. cam — 2.0 | 19.4 — 
Schleswig-Holstein . . . . 21 21.8 17.6 2.4 —_ — — 10.4 - 96° — 
FIOSSEN a: Ket ew 11 18.6 — 13.2. 13 — — —_ 17.3 — 
Bremen. . . . . a we 4 10.8: 6.8 40 —_ — — — 1.7 _— 
Berlin. . 2... 1. ee 13 10.4 — 10.4 — ~~ — — 29 — 
Hamburg . . 2... 3 5.4 — 3.0 — — —. —_ 5.4 —. 
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Table J: Allocations from ongoing global loans in 1992 (continued) 
Breakdown by region and objective 


(amounts in million ecus) 




















Regional Non-assisted 
Total development areas 
Onn Advanced Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment __ structure 
Greece. . 64° 80.2 | 320° 48.1. _- _ _. —- = - 27.2" —- 
Kentriki Ellada:. 25 38.4 18.6: 19.8 — — —_ — 15.3. — 
Nisia . ‘ 16 20.4 11.0 93 — — — — 99. — 
Voreia Ellada . 18 15.2 2.4 12.8. — — ~_ — 19 — 
Attiki . 5: 6.1 — 6.1 — — —. — ~ —_.- 
Spain: 705. 246.9 849° 1016: 43.6: 16.8 — _ — — 
Andalucia. oe 100 59.5 18.8 30.2 _— 10.5 ~— _— ~ — 
Comunidad Valenciana . 137 33.5 10.2 227 ~ 0.6 — — _ _ 
Castilla-Leén 70 30.7 119 177 — 1.1 — — — —_ 
Catalufia’. 98 219 —_ 0.7 18.6 2.6 — _— — — 
Madrid e x 73 7.1 — — 7.1 —_ — — _— — 
Castilla-La. Mancha 58 16.6 7.5 9.1 _ _ _ — — — 
Extremadura. 18 13.9 12.2 1.8 — — — _— _ 
Galicia 27 12.8 9.2 3.4 — 0.2 ~— — — — 
Pais Vasco 38 8.7 — 6.5 2.3 — — — a —_— 
Murcia 18 77 3.4 2.8 — 1.5 — — — — 
Canarias . 1 7.0 5.0 2.0 ~ — —_ — — — 
Asturias 19 6.8 4.1 2.4 — 0.3 — — — ~~ 
Novarra . 8 47 19 — 2.8 — — — — — 
Aragén 21 4.0 0.4 im 2.6 — — — — — 
Cantabria 5 1.4 ~— 1.4 — — — —~ — — 
La Rioja . 3 0.4 0.2 _ 0.1 — _— —_ — — 
Baleares . 1 0.1 — — 0.1 — _ _ —_ — 
France: . 4433. 880.6 552.2. 220.3. 103.2. _ —_ _ 56.3 | 1.0 
Rhéne-Alpes 652 120.0 79.4 20.5 15.6 — — — 8.8° — 
Provence-Céte d'Azur 315 103.0 759 25.1 2.0 — — — ~~ 0.2 
Bretagne. . . 2. . 469 93,7 61.6 32.2 — — — — 8.7 
Nord — Pas-de-Calais: . 348 847 60.9 23.7 — — a —_ 0.8 0.1 
Lorraine . : 316 78.0 47.8 30.2 — — — — 67 — 
Midi-Pyrénées . 168 67.0 55.1 11.2 07 — — — 1.6 _ 
Pays de la Loire 220 62.9 509 10.5 1.5 — — — 6.6 — 
lle-de-France 488 32.9 — — 325° —_ — — — 0.4 
Réunion . 79 34.6 31.2 3.4 — — — —_ — — 
Alsace. 248 29.9 wy 10.3 17.6 — _— — 3.2 —_ 
Auvergne. 78 23.9 19.3 43 0.4 — — — 0.4 —_ 
Poitou-Charentes: . 64 20.4 17.0 3.4 — — — — 2.1 0.1 
Martinique. . 44 19.2 be 77 —_ _ — _ ~ — 
Limousin. . 5] 16.8 13.0 3.8 — —_ — — 2.2 — 
Franche-Comté 127 15.0 5.1 3.3 6.6 — ~ — 5.1 —_ 
Aquitaine 135 12.6 4.4. 8.0 0.3 — — _ 44. 
Centre P 128 1.8 0.2 29 8.6. ~_ —_ — 0.6 - 0.2 
Haute-Normandie. . 2... 98 W1 — 43 6.8 — _— — — — 
Picardie® . 115 9.2 — 3.6 5.6 —~ — —. 1.4. —~ 
Guadeloupe = Vi 8.8. 8.6 0.3 —_ — — _ —_ — 
Bourgogne’. . . .. 56 76° 27. 3.1 18. — — — 27— — 
Champagne-Ardenne: . 77 48 — 2.8 2.0 — — — — — 
Guyane: .. . y oe 6 48 48 — — — — — — 
Basse-Normandie». . . 77 4.4 0.3 29 1.2 — oe —_ 0.3. — 
Languedoc-Roussillon: 44 Ss 07 26 — — — — 0.7- — 
Corse... . 3 0.1 — 0.1 — — — ad ~— — 
Ireland’. . T 0.6 — 0.6: — — — _- — —: 








Table J: Allocations from ongoing global loans in 1992 (continued) 




















Breakdown by region and objective {amounts in million ecus) 
Regional Non-assisted 
Total development areas 

$$ rrr == Advanced Community 
infro- EIB own NCI tech- Environ- infra- 
Number = Amount structure Industry resources resources nology Energy ment structure 

Italy. 2 ww eee 1927. «1047.5. 9.2 5616: 30.1 ~ 39° 102.2 ° 35.0. — 
Lombardia. . . 2... 140 147.3 — — 107.1 — _— 28.5 15.2. ~ 
Emilia-Romagna’. . . . . 114 107.1 — 0.8 82.7 — 3.9 12.4 10.6. _ 
Campania’. . . . . . . 247. 97.2. 19 95.2 — — — 19 — — 
Abruzzi. 2. . 1. ee 139° 97.1 — 97, ~ — — — — — 
Piemonte... . . ee 91° 81.6 — — 58.5 — — 20.8 2.3 — 
Venelo:® ss -& =: we S wee 85: 79.7 — 13.7 56.4 — — 177 0.6 — 
TOSCONO™: us Ge. 4 See 122° 787 — 37.4 35.7 — — — 5.5 _ 
LGZiGiar. a. kn SH +#: ces a Ae 72. 54.2 2.3 47.6 44 ~— — 2.3 — — 
Trentino-Alto Adige... . 80 48.8 23 43.1 — — — 57 —_— _ 
Marche . . 1. . . we 130° 47,7 — A474 0.1 —_ — — — — 
Sicilia. 2 &. a6 a & & a 144 42.5 ~ 42.5 — _— — _— —_ — 
PUGIIOS bs: ee ee BE 199 377 26 35.0 — — — 2.6 — — 
Umbria>. 2. 2 ww ee 58 33.8 ~— 30.4 27 — — — 0.8 — 
LIQUIIG= 4:°%. 4. ae a wa 53 28.0 —_ 15.2 7.0 — — 59 — — 
Sardégnas 2 4 oe ae me 4 115 22.1 ~_ 22.1 — ~~ — — — — 
Basilicata: . 2. 2... 52 21.5 — 21.5 — — — — — — 
Friuli-Venezia Giulia. . . . 39 10.3 — 0.1 57 — — 45 a — 
Molise? a. % ¢.%.% & & 4 16 6.2 — 6.2 — — — — — — 
Calabria: . . . . we 31 6.1 — 6.1 — — ~— — — — 
Netherlands:. . . .. . 202 97.3 _ 5.35 72.0 — ~e — — — 
West-Nederland.. . . . . 91 39.4 — 48 34.6 — — — — — 
Zuid-Nederland). . . . . 47 26.3 — 5.8 20.5 — — — ~ — 
Oost-Nederland.. . . . . 49 24.5 — 9.2 15.3 _ — — _ — 
Noord-Nederland. . . . . 15 71 — 5.4 17 — — — ~ — 
Portugal) . . . 2... 108. 93.1 445 48.6 _ _ — 8.8 12.4: — 
Lisboa e ValedoTejo . . . 27 43.8 16.2. 27.46 ~_ — _— — 12.4 — 
Norte: 2. . 2. 2 6 8 ee 44 28.7 17.2 11.5 — — ~~ 4. — — 
Centre: . 2... we ee 28 18.5 10.7 77 _ — — 48 — — 
AlenleiOw, 2a 4.2 & -& a 8 17 0.4 13 — — — — _ _ 
Madeiras «ww ww ee 1 0.4 ~— 0.4 — — = — ‘oa _ 
Grand Total). . . .. . 8788. 4071.6 1084.1 1463.1 785.9 16.8 7.5 165.6. 1090.2 5.8. 
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Table K: Allocations from ongoing global loans from 1988 to 1992. 











General summary (amounts in million ecus) 
Total EIB own resources NCI resources 
Number Amount Number Amount Number Amount 
Total allocations 1988-1992 (*). . 40 678 14 444.5 38 946 ° 13 778.6: 1732. 665.9 ° 
Regional development. . . . . 25 664 8 818.7 25 664 8 8187 — — 
Infrastructure... 1 we 2 328 2 426.2 2 328 2 426.2 — — 
SMEs in assisted areas . . . te 23 336 6 392.5 23 336 6 392.5 — _— 
Energy policy objectives . . . . 429 489.8 420 482.5 9 73 
Advanced technology . . . . 550 436.7 550 436.7 — — 
SMEs in non-assisted areas . .. 13 369 3 635.9 11 646 2 977.3 1723 658.6 
Environment. . . . . 4. es 1 404 1 988.4 1 404 1 988.4 — “ 
Community infrastructure . . .. 39 31.5 39 31.5 — —_ 





(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 


Table L: Allocations from ongoing global loans from 1988 to 1992: 














Breakdown by region and objective (amounts in million ecus) 

Regional Non-assisted 

Total development areas 
tt nn 8 AdVnCed Community 
Infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 
Belgium... ...., 708 537.2. 42 1833 3261 23.6. mone ies _ ss 
Vlaams Gewest . . . 459 418.5 42 113.2 283.0 18.1 ~ — — —_ 
Région Wallonne. . . . . 209 94.5 — 70.1 20.8 3.5 —_ — — — 
Bruxelles-Brussel . 2... 40 24.3 ~ — 22.3 2.1 _ _ _ — 
Denmark: . 2... . 767 307.5 32.8 89.5 99.1. 62.6 . —— — 44.9 © 48° 
Vest for Storebalt . . . . 560 236.9 23.5 85.4 72.8 46.0 — — 24.3 48 
Hovedstadsregionen. . . . 153 51.1 7.8 — 25.0 14.4 — — 10.2 — 
Oest for Storebelt . . . . 54 19.5 1.6 4,] 13 2.1 —_ — 10.4 — 
Germany’. ...... 2400 2507.1 698.6. 658.3. 230.9 — 58.4. 111.7 1539.0. — 
Nordrhein-Westfalen . . . 701 1 116.4 3487 1109 102.0 — 46 26.2 821.4 _— 
Niedersachsen. . 2. 2 206 302.7 147.5 101.8 9.4 — — 16.4. 179.6 — 
Baden-Wirttemberg. . . . 572 226.2 99 3.3 53.0 — 53.8 12.9 117.2 — 
BOYER. <a. co ce BE GO RS 124 1469 — aa 22.4 _ — 148° 87.0 — 
Sachsei.¢ 4 mk a ge 188 129.3 147, 11446 — — — — 317 — 
Saorland. . 2... 34 78.5 62.8 15.6 —_ — — — 71.0 — 
Rheinland-Pfalz . . . . 65 70.6 5.4 20.4 11.1 — — 2.6 38.6 — 
Brandenburg . . . . . 84 68.8 17.8 51.0 — — — — 257 — 
Hessen . . 2... we 75 66.8 — 16.5 31.2 — — — 33.2 — 
Thiringen . 1. . 2 we 84 63.2 143 489 — — — — 25.9 — 
Sachsen-Anhalt . . . . 79 58.2 66 514 ~~ —_ — — 20.9 — 
Schleswig-Holstein. . 2. 50 53.9 36.1 6.7 1.2 — — 21.9 30.3 —_ 
Mecklenburg-Vorpommern. . 73 42.3 129 29.4 — — — 2.4 14.8 — 
Bremen. . . . ww 9 39.9 21.2 18.7 — — — 14.4 18.5. — 
Hamburg . . 2. . we 26 26.5 0.7 22.9 0.6 — — — 15.8 — 
Berlin. . 2. 2... 2 20 16.8 — 168 — — — — 7.3 — 











Table L: Allocations from ongoing global loans from 1988 to 1992 (continued) 




















Breakdown by region and objective (amounts in million ecus) 

Regional Non-assisted 

Total development areas 
SS ee :«CAdvanced Community 
infra- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 
Greece. . . 2. ee 499° = =305.9° 108.0° 194.7> _— 3.3 | —_ 14.65 27.9. — 
Kentriki Ellada: 2. . 1... 105 84.3 28.2 55.2 — 0.9 —_ 1.5 15.3 — 
Voreia Ellada. . 2. . 113 747 33.9 407 — 0.1 — 53 2.6 — 
INISIO SS 4. 4 ke EL 128 66.0 36.4 29.3 — 0.3 — 6.4 99 — 
Attiki, 2 6 8. ee 79 457 9.4 34.3 — 2.0 ~~ 1.4 — — 
Multiregional .. 2. 2... 4 35.2 0.1 35.1 — — — — — — 
Spains. ....... 3359: 1 431.7. 280.7- 737.7 2259 119.1 — — 3.5 ~— 
Andalucia sw ww we 593 280.5 51.5 2138 1.3 13.5 — _ _ — 
Catalulfta . 2... 2... 446 178.2 ~~ 38.9 93.1 30.1 — _— — — 
Madrid . 2... we ee 329 151.1 19 9.4 75.0 33.0 — — 2.1 — 
Comunidad. Valenciana. . . 401 145.2 18.5 95.6 113 13.3 — — — — 
Castilla-Le6n . 2. 2... 359 140.5 457 82.5 59 6.4 — — — — 
Galicia 2 ww ke 137 101.3 70.4 28.5 0.1 2.3 — — — — 
Castilla-La Mancha. . .. 249 85.1 29.4 45.4 3.1 7.1 — _ ~ — 
Canarias . . . . we we 112 67.9 56 60.6 -- 17 _ — — _ 
MUTCIOs «Bs ce eg aD 146 65.6 16.9 45.0 15 2.2 — — 13 — 
Pais Vasco... . 2. we 130 56.8 09 45.8 43 29 _ — — — 
Extremadura’. 2. ww 137 47] 26.0 21.0 — 0.1 — — — ~— 
Aragén. 2 www ee 107 37.5 1.2 15.1 13.0 3.2 _ — — — 
Asturias. 2. we es 70 22.8 97 12.6 0.2 0.3 — — — — 
Navarra, . . . 2... e, 55 19.1 19 0.9 11.6 1.4 —_ — — — 
Cantabria ..-«. 4. ae «6 38 14.1 10 126 0.1 0.4 — — _ — 
Baleares. . 2. 2... 14 10.6 — 8,7 0.4 0.3 —_ —~ — — 
laRioja. 2. 2. ww ee 36 8.4 0.2 1.0 48 1.0 — — — — 
France®. . . .. 2... 20059 3011.6 1 161.4. 1119.4 613.1 103.2 2.5 2.2 118.3 | 10.6 
Rhone-Alpes. . . 2. we 2 833 343.6 141.0 75.2 100.5 17.9 0.3 — 16.5 0.6 
Bretagne... . . 1 324 289.8 1084 1763 — 49 ~— — 10.2 — 
Ile-de-France). 2. 2... 3232 2779 — 18 254.1 18.6 09 1.0 1.2 0.4 
Provence-Céte d'Azur... 1 287° 251.0 1343 111.4 2.0 2.6 0.4 — 13 0.2 
Nord — Pas-de-Calais... . 1 001 236.7 127.1 107.6 a 2.0 _ _ 0.8 3.4 
Paysdelaloire-. . . .. 1 086 209.3 89.2 101.8 13.5 48 0.2 — 7.5 0.4 
LONGING = & ea ew me RS 1 200 197.3 65.9 = 122.5 0.5 8.4 —_ — 23.7 13 
Alsace’ 2... ww ee 1 377 184.7 11.8 82.2 88.0 27 0.1 — 16.7 — 
Aquitaine... . we 827 179.9 104.0 72.4 0.6 19 0.3 1.0 10.4 0.6 
Midi-Pyrénées. . 2. . 669 146.0 N9 51.3 2.1 0.7 — — 3.8 0.2 
Languedoc-Roussillon . . . 431 123.5 840 39.1 — 0.4 — — 07 07 
Basse-Normandie. . . . . 512. 68.1 36.1 18.6 9.6 3.8 — — 0.3 — 
Auvergne». . 6. ww ee 337 62.0. 34.8 217 3.1 2.5 — _ 0.4 — 
Centres... 6. 1 wee 718 619 0.8 59 40.7 14.3 _ 0.3 0.6. 0.8 
Poitou-Charentes. . . . . 328 - 543 28.4 25.0 — 09 0.1 — 7 0.9 
Franche-Comté . . 1. 496 52.2 77, 113 28.3 48 _ — 8.5 — 
Haute-Normandie . .. . 530 47.6 23 17.9 24.3 3.1 — — — a 
Réunion. 2. . ww ee 113 39.9 31.2 8.7 ~~ ~ _ — — ~ 
Picardie. . 2... wee 49] 38.7 70 9.1 217 0.9 — — 1.4 — 
LIMOUSIN’: wk Ae Se es 185° 36.6 24.4 12.1 — 0.2 — — 2.2 — 
Bourgogne’. . 2. ww. 470 36.5 57 12.1 16.8 19 0.1 — 5.1 0.6 
Champagne-Ardenne= . . . 480 35.5 05 225 73 5.1 0.1 — _ 0.5 
Martinique. 2. 2. 2. 2 70 23.6 11.5 11.8 — 03 — — — —- 
Guadeloupe . . . . .. 28. 8.9 8.6 0.3 ~ — —_ — — — 
GUyGhe2s: eG ai ce <i wh 7 48 48 0.0 — — — — _ — 


Corse . . 1 ew we 27 1.6 — 1] —_ 0.5 — — os ay 





Table L: Allocations from ongoing global loans from 1988 to.1992 (continued) 








Breakdown by region and objective (amounts in million ecus) 
Regional Non-assisted 
Total development areas 
oS Addvacedd Community 
Infro- EIB own NCI tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 

Ireland. . 2... 88 - 22.0. — 70 — — —. _— _ _ 
ltalys, 2. 6 ww ee 10145 5239.8" 68.3. 2677.3 1 283.7. 247.4 375.8 543.9 © 242.2 © 16.1 
Lombardia’. . . . . 847 845.2 —_ 2.6 398.5 84,7 161.5 129.5 106.8 - — 
Emilia-Romagna’. . . . . 595 491.9 — 9.2 276.4 48.2 37.3 85.4. 39.6 — 
Veneto... 2... ee 633 481.8 8.8 71.8 232.8 60.7 43.2 52.6 16.6 16.1 
Piemonte... . . 8 420 443.3 — 0.4 214.2 25.) 89.2 90.9 33.4 — 
Campania. . . . . es . 1 137 375.3 2.0 373.3 — — — 95 07 _ 
Tos€Qn@. « 4..%. « %. 4%. « 649 356.7 — 1754 116.4 21.5 18.1 38.7 277 —_— 
Trentino-Alto‘ Adige. . . . 570 354.0 59 332.9 — 0.3 — 21.6 — _— 
LAZIO x. te: Ge ss BR OK 342 293.2 5.1 246.7 8.4 0.7 14.] 16.3 7.1 — 
Marche... . . 613 263.6 47 253.8 0.3 — 5.0 9.4 — — 
ADUZZI see & Ee eS 47 228.8 5.2 223.6 — — _ 67 — — 
Sicilia . ow wee 929 222.7 86 214.1 _— —_ — 11.2 6.2 — 
PUGIIG: 4° Soh e a) aK 1 047 194.8 146 180.1 —_— — — 14.6 — — 
Sardegna. . 2. 2 we 705 175.) — 175) — —~ — — — — 
Umbria’. . . . we ee 255 157.0 13 =©147.6 27 — 7.3 13.7 0.8 _ 
SIQUTIG: =. @ oi wad A 207 99.0 45 53.1 26.7 43 — 149 om — 
Basilicata® . ww ew ee 255 86.4 03 86.1 — — — 1.6 — — 
Friuli-Venezia Giulia. . .. 176 80.7 06 552 7.3 —_ — 14.8 3.4 — 
Calabrig® <i «4: #. 4%. 211 453 67 386 — — — 6.7 — — 
Molise . . 2... eee 76 36.9 — 36.9 — — — —_ — — 
Multiregional North. . . 3 7.6 — — _ 19 — 5.6 — — 
Multiregional Mezzogiorno . 4 0.7 — 0.7 — — — — — — 
ee a ae ae a a i 
Netherlands. . ... . 344: 283.5" 11 93.0. 189.4% — — — — — 
a ee EL er RR I FN ele ee = ae ED ae OEE EO eee ET a ne eer ee comme! 
West-Nederland. . . . . 146 106.3 — 20.8 85.4 — — — — ~~ 
Oost-Nederland’. . . . . 88 77.0 — 31 459 _ — — — — 
Zuid-Nederland’. . . . . 77 72.3 — 196 52.6 — — — — _ 
Noord-Nederland . . . . 33 28.0 11 21.5 5.4 — —_ — — — 
ee re Ree ee Se a ae a EE a NS ee Se Ce ee ER ee eee 
Portugal De oe ee OS 2 102 624.3 71.2: 520.3: — 31.5 —_ 17.4: 12.7- _ 
i Nh ge ae a ce a a 
Norte. . . . 2 ew ee 684 197.7 29.0 163.8 ~~ 49 — 10.9 — — 
Centre . . 1. 1. ew ee 696 197.1 15.8 163.2 —_ 16.9 — 6.4 0.2 _— 
Lisboa e ValedoTejo . . . 530 178.4 19.0 153.1 — 63 — 0.05 12.4 ~ 
Alentejo. 2. 2. 2. we 105 18.6 13. (169 — 0.4 — — — — 
Algarve, 2. 6 ee eee 44 14.1 —_ 91 — 2.4 — — — — 
Madeira. . ww we 11 97 27 9.0 —- 08 — — — — 
Multiregiondl . 2. 2... 13 4.4 — 4.4 — — _~ — — — 
AGGIES 2s. he oge Bobs os 19 4.2 3.3 09 — — — — — — 
ara ae a ae a ee a Te eae a ee eT SN re ee 
United Kingdom: . . . 27 ~=—«173.9- — 99 90 679 = a = a 
SE A nti) ann nN ee nO OOO el) DO se eR ee a ee et ree 
South Easter aod 6 4 75 40.3 ~~ — — 403 — — _ — 
NorthWest) 2... 2. ee 35 26.3 — 226 2.3 1.4 — — _ — 
East Midlands. . 2... 32. 20.3 — 1046 — 97 ~ — — — 
Scotland . .. .. 17— 18.0 —— 167 13 _— — — — — 
Wales . 2... 1 eee 23 17.3 — 17.3 _ —_ _ _ = = 
West Midlands. . . . . . 29 147 — 9.2. _— 5.5 — ~ — — 
Norn. ~<a>-a te et ws Se 15 12.6 — 10.5 V7 0.5 ~~ — — _ 
Yorkshire and Humberside. 18° 10.1 — 8.4 — 17, — — — — 
South West . . . . .. 18 7.6 — 17> 0.2 58 — _ — — 
East Anglia. . . . . 15 6.6 _ — 3.5 3.1 — — — — 
Seah cs ne eg a ie 
Grand Total. . . . . . 40678: 144445 = 2426.2 63925 29773 6586 49 436.7 689.7 -1:9884 1.5 


109° 


Table M: Financing provided from 1976 to 1992 in the ACP States under the Lomé Conventions and in the OCT 
Geographical breakdown 


AFRICA .. 
West Africa . 
Regional . 
Nigeria 

Céte d'ivoire 
Ghana. 
Senegal 
Mauritania 
Guinea 

Mali 

Burkina Faso 
Togo 

Benin . 
Niger. . 
Sierra Leone 
Guinea-Bissau . 
Liberia. 
Cape Verde . 
Gambia 


Cent. & Equat. Africa 
Regional . 

Cameroon 

Zaire . 

Congo 

Gabon 

Burundi 

Chad . 


Rwanda 


Central African Republic 


Equatorial Guinea . 
SGo Tomé e Principe . 


East Africa . 
Regional . 
Kenya . 
Tanzania . 
Ethiopia 
Sudan . 
Uganda 
Somalia 
Seychelles. 
Djibouti 
Southern Africa 
Zimbabwe 
Zambia 
Malawi 
Botswana. 
Madagascar 
Mauritius . 
Swaziland 
Mozambique 
Lesotho 
Angola. 
Comoros . 


“Namibia . 
Multiregional project . 


CARIBBEAN. 
Regional . . : 
Trinidad and Tobago ; 
Jamaica . : 
Barbados . 

Bahamas . 

Guyana 

Saint Lucia 


St Vincent & the Grenadines 


Dominica . 
Suriname . 

Grenada . 

Belize . 

Dominican Republic 


St Christopher & Nevis . 


Antigua 


Total 


2 672.9 
1 220.0 
30.3 
436.0 
198.1 
98.3 
82.0 
78.5 
777 
40.3 
38.3 
37.8 
31.9 


Lomé 
1+ i+ ili 
2 229.9 
9448 
30.3 
306.0 
191.6 
78.3 
69.0 
53.5 
34.7 
30.3 
35.3 


Total 


Lomé IV 


443.0 
275.2 
130.0 
6.5 
20.0 
13.0 
25.0 
43.0 
10.0 
3.0 


Tota! 


1 664.5 
863.2 
15.0 
433.0 
191.2 
57.0 
46.0 
40.0 
26.9 
8.0 
20.7 
13.5 
16.0 


EIB own resources 


Lomé 
1+ i + Hl 
T 385.0 
664.7 
15.0 
303.0 
185.7 
37.0 
33.0 
25.0 
11.9 


Lomé IV 


279.5 
198.5 
130.0 
5.5 
20.0 
13.0 
15.0 
15.0 


Lomé 
Total I + i+ Wl 
1 008.4 844.9: 
356.8 280.1 
15.3 15.3 
— 3.0 3.0 
69 59 
413 41.3 
36.0 36.0 
38.5 28.5 
50.8 22.8 
40.3 30.3 
30.3 27.3 
7.1 17.1 
18.4 18.4 
15.2 15.2 
15.5 75 
14.3 7.3 
3.1 3.1 
13.8 8.4 
12.4 8.1 
163.5 156.5 
0.5 0.5 
6.0 6.0 
457 38.7 
29.8 29.8 
2.5 2.5 
20.6 20.6 
17.7 177 
77 17.7 
15.1 15.1 
6.0 6.0 
2.4 2.4 
227.5 196.3 
0.5 0.5 
13.0 11.0 
59.5 40.3 
50.0 44.0 
38.5 38.5 
29.9 25.9 
25.2 25.2 
6.1 6.1 
5.4 5.4 
223.5 174.9 
5.9 58 
39.9 29.9 
453 30.5 
58 5.8 
61.1 54.6 
9.4 6.3 
117 8.2 
18.0 15.0 
12.6 12.6 
7.1 40 
4.2 2.2 
2.5 —_— 
37.0 37.0 
61.8 . 54.8 
2.0 2.0 
2.9 29 
73 73 
1.1 1.1 
11.2 V1.2 
3.6 3.6 
6.0 6.0 
73 48 
73 73 
6.6 5.1 
1.6 1.6 
3.0 — 
2.5 2.5 
1.5 1.5 


(million ecus) 


Budgetary resources 


Lomé IV 


163.5 . 
76.7 


1.0 








Table M: Financing provided from 1976 to 1992 in the ACP States under the Lomé Conventions and in the OCT. 
(continued) 


Geographical breakdown 


{million ecus} 








Tota! EIB own resources Budgetary resources 
Lomé Lomé Lomé 
Total b+ t+ Hl Lomé lV Total 1+ + ill Lomé IV Total =f + Il + Ill Lomé IV 
PACIFIC . 217.1 210.1 7.0 169.4 : 164.4: 5.0. 47.7 45.7. 2.0 
Papua New Guinea 109.1 107.1 2.0 87,9 87.9 — 21.2 19.2. 2.0 
Filla of <2 da ls “ea 88.9 83.9 59 79.5 74.5 5.0 9.4 9.4 — 
Western Samoa: ae ae 7.5 75 — — — — 7.5 75 — 
TONnOG 2. Ge to ee Se. et “9, 6.1 6.1 — 2.0 2.0 — 4.) 4. — 
Vanuotu'. . i ce ge 3.0 3.0 — — — — 3.0 3.0 —_— 
Solomon. Islands. me vm, ih 22. 2.2 — ~_ — — 2.2 2.2 — 
Kiribati . 2. 2. wk, 0.2 0.2 — — — — 0.2 0.2 — 
Tuvalu. . 2... wee 0.1 0.1 —_ — — — 0.1 0.1 ~~ 
Total: ACP. 3 149.5. 2 642.5 507.0 2 031.5. 1 697.0 ° 334.5: 1117.9" 945.4 ° 172.5 © 
OCcT : ‘ 78.8: 63.8 15.0 - 55.5 42.0 13.5. 23.3 21.8: 15 
Netherlands Antilles : 22.6 15.6 7.0 19.8 12.8 7.0 2.8 2.8 _ 
French Polynesia. 159 159 — 11.0 11.0 — 49 49 ~ 
New Caledonia. — 11.0 11.0 — 7.0 7.0 — 4.0 4.0 — 
Cayman Islands. . . . . 8.0 6.0 2.0 8.0 6.0 2.0 — — — 
Aruba. . e. 22-2 67 42 2.5 3.3 1.3 2.0 3.4 2°? 0.5 
British Virgin Islands... 4.0 4.0 — 3.0 3.0 — 1.0 1.0 — 
Montserrat. . . . 3.3 3.3 — 0.9 09 — 2.4 2.4 —_ 
Falkland Islands: . 2... 2.6 0.1 2.5 2.5 — 2.5 0.1 0.1 —_ 
Mayotte... el, 22 12 1.0 ss = Es 22 12. 1.0 
Anguilla’. 2. 2 2 we 15 15 — — — — 15 15 — 
West Indies... . 1.0 1.0 — — — — 1.0 1.0 — 
Grand Total: ACP and OCT. 3 228.2. 2706.2— 522.0 ° 2 087.0" 1 739.0 : 348.0 | 1 141.2 967.2 - 174.0 


Table N: ACP States and OCT from 1976 to 1992. 
(financing operations and allocations from ongoing global loans) 


Sectoral breakdown {amounts in million ecus) 














Lomé IV Lomé | + fl + Il 
Financing operations Allocations Financing operations Allocations 
Amount % Number Amount Amount % Number Amount 
Energy ®. 150.9 * 28.9: — — 664.6 © 24.1: 9 5.5 
Preduetion: ‘ 120.4 . 23.1 —_ — 420.2 15.2. 6: 20 ° 
Conventional thermal power stations . 45.4 8.7 — — 158.4 57 3 1.8 
Hydroelectric and geothermal power stations 20.0 3.8 — — 229.3 8.3 3 07 
Oil and natural gas deposits 55.0 10.5 — — 32.5 1.2 — oe 
Transmission and See 30.5. 5.8 — _ 2144. 7.8 3 3.0 
Electricity: — we ORS ee es ee 28.0 5.4 — — 201.4 73 3 3.0 
Oil x & oe ht te Bo ee © tee Se cae 20 0.5 — — 13.0 0.5 — — 
Sectoral restructuring: . . . ..... — — — —_ 30.0. 1.1 —_ — 
Infrastructure. 87.8. 16.8. 7 ~ 4431 161 5 —- 20 
Transport’. be Were eee, 30.0 5.7. — — 116.6. 4.2 4. 1.0° 
ROIWOYS? =. ur he We eS OE eS — — — — 10.0 0.4 — — 
Shipping. 11.0 2.1 = = 88.1 25 3 08 
Airlines. . ‘ : 19.0 3.6 — — 38.5 1.4 1 0.2 
Telecommunications °. , 19.0 3.6 — _ 140.0 5.1 1 1.0: 
Water catchment, treatment, supply: . a 37.3. 7.1 — — 185.5. 6.7. _ _— 
Agricultural and forestry development: A 15° 0.3. — a 1.0 0.0. — — 
Industry, agriculture, services : 283.3 - 54.3 - 39 16.6: 1 648.4. 59.8 | 1 087. 442.0 ° 
Industry: ‘ 124.7 23.9. 26 - 10.7, =1007.2° 36.5 765. 358.0 
Mining and quarrying . 28.1 5.4 1 1.0 248.7 9.0 22 1.1 
Metal production and semi- processing 15.0 29 — — 47.5 7 9 4.0 
Chemicals . | | 41.0 79 3 1.2 66.7 2.4 54 30.6 
Foodstuffs . , 18.6 3.6 6 27 350.2 | 12.7 185 87.4 
Textiles and leather . 22.0 4.2 _ ~ 12.8 4] 114 75.4 
Other manufacturing industries~. — — 16 58 156.3 57 381 149.5 
Support for industry — — — — 25.0 — — — 
Agriculture, en fisheries: — — 2° 0.7. 3.5 | 0.1" 31 10.8. 
Services: . oe a 45 0.9 YW 5.2 64.3 © 2.3 © 279° 68.8 
Global loans : 153.5 29.4 — — 538.3. 19.5. — — 
Development banks :. 0.6: 0.1 — — 35.1 13° 12, 44: 
Total . 522.0 100.0 39 16.6 2756.1 100.0 1 101° 4495. 














Table O: Financing provided in the Mediterranean Countries from 1988 to 1992. 











Geographical breakdown (amounts in million ecus) 

EIB own Budgetary 

Total resources resources 

Amount % Amount Amount 

Former Yugoslavia . 2. 1 1 ww ee ee ee 450.0 28.0 450.0 — 
AIGSNIG. 6 74. 4. me ae Bde we. ok we ok ee ee ee 238.0 14.8 234.0 40 
IWOGOCCOr hb. vay a es eg a a ce cess ee a 242.0 15.1 231.0 11.0 
WORISIO“® 2. ap c&. ad Be we, Ss Sm VM Ee A 211.0 13.1 198.0 13.0 
OV OR: ax db So Oh I ck SD ee GL Ie a “at we 279.5 7.4 2703 9.2 
JOraGn 2. <: 8. GS we eek. Be Ee ee ee 80.0 5.0 78.0 2.0 
Syria gs ec, Jet Ee oa! OA ee te. Se ces BD OE. 4b a tee ex 20.4 1.3 20.4 ~~ 
HSGGGL: wit cit. de dae the pe. ty as. Pec. SE. gs. dh. He Ce wa GA, 57.0 3.5 57.0 = 
IAG: 3c a oe ae. ce Ta Se He Dk ke a he ec 28.5 1.8 26.0 2.5 
CV OFUS: a-~ie:- sae Ae eid; ee Rs a, i Ce es 20.0 1.2 15.0 5.0 
TOtGh! <.. &  m OOR owe a ce. we ee e ORS 1 606.4: 100.0 1] 564.7 41.7 





Table P: Mediterranean Countries from 1988 to 1992 
(financing operations and allocations from ongoing global loans) 














Sectoral breakdown (amounts in million ecus) 
Financing operations Allocations 
Amount % Number Amount 
Energy and infrastructure. . 2... 1 ww ee 1 244.1: 76.5 6 14.2 
EMGIGV cs: a. Sy ews, at, Se Sr OR OB BR Os Be he OH eH 187.7 11.5 — — 
Procuchonis . =. -%. Rm. & Ae Ke Me Ere ME ES se A 45.0 2.8 — — 
Conventional thermal power stations. . . . . 3.0.0... 45.0 2.8 — — 
Hydroelectric power stations 2... ww wk ee — — — — 
Oil and natural gas deposits . . . 1... 0... 4 —_ _ —_ — 
Transmission and supply . . 1. 1. wk ee ek 142.7 8.8 — — 
BICCIICHY io sds or he ds 1. Sw. Sa Ge WE ee ks oe me eo OS 117.7 72 — — 
NOTOCON GOS? i a. a> se, Sh. ek yO. rs a 25.0 15 — — 
Transportr, ©. 6 1. nw ee ee ek et 569.0. 35.0 2 0.4. 
ROUWOVSs sar a. ol. ~ae Se es as Se ee a ee, Sc GB 77.0 47 —~ ~ 
ROGGS <a, a> cv eo A a OG ee 476.0 29.3 2 0.4 
SIMPDING: c2> jcc. it -cas. ce? a P-  fe oS a Ge Ata ode SH — — _ ~— 
PAIGIS ES. Wo: ik. dete BP A. ce as ee he Es wo, He. 16.0 1.0 — — 
Telecommunications:. . 2... 1. 1. ee ee 80.0 49 _ — 
Water, sewerage, solid waste’. . . . . . . ew, 192.0 11.8: 4. 13.8 
Other infrastructure... 2. 1 6 1 www ee 215.4 13.2 — — 
Industry, agriculture, services) 2 2. 2. 1 ww. 382.3 23.5 1 437° 199.1, 
Industry, 2. ww ee ee 84.0 52 281 110.5 
Agriculture, forestry, fisheries’ . . 2... 2... ww — — 1 020 44.2 
SERVICES S 5.2 ci ces Ae ah ae es SN RS Se ws, ew ee FS 3.0 0.2 136 44.5 
Globalloans)s 2. 2... 2... ww eee 293.0 18.0: = a 
Development banks... . . . 2... 2... ee, 2.4 0.1 — — 
TOUGle eo ee, to A “a Re tee ee i as, Sd cs 1 626.4» 100.0 1 443. 213.3 





Table Q: Financing provided in the Central and Eastern European Countries from 1990 to 1992. 





Geographical and sectoral breakdown (amounts in million ecus) 

Total Sector 

Telecom- industry 

Amount % Energy Transport munications (global foans) 

a ee Ec POET TURE fn RC a A 
Bulgaria es. a, te se i a es, 115.0 14.0 45.0 — 70.0 _ 
HUNGOLY je ow. ds go a) Gd eR He 305.0 37.2. 50.0 70.0 80.0 105.0 
POIGMG se tes ves as he A: ee ee he 290.0 35.4 50.0 70.0 70.0. 100.0 
ROMONIO. 6.4. ow a ae eS Se Hew, 25.0 3.0 25.0 — — _— 
Former Czech and Slovak Fed. Rep. . . . 85.0 10.4 — —~ — 85.0 
ammo 
NORGE oy. os Ss er a os ee eS 820.0. 100.0. 170.0 . 140.0; 220.0: 290.0. 
in 








Table R: Resources raised in 1992. 


(amount in million) 

















Subscription Amount Life Coupon 
Month of issue Place of issue currency Amount in ecus (years) {%o) 
1. Medium and long-term operations (before swaps) . 
PUBLIC BORROWING OPERATIONS 
January Germany DEM 500 245.6 10 8.000 
Luxembourg ITL 500 000 324.2 10 10.500 
Luxembourg USD. 400 298.3 10 7.125. 
United Kingdom GBP 100 139.6 5 10.000 
February Spain ESP 15 000 1157 10 10.125. 
Luxembourg ECU 500 500.0 10 variable 
Luxembourg FRF 3 000 431.4 10 8.500 
Luxembourg SEK 1000 134.2 7 10.000 
Luxembourg USD 500 372.9 7 7.125 
Luxembourg JPY 60 000 358.1 3 5.000 
Switzerland CHF 200 110.0 6 6.500 
March Spain ESP 20 000 154.2 5 10.200 
Luxembourg CAD 500 322.4 10 8.875 
Luxembourg JPY 20 000 119.4 3 5.000 
April France FRF 2000 288.8 8 8.800 
Luxembourg ECU 400 400.0 12 8.500 
Luxembourg USD 500 402.0 5 7.000 
May Spain ESP 25 000 193.6 5 10.000 
Luxembourg JPY 35 000 211.6 1 variable 
Portugal PTE 15 000 85.2 7 10.400 
United Kingdom GBP 200 279.8 10 9.000 
June Germany DEM 300 146.9 6 8.000 
Belgium BEF 10 000 237.9 10 8.750 
Luxembourg JPY 50 000 302.3 8 5.875 
United Kingdom GBP 200 279.8 10 9,000 
July Germany DEM 1000 487.9 5 8.000 
Luxembourg ECU 550 550.0 10 9,000 
Luxembourg FRF 2 000 290.3 5 8.875 
Luxembourg ITL 500 000 322.6 10 11.250 
United Kingdom CAD 450 280.1 10 8.125 
August Germany DEM 300 146.4 10 variable 
Netherlands NLG 500 216.5 10 variable 
Australia AUD 350 1947 7 7.750 
October Germany DEM 7 000 507.3 10 7.500 
Luxembourg FRF 2 000 300.2 10 8.750 
Luxembourg USD 400 286.1 10 variable 
Luxembourg JPY 50 000 299.0 5 4,500 
Switzerland CHF 300 174.4 12 6.750 
November Luxembourg LUF 2 000 49.2 5 8.000 
Luxembourg ITL 150 000 86.7 5 12.750 
Luxembourg USD 100 715 10 variable 
United Kingdom CAD 200 114.4 5 7.250 
December Luxembourg FRF 1 000 150.1 10 8.750 
Luxembourg USD 120 85.8 4 5.750 
Luxembourg JPY 25 000 149.5 5 4,500 
United Kingdom GBP 200 254.0 5 7.000 
Switzerland CHF 500 290.7 8 6.250 
Switzerland CHF 500 290.7 5 6.000 
48 operations : - 12052.1 
PRIVATE BORROWING OPERATIONS 
2 ECU 180 180.0 2-7 8.500—8.800 
1 DEM 100 48.8 10 8.300 
1 NLG 200 86.6 ibe 7.8195 
1 ITL 100 000 649 10 10.500 
1 CHF 150 81.1 10 7.250 
1 USD 100 74.6 5 4,880 
7: operations 535.9 
MEDIUM-TERM NOTES. 
6 operations - USD. 305. 219.8 2-8 4.280—6.520 
Total (I) ° 12 807.8 
ll. Short-term operations : 
Commercial paper TL 200 000 WL 
Grand Total (1 + I): 12919.7> 


—_——{ +————- 
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Table $: Resources raised from 1988 to 1992 (after swaps) 


{amounts in million ecus) 





1988 1989 . 1990 1991 1992 

Amount % Amount % Amount % Amount % Amount % 
Community currencies : 
ECU 1 329 17.3 1 839 20.4 1 765 16.1 2 500 18.3 1 937 149 
DEM 1 545 20.2 959 10.6 1124 10.2 1 198° 8.8 1 583. 12.2. 
FRF- 854 Wd 1 164 12.9 1114 10.1 1 378 10.1 1 461 113 
GBP 752 9.8 1 769 19.6 1 33] 12.1 1 837 13.4 1 428 11.0 
ITL. 652 8.5 626 6.9 851 77 1 466 10.7 1 326. 10.2 
BEF - 473 6.2 346 3.8 330 3.0 166 1.2 238 - "18 
NLG 500 6.5 317 3.5 528 48 369 27 303 2.3 
DKK _ — 3 — _ — — — — —_ 
lEP 32 0.4 52 0.6 — _ — — — — 
LUF 85 1.1 92 1.0 52 0.5 24 0.2 49 0.4 
GRD — — — _ = — _ — — — 
ESP 237° 3.1 701 78 614 5.6 813 59 648 5.0 
PTE 29 0.4 84 1.0 124 1.1 250 1.8 85 0.7 
Total . 6 488 © 84.6. 7 954 88.0 7 833 71.2 10 002 73.2 9 058 . 69.8 
of which: fixed 5 657 73.8 7 206 79.8 6 055 55.1 6 812 49.8 > 962 46.0 
of which: floating 831 10.8 748 8.3 1778 16.2 3 190 2383 3 096 23.9 
Non-Community currencies: 
USD 308 40 385 43 1 574 143 2 262 16.5 1 529 11.8 
CHF 556 7.3 264 2.9 818 7.4 782 57 947 7.3 
JPY 314 4.] 432 48 771 7.0 627 44 1 440 1.1 
ATS — — — — —_— — — — — — 
Total - 1178" 15.4. 1 080 12.0 3 163 28.8 3 670 26.8 3916 30.2 
of which: fixed 1101 14.4 1 080 12.0 3 084 28.0 3 413 25.0 2 924 22.5 
of which: floating 77 1.0 ~— — 79 07 257 1 992 76 
Grand Total : 7 666 100.0 © 9 034 100.0 10 996 : 100.0 13 672 100.0 12 974 100.0 
of which: fixed 6 758 88.2 8 286 917 9 139 83.1 10 225 748 8 886 68.5 
of which: floating 908 11.8 748 8.3 1 857 169 3 447 25.2 4 087 31.5 





Table T: Resources raised in ecus from 1981 to 1992: 
{amounts in million ecus) 





Fixed-rate borrowings 


Floating-rate borrowings 





Before After After Commercial Certificates Raised in Total A/B 
Year swaps swaps swaps paper of deposit Total ecus (A) raised (B} as % 
1981 85.0. 85.0 ~— —_ —_ — 85.0 2 309.7 3/7 
1982. 112.0 112.0 _ — _— ~~ 112.0. 3 205.2 3.5 
1983: 230.0. 230.0. _— —_ _ — 230.0 3 619.4 6.4 
1984. 455.0. 455.0 | _ — 100.0 100.0 555.0 4 360.9 127 
1985 720.0. 720.0. — —_— 730.6 5 709.1 12.8 ° 
1986 » 827.0. 897.0 — an _ _— 897.0 6 785.5 13.2 
1987 675.0. 807.4 _— ~~ — —_ 807.4 5 592.7 14.4. 
1988 - 959.0. 993.0. 82.9 — 252.9 335.4 1 328.4 7 666.1 17.3 
1989 - 1 395.0. 1 526.0 | 75.1 200.0 37.5 312.6 1 838.6» 9 034.5 20.4 
1990: 1 271.8: 1 254.9 — 500.0 10.0 510.0 1 764.9 10 995.6 16.1 
1991 1 550.0. 1 550.0 450.0 §00.0 ~— 950.0 2 500.0 13 672.3 18.3 
1992. 1 130.0 1 130.0 806.5 — —_ 806.5 1 936.5. 12 973.6 14.9. 
Total - 9 409.8 | 9 760.3 1414.6 . 1 200.0. 400.0 3 014.6 : 12 785.5 - 85 924.6 - 14.9" 





1985 includes 10.6 million in third-party participations in loans. 
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GUIDE TO READERS 


2. Unit of account: In accordance with Article 4 of the Statute, the EIB’s unit of account is defined as being the ecu used by the 
European Communities. See also Financial Statements, Note A, page 78. 


3. ISO standards: The EIB uses the country and currency abbreviations adopted by the International Organization for Standard- 
ization (ISO), as indicated in the tables below: 


Belgium BE. Greece GR Ireland IE Netherlands NL United States US 
Denmark DK Spain ES Italy IT Portugal PT Switzerland CH: 
Germany DE France FR Luxembourg LU United Kingdom GB Japan JP 


4. Conversion rates. 


(a) Statistics: The conversion rates used by the EIB during each quarter for recording statistics of its financing operations — contract 
signatures and disbursements — as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 
1992, these were as follows: 


Ist quarter 
{at 31. 12. 1991) 


2nd quarter 
{ot 31. 3. 1992) 


3rd quarter 
{at 30. 6. 1992) 


4th quarter 
(at 30. 9. 1992} 


lecu = ECU 

Belgian franc BEF 41.9308 42.0371 42.1743 40.6118 
Danish krone DKK 7.92945 7.92670 7.87581 7.63446 
Deutsche Mark DEM 2.03553 2.04206 2.04966 1.97117 
Drachma GRD 235.065 237.167 249.382 253.890 
Peseta ESP 129.668 129.129 129.385 138.434 
French franc FRF 6.95338 6.92420 6.88923 6.66145 
Irish pound IEP 0.766332 0.766969 0.768949 0.750078 
Italian lira ITL 1 542.40 1 541.37 1 $50.13 1 730.69. 
Luxembourg franc LUF 41.9308 42,0371 42.1743 40.6118 
Dutch guilder NLG 2.29352 2.29965 2.30992 2.22030 
Escudo PTE 179.886 176.072 171.041 175.448 
Pound sterling GBP 0.716117 0.714742 0.706461 0.787381 
United States dollar USD 1.34093 1.24379 1.34228 1.39800 
Swiss franc CHF 1.81763 1.86320 1.84966 1.72023 
Japanese yen JPY 167.549 165.425 168.993 167.200 





(b) Accounts: The EIB’s balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 
31 December of the financial year concerned. 


5. Activity within the Community 


(a) Statistics: The EIB provides individual loans, guarantees and global loans. The latter are concluded with financial institutions 
which deploy the proceeds as sub-loans in support of small and medium-scale ventures. 


With a view to offering a fuller picture of EIB activity in the Community, Annual Report statistics since 1988 have covered: 
— firstly, as in the past, financing operations concluded: individual loans (plus, where appropriate, guarantees) and global loans; 


— secondly; operational data: individual loans and allocations from ongoing global loans. 


t 


With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which 


explains why certain data in the Annual Reports published since 1988 differ from those featuring in earlier reports. 


(b) Community policy objectives: Financing provided within the Community must meet one or more of these objectives; the figures 
in tables corresponding to different objectives cannot therefore be added together meaningfully. | 


(c) Countries: As a general rule, tables detailing activity within the Community list the countries by alphabetical order of the name 
for each country in its own language. 


(d) Other: Financing akin to operations within the Community. Projects located outside the European territory of the Member States. 
but of interest to the Community are treated as projects within the Community. The Board of Governors may authorise financing for - 


such projects on a case-by-case basis under the terms of the second paragraph of Article 18(1) of the Bank's Statute. This Article also 
provides scope for operations outside the Community under specific agreements and protocols. 


(a 
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(e) Own resources: Principally the proceeds of the Bank's borrowings on the capital markets but including “own funds” (paid-in. 


capital and reserves), this term was adopted to distinguish such resources from those deployed under mandate from the Community 
or the Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted under 
mandate, which also form part of the Bank's activities, are entered in a trust management account: the “Special Section’. 


6. Adjustments, totals and rounding: Because of statistical adjustments, amounts quoted for earlier financial years may differ 
slightly from those published previously. 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. 
The significance of figures for individual years is affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 


7. Deflator: The deflator applied to Bank activity is a composite index of the change in national price indices derived from gross 
fixed capital formation corrected by the index of the change in the rates for converting national currencies into ecus and weighted by 
each Member Country's share in Bank financing from own resources. This deflator is estimated at 1.8% for 1992. 


Abbreviations and acronyms used in this report. 


Community or EC = European Community 

Commission = Commission of the European Communities 

Council = Council of the European Communities 

ACP = African, Caribbean and Pacific 

CEEC = Central and Eastern European Countries 

EBRD = European Bank for Reconstruction and Development 
ERDF = European Regional Development Fund 

GDP/GNP* = Gross domestic/national product 

GFCF = Gross fixed capital formation 

METAP = Mediterranean Environmental Technical Assistance Programme 
NCI = New Community Instrument for borrowing and lending 
OCT = Overseas Countries and Territories 

OECD = Organisation for Economie Cooperation and Development 
OJ = Official Journal of the European Communities 


PHARE 


= Poland and Hungary — Aid for economic restructuring 
SMEs = Small and medium-sized enterprises 
= data not meaningful 
— = inapplicable 
n.a.. = data not available 
p.m. = token entry 





N10 001 0 00 


= 


OPTIONAL FREE 
TEXT 





NOM FICHIER *BEL RAPPORT _ANNUEL_1993_(EN)* 








ANNUAL REPORT 
1993 


EUROPEAN INVESTMENT BANK 





tions of the Structural Funds and of the 
Community's other financial  instru- 
ments. Loans from the EIB may be used 
in association with national or Com- 
munity grant aid. 


APPRAISAL 


Project appraisal, conducted by EIB 
staff, is designed to verify the technical 
and financial viability of the scheme 
concerned, as well as its economic ben- 
efits. The appraisal looks into the 
project's consistency with Community 
policy guidelines as well as its com- 
pliance with environmental protection 
and procurement regulations. The pro- 
moter's financial situation and cash flow 
projections along with security offered 
are also examined. 


Once the appraisal is completed, the 
EIB's Board of Directors, acting on a pro- 
posal from the Management Committee, 
decides on the granting of a loan, tak- 
ing account of the opinions of the Mem- 
ber State concerned and the Commis- 
sion of the European Communities. 


FINANCIAL TERMS AND 
CONDITIONS 


Maturity 


The EIB grants long-term loans of which 
the maturity depends on the type of 
project concerned and its technical life. 
It generally varies between 7 and 12 
years for industrial projects and may 
extend to 20 years or more for infra- 
structural schemes. 


Grace periods in respect of repayment 
of principal may be accorded, usually 
for between 2 and 5 years. 


Currencies 


Loans are generally disbursed at par, in 


_the light of the EIB's holdings and bor- 


rowers’ preferences: 
— either in a single currency; 
— or ina mix of currencies. 


Currencies are those of EC Member 
Countries, the ECU and certain curren- 
cies traded internationally. 


Interest rates 


The EIB's first-class credit rating (“AAA”) 
enables the Bank to raise funds on the 
keenest terms available at the time. 


As it operates on a non-profit-making 
basis, the EIB onlends the funds bor- 
rowed by it on the markets at a rate, 
adapted continuously, reflecting each 
currency's market cost plus a small mar- 
gin to cover the Bank's operating costs. 


Rates may be set upon signature of the 
finance contract or on the occasion of 
each disbursement (open-rate contract). 
Loans are granted mainly at fixed rates, 
but those with very long terms may be 
granted at rates revisable after a set 
period of generally 4 to 10 years. Loans 
may also carry variable rates possibly 
convertible into fixed rates. 


The method adopted for setting rates is 
the same for all countries and sectors. 
The EIB does not accord interest subsi- 
dies, although these may be granted by 
third parties. 


‘Outside the Community 


The EIB also provides financing for 
projects outside the Community fol- 
lowing authorisation from its Board of 
Governors. Authorisation is given: 


—case by case, for financing for 
certain types of project of particular 
importance to the Community, notably 
communications or energy supplies; 


— as ceiling amounts in the case of 
financing in individual countries or 
groups of countries under agreements, 
conventions or decisions on Community 
financial cooperation. 


The EIB's field of operations under the 
latter heading encompasses: 


— the African, Caribbean and Pacific 
countries signatories to the Lomé 
Convention (ACP States) plus the Over- 
seas Countries and Territories (OCT); 


— countries, signatories to cooperation 
or association agreements with the 
Community, in: 


e the Mediterranean region 
e Central and Eastern Europe 
e Asia and Latin America; 


— the European Free Trade Association 
(EFTA) Countries, over the period 1994- 
1995 (see page 22). 


Special arrangements apply to such 
financing, the terms and conditions of 
which are determined by various finan- 
cial cooperation agreements. 
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EUROPEAN INVESTMENT BANK 


The financial institution of the European 
Community, the European Investment 
Bank (EIB), created by the Treaty of 
Rome, has seen its role reaffirmed by 
the Treaty on European Union. Its 
Statute constitutes a Protocol to the 
Treaty. 


The EIB is an institution enjoying its own 
legal personality and financial auto- 
nomy within the Community system. The 
members of the EIB are the Member 
States of the EC, who have all subscri- 
bed to the Bank's capital. 


Within the Community 


The EIB’s main activity is to contribute 
concretely, by financing capital projects, 
to the balanced development of the 
Community, while adhering to the rules 
of strict banking management. 


As stipulated in Article 20 of its Statute, 
the EIB pays particular heed to ensuring 
“that its funds are employed as ration- 
ally as possible in the interests of the 
Community”. 


OBJECTIVES 


In keeping with the guidelines laid down 
in the treaties and in the light of devel- 
opments in Community policies, projects 
considered for EIB financing must con- 
tribute towards one or more of the fol- 
lowing objectives: 

— fostering the economic advancement 
of the less favoured regions; 

— improving transport and telecommu- 
nications infrastructure of benefit to the 
Community; 


As a Community institution, the EIB 
continuously adapts its activity to devel- 
opments in Community policies. It there- 
by contributes towards European inte- 
gration, particularly attainment of the 
Single Market, and promotes greater 
economic and social cohesion. 


As a bank, it works in close collabora- 
tion with the banking community both 
when borrowing on the capital markets 
and when financing capital projects. 


— protecting the environment and the 
quality of life as well as safeguarding 
the Community's architectural and 
natural heritage; 

— promoting urban development; 

— attaining Community energy policy 
objectives; 

—enhancing the international com- 
petitiveness of industry and integrating 
it at Community level; 

— supporting the activities of small and 
medium-sized enterprises. 


PROJECTS 


EIB loans may be granted to public or 
private borrowers in the following sec- 
tors of the economy: 


— communications, environmental and 
energy infrastructure, 


— industry, services and agriculture. 


The EIB finances large-scale projects by 
means of individual loans concluded 
directly with promoters or through 
financial intermediaries. 


The EIB grants loans mainly from the 
proceeds of its borrowings, which, 
together with “own funds” (paid-in 
capital and reserves), constitute its “own 
resources”. 


Outside the Community, EIB financing 
operations are conducted both from the 
Bank's own resources and, under man- 
date, from Community or Member 
States’ budgetary resources. 


Small and medium-scale projects are 
funded through global loans. 


Global loans are similar to temporary 
lines of credit opened with banks or 
financial institutions operating at Euro- 
pean, national or regional level. These 
intermediaries draw on the proceeds to 
finance, in accordance with EIB criteria, 
productive-sector projects, generally 
undertaken by small and medium-sized 
enterprises, and infrastructure schemes, 
notably involving communications or 
the environment, promoted by local 
authorities. 


In all cases, the EIB finances only part 
of the investment costs, supplementing 
the borrower's own funds and other 
sources of finance. Loans do not normal- 
ly exceed 50 % of investment costs ('). 


The EIB helps to finance investment pro- 
grammes in conjunction with the opera- 


('} This ceiling has been raised for projects financed 
under the Community growth initiative launched in 
Edinburgh at the end of 1992 (see page 13). 
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FOREWORD 


In a difficult economic context, European Investment Bank financing progressed 
by 15 % in 1993 to a level of ECU 19.6 billion. The EIB thus continued to make a 
significant contribution towards promoting European integration and the 
Community's transition to Economic and Monetary Union. 


In selecting projects for financing, the EIB continues to attach priority to 
furthering the development of the less privileged regions of the Union, as borne 
out by one key statistic: since 1989, ECU 50 billion — or two thirds of our 
financing within the Union — have been invested by the Bank in regional 
development areas in which two out of every five Europeans 
live and where it has supported aggregate investment of 

146 billion. In 1993, capital projects which the EIB helped to 
finance accounted for some 22 % of gross fixed capital 
formation in Portugal and 15 % in Greece, Spain and Ireland. 


Although to a large extent following the path traced in 
previous years, Bank activity in 1993 nevertheless developed in 
terms of both the nature and breadth of financing provided. 
The EIB responded to the wish expressed by the Heads of 
State or Government to see the Bank supporting economic 
growth and employment. By the time this Annual Report is 
published, the EIB will have committed under its Edinburgh 
lending facility, within the space of sixteen months, over 

ECU 6 billion in the form of 130 loans to accelerate the 
financing of communications and environmental protection 





infrastructure. At the same time, it has successfully 
established, with effect from June 1994, the European Investment Fund designed 
to guarantee financing for major infrastructure projects and smaller businesses. 
The Bank is also taking an active part in the ongoing deliberations with the 
representatives of Heads of State or Government on identifying and financing 
the trans-Evropean networks of tomorrow. 


Faced with this variety of new tasks, the EIB has remained true to its traditional 
approach: providing the Community and its operators with the benefit of its 
ability to mobilise a substantial volume of funds and to identify capital projects 
which are technically viable, economically warranted and financially balanced. 
We believe that it is on this basis alone that trade flows can be generated and 
permanent jobs created. Indeed, the European Council has endorsed this 
approach on no less than three occasions when inviting the Bank to take on 
greater responsibilities in supporting economic activity in Europe. 


The EIB's role is similarly expanding outside the Union. It has extended its 
financing to the EFTA Countries, including, of course, those which have applied 


for Community membership. Its field of operations now also embraces 
additional countries in Central and Eastern Europe, Asia and Latin America. 
The EIB is thus in a position to underpin the Community's cooperation and 
development aid policies in some 130 countries across the globe. In addition, in 
order to support the peace process in the Middle East, the Bank is playing an 
active part in extending the “Redirected 
Mediterranean Policy” to include the 

Gaza Strip and the West Bank. 


With aggregate loans outstanding of 

ECU 98 billion and an excellent credit rating 
on capital markets worldwide, the European 
Investment Bank enjoys substantial statutory 
headroom for future activity and still has 
much to contribute towards attainment of the 
European Union's objectives. In achieving 
these ends, the EIB will be able to count on 


The Management Committe: the outstanding professionalism and 
Corneille Brick, José de Oliveira Costa, Lucio Izzo, Sir Brian Unwin, ° . 
Alain Prate, Wolfgang Roth, Hans Duborg (from left to right) commitment of its staff, drawn from all the 





Member Countries. Together with my 

colleagues on the Management Committee, 
I should like to take this opportunity of expressing our sincere gratitude to 
the Bank's staff for the results obtained and for their commitment to a 
European Union on the threshold of enlargement and an ever greater sphere 
of influence. 


| Sir Brian Unwin 
President 
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THE EIB, THE COMMUNITY'S FINANCIAL INSTITUTION 


The task of the European Investment 
Bank, the Community's financial institu- 
tion, is to contribute to policies and 
decisions aimed at achieving the bal- 
anced development, integration and 
economic and social cohesion of all 
Member Countries. For this purpose, it 
deploys banking resources in helping to 
finance capital projects. It also provides 


OBJECTIVES 


The EIB's remits derive from the Treaties 
and from various economic policy deci- 
sions adopted by the European Coun- 
cils. 


Progress towards European integration 
and a unified internal market call for 
extensive trans-European infrastructure 
with greater emphasis on protecting the 
environment. 


The Treaty on European Union attaches 
priority to strengthening economic and 
social cohesion in which regional devel- 
opment plays a key role. 


At the end of 1992, the European Coun- 
cil requested the EIB to contribute 
towards the Community's economic 
recovery programme. The lending facil- 
ity established in Edinburgh has been 
increased from ECU 5 to 8 billion, com- 
prising 7 billion for infrastructure and 
1 billion for SMEs. 


The EIB has been invited to help in 
broadening the Community's policy of 
cooperation in support of a growing 
number of non-member countries. 


funding for projects in an increasing 
number of non-member countries with 
which the Community has concluded 
economic and financial cooperation 
agreements. 


In order to carry out its task, the EIB 


page 118). In addition, it provides 
financing, principally outside the Com- 
munity, under mandate and from Com- 
munity or Member States’ budgetary 
resources; such operations are account- 
ed for off balance sheet in the Special 
Section (see page 72). 


grants loans from its own resources and 
furnishes guarantees (see note 5(e), 


ACHIEVEMENTS IN 1993 


In 1993, EIB financing operations totalled ECU 19.6 billion, of which 17.7 billion was 
lent within the European Union for capital investment amounting to more than 
50 billion and accounting for almost 5 % of gross fixed capital formation. Outside 
the Union, the Bank can now lend in close on 130 countries. ° 


Funding for projects forming part of trans-European transport, telecommunications 
and energy networks came to 7.8 billion in 1993; loans for safeguarding the 
environment and improving the quality of life totalled 4.4 billion. 


The EIB directs over two thirds of its financing to projects fostering regional devel- 
opment: 12.5 billion in 1993 and almost 50 billion over the past five years, mainly 
in very low income regions and in close cooperation with Community budgetary 
instruments. 


The EIB is playing a key part in implementing the Edinburgh facility swiftly. By the 
end of 1993, commitments under this heading totalled 4.6 billion, ensuring solid 
financing for a hundred or so large-scale projects and programmes in eleven coun- 
tries. Job-creating SMEs will qualify for subsidised loans in 1994. Preparatory work 
has continued on establishing a complementary guarantee mechanism, the 
European Investment Fund. 


EIB financing outside the Community, particularly in Mediterranean Countries and 
Central and Eastern Europe, grew sharply in 1993 to 1.9 billion. Bank activity now 
extends to Asian and Latin American Countries signatories to cooperation agree- 
ments with the Community, as well as to projects in the EFTA Countries. 


1 








In 1993, the total amount of finance 
contracts signed came to 19 6ll 
million (') (17033 million in 1992), an 
increase of 15 % at current prices and in 
real terms (see note 7, page 119). Total 
financing broke down as to 19479 
million in loans from own resources, 52 
million in the form of a guarantee and 
80 million in operations using other 
resources. 


Financing authorisations in respect of 
projects submitted to the EIB for ap- 
praisal totalled 23 billion. Disbursements 
from own resources amounted to 15 818 


(') Unless otherwise indicated, all amounts given in this 
report are expressed in ECUs and have been rounded 
to the nearest million. 
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1993: Overview 


million, compared with 14798 million 
in 1992, 


The dominant feature of 1993 was the 
European growth initiative, launched in 
Edinburgh in December 1992, broad- 
ened in Copenhagen in June 1993 and 
extended again in Brussels in December 


1993. 


Numerous new tasks were entrusted to 
the EIB: speeding up the financing of 
investment under the Edinburgh lending 
facility, establishing the European 
Investment Fund and the European Eco- 
nomic Area financial mechanism, assist- 
ing where necessary in Cohesion Fund 
evaluations, helping to implement the 
new generation of Structural Funds and, 


finally, widening and stepping up EIB 
activity outside the Community, particu- 
larly in Asia and Latin America, the 
Mediterranean Countries and Central 
and Eastern Europe. 


The EIB raised 14 224 million (12 974 
million in 1992) on capital markets in 
the form of fixed-rate medium and long- 
term borrowings (90%) and through 
floating-rate operations (10 %). 


Community currencies accounted for 
almost four fifths of aggregate funds 
raised. The ECU, having headed the list 
for four years running, now ranks, at 7 % 
of funds raised, behind the pound ster- 
ling, the Italian lira, the Deutsche Mark, 
the French franc and the Spanish peseta. 


Table 1: Contracts signed in 1993, from 1989 to 1993 and from 1973 to 1993 


Breakdown by origin of resources and project location 





1993 


ECU 
million % 


million % 


1989-1993 


ECU ECU 
million % 


1973-1993 





Loans from own resources and guarantees 


within the Community 
of which: loans 


19 531.6 99.6 
17 724.2 90.4 
17 672.6 0.1 


76 968.4 99.2 
72 460.3 93.4 
72 282.6 93.1 


137 889.7 94.3 
128 470.6 87.8 
127 596.1 87.2 








of which: guarantees 51S — 177.8 0.2 874.5 0.6 
outside the Community 1 807.4 9.2 4 508.1 5.8 9 419.1 6.4 
Financing from other resources 79.8 0.4 653.7 0.8 8 365.1 5.7 
within the Community — — 141.1 0.2 6 399.1 4.4 
outside the Community 798 0.4 512.6 0.7 1 966.0 1.3 
Grand total 19 611.4 100.0 77 622.1 100.0 146 254.8 100.0 
within the Community 17 724.2 90.4 72 601.4 93.5 134 869.8 92.2 
outside the Community 1 887.2 9.6 5 020.7 6.5 11 385.1 7.8 
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THE EDINBURGH LENDING FACILITY 


The temporary lending facility of 5 billion which, in December 
1992, the Edinburgh European Council urged to be established 
quickly to accelerate the financing of capital infrastructure pro- 
jects for the purpose of promoting economic recovery was bol- 
stered at European Councils held in Copenhagen in June 1993 
and Brussels in October 1993. 


The amount involved was raised by 2 billion for infrastructure and 
the life-time of the facility was extended beyond 1994. 


In addition, an amount of I billion in the form of global loans 
carrying an interest subsidy from budgetary resources could 
be made available by the EIB in 1994 to foster investment by 
job-creating SMEs. 


Infrastructure projects qualifying for support under the facility 
now comprise: 


— investment in trans-European transport, telecommunications 
and energy networks as well as equipment in the transport and 
energy generation sectors; 


Loans provided under the Edinburgh lending facility in 1993 


q 


3 


— other schemes in the same sectors (transport, telecommuni- 
cations, energy) aimed at improving links between the regions 
concerned and the aforementioned trans-European networks; 
~~ investment in the environment, including urban renewal. 


The EIB maintains its customary criteria when assessing the tech- 
nical, economic and financial merits of the projects concerned. It 
formulates financing packages best suited to the projects and 
promoters involved, with special attention being paid to the term 
of the loan and the grace period. Depending on funding needs, 
the EIB has been authorised, by its Board of Governors, to 
increase lending ceilings in relation to aggregate cost (from 50% 
to 75 % for its own loans, thereby raising cumulative Community 
financing from 70 % to 90 %). 


The EIB approved 81 projects in 1993 for a total of 4.6 billion out 
of the 5 billion initially planned. These projects represent capital 
investment amounting to some 35 billion. By end-1993, contracts 
had been signed for 2.4 billion for 47 projects in eleven countries. 


Lastly, consideration has also been given to projects involving 
Central and Eastern European Countries or EFTA Member 
Countries, where such schemes further implementation of or 
supplement trans-European networks. These attracted loans 
totalling 350 million in 1993. 


{ECU million) 





Loans signed 











Amounts Telecommuni- Environ- 

approved Total Transport cations ment Energy 
Belgium 194.1 151.3 137.3 —_ 14.0 — 
Denmark 339.1 188.0 188.0 — — — 
Germany 494.7 287.8 76.8 153.4 15.7 41.9 
Greece 166.5 86.5 66.2 — — 20.3 
Spain 705.0 344.4 99.8 — 105.0 139.6 
France 697.1 300.0 84,7 —_ 215.3 — 
Ireland 179.2 49.7 — — — 49.7 
Haly 476.0 446.1 47.3 196.5 10.7 191.6 
Netherlands 164.4 23.3 — — 23.3 — 
Portugal 212.7 186.2 153 76.3 8.1 86.5 
United Kingdom 979.1 300.0 274.7 — 12.5 12.8 
Total 4 607.9 2 363.3 990.1 426.2 404.6 542.4 
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Loans for investment within the 
Community amounted to 17 650 
million (see list, page 87). This represents 
a rise of 9% year on year. 


Projects were financed in every Com- 
munity country, apart from Luxem- 
bourg, with a marked increase in ac- 
tivity in Spain, Portugal, Germany — 
mainly the eastern Lander — and, to a 
lesser extent, the Netherlands, Greece, 
Denmark and Ireland. 


In these countries in 1993, the EIB 
approved financing commitments under 
the Edinburgh lending facility amount- 








ing to 4.6 billion; loans totalling 2.4 bil- 
lion were signed for infrastructure pro- 
jects in the fields of communications, 
energy and the environment. 


The EIB thus supported economic ac- 
tivity by: 


— on the one hand, boosting its oper- 
ations to fund infrastructure and capital 
projects forming part of outline plans 
for trans-European networks: 7.8 billion 
for investment in transport, telecom- 
munications and energy transfers con- 
tributing to intra-Community trade and 
exchanges and improving links with the 


various regions of the Community, par- 
ticularly the least favoured; 

— on the other, continuing its action in 
favour of regional development: in 
1993, 12.5 billion, or close on 75% of 
funding, centred on investment in the 
less privileged areas, particularly those 
eligible for Community Structural Fund 
assistance. 


The EIB also backs investment designed 
to protect the environment, improve the 
quality of life, diversify the Community's 
energy supplies and foster optimum 
management of indigenous resources. 


Geographical breakdown 
(1993) 





EIB Activity 
Contracts signed (’) 
(ECU million) 
1993: 19 611.4 1992: 17 032.5 
amount % amount % 
371.6 2.1 Belgium 396.6 2.5 
875.5 49 Denmark 690.8 43 
2 096.6 11.8 Germany 1 663.9 10.3 
511.1 29 Greece 377.5 2.3 
4005.1 22.6 Spain 3 020.6 18.7 
2 205.5 12.4 France 1 895.1 11.7 
388.2 2.2 Ireland 303.5 19 
3 362.0 19.0 Italy 37969 23.5 AA Ff. 
— — Luxembourg 428 0.3 7 
379.7 2.1 Netherlands 154.4 1.0 CFEC ee 
1 488.8 8.4 Portugal 1 230.4 76 \ 
1929.1 10.9 United Kingdom 2 407.2 149 Mediterranean + 
111.0 0.6 Other (’) 159.7 1.0 
177242 100.0 Community 16 139.7 100.0 Se ay 
225.7 12.0 ACP-OCT 252.0 28.2 
680.5 36.1 Mediterranean 320.8 35.9 
882.0 467 CEEC 320.8 35.9 
99.0 5.2 ALA — — 
1 887.2 100.0 Non-Community 893.6 100.0 





(') For abbreviations, see note 3, page 119. 


(’) Projects located outside the Member States but of benefit to the Community 


(see note 5(d}, page 118). 
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In supporting productive investment, the 
EIB attaches particular importance to 
strengthening the international com- 
petitiveness of Community industry and 
to promoting small and medium-sized 
enterprises (SMEs), whose contribution 
to economic growth and impact on 
employment are appreciable, especially 
at regional level. 


Outside the Community, financing 
made available as part of EC cooper- 
ation policies with non-member coun- 
tries amounted to 1 887 million (893 
million in 1992): 1 807 million from own 
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resources and 80 million from budgetary 
resources (see list, page 96). 


This sharp increase is attributable to the 
launching of initial operations in Asia 
and Latin America as well as to activity 
in the Central and Eastern European 
Countries (CEEC) and, more especially, 
countries on the southern rim of the 
Mediterranean, where operations under 
the financial protocols were supple- 
mented by non-protocol lending as part 
of the Redirected Mediterranean Policy. 
Finally, financing. continued in the 
African, Caribbean and Pacific (ACP) 


States and the Overseas Countries and 
Territories (OCT). 


European Investment Bank activity 
made significant advances in all these 
areas, underscoring the Bank's commit- 
ment to implementing the objectives 
and decisions which shape the future of 
the European Union and highlighting its 
ability to offer loan formats tailored to 
the needs of project promoters. 


Financing provided (contracts signed) from 1973 to 1993 
(ECU million at current prices) 


20 000 


15 000 


10 0CO 


5 000 
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&} Outside the Community 
EY Within the Community 


15 


82 83 84 85 85 87 88 89 990 91 
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1993: A YEAR OF RECESSION 
AND UNEMPLOYMENT IN 
EUROPE 


In 1993, as in 1992, growth in the world 
economy was again subdued, amount- 
ing to around 1.5 % {'). 


In the Community, 1993 was marked 
by recession, rising unemployment and 
worsening public-sector finances. 


GDP, inflation, GFCF, employment 
(annual variations) 
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Nevertheless, if saw a slowdown in 
inflation, a trend towards falling inter- 
est rates, which became more wide- 
spread during the second half, and, in 
some countries, a relative improvement 
in corporate performance. 


The slackening pace of growth, which 
began in 1989, turned into a recession 


Economic background 


The recession affecting Europe — both 
the Community and the EFTA Countries 
— and the dramatic slowdown in eco- 
nomic activity in Japan over the past 
two yeors (0.1 % growth in 1993) were 
not counterbalanced by the recovery in 
the United States (3%) or by the good 


and, for the first time since 1975, 
Community GDP slipped by nearly half 
a point (— 0.3 %). 


The slowdown in economic activity 
affected all countries except the United 
Kingdom, where growth rallied after 
three difficult years. In Ireland and, to a 
lesser extent, in Denmark, the Nether- 
lands and Luxembourg, GDP neverthe- 
less progressed, albeit at a slower rate 
than the previous year. The other Mem- 
ber Countries, however, experienced a 
decline in their GDP of some 0.6% in 
Italy and France, more than 1 % in Bel- 
gium, Spain and Portugal, and 1.2% in 
Germany (even 1.9% for the western 
part of the country), hit by a drop in 
exports and the financial consequences 
of unification which led to an increase 
in the budget deficit. 


('} The macro-economic statistics in this chapter are 


drawn from the 1993-1994 economic budgets pub- 
lished at the end of 1993 by the Commission and up- 
dated at end-March 1994. They remain provisional. 
The rates of growth for physical aggregates ore 
expressed in volume terms. Inflation is measured by the 
consumer price index. 


Data for Germany take account of the eastern Lander 
since 1992 (trade and current balances: since 1991). 
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performance of some newly industrial- 
ised countries. 


World trade was therefore down 
significantly on 1992 levels. 


In| most countries, demand was 
depressed by rising unemployment, 
waning confidence and the level, often 


GDP/GNP 


international comparisons 
(annual variations) 


Do WO B® Dm A&A NN @o 





& 8&8 6 Ff 8B # WM YI 


9 B 
ome EC ome USA ame Japan 


we OECD Countries 


too high, of interest rates. Aggregate 
investment within the Community 
measured in terms of GFCF, which had 
stagnated in 1991 and 1992, showed a 
4.7% reduction in real terms. A con- 
traction of this magnitude had not 
been witnessed since 1981, or even 
1975. 











In 1993, the share of GFCF in GDP was 
thus barely 19%, compared with the 
20% or so recorded over the previous 
ten years, an already relatively low 
level. 


Capital expenditure fell sharply: the 
decline, already appreciable in 1991 and 
1992, worsened further in 1993 
(— 8.5%). Except for the United King- 
dom, where investment began to take off 
again (+ 2.3%), Denmark, Ireland and 
Luxembourg, the situation deteriorated 


GDP 
1990-1993 


(growth rates} 
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in all countries, particularly Spain 
(— 16.6%), Italy (~ 13%), Germany 
(~ 11.3%), Belgium (— 11%) and 
France (— 7.2 %). 
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The recovery in construction industry 
investment hoped for in 1992 failed to 
materialise; the final outturn is expected 
to be a drop of around 1.3 %. 


Last year also saw a distinct slowdown 
in household consumption, due in large 
part to the employment situation which 
worsened for the third year running 
(— 2%) and to a continued rise in the 
number of jobless, now 10.6% of the 
working population. The stagnation in 
real incomes and increases in tax and 
social security contributions also had an 
impact on the level of consumption. 


The deteriorating economic situation 


affected public - sector finances; budget 
deficits climbed to 6.1 % of Community 


GDP (compared with 5% in 1992). 


7 


Despite monetary turmoil during the first 
half and budgetary imbalances, the pro- 
cess of disinflation continued, sustained 
by the fall in prices of raw materials, 
particularly oil: inflation was in the 
region of 3.7 % (compared with 4.6 % in 
1992). This moderating trend facilitated 
long and short-term interest rate cuts in 
almost all Member States. 


The drop in imports, connected with the 
economic downturn, had repercussions 
for the Community's external accounts, 


Current balances 


1990-1993 
{in relation to GDP) 
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which showed: improvement and _ re- 
gained equilibrium: 0.7 % of GDP for the 
trade balance and 0.1 % for the current 
balance. 7 





1993: FROM DOUBT TO HOPE 


Although marked by recession, rising 
unemployment and a series of monetary 
upheavals, 1993 also saw ratification of 
the Treaty on European Union com- 
pleted, implementation of decisions to 
underpin economic recovery, com- 
mencement of negotiations on enlarg- 
ing the Union and conclusion of those 
on GATT. The keynotes for 1994 were 
therefore the European Union, the se- 


Throughout 1993, the EIB endeavoured 
to provide a swift and tangible response 
to the various demands of the Com- 
munity, particularly as expressed during 
European Councils. 


On 12 December 1992 in Edinburgh, the 
Council invited the EIB to increase its 
active support for economic recovery 
and adopted two conclusions directly 
affecting the Bank: 


— one concerned the establishment of 
the European Investment Fund (EIF), 
for the purpose of providing guarantees 
to facilitate the financing of trans- 
European networks and SMEs. 


At the end of March 1993, after consul- 
tations with the European Parliament, 
an Intergovernmental Conference ap- 
proved an Act amending the Protocol 
on the Statute of the EIB, empowering 


F ollowing entry into force of the 
Treaty on European Union on 1 Novem- 
ber 1993, the first European Council of 
the Union met in Brussels on 10-11 
December. In particular, in the light of 
the White Paper on growth, competi- 
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Community context 


cond stage of Economie and Monetary 
Union (EMU) and establishment of the 
European Economie Area (EEA) with 
EFTA countries. 


In 1993, the European Investment Bank 
stepped up its role on various occasions 
as the financial institution of the Com- 
munity supporting economic revival and 
strengthening economic and social 
cohesion. At the same time, it broad- 
ened the scope of its activity, which now 


its Board of Governors to set up the 
Fund. With national ratification pro- 
cedures completed, this Act enables 
the EIB's Governors to adopt their de- 
cision on the establishment of the EIF. 
During the course of 1993, the EIB put 
in place the structures necessary to 
allow the Fund to begin operations (see 
box article, page 20). 


— The other, aimed at sustaining econ- 
omic growth, concerned the creation of 
an ECU 5 billion lending facility to 
speed up the financing of infrastructure 
projects, in particular those relating to 
trans-European networks. The _ initial 
batch of loans was approved in Febru- 
ary and, by the end of the year, com- 
mitments amounted to ECU 4.6 billion 
(see box article, page 13). 


Conscious of the need to boost support 
for economic activity, the European 


tiveness and employment, produced by 
the Commission, it adopted an action 
plan for the short and medium term 
aimed at substantially reducing the 
number of people out of work. 
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spans some 130 countries across the 
world. 


Both inside and outside the Community, 
the EIB makes available its experience 
and professionalism in furthering Com- 
munity policies and decisions, thereby 
fostering economically sound invest- 
ment, promoting balanced development 
and helping to create jobs for today 
and, more importantly, for the future. 


Council meeting in Copenhagen on 21- 
22 June 1993, noting the steady rate at 
which this facility was being used, de- 
cided to increase the amount ear- 
marked for infrastructure by 2 billion 
and to extend its duration beyond 
1994. lt also decided to provide interest 
subsidies, financed from the Com- 
munity budget, for EIB loans totalling 1 
billion in order to stimulate investment 
by small and medium-sized enter- 
prises. 


The extraordinary European Council 
meeting in Brussels (29 October) took 
up the Bank's suggestion that its eligi- 
bility criteria under this facility be 
extended to the financing of projects, 
open to relatively rapid implemen- 
tation, in the fields of transport equip- 
ment, energy production and urban 
renewal. 


Several conclusions relating to “specific 
accompanying measures to be conduc- 
ted at Community level” are of direct 
relevance to the EIB, which is playing a 
constructive role in their implemen- 
tation. 





These measures are targeted in the first 
instance at trans-European transport 
and energy networks and the en- 
vironment. The Council stressed the 
need to press ahead with the adoption 
of European outline plans, with a view to 
identifying projects of common interest, 
in conjunction with corresponding 
national investment programmes. 


To this end, it was decided that the 
Commission, assisted by a group of per- 
sonal representatives of the Heads of 
State and Government, would act as a 
catalyst and coordinate work involved. 
The Council also requested a report on 
data communications — infrastructure 
(broad-band networks, multimedia ser- 


This determination to revitalise growth 
and employment by helping the econ- 
omy adjust to the challenges of the 21st 
century calls for simultaneous effort to 
achieve more balanced development 
in Europe’s regions. 


In parallel with greater emphasis on 
measures funded from the Community 
budget and cooperating closely in their 
implementation, the Bank is continuing 
to accord priority to regional develop- 
ment, in keeping with the role assigned 
to it by the Treaty on European Union 
(Protocol on Cohesion and new Article 
198e which defines ifs tasks, replacing 
and supplementing Article 130 of the 
Treaty of Rome). 


The EIB, whose operations in the less 
favoured regions totalled 47 billion from 
1989 to 1993, is closely involved in imple- 
menting Community action in this area. 
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vices, etc.), to be followed up by an 
operational programme. 


The EIB, by virtue of its activity over 
recent years, is directly associated with 
the future financing of these networks 
and is taking part in these proceedings. 


The European Council has stipulated 
that for the next six years: 

— the Community budget will contri- 
bute around 5 billion a year, sourced 
from the “networks” budget heading, 
the Structural Funds, the Cohesion Fund 
and “research and development” 
appropriations; 

— the European Investment Bank, as 
part of its normal activities, and the 


Following the financial perspective de- 
cisions taken at the European Council in 
Edinburgh and after consulting the 
European Parliament, on 20 July 1993 
the Council adopted the regulations on 
Structural Fund action for the period 
1994-1999. A total of 141.5 billion will 
be set aside for this purpose, including 
96 billion for regions lagging behind 
in their development ("Objective 1 
regions’ ). 


In addition, the Cohesion Fund has been 
endowed with 15.2 billion for the period 
1993-1999 to support environmental 
and transport projects in four countries 
(Portugal, Greece, Ireland and Spain). 


As during the first stage in the planning 
of the Structural Funds, the Bank will 
endeavour to maximise the impact of 
Community aid through a_ judicious 
combination of EIB loans and Com- 


European Investment Fund will contri- 
bute 7 billion a year in the form of loans 
and guarantees. 


Additional financing arrangements 
could, if necessary, be considered in 
order to ensure that priority projects do 
not encounter financial obstacles which 
could jeopardise their completion. 


EIB financing in this area, which 
increased from 3.2 billion in 1988 to 7.8 
billion in 1993, should thus continue to 
expand on the basis of sound invest- 
ment projects of patent economic ben- 
efit likely to assist the sustainable devel- 
opment of the Union. 


munity grants. In the case of the 
Cohesion Fund, the Bank will also 
contribute, where necessary, towards 
systematic project assessment. 


Finally, still in the priority areas 
(Greece, Island of Ireland, Portugal and 
the disadvantaged regions of Spain), 
the six signatories to the Agreement on 
the European Economic Area (EEA) set 
up a financial mechanism involving 500 
million in grants plus 2% interest sub- 
sidies on EIB loans worth 1.5 billion for 
projects in the environmental, transport, 
education and training fields as well as 
for ventures undertaken by SMEs. This 
mechanism, management of which has 
been entrusted to the EIB, came into 
operation on 28 February 1994. 


THE EUROPEAN INVESTMENT FUND (EIF) 


The European Investment Fund (EIF} provides guarantees for 
major infrastructure projects, notably those forming part of trans- 
European networks (TENs), and for capital investment undertaken 
by SMEs. It became operational in 1994. 


Pursuant to the decision of the Edinburgh European Council in 
the context of the European growth initiative and on the basis of 
the proceedings of a working party of the EIB's Board of Direc- 
tors, an Intergovernmental Conference held on 25 March 1993 
approved, following the favourable opinion of the European 
Parliament, an Act amending the Protocol on the Statute of the 
EIB. This Act, empowering the Bank's Governors to establish a 
European Investment Fund, was submitted for ratification in 
accordance with each Member State's own procedures. Com- 
pletion of this ratification process, following the deposit, on 
29 April 1994, of the final instrument of ratification, enables the 
Bank's Governors to decide to establish the EIF. 


The EIF operates on a self-sustaining basis; as a separate legal 
entity, its accounts are distinct from those of the EIB. Its day- 
today management is handled by the EIB under a Cooperation 
Agreement. 


The initial authorised capital of ECU 2 billion is being subscribed 
by the EIB, the Commission and financial institutions, the EIB 
funding its share out of its annual surpluses. 


The EIF is run on the basis of banking criteria. lis operations 
currently take the form of financial guarantees. Direct equity 
participations in enterprises involved in implementing TENs will be 
considered at a later date as will indirect equity holdings in SMEs. 
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As the Brussels European Council stressed in its conclusions on the 
financing of TENs, the EIF’s operations are to be coordinated, 
where necessary, with other forms of Community assistance. 


The EIF’s activities thus facilitate private infrastructure financing 
by providing a complement or partial alternative to government 
guarantees. The viability criterion is also a crucial factor in the 
EIF's approach to SMEs. 


The EIF represents an innovative structure in terms of its share 
ownership. It brings together public and private, Community and 
national, partners in providing new means of supporting capital 
investment essential for the EC's economic recovery and balanced 
development. 


European Investment Fund 
FEI + EIF 
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Several significant decisions were taken 
in 1993 to promote protection of the 
environment. 


In February, the Council approved a 
resolution on “a Community programme 
of policy and action in relation to the 
environment and sustainable develop- 
ment” involving not only regulatory 
measures but also a commitment to 
support action on economic lines. It 
builds on the Treaty on European Union, 
which makes explicit provision for 
increased integration and coordination 
of environmental policy with other poli- 
cies, particularly regional development, 
energy, transport and industrial com- 
petitiveness. 


The advent of the Single Market on 
1 January 1993 was overshadowed by 
the poor economic climate. 


During the year, a number of obstacles 
to the unification of the internal mar- 
ket were removed, each step in the pro- 
cess representing a fresh contribution to 
European economic recovery. These 
measures related in particular to: the 
almost complete freedom of movement 
of goods, continued dismantling of tech- 
nical and legal barriers, liberalisation of 
the service sector, particularly financial 
products, standardisation of procedures 
for the award of public contracts and 
their extension to public administrations 
and utilities, removal of fiscal barriers 
and hurdles created by the protection of 
industrial and intellectual property. In 
November, with a view to responding to 
the needs of firms, particularly small 
and medium-sized enterprises, in adjust- 
ing to the far-reaching © structural 
changes under way, the Council 
adopted a resolution calling for im- 
plementation of Community initiatives 
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The environment was included in the 
objectives of the lending facility set up 
by the European Council in Edinburgh; 
the Brussels European Council added 
urban renewal in recognition of its 
impact on the quality of life. 


The Cohesion Fund and the EEA finan- 
cial mechanism explicitly accord priority 
to environmental projects. The 
Commission's White Paper stresses the 
case for major Community financial 
support for environmental protection 
programmes in view of their role in pro- 
moting competitiveness. It cites water 
management programmes, — urban 
wastewater treatment and solid waste 
disposal and action to clean up pollution 


in support of SMEs. The same objective 
features in the fourth framework pro- 
gramme for research and technological 
development (1994-1998), on which 
political agreement was reached in the 
Council at the end of December 1993. 


For its part, the EIB has continued to 
support investment designed to 
strengthen competitiveness of both 
large enterprises and SMEs. In 1994, the 
latter, hard hit by the recession, should 
benefit from the decision of the 
European Council in Copenhagen 
authorising subsidised lending in the 
form of global loans from the EIB for a 
total of 1 billion. After consulting the 
European Parliament for its opinion, the 
Council decided that loans to job- 
creating SMEs would carry 2% interest 
subsidies for a period of five years. This 
facility is covered by a cooperation 
agreement between the EIB and the 
Commission. 


In order to help the Portuguese textile 
industry to adjust to the new GATT 
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in the Mediterranean and the Baltic, all 
of which the EIB already finances on a 
continuing basis, providing close on 5 
billion in 1993. 


Also worthy of note are the adoption of 
several texts covering, for example, vol- 
untary participation by industrial com- 
panies in a Community ecological audit 
scheme, rules governing waste trans- 
fers, monitoring of COz and greenhouse 
gases and the decision to set up the 
European Environment Agency in the 
Copenhagen area. 


rules, the Community has provided 
additional financial support measures 
for the period 1994-1999. These should 
amount to 400 million in grant aid from 
the Community budget, part of which 
would take the form of interest subsidies 
on EIB loans. 


With the ECSC Treaty expiring in 2002, 
thought is also being given to accom- 
modating requirements stemming from 
further restructuring of the coal and 
steel industries. This should lead to 
greater cooperation with the EIB, which 
could gradually assume responsibility 
for certain activities, linked notably to 
the financing of major infrastructure 
projects. : a 











] January 1994 heralded the second 
stage of Economic and Monetary Union 
following virtual completion of the pro- 
cess of liberalisation of capital move- 
ments in 1993. 


A. significant institutional innovation 
was the creation of the European Mon- 
etary Institute (EMI), with the remit of 
strengthening the coordination of mon- 
etary policies and pursuing the pre- 
paratory work on establishing the 
European System of Central Banks. 


Prior to that, 1993 had been a year of 
renewed monetary turmoil. Following 
tensions within the European monetary 


On1 February 1993, accession nego- 
tiations began with Austria, Finland and 
Sweden, then in April, with Norway. 


An agreement was reached at the 
beginning of March 1994 enabling 
these countries to accede to the Com- 
munity on 1 January 1995. The nego- 
tiators, supported by several resolutions 
_ of the European Parliament, stressed 
the importance of full acceptance of the 
Treaty on European Union and the 
Community heritage. 


The prospect of these countries becom- 
ing Member States of the Community 


ln 1993, the EIB’s theatre of operations 
outside the Community was extended to 
additional countries in Central and East- 
ern Europe, Asia and Latin America. 


system, the parity grid had to be adjust- 
ed twice. In January, the Irish pound 
then, in May, the peseta and escudo 
were devalued in relation to the other 
currencies. In July, large-scale specu- 
lative attacks were mounted against sev- 
eral currencies on foreign exchange mar- 
kets: the French and Belgian francs, the 
Danish krone, the peseta and the escudo. 


This prompted the Council and Central 
Bank Governors temporarily to widen 
the fluctuation margins within the 
exchange rate mechanism which, with 
effect from 2 August, were increased 
to 15% above or below the central 
rates. 


was taken into account when the 
European Economic Area (EEA), which 
came into effect on 1 January 1994, 
was established with the EFTA Coun- 


tries. 


The representatives of the Member 
States of the European Union and EFTA, 
meeting in December 1993, announced 
their support for common action to 
underpin economic growth and employ- 
ment. They wished to see an expansion 
in EIB activity, particularly in the fields 
of infrastructure and trans-European 
networks, not only in the four applicant 
countries but also in the other EFTA 


In Central and Eastern European 
Countries signatories to Europe Agree- 
ments or cooperation agreements with 
the Community, EIB operations are 
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Against this background, after the vir- 
tual suspension of issues following the 
monetary crisis in 1992, the ECU no 
longer attracted operators’ interest to 
the same extent as in previous years. 
Accordingly, public ECU issues as a 
whole amounted to only 5.8 billion, 
compared with 19 billion in 1992 and 
23.6 billion in 1991. 


The EIB's ECU issues reflected this drop: 
650 million in 1993 compared with 
1 450m and 1 900m in the previous two 
years. However, with a share of over 
11 %, the EIB remains one of the lead- 
ing issuers on the international ECU 
market. 


countries: Iceland, Liechtenstein and 
Switzerland. On 8 April 1994, the Board 
of Governors agreed to grant loans or 
guarantees in those countries up to a 
maximum of 500 million a year for a 
period of two years. Such financing will 
centre on projects forming part of the 
growth initiative and be made available 
on the same terms and in keeping with 
the same criteria as apply to EIB oper- 
ations within the European Union. 


mounted within the framework, laid down 
by the European Council in Copenhagen, 
gearing cooperation towards ultimate 
membership of the Union. 








On 2 May 1994, the Board of Gover- 
nors authorised the EIB to continue and 
extend its activity in ten Central and 
Eastern European Countries up to a ceil- 
ing of 3 billion in the form of loans 
guaranteed by the Community. This 
embraces the six countries covered by 
the first generation of agreements, plus 
the three Baltic States, Estonia, Latvia 
and Lithuania (200 million already 
decided), and Albania, where the EIB 
has yet to mount operations. 


The cooperation agreement between 
the Community and Slovenia, which 
came into force in September 1993, 
includes a financial protocol providing 
for EIB loans totalling 150 million over 
the period 1993-1997 for road and rail 
infrastructure projects. 


In addition, on the matter of nuclear 
safety, the EIB will take part in apprais- 
ing projects to be implemented under 
the extended Euratom mandate. 


The Asian and Latin American 
Countries signatories to cooperation 
agreements with the Community (see 
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list, page 58) now fall within the 
geographical scope of EIB activity. On 
22 February 1993, the Board of 
Governors authorised the Bank to 
undertake operations in these areas, 
drawing on EIB own resources, up to 
a ceiling amount of 250 million a year 
over a period of three years. Lending 
under this heading will be guaranteed 
by the Community. 


In the Mediterranean Countries, the 
Bank stepped up its activity consider- 
ably, in particular by resuming oper- 
ations in Lebanon which had been sus- 
pended for a number of years. The 
fourth Financial Protocol with Syria 
came into force in March 1994, follow- 
ing the favourable opinion of the 
European Parliament at the end of 1993. 
Under the Community's Redirected 
Mediterranean Policy, non-protocol 
financial cooperation has already 
served to fund, in particular, regional 
cooperation projects in the fields of 
transport, telecommunications and the 
environment. It is within this context 
that the Bank could make its contri- 
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bution to the cause of peace in the 
Middle East. In response to an invitation 
from the Council, the EIB will be able to 
support projects on the West Bank and 
in the Gaza Strip. 


As regards the African, Caribbean 
and Pacific States, the EIB is helping 
to pave the way for negotiations on the 
second five-year financial protocol to 
the Fourth Lomé Convention, which will 
need to take account of the persistently 
difficult situation confronting numerous 
countries. 


Finally, in view of the increase in the 
amount and scope of loans granted to 
non-member countries and guaranteed 
under the Community budget, the 
European Council meeting in Edinburgh 
on 11-12 December 1992 decided to set 
up a Guarantee Fund covering oper- 
ations outside the Community, the 
resources for which will be drawn from 
the loan guarantee reserve to be estab- 
lished in the Community budget. The EIB 
will be responsible for their financial 
management under a mandate on 
behalf of the Community. 





TECHNICAL ASSISTANCE AND STUDIES: HELPING TO SMOOTH THE PATH FOR 


WORTHWHILE PROJECTS 


The tasks of a bank and of the EIB in particular no longer simply 
boil down to appraising a project and granting a loan. Now- 
adays, an investment bank is expected to furnish the promoter 
with assistance in other, related areas so that a project can be 
better prepared, better financed and better implemented. The 
straightforward loan has been supplanted by the concept of a 
comprehensive financial package. Lending has become a more 
complex operation, with banks becoming involved early on in the 
planning stages of a project until the scheme matures gradually 
into a fully-fledged, viable project meriting finance. 


This changing pattern has been equally evident at the EIB. Since 
the Bank's inception, it has endeavoured, on an informal, case- 
by-case basis, to help promoters to hone their projects so that 
they can be implemented under the most favourable financial, 
technical and economic conditions possible. The EIB has also 
striven to make contacts easier with other banks or the Com- 
mission, particularly within the context of Structural Fund 
support, and to help frame the terms of reference for studies or 
to interpret Community directives. 


ENVIRONMENT... 


Since the late 1980s, the EIB has been involved in technical as- 
sistance as part of the programmes of cooperation with other 
Community and international institutions. These programmes 
cover those areas which are regarded as high priority or com- 
plex, requiring specialist know-how for appraising capital pro- 
jects, drawing up an order of priorities for investment and 
arranging optimum finance plans. 


Since 1988, the EIB has been involved with the Mediterranean 
Environmental Technical Assistance Programme (METAP), in 
which the World Bank, the Commission and the UNDP (') are also 
participating and which is in keeping with the Community's deter- 
mination to foster the emergence of projects targeted at environ- 
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mental protection and sustainable development. During Phase 
One of the programme, the EIB lent its support to around fifteen 
projects on both the southern and northern seaboards of the 
Mediterranean. Phase Two (1993-1995) has got under way with 
a more intensive action programme, notably enhancing the urban 
environment and improving management of water resources. 


Experience gained with METAP has been of use in extending the 
Bank's operations to Eastern Europe in cooperation with the 
EBRD and the NIB ('). Since 1992, a programme has been set in 
train for rehabilitating the Baltic, focusing on a series of priority 
investment schemes rendered all the more urgent by the prospect 
of Community enlargement to include the Scandinavian States. 
As part of this programme and another aimed at cleaning up the 
Elbe basin, the EIB is supervising studies and seeking to pinpoint 
viable projects. 


.»» AND INFRASTRUCTURE 


In tandem with the technical assistance furnished by the Bank as 
part of international cooperation, various other initiatives have 
been taken. In the transport infrastructure field, the EIB is over- 
seeing studies on projects such as the TGV line between Lyons 
and Turin, Madrid airport and major motorway routes in Eastern 
Europe. 


As part of cooperation with the Commission on implementing the 
Community's Structural Funds, the EIB, drawing on its expertise 
in project appraisal and financing arrangements, is acting in a 
consultative capacity for the Cohesion Fund on some projects. 
Finally, the EIB is also participating in study groups set up to give 
practical effect to the “White Paper on growth, competitiveness 
and employment” as well as in future Community aid for improv- 
ing nuclear safety in Eastern Europe. 


(') United Nations Development Programme (UNDP), European Bank for Recon- 


struction and Development (EBRD), Nordic Investment Bank (NIB) 
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FINANCING PROVIDED WITHIN THE COMMUNITY 


Contracts signed: 
Within the Commu- 
nity, the Bank 
signed finance con- 
tracts amounting to 
17 724 million in 1993 as against 16 140 
million in 1992. The total breaks down 
as to 14126 million in individual loans 
(including 52 million for a loan guaran- 
tee) and 3598 million in global loans 
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SECTORAL ANALYSIS 


The 1993 financial year witnessed 
growth in funding for transport and 
telecommunications infrastructure, as 
well as for wastewater treatment and 
solid waste disposal, a decline in sup- 
port for the energy sector and a 
levelling-off in financing for industry. 


Infrastructure as a whole accounted 
for three quarters of financing during 
the year. 


Credit for communications infrastruc- 
ture recorded strong growth (7 168 
million as against 6 543 million in 1992) 
and accounted for 43% of the total. 
The transport sector attracted loans of 
5074 million for road and motorway 
networks, railways, urban transport, air 
transport and shipping. 


Operations in favour of telephone sys- 
tems and telecommunications via inter- 


concluded with banks and _ financial 
institutions. Contracts signed under the 
Edinburgh lending facility came to 2 363 
million, accounting for some 13 % of the 
total. 


Financing provided: In order to give a 
more operational overview of activity 
during the financial year, the analysis of 
Bank operations presented below 


national cable and satellite links 


amounted to 2 094 million. 


Funding for water and waste manage- 
ment schemes amounted to 2214 
million, with 540 million going to small 


Financing provided in 1993: 
sectoral breakdown 
(ECU million) 
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encompasses, on the one hand, indi- 
vidual loans signed (14 126 million) and, 
on the other, allocations from global 
loans under drawdown (2653 million, 
including 25.8 million from NCI 
resources) subdivided by sector and 
Community policy objective at the time 
when these allocations were finalised. 
Financing within the Community thus 
amounted to 16779 million. 


and medium-scale capital equipment 
works. 


Urban infrastructure and various local! 
authority amenities attracted 597 
million. 


In the energy sector, funding ran to 
2 576 million (15 % of activity) compared 
with 2872 million in 1992 and 3102 
million in 1991. Operations focused on 
strengthening generating and high and 
medium-voltage transmission capacity 
(1 184 million) as well as developing oil 
and natural gas deposits and gas trans- 
mission and distribution networks (1 275 
million). 


Financing for industry, the service 
sector and agriculture totalled 4224 
million (25% of activity). Individual 
loans accounted for 59% of the total 
(2 492 million), spanning a wide range 
of projects, principally in industry. 





GLOBAL LOANS WITHIN THE COMMUNITY 


The EIB deploys global loans for the purpose of fostering small 
and medium-scale ventures which, for reasons of operational 
efficiency, it would not be possible to finance through individual 
loans. Global loans are concluded with financial intermediaries 
operating at national, regional or even local level who allocate 
the proceeds in agreement with the Bank and in keeping with its 
economic, technical and financial criteria. The scope of global 
loans has gradually been extended in order to adjust fo chang- 
ing needs and broader-based Community policies {'). 


Global loans: annual amounts and as a 
proportion of activity by country 


(averages, 1989-1993) 
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A broad spectrum of operations ... 


Global loans cover: 

-- investment in small and medium-sized enterprises in industry, 
the service sector (notably tourism) and agriculture; 

— small infrastructure works furthering the Community's 
regional development, environmental protection, energy and 
transport objectives. 


Cooperation with the banking system has been steadily 
broadened and links are maintained with over a hundred 
partners, financial institutions and commercial banks. In 1993, the 
EIB concluded global loans totalling 3 598 million (3 258 million 
in 1992 and 3758 million in 1991). 


The slowdown in global loan activity in 1993 can be traced to a 
combination of two factors: the adverse economic climate during 


ese: 


the year, but, primarily, the exceptionally high level of allocations 
made in 1992 at a time when there was a decline in the amount 
of new global loans concluded prior to their recovery at the end 
of 1993. 


Altogether, 6094 allocations totalling 2653 million were 
advanced in 1993 (8 788 allocations for 4071 million in 1992; 
10 271 allocations for 2991 million in 1991) from global loans 
already under drawdown (’). 


. in favour of small infrastructure schemes ... 


Allocations made available for small and medium-scale infra- 
structure investment, generally undertaken by local authorities, 
numbered 763 totalling 922 million (1642 million in 1992) and 
accounted for 35% of the volume of global loan allocations. 
More than half of the amount (540 million) was provided for 
water and waste management facilities, roughly one fifth went to 
the transport sector, primarily road and urban infrastructure, the 
balance being divided between sundry works and small elec- 
tricity generating units. 


. and especially SMEs 


Three fifths of the amount of global loan credits supported SMEs 
located in nearly all the Member Countries and mostly in the less 
developed regions. The breakdown of SMEs according to num- 
bers employed shows a concentration among firms with fewer 
than 50 workers. Since 1989, close on 36 000 SMEs have received 
allocations totalling over 9.6 billion, representing nearly half of 
lending to industry and the service sector. 


(') As the period during which global loan proceeds are committed can 


extend over several financial years, the total figure for new global loans 
contracted in 1993 differs from that for allocations approved during the 
year. Moreover, as many global loans relate to more than one sector and 
serve more than one objective, a complete picture of the different loca- 
tions, sectors and objectives covered can be gained only after analysis of 
loans allocated in full. 

(’) A breakdown of allocations by country, region, sector and objective is 
provided in Tables E, F, G, H, | and L (see page 102 et seq.}. 








Funding for small and medium-scale 
ventures, undertaken mostly by SMEs, 
fell back once again. In all, 5331 
allocations (1732 million) were made 
available for such ventures from global 
loans under drawdown, largely in 
industry (3310 allocations for 1329 
million), but also in the service sector 
(2 008 allocations for 400 million). 


* 
* * 


Covering on average 30% of total 
costs, EIB financing provided for pro- 
jects within the Community helped to 
support overall investment estimated, 


rr eee LT Ye rs NTN LNA ALONE TO A OT ELLE TEE NL EET PEE 
j 


Bint wren is atsinaneh \ebebe hn Clay plated: eee 


on the basis of provisional figures, at 
some 52 billion, corresponding to about 
5 % of aggregate investment within the 
Community. 


Investment financed amounted to some 
25 billion for communications infrastruc- 
ture, 6 billion for environmental infra- 
structure, 7 billion for energy sector 
equipment and 14 billion for projects in 
industry and the service sector. 


The private sector accounted for nearly 
35 % of this investment. In the energy 
field, 27% of projects financed were 
within the private sector. Nine tenths of 
funding for infrastructure, particularly 


under the Edinburgh lending facility 
benefited projects in the public sector. 
Some 90% of projects in industry and 
services and all investment covered by 
global loan allocations came under the 
private sector. 


The projects financed are contributing 
both directly and indirectly to support- 
ing employment. Whilst it is difficult to 
assess the impact precisely, the number 
of jobs created directly each year can 
be put at several tens of thousands, 
mainly in industry and the service sec- 
tor, not to mention the very substantial 
number of jobs indirectly created or 
safeguarded. 


Table 2: Financing provided within the Community in 1993 
(individual loans and allocations from ongoing global loans) 


Individual 

Total loans 

Belgium 465.3 346.6 
Denmark 891.6 843.2 
Germany 1 956.0 1 102.9 
Greece 492.4 466.2 
Spain 39247 3 835.7 
France 1719.2 1 150.1 
lreland 407.2 388.2 
Italy 3 270.3 2 455.7 
Netherlands 313.0 271.4 
Portugal 1317.8 1 289.9 
United Kingdom 1910.9 1 865.1 
Other 117.0 111.0 
Total 16 779.4 14 126.0 


Breakdown by country and sector 


Infrastructure 


Global loan Telecommu- 
allocations Transport nications 
118.7 303.3 — 
48.4 551.8 107.1 
853.1 209.9 491.6 
26.2 310.5 50.8 

89.0 1 998.7 294.3 
569.1 806.4 _ 
19.0 49.0 30.6 
814.6 106.7 767.6 
41.6 —_— — 

Zt 287.2 200.3 

45.8 377.9 151.8 

— 72.5 — 

2 653.4 5 073.9 2 094.2 
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(ECU million) 

Environ- Industry, 
ment and services, 
other Energy agriculture 
— 43.4 118.6 

31.8 169.5 31.4 
506.4 118.2 629.9 
0.4 108.2 22.5 
888.8 196.5 546.4 
191.0 3.2 718.6 
24.5 258.9 44.2 
161.0 903.9 1 331.1 
237.3 38.2 37.5 
58.5 184.4 587.4 
712.0 513.3 155.9 
— 38.5 —_ 
2811.7 2 576.2 4223.5 
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Financing provided within the Community: 1989-1993 


Regional breakdown and graphs illustrating the sectoral breakdown by country (Table D, page 101) 
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Breakdown by Community policy objective 


As the Community's financial institution, 
the EIB has been given the task of 
financing investment helping to fulfil 
one or more of the objectives embodied 
in specific Community policies and 


COMMUNITY POLICY OBJECTIVES: 
A SPECIFIC REMIT FOR THE EIB 


To contribute to the balanced develop- 
ment of the Community while adhering 
to rigorous banking practice: this is the 
task entrusted to the EIB. Its activities 
have constantly adapted to the way in 
which the Community and the 
Community's policies have developed. 
To this end, and this is a factor specific 
to the EIB not shared by other financial 
institutions, only investment schemes 
serving a Community objective are eli- 
gible for Bank financing. 


The “eligibility” criterion requires the 
investment in question to contribute to 
regional development, to involve 
the modernisation or conversion of 
undertakings or the development of 
fresh activities called for by the pro- 


decisions adopted over the years. 
A number of projects financed by the 
Bank simultaneously serve several Com- 
munity policy objectives; financing 
operations are therefore presented in 


gressive establishment of the com- 
mon market or to offer an element 
of common interest for several 
Member States (Article 198e of the 
EC Treaty). 


Regional development 


The Treaty on European Union specifi- 
cally states that the EIB “should continue 
to devote the majority of its resources to 
the promotion of economic and social 
cohesion”. Thus, in addition to its opera- 
tions in support of economic activity 
throughout the Union, the EIB constantly 
attaches priority to financing investment 
in those regions where development is 
lagging behind or which are facing con- 
version problems. In conjunction with 
the Community's Structural Funds and 
lending facilities, it devotes about two 
thirds of its financing to this goal. 


such a way as to provide successive pic- 

tures of activity and the figures given in 
this section, particularly in the tables, 
cannot therefore be meaningfully added 
together. 


Common interest 


In keeping with the concept of common 
interest, the Bank takes into account 
objectives which are important for the 
Community as a whole, resulting from 
common policies or decisions, such as 
those taken in Edinburgh to support 
economic recovery. The EIB has there- 
fore broadened the scope of its opera- 
tions in favour of investment, such as 
trans-European transport and telecom- 
munications networks, contributing to 
rapid development of trade between 
Member States and with countries 
outside the Community, reducing the 
EC’s dependence on external energy 
resources, accommodating environmen- 
tal concerns and boosting the competi- 
tive standing of European industry, par- 
ticularly small and medium-sized firms. 


Table 3: Financing provided within the Community in 1993 
(individual loans and allocations from ongoing global loans) 


Breakdown by country and Community policy objective () (ECU million} 
Community 
Regional communications . . —_ Environment and Energy International 

development infrastructure quality of life objectives competitiveness SMEs 

Belgium 76,2 303.2 26.4 43.4 — 118.7 
Denmark 667.7 658.9 397 169.5 — 31.4 
Germany 1 508.5 640.6 7718 160.4 — 213.8 
Greece 492.4 253.1 113.0 100.2 _— 22.5 
Spain 3 831.9 1 979.4 1 251.4 296.4 390.0 23.5 
France 1 135.7 392.9 414.0 21.1 3477 293.8 
Ireland 407.2 30.6 24.5 258.9 — 19.0 
Italy 2 084.7 852.2 396.3 7413 417.0 710.6 
Netherlands 15.3 — 240.2 271.3 — 34.5 
Portugal 13179 381.5 58.5 152.5 97 27.9 
United Kingdom 9247 242.1 1 049.2 513.3 — 45.8 
Other — 72.5 — 38.5 — — 
Total 12 462.2 5 807.0 4 385.0 2 766.8 1 164.4 1 541.5 





(') As certain financing operations meet several objectives, the amounts for the various headings cannot be meaningfully added together. 


29 


14.000 

12000 
‘boon Regional develop- 
spi ment: Individual 
2000 loans and global 
89 99.91 92 93 loan allocations for 
investment con- 


tributing to regional development 
totalled 12 462 million, compared with 
11793 million in 1992. This financing 
represented 74% of aggregate Bank 
activity in the Community, as against 
70 % in 1992. 


In 1993, the EIB maintained and indeed 
strengthened the priority attached to 
financing projects located in regions 
qualifying for support under the 
Community's Structural Funds. As in pre- 
vious years, more than nine tenths of 
lending for regional development, te. 
11 407 million, concerned investment 
schemes in such areas. 


Regions lagging behind in their develop- 
ment (Objective 1), in which about 
26% of the Community's population 
lives, attracted 7 228 million, accounting 
for 43 % of total activity. 


EIB funding in areas affected by 
industrial decline or rural conversion 
(Objectives 2 and 5(b)) amounted to 
4179 million. A further 255 million was 
advanced for projects tying in with 
various other specific Community 
regional development measures. 


Bank lending in the four Member States 
referred to as the “cohesion countries”, 
Greece, Spain, Ireland and Portugal, 
totalled 6 142 million, or about 37 % of 
aggregate financing in the Community. 
In these countries, the EIB also 
appraised the economic benefits and 
technical viability of a number of pro- 
jects, under the framework agreement 
concluded with the Commission asso- 
ciating the Bank with establishment of 


Table 4: Regional development: sectoral breakdown 





Individual Global loon 
Total loans allocations 

ECU ECU ECU 
million % million million number 
Grand total 12462.2 100.0 10 717.3 1 744.9 3 696 
Energy 1 582.0 12.7 1531.1 50.9 20 
Transport 4002.7 32.1 3 843.1 159.6 60 
Telecommunications 1 660.0 13.3 T 660.0 _- _ 
Water, sewerage 1 366.1 11.0 993.2 372.9 427 
Other infrastructure 539.8 43 432.2 107.6 86 
Industry, agriculture 3 004.2 24.1 2 215.4 788.8 1765 
Services 307.4 2.5 42.3 265.1 1 338 





the cohesion financial instrument paving 
the way for the Cohesion Fund. 


Since implementation of the reform of 
the Structural Funds in 1989, EIB 
financing for regional development has 
added up to 47.1 billion, supporting 
investment costed at a total of some 146 
billion. 


Lending in areas eligible for Community 
structural support has reached nearly 
42 billion. A quarter of this amount has 
gone to projects also attracting grant 
aid under the Community Structural 
Funds and which form part of the 
operational action programmes set in 
train in the assisted areas. 


In Objective 1 regions alone, Bank lend- 
ing amounted to 25 billion, of which 
three quarters for infrastructure, princi- 
pally in the communications sector. 


The emphasis placed on regional devel- 
opment has gone hand in hand with 
continuous adaptation of operations in 
support of other Community policies: 
many projects financed by the EIB in 
regional development areas also serve 
other specific Community objectives. 


More than a third, therefore, of funding 


in Objective 1 regions underpinned 
Community communications infrastruc- 
ture, while about 17% met energy 
policy or environmental objectives. 


By the same token, four fifths of projects 
attracting finance under the Edinburgh 
lending facility fostered development of 
the less favoured regions. 


As has been the case since 1989, in 1993 
regional development financing as a 
proportion of total activity varied 
according to the sector and country 
concerned, as can be seen from the 
graphs opposite. 
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Table 5: Regional development and Structural Fund action 


1989 1990 1991 1992 1993 Total 
Financing within the Community 
from own resources (ECU million) 10 903 12 067 13 416 16 868 16 754 70 008 
of which: regional development (ECU million) 7 067 7 416 8 430 1} 753 12 462 47 128 


% 64 or 63 70 74 6/7 


Breakdown of regional 
development % 





Areas targeted for Community action 90 88 92 95 94 92 
under the Structural Funds 85 84 87 93 92 89 
in line with Objective 1 48 46 54 54 58 53 
in line with Objectives 2 and 5(b) 37 38 33 39 34 36 
under specific measures 4 4 5 2 2 3 
Other (areas attracting additional national 

aid and multi-regional projects) 10 12 8 5 6 8 





The large share of this financing de- 
voted to the transport and telecommuni- 
cations sectors is explained by the need 


Regional development financing 
as a proportion of overall activity 
by sector (1989-1993) 

(ECU million) 
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to address the relatively underequipped 
level of regions lagging behind in their 
development and also by the fact that 


most European communications net- 
works, which the Community is striving 
to develop, serve assisted and non- 
assisted areas alike. 


The country-by-country breakdown 
showing regional development financ- 
ing as a proportion of total activity 
underscores the concentration of oper- 
ations in countries currently eligible 
either in full (Portugal, Greece, Ireland) 
or to a considerable extent (Spain, lta- 
lian Mezzogiorno, Germany's eastern 
regions) for support under Objective 1 
of the Structural Funds. 


This concentration, varying from one 
country to another, is apparent when 
overall EIB financing is viewed in rela- 
tion to aggregate capital investment 
(measured in terms of gross fixed capi- 
tal formation — GFCF — which includes 
sectors, such as housing, ineligible for 
Bank financing). It can be reckoned that 
individual loans and global loan alloca- 
tions accounted in all for about 1.7 % of 
GFCF throughout the Community in 
1993. This figure is far higher in the less 
prosperous countries or regions: 
approximately 8 % in Portugal, 6.7 % in 


Ireland, 4.6 % in Spain, 4.4 % in Greece 
and 3.2 % in the Mezzogiorno (2.2 % for 
Italy as a whole). 


Regional development financing 
as a proportion of overall activity 
by country 


(1989-1993) 
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The overall investment which the Bank 
helped to finance contributed a very 
significant share of GFCF in some of the 
Member States: 22 % in Portugal, 15 % 
in Greece, 14% in Spain and Ireland 
and 12% in the Mezzogiorno. 


Outline of major EIB operations in support of 
large-scale transport infrastructure schemes 
(1984-1993) 
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major transport and 
telecommunications networks covering 
the whole of Europe should serve to fos- 
ter several Community goals: efficient 
operation of the single market, 
strengthening of economic competitive- 
ness, balanced development throughout 
the Member States. 


The various outline plans, either adop- 
ted or under preparation, and the pro- 
jects included in the White Paper on 
growth, competitiveness and employ- 
ment should serve to speed up establish- 
ment of these networks. 


EIB financing for projects in these areas 
has grown rapidly to reach 5 807 million 
in 1993 (4 533 million in 1992), including 
1 414 million advanced under the Edin- 
burgh lending facility. During the past 
five years, funding has totalled 20 
billion, supporting capital investment 
worth around 78 billion (with 7.8 billion 
and 31 billion respectively involving 
overland transport alone). 


Lending for Community transport infra- 
structure ran to 3713 million in 1993. It 
was directed mainly towards trunk road 
and main-line railway projects, often 
forming part of outline plans drawn up 
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on a European scale and including 
major works such as the Channel Tun- 
nel, the Great Belt and Severn bridges, 
motorway links and high-speed rail 
lines. In Austria, a candidate for Com- 
munity membership, the EIB provided 
funds for a motorway bypass near the 
Italian and Slovenian borders. 


THE CHANNEL TUNNEL 


The entry into service of the fixed link 
between the United Kingdom and the 
continent represents the realisation of a 
long-held dream. 


The EIB has been closely involved from 
the outset in the financing arrangements 


for this project which is so symbolic for 
the construction of Europe. 


It has contributed 1375 million towards 
financing the cross-Channel link (the tun- 
nel itself, the terminals and shuttles), as 
well as 1.2 billion for establishment of the 
European networks connecting up with it, 
such as the French and Belgian high- 
speed rail lines and motorway links. 





In the air transport sector, loans went 
towards uprating airport capacity, fleet 
modernisation and strengthening air 
traffic control and safety in European 
airspace, at both European and 
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Table 6: Community 


communications 
infrastructure 

(ECU million) 
Grand total 5 807.0 
Transport 3712.8 
Railways 938.5 
Roads and motorways 2 246.6 
Airlines 420.8 
Other 106.9 
Telecommunications 2094.2 
Conventional equipment 1 927.3 
Satellites and international 
cables 166.9 


national level. A number of loans were 
also granted for various port infrastruc- 
ture schemes. 


Financing for telecommunications 
amounted to 2094 million, with con- 
tinued backing for programmes to boost 
international telephone capacity and 
loans for development of satellite links 
and mobile telephone systems, as well 
as for conventional telecommunications 
equipment. 


About 80 % of financing for Community 
infrastructure related to projects 
located in or serving less developed 
regions, thereby contributing to their 
economic growth and closer integration 
within the Community. 
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programmes designed to improve 


management of water resources and 


control disposal of effluent and urban. 


and industrial waste is reflected in the 
increasing volume and variety of invest- 
ment in this category. 


Various Community instruments (Cohe- 
sion Fund, European Economic Area 
Financial Mechanism, Life — Financial 
Instrument for the Environment, ete. ...) 
are contributing to implementation of 
these programmes. 


In 1992, the EIB supported this trend 
with funding to the tune of 4 385 million, 
close to the very high figure achieved in 
1992 (4548 million, compared with 
1888 million in 1991). This lending, 
advanced in eleven countries in all, cov- 
ered a wide range of capital investment, 
with a marked increase in solid waste 
processing projects. 


In many cases, concern to protect the 
environment goes hand in hand with 
other Community objectives. More than 
65% of financing to safeguard the 
environment involved projects in the 
less favoured regions of the Community 
and 12% investment in the energy 
sector. 


These specific measures complement the 
Bank's systematic approach of apprais- 
ing all projects submitted to it for fund- 
ing to ensure their compliance with 
national and Community environmental 
regulations. 


Works to improve drinking water sup- 
plies and the collection and treatment of 
wastewater claimed half of the total 
advanced (2127 million). These fre- 
quently formed part of major pro- 
grammes, being implemented over a 
number of years, in the United 
Kingdom, Spain, Germany and Italy. 


Financing (422 million) also covered col- 
lection and, above all, processing of 
solid waste, both domestic and indus- 


Table 7: Environment and quality of life 


Grand total 


Environment 

Water conservation and management 
Waste management 

Measures to combat atmospheric pollution 
Other measures 

Urban development 


{ECU million) 

Individual Global loan 

Total loans allocations 
4385.0 3 624.0 761.0 
3 483.0 2 740.1 742.9 
2 126.6 1 630.9 495.7 
422.1 360.8 613 
416.8 375.0 41.8 
517.5 373.4 144.1 
902.0 883.9 18.1 
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trial, and in some cases toxic, for 
example installations north of Munich, 
near Antwerp and south of Rotterdam. 


A good number of projects involved 
several of these components and in- 
cluded schemes to combat soil erosion 
and flooding. 


Loans were also advanced for installa- 
tion of filter systems reducing pollutant 
emissions (smoke and ash) from coal- 
fired power stations and incineration 
plants. In the industrial sector (chiefly 
chemicals and petrochemicals), equip- 
ment to cut exhaust emissions and treat 
liquid effluent attracted lending worth 
552 million. 


In 1993, financing to enhance the urban 
environment (902 million) centred prin- 
cipally on public transport and a range 
of urban road projects. Loans were 
extended for conventional underground 
rail lines, light rail networks or tram- 
ways in London, Madrid, Barcelona, 
Valencia, Bilbao, Athens, Saint-Etienne 
and Strasbourg as well as for schemes 
to develop roads, tunnels, car parks and 
bypasses in several other towns. 


Funding also contributed to renovation 
of urban centres or architecturally 
important buildings, some of historical 
interest, as in Dublin, Ferrara, Trento 
and Bologna. 
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energy objectives 

totalled 2767 million compared with 

3132 million in 1992 and some 2743 
million in 1991. 


The breakdown confirms the trends 
which emerged in 1992: a slackening in 
lending for development of indigenous 
resources, with the volume of loans for 
natural gas supply networks remaining 
stable and that for capital investment 
promoting more rational use and man- 
agement of energy rising. 


Total funding advanced for projects in 
this latter category amounted to 1 573 


a 


million, including 117 million for smaller- 
scale schemes. Loans concerned power 
transmission and distribution networks, 
principally in Spain, Portugal and 
Ireland, as well as _ interconnection, 
across the Skagerrak, of the Danish and 
Norwegian grids. Financing was also 
provided for combined-cycle gas-fired 
power stations and heat and power 
cogenerating plants in the United 
Kingdom, Italy and Germany. Further 
loans were made available for district 
heating networks and conversion of 
town gas networks to natural gas. 


Funds were advanced for projects to 
enhance energy efficiency in refineries 
and other industrial plants. Moreover, a 
growing number of projects financed 
included installations making use of 


Table 8: Energy objectives 


Grand total 


Indigenous resources 

Oil and natural gas desposits 

Solid fuel extraction 

Nuclear fuel cycle 

Import diversification 

Natural gas 

Management and rational use of energy 


Heat/power generation 
and heating networks 


Combined-cycle gas-fired power stations 
Power transmission and distribution 
Conversion of gas networks 

Renewable sources 

Energy savings in industry 


(ECU million) 

Individual Global loan 

Total loans allocations 

2 766.8 2 649.6 117.2 
560.8 560.8 —_ 
497 0 497.0 —_ 
37.4 37.4 — 
26.4 26.4 —_ 
632.6 632.6 —_ 
632.6 632.6 —_ 

1 573.4 1 456.2 117.2 
211.8 199.4 12.4 
116.1 116.1 — 
638.7 630.4 8.3 
1159 57.0 58.9 
287.3 284.8 20 
203.7 168.6 ee 


35 


renewable resources, such as small- 
scale geothermal and _ hydroelectric 
plants or incineration units forming part 
of solid waste processing schemes. In 
the case of such projects, the Bank 
checks very carefully to ensure there is 
no detrimental impact on the environ- 
ment. 


Loans to promote diversification of 
energy supplies in the Community (633 
million) centred on natural gas transmis- 
sion. These went mainly to projects 
located in Italy, for sections of the new 
gasline linking Algerian natural gas 
deposits to this country (see also box 
article, page 52, concerning the gasline 
between the Maghreb countries and 
Europe) and for distribution networks. 


Funds were also advanced for pipelines 
in Belgium and, in Ireland, for intercon- 
nection with Scotland's grid. 


The EIB continued to support develop- 
ment of the Community's indigenous 
resources. Loans (561 million) were pro- 
vided for developing oil and natural gas 
deposits in Italy and the British and 
Danish sectors of the North Sea as well 
as for supply networks. Funds were also 
made available for working of a lignite 
mine in Greece and a processing centre 
for low-level radioactive waste in 
Belgium. 
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down in economic 
activity affected the 
pace and volume of 
investment in the productive sectors in 
1993. Small and medium-sized firms 
were hit particularly hard. 
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Against this difficult economic back- 
ground, financing nonetheless reached 
2708 million (2 623 million in 1992), of 
which 55 % went to projects in the less 
prosperous areas. 


designed to strengthen the inter- 
national competitiveness of larger 
firms or to increase their integration 
on a European scale totalled 1164 
million compared with 477 million in 
1992. Nearly three quarters of this lend- 
ing was concentrated in the motor 
vehicle sector (862 million), with plants 
in Spain and France involving manv- 
facturers from other countries and, in 
Italy, an integrated plant encompassing 
research facilities, production units and 
premises for suppliers. The next largest 
recipient was aeronautical engineering, 
with 232 million for plants in France 


Table 9: Industrial objectives 


(ECU million) 
Grand total 2 705.9 
International competitiveness 
and European integration 
of large firms 1 164.4 
Investment by 
SMEs 1 541.5 
assisted areas 940.6 
non-assisted areas 600.9 


Other projects concerned the pharma- 
ceuticals, electronics, plastics, textiles 


Ind 


ividual loans targeting projects and Spain. 


A MORE MODERN REFINING INDUSTRY 


During the 1980s, the profile of demand for refined petroleum 
products changed radically Community-wide. Demand for heavy 
fuel oil and gas oil — used for electricity generation, in industry 
and for heating purposes — slumped as a result of hikes in oil 
prices and, as a corollary, fiercer competition from natural gas, 
coal and nuclear power. By contrast, demand for fuel for trans- 
port purposes — petrol, diese! fuel and aviation fuel — rose 
sharply. 


At the same time, concerns about environmental protection 
prompted the adoption of ever-stricter regulations on 
discharges into the atmosphere, mainly lead and sulphur 
emissions during the refining process and in exhaust fumes and 
gases. 


This turn of events forced the European refining industry to make 
strenuous efforts to modernise and adapt. Several programmes 
to close down refineries were instituted. Capacity for distilling 
crude oil in the Community thus shrank from 915 million tonnes 
a year in 1980 to 562 million by 1991, which corresponds to 
16.5 % of world capacity. 
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and mechanical engineering sectors. 


Almost 60% of this capacity is in the hands of ten companies, 
most of which are vertically integrated to embrace oil field devel- 
opment operations; the role of independent refineries has now 
been reduced to one of only secondary importance. 


Over much the same period, the refining industry also markedly 
expanded its capacity for the chemical upgrading of heavy inter- 
mediate hydrocarbons into lighter and higher-value fractions. The 
industry also had to adapt to new environmental protection 
regulations, for instance, by regearing production towards 
unleaded petrol or petrol with a low lead content. 


In the past five years, the EIB has lent a total of 909 million in 
support of the requisite investment programmes undertaken by 
around twenty refineries out of the hundred or so operating 
within the Community. 


Most of the refineries financed are located on the coast in 
Sicily, Sardinia, Apulia, Catalonia, Murcia, the Basque country, 
Galicia, south of Lisbon and in Scotland close to the major oil 
shipping routes. The other refineries tend to be sited within easy 
reach of areas of major consumption (Northern Italy, Germany). 








About half the amount of these loans 
benefited projects in assisted areas and 
almost two thirds related to joint ven- 
tures between companies in several 
Member States, sometimes in associa- 
tion with partners from non-member 
countries. More often than not, these 
loans centred on projects introducing or 
disseminating innovative technology 
and processes for the sector in question. 


Ventures promoted by small and 
medium-sized enterprises in the 
Community as a whole attracted credit, 
from global loans already on tap, total- 
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ling 1542 million, drawn down in the 
form of 5 257 allocations (2 138 million 
and 7 223 allocations in 1992, 2354 
million and 9 548 allocations in 1991, 
1976 million and 7 447 allocations in 
1990); 941 million (61%) supported 
3 068 ventures undertaken by SMEs in 
assisted areas. 


Throughout the Community, SMEs with 
less than 250 employees and with an 
annual turnover under 20 million 
received allocations worth 1 325 million, 
or 86 % of the total. Four fifths of the 
SMEs funded had a workforce of less 


than 50 and attracted about 60% of 
aggregate allocations. 


Gradual economic recovery in Europe 
and appropriate support measures at 
national and Community level should 
contribute towards stimulating invest- 
ment by small and medium-sized firms, 
an essential component in the means of 
production in all the Member States and 
particularly in many regions where the 
links between support for SMEs and 
regional development are manifold. 


Table 10: Small and medium-scale ventures 


Allocations in 1993 from ongoing global loans 





Assisted 

Total Areas 

ECU ECU 
Country number million number million number 
Total 5 257 1541.5 3 068 940.6 2 189 
Belgium 176 1187 65 49.8 11 
Denmark 192 31.4 34 8.8 158 
Germany 125 213.8 99 169.2 26 
Greece 23 22.5 23 220 — 
Spain 110 23.5 56 10.0 54 
France 2 975 293.8 1715 162.3 1 260 
Ireland 8 19.0 8 19.0 — 
Italy 1 269 710.6 887 453.3 382 
Netherlands 196 34.5 63 15.3 133 
Portugal 101 27,9 101 27.9 — 
United Kingdom 82 45.9 17 2.5 65 


(‘} Through ventures benefiting the environment or making for more rational use of energy. 


(?) Of which 25.8 million from NCI resources: 4.3 million in Spain and 21.5 million in the United Kingdom. 
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Non-assisted SMEs meeting 


areas other objectives (’) 
ECU ECU 
million number million 
600.9 (’) 74 190.4 
68.9 — rm 
225° ° ~— — 
446 49 147.2 
13.5 (?) — — 
131.5 9 1.5 
257.3 1§ 387 
19.2 ] 3.0 
43.4 (?) — — 
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The establishment of trans-European communi- 
cations networks is a prerequisite for European 
integration and forms a vital part of urban and 
rural planning. Over the past five years, the 
EIB has lent 21.5 billion in support of projects 
with an aggregate capital cost of 78 billion 
facilitating the creation of these networks plus 
regional infrastructure enabling businesses to 
maintain a competitive edge and to generate 
new job opportunities. 
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Financing operations by country 


The financing operations described below correspond to individual loans (see list, 
page 87) and allocations from ongoing global loans {see Tables H, J, and L, 
page 104 et seq.) provided during the year. 


BELGIUM 


Finance contracts signed 1993: 371.6 million (1992: 396.6 million) 
Individual loans: 346.6 million — Global loans: 25 million 
Allocations from ongoing global loans: 118.7 million 


Individual loans in Belgium covered 
transport infrastructure for upgrading 
links between Community countries as 
well as projects in the energy sector (347 
million, including 151 million under the 
Edinburgh facility). The first stage of the 
Northern European high-speed train 
network connecting Brussels to the 
French network and beyond to the 
Channel Tunnel attracted a loan of 248 


DENMARK 


million. The Bank also provided further 
support for improving air traffic control 
in European airspace (see page 40) by 
financing facilities at Eurocontrol’s 
operational centre (55 million). 


In the energy sector, individual loans 
totalling 43 million helped to fund, on 
the one hand, continued work on con- 
struction of a gas terminal at Zeebrugge 


Finance contracts signed 1993: 875.5 million (1992: 690.8 million) 
Individual loans: 843.2 million — Global loans: 32.3 million 
Allocations from ongoing global loans: 48.4 million 


Loans for communications infrastruc- 
ture (659 million, including 188 million 
under the Edinburgh facility) accounted 
for over two thirds of operations in 
Denmark. In the field of transport (552 
million), the EIB continued to finance 
construction of the bridge over the 
Great Belt, several sections of the 
European North-South motorway (E45) 
and the railway electrification pro- 
gramme. It also funded modernisation 
of telecommunications in Sjzelland and 
optical fibre cable links to the island of 
Bornholm. 


In the energy sector, financing ran to 
170 million and centred on development 
of oil and gas reserves in the Danish 
sector of the North Sea: offshore drill- 
ing facilities and ongoing expansion of 
the onshore natural gas supply grid. A 
highvoltage cable for electricity 
exchanges between Denmark and 
Norway across the Skagerrak also 
received support. 


In the municipalities of Copenhagen and 


Arhus, the EIB funded sewerage and 
sewage treatment systems and facilities 
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and a gasline to convey natural gas 
from the North Sea to the European 
network and, on the other, a processing 
plant for low-level radioactive waste 
near Antwerp. 


Some 175 small and medium-scale ven- 
tures were financed from global loans 
under drawdown in various industrial 
and service sectors. 


for the disposal of urban waste, some- 
times through incineration at combined 
heat and power plants. These projects, 
along with various small ventures 
financed from global loans, will contrib- 
ute towards protecting the environment 


(32 million). 


Finally, some 200 small and medium- 
sized industrial firms received a total 
of 31 million in global loan allocations. 





AIR TRAFFIC CONTROL IN EUROPE 


In recent years, the air transport sector has undergone profound 
changes linked not only to liberalisation, but even more so to the 
need to renew fleets and expand airport capacity to meet growth 
in traffic, 


At the same time, it has become essential to improve air traffic 
control with a view to ensuring smoother aircraft movements and 
enhanced safety. The volume of air traffic in Europe is forecast 
to increase on average by 5% a year between now and 2010, 
assuming that the network's capacity is flexible enough to cope. 


Even if air traffic grows at a slower pace than that predicted in 
the 1980s and although expansion is likely to hinge on the degree 
of progress towards European integration and, above alll, 
developments in Central and Eastern Europe, there is no doubt 
that congestion at airports and in certain air corridors is giving 
rise to serious problems. The costs incurred by airlines and 
passengers as a result of lost flying time alone represent con- 
siderable sums. 


The existence side-by-side of national air traffic control systems 
and several international organisations overseeing civil aviation 
do not make the situation any better. 


Against this background, Transport Ministers, gathered at 
the European Civil Aviation Conference (ECAC), decided to 
strengthen the role of Eurocontrol in coordinating air traffic 
control and management centres. 


Eurocontrol — the European Organisation for the Safety of Air 
Navigation — set up in 1960 by Belgium, Germany, France, 
Luxembourg, the Netherlands and the United Kingdom, today 
also encompasses Ireland, Portugal, Greece, Turkey, Malta, 
Cyprus, Hungary, Switzerland, Italy, Spain and Austria. 


Its tasks have been expanded, but one overriding priority 
remains: to develop a coordinated and coherent pan-European 
air traffic control system. This has primarily involved implemen- 
ting the European Air Traffic Control Harmonisation and Inte- 
gration Programme (EATCHIP) on behalf of 31 ECAC Member 
States and installing a European air traffic flow management unit 
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to optimise use of airspace in Western and Eastern Europe, so 
avoiding congestion of air corridors. 


The EIB has provided backing for the requisite investment by 
granting Eurocontrol loans to develop this harmonised traffic 
management system as well as new air traffic control systems and 
also to perfect existing systems. At the same time, the Bank has 
financed the centralisation of Eurocontrol's activities in premises 
close to Brussels airport and a test centre at Bretigny-sur- 
Orge in the Paris region (94 million in all). Control over the 
Mediterranean has, moreover, been tightened through a loan for 
installations on the island of Malta. 


The EIB has also contributed towards the building and equipping 
of the Belgian national air traffic control centre and upgrading 
of the British, Greek and Portuguese air traffic control, systems 
(150 million). 


Air navigation infrastructure in Central and Eastern European 
Countries is ageing and does not always comply with Western 
European standards. Foreseeable long-term growth in air traffic 
and the need to integrate these countries into the European sys- 
tem prompted the EIB, in conjunction with Community aid under 
the PHARE programme, to launch a study, conducted by the Inter- 
national Civil Aviation Organisation (ICAO), to assess prospec- 
tive needs. In response to the study's findings and in accordance 
with guidelines handed down by the Edinburgh European Coun- 
cil, it was decided to back a coordinated capital investment pro- 
gramme aimed at renewing and modernising air traffic control 
and safety installations in Hungary, Bulgaria and Romania — 
countries which have already been accorded loans (74 million) — 
as well as in Poland, Slovakia and the Czech Republic. 


Altogether, between 1990 and 1993, the EIB contributed some 
339 million towards establishing harmonised and efficient air 
traffic control systems in the Community and neighbouring coun- 
tries. These operations, together with those planned for the 
future, form part of measures aimed at fostering trans-European 
networks as outlined in the “White Paper on growth, competi- 
tiveness and employment” ('). 


(') Mention can also be made of several operations in favour of the 


Inmarsat satellite system which notably provides in-flight aircraft 
communications links and, in particular, support in 1991 for renewal and 
modernisation of equipment in member countries of the Agency for the 
Safety of Air Navigation in Africa and Madagascar (ASECNA). 








GERMANY 


a ”~T ee ee eae ee Te 
FA Soh aly te Pitan hats ARE wep Aati  ienaathY Aat' sFabPale eetihin s* ae lee te de, ‘site Ten eee 


Finance contracts signed 1993: 2 096.6 million (1992: 1 663.9 million) 
Individual loans: 1102.9 million — Global loans: 993.7 million 
Allocations from ongoing global loans: 853.1 million 


Activity in Germany continued at a par- 
ticularly brisk level in the eastern Lander 
(1202 million), eligible for assistance 
from the Structural Funds, and in the 
communications infrastructure sector 
(702 million). Lending under the 
Edinburgh facility amounted to 288 mil- 
lion. 


In the eastern Lander, individual loans 
(810 million) funded extension and mod- 
ernisation of the telephone network, 
vital for economic regeneration, in sev- 
eral major urban areas (492 million). 


The EIB also provided financing in the 
energy sector (67 million) for construc- 
tion of a combined heat and power 
plant and conversion of the existing gas 
grid to natural gas, and for environ- 


mental improvements. Wastewater 
treatment facilities were funded in Bit- 
terfeld, Wolfen and Wittenberg (28 
million). In addition, 30 global loan 
allocations totalling 108 million were 
given over to sewerage schemes and 
equipment to reduce various forms of 
nuisance and pollution. 


In industry, individual loans {and one 
guarantee) supported projects in the 
automotive, construction materials and 
packaging industries (223 million). Some 
100 small and medium-scale ventures in 
industry, the service sector and tourism 
were financed by allocations from glo- 
bal loans under drawdown (238 million). 


In other parts of the country, financing 
for infrastructure totalled 585 million. 


Individual loans were granted for 
improvement works at Frankfurt and 
Hamburg airports (149 million), the dis- 
trict heating system in the Saar, sewage 
treatment facilities in Cologne plus the 
disposal and incineration of urban 
waste in Hochsaverland and industrial 
waste north of Munich (98 million). In 
addition, nearly 150 small and medium- 
scale schemes (338 million) to improve 
the environment benefited from global 
loan funding. 


Finally, in the productive sectors (169 
million), in addition to the modernisa- 
tion and installation of anti-pollution 
equipment in Gelsenkirchen, 42 small 
and medium-scale ventures received 
allocations from global loans (123 
million). 


SUPPORT FOR INVESTMENT IN THE EASTERN LANDER: 1990-1993 


Germany became a united nation state again on 3 October 1990. 
At the end of that year, the EIB granted its first loans for 
financing projects in the newly-federated Lander. 


By end-1993, loans provided in these regions had reached a total 
of 2304 million (roughly DEM 4.6 billion), generally for large- 
scale projects (1540 million in individual loans), but almost 
700 small-scale schemes mainly in the industrial and service 
sectors had also been funded via global loans concluded with 
various financial institutions (764 million). Financing embraced 
most sectors of the economy: industry; motor vehicles, 
mechanical engineering, building materials, chemicals, paper; 
services — hotel facilities, business services; strengthening 
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telecommunications, rehabilitating natural gas transmission and 
distribution networks, sewage treatment and waste disposal. 


In addition, the EIB supported (188 million) setting-up of the 
Kopernikus system, aimed at establishing radio and TV satellite 
links over the whole country, as well as modernisation of the 
West Berlin trade fair buildings, two projects of particular ben- 
efit to the eastern Lander. 


During three full years of activity in these regions, financing oper- 
ations have expanded rapidly, from 340 million in 1991 to 713 
million in 1992 and 1 202 million in 1993, i.e. approximately 46 % 
of individual loans and global loan allocations for Germany as 
a whole. 





GREECE 





Finance contracts signed 1993: 511.1 million (1992: 377.5 million) 
Individual loans: 466.2 million — Global loans: 44.9 million 
Allocations from ongoing global loans: 26.2 million 


The whole of Greece is eligible for assis- 
tance from the Community Structural 
Funds under Objective 1. Individual 
loans (including 87 million under the 
Edinburgh facility) supported communi- 
cations infrastructure and energy equip- 
ment, while global loan allocations were 
earmarked for small and medium-scale 
ventures, chiefly in industry. 


The projects financed, three quarters of 
which qualified for Community grant 


SPAIN 


aid, mostly fell within the ambit of the 
Structural Funds’ Community Support 
Framework. 


The bulk of EIB lending focused (307 
million) on the transport sector: exten- 
sion of the Athens Metro plus sections 
of the Athens-Katerini, Athens-Corinth 
and Corinth-Tripoli motorways as well 
as of the motorway crossing Greece 
between Igoumenitsa, loannina and 
Thessaloniki. 


Finance contracts signed 1993: 4 005.1 million (1992: 3 020.6 million) 
Individual loans: 3 835.7 million — Global loans: 169.4 million 
Allocations from ongoing global loans: 89 million 


Almost all financing in Spain supported 
investment in regions eligible for Struc- 
tural Fund assistance (3 832 million, 
from a total of 3925 million). Nearly 
three fifths related to projects located in 
Objective 1 areas (2168 million), 
around 60% of which also benefited 
from Community grant aid. 


Most of the funding benefited basic 
infrastructure projects: 3378 million, 
including 344 million under the 
Edinburgh facility. 


Loans in the transport sector totalled 
1 999 million, including more than 1 bil- 
lion for motorways and road improve- 


ments: new expressways linking Madrid 
and north-western Spain with Portugal 
and France as well as upgrading of 
regional and provincial highways. Funds 
were also advanced for railway devel- 
opment (high-speed link between 
Madrid and Seville, the Santander and 
Bilbao networks and an_ intermodal 
freight handling centre in Barcelona), 
port infrastructure in Barcelona, Bilbao 
and Valencia and new airport facilities 
on the Balearic Islands and at Barcelona 
and Médlaga. 


Several urban transport development 


schemes benefited from EIB support: 
construction of metro lines in Madrid, 


42 


Two loans helped to set up mobile tele- 
phone networks (51 million). 


In the energy sector (108 million), fund- 
ing went towards extending a lignite 
mine in Western Macedonia, improving 
the electricity transmission and supply 
grid, linking the islands of Syros and 
Mykonos to the mainland grid and con- 
tinuing a programme to install electro- 
static filters at two major thermal power 
stations in Northern Greece. 


Bilbao and Valencia; works to ease the 
flow of vehicle traffic in Madrid and 
Barcelona. 


In the telecommunications sector, 
loans for ongoing extension of the tele- 
phone network and for commissioning 
satellites also able to transmit television 
programmes totalled 294 million. 


A range of projects aimed at protecting 
the environment attracted 888 million 
in all. These centred on drinking water 
supplies, wastewater collection and 
treatment, urban waste disposal and 
works to reduce the risk of flooding in 
Andalusia, Catalonia, Galicia, Asturias, 











the Madrid, Murcia, Valencia, Castilla- 
La Mancha, Rioja and Extremadura 
regions plus the Balearic Islands. 


In the energy sector, the EIB financed 
electricity transmission and supply net- 
works in numerous parts of the country 
(196 million). 


FRANCE 
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Several industrial projects were also 
funded (546 million), chiefly by way of 
individual loans: extensive modernisa- 
tion of automotive plants in the Basque 
Country, Catalonia and Navarra, 
design and construction of aircraft 
wings in Andalusia, a paper mill in 
Navarra and combined power and 


Finance contracts signed 1993: 2 205.5 million (1992: 1 895.1 million) 
Individual loans: 1150.1 million — Global loans: 1055.4 million 
Allocations from ongoing global loans: 569.1 million 


Two thirds of EIB financing in France 
went to assisted creas {1 136 million), 
mainly for projects located in regions 
eligible under Objectives 2 and 5(b) of 
the Structural Funds. A total of 92 
million was advanced for investment in 
the Overseas Departments and Corsica, 
eligible under Objective 1. 


Lending under the Edinburgh facility 
(300 million) assisted environmental 
protection schemes, particularly small 
and medium-scale works funded 
through global loans, and transport 
infrastructure. 


Financing for infrastructure as a whole 
amounted to 1 billion, 75% of which 
supported projects in assisted areas. The 
bulk of investment concerned the trans- 
port sector (560 million, including 107 
million in global loan allocations), con- 
tributing to the provision of both 


regional and intra-Community links. The 
EIB financed various sections of the 
European motorway network and 
extension of the “TGV-Nord” high- 
speed rail connection to the Channel 
Tunnel. Loans were also granted for air- 
port infrastructure in Réunion and 
Guadeloupe and for partial renewal of 
the French domestic air transport fleet. 


Other projects focused on improving 
the environment and the quality of 
urban life: on the one hand, 246 million 
in loans for the Strasbourg and Saint- 
Etienne tramways, measures to ease the 
flow of traffic in Lyons and construction 
of an internal passenger transit system 
at Roissy airport; on the other, 27 
million for wastewater treatment at 
Belfort and urban waste disposal facili- 
ties in Nancy. In addition, over 400 
small and medium-scale ventures 
financed through global loans (close on 
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steam generating facilities at three oil 
refineries. In addition, 110 SMEs 
received allocations from global loans 
already under drawdown. 


160 million) involved water supply and 
sewerage works. 


In industry and the service sector 
(719 million), individual loans benefited 
aeronautical engineering (new engine 
construction technology, conversion of 
Airbuses for use as large-scale trans- 
porters to move Airbus parts between 
assembly plants), motor vehicle manu- 
facture (a plant for producing multi-pur- 
pose vehicles under a Franco-ltalian 
cooperation agreement), the chemical 
and pharmaceutical industries (en- 
vironmental protection, development 
and modernisation of pharmaceuticals 
research and production) and the 
manufacture of plastic mouldings. 
Finally, some 3000 small and medium- 
scale ventures received global loan allo- 
cations totalling around 300 million, 
close on half of them in the service 
sector. 





IRELAND 
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Finance contracts signed 1993: 388.2 million (1992: 303.5 million) 


Individual loans: 388.2 million — 


Allocations from ongoing global loans: 19 million 


Operations in Ireland, the whole of 
which is eligible for assistance from the 
Structural Funds under Objective 1, 
were mostly concerned with upgrading 
energy transmission and supply net- 
works (259 million, including 50 million 
under the Edinburgh facility). 


In the gas sector, individual !oans 
helped to link the Irish gas grid to the 


ITALY 


Scottish system by a pipeline under the 
lrish Sea and to extend natural gas sup- 
plies to several parts of the country. 
Work to expand and improve the elec- 
tricity grid embraced most counties. 


The EIB continued its support for pro- 
grammes designed to improve the road 
network, develop the national and inter- 
national telecommunications system 


Finance contracts signed 1993: 3 362 million (1992: 3 796.9 million) 
Individual loans: 2 455.7 million — Global loans: 906.3 million 
Allocations from ongoing global loans: 814.6 million 


In Italy, financing directed towards the 
development of less favoured regions 
accounted for close on two thirds of the 
amount of individual loans and global 
loan allocations (2085 million from a 
total of 3 270 million). 


In the Mezzogiorno, 1 429 million was 
made available in the form of individ- 
val loans and 219 million in allocations 
from global loans, i.e. a total of 1 648 
million. Of this, 93% went to projects 
in areas covered by Objective 1 of the 
Structural Funds. In Central and 
Northern Italy, regional development 
financing came to 436 million. 


In the country as a whole, operations 
in industry and the service sector took 
up 1331 million, while infrastructure 


funding ran to 1939 million. Loans 
under the Edinburgh facility totalled 446 
million. 


In industry and the service sector, the 
main recipient of individual loans (582 
million) was the automotive industry. At 
Melfi, in Basilicata, the EIB assisted con- 
struction of a new assembly plant and 
19 component factories forming part of 
an integrated supply system in an adja- 
cent area; loans were also granted in 
different regions for modernisation of 
four paintshops, extension of a research 
centre, a plant producing catalytic con- 
verters and new moped and motor 
scooter production facilities. Other 
industrial projects financed related to 
petrochemicals and pharmaceuticals, 
construction materials, domestic electri- 
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and provide water and sewerage ser- 
vices (92 million) as well as to renovate 
Dublin's Temple Bar area (12 million). 


In industry (44 million), two individual 
loans were granted for the production 
of industrial gases near Dublin and for 
fibreboard manufacture at Clonmel: in 
addition, 8 SMEs attracted allocations 
from global loans under drawdown. 


cal appliances, plastics, paper, textiles 
and food products. In addition, the EIB 
financed close on 1 300 smaller ventures 
(749 million), mostly promoted by SMEs, 
from global loans under drawdown. 


In the communications infrastructure 
sector (874 million), funding encom- 
passed the improvement of telecommu- 
nications networks throughout most of 
the country (768 million); purchase of 
aircraft for civil defence, construction of 
new airport terminals at Bologna and 
Turin-Caselle, and installation of auto- 
mated motorway toll systems. 


In 1993, the EIB continued its sup- 
port (161 million) for projects to up- 
grade drinking water supplies and 
expand wastewater collection and 








treatment networks and, to an increas- 
ing extent, domestic and industrial solid 
waste disposal facilities, sometimes 
including the construction of incinera- 
tion plants; many such projects involve 
works to prevent soil erosion and flood- 


ing. 


Water schemes included the  pro- 
grammes under way in the Po Valley, 
the northern lakes, the Adriatic coast 
area, regions in the far south and the 
islands; the waste disposal schemes 
are mainly located in urban areas of 
Northern Italy and Naples, Salerno and 
Florence. 


Support was provided for urban 
renewal schemes in the historic centres 
of Ferrara and Trento as well as for 
restoring the site of ancient Pompeii. 


NETHERLANDS 





In the energy sector (904 million), the 
EIB financed the first stage in laying the 
second pipeline to supply Algerian gas 
(see box article, page 52), development 
of gasfields and extension of natural 
gas transmission and distribution facili- 
ties, 


Other operations covered construction 
or conversion of two gas-fired power 
stations and a geothermal power plant, 
improvement of electricity transmission 
and supply facilities in the south and 
district heating systems in Verona, Turin 
and Reggio Emilia. 


Many projects in industry and the 
energy sector, in addition to water 
and waste management and urban 
development works, also contributed to 
environmental protection (396 million). 


Finance contracts signed 1993: 379.7 million (1992: 154.5 million) 
Individual loans: 271.4 million — Global loans: 108.3 million 
Allocations from ongoing global loans: 41.5 million 





Individual loans covered construction of 
a large household waste incineration 
plant in North Brabant (233 million, 
including 23 million under the Edinburgh 
facility) and further financing for the 
combined heat and power plant at Bug- 
genum, Limburg. 


In addition, nearly 200 SMEs in industry 
received allocations from global loans 
already under drawdown, particularly 
for ventures in less prosperous regions. 
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With over 37 000 capital projects financed 
in five years, the EIB underpins technological 
changes in industry and the development of 
new activities in Europe. It provides support 
not only for schemes, such as this plant at 
Melfi in the Italian Mezzogiorno, promoted 
by large undertakings but also for investment 
by smaller businesses: the latter attract funds 
through EIB global loans deployed by some 
130 partner banking institutions. 





PORTUGAL 


Finance contracts signed 1993: 1488.8 million (1992: 1 230.4 million) 
Individual loans: 1289.9 million — Global loans: 198.9 million 
Allocations from ongoing global loans: 28 million 


Lending in Portugal, the whole of which 
qualifies for aid from the Structural 
Funds (Objective 1), related for the most 
part to projects falling within the ambit 
of the Community Support Framework. 


Operations were divided between 
infrastructure (730 million, including 
186 million under the Edinburgh facility) 
and industry and the service sector 
(587 million). 


Infrastructure financing was targeted 
principally at transport and telecommu- 
nications. Loans were granted for exten- 
sion and modernisation of the tele- 
phone network, sections of motorway, 
particularly on the Lisbon-Oporto and 


UNITED KINGDOM 


Cruz-Braga-Famalicdo routes, —im- 
provements to various stretches of the 
main road network, especially in Lisbon, 
construction of a ferry terminal at the 
port of Setibal, as well as infrasfructu- 
ral works in the Azores (roads, ports 
and airports). In view of the need to 
develop basic infrastructure on these 
islands, financing was also given over 
to uprating electricity generating and 


supply capacity. 


Other loans for capital projects in the 
energy sector were devoted to strength- 
ening the mainland electricity grid and 
to bringing several small hydroelectric 
power stations into service in the centre 
and north of the country. 


Finance contracts signed 1993: 1929.1 million (1992: 2 407.2 million) 
Individual loans: 1865.1 million — Global loans: 64 million 
Allocations from ongoing global loans: 45.8 million 


Nearly half of aggregate lending in the 
United Kingdom centred on investment 
in assisted areas (924 million), almost 
all eligible under Objective 2 of the 
Structural Funds. 


Funding for infrastructure (1755 
million, including 300 million under the 


Edinburgh facility) was to a large extent 
(1 049 million) devoted to projects help- 
ing to protect the environment or 
improve the quality of urban life. 


In‘ a number of regions, the EIB 


supported programmes geared to 
improving drinking water supplies and 
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Drinking water supply and sewerage 
schemes were financed in the Algarve 
and the Tagus Valley. 


The main focus of funding for industry 
and the service sector fell on construc- 
tion near Setibal of a multi-purpose 
vehicle plant under a joint venture 
between two major car manufacturers. 
In addition, the EIB financed plants to 
produce motor vehicle components and 
car radios, two printing equipment fac- 
tories and, in the hotel sector, a holiday 
centre at Sintra, near Lisbon. Finally, 
some 100 SMEs received 28 million in 
global loan allocations. 


upgrading sewerage and sewage treat- 
ment systems. 


Loans for communications infrastructure 
went towards ongoing construction of 
a motorway bridge over the Severn 
estuary and a fixed link between 
mainland Scotland and the Isle of Skye, 














contributed to various road schemes 
and helped to develop the national tele- 
communications network and its links 
with the rest of Europe. 


The EIB also supported the extension of 
the London Underground to the former 
docklands area (Jubilee Line). 


Loans in the energy sector (513 million) 
covered a further phase in harnessing 


Outside the territory of Member 
States, two projects were financed in 
EFTA Countries which have applied to 
join the European Union. In view of 
their benefits for the Community, these 
schemes were funded under the second 
paragraph of Article 18 (1) of the EIB's 
Statute. 


In Austria, the EIB supported construc- 
tion of the motorway bypass around 
Klagenfurt, an important communica- 
tions junction close to the border with 
Italy and Slovenia (73 million). 
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North Sea oil and gas resources and 
expansion of electricity supply capacity: 
gas turbine power stations at Brigg and 
Derwent (East Midlands) and reinforce- 
ment of the supply grid in Yorkshire. 


In industry and the service sector, 
funds (156 million) were advanced for 
the production of pharmaceuticals in 
Humberside and integrated circuits for 
the electronics industry in the North of 


It also financed the laying of high- 
voltage power cables across the Ska- 
gerrak to link the electricity grids of 
Norway and Denmark (38 million); 
another loan covered the Danish section 
of this project. 


The EIB has been funding projects in 
these two countries helping to meet the 
Community's energy needs since the 


1970s. 
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England, as well as for some thirty ven- 
tures undertaken by smaller businesses 
financed from global loans already 
under drawdown. 


In Austria, loans totalling 234 million 
have been advanced for sections of 
pipeline feeding gas from deposits in 
Siberia into the Community grid and for 
a pumped-storage hydroelectric power 
station connected to the German grid. 
In Norway, a total of 327 million has 
been made available for developing oil 
and gas reserves in the Norwegian sec- 
tor of the North Sea (Ekofisk, Frigg, 
Snorre and Veslefrikk). 








The 50 billion lent by the Bank since 1989 in 
the European Union's less privileged areas 
have served to benefit two out of every five 

Europeans and helped to implement capital 

investment totalling 146 billion. The EIB also 

furthers the attainment of Community 
objectives in the fields of energy supplies, 
environmental protection and industrial 
competitiveness. 
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OPERATIONS OUTSIDE THE COMMUNITY 


= Financing outside 
i. the Community: 
| Totalling 1 887.2 

82 90 91 92 93 million, this com- 
prised — 1] 807.4 


million in loans from EIB own resources 
and 79.8 million in operations using risk 
capital drawn from Community or Mem- 
ber States’ budgetary funds. 


In the African, Caribbean and Pacific 
(ACP) States and in the Overseas 
Countries and Territories (OCT), 
financing came to 225.7 million (252 
million in 1992) and broke down as to 
147.4 million in loans from own 
resources carrying interest subsidies 
and 78.3 million in risk capital from 


ACP STATES AND OCT 


The EIB signed finance contracts in 
twenty-three ACP States and three OCT 
under the Fourth Lomé Convention (147 
million in loans from own resources car- 
rying interest subsidies and 76 million in 
risk capital) and from the balance avail- 
able under the Third Convention (2 
million in risk capital). 


Seven projects were financed solely 
through loans from own _ resources 
(122.5 million). All other projects attract- 
ed risk capital assistance, either exclu- 
sively in 20 cases (63 million) or in con- 
junction with loans from own resources 
in 5 other cases (40 million). 


The breakdown of operations in 1993 
was marked by two significant trends. In 
geographical terms, the focus of activi- 
ty shifted to Southern Africa, the Carib- 
bean and the Pacific, while on the sec- 
toral front, financing for electricity gen- 


resources of the European Develop- 
ment Fund (EDF). 


In the Mediterranean Countries, a total 
of 680.5 million was made available 
(320.8 million in 1992), consisting of 679 
million from own resources and 1.5 
million from risk capital. 


In the Mediterranean Countries, a total 
of 680.5 million was made available 
(320.8 million in 1992), consisting of 679 
million from own resources and 1.5 
million from risk capital. 


The Bank provided loans totalling 882 
million (320 million in 1992) in the Cen- 
tral and Eastern European Countries, 


eration, transmission and supply pro- 
jects accounted for over half of the 
total. Industry and services claimed 
around one third of aggregate funding, 
most of this benefiting SMEs. The latter 
received 152 allocations (45 million) 
from global loans deployed by the EIB 
in cooperation with national or region- 
al development banks. 


The remaining projects financed helped to 
improve water supply and sewerage 
infrastructure as well as, to a limited 
extent, transport and telecommunications. 


Almost 27% of funding (60% in the case 
of risk capital operations alone) related 
to private-sector projects, which are 
playing an ever-increasing role in the 
development process. 


In AFRICA, financing involved fifteen 
countries and totalled 155.7 million 
(101.4 million from own resources and 
54.3 million in risk capital). 
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including 5 million in Estonia, the EIB's 
maiden operation in a Baltic State, and 
47 million in Slovenia. 


Lastly, 1993 also saw the Bank granting 
its first two loans, together worth 99 
million, in Asia and Latin America. 


Most of the projects in question were 
covered by co-financing arrangements 
concluded with Member States’ bi- 
lateral financial institutions, the Com- 
mission, the World Bank and other de- 
velopment aid agencies; cooperation 
with the EBRD was stepped up with a 
view to co-ordinating financing activi- 
ties in the Central and Eastern Euro- 
pean Countries concerned. 


Almost 60% of this went to projects 
in Southern Africa (93.3 million): 
Zimbabwe (44 million), Malawi (15 
million), Botswana (14.4 million), Mauri- 
tius {12 million), Swaziland (4.5 million) 
and Mozambique (3.4 million). 


The loans in question were targeted 
at uprating generating capacity 
in Malawi through construction of 
Kapichira hydroelectric power station, 
developing the interconnected grid in 
Botswana and improving electricity 
supply in Zimbabwe by means of a line 
linking Matimba power station in 
Transvaal to the national grid. 


Bank funding also supported renovation 
of water treatment and supply instal- 
lations in Mauritius, laying of a new © 
conduit to supply water to the town of 
Lobatse in Botswana, establishment of . 
a sugar refinery in Swaziland, con- 
struction of a polypropylene production 
plant as well as a facility for treating 





Table 11: Conventions, financial protocols 


ACP States-OCT 
ACP 
OCT 


| 


eet tae eee 


Agreement 


Fourth Lomé Convention 
Council Decision 


Mediterranean Countries (°) 


Turkey 


Algeria 
Morocco 
Tunisia 


Egypt 
Jordan 
Lebanon 
Lebanon 
Lebanon 
Lebanon 
Syria 
Syria 


Israel 

Occupied Territories (’) 
Malta 

Cyprus 


“Non-protocol” horizontal 
financial cooperation 


Central and Eastern 
European Countries 
Hungary, Poland, 


Fourth Financial Protocol not yet in force 


Fourth Financial Protocol 


Exceptional aid for reconstruction 
Second Financial Protocol 

Third Financial Protocol 

Fourth Financial Protocol 

Third Financial Protocol 

Fourth Financial Protocol 


Fourth Financial Protocol 
Council Decision not yet in force 


Third Financial Protocol 


Third Financial Protocol 


Council Decision 


Duration 


nade 


Loans from 
own 
resources {') 


Council Decision 


Slovak Rep., Czech Rep., 
Bulgaria, Romania, Estonia, 
Latvia, Lithuania, Albania 


Slovenia Financial Protocol 


Asian and Latin American 


Countries Council Decision 


(') Loans attracting interest subsidies from the European Development Fund in the 
case of projects in the ACP States and the OCT and from the Gerneral Budget 
of the European Communities in the case of projects in certain Mediterranean 
countries. Amounts required for interest subsidies are financed from grant aid. 

(’) Granted and managed by the EIB. 

() Granted and managed by the Commission. 

(‘) Including amounts reserved for interest subsidies on EIB loans. 

(*) Balances remaining under earlier financial protocols or, in the case of Lebanon 
and Syria, the entire amounts originally provided for may be drawn on conco- 
mitantly, 
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1990—1995 1 200 
1990—1995 25 
225 

1992—1996 280 
1992—1996 220 
1992—1996 168 
1992—1996 310 
1992—1996 80 
50 

34 

53 

1992—1996 45 
1987-1991 110 
1992—1996 115 
1992—1996 82 
1994—1998 250 
1988—1993 23 
1988—1993 44 
1992—-1996 1 800 
1994—1996 3 000 
1993—1997 150 
1993—1996 730 


Operations mounted from 
budgetary resources 


Risk 
copital 
operations (*) 


825 
25 


will be set against “non-protocol” cooperation. 


mon interest. 


Grant 
oid (°) 


9 975 (4) 
115 (4) 


205 (°) 


20 (’} 


and decisions in force or under negotiation at 31 March 1994 


{ECU million) 


2 030 


3 000 


170 


750 


{*) Including 325 million in loans on special conditions from budgetary resources. 
(’) West Bonk (Jordan) and Gaza Strip; the amount of loans from own resources 


(*) Including about 100 million in interest subsidies for EIB loans for the environment. 
() Solely for interest subsidies on EIB loans in favour of transport projects of com- 








effluent from a = paper mill in 
Zimbabwe and development of a 
graphite deposit in northern Mozam- 
bique. 


In West Africa (56.4 million), the EIB 
financed: construction of a_ thermal 


ag FN Ee ee Se ST ony Eo de ae ago ORE aoe e ep e ee 


s 
k 


= Pd in Rie aa pnt alin be dei tl re a sania aac doen anual anes cms 


power station in Ghana which will help 
to meet peak demand and to optimise 
hydroelectric potential (40 million); 
expansion of facilities at the port of 
Mindelo in Cape Verde; and extension 
of the telecommunications system in 
Guinea-Bissau. The Bank also fostered 


the development of industry with loans 
in Burkina Faso (plastic products), 
Guinea-Bissau (wooden windows 
and doors, floor coverings, footwear), 
Nigeria (palm oil production and global 
loan) and Senegal (global loan to 
investment company). 


Financing provided outside the Community, 1989-1993 


- | Transport, telecommunications 
EJ Environment and other 

F2 Energy 

EY Industry, agriculture, services 


EJ Global loans 





Caribbean: 
147 million 


Abrica: 
1 039 milion 


Pacific: 
51 million 


Geographical and sectoral breakdown 





Mediterranean: 
1.930 milion 


OCT: 53 million 
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100- 


1993: Asia 55 million 
latin America 44 million 


CEEC: 1 702 million 
{1990-1993} 
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NEW GASLINES BETWEEN THE MAGHREB AND THE COMMUNITY 


The strengthening of ties between the northern and southern 
Mediterranean seaboards, as embodied notably in the Re- 
directed Mediterranean Policy, is rooted in a tradition which 
made the Mare Nostrum of our forebears into a region bust- 
ling with trade, but, all too frequently, one of conflict as well. 
In its endeavours to ensure that dialogue and cooperation 
foster economic prosperity and peace, the Community has 
striven since 1990 to improve the quality and broaden the 
scope of its links with these countries. Financial protocols 
incorporated into cooperation agreements have been com- 
plemented by backing for economic reforms and the creation 
of “non-protocol” horizontal cooperation aimed at laying the 
foundations for lasting economic development. 


The “non-protocol” measures comprise significant additional 
assistance, targeted primarily at regional or environmental 
protection projects: 230 million in budgetary funds plus EIB 
loans up to a ceiling of 1 800 million for the period 1992-1996. 


To qualify for financing, investment schemes have to benefit 
one or more countries in the Mediterranean as well as the 
Community in the field of energy, transport and telecom- 
munications or help to improve the environment, projects 
under the latter heading being accorded a 3% interest sub- 
sidy from budgetary funds. 


Examples of this approach which builds on the mutual depen- 
dence between both Mediterranean seaboards are two major 
projects under way with a view to transmitting gas from 
deposits in southern Algeria to the Community — one pipe- 
line to Spain, the other to Italy. 


Both are large-scale capital investment schemes. The first 
pipeline in its initial phase will have a total length of 1 870 km, 
running from Hassi R'Mel (Algeria) to Tangiers (Morocco), 
then crossing the Strait of Gibraltar before continuing 
up to Castellén near Valencia (Spain). Its capacity of 
8 billion m*?a year could be more than doubled, mainly 
by installing compressor stations requiring only limited invest- 
ment, when the gas pipeline is extended towards Portugal 
and France. The second project involves doubling the gas 


pipeline linking the same deposits with Italy which was com- 
missioned in 1983 and reached maximum capacity in 1991. 
This dualling of facilities over a distance of 2 500 km, via the 
Strait of Messina, will enable up to 26 billion m? to be trans- 
mitted each year. 


These two projects will allow greater benefit to be drawn 
from Algeria's main natural resource. Gas and oil account for 
97% of the country's goods exports and 55% of its budgetary 
revenue. Algeria's gas resources amount to 3.2 billion tonnes 
of oil equivalent, i.e. 2.5% of the world total. 


At the same time, the gasline towards Spain currently being 
extended will boost supplies to the coastal region around 
Algiers. 


These projects are also of regional interest as they are being 
implemented in cooperation with Morocco and Tunisia which 
stand to benefit from transit fees or gas deliveries: Morocco 
could be supplied with around 1 billion m? a year. 


For its part, the Community will be further diversifying its 
energy supplies by concluding long-term contracts for gas 
from deposits which are not too remote. These new pipelines 
will, moreover, feed into the European gas network, thereby 
improving both safety and management. in the two countries 
concerned, natural gas, a cheap and relatively clean fuel, will 
mostly be used in combined cycle power plants; this will 
improve the availability of electricity in southernmost regions 
of the Community which, in both Spain and Italy, are among 
the least developed. 


Financing provided by the EIB (606 million in 1993, of which 
200 million in Algeria) for these major projects is in keeping 
with the Bank's operations to foster the development of the 
Maghreb countries and to speed up the establishment of sys- 
tems such as gasline grids, which underpin basic infrastruc- 
ture in Community countries. 





In East Africa (6 million), global loans 
were made available for assisting ven- 
tures in Kenya and Tanzania, while in 
Uganda the Bank funded a feasibility 
study on the potential for working a 
cobalt mine (1.4 million). 


In the CARIBBEAN (35.3 million), in 
addition to a global loan for supporting 
SMEs throughout the region, financing 
was provided in: Jamaica (17 million) 
for uprating and modernising the elec- 
tricity grid as well as for promoting 


MEDITERRANEAN COUNTRIES 


Lending in non-member Mediterranean 
Countries amounted to 680.5 million, 
1.5 million of this from budgetary 
resources. 


Operations encompassed eight 
countries, including Lebanon, where the 
Bank had not lent since 1983 because 
of the prevailing conflict. In resuming 
activity in this country, the EIB was able 
to commit a_ substantial proportion 
of the amounts available under the 
Second and Third Financial Protocols, 
implementation of which had been 
left in abeyance. 


Most of the loans (460.5 million) were 
provided under current financial pro- 
tocols; 220 million were advanced 
as art of non-protocol horizontal 
arrangements for regional cooperation 
and environmental protection projects. 


Just over one third of funds made avail- 
able under the financial protocols 
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industry and tourism via a global loan; 
Barbados (10 million) for improving 
sewerage facilities as well as reducing 
pollution on the south coast; Guyana 
for working a bauxite deposit (5 
million); and Belize for a feasibility 
study on a gold-mining project. 


In the PACIFIC (16.5 million), a loan of 
12 million helped to strengthen the elec- 
tricity transmission and supply networks 
in Papua New Guinea, while global 
loans were concluded for furthering the 


centred on projects undertaken notably 
as joint ventures with firms in the Com- 


“munity. In 1993, some 130 enterprises 


in Morocco, Tunisia, Jordan, Israel and 
Cyprus thus attracted a total of 45 
million. 


A further dimension was added to this 
policy with conclusion of a non-protoco! 
framework agreement for funding up to 
50% of the European partner's capital 
contribution to productive-sector joint 
ventures. Implementation of this agree- 
ment has been entrusted to commercial 
and development banks whose famili- 
arity with local economic conditions and 
ability to identify and appraise projects 
have already been demonstrated in 
administering global loans. 


Efficient use of water resources for irri- 
gation purposes or for domestic and 
industrial consumption plus improved 
wastewater collection and treatment 
facilities accounted for a third of aggre- 
gate financing. The Bank also support- 
ed projects designed to expand eco- 
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growth of small private enterprises in 
the Solomon Islands, Tonga and 
Tuvalu. 


Lastly, financing was made available in 
three OCT (18 million) for a study on 
setting up a bank in the Turks. and 
Caicos Islands plus capital investment 
by SMEs in New Caledonia (global 
loan for 8 million) and French 
Polynesia (global loan for 10 million), 


nomic infrastructure, power supplies, 
roads and harbour installations. 


Algeria 


Of the 280 million lent, 200 million 
were advanced under non-protocol 
arrangements for the Algerian section 
of the Algeria-Spain gasline which will 
help to exploit further the country's 
main natural resource (see page 52). 
The two other projects financed re- 
lated to construction of a dam for im- 
proving water supplies to Oran, the 
country’s second largest conurbation, 
and a further stretch of the East-West 
motorway. 


Morocco 


Lending (110 million) focused on up- 
rating electricity transmission and sup- 
ply capacity in several parts of the 
country; it also benefited smaller-scale 
farming, agricultural-processing, croft 
and fisheries ventures favouring the 
development of rural areas. 


Tunisia 


Funding (95 million) was given over to 
building a dam on the Wadi Barbara, in 
the north-west of the country, for devel- 
oping irrigation and improving local 
water supplies as well as to extending 
tourism infrastructure by means of a 
global loan. 


Egypt 


The total of 42.5 million made available, 
including 1.5 million from risk capital, 
supported two projects in the productive 
sector: a new printing works on the out- 
skirts of Cairo will replace obsolete 
facilities creating environmental prob- 
lems in the city centre; a large horticul- 
tural farm, south of Alexandria, a joint 
venture between European’ and 


CENTRAL AND EASTERN 
EUROPEAN COUNTRIES 


Loans in Central and Eastern Europe 
totalled 882 million in 1993. 


Projects were financed (830 million) in 
all six countries covered by the first 
generation of agreements concluded in 
1990 and 1991. Initial operations were 
arranged in Estonia (5 million) and 
Slovenia (47 million). 


The main thrust of lending was towards 
improving basic infrastructure in the 
transport (469 million), telecommuni- 
cations (110 million) and energy supply 
(75 million) sectors. A further 228 million 
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Egyptian companies, will help to step up 
production of fruit and vegetables in- 
tended largely for export. 


Jordan 


‘Loans were devoted to expanding 


mainly international — telecommuni- 
cations networks (20 million under non- 
protocol measures) and to hydraulic en- 
gineering works in the Jordan valley 
(9 million): raising the height of the 
Kafrein dam plus maintenance and re- 
pair works on the King Abdullah canal 
with a view to increasing areas under 
irrigation. 


Israel 


Global loans, worth 40 million in all, will 
help to fund SMEs in the industrial and 


in the form of individual and global 
loans benefited projects in the pro- 
ductive sector. 


Hungary 


Financing in Hungary (92 million) was 
directed towards modernising the power 
grid by means of a ripple control (load 
management) system, further rehabili- 
tating various transit roads and con- 
structing an urban bypass to the north 
of Budapest. 


In addition, nine ventures promoted by 
SMEs, mainly in the building-public 
works and tourism sectors, received 
allocations totalling 7 million from a 
global loan under drawdown. 
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tourism sectors along with projects 
geared to improving the environment. 


Lebanon 


The EIB resumed lending in this country, 
advancing 71 million for reconstruction 
projects. These centred on rehabilitation 
of the electricity transmission and distri- 
bution grid, the water supply and 
sewerage networks and initial rebuild- 
ing of the commercial port of Beirut. 


Malta 


Bank financing (13 million) assisted 
extension of wastewater collection and 
treatment facilities, as well as air traffic 
control and safety equipment plus 
approach systems at Luqa international 
airport 


Poland 


Lending in Poland came to 263 million, 
including 200 million for modernising 
the Polish section of the Warsaw-Berlin 
rail line. This project, which ideally 
answers the need to strengthen trans- 
European networks embracing countries 
in Central and Eastern Europe, also 
attracted Community grant aid under 
the PHARE programme. The EIB also 
supported an afforestation programme 
and extended a global loan for funding 
small and medium-scale ventures. From 
global loans already on tap, ten ven- 
tures claimed allocations worth 41 
million in all, notably for glass manufac- 
turing and for exploiting methane from 
coal mines. 














Bulgaria 


EIB operations in Bulgaria (81 million), 
aside from a global loan for supporting 
smaller ventures, were targeted at 
improving transport amenities: the Bank 
contributed towards upgrading some 
800 km of major transit roads and 
motorways, while a loan made available 
as part of a programme involving all 
countries in the area will help to mod- 
ernise air traffic control facilities ('). 


Romania 


Loans in Romania (119 million) benefited 
much the same sectors as in Bulgaria: 
modifying and strengthening air safety 
facilities ('); rehabilitating almost 1 000 
km of roads linking Bucharest to the 
main cities in Romania and to neigh- 
bouring countries; smaller-scale ven- 
tures in the industrial, tourism and ser- 
vice sectors, including works designed to 
limit energy consumption and to protect 
the environment. 


Slovak Republic 


Of the three loans made available in 
Slovakia (110 million), two were given 


(') See box article, page 40. 
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over to improving communications by 
rehabilitating and upgrading various 
sections of the main road network and 
extending and modernising the tele- 
phone system. The third operation will 
serve to increase the capacity of an 
underground gas storage reservoir to 
the north of Bratislava. 


Czech Republic 


EIB financing in this country (165 million) 
was devoted to rationalising motor 
vehicle manufacturing plant at Mlada 
Boleslav and modernising the telephone 
network, a prerequisite for sustained 
economic development. 


Estonia 


The Bank's maiden operation in the 
Baltic States took the form of a global 
loan (5 million) in Estonia for bolstering 
the country's industrial base through 
support for investment by SMEs. 


Slovenia 


EIB funding in Slovenia (47 million) con- 
tributed towards general improvements 
to various stretches of the main rail sys- 
tem with the aim of restoring satisfac- 
tory traffic flows. 
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Eleven Central and Eastern European 
Countries now qualify for Bank financing. 
Through its lending {1.7 billion since 1990), 
the EIB actively fosters the establishment of 
infrastructure essential for developing these 
countries’ economies and creating closer 
links with the European Union. 
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: FORGING CLOSER TIES WITH CENTRAL AND EASTERN EUROPE 


The solitied upheavals in Central and Eastern Europe 
towards thé end of 1989 spurred the Community into prompt 
. action to underpin the determination of these countries to 
‘move towards a market economy and set up democratic insti- 
- tutions against a backdrop of economies all too often in a 
-parlous state, a lack of sound basic infrastructure, largely 
obsolete and inefficient manufacturing and service sectors, 
_and environmental degradation. 


While the European Earstiunity was embarking on its PHARE 
" programme of aid aimed, initially, at Poland and Hungary, 
|. the EIB, in response to decisions by Community bodies and 
‘wits, own Board of Governors, provided an initial batch of 
ene in 1990 for priority investment in these two countries 
under a 1 billion ceiling. 


In 1991, the Community also decided to furnish aid to 
Bulgaria, Romania and Czechoslovakia — later to split into 
the Czech Republic and Slovakia — which included a maxi- 
mum of 700 million in loans from the EIB. The Bank also 
played a role in the setting-up of the European Bank for 
Reconstruction and Development. 


Following a decision by the Council and the opinion of the 
European Parliament, on 2 May 1994 the Board of Gover- 
nors authorised the EIB to extend its operations in 
Central and Eastern Europe by granting up to 3 billion in 
loans guaranteed by the Community. This additional 
financing encompasses the six countries covered by the first 
generation of agreements, together with the three Baltic 
States — Estonia, Latvia and Lithuania (200 million already 
agreed) — and Albania where the EIB has yet to commence 
lending. 


Moreover, the cooperation agreement between the Commu- 
nity and Slovenia includes a financial protocol which entered 
into force in September 1993 and provides for 150 million in 
loans from the EIB for road and rail infrastructure over the 
period 1993-1997. 


1992 and 1993 saw the negotiation of Europe Agreements 
establishing an association between the Community and six 


countries: Poland, Hungary, Czech Republic, Slovakia, 
Romania and Bulgaria; there are plans for the Baltic States 
to benefit from similar agreements in due course. Procedures 
for these countries’ accession to the Union could be initiated 
provided that they ore able to assume the obligations of 
membership by satisfying the economic and political condi- 
tions required. 


The European Council, at its meeting in Copenhagen in June 
1993, taking note of these developments, confirmed that “the 
future cooperation with the associated countries shall be 
geared to the objective of membership”. 


The EIB, working in cooperation with other institutions oper- 
ating in these countries (Commission, EBRD, World Bank, IMF) 
often deploying other forms of financial assistance (balance 
of payments support, grant aid), has sought to back invest- 
ment projects in keeping with this overall aim. By early 1994, 
loans in these six countries had reached the ceiling of 
1 700 million. 


Lending for countries in the region was, to a large extent 
devoted to strengthening communications infrastructure, 
especially projects which would lead to improved links with 
the Community, in line with the European Council's wishes to 
further trans-European network projects involving these 
countries (939 million for telecommunications and transport 
schemes). 


Modernisation schemes, the rehabilitation of power plants 
with the installation of antipollution devices, the upgrading 
and rationalisation of electricity and gas networks attracted 
loans of 245 million. 


Lastly, the EIB has fostered industrial, agricultural and service 
projects of all sizes either directly or indirectly via global 
loans currently being allocated (518 million). To smooth the 
transition towards a market economy and to establish part- 
nerships between businesses in these countries and those in 
the Community, the Bank has financed joint-ventures involv- 
ing companies in different Community Member Countries. 











ASIAN AND LATIN AMERICAN 
COUNTRIES 


On 22 February 1993, the EIB’s Board 
of Governors decided to authorise the 
Bank to finance projects in Asian and 
Latin American Countries, signatories 
to cooperation agreements with the 
Community, up to a ceiling amount of 
750 million over three years (1993- 
1995}. 
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The first two loans, advanced in 1993, 
centred on projects in the electricity sec- 
tor. 


In Costa Rica, 44 million assisted con- 
struction of a_ hydroelectric power 
station to the east of the capital and ex- 
tension of high-voltage lines to link up 
with the Nicaraguan and Panamanian 
grids as part of a regional interconnec- 
tion scheme. 


In Southern India, a loan of 55 million 
is helping to finance a load dispatch, 
control and communications system for 
optimising power production and trans- 
fers between the various States in the 
country's southern region. The scheme 
will result in better use of generating 
capacity, so fulfilling one of the objec- 
tives of the cooperation agreement 
concluded between the Community 
and India. 


Table 12: Financing provided outside the Community in 1993 


Total 
ACP-OCT 225.7 
Africa 155.7 
Caribbean 35.3 
Pacific 16.5 
OCT 18.2 
Mediterranean 680.5 
Algeria 280.0 
Morocco 110.0 
Tunisia 95.0 
Egypt 42.5 
Jordan 29.0 
Lebanon 71.0 
Israel 40.0 
Malta 13.0 
Central and Eastern 
Europe 882.0 
Hungary 92.0 
Poland 263.0 
Bulgaria 81.0 
Slovak Republic 110.0 
Czech Republic 165.0 
Romania 119.0 
Estonia 5.0 
Slovenia 47.0 
Asia, Latin America 99.0 
Costa Rica 440 
India 55.0 
Total 1 887.2 


(ECU million) 
Individual loans 

Transport, Water, Industry, 
Own = Budgetary telecommu- ogricultural agriculture, Global 
resources resources Energy nications development services loans 
147.4 78.3 120.0 7.5 29.4 27.6 41.2 
101.4 54.3 99.0 7.5 19.4 22.1 77 
240 11.3 9.0 10.0 5.3 11.0 
13.0 3 12.0 — — _— 4.5 
9.0 9.2 — — _ 0.2 18.0 
679.0 15 305.0 56.0 152.0 42.5 125.0 
280.0 _ 200.0 20.0 60.0 — —_ 
110.0 _ 60.0 — _— _ 50.0 
95.0 _— _ — 60.0 _— - 35.0 
41.0 15 — _ —_ 42.5 _ 
29.0 _ — 20.0 9.0 —_ _— 
71.0 — 45.0 10.0 16.0 —_ —_ 
40.0 — — — — — 40.0 
13.0 — — 6.0 7.0 — _ 
882.0 — 75.0 579.0 13.0 100.0 113.0 
92.0 — 20.0 72.0 — —_— _ 
263.0 — — 200.0 13.0 — 50.0 
81.0 — —_ 51.0 — _— 30.0 
110.0 — 55.0 55.0 — — — 
165.0 _ — 65.0 _— 100.0 _ 
119.0 _ — 89.0 — _— 30.0 
5.0 —_ _ — _— —_— 5.0 
47.0 -_ — 47.0 —_ = = 
99.0 _ 99.0 _ — _— — 
440 _ 44.0 — — = fuss 
55.0 —_ 55.0 —_ _— — — 
1 807.4 79.8 599.0 642.5 194.4 170.1 281.2 
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THE EIB ACROSS THE GLOBE 





The EIB provides financing mainly in its Member States, the twelve States of the European Union. Bank activity also en- 
compasses the EFTA countries, certain of which have applied for accession to the Union*. In addition, the EIB participates in 
implementing various agreements concluded between the Community and a large number of countries (see Table 11, page 50). 


European Union 


Belgium 
Denmark 
France 
Germany 
Greece 
lreland 

Italy 
Luxembourg 
Netherlands 
Portugal 
Spain 
United Kingdom 


EFTA — European Free Trade 
Association | 


European Economic Area (EEA) 
Austria 

Finland 

Iceland 

Liechtenstein 

Norway 

Sweden 


Switzerland 
Central and Eastern Europe 


Albania 
Bulgaria 
Czech Republic 
Estonia 
Hungary 
Lotvia | 
Lithuania 
Poland 
Romania 
Slovak Republic 
Slovenia 


Mediterranean Countries: 


Maghreb 
Algeria 
Morocco 
Tunisia 


Mashreq 
Egypt 
Jordan 
Lebanon 
Syria 


Cyprus 

Israel 

Malta 

Occupied Territories** 
Turkey 


Africa Caribbean Pacific 
Africa 


West Africa 
Benin 

Burkina Faso 
Cape Verde 
Cdte d'Ivoire 
Gambia 
Ghana 
Guinea 
Guinea-Bissau 
Liberia 

Mali 
Mauritania 
Niger 

Nigeria 
Senegal 
Sierra Leone | 
Togo 


Central & Equatorial Africa 
Burundi 

Cameroon 

Central African Republic 
Chad 

Congo 

Equatorial Guinea 
Gabon 

Rwanda 

Sd0 Tomé and Principe 
Zaire 


East Africa 
Djibouti 
Eritrea 
Ethiopia 
Kenya 
Seychelles 
Somalia 
Sudan 
Tanzania 
Uganda 


Southern Africa 
Angola 
Botswana 
Comoros 
Lesotho 
Madagascar 
Malawi 
Mauritius 
Mozambique 
Namibia 
Swaziland 
Zambia 
Zimbabwe 


Caribbean 


Antigua 

Bahamas 

Barbados 

Belize 

Dominica 

Dominican Republic 
Grenada 

Guyana 

Haiti 

Jamaica 

Saint Christopher and Nevis 
Saint Lucia 

Saint Vincent and 
the Genadines 
Suriname 

Trinidad and Tobago 


Pacific 


Fiji 

Kiribati (Gilbert Islands) 
Papua New Guinea 
Solomon Islands 

Tonga 

Tuvalu 

Vanuatu (New Hebrides) 
Western Samoa 


OCT — Overseas Countries 
and Territories 


Aruba 
Netherlands Antilles 


French Polynesia 

French Southern and Antarctic 
Territories 

Mayotte 

New Caledonia 

Saint Pierre and Miquelon 
Wallis and Futuna 


Anguilla 

British Antarctic Territory 
British Indian Ocean Territory 
British Virgin Islands 
Cayman Islands 

Falkland tslands 
Montserrat 

Pitcairn 

Saint Helena 

South Sandwich Islands 
Turks and Caicos Islands 
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Asia 


Bangladesh 
China 

India 
Macao 
Mongolia 
Pakistan 

Sri Lanka 


ASEAN Group 
Brunei 
Indonesia 
Malaysia 
Philippines 
Singapore 
Thailand 


Latin America 


Argentina 
Brazil 
Chile 
Mexico 
Paraguay 
Uruguay 


ANDEAN Group 
Bolivia 

Colombia 
Ecuador 

Peru 

Venezuela 


Central America 
Costa Rica 
Guatemala 
Honduras 
Nicaragua 
Panama 
Salvador 


* See page 23. 


** See page 50. 
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19.909 Resources raised: 
sate Borrowings on the 


markets totalled 
14215 million, as 
opposed to 12920 


89 99 91 92 93 


million in 1992. 


This rise can be explained, in part, by an 
increase in loan disbursements which 
amounted to 15 830 million compared 
with 14798 million in 1992. 


EVOLUTION OF CAPITAL 
MARKETS 


Long-term interest rates in the main 
OECD countries continued to head 
sharply lower during the course of 1993. 
Despite countries’ contrasting economic 
situations, the lack of inflationary press- 
ure provided a propitious climate for 
bond markets. 


In the USA, maintenance of a flexible 
monetary policy together with short- 
term rates at historical lows and the 
launch of a programme aimed at prun- 
ing the budget deficit nudged bond 
rates down to particularly low levels. 


In Japan, sluggish economic activity, 
coupled with a flagging stock market, 
prompted further cuts in official interest 
rates and, as a knock-on effect, a sig- 
nificant reduction in bond yields. 


In Europe, interest rate movements on 
bond markets were affected by the 


dart PT Ra SS ORAS re eT YE: Ne eae SS ee eee “gy 


Aa el att Nns AD ae a BSE Me Mi Tra he he Ay Haat AR. Di De Rel ty Rail a tere Re le io te ey PE Bee Hil Be, | 


ys 


RESOURCES RAISED 


Against a background of heightened 
volatility on financial markets on which 
however medium and long-term interest 
rates tended downwards, the EIB 
endeavoured fo accommodate disburse- 
ment requests through its active pres- 
ence on the markets and recourse to 
swap operations. 


Funds raised, after swaps, amounted to 
14224 million, of which nine tenths 


turmoil which unsettled the European 
Monetary System. Once fluctuation 
bands for currencies in the Exchange 
Rate Mechanism of the EMS were wid- 
ened, the downtrend became more uni- 
form across the Community. 


Official interest rates 
for the main currencies 





89 190 991 192 193 
wae DEM orem FRE mows GBP 
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were fixed-rate medium and long-term 
operations. The volume of resources 
obtained at floating rates came to 1 529 
million. 


Community currencies accounted for 
over four fifths of the total raised after 
swaps. 


The volume of bonds issued on inter- 
national markets recorded an increase 


of 44% to reach USD 481 billion. 


This growth can be ascribed to: 

— a sharp rise in the volume of bonds 
issued by Latin American and South- 
East Asian borrowers; . 

— the success of jumbo issues, such as 
global bonds, which can be freely held 
and traded on the main financial mar- 
kets. Global bonds have been chosen by 
a growing number of borrowers for a 
broader range of currencies; 

— robust growth in non-standard 
bonds bearing optional features (for 
instance, the collared floating-rate note 
(FRN) or the reverse FRN), enabling bor- 
rowers to benefit, after swaps, from 
attractive terms and conditions whilst 
giving investors the opportunity to 
acquire securities structured in such a 
way as to afford their portfolios opti- 
mum protection or to match the project- 
ed future shape of underlying financial 
assets. 





EIB BORROWING OPERATIONS 
ON THE FINANCIAL MARKETS 


After posting a slight decline in 1992, 
the volume of issues by the Bank 
regained momentum in 1993. Its calls on 
the financial markets totalled 14215 
million as against 12 920 million in 1992. 
Falling medium and long-term interest 
rates meant that the Bank could satisfy 
increased demand from investors in 
most of the currencies of its issues. This 
demand was sustained for all Com- 
munity currencies except, particularly 
after widening of the ERM fluctuation 
bands, for the ECU. | 


Medium and long-term borrowings, up 
on the previous year, accounted for all 
funds raised: 14215 million compared 
with 12808 million. There was no 
increase in short-term commercial paper 
programmes. The Bank also pursued its 
swap policy, but the amounts involved 
were lower than in 1992 (nominal total 
of 1744 million’ compared with 3 194 
million in 1992). After allowing for 
swaps, the amount of funds 
raised totalled 14224 million, a 
9.6% increase over 1992. 
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Swap operations focused mainly on cur- 
rency swaps which enabled the Bank, 
drawing on issues denominated in non- 
Community currencies (USD or CAD), to 
obtain currencies for disbursement in its 
loans. To a lesser degree, the EIB made 
use of all the new borrowing formulae 
appearing on the market (reverse float- 
ing rate, collared floating rate, etc.) to 
obtain funds at either fixed or floating 
rates. In contrast, falling demand for 
floating rates from the Bank's borrowers 
and restricted use of such rates for hedg- 
ing fixed-rate borrowings meant that 
interest-rate swaps were little needed. 


In a climate troubled by the deterio- 
rating financial soundness of a good 
number of banks and financial insti- 
tutions, the EIB did not depart from its 
strict policy regarding the choice of 
counterparties for swap operations. 


The Bank granted loans to its clients 
mostly at fixed rates (12 695 million, 
compared with 8886 million in 1992) 
following the steady driftdown in long- 
term rates which encouraged borrowers 
to opt for loans at fixed rather than 
floating rates. 


More frequent use of large-scale issues 
prompted the Bank to resort increas- 
ingly to hedging instruments. The launch 
of deferred rate-setting contracts for 
the PTE and JEP meant that virtually all 
the proceeds of borrowings denomi- 
nated in Community currencies could 
be hedged against interest rate fluctu- 
ations. Moreover, this technique is sys- 
tematically adopted for the DEM. 


The Bank used its own treasury's bond 
portfolio to hedge against interest rate 
risks on its issues. This approach was 
adopted for three currencies — USD, 
GBP and ITL — and enabled the Bank 
to schedule borrowings more separately 
from their immediate deployment in dis- 
bursements, thereby making it possible 
to issue large borrowings. 


The strategy of redeeming bonds early 
continued, albeit at a slower rate than in 
the past owing to the falling number of 
issues carrying an early redemption 
clause (924 million redeemed early com- 
pared with 1 244 million in 1992). Re- 
financing was achieved, for a significant 
portion, through the Bank's treasury and 
by calls on the markets for 288 million. 


Table 13: Breakdown by currency of resources raised 


GBP IT. DEM — FRE 
1993 
amount 2639 2039 1948 1811 
0 186 143 #37 127 
1992 
amount 1428 1326 1583 1 461 
% 10.0 93 TT 103 


1241 


ESP ECU PTE NLG JEP LUF 


960 243 227 100 
8.7 68 17 16 O89 O7 


648 1937 85 303 — 49 
46 136 06 21 — 03 
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BEF 


238 


{amounts in ECU million) 


USD JPY CHF CAD Total 

— 1502 657 453 278 14224 
— 10.6 46 3.2 2.0 100.0 
1529 1440 947 — 12974 

17 10.8 10.1 6.7 — 100.0 











Gross yields on 10-year 
Government bonds 

For ease of comparison, all yields are 
expressed on an annual basis. 
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Four fifths of funds raised were 
denominated in Community curren- 
cies, 11333 million compared with 
9 058 million in 1992. 


Pound sterling: 
GBP 2073 million 
ECU 2639 million 


In 1993, the GBP was the principal 
Community currency borrowed by the 
EIB. Total funds raised reached 2 639 
million compared with 1 428 million in 
1992. The bulk was obtained at fixed 
rates, a single floating-rate borrowing 
being launched and swapped against a 
fixed-rate issue {reverse floating-rate 
borrowing for GBP 200 million). 


In a market in which the currency 
remained relatively stable and interest 
rates were declining, the Bank launched 
five fixed-rate issues for a total of GBP 
1 618 million. As in the past, the EIB 
sought to create benchmark ‘issues. To 
this end, it consolidated, by adding new 
fungible tranches, a 10-year borrowing 
for GBP 400 million by boosting it to 
GBP 1 000 million, making it the first 
ever issue on the Eurosterling market for 
that amount. 


This policy proved a fruitful one for the 
Bank because the spread between the 
EIB's bonds and gilts narrowed mark- 
edly. The balance of sterling resources 
was raised via a swap against the CAD. 


ftalian lira: 
ITL 3700 billion 
ECU 2039 million 


The Bank, taking advantage of active 
trading in the market, sharply 
increased the level of funds raised in 
ITL, lifting this currency into second 
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place among Community currencies. 
The EIB was comfortably the major 
borrower on the Eurolira market on 
which it floated all of its borrowings. 
Changes in ltaly’s tax regime, which 
restored equitable treatment for 
issuers by abolishing the ceiling on 
paper issued by borrowers accorded 
privileged status, presented the EIB 
with the opportunity to play to the full 
its role as protagonist in the market. 
The Bank, active and _ innovative, 
launched 9 issues, raising 2 039 million 
compared with 1 326 million in 1992. 


After a hesitant start on a lacklustre 
market with two medium-sized fixed- 
rate issues — one 7-year, the other 10- 
year — the Bank gave the market a 
benchmark issue by launching a large- 
scale operation (ITL 1 000 billion), with 
three lead managers, which boosted 
market liquidity whilst spreading the 
risks. Two other issues — of more nor- 
mal proportions — took total funds 
raised at fixed rates to 1 378 million. 


The Bank also revitalised the floating- 
rate lira market, with an issue in two 3- 
and 5-year tranches; the shorter-dated 
one has since been consolidated with an 
extra fungible tranche. A second issue 
launched during the latter half of 1993 
increased total funds raised at floating 
rates to 661 million. 


Deutsche Mark: 
DEM 3 800 million 
ECU 7 948 million 


The DEM was the third-ranked Com- 
munity currency, accounting for 1 948 
million raised compared with 1 583 
million in 1992. In a very lively market 
dominated by non-resident subscribers 
and in which long-term bond yields, 


continuing in the same vein as in 1992, 
fell steadily throughout the year, the 
Bank launched six issues. At the outset 
of 1993, the EIB launched a maiden 
reverse floating-rate note issue to 
obtain DEM at a cost below the yields 
on Bunds. In the second quarter, it intro- 
duced spread-based pricing of its new 
fixed-rate issues with respect to bench- 
mark bonds. 


French frane: 
FRF 172 billion 
ECU 1 811 million 


In total, 1 811 million were raised in FRF 
through six borrowings on the Euro- 
franc market. The Bank improved the 
terms on its bonds, which were evenly 
spaced throughout the year, by reduc- 
ing the spread between its paper and 


Table 14: Resources raised in 1993 


Before swaps 


MEDIUM AND LONG-TERM OPERATIONS 


Fixed-rate borrowings 
Community 

GBP 

DEM 

FRF 

ITL 

ESP 

ECU 

PTE 

NLG 

IEP 

LUF 
Non-Community 
USD 

JPY 

CHF 

CAD 
Floating-rate borrowings 
iTL 

ECU 

ESP 

USD 

GBP 

DEM 


TOTAL 


(') Exchange adjustments. 


that issued by the State. This was made 
possible by brisker demand from inter- 
national investors who, in spite of the 
difficulties that the currency was expe- 
riencing on the forex markets, were 
attracted by the prospect of capital 
gains. The policy of consolidating exist- 
ing issues was pursued whenever rela- 


tive stability on yields made this poss- 
ible. 


{amounts in ECU million) 


After swaps 


Amount % 
12 944.3 91.1 
9 373.2 65.9 
2 057.1 14.5 
17947 12.6 
181046 12.7 
1377.9 97 
987.4 69 
650.0 44 
243.4 17 
227.4 1.6 
124.9 0.9 
99.7 0.7 
3571.2 25.1 
1 419.5 10.0 
657.3 446 
453.4 3.2 
1 041.0 73 
1 271.1 8.9 
660.7 46 
206.5 1.5 
250.6 1.8 
153.4 1.1 
14 215.5 100.0 
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Swaps 
Amount Amount % 
— 249.7 12 694.6 89.2 
513.2 9 886.3 69.5 
581.9 2 639.0 18.6 
153.4 1 948.1 137 
— 1 810.6 12.7 
—_ 1 377.9 97 
— 72.1 915.2 6.4 
— 150.0 500.0 3.5 
— 243.4 17 
— 227.4 1.6 
—_ 124.9 09 
— 99.7 0.7 
— 762.9 2 808.3 19.7 
— 1 419.5 10.0 
— 657.3 46 
— 453.4 3.2 
— 762.9 278.1 2.0 
258.0 | 1 529.1 10.8 
— 660.7 44 
460.2 460.2 3.2 
325.6 325.6 2.3 
— 123.9 82.6 0.6 
~- 250.6 —_— —_ 
—~ 153.4 — — 
8.3 (') 14 223.8 100.0 














Peseta: 
ESP 180.1 billion 
ECU 1] 241 million 


Heavy demand for disbursements and 
development of the market for foreign 
bond issues (“matador” market) enabled 
the Bank, in spite of the plight of the 
currency, to raise 1 241 million, a 90% 
increase compared with 1992, thereby 
confirming the EIB's position as leading 
borrower. Eight issues were floated, of 
which the ESP 40 billion benchmark bor- 
rowing, the largest launched to date, 
helped expand the market and boost its 
liquidity. The Bank's substantial oper- 
ations in the market did not, however, 
suffice to meet all ESP requirements for 
loan disbursements. Consequently, cur- 
rency swaps had to be concluded, using 
issues launched on the USD and CAD 


markets. 


ECU: 
960 million 


After several years of uninterrupted 
growth, the ECU fell from its position as 
the principal Community currency bor- 
rowed by the EIB. In the early months of 
1993, the Bank continued its borrowing 
operations as the level of disbursements 
stayed fairly stable, launching a fixed- 
rate issue, augmented by a subsequent 
fungible tranche, or making swaps to 
obtain floating-rate funds, through 
fixed-rate ECU paper or fixed-rate 
issues in USD or CAD. Subsequently, dif- 
ficulties within the European Monetary 
System markedly curtailed ECU dis- 
bursements and a healthy positive cash 
flow did not warrant further issues. 
Thanks to its ECU treasury holdings, the 
Bank was able, through swaps, to cover 
its resource requirements in Community 
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Trends in exchange rates against 


the ECU for 1 dollar and 100 yen 
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umn JPY was USD 
currencies. It thus raised only 960 million 
in 1993 as against 1 937 million in 1992, 


Escudo: 
PTE 45 billion 
ECU 243 million 


The Bank, as in past years, was the main 
borrower on the PTE-denominated 
foreign bond (“navegador”) market, 
with four issues worth a total of 243 
million. 


Guilder: 

NLG 500 million 
ECU 227 million 
Luxembourg frane: 
LUF 4 billion 

ECU 100 million 


Borrowings on the Benelux market 
diminished to a level of 327 million. 
Only one public offering was made on 
the Dutch market for 227 million. In 
Luxembourg, the Bank floated three 
public issues, a portion of which was 
used to refinance borrowings redeemed 
early. 
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Irish pound: 
IEP 100 million 
ECU 125 million 


Two IEP-denominated borrowings were 
floated for a total of 125 million: the 
Bank's maiden issue on the interna- 
tional market and one operation on the 
domestic market. 


US dollar: 
USD TI 800 million 
ECU 1 502 million 


Total funds raised in USD in 1993 were 
slightly lower than in 1992: 1502 
million, compared with 1529 million. 
The Bank launched three Eurodollar 
issues, two in early 1993 — one 
floating-rate, the other fixed-rate split 
into two tranches — and the third — 
also fixed-rate — towards the end of 
the year. To broaden its scope for rais- 
ing funds in South-East Asian countries, 
the Bank, following the lead set by other 
major “AAA” borrowers, floated a sub- 
stantial “dragon” issue in June for USD 
500 million targeted specifically at these 
countries’ domestic markets. The Bank 
also took advantage of favourable con- 
ditions on the CAD market to obtain 
USD at floating rates. 


Yen: 
JPY 90 billion 
ECU 657 million 


The yen's appreciation against Com- 
munity currencies on the forex markets 
did not allow the Bank to disburse large 
amounts in this currency, except for 
lending operations linked to currency 
swaps. The Bank floated two issues for 
a total of 657 million on the Euroyen 
market which was the only one to offer 


attractive conditions (1 440 million in 
1992). 


Swiss frane: 
CHF 800 million 
ECU 453 million 


Lesser demand for CHF compored with 
1992 prevented the EIB from taking full 
advantage of developments on the 
Swiss market in 1993. In a market 
buoyed by a combination of the abol- 
ition of stamp duty, a reduction in 


TREASURY LIQUIDITY 
MANAGEMENT 


Liquid funds, at 31 December 1993, 
amounted to some 6 053 million, held in 
almost 15 currencies, including the ECU. 


Liquidity is managed on a three-tier 
basis: 


— short-term funds (4297 million) 
with an average maturity of around one 
month; more than four fifths are placed 
on deposit with first-class banks, while 
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banking commission and a relaxation 
of underwriting regulations, the EIB 
issued three borrowings for a total of 
453 million as against 947 million in 
1992. 


Canadian dollar: 
CAD 425 million 
ECU 278 million 


Given the favourable currency swap 
conditions with regard to the CAD, the 
Bank considerably expanded its oper- 


the balance is invested in very market- 
able high-quality short-term paper; 


— a portfolio of bonds (1 562 million) 
issued by selected OECD Member 
States and first-class public institutions; 
this portfolio is actively managed with 
recourse, where necessary, to the 
futures markets to hedge interest-rate 
risks in some currencies; 


— in order to hedge agoinst interest 


rate movements, the Bank uses, among 
other instruments, a separate bond 


Table 15: Pattern of resources raised 


ations on this particular market. From 
the six issues launched for a total of 
1041 million, 278 million were made 
available to EIB borrowers which then 
swapped the proceeds; the bulk of funds 
raised was used for currency swaps. 


portfolio, the value of which, although 
necessarily variable, was put at 194 
million at the year end. Topped up by 
the proceeds of new issues, this port- 
folio is designed to cover subsequent 
loan disbursements. This novel hedging 
vehicle enables the EIB to hold in its 
treasury funds deriving from issues 
floated at a time when market con- 
ditions cre particularly advantageous. 





(ECU million) 

1989 1990 1991 1992 1993 

Medium and long-term operations (after swaps) 8 764.9 9 804.3 12 539.7 12 861.7 14 223.8 
Public issues © 77913 8 2177 11 614.9 12 103.4 14 079.7 
Private borrowings ie 973.6 1 230.3 575.5 535.9 144.0 
Medium-term notes — 356.3 349.3 222.3 — 
Short-term operations 237.5 1 155.7 1 132.6 111.9 — 
Commercial paper 200.0 1 1457 1 132.6 Wg _ 
Certificates of deposit 37.5 10.0 — — — 
Third-party participations in Bank loans 32.1 35.6 — — — 
Total 9 034.5 10 995.6 13 672.3 12 973.6 14 223.8 











DECISION-MAKING BODIES 


Board of Governors 


Mr Piero BARUCCI held the office of 
Chairman of the Board of Governors 
until the Annual Meeting on 7 June 
1993. In accordance with the system of 
annual rotation, he has been succeeded 
by Mr Jacques SANTER, Governor for 
Luxembourg. 


Board of Directors 


Since publication of the Annual Report 
for the financial year 1992, Messrs 
Bruno BIANCHI, Corneille BRUCK, 
Huw P. EVANS, Vicente J. FERNANDEZ, 
Yves LYON-CAEN, Manuel PINHO, 
Alexander J.O. RITCHIE and Dimitrios 
ZACHARIADIS-SOURAS have been suc- 
ceeded as Directors by Messrs Vincenzo 
PONTOLILLO, Yves MERSCH, David 
BOSTOCK, Manuel CONTHE GUTIER- 
REZ, Jean-Yves HABERER, Mrs Isabel 
BARATA, Mr Sinbad J.D. COLERIDGE 
and Mr Petros PAPAGEORGIOU. 


Mrs L. Fernanda FORCIGNANO, Mrs 
Héléne PLOIX, Messrs David BOSTOCK, 
Eckard PIESKE, Giovanni SACCO and 
J.C. TOSCANO have been succeeded 
as Alternates by Messrs Giancarlo DEL 
BUFALO, Pierre RICHARD, Philip 





MANAGEMENT AND STAFF 


WYNN OWEN, Konrad SOMMER, 
Francesco GIAVAZZI and Vicente J. 
FERNANDEZ. 


The Board of Directors wishes to thank 
all outgoing members for their highly 
valued contributions towards Bank 
activity. 


Management Committee 


The Board of Governors appointed as 
Vice-President, from 1 July 1993, Mr 
Corneille BRUCK, Chairman of the 
Board of Directors of Banque et Caisse 
d'Epargne de I'Etat, Luxembourg, and 
Director of the EIB since 1983. 


Mr Briick succeeds Mr _ Ludovicus 
MEULEMANS, Vice-President of the EIB 
since 1988, on whom, in recognition of 
his distinguished service, the Board of 
Governors has conferred the title of 
Honorary Vice-President. 


Audit Committee 


At its Annual Meeting, the Board of 
Governors proceeded to replace Mr 


Jodo PINTO RIBEIRO, who had ten-— 


dered his resignation, by Mr Ciriaco 
VICENTE MARTIN as a member of the 
Audit Committee for the 1993, 1994 and 
1995 financial years. 
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In accordance with the customary sys- 
tem of annual rotation, chairmanship of 
the Committee which, up to the meeting 
of the Board of Governors on 
7 June 1993, was held by Mr Jodo 
PINTO RIBEIRO, has been taken over by 
Mr Constantin THANOPOULOS until 
the Bank's accounts for the financial 
year 1993 are approved at the 1994 
Annual Meeting. 


The Board of Governors thanked Mr 
PINTO RIBEIRO for his valuable contri- 
bution to the work of the Audit Commit- 
tee. 


In 1993, the Committee continued its 
customary work of auditing the Bank's 
books and accounts, with the support of 
the EIB's own monitoring staff, in partic- 
ular its Internal Audit Division, and the 
external auditors, Price Waterhouse. As 
part of its investigations, the Committee 
conducted on-the-spot visits to various 
projects financed in a number of coun- 
tries. 


Some of these visits were conducted 
with the participation of representatives 
of the Court of Auditors, in accordance 
with arrangements set out in the 1992 
tripartite Accord between the Commis- 
sion, the Court of Auditors and the EIB. 


STRUCTURE OF THE BANK 


In response to the development and 
diversification of its activities, the Bank 
has introduced the following changes to 
its internal structure: 


— General Secretariat: the General 
Administration Directorate has been 
divided into two parts. | 


The first has been placed under the 
direct responsibility of the Secretary- 
General, whose role as principal adviser 
to the Management Committee on 
questions concerning the Bank as a 
whole has’ been strengthened. He will 
essentially be dealing with institutional 
matters, general policy and coordina- 
tion between Directorates. 


He will also be coordinating, on a more 
general level, the second part of the 


Po Pea tpins tte NEE * teat clin Oy Bah re AW anh Ia Dy iP iad 


Directorate, composed of the three 
departments: Human Resources (former- 
ly the Personnel department), Informa- 
tion Technology and Administrative Ser- 
vices, which will be dealing independent- 
ly with day-to-day administration. 


— Directorates for Operations in the 
Community: the growth in activity in 
certain Member States has led to a new 
distribution of responsibilities and to the 
creation of a department for Opera- 
tions in Greece and Ireland. 


The Monitoring Department has 
become the Credit and Monitoring 
Department for Operations in the Com- 
munity. To contend with the growing 
diversification and complexity of the 
EIB's lending activity, this department's 
responsibilities have been broadened to 
include monitoring of credit risks as well 
as financing operations and projects. 
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— Directorate for Operations outside 
the Community: the departments cover- 
ing Africa, the Caribbean and the 
Pacific have been reorganised to take 
account of the extension of financing 
activities to Asian and Latin American 
countries. 


Strengthening of the control and moni- 
toring of projects financed and the 
requirement that the Bank keep various 
Community bodies informed about 
operations in this area have prompted 
a regrouping of the Coordination and 
Monitoring Support Divisions into a new 
Department, Monitoring and Coordi- 
nation. 





MANAGEMENT OF HUMAN 
RESOURCES 


Staff 


Since publication of the Annual Report 
for the 1992 financial year, the follow- 
ing changes have taken place: 


— General Secretariat: Mr Dieter 
HARTWICH, Head of Directorate and 
Secretary-General, has taken his retire- 
ment; his responsibilities as Secretary- 
General have been entrusted to Mr 
Thomas OURSIN, assisted by Mr Martin 
CURWEN, appointed Head of Depart- 
ment within the General Secretariat. Mr 
Alessandro MORBILLI has been made 
Head of the Administrative Services 
Department. 


— Directorate for Operations outside 
the Community: Mr Thomas OURSIN 
has been replaced as Head of Director- 
ate by Mr Michel DELEAU. Mr Manfred 
KNETSCH has been appointed Head of 
the new Monitoring and Coordination 
Department. 


— Directorate for Economic and Finan- 
cial Studies: Mr Michel DELEAU, Head 
of the Department for Economic Studies 
in the Community, has been replaced by 
Mr Horst FEUERSTEIN. 


— Directorates for Operations in the 
Community: following the departure of 
Mr Eugenio GREPPI to the EIF, Mr 
Giorgio RATTI, Central Manager of the 
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Department for Operations in Italy, has 
been appointed Head of Directorate 1; 
Mrs Caroline REID has succeeded him as 
Head of the Department for Operations 
in Italy. Mr Armin ROSE has been 
appointed Head of the Department for 
Operations in Spain, to replace Mr José 
OLIVA MARIN, who has resigned. Mr 
Ernest LAMERS has become Head of the 
newly-created Department for Oper- 
ations in Greece and Ireland. 


Mr Thomas HALBE, Head of the Moni- 
toring Department, has retired; this 
department, whose activities have been 
refocused and expanded, has been 
renamed the Credit and Monitoring 
Department for Operations in the Com- 
munity and is now headed by Mr Francis 
CARPENTER. Mr Thomas HACKETT has 
succeeded him in his former post of 
Head of the Department for Operations 
in the United Kingdom, the North Sea 
and Portugal. 


— Finance and Treasury Directorate: 
Mr Jean-Claude BRESSON has been 
appointed Deputy Head of the Capital 
Markets Department. 


— Legal Directorate: Mr Xavier HERLIN 
has taken his retirement and has been 


replaced at the head of the Directorate 
by Mr Bruno EYNARD. 


Personnel 


At 31 December 1993, the EIB’s staff 
complement totalled 810, a rise of 3.2% 
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Staff complement related to 
total Bank activity 


Staff Secretarial, 

comple- Executive clerical and 

ment staff support staff 

1989 718 366 352 
1990 724 368 356 
1991] 75] 400 351 
1992 785 424 361 
1993 810 445 365 


Activity (ECU million! Workforce 
000 


emes Amounts at current prices 


esas Amounts at 1993 prices 


C] Workforce 





compared with the end of the previous 
year. Staff recruitments have been con- 
centrated on the needs of the Directo- 
rates responsible for lending activities. 
The expansion in the Bank's role within 
the context of Community policies has 
called for a larger increase in staff num- 
bers over the past three years than in 
earlier years. The proportion of staff in 
executive positions has continued to rise 
steadily. 


Development of human resources 


As part of the Bank's strategy on devel- 
opment of human resources, continued 
attention has been paid to measures for 
adapting personnel policy to trends in 
institutions and companies throughout 
the European Union. 


In the field of training, emphasis was 
placed in particular on management 
courses for senior executives. Moreover, 
as in previous years, a large number 
of days were given over to language 
tuition and information technology 
training for all members of staff. Train- 
ing provided in 1993 totalled some 
6 100 days, an average of 7.5 days per 
employee. 


Particular efforts have been made to 
boost the number of women in execu- 
tive positions: one third of those re- 
cruited in 1993 in this category were 
women, compared with 15% the year 
before. Furthermore, an equal oppor- 
tunities committee has been set up to 
establish a positive action programme 
gimed at achieving a more equitable 
balance in the areas of recruitment, 
careers and training. 


The Bank has also decided to set up its 
own creche to cater for members of 
staff with young children. 


Staff Representatives 
The college of Staff Representatives is 


made up of 11 members, 8 elected by 
the various categories of staff and 3 by 


the staff as a whole; having completed 
their mandates, these latter 3, including 
the spokesman chosen from among 
them, were replaced following elections. 


GENERAL 


Extension of the Bank’s building 


Work to extend the Bank's headquar- 
ters building commenced in 1992, with 
the excavation and foundation stages, 
and continued throughout 1993, with a 
start being made on the carcassing 
work. The new premises, containing 
300 offices, should be available by the 
end of 1994, 


EIB Prize 


The EtB prize was awarded to Mr Eric 
Meyermans for his doctoral thesis at the 
Catholic University of Louvain, entitled 
“Econometric Allocation Systems for the 
Foreign Exchange Market: Specifi- 
cation, Estimation and Testing of Trans- 
mission Mechanisms under Currency 
Substitution”. 


The EIB Prize, for an amount of ECU 
12 000, is presented every two years to 
encourage the study of all aspects of 
investment and its financing at univer- 
sities in the Community. 


EIB Scholarships 


Since 1978, with a view to fostering 
research on European matters, the EIB 
has awarded three scholarships each 


year to students preparing their doc- 
toral theses at the European University 
Institute in Florence. 


In addition, the “Erling Jorgensen” 
European Investment Bank Scholarship, 
set up in 1990 in memory of the former 
EIB Vice-President and administered by 
the Institutes of Economics and Statistics 
at the University of Copenhagen, is 
made available each year to assist a 
student in the preparation of a thesis on 
political and economic questions relat- 
ing to the Community. 


The Board of Directors wishes to thank 
the staff of the Bank for their pro- 
ductivity, the quality of their work and 
their commitment. It would like to 
encourage continuance of such achieve- 
ments. 


Luxembourg, 22 March 1994 
The Chairman 

of the Board of Directors 
Sir Brian Unwin 


In 1993, as in the past, own funds 
remained the principal source of EIB 
revenue. Receipts of interest and com- 
mission on loans ran to 7 348 million 
compared with 6596 million in 1992, 
while interest and charges on borrow- 
ings totalled 6 287 million as against 
5780 million in 1992, 


Investment income (interest and com- 
mission) declined from 548 million in 
1992 to 498 million in 1993 as a result 
of the marked downturn in interest 
rates. Taking into account gains and 
losses on financial operations, exchange 


Balance sheet 
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RESULTS FOR THE YEAR 


differences, amortisation of issuing 
charges and redemption premiums, 
administrative expenses and charges 
plus depreciation of buildings, furniture 
and equipment, the Bank's operating 
surplus amounted to 1344.5 million 
(1175.3 million in 1992). 


After due allowance for the effect of 
changes in conversion rates vis-d-vis the 
ECU (—17.3 million) and the transfer of 
200 million to the Fund for general 
banking risks, profit for the financial 
year amounted to 1127.2 million as 
against 969.1 million in 1992. 


ANNUAL ACCOUNTS 


Statement of Special Section 


Profit and loss account 


Annexes and notes 


Report by the External Auditors 


Statement by the Audit Committee 
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The Board of Directors has decided to 
recommend that the Governors appro- 
priate the profit for the financial year, 
i.e. 1127.2 million, to the Additional 
Reserves. 

At 31 December 1993, the balance sheet 
total stood at 96 537 million compared 


with 84667 million at 31 December 
1992, an increase of over 14%. 
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BALANCE SHEET AS AT 31 DECEMBER 1993. 


in ECUs — see notes to the financial statements 








ASSETS 31, 12. 1993 31. 12, 1992 
1. Cash in hand, balances with central banks and post» 
office banks:. © 2. 2 2 el, 19 920 O89 © 31 894 470 
2. Treasury: bills: eligible: for: refinancing with: central. 
banks (Note B). 2... le 422 132 501° 405 641 824 
3.. Loans and advances to credit institutions. 
(a) repayable ondemand .. .........2.. 65 344 667. 151 377 992 
(b) other loans and advances (Note C). . 2. 2... 3 490 522091 3018 069 613 
(c) loans: aggregate outstanding() . 2... 2. 2 36 164978 411 32 467 485 044 
less undisbursed portion . . .....2.~. 4101 265 835. 3 270 697 646 
32 063 712 576 | 29 196 787 398 
35 619 579 334° 32 366 235 003 
4. Loans and advances to customers. 
loans: aggregate outstanding‘)... 2... ..4~«; 61 415 138 640: 51 414713 209 
less undisbursed portion. . . 2... ...~:; 7 240 262 001 4898 512 139 
54 174 876 639 | 46 516 201 070 
5. Debt securities including fixed-income securities (Note B) 
(a) issued by public bodies 2. 2. 2... 1 880 076 981 : 1 152 736 286 
(b) issued by other borrowers . 2... 2... 175 299 299° 345 129 998 
2 055 376 280 | 1 497 866 284 
6. Shares and other variable-yield securities (Note N). . 54 000 000 » 36 000 000 
7. Intangible assets : 
unamortised issuing charges and redemption premiums 400 272 999 419 818 095 
8..Tangible assets (Note D). 2... 2... 49 772 565: 40 698 530 
9, Other assets. 
(a) receivable from Member States for adjustment of 
capital contributions (Note E) . . 2... 7 929 136 - 2 136 945 
(b) receivable in respect of EMS interest subsidies paid in 
advance (Note F). 2. 2. 2 _ 85 205 163 - 99 511 291 
(c} sundry debtors (NoteG) .. 2... ...2020204, 636 757 396 . 335 190 352 
729 891 695 436 838 588 
10.. Subscribed capital, called but not paid ?). 2 2... 500 000 000. 664 437 500 
11. Prepayments and accrued income... ... . 2511 070 686 - 2 251 050 800 








APPENDED SUMMARY STATEMENTS: 

(') Loans and guarantees; page 76. 

() Debts evidenced by certificates; page 79. 

) Subscriptions to the capital of the Bank; page 79. 
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LIABILITIES 31. 12. 1993: 31. 12, 1992 





1. Amounts owed to credit institutions 
{a) repayable on demand. . . 40 644748 7 455 422. 
(b) with agreed maturity dates or ‘efied: af elice (Note fo) 29 720 178 158 445 225 
70 364 926 165 900 647 


2. Debts evidenced by certificates (’) 
(a) debt securities inissue. . . . . 2... 2...) 74742398527 63 286 462 026 
(b) others. 2 2 2... ee ee ee ee es) »§6.8918 532827 4 497 057 937. 
78 660 931 354 67 783 519 963 


3.. Other liabilities : 
(a) payable to Member States for een of le 


contributions (Note E) . he % ae — 5105351 
(b) interest subsidies eceived in eedvante (Note F) . o 338 503 972 365 462 195° 
(c) sundry creditors (NoteG) 2... 2... eee 335112119. 978 957 238 - 
(d) sundry liabilities (NoteG) . 2... 2. ee, 23 485 092 20 961 011 
697 101 183 1 370 485 795 
4.. Accruals and deferred income... ......... 3415 887 532. 3 005 306 473 


5. Provisions for liabilities and charges 


staff pension fund (Note H). . . 2... eee 206 442 838° 182 523 862 
6. Fund for general banking risks ; 
AIOE Ns Soe, 8 ap. he ee eee a ae es ec Se -- A 350 000 000 * 150 000 000 
7.. Capital (°) 
subscribed. . . . 2... EY Ao 000.8 01600 57 600 000 000 
Uncolléd 6.44644 % & 4 eR « #4 toe ee es 62 53279 061 724 - 53 279 061 724 
4 320 938 276. 4 320 938 276 


8.. Reserves (Note M) 


(a) reserve fund. . 2 2. ww 5 760 000 000 : 5 760 000 000 
(b) additional reserves. 2. 2 2 we ee 1 928 007 148 « 958 901 739° 
7 688 007 148 © 6718 901 739 
9. Profit for the financial year. . 2 2. 2. 2 2 ww. 1.127.219 531: 969 105 409 


96 536 892 788 © 84 666 682 164 


OFF-BALANCE-SHEET ITEMS: 


31, 12. 1993 > 31. 12.1992. 
Guarantees (') 
— in respect of loans granted by third parties . . 2... . . 353 750 845 © 287 465 625. 
— in respect of participations by third parties in Bank loans . . 87 650 082 © 103 834 432 

441 400 927 © 391 300 057. 
Special deposits for service of borrowings (Note Q) 4 871 308 381: 4120 218 348. 
Swap contracts (Note R) 
SCUITENGY sc aon does. OE ee Sagi He 4 bok &t ee gy he 350 700 000 © 267 800 000 
PM UIMCPOSHS w.. Sle. sd ee a a Le ae BE 77 200 000 : 70 600 000. 

427 900 000 © 338 400 000. 
Portfolio securities: 
— commitments to purchase . 2. 2... we ee 181 239 124° 17 031 792 


— commitments to sell (Note S$). 2 2 2 2 we Ok 1 247 852 469. 988 449 545. 
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STATEMENT OF SPECIAL SECTION (') AS AT 31 DECEMBER 1993 


In ECUs — see notes to the financial statements 


ASSETS. 31. 12. 1993 - 31. 12. 1992 


Member States - 

From resources of the European Atomic Energy Community 
Loans outstanding 

SSSCISOURSERICNS “oe: odes a ee A Oe ae ee ee me 
From resources of the European Community (New Community 
Instrument for borrowing and lending) 

Loans outstanding 

— undisbursed 


- disbursed 


909 096 182 . 1 336 307 924 


30 240 254 | 
1 781 780 956 | 


61 033 724 
ae ae 2 384 923 215 
Total (° 1812021 210 2 445 956 939 
Turkey» 

From resources of Member States 
Loans outstanding 
~ undisbursed 


~ disbursed 


17 178 562 
194 280 016 


15 860 213. 
178 337 632 


> ©  *  * « 


Total (‘ 194.197 845. 211 458 578 
Mediterranean Countries» 
From resources of the European Community 
Loans outstanding 
~ undisbursed 


— disbursed 


1 852 441. 
276 791 252. 
278 643 693° 


1 852 441 
283 769 730 
285 622 171 
Risk capital operations 
— amounts to be disbursed 
~ amounts disbursed . 


14 380 148 
39 209 500. 
53 589 648 © 
332 233 341 


20 756 760 

31 419 766 
__ 52176 526 
Total (*) 337 798 697 


African, Caribbean: and: Pacific States. and: Overseas 
Countries and Territories - 


From resources of the European Community 


First and Second Yaoundé Conventions 
Loans disbursed. . .. 2... 2... ee 
Contributions to the formation of risk capital 
Amounts disbursed. . 


69 910 435° 71727 475 


ow 1292292. 1274779 
Total (* 71 202727 73 002 254 





First, Second,. Third and Fourth Lomé Conventions 
Risk capital operations 

— amounts to be disbursed 

- amounts disbursed . . . 


298 003 766 
717 562 146 | 


378 700 860 
ee 630 529 654 
Total (’) 
Grand Total. 


1 015 565 912 
4334317 217 


1.009 230 514 
5 413 754 906 


For information: .. 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted 
an EC mandate for recovering principal and interest: 

(a) Under the First, Second and Third Lomé Conventions: at 31 December 1993: 1 362 988 476; at 31 December 1992: 1 250 415 $21 

(b) Under Financial Protocols signed with the Mediterranean Countries: at 31 December 1993: 152 548 285; at 31 December 1992: 137 166 091. 


(‘} The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its 
purpose was redefined as being that of recording operations 
carried out by the European Investment Bank for the account of 
and under mandate from third parties. 


(?} Initial amount of contracts signed under Council Decisions 
77/271 /Euratom of 29 March 1977, 82/170/Euratom of 15 March 
1982 and 85/537/Euratom of 5 December 1985 providing for an 


amount of three billion as a contribution towards financing com- 
mercially-rated nuclear power stations within the Community 
under mandate, for the account and at the risk of the European 


Atomic Energy Community: 2773 167 139 
add: exchange adjustements + 206 882 834 
less: repayments — 2070 953791 

909 096 182 





LIABILITIES | 31. 12 1993 31. 12. 1992. 


Funds under trust management 

Under mandate from the European Communities 

European Atomic Energy Community . . . . . 2... 909 096 182 
European Community: 


1 336 307 924 


— New Community Instrument e.2 4 1 781 780 956 2 384 923 215 
~ Financial Protocols with the Mediterconeeii Countries Sk 316 000 752 315 189 496 
~ First and Second Yaoundé Conventions. . ....... 71 202727 73 002 254 
— First, Second, Third and Fourth Lomé Conventions. . . . . 717 562 146 630 529 654 
3795 642 763 4739 952 543 
Under mandate from Member States... ......%, 178 337 632 194 280 016 
Total 3 973 980 395 4934 232 559 
Funds to be disbursed | 
On New Community Instrument loans . . . . See 30 240 254 61 033 724 
On loans to Turkey under the Supplementary PrOtecel:. oe 15 860 213 17 178 562 
On loans and risk oe operations in the Mediterranean 
COURIFICS® 30%. si ee ta. Ses as A en ak Sea ek wl tae 16 232 589 22 609 201 
On risk capital eperations are the Fiat Sond. Third and 
Fourth Lomé Conventions . . ........4.. _298 003 766 __378 700 860 | 
“Total 360 336 822 479 522 347 
Grand Total 


4 334 317 217 5 413 754 906 





()} Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an 
earthquake on 23 November 1980 and 81/1013/EEC of 
14 December 1981 for reconstructing areas stricken by earthqua- 
kes in Greece in February and March 1981, under mandate, for 
the account and at the risk of the European Community: 


| 6 399 144 856 
add: exchange adjustments + 107 682 187 
less: cancellations 188 240 624 

repayments 4506 565209 — 4694805 833 


1 812 021 210 


(‘) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of 


Member States: 417 215 000 
add: exchange adjustments + 8990834 
less: cancellations | 215.000 

repayments | 231 792 989 — 232 007 989 


194 197 845 


(°) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (10 million lent prior to accession to EC on 1 January 
1981) under mandate, for the account and at the risk of the Euro- 


pean Community: 365 709 000 
less: cancellations & 939 157 

repayments 26 353 968 

exchange adjustments 182 534 — 33 475 659 


332 233 341 


($) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the 
Overseas Countries, Territories and Departments (AASMM- 
OCTD) under mandate, for the account and at the risk of the 
European Community: 


loans on special conditions 139 483 056 
— contributions to the formation 
of risk capital 2 502 615 141 985 671 
add: 
— capitalised interest 1178 272 
— exchange adjustments 10 139 235 + 11317 507 
less: 
— cancellations 1 573 610 
— repayments 80 526 841 — 82 100 451 


71 202 727 


(’) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacifie States and the Overseas Countries 
and Territories (ACP-OCT) under mandate, for the account and at 
the risk of the European Community: 


— conditional and 


subordinated loans 1 248 117 000 
— equity participations 23 811 896 1 271 928 896 
add: 
— capitalised interest + 1646970 
less: 
— cancellations 137 110 236 
— repayments 114 420 926 
- exchange adjustments 6 478792 — 258009954 


1 015 565 912 


cn 





PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 37 DECEMBER 1993 


In ECUs — see notes to the financial statements 


1. Interest receivable and similar income (Note J). . 
2. Interest payable and similar charges . 

3. Commission receivable (Note K) . 

4. Commission payable. . 

5. Net profit/loss on financial operations . 

6, Other operating income: . 

7. General administrative expenses (Note L). . 


(a) staff costs . 


(b) other administrative expenses 


8. Value adjustments in respect of:: . . . 


(a) issuing charges and redemption premiums. . 


(b) buildings and net purchases of furniture and equipment 
(Note D). . . .. & 6, rant Sa o. See ae 


9. Transfers to Fund for general banking risks . . 


10. Profit on ordinary activities. . 


. *© em» 8 *& 


12. Profit for the financial year (NoteM). . . . . 
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31. 12, 1993, 


7 915 048 883 » 


~ 6 320 584 079° 


15 181.166. 


-7 758 565. 


- 33 989 811 


1 030 OO1 


- 119 697 103. 


98 111 366 
21 585 737 — 


- 104 750 648 © 


97 599 878: 


7 150 770° 


- 200 000 000: 


1 144 479 844 


- 17 260 313 


1 127 219 531. 


31. 12. 1992 


7 163 685 217 


- 5793 738 694 


15 938 655 
- 3 692 086 
14016 664 
179 582 
- 106 510 146 
87 903 715 
18 606 431 
- 112 607 794 
104 563 489 
8 044 305 
- 150 000 000 


1 025 271 398 


_= 56 165 989 


969 105 409 


STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 1993. 


In ECUs — see notes to the financial statements 
31. 12, 1993. 31, 12. 1992 


A. Cash flows from operating activities: : 
Profit for the financial year... 1 127 219 531 969 105 409 


Adjustments to reconcile profit for the fnencars year with et 
cash from operating activities: 


— Transfers to Fund for general one FISKSc a So-SG: H cw 200 000 000 150 000 000 
— Depreciation . . . 104 750 648 112 607 794. 
— Increase in accrued saferest ond commissions is peyable and 
interest received in advance... . 3 410 581 059 407 497 757 
— Increase in accrued interest and commissions eeGarle red - 260 019 886 - 340 170 981° | 
Net cash generated by operating activities (1). . . 2. . 1 582 531 352. 1 299 039 979° 


B. Cash flows from investment activities: 


Loans: 

Net disbursements. . 2. 2... 2. 1 ee ee eee we = 16-065 651 465 - 15 103 250 505» 
REPGYMENIS: Su: dk: ws Sak me we we KB CE ie BR 7 095 669 755 5 516 839 187 — 
Exchange adiustmenty Se % Aw Re Re eR ee D. SSO? - 412 147 604 © 
Portfolio securities: 

ScleSs. eb a hw DD Ree ek ee eee ew he <a “V5SR00707-058 8 881 456 190 
Purchases... . . toe ew ee ew ws 67 15 652 346 893 - 8 958 055 844. 
Net decrease in provision Aoi Becnecialion: SA he. yn ee es - 30 200 766 ~ 1 611 195 
Exchange adjustments .............848. 2 134 315 - 1 942 217 
Other: 

Net decrease in land, buildings and furniture . . . 2... - 16 224 805 - 11116 816 
Other increases/(decreases) in assets . ........%, - 15 657 058 . 1 273 596 
Net cash used in investment activities (2)... . 2... - 10 837.188 096. - 10 088 555 208 


C. Cash flows from financing activities: 
Debts evidenced by certificates 
Medium and long-term borrowings: 


Issue proceeds 2. 2. 1 1 we ee ee ee ee) 14707: 113 139 12 328 159 206 
REGEMBUOAS: x al ewe ar Sk & aS % SE ee SOSA - 4 572 976 770 
Exchange adjustment Bs dé tee . . «2163785 497 935 037 438 
Net increase in issuing charges and ademnplion premiums . . - 78 054 782 ~ 63 906 144. 
Net increase in currency swaps... . 1... ee ee - 277 398 049 - 269 390 967 
Short-term borrowings: 
Net decreds@ = gu: So @ Pk ee ee eS ee ee - 187 804 938 - 278 996 224 
_ Other liabilities 
Capital paid in by Member States. . . . és: Sx 164 437 500 164 437 500. 
Net decrease in amounts owed to credit inshiitions:. Ss igen - 95 535 721 ~ 53 813 423 
Other (decreases)/increases in liabilities . 2... 2... - 649 465 636 33 546 816 
Net cash generated by financing activities (3). . . . . . 10 427 043 833° 8 222 097 434° 


Summary statement of cash flows: 

Cash at beginning of financial year . 2. 2. 2... 2 974 535 224. 3 541 953 019 
Net cash from: 

{1} operating activities . 2. 2... ee 1 582 531 352 1 299 039 979 

(2) investment activities. . 2... 2 2 1 1 ewe ee 6 10 837 188 096: - 10 088 555 208 

(3) financing activities 2. . 2... 2 2. ww we ee) 10427 043 833 8 222 097 434 


Total net cash movements:. . . .. 2... ..2.02C 1. 172 387 089 © - 567 417 795: 
Cash at end of financial year’. 2 2 2 2 2 we, 4146 922 313: 2 974 535 224° 


Cash analysis : 
Cash in hand, balances with central banks and post office 


DONKS's: af acao i -s beat ak as Ee 19 920 089 31 894 470. 
Bills maturing within three monihe of i iSSUC’ og ed. Ge we ow A 722 181 844 409 886 657 
Loans and advances to credit institutions: 
— accounts repayable ondemand. . .......2.2.~. 65 344 667 151 377 992 
-— term deposit accounts ............ 2... 33839475713 2 381 376 105 
4146 922 313 2974535 24 


oaereaac! GN ana 


res: 


SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1993 


In ECUs — see notes to the financial statements 


1. Aggregate loans outstanding (*) 


(* 


— 


Aggregate historical amount of loans calculated on the basis 
of the parities applied on the date of signature 


139 515 000 864 


Add: 
exchange adjustments. . . . . . . . + 2604775 928 


142 119 776 792 


Loans outstanding comprise both the disbursed portion of loans and 
the portion still to be disbursed. 


. Statutory ceiling on lending and guarantee operations 


Under the terms of Article 18 (5) of the Statute, the aggregate 
amount outstanding at any time of loans and guarantees 
granted by the Bank must not exceed 250 % of its subscribed 
capital. 


The present level of capital implies a ceiling of 144 billion in 
relation to aggregate loans and guarantees outstanding cur- 
rently totalling 98021 517978 and broken down as follows: 


. Analysis of aggregate loans outstanding 


Loans disbursed 
Undisbursed portion . 


Aggregate loans outstanding: . 


. Breakdown of undisbursed portion by type of interest 


rate 
Fixed rate of interest and standard currency mix, as 
specified in the finance contract ; 


Fixed rate of interest, as specified in the finianee controed 
with the Bank selecting the currency mix . 


Open rate, with the Bank seeing the rate of interest arid 
currency mix. . goahh ee aah Wey es See hs 


Variable rate. . . 
Revisable rate 


Undisbursed portion: . 


. Scheduled repayments on loans disbursed . 


Period remaining until final maturity 

Not more than three months , 
More than three months but not more far one year . 
More than one year but not more than five years 
More than five years 


ee & 8 # « 


Loans disbursed: 


. Breakdown of loans disbursed by currency of 


repayment. 


Member States’ currencies and the ECU 
Other currencies 


Loans disbursed: 


a 
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less: 


terminations and cancellations 


principal repayments . 


third party participations 


Aggregate loans outstanding . . 


- Aggregate loans outstanding . 


— Aggregate guarantees outstanding 
(off-balance-sheet items): 


— in respect of loans granted by third parties 
~in respect of third party participations in 


Bank loans 


Aggregate loans and guarantees 


outstanding . . 


to intermediary 
credit 
institutions 


32 063 712 576 
4101 265 835 
35 164 978 411 


164 093 044 
721 470 500 


3 109 476 114 
18 842 688 
87 383 489 


4101 265 835 


871 204 695 

3 164 605 303 
16 141 352 580 
11 886 549 998 


32 063 712 576 


26 668 674 693 
5 395 037 883 


32 063 712 576 


directly to 
final 
beneficiaries 


54 174 876 639 
7 240 262 001 


61 415 138 640. 


452 466 777 


1192771 735 


5 224 618 751 
68 764 998 
301 639 740 


7 240 262 001 


522 531 242 

3 236 455 855 
23 163 606 732 
27 252 282 810 


54 174 876 639 


39 377 952 555 
14796 924 084 


34 174 876 639 


1717 636 509 
42 734 373 150 


__ 87 650082 
— 44 539 659 741 


97 580117 051 


97 580 117 051 


353 750 845 


87 650 082 
44] 400 927 


98 021 517 978 


Loans granted 


Total 
86 238 589 215 
11 341 527 836 
97 580 117 O51 


616 559 821 
1 914 242 235 


8 334 094 865 
87 607 686 
389 023 229 


11 341 527 836 | 


1 393 735 937 
6 401 061 158 
39 304 959 312 
39 138 832 808 


86 238 589 215 


66 046 627 248 
20 191 961 967 


86 238 589 215 











7. Geographical breakdown of lending by country in which projects are located 





Countries and territories Number Aggregate loans Undisbursed Disbursed % of 
in which projects are located of loans outstanding portion portion total 
7.1 Loans for projects within the Community and related loans (a) 
Germany... 6 oa oe ok oo 8 316 7 834 464 140 4] 328 932 7 793 135 208 8.03 
FrQnce:. /lat at nod OK ae ae a ae 427 12 231 808 195 1 544 460 309 10 687 347 886 12.54 
WGN ak cae gs “Ray a a Oe ewe > a 2 169 25 870 259 594 1 370 155 708 24 500 103 886 26.51 
United Kingdom 2... 2. we ee 369 11 503 563 342 1 184 075 334 10 319 488 008 1179 
SOGINS. S.-se cin WE Bick UG ee 296 13 745 702 288 1 239 232 294 12 506 469 994 14.09 
Belgiufit.: 2: & ow & ww Bow 2H aoe ‘a, 50 1 258 881 128 148 726 529 1110 154 599 1.29 
Netherlands . . 2... 0... ee es 42 1 591 933 029 366 954 410 1 224 978 619 1.63 
Denmark . 2. 2. 2 ww ee 189 4 237 882 271 54 443 758 4183 438 513 4.34 
Greece. 2. ee BS Ae Hse 206 2 929 580 153 426 406 140 2 503 174013 3.00 
Portugll . 2... 237 6 237 237 383 1 252 254 423 4984 982 960 6.39 
Welland ga. a: a oo Oe. es ws, Me ie a 12 220 2 882 489 758 213 970 757 2 668 519 001 2.95 
Luxembourg . 2. 6 6. es oo &. 3 7 106 610 042 — 106 610 042 0.11 
Related loans {a) . . 2. 2... ee , 24 972 063 005 56 426 448 915 636 557 1.00 
Tota 4552 91 402 474 328 7 898 435 042 83 504 039 286 - 93.67. 
7.2 Loans for projects outside the Community 
7.2.1 Mediterranean Countries 
Former FR of Yugoslavia (b} . 2. 2... a 19 645 181 847 174711 000 470 470 847 
AlQGnOrs. 3: ig. es eae ou ea See oR 16 633 448 268 486 434 000 ' 147 014 268 
WNSIOCEG < ca; so) as as es a ah ae 14 446 413 678 254 908 000 191 505 678 
EOYs «wc oga ites Ser Bo DN og ahd 21 432 091 749 173 361 000 258 730749 
TUNISIO ae acecck. Be A iO ae Oe She %.s 26 355 218 130 170 911 000 184 307 130 
VOPOON a. -si+.8> ee ae A ce Oe A 25 134 755 087 52 557 500 82 197 587 
LObONON:. 45a. eis as Se 4a es BS ) 75 974 166 62 000 000 13 974 166 
SVTIO) 0st et uk oe pre es a ie Cs a a 5 69 823 425 20 400 000 49 423 425 
Malta 2... ae ae ee si 5 54 291 338 13 000 000 4} 291 338 
Cyprus... .... ee eo ee ae 5 45 679 688 3173 500 42 506 188 
Isrcel. 2... ae ee ee eae eee 2 40 099 740 28 970 000 14.129 740 
TORKOY: ge we otek ee ok cane eS 7 18 675119 _ 18675119 
Sub-total 15] 2951 652 235 1 440 426 000 1 511 226 235 3.02 
7.2.2 Central and Eastern European Countries 
POIANE io Pow. co ba) AR ws cal Gch woo: & 9 563 143 926 415 372 265 147 771 641 
FORGORY 2. bas a, ce Fae tehe. > Ga “Gian he 8 9 404 575756 283 850 000 120 725 756 
Czech Republic . 2 2... 56 e-em os detest oh 3 222 000 000 222 000 000 — 
BUIGGTIG: | diet icles va"oge a ar Sas gee Gr ae Se 5 195 962 394 184 000 000 11 962 394 
Romania... ww ee 4 144 190 239 130 000 000 14 190 239 
Slovak Republic © 2. ww wk ee 4 137 976 703 132 678 507 5 298 196 
Slovenian! “a 4a sei Mh ess a _ 2 47 000 000 47 000 000 — 
Estonia . . . va ds bh 1 5 000 000 5 000 000 —_ 
Sub-total 37 1719 849 018 1 419 900 772 299 948 246 1.76 
7.2.3 ACP Countries/OCT 
Mig@ridh.<.-4-ie: wc ai, ds Be dec ta te es 2 8 314 571 542 129 461 165 185 110 377 
Zimbabwe. 2 2. 1 we ee ee 12 163 928 672 88 096 961 7§ 831711 
KONYO. ee ite toe a OP to ee? “Ee we A SO 10 115 090 767 9 525 000 105 565 767 
Cétedlvoire se ae done gay wh aE 14 112 738 228 20 074 189 92 664 039 
GRAN Gas A ik Goes a fe we 5 80 427 717 55 000 000 25 427 717 
Trinidad and Tobago. . 2. . 2 2. eee 5 67 227 204 38 891 290 28 335 914 
Jamaica 2. ww ww Ee ha eilede: My oct 8 61 831 094 37 508 765 24 322 329 
Cameroon. . 2... 1. ee ee ao 8 60 967 976 — 60 967 976 
Papua New Guinea 2. 2. ww we 6 §2 290 010 14745 000 37 545 010 
Botswana... 1... ee iP 47 577 394 14 550 000 33 027 394 
Rite Se va cs ee Ge re ee ee 9 43 038 338 2774 228 40 264110 
Mauritius 2. 2. 2. we ee 7 33 916 889 11 003 500 22 913 389 
S6NCdOls. 6.4%. Ga eta, ew oe BY ue 8 : 3 19 986 764 — 19 986 764 
Barbados: «2s cy. > ae ay es pr at eo ak 6 19 982 102 10 000 000 9 982 102 
Mauritania 5 www we 2 18 841 365 5 000 000 13 841 365 
Guinea. ww ww ee 2 17 889 336 12 000 000 5 889 336 
Netherlands Antilles . 2. 2... 2 2 2 ee, 5 17 273 065 7 315 000 9 958 065 
Bohamos . . . .. 1. eee 2 15 575 102 — 15 575 102 
French Polynesia ee eee niet nts 4 14 984 272 5 000 000 9 984 272 
Regional — Africa. 2. 6 2 wee 1 13 979 419 13 068 633 910 786 
GG0ON cd. ai-k  e & 4 3 13 354 762 — 13 354 762 
Malawi. 2 6. we ee ne 6 11 775 501 — 13 775 501 
PONG 65 oe 2S tek ek Se OR ie ks les ee 1 10 141 020 _ 10 141 020 
New Caledonia. . 2... 1. ee ee 2 7 806 452 4 000 000 3 806 452 
Swaziland . 2. 2...) ee ele Bn 3 7711 643 345 320 7 366 323 
ZOMBIG ss Xe. ht SG A se) OS a 1 7 434 566 — 7 434 566 
Saint Lucia . S644 See Ao, Ba 2 6 446 012 — 6 446 012 
Cayman Islands. 2. 2... 2. ee 3 6 312 232 _ 6 312 232 
CONGO: 2 “and, te Sno ee Be FS 2 § 214963 — 5 214963 
East Africa ww ws 1 5 053 568 — 5 053 568 
West Africa 2 2 2. ee eee ¢ an8 1 3791743 — 3791 743 
INIGGP 2) Ger Bs isa Be Em Ew se 2 3 478 083 — 3 478 083 
British Virgin Islands . 2. 2. 2... ee 1 3321 404 1 106 971 2 214 433 
ODEs ae ae ra, BS che go eS eo ee 2 3 300 000 3 300 000 — 
Central Africo 2 2 2 7 ww eee ee } 3 026 984 _ 3 026 984 
Saint Vincent)... 6. So 6 ee we GS 1 2914041 —_ 2914041 
TORGO) eer cais: eye oe) Me, Ge BO Hise ce 2 2 873 027 1 000 000 1 873 027 
NOOO? 31 nu see 5) oe Ge ede de a at BOE 1 2773 059 — 2773 059 
Folkland WIGS i Ge nk ar ek oe foe 2 | 2 623 208 _— 2 623 208 
SEVCNENES: ccs Se a, wig Gi ge hn Sok) AE a wa oy oe 1 1 891 387 — 1 891 387 
BOUZO?. ig a. is xem, ee, Bat a ee A ee os 2 1746796 ~— 1 746 796 
Burkina Faso. oe we a a GE 1 851 572 — ~ 851 572 
LIBRA! «<-.5 p.m: Se we dk ay oar em WS 1 707 991 —_ 707 991 
Montserrat 2... 1 ww we 1 474 200 — 474 200 
Sub-tota 170 1 407 141 470 483 766 022 923 375 448 1.45 
7.2.4 Asian and Latin American Countries 
WAGIO! 0 6h aids « oe Fe, Ge aie wee ot Ras Oe 1 55 000 000 55 000 000 — 
CORIO. RIGGS. ie 5 840 ae as ca a Re A ve 1 44 000 000 44 000 000 — 
Sub-total 2 99 000 000 99 000 000 — 0.10 
Total 360 6177 642723 3 443 092794 - 2734 549 929 6.33. 
Grand Total 4912 97 580 117 051 11 341 527 836 86 238 589 215 100.00 


(a) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States but offering benefits for the 
Community are considered as related to loans within the Community. 
(b) Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 
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8. Breakdown of loans by principal form of guarantee (a) 


8.1 Loans for projects within the Community and _ related 


loans (b) 


Loans granted to, or guaranteed by, 
Member States oe cs 


Loans granted to, or guaranteed by, 
public institutions of Member: States. 


Loans Side to, or guaranteed by, 
financial 

credit institutions, insurance companies) 
Loans guaranteed by companies 
(excluding: financial institutions) under 
majority control of Member States or 
public institutions in the Community . 


Loans secured by fixed charge on real 
estate ....., : : 


Loans guaranteed by non-bank 
companies in the private sector . 


Loans secured by fixed charge on assets 
other than real estate, or other security 


Sub-total 


institutions (banks, long-term: 


4] 442 822 971 (c-d) 


4479754776 


30 666 088 863 = (c) 


2 889 617 282 (c} 
450 854 672 
9710 102 505 


1 763 233 259 


91 402 474 328 


8.2 Loans for projects outside the Community 


8.2.1 African, Caribbean and. Pacific 
States —— Overseas Countries and 
Territories: 


Loans granted to, or guaranteed by, 
States signatories to cooperation 
agreements 


First Lomé Convention 

Second Lomé Convention 
Third Lomé Convention . 
Fourth Lomé Convention 


Loans secured by other guarantees: 
First Lomé Convention 

Second Lomé Convention 

Third Lomé Convention . 

Fourth Lomé Convention 


Total ACP States/OCT 


31 758 725 
221 225 948 
599 817 410 
436 891 492 

1 289 693 575 


3 806 452 
16 543 323 
34 160012 
62 938 108 
117 447 895 

1 407 141 470 (e) 
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Mediterranean 
from financial 


8.2.2. Non-member 
Countries benefiting 
cooperation with the EC 


Financial Protocols 


Loans granted to, or guaranteed or 
counter-gucranteed by, countries 
signatories to these protocols 


Loans secured by other guarantees 
Horizontal cooperation 


Loans granted to, or guaranteed by, 
countries benefiting from __ this 
cooperation ... . 


Total Mediterranean Countries . 


8.2.3 Non-member Central and Eastern 
European Countries (CEEC) 

Loans granted to, or guaranteed by, 
countries signatories to — financial 
cooperation agreements 


8.2.4 Non-member Asian and Latin 
American Countries (ALA) 


Loans granted to, or guaranteed by, 
countries signatories to financial 
cooperation agreements 


Sub-total 
Aggregate loans outstanding 


2 628 652 235 
6 000 000 


317 000 000 


2951 652235 = (c) 


1719 849 018 (f-c) 


99000000 (f) 


6 177 642 723 
97 580 117 051 


fa) Certain loans are covered by several types of guarantee or security. 


(b) Loans outhorised under the second paragraph of Article 18 (1) of the Statute for 
projects located outside the territory of Member Stotes but offering benefits for 
the Community are considered as related to loans within the Community. 


(c) The blonket guarantee provided by the EC amounted to 3643526013 oat 
31 December 1993 compared to 3119058385 of 31 December 1992. This 
guarantee is provided to cover any risk attaching to financial commitments in the 
Mediterranean Countries, including loans granted to public entities in the former 
Federal Republic of Yugoslavia and loans under the First Financial Protocol signed 
with Slovenia, as well as in Greece, Spain and Portugal in respect of loans 
gronted prior to these countries’ accession to the EC, totalling 567 871011 at 


31 December 1993. 


(d) Aggregate loans outstanding guaranteed by the EC amounted to 3 895 989 at 


31 December 1993. 


(e) Guarantees provided by Member States to cover ony risk attaching to financial 
commitments entered into under the Lomé Conventions, insofor as the ACP 
States are concerned, and under the related Council Decisions, insofar as the OCT 


are concerned, amount respectively to: 


~ First Convention: 35 565 177; 
~ Second Convention: 237 769 271; 
~ Third Convention: 479 888 929: 
~ Fourth Convention: 371 087 900. 


(f 


~aae 


The full amount of loans granted in non-member Central and Eastern European 


and Asian ond latin American Countries is guaronteed by the EC, i.e. 


1 754 000 000. 


SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 1993 


In ECUs — see notes to the financial statements 

















Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable {(—) 
Payable Outstanding at Outstanding at Average verage Outstanding at Outstanding at 
in 31. 12. 1992 31. 12. 1993 rate Due dates 31, 12. 1992 31. 12. 1993 rate 31. 12.1992 31. 12. 1993 
ECU 10 472 732 820 10 612 038 580 8.46 1994/2004 764789816 + 416390002 + 7.36 11 237 522 636 11 028 428 582 
DEM 10 169 218 655. 11 163 654 304 6.87 1994/2016 91301 902 — 42 3346 325 + 5.31 10077 916753 11 205 990 629° 
FRF 6 784 552 734 8 462 622 293 8.84 1994/2004 458076212 + 416389 642 + 7.93 7242628946 8 879011 935 
GBP 5 833 303 742 8 220 113 890 8.86 1994/2011 858754762 + 1245 485 527 + 8.09 6692058 504. 9 465 599 417 
ITL 4 657 631981 5956870447 10.42 1994/2004 366461156 + 342945 999 + 8.41 5024093137 6 299 816 446 
BEF 2 170 817 394 1 781 038 005 8.98 1994/2002 — — — 2170817394 1781 038005 
NLG - 4018 749 894. 3739010 145 7.36 1994/2009 — — — 4018749894 3739010145. 
DKK 76 305 746 76 524871 = 11.34 = 1994/1997 — — — 76 305 746 76 524 871 
IEP 100 920 801 221 292 373 8.45 1994/2003 —_ — — 100 920 801 221 292 373 
LUF » 431 449 535 436 733 777 7.72 1994/2000 — — ~~ 431 449 535 436 733 777° 
ESP 2 416 632768 2952318031 11.17. 1994/2008 255957163 + 570226 824 + 930 2672589931 3522 544 855 
PTE 576 620 162 748 540979 =12.45 1994/2000 — 50748 541 + 3911.49 576 620 162 799 289 520 
USD 8 709 946 587 10 267 645 503 7.54 1994/2008  642952964— 688870124 — 5.55 8066993623 9578775 379 
CHF: 3 901 960784 4153019 107 594 1994/2004 330786639 + 553 286006 + 6.07 4232747 423 4706305113 
JPY 5 599 232093 6 876 984 254 5.43 1994/2008 767906792 — 856235769 — 6.27 4831325301 6020748 485 
ATS 79 951 738 80 822 330 6.86 1995/1996 — — — 79 951 738 80 822 330 
CAD 1 232 397 805 =2: 339 812 572 8.15 1995/2008 1 232 397 805 — 2053 070 835 — 8.34 — 286 741 737 
AUD 426 252 614 455 780 205 9.08 1999/2001 426252614-— 455780205 — 9.08 — — 
SEK 116 973 293 107 569215 = =10.00 1999/1999 116973293—  107569215— 10.00 — — 
Total: 67 775 651.146: 78 652 390 881 
Premiums 7 868 817 8 540 473 
Total. 67 783 519963. 78 660 931 354 
The following table shows the total capital sums required for the redemption of borrowings: 
Notes and Bonds Other Total | 
Maturities: Not more than three months 4 304 931 836 206 237 774 4 511 169 610 | 
| More than three months but not more than one year 3 234 783 325 244 557 139 3 479 340 464 
More than one year but not more than five years 32 614161060 1881095898 34 495 256 958 
More than five years 34 588 522306 1586642016 36175 164 322 
Total 74 742398527. 3918532827 78 660931 354 





STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1993 


In ECUs — see notes to the financial statements 


Capital paid in and to be paid in 


Subscribed Available Paid in at | 
Member States capital ('} for call (°) 31. 12. 1993 To be paid in (’) Total | 
Germany 11 017 450 000 10 189 970 950 731 841 463 95 637 587 827 479 050 | 
France 11 017 450 000 10 189 970 950 731 841 463 95 637 587. 827 479 050 | 
Italy 11 017 450 000 10 189 970 950 731 841 463 95 637 587 827 479 050 | 
United Kingdom 11 017 450 000 10 189 970 950 731 841 463 95 637 587 827 479 050 | 
Spain 4 049 856 000 3747 237 310 267 463 690 35 155 000 302 618 690 | 
Belgium 3 053 960 000 2 825 758 011 201 691 920 26 510 069 228 201 989 
Netherlands 3 053 9460 000 2 825 758 011 201 691 920 26 510 069 228 201 989 
Denmark 1 546 308 000 1 430 762 746 102 122 441 13 422 813 115 545 254 
Greece 828 380 000 766 479 995 54709 206 7 190 799 | 61 900 005 
Portugal 533 844 000 493 953 399 35 256 539 4 634 062. 39 890 601 
Ireland 386 576 000 357 689 755 25 530 551 3 355 694 28 886 245 
Luxembourg - 77 316 000 71 538 697 5 106 157 671 146 5777 303 
Total : 57 600 000 000 53 279 061 724 3 820 938 276: 500 000 000 4320 938 276 | 


('} By Decision of the Board of Governors of 11 June 1990, the subscribed capital was doubled from 28 800 000 000 to 57 600 000 000 as from 1 January 1991 as a result of 
the conversion of 1 225 000 000 into subscribed and paid-in capital by way of a transfer from the Additional Reserves and the increase of 27 575.000 000 in Member States’ 
contributions, of which 1.81323663 % to be paid in. 


(} Under the increase decided on 11 June 1990, Member States will pay in, in ECUs or in their national currencies, an aggregate total of 500 000 000 in ten equal semi-annual 


instalments commencing on 30 April 1994 and ending on 31 October 1998. 


() Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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NOTES TO THE FINANCIAL STATEMENTS 
as at 31 December 1993 — in ECUs 


Note A — Significant accounting policies 


1. Conversion of currencies 

In accordance with Article 4 (1) of its Statute, the EIB uses the 
ECU adopted by the European Communities as the unit of 
measure for the capital accounts of Member States and for 
presenting its financial statements. 

The value of the ECU is equal to the sum of the following 
amounts of the Member States’ currencies: 


DEM 0.6242 NLG 0.2198 IEP 0.008552 
GBP 0.08784 BEF = 3.301 GRD 1.440 
FRF 1.332 LUF 0.13 ° ESP 6.885 
ITL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and 
the ECU, which are determined on the basis of market rates, 
are published daily in the Official Journal of the European 
Communities. 


The Bank applies these rates in calculating the rates applicable 
to other currencies used for its operations. 


The Bank conducts its operations in the currencies of its 
Member States, in ECUs and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accu- 
mulated earnings in various currencies and are held, invested 
or lent in the same currencies. 


The following conversion rates were used for drawing up the 


balance sheets at 31 December 1993 and 31 December 1992: 


1 ECU = 31.12. 1993 31.12. 1992 
Deutsche Mark 1.935690 1.95560 
French francs 6.577450 6.66782 
Pounds sterling 0.755108 0.798221 
Italian lire 1 909.98 1787.42 
Spanish pesetas 158.928 138.648 
Belgian francs 40.2869 40.1777 
Dutch guilders 2.16541 2.19669 
Danish kroner 7.55310 7.57479 
Drachmas 277.97 260.198 
Portuguese escudos 197.05 177.760 
Irish pounds 0.790809 0.743157 
Luxembourg francs 40.2869 40.1777 
United States dollars 1.11567 1.21090 
Swiss frances 1.65231 1.76307 
Lebanese pounds 1908.91 2225.10 
Japanese yen 124.732 151.060 
Austrian Schillings 13.6101 13.7583 
Canadian dollars 1.48217 1.53603 
Australian dollars 1.64553 1.75952 
CFA frances 328.873 333.391 
Swedish kronor 9.29634. 8.54896 


The Bank's assets and liabilities are converted into ECUs. The 
gain or loss she, from such conversion is credited or charged 
to the profit and loss account. 


Excluded from such calculations are the assets representing 
the portion of capital paid in by the Member States in their 
national currency which is adjusted periodically in accordance 
with Article 7 of the Bank's Statute. 


2. Treasury bills and other bills eligible for refinancing with 
central banks and debt securities including fixed-income 
securities 


Treasury bonds, notes and bonds are normally included at cost, 
or at the lower of nominal or market value where these are 
less than the original cost. 


The Treasury hedging portfolio, included under this heading 
and which comprises fixed-dated securities, is maintained as 
part of the Bank's active management of the interest-rate risks 


inherent in its lending and funding activities. These investments 
are accounted for at cost adjusted by the amortisation of pre- 
miums or discounts between purchase cost and maturity values. 
Such amortisation is performed on a straight-line basis over 
the remaining life of the security. Gains and losses on disposal 
of these securities are released to income over the period of 
the original maturity of the borrowings. 


3. Loans and advances to credit institutions and customers 


Loans are included in the assets of the Bank at their net dis- 
bursed amounts. 


4. Tangible assets 


land and buildings are stated at cost less both initial 
write-down of the Kirchberg headquarters and accumulated 
depreciation. Depreciation is calculated to write off the value 
of the Bank's Luxembourg-Kirchberg headquarters and its 
office in Lisbon on the straight-line basis over 30 and 25 years 
respectively. Office furniture and equipment are depreciated in 
full in the year of acquisition. 


5. Intangible assets 


Issuing charges and redemption premiums are amortised over 
the lives of the borrowings based on the principal amounts 
outstanding. 


6. Staff pension fund 


The Bank has a contributory pension scheme for its staff. All 
contributions to the scheme by the Bank and its staff are in- 
vested in the assets of the Bank. The amounts set aside are 
based on actuarial valuations performed every three years. 


7. Fund for general banking risks 


This item includes those amounts which the Bank decides to put 
aside to cover risks on loans, having regard to the particular 
risks associated with such operations representing the Bank's 
main activity. 


Amounts transferred to this Fund feature separately in the 
profit and loss account as “Transfers to Fund for general bank- 
ing risks”. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 estab- 
lishing a Single Council and a Single Commission of the Euro- 
pean Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 


9. Interest rate and currency swaps 


The EIB enters into currency swaps in which the proceeds of a 
borrowing may be converted into a different currency. Simul- 
taneously, a forward exchange operation is conducted in order 
to obtain the amounts needed to service the borrowing in the 
original currency. The EIB also undertakes interest rate swaps, 
which transform a fixed-rate bond into a floating-rate bond in 
the same currency or vice versa. 


10. Financial futures operations 


Used solely by the Bank as a means of hedging the value of its 
bondholdings, at the year-end open futures contracts con- 
cluded on organised markets are revalued at the closing date. 
Following on from this and as a departure from the Bank's 
standard portfolio valuation principles, the hedged portion of 
the Bank's portfolio is marked to market. Gains and losses on 
hedging operations are symmetrically accounted for in the 
profit and loss account with the gains and losses on the part of 
the portfolio hedged. 
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Note B — Treasury bills eligible for 
refinancing with central banks 


The breakdown according to maturity is as 

follows: 

not more than three months . . . . . . 58 138 139 

more than three months but not more than 

ONG YeOr.. <8 Site ewe Boek a 440 318 

more than one year but not more than five 

VOORS. ‘tw OP we tae 4 ae oe ee 124 477 158 

more than five years . . 2... 0, 239 076 886 
422 132 501 

Market value 2 2. 2. 2... 422715195 


Note C — Loans and advances to credit institutions (other loans and advances): 


31.12.1993 31. 12. 1992 


Borrowing proceeds to be 
received. 


The breakdown according to 
maturity is as follows: 


not more than three months . . 151 046 378 636 693 508 


Note D — Tangible assets 


Advances 

paid on 

building under 

Land construction 


Net acquisition value at beginning 
ofthe year... ...... 3 277 743 7 174 281 


Acquistions during the year. . . 80 669 10 674 366 


Depreciation during the year . . — — 





Net accounting value 31. 12. 1993 3 358 412 17 848 647 





31. 12. 1992 31. 12. 1993 
148 218 957 762 383 996 
34 073 840 144 205 148 
91 400 962 118 487 848 
131 948 065 1 030 299 288 
405 641 824 2 055 376 280 
407 698 152 2 057 312 522 
Term deposits. 
The breakdown according to 
maturity is as follows: 
not more than three months . . 3339 468 675 
more than three months but not 
more than one year. 7 038 
more than one year but not more 
than five years. — 
3 339 475713 


Kirchberg 
building 


2? 996 000 


1 667 000 


28 329 000 


Debt securities including . 
fixed-income securities. 


3 490 522 091 


Lisbon Furniture and 
building equipment 


250 506 _ 
— 5 469 770 
14 000 5 469770 


oad 
Sand 


236 506 _— 


Note E — Amounts receivable from or payable to Member States for adjustment of capital contributions. 


In accordance with Article 7 of the Statute, application of the con- 
version rates given in Note A entails adjusting the amounts paid 
by Member States in their national currency as contributions to 
the Bank's capital. 


The corresponding amounts receivable from or payable to 
Member States are as follows: 


31. 12. 1993 31. 12. 1992 
Receivable from: 
Germany woe eS ee 6 618 425 — 
Italy. 2 - 1 954 065 
SPO 2 be a. ee ae eS — 40 386 
Netherlands. . . 2... . 1312711 — 
Greece. . 2... — 142 494 


7 929 136 2 136 945 


Payable to: 


Germany . 
Belgium 
Netherlands . 


In accordance with the Decision of the Board of Governors of » 


31. 12. 1992 


322 649 209 
44 610 69% 


428 136 416 
702 469 963 
1 497 866 284 


1 503 459 499 


2 358 547 158 
20 084 538 


2744 409 
2 381 376 105 
3 018 069 613 


Total 


40 698 530 
16 224 805 
7 150770 


49 772 565 


3577 177 
200 206 


1 327 968° 
5105 351 


30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1.5% 
amounts receivable from or payable to Member States will be 
settled on 31 October of each year. Where the conversion rate 
fluctuates within the above margin of 1.5 % in either direction, the 


resulting amounts will remain in non-interest-bearing adjustment 


accounts. 


Note F — Interest subsides received in advance 


(a) Part of the amounts received through EMS arrangements 
has been made available as a long-term advance. The corre- 
sponding contra account is entered on the assets side under 
item 9. (b) as “Receivable in respect of EMS interest subsidies 
paid in advance.” 


(b) On the liabilities side {item 3.(b)), “Interest subsidies 
received in advance” comprise: 


— amounts in respect of interest subsidies for loans granted for 
projects outside the Community, under Conventions signed 
with the ACP States and Protocols concluded with the Medi- 
terranean Countries, as well as interest subsidies, concerning 


certain lending operations mounted within the Community 
from the Bank's own resources, made available in conjunction 
with the European Monetary System under Council Regulation 
(EEC) No 1736/79 of 3 August 1979; 


— amounts received in respect of interest subsidies for loans 
granted from EC resources under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982 and 83/200/EEC of 19 April 
1983 and under Council Regulation (EEC) No 1736/79 of 
3 August 1979 as amended by Council Regulation (EEC) 
No 2790/82 of 18 October 1982. 





Note G — Other balance sheet accounts: 


Sundry debtors: 31. 12. 1993 31. 12. 1992 
~ staff housing loans and 

advances. . . 51 244 428 50 463 021 
— currency swap operations . 525 544 255 248 148 206 
— other . 59 968 713 36 579 125 


Sundry creditors: 
European Community 
accounts: 


636 757 396 


335 190 352 


~ for Special Section 
operations and related 


unsettled amounts . 232 409 297 822 991 570 

— deposit accounts 34 504 809 39 710 979 
other. . 68 198 013 116 254 689 
335 112119 978 957 238 

Sundry liabilities: 23 485 092 20 961 011 


Note H — Provisions for liabilities and charges (staff pension fund) 


The pension fund balance of 206 442 838 at 31 December 1993 
(182 523 862 at 31 December 1992) represents the actuarial 
valuation of the accumulated benefits under the scheme, 
in accordance with the Pension Scheme Regulations, increased 
by the contributions of the Bank and its employees plus the 
remuneration of the fund less withdrawals since the 


Note | — Fund for general banking risks 
At 31 December 1993, the Bank put aside 200 000 000 to cover 


risks on loans, having regard to the particular risks associated 
with such operations representing the Bank's main activity. 


actuarial valuation. 


The cost of the staff pension scheme, including interest credited 
by the Bank, for the financial year ended 31 December 1993 
was 26682312 compared with 23 404.194 for the financial 
year 1992. 


Note J — Geographical analysis of “Interest receivable and similar income” (item 1 of the profit and loss account): 


31. 12. 1993 31. 12, 1992 
Germany . 545 879329 ~=—s-—-—« 438. 348. 590 
France . Si 972 824 177 897 409 282 
Ol, ace os we ee 2 277 122 820 2 198 269 677 
United Kingdom . . 848 111 755 771 545 603 
Spain . 1 030 378 754 813 459 957 
Belgium 80 238 984 67 386 141 
Netherlands es 99 961 213 96 035 319 
Denmark. . . . . . 356 693 695 316 380 498 
Greece 200 793 609 190 273 755 
Portugal . 423 205 951 347 553 686 
Ireland. 2. 2 2... 228 272 020 218 179799 
Luxembourg 10 948 571 10 454 173 

7 074 430 878 6 365 296 480 © 


31. 12. 1993 31. 12. 1992 
Fund at beginning of the year 150 000 000 — 
Transfer for the year. . . 200000000 ~. 150000000 
Fund at end of the year 350 000 000 150 000 000 
Other countries . . 273 184 732 230 501 349 
7 347 615 610 6 595 797 829 
Income not analysed (’) 567 433 273 567 887 388 
7 915 048 883 7 163 685 217 
() Income not analysed: 
Interest and commissions on 
funds placed 519 067 551 548 291 013 
Other revenue from port- 
folio securities. . 48 365722. 19 596 375 


Se 


567 433 273 


- $67 887 388 








Note K — Geographical analysis of “Commissions receivable” (item 3 of the profit and loss account): 


31.12, 1993 31, 12,1992 
Germany. . . .... . 51 495 38 020 
France . oe evi fiw doe og 734 096 952 553 
GIs i Bose Yo tae 1015917 1 481 044 
United Kingdom . 3, 4 264 704 276 547 
Spain... .. 2. 65 173 90 163 
Belgium .. 2... 2... 24 590 58 833 
Netherlands . ..... 2966 3070 
Denmark. . . 345 940 426 275 
Note L — Administrative expenses and charges 
31. 12. 1993 31. 12. 1992 
Staff costs 
Salaries and allowances . . 72616 218 67 785 427 
Social costs . 16 982 579 13 796 015 
Other costs . 8 512 569 6 322 273 
98 111 366 87 903 715 


Greece 208 019 234 237° 
Portugal. 2 2 ww, 22 540 26 684. 
lreland. 258 800 291 258 
2994 240 3 878 684 | 
Community institutions 12 186 926 12 059 971 
15 181 164 15 938 655. 
General and 
administrative expenses . 21 585 737 18 606 431 


119 697 103 106 510 146 


The number of personnel employed by the Bank was 810 at 
31 December 1993 (785 at 31 December 1992). 


Note M — Reserves and appropriation of balance of profit and loss account 


On 7 June 1993, the Board of Governors decided to appropriate 
the balance of the profit and loss account for the year ended 


Statement of movements in the reserves at 31 December 1993. 


Reserve Fund . 


© © & & © &@ 8 8 & 


Additional Reserves 


*- 8s &€ ® 4 


The Management Committee has decided to propose that the 
Board of Directors recommend the Governors to appropriate the 
balance of the profit and loss account for the year ended 


Note N — Shares and other variable-yield securities 


This item (54 000 000) corresponds to the first three of five equal 
annual instalments (90 000 000 in all) to be paid in by the Bank 


31 December 1992, net of 150 000 000 transferred to the Fund for 
general banking risks, ie. 969 105 409, to the Additional Reserves. 


Appropriation of 
balance of profit 
and loss account for 


Situation at year ended Situation at 

31. 12. 1992 31. 12, 1992 31. 12. 1993 

5 780 000 000 — 5 760 000 000 

958 901 739 + 969 105 409 1 928 007 148 
6718 901 739 


+ 969 105 409 7 688 007 148 
31 December 1993, net of 200000 000 transferred to the Fund 
for general banking risks, ie. 1 127 219 531, to the Additional 
Reserves. 


in respect of its subscription (300000000) to the capital of 
the EBRD. 


Note O — Amounts owed to credit institutions (with agreed maturity dates or periods of notice) 


The breakdown according to maturity is as follows: 
~ not more than three months . i de ee 
— more than three months but not more than one year 


31. 12. 1993 31. 12. 1992 

29 720 178 5 039 621, 
—_ 153 405 604. 

29 720 178 158 445 225 


Note P — Aggregate foreign-exchange denominated assets and liabilities converted into ECUs 


Assets 
31. 12. 1993 31. 12. 1992 
80 584 935 556 69 307 984 493 


Note Q — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due but 
not yet presented for payment. 


Note R — The risk associated with swap contracts has been 
measured in accordance with Council Directive 89/647/EEC of 


Note $ — Statement of futures position at 31 December 1993 


The amount of 1 247 852 469 represents contracts sold by the 
Bank on the MATIF (3 094 ECU and 6 250 FRF contracts) and the 
LIFFE (2050 DEM and 2999 GBP contracts) for the purpose of 


Liabilities 
31. 12. 1993 31. 12. 1992 
72 043 795 138 61 803 259 174 


18 December 1989 on a solvency ratio for credit institutions. 


hedging its ECU, FRF, DEM and GBP portfolio securities against 
fluctuations in interest rates. 


REPORT BY THE EXTERNAL AUDITORS 


The President 
European Investment Bank 
Luxembourg 


We have audited the accompanying financial statements of 
the European Investment Bank at December 31, 1993 and 1992 
in accordance with International Standards on Auditing. 


In our opinion these financial statements, which have been pre- 
pared in accordance with International Accounting Standards 
consistently applied, give a true and fair view of the financial 
position of the European Investment Bank at December 31, 1993 
and 1992, the results. of its operations and the changes in its 
financial position for the years then ended. Accounting principles 
which are of particular significance to the preparation of these 
financial statements are described in Note A of the Notes to the 
financial statements. 


Luxembourg, 11 February 1994 
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The financial statements covered by our opinion are the following: 


Balance sheet 

Statement of special section 

Profit and loss account 

Statement of cash flows 

Summary statement of loans and guarantees 
Summary statement of debts evidenced by certificates 
Statement of subscriptions to the capital of the Bank 
Notes to the financial statements 


PRICE WATERHOUSE 











AUDIT COMMITTEE 


The Audit Committee consists of three members appointed by the Board of Governors for a three-year period. One member 
is replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member whose 
term of office is ending in that year. The Committee verifies that the Bank's operations are carried out in compliance with 
the procedures laid down in the EIB's Statute. It verifies that the operations of the Bank have been conducted and its books 
kept in a proper manner and confirms that the balance sheet and financial statements reflect exactly the situation of the 
Bank as regards both assets and liabilities. | 

In carrying out these tasks, the Audit Committee bases itself on ongoing work conducted both by the Bank's Internal Audit 
Division and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB's 
monitoring departments. 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report and accounts for the past financial year: 

Statement by the Audit Committee 

The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper 
manner, 

—- having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 
— having examined the reports of 11 February 1994 drawn up by Price Waterhouse, 

considering the 1993 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December 
1993 as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors 
at its meeting on 22 March 1994, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank’s operations during the 1993 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book entries and 
that they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 2 May 1994 


The Audit Committee 


C. THANOPOULOS A. HANSEN C. VICENTE MARTIN 


>) 
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Growth in the balance sheet of the Bank. 
(ECU million) 
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Assets Liabilities 
Ey Outstanding loans from EIB own resources &} Outstanding borrowings 
EY liquid assets "1 Capital, reserves and provisions 
EY Other assets Ey Other liabilities 
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LIST OF FINANCING PROVIDED WITHIN THE COMMUNITY IN 1993 (’) 


Financing provided for capital investment within the Community, including one guarantee, totalled ECU 17 724 million. The corresponding operations, 
all financed from own resources, give rise to financial commitments for the Bank and are accounted for in its balance sheet. 


The EIB cooperates closely with an increasing number of financial institutions and commercial banks, with which it concludes global loans. It also grants 
certain individual loans through the intermediary of institytions and banks, whose names appear at the head of the list of operations for each country. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the right-hand columns. Unless otherwise indicated, 
global loans cover a number of sectors and objectives (see box article, page 26). 


The symbols are as follows: 
@ regional development 


» industrial competitiveness and European integration 

@ Community infrastructure 

@ energy 

< protection of the environment and urban development 


The abbreviation (ED} signifies additional loans granted under the Edinburgh facility. 


ECU ECU 
million million 
BELGIUM. Power cable connecting Denmark and Norway 
14 990.8 million Belgian francs 371.6 Statnett SF 46.5 @ 
Individual loans (346.6) Development of “Dan” oilfield in Danish sector of 
North Sea 
Treatment and encasing of solid nuclear waste at Oil and Gas Activity in Partnership 228 


Dessel, near Antwerp 


ONDRAF — Organisation Nationale des Déchets 126 me< Natural gas transmission and distribution network: 


Radioactifs et matiéres fissiles enrichies (ED) 14.0 woe. =P eniralicne Nesheans latiand 
Naturgas Midt/Nord /S 13.2 
Terminal at Zeebrugge for handling Norwegian natu- 
ral gas and gas transmission line to Blaregnies (French 
border) — Greater Copenhagen area 
Distrigaz S.A. 170 Hovedstadsregionens Naturgas {/S 74.4 @ 
Construction of first phase (French border — Brussels) Upgrading and extension of sewage collection and 
of new TGV line treatment installations, construction and modern- 
SNCB — Société Nationale des Chemins de Fer 1489 e isation of sewage treatment plants 
Belges (ED) 99.3 @ Arhus Kommune 19.6 <« 
Construction of headquarters of organisation respon- 
sible for air traffic safety in Fes: : Electrification and modernisation of Nyborg-Odense 
Eurocontrol 170 e@ railway line 
Danske Statsboner — DSB (ED} 1525 me 
Extension and regrouping of Eurocontrol facilities at . 
Haren, near Brussels Motorway sections: Arhus ~ Alborg, Vejle - Horsens 
Evrocontrol (ED) 38.0 @ (Northern Jutland) and Ringsted - Skovse (Sjaelland) on 
motorway linking Copenhagen and Great Belt 
Global loans (25.0) Kongeriget Danmark (ED) 35.5 me. 
For financing small and medium-scale ventures Motorway suspension bridge on eastern section of 
Bank van Roeselaere N.V. 25.0 Greot Belt fixed link 
A/S Storebeeltsforbindelsen 363.8 me 
Development of digital switching and fibre-optic trans- 
DENMARK. mission system in Sjaelland and on Bornholm 
6 584.5 million Danish kroner 875.5 KTAS-Kjabenhavns Telefon A/S 107.1 we 
Individual loans (843.2) Global loans (32.3) 
Modernisation of urban waste incineration and com- For financing small and medium-scale infrastructural 
bined heat and power plant in Copenhagen works 
I/S Amager Forbrzending 78 @< EE en 69 


(') Finance contracts are generally denominated in the equivalent of the national F xd financing small and medium-scale ventures 
currency concerned. Finance for Danish Industry International S.A. 25.4 
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ECU 

million 
GERMANY: 
4063.6 million Deutsche Mark 2 096.6 
Individual loans (1 102.9} 
Construction of natural gas-fired combined-cycle heat 
and power plant at Halle (Sachsen-Anhalt) 
Kraftwerk Halle-Trotha GmbH 419 
Conversion of distribution grid from town to natural 
gas in eastern Germany 
Verbundnetz Gas AG 25.6 
Extension of heat transmission and distribution system 
Fernwdrme-Verbund Saar GmbH 8.9 
Sewage collection and treatment facilities: 
— in Cologne 
Stadt Kéln 30.9 
— in Bitterfeld - Wolfen region (Sachsen-Anhalt} 
Abwasserzweckverband “Untere Mulde* and Abwasser- 
zweckverband “Wolfen” 12.3 
— in Lutherstadt Wittenberg (Sachsen-Anhalt) 
Lutherstadt Wittenberg (ED) 15.7 
Construction of regional waste disposal complex at 
Bonacker (North-Rhine Westphalia) 
Hochsaverlandkreis - 58 


Construction of toxic waste incineration plant at Eben- 
hausen, north of Munich 
Gesellschaft zur Beseitigung von Sondermill in Bayern mbH 52.4 


New East terminal at Frankfurt am Main International 


Airport 419 
Flughafen Frankfurt am Main AG (ED) 76.8 
New terminal at Hamburg International Airport; main- 

tenance facilities for wide-bodied aircraft 

Flughafen Hamburg GmbH 30.2 
Extension of telephone network in Rostock, Leipzig, 
Magdeburg, Halle, Dresden and Gera 338.2 
Deutsche Bundespost Telekom (ED) 153.4 
Modernisation of cementworks at Karsdorf, west of 

Leipzig (Saxony) (guarantee operation) 

Karsdorfer Zement Beteiligungs-GmbH 51.5 
Modernisation of refinery at Gelsenkirchen-Horst to 

produce light petroleum products (North-Rhine West- 

phalia) 

Ruhr Oel GmbH 459 
Motor vehicle manufacturing plants: 

— Assembly plant 767 
-~ Engine plant 76.8 
Factory to produce board containers for liquid food- 

stuffs at Lutherstadt Wittenberg (Sachsen-Anhalt) 

PKL Verpackungssysteme GmbH 79 
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Global loans (993.7) 
For financing small and medium-scale ventures 
IKB Deutsche Industriebank AG 211.1 
Westdeutsche Landesbank Girozentrale 208.4 « 
Treuhandanstalt/KfW 154.1 
Bremer Landesbank Kreditanstalt Oldenburg Giro- 
zentrole 121.1 
Kreditanstalt for Wiederaufbau 98.9 
Norddeutsche Landesbank Girozentrale 82.4 
Landesbank Schleswig-Holstein Girozentrale 76.9 
Deutsche Ausgleichsbank 25.5 
Sidwestdeutsche Landesbank Girozentrale 15.3 
GREECE 
139 330 million Drachmas 511.1 
Individual loans (466.2} 
Replacement of electrostatic filters at two lignite-fired 
power stations in Kardia-Ptolemais region (western 
Macedonia) 
DE! — Dimosia Epihirisi llektrismou (Public Power 
Corporation) 8.0 
Linking islands of Syros and Mykonos to mainland 
power grid 24.8 
DE! (ED) 12.4 
Extension and upgrading of electricity transmission 
and distribution networks 17.6 
DEI (ED) 7.9 
Extension of Southfield open-cast lignite mine (western 
Macedonia} 
DE! 37.4 
Corinth-Tripoli motorway and Megalopoli by-pass 
(Peloponnese) 37.4 
Elliniki Dimocratia (ED) 56.2 
Upgrading to motorway specification of Varibobi-Yliki 
section of Athens-Katerini highway 
Elliniki Dimocratia 18.2 
Upgrading to motorway specification of Elefsina- 
Corinth section of Athens-Corinth highway 50.0 
Elliniki Dimocratia (ED) 10.0 
Upgrading to motorway specification of Peristeri- 
Panaghia section of main East-West highway in north- 
ern Greece 
Elliniki Dimocratia 30.5 
Extension of Athens underground rail network 
Attiko Metro A.E. 105.0 
Commissioning of mobile telephone networks: 
—~ PANAFON S.A. 32.7 
— STET (Hellas) S.A. 18.2 











Global loans 
For financing small and medium-scale ventures: 


Ethniki Trapeza Ependiseon Viomihanikis Anaptixeos 
A.E, (National Investment Bank for Industrial Develop- 
ment S.A.) 


Société Générale S.A. 


SPAIN 
555 901 million pesetas 


Individual loans 


Intermediaries: 


Instituto de Crédito Oficial, Confederacién Hidro- 
grafica del Segura, Confederacién Hidrografica del 
Jécar 


Improvement and modernisation of electricity trans- 
mission and distribution network: 


— throughout the country 
Red Eléctrica de Espaiia S.A. 


— in Catalonia 
Empresa Nacional Hidroeléctrica del Ribagor- 
zana S.A. 


Fuerzas Eléctricas de Cataluria 

— in Andalusia 

Compaiia Sevillana de Electricidad S.A. 
Sewage collection and treatment works: 


~ in the Balearic Islands 
Instituto Balear de Saneamiento 


— in Catalonia 
Junta de Saneamiento de Catalufia 


— in Greater Madrid 
Canal de Isabel il 


Water supply, sewage collection and treatment, and 
flood protection works 
Junta de Andalucia 


Improvements to water supply and sewerage infra- 
structure 
Comunidad Auténoma de Extremadura 


Construction of five dams in the Autonomous Regions 
of Murcia and Valencia for flood protection, irrigation 
and drinking water supplies: 


— Ministerio de Obras Publicas y Urbanismo 


— El Reino de Espafia (Ministerio de Economia y 
Hacienda} 
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(449) 


37.4 


7.5 


4005.1 


3 835.7 


48.2 


2.6 
(ED) 16.9 


52 
(ED) 59.6 


34.0 
(ED) 29.4 


32.4 
(ED) 25.9 


63.4 


50.5 


110.3 


14.6 


60.0 


153.0 
(ED) 79.0 
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Improvements to rail network in Santander (Cantabria) 
and Bilbao (Pais Vasco) areas 
FEVE — Ferrocarriles de Via Estrecha 18.0 
Construction of high-speed rail link between Madrid 
and Seville 
RENFE — Red Nacional de los Ferrocarriles Espafioles 416.2 
Motorway section between Castelldefels and Sitges, 
south of Barcelona, and access roads 
Autopistas de Catalufia S.A. 50.5 
Western section of Barcelona ring road and junction 
with Sitges motorway 
Gestién de Infraestructuras S.A. 33.1 
Improvements to traffic flow management in Greater 
Madrid 
Comunidad Auténoma de Madrid 66.8 
Upgrading of regional road network: 
— Territorio Histérico de Bizkaia 35.7 

(ED) 66.4 

—~ Comunidad Auténoma de Galicia 577° 
— Comunidad Auténoma de Castilla y Leén 38.3 
— Comunidad Auténoma de Extremadura 10.7 
— Comunidad Auténoma de La Rioja 97 
Construction of seven sections of expressway on 
Madrid-France, Galicia-France and Madrid-Asturias 
trunk roads 
Ministerio de Obras Publicas y Urbanismo 158.7 
Construction of ten sections of expressway on France- 
Portugal and Madrid-Lisbon trunk roads 
Ministerio de Obras Publicas y Urbanismo 266.9 
Completion of 3 350 km of expressway throughout 
Spain 
Ministerio de Obras Publicas y Urbanismo 361.0 
Construction of multi-modal freight handling centre in 
Barcelona 
Centro Intermodal de Logistica S.A. 25.3 
Construction of two new terminals for containers, 
motor vehicles and petroleum products; redevelopment 
of old harbour area 
La Autoridad Portuaria de Barcelona 14.4 
Port extension works in: 
— Bilbao (Pais Vasco) 
La Autoridad Portuaria de Bilbao 36.1 
— Valencia 
La Autoridad Portuaria de Valencia 23.2 
Construction, extension and modernisation of under- 
ground rail networks in: 
— Bilbao 
Consorcio de Transportes de Vizcaya 81.0 


— Valencia 
Comunidad Auténoma de Valencia 
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— Madrid 
Comunidad Auténoma de Madrid 64.8 
Construction or extension of passenger terminals at 
Palma de Mallorca (Balearic Islands), Barcelona and 
Malaga airports 
Ente Publico de Aeropuertos Espayioles y Navegacién 
Aérea 97.3 
Modernisation and upgrading of telephone network 
Telefonica de Espafia S.A. 279.1 
Acquisition, launch and operation of two telecom- 
munications and television satellites covering Iberian 
Peninsula and Canary and Balearic Islands 
HISPASAT S.A. 15.2 
Improvements to road infrastructure and to waste- 
water collection and treatment facilities, recovery of 
biogas from waste disposal site; development of new 
industrial estate 
Comunidad Auténoma de Asturias 53.4 
Drinking water supply and sewage treatment facilities; 
improvements to regional road network 
Comunidad Auténoma de Castilla-La Mancha 47.7 
Drinking water supply and sewage treatment facilities; 
improvements to road network and fishing ports 100.1 
Comunidad Auténoma de Galicia (ED) 33.4 
Modernisation of three refineries at Tarragona, 
Cartagena and Puertollano 66.8 
Repsol Petréleo S.A. (ED) 33.7 
Motor vehicle production plant: 
— in Vitoria (Pais Vasco) 
Daimler-Benz Espafia S.A. 129.7 
— in Martorell, Barcelona, Prat (Catalonia) and 
Pamplona (Navarra) 
SEAT — Sociedad Espafiola de Automéviles de 
Turismo S.A, 234.4 
Design, development and construction of wings for 
SAAB 2000 aircraft in Seville 
CASA — Construcciones Aeronduticas S.A. 25.9 
Modernisation and extension of tissue paper mill at 
Allo (Navarra) 
Sarrié Tisd S.A. 32.4 
Global loans (169.4) 
For financing small and medium-scale infrastructural 
works: 
— Banco de Crédito Local de Esparia 72.1 
For financing small and medium-scale ventures: 
— Instituto de Crédito Oficial 64.8 
— Banco Exterior de Espaiia S.A. 32.4 
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FRANCE 
14 635 million French francs 2 205.5 ; 
{Individual loans (1 150.1) 


Intermediary: 
Caisse Nationale des Autoroutes (CNA) 


Modernisation of wastewater treatment plant at 
Belfort (Franche-Comté) 3.0 
District de l'Agglomération Belfortaine (ED) 4.5 


Construction of household waste incineration plant for 
Nancy area 


District de l'Agglomération Nancéienne 19.5 


TGV-Nord line between Paris and Belgian border, with 
branch to Channel Tunnel 


Société Nationale des Chemins de Fer Francais 121.6 


New sections of motorway network: 


— Alé, I'isle-Adam — Amiens section 
SANEF — Société des Autoroutes du Nord et de | Est 


de Ia France SA 75.0 


— A83, Nantes-Niort section 
ASF — Société des Autoroutes du Sud de la 


France SA 68.2 


— A39, Dijon-Dédle section (Burgundy) 
SAPRR — Société des Autoroutes 


Paris Rhin-Rhéne SA 45.0 


— A29, Le Havre-Yvetot-Est section 


SAPN — Société de l'Autoroute Paris-Normandie 413 


— AAQ, dualling of Chamoise tunnel and Nantua and 
Neyrolles viaducts 
SAPRR — Société des Autoroutes 


Paris Rhin-Rhéne SA 10.5 


Modernisation of road network 


Région de la Réunion (ED) 60.5 


Construction of automated internal passenger transit 
system at Roissy-Charles de Gaulle airport 
Société pour la desserte interne — Aéroport Charles 


de Gaulle (ED) 24.2 


Construction of section of first tramline 
Compagnie des transports Strasbourgeois 


22.7 


Improvement and extension of tram network in 
Saint-Etienne 
Syndicat Intercommunal de [Organisation des Trans- 


ports Collectifs de 'Agglomération Stéphanoise 27.0 


Road improvements: 


11.2 


— Communauté Urbaine de Lyon 


~— Lyon Parc Auto 15.0 


Construction of northern ring road 


Communauté Urbaine de Lyon 90.1 


——————_{_ »——_- 
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million 


Partial renewal of aircraft fleet and provision of ancil- 
lary ground equipment 
Air Inter SA 75.4 


Extension of Pointe-d-Pitre/Le Raizet international air- 

port 

Chambre de Commerce et d'Industrie 

de la Guadeloupe 45 


Construction of new runway at St-Denis-Gillot airport 
Chambre de Commerce et d'Industrie 
de la Réunion 76 


Environmental protection improvements at four plants 
near Lille and south of Lyons 45.4 


Rhéne-Poulenc SA (ED) 30.2 
Rationalisation of pharmaceutical plants and reorgan- 

isation of research and development centres (Midi- 

Pyrénées and Centre} 

Pierre Fabre SA 18.9 


Construction of plant for multi-purpose passenger and 
light commercial vehicles 
Sevelnord SA 112.6 


Modernisation of aero-engine production plant and 
upgrading of R&D facilities in Paris region 

SNECMA — Société Nationale d'Etude et de Construc- 

tion de Moteurs d Aviation 93.8 


Purchase and conversion of four Airbus A-300-600 
aircraft for use as super transporters 
SNI Aérospatiale 112.6 


Construction of factory producing extruded rubber 
and plastic components at  Villers-la-Montagne 


(Lorraine) 

SAIAG TOKAI France SA 97 

Global loans (1 055.4) 

For financing small and medium-scale public infrastruc- 

ture connected with transport and environmental pro- 

tection: 

— Crédit Local de France 242.0 
(ED) 60.5 

For financing small and medium-scale ventures: 

@ to protect the environment: 

— Caisse Nationale du Crédit Agricole SA 105.1 

(ED) 105.1 

— Compagnie Financiére du Crédit Mutuel de 

Bretagne (ED) 15.0 

@ in industry, tourism and service sector: 

— Groupe Paribas 150.2 

— CCF — Crédit Commercial de France 76.0 

— Caisse Nationale du Crédit Agricole (UCABAIL) 75.6 
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— Crédit National 75.6 

~ Caisse Centrale de Crédit Coopératif 45.0 

— SOPHIA 30.2 

— FIDEI AXA 30.0 

— Caisse Centrale des Banques Populaires 30.0 
— Compagnie Financiére du Crédit Mutuel de 

Bretagne 15.0 


IRELAND 


309.6 million Irish pounds 388.2 | 


Intermediary: 
Bank of Ireland 


Extension and upgrading of electricity transmission 
and supply grid 46.0 
Electricity Supply Board (ED) 49.7 


Construction of natural gas interconnector pipeline 

between Scotland (Moffat) and treland (Ballough, 

north of Dublin) 

Bord Gais Eireann 1317 


Natural gas distribution networks in Dublin, Cork, 
Waterford, Limerick and Clonmel 


Bord Gais Eireann 31.4. 


Improvements to road network 
lreland, Minister for Finance 12.3 


Kilcock-Leixlip-Maynooth and Mullingar by-passes; 
Dunkettle-Carrigtwohill road 
Ireland, Minister for Finance 36.8 


Extension and modernisation of telecommunications 
system 
Bord Telecom Eireann 30.6 


Rehabilitation of Temple Bar area in Dublin 
Temple Bar Properties Lid 12.3 


Road improvements; water supply and sewerage works 
Ireland, Minister for Finance 12.3 


Extension of fibreboard factory at Clonmel 


Medite of Europe Lid 13.5. 


Production of industrial gases in plant near Dublin 


Irish Industrial Gases Ltd 117 
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ITALY. 
6 185.4 billion lire 3 362.0 
Individual loans 24557 
Intermediaries: 
Ministero del Tesoro — BNL Credito Industriale e 
Credito Fondiario — IMI (Istituto Mobiliare Italia- 
no) — Banca Commerciale Italiana SpA — Istituto 
di Credito Fondiario delle Venezie (Venefondiario) 
— Crediop (Consorzio di Credito per le Opere Pub- 
bliche) —- Mediocredito Toscano — Cassa di Ris- 
parmio delle Provincie Lombarde — Cassa di Ris- 
parmio di Parma e Piacenza — Istituto Bancario 
San Paolo di Torino — Banca di Roma — Monte 
dei Paschi di Siena — Mediocredito Centrale {Isti- 
tuto Centrale per il Credito a Medio Termine) — 
ISVEIMER (Istituto per lo Sviluppo Economico 
dell'italia Meridionale) — Interbanca (Banca per 
Finanziamenti a Medio e Lungo Termine) — Centro- 
banca ~ Mediocredito di Roma —- Banco di Napoli 
— Ffibanca (Ente Finanziario Interbancario) — 
Mediobanca (Banca di Credito Finanziario} 
Conversion to natural gas of Turbigo power station, 
near Milan; reduction in pollutant emissions 
ENEL — Ente Nazionale per l'Energia Elettrica 70.2 
Hydroelectric power station at Passo Cordone 
Regione Abruzzo 3.4 
Geothermal power station in Latera area (Latium) 
ENEL 27.4 
Construction of combined-cycle power station at 
Biella (Piedmont) 
ENERBIELLA 4,2 
Extension of Candela onshore natural gas deposit 
(Apulia) 
AGIP — Azienda Generale Industria Petroli SpA 15.6 
Development and extension of natural gas deposits 
(Amelia, Cervia, Porto Garibaldi/Agostino) off 
Ravenna 
AGIP SpA 52.1 
Modernisation of refinery at Trecate (Piedmont) 
SARPOM SpA — Societa per Azioni Raffineria Pada- 
na Olii Minerali 26.9 
Laying second gasline between Algeria, Tunisia and 
Italy: Mazara del Vallo-Messina (Sicily), Palmi (Cala- 
bria)-Oricola (Abruzzi) sections and across Strait of 
Messina 214.1 
SNAM — Societé Nazionale Metanodotti pA (ED) 1917 
Extension of electricity transmission and distribution 
grid in Abruzzi, Molise, southern Latium and Apulia 
ENEL 139.7 
Extension of natural gas distribution network: 
— 95 municipalities in Central and Northern Italy 
ITALGAS — Societa Italiana per il Gas pA 10.7 
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— Piedmont, Turin area and Liguria 


ITALGAS 
Extension of district heating network : 


— Verona 
AGSM Verona — Azienda Generale Servizi Munici- 
palizzati del Comune di Verona 


— Turin 
Azienda Energetica Municipale di Torino 


— Reggio Emilia 
Azienda Gas e Acqua Consorziale di Reggio Emilia 


Extension of natural gas distribution networks and 
drinking water supply facilities in Trentino-Alto Adige 
SIT — Societa Industriale Trentina SpA 


Improvements to drinking water supply and sewerage 
facilities in Rome, Ariccia and Aprilia 
Regione Lazio 


Wastewater and/or urban waste collection and treat- 
ment facilities; erosion and flood protection works: 


— in Como, Varese, Milan, Mantua and Oltrepd 
Pavese 
Regione Lombardia 


— in Po Valley 
Regione Piemonte 
Regione Lombardia 


— in Provinces of Salerno and Benevento 
Regione Campania 


— in Masso Carrara, Tirrenia, Lucca, Capannori and 
Orbetello 
Regione Toscana 


— in Veneto 
Regione Veneto 


— in the Marches 
Regione Marche 


— in Friuli 
Regione Friuli-Venezia Giulia 


— in Perugia, Assisi and Terni 
Regione Umbria 


— in Provinces of Naples and Salerno 
Regione Compania 


— in Catania and Avola 
Regione Sicilia 


— in Tortora and Diamante 
Regione Calabria 


— in Cittd di Castello and Perugia 
Regione Umbria 


ee 


ECU 


million 


67.2. 


13.4 


16.1 


2.1 
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— in Ossola Valley and on west bank of Lake 
Maggiore 
Regione Piemonte 5.2 
— along River Sacco and around Frascati and 
Colleferro/Segni 
Regione Lazio 45 
— in Maddalena Archipelago and around Serra- 
manna, near Cagliari 
Regione Sardegna 3.1 
— in Mercure Valley and in Matera 
Regione Basilicata 26 
~~ in Piedmont {including afforestation) 
Regione Piemonte 26 
— in Emilia-Romagna 
Regione Emilia-Romagna 2.2 
— in Taranto 
Regione Puglia 2.0 
Automation of toll system on part of motorway net- 
work 
Autostrade ~ Concessioni e Costruzioni Autostrade 269 
SpA (ED) 37.6 
Extension and modernisation of airports: 
— Bologna 
Ministero dei Trasporti 10.4 
— Caselle-Turin 
SAGAT — Societa Azionaria Gestione Aeroporto 
“Citta di Torino“ pA (ED) 9.7 
Purchase of two helicopters for fighting forest fires 
Ministero per il Coordinamento della Protezione Civile 19.3 
Extension and modernisation of telephone system in 
Mezzogiorno 
SIP — Sociéta Italiana per lEsercizio delle Telecomu- 
nicazioni 333.5 
Modernisation and extension of trunk telecommunica- 
tions system 
SIP 434.1 
Restoration of public buildings and renovation of 
urban infrastructure in historic centre of Trento 
Provincia Autonoma di Trenfo 2.8 
Urban road improvements in Belluno 
Regione Veneto 2.8 
Renovation of historic centre and urban development 
in Bologna and Ferrara 
Regione Emilia-Romagna 2.6 
Restoration and repair of historic buildings in Mon- 
reale and Milazzo 
Regione Sicilia 5.2 
Restoration of archaeological site at Pompeii 
Ministero per § Beni Culturali e Ambientali 2.8 
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Modernisation and reorganisation of cementworks: 


— in Galatina (Apulia), Rassina (Tuscany) and Sesto 
Campano (Molise) 
COLACEM SpA 


— in Barletta (Apulia) 
Cementeria di Barletta SpA 


Modernisation of refinery at Sarroch (Sardinia) for 
production of unleaded or low-lead petrol 
SARAS SpA — Raffinerie Sarde 


Modernisation of chemicals complex at Rosignano 
(Tuscany); energy-saving and environmental pro- 
tection works 


Solvay & Cie SA 


Research and development centre for pharmaceutical 
products at Torre Annunziata, near Naples 
Ciba Geigy SpA 


Motor vehicle plants: 


Motor vehicle assembly plant at Melfi (Basilicata) 
SATA Srl & FIAT Auto SpA 


Construction of 19 component factories at Melfi to 
form integrated supply system for FIAT plant 

ACM — Consorzio Auto Componentistica Mezzo- 
giorno, $.C.p.A. 


Research centre in Turin region 
Centro Ricerche FIAT 


Paintshops in plants at Termini Imerese (Sicily), 
Cassino (Latium), Rivalta and Mirafiori (Piedmont) 
FIAT Auto SpA 


Production line for catalytic converters in plant at 
Venaria (Turin) 
Gilardini Silenziamento Srl 


Modernisation of new production lines in moped and 
scooter factory at Pontedera, near Pisa 
Piaggio Veicoli Europei SpA 


Modernisation and extension of bathroom water heat- 
ing and electrical equipment plants in The Marches 
Merloni Termosanitari SpA 


Factory producing burners for domestic boilers at 
Legnago (Veneto) 
Riello SpA. 


Extension and modernisation of four domestic 
appliance factories in Central and Northern Italy 
Merloni Elettrodomestici SpA 


Modernisation and extension of pasta plant at Chieti 
(Abruzzi) 
De Cecco SpA 


Ready-to-wear garment factory; service and advanced 
vocational training centre at Villorba (Veneto) 
Benetton SpA 
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Disposable nappy factory at Ortona (Abruzzi) 
Artsana Sud SpA 168 w= 
Modernisation and enlargement of polypropylene film 
plant at Sessa Aurunca (Campania) 
Manuli Film SpA 10.7 ws 
Construction of polypropylene adhesive tape plant 
near Caserta (Campania) 
GTA Europe Sve 127 =. 
Science park in Bologna 
Ministero dellUniversita e della Ricerca Scientifica e 
Tecnologica 13.0 m<« 
Biotechnology research centre in Genoa 
Ministero della Sanita 3.8 => 
Global loans (906.3) 
For financing small and medium-scale ventures: 
Mediocredito Centrale 216.3 
IMI 131.8 
BNL 97.0 
Istituto Bancario San Paolo di Torino 717 
BIMER — Banca dell'Emilia-Romagna per Finanzia- 
menti a Medio e Lungo Termine 68.4 
Efibanca 42.7 
Banco di Napoli 42.] 
Federbanca 35.3 
Interbanca 33.6 
Mediocredito Lombardo 28.0 
Banco Ambrosiano Veneto 27.4 
Cariplo 16.2 
(ED) 107 
Mediocredito di Roma 26.4 
Crediop 21.4 
Centrobanca 15.6 
Credito Romagnolo 13.4 
Artigiancassa 8.1 
NETHERLANDS. 
815.2 million Dutch guilders 379.7 
Individual loans (271.4) 
Combined heat and power plant at Buggenum 
(Limburg) 
Demkolec BV 38.1 @: 
Construction of household waste incineration plant at 
Klundert (Noord-Brabant) 209.9 @< 
NV Afvalverbranding Zuid Nederland (ED) 23.3 o< 
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million 
Global loans (108.3) 
For financing small and medium-scale ventures: 
ABN-Amro Bank NV 50.0 
FIGG — Financieringsmaatschappij Industrieel Garan- 
tiefonds NV 58.3 
PORTUGAL. 
279 025 million escudos 1 488.8 
Individual loans (1 289.9 
Expansion of power transmission and distribution grid: 
— throughout Portugal 66.1 
E.D.P. — Electricidade de Portugal, SA (ED) 86.4 
— in the various islands 
Empresa de Electricidade dos Agores, EP (E.D.A.) 17 
Extension of two oil-fired power stations at SGo Miguel 
and Terceira and new power station on Island of 
Graciosa 
Empresa de Electricidade dos Agores, EP (E.D.A.) 20.1 


Drinking water supply and wastewater collection in 
eastern Algarve 249 


Republica Portuguesa — Ministério das Financas (ED) 8.1 
Extension of drinking water supply system in central 

Tagus region 

EPAL — Empresa Portuguesa das Aguas Livres, SA 25.4 
Road improvements: 

— to national network 

Junta Auténoma de Estradas 67.0 
— in Greater Lisbon 

Cémara Municipal de Lisboa 28.0 
Widening of Sacavém-Vila Franca de Xira section of 

Al Lisbon-Oporto motorway; construction of Cruz- 

Braga (A3) and Famalicdo-Braga (A7) sections 

BRISA ~— Auto-Estradas de Portugal, SA 39.4 


Extension of A2 motorway between Palmela and 
Marateca and construction of Lisbon outer ring road 124.6 


BRISA — Auto-Estradas de Portugal, SA (ED) 15.3 
New terminal at port of Setubal 

AdministragGo dos Portos de Setébal e Sesimbra 79 
Road, port and airport works 

Regido Auténoma dos Acores 5.1 
Expansion of telephone network: 

— in Lisbon and Oporto areas 

Telefones de Lisboa e Porto, SA —~ TLP 73.1 
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ECU ECU 
million million 
— in other areas 50.8 me. Improvements to drinking water supply and sewerage 
Telecom Portugal, SA (ED) 76.2 me systems in various regions: 
Construction of multi-purpose vehicle plant in Palmela — East and West Midlands 
(Setubal) Severn Trent Water Ltd 145.8. 
Autoeuropa Automéveis Lda 500.0 = 
— Thames Valley 
Construction of motor vehicle piston components plant Thames Water Utilities Lid 1267 
at Cantanhede, near Coimbra 
Cofapeuropa, SA 8.) wm. 
— East Anglia 
ae ; Anglian Water Services Ltd 769 
Modernisation and extension of car radio plant at 
Braga (North) 
ARP Auto Radio Portuguesa 97 => — North West 
North West Water Lid 64.1 
Modernisation of brochure and card printing works 
— South West 
— MBO Binder & Co Maquinas Graficas Lda 39 8 Wessex Water Services Ltd 38.5 
— COPRA — Componentes de PrecisGo Lda 73 8 — South East 
Southern Water Services Ltd 38.5 
Construction of tourist complex in Penha Longa area, 
Sintra 
Caesar Park Hotel Portugal, SA 30.5 = ; ; 
Construction of motorway bridge over Severn estuary 
Severn River Crossing plc 68.5 
Global loans (198.9) 
Construction of bridge between mainland Scotland 
Construction and operation of mini-hydro power and Isle of Skye 
plants in northern and central Portugal Skye Bridge Ltd 3.8 
ESS! — Espirito Santo Sociedade de Investimentos, SA 14.0 
Road improvement works: 
For financing small and medium-scale ventures: 
— Staffordshire County Council (ED) 40.4 
IAPME! — Instituto de Apoio as Pequenas e Médias 
Empresas € ao Investimento 59.3 — Cleveland County Council 23.8 
(ED) 11.9 
Banco Portugués de Investimento, SA 559 
— Hampshire County Council (ED) 21.8 
Banco de Fomento e Exterior, SA 36.4 
— Dyfed County Council 15.4 
Caixa Geral de Depdsitos 18.0 
| ; Extension of London Underground Jubilee Line 
CISF — Banco de Investimento, SA 15.3 Canary Wharf Ltd (ED) 192.3 
National telecommunications network extension and 
| undersea cable links with continental Europe 
UNITED KINGDOM: Mercury Communication Ltd 151.8 
1 510.7 million pounds sterling 1929.1 . 
Road, water supply and sewerage works and industrial 
Individual loans (1 865.4) estates: 
Gas-fired power station at Brigg (Humberside) — Grampian Regional Council 31.4 
Regional Power Generators Lid 78.0 me. 
— Central Regional Council 43.8 
Combined heat and power plant at Derwent (East 
Midlands) . e ~ Tayside Regional Council 37.6 
Derwent Cogeneration Lid 78.0 @. 
— Fife Regional Council 36.4 
Development of Dunbar and Ellon oil and gas fields in 
British sector of North Sea — Dumfries and Galloway Regional Council 17.3 
ELF Exploration UK ple 3189 (ED) 8.3 
Extension and development of power distribution net- — Borders Regional Council 14.3 
work 256 u¢ 
Yorkshire Electricity Group ple (ED) 12.8 m@ — Lothian Regional Council (ED) 12.5 
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ECU ECU 
million mitlion 
Extension of pharmaceutical production facilities at OTHER (' 111.0 
Grimsby (Humberside) Z 
elas aye uemeditle aes Power cable connecting Denmark and Norway 
Statnett SF 38.5 
Integrated circuit plant at Newton Aycliffe 
FUJITSU Microelectronics Ltd A3 es 
Motorway bypass around Klagenfurt on A2 motorway 
linking northern Italy and eastern Austria 
Autobahnen- und — SchnellstraBen-Finanzierungs- 
Global loans (64.1) Aktiengesellschott 72.5 @ 
For financing small and medium-scale ventures Pee eer eave 
Barclays Bank ple 64.1 (} Akin to financing for projects within the Community. 


LIST OF FINANCING PROVIDED OUTSIDE THE COMMUNITY 


The total amount of EIB financing for investment outside the Community was 1 887.2 million, of which 225.7 million went to African, Caribbean and 
Pacific States and the Overseas Countries and Territories, 680.5 million to Mediterranean Countries, 882 million to Central and Eastern European 
Countries, 44 million to Latin America and 55 million to Asia. 


The proceeds of certain “APEX” global loans are passed on to financial intermediaries, approved by the EIB, for financing investment by SMEs. 


Loans from own resources are indicated by *. In some cases they carry interest subsidies, provided from EDF resources in the ACP States and from the 
Community's budgetary resources in some Mediterranean Countries. 


Financing from budgetary resources is indicated by 0. It is provided by the EIB under mandate from, on behalf, for the account and at the risk of the 
Community and is accounted for off balance sheet in the Special Section. 


AFRICA ECU MAURITIUS 12.0 
million 

Rehabilitation of water treatment facilities and con- 

ZIMBABWE sais struction of new plant, channels and diversion dams 
; ~— Central Water Authority (CWA) 10.0 

High-voltage power line between South Africa and —~ Conditional loan to Mauritius for Central Water 
amo Authority (CWA) 2.0 
Zimbabwe Electricity Supply Authority (ZESA) 37.0 , 
Construction of polypropylene production plant in 
Harare and effluent treatment facilities at paper mill CAPE VERDE 3.0 
in Kadoma 
Acquisition of shares in Art Corporation Ltd 7.0 Expansion of capacity of Mindelo harbour 

Conditional loan to Republic of Cape Verde for 

Empresa Nacional de AdministragGo dos Portos 

(ENAPOR) 5.0 
GHANA . 40.0. 
Construction of Takoradi power station GUINEA-BISSAU 5.0 
Volta River Authority (VRA) 40.0 

Construction of new digital microwave link between 

the capital, Bissau, and Gabu, in east of country 

Conditional loan to Guiné - Telecom 2.5 
MALAWI : 15.0" 

Construction of woodworking plant producing doors, 
Construction of Kapichira hydroelectric power station windows and flooring 
Conditional loan to Republic of Malawi for Electricity Conditional loan to Banco Totta & Acores (Portugal) 
Supply Commission of Malawi (ESCOM) 15.0 for Guinéense - Espanhola de Madeiras, S.A. is 

Construction of leather goods factory 

Conditional loan to Banco Internacional da Guiné- 
BOTSWANA. 14.4. Bissau, Sarl, for YANDA 1.0 
Rehabilitation and reinforcement of conduit linking 
Lobatse water distribution network to Gaborone treat- SWAZILAND 45 
ment plant 
Water Utilities Corporation 7.4 Extension of sugar refinery together with associated 

storage and packaging capacity 
Extension of links between electricity networks Subordinated loan to Swaziland Sugar Assets Ltd and 
Botswona Power Corporation (BPC) 7.0 Swaziland Sugar Association 45 


a 


96 








NIGERIA 36 


Global loan for financing equity and quasi-equity 
participations in private SMEs in productive sector 


Conditional loan to Ventures & Trust Limited (V & T) 2.5 iS 
Participation in capital increase of four palm oil 

companies 

Conditional loan to SOCFIN Consultant Services S.A. 1.1 oO 
MOZAMBIQUE 33 


Development of flake graphite deposit at Ancuabe, in 
northern Mozambique 

Conditional loans to: 

~— Mozambique for Companhia de Desenvolvimento 


Mineiro Sarl 0.4 Oo 
— Grafites de Ancuabe Sarl 29 c) 
KENYA. 3.3 


Global loan towards financing equity participations as 
part of company rehabilitation schemes 
— Conditional loan to Project Rehabilitation Fund Ltd 


(PREFUND) 3.0 O 
— Direct equity participations on behalf of European 

Community in PREFUND 0.3 O 
BURKINA FASO: 2.2 





Increase in plastic articles manufacturing capacity 
Conditional loan to Burkina Faso for Société des 





Plastiques du Faso (FASOPLAST) — 22 oO 
UGANDA’ 1.4 
Feasibility study on industrial extraction of cobalt at 

Kasese 

Conditional loan to Kasese Cobalt Co Lid 1.4 0 
TANZANIA 1.3 


Equity participations in productive-sector SMEs 
Conditional loans to 


— Commonwealth Development Corporation 1] oO 
— Société de Promotion et de Participation pour la 

Coopération Economique (Proparco) 0.2 o 
SENEGAL 0.6 





Global loan for financing equity participations in SMEs 
in industry, agro-industry, tourism, transport and the 
service sector 


Conditional loan to SENINVEST 0.6 O 

CARIBBEAN. ECU 
million 

JAMAICA | 17.0 





Extension and modernisation of power transmission 
facilities 
Jamaica for Jamaica Public Service Company (JPS) 9.0 x 


Global loans for financing SMEs in industry, agro- 
industry and tourism 


— Trafalgar Development Bank (TDB8) 5.0 * 
— Conditional loan to Trafalgar Development Bank 

(TDB) 3.0 Oo 
BARBADOS 10.0 


Construction of wastewater collection, treatment and 
disposal facilities along southern coast 
Barbados for Barbados Water Authority 10.0 * 


GUYANA 50 


Rehabilitation of bauxite mines 
Conditional loan to Republic of Guyana for Linden 
Mining Enterprise Limited (LINMINE) 5.0 Oo 


CARIBBEAN REGION | 3.0 


Global loan for financing equity participations in SMEs 

in industry, agro-industry and tourism 

Conditional loan to Caribbean Financial Services 

Corporation (CFSC) 3.0 Oo 


BELIZE | 0.3 





Feasibility study on working of gold mine 
Conditional loan to Development Finance Corporation 





for Ashland Gold Mines of Belize Ltd 0.3 Oo 

PACIFIC ECU 
million 

PAPUA NEW GUINEA 12.0 

Extension and improvement of electricity transmission 

grid 

Papua New Guinea for Electricity Commission of 

Papua New Guinea 12.0 * 

SOLOMON ISLANDS. 2.0 





Global loan for financing SMEs in industry, agro- 

industry, tourism and transport 

Conditional loan to Development Bank of Solomon 

Islands (DBSI) 2.0 o 


TONGA 2.0. 





Global loans for financing SMEs in industry, agro- 
industry, tourism and transport as well as productive 
infrastructure 





— Tonga Development Bank (TDB) 1.0 ” 
— Conditional loan to Tonga Development Bank 1.0 O 
TUVALU 05 
Global loan for financing private SMEs in manufactur- 

ing, agro-industry, tourism and the service sector 

Conditional loan to Development Bank of Tuvalu (DBT) 0.5 oO 
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FRENCH POLYNESIA 


Global loans for financing SMEs in industry, agro- 
industry, energy, fishing and tourism as well as pro- 
ductive infrastructure 
— Société de Crédit et de Développement de 
l'Océanie (SOCREDO) 


— Conditional loan to SOCREDO 


NEW CALEDONIA. 


Global loans for financing SMEs in industry, fishing, 
mining and tourism as well as productive infrastructure 


— Banque Calédonienne dinvestissement (BCI) 


— Conditional loan to Banque Calédonienne d'in- 
vestissement (BCI) 


TURKS AND CAICOS ISLANDS 


Feasibility study on creation of financial institution 
Conditional loan to Turks and Caicos Islands 


MEDITERRANEAN. 


ALGERIA 


Section of Algeria-Spain gasline linking Hassi R’Mel 
deposits to Algerian-Moroccan border 


People’s Democratic Republic of Algeria represented 
by Banque Algérienne de Développement 


Construction of dam at Hammam Boughrara to supply 
Oran, 120 km to the west, with water for domestic and 
industrial needs 


People's Democratic Republic of Algeria represented 
by Banque Algérienne de Développement 


Lakhdaria-Bouira section of East-West motorway 
(Ist tranche) 

People’s Democratic Republic of Algeria represented 
by Banque Algérienne de Développement 


MOROCCO. 


Uprating of medium and high-voltage power grid 
Office National de lElectricité 


Global loan for financing small and medium-scale rural 
development schemes 


Caisse Nationale de Crédit Agricole 


TUNISIA | 


Construction of Zouitina dam on River Barbara for 
irrigation and domestic needs 


Republic of Tunisia 


Global loan for financing SMEs in tourism sector 
Banque Nationale de Développement Touristique 


ECU 
million 


10.0 


5.0 


5.0 


8.0 


4.0 


4.0 


0.15. 


0.15 


ECU 


million 


280.0 


200.0 


60.0 


20.0 


110.0 


60.0 


50.0 


93.0 


60.0 





LEBANON 710 


Reconstruction and rehabilitation of low and medium- 
voltage electricity grid 





Republic of Lebanon 45.0 * 
Rehabilitation of water supply and sewerage systems 

Republic of Lebanon 16.0 * 
Rehabilitation of commercial port of Beirut 

Republic of Lebanon 10.0 re 
EGYPT 425 
Construction of new printing works on outskirts of 

Cairo 

Al Ahram Establishment 35.0 * 


Development and operation of horticultural farm for 

fruit and vegetable production in Nubarija region, 

60 km south of Alexandria 

~ Les Jardins du Nil Agricultural Company 6.0 * 
~ Conditional loan to El Bustan Agricultural Invest- 

ment Company for equity participation in Les Jardins 

du Nil Agricultural Company 1.5 Oo 


ISRAEL 40.0 


Global loan for financing small and medium-scale 
ventures in industry and tourism 


Industrial Development Bank of Israel 30.0 * 
Global loan for financing environmental improvement 

schemes 

Industrial Development Bank of Israel 10.0 + 
JORDAN. 29.0 





Extension of national and international telecommuni- 
cations networks 





Hashemite Kingdom of Jordan 20.0 7 
Works on dam and irrigation canal in Jordan Valley 

Hashemite Kingdom of Jordan 9.0 * 
MALTA. 13.0 
Extension of wastewater collection and treatment 

systems 

Republic of Malta 7.0 * 


Acquisition and installation of air traffic control and 

safety equipment plus approach systems at Luqa inter- 

national airport 

Republic of Malta 6.0 * 


CENTRAL AND EASTERN EUROPEAN 


COUNTRIES ECU 
million 
POLAND. 263.0 





Rehabilitation and modernisation of Polish section of 
Woarsaw-Berlin rail line 


Polish State Railway (P.K.P.) 200.0 * 
Global loan to Polish Development Bank for financing 

enterprises in industry, tourism and the service sector 50.0 * 
Afforestation of 17 000 ha of former farmland 

Republic of Poland 13.0 re 


Se 








CZECH REPUBLIC 


Modernisation and extension of motor vehicle manu- 
facturing facilities in Mlada Boleslav 
Skoda, automobilova a.s. 


Modernisation and extension of telephone network 
SPT - Telekom 


ROMANIA 


Rehabilitation of trunk roads linking Bucharest to 
neighbouring countries and to main cities in Romania 
Republic of Romania 


APEX global loan to Republic of Romania, through 
Ministry of Finance, for financing ventures in industry, 
tourism and the service sector, including energy saving 
and environmental protection 


Rehabilitation and modernisation of air traffic control 
and safety installations 

Republic of Romania, Ministry of Finance for 
Romatsa R.A. 


SLOVAK REPUBLIC 


Extension of underground gas storage reservoir 40 km 
north of Bratislava 
Pozagaz, a.s. 


Modernisation and expansion of telephone network 
Slovenske Telekomunikacie 


Road resurfacing and improvements to road network 
Slovak Republic 


HUNGARY 


Rehabilitation and improvement of various transit 
roads and construction of urban by-pass north of 
Budapest 

Republic of Hungary 


Upgrading of electricity grid; feasibility study on link- 
up to European network 

Magyar Villamos Muvek Reszvenytarsasag (Hungarian 
Electricity Utilities) 


165.0 


100.0 


65.0 


119.0 


65.0 


30.0 


24.0 


110.0 


55.0 


45.0 


10.0 


92.0 


72.0 


20.0 


99 


BULGARIA 


Renovation and modernisation of air traffic control 
and safety system 
Republic of Bulgaria 


APEX global loan to National Bank of Bulgaria for 
financing ventures in industry, tourism and the service 
sector, including energy saving and environmental 
protection 


Rehabilitation of major transit roads and motorways 


Republic of Bulgaria 


SLOVENIA 
Rehabilitation and modernisation of main sections of 


Slovenian rail system 
Slovenske Zeleznice 


ESTONIA 
Global loan through Central Bank of Estonia for 


financing enterprises in industry, tourism and the 
service sector 


LATIN AMERICA 


COSTA RICA 


Construction of dam and hydroelectric power station 
to east of capital and extension of high-voltage lines 
to link up with Nicaraguan and Panamanian grids 
Instituto Costarricense de Electricidad 


ASIA 


INDIA 


Construction of control and management system for 
southern India power transmission grid 
Power Grid Corporation of India 


81.0. 


30.0 


30.0 


21.0 


470 


47.0 


5.0 


5.0 


ECU 
million 


44.0 


440 


ECU 


million 


55.0 


55.0 











Year Grand total 
1959/1972 2 839.9 
1973/1980. 14 547.9 
1981 3 838.9 
1982 46946 
1983 5 946.1 
1984 6 902.6 
1985 7117.9 
1986 7 556.1 
1987 7 848.6. 
1988 10 180.0 
1989 12 246.0 
1990 13 338.9 
1991 15 393.3 
1992. 17 032.5. 
1993 19 611.3 
Total 149 094.8 ° 


Table A: Financing provided (contracts signed) from 1959 to 1993. 


Total 


2 453.4 
12 553.0 
3 352.3 
4 243.0 
5 466.1 
6 194.4 
6 458.3 
7 071.1 
7 4503 
9 479.8 
11 634.2 
12 626.0 
14 477.3 
16 139.7 
17 724.) 


137 323.1 


EIB own 
resources 


2 344.) 
11 946.2 
2 539.3 
3 452.6 
4168.3 
5 012.8 
5 574.5 
6 678.1 
7 003.4 
8 938.3 
11 555.9 
12 549.9 
14 438.1 
16 066.0 
17 672.6 


129 940.2 








Within the Community 


Mandates 
and guarantees 


109.3 
132.1 
282.1 


97.6 


NCI 
resources 


4747 
530.9 
790.4 

1 200.2 
1 181.6 
883.8 
393.0 
4469 
356.5 
78.3 
23.6 
39.2 


6399.1 


11. 771.6 


(ECU million) 


Outside the Community 


EIB own 
resources 


155.7 
1 381.5 
396.4 
410.2 
427.2 
620.7 
584.3 
381.8 
188.8 
520.1 
485.9 
669.0 
781.5 
7643 
1 807.4 


9 574.8 


Table B: Financing provided (contracts signed) from 1989 to 1993 and from 1959 to 1993 


Member Countries : 


Belgium 
Denmark 
Germany . 
Greece . 
Spain 

France . . 
Ireland . 
Italy . 
Luxembourg . 
Netherlands . 
Portugal 


United Kingdom a 


Other (') 
ACP-OCT. 


Mediterranean .. . 


CEEC .. 
ALA . 
Total. . . 


Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community. 


Total 


72 601.4 | 


1181.3 
3215.5 
& 780.6 
1 703.3 
12 851.9 
9 222.4 
1 333.1 
18 7497 
83.1 

1 275.2 
5 271.7 
99719 
961.7 


1 289.6 
1 930.1 
1 702.0 
99.0 

77 622.1 


EIB own 


resources (’} 


72 460.3 


1157.7 
3215.5 
6 780.6 
1 703.3 


76 968.4 


1989-1993 
Other 


resources 
141.1 
23.6 


— 


39.2 


653.7 


(') Financing okin to operations within the Community (see note 5d, Guide to Readers, page 118). 


(}) Including loans under mandate and guarantees. 


100 


Breakdown by origin of resources and project location 


Total 
137 323.1 


2 013.4 
6 059.5 
9 652.8 
4143.4 
14 987.0 
18 594.9 
4418.4 
46 884.0 
128.4 

1 821.1 
6 412.3 
20 543.9 
1 664.2 


3 835.5 
6 135.2 
1 702.0 

99.0 


149 094.8 . 


EIB own 


resources {’) 


130 924.0. 


1 989.8 
5 5137 
9 652.8 
3 837.3 
14 743.0 
17 344.9 
3994.4 
43 797.2 
128.4 
1817.9 
6 372.4 
20 068.1 
1 664.2 


2 421.6 
5 352.2 
1 702.0 

99.0 


140 498.8 © 


Budgetary 
resources 


230.8 
613.4 
90.2 
41.4 


{ECU million) 


1959-1993 
Other 


resources 
6 399.1 


23.6 
545.8 
306.1 
244.0 

1 250.0 
424.0 

3 086.7 
3.2 

39.8 
475.8 





Table C: Financing provided within the Community from 1989 to 1993 
(individual loans and allocations from ongoing global loans) 
Breakdown by country and objective (ECU million) 


Industrial objectives 














Community Environment 
Regional communications and quality International 
development infrastructure of life Energy competitiveness SMEs 
Belgium 274.4 378.1 48.6 126.8 _ 651.2 
Denmark 1 878.3 1 946.6 184.1 885.46 28.5 246.9 
Germany 37919 1175.6 2527.5 535.0 412.3 819.3 
Greece 1 4637 399.0 403.4 388.8 — 1847. 
Spain 10 759.8 6 062.8 2 522.0 1 601.1 1177.3 913.9 
France § 858.5 2 557.8 1 005.7 192.6 979.5 1 844.1 
Ireland 1 332.6 374.4 242.9 340.8 — 38.5 
Italy . 11 724.0 3071.4 3 069.3 4022.3 1 738.6 3959.9 
Luxembourg 237 59.5 — — — — 
Netherlands 219.6 399.4 240.3 359.3 68.9 307.6 
Portugal. . . . 5 123.9 1318.4 563.8 674.6 230.4 491.3 
United Kingdom 46779 1 657.5 3924.5 24147 736.8 214.0 
OSE OO. le 6 co ae ees _ 664.4 — 297.3 — —_ 
Total . 47 128.3 20 065.1 14 732.2 11 839.0 § 372.3 9 671.2 
As certain financing meets several objectives, the totals for the various headings cannot be meaningfully added together. 
(') See footnote 1 to Table B opposite. 
(ECU million} 
Regional Community Industry: Environment, quality Energy policy objectives: 
development: 47 128 infrastructure: 20 065 15 043 of life: 14732 11 839 
— Raa 
, 
bo J 
“eee Pee 
© Energy eT oe 
anagement an 
- Transport ‘wd Industrial O Water sclera! use of energy 
"$ Telecommunications LY land-based transport competitiveness and a) Air &3 Development of 
£2 Sundry infrastructure J Air transport integration QD Waste indigenous resources 
£Y Industry, services, ~! Telecommunications & SMEs in non-assisted areas "y Urban development E& Import diversification 
agriculture E} Other CI SMEs in assisted areas <3 Other 
Table D: Financing provided within the Community from 1989 to 1993 
(individual loans and allocations from ongoing global loans) 
Breakdown by country and sector (ECU million) 
Infrastructure 
Global Environ- Industry 
Individual loan Telecommu- ment and Services 
Total loans allocations Transport nications other Energy Agriculture 
Belgium : 1 166.6 515.3 651.3 378.2 — 10.4 126.8 651.2 
Denmark 32319 2 936.2 295.7 1 483.7 472.4 138.6 859.2 278.0 
Germany 6 393.6 3 215.2 3 178.4 853.4 638.4 1 688.0 506.8 2707.0 
Greece 1 465.0 1 196.3 268.7 623.4 50.8 175.0 415.8 199.9 
Spain . 12 893.3 11 666.1 1 227.2 49119 2 434.8 17619 7 225.9: 2 558.8 
France 8 436.6 5 137.5 3 299.1 4 543.6 34,4 489.5 168.8 3 200.3 
lreland 1332.6 1 294.1 38.5 321.5 199.8 297.1 381.9 132.3 
Italy 18 340.1 13 432.5 4907.6 9867 3 212.6 1794.1 4 685.4 7 661.3 
Luxembourg. . 83.1 83.1 — — 59.5 — — 237 
Netherlands 1 190.7 876.1 3146 404.5 — 237.3 126.1 422.8 
Portugal. . . . § 123.9 4556.0 567.8 1 487.) 813.3 133.9 828.0 1 861.5 
United Kingdom . 9 885.0 9 647.5 217.5 1 743.4 427.0 3 226.9 2 401.2 2 066.4 
Other (’) : 9617 961.7 _— 72.5 592.0 — 297.3 —_ 
Total . 70 484.1 59 517.7 14 966.4 17 810.0 8 935.0 9 952.8 120230 217633. 


('} See footnote 1 to Table B opposite. 
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Table E: Financing provided within the Community in 1993 


(individual loans and allocations from ongoing global loans) 


Sectoral breakdown 


(amounts in ECU million) 











{> 


Total Loans Allocations 
Amount % EIB Total EIB NCl 
Energy and infrastructure -. 12 555.9 74.8 11 634.3 921.7 921.7 — 
Energy . 2576.2 15.4 24765 99.7 99.7 _— 
Production 873.5 5.2 850.9 22.6 22.6 — 
Conventional thermal power stations : 176.3 1] 176.3 — — — 
Hydroelectric power stations . 10.5 0.1 3.4 71 7.1 _— 
Geothermal energy . 27.4 0.2 27.4 — — —— 
Heat generating plant . : : 181.7 1] 170.0 117 17 — 
Development of oil and natural gas - deposits 438.6 26 436.3 2.3 2.3 — 
Solid fuel extraction . ata “as of 39.0 0.2 37.5 15 15 — 
Transmission, storage, reprocessing 959.6 57 957.0 2.6 2.6 — 
Electricity . des “se. 3. 8th 376.0 2.2 376.0 — ~— — 
_ Oil and natural gas ; 557.2 3.3 554.6 2.6 2.6 — 
Nuclear fuel . 26.4 0.2 26.4 — — ~ 
Supply 743.1 4,4 668.6 74.5 74.5 — 
Electricity 4129 2.5 405.9 7.0 7.0 — 
Natural gas 279.5 17 222.5 57.0 57.0 — 
Heat 507 0.3 40,2 10.5 10.5 _ 
Transport 5 073.9 30.2. 4902.7 171.2. 171.2 
Railways 959.3 57 956.5 2.8 2.8 
Roads, motorways . 27747 16.5 2703.2 715 71.5 — 
Shipping . 977 0.6 81.6 16.1 16.1 — 
Urban transport 774.0 44 703.0 71.0 710 — 
Airlines ; 4329 2.6 428.0 49 49 — 
Intermodal freight terminals and other 35.3 0.2 30.4 49 49 —_— 
Telecommunications - . 2094.2 12.5 2 094.2 — 
Conventional equipment 1 927.3 11.5 1927.3 —~ 
Satellites, ground stations . 15.1 0.1 15.1 — 
International cables . 151.8 09 151.8 
Water, sewerage, solid waste. 2214.3 13.2 1 674.8 539.5 539.5 = 
Drinking water supplies . 171.6 1.0 60.5 11.1 111.1 — 
Wastewater treatment . 479.2 2.9 249.8 229.4 229.4 — 
Supply and sewerage 797.3 48 686.5 110.8 110.8 — 
Solid and liquid waste treatment 400.9 2.4 326.7 74.2 74.2 — 
Multi-purpose schemes . 365.3 2.2 351.3 14.0 14.0 — 
Urban infrastructure. . 49.2 0.3 7.7 31.5 31.5 _ 
Urban renewal . 40.2 0.2 177 22.5 22.5 —_— 
Public and administrative buildings . 2.0 ; — 2.0 2.0 
Urban development schemes . 7.0 — 7.0 7.0 
Other infrastructure. . 548.2 3.3 468.4 79.8 79.8 _— 
Composite infrastructure 548.2 3.3 468.4 79.8 79.8 — 
Industry, services, agriculture . 4223.5 25.2 2491.8 1731.7 1 705.9 25.8 
Industry . 3765.2 22.4 2 436.6 | 1 328.6 1 309.6 19.0 
Mining and quarrying : 11.6 0.1 — 11.6 11.5 0.1 
Metal production and semi- processing 30.9 0.2 — 30.9 30.9 _ 
Metalworking and mechanical engineering . 241.6 1.4 — 241.6 239.9 17 
Transport equipment . 1 827.4 10.9 1 787.2 40.2 40.0 0.2 
Electrical engineering, electronics 174.0 1.0 63.8 110.2 109.3 09 
Chemicals 502.6 3.0 361.4 141.2 140.9 0.3 
Rubber and plastics processing ' 111.6 07 a 78.4 77.4 1.0 
Glass and ceramics 35.4 0.2 — 35.4 349 0.5 
Construction materials. 188.4 11 77.8 110.46 110.5 0.1 
Woodworking . 71.4 0.4 13.5 58.1 58.0 0.1 
Foodstuffs — 216.2 1.3 10.6 205.6 198.2 7.4 
Textiles and leather . 78.) 0.5 107 67.4 66.2 1.2 
Paper and pulp, printing 211.1 13 78.4 132.7 131.3 1.4 
Other manufacturing industries . 23.4 0.1 — 23.4 19.5 39 
Civil engineering — building . 41.3 0.2 — 413 41.1 0.2 
Services: . 455.5. 2.7 55.2. 400.3 393.5 6.8 
Tourism, (core, health . 175.1 1.0 38.5 136.6 132.6 40 
Research and development 16.9 0.1 167 0.2 0.2. — 
Private and public-sector services 227.5 1.4 — 227.5 225.7 18 
Waste recovery and recycling ¥§.2. 0.1 _ 15.2 15.2 — 
Training and education centres . 1.0 ‘ — 1.0 — 1.0 
Wholesaling 19.8 0.1 — 19.8 19.8 — 
Agriculture, fisheries, forestry 2.9 ; _ 29 29 — 
Grand total . 16 779.4 100.0 14 126.0 2 653.4 2 627.6 25.8 








Table F: Financing provided within the Community from 1989 to 1993 
(individual loans and allocations from ongoing global loans) 


Sectoral breakdown 


{amounts in ECU million) 





Total Loans Allocations 
Amount % £1B + NCI Total EIB NCl 
Energy and infrastructure . 48 720.8 69.1 44 754.6 3 966.2 3 966.2 — 
Energy 12.023.0 17.1 11 535.5 487.5 487.5 — 
Production 57108 8.1 5 553.9 1569 156.9 — 
Conventional thermal power stations . 1620.4 2.3 1 592.3 28.1 28.1 —_ 
Nuclear power stations . — —_ — — — — 
Hydroelectric power stations . 640.5 0.9 544.5 96.0 96.0 —_— 
Geothermal and alternative enetey sources 31.6 . 30.6 1.0 1.0 — 
Heat generating plant . 557.8 0.8 535.6 22.2 22.2 — 
Development of oil and natural gas ‘deposits ' 2765.0 39 2758.3 6.7 6.7 — 
Solid fuel extraction . =. 3 95.5 0.1 92.6 29 29 — 
Transmission, storage, reprocessing 2705.9 3.8 2 697.2 8.8 8.8 — 
Electricity . eee 1 063.5 15 1 058.6 2.8 28 _ 
Oil and natural gas : 1 370.7 Lg ] 364.8 6.0 6.0 — 
Nuclear fuel . 273.7 0.4 273.7 — — — 
Supply .. 3 606.3 5.1 3 284.4 321.8 321.8 — 
Electricity . 2076.7 29 2 044.5 32,3 32.3 — 
Natural gas . 1 392.4 2.0 11445 247.9 247.9 — 
Heat 137.1 0.2 95.5 41.6 41.6 — 
Transport. 17 810.0 25.3 16 563.7 1 246.3 1 246.3 -— 
Railways . 4179.9 a7 41183 61.6 61.6 _ 
Roads, motorways 7 246.1 10.3 6 607.7 638.4 638.4 — 
Shipping . , 591.7 0.8 541.1 50.6 50.6 — 
Urban transport 2 409.9 3.4 1 949.0 460.9 460.9 — 
Airlines 3 180.4 4.5 3 160.3 20.2 20.2 — 
Intermodal freight terminals and other 202.0 0.3 187.3 14.6 14.6 _— 
Telecommunications 8 935.0 12.7 8 935.0 — —. _ 
Conventional equipment 7 410.7 10.5 7 4107 — — — 
Specialised networks . 235.7 0.3 235.7 — — — 
Satellites, ground stations . 798.7 1.1 7987 — —_ — 
International cables . 490.0 0.7 490.0 — — — 
Water, sewerage, solid waste 7 829.7 11.1 6 025.7 1 804.0 1 804.0 — 
Drinking water supplies . 570.7 0.8 306.1 2647 2647 — 
Wastewater treatment . 2 323.4 33 1 287.9 1 035.5 1035.5 _— 
Supply and sewerage ; 31418 45 2 953.2 188.7 188.7 — 
Solid and liquid waste treatment 990.4 1.4 780.2 210.2 210.2 — 
Multi-purpose schemes . 803.3 1] 698.5 104.9 104.9 — 
Urban infrastructure 386.1 0.5 306.9 79.2 79.2 — 
Urban renewal . : 145.9 0.2 121.5 24.3 243 — 
Exhibition, trade fair and conference-centres’ 198.0 0.3 1778 20.2 20.2 — 
Public and administrative buildings 14.5 7.5 69 69 _— 
Urban development schemes . 27.8 ; — 27.8 27.8 — 
Other infrastructure 1 737.0 2.5 1 387.8 3A9.2 349.2 —_ 
Composite infrastructure 1 624.5 2.3 1 277.6 347.0 347.0 — 
Agricultural and forestry development 112.4 0.2 110.2 2.2 2.2 — 
Industry, services, agriculture 21 763.3 30.9 10 763.0 11 000.3 10 581.9 418.3 
Industry -. : 18 621.3 26.4 9 923.0 8 698.3 8 341.0 357.3 
Mining and quarrying : 967 0.1 — 96.7 92.6 4. 
Metal production and semi- processing 248.0 0.4 37.0 211.0 207.7 3.3 
Metalworking and mechanical engineering . 1 842.7 26 156.1 1 686.6 1 619.5 | 67.1 
Transport equipment . , ee ee 5 231.1 7.4 4983.2 248.0 7320 15.4 
Electrical enomesnng: electronics 1 284.5 18 740.9 543.7 523.0 20.6 
Chemicals ; 27178 39 2144.4 573.4 561.0 12.4 
Rubber and plastics processing 681.4 1.0 165.0 516.4 492.1 24.3 
Glass and ceramics - 408.7 0.6 124.6 284.1 261.0 23.1 
Construction materials. 728.0 1.0 159.1 568.9 557.5 11.4 
Woodworking . 568.0 0.8 94.5 473.5 443.8 29.7 
Foodstuffs 1776.8 2.5 359.0 1417.8 1 371.2 46.6 
Textiles and leather . 628.) 0.9 22.4 605.7 581.1 24.6 
Paper and pulp, printing ; 1 811.4 2.6 927.4 884.0 836.3 477 
Other manufacturing industries . 176.8 0.3 9.5 167.2 149.6 17.6 
Civil engineering — building . 421.2 0.6 — 421.2 412.0 9.2 
Services . . 3015.8 4.3 837.0 2178.8 2119.8 59.0. 
Tourism, leisure, health . 1 140.1 1.6 331.0 809.2 802.4 6.7 
Research and development 146.3 0.2 132.4 13.9 13.9 — 
Private and public-sector services 1 164.9 17 44.4 1120.5 1 073.4 47.1 
Waste recovery and recycling 80.4 0.1 — 80.4 76.8 3.6 
Training and education centres . 81.9 0.1 79.2 2.8 1.5 13 
Advanced information services. 250.0 0.4 250.0 — — — 
Wholesaling Se 152.0 0.2 — 152.0 151.7 0.3 
Agriculture, fisheries, forestry sae, 126.2 0.2 3.1 123.2 121.1 2.0. 
Grond toial; « 46-4 4 Ao S @ Swe eG G es 70 484.1 100.0 55 517.7 14 966.4 14 548.1 418.3. 


——————__f )+----— 
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Table G: Financing provided for the Community's regions (in 1993 and from 1989 to 1993). 





(individual loans and allocations from ongoing global loans) (ECU million) 

1993 1989-1993 

Regional Community Objective } Regional Community Objective 1 

Country development support areas areas development support areas areas 
Belgium . 762 73.4 = 274.4 244.6 = 
Denmark 667.7 4437 — 1 878.3 1 120.2 —_ 
Germany 1 08.5 1 403.0 1 201.7 3791.8 3 215.5 2 302.9 
Greece 492.4 492.4 492.4 1 463.5 1 463.5 1 463.5 
Spain. . 3 8319 3 8319 2 167.8 10 760.0 10 509.8 6 425.0 
France 1 135.7 904.1 91.6 5 858.5 4645.8 187.4 
lreland 407.2 407.2 407.2 1 332.6 1 332.6 1 332.6 
Italy 2 084.7 2056.6 1 549.5 11 723.9 11 465.5 8 053.5 
Luxembourg — — — 237 237 — 
Netherlands 15.3 147 _ 219.7 157.7 — 
Portugal . 1317.9 1317.9 1317.9 5123.8 5123.8 5 123.8 
United Kingdom 924.7 716.8 — 4678.1 4157.4 156.5 
Total .. 12 462.2 11 661.7 7 228.1 47 128.3 43 460.1 25 045.2 


Table H: Breakdown of financing by region (in 1993 and from 1989 to 1993) 
(individual loans and allocations from ongoing global loans) 


This analytical table is based on NUTS 1 or 2 regional classification, depending upon the country concerned. Where possible, 
individual loans covering several regions have been subdivided. 


EUROSTAT 1991 estimates of per capita GDP expressed in terms of purchasing power parities (EC = 100). 


1990 population figures (000 inhabitants). 


GOP 

per cap. Population 
Belgium . 108 9 967 
Bruxelles-Brussel . 171 962 
Vlaams Gewest . 109 5754 
Région Wallonne 87 3 251 
Multiregiondl . 2 2 2 ww - — 
Denmark. . 11 5140 
Hovedstadsregionen . .°. . . . - 1 720 
Oest for Storebalt. . . 2... . - 587 
Vest for Storebelt . . 2... 2. - 2 833 
Multiregional . 2. 2 2 we, - — 
Germany: . 105 = 63 232 
Hamburg 209 ) 64} 
Bremen 159 679 
Hessen > -e,- & F 149 5718 
Baden-Wirttemberg . 130 9 729 
Bayern ...... 127 11 337 
Nordrhein-Westfalen . 15 17248 
Saarland . 112 1 071 
Niedersachsen 108 7 342 
Rheinland-Pfalz . 104 3 735 
Schleswig-Holstein . 102 2615 
Berlin * 95 2118 
Brandenburg * 36 2 600 
Sachsen-Anhalt * 35 3 000 
Mecklenburg-Vorpommern * . 33 2 000 
Sachsen * 33 4 900 
Thiringen * salt Sin os 30 2700 
Multiregiondl .. . 2. 2. - — 


* Population estimates, not included in country total. 
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Loans 


1993 


Allocations 
118.7 


13.2 
87.9 
17.5 


48.4 


8.2 
3.0 
37.2 


Total 
1 166.6 


130.3 
570.8 
111.6 
353.9 


3 231.9 


717.1 
7519 
11145 
648.4 


6 393.6 


1417 
48.0 
279.0 
396.2 
633.7 
1 587.0 
105.1 
524.4 
74.2 
102.8 
65.8 
211.4 
458.7 
211.3 
925.0 
480.4 
146.8 


(amounts in ECU million) 


1989-1993 

toons Allocations 
515.3 651.3 
93.5 36.8 
67.9 502.9 
—_ 111.6 
353.9 — 
2 936.2 295.7 
666.9 50.2 
731.1 20.8 
889.8 2247 
648.4 —_ 
3215.2 3178.4 
107.5 34.2 
— 48.0 
205.2 73.8 
146.8 249,4 
487 7 148.0 
451.2 1 135.8 
22.3 82.8 
48.6 475.8 
— 742 
79 B49 
41.3 245 
85.4 126.0 
286.1 172.6 
105.7 105.6 
707.6 217.4 
355.1 125.3 
146.8 _ 





Table H: Breakdown of financing by region (in 1993 and from 1989 to 1993) (continued) 


Greece 


Attiki . 
Kentriki Ellada 
Voreia Ellada . 
Nisia 
Multiregional . 
Spain . 


Baleares . 

Navarra . 

Madrid 

Catalufia . 

Pais Vasco . 
Aragon 

la Rioja . ww 


Comunidad Valenciana . 


Canarias . 
Cantabria 
Murcia, 

Asturias . 
Castilla-Leén . . 
Castilla-La Mancha 
Andalucia 

Galicia 
Extremadura 
Multiregional . 


France 


lle-de-France . 
Alsace . 


Champagne-Ardenne. . 


Rhéne-Alpes 
Haute-Normandie . 
Franche-Comté 
Centre 

Aquitaine % 
Provence-Céte d'Azur 
Bourgogne . 

Pays de la Loire . 
Picardie . 
Basse-Normandie 
Midi-Pyrénées 
Lorraine . 

Auvergne 

Bretagne . 
Poitou-Charentes 


(individual loans and allocations from ongoing global loans) 


Nord — Pas-de-Calais . . 


Limousin . 


Languedoc-Roussillon . . 


Corse . . 


Overseas Departments . 


Multiregional . 


Ireland. . 


+ 8 ¢ 8  «@ 


DP 
per cap. 


Population 


10 123 


3 477 
2 382 
3 286 

978 


38 959 


682 

52] 
4 878 
6 008 
2 129 
1 213 

260 
3 787 
1 485 

527 
] 027 
1 126 
2 626 
1714 
6 920 
2 804 
} 128 


57 880 


10 633 
1619 
1 34] 
5 338 
1} 731 
1 092 
2 363 
2 787 
4 250 
1 602 
3 048 
1 804 
1 385 
2 423 
2 293 
} 314 
2784 
1 588 
3 945 

719 
2 1713 
249 
1 460 


3 503 


Total 
492.4 


127.5 
133.3 
37 
43.7 
136.3 


3 924.7 


150.9 

83.2 
449.0 
569.0 
377.9 

16.5 

11.8 
409.0 

16.1 

95.3 
134.1 
170.2 
111.0 
323.8 
514.2 
214.2 
2787 


— 


1719.2 


177.0 
52.6 
45 
270.7 
56.8 
22.8 
16.4 
78.1 
26.7 
54.5 
97.1 
917 
8.2 
29.7 
549 
10.1 
34.3 
21.6 
260.6 
0.7 
70.8 
0.3 
91.3 
188.1 


407.2 
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Loans 
466.2 


123.2 
124.1 
45.4 
37.2 
136.3 


3 835.7 


150.9 
83.1 
4443 
566.9 
377.5 
11.4 
11.8 
402.1 
13.4 
94.8 
132.5 
170.1 
92.7 
310.5 
490.3 
207.1 
276.3 


1150.1 


125.5 
22.7 


1993 


Allocations 
26.2 
43 


Total 


1 465.0 » 


399.8 
425.1 
2297 
151.6 
258.9 


12 893.3 


225.2 
225.3 

1 856.5 
2 227.0 
680.6 
116.8 
45.3 
1117.8 
179.4 
240.8 
394.8 
319.5 
550.2 
891.3 
2 078.2 
5747 
390.6 
785.6 


8 436.6 


707.2 
269.6 
217.2 
1 168.0 
189.8 
79.0 
86.7 
283.5 
544.2 
1297 
472.1 
248.5 
79.2 
436.8 
248.4 
90.5 
311.6 
81.2 
1768.2 
35.3 
218.9 
1.8 
186.3 
582.8 


1 332.6 


Loans 
1 196.3 


353.3 
338.8 
167.9 

91.3 
245.0 


11 666.1 


214.6 
210.6 
1732.5 
2083.9 
632.3 
82.5 
38.3 
985.7 
145.2 
2287 
342.2 


300.7 


406.0 
807.0 
1 834.6 
487.6 
348.1 
785.6 


5137.5 


418.4 
86.2 
182.5 
793.1 
135.8 
15.5 
16.4 
50.8 
287.5 
89.1 
233.5 
203.8 


87 


288.0 
36.4 
22.4 
11.0 
22.6 

1 533.8 


(amounts in ECU million) 
1989-1993 


Allocations 


268.7 © 





Table H: Breakdown of financing by region (in 1993 and from 1989 to 1993) (continued) 


(individual loans and allocations from ongoing global loans) 


(amounts in ECU million) 

















Cop 1993 1989-1993 

percap. Population Total Loans Allocations Total Loans Allocations 

Italy: . 106 57 653 3270.3 2 455.7 814.6 18 340.1 13 432.5 4 907.6 
Lombardia . 139 8 926 248.5 165.3 83.2 | 642.4 894.8 7476 
Valle d'Aosta . 133 116 5.2 co 5.2 19.6 14.4 §.2 
Emilia-Romagna . . 132 3 925 231.8 118.4 113.4 1 262.3 742.3 520.0 
Trentino-Alto Adige 126 889 427 10.1 32.6 360.6 83.2 277.4 
Friuli-Venezia Giulia . 125 } 202 19.6 8.4 11.2 421.8 344.8 77.0 
Piemonte 123 4 357 195.0 107.4 87.6 1 638.9 1 174.4 4645 
Lazio 12] 5 181 163.3 114.4 48.9 1 318.4 1 035.1 283.3 
Veneto 120 4 392 126.7 67.0 597 917.3 513.2 404.1 
Liguria 120 1 723 39.8 147 25.1 3819 274.9 107.0 
Toscana 113 3 562 148.9 73.8 75.1 884.9 539.7 345.2 
Merche ....... 108 } 433 477 147 33.0 383.9 136.1 247.8 
Umbria 102 822 69.4 12.3 57.1 269.4 92.3 177.1 
Abruzzi 93 } 269 214.4 151.5 62.9 7 045.1 762.2 252.9 
Molise 8] 336 48.3 47.] 1.2 231.4 195.8 35.6 
Sardegna 77 1 66] 53.9 49.2 47 904.9 7766 128.3 
Puglia 76 4 076 121.1 93.9 27.2 1 240.2 1 051.1 189.1 
Campania 73 § 831 224.9 178.6 46.3 1 398.0 1 084.3 313.7 
Sicilia 70 5 185 301.2 275.6 25.6 1 305.3 1 103.1 202.2 
Basilicata 67 624 409.9 397.7 12.2 920.0 837.2 82.8 
Calabria 59 2 153 120.0 117.8 2.2 698.6 657.7 40.9 
Multiregional - —_ 437.8 437.8 — 1 125.3 1119.3 6.0 
Luxembourg . 13! 381 — — — 83.1 83.1 — 
Netherlands: . 104 14 947 313.0 271.4 41.6 1 190.7 876.1 314.6 
West-Nederland 117 5 996 16.9 — 16.9 193.4 68.2 125.2 
Noord-Nederland . . 106 1 596 42 — 4.2 32.2 — 32.2 
Zuid-Nederland . . 100 3 306 285.4 271.4 14.0 500.3 4249 75.4 
Oost-Nederland . 9] 3 050 6.5 —_ 6.5 117.3 35.6 817 
Multiregional . — — — — — 347.4 347.4 — 
Portugal of 60 9 377 1317.8 1 289.9 27.9 § 123.9 4 556.0 567.8 
Lisboa e Vale do Tejo 82 3 305 815.7 811.0 47 1 969.1 1 806.6 162.5 
Norte 54 3 453 96.8 87.6 9.2 978.3 790.4 187.9 
Algarve 52 338 33.3 33.1 0.2 109.8 97.8 12.0 
Centro 42 } 732 12.1 8.] 4.0 634.1 469.0 165.1 
Alentejo 36 $550 0.1 — 0.1 362.5 345.0 17.5 
Acores : 254 37.7 37.0 0.7 191.9 187.0 49 
Madeira - _ 271 9.0 _ 9.0 28.9 10.9 18.0 
Multiregiondll . 2... - — 313.2 313.2 — 849.3 849.3 — 
United Kingdom . 98 57411 1910.9 1 865.1 45.8 9 865.0 9 647.5 217.5 
South East . 117 17 458 421.3 413.3 8.0 2 238.9 2 190.6 48.3 
East Anglia ; 99 2 059 36.7 33.4 303 167.2 157.3 99 
South West 94 4 667 54.6 468 78 551.6 536.1 15.5 
East Midlands 94 4019 145.5 141.4 4,] 352.7 328.7 24.0 
Scotland . . 94 5 102 225.4 225.4 — 1 466.9 1 448.9 18.0 
North West. 90 6 389 69.3 59.5 98 804.9 768.8 36.) 
West Midlands ey 89 § 219 128.6 123.9 A7 518.8 499.5 19.3 
Yorkshire and Humberside 88 4952 186.8 185.3 1.5 645.4 633.8 11.6 
North 86 3 075 81.5 81.5 — 827.0 814.4 12.6 
Wales &3 2 88] 90.6 83.9 67 766.8 7447 22.1 
Northern Ireland 74 1 589 — — — 156.6 156.6 — 
Multiregional . - — 4707 470.7 — 1 368.1 1 368.1 —~ 
Other. . _ _— 111.0 111.0 — 961.7 961.7 —_ 
Total: . —_ — 16 779.4 14 126.0 2 653.4 70 484.1 §5517.7 14966.4 


-: data not available 
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Table |: Allocations for smaller ventures in 1993 
from ongoing global loans (*) 





General summary (amounts in ECU million) 

Total EIB own resources NCI resources 

Number Amount Number Amount Number Amount 

Total allocations 1993 (*) . . . . 6094 2 653.4 6023 2627.6 71 25.8. 
Regional development ...... 3 6% 17449 3 696 1744.9 — — 
Infrastructure. 2... we 593 691.0 593 691.0 —~ — 

| Industry, agriculture, services . . . 3 103 ] 053.9 3 103 } 053.9 — — 
Energy policy objectives . . . . . 44 117.2 44 117.2 _~ — 

| SMEs in non-assisted areas . . . . 2189 600.9 2118 575.1 7] 25.8 





Environment ........2.. 616 761.0 616 761.0 — — 


(*) As some allocations meet several objectives, the totals for the different headings connot be meaningfully added together. 


Table J: Allocations from ongoing global loans in 1993 (*) 


Breakdown by region and objective (amounts in ECU million) 

Regional Non-assisted 

Total development areas 
Infra- EIB own NCl Environ- 
Number Amount structure Industry resources resources Energy ment 
Belgium... ., 177 1187 0.1 49.8 68.9 = oa 
Vlaams Gewest . . 2... . 86 87.9 — 39.1 48.9 — — — 
Région Wallonne .. .. . 77 17.6 0.1 10.7 6.8 — — — 
Bruxelles-Brussel . . 2... 14 13.2 — — 13.2 — — — 
Denmark ........ 197 48.4 — 8.8 22.5 — 4.8 12.2 
Vest vor Storebelt . . . . . 131 37.2 — 8.4 17.1 — 4.8 7.0 
Hovedstadsregionen . .. . 55 8.2 — — 5.1 — — 3.2 
Oest for Storebelt . . . . . 11 3.0 — 0.5 0.4 — — 2.1 
Germany’. ....... 353 853.1 366.6 277.0. 4446 — 38.1 566.9 
Niedersachsen. . . 2... 8] 184.2 132.6 76 — — — 173.0 
Nordrhein-Westfalen . . . 72 140.4 36.7 16.4 10.9 — — 1143 
Sachsen-Anhalt . . 2... 31 114.4 29.3 85.1 — — 10.3 62.5 
Sachsen . . 2... 0... 46 89.3 6.5 82.8 — -— — 28.6 
Mecklenburg-Vorpommern . . 24 63.1 54.2 8.9 — — 17.6 35.2. 
Thiringen . 2... 21 62.2 39.3 22.8 — — — 48,7 
Brandenburg ....... 26 57.2 24.3 32.9 — — 10.2 25.4 
Baden-Wirttemberg . . . . 21 37.8 — — 23.7 — — 14.2 
Schleswig-Holstein . . . . . 8 32.1 32.1 — — — — 25.0 
Bayern. ..... 2... 12 W77 — 53 03 — —_ 15.5 
HeSsen is oe sw A KE 3 13.9 — — 8.8 — — 5.2 
Rheinland-Pfalz 6 9.2 2.4 — 1.0 — — 8.2 
Hamburg . bik, Bet 3 87 —— 35 — — — 5.1 
Bremen ......... 3 8.1 7) 09 — — — — 
Berlin 5 78 2.1 5.6 — — — 6.0 
Saarland . ] 5.0 ~~ 5.0 _— — — — 


(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 
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Greece . 


Kentriki Ellada . 
Nisia . ; 
Voreia Ellada 
Attiki. 


Spain: . 


Andalucia . 
Castilla-Leén . 
Castilla-La Mancha . 
Galicia . 


Comunidad Valenciana 


Aragon . 
Madrid . 
Canarias 
Extremadura . 
Catalufia 
Murcia . 
Cantabria . 
Pais Vasco 
Asturias 
Navarra 


France . 


Aquitaine... .. 
Languedoc-Roussillon 
Rhéne-Alpes . 
le-de-France 

Pays de la Loire 
Bretagne 

Alsace 


Provence-Céte d'Azur . 


Lorraine 


Nord — Pas-de-Calais . 


Martinique 
Haute-Normandie 
Franche-Comté . 
Centre . 
Midi-Pyrénées 
Picardie . 
Poitou-Charentes . 
Auvergne . 
Bourgogne 
Basse-Normandie . 
Champagne-Ardenne 
Limousin 

Corse 


lreland . 


(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 





Table J: Allocations from ongoing global loans in 1993 (*) (continued) 


— 
— — AO OW OH Oo 


3 458 


175 
105 
466 
489 
169 
243 
246 
247 
205 
242 


10] 


12 


Breakdown by region and objective 


Total 


Amount 


26.2 


9.2 
6.5 
6.3 
43 


89.1 


23.9 
18.3 
13.3 
7. 
6.9 
3.1 
47 
27 
2.4 
2.1 
1.6 
0.5 
0.4 
0.1 
0.1 


569.1 


78.1 
70.8 
60.1 
31.5 
39.1 
34.3 
29.9 
26.7 
25.6 
19.7 
187 
15.5 
15.3 
14.) 
13.1 
12.1 
11.4 
10.1 

9.5 

8.2 

45 

0.7 

0.3 


19.0 


Infra- 
structure 


3.7 


108 


Regional 
development 


industry 


22.5 
9.2 
27 
6.3 
43 


10.0 


19.0 


EIB own 
resources 


Non-assisted 
oreas 


NCI 


resources 


(amounts in ECU million) 


Energy 


Environ- 
ment 





Table J: Allocations from ongoing global loans in 1993 (*) (continued) 
Breakdown by region and objective 





Regional Non-assisted 

Total development areas 

Infra- EIB own NCI 

Number Amount structure Industry resources resources 

ltaly 2... ...0024., 1314 814.6 78 457.8 257.3 = 
Emilia-Romagna... .. . 134 113.4 — 51.4 49.6 — 
Piemonte... ... 0... 79 87.6 — 5.5 64.2 — 
. Lomberdia ........ 110 83.2 — 3.0 50.1 — 
Toscana ........ 171 75.1 — 35.1 20.1 — 
Abruzzi... . 0, 88 629 1.8 61.1 — —~ 
Veneto. .. 2... 2... 106 597 — 17 55.3 — 
Umbria 2... 2. ow, 90 57.1 — 57.1 — — 
LOZIO® «5-6 Ban 6] 48.9 — 43.2 3.6 — 
Campania .......~. 127 46.3 — 46.3 — — 
Marche ......... 53 33.0 — 33.0 — — 
Trentino-Alto Adige . . . . 52 32.6 — 31.2 — — 
Puglia. 2... ee 99 27.2 = 27.2 = = 
SIGING out fo ck ahah! tw 6 53 25.6 2.2 23.4 — — 
Liguria. . 2... 56 25.1 = 18.1 7.0 = 
Basilicata. 2 wl, 25 12.2 — 12.2 — — 
Friuli-Venezia Giulia . 2. . 12 11.2 3.8 —_ 75 ~— 
Valle d'Aosta . . 2... 1 5.2 — — ~— — 
Sardegno. .... 2... 26 47 — 47 — — 
Calabria. 2 ww, 23 2.2 — 2.2 — — 
Molise. 2... 2... 8 1.2 _ 1.2 _— — 
Netherlands ....... 199 415 ~_ 15.3 19.2 = 
West-Nederland. . . . . . 81 169 = 8.4 6.8 — 
Zuid-Nederland . . . .. . 48 14.0 — 1.4 9.6 —_ 
Oost-Nederland . . . . . . 4] 6.5 _ 17 2.5 — 
Noord-Nederland . . . . . 29 42 — 39 0.4 — 
Portugal. . ....... 102 28.0 0.1 27.9 —~ —~ 
INGFIG: so sk Ge & wc cm 43 9.2 0.1 9.) — — 
Madeira... ... 0... ] 9.0 — 9.0 — — 
Lisboa e ValedoTejo. .. . 27 47 — 47 — — 
Centre. 2... 25 4.0 — 40 — —_ 
Acores . . & wee eB 1 0.7 — 0.7 — — 
Algarve ......... 3 0.2 — 0.2 — — 
Alentejo 2 0.1 — 0.1 — — 
United Kingdom .... . 82 459 — 2.4 21.9 21.5. 
North West. . . . 2... .~, ih 9.8 — 0.5 9.0 0.3 
South East . 2... 1 8.0 — — 53 26 
South West. ......~. 3 7.8 —~ — 07 71 
Wales: « «aoe ew ek we Ss 9 67 — 1.1 56 — 
West Midlands . .... . 8 47 —_ 0.6 0.1 4.0 
East Midlands... 2... 20 4.) _ 0.1 0.8 3.1 
East Anglia... . 2... . 13 3.3 — — —— 3.3 
Yorkshire and Humberside . . 7 1.5 — 0.2 0.2 1.1 
Grandtotal. 2... ... 6094 2 653.4 691.1 1053.9 575.1 25.8. 


(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 
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{amounts in ECU million) 


W722 


Environ- 
ment 


29.5 


761.0 


BS 


Table K: Allocations for smaller ventures from 1989 to 1993. 


Total allocations 1989-1993 (*) 


Regional development . 
Infrastructure ee 
Industry, agriculture, services . 
Energy policy objectives . 
Advanced technology . 

SMEs in non-assisted areas 
Environment one 4 
Community infrastructure 





Number 
40 528 


25 601 
2791 
22 810 
376 
511 

13 366 
1931 
39 


Total 


Amount 


14 966.4 


9 320.0 
2 935.3 
6 384.7 
664.0 
326.4 

3 671.4 
2 603.7 
31.5 


from ongoing global loans (*) 
General summary 


Number 


39 414° 


25 60) 
2791 
22 810 
376 
511 

12 252 
1 931 
39 


EIB own 


resources 


Amount 


14 548.1. 


9 320.0 
2 935.3 
6 3847 
664.0 
326.4 
3 253.1 
2 603.7 
31.5 


(*} As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 


Table L: Allocations from ongoing global loans from 1989 to 1993 (*) 





Breakdown by region and objective 


(amounts in ECU million) 


Number 
1114 


NCI resources 


Amount 


4183 


{amounts in ECU million} 





Regional Non-assisted 

Total development areas 
Advanced Community 
infro- EIB own NCi tech- Environ- infra- 
Number Amount structure Industry resources resources nology Energy ment structure 
Belgium . 874 . 651.3 O01 236.1 3915 23.6 — — — _ 
Vlaams Gewest . . .... 538 502.9 — 155.5 329.4 18.1 —_ — — — 
Région Wallonne . . .. . 284 111.6 0.1 80.6 27.4 3.5 — — — — 
Bruxelles-Brussel . 2. 2... 52 — — 34.8 2.1 — — — ~— 
Denmark 864 295.7 79 948 121.3 31.1 _~ 48 37.7 48 
Vest vor Storebalt . 2... 611 2247 — 913 89.6 22.7 — 48 11.8 48 
Hovedstadsregionen . . . . 194 50.2 63 — 30.1 6.8 — — 13.4 ~~ 
Oest for Storebeelt. 2. 2... 59 1.6 3.5 1.6 1.6 — — 12.5 — 
Germany 2625 31784 1008 013 #2206 — 58.4 147.3 20133 — 
Nordrhein-Westfalen . 694 1135.8 327.6 1083 88.3 — 46 23.8 860.7 -— 
Niedersachsen . 280 475.8 287.8 105.46 6.5 — _— 16.4 344.1 _— 
Baden-Wirttemberg 576 249.4 0.1 2.2 64.3 ~_ 53.8 129 130.0 — 
Sachsen a: 1b ee ok tes Ge hs 232 217.4 21.2 198.2 — — — — 60.3 _— 
Sachsen-Anhalt . .... . 110 172.6 359 136.8 — — — 10.3 83.4 — 
Bayern. . 2... 2... 122. 148.0 —_ 25.8 16.3 — —_ 14.8 103.) —_ 
Brandenburg ....... 110 126.0 42.1 83.9 - — —_ — 10.2 $1.2 —_— 
Thiringen . 2... 2. 105 — 125.3 S37 717 — — — — 74.5 —_ 
Mecklenburg-Vorpommern . . 97 105.6 67.1 38.5 — — — 20.1 50.0 —_ 
Schleswig-Holstein . . . . . 56 68.2 67 — — — 219 55.3 ~ 
Soorland . 2... 34 82.8 62.2 20.6 — —_ — — 70.4 — 
Rheinland-Pfalz . 2. 2°... 64 74.2 77 20.4 12.2 — — 2.6 4).2 — 
Hessen. . 2... 70 73.8 — 16.5 33.0 — — — 38.3 — 
Bremen... ... 22 48.0 28.4 19.6 — — —~ 14.4 18.5 — 
Hamburg Sie “Se a res ye ese Dh 26 34.2 0,7 26.1 —_ — — — 20.9 — 
Berlin 2... 2... 25 24,5 2.1 22.4 — — _ — 13.3 — 





(") As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 

















Table L: Allocations from ongoing global loans from 1989 to 1993 (*) (continued) 














Breakdown by region and objective (amounts in ECU million) 
Regional Non-assisted 
Total development areas 
Se, er  AovanceD Community 
Infra- EIB own NCI tech- Environ- infro- 
Number Amount structure Industry resources resources nology Energy ment structure 
Greece ......... 335 268.7 83.3 184.1 — 1.3 _ 14.6 27.9 —_ 
Kentriki Ellada. 2. . 2... 88 86.3 22.6 63.4 — 0.3 — 1.5 15.3 _— 
Voreia Ellada . 1... 90 61.8 187 43.1 _ — — 53 2.6 — 
NisiIg. ws 4 @ 4. dee a 94 60.3 35.) 25.2 _ 0.1 — 6.4 99 — 
Attiki 2. 2 2. 6) 46.5 70 38.6 — 0.9 — 1.4 — —_ 
Multiregional . . 2... 2 13.9 — 139 _ — — _ — — 
SOGIN se. a a He 2764 1227.2 311.0 5963 244.8 72.9 — -_ 2.3 — 
Andalucia . 2. ww 457 243.6 669 161.5 17 13.5 — — — — 
Castilla-Le6n 2. 2... 1. 317 144.2 60.7 71.0 59 6.6 _ — — —_ 
Cataluia . . 1... 1. 367 143.1 23 34.2 92.3 14.2 — —_ — — 
Comunidad Valenciana . . . 343 126.1 21.1 97.1 2.5 53 — —— — — 
MGGrids ~ x. <co De. we a, Ged 277 124.0 9 78 97,9 14.2 _— — 2.1 ~— 
Gaolicid;. 2-8 4 har we KS 114 87.1 67.3 17.6 0.1 2.1 — — —_— —_ 
Castilla-La Mancha. . . . . 228 84.3 31.9 41.8 3.1 7.4 — — — — 
MONCIG: a. we Ke eH aw SS 110 52.6 11.0 36.6 1.5 3.4 — — 0.2 — 
PaIS: VOSCO: « <6 wre: % “a? 101 48.3 0.8 Al.] 6.0 0.5 — — — — 
Extremadura... 2... 123 42.5 23.1 19.1 — 0.3 _— — — — 
Aragon . . 2... we, 77 343 3.0 14.0 16.4 0.9 — —_ — — 
Candrnds 4. « 4. c-. 44% 78 34.2 8.2 24.2 — 17 — — — —_ 
Asturias . . . 2... 54 18.8 97 8.8 0.2 _ — — — — 
Navarra... 2... wee 44 147 1 0.9 10.5 1.4 _ — — — 
Cantabria... 2... . 33 12.1 1.0 10.8 — 0.3 —_ — —~ — 
Baleares . 2. 2... 14 10.6 — 8.7 1.6 03 — — — —_ 
LG RIO: 6-4. Hw. Bie |e 4S 27 7.0 0.2 1.0 5.0 0.8 — — — — 
Ng a a a a 
France. . . ... 2... 21037. 3:299.1 1395.8 1119.1 649.5 93.7 1.1 2.8 257.6 10.6. 
Rhone-Alpes ....... 2 948 3749 151.3 75.3 13.9 14.6 0.3 —_ 37.6 0.6 
Bretagne. . . . 2... 1 468 300.6 130.4 165.4 — 49 — —_ 217 ~— 
Ile-de-France... 2... 3311 288.8 — — 2641 17.8 0.5 10 5) 0.4 
Provence-Céte d'Azur... ) 409 256.7 138.8 113.2 2.0 2.6 — — 5.8 0.2 
Paysdelaloire ...... 1135 238.6 115.3 1043 14.2 48 —— ~— 33.6 0.4 
Nord — Pas-de-Calais . . . 1122 234.4 126.0 106.4 ~— 2.0 — — 4,4 3.4 
Aquitaine. . 2... 2... 868 2327 169.2 61.6 — 19 0.3 — 16.2 0.6 
lorraine... .... 1 290 212.0 77.1 127.3 0.5 7.1 — — 35.2 13 
Languedoc-Roussillion . . . . 495 190.2 1479 419 — 0.4 — — 8.1 07 
Alsace. 2... 2... ee 1 348 183.4 13.8 82.4 82.9 27 — — 19.8 —_ 
Midi-Pyrénées. . . 2... 683 148.8 98.0 50.2 — 07 — — 9.8 0.2 
Basse-Normandie ..... 505 70.5 37.8 17.0 10.2 2.7 — — 4.4 — 
CENITG?s. fate RAs AS ae eins 736 70.3 Ley 6.4 47 4 12.4 — 0.3 3.7 0.8 
Auvergne. ........ 353 68.1 42.3 19.6 3.3 2.0 — — 8.7 — 
Franche-Comté ..... . 530 63.5 95 14.0 35.0 43 — — 11.0 — 
Poitou-Charentes ..... 342 58.6 332 24.5 — 0.9 — 1.5 10.4 09 
Haute-Normandie . .... 558 54.0 3.1 18.7 26.0 3.1 — — 39° — 
Picardie . ..... eee 529 447 78 7 24.3 07 — — 2.5 —_ 
Martinique... . 1... 121 42.3 16.6 25.4 — 0.3 — — 5.0 _ 
Bourgogne ........ 453 40.6 6.6 11.4 18.9 19 — _— 7.8 0.46 
Réunion . ..... 2.4%. 13 39.9 31.2 8.7 — — — — — — 
Limousin . 2... we 177 35.3 24.4 10.8 — 0.2 —- ~ 2.2 — 
Champagne-Ardenne . . . . 479 347 10 = 213 70 5.1 — — 0.8. 0.5 
Guadeloupe... .... 27 8.8 8.4 0.2 — — — — — — 
Guyane ......... 7 48 4.8 01 — — — — —_ — 
Corse . 2... ee 30 1.8 — 13 — 0.5 ~ — — — 


‘mercer ih ec Sf SPP i SSS Sh SS ene ee 


(*) As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 
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Table L: Allocations from ongoing global loans from 1989 to 1993 (*) (continued) 























Breakdown by region and objective (amounts in ECU million) 

Regional Non-assisted 

Total development oreas 
ee Oe | VAdvonced Community 
infro- EIB own NCI tech- Environ- infro- 
Number Amount structure Industry resources resources nology Energy ment structure 
Ireland) 2... 2... 59 38.5 — 385 —_ —_ — _ _ —_ 
Italy Bs oi, acne TE bie Se, 9158 4907.6 61.2 25183 13926 106.4 266.9 480.0 241.7 16.1 
Lombardia . ....... 758 747.6 ~— 5.6 409.0 39.9 107.8 1248 104.7 — 
Emilia-Romagna ...... 582 520.0 — 60.4 301.4 13.2 35.0 739 39.1 — 
Piemonte. ........ 414 464.5 — 5.5 261.4 12.3 76.8 84.2 33.8 — 
Veneto. . .......2, 570 404.1 49 42.2 244.4 28.9 18.8 38.2 19.0 16.1 
Toscana ......... 555 345.2 — 1713 116.4 10.0 14.9 33.6 27.4 — 
Campania... ....., 987 313.7 20 3117 — — —_ 19 — — 
lazio .......20202. 312 283.3 43 242.4 - 10.0 0.4 73 17.6 57 — 
Trentino-Alto Adige . . . . 481 277.4 5.1 264.1 — — — 13.3 — — 
Abruzzi it, ei. pee es, oe 474 2529 26 250.3 —_ — — 0.8 — — 
Marche ......... 540 247.8 17 8242.2 0.3 — 5.0 5.2 — —_ 
SIGING. «52, %- e'e cs E 796 202.2 10.4 191.8 ——- — —_ 16.3 6.2 — 
Puglia & a ee We Ria fan ne 954 189.1 13.1 176.0 —_ — — 13.1 — — 
Umbria... . 1... 295 177.1 13 3171.0 27 — 7.3 10.4 2.3 — 
Sardegna. . .. 2... .. 569 128.3 — 1283 ~— -- — — — — 
RIQUING, <: tx ae fs et A ee 226 107.0 45 57.9 32.4 1.8 — 14.9 — — 
Basilicata. . 2. 2... 231 82.8 0.3 82.5 — — — 03 — — 
Friuli-Venezia Giulia... . . 147 77.0 4,4 45.] 14.6 — — 14.0 3.4 —~ 
Calabria . 2. 2 190 40.9 6.7 343 ~— —_ — 67 _ — 
Molise. 2... 2... 04: 7] 35.6 — 3546 —~ —~ — ~~ — _ 
Multiregional North . . . . 2 5.6 — _ — — — 5.6 —~ — 
Valle d'Aosta. . 2. 2. 2. 1 5.2 — — _ — — 52 — — 
Multiregional Mezzogiorno 3 0.4 — 0.4 — — — — — ~~ 
Netherlands... ..... 532 314.6 — 1022 205.3 — —_ — 7.0 — 
West-Nederland. . . ... 223 125.2 — 29.2 943 — — — 1.8 — 
Oost-Nederland . . . . . 127 81.7 _— 33.7 45.8 ~ — — 2.3 — 
Zuid-Nederland ...... 120 75.4 _— 13.0 59.5 — — — 3.0 _ 
Noord-Nederland) . . . . . 62 32.2 — 264 5.8 — — — — — 
Portugal. .. 2... ... 1922. 567.8. 71.2 4966 _ — — 14.5 127 — 
CENINGs.. 2: Aik Wee Bw ae 587 165.1 15.8 149.2 — — — 48 0.2 — 
Norte... .. 0... 668 187.9 29.0 1589 — — es 97 — — 
Lisboa e Vale do Tejo. 2. . 492 162.5 17.0 143.5 — — — 0.1 12.4 — 
Alentejo... 2... 1... 98 17.5 1.3 16.1 — — — _ — — 
BIGGING oem, ee ALS 46 12.0 27 93 — — — — — — 
Madeira . 2. 2... 1 18.0 — 180 — — — — — — 
AGOLES 2. 4.3.2 awe es Se 20 49 3.3 17 — — — — _~ — 
United Kingdom... . . 358: «217.5. — 974 27.4 89.1 — — 3.5 _ 
South East . 2. 1 2... 86 48.3 — ~ 53 42.9 — —_ = ans 
North West’ . ..... 46 36.1 ~— 23.1 3 17 — — — — 
East Midlands. . . 2... 52 24.0 _ 10.7 0.8 12.5 — — — _ 
Wales... . 0.20228. 3] 22.1 — 16.5 56 _ —_ — —_ — 
West Midlands ...... 37 19.3 _ 97 0.1 9.5 — — — — 
Scotland . 2... .. 0. 17 18.0 — 16.7 13 a — — — — 
South West. . . ... 21 15.5 _— 17 0.9 12.8 —_ — _ — 
North . 2... 15 12.6 — 10.5 17 0.5 — ~ — — 
Yorkshire and Humberside . . 25 11.6 — 8.6 0.2 28 _ — — — 
East Anglia... 2... 0... 28 99 — — — 6.4 — — 3.5 — 
Grandtotal) ....... 40528 14966.4 2935.3 6384.7 3253.1 418.3 326.4 66440 2603.7 31.5 





(") As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 
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Table M: Financing provided from 1976 to 1993 in the ACP States under the Lomé Conventions and in the OCT 


AFRICA . 
West Africa . 
Nigeria . 
Céte d'ivoire 
Ghana... 
Senegal 
Regional 
Mauritania 


Burkina Faso 
Benin 
Niger 
Sierra Leone . 


Cape Verde . 
Gambia 
Guinea-Bissau . 


Cent. & Equat. Africa . . 
Cameroon ; 
Zaire 


Rwanda 


Central African Republic a 


Regional 
Equatorial Guinea 
Sao Tomé and Principe 


East Africa 


Seychelles. . . 
Regional 
Djibouti 
Southern Africa 
Zimbabwe 
Zambia . 
Botswana . 
Malawi . 
Madagascar . 
Mauritius . . . 
Swaziland . 
Mozambique 
Lesotho . 
Angola . 
Comoros 
Namibia 
Multiregional project 


CARIBBEAN... . 
Trinidad and Tebage 
Jamaica : 
Barbados . 

Bahamas .. . 
Guyana 

Saint Lucia 


St Vincent & the Grenadines 


Suriname . 

Belize 

Grenada . 

Regional 

Dominica . . 

Antigua ; : 
Dominican Republic 
St Christopher & Nevis 


Total 


2 868.1 
1 296.9 
439.6 
203.1 
98.3 
87.3 
49.8 
78.5 
37.8 
777 
41.5 
319 
31.2 
15.5 
40.3 


Lomé 

C+ ih + i 
2 310.3 

] 006.4 
307.1 
196.6 
78.3 

737 

49.8 

53.5 


Geographical breakdown 


Total 


Lomé IV 


557.8 
290.5 
132.5 
6.5 
20.0 
13.6 


25.0 
43.0 
22 


billet 


we 
UW 


1S] 


7 


113 


Total 


759.5 
883.2 
433.0 
196.2 
57.0 
46.0 
15.0 
40.0 
207 
269 
8.0 
13.5 


FIB own resources 


Lomé 
1+ + Wl 
1 418.6 
6847 
303.0 
190.7 
37.0 
33.0 
15.0 
25.0 
20.7 
Wg 
8.0 
13.5 
16.0 


Lomé IV 


340.9 
198.5 
130.0 
5.5 
20.0 
13.0 


15.0 


15.0 


Total 


1 108.6 
413.7 
6.6 
69 
41.3 
41.3 
34.8 
38.5 
17.1 
50.8 
33.5 
18.4 
15.2 
15.5 
40.3 
3.1 
18.8 
12.4 
19.3 


164.7 
6.0 
45.2 
29.8 
2.5 
20.6 
77 
177 
15.1 
17 
6.0 
2.4 


234.5 
163 


(ECU million} 


Budgetary resources 


Lomé 
1+ Ii + Ill 


891.7 


3217 
4] 
59 
41.3 
407 
348 
28.5 
17.1 
22.8 
28.3 
18.4 
15.2 

75 
30.3 

3.1 


Lomé IV 





Table M: Financing provided from 1976 to 1993 in the ACP States under the Lomé Conventions and in the OCT 








(continued) 

Geographical breakdown (ECU million) 
Total EIB own resources Budgetary resources 

Lomé Lomé Lomé 
Total 1+ i+ Mf Lomé IV Total 1+ Ut + Ill Lomé IV Total «=o + HF ill Lomé IV 
PACIFIC ........ 232.1 210.1 22.0 181.4 164.4 17.0 50.7 45.7 5.0 
Papua New Guinea. . . . 121.1 107.1 14.0 99.9 87.9 12.0 21.2 19.2 2.0 
Fiji 2... ree ee 88.3 83.3 50 79.5 74.5 5.0 8.8 8.8 — 
Western Samoa. ss. 7.5 75 — — — — 75 75 — 
WOAGG: <<: emi we 4h te Re x 7.1 6.1 1.0 2.0 2.0 — 5.1 4,1 1.0 
Vanuatu. . be ey ts 3.0 3.0 — — — — 3.0 3.0 —_ 
Solomon Islands . 2... 4.2 2.2 2.0 — — — 42 2.2 2.0 
Kiribati. 2. 2... 0.2 0.2 _ — — — 0.2 0.2 — 
TUVGIU cc an do as a OR 0.6 0.6 — — — — 0.6 0.6 —_ 
Total: ACP States . . . . 3400.1 2728.3 671.8 2165.5 1733.6 431.9 1 234.6 —«G94T 239.9 
OCT... es. 98.7 69.7 29.0 64.9 46.4 18.5 33.8 73.3 10.5 
French Polynesia Goa a 26.4 16.4 10.0 16.0 11.0 5.0 10.4 5.4 5.0 
Netherlands Antilles . . . 22.6 15.6 7.0 19.8 12.8 7.0 2.8 2.8 — 
New Caledonia ..... 15.0 11.0 40 7.0 7.0 — 8.0 40 40 
Cayman Islands . . .. . 8.5 6.0 2.5 8.0 6.0 2.0 0.5 — 0.5 
Aruba . . ese os 7.0 50 2.0 3.3 13 2.0 3.7 37 — 
British Virgin Islands... 8.4 8.4 — 7.4 7.4 — 1.0 1.0 — 
Anguilla . . . <a 15 1.5 — — — — 1.5 1.5 _~ 
Montserrat . . oe 3.3 3.3 — 0.9 0.9 — 2.4 2.4 — 
Regional West Indies . . 1.0 1.0 — — — — 1.0 1.0 — 
Falkland Islands ..... 27 0.2 2.5 2.5 — 2.5 0.2 0.2 — 
Turks and Caicos Islands .. 0.2 0.2 — — — — 0.2 0.2 — 
Mayotte... 2... 22 1.2 1.0 a = ~ 22 1.2 1.0 
Grand total. ...... 34988 2798.0 700.8 2 2730.4 1 780.0 450.4 1 268.4 1018.0 250.4 





Table N: ACP States and OCT from 1976 to 1993 
(financing operations and allocations from ongoing global loans) 























Sectoral breakdown (amounts in ECU million) 

Lomé IV . Lomé | + it + Il 

Financing operations Allocations Financing operations Allocations 

Amount % Number Amount Amount 2% Number Amount 

EnGIGy...« 26.4 a. & Se ele eS 230.9 329 — — 669.0 23.9 10 5.7 
Production. . oe ae 135.4 19.3 — _ 420.2 15.0 6 2.5 
Conventional thermal power stations... 45.4 6.5 — _ 158.4 57 3 1.8 
Hydroelectric and geothermal power stations. 35.0 50 —~ ~— 229.3 8.2 3 0.7 
Oil and natural gas deposits . . . . 2... 55.0 7.8 — — 32.5 1.2 — — 
Transmission and supply... ....... 95.5 13.6 — — 218.8 7.8 4 3.2 
Blecthicty.< «ba a aw a SOS ee Se 93.0 133 — — 205.8 7.4 3 3.0 
OM S68 ace ES eee ee a 2.5 0.4 — — 13.0 0.5 1 0.2 
Sectoral restructuring). . 2... 2... — — — — 30.0 1.1 — — 
Infrastructure. 2. 2 2 2 2. ee 124.7 17.8 — — 461.6 16.5, 5 2.0 
Transport: «. © «4 444 OES Oa 35.0 5.0 — — 116.6 4.2 4 1.0 
RGUWGYS 4. ver di. So ae we a a: Boe — — — — 10.0 0.4 — _ 
SINOBING: <a: a2 fh & wes Ge. Sm, Be RS 4 16.0 23 — — 68.1 2.4 3 0.8 
Airlines 2. . beth ogee at ae estas Oe ah 19.0 27 — — 38.5 1.4 1 0.2 
Telecommunications . a 21.5 3.1 — — 158.5 5.7 1 1.0 
Water catchment, treatment, supply dic 66.7 9.5 — — 185.5 6.6 — — 
Agricultural and forestry development: . . 1.5 0.2 _— — 1.0 — — 
Industry, agriculture, services: . . . . . . 345.2 49.3 121 42.8 1 667.4 59.6: 1145 456.0 
Industry... . ik at by he ap ke ee 149.2 21.3 81 27.6 1 011.0. 36.1 803 368.2 
Mining and quarrying . — ba ee oh 36.4 5.2 3 2.4 248.7 8.9 24 119 
Metal production and semi- processing re 15.0 2.1 — — 47.5 17 9 4.0 
Chemicals &. os. 6 @ % WuUe Sa SA es 41.0 59 5 1.8 68.5 2.4 60 32.3 
FOOUStUHS. v4 Pac 4K me Ae we 23.1 3.3 25 11.2 351.8 12.4 188 87.1 
Textiles and leather . . . ee ae ee 23.0 i 5 0.5 112.8 40 119 76,4 
Other manufacturing industries. . 2... 10.7 1.5 43 11.8 156.8 56 403 156.6 
Support for industry . . a: at Se a te _ — — — 25.0 0.9 — — 
Agriculture, forestry, fisheries... . — ~ 16 39 3.5 0.1 32 11.5 
ServicGS 6.6 ee eae ws Ke Xe 6.2 0.9 24 11.3 65.5 2.3 298 72.0 
Global loans es oR. See ES es te te ee Ss hn A 189.2 27.0 —_— _ 551.8 19.7. — — 
Development banks. . . . 2... 2... . 0.6 0.1 — — 35.6 1.3. 12, 44 
WOlal. 2s 4 -e Sao ee SS ee ee ee ed 700.8 100.0 121 42.8 2798.0 100.0 | 1160 4§3.7 








Table O: Financing provided in the Mediterranean Countries from 1989 to 1993 
Geographical breakdown 


(amounts in ECU million) 








EIB own Budgetary 
Total resources resources 
Amount % Amount Amount 
Algeria. . 518.0 26.8 514.0 4.0 
Morocco . 302.0 15.6 291.0 11.0 
Tunisia . 246.0 127 236.0 10.0 
Egypt 313.2 16.2 303.7 9.5 
Jordan 77.0 40 76.0 1.0 
Lebanon 71.0 3.7 71.0 —_ 
Syria 20.4 11 20.4 — 
Israel 97.0 5.0 97.0 — 
Malta 25.5 1.3 23.0 25 
Cyprus . 20.0 1.0 15.0 5.0 
Former Yugoslavia 240.0 12.4 240.0 — 
Total. . 1 930.1 100.0 1 887.1 43.0 
Table P: Mediterranean Countries from 1989 to 1993 
(financing operations and allocations from ongoing global loans) 
Sectoral breakdown (amounts in ECU million) 
Financing operations Allocations 
Amount % Number Amount 
Energy 477.7 24.8 — — 
PrOQUCIIGN 2. is-28 SE: eh. Ee ee ee 45.0 2.3 — — 
Conventional thermal power stations. . .......04.. 45.0 2.3 _— — 
Transmission and supply Se Gn A. the Sy te EL 432.7 22.4 — — 
Electricity. 2 0. 2077 10.8 = = 
NGIOIOVOGS sw a Ge ew Ee A ES we 225.0 17 _ _ 
Infrastructure . 1021.4 52.9 6 14.2 
Transport . a oe Se a ke SE GS Bw we 362.0 18.8 2 0.4 
RONWOYS: 22-5. ante aw coe Bw ce Sf ew SS ee 60.0 3.1 — — 
RGGOSs hrc yacht Ge ce a oe Hs Oh oe ee tes A 286.0 14.8 2 0.4 
SMB OUNGs a... x6 teeny Sen, Gt ae Wank fa he te Se ke Sete OG 10.0 0.5 —_ — 
AWNeS: so 4 ak Gi a we he eS GY Be oe es ee 6.0 0.3 — — 
Telecommunications . ar 100.0 5.2 — — 
Water, sewerage, solid waste 335.0 17.4 4 13.8 
Other infrastructure . 224.4 11.6 — — 
Industry, agriculture, services . 431.0 22.3 875 217.9 
INGUSIY ss 6 x Be BAe oe Re ee bee 119.0 6.2 356 141.9 
Agriculture, forestry, fisheries . 2... .......4.. 7.5 0.4 405 26.4 
SGIviceS=-.. 4. us 6a ee ek ES Ee OR we we Se Se 3.0 0.2 113 49.6 
Global loans . oe Uiccy Gt weet ie at eae BR ay SL ee 299.2 15.5 — _ 
Development banks... 2... 2... es 2.4 0.1 — — 
Total. 1930.1 100.0 881 232.1 
Table Q: Financing provided in the Central and Eastern European Countries from 1990 to 1993 
Geographical and sectoral breakdown (amounts in ECU million) 
Total Sector 
Telecom- Industry, 
Amount % Energy Transport munications forestry Global loans 
Hungary . a ta, a aS 397.0 23.3 70.0 142.0 80.0 — 105.0 
Poland. ........ 553.0 32.5 50.0 270.0 70.0 13.0 150.0 
Bulgaria eT ee ae 196.0 11.5 45.0 51.0 70.0 — 30.0 
Slovak Republic be te? Goa 138.0 8.1 55.0 10.0 45.0 — 28.0 
Czech Republic 222.0 13.0 — — 65.0 100.0 57.0 
Romania ........ 144.0 8.5 25.0 89.0 — — 30.0 
Estonia. . ....... 5.0 0.3 — — — — 5.0 
Slovenia... ..... 47.0 2.8 — 47.0 — — — 
Total . 1 702.0 100.0 245.0 609.0 330.0 113.0 405.0 





Table R: Resources raised in 1993 





Amount 
Month Place Subscription Amount in ECUs Life Coupon 
of issue of issue currency (million) (million) (years) (2) 
Medium and long-term operations (before swaps) 
PUBLIC BORROWING OPERATIONS 
January Luxembourg USD 250 206.5 10 variable 
Luxembourg USD 400 330.3 3 5.000 
Luxembourg USD 300 247.8 7 6.500 
United Kingdom GBP 400 501.1 10 8.000 
February Germany DEM 300 153.4 10 variable 
Germany DEM 500 2557 5 6.625 
Spain ESP 10 000 72.1 10 11.700 
Luxembourg ITL 300 000 167.8 7 12.750 
Luxembourg LUF 1 500 37.3 7 7.000 
Luxembourg ITL 400 000 223.8 10 12.200 
Luxembourg FRF 3 000 449.9 8 8.000 
Luxembourg JPY 50 000 331.0 10 4.625 
Luxembourg ITL 200 000 119 3 variable 
Luxembourg iTL 200 000 111.9 5 variable 
Portugal PTE 10 000 56.3 5 12.500 
United Kingdom GBP 200 250.6 4 variable 
March Germany DEM 1 500 767.0 7 6.250 
Spain ESP 15 000 108.2 5 11.250 
Luxembourg ECU 500 500.0 7 7750 
United Kingdom GBP 200 250.6 10 8.000 
United Kingdom CAD 350 227.9 7 7.500 
United Kingdom CAD 200 130.2 5 7.250 
Switzerland CHF 300 170.2 6 4.500 
April Spain ESP 15 000 108.3 10 11.250 
Luxembourg CAD 300 198.7 10 7.750 
Luxembourg ECU 150 150.0 7 7.750 
Luxembourg ITL 300 000 156.3 5 10.500 
United Kingdom GBP 218 272.9 6 7.000 
May Ireland IEP 50 62.7 10 7.875 
Luxembourg FRF 2 000 303.9 5 6750 
Luxembourg LUF 1 500 37.5 5 7.000 
Luxembourg ITL 300 000 156.3 3 variable 
Portugal PTE 10 000 55.9 5 12.000 
Switzerland CHF 250 139.2 7 4.625 
June Spain ESP 10 000 72.2 5 11.250 
Luxembourg FRF 2 000 303.9 5 6.750 
Luxembourg USD 500 416.2 5 5.250 
July Germany DEM 500 255.0 5 6.375 
Spain ESP 15 000 100.2 10 9.850 
Luxembourg iTL 1 000 000 561.3 5 10.150 
Luxembourg JPY 40 000 326.3 5 4,250 
Luxembourg TL 500 000 - 280.7 4 variable 
Luxembourg FRF 2 000 302.5 6 6.250 
Netherlands NLG 500 227.4 10 6.625 
Portugal PTE 15 000 80.4 7 10.125 
United Kingdom GBP 400 519.8 10 8.000 
August Germany DEM 500 255.0 4 6.000 
Luxembourg LUF 1 000 24.8 6 6.250 
United Kingdom lEP 50 62.2 10 7750 
September Spain ESP 40 000 267.1 3 8.300 
United Kingdom CAD 125 84.1 4 6.000 
United Kingdom CAD 500 336.4 7 6.625 
October Germany DEM 500 261.9 5 5.750 
Luxembourg FRF 2 000 300.3 7 6.125 
November Spain ESP 20 000 1297 10 8.125 
Luxembourg ITL 500 000 268.7 3 7.625 
United Kingdom GBP 400 512.7 6 6.000 
December Spain ESP 20 000 1297 5 7.900 
Luxembourg USD 500 425.2 5 5.000 
Luxembourg CAD 100 63.8 15 7.000 
Luxembourg FRF 1 000 150.2 V 6.125 
Portugal PTE 10 000 50.9 5 8.875 
62 operations 14071.5 
PRIVATE BORROWING OPERATIONS 
1 operation CHF 250 144.0 4 4.500 
Grand total 14 215.5 
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Table S$: Resources raised from 1989 to 1993 


{amounts in ECU million) 











1989 1990 199] 1992 1993 
Amount % Amount % Amount % Amount %% Amount % 
Community currencies. 

ECU 1 839 20.4 1765 16.1 2 500 18.3 1 937 14.9 960 6.8 
DEM 959 10.6 1124 10.2 17198 8.8 1 583 12.2 1 948 13.7 
FRF 1164 129 1114 10.1 1378 10.1 1 461 14.3 1 811 127 
GBP 1769 19.6 1331 12.1 1 837 13.4 1 428 11.0 2 639 18.6 
ITL 626 69 851 77 1 464 10.7 1 326 10.2 2 039 143 
BEF 346 3.8 330 3.0 166 1.2 238 1.8 —_ — 
NLG 317 Bs 528 48 369 2.7 303 2.3 227 1.6 
DKK 3 _ — — — — — — — — 
IEP 52 0.6 — — —_— — —_ _ 125 0.9 
LUF 92 1.0 52 0.5 24 0.2 49 0.4 100 07 
ESP 701 78 614 5.6 813 59 648 5.0 1 241 87 
PTE 84 1.0 124 1 250 1.8 85 07 243 V7 
Total. 7 954 88.0 7 833 71.2 10 002 73.2 9 058 69.8 11 333. 79.7 
of which: fixed 7 206 798 6 055 55.1 6 812 49.8 5 962 46.0 9 886 69.5 
of which: floating 748 8.3 1778 16.2 3 190 23.3 3 096 23.9 1 447 10.2 

Non-Community currencies 
USD 385 43 1 574 143 2 262 16.5 1 529 11.8 1 502 10.6 
CHF 264 2.9 818 74 782 57 947 7.3 453 3.2 
JPY 432 48 771 70 627 44 1 440 11 657 46 
CAD — — _— — — _— —_ —_ 278 2.0 
Total : 1 080 12.0 3163 28.8 3670 26.8 3916 30.2 2 89] 20.3 
of which: fixed 1 080 12.0 3 084 28.0 3 413 25.0 2 924 22.5 2 808 197 
of which: floating — -- 79 0.7 257 19 992 7.6 83 0.6 
Grand total 9 034 100.0 10 996 100.0 13 672 100.0 12974 100.0 14 224 100.0 
of which: fixed 8 286 917 9 139 83.1 10 225 748 8 886 68.5 12 695 89.2 
of which: floating 748 8.3 1 857 169 3 447 25.2 4 087 31.5 1 529 10.8 

Table T: Resources raised in ECUs from 1981 to 1993 
(amounts in ECU million} 
Fixed-rate borrowings Floating-rate borrowings 

Before After After Commercial Certificates Raised in Total A/B 
Year swaps swaps swops paper of deposit Total ECUs (A} raised (B) as % 
1981 85.0 85.0 ~— _ — —_— 85.0 2 309.7 37 
1982 112.0 112.0 _— — — — 112.0 3 205.2 3.5 
1983 230.0 230.0 _ — — _ 230.0 3 619.4 6.4 
1984 455.0 455.0 _— — 100.0 100.0 §55.0 4 360.9 127 
1985 720.0 720.0 — _ — — 730.6 5 709.1 12.8 
1986 827.0 897.0 —_ —_ _ — 897.0 6 785.5 13.2 
1987 675.0 807.4 —_ —_ _ — 807.4 5 5927 14.4 
1988 959.0 993.0 82.9 —_ 252.5 335.4 1 328.4 7 666.1 7.3 
1989 1 395.0 1 526.0 75.1 200.0 37.5 312.6 1 838.6 9 034.5 20.4 
1990 1 271.8 1 254.9 — 500.0 10.0 510.0 17649 10 995.6 16.1 
199] 1 $50.0 1 550.0 450.0 500.0 — 950.0 2 500.0 13 672.3 18.3 
1992 1 130.0 7 130.0 806.5 — — 806.5 1 936.5 12 973.6 149 
1993 650.0 §00.0 460.2 — —_ 460.2 960.2 14 223.8 6.8 
Total - 10059.8 10 260.3 1 874.7 1 200.0 400.0 3 4747 13 745.6 100 148.4 13.7 


1985 includes 10.6 million in third-party participations in loans. 
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GUIDE TO READERS 


1. ECU: Except where otherwise indicated, all amounts quoted are expressed in ECUs. 


2. Unit of account: In accordance with Article 4 of the Statute, the EIB's unit of account is defined as being the ECU used by the 
European Communities. See also Financial Statements, Note A, point 1. 


3. ISO standards: The EIB uses the country and currency abbreviations adopted by the International Organization for Standard- 
ization (ISO), as indicated in the tables below: 


Belgium BE Greece GR Ireland IE Netherlands NL United States US 
Denmark DK Spain ES Italy IT Portugal PT Switzerland CH 
Germany DE France FR Luxembourg LU United Kingdom GB Japan JP 


A. Conversion rates 


(a) Statisties: The conversion rates used by the EIB during each quarter for recording statistics of its financing operations — contract 
signatures and disbursements — as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 
1993, these were as follows: 








Ist quarter 


(at 31. 12. 1992) 


2nd quorter 


{at 31. 03, 1993) 


3rd quarter 


{at 30. 06. 1993) 


4th quarter 


(at 30. 09. 1993) 


T ECU = ECU 

Belgian franc BEF 40.1777 39.9566 40.2885 41.2142 
Danish krone DKK 7.57479 7.45075 7.53871 7.70951 
Deutsche Mark DEM 1.95560 1.74002 1.96043 1.90894 
Drachma GRD 260.198 264.827 267.111 275.463 
Peseta ESP 138.648 138.516 149.776 154.237 
French franc FRE 6.66782 6.58153 6.61219 6.65990 
lrish pound |EP 0.743157 0.797060 0.804108 0.816295 
Italian lira ITL 1 787.42 1 919.87 1781.51 1 860.65 
Luxembourg france LUF 40.1777 39.9566 40.2885 41.2142 
Dutch guilder NLG 2.19669 2.18087 2.19868 2.14392 
Escudo | PTE 177.760 178.878 186.523 196.657 
Pound sterling GBP 0.798221 0.798809 0.769571 0.780124 
United States dollar USD 1.21090 1.20125 1.16105 1.17604 
Swiss franc CHF 1.76307 1.79587 1.73577 1.66938 
Japanese yen JPY 151.060 138.084 122.572 123.837 


(b) Accounts: The EIB's balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 
31 December of the financial year concerned. 


5. Activity within the Community 


{a) Statistics: The EIB provides individual loans, guarantees and global loans. The latter are concluded with financial institutions which 
deploy the proceeds as sub-loans in support of small and medium-scale ventures. 


With a view to offering a fuller picture of EIB activity in the Community, Annual Report statistics since 1988 have covered: 
— firstly, as in the past, financing operations concluded: individual loans (plus, where applicable, guarantees) and global loans; 
— secondly, operational data: individual loans and allocations from ongoing global loans. 


With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which explains 
why certain data in the Annual Reports published since 1988 differ from those featuring in earlier reports. 


(b) Community policy objectives: Financing provided within the Community must meet one or more of these objectives; the figures 
in tables corresponding to different objectives cannot therefore be added together meaningfully. 


(c) Countries: As a general rule, tables detailing activity within the Community list the countries by alphabetical order of the name 
for each country in its own language. 


(d) Other: Financing akin to operations within the Community. Projects located outside the European territory of the Member States 
but of interest to the Community are treated as projects within the Community. The Board of Governors may authorise financing for 
such projects on a case-by-case basis under the terms of the second paragraph of Article 18 (1) of the Bank's Statute. This Article also 
provides scope for operations outside the Community under specific agreements and protocols. 


(e) Own resources: Principally the proceeds of the Bank's borrowings on the capital markets but including “own funds” (paid-in 
capital and reserves), this term was adopted to distinguish such resources from those deployed under mandate from the Community 
or the Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted under man- 
date, which also form part of the Bank's activities, are entered in a trust management account: the “Special Section”. 
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6. Adjustments, totals and rounding: Because of statistical adjustments, amounts quoted for earlier financial years may differ 
slightly from those published previously. 


: Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. 
The significance of figures for individual years is affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 
7. Deflator: The deflator applied to Bank activity is a composite index of the change in national price indices derived from gross fixed 


capital formation corrected by the index of the change in the rates for converting national currencies into ECUs and weighted by each 
Member Country's share in Bank financing from own resources. This deflator is put at 0% for 1993. 


Abbreviations and acronyms used in this report 


Community or EC = European Community 

ACP = African, Caribbean and Pacific 

AlA | = Asia, Latin America 

ASEAN = Association of South-East Asian Nations 

CEEC = Central and Eastern European Countries 

EBRD = European Bank for Reconstruction and Development 

EEA = European Economic Area 

EFTA = Furopean Free Trade Association 

EIF = European Investment Fund 

ERDF = European Regional Development Fund 

GDP/GNP = Gross domestic/national product 

GFCF = Gross fixed capital formation 

LIFE = Financial Instrument for the Environment 

LIFFE = London International Financial Futures Exchange 

MATIF = Marché 4 terme international de France (French financial futures and options Market) 
MEDSPA = Strategy and plan of action for the protection of the environment in the Mediterranean region 
METAP = Mediterranean Environmental Technical Assistance Programme 
NCI = New Community Instrument for borrowing and lending 

OCT = Overseas Countries and Territories 

OECD = Organisation for Economic Cooperation and Development 

OJ = Official Journal of the European Communities 

SMEs = Small and medium-sized enterprises 


data not meaningful 


= inapplicable 
n.a. = data not available 
p.m. = token entry 


| 

| 

| 

Commission Commission of the European Communities 
Council = Council of the European Union 


Further information may be obtained from the 
EUROPEAN INVESTMENT BANK 

100, bd Konrad Adenauer — L-2950 Luxembourg 
Tel.: 4379-1 — Telex: 3530 bnkeu lu 

Fax: 43 77 04 


or from its other offices 

Office for Operations in Italy 

Via Sardegna, 38 — J-00187 Rome 
Tel.: 4719-1 — Telex: 611130 bankeu i 
Fax: 487 34 38 


Athens Office | 

Amalias, 12 — GR-10557 Athens 

Tel.: 3220 773/4/5 — Telex: 222126 bkeu gr 
Fax: 3220 776 


Lisbon Office 
Avenida da Liberdade, 144-156, 8° — P-1200 Lisbon 
Tel.: 342 89 89 or 342 88 48 — Fax: 347 04 87 


London Office 
68, Pall Mall — London SW1Y 5ES : 
Tel.: 071-839 3351 — Fax: 071-930 9929 


Madrid Office 
Calle José Ortega y Gasset, 29 — E-28006 Madrid 
Tel.: 431 13 40 — Fax: 437 13 83 


Representative Office in Brussels 
Rue de la Loi 227 — B-1040 Brussels 
Tel.: 230 98 90 — Fax: 230 58 27 


which also have available the following publications: 
Statute 
1991, 40 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Annual Report 

since 1958 

(DE, EN, FR, {T, NL, since 1972 in Danish, since 1980 in Greek and since 1985 
in Spanish and Portuguese) 


EIB-Information 
Periodical information bulletin 
(DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank — 1994 edition 


Annual brochure 
1994, 20 pp. (DA, DE, EN, ES, FR; GR, IT, NL, PT) 


Loans for building the European Community 
1990, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Financing facilities under the Fourth Lomé Convention 
1991, 20 pp. (DA, DE, EN, ES, FR, GR, 11, NL, PT) 


Financing facilities in the non-member Mediterranean countries 


1992, 20 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Protection of the Environment (briefing series) 
1991, 8 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


Communications (briefing series) 
1991, 12 pp. (DA, DE, EN, ES, FR, GR, IT, NL, PT} 


Financing Europe's future (EIB's role and activity — leaflet) 
1992 (DA, DE, EN, ES, FR, GR, IT, NL, PT) 


The European Investment Bank wishes to thank those project promoters who have kindly 
authorised the photographs used in this report. 


Photographs by: Ciba / G. Pass (cover); R. Reuter (p. 9); SAPRR / P. Pettier — La Vie du Rail 
/ C. Recoura (p. 38); FIAT Ge. Va. SpA (p. 45); SNAM SpA — Pierre Fabre Audiovisvel 
(p. 48); SPT Telecom a.s. {p. 55); EIB photographic library. 


Printed by: 
Saarbricker Druckhaus der Saarbriicker Zeitung Verlag und Druckerei GmbH, Saarbriicken 
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THE MISSION OF 
THE EUROPEAN INVESTMENT BANK 


Our mission is to further the objectives of the European Union by making long-term finance 


available for sound investment. 


¢ We are at the service of the Union. 
We were created by the Treaty of Rome ; our shareholders are the Member States ; and 


our Board of Governors is composed of the Finance Ministers of these States. 


© We provide service and value-added 

- through our appraisal and follow-up of investment projects and programmes. 

To receive our support, projects and programmes must be viable in four fundamental 
areas : economic, technical, environmental and financial. We appraise each investment 
project thoroughly and follow it through to completion. 

- through our financing. 

Through our own lending operations and our ability to attract other financing, we widen 
the range of funding possibilities. Through our borrowing activities, we contribute to the 


development of capital markets throughout the Union. 


© We offer first class terms and conditions. 
Our financial soundness derives from the strength and commitment of our shareholders, the 
independence of our professional judgements and our record of achievement. It enables us 


to borrow at the finest terms, which we pass on in our lending conditions. 


¢ We work in partnership with others. 
Our policies are established in close coordination with the Member States and the other 
Institutions of the European Union. We also cooperate closely with the business and 


banking sectors and the main international organisations in our field. 


¢ We attract qualified and multi-lingual staff from all the Member States. 


We are motivated by our direct participation in the construction of Europe. 
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A “Eurostar” train, plying 
the ParisLondon-Brussels route, 
at the new Bruxelles-Midi station. 
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MESSAGE FROM THE PRESIDENT 


The main feature of the European Investment Bank’s activities in 1994 was our 
growing coniribution to the European Union’s economic objectives, both within 
the Union and in an increasing range of countries outside. Within the Union, the 
EIB’s lending amounted to nearly ECU 18 billion, contributing to some 4.5% of 
gross fixed capital formation within the Twelve. Three quarters of this was in 
regional development or industrial conversion areas, demonstrating again the 
high priority given by the Bank to regional development and integration. 


In the course of 1994, the Bank largely completed the specific mandates 
entrusted fo it by the European Council as part of the Union’s Growth Initiative. 
The Bank committed in full the ECU 7 billion of the infrastructure component of 
the Edinburgh Lending Facility which it set up to accelerate the financing of over 
140 major projects or regional investment programmes; together with the 
European Commission it launched the ECU 1 billion subsidised loan scheme for 
job-creating investment by Small and Medium-Sized Enterprises and, in 
partnership with the Commission and over 60 banks from every Member 
Country, it set up a new garantee instrument, the European Investment Fund, 
which is now fully operational. | 





All these remits demonstrate the growing contribution the EIB is making to 
furthering the Union’s priority economic objectives. 


Another important feature of 1994 was the Bank’s role in the financing of 
trans-European networks (TENs). For many years now, financing for major 
infrastructure has been an EIB speciality, as evidenced by the ECU 23 billion or 
so lent since 1990 for infrastructure with a European dimension. But the Bank. 
has now pledged itself to strong and positive support - through a special TENs 
” Window” - offering financing terms and conditions tailored to the particular 
needs of the priority TENs projects agreed at the December 1994 Essen 
European Council. This commitment is more evolutionary than revolutionary. 
Indeed, the Bank has already carried out economic, technical and financial 
appraisals of most of the fourteen priority transport TENs and committed nearly 
5% of their estimated cost for nine components already under construction. The 
Bank has also appraised five projects and mobilised over ECU 1.5 billion for 
the priority energy TENs. Helping to finance TENs, and in particular seeking to 
mobilise private sector finance and involvement, will be one of the Bank’s top 
priorities in 1995. 


Outside the European Union, the EIB’s role has further expanded and loans 
amounting to nearly ECU 2% billion were signed in 1994 in some sixty 
countries. Financing in the African, Caribbean and Pacific countries more than 
doubled; lending in Central and Eastern Europe increased to nearly 

ECU 1 billion; in the non-member Mediterranean countries, the Bank maintained 
significant operations with a special focus on regional cooperation and 
environmentrelated projects; and it continued its new financing activity in Asia 
and Latin America. 


ANNUAL REPORT 1994 - EIB 


Sueaseurae 








The Management Committee at one of its 
weekly meetings with EIB managerial staff 
(from left to right: 

Luis Marti, Panagiotis-loukas Gennimatas, 
Wolfgang Roth, Sir Brian Unwin, 
Corneille Brick, Massimo Ponzellini, 
Ariane Obolensky). 





The Bank's role in supporting the Union's cooperation with non-member countries 
is likely to continue to grow, not least in those countries seeking accession to the 


Union. The Bank has also agreed, in support of the political peace process, to 


accept mandates to extend its lending operations in Gaza and the West Bank. 
Lastly, following the establishment of new relations between South Africa and the 
European Union, the EIB will extend its operations to this country. 


The Bank has, of course, been strengthened by the accession to the Union of 


Austria, Finland and Sweden, who are now members and shareholders of the 


EIB. We warmly welcome them and the new staff from those countries who are 


progressively being recruited. The accession of these three countries has brought 
the Bank's subscribed capital from ECU 57.6 billion to ECU 62 billion, 


thus raising the statutory ceiling on EIB loans to ECU 155 billion. Since 


outstanding loans at the end of 1994 stood at ECU 106 billion, the Bank 
still has substantial headroom for future activity in supporting the Union's 
economic and external objectives. 


The volume and increasing variety of the 
Bank’s operations, and the growing role 
the EIB is playing in supporting the 
Union's priorities, place both heavy 
responsibility and heavy pressures on the 
Bank. | have no doubt that, while 
maintaining the quality of its operations 
and its high rating on the international 
capital markets, the Bank will, by the 
continuing professionalism and 
commitment of its staff, meet this 
challenge. | therefore take this 
opportunity, together with my colleagues 
on the Management Committee, to 
express our warm gratitude for the 
continuing support given to the Bank by 
our Boards of Governors and of Directors and to all those within the Bank who 
enable the EIB to continue making such a | valuable contribution towards creating 


-—--- the Europe of tomorrow. 





rum _ 


Sir Brian Unwin 
President and Chairman of the Board of Directors 





The EIB in 1994: Achievements 









Ina persistently difficult economic environment, the EIB consolidated the volume of its activity in 1994, signing finance 
contracts for almost ECU 20 billion. During the year, the EIB directed its financing towards capital projects meeting the 
Union's priority objectives, and prepared to welcome Austria, Finland and Sweden as new Member States. 


FURTHERING INVESTMENT ACROSS uel in the Member States amounted to 17 682 million. In 1994, the EIB thus helped 
€ 


THE EUROPEAN UNION : to implement capital investment costed at a total of around 45 billion and representing 
some 4.2% of gross fixed capital formation within the Union. 


ACCORDING PRIORITY TO REGIONAL = Operations promoting regional development and strengthening economic and social co- 

DEVELOPMENT : hesion within the Union accounted for 72% of aggregate financing for the year. The in- 
vestment in question will benefit all areas covered by the Community's Structural Funds, 
Objective } areas in particular. 


CONTINUING TO SUPPORT TRANS- The EIB took part in identifying priority Trans-European Network (TEN) projects and cre- 
EUROPEAN NETWORKS : ated a “special window” for tailoring its financing facilities to the specific needs of Com- 
munity infrastructure schemes. In 1994, it lent 7.2 billion under this heading. 


EXPEDITING IMPLEMENTATION OF THE The EIB committed the full amount of the infrastructure lending facility, i.e. 7 billion, and 
GROWTH INITIATIVE : | launched subsidised loans for job-creating SMEs. It participated with the European Com- 
| mission and the banking community in setting up the European Investment Fund (EIF), 
whose remit is to provide guarantees in respect of financing for European infrastructure 

and of investment in support of SMEs. | 


PROTECTING THE ENVIRONMENT WITH Almost 5 billion were invested in safeguarding the environment in all sectors of the 
A VIEW TO SUSTAINABLE DEVELOPMENT : economy. Loans centred in particular on improving the quality of urban life, with the em- 
phasis on public transport systems. 


SUSTAINED GROWTH IN FINANCING The EIB provided more than 2.2 billion in countries in Central and Eastern Europe, the 
FOR PARTNERS 7 Mediterranean region, Africa, the Caribbean and the Pacific as well as Asia and Latin 
OUTSIDE THE UNION : America in which it mounts operations under a variety of agreements. 


CONFIRMING AN ESTABLISHED AND Borrowing in order to lend, the EIB offers top-rated bond issues to investors in the leading 


POPULAR PRESENCE ON financial centres. In 1994, it raised over ECU 14 billion on the finest terms available, 
CAPITAL MARKETS : Snrencing ie funds, on a non-profitmaking basis, for projects fostering attainment of the 
Union’‘s objectives. 
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THE EIB: THE EUROPEAN UNION'S FINANCIAL INSTITUTION... 
1994: Overview 


The task of the European Investment Bank, 
the European Union’s financial institution, 
is to contribute towards giving practical 
expression to the Union's policies, espe- 
cially those aimed at achieving balanced 
development, integration and economic 


In 1994, the total amount of contracts 
signed came to 19 928 million " 
{19 611 million in 1993}: 19 660 mil- 
lion from own resources (see Note 1 (b), 
Guide to Readers, page 129) and 267 
million in operations using other re- 
sources. These contracts break down as 
to 17 682 million for projects within the 
European Union, including 26 million 
in the form of a guarantee, and 2 246 
million outside the European Union. 


Financing authorisations in respect of 
projects submitted to the EIB for ap- 
praisal totalled 23 billion, as in 1993. 


Disbursements from own resources, rela- 
tively stable since 1990, amounted to 
15.4 billion, of which 14.8 billion in 
the Member Countries. 


The amount outstanding on operations 
from own resources ran to 106.5 bil- 


and social cohesion of the Member Coun- 
tries. To these ends, it raises substantial 
volumes of funds on the markets in order 
to help finance capital projects by deploy- 
ing banking resources. 


lion, corresponding to 185% of sub- 
scribed capital as at 31 December 
1994 (98 billion at end-1993). The 
principal forms of guarantee attaching 
to loans outstanding are set out in the fi- 
nancial statements (see page 85). 


The Bank raised a total of 14 148 million 
in medium and long-term funds on the 
capital markets (14 224 million in 
1993}. With a view to customising its 
resources to the needs of project pro- 
moters, the EIB conducted a number of 
swap operations, following which it 
was able to command the resources re- 
quired for its lending activity: fixed- 
rate, as to three quarters, and variable 
rate. 


Community currencies represented al- 
most four fifths of aggregate funds 
raised, more than half being accounted 
for by the Italian lira, the Deutsche 


Outside the Union, the EIB implements, in 
several areas of the globe, the financial 
components of agreements concluded as 
part of European development 
cooperation policy. 


Mark, the pound sterling and the 
French franc. 


At end-1994, the balance sheet total 
topped the 100 billion mark to reach 
102.8 billion. This figure, together with 
the volume of financing provided dur- 
ing the year, underscores the degree of 
the EIB’s commitment as the European 
Union's financial institution. The Bank’s 
ability to mobilise significant amounts 
of funds on the keenest terms available 
as well as its expertise in identifying 
economically worthwhile capital 
projects enable it to offer loan formats 
accommodating promoters’ _ ever- 
changing needs. 


"! Unless otherwise indicated, all amounts given in 
this report are expressed in ECUs and have been 
rounded to the nearest million. 


Table 1: Contracts signed in 1994, from 1990 to 1994 and from 1973 to 1994 


Breakdown by origin of resources and project location 





1994 1990-1994 1973-1994 

ECU ECU ECU 
million % million % million % 
Loans from own resources and guarantees 19 660.4 98.7 84 587.0 99.2 157 550.1 94.8 
within the European Union 17 681.9 88.7 78 586.3 92.1 146 152.5 87.9 
of which: loans 17 656.0 88.6 78 382.7 91.9 145 252.1} 87.4 


of which: guarantees 25.8 203.6 0.2 900.4 0.5 





outside the European Union - 1978.5 9.9 6 000.7 7.0 11 397.6 6.9 
Financing from other resources 267.1 1.3 719.6 0.8 8 635.3 5.2 
within the European Union 62.8 0.1 6 399.1 3.9 
outside the European Union 267.) 1.3 656.8 0.8 2 236.2 1.3 
Grand total 19927.5 100.0 85306.6 100.0 166 185.4 100.0 
within the European Union 17 681.9 88.7 78 649.0 92.2 152 551.6 91.8 
outside the European Union 2 245.6 11.3 6 657.5 7.8 13 633.8 8.2 
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Financing provided for capital investment 
within the European Union in 1994 came 
to 16 624 million. This amount corre- 
sponds to individual loans signed in 
1994 {see list, page 99) plus allocations 
from ongoing global loans, i.e. exclud- 
ing the balance of global loans still to 
be drawn down (see Note I{a}, Guide 
to Readers, page 129). 


Projects financed spanned a broad range 
of sectors in all countries of the Union, in- 
cluding the new Member States. 


Against a background in which the 
overall volume of financing showed 
litle change, activity increased in the 
United Kingdom, Germany - mainly the 
eastern Lander - and France as well as, 
to a lesser extent, Greece and the 
Benelux countries. Projects of common 


interest in Norway and Morocco also 
attracted support (see Note 5{d), Guide 
to Readers, page 130). 


Activity centred on four key objectives 
which may possibly overlap. Conse- 
quently, certain operations are ac- 
counted for under more than one head- 


ing. 
- Developing less-privileged regions. 


Projects in these areas claimed more 
than 12 billion, or 72% of financing in 
the Member Countries. Activity was 
concentrated in the least-favoured re- 
gions - principally in the countries 
covered by the Cohesion Fund and 
Germany's eastern Lander - together 
accounting for over a quarter of the 
Union's population. 


Contracts signed "! 











Between 1990 and 1994, in conjunc- 
tion with Community grant aid for struc- 
tural purposes, the EIB devoted in ex- 
cess of 47 billion to investment in 
regional development areas, represent- 
ing a contribution of almost 150 billion 
towards fixed capital formation. 


- Establishing transport and energy net- 
works, 


The EIB continued to advance financing 
for infrastructure promoting _ intra- 
Community trade and improving links 
between the various regions of the 
Union. 


Over 7 billion were made available for 
transport, telecommunications, power 
transfer and gasline networks. 












(ECU million) 
1994: 19 927.5 1993: 19 611.4 
amount % amount % 
615.3 3.5 Belgium 371.6 2.1 
849.7 48 Denmark 875.5 Ad | 
2407.9 13.6 Germany 2096.6 11.8 1994 | 
534.7 3.0 Greece 511.1 2.9 
3011.5 17.0 Spain 4005.1 22.6 
2 477.4 14.0 France 2 205.5 12.4 CR ES 
291.1 1.6 Ireland 388.2 2.2 
3 099.5 17.5 ltaly 3 362.0 19.0 
5.1 0.0 Luxembourg 
399.5 2.3 Netherlands 379.7 2.1 
1 109.7 6.3 Portugal 1 488.8 8.4 FR 
2 454.7 13.9 United Kingdom 1 929.1 10.9 
89.5 0.5 ’ Austria - {23 0.4 
60.2 0.3 Finland IF 
15.3 0.1 Sweden 
260.8 1.5 Other ® 38.5 0.2 
17 681.9 100.0 European Union 17 724.2 100.0 C (ONE. 
461.6 206 ACP-OCT 225.7 12.0 Mediterranean Sos ee 
607.0 27.0 Mediterranean 680.5 36.1 ACP - car 
957.0 42.6 CEEC 882.0 46.7 oe | 
220.0 9.8 ALA 99.0 592 Acceding countries GB PT NIL LU 
2245.6 100.0 Outside European Union 1 887.2 100.0 
") For abbreviations, see page 130. 
®! Projects located outside the Member States but of benefit to the Union (see 
Note 5(d], page 130}. 
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In the light of the exceptional scale of 
certain high priority TEN schemes 
which it has helped to prepare, the EIB 
decided to create a “special window” 
allowing, where so required, its financ- 
ing terms and conditions to be tailored 
to the specifics of individual projects. 


- Underpinning the revival in economic 


growth. 


In 1994, EIB activity helped to finance 
aggregate capital investment of around 


45 billion within the Union. 


The Bank committed in full the 7 billion 
in loans provided for under the Edin- 
burgh facility to support infrastructure 
investment, apportioning the funds be- 
tween 140 major projects and invest- 
ment programmes involving communi- 
cations, energy and the environment. 


It also began to implement the interest- 
subsidy facility for job-creating SMEs, 
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committing an initial tranche of global 
loans for 650 million. 


- According special emphasis to the 
environment and SMEs. 


The EIB directed 4.9 billion towards 
water and waste management 
schemes, undertaken largely by local 
authorities, the development of public 
transport facilities in towns and cities 
and projects geared to reducing atmos- 
pheric pollution caused by industrial 
and energy-generating plant. 


Over 3.5 billion were also devoted to 
diversifying and making more efficient 
use of energy resources. 


Despite the inauspicious economic cli- 
mate, the Bank sought to provide back- 
ing for industrial and service-sector in- 
vestment, particularly by SMEs (3.6 
billion). 


Outside the Union, financing made avail- 
able as part of Community co- 
operation policies with non-member 
countries further increased to 2 246 mil- 
lion (1 887 million in 1993): 1 979 mil- 
lion from own resources and 267 mil- 
lion from budgetary resources (see list, 
page 107). 


This upturn was attributable to the vol- 
ume of financing in the African, Carib- 
bean and Pacific (ACP} States and the 
Overseas Countries and Territories 
(OCT), which doubled, and to the 
growth of operations in Asia and Latin 
America. The EIB also stepped up its 
activity in the Central and Eastern Euro- 
pean Countries (CEEC) and maintained 
the level of its support for countries on 
the southern rim of the Mediterranean 
as part of the Redirected Mediterra- 
nean Policy. 


Disbursements and financing from 1986 to 1994 


(ECU million at current prices) 


20 000 


15 000 


Disbursements Financing 
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After a period of economic recession, 1994 
showed signs of a recovery without any 
marked inflationary trends. On the other 
hand, action to combat unemployment did 
not entirely give the results anticipated and, 
as emphasised by the European Council in 
Essen, it remains the main priority of the Euro- 
pean Union and its Member States. 


In this context, the creation of trans-European 
networks, implementation of the new stage in 
the reform of the Structural Funds, completion 
of the Single Market and the strengthening of 
industrial competitiveness are four of the key 
elements in a European strategy combining 
growth with employment. 


As a committed player and an active part- 
ner in the building of Europe, the EIB is in- 
creasingly concerned with the preparation 
and implementation of a number of deci- 
sions relating to Community policies. In this 
context, at its recent meetings, the European 
Council has invited the EIB to play a part in 
attaining key objectives of the Union, in- 
volving both member and non-member 
countries. Implementation of the Edinburgh 
lending facility for infrastructure and SMEs, 
establishment of the European Investment 
_ Fund, cooperation with the Cohesion Fund, 
management of the EFTA countries’ finan- 
cial mechanism and financing of trans- 
European networks are all recent examples 
of action which has been entrusted to the 
Bank or has required its close cooperation. 


Collaboration with the European Commis- 
sion and its departments, as well as the 
various bodies of the Council of the Euro- 
pean Union, has recently been stepped up, 
and the President of the EIB has duly taken 
part in several meetings of the Council. The 
Bank has also endeavoured to provide in- 
formation to the European Parliament in 
the most direct way possible, in particular 
by responding to invitations from the par- 


Another significant event in 1994 was entry 
into force of the second stage of Economic 


and Monetary Union, introducing closer co- - 


ordination between the economic policies of 
the Member States, the main guidelines of 
which were mapped out by the European 
Council in Corfu. 


Finally, the year saw a turning point in rela- 
tions with the outside world. On 1 January 
1995, three new Member States joined the 
European Union, whose horizons are also ex- 
panding in other ways: by forging closer links 


with the Central and Eastern European Coun- _ 


tries and strengthening its partnership with 
non-member countries in the Mediterranean 
area. 


liamentary committees concerned with EIB 
activity. The same approach has been 
adopted for the Economic and Social Com- 
mittee and the Committee of the Regions. 


By contributing in this way to decision- 
making processes and to informing Ev- 
rope’s elected representatives, the EIB is 
underscoring its concern to fulfil its mission 
of serving the European Union, while main- 
taining its status as an independent institu- 
tion. The staff of the Bank at all levels have 
been at pains to strengthen the role of the 
EIB in order to meet demands over and 
above its traditional activity. 


The EIB thus draws upon its experience and 
professionalism in assisting implementation 
of Community’ policies in the Member 
States and promoting the development of 
many partner countries. In supporting qual- 
ity investment projects contributing to the 
integration and balanced development of 


the European Union and to lasting growth 


creating new job opportunities, the EIB is 
working for the advancement and prosper- 
ity of Europe's citizens. 


The EIB 


... serving European Union objectives 


IN 1994, THE EUROPEAN UNION 
DEVELOPED AN ECONOMIC 
GROWTH STRATEGY AND 
PREPARED TO WELCOME 

THE NEW MEMBER STATES 


THE EIB, AN ACTIVE PARTNER 
IN THE BUILDING OF EUROPE... 


vw [5 INVOLVED IN DEFINING 
AND ACHIEVING NUMEROUS 
COMMUNITY OBJECTIVES 
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THE TRANS-EUROPEAN NETWORKS SPECIAL WINDOW; TAILOR-MADE TERMS AND CONDITIONS FOR EXCEPTIONAL PROJECTS 


tis the Europe of today that is laying the foundations for the major 
transport systems of the 21st century. Mostly extending across sev- 
eral countries and sometimes involving exceptionally large-scale 
structural works, these schemes call for appropriate solutions to nu- 
merous obstacles and administrative and technical constraints. 
Their successful implementation requires a combination of financ- 
ing from a variety of both national and Community sources: the 
public and private sectors, EIB loans and European Union grant 


aid. 


For many years now the EIB, the leading provider of bank finance 
for key infrastructural works in a considerable number of Member 
Countries, has supported construction of transport infrastructure 
with a European dimension, devoting significant sums to numerous 
projects, including motorways, high-speed trains, the Channel Tun- 
nel and the Great Belt fixed link. 


In several countries, the Bank has also contributed towards tele- 
communications schemes, major gaslines conveying natural gas 
from deposits in the North Sea, Russia and Algeria and projects 
interconnecting both gas and electricity grids, so promoting ex- 
changes within the European Union. 


In adopting the list of priority trans-European network projects (see 
map, page 28}, the Essen European Council invited the EIB to lend 
even greater support to such vital infrastructure. Given that each 
project has its own constraints and needs to be examined individu- 
ally in order to assess its economic, financial and technical merits, 
the Bank has accordingly adopted a certain number of measures 
under this heading. These seek to tailor, where necessary, the 
terms and conditions of its financing to the specific case-by-case 
needs of transport, telecommunications and energy projects in the 
public and private sectors, as well as to make funds available for 
environmental protection measures of a trans-European nature. 


Collectively constituting a “special window’, these measures may be 
applied to projects forming part of strategic networks within the 
Union or in neighbouring countries, i.e. in Central and Eastern Eu- 
rope, the Mediterranean area and regions offering corridors 
across the Alps. | 


With a view to promoting such projects of vital interest for the Eu- 
ropean Union but involving particular financing needs stemming 
from their unusual scale, especially long construction periods and 
often delayed returns, the EIB is prepared, in appropriate cases, 
to: 


- lengthen the traditional maturities of its loans and grace periods 
in respect of repayment of principal, and even payment of interest, 
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so as better to match repayment schedules to the constraints asso- 
ciated with these projects and anticipated cash flow; 


- offer financial engineering designed to reduce the risks incurred 
by banks and promoters, especially in the private sector, notably 
by according refinancing facilities (thus enabling banks to re- 
finance their commitments in line with borrowing maturities avail- 
able on the markets), providing advance funding (setting a rate of 
interest which remains “frozen” between the time of the financing 
agreement and the date on which the funds are actually made 
available) and signing, also in advance, framework financing 
agreements (use of which is linked to conditions relating to 
progress on the project}; 


- extend its financing to network components meeting the objec- 
tives sought, irrespective of their location within the Union; 


- become involved in projects at the outset so as to allow, in liaison 
with the activities of the European Investment Fund (EIF} and in co- 
operation with the European banking community, the contractual 
and financial structuring best suited to the characteristics of each 
project to be defined at an early stage in order for the Bank fully to 
play its role as a catalyst in establishing sound financing pack- 
ages. 


This willingness to adapt the terms and conditions of its loans fol- 
lows on from efforts to foster Community transport and energy net 
works in tandem with promoters and all parties concerned. The EIB 
has, in particular, conducted economic, technical and financial 
appraisals of the majority of the 14 priority TENs transport 
projects endorsed in Essen. As at end-February 1995, it had com- 
mitted some 4.3 billion towards financing several of them or cer- 
tain of their components under construction. The projects in ques- 
tion included: work to upgrade the Italian section of the Brenner 
high-speed rail line; the Paris-Brussels-Cologne-Amsterdam-London 
high-speed train link; the key Cork-Dublin-Belfast rail connection in 
the island of Ireland; uprating transport capacity in Ireland for de- 
veloping the Ireland-United Kingdom-Benelux link; extension of 
Milan-Malpensa airport; and numerous sections of the motorway 
networks in Greece, Spain, Portugal and Finland. By end-February 
1995, 3.3 billion in all had been made available for various 
phases of these projects. 


For energy TENs, the EIB has committed close on 1.5 billion for the 
Maghreb-Spain gasline, including those parts crossing Algeria 
and Morocco, and for developing the gas grids in Greece and 
Portugal - projects for which loans have already been provided - 
as well as for the electricity interconnection between Spain and 
Portugal. 





In December 1994, the European Council, 
meeting in Essen, confirmed the support it 
had already given in Corfu in June to the 
establishment of trans-European networks 
(TENs} and approved a list of priority 
projects in the transport and energy fields. 


Apart from the emphasis placed on the 
speedy launching of high-priority transport 
projects, the European Council stressed the 
importance of traffic management systems, 
ranging from development of the multi- 
modal network to air traffic control and 
safety systems. 


Throughout the year, the EIB played an ac- 
tive part in preparing the report entrusted 
to the Group of Personal Representatives of 
Heads of State or Government (the 
”Christophersen Group”) on the identifica- 
tion of TENs and scope for financing the 
major investment required in particular for 
the priority projects (see map, page 28). 


The Essen Council was an opportunity for 
the EIB to confirm its support for this initia- 
tive, undertaking to mobilise considerable 
financial resources by extending its action 
in favour of infrastructure of benefit to the 
Community. | 


From 1990 to 1994, the EIB contributed, 
through loans totalling over 23 billion, to 
the creation of communications infrastruc- 


The increased support given to the cre- 
ation of networks serving Europe as a 
whole also ties in with the Bank’s concern 
to further the balanced development of the 
various regions of the European Union in 
order to strengthen its economic and social 
cohesion. 


ture of benefit to all the Member States, 
corresponding to aggregate investment of 
around 87 billion. 


In the light of its experience, the EIB consid- 
ers that it is in a position to provide the 
loan finance required for projects, pro- 
vided they meet its criteria in terms of eco- 
nomic justification, financing arrangements 
and guarantees. With a view to accommo- 
dating the exceptional scale of certain of 


these TEN projects and their special fund- 


ing needs, the Bank has proposed to imple- 
ment tailor-made financing facilities under 
a “special window” described in the box 
article opposite. 


In this area, the EIB has also accorded con- 
sideration, on grounds of mutual interest, 
to links with partner countries, in particular 
in Central and Eastern Europe and the 
Mediterranean region, as well as to the fi- 
nancing of environmental protection meo- 
sures, insofar as they form part of projects 
with a trans-European dimension. 


Moreover, the European Investment Fund 
{EIF), set up in June 1994 by the EIB, the 
Commission and the banking sector (see 
page 14), will be devoting an appreciable 


proportion of its activities to the provision - 


of guarantees facilitating the financing o 
these networks and thereby affording secu- 
rity for the other financial partners. 


Operations to promote regional develop- 
ment, a priority mission assigned to the 
Bank by Article 198¢e of the Treaty on Euro- 
pean Union and supplemented by the Pro- 
tocol on Economic and Social Cohesion, 
often go hand in hand with grants from the 
Community Structural Funds. 


CLOSELY ASSOCIATED IN IDENTIFYING 
TRANS-EUROPEAN NETWORKS... 


... THE EIB TURNS ITS EXPERIENCE 
TO ADVANTAGE IN MOBILISING 
THE REQUISITE FINANCING... 


». AND TAILORS THE TERMS 
AND CONDITIONS OF ITS LOANS TO 
THE SPECIFICS OF CERTAIN PROJECTS 
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THE EUROPEAN INVESTMENT FUND 


Operational since June 1994, the European Investment Fund (EIF) 
provides guarantees for major infrastructure projects, notably 
those forming part of trans-European networks (TENs}, and for 
capital investment undertaken by SMEs. 


The EIF represents an innovative structure in terms of its share own- 
ership. It brings together public and private, Community and no- 
tional, partners in providing new means of supporting capital in- 
vestment essential for the European Union’s economic recovery 
and balanced development. 


f 


The EIF, which it was agreed to found at the Edinburgh European 
Council as part of the European growth initiative, held its constitu- 
tive general meeting in Luxembourg on 14 June. This brought to- 
gether its shareholders, namely representatives of the EIB, the 
European Commission and 58 financial institutions from the twelve 
Member Countries of the European Union. 


The Intergovernmental Conference held on 25 March 1993 had - 


approved, following the favourable opinion of the European Par- 
liament, an Act amending the Protocol on the Statute of the EIB and 
empowering the Bank’s Governors to establish the EIF. Following 
ratification of this Act by the Member States, the Bank’s Governors 
established the EIF on 25 May 1994. 


The EIF operates on a self-sustaining basis; as a separate legal en- 
tity, its accounts are distinct from those of the EIB. 


The initial authorised capital of the EIF amounts to ECU 2 billion. 
On 14 June 1994, this had been subscribed as to 1.7 billion by 
the EIB (800 million), the European Commission on behalf of the 
European Union (600 million} and 58 banks and financial institu- 
tions (300 million). The balance of 300 million leaves scope for 
other financial institutions to participate in its capital. 


The EIF is run on the basis of banking criteria. Its operations cur- 
rently take the form of financial guarantees. Commission charged 
under this heading serves to cover administrative expenses, to 
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build up reserves and, at a later stage, to provide a return to share- 


holders. Direct equity participations in enterprises involved in. 


implementing TENs will be considered at a later date as will indi- 
rect equity holdings in SMEs. 


As at 31 December 1994, the EIF had signed six guarantee op- 


erations totalling ECU 513 million in respect of capital projects in . 


four Member Countries of the European Union. 


The guarantees in question related to five EIB loans for major infro- 
structure schemes, two of which have been accorded priority un- 
der the heading of Trans-European Networks {TENs}: Malpensa 
airport in Italy and a gasline in Portugal. The other three focused 
on telecommunications and gasline networks in Italy as well as 
mobile telephone systems in Greece. A sixth operation, involving a 
guarantee for a loan from the Banque Populaire Group, helped to 
promote investment by small and medium-sized enterprises. 


As a result of the accession of Austria, Finland and Sweden, the 
EIF will be extending its activities to these countries whose finan- 
cial institutions could soon number among the Fund's sharehold- 
ers. 


: ‘ _ European Investment Fund 
LY. «FEI EIF 


The EIF, established in Luxembourg, is managed by a Financial 
Committee whose three members are: Eugenio Greppi (Chair- 
man), Francois Lagrange and David McGlue. This Committee is 
answerable to the Supervisory Board, chaired by Sir Brian Unwin, 
EIB President, which comprises representatives of the EIB, the Com- 
mission and the partner financial institutions. 


Fuller details on the activities of the EIF are contained in its Annual Report, 
available from its provisional head office: . 
c/o European Investment Bank 
100, boulevard Konrad Adenauer - L-2950 Luxembourg 











The EIB accordingly participated in plan- 
ning the second stage of the reform of the 
Structural Funds covering the period 1994- 
1999 endeavouring, as in the past, to use 
its loans to optimise the impact of Commu- 
nity grant aid. 


In a period of often still hesitant growth, 


with generally excessive levels of public- 
sector debt and continuing high unemploy- 
ment, this optimum approach is particu- 
larly important and falls naturally within a 
multiannual perspective. 


In 1994, the EIB devoted almost three 
quarters of its financing to investment in 
support of regional development, usually 
also covered by other Community mea- 
sures. It contributed as well to the appraisal 
of several environmental and _ transport 
projects in the four countries accorded pri- 
ority under the Cohesion Fund. 


In the same countries, the Bank gradually 
implemented the European Economic Area 
(EEA) financial mechanism. 


In 1994, the EIB brought to a conclusion 
the action begun in 1993 to support eco- 
nomic activity in keeping with the wishes of 
the Edinburgh European Council in Decem- 


ber 1992. 


- The European Investment Fund, designed 
to facilitate the financing of trans-European 
infrastructure networks and investment by 
SMEs through the provision of guarantees, 
held its constitutive general meeting on 
14 June 1994 (see box article opposite}. By 
the end of 1994, it had approved guaran- 
tee operations totalling 711 million. 


-The 7 billion set aside under the Edin- 
burgh lending facility to speed up the fi- 


This mechanism is designed to promote in- 


vestment in the environment, transport, 
education and training and for SME ven- 
tures in Greece, Portugal, the island of Ire- 
land and the underprivileged regions of 
Spain. In all, 500 million will be made 
available over the period 1994-1998 in 
the form of grants and resources to fund 
2% interest rebates on EIB loans amounting 


to 1.5 billion. In 1994, the EIB undertook — 


to administer grants and interest rebates on 
behalf of the EEA in Portugal, Spain, 
Greece and Ireland. | 


The Bank welcomed the decision taken by 
the European Council in Essen to support 
the peace process set in train in Northern 
lreland. A multiannual programme of de- 
velopment aid will be launched including, 
in addition to Community aid, EIB financ- 
ing in order to provide increased backing 
in Northern Ireland and the border coun- 
ties of the Republic of Ireland. 


nancing of infrastructure projects was com- 
mitted in favour of close on 140 projects 
(see box article, page 22). 


Experience gained in implementing this fa- 
cility has demonstrated its benefits for pro- 
moters, particularly in the two major fields 
of EIB activity: regional development and 
communications networks. 


At the end of 1994, the Board of Directors 


decided to relax the rules on the combina- | 


tion of loans and grants in priority regions 
and to authorise financing for infrastructure 
providing access to networks in non- 
assisted areas. 


SUPPORT FOR THE BALANCED 
REGIONAL DEVELOPMENT OF 
THE UNION CONTINUES TO BE 
THE E1B’S PRIORITY OBJECTIVE 


Location of EIB loans 
and ERDF grant aid 


8 000 
6 000 


4 000 


wObjective 1 : EIB 

a Objective 1 : ERDF 

a Objectives 2 and 5(b] : EIB 
w Objectives 2 and 5(b} : ERDF 


MEASURES TO SUSTAIN 

THE RECOVERY IN GROWTH 
BROUGHT TO A SUCCESSFUL 
CONCLUSION 
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THE EIB AND ENLARGEMENT OF THE EUROPEAN UNION 


On 1 January 1995, the European Union welcomed three new 
Member States: Austria, Finland and Sweden. Consequently, the 
EIB’s shareholders now number 15 Member States. 


Following the accession of Denmark, Ireland and the United King- 
dom in 1973, Greece in 1981, and Spain and Portugal in 1986, 
as well as the unification of Germany in 1990, the EIB’s theatre of 
operations has thus once again been extended. 


This latest enlargement of the Union represents the culmination of 
the decision taken at the Edinburgh European Council, at end- 
1992, to commence negotiations with the applicant countries in 
early 1993. After these were completed in March 1994, the Euro- 
pean Parliament approved the Treaties of Accession on 4 May 
1994. 


Acceptance of the conditions of accession was confirmed by refer- 
enda held in Austria, Finland and Sweden, whose national Parlia- 
ments and those of the Twelve subsequenily ratified the Treaties. 


The rapidity with which the accession procedures were completed 
was due largely to the economic and social fabric of the applicant 
States being similar to that of the Twelve, their acceptance of the 
“acquis communautaire”, and conclusion in 1992 of the agree- 
ment on the European Economic Area which had already resolved 
a number of issues. 


Hence, the European Union now covers an area of 3.24 million 
km? and has a population of 366 million, while its prosperity, in 
terms of GNP, has increased by some 7%. 


The accession of these three new Member Countries has direct 
consequences for the EIB in terms of its organisational structure, 
capital and activities. 


At organisational level, each of the new States has a seat on the 
Board of Governors; each has nominated a full member of the 
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Board of Directors and, by common accord, one alternate member 
between them. In early 1995, the EIB’s Board of Governors de- 
cided to increase from six to seven the number of Vice-Presidents 
on the Bank’s Management Committee. At the start of the year, the 
EIB welcomed nationals from these three countries onto its staff. 


The new Member States are contributing, as to 7.1%, to the capital 
of the Bank, a proportion determined mainly on the basis of their 
gross domestic product. The EIB’s subscribed capital has thus been 
increased to 62 billion and the ceiling on loans outstanding has 
consequently been raised from 144 billion to 155 billion. The 
weighting of Member States’ capital subscriptions has changed 
accordingly, with Sweden becoming the eighth largest share- 
holder and Austria and Finland the tenth and eleventh largest re- 
spectively (see Statement of Subscriptions to the Capital of the Bank as 
at 1 January 1995, page 96}. The proportion of capital paid in and 
to be paid in remains unchanged at 7.5%, while the new members 
will settle their corresponding contributions in eight equal instal 


_ ments by October 1998. The three States are contributing similarly 


to the reserves and provisions. 


As regards Bank activity, operations have been facilitated all the 
more by the decision taken by the EIB’s Governors on 8 April 
1994 to authorise the Bank to provide loans and guarantees in the 
EFTA countries for a maximum of 500 million annually over two 
years. 


This decision gave the EIB the opportunity to forge links with eco- 
nomic and financial circles in these countries and to conduct ap- 
praisals of several projects. Accordingly, by end-1994, the Bank 
had provided a total of 165 million in support of projects in 
Austria, Finland and Sweden. 


The Bank had also already established a presence on the Austrian 
and Swedish capital markets. Links with the authorities, bankers 
and industrialists will thus be turned to optimum effect in rapidly 
building up lending and borrowing activity in the three new Mem- 
ber Countries. 
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The European Council meeting in Copen- 
hagen decided to extend the Edinburgh 
lending facility to job-creating SMEs. After 
the arrangements had been considered by 
the European Parliament, the Council of 
the European Union entrusted the EIB in 
April 1994 with administering the SME 
facility. This support for investment by 
smaller businesses was initiated after the 
signature of a cooperation agreement with 
the Commission in June 1994. 


The SME facility provides for EIB global 
loans, subsidised from the budget of the Ev- 
ropean Union, for a total of 1 billion. SMEs 
creating new jobs thus stand to gain from 
loans carrying a 2% interest subsidy for a 
period of 5 years, the amount of which 
may not exceed ECU 30 000 per job cre- 
ated. 


At the end of 1994, global loans had been 
arranged with institutions in all countries of 
the Union for the whole of the first tranche 
of 650 million. Applications for credit to- 
talled 324 million at end-February 1995. 
Commitment of the second tranche of 350 
million, which will also be open to the three 


new Member States, is planned during the 
course of 1995. | : ee 


For both SMEs and larger firms, comple- 
tion of the Single Market is one of the keys 
to the competitiveness of European indus- 


Making environmental considerations a 
part of the various Community policies, as 
called for by the Treaty on European 
Union, was taken further in the Fifth Action 
Programme on the Environment. As well as 
covering regulatory aspects, this pro- 
gramme also calls for a commitment to sup- 
port action on economic lines. 


try, along with action to promote invest. - 


ment in intangible fixed assets, to boost 
technological research and development 
and to improve education and vocational 
training. | 


The EIB pays very close attention to all of 
these aspects when assessing projects sub- 
mitted to it; they form a significant element 
in much of the investment financed. 


The role of SMEs in local economic life and 
their contribution fo job creation are vital. 
Yet, although their ability to respond to cir- 
cumstances and to adapt is impressive, 
SMEs are also the most vulnerable of enter- 
prises in difficult times. Besides, they do not 
enjoy special access to different sources of 
inance. 


This is why the EIB has endeavoured to re-- 
spond to the recovery in demand for credit - 


observed in 1994 and emanating mainly 
from the smallest firms, particularly in as- 
sisted areas, which could be indicative of 
an improvement in their situation. 


Finally, the EIB will play its part in the Com- 
munity aid package planned to enable the 
Portuguese textile industry to adjust to the 
new GATT rules. This includes Community 
grant aid, some of which in the form of in- 
terest subsidies on EIB loans. 


The accession of new Member States, 
whose environmental practices are among 
the most advanced in the world, should 
give fresh impetus to action in this field. 
Aimed at supporting sustainable develop- 
ment, this is being pursued in the reform of 
the Structural Funds and within the ambit of 
the Cohesion Fund. 


SUPPORT FOR JOBS AND 
COMPETITIVENESS - 
TARGETING SMEs 


THE UNION STANDS TO BENEFIT 
FROM THE ENVIRONMENTAL 
KNOWHOW OF ITS NEW MEMBERS 
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BROADER RANGE OF 
OPERATIONS WITH AN 
ENVIRONMENTAL 
PROTECTION DIMENSION 


1995, ACCESSION OF AUSTRIA, 
FINLAND AND SWEDEN 
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The European Council in Essen expressed 
interest in a network-based approach to 
certain areas of environmental protection 
and the EIB has identified measures, falling 
within the scope of  trans-European 
projects, eligible for appropriate financing 
under its special window (see page 12). 


This approach is in keeping with the prac- 
tice of the Bank, which not only checks the 
environmental impact of all projects submit- 
ted to it but also takes into account their en- 
vironmental components in its economic 
analysis. 


The increase in funding in this area, par- 
ticularly for schemes promoted by local au- 
thorities, and its extension to many other 
sectors, notably industry and energy, bear 
witness to the fact that the environment is 
coming to form an integral part of all eco- 
nomic activity. 


On1 January 1995, the accession of Aus- 
tria, Finland and Sweden to the European 
Union marked the beginning of a new era 
in European integration. | 


On joining the Union, the three new Mem- 
ber States also became members of the 
EIB, which had taken advantage of the pre- 
vious year both to make the arrangements 
necessary for their integration and to 
strengthen contacts with operators in those 
countries in order to develop its activity 
there (see box article, page 16). 


The prospect of these countries becoming 
Member States had been envisaged when 
the European Economic Area (EEA) was 
set up as from 1 January 1994. Compris- 
ing the European Union and the countries 





The same holds good outside the Member 
States. Protection of the environment is one 
of the priorities in the Mediterranean re- 
gion and represents a key component of 
EIB operations in the Central and Eastern 
European Countries, where, however, the 
scale of latent needs represents a formi- 
dable challenge. 


The environment is, by its nature, a field 
eminently suited to international coopera- 
tion, in which the EIB plays an active part. 
This is true of the Mediterranean Environ- 
mental Technical Assistance Programme 
(METAP}, launched in 1988, and of initia- 
tives unfolding since 1992 to rehabilitate 
the Baltic and, more recently, to clean up 
the Elbe river system and to protect and 
promote sustainable use of the Danube (see 
Annual Report 1993, page 24). 


of the European Free Trade Association 
(EFTA}, the EEA forms the largest integrated 
economic zone in the world. 


Meeting in December 1993, the represen- 
tatives of the Member States of the Euro- 
pean Union and EFTA had expressed the 
desire to see the EIB develop its activities, 
in particular in the field of infrastructure 
and trans-European networks in the appli- 
cant countries, including Norway at the 
time, as well as in the other EFTA countries. 


The authorisation given in April 1994 by 
the Bank’s Board of Governors to furnish 
loans and guarantees up to a maximum of 
500 million a year over two years gave 
rise to the provision of finance totalling 
265 million in 1994. 





The development of relations between the 
European Union and its partner countries 
was a central concern in 1994, as re- 
flected in the conclusions of the European 
Council meeting in Essen at the close of the 
year, 


Building upon previous decisions, the Euro- 
pean Council stated that “following en- 
largement to fifteen Member States, the 
European Union will embark on its pro- 
gramme to prepare for the accession of all 
European countries with which it has con- 
cluded Europe agreements”. 


Thus the associated countries of Central and 
Eastern Europe, who so wish, will be able 
to become members of the European Union 
as soon as they are in a position to meet 
the corresponding preconditions. The 
Baltic States and Slovenia will also be 
speedily included in this strategy of closer 
ties aimed, in particular, at preparing them 
for integration into the Single Market. The 
support given by the European Union to 
the economic development of the countries 
concerned is one of the key factors in this 
integration. The EIB is playing its part in 
this process: on 2 May 1994, the Board of 
Governors authorised the granting of loans 
for a total of 3 billion between now and the 
end of 1996, which will be guaranteed by 
the Community. | 


Special attention is being paid to cross- 
_ border industrial and infrastructure projects 
supporting the process of conversion and 
integration of these economies. Infrastruc- 
ture projects can if necessary benefit from 
the terms of the “special window” set up for 
financing trans-European networks. 


The ElB‘operates in these countries in con- 
junction or cooperation with other sources 
of financing, in particular the Community’s 
PHARE programme, the EBRD and the 
World Bank. 


On the subject of Euratom activities, for 
which borrowing and financing decisions 
are taken by the European Commission, 
the EIB was invited by the Council to take 
on a limited mandate, which it accepted 
on 19 July 1994, to carry out assessments 
exclusively concerned with the financial 
and economic aspects of nuclear safety op- 
erations in certain Central and Eastern 
European Countries as well as in Russia, 
Ukraine and Armenia. 


In the Mediterranean area, the European 
Union hopes to establish a  Euro- 
Mediterranean partnership likely, in time, 
to lead to the creation of a free trade area, 
promoting peace and prosperity. The EIB, 
which has a vital role to perform in imple- 
menting the financial cooperation compo- 
nent of the Union's Mediterranean coop- 
eration policy, will participate fully in this 
partnership. 


On 30 November 1994, the Board of 
Governors authorised the Bank to finance 
projects in the Gaza Strip and on the West 
Bank, thereby supporting the peace pro- 
cess in the Middle East and cooperation ef- 
forts in the region. 


In the African, Caribbean and Pacific States, 
the EIB has long participated in develop- 
ment aid policy, focusing its operations 
mainly on the growth of an active industrial 
sector. It will extend its action under the 
terms of the financial cooperation envis- 
aged following the mid-term review of the 
Fourth Lomé Convention initiated in 1994. 
One of the central concerns is to define the 
level of financial cooperation which will in- 
volve not only extensive grant aid, but also 
loans from the EIB’s own resources and as- 
sistance in the form of risk capital from 
budgetary resources. 


OUTSIDE THE UNION, THE EIB 
{S ACTIVE IN SEVERAL MAJOR 
GEOGRAPHICAL AREAS... 


cose SUPPORTING PROJECTS 
IMPLEMENTED IN PARTNERSHIP 

OR UNDER REGIONAL 
COOPERATION ARRANGEMENTS... 


... AND FAVOURING PROJECTS 
OF MUTUAL INTEREST AND VALUE IN 
SAFEGUARDING THE ENVIRONMENT 
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STABILITY IN THE EXCHANGE-RATE 
MECHANISM IN 1994 AND A RISE 
IN LONG-TERM RATES 


THE ECU REMAINS ONE OF THE EIB’S 
PRINCIPAL CURRENCIES 
OF DISBURSEMENT 
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The relations established between the Euro- 
pean Union and South Africa since its com- 
mitment to the democratic process could 
lead the EIB to provide financing, from its 
own resources, in this country under the in- 
terim agreement concluded in November 


1994. 


Finally, in Asia and Latin America, opera- 
tions, conducted by the Bank since 1993, 
developed substantially after the approval 


The second stage of Economic and Mon- 
etary Union came into force on 1 January 
1994, marking the start of increased con- 
vergence between the economic policies of 
the Member States and the supervision of 
budgetary policies in accordance with the 
Treaty on European Union. 


Set up on the same date, the European 
Monetary Institute (EMI) began to take part 
in the coordination of central bank mon- 
etary policies and launched preparatory 
studies for the establishment of the Euro- 
pean System of Central Banks (ESCB). 


In contrast to the turmoil of 1993 and new 
tensions leading, in early March 1995, to 
devaluation of the Peseta and the Escudo, 
the European Monetary System's 
exchange-rate mechanism did not come 
under any appreciable strain during 1994 
even though some currencies were tem- 
porarily affected. 


Following turbulence on the bond markets 
and the renewed interest of many opera- 


of various framework agreements with sev- 
eral new countries. Capital projects in 
these areas must conform to the mutual in- 
terest criterion, whether in terms of meeting 
certain objectives recognised to be of ma- 
jor importance by both the countries con- 
cerned and the European Union - environ- 
mental protection for example - or of 
associating operators from the Member 
States in their implementation. 


tors in national markets, international pub- 
lic issues in ECUs as a whole amounted to 
only 5.8 billion, compared with nearly 
7 billion in 1993, 19 billion in 1992, 27 
billion in 1991 and 15 billion in 1990. 


In 1994, the EIB recorded a recovery in 
demand for disbursements in ECUs which, 
with 10% of the total, placed the ECU 
fourth on the list of currencies disbursed. 


On the other hand, as it held considerable 
liquidity in ECUs, mainly because of sub- 
stantially surplus cash flow and loan pre- 
payments, the EIB floated only one ECU- 
denominated borrowing, amounting to 
300 million, compared with a total of 650 
million in 1993 and 1 450 million in 
1992. It nevertheless continued to be ac- 
tive on the shortterm market through its 
commercial paper and notes programmes. 


At the end of 1994, the EIB’s total ECU 
borrowings outstanding verged on 10 bil- 
lion, i.e. some 12% of its overall portfolio. 











FINANCING PROVIDED WITHIN THE EUROPEAN UNION 
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European Union 
amounted fo 
16 624 million, compared with 16 779 
million in 1993, It covered, on the one 
hand, 190 projects financed by indi- 
vidual loans under contracts signed during 
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SECTORAL ANALYSIS 


The stable pattern of financing activity 
over the past three years masks varia- 
tions in the trends for individual sectors. 
These trends show an appreciable in- 
crease in funding for transport and en- 
ergy, an evening-out in support for tele- 
communications, a levelling-off in that 
for wastewater treatment and waste 
disposal and a new decline in funding 
for industry and the service sector. 


In 1994, taken as a whole, the share of 


infrastructure financing in relation to . 


overall activity rose to 78%, 


Funding for communications infrastruc- 
ture amounted to 7 792 million, which 
exceeded the level for 1993 {7 168 
million), accounting for 47% of the to- 
tal. 


Funding for transport (5 637 million) 
covered certain exceptional structures 
(Channel Tunnel and fixed link across 
the Great Belt}, road and motorway 
networks, railways, urban transport 
and port and airport infrastructure. 
Loans for telecommunications, _ tele- 
phone networks and satellite links to- 
talled 2 155 million. 


Financing for water and wasfe manage- 


ment totalled 1 432 million, including — 


462 million for a large number of small 
or medium-scale facilities, reaching a 


the year {13 861 million} and, on the 
other, 7712 allocations from ongoing 
global loans (2 763 million), for which the 
breakdown by sector and Community 
policy objective is known only when the 
allocations are finalised. 


This more operational presentation of ac- 
tivity providing a detailed analysis of the 


plateau after two years of particularly 


brisk activity. 


Finally, miscellaneous _ infrastructure 
projects, particularly urban schemes 
promoted by local authorities, attracted 
funds amounting to 422 million. 


In the energy sector, operations totalled 
3 384 million (20% of activity), com- 
pared with 2 576 million in 1993. This 


impressive increase is due to the sup- 


Sectoral breakdown of financing: 
75 819 million from 1990 to 1994 
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year under review should be distin- 
guished from the list of finance contracts 
signed {17 682 million in 1994 as 
against 17 724 million in 1993), which | 
covers individual loans {13 861 million) 
and global loan contracts concluded with 
banks and financial institutions during the 
year (3 821 million). 


port given to major investment in the 
production of electricity (1 112 million} 
and oil and natural gas (565 million) 
as well as to the continued strengthen- 
ing of electricity transfer networks and 
natural gas transmission and distribu- 
tion systems (1 707 million). 


Financing for industry, the service sector 
and agriculture totalled 3 594 million 
(4224 million in 1993), ie. 22% of 
overall activity, reflecting the slowdown 
in investment in these sectors over re- 
cent years. 


Individual loans accounted for half the 
total (1 798 million}. They were tar- 
geted at a wide range of investment, 
mainly in the motor vehicle industry, 
chemicals and petrochemicals, paper 
and printing. A large proportion of the 
projects financed contain a significant 
environmental component. 


On the other hand, funding for small 
and medium-scale projects, undertaken 
for the most part by SMEs, showed a 
slight recovery. Over the year, 6 822 
allocations worth 1 797 million in all 
(including 19 million from NCI re- 
sources) were made available for such 
projects from ongoing global loans, 
mainly in industry (3 819 allocations; 
1 336 million), but also in the service 
sector (2 990 allocations; 458 million) 
and, to a much lesser extent, in agricul- 
ture (13 allocations; 2 million). 
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THE EDINBURGH INFRASTRUCTURE FACILITY: SURVEY OF OPERATIONS - 


Wishing to.accelerate the financing of capital infrastructure 
projects for the purpose of promoting economic recovery, the 
European Council, held in Edinburgh at the end of 1992, re- 
quested the EIB to activate a two-year temporary lending facility of 
five billion. 


In June 1993, in Copenhagen, the Council raised this amount to 


When account is taken of other EIB loans for the same schemes, 
these projects in fact attracted aggregate financing of the order of 
22 billion and represented estimated capital expenditure of some 
48 billion or about 2.5% of overall investment within the Union in 
1993 and 1994. 


This facility, which allowed the EIB to increase its lending ceiling in 





relation to investment cost from 50% to 75%, answered a real 
need among promoters and helped to speed up the financing of a 
broad range of infrastructure projects which the Bank would not 
otherwise have been able to support on such a scale. 


seven billion and extended the lifetime of the facility. 
Infrastructure projects which could qualify for support comprised: 
- investment in trans-European transport, telecommunications and 


energy networks as well as equipment in the transport and energy- 
generation sectors; 


Increasing possible cumulative Community loan and grant aid 
from 70% to 90% also enabled the Bank to strengthen its co- 
operation with the EU’s other structural initiatives. 

- other schemes in the same sectors {transport, telecommunica- | 
tions, energy) aimed at improving links between the regions con- 
cerned and the aforementioned trans-European networks; 


At the end of 1994, finance contracts involving a total of 4.8 bil 
lion had been signed in respect of 100 schemes. Projects submit- 
ted to the Bank were approved and signed within a very short 
space of time, in keeping with the goal of accelerating recovery of 
Europe's economies. — 


- investment in the environment, including urban renewal. 


_ By end-1994, the amount provided for under this facility had been 

. committed in full (1993: 4.4 billion; 1994: 2.6 billion) in support 
of a total of around 140 major projects and investment pro- 
grammes, | 


Lending for infrastructure projects under the Edinburgh facility 





{ECU million} 
1994 1993-1994 
Approved Signed sy sical Signed 
= Total Transport Telecommunications Environment Energy 
Belgium 133.4 50,7 327.5 202.0 150.0 52.0 
Denmark _ 93.6 247.6 432.5 435.6 423.3 12.3 
Germany 359.8 139.5 854.0 427.3 102.6 153.4 51.9 119.4 
Greece ; 51.8 81.8 218.3 168.3 103.0 45.0 20.3 
* Spain 755.6 815.5 ] 460.1 1 159.9 671.7 252.6 235.6 
France 320.2 249.8 829.6 549.8 139.6 410.2 
Ireland 62.] 179.3 111.8 111.8 
ltaly 262.4 240.8 737.4 686.9 47.3 204.6 197.1] 237.9 
Netherlands . 180.7 116.7 345.1 140.0 89.0 51.0 
Portugal 180.2 96.6 398.5 282.8 53.6 76.3 20.4 132.5 
United Kingdom 290.9 364.7 1 142.0 664.7 517.2 96.5 31.8 19.2 
Total 2 628.6 2 465.8 6 924.3 4829.1 2 208.3 575.8 1 105.0 940.0 
% 100.0 45.7 Wg 22.9 19.5 
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IMPACT ON INVESTMENT 


The EIB, whose mission is to provide 
long-term investment financing, contrib- 
utes to all the structural and cyclical ef- 
fects such investment may generate. 


It is particularly difficult to quantify the 
impact of investment, financed in all the 
countries of the Union and in all sectors 
of business, on economic activity and 
employment. The latter in particular is 
subject to considerable fluctuations de- 
pending on the sector, region and pe- 
riod in question. Even so, some obser- 
vations and assessments can be made. 


lt may be noted, for example, that 
projects financed by the EIB contribute 
directly or indirectly to supporting em- 
ployment. While it is impossible to put a 
precise figure on this contribution, the 
number of jobs directly created each 
year, mainly in industry and the service 
sector, can be estimated at several tens 
of thousands. Nor should sight be lost 
of the fact that a large number of jobs 


are created or maintained indirectly by 
action to back infrastructure or capital 
equipment projects in the transport, 
telecommunications, environment and 
energy sectors, which together attract 
about three quarters of EIB funding. 


Capital investment financed by the EIB 
derives from the Bank’s own evalua- 
tions based on data contained in the 
applications submitted by promoters. 
Estimates of the annual volume fi- 
nanced take into account the loan com- 
mitment rate. 


Thus, in 1994, total investment to which 
the EIB contributed can be estimated at 
45 billion, representing over 4.2% of 
aggregate investment, measured in 
terms of gross fixed capital formation 
({GFCF} in the twelve Member States, in- 
cluding sectors, such as private hous- 
ing, which are not eligible for EIB fi- 
nancing. 


The EIB’s input, which constitutes a 
supplementary source of finance, ac- 


counted on average for a little over 
37% of the overall cost of projects, i.e. 
slightly more than in the past, doubtless 
due to the additional funding possibili- 
ties arising from implementation of the 


Edinburgh lending facility. 


Capital investment to which the EIB con- 
tributed from 1990 to 1994 can be put 
at 250 billion, or nearly 5% of Commu- 
nity GFCF, 


During this period, investment financed 
in the field of communications infrastruc- 
ture totalled 108 billion, environmental 
infrastructure 26 billion, energy installa- 
tions 51 billion and industry and the ser- 
vice sector 65 billion. This accounted for 
a very substantial share of GFCF in cer- 
tain countries: 20% in Portugal, 11% in 
Greece, Spain and Ireland. 


In the same way, it can be estimated 
that the cumulative amount of indi- 
vidual loans and allocations from glo- 
bal loans corresponded to about 1.5% 
of the GFCF of the Twelve. 


Table 2: Breakdown by country and sector of financing provided in 1994 


Individual 
Total loans 
Belgium 504.3 388.2 
Denmark 819.5 776.2 
Germany 2 301.2 1 608.0 
Greece 632.1 478.2 
Spain 2749.1 2 657.4 
France 2 198.3 1 428.1 
Ireland 237.7 190.3 
Italy 2965.9 2261.3 
eral 
Netherlands 332.4 283.3 
Portugal 1 127.1 1 084.2 
United Kingdom 2 346.5 2 295.5 
Austria 74.0 74.0 
Finland 60.2 60.2 
Sweden 15.3 15.3 
Other "! 260.8 260.8 
Total 16 624.4 13 861.0 
% 100.0 83.4 


" Financing akin to operations within the European Union (see note 5(d}, Guide to Readers, page 130). 


{individual loans and allocations from ongoing global loans) (ECU million) 
Infrastructure 
Water Industry 
Global loan Telecommu- management Services 
allocations Transport nications and other Energy Agriculture 
116.1 25.3 170.0 142.3 166.7 
43.3 674.1 49.9 9.3 42.9 43.3 
693.2 182.7 520.7 462.8 265.3 869.7 
153.9 196.6 237.0 140.2 40.4 17.9 
91.7 1 658.9 oe 273.3 341.4 470.0 
770.2 1 289.1 138.3 0.8 770.2 
47.4 57.0 31.5 32.2 62.7 54.3 
704.6 134.5 627.8 120.1 1 151.7 931.8 
49.1 234.6 51.0 46.8 
42.9 709.5 52.0 326.9 38.7 
51.0 648.7 608.6 221.9 682.4 184.9 
74.0 _ * 
60.2 
15.3 
260.8 
2763.4 5 636.6 2155.0 1854.7 = 3383.9 3594.3 
16.6 33.9 13. 11.2 20. 21.6 
23. 
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GLOBAL LOANS IN THE MEMBER COUNTRIES 


The EIB uses a decentralised procedure, in close touch with inves- 
tors and their needs, for fostering small and medium-scale ventures 
which, for reasons of operational efficiency, it would not be pos- 
sible to finance through individual loans. This procedure involves 
global loans, concluded with financial intermediaries operating at 
national, regional or even local level who allocate the proceeds in 
agreement with the Bank and in keeping with its economic, techni- 
cal and financial criteria. Cooperation with the banking system 
has been steadily broadened and links are maintained with some 
130 partners, financial institutions and commercial banks. 


Global loan allocations: sectoral breakdown 
(1990-1994 
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Allocations for small-scale capital 
investment in : 


FJ Number (40 193) 
Fy Amount (14901 million] 


- industry 

+ services and agriculture 
+ woler manogement 

- transport 

- sundry infrastructure 
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A broad spectrum of operations... 


The scope of global loans has gradually been extended in order to 
adjust to changing needs and broader-based Community poli- 
cies", 


Global loans cover: 


- investment by small and medium-sized enterprises in industry, the 
service sector (notably tourism) and agriculture; 


+ small infrastructure works furthering the Community's regional 
development, environmental protection, energy and transport ob- 
jectives. 


The minimum capital investment is ECU 40 000 and the minimum 
allocation ECU 20 000, while the maximum amounts are ECU 
25 million and ECU 12.5 million respectively. 


In 1994, the EIB concluded global loans totalling 3 821 million 
(3 598 million in 1993 and 3 258 million in 1992). 
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In 1994, 7 712 smaller-scale ventures attracted a total of 2 763 
million from global loans already under drawdown”, a slight up- 
turn compared with 1993 (6 094 allocations for 2 653 million). 


- Over the period 1990-1994, aggregate global loan financing ran 


to 17.7 billion, with amounts actually allocated totalling 14.9 bil 
lion. 


.. in support of SMEs... 


As mentioned on page 17, since end-1994 the EIB has been 
implementing an interest subsidy facility for the benefit of job- 
creating SMEs. By end-February 1995, nearly 1 400 such SMEs 
had submitted applications for subsidised loans totalling 324 mil 
lion and concerning more than 15 000 jobs to be created. 


In 1994, 6 776 ventures promoted by SMEs received allocations 
worth 1 693 million in all. 


More generally, since 1990, over 35 000 SMEs have received al- 
locations totalling over 9.3 billion, representing nearly half of lend- 
ing to industry and the service sector. The capital cost of ventures 
so financed is put at around 24 billion. Three fifths of the amount 
of global loan credits supported SMEs located in nearly all the 
Member Countries and mostly in the less developed regions. The 
breakdown of SMEs according to numbers employed shows a con- 
centration among small firms: 83% having fewer than 50 workers 
and 97% less than 250 (see page 33). 


... and for small infrastructure schemes 


In 1994, allocations made available for small and medium-scale 
infrastructure investment, generally undertaken by local authori- 
ties, numbered 890 totalling 967 million {922 million in 1993) 
and accounted for 35% of the volume of global loan allocations. 


In addition, some fifty schemes furthering rational use of energy 
and protection of the environment attracted some 100 million. 


Between 1990 and 1994, 3 920 allocations (4 465 million) 
funded overall capital investment of some 11 billion, about half of 
the amount allocated (2 100 million) being provided for water 
and waste management facilities, roughly 30% going to the trans- 
port sector, primarily road and urban infrastructure, with the bal- 
ance being divided between sundry works and small electricity 
generating and natural gas supply installations. 


[’) As the period during which global loan proceeds are commitied can extend 
over several financial years, the total figure for new global loans contracted in 
1994 differs from that for allocations approved during the year. Moreover, as 
many global loans relate to more than one sector and serve more than one 
objective, a complete picture of the different locations, sectors and objectives 
covered can be gained only alter analysis of loans allocated in full. 


(') A breakdown of allocations by country, region, sector and objective is pro- 
vided in Tables D, E, F, H, land J (see page 113 et seq.). 








As the European Union’s financial 
institution, the EIB has the task of finance- 
ing investment helping to fulfil one or 
more of the objectives embodied in spe- 
cific Community policies and decisions 


COMMUNITY POLICY OBJECTIVES: 
A SPECIFIC REMIT FOR THE EIB 


To contribute to the balanced develop- 
ment of the Union by backing quality 
projects, while adhering to rigorous 
banking practice: this is the mission en- 
trusted to the EIB. Its activities have con- 
stantly adapted to the way in which the 
Community and the Community’s poli- 
cies have developed. To this end, and 
this is a factor specific to the EIB not 
shared by other financial institutions, 
only investment serving a Community 
objective is eligible for Bank financing. 
The “eligibility” criterion requires that 
projects financed contribute to regional 
development, [...] or be of common inter- 
est to several Member States (Article 
198e of the EC Treaty). 


Breakdown by.Community policy objective 


adopted over the years. A number of 
projects funded by the Bank simulta- 
neously serve several Community policy 
objectives; operations are therefore pre- 
sented in such a way as to provide suc- 


Regional development 


The Treaty on European Union states that 
the EIB “should continue to devote the 
majority of its resources to the promotion 
of economic and social cohesion”. Thus, 
in addition to its operations in support of 
economic activity throughout the Union, 
the EIB consistently assigns priority to 
financing investment in those regions in 
which development is lagging behind - 
Objective | areas for the purposes of ac- 
tion under the Community Structural 
Funds - or which are facing industrial or 
agricultural conversion problems - Ob- 
jectives 2 or 5(b) areas. In conjunction 
with the Community’s Structural Funds, 
Cohesion Fund and various financial 
mechanisms, it devotes about two thirds 


of its financing to this goal. 


cessive pictures of activity and the figures 
given in this section, particularly in the 
tables, cannot therefore be meaningfully 
added together. 


Common interest 


In keeping with the concept of common 
interest, the Bank takes into account ob- 
jectives resulting from Community poli- 
cies or decisions such as those de- 
signed to support economic recovery. 
The EIB has therefore broadened the 
scope of its operations in favour of in- 
vestment, such as trans-European trans- 
port and telecommunications networks, 
contributing to rapid development of 
trade between Member States and with 
countries outside the Union, to reducing 
its dependence on external energy re- 
sources, to accommodating environ- 
mental concerns and to the need to 
boost the competitive standing of Euro- 
pean industry, particularly that of small 
and medium-sized firms. 


Table 3: Breakdown by country and Community policy objective of financing provided in 1994 " 


(individual loans and allocations from ongoing global loans) 











{ECU million) 
Community 
Regional communications Environment and International 

development infrastructure quality of life Energy objectives competitiveness SMEs 
Belgium 178.6 25.3 220.6 142.3 116.1 
Denmark 506.9 724.0 191.0 42.9 43.3 
Germany 1 801.6 624.1 609.7 285.5 75.5 341.8 
Greece 632.1 A36.8 140.2 40.0 17.9 
Spain 2 659.2 860.7 1 242.3 341.1 90.9 
France 1 571.7 761.9 606.8 D132 15.2 346.6 
Ireland 237.7 42,2. 32.2 62.1 | 46.8 
Italy 2 159.2 766.0 763.9 1019.5 7.4 595.2 

_ Luxembour 
Netherlands 17.7 248.0 235.3 33.4 
Portugal 1127.1 206.8 371.9 328.0 11.4 
United Kingdom 1 143.3 1116.3 439.4 701.6 50.0 
Austria 74.0 , 
Finland 60.2 
Sweden 15.3 
Other {Art. 18} 260.8 
Total 12 035.1 5 698.3 4 866.0 3 525.6 98.1 1 693.4 | 
™ As certain financing operations meet several objectives, the amounts for the various headings cannot be meaningfully added together. 
25. 
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Regional devel- 
opment: _Indi- 
vidual loans and 
allocations from 
ongoing global 
loans for projects contributing to re- 
gional development within the Euro- 
pean Union totalled 12 035 million, 
compared with 12 462 million in 
1993. They accounted for 72% of ag- 
gregate Bank activity, compared with 
74% in 1993 and 70% in 1992. 





These operations supported projects 
the total cost of which ran to some 31 


billion. 


The year 1994 saw the start of the sec- 
ond stage of the reform of the Commv- 
nity Structural Funds (1994-1999). As 
during the first stage {1989-1993}, the 
EIB concentrated its action on regions 
qualifying for support from the Funds. 
In order to ensure optimum complemen- 
tarity between loans and Community 
grant aid, it joined in the preparation 
and planning of structural action by the 
Commission, in partnership with the 
Member States, regional authorities 
and enterprises. It endeavoured, wher- 
ever possible, to provide advance indi- 
cations of loans as part of the prepara- 
tory work on Community Support 
Frameworks (CSFs) and Single Pro- 
gramming Documents (SPDs). 


In the light of this Community action, 
the Board of Directors decided in Octo- 
ber 1994 to broaden, to all cohesion 
countries and areas covered by Objec- 
tive 1 of the Structural Funds, applica- 
tion of the 90% ceiling on project cost 
eligible for financing through a combi- 
nation of loans and grant aid where 
basic infrastructure and environmental 
projects are concerned. 


In 1994, close on nine tenths of opera- 
tions in favour of regional develop- 
ment, i.e. 10623 million, involved 
projects in regions qualifying for sup- 
port from the Community Structural 
Funds. OF this total, 31% went to 


gunn anece 
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Table 4: Regional development: sectoral breakdown 


Total 

ECU million % 

Energy 2 104.4 17.5 
Transport 4 209.8 35.0 
Telecommunications 1 925.2 16.0 
Water, sewerage 766.2 6.4 
Other infrastructure 404.0 3.4 
Industry, agriculture 2 092.9 17.4 
Services 532.6 4.4 
Grand total 12 035.1 100.0 


projects having also received Structural 
Fund grants. 


In regions lagging behind in their de- 
velopment (Objective 1), funding 
amounted to 5 748 million (7 228 mil- 
lion in 1993), ie. 35% of total activity 
in the European Union and 48% of that 
for regional development. EIB operc- 
tions in areas affected by industrial de- 


Global loan 
Individual loans allocations 
ECU million ECU million number 
2 066.5 37.9 39 
3 910.5 299.3 285 

1 925.2 
497.9 268.3 409 
277.2 126.8 19 
1 207.4 885.5 2313 
222.2 310.4 2 030 
10 106.9 1 928.2 5 095 


cline (Objective 2) and in rural areas 
requiring structural readjustment (Ob- 
jective 5(b}) amounted to 4 875 million 
(4 179 million in 1993). 


A further 1 352 million was advanced 
for projects covering several regions, 
for example, in the field of telecommu- 
nications networks. 


THE EIB AND THE STRUCTURAL FUNDS 1994-1999 


The decisions taken at the end of 1992 by 
the European Council in Edinburgh set. 
aside ECU 155 billion for structural mea- 
sures from 1994 to 1999 (European Re- 
gional Development Fund - ERDF, Cohe- 
sion Fund, Social Fund and EAGGF} 
mainly for the benefit of the disadvan- 
taged regions. Over two thirds of this 
amount (110 billion) is earmarked for Ob- 
jective 1 regions, comprising 26.6% of 
Europe’s population. 


Some 56 billion has been allocated to the 
ERDF for this period and nearly 14.5 bil- 
lion to the Cohesion Fund. 


The EIB, which advanced loans totalling 
25 billion in these regions from 1989 to 
1993, expressed its wish during prepare- 


tion of the aid programmes to devote con- 
siderably greater sums to supporting in- 
vestment in these areas, in order to cater 
for demand from promoters presenting 
economically and financially viable 
projects. The Bank should also develop its 
activity in Objectives 2 and 5(b) areas, in 
which it granted loans totalling 17 billion 
during the preceding period. 


Finally, it will be prepared to support in- 
vestment in the new Member States: in 
Burgenland in Austria, eligible under Ob- 
jective 1; in regions covered by Objec- 
tives 2 and 5(b}; and in the sparsely popu- 
lated Arctic regions of Scandinavia under 
the new Objective 6, created during the 
accession negotiations. 











Despite a substantial increase in financ- 
ing for the eastern regions of Germany 
(1 547 million compared with 1 202 
million in 1993) and in most areas clas- 
sified under Objectives 2 or 5(b}, a 
levelling-out was observed in assis- 
tance for regional development. 


This can be explained mainly by the 
slowdown in activity in the Italian 
Mezzogiorno as well as in Spain and 
Portugal, two countries in which financ- 
ing operations had increased consider- 
ably in recent years. 


As well as being eligible for assistance 
under Objective 1, the cohesion coun- 
tries (Portugal, Spain, Greece and Ire- 
land}, whose GNP per head of popula- 
tion is below 90% of the Community 
average, qualify for additional support 
under the Cohesion Fund, which is in- 
tended to further the implementation of 
environmental and TEN _ transport 
projects. 


They thus benefit from a particular con- 
centration of Community grant aid 
which has been reflected, against a 


Regional development financing as a 
proportion of overall activity by sector 


(1989-1994) 
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Table 5: Regional development and Structural Fund action. 


Financing from own resources (ECU million) 


of which: regional development (ECU million) 


% 


Breakdown of regional development (%] 
Areas targeted for Community action . 
under the Structural Funds 

in line with Objective 1 

in line with Objectives 2 and 5(b) 

under specific measures 

Other areas attracting additional national 
aid and multi-regional projects 


background of high public debt, in 
their deferring or, in some cases, even 
temporarily scaling down their re- 
course to loans from the EIB. This trend 
has also been accentuated by the me- 
chanical effect of depreciation of the 
currencies of several of these countries 
in relation to the ECU. 


Operations in the cohesion countries to- 
talled 4 746 million (6 142 million in 
1993), ie. 29% of total activity and 
39% of that geared to regional devel- 
opment. In these countries, under the 
framework agreement concluded with 
the Commission, the EIB in 1994 also 
appraised the economic benefits and 
technical viability of some _ thirty 
projects, mainly in Greece and Spain, 
on behalf of the Cohesion Fund and the 
temporary financial instrument that pre- 
ceded it. 


In addition, on behalf of the EFTA coun- 
tries, the EIB administers the financial 
mechanism set up to support structural 
development in Objective 1 regions. 


This mechanism, created under the 


agreement on the European Economic 
Area (EEA), extended the benefit of in- 
terest rebates to three EIB loans for 
projects in Spain and Portugal totalling 
180 million. Grants totalling 71 million 


1989-1993 1994 
70 008.5 16 605.2 
47 128.3 12 035.1 

67 72 
92 88 
89 88 
33 48 
36 40 
3 
8 12 


were also made available under this 
mechanism for three projects in Pail 
Portugal and Greece. 


Since the launch of the Structural Fund 
reform in 1989, regional financing has 
reached an aggregate level of 59.2 bil- 
lion, contributing to the implementation 
of projects representing total investment 
estimated at 177 billion. Over the 
period as a whole, 49% of these opera- 
tions involved transport and telecommu- 
nications infrastructure, 13% energy in- 
stallations and 28% industrial projects. 
The high proportion of assistance for 
basic infrastructure is explained by the 
need to remedy the relatively poor 
capital equipment position in regions 
lagging behind in their development. 


At the same time, 39% of these opera- 
tions also supported the creation of 
communications infrastructure of ben- 
efit to the Community and 35% met en- 
ergy policy or environmentrelated ob- 
jectives. 


Emphasising regional development 
thus went hand in hand with the exten- 
sion of other Community policies, as 
part of a consistent approach to 
strengthening the economic and social 
cohesion of the European Union. 


ANNUAL REPORT 1994 - EIB 


eennusanase 








EUROPEAN TRANSPORT NETWORKS: 14 PRIORITY PROJECTS 


The map below shows the 14 priority 
transport projects adopted in December 
1994 by the Heads of State or Govern- 
ment meeting in Essen. The key impor- 
tance of these projects, selected with a 
view to ensuring a structured approach to 
Europe’s transport networks and estab- 
lishing efficient links between the various 








regions, particularly with the most outly- 
ing areas, is clearly visible when account 
is taken of the major infrastructure al- 
ready in place or under construction: the 
Channel Tunnel, the Great Belt fixed link, 
high-speed railways and high-capacity 
conventional lines plus, of course, motor- 
way networks. 





The major benefits to Europe of these in- 
frastructural works as well as the scale 
and specific nature of the requisite capital 
investment warranted the creation by the 
EIB of a “special window” offering tailor- 
made financing arrangements, as de 
scribed on page 12. 








J ao if 
¢ “a” 2 3 2. 
ok ; ? 
Pa iv 
a“ ~ “yy 
eer ag a at 4 , 
mrs ‘ : - : ? 7 “s 
* v € a if 
ae e ‘ 
Pal ‘ } oF 
} ; ‘ ce 
‘ | ae oe 
. . Helsinki - 
7 : 4 Oslo Stockholm ———— — a : Me 
: ‘ aa suseeeavevecneesanseesttele . al ak nt ne 
$ > : ae ay 
ee See ~ - Hee XE ps ce 
ae hi o if. reo 
- a ites 
a 
Kebenhavn : 
be. * 
gc « 7 . 
ig OS = un, High-speed train and 
Amsterdam — conventional train 
. 2g ; w” Berlin 
a vm << Rott. @ieung Emmerich 4 
tondon *.. Brox. of a \ 
A i a Nt si a ae Aachen Fy a ened + Airport 
Lille 3 ae op? 
_ ; Nurnberg 
a _ Luxembourg # eae ween Motorway or road 
a : (ort teennanrveanaysnee Mannheim 
e® are * “Bo 
e400 
Paris Strasbour > Mo *% ae ae : : 
oo F Minchen 3 JY Rail - road fixed link 
“wae oe, « 2 
~ A Innsbruck «7 } (tunnel + bridge) a 
is Ss we 3 aN eon i 
‘ 22 ueee® Te] io 
lyon **..,Jorino > ® sen aks 
“egan tt? Brae, wWerona : AN 
“Ge *Cagpeuvea*® s go PE o 
~e 9 Montpellier -* Milano ar b ‘ 
Bilbao ee Dax ee od awe . aa i es m < 
: quot Hi af = r? a Nt *. 
“e Hae “ an Alexandroupolis eee 
Barcelona cae t : “=~ aie ~ we en in a9 
ee eed i 7 Pact Be fo 
: ay * @ Py 2 5 H ‘ odie Q me 
> 4 Pa . A * : * be iid : 
Madrid. Je = Igoumenitsa at > 
cae i. ee <a og % ae s . 
Lisboa Se 3 a | Ces 
“ F wey ee ; ‘ “, oe SK ~ 
i ,, Bae > Athinais"s. Ss 
— ce ‘ atra on Se Se 
¥ ait ~ Pa is > \. is _ a, i 
ee . a i a 8 a. & 4, 
PY aioe PS Vie | 
ad ae wl : 


COMMUNITY OBJECTIVES - EIB 1994 


eaeeerses 








6000 


a8 European com- 


ass munications _in- 
frastructure: The 
smooth functlon- 
ing of a Euro- 
pean internal market now covering fif- 
teen countries calls more than ever for 
efficient transport and telecommunica- 
tions networks branching out across 
Europe in order to sustain economic 
competitiveness and contribute to the 
balanced development of the entire 
Union. 
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The European Council in Essen (9-10 
December 1994) adopted the fourteen 
priority transport projects proposed by 
a high-level group in which the EIB had 
_ been actively involved. 


At this Council, the EIB reiterated its 
commitment to this sector while contirm- 
ing its readiness to mobilise a large vol- 
ume of funds and to propose tailor- 
made financing terms and conditions 
within the framework of a “special win- 
dow” (see box article, page 12). 


At the end of 1994, the EIB embarked 
upon an assessment of most of the pri- 
ority projects and extended financing 
for the implementation of several of 
them: in ltaly, Greece, Ireland, Spain, 
France and Finland. 


After several years of rapid growth, 
lending for communications infrastruc- 
ture of benefit to the Community settled 
down in 1994 ata level similar to that 
of the previous year: 5 698 million 
(5 807 million in 1993}, including 
1088 million under the Edinburgh 
lending facility. 


Over the past five years, loans in this 
field climbed to 23.1 billion (15% an- 
nual growth from 1990 to 1994), con- 
tributing to investment of around 87 bil- 
lion. 


Lending for Community transport infro- 
structure ran to 3 543 million. It was di- 


rected mainly towards trunk road and 
main-line railway projects (3 078 mil- 
lion}, usually forming part.of outline 
plans drawn up on a European scale 
and currently being finalised: comple- 
tion of the Channel Tunnel, which be- 
gan operating in 1994, continued con- 
struction of the fixed link across the 
Great Belt, conventional and high- 
speed railway lines and many motor- 
way links. 


Other operations supported the devel- 
opment of airport and harbour infra- 
structure {extension of airport facilities 
in Milan, London-Heathrow, Frankfurt 
and Munich; port improvements in 
Antwerp, Barcelona, Valencia and Dun 
Laoghaire) and the modernisation of 
domestic air transport capacity in 
France. 


Lending for __ telecommunications 
amounted to 2 155 million, with contin- 
ued backing for programmes to boost 
domestic and international telephone 
capacity, usually applying the most up- 


to-date technology: digital networks, - 


fibre-optics, data transfer, mobile tele- 
phone systems, and satellite links. A 
noteworthy operation in this context 
was aimed at improving telecommuri- 
cations between a new Member State, 
Austria, and its neighbours. 


Around 76% of financing for Commu- 
nity infrastructure supported projects lo- 
cated in, or improving access to, less 
developed regions, so contributing to 
their economic growth and more bal- 
anced development in Europe as a 
whole. : 


Table 6: Community 
communications infrastructure 


(ECU million) 
Transport 3 543.2 
Major structures 621.7 
Railways 521.5 
Roads and motorways 1 934.6 
Air transport 408.9 
Other 56.5 
Telecommunications 2 155.1 
Networks and exchanges 2 056.1 
Mobile telephony 72.0 
Satellites and ground stations 97.0 
Grand total (*) 5 698.3 


(*] of which 11.1 million in global loan allocations 


Financing for infrastructure networks: 
26 044 million from 1990 to 1994 
8 000 


6 000 


4 000 
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URBAN WASTE 


At present, every European, regardless of age, produces almost 
one kilo of household refuse a day; this comprises not just bio- 
_ degradable waste, but also paper, cardboard, glass, plastic, etc... 
all objects discarded in the course of daily life which are more or 
less difficult to dispose of. 


This combines to make a mountain of domestic refuse totalling 
some 120 million tonnes a year, albeit relatively litle compared 
with the mass of waste generated by, for example, farming or in- 
dustry and a considerable proportion of which is toxic. 


Whilst it is hard to make precise assessments of the volume of 
waste, one fact is inescapable: the amount of urban waste within 
the European Union has been expanding at a rate of some one 
per cent a year over the past ten years. 


Endeavours in the Netherlands and (western) Germany to reverse 
- this trend have met with some success, but they have failed to offset 
the strong rate of growth of around 2% to 3% a year in several 
other countries, chiefly in Southern Europe. 


_ Both Community and national authorities have tightened regula- 
tions over the past few years to control and manage this mounting 
volume of municipal waste of which some 60% is discharged onto 
landfill tips, 25% incinerated and 15% recycled or recovered and 
put to effective use. 


~The Community’s strategy for waste management - drawn up in 
1989 by the Commission, approved by the Council and backed 
by the European Parliament - highlights five priority areas for the 
medium-to-long term: waste prevention, reuse and recovery, de- 
struction, transportation and the clean-up of contaminated sites. 


_ This strategy has included the adoption, inter alia, of a “frame- 
work” directive aimed at establishing an integrated and adequate 
network of waste disposal centres as close as possible to sources 
_ of waste. Other measures have covered such areas as the har- 
_ monisation of environmental standards and landfill waste disposal 
techniques, the recovery and recycling of packaging, and regula- 
tion of the transport of waste, with specific reference to hazardous 
waste, within the Union. 


Regulations and awareness of problems caused by this accumula- 


tion of waste have resulted in several countries taking tangible ac- 
tion: separate collection of different categories of household waste 


COMMUNITY OBJECTIVES - EIB 1994 


eeusaneas 


so as to facilitate sorting for waste recovery, the recyclability of 
packaging and of a growing proportion of vehicle parts. Stricter 
rules have been imposed on waste incineration to avoid any atmo- 
spheric pollution and national policies have been devised to elimi- 
nate unauthorised tips and reduce the number of authorised tips as 
residents become increasingly less tolerant of undesirable side- 
effects. | 


Against this background, the EIB has considerably expanded and 
diversified its operations which, having previously focused on the 
collection and treatment of household waste, now also encompass 
the treatment and recycling of industrial waste and the disposal of 
toxic waste. 


Between 1990 and 1994, financing operations, primarily in Bel- 
gium, the Netherlands, Germany, Italy and France, totalled 1.2 
billion of which 183 million for a hundred or so small Jocally- 
targeted schemes. : 


Main urban and industrial waste processing projects 
financed from 1990 to 1994 





@ urban and household waste A industrial and toxic waste 





6000 


non Protection of the 
one environment: The 
development 

and application 
of Community 
and national standards. for air and 
water quality have given rise to numer- 
ous investment programmes aimed at 
improving the management of water re- 
sources and urban waste and at con- 
trolling discharges into the atmosphere. 
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In 1994, for the third year running, the 
EIB supported-such investment with a 
very high level of funding: 4 866 mil- 
lion, after 4 385 million in 1993 and 
A 548 million in 1992. The projects fi- 
nanced, in eleven countries, corre- 
sponded to aggregate investment of 12 
billion. 


They covered a wide range of activi- 
ties: water management and conservo- 
tion, as in previous years, but also, for 
comparable if even higher amounts, 
combating atmospheric pollution and 
enhancing urban transport facilities. 


Specific action by the EIB to improve 
the environment and quality of life 
complement the Bank's systematic ap- 


proach to appraising all projects sub- 
mitted to it for loan financing with a 
view to ensuring their compliance with 
national and Community environmental 
regulations. 


A major portion of operations (67%) in- 
volved projects in the less favoured re- 
gions, in which other Community finan- 
cial instruments, such as the Cohesion 
Fund and the EEA financial mechanism, 
assist their implementation; 10% cov- 
ered projects in the energy sector and 
over 20% investment in industry. 


Loans for projects aimed at enhancing 
the quality of urban life showed a 
marked increase in 1994, rising from 
less than one billion in 1992 and 1993 
to 1 714 million last year and account 
ing for over one third of financing for 
environmental protection. 


Lending was earmarked mostly for im- 
proving public transport facilities: ex- 
tension of underground railway lines 
and modernisation of suburban rail net- 
works in Madrid, Bilbao, Valencia, Bar- 
celona, Lisbon and Copenhagen, and 
a new tramway service in Sheffield. A 
parallel development was the financing 


Table 7: Environment and quality of life 


Environment 

Water conservation and management 
Waste management 

Measures to combat atmospheric pollution 
Other measures 

Urban development 

Urban public transport 

Other measures 


Grand total 


(ECU million} 

Individual Global loan 

Total loans allocations 

3 152.1 2 564.0 588.1 
1 379.8 1 013.8 366.0 
395.2 361.0 34,2 

1 092.3 1 060.9 31.4 
284.8 128.3 156.5 
1713.9 1 698.2 15.7 

] 247.6 1 247.6 

466.3 450.6 15.7 
4 865.0 4 262.2 603.8 


of road infrastructure projects aimed at 
relieving traffic congestion in the Paris 
and Lyons areas and in Dusseldorf and 
Dublin. Projects were supported in ltaly 
for road and city-centre redevelopment 
and for the rehabilitation of public 
buildings and historic sites. 


Many other projects also contributed in 
a more general way to enhancing the 
quality of life of Europeans living in an 
urban environment. 


Works to improve drinking water sup- 
plies and the collection and treatment of 
wastewater attracted a total of 1 380 
million. To a large extent these formed 
part of multiannual programmes cover- 
ing large conurbations {in the Nether- 
lands, Greece and Germany) or entire 
regions (in Portugal, Belgium, the 
United Kingdom, Spain and Italy}; they 
also involved some 380 small schemes 
implemented by local authorities and 
financed from global loans under draw- 
down. , 


In the Netherlands, Germany and Bel- 
gium, loans were advanced for the col- 
lection and, in particular, processing of 
solid waste, both domestic and indus- 
trial and, in some cases, toxic. 


Financing for reducing atmospheric pol- 
lution increased very substantially in 
1994 {1 092 million, compared with: 
417 million in 1993). Large sums were 


provided to assist the equipping, mod- 


ernisation and, in some cases, restruc- 
turing of sites in order to reduce pollu- 
tion caused by smoke and ash 
discharges. These operations encom- 
passed coal-fired power stations, 
chemical and petrochemical com- 
plexes, vehicle body paint shops, steel- 
works and papermills, in Italy, France, 
Spain, Belgium and Germany. 
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Energy __ objec- 
tives: Financing 
for . investment 
meeting the 
Community's en- 
ergy objectives totalled 3 526 million, 
compared with 2 767 million in 1993. 
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This increase was due in particular to 
the financing of projects developing hy- 
droelectric potential in the Scandina- 
vian countries - power stations and in- 
terconnecting cables (145 million) - as 
well as tapping new oil and natural gas 
deposits in the Irish Sea and involving 
continuing construction of gas-fired 
power stations. 


Operations centring on the manage- 
ment and rational use of energy (1 755 
million, including 92 million for small 
_and medium-scale ventures} accounted 
for half the total. Projects included con- 
struction in the United Kingdom and 
Belgium of combined-cycle gas-fired 
power stations and, in the Netherlands, 


ltaly and Germany, of combined heat 
and power plants. They also included 
the expansion and improvement of 
electricity transfer and supply grids in 
Spain and Portugal and work to link the 
Swedish and German grids across the 


~ Baltic and the Norwegian and Danish 


grids across the Skagerrak. 


Loans were also made available for the 
conversion of ageing gas networks in 


_ the eastern regions of Germany to natu- 
ral gas, for district heating networks, | 


particularly in Northern Italy, and for 
urban waste incineration plants in the 
Netherlands, subject to scrupulous 
checks in order to ensure the absence 
of any detrimental impact on the envi- 
ronment. Lastly, funds were advanced 
to rationalise and optimise energy con- 


-. sumption in refineries, steelworks and a 


variety of small firms. 


Lending to promote diversification of 
energy supplies in the European Union 
(920 million) was devoted mainly to 


Table 8: Energy objectives 


Indigenous resources 
Oil and natural gas deposits 
Hydropower 
Import diversification 
Coal | 
Natural gas 
.. Management and rational use of energy: 


Heat/power generation and heating networks 


Combined-cycle gas-fired power stations 
Power transmission and distribution 
Conversion of gas networks 

Renewable sources 

Energy savings in industry 


Grand total . 
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(ECU million) 
Individual Global loan 
Total loans allocations 
850.8 850.8 
983.9 583.9 
266.9 266.9 
919.8 919.8 
107.5 
812.3 812.3 
1 755.0 1 663.5 91.5 
183.1] 160.0 23.1 
473.3 473.3 : 
473.2 463.7 9.5 
200.4 170.7 29.7 
180.3 180.3 
244,7 215.5 29.2 
3 525.6 3 434.1 91.5 


Trends in financing for energy 
objectives, 1990-1994 — 
4.000 


3 000 


2 000 





EY Indigenous resources 


EY Import diversification 


E'} Management and rational use of enegy 


gas pipeline networks as well as to a 
power station fired by imported coal in 
southern Italy. These gaslines, in Portu- 
gal, Italy, Denmark and Germany, for 
example, were intended to supply, 
sometimes from domestic sources, re- 
gions not yet served. Others formed 
part of major systems linking gas fields 
in southern Algeria first to Spain and 
ltaly, then to other countries in the 
Union. Linking the oil pipeline from Rus- 
sia across the Czech Republic to the 
ltalian network will also make a contti- 
bution towards this goal (see page 52). 


The EIB also continued to support devel- 
opment of indigenous resources (851 
million) by financing the harnessing of 
hydroelectric potential in Greece, Nor- 
way and Spain and, especially, the ex- 
ploitation of oil and gas deposits in 
ltaly and in the Liverpool Bay area of 
the Irish Sea. 


Industrial objec- 

" tives: The contin- 

| ved low level of 
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many productive 

sectors in 1994, when major projects 

were being completed in the motor ve- 

hicle and aeronautical industries, was 

one of the factors contributing to a flag- 

ging trend in individual loans to 

strengthen the international competi- 

tiveness of firms or their integration on 

a European scale (98 million). On the 

other hand, funding for small and 

medium-sized enterprises recovered 

slightly, with a total of 1 693 million in 
allocations from global loans. 


One key area to benefit from individual 
loans was the motor industry: contin- 
ved construction of plants forming part 
of Fiat's integrated supply system in 
Melfi; a unit for the production of en- 
gine blocks and cylinder heads in 
Dillingen (Saar); a tyre plant at Breu- 
berg near Frankfurt. | 


The EIB also financed development and 
production of the propulsion system for 
the new generation of Ariane 5 rockets. 


investment in 


Productive ventures promoted by small 


and medium-sized enterprises attracted. 


6 776 allocations totalling 1 693 mil- 
lion from global loans already on tap 
(1 542 million or 5 257 allocations in 
1993; 2 138 million or 7 223 alloca- 
tions in 1992; 2 354 million or 9 548 
allocations in 1991). SMEs in assisted 
areas claimed 4 323 allocations worth 
1 163 million (69% of the total) and 
those in non-assisted areas, 2 453 allo- 
cations worth 530 million in all {includ- 


ing 83 for 19 million from NCI re- 


sources}. 


In addition, 46 allocations also ben- 
efited often larger scale projects pro- 
moted by SMEs, aimed at improving 
the environment or fostering rational 
_use of energy (103 million). 


A summary analysis of the 6 776 SMEs 
financed in 1994 shows that firms em- 
ploying fewer than 250 persons and 
whose turnover is less than 20 million 
received funds amounting to 1 479 mil- 
lion, ie. 87% of the total. Close on 
nine tenths of them have a workforce of 
less than 50 and only 2% have more 
than 250 employees. In fact, SMEs fi- 
nanced from global loans and employ- 


Table 9: Industrial objectives. 


{ECU million). 
Grand total 1791.5 
International competitiveness 98.1 
and European integration 
of large firms 
Investment by SMEs 1 693.4 
assisted areas 1 163.4 
nomassisted areas 530.0 


ing fewer than 50 persons received 
more than 60% of allocations, high- 
lighting the targeted nature of the EIB’s 
global loans. 


Support measures adopted at national 
and Community level, including the sys- 
tem of interest subsidies for job-creating 
SMEs, should, within a context of 
gradual economic recovery, help to 
bring about an upturn in investment by 
small and medium-sized businesses, 
which constitute a driving force in the 
productive apparatus of all the coun- 
tries of the European Union and make 
a decisive contribution to job creation. 


Table 10: Investment by small and medium-sized entreprises 


Allocations in 1994 from ongoing global loans - 


(ECU million) 
1990 - 1994 

Total | Workforce 
Sei ee UE 
number amount number amount number amount number amount 
] 003 720.8 748 372.9 217 260.5 38 87.4 
] 065 258.7 830 118.7 213 94.8 22 45.2 
] 276 1097.8. 735 446.2 36] 336.3 180 315.3 
16] 167.6 9] 79.5 34 32.2 36 55.8 
2251 652.7 1 968 449.0 237 166.5 46 37.3 
19 338 1 821.5 17018 1 359.2 2 053 344.3 267 118.1 
262 70.4 246 » 50.7 13 13.9 3 57 
7 826 3716.6 6 048 2 034.8 © 1 440 1 196.3 338 © 485.5 
498 292.1 303 101.9 172 145.2 23 449 
] 093 359.7 692 179.1 298 106.4 103 74.2 
405 206.5 34] 128.1 46 28.2 — 18 50.2 
35 178 9 364.2 29 020 5 320.0 5 084 2724.7 1 074 1319.5 
83. 57 14. 29 3 14 


Country 1994 
Total 
number amount 
Belgium 176 116.1 
Denmark 286 43.3 
Germany 364° 341.7 
Greece 18 17.9 
Spain 388 90.9 
France 3 932 346.6 
Ireland 247 46.8 
ltaly ] 150 595.2 
Netherlands 14 33.4 
Portugal 59 . 11.4 
United Kingdom 142 50.0 
Total 6776 1 693.4 
% 
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ADAPTING CREDIT RISK MANAGEMENT TO THE CHANGING PATTERN OF THE BANK'S BORROWERS AND GUARANTEE FORMATS 


For a number of years now, to a varying extent and in differing 
fashions from country to country, central authorities in Europe have 
been embarking on a process of disengagement. This has resulted 
in increasing responsibilities being vested in regional and local 
authorities, especially in financial terms, as well as the total or par- 
tial transfer to the private sector of economic activities previously 
taken on or managed by central government. 


These developments have clearly had significant repercussions for 
the Bank, with a growing proportion of projects now emanating 
from the private sector and carrying banking or corporate-sector 
guarantees. 


During the period 1985-1994, loans granted to, or guaranteed 
by, Member States, public institutions and regional authorities ac- 
counted for a rapidly decreasing proportion of aggregate activity 
in the Member States until the early 1990s, following which they 
levelled out at just over 40% of the total, compared to more than 
80% ten years previously. This change of emphasis can be as- 
cribed partly to various privatisation programmes and partly to the 


growing hesitancy of the States to furnish project guarantees. This. 


applies particularly to the energy, telecommunications, water sup- 
ply, sewerage and sewage disposal sectors, notably in the United 
Kingdom, Germany, the Netherlands and France. In contrast, in 
Greece, Ireland, Denmark and, to a lesser extent, Spain, Portugal, 
ltaly and Belgium, the “public sector” continues to be the leading 
player as guarantor for, and often beneficiary of, EIB loans. 


Conversely, the amount of loans granted to, or guaranteed by, 
banks and credit institutions is now on a par with that of loans to 
States, whereas such loans accounted for only 5% to 10% in the 
mid-1980s. This trend reflects the generally expanding role, par- 
ticularly in Germany and France, of banks and long-term credit in- 
stitutions as intermediaries for global loans and numerous indi- 
vidual loans (especially for industry and services} or as 
guarantors, replacing the States in this vital role. The share of 
loans guaranteed by companies, mainly private, or carrying other 
security has also risen, notably in the Netherlands and the United 
Kingdom, to a little more than 16% of the total. In view of the 
growth in EIB activity, the annual amounts in question have 
climbed from less than 500 million to almost three billion. 


The same changes can be discerned, albeit to a lesser degree, in 
the aggregate amount of EIB loans outstanding which, at end- 
1994, came to more than 106 billion. Hence, loans guaranteed 
by States or public institutions represent nearly 49% of the total 
(90% in 1986) and those guaranteed by banks or companies, 
38% and 13% respectively as against 4% and 6% in 1986 (see 
1994 Financial Statements, summary statement of loans and guaran- 
tees, page 89). 
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Clearly, the difficult economic environment and ever-keener com- 
petition are impairing the financial situation of many companies 
and banks. Consequently, the increase in the amount of loans 
guaranteed by banks, companies or other forms of security in the 
portfolio as a whole calls more than ever for an in-depth analysis 
of risks assumed and guarantees proposed in order to keep to a 
minimum risks of default or at least of loan repayment difficulties, 


In common with other financial institutions, the EIB has been 
prompted to consider means of guarding against the risks inher- 
ent, notably, in a concentration of claims on a particular promoter 
or sector as well as those, of a different order, deriving from 
project financing techniques. Since 1 January 1994, for example, 
it has applied Community Directive 92/121/EEC on the monitor- 
ing and control of large exposures, intended to avoid an excessive 
concentration of exposure to a single client or group of connected 
clients resulting in losses prejudicial to the solvency of a credit in- 


‘stitution. Similarly, in the interests of prudent management, a Fund 


for general banking risks has been set up, endowed, at end-1994, 
with ECU 350 million and, in the wake of the accession of the new 
Member States, raised to 400 million in June 1995. 


The same concerns have led the Bank to expand and regroup, 
within the “Credit and Monitoring” Department, the teams respon- 
sible for keeping an independent watch on credit risks throughout 
the decision-making process and the life of loans. This department 
also seeks to pinpoint and evaluate banking risks in the numerous 
areas of EIB activity. 


Loans signed: breakdown by form of guarantee 





Guaranteed by : 


WT] States or public institutions 
FJ Companies and other forms of security. 


ET} Bonks and credit institutions 








Financing operations by country 


The financing operations described below correspond to individual loans [see list, page 99) 
and allocations from ongoing global loans {see Tables H and I, page 116 et seq.) provided 
during the year. Their breakdown by country, sector and objective is illustrated in Tables 2 and 


3 (pages 23 and 25). 


Three quarters of the amount of individual 
loans in Belgium were devoted to energy 
(142 million) and environmental (221 mil- 
lion) schemes. 


The Bank channelled funds into financing 
construction of two combined-cycle power 
stations offering a high degree of energy 
‘efficiency and fired with natural gas, at 
Drogenbos, near Brussels, and Seraing, 
near Liége. | 


It also supported two major environmental 
projects: an integrated processing centre 
for industrial and toxic waste, in Antwerp, 
and the first phase of the Flemish regional 
water management programme, compris- 
ing a sewage collection and treatment sys- 


tem which will reduce the volume of pollu- 


tants discharged into the North Sea (152 


Loans for communications infrastructure 
(724 million) accounted for nearly 90% of 
financing in Denmark. 


The EIB funded ongoing work on construc- 
tion. of the fixed link over the Great Belt, 
various sections of the E20 and E45 Euro- 
pean motorway links, as well as electrifica- 
tion of further stretches of the railway net 
work and purchase of rolling stock. In all, 
these projects attracted 674 million (includ- 
‘ ing 235 million under the Edinburgh facil- 


ity). 


The EIB also supported modernisation of 
the telecommunications network in Sjael- 
land and on Bornholm and financed sewer- 


million, including 38 million under the 
Edinburgh Facility). This lending facility 
was also drawn on to finance construction 
of the new northern container terminal at 
the port of Antwerp. 


In industry, lending amounted to 167 mil- 
lion. An individual loan for 51 million went 


‘to a motor vehicle paint shop in Ghent, us- 


ing new technology meeting environmental 
standards. In addition, 176 small and 
medium-scale, industrial and service-sector 
ventures attracted 116 million in the form 
of allocations from various ongoing global 
loans. 


Aggregate financing in assisted areas 
came to 179 million, including in particu- 
lar & million in Hainaut classified as an 
Objective 1 area. a 


age and wastewater treatment works in 


Grindsted. 


In the energy sector, lending amounted to 
43 million (of which 12 million under the 
Edinburgh facility), the funds going to- 
wards further sections of the natural gas 
transmission and supply network and the 
Danish part of the power grid interconnec- 
tion project with Norway across the 
Skagerrak. 


Finally, some 286 small and medium-sized 
firms in industry and the service sector re- 
ceived a total of 43 million in global loan 
allocations. 


BELGIUM 


Finance contracts signed: 


615.3 million 

1993: 371.6 million 

Individual loans: 388.2 million 
Global loans: 227.1 million 


Global loan allocations: 116.1 million 





DENMARK 


Finance contracts signed: 
849.7 million 


1993: 875.5 million 

Individual loans: 776.2 million 
Global loans: 73.5 million 
Global loan allocations: 43.3 million 
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GERMANY 


Finance contracts signed: 


2 407.9 million 

1993: 2 096.6 million 
Individual loans: 1 608 million 
Global loans: 799.9 million 


Global loan allocations: 693.2 million 


Financing provided in the 


eastern Lander: 3 850 million 


since 1990 
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Activity in Germany was divided between 
infrastructure, particularly communications 
(708 million), and industry and the service 
sector (870 million). Operations increas- 
ingly involved investment in the eastern 
Lander, eligible for assistance under the 
Structural Funds (Objective 1): 1 547 mil 
lion, accounting for two thirds of aggre- 
gate EIB activity in this country. 


Total financing advanced since 1990 in 
the eastern Lander runs to 3 850 million. In 
common with previous years, in 1994 the 
bulk of both individual loans {1 220 mil- 
lion} and global loan allocations (327 mil- 
lion} went towards financing installations 
vital for economic development and envi- 
ronmental improvements. 


The EIB accordingly funded extension of 
the optical fibre telecommunications net 
work (521 million). 


In the energy sector (215 million, including 
18 million in global loan allocations}, 
loans were channelled to natural gas sup- 
plies, continued work on conversion of the 
existing town gas network and construc- 
tion, at Leuna, of a combined heat and 
power plant run on natural gas and replac- 
ing coaltired plants no longer complying 
with environmental standards. - 


Lastly, the German section of a high- 
voltage cable across the Baltic, allowing 
exchanges of electricity with Sweden, will 
make for increased security of power sup- 
plies for northern Germany (25 million). 


In the field of environmental protection, sew- 
erage and wastewater treatment installa- 
tions were financed in Bitterfeld, Wolfen 
and Wittenberg as well as in Thuringia 
and Sachsen-Anhalt (111 million). In addi- 
tion, 39 global loan allocations totalling 
66 million were advanced for sewerage 
schemes and for facilities combating pollu- 
tion and other environmental problems. 


Various industrial and service sector firms 
attracted individual loans (392 million) for 


1994 


capital investment involving paper produc- 
tion, in Brandenburg, paper recycling, in 
Saxony, packaging, in Sachsen-Anhalt, 
and warehousing and logistics centres. 


Furthermore, some 143 ventures promoted 
by small and medium-sized firms in indus- 
try, the service sector and tourism received 
global loan allocations adding up to 243 
million. 


In other parts of the country, the EIB fi- 
nanced further work on expanding airport 
infrastructure in Frankfurt and Munich (103 
million). 


It supported investment to improve the 
quality of urban life with construction, in 
Diisseldorf, of a tunnel running alongside 
the Rhine,’ which will ease traffic condi- 
tions, and contributed to environmental pro- 
tection by financing a wastewater treat 
ment plant in Wuppertal, a waste landfill 
site in Bielefeld, a toxic waste incineration 
plant north of Munich, installations to treat 
effluent from a papermill in Stockstadt 
(Bavaria) and modernisation of a refinery 
in Gelsenkirchen (163 million in all). 


In addition, 117 small-scale sewerage and 
sewage treatment projects attracted a total 
of 240 million from ongoing global loans. 


Finally, in the productive sectors, individual 
loans (75 million} were arranged for an 
engine-block production unit and a tyre 
factory, whilst 229 smaller schemes ben- 
efited from global loan funding (109 mil- 
lion). 








All of Greece is eligible for support from 
the Community's Structural Funds under 
Objective 1 and from the Cohesion Fund. 
Nine of the projects financed by the Bank 
(accounting for 436 million) also attracted 
Community grant aid. 


Individual loans helped to build up basic 
infrastructure and served first and foremost 
to improve communications (478 million, in- 
cluding 82 million under the Edinburgh fa- 


cility). 


In the transport sector (197 million}, they 
went towards upgrading the railway line 
between Athens and Idomeni and to vari- 
ous sections of motorway: Athens-Corinth, 
AthensKaterini and Katerini-Klidi (the 
Patras-Athens-Thessaloniki route}, this latter 
section having been adopted as a priority 
project at the Essen European Council. 


As part of the trans-European network in- 
itiative, the EIB also lent its support to mod- 
ernisation of telecommunications networks 
serving Athens, Larissa and Rhodes, as 
well as installation of mobile telephone sys- 
tems (237 million). 


It continued to finance sewerage networks 
and wastewater treatment installations in a 


After a year of vigorous growth, finance 
contracts signed in Spain returned to a 
level close to that observed in 1992. As in 
the past, a very large share of financing in 
the form of both individual loans and glo- 
bal loan allocations (2 749 million) went to 
capital investment in regions eligible for as- 
sistance from the Structural Funds (2 659 
million). Lending in Objective 1 areas, 
qualifying for Community grant aid, nota- 
bly under the Cohesion Fund, amounted to 
1 491 million and that in Objectives 2 and 
5(b) areas to 1 168 million (12 projects to- 
talling 1 457 million in loans also attracted 
such grants}. 


number of towns - Heraklion, Larissa, 
Corfu, Chios - with funds in this sector be- 
ing channelled largely through an ongoing 
global loan; more than 3 000 very small- 
scale road, sewerage and composite infra- 
structure schemes received allocations, 
amounting to 126 million, from this facility. 


With a view to boosting energy supplies, 
loans (30 million} were advanced for a 
project near Athens to convert two gas tur- 
bines to combined-cycle operation and for 
construction of a small-scale hydropower 
plant in Epirus. The EIB also provided glo- 
bal loan finance for development of the 
power transmission and distribution system 
(19 allocations worth 10 million in all). 


Finally, allocations totalling 18 million from 
global loans under drawdown were made 
available for 18 small and medium-sized 
enterprises in industry and the service sec- 
tor. 


In addition, a grant under the EEA finan- 
cial mechanism [see page 18) will help to 
set up a training centre for SMEs. 


Most of the EIB funding benefited basic in- 
frastructure: 2 279 million, including 803 
million under the Edinburgh lending facil- 


Ity. 


Loans in the communications sector totalled 
1 659 million, including 842 million for 
road improvements throughout the country, 
particularly on the Lisbon - Valladolid route 
(one of the priority projects approved in Es- 
sen), in the Balearic Islands and Andalusia, 
as well as in the Basque Country and Cata- 
lonia where expressways were financed. 
The Bank granted a comparable amount 
(804 million} for improvements to suburban 


GREECE 


Finance contracts signed: 


§34,7 million . 

1993: ST1.T million 

Individual loans: 478.2 million 
Global loans: 56.5 million 

Global loan allocations: 153.9 million 





SPAIN 


Finance contracts signed: 
3011.5 million 


1993: 4 005.1 million 
Individual loans: 2 657.4 million 
Global loans: 354.1 million 


Global loan allocations: 91.7 million 
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SPAIN (continued) 


Location of financing 
in Spain: 
13 981 million (1990 to 1994) 





Areas 


Ey} Objective | 
ry Objectives 2 and 5j/b) 
Fy Non-regional 


FRANCE 


Finance contracts signed: 
2 477.4 million 


1993: 2 205.5 million 

Individual loans: 1 428.1 million 
Global loans: 1 049.3 million 
Global loan allocations: 770.2 million 
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rail lines and the metro networks in four cit- 
ies: Madrid, Barcelona, Valencia and Bil- 
bao. In Barcelona and Valencia, loans also 
helped to fund the expansion of port infra- 
structure. 


Further loans were made for the telecom- 
munications and television satellites pro- 
gramme. 


In Extremadura, Catalonia, the Canary Is- 
lands and the Valencia region, the Bank 
supported a number of water supply and 
wastewater treatment projects. In Galicia, 
forestry and rural infrastructure develop- 
ments were also funded. Aggregate financ- 
ing for these operations came to 273 mil- 
lion. 


Two of these projects also benefited from 
interest rebates under the EEA financial 
mechanism, while a number of universities 
attracted grants under this heading. 


In the energy sector, the EIB continued to 


Lending for infrastructure in France 
amounted to 1 428 million, 73% of which 
went to projects contributing to the devel- 


opment of assisted areas. The main recipi- 


ent was the transport sector (1 289 mil 
lion}. The bulk of funding consisted of 
individual loans for projects helping to cre- 
ate major links of benefit to the European 
Union and to provide regional services 
{1 012 million). 


The EIB helped to finance continued work 
on the Channel Tunnel, the “TGV-Nord” 
high-speed rail link and various sections of 
European motorway routes. Some of the 
latter are located in Western France, others 
serve the Alpine region. Completion of the 
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finance electricity grid development in 
many parts of the country (341 million). 


Finally, two major industrial projects re- 
ceived individual loans, one for a new 
plant to make energy-saving and less pol- 
luting automobile engines near Valencia 
and another for combined power and 
steam generating facilities at three oil refin- 
eries (379 million). is 


In addition, 392 small and medium-sized 
enterprises claimed allocations from global 
loans, both in the industrial and infrastruc- 
ture sectors. 


Many projects financed in 1994 made a 
contribution to environmental protection. 
Apart from water management schemes, 
other projects included urban transport 
facilities helping to improve the quality of 
life, forestry development and the refinery 
installations. Altogether, such operations 
accounted for 1 242 million. 


Pont d’Aiton - Modane section of the A43 
motorway will add the missing link on the 
France - Italy motorway route via the Fréjus 
Tunnel. In the field of air transport, loans 


were also granted for renewal of part of 


the domestic aircraft fleet and for improve- 
ments to airport infrastructure on the Island 
of Réunion. 


Other infrastructure schemes focused on 
enhancing the urban environment and qual- 
ity of life in and around Paris, with an un- 
derground section of the Al4 urban motor- 
way and, in the Lyons area, with the final 
phase of a series of projects to improve 
traffic flows and parking facilities (total: 
156 million). 


Finally, some 565 small infrastructure 
projects, mostly undertaken by. local av- 
thorities, were financed from global loans 


to the extent of 416 million, breaking © 


down as.to 278 million for transport im- 
provements and 138 million for water sup- 
ply and sewerage facilities. 


In industry and the service sector (770 mil- 
lion), individual loans (416 million) were 
advanced for projects in the motor vehicle 
industry {an engine factory serving two 
firms in the Pas-de-Calais area, a new 
bodywork paint shop in the Paris area}, in 
the aerospace industry (development of a 
new generation of satellite launchers) and 
in the chemical and iron and steel indus- 
tries. 


A large proportion of this funding related 
to investment with an environmental protec- 
tion dimension. This applied in particular 
to the new paint shop facilities, modernisa- 


Operations in Ireland, the whole of which 
is eligible for assistance from the Structural 
Funds under Objective 1 and from the 
Cohesion Fund, continued to focus mainly 
on upgrading basic infrastructure (183 mil- 
lion). Five of the projects, attracting loans 
worth a total of 74 million, also received 
grants from the Community Structural 
Funds. 7 


A loan of 62 million was provided under 
the Edinburgh lending facility for upgrad- 
ing the electricity grid in several parts of 
the country and improving power supplies. 


In the transport sector, the EIB continued its 
support for development of the road net- 
work, particularly the second phase of the 





tion of a steelworks in Lorraine and four 
plants for manufacturing chemical prod- 
ucts. Furthermore, over 3 940 small and 
medium-scale ventures were funded 
through allocations from global loans total- 
ling some 354 million, half of them in the 
service sector. | ‘ 


Lending for projects fostering regional de- 
velopment came to 1 572 million, or 72% 
of the total. Most of this investment was lo- 
cated in Objectives 2 and 5(b} areas. 
However, operations involving 12 million 
in all, mainly for infrastructure, centred on 
the Overseas Departments, classified as 
Objective 1 areas. | 


Several loans were granted under the Edin- 
burgh lending facility (250 million). They 
covered transport networks and environ- 
mental projects funded chiefly by means of 
global loans. 


Dublin bypass, and funded modernisation 
of railway rolling stock and construction of 
a ferry terminal at Dun Laoghaire, an im- 
portant staging post in the Ireland - UK - 
Benelux link, one of the priority TENs. It 
also contributed towards the expansion of 
domestic and international telecommunica- 
tions and the improvement of water supply 
and wastewater treatment and disposal 
facilities. These various operations added 
up to a total of 121 million. 


Finally, the Bank granted a loan for moder- 
nising and extending several technical 
training colleges, while 247 SMEs re- 
ceived a total of 47 million in allocations 
from global loans under drawdown. 


FRANCE (continued) 


Financing for transport facilities 
in France: 


5 098 million (1990 to 1994) 





mM] Railways 

E'] Roads and motorways 
‘J Airlines 

Py] Urban transport 


IRELAND 


Finance contracts signed: 


291.1 million 

1993: 388.2 million 

Individual loans: 190.3 million 
Global loans: 100.8 million 

Global loan allocations: 47.4 million 
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| FINANCING PROVIDED WITHIN THE EUROPEAN UNION, 1990-1994 
Regional breakdown and graphs illustrating the sectoral breakdown by country {Table D, page 113) 
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United Kingdom: lreland: Netherlands: Belgium: Denmark: 
10 660 millon 1 369 milion 1 243 million 1 614 million 3 519 million 
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Portugal: France: 
5 532 miilion 13 981 mition 9 221 million 
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Germany: 
8 076 million 


EY Transport 

EY Telecommunications 
Ed Environment and other 
EQ Energy 

Ea Industry, agriculture, 


services 


Luxembourg: 
83 million 


Telecommunications : 60 million 


Industry : 24 million 


Austria: 
147 million 
Transport : 73 million 


Telecommunications : 74 million 


Finland: 
Transport : 60 million 


Sweden: 
Energy : 15 million 


In Italy, operations in support of infrastruc- 
ture investment (2 034 million) accounted 
for 69% of total financing, i.e. 2 966 mil- 
lion in both individual loans and alloca- 
tions from global loans. 


In the energy sector, financing (1 152 mil- 
lion} covered a wide range of projects: 
construction of combined-cycle power sta- 
tions; conversion or modification of power 
stations to reduce atmospheric pollution; 
development of natural gas deposits, in- 
cluding one recently tapped in The 
Marches; gas grids across several regions 
and, in particular, completion of work to 
double up the pipeline importing gas from 
southern Algeria (see Annual Report 1993, 
page 52); district heating networks. 


In the field of communications infrastructure, 
a major proportion of loans went to im- 
prove telecommunications (628 million}, in- 
volving development of trunk networks, in- 
creased switching capacity and extension 
of satellite links. 


Funding for the transport sector {135 mil 
lion} centred on Milan-Malpensa airport, a 
priority project endorsed by the Essen Euro- 
pean Council, and the introduction of auto- 
mated motorway toll systems. 


The EIB also financed drinking water sup- 
ply facilities and systems for wastewater 
collection and treatment and solid waste 
disposal, as well as various installations 
and structures to prevent pollution, soil ero- 
sion and flooding {104 million in all}. 


A global loan was concluded with Société 
Nationale de Crédit et d’Investissement, 
the institution in the Grand Duchy respon- 


Lastly, loans were granted for urban devel- 
opment schemes in Bologna, Ferrara, Mac- 
erata and Belluno and for the restoration of 
historic buildings at Monreale and 
Milazzo in Sicily (16 million). 


Funding for ventures mounted by SMEs ac- 
counted for over 70% of operations in in- 
dustry and the service sector (932 million). 
A total of 1 173 SMEs received 663 mil- 
lion in allocations from global loans. Indi- 
vidual loans (269 million) went to fund, on 
the one hand, medium-scale projects in the 
fields of domestic electrical appliances, 
food products, paper, glass and motor ve- 
hicles and, on the other, major projects to 
improve environmental protection and to 
upgrade operating safety and energy effi- 
ciency at two refineries and a cement 
works. 


Financing for investment contributing to 
regional development ran to 2 159 million, 
i.e, 73% of the total. In regions qualifying 
for support under Objective 1 of the Com- 
munity Structural Funds, lending amounted 
to 672 million, including 535 million in in- 
dividual loans, while, in regions eligible 
under Objectives 2 and 5(b), funding 
amounted to 1 016 million. 


Many of the projects financed contributed 
to or were wholly devoted to environmental 
protection, with funds advanced for such 
projects totalling 764 million. 


sible for implementing the interest subsidy 
facility in support of job-creating SMEs. 


ITALY 


Finance contracts signed: 


3 099.5 million | 
1993: 3 362 million | 
Individual loans: 2 261.3 million | 
Global loans: 838.2 million 

Global loan allocations: 704.6 million 


Financing for gaslines 
_ in Italy: 
1 875 million (1990-1994) 
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NETHERLANDS 


Finance contracts signed: 
399.5 million 


1993: 379.7 million 

Individual loans: 283.3 million 
Global loans: 116.2 million 

Global loan allocations: 49.1 million 


PORTUGAL 


Finance contracts signed: 


1 109.7 million 

1993: 1 488.8 million 

Individual loans: 1 084.2 million 
Global loans: 25.5 million 

Global loan allocations: 42.9 million 


Financing for roads and 
motorways 
in Portugal: 


1 058 million (1990 to 1994} 
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The individual loans advanced in the 
Netherlands were mainly devoted to three 
projects contributing to environmental pro- 
tection (total: 232 million). They involved 
improvements to sewerage and sewage 
disposal installations in the City of Amster- 
dam and two large household waste incin- 
eration plants at Alkmaar, in North Hol- 
land, and near Nijmegen in Gelderland. 


In the energy sector, the EIB also financed 
the combined heat and power plant at 
Buggenum in Limburg (51 million). 


The whole of Portugal is eligible for assis- 
tance from the Community Structural Funds 
under Objective 1 and from the Cohesion 
Fund. Around half of the projects, contrib- 
uting to the country’s development, ben- 
efited from Community grant aid. 


The Bank's operations were mainly con- 
cerned with the strengthening of basic in- 
frastructure (1 088 million, including 97 
million under the Edinburgh lending facil- 


ity). 


The bulk of lending went to the transport 
sector (710 million). 


On the one hand, the EIB contributed to fur- 
ther modernisation of the road network 
and construction of motorway sections to 
the west and north of Lisbon and on the 
West-East routes linking Setibal with Elvas 
and Oporto with Vila Real. Some of these 
sections featured among the projects ap- 
proved in Essen. At Funchal, on the Island 
of Madeira, a loan will help to upgrade 
port infrastructure and improve the motor- 
way link with the airport. 


On the other hand, it granted new loans to 
extend the Lisbon metro system, which will 
ease traffic congestion and establish a link 


These various projects attracted loans total- 
ling 117 million under the Edinburgh lend- 
ing facility. 


In addition, some 17 SMEs in industry and 
the service sector received allocations from 
global loans under drawdown. 


with the site of the exhibition to be held in 
1998. This project also benefited from a 
grant and an interest rebate under the EEA 
financial mechanism. In addition, a frame- 
work agreement was concluded for the 
future financing of a new bridge over the 
Tagus, upstream from the existing one. 


Some forty small projects to improve the 
secondary road network were funded from 
global loans (14 million). 


Financing was also provided for improving 
energy supplies, with a new extension to 
the electricity grid and the first phase of 
laying gaslines in Western Portugal (327 
million). 


In the Central Tagus region and in the East- 
ern Algarve, drinking water supply net- 
works attracted loans totalling 40 million. 
A sum of 12 million was also advanced to 
local authorities to finance 41 small drink- 
ing water supply and sewerage projects. 


In industry, two individual loans {23 mil- 
lion) were granted for a motor vehicle com- 
ponents plant near Setébal and for mod- 
ernisation of food and detergents factories. 
Finally, 62 global loan allocations (16 mil- 
lion) were made available to SMEs. 





Most of the EIB’s operations in the United 
Kingdom consisted of financing for infra- 
structure development (2 162 million, in- 
cluding 365 million under the Edinburgh 
lending facility). 


In the first instance, these projects were 
aimed at improving communications. 


Loans in the transport sector (649 million} 
helped to continue construction of the 
Channel Tunnel and a fixed link between 
the Scottish mainland and the Isle of Skye. 
Others concerned several trunk road links 
between Hampshire and Surrey as well as 
in the West Midlands and in Kent, exten- 
sion of Terminal 1 at Heathrow Airport and 
development of a light rail transit system in 


Sheffield. 


Telecommunications. modernisation _ pro- 
jects attracted loans totalling 609 mil- 
lion. 


Other operations were devoted, on the one 
hand, to programmes aimed at improving 
management of drinking water resources 
and at upgrading sewerage and sewage 
disposal facilities and, on the other, to vari- 
ous installations and works designed, in 
particular, to redevelop mining areas in 
Northumberland and establish an indus- 
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trial estate in Cardiff including advanced . 


training centres. 


In the energy sector, loans (682 million} 
were provided for developing oil and gas 
fields in the Liverpool Bay area of the Irish 
Sea and for constructing gas-fired power 
stations in the South East. 


In industry and the service sector, opera- 
tions (185 million} covered a newsprint 
plant using recycled paper in Kent, a 
hydro-desulphurisation unit at an oil refin- 
ery in Cleveland and 142 ventures under- 
taken by smaller businesses and financed 
from global loans under drawdown. 


The bulk of the funding for investment con- 
tributing to regional development (1 143 
million) targeted projects in areas eligible 
for assistance from the Community Struc- 
tural Funds under Objective 2 (496 mil- 
lion}. In addition, 13 million were ad- 
vanced for the Skye fixed link project, 
located in an Objective 1 area. 


Many of the projects supported, both in in- 
dustry and in the field of infrastructure, are 
helping to protect the environment or im- 
prove the quality of urban life. The cor- 


responding lending amounted to a total of 
439 million. 
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UNITED KINGDOM 


Finance contracts signed: 
2 454.7 million 


1993: 1 929.1 million 

Individual loans: 2 295.5 million 
Global loans: 159.2 million 
Global loan allocations: 51 million 
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NEW MEMBER STATES 


Finance contracts signed: 

165 million 

Individual loans: 149.5 million 
Global loans: 15.5 million 


Projects totalling 426 million were 
financed outside the territory of Member 
States. 


On the one hand, there were loans in Aus- 
tria, Finland and Sweden, which in 1994 
were still applicant countries although, 
since 1 January 1995, they have been 
Member States of the European Union. On 
the other, projects benefiting both the EU 
and the country concerned were financed 
in Norway and Morocco under the second 
paragraph of Article 18 {1} of the Bank's 
Statute. 


In Austria (89.5 million), an individual loan 
was advanced to help improve and moder- 
nise telephone links between Austria and 
seven neighbouring countries, and a first 
global loan was provided to finance ven- 
tures mounted by SMEs. 


In Finland (60.2 million}, the EIB financed 
improvements to two sections of the E18 
motorway on the Nordic Triangle, one of 
the priority TENs, connecting Stavanger 
(Norway) with Saint Petersburg (Russia} 
via Oslo, Stockholm and Helsinki. These 


sections are both on the link between 
Turku, one of the country’s main ports, and 
Helsinki. 


In Sweden (15.3 million), a loan helped to 
fund the Swedish section of a power inter- 
change cable linking the country to Ger- 
many across the Baltic. 


OTHER OPERATIONS 


In Norway (99.6 million}, the Bank pro- 
vided loans for electricity generation and 
transmission: a power cable across the 
Skagerrak to link up with Denmark, work to 
upgrade the electricity grid and construc- 
tion of dams to increase the storage capac- 
ity of Svartisen hydroelectric power station 
in the north of the country. 


Finally, a loan of 161.2 million was 
granted for the Moroccan section of a 
gasline for feeding Algerian gas into the 
Spanish network and beyond this into the 
wider Community system (see box article, 
page 52 of Annual Report 1993). 











Totalling 2 246 million, financing outside 
the European Union comprised 1 979 mil- 
lion in loans from EIB own resources and 
267 million in operations using risk capital 
drawn from Community or Member States’ 
budgetary funds. . 


In the African, Caribbean and Pacific 
(ACP) States and in the Overseas Couniries 
and Territories (OCT), financing came to 
462 million (226 million in 1993) and 
broke down as to 223 million in loans from 
own resources carrying interest subsidies 
and 239 million in risk capital from re- 


sources of the European Development Fund 
(EDF). 


In the Mediterranean Countries, a total of 
607 million was made available (681 mil- 


The financial year 1994 witnessed a very 
sharp recovery in EIB operations in the 
ACP States and the OCT. Finance contracts 
were signed in twenty-nine ACP States and 
three OCT under the Fourth Lomé Conven- 
tion (223 million in loans from own re- 
sources carrying interest subsidies and 
237.5 million in risk capital) and from the 
balance available under the Third Conven- 
tion (1.5 million in risk capital). 


In most countries, projects were financed 
from risk capital, either exclusively in nine- 
teen countries (114 million} or in conjunc- 
tion with loans from own resources in 
eleven countries (249 million}. In Mauritius 
and Papua New Guinea, projects were 
funded solely from own resources (18 mil- 
lion}. Some 80 million were made avail- 


able for regional projects or to institutions 


operating in a wide variety of countries. 


In sectoral terms, over half of financing ben- 
efited industry, agriculture, fisheries and 
services (250 million), a fairly substantial 


OPERATIONS OUTSIDE THE EUROPEAN UNION 


lion in 1993), consisting of 579 million 
from own resources and 28 million from 
risk capital. 


In the Central and Eastern European Coun- 
tries (CEEC), the Bank provided loans total- 
ling 957 million (882 million in 1993). 
lastly, loans worth 220 million in all were 
granted in Asia and Latin America. 


Most of the projects in question were covered 
by co-financing arrangements concluded with 
Member States’ bilateral financial institutions, 
the Commission, the World Bank and other 
development aid agencies; cooperation with 
the EBRD was stepped up with a view fo co- 
ordinating financing activities in the Central 
and Eastern European Countries concerned. 


number of projects attracting individual 
loans for a total of 91 million. Global 
loans, amounting to 159 million in all and 
deployed in cooperation with national or 
regional development banks, were ear- 
marked mainly for funding SMEs, which re- 
ceived 156 allocations overall (48 million). 


With a view to promoting ventures 
mounted by small private firms in the pro- 


ductive sector, the EIB also concluded two ° 


global loans, for 35 million each, with Eu- 
ropean development aid institutions, the 
proceeds of which can be used in all ACP 
States. 


Basic infrastructure schemes included elec- 
tricity generation and transmission projects 
as well as gaslines (146 million, or 32% of 
the total}, The remaining projects centred 
on telecommunications, transport and 
more efficient management of water re- 
sources, 


9 9I 92 93 94 


ACP STATES AND OCT 


DOUBLING OF FINANCING: 
PROJECTS SUPPORTED 
IN 32 COUNTRIES 
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Table 11: Conventions, financial protocols and decisions in force or under negotiation at 4 April 1995 
| ECU million} 





Operations mounted from 
budgetary resources 

















Loans from 
own — Risk capital 
resources operations Grant 
Agreement . Duration () (’) aid (°} Total 
ACP States-OCT 
ACP Fourth Lomé Convention 1990-1995 1 200 825 9975 (*) 12000 
OCT Council Decision 1990-1995 25 25 115 (4 165 
South Africa under negotiation 300 300 
Mediterranean Countries(’} 
Turkey Fourth Financial Protocol not yet in force 225 50 600 (*) 
Algeria Fourth Financial Protocol 1992-1996 280 18 52 350 
Morocco - = 220 25 193 438 
Tunisia ‘4 : 168 15 101 284 
Egypt mo " 310 16 242568 
Jordan . - 80 2 44 126 
lebanon Exceptional aid for reconstruction 50 50 
f Second Financial Protocol 34 | 34 
" Third Financial Protocol 53 rd 19 73 
- Fourth Financial Protocol 1992-1996 45 2 22 69 
Syria Third Financial Protocol 1987-199] 110 2 34 146 
Fourth Financial Protocol 1992-1996 W5 | 2 4] 158 
Israel Fourth Financial Protocol 1992-1996 82 82 
Gaza and West Bank (7) Council Decision 1994-1998 250 - 250 500 
Malta Fourth Financial Protocol 1994-1998 30 2 13 45 
Cyprus Fourth Financial Protocol 1994-1998 50 2 22 74 
Off-protocol horizontal financial cooperation Council Decision 1992-1996. 1800 25 205(} 2030 
Central and Eastern European Countries | 
Hungary, Poland, Slovak Rep., Council Decision 1994-1996 3 000 3 000 
Czech Rep., Bulgaria, Romania, Estonia, 
Latvia, Lithuania, Albania 
Slovenia Financial Protocol 1993-1997 150 20(} 170 
Asian and Latin American Countries Council Decision 1993-1996 750 750 


(') Loans attracting interest subsidies from the European Development Fund in the 
case of projects in the ACP States and the OCT and from the Community budget in 
the case of projects in certain Mediterranean countries. Amounts required for inter- 
est subsidies are financed from grant aid. 

(?} Granted and managed by the EIB. 

(} Granted and managed by the Commission. 

(‘) Including amounts reserved for interest subsidies on EIB loans. 

(°) Balances remaining under earlier financial protocols or, in the case of Lebanon 
and Syria, the entire amounts originally provided for may be drawn on concomi- 
tantly. 
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(°) Including 325 million in loans on special conditions from budgetary resources. 
(’) The amount of loans from own resources will be set against “off-protocol” co- 
operation. : 

(°) Including about 100 million in interest subsidies for EIB loans for the environ- 
ment, 

(°} Solely for interest subsidies on EIB loans in favour of transport projects of com- 
mon interest. 


In AFRICA, financing involved twenty-one 
countries and totalled 406 million (207 
million from own resources and 199 mil- 
lion in risk capital). Progress was recorded 
on a number of fronts despite endemic dif- 
ficulties. Democratisation in South Africa, 
for example, is encouraging cooperation 
between countries in the area and facilitat- 
ing their development, as illustrated by the 
harnessing of hydroelectric resources in 
Mozambique. In addition, a regional co- 
operation project in the telecommunica- 
tions sector was successfully mounted 
jointly by three East African nations, 
Ethiopia, Djibouti and Eritrea, the latter 
country attracting its first loan from the EIB. 


Other developments set to foster a revival 
in activity include the introduction of new 
economic policies in tandem with structural 
adjustment programmes in certain coun- 
tries, the effects of the devaluation of the 
CFA france and the upturn in certain com- 
modity prices. 


In 1994, some 173 million were made 
available for projects in Southern Africa, in- 
cluding 88 million in risk capital. Much of 
this was devoted to energy projects: high- 
voltage lines interconnecting Cahora 
Bassa hydroelectric power station on the 
Zambezi River, in Mozambique, with the 
Zimbabwe and South African grids; con- 
struction of a hydroelectric power station in 
Muela, Lesotho; laying of an oil pipeline to 
supply the Indeni refinery, in Zambia, from 
the port of Dar-es-Salaam in Tanzania. 


Bank funding also supported improvements 


to drinking water supplies in Lobatse, - 


Botswana, extension of the water supply, 
sewerage and sewage disposal and elec- 
tricity systems in Windhoek, Namibia, 
and uprating of telecommunications in 
Mauritius. 


Financing was provided for several 
productive-sector projects in a variety of 
areas: foodstuffs (abattoir in Botswana, 
shrimp farming in Mozambique), a copper 
mine in Zimbabwe and horticulture in 
Zambia. Global loans were concluded 
with institutions in several of these coun- 
tries, as well as in Madagascar. 


In West Africa, 70 million were advanced, 
including 33 million in risk capital. Loans 
from own resources (36.5 million) went to- 
wards development of a gold mine in Mali 
and refurbishing of a hotel in Guinea. The 
remaining projects were financed from risk 
capital resources: extension and moderni- 
sation of oil mills in Guinea and Mali, tap- 
ping of oil deposits in Céte d'Ivoire, an 
anchovy packing plant on Sdo Vicente 
island in Cape Verde and a global loan for 
assisting SMEs in Benin. 


Credit lines were drawn on to fund a dairy 
in Ghana and a study on a foundry in 
Mauritania. The EIB also helped to establish 
a guarantee fund for private investment 
financing throughout the region. 


In East Africa (90 million, of which 75 mil 


lion in risk capital), 25 million were given 


over to a major telecommunications project 
benefiting Ethiopia, Eritrea and Djibouti, 


three of the continent's poorest countries. 


The scheme will help to improve local and 
regional links and to provide access to the 
international satellite telecommunications 
system. 


Finally, construction of a hydroelectric 
power station in Tanzania and rehabilita- 
tion of an oil pipeline in Kenya were also 
financed, while global loans were made 
available both in Kenya and the Seychelles. 


IN AFRICA 
BACKING FOR REGIONAL 
PROJECTS, ... 


... MARKED RECOVERY IN LENDING 


TO INDUSTRY... 


w AND FOR ENERGY GENERATION 
AND TRANSMISSION 
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NUMEROUS GLOBAL 
LOANS FOR FUNDING 
SMALL-SCALE INVESTMENT 





In the CARIBBEAN (46 million, including 
35.4 million in risk capital), in addition to 
support for a new regional airline, assis- 
tance was directed towards a plant manu- 
facturing petrol additives and a study on 
improving water supplies in Richmond, 
Trinidad and Tobago, upgrading the power 
grids in Belize and the Dominican Republic 
and developing port installations in Kings- 
town, Saint Vincent and the Grenadines. Inj 
addition, global loans were concluded 
with institutions in several countries, 


In the PACIFIC, global loans were arranged 
with institutions in Papua New Guinea and 
Western Samoa for promoting smaller-scale 
ventures (5.5 million). 


Lastly, financing was made available in 
three OCT (4.4 million} for a wind farm fea- 
sibility study in the Turks and Caicos Islands 
and, in the form of global loans, for indus- 
trial, agricultural-processing and tourism 
ventures in New Caledonia and the British 
Virgin Islands. 


among which Saint Lucia. 


Table 12: Financing provided outside the European Union in 1994 








(ECU million) 
Individual loans Global 
Risk Transport, Water, Industry, loans 
Own capital telecommu- agricultural agriculture, 
Total resources resources Energy nications development services 
ACP-OCT 461.6 222.5 239.1 146.2 47.8 17.1 91.2 159.3 
Africa 405.8 206.5 199.3 127.5 38.8 7.1 79.7 142.7 
Caribbean 45.9 10.5 35.4 18.7 9.0 9.1 9.1 
Pacific | 20 4.0 1.5 | 5.5 
OCT 44 1.5 2.9 2.4 2.0 
‘Mediterranean 607.0 579.0 28.0 135.0 243.0 94.0 55.0 80.0 
Algeria 80.0 80.0 80.0 
Morocco 140.0 120.0 20.0 80.0 40.0 20.0 
Tunisia 63.0 63.0 23.0 25.0 . 15.0 
Egypt 131.0 125.0 6.0 55.0 40.0 36.0 
Jordan 49.0 47.0 2.0 25.0 12.0 12.0 
Lebanon 115.0 115.0 115.0 
- Cyprus 29.0 29.0 17.0 12.0 
Central and Eastern Europe (CEEC) 957.0 957.0 157.0 697.0 45.0 58.0 
Hungary 140.0 140.0 100.0 40.0 
Poland 333.0 333.0 275.0 45.0 13.0 
Bulgaria 30.0 30.0 30.0 
Slovak Republic 35.0 35.0 35.0 
Czech Republic’ 255.0 255.0 100.0 155.0 
Romania 66.0 66.0 50.0 16.0 
Estonia 42.0 42.0 7.0 35.0 
Latvia 5.0 5.0 5.0 
Lithuania 10.0 10.0 10.0 
Slovenia 41.0 41.0 41.0 
Asia, Latin America (ALA) 220.0 220.0 122.0 75.0 23.0 
Argentina 46.0 46.0 46.0 
Chile 75.0 75.0 75.0 
Pakistan 36.0 36.0 36.0 
Philippines 23.0 23.0 23.0 
Thailand 40.0 40.0 40.0 
Total 2 245.6 1 978.5 267.1 560.2 1 062.8 156.1 169.2 297.3 
48 
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Lending in countries on the southern rim of 
the Mediterranean came to 607 million, 
28 million of which were drawn from bud- 
getary resources. 


The bulk of funds (397. million) were de- 
ployed under the current generation of 
financial protocols, while 210 million were 


mobilised, in conjunction with off-protocol — 


horizontal cooperation arrangements, for 
regional and environmental protection 
schemes. Projects attracted support in 
seven countries and centred on: improving 
transport infrastructure, especially recon- 
struction works in Lebanon, and telecom- 
munications systems (243 million or almost 
40% of the total), installing power lines, in- 
cluding one for exchanging electricity with 
Spain (135 million), and enhancing man- 
agement of the region’s scarce water re- 
sources (94 million}. Financing was also 
targeted at productive projects (135 mil- 
lion), in the main through global loans for 
mostly private-sector joint ventures with en- 
terprises in the European Union {see page 
50), 


Morocco 

Lending (140 million in all) focused chiefly 
on a major project for interconnecting the 
Moroccan and Spanish electricity grids by 
means of submarine cables across the 
Strait of Gibraltar; this scheme, financed 
off protocol, also involves uprating the 
Moroccan power network (80 million). In 
addition, funds were made available for 
promoting more efficient management of 
water resources and improving drinking 
water supplies in several large towns on 
the Atlantic coast. A global loan from risk 
capital resources (20 million) will be given 


de fo 


over to financing equity participations: in 
productive-sector enterprises, notably in 
partnership with firms from European coun- 
tries. A large number of small rural 
schemes featured among the beneficiaries 
of more than twenty allocations (8.2 mil- 


lion) from global loans already under — 


drawdown. 


Algeria 

Against a particularly troubled back- 
ground, the EIB continued to commit funds 
under the Fourth Financial Protocol, con- 
tributing towards a new section of the East- 
West motorway between Lakhdaria and 
Bouira (80 million). 


Tunisia 
Loans (63 million) helped to further the 


development of several large towns and 


cities, including the capital: the road net- 
work in Greater Tunis, sewage treatment 
plants and sewerage systems in six coastal 
towns (25 million off protocol) and indus- 
trial estate facilities near Tunis and Sfax. 
From current global loans, 5 million were 
made available for almost twenty small in- 
dustrial and service-sector ventures. 


Egypt 

Financing (131 million, of which 6 million 
in risk capital) was devoted to upgrading 
electricity supplies in Alexandria as well as 
to expanding the capacity of a nearby 
steelworks. Global loans were also ad- 
vanced for underpinning smaller-scale in- 
dustrial and tourism ventures. 


Jordan 

A total of 49 million, including 2 million in 
risk capital, went towards ongoing exten- 
sion of ftelecommunications systems, 


MEDITERRANEAN COUNTRIES 


MAGHREB 


MASHREQ 
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REBUILDING INFRASTRUCTURE 
IN LEBANON 











particularly those providing links with 
the West Bank and Lebanon (25 million 
off protocol}, improvements to the water 
supply and sewerage and sewage dis- 
posal systems serving the town of Salt, 
west of Amman, as well as towards SMEs 
funded by means of global loans. 


Lebanon 

The EIB continued its support for reconstruc- 
tion projects, advancing loans {115 mil 
lion) for restoring harbour installations in 
Beirut and rehabilitating, expanding and 
modernising the capital’s international air- 
port (80 million off protocol). 


JOINT VENTURES BRINGING TOGETHER EUROPEAN AND MEDITERRANEAN PARTNERS: INITIAL SURVEY 


The European Council in Essen endorsed the approach adopted 
by the European Commission as part of future Mediterranean 
policy recommending the establishment of a Euro-Mediterranean 
partnership. This partnership is to be founded on closer co- 
operation, notably financial, between the European Union and 
non-member countries on the Mediterranean seaboard which 
have enjoyed links with the Union over many years. 


The EIB, which has been operating in non-member Mediterranean 
countries since 1976, has a key role to play in the Redirected 
Mediterranean Policy implemented since 1992 with, as its two 
foundations, bilateral financial protocols concluded with the differ- 
ent partner countries and off-protocol horizontal financial coopera- 
tion [see details in Table 11, page 46}. 


One of the top priorities of this policy is to develop the private in- 
dustrial and manufacturing sectors of these countries and, in particu- 
lar, to provide backing for joint ventures involving local and Euro- 
pean firms. 


This approach, which paves the way for the injection of foreign 
capital, also furthers the transfer of know-how and technology, 
equally important for the development and modernisation of the 
firms and countries concerned. 


Between 1976 and end-1994, the EIB channelled 30% of all its 
financing from own resources, i.e. almost 900 million, towards the 
productive sectors. These funds were, for the most part, targeted at 
developing industry and tourism. 


The operations in question focused on major capital projects (for in- 
stance, in Egypt, the first factories producing tyres for HGVs and, 
more recently, a steelworks in Alexandria) and assistance for set 
ting up modern industrial estates, for example at Sahab near Am- 
man in Jordan and near Tunis and Sfax in Tunisia. In tandem, the 
Bank, in virtually all Mediterranean countries, has been building 
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up credit lines from own resources for local commercial or devel- 
opment banks. Such lines of credit are aimed at financing SMEs in 
industry and other sectors. They have been deployed to foster 
thousands of small productive investment schemes in industry and 
tourism (principally in Jordan, Israel, Tunisia, Morocco and Egypt). 
New credit facilities were made available in 1994 for investment 
in Cyprus, Egypt and Jordan. 


In addition, since 1987, the EIB, in an attempt to further develop- 
ment of the private sector and to encourage joint ventures between 
local and European entrepreneurs, has been implementing risk 
cepital assistance financed from the Union’s budgetary resources. 
Risk capital, as a long-term instrument (up to 25 years), makes it 
feasible to tailor remuneration and repayment terms to the results 
of the project financed while consolidating the capital base of the 
promoter, These risk capital operations can be used for the benefit 
of both local promoters, under financial protocols, and European 
promoters under the umbrella of horizontal financial cooperation. 


Over 40 million in risk capital has been deployed, primarily in the 
shape of global loans to local banks to set up or further the devel- 
opment of some 200 new joint ventures, in a wide variety of sec- 
tors, resulting in the creation of around 12 000 jobs and generat 
ing over 700 million in fresh investment. In 1994, lines of credit 
were renewed in Morocco (the largest, for 20 million), Jordan and 
Egypt. A little over 60 million could still be committed by 1996 un- 
der the Fourth Financial Protocols. 


It is worth stressing that the success of a good many companies 
often hinges directly on the transfer of know-how and technologi- 
cal expertise between partners. 


Experience gained by the EIB in some countries, albeit on a mod- 
est scale, will serve to give fresh impetus to its activity in support of 
a stronger Euro-Mediterranean partnership, the cornerstone of the 
European Union’s future Mediterranean policy. 








Cyprus 

Lending in Cyprus (29 million} was 
directed towards enhancing drinking-water 
supplies in the main towns on the island 
and supporting smaller-scale ventures. A 
total of 3.5 million was drawn down from 
ongoing global loans in favour of a dozen 
small capital projects. 


Aggregate lending in Central and Eastern 
Europe (957 million) embraced ten coun- 
tries, including, for the first time, Latvia and 
Lithuania. 


The majority of funds {866 million} were 
provided under the Decision of the Board 
of Governors of May 1994 authorising the 
EIB to mount operations in these countries 
for up to three billion with a Community 
guarantee. An amount of 50 million, still 
available under the first series of agree- 
ments, was committed, while 41 million 
were advanced in Slovenia under the fi- 
nancial protocol which entered into force 


in 1993. 


Financing centred on strengthening basic 
infrastructure vital for these countries’ con- 
tinued development: transport (397 mil 
lion}, telecommunications (300 million) 
and energy (157 million). 


Several of these projects represent direct 
adjuncts to trans-European networks, in 
particular, the Polish section of the 
Dresden-Kiev motorway, the Berlin-Vienna 
rail link and the pipeline supplying Russian 
oil to the European network. 


Israel 

Although no new loans were concluded in 
1994, allocations worth 19 million in all 
were approved for ten or so small indus- 
trial ventures under a global loan signed in 


1993. 


This heading also includes the co- 
ordinated investment programme for reha- 
bilitating air traffic control and safety instal- 
lations, under which loans were granted in 
four countries in 1994 in the wake of op- 
erations in two other countries in 1993 (see 
Annual Report 1993, page 40). The impor- 
tance attached to investment in trans- 
European air traffic management systems 
was, moreover, highlighted by the Essen 
European Council when examining trans- 
European networks and their extension to 
Central and Eastern European Countries. 


Poland 

A total of 333 million went towards: mod- 
ernising and expanding the telecommuni- 
cations system, upgrading to motorway 
standard the Wroclaw-Gliwice section of 
the E40 highway between Dresden and 
Kiev, ensuring more efficient treatment of 
wastewater in Warsaw by constructing a 
new sewage treatment plant and providing 
new finance for enterprises by means of a 
global loan. In 1994, 12.4 million were 
drawn down from current global loans, 
mainly for a motor vehicle plant and ware- 
houses. 


OTHER MEDITERRANEAN 
COUNTRIES 


CENTRAL AND EASTERN 
EUROPEAN COUNTRIES 


PROJECTS TYING IN WITH 
TRANS-EUROPEAN NETWORK 
STRATEGY 


USHERING IN NUMEROUS 
IMPROVEMENTS 


TO TELECOMMUNICATIONS... 
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.. UPGRADING ROAD 
AND RAIL LINKS... 





Hungary 

Loans in this country (140 million) were de- 
voted to extending and modernising the 
telephone network, essential for the further 
development of economic activity, as well 


‘as to implementing local authority infra- 


structure. From global loans already on 
tap, allocations worth 27 million in all 
were approved in favour of a toll section of 
the Budapest-Vienna motorway, some ten 
hotels and three small industrial ventures. 


Slovak Republic 

In addition to a loan for air traffic control 
installations under the programme men- 
tioned above, the EIB also funded exten- 
sion and modernisation of the telecommv- 
nications network (35 million in all}. From 


global loans already under drawdown, 
three industrial ventures claimed alloca- 
tions worth 13.8 million. 


Czech Republic 

The EIB advanced a total of 255 million for 
three major projects: improvements to the 
Czech section of the rail line linking Berlin 
and Vienna via Prague, construction of an 
oil pipeline connecting up the transalpine 
network from Italy with the Russian oil 
transportation system and ongoing mod- 
ernisation of telephone facilities. An alloca- 
tion for 6.7 million from a global loan con- 
cluded previously assisted investment at a 
foundry producing motor vehicle compo- 
nents. 


FINANCING PROVIDED OUTSIDE THE EUROPEAN UNION, 1990-1994 
Geographical and sectoral breakdown 


Caribbean: 
148 million 
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Pacific : Mediterranean: CEEC Asia, Latin America: 
35 million 47 million 2 194 million 2 659 million 319 million 
- EIB 1994 


Bulgaria. 

The EIB provided added support for im- 
proving safety in Central and Eastern Euro- 
pean airspace through a loan of 30 million 
for modernising air traffic control facilities 
in Bulgaria. 


Romania | 

Loans totalling 66 million are helping to re- 
habilitate Romania’s natural gas transmis- 
sion and supply network as well as to con- 
tinue work on modernising air traffic 
control and safety installations. | 


Estonia 

The 42 million made available in this coun- 
try also included finance for upgrading 
essential air traffic facilities, in addition to 
which Bank lending aided construction of 
a bulk freighter terminal at the port of 
Muuga and renovation of the district heat- 
ing system in Parnu. Six small industrial 
firms received allocations (3.4 million) 
from global loans already on tap. 


A total of 220 million was lent for projects 
in five Asian and Latin American Coun- 
tries, signatories to cooperation agree- 
ments with the Community. 


These operations were mounted under the 
authorisation given by the Board of Gover- 
nors in February 1993 to finance capital 
investment of mutual interest to the country 
concerned and the Union or involving 
European partners, up to a ceiling amount 
of 750 million over a period of three years. 
By end-1994, financing under this heading 
had amounted to 319 million. 


Argentina 

The EIB advanced 46 million for modernis- 
ing and extending the natural gas supply 
network in the northern Buenos Aires area. 


Latvia 

The proceeds of a global loan for 5 million 
will contribute towards capital equipment 
needs in Latvia’s manufacturing and ser- 
vice sectors as well as towards investment 
designed to safeguard the environment 
and achieve energy savings. 


Lithuania 

In this country’s capital city, a loan for 10 
million was given over to modernising 
Vilnius International Airport. 


Slovenia 

Pursuant to the financial protocol signed 
with the Community, the two loans con- 
cluded in Slovenia centred on strengthen- 
ing this country’s transport infrastructure. 
Totalling 41 million and serving to improve 
communications between western and 
eastern Slovenia, these loans were given 
over to constructing new sections of the 
Lubliana-Celje motorway and modernising 
the main international railway line. 


Chile 

In this country, 75 million went towards ex- 
panding the local and international tele- 
communications networks. 


Thailand 

A loan of 40 million was provided for a 
gasline linking a field in the Gulf of Thai- 
land to the existing mainland grid. 


Pakistan | 

In the Karachi district, 36 million were 
directed towards strengthening and im- 
proving management of the power trans- 
mission network, 


Philippines 

A loan of 23 million was made available 
for installing a new production line at a 
cementworks in Davao on Mindanao 
island. 


wa ENHANCING AIR TRAFFIC 
MANAGEMENT AND SAFETY 


ASIAN AND LATIN 
AMERICAN COUNTRIES 


SECOND YEAR OF OPERATIONS — 
ON THESE TWO CONTINENTS 
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THE EIB OUTSIDE THE EUROPEAN UNION IN 1995 


The EIB provides financing mainly in its Member States, the fifteen States of the European Union. Bank activity also encom- 
passes the EFTA countries. In addition, the EIB participates in implementing various agreements concluded with a large num- 
ber of countries (see Table 11, page 46}. Listed below are all countries eligible for Bank financing, although the EIB is by no 
means active in every one of these during any given year. 


EFTA - European Free Trade Association 


European Economic 
Area (EEA) 

Iceland 
Liechtenstein 
Norway 


Switzerland 


Central and 
Eastern Europe 


Hungary 
Poland 
Bulgaria 

Slovak Republic 
Czech Republic 
Romania 
Estonia 

Latvia 

Lithuania 
Albania 
Slovenia 


Mediterranean Countries 


Maghreb 
Algeria 
Morocco 
Tunisia 


Mashreq 
Egypt 
Jordan 
Lebanon 
Syria 


Israel 

Gaza and the West Ban 
Malta | 
Cyprus | 

Turkey 
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Africa Caribbean Pacific 
Africa 


West Africa 
Benin 
Burkina Faso 
Cape Verde 
Céte d'Ivoire 
Gambia 
Ghana 
Guinea — 
Guinea-Bissau 
Liberia 

Mali 
Mauritania 
Niger 
Nigeria 
Senegal 
Sierra Leone 
Togo 


Central and 
Equatorial Africa 
Burundi 

Cameroon 

Central African Republic 
Congo 

Gabon 

Equatorial Guinea 
Rwanda 

So Tomé and Principe 
Chad 

Zaire 


East Africa 
Djibouti 
Eritrea 
Ethiopia 
Kenya 
Uganda 
Seychelles 
Somalia 
Sudan 


Tanzania 


Southern Africa 
Angola 
Botswana 
Comoros 
Lesotho 
Madagascar 
Malawi 
Mauritius 
Mozambique 
Namibia 
Swaziland 
Zambia 
Zimbabwe 
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Caribbean 


Antigua 

Bahamas 

Barbados 

Belize 

Dominica 

Grenada 

Guyana 

Haiti 

Jamaica 

Saint Christopher and Nevis 
Saint Vincent and the Grenadines 
Saint Lucia 
Suriname 

Trinidad and Tobago 
Dominican Republic 


Pacific 


Fiji 

Kiribati (Gilbert Islands) 
Papua New Guinea 
Solomon Islands 

Tonga 

Tuvalu 

Western Samoa 
Vanuatu (New Hebrides) 


OCT - Overseas Countries 
and Territories 


Netherlands Antilles 
Aruba 


Mayotte 

New Caledonia 

Saint Pierre and Miquelon 
French Polynesia | 


French Southern and Antarctic Territories 


Wallis and Futuna 


Anguilla 

British Virgin Islands 
British Antarctic Territory 
British Indian Ocean Territory 
Cayman Islands 
Falkland Islands 
Montserrat 

Pitcairn 

South Sandwich Islands 
Saint Helena 

Turks and Caicos Islands 


Asia 


Bangladesh 
China 

India 
Macao 
Mongolia 
Pakistan 

Sri Lanka 


ASEAN Group 
Brunei 
Indonesia 
Malaysia 
Philippines 
Singapore 
Thailand 


Latin America 


Argentina 
Brazil 
Chile 
Mexico 
Paraguay 
Uruguay 


Andean Group 
Bolivia 
Colombia 
Ecuador 

Peru 

Venezuela 


Central America 
Costa Rica 
Guatemala 
Honduras 
Nicaragua 
Panama 
Salvador 








Medium and long-term borrowings on the 
markets in 1994 totalled 14 156 million, 
compared to 14 215 million in 1993. 


Borrowing operations were conducted in a 
climate of rising and very volatile interest 
rates on the financial markets. 


The EIB endeavoured to accommodate 
loan disbursement requests through 


In 1994, bond markets in the principal 
OECD countries saw the steady fall in long- 
term interest rates brought to an abrupt halt 
in February and reversed for the rest of the 
year. By year-end, these rates had climbed 
above their levels of early 1993. 


The sharp rise in interest rates in 1994 was 
caused by a series of factors. Firstly, the 
Federal Reserve adopted a more prudent 
‘monetary policy that led to higher short 
term interest rates in order to keep inflation- 
ary pressures in check. Secondly, after the 
severe recession in 1993 the economies of 
the European Union and Japan recovered 
faster than expected, fuelling concerns as 
to the risk of inflation. Finally, financial 
markets were not convinced that decisive 
measures would be taken to cut structural 
budget deficits and to accommodate the 
capital needs of emerging markets, coun- 
tries in transition and large infrastructure 
projects in the industrialised world. 


Within the European Union, long-term in- 
terest rates were pushed higher by the rise 
in US interest rates and anxiety about a re- 
surgence in inflation. However, in contrast 
to events in the USA and the United King- 
dom where economic recovery was further 
advanced, yield curves in other European 
countries which were only just starting to 
pull out of recession became steeper. 


active presence on the various markets and 
increased recourse to swap operations. 


Funds raised, after swaps, amounted to 
14 148 million, of which 10 636 million 
was at fixed rates of interest and 3 512 
million was at floating rates. 


Community currencies accounted for 
almost four fifths of the total raised. 


This steepening of yield curves in continen- 
tal Europe was symptomatic of market ex- 
pectations of a future rise in shortterm in- 
terest rates once economic recovery 
matured. Germany lowered its short-term 
interest rates in order to curb growth in the 
money supply by offering investors an in- 
centive to switch to longer-dated_instru- 
ments. 


The volume of bonds issued on interna- 
tional markets shrank marginally to USD 
474 billion due to these difficult market 


conditions. 


The US dollar once again affirmed its status 
as the leading currency for international 
bond issues, accounting for roughly one 
third of total market volume, followed by 
the yen, issues of which grew by more than 
50%. As for European currencies, sterling 
came out ahead of the Deutsche Mark, 
French france and Swiss franc. The volume 
of new issues denominated in Italian lire 
doubled, while ECU issues failed to return 
to pre-1992 levels. 
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Medium and long-term operations 


RM] Private borrowings 


E} Third-party participations in Bank loans 
Fy Public issues 


F'} Medium-term notes 


F'} Shortterm operations 
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The number of global bond issues more 
than doubled from 35 in 1993 to 80 in 
1994, the bulk of them denominated in US 
dollars. The total amount raised through 
such issues advanced less rapidly (from 
USD 40 billion to USD 52 billion), resulting 
in a fall in the average amount of issues 
from USD 1.1 billion in 1993 to USD 650 
million in 1994. Global bond issues were 
also launched in 1994 in ECUs and in the 
Nordic currencies. The financial deriva- 
tives market (futures, options, swaps) con- 
tinued to expand apace. 


The EIB borrowed medium and long-term 
funds totalling 14 156 million in 1994, an 
amount appreciably on a par with that 


raised in 1993 (14 215 million}. In order 


to command resources tailored to its re- 
quirements, the EIB mounted a large vol- 
ume of swap operations. The total amount 
of funds raised in 1994, after allowing for 
swaps, came to 14 148 million compared 
with 14 224 million in 1993. 


Fixed-rate borrowings comprised the bulk 
of funds raised (10 636 million as against 
12 695 million in 1993), but the propor- 
tion of floating-rate resources rose signifi- 
cantly to a quarter of all borrowings com- 
pared with 11% in 1993. There was no 
increase in ongoing commercial paper 
programmes, particularly because such op- 
erations were partially replaced as a 
means for financing EIB variable-rate loans 
by borrowings offering more attractive 
terms and making it easier to adapt to new 
methods for fixing the rates for such loans. 


Most funds raised by the EIB were used for 
fixed or variable-rate loan disbursements. 
In addition, the EIB launched issues in- 
tended to finance early redemption of bor- 
rowings on a significantly larger scale than 
the previous year: 1 997 million in 1994 
compared with 288 million in 1993. The 
uptrend in interest rates on the various 
capital markets in 1994 was not a continu- 


. Derivatives, used judiciously, serve to en- 


hance the overall efficiency of financial 
markets and enable financial risks to be 
spread more evenly among economic 
agents. The sheer size of these markets and 
the publicity accorded to large losses 
caused by speculative operations have 
given rise to a debate about the need for 
supervision and guidelines aimed at pre- 
venting such instruments from becoming a 
systemic threat to the world financial sys- 
tem. 


ous or even process, thereby providing 
scope, particularly in the case of some cur- 
rencies (Italian lira, Belgian franc, Luxem- 
bourg franc, Swiss franc and yen), to take 
advantage of more favourable refinancing 
rates. In contrast to 1993, the EIB had only 
limited recourse to its treasury (424 million) 
for financing such operations. 


Throughout the year, a high degree of vola- 
tility was a feature of the financial markets 
with institutional investors extremely reluc- 
tant to commit themselves long term, 
thereby obliging market operators to resort 
systematically to derivatives in order to 
hedge their positions. Against this very 
inauspicious background, with bond mar- 
kets “crashing” on several occasions, the 
EIB was more flexible in its bond issuing 
strategy than in the past. Owing, in par- 
ticular, to the problems of making calls on 
the market, the Bank was active when cir- 


cumstances permitted, where necessary 


scheduling the launch of certain issues 
separately from its immediate disbursement 
requirements. With interest rates volatile, 
the EIB had to turn more than in the past to 
conventional hedging instruments. 








The nominal amount of hedging operations 
totalled over two thirds of the overall 
amount of fixed-rate funds raised. 


Deferred rate-setting contracts, as in previ- 
ous years, were the most widely used in- 
strument (5 679 million), some 97.5% of 
amounts hedged. This was used for most 
Community currencies raised apart from 
those cases where hedging was unneces- 
sary (IEP tap issue as part of a medium- 
term notes programme) or where the 
amounts involved were modest in propor- 
tion to total borrowings (DKK and LUF). 


Recourse to contracts swapping floating 


rates against fixed rates for a set period 
(deferred swaps) was confined to hedging 
two PTE borrowings. Lastly, the internal 
hedging facility whereby the EIB acquired 
a portfolio of bonds to be resold in fine 
with disbursement needs was used to cover 
disbursements on loans in IEP. 


With fixed interest rates rising, there was 
greater demand on the part of project pro- 
moters for variable-rate loans compared to 
1993. 


The EIB accordingly expanded its product 
range by altering, for most currencies of- 
fered, the method of setting interest rates. 
Hitherto, this was determined ex post in the 
light of the cost of raising resources, intro- 


ducing a time-lag between the rate pro-. 


posed to borrowers and the LIBOR rate 
quoted by commercial banks for similar 
maturities on the day of its notification. The 
EIB therefore modified the conditions for 
setting the rates on resources raised so that 
it could quote to borrowers, on the date of 
notification and for the chosen maturity, a 
rate corresponding to the day’s LIBOR rate, 
adjusted, possibly, by a variable spread de- 
pending on the structure of funds raised. 


Whenever market conditions allowed, the 
EIB also offered a product at a variable 
rate set at LIBOR adjusted by a fixed 
spread, Furthermore, EIB convertible loans - 


variable-rate loans with the option of con- 
verting to fixed rate - were modified to en- 


hance flexibility. 
Thanks to these facilities, the EIB disbursed 
3.7 billion at variable rates compared with 


1.7 billion in 1993. 


The EIB had greater recourse than in the 


past to the derivatives market in the form of © 


swaps. 


Such operations totalled 4.3 billion in 
1994 compared with 2.4 billion in 1993, 
including those drawing on the Bank’s trea- 
sury. Most swaps, backed by an EIB call on 
the markets, were concluded to obtain 
floating-rate funds (85.5% of total re- 
sources raised at these rates). 


Other swaps helped to bring in fixed-rate 
resources in those currencies for which 
year-end demand could not be met by the 
market (ESP and BEF). The EIB also made 
use of its treasury - topped up in part by 
prepayments on its loans - to conduct cur- 
rency or interest-rate swaps worth 0.6 bil- 
lion. Lastly, restructuring of pools of funds 
intended for disbursements on variable- 
rate loans resulted in a renegotiation of 
certain contracts and the conclusion of new 
operations to change the date for setting 
rates on funds deployed by the EIB. 


During a period marked by considerable 
tension and uncertainty, the EIB did not de- 
part from its prudent risk management 
policy and sought to contain recourse to 
derivatives without overstepping its own 
strict limits. 


Gross yields on 10-year 
Government bonds 

For ease of comparison, all yields 
are expressed on an annual basis. 
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COMMUNITY 
CURRENCIES 





IT. DEM GBP FRF 
1994 
amount 2560 2051 1518 1153 
% 18.] 14.5 10.7 8.1 
1993 
amount 2039 1948 2639 1811 
% 143 13.7 186 12.7 
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The breakdown of currencies raised as be- 
tween Community currencies {11 billion 
and 77.7% of the total} and non- 
Community currencies did not change sig- 
nificantly compared to 1993. 


ftalian lira: 
ITL 4 900 billion 
ECU 2 560 million 


In 1994, the ITL, in spite of interest-rate 
volatility on the lira market and the signifi- 
cant upturn in yields between endJanuvary 
and mid-September, was the principal 
Community currency borrowed by the EIB, 
accounting for over 18% of total funds 
raised. The EIB was chiefly active on the 
Eurolira market where its operations ac- 
counted for 16% of overall issues. With the 
market more liberalised in the wake of 
measures adopted by Italy’s monetary av- 
thorities - and on which tax reforms imple- 
mented as from September 1992 placed 
main issuers back on an equal footing - the 
EIB pressed ahead with its programme, ap- 
preciably increasing the size of its issues. 
To this end, the Bank introduced an origi- 
nal “joint book running” system, between 
talian and foreign banks, thereby enhanc- 
ing the international profile of the Eurolira 
market. 


Deutsche Mark: 
DEM 3 950 million 
ECU 2 051 million 


The DEM was the Community currency 
most used for loan disbursements, prima- 
rily at fixed rates. In spite of some shrink- 


age in DEM-denominated domestic and in- 
ternational issues, the EIB pursued its 
policy of staggering calls throughout the 
year. Barring some private issues (”Schuld- 
scheindarlehen”}, the bulk of the EIB’s ac- 
tivity was focused on the Euromarket 
where, depending on circumstances, the 
EIB opted for large-scale public offerings 
(DEM 750 million to 1 billion) so as to 
make the bonds liquid enough to be re- 
garded as benchmark issues. Moreover, 
an interestrate swap involving a 100 mil- 
lion issue made it possible to obtain DEM 
at floating rates. 


Pound sterling: 


GBP 1 175 million 
ECU 1 518 million 


Lesser demand for loan disbursements in 
GBP was mirrored in the level of borrow- 
ings. As in 1993, issues were concentrated 
in the Eurosterling market where investor 
demand tended to favour shorter-dated 


paper. 


French frane: 
FRF 7 589 million 
ECU 1 153 million 


Substantial loan prepayments and a reduc- 
tion in fixed-rate disbursements in FRF re- 
sulted in the EIB floating only three issues: 
one on the Eurofranc market early in 1994 
when there was still international investor 


‘demand for the currency and two later in 


the year placed primarily with domestic in- 
vestors. 


Table 13: Breakdown by currency of resources raised 


{amounts in ECU million) 


ESP BEF NLG PTE ECU LUF JEP DKK GRD USD CHF JPY ATS CAD Total 
948 752 661 584 300 201 177 53 36 1659 856 580 59 14 148 
67 53 47 41 2.1 #14 #712 04 O83 117 60 41 04 100.0 
] 241 227 243 «4960 100 125 1 502 453 657 278 14224 
8.7 16 17 68 O07 09 106 32 446 2.0 100.0 





Peseta: 
ESP 151 billion 
ECU 948 million 


Following the strong growth of previous 
years, borrowing operations in ESP 
marked time in 1994. All the issues 
launched were on the “matador” market 
for foreign issuers’ ESP-denominated 
bonds. The EIB was responsible for 60% of 
all borrowings on this market where it 


MEDIUM AND LONG-TERM OPERATIONS 


Fixed-rate borrowings 
European Union 
DEM 

ITL 

GBP 

FRF 

BEF 

NLG 

ESP 

PTE 

LUF 

lEP 

DKK 

GRD 

ECU 


Non-European Union 
USD 

CHF 

JPY 

ATS 

CAD 


Floating-rate borrowings 
European Union 

ITL 

ESP 

PTE 

GBP 

ECU 

FRF 

NLG 

DEM 


Non-European Union 
USD 
JPY 


Debt issuance programme in IEP 
TOTAL . 


(') Exchange adjustments. 


launched, in particular, the largest fixed 
and floating-rate issues. To top up its bor- 
rowing requirements, the EIB also had re- 
course to the swaps market. In all, five bor- 
rowings were launched, mainly in the final 
quarter when demand for disbursements 
surged and, as with all other international 
markets, maturities were being shortened 
to cater chiefly for demand from retail in- 
vestors. 


Table 14: Resources raised in 1994 


Before swaps "Swaps 
Amount % amount 
12 713.7 89.8 -2 127.6 
9 364.3 66.1 -] 226.6 
2051.1 14.5 52.1 
2 222.2 15.7 7765 
1 422.8 10.1 -277.0 
1 062.8 7.9 
629.8 4,4 121.9 
649.0 4.6 46.5 
660.4 47 -157.3 
76.1 0.5 134.5 
201.3 1.4 
126.5 
53.0 0.4 
36.0 0.3 
300.0 2.1 300.0 
3 349.4 23.7 -901.0 
1615.5 11.4 501.6 
855.9 6.0 
419.4 3.0 
59.2 0.4 
399.4 2.8 399.4 
1392.2 9.8 2 119.4 
692.2 49 2113.5 
338.3 2.4 776.5 
125.7 0.9 319.0 
228.2 1.6 144.8 
372.5 
300.0 
89.8 
58.8 
O21 
700.1 49 5.8 
89.6 0.6 455.9 
610.4 4.3 450.1 
50.4 0.4 
14 156.3 100.0 (') - 8.2 


amounts in ECU million) 


After swaps 
Amount % 
10 586.1 74.8 
8 137.8. 57.5 
1999.1 14.1. 
1 445.6 10.2 
1 145.8 8.1 
1 062.8 7.5 
751.7 3.3 
602.5 4.3 
503.1 3.6 
210.6 1.5 
201.3 1.4 
126.5 0.9 
53.0 0.4 
36.0 0.3 
2 448.3 17.3 
1113.8 79 
855.9 6.0 
419.4 3.0 
59.2 0.4 
» 95116 24.8 
2 805.7 19.8 
1114.8 7.9 
4447 3.1 
373.0 2.6 
372.5 - 2.6 
300.0 2.1 
89.8 0.6 
28.8 0.4 
52.1 0.4 
705.9 5.0 
545.5 3.9 
160.4 1.1 
50.4 0.4 
14 148.0 100.0 
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Belgian franc: 
BEF 29 814 million 
ECU 752 million 


Guilder: 
NLG | 427 million 


_ ECU 661 million 
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Luxembourg franc: 
LUF 8 000 million 
ECU 201 million 


Borrowings on the Benelux capital markets 
rose steeply from 327 million in 1993 to 
1 614 million in 1994, 


After an absence in 1993, the EIB staged a 
return to the Belgian market - chiefly to fi- 
nance early redemptions - raising a total of 
some BEF 25 000 million through private 
placements and a bank loan. Moreover, 
USD 150 million were swapped to obtain 
extra resources. ) 


Three issues were launched on the Dutch 
market: two in the first half together worth 
NLG 600 million and the third in Novem- 
ber for an initial amount of NLG 600 mil- 
lion, later augmented to NLG 800 million 
through a fungible tranche. In addition, 
two interest-rate and currency swaps 
helped to secure NLG 126.6 million at 
floating rates. 


In Luxembourg, the Bank floated four public 
issues on a particularly active market rais- 
ing a total of LUF 8 billion. 


Escudo: 
PTE 115 billion 
ECU 584 million 


The Bank was the main borrower on the 
“caravela” market for PTE-denominated for- 
eign bonds, with two public issues worth 
PTE 15 billion apiece, one of these being 
the first ever launched at a floating rate. 
The Bank also contracted two private 





placements and concluded swap opera- 
tions fo obtain fixed-rate funds from USD 
and floating-rate funds from JPY. In all, al- 
most two thirds of borrowings were at float- 
ing rates. 


ECU: 
300 million 


The ECU accounted for only a modest pro- 
portion of funds raised by the EIB on the 
capital markets. A single 300 million issue 
was launched in September at a fixed rate 
swapped against floating rate. The exist- 
ence of considerable liquidity in ECU, pri- 
marily stemming from substantial surplus 
cash flow and loan prepayments, explains 
this downturn in issuing activity. 


Irish pound: 
IEP 140 million 
ECU 177 million 


The EIB raised IEP 40 million under a debt 
issuance programme, enabling paper to 
be issued on both the domestic and inter- 
national markets. A further IEP 100 million 
was taken up via a USD swap operation. 


Danish krone: 
DKK 400 million 
ECU 53 million 


The EIB launched one Eurokrone issue 
worth DKK 300 million and made a private 
placement for DKK 100 million. 


Greek drachma: 
GRD 10 billion 
ECU 36 million 


In launching the first-ever issue on the 
“marathon” market for GRD-denominated 
foreign bonds, the EIB extended its pres- 
ence to all 12 markets of the European 
Union and furthered the internationalisa- 
tion of the Greek market. 








US dollar: 
USD I 932 million 
ECU 1 659 million 


In spite of a fall in the volume of new issues 
on the markets and tougher financing con- 
ditions largely in the wake of the Federal 


Reserve's decision to raise official interest 


rates, the EIB in fact slightly increased the 
amount raised, Only the international mar- 
ket was approached as the Yankee bond 
market (domestic market for foreign issu- 
ers) offered unattractive conditions. Five 
issues were launched, worth between USD 
200 and 500 million each, as well as two 
fungible tranches, worth USD 100 million 
apiece, of previous issues. To meet investor 
demand, the maturities chosen for most 
borrowings were relatively short-dated. As 
in the past, a sizeable portion was the sub- 
ject of currency and/or interest-rate swap 
operations. 


Yen: 
JPY 70 billion 
ECU 580 million 


Taking advantage of market conditions 
which, unlike those in other countries, were 
relatively favourable, the EIB considerably 
boosted its volume of issues in JPY. Almost 
half of these were the subject of swaps 
against other currencies. The EIB confined 
itself to the Euroyen market where it was 
able to obtain the most attractive condi- 
tions with two very large issues worth JPY 


Medium and long-term operations (after swaps) 


Public issues 
Private borrowings 
Medium-term notes 


Short-term operations 
Commercial paper 
Certificates of deposit 


Third-party participations in Bank loans 
Total 





50 billion each. The bulk of funds raised 
and not used for swaps were deployed to 
finance early redemptions. 


Swiss franc: 
CHF 1 400 million 
ECU 856 million 


The marked rise in CHF borrowings was 
achieved as a result of four issues spread 
throughout the year which, like yen issues, 
were employed primarily to finance early 
redemptions. 


Austrian Schilling: 
ATS 800 million 
ECU 59.2 million 


The only issue launched was intended to fi- 
nance a borrowing redeemed early. 


Canadian dollar: 


_ The four issues launched by the EIB on the 


market - for a total of CAD 665 million 
(ECU 399 million) - were the subject of 
swaps into other currencies such that ac- 
tual net borrowing in this currency was nil. 


Table 15: Pattern of resources raised 


1990 199] 1992 

-9 804.3 12 539.7 12 861.7 

8 217.7 11 614.9 12 103.4 

1 230.3 975.5 535.9 

356.3 349.3 222.3 

T 155.7 1132.6 Lg 

1 145.7 1 132.6 111.9 
10.0 
35.6 

10 995.6 13 672.3 12 973.6 


NON-COMMUNITY CURRENCIES 


Trends in exchange rates against 
the ECU for 1 dollar 
and 100 yen 
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1990 1991 1992 1993 1994 

am USD wm {PY 

{ECU million) 

1993 1994 

14 223.8 14 148.0 

14079.7 12 728.4 

144.0 1 369.3 

50.4 

\ 
14 223.8 14 148.0 
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Liabilities 
EY Outstanding borrowings 
FJ Capital, reserves and provisions 


82 83 84 85 86 87 88 89 90 91 
Fy Other liabilities 


Assets 
E} Outstanding loans from EIB own resources 


XY liquid assets 


EY Other assets 
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Liquid funds, at 31 December 1994, to- 
talled some 7 825 million, held in 16 cur- 
rencies, including the ECU. 


Liquidity was managed on a three-tier ba- 
sis: 


- The bulk (5 537 million), constituting the 
first line of liquidity, comprised short-term 
funds with an average maturity of around 
one month. Almost 80% were placed on 
deposit with banks while the balance was 
invested in very marketable high-quality 
shortterm paper. 


- A second line of liquidity (2 214 million} 
was constituted by a portfolio of bonds is- 


Owing to the high degree of market volatil- 
ity and the abrupt shift in the trend of long- 
term rates, 1994 proved a difficult year for 
investment and portfolio policy. Portfolio 
results encompass interest received, gains 
or losses on the sale of securities, the influ- 
ence of hedging operations and the year- 
end value adjustment to market prices. 


The return ('} on the portfolio was around 
3.1% (77 million) for an average maturity 
of 5.4 years. Notwithstanding the tradi- 


Ist quarter 
Interest (a) 4] 
Purchases/sales and hedging (b] 47 
Portfolio value adjustment (c) -101 
Net outturn -13 


Average amount invested 
Net return as a % 


sued by selected OECD Member States 
and first-class public institutions. This port 
folio was actively managed with recourse, 
where necessary, to the futures market in 
certain currencies for hedging purposes. 
The securities held in the portfolio were re- 
valued periodically on the basis of market 
prices. 


- A hedging portfolio (74 million) aimed at 


hedging, through bond purchases, all or 
part of certain new EIB bond issues. This in- 
strument enables the EIB to hold in its trea- 
sury the proceeds of issues launched with a 
view to taking advantage of particularly 
favourable market conditions at a given 
time, irrespective of disbursement needs. 


tionally prudent policy adopted by the 
Bank, the value of the portfolio had to be 
adjusted by 240 million in keeping with 
accounting rules. This represented an un- 
realised depreciation which will gradually 
be recovered in full. 


{} Total portfolio gains/losses expressed as a percentage 
of the average value of securites held in the portfolio. 


{ECU million) 

2nd quarter 3rd quarter 4th quarter Total 
40 42 4| 164 

-A0 3 -5 -| 

68 65 4 240 

58 -26 30 T7 

2 48) 

3.1% 


(a} Total amount of interest received from bonds, shortterm deposits, securities lending and current accounts. 


(b) Purchases and sales of securities and hedging operations. 


(c) Amount of adjustment based on market prices. 


LIQUIDITY 
MANAGEMENT 


BOND PORTFOLIO 
RESULTS 
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Taking into account its recent experience, 
and in order to give greater stability to its 
annual results, the Bank undertook a thor- 
ough review of its liquidity management 
policy and, with effect from 1 January 
1995, decided to restructure this into three 
separate compartments: 


- An “operational” treasury the prime pur- 
pose of which is to manage short-term liq- 
vid funds; these funds will be invested in 
marketable liquid instruments with scope 
for holding bonds up to 500 million. This 
portfolio will be revalued periodically in 
line with market prices and its performance 


monitored on a day-to-day basis under a 
loss limitation system based on maturities 
and implicit market volatility. 


- An investment bond portfolio the purpose 
of which is to consolidate the Bank’s sol- 
vency. It will not be revalued periodically 


_and securities will, in principle, be held un- 


til final maturity. This portfolio broadly cor- 
responds to the previous bond portfolio. 


- A hedging portfolio which is likely to in- 
crease in size and is designed to hedge 
certain of the Bank’s new bond issues 
against interestrate risks. 


The Board of Governors consists of the Minis- 
ters designated by each of the Member 
States, usually Finance Ministers. They are re- 
sponsible to the governments and _parlia- 
ments of the Member States which they repre- 
sent for these States’ participation as 
shareholders in the Bank. With the entry into 
force in January 1995 of the Treaty of Acces- 
sion of the Republic of Austria, the Republic 
of Finland and the Kingdom of Sweden to the 
European Union, the Board of Governors has 
been increased to 15 members. 


The Board of Governors lays down general 
directives on credit policy, approves the bal- 
ance sheet, profit and loss account and an- 
nual report, decides on capital increases and 


The Board of Directors ensures that the 
Bank is managed in keeping with the pro- 
visions of the Treaty and the Statute and 
with the general directives laid down by 
the Governors. It has sole power to take 
decisions in respect of loans, guarantees 
and. borrowings. Its Members are ap- 
pointed by the Governors for a (renew- 
able) period of five years following nomi- 
nation by the Member States and are 
responsible solely to the Bank. Following 
the accession of the Republic of Austria, 
the Republic of Finland and the Kingdom of 
Sweden to the European Union on 1 Janu- 
ary 1995 and pursuant to amended Article 
1] (2) of the Statute, the Board of Directors 
now consists of 25 Directors and 13 Alter- 
nates, of whom 24 and 12 respectively are 
nominated by the Member States; one Di- 
rector and one Alternate are nominated by 
the Commission. 


The Governors have therefore supple- 
mented the membership of the Board of Di- 
rectors by appointing Messrs Thomas 
WIESER, Veikko KANTOLA and _Leif 
PAGROTSKY as Directors and Mr Herbert 
LUST as Alternate Director. 


Since publication of the Annual Report for 
the financial year 1993, Ms Ariane 


DECISION-MAKING BODIES, 
_ ADMINISTRATION AND STAFF 


appoints members of the Board of Directors, 
the Management Committee and the Audit 
Committee. 


Mr Jacques SANTER held the office of 
Chairman of the Board of Governors until 
the Annual Meeting in June 1994. In ac- 
cordance with the system of annual roto- 


BOARD OF GOVERNORS 


tion, he was succeeded by Mr Wim KOK, - | 


Governor for the Netherlands. 


Mr Gerrit ZALM has since replaced 
Mr Wim KOK as Governor for the 
Netherlands and consequently took over 
the latter’s duties as Chairman of the Board 
of Governors as from 16 August 1994. 


OBOLENSKY and Messrs David 
BOSTOCK, Manvel CONTHE GUTIERREZ, 
Jean-Yves HABERER, ' Maurice 


O'CONNELL and Roy WILLIAMS have 


been. succeeded as Directors by Messrs 
Francis MAYER, Paul McINTYRE, Federico 
FERRER DELSO, Emmanuel RODOCANA- 
CHI, Noel Thomas O’GORMAN and 
Geoffrey DART. Messrs Oliver PAGE, Vice- 
nte J. FERNANDEZ, M.J.L. JONKHART and 
Michael J. SOMERS have been succeeded 
as Alternates by Ms Susan Jane CAMPER 
and Messrs Pedro Antonio MERINO GAR- 
CIA, Jean-Pierre ARNOLDI and Per Bremer 
RASMUSSEN. | 


The Board of Directors wishes to thank all 
outgoing members for their contributions 
towards its work. 


In memoriam 


Mr Rudolf MORAWITZ died suddenly on 22 
May 1995. As Director of the Bank since August 
1977, prior to which he had been an Alternate 
as from June 1973, Mr MORAWITZ provided 
the EIB with the highly valued benefit of his ex- 
perience gained over a long and brilliant ca- 
reer. The Board of Directors pays homage to the 
memory of Mr MORAWITZ and extends its sin- 
cere condolences fo his family. 


BOARD OF DIRECTORS 
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“BOARD OF GOVERNORS 
Situation at 25 May 1995 


Chairman 
Gerrit ZALM (Netherlands) 


Wim KOK (Netherlands) 
until August 1994 


Jacques SANTER (Luxembourg) 

until June 1994 

Philippe MAYSTADT, Ministre des Finances 

Mogens LYKKETOFT, Finansminister 

Theo WAIGEL, Bundesminister der Finanzen 

Yannos PAPANTONIOU, Minister for National Economy 


Giorgos GENNIMATAS, Minister for National Economy 
deceased 25 April 1994 


Pedro SOLBES MIRA, Ministro de Economia y Hacienda 


Alain MADELIN, Ministre de l‘Economie et des Finances 


Edmond ALPHANDERY, Ministre de I’Economie 
until May 1995 


Ruairi QUINN, Minister for Finance 
Lamberto DINI, Primo Ministro, Ministro del Tesoro 


Piero BARUCCI, Ministro del Tesoro 
until May 1994 


Jean-Claude JUNCKER, Premier Ministre, Ministre d’Etat, Ministre des Finances 


Jacques SANTER, Premier Ministre, Ministre d’Etat, Ministre du Trésor 
until January 1995 


Gerrit ZALM, Minister van Financién 


Wim KOK, Vice Premier en Minister van Financién 
until August 1994 


Andreas STARIBACHER, Bundesminister fir Finanzen 


Ferdinand LACINA, Bundesminister fir Finanzen 
until March 1995 


Eduardo CATROGA, Ministro das Finangas 
liro VINANEN, valtiovarainministeri 

Goran PERSSON, Finansminister 

Kenneth CLARKE, Chancellor of the Exchequer 


AUDIT COMMITTEE 
Situation at 25 May 1995 


Chairman | 

Albert HANSEN, Secrétaire général du Conseil du gouvernement, Luxembourg 
Constantin THANOPOULOS, until June 1994 

Former Governor, National Mortgage Bank, Athens 

Members 


Ciriaco DE VICENTE MARTIN, as 
Consejero del Tribunal de Cuentas, Madrid 


Michael J. SOMERS, 
Chief Executive, National Treasury Management Agency, Dublin 
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Luigi ARCUTI 
aca CORREIA BARATA 


Richard BRANTNER 
Sinbad COLERIDGE 
Geoffrey DART 
Jos de VRIES 


Mario DRAGHI 
Federico FERRER DELSO 


Winfried HECK 
Philippe JURGENSEN 
Veikko KANTOLA 
Francis MAYER 


Paul McINTYRE 


Yves MERSCH 

Rudolf MORAWITZ 

Miguel MUNIZ DE LAS CUEVAS 
Noel Thomas O'GORMAN 
Leif PAGROTSKY 

Petros P, PAPAGEORGIOU 
Vincenzo PONTOLILLO 
Giovanni RAVASIO 
Emmanuel RODOCANACHI 
Lars TYBJERG 

Jan M.G. VANORMELINGEN 


Thomas WIESER 


Jean-Pierre ARNOLD! 
Giancarlo DEL BUFALO 
Susan Jane CAMPER 


Pierre DUQUESNE 


Francesco GIAVAZZI 
Eberhard KURTH 


Herbert LUST 


Eneko LANDABURU ILLARRAMENDI 
Pedro Antonio MERINO GARCIA 


Per Bremer RASMUSSEN 
Pierre RICHARD 

Konrad SOMMER 

Philip WYNN OWEN 


BOARD OF DIRECTORS 
Situation at 25 May 1995 


Chairman 

Sir Brian UNWIN 

Vice-Chairmen 

Wolfgang ROTH 

Corneille BRUCK 

Panagiotis-Loukas GENNIMATAS 

Massimo PONZELLINI 

Luis MARTI 

Ariane OBOLENSKY 

Messrs Lucio IZZO, Alain PRATE, Hans DUBORG (t} and José de OLIVEIRA COSTA 
served as Vice-Chairmen until June 1994; they were subsequently appointed Honorary 
Vice-Chairmen. 


Directors 

Presidente dell’Istituto Mobiliare ltaliano, Rome 

eee do Tesouro, DireccGo-Geral do Tesouro, Ministério das Financas, 
Lisbon 

Sprecher des Vorstands der Kreditanstalt fiir Wiederaufbau, Frankfurt 

Chief Executive, Structured Finance Division, Barclays de Zoete Wedd Ltd., London 
Head of Regional Development Division, Department of Trade and Industry, London 
Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministerie 
van Financién, The Hague 

Direttore Generale del Tesoro, Ministero del Tesoro, Rome 

Subdirector General de Financiacién Exterior, Direccién General del Tesoro y Politica 
Financiera, Ministerio de Economia y Hacienda, Madrid . 
Ministerialdirigent i. R., Bundesministerium der Finanzen, Bonn 

Directeur Général de la Caisse Francaise de Développement, Paris 

Cabinet Counsellor, Ministry of Finance, Helsinki 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministére 

de |’Economie, Paris 

Under Secretary, Head of European Union Group (Overseas Finance}, HM Treasury, 
London 

Directeur du Trésor, Ministre du Trésor, Luxembourg 

Ministerialdirigent, Bundesministerium fir Wirtschaft, Bonn (t 22 May 1995} 
Presidente del Instituto de Crédito Oficial, Madrid 

Second Secretary, Finance Division, Department of Finance, Dublin 

Under-Secretary of State, Ministry of Finance, Stockholm 

Associate Professor, Department of Economics, University of Piraeus, Piraeus 
Direttore Centrale, Banca d'Italia, Rome 

Director-General for Economic and Financial Affairs, European Commission, Brussels 
PrésidentDirecteur Général, Crédit National, Paris 

Deputy Permanent Secretary, Prime Minister’s Cabinet Office, Copenhagen 

Ere Directeur-generaal van de Administratie der Thesaurie, Ministére des Finances, 
Brussels | 
Abteilungsleiter, Abteilung fiir Koordination der Europdischen 
Integrationsangelegenheiten, Bundesministerium fiir Finanzen, Vienna 


Alternates 

Auditeur Général, Administration de la Trésorerie, Ministére des Finances, Brussels 
Dirigente Generale, Ministero del Tesoro, Rome 

ae Manager, Reserves Management, Foreign Exchange Division, Bank of England, 
London 

Sous-Directeur des Affaires multilatérales, Direction du Trésor, Ministére de I’Economie, 
Paris 
Dirigente Generale, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 
Ministerialdirektor, Bundesministerium fir Wirtschaftliche Zusammenarbeit und 
Entwicklung, Bonn 

Direktor, Abteilung fir Internationale Finanzinstitutionen, Bundesministerium 

fir Finanzen, Vienna 

Director-General for Regional Policy, European Commission, Brussels 

Subdirector General del Tesoro y Politica Financiera, Ministerio de Economia 

y Hacienda, Madrid ° | 

Kontorchef, Ministry of Finance, Copenhagen 

PrésidentDirecteur Général du Crédit Local de France, Paris 

Ministerialrat, Bundesministerium der Finanzen, Bonn 

Head of the Treasury's Transport Policy Division, London 
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AUDIT COMMITTEE 








The Management Committee is the Bank’s 
fulltime executive body; it is responsible for 
overseeing all day-today business, recom- 
mends decisions to Directors and ensures that 
these are implemented; the Bank‘s President, 
or, in his absence, one of the seven Vice- 
Presidents, chairs the meetings of the Board 
of Directors. The members of the Manage- 
ment Committee are responsible solely to the 
Bank; they are appointed by the Board of 
Governors, on a proposal from the Board of 
Directors, for a (renewable) period of six 
years. Following the accession of the new 
Member Countries, the Governors have 
decided to increase the membership of the 
Management Committe from seven to eight. 


The Governors appointed as Vice- 
Presidents, from 7 June 1994, Mr 
Panagiotis-Loukas GENNIMATAS, Senior 
Adviser at the Bank of Greece, and Mr 
Massimo PONZELLINI, Team Leader for 
Tourism and Real Estate at the European 
Bank for Reconstruction and Development. 


The Governors also appointed as Vice- 
Presidents, from 1 July 1994, Ms Ariane 
OBOLENSKY, Head of the International 


The Audit Committee, consisting of three 
members appointed by the Board of Gover- 
nors, on the basis of their professional com- 
petence and for a (renewable) period of three 
years, verifies that the operations of the Bank 
have been conducted and its books kept in a 
proper manner. An independent body, the 
Audit Committee reports to the Governors 
who take note of its conclusions before 
approving the Annual Report of the Board of 
Directors. 


On 20 September 1994, the Governors 
proceeded to replace Mr Constantin 
THANOPOULOS, who had tendered his 
resignation, by Mr Michael J. SOMERS as 
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Affairs Department at the French Treasury 
and Director of the EIB since 1992, and Mr 
Luis MARTI, Adviser to the Minister for Eco- 
nomic and Financial Affairs, Spain. 


Ms OBOLENSKY and Messrs JGENNIMA- 
TAS, PONZELLINI and MARTI succeeded 
Messrs Alain PRATE, Hans DUBORG, Lucio 
IZZO and José de OLIVEIRA COSTA, Vice- 
Presidents of the EIB, on whom, in recogni- 
tion of their distinguished service, the Gov- 
ernors conferred the title of Honorary Vice- 
Presidents. : 


In memoriam 


Mr Hans DUBORG, Vice-President since April 
1990, died suddenly on 18 June 1994, shortly 
after the end of his term of office on the Manage- 
ment Committee. Mr DUBORG will be deeply 
missed by the Board of Directors, the Manage- 
ment Committee and the staff of the Bank, who 
will all remember him for his exceptional profes- 
sional qualities and warmth of character. 


a member of the Audit Committee for the 
1994, 1995 and 1996 financial years. Mr 
SOMERS had previously been a member 
of the Board of Directors of the Bank. In ac- 
cordance with the customary system of an- 
nual rotation, chairmanship of the Commit- 
tee, which, up to the meeting of the Board 
of Governors in June 1994, was held by 
Mr Constantin THANOPOULOS, has been 
taken over by Mr Albert HANSEN until the 
Bank’s accounts for the financial year 
1994 are approved at the 1995 Annual 
Meeting. The Governors thanked Mr 
THANOPOULOS for his valuable contribu- 


tion to the work of the Audit Committee. 








In 1994, the Committee continued its cus- 
tomary work of auditing the Bank's books 
and accounts with the support of the EIB’s 
own monitoring staff, in particular its Inter- 
nal Audit Division, and the external audi- 
tors, Price Waterhouse. 


As part of its investigations, the Committee 
continued its programme of on-the-spot vis- 
its to projects financed by the Bank. Some 


With a view to discharging the important 
additional remits entrusted to it and re- 
sponding efficiently to developments in the 
increasingly complex economic environ- 
ment in which it operates, the Bank is faced 
with the need to strengthen its capabilities 
and is adapting its organisational and op- 
erational structures accordingly. 


The EIB has also undertaken an in-depth 
study in order to recast its corporate objec- 
tives and to spell out its mission, an exer- 
cise in which it has been anxious to associ- 
ate its staff. The outcome of this study 
features on the inside front cover under the 
heading “Mission Statement”. 

In response to the development and diversi- 
fication of its activities, the Bank has intro- 
duced the following changes to its internal 
structure: 


- General Secretariat: 

To cater for the ever-broader role of com- 
munications and information, it has been 
decided to change the “Information and 
Communications” Division into a Depart- 
ment embracing two Divisions: “Communi- 
cations Policy and Publications” and “Me- 
dia Relations”. 


- Directorates for Lending Operations in the 
European Union: 

In order to accommodate operational re- 
quirements, the Division responsible for 
France in the Department for Lending Op- 
erations in Belgium, France, Luxembourg 
and the Netherlands has been subdivided 
into two Divisions: France-Infrastructure 
and France-Enterprise. For the same rea- 


of these visits were conducted with the par- 
ticipation of representatives of the Court of 
Auditors, in accordance with arrange- 
ments set out in the 1992 tripartite Accord 
between the Commission, the Court of 
Auditors and the EIB. 


In view of the growing complexity of its op- 
erations, the Bank is currently strengthen- 
ing its auditing systems. 


sons, following enlargement of the Euro- 
pean Union, the Department for Lending 
Operations in Denmark and Germany has 
been extended to include operations in 
Austria and Sweden; while the Division re- 
sponsible for Germany has been subdi- 
vided into two Divisions: Germany (North- 
ern Lander) - Germany (Southern Lander} 
and Austria, the Division responsible for 
Denmark has become the Division respon- 
sible for Denmark and Sweden. Similarly, 
the Department for Lending Operations in 
Greece and Ireland has been extended to 
include operations in Finland, with the Divi- 
sion responsible for Greece becoming the 
Division responsible for Greece and Fin- 


land. 


- Directorate for Lending Operations out- 
side the European Union: 

Extension of the remits entrusted to the EIB 
has prompted a restructuring of the Direc- 
torate into four Departments: African, Car- 
ibbean and Pacific States, Mediterranean 
Countries, Central and Eastern Europe and 
Coordination and Control. A Division an- 
swerable to the Director General is respon- 
sible for operations in Asia and Latin 
America. 


- Legal Affairs Directorate: 

In order to ensure a more harmonised ap- 
proach to legal questions, particularly in 
the sphere of project appraisal, the Direc- 
torate has been restructured into two De- 
partments: the “Operations” Department 
dealing with legal aspects on a country-by- 
country basis and the “General Policy” De- 
partment responsible for general principles 
and institutional matters. | 


ADMINISTRATION 


AND STAFF 


STRUCTURE 
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MANAGEMENT COMMITTEE 
Situation at 25 May 1995 


President: Sir Brian UNWIN 

Vice-Presidents : Wolfgang ROTH 
Corneille BRUCK 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 
Luis MARTI 
Ariane OBOLENSKY 


Organisation Structure of the Bank 
Situation at 25 May 1995 








Directors 
Secretary General Corporate Affairs - 
Coordination Ferdinand SASSEN 
Thomas OURSIN “Martin CURWEN Theoharry GRAMMATIKOS 
Secretariat Peter HELGER 
- Budget Hugo WOESTMANN 
Joachim MULLER-BORLE Representative Office in Brussels 
Roger ADAMS, Special Adviser 
“Information and Communications Communications Policy Henry MARTY-GAUQUIE 
Karl Georg SCHMIDT and Publications 
OO | _ Media Relations Adam McDONAUGH (act) 
Autonomous Human Resources’ Personnel Administration - Gerlando GENUARDI 
Departments Ronald STURGES Zacharias ZACHARIADIS 
Personnel Policy Daphne VENTURAS 
Jenny QUILLIEN 
Recruitment Jérg-Alexander UEBBING 
‘ Information Technology - Applications Engineering Albert BRANDT 
Rémy JACOB Systems and Operations Ernest FOUSSE 
Administrative Services Internal Services Adriaan ZIIVOLD 
Alessandro MORBILLI Translation Werner MAIDORN 
Internal Audit Jean-Claude CARREAU - 
Directorates for ‘ | Dh aber 
Lending Operations nore DUNAND Coordination 
in the European ftaly, Rome Infrastructure Filippo MANZI 
Union Caroline REID Energy, Environment Michael O’HALLORAN 
. Industry Laurent DE MAUTORT 
peeeneners Credit Institutions Bruno LAGO 
Director General 
of) Spain : Public Sector Francisco DOMINGUEZ 
Armin ROSE Private Sector Jos VAN KAAM 
Madrid Office Fernando DE LA FUENTE 
Denmark, Germany, . Germany (Northern lander) Henk DELSING 
Austria, Sweden » Germany (Southern Lander), Austria Joachim LINK. 
-Fridolin WEBER-KREBS ,Denmark, Sweden Paul DONNERUP 
Directorate 2 Belgium, France; Luxembourg, France {Infrastructure} Jacques DIOT 
Director G 1 the Netherlands» France (Enterprise) Isabel LOPES DIAS 
Pit TREUMANN (' Alain BELLAVOINE Belgium, Luxembourg, the Netherlands Christian CAREAGA - 
Portugal, United Kingdom, UK, North Sea: Infrastructure, — Andreas VERYKIOS 
North Sea : Industry, Banks 
Thomas HACKETT London Office Guy BAIRD 
| UK, North Sea: Transport, Energy Thomas BARRETT 
Portuga | Filipe CARTAXO 
lisbon Office lan PACE | 
Greece, Ireland, Finland Greece, Finland Antonio PUGLIESE 
Ernest LAMERS Athens Office Arghyro YARMENITOU 
lreland Richard POWER 
Credit and Monitoring Public Sector (Directorate 1 Countries) Agostino FONTANA — 
Francis CARPENTER Public Sector (Directorate 2 Countries} Brian FEWKES 


weeraeees 


Private Sector [Directorate 1 Countries} 
Private Sector (Directorate 2 Countries} 
Financial Institutions 


José Manuel MORI 
John Anthony HOLLOWAY 
Dominique de CRAYENCOUR 


(') At the end of January 1995, Mr Giorgio Ratti, Director General of Directorate 1, was called to public office in the Italian Government. Mr Pitt Treumann 


has been made responsible for Directorate 1 in the interim. 


(?} Mr Philippe MARCHAT took his retirement on 31 March 1995. 
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Directors 
Directorate for 
Lending Operations 








Asia and latin America 


Patrick THOMAS 














outside . ‘African, Caribbean and Pacific States West Africa and Sahel Tassilo HENDUS 
the European Union = Jean-Louis BIANCARELLI. Central and East Africa Jacqueline NOEL 
Director General Southern Africa and Indian Ocean Justin LOASBY 
Michel DELEAU Caribbean and Pacific Claudio CORTESE 
ras Mediterranean Countries Maghreb, Turke or METAP Coordination Alain SEVE 
Rex SPELLER Mashreq, Middle East, Malta, Cyprus Robert WILSON 
Central and Eastern Europe Poland, Hungary, Baltic States, Walter CERNOIA - 
Terence BROWN Former Yugoslavia, Slovenia Guido BRUCH 
Czech Rep., Slovakia, Bulgaria, Christopher KNOWLES 
Romania, Albania 
Coordination and Control Coordination Mare BECKER 
Manfred KNETSCH Control A Michel HATTERER 
Control B _ Guy BERMAN 
" Finance Coordination “Henri-Pierre SAUNIER 
Directorate Risk Management Georg HUBER 
Director General Capital evan Greece, France, Italy, Portuga ~ Carlo SARTORELL 
René KARSENTI (?) Ulrich D ECU, Spain, Ireland, ‘Otel ki Kingdom, Jean-Claude BRESSON 
. Jean- rae ae BRESSON, United States, Canada, South-East Asia Carlos GUILLE 
Ay, Sg ae Deputy Director Germany, Austria, Switzerland, Barbara STEUER 
. yy Central and Eastern Europe 
; Belgium, Luxembourg, Netherlands, Joseph VOGTEN 
ae Japan, Nordic Countries 
Treasury Planning, Disbursements, _ Eberhard UHLMANN 
Luc WINAND Loan Servicing 
Money Markets Francis ZEGHERS 
Portfolio Management Ralph BAST 
Back Office Erling CRONQVIST 
Accountancy, Loan Accounting Charles ANIZET 
Frangois ROUSSEL General Accounting Luis BOTELLA MORALES 
Directorate for : | Coordination ~ Patrice GERAUD 
Economic and 
Financial Studies Economic Studies: Industry Carlo BOLATTI 
Di a ' _in the European Union | Stephen WRIGHT 
rector Genera Horst FEUERSTEIN. Infrastructure Mateu TURRO CALVET 
Herbert CHRISTIE Energy Juan ALARIO GASULLA 
we See Economic Studies in the ACP States ACP | | Stephen McCARTHY 
and the Mediterranean Countries Mediterranean Daniel OTTOLENGHI 
Luigi GENAZZINI Henri BETTELHEIM 
Economic Studies in Central and Central and Eastern Europe, | | Jacques GIRARD 
Eastern Europe, Asia and Latin America; Asia, Latin America : 
Financial Studies and Documentation Financial Studies Pier Luigi GILIBERT 
Alfred STEINHERR Documentation and Library © Marie-Odile KLEIBER 
Legal Affairs : 7 
Directorate Operations - ay oe 
; Konstantin ANDREOPOULOS Ireland, United Kingdom Roderick DUNNETT 
Director General France Mare DUFRESNE 
Bruno EYNARD Belgium, Denmark, Greece, Finland, Robert WAGENER 
Luxembourg, the Netherlands, Sweden 
Germany, Austria Hans-Jiirgen SEELIGER 
Spain, Portugal Alfonso QUEREJETA 
General Policy 
Gionnangele’t MARCHEGIANI 
Technical | _ - Coordination | Jean-Pierre DAUBET — 
Advisory Directorate 7 | 
: Agribusiness . Peder PEDERSEN 
Director General ane 
: SCHUL Manufacturing industry, Electronics and : Bernard BELIER 
por eae tees felecommuniications | Patrick MULHERN 
J. Garry HAYTER Carillo ROVERE 
Petroleum-based Energy, Chemical Industry, ) Richard DEELEY 
Aviation, Tourism | Jean-Jacques MERTENS 
Hemming JORGENSEN Constantin CHRISTOFIDIS 
Electrical Energy, Mining, Waste Disposal . René VAN ZONNEVELD 
Ginter WESTERMANN Heiko GEBHARDT 
; Angelo BOIOL _ 
“Infrastructure Philippe OSTENC 
Peter BOND Luis LOPEZ RODRIGUEZ 
; Barend STOFKOPER 
Andrew ALLEN 
7 | 
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MANAGEMENT 


OF HUMAN RESOURCES 


STAFF 





Mr Marchat and Mr Karsenti 


WORKFORCE 


Staff complement related 
to Bank activity 





Since publication of the Annual Report for 
the 1993 financial year, the following 
changes have taken place: 


- General Secretariat! Mr Karl Georg 
SCHMIDT has been appointed Director of 
the Department responsible for information 
and communications. 


- Directorates 1 and 2 for Lending Opera-. 


tions in the European Union: 

Mr Giorgio RATTI, Director General of Di- 
rectorate 1, was called to public office in 
the Italian Government at the end of Janv- 
ary 1995. Mr Pitt TREUMANN, Director 
General of Directorate 2, has been made 
responsible for Directorate 1 in the interim. 
Mr Gérard d’ERM has taken his retirement 
and been succeeded as Director of the De- 


At end-1994, the EIB’s staff numbered 
859. After several years during which the 
staff complement grew at a slower pace 
than Bank activity, recruitments in 1994 
made it possible to continue adapting re- 
sources to the needs of increased activity 
and greater responsibilities both within 


partment for Lending Operations in Bel- 
gium, France, Luxembourg and the Nether- 
lands by Mr Alain BELLAVOINE. Mr André 
DUNAND, in charge of “Coordination”, 
has been appointed Director. 


- Finance Directorate: 


Following the retirement of Mr Philippe 
MARCHAT, Mr René KARSENTI has been 
appointed Director General of this Direc- 
torate, as from 1 May 1995. 


- Legal Affairs Directorate: 

As a result of restructuring of this Director- 
ate into two Departments, Mr Konstantin 
ANDREOPOULOS has been appointed Di- 
rector of the “Operations” Department and 
Mr Giannangelo MARCHEGIANI, Director 
of the “General Policy” Department. 


and outside the European Union. Follow- 
ing the accession of the three new Member 
States to the European Union and their con- 


~ sequent membership of the EIB, the Bank 


will be according priority, as from 1995, 
to recruiting nationals of these countries. 








Staff complement Executive staff Administrative and support staff 
1991 75) 400 351 
1992 785 424 361 
1993 810 445 365 
1994 859 473 386 


0 
60 65 70 75 80 85 90 94 


— Amounts at current prices 
ess Amounts at 1994 prices 
mex Workforce 





ADMINISTRATION - 


MANAGEMENT 


EIB 1994 


In the interests of efficient and balanced 
management of human resources, the Bank 
has continued its endeavours to build on its 
ability to operate under optimum condi- 
tions in an increasingly demanding envi- 
ronment. 


Recasting the management structure 


The Bank has conducted an evaluation of 
the duties of its managerial staff with a 


view to adapting to new operational re- 
quirements. A single “Senior Management 
Cadre” now brings together Heads of Di- 
rectorate and Department with the titles of 
Directors General and Directors respec- 
tively. This new cadre is subject to a perfor- 
mance evaluation system which will give 
the Bank added flexibility in contending 
with its wide variety of tasks, while continu- 
ing to contain expenditure. 


Remuneration 


The Bank has also studied, in association 
with the Staff Representatives, modifica- 
tions to the staff appraisal and meritbased 
remuneration system, while respecting ex- 
isting obligations. This examination has 
been undertaken in the light of the eco- 
nomic environment and institutional and 
corporate changes in the European Union 
with the aim of curbing growth in wage 
costs. 


Equal opportunities 


As part of the Bank’s equal opportunities 
policy, accorded considerable importance 
by EIB management, the Equal Opportuni- 
ties Committee (COPEC) has proposed a 
five-year “Action Programme” which was 
approved in November 1994. The COPEC 
is a joint committee, consisting of represen- 
tatives of the administration and the staff. 
Its purpose is to “ensure application of the 
policy of equal opportunities in terms of ca- 
reers, training and social amenities”. 


Créche 


In order to make a tangible contribution to- 
wards equal opportunities, in January 
1995 the Bank opened its own créche for 
the young children of members of staff, so 
marking a new stage in its welfare policy. 
This initiative was launched following a sur- 
vey organised by the Statf Representatives 
and a study carried out by a consultant. 
The créche is located near the Bank and 
has been equipped in keeping with regula- 
tions in force in the Grand Duchy of Luxem- 
bourg. 


Training 

The Bank reviewed, in cooperation with 
the Staff Representatives, the provisions 
concerning staff training in order to facili- 
tate achievement of its objectives. Special- 


ised training has been introduced, inter 
alia, for staff responsible for appraising fi- 
nancing applications with a view to equip- 
ping them to cope more efficiently with the 
new environment in which the Bank oper- 
ates. As in previous years, a large number 
of days was again given over to voca- 
tional, language and information technol- 
ogy training for all members of staff. Train- 
ing provided in 1994 totalled some 5 500 
days, an average of 6.4 days per em- 
ployee. 


Staff Representatives 


The college of Staff Representatives, com- 
prising eleven members, eight elected by 
the various categories of staff and three by 
the staff as a whole, is authorised to exam- 
ine all matters connected with the interests 
of staff under a convention concluded with 
the Bank. This convention is currently under 
review, 


Information technology 


The Bank is continuing to introduce comput 
ing systems to meet operational needs for 
its various activities. It is, in particular, fine- 
tuning the methods and tools it uses for 
monitoring its loan portfolio and managing 
its financial applications. Computerised 
follow-up has been extended to appraisal 
and administration of financing operations 
as well as management of global loans 
and preparation of contracts by the Legal 
Affairs Directorate. The network for ex- 
changing information between these vari- 
ous applications has been adapted ac- 
cordingly; all the staff now have the data- 
processing tools to meet their specific 
requirements. Lastly, a new and more pow- 
erful information system has been devel- 
oped, providing the Bank’s management 
with permanent access to the data it needs 
for forecasting and management purposes, 
tailored to the growing ‘complexity of the 
tasks entrusted to the EIB. 





OTHER DEVELOPMENTS 
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Information and Communications 


In May 1994, the Bank adopted a new 
plan for communications strategy both 
within and outside the Bank. Under this 
new policy, the Department responsible for 
information and communications is ex- 
panding its range of publications, notably 
by developing internal briefing material for 
all staff. 


Extension of the Bank’s building 


The end of 1994 saw the extension of the 
Bank’s headquarters completed on sched- 
ule and with no major complications, less 
than three years after the first international 
call for tenders. The new building, with a 
gross design area of some 22 000 m’, in- 
cluding three garage levels, can house 
around 300 staff in working conditions 
equivalent to those in the original building. 
The enlarged headquarters are served by 
a combined heat and power plant consist 
ing of two units fired with gas from the lo- 
cal grid. This facility allows the Bank to re- 
duce heating and electricity costs 


associated with running its buildings, while 
respecting the environment. 








EIB Prize and Scholarships 


The EIB Prize, for an amount of ECU 
12 000, is presented every two years to 
encourage the study of all aspects of invest- 
ment and its financing at universities in 
Member States of the Union. The Prize will 
next be awarded in 1995. 


Since 1978, with a view to fostering re- 
search on European matters, the EIB has - 
awarded three scholarships each year to 
students preparing their doctoral theses at 
the European University Institute in 
Florence. 


In addition, the “Erling Jorgensen” Euro- 
pean Investment Bank scholarship, set up 
in 1990 in memory of the former EIB Vice- 
President and administered by the Institutes 
of Economics and Statistics at the Univer- 
sity of Copenhagen, is made available 
each year to assist a student in the prepa- 
ration of a thesis on political and economic 
questions relating to the European Union. 


The Board of Directors wishes to thank the 
staff of the Bank for their productivity and 
the quality of their work, performed with 
commitment and professionalism. It would 
like to encourage continuance of such 
achievements. 


Luxembourg, 4 April 1995 


The Chairman 
of the Board of Directors 


Sir Brian Unwin 


The EIB’s Board of Directors (for composition, see page 
67) whose meetings are chaired by the President (centre) 
or, in his absence, by one of the Vice Presidents of the 
Management Committee {foreground}. To the President’s 
left, Thomas Oursin, Secretary General. 














The balance sheet total exceeded 100 bil- 
lion, reaching a level of 102.753 billion at 
31 December 1994 as against 96.537 bil- 
lion at end-1993, i.e. an increase of 6.4%. 


Investment income (interest and commis- 
sion) declined from 498 million in 1993 to 
421 million in 1994. Receipts of interest 
and commission on loans ran to 7 334 mil- 
lion compared with 7 348 million in 1993, 
while interest and charges on borrowings 
totalled 6 293 million as against 6 287 
million in 1993. 


The results on financial operations reflect 
the 240 million unrealised depreciation as 
at 31 December 1994 on the portfolio se- 
curities. As indicated in the section “Bond 
portfolio results”, page 63, this unrealised 
depreciation should gradually be recov- 
ered by crediting the profit and loss ac- 
count annually. Taking into account ex- 
change differences, amortisation of issuing 
charges and redemption premiums, admin- 





RESULTS FOR THE YEAR 


istrative expenses and charges plus depre- 
ciation of buildings, furniture and equip- 
ment, the EIB’s operating surplus amounted 
to 986 million (1 344.5 million in 1993). 
After due allowance for the effect of 
changes in conversion rates vis-a-vis the 
ECU (-16.3 million}, profit for the financial 


-year came to 969.7 million as against 


1 127.2 million (net of the transfer of 200 
million to the Fund for general banking 
risks) in 1993. 


The Board of Directors has recommended 
that the Governors appropriate the amount 
of the item “Contribution of the three new 
Member States to the balance of the profit 
and loss account still to be appropriated”, 
i.e. 74.3 million, as to 23.2 million to the 
Fund for general banking risks and as to 
51.1 million, together with the profit for the 
financial year, i.e. 969.7 million, hence a 
total of 1 020.8 million, to the Additional 
Reserves. 
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BALANCE SHEET AS AT 31 DECEMBER 1994 


In ECUs - see notes to the financial statements: 


ASSETS 


1. Cash in hand; balances with central banks and — 7 
office banks 


J i i | 


2. peaney bills ehgitle for refinancing: with central > 
banks (Note B) 


©  &e eH 


3. Loans and advances to credit institutions © 


a}repayableondemand. . .........., 
b) other loans and advances (NoteC) . . . 2... 
c} loans: aggregate outstanding (‘) . . . . 2. we 38 491 533 270 
less undisbursed portion. . 2... 2. 7 1. 5 433 688 101 
4, Loans and advances to customers 
loans: aggregate outstanding(} = www ele 67 523 772 600 
less undisbursed portion. . . . 2... 2. 9 577 948 246 


5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies 
b) issued by other borrowers 


1577 826 247 
429 564 006 


- &@ # & @ 8 @ & Ff 


© 8 @ © % & 8  & 


6. Shares and other variable-yield securities (Note N) .. 


7. Participating interests (Note N) 


= &  #  @  * @ © 


8. Intangible assets - 
unamortised issuing charges and redemption premiums . 


9. Tangible assets (Note D) 


* es @® 8 © @ @  s# 


10. Other assets : 
a) receivable from Member States cies Saiement 2 
capital contributions (Note E) . . 0 


rr | 


322 353 544 


i Sf 


> & 8  @&@  ¢ 


11.. Subscribed capital, called but not paid (’} 


. e+ 6  @  «€ 


12. Prepayments and accrued income . . . 


APPENDED SUMMARY STATEMENTS: 

(') Loans and guarantees; page 82. 

(?) Debts evidenced by certificates; page 86. 

(*) Subscriptions to the capital of the Bank; page 86. 


eedeeeneae 


66 669 022. 


31.12.1994 


37 497 709 


1 038 722 088 


72 846 206 
4 668 108 879 


33 057 845 169 


37 798 800 254 


57 945 824 354 


2 007 390 253 
72 000 000 


40 000 000 


392 956 694 


87 297 087 


389 022 566 


36 164978 41} 


4101 265 835 


61 415 138 640 


7 240 262 001 


1 880 076 981 


175 299 299 


7 929 136 


85 205 163 


636 757 396 


400 000 000. 


2 543 662 198 


102 753 183 203 





31.12.1993 


19 920 089 


422 132 501 


65 344 667 
3 490 522 091 


32 063 712 576 


35 619 579 334 


54 174 876 639 


2 055 376 280 


54 000 000 


400 272 999 


49 772 565 


729 891 695 


500 000 000 


2 511 070 686 


96 536 892 788 




















LIABILITIES” 31.12.1994: 31.12.1993 
1. Amounts owed to credit institutions 
a) repayableondemand . . .......2.2. ; 44 056 561 40 644 748 
b) with agreed maturity dates or periods of notice (Note O} . 23 639 951 29 720 178 
67 696 512 70 364 926 
2. Debts evidenced by certificates (’) 
a} debt securities inissue . ........48~. 79 770 795 645 74.742 398 527 
POMS Ae “2. dy oe A. ie. Vo ck Siw Sake ke ae GZ 3 902 329 561 3918 532 827 
83 673 125.206 78 660 931 354 
3..Other liabilities : 
a] payable to Member States for adjustment of capital 
contributions (NoleE) . . 2... ke 1777 408 0 
b} interest subsidies received in advance (Note F) 292 088 377 338 503 972 
c} sundry creditors (NoteG) . . 2. 581 191 614 335 112119 
d} sundry liabilities (NoteG). . 2... 581 28 884 555. 23 485 092 
903 941 954 ~ 697 101 183 
4. Accruals and deferred income:. . . . . . 3 414 234 869. 3 415 887 532 
5. Provisions for liabilities and charges | 
staff pension fund (NoteH} . . 2... eee 238 328 790: 206 442 838 
6. Fund for general banking risks - 
‘(pt fel | nn a a 350 000 000 350 000 000 
7. Capital (°} 
SUDSGNIDED: x. A ace. ok we Se ea eRe 57 600 000 000 57 600 000 000 
UNCOIEG? vpn ue ae A eo a eS Oe ee - 53 279 061 724 - 53 279 061 724 
| 4320938 276 4 320 938 276 
8. Reserves (Note M) 
a)reservefund. 2. 1... ee 5 760 000 000 5 760 000 000 
b) additional reserves 2. 2. 2... 2 ee ee 3055 226 679 1 928 007 148 
8 815.226 679 7 688 007 148 
9. Profit forthe financial year’. 2 2 2 2 www. , 969 690 917 1127219 531 
102.753 183 203. 96 536 892 788 
OFF-BALANCE-SHEET ITEMS: 
31,12.1994 31.12.1993 . 
Guarantees (') 
- in respect of loans granted by: third parties 360 738 017 353 750 845 
- in respect of participations by third parties in Bank loans 71 386 579 87 650 082 
432 124 596: 44} 400 927 
Special deposits for service of borrowings (Note Q) 5 605 496 680° 4 871 308 381 
Swap contracts (Note R) 
SCUITONCY a. hoe ee aL : 400 300 000 350 700 000 
SSIMTEEOSE? oe. sh ee RE Ae An Bh ee Ee 102 500 000 77 200 000 
502 800 000° 427 900 000 
Portfolio securities. 
-commitments to purchase... 1 we ee ke 0 181 239 124. 
-commitments to sell (Note S}. . 2... 2... ee 370 835 341 1 247 852 469 
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STATEMENT OF SPECIAL 


In ECUs — see notes to the financial statements: 





31.12.1993 





ASSETS: 31.12.1994" 
Member States: 
From resources of the European Atomic Energy Community 
Loans outstanding - 
- disbursed (’} cain GS: Se. Ue es EO a Ee he Ra, ht 785 767 732° 909 096 182. 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Loans outstanding 
PUNE ISOUISCR® Soe Ks as As we, “aera Ss Sas Ee a, We es Re ee 0 30 240 254 
S CISDUTSECT: “Sb Je, Gs Ao Ses RP Wl ses a hock: ee ee UE AE a oe ee eS 1 213 651 936 1 781 780 956. 
Total (3) 1.213 651 936 : 1812021 210 
Turkey: 
From resources of Member States: 
Loans outstanding 
SANCISOURSERD =, fd ae Oe ke. ae WE Ee Ss DB ee, Be G&A 15 366 790 15 860 213 
BUISWUNSEO © whe ce sd ces as Se, Seo a A-ha es Ge eh ay ee ah Sm ae hs Sy ee 2 157 557 566 178 337 632. 
Total (4) 172 924 356: 194 197 845 
Mediterranean Countries « 
From resources of the European Community: 
Loans outstanding 
SONGISOUISEA” “5 ee A A AER a eS eM EOS we eR SRS 1 292 489 1 852 441 
SCisbUISGU® <4ace: 4: var as. Bi ae es ences OA a a es 269 998 689 276791 252 
271 291 178 278 643 693 
Risk capital operations. 
-amounts:to be disbursed: 2 2 6 6. we ee ee 35 918 034 14 380 148 
SOIMOURIS GISDUTSED kk AM “ee eee ws AOS a Ae A OL A OR eS 45 287 350 39 209 500 
81 205 384 53 589 648 
Total (5) 352 496 562. 332 233 341 
African, Caribbean and Pacific States - | 
and Overseas Countries and Territories « 
From resources of the European Community 
Yaoundé Conventions: 
LOGS CISDURSS CS oie e-news IS es a ie ee gl Se 66 810 937 69 910 435 
Contributions to the formation of risk capital 
Amounts CUOUISCGS —. 5-4. 4. ke a a OM A, Ew Ae we 646 310 1 292 292 
Total (6) 67 457 247° 71 202 727 
Lomé Conventions « 
Risk capital operations. 
-amountstobedisbursed: . 2... 0. ee ee ee Ae wing He ae dee a 8 435 953 804 298 003 766 
-amounts disbursed. 6 6 6 we ee 754 327 041 717 562 146 
Total (7) 1190 280 845: 1015 565912 
Grand Total 3782 578 678° 4 334 317 217 


For information: | 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has ac- 


cepted on EC mandate for recovering principal and interest: 


a} Under the First, Second and Third Lomé Conventions: at 31.12.1994: 1 447 891 167; at 31.12.1993: 1 362 988 476 


b) Under Financial: Protocols. signed with the Mediterranean Countries: at 31.12.1994: 160 182 792; at 31.12.1993: 152 548 285 


Energy Community: 
less: repayments 


15 March 1982 and 85/537/Euratom of 5 December 1985 provid- 


sesesates 


add: exchange adjustments 


ing for an amount of three billion as a contribution towards financing 
commercially-rated nuclear power stations within the Community un- 
der mandate, for the account and at the risk of the European Atomic 


2773 167 139 
188 825 214. 


~ 2176 224 621 
785 767 732 














LIABILITIES « 


Funds under trust management: 

Under mandate from the European Communities 

European Atomic Energy Community 

vropean Community: 

- New Community Instrument. Sie es 
- Financial Protocols with the Mediterranean Countries . . 

~ Yaoundé Conventions. Gale 2b Sui, (Bet oe aes 
~lLomé Conventions 2... 6 6 wee ee ee 


Under mandate from Member States. . 


Funds to ‘be disbursed 
On:New Community Instrument loans. 


On loans to Turkey under the Supplementary Protocol 


‘On loans and risk capital operations.in the Mediterranean Countries 


On risk capital operations under the Lomé Conventions 


t 8/ 370/ EEC of 16: Oncor 197 8. New nai Pdi 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 
and: 87/182/EEC of 9 March 1987 for promoting investment 
within the Community, as-well as 81/19/EEC of 20 January 1981 
for reconstructing areas of Campania and Basilicata (Italy) stricken 

an: earthquake: ‘on- 23 November: 1980 and 81/ 1013/EEC 


Connie: 6 309 144 856 
add:. exchange: 

adjustments. + 101957 404 
less:. cancellations 201 990 536 

repayments” 3 085 459 788 - 5 287 450 324 


1 213 651 936 


(‘} Initial amount of contracts. signed for financing projects in Turkey 
under mandate; for the account and: at the risk of Member 


States: Al7 215 000 
add: exchange: 

adjustments + 8741273 
less: cancellations: 215 000 

repayments. 252 816 917 - 253031 917 


172 924 356 


(°} Initial amount of contracts signed for financing projects in the 
Maghreb» and: Mashreq: countries, Malta, Cyprus, Turkey and 
Greece: (10 million lent prior to accession to.EC on 1 January 
1981} under mandate, or the account and at the risk of the 


European Community: 393 689 000 
less: cancellations: 6 939 157 

repayments. 33718 849 

exchange 

adjustments 534 432 ~ 41192 438 


352 496 562 


31.12.1994 ~ 31.92.1993 
Ug. ar. ul 6 785°767 732 909 096.182 
a ek 1 213.651 936- 1 781 780 956: 
315.286 039: 316 000 752— 
ke ge 67 457 247 71 202 727 
2 ie fo 754 327 041 717 562.146. 
3 136 489 995° 3795 642 763 
157 557 566- 178 337 632. 
Total 3.294 047 561: 3 973 980 395. 
a eae ee 30 240 254 
Jv ode Hs 15 366 790 15 860213. 
37 210 523 16 232 589 
435 953 804. 298 003 766. 
Total - 488 531.117° 360 336 822. 
Grand Total : 3 782 578 678 4334317 217 


(*} Initial amount of contracts signed for financing projects: in the: 
Associated African States, Madagascar and Mauritius and the 
Overseas Countries, Territories and Departments (AASMM-OCTD} 
under mandate, for the account and. at the risk. of the: European: 
Community: 


- loans on special conditions 139 483 056 
- contributions to the formation: 
of risk capital 2 502 615 141.985 671 
add: | | 
- capitalised interest 1178 272 
- exchange adjustments. 10054105 + 11232377 
less: 
- cancellations | 1 573 610 
- repayments 84.187 191 - 85760801 
67 457 247° 


fete Territories 8 ACROCT) ene mandate, for heveceourt paul 
the risk of the European Community: 
- conditional and 


subordinated loans 1 485 929 048. 


- equity participations 28214649° 1.514.143 697° 
add: 

- capitalised interest | + 1651 038- 
less: 

- cancellations 164.882 940 

- repayments 150 800 333 

- exchange adjustments 9830617 = -. 325513.890° 


1 190 280 845° 


ANNUAL REPORT 1994. EIB 


wacenarere 





PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1994: 


In ECUs - see notes to the financial statements 








31.12.1994: 31.12.1993 
1. Interest receivable and similar income (Note J} . . . . . 7 766 558 981° 7 915 048 883 
| 2. Interest payable and similar charges . . . 2... . ~ 6321 762 996: ~ 6320 584 079 
3. Commission receivable (NoteK} 2... 2. wee 18 364756 15 181 166 
| 4. Commission payable... ....... doe se ~ 11 936 227 ~7 758 565 
5..Result on financial operations (NoteT} . . 2. . 6... ~ 207 754 949 ~ 33 989 811 
6..Other operatingincome:. . . 2... 2... 0. 2 766 068 1030 001 
7. General administrative ee (Notel} . 2... , - 131 907 923 ~ 119 697 103 
a] stafcosts . . 2... | S, Ge-Be Ae wer A ee 108 154 206 98 111 366 
b) other administrative expenses... . 2. 2 ew oo 23 753 717 21 585 737 
68 Value adjustments inrespectofi:. 2... 2... - 128 336 166 ~ 104750 648 
a) issuing charges and redemption premiums . . . .. . 119 020 349 97 599 878 
b) buildings and net purchases of furniture and equipment 
UINOIE: DI sic tas eed. aes ik ee ore ek a ee ee 9 315.817" 7 150770 
"9, Transfers re Fund for general banking risks) . . . . . | _ ~ 200 000 000 
10: Profit on ordinary activities fed. Sn Wl 3 ok Be cee 985 991 544 1 144 479 844 
11. Net.loss arising from re-evaluation of net Bank assets: 
not subject to adjustment under Article 7. of the Statute’ i 
(Note A § 1) oe eae Oy ee Ce ee Se - 16 300 627 ~ 17 260 313 
1 2. Profit for the financial year [NoleM) . . . 2... 969 690 917 1 127 219 531 
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STATEMENT OF CASH FLO 


ac 


VY 3 BS font 


31 DECEMBER 1994 


In ECUs — see notes to the financial statements 


Profit for the financial year 


Adjustments to reconcile profit for the ficial et with sat cach Poi 


acai activities: 


- Depreciation: Se ge ee ee AE a Ges tee Ma i eS ee ae | 


- (Decrease) /increase: in. secrued: interest and commissions payable 
and interest received inadvance. . . . 2... eee ee 


- Increase in accrued interest and commissions receivable 
_ Net cash generated by operating activities ('} 


B. Cash flows from investment activities: 

loans: 

Nef disbursements: «6.6 4 AA ee ee 
Repayments?. . 2. 6 6 6 ee ee ee 
Exchange adjustments... . 1... 1. 

Portfolio securities: | 

SGles a &. ke ee es Es RS ee tas oe ee He 
PUrChOSS® =. cen 3b. g de & oe oe 8. HG Re Se es a 


Net increase/(decrease] in provision for depreciation. . . . . . 
Exchange adjustinents®: 2.3: Ac S) a. Si es ee Se SR a A. 


Other: 

Net decrease in land, buildings and furniture . 
Other (decreases)/increases in assets 
Net cash used in investment activities (’) 


C. Cash flows from financing activities: - 

Debts evidenced by certificates — 

Medium and long-term borrowings: 

ISSUG PHOCEEUS.4 kw ee mA Rh BE MA 
Redemptions’ . 2 2. 1 ee ee ee 


Exchange adjustments). . 6. 2... ee ee ee 
Net increase in issuing charges and redemption premiums . . . . 
Net (decrease) /increase:in currency swaps . . . 2. wee 


Shor#Herm borrowings: | 


Nebdecredse>.¢ «6 3 5- G04 £ ose 2 ee ke aoe oe ee eS 


Other liabilities 
Capital paid in by Member States. 2. 6. 2 2... 


Net decrease in amounts owed to credit institutions . ..... 
Other increases/(decreases) in liabilities . . ....... 
Net cash generated by financing activities} 2... . . . 


Summary statement of cash flows : 

Cash at beginning of financial year. 2. ww. 
Net cash from: ‘ 

(1) operating activities... 
(2) investment activities... 
(3) financing activities. 
Total net cash a 


Cash analysis: 


Cash in hand, balances with central banks and post office banks . . 
Bills maturing within three months ofissue . . 2... 2. 


Loans and advances to credit institutions: 
- accounts repayable on demand 


-termdepositaccounts. 2. 6 1. ee ee ee ee 


se &@ 8 #8 @ tm  & 


oe @ @ © % & 


* t&€  @©  & @  # 


6 8 @ @ @ # 


| 


rr a i Se, 2 
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31.12.1994: 


969 690 917 


128 336:166- 


- 1 652 663 
- 32 591 512 


1063 782 908° 


~ 15 600 486 687 
9 453 949 749 
1381 456 630 


9 346 676 430 

~ 10 188 534 949 
239-658 629 

11 261 669. 


~ 46 840 339 
29 036 388- 


~ 5373 822 480" 


14.018 786 784 
~7 379 884 84) 
~ 1504 906 166° 
~ 111714044, 
311 832 74) 


- 259 271 396 
100 000 000 
~ 2668-414 


238 726 723 
5 410 901 387° 


4 146 922 313 


1 063 782 908- 


~ 5373 822 480 


5 410 901 387 


1100 861°815- 


5 247 784128. 


37 497 709. 
757 847 183 


72 846 206 
4 379 593 030 


5 247 784 1282 


31.12.1993 


1127219 531 


200 000 000 
104750 648 - 


410.581 059 
1582 531 352: 


~ 16 065 651 465: 
7 095 669 755 
- 1555619037 — 


15 400 707 858 - 

~ 15 652.346 893 
~ 30 200 766. 
2.134315. 


-~ 16 224 805. 
~ 15 657 058 
~ 10 837.188 096: 


14701 113 139 
~5 314035 177 
2 163 785.497 
- 78 054 782 

~ 277 396 049 


- 187 804 938: 


164 437 500 
- 95535721 
- 649 465.636. 
10 427 043 833: 


2 974 535 224 


1 582.531 352. 


- 10 837 188 096° 
10 427 043 833. 
1172 387 089 © 
4 146 922 313° 


19 920 089° 
722 18} 844. 


65 344 667 


3 339 475713 


4 146 922 313 
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SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1994: 


In ECUs — see notes to the financial statements 


1. Aggregate loans outstanding (*)° 
Aggregate historical amount of loans calculated on the basis of 


the parities applied: on the date of — signature 

erin was Hes aah. oe Ba a st Ys oe — 159 149 530 930 

Add: 

exchange adjustments . ...... + 1223319298 
160 372 850 228 


(*) Loans:outstanding comprise both the disbursed portion of loans and 
the portion still to be disbursed. 


2. Statutory: ceiling on lending and guarantee operations « 


Under the-terms of Article 18 (5) of the Statute, the aggregate 
amount outstanding at any time- of loans and guarantees 
granted by the Bank. must not exceed 250% of its subscribed 
capital. 


The present level of capital implies a ceiling of 144 billion in re- 
lation to aggregate loans and guarantees outstanding currently 
totalling 106 447 430 466 and broken down as follows: 


3. Analysis of aggregate loans outstanding © 


Less: 
terminations and cancellations 


principal repayments 


third party participations 


oe & € #@ 6 


Aggregate loans outstanding . 


- aggregate loans outstanding 


- aggregate guarantees _ outstanding 
(off-balance-sheet items): 


in respect of loans granted by third 


POEGS) c-kit oe 
in respect of third party oa in Bank 
OG0S seg de ee i 
Aggregate loans and guarantees 
OUISIGNGING! se xem od. a ce ek Se ; 
to intermediary 
credit directly to 
institutions final banhciofies 


2 097 834 880 
52 188 322 899 


71 386 579 
- 54357 544 358° 


106 015 305 870° 


106 015 305 870 


360 738 017 


7\ 386 579 
432.124 596° 


106 447 430 466 - 
Loans granted 


Total 








Logins cisbUrsed 2. a- a: a. a a4 Se oe cS ie kd 33 057 845 169 57 945 824 354. 9} 003 669 523 

Undisbursed portion . 2 6 1. ee ee 5 433 688 101 9 577 948 246 15.011 636 347 

Aggregate loans outstanding: 38 491 533 270. 67 523 772 600 - 106 015 305 870 
4. Breakdown of. undisbursed. portion: by type of interest: 

rate : 

fixed rate of interest and standard currency mix, as specified — 

inthe finance contract . 6. we ee ee 369 740 083 438 463 687 808 203 770 

fixed rate of interest, as specified in the finance contract, with” 

the Bank selecting the currency mix 2... 2... 785 160 812 1 284 267 537 2 069 428 349 

open rate, with the Bank selecting the rate e interest and 

CURTENGY. MIM: ac x 8) Sd wt Oe CA es Ee A SE oe 4175 634515 7 293 369 162 11 469 003 677 

WORCIIE TONS: 6.65. Se cay Ge os Beeee BS 60 668 258 325 319 157 385 987 415 

PEVISODIGFOIG 23: a ar Gy Mae ee Bap Bitch, Sete cae 42 484 433 236 528 703 279 013 136 

Undisbursed portion: 5 433 688 101 9 577 948 246: 15 011 636 347° 
5. Scheduled repayments on loans disbursed | 

Period ceedlen until ee maturity: 

Not more than three months 2 2. 2. 1 we ee ee 768 811 199 839 458 160 1 608 269 359 

More than three months. but not more than one year 2 766 670 473 3 543 447 174 & 310 117 647° 

More than one year but not more than five years 16 805 270 997 25 630 148 127 42 435 419 124 

More than five years. 2. 1. we co 12 717 092 500 27 932 770 893 40 649 863 393 

Loans disbursed: 33 057 845 169. 57 945 824 354 91 003 669 523" 
6. Breakdown: of loans. disbursed by currency of: 

repayment : 

Member States’ currencies and the ECU 27 761 613 363 A3 613 349 542 71 374962 905° 

Other currencies 5 296 231 806 14 332 474 812 19 628 706 618 

Loans disbursed: 33 057 845 169. 57 945 824 354° 91 003 669 523: 


eeanasenas 


























7. Geographical breakdown of lending by country it wists pisigite ot ose 


Countries and territories 
in which projects Number Aggregate loans _ Undisbursed Disbursed 
are located of loans outstanding portion portion of total 


7.1. Loans for projects within the Community. and related loans (a) 




















GeIMANys: A, eS. a oe eS 349 9 429 957 889 306 272 404 9 123 685 485 8.89 
France: 6. 6 Witwes w aa  e S ae 437 13 062 105 295 1 651 408 343 11 410 696 9§2 12.32 
Waly Ae es ce as Te gs Mt aE as ee 2 190 25 509 831 988 -1 920 691 382 23 589 140 606 24:06 
United Kingdom. 2... ww we es 37] 12 725 152 936 2 382 643 645 10 342 509 291 12.00 
SOG” "ue wk ae HR ee ay “HR 310 15 687 202 367 } 203 170 056 14.484 032 317 14.80 
Belgium 2. 2. 2. 6 ee ee 62 1 732 644 086 287 688 318 1 444 955 768 1.63 
Netherlands . 2... 1 ee ke es 49 1 892 319012 177 474 886 | 1714 844 126 1.78- 
Denmark . 6 ww ee ee 176 3 841 866 951 479 493 687 3 362 373 264 3.62. 
Greece, 67 we oe Aa Og ee. ere 209 3 255 169 260. 268 724 851 2 986 444 409 3.07 
FOMUGGL® a>. 8) as OS tw ON ee oe. 246 6 857 942 278 ¥ 342 358 018 5 515 584260 6.47 
Weland@- ect ee. Ge ho .  - . G 222 2 925 309 298 195 330 924 2 729 978 374... 2.76 
luxembourg . 10. wk ee es 7 83 597 203 5 107 070 78 490 133 0.08 
Related loans (a) 2. 2. ww ew wee 21 871 083 163 112 442 150 758 641013 0.84 
Sub-total 4 649 97 874 181 726 10 332 805 728 87 541 375 998 | 92.32 
New Member States: 
Sweden . 2... ww ee es ] 15 446 652 — 15 446 652 
Ausitid:. g-- > go Be eR a. eRe 5 251 726 669 —_ 251 726 669. 
FintahGe 2-H 1 59 931 875 —_ 59 931 875 
Sub-total 7 327 105 196 327 105196 0.31 
Total 46565 98 201 286 922 10.332 805 728: 87 868 481.194« 92.63 = 
7.2. Loans for projects outside the Community. 
7.2.1 ACP Countries/OCT 
Nigeria ee. Se 8 293 804 170 128 901 165 164 903 005 
Zimbabwe 14 183 994 808 90 757 495 93 237 313 
Kenya ¥ 10 119 913 406 15 000 000 104 913 406° 
Céte d'Ivoire. 13 103 229 779 17 237 113 85 992 666 
Ghana. . . 4 78 240 655 50 000 000 28 240 655 
Trinidad and Tobago 5 71 141 533 37 937 383 33 204 150 
ACP Group 2 70 000 000 70 000 000 ~ 
Jamaica 8 58 947 010 14 813786 44 133 224 
Cameroon . : 8 §2 831 466 ~_ 52 831 466 
Papua New Guinea . 6 51 226 803 17 620 000 33 606 803 
Botswana 13 45 508 412 15 540 763 29 967 649. 
Mauritius 7 45 344 551 24 255 400 21089 151 
Mali ] 35 000 000 35 000 000 — 
Fiji. 7 29 488 096 _ 29 488 096 
Mozambique . l 20 000 000 20 000 000 —_ 
Guinea 3 ~ 18 47591) 10 500 000 7 975911 
Barbados . 5 18 4146 843 10 000 000 8 416 843 
Senegal . . . 3 16 226 291 —_ 18 226 291 
Netherlands Antille 5 15 506 225 4000 000 © 11 506 225 
Mauritania ] 14 $56 578 —_ 14 §56 578 
Bahamas : 2 14130054 — 14 130 054. 
French Polynesia . 4 13 998 443 4 200 000 9798 443 
Regional - Africa: . ] 13 938 439 11 024 361 2914078 
Namibia : 2 11 100 000 11 100 000 ~— 
Malawi ~§ 10 564 203 ~ 10 564 203 
Gabon . 3 9 792 388 ~ 9792 388° 
Zaire } 8 869 804 — 8 869 804. 
Saint Lucia: 3 7 854 456 2 000 000 § 854 456 
New Caledonia 2 7 116 250 4000 000 3 116250 
Swaziland . ; 3 6 111 042 ~~ 6111042 
Cayman Islands”. 3 5 328 793 _ 5 328 793 
Zambia... ] 5 046 993 ~ 5 046 993 
British Virgin Island 2 4 622 438 2 606 971 2015 467 
lesotho . . . 1 4 552 697 _ 4 §52 697 
Congo . 2 4 497 270 _ 4 497 270 
East Africa } 3 935 541 — 3935 547 
West Africa: ] 3313 818 — 3313 818 
‘Aruba. 2 3216 556 2 900 006 1216 556 
Saint Vincent . } 2 800 570 —_ 2 800 570 
Tonga... 2 2 625 398 620 000 2 005 398 
Falkland Islands 1 2 516 669 — 2 516 669 
Togo . . . ] 2 471 353 — 2 471 353 
Central Africa } 1 996 683 — 1 996 683 
Niger } 1 899 428 —_ 1899 428 
Seychelles . 1 1 676 687 — 1 676 687 
Belize 2 1 386 895 — 1 386 895 
liberia . 1 416 687 — 416 687 © 
Montserrat . I 383 353 ~_ 383 353 
175 1 498 015 445 599 114 437 898 90} 008 


1.42 





(a) Loans authorised under the second paragraph of Article 18(1} of the Statute for projects located outside the territory of Member States but offering benefits for the Com- 


munity are considered as related to loans within the Community. The amount outstanding on loans granted in Austria prior to: 31 December 1993 is now included under 


the relevant headings for this country. 
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7. Geographical breakdown of lending by country in which projects are located ° 


Countries. and territories. 


























in which projects: Number Aggregate loans Undisbursed Disbursed % 
are located of loans outstanding portion portion of total: 
7.2.2 Mediterranean Countries 
Algeria a ee 7 701 706 327 518 108 984 183 597 343 
Former FR of Yugoslavia (b) 18 563 403 545 113 420 000 449 983 545 
Morocco i 4 16 552 833 460 336 914 676 215 918 784 
Egypt 24 521 358 618 228 248 698 293 109 920 
Tunisia . 28 403 933 811 207 149 140 196 784 671 
lebanon 7 188 617 817 156 601 74) 32 016 076 
Jordan . 27 172 098 096 91 000 000 81 098 096 
Cyprus . 7 59 579 827 29 223 500 40 356 327 
Syria 5 62 409 007 19 010 000 43 399 007 
Mala 5 51 598 197 12 287 000 39 311 197 
Israel 2 39 645 563 10 000 000 29 645 563 
Turkey . 4 6 066 027 — 6 066 027 
Sub-total 160 3 333 250 295 1 721 963 739 1611 286 556 3.14 
7.2.3 Central and Eastern European Countries 
Poland . Baie he Sh eo R38, 13 888 777 508 672 125 353 216 652 155 
Hungary . . YW 538 564 087 360 845 000 177 719 087 
Czech Republic 6 477 613 341 A424 374 621 53 238 720 
Bulgaria 6 225 988 037 - 189000 000 36 988 037 
Romania 6 210 045 334 170 300 000 39 745 334 
Slovak Republic 6 173 273 815 126 046 130 47 227 685 
Slovenia 4 87 995 491 82 451910 5 $43 58] 
Estonia . 4 46 979 514 A4 609 429 2 370 085 
Lithuania | 10 000 000 10 000 000 — 
Latvia 1 5 000 000 5 000 000 — 
Sub-total 58 2 664 237 127 2 084 752 443 579 484 684 | 2.51 
7.2.4 Asian and Latin American Countries | 
Chile 1 75 000 000 75 000 000 _ 
India l 55 000 000 55 000 000 — 
Argentina . ] 45 516 081 — 45 516 081 
Cosia Rica ] 44 000 000 44 000 000 _ 
Thailand 1 40 000 000 40 000 000 _ 
Pokistan 1 36 000 000 36 000 000 — 
Philippines 1 23 000 000 23 000 000 — 
Subtotal 7 318 516 081 273 000 000 45 516 08) 0.30 
Total 400 7 834 O18 948 4 678 830 619 3135 188 329° 7.37 
Grand total . 5 056 106 015 305 870 - 15 011 636 347 91 003 669 $23. 100 % 





(b) Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 
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8. Breakdown of loans by principal form ef guerentes {i} 


8.1 Loans for projects. within the Community and related loans. {b} 


Loans. granted to, or guaranteed by, 
Member States 


Loans granted to, or guaranteed by, 
public institutions of Member States . 


Loans: ‘aaa to, or guaranteed by, 
financial institutions {banks; long-term: 
credit institutions, insurance companies) 


Loans: guaranteed by companies 
(excluding financial institutions) under 
majority control of Member States or public 
institutions in the Community 


Loans secured by fixed: charge: on rea 
CSN a ks ce. i a eas ee 
Loans guaranteed by non-bank companies 
in the private sector ela 
Loans secured by fixed charge on assets ° 
other than real.estate, or other security 


Subtotal 


4 833 731 069 


34 175 469 157 


3 035 174 962 
539 517 818 
10 389 503 187 


2 07475879) 
98 201 286 922 


8.2. Loans for projects outside the Community 


8.2.1 African; Caribbean and Pacific 
States. - Overseas Countries and Territories 


Loans granted to, or guaranteed by, States 
signatories to cooperation agreements: 


First Lomé Convention: . 15 779 199 
Second Lomé Convention 169 304 854 
Third Lomé Convention 552 252 367 

532 073 321 


Fourth Lomé Convention . 
. 1 269 409 74] 
Loans secured by other guarantees: 


First Lomé Convention . 3116 250 
Second Lomé Convention. 13 503 788 
Third Lomé Convention 33 535 686 
Fourth Lomé Convention . 178 449 980 

228 605 704 


Total ACP States/OCT ..... 1498 015 445 


43 153 131 938 {cd} 


(c} 


(c) 


le} 


8.2.2 Non-member Mediterranean: 


Countries benefiting from financial 


cooperation with the EC. 
Financial Protocols 


loans granted to, or guaranteed: or 
counter-guaranteed. by, countries 


signatories to these protocols . 2 800 344.776 
Loans secured by other guarantees: . 6000 000 
Horizontal cooperation 

Loans granted to, or guaranteed’ by, 

countries benefiting from this cooperation. . 526 905 519 


Total Mediterranean Countries . 


8.2.3 Non-member Central and Eastern 
European Countries (CEEC)} 


loans granted fo, or guaranteed by, 
countries signatories to financial 
cooperation agreements . 


3 333 250 295 {d) 


2 633 237 127 {fc} 


Loans secured by other guarantees 31000000 (A 

Total Central’ and. Eastern European 7 

Counties ....., | 2.664 237 127° 

8.2.4 Non-member Asian and Latin 

American Countries (ALA) 

Loans granted to, or guaranteed by, 

countries signatories to financial 

cooperation agreements . 173.000 000. 

Loans secured by other guarantees 143516081 

Total Asian and Latin American Countries . 318516081 (A 
Sub-total 7 814 018 948 - 

Aggregate loans outstanding 106 015 305 870° 


{a} Certain loans are covered by several types of guarantee or security. 


[b} Loans authorised under the second paragraph of Article 18{1) of the Statute for 
projects located outside the territory of Member States but offering benefits for 
the Community are considered as related to loans within the Community. 


{c) The ceiling amount of the blanket guarantee provided by the EC was 


4 038 085 710 at 31 December 1994 compared to 3 643 526013 at 31 
December 1993. This guarantee is provided to cover any risk attaching to f- 
nancial commitments in the Mediterranean Countries, including loans granted 
to public entities in the former Federal Republic of Yugoslavia and loans under 
the First Financial Protocol signed with Slovenia, as well as. in Greece, Spain 
and Portugal in respect of loans granted prior to these countries’ accession to 
the EC, totalling 470 265 315 at 31 December 1994. 


{d) Aggregate loans outstanding guaranteed by the EC amounted to 2 235 932 at 


31 December 1994, 


{e) The ceiling amounts on guarantees provided by Member States to cover ony 


risk attaching to financial commitments entered into under the Lomé Conven- 
tions, insofar as the ACP States are concerned, and under the related Council 
Decisions, insofar as the OCT are concerned, are respectively: 

- First Convention: 18 895 449; 

- Second Convention: 182 808 642: 

- Third Convention: 474 797 704; 

- Fourth Convention: 535 637 900. 


(9 The full amount of loans granted in non-member Central and Eastern European 


and Asian and Latin American Countries is.guaranteed by the EC. 
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SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT-31 DECEMBER 1994: 


In ECUs — see notes to the financial statements 














Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable {} 
Payable Outstanding Outstanding Average Due dates Average Outstanding Outstanding 
in a 31.12.1993 at 31.12.1994 rate 31.12.1993 3E.12.1994 rate = at 31.92.1993 =o 39.12.1994. 
ECU =: 10612038 580 = 9 908 447 981 8.27 1995/2004. 416390002+  341290002+ 671 11028428582 10249737 983 
DEM: 11163654304 12338552377 670 1995/2016 42336325+ 485217784. 5.31 11205990629 12387074155 
FRF- 8 462 622 293 = 9 312 063 798 8.45 1995/2004 416389642+ 506033731 + 7.58 8879011935 9818097529 
GBP 8 220113890 8555710908 8.61 1995/2011 1245 485527+ 1215934943 + 8.02 9465599417 9771 645 851 
TL § 956.870 447 97 426 864 252 9.90 1995/2004 3429459994 327928 108+ 8.32 6299816446 7754792 360 
BEF 1781038005 1684 377 984 8.48 1995/2004 — 122 933 552 + 8.25 1781038005 1807311536" 
NLG 3739010145 4044997730 7.10 1995/2009 — 12463 453+ 487 3739010145 4057 461 183 
DKK 76 524 871 90613 485 9.46 1995/1999 _ — — 76 524 871 90 613 485 
IEP 221 292 373 267 778 196 8.47 1995/2003 — 125 776 513 + 6.89 | 221 292 373 393 554 709 
LUF 436 733 777 498 605 770 7.41 1995/2001 — _ _ 436 733 777 498 605 770. 
GRD — 33 843 238 §=—:17.50 1995/1999 — — — — 33 843 238 
ESP 2952318031 3558728944. 10.60 1995/2004 570226824+ 777 427709+ 8.02 3522544855 4336 156653 
PTE 748 540979 1059300402 11.68 1995/2001  50748541+  331829042+ 1004 799289520 1391129444. 
USD 10267645503 10484 641 689 7.54 1995/2008  688870124-- 751 166781 - 6.85 9578775379 9733 474908 
CHF 4153019 107 4415 924 870 5.79 1995/2004 553286006+  640156211+ 6.05 4706305113. 5056081 081 
Jey: 6 876 984254 6927 742 767 5.16 1995/2008 856235769- 1 184584 906 - 497 6020748485 5743 157 861 
ATS 80 822 330 82 044 244 6.32 1995/1996 — _— _ 80 822 330 82 044 244 
CAD 2 339 812572 2393 208 915 8.26 1995/2008 2053070835- 2147113 152- 842 286741737 246095 763 
AUD 455 780 205 472 974 251 9.08 1999/2001 455780205- 472974251 - 9.08 — _ 
SEK 107 569 215 108 957031 10.00 1999/1999  107569215- 108957031- 10.00 ~~ —_ 
SSS ee SADE 8A a aN PIN AUD Pa net On et ve eee sre Rn eee ee ee ee 
Total. 78 652390 881) 83 665 378 832. 
Premiums. 8 540.473 7 746 374 
i a a ee 
Total’ 78 660931354: 83 673 125 206. 
a a a a cg ee 
The following table shows the total capital sums required for the redemption of borrowings: 
Notes and bonds Other Total 
Maturities: Not more than three months 4102 054 491 168 294 856 4 270 349 347 
More than three months but 
not more than one year 3 043 999 660 483 003 184 3 527 002 844. 
More than one year but not , 
_ more than five years 40 492 597 618 1 664 435 355 42.157 032.973 
More than five years 32 132 143 876 1586 596 166 33 718 740 042 
Total: 79 770795 645° 3902 329 561° 83 673 125 206° 





STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1994: 


In ECUs — see notes to the financial statements 





Capital paid in and to be paid in 








Subscribed Available Paid in 

Member States capital ('} for call (°} at 31.12.1994 To be paid in (?) Total 
Germany. 11 017 450 000 10 189 970 950 750 968 980 76 510070 827 479 050. 
France ° 11 017 450 000 10 189 970 950 750 968 980 76 510070 827 479 050 
ltaly 11.017 450 000 10 189 970 950 750 968 980 76 510 070 827 479 050. 
United Kingdom 11.017 450 000 10 189 970 950 750 968 980 76 510070 827 479 050 
Spain 4 049 856 000 3 747 237 310 274 494 690 28 124 000 302 618 690 
epee 3 053 960 000 2 825 758011 206 993 934 21 208 055 228 201 989 
Netherlands 3 053 960 000 2 825 758 011 206 993 934 21 208 055 228 201 989 
Denmark 1 546 308 000 1 430 762 746 104 807 004 10 738 250 115 545 254 
Greece 828 380 000 766 479 995 56 147 366 § 752 639 61 900 005. 
Portuga 533 844 000 493 953 399 36 183 351 3 707 250 39 890 601 
lrelan 386 576 000 357 689 755 26 201 690 2 684 555 28 886 245. 
Luxembourg: 77 316 000 71 538 697 5 240 387 536 916 5 777 303 
Total 57.600 000 000 53 279 061 724 - 3 920 938 276: 400 000 000 : 4 320 938 276. 





(1) By Decision of the Board of Governors of 11 June 1990, the subscribed capital was doubled from 28 800 000 000 to 57 600 000 000 as from 1 January 1991 as a 
result of the conversion of 1 225 000 000 into subscribed ond paid-in capital by way of a transfer from the Additional Reserves and the increase of 27 575 000 000 in 
Member States’ contributions, of which 1.81323663% to be paid in. 

(2} The amount to be paid in of 400 000 000 comprises the eight equal instalments of 50 000 000 to be paid in by the Member States on 30 April and 31 October of the 
years 1995-1998 in respect of their share in the capital increase decided on 11 June 1990. 


{3) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 


N.B. As from 1 January 1995, the subscribed capital has been increased from 57 600 000 000 to 62 013 000 000 by virtue of the contributions of the three new Member 
States - Sweden, Austria and Finland [see ‘Statement of subscriptions to the capital of the Bank as at 1 January 1995", page 96). 
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as at 31 December 1994 - in ECUs 


Note A — Significant accounting policies: 


1. Conversion of currencies 


In accordance with Article 4(1) of its Statute, the EIB uses the ECU 
adopted by the European Communities.as the unit of measure for 
the capital-accounts of Member States and for presenting its finan- 
cial statements. 


The. value of the ECU is equal to the sum of the following amounts 
of the: Member States’ currencies: 


DEM: 0.6242 NLG 0.2198 IEP 0.008552 
GBP. 0.08784 BEF 3.30] GRD 1.440 
FRF- 1.332 LUF 0.13 ESP 6.885 
TL. 151.8 DKK 0.1976 PTE 1.393 


ECU, which are determined on the basis of market rates, are pub- 


lished daily in the Official Journal of the European Communities. 


The Bank: applies these rates in calculating the rates applicable to 
other currencies used for its operations. 


The Bank conducts its operations in the currencies of its Member 
States; in ECUs.and in nonCommunity currencies. 


Its resources are derived from its capital, borrowings and accumu- 
lated earnings. in various currencies and are held, invested or lent 
in the same currencies. 


The following conversion rates were used for drawing up the bal- 
ance sheets. at 31 December 1994 and 31 December 1993: 


1 ECU = 31.12.1994 31.12.1993 
Deutsche Mark. 1.90533 1.935690 
French francs" 6.57579 6.577450 
ltalian lire: 1997.45 1909.98 
Pounds sterling. 0.787074 0.755108 
Spanish pesetas. 162.070 158.928 
Belgian francs 39.1614 40.2869 
Dutch guilders 2.13424 2.16541 
Swedish kronor 9.17793 9.29634 
Danish kroner 7.48233 7.55310 
Austrian Schillings 13.4074 13.6101 
Finnish markka. 5.82915 646222 
Drachmas > 295.480 277.97 
Portuguese escudos 195.884 197.05 
Irish pounds: 0.795061 0.790809 
Luxembourg francs 39.1614 40.2869 
United States dollars 1.23004 1.11567 
Swiss francs: 1.61320 1.65231 
Lebanese pounds 2025.88 1908.91 
Japanese yen 122.659 124.732 
Canadian dollars 1.72697 1.48217 
Australian dollars 1.58571 1.64553 
CFA francs 657.579 328.873 


The Bank’s assets and liabilities are converted into ECUs. The gain 
or loss arising from such conversion is credited or charged to the 
profit and loss account. 


Excluded from such calculations are the assets representing the por- 
tion of capital paid in by the Member States in their national cur- 
rency which is adjusted periodically in accordance with Article 7 of 
the Bank's Statute. 


2.. Treasury bills and other bills a a for refinancing with central 
banks and debt securities including fixed-income securities 


Treasury bonds, notes and bonds are normally included at cost, or 
at the lower of nominal or market value where these are less than 
the original cost. 


The Treasury hedging portfolio, included under this heading and 
which comprises fixed-dated securities, is maintained as part of the 
Bank's active management of the interest-rate risks inherent in its 
lending and funding activities. These investments are accounted for 


at cost adjusted by the amortisation of premiums or discounts be- 
tween purchase cost and maturity values. Such amortisation is per- 
formed on a straightline basis over the remaining life of the secu- 
rity. Gains and losses on disposal of these securities are released to 
income over the period of the original maturity of the borrowings. 


3. Loans and advances to credit institutions and customers 


Loans are included in the assets of the Bank at their net disbursed 
amounts. 


4. Tangible assets 


Land and buildings are stated at cost less both initial writedown of 
the Kirchberg headquarters and accumulated depreciation. Depre- 
ciation is calculated to write off the value of the Bank’s Luxembourg- 
Kirchberg headquarters and its office in Lisbon on the straightline 
basis over 30 and 25 years respectively. Office furniture and equip- 
ment are depreciated in full in the year of acquisition. 


5. Intangible assets 


Issuing charges and redemption premiums are amortised over the. 
lives of the borrowings based on the principal amounts outstanding. 


6. Staff pension fund 


The Bank’s main pension scheme is a contributory defined benefit 
pension scheme which covers all employees. All contributions to the 
scheme by the Bank and its staff are invested in the assets of the 
Bank. Annual contributions are set aside and accumulated as a spe- 
cific provision on the liabilities side of the Bank's balance sheet. The 
scheme is valued at least every three years. Actuarial surpluses and. 
deficits are spread forward over a period of average remaining ser- 
vice lives of the membership as adjustments to the provision. 


7. Fund for general banking risks 


activity. 


Amounts transferred to this Fund feature separately in the profit and 
loss account as “Transfers to Fund for general banking risks”. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European Com- 
munities, appended to the Treaty of 8 April 1965 establishing a 
Single Council and a Single Commission of the European Commu- 
nities, stipulates that the assets, revenues and other property of the 
Bank are exempt from all direct taxes. 


9. Interest rate and currency swaps 


The EIB enters into currency swaps in which the proceeds of a bor- 
rowing may be converted into a different currency. Simultaneously, 
a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. 
The net amounts of these operations are entered on the balance 


market. Gains and losses on hedging operations are symmetrically 
accounted for in the profit and loss account with the gains and 
losses on the part of the portfolio hedged. | 


Peveteseta 











Treasury bills eligible for 
refinancing with: 
central banks: 


Debt securities including. 
fixed-income © 
securities . 


31.12.1994 31.12.1993 31.12.1994. 31.12.1993, 
The breakdown: according: to. maturity is as 
follows: 
-not more than three months . . . .. 0... 266 620 482 58 138 139 502 714 736 762 383 996 
- more: than three months but not more than one 250 758 440 318 — 144 205 148 
VOOR soc, hie ph oes Ee a od eo - 
-more: than one-year but not more than five 284 634 278 124 477 158 196 288 461 118 487 848 
OOS 26 oe oe ae Ge oe OR, RR Ro 
-more than five years . 2... 2 ee 487 216 570 239 076 886 1 308 387 056 1 030 299 288 
1 038 722 088 422 132 501 2 007 390 253 2 055 376 280 
Marketvalues 2... we ee ee 1 038 833 265 422 715 195 2 007 393 126 2 057 312 522 
Note C-— Loans and advances to credit institutions (other loans and advances) | 
| 31.12.1994 31.12.1993 
Borrowing proceeds to be received © 
The breakdown according to maturity is as follows: 
-not more than three months . . . 2... 195 391 364 151 046 378 
-more than three months but not more than one 93 124 485 — 
year, 2 6 6 ww ee ww es “ae, BS 
288 515 849 151 046 378 
Term deposits: 
The breakdown according to maturity is as follows: 
-not more than three months . 2... 2... 4 379 593 030 3 339 468 675 
-more than three months but not more than one — 7 038 
WOO hie un ay ok A at > eo ee 
4 379 593 030 3 339 475 713 
4 668 108 879 3 490 522 091 
Note D — Tangible assets 
Advances 
paid on 
building under _ Kirchberg Lisbon Furniture 
Land construction building building and equipment Total 
Net acquisition value at beginning of the year 3 358 412 17 848 647 928329000 236 506 — 49772565 
Acquisitions during the year... 2 2 we — 41071 522 — — 5768817 46840339 
Transfer during the year. 1... 7 ee — ~-58920169 58920169 — — — 
Depreciation during the year. 2. 2. 2 1. _ — 3533000 14 000 5768817 9315817 
Net accounting value 31.12.1994. ..... 3358 412 — 83716169 222506 — 87297 087 








Note £— Amounts receivable from or payable to Member States for adjustment of capital contributions : 


In accordance with Article 7 of the Statute, application of the con- Payable to: 

version rates given in Note A entails adjusting the amounts paid by Germany... 0... 1112 583 on 
Member: States in their national currency as contributions to the Netherland 482 

Bank’s capital. etherlands . . .... 664 825. — 


| The corresponding amounts receivable from or payable to Member 1777 408" 


States are as follows: ; ; 
In accordance with the Decision of the Board. of Governors: of 
30 December 1977, where the accounting conversion rate of a-cur- 


Decenable home ae ao rency fluctuates upwards or downwards by more: than 1.5% 
amounts receivable from or payable to Member: States. will be 
Germany... 2 1s . = 6 616 425 settled on 31 October of each year. Where the conversion rate fluc: 
Netherlands . 2... _ 1312711 tuates within the above margin of 1.5% in either direction, the 
resulting amounts will remain in non-interestbearing adjustment 


See 7 929 136 
Fae ee bh ee accounts. 


wenoneneae 


Note F — Interest subsidies received in advance 


(b} On the liabilities side (item 3.{b}), “Interest subsidies received in 
advance” comprise: | 


- amounts in respect of interest subsidies for loans granted for 
projects outside the Community, under Conventions signed with the 
ACP States and Protocols concluded with the Mediterranean Coun- 
tries, as well as interest subsidies, concerning certain lending op- 
erations mounted within the Community from the Bank's own re- 


sources, made available in conjunction with the European 


Monetary System under Council Regulation (EEC) No 1736/79 of 


3 August 1979; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC. of 
16 October 1978 (New Community Instrument), 82/169/EEC of 
15 March 1982 and 83/200/EEC of 19 April 1983 and under~ 
Council Regulation (EEC) No 1736/79 of 3 August 1979 as 
amended by Council Regulation (EEC) No 2790/82 of 18 October 
1982. 





Note G — Other balance sheet accounts 


Sundry debtors: 31.12.1994 31.12.1993 
- staff’ housing loans and 
advances = 55.119 854 51 244 428 
- currency swap operations 213711514 525 544 255 
SOME em «4% -_ 53 522 176 59 968 713 
322 353 544 636 757 396 
Sundry creditors: 


- European Community accounts: 


.for Special — Section 
operations and related 
unsettled amounts 255 653 075 232 409 297 
. deposit accounts . . . . 79 832719 34.504 809 
Stee ack do ee 245705820 68 198.013 
581191614 = 335112119 
Sundry liabilities: 


28 884 555 23 485 092 





~ Note: H — Provisions for liabilities and charges (staff pension fund) 


During previous financial years, the cost of the pension scheme in 
terms of charges corresponded to the Bank's contribution of 16% of 
salaries. For the financial year 1994, pension costs were valued in 
accordance with the principles contained in “IAS (International 
Accounting Standard) 19 revised 1993”. Application of this stan- 
dard had no significant impact on the pension charge for 1994 
and, consequently, no changes had to be made to figures for the 
previous financial year on the basis of this new principle. 

The cost of retirement benefits was last valued on 30 June 1994 by 
a qualified actuary using the projected method. The main assump- 
tions contained in this review were as follows: 


-a discount rate of 7.5% for determining the actuarial present value 
of future benefits; 


- an average retirement age of 62; 


- a combined average impact of the increase in the cost of living 
and career progression estimated at 4.5%. 


This valuation revealed that the provision on the liabilities side of 
the balance sheet corresponded to 103% of future benefits and that 
this same provision exceeded the plan termination liability. 


The total cost of the pension scheme, including interest credited by 
the Bank for the financial year ended 31 December 1994, was 
32 770 600 (1993 : 30 428 926). The cost of retirement benefits 
charged to the profit and loss account at the same date amounted 
to 8 351 822 (1993 : 8 825 506). The provision on the liabilities 
side of the balance sheet increased by 31 885 952. (1993: 
23 918 976). 





Note | — Fund for general banking risks 


At 31 December 1993, the Bank: put aside 200 000 000 to cover 
risks on loans, having regard to the particular risks associated with 
such operations representing the Bank’s main activity. 


31.12.1994 31.12.1993 
Fund at beginning of the year . 350 000 000 150 000 000 
Transfer for the year 0 — 200000 000 
Fund atend of the year . . . 350000000 350.000 000 


Allowing for the contribution of the three new Member States to this 
Fund, the balance at 1 January 1995 will amount to 376 815 105; 
hence, no additional transfer has had to be made in respect of 
1994. Given the general nature of this Fund, it is however pro- 
posed, as indicated in Note M, to raise the amount thereof to 
400 000 000 upon appropriation of the three new Member States’ 
contribution to the balance of the profit and loss account still to be 
appropriated. 
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Note J — Geographical analysis of “Interest receivable and similar income’: (item 1 of the profit and loss account] * 








SUU21994- STZ N99 Other countries . 2 6... 280542739 273 184732 
Germanys. <4 « «4&3 4 — 605.105860 = 545 879 329 
FIQNGG Sta) ere ee. ee SS ES 999 240 900 972 824 177 7 334488773 7347615610 
NGIY ss. Gp eo, ed 2062 142207. 2277 122 820 Income not analysed (’) 432070208 567433273 — 
United Kingdom. . 869 520 118 848 111755 7766558981 7915048 883 
SPGIN. & 4 he aw —y 2 . 1084475203 1030378 754 
Belgium. 2... we 97 180 376 80 238 984 
Netherlands . 2... 1. 118 453 542 99 961 213 Py ncomernot analysed: 
Denmark .. 2... 0. 335 176336 356693695 ee 
nte 
ee a a treat Sy Gas BOOS ENG: ROTO Raps Bideed -e- . cae 38 432070208 519.067 551 
POMUGOli... e. de: cA Se Be S 439 514 696 423 205 951 Other revenue from portfolio 
Ireland: . 2. 2. 1 ee ee 224 494616 228 272 020 securities ....... oa 48 365 722 
Luxembourg: a: 4) wae a 9 186 897 10 948 571 432070208 567 433 273 
7053946034 7074 430878 eee ee ee 
Note K — Geographical analysis of "Commissions receivable”: (item 3 of the profit and loss account} 
31.12.1994 31.12.1993 Portugal's. ss ese © es 17 634 22 540 
Germany ......2.~. —_— 51 495 Ireland te oe _225 698 © __ 258 800 
BIQNCE: ao Mice 4H: Se 562 175 734 096 | 2 173 756 2 994 240 
lay 2... a a 653 860 1015917 
United Kingdom . . 2... 238 299 264 704 
OPGIN. Bo Mie: /a eae ee SD; & 40 610 65 173 
Belgium’. 2s 2. ww. 17 206 24.590 
aie oe oa > 966. Community institutions 16191000  —-12 186 926 
Denmark 2... we ee 247 351 345 940 18 364 756 15 181 166 
Greece. 10. ew eee es 168 077 208 019 — —- 
Note | —- Administrative expenses and charges : 
31.12.1994 31.12.1993 General and administrative 
EXPENSES: i io caoceh ee > 23 753 717 21 585 737 
Staff costs ee 
Salaries and allowances. 78 934 295 72 616218 131 907 923 119 697 103 
ara COSISe 2h. ss me ee 19 656 466 16 982 579. ———————S=- OS 
Or ts” 9 563 445 8 512 569: 
er rrr The number of personnel employed by the Bank was 859 at 
108 154 206 98 111 366 31 December 1994 (810 at 31 December 1993}. 


Note M— Reserves and appropriation of balance of profit and loss account 


On 6 June 1994, the Board of Governors decided to appropriate 
the balance of the profit and loss account for the year ended 
31 December 1993, net of 200 000 000 transferred to the Fund 


Statement of movements in the reserves at 31 December. 1994. 


Reserve Fund . . . . 


Additional Reserves... ww eee ee ee ke ke 


Acting on a proposal from the Management Committee, the Board 
of Directors is recommending that the Governors appropriate the 
amount of the item ”Contribution to balance of profit and loss ac- 
count still to be appropriated” (three new Member States), 
i.e. 74 292 465, as to 23 184.895 to the Fund for general bank- 


avecueanes 


e - 
Ce ef 


for general banking risks, i.e. 1 127 219 531, to the Additional 


Reserves. 


- Appropriation of 
Situation balance of profit and Situation 
at loss account for year at 
31.12.1993 ended 31.12.1993 31.12.1994 
ed 2 760 000 000 — 3 760 000 000 
= 1 928 007 148 + 1127 219 53) 3 055 226 679 
+ 1 127 219 531 


7 688 007 148 8 815 226 679 


ing risks and as to 51 107 570, together with the balance of the 
profit and loss account for the year ended 31 December 1994, 
i.e. 969 690 917, hence a total of 1 020 798 487, to the Addi- 


tional Reserves. 








Shares and other variable-yield securities | 

This item (72 O00 000). corresponds to the first four of five equal 
annual instalments (90 000.000 in all} to be paid in by the Bank in 
respect of its subscription (300 000 000) to the capital of the 
EBRD. 


Participating interests : 

This. item (40 000 000) corresponds to the first of four equal annual 
instalments {160 000 000 in all} to be paid in by the Bank in 
respect of its subscription (800 000 000) to the capital of the 


European Investment Fund (EIF), with its registered office in Luxem- 
bourg. 


For the financial year 1994, the Bank has decided not to consoli- 
date the EIF’s accounts. Consequently, no additional information 
will be provided in this report due to the negligible effect in terms of 
showing a true and fair view pursuant to the Council Directive of 
8 December 1986 on the annual accounts and. consolidated ac- 
counts of banks and other financial institutions. 


Note 0 — Amounts owed to credit institutions (with agreed maturity dates or periods of notice) 


The breakdown according fo maturity is as follows: 
- not more than three months 


ee & © @ & 8 w@ & a & FF 8 


31.12.1994 31.12.1993 


23 639 951 29 720 178 





Note P — Aggregate foreign-exchange denominated assets and liabilities converted into ECUs: 


Assets 
31.12.1994 31.12.1993 
87 182 204 572 80 584 935 556 


Liabilities. 
31.12.1994 31.12.1993 
77 900 566 210 72 043 795 138 





Note Q — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due but not 
yet presented for payment. | 





Note R — The risk associated with swap contracts has been meo- 
sured in accordance with Council Directive 89/647/EEC of 18 December 
1989 on a solvency ratio for credit institutions. 





Note S — Statement of futures position at 31 December 1994 


The amount of 370 835 341 represents contracts sold by the Bank 
on the MATIF (1 950 FRF contracts} and the LIFFE (970 DEM and 


1 500 GBP contracts} for the purpose of hedging its FRF, DEM and 
GBP portfolio securities against fluctuations. in interest rates. . 





This item reflects. mainly the value adjustment recorded when valu- 
ing the portfolio at 31 December 1994, i.e. 239 658 629. Follow- 
ing transfer of the portfolio securities to an investment portfolio on 
1 January 1995 and, hence, the change of accounting valuation 


method, this unrealised depreciation will gradually be recovered by 
amortising and crediting annually to the profit and loss account the 
difference between the valuation at 31 December 1994 and the 
final redemption value. 





Note U— Events occurring after the balance sheet date 


‘With a view to clarifying management of its liquid assets and con- 


solidating its solvency, the Bank has decided to create an invest- 
ment portfolio. 


This portfolio was set up on 1 January 1995 by transferring, at 
their net book value, the fixed-income securities held in the portfolio 
at 31 December 1994. 


The investment portfolio will be valued in future either at the transfer 


price or, in the case of new operations, at the purchase price, the 
intention being to keep these securities until final maturity. 


As from 1 January 1995, Treasury bills and other bills eligible for 
refinancing with central banks as well as debt securities including 
fixed-income securities will be valued differently, depending on 
whether they are securities held in the investment, hedging: or 
operational portfolios. 3 : 
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REPORT BY THE EXTERNAL AUDITORS. 


The President 
European Investment Bank: 
Luxembourg: 


We: have audited the accompanying financial statements of 
the European Investment Bank which are listed below. These 
financial statements are the responsibility of the European 
Investment Bank’s. management. Our responsibility is to ex- 
press an opinion on these financial statements based on our 
audit. 


We. conducted our. audit in accordance with International 
Standards. on Auditing. Those Standards require that we 
plan and perform the audit to obtain reasonable ‘assurance 
about whether. the:financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the fi- 
nancial statements. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 


In our opinion, the financial statements give a true and fair 
view: of the financial position of the European Investment 


Luxembourg, 10 February 1995 


auseacante 


Bank as of December 31, 1994, and of the results of its op- 


erations and its cash flows for the year then ended in accor- 


dance with International Accounting Standards and the prin- 


ciples of the European Communities Council Directive on the 


annual accounts and consolidated accounts. of banks. and > 


other financial institutions. 


The financial statements covered by our opinion are the fol- 
lowing: 


Balance sheet 

Statement of special section 

Profit and loss account 

Statement of cash flows 

Summary statement of isc and guarantees 
Summary statement of debts evidenced by certificates 
Statement of subscriptions to the capital of the Bank 


Notes to the financial statements 


Price Waterhouse 





THE AUDIT COMMITTEE . 


The:Audit Committe consists of three members appointed by the Board of Governors of the Bank for a three-year period. One: 
member is replaced:or reappointed each year. Chairmanship of the Committee rotates annually and is held -by the member 
whose term of office is ending in that year. The Committee verifies that the Bank's operations are carried out in compliance. 
with the procedures: laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its. 
books kept in a proper manner and confirms that the balance sheet and financial statements reflect exactly the situation of the: 
Bank:as regards both assets and liabilities. 


Division and by an soteids firm of international pr oan accountants. It also avails itself of information supplied. by the EIB’s 
monitoring departments. 


The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report and accounts for the past financial year: 


Statement by the Audit Committee 

The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper: 
manner; 

— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 
— having examined the reports of 10 February 1995 drawn up by Price Waterhouse, 

considering the: 1994 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December’ 
1994 as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors 
at its meeting on 4:April 1995, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank’s operations during the 1994 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to: the book-entries and that~ 
they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 16 May 1995 


The Audit Committee 


A. HANSEN C. DE VICENTE MARTIN M. J. SOMERS 
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BALANCE SHEET AS AT 1 JANUARY 1995 


In ECUs — see notes to the financial statements (page 87) 


ASSETS. 


1..Cash in hand, pene with central banks and post 
office banks « Goo. Set can vtech 


3. Loans and advances to credit institutions 
a) repayable on demand . 
b) other loans and advances 
c} loans: aggregate outstanding: . 
less undisbursed portion. 


os 8 ft 8 @ @ & &  @ 


eS 2 


a a a ed 


4, Loans and advances to customers 
loans: aggregate outstanding . . 2... » he & Oe 
less undisbursed portion 


BS fm Be 


5. Debt securities including fixed-income securities 
a) issued by public bodies 
b) issued by other borrowers 


Se @ 8B 8 we a 


- *¢ 86 #j%@ + 


6, Shares and other. variable-yield securities: . . 


7. Participating interests. . . 


oe @ j$* @ &@ & 8 tf ft 


8. Intangible assets. 
unamortised issuing charges and redemption premiums . 


9. Tangible assets). 2. 2... 2... ee ee ee 


10. Other assets : 
a) receivable from Member States for Salven of 
capital contributions a 

b) receivable on account of reserves and provisions se 

¢) receivable in respect of EMS interest subsidies paid in 
advance 


d) sundry debtors 


-_— ¢ #  e#  *  *  *® 4 


A a a ee Y 


e & 8 8 6 me BR 


11. Subscribed capital, called but not paid). . 


12. Prepayments and aceruedincome:. . . .... . 


eeeceveoens 


38 491 533 270 


5 433 688 101 


67 523 772 600.- 
9 577 948 246° 


1 577 826 247° 
429 564 006. 


0 
776 482 489 


66 669 022 


322 353 544 


01.01.1995. 


37 497 709° 


1038 722 088 


72 846 206 


4 668 108 879 


33 057 845 169 
37 798 800 254° 


72.000 000 


40 000 000. 


392 966 694° 


87 297 087 


731 046 885 : 


2 543 662.198 
103 860 712 577 


_ 38 491 533 270 
5 433 688 101 


67 523 772 600 


9 577 948 246 
57 945 824 354. 


1 577 826 247 


429 564 006 
2 007 390 253 - 


0 
0 


66 669 022 


322 353 544 
1 165 505 055 - 


STAZ 1994: 


37 497 709 


1 038 722 088° 


72 846 206 


4 668 108 879 


33 057 845 169 
37 798 800 254. 


57 945 824 354. 


2 007 390 253 


72 000 000 


40 000 000 


392 966 694 


87 297 087 


389 022 566 


400 000 000 


2 543 662 198 


102 753 183 203 














LIABILITIES: | 01.01:1995°. 


1,. Amounts owed to credit institutions : 
a} repayableondemand . . .. 2... 2 44 056 561- 


b] with agreed maturity dates or periods of notice . . . 23 639 951 
| 67 696 512° 
2. Debts evidenced by certificates: 
a} debt securities in issue 2. . 2. 2 2. ee —. . 79770795 645. 
D) OMG(S New we See aS ee we a oe 3 902 329 561. 
83 673 125 206» 
3. Other liabilities - 
a) payable to Member States for adjustment of capital 
contributions . 2... 1. ee ee te 1777 408. 
b) interest subsidies received inadvance. . . ... . 292 088 377° 
c} sundry creditors. . 2 1... we a 581191 614 
d) sundry liabilities 2. 2. 2... 1 2. i oa 28 884 555. 
903 941 954° 
4. Accruals and deferred income’. . . . 2... 1... 3414 234 869° 
5. Provisions for liabilities and charges * 
staff pension fund... . . 2... 238 328 790. 
6. Fund for general banking risks: . . 2... 2... 376 815 105. 
7. Capital : 
SUDSCMDEG sc) a- esc cer ks HO Ane, Ho Re 62013 000 000° 
UNEGIED....4. a AY a. <E_w. Ho ae ee ee ck . = 57361 014 839 
4651985 161: 
8. Reserves: 
G) reserve TUhG:s: & 4. Gy. See ee eS CR 6 201.300 000° 
b] additional reserves . . 2... ee ay ee 3 289 301 598 
9 490 601 598° 
9, Contribution to balance of profit and loss account still 
tobe appropriated’. . 2... 1... ee | 74 292 465: 
10. Profit forthe financial year> . 2. 2 2 1. we we. | 969 690 917° 
103 860 712 577° 


OFF-BALANCE-SHEET ITEMS: 


01.07.1995: 
Guarantees» | 
- in respect of loans granted by third parties. . . . .. . 360 738 017° 
- in respect of participations by third parties in Bank loans. 71 386 579 

432.124 596- 
Special deposits for service of borrowings. 5 605 496 680. 
Swop contracts : | 
SCUNTEDCY «sae at ok Ae a ee a Ga 400 309 090 
SIMIGIESE” 2 er. sep ae o> A Ee a es a SE SS 102 560 C00 _ 

502 800 000 
Portfolio securities : 
-commitments to purchase. 2... ee ee es 0 
-commitmentstosell . 2... 6 1 ee ee es 370 835 341 


31.12.1994 .. 
44 056 561 
67 696 512 
79 770 795 645 
83 673 125 206 
1777 408° 
292 088 377 
581 191 614 
_ 28.984 555 
903 941 954. 
3 414 234 849. 
238 328 790 
350 000 000 
37 600 000 000 
- 53.279 061 724 
4 320 938 276 
5 760 000 000 
_3 055 226 679 
8 815 226 679 
0 
_ 969 690917 
102 753 183 203 
31.12.1994 
360 738017 
__71 386 579 
A432 124596 
5 605 496 680 
400 300 000 
__102500000, 
502.800 000 
0 
370 835 341 
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Annex to balance sheet as at 1 January 1995 


As from 1 January 1995, the subscribed capital has been increased from ECU 57 600 000 000 to 62 013 000 000 by virtue of the con- 
tributions of the three new Member States: the Kingdom of Sweden, the Republic of Austria and the Republic of Finland. 


Following their accession, they will pay in an amount of ECU 300 401 052 corresponding to their share in the capital paid in by the Member 
States at 1 January 1995, in five equal instalments of 60 080 210.40 beginning on 30 April 1995 and ending on 30 April 1997. 


As regards the amount remaining to be paid in under the capital increase decided on 11 June 1990, the three new Member States will par- 


ticipate. proportionally and in accordance with the timetable laid down for this increase. The fifteen Member States will pay in, under this 
heading, an amount of ECU 430 645 833 in eight equal instalments of 53 830 729.13 beginning on 30 April 1995 and ending on 
31 October 1998. 


The new Member States will also contribute towards the Reserve Fund, the Additional Reserves and those provisions equivalent fo reserves, as. 
well as to the amounts still to be appropriated to the reserves and provisions corresponding to the balance of the profit and loss account as at: 


31 December. 1994. These contributions, expressed as a percentage of the aforementioned items, correspond to 3.51736111% in the case 
of the Kingdom of Sweden, 2.63194444% in the case of the Republic of Austria and 1.51215278% in the case of the Republic of Finland. 


Pending definitive establishment of the contributions of the new Member States to the Bank's reserves and provisions, the balance sheet as at 


] January 1995 is provisional. The statement of subscriptions to the capital of the Bank at the same date is tabulated below. 











In ECUs 
Capital paid in and to be paid in 
To be paid in 

Member States Subscribed Available Paid in 
capital forcall at 11.1995 in 1995 in 1996 in 1997 in 1998 Total 
Germany 11017450000 10189970950 750968980 19127517 19127517 19127518 19127518 827479050 
France 11.017 450000 10189970950 750968980 19127517 19127517 19127518 19127518 827479050 
ltaly: 11017 450000 10189970950 750968980 19127517 19127517 19127518 19127518 827479050 
United Kingdom 11017450000 10189970950 750968980 19127517 19127517 19127518 19127518 827479050 
Spain 4049856000 3747237310 274494690 7031000 7 031 000 7031000 7031000 302618690 
Belgium 3053960000 2825758011 206993934 5302014 5302014 5302013 5 302014 228201 989 
Netherlands: 3053 960000 2825758011 206993934 5302014 5 302 014 5 302 013 5302014 228201989 
Sweden 2026000000 1874016998 —~ 58682784 58682784 31100073 3517361 151983002 
Denmark. 1546308000 1430762746. 104807004 2684563 2 684 563 2 684 562 2684562 115545254 
Austria 1516000000 1 402 275 305 — 43910711 43910711 23271328 2631945 113724695 
Finland. 871 000 000 805 660 812 — 25228383 25228383 13370269 1512 153 65 339 188 
Greece. . 828 380000  —-_- 766 479 995 56 147 366 1 438 160 1 438 160 1 438 160 1 438 159 61 900 005 
Portugal. 533 844 000 493 953 399 36 183 35] 926 813 926 813 926 812 926 812 39 890 601 
Ireland. 386 576 000 357 689 755 26 201 690 671 139 671 139 671 139 671 138 28 886 245 
Luxembourg. 77 316 000 71 538 697 5 240 387 134 229 134 229 134 229 134 229 § 777 303 





62013000000 57361014 839° 3920938276 227821878 227821878 167741670° 107661 459° 4651985 161: 
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ECONOMIC BACKGROUND TO EIB ACTIVITY 


1994: A YEAR OF ECONOMIC 
RECOVERY 


The pace of growth in the world 
economy, already appreciable in 
1993 (almost 2%}, quickened to reach 


close on 3%", 


As the fifteen countries of the European 


The hallmarks of economic recovery in 
countries of the European Union were 
buoyant exports, increased investment 
and an upturn in consumer spending. 
However, unemployment, the deteriora- 
tion in which abated in the first half of 
the year, remained at a worryingly 
high level. Inflation, running at a slower 
pace than in 1993, was close to 3%, 
one of the lowest rates ever recorded in 
Community history. Budget deficits 
were cut back slightly. In contrast, long- 
term interest rates rose sharply and fi- 
nancial markets were volatile through- 
out the year. 


GDP, inflation, GFCF, employment 


{annual variations) 
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Union emerged from recession, the re- 
covery was much more robust than an- 
ticipated (2.6% following on from 
-0.4% in 1993}. The economic upturn 
extended, to varying degrees, to the 


countries of Central and Eastern Eu- 


rope. 


Japan resurfaced gently from the reces- 


The pace of economic growth quick- 
ened in all countries, including the new 
Member States, albeit to a lesser extent 
in Portugal and Greece. 


Economic recovery, led initially by ex- 
ports and stock-building, extended to 
capital investment and, more patchily, 
to private consumer expenditure. 


After contracting sharply in 1993 
(5.7%), aggregate investment, mea- 
sured in terms of GFCF, started to pick 
up as from the outset of 1994, resulting 
in average growth of the order of 2.6% 
over the whole year. 


Nevertheless, the share of GFCF in 
GDP in 1994, as in 1993, is estimated 
at barely 19%, compared with the 20% 


or so recorded over the previous ten - 


years, an already relatively low level. 


Capital expenditure, which had fallen 
steeply in 1993 (-9.6%] in the wake of 
already sharp declines in both 1991 
and 1992, expanded by almost 2.8%, 
but the picture varied from country to 
country. 


" Macroeconomic statistics in this section are drawn 
mainly from the 1994-1996 economic budgets pub- 
lished at the end of 1994 by the Commission. They re- 
main provisional. The tates of growth for physical ag- 
gregates are expressed in volume terms. Inflation is 
measured by the consumer price index. 

Daia cover the 15 Member Countries; those for Ger- 


many take account of the eastern lander since 1992 


{trade balances since 1991}. 


sion (0.7% after 0.1% in 1993}, 
whereas the rate of economic expan- 
sion continued to quicken in the USA 
(3.9% compared with 3.2% in 1993). 
Developing countries experienced un- 
even degrees of economic recovery. 


In these circumstances, world trade ex- 
panded quickly. 


Capital investment in Belgium, the 
Netherlands, Spain and Portugal con- 
tinued shrinking last year although the 
rate of decline did slacken distinctly. 


In contrast, investment rose in the other 
countries, with growth particularly 
strong in Ireland, Denmark, the eastern 
German Lander and the new Member 
States. } 


Investment in the construction industry 
recovered, especially in Denmark, Ire- 
land, Germany and the United King- 
dom. 3 


GDP/GNP international comparisons 
{annual variations) 
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Last year also saw a modest upturn in 
private consumption, boosted by a fall 
in the rate of saving. However, with the 
employment situation still deteriorating 
(-0.6%} and the number of unemployed 
still climbing to 10.9% of the working 
population, growth in consumer spend- 
ing was dampened. 


The process of disinflation continued, 
sustained by a slowdown in nominal 
wage increases and productivity gains. 
Subdued domestic demand, stiffening 
international competition and a weak- 
ening dollar, which partly offset the ris- 
ing nonoil commodity prices, had a 
moderating influence on price trends. 
Average inflation within the European 
Union worked out at around 3.1% 
(compared with 4.0% in 1993), with a 
noticeable convergence of national in- 
flation rates. 


The improvement in the economic situa- 
tion had a beneficial knock-on effect on 


GDP 
1992-1994 


(growth rates] 
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the state of public-sector finances. Bud- 
get deficits were reduced slightly, ac- 
counting for 5.7% of Community GDP 
(compared with 6.2% in 1993). 


Buoyant exports resulted in further wid- 
ening of the trade surplus (1.5% of 
GDP compared with 1% in 1993) and 
helped generate a surplus on the cur- 
rent account {0.3% of GDP compared 
with a deficit of 0.1% in 1993}. 


Economic recovery in the new Member 


Countries was stronger than in the rest 


of the Union as investment expanded 
more vigorously. 


In Austria, the marked upswing in eco- 
nomic activity was founded on brisk do- 
mestic demand fuelled by increased in- 
vestment and budgetary reflation. 


Sweden, pulling out of its deepest re- 
cession since the 1930s, recorded a 
fairly robust rate of economic growth, 


Trade balances fob: 
international comparisons 


‘(as % of GDP) 
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thanks to keen external demand and a 
very steep upturn in capital spending 


(20.3%). 


Finland’s economy, after four tough 
years during which the country’s GDP 
contracted by 13% overall and unem- 
ployment hit 19% of the workforce, ex- 
perienced a marked recovery driven by 
exports and a reversal in the down- 
ward trend of domestic demand, 


Developing countries enjoyed mixed for- 
tunes. In Asia’s emerging nations, 
growth was sustained at very high 
rates, around 8%. The rate of economic 
expansion in Africa, running at over 
3%, outstripped population growth for 
the first time in several years. In con- 
trast, developing countries in the Medi- 
terranean region and in Latin America 
experienced a certain slowdown in 
economic growth. 


Current balances. 
1992-1994 


(as % of GDP} 
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LUST OF FINANCING PROVIDED Wii EN {iE EUROPEAN UNION IN 1994 (') 


Financing provided for capital investment within the Union, including one guarantee, tolalled ECU 17 682 million. The corresponding operations, all 
financed from own resources, give rise to financial commitments for the Bank and are accounted for in its balance sheet. 


The EIB cooperates closely with an increasing number of financial institutions and commercial banks, with which it concludes global loans. It also grants 
certain individual loans through the intermediary of institutions and banks, whose names appear at the head of the list of operations for each country. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated, 
global loans cover a number of sectors and objectives (see box article, page 24). 


The symbols are as follows: 


w regional development 

-» industrial competitiveness and European integration 

@ Community infrastructure - 

@ energy 

protection of the environment and urban development. 


The abbreviation (ED) signifies additional loans granted under the Edinburgh facility. 


ECU ECU 
BELGIUM ° million DENMARK | million 
24 342.8 million Belgian francs 615.3. 6 408.0 million Danish kroner — 849.77 
Individual loans” . (388.2) Individual loans = (776.2) 
Intermediaries: . Intermediaries: 
Générale de Banque S.A., Volvo Group Finance KommuneKredit Kebenhavn, Kongeriget Danmark, 
Europe S.A., Stad Antwerpen _ KTAS Finans A/S 


Construction of high-voltage direct current power 


ion of two. tati bini 
Construction of two power stations combining gas cable between Denmark and Norway 


and steam turbines, running on natural gas, in 


Drogenbos (Brussels region} and Seraing (near Liége) Stainelt SF 5.5 ¢: 
Tractebel Centre de Coordination S.A. . (142.3 we: : is ; 
Extension and upgrading of regional natural gas 
. transmission and local distribution grids in central 
Extension of sewage collection and treatment and. narthern Jutland By iene 
facilities 113.9 « Nat Midt/Nord 1/S ED 123 : 
Aquafin NV | (ED) 38.0 « ie hie A ead 
Wastewater treatment facilities serving Grindsted and 
Construction of second industrial waste incinerator in surrounding area 
port of Antwerp: Grindsted Kommune 9.3 <> 
Indaverindustjéle Afvalverwerking NV 18.0 «: 
Electrification and modernisation of several sections 
Construction of new terminal in port of Antwerp 127 @ of Odense-Padborg railway line plus purchase of 
Havenbedrijf Antwerpen (ED) 12.7 @ regional and suburban electric train sets 141.9 @ 
" Danske Statsbaner - DSB (ED) 39.8 @ «: 
Construction of new paintshop in car factory in 
Ghent. . . x Motorway sections: Arhus-Alborg, Vejle-Horsens 
Volvo Cars Europe Industry NV 50.6 4: [Northern Jutland) and Ringsted-Skovse (Sjaelland) 
} linking Copenhagen to Great Belt 
Global loans 1297.1] Kongeriget Danmark (ED) 65.) we. 
oo Construction of three new sections of motorway: 
For financing small and medium-scale ventures: 7 Borup-Herslev, Kolding-Esbjerg, Syvsten-Frederikshavn — 
Yutland) 56.4 @: 
Kredietbank. NV. 75.4 Kongeriget Danmark (ED) 28.1 @: 
Société Nationale de Crédit a I'Industrie 50.6 Motorway suspension bridge on eastern section of 
Great Belt fixed. link 240.4 me: 
Banque Bruxelles Lambert S.A. $50.5 A/S Storebzeltsforbindelsen (ED}102.3 | 
Crédit Général S.A. de Banque 253 Development of digital switching and fibre-optic 
transmission system in Sjaelland and on Bornholm 
Cera Hoofdkantoor C.V. 25.1 Picanmalyns ne: 
Global loans (73.5) 


—______ For financing small and medium-scale ventures: 
(']Finance contracts are generally denominated in the equivalent of the | . 
national currency concerned. Finance for Danish Industry International S.A. 435° 
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GERMANY > 
4 636.7 million Deutsche Mark 


Individual loans 


Intermediaries: 

Deutsche Bank AG, landesbank Berlin Girozentrale, 
Westdeutsche Landesbank Girozentrale, 
Commerzbank AG,. Landesbank Hessen-Thiringen 
Girozentrale, Bayerische landesanstalt fir 
Aufbaufinanzierung, Bayerische landesbank 
Girozentrale, Pirelli SoA, ENSO {Deutschland} 
Verwaltungs-GmbH, IKB Deutsche Industriebank AG, 
Norddeutsche landesbank Girozentrale, 
Hamburgische Landesbank Girozentrale 


Construction of natural gasfired combined-cycle heat 
and power plant in Leuna 
STEAG Energieanlagen Sachsen-Anhalt GmbH 


Power cable between Sweden and Germany 
Baltic Cable AB- 


Conversion of distribution grid. from town to natural . 
gas in eastern Germany 
Verbundnetz Gas AG 


Extension of gas distribution grid, including 
conversion from town to natural gas 
Gasversorgung Ost GmbH 


Modernisation and extension of gas distribution grid 
in Berlin 
GASAG Berliner Gaswerke AG 


Wastewater collection and treatment facilities: 


- in Herbringhausen: 
Wuppertaler Stadtwerke AG 


- in region of Bitterfeld and Wolfen 
Abwasserzweckverband “Untere Mulde” 


- in Bernburg and in neighbouring municipalities 
(Sachsen-Anhalt} 
Wasserverband “Saaleave” 


- in Lutherstadt Wittenberg (Sachsen-Anhalt) 
lutherstadt Wittenberg 


- in region of Rudolstadt and Saalfeld (Thuringia) 
Zweckverband Wasserversorgung Landkreise 


Rudolstadt & Saalfeld 


Construction of toxic waste incineration plant in 
Ebenhausen, north of Munich 

Gesellschaft zur Beseitigung von Sondermill in 
Bayern mbH 


Construction. of multi-purpose disposal site for 
commercial and industrial refuse for town of Bielefeld 
and Kreis Herford (NorthRhine Westphalia] 
Zweckverband Verbunddeponie Bielefeld-Herford 


Lowering of Rheinuferstrasse, one of main traific 
arteries in Diisseldorf, in tandem with construction of 
tunnel 

Landeshauptstadt Diisseldorf 


New East Terminal building at Frankfurt International 


Airport 
Flughafen Frankfurt Main AG 


seesesesee 


ECU 


million 


2 407.9 


(1 608.0) 


10.3 me< 

250m @. 

36.2 a © 
(ED) 7758 


4l.3m¢ 


52.1. 8¢ 


10.3 « 


10.6 m< 


7.3m < 


27.604: 
(ED) 36.2 m «> 


28.6 @ < 


10.4 «> 


25.8 <<: 


67.2 < 


25.9 @ 
(ED) 25.9 e 


New international airport at Erding, north-east of 
Munich 
Flughafen Minchen GmbH 


Extension of telecommunications network in eastern 
Lander 
Deutsche Bundespost Telekom 


Modernisation of Gelsenkirchen-Horst refinery to 
produce light petroleum products 
Ruhr Oel GmbH 


Design, engineering and development of flexible 
modular motor vehicle tyre shop plus installation in 
Breuberg factory (Hessen) 

Pirelli Reifenwerke GmbH (Deutschland) 


Construction of production plant for cast aluminium 


engine blocks and cylinder heads in Dillingen (Saar). 


VAW Alucast GmbH 


Construction of newsprint plant in Schwedt, on the 
Oder (Brandenburg} 
Haind! Papier Schwedt GmbH 


Construction of plant producing newsprint from 
de-inked recycled paper in Eilenburg (Saxony) 
Sachsen Papier Eilenburg GmbH & Co. 


Wastewater treatment unit in pulp mill in Stockstadt 
(Bavaria} 

(Guarantee operation] 

PWA Graphische Papiere GmbH 


Construction of factory producing aseptic board 
packaging for liquid foodstuffs in Wittenberg 
{Sachsen-Anhalt) 

PKL Verpackungssysteme GmbH 


Construction of warehousing, logistics and 
distribution centre in Leipzig (Saxony) 
Grossversandhaus Quelle G. Schickedanz KG 


Construction of warehouses in Haldensleben » 
(Sachsen-Anhalt) and in Ohrdruf (Thuringia) for 
mail-order company 

Otto Versand GmbH & Co. 


Global loans 

For financing small and medium-scale ventures: 
Kreditanstalt fir Wiederaufbau 

Wesideutsche Landesbank Girozentrale 


Bremer Landesbank Kreditanstalt Oldenburg 
Girozentrale 


landesbank Hessen-Thiringen Girozentrale 
Norddeutsche Landesbank Girozentrale 
Deutsche Ausgleichsbank 

Commerzbank AG 

Siidwestdeutsche landesbank Girozentrale 


IKB Deutsche Industriebank AG 


ECU 
million 


51.7 e 
5207 ue 


23.8 mod: 


52>. 
70.36 P- 
20.1 =. 


145.2 m: 


25.8 <. 


18.1 8° 


135.1 m 


734m° 
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143.0 
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GREECE 
— 154 535 million Drachmas 


Individual loans. 


Construction of small hydroelectric power plant in 
Pournari on the Arakhtos, near Arta (Ipeiros} 

DEI - Dimosia Epihirisi llektrismou {Public Power 
Corporation} 


Conversion of two units of power plant in Lavrion, 
near Athens [{Attiki}, to combined-cycle operation 
DEI 


Wastewater collection and treatment facilities in 
‘Heraklion {Crete}, Larissa (Thessaly), Corfu and 
Chios; upgrading and improvement of drinking water 
supply system in Heraklion: 

Elliniki Dimocratia 


Modernisation of railway infrastructure on main fine 
between Athens and Idomeni {northern border} 
OSE - Organismos Sidirodromon Ellados 


Upgrading to motorway specification of various 
sections of Patras-Athens-Thessaloniki-Bulgarian border 
highway 

Elliniki Dimocratia: 


- Varibobi - Yliki 


- Elefsina - Korinthos 
- Katerini - Klidi 


Commissioning of mobile telephone networks: 
- PANAFON ({(Hellas} S.A. 
- STET (Hellas) S.A. 


Extension and modernisation of telecommunications 
network 
Organismos Tilepikoinonion Ellados 


Global foans 


For financing small-scale infrastructural works 
included in regional component of Community 
Support Framework: 

Elliniki Dimocratia- 


For financing small-scale energy projects under the 
Integrated Mediterranean Programmes - IMPs: 
DEI: | 


For financing small and medium-scale ventures: 


Banque Nationale de Paris S.A. 


ECU 


million 


(478.2) 


10.5 m¢: 


20.0 mo. 


14.1 a <. 


54.0 "© 


10.2 me. 


750m @ 
[ED) 30.0 me 


205 me 
(ED) 68 me 


549 nm @ 
l7.lae 


120.0 Be 


(ED) 45.0 me 


(56.5 
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SPAIN © 
477 077.8 million pesetas 
Individual loans 


Intermediary: 
Instituto de Crédito Oficial 


Improvement and modernisation of electricity 
transmission and distribution network: 


- throughout country 
Red Eléctrica de Espafia S.A. 


Empresa Nacional Hidroeléctrica del Ribagorzana 


- Galicia, Madrid, Castillala Mancha, Castilla y 
Ledn . 
Unién Eléctrica Fenosa S.A. 


- Madrid, Castilla y Leén, Castillala Mancha, Pais 
Vasco, Valencia, Murcia 
lberdrola S.A. 


Improvements to wastewater treatment, sewerage and | 


water supply infrastructure: 

- Valencia 

Entidad Publica de Saneamiento de Aguas 
Residuales de Valencia 


- Extremadura 
Comunidad Auténoma de Extremadura © 


- Catalvia 
Junta de Saneamiento de Catalufia 


- Canary Islands 


Ministerio de Obras Piéblicas, Transportes y Medio | - 


Ambiente 


Upgrading of regional and national road network: 
- Territorio Histérico de Bizkaia 


= 


- lerritorio Histérico de Guipizcoa 


- Comunidad Auténoma de las Islas Baleares 


- La Generalitat de Catalufia 


- Junta de Andalucia 


- Ministerio de Obras Publicas, Transportes y Medio 
Ambiente | 


Extension of Port of Valencia. 
la Avtoridad Portvaria de Valencia 


Construction of two new terminals for containers, 
motor vehicles and petroleum products; 
redevelopment of old harbour area 

la Autoridad Portuaria de Barcelona 


Modernisation of suburban railway networks in 
Madrid, Barcelona and Valencia 
Red Nacional de los Ferrocarriles Espafioles 


Modernisation of metropolitan railway infrastructure: 
in Madrid, Barcelona and Valencia 

Ministerio de Obras Publicas, Transportes y Medio 
Ambiente 


Extension of urban railway network and purchase of 
rolling stock 
Ferrocarriles de la Generalitat Valenciana 


ECU 


million: 


(2 657.4} 


18.9 a @- 
30.8 m e« 


53.1 a ¢. 
(ED) 46.9 we. 


108.2 me 
(ED) 82.8 m 


(ED) 125m 
30.2 w <<: 
(ED) 18.7 =<. 


62.8 m <. 


63.0 g <- 


534m0 


31.8 m¢@ 
(ED} 38.2 m0 


12.5 m@-: 
(ED) 37.8 m0 


100.5 mw @ : 


50.9 me. 
(ED) 446 m0. 


239.6 wo 
(ED)233.2 me. 


64m 0. 


6.3 @<. 


274.9 8: 
{(ED}137.4 mw 


162.6 a <. 
(ED) 80.7 =<: 


443 m<: 


ANNUAL REPORT 1994 - EIB 


aeanevecacea 








Completion of No. 6 circle line of Madrid metro 
Comunidad Auténoma de Madrid 


Construction of first phase of Bilbao metro and 
purchase of rolling stock 
Consorcio de transportes de Vizcaya 


Purchase, launch and operation of two 
telecommunications and television satellites covering 
mainland Spain and islands 

Hispasat S.A. 


Afforestation and rural infrastructure 
Comunidad Aviénoma de Galicia 


Installation of gasoil hydro-desulphurisation facilities 
at refineries of Puertollano and La Corufia 
Repsol Petréleo S.A. 


Construction of new motor vehicle engine plant at 
Almusafes, near Valencia 
Ford Espafia S.A. 


Global loans 
For financing small and medium-scale infrastructural 
works: 


- Banco de Crédito Local de Esparia 


For financing small and medium-scale ventures: 

- Instituto de Crédito Oficial 

- Caja de Ahorros de Valencia, Castellén y Alicante 
- Banco de Sabadell 

- Banco de Santander S.A. 


- CAIXA - Caja Ahorros y Pensiones de Barcelona 


FRANCE 
16 291.9 million French francs 


Individual loans 


Intermediaries: 

France-Manche SA, Caisse Nationale des Autoroutes 
{CNA}, Société Générale SA, Mortar Investment UK 
lid, Grand Metropolitan Finance ple 


Channel Tunnel 
France-Manche SA 
Eurotunnel plc 


“TGV Nord” line between Paris and Belgian border, 
with branch to Channel Tunnel 
Société Nationale des Chemins de Fer Francais 


New sections of motorway network: 


- A83, Nantes - Niort section (Pays de la Loire] 
ASF - Société des Autoroutes du Sud de la France 
SA. 


- Al6, I'lsleAdam - Amiens section (Ile-de-France - 
Picardy) 

SANEF - Société des Autoroutes du Nord et de l'Est 
de la France SA 


- AAO, dualling of Chamoise tunnel and Nantua and 
Neyrolles viaducts (Rhéne - Alpes} 
SAPRR - Société des Autoroutes Paris Rhin-Rhéne SA 


Reeeerenes 





ECU 
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44.0 <. 
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219.9 m 
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114.0 © 
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285.8 m8 @ 
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- A29, le Havre - YvetotEst section (Haute-Normandie) - 


SAPN - Société de I’Autoroute Paris-Normandie 


- AA3, section linking Fréjus road tunnel to 
motorway network at Pont d’Aiton (Rhéne - Alpes} 
Société Frangaise du Tunnel Routier de Fréjus 


- A39, Lons-le-Saunier - Bourg-en-Bresse section 
(Franche-Comté - Rhéne-Alpes) 
SAPRR - Société des Autoroutes Paris Rhin-Rhéne SA 


- Al4, underground section between la Défense and 
Nanterre {lle-defFrance} 

EPAD - Etablissement Public “Aménagement de la 
Région de la Défense” 


Urban development and car parks in Greater Lyons 
(Rhéne - Alpes} 
Communauté Urbaine de lyon 


Partial replacement of aircraft fleet and provision of 
ancillary ground equipment 
Air Inter SA 


Construction of new runway at SaintDenis-Gillot 


airport 
Chambre de Commerce et d’industrie de la Réunion 


Modernisation and restructuring of steel works 
manufacturing long products in Gandrange; 
improvements to rolling and wire mills at Longwy 
(Lorraine) 

Unimétal SA 


Productivity and product quality improvements; 
environmental protection equipment in six chemical 
plants 

Rhéne-Poulenc Chimie SA 


New effluent treatment facilities in titanium dioxide 
production plant in Calais (Pas-de-Calais) 
Tioxyde Group ple 


Construction of new motor vehicle paint shop in 
Poissy (llede-France} 
Automobiles Peugeot SA 


Construction of motor vehicle engine plant in Douvrin 
{Pas-de-Calais} 
Automobiles Peugeot SA 


Development and production of propulsion system for 


Ariane 5 European satellite launcher in Vernon 
(Haute-Normandie) and Bordeaux (Aquitaine} 
Société Européenne de Propulsion 

Construction of ice-cream production plant in Arras 
(Pas-de-Calais) 

Haagen-Dazs Arras Sne 

Global loans 

For financing small and medium-scale public 
infrastructure connected with transport and 
environmental protection: 

- Crédit Local de France 

For financing small and medium-scale ventures: 
*® environmental protection 

- Société Centrale des Caisses d’Epargne pour 


l'Emission et le Crédit 


- Crédit Foncier de France 


ECU 
million 
56.3 # @. 


(ED) 41.2m0. 


(ED) 13.7 @ 


106.2 «. 


49.6 <> 


106.5 m0. 


4.6m: 


50.3 me. 


114.4 m <> 


37.184 


91.0 <. 


76.3 © 4 


15.2 » 


31.9 =. 
{1 049.3} 


258.2 
(ED}129.1 


76.0 
{ED} 38.0 


45.6 
{ED} 22.8 








million 
* industry, tourism and services 
- Groupe Paribas 183.1 
- Caisse Centrale des Banques Populaires 151.7 
- Caisse Nationale du Crédit Agricole SA 45.8 
25.5 
- Caisse Centrale du Crédit Muivel {ED} 5.0 
- Compagnie Financiére du Crédit Mutuel de 
Bretagne 30.5 
- Crédit Foncier de France 22.8 
- Caisse Francaise de Développement {Overseas 
Departments} 15.2 
IRELAND © 
232.1 million Irish pounds 291.1 
Individual loans {190.3} 
Intermediaries: 
Ireland, Minister for Finance, 
irish Telecommunications Investments plc, 
ABN AMRO Bank NV 
Improvements to electricity transmission and 
distribution system 
Electricity Supply Board . (ED) 62.1 mo 
Modernisation of rolling stock on a number of 
railway fines. 
Coras lompair Eireann: 22.7 @ 
Improvements to road network: 
- Second phase of Dublin western ring road 
Dublin County Council 11.2 
- Kilcock, Leixlip and Maynooth by-passes; 
Dunkettle-Carrigtwohill road; Mullingar by-pass 
lreland, Minister for Finance 12.4 w: 
Construction of new ferry terminal 
Dun Laoghaire Harbour {Finance} Board 10.7 ae 
Extension and modernisation of telecommunications 
system 
Bord Telecom Eireann 31.5 m0. 
Road schemes, water supply and sewerage facilities, 
various infrastructure works, improvements to tourist 
amenities 
Ireland, Minister for Finance 32.2 —< 
Modernisation and. extension of technical education 
colleges 
Ireland, Minister for Finance 75 @: 
Global loans (100.8) 
For financing small and medium-scale ventures: 
- ICC Bank pie 75.6 
- AIB Finance Ltd 25.2 


ECU 


million 


ITALY 


5 908.2 billion Italian lire 3 099.5 





Individual loans (2 261.3) 
Intermediaries: 

Credito Fondiario e Industriale, BNL, Centrobanca, 
Cassa di Risparmio delle Provincie Lombarde, 
Mediobanca, Mediocredito Toscano, Banca 
Commerciale Italiana, IMI [Istituto Mobiliare Italiano} 
- Mediovenezie Banca, CREDIOP {Consorzio di 
Credito per le Opere Pubbliche}, Istituto Bancario 
San Paolo di Torino, Cassa di Risparmio di Verona, 
Vicenza, Belluno e Ancona, Cassa di Risparmio di 
Parma e Piacenza, Cassa di Risparmio di Padova e 
Rovigo, CIS (Credito Industriale Sardo), Mediocredito 
di Roma, ISVEIMER (Istituto per lo Sviluppo 
Economico dell'Italia Meridionale}), Efibanca {Ente 
Finanziario Interbancario}, Interbanca {Banca per 
Finanziamenti a Medio e Lungo Termine}, Credito 
Romagnolo, Mediocredito Centrale 


Desulphurisation, denitrification and fly-ash removal 
equipment in power plant in Porto Marghera, near 
Venice (Veneto} 

ENEL SpA 52.442 
Multi-fuel power plant in Brindisi (Apulia} 
ENEL SpA 107.5me: 
Facilities to reduce atmospheric pollution from 
thermal power stations {liguria, Latium, Emilia- 
Romagna} 

ENEL SpA 258.8 m <- 
Construction of combined-cycle natural gas-fired 

power plants: | 


- in Castelmassa (Veneto} and Spinetta Marengo 
(Piedmont) 

Edison Termoeletirica SpA 26.26 @: 
- in Biella (Piedmont) 

Enerbiella 3.40: 


- in Settimo Torinese, near Turin {Piedmont} 
Societa Nordelettrica SpA 129m ¢- 
Development of oil and natural gas deposits: 


- natural gas in Daria field, in Adriatic (off The 
Marches}, and in Roseto-Monteslillo (Apulia);and oil, 
south of Potenza (Basilicata) 

- oil in Villafortuna-Trecate, near Novara (Piedmont), 
and various natural gas deposits in Centre and 
South 

AGIP SpA 


38.8 Re: 
(ED] 13.0m @: 


99. Ame: 


- natural gas in San Marco (The Marches) and 
Cellino {Abruzzi); construction of transmission line 
between onshore terminal of “Giovanna” field and 
gas-fired power plant in Bussi (Abruzzi 

- natural gas in Candela {Apulia} 

- natural gas in Daria field, in Adriatic (off The 
Marches} 

Edison Gas SpA 


25.9m @: 
10.4m @- 


25.9¢- 


103.5 m1 @- 
(ED) 155.3m¢- 


Completion of second trans-Mediterranean gasline 


SNAM SpA 


Extension of natural gas distribution network and 
improvements to drinking water supplies in Trentino- 
Alto Adige 

SIT - Societd Industriale Trentina SpA 
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Peesessane 


7.8m ¢- 








Completion of conversion to natural gas in Greater 
Milan - 
Azienda Energetica Municipale - Milano 


Restructuring and extension of natural gas grids in 
central and north-eastern Italy 
ITALGAS - Societa Italiana per il Gas SpA 


Extension and improvement of natural gas 
distribution grids and drinking water supply systems 
in Provinces of Naples and Caserta 

Napoletana Gas SpA 


Extension of drinking water, natural gas distribution 
and district heating networks in Bologna and 
surrounding area 

ACOSER - Azienda Consorziale Servizi Reno 


Extension of district heating networks: 
- in Verona: 
AGSM Verona - Azienda Generale Servizi 


Municipalizzati del Comune di Verona 


- in Turin 
Azienda Energetica Municipale di Torino 


Wastewater collection and treatment facilities: 


- in San Remo, Ventimiglia and Genoa 
Regione Liguria 


- in Provinces of Cagliari and Oristano 
Regione Sardegna 


- in Citta di Castello and Perugia 
Regione Umbria 


Wastewater collection and treatment facilities; 
drinking water supplies: 


- on Adriatic coast 
Regione Marche 


- in Rome, Ariccia and Aprilia 
Regione Lazio 


- in Alcamo, near Palermo 
Regione Sicilia 
Wastewater and solid waste collection and treatment 


facilities: 


- throughout region 
Regione Veneto 


- throughout region 
Regione Frivli-Venezia-Giulia 


- in Provinces of Aquila and Teramo 
Regione Abruzzo 


- in Mercure river basin and in Matera 
Regione Basilicata 


- in Milan, Oltrepd Pavese and Bergamo 
Regione Lombardia 


Automation of toll system on part of motorway 
network 

AUTOSTRADE - Concessioni e Costruzioni Autostrade 
SpA 


Extension of Milan-Malpensa airport 
Societa Esercizi Aeroportuali SpA 


Beereasace 





ECU 


million 


52.1 ¢ 


36.4 @- 


[ED] 26.9 «- 


156m 


(ED) 10.8 me 


15.7 ¢< 


10.4 ¢ 


25.9 


754 
2.Ja< 


94a< 


140m < 
378 < 


19.2 a < 


47a 
57a< 
10.8 m < 
jSAm< 


7.0< 


26.95 me 


103.5 @ 


Modernisation and extension of telecommunications 


- trunk network 
- development of switching capacity in central ltaly 
- throughout country 


- satellite coverage system 
TELECOM Italia SpA 


Renovation of historic centre and urban development 
in Macerata 
Regione Marche 


Modernisation of urban infrastructure in Belluno 
Regione Veneto 


Restoration and repair of historic buildings in 
Monreale and Milazzo 
Regione Sicilia 


Modernisation and rationalisation of cementworks in 


Augusta (Sicily) 
Cementeria di Augusta SpA 


Modernisation of float glass production line at plant: 
in Pisa (Tuscany) 
Fabbrica Pisana SpA 


Modernisation of two refineries in Sannazzaro 
{Lombardy} and Taranto (Apulia) to reduce 
production of heavy fuel oil and sulphur content of 
diesel oil 

AGIP Raffinazione SpA 


Modernisation and extension of bathroom water 
heating and electrical equipment plants in The 
Marches 

Merloni Termosanitari SpA 


Construction of 19 car component factories in Melfi 
(Basilicata) to form integrated supply system for local 
FIAT Auto assembly plant 

ACM - Consorzio Auto Componentistica 
Mezzogiorno, S.C.p.A. 


Construction of new washing machine factory in 
Fabriano (The Marches} 
Antonio Merloni SpA 


Extension and modernisation of four domestic 
appliance factories in central and northern Italy 
Merloni Elettrodomestici SpA 


Modernisation and extension of meat and tuna 
canning factory in Aprilia (Latium) 
Simmenthal SpA 


Modernisation and extension of baby food factory in 
Latina (Latium) 
Plasmon Dietetici Alimentari SpA 


Modernisation of four breweries in Bari (Apulia), 
Naples, Battipaglia (Campania} and Padua Vener) 
Birra Peroni Industriale SpA 


Modernisation and extension of tissue paper mill in 
Castelnuovo di Garfagnana {Tuscany} 
Cartiere Unikay SpA 


Extension of paper mill in Porcari (Tuscany] 
Delicarta SpA 


Construction in Novaledo [Trento) of factory 
producing dispenser pumps for pharmaceutical, 
cosmetic and food products 

Coster Tecnologie Speciali SpA 


ECU 


million 


134.46. 


182.0me- 
2899 we: 


34 
(ED) 8.) @- 


7204: 


2.6 <4: 


6.2m <4. 


27 An. 


155m 


132.4 @ <. 


3.1m: 


6.2m >. 


10.5 mB: 


15.7 me 


4.1 a: 


10.4 | 


5.9 me<. 


525° 


16.1] m <-> 


10.40< 


Global loans 


For financing small and medium-scale ventures: 


IMI 

Mediocredito Centrale 

BNL 

Cassa di Risparmio in Bologna 
Bonco di Napoli 

Banco Ambrosiano Veneto 
ISVEIMER 

Istituto Bancario San Paolo di Torino 
Mediocredito Lombardo: 

Bance Mediocredito 

Mediocredito Toscano 
Mediovenezie Banca 

Mediocredito di Roma 

Efibanca - Ente Finanziario Interbancario 
Credito Fondiario e Industriale 
Banco Popolare di Verona 


Artigiancassa - Cassa per il Credito alle Imprese 
Artigiane 


Cassa di Risparmio di Parma e Piacenza 


Meliorconsorzio - Consorzio Nazionale per i! Credito 
a Medio e Lungo Termine 


LUXEMBOURG - 


200.0 million Luxembourg francs 
Global loan 


For financing small and medium-scale ventures: 
Société Nationale de Crédit et d’Investissement 


NETHERLANDS . 
~ 862.0 million Dutch guilders 


Individual loans 


Combined heat and power plant in Buggenum 
{Limburg} 
Demkolec BV 


Upgrading of sewage collection and disposal 
facilities for city of Amsterdam 
Gemeente Amsterdam 


eCu 
million 


~ (838.2) 


131.4 
(ED) 26.9 


128.2 
105.5 
92.1 
40.3 
32.3 
31.4 
31.4 
26.9 
26.9 
26.9 
26.2 
25.9 
20.7 
16.) 
15.7 


12.4 
10.8 


10.4 


399.5. 


(283,3} 


ED} 51.06. 


34.8 4. 
(ED) 17.2 «. 


Extension of household and similar waste incineration 


plant in Beuningen, near Nijmegen (Gelderland) 
Alvalverwerking Regio Nijmegen NV 


Construction of household and similar waste - 
incineration plant in Alkmaar 
Huisvuilcentrale Noord Holland NV 


Global loans 
For financing small and medium-scale ventures: 
Internationale Nederlanden Bank NV 


FIGG - Financieringsmaatschappij Industrieel 
Garantiefonds NV 


PORTUGAL 
218 080 million escudos 


Individual loans 


Extension and upgrading of electricity transmission 
and distribution network 
E.D.P. - Electricidade de Portugal, SA 


First phase of constructing natural gas transmission 
system in west of country 
TransgdsSociedade Portuguesa de Gas Natural 


Construction of drinking water catchment and supply 
system in eastern Algarve 
Republica Portuguesa - Ministério das Finangas 


Extension of regional drinking water supply system in 
central Tagus region 
EPAL - Empresa Portuguesa das Aguas Livres, SA. 


Road improvement works: 


First section of inner ring road west of Lisbon 
Junta Auténoma de Estradas 


Construction of three motorway sections: A4, 
PenafielAmarante (Norte) section, Aé, Marateca- 
Montemor section and A8, Malveira-Torres Vedras 
section, near Lisbon 

BRISA - Auto-Estradas de Portugal SA 


Improvements to national road network 
Junta Auténoma de Estradas 


Extension and modernisation of Lisbon metro 
Metropolitano de Lisboa EP 


Roads between Funchal and airport, and Boa Nova 
and Cancela, as well as reinforcement works in 
Funchal harbour to reduce risk of storm damage. 
RegiGo Auténoma da Madeira 

Construction of motor vehicle components plant in 
Palmela (Setibal} 

Sommer Allibert Industrie SA 

Modernisation of three food and detergents factories 
near Lisbon 

Unilever - Industrias Lever Portuguesa LDA 

Global loans 

For financing small and medium-scale ventures: 


Banco Portugués do Atléntico 


Banco Espirito Santo & Comercial de lisboa 
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ECU 

million 
UNITED KINGDOM © 
1 920.0 million pounds sterling 2 454.7 
individual loans {2 295.5} 
Construction of new gasfired power station at 
Rye House (South East) 
Powergen ple 127.3 @ 
Construction of power station on Isle of Grain (South 
East) 
Medway Power Lid 203.7 
Development of four oil and natural gas fields in 
Liverpool Bay (North West) 
BHP-Hamilton Oil Great Britain ple 255.9 @. 
Monument {liverpool Bay) Petroleum Lid 95.5 ¢ 
Wastewater collection and treatment installations to 
improve bathing water quality (North East) 
Northumbrian Water ld (ED) 19.3 mw «- 
Wastewater collection and treatment and water 
supply facilities (Wales) 
Dwr Cymru Cyfyngedig 50.9 m <- 
Channel Tunnel 
Eurotunnel ple 142.3 @. 
Construction of Walsall section (near Birmingham) on 
Mé motorway of Black Country Route (West 
Midlands} 440me- 
Walsall Metropolitan Borough Council (ED) 197 me: 
Construction of three sections of Blackwater Valley 
Route in Surrey and Hampshire {South East} 
Hampshire County Council (ED) 67.5 @. 
Surrey County Council {ED} 68.8 @. 
Construction of new sections and upgrading of 
existing road between Faversham and Ramsgate 
{Thanet Way) and between Whitfield and Eastry; 
Eastry by-pass (South East] 254m @- 
Kent County Council (ED) 446 m0 
Construction of fixed link between Scottish mainland 
and Isle of Skye, off the Highlands 
Skye Bridge Ltd 12.7 = 
Construction of light rail transit system and purchase 
of 25 sets of coaches in Sheffield {Yorkshire & 
Humberside) 
South Yorkshire Supertram Ltd 127.3 a < 


Extension of Terminal 1 at Heathrow international 
airport 76.4 @. 


Heathrow Airport Lid (ED) 19.1 @ 
Modernisation of national and international 

telecommunications network 512.1. me. 
British Telecommunications ple (ED) 96.5 me: 
Road works, water supply and treatment plus 

sewage collection and treatment facilities 

Strathclyde Regional Council 77.204: 


Completion of ring road; development of industrial 

estates and aerospace engineering training centre in 

Cardiff (Wales] 31.8 @- 
South Glamorgan County Council (ED) 12.9 ws 


eeeesesans 


ECU 


million 
Road works and development of former mining area 
in Ashington (near Newcastle) to create business 
park (North East} 199 m4: 
Northumberland County Council (ED) 9.9 m< 
Hydro-desulphurisation unit at PIP refinery in 
Middlesbrough (North East} 12.8 mo: 
Phillips Imperial Petroleum (ED} 6.4 mo« 
Production of newsprint from recycled fibres in 
Aylesford (South Eas!) 
Aylesford Newsprint Lid 115.8 « 
Global loans (159.2) 
For financing small and medium-scale ventures: . 
Barclays Bank plc 63.7 
Midland Bank ple 63.7 
The Royal Bank of Scotland ple 31.8 
AUSTRIA 89.5. 
Installation of new fibre-optic telephone links between 
Austria and seven neighbouring counties 
Osterreichische Post & Telegraphenverwaltung 74.0 © 
Fnancing of small and medium-scale ventures 
Osterreichische Investitionskredit AG 15.5 
FINLAND © 60.2: 
_ Upgrading of two sections of E18 EastWest trunk 
road in south of country 
Republic of Finland 60.2 @ 
SWEDEN 15.3 
Construction of direct current power cable between 
Sweden and Germany 
Baltic Cable AB | 15.3 
OTHER (’) 260.8 
Upgrading of electricity grid in Norway: in the 
north, Svartisen-Salten line; in the south, 
improvements to transformer stations 
Statnett SF 29.7 @: 
Construction of two rockfill dams to increase water 
storage capacity of Svartisen hydroelectric power 
station in northern Norway 
Statkraft SF 65.4. 
Construction of high-voltage direct power cable 
between Denmark and Norway 
Statnett SF 45 @ 
~ Construction of natural gas transmission pipeline 
between Algerian-Moroccan border and Moroccan 
coast on Strait of Gibraltar, near Tangiers 
Europe Maghreb Pipeline Ud 162.2 @: 


(') Akin to financing for projects within the European Union. 





LIST OF FINANCING PROMINES HTS THE EUR COPEAN UNION IN 1994 


The total amount of EIB financing for investment outside the Union was 2 245.6 million, of which 461.6 million went to the African, Caribbean and Pacific 
States and the Overseas Countries and Territories, 607 million to the Mediterranean Countries, 957 million to the Central and Eastern European Coun- 
tries, 121 million to Latin America and 99 million to Asia. 


Loans from own resources are indicated by *: in certain cases they carry interest subsidies, provided from EDF resources in the ACP States and from 
Community budgetary resources in some Mediterranean Countries. 


Financing from budgetary resources is indicated by a. It is provided by the EIB under mandate from, on behalf, for the account and at the risk of the 
Community and is accounted for off balance sheet in the Special Section. In addition, certain risk capital operations received financing under ongoing | 
authorisations, the amounts of which are not included in the statistics for the financial year. They are, however, mentioned, for information, in the following 
list and denoted by the symbol +. 


ECU ECU 
million million 
ACP GROUP Construction of new refrigerator plant in Harare 
Conditional loan to Industrialiseringsfonden for 
Global loan for financing small and medium-scale Udviklingslandene for Derby Imperial Refrigeration 125 a 


private pro A in agriculture, agro-industry, mining, 
fourism and the service sector 


Société de Promotion et de Participation pour la 
Coopération Economique - Proparco, Caisse 
Francaise de Développement group 35.0 * 


Global loan for financing SMEs in industry, 
agro-industry, tourism, transport and mining rough 

loans and equity participations 

Zimbabwe Development Bank 12.0 x. 

Conditional loan to Zimbabwe Development Bank 50 06D 

Global loan for financing ventures by SMEs in 


agriculture, agro-industry, industry, mining, tourism Development and operation of open-cast copper 
and infrastructure mine-at Sanya 
Commonwealth Development Corporation 35.0. * — Conditional loan to Zimbabwe Mining Company ld 
| for Munyati Mining Company Lid 56 a 


+ Art Corporation Ltd 
AFRICA Société de Promotion et de Participation pour 
la Coopération Economique {Proparco} (0.3) 


WEST AFRICAN REGION - 4.2 


Equity participation, on behalf of the Community, in 
Fonds de Garantie du Financement des MAL 41.2. 
Investissements Privés en Afrique de [Ouest oe ee ee ea se eee ee ee cere 
Development of Sadiola gold deposit 
Société d‘Exploitation des Mines d’Or de Sadiola 35.0 


Equity participation, on behalf of the Community, in bot ; 
quily participation : uae Modernisation and extension of Koulikoro cottonseed 


Cauris Investment, a venture capital company 04 Oo Silretnenyond-efluert heaiment 
Subordinated loan to Huilerie Cotonniére du Mali - 
HUICOMA 50 o 
MOZAMBIQUE © 46.0 Construction of tannery on Bamako industrial estate 
a Conditional loan to Compaiiia Espafiola de 
, ne Financiacién del Desarollo, S.A. (COFIDES) for 
Rehabilitation of high-voltage line linking Cahora | sl aa pts 
Bassa hydroelectric plant to South African grid fonnerie: ci pinique:-Cecdentale'-3. | <2 
- Hidr oeléctr ica de Cahora Bassa 3 20.0 * Equity participation in and bolstering the financial 
- Conditional loan to Government of Mozambique resources of company fostering SMEs 
for Hidroeléctrica de Cahora Bassa 20.0 2 — Conditional loans to Crédit Initiative S.A. 10 oO 


Renewal of shrimp fishing fleet 
Conditional loan to Government of Mozambique for | 


Pescamar 60 oO 
KENYA - 40.5 - 
ZIMBABWE | 41.5 APEX global loan for financing SMEs in industry, 
— es agroindustry, horticulture, tourism and mining 
Construction of high-voltage (330 kV} line linking - Republic of Kenya 15.0 
Cahora Bassa power plant, in Mozambique, and - Conditional loan to Republic of Kenya 20.0 oO 
Zimbabwe 
Zimbabwe Electricity Supply Authority 17.0 * Rehabilitation of oi! pipeline transporting refined 
petroleum products from Mombasa to the capital 
Feasibility study on coalbed methane project in Nairobi 
south-eastern and north-western Zimbabwe Conditional loan to Government of Kenya for 


Conditional loan to Alphen Resources Lid 06 a Kenya Pipeline Company ltd o> on 


ANNUAL REPORT 1994 - EtB 











ECU 
million 
Global loan towards financing construction of 
greenhouses and infrastructure needed for rose 
production - 
Conditional loan to Barclays Bank of Zambia Lid 5.5 


Rehabilitation of Tazama oil pipeline between 

Dar-es-Salaam in Tanzania and refinery near Ndola 

in Zambia 

Conditional loan to Republic of Zambia for Tazama 

Pipelines Ltd 18.0 


Maize crushing and oil extraction plant 
Conditional loan to Industrialiseringsfonden for 


Udviklingslandene for Mulunguski Investments Lid — - 0.7 
LESOTHO © 23.0 
Construction of hydroelectric plant at Muela 

- Lesotho Highlands Development Authority 5.0 
- Conditional loan to Government of Lesotho for 

Lesotho Highlands Development Authority 15.0 


Contribution of funds to Lesotho National 

Development Corporation to finance construction, by ‘ 
LNDC, of industrial buildings 

Conditional loan to Government of Lesotho 0.75 


Global loan for financing SMEs in industry, 

agro-industry, transport and tourism, or for 

constructing industrial buildings 

Conditional loan to Government of Lesotho 1.75 


Global loan for financing equity and quasi-equity 
participations in SMEs in industry, agro-industry, 

transport and tourism 

Conditional loan to Lesotho National Development 

Corporation 0.5 


TANZANIA | 23.0 


Construction of hydroelectric plant on river Kihansi 
Conditional loan to United Republic of Tanzania for 
Tanzania Electric Supply Company 23.0 


GUINEA : 16.0 


Continuation of SOGUIPAH agro-industrial 

programme: palm oil, electricity generation and 

transmission, water supplies and treatment 

Conditional loan to Republic of Guinea for Société 

Guinéenne de Palmiers a Huile et d’Hévéas - 

SOGUIPAH 14.0 


Renovation of Grand Hétel de I'Indépendance in 

Conakry 

- Société Guinéenne d’Hétellerie et d’Investissement 1.5 
- Conditional loan to SGHI 0.5 


+ Société Guinéenne d’Hétellerie et 
d’Investissement - 
Société de Promotion et de Participation pour 
la Coopération Economique (Proparco} {0.7} 


NAMIBIA - | 14.1 


Modernisation and extension of Von Bach water 
treatment plant for drinking water supplies in 


Windhoek . 

- Republic of Namibia 3.0 
- Conditional loan to Republic of Namibia 3.0 
Extension of basic infrastructure in town of 

Windhoek | 

Republic of Namibia for Municipality of Windhoek 8.] 


Serene ees 


ETHIOPIA 


Partfinancing of Ethiopian section of Addis-Ababa | 
-Djibouti_ microwave link and local 
telecommunications networks 

Conditional loan to Government of Ethopia for 
Ethiopian Telecommunications Authority 


MAURITIUS - 


Extension of national telecommunications network 
Mauritius Telecom 
+ Mauritius Venture Capital Fund 
Société de Promotion et de Participation pour 
la Coopération Economique (Proparco) (0.5) 


BOTSWANA 


Improvements to drinking water supplies in Lobatse 
Conditional loan to Republic of Botswana for Water 
Utility Corporation 


Modernisation of slaughterhouse in Lobatse 
Botswana Meat Commission 


Global loans for financing SMEs in industry, 
agro-industry, transport, mining and tourism 

- Botswana Development Corporation 

- Conditional loan to Botswana Development 
Corporation for equity and quasi-equity participations 
in SMEs 


ERITREA 


Partfinancing of microwave link connecting 
Massawa, Asmara and Kerun, satellite ground 
station and local telecommunications networks 
Government of Eritrea for Telecommunications Service 
of Eritrea 


COTE d’IVOIRE 


Drilling of confirmation oilwell in structure adjacent 
to Bélier oilfield, about 15 km off Abidjan. 
Conditional loans to Republic of Céte d’Ivoire for 
Société Nationale d’Opérations Pétroliéres de Céte 
d'Ivoire (PETROCI) 


DJIBOUTI 


Part-financing of Djibouti section of microwave link: 
between Djibouti and Addis-Ababa, as well as new 
operating and management system 

Government of Djibouti for Office des Postes et 
Télécommunications 


BENIN : 


Global loan for financing SMEs in industry, 
agro-industry, fisheries and tourism 

Conditional loan to ECOBANK for on-lending in 
form of subordinated loans to SMEs or for equity 
participations 


ECU 
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ECU 


fT, 
biases 


MADAGASCAR 2.0 


Global loan for financing small and medium- 

scale ventures in industry, agro-industry, mining, 

tourism and transport 

Conditional loan to BNI - Crédit Lyonnais 1.0 


Global loan for financing equity and quasi-equity 

participations in SMEs in industry, agro-indusiry, 

mining, tourism and transport 

Conditional loan to Société Financiére 

d'‘Investissement Aro-Fiaro 1.0 


+ Société d’Aquaculture de la Mahajamba 
Société de Promotion et de Participation pour 
la Coopération Economique (Proparco) {0.09} 


CAPE VERDE | 2.0 


Construction of industrial anchovy-processing and 
packing plant at Mindelo (Island of Séo Vicente] 
Conditional loan to Fishpackers of Cape Verde S.A. 2.0 


SEYCHELLES : 2.0 


Conditional loan for financing SMEs, through equity 
participations and loans, in industry, agro-industry, 

fisheries, tourism and transport 

Conditional loan to Development Bank of Seychelles 2.0 


GHANA 0.7 


Construction of icecream and yoghurt production 

‘plant in Accra 

Loan with participating rights to General Milk 

Products ltd 07 


+ Ghana Venture Capital Fund Ltd 
- Commonwealth Development Corporation (1.3] 
- Société de Promotion et de Participation pour 
la Coopération Economique [Proparco} {0.2} 


GUINEA-BISSAU - 0.2 


Equity participation in plant manufacturing wooden 

doors and window frames 

Conditional loan to Compania Espariola de 

Financiacién del Desarrollo, S.A. [COFIDES) for . 
Guineense-Espanhola de Madeiras, GEMSA, S.A. 0.2 


MAURITANIA - 0.1 


Technical and economic feasibility study for foundry 
Conditional loan to Société Arabe pour le Fer et 
l'Acier Gg. = 0.1 


CARIBBEAN 
CARIBBEAN REGION 


Creation of new regional airline 
Conditional loan to Trident Ltd for Carib Express Inc 


~ DOMINICAN REPUBLIC 


Upgrading of power grid 
Conditional loan to Dominican Republic for 
Corporacién Dominicana de Electricidad 


TRINIDAD AND TOBAGO 


Plant to manufacture MTBE (methyl tertiary butyl 
ether}, a petrol additive for increasing octane rating, 
in refinery at Pointe-d-Pierre 

Republic of Trinidad and Tobago 


Global loan for financing equity and quasi-equity 
participations in SMEs in industry, agro-industry, 
tourism and mining 

Conditional loan to Development Finance Lid 


Feasibility study on extension of water supplies in 
Richmond 
Conditional loan to Republic of Trinidad and Tobago 


SAINT VINCENT AND THE GRENADINES | 


Construction of docking facilities for cruise ships and 
ferries at the port of Kingstown 

Conditional loan to Government of St Vincent and 
the Grenadines 


BELIZE 


Construction of integrated high-voltage grid 
Conditional loans to Government of Belize for 
Belize Electricity Ud 


SAINT LUCIA 


Global loans for: 

- financing ventures by SMEs in industry, 
agro-industry and tourism 

St Lucia Development Bank {SLDB} 


- providing equity or quasi-equity for industrial firms 
as well as feasibility study financing 
Conditional loan to St Lucia Development Bank 


- increase in capital of SLDB 
Conditional loan to Government of St Lucia 


JAMAICA 


Financing of equity participations in SMEs in 
industry, agro-industry, mining and tourism 
Conditional loan to Jamaica Venture Fund Lid 
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million 
PACIFIC. 
PAPUA NEW GUINEA: 4.0 
Global loan to Bank of Papua New Guinea for 
financing SMEs in industry, agro-industry and tourism A0 
WESTERN SAMOA 1.5 
Global loan for financing SMEs, through equity 
participations and/or loans, in industry, agro- 
industry, tourism and transport as well as productive 
infrastructure 
Conditional loan to Development Bank of Western 
Samoa 1.5 
MEDITERRANEAN 
MOROCCO ° 140.0 
Interconnection of Moroccan and Spanish power 
grids by submarine cables across the Strait of 
Gibraltar and uprating of Moroccan electricity 
network 
Office National de ['Electricité 80.0 
Drinking water supply improvements in Casablanca, 
Agadir, Rommani, Essaouira, Ouled Teima and Beni 
Mellal 
Office National de I’Eau Potable 40.0 
Financing of equity participations in enterprises in 
productive sectors, chiefly in industry, primarily joint 
ventures with EU. companies 
Conditional loan to Kingdom of Morocco 20.0 
EGYPT 131.0. 
Upgrading of power transmission grid supplying 
Greater Alexandria 
Egyptian Electricity Authority 55.0 
Financing for small and medium-scale ventures in 
industry and tourism | 
- Commercial International Bank 30.0 
- Conditional loan to Commercial International Bank 6.0 
Increase in production capacity of integrated steel 
plant near Alexandria 
National Bank of Egypt for Alexandria National Iron 
and Steel Company 40.0 
LEBANON - 115.0 
Rehabilitation and extension of Beirut international 
airport 
Republic of Lebanon 80.0 
Rehabilitation and modernisation of installations in 
commercial Port of Beirut 
Republic of Lebanon 35.0 


aneseeares 


OVERSEAS COUNTRIES AND TERRITORIES | 


BRITISH VIRGIN ISLANDS . 


Global loans for financing SMEs in industry, 
agro-industry, fisheries and tourism 

- Development Bank of the Virgin Islands 

- Conditional loan to Government of the British 
Virgin Islands 


NEW CALEDONIA 


Convertible loan with participating rights for increase 
in capital of BCI 

Conditional loan to Banque Calédonienne 
d'Investissement 


TURKS AND CAICOS ISLANDS 


Feasibility study on wind farm 
Conditional loan to Turks and Caicos Utilities Ltd 


ALGERIA 


Construction of new section of East-West motorway, 
between Lokhdaria and Bovira (33 km) 

People’s Democratic Republic of Algeria represented 
by Banque Algérienne de Développement 


TUNISIA 


Water treatment plants in Tunis and Medenine; 
sewerage networks in six coastal towns 
Office National d’Assainissement 


Development of two industrial estates near Tunis 
(M‘Ghira) and Sfax (Thyna) 
Republic of Tunisia 


Construction of fwo intersections and upgrading of 
13 km of roads in Greater Tunis 
Republic of Tunisia 


JORDAN 


Development of telecommunications links, including: 
connections with the West Bank and Lebanon; 
expansion of switching capacity 

Hashemite Kingdom of Jordan 


Rehabilitation and modernisation of water supply 
and sewerage systems in town of Salt 


Hashemite Kingdom of Jordan for Water Authority of 


Jordan 


Global loan for financing SMEs in industry and 
tourism 

- Industrial Development Bank 

- Conditional loan to Indusirial Development Bank 


CYPRUS 


Modernisation of drinking water supply installations 
in Nicosia and Larnaca 
Republic of Cyprus 


Global loan for financing small and medium-scale 
ventures in industry, tourism and the service sector 
Cyprus Development Bank 
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CENTRAL AND EASTERN EUROPEAN 
COUNTRIES 


POLAND - 


Expansion and modernisation of telecommunications 
network 
Telekomunikacija Polska S.A. 


Global loan to Export Development Bank for 
financing enterprises in industry, tourism and the 
service sector 


Construction of sewage treatment plant to process 
part of the capital’s waste water 

City of Warsaw for Waste Water Treatment Plant 
Warsaw-South lid 


Upgrading to motorway standard of section between 
Bielany (Wroclaw) - Nogawczyce (Gliwice} on 
trans-European E40 motorway 

Republic of Poland 


CZECH REPUBLIC. 


Extension and modernisation of telephone network 
Ceske Telekomunikace 


Construction of oil pipeline linking the TAL 
(Trans-Alpine Leitung} at Ingolstadt (Germany) and 
the Druzhba pipeline {from Russia) at Kralupy, near 
Prague 

MERO CR, a.s. 


Upgrading of Czech section of Berlin-Prague-Vienna 
railway line 

C’eské Drdhy, s.o. [Czech State railways 
organisation] 


HUNGARY 


Global loan to Orszdgos Takarékpénztar és 
Keriskedemi Bank Rt. for financing municipal 
infrastructure schemes 


Modernisation and extension of telephone network 
Magyar Tavkézlési Rt. 


ROMANIA 


~ Rehabilitation and modernisation of natural gas 
transmission and distribution network 
Republic of Romania for ROMGAZ R.A. 


Rehabilitation and modernisation of air traffic control 
and safety installations 
Republic of Romania for ROMATSA R.A. 


ESTONIA | 


Renovation of district heating system in Parnu 
Republic of Estonia 


Modernisation of air traffic control and safety 
installations 
Republic of Estonia 


Construction of dry bulk terminal in port of Muuga 
Port of Tallinn 


SLOVENIA : 


Upgrading of main East-West international rail line 
Slovenske Zeleznice 


Construction of three sections of East-West motorway 
ljubliana & Celje Druzba za Autocest v Republiki 
Sloveniji 
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ECU 


million 


SLOVAK REPUBLIC | 35.0 


Extension and modernisation of telephone network 
Slovenske Telekomunikacie 20.0 x 


Rehabilitation and modernisation of air traffic control 
and safety installations 

Slovak Republic for Riademie Letovej Prevadzky 
Slovenkej Republiky {Air Traffic Control Authority of 
the Slovak Republic) 15.0 


BULGARIA — 30.0» 
Rehabilitation and modernisation of air traffic control 

and safety installations 

Republic of Bulgaria (Ministry of Transport) 30.00 
LITHUANIA - 10.0. 
Modernisation of Vilnius airport 

Republic of Lithuania 10.0 * 
LATVIA 5.0: 
Global loan for financing ventures by SMEs in 

industry and the service sector, as well as 


environmental protection and energy saving schemes 
Investment Bank of Latvia | 5.0 «* 


ASIA 
THAILAND 40.0; 


Gas pipeline linking Erawan gastield in Gulf of 

Thailand to mainland grid at Bang Pakong, near 

Bangkok 

Petroleum Authority of Thailand 40.0 x. 


PAKISTAN 36.0 : 


Extension of power transmission network; 
modernisation of electricity control and dispatch 
system in Greater Karachi area 


_ State of Pakistan for Karachi Electricity Supply 


Corporation 36.0 x 


PHILIPPINES - 23.0: 
Addition of new dry-process production line at 


cementworks in Davao on the island of Mindanao: 
Davao Union Cement Corporation 23.0 


LATIN AMERICA 
CHILE 75.0. 





Modernisation and expansion of telecommunications 
network 
Telefonica Internacional Chile 75.0 x- 


ARGENTINA 46.0: 





Modernisation and extension of natural gas 
distribution network in northern part of Buenos Aires 
province 

Gas Natural Ban S.A. 7 460 x: 
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STATISTICAL TABLES; 


Table A: Financing provided (contracts signed) from 1959 to 1994. 




















{ECU million] 
Within the European Union Outside the European Union 
EIB own Mandates and NCI EIB own Budgetary 
Year Total Total resources guarantees resources Total resources resources 
1959/1972 2 839.9. 2 453.4 2 344.1 109.3 —_ 386.5 155.7 230.8 
1973/1980 14 547.9 12 553.0 11 946.2 132.1 474.7 1 994.9 1 381.5 613.4 
1981 3 838.9 3 352.3 2 539.3 282.1 530.9 486.6 396.4 90.2 
1982 4694.6 4 243.0 3 452.6 — 790.4 451.6 410.2 41.4 
1983 5 946.1 5 466.1 4168.3 97.6 1 200.2 480.0 427.2 52.8 
1984 6 902.6 6 194.4 5 012.8 _ 1 181.6 708.2 620.7 87.5 
1985 7 V7.9 6 458.3 5 574.5 —_ 883.8 659.6 584.3 75.3 
1986. 7 556.1 7071.4 6 678.1 — 393.0 485.0 381.8 103.2 
1987 7 848.6 7 450.3 7 003.4 _ 446.9 398.3 188.8. 209.5 
1988 10 180.1 9 479.8 8 938.3 185.0 356.5 700.2 520.1 180.1 
1989 12 246.1 11 634.2 17 555.9 _ 78.3 611.8 A85.9 125.9 
1990 13 338.9 12 626.0 12 549.9 52.5 23.6 712.9 669.0 43.9 
1991 15 393.3 14 477.3 14 438.1 -— 39.2 916.0 781.5 134.5 
1992, 17 032.5 16 139.7 16 066.0 737 — 892.8 764.3 128.5 
1993 19 614.5 17 724.2 17 672.6 31.5 _ 1 890.3 1 807.4 82.9 
1994 19 927.5 17 681.9 17 656.0 25.8 _ 2 245.6 1 978.5 267.1 
Total | 169 025.4: 155 005.0. 147 596.3 . 1 009.6. 6 399.1 14 020.3. 11 $53.3; 2 467.0 
Table B: Financing provided (contracts signed) from 1990 to 1994 and from 1959 to 1994 
Breakdown by origin of resources and project location | (ECU million) 
1990-1994 1959-1994 
EIB own Other EIB own Other 
Total resources {’} resources Total resources {2) resources 
Member Countries... . . 78 649.0 78 $86.3 62.8 155 005.0 148 605.9 6 399.1 
Belgium... .....2.0. 1 705.4 1 681.9 23.6 2 628.6 2 605.1 23.6 
Denmark. .. 2... eee 3519.4 3519.4 _ 6 909.3 6 363.4 545.8 
Germany .......... 8 332.1 8 332.1 — 12 060.7 12 060.7 — 
KSIOBCE 0.68 ee StS eo 1 966.5 1 966.5 —_ 4 678.0 4 371.9 306.1 
OGIO 6c aed ea ae es 14321.7 | 14 282.5 39,2 17 998.5 | 17 754.5 244.0 
PONCE 4 ts ah aeons 10 187.1 10 187.1 ~ 21 072.3 19 822.3 1 250.0 
Ireland 2... 2. ee 1 437.4. 1 437.4 _ 4709.5. 4285.5 424.0 
NGIY: ai So a es aes 18 114.8 18 114.8 — 49 983.5 46 896.8 3 086.7 
Luxembourg... ...... 88.2 88.2 — 133.4 133.4 — 
Netherlands... ...... 1 354.3 1354.3 _— 2 220.6 2217.4 3.2 
Portugal... . . 36h ek tases 5 625.7 3 625.7 — 7 522.0 7 482.1 39.8 
United Kingdom ...... 10 774.4. 107744. — 22 998.5 22 522.7 475.8 
Austria ..... ee 162.0 162.0 — . 398.0 396.0 — 
Finland ... 1... 00s 60.2 60.2 _ 60.2 60.2 — 
Sweden .. 2.222000 15.3 15.3 _ 15.3 15.3 — 
1-1 [ea 984.6 984.6 _ 1618.6 1 618.6 — 
ACP-OCT.........0.-. 1 485.3. 887.4 597.9 4300.2. 2 644.1. 1 656.1 
Mediterranean... ..... 2 194.3 2 135.3 59.0. 6 742.1 5 931.2 810.9 
EEG od a es Sa ela as 2 659.0 2 659.0 - 2 659.0: 2 659.0 © —_ 
BU ee ele eae oe 319.0 319.0 | — 319.0 319.0 — 
Total Sctatrieeieeca Me epee) ae a ss 85 306.6 84 587.0 719.6 169 025.4 160 159.2 8 866.2. 





Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the European Union. 
() Financing akin to operations within the European Union (see note § (dj, Guide to Readers, page 130}. 
’) Including loans under mandate and guarantees. 
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Table C: Financing provided within the Iacocca Vato: fram 1990 to 1994 
(individual loans and allocations from ongoing global ioans} 








Breakdown by country and objective (ECU million) 
Community | Industrial objectives 
Regional communications Environment ond. | International 

development infrastructure quality of life Energy competitiveness SMEs 

Belgium ........... 415.4 403.4 258.8 6269.1 _ 720.8 
Denmark ..... so Bins 2 026.9 2 313.7 353.8 815.2. 20.3. 258.7 
Germany .......... 5 287.7 * | 787.7 2 817.8 805.9 393.2 1 097.8 
Greece 2... ee eee 1 834.2 819.8 451.2 280.5 — 167.6 
SPGIN Siiccw ede ale ee ed 12 275.3 6 165.8 3 621.4 1716.2 1054.55 652.7 
FYONCO: 9 26: vie aja ene, ge ace 6 411.3 2 857.9 1 494.9 156.0 993.6 1 821.5 
lreland ...... 3a ents 1 368.6 327.4 259.9 400.4 _ 70.4 
NON sess eo anatase lack 11 455.0 3 532.1 3 253.3 4 298.7 1 230.8 3716.6 
luxembourg........ er 23.7 59.5 — ~ _— — 
Netherlands... ...... 156.5 226.9 488.2 287.4 13.1 292.1 
POMUGQI eso 6.4.06 in Wes 5 532.2 1 491.0 935.7 824.2 188.4 359.7 
United Kingdom ...... 5 206.2 2 468.2 3 905.6 2 904.0 497.3 206.5 
Ausiriq 2... 6.00 oe _ 145.5 — _ — — 
PION 2250 5 2 Sneed hey _ 60.2 — — ~ — 
Sweden... ... 000s — — — 15.3 — —_ 
CMG E Foo cee tee tah al oar ela : —~ 426.5 — 558.1] — _ 
Total . 2... bod San Rohe a A 51 992.9 - 23 086.4. 17 840.6 13 630.9 4391.1: 9 364.2. 





As certain financing meets several objectives, the totals for the various headings cannot be meaningfully added together. 
(') See footnote 1 to Table B opposite. 


~ (ECU million) 
Regional Community Environment, quality Industry: Energy policy objectives: ° 
development: 51 993 infrastructure: 23 086 of life: 17 841 13755 13 631 





Ey Energy 


%Y Transport . f Woter Ky Mana ement and 
wd eeiaer es ee © land-based transport ey Air = sie ae aaa = Aleta use of energy 
evelopment of 
ty Sundry infrastructure © Air transport t Waste integration indigenous resources 
q Industry, services, "1 Telecommunications ty Urban development &y SMEs in non-assisted areas ge Import diversification 
ogriculture Ry Other Fy Other fy) SMEs in assisted areas 
Table D: Financing provided within the European Union from 1990 to 1994. 
{individual loans and allocations from ongoing global loans) 
Breakdown by country and sector — (ECU million) 
Infrastructure 
Global Water Industry 
individual loan Telecommu- management Services 
Total: loans allocations Transport nications and other Energy Agriculture 
Belgium ........0.. 1613.9 893.1 720.9 403.5 — 170.0 | 269.1 771.4. 
Denmark .......... 3518.7 3217.9 300.8 1 874.0 447.7 126.6 788.8 | 281.6 
Germany .......... 8 076.3 4 536.9. 3539.4. 889.2 1 159.1 2 000.6 722.1 3 305.2. 
Oreete.. ca eee a ee 1 834.2 1 466.6 367.5 787.6 287.8 274.9 301.1 182.8 - 
SPO 495 ag w we Ke tas 13 980.6 13 043.5 937.1 6 230.4 1 937.2 1 881.8 1 377.4 2 553.8 
France. .... cts @ Seah 9 220.5 5 690.8 3 529.7 3 098.2 5.8 580.6 89.3 3 446.6 
lreland .. 1... 2.20 1 368.6 1 297.6 - F710 320.7 186.3 308.2 401.0 152.4 
NON. 2.26 Basie ates Nh tra iock | 17 482.1 13 040.0 4 442.) 635.2 3 432.9 1 590.0 49945 6 829.5. 
Luxembourg... ..., foto 83.1 83.1 —_ _ 59.5 — —_ 23,7 
Netherlands... ...... 1 242.7 927.9 314.8 232.0 _— 47\.9 173.9. 364.9. 
PORUGGI og :4- seca 6, 4 a Teer §552:2 5 065.2 467.0 2013.2 779.4 170.9 905.0 1 663.4 
United Kingdom ...... 10 660.0 10 449.0 214.0 2 086.4 1 035.7 2990.4 2 872.0 1 673.5 
AUSWIO® so oS BS fae Bd 146.5 146.5 _ 72.5 740 — — — 
Finland ....... ee 60.2 60.2 ~ 60.2 — _ — — 
Sweden ..........0. — AS8 13.3 — — — _ 15.3 — 
Oinet (as cue eae as 984.6 984.6 — — 426.5 — 558.1 — 
Total 2. ew. saga ae 75 819.4 60918.1. 14901.3° |} 20703.3 9 832.0: 10565.9° 13 467.6: 21 250.7. 


(') See footnote 1 to Table B opposite. 


ANNUAL REPORT 1994 - EIB- fis) 


eeamrecase 











Table E: Financing provided within the European Union in 1994. 


(individual loans and allocations from ongoing global loans} 
Sectoral breakdown 





{amounts in ECU million} 











Total Loans Allocations 
Amount % EIB Total EIB NCI 
Energy and infrastructure’... .........--. 13 030.1 78.4 12 063.2 966.8 . 966.8 ° _ 
BORG 62.8 OY. oie EGIL OS eS ES Sus 3 383.9 20.4 3314.6. 69.3. 69.3. —. 
PrOGUCHON. <a.6 ss eos os de Ate a eee Beasts 1 676.9 10.1 1 656.5 20.4. 20.4. — 
Conventional thermal power stations .........> 892.2 5.4 892.0 0.2 0.2 _ 
Hydroelectric power stations .. 1... 6.2 eee ees 94.0 0.6 76.0 18.0 18.0 — 
Geothermal energy 1... 0 ec ee ees 0.9 0.0 — 0.9 0.9 ~ 
Heat generating plant... ee ee 125.0 0.8 123.8 1.2 1.2 — 
Development of oil and natural gas deposits...... 564.7 3.4 564.7 0.1 0.1 _ 
Transmission, storage, reprocessing. .......... 7767 47 765.1 11.6: 11.6 — 
PIGCHICHY owe A387 so ea cee, too Sosa eo os 194.8 1.2 191.9 2.9 2.9 _ 
Oil and nalral GOS)... 3.8 ee er eS ae EIR 581.9 3.5 573.2 8.6 8.6 — 
SUB EIG cmvot gee bees nants ot aee ee wae 930.4 5.6 893.1 37.3 37.3 ps 
BlSCN ICI 3:5. oe Wane i al ay eels hea awe ate Se 469.4 2.8 462.9 6.5 6.5 - 
ol igel ae [ce are ae ee Serer re eee oe ee 419.7 2.5 394.0 25.7 25.7 _ 
FICOR a: vince 40 Sm Be Ae Gr ee eee Oe oe ee 41.3 0.2 36.2 5.1 5.1 — 
WONSDOR 805. 30 eos boy are awh ae Ee as 5 636.6 33.9 5 327.8: 308.8 308.8 - — 
Exceptional structures... ee ee eee 634.4 3.8 634.4 — — — 
Railways ..... Peeps, Seve ie ee keke te Gad, te teh aaa Se 544.3 3.3 544.2 0.1 0.1 — 
Roads, MONOrWOYS:.-0.46 aviv en ee eee we ee 2 449.9 149 2 251.9 218.0 218.0 — 
Intermodal freight terminals and other ......... 70.7 0.4 70.7 — — _ 
Urban tanspGrt sis. & ids it 6 ot aise a a ea ee 1 443.2 8.7 1 364.3 78.9 78.9 _ 
AiR WORSBOCE 4c. i. 204.51) 4 ss Gt Be heres BE 8. 413.4 2.9 413.4 — — — 
SHiDDIAG: 4 acautre oreo heel Gee Avia dthenaactia Wace 60.5 0.4 48.7 119 9 a 
Telecommunications: ... 6.2... ee ee 2 155.0 13.0 2 155.0 _ _ _ 
Networks and exchanges... ........-5200- 2 056.1 12.4 2 056.1 _ — -— 
Mobile telephony ........ 00.000 eee iaark 72.0 0.4 72.0 — _ — 
Satellites, ground stations .. 6... ee ee 27.0 0.2 27.0 — — — 
Water, sewerage, solid waste. ............ 1 432.4 8.6: 970.5 461.9 461.9 _ 
Drinking water supplies 2... 6... ee ee ee ee 174.9 1.1 40.7 134.2 134.2 _ 
Wastewater treatment’. 2 0. ee ee 486.3 2.9 300.7 185.7 185.7 — 
Supply and sewerage .. 0... 2... eee ee eee 431.8 2.6 342.3 © 89.6 89.6 —_ 
Solid and liquid waste treatment .........6-. 320.2 19 279.8 40.5 40.5 — 
Multipurpose schemes... . . Pee ee ee ee 18.9 0.1 7.0 11.9 11.9 _ 
Urban infrastructure’... 1. ee 26.3. 0.2 25.6 0.7° 0.7 — 
LGN TENE WGP aii sii ea Se ee: gag re ee wee v3 0.0 7.3 _ — — 
Urban development schemes... ee eee 19.0 0.1 18.3 0.7 0.7 _ 
Other infrastructure) 20. 396.0. 2.4. 269.9 126.1 126.1 ~ 
Composite infrastructure 6 6. ee eee 396.0 2.4 269.9 126.1 126.1 _ 
Industry, services, agriculture’... .......... 3 594.3 21.6 1797.7. 1 796.6 : 1777.4 19,2 
INGUSINY oo. Bs Ed Set we wa A ee A 2911.6 17.5. 1575.5. 1336.1" 1 324.7 11.4 
Mining and quarrying... 2... ee ee eee 28.7 0.2 — 28.7 28.7 — 
Metal production and semi-processing 59.1 0.4 50.3 8,7 8,7 — 
Metalworking and mechanical engineering ...... 281.5 1.7 — 281.5 279.8 1.6 
Transport equipment ......... ee ee eee 583.4 3.5 554.9 28.5 277 0.8 
Electrical engineering, electronics. ........... 84.8 0.5 29.3 55.5 55.2 0.4 
Chemicals .........05- ee ee Te 589.6 3.5 486.1 103.5 102.1 1.4 
Rubber and plastics processing ..........26.- 80.7 0.5 10.4 70.4 69.5 0.8 
Glass and ceramics «0. 06 cee ee ee 66.5 0.4 15.5 51.0 50.7 0.3 
Construction materials 2... ee ee 168.1 1.0 27.4 140.6 139.8 0.8 
Woodworking . 2... 6 ee ee ee eee Ma heeghace 68.6 0.4 — 68.6 68.2 0.5 
Foodstuffs ....... sth seh lar ee eek Ath ese ae 239.4 1.4 55:2 184.2 183.1 1,1 
Textiles and leather ....... ee ee Se ee 96.0 0.6 _ 96.0 95.2 0.8 
Paper and pulp, printing ......... fy eae Si nets 451.2 2.7 346.4 104.9 103.0 19 
Other manufacturing industries ..........04- 29.3 0.2 — 29.3 28.8 0.5 
Civil engineering, building .............-4. 84.7 0.5 — 84.7 84.3 0.4 
Services: . 2... ee ees are eee ee ee 680.4 4.1 222.2 453.1" 450.4 7.8 | 
Tourism, leisure, health) 2... ee ee 157.4 09 6.2 151.1 149.3 19 
Research and development’... ....-...0-205 0.3 0.0 — 0.3 0.3 — 
Private and public-sector services. 2.1... ee eae 477.0 2.9 208.6 268.4 264.7 3.7 
Waste recovery and recycling. . 2.0... ee ee 11.8 0.1 — 11.8 11.6 0.2 
Training and education centres .. 2... .....0-- 8.4 0.1 7.5 0.9 0.9 — 
WROlESGUAG 6-5. & & noe, Sa: SW. Siw OS, wo alae Ae 25.6 0.2 — 25.6 23.6 2.0 
Agriculture, fisheries, forestry. ............ 2.3 0.0: _ 2.3 ° 2.3 | ~ 
Grn (ONG shiek ee Sk on ee A - 16 624.4 100.0 | 13 860.9 2 763.4 | 2744.2 19,2 ° 
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Table F: Financing prowiled? -ihs ho 
(individual loans an 











AS 


aa Biches from: 1990 to 1994 
d allocations from ongoing global loans) 
Sectoral breakdown 


(amounts in ECU million) 





Loans 
Amount EIB+NCli Total EIB 

Energy and infrastructure-............... 54 568.6 50 103.9 4464.7 4464.7 
Energy’... ce eee teas 13 467.5 13 004.8 462.7 462.7, 
PIOGUCHON? 2 4.2 42 24.0628, Bugis Bratt de® Ad tevers 6 433.6 6 278.3 155.3 155.3 
Conventional thermal power stations .......... 2 201.8 2 172.0 29.7 29.7 
Hydroelectric power stations .. 6... ee es 510.7 415.6 95.1 95.1 
Geothermal and alternative energy sources ...... 29.3 27.4 1.8 1.8 
Heat peneraing oo a ee er ere 659.8 637.3 22.5 22.5 
Development of oil and natural gas deposits... . . . 2991.6 2 988.4 3.2 3.2 
Solid fuel extraction’... ee ee 40.3 37.4 2.9 2.9 
Transmission, storage, reprocessing. .......... 3 232.2 3215.1 17] VAS 
Electricity... ee ee cece ee eee 1155.4 1149.7 5.8 5.8 
Oil and natural gas ©... ee ee es 1 838.7 1 827.3 11.3 11.3 
INUCIEG TUG) 5. 5. 5s 90 indo ca deta ics AO aah ne 2s a 238.0 238.0 — — 
SUP. v5. eces & ek Doe Aled nducdi di Rid see BAS an hale ae ates A 3 801.8 3511.5 290. 290.3 
Electricity... .. Ae a aM re ee ces aie Sci A i 2 116.9 2 085.1 31.8 31.8 
Ola! GOS. cls, o Gu 4-0. as ar Acie or and 1529.5 1 313.0 216.5 216.5 
PICOE 5d See Macs Begs eks Bom igh se caer ins Ho aE eee as 155.4 113.4 42.0 42.0 
TRANSPO 51 62g os. ee nk, RG 20 703.3 19 320.5 1 382.8: 1 382.8 | 

_ Exceptional structures 2... ee ee ee 2317.5 2317.5 —_ — 
RONWOYS. 6.4 fo aoa ta ce om eee oy Sse & RGD. Stared 3 277.8 3216.5 61.3 61.3 
Roads, motorways... 0. ee ee 7 948.5 7 183.9 764.6 764.6 
Intermodal freight terminals and other ......... 221.8 216.9 49 49 
Urban transport’ <.45:. 44 oc0 68a dade oe Ho as 3 525.8 3 052.6 473.2 473.2 
AIC ORSON 2. <<. 5 de a vse 6 Se ae he: Sw 2 918.7 2 898.7 20.0 20.0 
Shipping... 0. ec ce cee ce cee eeeee 493.2 434.3 58.8 58.8. 
Telecommunications® ...........0000 2006 9 832.0 9 832.0 - _ 
Specialised networks 2... 0. ee ee 207.2 207.2 — = 
Networks and exchanges .. 2.2... ee ees 8 329.8 8 329.8 _ — 
Mobile telephony .. 0. 0.0.0.2... 00 ee eee Sig 151.3 — — 
Satellites, ground stations . 2.2... ee ee 744.2 744.2 — — 
International cables 2... 1. ee ee ee 399.5 399.5 — — 
Water, sewerage, solid waste. ............ 8 198.0 6 099.0: 2098.9 — 2 098.9 - 
Drinking water supplies 2.2... 02. ee ee ee 653.9 287.7 366.2 366.2 
Wastewater treatment’... ... Grae We See ee 2 529.9 1 406.2 1 123.6 1 123.6 
Supply and sewerage .. 2... 2. ee ee ee 3 109.2 2 836.6 272.6 272.6 
Solid and liquid waste treatment ............ 1 186.6 . 957.0 229.6 229.6 
Multipurpose schemes... 1. 0. ee ee 718.4 611.5 106.9: 106.9 
Urban infrastructure:. 6... ee ee 357.5 , 291.2 66.2 - 66.2 
UrGOn FEN@WOl od. bs. 0.4 Sia wee eR wa OE Sew 153.1 128.8 24.3 24.3 
Exhibition, trade fair and conference centres... ... 152.3 141.5 10.8 10.8 
Public and administrative buildings ..........., 8.2 2.6 5.5 5.5 
Urban development schemes. .......... auens 43.8 18.3 25.5 25.5. 
Other infrastructure... 2. 0. 2 ee 2010.4 1 556.3 454.1 454.1 
Composite infrastructure... ee ee 1 937.7 1 485.9 451.8 451.8 
Agricultural and forestry development ......... 72.7 70.5 2.2 2.2 
Industry, services, agriculture:............. 21 250.7 0 10 814.2. 10 436.5 10 237.5 
Industry’ ........ re hen a Geviae pene avant sates 18 107.6 9 9 987.2" 8 120.4 7965.9 : 
Mining and quarrying. 2... ee ee 112.0 0.1 — 112.0 108.9 
Metal production and semi-processing ......... 273.6 0.4 87.3 186.3 186.2 0.1 
Metalworking and mechanical engineering ...... 1 700.5 2.2 100.1 1 600.5 1 574.8 5.7 
Transport equipment... ... ar vey St ts as se dss tos Ait ag 5 273.6 7.0 5 043.5 230.1 226.2 3.9 
Electrical engineering, electronics... 2... -. 204. 1 102.8 1.5 607.6 495.2 488.6 6.6 
CREMICOS- 3. go Brie le ese oo tia aster, te ete ee 2 982.4 3.9 2 428.9 be pe) 546.2 7.3 
Rubber and plastics processing .. 2... 0.0.00. 604.8 0.8 163.1 441.7 433.0 8.7 
Glass and ceramics .. 2... 2. eee ee ee 276.9 0.4 58.3 218.6 215.7 2.9 
Construction materials . 2... ke ee ee 792.5 1.0 186.6 606.0 600.7 5.2 
WeSdWOrkiig x a: 8 aie ate: Se Sse, Boh Ba 3s ee 506.8 0.7 50.8 455.9 440.0 16.0 
FOOGSIING: i a nes augca Wede: aig ea Se, Be ae 1 $20.1 2.0 239.3 1 280.8 1 253.9 26.9 
Textiles and leather 444.444 «eM aS wl ea ee oss 548.1 0.7 22.4 525.8 520.2 5.6 
Paper and pulp, printing ........-..-.0008- 1 818.3 2,4 999.3 819.0 796.1 23.0 
Other manufacturing industries ..........0.4. 166.0 0.2 — 166.0 152.1 14.0 
Civil engineering, building 2.2... .....2-004 429.1 0.6 _ 429,] 423.6 5.5 
SEES 6 oi Cee ee Reais Bee eS 3 060.1 40 827.0 2 233.2 2 189.5 : 43.7. 
Tourism, leisure, health 2... 2... 0... 2 ee ee 1 030.9 1.4 260.5 770.4 763.6 6.9 
Research and development .........-.-00.% 132.4 0.2 123.1 9.3 9.3 _ 
Private and public-sector services .. 2... 02.00. 1 417.6 1.9 208.6 1 209.0 1179.1 30.0 
Waste recovery and recycling. 2... 6. oe ee ee 79.3 0.1 — 79.3. 75.9. 35. 
Training and education centres... ......0-0, 69.7 0.1 67.4 23 2.3 — 
Advanced information services 168.5 0.2 167.4 1.0 _ 1.0 
WhHOlSAIING: 6 1 6a we o-oo Xe ee ee eee 161.8 0.2 — 161.8 159.4. 2.3 
Agriculture, fisheries, forestry. ...........-. 82.9 0.1. _ 82.9 82.1: 0.8 
Grand totals GA aN Sh ae Se es 75 819.4 100.0 ° 60 918.1 14 901.3 - 14 702.2: 199.1 
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Table G: Financing provided for the European Union’s regions in 1994 and from 1989 to 1994. 
(individual loans and allocations from ongoing global loans) 


Regional 
Country development - 
BelQiIUM ss: oe ee So ew ee 178.6 
DENMON: a6 oe eae ee ee. os 506.9 
GEIMONY © 9-569 36 eed &e es 1 801.6 
Greece tc G4 5. 5, we ot wt ce bee 632.1 
SOI as St he oA 2 659.2 
PIONCO ie eg. et es, Bde a ES 1 571.7 
WEIGH cos ec ave ake ecare Os 237.7 
NOU oc eters at eae 2 159.2 
Luxembourg. 2... ee ee ee -— 
Netherlands... ......-06- 17.7 
POMUGO!). onc 2 as oe Olas 1127.1 
United Kingdom .......... 1 143.3 
TON 8 GS-8 ee ele 12 035.1 


Community 


support areas 


105.5 
457.9 
1 741.6 
632.1 
2 659.2 
1 422.7 
237.7 

1 687.3 
17.7 

1 127.1 
534.7 


10 623.5 - 


1994 


Objective 1 
areas 


6.0 

1 546.6 
632.1 
1 491.3 
11.9 
237.7 
672.3 
97 
1127.1 
13.1 


5 747.8 


Regional 


development 


453.0 


2 385.2 
5 593.4 
2 095.6 
13 419.2 
7 430.2 
1 $70.3 
13 883.1 


23.7 


237.4 
6 250.9 
5 821.4 


59 163.4 


Community 


support areas 


350.1 
1 578.1 


4957.1 





{ECU million) 


1989-1994 


Objective 1 


oreas 


6.0 


30 793.0 : 





Table H: Breakdown of financing by region in.1994 and from 1990 to 1994. 
(individual loans and allocations from ongoing global loans) 


This analytical table is based on NUTS 1 or 2 regional classification, depending upon the country concerned. Where possible, 
individual loans covering several regions have been subdivided. __ 
EUROSTAT 1992 estimates of per capita GDP expressed in terms of purchasing power parities (FU 15 = 100). 


1992 population figures (’000 inhabitants). 


GDP 
per cap. 
Belgium... ........000. 109 
Bruxelles-Brussel. 2... ...... 174 
Vlaams Gewest........-0- 110 
Région Wallonne .......... 88 
Multiregiondl’. 2... 2. eee — 
Denmark: sii 6.6 Pet eee 107 
Hovedstadsregionen ........ — 
Cest for Storebalt ......... — 
Vest for Storebalt. 2... —_ 
Multiregionll .. 2.2... ewe —_ 
Germany:....... ee are a ar er 107 
HOMBUIG: 2d. dne hee ow GS 196 
DIEMOM vicina dards. atigs, Srna 155 
MeSSON Sch hota a ea OS 149 
Baden-Wirttemberg ......-. 131 
BOVEIN 25350 ees avn hk eee 126 
Nordrhein-Westfalen'. 2.2.2... 113 
SaGHGNG: 45.0; 4oui aie ds gS 109 
Niedersachsen... .....00. 105 
Schleswig-Holstein. . 2... eee 104 
Rheinland-Pfalz ........... 102 
BOUIN et Sodas 2 eer ae € 95 
Brandenburg .........2.0- 44 
Sachsen-Anhalt'. 2... 2... 3 43 
SOCHSEN . v.25 %.4h teen e Ge ee 42 
Mecklenburg-Vorpommern'.. . . . 4] 
Thiringen ©... . ee ee ee ee 38 
Multiregionadl 2... ee — 


meeasangen 


Population 
10 045 


960 
5 804 
3 280 


5 170 


80 595 


1 677 
684 

5 878 
10074 
11 676 
17 590 
1 080 


Total 
504.2 


74.9 
342.8 
86.5 


819.5 


59.8 
356.5 
216.0 
187.2 


2 301.3 


Loans 
388.1. 


73.1 
245.9 
69.0 


776.2 


49.0 
355.4 
184.6 
187.2 


1 608.0 


1994 
Allocations 


Total 


1 613.9: 


204.4 
861.0 
194.7 
353.9 


3518.7 


642.3 
1 074.6 
1 078.7 
723.2 


8 076.3 . 


130.7 
43.8 
329.4 
376.6 
642.4 
1575.0 


[amounts in ECU million) 


Loans 


166.6 
303.4 

69.1 
353.9 


3 21 7.9 . 


590.7 
1 058.3 
845.6 
723.2 


4536.9. 
107.5 


262.0 
120.3 
493.) 
419.0 
92.6 
48.6 
25.0 


1990.1994 
Allocations 


720.9 


i] ra _— ON 
GC == CH Qo BR? tA GS 
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Table H; Breakdown ef finenzing by region in 1994 and from 1990 to 1994 (continued) 


(individual loans and allocations from ongoing global loans} 


GDP 

per cap. 

GlEGCE 664.2 os Et oe re ee a ae 61 
PUK S058 cen ee. eee eke i eee ee we de Ao A 68 
Kentrikt FilddG*. < ii« asad aa Abe ee es 59 
Voreia Ellada . 2... ee ee ee ew war 58 
TSISION ~ap asso eh ean Sa Amara els Weert eek 2 54 
Multiregiondl ..9 i¢.s ccm. + aa es eee OS _ 
SOONG oo fet a, aid we vine eae ER ee 77 
Baleares... ee ee ee es ee are 103 
PNG si eas Be Slee eddy Ree ves SS As 97 
CGIGWAG Ssics dna seb i dh ww Se bath ead 95 
GVO: car e546 fens oe eo a 2S Ee 94 
Pais Vasco... 4... er ee ee ee 90 
la Rioja. 2... Cee Se re ee ae ee ee 87 
PEQQON” sins. a Sues ee ee gs aan 84 
Comunidad Valenciana... 2... ee ee 78 
CGNONGS: «i546. gir Sacer SS ty eee ee ek aera 75 
CONMODM Giscain. nw eee te ve Bea oh Sew. ee BH ads 74 
ASHINOS: 66-4. oo. 2 ahh oe Se Se he See YS 71 
WAUICIG® oot; ie Sears noah eed Be Re we Ce ek 70 
COSHiIIGLeOn: sc. ot 6, 102-45 AB eeeg Me ae oece 66 
Castillala Mancha... 0.0... .000 20 cee 65 
ANOGIWEIG: 6 Poko es ES & heen eh es 59 
Golici? 6: 2:6 cd ooh. dearer ee 4%, wl de eee a 39 
ExtfOMOGUIG «oie ONG OAS SOS WE SOE 5] 
Multiregional! 5 04:4 4 daw eh Caw eee eS —_ 
PIONCO = 4 <i, oh naods & oS oe Ba ae eR 132° 
llede-France 2... ee ee ee 169 
Champagne-Ardenne .. 2... ee ee ee 114 
Alsace... ee ee Ae Seneca decd ee asta te. At se 13 
Rhone-Alpes .:4.4.4 i244 eta B Gaxtidee ws Wi 
Haute-Normandie. . 2... 0.0. eee ee 107 
Franche-Comté .......0050e00sccees 104 
Cente $<. 4.2 x4:<.oe ey et Bak oa) er as eee ae 103 
Provence-Céte d’Azur. 6... ee ee ee 10] 
Aquitaine... .....0006. digs As Gi or endo cess 99 
BOULGOGNG. can Saecwta eis OS ut A He eS 99 
Basse-Normandie ........0.2.0 00 ce ee 98 
MIGIEYIGNERS:« dais ee ee Res GS BS 97 
LOPE GHAG 3-6: Ge: sear ka ws Ge Se Wk, Re Bee 97 
Paysdelaloire. . 2... eee ee ee ee 96 
Picardie ......... Papakea. Sse PTS ok Wee ae 95 
BIGIOGNG:. 25:5. 6: be yav'ar aa Sie Se, Ge se eA 93 
PUVONGNG? 3 ook Woo ea kt oe Se Ee 90 
Poitou-Charentes’... 0. ee ee 89 
Nord - Pas-de-Calais ...........0000- 89 
EIOUSIN 55 5: ue. Lud oaks eg een haere ee Gece 89 
LanguedocRoussillon .. 0.2... 2. ee eee 88 
COPSO 2.0) ole alae 4 @ aud. S ee ee ee 79 
Overseas Departments ........... ee 45 
Multiregiondl-. 2... 2... ee ee — 
Ireland) ........... ihe he ge oe eS 76: 


Population 


10 280 


3 528 
2 439 
3313 
1 000 


39 115 


686 
4914 
6 023 

522 
2 131 

26! 
1 208 
3 80) 
1 503 

527 


1120 


1 039 
2 620 
1718 
6 989 
2795 
1 132 


57 042 


10799 
1 343 
1 633 
5 429 


1744. 


1104 
2 387 
4 332 
2817 
1610 
1 395 
' 2448 
2 283 
3 087 
1 831 
2 807 
1 310 
1 605 
3 956 
J\4 
2159 
25) 
1 469 


3 548. 


Total 


632.1 


137.3 
82.3 
83.2 
34.9 

294.5 


2749.) 


50.4 
443.3 
517.4 

0.1 
209.0 
4.9 

32.4 
501.1 

63.7 

17.9 

2.7 

39.8 
118.6 
172.2 
253.3 
249.5 

72.7 


2 198.4 | 


263.6 
7.0 
86.1 
285.7 
64.0 
19.4 
14,1 
87.2 
37.9 
8.1 
1.2 
71.3 


«143.9 


141.3 
93.2 
917 

aie) 
36.8 
604.6 
3.9 
18.8 


0.6 


11.3 
“1217 


237.7 


Loans 


478.2. 


114.2 
33.1 
28.9 
11.0 

291.0 


2 657.4 


50.4 
442.4 
481.2 

0.1 
208.3 
4.8 

29.5 
474.4 

63.4 

14.5 

0.2 

37,2 
112.8 
168.0 
248.3 


— 249.) 


727 


1 428.2 


203.3 
65.2 
171.9 
56.3 
4.8 


1994 
Allocations 


153.9" 


Total 


1 834.2 ° 


512.5 
392.0 
233.9 
175.0 
520.8 


260.3 
1 948.0 
2 524.2 
215.2 
849.0 


43,9 


123.9 


1525.4. 
209.2. 


247.4 
307.4 
407.9 
587.7 
1010.5 
1 986.8 
754.8 
4497 


529.2. 
9 220.5. 
869.2 . 


196.9 
310.5 


1 262.9. 


246.1 
91.2 
78.5 

490.8 

237.4 


133.5. 


83.3 


392.5. 


319.6 
564.3 


319.6 


367.6 
69.1 
114.4 
2 122.4 
37.1 
175.9 
1.6 
196.0 
540.1 


1 368.6 . 


{amounts in ECU million) 


Loans 


1466.6. - 


458.0 
264.2 
131.6 
102.2 


510.6 ° 
13 043.5. 


250.1 
1 881.1 
2 404.2 
204.6 


813.6: 


39.8 


98.2. 
] 407.4. 


189.5 
237.7 


290.4: 


370.8 


4777 


944.3 
} 804.9 


685.5 


414.3 


529.2. 
5 690.8 : 


586.2 
163.5 


151.4 


814.5 
192.1 
20.3 
3.2 
219.9 
23.1 
89.1 
8.7 
216.6 
99.4 


1990-1994 
Allocations 


367.5 


54.5 
127.9 
102.2 

727 


saeaeecens 











Table H: Breakdown of financing by region in 1994 and from.1990 to 1994 {continued} 


{individual loans and allocations from ongoing global loans) 


{amounts in ECU million} 








GoP 1994 1990-1994 . 
percap. Population Total loans Allocations Total Loans Allocations 
NEY nF sess eh 5 Gee ot ys Se SEY ee es 105 57896 2965.9 2261.3 704.6. 17482.1) 130400 4442.1. 
LOMBONGIO® 34 -4.j0 siya BS Sw Ree eee ee 134 9 030 356.2 257.9 98.4 16844 1038.6 645.8 
Valle d’Aosta 2... ee ee ee dee rdaes Se 129 19 —_ — — 13.0 7.8 5.2 
Emilia Romagna... 6. ee ees 128 3 985 164.7 63.4 101.3 1195.5 683.3 $12.2 
Trentino-Alto Adige .......-...006- oe 124 910 59.1 18.1 41.0 322.9 101.4 221.5 
Friuli-Venezia Giulia 2... 1 ee ee ee ee 122 } 218 26.0 11.9 14.2 351.8- 271.8 80.0 
LIQUIG a 35 ar ool 48 es ae eee wes ee alee Was 12] 170] 212.9 168.4 44.5 482.5 349.2 133.3 
LOXIO® <4) c%s. senate & dae She side ee eee 1200-55246 202.1 185.6 16.5 1001.1 756.8 244.4 
PIGMONIG we 4h are ie anne os Se Boe te 19 4 380 118.6 57.0 61.7 1409.1 1006.6 402.5 
VENGIO aire oe OR A wwe Ba eee ee oes 17 4 468 164.0 97.3 66.8 909.5 560.8 348.7 
TOSCONG:. 36° ho avs = bog a an es ee es 112 3 592 111.2 42,1 69.] 836.8 499.1 337.7 
Marche 4: ote oh deen ares ¢ a Se 104 1 457 200.8 177.9 22.9 499.0 277.9 221.1 
UPD: 5 20S aye ig ee ane: en 103 828 46.4 15.4 30.9 285.6 105.1 180.5 
PBS a r5-5'5) oS, B81 eis So ee Sete Ae Bee 94 1 275 57.0 32.4 24.7 903.6 669.4 234.3 
Molise 4x. 4.24 4:5 oot « OSs we ee 82 337 3.8 _ 3.8 199.2 169.2 30.0 
SOMGCONG =e fas Gos ait tee a aes Ot 79 1 679 61.3 56.5 49 750.8 660.7 90.1 
PNG os ac xeek enaee Oe. e alee ees a a 77 4415 223.9 201.2 22.6 1132.7 957.8 174.9 
Camponids:< so36 tice eae ita ot ware oh 73 § 732 147.3 92.5 54.8 1278.7 963.0 315.7 
Sith 2: 2c, <a aoe ares Sede @ A ete oe ae, ee 73 5 073 63.0 41.6 21.5 1057.5 885.0 172.6 
Bosileata: co ae<taes, ce ace snes Godt ecete wees 67 622 64.0 61.9 2.1 925.) 860.5 64.6 
CGIGDNIG? Ww 422-f-era hee 6 Rie RA eae ws 63 2 110 55.6 52.5 3.0 628.3 601.3 27.0 
MUMNPeGIONGl: % x! Steud. Gass Bae, Snet araeeeae id — — 627.8 627.8 — 16149 1614.9 ~ 
LUXEINDOUIG => 6 S2 Sd kw SS ea oes 156 393 _ _ ~ 83.1. 83.1: _ 
Netherlands). 2... ee ee 102, 15 182 332.4 283.3 49.1. 1242.7 927.9 314.8. 
WestNederland 2.0.0.0... 002 eee eee 109 7117 196.5 190.5 5.9 365.0 2050 109.5 
Noord-Nederlond. . 2.0... cee ee eee 103 1 605 — — ~ 26.0 _ 26.0 
Zuid-Nederland .. 2... ee ee ee 98 3 352 81.5 51.0 30.5 513.3 420.1 93.2 
OostNederland. 2.2... ee ee 89 3 108 54.5 41.8 12.7 163.5 77.3 86.1 
RAUIITEGIONG! 6.4: So. os ete ee ee we aa — — — ~ — 174.9 174.9 — 
POMUGG 8S sas aca ea ace ee ee oe oe 8 67 9858: 1127.0 1084.2 42.9 5532.2. 5065.2 467.0. 
lisboa e Valedo Tejo.. 1... eee ee eee 93 3 293 392.4 380.3 12.1 2184.2 2039.1 145.1 
IMOMG: A..2.6 Sar a SOs A es ee ee 60 3 479 25.8 — 25.8 769.1 605.4 163.7 
Algarve .. 2.0.2... spas a seeSehe ate hel od 58 342 26.9 25.5 1.4 131.7 119.0 12.7 
CENNG 315. c4 eo Soe ws See Ree mine ee oes 48 1715 2.6 — 2.6 510.9 400.2 110.6 
MGGGG® couse ek a eS Clee ae Bal Hs 44 254 70.7 70.7 — 98.0 81.2 16.8 
AlGHIGIG. 2.6: 22-9.8 wesre teas ear ea as S 41 539 1.0 ~ 1.0 337.9 324.1 13.8 
PCONES : Be Banaras ghd Ae Ovo aad wien Be 4] 238 _ — — 137.2 132.9 4.3 
Multiregional: ase te eka ee ee ee — — 607.7 607.7 — 1363.2 1363.2 _ 
United Kingdom:. ...........0.00.- 98 57848 -23465 2295.5 51.0. 10660.0° 10449.0° 211.0. 
South Gash 2.4 6-6-5: eS ee oe ee eS 115 17 658 906.0 890.7 15.3 2710.2 2669.7 40.5 
EGSPANGNG: 5% 4.46 Seto Serials oe wed 100 2 083 0.9 — 0.9 121.5 111.0 10.5 
SCONGNG:, Gb acne ww ane ee ole he eee 96 5 098 90.8 89.9 0.9 14346 14245 10.1 
Sout West 4.4.44 a 88 war de ale ee Pee 93 4734 2.4 _ 2.4 390.9 376.2 14.6 
East Midlanes - <:<¢. Sees: baa Bk Be a 92 4051 3.0 — 3.0 278.3 260.6 17.7 
West Midlands .. 2.2.2... 0.2002 e eee 90 5 264 65.3 63.7 1,7 460.1 444.4 15.7 
Yorkshire and Humberside ..........-..- 90 4989 141.8 127.3 14.5 538.2 513.3 24.9 
NOLIN: WWESE ica -40 tb: Baa aed a oN Ss 88 6 383 358.7 351.4 7A 1062.3 1021.2 41.1 
PGI ca: Aa nies baat Goat oe ae, Baltics es dee at Gee 88 3 091 71.1 68.3 2.9 890.1 875.3 149 
WVGICS® Soca 35% ah ach comet tana el eM MB eanndes 83 2 891 97.3 95.6 17 806.5 785.9 20.6 
Northern Ireland 2.2... 0... eee ee ee 79 1 606 0.4 — 0.4 155.5 155.1 0.4 
MUNIFEGIONGL. § hw. as oe eral ei ed — — 608.6 608.6 om = «811.8 1:8120.8 ~ 
PSII 0S igh ce ee Oe 115 7914 74.0 74.0 — 146.5 146.5. _ 
FINIGNG = oe oi 3k ee BA es 93 5 042 60.2 60.2 —_ 60.2. 60.2. _ 
SWEGER iicsee ides Si hwa 8 eee 106 8 688 15.3 15.3 — 15.3 15.3. a 
OINGR s.3 haat eet eh ade a, Ba _ _ 260.8 260.8 _ 984.6 984.6. _ 
MORONS co\5 655 6: ane tus 2-605, eo oe eee — 368596 166244 13860.9 27634 75819.4 609181 14901.3. 


Apaeeaeanas 


Tabie 1: Alloeettiens fexn araoinn atchel leans in 1994 
Breakdown by region and objective . 
{as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together} 


{amounts in ECU million) 


Regional development Non-assisted areas Energy, environment 








a “eee ee oat 

number amount number amount number amount number amount number amount 
Belgium. ....... noe Beas daar re eee 176. 116.1 _ _ 54° 36.3 122, 79.8: = - 
Vlaams Gewest . 0... ee ee ee 139-969 — _ 32-267 107 = 70.2 = = 
Région Wallonne-.. 2... 2... a eles hele dace 32 17.4 — — 22 9.6 10 7.8 — —_ 
Bruxelles-Brussel. 2... 0.2... ee eee 5 1.8 _ _ — — 5 1.8. — —_ 
Denmark)... 2... ee are 286 =—s_ «443.3 _ — 6) 11.8. 225. 31.5: _—. _— 
Vest vor Storebaelt. 2... ee ee 200 = 31.4 =u — 55 = AS 145 19.9 —_ ~ 
Hovedstadsregionen .........2 000% 67 = 10.8 —_ _ _ — 67 10.8 | — + 
Oest for Storebaelt) . ee ee 19 1.1 ~ a 6 0.3 13 0.7 a 
Germany 6... eee 541 6932 89 160.2 194 2814 176 689 174 3441. 
Nordrhein-Westfalen’. 2... 0... ee 136 = 166.1 7 ~=«'18.1 14 8.3 66 21.9 56 136.0 
Sachsen-Anhalt ........... Foe Mik, Se 42. 116.5 7 AF 25 = 69.5 — _ 17 47.0 
Niedersachsen 2... 0.0... 0.000 ae 74 81.7 22; -3728 17 8.7 22 5.5 36 71.4 
SOCNSEN es Sew SE ee Sa a 59s 71.3 5 1.5 54 69.9 — — 5 LS: 
Brandenburg . 2... ee ee ee ee 34 60.3 iT 18.9 23 ~~ «AltA — — I 18.9 
Thiringen . 2... 2... eh ne aie, date Se 23 39.4 2 1.0 2/1 384. — — 3 3.6 
Mecklenburg-Vorpommem .........-. 26 8635.6 10 =: 15.0 16 =. 20.6 — —- 10 15.0 
Baden-Wirttemberg ....... ee ee eee 46 32.6 ~~ _ 2 1.7 37 17.4. 7 =—-'13.6 
Schleswig-Holstein 2... 0... eee ee 28 = -29.5 IS 21.4 1.4 10 3.8. 16 17.9 
DOVER: Gis: 5. Sa week goes ee Hak Oe 29 15.8 _ — 7 1.8 18 5.0 5  - GA 
PIESSON: 55-4 tae aod eee ls eat a oe 16 14.5 — — I 0.2 12 WW.) ~ 3 3.2 
RheinlandPhalz ........0... pete tet ds toes od 15 13.9 —_ — 5 44 6 3.2 4 6.2 
Benitt at ck ea ea eee aes e. 4 yh eee 5 13.6 — _ a) 13.6 — —~ — — 
PAGES 21 2s ces eee dW RS BR tes 4 1] — — ] 0.4 3 0.8 } 0.4 
DFE(MEN, <ee 66 68 Se ds Bow. Mee ea Bas 2 1.0 — — 2 1.0 _ — — — 
SOGHGNG’ <s-.40 4k bem Gare dance ek oes 2 0.2 — — — — 2 0.2 _ — 
GreGCOe a. sc, 6 GW sh aa cee a ee 2 54 = 153.9. 36. 136.0. 18 17,9" _ — 35 =—-:135.5 
Voreia Ellada 2... Pr STee 15 578 = 12 «56.5 313 —_ MN 55.9 
Kentriki Ellada 2.2... ee eee . 16 49.2 9 43.0 7 61 a 9 43.0 
INISIGD  iterseiav ea uta Ge 28 Ne, Sr eet des ep ee He 18 = 23.9 14 19.5 4 44 — — 14. 19.5 
Attiki. 2. Se ee re ee 5 23.) ] 16.9 4 6.] — — I 16.9 
* including ECU 3.2 million also under the heading of Community infrastructure 
SDGING rege aie eat bac tance en re ae 392 91.7 4 08 1187 514: =.20% 39.5: ) 0.5 
CGIAR? wie ere ho Sate ee Se 170 36.2 — —_ — — 170 36.2 _ — 
Comunidad Valencianad. . 2... . 2... eee 84 26.7 I 0.03 83 26.6 _~ — — 
Castilaléon 2... 0. ee eee 20 57 ] 0.5 19 5.3 — — } 0.5 
AiG OChO: ei: oe wea A A er A 19 5.) — — 19 5.1 ~ — — — 
Castillala Mancha .. 2... 0... 0.020005 29 4.2 ~- — 29 4.2 — _ — — 
AC OIOTAG 2) Se dics Steal escheat eae Tee a 13 3.4 — — 13 3.4 — ~ —. ~~ 
AIGQON. sh Site's oP 8 WOE Se Oe, So 18 2.8 — — 5 0.8 13 2.0 _ — 
PRSIUTIOS 5, pease ven Rd ae tae 2 Sede Reba 8 2.6 — —_ 8 2.6 — — ~ — 
MAUECION: yg Wap aga: ot ee Bis Ce ee a 2.5 — — 3 2.5 — — — —_ 
IGGL, «AMS cc SG aoe ae Rd RS eee 4 i 0.9 _~ — — — I] 0.9 — —~ 
POS NGSEO? Big. coen tents xe Shoda a s-e 8 07 = ~ 5 06 3 0.1 — ~ 
Galicla? 224 64 als ee a ES ig test es J 0.4 2 0.3 J 0.1 ~ _ —* — 
CONGNGS: <<. 6-4-2. sre Sos Gea Sein As 2 0.2 — 2 0.2 — —- ~— —_ 
UG RiQ| Oey. 2 heb, eet bcs ae aie i ee ae 2 0.1 _ — —_ — 2 0.05 _— — 
PICIMCIGGN so Soca: <aen 2g set Bel sarece! ated al agate ae ca I 0.1 — — — — l 0.1 —_ — 
BGleGres: 0: 6-3: 4.3. iy daca seatr ante bce & BLA l 0.04 — — — — ] 0.04 — — 
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Table |: Allocations from ongoing global loans in 1994 {continued} 


| 
Breakdown by region and objective | 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 

| 


[amounts in ECU million) 


Regional development §_Non-assisted areas —_ Energy, environment 




















Total infrastructure Industry SMEs 

number omount number amount number amount number amount number amount | 
FRONCO®. oo ui Si ow oh I 4507 770.2 531 4034 2502 2135 1435 135.3. 220° ~—s 82.5. 
Rhone Alpes eu on5. dnd wang aus acme ed 565 113.8 80 608 228 245 255 264 12 3.7 | 
Breldgne” é.+.caxJntotveet Seaweed 403917 155 69.2 248 =. 22.4 — sas 4] 10.1 ! 
ProvenceCéte d'Azur... 2. ee. cena 974 872s SC‘ SHG 3 (1.0 | 
Midi-Pyrénées .........-- ee ee . 201° 713 51 $8.1 147, = 13.0 3 0.2 9 1.2 
Nord - Pas-de-Calais 2... ..... 0000. 276 = 65.4 24 = 37.9 252 27.5 — — _ — 
Pays de Io loife:.. os a6 eas a ewe os 31) 65.1 50 Al? 215° 20.6 45 2.2 15 4.2 
lledeFrance. 0. ce ee ee 501 = 60.3 _ ~ _ _ 498 57.9 3 2.3 
LOTIONS: 3608S oe a eae ba ee ee we 211 51.0 35 = 38.3 176 12.7 — — 15 9.3 
PGUUICING a5. 2os asthe Siew aaa tA eae 269 =. 29.9 33 14.5 229, «14.8 6 0.3 34 14.7 
PUSGCG ick a. toig hi SN oS SER Grae SS 182 209 5 1 74 5.8 9] 8.2 20 8.0 
Franche-Comté .. 1.2... 0.00222 ee ee 9} 14.6 4 46 21 1.9 64 6.6 6 6.1 
Poitou-Charentes. 2... ee eee ee 127, 14.2 8 5.9 119 8.3 — — 7 5.9 
CONTE iMs Was i eek a ee ae & 152,14.) —_ — 21 1.1 124 10.8 7 2.2 
Basse-Normandie .........-0..200 107, 11.2 8 2.0 §2 4.2 45 4.1 10 29 
Languedoc-Roussillon ..........005.- 122 = 10.8 13 34 109 77 — — 13 4.1 
PICCIOIG eter. 5. G4 we ed, we a 138 99 ] 0.6 23 1.4 112 7.0 3 1.4 
DOUIGOONG ofS eA aces Bek bw ee 121 81 — — 45 29 75 5.1 l 0.1 
Haute-Normandie... 2.2... eee eee 122 77 — — 30 2.1 86 4.) 6 1.5 
Champagne-Ardenne.. 2... 2.2.0 2 eee 116 7.0 2 0.3 87 5.0 27 1.7 2 0.3 
Overseas Departments .........-05. 25 6.7 ~ _ 25 6.7 — — — — 
Auvergne .. 0. ee ee eee 55 5.5 10 = 1.8 413 4 0.6 10 1.8 
LIMOUSIN sc seat ere aged wk etcetera: wee dele G 34 3.5 2 1.5 32 2.0 — — 2 1.5 
COREG: a b5e 60h a es Oe Ee oe 4 0.6 I 0.4 3 0.2 — ~ ] 0.4 
Ireland... ...... ee a eer cP ae aah Sedo 248 86474 1 06 247 468. — —_ _ _ 
Why? si ca dee asd ed re oe 1201 704.6 5- 30 971 4848 185 128.2 45 999 
EIMINGROMOGNG. ci. te 8 tee oi Pe ee ee Re Ol 104 101.3 — — 76 = 70.6 19 12.6 7 10.4 
LOMBOFCIO . 29 sk pa eae ge ep thats 93 98.4 — ~— 20 8.6 6] 53.5 12 36.3 
Toscanag ...... Pu Ge Gar tes ks es Ga ae eee 145 69.1 i 0.2 127, 55.3 14 8.7 4 5.9 
NGNEIO a 85w SEAS AGS ERS AS HS aS 95 668 — — 37 37.4 57 28.7 I 0.6 
Piemonte ...... ee es GS we ee 67 = 617 — _ 45 37.3 16 10.6 6 13.7 
Campania. >... .... ie Aiden bs ee Ok 148 = 5.4.8 1 §=0,05 147 = 55.4.8 —_ —_ — —_ 
DiGUNI Gis sane oe Sehr eae os ee ee 89 = 44.5, I 0.8 82 31.0 3 5.7 4 7.8 
Trentino-Alto Adige .. 2.6... ee ee eee 4} = 41.0 — ~ 37 36.5 — —_ 4 4.5 
MINOEIG se Se o6 BND Sha ee BOR a a AT os 55 30.9. — — 55 309 — —_ — —_ 
AbUZ2i 6s 4628 win ek ee ae 65 247 - = 65 247 — — _ — 
MGINENG & &. oe sed ah Sige Hoe ee ale 30 = 22.9 — — 30 = 22.9 — — — — 
TUNG ato ora oes ei ae ee ae Eee 93 = 22.6 ~ ~ 93 22.6 — _ — — 
DICMOr i hic ek: Bre ee eae Pa Ye Sas ot. 215 — — St 21.5 — — 4 15.6 
WAFS: “echia Selaste Sen eee atk ato, ate at 34 16.5 ] 0.2 33 16.3 — — — _ 
FriuliVenezia Giulia 2... ee ee es 19 44,2 _— — 2 2.4 15 8.4 2 3.4 
SGrGEGNG -s-8- 4006 & aha lle We! Qa aed Boe 33 4.9 — — 33 4.9 — — ~~ — 
MOliS8 05 ats 3s, Rae te os BS eee 6 3.8 } 1.8 5 2,1 — — ] 1.8 
Calabria ....... bas dip aise Bs ae nae 20 3.0 — _ 20 3.0 — — ~~ _ 
Basilicata . 2... 1 ee. . eget ater Palin aie 13 2.1 — — 13 2.1 — — — -— 
* including ECU 7.8 million also under the heading of Community infrastructure and 

ECU 1.2 million also under the heading of advanced technology 

Netherlands........ sete da ae. eee , 7 = 49.1 _ — 6 IW7,7 8 15.8. 3: 15.7. 
Zuid-Nederland ........-. 02 eee 8 30.5 — _ 3 8.0 3 9.8 2 12.7 
OostNederland...... es ee aA acted 4 127 _ _ 3 97 _~ _ ] 3.0 
West-Nederland 1.2.2.2... 0.02 eee 5 5.9 ~ _ — _ 5 5.9 —_ — 
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Table |: Alilseatines feve ancring sisbal cans in 1894 (continued) 


Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 
{amounts in ECU million) 


Regional development = Non-assisted areas —_ Energy, environment 


Total Infrastructure Industry SMEs 

number amount number amount number amount number amount number amount 
Portugal . 146 42,9 84 27.4 62 15.5- —_. —. 45. 15.7 — 
Noe? «dota at a Bee, ol ae ae 63 25.8 30 14.5 33 11.3 — — 18 8.9 
lisboa e Vale do Tejo . 2... ee ee ee 45 12.1 28 8.4 17 37 — — 14 47 
CENNO <a 4-2 aie Ai aces ae ae ty ee ee er 25 2.6 14 2.2 i] 0.4. — ~ 8 1.1 
AIGGIVE:. 2.6 4 ar ge-sancie-s. wokesieceans we sak le atl 6 1.4 5 1.4 I 0.04 — — 3 0.7 
PICWICIO* 2. a arse teste aie ee ok se Os ht 7 1.0 7 1.0 _ _ — — 2 0.3 
United Kingdom * ........0.....0- 144° 51.0 - 2° 1.0" 41 18.9. 10%)=— ss. _ —_ 
SOUIN- EOS s <a oe ee ek ee ae 37 15:3 —_ _ _ — 37 15.3 _ — 
Yorkshire and Humberside ........... 24 1a5 — _ 12 12.6 12 19 ae a 
North West saa aed a 8 wae we eA wn 19 74 l 0.4 8 1.7 10 53 — _ 
East Midlands. 2... 0. ee ee 15 3.0 — — — — 15 3.0 — —_ 
INGA. eke edo de oe Rh ae a Al ele: 4 7 2.8 ] 0.6 5 2.2 l 0.1 _ —_ 
South West ......00005 ce eau aan 13 2.4 — — ] 0.1 12 2.4 _ — 
West Midlands ........... Esta q hae 7 17 — _ i) 0.6 2 1.1 ~ _ 
ce | (=). ee a a me i] 1.7 — — 5 07 6 1.0 —_ — 
EGSPANQNG ia 4 uray acerd cara ava aed r 0.9 — — — ~— 5 0.9 — _ 
ScOnGHdS. 2-0 aus iva w Re aa ee 3 0.9 —_ _~ 2 0.7 J 0,2 —~ _ 
Northern Ireland . 2.0... eee een 3 0.4 _ — 3 0.4 ~~ ~_ — _ 
* including ECU 19.2 million from NCI resources 
Grand total ..... oe eat Be eee eee 2I712 2763.4 752 7324 4343 11959 2453 530.0" 523. 693.8 


Table J: Allocations from ongoing global loans from 1990 to 1994 


Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 


(amounts in ECU million} 





Regional development =. Non-assisted areas —_ Energy, environment 

















Total Infrastructure Industry SMEs 

number amount number amount number amount number amount number amount 
BelQUIN Hc, oR ARS ee SG 1 004 720.9 1 0.1 343° 234.8 660 486.0. _ = 
Vlaams Gewest .. 0... ee ee ee 652 557.46 _ _ 164 147.3 488 410.2 ~— _ 
Région Wallonne .. 0... ee ee ee ee x 802 125.6 J 0.1 179 87.5 122 38.0 ~ _ 
Bruxelles-Brussel. ..... ee ae 50 37.7 — — — —— 50 37.7 aa = 
Denmark* ........ eee Cee 1 084 300.8 2 6.3 317 = 106.6 749 =: 152.4. 18. 37.3 
Vest vor Storebaelt. 2. ee ee 769 =: 233.0 _ — 283 =102.8 A478 09.2 8 16.6 
Hovedstadsregionen .........-.. cae? <2a6 51.6 2 6.3 — — 240 840.9 6 10.7 
Oest for Storebaelt? . 2 6. ke ee ee 69 16.2 _ — 34 3.9 3] 2.3 4 10.0 
* including ECU 4.8 million also under the heading of Community infrastructure 
Germany* ..... ee le, atte te ee. 2891 3539.4 481 1049.5. 1033. 1103.9. 388 261.2 F927 2231.6. 
Nordrhein-Westfalen ........-02008- 713° 1156.0 130 = 284.3 84 89.8 160 = .100.7 466 927.2 
Sachsen-Anhalt ............-200% 153 290.3 32 84.1] 121 206.2 ~ — 40 141.9 
Niedersachsen .........8 0000 e ee 322 528.2 159 = - 3313.2 93 = 106.7 30 1.1 201 406.5 
SOCHSEN &¢ oS OS Oe Bw 288 280.3 iT 22.6 277 = 257.6 — — 25 53.4 
Brandenburg: ax st wea Gace RO OS Be 143 185.8 24 61.0 119 =: 124.8 — — 30 79.8 
THOR GENS 94:4 oe eR Re Bre a Rese 128 164.7 13 547 15 100 ° — — 23 78.1 
Mecklenburg Vorpommern Odie: Rion. Mak 123, «117.6 at 58.5 92 59.1 — — 34 60.3 
Baden-Wirtemberg ......-..200065 599 256.4 — —~ 1 3.9 95 768 83. 124.1 
Schleswig-Holstein 2.2... ee ee 72 ~—=s«*101.8 46 80.6 10 7.) 10 3.8 54 80.6 
BOVE 626 Sob hake eS ee Wee e 125 149.3 — _ 25 25.4 39 19.0 67 114.7 
HeOSSCli- ce 45s. ee oe od eee ee dee 63 67.4 — — 1] 16.5 35 35.8 23 29.1 
Rheinland-Pfalz ............ secant 65 76.6 § 77 16 22.9 14 13.0 fe 38.3 
DECIR siees tau; Sone es 8 aa Oh ciate he eck 29 37.2 ] 2.1 28 35.1 _ —_ 5 13.3 
HGMbUEG: 9. canis, aca bic Seer ana eae 19 23.2 I 0.6 12 14.3 3 0.8 12 17.7 
Bremen ........005- eles cs. Gaede ns 22 43.8 8 28.4 14 15.5 —_ — 9. 18.5 
Saarland: <<: o-0-:3: hw Ge slae- wom we Began a 27 60.8 20 51.5 5 9.] 2 0.2 20 A8.} 


* including ECU 58.4 million also under the heading of advanced technology 
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Table J: Allocations from ongoing global loans from 1990 to 1994 (continued) 


Breakdown by region and objective 
{as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together} 


{amounts in ECU million} 


Regional development Non-assisted areas Energy, environment 








tos. ahaa rane ae 
number amount number amount number amount number amount number amount 
Greece* ..........00% eee Aah ati 303 367.5 14) 199.3 162 168.2. _ = 66 177.9 - 
Voreia Ellada 2... ee ee ee 85 = 102.2 35 64.6 50 37.6 — _ 18 60.4 
Kentriki Elada 2... 2.0.2... eee ee 86 9127.9 35 65.6 51 62.3 ~ — 15 59.8 
NISIO. eins Su be RS Ba EB aow ewe aes 4 93 727 67 47.2 26 25.5 _ — 29 35.8 
PUNK ie. dg. owes od te ee eos eee 36 54.5 2 18.4 34 36.2 — _ 2 18.4 
Multiregional . 2... 6. Se Tere 3 10.1 2 3.5 ] 6.6 _ — 2 3:5 
* including ECU 3.2 million also under the heading of Community infrastructure é 
SOGIN yo ee ke ne ee eee ews 2429 = 937.1 173 «281.6. 1454 4108 $797 242.0° Le 2.8 
POGGIO ay oe oo 4 be Grae Ss he 4 ae ais ee a 350 =: 181.8 44 580 291) 111.3 15 12.6 — _— 
CGlOAG: oe i Se koe Ke oe et we tees 424 120.0 ] 2.3 16 6.7 407. -111.0 _ — 
Comunidad Valenciana. ........024. 359 118.0 12 21.1 327 93.0 20 4.0 — ~ 
Castillategn: jni-a.w dare Sa we wee ee 265 = 110.0 40 55.0 211 48.5 13 6.1 — ] 0.5 
ONC = se ew eke thea nh este ee 90 69.3 23 55.8 65 13.3 2 0.2 — _ 
Madrid ......: a dk we geet ek ae ed | 212 66.9 ] 1.9 i 0.6 197 62.3 3 2.1 
Castillata Mancha’... ... ee ee ee 20] 66.2 23 31.9 165 29.0 13 5.5 — — 
IAURGIG:. xs. esa. 4 ok aa Lite ore 70 37.0 4 11.0 60 21.3 2 4.5 ] 0.2 
Extremadura .......2..00% Msi aA 82 35.4 8 21.8 72 13.2 2. 03 ~— _ 
Pais Vasco... 2.1... set ee a, ca ea 96 35.4 I 0.8 79 29.3 16 5.3 _ — 
POGON a5. -5:.0 64 xed EW, oe @ we ew, We ar 75 25.7 3 3.0 23 6.7 49 16.0 a — 
CONONIOS:: cshi6-76 Hote oo Sees Be ee a 58 19.7 7 8.2 50 I I 0.1 _ — 
Asturias .........% Eesha gul. epee) Me eee 5] 17.0 3 7.7 47 9.1 ] 0.2 — — 
I GV GIG 0) 24-< ioe, whch, a 2c ents weteok. Rok 36 10.7 ] 19 ] 0.1 34 8.7 — ~ 
Boledres:s.- us hk ceed ens ewes 10 10.2 _ _ 3 8.7 7 1.5 — — 
Cantabria... .. migrant edt dae ns: BE ane ee | 33 9.7 ] 1.0 32 8.7 — — — ~ 
laRioja ...... Trt Te See ee 7 AL 1 0.2 } 0. 5 3.8 — — 
France* ....... eG 16 Wa ge Adal a eS a, 21772 3529.7. 2191 1632.7 312432 > 1117.7. 8018 723.46 879 =: 339.6 
Rhéne-Alpes. 2... . sents Bhai See € ave ook 2964 4484 356 211.6 1 027 90.1 1550 125.8 80 ~—s 40.1 
Bretagne ...... segs tose oaoee 8 i Se SAS eks A es shew 1698 366.6 468 196.8 1223 165.9 7 3.9 93 31.8 
ProvenceCéte d’Azur. 2... ee ee 1577 270.9 143 = 143.3 1433 125.6 l 2.0 15 6.8 
Midi-Pyrénées... .... aneeese Ge aes 5 745 = =175.9 108 = 122.3 633 52.8 4 0.9 26 11.0 
Nord - Pas-de-Calais ...........00. 1264 288.46 132 = 16 4.0 1130 = =6122.7 2 2.0 i] 4.4 
Paysdelaloire..... bg nts aS Ge te ae 1231 267.9 154 157.1 887 92.3 189 17.9 6] 37.9 
NedeFrance 2... ee eee ee 3027 283.0 — —_ — — $3013 275.8 13 6.8 
lorraine... ... is es BECK Gk Yat eek 1230 220.2 194 114.3 994 98.8 42 7.1 132 44.4 
POAOUN GO poh paces a he Gtgeg oe GE 986 2143 4 148.2 863 64.9 8 1.0 62 30.9 
PlSGGe ie sie seb 2. Sat ee See eth te ee os 1272 ~=159.1 77 13.3 527 63.2 645 77.1 152 27.4 
Franche-Comté 2.0.0.0... eee ee 56] 71.0 20 14.1 169 15.8 369 38.9 30 17.1 
Poitou-Charentes 2... 2.0.00 00 0. eee 430 69.1] 42 39.1 386 29.1 2 0.9 15 17.8 
Centre. ......-2.06 at eee aca en aha 756 75.2 5 1.2 78 6.8 655 62.4 22 5.8 
Basse-Normandie... 2... eee ee 509 746 ° 50 39.8 246 16.8 195 12.0 20 7.3 
LanguedocRoussillon ..........22--. $518 153.4 82 118.7 436 34.7 13 2.3 44 12.2 
PICGIGIG “x, sac escent oh 9 dno wee ee br ae es 598 50.9 15 8.4 137 12.4 442 29.0 9 3.9 
Bourgogne .. fata sees tech dee ae ahs 491 44.4 12 6.6 188 13.7 283 22.2 18 7.9 
Haute-Normandie... 2... 2... ee ee 574 54.0 10 3.1 133 19.7 412 26.7 23 5.4 
ChampagneArdenne.. 2... 2.6.2 ee 501 33.4 6 1.3 36] 19.8 13300 42.1 5 11 
Overseas Departments ..........05. 282 ~=—-100.9 107 61.1 173 39.6 2 0.3 S 5.0 
PUVETONC 6 6: asia a Grigio ee 8 344, 69.1 63 44,] 227 20.7 5] 3.4 39 10.5 
limousin. ... 2... 006s A tel oe nak 185 37.1 32 25.9 153 11.2 — — 3 3.7 
Come: 2. ¢ $446.43 ee a ee ee ee 29 1.6 I 0.4 28 1.2 — — ] 0.4 


* including ECU 10.6 million also under the heading of Community infrastructure 
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Table J: Allocations freza caging sien, sees ant 190 ta 1994 (continued) 
Breakdown by region and objective 
{as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 
amounts in ECU million} 


Regional development = Non-assisted areas Energy, environment 





Total Infrastructure Industry SMEs 

number amount number amount number amount number amount number amount 
Italy. eee eee ee 8204 44421 30 39.9 6042 24384 1805 13420 313° 535.5. 
EmiliaRomagna......... eee ee es 542 512.2 — — 144 108.2 327 2668 60 91.3 
EOMBGRGIG: rs ec ey oo 6 loc ow ced Ao ee BA 657 645.8 — — 27 11.6 SIT 422.4 94 148.6 
Valle d’Aosta 2... ee ee I 5.2 — ~ —~ —_ —_ _ I 5.2 
NGSCONG: sty ae rh Seid wks As det ee ee 560 337.7 ] 0.2 387 = 191.9 158 = =109.6 18 44.4 
Venelo... 2. ee ee es ee ee 488 348.7 l 49 102 60.0 365 235.3 19 35.8 
Piemonte ........ jas Ae fas sat witness Sena 393 402.5 — — 49 40.1 280 8 241.7 52 80.5 
COMPONIC 32.4: Sw, Sonicare S Ate Siw ane, eS 902 315.7 2 1.99 900 §=3137 — — ] 1.9 
PIG ccs at ates a a! teat Syenregs aes ewe ahoe 285 133.3 3 oA: 214 83.3 64 33.7 6 16.2 
Trentino-Alto Adige 2... ee ee ee 359 221.5 6 5.0 345 204.2 — _— 14. 17.4. 
WIG 6 ener scat ae, Re ee Sa 306 180.5 — — 304 177.1 ] 2.7 4 13.4 
ADUZ AN in: o20 eb 4 cb eee 4 aaa ed yas 453-2343 I 0.8 452. 233.5 — — I 0.8 
IWGNCNOS Scat cerieds ag eae eB a tee 462 221.2 I 0.1 457 217.8 2 0.3 2 3.0 
PUGH? x, 4.) Sew eter des bs eee eRe de 857 174.9 6 13.1 851 =. 161.8 — — 5 13.1 
SIGNI ak eka as wom at a Ae ee ae wee ea 629 172.6 2 0.2 627 = 172.4 — — 7 22.4 
LOZIO) - er 3).3 hak cee Ga RS SE ee 269 244.3 4 4.5 232 8215.3 25 7.6 i 21.1 
FriuliVenezia Giulia 2.2... 2... ee 155 80.0 ] 3.8 67 37.9 72 21.9 16 20.2 
SOIMEGNG + @ sas Sch. RS ee es 479 90.1 - — 479-90.) _ — — — 
MONSO oc: 4-5 ack, HAs SEAS ond hee 62 30.0 ] 1.8 él 28.2 — — } 1.8 
CGA DUG: «6. 240 a aS a wae at Sane e 158 27.0 — ~ 158 27.0 — _ _— — 
Basilicata . 2... Ve aa ge sae ere Be ee 187 64.6 ] 0.3 186 64.4 _— — ] 0.3 


* including ECU 14.1 million also under the heading of Community infrastructure 
ECU 170.2 million also under the heading of advanced technology an 
ECU 8.5 million from NCI resources 

















Netherlands)... 0.2... 0. ee ee ee 504 = 3148 _ _ 143° 948. 355° 197.2. 6 22.7. 
Zuid-Nederland....... win dee Gra Seales 116 93.2 — — 14 17.3 99 = 60.2 3 15.7 
OostNederland. ........ ee Gerad * 120 86.1 _ -— 45 = 36.5 73 44.3 2 RS. 
Noord-Nederland. 2... 2. ee ee 57 26.0 — _ 46 20.2 1] 5.8 — — 
WestNederland .........-00 0008] 211 109.5 _ — 38 = 20.8 172 86.9 ] 1.8 
Portugal: ..........2..-. wets Oia che a 1330 4670 229 £981 %&F10% 368.9 _ _ 56 42.8 
INGHE HG. eon leon: Big eS Hea irae Gas 490 163.7 97 43.5 393 120.2 — _ 22 18.6 
lisboa e Valedo Tejo .. 2... ee ee eee 340 145.1 4] 27.4 299. 117.7 — — 17 17.2 
CONN: ccc oe, GS ate ee ee ane eS 360 110.6 44 18.0 316 92.6 — — 12 6.0 
MOGENG st 50:-6.4-S Su Huis eR Bank ae cas 8 16.8 — — 8 16.8 — — _ _ 
ACOMES 6 och wae Chee eee a ee 18 43 Tl 2.7 7 1.6 ~ — ee — 
PNAGIVC? hoist ai Rho ak ig eaten ee 37 12.7 1 A. 26 8.6 = — 3 0.7 
AICIIC|O rs Sie outing. & boy en Se, Soe 4 4 77 13.8 ie) 2.3 wy 4 11.4 -- _ 2 0.3 
United Kingdom* ...........0050- 409°. 211.0 2 1.0 5) (94.10 254 112.4 2 3.5. 
SOUMN- EOS ce Ss oa oe fae Seer ee 90 40.5 — — ~ —~ 90 8§=©40.5 — _ 
Yorkshire and Humberside)... ....-.-. 46 24.9 — — 27 —s- 20.4 19 4.5 — — 
North West 2... ee ee ee es 58 41.1 } ° 60.4 42 23.9 15 16.8 — — 
East Midlands. 2... 2. ee ee ee 53 17.7 — _ 9 6.4 44 11.3 — — 
ORIN 275 ed tee hed oR ee wt 19 14.9 I 0.6 15 12.1 3 2.2 — _ 
South West. ...... ee a eee ae eee 26° —««14.6 — — 3 0.5 23 14.2 — — 
West Midlands ...... Biches, axa hairs 35 57 00 = — 22 #79 #13 78 = _ 
Woles o os6 $23 4:35 eMac nae Grea 34 20.6 — _ 23 13.9 i 6.6 — — 
East Anglia: si -0-0 iia ew eee ees 32 10.5 — — — — 30 7.0 Zz 3.0 
SCONONG SS shee and bows Se a Swe ore wf 13 10.1 — — 7 8.6 6 Lo: _ — 
Northern Ireland 2... ...,..200085 3 0.4 — — 3 0.4 — — _ — 
* including ECU 79.1 million from NCI resources 

Grand total. . 2. 2... ee ees 40193 149013 3251 3309.0. 22440: 6208.7. 13026°3516.7. 2472 3393.7. 
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Table K: Financing provided from 1976 to 1994 in the ACP States under the Lomé Conventions and in the OCT 





Geographical breakdown [ECU million) 
Total EIB own resources Budgetary resources 
Lomé Lomé Lome 
Totol «tala iil © Lomé lV Total l+i+t LomélV Total «= dL + Il +ill = Lomé IV 
ACPGroup .............. tee 167 ~ 767 70.0 — 700 67. —~ «67 
AFRICA ic. wie & a Se Mae eA 3243.9 23149 929.0 19360 1418.6 517.4 1307.9° 8963 411.6. 
WESEAINCE: 3.555 § jase & 6.2 areeatece 1410.5 1010.2 400.3 959.7 684,7 275.0 450.8 325.5 125.3 
INIGENIOs 6.6 t's tara ae Ge due ee 439.6 307.1 132.5 433.0 303.0 130.0 6.6 4.1 2.5 
Cote d'ivoire: «<4; bacs-s wee SR Se es 207.2 196.7 10.5 196.2 190.7 S20 11.1 6.1 5.0 
GHG e ts. 8 oe Ay we Beat kg 138.9 78.3 60.7 97.0 37.0 60.0 41.9 41.3 0.7 
GUINEG:. «54h. & 6k oe ee aS 97.2 38.2 59.0 28.4 11.9 16.5 68.8 26.3 42.5 | 
SONGGON 6.5: 6k ocak eae oe rh oe 87.3 73.7 13.6 46.0 33.0 13.0 41.3 40.7 0.6 
PNG oo ta enigco ge tater, tatcgs Wega ae aisles ec ed 81.2 30.3 51.0 35.0 — 35.0 46.2 30.3 16.0 
Mauritania 2... 0. ee ee eee aces 78.6 53.6 25.0 40.0 25.0 15.0 38.6 28.6 10.0 
Regiond: ........ rk eee ee 54.0 49.8 42 15.0 15.0 ~~ 39.0 34.8 4.2 
Burkina FQS0° -¢22544:4 Gow 34 aaa a ee 41.5 36.3 D.2 8.0 8.0 — 33.5 28.3 5:2 
1096 sty eh aes BR we 37.8 37.8 — 20.7 20.7 — 17.1 17.1 _ 
BE MIIY Geass Se Star ees ac tel Wea Ae wi eo, we ee 33.9 31.9 2.0 13.5 13.5 — 20.4 18.4 2.0 
NIGER acs kd Wea oe ow 8 eh eS 31.2 31.2 — 16.0 16.0 — 15.2 15.2 — 
Cone Verde sc irscar oe ea ee ee ee 20.8 8.4 12.4 — — — 20.8 8.4 12.4 
Guinea-Bissau... 2. we ee ee ee 19.3 73 12.0 — _ — 19.3 433 12.0 
Sierra leone 2... ee ee ee 15.5 7.5 8.0 —_ — — 15.5 ya 8.0 
LIDGNIG 1a ad 5S arte. 22a ei Siew ee eS 14.0 14.0 — 10.9 10.9 — 3.1 sat ~ 
GGNDIGs 4:5 Sse HS: OW A 12.4 8.1 4.3 — — — 12.4 8.1 43 
Central and Equatorial Africa... 2... . 432.2 403.7 8.5 247.5 246.0 15 164.7 157.7 7.0 
Cameroon... ....0205% 1 arts ena 135.8 134.3 1.5 129.8 128.3 t3 6.0 6.0 — 
LOMG: 3%, 55500 ee a) as, a a we 95.2 88.2 7.0 50.0 50.0 — 45.2 38.2 7.0 
CONGO! wees Si ete Save dro ae et 57.9 57.9 — 28.1 28.1 — 29.8 29.8. — 
CSGDON si. as6 HK wind ee Gy) 34.5 34.5 — 32.0 32.0 — 25 25 —_ 
BOMUNGL, 6 teal eB Sait A See oes 20.6 20.6 — — — — 20.6 20.6 — 
OGG: ci aioe, Gai ek ae we Sa ee en 17.7 17.7 — — — — 17.7 17.7 _ 
-Rwanda.......... Lois oe egg, ess 17.7 17.7 — — — — 17.7 17.7 _ 
Central African Republic .......... 15.1 15.1 — — — — 15.1 15.1 _ 
REGIONGL: = a dons. eee waa e 9.3 9.3 — 7.6 i — 17 17 — 
Equatorial Guinea 2... ee ee 6.0 6.0 — — ~ — 6.0 6.0 — 
Sdo Tomé and Principe ..........- 2.4 2.4 — _ — —_ 2.4 2.4 _ 
FOS AWICO® 5.620, 226 eso BR, wwe . $22.8 376.6 146.3 214.4 179.4 35.0 308.5 197.2 14.3 
KOAVO) ose. & witar de Seal ay eee 8 a4 243.7 177.9 65.8 201. 166.9 35.0 41.8 11.0 30.8 
TanZOniG® v6 so ye Se ech wi le Ge Sate 87.5 45.3 42.2 5.0 5.0 _ 82.5 40.3 42.2 
EIMODIG: is. Sree, ela ee oa en 64.0 440 20.0 — — — 64.0 44.0 20.0 
SUdGN +S 6-0 4. 4. G-k  a eee e 38.7 38.7 — — —_ — 38.7 38.7 —_ 
GONG) aed we. BV 8, ee ae 31.4 26.0 5.4 _ _ — 31.4 26.0 5.4 
SOMONG: cae ck al ery Woe ee wt ee 25.2 25.2 — ~ — — 25.2 25.2 — 
SOVCHENOS: <.2le us eo eh Wee alae Aas 9.6 7.6 2.0 1.5 1.5 — 8.1 6.] 2.0 
DiIDOUN: 3 Wetec Sce ate te ee ee a 8.3 5.) 2.8 — ~ — 8.3 50 2.8 
BCIEG). sou wsatae.g 28 ane, ao ae CO 8.0 — 8.0 — _ — 8.0 — 8.0 
REGIONON: vie. oS eater ata cae ete 6.5 6.5 — 6.0 6.0 _ 0.5 0.5 _ 
SouthernAfrica 2... oe ee 847.3 487.4. 359.9 500.4 308.5 191.9 346.9 178.9 168.0 
Zimbabwe .......... saat Sate  e 235.9 111.2 124.7 212.0 105.0 107.0 23.9 6.2 17.7 
FOMBIG: Soe ee GOR ee Seek, 2 105.4 71.9 33.5 42.0 42.0 — 63.4 29.9 33.5 
Botswand ......-..4- eave tes 95.1 67.8 27.3 82.3 59.5 22.8 12.8 8.3 45 
Malawi . 2... ee eae ere ere eee 93.2 63.4 29.8 32.5 325 — 60.7 30.9 29.8 
IAGUD OS ge so ie, So). , Uh as eros aE ee 82.6 51.0 31.1 70.5 44.5 26.0 12.1 7.0 5.3 
Mozambique ........-.-000050- 67.4 15.0 52.4 20.0 — 20.0 47.4 15.0 32.4 
Madagascar ......... Shoe oe Tents 63.1 54.6 8.5 — — — 63.1 54.6 8.5 
SWOZIGNG 4: 4:41 Sue wk aR. @ ited a 41,2 33.2 8.0 25.0 25.0 — 16.2 8.2 8.0 
LESONIO® 1c 38h bs os 42500 Gl oe Ae oa es 35.6 12.6 23.0 5.0 — 5.0 30.6 12.6 18.0 
PIG OLA® svarste es taro sa 5% poe ae Steed 16.6 — 16.6 11.1 — 13.1 55 — 55 
AnGOld.. 4 cai e906 woe petites 7.1 40 3.1 — — — 7.) 40 3.1 
COMONOS «a. & Stee Keo oe ee Se wm, are 4.2 2.2 2.0 _— — — 4,2 2.2 2.0 
Multiregional project... 6 ee 51.0 37.0 14.0 14.0 — 14.0 37.0 37.0 aa 
CARIBBEAN... ..........-0-4. 345.8 . 208.2. = 137.6 235.2 150.7. 84.5 110.6 : 57.6: 53.1. 
Trinidad and Tobago .......----.- 107.5 57.0 50.6 100.5 54.0 46.5 7.0 3.0 4.) 
TORN CON Soo? sists: Se satan Soci tay et ap eo 76.6 45.6 31.0 64.3 38.3 26.0 12.4 7.4 5.0 
Barpgaes 2 Wgcesl oR ac ee Se 35.4 25.4 10.0 34.3 24.3 10.0 i re Po - 
Dominican Republic ............ 18.0 — 18.0 — — — 18.0 — 18.0 
BONGINGS: ee S: lw Ace hs ote Fe] a 17.6 17.6 — 17.6 17.6 — —~ — — 
CUVONG: <-4.-2.086. aces ais ad Bie are eS 16.2 11.2 5.0 —_ — _ 16.2 | 11.2 5.0 
Saint Vincent and the Grenadines ..... 14.0 9.0 5.0 3.0 3.0 — 11.0 6.0 5.0 
DOIN LUCIG: <2. era hug hi ww A ae a 13.1 9.6 3.5 8.0 6.0 2.0 5.1 3.6 1.5 
Regional. .6 ek wh ea ee ee ee 12.0 50 7.0 3.0 3.0 — 9.0 2.0 7.0 
2) [4 eae ec a Sh Socata 10.1 6.6 3.5 4.5 45 — 5.6 2.1 3.5 
DO MAINICG > «ait eS ee. Bow va es 7.3 4.8 2.5 — — — 7.3 4.8 2.5 
SUSINGING 42.5.5) Se A Fars date ete ae a ese 7.3 ge: _ — _ — 73 7.3 — 
GlEnGOG) ksS seed He EOS eS 67 5.2 1.5 — — — 6.7 5.2 1.5 
Saint Christopher and Nevis ........ 2.5 2.5 — — — — 2.5 2.5 _ 
Antigua ........ se ds de okt ante aie. 1.5 1.5 — — — — I 1.5 _ 
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Table K: Financing provided frer fa eee 
GHG it tie GC (coniinve 





Geographical breakdown (ECU million} 

Total EIB own resources Budgetary resources 

Lomé Lomé Lomé 

Total 1+ Ul + ll Lomé IV Total T+ + Ul tomé IV Total b+ i+ il Lomé IV 

PACIFIC). 2... ee ee ee ee 238.6 : 210.1 28.5 186.4 164.4. 22.0 52.2. 45.7. 6.5 
Papua New Guinea ... 2... eee 125.1 107.1 18.0 103.9 87.9 16.0 21.2 19.2 2.0 

Pliliceyte: ee Maine eae ag Sie be eee rate ee 88.3 83.3 5.0 79.5 74.5 5.0 8.8 8.8 — 
Western Samoa... 1... ee ee ees 9.0 7.95 1.5 —_ — —_ 9.0. 7.5 1.5 
NOG G 2s We So asa ai Yosn hari le ta 8.1 6.1 2.0 3.0 2.0 1.0 5.1 4.) 1.0 
VONOGNU: 320 wou a 4 oo wae ata Se atee eae A 3.0 3.0 © — ~ — — 3.0. 3.0 — 
Solomon Islands ..........2.05 4.2 2.2 2.0 ~ — — 4.2 2.2 2.0 
Kitibott: 2G oie oe oe 4 Caw 0.2 0.2 _ — — — 0.2. 0.2 — 
TVG one So Oa acs See Be Sees 0.6 0.6 — ~- — — 0.6 0.6 — 

Total: ACP States) ...........2.., 3905.09 2733.2. 1173.7) 2427.5 17336 693.9 1477.4: £999.16. 477.8: 

OO tesa eerie 4b Ge Ae a ae 107.1 70.1 37.0 70.4 46.4 24.0. 36.7 23.7 13.0. 
French Polynesia ©. 6. 2. ee ee 26.4 ° 164 10.0 16.0 11.0 5.0 10.4 5.4 5.0 
Netherlands Antilles ..........0. 22.6 15.6 7.0 19.8 12.8 7.0 2.8 2.8 — 
New Caledonia... . 2... eee ee 21.0 11.0 10.0 11.0 7.0 4.0 10.0 4.0 6.0 
GOYMON SIONS i625 cc 9 4 ah oe Ge WA at 8.0 6.0 2.0 8.0 6.0 2.0 — — — 
AUG! sctecatvce orange Se % ate he Lawes 7.5 5.0 2.5 3.3 1.3 2.0 4.2 3.7 0.5 
British Virgin Islands ...........-. 10.4 8.4 2.0 8.9 7.4 16 1.5 1.0 0.5 
PUNE so sires ta a he ne SR Bit ee See ee ho 1.5 — —_ — _ i 1.5 — 
MoOnISerOl” eo so aa ae ee gae 4? 4 we 3.3 3.3 — 0.9 0.9 — 2.4 2.4 _ 
Regional West Indies ............ 1.0 1.0 — — — — 1.0 1.0 — 
Falkland Islands... 2... ee ee 2.7 0.2 2.5 2.5 — 2.5 0.2 0.2 — 
Turks and Caicos Islands .......... 0.6 0.6 — — — _ 0.63 0.6 — 
MOYONC seca: Kick ee Aa ye RR 2.2 1.2 1.0 —_ — — 2.2 1.2 1.0 

Grand total: .............06. 4012.1 28033 12087 24979 1780.0 717.9: 1514.1. 10233: 4908. 

Table L: ACP States and OCT from .1976 to 1994: 
(financing operations and allocations from ongoing global loans) 

Sectoral breakdown {amounts in ECU million) 
Lomé IV Lomé }+ll+ll] 
Financing operations Allocations Financing operations Allocations 
amaunt % number amount amount % number amount 

Energy a ee ee ee eS Sc 2 416.9 : 34.5. 1 1.5 669.2 ‘ 23.9 : 10 5.8 ; 
Production ........ rege Beet iy a Se Saree ae ane 225.9 18.7 ] 1.5 420.4 15.0 6 2.5 
Conventional thermal power stations. ....... | 85.4 7,1 — — 1584. oe OH 3 1.8 
Hydroelectric and geothermal power stations 81.5 6.7 } 1.5 229.5 ° 8.2 3 0.7 
Oil and natural gas deposits ............ 59.0 49 — ~~ 32.5 1.2 — — 
Transmission and supply .. 6... ee eee 191.0 15.8 — — 218.8 7.8 4 3.3 
BIOCHICIIY? Sic se Geran s. 1 Weis Snare ce ane cdh gees 165.0 13.7 — — 205.8 7.3 3 3.0 
Taye. ce Mas ty sae hes “sap an lao dee Dd eo eat Het <a Ae 26.0 2.2 — — 13.0 0.5 1 0.2 
Sectoral restructuring .......... ae Sa at — — — ~~ 30.0 1.1 — — 
Infrastructure: 2... ee eee 189.6 15.7. —_ — 461.6 16.5. 5 2.0 
Transport ...... phy ie ce ees ae ea Arlee 44.0 3.6 — — 116.6 42 4 1.0 
ROUWOYS 5, de die ate hte, Bee en ances ae we ets _ _ — _- 10.0 0.4. — — 
Shipping .......2.. Phe it deat oe te aus Sakae 21.0 1.7. -— — 68.1 2.4 3 0.8 
Ait WONSDOTE:.. v.60. nsec’ Boal wae ge ee Sa 23.0 19 — = 38.5 1.4 ] 0.2 
Telecommunications ......4... Se tetas 60.3 5.0 — — 158.5 5.7 I 1.0 
Water catchment, treatment, supply... 6.6... 83.8 6.9 — _ 185.5 6.6 — — 
Agricultural and forestry development... ..%. 15 0.1 ~- _ 1.0 0.0 — — 
Industry, agriculture, services) .......... 602.2. 49.8 259 84.4. 1 672.6 59.7 1148 456.1 
feo (11 9 en en ea ee 223.4 18.5 149 45,4 1014.6 36.2 806 367.4 
Mining and quarrying 2... eee ee ee 77.0 6.4 3.5 248.7 8.9 22 11.1 
Metal production and semi-processing ....... 15.0 1.2 _— _ 47.5 17 9- 40 
CREMICOIS 20.52) h or ae & ge te Wee we 49.5 4.] 3 1,2 68.5 2.4 60 32,3 
FOOOSIUNS i. rats unk. i asia, @ abe ane eee ee 48.2 4.0 4] 15.2 351.8 12.5 190 87.6 
Textiles and leather»... ... . eee ee ee 23.0 19 16 3.4 112.8 4.0 119 75.8 
Other manufacturing industries... ........ 10.7 0.9 84 22.1 160.4 57 406 —s-:1156.6 
Support for industry. 6 2. ee ee — — — — 25.0 — — — 
Agriculture, forestry, fisheries ...... me ere ees 6.0 0.5 5] 14.8 3.5 0.1 32 11.5 
DEIVICES si. cis dear Gh a wee Wade kate a co: Oper 8.9 0.7 27 24,2 67.1] 2.4 298 72.8 
Global loans 2... ee ee Gag ee aes % 356.7 29.5 — — 551.8 19.7 -— _ 
Development banks... oe ee es 7.3 0.6 — — 35.6 1.3 12 4.4 


TONG fice Se Sey ee leas Bc ores wb et A ee cei 1 208.7 100.0. 260 85.9 2 803.3. 100.0° 1163 463.8. 





Table M: Financing provided in the Mediterranean Countries from 1990 to 1994. 


Geog raphical breakdown {amounts in ECU million) 
ee a ae a a re SCS Pn ET NN eC 
EIB own Budgetary 
Total resources resources 
. amount % amount amount 
a at a ae ee 
PN GOti® 26 Ges 8 A, eae oe ROR Re ——— -§25.0 23.9 521.0 40 
MOICECO Bae Ble we BES a %. SYS oe es 403.0 18.4 381.0 22.0 
TORISIG: 2. 4.4.42 3 4s Se he oe eas jets tal ne 292.0 13.3 282.0 10.0 
EGY! ace 0 oes Ss oe RR ee 313.9 14.3 301.4 - 12.5 
TOPO Sisto ce. See Boe Be ee en oS 123.5 5.6 120.5 3.0 
LED GNI My: es e:s4cc0s ea: Gok, WS: ee Bl hw S 186.0 8.5 186.0 me 
DYNO: 0865'S, ee ie we eee al ch 20.4 0.9 20.4 — 
StGO) 4c a eck- <r dia al ae ate dds S48 74.0 3.4 74.0 
WGN Sci ee hg ces Soe terete ve a a: WEN o, Re 22-2 1.2 23.0 2.5 
CYOIS: een fe ae ee Sr arene a 49.0 2.2 44.0 5.0 
Former Yugoslavia 2... 6... ee eee 182.0 8.3 182.0 
a a 
Total 6.4% 6 ee ee ees ee ee 2 194.3 100.0 . 2 135.3. 59.0 





Table N: Mediterranean Countries from 1990 to 1994: 
(financing operations and allocations from ongoing global loans) 




















Sectoral breakdown (amounts in ECU million) 
Financing operations Allocations 
amount % number amount 
Energy’........- ee ee ee ere ee 515.4. 23.5 —- - 
Transmission and supply 2... ee ee ee 515.4 23.5 | — — 
ElecHIGI 25 a a bye are me eh a Se Mier 290.4 13.2 — — 
Natural Gq$c.% x asi ig tel ek ohana ee tg eee 225.0 10.3 — — 
a a es 
Infrastructure. 2... ee eee chee aioe 1 207.4. 55.0 4 13.8 
Transport 2. 6 we ea ae Wa bide a dh aera 522.0 23.8 — _ 
RGUWOYS), 5-20. 3 e a S d d B ee Se ae 2.0 0.1 _ — 
ROGOS: iii dosh: ara ee So ee one tes 389.0 17.7 _ oa 
SHIDOING) ace. kas Ce ae ee we Bee ere 45.0 2.1 _ _ 
Air WONSDO. «<6 Boe a: ee a Si Se hae 86.0 39 — — 
Telecommunications 2... 6 ee ee ee ees 125.0 5.7 — _ 
Water, sewerage, solid waste... 6... eee 406.0 18.5 4 13.8 
Other infrastructure 2 6. es 154.4 7.0 —~ ~ 
Industry, agriculture, services .......... 471.5 21.5 710° 201.6 
Industry ..... Map Cea ai ie Pe cis i tk arate Rea 131.0 6.0 368 138.6 
Agriculture, forestry, fisheries ........0044 7.5 0.3 234 21.9 
DEIVIGES 5. G64 co. re Shes ee Eo A a 3.0 0.1 . 108 4}.} 
Global loans. 5.5 a4 Soe ae Oe es 327.6 14.9 — _ 
Development banks... 6 ee ee ee ee ee 2.4 0.1 — 
TOI) 6306 44 ee ewe ee eas 2 194.3 100.0 714 215.3 





Table O: Financing provided in the Central and Eastern European Countries from 1990 to 1994. 











Geographical and sectoral breakdown {amounts in ECU million) 

Total Sector 

Telecommu- Water management Industry, Global 

amount % Energy Transport nications and other forestry loans 

FUNG ® disk 6 od Be ee Ss 537.0 20.2 70.0 142.0 180.0 | — — 145.0 
POIGNG a6 3 4:3 7or eg ee Bee ery te hs 886.0 33.3 50.0 395.0 220.0 58.0 _ 163.0 
BUIGONG =.54 4 en Bea Ae eek 226.0 8.5 45.0 81.0 70.0 —~ _ 30.0 
Slovak Republic. 2... 1... ee eee 173.0 6.5 55.0 25.0 65.0 one _— 28.0 
Czech Republic . 2... 0 ee ee 477.0 17.9 100.0 125.0 95.0 ~~ 100.0 57.0 
ROMONIG: 42-5- ea ae oas.4 Bees oaks 210.0 7.9 75.0 105.0 _ — — 30.0 
ESIOMIG v3. 4h, Gein hee te aR Bee letcinn: & 47.0 1.8 7.0 35.0 — — — 5.0 
LOIVIG! 3 a eee a eo k & Miles eS Tse 5.0 0.2 — — — — —_ 5.0 
LUGO: <9: ts oicaice: ds & Soe wees ee 10.0 04  — 10.0 — — — _ 
SIQVENIO. 4s 2 ects e do eh ae Ses oes 88.0 3.3 — 88.0 — — — _ 
IGiGl ooo bee ee eS 2659.0: 100.0 402.0 1006.0. 630.0 | 58.0 - 100.0: 463.0. 
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Leg #, : 4 : 
Sloebag Fo ek seers me woleo sd Fn PETIA 
is - ae Se a SN Be #2 “6 











Month Place Subscription Amount Amount in Life Coupon 
of issue | of issue currency - {million} ECUs {million} lyears) (%) 
1. Medium and long-term operations (before swaps) 
PUBLIC BORROWING OPERATIONS — — — — — — 
January | Germany DEM 500 258.3 5 5.750 
Spain ESP 20 000 125.8 10 7.900 
Luxembourg TL 1 000 000 523.6 5 7,450 
Luxembourg LUF 2 000 49.6 3 6.000 
United Kingdom USD 100 89.6 3 4,500 
United Kingdom JPY 50 000 400.9 6 variable 
United Kingdom GBP 400 529.7 W 6.000 
Switzerland _ CHF 800 484,2 5 3.750 
February | France FRF 2 000 304.1 7 5.500 
Greece GRD 10 000 36.0 2" 17.500 
Netherlands NLG 300 138.5 5 5.000 
Portugal PTE 15 000 76.1 7 8.200 
March. Spain ESP 50 000 314.6 7 7.500 
ltaly ITL 650 000 340.3 3 8.200 
Luxembourg USD 500 448.2 10 6.000 
Luxembourg USD 100 89.6 9 variable 
Netherlands NLG 300 138.5 8 6.000 
Portugal PTE - 15 000 76.1 5 variable 
April Germany DEM 1 000 517.8 10 6.500 
Luxembourg LUF 1 500 37.7 7 6.500 
May Luxembourg FRF 2 000 303.4 10 6.125 
June Luxembourg TL 500 000 268.8 5) 9.125 
Luxembourg USD 500 433.0 5 6.625 
Switzerland CHF 200 122.8 7 4.750 
July France FRF 3 000 455.3 5 7.000 
Luxembourg ITL 300 000 157.1 5 variable 
United Kingdom GBP. 100 127.9 6 6.000 
August Germany DEM — 750 390.4 | § 6.625 
Luxembourg ITL 400 000 209.4 4 10.150 
Luxembourg JPY 50 000 A19.4 3 3.200 
Luxembourg GBP 200 255.9 7 8.500 
United Kingdom CAD 150 90.1 4 9.000 
Switzerland CHF 200 123.5 7 5.250 
September Luxembourg CAD 200 120.2 10 9.125 
October Germany DEM 1 000 520.7 8 7.500 
Spain ESP 20 000 125.7 5 variable 
Luxembourg ITL 700 000 362.4 3 11.450 
Luxembourg ECU 300 300.0 5 8.250 
Luxembourg LUF 2 000 50.6 7 8.125 
Luxembourg DKK 300 39.8 5 8.875 
United Kingdom GBP 100 127.3 4 8.875 
November Germany DEM 100 52.1 5 7,250 
Spain ESP 20 000 125.7 4 10.900 
Luxembourg TL 600 000 310.6 4 10.150 
Luxembourg CAD 150 90.0 3 8.000 
Luxembourg LUF 2 500 63.3. 7 7.875 
Luxembourg CAD 165 99.0 7 9.000 
Switzerland CHF 200 125.4 8 5.625 
December Spain ESP 15 000 94.2 4 10.900 
Luxembourg ITL 400 000 207.1 2 7.625 
Luxembourg TL 350 000 181.2 5 variable 
Luxembourg USD 200 161.2 4. 7.750 
Luxembourg USD 300 241.7 5 8.000 
Luxembourg USD 300 241.7 10 8.250 
Netherlands NLG 800 371.9 7 7.500 
United Kingdom GBP 200 254.6 6 8.750 
United Kingdom GBP 100 127.3 5 6.000 
57 operations — _ 12 730.2 — — 
PRIVATE BORROWING OPERATIONS — _ — — — — 
BEF 25 000 629.8 29 6.25-8.3 
2 DEM. ~ 600 311.9 3-14 5.25-7.75 
] DKK 100 13.2 2 5.000 
2 PTE 30 000 152.1 3-5 variable 
2 JPY 25 300 209.6 3-5 variable 
1 ATS 800 59.2 2. 6.250 
14 operations — — 1 375.7 — — 
Total (I) © 14 105.9 
Ul. Debt issuance programme « 
2 operations IEP 40 50.4. 4. 8.500 
Grand total. | 14 156.3 - 
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Table Q: Resources raised from 1990 to 1994. 


{amounts in ECU million) 








1990 1991 1992 1993 1994 

‘amount amount % amount % amount % ‘amount —% 
European Union currencies - 
ECU 1765 16.1 2 500 18.3 1 937 14.9 960 6.8 300 2.1 
DEM 1124 10.2 1 198 8.8 1 583 12.2 1948 13.7. 205) 14.5 
FRF 1114 10.1 1 378 10.1 1 441 11.3 1811 12.7 1153 8.1 
GBP 1 331 12.1 1 837 13.4 1 428 11.0 2 639 18.6 1518 10.7 
ITL 85] 7.7 1 466 10,7 1 326 10.2 2 039 14.3 2 560 18.1 
BEF 330 3.0 166 1.2 238 1.8 — — 752 5.3 
NLG 528 48 369 2.7 303 2.3 227 1.6 66] 47 
DKK _ — — —_ — — = _ 53 0.4. 
IEP — — _ _ — — 125 0.9 177 1.2 
LUF 52 0.5— 24 0.2 49 0.4 100 0.7 201 1.4 
GRD , — — — — — — — — 36 0.3 
ESP 614 5.6 813 5.9 648 5.0 1241 8.7 948 6.7 
PTE 124 © 1.1 250 1.8 85 0.7 243 17 584. 4.] 
Total : é 7 833° 71,2 10 002. 73.2 9 058. 69.8 11333: 79.7 10994 77.7 
of which: fixed - 6 055 Se a 6 812 49.8 5 962 46.0 9 886 69.5 8 188 57.9 
of which: floating 1778 16.2 3 190 23.3 3 096 23.9 ] 447 10.2 2 806 19.8 
Non-Union currencies : . 
USD 1574, 14.3 2 262 16.5 1529 11.8 1 502 10.6 1659 11.7 
CHF 818 74 782 5.7 947 73 453 3.2 856 6.0 
JPY 77\ 74 627 46 1] 440 V1 657 46 580 4,] 
ATS | _ — — — — — — — 59 0.4 
CAD — = — — — — 278 2.0 _ _ 
Total 3 163 - 28.8 — 3670. 26.8 - 3916 30.2 2891 20.3. 3154. 22.3 
of which: fixed 3 084 28.0 3 413 25.0 2 924 22.5 2 808 19.7 2 448 17.3 
of which: floating - 79 0.7 257 1.9 992 7.6 83 06 | 706 5.0 
Grand total 10 996 - 100.0 13 672, 100.0 - 12 974. 100.0. 14 224. 100.0 14 148: 100.0 
of which: fixed 9 139 83.1 10 225 74.8 8 886 68.5 12 695 89.2 10 636 75.2 
of which: floating 1 857 16.9 3 447 25.2 4 087 31.5 1 529 10.8 3512 24.8 





Table R: Resources raised in ECU from 1981 to 1994 


{amounts in ECU million) 


Fixed-rate borrowings Floating-rate borrowings 





“Before Ss Aer After Commercial Certificates of Raised in Total A/B 
Year swaps swaps swaps paper deposit Total ECU {A} raised {8} as % 
1981 85.0 85.0 — _ — — 85.0 2 309.7 3.7 
1982 112.0 112.0 a _ — — 112.0 3 205.2 34 
1983. 230.0 230.0 — — — _ 230.0 3619.4 6.4 
1984 . ' 455.0 455.0 — — 100.0 100.0 555.0 4 360.9 12.7 
1985 — 720.0 720.0 — — — —_ 730.6 5 709.1 12.8 
1986 827.0 897.0 — — _ — 897.0 6 785.5 13.2 
1987 675.0 807.4 — — — — 807.4 5 592.7 14.4 
1988: 959.0 993.0 82.9 —_ 252.5 335.4 1 328.4 7 666.1 17.3 
1989 1 395.0 1 526.0 75.1 200.0 37.5 312.6 1 838.6 9 034.5 20.4 
1990 1271.8. 1 254.9 — 500.0 10.0 310.0 1 764.9 10 995.6 16.1 
1991 1 550.0 ] 550.0 450.0 500.0 — 950.0 2 500.0 13 672.3 18.3 
1992 1 130.0 1 130.0 806.5 — ~— 806.5 1936.5 12 973.6 149 
1993 650.0 500.0 460.2 — — 806.5 960.2 14 223.8 6.8 
1994 300.0 — 300.0 _ — 300.0 300.0 14 148.0 2.) 
Total . 10 359.8 © 10 260.3 . 2 174.8 1 200.0 400.0 4121.1. 14 045.6. 114 296.4 | 12.3. 





1985 includes 10.6 million in third-party participations in Bank loans. 
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GUIDE TO READERS 


1. Definitions: - 
(a) Activity: The EIB provides individual loans and global loans as well as some guarantees. 


Global loans are concluded with financial institutions which deploy the proceeds as sub-loans in support of small and medium-scale 
ventures. 


The presentation of EIB activity in the European Union covers: 

- firstly, as in the past, finance contracts signed: individual loans (as well as, where applicable, guarantees) and global loans; 

- secondly, financing provided: operational data embracing individual loans and allocations from ongoing global loans 

(b) Own resources: Principally the proceeds of the Bank’s borrowings on the capital markets but including ” own funds ” (paid-in capital 
and reserves), this term was adopted to distinguish such resources from those deployed under mandate from the European Union or the 
Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted under mandate, 
which also form part of the Bank’s activities, are entered in a trust management account: the ” Special Section ”. 


2. ECU: Except where otherwise indicated, all amounts quoted are expressed in ECUs. 


Unit of account: In accordance with Article 4 of the Statute, the EIB’s unit of account is defined as being the ECU used by the European 
Communities. See also Financial Statements, Note A, point 1. 


3. ISO standards: The EIB uses the country and currency abbreviations adopted by the International Organisation for Standardisation 
{ISO}, as indicated in the tables below. 


Belgium BE Greece GR Ireland lE Netherlands NL Finland Fl United States. US 


Denmark. DK Spain ES ltaly IT Austria AT Sweden SE. Switzerland CH 
Germany DE France FR Luxembourg LU Portugal PT United Kingdom GB Japan JP 


4, Conversion rates: . 


(a) Statistics: The conversion rates used by the EIB during each quarter for recording statistics of its financing operations - contract sig- 
natures and disbursements - as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 1994, 
these were as follows: 








1* quarter 2°° quarter 3” quarter 4* quarter 

(at 31.12.1993] {at 31.03.1994} {at 30.06.1994) (at 30.09.1994) 
1 ECU = * ECU 
Belgian franc BEF 40.2869 39.7803 39.5774. 39.4980 
Danish krone DKK 7.55310 7.58381 7.54400 7.53412 
Deutsche Mark. DEM 1.93569 1.93114 (4.92122 1.92045 
Drachma > GRD 277.970 284.550 289.875 292.827 
Peseta ESP 158.928 157.078 158.635 159.159 
French franc FRF 6.57745 6.59301 6.58850 6.55435 
Irish pound | IEP 0.790809 0.804797 0.793509 0.794241 
ltalian lira. TTL 1 909.98 1 860.45 1 909.77 1 931.68 
Luxembourg franc LUF 40.2869 39.7803 39.5774. 39.4980 
Dutch guilder NLG 2.1654] 2.16957 2.19483. 2.15115. 
Austrian Schilling. ATS 13.6101] 13.5855 13.5130 13.5158 
Escudo PTE 197.050 — 197.848 197,986 195.780 
Finnish markka FIM 6.46222 6.31382 6.40367 6.01824 
Swedish krona: SEK 9.29634 9.03877 9.27556 9.26706 
Pound sterling GBP 0.755108 0.777537 0.781662 0.785444 | 
United States dollar USD 1.17567 1.15464 1.20415 1.24100 
Swiss franc CHF 1.65231 1.62862 1.61898 1.595331 
Japanese yen JPY 124.732 118.755 119.211 122.264 





(b} Accounts: The E1B’s balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 31 Decem- 
ber of the financial year concerned. 
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5. Activity within the European Union: 


(a) Statistics: With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, 
which explains why certain data in the Annual Reports published since 1988 differ from those featuring in earlier reports. 


(b) Community policy objectives: Financing provided within the European Union must meet one or more of these objectives; the figures 
in tables corresponding to different objectives cannot therefore be meaningfully added together. 


(c) Order of countries: As a general rule, tables detailing activity within the European Union list the countries by alphabetical order of 
the name for each country in its own language. 


(d) Other: Financing akin to operations within the European Union. Projects located outside the European territory of the Member States 
but of interest to the European Union are treated as projects within the European Union. The Board of Governors may authorise financing 
for such projects on a case-by-case basis under the terms of the second paragraph of Article 18(1} of the Bank's Statute. This Article also 
provides scope for operations outside the European Union under specific agreements and protocols. 


6. Adjustments, totals and rounding: Because of statistical adjustments, amounts quoted for earlier financial years may differ slightly 
from those published previously. 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. The 
significance of figures for individual years is affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding. 
7. Deflator: The deflator applied to Bank activity is a composite index of the change in national price indices derived from gross fixed 
capital formation corrected by the index of the change in the rates for converting national currencies into ECUs and weighted by each 


Member Country's share in Bank financing from own resources. This deflator is put at about 0.6% for 1994, 


Abbreviations and acronyms used in this report: . 


Union or EU = European Union 
Community or EC. = European Community 
Commission = European Commission 
Council _= Council of the European Union 
ACP = African, Caribbean and Pacific 
ALA = Asia, Latin America 
CEEC = Central and Eastern European Countries 
EBRD = European Bank for Reconstruction and Development 
EEA = European Economic Area 
EFTA = European Free Trade Association 
EIF = European Investment Fund 
ERDF = European Regional Development Fund 
GDP/GNP = Gross domestic/national product 
GFCF = Gross fixed capital formation 
METAP - = Mediterranean Environmental Technical Assistance Programme 
NCI = New Community Instrument for borrowing and lending 
OCT = Overseas Countries and Territories 
OECD = Organisation for Economic Cooperation and Development 
Oj = Official Journal of the European Communities 
SMEs = Small and medium-sized enterprises 
= data not meaningful 

_ = inapplicable 

n.a. = data not available 

p.m = foken entry. 
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EIB ADDRESSES 


European Investment Bank 

100, Bd Konrad Adenauer 

L-2950 Luxembourg 

Tel.: 4379-1, Fax: 43 77 04 
H320 Videoconferences 43 93 67 


External Offices > 


Office for Lending Operations in Italy 
Via Sardegna, 38 - 00187 Rome 
Tel.: 4719-1, Fax: 487 34 38 


Athens Office 
_ 12, avenue Amalias 
GR-10557 Athens 
Tel.: 32 20 773, Fax: 32 20 776 


Lisbon Office 

Avenida da Liberdade 

144-156, 8°- P-1250 Lisbon 

Tel.: 342 89 89, Fax: 347 04 87 


london Office 
68, Pall Mall - London SW1Y 5ES 
Tel.: 0171 343 12 00, Fax: 0171 930 99 29 


Madrid Office 

Calle Ortega y Gasset, 29 
E-28006 Madrid 

Tel: 431 13 40, Fax: 431 13 83 


Representative Office in Brussels: 
Rue de la Loi 227 - B-1040 Brussels 
Tel.: 230 98 90, Fax: 230 58 27 


For further information on EIB activity, please contact the Information and Commu- 
nications Department, Adam McDonaugh {tel.: 4379-3147, fax: 4379-3189). 


This Department, as well as the EIB‘s external offices, have available the following 
publications in the official languages of the European Union: annual report, annual 
brochure, “EIB Information” (quarterly bulletin), thematic and operational brochures 
on financing facilities within and outside the European Union, general information 
leaflet. A video on the EIB’s objectives and activities is also available on request. 


The EIB wishes to thank promoters for the photographs illustrating this report: La Vie 
du Rail/C. Recoura (cover and pp. 3, 51}, A/S Storebselt forbindelsen (p. 35), Brit- 
ish Airways Maintenance Company (p. 43), K. Wastfelt (p. 44), SNAM SpA 
(p.49}, CTC Chile (p. 53}; others photographs and illustrations: EIB photographic 


library. : 


Printed on chlorine-free paper by Jouve S.A., F-75001, Paris. 
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(ECU million) 


Financing provided . 
From own resources 

of which foans 

of which guarantees 
From other resources . 


Within the European Union 
ACP States and OCT . 
Mediterranean Countries 


Central and Eastern European Countries : 


Asian and Latin American Countries 


Resources raised 
Community currencies 
Non-Community currencies . . 


Disbursements 
From own resources 
From other resources . 


Aggregate outstanding 
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Financing from own resources and Buakenine 


Financing from other resources 


Short, medium and long-term borrowings 
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Subscribed capital at 31 December 1994. . . . . . 


of which paid in and to be paid in . 


Subscribed capital at 1 January 1995 : 


of which paid in and to be paidin . . 
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Reserves and profit for the financial year 


Balance sheet total 


Bank staff. 


Loans signed 
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1994 


106 447 
3783 
83 673 


57 600 
4321) 
62 013 
4652 


10.135 


102 753. 


859 


Resources 


20 000 
13 000 
10 000 


5 000 
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1993 


9 165 


96 537 


810 


Balance sheet 
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Small and medium-scale projects are funded in- 
directly through global loans made available to 
banks or financial institutions operating at Eu- 
ropean, national or regional level. 


TO WHAT EXTENT? 


As a complementary source of financing, the 
EIB contributes to only part of the investment 
costs (up to 50%, as a rule), supplementing the 
borrower's own funds and other sources of fi- 
nance. : 


The EIB helps to finance investment pro- 
grammes in conjunction with the operations of 
the Structural Funds and of the other Commu- 
nity financial instruments. Loans from the EIB 
may be used in association with national or 
Community grant aid, particularly in assisted 
areas. 


WHAT CRITERIA APPLY? 


The EIB assesses the project's consistency with 
Community policies, its technical and financial 
viability as well as its economic benefits. Com- 
pliance with environmental protection and pro- 
curement regulations is also vetted. Similarly, 
the promoter’s financial situation and cash flow 
projections along with security offered are ex- 
amined closely. 


WHAT DECISION-MAKING PROCEDURES? 


_ Once the appraisal is completed, the EIB’s 


Board of Directors, acting on a proposal from 
the Management Committee, decides on the 
granting of the finance, following opinions de- 
livered by the Member State concerned and 
the Commission. : 


FINANCIAL TERMS AND CONDITIONS 


WHAT MATURITIES? 


The EIB grants medium and longterm loans (up 
to 20 years or more}. Their maturity and the 
possibility of a grace period depend on the 
type of project involved and its useful life. In 
the case of certain exceptionally large infro- 
structure schemes of benefit to Europe in gen- 
eral, the EIB may, if need be, tailor its terms ac- 
cordingly (see page 12). 


WHAT CURRENCIES? 


Depending on the EIB’s holdings and the bor- 
rower's preferences, the loan is disbursed in 
one or more currencies of the Union, in ECUs, 
or in other currencies used by the Bank. 


WHAT RATES? 


The EIB’s first-class credit rating (“AAA”) en- 
ables the Bank to raise funds on the keenest 
terms available at the time. 


As a financial intermediary operating on a 
non-profitmaking basis, the EIB onlends the 
funds borrowed by it at a rate reflecting its ex- 
cellent position on the markets, plus a small 
margin to cover its operating costs. Loans are 
disbursed at par. 


Rates (fixed usually, but also revisable, 
variable or convertible} may be set either upon 
signature of the finance contract or upon each 
disbursement (open-rate contract}. The method 
adopted for setting rates is the same for all 
countries and sectors. The EIB does not grant 
interest subsidies, although these may be pro- 
vided by third parties. 
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KEY DATA . 
(ECU million) 


Contracts signed ............ 


From own resources .......... 
From other resources ......... 


Within the European Union 


of which loans .........005- 


Outside the European Union 


Africa, Caribbean, Pacific 


ss SOUIN PANIED a 6c ca tirana eval 
Mediterranean .........200. 


Central and Eastern Europe 


Asia, Latin America .......... 


Loans approved during the year 


Within the European Union 


Outside the European Union 


Disbursements ..........004 
From own resources .........- 
From other resources ......... 


Resources raised ............ 
Community currencies ........ 


Non-Community currencies 


Outstandings 
Loans from own resources 


Guaraniees keke eke eencus 
Financing from other resources 

(Special Section) .........--. 
Short, medium and long-term borrowings 


Subscribed capital at 31 December 
of which paid in and to be paid in 


Reserves and profit for the financial year 


Balance sheet total .......... 
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European Investment Bank 
100, Bd Konrad Adenaver 
l-2950 Luxembourg 
Tel. 4379-1 - Fax 43 77 04 
H320 Videoconferences 43 93 67 


External offices 


Office for lending Operations in Italy 
Via Sardegna, 38 - 100187 Rome 
Tel. 4719-1 - Fax 42 87 34 38 
H320 Videoconferences 48 90 55 26 


Athens Office 
12, Avenue Amalias 
GR-10557 Athens 
Tel. 32 20 773 - Fax 32 20 776 


Lisbon Office 
Avenida da liberdade, 144 - 156, 8° 
P-1250 lisbon 
Tel. 342 89 89 - Fax 347 04 87 


london Office 
68, Pall Mall - london SWIY SES 
Tel O17) 343 1200 - Fax O171 930 9929 


Madrid Office 
Calle Ortega y Gasset, 29 
E-28006 Madrid 
Tel. 431 13 40 - Fax 431 13 83 


Representative Office in Brussels 
Rue de la loi, 227 - B-1040 Brussels 
Tel. 230 98 90 - Fax 230 58 27 
H320 Videoconferences 280 1} 40 
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THE MISSION OF 
THE EUROPEAN INVESTMENT BANK 


Our mission is to further the objectives of the European Union by making long-term finance 


available for sound investment. 


© We are at the service of the Union. 
We were created by the Treaty of Rome; our shareholders are the Member States; and our 


Board of Governors is composed of the Finance Ministers of these States. 


¢ We provide service and value-added 

- through our appraisal and follow-up of investment projects and programmes. 

To receive our support, projects and programmes must be viable in four fundamental 
areas : economic, technical, environmental and financial. We appraise each investment 
project thoroughly and follow it through to completion. | 

- through our financing. | 

Through our own lending operations and our ability to attract other financing, we widen 
the range of funding possibilities. Through our borrowing activities, we contribute to the 


development of capital markets throughout the Union. 


¢ We offer first-class terms and conditions. : | 
Our financial soundness derives from the strength and commitment of our shareholders, the 
independence of our professional judgements and our record of achievement. It enables us 


to borrow at the finest terms, which we pass on in our lending conditions. 


° We work in partnership with others. | | 
Our policies are established in close coordination with the Member States and the other 
Institutions of the European Union. We also cooperate closely with the business and 


banking sectors and the main international organisations in our field. 


¢ We attract qualified and multi-lingual staff from all the Member States. 
We are motivated by our direct participation in the construction of Europe. 
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MESSAGE FROM THE PRESIDENT 


Against a background of sluggish economic growth, the European Investment Bank con- 
tinued in 1995 to make a substantial contribution towards implementing the European 
Union’s priority economic objectives. Total lending amounted to nearly ECU 21.5 billion 
and, reflecting the priorities of the Union and its Member States, concentrated on build- 
ing up infrastructure as well as on promoting new investment in industry and the service 
_ sector in support of economic development. 


The 200 or so major capital projects and investment programmes which the EIB helped to 
finance in the Member States during 1995 accounted for some 5% of gross fixed capital 
formation within the ’Fifteen”, and substantially more in the less prosperous regions. This 
is because more than two thirds of this financing benefited areas faced with structural 
problems in terms of development or industrial conversion, highlighting again the priority 
attached by the EIB to fostering regional economic growth and integration throughout the 
Union. In this activity, we continued to cooperate closely with the European Commission 
so as to ensure an optimum combination of EIB loan finance and Community budgetary 
grant aid. 


The same cooperation characterises our activities outside the Union, where the Bank sup- 
ports, by its long-term lending, the Union's aid and cooperation policies in a growing 
number of third countries. By making more than ECU 2.8 billion available in some sixty 
of these countries, the Bank helped, as in previous years, to promote the sustainable de- 
velopment of their economies. The main thrust of our lending has been directed towards 
forging closer communications links with the Union, improving the living conditions of the 
populations concerned and encouraging joint ventures associating local operators with 
entrepreneurs in the Union. 


To achieve these results, the Bank has pursued four major lines of action: 


First, we have worked hard to identify sound projects answering real economic needs. 
The principal sectors targeted by our financing are: communications and energy infra- 
structure creating arterial networks across Europe; environmental protection, especially 
in urban areas; and industry, the competitiveness of which is vital for our future. Bank 
operations in these sectors are designed to help build a closer-knit Europe and to foster 
stronger growth and employment levels within the Union, on a long-term basis. 


Second, the EIB has successfully implemented a range of mandates entrusted to it as part 
of specific European Union policy priorities. For example, the Bank has been particularly 
active in the financing of SMEs and frans-European networks (TENs), both vitally impor- 
tant for job creation and the balanced distribution of capital investment within the Union. 
Under its special ”TENs Window”, the EIB is already committed to financing seventeen of 
the twenty-four priority TENs identified by the Essen European Council, and the rest are 
under Bank appraisal. The Bank has also helped to back projects or programmes target- 
ing completely new EU objectives. Within the Member States, the EIB has not only sup- 
ported the Peace and Reconciliation Initiative in Northern Ireland and in the six Border 
Counties of Ireland, particularly with loans for onlending to SMEs, but it has also aided 
rehabilitation of regions in Madeira and Piedmont stricken by natural disasters; outside 
the Union, the Bank has supported projects designed to reinforce the Middle East peace 
process as well as South Africa’s reconstruction and development programme. 
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Third, the Bank has at the same time developed even further its partnerships with the 
European banking system. Together, we have pooled expertise in the sphere of joint 
and intermediated financing operations and have also arranged guarantee packages for 
major projects, thereby offering promoters custom-made products. But perhaps the best 
example of cooperation between the EIB and the banking community is in the deploy- 
ment of the Bank’s global loans for small and medium-scale projects undertaken by SMEs 
or local authorities. In 1995 alone, this global loan facility enabled the EIB, working in 
partnership with a broad spectrum of banks in Europe, to cofinance more than 12 000 
ventures carried out by SMEs as well as some 2 000 infrastructure schemes in the public 
sector, particularly those designed to enhance environmental protection. 


Finally, as the world’s largest non-sovereign borrower, in 1995 the EIB further devel- 
oped its borrowing techniques in order to widen the range of its resources and to guard 
against interest-rate fluctuations. The Bank is thus increasing its flexibility to adapt to cur- 
rency, product and syndication opportunities. 
Ai the same time, the Bank has continued to 
play an important unifying role on Evrope’s 
capital markets and, following the conclusions 
of the December 1995 Madrid European 
Council, has also created the important prece- 
dent in favour of the future single currency by 
guaranteeing subscribers conversion of each 
of its new borrowings on the basis of one Euro 
for one ECU. 


The Bank's success in helping to further the 
process of European integration is anchored in 
its strong financial base, the support of its 
. managing bodies and the experience and pro- 
fessionalism of its multidisciplinary staff teams drawn from all the Member States of the 
Union. lam particularly grateful to the staff, at all levels, for their motivation and commit- 
ment, the best guarantees for the EIB’s continued positive response fo the challenges fac- 
ing the Europe of tomorrow. 


MrnuwrQ_—~_ 


Sir Brian Unwin 


President and Chairman of the Board of Directors 





THE EIB, THE EUROPEAN UNION’S 
FINANCING INSTITUTION 


The task of the European Investment Bank, the European Union’s financ- 
ing institution, is to contribute towards the integration, balanced 
development and economic and social cohesion of the Member Coun- 
tries. ¢ To this end, it raises on the markets substantial volumes of funds 
which it directs on the most favourable terms towards financing capital 
projects according with the objectives ofthe Union. # Outside the Union the EIB imple- 
ments the financial components of agreements concluded under European development aid 
and cooperation policies. 





In 1995, against a persistently adverse economic backdrop, the EIB signed finance contracts 
for a total of ECU 21.4 billion (19.9 billion in 1994). This increase of some 7.5% in activity 
is confirmation of the Bank’s ability to finance investment contributing to the priority objec- 


1995: 
OVERVIEW 


Disbursements, contracts signed 
and projects approved 
(1986 - 1995) 







tives of the Union. oe 

- Contracts signed break down as to 18.6 billion for projects within the European Union 7°? 

(+5.2%] and 2.8 billion for projects outside the Union (+24.9%). ais 

- During the year, after appraisal of the large number of projects submitted to the EIB, — 45 ggg | 
financing authorisations were approved for a total of 25.7 billion (22.8 billion in 1994), of nll ae 
which 23.1 billion for projects in Member Countries of the Union. 10.000 —H aE 


- Disbursements amounted to 16.9 billion (15.5 billion in 1994), of which 15.8 billion in 
Member Countries. 


- Given the large volume of liquid holdings, due mainly to the high level of loan prepay- 
ments, borrowings on the capital markets totalled 12.4 billion (14.1 billion in 1994). Com- 
munity currencies represented more than 86% of funds raised - after swaps - almost half 
being accounted for by the Italian lira and the Deutsche Mark. 


- At the end of 1995, total outstanding lending from own resources came to 114.7 billion, 
or 185% of subscribed capital (106.1 billion at end-1994); total outstanding borrowings 
amounted to 87.1 billion (83.7 billion at end-1994). The balance sheet totalled 108.8 billion 
(102.8 billion in 1994). 


(1] Unless otherwise indicated all amounts given in this report are expressed in ECUs, rounded to the nearest million. 





86 87 88 89 90 91 92 93 94 95 
wee Disbursements 


ry Signatures 


i] Approvals 


Table 1: Contracts signed in 1995, from 1991 to 1995 and from 1986 to 1995 


Breakdown by origin of resources and project location 


(ECU million) 

1995 1991 - 1995 1986 - 1995 

amount % amount % amount % 

European Union 18 603 86.9 84 626 90.6 131 550. 91.9 
of which : loans 18 603 86.9 84 475 90.5 131 16] 91.6 
of which : guarantees 151 0.2 389 0.3 
Outside the European Union 2 805 13.1 8751 9.4 11 659 8.1 
of which : own resources 2 557 11.9 7 889 8.4 10 135 7.1 
of which : risk capital 248 1.2 862 0.9 1 525 1.7 
Total 21 408 100.0 93 377 100.0 143 209 100.0 
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WITHIN THE EUROPEAN UNION 
CONTINUED SUPPORT 
FOR CAPITAL INVESTMENT 


CONFIRMED PRIORITY FOR 
REGIONAL DEVELOPMENT : 
12.1 BILUON IN 1995 


SUSTAINED COMMITMENT 


TO CREATION OF 


TRANS-EUROPEAN NETWORKS : 
7.3 BILLION IN 1995 


CONSTANT CONCERN FOR 


ENVIRONMENTAL 
PROTECTION : 


6 BILUON IN 1995 
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Loans were advanced in all fifteen Member Countries for a total of 18 603 million (17 682 
million in 1994}. During the year, the EIB thus contributed towards a wide range of projects 
costing 53 billion in all and representing more than 4% of gross fixed capital formation 
within the Union. # During their first year of membership, substantial funding was 
provided in Austria, Sweden and Finland, confirmation of thorough groundwork by the 
Bank. ¢ There was an appreciable upturn in lending in Germany, Ireland, Portugal, Italy 
and also Luxembourg. In the other countries, activity was either stationary or slightly down 
on the previous year. ¢# Finally, the EIB financed various projects of benefit to the Union in 
Norway, Iceland and Morocco. 


During the year more than two thirds of funding was devoted to projects contributing to 
regional development and strengthening the Union’s economic and social cohesion. # These 
projects, financed by individual or global loans, were concentrated in areas eligible for as- 
sistance under the Community Structural Funds, mainly in countries covered by the Cohesion 
Fund and in the eastern Lander of Germany. ¢ Since activation of the reform of the Struc- 
tural Funds in 1989 and in conjunction with Community grant aid, the EIB has contributed 
funding of more than 71 billion towards facilitating capital investment of some 212 billion in 
regional development areas. 


The EIB continued to provide funding for the creation of integrated and efficient networks, 
essential for intra-Community trade. # During the year, the Bank, which adapted the 
terms and conditions of its loans fo suit the specific nature of such projects, advanced 7.3 
billion for transport (land, sea and air, 5 256 million) and telecommunications networks 
(885 million) as well as for energy transfer systems (gaslines and high-voltage power lines, 
1171 million). Since 1991, the EIB has granted some 32 billion for these projects, rep- 
resenting almost 40% of its total lending, thus reaffirming its position as the leading source of 
bank finance for major projects in most of the Member Countries of the Union. ¢ The Bank 
is directly involved in efforts to equip Europe with infrastructure for the 21st century. This is 
particularly true of trans-European networks and more especially those accorded priority sta- 
tus by the Essen European Council, for which the Bank had, by the end of 1995, approved 
loan commitments totalling 7.6 billion. 


The EIB is alert to the impact on the environment of all the projects it finances, such that those 
contributing directly to reducing pollution or improving the quality of life, particularly in 
cities, are at the forefront of its funding operations. # Over the past five years, the EIB has 
made almost 22 billion available for several thousand water and waste management 
projects, sometimes regional in scope, often local as well as for the abatement of pollution, 
mainly atmospheric, caused by industrial processes or energy generation. ¢ At the same 
time it has continued to provide finance for enhancing the quality of urban life by funding 
projects for upgrading public transport facilities and for urban development schemes in 
several towns and cities. 





In order to sustain economic recovery, the EIB constantly assists enterprises in responding to 
international competition and adapting to technological change. 4 In 1995 it made 3 bil- 
lion available to almost 12 000 SMEs and deployed, in support of 4 400 of these, the Com- 
munity interest subsidy mechanism introduced to encourage employment. ¢ Larger-scale 
industrial and service enterprises also received loans totalling 1.6 billion. 


Funding of 2.8 billion was provided in more than 60 partner countries under Community 
cooperation and development aid policies. ¢ Financing was earmarked for sustainable 
development in the recipient countries and supported efforts promoting peace and stability in 
several parts of the world, notably the Middle East and South Africa. ¢ In the Central and 
Eastern European countries lending furthered the process of gradual rapprochement and 
preparation for their closer integration with the Union. ¢ In the Mediterranean EIB opera- 
tions can be seen as the precursor of a Euro-Mediterranean partnership. ¢ In Africa, the 
Caribbean and the Pacific, financing was designed to strengthen essential infrastructure and 
develop the fabric of industry. # Finally, in an increasing number of countries in Asia and 
Latin America the EIB is co-financing projects of mutual benefit aimed at bringing these coun- 
tries closer to the European Union. 


SUPPORT FOR LARGE AND SMALLER 
ENTERPRISES TO PROMOTE 
COMPETITIVENESS AND EMPLOYMENT : 
4.6 BILUON IN 1995 


OUTSIDE THE UNION 
2.8 BILLION FOR FOSTERING 
DEVELOPMENT AND PEACE 


Table 2: Amount and geographical breakdown of contracts signed 














(ECU million) 
1995 :21 408 1994: 19 928 
amount % amount % 
665 3.6 Belgium (BE) 615 3.5 
825 4.4 Denmark (DK) 850 4.8 
2715 14.6 Germany (DE) 2408 13.6 
525 2.8 Greece (GR) 535 3.0 
2818 715.1 Spain (ES) 3012 17.0 
2207 11.9 France (FR) 2477 14.0 
327 861.8 lreland (IE) 291 1.6 
3435 18.5 Italy (IT) 3100 17.5 
79 0.4 Luxembourg (LU) 5 
319 1.7 Netherlands (NL) 400 2.3 
242 1.3 Austria {AT) 90 0.5 
1232 6.6 Portugal (PT) 1110) 6.3 
179 =1.0 Finland (Fl) 60 0.3 
273. 1.3 Sweden (SE) 15 OO] 
2244 12.1 United Kingdom (GB) 2455 13.9 
519 28 Other 261 J.5 
18603 100 European Union 17 682 100 
430 15.3 Africa, Caribbean, Pacific (ACP) 462 20.6 
45 1.6 South Africa (RSA) 
1038 37.0 Mediterranean (MED) 607 27.0 
1005 35.8 Central and Eastern Europe (CEEC) 957 42.6 
288 10.3. Asiaand Latin America (ALA) 220 9.8 
2805 100 Outside European Union 2246 100 





{1) Projects located outside the Member States but of benefit to the Union (see Note 
5S{d}, page 122) 
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IN 1995, 
THE EIB INCREASED 
THE VOLUME OF ITS FINANCING... 


AND TOOK AN ACTIVE PART 
IN EU DECISION-MAKING 
PROCESSES 
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The EIB 
... serving European Union objectives 


A key event in 1995 was the accession of Austria, Finland and Sweden to the European 
Union and their consequent membership of the European Investment Bank. Getting opera- 
tions properly under way in these countries was facilitated by contacts previously established 
under the European Economic Area (EEA) Agreement. ¢ The macroeconomic environment 
for the financial year remained unstable and sometimes difficult. It was characterised at the 
start of the year by a period of monetary turbulence, then by a gradual slackening in growth, 
despite the general downtrend in interest rates. ¢ The adoption by the Madrid European 
Council on 15-16 December 1995 of the scenario for introduction of the single currency, the 
Euro, and of the date - 1 January 1999 - for the start of the third stage of Economic and 
Monetary Union established the terms of reference for the economic and financial policies of 
the Union and its Member States for the years ahead. # At the end of a year in which the 
EIB was an active pariner in moves towards peace and development, the scene is now set for 
renewed commitment by the Union with respect to Central and Eastern Europe, the Mediter- 


ranean and Africa. 


By virtue of the scale of its activities and its 
specific mission, the EIB is a key partner in 
building the Europe of tomorrow. As such, it 


is becoming ever more closely involved in . 


preparing and implementing many deci- 
sions on Community policies. 


The working relations and cooperation 
maintained with the other institutions and 
decision-making bodies of the Union bear 
witness to this. These relations have been re- 
inforced, with the President attending meet- 
ings of the Council of Ministers in order to 
present and defend the positions of the EIB, 
in particular as regards the financing of 
trans-European networks and Community 
guarantees for operations outside the Union. 


More generally, the President and his col- 
leagues on the Management Committee 
have taken part in a great many informa- 
tion, coordination and planning meetings 
with representatives of the European Com- 
mission and the European Parliament, par- 
ticularly those of its committees most directly 
concerned with EIB activity. These various 
contacts, as also those pursued bilaterally 
with the Member States’ authorities, enable 
the Bank to discharge its mission of serving 
the Union as effectively as possible. 


As a committed player in international eco- 
nomic and financial affairs, the Bank has 
taken part in several ministerial conferences, 


such as the Economic Summit on the Middle 
East and North Africa (Amman), the Euro- 
Mediterranean Conference (Barcelona), the 
Pan-European Conference of Ministers of 
the Environment (Sofia), as well as in annual 
meetings of the main international financing 
institutions, including the World Bank and 


_ the European Bank for Reconstruction and 


Development. 
¢ 


Throughout the year, the EIB promoted an 
increasing volume of sound, long-term in- 
vestment while paying special attention to 
project quality. It reacted promptly to a com- 
bination of various developments : enlarge- 
ment of the Union, increased mandates out- 
side the Union and the decline in interest 
rates. It was able to adjust accordingly 
through structural reorganisation and adap- 
tation of its products, including the terms 
and conditions of loans, with a view to 
greater operating efficiency. 


Developments set in motion in 1995 should 
continue in the medium term, with changes 
already imminent linked to introduction of 
the single currency and to fresh enlarge- 
ments. Hence, looking to the future and in 
an economic environment demanding spe- 
cial emphasis on growth and employment, 
the EIB will continue to strive towards the 
balanced development of the European 
Union 





On 15-16 December 1995, the European 
Council meeting in Madrid adopted the sce- 
nario for introduction of the single currency, 
the Euro, and confirmed that the third stage 
of Economic and Monetary Union would be- 
gin on 1 January 1999. It stressed the im- 
portance of a high degree of convergence 
between economies, a prerequisite for the 
success of Economic and Monetary Union. 
The Council then reviewed the analyses of 
the European Commission, stressing that “all 
the ... progress being made in the conver- 
gence process ahead of monetary union is 
already helping to cushion the conse- 
quences of the currency fluctuations and to 
establish a sound macroeconomic frame- 
work that is conducive to growth and job 
creation”. 


The European Parliament, in its resolution on 
Economic and Monetary Union of 30 No- 
vember 1995, for its part welcomed initia- 
tives to strengthen convergence and stability 
within the Economic and Monetary Union 
based on greater compatibility between the 
budgetary and monetary policies of the 
Member States with a view to adoption of 
the single currency. At the same time it 
called for a strengthening of structural aid 
measures in order to guard against any ex- 
acerbation of regional disparities following 
introduction of the single currency. 


The EIB, in common with all other economic 
players, will be closely involved in the transi- 
tion to the third stage of Economic and Mon- 
etary Union, with all the consequences and 
adjustments that will ensue. 


In its constant endeavours to secure the bal- 
anced development of the various regions of 
the Union, the EIB will in particular be con- 
fronted with many new challenges. It will 
need to develop its activity in the various 
Member States without any distinction as to 
their monetary affiliation. The Bank will also 
need to take account of certain countries’ 
legitimate aspirations to join the Union by 


facilitating the integration of their econo- 
mies, thus continuing the line of action it has 
been pursuing for several years. 


Furthermore, Economic and Monetary 
Union will result in an area much more open 
fo banking activities and the emergence of 
new practices. The EIB will readily adapt to 
this new dimension, in view of its experience 
both of lending activity in Europe, its natural 
theatre of operations, and of borrowing ac- 
tivity worldwide. 


Over the years, the EIB has constantly pro- 
moted use of the ECU. It became, in particu- 
lar, the principal ECU issuer on international 
markets and was one of the founders of the 
multilateral clearing system. The relative lack 
of interest in international issues in ECU has, 
however, clearly affected the EIB. Given the 
inflow of ECUs from loan repayments, both 
on scheduled dates and early due to falling 
rates, but also as a result of its ongoing com- 
mercial paper and notes programmes in 
ECU, the EIB was able last year to command 
substantial liquidity. It was thus in a position 
to accommodate sustained demand for dis- 
bursements in this currency, such that the 
ECU became the third most important cur- 
rency of disbursement (11.8% of the total). 


In the circumstances, the EIB was able to 
limit its fund-raising in ECU to a single op- 
eration for 400 million in 1995, compared 
with 300 million in 1994. At the end of 
1995, total EIB borrowings outstanding in 
ECU verged on nine billion, i.e. over 10% of 
the total portfolio. 


The EIB will clearly be making this experi- 
ence of dealing in and promoting the Euro- 
pean currency available for the Euro, as al- 
ready evidenced by the launch, in early 
March 1996, of a borrowing denominated 
in ECU (500 million} and offering investors, 
for the first time, transparent parity of re- 
demption in terms of one Euro for one ECU. 


IN THE TRANSITION 

TO THE THIRD STAGE OF 
ECONOMIC AND MONETARY 
UNION IN 1999 ... 


THE EIB WILL BE ABLE TO 
OPTIMISE ITS FINANCIAL EXPERTISE 
ON A EUROPEAN SCALE ... 


AND ITS LONG-STANDING USE OF A 
SINGLE UNIT OF ACCOUNT 


1958 The EIB’s unit of account : 
0.88867088 grams of 

fine gold 

The unit of account is defined 
as a basket of nine 
currencies 

The Eurco, a composite cur- 
rency, is used for borrowings 
The unit of account becomes 
the ECU 

Madrid Council : the single 
currency is to be called the 
Euro with a parity of 

ECU 1 =Euro 1 


1974 


1979 


1995 
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THE EIB AND Between 1991 and the end of 1995, the EIB, the leading source of bank finance for infra- 
TRANS-EUROPEAN NETWORKS structure projects in most Member States, granted loans totalling around 23 billion for infra- 

structure a se of benefit to the ey in the fields of transport (see page 27) and 
» December 1992: energy transter (see page 32), plus 9 billion for telecommunications networks. These figures 
Edinburgh facility account for about 40% of financing provided in the Union over that period. 


7 billion in additional loans 


for a hundred or so projects The commitment to promoting integration of the Union by identifying and speeding up imple- 


mentation of trans-European networks (TENs), fourteen of which fall within the transport sec- 
«. Decenbar 1963: tor and ten in the energy sector, has given the EIB an increasing role to play. 


White Paper on “Growth, competi- 


tiveness and employment”, By the end of 1995, one year after the Essen European Council had identified the 24 priority 


TENs, all these networks had been examined by. the EIB’s departments, and financing deci- 


+ December 1994: sions had been taken on thirteen of them. 
Identification of the priority TENs; di esate ee ; saa 

ty ; ‘As these were high-priority projects, by the beginning of April 1996 the EIB had already 
Special “TENs Window”, granted loans worth ECU 4.8 billion (out of 5.8 billion committed for financing) for nine of 
+ December 1995: the fourteen transport projects and ECU 520 million (out of 1.8 billion committed) for four of 


Thirteen loans agreed: the ten projects in the energy sector. 


eleven projects approved or 


in the pipeline. Lending for transport schemes focused on the @resund fixed link between Denmark and 


Sweden; the Turku - Helsinki - St Petersburg rail and road corridor in Finland and the Malmé 

- Goteborg rail line in Sweden, links in the “Nordic Triangle”; the French and Belgian sec- 

tions of the Paris - Brussels - Cologne - Amsterdam - London (PBKAL) high-speed rail net- 

Financing foniecAspont work; the Italian part of the “Brenner Axis” rail link; the Cork - Dublin - Belfast railway corri- 

ENs dor; the maritime links in the Ireland - Great Britain - Benelux intermodal transport corridor; 

(1991 - 1995: 17 billion) the Portugal - Spain and Athens - Corinth and Katerini - Klidi motorway links; and Malpensa 

international airport near Milan. In the energy sector, EIB financing included support * in- 

6 000 terconnection of the Portuguese and Spanish gas and electricity grids as well as for gas pipe- 
| lines from the Maghreb Countries to Europe and from Russia to Europe. 






Complementing this action in favour of high-priority projects, the EIB has continued and 

stepped up its assistance for a wide range of TENs projects in all countries of Europe, the role 

' of which in terms of European integration and job creation is equally crucial. The funding 
involved between 1993 and 1995 amounted to ECU 11.5 billion (see map on page 26). 


4 The facilities provided by the special TENs Window’, set up in December 1994 and offering 
| | in particular scope for very long-term financing with extended grace periods for repayment 
of principal (see Annual Report 1994, page 12), have not only already been drawn on for 
the Belgian (PBKAL) and “TGV Méditerranée” high-speed rail projects and the @resund fixed 
link but are also being deployed for the Rome - Naples high-speed rail project and the 
London - Channel Tunnel link. 


In extending its activity in the Central and Eastern European countries aimed at strengthening 


CJ Railways physical links between these countries and the Union with a view to their eventual accession, 

E"} Roads the EIB is devoting special attention to financing major road and rail corridors. The projects 

involved are the Berlin - Warsaw, Berlin - Prague -Vienna and Trieste - Ljubljana - Budapest 

C] Exceptional structures rail links and air traffic management systems covering the entire area. Since 1993, the key 

Seer cree communications and energy networks in this part of Europe have benefited from loans 
intermodal freight terminals amounting to over ECU 1 billion. 
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Trans-European networks are making a vi- 
tal contribution towards boosting economic 
activity, creating new jobs and furthering in- 
tegration of the Union. In taking note of 
progress in this field, the Madrid European 
Council called on the Council of Ministers 
and the European Parliament quickly to fina- 
lise the necessary regulatory framework and 
the Member States to assign top priority to 
completion of the TENs singled out by the 
European Council. 


It also asked the Council of Finance Minis- 
ters to take the decisions necessary to facili- 
tate the financing of trans-European net- 
works. 


In keeping with the decisions taken at the Es- 
sen European Council (December 1994), the 
EIB has been closely involved in financing 
trans-European infrastructure networks, in 
particular those accorded priority status (see 
box article on page 12, map on page 26 
and list of financing provided on page 95). 
By the end of 1995, all these networks either 
had EIB funding committed or were under 
appraisal by Bank staff. Nine of the fourteen 
priority transport networks and four of the 
ten energy networks had already attracted 
financing. 


More generally, the EIB has expanded its 
longstanding support for European commu- 
nications and energy transmission infra- 
structure. By granting loans worth some 


ECU 7.3 billion in1995, it contributed to in- 
vestment totalling around 21 billion. 


Drawing on its experience in infrastructure 
financing, the EIB has also made ample use 
of the specific arrangements provided by the 
"TENs Window”. These facilities have been 
tailored to provide very long-term financing 
with extended grace periods for the repay- 
ment of principal and are already being ap- 
plied to a number of projects. They can also 
be used for projects linking up with partner 
countries in Central and Eastern Europe and 
the Mediterranean or for projects with a 
trans-European dimension in the environ- 
mental field (see Annual Report 1994, page 
12). 


Cooperation and interaction with the EIF 
(European Investment Fund}, which has 
been operating since June 1994, have been 
developed further. With a capital of ECU 2 
billion, subscribed by the EIB (40%), the Eu- 
ropean Union (30%) and some 80 banks in 
the fifteen countries of the Union, the EIF will 
in the space of eighteen months have ap- 
proved 27 guarantees totalling some 
ECU 1.3 billion for TENs projects in the 
fields of transport, energy transfer and tele- 
communications in ten countries of the 
Union (see also EIF Annual Report). 


Through its participation in the EIF and its 
contributions to feasibility studies for a vari- 
ety of major schemes, the EIB endeavours to 


Since the project’s inception, the EIB has been fully committed to financing construction 
of the fixed link under the Channel and remains one of the main providers of funds for the 
scheme. ¢ In parallel with its direct commitment, the EIB concluded a credit agreement for 
ECU 1.1 billion for the account of and secured by various banks. Suspension of interest pay- 
ments by the promoter in September 1995 led to calling of the guarantee and to early repay- 
ment of this credit. ¢ Since then, the EIB has been participating actively, as a member of 
the Steering Group formed by the main creditor banks, in the negotiations under way aimed 
at restructuring and rehabilitating the operator’s financial situation. ¢ The EIB’s objective 
remains unchanged : to enable this vital infrastructure to play its full part in the process of 


European integration. 





FOR DECADES, 

THE EIB HAS BEEN SUPPORTING 
MAJOR EUROPEAN 
INFRASTRUCTURE PROJECTS ... 


IT IS INVOLVED IN 
THE CONSTRUCTION OF ALL 
TRANS-EUROPEAN NETWORKS 


THE EIB 
AND THE CROSS-CHANNEL 
FIXED LINK 








FINANCING INVESTMENT 
IN THE LESS DEVELOPED 
REGIONS REMAINS 

THE EIB’S KEY REMIT 


First EIB Forum 


‘The provision of infrastructure; 
the role of the private sector” 
Amsterdam, May 1995 


Second EIB Forum 


"The Mediterranean : 
working in partnership” 
Madrid, October 1996 


provide more than just sound financing at 
optimum cost. Through the quality of project 
appraisal carried out by its own staff under 
the threefold criterion of technical, economic 
and financial viability, the Bank acts as a 
catalyst in mobilising other capital, both 


The European Council has restated the 
need to maintain a high degree of lasting 
convergence between the economies of the 
Member States in the long term. This conver- 
gence must go hand in hand with special ef- 
forts to strengthen the economic and social 
cohesion of the Union. Combating unem- 
ployment and ensuring equal opportunities 
have thus been reaffirmed as priority tasks. 


In this respect, developing the different re- 
gions and narrowing the gaps between the 
richest and the most deprived can be 
achieved only, in a period of low growth, 
through policies committed to channelling 
both public and private investment to areas 
lagging behind. Support for investment in 
these regions is the constant concern and 
leading priority of the EIB, which devotes 
over two thirds of its financing to this objec- 
tive. Lending for the regions is deployed in 


public and private, and national or Commu- 
nity subsidies. In order to contribute towards 
discussion of the role of the private sector 
and the need for partnership with the public 
sector, the EIB hosted a special Forum in 
May 1995 (see below). 


close cooperation with the Structural Funds, 
chiefly the ERDF (European Regional Devel- 
opment Fund) and the Cohesion Fund in 
Greece, Ireland, Spain and Portugal. 


Estimates made during programming of the 
second stage of Community structural action 
(1994 - 1999) showed clearly the impact 
expected from combined EIB lending and 
aid from the Structural Funds. This impact is 
particularly marked in the cohesion coun- 
tries, in view of the concentration effect of 
the doubling of subsidies for structural pur- 
poses between 1992 and 1999. 


In these countries, and in other Objective | 
areas, ERDF and Cohesion Fund grants 
could account for almost half the public ex- 
penditure indicated by the respective States 
in the Community Support Frameworks; this 
share is considerably higher for infrastruc- 


‘As a leading partner for both public and private financial institutions involved in the financ- 


ing of major infrastructure networks, the EIB devoted its 1995 Forum to the role of the private 
sector. Budgetary constraints and the quest for greater effectiveness in the definition, creation 
and management of infrastructure call for a redefinition of the respective roles of the public 
and private sectors, in particular as regards transport networks. 


The work, to which some 200 political, economic and financial decision-makers contributed, 
focused on the conditions required to secure fruitful public-private partnership at the finane- 
ing stage and to devise ways in which risks and constraints arising during planning and 
implementation of major European projects can be shared and managed. 


The conclusions of this first EIB Forum highlighted the preponderant role that the public sector 
must continue to play, particularly in the field of transport, in order to take account of the 
variance between social utility and financial profitability that characterises many of these 
projects. They also emphasised the need for the national and European authorities to put in 
place clear and stable regulatory frameworks. 


The proceedings of the Forum are available on request from the EIB. 
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ture in the transport or environment sectors 
(up to 80-85%), where the EIB is traditionally 
very active (6.3 billion in 1994 and 1995). 
Furthermore, the relative decline in support 
from the Structural Funds in the other as- 
sisted regions has prompted the EIB to step 
up its efforts there : some 43% of its financ- 
ing for regional development is now concen- 
trated in Objectives 2 and 5(b) areas (36% 
on average between 1989 and 1993). 


The Bank is also participating in the special 
programme to support the peace and recon- 
ciliation initiative in Northern Ireland and in 
the six Border Counties of Ireland. This joint 
initiative launched by the European Union 
and the Governments concerned brings to- 
gether many banks from both countries. It 


The Cannes European Council (June 1995} 
emphasised that “small and medium-sized 
enterprises (SMEs) play a decisive role in job 
creation and, more generally, act as a factor 
of social stability and economic drive”. In 
fact, two thirds of all European jobs are pro- 
vided by firms employing fewer than 250 
persons. This share is constantly rising as the 
tendency among larger firms is to downsize 
their workforce. Strengthening the competi- 
tiveness of SMEs is thus one of the most ap- 
propriate ways to fight unemployment. 


In this context, the EIB has endeavoured to 
build on the activity it has been promoting 
for over 25 years, in close cooperation with 
the banking system, through its global loan 
facility. It has now adapted its eligibility cri- 


One of the stated objectives of the Euro- 
pean Union is to achieve lasting economic 
growth consistent with respect for the envi- 
ronment. Integration of environmental 
considerations into the various Community 
policies thus becomes a factor of compe- 
titiveness and job creation. 


provides for the EIB to extend global loan 
facilities to these banks with a view to pro- 
moting capital investment, particularly by 
SMEs. In order to create conditions condu- 
cive to investment, interest subsidies are to 
be made available from the budgetary re- 
sources of both the Union and the Member 
States in question. 


In addition, alert to regional problems 
caused by natural disasters, the EIB contrib- 
uted to reconstruction work in Madeira, af- 
ter the cyclone of October 1993. The same 
approach was adopted for Piedmont, where 
the EIB took part in the emergency pro- 
gramme decided by the Commission after 
the 1994 floods. 


teria in order to provide loans to SMEs in the 
retail trade and private services sectors. 


During the year, the EIB also deployed in full 
the subsidised lending facility for job- 
creating SMEs. Loans totalling ECU 1 billion 
were thus provided to foster the develop- 
ment of 4 400 firms and to assist the cre- 
ation of some 45000 jobs in the fifteen 
countries of the Union (see page 31).This 
specific action forms part of a wider move- 
ment characterised by a brisk recovery in 
demand for financing, which is reflected in 
the extension of credit during the financial 
year to some 12 000 SMEs and the conclu- 
sion of a large number of global loans, for a 
total of 3.4 billion, disbursements on which 
will extend well into 1996. 


The importance attributed to this by eco- 
nomic players is clearly reflected in the 
growth in their investment for environmental 
purposes, both in industry and the energy 
sector and in public amenity projects. Action 
on the part of the EIB, by way of both indi- 
vidual and global loans, bears witness to its 
involvement in this effort, 
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FOSTERING RECONCILIATION IN 
THE ISLAND OF IRELAND 


ACTIVE SUPPORT 
FOR SMES 
IN ALL COUNTRIES OF THE UNION 


SUSTAINABLE GROWTH 
AND RESPECT FOR THE ENVIRONMENT : 
ONE AND THE SAME OBJECTIVE 

















INITIATIVES TRANSCENDING 
THE FRONTIERS OF THE UNION 


1995 : BROADER-BASED 
AID AND COOPERATION 
POUCIES ... 


TOWARDS THE CENTRAL AND 
EASTERN EUROPEAN COUNTRIES 
WITH A VIEW TO THEIR ACCESSION 
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This constant concern to take into account 
the impact of projects on the environment 
and the quality of life also informs EIB action 
outside the Union to promote sustainable 
development. For this reason, alongside its 
financing activities, the Bank takes an active 
part in a great many programmes and ini- 
tiatives at regional and international level. In 
the Mediterranean, it has been participat- 
ing, since 1988, with the World Bank, the 
European Commission and United Nations 
specialised agencies, in the Mediterranean 
Environmental Technical Assistance Pro- 


In 1995, relations between the European 
Union and all its partner countries under- 
went major developments, due both to a de- 
sire on the part of all concerned to deepen 
those relations and to the imminence of ne- 
gotiations on the many agreements up for 
renewal in 1996, 


The interest shown by a growing number of 
countries in forging association links with 
the Union, in several cases extending to full 
accession, shows clearly that the European 
Union is considered across the world to be 
an anchor of political stability and economic 
power. 


4 


Relations with the Central and Eastern Euro- 
pean Countries were one of the principal is- 
sues discussed at the Essen European Coun- 
cil at the end of 1994. The message from the 
Essen summit was that, after the accession of 
the three new Member States, the European 
Union should embark on its programme to 
prepare for “the accession of all European 
countries with which it has concluded 
Europe Agreements”, 


After those concluded with Poland and Hun- 
gary in 1994, Europe Agreements came 
into force in 1995 with Bulgaria, the Czech 
Republic, Romania and Slovakia. Europe 
Agreements were signed in 1995 with 


gramme (METAP), the third stage of which 
will commence in 1996. 


It is also the case in Europe as regards other 
initiatives in which the EIB is a partner : the 
"Baltic Sea Joint Comprehensive Action Pro- 
gramme” under the auspices of the Helsinki 
Commission, studies for pollution abatement 
in the Elbe, Oder and Danube river basins 
and the "Environment for Europe Pro- 
gramme” adopted by the Pan-European 
Conference of Ministers of the Environment 
in Sofia in October 1995 (see page 44). 


The growth in EIB activity in the Central and 
Eastern European Countries over the past 
two years is a further significant reflection of 
this attraction. Such growth could involve 
new developments which, while showing 
confidence in the aptitude of the Bank to 
take effective action in these countries, may 
also imply a certain degree of risk, bearing 
in mind, in many cases, their political and 
economic fragility. It is thus essential, if the 
EIB is to continue to expand its lending in an 
increasing number of countries (see finan- 
cial statements, page..}, that the risks attach- 
ing to loans outside the Union be shared. 


+ 


Estonia, Latvia and Lithuania, and a draft 
agreement was initialled with Slovenia. They 
aim to establish close political and economic 
relations and are intended to help these 
countries prepare for their accession. At the 
start of 1996, nine Central and Eastern Eu- 
ropean Countries had formally indicated 
their desire to join the European Union. 


The Heads of State or Government meeting 
in Madrid stressed that enlargement, seen 
as both a political necessity and a historic 
opportunity, “will ... offer both the applicant 
States and the current members of the Union 
new prospects for economic growth and 
general well-being”. 











They also called on the European Commis- 
sion to prepare opinions on the formal ap- 
plications for membership submitted, so that 
the Council could take the necessary deci- 
sions to begin accession negotiations after 
the conclusion of the Intergovernmental 
Conference. 


In the immediate future, the support given by 
the Union to these countries, aimed in par- 
ticular at equipping their economies for the 
Single Market, constitutes one of the pillars 
of the pre-accession strategy applied jointly 
by the EIB, the various Community pro- 
grammes (PHARE in particular), the World 
Bank and the EBRD, of which the EIB is a 
shareholder and which, in 1996, has initi- 
ated procedures for increasing its capital. 


+ 


For the Mediterranean Countries, 1995 will 
stand out as a year in which the Euro- 
Mediterranean parinership became a real 
commitment and action was taken to sup- 
port the peace process in the Middle East. 
The Barcelona Declaration, approved at the 
first Euro-Mediterranean Conference, orga- 
nised by the European Union in November 
1995, contains, in addition to political as- 
pects centred on dialogue between peoples, 
a major programme of economic and finan- 
cial partnership, due to serve as a basis for 
the gradual establishment of a vast free- 
trade area between now and the year 2010. 


As regards financial cooperation, the Decla- 
ration points out that “the creation of a free- 
trade area and the success of the Euro- 
Mediterranean partnership require a 
substantial increase in financial assistance, 
which must above all encourage sustainable 
indigenous development and the mobilisa- 
tion of local economic operators”. It also 
notes that “the Cannes European Council 
agreed to set aside ECU 4 685 million for 
this financial assistance in the form of avail- 
able Community budget funds for the period 
1995 - 1999. [Following endorsement by 
the Bank’s decision-making bodies, this] will 
be supplemented by EIB assistance in the 
form of increased loans and the bilateral 


The Madrid European Council underscored 
the effectiveness and essential nature of this 
joint action, declaring that the PHARE Pro- 
gramme and “the continued activities of the 
European Investment Bank will allow an 
overall increase in the input for accession 
preparations”. 


In 1995, the EIB continued to implement the 
current mandate in respect of the Central 
and Eastern European Countries, now two- 
thirds completed and likely to be renewed in 
1996. EIB financing has included support 
for projects serving to link up  trans- 
European networks, particularly through the 
road and rail corridors defined at the Pan- 
European Transport Conference held in 


Crete in March 1994. 
¢ 


financial contributions from the Member 
States”, 


Thus there will be a new enlarged frame- 
work for financial cooperation, in which the 
current bilateral financial protocols will 
make way for a global approach based on 
the horizontal cooperation arrangements al- 
ready applied by the EIB. 


The “Support Agreement”, concluded by the 
Bank with the Palestinian Authority on 27 
October 1995, illustrates the desire of the 
EIB to participate fully in the efforts of the 
European Union and the international com- 
munity to ensure consolidation of the peace 
process and economic development in the 
area. 


The EIB’s mandate offers scope for granting 
loans of up to ECU 250 million between 
now and 1998. Initial finance contracts 
were signed on 30 October 1995. 


This support for the peace process forms 
part of a regional approach, characterised 
in 1995 by loans to Jordan, reconstruction 
assistance in Lebanon and funding for re- 
gional cooperation ventures, particularly in 
the industrial sector bringing together Israeli 
and Egyptian operators. 
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IN THE MEDITERRANEAN COUNTRIES, 
MOVING TOWARDS 

A TRUE EURO-MEDITERRANEAN 
PARTNERSHIP ... 


AND PROMOTING THE PEACE PROCESS 
IN THE MIDDLE EAST 








CONSOUDATING ACTIVITY 
IN THE ACP COUNTRIES 


COMMENCING OPERATIONS 
IN SOUTH AFRICA 


INCREASING SUPPORT FOR 
ASIA AND LATIN AMERICA 
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In Turkey, the EIB resumed its lending in 
favour of projects on a regional scale as 
part of horizontal cooperation under the Re- 
directed Mediterranean Policy. Approval of 
the customs union agreement by the Euro- 
pean Parliament in December 1995 opens 
up new prospects for relations between Tur- 
key and the Union. 


¢ 


In Africa, the Caribbean and the Pacific, EIB 
activity will be defined over the next few 
years by the Financial Protocol to the revised 
Fourth Lomé Convention. Signed in Mauri- 


tius on 4 November 1995, it covers the pe- 
riod 1996 - 2000. 


On 31 October 1995, the Board of Gover- 


nors authorised the EIB to grant loans from 
4 


On the African Continent, activation of sup- 
port for the commitment of South Africa to 
the democratic process was an event hold- 
ing out hope for stability and development. It 
was formalised by signature in September 
1995 of a Framework Agreement. In accor- 
dance with the authorisation of the EIB’s 


+ 


In Asia and Latin America, the ECU 750 mil- 
lion provided under the mandate which 
came into force in 1993 and expired at the 
end of February 1996 have now been com- 
mitted, demonstrating the dynamism and 
strength of ongoing multilateral relations. Fi- 
nancing has centred on projects of mutual 
interest and, in a certain number of cases, 


In the republics of former Yugoslavia, as 
soon as the Dayton and Paris Agreements 
were signed, the Union affirmed its resolve 
to support reconstruction efforts in this re- 
gion. The EIB will in due course participate 
in financing mainly basic infrastructure. 


+ 


its own resources up to ECU 1 693 million to 
finance projects and programmes benefiting 
the 70 countries signatories to the Conven- 
tion. The Bank will also manage risk capital 
from budgetary resources of the European 
Development Fund, totalling around ECU 1 
billion, as well as the 370 million set aside to 
subsidise certain loans granted from its own 
resources. 


4 


Board of Governors of 19 June 1995, this 
provides finance totalling ECU 300 million, 
to be deployed over the first two years of 
Bank operations in favour of projects form- 
ing part of the South African Reconstruction 
and Development Programme. 


) 


has involved partnerships with operators 
from Member States. 


The many agreements signed in 1995 bear 
witness to the Bank’s commitment to helping 
the countries concerned make optimum use 
of their resources and potential. 








FINANCING PROVIDED WITHIN THE 


EUROPEAN UNION 


see Amount provided: Financing in the countries of the European Union 
oe amounted to 17 782 million (16 624 million in 1994). It covered, on the 
a one hand, 190 projects financed by individual loans under contracts 

‘ signed during the year {13428 million) and, on the other, 13 801 


ol 92 93 94 95 





allocations from global loans (4 354 million) concluded during the year 


or in previous years. ¢ This more operational presentation of activity 
differs from the list of finance contracts signed (18 603 million in 1995 as 
against 17 682 million in 1994) covering individual loans (13 428 million) and global loan 
contracts concluded during the year (5 175 million) for commitment over a number of years. 


The year 1995 saw a further rise in finane- 
ing for transport, an appreciable increase in 
funding for solid and liquid waste manage- 
ment, an evening-out of support for the en- 
ergy sector and a decline in lending for tele- 
communications. 


Loans advanced for industry and the service 
sector were noticeably higher as a result of 
increased support for SMEs, due in part to 
deployment of the interest subsidy mecha- 
nism in favour of job-creating SMEs. 


Infrastructure taken overall accounted for 
three quarters of loans advanced during the 
year, a proportion virtually unchanged since 


1992. 


Since then, there has been a steady increase 
in EIB funding for transport infrastructure, 
which progressed from 4553 million in 
1992 to 6442 million in 1995. Priority 
trans-European network projects (TENs) 
have been the main beneficiaries : nine of 
them attracted loans amounting to 1 604 
million, followed by road and motorway 
networks, railways, urban transport and 
port and airport infrastructure. 


Financing for telecommunications, some 
2 billion since 1992, fell by half in 1995 to 
about 1 billion. 


Lending for water and waste management 


totalled 2 236 million, including 953 million 
in global loan allocations for 1 557 small or 
medium-scale schemes usually carried out, 
as was a variety of numerous infrastructural 
works (518 million), by local authorities. 


In the energy sector, operations totalled 
3 083 million (3 384 million in 1994 in con- 
trast to 2 576 million in 1993}, on the one 
hand for oil and natural gas production 
(583 million) and electricity generation (1 274 
million) - notably by hydroelectric power sta- 
tions or natural gas-fired combined cycle 
plants - and on the other for electricity 
(223 million) and natural gas (1 003 million) 
transmission and supply. Priority TENs projects 
for interconnecting the electricity and gas grids 
of Spain and Portugal attracted 522 million. 


Financing for industry and the service sec- 
tor totalled 4617 million, two thirds of 
which (2 955 million) were advanced in the 
form of allocations from global loans. A to- 
tal of 11 746 allocations were made avail- 
able, mainly for SMEs in industry (6 619 al- 
locations; 2 237 million), services (5054 
allocations; 709 million) and, to a lesser ex- 
tent, agriculture (93 allocations; 10 million). 
Individual loans totalled 1 662 million and 
went mainly to the motor vehicle, chemicals, 
petrochemicals and service sectors. 
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FINANCING PROVIDED WITHIN 

THE EU IN 1995 : 

INDIVIDUAL 

LOANS : 13 428 MILLION 
GLOBAL 

LOAN ALLOCATIONS: 4 354 MILLION 
TOTAL : 17 782 MILLION 


Sectoral breakdown. 
of financing : 


81 179 million from 1991 to 1995 


20 000 


16 000 
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Number 


In 1995, the EIB concluded global loans totalling 5.2 billion, a very sharp increase on the 
1994 figure of 3.6 billion. 


First deployed by the EIB in 1968, global loans constitute an indirect, decentralised financing 
facility for fostering small and medium-scale ventures which, for practical and administrative 
reasons, it would not be possible to finance through individual loans. Global loans are akin 
to credit lines made available to financial intermediaries working in partnership with the EIB 
and which, operating at national, regional or even local level, are in close touch with the real 
needs of business. The intermediaries can allocate these proceeds as required over a period 
of one or more years, and are responsible for selecting projects in conjunction with the EIB 
and in keeping with its criteria, as well as for managing the loan and its associated risk. The 
minimum allocation is ECU 20 000 for capital investment of ECU 40 000, the corresponding 
maximum amounts being ECU 12.5 million and ECU 25 million. 


Between 1991 and 1995, EIB global loans running to ECU 19.6 billion were advanced to 
more than 130 financial institutions and commercial banks in the fifteen countries of the 
Union, with amounts actually allocated totalling 16.2 billion. During 1995, 13 801 small 
and medium-scale ventures were financed for an amount of 4 354 million, 58% more than in 


1994. 


The scope of global loans has gradually been extended in order to adjust to the changing 
needs of businesses and broader-based Community and national policies. They now benefit : 


- SMEs in industry, agriculture and the service sector, including the retail trade and private 
services; over the past five years, 40 000 SMEs have attracted ECU 11 billion in global loan 
funding. Some 4 400 or so of these smaller businesses have been financed under the lending 
facility offering interest subsidies for job-creating SME ventures (see page 31); 


- small infrastructural works furthering Community objectives. 


Since 1979, the SME facility has been extended to include investment undertaken by local 
authorities to develop public-utility infrastructure in assisted areas. This financing was en 
ened in 1980 to encompass investment to reduce oil consumption by promoting more ration- 
al use of energy, and again in 1986 to investment contributing to protection of the environ- 
ment. 


From 1991 to 1995, over ECU 5 billion worth of allocations funded 3 400 drinking water 
supply or wastewater disposal facilities, municipal or district household waste processing 
centres, around 1 800 local and regional road improvement schemes, some of which facili- 
tate access to Community networks, and small-scale harbour and airport infrastructure works 
as well as urban road upgrading schemes. In addition, 320 small electricity generating and 
natural gas supply installations were also financed. 








The EIB, whose mission is to provide long- 
term investment financing, contributes to all 
the structural and cyclical benefits such in- 
vestment may generate. 


It is particularly difficult to quantify the im- 
pact which investment, financed in all coun- 
tries of the Union and in all sectors, has on 
economic activity and employment. 


+ 


The contribution made to job creation by 
projects financed is difficult to assess pre- 
cisely. Account needs first to be taken of the 
45 000 jobs expected fo be created in SMEs 
benefiting from the 1 billion in subsidised 
loans (see page 31). A further significant 
factor is the spin-off in terms of jobs created 
as a result of financing infrastructure 
projects, which account for three quarters of 
Bank activity, as well as employment safe- 
guarded, not to mention directly or indirectly 
created, by virtue of support for industrial 
and service-sector projects. 
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IMPACT ON 
ECONOMIC ACTIVITY 


Funding provided for projects within the Eu- 
ropean Union helped on average to under- 
pin 35% of their aggregate investment costs, 
which, on the basis of information from the 
beneficiaries, can be estimated at some ECU 
53 billion. This capital investment corre- 
sponds to about 4% of overall investment, in 
terms of gross fixed capital formation 
(GFCF}, in the fifteen countries of the Union. 
The breakdown of total project costs was as 
follows: 21 billion for communications 
infrastructure, 10 billion for environmental 
infrastructure, 10 billion for energy and 12 
billion for the productive sector. 


From 1991 to 1995 aggregate capital in- 
vestment to which the Bank contributed can 
be put at 262 billion, or nearly 5% of Com- 
munity GFCF. This investment represents a 
substantial share of national GFCFs, particu- 
larly in countries which are wholly or partly 
eligible for assistance under Objective 1 of 
the Structural Funds : 20% in Portugal and 
11% in Greece, Spain and Ireland. 


Table 3: Financing provided in 1995 : breakdown by sector 
and by individual loans and allocations from ongoing global loans 


Belgium 
Denmark 
Germany 
Greece 
Spain 
France 
\reland 

Italy 
Luxembourg 
Netherlands 
Austria 
Portugal 
Finland 
Sweden 
United Kingdom 
Other " 


Total 17 782 
% 100.0 


(1) See footnote 1 to Table 2, page 9. 
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For the past twenty years or so, protecting the environment has been a leitmotiv running 
through the EIB’s operations. Loans for this purpose have been rising steadily to account at 
present for over one third of all operations within the European Union. The EIB implements a 
two-pronged strategy (see pages 28 and 29) : financing capital investment aimed directly at 
protecting the environment (22 billion between 1991 and 1995) and systematically assess- 
ing the environmental impact of all projects submitted for funding. 


Building on its experience, the EIB decided to undertake a thorough review in order to re- 
spond more effectively to the many demands stemming from popular expectations, the in- 
creasing interweaving of environmental protection into the fabric of European policies and 
the guiding principles laid down in the European Commission’s Fifth Action Programme. The 
findings, collated in a report “The EIB and the environment” approved by the Bank’s man- 
aging bodies, will be widely distributed. 


The EIB aims to give priority backing to schemes designed to : 


protect water resources and deal with sewage treatment; 

institute environment-friendly procedures for the processing of solid or toxic waste; 
reduce air pollution, notably trom thermal power stations and industrial plant; 

improve the quality of life, particularly by promoting public transport systems in urban 
and suburban areas; 

¢ foster the adoption of new manufacturing processes in industry. 


et 2. @ 


In order to reinforce the effectiveness of its approach to the environment and with a view to 
centralisation, the EIB has created a specific post in its newly established Projects Director- 
ate : Peter Carter has been given responsibility for coordinating and providing advice on 
matters of general policy. 


Moreover, the Bank is cooperating ever more closely with the Commission, especially with 
those Directorates responsible for the environment and transport, the European Environment 
Agency and other international financial institutions. Regular contacts are also maintained 
with NGOs active in this field. 


As in the past, any loan granted by the EIB is subject to the findings of an environmental 
impact assessment conducted under the joint responsibility of members of the project ap- 
praisal team who are particularly alert to environmental issues. 


In every sector, the assessment focuses on : 


¢ pinpointing potential risks for the environment; 

¢ conducting economic and financial cost/benefit analyses for environment-related invest- 
ment; 

¢ examining projects in the light of current and eae legislation; 

¢ evaluating project design and technology deployed in order to verify compliance with le- 
gal standards. 


In tandem with its operations within the European Union, the EIB contributes to finding an- 
swers fo serious environmental problems beyond the EU’s immediate borders, for instance in 
Central and Eastern Europe where strenuous efforts have been made under the action pro- 
gramme instigated in 1993 and honed at the Sofia conference of Ministers of the Environ- 
ment (see page 16). The Bank is also playing an active part in international initiatives for the 
Mediterranean, most notably through METAP (see page 16), and for the Baltic (see box ar- 
ticle, page 44). 








Breakdown by Community 
policy objective 


As the European Union’s financing institution, the EIB has the task of funding investment help- 
ing to fulfil at least one of the objectives embodied in specific Community policies and deci- 
sions adopted over the years. A number of projects simultaneously serve several objectives; 
operations are therefore presented in such a way as to provide successive pictures of activity 
and the figures given in this section, particularly the tables, cannot therefore be meaningfully 


added together. 


To contribute to the balanced development 
of the Union by backing quality projects 
while adhering to rigorous banking prac- 
tice : this is the mission entrusted to the EIB. 
Its activities have constantly adapted to de- 
velopments in Community policies. The remit 
specific to the EIB not shared by other finan- 
cial institutions is to support investment serv- 
ing a Community objective. The “eligibility” 
criterion requires that projects financed con- 
tribute to regional development or be of 
common interest to several Member States 
(Article 198 E of the EC Treaty). 


Regional development 


In order to promote economic and social co- 
hesion, the EIB consistently assigns priority 
to financing investment in those regions in 
which development is lagging behind - Ob- 
jective 1 areas for the purposes of action un- 
der the Community Structural Funds - or 


which are facing industrial or agricultural 
conversion problems - Objective 2 or 5(b) 
areas - or the Arctic areas covered by Ob- 
jective 6. It devotes about two thirds of its fi- 
nancing to this goal, more often in conjunc: 
tion with the Community’s Funds. 


Common interest 


In keeping with the concept of common in- 
terest, the Bank takes into account objectives 
resulting from Community policies by fi- 
nancing investment which : 

¢ contributes to rapid development of trade 
between Member States and with countries 
outside the Union, such as trans-European 
communications networks; 

¢ helps reduce dependence on external en- 
ergy resources; 

¢ accommodates environmental concerns; 
¢ boosts the competitive standing of Euro- 
pean industry, including that of SMEs. 


COMMUNITY POLICY OBJECTIVES : 


A SPECIFIC REMIT FOR THE EIB 





Table 4: Breakdown by Community policy objective of financing provided (1995) " 
{individual loans and allocations from ongoing global loans) 





(ECU million) 
European 
Regional communications Environment and Energy International 

development infrastructure quality of life objectives competitiveness SMEs 

Belgium 249 395 95 34 — 222 
Denmark 304 519 315 264 — 64 
Germany 1 786 A02 1 378 630 4 467 
Greece 336 140 115 36 = 24 
Spain 2 697 1 630 982 529 = 18] 
France 1 440 649 568 A2 231 576 
Ireland 165 60 3] — —_ 32 
Italy 2 459 1 197 813 814 264 842 
Luxembour 79 — 79 79 — 2 
Netherlands 24 312 33 7 _— 136 
Austria 64 107 39 — 53 16 
Portuga 1 253 576 394 133 7 A3 
Finlan 24 149 133 = _— 10 
Sweden 5 76 39 111 _ 15 
United Kingdom 1 259 34] 1031 277 9 249 
Other @ = 40 ia 479 = = 
Total 12 144 6 592 6044 3 433 570 2 881 


(1) As certain financing operations meet several objectives, the amounts for the various headings cannot be meaningfully added together. 
(2) See footnote 1 to Table 2, page 9. 
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REGIONAL DEVELOPMENT 


Individual loans and al- 
locations from global 
$000 loans for projects con- 
tributing to regional de- 
velopment within the Eu- 
ropean Union totalled 
12144 million in 1995, compared with 
12 035 million in 1994. They accounted for 
68% of aggregate Bank activity, matching 
the average level recorded since the start of 
the reform of the Structural Funds in 1989. 


Q 
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These operations supported projects in the 
fifteen countries of the Union, the total cost 
of which ran to some 35 billion. 


In 1995, the EIB continued its efforts to as- 
sign greater priority to funding projects in 
areas qualifying for structural support mea- 
sures. A total of 11 330 million, or over nine 
tenths of operations in favour of regional de- 
velopment, involved projects in these areas. 
Investment in networks, principally national 
telecommunications projects, attracted a fur- 
ther 814 million in loans. 


Interaction with Structural Fund measures 
continued to increase, with 39% of projects 
benefiting from loan finance in the regions 
concerned also having received Structural 
Fund assistance, compared with 31% in 
1994 and 25% on average over the period 
1989 - 1993. 


In the regions lagging behind in their devel- 
opment (Objective 1), funding amounted to 
5 881 million (5 748 million in 1994), i.e. 
33% of total activity in the Union and 48% of 
that for regional development, figures iden- 
tical to those for 1994. Half this funding 
went to communications infrastructure and 
20% to the productive sectors. 


+ 


Operations in the cohesion countries 
(Portugal, Spain, Greece and _ Ireland) 
totalled 4648 million (4746 million in 
1994), i.e. 26% of total activity and 38% of 
that geared to regional development. 


These countries, whose GNP per head of 
population is less than 90% of the Union av- 
erage and which are implementing an eco- 
nomic convergence programme, benefit 
from a particular concentration of Commu- 
nity operations. Against a background of 
high public debt, Structural Fund grant aid 
to these countries has been doubled 
between 1992 and 1999, This has led to 
their deferring recourse to loans from the 
EIB, with Funding requests tending to be sub- 
mitted as and when available grant aid re- 
duces or is committed in full. 


The mechanical effect of depreciation of the 
currencies of several of these countries in re- 
lation to the ECU also affects evaluation of 


Table 5: Regional development: sectoral breakdown (1995) 





{ECU million) 

Individual Global loan 

Total loans allocations 

amount % amount amount number 

Energy 2 009 16.5 1 949 60 44 
Transport 4385 36.1 4305 80 198 
Posts and telecommunications 885 7.3 885 — — 
Water, sewerage 1 229 10.1 698 531 1 026 
Other infrastructure 385 3.2 268 W170 82 
Industry, agriculture 2 534 20.9 1 034 1 499 3 929 
Services | 718 5.9 288 430 3 165 
Total 12 144 100.0 9 427 2717 8 444 








the pattern of activity. Over the past three 
years, financing denominated in national 
currencies has tended to increase or level 
off, whilst that denominated in ECUs has lev- 
elled off or fallen. 


In addition, under the framework agreement 
concluded with the European Commission in 
1995, the EIB appraised the economic ben- 
efits and technical viability of 25 projects, 
mainly in Greece and Spain, on behalf of 
the Cohesion Fund. 


The EIB also administers, on behalf of the 
EFTA countries and the Community and 
without participating in decision-making, 
the financial mechanism set up to support 
structural development in Greece, the island 
of Ireland, Portugal and the disadvantaged 
regions of Spain. This mechanism, created 
under the agreement on the European Eco- 
nomic Area (EEA), extended the benefit of 
interest rebates to eight EIB loans for projects 
in Greece and Spain totalling 302 million. 
Grant aid amounting to 68 million was also 
made available under this mechanism for 
six projects in the same two countries. 


In areas affected by industrial decline (Ob- 
jective 2) and rural areas facing conversion 
problems (Objective 5(b)), funding went up 
12% compared with 1994 to 5 449 million. 


The sectoral breakdown of lending in these 
areas shows that the largest portion of fund- 
ing went to the productive sectors (2 006 


million, or 37%), mainly for SMEs (1 406 
million). The transport sector accounted for a 
high share (28%), the remainder being di- 
vided between energy and water manage- 
ment projects. 


Since the launch of the Structural Fund re- 
form in 1989, regional financing has 
reached an aggregate level of over 71 bil- 
lion, contributing to the implementation of 
projects representing total investment esti- 
mated at 212 billion. Over the period as a 
whole, 42% of these operations involved 
transport and telecommunications, 15% en- 
ergy and 13% environmental projects. The 
high proportion of assistance for basic infra- 
structure is explained by the need to remedy 
the relatively poor capital equipment posi- 
tion in regions lagging behind in their devel- 
opment, Industrial projects attracted 30% of 
the total, almost half of which for SMEs. 


Numerous projects in assisted areas also 
supported the creation of communications 
infrastructure of benefit to Europe or met en- 
ergy policy or environmental protection ob- 
jectives. 


Emphasising balanced regional develop- 
ment, a constant and primary concern of the 
EIB, thus went hand in hand with action to 
promote implementation of other Commu- 
nity policies as part of an approach to 
strengthen the economic and social cohe- 
sion of the European Union. 


Table 6: Financing in areas qualifying for Structural Fund support 


ECU million) 

1989 - 1993 1994 1995 

Financing for regional development 70 008 12 035 12 143 
in percentage ferms : 

Objective 1 areas 53% A8% A8% 

Objectives 2 and 5(b) areas 36% 40% A5% 

Multi-regional projects 8% 12% 7% 
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EUROPEAN TRANSPORT AND ENERGY NETWORKS 1993 - END-MARCH 1996 


This map illustrates Bank financing operations in support of trans-European networks singled out, at the Essen European Council, in view of 
their arterial importance at European level and the links established by them both with the regions and with neighbouring pariner countries. 
Colour-coding : 


black priority trans-European networks (TENs) 
red sections of these TENs for which financing has been committed 
green other infrastructure and networks financed with a European dimension 


(See also pages 12/13 and list of financing provided in 1995, page 95) 
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EUROPEAN COMMUNICATIONS INFRASTRUCTURE 


ie The smooth functioning 
dz of a European internal 
“s market now covering fif- 


teen countries calls more 
than ever for efficient 
transport and telecom- 
munications networks 
branching out across Europe. Major com- 
munications and energy transfer infrastruc- 
ture, key factors in urban and regional de- 
velopment, facilitate the free movement of 
people, goods and information, thereby 
playing a direct part in fostering European 
integration and completion of the Single 
Market. 
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The European Council in Essen (December 
1994) adopted the fourteen priority trans- 
port projects proposed by a_ high-level 
group in which the EIB had been actively in- 
volved. By end-1995, the EIB had granted 
4 563 million for nine of these TENs. All the 
other projects have been approved, ap- 
praised by the Bank or are the subject of 
studies (see box article, page 12, and map, 
page 26). 


In 1995, lending for European communica- 
tions infrastructure moved up sharply, total- 
ling 6 592 million compared with 5 698 
million in 1994. Loans for transport facilities 
ran to 5 494 million. They were directed pri- 
marily towards trunk road and rail projects 
(4 658 million}, usually forming part of out- 
line plans drawn up on a European scale : 
fixed links across the Great Belt and the Ore- 
sund, high-speed trains, conventional rail 
lines and many motorway links. 


In the air transport sector, loans supported 
the development of airport infrastructure 
(extension of Bordeaux, Dublin and Frank- 
furt airports), facilities for improving. air 
traffic and safety conditions, and the partial 
renewal of fleets in France and the United 
Kingdom. 


Growing support for maritime transport 
focused on extension of Athens-Piraeus 
commercial harbour and construction of 
container terminals at Rotterdam and 
Bremerhaven. The Bank also financed ac- 
quisition of two roll-on/roll-off freight ves- 
sels in order to improve shipping links be- 
tween Ireland, the United Kingdom and the 
Benelux countries. 


After running at a high level for several 
years, lending for posts and telecommuni- 
cations declined (1 098 million, as against 
2 155 million in 1994). Backing for pro- 
grammes to boost domestic and interna- 
tional telephone capacity continued, apply- 
ing the most up-to-date technology, as well 
as for a project to modernise mail distribu- 
tion infrastructure as part of a wider pro- 
gramme to restructure postal services Union- 
wide, thereby substantially improving 
overall economic performance. 


4 


Over the past five years, lending for Euro- 
pean communications infrastructure has 
reached close on 27 billion (15% annual 
growth), including, in the transport sector : 7 
billion for road and motorway systems; 
5 billion for high-speed and conventional 
rail networks; 2 billion for exceptional struc- 
tures, such as the Channel Tunnel and the 
fixed links across the Great Belt and the @re- 
sund; 2 billion for airport infrastructure and 
fleet renewal; and 1 billion for maritime 
transport. Funding also went to the posts 
and telecommunications sector for extend- 
ing conventional facilities, introducing digi- 
tal networks and fibre-optics, mobile tele- 
phone systems and satellite links. The total 
cost of investment so supported is put at 
around 88 billion. 


E1B 1995 - LENDING WITHIN THE EUROPEAN UNION, 97 


Table 7: European communications 


infrastructure 
(1995) 

{ECU million] 
Transport 5 494 
Exceptional structures 400 
Railways 2 045 
Roads and motorways 2 213 
Air transport 46/7 
Maritime transport 368 
Telecommunications 1 098 
Networks and exchanges 832 
Mobile telephony 53 
Posts 213 
Total '*! 6 592 


(*) of which 56 million in global loan alloca- 
tions 


European communications 
infrastructure 1991 - 1995: 
26 886 million 





F"} land-based transport 


C | Air transport 


_] Other 


] Posts and telecommunications 


PROTECTION OF THE ENVIRONMENT 


8x0 

e200 The growth and continu- 
56 ous diversification of en- 
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funding stem from the 
application of Commu- 
nity and national stan- 
dards and the formulation of programmes 
on air and water quality, discharges into the 
atmosphere and improving the management 
of domestic and industrial waste. 
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This specific action by the EIB complements 
its systematic approach to appraising all 
projects submitted to it for loan financing 
with a view fo ensuring their compliance 
with national and European environmental 
regulations. 


1995 represented a new milestone in EIB 
support for environmental protection with 
loans totalling 6044 million, or over one 
third of total activity. This figure represents a 
substantial increase compared with the pre- 
vious three years, when financing ran to 
about 4.5 billion. 


The projects financed in the fifteen countries 
of the Union corresponded to aggregate in- 
vestment of some 18 billion. Funding took 
the form of both individual loans (4 900 mil- 
lion) and global loan allocations (1 144 mil- 
lion). 


Table 8: Environment and quality of life (1995) 





(ECU million) 

Individual Global loan 

Total loans allocations 

Environment 3972 2991 981 
Water conservation and management 2 022 1 161 861 
Waste management 257 217 A] 
Measures to combat atmospheric pollution 1 441 1 412 29 
Other measures 251 201 50 
Urban development 2 072 1 909 163 
Urban and suburban transport 1 769 1769 — 
Other measures 303 140 163 
Total 6 044 4900 1144 
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A major proportion of operations (71%) in- 
volved projects in the least favoured regions. 


Approximately 20% covered installations in 
thermal power stations and refineries which, 
by making energy savings, also help to re- 
duce the European Union’s dependence on 
external energy resources. 


The operations spanned a wide range of ac- 
tivities, chief amongst which was water man- 
agement, with a comparable sum going to- 
wards improving urban and suburban 
transport. 


Works to improve drinking water supplies 
and the collection and treatment of waste- 
water attracted a total of 2 022 million. 


These projects often formed part of large- 
scale multiannual programmes (in the 
United Kingdom, Germany, Spain and Bel- 
gium) and in particular in the new Member 
Countries in Stockholm, Goteborg and 
Vienna, tying in with broader programmes 
to clean up the Baltic and the Danube. 


But a growing number of smaller-scale 
works was also undertaken by local authori- 
ties: in 1995 almost 1 500 small waste- 
water collection networks and treatment plants 
were funded, mainly in Germany, France 
and Belgium. EIB financing assisted the 
installation of facilities for treating liquid 
industrial effluent in recycled paper plants in 
Italy and at several chemicals production 
complexes in France. 


Loans were also advanced for domestic and 
industrial waste incineration, usually com- 
bined with heat generation for feeding into 
district heating networks, at Nantes and 
Cergy-Pontoise in France, Madrid and 
Majorca in Spain, near Nijmegen in the 





Netherlands, Aarhus in Denmark and North 
Rhine - Westphalia in Germany. 


Financing for reducing atmospheric pollu- 
tion has made consistent progress over the 
past five years, from 383 million in 1991 to 
1 092 million in 1994 and then 1 441 mil- 
lion in 1995. 


The industrial sector attracted considerable 
support (633 million), chiefly for reducing 
the emission of pollutants from refineries in 
Cadiz, Tenerife and Huelva in Spain, Kalund- 
borg in Denmark and Milazzo and Falcon- 
ara in Italy. Funding was also aimed at im- 
proving the quality of products on the 
market, as in the case of a new low-pollution 
car engine manufactured in northern 
France. 


In the energy sector proper, 808 million in 
loans was channelled into desulphurisation 
facilities for Drax coal-fired power station in 
the United Kingdom and the “Schwarze 
Pumpe” lignite-fired plant in eastern 
Germany as well as into converting obsolete 
plants in Dresden, Potsdam and Dessau to 
natural-gas firing. 


Lending for projects designed to enhance 
the quality of urban life showed a marked 
increase in 1995 for the second year run- 
ning. At 2072 million, this accounted for 
one third of financing for environmental pro- 
tection. 


There was considerable emphasis on im- 
proving public transport facilities with a 


view to relieving congestion in city centres, 
in particular by extending light railway lines 
in Valencia, Bilbao, Athens and Lisbon and 
the tramway service in Rostock; construction 
of suburban railway lines in the main 
Spanish cities, in the conurbations of 
Copenhagen and Oporto, around Helsinki, 
in Yorkshire and the Midlands, and in and 
around Naples; and upgrading of roads 
and parking areas in Greater Lyons. 


Lastly, the EIB has also assisted reafforesta- 
tion schemes in Ireland and Spain, involving 
the development of forest roads and mea- 
sures to combat forest fires. 


+ 


Since 1991, almost 22 billion has been di- 
rected towards two key categories of envi- 
ronmental protection investment : managing 
water resources and enhancing the quality 
of urban life. 


Major programmes for treating sewage and 
protecting land against erosion and flood- 
ing attracted 8 851 million : for example, in 
Italy in the Po, Tiber and Arno basins, in the 
Venice lagoon and more generally on the 
Adriatic coast, in all counties of the United 
Kingdom, and in Germany, particularly in 
the eastern regions. 


On the urban development front, the largest 
share of the total of 5 849 million went to- 
wards improving public transport in fifteen 
or so Cities. 


The Bank’s newly established Operations Evaluation Unit is playing an active part in further- 


ing protection of the environment. It conducts ex post evaluations o 


the actual operating per- 


ormance of certain projects. An initial report, drawn up in 1995, analysed sewage treat- 
ment plants in several countries of the European Union (see page 70). 
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Environmental protection 


1991-1995: 
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Industrial objectives 1991 - 1995: 
13 459 million 
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INDUSTRIAL OBJECTIVES 


400 

3000 The year 1995 saw a 
ade renewed upturn in indi- 
oe vidual loan finance for 


projects to strengthen 
the international com- 
petitiveness of Commu- 
nity industry and in global loan allocations 
to SMEs under both new and ongoing con- 
tracts. 


91 92 93 94 95S 





In order better to cater for demand, in July 
1995 the EIB decided to broaden its eligibil- 
ity criteria to include investment relating to 
services and the retail sector, through the 
global loan facility, and ex ante financing of 
research and development. 


Overall funding ran to 3450 million, 
double that for the year 1994, when such 
lending was at a particularly low ebb 
(1 791 million). 


A key area to benefit from individual loans 
(540 million) was the motor vehicle industry 
(370 million) : a new car assembly plant in 
Melfi (Basilicata) and continued construction 
of plants forming part of its integrated sup- 
ply system; production plants in northern 
France for car engines, run jointly by two 
firms, and for a new automatic gearbox; 
building of a factory at Steyr in Austria for 
making a new generation of engines. 


The other loans went to the chemicals, plas- 
tics, woodworking, ceramics, textiles and 
electrical components sectors. Small firms in 
Italy also benefited from 29 million for 
projects to develop advanced technology. 


Productive ventures promoted by small and 
medium-sized enterprises attracted 11 736 
allocations totalling 2 881 million from glo- 
bal loans in 1995 (1 693 million or 6 776 
allocations in 1994), which was 70% up on 


the previous year. SMEs in assisted areas 
claimed 7 086 allocations worth 1 912 mil- 
lion and those in non-assisted areas, 4 650 
allocations worth 949 million in all. 


This growth in operations partly reflects the 
interest shown in introduction of the interest 
subsidy facility for job-creating SMEs. 


In addition, allocations also benefited often 
larger-scale projects promoted by SMEs, 
aimed at improving the environment or fos- 
tering rational use of energy (52 million). 


A summary analysis of the 11 736 SMEs fi- 
nanced in 1995, almost 10 000 of which 
employ fewer than 250 persons, shows the 
relative importance of the smallest firms : 
those with less than 50 employees received 
2 457 million in allocations, or 85% of the 
total. 


+ 


Between 1991 and 1995, 39 022 SMEs at- 
tracted a total of 10 067 million; 82% had a 
workforce of under 50, while just 3% had 
more than 250 employees, offen in labour- 
intensive sectors. 


Table 9: Industrial objectives (1995) 


ECU million] 

Large firms 569 

International competitiveness and 569 
European integration 

SMEs 2 881 

Assisted areas 1912 

Non-assisted areas 969 

. Total 3 450 





SMEs with less than 50 employees ac- 
counted for 56% of allocations, highlighting 


the targeted nature of the EIB’s global loans 
to small firms. 


4 
The European Council meeting in Copen- The SME facility provided for EIB global © SUBSIDISED LENDING 
hagen in June 1993 decided to extend the —_loans totalling 1 billion and subsidised from — FACILITY FOR 


Edinburgh lending facility to job-creating 
SMEs. After relevant arrangements had 
been considered by the European Parlia- 
ment, the Council of the European Union en- 
trusted the EIB in April 1994 with adminis- 
tering the SME facility. In June 1994, in 
conjunction with the European Commission, 
the EIB activated this support facility for job- 
creating SMEs. 


The purpose of this specific measure, de- 
signed to complement initiatives adopted at 
national level, was to help get investment by 
small and medium-sized enterprises on the 
move again. Indeed, SMEs have a vital role 
to play in the productive sector in all coun- 
tries of the European Union and make a key 


the budget of the European Union. SMEs 
creating new jobs became eligible for loans 
for a maximum of ECU 30 000 per job cre- 
ated and carrying a 2% interest subsidy over 
a period of 5 years. 


Originally set to run up to 31 July 1995, the 
facility was extended until December 1995 
to give the new Member States, Austria, 
Sweden and Finland, the opportunity to 
avail themselves of this mechanism. 


By the end of 1995, the amount of one bil- 
lion had been committed in full. Some 4 400 
firms in the fifteen Member States submitted 


requests for allocations expected to support 
the creation of about 45 000 jobs. 


SMES COMMITTED IN FULL 





contribution towards creating jobs. 


Table 10: Investment by small and medium-sized enterprises 
Allocations from ongoing global loans 


(ECU million} 
1995 1991 - 1995 
Total Subsidised SMEs Total Workforce 
<50 50-250 

Belgium 430 222 140 33 1 285 818 1 009 499 243 250 
Denmark 249 64 39 13 1171 264 881 123 265 96 
Germany 1119 467 1 094 254 2213 1 408 } 425 609 569? 450 
Greece 19 24 13 17 140 152 73 69 34 3] 
Spain 1 136 18] 1035 128 274!) 651 2 382 440 317 180 
France 6 180 576 826 126 21 720 1 987 18 725 1 448 2 644 424 
lreland 14] 32 13 8 388 98 365 71 20 21 
Italy } 147 842 32] 144 6 909 3 654 5 256 1 828 1325 1 236 
Luxembourg 3 2 3 1 3 2 ] 1 2 2 
Austria 33 16 19 10 33 16 9 1 16 1 
Netherlands 273 136 65 29 737 376 472 143 228 | 182 
Portugal 122 43 8 5 637 251 359 112 193 75 
Finland 45 10 3] 8 45 10 3] 4 14 7 
Sweden 47 15 48 10 47 15 37 9 9 5 
United Kingdom 792 249 695 198 953 364 914 309 26 10 
Total 11 736 2 881 4 350 983 39 022 10 067 31 939 5 664 5 905 2 978 
% —_— — — — 100.0 100.0 81.8 56.3 15.1 29.6 
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Energy objectives 
1991-1995: 
15 621 million 





Indigenous resources 


Import diversification 


Management and rational use : 


in energy sector 


in industry 





ENERGY OBJECTIVES 


ee Financing for investment 
i meeting the Communi- 
ma ty’s energy objectives 


settled down fo slightly 
below the 1994 level : 
3 433 million compared 
with 3 526 million. 


91 92 93 94 9§ 


Operations centring on more rational use 
and management of energy ran to 1 502 
million, or 44% of the total. 


In the energy sector proper (990 million) 
loans went towards construction of 
combined-cycle gas-fired power stations, 
combined heat and power plants and 
household waste incineration facilities. Fi- 
nancing also covered expansion of electric 
ity transmission and supply grids in Spain, 
Greece and the United Kingdom, district 
heating networks in Italy as well as intercon- 
nection of the Swedish and German power 
grids across the Baltic and continued con- 
version of the gas networks in Sachsen- 
Anhalt and the Leipzig area. 


Lending in the industrial sector was made 
available for rationalisation measures in re- 
fineries in Denmark, Spain and Italy, a steel- 
works in Luxembourg, papermills and a va- 
riety of small industrial firms. 


Table 11: Energy objectives (1995) 





{ECU million) 
Indigenous resources . 1 037 
Oil and natural gas deposits 583 
Solid fuels 213 
Hydropower 24] 
Import diversification. 894 
Natural gas 894 
Management and rational use of energy '*! 1 502 
Heat/power generation and 426 
heating networks 
Combined-cycle gas-fired power stations 34 
Power transmission and distribution 223 
Conversion of gas networks 132 
Renewable sources 175 
Energy savings in industry 513 
Total 3 433 


(*} of which 113 million in global loan allocations 
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The EIB continued to support development of 
indigenous resources (1 037 million) by fi- 
nancing the harnessing of hydroelectric po- 
tential : in Greece, construction of a plant in 
northern Epirus; in Italy, rehabilitation works 
and construction of a new plant in Piedmont; 
in Sweden, modernisation of five power sta- 
tions and construction of a new facility in the 
north of the country; and, in Norway, re- 
placement of penstocks to improve the op- 
eration and safety of existing facilities. 


The Bank also advanced new loans for tap- 
ping oil and natural gas deposits in Italy, on 
land and in the Adriatic, as well as in the 
British and Norwegian sectors of the North 
Sea, where it has been involved in work to 
rehabilitate and extend the Ekofisk field. 


Construction of a lignite-fired power station 
to replace obsolete polluting plant also at- 
tracted funding. This investment contributed 
towards harnessing lignite reserves, from the 
largest deposit in eastern Germany, in the 
Lausitz region. 


Lastly, 894 million went towards promoting 
the diversification of energy supplies in the 
European Union. 


The projects in question centred on gasline 
networks, some of which are priority TENs 
(see map, page 26) : firstly, in Spain, laying 
of the Maghreb - Europe gasline, the Mo- 
roccan section also having received funding, 
and connection to the Portuguese grid; in 
ltaly, work to double up the pipeline import- 
ing gas from Algeria across Tunisia and the 
Strait of Messina; in Germany, improve- 
ments to supplies in Berlin through gas im- 
ported from Russia. 


Altogether, between 1991 and 1995, loans 
for natural gas transmission and supply net- 
works and for high and medium-voltage 
power lines reached 5.8 billion. 





Financing operations 
by country 


The financing operations described below correspond to individual loans (see list, page 95) 
and allocations from ongoing global loans (see Tables H, I, J, page 110 et seq.) provided 
during the year, Their breakdown by country, sector and objective is illustrated in Tables 3 


and 4 (pages 21 and 23). 


* Project included in the list of priority TENs adopted by the European Council in Essen in 


December 1994 


Four fifths (395 million) of the amount of 
individual loans in Belgium was devoted to 
the transport sector, improving links be- 
tween Union Member Countries. 


A loan of 230 million was advanced for the 
first phase of the north European high-speed 
train network, i.e. the section connecting 
Brussels with the French network * and, be- 
yond, with the Channel Tunnel. The EIB also 
contributed towards financing a section of 
the A8 motorway linking Brussels with Lille 
and Liége, a link between the E25 and E40 
motorways and improved facilities for the 
Eurocontrol operational centre responsible 
for European air traffic control. In addition, 
a total of 20 million was advanced from glo- 
bal loans for work on regional road systems. 


Loans for communications infrastructure 
(519 million) accounted for almost two 
thirds of lending in Denmark. 


In the transport sector (473 million) the EIB 
contributed towards financing two excep- 
tional projects : construction of fixed links 
across the @resund between Copenhagen 
and Malmd in Sweden * and across the 
Great Belt. It also made a further contribu- 
tion towards railway electrification and tele- 
communications modernisation _pro- 
grammes in Sjaelland and Bornholm. 


In the energy sector loans of 34 million were 
made available for completion of two 
natural-gas-fired power stations at Drogen- 
bos, near Brussels, and Seraing, near Liége. 


Finally, a loan of 78 million was provided in 
conjunction with the ongoing regional water 
management programme in Flanders for 
wastewater collection and treatment, so re- 
ducing the amount of pollution released into 
the North Sea, while 17 million from global 
loans will help to finance local water supply 
and sewerage networks. 


In industry 222 million in global loan allo- 
cations benefited 430 small and medium- 
scale ventures. 


Lending in the energy sector, totalling 
84 million, was earmarked for construction 
of combined heat and power stations, fu- 
elled either by natural gas in Silkeborg and 
Viborg or by solid waste in Aarhus. 


These projects, in common with modernisa- 
tion of a refinery at Kalundborg which re- 
ceived 180 million, will help to protect the 
environment. 


Finally, 64 million was allocated from global 
loans in favour of some 250 industrial SMEs. 


BELGIUM 


Finance contracts signed : 665.3 million 
1994 : 615.3 million 

Individual loans : 506.2 million 

Global loans : 159.1 million 

Global loan allocations : 259.3 million 





DENMARK 


Finance contracts signed : 824.9 million 
1994 : 849.7 million 

Individual loans : 782.4 million 

Global loans : 42.5 million 

Global loan allocations : 64.2 million 
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GERMANY 


Finance contracts signed : 2 715.0 million 
1994 : 2 407.9 million 

Individual loans : 1 268.3 million 

Global loans : 1 446.7 million 

Global loan allocations : 1 303.1 million 


Financing in the eastern Lander 
1990-1995: 
5 262 million 





Energy 
“_] Water 


I | Communications 


["] Industry and services 


| SMEs 
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Activity in Germany consisted to a large ex- 
tent of loans for projects in the eastern 
Lander. In the country as a whole financing 
was devoted to water and waste manage- 
ment infrastructure (939 million), energy 
generation and transmission facilities 
(626 million) and industrial and service- 
sector projects (776 million) 


In the western part of Germany the EIB 
funded extension of both the container ter- 
minal at the port of Bremerhaven and Frank- 
furt airport (170 million). 


Loans were advanced for liquid and solid 
waste management in northern Rhineland 
and the town of Constance. Global loan al- 
locations totalling 468 million were drawn 
down in favour of 220 small-scale sewerage 
schemes 


In the productive sectors (310 million) an in- . 


dividual loan was granted for a tyre factory 
in Breuberg (Essen), while a total of 305 mil- 
lion was allocated from global loans for 931 
SMEs. 


In the eastern Lander financing, consisting 
of 771 million in individual loans and 
488 million in global loan allocations, was 
devoted mainly to basic infrastructure, al- 
most all of which contributed to improving 
environmental conditions 


In the energy sector loans advanced (579 
million) went largely towards developing 
natural gas supplies: conversion of the 
transmission and distribution grids in Berlin, 
Leipzig and Sachsen-Anhalt; construction 
and modernisation of combined heat and 
power stations in Berlin, Potsdam, Dresden 
and Dessau. 


They also funded improvements to the 
power grid in the Leipzig region and con- 
struction of the lignite-fired “Schwarze 


Pumpe” power station in the Lausitz region, 
at the heart of the largest lignite deposit in 
Germany, to replace obsolete and polluting 
installations. 


In the wastewater collection and treatment 
sector, the EIB provided finance for works at 
Eisenach and Saalfeld (Thuringia) and Wit- 
tenberg (Sachsen-Anhalt) as well as for 
smaller-scale installations, by means of glo- 
bal loans, at some 80 different sites 
(352 million). 


Improvements to public transport facilities in 
Rostock (Mecklenburg) and smaller urban 
development works attracted a total of 77 
million. 


For the productive sectors the EIB made 
available 465 million, including 161 million 
for 190 SMEs. Individual loans were given 
over mainly to modernisation of a cable fac- 
tory, warehousing for a mail order company 
and improvements to mail distribution cen- 
tres, a project also of benefit to other regions 
of the country. 


+ 


Since 1990 funding of 5 262 million has 
been provided in the eastern Lander, com- 
prising 3 713 million in individual loans and 
1549 million in allocations from various 
global loans. More than half of this contrib- 
uted towards basic infrastructure essential 
for developing the economy and improving 
both the environment and living conditions 
in general : modernisation of telecommuni- 
cations networks (1 012 million}, extension 
of the natural gas transmission and supply 
system and construction or modernisation of 
power stations (1 066 million) plus waste- 
water collection and treatment plants (715 
million, two thirds of which for 170 small lo- 
cal infrastructural works). Three quarters of 
the total was concentrated in Saxony, 
Sachsen-Anhalt and Thuringia. 





Mest of the projects financed by the Bank 
in Greece attracted Community grant aid 
under the Second Community Support 
Framework (1994 - 1999), given that the 
whole of the country is eligible for support 
from the Structural Funds under Objective 1 
as well as from the Cohesion Fund. A large 
framework loan (210 million) was advanced 
by the Bank for small-scale infrastructure 
projects in the transport, water supply and 
sewerage sectors, urban development and 
modernisation of tourism facilities. This loan 
follows on from two earlier global loans and 
complements budgetary assistance from the 
Structural Funds. 


In 1995 individual loans for transport 
projects (181 million) funded extension of 
the Athens metro, improvements to the 
Athens-Corinth and Katerini-Klidi * motor- 
ways (Patras-Athens-Thessaloniki corridor 
and expansion of a container terminal at the 
port of Athens-Piraeus. In the field of tele- 
communications (53 million), the EIB pro- 


As in previous years a considerable pro- 
portion of the projects financed in Spain 
were concentrated in areas eligible for assis- 
tance from the Structural Funds, especially 
Objective 1 areas (qualifying for Commu- 
nity grant aid, notably under the Cohesion 
Fund) where lending amounted to 1 377 
million, while Objectives 2 and 5(b) areas 
attracted 759 million. 


Funding of infrastructure accounted for 86% 
of EIB activity: 1 221 million for transport, 
539 million for —— telecommunications, 
390 million for water management, 
314 million for energy and 166 million for 
forestry development and sundry infrastruc- 
ture. 


In the transport sector loans were advanced 


vided further financing for establishing mo- 
bile telephony systems. 


In addition, allocations totalling 40 million 
benefited some 1 300 very small road, sew- 
erage and sundry infrastructure works. 


In the energy sector loans (36 million) went 
towards constructing a small hydroelectric 
plant in Epirus and upgrading the power 
grid mainly by means of cables intercon- 
necting the mainland with the Aegean Is- 
lands. 


Finally, global loan allocations totalling 
26 million were provided for 20 SMEs in in- 
dustry and the service sector. 


Under the EEA Financial Mechanism grants 
were made available for a number of 
projects : the port of Piraeus, financed by the 
EIB, restoration of four monasteries on 
Mount Athos and Tsivlos hydroelectric 
power station. 


principally for motorway networks (821 mil- 
lion) throughout Spain, notably on the 
Lisbon-Valladolid route *, as well as in the 
Basque country, Galicia and Catalonia. 
Some 372 million was made available for 
modernising the suburban railway networks 
in the country’s nine largest cities and for ex- 
tending the Valencia and Bilbao metro sys- 
tems. Assistance totalling 28 million was 
given over to further modernisation of Palma 
de Majorca, Barcelona and Malaga air- 
ports. 


The EIB continued to co-finance improve- 
ments to the telephone system (539 million). 


Increased emphasis was placed on projects 
for processing solid and liquid urban 
waste: construction of incinerators on 


GREECE 


Finance contracts signed : 525.2 million 
1994 : 535 million 

Individual loans : 269.4 million 

Global loans : 255.8 million 

Global loan allocations : 66.4 million 





SPAIN 


Finance contracts signed : 2 818 million 
1994: 3 O11 million 

Individual loans : 2 652 million 

Global loans : 166 million 

Global loan allocations : 241 million 
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SPAIN (continued) 


Majorca and in Madrid plus extension of 
wastewater collection and treatment net- 
works in Catalonia and Andalusia and in 
the province of Valencia (294 million). 


Various other projects were also financed : 
development of industrial estates, road- 
works, sewerage systems in Aragon, reaf- 
forestation schemes and forest fire-fighting 
equipment in Andalusia together with 68 
small and medium-scale ventures (59 million 
from global loans). : 


Infrastructure projects in Galicia and 
Extremadura, reafforestation works in An- 
dalusia, environmental protection global 
loans and railway improvement schemes at- 
tracted interest rebates, while urban renova- 
tion works in Gandia and Vigo as well as a 


coastal environmental watch network re- 
ceived grant aid 


In the energy sector a loan (224 million) fi- 
nanced the Spanish stretch of the Tarifa- 
Cordoba-Portuguese frontier section of the 
Maghreb-Europe gasline * bringing Algerian 
natural gas to Spain and Portugal. This loan 
complements that concluded for the section 
across Morocco (see page 49). The EIB also sup- 
ported further development of the power supply 
system in Catalonia and Navarra and intercon- 
nection with the Portuguese electricity grid *. 


Finally, in industry, the EIB advanced fi- 
nance for hydrodesulphurisation installa- 
tions in refineries in Tenerife, Cadiz and 
Huelva, while 1 136 allocations (181 mil- 
lion) were made for SMEs. 





Since Spain’s accession in 1986 loans totalling ESP 3 000 billion, or some ECU 20 billion, 
have been advanced to support capital investment totalling around ESP 8 500 billion 
(ECU 60 billion). Four fifths of this financing focused on projects in areas eligible for assis- 
tance under the Community’s Structural Funds, the Cohesion Fund and the Financial Mecha- 
nism of the European Economic Area (EEA). 


SPAIN : 
A DECADE OF LENDING 


Sectoral breakdown: 
1986-1995 


Lending to industry and the service sector centred on major projects in the aeronautical en- 
gineering and especially automotive sectors, usually in association with companies from 
other Member Countries. It also helped with modernisation and conversion of a number of 
refineries turning out light products and improvements to ensure their compliance with envi- 
ronmental protection standards; support for smaller-scale businesses either directly (factories 
producing telecommunications equipment, household electrical goods, pharmaceuticals, pa- 
per) or through global loan allocations for nearly 5000 SMEs, mainly in the foodstuffs, 
metalworking and mechanical engineering sectors but also in tourism and business services. 





Energy ‘ : : . ; : , 

Ol : The major capital projects financed in productive sectors were underpinned by support for 

| Water and other modernising basic infrastructure, prominent among which was a large number of transport 
schemes, including the Madrid-Seville high-speed railway link, public transport systems in 

cr) Transport : : : : . og 
Madrid, Barcelona, Valencia and Bilbao as well as port installations and renewal of airline 

CL] Telecommunications fleets. The EIB also contributed to modernising and extending telecommunications, including 

Fe) induete) satellite, systems and developing gas and electricity supply grids. Finally, loans were also 
advanced for drinking water supply and wastewater collection and treatment projects 

C) smés throughout mainland Spain and on the islands. 
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Over two thirds of Bank financing in 
France targeted assisted areas (1 440 mil- 
lion), principally those classified under Ob- 
jective 2 or 5(b) for the purposes of the 
Structural Funds. The main recipient was the 
transport sector, with lending provided both 
for regional services and for major links of 
benefit to the Community as a whole: 
833 million, of which 160 million in global 


loan allocations. 


In the railway sector, the EIB co-financed ex- 
tensions of the Paris-Lyons-Valence high- 
speed rail line towards Marseilles, Nimes 
and, subsequently, Spain (149 million). 


The Bank also contributed towards further 
work on various sections of European mo- 
torways. Several of these projects are lo- 
cated in the Alps : dualling of the Chamoise 
tunnel (A40), the La Maurienne motorway 
(A43) linking the Fréjus tunnel with the na- 
tional motorway network and a new section 
of the A51 between Grenoble and Aix-en- 
Provence. The Bank continued its support for 
construction of the A39 between Déle and 
Bourg-en-Bresse and, in the north, the L'Isle 
Adam-Amiens-Boulogne section of the Alé 
and the Havre-Yvetot-St Saens section of the 
A29. 


The EIB also made loans available for up- 
grading the road network on Guadaloupe 
and for the link between the Hautes- 
Pyrénées and Spain. In addition some 150 
smaller road improvement schemes received 
allocations from global loans. Financing 
was similarly provided for extension of Bor- 
deaux airport and partial renewal of the do- 
mestic airline fleet. 


The Bank continued to support improve- 
ments to the environment and the quality of 


urban life (335 million). Loans assisted 
smoother traffic flows and parking facilities 
in Greater Lyons, wastewater treatment 
in Belfort and solid urban waste processing 
in Nantes and Cergy-Pontoise and more than 
1.000 small-scale drinking water supply 
plus wastewater collection and treatment 
works. 


In industry and the service sector individual 
loans (346 million) were granted for 
projects in motor vehicle manufacturing 
(joint production of engines for two firms 
and development of a new automatic gear- 
box in factories in Pas-de-Calais) and aero- 
nautical engineering (modernisation of aero 
engine manufacturing facilities) as well as 
for modernisation of proprietary pharma- 
ceuticals plants. A large proportion of this 
total went towards environmental protection 
installations. In addition, allocations total- 
ling 581 million were made from global 
loans for over 6 183 small and medium- 
scale ventures, half of them in the service 
sector. 


+ 


Over the past five years transport infrastruc- 
ture has attracted more than ECU 5 billion. 
Some projects have a European dimension 
such as the Channel Tunnel and the inter- 
connecting motorway network, the motor- 
ways in the Alps and the Northern and 
Mediterranean high-speed rail lines. Other 
projects are regional or even local in char- 
acter, such as construction of tram lines in 
Nantes, St Etienne and Strasbourg and a 
very large number of specific improvement 
works. Finance has thus been provided for 
more than 1 100 small-scale projects, car- 
ried out by local authorities and relating to 
road works, urban road systems and small 
port and airport facilities. 


FRANCE 


Finance contracts signed : 2 206.7 million 
1994 : 2 477.4 million 

Individual loans : 1 177.8 million 

Global loans : 1 028.9 million 

Global loan allocations : 920.6 million 


France : transport sector 
1991 - 1995: 5 138 million 
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FINANCING PROVIDED WITHIN THE EUROPEAN UNION 
1991 - 1995 


Regional breakdown and graphs illustrating the 
sectoral breakdown by country (Table H, page 110} 
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Operations in Ireland, the whole of which 
is eligible for assistance from the Structural 
Funds under Objective 1, focused mainly on 
improvements to transport infrastructure 


(83 million). 


The EIB continued its support for develop- 
ment of the national road network, upgrad- 
ing of rolling stock on the Dublin-Belfast * 
rail line, providing a more efficient link be- 
tween the two principal cities in the south 
and the north of the island, and modernisa- 
tion of Dublin airport. Other loans went to- 
wards a further stage of the reaffor- 


ln Italy financing for regional development 
amounted to 2 459 million, accounting for 
76% of Bank activity. In regions eligible un- 
der Objective 1 of the Structural Funds, 
lending ran to 1060 million, including 
959 million in individual loans, while Ob- 
jectives 2 and 5(b) regions attracted 
1 127 million in all. Support was also pro- 
vided for networks, mainly telecommunica- 
tions, spanning the entire country. 


Infrastructure investment absorbed 
1 887 million, representing four fifths of to- 


tal individual loans. 


The largest share of this financing (1 187 
million) went to the communications sector : 
940 million for transport and 247 million for 
developing trunk telecommunications net- 
works and increasing switching capacity. 


There was a marked increase in funding for 
the transport sector, primarily for priority 
TENs or direct adjuncts to these, modernisa- 
tion of the Brenner * railway line, and the 
lakes motorway improving access fo Mal- 
pensa international airport *. Also financed 
was modernisation of the railway network in 
Campania and Abruzzi and extension of the 
intermodal freight terminal at Bologna. 


estation programme (31 million) and 
modernisation and extension of several 
technical training colleges (20 million). Fi- 
nally, a total of 32 million was allocated 


from global loans for 141 SMEs. 


Bank support for SMEs is set to gather mo- 
mentum in coming years by virtue of the 
conclusion, during 1995, of a particularly 
large volume of global loans : 194 million. 
This finance is aimed mainly at accommo- 
dating demand from SMEs in industry and 
tourism. 


In the energy sector lending (568 million) 
covered a wide range of projects : develop- 
ment of oil and gas deposits, natural gas 
transmission and supply grids, in particular 
dualling of the pipeline bringing gas from 
Algeria plus harnessing of hydroelectric po- 
tential in Piedmont and Lombardy and dis- 
trict heating networks. Allocations for 56 
million were also made for some 40 small 
schemes, chiefly concerned with natural gas 
distribution. 


Funding was also provided for urban devel- 
opment in Ferrara, wastewater collection 
and treatment installations in Campania 
and Lombardy, and operations fostering the 
Community's artistic and cultural heritage. 
In addition, improvements to the railway 
network in Campania will significantly Facili- 
tate access to the Naples conurbation. 


Individual loans for industry and the service 
sector (457 million) were devoted to 
projects involving chemicals and petro- 
chemicals, optical fibres, household electri- 
cal appliances, paper, the woodworking 
and glass industries, textiles and, finally, 
foodstuffs, with reconstruction of a confec- 
tionery plant damaged by flooding in 1994 
at Alba in Piedmont. 


IRELAND 


Finance contracts signed : 327.3 million 
1994 : 291.1] million 

Individual loans : 133.4 million 

Global loans : 193.9 million 

Global loan allocations : 32.1 million 


ITALY 


Finance contracts signed : 3 434.9 million 
1994 : 3099.5 million 

Individual loans : 2 271.0 million 

Global loans : 1 163.9 million 

Global loan allocations : 978.1 million 


Italy : 1991-1995 
16 714 million 
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ITALY (continued) 


LUXEMBOURG 


Finance contract signed : 78.8 million 
1994 : § million 

Individual loan : 78.8 million 

Global loan allocations : 2.1 million 


NETHERLANDS 


Finance contracts signed : 318.9 million 
1994 : 399.5 million 

Individual loan : 318.9 million 

Global loan allocations : 136.8 million 





AUSTRIA 


Finance contracts signed : 241.9 million 
1994 : 89.5 million 

Individual loans : 199.2 million 

Global loans : 42.7 million 

Global loan allocations : 16.2 million 
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Finally, 1 169 allocations totalling 906 mil- 
lion were made from global loans for SMEs. 


Between 1991 and 1995, the Bank ad- 
vanced loans of some 17 billion in Italy, 


ln Luxembourg, a loan of 79 million was 
signed for construction in the Esch-Belval 
steel making complex of an electric are fur- 
nace for the production of long products 
from scrap, offering higher energy efficiency 


A\lmost all individual loans concluded 
(312 million} in the Netherlands benefited 
transport infrastructure with a European di- 
mension. 


Funding of 192 million was provided for a 
new container terminal at the port of Rotter- 
dam and for the purchase of large-tonnage 
ro-ro freighters for the Hlull-Rotterdam 
route * on the Ireland-United Kingdom- 
Benelux corridor. 


Other loans were earmarked for develop- 
ment of air traffic control installations at 
Schiphol-Amsterdam airport which will en- 
sure smoother and safer management of air 


1995 was the first year in which the 


EIB advanced loans in Austria as a Member 
Country of the European Union. Loans as- 
sisted upgrading of the main rail link be- 
tween Vienna and Tarvisio on the Italian 
border (107 million) and wastewater treat- 
ment works for Greater Vienna (39 million) 
in order to reduce the volume of effluent dis- 
charged into the Danube. 


broken down as follows : 40% for a large 
number of ventures throughout industry and 
the service sector, 32% for transport and es- 
pecially telecommunications projects and 


28% for the energy sector. 


and lower emission levels. In addition, allo- 
cations for 2 million were made in favour of 
small job-creating businesses in the me- 
chanical engineering and motor vehicle 
components sectors. 


traffic in this highly congested area and for 
excavation of a new motorway tunnel under 
the Noordzeekanaal. This latter project will 
help to reduce traffic bottlenecks in Amster- 
dam and expand the capacity of road links 
between the north of the country and the 
European motorway network. 


The EIB also provided finance for a house- 
hold waste incineration plant near 
Nijmegen in Gelderland. 


Finally, allocations amounting to 137 million 
were made from global loans for 276 SMEs 
in industry and the service sector. 


In industry, a loan of 53 million went to- 
wards construction of a new engine at a 
motor vehicle factory in Steyr, an assisted 
area, 


In addition, 33 industrial and service-sector 
SMEs received allocations for 16 million 
from global loans. 








I, Portugal, the whole of which is eligible 
for assistance from the Community’s Struc- 
tural Funds under Objective 1 and from the 
Cohesion Fund, Bank financing was almost 
exclusively focused on strengthening infra- 
structure, primarily in the transport sector 
(993 million, or 81% of the total). The 
projects contributed not only to regional de- 
velopment but also to fostering trade with 
the other countries of the European Union, 
i.e. by upgrading many sections of trunk 
and regional roads, including various 
stretches of the Valladolid-Lisbon * route. 


Several loans went to projects in the Lisbon 
conurbation : construction of a suburban 
railway line between the northern and the 
southern banks of the Tagus estuary, a sec- 
ond bridge over the Tagus, upstream from 
the city, urban development schemes pre- 
paring the ground for the 1998 World Fair, 
and further work on extending the metro. 
This new line, which will connect up with the 
site of the World Fair, includes construction 
of a station at Cais do Sodré making it 
easier for passengers to switch from one 
form of transport to another (train, metro, 


PORTUGAL 


Finance contracts signed : 1 231.6 million 
1994: } 109.7 million 

Individual loans : 1 193.3 million 

Global loans : 38.3 million 

Global loan allocations : 59.6 million 


PORTUGAL : 
A DECADE OF ACTIVITY 


Loans granted in Portugal since its accession amount to PTE 1 600 billion (ECU 9 billion). 
They have helped to underpin capital investment worth some PTE 4 000 billion (ECU 22 bil- 
lion), representing a considerable proportion of total capital spending in this country, of the 
order of 20% of GFCF, over the past five years. Half of the projects financed since 1989 have 
benefited from grants from the Community's Structural Funds and also, in recent years, from 
the Cohesion Fund and the EEA Financial Mechanism. 


Some three quarters of lending was devoted to strengthening basic infrastructure essential for 
the country’s development. The prime recipients were motorway and road schemes both on 
ay routes serving Lisbon and Oporto and providing links with Spain and thence France 
and also on the whole trunk and secondary network. Funding was also provided on several 
occasions for main rail lines. 


Sectoral breakdown: 
1986-1995 


By virtue of its burgeoning economic and urban development, the Greater Lisbon area has 
attracted almost one third of Bank financing. The EIB has advanced loans for extending the 
metro and constructing a second bridge over the Tagus plus building motorway bypasses 
and is supporting an extensive programme of improvements in the area upstream of the Ta- 
gus where the 1998 World Fair is to be held. 


Various loans have contributed towards upgrading port and airport installations, largely 
with a view to improving links with the Azores and Madeira, and telecommunications net- 
works, 
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In the energy sector loans have been advanced for electricity generation, transmission and 
supply as well as for the introduction of natural gas in several regions. 


In industry and the service sector, the EIB has co-financed large motor vehicle projects, de- 
velopment of a copper mine and numerous SME ventures. The latter have often involved for- 
estry resources for the production of timber, cork or paper, staple consumer goods or the 

rovision of hotel facilities in the capital, on the Algarve and along motorways. Indeed, SMEs 
le occur for the majority of the 2 260 businesses financed. 
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PORTUGAL (continued) 


FINLAND 


Finance contracts signed : 179.1 million 
1994 : 60.2 million 

Individual loans : 163.5 million 

Global loans : 15.7 million 


Global loan allocations : 10.5 million 


SWEDEN 


Finance contracts signed : 273.1 million 
1994 : 15.3 million 

Individual loans : 225.4 million 

Global loans : 47.7 million 

Global loan allocations : 14.8 million 
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bus). The Bank also financed modernisation 
of the Douro railway line and urban road 
improvements in Oporto. 


The EIB provided a loan of 21 million, with 
an interest rebate from Community budget- 
ary resources, for reconstruction, on the is- 
land of Madeira, of infrastructure and hous- 
ing damaged by the October 1993 cyclone. 


In the energy sector 121 million were ad- 


During this first year of Finland’s member- 
ship of the European Union financing pro- 
vided for infrastructure (149 million) cen- 
tred on two projects forming part of the 
Nordic triangle : improvements to sections 
of the E18 motorway connecting Stavanger 
in Norway with St Petersburg in Russia via 
Oslo, Stockholm and Helsinki * and mod- 
ernisation of sections of the southern railway 


Al funding in Sweden, a new Member 
State, was channelled towards infrastruc- 
ture, 


In the energy sector (111 million) the EIB fi- 
nanced further work on laying a cable 
across the Baltic for power exchanges with 
Germany as well as development of hydro- 
electric potential through construction of a 
new power station and modernisation of five 
others in the north of the country. 


In the transport sector (76 million) the Swed- 
ish part of the project to construct a fixed link 


vanced for construction, in tandem with the 
Maghreb-Europe gasline, of natural gas 
transmission and supply networks in the 
west of the country * as well as in the centre 
and south. Some 13 million were also allo- 
cated for small-scale energy projects. 


In industry and the service sector an indi- 
vidual loan of 7 million will assist construc- 
tion of motorway hotels, while a total of 46 
million was allocated to 123 SMEs. 


line between Turku, Helsinki and the Russian 
border *. 


In industry 25 million were lent for environ- 
mental protection and energy-saving instal- 
lations at a steelworks in Imatra, in the south 
east of the country, and for 46 small ven- 
tures financed from global loans. 


between Denmark and Sweden across the 
@resund * benefited from a loan of 69 mil- 
lion. The Bank also contributed to moderni- 
sation of a section of the railway line on the 
east coast. 


Finally, 39 million went towards wastewater 
treatment plants in Stockholm and Géte- 


borg. 


From global loans signed in 1995 an initial 
series of 48 allocations totalling 15 million 
was made available for small and medium- 
scale ventures. 





Individual loans in the United Kingdom 
went almost entirely towards infrastructure 
projects in the energy, water management 
and transport sectors (1 589 million). 


In the energy sector (636 million) financing 
was provided for developing oil and natural 
gas fields in the British sector of the North 
Sea and for electricity generation, transmis- 
sion and supply facilities. As part of mea- 
sures to reduce polluting emissions the EIB 
also funded installation of desulphurisation 
equipment at Drax coal-fired power station, 
the largest of its kind in Europe. 


Water supply and wastewater treatment 
projects in the North East, North West, East 
Anglia, Essex and Wales attracted 564 mil- 


lion. 


Over the past five years, a total of some ECU 
2.5 billion has been made available for a 
considerable number of schemes : drinking 


+ 


Outside the territory of Member States the 
EIB provided finance in two EFTA countries 
under Article 18 of its Statute. 


In Norway 289 million were advanced for 
refurbishing and extending the Ekofisk oil 
and natural gas complex, development of 
which had been financed by the Bank in 
1974 in view of its potential contribution to 
the European Union's energy supplies, and 
for replacing penstocks at several hydro- 
electric power stations. 


water supply systems, wastewater collection 
and treatment, coastal protection works and 
improving the quality of bathing water. 


In the transport sector loans (389 million) 
were advanced for construction of a light 
railway line between Wolverhampton and 
Birmingham, further work on building the 
second motorway bridge over the Severn es- 
tuary, improvements to the road and rail 
systems in the North West and upgrading of 
the rail network in West Yorkshire. The Bank 
also financed continuing modernisation of 
the airline fleet and acquisition of ro-ro 
freighters for the Hull-Rotterdam route *. 


Lending for industry (330 million) com- 
prised individual loans for a new aircraft 
maintenance centre at Cardiff airport, pro- 
duction units for advanced optical systems 
and manufacture of electronic components 
in Scotland as well as global loan alloca- 
tions for 794 ventures undertaken by SMEs. 


+ 


In Iceland, a loan of 40 million was made 
available for upgrading road infrastructure, 
especially around Reykjavik and its airport, 
which provides links with the European 
Union. 


In addition, the EIB extended further financ- 
ing for the Maghreb-Europe gasline * con- 
veying Algerian natural gas across Morocco 
and the Strait of Gibraltar to Spain 
(190 million). The Spanish section of this 
project also received funding. 


UNITED KINGDOM 


Finance contracts signed : 2 243.9 million 
1994 : 2 454.7 million 

Individual loans : 1 670.4 million 

Global loans : 573.5 million 

Global loan allocations : 248.8 million 
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THE BALTIC : 
WORKING TOGETHER TO PROTECT 
THE ENVIRONMENT ... 
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The Baltic is becoming increasingly important for the European Union and its partner coun- 
tries. Barring Russia, all countries around the Baltic seaboard are either members of the 
Union (Germany, Denmark, Sweden, Finland) or signatories to Europe agreements (Poland, 
Lithuania, Latvia, Estonia). Investment financed by the EIB in this area primarily fulfils two pri- 
ority criteria : 

- halting or even reversing environmental degradation in the Baltic and in neighbouring 
industrialised regions; 

- fostering in these countries, as in all countries in Central and Eastern Europe, compliance 
with Community environmental standards, notably with a view to their accession to the 
Union; 

- strengthening communication links both within the area and with the rest of the Union. 


The scale of the environmental problems is such that they have to be tackled at pan-regional 
level. Accordingly, since 1992 the EIB has been actively participating in the Baltic Sea Joint 
Comprehensive Action Programme, as part of which it has approved financing for sewage 
treatment plants in Warsaw and Stockholm as well as in a host of towns, cities and areas in 
northern Germany, such as Greifswald, Schwerin, Kiel and Libeck. Prior to this, the EIB, in 
cooperation with the European Commission, had overseen implementation of a series of 
studies on investment programmes for the Elbe basin and the Oder basin, which covers al- 
most one third of Poland together with some areas of Germany and the Czech Republic. 


In addition, global loans geared specifically to financing environmental protection measures 
have already been arranged in Sweden, Finland, Poland and Latvia. Funds have also been 
granted for renovating the district heating network at Parnu in Estonia as well as for environ- 
a cal measures at the Imatra steelworks on the Baltic seaboard in south-east 
Finland. 


A significant proportion of the crossborder cooperation schemes in the Baltic States and Po- 
land’s maar We which were initiated in 1994, will further efforts to protect the environ- 
ment as a positive complement to the LIFE Il programme (1996 - 1999) which aims to streng- 
hten lines of command responsible for implementing environment-related policies and to 
bring about a reduction in pollution from a variety of sources. Furthermore, in those regions 
on the Baltic seaboard eligible for assistance from the Structural Funds, financing of some 
5 300 million has been programmed for the period 1994 - 1999, 


Major schemes currently planned by the authorities in the region involve development of port 

acilities, telecommunications, the electricity network in the Baltic area, arterial motorways - 
the Via Baltica and the Via Hanseatica - as well as other stretches of motorway and railway 
lines. 


The Bank has already supported projects meeting such criteria, notably in Lithuania - exten- 
sion and modernisation of Vilnius airport and the port of Klaipeda - and Estonia - the port 
terminal at Muuga. In addition, there have been several projects designed to facilitate power 
exchanges by submarine cable across the Baltic and to improve air traffic safety in the area 
as well as schemes covering several sections of the road and rail networks in Poland and 
Finland along the coast, thereby extending the “Nordic Triangle”. 








OPERATIONS OUTSIDE 
THE EUROPEAN UNION 


Financing outside the European Union totalled 2 805 million, of which 
2 557 million consisted of loans from the Bank’s own resources and 
1000 248 million operations involving risk capital drawn from the budgetary 
resources of the Union or of Member States. «# In Africa, the Carib- 
bean and the Pacific, financing amounted to 430 million (462 million in 
1994), of which 225 million comprised risk capital from the resources of 
the European Development Fund (EDF). ¢ The commencement of operations in South 
Africa was marked by the granting of loans amounting to 45 million in that country. 4 In 
the Mediterranean Countries, lending came to 1 038 million (607 million in 1994), of which 
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23 million in the form of risk capital. ¢ In the Central and Eastern European Countries, EIB 


loans totalled 1 005 million. ¢ Finally, loans amounting to 288 million were granted in 
Asia and Latin America. ¢ Most of the capital projects in question were covered by co- 
financing arrangements concluded with Member States’ bilateral financial institutions, the 
Commission, the World Bank and other development aid agencies; cooperation with the 
EBRD was stepped up with a view to coordinating financing activities in the Central and East- 


ern European Countries. 


In 1995, the first operations were under- 
taken in South Africa to assist the transition 
to democracy and contribute towards fi- 
nancing the reconstruction and development 
programme. Global loans totalling 45 


In the ACP States and the OCT, the 1995 fi- 
nancial year witnessed a consolidation of 
activity. Finance contracts were signed in 29 
ACP States, in Haiti for the first time, as well 
as in one OCT under the Fourth Lomé Con- 
vention (205 million in loans from own re- 
sources carrying interest subsidies and 194 
million in risk capital) and under the Third 
Convention (31 million in risk capital). 


In most countries, projects were financed 
from risk capital, either exclusively (in nine- 
teen countries, involving 178 million) or in 
conjunction with loans from own resources 
(in five, amounting to 138 million). In six 
countries projects were funded solely from 
own resources (114 million). 


In sectoral terms, more than one third of fi- 
nancing benefited basic economic. infra- 


million from own resources were signed to 
fund small infrastructure projects, mainly in 
water management (30 million}, and small 
or medium-scale productive ventures (15 
million). 


structure (291 million). Loans for the energy 
sector, electricity generation and transmis- 
sion and oil and gas development amounted 
to 108 million. Drinking-water supply and 
wastewater collection and treatment projects 
totalled 105 million, while those relating to 
communications infrastructure attracted 78 
million in all. 


Financing for industry, agriculture, fisheries 


and services consisted of 68 million in indi- - 


vidual loans and 71 million in the form of 
global loans, deployed in cooperation with 
national or regional development banks and 
earmarked for funding SMEs, which re- 
ceived 38 allocations in 1995 (23 million). 
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Table 12: Conventions, financial protocols and decisions in force or under negotiation at 27 March 1996 




















(ECU million) 
Operations mounted from 
budgetary resources 
Loans from Risk 
Year of own capital 

Agreement expiry resources" operations @ Grant aid Total 
ACP States - OCT 

-Ist Financial Protocol 
ACP Fourth Lomé Convention 1996 1 200 825 9975 12 000 
OCT Council Decision 1996 25 25 W5 165 

- 2nd Financial Protocol 
ACP Fourth Lomé Convention 2000 1 658 1 000 11967 14 625 
OcT Council Decision 2000 35 30 135 200 
South Africa Council Decision 1997 300 — — 300 
Mediterranean Countries “* 
Turkey Special financial 2000 750 — — — 

cooperation 

measure not yet in force 
Algeria Fourth Financial Protocol 1996 280 18 52 350 
Morocco Fourth Financial Protocol 1996 220 25 193 A38 
Tunisia Fourth Financial Protocol 1996 168 15 101] 284 
Egypt Fourth Financial Protocol 1996 310 16 242 568 
Jordan Fourth Financial Protocol 1996 80 2 44 126 
Lebanon Fourth Financial Protocol 1996 45 2 22 69 
Syria Third Financial Protocol 1996 110 2 34 146 
Syria Fourth Financial Protocol 1996 115 Z 4] 158 
Israel Fourth Financial Protocol 1996 82 — — 82 
Gaza and West Bank Council Decision 1998 250 — 250 500 
Malta Fourth Financial Protocol 1998 30 2 13 45 
Cyprus Fourth Financial Protocol 1998 50 2 22 74 
Of-protocol horizontal financial cooperation Council Decision 1996 1 800 25 205 ™ 2 030 
Central and Eastern European Countries 
Hungary, Poland, Slovak Rep., Council Decision 1996 3 000 — — 3 000 
Czech Rep., Bulgaria, Romania, Estonia, 
Latvia, Lithuania, Albania 
Slovenia Financial Protocol 1997 150 — 20 ® 170 
Asian and Latin American Countries Council Decision ™ 1996 750 — — 750 


{1) Loans attracting interest subsidies from the European Development Fund in the 
case of projects in the ACP States and the OCT and from the Community budget in 
the case of projects in certain Mediterranean countries. Amounts required for interest 
subsidies are financed from grant aid. 

(2) Granted and managed by the EIB. 

(3) Granted and managed by the Commission. 

(4) Including amounts reserved for interest subsidies on EIB loans. 

{5) Balances remaining under earlier financial protocols or the entire amounts origi- 
nally provided for may be drawn on concomitantly. 
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(6) The amount of loans from own resources will be set against off-protocol coopera- 
tion. 

(7} Including about 100 million in interest subsidies for EIB loans for the environment. 
(8) Solely for interest subsidies on EIB loans in fovour of transport projects of common 
interest. 

(9) Renewal under negotiation. 











A significant proportion of the amounts pro- 
vided for in the First Protocol to the Fourth 
Lomé Convention were committed between 
1991 and 1995 : 878 million of the 1 225 
million available from own resources and 
686 million of the 850 million available 
from risk capital resources. 


Part of the loans funded basic infrastructure 
necessary for economic development: 
drinking-water supply and wastewater col- 
lection and treatment systems (184 million), 
electricity generation, transmission and dis- 


In AFRICA, financing was granted in eight- 
een countries and totalled 312 million 
(138 million from own resources and 
174 million in risk capital). 


In the ACP countries signatories to the Lomé 
Convention, 1995 saw further sustained ac- 
tivity in Southern Africa, an increase in fi- 
nancing in West Africa and a resumption of 
lending in Central Africa, where the EIB had 
not operated for several years. 


Financing in Southern Africa totalled 125 
million, of which 31 million was risk capital. 
Funds went towards water management 
projects in Botswana and Mauritius, reno- 
vation of a hydroelectric power station in 
Zimbabwe, modernisation of the telephone 
network in Namibia and port facilities in 
Port Louis (Mauritius). Several projects in 
productive sectors also attracted finance : 
cashew nut processing in Mozambique, 
shrimp farming in Madagascar, tanning in 
Namibia and cotton spinning in Zambia. 
Global loans were concluded in Zambia 
and Swaziland. 


In West Africa, 114 million was advanced, 
including 78 million in risk capital. Two re- 
gional projects were financed with two 
neighbouring countries; they involved im- 


tribution facilities as well as the development 
of oil deposits (505 million), plus communi- 
cations infrastructure, primarily railways 
and airports (178 million). 


The industrial sector received substantial 
funding : 306 million in individual loans for 
minerals extraction, food processing, tan- 
ning and hotel construction and 14 million 
in allocations to some 430 small enterprises 
under global loans concluded with local fi- 
nancial institutions. 


provements to the railway line between 
Abidjan in Céte d'lvoire and Kaya in 
Burkina Faso and interconnection of the 
electricity supply networks of these two 
countries (26 million in total). In addition, 
loans were granted in Céte d'Ivoire for de- 
velopment of oil and natural gas deposits 
and modernisation of cocoa and plastics 
manufacturing plant. Support was extended 
for hydroelectric schemes in Guinea, mod- 
ernisation of the Dakar water supply system 
and several airports in Senegal and exten- 
sion of the telecommunications system in 
Burkina Faso. A global loan was granted in 
Ghana. 


In East Africa, all finance (46 million} took 
the form of risk capital. The EIB supported 
modernisation of airport facilities in Ethiopia 
(21 million) and refurbishment of hotels in 
wildlife reserves in Tanzania. Two global 
loans were concluded in Uganda and Tan- 
zania. 


In Central Africa, 27 million from own re- 
sources and risk capital was provided fo 
fund extension of the Douala electricity net- 
work in Cameroon and construction of a 
glue factory. The EIB also financed the reha- 
bilitation of electricity generation and distri- 
bution facilities in Sao Tomé and Principe. 
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1 763 million 
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In the CARIBBEAN (61 million, including 28 
million in risk capital), funding was provided 
mainly for water and waste management in 
the Bahamas, Antigua, Grenada and 
Guyana and for transport projects, involv- 
ing the extension of an airport in Saint Chris- 
topher and Nevis and enlargement of the 
port area at Montego Bay in Jamaica. Glo- 
bal loans were signed in Guyana, the 
Dominican Republic and Haiti. An aquacul- 
ture farm was financed in Suriname. 


In the PACIFIC (54 million, including 21 mil- 
lion in risk capital), a project for developing 
a gold mine on the island of Lihir in Papua 
New Guinea received financing of 46 mil- 
lion, of which 25 million from own re- 
sources. In Fiji the EIB financed modernisa- 
tion of the telephone network and a port 
development feasibility study. 


Finally, in the OCT, two global loans total- 
ling 2.5 million will help to finance SMEs in 
the Netherlands Antilles. 


Table 13: Financing provided outside the European Union (1995) 


Africa, Caribbean, Pacific 
ica 

Caribbean 

Pacitie 

OcT 


South Africa 


Mediterranean 


Nee 
orocco 
a 
Tur ey 
Tunisia 
Lebanon 
Israe 
Jordan 
Gaza 
Malta 
Cyprus 


of which off protocol : 


Central and Eastern Europe 
Czech Republic 
Hungary 
Romania 
Poland 

Slovak Republic 
Bulgaria 
Albania © 
Slovenia 
Lithuania 
Estonia 


Asia, Latin America 
Argentina 

China 

Indonesia 

Peru 

Philippines 
Pakistan 

Thailand 
Paraguay 


Total 
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Risk 
Own copital 

Total resources resources Energy 
430 205 225 108 
312 138 174 108 
6] 33 28 — 
54 33 21 — 
3 1 2 — 
45 45 — = 
1 038 1015 23 149 
296 290 6 = 
245 245 — — 
100 100 — 100 
94 94 = 14 
73 65 8 15 
73 70 3 = 
68 68 — — 
38 38 — 20 
26 20 6 — 
15 15 = — 
10 10 = = 
1005 1005 = 290 
260 260 = 200 
200 200 — — 
175 175 = 60 
140 140 — — 
80 80 a 30 
60 60 = = 
34 34 = — 
32 32 = — 
19 19 = = 
5 5 = = 
288 288 = 143 
76 76 = — 

55 55 — is 
46 46 _ Aé 
27 27 — = 
25 25 — = 
24 24 = 24 
18 18 _ 18 
17 17 — — 
2 805 2 557 248 689 


(ECU million} 
Individual loans Global 
Water Industry loans 

Transport monage- Agriculture 

Telecommunications ment Services 
78 105 68 71 
68 7 | 21 44 
2 34 1 25 
8 — AG —_ 
— _— — 3 
— a — 45 
210 258 296 125 
— — 296 — 
165 40 _ A0 
35 — _— 23 
10 60 —_ 3 
_— 35 —_ 33 
— — — 26 
400 _ — 315 
60 — —_ _ 
50 —_— — 150 
115 — — — 
AO —_— — 100 
—_— _ — 50 
60 —_ _— —_ 
29? _— — 5 
32 —_ — — 
14 —_ — 5 
— — _ 5 
§2 93 — = 
cs 76 _ oan 
97 = ia ws 
25 — —_ — 
740 456 364 556 


Lending in countries bordering the Medi- 
terranean came to 1 038 million, of which 
23 million drawn from budgetary resources. 
More than two thirds of the total was made 
available under off-protocol horizontal fi- 
nancial cooperation arrangements 
(718 million) to finance regional and envi- 
ronmental protection projects, while the re- 
maining 320 million was provided under 
current financial protocols. Loans related to 
projects in eleven countries. Infrastructure 
schemes attracted 617 million: transport 
(210 million), water management, supply, 
sewerage and sewage disposal, and irriga- 
tion (258 million), and energy generation, 
transmission and distribution (149 million). 
Three projects were in productive sectors 
(296 million) and global loans amounting to 
125 million were advanced to finance small 
investment by local authorities and private- 
sector enterprises. 


+ 


In view of amounts committed in earlier 
years, three quarters of the sums available 
(1 380 million) under the fourth generation 
of financial protocols concluded, over the 
period 1992-1996, with the Maghreb and 
Mashreq countries and Israel (see Table 12, 
page 46) have now been deployed; the fi- 


+ 


Morocco 

A large proportion of the total financing of 
245 million in Morocco was provided for 
constructing sections of motorway linking 
the capital Rabat to Fez and Tangiers, which 
will appreciably improve trade between 
Morocco and the European Union. Installa- 
tion of a new irrigation network in the 
Marrakesh Plain was also funded. Two glo- 
bal loans were arranged, one of which will 
assist the financing of small road schemes 
by local authorities and the other, 
productive-sector SMEs. In 1995, some 40 
enterprises attracted global loan allocations 
totalling 8 million. 


nancing packages provided for under the fi- 
nancial protocols with Morocco, Tunisia, 
Lebanon, Jordan and Israel have been al- 
most fully utilised. Resources available as 
part of horizontal financial cooperation 
(1 825 million) had been committed as to 
79% by end-1995. 


4 


Having lent 570 million to industry over the 
past five years, the EIB has made an active 
contribution to rapid economic growth in the 
Mediterranean Countries. Development of 
the private sector, to a large extent by 
means of partnerships between local and 
European entrepreneurs permitting the in- 
jection of capital and especially the transfer 
of knowhow and technology, has been one 
of the EIB’s priorities. This has concentrated 
first on large-scale investment - the financing 
of factories producing refrigerator compres- 
sors, a printing works, aluminium and steel 
processing plants, a refinery - and loans to 
create modern industrial estates. In addition, 
in almost all the countries on the Mediterra- 
nean rim global loans to local commercial 
or development banks have helped to fund 
hundreds of small productive ventures by 
SMEs in industry and tourism. 


+ 


Algeria 

A loan of 100 million was made available 
in Algeria under off-protocol arrangements 
to extend the Rhourde Nouss gas complex 
south of Hassi Messaoud in order to in- 
crease and improve the performance of ex- 
isting installations. The gas produced feeds 
the gas pipeline between the Maghreb 
countries and Spain, a priority energy net- 
work for which 414 million was provided in 


1995. 


Tunisia 
Lending in Tunisia (73 million) was directed 
mainly at development of the Tunis conurba- 
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tion: improvement of the capital’s road net- 
work, rehabilitation of the commercial ports 
of La Goulette-Radés and Bizerta, supply of 
natural gas to the city and to Radés power 
station from the trans-Mediterranean gas 
pipeline between the Maghreb countries 
and Italy. A global loan was also concluded 
for investment contributing to environmental 
protection in productive-sector enterprises. 


Egypt 

All financing advanced in Egypt in 1995 
(296 million, including 6 million in risk capi- 
tal) was for industrial investment. The largest 
operation (220 million under off-protocol 
arrangements) funded the construction of a 
refinery in the Alexandria port area, which 
will produce high-grade distillates from 
Egyptian oil for supply to markets in Egypt, 
Israel and the Middle East. Support pro- 
vided for this project, which is being under- 
taken as an Egyptian-Israeli joint venture, is 
typical of the desire to consolidate the 
Middle East peace process. Two other loans 
contributed towards modernisation of an 
aluminium plant in Upper Egypt and 
completion of the equipping of a factory 
producing refrigerator compressors near 
Cairo. 


Lebanon 

The EIB continued to assist in the reconstruc- 
tion of Lebanon by granting loans for rein- 
statement of drinking water supply networks 
and sewage collection and treatment facili- 
ties in the north of the country (60 million), 
as well as for reconstruction and modernisa- 
tion of air traffic control systems (10 million). 
A global loan for 3 million from risk capital 
will assist in financing SMEs in the industrial 
and service sectors. 


Israel 

Loans in Israel totalling 68 million com- 
prised 35 million for the construction of a 
biological wastewater treatment works in 


West Jerusalem and its connection to the 
sewerage network plus a global loan of 
33 million to finance small-scale investment 
by industrial, tourism and service enter- 
prises. 


Jordan 

Lending in Jordan (38 million) financed 
modernisation of water supply systems and 
sewage collection and treatment works in 
the north of the country and upgrading and 
extension of the electricity distribution net- 
work in the Amman conurbation. Under cur- 
rent global loans, 36 allocations were made 
to small enterprises (10 million). 


Gaza and the West Bank 

As part of the European Union initiative to 
support the process of peace and economic 
development in the Middle East, the EIB 
signed the “Support Agreement” in Octo- 
ber 1995 between the Bank and the Pales- 
tinian Authority. Two global loans totalling 
26 million (of which 6 million in risk capital) 
were concluded at the end of 1995 with a 
view to financing new capital projects in the 
industrial, agricultural-processing, tourism 
and service sectors. These funds were made 
available from the amount of 250 million 
decided by the Board of Governors in No- 
vember 1994. 


Malta 

A loan of 15 million, granted off protocol, 
will enable Malta to comply with Community 
directives on wastewater and its discharge 
into the Mediterranean. The works will entail 
construction of two treatment plants on the 
islands of Malta and Gozo. 


Cyprus 

A loan of 10 million was provided in Cyprus 
to extend the sewerage system in the town of 
Limassol. In addition, sixteen allocations to- 
talling 4 million were made under global 
loans. 





Turkey 

In Turkey, loans of 94 million granted under 
the horizontal cooperation component of the 
Redirected Mediterranean Policy benefited 
projects of regional and environmental im- 
portance. Two helped finance waste water 
management (80 million}, improving sew- 
age collection and treatment in the cities of 
Ankara and Antalya, while a third was for 


A total of 1 005 million was made avail- 
able in ten countries in Central and Eastern 
Europe, including, for the first time, Albania. 


The bulk of funds (973 million) was pro- 
vided under the Decision of the Board of 
Governors of May 1994 authorising the EIB 
to mount operations in these countries up to 
an amount of 3 billion, guaranteed by the 
Community, while the balance of 32 million 
was advanced in Slovenia under the finan- 
cial protocol that came into force in 1993. 


Just over two thirds of the total (690 million) 
was deployed to strengthen the basic infra- 
structure necessary to raise the economic 
development of these countries : transport 


+ 


Czech Republic 

Loans totalling 260 million were advanced 
for projects in the energy and transport sec- 
tors (200 and 60 million respectively). The 
EIB is contributing to a major programme to 
install anti-pollution equipment in six of the 
country’s largest lignite-fired power stations 
situated close to deposits in Northern 
Bohemia. In the transport sector, improve- 
ment of the arterial road network is a prior- 
ity for economic development. 


interconnection of the Turkish and Syrian 
electricity networks by constructing a trans- 
mission line between the Atatiirk dam in 
Southern Turkey and Aleppo in Northern 
Syria (14 million). This project forms part of 
a larger scheme aimed at establishing an in- 
terconnected grid around the entire Mediter- 
ranean rim, 


(130 


(270 million), telecommunications 
million) and energy (290 million). 


Several of the projects concerned are direct 
extensions of trans-European networks, 
namely the Polish section of the railway line 
on the Berlin - Warsaw - Minsk - Moscow 
route, sections of road in Albania and, in 
the Slovak Republic, the pipeline supplying 
Russian gas to the European network. 


In addition, global loans totalling 315 
million were granted in six countries to fi- 
nance public and private-sector enterprises 
and projects promoting environmental pro- 
tection and energy saving. 


Hungary 

Financing provided in Hungary (200 mil- 
lion) consisted of individual loans for contin- 
ued modernisation and extension of the tele- 
phone network as well as a substantial 
global loan (150 million). The latter, 
granted to a group of financial institutions, 
will help fund not only businesses in produc- 
tive sectors but also environmental protec- 
tion and energy-saving equipment together 
with infrastructure set in place by both the 
public and private sectors. It will thus serve 
to improve the competitiveness of Hungarian 
enterprise and the standard of infrastruc 
ture. In addition, eleven global loan alloca- 
tions totalling 24 million were made, nota- 
bly in the tourism and foodstuffs sectors. 
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Romania 

Loans totalling 175 million were granted in 
Romania in 1995. They are contributing to 
modernisation of the telecommunications 
network (80 million) and power grid plus 
rehabilitation of the combined heat and 
power generating station in South Bucharest. 
Bank finance also supported repair and en- 
largement of the port of Constanta, which 
was partly destroyed by a storm. 


Poland 

EIB lending in Poland totalled 140 million. It 
centred on modernisation of the railway line 
from Warsaw to Terespol (40 million), form- 
ing part of the trans-European Berlin - 
Warsaw - Minsk - Moscow rail corridor. In 
addition, a global loan was concluded with 
a group of financial institutions selected to 
fund productive-sector enterprise, environ- 
mental protection and energy-saving 
projects or infrastructure schemes under- 
taken by public and private-sector concerns. 
Finally, 15 million was made available in 
the form of global loan allocations. 


FINANCING PROVIDED OUTSIDE THE EUROPEAN UNION 1991 - 1995 
Geographical and sectoral breakdown 
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Slovak Republic 

In the Slovak Republic, as well as a loan of 
30 million for modernisation and extension 
of the gasline network conveying Russian 
gas to Western Europe, the EIB granted a 
global loan of 50 million both for assisting 
industrial or service enterprises and for 
funding equipment to protect the environ- 
ment and save energy. Some 8 million was 
also allocated under global loan finance. 


Bulgaria 

The EIB extended further finance in Bulgaria 
towards improving the transport networks 
essential for economic growth. Accordingly, 
a project to repair and rebuild some 900 km 
of main roads attracted a loan for 60 mil- 
lion. 


Albania 

The EIB advanced loans in Albania for the 
first time in 1995. Financing was made 
available in the transport sector (29 million), 
for improving sections of the European road 
corridor linking the port of Durrés on the 
Adriatic with the port of Varna on the Black 
Sea and for constructing a ferry terminal at 
Durrés. In addition, a global loan of 5 mil- 
lion was concluded with a view to support- 
ing industrial and service-sector projects as 
well as environmental protection and 
energy-saving equipment. 


Slovenia 

In Slovenia, where strengthening of the 
transport infrastructure has been assigned 
priority under the current financial protocol, 
a loan of 32 million was granted to continue 
construction of the motorway link between 
Lubliana and Celje, facilitating communica- 
tions between the east and the west of the 
country. 


Lithuania 

In Lithuania, the construction of a container 
terminal in the Port of Klaipeda on the Baltic 
Sea benefited from a loan of 14 million, 
while a global loan of 5 million was granted 
to finance small and medium-sized enter- 
prises plus energy-saving and environmen- 
tal protection equipment. 


Estonia 

In Estonia, a global loan of 5 million will 
help finance industrial and service enter- 
prises and fund investment aimed at protect- 
ing the environment and saving energy. Two 
enterprises were allocated a total of 2 mil- 
lion from current global loans. 
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Projects in eight Asian and Latin American 
countries signatories to cooperation agree- 
ments with the European Union attracted 
loans totalling 288 million. The operations 
were mounted under the authorisation given 
by the Board of Governors in February 


+ 


EIB lending in Asia {168 million) benefited five coun- 
tries and centred on the energy (143 million) and 
transport (25 million) sectors. 


China 

The framework agreement signed with 
China on 6 December 1995 underlines the 
special importance of cooperation in the 
fields of energy and environmental protec- 
tion. It was followed by the signature of a 
loan of 55 million by the EIB to finance de- 
velopment of the Ping Hu offshore oil and 
gas field, conveyance of hydrocarbons to 
the coast and distribution of natural gas in 
Pudong, a satellite of Shanghai. 


Indonesia 

In Indonesia, the laying of a gas pipeline 
linking the islands of Sumatra and Batan as 
well as central and southern Sumatra at- 
tracted a loan of 46 million. 


Three Latin American countries benefited 
from EIB loans totalling 120 million, with 
93 million of this devoted to wastewater 
treatment and waste management and 
27 million to improving road networks. 


Argentina 

The EIB provided 76 million in all in Argentina 
for improving the environment in the Buenos 
Aires conurbation by constructing new 
facilities for wastewater collection and treat- 
ment and for hazardous waste processing 
and disposal. 





1993 to finance capital investment of mutual 
interest to the country concerned and the 
Union or involving European partners, up to 
a maximum of 750 million over a period of 
three years. By the end of 1995, some 
607 million had been advanced 


+ 


Philippines 

The EIB contributed to modernisation and 
extension of Davao airport on the island of 
Mindanao with a loan of 25 million. 


Pakistan 

A loan of 24 million was granted in Pakistan 
for the design, construction and commission- 
ing of a hydroelectric power complex on the 
Indus river in the north-east of the country. 
This project forms part of a programme de- 
signed to increase electricity generation. 


Thailand 

The EIB made a further loan of 18 million to- 
wards construction of the pipeline linking a 
gas field in the Gulf of Thailand to the exist- 
ing gas grid, 


Peru 

Financing of 27 million in Peru will assist 
with repair of the northern part of the Pan- 
American Highway, an essential artery for 
the country’s economy. 


Paraguay 

A loan of 17 million was granted in 
Paraguay to help finance extension of the 
sewerage system in the capital, Asuncién. 
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RESOURCES RAISED 


Medium and long-term borrowings on the markets in 1995 totalled 
12 429 million, compared to 14156 million in 1994. « The EIB 
accommodated loan disbursement requests through its active presence 
on the various markets and greater recourse to floating-rate issues and 
swap operations. # Funds raised, after swaps, amounted to 12 395 


“million, of which 7058 million at fixed rates and 5 337 million at 
floating rates. ¢ Community currencies accounted for over four fifths of the total raised. 


Conditions on the capital markets were com- 
paratively favourable for the EIB in 1995. A 
slowdown in economic growth, subdued 
inflationary pressures and appreciation of 
the USD on the forex market during the sec- 
ond half increased the receptiveness of the 
financial markets. Moreover, with unsatis- 
fied demand from investors, particularly for 
paper issued by “AAA” borrowers, a situa- 
tion that became more acute from the third 
quarter, EIB issues gained added appeal. 
This was particularly true of the international 
market on which the Bank raises the major- 
ity of its Funds and where the total amount is- 
sued grew significantly. 


The EIB retained its leading position among 
major international issuers, borrowing 
12 429 million in all. Nevertheless, this 
amount was 12.2% lower than that for 1994 
(14 156 million) as a result of surplus cash 
flow and loan prepayments which were not 
offset by early redemptions. 


In order to command resources tailored to its 
requirements, the EIB mounted swap opera- 
tions (see Table 15, page 59) such that 
the total amount of funds raised in 1995 
came to 12395 million compared with 
14 148 million in 1994. As in the past, 
fixed-rate borrowings comprised the bulk of 
funds raised (7 058 million compared with 
10 636 million in 1994). The proportion of 
floating-rate resources climbed significantly 
year-on-year to over 40% of total borrow- 
ings (5337 million compared with 
3 512 million in 1994); a sizeable share 
was tapped in four currencies (ITL, ESP, PTE, 
GRD). 


Almost all the resources raised by the EIB 
were deployed in loan disbursements. The 
volume of issues intended to finance early 
redemptions fell sharply: 478 million in 
1995 compared with 1997 million in 
1994; appreciable cash flow in certain cur- 
rencies enabled the EIB to draw on its liquid 
holdings (615 million). 


The breakdown of currencies borrowed con- 
firms, as in previous years, the predomi- 
nance of Community currencies (9 712 
million in 1995 compared with 10 107 
million in 1994), accounting, after swaps, 
for over 86% of the total. This allows for the 
not insignificant proportion of borrowings 
denominated in non-EU currencies swapped 
against European Union currencies. The EIB 
issued paper in ECU and in eleven of the 
Union currencies. The amounts raised in ITL 
and DEM were the highest: 27% and 


19.3%, respectively. Borrowings in FRF fell. 


sharply. As for non-Community currencies, 
the share of the JPY increased whilst that of 
the USD declined. 


The Bank undertook 68 operations in 1995, 
comprising 60 public offerings and 8 private 
placements (73 operations in 1994 broken 
down into 59 public borrowings and 14 pri- 
vate placements). 


The average maturity of funds raised was 
seven years although there were consider- 
able differences depending on the currency 
involved : four years for the USD, but eight- 
een for the GBP. 
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1995 


Viewed as a whole, 1995 was a very good year for bond markets in the main OECD coun- 
tries in spite of the turmoil which unsettled markets during the first half of the year. Bond 
yields fell steeply whilst the volume of new issues continued to rise. 


The favourable climate on bond markets can be attributed primarily to the slowdown in eco- 
nomic activity, alleviation of inflationary pressures and numerous countries’ determination to 
redress their budgetary positions. Central banks were able to relax their monetary policy, 
prompting a marked drop in short-term interest rates and a steepening in the yield curve on 
the main markets. Bond yields fell by over 150 basis points during 1995 and stock markets 
were generally bullish. 


In the second half of the year, the driftdown in interest rates and an easing of tension on 
currency markets after the upheavals earlier in the year encouraged a good many investors 
to increase their positions on emerging (or high-yielding) markets, resulting in a significant 
narrowing in bond yield differentials between core and emerging markets. 


Despite the propitious environment, the volume of bonds issued on international markets ex- 
panded by only 5% compared with 1994, climbing to the equivalent of some 
USD 470 billion. This modest rise can be explained, in part, by a narrowing of spreads on 
swap operations, which considerably reduced scope for arbitrage. Moreover, the bond mar- 
ket found itself in strong competition with bank lending activity. Margins on the international 
bank lending market fell to all-time lows in 1995 owing to the very sizeable pool of liquidity 
in the banking system and the volume of funds raised through international bank borrowings 
leapt by over 30% in 1995. 


The USD (35%), JPY and DEM accounted for 75% of total market volume, thereby confirming 
their dominant position in international bond issuance. The volume of new issues denomi- 
nated in DEM and CHF increased whereas those in GBP shrank. 


The pattern of borrowers on international bond markets was virtually unchanged in 1995 in 

relation to 1994. Banks and financial institutions still constituted the largest group, issuing 

one third of the total, closely followed by industrial and commercial companies. Suprana- 

tional agencies accounted for 8% of the overall amount issued and sovereign and local bor- 

rowers, the remainder. Declining bond yields rekindled investor interest in high-yielding pa- 

pet such as Eurobonds issued either by lower-rated borrowers or on emerging markets in 
igh-yielding currencies (SAR, CZK and Taiwan dollar). 


The number of global bond issues progressed from 80 in 1994 to 124 in 1995, for the most 
part denominated in US dollars, with the aggregate amount raised through such issues rep- 
resenting over 10% of total borrowings on the international bond market. However, certain 
issues were not genuinely “global” bonds in that they were not freely negotiable worldwide 
around the clock. The average amount of issues has been contracting steadily since the first 
global bonds were launched. The volume of new floating-rate paper fell compared to 1994 
levels whereas there was an upturn in asset-backed securities and dual-currency issues. 





In adopting an appropriate resource-raising 
policy, the EIB pursued a strategy of ensur- 
ing that its treasury remained highly liquid 
while minimising borrowing costs. 


First and foremost, the Bank secured its sup- 
ply of the principal currencies used for loan 
disbursements both by launching sizeable 
issues and through its constant presence on 
the capital markets. This strategy allowed 
the EIB to create substantial issues, covering 
the entire length of the yield curve, which 
would serve as benchmarks providing inves- 
tors with an instrument to complement gov- 
ernment bonds. It was exemplified by the 
DEM for which five, seven and ten-year 
benchmarks enabled the EIB to retain its po- 
sition as one of the largest borrowers. The 
same approach also applied to the GBP for 
which, in addition to medium and short- 
dated paper, the Bank floated an issue with 
a maturity of 22 years, particularly sought 
after by British investors. As for the PTE, the 
addition of fungible tranches to an existing 
issue provided a benchmark offering liquid- 
ity comparable to that of an issue by the 
Portuguese State. 


In order to improve funding costs, the EIB 
sought to diversify its resource raising. A 
variety of techniques made it possible to limit 
the Bank’s exposure to interest-rate fluctua- 
tions; this increased the EIB’s flexibility in 
adapting to financial market supply condi- 
tions, whilst accommodating loan disburse- 
ment requests. 


Diversification was primarily apparent in 
terms of currencies and placement areas. 
The EIB sought to undertake operations on 
the markets of the new European Union 
Member States, as in the case of the FIM with 
a maiden private placement with Finnish in- 
vestors. Moreover, the EIB added the AUD, 
which it had not tapped for a long period, to 
the ranks of the usual non-Community cur- 
rencies borrowed (USD, JPY and CHF). 
Lastly, the authorisation given in November 
1995 by its Board of Directors to launch is- 


sues denominated in non-OECD currencies 
should make it possible for the EIB to contract 
borrowings in currencies such as the Hong 
Kong dollar or South African rand. 


The Bank also diversified in terms of prod- 
ucts. Firstly, structured issues were launched 
whenever market conditions allowed, result- 
ing in issues with step-up coupons in FRF 
and ESP, a PTE-denominated zero coupon 
issue and dual-currency bonds issued in 
JPY, but repayable in USD, AUD or DEM. In 
addition, the EIB concluded medium-term 
note programmes, enabling it, according to 
pre-established issue documentation, flex- 
ibly to launch smaller amounts on more ad- 
vantageous conditions than with conven- 
tional bonds; in 1995, such programmes 
were arranged or planned in ITL, BEF and 
ESP. 


Similarly, the EIB sought to diversify syndica- 
tion methods. One such example was the 
price discovery system which involves 
sounding out investors prior to the conclu- 
sion of large-scale issues requiring very sub- 
stantial participation by the financial com- 
munity. This system makes it possible to 
secure attractive terms even when markets 
are reaching saturation point. 


The price discovery system was adopted on 
two occasions when launching DEM issues 
and will be extended to all currencies as and 
when market conditions allow. 


The need to raise an ever-increasing volume 
of funds, especially in those currencies for 
which the EIB already accounted for a sig- 
nificant share of the market, led the Bank to 
resort to interest-rate and currency swap 
operations. The total notional amount of 
such operations was 3.5 billion in 1995 
compared with 4.3 billion in 1994. They 
were designed largely to transform fixed- 
rate bond issues into floating-rate funds 
(3 156 million compared with 3 498 million 
in 1994). 


Gross yields on 10-year 
Government bonds 


For ease of comparison 
all yields are expressed 
on an annual basis 
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COMMUNITY CURRENCIES 


Nonetheless, the EIB did not waver from a 
policy of prudence, redoubling efforts to 
contain derivatives risks. It also adapted its 
approach fo swap operations which may 
henceforth involve swaps between EU 
currencies. Credit lines have also been in- 
creased and special-purpose vehicles are to 
be accepted as counterparties. 


The EIB pursued its strategy of hedging 
interest-rate risks. Hedging operations in 
1995 totalled a notional amount of 
3 121 million, covering 47% of aggregate 
resources raised at fixed rates. As in the 
past, this hedging was undertaken either 
through deferred rate-setting contracts con- 
cluded with lead managers at the time of 
issue or through an internal hedging facility 
whereby the EIB acquired a portfolio of 
bonds to be resold in line with disbursement 
needs. Only minimal recourse was had to 
hedging through interest-rate swaps. In 


Breakdown of currencies raised after swaps 


Halian lira : ECU 3 343 million 
ITL 7 200 billion 


The ITL, the principal Community currency 
borrowed, recorded a 47% increase over 
1994. The EIB remained the leading bor- 
rower on the Eurolira market, with a not in- 


Table 14: Pattern of resources raised 


order to add to the effectiveness of hedging, 
asset/liability management was practised to 
ensure overall hedging cover in the longer 
term. 


The EIB also continued with its policy, first 
implemented in 1994, of scheduling the 
launch of issues separately from immediate 
disbursement requirements. In conjunction 
with targets expressed as sub-LIBOR costs, 
well below those that can be obtained 
through conventional issues and different 
depending on the maturities and currencies 
concerned, the EIB contracted borrowings 
whenever costs were in line with its targets, 
even if, where necessary, this involved 
swapping the net proceeds against floating- 
rate funds. In 1995, all such operations, to- 
talling some 1 500 million at a cost below 
target, were undertaken chiefly via the 
aforementioned structured issues. 


significant proportion of its borrowings 
placed with Italian retail or institutional 
investors who regard EIB issues as a comple- 
mentary alternative to Italian government 
bonds. Resources were raised through four- 
teen public issues, concluded either 
individually or under a debt issuance pro- 
gramme worth ITL 3 000 billion successfully 
launched during the year. 








{ECU million) 

199] 1992 1993 1994 1995 TOTAL 

Medium and long-term operations (after swaps) 12 540 12 862 14224 14 148 12 395 66 169 
Public issues 11 615 12 103 14 080 12 728 11 251 61778 
Private borrowings 576 536 144 1 369 315 2 940 
Medium-term notes 349 222 — 50 829 1 451 
Short-term operations 1 133 112 — — — 1 245 
- Commercial paper 1133 112 — — — 1 245 
Total 13 672 12 974 14224 14 148 12 395 67 413 
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Deutsche Mark: ECU 2 397 million benchmarks with maturities of five, seven and 
DEM 4 500 million ten years respectively accounted for the bulk 
of resources. The price discovery system, used 
As in the previous year, the DEM was the sec-__ on two occasions, made it possible to obtain 
ond currency most commonly used for loan more advantageous conditions than other 
disbursements, primarily at fixed rates. Three — major international borrowers. 


Table 15: Resources raised in 1995 


{amounts in ECU million} 


see SS iP a i  —————— 





Before swaps Swaps After swaps 
Amount % Amount : Amount % 
Se ee 
MEDIUM AND LONG-TERM OPERATIONS 
Fixed-rate borrowings 9 102.6 73.2 — 2 873.7 6 228.9 50.3 
European Union 6 425.5 51.7 ~ 1534.7 4 890.8 39.5 
DEM 2 396.6 19.3 _ 2 396.6 19.3 
GBP 876.3 7.1 - 120.5 755.8 6.1 
ESP 820.2 6.6 - 450.6 369.6 3.0 
PTE 152.4 1.2 153.0 305.4 2.5 
ITL 951.7 7.7 — 654.5 297.2 2.4 
FRF 342.2 2.8 ~114.1 228.1 1.8 
ECU 400.0 3.2 ~ 200.0 200.0 1.6 
LUF 323.6 2.6 ~ 130.2 193.3 1.6 
NLG 144.8 1.2 — 144.8 1.2 
FIM 17.8 0.1 - 17.8 — — 
Non-European Union 2 677.1 21.5 ~ 1339.0 1 338.1 10.8 
JPY 1 534.0 12.3 - 763.1 770.9 6.2 
CHF 598.2 4.8 — 274.8 323.3 2.6 
USD A06.5 3.3 — 162.6 243.9 2.0 
CAD 81.1 0.7 - 81.1 — — 
AUD 57.3 0.5 - 57.3 — — 
Floating-rate borrowings 2 497.0 20.1 2 840.5 5 337.5 43.1 
European Union 2 457.6 19.8 2 596.2 § 053.8 40.8 
ITL ) 1 697.1 13.7 654.5 2 351.7 19.0 
ESP — _ 1 204.5 1 204.5 9.7 
PTE 611.0 Ad 87.9 698.9 5.6 
GBP _— _ 240.4 240.4 1.9 
ECU — — 200.0 200.0 1.6 
GRD 149.4 1.2 — 149.4 1.2 
FRF — 114.1 114.1 0.9 
SEK _— — 77.1 77.1 0.6 
FIM _— — 17.8 17.8 0.1 
Non-European Union 39.4 0.3 244.3 283.7 2.3 
USD 39.4 0.3 244.3 283.7 2.3 
Debt issuance programmes 829.0 6.7 — 829.0 6.7 
ITL 694.4 5.6 _ 694.4 5.6 
IEP 134.7 | 11 —_— 134.7 1.1 
TOTAL. 12 428.6 100.0 - 33.2" 12 395.4 100.0 


(1) Exchange adjustments 
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Trends in exchange rates against 
the ECU for 1 dollar and 100 yen 
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Spanish peseta: ECU 1 574 million ESP 
258 billion, of which ESP 123 billion 
(ECU 754 million) obtained via swaps 


Brisk demand for disbursements in ESP 
prompted a highly proactive borrowing 
policy both on the “Matador” market for 
non-resident issuers as well as through cur- 
rency and also interest-rate swaps. In addi- 
tion to its strong presence on the “Matador” 
market where it accounted for over half of 
aggregate borrowings, the EIB diversified its 
resources by lengthening the maturity of its 
issues and undertaking structured opera- 
tions. Despite having to raise sizeable sums 
on a tight market, the EIB lowered its yield 
relative to Spanish government bonds. 


Portuguese escudo: ECU 1 004 million 
PTE 197 billion, of which PTE 47 billion 
(ECU 24] million) obtained via swaps 


The Bank continued to increase the volume 
of its PTE borrowings, which were con- 


Pound sterling; ECU 996 million 
GBP 800 million, of which GBP 100 million 
(ECU 120 million) obtained via swaps 


The EIB’s strategy in GBP has been to offer 
the market a complement to gilts by issuing 
bonds bearing the same maturities, which 
enabled it fo achieve spreads compared to 
government bonds, both on the primary and 
secondary markets, much more advant- 
ageous than those obtained by other borrow- 
ers with the same rating. A very long-dated 
issue for 22 years, which had not been con- 
sidered by other issuers, was launched by 
the EIB and was well received by British in- 
vestors. 


ECU: 400 million 


The amount raised in ECU rose slightly over 
1994 (300 million) and was tapped via a 
single issue. Substantial cash flow in this cur- 
rency meant that the EIB did not need to 
make any further calls on the market. 











1991 1992 1993 1904 1995 
tracted mainly at floating rates to meet de- 
eeUSD: ore JrY mand from investors and the EIB’s clients. In French franc: ECU 342 million 
view of the fairly limited amount to which it FRF 2 250 million 
was possible to subscribe under each opera- 
tion, the EIB created benchmarks by adding Weaker demand for disbursements than in 
fungible tranches to an initial borrowing: the previous year and considerable prepay- 
an issue worth PTE 60 billion was thus cre- ments on loans explain the reduced level of 
ated, making it one of the biggest borrow- borrowings in FRF, raised through two 
ings after government paper. The EIB also public issues on the Eurofrane market, one 
launched its largest issue to date on the — of which took the form of a structured opera- 
“caravela” market, in the wake of a prelimi- tion. 
nary presentation to investors in Lisbon. 
Netherlands guilder: ECU 145 million 
NLG 300 million 
A single issue was floated on the Dutch market. 
Table 16: Breakdown by currency of resources raised ECU million) 
TL DEM ESP PIE GBP ECU FRF LUF GRD NIG IEP SEK FIM BEF DKK ATS JPY USD CHF Total 
1 
ao 3343 2397 1574 1004 996 400 342 193 149 145 135 77 18 — — — 771 528 323 12395 
% 270 19.3 12.7 8.1 8.0 32 28 16 (1.2 1.2 110603 — — — 62 43 2.6 100.0 
1994 
amount 2560 2051 948 584 1518 300 1153 201 36 661 177 — — 752 53 59 580 1659 856 14148 
2 18.3 145 67 #417 #10.7 2.1 8.1 1.4 03 47 12 — — 53 04 04 4.1 11.7 60 100.0 








Luxembourg franc: ECU 193 million 
LUF 7 500 million 


In addition to the LUF 7 500 million raised 
on the Luxembourg market to cover dis- 
bursements, LUF 5000 million were 
swapped against SEK and ESP. 


Greek drachma: ECU 149 million 
GRD 45 billion 


A first capped floating-rate issue - for 
GRD 20 billion - was launched on the 
“marathon” market in the first quarter; it was 
subsequently increased by a further tranche 
of GRD 25 billion. 


Yen: ECU 771 million 
JPY 93 billion 


The EIB made calls on the JPY capital market 
whenever conditions were particularly 
favourable. The first issue, aimed at Japa- 
nese institutional investors, financed early 
redemptions. Four private placements were 
used for currency swaps or retained in JPY 
as required for asset/liability management 
purposes. Moreover, for the first time in nine 
years, the EIB reapproached the “samurai” 
market in October with a dual-currency 
issue JPY 100 billion) in two tranches tar- 
geted at Japanese retail investors; the entire 
proceeds of this issue were swapped. 


US dollar: ECU 528 million 
USD 660 million, of which USD 108 million 
(ECU 82 million) obtained via swaps 


Given limited demand for disbursements in 
USD and little scope for arbitrage, the level 


Irish pound: ECU 135 million 
IEP 110 million 


Five operations were undertaken as part of 
a debt issuance programme, enabling the 
EIB to raise small amounts providing it with 
maximum flexibility in its loan disburse- 
ments. 


Finnish markka : ECU 18 million 
FIM 100 million 


Following a presentation to the Finnish 
financial community at mid-year, the EIB 
concluded a private placement with institu- 
tional investors at the end of the year. 


of issuance activity in USD was much slacker 
than in previous years. Resources were 
raised via two public offerings and through 
private placements, Additional funds were 
obtained by means of swaps. 


Swiss frane: ECU 323 million 
CHF 500 million, of which CHF 425 million 
(ECU 265 million) obtained via swaps 


Four operations were launched to cater for 
loan disbursements, early redemptions and 
swap operations. 


Canadian dollar, Australian dollar : 


Resources raised in CAD (150 million; ECU 
81 million) and AUD (100 million; ECU 
57 million) were swapped. 





NON-COMMUNITY CURRENCIES 


Pe en ak OH 








LIQUIDITY MANAGEMENT __ Liquid funds, at 31 December 1995, totalled 
some 8 292 million, held in 20 currencies, 
including the ECU. The breakdown was as 
follows : 


- The operational treasury constitutes the 
bulk of liquid funds (5 252 million). It largely 
comprises a short-term money-market 
treasury and an operational bond portfolio. 


The short-term operational treasury consists 
chiefly of borrowing proceeds and surplus 
cash flow. Designed to cover future dis- 
bursements, this treasury’s holdings cor- 
responded to 3.7 times the average monthly 
amount disbursed as at end-1995. 





F] Operational treasury The short-term operational treasury consists 


FP] livecinent pantals of liquid instruments with  short-dated 


FY Hedging portfolio 


LIQUIDITY MANAGEMENT In. the aftermath of extreme. volatility in 
resuitts 1994, bond and money markets experi- 
enced a steep drop in yields in 1995. 


Against this background, liquidity manage- 
ment generated income of 593 million, cor- 
responding to an overall book return of 


7.8%, as against 200 million and 2.8%, re- 
spectively, in 1994. 


[ECU million} 
1995 1994 
Liquidity management Total income 593 200 
Average holdings 7593 +7078 
Average return 7.8% 2.8% 
of which short-term operational treasury Total income 318 259 
Average holdings § 243 4586 
Average return 6.1% 5.6% 
Duration 29 days 
of which investment portfolio (a) Total income 268 - 8] 
Average holdings 2324 2485 
Average return 11.5% -3.3% 
Duration 3.8 years 5.4 years 


(a} 1994 figures correspond to the former bond portfolio which was converted into an investment portfolio as of 
? January 1995 


cr err 


maturities. At end-1995, most of this trea- 
sury was placed in first-class products, the 
rest being invested in marketable short-term 
instruments, 


- The investment portfolio represents the 
second line of liquidity (2 374 million). It 
consists of bonds issued by OECD Member 
States and first-class public institutions. 


- The hedging portfolio (665 million) is 
intended to hedge, through bond purchases, 
all or part of certain new EIB bond issues. 
This instrument enables the EIB to hold in its 
treasury the proceeds of issues launched 
with a view to taking advantage of particu- 
larly favourable developments on the mar- 
ket, irrespective of disbursement needs. 


Investments in the short-term operational 
treasury yielded interest of 318 million on 
average holdings of 5 243 million. 


The conversion, on 1 January 1995, of the 
bond portfolio into an investment portfolio 
was followed by restructuring which made it 
possible to shorten final maturities and 
further enhance the quality of securities held. 
Consequently, over 98% of the investment 
portfolio consists of securities guaranteed by 
EU Member States or issued by “AAA” insti- 
tutions, 


The return on the investment portfolio 
amounted to around 11.5% in 1995, includ- 
ing a gain of 90 million realised upon re- 
structuring. The average duration of the 
portfolio was shortened from 5.4 years at 
end-1994 to 3.8 years at 31 December 
1995. The market value of the portfolio as at 
31 December 1995 stood at 2 495 million 
compared to a book value of 2 374 million. 





DECISION-MAKING BODIES, 
ADMINISTRATION AND STAFF 


The Board of Governors consists of Minis- 
ters designated by each of the Member 
States, usually Finance Ministers. They re- 
present the Member States as shareholders 
in the Bank. With eniry into force in Janu- 
ary 1995 of the Treaty of Accession of the 
Republic of Austria, the Republic of Finland 
and the Kingdom of Sweden to the Euro- 
pean Union, the Board of Governors has 
been increased to 15 members. 


The Board of Governors lays down general 
directives on credit policy, approves the bal- 
ance sheet, profit and loss account and an- 
nual report, decides on capital increases 
and appoints members of the Board of Di- 


The Board of Directors ensures that the 
Bank is managed in keeping with the provi- 
sions of the Treaty and the Statute and with 
the general directives laid down by the Gov- 
ernors. It has sole power to take decisions in 
respect of loans, guarantees and borrow- 
ings. Its Members are appointed by the Gov- 
ernors for a (renewable) period of five years 
following nomination by the Member States 
and are responsible solely to the Bank. Fol- 
lowing the accession of the Republic of 
Austria, the Republic of Finland and the 
Kingdom of Sweden to the European Union 
on I January 1995 and pursuant to 
amended Article 11 (2) of the Statute, the 
Board of Directors now consists of 25 Direc- 
tors and 13 Alternates, of whom 24 and 12 
respectively are nominated by the Member 
States; one Director and one Alternate are 
nominated by the Commission. 


The Governors therefore supplemented the 
membership of the Board of Directors by 
appointing Messrs Veikko KANTOLA, Leif 
PAGROTSKY and Thomas WiESER as Directors 
and Mr Herbert Lust as Alternate Director. 


rectors, the Management Committee and the 
Audit Committee. 


Mr Gerrit ZALM held the office of Chairman 
of the Board of Governors until the Annual 
Meeting in June 1995. In accordance with 
the system of annual rotation, he was suc- 
ceeded by Mr Andreas STARIBACHER, Gover- 
nor for Austria. 


Mr Viktor KUMA has since replaced Mr An- 
dreas STARIBACHER as Governor for Austria 
and consequently took over the latter's 
duties as Chairman of the Board of Gover- 
nors as from 3 January 1996. 


. Since publication of the Annual Report for 


the financial year 1994, Messrs Rainer 
MASERA, Gert VOGT, Vittorio Grilu, Gerd 
SAuPE, Antoine POUILUEUTE and Gaston 
REINESCH have taken over as Directors from 
Messrs Luigi ArCUTI, Richard BRANTNER, 
Mario DRAGH!, Winfried Heck, Philippe 
JURGENSEN and Yves MERSCH respectively; 
Mr Gerhardt RAMBOW has succeeded Mr 
Rudolf MoRAWITZ, who died on 22 May 
1995 and to whom tribute was paid in the 
last Annual Report. Mr Francesco GIAVAZZ! 
was succeeded as Alternate by Mr Vittorio 
Gril who, following his appointment as Di- 
rector, has been replaced by Mr Giuseppe 
MARESCA. 


Called upon to assume other responsibili- 
ties, Messrs Leif PAGROTSKY, Director, and 
Giancarlo Del BUFALO, Alternate Director, 
tendered their resignations; as of 1 April 
1996, their successors had still to be ap- 
pointed. 


The Board of Directors wishes to thank all 
outgoing members for their contributions to- 
wards its work, 
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BOARD 
OF GOVERNORS 


BOARD 
OF DIRECTORS 


BELGIUM 
DENMARK 
GERMANY 
GREECE 
SPAIN 
FRANCE 


IRELAND 


ITALY 


LUXEMBOURG 


NETHERLANDS 


AUSTRIA 


PORTUGAL 


FINLAND 


SWEDEN 


UNITED KINGDOM 
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BOARD OF GOVERNORS 
Situation at I April 1996 


Chairman 
Viktor KUMA (Austria) 


Andreas STARIBACHER (Austria) 
until January 1996 


Gerrit ZALM (Netherlands) 
until June 1995 


Philippe MAYSTADT, Ministre des Finances 

Mogens LYKKETOFT, Finansminister 

Theo WAIGEL, Bundesminister der Finanzen 

Yannos PAPANTONIOU, Minister for National Economy 

Pedro SOLBES MIRA, Ministro de Economia y Hacienda 

Jean ARTHUIS, Ministre de I’Economie et des Finances 

Alain MADELIN, Ministre de Economie et des Finances, until August 1995 
Edmond ALPHANDERY, Ministre de I’Economie, until May 1995 

Ruairi QUINN, Minister for Finance 

Lamberto DINI, Primo Ministro, Ministro del Tesoro 

Jean-Claude JUNCKER, Premier Ministre, Ministre d’Etat, Ministre des Finances 
Jacques SANTER, Premier Ministre, Ministre d’Etat, Ministre du Trésor, until January 1995 
Gerrit ZALM, Minister van Financién 

Viktor KuIMA, Bundesminister fiir Finanzen 

Andreas STARIBACHER, Bundesminister fiir Finanzen, until January 1996 
Ferdinand LACINA, Bundesminister fiir Finanzen, until March 1995 
Antonio SOUSA FRANCO, Ministro das Financas 

Eduardo CATROGA, Ministro das Financas, until October 1995 

Arja ALHO, Ministeri, Valtiovarainministeri 

liro VIINANEN, Valtiovarainministeri, until May 1995 

Erik ASBRINK, Finansminister 

Goran PERSSON, Finansminister, until March 1996 

Kenneth CLarKE, Chancellor of the Exchequer 


AUDIT COMMITTEE 
Situation at 1 April 1996 


Chairman 


Juan Carlos PEREZ LOZANO, Interventor delegado, Agencia Espariola de Cooperacién 
Internacional (AECI), Ministerio de Asuntos exteriores, Madrid 


Albert HANSEN, Secrétaire général du Conseil du gouvernement, Luxembourg, until June 1995 


Members 


Ciriaco de VICENTE MARTIN, Presidente de la Seccién de Fiscalizacién del Tribunal de Cuentas, 
Madrid, until June 1995 


Michael J. Somers, Chief Executive, National Treasury Management Agency, Dublin 


Albert HANSEN, Secrétaire général du Conseil du gouvernement, Luxembourg 








Isabel CORREIA BARATA 
Sinbad COLERIDGE 
Geoffrey DART 

Jos DE VRIES 


Federico FERRER DELSO 


Vittorio GRILL 

Veikko KANTOLA 

Rainer MASERA 

Francis MAYER 

Paul McINTYRE 

Miguel MUNIZ DE LAS CUEVAS 
Noel Thomas O’GORMAN 
Petros P. PAPAGEORGIOU 
Vincenzo PONTOULLO 
Antoine POUILUIEUTE 
Gerhardt RAMBOW 
Giovanni RAVASIO 

Gaston REINESCH 
Emmanuel RODOCANACHI 
Gerd SAUPE 

Lars TYBJERG 

Jan M.G. VANORMELINGEN 
Gert VOGT 

Thomas WIESER 


Jean-Pierre ARNOLD! 

Susan Jane CAMPER 

Pierre DUQUESNE 

Eberhard KURTH 

Eneko LANDABURU ILLARRAMEND! 
Herbert Lust 

Giuseppe MARESCA 

Pedro Antonio MERINO GARCIA 
Per Bremer RASMUSSEN 

Pierre RICHARD 

Konrad SOMMER 

Philip WYNN OWEN 


BOARD OF DIRECTORS 
Situation at 1 April 1996 


Chairman : 
Sir Brian UNWIN 


Vice-Chairmen : 

Wolfgang ROTH 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 

Luis MARTI 

Ariane OBOLENSKY 

Rudolf de KorTE 

Claes de NEERGAARD 


Mr Corneille BRUCK served as Vice-Chairman until 1 July 1995, 
since when he has been appointed Honorary Vice-Chairman. 


Directors : 

Subdirectora-Geral do Tesouro, DireccGo-Geral do Tesouro, Ministério das Finangas, Lisbon 
Chief Executive, Structured Finance Division, Barclays de Zoete Wedd Ltd., London 

Head of Regional Development Division, Department of Trade and Industry, London 


Becivenvong=ne Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministerie van Financién, 
e Hague 


Subdirector General de Financiacién Exterior, Direccién General del Tesoro y Politica Financiera, 
Ministerio de Economia y Hacienda, Madri 


Dirigente Generale, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Cabinet Counsellor, Ministry of Finance, Helsinki 

Direttore generale dell’ Istituto Mobiliare Italiano, Rome 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministare de I‘Economie, Paris 
Under Secretary, Head of European Union Group {Overseas Finance), HM Treasury, London 
Presidente del Instituto de Crédito Oficial, Madrid 

Second Secretary, Finance Division, Department of Finance, Dublin 

Associate Professor, Department of Economics, University of Piraeus, Piraeus 

Direttore Centrale, Banca d’ltalia, Rome 

Directeur Général de la Caisse Francaise de Développement, Paris 

Ministerialdirektor, Bundesministerium fiir Wirtschaft, Bonn 

Director-General for Economie and Financial Affairs, European Commission, Brussels 
Administrateur général, Ministére des Finances, Luxembourg 

Président Directeur-Général, Crédit National, Paris 

Ministerialdirigent, Bundesministerium der Finanzen, Bonn 

Director, The Mortgage Bank of Denmark, Copenhagen 

Ere-Directeur-generaal van de Administratie der Thesaurie, Ministére des Finances, Brussels 
Sprecher des Vorstands der Kreditanstalt fir Wiederaufbau, Frankfurt 


Gruppenleiter fiir Wirtschaftspolitik, EU-Angelegenheiten und Internationale Finanzinstitutionen, 
Bundesministerium fiir Finanzen, Vienna 


Alternates : 

Auditeur Général, Administration de la Trésorerie, Ministére des Finances, Brussels 

Chief Manager, Reserves Management, Foreign Exchange Division, Bank of England, London 
Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministére de l’Economie, Paris 
Ministerialdirektor, Bundesministerium fur Wirtschafiliche Zusammenarbeit und Entwicklung, Bonn 
Director-General for Regional Policy and Cohesion, European Commission, Brussels 

Direktor, Abteilung fiir Internationale Finanzinstitutionen, Bundesministerium fiir Finanzen, Vienna 
Dirigente superiore, Direzione generale del Tesoro, Ministero del Tesoro, Rome 

Subdirector General del Tesoro y Politica Financiera, Ministerio de Economia y Hacienda, Madrid 
Kontorchef, Ministry of Finance, Copenhagen 

Président-Directeur Général du Crédit Local de France, Paris 

Ministerialrat, Bundesministerium der Finanzen, Bonn 

Head of the Treasury's Transport Policy Division, London 
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MANAGEMENT 
COMMITTEE 


Wolfgang ROTH, Vice-President 


- Information and as : 
Communications policy , 

- Vice-Governor of EBRD 

- Financing operations in | . 
Germany and in Central 
and Eastern Europe 


- be 
Massimo PONZELLINI, Vice-President 


studies 


policies 





2 
*, 
> 
4 
. 


Ariane OBOLENSKY, Vice-President 


- Borrowing and treasury. y 
policies TS 

- Capital markets 

+ Financing operations in 
France and in Maghreb 
and Mashreq countries, 
israel, Gaza and West 
Bank 
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| - Economic and financial 
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The Management Committee is the Bank’s 
collegiate executive body; under the author- 
ity of the President and the supervision of the 
Board of Directors, it oversees the day-to- 
day business at the EIB. All major decisions 
are taken collectively; the lead responsibility 
for supervising the different activities of the 
Bank is currently divided amongst its mem- 
bers as shown below. The Management 
Committee recommends decisions to Direc- 
tors and ensures that these are implemented. 
The President, or, in his absence, one of the 
seven Vice-Presidents, chairs the meetings of 
the Board of Directors. The members of the 
Management Committee are responsible 
solely to the Bank; they are appointed by the 
Board of Governors, on a proposal from the 
Board of Directors, for a period of six years. 
Following the accession of the new Member 
Countries, the Governors decided to in- 


crease the membership of the Management 
Committee from seven to eight. 


The Governors appointed as Vice- 
Presidents, Mr Rudolf de Korte, previously 
member of the Netherlands Parliament, from 
1 July 1995, and Mr Claes de NEERGAARD, 
former Executive Director of the European 
Bank for Reconstruction and Development, 
from 1 September 1995. 


Mr Rudolf de Korte succeeded Mr Corneille 
BrUcK, Vice-President of the EIB, on whom, 
in recognition of his distinguished service, 
the Governors conferred the title of Honorary 
Vice-President. Mr Claes de NEERGAARD 
filled the new post of Vice-President created 
following the accession of the new Member 
Countries. 


The College of the Management Committee Members 


and their supervisory responsibilities 


Sir Brian UNWIN 
President of the Bank and 
Chairman of its Board 
of Directors 
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- Organisation and 
management 

- Operations monitoring and 
evaluation 

- Governor of EBRD 

- Chairman of Supervisory 
Board of Elf 

- Financing operations in 
United Kingdom 


- Credit risk and monitoring 


} - European Investment Fund 
faa - Policies in support of SMEs 
# - Financing operations in ltaly 


Claes de NEERGAARD, 
Vice-President 

~ Trans-European Networks 

- Accounting policies 

- Liaison with NIB and AfDB 

- Financing operations in 
Austria, Sweden and Finland, 
in Iceland and Norway and 
in ACP States 





ea 








Panogiotis- Loukas GENNIMATAS, Vice-President 

- Regional development 
policy 

q - Project evaluation 

eva - Financing operations in 
Denmark, Greece and 
Ireland and in Albania, 
Cyprus, Malta, Turkey and 

_ countries of former 

“. “ Yugoslavia 


Luis MARTI, Vice-President 

- Budget. External and 
internal audit 

- Information technology 

- Liaison with IADB 

- Financing operations in 
Spain and Portugal and in 
Latin America 








Rudolf de KORTE, Vice-President ne 
He - Environmental policy 
issues 
- Legal affairs 
- Liaison with AsDB 
fa - Financing operations in 
@ Belgium, luxembourg — 
and the Netherlands, in 
Asia and in South Africa 








The three members of the Audit Committee 
are appointed by the Board of Governors 
for a renewable period of three years. An 
independent body answerable directly to the 
Board of Governors, the Audit Committee 
verifies that the operations of the Bank have 
been conducted and its books kept in a 
proper manner. The Governors take note of 
the report by the Audit Committee and its 
conclusions before approving the Annual 
Report of the Board of Directors. 


On 19 June 1995, the Governors renewed 
the term of office of Mr Albert HANSEN for a 
further period of three years and appointed 
Mr Juan Carlos PEREZ LOZANO, Interventor 
delegado, Agencia Espafiola de Cooper- 
acién Internacional (AEC), to complete the 
term of office of Mr Ciriaco de VICENTE 
Martin, who had tendered his resignation. 
In accordance with the system of annual ro- 
tation, Mr PEREZ LOZANO also took over the 
chairmanship of the Audit Committee held 
by Mr HANSEN until June 1995. 


+ 


At their Annual Meeting in June 1995, the 
Governors unanimously decided to 
strengthen the Committee’s audit and con- 
trol functions in order to tailor these to recent 
developments in auditing practice. The Audit 
Committee is now responsible, in particular, 
for designating, after consultation with the 


Since publication of the last Annual Report, 
major restructuring measures, some of 
which were initiated in 1994, have been 
brought to completion, the goal being to en- 
able the Bank efficiently to discharge the im- 
portant additional remits entrusted to it and 
to fulfil its increasing responsibilities in an 
ever more complex environment. These 
structural changes were carried out on a 
flexible basis : in the case of internal rede- 
ployment of resources, account was taken of 
the objective of optimising individual skills 
and expertise. Movements affecting the se- 
nior management cadre are mentioned 
hereatter. 


Management Committee, the Bank’s exter- 
nal auditors who, henceforth, report directly 
to the Audit Committee which approves their 
annual work programme. The Audit Com- 
mittee has also decided to invite new tenders 
for the Bank’s external auditing contract. 


In 1995, the Audit Committee continued to 
build on its customary duties of auditing the 
Bank’s books and accounts, basing itself on 
the work which it had entrusted to the exter- 
nal auditors, Price Waterhouse. As part of 
its investigations, it examined various re- 
ports drawn up by the Bank's Internal Audit 
Division. In addition, it conducted a number 
of visits to different projects financed by the 
Bank, both within the European Union (Den- 
mark, Greece, Ireland) and in non-member 
countries (Egypt, Hungary). As the projects 
visited were not all financed solely from the 
Bank’s own resources but also involved 
Community budgetary funds, the visits were 
carried out jointly with representatives of the 
European Court of Auditors and the Com- 
mission, in accordance with arrangements 
set out in the 1992 tripartite Accord between 
the three institutions which was tacitly re- 
newed in November 1995 for a further 
three-year period. Finally, in keeping with 
the strengthening of its role, the Audit Com- 
mittee submitted a report fo the Governors 
on the general content and conclusions of its 
work during the year. 


In the “General Secretariat”, Thomas 
Oursin, Secretary General, who is retiring 
on 31 July 1996 after an eminent career, 
will be succeeded by Francis CARPENTER, Di- 
rector of the “Credit and Monitoring” De- 
partment in the Directorates for “Lending 
Operations in the European Union”. 
Joachim MULLER-BORLE, Director of the Rep- 
resentative Office in Brussels, will be retiring 
on 30 June 1996. The autonomous “Human 
Resources” Department is now headed by 
Gerlando GENUARD! following the retirement 
of Ronald SturGES. 
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ORGANISATION STRUCTURE 


Directors 


Corporate Affairs . 
Martin CURWEN 


Joachim MULLER-BORLE 


Autonomous Departments 


Human Resources - 
Gerlando GENUARDI 


Information Technology : 
Remy JACOB 


Administrative Services . 


Alessandro MORBILLI 


Directorates for Lending Operations in the European Union 


Directorate ] 
Director General 
Pit TREUMANN 





Directorate 2 
Director General 
Michel DELEAU 





Coordination - 
André DUNAND 


Italy, (Rome) : 
Caroline REID 


Belgium, France, Luxembourg, 
the Netherlands 
Alain BELLAVOINE 


Germany, Austria : 
Emmanuel MARAVIC 


Spain, Portugal : 
Armin ROSE 


Ireland, United Kingdom, North Sea - 
Thomas HACKETT 


Greece, Finland, Denmark, Sweden 


Ernest LAMERS 


Credit and Monitoring ' 
Francis CARPENTER 


Directorate for Lending Operations outside the European Union 


Director General 
Fridolin WEBER-KREBS 





Africa, Caribbean, Pacific. 
Jean-Lovis BIANCARELLI 


Mediterranean/METAP | 
Rex SPELLER 


Central and Eastern Europe . 
Terence BROWN 


Coordination and Control 
Manfred KNETSCH 
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{Situation at 1 April 1996) 


Coordination 


Secretariat 
Planning, Budget and Management Information System 
Representative Office in Brussels 


Personnel Administration 
Personnel Policy 
Recruitment 


Applications Engineering 
Systems and Operations 


Internal Services 
Translation 


kee 


Internal Audit 


Infrastructure 

Energy and Environment 
Industry 

Credit Institutions 


France - Infrastructure 
France - Entreprise 
Belgium, Luxembourg, the Netherlands 


Germany {Northern pel 
Germany {Southern Lander}, Austria 


Spain - Public Sector 
Spain - Private Sector 
Madrid Office 

Portugal 
lisbon Office 


UK, North Sea : Infrastructure, Industry, Banks 
London Office 

UK, North Sea : Transport, Energy 

lreland 


Greece, Finland 
Athens Office 
Denmark, Sweden 


xx 


Public Sector (DK, DE, ES, IT, AT, SE) 

Public Sector (BE, GR, FR, IE, LU, NL, PT, Fl, GB} 
Private Sector (DK, DE, ES, IT, AT, SE 

Private Sector (BE, GR, FR, 1E, LU, NL, PT, Fl, GB) 
Financial Institutions 


Asia and Latin America 


West Africa and Sahel 
Central and East Africa 
Southern Africa and Indian Ocean 
Caribbean and Pacific 


Maghreb, aed 
Mashreq, Middie East, Malta, Cyprus 


Poland, Hungary Estonia, Latvia, Lithuania, 
Ex-Yugoslavia, Slovenia 
Czech Rep., Slovakia, Bulgaria, Romania, Albania 


Coordination 

Control - Mediterranean, Central and Eastern Europe, 
Asia and Latin America 

Control - ACP and Financial Institutions 


Ferdinand SASSEN 

Jenny QUILLIEN 

Hugo WOESTMANN 
Theoharry GRAMMATIKOS 


Zacharias ZACHARIADIS 
Jérg-Alexander UEBBING 


Albert BRANDT 
Ernest FOUSSE 


Adriaan ZILVOLD 


Jean-Claude CARREAU 


Ralph BAST 


Angelo MICHETT! 
Michael O’HALLORAN 
Laurent DE MAUTORT 
Bruno LAGO 


Jacques DIOT 
Isabel LOPES DIAS 


Henk DELSING 
Joachim LINK 


Francisco DOMINGUEZ 
Jos VAN KAAM 
Fernando DE LA FUENTE 
Filipe CARTAXO 

lan PACE 


Andreas VERYKIOS 
Guy BAIRD 
Thomas BARRETT 
Richard POWER 


Antonio PUGLIESE 
Arghyro YARMENITOU 
Paul DONNERUP 


Agostino FONTANA 

Brian FEWKES 

José Manvel MORI 

John Anthony HOLLOWAY 
Dominique de CRAYENCOUR 


Patrick THOMAS 


Stephen McCARTHY 
Tassilo HENDUS 
Jacqueline NOEL 
Justin LOASBY 
Claudio CORTESE 


Daniel OTTOLENGHI 
Christian CAREAGA 
Alain SEVE 

Patrick WALSH 


Walter CERNOIA 
Guido BRUCH 
Christopher KNOWLES 


Marc BECKER 
Michel HATTERER 


Guy BERMAN 








Directors 
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Director General Coordination Henri-Pierre SAUNIER 
René KARSENTI Risk Control Georg HUBER 
: Pm. ‘Ge Capital Markets . Greece, France, Italy, Portugal Carlo SARTORELL 
S ne iar’ Ulrich DAMM ECU, Spain, treland, United Kingdom, United States, Jean-Claude BRESSON 
Deputy Director General Canada, South-East Asia Carlos GUILLE 
Jean-Claude BRESSON, Germany, Austria, Switzerland, Central and Eastern Europe Barbara STEUER 
Deputy Director * Belgium, Luxembourg, Netherlands, Japan, Nordic Joseph VOGTEN 
Countries 
Treasury © Portfolio Management Lue WINAND 
Lue WINAND liquidity Management Francis ZEGHERS 
Operational Asset/Liability Management Sark 
Planning and Operational Support Planning/Loan Cashflows wale 
Eberhard UHLMANN ...... Administration of Accounts, Transfers, and Teletransmissions Erling CRONQVIST 
Financial Control { Accountancy General Accounting Luis BOTELLA MORALES 
Francois ROUSSEL Financial and Accounting Control Charles ANIZET 
of Operations 
Projects Directorate 
Director General Coordination Patrice GERAUD. 
Herbert CHRISTIE , , 
Infrastructure | Transport {except Air Transport) and Sundry Infrastructure Andrew ALLEN 
: eon NS Peter BOND Jean-Pierre DAUBET 
7 Luis LOPEZ RODRIGUEZ 
Philippe OSTENC 
Mateu TURRO 
Infrastructure I. Water Supply, Sewerage and Wastewater Treatment, Henri BETTELHEIM 
Luigi GENAZZINI Solid Waste, Agriculture, Forestry and Fisheries José FRADE 
Peder PEDERSEN . 
Barend STOFKOPER 
Energy | Mining . Electricity, Mining, Metallurgy Juan ALARIO GASULLA 
Ginter WESTERMANN Angelo BOIOLI 
Heiko GEBHARDT 
Jean-Jacques MERTENS 
René VAN ZONNEVELD 
Industry | Oil and Gas, Chemicals, Heavy Industry Constantin CHRISTOFIDIS . 
Hemming JORGENSEN Carillo ROVERE 
Stephen WRIGHT > 
Industry II Air Transport, Telecommunications, Light Industry Richard DEELEY 
Horst FEUERSTEIN and Food Processing Jacques GIRARD 
Patrick MULHERN 
Pedro OCHOA 
Directorate for Economics and Information 
Chief Economist Pier Luigi GILIBERT 
2 Ling aba He Coordination Daphne VENTURAS 
= Economic and Financial Studies 
Documentation and Library Marie-Odile KLEIBER 
Information and Communications Media Relations Adam McDONAUGH 
Henry MARTY-GAUQUIE Communications Policy ee 
Legal Affairs Directorate 
Director General Operations - fey Marco PADOVAN 
Bruno EYNARD Konstantin ANDREOPOULOS lreland, United Kingdom Patrick ee CHAMBERIAIN [act] 
France Mare DUFRESNE 
Belgium Denmark, Greece, Finland, Luxembourg, Robert WAGENER 
the Netherlands, Sweden 
Germany, Austria Hans-Jiirgen SEELIGER © 
Spain, Portugal Alfonso QUEREJETA 
Policy Banking, Financial and Internal Questions | Roderick DUNNETT 
Giannangelo MARCHEGIANI Community Law and Institutional Questions Pauline KOSKELO. 
Operations Evaluation Unit 
Jean-Jacques SCHUL, Special Adviser to the President Bernard BELIER 
Peter HELGER 
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In the Directorates for “Lending Operations 
in the European Union”, geographical re- 
sponsibilities have been redistributed to 
accommodate operational requirements 
stemming mainly from accession of the new 
Member Countries. Pitt TREUMANN, Director 
General, has taken charge of “Director- 
ate 1”, while Michel DELEAU, formerly Direc- 
tor General of the Directorate for “Lending 
Operations outside the European Union”, 
has become Director General of “Director- 
ate 2”. Emmanuel MARAVIC has been ap- 
pointed Director of the “Germany, Austria” 
Department. 


In the Directorate for “Lending Operations 
outside the European Union”, Fridolin 
WEBER-KREBS, previously Director of the 
“Denmark, Germany, Austria, Sweden” De- 
partment in the Directorates for “Lending 
Operations in the European Union”, has 
been appointed Director General. 


The “Finance” Directorate has been exten- 
sively restructured with a view to achieving a 
new balance of responsibilities, strengthen- 
ing risk control and management and ensur- 
ing greater interaction with the other Direc- 
torates. The Directorate now consists of the 
following four Departments : “Capital Mar- 
kets”, headed by Ulrich DAMM , who has 
been appointed Deputy Director General, 
“Planning and Operational Support’, with 
Eberhard UHLMANN as its Director, ’Trea- 
sury”, headed by Luc WINAND, and “Finan- 
cial Control/Accountancy”, headed by 
Frangois ROUSSEL, a department which has 
been restructured as part of the strengthen- 
ing of control functions within the Finance 
Directorate. 


A further major change has been introduced 
with the merger into a new “Projects” Direc- 
torate of the economic and technical services 
of the former Directorate for “Economic and 
Financial Studies” and “Technical Advisory” 





Directorate which now work closely together 
in their respective fields so as to maximise 
multidisciplinary skills. The new Directorate 
contributes towards the analysis of projects 
and their technical, environmental and eco- 
nomic monitoring. Herbert CHRISTIE, pre- 
viously Director General of the Directorate 
for “Economic and Financial Studies”, has 
become Director General of this Directorate. 
Its five sectoral Departments are headed by 
Peter BOND, Luigi GENAZZINI, Ginter 
WESTERMANN, Hemming JORGENSEN and 
Horst FEUERSTEIN. J. Garry HAYTER, Director 
of the “Manufacturing Industry, Electronics 
and Telecommunications” Department in the 
‘Technical Advisory” Directorate, has taken 
his retirement. 


A Directorate for “Economics and Informa- 
tion” has been set up with a view to bringing 
together strategic methodology and commu- 
nications. The Directorate is headed by 
Alfred STEINHERR, Chief Economist and for- 
merly a Departmental Director in the 
Directorate for Economic and Financial 
Studies. Henry MARTY-GAUQUIE has been 
appointed Director of the “Information and 
Communications” Department, succeeding 
Karl Georg SCHMIDT who has retired. 


An “Operations Evaluation” Unit, reporting 
directly to the President, has also been es- 
tablished in order to analyse, for opera- 
tional purposes, the impact of projects 
financed and to evaluate, as part of its duties, 
the Bank’s contribution towards the attain- 
ment of European Union policies. The Unit 
conducts its activities under the responsibility 
of Jean-Jacques SCHUL, Special Adviser to 
the President and previously Director Gen- 
eral of the “Technical Advisory” Directorate. 


+ 


The Bank was deeply saddened by the un- 
timely death, in early 1996, of Roger 
ADAMS, Director of this Unit. 








Workforce 


At end-1995, the EIB’s staff numbered 897. 
Recruitments during the year centred prima- 
rily on nationals of the three new Member 
Countries and, as in 1994, allowed the 
Bank to continue adapting resources to the 
needs arising from the increase in its activi- 
ties and responsibilities. One third of new 
executive staff recruited was female. 


Management 


In 1995, the Bank launched a job evaluation 
exercise following on from the evaluation of 
the duties of its managerial staff conducted 
during the previous year. The purpose of the 
exercise was to examine the level of posts by 
gauging their individual degree of 
autonomy and responsibilities in a rapidly 
changing environment marked by broader 
and more complex tasks. The evaluation 
was carried out with the assistance of an ex- 
ternal consultant and in association, from 
the outset, with the Staff Representatives. 


The Bank also introduced the amendments to 
the staff appraisal and merit-based re- 
muneration system which had been exam- 
ined in 1994 with the Staff Representatives. 
At the same time, as part of the action pro- 
gramme for promoting equal opportunities 
(see below), it adapted certain internal pro- 
visions in order to permit more flexible 
working hours and, in particular, widened 
the scope for parental leave. 


Staff Representatives 


A new Convention was signed in 1995 be- 
tween the Staff Representatives and the 
Bank. By virtue of this Convention, which 
constitutes the overall framework for 
relations between the administration and 
employees, the Bank’s staff representation 
arrangements are on a par with the most 
advanced systems in the Member States. 


Negotiations took place in a spirit of open- 
mindedness, with a genuine desire for 
mutual cooperation. They culminated in the 
introduction of greater flexibility and 
transparency in terms of information flows, 
notably through the systematic creation of 
joint committees for activities financed by 
both the Bank and its staff and the establish- 
ment of working parties to examine other 
matters. 


Equal opportunities 


The purpose of the Joint Committee on Equal 
Opportunities (COPEC}, comprising repre- 
sentatives of the administration and the staff, 
is to ensure application of the policy of equal 
opportunities in terms of careers, training 
and social amenities. It has published its first 
annual report this year, detailing mainly re- 
sults achieved and providing statistics on 
areas covered by its activities. 


The COPEC works on the basis of a multi- 
annual action programme drawn up in 1994. 
Its first activity report reveals that its recom- 
mendations have been followed on a variety 
of topics, leading to the adoption of a series 
of measures designed to develop the work- 
ing environment and to adapt working con- 
ditions in keeping with current social trends 
in the Member States. The COPEC has 
helped to heighten management’s aware- 
ness of the problems of equal opportunities, 
while the Management Committee has under- 
scored the valuable contribution made 
by the COPEC towards decision-making 
processes in areas within its province. How- 
ever, the number of female staff occupying 
managerial posts remains low and efforts to 
ensure a more even balance will continue. 


In January 1995, with a view to making a 
tangible contribution towards fostering 
equal opportunities for its stalf in the course 
of their work, the Bank opened its own 
créche, where children whose parents are 
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employed in the other Community institu- 
tions may also be enrolled. This new stage in 
the Bank’s social policy has responded to a 
real need and, as at 1 January 1996, 50 
children were already attending the créche. 


Training 


The Bank continued its training policy de- 
signed to enhance individual skills. Particu- 
lar emphasis was placed on in-service voca- 
tional training connected with new financial 
analysis techniques, new technology etc. in 
order to maintain expertise at a high level, 


while language, computer and professional _ 


training programmes were consolidated. 
On average, each staff member devoted 
some 6.5 days to training. 


The Bank also introduced greater scope for 
full-time post-graduate training by offering 
staff already with degrees the opportunity of 
broadening their knowledge base. 


Information and transparency 


In line with the objectives of transparency of 
EU institutions’ activities, as mapped out by 
the Maastricht Treaty, the EIB expanded its 
range of communications policy instruments, 
mainly by developing electronic media, and 
stepped up cooperation with the other insti- 
tutions, especially the Commission, in pre- 
paring brochures for as wide an audience 
as possible. 


The Bank also contributed towards debates 
on European issues by organising its first 
“EIB Forum” (see page 14) and helped to 
shape public opinion by attending several 
international fairs and exhibitions. 


In 1995, the Bank presented its “EIB Prize” 
to Messrs Andreas LOFFLER and Peter NIPPEL 


for doctoral theses on “The Capital Asset 
Pricing Model as an Equilibrium Model” and 
’Die Struktur von Kreditvertrdgen aus theo- 
retischer Sicht”. In keeping with annual 
practice, the Bank awarded scholarships to 
students preparing doctorates at the Euro- 
pean Institute in Florence and the Institutes of 
Economics and Statistics at the University of 
Copenhagen. 


Finally, the Bank made an active contribu- 
tion towards events marking the “European 
Year of Culture” hosted in 1995 by Luxem- 
bourg, the country in which it is based. The 
EIB organised inter alia an exhibition of the 
work of the British architect, Sir Denys 
Lasdun, who designed its headquarters and 
the extension inaugurated on 10 May 1995, 
and provided support for the orchestra “Les 
Solistes européens”. In addition, the Bank 
made its premises available for an exhibi- 
tion of works by several internationally re- 
nowned Luxembourg artists and loaned its 
collection of 16th and 17th century Flemish 
tapestries, on a long-term basis, to the 
Chateau de Vianden, a centrepiece of 
Luxembourg history. 


+ 


The Board of Directors wishes to thank the 
staff of the Bank for their productivity and 
the quality of their work, performed with 
commitment and professionalism. It would 
like to encourage continuance of such 
achievements. 


Luxembourg, 26 March 1996 


The Chairman 
of the Board of Directors 


Sir Brian Unwin 





Profit for the financial year 1995 came to 
1 216.5 million compared with 969.7 mil- 
lion in 1994, representing an increase of 
25 %. This figure takes account of a transfer 
of 125 million for the creation of specific 
provisions and a transfer of 50 million to the 
Fund for general banking risks. These provi- 
sions reflect the prudent approach adopted 
by the Bank with regard to its financial 


policy. 


Receipts of interest and commission on loans 
in 1995 ran to 7795 million as against 
7 334 million in 1994, while interest and 
charges on borrowings totalled 6 715 mil- 
lion (6 293 million in 1994). 


Investment income (interest and commission) 
climbed from 421 million in 1994 to 480 
million in 1995, a rise of 14 %. 


During the year, restructuring of the invest- 
ment portfolio, which amounted to 2.4 bil- 
lion at 31 December 1995, yielded an im- 
mediate gain of over 90 million. The 240 





RESULTS 
FOR THE YEAR 


million unrealised depreciation as at 31 De- 
cember 1994 on the investment portfolio 
largely reflected the negative result appear- 
ing in the profit and loss account under “Re- 
sult on financial operations”. As mentioned 
last year, this sum was expected gradually 
to be recovered; the amount recovered hith- 
erto runs to some 17 million, in addition to 
the 90 million already mentioned, and cor- 
responds to amortisation, in 1995, of the 
difference between the entry price and the 
redemption value of each of the securities in 
the new investment portfolio. 


Exchange differences, amortisation of issu- 
ing charges and redemption premiums, ad- 
ministrative expenses and charges plus de- 
preciation of buildings, furniture and 
equipment represented a fotal of 248 million 
in 1995. 


The Board of Directors has recommended 
that the Governors appropriate the profit for 
the year (1 216.5 million) to the Additional 


Reserves. 


The EIB’s Board of Directors {for composition, 
see page 65) whose meetings are chaired by 
the President (centre] or, in his absence, by 
one of the VicePresidents of the Management 
Committee. To the President’s left, Thomas 
Oursin, Secretary General. 
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GROWTH IN THE BALANCE SHEET OF THE BANK 
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BALANCE SHEET AS AT 31 DECEMBER 1995 


In ECUs — see notes to the financial statements 


ASSETS 31.12.1995 31.12.1994 
1, Cash in hand, palanees with ae non and post office | 
banks . oe he Ae ie Fe 26 807 130 37 497 709 
2. Treasury bills mlgine es bel naneng wah an pans 
(Note te Bl ‘ ‘ : 28 2 257 430 092 1 038 722 088 
3. Loans and advances to credit institutions 
a) repayable on demand . " 218145 514 72 846 206 
b) other loans and advances (Note C) . 3 792 859 024 4 668 108 879 


12. 
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c) loans: aggregate outstanding. . . . . 


less undisbursed portion 


. Loans and advances to customers 


aggregate outstanding . 
less undisbursed portion 


loans : 


Specific provisions (Note A.3) 


. Debt securities including fixed-income securities (Note B} 


a) issued by public bodies 
b} issued by other borrowers 


. Shares and other variable-yield securities (Note D) 
. Participating interests (Note D) . 


. Intangible assets 


unamortised issuing charges and redemption premiums . 


. Tangible assets (Note E) 


. Other assets 


a) receivable from Member States “i majustment of apr 
tal contributions (Note F).. . . . . 
b) hoe on account of | reserves and provisions 
Note L : 
c} receivable in respect ‘of EMS. interes! subsidies paid in 
advance (Note G) sot, Hck, Gat ae tas, ye ed A OO 
d) sundry debtors (Note H) . 


. Subscribed capital, called but not paid . 


Prepayments and accrued income. 


EIB 1995 


42 190 441 135 


6 112 849 242 


72 446 367 515 


12 432 195 744 


1 587 923 120 


409 072 971 


2 888 806 
465 889 494 


49 721 890 


120 441 626 


36 077 591 893 


40 088 596 431 


60 014 171 771 
- 125 000 000 


59 889 171 771 


1 996 996 091 


90 000 000 


80 000 000 


353 697 601 


87 127 162 


638 941 816 


903 225 006 


2 687 596 164 


108 699 589 264 


38 491 533 270 


5 433 688 101 


67 523 772 600 


9 577 948 246 


1 577 826 247 


429 564 006 


0 
0 


66 669 022 


322 353 544 


33 057 845 169 


37 798 800 254 


57 945 824 354 


2 007 390 253 
72 000 000 


40 000 000 


392 966 694 


87 297 087 


389 022 566 
400 000 000 


2 543 662 198 


102 753 183 203 











LIABILITIES 31.12.1995 31.12.1994 
1, Amounts owed to credit institutions 
a) repayable on demand . 0 44 056 561 
b) with agrees nny: dates or “periods of notice 
(Note |} Oe Baa ae a te as 36 609 404 23 639 951 
36 609 404. 67 696 512 
2. Debts evidenced by certificates 
a} debt securities in issue . 83 626 500 656 79 770795 645 
b) others 3 452 264 448 3 902 329 561 
87 078 765 104 83 673 125 206 
3. Other liabilities 
a) payable to Member States for adjustment of capi 
contributions (Note F) . is 0 1 777 408 
b) interest subsidies racewed: in advance (Note G). 261 558 884 292 088 377 
c) sundry creditors (Note H} . 638 697 558 581 191 614 
d) sundry liabilities (Note H) 106 429 092 28 884 555 
1 006 685 534 903 941 954 
4. Accruals and deferred income . 3 478 198 527 3 414 234 869 
5. Provisions for liabilities and charges 
staff pension fund (Note J} . 269 405 172 238 328 790 
6. Fund for general banking risks 
(Note K) sa: See meee cek 450 000 000 350 000 000 
7. Capital 
SUDSCMUS. o.°h- 4s bith vem ae “ee 62 013 000 000 57 600 000 000 
uncalled ~ 57 361 014 839 - 53 279 061 724 
4651 985 161 4 320 938 276 
8. Reserves (Note |] 
a) reserve fund 6 201 300 000 5 760 000 000 
b} additional reserves . . . 4310 100085 3 055 226 679 
10 511 400 085 8 815 226 679 
9. Profit for the financial year . 1 216 540 277 969 690 917 
108 699 589 264 102 753 183 203 
OFF-BALANCE-SHEET ITEMS 
31.12.1995 31.12.1994 
Guarantees 
- in respect of loans granted by third parties 331 144074 360 738 017 
- in respect of participations by third parties in Bank loans 59 295 788 71 386 579 
390 439 862 432 124596 
Special deposits for service of borrowings (Note R} 5 131929918 5 605 496 680 
Swap contracts (Note S} 
PP CUMENCY 40 <@. ot Seo A a a i ee eG 573 781 000 400 300 000 
- interest 119 999 000 102 500 000 
693 780 000 502 800 000 
Portfolio securities 
- commitments to sell (NoteT}. . . 2... ww 0 370 835 341 
EIB 1995 
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STATEMENT OF SPECIAL SECTION " AS AT 31 DECEMBER 1995 


In ECUs — see notes to the financial statements 








ASSETS 31.12.1995 31.12.1994 
Member States 
From resources of the European Atomic Energy Community 
Loans outstanding 
- disbursed "! Sree Ne an We Be a 729 480 896 785 767 732 
From resources of the European Community 
(New Community Instrument for borrowing and lending} 
Loans outstanding | 
- disbursed ©! 846 099 719 1 213 651 936 
Turkey 
From resources of Member States 
Loans outstanding 
- undisbursed 1 804 484 15 366 790 
- disbursed 148 865 138 157 557 566 
Total 150 669 622 172 924 356 
Mediterranean Countries 
From resources of the European Community 
Loans outstanding 
- undisbursed 159 286 ] 292 489 
- disbursed 263 512 810 269 998 689 
263 672 096 271 291 178 
" Risk capital operations | 
- amounts to be disbursed . 54 946 917 35 918 034 
- amounts disbursed . 48 007 159 45 287 350 
102 954 076 81 205 384 
Total © 366 626 172 352 496 562 
African, Caribbean and Pacific States 
and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
Loans disbursed . be Ae sie et oe ee we 61 962 093 66 810 937 
Contributions to the formation of risk capital 
Amounts disbursed . ere ae 659 959 646 310 
Total *! 62 622 052 67 457 247 
Lomé Conventions 
Risk capital operations 
- amounts to be disbursed . 531 984 626 435 953 804 
- amounts disbursed. 804 606 812 754 327 041 
Total ™ 1 336 591 438 1 190 280 845 
Grand Total 3 492 089 899 3 782 578 678 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted 


an EC mandate for recovering principal and interest : 


a) Under the First, Second and Third Lomé Conventions : at 31 December 1995: 1 492 793 886; at 31.12.1994: 1 447 891 167 
b) Under Financial Protocols signed with the Mediterranean Countries : at 31 December 1995 : 172 394 118; at 31.12.1994 : 160 182 792 


(1} The Special Section was set up by the Board of Governors on 27 
May 1963 : under a Decision taken on 4 August 1977 its purpose 
was redefined as being that of recording operations carried out by 
the European Investment Bank for the account of and under mandate 
from third parties. 


(2) Initial amount of contracts signed under Council Decisions 
77/271 /Euratom of 29 March 1977, 82/170/Euratom of 15 
March 1982 and 85/537/Euratom of 5 December 1985 providing 
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for an amount of three billion as a contribution towards financing 
commercially-rated nuclear power stations within the Community 
under mandate, for the account and at the risk of the European 
Atomic Energy Community : 2773 167 139 
add : exchange adjustments + 179657 351 
less : repayments - 2 223 343 594 


729 480 896 








LIABILITIES 31.12.1995 31.12.1994 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy Community 729 480 896 785 767 732 
European Community : 
- New Community Instrument. 2. 2. 1. 6 6 6 ee 846 099 719 1 213 651 936 
- Financial Protocols with the Mediterranean Countries . 311 519 969 315 286 039 
- Yaoundé Conventions . 62 622 052 67 457 247 
- Lomé Conventions 804 606 812 754 327 OAl 
2754 329 448 3 136 489 995 
Under mandate from Member States 148 865 138 157 557 566 
Total 2 903 194 586 3 294 047 56) 
Funds to be disbursed 
On loans to Turkey under the Supplementary Protocol . . 2... . 1 804 484 15 366 790 
On loans and risk capital operations in the Mediterranean Countries . 55 106 203 37 210 523 
On risk capital operations under the Lomé Conventions . 531 984 626 435 953 804 
Total 588 895 313 488 531 117 
Grand Total 3 492 089 899 3 782 578 678 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 
and 87/182/EEC of 9 March 1987 for promoting investment within 
the Community, as well as 81/19/EEC of 20 January 1981 for re- 
constructing areas of Campania and Basilicata {Italy} stricken by an 
earthquake on 23 November 1980 and 81/1013/EEC of 14 De- 
~ cember 1981 for reconstructing areas stricken by earthquakes in 
Greece in February and March 1981, under mandate, for the ac- 
count and at the risk of the European Community: 6 399 144 856 


Add: exchange 


adjustments + 97 442 200 

less: cancellations 201 990 536 
repayments 5 448 496 801 - 5 650 487 337 
846 099 719 


(4) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member 


States : 417 215 000 
Add: exchange 
adjustments + 8383251 
Less: cancellations 215 000 
repayments 274 713 629 - 274928 629 
150 669 622 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(10 million lent prior to accession to EC on 1 January 1981) under 


mandate, for the account and at the risk of the European Commvu- 


nity : 416 689 000 
less: cancellations 7 739 147 
repayments 41 684 879 
exchange 
adjustments 638 802 ~ 50062 828 
366 626 172 


(4) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Over- 
seas Countries, Territories and Departments [AASMM-OCTD) under 
mandate, for the account and at the risk of the European Commu- 


nity : 


- loans on special conditions 139 483 056 
- contributions to the formation 
of risk capital 2 502 615 141 985 671 
Add: a 
- capitalised interest 1 178 272 
- exchange adjustments 1074188) + 11920153 
Less : a 
- cancellations 1 573 610 
- repayments 89710162 - 91283772 
62 622 052 


(7) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries 
and Territories (ACP-OCT) under mandate, for the account and at the 
risk of the European Community : 


- conditional and 


subordinated loans 1 706 037 641 


- equity participations 34 215 720 1 740 253 36] 
Add: ic 

- capitalised interest + 1655147 
Less : 

- cancellations 202 689 613 

- repayments 191 620 990 

- exchange adjustments 11 006 467 - 405 317070 


1 336 591 438 
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1995 


IN ECUs — see notes to the financial statements 


. Interest receivable and similar income (Note N) 
. Interest payable and similar charges 

. Commission receivable (Note O) . . . 

. Commission payable . 

. Result on financial operations . . 

. Other operating income . 


. General administrative expenses (Note P): . . 


a) staft costs 


b} other administrative expenses . 


. Value adjustments in respect of : . 


a) issuing charges and redemption premiums 


b) buildings and net purchases of furniture and equip- 
ment{Note—) . ..... . 1 ee ee 


. Value <a in respect of loans and advances 


(Note A.3 


. Value adjustments in respect of transferable securities 


held as financial fixed assets, participating interests and 
shares in affliated undertakings (Note Q) hier 


. Transfers to Fund for general banking risks . 
. Profit on ordinary activities . 


. Netloss arising from re-evaluation of net Bank assets not 


subject to adjustment under Article 7 of the Statute 
(NoteAS 1)... 


. Profit for the financial year (NoteL}). . . . 


80 ANNUAL REPORT - EIB 1995 


113 983 316 


28 245 857 


96 551 267 


8 648 853 


ST.E2.1995 


8 316 827 738 


- 6754 202 799 


18 048 975 


1501 412 


9010507 


672 003 


— 142 229 173 


-— 105 200 120 


— 1235 000 000 


90 399 744 


~ 50 000 000 


1 256 825 463 


— 40 285 186 


1 216 540 277 


108 154 206 


23 753 717 


119 020 349 


9315 817 


31.12.1994 


7 766 558 98) 


~ 6 321 762 996 


18 364 756 


- 11 936 227 


- 207 754 949 


2 766 068 


~ 131 907 923 


- 128 336 166 


985 991 544 


- 16 300 627 


969 690 917 





CASH FLOW STATEMENT AS AT 31 DECEMBER 1995 


In ECUs — see notes to the financial statements 


31.12.1995 


31.12.1994 





A. Cash flows from operating activities : 
Profit for the financial year . 


Adjustments : 


Transfer to Fund for general banking risks 

Value adjustments . Sat ua, ahh 

Unrealised gains/(losses} on securities. . 

Exchange adjustment not subject to Article 7 ee ee ee a ae ee 
Increase/{decrease) in accrued interest and commissions payable and interest received 
INCICVGNES: = 3S eight ces Be ew WE ee 

Increase in accrued interest and commissions receivable 

Proceeds from investment portfolio sales . 


Profit from operating activities : 


Net loan disbursements . 

Loan repayments a 8 
Operational portfolio sales . 
Operational portfolio purchases . 
Hedging portfolio sales . 
Hedging portfolio purchases 


Net cash from operating activities 


1 216 540 277 


50 000 000 
230 200 120 


40 285 186 


63 963 658 
- 143 933 966 
~ 90 399 744 


969 690 917 


128 336 166 
239 658 629 * 
16 300 627 


~ 1 652 663 
= 32 591 512 


* 


re En 


1 366 655 531 


- 16 909 887 002 © 


10 505 127 397 
567 174 314 

- 567 174 314 

851 288 767 

- 1 447 573 111 


1319 742 164 


- 15 600 486 687 * 
9 453 949 749 * 


er LS Te 


— 5 634 388 418 


—- 4826794774 


i 


B. Cash flows from investing activities : 
Sales of securities . Sotho a A. oe 
Purchases of securities . ...... 
Proceeds from investment portfolio sales. 
Increases in land, buildings and furniture . 
Other increases/(decreases) in assets . 


Net cash from investing activities 


1 844 204 413 

- 2022 377 630 
90 399 744 

- 8 478 928 

- 37 74\ 270 


- 133 993 671 


9 346 676 430 

- 10 188 534 949 
- 46 840 339 

29 036 388 


re 


- 859 662 470 


a —————— 


C. Cash flows from financing activities : 


Issue of borrowings ae 

Redemption of borrowings . . 6 6 1 ee ee ee 
Net increase in issuing charges and redemption premiums 
Increase in currency swaps receivable . 

Increase in currency swaps payable 

Net decrease in short-term borrowings. . . . 2. es 
Capital, reserves and provisions paid in by Member States 
Net decrease in amounts owed to credit institutions . 
Other increases in liabilities 


Net cash from financing activities 


12717 129 211 
- 6 186 060 817 
- 57 282 174 

~ 2 953 390 042 
3 243 600 958 
- 1 348 607 739 
538 414 874 

~ 31 087 108 
57 320 560 


5 980 037 723 


14.018 786 784 

- 7 379 884 84] 

~111 714044 
~ 386 217 070 * 
698 049 811 * 

- 259 271 396 

100 000 000 

- 2668 414 

238 726 723 


a 


6 915 807 553 


i 


Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year . . 


Net cash from : 


(1) operating activities 
(2) investing activities 
(3) financing activities 


Effects of exchange rate changes on cash and cash equivalents . 
Cash and cash equivalents at end of financial year . 


Cash analysis 

Cash in hand, balances with central banks and post office banks . 
Bills maturing within three months of issue oe 

Loans and advances to credit institutions : 

- accounts repayable on demand 

- term deposit accounts . 


5 247 784 128 


- 5 634 388 418 
- 133 993 67] 
5 980 037 723 


- 206 917 390 
5 252 522 372 


26 807 130 
1214710 704 


218 145 514 
3 792 859 024 


5 252 522 372 


4 146 922 313 


- 4826794 774 
- 859 662 470 
6 915 807 553 


- 128 488 494 * 
5 247 784 128 


37 497 709 
757 847 183 


72 846 206 
4 379 593 030 


a 


5 247 784 128. 


i  ——— 


* Certain data have been restated to align with the presentation adopted in 1995. 
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SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1995 


In ECUs — see notes to the financial statements 


. Aggregate loans outstanding (*) 


Aggregate historical amount of loans calculated on the basis of 
the parities applied on the date of _ signo- 
ture ee te Gis ay ee, 180 309 581 951 
Less : 


exchange adjustments . 93 346 166 


Analysis of aggregate loans outstanding : 


- Loans disbursed 
- Undisbursed portion . 


Aggregate loans outstanding . . . . . 


(*) Loans outstanding comprise both the disbursed portion of loans and the portion still to be disbursed. 


. Statutory ceiling on lending and guarantee operations 


Under the terms of Article 18 (5) of the Statute, the aggregate 
amount outstanding at any time of loans and guarantees granted 
by the Bank must not exceed 250% of its subscribed capital. 


The present level of capital implies a ceiling of 155.0325 billion 
in relation to aggregate loans and guarantees outstanding cur- 
rently totalling 115 027 248 512 and broken down as follows : 


terminations and cancellations . 2 826 681 051 





principal repayments 62 693 450 296 
third party participations . 59 295 788 
- 65 672 773 301 
Aggregate loans outstanding 114 636 808 650 
Loans granted 
to intermediary directly to 
credit institutions final beneficiaries Total 





36 077 591 893 60014 171 771 96 091 763 664 
6 112 849 242 12 432 195 744 18 545 044 986 
42 190 441 135 72 446 367 515 114 636 808 650 


aggregate loans outstanding . 114 636 808 650 
aggregate guarantees outstanding (off- 
balance-sheet items} : 
- in respect of loans granted by third par- 
NGSs esas <i ok Ay ahs Re A 331 144074 
- in respect of third party participations in 
Bank loans... .. 1... 59 295 788 
390 439 862 
Aggregate loans and guarantees out- 
standing 115 027 248 512 





3. Breakdown of undisbursed portion by type of interest rate 


Fixed rate of interest and standard currency mix, as specified in 


the finance contract . 


Fixed rate of interest, as specified in the finance contract, with the 


Bank selecting the currency mix 


Open rate, with the Bank selecting the rate of interest and cur- 


Loans granted 


to intermediary ala 4 to 
credit inal 
institutions beneficiaries Total 


224 660 090 345 780 519 570 440 609 


680 558 142 1 239 690 495 1 920 248 637 





rency mix. 3 123 409 848 9 852 017 163 14 975 427 031 

Variable rate 15 217 921 603 519 454 618 737 375 

Revisable rate . 69 003 221 391 188 113 460 191 334 

Undisbursed portion : ae ee ee ee ee eee ee 6112 849 242 12 432 195 744 18 545 044 986 
i i ee 
4. Scheduled repayments on loans disbursed 

Period remaining until final maturity : 

Not more than three months be ei <b. Oe Sie ot 914 552 395 700 303 374 1 614 855 769 

More than three months but not more than one year . 3 104 160 368 4 240 953 387 7 345 113 755 

More than one year but not more than five years . 19 046 499 180 29 319 030711 48 365 529 891 

More than five years oo ee 13 012 379 950 25 753 884 299 38 766 264 249 


Loans disbursed : 


5. Breakdown of loans disbursed by currency of repayment 


Member States’ currencies and the ECU 
Other currencies . 


+ * j@# * @ 


toans disbursed : 
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36 077 591 893 60014171 771 96 091 763 664 


31014011 220 45 740 967 395 76 754978 615 
5 063 580 673 14 273 204 376 19 336 785 049 


a a a gy ye 


36 077 591 893 60 014171771 96 091 763 664 








6. Geographical breakdown of lending by country in which projects are located 


Countries and territories in 
which projects are located 


No. of 


loans 


Aggregate loans 


outstanding 


Undisbursed 
portion 


Disbursed % 
portion of total 


pe 


6.1. Loans for projects within the Union and related loans (a} 


Germany 
France 

Italy 2 2 
United Kingdom 
Spain 

Belgium . 
Netherlands 
Sweden . 
Denmark 
Austria. 
Finland . 
Greece . 
Portugal . 
Ireland 
Luxembourg. 
Related loans {a} 


402 
436 


2 186 


372 
336 
72 
50 
1 
166 
13 


11 216 326 499 
13 726 803 943 


25 382 584 570 


12 645 429 494 
17 899 661 684 
2 224 926 073 
1 945 194 853 
289 648 905 
374) 276 336 
481 262 142 
242 440 599 

3 522 498 429 
7 456 154 326 
2 949 126 682 
138 077 726 

1 037 232 514 


438 966 650 

1 855 595 589 
2 220 482 928 
2 319 410 824 
1 788 012 097 
356 956 173 
309 499 $47 
128 199 753 
272 008 098 
97 617 575 

15 742 660 
426 842 633 

1 333 970 15] 
371 504 681 
80 986 307 
496 351 024 


10 777 359 849 9.78 
1) 871 208 354 11.97 
23 162 101 642 22.14 
10 326 018 670 11.03 
16 111 649 587 15.6] 
1 867 969 900 1.94 
1 635 695 306 1.70 
16] 449 152 0.25 

3 469 268 238 3.26 
383 644 567 0.42 
226 697 939 0.21 

3 095 655 796 3.07 
6 122 184 175 6.50 
2 577 622 001 2.57 
57 091 419 0.12 
540 881 490 0.94 


a ————— 


Total 


6.2. Loans for projects outside the Union 
6.2.) ACP Countries/OC 
Nigeria . 2. . . 
Zimbabwe 
Céte d'Ivoire 
Kenya 
Botswana 
Ghana 
Jamaica . 
Mauritius . 
ACP Group . 
Papua New Guinea 
Trinidad & Tobago . 
Cameroon 
Mali 
Fiji 
Bahamas . 
Namibia . 
Mozambique 
Guinea 
Barbados ar 
Netherlands Antilles 
Mauritania 
Regional - Africa 
French Polynesia 
Senegal . 
Malawi 
Zaire . 
Saint Lucia 
New Caledonia . 
Gabon 
Swaziland 
Cayman Islands . 
Lesotho 
Congo ... . 
British Virgin Islands 
Aruba — 
Saint Vincent 
West Africa . 
Zambia 
East Aftica : 
Falkland Islands . 
Tonga . 


Togo . . . 
Central Africa 
Seychelles 
Belize . 

Niger . 
Montserrat 
Liberia 


iss yt eee eae MOO Ow eo Uk SO Ke SOON SH SON NooR No 


WwW 


104 898 644775 


210 344 684 
182 768 248 
116 59) 727 
105 949 734 
79 309 997 
76 854 731 
72 811 976 
70 202 386 
70 102 147 
49 698 190 
64 896 406 
52 379 561 
35 153 898 
30 493 17) 
26 861 730 
23 746 645 
20 000 000 
17 492 118 
16 946 383 
14 804 827 
14 076 763 
13 862 537 
12 653 353 
12 333 499 
9 279 531 
7 756 649 
6 920 042 
6 354 190 
6 036 778 
4 477 296 
4 447 063 
4261 018 
3 725 949 
3 480 651 
3 085 494 
2 705 764 
2 648 381 
2 601 843 
2 433 108 
2 337 945 
2 285 216 
2 167 183 
1 598 418 

1 378 438 

] 047 14] 
998 987 
302 730 
141 829 


12 532 146 690 


75 000 000 
74 476 455 
10 491 869 
13 000 000 
48 264 100 
50 000 000 
26 878 819 
52 000 000 
60 000 000 
41 000 000 
26 055 593 

8 000 000 
11 752 274 

8 000 000 
14 000 000 
18 592 464 
20 000 000 

7 500 000 
10 000 000 

5 000 000 

3015 668 

3 023 500 


— 
— 


— 


1 060 000 
1 325 000 


— 
— 
— 


} 300 000 
1 600 000 


92 386 498 085 91.51 


135 344 684 
108 291 793 
106 099 858 
92 949 734 
31 045 897 
26 854 731 
45 933 157 
18 202 386 
10 102 147 
28 698 190 
38 840 813 
44 379 56) 
23 401 624 
22 493 171 
12 861 730 
5 154 181] 
9 992 118 
6 946 383 
9 804 827 
14 076 763 
10 846 869 
9 629 853 
12 333 499 
9 279 531 
7 756 549 
5 860 042 
5 029 190 
6 036 778 
4 A77 296 
4 447 063 
4261 018 
3 725 949 
2 180 651 
1 485 494 
2 705 764 
2 648 381 
2 601 843 
2 433 108 
2 337 945 
1 665 216 
2 167 183 
1 598 418 
1 378 438 
1 047 14] 
998 987 
302 730 
141 829 


i a SO 


Sub-total 


6.2.2 South Africa . 2...) . Subtotal 


1 492 806 355 


45 000 000 


591 955 742 


45 000 000 


900 850 613 1.30 


A 


{a) Loans authorised under the second paragraph of Article 18{1) of the Statute for projects located outside the territory of Member States but offering benefits for the Union are 


considered as related to loans within the Union, 
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6. Geographical breakdown of lending by country in which projects are located (continued] 


Countries and territories in which No. of 
projects are located loans 


Aggregate leans 


outstanding 


Undisbursed 
portion 


Disbursed 
portion 


% 
of total 


eee nner SS SSS Se pS pS ye ey et serene, 


6.2.3 Mediterranean Countries 


BOO. Oar Oe Mae Be a tac ee a 8 25 774 359 483 475 016 182 299 343 301 
PAGIBECGs 4 ee OR we el es ae. we 22 766 756 894 500 063 446 266 693 448 
Algona. 6 4 4 yo Sek & ys & ve ak 17 717 639916 492 518 694 225 121 222 
MUGNSIGS «2g rape 228 ss hs os ey ae ee a ed 31 450 032 887 236 858 290 213 174 597 
Former FR of Yugoslavia (b) 1 2. 2 wk, 18 420 311 940 — 420 311 940 
lebanon. . . 1. 1 wee ke 8 254 878 987 200 047 000 54 83] 987 
Jordan fk Ae we ke eR Re eH 8 26 198 109 515 114 217 184 86 892 33] 
israel & wie dk ke OO we SD 4 97 000 214 68 000 000 29 000 214 
Turkey 4 94 694 344 93 500 000 1 194 344 
Cyprus aS, Wee ewes «eo te a Te 8 74 A90 986 34 249 500 40 241 486 
DVEOria seo Me eh oe: he Ge ge a. ee. 5 54 783 349 11 855 200 42 928 149 
Malta . a" 5 46 349 67) 26 720 500 19 629 171 
Gazo/West Bank at: Cat. lat dee al 2 20 000 000 20 000 000 —_ 
——$— a eSSSENSFSEEEEENeFSFFEe 
Sub-total 175 3 969 408 186 2 270 045 996 1 699 362 190 3.46 


a a a a a 


6.2.4 Central and Eastern European Countries 


Poland. (§4..-8 eS a. ie Sac el Be oe 15 1005 655 609 707 530 284 298 125 325 
Czech Republic. 2. 2. 1 ww wk 9 737 871 285 658 482 313 79 388 972 
PIUNGOIY® G6: & id= Tae e-.e  ctae see,  3 13 729 174515 425 235 470 303 939 045 
Romania. . . 9 381 549 241 309 010 137 72 539 104 
Bulgaria... 7 285 451 998 231 048 434 54 403 564 
Slovak Republic . do vee he EE. tae, we 8 252 378 561 145 128013 107 250 548 
SIQVEING. <i <ce. & te. ft Sa S Ge ca Se se § 120 075 156 96 791 910 23 283 246 
Estonia ; ; § 51 823 399 40 500 000 11 323 399 
Albania 3 34 000 000 34 000 000 _ 
Lithuania . 3 28 952 585 23 003 261 5 949 324 
Latvia . Sse wees gas ee Sh ee 1 5 000 000 5 000 000 “ 
a 
Sub-total 78 3 63] 932 349 2 675 729 822 956 202 527 3.17 


_————_-_---———r— CO eel 


6.2.5 Asian and Latin American Countries 


Argentina 3 118 599 982 76 000 000 42 599 982 
Chile . 1 71 019 591 4631 26] 66 388 330 
Pakistan . 2 60 000 000 60 000 000 _ 
Thailand . 2 57 959 19) 51 719 844 6 239 347 
india . ] 55 000 000 55 000 000 — 
China . / 55 000 000 55 000 000 _ 
Philippines 2 47 811 382 39 173 581 8 637 801 
Indonesia 1 46 000 000 46 000 000 _ 
Costa Rica T 44 000 000 44 000 000 _ 
Peru 1 26 626 839 1 642 050 24 984 789 
Paraguay bat i Se i Rte 2g 1 17 000 000 17 000 000 — 

a epg 

Sub-total 16 599 016 985 450 166 736 148 850 249 0.52 

a ee 

Total 451 9 738 163 875 6 032 898 296 3 705 265 579 8.49 

a a a ip gs 

Grand total 5193 114 636 808 650 18 545 044 986 96.091 763 664 100 % 


[b} Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 
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EY 


7. Breakdown of loans by principal form of guarantee (a) 


7.1. Loans for ide within the Union 7.2.3. Non-member Mediterranean Countries benefiting : 
and related loans (b} from financial cooperation with the EC 


Financial Protocol 
Loans granted to, or guaranteed by, Mem- NE Ieee 


ber States... ss. . ss ss «44880078422 fod) Loans granted to, or guoranteed or 
loans granted to, or guaranteed by, public cu Py counties slgpele: > 797 308 940 
institutions of Member States . . . . . 5 181 519725 Denne ae eee 


Loans secured by other guarantees . . . 6 000 000 


Loans granted to, or guaranteed by, finan- : 
Horizontal cooperation 


cial institutions (banks, long-term credit in- 


stitutions, insurance companies} . . . . 36 741 473 824 — (¢} Loans granted to, or guaranteed by, coun- : 

Loans guaranteed by companies (exclud- tries benefiting from this cooperation . . 996 099 246 | 

ing financial institutions) under majority loans secured by other guarantees . . . 240 000 000 

control of Member States or public institu- SS 

tions inthe Community . ...... 3 246712067 = [ec Total Mediterranean Countries. . . . . 3 969 408 186 = {c) 

Loans secured by fixed charge on real es- 

oa Sem aaa OR: —_ ee 7.2.4. Non-member Central and Eastern European Countries 

Loans guaranteed by non-bank companies (CEEC} 

in the private sector... 1. eee 11 971 855 272 

Loans secured by fixed charge on assets Loans granted to, or guaranteed by, coun- 

other than real estate, or other security. 2 299 172 735 tries signatories to financial cooperation 

$$$ _____ agreements... ee ee ee + 3225932349 (Fe) 
Total loans within the Union =—_—104 898 644 775 Loans secured by other guarantees . . . 406000000 =f 

Total Central and Eastern European 
7.2. Loans for projects outside the Union Countries . .... see: ee 3 63) 932 349 


7.2.1. African, Caribbean and Pacific 


States - Overseas Countries and Territories 7.2.5. Non-member Asian and Latin American Countries [ALA} 


Loans granted to, or guaranteed by, 


Loans granted to, or guaranteed by, States se oe 
countries signatories to financial coopere- 


signatories to financial cooperation agree- 


ments : tion agreements . . 6. ee ee es 386 586 030 
First Lomé Convention. « « .« « « 9218 497 Loans secured by other guarantees . . . 212 430 955 
Second Lomé Convention . . . . . . 123 661 267 Total Asian and Latin American Countries . 599016985 (A 
Third Lomé Convention . . . .. . 426 041 310 a 
Eat TA AICQnGSAIG A: & ich “c <i a: & 683 228 620 Total loans outside the Union 9 738 163 875 


1242 149694 [e] AGGREGATE LOANS OUTSTANDING . . . . 114636808 650 
Loans secured by other guarantees : 


First Lomé Convention. . . . 2... 6 2 354 440 
Second Lomé Convention ...... 9 537 318 
Third Lomé Convention . ...... 24783 089 (a) Certain loans are covered by several types of guarantee or security. 


Fourth Lomé Convention . ...... 213.981 814 {b) Loans authorised under the second paragraph of Article 18{1} of the Statute for 
projects located outside the territory of Member States but offering benefits for the 
Union are considered as related to loans within the Union. 


250 656 661 
The ceiling amount of the blanket guarantee provided by the EC was 


fc, 
4658 457 187 at 31 December 1995 compared to 4 038 085 710 at 31 De- 
Total ACP States/OCT. . 2 2 1 ws 1 492 806 355 cember 1994. This guarantee is provided to cover any risk attaching to financial 
commitments in the Mediterranean Countries, including loans granted fo public 
entities in the former Federal Republic of Yugoslavia and loans under the First Fi- 
7.2.2. South Africa nancial Protocol signed with Slovenia, as well as in Greece, Spain and Portugal 
in respect of loans granted prior to these countries’ accession to the EC, totalling 


eons gronted to, or guaranteed by, 383 191 414 at 31 December 1995. 
the Republic of South Africa 45000000 {f (d) Aggregate loans outstanding guaranteed by the EC amounted to 1 442 827 at 
31 December 1995. 


The ceiling amounts on guarantees provided by Member States to cover any risk 
attaching to financial commitments entered into under the lomé Conventions, in- 
sofar as the ACP States are concerned, and under the related Council Decisions, 
insofar as the OCT are concerned, are respectively : 

- First Convention : }} 572 937; 

- Second Convention: 133 198 583; 

- Third Convention : 417 102 898; 

- Fourth Convention: 689 162 900. 


(f) The full amount of loans granted in non-member Central and Eastern European 
and Asian and Latin American Countries and in South Africa is guaranteed by the 
EC. 


~— 


le 


~— 
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SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 1995 


in ECUs — see notes to the financial statements 


Payable 


itt 


ECU 
DEM 


Outstanding 
at 31.12.1994 


9 908 447 98] 
12 338 552 377 
9 312 063 798 
8 555 710 908 
7 426 864 252 
1 684 377 984 
4 044 997 730 
90 613 485 
267 778 196 
498 605 770 
33 843 238 

3 558 728 944 
1059 300 402 
82 044 244 
108 957 031 


10 484 641 689 
4 A\5 924 870 
6 927 742 767 
2 393 208 915 

472 974 25) 


Outstanding 
at 31.12.1995 


8 923 516 164 
14 069 944 851 
9 296 013 845 
8 409 809 813 
10 095 980 717 
1 315 844012 
3596 717 385 
58 667 427 
375 269 050 
7\7 708 196 
176 527 039 

4 229 708 741 
1 693 381 339 
60 352 762 
114 978 740 
17 491 844 

9 577 477 285 
484} 950794 
6 668 677 631 
2 349 984 642 
48] 512 743 


Ave- 
rage 
rate 


Borrowings 


Due dates 


1996/2004 
1996/2016 
1996/2005 
1996/2017 
1996/2005 
1996/2004 
1996/2009 
1996/1999 
1996/2015 
1996/2005 
1996/2000 
1996/2009 
1996/2005 
1996/1996 
1999/1999 
2002/2002 
1996/2010 
1996/2007 
1996/2008 
1996/2008 
1998/2001 


Currency swaps 


Amounts payable(+) 


31.12.1994 


341 290 002 + 
48 521 778 + 
506 033 731 + 


1 215 934 943 + 


327 928 108 + 
122 933 552 + 
12 463 453 + 


125776513 4 


777 427 709 + 
331 829 042 + 


108 957 031 - 
751 166781 - 
640 156 211 + 


472 974 251 - 


or receivable(-} 


31.12.1995 


34] 290 002 + 
D4 645 244 + 
516 720 506 + 


1 247 613 762 + 


314 503 700 + 
124 405 976 + 
12 615 185 + 


121 880 172 + 
129 205 978 - 


1 606 190 822 + 


572 324 877 + 
28 291 094 - 


728 290771 - 
401 700 136 + 


1 184 584906 - 1749 804 558 - 
2147113 152 - 2112640 661 - 


A81 512 743 - 


Ave- 
rage 


Outstanding 


rate at31.12.1994 


6.44 10 249 737 983 
5.31 12 387 074 155 


7.50 
8.16 
10.17 
8.25 
3.7] 


6.89 
6.73 


9 818 097 529 
977) 645 851 
7 754792 360 
1 807 311 536 
4057 461 183 
90 613 485 
393 554 709 
498 605 770 
33 843 238 

4 336 156 653 
1 391 129 444 
82 044 244 


9 733 474 908 
5 056 081 081 
3 743 157 86] 

246 095 763 


Net amount 


Outstanding 
at 31.12.1995 


9 264 806 166 
14 124 590 095 
9 812 734 351 
9 657 423 575 
10 410 484 417 
1 440 249 988 
3 609 332 570 
58 667 427 
497 149 222 
288 502 218 
176 527 039 

3 835 899 363 
2 265 706 216 
60 352 762 

86 687 646 

17 491 844 

8 849 186 514 
5 243 650 930 
4918 873 073 
237 343 981 


rr 


Total 
re- 


miums 


Total 


7 746 374 


83 665 378 832 87071515020 


7 250 084 


83 673 125206 87078765 104 


The following table shows the total capital sums required for the redemption of borrowings 





Maturities : 


Not more than three months 


Notes and bonds 
3 398 245 573 


More than three months but | 
not more than one year 


More than one year but not 


more than five years 
More than five years 


Total 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1995 


Subscribed 

Member States capital ™ 
Germany 11 017 450 000 
France 11 017 450 000 
taly 11 017 450 000 
United Kingdom 11 017 450 000 
pain 4 049 856 000 
Belgium 3 053 960 000 
Netherlands 3 053 960 000 
weden 2 026 000 000 
Denmark 1 546 308 000 
ustria 1 516 000 000 
Finlan 871 000 000 
Greece 828 380 000 
Portugal 533 844 000 
lreland 386 576 000 
Luxembourg 77 316 000 
Total 62 013 000 000 


Available 


for call ') 


10 189 970 950 
10 189 970 950 
10 189 970 950 
10 189 970 950 
3 747 237 310 
2 825 758 011 
2 825 758 01) 
1 874 016 998 
1 430 762 746 
1 402 275 305 
805 660 812 
766 479 995 
493 953 399 
357 689 755 
71 538 697 


57 361 014 839 


4 827 663 840 


47 216 106 957 
28 184 484 286 


83 626 500 656 


In ECUs — see notes to the financial statements 


Paid in at 
31.12.1995 


770 096 498 
770 096 498 
770 096 498 
770 096 498 
28) 525 690 
212 295 948 
212 295 948 
58 682 784 
107 491 566 
A3 910711 
25 228 383 
57 585 $25 
37 110 164 
26 872 829 
2 374 615 


4148 760 155 


Other 
68 963 744 


280 571 706 


1 805 281 021 
1 297 447 977 


3 452 264 448 


Total 
3 467 209 317 


3 108 235 546 


49 021 387 978 
29 481 932 263 


87 078 765 104 


Capital paid in and to be paid in 


To be 
poid " 


57 382 552 
37 382 552 
57 382 552 
57 382 552 
21 093 000 
15 906 041 
15 906 04] 
93 300 218 
8 053 688 
69 813 984 
40 110 805 
4314 480 
2 780 437 
2013 416 
402 688 


503 225 006 


Total 


827 479 050 
827 479 050 
827 479 050 
827 479 050 
302 618 690 
228 201 989 
228 201 989 
151 983 002 
115 545 254 
113 724 695 
65 339 188 
51 900 005 
39 890 601 
28 886 245 
3777 303 


4651 985 161 


{1} As from } January 1995, the subscribed capital has been increased from 57 600 000 000 to 62 013 000 000 by virtue of the contributions of the three new Member 


States : the Kingdom of Sweden, the Republic of Austria and the Republic of Finland. The amount to be paid in of 503 225 006 comprises : 


- the six equal instalments of 53 830 729 13 to be paid in by the fifteen Member States on 30 April and 31 October of the years 1996-1998 in respect of their share in the 


capital increase decided on 11 June 1990; 


- the three equal instalments of 60 080 210 40 to be paid in by the Kingdom of Sweden, 
and 1997 and 31 October 1996 corresponding to their share in the capital paid in by 


the Republic of Austria and the Republic of Finland on 30 April of the years 1996 
the Member States at 1 January 1995. 


{2} Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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NOTES TO THE FINANCIAL STATEMENTS 


as at 31 December 1995 — in ECUs 


Note A — Significant accounting policies 


1. Conversion of currencies 


In accordance with Article 4{1} of its Statute, the EIB uses the ECU adopted by the 
European Communities as the unit of measure for the capital accounts of Member 
States and for presenting its financial statements. 

The value of the ECU is equal to the sum of the following amounts of the Member 
States’ currencies : 


DEM 0.6242 NLG 0.2198 lEP 0.008552 
GBP 0.08784 BEF 3.301 GRD 1.440 
FRF 1.332 LUF 0.13 ESP 6.885 
TL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and the ECU, which are de- 
termined on the basis of market rates, are published daily in the Official Journal of 
the European Communities. 


The Bank applies these rates in calculating the rates applicable to other currencies 
used for its operations. 

The Bank conducts its operations in the currencies of its Member States, in ECUs and 
in non-Community currencies. 

Its resources are derived from its capital, borrowings and accumulated earnings in 
various currencies and are held, invested or lent in the same currencies. 


The following conversion rates were used for drawing up the balance sheets at 
31 December 1995 and 31 December 1994 : 


1 ECU = 31.12.1995 31.12.1994 
Deutsche Mark 1.88397 1.90533 
French franes 6.43979 6.57579 
ltalian lire 2082.71 1997.45 
Pounds sterling 0.847242 0.787074 
Spanish pesetas 159.549 162.070 
Belgian franes 38.6979 39.1614 
Netherlands guilders 2.10857 2.13424 
Swedish kronor 8.69726 9.17793 
Danish kroner 7.29536 7.48233 
Austrian Schillings 13.2554 13.4074 
Finnish markka 5.71695 5.82915 
Drachmas 311.567 295.480 
Portuguese escudos 196.505 195.884 
Irish pounds 0.820478 0.795061 
Luxembourg francs 38.6979 39.1614 
United States dollars 1.31424 1.23004 
Swiss francs 1.51282 1.61320 
lebanese pounds 2097.53 2025.88 
Japanese yen 135.590 122.659 
Canadian dollars 1.79065 1.72697 
Australian dollars 1.76527 1.58571 
CFA francs 643.979 657.579 


The Bank's assets and liabilities are converted into ECUs. The gain or loss arising 
from such conversion is credited or charged to the profit and loss account. 


Excluded from such calculations are the assets representing the portion of capital 
paid in by the Member States in their national currency which is adjusted periodically 
in accordance with Article 7 of the Bank’s Statute. 


2. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its 
solvency, the Bank has decided to establish three types of portfolio : investment port 
folio, hedging portfolio and operational portfolio. 


2.1. Investment portfolio 

The investment portfolio was set up on 1 January 1995 by transferring, at their net 
book value, the fixed-income securities held in the portfolio at 31 December 1994. 
The investment portfolio consists of securities purchased with the intention of holding 


them until final maturity in order to ensure the Bank's solvency. These securities are 
issued or guaranteed by : 


- governments of the European Union, G10 countries and their agencies; 
- supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price {notably in the event of transter of securities from the operational 
portfolio}. The difference beeen entry price and redemption value is accounted for 
pro rata temporis over the remaining life of the securities held. 


2.2. Hedging portolio 


The hedging portfolio, which comprises fixed-dated securities, is maintained as part 
of the Bank’s active management of the interest-rate risks inherent in its lending and 
funding activities. These investments are accounted for at cost adjusted by the amor- 


tisation of premiums or discounts between purchase cost and maturity values. Such 
amortisation is performed on a straight-line basis over the remaining life of the secu- 
rity. Gains and losses on disposal of these securities are released to income over the 
period of the original maturity of the borrowings. 


2.3. Operational portfolio 
This portfolio is intended to cover the Bank’s shortterm liquidity requirements. 


The operational portfolio comprises, in addition to securities already mentioned under 
the heading of the Investment portfolio, listed securities issued and guaranteed by 
mneneta entities. Securities held in this portfolio are marked to market in the balance 
sheet. 


3. Loans and advances to credit institutions and customers 
Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for loans and advances outstanding at the end 
at the financial year and presenting risks of non-recovery of all or part of their 
amounts. The specific provisions are entered on the profit and loss account as “Value 
adjustments in respect of loans and advances”. 


4. Tangible assets 


Land and buildings are stated at cost less both initial writedown of the Kirchber 
headquarters and accumulated depreciation. Depreciation is calculated to write of 
the value of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon on 
the straighHline basis over 30 and 25 years respectively. Office furniture and equip- 
ment are depreciated in full in the year of acquisition. 


5. Intangible assets 


Issuing charges and redemption premiums are amortised over the lives of the borrow- 
ings based on the principal amounts outstanding. 


6. Staff pension fund 


The Bank's main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. All contributions to the scheme by the Bank and its staff 
are invested in the assets of the Bank. Annual contributions are set aside and accu- 
mulated as a specific provision on the liabilities side of the Bank’s balance sheet. The 
scheme is valued at least every three years. Actuarial surpluses and deficits are 
spread forward over a period of average remaining service lives of the membership. 


7. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks 
on loans, neviog regard to the particular risks associated with such operations repre- 
senting the Bank’s main activity. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
"Transfers to Fund for general banking risks”. 


8. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, a 
pended to the Vesty of 8 April 1965 establishing a Single Council and a Single 
Commission of the European Communities, stipulates that the assets, revenues and 
other property of the Bank are exempt from all direct taxes. 


9. Interest rate and currency swaps 


The EIB has entered into currency swaps in which the proceeds of a borrowing may 
be converted into a different currency. Sinulianeously, a forward exchange operation 
has been conducted in order fo obtain the amounts needed to service the borrowin 
in the original currency. The net amounts of these operations are entered on the ba 
ance sheet either under the item, “Other assets - sundry debtors “where the amount 
receivable exceeds the amount payable or, conversely, under the item, “Other 
liabilities - sundry liabilities”. The EIB has also undertaken interest rate swaps, which 
have transformed a fixed-rate bond into a floating-rate bond in the same currency or 
vice versa, 


10. Financial futures operations 


Used by the Bank as a means of hedging the value of bonds held in the operational 
portfolio, at the yearend open futures contracts concluded on organised markets are 
revalued at the closing date. Gains and losses on hedging operations are symmetri- 
cally accounted for in the profit and loss account with the gains and losses on the 
part of the portfolio hedged. 


11. Prepayments and accrued income - Accruals and deferred income 


Prepayments and accrued income: Expenditure incurred during the financial year 
but relating to a subsequent financial year, 
together with any income which, though relat 
ing to the financial year in question, is not due 
until after its expiry (principally interest on 
loans). 


Accruals and deferred income : Income receivable before the balance sheet date but 
relating to a subsequent financial year, together 
with any charges which, though relating to the fi- 
nancial year in question, will be paid only in the 
course of a subsequent financial year (principally 
interest on borrowings). 
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Note B — Treasury bills Debt securities including 





eligible for refinancing fixed-income securities 
with central banks 
31.12.1995 31.12.1994 31.12.1995 31.12.1994 
The breakdown according to maturity is as fol- 
lows : 
- not more than three months. . . . . 1... 598 966 297 266 620 482 615 744 407 502 714 736 
- more than three months but not more than one — 250 758 — — 
VOOR 5. Sob: & iG Ge oh a ES A 
- more than one year but not more than five 1 167 590 214 284 634 278 448 737 998 196 288 461 
years eB i os ca ee oh ewe eat aa SF 
- more than five years . 2... 1 wwe. 490 873 581 487 216 570 932 513 686 1 308 387 056 
2 257 430 092 1 038 722 088 1996 996 091 2 007 390 253 
Amortisation Value 
Purchase Amortisation to be at final Market 
price forthe period = Book value accounted for maturity value 
Investment portfolio . 2 2... 1 1... 2357367 147 16 865 738 2374232885 140959177 2515192062 2494924175 
Operational portfolio 2. 2... ww — — — — — — 
Hedging portfolio. . . 2... 1... . «6670262614 -4780020 665482594 -18881440 646601 154 690 305 865 
Other short-term paper 
valued at nominal value . . . . . . . . 1214710704 — 1214710704 — 1214710704 1214710704 
4242 340 465 12085718 4254 426 183 
Note C — Loans and advances to credit institutions (other loans and Note D - Shares and other variable-yield securities and participating 
advances) interests 
31.12.1995 31.12.1994 Shares and other variable-yield securities 
Borrowing proceeds to be received This item (90 000 000) corresponds to the capital paid in by the 
: Bank in respect of its subscription (300 000 000) to the capital of the 
The breakdown according to matu- EBRD 
rity is as follows : 
- not more than three months — 195391 364 ee 
Participating interests 
- more than three months but not — 93124 485 _ . 
more thanone year... . | This item (80 000 000) corresponds to the first two of four equal an- 


rR ET nual instalments (160 000 000 in all) to be paid in by the Bank in 
— 288.515 849 respect of its subscription (800 000 000) to the capital of the Euro- 


Term deposits pean Investment Fund (EIF), with its registered office in Luxembourg. 


- not more than three months . . 3423026433 4379593030 For the financial year 1995, the Bank has decided not to consolidate 

the EIF’s accounts. Consequently, no additional information will be 

Reverse repos provided in this report due to the negligible effect of any such consoli- 

dation in terms of showing a true and fair view pursuant to the Coun- 

- not more than three months. . _ 369832591 — cil Directive of 8 December 1986 on the annual accounts and con- 
3792 859024 4668 108 879 solidated accounts of banks and other financial institutions. 





Note E — Tangible assets 








Kirchberg Lisbon Furniture | 
Land buildings building and equipment Total 
Net accounting value at beginning of the year. 3 358 412 83716 169 222 506 — 87 297 087 
Acquisitions during the year . . 2. 2... — 3 665 075 — 4813 853 8 478 928 
Depreciation during the year. 2. 2... — 3 821 000 14 000 4813 853 8 648 853 
Net accounting value 31.12.1995. . 2... 3358 412 83 560 244 208 506 — 87 127 162 
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Note F — Amounts receivable from or payable to Member States for 
adjustment of capital contributions 


In accordance with Article 7 of the Statute, application of the conver- 
sion rates given in Note A entails adjusting the amounts paid by 
Member States in their national currency as contributions to the 
Bank’s capital. 


The corresponding amounts receivable from or payable to Member 
States are as follows : 


31.12.1995 31.12.1994 
Receivable from: ee aaa 
Germany . aay. & 1 956 748 — 
Netherlands . . . 1... 478 388 _ 
Austria... 6. ee 453 670 — 
2 888 806 — 

Payable to: 
Germany ....... _ 1} 112 583 
Netherlands . . . . . — 664 825 
_— 1777 408 


In accordance with the Decision of the Board of Governors of 30 
December 1977, where the accounting conversion rate of a currency 
fluctuates upwards or downwards by more than 1.5% amounts re- 
ceivable from or payable to Member States will be settled on 31 Oc- 
tober of each year. Where the conversion rate fluctuates within the 
above margin of 1.5% in either direction, the resulting amounts wil 
remain in nor-interest-bearing adjustment accounts. 


Note G — Interest subsidies received in advance 


a) Part of the amounts received through EMS arrangements has been 
made available as a long-term advance. The corresponding contra 
account is entered on the assets side under item 10 (c} as “Receiv- 
able in respect of EMS interest subsidies paid in advance”. 


b) On the liabilities side (item 3.{b}}, “Interest subsidies received in 
advance” comprise : 


- amounts in respect of interest subsidies for loans granted for 
projects outside the Union, under Conventions signed with the ACP 
States and Protocols concluded with the Mediterranean Countries; 


- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank’s own resources, made available in 
conjunction with the European Monetary System under Council Regu- 
lation (EEC) No 1736/79 of 3 August 1979 and in conjunction with 
the financial mechanism established by the EFTA Countries under the 
EFTA Agreement signed on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 
October 1978 (New Community Instrument), 82/169/EEC of 
15 March 1982 and 83/200/EEC of 19 April 1983 and under 
Council Regulation {EEC} No 1736/79 of 3 August 1979 as 
amended by Council Regulation (EEC) No 2790/82 of 18 October 
1982. 


Note H — Other balance sheet accounts 


31.12.1995 31.12.1994 
Sundry debtors : 
- staff housing loans and ad- 
vances ..... oe 67 661 671 55 119 854 
- currency swap operations. . — 213711 514 
SSOIHER x de-w? eies “wA x 52 779 955 53 522 176 
120 441 626 322 353 544 
Sundry creditors : 
- European Community accounts : 
. for Special Section opera- 
tions and related unsettled 
amounts. ...... 237 171 573 255 653 075 
. deposit accounts . 92 735 066 79 832719 
- deposit accounts held under 
the EFTA financial mecha- 
AISM: Seo. Bowl ey Se : 212 923 519 113 665 937 
other . 2... 95 867 400 132 039 883 
638 697 558 581 191 614 
Sundry liabilities : 
- currency swap operations. . 76 499 402 —- 
+. OME 4-3-3 AY A 29 929 690 28 884 555 
106 429 092 28 884 555 


Note | — Amounts owed to credit institutions (with agreed maturity 
dates or periods of notice} 


The breakdown according to maturity is as follows : 


31.12.1995 
36 609 404 


31.12.1994 


- not more than three months . 23 639 951 


Note J — Provisions for liabilities and charges (staff pension fund) 


The cost of retirement benefits was last valued on 30 June 1994 by a 
qualified actuary using the projected method. The main assumptions 
contained in this review were as follows : 


- a discount rate of 7.5% for determining the actuarial present value 
of future benefits; 


- an average retirement age of 62; 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4.5%. 


This valuation revealed that the provision on the liabilities side of the 
balance sheet as at 31 December 1994 corresponded to 103 % of 
future benefits and that this same provision would exceed the plan 
termination liability. 


The total cost of the pension scheme, including interest credited by 
the Bank for the financial year ended 31 December 1995, was 
36 679 977 (1994 : 32 770 600). The cost of retirement benefits 
charged to the profit and loss account at the same date amounted to 
9 443 809 (1994 : 8 351 822). The provision on the liabilities side 
of the balance sheet increased by 31076382 (1994: 
31 885 952}. 
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Note K — Fund for general banking risks 


No movements were recorded for this Fund in 1994. At 3] Decem- 
ber 1995, the balance of 450 000 000 broke down as follows : 


31.12.1995 31.12.1994 

Fund at beginning of the year . 350 000 000 350 000 000 
Contribution of the three new 

Member States as at 1.1.1995 26 815 105 — 
Partial appropriation of the item 
“Contribution to balance of 
profit and loss account still to be 

appropriated” " 23 184 895 _ 

Transfer for the year 50 000 000 — 

450 000 000 350 000 000 


(1} On 19 June 1995, the Board of Governors decided to appropriate 
an amount of 23 184 895 from the item “Contribution to balance of profit 
and loss account still to be appropriated” (three new Member States) 
totalling 74 292 465 at | January 1995 (see also Note Ll. 


Note L — Reserves and appropriation of balance of profit and loss 
account 


On 19 June 1995, the Board of Governors decided to appropriate 
the amount of the item “Contribution to balance of profit and loss 
account still to be appropriated” (three new Member States), i.e. 
74 292 465, as to 23 184 895 to the Fund for general banking 
risks and as to 51 107 570, together with the balance of the profit 
and loss account for the year ended 31 December 1994, i.e. 
969 690 917, hence a total of 1020798 487, to the Additional 


Reserves. 


Statement of movements in the reserves at 31 December 1995 


Appropriation of 


Contribution of balance of profit 
Sweden, and loss account for 
Austria year ended 
and Finland 31.12.1994 
fo the and corresponding 
reserves at contribution 
Situation at 31 December of the three new Situation 
31.12.1994 1994 Member States ot 31.12.1995 
Reserve 
Fund . . 5760000000 441 300 000 — 6201300000 
Additional 
Reserves . 3055 226 679 234 074 919 1020798 487 4310100085 


8 815 226679 +675374919 +1020798 487 10511 400085 


Following their accession, the Kingdom of Sweden, the Republic of 
Austria and the Republic of Finland are to pay in an amount of 
776 482 489, corresponding to their contribution to the reserves 
and provisions (26 815 105 - see Note K) at 31 December 1994 
and to the balance of the profit and loss account for the year ended 
31 December 1994, in five equal six-monthly instalments of 
155 296 498 beginning on 30 April 1995 and ending on 30 April 
1997. At 31 December 1995, the balance remaining to be paid in 
amounted to 465 889 494, 


Acting on a proposal from the Management Committee, the Board of 
Directors is recommending that the Governors appropriate the bal- 
ance of the profit and loss account for the year ended 31 December 
1995 - after the creation of specific provisions of 125 000 000 and 
the transfer of 50 000 000 to the Fund for general banking risks - 
i.e. 1 216 540 277, to the Additional Reserves. 


Note M — Aggregate foreign-exchange denominated assets and 


liabilities converted into ECUs 
are 31.12.1995 31.12.1994 
92 435 821 079 87 182 204 572 


81 922 731 929 77 900 566 210 


ES aN 
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Note N — Geographical analysis of “Interest receivable and similar 
income” (item | of the profit and loss account) : 


31.12.1995 31.12.1994 
Germany 720 977 323 605 105 860 
France oer be | ce. 1054188278 999 240 900 
Italy 2. 2 2... we ke) 2075870564 = 2.062 142 207 
United Kingdom . . 875 578 964 869 520 118 
SOOM a. ve oe ae ee car DD 2 1 232 782 617 1 084 475 203 
Belgium . 119.535 073 97 180 376 
Netherlands 120 012 464 118 453 542 
Sweden... . 7 257 919 — 
Denmark 290 549 279 335 176 336 
RUSHIG. 4 & we me we x 17711 803 — 
PINION: ai: a & ode and 4 6 314 334 — 
Greece . , 243 520 587 209 455 283 
Portugal. 2 2. 483 648 779 439 514 696 
lreland 220 671 815 224 494 616 
Luxembourg 7 445 353 9 186 897 
7 473 065 152 7 053 946 034 
Other countries 321 690 143 280 542 739 
7794 755 295 7 334 488 773 
Income not analysed "! 522 072 443 432 070 208 
8 316 827 738 7 766 558 981 
(1) Income not analysed : 

Interest and commissions on 
funds placed . 2... 500 309 161 432 070 208 

Other revenue from portfolio 
securities ....4.. 21 763 282 — 
522 072 443 432 070 208 


Note O — pecarephical analysis of “Commissions receivable” {item 
3 of the profit and loss account) : 


31.12,1995 31.12.1994 

Germany ........ — _~ 
France ke oS Oe 398 161 362 175 
ely uid: Gas . 459 247 653 860 
United Kingdom . . . . 200 229 238 299 
Spain. . be te cdf. 78 16 049 40 610 
Belgium... 2... i 9 780 17 206 
Netherlands . 2... . 2 702 2 846 
Denmark . . 2... 170 18] 247 351 
Greece. 2. 2... 2 ee 125 297 168 077 
Portugal . 12 439 17 634 
Ireland . 2. 2... . 169 467 225 698 
1] 563 552 2 173 756 

Community institutions... . 16 485 423 16 191 000 
18 048 975 18 364 756 





Note P — Administrative expenses and charges 


31.12.1995 31.12.1994 
Staff costs 
Salaries and allowances . 85 333 995 78 934 295 
Social costs 18 453 379 19 656 466 
Other costs . 10 195 942 9 563 445 
113 983 316 108 154 206 
General and administrative 
expenses * . 28 245 857 23 753 717 
142 229 173 ' 131 907 923 


* Including costs incurred for the account of the EIF and to be re- 
couped in accordance with the Cooperation Agreement. 


The number of personnel employed by the Bank was 897 at 31 De- 
cember 1995 (859 at 31 December 1994). 


Note Q— Value adjustments in respect of transferable securities 


In order to ensure that the investment portfolio complies with well- 
defined management guidelines, it was decided to restructure it by 
substituting securities. This generated a gain of Ecu 90.4m. 


Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due but not 
yet presented for payment. 


Note $ — The risk associated with swap contracts has been measured 
in accordance with Council Directive 89/647/EEC of 18 December 
1989 on a solvency ratio for credit institutions in line with the “original 
exposure approach”. 


Note T— Statement of futures position at 31 December 1995 


No operations recorded under this heading as at 31 December 
1995. 


~REPORT BY THE EXTERNAL AUDITORS 


The Chairman of the Audit Committee 


European Investment Bank 
Luxembourg 


We have audited the accompanying financial statements of 


the European Investment Bank, which are listed below, for the 
year ended 31 December 1995. These financial statements 
are the responsibility of the European Investment Bank's man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit, 


We conducted our audit in accordance with International 
Standards on Auditing. Those Standards require that we plan 
and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting prin- 
ciples used and significant estimates made by management, 
as well as evaluating the overall financial statement presenta- 
tion. We believe that our audit provides a reasonable basis 
for our opinion. 


Luxembourg, 7 February 1996 


In our opinion, the financial statements give a true and fair 
view of the financial position of the European Investment Bank 
as of 31 December 1995, and of the results of its operations 
and its cash flows for the year then ended in accordance with 
International Accounting Standards and the principles of the 
European Communities Council Directive on the annual ac- 
counts and consolidated accounts of banks and other finan- 
cial institutions. 


The financial statements covered by our opinion are the fol 
lowing : 


Balance sheet 

Profit and loss account 

Statement of special section 

Cash flow statement 

Summary statement of loans and guarantees 
Summary statement of debts evidenced by certificates 
Statement of subscriptions to the capital of the Bank 


Notes to the financial statements. 


Price Waterhouse 
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THE AUDIT COMMITTEE 


The Audit Committee consists of three members appointed by the Board of Governors of the Bank for a three-year period. One 
member is replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member 
whose term of oifice is ending in that year. The Committee verifies that the Bank's operations are carried out in compliance with 
the procedures laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its books kept 
in @ proper manner and confirms that the balance sheet and financial statements reflect exactly the situation of the Bank as re- 
gards both assets and liabilities. 

In carrying out these tasks, the Audit Committee bases itself on ongoing work conducted both by the Bank’s Internal Audit 
Division and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB’s 
monitoring departments. 

The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their 
approval of the Annual Report and accounts for the past financial year : 


STATEMENT BY THE AUDIT COMMITTEE 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 

— having examined the reports of 7 February 1996 drawn up by Price Waterhouse, 

considering the 1995 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December 
1995 as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors at 
its meeting on 26 March 1996, 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies : 


that the Bank’s operations during the 1995 financial year have been carried out in compliance with the formalities and pro- 
cedures laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book entries and that 
they reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 28 March 1996 


The Audit Committee 


J. C. PEREZ LOZANO M. J. SOMERS A. HANSEN 
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World economic growth accelerated slightly 
to 3.2% in 1995, confirming the trend of 
previous years. The pace of recovery in the 
fifteen countries of the Union, slightly 
weaker at 2.5%, was virtually the same as in 
1994. If continued to outstrip that of the 
OECD countries as a whole (2.3%) ". 


Whereas growth in Japan rallied a little {to 
0.7% as against 0.5% in 1994), economic 
activity in the USA slackened appreciably 
from 3.5% in 1994 to 2.1% in 1995. 


In the countries of the European Union, the 
vigorous economic recovery in 1994, fol- 
lowing six years of recession, consolidated 
in 1995 at 2.5% (2.8 % in 1994). This stabi- 
lisation was due to a cyclical pause linked in 
particular to stock adjustments in industry 
and to sluggish private consumer spending. 
The period of monetary squalls at the begin- 
ning of the year led to a more marked slow- 
down in activity in countries whose curren- 
cies appreciated and to heightened 
inflationary pressures in countries where 
currencies fell in value. 


The wait-and-see attitude adopted by cer- 
tain economic players in the first half 
of 1995 stemmed largely from the lagged 
effects of the rise in long-term interest rates. 
Stable prices and efforts to strengthen bud- 
getary finances helped to bring about an 
easing of monetary conditions, thereby in- 
terrupting the persistent rise in long-term 
rates. 


{1} Macroeconomic statistics in this section are drawn 
mainly from the 1995 - 1997 economic budgets pub- 
lished in early 1996 by the Commission. They remain 
provisional. The rates af growth for physical aggregates 
are expressed in volume terms. Inflation is measured by 
the consumer price index. 

Data cover the 15 Member Countries; those for Ger- 
many take account of the eastern Lander since 1992 
(trade balances since 1991). 


Economic background 
to EIB activity 


The Asian economies continued to forge 
ahead. In the countries of Eastern Europe, 
economic recovery began to spread to Rus- 
sia. In Latin America, prospects emerged of 
sustainable growth. Finally, in Africa pro- 
duction again grew at a faster rate than the 
population. 


World trade, which has been expanding 
rapidly in recent years, rose further by close 
on 8% in 1995, 


During the second half of 1995, rates were 
progressively edged downwards in order to 
bolster economic recovery. 


Overall, economic prospects remained fairly 
favourable, with the recovery opening the 
way to non-inflationary growth in the 
medium term. However, it was insufficiently 
vigorous to make a significant dent in unem- 
ployment and the number of jobless fell only 
slightly to 10.9% (11.3% in 1994). 


In general, macro-economic performance 
and economic policy coordination sup- 
ported the process of transition to the last 
stage of Economic and Monetary Union. 


An improvement was recorded in terms of 
inflation, with lower price rises in most 
Member Countries than in 1994 (3.0% 
against 3.2% for the Union as a whole). This 
result, achieved despite increasing produc- 
tion capacity utilisation, reflects continued 
wage moderation and efforts to improve 
budgetary finances in Member Countries. 


1995 : CONSOLIDATION 
OF GROWTH 


GDP, inflation, GFCF, employment 
{annual variations) 
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GDP; 1993-1995 


The general budgetary picture in the Mem- 
(growth rates) 


ber Countries was one of improvement, with 
the borrowing requirements of Union States 
down to no more than 4.7% of GDP against 
5.5% in 1994, 


Performance turned out less favourable with 
regard to public debt. While most of the 
, | Member Countries improved their budget- 
1 dn ary positions, the reduction in the volume of 
1 |i| borrowing failed to bring down the overall 
Lild |i] debt ratio, which reached some 71% of 
GDP, against 68% in 1994. 
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The process of convergence of long-term in- 
terest rates slackened somewhat during 


1995. 


BE DK DE GR ES FR IE JT LU NLAT PT Ft SE GB UE 


_} 1993 FE} 1994 EY 1995 


Alter five years of continuous fall (1989 - 
1993) the recovery in overall capital invest- 
ment as measured by GFCF remained firm, 
rising by 3.5% compared with 1994. 


Current balances : 1993 - 1995 
(as % of GDP) 


The general buoyancy of investment pro- 
vided the main impetus for growth. Private 
consumer spending remained subdued. The 
relative importance of exports as a growth 
factor progressively fell. 


Capital expenditure continued to pick up, 
turning positive in all the Member Countries 
and rising by 6.5% across the Union as a 
whole (against 2.7% in 1994 and -10.2% 
in 1993). However, the picture varied from 
country to country. In Sweden, Finland and 
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Denmark capital investment rose strongly, 
by 28.5%, 21.4% and 11.8% respectively. 
The same held true for four countries lag- 
ging behind in their development (Ireland, 
Spain, Greece and Italy) where growth 
ranged from 10% to 13%. 


Overall, recovery in the construction indus- 
try slackened off (1.4% against 2.8%}, with a 
more marked downturn in Germany, the 
United Kingdom and Austria. 


+ 


Developing countries continued to experi- 
ence very mixed fortunes. 


In the dynamic Asian economies, growth re- 
mained at a high level (nearly 8%) as 
in 1994. In Africa, the recovery that began 


in 1994 with a growth rate of over 3% 


edged up in 1995 to nearly 3.5%. Among 
the southern Mediterranean countries, the 
relative slackening in growth already appar- 
ent in 1994 persisted in 1995. In Latin 
America, the definite growth setback sus- 
tained in mid-1995 in the wake of the col- 
lapse of the Mexican peso and economic 
policy tightening was reversed. 


The Central and Eastern European countries, 
alter experiencing falling production in the 
early years of transition, made encouraging 
headway. GDP growth in this group of 
countries as a whole ran to over 4.2%, with 
only slight differences in performance as be- 
tween most of them. 








List of financing provided within the European Union in 1995" 


Financing provided for capital investment within the Union totalled 18 603 million. The corresponding operations, all financed from own resources, give rise 


to financial commitments for the EIB and are accounted for in its balance sheet. 


The Bank cooperates closely with an increasing number of financial institutions and commercial banks, with which it concludes global loans for financing small 
and medium-scale industrial, service-sector and infrastructural schemes. It also grants certain individual loans through the intermediary of institutions and 


banks. 


The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated, global 


loans cover a number of sectors and objectives (see box article, page 20). 


The symbols are as follows : 


@ regional development 

p> industrial competitiveness and European integration 

@ Community infrastructure 

# energy 

protection of the environment and urban development. 


TEN : project forming part of the priority trans-European networks adopted by the Essen European Council in December 1994. 


ECU 

million 
BELGIUM 
25 669.2 million Belgian francs 665.3 
Individual loans {506.2} 
Construction of two power stations combining gas 
and steam turbines, running on natural gas, in 
Drogenbos (Brussels region) and Seraing (near Liége} 
Tractebel 33.8 m ¢ 
Extension of wastewater collection and treatment 
facilities (Flemish Region} 
Aquafin 777 
Construction of first phase (French frontier - Brussels} 
of new high-speed rail line 
SNCB - Société Nationale des Chemins de fer 
Belges TEN 230.4 @ 
Ghislenghien - Hacquenies section of A8 Brussels - 
Lille motorway 
SOFICO - Société régionale wallonne de financement 
complémentaire des infrastructures 52.5 m0 
Construction at Liége of link between E25 
(Maastricht - Ligge - Luxembourg} and E40 (Aachen - 
Liége - Brussels) motorways 
SOFICO 51.8m0 
Development and harmonisation of European air 
traffic control systems 
Evrocontrol 49.0 @ 
Extension and regrouping of Eurocontrol facilities at 
Haren (Brussels region) 
Eurocontro! 110e 
Global loans (159.1) 
For financing small and medium-scale public 
infrastructural works : 
Crédit Communal de Belgique 16.2 
For financing small and medium-scale ventures : 
- Kredietbank NV $1.8 
- Société Nationale de Crédit @ I'Industrie 26.7 
- CERA Hoofdkantoor C.V. 25.9 
- Générale de Banque S.A. 25.5 
- Caisse Nationale de Crédit Professionnel S.A. 13.0 


(1) Finance contracts are generally denominated in the equivalent 
of the national currency concerned. 


DENMARK 
6 027.7 million Danish kroner 
Individual loans 


Construction of combined heat and power plant in 
Viborg 
Viborg Kommune 


Renovation and conversion of waste incinerator for 
heat and power production and of district heating 
and sewerage systems 

Arhus Kommune 


Construction of combined heat and power plant in 
Silkeborg (Jutland) 
Silkeborg Kraftvarmeveerk 1/S 


Electrification and modernisation of several sections 
of the Odense - Padborg railway line and purchase 
of regional and suburban electric train sets 

Danske Statsbaner - DSB 


Motorway suspension bridge on eastern section of 
Great Belt fixed link 
AZS Storebeaeltsforbindelsen 


Construction of @resund fixed road-rail link between 
Copenhagen {Denmark} and Malmé (Sweden) 

A/S @resundsforbindelsen 

@resundskonsortiet 


Development of digital switching and fibre-optic 
transmission system in Zealand and on Bornholm 


Kjabenhavns Telefon A/S, KTAS 


Modernisation and extension of refinery in 
Kalundborg 
Statoil Danmark A/S 


Global loans 


For financing small and medium-scale ventures : 
Finance for Danish Industry International S.A., FIH 
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ECU 


million 


824.9 


(782.2) 


32.9 « 


69 0< 


43.9 ¢ 


128.1e< 


248.200 


TEN 64.6 @ 
TEN 31.9 @ | 


46.\ ue 


179.9 o< 


(2.5) 


42.5 











GERMANY 
5 079.8 million Deutsche Mark 
Individual loans 


Construction of lignite-fired power station to replace 
obsolete units at Schwarze Pumpe (Brandenburg} 
SVK Schwarze Pumpe-VEAG Kraftwerksgesellschaft 
mbH 


Natural-gas-ired combined-cycle heat and power 
plants in: 


- Dessau (Sachsen-Anhalt) 
Heizkraftwerk Dessau GmbH & Co. KG 


- Potsdam (Brandenburg) 
Energieversorgung Potsdam GmbH 


- East Berlin 
BEWAG AG 


- Dresden (Saxony) 
Dresdner Elektrizitat & Fernwarme GmbH 


Cable linking up German and Swedish power grids 
Baltic Cable AB 


Modernisation and extension of natural gas 
transmission and distribution networks in: 


- leipzig area 


Erdgas West-Sachsen GmbH (EWS) 


- Sachsen-Anhalt 
Gasversorgung Sachsen-Anhalt GmbH {GSA} 


- Berlin 
GASAG Berliner Gaswerke AG 


Wastewater collection and treatment 
facilities in : 


- Wittenberg (Sachsen-Anhalt) 
lutherstadt Wittenberg 


- Rudolstadt and Saalfeld (Thuringia} 
Zweckverband Wasserversorgung und Abwasser- 
beseitigung Gemeinden Rudolstadt & Saalfeld 


- Constance (Baden-Wiirttemberg]} 
Stadt Konstanz 


- part of North Rhine-Westphalia 
Erftverband 


- Eisenach area (Thuringia) 
Abwasserverband Eisenach-Erbstromtal 


Construction of regional public waste disposal 
complex in Bonacker (North Rhine-Westphalia) 
Hochsaverlandkreis 


Modernisation of suburban railway system in 
Stuttgart area 
Zweckverband Nahverkehr Region Stuttgart 


Extension of “Wilhelm Kaisen” container terminal at 
port of Bremerhaven 
Bremer Lagerhaus - Gesellschaft AG 


Replacement of tram and bus fleets to improve 
public transport in Rostock 
Rostocker Strassenbahn AG 


New eastern terminal at Frankfurt airport 
Flughafen Frankfurt Main AG 
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ECU 


million 


2715.0 


(1 268.3) 


213.1 meo< 


21.3 m0 


29.7 mo< 


53.384 


TEN 134.6 me~< 


40.0 m¢ 


26.6 m¢ 


4268 ¢ 


39784 


10.7 5< 


10.8 =< 


10.7 « 


48.1 « 


444a< 


8.1< 


3.7 < 


894m 0 


52.58 < 


80.5 @ 


Transfer of cable production facilities to factories in 
East Berlin and Schénow (Brandenburg) 
KWO Kabel GmbH 


Development of flexible modular motor vehicle tyre 
shop and installation in factory at Breuberg 
{Hessen} 

Pirelli Reifenwerke GmbH 


Construction of warehouses at Haldensleben 
(Sachsen-Anhalt) and Ohrdruf (Thuringia) for mail 
order company 

Otto Versand GmbH & Co. 


Logistical centres for mail distribution system 
Global loans 


For financing small and medium-scale ventures : 
- Kreditanstalt fir Wiederaufbau 

- Westdeutsche Landesbank Girozentrale 

- Landesbank Hessen-Thiringen Girozentrale 

- Bremer Landesbank Kreditanstalt Oldenburg Girozentrale 
- Deutsche Bank AG 

- Deutsche Ausgleichsbank 

- Commerzbank AG 

- Sidwestdeutsche Landesbank Girozentrale 

- InvestitionsBank des Landes Brandenburg 

- Landesbank Schleswig Holstein Girozentrale 

- Hamburgische Landesbank Girozentrale 

- Norddeutsche Landesbank Girozentrale 


GREECE 
160 042 million Greek drachmas 
Individual loans 


Construction of small hydro-electric power station at 
Pournari on Arakthos River, near Arta (Epirus) 

DEI - Dimosia Epihirisi llektrismou (Public Power 
Corporation) 


Extension and uprating of power grid 
DEI 


Upgrading to motorway standard of various sections 
of Patras - Athens - Thessaloniki - Bulgarian border 
highway 

Elliniki Dimocratia 


- Elefsina - Korinthos 
- Katerini - Klidi 


Extension of container terminal at port of Piraeus 
Piraeus Port Authority 


Extension of Athens metro 
Attiko Metro A.E. 


Installation of mobile telephony networks : 
- STET (Hellas) S.A. 
- PANAFON [Hellas) S.A. 


Global loans 


For financing small infrastructural works included in 
regional component of Community Support 
Framework 

Elliniki Dimocratia 


For financing small and medium-scale ventures : 
- ETEBA - National Investment Bank for Industrial 
Development SA 

- Ergobank SA 


ECU 


million 


47.7 © 


44> 


43.2 m 
213.1 m0 


"(1 446.7} 


374.8 
318.8 
193.1 
138.1] 
79.9 
79.9 
79.8 
64.3 
54.0 
31.9 
16.2 
15.7 


525.2 
(269.4) 


17 0me 
TEN 16.5 m9 @ 


42 5m0@ 
105.0 m « 
33.16 


19.6m0 
(255.9) 


210.0 


39.2 
6.6 








ee 


ECU 
million 


SPAIN 


464 724.3 million Spanish pesetas 2817.6 





Individual loans (2 651.5) 
Forestry schemes, notably works to combat erosion 
and forest fires 


Junia de Andalucia 89.4m< 


Construction of seven small hydro-electric power 
stations in Ebro Valley and 34 wind generators near 
Pamplona 


Energia Hidroeléctrica de Navarra SA 26.7 4 


Project to link Spanish and Portuguese electricity 
grids : Meson - Portuguese border and Cartelle - 
Trives (Galicia) sections 


Red Eléctrica de Espajia S.A. TEN 6.2m @ 


Uprating and modernisation of electricity grid 
Fuerzas Eléctricas de Catalufia 57.0m¢ 
Construction of Maghreb-Europe gasline for 

supplying Spain and Portugal with Algerian natural 

gas : Tarifa - Cordoba - Portuguese border (near 

Badajoz) sections and stretch located in Spanish 

territorial waters 


Gasoducto al Andaluz SA TEN 224.4 wo 


Wastewater collection and treatment and drinking 
water supply schemes in : 


- Valencia 

Entidad Publica de Saneamiento de Aguas 
Residuales de Valencia 616m 
- Catalonia 

Junta de Saneamiento de Catalufia 614m 
- Andalusia 

Junta de Andalucia 46.1 _< 
Construction of urban waste processing facilities in : 


- Son Reus 


Tirme, Palma de Mallorca 69.9 e< 


- Madrid 


Tirmadrid SA 55.20< 


Modernisation of rolling stock and infrastructure for 
suburban railway systems in the country’s nine 
largest cities 

Red Nacional de los Ferrocarriles Espafioles 


Improvements to regional and trunk road systems : 


- Ministerio de Obras Publicas, Transportes y Medio TEN 469.7 me 


Ambiente 110.7 a@ 
- Comunidad Auténoma de Galicia 60.680 
- Territorio Histérico de Guiptzcoa 58.7 me 
- Territorio Histérico de Bizkaia 33.8 me 
- Gestidn de Infraestructuras SA 30.7 m@ 
- Territorio Histérico de Alava 246m0@ 
Extension of urban rail network in Valencia and 

purchase of rolling stock 

Ferrocarriles de la Generalidad Valenciana 36.8 a < 
Construction of first stage of Bilbao metro and 

purchase of rolling stock 

Consorcio de Transportes de Vizcaya 61.5m< 


273.9 me< 


Construction of new passenger terminal at Palma de 
Mallorca and extension of existing passenger 
terminals at Barcelona and Malaga airports 

Ente Publico de Aeropuertos Espafioles y 
Navegacién Aérea 


Modernisation and extension of telecommunications 
system 
Telefénica de Espafia SA 


Improvements to road and drinking water supply 
infrastructure 
Comunidad Auténoma de Extremadura 


Improvements to road and sewerage networks, 
development of industrial estates, forestry schemes 
and conservation of historical and cultural heritage 
Comunidad Auiénoma de Aragén 


Installation of hydro-desulphurisation unit at refinery 
in Huelva 
Ertoil SA 


Installation of hydro-desulphurisation unit at refinery 
in Cadiz and steam/electricity co-generation unit at 
refinery in Tenerife 

Compaiiia Espafiola de Petréleos SA 


Global loans 


For financing small and medium-scale ventures : 
- Instituto de Crédito Oficial 

- Banco de Crédito Local de Espafia 

- Banco Central Hispanoamericano $.A. 

- Instituto de Fomento de Andalucia 


FRANCE 


14 350.6 million French francs 
Individual loans 


Modernisation of Belfort sewage treatment plant 
(Franche-Comté) 
District de l'agglomération belfortaine 


Urban waste processing and recycling in: 


- Nantes {Pays-de-la-Loire} 

Arc-en-Ciel SA 

- Cergy-Pontoise {Ile-de-France} 
Compagnie Générale d’Environnement de 
Cergy-Pontoise 


Southward extension of Paris - Lyons - Valence 
high-speed railway line (TGV-Méditerranée} : common 
section from Valence to Avignon and two branches, 
Avignon - Marseilles and Avignon - Nimes 

Société Nationale des Chemins de fer Frangais 


New motorway sections through intermediary of 
Caisse Nationale des Autoroutes (CNA) : 


- A43 : Fréjus road tunnel - Pont d’Aiton motorway 
network junction (Rhéne - Alpes) 
Société Francaise du Tunnel Routier de Fréjus 


- A39 : Lons-le-Saunier - Bourgen-Bresse and Déle - 
Lons-le-Saunier (Franche-Comté] 
SAPRR-Société des Auforoutes Paris Rhin-Rhéne SA 


- Al6: LIsle Adam - Amiens and Amiens - Boulogne 
(Ile de France/Picardy) 

SANEF - Société des Autoroutes du Nord et de I’Est 
de la France SA 
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- A29: Le Havre - Yvetot and Yvetot - Saint-Saens 
(Haute-Normandie] 
SAPN - Société de I’Autoroute Paris-Normandie 


- A51 : Sisteron - La Saulce 
ESCOTA - Société de l’autoroute Esterel - 
Céte d’Azur 


- A40: dualling of Chamoise tunnel and Nantua 
and Neyrolles viaducts (Rhdne - Alpes} 
SAPRR - Société des Autoroutes Paris Rhin-Rhéne SA 


Improvements to D929 departmental road between 
Lannemezan and Bielsa (Spanish border] 
Département des Hautes-Pyrénées 


Upgrading of sections of road: Jarry harbour - le 
Raizet airport and Petit-Bourg bypass 
Région Guadeloupe 


Partial renewal of aircraft fleet and provision of 
ancillary ground equipment 
Air Inter SA 


New terminal at Bordeaux-Mérignac airport 
Chambre de Commerce et d‘Industrie de Bordeaux 


Urban development and car parks in Lyons 
conurbation (Rhéne - Alpes} 
Communauté Urbaine de lyon 


Improved environmental protection facilities at four 
factories near Lille (Nord) and south of lyons 
{Rhéne-Alpes} 

Rhéne-Poulenc Chimie SA 


Design, development and production of new 
automatic gearbox in Valenciennes (Nord) and 
Barlin, near Béthune (Pas-de-Calais) 
Automobiles Peugeot SA 


Construction of motor vehicle engine plant at 
Douvrain (Pas-de-Calais) 
Automobiles Peugeot SA 


Modernisation of aero-engine development and 
production in Paris area 

SNECMA - Société Nationale d’Etude et de 
Construction de Moteurs d’Aviation 


Global loans 


For financing small and medium-scale transport and 
environmental protection infrastructure : 
- Crédit Local de France 


For financing small and medium-scale ventures : 
- Groupe Paribas 

- Banque Nationale de Paris - BNP 

- Crédit Commercial de France - CCF 

- Locafrance SA 

- BNP Bail SA 


IRELAND 
266.6 million Irish pounds 
Individual loans 


Development of Irish forests 
Ireland, Minister for Finance 


Modernisation of rolling stock and signalling, mainly 
on Dublin - Belfast line 
larnrod Eireann - Irish Rail 
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Modernisation of trunk and urban road system 
lreland, Minister for Finance 


Extension of Dublin airport 
Aer Rianta - Irish Airports 


Modernisation and extension of higher 
education institutes 
Ireland, Minister for Finance 


Global loans 


For financing small and medium-scale ventures : 
- Bank of Ireland 

- Ulster Bank 

- ACC Bank 

- National Irish Bank 


ITALY 
7 417.6 billion Italian lire 
Individual loans 


Rehabilitation and upgrading of hydro-electric power 
stations (Piedmont, Lombardy) 
ENEL SpA 


Construction of hydro-electric power station in Dora 
Riparia basin (Piedmont 
Azienda Energetica Municipale di Torino 


Construction of combined-cycle power station and 
extension of municipal district heating system in 
Reggio Emilia 

Azienda Gas Acqua Consorziale di Reggio Emilia 


Development of oil and gas deposits : 


- natural gas in Daria (The Marches} and 
Roseto-Montestillo (Apulia}; and oil south of Potenza 
(Basilicata) 


- oil in Villafortuna-Trecate {Piedmont} 
AGIP SpA 


Continued construction of second trans-Mediterranean 
gasline 


SNAM SpA 


Extension of natural gas transmission system in 
Emilia-Romagna, Lombardy, Piedmont, Tuscany and 
Apulia 

SNAM SpA 


Expansion and modernisation of natural gas 
distribution network in Rome 
ITALGAS - Societa Italiana per il Gas pA 


Extension and modernisation of drinking water 
supply systems and natural gas transmission networks 
ASM -Azienda Servizi Municipalizzati, Brescia 


Wastewater collection and treatment facilities in: 


- Salerno and Benevento provinces 
Regione Campania 


- Alto Seveso, Alto Lura and Livescia basins 
(Lombardy) 
lariana Depur SpA 


Modernisation of Verona - Brenner Tunnel railway 
line 
Ferrovie dello Stato SpA 


Modernisation of five sections of railway network in 
Campania and Abruzzi 
Ferrovie dello Stato SpA 
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Widening of motorway between Milan and 
Gallarate {Lombardy} to improve access to Malpensa 
international airport 
Autostrade - Concessioni e Costruzioni 
Autostrade SpA TEN 20.0 @ 
Extension of intermodal freight terminal at Bologna 
(Emilia-Romagna) 
Societd Interporto di Bologna pA 5.2¢@ 
Modernisation and extension of telecommunications 
Telecom Italia SpA 246.9 w @ 
Renovation of historic centre and urban development 
in Bologna and Ferrara (Emilia-Romagna) 
Regione Emilia Romagna 48 < 
Restoration and repair of historic buildings in 
Monreale and Milazzo (Sicily} and the Roman site of 
Pompeii 
Ministero per i Beni Culturali e Ambientali 45m 
New fibreboard production facility at Rivoli di 
Osoppo, near Udine (Friuli-Venezia Giulia] 
Fantoni SpA 14.1 > 
Modernisation of ceramic tile factories near Bologna 
and Modena (Emilia-Romagna) 
Florim Ceramiche SpA 5.0m 
Atlas Concorde SpA 47 => 
Modernisation of refinery at Falconara, on Adriatic 
coast {The Marches} 
API - Raffineria di Ancona SpA 23.5¢< 
Modernisation of refinery at Milazzo (Sicily) 
AGIP Petroli SpA 113.5m¢< 
Modernisation and extension of fine chemicals 
factory at Campoverde (Latina) 
Recordati SpA 9.7 = 
Modernisation and extension of textile yarn plant at 
Pisticci (Basilicata) 
NYLSTAR SpA 39.3 a> 
Construction of motor vehicle assembly plant in Melfi 
(Basilicata) 
SATA srl & FIAT Auto SpA 83.6 a> 
Construction of 19 car component factories in Melfi 
(Basilicata) as part of integrated supply system 
ACM Consorzio Auto Componenitistica 
Mezzogiorno, S.C.p.A. 2.2a> 
Development of advanced optical systems in Milan 
(Lombardy) 
Pirelli Cavi SpA 18.8 > 
Modernisation of two plants producing 
telecommunications equipment for digital radio 
transmissions and mobile telephony near Milan 
(Lombardy) and Caserta (Campania) 
Siemens Telecomunicazioni SpA 37.3 a> 
Modernisation of domestic electrical appliance 
factory in Naples (Campania} 
Whirlpool Italia 49a 
Extension and modernisation of four domestic 
electrical appliance factories in central and northern 
ltaly 
Merloni Elettrodomestici SpA 7.60 
Modernisation of two plants for manufacturing 
domestic electrical goods in Carinaro and Teverola 
(Campania) 
Merloni Elettrodomestici SpA 11.8 m 


Reconstruction of confectionery plant damaged by 
floods in Alba (Piedmont) 
Ferrero SpA 


Construction of new unit producing polyester fibre 
for clothing industry at Vercelli (Piedmont} 
TMI Europe SpA 


Garment manufacture; advanced vocational training 
and service centre at Villorba (Veneto} 
Benetton SpA 


Extension of recycled paper plant in Borgo a 
Mozzano (Tuscany] 
Cartiera Lucchese SpA 


Global loans 


For financing reconstruction of infrastructure, 
buildings and firms in the productive sector damaged 
by floods in November 1994 : 

- IMI 

- Banca Mediocredito 

- CREDIOP 

- BNL 


For financing small and medium-scale applied 
research projects : 
- IMI 


For financing small and medium-scale ventures : 
- IMI 

- Efibanca 

- BNl 

- Monte dei Paschi di Siena 

- Banca Commerciale Italiana 

- Banca 5S. Geminiano 

- Istituto Bancario San Paolo di Torino 

- Banca Mediocredito 

- Centrobanca 

- Carimonte Banca 

- CREDIOP 

- Mediocredito Centrale 

- Banca Popolare dell’Emilia Romagna 

- Mediocredito Lombardo 

- Cassa di Risparmio di Parma e Piacenza 
- Interbanca 

- Credito Romagnolo 

- Credito Fondiario e Industriale 


LUXEMBOURG 
3 000 million Luxembourg francs 


Construction of electric arc furnace to produce long 
products at Esch-Belval 
Socabel 


AUSTRIA 
3 183 million Austrian Schillings 


Individual loans 


Modernisation and extension of wastewater treatment 
system in Vienna | 
Entsorgungsbetrieb Simmering GmbH 


Upgrading of main railway line between Vienna and 
Tarvisio (Italian border} 
OBB-Osterreichische Bundesbahn 


Development of new engine at motor vehicle plant in 
Steyr 
BMW Motoren GmbH 
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Global loans 


For financing small and medium-scale ventures : 

- Osterreichische Investitionskredit AG 

- Osterreichische Hotel und Fremdenverkehr Treuhand 
(tourism) 


NETHERLANDS: 
668 million Netherlands guilders 
Individual loans 


Extension of incineration plant for household and 
similar waste at Beuningen near Nijmegen 
(Gelderland) 

Afvalverwerking Regio Nijmegen NV 


Motorway tunnel under Noordzeekanaal 
Exploitatiemaatschappij Wijkertunnel 


Construction of new container terminal in port of 
Rotterdam 
Gemeentelijk Havenbedrijf Rotterdam 


Purchase of two large-tonnage freighters for Hull - 
Rotterdam route 
Royal Nedlloyd Group NV 


Air traffic control and management facilities at 
Schiphol airport, Amsterdam 
luchiverkeersbeveiligings-Organisatie 


PORTUGAL 
241 822.0 million Portuguese escudos 
_ Individual loans 


First phase in installation of natural gas transmission 
system in western Portugal 


Transgdés-Sociedade Portuguesa de Gas Natural SA TEN 102.3 me 


Construction of natural gas 
distribution networks : 


- in nine central western towns 
_lusitaniagas Companhia de Gas do Centro SA 


- in Setébal area 
Setgds - Sociedade de Producdo e Distribuicao de 
Géds Natural SA 


Construction of electrified railway line between 
Chelas, north-east of Lisbon, and Coina on south 
bank of Tagus 
Gabinete do No Ferrovidrio de lisboa 


Northward extension of A3 motorway from Braga to 
Spanish border 
BRISA - Auto-estradas de Portugal SA 


Improvements to trunk road network : 
- Junta Auténoma de Estradas 


- Repéblica Portuguesa - Ministério das Financas 


Construction of two tunnels and an urban road in 
Oporto 
Camara Municipal do Porto 


Construction of second road bridge over Tagus 
estuary, upstream from Lisbon 

Lusoponte - Concessiondéria para a Travessia 
sobre o Tejo SA | 
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million 
Modernisation of suburban railway line in Oporto 
Gabinete do Né Ferrovidrio do Porto 70.6 
Construction of fourth line on Lisbon metro 
Metropolitano de Lisboa EP 101.4m< 
Construction of public transport interchange station at 
Cais do Sodré and extension of metro line A 
Metropolitano de Lisboa EP 55.9 a < 
Urban development in preparation for 1998 World 
Fair in Lisbon 
Parque Expo’ 98 SA 50.7 a < 
Reconstruction of public infrastructure and housing 
damaged by October 1993 cyclone on island of 
Madeira 
RegiGo Auténoma da Madeira 21.4 
Construction of hotels along main highways 
Portis - Hoteis Portugueses SA 720> 
Global loans (38.3) 
For financing small municipal infrastructural works 
- Caixa Geral de Depésitos 28.1 
For financing small and medium-scale ventures : 
- IAPMEI - Instituto de Apoio ds Pequenas e Médias 
Empresas & Investimento 10.1 
FINLAND 
1 030 million Finnish markka 179.1 
Individual loans {163.5} 
Modernisation of Turku - Helsinki, Rithimaki - Lahti 
and Helsinki - Tikkurila sections of southern rail link 
between Turku, Helsinki and Russian border 
Republic of Finland TEN 118.3 e<« 
Improvements to two sections of E18 east-west road 
link in southern Finland 
Republic of Finland TEN 31.0 © 
Environmental protection and energy-saving facilities 
at steelworks in Imatra 
Imatra Steel OY AB 14.2 m< 
Global loan (15.7) 
For financing small and medium-scale ventures : 
- KERA LTD 15.7 
SWEDEN 
2 533.7 million Swedish kronor 273.1 
Individual loans (225.4) 
Construction of hydro-electric power station and 
modernisation of five others in northern Sweden 
Vattenfall AB 85.5 
Cable linking up Swedish and German power grids 
Baltic Cable AB 25.1 ¢ 








Modernisation and extension of wastewater treatment 
plants in: 


- Stockholm 
Stockholm Vatten AB 


- Goteborg 
Géteborgs Ryaverks Aktiebolag, Gryaab 


Upgrading of Ulriksdal - Uppsala section of east 
coast railway line 
Banverke 


Construction of Oresund road-rail fixed link between 
Copenhagen (Denmark) and Malmé (Sweden) 
Oresundskonsortiet 


Global loans 


For financing small and medium-scale ventures : 
- Kommuninvest 


- AB Svensk Export Kredit, SEK 


UNITED KINGDOM | 
1 870.1 million pounds sterling 
Individual loans 


Installation of desulphurisation equipment at Drax 
coal-fired power station (North Yorkshire} 
National Power ple 


Development of Captain oilfield in British sector of 
North Sea 
Texaco North Sea UK Ltd 


Extension and uprating of power supply grid in 
Midlands 
Midlands Electricity ple 


Improvements to drinking water supply and sewerage 
systems in various regions : 


- Wales 
Dwr Cymru Cytyngedig 


- East Anglia 
Anglian Water Services Ltd 


- North West 
North West Water lid 


- Essex, Norfolk and North East 
lyonnaise Europe plc 


- North East 
Northumbrian Water Lid 


Modernisation of railway network | 
West Yorkshire Passenger Transport Executive 


Upgrading of road and rail infrastructure 


Cheshire County Council 


Purchase of two largetonnage freighters for Hull - 
Rotterdam route 
Peninsular and Oriental Steam Navigation Company 


Construction of light railway line between 
Wolverhampton and Birmingham and purchase of 
rolling stock 

West Midlands Passenger Transport Executive 


Partial renewal of long-haul aircraft fleet 
British Airways ple 
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Motorway bridge over Severn estuary 
Severn River Crossing ple 23.700 
Construction of new aircraft maintenance centre at 
Cardiff airport (Wales) 
British Airways Maintenance Cardiff Ltd 36.0 
Expansion of fibre-optics production capacity at 
Bishopstoke and Harlow (South East} 
Pirelli General plc 9.4m. 
Construction of plant for manufacture and assembly 
of electronic memory devices in Livingston (Scotland) 
NEC Semiconductors (UK) Ltd 36.0 = 
Gichal loons pie) 
For financing small and medium-scale ventures : 
- Barclays Bank ple 420.2 
- Northern Bank Ltd 70.1 
- Bank of Scotland 31.8 
- TSB Bank ple 30.0 
- Clydesdale Bank plc 21.6 
OTHER " 518.6 
NORWAY 
Replacement of penstocks at three hydro-electric 
power stations in southern Norway 
Statkraft SF 23.5 
Refurbishment and extension of Ekofisk oil and gas 
complex in Norwegian sector of 
North Sea 
Fina Exploration Norway SCA 265.5 @ 
MOROCCO 
Construction of natural gas pipeline between 
Algerian-Moroccan border and Moroccan coast on 
Strait of Gibraltar, near Tangier 
Evrope Maghreb Pipeline Lid TEN 189.6 @ 
ICELAND 
Improvements to road infrastructure in Reykjavik area 
and around western fjords 
Republic of Iceland 40.0 ¢ 


(1) Akin to financing for projects within the European 


Union {Article 18 (1) of the E!B’s Statute}. 
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List of financing provided outside the European Union in 1995 


The total amount of EIB financing for investment outside the Union was 2 805.4 million, of which 45 million went to South Africa, 429.9 million to the African, 
Caribbean and Pacific States and the Overseas Countries and Territories, 1 037.5 million to the Mediterranean Countries, 1 005 million to the Central and 
Eastern European Countries, 168 million to Asia and 120 million to Latin America. 


Loans from own resources are indicated by «. In certain cases they carry interest subsidies, provided from EDF resources in the ACP States and from Commu- 


nity budgetary resources in some Mediterranean Countries. 


Financing from budgetary resources is indicated by n. It is provided by the EIB under mandate from, on behalf, for the account and at the risk of the Commu- 


.nity and is accounted for off balance sheet in the Special Section. 


ECU million 


SOUTH AFRICA 45.0 





Finance for small-scale infrastructural projects, mainly 
sewerage schemes 











Global loan to Development Bank of Southern Africa 30.0 * 
Finance for SMEs 

Global loan to Industrial Development Corporation 15.0 «* 
AFRICA 

COTE D'IVOIRE 46.6 
First phase in development of Lion (oil and associated 

gas} and Panthére (gas and condensates) deposits off 

Jacqueville, south-west of Abidjan 

Société Nationale des Opérations Pétroliéres de 

Céte d'Ivoire 30.0 «* 
Interconnection of Céte d'Ivoire and Burkina Faso 

power grids 

Conditional loan to Republic of Céte d'Ivoire 36 oO 
Rehabilitation of railway line between Abidjan (Cédte 

d'Ivoire) and Kaya (Burkina Faso} 

Conditional loan to Republic of Céte d'Ivoire 60 oO 
Modernisation and extension of cocoa-processing 

plants at Abidjan and San Pedro 

Société Africaine de Cacao 6.0 x 
Modernisation and extension of plastics-processing 

plant 

Conditional loan to Ilvoirienne de Manufactures 10 o 
BOTSWANA 40.0 
Construction of dam for supplying water to Gaborone 

Republic of Botswana for Water Utilities Corporation 40.0 x 
MAURITIUS 28.0 
Rehabilitation and extension of Baie du Tombeau 

sewerage system 

Republic of Mauritius 16.0 
Development of Port Louis commercial harbour 

Mauritius Marine Authority 120 * 
GUINEA 25.0 
Garafiri hydroelectric scheme on 

Konkouré River 

Conditional loan to Republic of Guinea for Entreprise 

Nationale d‘Electricité de Guinée 25.0 o 
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ECU million 
BURKINA FASO 22.8 
Interconnection of Céte d’lvoire and Burkina Faso 
power grids 
Conditional loan to Société Nationale d’Electricité du 
Burkina 98 a 
Rehabilitation of railway line between Abidjan (Céte 
d'Ivoire) and Kaya (Burkina Faso] 
Conditional loan to Burkina Faso 70 
Extension and modernisation of national telephone 
network 
Conditional loan to Office National des 
Télécommunications 60 a 
CAMEROON 21.1 
Extension of Douala power transmission and 
distribution network 
Société Nationale d‘Electricité - SONEL 8.0 « 
Conditional loan to SONEL 125 oO 
Construction of urea-formalin glue manufacturing unit 
Conditional loan to Société Camerounaise d’Injection 
et de Modelage de Produits Organiques et 
Synthétiques 06 O 
ETHIOPIA 21.0 
Extension and modernisation of installations at Addis 
Ababa airport and six regional airports 
Conditional loan to Federal Democratic Republic of 
Ethiopia for Ethiopian Civil Aviation Authority 21.0 o 
ZAMBIA 19.0 
Finance for SMEs 
Conditional global loans to Standard Chartered Bank 
of Zambia Ltd, Barclays Bank of Zambia Ltd, Stanbic 
Bank, Zambia ltd 10.0 a 
Expansion of cotton and mixed-yarn spinning facilities 
Conditional participating global loan to Swarp 
Spinning Mills Ltd 6.0 oO 
Greenhouse rose cultivation 
Conditional global loan to Barclays Bank of Zambia Lid 3.0 ao 
SENEGAL 18.4 
Modernisation of drinking water production and 
distribution in Dakar and improvements to sewerage 
system 
Conditional loan to Republic of Senegal for Société 
Nationale des Eaux du Sénégal 15.0 o 
Modernisation of installations at five main airports 
Conditional loan to Republic of Senegal 34 oO 
UGANDA 15.0 
Finance for SMEs 
Conditional global loan to Republic of Uganda 15.0 a 

















ECU million 
NAMIBIA 13.6 
Modernisation and extension of telecommunications 
network 
Telecom Namibia 127 * 
Extension of tannery in Okapuka 
Conditional loan to Meat Corporation of Namibia 09 a 
ZIMBABWE 13.0 
Rehabilitation and uprating of Kariba hydroelectric 
power station on Zambezi River 
Conditional loan to Zimbabwe Electricity Supply 
Authority 13.0 * 
TANZANIA 10.3 
Finance for SMEs 
Conditional global loan to Tanzania Development 
Finance Company Ltd 10.0 a 
Rehabilitation and renovation of six hotels in game 
reserves 
Conditional loan to Government of Tanzania for 
Tanzania Hotels Investments Lid (TAH) 03 oO 
SAO TOME AND PRINCIPE 5.6 





Rehabilitation and expansion of power generation and 

distribution facilities 

Conditional loan to State of SGo Tomé and Principe 

for Empresa de Agua e Electricidade 56 oO 


SWAZILAND 5.0 


Finance for SMEs 
Conditional global loan to Swaziland Industrial 
Development Company Ltd 50 o 





MADAGASCAR 3.5 


Expansion of shrimp farm in Mahajamba delta on 
north-western coast 
Conditional loan to AQUALMA 35 a 





MOZAMBIQUE 3.0 


Construction of new cashew-nut processing facility in 
Namialo industrial complex 
Conditional loan to Companhia Industrial Jodo Ferreira 











dos Santos Sarl 30 oO 
GHANA 1.0 
Finance for leasing operations 

Conditional global loan to Leasafric Ghana Ltd 10 a 
CARIBBEAN 

JAMAICA 19.0 
Finance for SMEs 

Global loan to National Development Bank of Jamaica 12.0 


Enlargement of Montego Bay industrial free zone 
Port Authority of Jamaica for Montego Bay Free Zone 





Company ltd 7.0 * 
BAHAMAS 14.0 
Rehabilitation and extension of drinking water supply 

networks on New Providence and Family Islands 

Commonwealth of the Bahamas for Water and 

Sewerage Corporation 14.0 «* 


ECU million 


GUYANA 8.3 


Rehabilitation of Rose Hall water supply system 
Conditional loan to Cooperative Republic of Guyana 
for Guyana Water Authority 78 Oo 


Finance for SMEs 
Conditional global loan to Institute of Private Enterprise 





Development Ltd {IPED} 05 a 
DOMINICAN REPUBLIC 8.0 


Finance for SMEs 
Conditional global loan to Asociacién para el 
Desarollo de Microempresas 80 a 


HAITI 4.0 


Finance for SMEs 
Conditional global loan to Société Financiére 
Haitienne de Développement S.A. 40 o 





ANTIGUA | 3.4 


Construction of solid-waste collection and processing 

facilities on islands of Antigua and Barbuda 

Conditional loan to Governments of Antigua and 

Barbuda 34 a 


SAINT CHRISTOPHER AND NEVIS 2.0 


Extension of runway at Newcastle Airport on Nevis 
Conditional loan to Government of the Federation of 
Saint Christopher and Nevis 2.0 a 


GRENADA 1.8 





Construction of solid-waste collection and processing 
facilities on Island of Grenada 
Conditional loan to Government of Grenada 1.8 a 


SURINAME 0.6 


Construction of pilot aquaculture farm on Commewijne 

River 

Conditional loan to N.V. Commewijne Shrimp and 

Fish Culture Corporation 06 =a 





OVERSEAS COUNTRIES AND TERRITORIES 


NETHERLANDS ANTILLES 2.5 
Finance for SMEs 

Global loan 10 «* 
Conditional global loan 15 oo 


Ontwikkelingsbank van de Nederlandse Antillen 








PACIFIC 

PAPUA NEW GUINEA 46.0 
Development of gold mine on island of Lihir, north of 

New Ireland 

- Mineral Resources Development Company for Lihir 

Gold ltd 25.0 * 
- Conditional loan to Mineral Resources Development 

Company 210 a 
FIJI 8.4 
Extension of telecommunications network 

Fiji Posts and Telecommunications Ld 8.0 «* 
Feasibility study on expansion of Port of Suva 

Ports Authority of Fiji 0.4 a 
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ECU million 
MEDITERRANEAN 
EGYPT 296.0 
Construction oil refinery near port of Alexandria for 
producing medium and high-grade distillates 
Middle East Oil Refineries 220.0 «* 
Modernisation of aluminium plant 
Aluminium Company of Egypt 70.0 
Completion and upgrading of facilities at refrigerator 
compressor plant, north east of Cairo 
Misr Compressor Manufacturing Company 6.0 o 
MOROCCO 245.0 
Construction of sections of motorway : 
- Rabat - Fez 
- Rabat - Tangier 
Société Nationale des Autoroutes du Maroc 165.0 * 
Installation of new irrigation network in Haouz Plain 
around Marrakesh 
Kingdom of Morocco 40.0 x 
Finance for SMEs 
Global loan to Banque Nationale pour le 
Développement Economique and Banque Marocaine 
du Commerce Extérieur 30.0 « 
Finance for small and medium-scale roadworks carried 
out by local authorities 
Global loan to Fonds d’Equipement Communal 10.0 
ALGERIA 100.0 
Extension of Rhourde Nouss gas complex 
SONATRACH 100.0 « 
TURKEY 93.5 
Construction of sewerage network in Ankara 
Ankara Water and Sewerage Administration 450 * 
Construction of sewerage network and wastewater 
treatment plant in Antalya 
Antalya Water Supply and Sewerage Authority 35.0 x 
Interconnection of electricity grids of 
Turkey and Syria 
Turkish Electricity Generation and Transmission 
Corporation 13.5 
TUNISIA 73.0 
Rehabilitation and modernisation of principal 
commercial ports 
Republic of Tunisia for Office des Ports Nationaux 
Tunisiens 25.0 x 
Finance for environmental protection equipment in 
industry 
Glebal loan to Republic of Tunisia 15.0 « 
Construction and commissioning of gasline between 
Nabeul and Tunis and between Nabeul and Radés 
power station 
Société Tunisienne de I'Electricité et du Gaz 150 «* 
Rehabilitation and extension of sections of road in 
Greater Tunis 
Republic of Tunisia 10.0 * 
Finance for equity participations in productive-sector 
enterprises, primarily associated with European Union 
firms 
Apex global loan to Tunisian financial sector 80 a 
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ECU million 


LEBANON 73.0 


Reconstruction of drinking water supply and sewerage 
installations in north of country 





Republic of Lebanon 60.0 x 
Reconstruction and modernisation of air navigation 

facilities 

Republic of Lebanon 10.0 x 


Finance for productive-sector SMEs 
Conditional global loan to 
Lebanon Invest (Holding) SAL 30 o 


ISRAEL 68.0 





Construction of new biological wastewater treatment 
plant in West Jerusalem and connection to sewerage 





network 

State of Israel for Jerusalem Development Authority 35.0 «* 
Finance for SMEs 

Global loan to Industrial Development Bank of Israel 33.0 x 
JORDAN 38.0 
Extension and uprating of power grid in Greater 

Amman 

Hashemite Kingdom of Jordan 20.0 «* 


Modernisation of water supply and wastewater 
collection and treatment system in north of country 





Hashemite Kingdom of Jordan 18.0 
GAZA 26.0 
Finance for SMEs 

Global loans to: 

- Arab Bank ple 10.0 x 
- CairoAmman Bank 10.0 * 
Conditional global loans to : 

- Arab Bank ple 3.0 oO 
- CairoAmman Bank 30 oa 
MALTA 15.0 





Construction of sewerage and wastewater treatment 
installations on Malta and Gozo 
Republic of Malta 15.0 x 


CYPRUS 10.0 


Extension of sewerage system in Limassol 
Sewerage Board of LimassolAmathus 











ECU million 


CENTRAL AND EASTERN EUROPEAN COUNTRIES 


CZECH REPUBLIC 260.0 





Installation of desulphurisation equipment at six 
lignite-fired power stations 
C’EZ, a.s. 


Improvements to road network 
Konsolidae‘ni Banka 


HUNGARY 


Finance for SMEs 

Global loan to K & H Bank, OTP Bank, Creditanstalt - 
Budapest, ING Bank - Budapest, Inter - Europa Bank 
and Uniebank 


Modernisation and extension of telephone network 
Magyar Tavkézlési Rt. 





ROMANIA 


Extension and modernisation of telephone network 
Republic of Romania for Regia Autonoma de 
Telecomunicatii - ROM-Telecom, R.A. 





Rehabilitation and modernisation of heat and power 
generation, transmission and distribution facilities 
Republic of Romania for Regia Autonoma de 
Electricitate - RENEL R.A. 


Rehabilitation of port of Constanta 
Republic of Romania for Constanta Port Administration 
- CPA 


POLAND 


Finance for SMEs 

Global loan to Bank Creditanstalt (Polska), Raiffeisen 
Centrobank, ABN AMRO {Polska} Bank and ING Bank 
- Warsaw 





100.0 


Rehabilitation of first section of Warsaw-Terespol- 
Belorussian frontier railway line 
Polskie Koleje Panstwowe 40.0 * 


SLOVAK REPUBLIC 


Finance for SMEs 
Global loan to National Bank of Slovakia 


80.0 





Modernisation and extension of international gas 
transit pipeline network 
Slovensky Plynarensky Priemysel 


BULGARIA 


Rehabilitation and reconstruction of some 900 km of 
trunk roads 
Republic of Bulgaria 


ALBANIA 


Rehabilitation and modernisation of some 100 km of 
roads along main east-west road corridor 
Republic of Albania 


Expansion of and repairs to ferry terminal in Port of 
Durrés 
Republic of Albania for Port of Durrés Authority 5.0 * 


Finance for SMEs 
Apex global loan to Republic of Albania via Bank of 
Albania 50 * 


SLOVENIA 





Construction of three sections of east-west motorway 
Ljubljana - Celje 
Druzba za Autocest v Republiki Sloveniji 


ECU million 


LITHUANIA 19.0 


Construction of small container terminal and 
improvements to roll-on roll-off terminal 

Republic of Lithuania for Klaipeda State Seaport 
Administration 


Finance for SMEs 
Global loan to Lithyanian Development Bank 50 * 





ESTONIA 5.0 


Finance for SMEs 
Global loan to Estonian Investment Bank 50 «* 





55.0 





Development of Ping Hu oil and gas field; conveyance 
and distribution of gas to Pudong 

People’s Republic of China via People’s Bank of China 
for Shanghai Petroleum Company 55.0 x 


INDONESIA 46.0 





Construction of new gasline linking islands of Sumatra 
and Batan as well as central and southern Sumatra 
Government of Indonesia for Perum Gas Nagara 


PHILIPPINES 


Modernisation and extension of Davao airport on 
island of Mindanao 

Government of the Philippines for Davao Airport 
Authority 





PAKISTAN 


Construction and commissioning of hydroelectric 
complex on Indus River 

Government of Pakistan for Water and Power 
Authority of Pakistan 





THAILAND 


Extension of Erawan gasline between Bang Pakong 
and Wang Noi 
Petroleum Authority of Thailand 





LATIN AMERICA 


ARGENTINA 


Wastewater collection and treatment facilities in 
northern Buenos Aires 
Aguas Argentinas 


76.0 





Hazardous waste processing and disposal facilities in 
Buenos Aires 


AILINCO S.A. 6.0 * 


PERU 


Rehabilitation of northern section of Pan-American 
Highway 

Republic of Peru, Ministry of Transport and 
Communications 





PARAGUAY 


Extension of wastewater collection and treatment 
system in Asuncion 
Republic of Paraguay for Corporacién de Obras 


Sanitarias 17.0 * 


STATISTICAL TABLES 


Table A: Financing provided (contracts signed) from 1959 to 1995 








(ECU million) 

Within the European Union Outside the European Union 

EIB own Mandates NCI EIB own Budgetary 

Year Total Total resources & guarantees —s resources Total resources resources 
1959/1972 2 839.9 2 453.4 2 344.1 109.3 — 386.5 155.7 230.8 
1973/1980 14 547.9 12 553.0 11 946.2 132.1 474.7 1 994.9 1 381.5 613.4 
1981/1985 28 500.0 25 714.0 20 747.7 379.7 4586.9 2 786.0 2 438.8 347.2 
1986 7 556.1 7 071.1 6 678.1 — 393.0 485.0 381.8 103.2 
1987 7 848.7 7 450.4 7 003.4 — 446.9 398.3 188.8 209.5 
1988 10 180.1 9 479.8 8 938.3 185.0 356.5 700.2 520.1 180.1 
1989 12 246.1 11 634.2 11 555.9 — 78.3 611.8 485.9 125.9 
1990 13 338.9 12 626.0 12 549.9 52.5 23.6 712.9 669.0 43.9 
1991 15 393.3 14 477.3 14 438.1 — 39.2 916.0 781.5 134.5 
1992 17 032.5 16 139.7 16 066.0 73:7 — 892.8 764.3 128.5 
1993 19 615.3 17 724.2 17 672.6 51.5 _— 1 891.1 1 807.4 83.7 
1994 19 927.5 17 681.9 17 656.0 25.8 — 2 245.6 1 978.5 267.1 
1995 2] 408.2 18 602.8 18 602.8 — — 2 805.4 2 557.2 248.2 


Total 190 434.4 173 607.8 166199.1 1009.6 6399.1 16 826.6 14110.5 2716.1 


Table B: Financing provided (contracts signed) from 1991 to 1995 and from 1959 to 1995 
Breakdown by origin of resources and project location 








{ECU million) 
es 
1991 - 1995 1959 - 1995 

EIB own Other EIB own Other 

Total resources @! resources Total resources 2! resources 
a ee ee 
Member Countries ... . 84 625.8 84 586.6 39.2 173 607.8 167 208.7 6 399.1 
a ee ee 
Belgium. 2... 2 164.4 2 164.4 — 3 293.9 3 270.4 23.6 
Denmark . ......,., 3779.7 3779.7 — 7 734.2 7 188.4 545.8 
Germany ........ 10 183.6 10 183.6 — 14 775.8 14 775.8 — 
Greece ........., 2315.4 2315.4 — 5 203.2 4 897.1 306.1 
SOG 6 ood he Be 15 197.3 15 158.1 39.2 20 816.1 20 572.1 244.0 
France . 2... .. 10 709.2 10 709.2 — 23 279.1 22 029.0 1 250.0 
lreland .......2.. 1 547.0 1 547.0 — 5 036.8 4612.8 424.0 
Wa" & -a-% be oe ee. 17 694.0 17 694.0 — 53 418.3 50 331.6 3 086.7 
Luxembourg ....... 155.2 155.2 — 212.2 212.2 — 
Netherlands ...... 1 427.9 1 427.9 — 2 539.5 2 536.3 3.2 
Austria . 2... 0.04. 403.9 403.9 — 637.8 637.8 — 
Portugal 2 2. 6 062.6 6 062.6 — 8 753.5 8713.7 39.8 
Finland . 2... 239.3 239.3 —_ 239.3 239.3 — 
Sweden. ........ 288.4 288.4 — 288.4 288.4 ~— 
United Kingdom .... . 11 179.9 11 179.9 — 25 242.4 24 766.6 475.8 
Othe™ . 2... 1 278.0 1 278.0 — 2 137.1 2 137.1 — 
eee 
Africa-Caribbean-Pacific . . 1 762.7 974.6 788.1 4731.0 2 848.8 1 882.2 
Sa =e 
SouthAfrica . . . 2... 45.0 45.0 — 45.0 45.0 — 
i ne et 
Mediterranean... ... 2 887.3 2 813.3 74.0 7779.7 6 945.8 833.9 
eg ea ee a 
EEG, 60 mn te na gl hs 3 449.0 3 449.0 — 3 664.0 3 664.0 — 
ng a 
BUA. 5 i ee & ee oe od 607.0 607.0 — 607.0 607.0 — 
5 gs a 
TOtGl: 2. = 3 ye ee 93 376.8 92 475.6 901.2 190 434.4 181 319.2 9115.2 
en OE Ee NN 


Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the European Union. 
{1) Financing akin to operations within the European Union (see Note 5(d], Guide to Readers, page 122). 
(2) Including loans under mandate and guarantees. 
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Table C: Financing provided within the European Union from 1991 to 1995 


(individual loans and allocations from ongoing global loans) - Sectoral breakdown 


ge OE K— 


Belgium... 2272.3 
Denmark ....... 3 832.4 
Germany ....... 9 703.8 
Greece ........ 2011.5 
SPGIN. cg x ch Pe & a 15 112.5 
France ........ 9 809.9 
lreland ........ 1 337.9 
Malye) G4. & hy au a 16 715.0 
Luxembourg ...... 152.2 
Netherlands ue Se te, ease ose 1 466.4 
Austria. ....... 361.8 
POMUGGl’-< a: & a %. ew & 5 961.4 
Finland ........ 234.2 
Sweden... ..-.. 4 255.4 
United Kingdom 10 802.5 
Other™ oo oo 2 1 278.0 
Total . . 2... 2... 81 307.3 


(1) See footnote 1 to Table B opposite. 


Individual 


65 015.5 


16 291.7 


Transport 


24 338.2 


Telecommunications 


140.6 


2956.9 


07:0 


74,0 
641.5 


887.6 
291.1 


9 006.3 


Table D: Financing provided within the European Union from 1991 to 1995 


(individual loans and allocations from ongoing global loans) - Breakdown by objective 


{ECU million} 

Infrastructure 
Water Industry 
management Services 
and other Energy Agriculture 
265.0 302.9 892.6 
102.4 791.3 466.9 
2796.8 1 297.6 3 422.6 
288.2 289.7 169.6 
2 334.4 1 506.1 2 282.7 
890.2 54.8 3727.4 
252.4 401.0 199.6 
1 049.2 4844.0 6 500.0 
—_ —_ 92.8 
479.2 173.9 436.6 
39.4 — 69.5 
230.0 942.2 1 376.7 
—_ 0.1 24.7 
39.3 125.9 14.6 
3 023.6 3 337.7 1 482.5 
_ 946.9 — 
11 789.9 15014.0 21 158.8 
(ECU miilion} 


re A 


Regional 


development 

Belgium . 2... 2. 611.0 
Denmark . ...... 2 047.8 
Germany ....... 6 665.6 
Greece ........ 2011.5 
SPGIN 2. <e. a. ys Som eS 13 965.5 
France ........ 6 732.7 
Ireland . ......~. 1 337.9 
aly: wie 26 Gwe eR 11 444.7 
Luxembourg ae datas eo a 91.2 
Netherlands . . .... 140.9 
Austria ......2.%. 63.8 
Portugal. 2... 5961.4 
Finland . ....... 23.7 
Sweden... ..... 4.7 
United Kingdom 5 504.3 
mere! oe ww ee S> & — 
Total . . 2... 2... 56 606.7 


European 


communications 
infrastructure 


26 886.1 


Environment 


and quality of life 


21 682.8 


Energy 


15 621.0 


As certain financing meets several objectives, the totals for the various headings cannot be meaningfully added together. 


(1) See footnote 1 to Table B opposite. 


Industrial objectives 


International 


Table E: Financing provided for the European Union's regions in 1995 and from 1989 to 1995 
(individual loans and allocations from ongoing global loans) 


1995 


ea gu ee SS Sw EE —e—v_v 


Regional 

development 

Belgium. 2... 2. 249.0 
Denmark ....... 304.0 
Germany . 2... | 1 786.4 
Greece ........ 335.8 
SPIN ace: ce oh HE we 4 2 697.0 
France ........ 1 440.1 
Ireland . ....... 165.5 
ay © a. ab eke) we, 2 458.8 
peridot Sib. de ate ce oh 79.3 
Netherlands . .... . 24.0 
Austria... .... 63.8 
Portugal. . . 2... 1 252.9 
inland . . ..... 23.7 
Sweden... ...... 4,7 
United Kingdom 1 258.7 
Toll. c..c-s 5 eee 12 143.7 


Structural Fund 
support areas 


Objective 1 


67.6 
5 8807 


Regional 


development 


47 
7 080.1 


71 307.1 


competitiveness SMEs 
= 842.0 

20.3 263.9 
96.0 1 407.7 

— 152.3 

699.3 676.4 
998.9 2 012.6 

— 97.9 

1 030.0 3 oe 1 
— 376.4 

53.3 16.2 
88.5 250.8 

— 10.4 

— 14.6 

277.9 Al6.5 

3 264.2 10 194.9 
(ECU million) 

1989 - 1995 

Structural Fund 

support areas 

Total Objective 1 
581.2 93.1 

1 836.8 = 
6 484.6 5 082.2 
2 431.4 2 431.4 
15 755.3 9 553.7 
7 434.2 239.9 
1 735.8 1 735.8 
15 339.5 9 785.9 
103.0 _ 
199.4 10.7 
63.8 = 

7 503.8 7 503.8 
20.8 = 

4.7 = 
5919.3 237.2 
65 413.6 36 673.7 
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Table F: Financing provided within the European Union in 1995 


(individual loans and allocations from ongoing global loans) 
Sectoral breakdown 


{amounts in ECU million) 


Total Loans Allocations 
amount % EIB EIB 
a 8 see 
Energy andinfrastructure . 2... 2... ee 13 164.6 74.0 11 765.8 1 398.8 
ENeIGY: fot. we he ee oe a ee eo OL SO Se ee 3 083.1 17.3 2 983.3 99.8 
PROQUCHON' 6 35° Heo, ea. Som vie wb Sour de ad ahi & 1 848.2 10.4 1 812.2 36.1 
Conventional thermal power stations . 2... 0. ee 609.8 3.4 606.4 3.3 
Hydroelectric power stations . 2. 2... ee 292.1 1.6 267.6 24.5 
Heatgeneratingplant. . . .. . Se ee Be de ee a Ee eC 363.4 2.0 355.5 7? 
Development of oilandnaturalgasdeposits ............ 582.7 3.3 582.7 — 
Solid fuelextraction. ©. 6 6 0.2 — — 0.2 
Transmission, storage, reprocessing... ....... 2.0004 966.3 5.4 966.3 _— 
EICCHICNY: ie A if ei D cg Me! hed te Ok es ee igs A Gees a 154.4 0.9 154.4 — 
Oilandnaturalgas . 2 2 2. 811.9 4.6 811.9 — 
SURI. hie 2 te Se es ota ae He ee ee et a 268.6 1.5 204.8 63.8 
EISCIICH: xs wah, Be Ke sye ope ye HR He wh Biss hs LE Bs Ge he hoe we 68.9 0.4 53.4 15.4 
INGTON GOS oss ye ws EO Ae a doe Ae ee ES 190.8 1d 151.4 39,4 
ICO Bes. Se Sid ihe ae at Mast Se ae SR Oe Oe ey 8.9 0.7 — 8.9 
Transport ss sd 6 442.5 36.2 6 256.5 186.0 
Exceptional structures 2 2). 0. 400.2 23 400.2 — 
ROUIWOYS:4: ok 6 to ce OG. SO Ge ee ee a ew & ho ee ee 2 150.4 12.1 2 150.4 — 
Roads,motorways 2. 6 6. 2 422.9 13.6 2 354.0 69.0 
roan ONS POM sxy-ien'g See awe GG aw Wie hee oe 8 ee 632.4 3.6 531.7 100.7 
PICNOUSPON? fe. % Sh. ee week at we oa Ee See ge ae te SB 467.5 2.6 466.7 0.8 
Maritime transport: sik we eR ee eee 369.0 2.1 foe Bes, 15.6 
Telecommunications . 2 2... 884.7 5.0 884.7 — 
Networksandexchanges .. 2... .....0.00 0.02 bees 832.0 4.7 832.0 — 
Mobiletelephony 2... .....0..0.0 0000000 8G $27 0.3 52.7 — 
Water, sewerage, Solidwaste ...............4. 2 236.1 12.6 1 283.4 952.7 
Drinkingwatersupplies 2 2... 230.4 1.3 100.7 129.6 
Wastewatertreatment. 2... 6. we 1 212.6 6.8 614.5 598.2 
Supplyandsewerage . 2 2... 447.5 2.5 358.5 89.0 
Solid andliquidwastetreatment . 2... 2... 296.4 1,7 209.7 86.7 
Multipurposeschemes . 2... 2... ee 49.2 0.3 — A9,2 
Urbaninfrastructure ©. 2 2 173.4 1.0 140.2 33.2 
Urbanrenewol 2... 73.0 0.4 55:5 17.5 
Urban developmentschemes ..........0...0. 000. 100.3 0.6 84.7 15.6 
Otherinfrastructure 2 2 2 344.8 1.9 217.7 127.1 
Compositeinfrastructure . 2 2. 224.8 1.3 97.7 127.1 
Agricultural and forestrydevelopment. . .. ......2.20224. 120.0 0.7 120.0 — 
Industry, services,agriculture . 2... 2... ee 4617.1 26.0 1 662.2 2 954.9 
Indust’ =. 2 4.2 SG se 2A ww cae es She OO 2 3611.3 20.3 1 374.5 2 236.7 
Miningandquarrying. 2. 2. 2 21.9 0.1 —_ 21.9 
Metal productionand semi-processing . . 2... ....0..004 117.6 0.7 93.0 24.6 
Metalworking and mechanicalengineering . ........022. 485.9 2.7 — 485.9 
Transportequipment 2. 2... 566.1 3.2 483.5 82.7 
Electrical engineering,electronics . 2... 2... 320.3 1.8 173.5 146.8 
Chemicals: 2.4 2 a4 Ae eck A Beare a we he eS AS 647.0 3.6 520.4 126.5 
Rubber and plasticsprocessing . 2... 0... ee 172.0 1.0 44 167.7 
Glassandceramics . 2 6. 1 144.2 0.8 9.7 134.5 
Constructionmaterials 2 6 ww 101.8 0.6 — 101.8 
WSOOWOrRING: + 3-6 2d So 4 We eS eK KS 154.9 0.9 14.1 140.8 
FOGOSHUNS: ya 5 ~e-Ge- de -5> we Arce. PR. G ada Gs eee & ed 258.9 1 28.2 230.7 
Textilesandleather . 2 2... 169.4 1.0 29.6 139.8 
Paperandpulp, printing. 2. 2. 257.2 1.4 18.1 239.1 
Other manufacturingindustries . 2... 0 .....02008 66.0 0.4 — 66.0 
Civilengineering, building . . 2... 0... ee 128.0 0.7 — 128.0 
DERVICES e650 ce ap wee Se oh Be oe he we A Bik oe a ss Ss 996.2 5.6 287.6 708.6 
Tourism, leisure,health 2 2. 1... ee 137.1 0.8 11.7 125.4 
Researchanddevelopment. . . 2... ....00.2002.204 3.5 0.0 _ 3.5 
Private and public-sector services 2 2. 2... ee 663.5 3.7 256.3 407.2 
Waste recoveryandrecycling. 2. 2 2... 28.0 0.2 — 28.0 
Trainingandeducationcentres ... 0... ee 21.4 0.1 19.6 1.8 
COMMENCS® cas bie gar oh okt ak Bi et cds EG, Ae Gs Br an mw a a 142.7 0.8 — 142.7 
Agriculture, fisheries, forestry . 2... 0. ....0000404 9.6 0.1 _ 9.6 
Grand torat 96. de Ge, He ee he Oe ee 17 781.7 100.0 13 428.0 4353.7 
Se re es, 


108 ANNUAL REPORT - EIB 1995 











Table G : Financing provided within the European Union from 1991 to 1995 


(individual loans and allocations from ongoing global loans) 
Sectoral breakdown 
{amounts in ECU million) 





Total Loans Allocations 
amount % EI8 Total EIB NCI 





Energyandinfrastructure .........~. 60 148.5 74.0 54818.6 5 329.9 5 329.9 — 
2 en eee re 15014.0 18.5. 14537.6 476.5 476.5 2 
PROGUCHON: 2%. de ve Seca He he es 7 660.0 9.4 7 494.5 165.5 165.5 = 
Conventional thermal power stations . . . . . . . 2 670.9 3.3 2 643.0 27.9 27.9 — 
Hydroelectric power sfations . . 2... 6 we. 751.5 0.9 644.2 107.3 107.3 = 

eothermal and alternative energysources . . . . 29.3 — 27.4 1.9 1.9 — 
Heat able PONE, or oie Se a? ght te cals om, LS AL 8 989.7 LZ 964.8 24.9 24.9 — 
Development of oil and natural gas deposits . . . . 3 179.0 3.9 3 177.6 1.3 1.3 — 
Solid fuelextraction . 2. 6 6. oe ee 39.7 — 37.4 2.2 2.2 — 
Transmission, storage, reprocessing . ...... 3 898.2 48 3 882.0 16.2 16.2 — 
ee. eae oe wie ae ee see 1153.6 14 11479 5.8 58 = 
Oilandnaturalgas . 2... we ee 2 570.8 3:2 2 560.4 10.4 10.4 — 
Nuclegriuel 66 i ys Be OE a ww OE 173.7 0.2 173.7 — — — 
SUODIY pret ee ol a, we ee BR oe ed 3 455.9 43 3161.1 294.7 294.7 — 
BlSCHICHY =e. 2.ca: vx ee 4 ge) ew, ER ee Sere 1 812.1 ZZ 1 766.5 45.5 45.5 — 
Noturalgas® «3. a: i 4%, % @- Bw Bw 4 ] 492.5 1.8 1 281.2 211.3 211.3 — 
Hear 2. eo. 6. do. ho Oe ROEM ES ee 8 151.3 0.2 113.4 79 37.9 — 
PGNSDON 6 eka BL oe ee ee Ro eS 24 338.2 29.9 22 968.6 1 369.6 1 369.6 — 
Exceptional structures . 2... 2... ee 2 451.0 3.0 2 451.0 — — — 
RaUWOYS (4 Siaece 6 Oe eB we Re 5 033.6 6.2 4985.6 48.0 48.0 — 
Roads,motorways. . . 1... ee ee 9 662.8 LA 8 929.5 733.2 733.2 — 
Intermodal freightterminalsandother . . . . . . 173.3 0.2 168.4 49 49 — 
Urbantransport 2... 2 3 937.0 4.8 3 441.3 A957 495.7 — 
AIP WONSOOM 4 a og. Be eR ae HA 2 301.4 2.8 2 281.0 20.4 20.4 = 
Maritimetransport 2 6 6. we 779.2 1.0 711.8 67.4 67.4. _ 
Telecommunications . 2... . 1... a. 9 006.3 11.1 9 006.3 — — — 
Specialised networks . 2 2 2 2 1 ee ee 201.3 0.2 201.3 — _— — 

etworksandexchanges .. ... 2... 0; 7 740.7 9.5 7 740.7 — — — 
Mobiletelephony .. 2... 2... ee 204.0 0.3 204.0 — — — 
Satellites, groundstations . . 2... 1... 691.7 0.9 691.7 — — — 
Internationalcables . 2. 2. 6. we ee 168.6 0.2 168.6 — — — 
Water, sewerage, solid waste... ...... 9 137.0 11.2 6241.9 2 895.1 2 895.1 — 
Drinking watersupplies. 2. 2... 775.6 1.0 302.4 473.3 473.3 — 
Wastewater treatment . 2... 1... ee 3 321.7 A.1 1 704.6 1617.0 1 617.0 — 
Supplyandsewerage ..........4- 3 114.0 3.8 2761.8 352.2 352.2 — 
Solid and liquid wastetreatment . ....... 1 297.2 1.6 996.5 300.7 300.7 — 
Multipurpose schemes . . 2... 2. 628.5 0.8 476.6 151.9 151.9 — 
Urbaninfrastructure 2... . 1... ee 499.8 0.6 418.9 80.9 80.9 — 
Urbanrenewal . 2 2 2 2 ee 215.2 0.3 174.4 40.9 40.9 — 
Exhibition, trade fair andconferencecentres . . . . 144.0 0.2 141.5 2.5 2.5 — 
Public and administrative buildings . . 2... . 5.5 — — 52 55 — 
Urbandevelopmentschemes. . . .......- 135.0 0.2 103.0 32.1 32.1 — 
Otherinfrastructure . 2. 2 2 2. 2. 2 153.2 2.6 1 645.3 507.9 507.9 — 
Compositeinfrastructure 2. 2. 1 2016.7 2.5 1 510.0 506.7 506.7 — 
Agricultural and forestrydevelopment . . . . . . 136.5 0.2 135.3 1.2 1.2 — 
Industry, services,agriculture . . . 2... 1... 21 158.8 26.0 10 197.0 10 961.8 10 834.0 127.8 
INGUSITY’ 3s «3h. Soe ee Bae ee 17 697.4 21.8 9 306.4 8391.1 8 288.5 102.6 
Miningandquarrying . 2. 2 1 1 ee 102.0 0.1 —~ 102.0 101.0 1.0 
Metal production and semi-processing . . . . . . 336.9 0.4 178.1 158.8 158.7 0.1 
Metalworking and mechanical engineering . . . . 1 759.5 2.2 65.1 1 694.3 1 679.9 14.4 
Transportequipment . 6 6 6 ee 4 679.7 5.8 4416.6 263.1 261.2 7 
Electrical engineering, electronics . . 1. 2... 1 195.8 1.5 696.3 499.4 496.8 2.6 
Chemicals.ic: acre 2 ke a a HOw OR et 3 141.7 3.9 2 579.9 561.8 555.1 6.8 
Rubber and plastics processing . . . . . 1... - 638.1 0.8 115,2 522.8 514.9 7.9 
Glassandceramics 2. 2... 2. 2 ee ee 350.1 0.4 52.6 297.5 294.5 2.9 
Constructionmateriadls . 2... 2 ee ee 738.8 0.9 164.9 573.9 570.6 3.3 
Woodworking . 2... 2 ee ee 536.1 0.7 44.7 491.4 484.7 6.7 
Foodstulis) iar we hi oS A ee awe, eS 1 384.8 1.7 187.4 1197.4 1181.0 16.4 
Textilesandleather . 2... 2. ee 589.7 0.7 51.9 537.8 533.8 4.0 
oper andpulp,prining . 2... 2... we 1 594.8 2.0 753.5 841.3 821.8 19.5 
Other manufacturingindustries . . . 2... 1. 187.1 0.2 — 187.1 175.9 11.2 
Civilengineering, building 2... 2... 2. 462.5 0.6 — 462.5 458.7 3.8 
SEIVICES 9 ee gone eh he ee Sie ee ne 3 419.9 4,2 890.6 2 529.3 2 504.4 24.9 
Tourism, leisure,health . 2. 2... we 1 014.7 1.2 242.7 772.0 765.1 6.9 
Researchanddevelopment ........4.- 100.5 0.1 96.0 4.5 4.5 — 
Private and public-sector services . 2... 1... 1 845.1 2.3 464.9 1 380.2 1 366.9 13.3 
Waste recoveryandrecycling . ........ 84.8 0.1 — 84.8 83,2 1.6 
Training andeducationcentres . 2... 1... 92.2 0.1 87.0 5.2 4.1 1.0 
COMMENCe. os. ki ee ee eh we a oie ee ip 2 282.8 0.3 — 282.8 280.6 2.1 
Agriculture, fisheries, forestry . . . 2. 2... . 41.4 0.1 — 41.4 41.0 0.4 
Grandtotal . 2... 2. 2. eee ee 81 307.3 100.0 65 015.5 16 291.7 16 163.9 127.8 
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Table H: Breakdown of financing by region (in 1995 and from 1991 to 1995) 
(individual loans and allocations from ongoing global loans) 


This analytical table is based on NUTS 1 or 2 regional classification, depending on the country concerned. Where possible, individual 


oans covering several regions have been subdivided. 
EUROSTAT 18 
1992 population figures (‘000 inhabitants). 


92 estimates of per capita GDP expressed in terms of purchasing power parities (EU 15 = 100). 


{amounts in ECU million) 




















GDP 1995 1991 - 1995 

p/cap. _—_ Population Total loans Allocations Total loans _— Allocations 

Belgium .............-084 109 10045 765.5 506.2 259.3 2272.3 1393.3 879.0 
Bruxelles-Brussel -. 2 2 2 2 Dw 174 960 79.1 77.4 1.7 276.4 238.0 38.4 
VilaamsGewest . ..........0.. 110 5 804 273.9 777 196.1 1 062.9 381.2 681.8 
RégionWallonne. . 2... 88 3 280 182.2 120.8 61.4 348.8 189.9 158.8 
Multiregiondl 2... 2. 230.4 230.4 — 584.2 584.2 — 
Denmark ..............4 107 5170 846.6 782.4 64.2 3832.4 3526.2 306.2 
Hovedstadsregionen ........2.2.. 151.8 141.7 10.2 691.5 640.8 50.7 
OCestforStorebalt 2... .:.....2.2. 430.7 429.0 1.7 1453.0 1 434.1 19.0 
VestforStorebelt 2... 0... 136.0 83.6 52.4 1 020.0 783.5 236.6 
Multiregiondl 2. 128.1 128.1 — 6679 6679 = 
Germany ............... 107. 80595 2571.5 12683 1303.1 9703.8 5359.0 43447 
Famburg:: 5 Yow te PY lem care x ee ae 196 1 677 6.0 — 6.0 129.7 107.5 22.2 
Bremen... ......4. bn dea ee we 155 684 91.7 89.4 2.3 114.1 89.4 24.7 
FICSSEN. ak ok 1 we ie ec as & Se He chk, GA 149 5 878 122.1 84.8 37.2 414.3 322.6 91.7 
Baden-Wiirttemberg . 2... 7... 131 =10074 140.0 14.5 125.5 350.2 57.0 293.2 
BOG 6: % 3, oi’ ee es ae So eeter ah my oe 126 11676 61.3 _ 61.3 480.7 311.5 169.1 
Nordrhein-Westfalen . 2 2... 113) 17 590 415.4 56.2 359.2 1 727.4 400.0 = 1 327.5 
Sogrland . 2 2. we 109 1 080 18.8 —_ 18.8 156.3 92.6 63.6 
Niedersachsen . 2... 2... 0... 105 7 S23 137.0 — 137.0 592.5 9.8 582.7 
Schleswig-Holstein 2 2 2 2... 104 2 662 91.3 40.0 $1.3 204.5 65.0 139.5 
Rheinland-Pfalz 2... 2. 102 3 852 13.9 — 13.9 63.8 — 63.8 
BERN acts: ks oie & sok Se es en 95 3 455 133.7 124.9 8.7 264.3 218.3 46.0 
Brandenburg . 2... 1 ee 44 2544 3028 258.6 44,3 705.3 475.3 230.1 
Sachsen-Anholt 2... 0... 43 2 809 171.6 111.8 59.7 1 048.6 698.5 350.1 
Sachsen. 6.4.3.5 4 2 2 wae we Gees 42 4664 269.8 161.3 108.6 1720.2 1331.3 388.9 
Mecklenburg-Vorpommern. . . . 2... . 4] 1 873 97.5 52.5 45.0 411.2 248.6 162.6 
Thiringen 2. 2... 38 2 552 285.0 61.3 223.7 960.1 571.7 388.4 
Multiregiondl 2 2... 213.7 213.1 0.6 360.5 359.9 0.6 
Greece... . 2... eee ee roe | 10 280 335.7 269.4 66.4 2011.55 1625.6 385.9 
AMG: cob ok 59S we eo he des We ede ee a “ke ao 68 3 528 164.2 161.1 3.1 646.1 596.1 49.9 
KentrikiEllada . 2. 2... 59 2 439 31.5 12.9 18.6 392.5 261.2 131.2 
VoreiaEllada 2. 2. 58 3 313 43.7 16.5 27.2 260.5 141.2 119.3 
INISIGY: . =a: “ah 4 5-4 as es me AS Oe 4. eds ah 54 1 000 6.4 — 6.4 155.2 84.4 70.8 
Multiregionol ©. 2. el 90.0 78.8 11.2 557.2 542.6 14.6 
SGU <0 Wag 1) &. Oe Bede te 77 386399915) = =©2892.7) 2651.5 241.2 14697.4 14 163.7 948.8 
Baleares . 2 2 2. 2. le 103 686 111.3 110.4 0.93 358.0 348.1 10.0 
Madrid . 2... 0... 9/7 4914 251.8 245.1 6.7 1941.4 1889.8 51.6 
GolalunG: & <, 05 Ae ee et eS 95 6 023 380.9 328.4 52.5 2521.7 2376.9 144.9 
INGVGITG: 5. ad wehbe a we we! 94 522 35.6 33.8 1 190.3 182.2 8.1 
POI VGSCO™ ce x Bo ae ee ke 90 2131 251.9 235.9 16.0 1 026.4 984.4 A2.0 
LORIOIQ. *5:-% tk do etd, @ Re a Rat me Bee 87 261 6.6 3.8 2.9 46.1 40.8 5.3 
POGOM, 2603s ep ee is a -de GA Ot, ee ee ee 84 1 208 106.5 92.5 14.0 209.2 176.6 32.6 
Comunidad Valenciana . . 2... 78 3 801 252.2 186.0 66.1 1666.0 1511.1 154.9 
Conands: =) 5. 4 4 « @ 60428 4k 4 oem HG 75 } 503 34.9 23.7 11.2 215.6 190.2 25.4 
Cantabria 2... 74 527 23.4 20.2 3:3 194.3 181.9 12.4 
PASIUFIOS.. 5- ck oe a a eR ge eR ae 71 1 120 32.1 30.2 1.9 319.9 307.1 12.8 
IWWOCIG: gs tt GE SE OR EA 70 1 039 16.1 10.2 5.9 390.1 °358.0 32.2 
Castila-Lle6n 2. 2. 2. 66 2 620 138.3 120.4 18.0 631.9 524.2 107.6 
CastilalaMancha . 2... 2... 65 1718 27.9 14.6 13.4 917.4 857.8 59.5 
ANGGIUEIG$ << co 2.35 ees B.S we He 59 6 989 785.1 764.7 20.4 2651.3 2482.4 168.9 
Galicia’. 4.5 Ge ee Beh ey he eS 59 2795 250.8 247.1 3.6 914.8 858.8 56.1 
Extremadura... 2... we 5] 1 132 76.5 74.0 2.5 502.9 478.3 24.6 
Multiregiondl 2 2. 2 el, 110.7 110.7 — 415.1 A15.1 —_ 
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Table H > Breakdown of financing by region (in 1995 and from 1991 to 1995) (continued) 
(individual loans and allocations from ongoing global loans) 
{amounts in ECU million} 


ce i ps SSS SSS SSS SSS SSS SSS Sh SY SS 





GDP 1995 1991 - 1995 
p/cap. Population Total Loans Allocations Total Loans _— Allocations 
FrONnC@? ©4602 ke ed wr a Oe 112) 57042 20984 1177.8 920.6 9809.9 5926.7 3883.2 
lle-de-France 2. 2. we 169 10799 207.0 88.0 119.0 1019.8 663.3 356.4 
Champagne-Ardenne . . . 2... 1. 114 1 343 16.6 — 16.6 171.2. 126.4 AA.8 
ISGCE Ss xo. 8, we hs ee Bi ae Be Se 113 1 633 38.2 — 38.2 280.9 132.9 148.0 
Rhéne-Alpes 2... 2... ee 11] § 429 443.6 334.7 108.9 1472.3 1017.8 454.5 
Haute-Normandie .........0.~. 107 ] 744 76.4 46.3 30.1 312.7 238.4 74,3 
Franche-Comté ..........204 104 1104 100.7 66.9 33.8 180.1 87.2 92.9 
CORTE: sic Gets se Seta Gal dee ow dt Boke C& 103 2 387 48.9 — 48.9 109.0 2.3 106.7 
Provence-Céted’Azur. . 2... 1... eee 10] 4 332 150.4 90.1 60.3 467.6 155.5 312.1 
Aquitaine 4:4 b.4 @ ace-e bo HS SE we 99 2 817 52.0 15.3 36.6 278.5 38.4 240.1 
BOURGOONE:. fie gens, fu: i eet oR es Al He OE 99 1610 33.4 — 33.4 160.8 88.1 72.6 
Basse-Normandie ...........4. 98 1 395 23.8 _ 23.8 99.8 8.7 91.1 
Midi-Pyrénées . 2 2 2. 2 ee 97 2 448 52.9 23.2 29.8 (276.6 76.1 200.5 
EORPGING: c htte ca Be auch S 1 Gt hw a ee 4 97 2 283 25.0 — 25.0 316.8 99.4 217.4 
Paysdelaloire 2... 2... ee 96 3 087 90.6 30.7 59.9 586.3 325.1 261.2 
Picardie. «4h 6 -%, “hk Se eR Ge AR we 95 1 831 100.6 58.5 A2.1 393.7 304.8 88.8 
Bretecne: <i ace te aan: a eee oe SO Ee 93 2 807 60.8 — 60.8 346.6 _— 346.6 
AUNECONE: sok SG a Oe a 90 1310 31.2 _— 31.2 96.2 — 96.2 
Poitou-Charentes... 2... ee ee 89 1 605 33.6 — 33.6 144.2 45.2 99.0 
Nord-Pas-de-Calais .........2. 89 3 956 349.9 302.3 47.5 2131.1 1 867.7 263.4 
LiphOUSINN 2) a 4. 3h eR eee a we Sa 89 714 11.1 — 11.1 46.0 _ 46.0 
Languedoc-Roussillon . . 2 2... 1 88 2 159 66.1 37.3 28.7 217.7 45.3 172.3 
SGGSO! ee eat Sah, i hy Hs a) 7? 251 0.04 — 0.04 1.4 — 1.4 
OverseasDepartments .......... 45 1 469 39.8 38.5 1.3 230.4 133.6 96.8 
Multregiondd 2 2. 2. 46.0 46.0 — 470.4 470.4 _ 
WEIGNG? ech eK a we 76 3 548 165.5 133.4 32.1 1337.9 1239.3 98.6 
MOIY® 6, oo SE eK ke Hee He 105 57896 3249.1 2271.0 978.1 16715.0 12506.7 4208.3 
lombardid’ <4 &.4:-% ¢ Soe wo woe w Ae 4 134 9 030 325.1 158.7 166.4 1 599.2 989.2 610.0 
Valled’Aosta 2 2 ww we ee ee 129 119 — — — 13.0 7.8 5.2 
Emilia-Romagna... 2... ee 128 3 985 316.0 121.9 194.1 1 206.1] 638.6 567.5 
Trentino-AltoAdige . 2. 2... ee ee 124 910 387.9 350.4 37.4 630.4 A35.6 194.7 
Friuli-VeneziaGivlia 2... 2... ee 122 1218 17.9 14.1 3.8 203.3 156.1 47.2 
LUIGI < 1a3-9a- 2, Tecate de Bee A Oe ee 12] 170] 35.2 — 35.2 A36.6 283.0 153.7 
PAZIO:. ap Se Ke ee. EN, Gr 120 5 246 101.4 76.4 25.0 900.1 711.9 188.3 
Piemonte. 2. 2. ee ee 119 4 380 394.2 255.0 139.1 1 395.4 961.2 434.1 
VENEIGis. oo ow. ade 3 dw a SE e-w e S 117 4 468 151.9 13.1 138.9 860.0 477.6 382.3 
TOSEGNG 4 bs. a ww OR ee OE ee 112 3 592 116.7 36.3 80.4 752.6 426.9 325.7 
MGrCne. ete wee ee ws Oe 104 1 457 73.7 39.3 34.5 523.1 302.2 220.9 
WmbriG:. ia. & we ae &. mpd Se es en ee 103 828 22.1 — 22.1 253.0 89.4 163.7 
ADMzZ70% oe sy he LS GS 94 ] 275 560.6 542.1 18.5 1299.2 1076.9 222.3 
MONIES si. 5, 52-165 Sug Ae ac ah Oe BR ee 82 337 18.5 — 18.5 155.7 118.8 36.9 
SHRdegna: = 24. 4 ee hee oe a & 4 79? 1 679 28.1 27.5 0.6 536.8 480.9 55.9 ° 
PUIG << 03 16 Guna Be oe was a A 77 A115 31.3 17.7 13.7 933.2 790.2 143.0 
CGPIBGNG? a> 4 xe cs Bo ker ee Be SE, Ge 73 5732 121.7 92.7 29.0 1044.2 791.2 252.9 
SICHIG: oe wie @ US ee Se Bo RR eh eRe 73 5 073 127.9 118.1 9.8 921.0 793.7 127.3 
Basilicata. 2 ww ee 67 622 152.1 143.8 8.3 914.8 857.7 57.2 
Calebrid’.4. du 4: 4, cesar ae SE ce ae 63 2110 19.7 17.0 2.7 488.1 468.5 19.5 
Multiregiondl 2. 2... ee 246.9 246.9 — 1649.3 1649.3 — 
Luxembourg ...........8.-.- 156 393 80.9 78.8 2.1 152.2 150.1 2.1 
i a ge I PS ee eee ee eee Se ee ee 
Netherlands ............42. 102. 15 182 455.7 318.9 136.8 1466.4 1066.6 399.8 
West-Nederland . . 2... 2... ee 109 7117 358.9 311.7 47.1 704.2 567.2 136.9 
Noord-Nederland . 2.2... ...224. 103: 1.605 14.3 — 143 31.5 — 31.5 
Zuid-Nederland . . 2... 2... ee ee 98 3 352 45.1 — 45.1 531.0 401.8 129.1 
Oost-Nederland .... 2... 2... 89 3 108 37.5 7.2 30.3 186.7 84.5 102.2 
Multiregiondl 2 2. — — — 13.0 13.0 _ 
Aust: 6.254 ba a eG es, 115 7914 215.3 199.2 16.2 361.8 345.6 16.2 
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Table H: Breakdown of financing by region {in 1995 and from 1991 to 1995) (continued) 




















(individual loans and allocations from ongoing global loans) (amounts in ECU million} 

GOP 1995 1991 - 1995 

p/cap. Population Total loans Allocations Total loans = Allocations 

Portugal © 2 2 2. 67 9858 1252.8 1193.3 59.6 5961.4 5587.1 374.3 
Lisboa e Vale do TOG. cei he de He OS ok 93 3 293 599.9 586.0 13.9 2544.6 2420.7 123.8 
INGHG..c-m  u S Get. & R Ue Ae Be 60 3 479 1417.1 82.0 29.1 749.8 604.2 145.6 
Algarve Ge Gi scar Boece wae oh ae, et Ze a age J 58 342 5.1 — 5.1 127.7 116.5 11.2 
COnWO-s. @ 6 % & eu % Gel ca? Ow aS 48 1715 23.5 12.8 10.7 290.0 218.8 71.1 
Madeira . 2... we 44 254 22.2 21.4 0.8 112.6 100.1 12.6 
AIBNIBIO™ est ek. H, Gis Gee A EG 4] 539 — — — 276.3 270.0 6.3 
WGCORES: x. cary kk, Aa ok ce ew Hew 4] 238 — — _ 96.3 92.6 3.7 
Multiregiondl 2 2... A91.1 491.1 — 1764.2 1764.2 — 
Finland . 2... el 93 § 042 174.0 163.5 10.5 234.2 223.7 10.5 
Sweden .........2..008484 106 8 668 240.1 225.4 14.8 255.4 240.7 14.8 
United Kingdom... ........2.~, 98 57848 1919.2 1670.4 248.8 10 802.5 10383.2 Al9.4 
SouthEast... ..... 115 17658 851 376 475 23918 23178 7421 
East pai SR at Boe 6. ws ae es wet, A 100 2 083 188.0 172.8 15.2 269.1 245.9 23.2 
Sconand: 2.4, i & 4.6 & GRA aoe SG 96 5 098 267.7 259.3 8.4 1479.1 1 469.1 10.0 
SouthWest... .. 0.0.0.0. ee ee 93 4734 12.7 — 12.7 307.5 284.3 23.2 
EastMidlands . . 2... . ee 92 405] 17.3 — 17.3 285.1 251.2 33.9 
WestMidlands ........2.2..2.~. 90 5 264 124.8 101.4 23.4 AI1.6 453.9 37.7 
YorkshireandHumberside ......... 90 4 989 442.4 420.0 22.4 904.4 862.2 42.2 
NorthWest... ....... 08884 88 6 383 277.1 230.3 46.8 1108.6 1021.8 86.8 
NOTH) c:. c. Sater Gh od dn at SE Aas eS SO 88 3 091 87.6 72.1 15.4 747.8 719.8 27.9 
Woles 2... 2. kk 83 2 891 244.9 227.4 17.4 1 035.1 997.6 37.5 
Northernlreland . . ......2.2024. 79? 1 606 21.8 — 21.8 177.3 155.1 22.2 
Multiregiondl 2. 2... 149.9 149.3 0.6 1604.9 1604.4 0.6 
OMG. oe es ee eek ees Ge Gr 2 518.5 518.5 — 1278.0 1278.0 — 
TONG. 28: eo es oy es SO ee 368 596 17781.7 13428.0 4353.7 81307.3 650155 16291.7 





(1) See Table B, page 106. 


Table 1: Allocations from ongoing global loans in 1995 


Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 
{amounts in ECU million] 

















European 
Energy, communications 
Regional development = Non-assisted areas environment infrastructure 

Total Infrastructure Industry SMEs 
number amount number amount number amount number amount number amount number, amount 
Belgium te SEs. ob. been te. 6. a 741° 259.3 201 25.3 154 85.6 276 136.7 156 17.3 6 0.6 
ViaamsGewest ..... 516 196.1 104 15.3 7/  ~=4A) 253 = 127.) 117 13.8 I 0.4 
Région Wallonne ..... 218 61.4 97 10.0 77 41.5 20 8.1 35 3.4 5 0.2 
Bruxelles-Brussel . . 2... 7 1.7 —~ — — — 3 1.5 4 0.2 — — 
Denmark ........ 249 64.2 — — 46 9.7 203 = 54.5 — — — —— 
VestforStorebaclt . . 2. . 182 552.5 — — A2 9.4 140 = 43.1 — —- — — 
povee foc seaienen a ay oh 58 10.0 — — — — 58 10.0 — — — — 
OCestforStorebaclt . . . . 9 1.7 — — 4 0.3 § 1.3 — — — — 
Germany. ....... 1455 1303.1 159 442.1 407 231.3 714 236.2 326 809.1 5 18.7 
Nordrhein-Westfalen . . . 414 359.2 29 69.7 59 17.2 261 83.3 95 259.4 —_— — 
Thiiringen isk. eek Se ee a 80 223.7 43 189.2 36 28.8 —_— —_ 41 188.4 — _— 
Niedersachsen . . . . . 149 137.0 20 30.0 39 14.7 64 32.5 44 87.6 l 0.1 
Baden-Wirttemberg << 292 125.5 2 2.8 16 5.0 237 72.3 39 48.2 — — 
Sachsen... 7... 83 108.6 18 58.3 65 50.3 —_— _— 18 58.3 — —_— 
Bayern. . 2... 135 61.3 re 3 52 18.6 67 17.8 15 24.8 — — 
Sachsen-Anhalt . .. . . 43 59.7 I] 29.8 M4 29.9 _— _ 1] 29.8 ~— — 
rated bar pl ne ae 8 8.6 12 3.1 17 6.8 18 = 22.7 4 — 
Mecklenburg-Vorpommern . 40 45.0 13 27.9 26 = «16.1 _ _ 16 29.9 — 18.6 
Brandenburg ..... . 33 44.3 10s «15.9 23 = - 28.3 — — 10 3=(15.9 — — 
essen 5. ww wl 55. 37.2 — — 19 8.8 23 5.4 13 23.0 — — 
Saarland . .... 2... 16 =18.8 -_ — A 1.1 10 1.5 2 ~ 16.1 — — 
Rheinland-Pfalz  . .... 36 13.9 —_— — 14 3.8 19 6.4 3 3.7 — _— 
elin 2. ....040. 8 8.7 — — 6 3.8 2 5.0 — — — — 
Hamburg... 2... 1] 6.0 — — — — 104.7 I 1.3 _ — 
Bremen... .. 2... 8 2.3 — — 4 1.8 4 0.5 _— _ — — 
Greece ........ 28 66.4 8 40.0 20 26.3 -_ — 2 9.8 2 11.2 
VoreiaEllada . ..... I} 38.3 4 23.4 7 149 — — 2 9.8 2 11.2 
KentrikiEllada . 2... . 8 18.6 2 ~=13.0 6 5.6 — — — — — — 
IMiSIGQ® - s: Se ene EO es 5 6.4 I 3.1 4 3.2 — —_ — —_— _ —_— 
Atiki 2... ww, 4 3.1 I] 0.5 3 2.6 —_ —_— — — _ — 
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Table I: Allocations from ongoing global loans in 1995 (continued) 
Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 
{amounts in ECU million} 


ng 


European 
Energy, communications 
Regional development — Non-assisted areas environment infrastructure 

Total Infrastructure Industry SMEs 
number amount number amount number amount number amount number amount number amount 
i ee ee SS 
Spit: 2 g 43m Sie = 8 1209 241.2 67 58.2 565 112.4 571 68.9 4 1.1 2 0.7 
i aa em eon ee ee 
Comunidad Valenciana . . 236 66.1 4 118 232 8654.3 — — — — — — 
Cataluia . .... 7... 433 52.5 —_— — 2 1.4 430 51.0 ] 0.1 — — 
Andalucia ....... 45 20.4 14 13.2 31 7.2 — — — — — —- 
Castilla-Lle6n . . 2... . 64 18.0 7 13.9 47 4.1 — — — — — 
PaisVasco ....... 128 16.0 — — 107 =: 13.0 2! 3.0 — — — — 
FOGOR ssa. 43 aye 39 14.0 2 [Pe 8.7 27 3.3 ] 0.1 2 0.7 
Castilla La Mancha 35 13.4 6 5.6 29 7.8 —_ — — — — — 
Canarias ........ 43 11.2 19 9.4 24 1.8 —- — — — — — 
Madrid... 1... 60 6.7 — — — — 60 6.7 — — — — 
Murcia... 1 eee 3] 5.9 1 0.1 30 5.8 — — — — — — 
Galicia... we 13 3.6 3 2.3 10 1.3 — — — — — — 
Cantabria 26 3.3 — — 26 3.3 — — — — — — 
La Rigid). § #6 % ee 2 20 2.9 — — — — 20 2.9 — — — — 
Extremadura... . 7 2.5 ] 0.6 6 1.9 — — — — — — 
ASWUTIOS ~<a) a vs, hee 40 (19 = = 14 1.9 _ = — oa = — 
Navarra ........ 9 1.9 — = — _ 7 1.0 2 0.9 = = 
Baleares ©... 27... 6 0.9 — _ — — 6 0.9 — _— — — 
France ......... 7434 920.6 885 177.4 3971 3743 2210 206.4 1200 297.9. 12 15.6 
lle-de-France ...... 7IT~ = =119.0 — — — —- 65] 63.9 60 55.2 — — 
Rhéne-Alpes. 2. 2... 1004. 108.9 50 8.2 471 54.0 463 45.1 68 9.8 — — 
Bretagne... ..... 434 60.8 124 188 306 41,7 3 0.2 121) (17.7 — — 
Provence-Céted’Azur .. . AlS 60.3 27 12.2 345 23.6 3 0.2 66 36.4 I 0.1 
Paysdelaloire. . . . . . S501 59.9 23 3.6 437 53.5 40 2.8 23 3.6 — — 
Centre ......... 339 48.9 38 3.5 19 1.1 183 16.0 137 = 31.8 — — 
Nord -Pas-de-Calais . . . 601 47.5 44 4.7 554 A28 3 0.1 44 4.7 — — 
Picardie . ....... 268 2.1 1 10.8 11] 5.8 108 8.6 48 25.9 l 1.8 
Alsace . 2... 287 = 38.2 10 3.0 105 11.0 154 12.4 25 13.2 3 1.6 
Aquitaine. 2... 2... 439 36.6 86 10.6 334 246 15 0.8 89 11.1 — — 
Franche-Comté. . .... 183 333.8 10 4.6 45 3.1 173 19.6 25 11.0 — — 
Poitou-Charentes . .... 298 33.6 89 17.7 208 15.9 1 0.03 80 6.2 — — 
Bourgogne ....... 259 33.4 32 6.6 67 72 127 3612.9 64 13.2 I 0.1 
Auvergne... ..... 186 =. 331.2 45 13-2 105 15.2 26 1.9 35 3.0 — — 
Hecie Newandic ss “ siigh 204 #30.1 7 15.4 60 4.4 136 9.8 ] 0.5 6 12.0 
Midi-Pyrénées . 2... . 345 29.8 74 8.2 232 17.0 27 2.4 85 10.3 — — 
Languedoc-Roussillon Ri 2 322 28.7 147 17.5 172 11.1 3 0.2 147 3=17.5 — — 
lorraine... .. 2. 186 25.0 15 2.2 171 22.8 — — 16 6.8 — — 
Basse-Normandie ... . 226 23.8 16 8.8 10] 8.2 104 6.5 21 9.0 — — 
Champagne-Ardenne ge 148 16.6 6 2.2 77 4.6 50 3.0 21 9.0 — ~— 
Limousin . ....... 69 11.1 24 5.1 45 5.9 — — 21 1.6 — — 
Overseas Departments . . . 8 1.3 ss 0.5 5 0.8 — — 3 0.5 — — 
Corse «Gok an Gh %-%. 8 I 0.1 — — I 0.1 — — — — —_— — 
i 
lreland. ........ 14] 32.1 — — 14] 32.1 — — — — — — 
fee a ee 
Italy" 2 1213 978.1 21 30.3 F119 823.1 3] 26.6 5! 96.8 i 9.4 
ee a 
Emilia-Romagna .... . 194 194.1 2 5.6 185 171.6 J 5.7 2 5.6 — — 
Lombardia ....... 165 166.4 ] 1.4 146 138.0 5 4.1 9 9.3 ] 9A 
Piemonte ........ 198 139.1 2 1.4 17] =105.8 12 8.6 1] 19.0 — —_ 
Veneto ........- 10? 138.9 l 19 96 1159 8 A8 5 18.1 — — 
Toscana ........ 87 80.4 2 2.6 80 65.4 2 2.4 5 12.7 — — 
Trentino-Alto Adige 29 = 337.4 2.2 24 27.0 — — § 10.4 — —— 
Liguria... 2... 56 35.2 —— — 55 29.0 — — ] 6.2 — — 
Marche ........ 36 34.5 — —_— 36 34.5 — —_ — —_ — —_ 
Campania ....... 72 = =29.0 2 0.2 7O~ = 28.8 — — 1 0.1 — — 
QzI0° « «& #448 % «ss 35 25.0 2 1.4 33 23.6 _— — 3 1.9 — — 
Umbria. . 2... 2... 33 22.1 ] 0.3 32 21.9 — — I 0.3 — — 
Molise... . 2... ee 7 18.5 | 6.7 fe) 11.9 — — | 6.7 — — 
Abruzzo ........ 38 =—s-:*18.5 — — 38 18.5 — — — _ — — 
Puglia oo ea 54 13.7 § 4.7 49 8.9 _— — 6 4.8 — — 
Sidglia: c-e % 4 ww & «A él 9.8 — — 6] 9.8 — — — — — — 
Basilicata . . . . 2... 7 8.3 — — 7 8.3 — — — — — — 
Friuli-VeneziaGiulia . . . 6 3.8 ] 1.8 4 1.0 ] 1.0 ] 1.8 — — 
Calabria . 2 2... 4 27 —_ — 4 2.7 — — — — — — 
Sardegna. ....... 21 0.6 — — 21 0.6 — — — — — — 
Valled‘Aosta . .. 2... ] 0.1 — — I 0.1 — — — — — — 


* including ECU 29.2 million also under the heading of advanced technology 
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Table |: Allocations from ongoing global loans in 1995 (continued) 
Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 
(amounts in ECU million} 


A a ye PI 


European 
Energy, communications 
Regional development —_ Non-assisted areas environment infrastructure 

Total Infrastructure Industry _ SMEs 
number amount number amount number amount number amount number amount number amount 
ee ee ses 
Luxembourg ...... 3 2.1 — — ] 0.5 2 1.6 — — — — 
Netherlands ...... 276 =136.8 — — 49 24.0 224 112.2 3 0.7 — — 
West-Nederland . ... . 110 ~— 7.1 — — ] 0.1 108 = 47.) ] 0.1 — — 
Zuid-Nederland . .... 74 45,1 — — 17 = 11.4 55 33.0 2 0.6 — — 
Oost-Nederland . .... 67 = 30.3 — — 17 5.1 50 25.3 — — — — 
Noord-Nederland . . . . 25 14.3 — — 14 7.5 1] 6.8 — — = = 
Austria. . 2... .)SSCOCidS—( tC ”*~é“<iS*iOSS*~C“‘“S*«<~““N Oe 
a eg Se es 
Westésterreich . 2 2... 23 9.5 — _— 16 6.3 7 3.2 — — — — 
Sidésterreich . 2... 4 4.7 — — 3 2.4 ] 2.3 — — — — 
Ostésterreich . 2... . 6 2.0 — — 5 1.8 1 0.2 — — — —_ 
a ee 
Portugal . 2 2 ww wk, 131 = 559.6 8 14,1 123 45.5 — — 7 14.0 — — 
Norte ......... 55 21 4 «73 &45) 208. 4-0 6 Qe 
LisboaeValedoTejo .. . 49 13.9 ] 5.1 48 8.8 — — 2 7.2 — — 
Centro... 20~=—10.7 — — 20 ~=10.7 — — — — — — 
Algarve 2... 0... 3 5.1 l 1.2 2 3.9 — — — _ —~ = 
Madeira . . 2... . A 0.8 2 0.5 2 0.3 — — 2 0.5 — — 
ee Se 
Finland .. 2... 46 10.5 — — 36 9.5 9 0.9 ] 0.1 — —- 
Manner-Suomi...... 46 #105  — #— 36 95 =a Opa 
Sweden ........ 448 +148 #+—  — 416 47 92 10). =o 
<--> a 
United Kingdom .... . 794 248.8 ] 0.1 422 139.6 370 = 109.1 2 0.1 — — 
SouthEast... ..... 136 47.5 — — 10 A.] 128 43.8 — — —_ — 
NorthWest . 2... 2... 94 468 — — 77 = 40.1 20 6.8 — — — — 
West Midlands . . . . . . 11] 23.4 — — 7? = 16.8 31 6.5 ] 0.1 — — 
Yorkshire and Humberside. 106 22.4 — — 72 ~=—«16.0 34 6.4 — — — aes 
NorthernIreland . . . . 61 21.8 I 0.1 60 21.8 — — ] 0.1 — — 
Wales ......... 39 17.4 — — 32 14.5 7 2.9 — — = = 
EastMidlands ..... . 81 = 17.3 — — 20 5.7 61 11.6 — — — — 
North 2. ....0002. 55 16.0 — — 38 =11.3 12 4.1 — — — — 
EastAngla . 2... .. 30 = 15.2 — — 5 0.6 25 146 — ~— — = 
SouthWest ......., 50 12.7 — —_ 7 1.4 43 11.3 —_ — — — 
Scotland . ......~. 31 8.4 — — 22 7.1 9 1.2 — — — = 
Grandtotal . . ..... 13801 4353.7 1350 787.4 70941929.2 4651 968.8 1752 1246.7 28 56.2 


Table J: Allocations from ongoing global loans from 1991 to 1995 


Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 


{amounts in ECU million] 


eo eee nn 


European 
Energy, communications 
Regional development — Non-assisted areas environment infrastructure 

Total Infrastructure Industry SMEs 
number amount number amount number amount number amount number amount number amount 
Belgium ........ 1659 879.0 202 25.4 465 266.9 882 575.1 156 17.3 6 0.6 
Vlaams Gewest ..... 1098 681.8 104 15.3 224 166.1 688 490.8 117 13.8 ] 0.4 
RégionWallonne . . . . . 505 158.8 98 100 241 100.8 142 46.1 35 3.4 5 0.2 
Bruxelles-Brussel . . 2. . 56 38.4 — — — — 52 38.2 4 0.2 — — 
Denmark ........ 1190 306.2 2 6.3 318 87.9 854 176.4 18 37.4 4.8 
Vestfor Storebeelt . 2... 855 236.6 — _— 289 84.8 559 130.8 8 16.7 ] 48 
Hovedstadsregionen .. . 266 50.7 2 6.3 — — 259 39.8 6 10.7 — — 
OCestforStorebalt . . . . 69 19.0 — _ 2? 3.] 36 5.8 4 10.0 — — 


a a ate hd 
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Table J: Allocations from ongoing global loans from 1991 to 1995 (continued) 


Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different head 


t be meaningfully added together) 


{amounts in ECU million} 


i 


Total Infrastructure 
number number amount 

Germany........ 3 633 4344.7 554 1 340.2 425.7 
Nordrhein-Westfalen . . . 976 1 327.5 120 160.8 
Sachsen-Anhalt ..... 196 : 43 — 
Niedersachsen . . . .. . 399 ; 148 42.7 i 
Sachsen . ... 2... 371 : 29 : : — 
Brandenburg ..... . 176 34 — 
Thiringen. 2 2. 208 ; 56 8.8 — 
Mecklenburg-Vorpommern . 163 44 5.1 — 
Baden-Wurttemberg . . . 536 : 2 7.7 122.8 
Schleswig-Holstein . . . . 113 50 , 8.1 11.2 ; 
Boyern . 2. 2 2 we ee 213 ; 5 37.9 26.9 
Hessen. . 2... 2... 9] ; — 22.0 34,2 é 
Rheinland-Pfalz . ... . 78 ; 3 11.3 14.4 
Berlin . .... 0. 37 : ] 38.8 5.0 ; 
Hamburg . 2 2 2 2 ee 22 ; — 8.0 5.5 ; 
Bremen. .......-. 18 4 7.8 0.5 : 
Saarland ........ 36 : 15 ’ 9.1 1.8 
a 
Greece ........, 252 385.9 110 5.1 — 
VoreiaEllada . ..... 70 28 6.5 — 
KentrikiEllada . ..... 69? 23 — 
Nila: yo an a ae S 80 56 = 
ARID 20% & XS ee 33 3 — 
Spain a6 we oS °K ws 3007 948.8 197 268.3 1195 244.2 
Cataluia . ....... 776 ] 2.3 138.9 
Comunidad Valenciana. . 542 13. 26.0 ; 2.7 
Castilla-Lle6n  . 2... 259 49 58.0 6.0 
Castillala Mancha ... . 184 59.5 21 27.8 d 0.6 
Cantabria. . ..... 55 12.4 ] 1.0 5 — 
Aragén ....... 5 97 32.6 4 3.4 8 13.6 
Andalucia ....... 292 68.9 49 58.5 9.2 11.2 
Asturias ........ 50 12.8 ] 4.1 8.7 — 
Extremadura... . 42 246 6 15.6 8.7 0.3 

CIO) fob: we Bt ee Bae 82 32.2 3 6.0 3.1 3.0 
Madrid... . 2... 213 51.6 — _ — A9.5 
PaisVasco ..... nite us 198 A2.0 l 0.8 4.4 6.8 
Galicia - 2 ww ele 78 56.1 21 45.5 0.5 — 
Canarias ........ 68 25.4 25 17.1 8.3 _ 
laRiojjo 82. wwe eee 30 5.3 ] 0.2 — 5.1 
Navarra ........ 28 8.1 I 1.9 §.2 
Baleares . ....... 13. —s-:10.0 —_ — 1.3 
France... ...... 25 360 3883.2 2893 1635.6 13484 1256.9 8484 772.5 
Rhéne-Alpes. 2... 3 389 369 138.0 
Bretagne ........ 1 784 ; 567 : 6.3 6 0.7 225 0.9 
Provence-Céted’Azur . . . I777 170 2.1 8 : 
Midi-Pyrénées . 2 2... 999 182 130.5 6 3 3.2 , 
Nord-Pas-de-Calais ... 1746 146 107.2 1 0.1 
Paysdelaloire. . . . .. 1511 157 124.0 9 14.6 
Ile-de-France . ..... 3114 — — — 94.1 : 
Lorraine ........ 1215 : 182 110.2 102.2 3 5.0 : 
Aquitaine... 2. 1 291 199 §=158.5 79.7 1.2 : : 
Alsace . . ...... 1 236 : 33. 10.7 46.8 71.2 . 
Franche-Comté. . ... . 64] : 22 17.4 15.6 51.2 P 
Poitou-Charentes ..... 699 : 130 56.2 42.8 0.03 : 
Cente: <. 6 6 Ae & Hos 921 ; 43 48 7.5 61.3 ; 
Basse-Normandie ... . 635 : 66 48.6 21.2 17.4 
Languedoc-Roussillon . . . 742 : 229 136.2 36.0 0.2 ; 
Picardie ........ 794 ; 30 19.2 17.3 34.3 : 
Bourgogne ....... 68] 44. 13.2 19.6 31.3 : 
Haute-Normandie ... . 631 17 18.5 20.4 30.4 
Champagne-Ardenne . . . 9 575 10 3.1 23.0 11.7 
Overseas Departments . . . 254 ; 110s 1.6 34.9 0.3 ; 
Auvergne... ..... 483 108 = 57.3 33.1 4. 
Limousin .......~. 220 : 56 31.0 14.9 — : 
Corse: gM A ee EAD 22 : ] 0.4 1.0 — — ; 
rel 
Ireland. ........ 389 I 0.6 88 97.9 — 


Regional development 


Non-assisted areas 


European 

Energy, communications 
environment infrastructure 
number amount number amount 
1241 2785.1 5 18.7 
485 1079.3 — — 
SI 171.8 _ ee 
211 4519 ] 0.02 
43 111.7 — = 
40 95.7 —_— = 
64 266.5 = seas 
50 90.1 _ = 
98 152.1 _— _ 
62 89.9 4 18.6 
55 110.9 _— — 
25 48.7 _— — 
27 38.1 —_ — 
5 13.3 —_ — 

8 13.2 —_ —_ 

2 3.5 —_ —_ 
15 48.3 — — 
68 187.7 3 14.4 
22 73.6 3 14.4 
15 59.8 —_ _ 
29 35.8 —_ —_ 
2 18.4 — _ 

9 3.8 2 0.7 

] 0.1 — — 

Il 0.5 _— _— 

1 0.1 2 O7 

I 0.2 —_— — 

3 2.1 _ — 

2 0.9 — — 
1975 623.0 3] 19.6 
148 ae ] 0.5 
I 43.2 3 0.3 
itl 21.3 2 0.2 
55 9.1 I 0.1 
84 41.4 — —_ 
73 61.9 l 0.4 
10] 45.3 —_ — 
15] 42.1 2 0.3 
12] 32.7 3 1.6 
43 26.4 — —_ 
95 24.0 3 0.3 
159 37.6 3 0.8 
4] 16.3 — — 
19] 29.7 2 0.7 
57 29.8 ] 1.8 
82 21.1 3 0.7 
24 5.8 6 12.0 
26 10.1 — _— 
8 5.6 —_ —_ 
74 13.4 —_ —_ 
24 5.2 —_— — 
I 0.4 _— —_— 
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Table J: Allocations from ongoing global loans from 1991 to 1995 (continued) 
Breakdown by region and objective 
(as some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together) 


(amounts in ECU million} 


SS 


European 
Energy, communications 
Regional development —_ Non-assisted areas environment infrastructure 
Total Infrastructure Industry SMEs 

number = amount number amount number amount number amount number amount number amount 
aI hc eo he ae 7199 4208.3 41 59.1 5487 2648.1 1441 1052.0 246 453.4 3 16.2 
Emilia-Romagna... . . 613 567.5 2 §464 306 266.7 255 201.5 42 63.3 2 6.8 
Lombardia . ...... 642 610.0 I 1.4 173 149.6 396 321.3 58 103.4 ] 9.4 
TOSEQNG: i.e we A ae es §56 325.7 3 2.7 410 212.5 134 §83.3 15 = 336.2 — — 
Veneto... ......, 447 382.3 ] 1.9 157 153.0 276 190.7 15s A110 — — 
Valled’Aosta . . 1... 2 5.2 — — ] 0.1 — — ] 5.2 — — 
Piemonte ........ 508 434.1 2 1.4 214 137.9 232 198.7 54 82.0 — — 
Campania ....... 733 252.9 4 2.2 729 250.7 — — 2 2.0 —_ — 
LIGONIG? -&. 6° Go. ae ne And 308 153.7 2 3.3 249 105.4 52 26.0 7 22.4 _— —_ 
Trentino-AltoAdige . . . . 244 194.7 4 6.0 233 «173.1 — — 1] 21.7 — — 
Umbria. .... 2... 284 163.7 ] 0.3 281 159.9 — — 3 2.6 — — 
Abruzzo ........, All 222.3 I 0.8 410 221.5 ] 2.7 ] 0.8 — — 
Marche ........ 41} 220.9 — — 410 220.8 ] 0.1 _ — — — 
POGUE: iy enue Ace we 667 143.0 9 14.5 658 128.5 — — 9 146 — — 
SIGUIG® 25, 36 es ais 26 ts be Me 419 = 127.3 2 0.2 417 127.0 —_— — 7 22.4 — — 
lazio 2... 239 188.3 5 4,7 208 172.3 23 5.9 8 10.3 — — 
Friuli-Venezia Giulia 102 47.2 2 5.6 20 8.1 71 22.0 1] 17.1 — — 
Sardegna... ..... 310 §=6§5.9 —_ — 310 55.9 — — — — — — 
Molise 2... 50 369 2 8.4 48 28.5 — —_— 2 8.4 — — 
Calabria 2 2... wl, 17] 19.5 — — IT] 19.5 — — — — — — 
Basilicata . . . 2... 142 57.2 — — 142 57.2 — — — — — — 

* including ECU 29.2 million also under the heading of advanced technology 
Luxembourg ..... . 3 2.1 — — I 0.5 2 1.6 — — — — 
Netherlands ...... 746 399.8 _— — 177 97.6 560 278.8 9 23.4 — — 
Zuid-Nederland . ... . 186 129.1 — — 3] 28.8 150 —s 84.1 5 163 — — 
Oost-Nederland . . .. . 181) =102.2 — — 58 33.6 12] 63.3 2 § 3 — — 
West-Nederland . ... . 305 136.9 — — 32 12.5 271 122.6 2 1.8 — — 
Noord-Nederland .... 74 = =31.5 — — 56 22.6 18 8.9 — — — — 
Austria. 2... 2... 33 16.2 _ — 24 810.5 9 5.6 — — — — 
Ostésterreich . 2... 5 2.0 — — 5 1.8 | 0.2 — — — — 
Sidésterreich . 2... A 4.7 — — 3 2.4 ] 2.3 — — — — 
Westésterreich . . . . ., 23 9.5 — — 16 6.3 7 3.2 — — — — 
SE ee eee 
Portugal . 2 2 2... | 882 374.3 237 112.1 645 262.2 — — 62 56.7 — — 
Norte ......... 360 145.6 10] 50.8 259 =94.8 — — 25 24.8 — — 
lisboaeValedoTejo ... 238 123.8 42 32.5 196 91.4 —_ — 18 =. 24.4 — ~— 
Madeira ........ 8 12.6 2 0.5 6 12.0 — — 2 0.5 — — 
Centro .......0., 198 771.1 44 18.0 154 53.1 — — 12 6.0 — — 
Acores . 2... 2... 13 3.7 1? 2.7 2 0.9 _ — — —_ — — 
Algarve .... 20... 23 =11.2 12 5:3 ht] 5.9 — — 3 0.7 — — 
Alentejo .......~;, 42 6.3 25 2.3 17 4.0 — — 2 0.3 — — 
Finland ........ 46 10.5 — — 36 9.5 9 0.9 I 0.1 — — 
Manner-Suomi . . . . .. 46 10.5 — _— 36 95 9 0.9 l 0.1 — — 
Sweden ........ 48 14.8 — — 16 4.7 "32 10.1 — — — — 
Sa nner 
United Kingdom . . . . 17121 419.4 3 1.0 549 218.5 567 198.0 3 1.9 — — 
SouthEast. ....... 194 74,1 — — 10 4.1 184 70.0 — — — — 
Yorkshire and Humberside. 146 42.2 — — 94 31.5 5210.7 — — — — 
NorthWest ....... 146 86.8 l 0.4 110 62.8 35 23.6 — — — — 
EastMidlands ...... 1300 333.9 — —_ 27 ~=11.8 103. 22.0 _— — ~ — 
North ......202.., 71 28.5 ] 0.6 55 23.4 15 45 — — —_ — 
SouthWest ....... 67 23.2 — — 9 1.7 58 21.5 — — — — 
West Midlands... ... 139 = 37.7 _ —_ 97 23.8 4] 13.8 ] 0.1 — — 
Woles . 2... ..2024~., 71 37.5 — — 53 27.9 18 9.6 — — — — 
EastAnglia ...... §7 23.2 — — 5 0.6 51 20.8 ] 1.8 — — 
Scot ord Sica 4 win ca 36 10.0 — — 26 8.6 10 1.4 — — — — 
Northernlreland . . . . . 64 22.2 ] 0.1 63 22.2 — — ] 0.1 — — 
Grandtotal . . .. . > . 4556816291.7 4240 3679.5 24650 6759.1 15036 3741.0 3788 4189.8 51 75.0 
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Table K: Financing provided from 1991 to 1995 in the ACP States under the Fourth Lomé Convention” and in the OCT 
Breakdown by country and sector 


* Details of financing made available under the First, Second and Third Lomé Conventions - 154 million from 1991 to 1995, of which 152.5 million under the Third Lomé 
Convention - appeared in the Annual Report 1994, 





(ECU million) 

a ee ee 
Sector 

R Water 

ae management Industry Global 

Total EIBown Budgetary Energy Transport — Telecommunications other services oans 

ACPGroup ....... 77.6 70.0 7.6 — — — — — 77.6 
AFRICA ......... 1 210.2 655.1 555.1 458.4 74.) 73.0 144.3 208.0 252.4 
WestAfrica ....... 489.1 311.0 178.1 211.8 21.4 15.5 27.3 132.0 81.1 
Nigeria . 2. 2... ee 132.5 130.0 2.5 55.0 — — — — 77.5 
Guinea 2... we 65.0 16.5 48.5 26.0 — — 8.0 31.0 — 
Ghona ......... 61.7 60.0 1.7 60.0 — — — 0.7 1.0 
Céted’Ilvoire . ...... 57.1 41.5 15.6 37.6 6.0 — — 13.5 — 
DAGME osc ot? Bae vee 8 51.0 35.0 16.0 — — — — 51.0 — 
Senegal . . 2... 32.0 13.0 19.0 — 3.4 13.0 15.0 — 0.6 
Mauritania ....... 25.0 15.0 10.0 — — — — 25.0 — 
BurkinaFaso ....... 22.0 — 22.0 12.8 7.0 — — 2.2 _ 
Cape Verde . ...... 12.4 — 12.4 5.4 5.0 — — 2.0 — 
Guinea-Bissau ...... 12.0 — 12.0 7.0 — 2.5 — 235 _— 
Sierraleone ....... 8.0 — 8.0 8.0 — — _— — — 
Gambia. ........ 4.3 — 4.3 — — — 4,3 — — 
Regionll . .. 2... A.2 — A.2 = — = _— 4.2 — 
Benin. .........- 2.0 — 2.0 — _— —_ — — 2.0 
Central and Equatorial Africa. 35.2 9.5 25:7 33.1 — — 15 0.6 — 
Cameroon... ... 22.6 9.5 13.1 20.5 — — 1.5 0.6 — 
ZOWE: oo wR a Se 7.0 — 7.0 7.0 — — — — — 
SaoToméandPrincipe .. . 5.6 — 5.6 5.6 — — — — — 
EastAfrica .. . 2... 187.0 35.0 152.0 28.5 26.7 30.8 — 1.7 99.3 
ReMyO. soe ae ay. Shah ie 3 65.8 35.0 30.8 5.5 — — — — 60.3 
Tanzania ........ 52.2 — §2.2 23.0 11.0 —_ — 0.2 18.0 
Ethiopia. 2. 2. we 35.7 — 35:7 — 15.7 20.0 — — — 
Uganda %. 6.% & Sn. #3 20.4 —_ 20.4 _ — _ — 1.4 19.0 
Eritrea . ..... 8.0 — 8.0 — — 8.0 — — — 
Djibouti. 2. 2... 2.8 — 2.8 — — 2.8 — — —_ 
Seychelles .. 2.2... 2.0 _— 2.0 — — — _ — 2.0 
SouthernAfrica . . 2... 485.0 285.6 199.4 185.0 12.0 26.7 115.5 73.8 72.0 
Zimbabwe... .... | 137.7 120.0 17.7 85.0 — — 15.0 12.7 25.0 
Botswana ........ 67.3 62.8 4.5 7.0 — _— 50.4 3.4 6.5 
Mauritius . 2. ...... 59.1 54.0 §.1 — 12.0 14.0 28.0 5.1 — 
Mozambique. ...... 55.4 20.0 35.4 40.0 — — — 15.4 — 
Zambia ......... 52.5 — - §2.5 18.0 — — — 16.0 18.5 
Namibia ......2.. 30.2 23.8 6.4 — — 12.7 14.1 3.4 — 
Malawi... 2. 29.8 — 29.8 15.0 — _— 8.0 0.3 6.5 
lesotho ........0. 23.0 5.0 18.0 20.0 — — — — 3.0 
Swaziland . ......~. 13.0 — 13.0 — — — — A5 8.5 
Madagascar . . . . ... 12.0 — 12.0 — — — — 10.0 2.0 
Angola... .....-- 3.1 _- 3.1 om — _ — 3.1 — 
Comoros ........ 2.0 _ 2.0 —_ — — _ _ 2.0 
Multiregional Project . 14.0 14.0 — _ 14.0 — —_— — — 
CARIBBEAN ....... 198.7 117.5 81.2 27.5 11.0 — 44.0 54.2 62.1 
TrinidadandTobago . . . . 50.6 46.5 4.) — — — — 46.5 4.1 
Jamaica. . . 2... 50.0 45.0 5.0 9.0 — — 7.0 — 34.0 
Dominican Republic ; 26.0 — 26.0 15.0 — — — — 11.0 
Bahamas ........ 14.0 14.0 — — — —_ 14.0 — — 
Guyana. ........ 13.3 — 13.3 — — — 7.8 5.0 0.5 
Barbados ........ 10.0 10.0 — — _— — 10.0 _ — 
Region 2... 1... 7.0 — 7.0 — 4.0 — —_— — 3.0 
Saint Vincent & the Grenadines 5.0 —_ 5.0 — 5.0 — — — — 
Haiti . 2... eee 4.0 — 4.0 _ — — —_— — 4.0 
Belize... ......~. 3.5 — 3.5 3.5 —_ — — — — 
Saintlucia . . ...... i es 2.0 1.5 — — — — 0.5 3.0 
ANNGUG 2.56 2.5) 8 Ao 3.4 — 3.4 << — — 3.4 — — 
Grenada ........ 3.3 -— 3.3 — — — 1.8 1.5 — 
Dominica ........ 2.5 — 2.5 _ _— _ — — 2.5 
Saint Christopher & Nevis . . 2.0 — 2.0 — 2.0 — — — — 
Suriname ........ 0.7 —_— 0.7 — — _— — 0.7 — 
PACIFIC. ........ 82.5 55.0 27.5 12.0 5.0 8.0 — 46.0 11.5 
Papua New Guinea . , 64.0 41.0 23.0 12.0 — — — 46.0 6.0 
Fill ace cts area irl cE chs 13.0 13.0 — — 5.0 8.0 — — — 
SolomonlIslands . . . . . . 2.0 — 2.0 — — — — — 2.0 
WONG! 6 ate oe Ro 2.0 1.0 1.0 — = = = — 2.0 
WesternSamoa...... 1.5 —_— 1.5 _— —_— _— — — 1.5 
fe a ee 
Total: ACP States . . ... 1 569.1 897.6 671.5 497.9 90.1 81.0 188.3 308.2 403.6 
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Table K: Financing provided from 1991 to 1995 in the ACP States under the Fourth Lomé Convention and in the OCT (continued) 





Breakdown by country and sector [ECU million] 
ne ee een 
Sector 

R Water 
eens management Industry Global 
Total EIB own Budgetary Energy Transport — Telecommunications other services loans 
OCP. otic, & Hh ce oe 39.5 25.0 14.5 7.5 — — 2.0 5.0 25.0 
NewCaledonia. . . . 10.0 4.0 6.0 — — _— — 20 8.0 
French Polynesia. 10.0 5.0 5.0 — — — —_ — 10.0 
Netherlands Antilles 9.5 8.0 1.5 4.0 — — — 3: 2.5 
PUG! ici teign on sas Se ye 2.5 2.0 0.5 — — — — — 2.5 
FalklandIslands . . . . 2.5 2.5 — 2.5 — — —_ — — 
Caymanislands. . 2. 2.0 2.0 — — — — 2.0 — — 
British Virgin Islands 2.0 1.5 0.5 — — — — — 2.0 
Mayotle. .....2.~«; 1.0 — 1.0 1.0 — — — — — 
Turks and Caicos Islands 0.1 — 0.1 — — — — 0.1 — 
Grandtotal ......, 1 608.6 922.6 686.0 505.4 90.1 81.0 190.3 313.2 428.6 


Table L: Financing provided from 1991 to 1995 in the Mediterranean Countries 





Breakdown by country and sector (ECU million} 
Sector 

Water 
Resources management Agriculture Global 
Total EIBown — Budgetary Energy Transport — Telecommunications other industry loans 
Morocco ....... 635.0 615.0 20.0 140.0 165.0 80.0 140.0 = 110.0 
Egypt i Ae ee. OS 607.9 591.4 16.5 130.4 — —_ 45.0 396.5 36.0 
Algeria... 2. 1, 584.0 581.0 3.0 300.0 131.0 — 150.0 0.9 2.2 
Tunisia 2. 2... 315.0 300.0 15.0 15.0 58.0 — 152.0 — 90.0 
Lebanon ....... 259.0 256.0 3.0 45.0 135.0 — 76.0 — 3.0 
Jordan 2... 2. 149.0 146.0 3.0 20.0 15.0 45.0 50.0 3.0 16.0 
Israel www, 108.0 108.0 — — — _ 35.0 — 73.0 
Turkey 2... 20. 93.5 93.5 — 13:5 — — 80.0 — — 
CYDIUS: os 5% x eee 59.0 54.0 5.0 — — — 27.0 1.0 31.0 
7 he |e a 30.5 28.0 2.5 — 6.0 — 22.0 — 2.5 
Gaza/WestBank . . . . 26.0 20.0 6.0 — — — se — 26.0 
DVO) eo ove BB. Bee ok 20.4 20.4 — — — _ 20.4 _ — 
TOtGL: 4. 3-5. eo ws Sk es 2887.3 2813.3 74, 663.9 510.0 125.0 797.4 401.4 389.7 


Table M: Financing provided from 1991 to 1995 in the Central and Eastern European Countries 
Breakdown by country and sector {ECU million} 
eee 


Sector 
i iil A 8 





Water 

management Global 
Total Energy Transport — Telecommunications other Industry loans 
—_—_——___$ $$$ sport a Slecommunications ther industry ~—_toans 
PONG: ons 00s to a Gack: as Le 931.0 — 415.0 220.0 58.0 — 238.0 
CzechRepublic . 2... 737.0 300.0 185.0 95.0 — 100.0 57.0 
WAGON: ~ aiden Gace Be ee ee eee 617.0 55.0 142.0 150.0 —_ —= 270.0 
Romania... ...... ee ee 385.0 135.0 140.0 80.0 — — 30.0 
BUIGGNIG rs 20g, Goal Sy de He ces, cheng 286.0 45.0 141.0 70.0 — — 30.0 

SlovakRepublic . 2 2 2 2. 253.0 85.0 25.0 65.0 — — 78. 
SIOVENIG ssc ce ee ee a me 120.0 — 120.0 — — — — 
ESIOMIG:: 00) inte ana ot He BS G 52.0 7.0 35.0 — — — 10.0 
PUDONG 6s ep 8 ead. Aes Ee ee ee ose. 34.0 _ 29.0 _— — — 5.0 
lithuania 2. 2. 29.0 — 24.0 _— — —_ 5.0 
ROWVIG) des oc the ee Re ke ee Oe 5.0 — — — _— — 5.0 
TOUGD 2o-- ser Seo He <p Ze 3 449.0 627.0 1256.0 680.0 58.0 100.0 728.0 
EEN ON 

Table N: Financing provided from 1993 to 1995 in Asia and Latin America 
Breakdown by country and sector (ECU million) 
= 
Sector 
Water 
management 

Total Energy Transport —_ Telecommunications other Industry 
ATQSMNNG: 43S a ueok Ge & dowdy Sa wlan ad Fa 122.0 46.0 — — 76.0 — 
Chile 2°56 4 kw a & Bh eS, Se os 4 75.0 — — 75.0 — — 
PORISIGI ie. SS xh. A oe, Bs ek, ws th he 60.0 60.0 — — — — 
MNGHGNG! ke © ce Ge Sa Vd Hp 8 ad en 58.0 58.0 — — — _— 
ROMIING: ae 45 ces ce Be. se. Bee Ee Be. ee 55.0 55.0 —_ _ — — 
VIG at ee cee ecg Deve ee ee. ds eth Ree Se 55.0 55.0 — _— — — 
PRVNPDINES 25, a Ss nas as Se He Ke th OS ee ev es A8.0 — 25.0 — —_ 23.0 
IAGOMESIO: a ke. yk) Kos Bs ao Se WG Ow gre 46.0 46.0 _— — — — 
COSIORICG). 4. a4 ts ee RS ee ad 44.0 44.0 — = — — 
BOO Fae, A Se ae ae dg “th AS we So he ts i ae 27.0 — 27.0 = — = 
PORAQUOY® ane oh hae Geng ee a ee ee Se 17.0 = — — 17.0 _— 
ee 
VOIGE co yk an i A de oe ee 607.0 364.0 52.0 75.0 93.0 23.0 
— os EON 
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Table O: Resources raised in 1995 


gg 8 i se ee 8 
Month Place Subscription Amount Amount in ECUs Life Coupon 
of issue of issue currency {million} {million} (years) {%) 
A ag AS APP NESE eS 


|. Medium and long-term operations (before swaps) 
PUBLIC BORROWING OPERATIONS 


January Germany DEM 1 000 524.8 10 7.750 
Spain ESP 15 000 92.6 15 11.600 
Luxembourg LUF 2 500 63.8 8 7.875 
Luxembourg JPY 75 000 611.5 6 4,250 
Luxembourg ITL 1 000 000 500.6 3 variable 
February Spain ESP 25 000 154.3 3 11.200 
Luxembourg FRF 1 500 228.1 10 8.500 
Luxembourg ECU 400 400.0 5 8.250 
United Kingdom GBP 500 635.3 23 8.750 
March Spain ESP 15 000 92.6 5 11.250 
Greece GRD 20 000 67.7 5 variable 
Luxembourg FRF 750 114.1 10 7.660 
Luxembourg USD 200 162.6 2 7.375 
Luxembourg USD 300 243.9 5 7.625 
Luxembourg ITL 600 000 300.4 4 10.800 
Luxembourg TL 150 000 75.1 4 10.800 
Luxembour LUF 2 500 63.8 7 8.000 
Portugal PTE 30 000 153.2 10 variable 
April Spain ESP 25 000 146.8 10 12.450 
Luxembourg ITL 500 000 218.2 4 10.800 
Luxembourg LUF 2 500 65.7 8 7.750 
United Kingdom GBP 100 120.5 6 8.750 
May Luxembourg ITL 1 000 000 436.5 § variable 
Netherlands NLG 300 144.7 10 7.250 
June Spain ESP 15 Q00 88.1 5 11.250 
Luxembour ITL 300 000 130.9 5 10.450 
Poruaal PTE 30 000 153.4 10 variable 
United Kingdom GBP 100 120.5 7 8.500 
July Germany DEM 1 500 806.2 5 6.000 
Italy ITL 1 000 000 A54.] 4 variable 
August Luxembourg ITL 500 000 227.1 7 11.250 
Luxembour CAD 150 81.1 10 8.500 
Switzerland CHF 225 145.5 bs 4,500 
Switzerland CHF 200 129.3 3 3.750 
September Luxembour LUF 3 000 78.4 10 7.125 
Portugal PTE 10 000 50.8 5 10.800 
Switzerland CHF 500 323.3 | 12 5.000 
October Spain ESP 15 000 92.2 5: 10.125 
November Germany DEM 2 000 1 065.6 7 6.125 
Japan JPY 35 000 268.8 3 6.100 
Japan JPY 25 000 192.0 3 4,650 
Japan JPY 40 000 307.2 3 6.000 
Luxembourg ITL 650 000 305.9 3 variable 
Luxembour AUD 100 57.3 3 7.000 
Portugal PTE 10 000 50.7 S 10.800 
December Spain ESP 15 000 92.2 10 10.350 
Spain ESP 10 000 61.5 5 10.125 
Greece GRD 25 000 81.8 4 variable 
Luxembour LUF 2 000 51.8 5 6.125 
Parugel PTE 50 000 253.6 3 variable 
50 operations 11 286.0 
PRIVATE BORROWING OPERATIONS 
3 JPY 18 000 154.7 10-12 3.040-3.050 
2 PTE 20 000 101.7 5-8 var-11.300 
2 USD 52 39.4 12-15 variable 
FIM 100 17.8 7 6.910 
8 operations 313.6 
i 
Total (I} 11 599.6 
EP a ee 
H. Debt issuance programmes 
IEP 110 134.7 4-20 7-9 
5 ITL 1 500 000 694.4 2-10 10.25-10.875 
10 operations 829.0 
Sg a i i 
Grand total 68 operations 12 428.6 


ee 
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amount 


European Union Currencies 


ECU 
DEM 
FRF 
GBP 
ITL 
BEF 
NLG 
DKK 
IEP 
LUF 
GRD 
ESP 
PTE 
ATS 
SEK 
FIM 


Total 
of which : fixed 
of which : floating 


Non-Union Currencies 


USD 
CHF 
JPY 

CAD 


Total 

of which : fixed 
of which : floating 
Grand total 

of which : fixed 
of which : floating 


2 500 
1 198 
1 378 
1 837 
1 466 

166 

369 


10 002 
6 812 
3 190 


2 262 
782 
627 


3 670 
3413 
257 


13 672 
10 225 
3 447 


73.2 
49.8 
23.3 


16.5 
5.7 
4.6 


26.8 
25.0 
1.9 


100.0 
74.8 
25.2 


amount 


1] 937 
1 583 
1 46] 
1 428 
1 326 

238 

303 


9058 
5 962 
3 096 


1 529 
947 
1 440 


3916 
2924 
992 


12 974 
8 886 
4 087 





69.8 
46.0 
23.9 


11.8 
7.3 
11.1 


30.2 
22.5 
7.6 


100.0 
68.5 
31.5 


amount 


960 
1 948 
1 811 
2 639 
2 039 


11 333 
9 886 
] 447 


1 502 
453 
657 
278 


2 891 
2 808 
83 


14224 
12 695 
1 529 


Table P: Resources raised from 1991 to 1995 


1993 


6.8 
13.7 
12.7 
18.6 
14.3 


1.6 
0.9 
0.7 
8.7 
1.7 


79.7 
67,5 
10.2 


10.6 
3.2 
4.6 
2.0 


20.3 
19.7 
0.6 


100.0 
89.2 
10.8 


10 994 
8 188 
2 806 


1 659 
856 
580 


3154 
2 448 
706 


14 148 
10 636 
3512 


Table Q: Resources raised in ECU from 1981 to 1995 


77.7 
57.9 
19.8 


11.7 
6.0 
4.1 


22.3 
17.3 
5.0 


100.0 
75.2 
24.8 


{amounts in ECU million} 


amount 


A00 
2 397 
342 
996 
3 343 


145 
135 
193 
149 

1 574 
1 004 
77 

18 


10774 
5 720 
5 054 


528 
323 
77\ 


1 622 
1 338 
284 


12 395 
7 058 
5 338 


1995 


4.3 
2.6 
6.2 


13.1 
10.8 
2.3 


100.0 
56.9 
43.1 


[amounts in ECU million} 


_— ey 6 pepe 





Fixed-rate borrowings Floating-rate borrowings 

Before Alter After Commercial Certificates Raised in Total A/B 
Year swaps swaps swaps paper of deposit Total ECU (A) raised (B) as % 
8 7 es EF 
198] 85.0 ~ 85.0 ~_ —_ = — 85.0 2 309.7 3.7 
1982 112.0 112.0 — — = _ 112.0 3 205.2 3.5 
1983 230.0 230.0 — — —_ a 230.0 3619.4 6.4 
1984 455.0 455.0 _ — 100.0 100.0 555.0 4 360.9 12.7 
1985 720.0 720.0 = — — — 730.6 5 709.1 12.8 
1986 827.0 897.0 _— = = —_ 897.0 6 785.5 13.2 
1987 675.0 807.4 am = = ~_ 807.4 5 592.7 14.4 
1988 959.0 993.0 82.9 — 252.5 335.4 1 328.4 7 666.1 17.3 
1989 1 395.0 1 526.0 75.1 200.0 37.5 312.6 1 838.6 9 034.5 20.4 
1990 1 271.8 1 254.9 _ 500.0 10.0 510.0 1 764.9 10 995.6 16.1 
1991 1 550.0 1 550.0 450.0 500.0 — 950.0 2 500.0 13 672.3 18.3 
1992 1 130.0 1 130.0 806.5 rae = 806.5 1 936.5 12 973.6 149 
1993 650.0 500.0 460.2 = = 806.5 960.2 14 223.8 6.8 
1994 300.0 = 300.0 = = 300.0 300.0 14 148.0 2.1 
1995 400.0 200.0 200.0 = — 200.0 400.0 12 395.4 3.2 
Total 10 759.8 10 460.3 2 374.8 1 200.0 4321.1 14445.6 126691.8 11.4 


1985 includes 10.6 million in third-party participations in Bank loans. 
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GUIDE TO READERS 


1. Definitions : 
(a) Activity : The EIB provides individual loans and global loans as well as some guarantees. 


Global loans are concluded with financial institutions which deploy the proceeds as sub-loans in support of small and medium-scale ven- 
tures. 


The presentation of EIB activity in the European Union covers : 

- firstly, as in the past, finance contracts signed : individual loans (as well as, where applicable, guarantees) and global loans; 

- secondly, financing provided : operational data embracing individual loans and allocations from ongoing global loans. 

(b) Own resources : Principally the proceeds of the Bank’s borrowings on the capital markets but including “own funds” {paid-in capital and 
reserves}, this term was adopted to distinguish such resources from those deployed under mandate from the European Union or the Member 
States. Whereas operations using own resources are entered on the balance sheet, operations conducted under mandate, which also form 
part of the Bank’s activities, are entered in a trust management account; the “Special Section”. 

2. ECU : Except where otherwise indicated, all amounts quoted are expressed in ECUs. 

Unit of account : In accordance with Article 4 of the Statute, the EIB’s unit of account is defined as being the ECU used by the European 


Communities. See also Financial Statements, Note A, point |. 


3. ISO standards : The EIB uses the country and currency abbreviations adopted by the International Organisation for Standardisation 
(ISO), as indicated in the tables below. 


Belgium BE Greece GR Ireland IE Netherlands NL Finland Fl United States US 
Denmark DK Spain ES Italy IT Austria AT Sweden SE Switzerland CH 
Germany DE France FR Luxembourg LU Portugal PT United Kingdom GB Japan JP 


4. Conversion rates 


(a) Statistics : The conversion rates used wd the EIB during each quarter for recording statistics of its financing operations - contract signa- 
tures and disbursements - as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 1995, these 
were as follows : 


Ist quarter 2nd quarter 3rd quarter Ath quarter 

(at 31.12.1994) (at 31.03.1995] {at 30.06.1995] lat 30.09.1995] 
1ECU = ECU 
Belgian franc BEF 39.1614 38.0760 38.2575 38.5982 
Danish krone DKK 7.48233 7.34932 7.26472 7.29574 
Deutsche Mark DEM 1.90533 1.85173 1.86067 1.87684 
Greek drachma GRD 295.480 302.719 302.541 305.779 
Spanish peseta ESP 162.070 170.305 162.914 162.659 
French france FRF 6.57579 6.49478 6.51736 6.47961 
irish pound IEP 0.795061 0.827969 0.818476 0.815884 
Italian lire ITL 1997.45 2291.05 2202.07 2124.94 
Luxembourg franc LUF 39.1614 38.0760 38.2575 38.5982 
Netherlands guilder NLG 2.13424 © 2.0726 2.08427 2.10151 
Austrian Schilling ATS 13.4074 13.0311 13.0844 13.2058 
Portuguese escudo PTE 195.884 195.553 196.689 197.164 
Finnish markka FIM 5.82915 5.81302 5.74919 5.62063 
Swedish krona SEK 9.17793 9.92232 9.78410 9.16362 
Pound sterling GBP 0.787074 0.829611 0.841979 0.834473 
United States dollar USD 1.23004 1.33941 1.34296 1.31847 
Swiss franc CHF 1.61320 1.52786 1.54641 1.51294 


Japanese yen JPY 122.659 116.796 113.950 130.225 


(b) Accounts : The EIB’s balance sheet and financial statements are drawn up on the basis of the conversion rates in force at 31 December 
of the financial year concerned. 
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5. Activity within the European Union 


(a) Statistics : With a view to ensuring statistical continuity, comparisons with previous periods have been based on identical criteria, which 
explains why certain data in the Annual Reports published since 1988 differ from those featuring in earlier reports. 


(b) Community policy objectives : Financing provided within the European Union must meet one or more of these objectives; the figures in 
tables corresponding to different objectives cannot therefore be added together meaningfully. 


(c} Order of countries : As a general rule, tables detailing activity within the European Union list the countries by alphabetical order of the 
name for each country in its own language. 


(d) Other : Financing akin to operations within the European Union. Projects located outside the European territory of the Member States 
but of interest to the European Union are treated as projects within the European Union. The Board of Governors may authorise financing 
for such projects on a case-by-case basis under the terms of the second paragraph of Article 18(1) of the Bank's Statute. This Article also 
provides scope for operations outside the European Union under specific agreements and protocols. 


6. Adjustments, totals and rounding : Because of statistical adjustments, amounts quoted for earlier financial years may differ slightly from 
those published previously. 


Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period. The 
significance of figures for individual years is affected by price movements and exchange rate variations occurring over the years. 


Differences between totals shown and the sum of individual amounts are due to rounding 
7. Deflator : The deflator applied to Bank activity is a composite index of the change in national price indices derived from gross fixed 
capital formation corrected by the index of the change in the rates for converting national currencies into ECUs and weighted by each 


Member Country's share in Bank financing from own resources. This deflator is put at 0.4% for 1995. 


Abbreviations and acronyms used in this report 


Union or EU = Furopean Union 
Community or EC = European Community 
Commission = European Commission 
Council = Council of the European Union 
ACP = Africa, Caribbean, Pacific 
ALA = Asia, Latin America 
_CEEC = Central and Eastern European Countries 
EBRD = European Bank for Reconstruction and Development 
EEA = European Economic Area 
EFTA = European Free Trade Association 
EIF = European Investment Fund 
ERDF = European Regional Development Fund 
GDP/GNP = Gross domestic/national product 
GFCF = Gross fixed capital formation 
METAP = Mediterranean Environmental Technical Assistance Programme 
OCT = Overseas Countries and Territories 
OECD = Organisation for Economic Cooperation and Development 
OJ = Official Journal of the European Communities 
SMEs | = Small and medium-sized enterprises 
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For further information on EIB activity, please contact the Information and Communi- 
cations Department, Adam McDonaugh (tel.: 4379-3147, fax: 4379-3189). 


This Department, as well as the E1B’s external offices, have available the following pub- 
lications in the official languages of the European Union: annual report, annual bro- 
chure, ” EIB-Information ” (quarterly bulletin), thematic and operational brochures on 
financing facilities within and outside the European Union, general information leaflet. 
A video on the EIB’s objectives and activities is also available on request. 





The EIB wishes to thank promoters for the photographs illustrating this report: 
Banverket/Thomas Fahlander (cover and p.3), GRYAAB (p. 22}, EEC 
(pp. 31, 36, 43), La Vie du Rail/C. Recoura (p. 33), Wijkertunnel/Dick Sellenraad 
(p. 40), Affaldskontoret, Arhus (p. 44), Loufti Abou-Zeid (p. 50), Gas Natural Ban 


(p. 54) ; other photographs and illustrations: EIB photographic library. 


This annual report is available 
also in the following languages: 


DA ISBN 92-827-6300-5 
DE ISBN 92-827-6301-3 
ES ISBN 92-827-6299-8 
FR ISBN 92-827-6304-8 
GR ISBN 92-827-6302-1 
IT ISBN 92-827-6305-6 
NL ISBN 92-827-6306-4 
PT ISBN 92-827-6307-2 
Fl ISBN 92-827-6308-0 
SV ISBN 92-827-6309-9 


Printed on chlorine-free paper by Jouve S.A., F-75001, Paris. 
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EUROPEAN INVESTMENT BANK 


The financing institution of the European Union, the European Investment Bank (EIB), 
created by the Treaty of Rome, has seen its role reaffirmed by the Treaty on European 
Union. Its Statute constitutes a Protocol to the Treaty. 4 The EIB enjoys its own legal 
personality and financial autonomy within the Community system. 4 The members of the 
EIB are the Member States of the Union, who have all subscribed to the Bank’s capital. 4 
The EIB’s mission is to further the objectives of the European Union by providing long-term 
finance for specific capital projects in keeping with strict banking practice. ¢ As a 
Community institution, the EIB continuously adapts its activity to developments 
in Community policies. 9 It thereby contributes towards building a closer-knit Europe, 
particularly in terms of economic integration and greater economic and social cohesion. 
¢ As a Bank, it works in close collaboration with the banking community both when 
borrowing on the capital markets and when financing capital projects. 4 The EIB grants 
loans mainly from the proceeds of its borrowings, which, together with own funds (paid- 
in capital and reserves), constitute its own resources. 4 Outside the European Union, EIB 
financing operations are conducted principally from the Bank’s own resources but also, 
under mandate, from Union or Member States’ budgetary resources. 


OBJECTIVES 


Within the European Union, projects consid- —_ - enhancing the international competitiveness of 
ered for EIB financing must contribute towards _ industry and integrating it at Community level; 


i a e bd ; Pa > s,e 1 
one or more of the following objectives - supporting the activities of small and medium- 


sized enterprises. 
- fostering the economic advancement of the 


less favoured regions; 


- Improving European transport and telecom- 


ne Outside the Union, the EIB contributes to 
munications infrastructure; 


European development aid and cooperation 


policies in accordance with the terms and 
- protecting the environment and the quality of conditions laid down in the various agreements 


life, promoting ur ban development and safe- linking the Union to more than 120 third coun- 
guarding the Community's architectural and tries in Central and Eastern Europe, the 
natural heritage; Mediterranean region, Africa - including South 


Africa, the Caribbean and the Pacific, Asia and 
- attaining Community energy policy objectives; —_ Latin America. 
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For the second year in a row, 
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Loans approved during the financial year 
reach a record high of 30 billion 
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Increase in aggregate disbursements 
in 1996 of 20.9% 
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Strong growth in the balance sheet : 
14.4% in 1996 after 5.9% in 1995 
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Aggregate own-resource loans 
outstanding amount to 204% 
of subscribed capital 
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The EIB confirms its position, in 1996, _ 
as the world's leading multilateral borrower 


NB: Bar charts in ECU billion. 











THE MISSION 
OF THE EUROPEAN 
INVESTMENT BANK 


Our mission is to further the objectives of the European Union 
by making long-+erm finance available for sound investment. 


© We are at the service of the Union. 


We were created by the Treaty of Rome; our shareholders are 
the Member States; and our Board of Governors is composed 
of the Finance Ministers of these States. 


¢ We provide service and value-added 


- through our appraisal and follow-up of investment projects 
and programmes. 


To receive our support, projects and programmes must be 
viable in four fundamental areas: economic, technical, 
environmental and financial. We appraise each investment 
project thoroughly and follow it through to completion. 


- through our financing. 


Through our own lending operations and our ability to attract 
other financing, we widen the range of funding possibilities. 
Through our borrowing activities, we contribute to the develop- 
ment of capital markets throughout the Union. 


© We offer first-class terms and conditions. 


Our financial soundness derives from the strength and 
commitment of our shareholders, the independence of our 
professional judgements and our record of achievement. 

It enables us to borrow at the finest terms, which we pass on in 
our lending conditions. 


¢ We work in partnership with others. 


Our policies are established in close coordination with the 
Member States and the other Institutions of the European Union. 
We also cooperate closely with the business and banking 
sectors and the main international organisations in our field. 


_* We attract qualified and multi-lingual staff from all the 
Member States. 


We are motivated by our direct participation in the construction 
of Europe. : fe ae 
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MESSAGE FROM THE PRESIDENT 


In 1996, as we approach the decisive phase of preparation for economic and 
monetary union, the European Investment Bank maintained its strong practical 
support for European economic integration. 


Total lending, of which 90% occurred within the Member States of the Union, 
amounted to over ECU 23 billion; and to finance this the Bank raised the equiva- 
lent of over ECU 18.5 billion by bond issues on the international capital mar- 
kets. 


As a European Union institution and the world’s largest non-sovereign bor- 
rower, a priority objective of the EIB is to further the preparations for transition to 
a single currency. Following the decisions of the Madrid summit, it was the first - 







in February 1996 - to issue a bond with a clause explic- —. 
itly guaranteeing conversion on the basis of one ECU for BES ioe 






< 


one Euro, just as 11 months later it placed the very first 


% 


issue denominated in Euros. Moreover, its subsequent 
programme of Euro-+tributary issues in the various curren- 
cies of the Union but providing for redenomination in 
Euros is already contributing to the progressive emer- 
gence of a well-stocked and liquid Euro market. 


The nature and distribution of the Bank's lending activity 
is further evidence of its contribution to the success of 
economic and monetary union. In 1996 well over two 
thirds of the EIB’s lending in the Union went to finance in- 
vestment projects in the less prosperous regions. At the 
same time the Bank committed more than a further 
ECU 6 billion to the trans-European transport, energy 
and telecommunications networks, which have a deci- 
sive role to play in opening up remote areas and progressively eliminating re- 
gional disparities. The Bank remains the largest single financer of these net- 
works, having lent some ECU 33 billion for this purpose since 1993 for capital 
investment representing three times that amount. 


In the course of 1996, the Bank also continued to promote investment in support 
of other European Union priority economic objectives. Over two thirds of its 
loans went to finance investment protecting the environment, meeting the 
Union's energy requirements, enhancing industrial competitiveness or underpin- 
ning small and medium-sized enterprises (SMEs). Indeed, EIB loans to SMEs, 


channelled through almost 130 banks and financial institutions in every country. 


of the Union, helped to finance over 11 000 small or medium-sized productive 
investment schemes. This illustrates well the EIB’s increasing cooperation with the 
banking sector. The EIB now relies for almost half its operations on close col- 
laboration with banks, so as to maximise the impact of the long-term finance it 
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can make available. By this cooperation it can often act as a catalyst in 
arranging effective financing packages, well matched to the needs of the 


projects it supports. 


EIB lending outside the European Union in 1996 amounted to ECU 2.3 billion, 
including 1.1 billion in Central and Eastern Europe, and largely exhausted the 
existing mandates which expired at the end of the year. The new generation of 
mandates, which were agreed by the Ecofin Council in January 1997, will bring 
to more than ECU 7 billion the volume of financing available for commitment, 
between now and January 2000, in Central and Eastern Europe, the non- 
member Mediterranean countries, the countries in Africa, the Caribbean and 
the Pacific who are signatories to the Lomé Convention, South Africa, Asia and 

Latin America. Thus, the Bank is now well 








pe enGe eae placed to enhance its contribution to the eco- 


soi a a a a 
vase See ate : 


nomic development of these partner countries 


as : of the Union. Moreover, it will shortly be intro- 
bin ag te 1S ducing an additional “pre-accession” lending 
facility for the countries of Central and Eastern 
Europe which have begun formal accession 
negotiations with the Union, thereby enabling 
them to take greater advantage of the EIB’s 


capital base while preparing for integration. 


As the Bank starts its fortieth year of operation, 
its contribution to European integration will 
continue to be based on a sound financial 
structure and portfolio of firstclass projects. 
Z With the support of its managing bodies, the 
am = skills and dedication of its staff and the experi- 
ence gained from participating in numerous 
large-scale investment projects inside and out 
side the Union, the EIB, as in the past, will ensure that its products and opera- 
tions are adapted to the requirements and expectations of European integra- 

tion, the guarantor of stability and well-being for the peoples of our continent. 


Sir Brian Unwin 
President and Chairman of the Board of Directors 
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THE EIB, THE EUROPEAN UNION'S 
FINANCING INSTITUTION 


1996: OVERVIEW 





The task of the European Investment Bank, the European Union's financing institution, is to contribute 
by means of its long-term loans towards the integration, balanced development and economic and 
social cohesion of the Member Countries. * Outside the Union it implements the financial compo- 
nents of agreements concluded under European development aid and cooperation policies. * To 
this end, the EIB raises on the capital markets substantial volumes of funds which it directs on the most 
favourable terms towards financing capital projects according with the objectives of the Union. 


In 1996, in a climate characterised by the desire to establish in Europe a macro-economic framework 
favourable to economic and monetary union, the European Investment Bank expanded its activity, ad- 
vancing loans for a total of ECU 23.2 billion "", up from 21.4 billion during the previous financial year. 


Throughout the year, the EIB was particularly active on the capital markets. Au- Disbursements, contracts signed and projects approved 
thorised to raise up to 18.6 billion, it launched 123 borrowing operations in (1986-1996) 

22 different currencies, garnering 17.6 billion (12.4 billion in 1995); it thus 
built further on its role as intermediary and financial catalyst, working closely 35900 
with Europe’s banking community. The operations floated in 1996 include in 35099 
particular the first borrowing in ECUs with an explicit clause providing for re- 
demption in Euros on a basis of 1 ECU for 1] Euro. 


(ECU million} 


This growth in activity demonstrates the EIB’s capacity to give strong support to 
the Union's priorities and objectives. Furthermore, the Bank is contributing to 
preparations for entry into force of the third phase of economic and monetary 
union. The volume of borrowing and lending confirms the EIB’s leading position 
among multilateral financing institutions. 





89 


Finance contracts signed amounted to 20.9 billion - an increase of 12.6% - for 

projects within the European Union, with funds going in particular to regional development, which at- 
tracted 70% of financing, trans-European transport and energy networks and environmental projects. = — 
The Bank also continued to devote particular efforts to developing its operations in the new Member _— EJ Signatures 
Countries. 


Disbursements 


£3 Approvals 


Activity outside the Union was influenced by the process of renewal by the Union's decision-making bod- 
ies of the various mandates and, in certain regions, by a climate depressing the level of investment. Op- 
erations outside the EU ran to 2.3 billion, using up the balance of the funds remaining under the various 
mandates expiring during the financial year. 


Disbursements, climbing strongly, totalled 20.4 billion (+ 21%}, of which 19.1 billion in the Member 
States. 


The some 250 investment projects appraised by the Bank’s departments in 1996 served to register, for 
the second year in a row, a substantial rise in approvals, which reached 30 billion. Consequently, the 
stock of loans approved and awaiting signature recorded an appreciable increase, climbing from 22.6 
billion at end-1995 to 30 billion. 


At the end of 1996, outstanding lending from own resources came to 126.6 billion, or 204% of sub- 


scribed capital. Total outstanding borrowings amounted to 96.6 billion. The balance sheet totalled 
135.7 billion, a rise of 14.4%. 


(1) Unless otherwise indicated, all amounts given in this report are expressed in ECUs, rounded to the nearest million. 
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UNION 


THE EUROPEAN 





The EIB 
... serving European Union objectives 


The determination, confirmed by successive European Councils, to complete the transition to the third 
stage of Economic and Monetary Union and to secure the introduction of the Euro as from 1 January 
1999, was a key element in shaping the terms of reference for the economic and financial policies of 
the Union and its Member States. 


The Dublin European Council of 13-14 December 1996 established political agreement on all the 
factors essential for the introduction of the single currency: the legal framework for the use of the 
Euro; the stability and growth pact; the structure of the new exchange rate mechanism for Member 
States not initially forming part of the Euro area. The same European Council also confirmed the time- 
table for the completion of the Intergovernmental Conference and the start of negotiations, six months 
later, with the countries seeking to join the Union. These developments hold out prospects both for the 





deepening and for the broadening of the Union. 


Asa major partner in the building of Europe, by 
virtue of its specific mission, its experience and its 
professionalism, the EIB has reattirmed its ability to 
make a full contribution to achieving the ambitions 
and objectives of the Union. 


Through the long-term financing it provides, the 
Bank supports the implementation of quality invest 
ment projects, promoting balanced growth and 
better integration of Europe's regions and helping 
to strengthen industrial competitiveness. Its prime 
concern is to ensure that its operations further the 
wellbeing and advancement of the Union’s citi- 
zens. 


As a committed player in the building of Europe, 
the EIB participates in the preparation and imple- 
mentation of many Community policy decisions. 


In this context, the President of the EIB has con- 


veyed the viewpoints of the Bank at meetings of 
the Council of the Union, bringing to the debates 
its knowledge of economic realities and the exper- 
tise gained through the financing of major projects 
in a wide range of sectors of the economy. This ap- 
plied in particular to questions relating to imple- 
mentation of the trans-European networks, re- 
newal of external lending mandates and 
redefinition of the level of Community guarantees 
for operations outside the Union. 


In order to increase and enhance the information 
provided to Europe's elected representatives, a 
meeting, now formally instituted as an annual 
event, took place with the European Parliament un- 
der the responsibility of its Committee on Eco- 
nomic and Monetary Affairs and in association 
with the other committees concerned, on lending 
policies and planned developments in the activity 
of the EIB. This exchange of views builds on and 
strengthens the contacts long maintained between 
members of the Management 
Committee and the parliamentary 
committees more directly con- 


cerned with the Bank’s operations. player 


A leading 


in the process of 


Many coordination and program- , 
ming meetings were also held with 
representatives of the European 
Commission, at both Management Committee and 
departmental levels, This inter-institutional coop- 
eration, like the bilateral contacts the Bank main- 
tains with authorities in the Member States, en- 
ables it to optimise the direction and structure of its 
operations in the service of European Union objec- 
tives. 


European integration ... 
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... paving the way for 
Economic and Monetary 
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The completion of Economic and Monetary 
Union (EMU} and introduction of the single cur- 
rency will be an important milestone in European 
integration and will bring about a major change in 
the EIB’s environment. As a bank and an institution 
of the Union, the EIB will be closely involved in the 
transition to the third stage of EMU, to which it is 
henceforth fully committed through its borrowing 


- and lending operations. 


The EIB‘s contribution to the success of the single 
currency stems directly from the mission of the 
Bank and is reinforcing its support for balanced re- 
gional development and added cohesion within 
the Union. 


As the top multilateral financing institution in terms 
of the volume of its borrowings and loans, the EIB 
is well placed to underpin the introduction of the 
Euro, to benefit from the opportuni- 
ties presented and to confront the 
challenges thrown up at this crucial 
stage in the building of Europe. The 
EIB has been the first non- 
sovereign borrower explicitly to 
commit itself to converting its outstanding ECU- 
denominated debt into Euros at the rate of one 
ECU for one Euro as soon as the third stage of 
EMU comes into effect. 


Union 


The Dublin European Council of December 1996 
definitively confirmed the general framework for 
the economic and financial policies of the Union 
and all its Member States. The legal framework for 
the use of the Euro gives the market the signals it 
needs and helps to prepare for the transition to the 
single currency on time. In ensuring that the public 
finances of the states expected to make up the 
Euro area remain sound over the long term, the 
stability and growth pact will guarantee monetary 
stability and facilitate continued low interest rates, 
which will in turn favour investment, growth and 
employment. The structure of the new exchange 
rate mechanism will help to encourage all Mem- 
ber States of the European Union to join the Euro 
area and protect the single market from monetary 
uncertainty. 


The European Parliament, in its resolution on Eco- 
nomic and Monetary Union of 18 April 1996, 
notes that better economic and social cohesion is 
the Union's overriding objective. It nevertheless 
recognises that the achievement of EMU may ini- 
tially increase the disparities between Member 
States in the Euro area and those which remain 
outside. For this reason, Parliament calls for an in- 
tegrated cohesion strategy, geared to both the 
implementation of Economic and Monetary Union 
and the achievement of regional and all other 
Community policies involved. 


The need to maintain strong regional and struc- 
tural policies, with a view to greater convergence 
between economies, has been restated many 
times by the Council. | 


The likely contraction in public-sector investment in 
the interests of maintaining a certain budgetary 
discipline, offset by an increase in investment by 
the private sector or by public-private partnerships 
in support of infrastructure projects, will strengthen 
the role of the EIB. The Bank already has a proven 
track record in backing such projects, having put 
together in conjunction with other guarantors and 
intermediaries a great many financial packages 
tailored to the specific needs of schemes of this 
type and their promoters. 


In order to play its role to optimum effect, the Bank 
will continue to develop its action in the various 
Member States without distinction as to their mon- 
etary status and, as an intermediary and financial 
facilitator, will adapt its lending instruments and its 
borrowing strategy to this new environment. 


Accordingly, the Bank will continue, through its 
borrowing operations, to make a significant contri- 
bution towards the growth of the financial markets 
and the introduction of the Euro (see pages 52- 
53). 





As the Union's bank each year raising large vol- 
umes of funds, mostly (92% in 1996} in Commu- 
nity currencies, the EIB is set to become one of the 
main issuers in Euro, alongside the leading sover- 
eign issuers. It is forging a borrowing strategy 
aimed at speeding up the creation of a critical 
mass of operations denominated in Euro, or des- 
tined to be redenominated in Euro as from 1999, 
In this context, the building-up of a fungible and 
liquid stock of benchmarks will be fostered by the 
conversion into Euro of all the debt instruments al- 
ready issued by the Bank, convertible into that cur- 
rency and covering the entire yield curve. 


CSCO a seas aeeeerean 


The EIB devotes most of its lending activity - 70% in 
1996 - to the correction of regional imbalances. In 
1996, Objective 1 areas absorbed 49% of -fi- 
nancing in support of regional development, 41% 
was concentrated on Objective 2, 5(b} and 6 ar- 
eas and 10% benefited multiregional projects (see 
pages 24-25). 


With the aim of optimising the combined impact of 
loans and Community grant aid and of ensuring 
optimum allocation of available resources, the EIB 
is concerned to strengthen cooperation with two of 
the major structural facilities funded from budget: 
ary resources, the European Regional Develop- 
ment Fund (ERDF} and the Cohesion Fund. 


During the year just ended, 20% of total lending 
by the Bank in areas eligible for structural assis- 
tance involved cofinancing arrangements. On av- 
erage, the rate of cofinancing amounted to 28% 
over the period 1989-1995. 


In some sectors, the availability of Community 
grants makes it possible to speed up project imple- 
mentation, whereas in others, as suggested by the 
First Cohesion Report published by the Commis- 
sion at the end of 1996, “EIB activity seems to 
have been limited by the {too} ready availability 
of EU grants”. 


At the same time, the Bank is continuing to apply 
the financial mechanism introduced within the con- 
text of the European Economic Area (EEA) and 
funded by the Community budget 
as well as by the countries of the 
European Free Trade Association 
participating in the EEA. With an 
amount of 500 million in grants 
and 2% interest rebates on EIB 
loans totalling 1.5 billion, this mechanism - for the 
period 1994 to 1998 - is assisting investment in 
the fields of the environment, transport, education 
and SMEs in Greece, Portugal, the island of Ire- 
land and the underprivileged regions of Spain. By 
the end of 1996, the EIB had drawn on the facility 
as to 52% for interest rebates and allocated 58% 
of the grants. 


The Bank is also participating in the joint action to 
support the peace and reconciliation initiative in 
the island of Ireland. Global loans concluded with 
eight local banks enabled some 120 million to be 
made available in 1996 for 233 SMEs on either 
side of the border. 


Finally, in order to contribute towards developing 
innovative financing instruments, the EIB helped to 
set up the “Merseyside Special Investment Fund”, 
covering one of the Objective 1 areas in the North 
West of the United Kingdom. This Fund uses loans 
and equity participations to further the growth of 
small businesses as well as job creation, combin- 
ing local funding, resources from the ERDF and 
loans from the EIB, the latter being covered by a 
guarantee from the European Investment Fund 


(EIF). 
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It was the wish of the Florence European Council 
that convergence within EMU and between re- 
gions inside and outside the Euro area, coupled 
with increased economic and social cohesion and 
structural policy adjustment should gear structural 
policies more to job creation and especially sup- 
port for SMEs, particularly in cooperation with the 


EIB. 


Regional development 
at the heart of the 
EFIB’s activities 
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The threefold problem of growth, competitiveness 
and employment, which remains in the forefront of 


Measures specifically 
tailored to 
small businesses 


the European Union's priorities, 
has led to unanimous recognition 
among the bodies of the Union that 
small and medium-sized enter- 
prises have a crucial role to play. 
In this context, the Commission in 


April 1996 drew up a ground plan for action in 
support of SMEs. Strengthening their competitive- 
ness is one of the most appropriate ways of dyna- 
mising the productive base and combating unem- 


ployment. 


Hence the EIB has for almost thirty years been de- 
veloping global loans in partnership with some 
130 banks and financial institutions in close touch 
with the realities and needs of the businesses they 


serve. 


Through this facility, illustrating the principles of 
additionality and subsidiarity by which the EIB’s 
action is guided, the Bank in 1996 succeeded in 
channelling 2.6 billion to over 11 000 productive 
ventures undertaken by enterprises of this type in- 
cluding in particular job-creating ventures {see 
page 35). This activity made it possible to main- 
tain support for SMEs at a high level, on a par with 
the marked growth recorded in 1995. 


Good 


communications and. efficient trans- 


European networks help to make industry more 
competitive, boost employment and promote the 
integration of peripheral or isolated areas. 


The Florence European Council of 21-22 June 
1996 hailed the advances achieved in this area. 


Continued support for 
Trans-European networks, 
the infrastructure of the 
Twenty-First Century 


Adoption of the directive on the in- 
teroperability of high-speed rail 
systems, publication of a communi- 
cation on a new maritime strategy, 
the white paper to revitalise the 
Community’s railways and an ac- 
tion programme in support of inter- 


modal freight transport systems were all important 


| ] v7 ANNUAL REPORT - EIB 1996 


stages in development and refinement of the regu- 
latory framework at Union level. 


At the same time, efforts were deployed to pro- 
mote partnerships between the private and public 
sectors. Under the chairmanship of Mr Neil Kin- 
nock, Member of the Commission, a high-level 
working group was set up in September 1996, 
consisting of personal representatives of European 
Transport Ministers and representatives of 
transportsector operators, equipment manufactur- 
ers and European financial institutions. The EIB is 
participating in this group through its Vice- 
President whose particular remit covers questions 


relating to trans-European networks. 


The work of this group focuses on the removal of 
financial, legal and administrative obstacles still 
holding up implementation of trans-European 
transport network schemes, notably _ priority 
projects, and creation of partnerships between the 
public and private sectors. 


The telecommunications liberalisation policy, a 
key factor in the rapid growth of the information 
society, has also undergone major development, 
involving in particular the adoption of a directive 
laying down 1 January 1998 as the date for the 
complete opening up of this market to competition. 


The approval in May 1996 by the Council and 
the European Parliament of a set of policy guide- 
lines on trans-European energy networks was in- 
tended to promote interconnection, interoperabil- 
ity and development of these networks and 
establishment of an internal market in electricity 
and gas. 


The aim of the priorities mapped out is to link hith- 
erto separate electricity and gas networks with the 
interconnected European grid and to develop 
new links, both between member countries and 
with non-member countries in Europe and the 
Mediterranean. At the same time, the introduction 
of natural gas to new regions will be promoted. 








The EIB has maintained its strong support for the fi- 
nancing of European communications and energy 
transmission infrastructure in line with its mission 
and, more especially, the commitments assumed 
following the Edinburgh and Essen European 
Councils. In 1996, it advanced 10.7 billion in 
loans, including 1.9 billion for priority TENs 
projects (see pages 27-28). 


In order to finance these projects, whenever neces- 
sary, the EIB has made use of the facilities offered 
by its “special TENs window” (see page 27), co- 
ordinating its action with the structural instruments 
of the Union - in particular the Cohesion Fund and 
the ERDF - which contribute budgetary resources 
towards funding of trans-European networks. 


Having appraised and participated in financing 
all European-scale projects, the EIB endorses the 
view that delays to these projects are mainly due 
to planning problems and administrative difiicul- 
ties. As a general rule, access by either the public 
or the private sector to loan funding does not con- 
stitute a major obstacle to implementation of the 
networks. 


It is only when, despite clear macro-economic ad- 
vantages, projects offer poor financial return that 
budgetary constraints can curb more dynamic 
progress on these projects. 


Because of the Central and Eastern European 
countries’ increasing integration and the prospect 
of enlargement of the Union, the EIB is according 
priority to the extension of TENs. It is attaching spe- 
cial importance to loans for projects located in the 
nine transport corridors identified by the Pan- 
European Conference in Crete in December 1994 
and to telecommunications projects. In the course 
of its activity in this region, the EIB has forged close 
coordination with the PHARE programme. 


Seeking to reconcile economic growth with pro- 
tection of the environment, the Union and its Mem- 
ber States over the past 20 years have adopted 
more than 200 directives aimed at improving air 
and water quality, encouraging better methods of 
waste disposal and recycling, evaluating risks as- 


sociated with certain production processes and 
safeguarding the environment in 
general. 


Integration of environmental con- 
siderations into the various Com- 
munity policies was considerably 
strengthened by the adoption in 
1993 of the Fifth Action Pro- 
gramme “Towards Sustainability”. The review of 
this programme in 1996 calls for its activities to be 
concentrated on certain priority areas: water man- 
agement, integrated waste disposal with the em- 
phasis on producer responsibility, air quality and 
the abatement of nuisance caused by road trans- 
port. 


Given its active presence in all these sectors, the 
EIB possesses sound expertise, built up over the 
years, in all the countries of the Union and in many 
non-member countries (see pages 32-33). Over 
the past five years it has devoted on average 30% 
of its operations to financing projects aimed prima- 
rily at protection of the environment: water man- 
agement and urban development have accounted 
for two thirds of these. Bearing in mind the Bank’s 
commitment to improving the quality of life, the 
level of operations supporting environmental pro- 
tection is likely to increase over coming years. 


In 1996 environmental aspects were also in- 
cluded in the structured dialogue with the Central 
and Eastern European countries, aimed at bring- 
ing their legislation up to Commu- 
nity standards and preparing them 
to take on board the legacy of 
Community regulations and deci- 
sions, 


Guided by the constant concern, 
both within and outside the Union, 
to assist projects with a high environmental input, 
the EIB has continued and expanded its contribu- 
tion to initiatives and programmes at regional and 
international level. For example, the “Mediterra- 
nean Environmental Technical Assistance Pro- 
gramme” (METAP}, set up jointly in 1988 by the 
World Bank and the EIB with the support of the 


Over 30 billion in loans for 
trans-European networks 
since 1993 for capital 
investment totalling 


120 billion 


Reconciling respect 

for the environment 
with sustainable growth 
in the Union and 
adjacent regions 
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European Commission and the United Nations 
Development Programme (UNDP), has made it 
possible over the past four years to finance some 
twenty feasibility studies in nine countries. These 
have helped to pinpoint or carry out investment to- 
talling close on 1.7 billion (see page 40}. The 
third stage provides the framework for increased 
commitment on the part of the Bank. 


In view of the serious environmental problems af: 
fecting the Baltic, the EIB has since 1992 been 
participating in the “Joint Comprehensive Action 
Programme” pursued by the countries around its 
seaboard (see Annual Report 1995, page 44). 
The EIB will continue to underpin coordinated ac- 
tion on environmental problems. Through the Joint 
Programme, no fewer than 132 major sources of 
pollution have been identified, and viable solu- 
tions have been devised for ten of them, bringing 
compliance with current Community standards. 
The Bank is prepared to help put together financial 
packages comprising loans, rebates and national 
and Community grant aid to assist far-reaching ac- 
tion on a regional scale. These environmental as- 
pects will form an integral part of the proceedings 
of the next EIB Forum, to be held in Stockholm in 
October 1997 (see page 16). 


Aware of the importance of greater information and 
transparency, the EIB has continued its series of an- 
nual meetings with NGOs in the Union and neigh- 
bouring countries, active proponents of environmen- 
tal protection. It has also published and widely 
distributed its “Environmental Policy Statement”. 


@eeesct asset esaeesenas 


There were significant developments in European 
Union cooperation with the associated countries in 
Central and Eastern Europe, with forthcoming en- 
largement in prospect. In 1996 Slovenia, with 
which a Europe Agreement has been concluded, 
and the Czech Republic sought membership, in- 
creasing to ten the number of coun- 
tries which have formally applied 
to join the Union. 


The Dublin European Council voiced 
satisfaction with implementation of the 
pre-accession strategy laid down by 
previous Councils in Essen and Madrid. It also con- 
firmed the initial timetable for the start of these negotia- 
tions, six months after the end of the Intergovernmental 


Conference scheduled for June 1997. 


In addition, the summit of Heads of State or Gov- 
ernment of the Baltic States, meeting in Visby on 
3-4 May, recorded its agreement to the proposals 
drawn up by the Commission, at the request of the 
Madrid European Council, to strengthen democ- 
racy, political stability and economic development 
in this region. 


The priorities of this strengthened regional coop- 


eration are integration of transport and telecom- - 


munications systems into the trans-European net 
works, interconnection of gas and electricity grids 
and tightening-up of environmental protection 


measures, 


Giving effect to these lines of action, which coin- 
cide with the EIB’s priority areas, will serve to 
boost the role of the Bank in the process of re- 
gional integration and will help to stem, or even re- 
verse, environmental degradation in the Baltic and 
the industrial regions along its shores. 


The Bank has supported redevelopment of the 
Central and Eastern European countries, deploy- 
ing in full the loan packages totalling 4.8 billion, 
for which it had accepted the mandate. The loans 
advanced are sustaining efforts to redirect and in- 
tegrate the economies of these countries, particu- 
larly by assisting projects with a cross-border di- 
mension, which extend trans-European networks 
and seed partnerships in industry. The President of 
the Bank also reported on EIB activity and outlined 
future developments at the annual meeting, in 
Graz on 8-9 November 1996, of Heads of Gov- 
ernment of the countries forming the Central and 
Eastern European Initiative. 


The financial package for the new three-year man- 
date (31.01.1997-31.01.2000) will enable the 
EIB to step up its action through loans, attracting a 
Community guarantee, amounting to 3.5 billion. 


Moreover the Bank has given a positive response 
to the suggestion of the Council on 27 January 
1997 that the EIB set up a substantial pre- 
accession support facility, financed from the 
Bank's own resources and deployed without 
cover from the Community guarantee for opera- 
tions outside the Union. The facility will enter into 
force as soon as possible with a view to future ac- 
cessions. 





EIB action in the region will be pursued in combina- 
tion and in conjunction with the financial means 
available under the various Community funds and 
schemes, particularly the PHARE programme, as 
well as with inputs by EU Member States’ financing 
institutions and by the European Bank for Recon- 
struction and Development (EBRD). 
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In October 1996, the Council adopted a policy 
paper specifying the positions of the European 
Union on support for the peace process in the 
states emerging out of the former Yugoslavia. This 
paper draws special attention to the importance 
the Union attaches to full observance of the peace 
agreements. 


When the time is right, the EIB will join with other 
agencies in supporting the reconstruction process, 
concentrating its resources on rehabilitation of ba- 
sic infrastructure. 


etaeeeteeettaebteesey 


During the year, the Union and its financing institu- 
tion, the EIB, launched the ambitious Euro- 
Mediterranean partnership, the foundations for 
which were laid by the Barcelona Conference at 
the end of 1995. As well as maintaining a dia- 
logue on political matters, the participants are pur- 
suing a major programme of economic and finan- 
cial partnership in preparation for the progressive 
establishment of a vast free trade area by the year 
2010. 


In addition to the various ministerial conferences 
held, 1996 saw adoption of the MEDA regulation 
laying down the legal framework for the Union's 
cooperation arrangements with its 12 Mediterra- 
nean partners. The Euro-Mediterranean agree- 
ments with Morocco and Tunisia were signed and 
negotiations continued on similar agreements with 
Algeria, the Palestinian Authority, Egypt, Jordan, 
Lebanon, Israel and Syria. 

Since introduction of the Redirected Mediterra- 
nean Policy, which includes a major horizontal fi- 
nancial cooperation component, the EIB has been 
supporting the emergence of new regional coop- 
eration schemes, strengthening stability throughout 
the area. Investment financed includes a variety of 
energy, water treatment and communications 
projects and industrial partnerships. 


In order to encourage the development of the pri- 
vate sector and to promote joint ventures between 
local and European operators, the EIB also offers 
risk-capital financing drawn from 
the Union’s budgetary resources. 


In the Mediterranean: 


Anxious to adapt these arrange- effective support for the 
ments to the needs of the produc- development of a 
tive sector and to assist the growth balanced partnership 


of a local banking sector capable 

of giving impetus to domestic de- 

velopment, the Bank in 1996 was instrumental in 
creating a venture capital company in Morocco, 
as well as in setting up in Morocco, Tunisia and 
Cyprus financial mechanisms open to the entire 
banking sector in those countries. 


The EIB intends to maintain its commitment to the 
creation and fostering of development capital 
companies, investment funds and merchant banks 
serving as new financial vehicles for countries on 
the southern and eastern shores of the Mediterra- 
nean, thereby giving concrete expression to the 
spirit of the Barcelona Conference within its own 
sphere of activity. 


The new mandate for the twelve non-member 
countries in the Mediterranean region, covering 
the period from endJanuary 1997 to end- 
January 2000, will enable the EIB to continue the 
action it first launched over 20 years ago in the 
field of long-term lending. 


Overall, the 2.3 billion in loans covered by this 
mandate, backed by a Community guarantee, to- 
gether with the 3.4 billion in grant aid decided by 
the Cannes European Council for the period 
1995-1999 and bilateral financial contributions 
from Member States, will offer scope for coopera- 
tion and integration on a more ambitious scale. 


The timetable for opening accession negotiations 
with Cyprus and Malta was confirmed in June by 
the Florence European Council. Following parlia- 
mentary elections, the new Maltese Government 
chose to put the application for accession to the 
Union on hold. 


The entry into force of the Customs Union between 
the European Union and Turkey on 31 December 
1995 and the new outlook for relations between 
Turkey and the Union prompted the EIB to resume 
its operations in support of projects of regional 
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EIB FORUM 1996 


The new momentum apparent in relations among the countries of the Mediterranean rim since the 
Barcelona Conference inspired the EIB to make partnership between Europe and the Mediterranean 
the theme of its Forum 1996, which was held on 24 and 25 October in Madrid. As the European 
Union’s bank and financing institution, the EIB has an important part to play in promoting fruitful re- 
gional cooperation and establishing a Euro-Mediterranean economic area as the cornerstone of sus- 
tainable development accompanied by peace and stability. 


Some twenty prominent speakers attended the Forum together with over 350 delegates drawn from 
banking, industry, politics and international institutions to discuss the prospects and challenges of this 
partnership, what has to be done to ensure better protection of the environment, the importance of 
transregional projects that create bonds of common interest, and the need to de- 
velop the financial sector so that it can support economic and social development. 


The discussions highlighted the importance which all the participants from the two 
sides of the Mediterranean attach to this new partnership, founded on mutual re- 
| | spect and acceptance of the interests of each party yet recognising their diversity, as 
-wmimend the prerequisite for economic, social and cultural progress based on dialogue be- 
tween societies. 
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The Forum stressed that if these goals are to be attained the riches and potential of 
the whole region will need to be harnessed within the framework of a free trade 
area, to be introduced gradually and extended to all spheres by the year 2010. 
This area of shared prosperity will be the fruit of a joint enterprise in which the Medi- 
terranean countries on one side will undertake economic reforms, restructure, invest 
and develop their human resources while the countries on the northern shores for 
their part will provide sustained financial assistance coupled with expertise. 
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To turn this project into reality the EIB, as the main source of multilateral funding for 
the countries on both sides of the Mediterranean, remains committed to stepping up 
its role, The amount of resources it is ready to lend to these countries (2 300 million 
by the year 2000} will complement the ECU 4.6 billion of grant aid which the Union 
has pledged to provide during the period 1996 to 1999 to assist in particular inter-regional links, 
private-sector joint ventures and environmental protection measures. 
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An improved environmental situation, particularly with regard to the management and treatment of 
water resources, must ensure that the benefits of a common approach rapidly percolate down to a 
large proportion of the region’s people. Accordingly, the EIB used the opportunity provided by the 
Forum to confirm its commitment to assisting the Mediterranean environment in a triple North-South- 
transregional partnership. 


The Forum also demonstrated that economic modernisation and advancement require appropriate 
debt and equity instruments. Liberalisation of the banking sector so as to bring in foreign investors, 
encourage the reflux of capital to the Mediterranean countries and attract institutional investors was 
identified as a major factor in development, and practical ways of achieving these ends were ad- 
dressed. Discussion of these issues has been continued and subsequently extended to other fora such 
as the “First Euro-Mediterranean Banking Forum” held in Tunis in December 1996. 


The next EIB Forum, focusing on the problems of integration and regional cooperation in northern 
Europe including the Baltic Sea, is to be held in Stockholm in October 1997. 


The proceedings of the EIB Forum 1996 are obtainable from the Information and Communications 
Department, fax 4379-3188. 








benefit, under the horizontal cooperation compo- 
nent of the Redirected Mediterranean Policy. 


However tensions occurring in the region in 1996 
prevented release of the additional amounts 
planned under the EU - Turkey special financial co- 
operation arrangements. 


Long-term measures fo 
support the development 
of the ACP countries and the OCT... 


In Africa, the Caribbean and the Pacific, activity in 
1996 made it possible to commit in full amounts 
available under agreements reaching expiry. EIB 
action over coming years will be pursued within 
the context of the Financial Protocol to the revised 
Fourth Lomé Convention, spanning the period 
1996-2000, ratification of which is under way. As 
authorised by its Board of Governors on 31 Octo- 
ber 1995, the EIB will be able to grant loans from 
its own resources up to a total of 1 693 million in 
the 70 countries signatory to the Convention. 
Added to this amount are 1 billion in risk capital 
from budgetary resources provided by the Euro- 
pean Development Fund (EDF) and 370 million in 
interest subsidies managed by the EIB. 


By decision of its Board of Governors of 19 June 
1995, the EIB was authorised to assist South Afri- 


ca‘s commitment to the democratic process with a 
package of loans worth 300 million, to be spread 
over two years, thereby contribut 
ing to development and stability in 
the region. The new mandate for 
South Africa, totalling 375 million, 
will enable firm support to be given 
for projects specified in the South 
African Reconstruction and Development Pro- 
gramme over the period 1997-2000. 


Peueaeetetrenaewreaseeaeea 


In Asia and Latin America, the 750 million ear- 
marked under the mandate expiring at the end of 
February 1996 was to a large ex- 
tent committed by that date. On 2 
December 1996, an interim man- 
date for 275 million was set up 
covering the period until com- 
mencement of the new three-year 
mandates which the Bank has accepted for the 


for Asia 


... and the reconstruction 
programme in 


South Africa 


Increase in loans 


and 


Latin America — 


countries of Central and Eastern Europe, the Medi- 


terranean and Asia and Latin America. | 


Since 31 January 1997 the loan package total- 
ling 900 million, available for the second man- 
date in support of countries in Asia and Latin 
America, has given the Bank scope for increased 
commitment to projects of mutual benefit, in certain 
cases involving partnerships with operators from 
countries in the Union. 
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1992 1993 1994 1995 1996 


FINANCING PROVIDED 
WITHIN THE EUROPEAN UNION 


Amount provided: Financing in the countries of the European Union amounted to 19 810 million in 
1996, It covered, on the one hand, 192 projects financed by individual loans under contracts 
signed during the year (15 366 million) and, on the other, 13 033 allocations from global loans 
concluded during the year or in previous years (4 444 million). * This operational presentation of 
activity is employed for the breakdown by sector and objective. It also serves to illustrate the distribu- 
tion of global loans according to purpose. * It differs from the list of finance contracts signed 
(20 946 million in 1996) as given in the annex highlighting the geographical breakdown of financ- 
ing operations, which covers individual loans (15 366 million) and global loans concluded with in- 
termediaries during the year (5 580 million) for commitment over a number of years. 


The year 1996 saw a levelling-off in lending for 
communications infrastructure, a definite revival of 
funding for the environment - water management 
and urban development works - as well as for en- 
ergy, and a slight loss of momentum in financing 
for industry, where the renewed uptrend in indi- 
vidual loans was insufficient to make up fully for 
the decline in allocations from global loans. Sup- 
port channelled through global loans concluded 
during the year, meanwhile, increased by a sub- 
stantial 7%. 


Detailed figures on the sectoral breakdown of fi- 
nancing are contained in Table E on page 114 of 
the annexes. The summary table below illustrates 
the main trends. 


Financing by sector 


1996 1995 
Infrastructure 
Communications 7093 7328 
Water manage- 
ment and sundry 3295 2754 
Energy 4945 3083 
Industry, services, 
agriculture 4477 4617 


Infrastructure, taken overall, recorded further 
growth, making up 77% of total activity. 


Financing for communications remained at a high 
pitch owing to the very clear recovery in lending 
for the telecommunications sector, especially mo- 
bile telephone systems. 


Leading recipients of financing for transport infra- 
structure were not only the priority trans-European 
networks (six of which attracted 1 189 million in 
1996), but also various infrastructure schemes of 
European interest (trunk roads and railways, and 
ports} and air transport. 


Environmental infrastructure ab- 
sorbed a high proportion of loan 
finance notably for major multi- 
annual urban development pro- 
grammes: in Italy (Venice and 
Rome) and Portugal (preparation 
of the site for the World Fair in 
Lisbon). 


Lending for energy centred on 
the natural gas and electricity 
grids, including four priority 
TENs claiming 695 million, as 
well as on construction of waste- 
fired combined heat and power 0 
plants, in Italy, Denmark and Por- 

tugal, and lignitefired power stations, as in 
Greece and Germany. 


92 


The productive sectors accounted for 23% of fi- 
nancing, thereby continuing the trend of previous 
years. 
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Sectoral breakdown of financing 


1992 - 1996: 87.3 billion 
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Reinforced cooperation with the European banking community over the years is tangible proof of the 
EIB’s application of the subsidiarity and additionality principles enshrined in the European Treaties. 
At the same time, this cooperation allows the EIB to give full rein to its role as an effective financial 
intermediary. 


Since the early 1990s, the proportion of EIB activity involving financial institutions from the Member 
States has more than doubled. A growing share of EIB operations in the form of major individual 
loans is being deployed in conjunction with partner banks or banking syndicates, acting as guaran- 
tors or intermediaries. Loans granted to or guaranteed by banks have seen their share rise from 26% 
in 1990 to 40% in 1994 and then again to 50% in 1996. In parallel with this trend, the share of 
loans advanced to or guaranteed by States or public institutions fell back to 38% in 1995 and 31% 
in 1996. 


With all the projects it supports, the Bank operates, under its Statute, according to the principle of 
complementary financing whereby a loan may not exceed 50% of investment cost. In practice, it 
bears only about one third of project cost "’, on average, with commercial banks most often being 
involved in the overall financing package. 


Lending deployed in cooperation with the banking sector is embodied chiefly by the glo- 
bal loan facility, in operation for close on thirty years, under which a bank or local finan- 
cial institution on-lends EIB funds to final beneficiaries. This facility accommodates the real 
needs and situation of investors, SMEs and local authorities, and is designed to support 
small or medium-scale ventures which it would be impractical for the EIB to appraise and 
finance directly through individual loans. There has been steady growth in global loans 
which, in recent years, have come to account for almost one quarter of activity within the 


Union. 
+] Between 1992 and 1996, close on 49.000 small or medium-scale ventures attracted 


: 17.5 billion for investment encompassing the full range of sectors, including 2.7 billion for 
! around 13 000 schemes in 1996 alone. The level of activity attained means that the EIB 
i can envisage working in partnership with certain established client institutions to finance a 


5; portion of their SME loan portfolio, thereby simplifying monitoring of these operations. 


In its capacity as a borrower with a sought-after name on the capital and derivatives markets, the EIB 
has also forged solid links with the banking community in conjunction with the launching of its issues 
and management of its liquidity. This cooperation is set to intensify as, with the advent of EMU in 
prospect, the Bank gears up its borrowing strategy in support of introduction of the Euro (see pages 
52 - 53). 


The European Investment Fund (EIF}, a public-private partnership set up in June 1994 and with capi- 
tal subscribed by the EIB (40%), the European Commission (30%) and the banking sector (30%), 
furnishes long-term guarantees for large-scale infrastructure projects and SMEs. Since mid- 
November 1996, the Fund has also acquired equity stakes in SMEs, by backing intermediaries such 
as venture-capital funds which invest in the firms of a country or specific region. With a view to un- 
derpinning this investment, the EIF General Meeting has earmarked a maximum amount of ECU 75 
million, to be disbursed between 1996 and 1998. 


Guarantees signed since the Fund’s inception run to ECU 1 505 million, of which 78% channelled 
into trans-European network projects, cofinanced by the EIB - 33% for transport, 33% for energy and 
12% for telecommunications - (see page 27) and 22% made available to SMEs. 


On 1} October 1996, Mr Thomas Oursin, former EIB Secretary General, was appointed Chairman 
of the EIF Financial Committee, as successor to Mr Georges Ugeux. 


(1) Except in the case of supplementary environmental costs where the upper limit is set at 60%. 








Impact on economic activity 


The EIB, whose mission is to provide long-term in- 
vestment financing to meet the priority objectives 
of the Union, operates in all the Member Countries 
and in a broad range of economic sectors. This 
very diversity makes it particularly difficult to quan- 
tify the precise impact of its operations on eco- 
nomic activity and employment. However, a num- 
ber of yardsticks may still be advanced for 
gauging their effects. 
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Funding provided for projects within the European 
Union helped on average to underpin one third of 
their aggregate investment cost, which, on the ba- 
sis of information from the promoters, can be esti- 
mated at some 40 billion in 1996. The latter 
breaks down as follows: 24 billion for communica- 
tions infrastructure, 10 billion for environmental in- 
frastructure, 15 billion for energy and 11 billion 
for the productive sectors. 


This capital investment corresponds to about 5% 
of overall investment, in terms of gross fixed capi- 
tal formation (GFCF), in the fifteen countries of the 
Union. 


During the past five years, aggre- 
gate capital investment to which the 
Bank has contributed can be put at 


Total cost of projects 
financed by the EIB 
from 1992 to 1996 

and share of Community GFCF 


some 262 billion, or approaching 
5% of Community GFCF. This in- 
vestment represents a substantial 





60000 i 6 
share of national GFCFs, notably in | 
all the Cohesion Countries, where it 9900 5 
averaged more than 10% (10% in , 
Greece, 9% in Spain and 16% in 40000 A 
Portugal). 

30000 Hy I ; | 3 
The contribution made to job cre- 20000 | sisi iain 2 
ation is an indirect spin-off from 

: , 10000 ] 

projects financed by the Bank. ail iL iL iL 
Whereas _ for 


infrastructure 

schemes, financing has only a tem- 

porary direct job-creating effect, in the selene, 
sectors large-scale projects are aimed at maintain- 
ing European competitiveness and help safeguard 
existing employment areas. 


Assistance channelled to small-scale ventures has 
a more direct impact on jobs. This is especially true 
of the support facility for job-creating SMEs (see 


r} Projects financed 


wus Share of Community GFCF 


page 35). 


Sectoral breakdown of financing provided (1996) 


(individual loans and allocations from ongoing global loans} 








{ECU million) 
Infrastructure 
Total © Communications Water Energy Industry 
management Services 
and sundry Agriculture 
Belgium 497 231 11 7 247 
Denmark 674 589 24 15 46 
Germany 3 031 97 1017 924 993 
Greece 730 310 ~ 379 4 
Spain 2 523 1037 499 539 447 
France 2310 1 632 156 3 519 
lreland 107 38 18 — 51 
Italy 3912 17] 819 1 637 1 285 
Netherlands 516 236 — 140 141 
Austria 400 185 - 26 189 
Portugal 1 288 614 178 489 7 
Finland 245 234 1 ~ 10 
Sweden 868 697 58 111 2 
United Kingdom 2 305 619 514 674 499 
Other {Art.18) 403 403 _ - —_ 
Total 19 810 7 093 3295 4945 4477 
(of which allocations) (4 444) (597) (939) (279) {2 630) 
% 100 36 17 25 23 
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Breakdown by Community 
policy objective 


To contribute to the balanced development of the Union by backing economically-justified projects 
while adhering to rigorous banking practice: this is the mission entrusted to the EIB. In accomplishing 
its task, the Bank has constantly adapted to developments in Community policies. 

A number of projects simultaneously serve several objectives. Operations are therefore presented in 
such a way as to provide successive pictures of activity and the figures given in this section, particu- 





larly the tables, cannot therefore be meaningfully added together. 


The remit specific to the EIB not shared by other 
financial institutions is to support investment serv- 
ing a Community objective. The “eligibility” crite- 
rion requires that projects financed contribute to 
regional development or be of common interest 
to several Member States (Article 198e of the EC 
Treaty). 


Regional development 


In order to promote economic and social cohesion 
within the Union, the EIB consistently assigns prior- 
ity to financing investment in those regions in 
which development is lagging behind - Objec- 
tive 1 areas for the purposes of assistance from the 
Community Structural Funds - or which are facing 
industrial or agricultural conversion problems - 
Objective 2 and 5{b) areas - or the Arctic areas 
covered by Objective 6. It devotes over two thirds 


of its financing to this goal, generally in conjunc- 
tion with the Community's Funds. 


Common interest 


In keeping with the concept of common interest, 
the Bank takes into account objectives resulting 
from Community policies. The projects in question 
must: 

¢ contribute, as in the case of trans-European 
communications networks, to the development of 
trade between Member States and with countries 
outside the Union; 

e help diversify energy supplies and promote ra- 
tional use of natural resources; 

® accommodate citizens’ concerns about the envi- 
ronment and quality of life; 

* boost the competitive standing of European in- 
dustry, including that of SMEs. 


Breakdown by Community policy objective of financing provided (1996)"" 


(individual loans and allocations from ongoing global loans) 








(ECU million) 
Regional European —_ Environment Energy International SMEs 
development communications and quality objectives competitiveness 
infrastructure of life 

Belgium 236 222 10 7 —- 247 
Denmark 397 540 88 29 _ 46 
Germany 2297 450 1334 1 039 396 295 
Greece 730 310 - 454 - 4) 
Spain 2352 835 686 360 5 279 
France 1614 1133 263 _ 109 409 
Ireland 108 38 18 - — 44 
Italy 2 853 17] 2 249 641 364 882 
Netherlands 17 236 56 196 103 38 
Austria 254 185 _ 26 140 49 
Portugal 1288 435 398 489 4 3 
Finland 10 234 138 6 ~ 5 
Sweden 317 695 105 11] - 2 
United Kingdom 1331 619 530 674 61 253 
Other (Art. 18) - 403 ~ _ ~ - 
Total 13 805 6 506 5 875 4031 - 1182 2 594 
(of which allocations) (3 179) (151) (891) © (245) — {2 594) 


(1) As certain financing operations meet several objectives, the amounts for the various headings cannot be meaningfully 


added together. 
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Regional development 
1992 - 1996: 
61.7 billion 


25% 





13% 


Energy 
Communications 


Environment and other 
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Financing (individual loans and allocations from 
global loans) for projects contributing to regional 
development within the European Union totalled 
13 805 million in 1996, an increase of 14% on 
the 1995 figure (12 144 million). 


Projects in disadvantaged regions of the Union 
thus mobilised 70% of EIB funding, confirming the 
Bank’s key contribution to the balanced develop- 
ment of Europe’s regions and to the eco- 
nomic and social cohesion of the Union. 


This loan finance supported ventures 
costed altogether at around 44 billion 
(+ 25% year-on-year). 


As in previous years, the bulk of funding 
was targeted at areas qualifying for 
structural support measures. Nearly 
nine tenths of the assistance {12 239 
million) involved projects in Objective 
1, 2, 5{b) and 6 areas. They accounted 
for 62% of aggregate Bank lending. 


The true figure is actually higher since many 
projects straddling more than one region (e.g. in- 
frastructure networks) are located partly in areas 
qualifying for Structural Fund measures (see bar 
charts on page 25). 











REGIONAL DEVELOPMENT 


Regional development: 
sectoral breakdown (1996) 


Total 

amount % 
Energy 4076 30 
Communications 4640 34 
Water management and 
sundry 1 826 13 
Industry, services, 
agriculture 3 263 24 
Total 13 805 


100 — 


In regions lagging behind in their development 
(Objective 1), funding rose by 16% to 6 816 mil- 
lion, as against 5881 million in 1995. This 
growth is attributable chiefly to sustained activity 
in Germany's eastern Lander, Greece and the Ital- 
ian Mezzogiorno, where financing regained its 


1994 level. 


The sectoral breakdown reflects a predominance 
of loans for energy, accounting for 42% of the to- 
tal; infrastructure taken overall makes up eight 
tenths of this financing. 


Operations in the Cohesion Countries (Portugal, 
Spain, Greece and Ireland) added up to 4 477 
million, on a par with the figure in previous years. 
Demand for loans doubled in Greece and re- 
mained level in Portugal, whilst declining in Ireland 
and Spain. !n the latter country,a slackening in capi- 


‘tal investment resulted in less recourse to EIB loans. 


The ready availability of Structural Fund grant aid 
in these countries seems to have been reflected in 
lower demand than hitherto for loans from the 
Bank. 


Cooperation between the EIB and the Structural 
Funds continued to increase. The EIB was involved 
in appraising some thirty projects for the Cohesion 
Fund, of which eight were also co-financed by the 
Bank. 


In addition, under the mechanism set up as part of 
the agreement on the European Economic Area 
(EEA) to support structural development in 
Greece, the island of Ireland, Portugal and the dis- 
advantaged regions of Spain, grant aid worth 








68 million was channelled to Spain, Portugal and Breakdown of financing 


Northern Ireland, while 12 loans, totalling by on area 


457 million, in the environment and transport sec- 
tors benefited from interest rebates. 


In areas affected by industrial decline (Objec- 
tive 2), rural areas facing conversion problems 
(Objective 5 (b)) and Arctic areas (Objective 6), 
funding reached 5 423 million, over two thirds of 
which going to infrastructure projects, mainly in 
the transport sector. Financing for the productive 
sectors slackened by comparison with 1995 
(1 762 million), with a particularly marked decline 
in support for SMEs in these areas. 








Since the launch of the Structural Fund reform in > imi | 
1989, regional financing has amounted to 85 bil- a9 90 91 92 93 94 95 9% 
lion, contributing to the implementation of projects 
representing total investment estimated at 249 bil- 
lion. 


Areas: 


Fi Objective 1 


E2 Objectives 2, 5(b) and 6 
During the first half of the second stage of the ~ 
Structural Fund implementation programme 
(1994-1999}, 38 billion has been committed, of 
which 90% for projects in areas qualifying for 
structural support measures and the remainder for 
multi-regional projects. 


E27 = Multi-regional projects 


in integrating regions lagging behind in their de- 
Three quarters of this financing was devoted to velopment and in consolidating the Single Market, 
projects for extending infrastructure, a key factor but also in strengthening the industrial fabric. 


Sectoral breakdown of financing provided in Structural Fund areas (1994-1996) 
Objective 1 areas Objectives 2, 5(b) and 6 areas 
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EIB financing operations in support of trans-European networks and 


transport corridors in neighbouring countries 1993-1996 


Priority trans-European 
networks (TENs) 


Sections of these TENs for which 


financing has been committed 
Other Infrastructure and networks | 
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A continuous thread running through the EIB’s activity down the years has been its support for the TENs: 
development of trans-European networks and infrastructure of paramount importance to the Union. a 

The Bank has a proven track record in mobilising, on appropriate conditions, the large volumes of 33 billion 
funding needed to put in place infrastructure for the coming millennium. As a consequence, the EIB in EIB loans 


has come to be the leading source of bank finance for large-scale public or private infrastructure since 1993, 
projects in most Member States. Whenever necessary or desirable, the Bank encourages partner- of which 

ships between the public and private sectors. This approach has been tried and tested in the imple- 30 billion 
mentation of energy and telecommunications TENs as well as in the case of certain transport within the Union 


projects "Second Severn Crossing” and “Channel Tunnel Rail Link” in the United Kingdom, the new 
bridge over the Tagus in Lisbon plus the new Athens airport - and serves to bring the entrepreneurial 
spirit of the private sector to bear on the creation of operating infrastructure (see page 53). 


Since 1993, the EIB has channelled 33 billion of assistance towards setting up trans-European trans- 
port, energy transfer and telecommunications networks, and for extending these networks to coun- 
tries on the outskirts of the Union. Operations in the EU Member Countries worth 30 billion all told 
represented one third of activity during this period. Projects so supported involved aggregate invest- 
ment in excess of 120 billion. Over the same period, more than 21 billion in loans was approved by 
the Bank for transport networks as a whole within the Union. Of this figure, upwards of 11 billion had 
been signed by end-1996, an increase of at least 30% on the level twelve months earlier. 


For 9 of the 14 high-priority projects in the field of transport, identified in December 1994 by the 
Essen European Council, contracts for 5.8 billion of the 8.5 billion approved had been signed by the 
close of 1996. Lending during the past financial year focused on the PBKAL high-speed rail link, the 
@resund fixed link, the “Nordic Triangle” and the PATHE axis. The 5 other priority projects under 
preparation are as follows: the eastern section of the high-speed rail link in France, the trans-Alpine 
part of the Lyons - Turin high-speed line, the Betuwe goods transport link between the Netherlands 
and Germany, the high-speed rail project connecting Barcelona and Madrid to the French border, 
and the west coast railway line in the United Kingdom. 


Over the past 4 years, the EIB has approved loans running to more than 4.4 billion for building and 
extending trans-European electricity and gas transmission networks, putting up 30% of the project 

financing. Contracts to the value of 3 billion had been signed by end-1996, com- 
pared with 1.8 billion at end-1995 (+ 67%). For 7 of the 10 high-priority projects in 
the energy sector, contracts for 1.7 billion out of the 2.2 billion approved had been 
signed by end-1996. 
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In tandem with its expanding commitment to transport and energy networks, the EIB 
has continued its support for modernising telecommunications systems of benefit to 
the Community, and since 1993 has approved over 6 billion for fixed digital, mobile 
and satellite telephone projects. During the same period, loans totalling 900 million 
were decided for improving telecommunications with the countries of Central and 
Eastern Europe and enlarging the networks of 6 countries in the region. 
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The facilities provided by the special “TENs Window”, operational since December 

1994 and offering in particular scope for very long-term financing with extended 

grace periods for repayment of principal as well as funding of studies, have been drawn on substan- 
tially, notably for the Belgian (PBKAL) and “TGV Méditerranée” high-speed rail projects, the London 
- Channel Tunnel link, the Rome - Naples high-speed railway line, the @resund fixed link and the 
Lower Inn Valley section of the “Brenner Axis” rail link. 


Interaction with the European Investment Fund (EIF) has been further developed. By the end of 1996, 
guarantees furnished by the EIF for trans-European network projects represented 1.1 billion or 78% 
of total operations concluded by the Fund. The principal guarantees provided in the trans-European 
network sector during 1996 concerned Milan - Malpensa airport, the gas interconnection between 
Portugal and Spain, the gas grid in Portugal and the London - Channel Tunnel high-speed rail link. 
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European communications 
infrastructure (1996) 
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The single market allows people, goods, informa- 
tion and capital to circulate freely. The success of 
the single market and an even distribution of in- 
vestment across the Union depend on having struc- 
tured transport and ‘telecommunications 
networks, essential for bringing individual 


(ECU million} 
countries more closely together. They also 
= ansport | (+) 4 se help foster a greater sense of European 
xceptional structures {* Gratand sehdary. 
Railways 1104 my erly 
Roads and motorways 2 369 
Air transport and shipping 294 In 1996, lending for European communi- 
Talecommunications 2006 cations infrastructure totalled 6 506 mil- 
Networks and exchanges 1 220 lion, on a par with the previous year’s per- 
Mobile telephony 42) formance. 
Posts 365 
Total (**) 6 506 Funding continued to run at a high level as 


(*} Great Belt and @resund 


(**) of which 151 million in global loan alloca- 


tions 


European communications 
infrastructure 1992 - 1996: 
29.5 billion 


30% 


6% 
EJ land-based transport 
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loans for posts and telecommunications 
moved up again sharply to double the 
1995 figure, recovering the ground lost af- 
ter the previous year’s steep fall. Opera- 
tions centred on pursuing the drive to up- 
grade national and __ international 
telephone capacities; a growing share 
also went to mobile telephone systems, 
with projects to install this type of network 
attracting loan finance in Austria and the 
Netherlands. 


Loans for transport, meanwhile, slipped 
back. At the forefront of the ventures fi- 
nanced were six of the high-priority 
projects identified by the Essen European 
Council in 1994, for an amount totalling 
1.2 billion (see page 27}. 


EUROPEAN COMMUNICATIONS 
INFRASTRUCTURE 


Virtually all the other operations involved Jand- 
based transport: main railway lines (“TGV Médi- 
terranée” high-speed rail link, lines on the east and 
west coasts of Sweden, and modernisation of sig- 
nalling equipment throughout the Italian network) 
plus a host of road and motorway sections. 


The EIB also stepped up its contribution towards 
two important fixed links across the Scandinavian 
straits, the Great Belt and the @resund. 


Noteworthy financing in the air transport sector fo- 
cused on construction of the new Athens interna- 
tional airport. This project, a vital component in the 
development of the European transport network, 
will additionally serve to safeguard the quality of 
the environment in Athens and, given its situation 
on the EU’s periphery, help integrate this country 
more closely with the Union. 


eaeseetraeceesaeesetreoona 


Over the past five years, lending for European 
communications infrastructure has attained 30 bil- 
lion, rising from 4.5 billion in 1992 and then level- 
ling off at 6.5 billion during the last two years. 


~ Funding went towards schemes with an aggregate 


cost estimated at 97 billion. 


Since it was first established, the Bank has actively 
supported project financing in this sector crucial 
for the future of Europe. Over 70% of the infra- 
structure projects funded by the EIB are situated in 
assisted areas. 


THE EIB AND THE CROSS-CHANNEL RAIL LINK 


Since the project’s inception, the EIB has been fully committed to ensuring that this vita! infrastructure 
should play its full part in the development of the trans-European rail network. Following the delayed 
commencement of services and the financial difficulties encountered by the Company in 1995, agree- 
ment in principle was reached on 1 October 1996, between the Company and the Steering Group, of 
which the EIB is one of the six member banks, on the financial restructuring of the Company's debts of 
GBP 9 billion. Under this Agreement, which should ensure the long-term future of the Company, the 
banks agree to extend the maturity of their loans and to convert approximately GBP 1 billion of their 
debt into equity. Approval of the detailed documentation for this Agreement is being sought from 
shareholders and the syndicate of over 200 banks in 1997. 











1992 1993 1994 1995 1996. 


Financing in pursuit of the Community's energy ob- 
jectives moved up appreciably during 1996, from 
3 433 million in 1995 to 4031 million (+ 17%), 
owing chiefly to the increased support for an array 
of natural gas transmission and supply projects. 


Four high-priority TENs projects attracted 695 mil- 
lion, of which 3 involving the introduction of natu- 
ral gas in Greece, Portugal and Germany, and the 
fourth concerning interconnection of the Spanish 
and Portuguese power grids. 


Energy objectives (1996) 


{ECU million) 
Indigenous resources 676 
Oil and natural gas deposits 177 
Solid fuels 473 
Hydropower 26 
Import diversification 2011 
Natural gas 1726 
Coal 285 
Management and rational use (*) 1344 
in energy sector ] 247 
in industry 97 
Total 4031 


(*} of which 245 million in global loan allocations 
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ENERGY OBJECTIVES 


Assistance towards diversifying imports promoted 
the use of natural gas imported from areas close to 
the Union: pipelines bringing gas from Russia to 
Germany and Greece, from Algeria to Portugal 
via Spain as well as to Italy and Greece, and also 
from the British sector of the North Sea; construc- 
tion of a combined-cycle natural gas-fired power 
station in Portugal, near Oporto; and 
building of underground gas storage 
facilities near Hamburg in Germany to 
ensure reliable and continuous sup- 
plies. Brindisi power plant, fired with 
imported coal, also received financing. 


Operations centring on management 

and rational use of energy continued 

to run close to the high level recorded 

in 1995. The bulk of funding went to 

projects in the energy sector proper: 

electricity transmission and supply (457 million), 
and combined heat and power generation in 
plants fired by gas or urban waste, notably in Por- 
tugal, Germany, Denmark and the Netherlands 
(600 million). 


In the industrial sector, loans were made available 
for the modernisation of refineries in Italy and up- 
grading works in a variety of factories. This invest 
ment will also yield benefits for the environment. 


Lastly, the EIB kept up its support for the develop- 
ment of indigenous resources: a hydroelectric 
scheme on the Danube, in Austria, tapping of oil 
and natural gas deposits in Italy, and in particular 
lignite-fired power plants built on sites adjacent to 
mines supplying their fuel, thereby harnessing de- 
posits in Greece and Germany’s eastern Lander. 





Energy objectives 
1992 - 1996: 
16.8 billion 
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Protecting the environment and improving the 
quality of life of Europe’s citizens number among 
the objectives enshrined in the Treaty on European 
Union. 


The fifth environmental action programme, span- 
ning the period 1993-2000 and reviewed in 
1996, highlights the need to add to the body of 
existing regulations. Its primary aim is to focus en- 
vironmental protection measures on treating solid 
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and liquid waste and reducing nuisances caused 
by road traffic. 


Consequently, the Bank is pursuing its drive to 
safeguard the environment against a continuously 
evolving backdrop. 


Projects in which environmental objectives take 
pride of place have accounted for a large portion 
of Bank activity (30% a year on average) in the 
European Union over the past five years. The EIB 
also includes environmental considerations 
among its assessment criteria for all projects fi- 
nanced, making compliance with Community and 
national law a precondition for granting its loans. 


In 1996, the volume of operations meeting this ob- 
jective stayed on a level pegging with the average 
for the past few years, at 5 875 million. Loans sup- 
ported projects corresponding to aggregate in- 
vestment of some 11 billion. 


PROTECTION OF THE ENVIRONMENT 


These projects fall into various categories. Works 
to improve drinking water supplies and the treat- 
ment of wastewater attracted 33% of funding, for 
schemes located mainly in Spain, Portugal, Ger- 
many, the United Kingdom and Sweden. 


For projects of this type, financing took the form of 
individual loans for large-scale multi-annual pro- 
grammes and global loan allocations for smaller- 
scale projects undertaken by local authorities. This 
was the case notably in Germany and France, 
where the Bank supported construction of 1 000 
small waste-water collection and treatment sys- 
tems. 


Loans were also deployed for processing solid 
waste, often combined with electricity generation, 
as in the Lisbon and Oporto conurbations, and in 
Firth, Germany. 


Financing for reducing atmospheric pollution 
moved up again, accounting for 32% of environ- 
mental operations. Projects mainly involved desul- 
phurisation equipment for gaseous emissions from 
lignite-fired power plants in Germany or from 
those burning refinery residues in ltaly. 


Environment and quality of life (1996) 


(ECU million) 

Total 

Environment 4209 
Water conservation and management 1 943 
Waste management 397 


Measures to combat atmospheric pollution 1 869 
Urban development 1 666 
Urban and suburban transport 615 
Other measures 1051 
Total (*) 5 875 


(*} of which 891 million in global loan allocations 














There was a fall in the share of lending for urban 
transport - light railway lines in Lyons, Lisbon and 
Valencia, while support for urban development 
grew steeply. Foremost among these projects 
were rehabilitation works on the derelict site ear- 
marked for holding the 1998 World Fair in Lisbon, 
cleaning up the Venice lagoon as well as restora- 
tion works in the city itself, and a wide-ranging de- 
velopment programme in and around Rome, com- 
prising roadworks, sewerage and sewage 
disposal measures and the restoration of many his- 
toric buildings. 


Between 1992 and 1996, the EIB redoubled its 
efforts to protect the environment, raising the vol- 
ume of lending from 4.5 billion in 1992 to some 6 
billion annually over the past two years. Alto- 
gether, financing during the period ran to 25 bil- 
lion, 


Environmental projects in the 


. rect benefits for the countries of the Euro- 


Environmental protection 
1992 - 1996: 
25.5 billion 


At the same time, over this period the 
Bank deployed 1.7 billion in loans for en- 
vironmental schemes in the Mediterra- 
nean basin and in the Central and Eastern 
European countries (CEEC), producing di- 


pean Union. 


Projects undertaken in the Mediterranean 
region concerned wastewater collection 
and treatment works in coastal towns, 
thereby enhancing water quality in the 
Mediterranean. 





ci Water 


In the CEEC, operations focused on combating at 
mospheric pollution by converting polluting power 


Air 
plants. For this group of countries, compliance with 


Community environmental standards represents [i Waste 
an important stage in their progress towards build- = Other 


ing closer links with the Union. 
Urban development 
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An established priority 
for EIB action 


An ongoing 
commitment 
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SAFEGUARDING THE ENVIRONMENT: 


The attention that the European Union devotes to the environment finds its expression in the substan- 
tial share taken by this sector in the Bank’s activities over the past five years. Financing devoted to the 
environment now accounts for around a third of all EIB operations within the European Union - 
5.9 billion in 1996 and 25.5 billion in total since 1992. In fact, over the year just ended, the Bank 
financed a large number of purely environmental projects. The records show (see in particular An- 
nual Report 1995, page 22) that systematic vetting of the environmental impact of all projects 
funded by the EIB forms part and parcel of its economic and financial appraisal. 


In this way, the Bank makes a significant contribution to the practical achievement of the priorities 
and goals specified in the “Programme of policy and goals in relation to the environment and sus- 
tainable development” (“Fifth Action Programme”), particularly as regards quality standards for air 
and water, nature conservation and the control of noise and waste in urban areas (see pages 29 - 


30). 


The EIB is continuing to participate in many regional programmes focusing on marine areas or river 
basins, the ecological state of which is of concern not only to the Union, but also to neighbouring 
regions, namely: @ the Environmental Action Programme for Central and Eastern Europe - the Bank 
is a member of the Project Preparation Committee and is mainly responsible for the cofinancing as- 
pect; * the Mediterranean Environmental Technical Assistance Programme (METAP) (see page 
40) - aimed at identifying and preparing environmental projects which might be eligible for financing 
by the EIB or the World Bank. For environmental projects implemented in non-member Mediterra- 
nean countries under horizontal cooperation arrangements, the EIB’s loans carry a 3% interest sub- 
sidy from EU budgetary resources (see page 42); © the Baltic Sea Joint Comprehensive Action 
Programme - the Bank is a member of the group entrusted with implementation of this programme 
under the auspices of the Helsinki Commission; ° fi- 
nally, the Danube Environmental Action Programme. 


Lending activity in support of environmental protection 
and improvement has been boosted by institutional de- 
velopments within the EIB. Thus in June 1996 the Bank 
published a document on its policy relating to the envi- 
ronment ("Environmental Policy Statement”), setting out 
its general approach. The internal “Environmental 
Guidelines” manual, produced for the Bank’s analysts 
early in 1997, completed the documentation on general 
environmental policy. Policy and procedures governing 
operations are kept under constant review, so that the 
staff of the new Projects Directorate, whose job is to as- 
sess environmental aspects, have guidelines to which 
they can refer. Integrating compliance with the relevant 
environmental legislation into their project appraisals, 
the Bank’s analysts conduct a broad examination of projects taking in, where the techniques and 
data available to them allow, a cost-benefit analysis of investment relating to the environment. Draw- 
ing upon the extensive experience they have built up in the course of project appraisals in most eco- 
nomic sectors and in many countries, they are able to inform promoters of the most appropriate tech- 
niques without giving rise to excessive cost increases. 
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The Bank is permanently developing its contacts with institutions and bodies active in the field of the Coordinated 
environment. These make for enhanced coordination of financing activities, greater consistency of 7 action 
objectives and more efficient exchanges of information. Hence the Bank is actively involved in: 


periodic meetings on operational matters with other international financial institutions; 

exchanges of views with the European Commission’s Directorate-General for the Environment; 
technical contacts with the European Environment Agency; 

exchanges of information with NGOs, particularly in the framework of annual meetings, the sec- 
ond of which was held at the Bank in September 1996. 


Over the year, the Bank also participated in several conferences devoted 
to the environment. Moreover, the 1996 EIB Forum (“The Mediterranean: 
Working in Partnership”) devoted one of its sessions to the theme “The Sea, 
Water and Cities: Preserving a Common Heritage”. 


In addition, the debate within the Bank on environmental questions contin- 
ues to be fuelled by seminars and training sessions taking a variety of forms. 


Publications on the environment and operations evaluation form part of ef- 
forts to disseminate information on the Bank’s activities to a wider public. 





The EIB’s contribution to EU objectives depends on the success of the investment it helps finance. To Emphasis on ex post 
assess project impact, set future policies on the basis of actual experience from past operations, and evaluation of 
enhance transparency, the Bank created an Operations Evaluation Unit (EV) at the end of 1995. operations 


EV’s 1996/1997 programme comprises a series of four studies designed to measure the EIB’s sup- 
port for EU policies, with particular emphasis on regional development. For each study, a represen- 
tative sample of completed projects is being evaluated with the assistance of outside consultants. 


Evaluation adds a new dimension to the Bank’s activities. It will complement a market-response strat 
egy with enhanced value added based on the tangible results of clients’ investments, and their actual 
contribution to EU policies. 


Within the EIB, the objective is that evaluation as a management tool should evolve further, from an 
individual-based into a corporate-wide culture, aided by a developing project portfolio management 
system. 


In tandem with the internal developments outlined above, the EIB has become a member of the Eu- 
ropean Evaluation Society, a forum set up in 1994 to develop a better response on the part of public 
bodies to citizens’ expectations. The Bank is also collaborating with the major international financial 
institutions in their drive to improve effectiveness of evaluation programmes. 
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The year 1996 saw a very definite uptrend in indi- 
vidual loan finance for projects to strengthen the 
international competitiveness of Community indus- 
try. After climbing sharply a year earlier, global 
loan allocations to SMEs tapered off slightly, al- 
though remaining high in volume terms. 


Overall funding ran to 3 776 million, substantially 
higher than in 1995 (3 450 million). 


Individual loans (1 182 million) doubled com- 
pared with 1995, half going to motor vehicle 
plants in Italy, Spain, the United Kingdom and 
Austria, as well as to the development, testing and 
production of aero engines in Germany and 
France. A good number of these projects have a 
high research or environmental component by vir- 
tue of introducing non-polluting technologies. 


The balance of loans went to a wide range of sec- 
tors with, at the forefront, electrical engineering 
and electronics (domestic appliances in factories 
of the same group in Italy, France and Portugal; 
optical fibre production at various factories in 
Italy, the United Kingdom and France), wood- 
working, ceramics, paper and tyres, pharmaceuti- 
cals production in France, fine chemicals in Italy, 
and industrial gases in the Netherlands. 
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INDUSTRIAL OBJECTIVES 


Productive ventures promoted by more than 
11.000 small and medium-sized enterprises at 
tracted a total of 2 594 million. SMEs located in 
assisted areas claimed 1 803 million, or 70% of 
total financing, exactly matching the figure for ag- 
gregate regional development funding. Over 230 
of these firms in the island of Ireland, either in 
Northern Ireland or in the border Counties, at 
tracted support under the peace and reconcilia- 
tion initiative. 


In addition, some 40 million in allocations was 
earmarked for twenty or so firms to finance invest 
ment in environmental protection or rational use of 
energy. 


Industrial objectives (1996) 


(ECU million) 
Large Firms 1 182 
International competitiveness and 
European integration 1 182 
SMEs 2 594 
Assisted areas 1 803 
Non-assisted areas 79 
Total 3776 


The sectoral breakdown of overall financing for 
SMEs in industry, agriculture and the service sec- 
tor is detailed in Table E on page 114 of the an- 
nexes. 








Between 1992 and 1996, 42000 SMEs at 
tracted 11 billion worth of funding. A breakdown 
by sector is shown in Table F on page 115 of the 
annexes. The breakdown by country and by 
number/amount is tabulated below. 


Industrial objectives 
1992 - 1996: 
13.9 billion 
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In April 1994, the Council of the European Union 
entrusted the EIB with administering the support fa- 
cility for job-creating SMEs. 





This specific measure, put in place in cooperation 
with the European Commission in June 1994, was 


designed to give fresh impetus to investment by 4‘ Compalitivensss of large fens 
small and medium-sized enterprises in view of their 
key contribution to job creation in the Union. EJ SMEs in non-assisted areas 


| Fi SMEs in assisted areas 
The SME facility provided for EIB global loans to- 


talling 1 billion, subsidised from EU budgetary re- 
sources. SMEs creating new jobs became eligible 


for loans for a maximum of ECU 30 000 per job 
created and carrying a 2% interest subsidy over a 
period of 5 years. 


By the end of 1995, the full amount of one billion 
had been committed in support of 4 435 SMEs lo- 
cated throughout the Member States. This facility 
has helped to generate some 45 000 new job op- 
portunities. 


As at end-1996, 2 451 SMEs had confirmed that 
28 000 jobs had been created and maintained 
for six months. Consequently, 48% of available 
grant aid has already been disbursed to small 
businesses in the fitteen countries of the Union. The 
remaining confirmations of newly-created jobs 
must be submitted by 30 June 1997; the balance 
of grant aid will be disbursed as and when the 
confirmations are received. 


Investment by small and medium-sized enterprises 
Allocations from ongoing global loans 


(ECU million) 

1996 1992-1996 

Total Tota! Enterprises employing 

less thas 50 persons 

number amount number amount number amount 

Belgium 576 247 1 644 874 1 384 601 
Denmark 198 46 1080 238 790 106 
Germany 266 295 2 385 1975 1350 768 
Greece 2] A] 125 155 67 69 
Spain 1314 279 3 565 705 326] 556 
France 6 831 409 23 673 1 979 20 435 ] 473 
Ireland 133 44 516 137 48] 99 
ltaly 842 882 6 078 3 850 449] 1 644 
Luxembourg - — 3 2 I 1 
Austria 84 A9 178 66 65 28 
Netherlands 65 38 749 352 513 139 
Portugal 19 3 366 140 203 56 
Finland 19 5 65 20 47 11 
Sweden ] 2 48 7 38 11 
United Kingdom 665 253 1548 . 554 1495 A484 
Total 11034 2 594 41 963 11 064 34 621 6 046 
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OPERATIONS OUTSIDE 
THE EUROPEAN UNION 


Financing outside the European Union totalled 2 294 million in 1996, consisting of 2 190 million in 
loans from the Bank’s own resources and 104 million for operations involving risk capital drawn from 
the budgetary resources of the Union or of Member States. * Activity was extensively influenced by 
the process, which took longer than first anticipated, of renewal of the mandates laying down the 
general framework for these operations and by the political climate affecting investment in certain 
regions. * The detailed list of loans by country appears in the annex, under the geographical break- 
down of loans outside the European Union, pages 106-110; the sectoral breakdown is shown in 


the table on page 41. 


In the ACP States and OCT, activity during the 
year was limited to commitment of the funds avail 
able under the first package for the Fourth Lomé 
Convention. Finance contracts were signed in 27 
ACP countries and three OCT, to which should be 


added three operations of regional scope. 


In twelve countries, projects were financed solely 
from the Bank's own resources mainly in the Carib- 


The Fourth Lomé Convention sets out the frame- 
work for the Union’s development aid policies to- 
wards the 70 ACP countries. It is supplemented by 
a first financial protocol covering the initial five 
years, 1991-1995. The protocol for the second 
five-year period, under ratification in early-1997, 
should enter into effect during the first half of the 
year. 


The First Financial Protocol (1991-1995) to the 
Fourth Lomé Convention provides for a package 
of 12 billion, including 9 975 million in the form of 
grand aid from budgetary resources, made avail- 
able to the European Development Fund and man- 
aged by the European Commission. 


An amount of 825 million in risk capital, drawn 


from budgetary resources, is being managed by 
the EIB. 


On top of these budgetary resources, the Protocol 
provides for loans from the EIB’s own resources to- 
talling 1.2 billion. They carry an interest subsidy 
automatically adjusted to ensure an interest rate 
within a range of 3% minimum to 6% maximum. 
This interest subsidy is financed from European 
Union budgetary resources. 


bean, while in fifteen other countries all operations 
were based entirely on risk capital. 


Two thirds of financing were devoted to basic in- 
frastructure necessary for the economic develop- 
ment of the countries concerned (256 million). In- 
dustry attracted 41 million in the form of individual 


_loans and 98 million in global loans, placed with 


local financial institutions to provide finance for 
small businesses. 


Bank operations under the Fourth Lomé Conven- 
tion are concentrated on investment capable of 
generating sulficient income to cover servicing of 


the debt. 


Under the first financial protocol, the EIB has 
granted loans totalling 1 988 million in the ACP 
countries and the OCT, of which 1219 million 
from the Bank’s own resources and 769 mil- 

lion from budgetary resources (see Table K 

on page 120). 


Loans in the energy sector accounted for 
30% of the total (602 million, including 456 
million for projects located in Africa). They 
went mainly towards construction and mod- 
ernisation of power stations particularly in 
Guinea, Sierra Leone, Cape Verde, Ghana, 
Malawi, Tanzania, Mozambique, Cédte 
d'Ivoire and Burkina Faso. Finance was also 
advanced for a high-voltage line linking 
Mozambique and South Africa via Zimbabwe. 
Other loans were provided for development of oil 
and gas deposits in Kenya, Zambia and Céte 
d'Ivoire, and for expansion of transmission and 
distribution capacity. 
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Africa, Caribbean, Pacific 


First financial protocol 
to the Fourth Lomé 
Convention: an overview 


1 988 million 
Sectoral breakdown 
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Energy 
Communications 
Water management 
Industry 


Global loans 





Conventions, financial protocols and decisions in force or under negotiation at 1 April 1997 




















(ECU million) 
Operations mounted from 
budgetary resources 
Year Loans from 
of own Risk capital 

Agreement expiry resources" — operations ”! Grant aid “ Total 
ACP States - OCT 
ACP 2nd Financial Protocol 2000 1658 1000 11 967" 14625 

Fourth Lomé Convention 
OcT Council Decision 2000 35 30 135 200 
South Africa Council Decision 1997 300 _ - 300 

Council Decision 2000 375 - - 375 
Mediterranean Countries {*) 
Algeria, Cyprus, Egypt,  Euro-Mediterranean 2000 2310 200" 3 424.5" 5 734.5 
Israel, Jordan, Lebanon, —_ Partnership 
Malta, Morocco, Syria, 
Tunisia, Turkey, Gaza 
and West Bank 
Turkey Special financial 2000 750 _ — 750 

cooperation measure not 

yet in force 
Malta Fourth Financial Protocol 1998 30 2 13 A5 
Cyprus Fourth Financial Protocol 1998 50 2 22 74 
Central and Eastern 
European Countries 
Hungary, Poland, Council Decision 2000 3 520 - 4564" 8 084 
Slovak Republic, 
Czech Republic, 
Bulgaria, Romania, 
Estonia, Latvia, Lithuania, 
Albania, Slovenia 
Slovenia Financial Protocol 1997 150 _ 20” 170 
Asian and Latin Council Decision 1997 275 - - 275 
American Countries 

Council Decision 2000 900 - - 900 


(1} Loans attracting interest subsidies from the European Development 
Fund in the case of projects in the ACP States and the OCT and from the 
Community budget in the case of environmental projects in the Mediterra- 
nean countries. Amounts required for interest subsidies are financed from 
grant aid. 

{2) Granted and managed by the EIB. 

(3) Granted and managed by the European Commission. 

(4) Including amounts reserved for interest subsidies on EIB loans. 

(5) Balances remaining under earlier financial protocols or the entire 
amounts originally provided for may be drawn on concomitantly. 
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(4) Indicative amount, drawn from the provision for grant aid in the next 
column. 

(7) Including amounts reserved for risk capital operations and for interest 
subsidies on EIB loans in favour of environmental projects. 

(8) PHARE Programme for the period 1996 - 1999, managed and admin- 
istered by the Commission, 

(9) Solely for interest subsidies on EIB loans in favour of transport projects 
of common interest. 








Industrial development attracted 879 million, 
nearly half the total for the Bank’s operations in the 
ACP countries and the OCT. This finance was used 
primarily to support the mining and quarrying sec- 
tor in Mali, Madagascar, Mozambique, Zimba- 
bwe and Uganda; the chemicals industry in Zam- 
bia, Ghana, Céte d'Ivoire and Zimbabwe; agri- 
foodstuffs, particularly in Guinea, Madagascar, 
Swaziland and Nigeria; a large number of alloca- 
tions were also made from global loans. 


Of this total, 536 million in the form of global 
loans made available to local banks, including 
216 million from risk capital, benefited small-scale 
private-sector ventures in most of the countries cov- 
ered by the Convention. 


Overall, the communications sector attracted 
301 million in loans for transport, particularly in 
Tanzania, Cape Verde, Burkina Faso, Ethiopia 
and Senegal, and extension and modernisation of 
telecommunications facilities in Ethiopia, Eritrea, 
Djibouti, Senegal, Mauritius, Burkina Faso and 


In 1996, the Bank continued its operations in 
South Africa, granting a loan of 56 million for ex- 


tension of the electricity grid. 


In 1996, lending in the Mediterranean countries 
amounted to 681 million, on a par with the figures 
recorded in 1993 and 1994 though without quite 
reaching the exceptional level achieved in 1995. 


Activity took place in a climate marked by political 
tension in several countries, which slowed down 
investment and delayed implementation of interre- 
gional projects. Moreover, expiry of the protocols 
last October, with the exception of those for Malta 
and Cyprus, constituted an additional obstacle to 
more dynamic development of operations. 





Namibia. Improvements to air traffic safety in 16 
West and East African countries were also fi- 
nanced. 


Pollution abatement, mainly involving water man- 
agement and treatment projects, drew 205 million 
(10% of the loan total}, over half of which went to 
Southern Africa. 


A total of 101 million was advanced in this coun- 
try in 1995 and 1996 to assist its transition to 
democratic rule and to help finance the reconstruc- 
tion and development programme. 


Of the amount provided, 562 million involved off- 
protocol horizontal financing - for projects to im- 
prove communications and to combat pollution in 
Algeria, Cyprus, Egypt, Lebanon, Turkey, Mo- 
rocco and Gaza - and 119 million related to op- 
erations under current protocols. 


An analysis in terms of the final objective of these 
projects illustrates the importance attached to pro- 
tection of the environment: 275 million for drinking 
water supply and wastewater management 
schemes. 


South Africa 


Mediterranean Countries 
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METAP 


Ever since it started operating in the Mediterranean, the Bank has attached special importance to 
environmental challenges. The dearth of water resources and arable land in particular, combined 
with high population growth, extensive urbanisation and the rapid transition of certain countries from 
agricultural to industrial societies have generated increasing pollution in the region. Since the late 
1980s, the BE and World Bank have worked together in coordinating international support action 

to arrest and reverse the worrying degradation of natural resources 
ae and in particular to repair damage to the marine environment. 


7 
4 







In 1990, the two institutions, with financial backing from the Euro- 

pean Commission and the United Nations Development Pro- 
gramme (UNDP), launched the Mediterranean Environmental Tech- 
49 nical Assistance Programme (METAP) with the aim of making grants 
to facilitate feasibility studies and providing assistance at both na- 
tional and regional level to authorities and agencies involved in en- 
"4 vironmental issues. 





Le omy. FS 


In each of its three successive phases the programme has moved 
into higher gear. The first stage from 1990 to 1992 was devoted 
mainly to assessing needs, while the second, concluded in 1995, 
focused on working out concrete measures, conducting prepara- 
tory studies for investment projects and setting up the institutional structures required to implement 
and coordinate them. In the course of these first two phases, METAP mobilised nearly 27 million for 
121 studies relating to environmental projects or programmes in 21 Mediterranean countries. 


Preparations made under the METAP programme, designed to ensure cooperation and coordination 
between the various partners, contributed decisively to implementation of several innovative 
projects. In all, environmental schemes supported by the partner institutions come to a total of 1.6 bil- 
lion. The projects financed include a wastewater treatment scheme in Cairo, for which the EIB put up 
45 million, and cleaning up of polluted industrial sites in Skikda on the Algerian coast, financed 
jointly by the EIB and the World Bank. 


In the area of integrated water resource management and management of solid and hazardous 
waste, the EIB has made some 1 billion available since 1991. EIB loans to finance environmental 
protection projects with a regional dimension located in non-member Mediterranean countries at- 
tract a 3% interest-rate subsidy from European Union budgetary resources. 


The third phase of METAP, covering the years 1996 to 2000, is backed by substantially increased 
resources and will enable the partners to expand and deepen the programme to support a growing 
number of projects. The costs incurred for the seventy-five studies under way are estimated at some 
97 million. A project preparation unit, to which the EIB and the World Bank have each seconded an 
expert, has been set up in Cairo to assist the promoters of various projects in drawing up specific 
capital investment plans while ensuring that the most appropriate techniques are applied and finan- 
cial resources used in the best way. In addition, this unit is intended to help disseminate environmen- 
tal know-how and practices throughout the area. 

















In addition, the Bank advanced 40 million for 
equipment to reduce pollutant emissions from a 
thermal power station in Turkey, 50 million to con- 
trol pollution at an industrial site at Skikda in Alge- 
ria and 15 million, in the form of a global loan in 


Egypt, to finance environmental protection mea- 
sures in small-scale enterprises. Altogether 380 
million, i.e. 56% of operations during the year, 
served directly to support protection and improve- 
ment of the environment. 


Financing provided outside the European Union in 1996 


Own 
Total resources 
ACP-OCT 396 296 
Africa 190 105 
West 20 ~ 
Central-Equatorial 1 10 
East 71 30 
Southern 58 35 
Multiregional 30 30 
Caribbean 193 188 
Pacific 4 4 
OCT 9 — 
SOUTH AFRICA 56 56 
MEDITERRANEAN 68] 676 
of which off protocol: 562 
Turkey 246 246 246 
Algeria 50 115 115 
Egypt 105 108 105 
Lebanon 50 66 66 
Cyprus 27 54 52 
Gaza 53 53 53 
Morocco 3] 31 31 
Jordan 9 9 
CENTRAL and 1716 1116 
EASTERN EUROPE (CEEC) 
Poland 380 380 
Czech Republic 255 255 
Slovak Republic 100 100 
Hungary 135 135 
Romania 90 90 
Bulgaria _ ~ 
Lithuania 72 72 
Slovenia 30 30 
Latvia 26 26 
Estonia 16 16 
Albania 12 12 
ASIA, LATIN AMERICA (ALA) 45 45 
Argentina 45 A5 
Total 2294 2190 
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Individual Global 
loans loans 

Risk Water Industry 

capital Commu- management Agriculture 

resources Energy nications and sundry Services 
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Ath financial protocols and 
horizontal cooperation: 
an overview 


2 977 million 
Sectoral breakdown 


14% 


a Energy 


EJ Communications 
Water management 

cI Industry 

FE} Global loans 
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The EIB is playing a crucial role in implementation 
of the “Redirected Mediterranean Policy”, put in 
place in 1992. 


Within the total funds available, EIB 
loans amounting to 1.4 billion are being 
deployed through bilateral financial 
protocols running for a period of five 
years. Added to this amount are a fur- 
ther 1.8 billion in EIB loans covered by 
the arrangements for off-protocol finan- 
cial cooperation to assist projects of re- 
gional benefit or spanning both shores 
of the Mediterranean, mainly in the 
fields of communications infrastructure, 
energy transfer and environmental pro- 
tection. In the latter case, loans carry a 
3% interest subsidy financed from the EU budget. 


24% 


Altogether, loans totalling 2977 million were 
granted under the various protocols and horizon- 
tal cooperation arrangements from the 3.2 billion 
provided for, fully utilising the main packages with 
the exception of those earmarked for Syria and Al- 
geria, and those for Malta and Cyprus covering a 
period extending into 1998. 


With regard to the sectoral breakdown (see Table 
Lon page 121), the scarcity of water resources 
and degradation of natural resources make pro- 
tection of the environment the prime concern of the 
Bank’s operations. From the last generation of pro- 
tocols, 741 million (i.e. 25% of loans allocated} 
went towards this objective, particularly through 
the financing of projects for water conservation, 
supply and catchment and wastewater treatment 
in Algeria, Tunisia, Syria, Jordan, Morocco, 
Malta, Lebanon, Egypt, Turkey, Israel, Cyprus and 
Gaza. 


This investment in water resource management 
complements that deployed in rural areas for 


schemes to improve agricultural land by means of 
irrigation, particularly in Morocco, Algeria, Tuni- 
sia, Cyprus, Egypt and Jordan. 


In the field of infrastructure for energy (727 mil- 
lion) and communications (713 million), EIB loans 
assisted the Mediterranean countries in modernis- 
ing and in developing links at regional level and 
with EU countries. The main projects financed cen- 
tred on production and transmission of electricity 
and natural gas in Morocco, Algeria, Egypt, Jor- 
dan and Turkey. In the transport sector, the trans- 
Algerian and Moroccan motorways, the Aqaba - 
Amman highway, the ports of Tunis, Istanbul, Izmir 
and Gaza and the port and airport at Beirut all at 
tracted funding from the EIB. Finally, support was 
given to expanding the capacity of international 
telecommunications networks in Morocco, Turkey 
and Jordan. 


The EIB also contributed to development of the 
means of production, agriculture and industry in 
the Mediterranean countries through loans total- 
ling 797 million. 


The projects supported related to large-scale in- 
vestment in printing, production of HGV tyres, air 
conditioning equipment, and a refinery in Egypt; 
development of industrial estates in Jordan and Tu- 
nisia. In addition, small-scale productive ventures 
in industry and tourism were financed in most of 
the countries concerned by way of global loans, 
with allocations totalling 373 million. 


In order to stimulate development of the private 
sector and the emergence of joint ventures bring- 
ing together promoters from both sides of the 
Mediterranean, the Bank mounted operations to- 
talling 70 million, using risk capital financed from 
the Union’s budgetary resources, over the five- 
year period just ended. 











In 1996, activity in the Central and Eastern Euro- 
pean countries, pursued with preparation for 
Union membership in mind for the countries con- 
cerned, accounted for a total of 1 116 million. Al- 
most all of it, apart from 50 million in global loans, 
was devoted to financing the basic infrastructure 
needed for economic development in these coun- 
tries: communications 688 million, energy 363 
million, the environment 15 million. 


Under the heading of financing for transport infra- 
structure, 483 million went to fund projects form- 
ing part of the priority transport corridors identified 
by the PanEuropean Conference in Crete in 


March 1994, 


In the road transport sector, these included, the A4 
Wroclaw - Gliwice motorway in Poland, the M3 


The EIB’s loans in Central and Eastern Europe 
were granted under the 3 billion mandate which 
the Bank accepted in May 1994 and under the 
terms of the financial protocol concluded in 1993 
with Slovenia, which provides for loans worth 150 
million for road and rail infrastructure. 


These financial packages had been virtually com- 
mitted in full by the end of 1996; the breakdown is 
as follows: Poland (853 million), Czech Republic 
(770 million), Hungary (475 million), Romania 
(331 million), Slovak Republic (215 million}, Slov- 
enia (150 million), Lithuania (101 million}, Bul- 
garia (90 million), Estonia (68 million}, Albania 
(46 million) and Latvia (31 million). 


Aware of the importance of improving communi- 
cations links between the Union and these coun- 
tries, the EIB concentrated the major share of its 
financing - 1 832 million, ie. 58% of the total 


Budapest - Gyéngyés motorway in 
Hungary, the Via Baltica in Lithuania 
and sections of the Ljubljana - Celje mo- 
torway in Slovenia. 


In the field of rail transport, these op- 
erations covered continued work on 
the Warsaw - Ostrava - Vienna link in 
the Czech Republic plus several sections of the 
Tallinn - Narva line and many other sections in Es- 
tonia. 


As the amounts available under the mandate ac- 
cepted by the Bank in 1994 had been fully utilised 
by the end of 19946, it has already begun active 
preparations for a new mandate by compiling an 
extensive pool of projects which have either been 
appraised or are in the process of appraisal. 


The special priority assigned to Central and East- 
ern European countries, candidates for accession 
to the Union, is further demonstrated by the forth- 
coming establishment of an additional support fa- 
cility, financed from EIB banking resources and 
operating without the Community guarantee cov- 
ering operations outside the Union. 


amount- on communications infrastructure projects 
(see Table M on page 121). 


Projects covering road transport (644 mil- 
lion), rail transport (463 million), air trans- 
port (91 million), ports (69 million) and ur- 
ban transport (20 million) were funded. 
Major projects financed include moderni- 
sation of the Berlin - Warsaw and Berlin - 
Prague - Vienna railway lines, the Wroclaw 
- Gliwice motorway in Poland and improve- 
ments to the road networks, particularly in 
Bulgaria, Romania and the Czech Repub- 
lic. 


In the air transport sector, the Bank financed moderni- 
sation of air traffic control systems in most of the coun- 
tries concerned, as well as expansion of Vilnius and 
Warsaw airports. Port infrastructure in Durrés, Albo- 
nia, and Klaipéda, Lithuania, also attracted loans. 
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Central and Eastern 
European Countries 


Enhanced links 
with the CEEC 


1994 - 1996 
3 130 million 
Sectoral breakdown 





58% 
Energy 


Communications 
Water management 
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Industry 








In the field of telecommunications, extension of fa- 
cilities and harmonisation of standards with those 
of the Union were supported by a total of 545 mil- 
lion. Loans were granted for the Czech, Hungar- 


NEW GENERATION OF MANDATES 


On 27 January 1997, the ECOFIN Council gave its 
agreement to the amounts for the financial packages 
available under the regional mandates accepted by 
the EIB for the period 1997-2000, carrying a blanket 
guarantee from the Union of 70%: 


ian, Polish, Romanian and 
Slovak networks. 


Projects in the energy sec- 
tor received 810 million, 
i.e. 26% of total financing, 
much of it devoted to gas 
pipelines and storage fa- 





Central & Eastern European countries: ©3520 million 


cilities in Slovakia and Po- 
land, a combined heat and 


Mediterranean countries: 2 310 million ower plant in the Czech 
p p 

Asia and Latin America: 900 million Republic, electricity gener- 

South Africa: 375 million 
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ating and supply facilities 
in Romania, Albania and 
Slovakia, and desulphurisation equipment at ther- 
mal power stations in the Czech Republic, helping 
to improve the ecological balance in the region. 


Support for industrial projects was deployed 
through global loans arranged in all these coun- 














tries. Totalling 428 million, ie. some 14% of alll 
operations, their main purpose was to support 
projects promoted by small and medium-sized 
firms and to encourage the establishment of enter- 
prises from the Union and creation of joint ven- 
tures. Smaller-scale infrastructural projects, particu- 
larly in the field of environmental protection, may 
also be financed under certain global loans. 


The largest industrial projects were concerned 
with motor vehicle assembly, glass production, 
woodworking and agri-foodstuffs. 


In its activities in the Central and Eastern European 
countries, the EIB cooperates with Community 
funds and schemes, particularly the PHARE pro- 
gramme, as well as with the EBRD, of which it is a 
shareholder. 


In the case of all the projects financed, especially 
those in the fields of energy, transport and indus- 
try, the Bank devotes particular attention to the en- 
vironmental aspects of projects and, in particular, 
to mitigating environmental degradation. 








Under the authorisation handed down by the 
Board of Governors in February 1993 to finance 
investment in Asia and Latin America, a loan of 
45 million was provided in Argentina for rehabili- 
tation of roads forming part of the MERCOSUR 
network, which links together several Latin Ameri- 
can countries. 


eascenasestoae 


In 1992, the Council of the European Union in- 
vited the EIB to consider lending operations in the 
Asian and Latin American countries, and in Febru- 
ary 1993 the Bank's Board of Governors autho- 
rised a package of 750 million, to be spread over 
a period of three years, aimed at supporting in- 
vestment projects of mutual benefit to the Union 
and these countries. 


By the end of 1996, projects bringing together 
partners in the Asian or Latin American countries 
and the Union, comprising an element of technol- 
ogy transfer or helping to protect the environment, 
had been supported by funds totalling 652 million 
(see Table N on page 121). 


The bulk of this amount went to the energy sector, 
which attracted 364 million, ie. 56% of the total. 
The main projects centred on electricity generation 
and grid extensions in Costa Rica and India, and 
in Pakistan where the EIB helped to finance a hy- 
droelectric complex on the Indus. 


WORKING WITH OTHER MFls 


This represents a decrease compared with 
amounts committed in previous years, the result of 
deferment of the decision on renewal of the ALA 
mandates to the end of 1996. 


Saeeeeteoe 


Projects involving the production and transmission 
of natural gas received loans in Thailand, Argen- 
tina, Indonesia and China. 


Loans were advanced in the communications sec- 
tor for extension of the telecommunications net 
work in Chile, rehabilitation of roads in Peru 

and Argentina and extension of Davao air- 

port in the Philippines. 


In the field of the environment, the EIB sup- 
ported the extension of wastewater collec- 
tion and treatment systems in Asuncién, and 
in Buenos Aires where it also financed facili- 
ties for hazardous waste processing and 
disposal. 


Generally speaking, there is evidence of a 
marked trend towards the financing of private- 
sector projects in cooperation with European en- 
terprises investing in the emerging economies of 
this group of countries. The trend may be expected 
to continue in the years to come. 


Asia and Latin America | 


First ALA mandate: 
an overview 


652 million 
Sectoral breakdown 
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Outside the European Union, the EIB’s cooperation with other multilateral financing institutions 
(MFIs) is aimed at maximising the impact of the resources available. To date, the EIB has financed 
projects jointly with members of the World Bank group, with the African Development Bank and Af- 
tican Development Fund, with the Asian Development Bank, the Inter-American Development Bank 
and, since 1991, the European Bank for Reconstruction and Development, of which it is a share- 
holder, as well as with other regional and national financing institutions, in particular those of the. 
European Union Member States. 


Over the past five years (1992-1996) co-financing operations increased to some 6 billion of aggre- 
gate lending outside the EU in excess of 10 billion. This cooperation policy has proved effective and 
has unquestionably had a beneficial impact, particularly in helping to solve environmental prob- 
lems, above all at regional level, and in promoting sustainable development in the regions con- 
cerned, 2 
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RESOURCES RAISED 


In 1996, the EIB launched 123 medium and long-term borrowing operations on the capital markets, 
totalling 18555 million. * The volume of borrowings before swaps, in terms of operations 
signed, amounted to 17 611 million, compared with 12 429 million in 1995. * Withavolume of 
loan disbursements some 21% higher than in 1995, the EIB accommodated demand from its borrow- 
ers through its highly active presence on the various markets and greater recourse to swap opera- 
tions. * Resources raised after swaps rose from 12 395 million in 1995 to 17 553 million, of 
which 10 126 million at fixed rates and 7 427 million at floating rates. * Community currencies 


accounted for over 90% of the total raised. 


Benefiting from favourable conditions on the 
capital markets with interest rates falling for the 
main currencies used in its disbursements, the Bank 
retained its position as the leading international 
borrower in terms of both the volume of borrow- 
ings and the innovative techniques employed. 


Aggregate borrowings before swaps 
(17 611 million) were 42% higher than in 1995 
(12 429 million) and involved 114 borrowing 
operations signed compared with 68 in 1995 
(+ 68%), covering 22 currencies as opposed to 
17 in 1995. Resources were raised through 104 
public issues (73 in 1995} and 10 private borrow- 
ings (8 in 1995), the total including 26 medium- 
term note issues. 


The 42% growth in funds raised after swaps 
(17 553 million, compared with 12 395 million 
in 1995). This 42% increase can be attributed to 
significantly greater financing requirements stem- 
ming from increased loan disbursements for fresh 
capital investment in the run-up to EMU and, to a 
lesser extent, the Bank's cash flow shorifalls in 
some currencies. 


The proportion tapped in Community currencies 
rose compared to 1995 (92% up from 86%}, the 
main currencies being the DEM, ITL, GBP and ESP, 
the ECU ranking in fifth place. As in the past, a 
large share of non-Community currencies was 
swapped into Community currencies. 


As in previous years, fixed-rate borrowings com- 
prised the bulk of funds raised (10 126 million 
compared with 7 058 million in 1995). Floating- 
rate resources, 7 427 million, were mobilised in 
the five main Community currencies. 


The average maturity lengthened slightly to 7.8 
years from 7 years in 1995, with maturities rang- 
ing from 3.7 to 10 years. Some structured opera- 
tions, in particular zero coupon issues, were 
launched with maturities varying from 15 to 30 
years (DEM, ITL, ESP, USD, JPY). 


Most of the resources raised by the EIB were de- 
ployed in loan disbursements. Early redemptions 
totalled 1050 million (1.094 million in 1995); 
and were refinanced via a combination of new is- 
sues (458 million compared with 478 million in 
1995) and the Bank's liquid holdings. 


Breakdown of resources raised 
from 1992 to 1996 


18 000 





96 


As in the previous year, the Bank pursued its strat- 
egy of ensuring that it commanded adequate li- 
quidity to accommodate loan disbursements whilst 
seeking every opportunity on the markets to re- 
duce its borrowing costs. 


EIB borrowing operations 
on the financial markets 


Medium and long- 
term operations 


Fy Public issues 
CT] Private borrowings 
F3 Medium-term notes 


Short-term operations 


EJ Commercial paper 
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1995 


CAPITAL MARKET TRENDS IN 1996 


1996 was characterised by a decoupling of the main bond markets as the US, the European and the 
Japanese markets followed different trends. The US bond yields rose in the first half of the year and 
then fell back in the second half, finishing the year around one percentage point above the level at 
the beginning of the year. After moving down initially, German long+erm yields also drifted higher 
before coming down in the second half of the year, With the exception of the British market, Euro- 
pean long-term bond yields fell by much more than in Germany, particularly in Italy, Spain and Swe- 
den. Declining bond yield spreads were a response to the severe fiscal adjustment put in place in 
many countries and growing optimism that EMU will take place in line with the timetable specified in 
the Maastricht Treaty. Japanese longterm bond yields remained at record lows as the Japanese 
economy is only slowly recovering from last year’s recession. Stock markets in the US and many Ev- 
ropean countries had a record-breaking year, although the volatility of stock prices also increased. 
The USD appreciated significantly against the DEM and JPY throughout the year. : 


The previous year’s move into emerging markets accelerated as the driftdown in European longterm 
interest rates further encouraged many investors to increase their positions in these markets. Better 
economic fundamentals in many of the Eastern European countries, the improving outlook for credit 
quality in emerging markets and the granting of “investmentgrade” status fo several such borrowers 
led to a much larger volume of international bond issues. 


The volume of bonds issued on international markets increased from USD 470 billion in 1995 to 
USD 715 billion in 1996. This huge rise can be explained by the very favourable bond market cli- 
mate in 1996 and also by the fact that 1995 was a year of relatively low issuance activity. 


The USD consolidated its position as the dominant currency with more than 45% of issues denomi- 

nated in this currency, up from 32% in 1995, whereas European currencies lost some ground. The 

USD (46%}, JPY (12%) and DEM (11%) accounted for two thirds of total market volume. Only minor 
changes in the pattern of borrowers on international bond markets took place in 
1996. Banks and financial institutions, the largest group, increased their share of the 
total amount issued to 37%, industrial and commercial companies accounted for an 

unchanged 31%, whereas the shares of governments (1 1%) and supranationals (7%) 
fell marginally. 


In an environment of relatively low interest rates in the largest industrialised countries, 
investment flows into less traditional instruments (highly structured products and asset 
backed structures) or in bonds issued by weaker borrowers (i.e. borrowers on emerg- 
ing markets} increased, e.g. the amount issued as asset-backed bonds rose from USD 
34.5 billion in 1995 to USD 98.6 billion in 1996. Issues by Eastern European coun- 
tries nearly trebled from USD 6 billion to USD 17 billion. Issues by Latin American 
countries more than doubled and East Asian countries also increased their issuing ac- 
1996 tivity significantly. 








With a view to obtaining substantial liquid funds in 
Community currencies, the Bank primarily 
launched sizeable issues which, as in previous 
years, covered the entire length of the yield curve 
for benchmarks, providing investors with a 
complement fo EU sovereign issues. Its own issues, 
chiefly in DEM, ESP, FRF, GBP, ITL, NLG and PTE, 
enabled the EIB to strengthen its presence on the 
Community capital markets and position itself in 
the new European financial area in readiness for 
the single currency. In this respect, the Bank 
stepped up its support specifically for the EURO 
by issuing a benchmark ECU bond on the market 
guaranteeing that interest will be paid and princi- 
pal redeemed in EURO on the basis of a rate of 1 
ECU for 1 EURO with the advent of the single cur- 
rency. This undertaking reassured the market 
about the continuity of ECU-denominated debt 
once the transition is made to EMU. 


Given the ever increasing need to raise larger 
amounts at least cost, the Bank pressed ahead 
with its policy of diversification in terms of markets, 
investors, products and/or techniques. 


The Bank also returned to capital markets from 
which it had been absent for a number of years. 
This was particularly the case on the US market 
where the EIB launched a 10-year USD 1 billion 
issue swapped against DEM and placed simulta- 
neously with American, European and Asian inves- 
tors. It also broached new markets for its issues: 
the number of currencies borrowed rose to 22 
from 17 in 1995, so highlighting the Bank’s strat: 
egy of making calls on all financial markets, be 
they emerging Eastern European (CZK), Asian 
(HKD}, African (ZAR) or Australasian (NZD). 
Over and above the fresh opportunities for re- 
source raising, this policy of moving into new mar- 


kets will also enable the Bank to familiarise 
investors with an issuer who will be offer- 
ing them bonds denominated in the single 
currency. 


The Bank is especially keen to offer all its 
investors the opportunity to subscribe to its 
issues. Whilst the active interest of institu- 
tional and retail investors in the markets 
varies depending on the features of the is- 
sues being launched, it may occasionally 
prove necessary to target particular op- 
erations at a specific group of investors. 
The Bank has pursued this strategy in the 
past and will resort to it again as and 
when necessary, an example being the 
successful gearing of a recent EIB issue to 
retail investors on Spain’s domestic bond 
market. 


The diversity of the Bank’s products was 
further broadened in 1996, either within 
the framework of its traditional issues or its 
medium-term note programmes, by vary- 
ing the currencies, amounts or other fea- 
tures of borrowing operations: stock ex- 
change index linked bonds (borrowings in 
DEM linked to the DAX share index or REX 
bond index, in ESP indexed to IBEX}, 
floating-rate bonds possibly linked to a 
fixed-rate bond yield with a cap and/or 
floor (operations in BEF, FRF or PTE), 
step-up coupon issues in FRF and the 
whole gamut of products offered to Japa- 
nese investors, both institutional and retail 
(puttable-callable, rainbow option or 
power reverse dual currency) or zero cou- 
pon issues placed mainly with Italian in- 
vestors (in ITL, DEM or USD}. 


Gross yield on 10-year 
Government bonds 


For ease of comparison, 
all yields are expressed 
on an annual basis 
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The diversification of bond issuance techniques 
continued. Greater recourse was had to the price 
discovery system, already set in place in the previ- 
ous year. Moreover, the Bank, for the first time, 
made use of the global bond issuing technique in 
19964. Worldwide placement of such bonds is 
achieved by reconciling supervisory bodies’ 
placement and listing requirements whilst estab- 
lishing agreement and links between securities 
clearing agencies. Adopted for a USD issue, this 
technique will be ex- 
tended to other markets 
should conditions allow. 


The need to raise over 
90% of funds for loan 
disbursements in Euro- 
pean Union currencies - 
without disregarding 
markets in other curren- 
cies - and to transform 
the sophisticated and di- 
verse instruments pro- 
posed by the markets 
into fixed or floating-rate financing corresponding 
to the products offered to its clients prompted the 
Bank to have significant recourse to the interest 
rate or currency swap markets. The total notional 
amount of such operations was 12 billion, appre- 
ciably higher than in 1995 (3.5 billion), with the 
number of such operations expanding significantly 
as well (115 compared with 31 in 1995). Cur- 
rency swaps accounted for 62% of the total no- 





Pattern of resources raised 





tional amount, interest-rate swaps the remaining 
38%. As in the previous year, interest-rate swaps 
generated a substantial volume of resources at 
floating rates. 


This use of derivatives was accompanied by a 
policy of active risk management. Risks are 
closely monitored in line with limits established for 
each counterparty, due account being taken of 
rating criteria and an exposure ceiling calculated 
on the basis of prices on derivatives markets. The 
Bank continued its policy of diversifying counter- 
parties: larger amounts were made possible for 
each of these by systematically arranging collat- 
eral, although without this influencing the pattern 
of lending as, generally, different counterparties 
are involved, 


In order to guard against interestrate risks stem- 
ming from volatility on the capital markets, the 
Bank further pursued its hedging strategy. Hedg- 
ing operations, accounting for almost half of total 
fixed-rate borrowings (excluding refinancing), 
were mainly conducted through an internal facility 
based on a portfolio of bonds resold in line with 
disbursement of the net proceeds of borrowings 
and, to a lesser extent, through deferred rate- 
setting contracts generally concluded with lead 
managers at the time of issue. These hedging polli- 
cies form part of asset/liability management de- 
signed ultimately to establish a comprehensive 
hedging strategy. 


Medium and long-term operations (after swaps) 


- Public issues 
- Private borrowings 
of which medium-term notes 


Shortterm operations 
- Commercial paper 


Total 
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1992 —1993 
12861.7  14223.8 
12103.4 14079.7 

758.3. ' 144.0 
222.3 — 

111.9 _- 

111.9 — 
12973.6 14223.8 


(ECU million) 

1994 1995 1996 TOTAL 

14 148.0 12 395.4 17 553.4 71 182.3 
12778.7 12080.3 170660 68057.8 
1 369.3 315.2 487.4 3074.1 
50.4 829.0 2 988.8 4090.5 

- - - 111.9 

- - - 111.9 

14 148.0 12 395.4 17 553.4. 71 294.2 








Deutsche Mark: ECU 5 285 million 
DEM 10027 million, of which 5799 million 
(ECU 3 056 million) obtained via swaps 


The DEM was the leading currency raised by the 
Bank; the total more than doubled, compared with 


the previous year, while funding sources and tech- 
niques were diversified and developed accord- 


ingly. Nine direct operations were undertaken in 


DEM for a total of ECU 2230 million: three 
benchmark issues aimed at institutional investors, 
two smaller operations targeted at retail investors 
and four structured operations (two placements 
and a public issue linked to stock exchange in- 
dexes plus a zero coupon bond issue). Over half 
of the DEM funds were obtained via currency 
swaps primarily from issues denominated in NLG, 


FRF and USD. 


Resources raised in 1996 


{amounts in ECU million} 


Before swaps Swaps After swaps 

Amount %o Amount Amount % 
MEDIUM AND LONG-TERM OPERATIONS 
European Union 13 765.8 78.2 2 312.0 16 077.8 91.6 
DEM 2 229.6 12.7 3 055.6 5 285.1 30.1 
ITL 4217.7 23.9 180.0 4397.6 25.1 
GBP | 1 650.7 9.4 S177 2 168.4 12.4 
ESP 1 740.3 9.9 294.2 2034.5 11.6 
FRF 1121.2 6.4 - 465.9 655.3 3.7 
ECU 650.0 3.7 - 150.0 500.0 2.8 
PTE 357.8 2.0 ~ 357.8 2.0 
SEK _ — 190.8 190.8 1.1 
IEP - _ 102.2 102.2 0.6 
GRD 97.0 0.6 - 97.0 0.6 
DKK 257.8 1.5 - 169.6 88.2 0.5 
NLG 1 185.6 6.7 - 1102.1 83.5 0.5 
LUF 205.5 1.2 - 140.9 64.6 0.4 
FIM 33.7 0.2 - 33.7 0.2 
BEF 19.0 0.1 ~ 19.0 0.1 
Non-European Union 3 845.7 21.8 - 2 370.0 1 475.6 8.4 
USD 1 465.4 8.3 ~ 767.1 698.3 4.0 
JPY 1319.4 7.5 =739.9 579.6 3.3 
CHF 296.2 1.7 = 130.9 165.3 0.9 
ZAR 35.2 0.2 = 2:0 32.5 0.2 
CAD 253.9 1.4 = 2539 — -- 
AUD 38.2 0.2 - 38.2 - = 
NZD 202.5 1.1 - 202.5 - - 
HKD 162.0 0.9 - 162.0 — - 
CZK 72.9 0.4 “729 ~ - 
TOTAL 17 611.5 100.0 ~ 58.1 (1) 17 553.4 100.0 
- of which fixed rate 14 967.6 85.0 - 4841.5 10 126.1 57.7 
- of which floating rate 2 643.9 15.0 4783.5 7 427.4 42.3 


(1) Exchange adjustments 


Community currencies 
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Moving to the single 
currency... 


Borrowing strategy in 
support of the Euro 
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Economic and Monetary Union (EMU) will be a major step on the way to European integration. It 
will have important economic consequences, both during the transitional period and after introduc- 
tion of the single currency. It will lead, within the Union, to the creation of a vast integrated financial 
and banking market that will be more competitive and have a wider range of financial instruments. 


EMU will fundamentally affect the EIB's activities. Currently the Bank lends over ECU 20 billion a 
year, and each year borrows some ECU 18 billion in over 20 different currencies, placing it among 
the European Union's biggest borrowers and at the forefront of the world’s multilateral financing in- 
stitutions. The currencies of the EU Member States account for over 80% of EIB borrowings. Aggre- 
gate outstanding Bank debt comes to nearly ECU 100 billion (of which 53 billion denominated in 
ECU or in European currencies falls due after 1 January 1999). 


As a major player in the markets for lending, borrowing, investments and derivatives denominated in 
European currencies including the ECU, the EIB unreservedly supports establishment of EMU, both in 
the loans it makes to promote cohesion and competitiveness within the Union and in its borrowing 
operations on the capital markets. 


The single currency will considerably simplify the EIB’s operations, particularly its asset/liability man- 
agement, since the Bank will be able to conduct most of its transactions in just one currency. In the 
Euro area’s more competitive environment, creditworthiness will be an even more critical factor for 
prospective borrowers. With the high credit rating it derives from the quality of its loan book and the 
strength of its shareholders, the EIB is excellently placed to take advantage of the deeper and more 
liquid Euro market and to trim further its borrowing costs. It was the first borrower committing itself 
explicitly to convert its outstanding ECU-denominated debt into Euro on a one-for-one basis as soon 
as monetary union becomes a reality. By so doing it reassured investors in ECU bonds and under- 
scored its support for EMU. 


With an annual borrowing capacity currently estimated at between 20 and 25 billion, the Bank has 
the opportunity to make a major contribution to establishing a large capital market in the Euro. Over 
the coming years the Bank will be launching benchmark issues in the various currencies of the Union 
which will be identical in terms of nominal coupon and duration. These borrowings will embody an 
option for the Bank to convert into Euro from 1 January 1999. It will then be possible for these “tribu- 
tary issues” to be consolidated with other Euro issues in order to feed the bond market with bench- 
mark issues combining liquidity and substantial size - both important factors in creating a critical mass 
of Euros. During the first four months of 1997, the Bank has floated four such borrowings, with a du- 
ration of 10 years and a coupon of 5.75%, in guilders, French francs, Portuguese escudos and Deut- 
sche Mark. 


The Bank also intends, well before 1 January 1999 and of course thereafter, to launch Euro loans for 
large amounts and with a spread of maturities in order to cover the entire yield curve. This strategy 
was already initiated in early 1997 with the issuance of a 7-year Euro-denominated borrowing for 
an amount of 1 billion. In view of the operation's favourable reception on the markets, its amount 
was boosted to 1.3 billion through the addition of an extra tranche. This policy will enable the Bank 
to supply the market with liquid issues that will hold up well on the secondary market and serve as a 
basis for establishing futures markets. The yields on the Bank's borrowings will therefore stand favour- 
able comparison with those of sovereign issues, in national currencies, by Member States participat- 
ing in EMU. The potential resulting reduction in relative funding costs will afford the Bank, as a lead- 
ing financial intermediary, scope to expand its lending and, in particular, to propose new financial 
services unavailable to most borrowers on appropriate terms on the market, while still maintaining its 
prudent financial policies. . 








The EIB’s lending policy and instruments will, of course, have to adapt to this changing environment. 
EMU will offer many of the Bank's customers the possibility of borrowing on an increasing scale di- 
rectly from the larger Euro-market, thus giving the EIB fewer opportunities to lend to large companies. 
However, it will also enable the EIB to diversify its products along new lines, for example by accom- 
panying its clients onto the bond market. In addition, lower relative borrowing costs will enable the 
EIB to expand its global loan activity in favour of small and medium-sized enterprises. 


Public-sector investment, which has long been the mainstream of the Bank’s business, may well re- 
main flat in the years ahead. Governments of those countries participating in EMU will have to main- 
tain tight fiscal rectitude and there will thus be less scope to embark on significant investment pro- 
grammes, whether projects are being financed directly from budgetary appropriations or supported 
via the Bank. However, this need not entail a reduction in the EIB’s scope for lending. A further de- 
cline in public investment may well be offset by an increasing trend towards private or public-private 
investment for infrastructure projects, resulting from growing recognition that many activities previ- 
ously considered as natural state monopolies could better be provided by the private sector. A trend 
towards privatisation of such activities is evident already in such sectors as telecommunications, wa- 
ter and waste treatment and public transport. 


The Bank has already acquired considerable experience in financing projects in these sectors and 
has proved to be innovative in tailoring financial packages, with other financial intermediaries and 
guarantors, to the specific needs of individual projects and promoters. The Bank, therefore, is well 
placed to expand its activities in this area, which is still in its early growth phase in the European 
Union. EMU might even lend special impetus to Bank involvement in this sector in all those countries 
where governments and other public authorities are less than AAA-rated, given that there would be 
more advantages to securing project financing from the EIB and other banks. 


Contributing to balanced regional development within the European Union will remain a corner- 
stone of the Bank’s lending activity. Since EMU will not necessarily reduce regional disparities within 
Member States, and those staying out of EMU for a longer period may even face disadvantages, the 
European Union's regional and structural policies will have to continue. However, there is a possibil- 
ity that these policies might be revised, notably the Cohesion policy (planned to be phased out by the 
end of 1999), which could lead to a lower overall volume of grants from budgetary resources. As 
infrastructure needs have to be accommodated somehow, this could broaden the scope for EIB lend- 
ing, in particular in supporting private-public partnerships promoting public utilities. 


Looking further ahead, with some Central and Eastern European countries likely to join the EU in the 
near future, there should be ample opportunities for the Bank to extend further its existing financing in 
these countries to modernise their productive systems and develop their infrastructure with a view to 
building pan-European networks. 


EMU and increasingly competitive pressures on the financial markets will affect the EIB’s lending 
business. However, at the same time, fresh opportunities for borrowing on even more favourable 
terms are likely to emerge, providing the EIB with the chance to diversify its lending and to develop 
the financial services needed in the new Euro area in order to fulfil its basic objectives. 


New horizons for 
the EIB 


Regional 
development 
will remain a 
cornerstone 


EIB 1996 - RESOURCES 53 


Trends in exchange 
rates against the ECU 
for 1 dollar and 100 yen 





1992 1993 1994 


ome USD mn JPY 


54 ANNUAL REPORT - EIB 1996 


1995 1996 








Italian lira: ECU 4 398 million 
ITL 8 810 billion, of which 376 billion (ECU 180 


million) obtained via swaps 


The ITL was the principal currency borrowed in 
1996 (ECU 4 218 million), supplementary funds 
raised via swaps, in contrast to the DEM, account- 
ing for only a small amount. During the year, 25 
operations were signed, of which 22 on the Euro- 
lira market and 3 on the domestic market. Given 
lower inflation and the pros- 
pect of a driftdown in interest 
rates, demand from Italian re- 
tail investors was such that the 
Bank could raise its funds on 
keen terms. To meet the strong 
call for variable-rate loans, a 
not insignificant share of fixed- 
rate resources was the subject 
of interestrate swaps. The con- 
clusion of structured opera- 
tions in the shape of long- 
dated zero coupon issues 
allowed the Bank to lengthen 
the duration of its bond portfolio. 


Pound sterling: ECU 2 168 million 
GBP 1788 million, of — which 
{ECU 518 million) obtained via swaps 


428 million 


Total borrowing in GBP rose sharply over 1995 
levels (ECU 1 651 million), mainly as a result of a 
cash flow shortfall in 1996. The most striking fea- 
ture of resource-raising in 1996 was the launch at 
the start of the year of a GBP 400 million issue 
aimed at encouraging British investors to subscribe 
more extensively to the Bank’s borrowings and 
thus at reducing the yield gap over UK govern- 


ment gilts. As a result, the differential was indeed 
narrowed on the secondary market. Further funds 
were raised by reverting to shorter-dated borrow- 
ings, thereby tapping into mounting interest 
from non-resident investors for GBP-denominated 
paper, and by currency swaps. 


Spanish peseta: ECU 2 034 million 
ESP 327 billion, of which 47 billion (ECU 294 mil- 


lion) obtained via swaps 


Borrowing in ESP rose particularly steeply com- 
pared to 1995 in terms of both the amounts in- 
volved and the number of operations undertaken. 
The setting-up of a medium-term note programme 
enabled the Bank to conclude for the most part 
structured operations on attractive terms, accom- 
panied, where necessary, by interestrate swaps 
and intended mostly for Spanish investors. For the 
first time, the Bank successfully targeted retail in- 
vestors on the domestic market. On the “Matador” 
market, significant resources were raised via two 
new issues and two re-openings of earlier issues. 
Additional funds were raised via currency swaps. 


French franc: ECU 655 million 
FRF 4 250 million 


The Bank made more substantial calls on the FRF 
capital market than in the previous year {7 250 
million before swaps). Apart from one conven- 
tional structured issue for 3 000 million launched 
at the outset of 1996 and swapped into DEM, the 
Bank tended to opt for structured operations in tan- 
dem with swaps, allowing it to reduce its borrow- 
ing costs appreciably: these took the form of 
step-up coupon and floating-rate TEC 10 indexed 
issues. 








ECU: 500 million 


A bond for 500 million launched in early March 
was later increased to 650 million by adding a 
fungible tranche that was swapped against other 
Community currencies. These operations were the 
first to include in their conditions a commitment by 
the Bank to ensure financial servicing of the issue 
in Euros on the basis of one ECU for one Euro 
upon transition to the single currency. At a later 
stage, a joint statement by the Bank and the Euro- 
pean Communities extended this commitment to 
cover all issues made by the Bank in ECU. This un- 
dertaking was a crucial feature of these issues and 
behind their success on the secondary market. 


Portuguese escudo: ECU 368 million 
PTE 70 billion 


The highlights of resource-raising in PTE were the 
launch of a 20-year bond on the Portuguese capi- 
tal market - on which the longest-dated paper had 
hitherto been 10 years - and the conclusion on the 
“caravela” market of a capped floating-rate op- 
eration, selling of the cap on which made it pos- 
sible subsequently to improve the final cost of the 
issue, 


Swedish krona: ECU 1917 million 
SEK 1 595 million obtained via swaps 


Considering the rather lethargic state of the SEK 
Euromarket and the somewhat unfavourable con- 
ditions on the domestic market, no funds were 
raised through direct operations in 1996. Re- 
sources in SEK were obtained via 5 cross-currency 
swaps. 


lrish pound: ECU 102 million 
IEP 80 million obtained via swaps 


To meet demand for disbursements at variable 
rates, the Bank was obliged to tap funds via the 


USD for which conditions were more attractive 
than with a direct IEP issue on the market. 


Greek drachma: ECU 97 million 
GRD 30 billion 


A single issue for GRD 30 billion, together with a _ 
currency and _ interest-rate swap for 
GRD 20 billion, were undertaken. The borrowing 
was the last fungible tranche of a floating-rate note 
issue capped at a total amount of GRD 75 billion. 
In addition, the Bank secured the approval of the 
Greek authorities to inaugurate a medium-term 
note programme in 1997, 


Danish krone: ECU 88 million 
DKK 650 million 


The Bank made two calls on the Euromarket 
launching deep discount bonds placed chiefly 
with retail investors. A portion of the funds raised 
was swapped into SEK and DEM. 


Netherlands guilder: ECU 84 million 
NLG 180 million obtained via swaps 


The Bank issued a 10-year bond for 
NLG 2 500 million (ECU 1 186 million), the larg- 
est ever floated by the Bank and accepted as a 
surrogate State bond. The proceeds of this opera- 
tion were swapped into DEM. 


Luxembourg frane: ECU 65 million 
LUF 2 500 million 


Three issues were launched for a total of LUF 8 bil- 
lion (ECU 206 million). Virtually all the proceeds 
were used for swapping into other currencies. 
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Belgian france: ECU 19 million 
BEF 750 million 


A multicurrency debt issuance programme for 
BEF 25 billion was arranged, facilitating private 
placements with Belgian institutional investors. The 
EIB is the first supranational to establish such a pro- 
gramme. The inaugural transaction was a struc: 
tured issue swapped into floating-rate BEF. 


Finnish markka: ECU 34 million 
FIM 200 million 


Funds raised from a single fixed-rate private place- 
ment with an institutional investor were swapped 
for floating-rate FIM. 


US dollar: ECU 698 million 
USD 898 million obtained via swaps 


Five operations for a total of USD 1 859 million 
(ECU 1 465 million) were launched on very at 
tractive terms and the proceeds swapped into 
Community currencies. The most noteworthy trans- 
action was a USD 1 billion global bond issue, sig- 
nalling the Bank’s debut in this particular arena. A 
30-year zero coupon issue was also launched for 


- @nominal amount of USD 1 billion. 


Yen: ECU 580 million 
JPY 80 billion 


Innovative structured operations - puttable/callo- 
ble, rainbow option and power reverse dual 
currency - were undertaken with the aim of recon- 
ciling investors’ needs with the Bank's borrowing 
targets. The Euroyen market was revived with the 
Bank’s JPY 50 billion 10-year bond issue. Taking 
advantage of its presence on the “Samurai” mar- 
ket since late 1995, the EIB broadened its investor 
base in Japan, reaching non-residents investing in 
the Euroyen market as well as Japanese retail and 
institutional investors. A private placement of 
JPY 3 billion also inaugurated the multicurrency 
medium-term note (EMTN) programme set up in 
1996. Nearly 60% of funds raised in JPY were re- 
deployed for swap or arbitrage purposes. 





Swiss france: ECU 165 million 
CHF 250 million 


As disbursements in CHF were low and cash flow 
was very positive, only two issues were launched, 
one of them being swapped for DEM. 


South African rand: ECU 33 million 
ZAR 185 million 


Demand for disbursements in ZAR from clients in 
the Republic of South Africa led the Bank to enter 
the international market for this currency. Two is- 
sues were launched, the bulk of the net proceeds 
of which were given over to back-to-back opera- 
tions with South African borrowers. 


Czech koruna: 


The Bank made its debut on Eastern European 
markets with two CZK Euromarket issues: one 
bearing a 3-year maturity, the other 5 years, the 
longest to date for a Euro-CZK issue launched on 
this market. As the Bank had no demand for dis- 
bursements in CZK, both these issues were 
swapped into DEM. 


New Zealand dollar, Hong Kong dollar: 


Although benefiting from preferential tax status for 
its issues, until 1996 the Bank had not launched 
operations in either HKD or NZD. As the Bank 
now enjoys the option of issuing in non-OECD cur- 
rencies, it entered these markets with issues worth 
a total of NZD 300 million (ECU 162 million) and 
HKD 2 billion (ECU 202 million), of which one is- 
sue for HKD 1 billion enabled the Bank’s securities 
to qualify for the “Liquidity Adjustment Facility”. 
The full proceeds of these operations were 
swapped for floating-rate USD. 


Australian dollar, Canadian dollar: 


Funds raised in AUD (68 million; ECU 38 million) 
and CAD (450 million; ECU 264 million) were 
swapped for floating-rate USD on favourable 
terms. 





liquid funds, at 31 December 1996, totalled 
some 10219 million, held in 20 currencies, in- 
cluding the ECU. The breakdown was as follows: 


- The money-market treasury constitutes the bulk 
of liquid funds (6 420 million). It comprises a 
shortterm money-market treasury and an opera- 
tional bond portfolio. 


The shortterm money-market treasury consists 
chiefly of borrowing proceeds and surplus cash 
flow. It is designed to cover the Bank’s future dis- 
bursements. Its holdings are sufficient to cover 
2.7 months’ loan disbursements and equal 24% of 
aggregate outstanding Bank loans signed but not 
yet disbursed. 


By definition, the shortterm money-market treasury 
consists of liquid instruments with short-dated matv- 
rities. At end-1996, the bulk of this treasury was 
placed in firstclass products, the rest being in- 
vested in marketable short-term instruments. 


Following a fractional upturn in the first part of the 
year, bond rates eased in the second half. This 
was reflected in a widespread reduction in interest 
rates for currencies regarded as high-yielding. 
Overall, money-market interest rates in Europe, the 
USA and Japan also declined in the course of 
1996, though a small reversal occurred at the end 
of the year, particularly in the case of the pound 
sterling, US dollar and Deutsche Mark. 


Liquidity management operations generated total 
income of 607 million, corresponding to an over- 


all book return of 6.2%. 


Investments in the short-term money-market trea- 


sury yielded interest of 4146 million on average 
holdings of 7 451 million. 


The book return on the investment portfolio 
worked out at 7.9% for 1996. 


The operational bond portfolio registered no Liquidity management 


movement during the 1996 financial year. 


- The investment portfolio represents the second 
line of liquidity (2 423 million). It comprises bonds 
issued by selected OECD Member States 
and other first-class public institutions. Over 
98% of the investment portfolio is guaran- 
teed by Member States of the European 
Union or issued by “AAA” rated names. 


- The interest-rate hedging portfolio 
(1 376 million) is intended to hedge, through 
bond purchases, all or part of certain new 
EIB fixed-rate bond issues. This instrument en- 
ables the EIB to hold in its treasury the pro- 
ceeds of issues launched with a view to taking ad- 
vantage of particularly favourable developments, ry 
irrespective of disbursement needs. 





£2 Short-term money-market treasury 


Investment portfolio 


EX Hedging portfolio 


Liquidity management 
results 


In 1995, the portfolio had produced overall in- 
come of ECU 268 million, which included a gain 
of ECU 90 million realised on restructuring, i.e. a 
return of 11.5% {or 8% excluding the exceptional 
gain). The average duration of the portfolio was 
3.2 years at 31 December 1996, as against 3.8 
years at 31 December 1995. The market value of 
the portfolio as at 31 December 1996 stood at 
2 626 million, compared with a book value of 


2 423 million. 
1996 1995 
Liquidity management Total income 607 593 
Average holdings 9858 7593 
Average return 6.2% 7.8% 
of which shortterm money-market treasury Total income A416 318 
Average holdings 7 451 5 243 
Average return 5.1% 5.8% 
Duration 26days 29 days 
of which investment portfolio (a) Total income 190 268 
Average holdings 2408 2324 
Average return 7.9% 11.5% 
Duration 3.2 years 3.8 years 


{a} During the first half of 1995, restructuring of the investment portfolio realised a gain of ECU 90 mil- 


lion, or 3.6% of the average portfolio. 
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DECISION-MAKING BODIES, 
ADMINISTRATION AND STAFF 


The Board of Governors consists of Ministers des- 
ignated by each of the Member States, usually 
Finance Ministers. They represent the Member 
States as shareholders in the Bank. 


The Board of Governors lays down general direc- 
tives on credit policy, commits the Bank with re- 
spect to its activities outside the Union, approves 
the balance sheet, profit and loss account and an- 
nual report, decides on capital increases and ap- 
points members of the Board of Directors, the 


eee asraansee 


The Board of Directors ensures that the Bank is 
managed in keeping with the provisions of the 
Treaty and the Statute and with the general direc- 
tives laid down by the Governors. It has sole 
power to take decisions in respect of loans, guar- 
antees and borrowings. Its Members are ap- 
pointed by the Governors for a (renewable) pe- 
riod of five years following nomination by the 
Member States and are responsible solely to the 
Bank. Pursuant to amended Article 11 (2) of the 
Statute, the Board of Directors consists of 25 Direc- 
tors and 13 Alternates, of whom 24 and 12 re- 
spectively are nominated by the Member States; 
one Director and one Alternate are nominated by 
the European Commission. 


Since publication of the Annual Report for the fi- 
nancial year 1995, Mr Barrie HUDSON, 
Ms Inga-Maria GROHN and Messrs Fernando 
BECKER ZUAZUA and Svante OBERG have taken 
over as Directors from Messrs Geoffrey DART, 
Veikko KANTOLA, Miguel MUNIZ de Las 
CUEVAS and Leif PAGROTSKY respectively. 
Ms Susan Jane CAMPER and Messrs Pierre 


Management Committee and the Audit 
Committee. 
Mr Viktor KuMA replaced Mr Andreas 


STARIBACHER as Governor for Austria and conse- 
quently held the office of Chairman of the Board of 
Governors until the Annual Meeting in June 1996. 
In accordance with the system of annual rotation, 
he was succeeded by Mr Anténio SOUSA FRANCO, 
Governor for Portugal. 


epeateseveas 


DUQUESNE and Philip WYNN OWEN have 
been succeeded as Alternates by Messrs John 
NUGEE, Xavier MUSCA and Adam SHARPLES re- 


spectively. 


The Board of Directors wishes to thank all outgoing 
members for their contributions towards its work. 
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DENMARK 
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GREECE 
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FRANCE 
IRELAND 
ITALY 


LUXEMBOURG 


NETHERLANDS 
AUSTRIA 


PORTUGAL 
FINLAND 
SWEDEN 


UNITED KINGDOM 
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BOARD OF GOVERNORS 


Situation at S May 1997 
Chairman 


Anténio SOUSA FRANCO {Portugal} 


Viktor KLIMA (Austria), until June 1996 
Andreas STARIBACHER (Austria), until January 1996 


Philippe MAYSTADT, Ministre des Finances 

Mogens LYKKETOFT, Finansminister 

Theo WAIGEL, Bundesminister der Finanzen 

Yannos PAPANTONIOU, Minister for National Economy 

Rodrigo DE RATO Y FIGAREDO, Ministro de Economia y Hacienda 
Pedro SOLBES MIRA, Ministro de Economia y Hacienda, until May 1996 
Jean ARTHUIS, Ministre de I’Economie et des Finances 

Ruairi QUINN, Minister for Finance 

Carlo Azeglio CIAMPI, Ministro del Tesoro, Ministro del Bilancio 
Lamberto DINI, Primo Ministro, Ministro del Tesoro, until May 1996 
Jean-Claude JUNCKER, Premier Ministre, Ministre d’Etat, Ministre des Finances 
Gerrit ZALM, Minister van Financién 

Rudolph EDLINGER, Bundesminister fir Finanzen, 

Viktor KLIMA, Bundesminister fiir Finanzen, until January 1997 

Andreas STARIBACHER, Bundesminister fir Finanzen, until January 1996 
Anténio SOUSA FRANCO, Ministro das Finangas 

Arja ALHO, Ministeri, Valtiovarainministerid 

Erik ASBRINK, Finansminister 


. Géran PERSSON, Finansminister, until March 1996 


Gordon BROWN, Chancellor of the Exchequer 
Kenneth CLARKE, Chancellor of the Exchequer, until May 1997 


AUDIT COMMITTEE 


Situation at 1 May 1997 
Chairman | 


Michael J. SOMERS 
Chief Executive, National Treasury Management Agency, Dublin 


Juan Carlos PEREZ LOZANO, Interventor Delegado, Agencia Espafiola de Cooperacién Internacional 


(AECI), Ministerio de Asuntos Exteriores, Madrid until June 1996 


Members 


Albert HANSEN, Secrétaire général du Conseil du gouvernement, Luxembourg 


Emidio de JESUS MARIA 
Subinspector-Geral de Financgas, InspeccGo-Geral das Financas, Lisbon 











Fernando BECKER ZUAZUA 
Sinbad COLERIDGE 

Isabel CORREIA BARATA 
Jos de VRIES 


Federico FERRER DELSO 


Vittorio GRILLI 
Inga-Maria GROHN 
Barrie HUDSON 
Rainer MASERA 
Francis MAYER 


Paul McINTYRE 

Svante OBERG 

Noel Thomas O’GORMAN 
Petros P. PAPAGEORGIOU 
Vincenzo PONTOLILLO 
Antoine POUILLIEUTE 
Gerhard RAMBOW 
Giovanni RAVASIO 
Gaston REINESCH 
Emmanuel RODOCANACHI! 
Gerd SAUPE 

Lars TYBJERG 


Jan M.G. VANORMELINGEN 


Gert VOGT 
Thomas WIESER 


Jean-Pierre ARNOLDI 
Eberhard KURTH 
Herbert LUST 


Eneko LANDABURU ILLARRAMENDI 


Giuseppe MARESCA 


Pedro Antonio MERINO GARCIA 


Xavier MUSCA 


John NUGEE 

Per Bremer RASMUSSEN 
Pierre RICHARD 

Konrad SOMMER 

Adam SHARPLES 


BOARD OF DIRECTORS 


Situation at 1 May 1997 


Chairman 

Sir Brian UNWIN 
Vice-Chairmen 

Wolfgang ROTH 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 

Luis MARTI 

Ariane OBOLENSKY 

Rudolf de KORTE 

Claes de NEERGAARD 


Directors 

Presidente del Instituto de Crédito Oficial, Madrid 

Chief Executive (Retired), Structured Finance Division, Barclays de Zoete Wedd Ltd., London 
Subdirectora-Geral do Tesouro, DireccGo-Geral do Tesouro, Ministério das Financas, Lisbon 
Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministerie van Financién, 
The Hague 

Subdirector General de Financiacién Exterior, Direccién General del Tesoro y Politica Financiera, 
Ministerio de Economia y Hacienda, Madrid 

Dirigente Generale, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Rahoitusjohtaja, Valtiovarainministerid, Helsinki 

Director, International Development Affairs Division, Overseas Development Administration, London 
Direttore generale dell’lstituto Mobiliare Italiano, Rome 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministére de l’/Economie et des 
Finances, Paris 

Deputy Director, Head of European Union Group (Overseas Finance}, HM Treasury, London 
Generaldirektér, Konjunkturinstitutet, Stockholm 

Second Secretary, Finance Division, Department of Finance, Dublin 

Associate Professor, Department of Economics, University of Piraeus, Piraeus 

Direttore Centrale, Banca d'Italia, Rome 

Directeur Général de la Caisse Francaise de Développement, Paris 

Ministerialdirektor a.D., Bonn/Berlin 

Director-General for Economic and Financial Affairs, European Commission, Brussels 
Administrateur général, Ministére des Finances, Luxembourg 

Président Directeur-Général, Crédit National, Paris 

Ministerialdirigent, Bundesministerium der Finanzen, Bonn 

Managing Director, The Mortgage Bank of Denmark, Copenhagen 

Ere-Directeur-generaal van de Administratie der Thesaurie, Ministére des Finances, Brussels 
Sprecher des Vorstands der Kreditanstalt fiir Wiederaufbau, Frankfurt 

Gruppenleiter fir Wirtschaftspolitik, EU-Angelegenheiten und internationale Finanzinstitutionen, 
Bundesministerium fiir Finanzen, Vienna 


Alternates 

Directeur Général de la Trésorerie et de la Dette publique, Ministére des Finances, Brussels 
Ministerialdirektor a.D., Bonn 

Direktor, Abteilung fiir Internationale Finanzinstitutionen, Bundesministerium fir Finanzen, Vienna 
Director-General for Regional Policy and Cohesion, European Commission, Brussels 

Dirigente Superiore, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Subdirector General del Tesoro y Politica Financiera, Ministerio de Economia y Hacienda, Madrid 
Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministére de l’Economie et des 
Finances, Paris 

Chief Manager, Reserves Management, Bank of England, London 

Kontorchef, Ministry of Finance, Copenhagen 

Président-Directeur Général du Crédit Local de France, Paris 

Ministerialrat, Bundesministerium der Finanzen, Bonn 

Head of Transport Issues Team, HM Treasury, London 
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The Management Committee, composed of eight 
members, is the Bank’s full-time collegiate execu- 
tive body; under the authority of the President and 
the supervision of the Board of Directors, it over- 
sees day-to-day business at the EIB. All major deci- 
sions are taken collectively; the lead responsibility 
for supervising the different activities of the Bank is 
currently divided amongst its members as shown 
below. The Management Committee recommends 


Management 
Committee 


decisions to Directors and ensures that these are 
implemented. The President, or, in his absence, 
one of the seven Vice-Presidents, chairs the meet- 
ings of the Board of Directors. The members of the 
Management Committee are responsible solely to 
the Bank; they are appointed by the Board of 
Governors, on a proposal from the Board of Direc- 
tors, for a period of six years. 


The College of the Management Committee Members 


and their supervisory responsibilities 


Sir Brian UNWIN 
President of the Bank and 
Chairman of its Board of Directors 


Wolfgang ROTH 
Vice-President 





Organisation and 





Bock Ws management 
- Information and - Operations monitoring and 
ps Communications policy evaluation 
Massimo PONZELLIN! - Vice-Governor of EBRD = -_ Governor of EBRD 
Vice-President - Financing operations in - Chairman of Supervisory 
Germany and in Central Board of EIF 
and Eastern Europe - Financing operations in 
United Kingdom 
Ariane OBOLENSKY 
ae Vice-President 
- Economic and financial 
studies Claes de NEERGAARD 
- Credit risk Vice-President 


“x 


European Investment Fund | 
Policies in support of SMEs 
Financing operations in ltaly 





- Borrowing and treasury 
policies 

- Capital markets 

- Financing operations in 
France and in Maghreb 
and Mashreq countries, 
Israel, Gaza and West 
Bank 
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Trans-European Networks 
Accounting policies 
Liaison with NIB and AfDB 
Financing operations in 
Austria, Sweden and Finland, 
in Iceland and Norway and 
in ACP States 


Panagiotis-Loukas GENNIMATAS 
_ Vice-President 


Luis MARTI 
Vice-President 


- Regional development 
policy 

- Project evaluation 

- Financing operations in 
Denmark, Greece and 
lreland and in Albania, 
Cyprus, Malta, Turkey and 
countries of former Yugoslavia 





Budget. External and 
internal audit 
Information technology 
Liaison with IADB 
- Financing operations in 
Spain and Portugal and ii 


Latin America 
‘4 


Rudolf de KORTE 
Vice-President 





.-*""_ Environmental policy 

issues 

- legal affairs 

- Liaison with AsDB 

- Financing operations in 
Belgium, Luxembourg 
and the Netherlands, in 
Asia and in South Africa 





The three members of the Audit Committee are ap- 
pointed by the Board of Governors for a renew- 
able mandate of three years. An independent 
body answerable directly to the Board of Gover- 
nors, the Audit Committee verifies that the opera- 
tions of the Bank have been 

conducted and its books kept in 

a proper manner. The Gover- fo) Ui) gs 
nors take note of a report by caeeEe 
the Audit Committee and its | 
conclusions before approving f '!....: 
the Annual Report of the Board § . ° 

of Directors. € 


On 3June 1996, the Gover- 
nors appointed Mr Emidio de | 
JESUS MARIA, Subinspector- 
Geral de Financas, to succeed 
Mr Juan Carlos PEREZ 
LOZANO, whose mandate had expired. In accor- 
dance with the system of annual rotation, Mr 
Michael J. SOMERS took over the chairmanship 
of the Audit Committee held by Mr PEREZ 
LOZANO until June 1996. 


At their Annual Meeting, the Governors unani- 
mously decided to appoint annually an observer 
to the Audit Committee for a term of one year. In 
principle, this observer will be the outgoing mem- 
ber of the Audit Committee. At the end of this one- 
year mandate, the observer may again be ap- 
pointed by the Board of Governors as a full 
member of the Audit Committee. 


@saaeeeeoee 


The major restructuring measures implemented in 
1995 and 1996 place the Bank in a better posi- 
tion to contend with the challenges raised by the 
increasingly complex economic environment in 
which it operates. 


The structure of the Bank’‘s Directorates is set out in 
the organisation chart (pages 64 - 65}. Only 
movements affecting the Bank’s senior manage- 
ment cadre are mentioned hereafter. 





In accordance with its function, the Audit Commit- 
tee continued to examine the reports of the Bank’s 
internal and external auditors, and to conduct on- 
site visits to projects financed by the Bank. It in- 
spected, jointly with the European Court of 


TE POPP IP ORT ES FANE OE ME § EY 
‘ : sis heal Set Cae ee es Jag 
: whee eT oye 
ae Oy coe caer) 
N * fe ce 
: beg A 


Auditors, several projects financed from European 
Union budgetary resources. 


In keeping with the strengthening of its role, de- 
cided by the Governors at their 1995 Annual 
Meeting, the Audit Committee designates the 
Bank’s external auditors. During the course of the 
year, following tendering procedures and after 
consultation with the Management Commitee, it 
appointed Ernst & Young to succeed Price Water- 
house as the new external auditors, for an initial 
period of five years. Ernst & Young will therefore 
be responsible for auditing the financial statements 
for the 1997 financial year. 


The former Secretary General, Thomas OURSIN, 
relinquished his post on 30 June 1996 to take 
over chairmanship of the EIF. He has been suc- 
ceeded by Francis CARPENTER, formerly Director 
of the “Credit and Monitoring” Department in the 
Directorates for “Lending Operations in the Euro- 
pean Union”, who will also act as principal ad- 
viser to the Management Committee on institu- 
tional issues and questions relating to general 
policy and coordination with the Directorates. 


Audit 
Committee 


Administration and Staff 
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Secretary General 
Francis CARPENTER 











ORGANISATION STRUCTURE 


Directors 


Corporate Affairs - 
Rémy JACOB 


Andreas VERYKIOS 


Autonomous Departments 


Human Resources 


Gerlando GENUARDI 


Information Technology » 
Dominique de CRAYENCOUR 


Administrative Services 


Directorates for Lending Operations in the European Union 


Directorate ] 
Director General 


Pitt TREUMANN 
“— Leth 178% 





Directorate 2 

Director General 

Michel DELEAU 
“Tk ae 





Directorate for Lending Operations outside the European Union 


Director General 
Fridolin WEBER-KREBS 





Coordination - 


André DUNAND 


‘ Haly, (Rome) » 


Caroline REID 


Belgium, France, Luxembourg, 


the Netherlands 


Alain BELLAVOINE 


Germany, Austria - 


Emanuel MARAVIC 


Spain, Portugal . 
Armin ROSE 


Ireland, United Kingdom, North Sea 
Thomas HACKETT 


Greece, Finland, Denmark, Sweden 


Ernest LAMERS 


Africa, Caribbean, Pacific 
Martin CURWEN 


Mediterranean - 
Jean-Louis BIANCARELLI 


Central and Eastern Europe 


Walter CERNOIA 


Coordination and Control! 
Manfred KNETSCH 
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(Situation at 1 May 1997) 


Coordination 


Secretariat 
Planning, ioe bt Budgetary Control, 
Management Information System 


Representative Office in Brussels 


Internal Audit 


Personnel Administration 
Personnel Policy 
Recruitment 


Applications Engineering 
Systems and Operations 


internal Services 
Translation 


Infrastructure 
Energy 
Industry and Banks 


France « Infrastructure 
France - Enterprises 
Belgium, Luxembourg, the Netherlands 


Germany (Northern Lander) 
Germany (Southern Lander), Austria 


Spain - Public Sector 
Spain - Private Sector 
Madrid Office 

Portugal 
Lisbon Office 


UK, North Sea: Infrastructure, Industry, Banks 
London Office 

UK, North Sea: Transport, Energy 

Ireland 


Greece, Finland 
Athens Office 
Denmark, Sweden 


Asia and Latin America 


West Africa and Sahel 
Central and East Africa 
Southern Africa and Indian Ocean 
Caribbean and Pacific 


Maghreb, Turkey 
Mashreq, Middle East, Malta, Cyprus 


Estonia, Latvia, Lithuenia, Poland 


Hungary, Czech Rep., Slovakia, Slovenia, Euratom 
Albania, Bulgaria, Romania, Bosnia-Herzegovina, 


Croatia, FYROM, FRY 


Coordination 


Control: Mediterranean, Central and Eastern Europe, 


Asia and Latin America 
Control: ACP and Financial Institutions 


Evelyne POURTEAU 
Jenny QUILLIEN 
Hugo WOESTMANN 


Theoharry GRAMMATIKOS 


Zacharias ZACHARIADIS 
Margareta HOLCKE 
Jérg-Alexander UEBBING 


Albert BRANDT 
Ernest FOUSSE 


Adriaan ZILVOLD 
Georg AIGNER 


Ralph BAST 


Angelo MICHETT! 
Michael O'HALLORAN 
Laurent de MAUTORT 


Jacques DIOT 
Isabel LOPES DIAS 
Ferdinand SASSEN 


Henk DELSING 
Joachim LINK 


Francisco DOMINGUEZ 
Jos VAN KAAM 
Fernando DE LA FUENTE 
Filipe CARTAXO 

Manvel ROCHA FONTES 


Bruno LAGO 
Guy BAIRD 
Thomas BARRETT 
Richard POWER 


Antonio PUGLIESE 
Arghyro ELEFTHERIADOU-YARMENITOU 
Payl DONNERUP 


Patrick THOMAS 


Stephen McCARTHY 
Tassilo HENDUS 
Jacqueline NOEL 
Justin LOASBY 
Claudio CORTESE 


Daniel OTTOLENGHI 
Christian CAREAGA 
Alain SEVE 

Patrick WALSH 


Grammatiki TSINGOU-PAPADOPETROU 
Christopher KNOWLES 


Guido BRUCH 
Mare BECKER 


Michel HATTERER 
Guy BERMAN 








Directors 
Finance Directorate 


Director General 
René KARSENTI 
Lae re oy 
S33 4 Capital Markets - 
- Ulrich DAMM, 
Deputy Director General 
Jean-Claude BRESSON, 
Deputy Director 





Treasury: 


Luc WINAND 


Planning and Operational Support 


Eberhard UHLMANN 


Financial Control/Accountancy 
- Francois ROUSSEL 


Projects Directorate 


Director General 
Herbert CHRISTIE 


infrastructure | 


Peter BOND 


infrastructure fl - 


Luigi GENAZZINI 





Energy» 


Ginter WESTERMANN 


Industry | 
Hemming JORGENSEN 


industry Il. 
Horst FEUERSTEIN 


Legal Affairs Directorate 


Director General 
Alessandro MORBI ttl 


Operations | 
Konstantin ANDREOPOULOS 





Gionnangelo MARCHEGIANI 


Directorate for Economics and Information 


Chief Economist 
Ifred STEINHERR 


ry ore me 


ee 


ee 





Information and Communications 


Henry MARTY-GAUQUIE 


Operations Evaluation Unit 


Jean-Jacques SCHUL, Special Adviser to the President 






Credit Risk 
Terence BROWN 


Coordination 
Risk Control 


Greece, France, Italy, Portugal 

ECU, Spain, lreland, United Kingdom, Australia, Canada, 
United States, South-East Asia 

Germany, Austria, Switzerland, Central and Eastern Europe 
Belgium, Denmark, Luxembourg, Netherlands, Finland, Sweden, 
Norway, Japan 


Portfolio Management 
Liquidity Management 
Operational Asset/Liability Management 


Planning/Loan Cashflows 
Administration of Accounts, Transfers and Teletransmissions 


General Accounting 


_ Financial and Accounting Control of Operations 


Coordination 


Transport (except Air Transport} and Sundry Infrastructure 


“Technical Adviser with special responsibilities for Procurement 


Water Supply, Sewerage and Wastewater Treatment, 
Solid Waste, Agriculture and Forestry, Fisheries 


** Economic Adviser with special responsibilities for the Environment 


Electricity, Oil and Gas 
Mining, Metallurgy, Chemicals, Heavy Industry 


Air Transport, Telecommunications, Light Industry and 
Food Processing 


Italy 

Ireland, United Kingdom 

France 

Belgium, Denmark, Greece, Finland, Luxembourg, the Netherlands, Sweden 
Germany, Austria 

Spain, Portugal 


Banking, Financial and Internal Questions 
Community Law and Institutional Questions 


Coordination 
Economic and Financial Studies 
Documentation and Library 


Media Relations 
Communications Policy 


Public Sector (DK, DE, ES, (7, AT, SE) 
Public Sector (BE, GR, FR, IE, LU, NL, PT, Fl, GB) 
Private Sector (DK, DE, ES, iT, AT, SE) 
Private Sector (BE, GR, FR, IE, LU, NU PT, Fl, GB) 


Financial Institutions 
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Henri-Pierre SAUNIER 
Georg HUBER 


Carlo SARTORELLI 
Jean-Claude BRESSON 
Carlos GUILLE 

Barbara STEUER 
Joseph VOGTEN 


Luc WINAND 
Francis ZEGHERS 


Francisco DE PAULA COELHO 
Erling CRONQVIST 


Luis BOTELLA MORALES 
Charles ANIZET 


Patrice GERAUD 


Andrew ALLEN 
Jean-Pierre DAUBET* 
Luis LOPEZ RODRIGUEZ 
Philippe OSTENC 
Mateu TURRO 


Peter CARTER * * 
José FRADE 

Peder PEDERSEN 
Barend STOFKOPER 


Juan ALARIO GASULLA 
Angelo BOIOLI 

Heiko GEBHARDT 

René VAN ZONNEVELD 


Constantin CHRISTOFIDIS 
Jean-Jacques MERTENS 
Carillo ROVERE 

Stephen WRIGHT 


Richard DEELEY 
Jacques GIRARD 


~ Patrick MULHERN 


Pedro OCHOA 


; Mareo PADOVAN | | 


Patrick Hugh CHAMBERLAIN 
Mare DUFRESNE 

Robert WAGENER 
HansJiirgen SEELIGER 
Alfonso QUEREJETA 


Roderick DUNNETT 


Pauline KOSKELO 


Daphne VENTURAS 
Christopher HURST 
Marie-Odile KLEIBER 


Adam McDONAUGH 
Paul Gerd LOSER 


Bernard BELIER 


Peter HELGER © 


Pier Luigi GILIBERT 
Agostino FONTANA  - 
Brian FEWKES... | 


John Anthony HOLLOWAY 


* 





1993 


1994 
1995 
1996 


Human Resources 


Staff 
comple- 
ment 


810 
859 
897 
948 


Execu- 
tive 
staff 


445 
473 
498 
535 
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Adminis- 
trative 
and 
support 
staff 


365 


386 
399 
413 


Rémy JACOB, formerly Director of the “Informa- 
tion Technology” Department, has succeeded 
Martin CURWEN as Director of Corporate Affairs. 
Dominique de CRAYENCOUR ‘has been pro- 
moted to the post of Director of the “Information 
Technology” Department, replacing Rémy 
JACOB. Andreas VERYKIOS has been appointed 
Director of the Representative Office in Brussels fol- 
lowing the retirement of Joachim MULLER-BORLE . 


In the Directorate for “Lending Operations out- 
side the European Union”, Martin CURWEN has 
been appointed Director of the “Africa, Carib- 
bean, Pacific” Department, to succeed Jean-Louis 
BIANCARELLI, appointed Director of the “Medi- 
terranean” Department following the retirement of 
Rex SPELLER. Walter CERNOIA has taken over as 
Director of the “Central and Eastern Europe” De- 
partment to replace Terence BROWN. 


eeorevreoeees 


Workforce 


At end-1996, the EIB’s staff numbered 948, an 
increase of 5.7% on a year-on-year basis. One 
third of new executive staff recruited in 1996 was 
female. As in the year before, recruitments contin- 
ved to be centred primarily on nationals of the 
three Member States which acceded to the Euro- 
pean Union in 1995. Over the past three years, 
annual growth in the workforce has averaged 
5.4%. One third of recruitments related to replace- 
ment of staff in posts which had become vacant. 


The relative proportion of executive staff continues 
to increase, enabling the Bank to match its human 


The “Credit and Monitoring” Department, for- 
merly attached to the Directorates for “Lending 
Operations in the European Union” has become 
the “Credit Risk” Department and is now answer- 
able directly to the Management Commitee; 
Terence BROWN has been appointed Director of 
this Department. 


The restructuring, implemented in the “Finance” 
Directorate in 1995, confirmed during the 1996 
financial year the objectives of strengthening risk 
control and management, whilst ensuring greater 
interaction with the other Directorates. 


In the “Legal Affairs” Directorate, Alessandro 
MORBILLI, previously Director of the “Administrative 
Services” Department, has been appointed Director 
General, succeeding Bruno EYNARD, who has taken 


his retirement. 


@peeevaenas 


resources more effectively to the requirements of 
the environment in which it operates and the diver- 
sification in its activities. 


Management 


Faced with a widening array of increasingly com- 
plex tasks, in 1995 the Bank undertook a job 
evaluation exercise. Completed in 1996, this pro- 
vides the basis for a clear functional structure, in- 
dispensable for sound management of human 
resources. The evaluation of the level of posts was 
conducted with the assistance of an external con- 
sultant and, in line with the recommendations of 
this consultant, constituted the starting point for a 
study of career management coupled with a sys- 
tem for managing professional responsibilities. 


The Bank continued to apply its meritbased remu- 
neration system, which had been reviewed in 
1994 with the Staff Representatives. Future plans 
in the area of human resource management will 
result in a study on revision of the system in 1997, 
conducted with the Staff Representatives, to 
strengthen dialogue on the occasion of the annual 
appraisal, contribute to management of profes- 
sional responsibilities and boost the element of 
motivation in remuneration policy by greater 
rewards for performance. 








Staff Representatives 


Following signature of the new Convention be- 
tween the Staff Representatives and the Bank, 
1996 represented a year of transition. The newly- 
defined relations in the Convention call for trans- 
parency and dialogue to achieve balanced 
objectives reflecting the interests of the Bank and 
of its staff, The new Convention offers the opportu- 
nity to the Staff Representatives and the Bank to 
progress together on a participatory and construc- 
tive basis. Considerable attention has been con- 
centrated on setting up joint committees and other 
working parties, as well as on preparation of an 
internal “code of conduct” designed to serve as 
an ethical guide to improve working relations. This 
is considered a cornerstone of human resource 
policy, aligning the Bank's practice with that 
adopted by most employers and international insti- 
tutions. 


Equal opportunities 


The Joint Committee on Equal Opportunities 
(COPEC) is a body comprising representatives of 
the administration and the staff. Its purpose is to en- 
sure application of equal opportunities in terms of 
careers, training and social amenities. The work 
being undertaken by the COPEC falls within the 
context of a multicannual action programme ap- 
proved in 1994, In 1996, the Committee pre- 
pared indicative targets for the distribution of men 
and women throughout the Bank and at the level 
of each Directorate. Since implementation of the 
programme, the Bank has made a certain amount 
of progress, particularly in terms of recruitment, 
and it will be continuing with its efforts in this area. 


Training 


As in previous years, the Bank devoted particular 
attention to staff training. This covered the tradi- 
tional areas of languages and computing, in the 
latter case related largely to changes in the tech- 
nological environment at the Bank, as well as pro- 


fessional training in the fields of banking, finance, 
engineering and economics. A great deal of inter- 
est was shown in a series of lectures on the future 
European Monetary Union and its implications for 
the EIB. 


Staff attended a total of some 5 500 days of train- 
ing, a figure very much in line with that in previous 
years. Demand was concentrated on improve- 
ments to professional skills, expertise and perfor- 
mance in the context of a constantly changing en- 
vironment. Against this background, the Human 
Resources Department and the Bank’s Director- 
ates built up their cooperation so as to pinpoint 
more accurately training priorities essential for 
professional development and to provide the best 
ways and means of acquiring new skills. 


Operations evaluation 


The Operations Evaluation Unit, created at the 
end of 1995, has seen its terms of reference con- 
firmed as the unit responsible for assessing in an 
impartial manner the contribution of operations fi- 
nanced by the Bank towards achieving the 
Union’s objectives. Its activities have been tar- 
geted towards the following principal issues: the 
contribution made to regional development by 
telecommunications, road, railway and industrial 
projects, as well as the contribution to develop- 
ment in general of operations in the areas of drink- 
ing water supplies, wastewater treatment and irri- 
gation located around the Mediterranean basin. 
The unit, with a staff complement of seven, will de- 


liver its conclusions on these subjects during the 
course of 1997. 


ateene ese aetaeetaseres 


The Board of Directors wishes fo thank the staff of 
the Bank for their productivity and the quality of 
their work, performed with commitment and pro- 
fessionalism throughout the year. It would like to 
encourage continuance of such efforts in support of 
the Bank's activity. 


Luxembourg, 24 March 1997 


The Chairman 
of the Board of Directors 


Sir Brian Unwin 
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RESULTS FOR 
THE YEAR 


Profit for the financial year 1996 came to 
1 092.1 million compared with 1 216.5 million in 
1995. This 10% fall was due mainly to a different 
way of booking receipts from loan prepayment in- 
demnities in the accounts. The change, under 
which part of such indemnity income is amortised 
over subsequent financial years, was adopted by 
the Bank in pursuance of its prudent financial 
policy and this reduced the profit for 1996 by 
135.3 million. The profit figure also takes account 
of a further transfer of 100 million with respect to 
the specific provisions and the Fund for general 
banking risks. 


Receipts of interest and commission on loans in 
1996 came to 7 935 million as against 7 795 mil- 
lion in 1995, while interest and commission on 
borrowings totalled 7061 million (6 653 million 
in 1995). 


Overall, treasury operations yielded a profit of 
607 million in 1996, or 14 million higher than the 
1995 figure of 593 million. 


This rise was due mainly to money-market treasury 
income, which increased by 98 million in 1996 
compared with 1995 when, however, the accounts 
included an exceptional gain of 90 million arising 
from restructuring of the investment portfolio. 


Excluding the hedging treasury and shortterm bor- 
rowings, treasury operations produced an aver- 
age overall return of 6.2% as against 7.8% in 
1995 (or 6.7% excluding the exceptional gain 
from the investment portfolio restructuring}. This 
lower return is attributable mainly to the general 
fall in short-term interest rates for money-market 
treasury holdings partly offset by the continuing 
high return on the investment portfolio (7.9% in 
1996}. However, the money-market treasury still 
outperformed the benchmark by 0.50%. 


A detailed analysis by compartment appears on 
page 9/7. 


Administrative expenses and charges plus depre- 
ciation of buildings, furniture and equipment to- 
talled 154.6 million in 1996. 


The Board of Directors has recommended that the 
Governors appropriate the balance of the profit 
and loss account for the year ended 31 Decem- 
ber 1996 - after transfers of 50 000 000 to the 
specific provisions and 50 000 000 to the Fund 
for general banking risks - i.e. 1 092 118 660, to 
the unallocated earned surplus. 








GROWTH IN THE BALANCE SHEET OF THE BANK 


140 000 


120 000 


100 000 


80 000 


60 000 


40 000 


20 000 


Assets 
FJ Outstanding loans from EIB own resources 
F'} Liquid assets 


<3 Other assets 


Liabilities 
EJ Outstanding borrowings 
EF} Capital, reserves and provisions 


Fy} Other liabilities 
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RESULTS FOR THE YEAR, ANNUAL ACCOUNTS 


Balance sheet and financial statements 


Report by the External Auditors 


Statement by the Audit Committee 


70 
88 
89 
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BALANCE SHEET AS AT 31 DECEMBER 1996 


In ECUs — see notes to the financial statements 


ASSETS 31.12.1996 31.12.1995 





1. Cash in hand, paren: with central ile and pest oe ce 
BONKSie: uk Be a ds a we 26 413 138 26 807 130 


2. rreasury bills eligible for refinancing with central banks 


(Note B 2 278 253 143 2 257 430 092 
3. Loans and advances to credit institutions 
a) repayable ondemand. . . oe ee 24 661 020 218 145 514 
b) other loans and advances (Note C| . dose, Se Seow 5 947 256 987 3 792 859 024 
c) loans: aggregate outstanding ('‘) . . . . . . . . 46080183735 A2 190 441 135 
less undisbursed portion . . . . . . . . 6492777142 6 112 849 242 
39 587 406 593 36 077 591 893 
45 559 324 600 4Q 088 596 431 
4, Loans and advances to customers 
loans: aggregate outstanding (‘) . . . . . . . . « «©80540707 217 72 446 367 515 
less undisbursed portion. . . . . . ~~» . 14435832566 12 432 195 744 
66 104 874 651 60014 171 771 
Specific provisions (NoteA.4) 2... 1... ~ 175 000 000 - 125 000 000 
65 929 874 651 59 889 171 771 
5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies . . . . ...... =. = «1721884549 1 587 923 120 
b) issued by other borrowers . . 2... 2... 220 516797 409 072 971 
1 942 401 346 1 996 996 091 
6. Shares and other variable-yield securities (Note D) . . 90 000 000 90 000 000 
7. Participating interests (NoteD). . . 2... 1... 120 000 000 80 000 000 
8. Intangible assets. 2 6 2 1 we ee ee 294 612 387 353 697 601 
9. Tangible assets {NoteE) . 2... 2... ee 85 401 214 87 127 162 
10. Other assets ° 
a) receivable from Member States for poe lUsnem of apr 
tal contributions (Note F) . . . 11 025 379 2 888 806 
b) receivable on account of reserves and provisions 
(Note)... . 155 296 499 465 889 494 
c) receivable in respect ‘of EMS interest subsidies paid in 
advance (NoteG) . . . 2... we ee eee 37 366091 49 721 890 
d) sundry debtors (Note H) . — 4-3 168 160 950 120 441 626 
e} receivable in respect of currency swap contracts. . . 16053004746 10 024 157 121 
16 424 853 665 10 663 098 937 
11. Subscribed capital, called but not paid (). . . . . . 275 403 127 503 225 006 
12, Prepayments and accruedincome ... 0... 2 694 942 178 2 687 596 164 
135 721 479 449 118 723 746 385 


Be ba las SUMMARY STATEMENTS: 


Loans and guarantees, page 76; -- 
Debts evidenced by certificates, page 80; 
| Subscriptions to the capital of the Bank, page 80. 
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LIABILITIES 


1. Amounts owed fo credit institutions 
a) repayable ondemand. . . . . 
b) with corer? matty, dates or periods of notice 
(Note I). os de see Ace es 


2. Debts evidenced by certificates (’} 
a) debt securities in issue . 


b) others 


3. Other liabilities 
a) payable to Member States for adjustment of sais 
contributions (Note F) _ 
b) interest subsidies received in advance (Note G). 
c} sundry creditors {Note H) . 
d} sundry liabilities . 
e) payable in respect of currency swap contracts 


4. Accruals and deferred income . 


5. Provisions for liabilities and charges 
staff pension fund {Note J} . 


6, Fund for general banking risks 
(Note K]} . . BGs e-bay nse “ro 


7. Capital (’) 
subscribed 


uncalled . 


8. Reserves (Note |} 
a} reserve fund 
b} additional reserves . 


9. Profit for the financial year . 


949 703 


56 273 324 


93 601 923 143 


3 047 200 782 


0 

263 841 349 
529 259 303 
29 111 552 


16 318 153 993 


62 013 000 000 


— 57 361 014 839 


6 201 300 000 


5 526 640 362 


31.12.1996 


57 223 027 


96 649 123 925 


17 140 366 197 


3611135316 


291 586 801 


500 000 000 


4651 985 161 


11 727 940 362 


1 092 118 660 


135 721 479 449 


OFF-BALANCE-SHEET ITEMS 


Guarantees ()) 
- in respect of loans granted by third parties . : 
- in respect of participations by third parties in Bank loans . 


Special deposits for service of borrowings {Note R) 
Swap contracts: 

- currency . 

- interest 


Portfolio securities: 
- commitments to sell (Note $) . 
- commitments to purchase . 


344 113 448 


48 073 838 


318 000 000 


308 000 000 


31.12.1996 


392 187 286 


10 726 955 432 


626 000 000 


617 308 171 
308 304 293 


0 


36 609 404 


83 626 500 656 


3 452 264 448 


0 

261 558 884 
638 697 558 
29 929 690 


10 100 656 523 


62 013 000 000 


- 57 361 014 839 


6 201 300 000 


4310 100 085 


331 144074 


59 295 788 


293 148 000 


198 816 000 


31.12.1995 


36 609 404 


87 078 765 104 


11 030 842 655 
3 478 198 527 


269 405 172 


450 000 000 


4651 985 161 


10 511 400 085 
1 216 540 277 


118 723 746 385 


STLI2,1995 


390 439 862 


5 131 929 918 


49] 964 000 


Oo 


seg ee Os 





STATEMENT OF SPECIAL SECTION " AS AT 31 DECEMBER 1996 


In ECUs — see notes to the financial statements 








ASSETS 31.12.1996 31.12.1995 
Member States 
From resources of the European Atomic Energy Community 
Loans outstanding 
- disbursed Seve Seo ie Weve dete 8 580 496 090 729 480 896 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Loans outstanding 
- disbursed *! 556 227 627 846 099 719 
Turkey 
From resources of Member States 
Loans outstanding 
a AIISOUISEC:: cs Ses So he. Se! ho Jes WO ce ee Ss a HE SG — 1 804 484 
- disbursed 131 090 088 148 865 138 
Total “! 131 090 088 150 669 622 
Mediterranean Countries 
From resources of the European Community 
Loans outstanding 
- undisbursed _ 159 286 
- disbursed 255 671 453 263 512810 
— 255 671 453 263 672 096 
Risk capital operations 
- amounts to be disbursed . 51710 606 54 946 917 
- amounts disbursed. 63 644 398 48 007 159 
115 355 004 102 954 076 
Total © 371 026 457 366 626 172 
African, Caribbean and Pacific States 
and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
Loans disbursed . een Se. oe ee 2 57 297 830 61 962 093 
Contributions to the formation of risk capital 
Amounts disbursed , Rote es 647 675 659 959 
Total 57 945 505 62 622 052 
Lomé Conventions 
Risk capital operations 
- amounts to be disbursed . 486 316719 531 984 626 
- amounts disbursed . . 860 902 341 804 606 812 
Total ” 1 347 219 060 1 336.591 438° 
Grand Total 3 044 004 827 3 492 089 899 


For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an 


EC mandate for recovering principal and interest: 


a} Under the First, Second and Third Lomé Conventions: at 31.12.1996: 1 484 433 789; at 31.12.1995: 1 492 793 886 
b} Under Financial Protocols signed with the Mediterranean Countries: at 31.12.1996: 180 897 034; at 31.12.1995: 172 394 118 


(1} The Special Section was set up by the Board of Governors on 27 
May 1963: under a Decision taken on 4 August 1977 its purpose was 
redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. 


(2) Initial amount of contracts signed under Council Decisions 
77/271 /Euratom of 29 March 1977, 82/170/Euratom of 15 March 
1982 and 85/537/Euratom of 5 December 1985 providing for an 
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amount of three billion as a contribution towards financing 
commercially-rated nuclear power stations within the Community under 
mandate, for the account and at the risk of the European Atomic 
Energy Community: 2 773 167 139 
add: exchange adjustments + 180859999 
less: repayments - 2 373 531 048 


580 496 090 











LIABILITIES 


_ Funds under trust management 

Under mandate from the European Communities 
European Atomic Energy Community 

European Community: 

- New Community Instrument. 2. 2... 2 2 we 
- Financial Protocols with the Mediterranean Countries . 
- Yaoundé Conventions . 

- Lomé Conventions 


Under mandate from Member States 


Funds to be disbursed 

On loans to Turkey under the Supplementary Protocol ie ade As 
On loans and risk capital operations in the Mediterranean Countries . 
On risk capital operations under the Lomé Conventions . 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 {New Community Instrument, 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 
and 87/182/EEC of 9 March 1987 for promoting investment within 
the Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an earth- 
quake on 23 November 1980 and 81/1013/EEC of 14 December 
1981 for reconstructing areas stricken by earthquakes in Greece in 
February and March 1981, under mandate, for the account and at the 
risk of the European Community: 6 399 144 856 


add: exchange 
adjustments 

less: cancellations 
repayments 


+ 101391024 


201 990 536 
5742317717 -5944 308 253 


556 227 627 


(4) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member 


States: 417 215 000 
add: exchange 
adjustments + 9100320 
less: cancellations 215 000 
repayments 295 010 232 - 295 225 232 
131 090 088 


(5} Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
{10 million lent prior to accession to EC on 1 Janvary 1981) under 
mandate, for the account and at the risk of the European Commu- 


nity: - 430 189 000 
less: cancellations 8 618 226 

repayments 49 918 079 

exchange 

adjustments 626 238 - 59162 543 


371 026 457 


31.12.1996 31.12.1995 

580 496 090 729 480 896 

556 227 627 846 099 719 

319 315 851 311 519 949 

57 945 505 62 622 052 

860 902 341 804 606 812 

2 374 887 414 2754 329 448 

131 090 088 148 865 138 

Total 2 505 977 502 2 903 194 586 
= 1 804 484 

51710 606 55 106 203 

486 316719 531 984 626 

Total 538 027 325 588 895 313 
Grand Total 3 044 004 827 3 492 089 899 


(6) Initial amount of contracts signed for financing projects in the As- 
sociated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD} under man- 
date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 056 
- contributions to the formation 
of risk capital 2 502 615 141 985 671 
add: ee 
- capitalised interest 1 178 272 


- exchange adjustments 9501250 + 10679522 


less: 
- cancellations 1 573 610 
- repayments 93146078 - 94719688 


57 945 505 


(7) Initial amount of contracts signed for financing projects in the Afri- 
can, Caribbean and Pacific States and the Overseas Countries and Ter- 
ritories (ACP-OCT) under mandate, for the account and at the risk of 
the European Community: 


- conditional and 


subordinated loans 1 805 311 141 


- equity participations 36 600 636 1 841 911 777 
add: ——~ 

- capitalised interest + 1659296 
less: 

- cancellations 24] 864 252 

- repayments 241 666 584 

- exchange adjustments 12 821 177 - 496 352013 


1 347 219 060 
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1996 





In ECUs — see notes to the financial statements 


Interest receivable and similar income (Note N} 
Interest payable and similar charges 
Commission receivable (Note O) . . . 
Commission payable . 

Result on financial operations . 

Other operating income . 

General administrative expenses (Note P}: . . 
a) staf costs . 

b) other administrative expenses . 

Value adjustments in respect of: . 

a) issuing charges and redemption premiums 


b) buildings and net purchases of furniture and equip- 
ment (Note E) Bo tgs Ch ate ee, es ua a 


Value adjustments in respect of loans and advances 
(Note A.4 le Ri ee pe eee ae 
Value adjustments in respect of transferable securities 


held as financial fixed assets, participating interests and 
shares in affiliated undertakings (Note Q) a 


. Transfers to Fund for general banking risks . 


Profit on ordinary activities . 


Net loss arising from re-evaluation of net Bank assets not 
suied to adjustment under Article 7 of the Statute (Note 


Profit for the financial year (Note tl}. . . 
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112 300 480 


32 685 144 


71516778 


9611723 


31.12.1996 


8 615 729 435 


—7 214 462 976 


16 053 794 


- 5020717 


2 545 531 


3 768 641 


~ 144 985 624 


- 81 128 501 


~ 50 000 000 


0 


— 50 000 000 


1 092 499 583 


— 380 923 


1 092 118 660 


109 790 367 


32 438 806 


96 551 267 


___ 8648 853 


ST.12,1995 


8 316 827 738 


~ 6754 202 799 


18 048 975 


- 1501 412 


9 010 507 


672 003 


- 142 229 173 


- 105 200 120 


- 125 000 000 


90 399 744 


- 50 000 000 


1 256 825 463 


- 40 285 186 


1 216 540 277 











CASH FLOW STATEMENT AS AT 31 DECEMBER 1996 


In ECUs — see notes to the financial statements 


A. Cash flows from operating activities: 
Profit for the financial year . 


Adjustments: 


Transfer to Fund for general banking risks 

Value adjustments . . . 

Exchange adjustment not subject to Article 7. 

Increase in accrued interest and commissions payable and interest received in 
advance 

Increase in accrued interest and commissions receivable 

Proceeds from investment portfolio sales. 

Investment portfolio amortisation . 


Profit from operating activities: 


Net loan disbursements . 
Repayments : 

Operational portfolio soles . 
Operational portfolio purchases ; 
Hedging portfolio sales . 
Hedging portfolio purchases 


Net cash from operating activities 


B. Cash flows from investing activities: 
Sales of securities. 

Purchases of securities 
Proceeds from investment portfolio sales 
Increases in land, buildings and furniture . 
Other increases in assets 


Net cash from investing activities 


C. Cash flows from financing activities: 


Issue of borrowings 

Redemption of borrowings . 

Net increase in issuing charges and redemption premiums 
Increase in currency swaps receivable . ee 
Increase in currency swaps payable 

Net decrease in short-term borrowings . 

Capital, reserves and provisions paid in by Member States 

Net increase/(decrease} in amounts owed to credit institutions . 
Other decreases/increases in liabilities 


Net cash from financing activities 


Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year . 


Net cash from: 

(1) operating activities 
(2) investing activities 
{3) financing activities 


Effects of exchange rate changes on cash and cash equivalents . 
Cash and cash equivalents at end of financial year . 


Cash analysis 

Cash in hand, balances with central banks and post office banks. 
Bills maturing within three months of issue 

Loans and advances to credit institutions: 

- accounts repayable on demand 

- term deposit accounts . 


31.12.1996 


1092 118 660 


50 000 000 
131 128 501 
380 923 


132 936 789 
~7 346014 
0 

~ 25 013 689 


1 374 205 170 


- 19753 511 260 
11 469 298 838 
0 

0 

7 997 280 826 

- 8 675 855 165 


-7 588 581 591 


0 

0 

0 

-7 885775 
~ 84 736 867 


— 92 622 642 


17 579 230 285 
- 8 520 539 615 
- 11 194 796 

- 6 028 847 625 
6 217 497 470 
-~ 518 904 417 
538 414 874 

20 613 623 

- 85 792 299 


9 190 477 500 


5 252 522 372 


~ 7 588 581 591 
- 92 622 642 
9 190 477 500 


- 401 383 139 
6 360 412 500 


26 413 138 
422 166 512 


24 661 020 
5 887 171 830 


6 360 412 500 


EIB 1996 


31.12.1995 


1 216 540 277 


50 000 000 
230 200 120 
40 285 186 


63 963 658 

- 143 933 966 
~ 90 399 744 
— 16 865 738 


1 349 789 793 


~ 16 909 887 002 
10 505 127 397 
567 174 314 

- 567 174314 
851 288 767 

- | 447 573 111 


— 5 651 254 156 


1] 842 449 978 

~ 2003 757 457 
90 399 744 

- 8 478 928 

- 37 741 270 


— 117 127 933 


12717 129 211 
- 6 186 060 817 
- 57 282 174 

— 2 953 390 042 
3 243 600 958 
- 1 348 607 739 
538 414 874 

- 31 087 108 
57 320 560 


5 980 037 723 
5 247 784 128 


- 5 651 254 156 
- 117 127 933 
5 980 037 723 


- 206 917 390 
5 252 522 372 


26 807 130 
1214710 704 


218 145514 
3 792 859 024 


5 252 522 372 
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SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1996 


In ECUs — see notes to the financial statements 


1. Aggregate loans outstanding {*} 


Aggregate historical amount of loans calculated on the basis of the 
parities applied on the date of signature. . 203 444 900 622 


Less: 

terminations and cancellations . . . 
principal repayments 

third party participations . . . . . 


Add: 


exchange adjustments . . + 1 222 958 992 


Analysis of aggregate loans outstanding: 


- Loans disbursed 
- Undisbursed portion 


= © @  @& 


Aggregate loans outstanding 


(*} Aggregate loans outstanding comprise both the disbursed portion of loans and the portion still to be disbursed. 


2. Statutory ceiling on lending and guarantee operations 


Under the terms of Article 18 {5} of the Statute, the aggregate 
amount outstanding at any time of loans and guarantees granted 
by the Bank must not exceed 250% of its subscribed capital. 


The present level of capital implies a ceiling of 155 billion in rela- 
tion to aggregate loans and guarantees outstanding currently total- 
ling 127 013 078 238 and broken down as follows: 


. Breakdown of undisbursed portion by type of interest rate 


- fixed rate of interest and standard be mix, as specified in the 
finance contract. 
- fixed rate of interest, as specified i in the finance contract, with the 
Bank selecting the currency mix . 

- open rate, with the Bank selecting the rate of interest and - currency 
MHI ae aoa oi 

- variable rate . 

- revisable rate 


Undisbursed portion: 


Scheduled repayments on loans disbursed 


Period remaining until final maturity: 

- Not more than three months 

- More than three months but not more than one "year 
- More than one year but not more than five years 

- More than five years . . 


Loans disbursed: 


ec 8 @ & @ 


Breakdown of loans disbursed by currency of repayment 


- Member States’ currencies and the ECU. . . . 
- other currencies 


ee + ©  £# 


Loans disbursed: 


. @ 8 8  4# 
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Aggregate loans outstanding 


Loans granted 


to intermediary 
credit 
institutions 


39 587 406 593 
6 492 777 142 


46 080 183 735 


directly to fina! 
beneficiaries 


66 104 874 651 
14 435 832 566 


80 540 707 217 


Aggregate loans outstanding . 
Aggregate guarantees outstanding lof 


balance-sheet items): 


- in respect of loans granted by third parties . 
- in respect of third pany ican in 


Bank loans . 


Aggregate loans and guarantees out 


standing 


Loans granted 


to intermediary 
credit 
institutions 


210 330 643 
520 627 798 
4783 059 962 
978 758 739 
0 


6 492 777 142 


1 161 699 060 
3 303 545 419 
20 247 304 796 
14 874 857 318 


39 587 406 593 


34 775 661 000 
4811 745 593 


39 587 406 593 


directly to 
final beneficiaries 


272 626 287 

1 145 669 122 
12 078 871 263 
960 569 652 
378 096 242 


14 435 832 566 


1 352 112 595 
4 644 645 575 
32 883 050 000 
27 225 066 481 


66 104 874 65] 


52 705 940 899 
13 398 933 752 


66 104 874 651 


3 836 145 690 
74 162 749 134 
A8 073 838 


~~ = 78 046 968 662 


126 620 890 952 


Total 


105 692 281 244 
20 928 609 708 


126 620 890 952 


126 620 890 952 


344 113 448 


48 073 838 
392 187 286 


127 013 078 238 


Total 


482 956 930 

1 666 296 920 
16 861 931 225 
1 539 328 391 
378 096 242 


20 928 609 708 


2513 811 655 
7 948 190 994 
53 130 354 796 
42 099 923 799 


105 692 281 244 


87 481 601 899 
18 210 679 345 


105 692 281 244 


6. Geographical breakdown of lending by country in which projects are located 











% 
Number Aggregate loans Undisbursed Disbursed of 
Countries and territories in which projects are located of loans outstanding portion portion total 
6.1 Loans for projects within the Union and related loans {a} 
Germany Re atte S-ae 447 12 828 948 812 95 040 919 12 733 907 893 10.13 
France. 423 14 180 650 653 1 278 890 285 12 901 760 368 11.20 
Igy 2. 2 057 26 477 350 906 3 641 791 380 22 835 559 526 20.91 
United Kingdo 373 15 405 163 458 2 819 502 234 12 585 661 224 12.17 
Spain . 348 18 406 542 050 1 767 771 534 16 638 770 516 14.54 
Belgium . 86 2 669 803 846 518 971 687 2 150 832 159 2.1} 
Netherlands . 54 2 470 876 634 588 844 108 1 882 032 526 1.95 
Sweden . 29 1 130 839 623 4 108 740 1 126 730 883 0.89 
Denmark . 164 3 735 361 495 125 310 647 3 610 050 848 2.95 
Austria 22 872 175 219 87 335 086 784 840 133 0.69 
Finland im 521 509 127 62 289 389 459 219 738 0.41 
Greece 203 3 799 957 537 481 802 573 3318 154 964 3.00 
Portugal . 246 8 142 355 931 1 621 232 649 6 521 123 282 6.43 
Ireland 205 2 963 737 848 406 085 824 2 557 652 024 2.34 
Luxembourg . 4 83 117 957 78 150 521 4 967 436 0.07 
Related loans {a) 22 1 447 561 475 386 180 326 1 061 381 149 1.14 
Total 4694 115 135 952 571 13 963 307 902 101 172 644 669 90.93 
6.2 Loans for projects outside the Union 
6.2.1 ACP Countries/OCT 
Zimbabwe > 15 165 049 295 48 192 002 116 857 293 
Jamaica 12 131 179 920 67 872 690 63 307 230 
Kenya . 10 115 211 040 21 000 000 94 211 040 
Nigeria 5 112 353 909 — 112 353 909 
Cote d'Ivoire . 12 106 784 384 — 106 784 384 
Trinidad & Tobago . 6 106 667 301 60 772 826 45 894 475 
Botswana . ‘ 13 78 325 537 51 687 744 26 637 793 
Mauritius. 10 76 278 314 49 521 593 26 756 721 
Ghana 4 75 193 015 28 994 350 46 198 665 
ACP Group 2 70 944 433 53 420 439 17 523 994 
Papua New Guinea . 7 66 151 817 40 805 000 25 346 817 
Cameroon 9 45 218 174 8 000 000 37 218 174 
Bahamas . 4 45 016 148 34 000 000 11 016 148 
Namibia . ‘ 5 44 438 311 34 833 863 9 604 448 
Regional - Africa . 2 41 849 296 30 000 000 11 849 296 
Mali eo 1 36 923 969 — 36 923 969 
Barbados . 5 36 814 720 26 649 979 10 164 741 
Fiji. o.oo 6 26 117 369 8 000 000 18 117 369 
Caribbean Region 1 20 000 000 20 000 000 _ 
Mozambique . 1 20 000 000 20 000 000 — 
Guinea 2 17 117 176 — 17 117 176 
Saint Lucia 4 14 380 532 9 060 000 5 320 532 
Gabon 2 14 164 676 10 500 000 3 664 676 
Mauritania 1 13 978 998 —_ 13 978 998 
French Polynesia . 4 11 179 584 3 023 500 8 156 084 
Uganda 1 10 100 000 10 100 000 — 
Senegal . 2. 2 9 782 967 _- 9 782 967 
Netherlands Antilles . ) 9 682 555 1 000 000 8 682 555 
Dominican Republic . 1 8 000 000 8 000 000 — 
Malawi 5 7 850 451 - 7 850 451 
Zaire . 1 6 248 459 - 6 248 459 
Tonga . a A 3 S 863 661 4 320 000 ] 543 661 
New Caledonia . 2 5 299 654 1 325 000 3 974 654 
Lesotho 1 4 469 309 — 4 469 309 
Grenada . ‘ ] 4 000 000 4 000 000 — 
Cayman Islands . 2 3 933 080 —_ 3 933 080 
British Virgin Islands 2 3 500 403 1 143 566 2 356 837 
Belize . EA 2 3 106716 2 500 000 606 716 
Congo 2 3 098 417 _ 3 098 417 
Swaziland 2 2 804 492 — 2 804 492 
Falkland Islands . 1 2 514 986 —_ 2 514 986 
Saint Vincent . l 2 368 843 — 2 368 843 
West Africa ] 1 979 938 —- 1 979 938 
Togo . ] 1 868 012 — 1] 868 O12 
Aruba . : 2 1 483 670 — ] 483 670 
Central Africa 1 1 209 276 — 1] 209 276 
East Africa 1 1 162 696 — 1 162 696 
Seychelles 1 1 148 787 —- 1 148 787 
Montserrat 1 262 249 — 262 249 
185 1 593 076 539 658 722 552 934 353 987 1.26 
6.2.2 South Africa . 3 101 020 026 69 475 038 31 544 988 0.07 








(a) Loans authorised under the second paragraph of Article 18(1) of the Statute for projects located outside the territory of Member States but offering benefits for the Union are 
considered as related to loans within the Union. : ' 
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6. Geographical breakdown of lending by country in which projects are located 





























Number Aggregate loans Undisbursed Disbursed of | 
Countries and territories in which projects are located of loans outstanding portion portion total | 
6.2.3 Mediterranean Countries , 
Egypt . 27 845 446 919 536 526 138 308 920 781 | 
Algeria 21 796 660 778 451 483 815 345 176 963 
Morocco . 22 773 286 153 434 294 981 338 991 172 | 
Tunisia . ww 3] 426 189 300 179 639 767 246 549 533 
Former FR of Yugoslavia 18 388 659 638 — 388 659 638 
Turkey . 8 339 069 788 308 500 000 30 569 788 
lebanon 10 319 211 504 263 362 500 55 849 004 
Jordan . 26 198 614 693 92 682 952 105 931 741 
Cyprus 1] 122 142 851 59 493 670 62 649 181 
Israel : 4 97 665 102 68 000 000 29 665 102 
Gaza/West Ban 4 73 000 000 73 000 000 -_ 
Syria 5 48 152 809 5 532 200 42 620 609 
Mala . 4 36 286 956 20 043 943 16 243 013 
Sub-total 191 4 464 386 491 2 492 559 966 1 971 826 525 3.53 
6.2.4 Central and Eastern European Countries 
- Poland a % ‘ oe 18 1 343 259 919 1 013 778 887 329 481 032 
Czech Republic . 11 987 511 409 792 913 069 194 598 340 
Hungary 14 852 370 384 447 515 492 404 854 892 
Romania . : a 469 592 966 361 887 618 107 705 348 
Slovak Republic . 10 346 502 267 199 520 719 146 981 548 
Bulgaria 7 285 819 147 191 048 434 94770713 
Slovenia $ 149 728 921 77 742 644 71 986 277 
Lithuania . 8 100 958 564 89 741 885 1? 216 679 
Estonia 6 67 338 063 50 857 995 16 480 068 
Albania 4 46 000 000 46 000 000 _ 
lavia . 4 31 000 000 31 000 000 — 
Sub-total 99 4 680 081 640 3 302 006 743 1 378 074 897 3.70 
6.2.5 Asian and Latin American Countries 
Argentina . 4 165 697 279 119 577 888 46 119 39) 
Chile . 1 69 633 596 — 69 633 596 
Pakistan 2 60 000 000 60 000 000 — 
Thailand 2 58 108 394 23 103 313 35 005 081 
India 1 55 000 000 55 000 000 — 
China . ] 55 000 000 55 000 000 — 
Philippines 2 48 081] 653 25 000 000 23 081 653 
Indonesia . 1 46 000 000 46 000 000 -- 
Costa Rica 1 44021 745 41 856 306 2 165 439 
Peru 1 27 831 O18 —_ 27 831 O18 
Paraguay . ] 17 000 000 17 000 000 _ 
Sub-total 17 646 373 685 442 537 507 203 836 178 0.51 
Total 495 11 484 938 381 6 965 301 806 4519 636 575 9.07 
Grand total 5 189 126 620 890 952 20 928 609 708 105 692 281 244 100% 


(b} Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 
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7. Breakdown of loans by principal form of guarantee (a} 


7.1. loans for projects within the Union 
and related loans {b} 


Loans granted to, or guaranteed by, Mem- 
ber States Ci ae eer eee 
Loans granted to, or guaranteed by, public 
institutions of Member States i a4 
Loans granted fo, or guaranteed by, finan- 
cial institutions (banks, long-term credit 
institutions, insurance companies}. . 


Loans guaranteed by companies {exclud- 
ing financial institutions} under majority 
control of Member States or public institu- 
tions in the Community 


Loans secured by fixed charge on real 
estate . a ee ee 
Loans guaranteed by non-bank companies 
inthe private sector... . . 


Loans secured by fixed charge on assets 
other than real estate, or other security 





Total loans within the Union 


7.2 Loans for projects outside the Union 


7.2.1. African, Caribbean and Pacific 
States - Overseas Couniries and Territories 


Loans granted to, or guaranteed by, States 
signatories to financial cooperation agree- 
ments: 


First Lomé Convention . 
Second Lomé Convention 
Third Lomé Convention 
Fourth Lomé Convention . 


Loans secured by other guarantees: 
First Lomé Convention . 

Second Lomé Convention 

Third Lomé Convention 

Fourth Lomé Convention . 


Total ACP States/OCT . 


7.2.2 South Africa 


Loans granted to, or guaranteed by, the 
Republic of South Africa 


45 181 083 470 


5 826 655 608 


43 427 904 258 


3 890 749 473 
553 207 363 
14 129 130 570 


2 127 221 829 


115 135 952 571 


6 706 170 
89 469 541 
372 443 763 
734 740 488 


1 203 359 962 


1 402 966 

5 936 561 
19 684 446 
362 692 604 


389 716 577 
1 593 076 539 


101 020 026 


{c-d} 


le] 


7.2.3, Non-member Mediterranean Countries benefiting from 
financial cooperation with the EC 


Financial Protocols 


Loans granted to, or guaranteed or 
counter-guaranteed by, countries signato- 


ries to these protocols . 2 667 458 643 


Loans secured by other guarantees . 6 000 000 
Horizontal cooperation 


Loans granted to, or guaranteed by, coun- 
tries benefiting from this cooperation 


Loans secured by other guarantees 


1 497 927 848 
293 000 000 


Total Mediterranean Countries . 4464386491 = (¢) 


7.2.4, Non-member Central and Eastern European Countries 
(CEEC) 


Loans granted to, or guaranteed by, coun- 
tries signatories to financial cooperation 
agreements . 


a Gana. 4 4120324879 {fe} 
Loans secured by other guarantees . 


559756761 {A 


Total Central and Eastern European Coun- 
MEIGS: ch cae, 5 Se 5S! ees Me Le 2S 4 680 081 640 


7.2.5 Non-member Asian and Latin American Countries {ALA} 


loans granted to, or guaranteed by, coun- 
tries signatories to financial cooperation 


agreements . 432 961 157 


Loans secured by other guarantees 213 412 528 


Total Asian and Latin American Countries . 646 373 685 ff 


Total loans outside the Union 11 484 938 381 


AGGREGATE LOANS OUTSTANDING 126 620 890 952 


{a) Certain loans are covered by several types of guarantee or security. 


{b) loans authorised under the second paragraph of Article 18{1) of the Statute for 
projects located outside the territory of Member States but offering benefits for the 
Union are considered as related to loans within the Union. 


The ceiling amount of the blanket guarantee provided by the EC was 
5 158 208 276 at 31 December 1996 compared to 4 658 457 187 at 31 De- 
cember 1995. This guarantee is provided to cover any risk attaching to financial 
commitments in the Mediterranean Countries, including loans granted to public en- 
tities in the former Federal Republic of Yugoslavia and loans under the First Finan- 
cial Protocol signed with Slovenia, as well as in Greece, Spain and Portugal in re- 
spect of loans granted prior to these countries’ accession to the EC, totalling 
264 402 337 at 31 December 1996, 


(a) Aggregate loans outstanding guaranteed by the EC amounted to 783 211 at 
31 December 1996, 


{e} The ceiling amounts on guarantees provided by Member States to cover any risk at- 
taching to financial commitments entered into under the Lomé Conventions, insofar 
as the ACP States are concerned, and under the related Council Decisions, insofar 
as the OCT are concerned, are respectively: 


fc, 


— 


- First Convention: 8 109 136; 
- Second Convention: 95 406 102; 
- Third Convention: 392 128 209; 
- Fourth Convention: 841 935 600. 


(} The full amount of loans granted in non-member Central and Eastern European and 
Asian and Latin American Countries and in South Africa is guaranteed by the EC. 
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SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 





In ECUs -— see notes to the financial statements 


DECEMBER 1996 














Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (-) 

Payable Outstanding at Outstanding at Average Average Outstanding at = Outstanding at 
in 31.12.1995 31.12.1996 rate Due dates 31.12.1995 31.12.1996 rate 31.12.1995 31.12.1996 
ECU 8923516164 8541 852255 8.04 1997/2004 341290002 + 191290002 + 536 %264806166 8733 142 257 
DEM 14069944851 14541281698 6.29 1997/202 54645 244 + 3039119586 + 5.95 14124590095 17580 401 284 
FRF 9 296013 845° 9964 433 482 8.14 1997/2006 516720506 + OI7711 - 7.11) «9812734351 4 =—9 948 415 77) 
GBP 8 409 809 813 10620329240 847 1997/2017 1247613762 + 2014624541 + 7.27 9657423575 12634953 78) 
ITL 10095980717 14031528646 9.01 1997/20] 314503700 + 547863585 + 694 10410484417 14579 392 23) 
BEF 1315844012 | 864887375 7.82 1997/2004 124405976 + 120049823 + 825 1440249 988 984 937 198 
NLG 3596717385 4148595212 676 1997/2009 12615185 + 1049841784 - 2.79 3609332570 3098753 428 
DKK 58 667 427 299 198958 552 1997/2004 — 167 862970 - 5.44 58 667 427 131 335 988 
IEP 375 269 050 332 598995 7.99 1999/2015 121880172 + 241870477+ 6.31 497 149 222 574 469 472 
LUF 717 708 196 863 296436 7.08 1997/2005 129205978 - 261831675 - 6.46 588 502 218 60] 464 761 
GRD 176 527 039 274 634736 13.18 1999/2000 — 64619938 + 12.70 176 527 039 339 254 674 
ESP 4229708741 4885445918 8.92 1997/2026 1606190822 + 1760295085 + 615 5835899563 6645741 003 
PTE 1693 381339 1825593464 8.26 1997/2016 572324877 + 573893187 + 676 2265706216 239948665] 
ATS 60 352 762 — — — —_ — — 60 352 762 — 
SEK 114978740 115901715 10.00 1999/1999 28 291094 - 156343530 + 4.07 86 687 646 272 245 245 
FIM 17 491 844 51578296 672 2001/200 ~— — — 17 491 844 51 578 296 
USD 9577 477285 10483068716 7.39 1997/2026 728290771 - 1716781182 - 466 8849186514 8766 287 534 
CHF 4841950794 4537956235 563 1997/2007 401700136+  241058600+ 605 5243650930 4779014835 
JPY 6 668 677631 6597275264 443 1997/2016 1749804558 - 2127241188 - 4.25 4918873073 4470034076 
CAD 2349984642 2563788885 7.99 1997/2008 2112640661 - 2316206455 - 9.00 237 343 981 247 582 430 
AUD 481 512 743 583087600 8.72 1998/2001 481512743 - 583087600 - 8.72 — —_ 
CZK — -° 72999308 10.85 1999/200 — 72 999 308 - 10.85 — — 
HKD _— 205 285907 3 =©7.32 2001/2002 — 205 285907 - = 7.32 = _ 
NZD — 169489610 8.83 1999/2001 — 169 489610 - 8.83 — — 
ZAR — 34102690 14.88 2001/2001 — 2557702 - 15.25 — 31 544 988 
Total 87071515020 96608 210 641 
Pre- 7 250 084 40913 284 
miums > 2e 
Total 87078765104 96649 123 925 





The redemption of certain borrowings is indexed to financial indexes. All such borrowings are hedged in full through swap operations. 


The following table shows 


the total capital sums required for the redemption of borrowings: 





Notes and bonds Other Total 
Maturities Not more than three months 4013 243 966 31 204 505 4044 448 471 
More than three months but not 7 168 591 057 489 137 921 7 657 728 978 
more than one year 
More than’ one year but not 52 632 135 093 1 359 261 581 53 991 396 674 
more than five years 
More than five years 29 787 953 027 1 167 596 775 30 953 549 802 
Total 93 601 923 143 3 047 200 782 96 649 123 925 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1996 


In ECUs — see notes to the financial statements 





Capital paid in and to be paid in 


Subscribed Available Paid in 

Member States capital " for call” at 31.12.1996 To be paid " Total 
Germany 11 017 450 000 10 189 970 950 789 224 015 38 255 035 827 479 050 
France | 11 017 450 000 10 189 970 950 789 224 015 38 255 035 827 479 050 
ltaly 11 017 450 000° 10 189 970 950 789 224 015 38 255 035 827 479 050 
United Kingdom 11 017 450 000 10 189 970 950 789 224015 38 255 035 827 479 050 
Spain 4 049 856 000 3 747 237 310 288 556 690 14 062 000 302 618 690 
telat 3 053 960 000 2 825 758 011 217 597 962 10 604 027 228 201 989 
Netherlands 3 053 960 000 2 825 758 011 217 597 962 10 604 027 228 201 989 
weden 2 026 000 000 - 1 874 016 998 117 365 568 34 617 434 151 983 002 
Denmar 1 546 308 000 1 430 762 746 110 176 129 5 369 125 115 545 254 
Austria 1 516 000 000 1 402 275 305 87 821 423 25 903 272 113 724 695 
Finland 871 000 000 © 805 660 812 50 456 767 14 882 421 65 339 188 
reece 828 380 000 766 479 995 59 023 685 2 876 320 61 900 005 
Portugal 533 844 000 493 953 399 38 036 976 1 853 625 39 890 601 
lreland 386 576 000 357 689 755 27 543 967 ] 342 278 28 886 245 
Luxembourg 77 316 000 71 538 697 5 508 845 268 458 5777 303 
Total 62 013 000 000 57 361 014 839 4376 582 034 275 403 127 4651 985 161 


(1) As from 1 January 1995, the subscribed capital has been increased from 57 600 000 000 to 62 013 000 000 by virtue of the contributions of the three new Member States: the 
Kingdom of Sweden, the Republic of Austria and the Republic of Finland. The amount to be paid in of 275 403 127 comprises: 
- the four equal instalments of 53 830 729.13 to be paid in by the fifteen Member States on 30 April and 31 October of the years 1997-1998 in respect of their share in the 
- capital increase decided on 11 June 1990; 
- the instalment of 60 080 210.40 to be paid in by the Kingdom of Sweden, the Republic of Austria and the Republic of Finland on 30 April 1997 corresponding to their share 
. in the capital paid in by the Member States at 1 January 1995. 
(2) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans fo it. 
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NOTES TO THE FINANCIAL STATEMENTS 
as at 31 December 1996 — in ECUs 


Note A — Significant accounting policies and risk management 


1. Accounting standards 


The annual accounts have been drawn up on the basis of the historical cost convention 
adapted in keeping with the provisions on the evaluation of certain financial instru- 
ments and investment securities, in accordance with the Bank's accounting rules, the 
general principles of the Directive of the Council of the European Communities on the 
annual accounts and consolidated accounts of banks and other financial institutions, 
and international accounting standards. 


2. Conversion of currencies 


In accordance with Article 4(1} of its Statute, the EIB uses the ECU adopted by the 
European Communities as the unit of measure for the capital accounts of Member 
States and for presenting its financial statements. 


The value of the ECU is equal to the sum of the following amounts of the Member 
States’ currencies: 


DEM 0.6242 NLG 0.2198 IEP 0.008552 
GBP 0.08784 BEF 3.30] GRD 1.440 
FRF 1.332 LUF 0.13 ESP 6.885 
ITL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and the ECU, which are de- 
termined on the basis of morket rates, are published daily in the Official Journal of the 
European Communities. 


The Bank applies these rates in calculating the rates applicable to other currencies used 
for its operations. 


The Bank conducts its operations in the currencies of its Member States, in ECUs and in 
non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in vari- 
ous currencies and are held, invested or Jent in the same currencies. 


The following conversion rates were used for drawing up the balance sheets at 31 De- 
cember 1996 and 31 December 1995: 


1 ECU = 31.12.1996 31.12.1995 
Deutsche Mark 1.946530 1.88397 
French francs 6.56193 6.43979 
Halian lire 1913.72 2082.71 
Pounds sterling 0.737273 0.847242 
Spanish pesetas 164.167 159,549 
Belgian francs 40.1021 38.6979 
Dutch guilders 2.18472 2.10857 
Swedish kronor 8.62800 8.69726 
Danish kroner 7 44655 7.29536 
Austrian Schillings 13.6965 13.2554 
Finnish markka 5.81640 5.71695 
Drachmas 309.502 311.567 
Portuguese escudos 195.968 196.505 
Irish pounds 0.745342 0.820478 
Luxembourg francs 40.1021 38.6979 
United States dollars 1.25299 1.31424 
Swiss francs 1.69129 1.51282 
Lebanese pounds 1921.10 2097.53 
Japanese yen 145.849 135.590 
Canadian dollars 1.71660 1.79065 
Australian dollars 1.57352 © 1.76527 
CFA francs 656.193 643.979 . 
Czech koruny 34.2469 34.9444 
Hong Kong dollars 9.74251 10.1620 
New Zealand dollars 1.77002 2.01047 
Rand 5.86464 4.79140 


The Bank's assets and liabilities are converted into ECUs. The gain or loss arising from 


such conversion is credited or charged to the profit and loss account. 


Excluded from such calculations are the assets representing the portion of capital paid 
in by the Member States in their national currency which is adjusted periodically in ac- 
cordance with Article 7 of the Bank's Statute. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to ae Ae management of its liquid assets and consolidating its sol- 
vency, the Bank has decided to establish three types of portfolio: investment portfolio, 
hedging portfolio and operational portfolio. 


3.1. Investment portfolio 


The investment portfolio was set up on 1 January 1995 by boned at their net 
book value, the fixed-income securities held in the portfolio at 31 December 1994. 


The investment portfolio consists of securities purchased with the intention of holding 
them until final maturity in order to ensure the Bank‘s solvency. These securities are 
issued or guaranteed by: , 


- governments of the European Union, G10 countries and their agencies; - 
- supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price (notably in the event of transfer of securities from the operational port 
folio). The difference between ay price and redemption value is accounted for pro 
rata temporis over the remaining lite of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises fixed-dated securities, is maintained as part of 
the Bank's active management of the interest-rate risks inherent in its lending and fund- 
ing activities. These investments are accounted for at cost adjusted by the amortisation 


of premiums or discounts between purchase cost and maturity values. Such amortisation . 


is performed on a straightline basis over the remaining life of the security. Gains and 
losses on disposal of these securities are released to income over the period of the 
original maturity of the borrowings. 


3.3. Operational portfolio 
This portfolio is intended to cover the Bank's short-term liquidity requirements. 


The operational portfolio comprises, in addition to securities already mentioned under 
the heading of the investment portfolio, listed securities issued and guaranteed by finan- 
cial entities. Securities held in this portfolio are marked to market in the balance sheet. 


4. loans and advances to credit institutions and customers 
Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of all or part of their amounts. 
The specific provisions are entered on the profit and loss account as “Value adjustments 
in respect of loank and advances”. 


5. Tangible assets 


Land and buildings are stated at cost less both initial writedown of the Kirchberg head- 
quarters and accumulated depreciation. Depreciation is calculated to write off the value 
of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon on the 


sah itl basis over 30 and 25 yeas respectively. Office furniture and equipment 


are depreciated in full in the year of acquisition. 


6. Intangible assets 


Issuing cralaes and redemption premiums are amortised over the lives of the borrow- 
ings on the basis of the principal amounts outstanding. 


In 1996, the Bank redeveloped all its data processing systems. 


Given the cost involved, it has been decided to record this investment under “Intangible 
assets”. At 31 December 1996, the investment concerned was 1.2 million, an amount 
which will be depreciated upon completion of the project. 


7. Staff pension fund 


The Bank’s main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. All contributions to the scheme by the Bank and its staff are 
invested in the assets of the Bank. Annual contributions are set aside and accumulated 
as a specific provision on the liabilities side of the Bank’s balance sheet. The scheme is 
valved: at least every three years. Actuarial surpluses and deficits are spread forward 
over a period of average remaining service lives of the membership. 


8. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks on - - 


loans, having regard to the particular risks associated with such operations represent 
ing the Bank's main activity. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
“Transfers to Fund for general banking risks”. 


9. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, appended 
to the Treaty of 8 April 1965 establishing a Single Council and a Single Commission of 
the European Communities, stipulates that the assets, revenues and other property of 
the Bank are exempt from all direct taxes. 


10. Interest rate and currency swaps 


The EIB has entered manny into currency swaps in which the proceeds of a borrowing 
may be converted into a dilferent currency. Simultaneously, a forward exchange opera- 
tion has been conducted in order to obtain the amounts needed to service the borrow- 


ing in the original currency. The amounts corresponding to these operations are entered ~ 


on the balance sheet either, in the case of gross amounts receivable, under “Other as- 
sets” or, in the case of gross amounts payable, under “Other liabilities”. In previous 
years, only the net amounts payable or receivable appeared on the balance sheet 
under assets or liabilities respectively. Hence, the balance sheet figures for 1995 have 
been restated, the impact on assets and liabilities being 10 billion. 


11. Financial futures operations 


Used by the Bank as a means of hedging the value of bonds held in the operational 
portfolio, at the year-end open futures contracts concluded on organised markets are re- 
valued at the closing date. Gains and losses on hedging operations are symmetrically 
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accounted for in the profit and loss account with the gains and losses on the part of the 
portfolio hedged. 


12. Prepayments and accrued income - Accruals and deferred income 


Prepayments and accrued income: Expenditure incurred during the financial year but 
relating to a subsequent financial year, together 
with ony income which, though relating to the fi- 
nancial year in question, is not due until alter its 
expiry {principally interest on loans). 


Accruals and deferred income: Income receivable before the balance sheet date but 
relating to a subsequent financial year, together with 
any hore which, though relating to the financial 
year in question, will be paid only in the course of a 
subsequent financial year (principally interest on bor- 
rowings). 


13. Interest receivable and similar income 


In addition to interest and commission on loans, deposits and other revenue from port 
folio securities, this heading includes the indemnities received by the Bank in respect of 
prepayments made by its borrowers. With a view to maintaining equivalent accountin 
treatment between income on loans and the cost of borrowings, the Bank has decided 
that, as from 1996, indemnities received are to be amortised over the remaining life of 
the loans concerned. This change of practice is explained by the large amounts of pre- 
payments with which the Bank is now having to contend. 


Consequently, for the financial year 1996, a sum of 135.3 million has been entered 
under “Accruals and deferred income” with a view to amortisation over subsequent fi- 
nancial years. By way of comparison, had the same principles been opaiee to the fi- 
nancial year 1995, the profit for that financial year would have been 75.3 million less. 











14. Risk management 

The significant risks which have to be managed by the European Investment Bank are: 
* credit risk 

* interest rate risk 

* liquidity risk 


exchange risk 


Credit risk 


Credit risk concerns mainly the Bank’s lending activity and, to a lesser extent, treasury 
instruments such as fixed-income securities held in the investment and operational port 
folios, certificates of deposit and interbank term accounts. 


The credit risk associated with the use of derivatives is analysed hereafter in the “De- 
rivatives” section. 


Management of credit risk is based, firstly, on the degree of credit risk faken vis-a-vis 
counterparties and, secondly, on an analysis of the solvency of counterparties. 


As regards lending activity, credit risk is managed by an dare glad “Credit Risk” de 
partment under the direct responsibility of the Management Committee. The Bank has 
ms oars an operationally independent structure for determining and monitoring 
credit risk. 


In order to limit the credit risk on its loan portfolio, the Bank lends only to counterparties 
where it has been possible to demonstrate their creditworthiness over the longer term 
and who can also offer guarantees deemed sufficiently sound. 


Consequently, in order efficiently to measure and manage credit risk on loans, the Bank 
has graded its lending operations according to generally accepted criteria, based on 
the quality of the borrower, the guarantee and, where appropriate, the guarantor. 
The structure of guarantees attaching to the portfolio of loans within the European 
Union and related loans as at 31 December 1996 is tabulated below (ECU million): 


Type of guarantee . 


loans granted to Member States 

Loans guaranteed by Member States 

Loans granted to public institutions of Member States 

Loans guaranteed by public institutions of Member States 

Loans granted to, or guaranteed by, banks - including long-term credit institutions 
‘Loans granted to, or guaranteed by, insurance companies 

Guarantees of companies under majority control of Member States or EC public 


institutions 

Loans secured by fixed charge on real estate 

Guarantees of private companies, excluding banks and insurance companies 
Loans secured by fixed charge on assets other than real estate - miscellaneous 





not more 1 to 5 years more than TOTAL 1996 1995 
than 1 year 5 years 


12 062 
29 409 
3 897 
1 194 
35 423 
425 


3 613 

554 
12 517 
2 079 


101 173 


A breakdown of loans outstanding {in ECU million) at year end according to the sectors in which borrowers are engaged is set out below: 


Maturity 


Sector not more 1 year to more than TOTAL 1996 1995 
than 1 year 5 years 5 years 


Energy 

Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture 

Industry 

Services . 


Global loans 


The credit risk associated with the treasury [portfolio securities, commercial paper, term 
accounts, etc.) is rigorously managed through selecting firstclass counterparties and 
issuers. 


Limits governing the structure of portfolio securities and treasury instruments outstanding 
have been laid down by Management mainly on the basis of the ratings awarded to 
counterparties by the rating agencies (these limits are reviewed regularly by the risk 
control unit within the Finance Directorate). 


The table opposite provides a percentage breakdown of the credit risk associated with 
portfolio securities and treasury instruments in terms of the credit rating of counter- 
parties and issuers: 
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19 780 
28 861 
11 849 
8 94) 
2 656 
20 

9 963 
1 239 
22 383 


105 692 


Moody's or equivalent rating 
AAA 


AA] to AA3 
Al to A3 
B 


Nonr-rated 








Interest rate risk 


The following table illustrates the Bank's exposure to interest rate risk. It shows the nomi changes, as regards the main balance sheet items subject to reindexation: 
nal amounts and corresponding maturities affected by the incidence of interest rate 


Reindexation interval (ECU million): 


not more than 3 months to 6 months to 1 year | year to 5 years more than 5 years Total 
3 months 6 months 


Assets 
Loans 


Net liquidity 














105 692 
9178 


a EE OOOO 


114 870 












Liabilities 
Borrowings and swaps 96714 


2 575 (549 [555 4.139 2546 | 








The Bank has recently introduced an organisational structure for the asset-liability func- Management Committee. Accordingly, it has decided on an assetliability management 
tion, applying best practices in the financial industry and, in particular, establishing an strategy which involves setting and maintaining an own funds duration of around 5 to 6 
Asset Liability Management Committee (ALCO) under the direct responsibility of the years, in line with the approach observed in international financial institutions. 
Liquidity risk 
The table below analyses assets and liabilities by maturity on the basis of the period Assets and liabilities for which there is no contractual maturity date are classified under 
remaining between the balance sheet date and the contractual maturity date. “Maturity undefined”. 

{ECU million) 

























More than 
1 year but not 
more than 5 years 


More than 
3 months but not 
more than 1 year 













Not more than 


3 months Total 


Maturity More than 5 years | Maturity undefined 





Assets 





Cash in hand, central banks 
and post office banks 


Treasury bills eligible for refinancing with 
central banks 


Other loans and advances: 
Current accounts 

Borrowing proceeds to be received 
Term deposits 
Reverse repos 















Loans: 
Credit institutions 
Customers 














105 692 
1 942 





Debt securities including fixed-income 
securities 








155 


Receivable on account of reserves and 
provisions 


Receivable in respect of currency swap 
contracts 


Subscribed capital, called but not paid 276 
Other assets 3 326 3 326 


Liabilities 

Amounts owed to credit institutions 57 57 

Debts evidenced by certificates: 

Debt securities in issue 4013 7 ns 52 632 29 788 93 602 

Others 3] 1359 1 168 3 047 
4044 7 658 53 991 30 956 

Capital, reserves and profit 17 972 

Other liabilities 4725 

Payable in respect of currency swap con- | 1733 8 287 6177 

tracts 


Total liabilities 5 834 | 77794 779 62 278 37 133 22 697 135 72) 


A securities portfolio, termed an “investment portfolio”, has also been created in order partes largely bonds issued by Member States, with the intention of holding them until 
to ensure the Bank’s solvency and to contend with unforeseen liquidity needs. This nal maturity. 
securities portfolio consists of mainly fixed-income securities issued by first-class counter- 









16053 
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Exchange risk 


The sources of exchange risk are to be found in the accumulation of own funds denomi- 
nated in non-ECU currencies, in the margins on operations and in general expenses in- 
curred in non-ECU currencies. The purpose of assetliability management is to minimise 
this risk by re-allocating net balance sheet positions either in ECUs or in the currencies 
comprising the ECU and according to their respective weightings in the ECU. Any 
divergence from this objective is eliminated by regular operations on the foreign 
exchange markets. 


DERIVATIVES 


1. As part of funding activity 


The Bank uses derivatives mainly as part of its funding strategy in order to bring the cur- 
rencies raised and the interest rates thereon into line with those of loans granted and 
also to reduce funding costs. 


The derivatives most commonly used are: 
* Currency swaps 

* Interest rate swaps 

* Deferred rate-setting (DRS) agreements. 


Currency swaps 


Currency swaps are contracts under which it is agreed to convert funds raised through 
borrowings into another currency and amulaneodsy a forward exchange contract is 
sonclnded to re-exchange the two currencies in the future in order to be able to repay 
the funds raised on the due dates. 


Interest rate swaps 


Interest rate swaps are contracts under which it is generally agreed to exchange 
floating-rate interest for fixed-rate interest or vice versa. 


Currency swaps (ECU million) 








Interest rate swaps and DRS (ECU million) 


less than 
1 year 






It should be pointed out that the notional amounts receivable or payable in respect of 
currency swaps are entered on the balance sheet under “Other assets” and “Other 
liabilities” respectively. 


Hitherto, the Bank has not entered into any options contracts in conjunction with its risk 
hedging policy. 


Embedded Notional amount 
option (ECU m} 
2 678 


All options contracts embedded in, or linked with, borrowings are negotiated by mutual 
agreement, 








Generally, there is no credit risk on these options, except in some cases where they are 
based on a stock exchange index but for which security exists in the form of collateral. 


2. As part of liquidity management 


The Bank also enters into short-term currency swap contracts in order to adjust currency 
positions in its operational treasury in relation to its benchmark currency, the ECU, and 
to cater for demand for currencies in conjunction with loan disbursements. 


The notional amount of shortterm currency swaps stood at ECU 1 127 million at 
31 December 1996, as against ECU 1 306 million at 31 December 1995. 


lt should be pointed out that the notional amounts receivable or payable in respect of 
short-term currency swaps are also entered on the balance sheet under “Other assets” 
and “Other liabilities” respectively. 


Estimated present value of financial instruments 


The European Investment Bank records balance sheet financial instruments on the basis 
of their historical cost representing the amount received in the case of a liability or the 
amount paid to acquire an asset. For the financial year 1996, it was decided not to 
adjust the nominal amount of balance sheet financial instruments where the estimated 
present value as of that date was lower, but to indicate in this note to the annual state- 
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less than 
1 year 5 years 
Notional amount 710 8 064 139 14 926 8719 
Credit risk (BIS 2 weighted) 187 3 318 293 


1 year to 5 years to more than 
5 years 10 years 10 years 
Notional amount 4504 19 369 11 599 
Credit risk (BIS 2 weighted] 16 177 101 





Stock 
exchange index 








Deferred rate-setting (DRS)] agreements 


This derivative is similar fo an interest rate swap contract {fixed rate/floating rate or 
vice versa}. However, it is used more specifically by long-term financing institutions such 
as the EIB which raises substantial amounts on the capital markets. 


Use and associated risks 


As stated earlier, derivatives have hitherto been used principally in conjunction with the 
Bank’s objective of rolsing funds at least cost for the benefit of borrowers, as part of the 
institution's main remit of furthering the development of countries within the European - 
Union. 


Thus interest rate or currency swaps allow the Bank to modify the interest rates and cur- 
rencies of its borrowing portfolio in order to accommodate requests from its clients and 
also make it possible to access certain capital markets by exchanging with counter- 
parties their advantageous conditions of access to these markets, so reducing funding 
costs. 


All interest rate and currency swaps linked with the borrowing portfolio have maturities 
identical to the borrowings concerned and are therefore long-term. 


All derivatives described above are negotiated by mutual agreement with first-class 
counterparties. 


In common with balance sheet financial instruments, derivatives are subject to credit 
risk. However, unlike balance sheet financial instruments where the credit risk usually 
corresponds to the notional or nominal amount, the credit risk associated with deriva- 
tives is generally equivalent to only a small portion of their notional value. In the Bank’s 
case, where only mutually agreed derivatives are negotiated, the credit risk is evalu- 
ated on the basis of the “current exposure” method recommended by the Bank for Inter- 
national Settlements (BIS}. Hence, the credit risk is expressed in terms of the positive re- 
placement value of the contracts, increased by the potential risks, contingent on the 
duration and type of transaction, weighted by a coefficient linked to the category of 
counterparty (BIS 2 weighted risk}. 

The following tables show the maturities of currency swaps and interest rate swaps plus 
se canned, sub-divided according to their notional amount and the associated 
creait risk. 







5 years to more than Total Total 
10 years 10 years 1996 1995 


However, as part of its strategy of raising funds on the financial markets at least cost, 
the Bank enters into borrowing contracts encompassing notably interest rate or stock ex- 
change index options. Such Borowinss are covered by swap contracts to hedge the 
corresponding market risk. 


Tabulated below ore the number and notional amount of the various types of option 
Notional amount 


attaching to borrowings: 
Special structure Notional amount 
(ECU m) coupon or similar (ECU m) 
707 


ments the present value of financial instruments {mainly loans, treasury and borrowings 
after interest rate or currency swaps} entered under assets and liabilities compared with 
their nominal value. It was not possible to furnish a comparison with the financial year 
nee as data processing systems for producing such calculations were not available at 
that time. 


The table below summarises the present values of the balance sheet financial instru- 
ments described above according to the “RISK METRICS” discounting method: 


(ECU million} 
1996 nominal one een 
value value 


Recorded at historical cost: 

- Loans 105 692 | 115955 

- Net treasury 9178 9 787 

- Borrowings and swaps — — 96714 } 10534] 





Note B — 





The breakdown according to maturity is as follows: 


- not more than three months 


- more than three months but not more than one year 
- more than one year but not more than five years 


- more than five years . 


Investment portfolio. 
Operational portfolio 
Hedging portfolio . 


Other shorHterm paper valued 
at nominal value . ei, 


Note C — Loans and advances to credit institutions (other loans and 


advances): 





Purchase 


2 380 444 053 


1 378 691 296 


422 166 512 
4181 301 861 


Debt securities including 
fixed-income securities 


Treasury bills 
eligible for refinancing 
with central banks 


31.12.1996 31.12.1995 31.12.1996 31.92.1995 
295 674 800 598 966 297 396 146 903 615 744 407 
36 540 966 — an = 
1015 804 916 1 167 590 214 687 689 732 448 737 998 
930 232 461 A90 873 58} 858 564 711 932 513 686 
2 278 253 143 2 257 430 092 1 942 401 346 1 996 996 091 
Amortisation Value 
Amortisation Book to be at final Market 
for the period value accounted for maturity value 
42 225770 2.422 669 823 118 927570 2541597393 2625947 312 
- 2873142 1375818154 -90053473 1285764681 1391773612 
=~ _ 422 166 512 — 422166512 422 166 512 
39 352628 4220654 489 


Note D — Shares and other variable-yield securities and participating - 
interests 


Shares and other variable-yield securities 


He ee This item (90 000 000) corresponds to the capital paid in by the Bank 
as at 31 December 1996 in respect of its subscription to the capital of 
the EBRD. In July 1996, the EIB subscribed an amount of 
Borrowing proceeds to be received 300 000 000 to the EBRD’s capital increase, so raising its subscription 
to 600 000 O00. 
- not more than three months 60 085 157 - 
Participating interests 
devosi This item (120 000 000) corresponds to the first three of four equal an- 
Term deposits nual instalments (160 000 000 in all) to be paid in by the Bank in re- 
spect of its subscription (800 000 000} to the capital of the European 
- not more than three months 4781265316 3.423.026 439 Investment Fund (EIF), with its registered office in Luxembourg. 
For the financial year 1996, the Bank has decided not to consolidate 
Bavarcaranos the EIF’s accounts. Consequently, no additional information will be pro- 
P vided in this report due to the negligible effect of any such consolida- 
- not more than three months 1 105 906 514 349 832 591 tion in terms of showing a true and fair view pursuant to the Council 
OO Directive of 8 December 1986 on the annual accounts and consoli- 
5947256987 3792859024 dated accounts of banks and other financial institutions. 
Note E - Tangible assets 
Kirchberg Lisbon Furniture 
Land buildings building and equipment Total 
Net accounting value at beginning of the year 3 358 412 83 560 244 208 506 — 87 127 162 
Acquisitions during the year — 2118052 — 5 767 723 7 885 775 
Depreciation during the year . — - 3 830 000 14 000 5 767 723 9 611 723 
Net accounting value 31.12.1996 . 3358 412 81 848 296 194 506 —~ 85 401 214 
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Note F — Amounts receivable from or payable to Member States for 
adjustment of capital contributions 


In accordance with Article 7 of the Statute, application of the conver- 
sion rates given in Note A entails adjusting the amounts paid by Mem- 
ber States in their national currency as contributions to the Bank’s capi- 
tal. 


The corresponding amounts receivable from Member States are as fol- 
lows: ) 


31.12.1996 31.12.1995 
Receivable from: ———- — 7. 
Germany ..... 7 577 492 1 956 748 
Netherlands . . . . 2 186013 478 388 
Austria. . . . . 1 261 874 453 670 
11 025 379 2 888 806 


In accordance with the Decision of the Board of Governors of 
30 December 1977, where the accounting conversion rate of a 
currency fluctuates upwards or downwards by more than 1.5% 
amounts receivable from or payable to Member States will be settled 
on 31] October of each year. Where the conversion rate fluctuates 
within the above margin of 1.5% in either direction, the resulting 
amounts will remain in non-interestbearing adjustment accounts. 


Note G — Interest subsidies received in advance 


(a) Part of the amounts received through EMS arrangements has been 
made available as a long-term advance. The corresponding contra ac- 
count is entered on the assets side under item 10.(c} as “Receivable in 
respect of EMS interest subsidies paid in advance”. 


(b} On the liabilities side (item 3.{b}}, “Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for projects 
outside the Union, under Conventions signed with the ACP States and 
Protocols concluded with the Mediterranean Countries; 


- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank’s own resources, made available in 
conjunction with the European Monetary System under Council Regula- 
tion (EEC) No 1736/79 of 3 August 1979 and in conjunction with the 
financial mechanism established by the EFTA Countries under the EFTA 
Agreement signed on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 Octo- 
ber 1978 (New Community Instrument], 82/169/EEC of 15 March 
1982 and 83/200/EEC of 19 April 1983 and under Council Regula- 
tion (EEC) No 1736/79 of 3 August 1979 as amended by Council 
Regulation (EEC) No 2790/82 of 18 October 1982. 


Note H — Other balance sheet accounts 


34.12.1996 31.12.1995 
Sundry debtors: 
- staff housing loans and ad- 
vances ....-e. 72 445 886 67 661 671 
- other... 95715 064 52 779 955 
168 160 950 120 44] 626 
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Sundry creditors: 
- European Community accounts: 


. for Special Section opero- 
tions and related unsettled 


amounts. . ... 2... 50 256 568 237 171 573 
’ deposit accounts. .... 82 142 063 92 735 066 

- deposit accounts held under the 
EFTA financial mechanism . 276 640719 212 923 519 
- other 120 219 953 95 867 400 
529 259 303 638 697 558 


Note | — Amounts owed to credit institutions (with agreed maturity 
dates or periods of notice) 


The breakdown according to maturity is as follows: 


31.12.1996 
56 273 324 


31.12.1995 


- not more than three months . 36 609 404 


Note J — Provisions for liabilities and charges (staff pension fund) 


The cost of retirement benefits was last valued on 30 June 1994 by a 
qualified actuary using the projected method. The main assumptions 
contained in this review were as follows: 


- a discount rate of 7.5% for determining the actuarial present value of 
future benefits, 


- an average retirement age of 62, 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4.5%. 


This valuation revealed that the provision on the liabilities side of the 
balance sheet as at that date corresponded to 103% of future benefits 
and that this same provision would exceed the plan termination liabil- 
ity. 

The total cost of the pension scheme, including interest credited by the 
Bank for the financial year ended 31 December 1996, was 
41 063 606 (1995: 36 679 977}. The cost of retirement benefits 
charged to the profit and loss account at the same date amounted to 
12 107 903 (1995: 9 443 809). The provision on the liabilities side 
of the balance sheet increased by 22 181 629 (1995: 31 076 382). 


Note K — Fund for general banking risks 


At 31 December 1996, the balance of 500 000 000 broke down as 
follows: 


31.12.1996 31.12.1995 

Fund at beginning of the year . 450 000 000 350 000 000 
Contribution of the three new 

Member States as at 1.1.1995 — 26 815 105 
Partial appropriation of the item 
“Contribution to balance of 
profit and loss account still to be 

appropriated” " — 23 184 895 

Transfer for the year 50 000 000 50 000 000 

* 500 000 000 450 000 000 


(1) On 19 June 1995, the Board of Governors decided to appropriate 
an amount of 23 184 895 from the item “Contribution to balance of 


profit and loss account still to be appropriated” (three new Member 
States) totalling 74 292 465 at 1 January 1995. 





Note L — Reserves and appropriation of balance of profit and loss 


Note O — fai: alee analysis of “Commissions receivable” {item 3 
account 


of the profit and loss account| 


On 3 June 1996, the Board of Governors decided to appropriate the 






1.12.199 1.12.199 
balance of the profit and loss account for the year ended 31 December oes ee 
1995 - after creation of specific provisions of 125 000 000 and the Germany ... 2... _ = 
transfer of 50 000 000 to the Fund for general banking risks - i.e. ; 

1 216 540 277, to the Additional Reserves. oo oe eel IS eee 
lt G2 ol aise ee, ee os 269 717 459 247 
Statement of movements in the reserves at 31 Eocene 1996: ea di Kingden. 218.585 900 999 
Appropriation 
of balance of profit Spain . 8 217 16 049 
Situation and loss account Sitvation Belgium . or a oe 2 226 9780 
“ ‘een for eaten | ot Netherlands . . 2... . 2 403 2702 
eal ene ere Denmark 125 467 170 181 
ae 6 201 300 000 6 201 300 000 Sagat oe tee 
pire as = Portugal . 11014 12.439 
itio 
Reserves 4310100085 1216540277 5526640362 __—‘Weland scll9G7e 2a NON AOL 
10511400085 +1216540277 11727 940362 1132 225 1 563 552 
Following their accession, the Kingdom of Sweden, the Republic of Community institutions . 14921 569 16 485 423 
Austria and the Republic of Finland are contributing to the balance of 16053794 18 048 975 
the profit and loss account for the year ended 31 December 1994, in 
five equal instalments between 30 April 1995 and 30 April 1997. The 
balance at 31 December 1996 amounted to 155 296 499, to be paid 
in on 30 April 1997. 
Acting on a proposal from the Management Committee, the Board of soe 2 as 
Directors is recommending that the Governors appropriate the balance Note P — Administrative expenses and charges 
of the profit and loss account for the year ended 31 December 1996 - 
after transfers of 50000000 to the specific provisions and 31.12.1996 31.12.1995 
50000000 to the Fund for general banking risks - ie. = —— 
1 092 118 660, to the unallocated earned surplus. Staff costs 
—— Salaries and allowances . 79 O17 247 77 064 709 
Note M — Aggregate foreign-exchange denominated assets and Welfare contributions and other 
liabilities converted into ECUs social costs . 33 283 233 32 725 658 
: 4 31.12.1996 31.12.1995 Bod Gat ates 112 300 480 WEG 20% 
eneral and administrative 
118 484 248 732 101 810971 686 scenes 32.685 14d 39 438 BOS 
107 796 049 275 91 297 882 536 eee 
a STE Tae 144 985 624 142 229 173 


Note N — Geographical analysis of “Interest receivable and similar 


income’titem. 1 of the profit and loss account’) The number of personnel employed by the Bank was 948 at 


3] December 1996 (897 at 31 December 1995}. 





31.12.1996 31.12.1995 
Germany 798 958 145 720 977 323 
As : 1010 027 216 1 051 188 278 
Ita 2 048 748 620 2 075 870 564 
United Kingdom ; 971 320 707 875 578 964 : ses 
Spain . 1198 761 562 1 232 782 617 Note Q — Value adjustments in respect of transferable securities 
ee un aie 135 a sal Bee 535 whe 
eda” Pi 350 fe ' roa ne In 1995, in order to ensure that the investment portfolio complied with 
Peaneel ae of ce 290 49 79 well-defined management guidelines, it was decided to restructure it by 
ustria . ° o,8 * . Ai 
Foland 7 413-794 4314 334 substituting securities. This generated a gain of 90.4 million. 
Greece . 246 402 208 243 520 587 
Portugal . . 486 580 809 483 648 779 
lreland 210 574 783 220 671 815 
Luxembourg 3 830 828 7 445 353 
7 582 431 131 7 473 065 152 
Other countries 352315199. _ 321 690 143 Note R — Special deposits for service of borrowings 
7 934 746 330 7 794755 295 
Income not analysed " 680 983 105 522 072 443 This item represents the amount of coupons and bonds due but not yet 
8615729435 8316827738 presented for payment. 
(1} Income not analysed: | 
Interest and commissions on 
funds placed . , 637 311 404 500 309 161 
Other revenue from portfolio | 
securities 43 671701 21 763 282 Note $ — Statement of futures position in respect of portfolio securities 
680 983 105 522 072 443 ° 


These amounts correspond to hedging portfolio operations. 
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REPORT BY THE EXTERNAL AUDITORS 


The Chairman of the Audit Committee 
European Investment Bank 
Luxembourg 


We have audited the accompanying financial statements of the 
European Investment Bank, which are listed below, for the year 
ended 31 December 1996. These financial statements are the 
responsibility of the European Investment Bank's management. 
Our responsibility is to express an opinion on these financial 
statements based on our audit. 


We conducted our audit in accordance with International Stand- 
ards on Auditing. Those Standards require that we plan and 
perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting prin- 
ciples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our 
opinion. 


In our opinion, the financial statements give a true and fair 
view of the financial position of the European Investment Bank 
as of 31 December 1996, and of the results of its operations 
and its cash flows for the year then ended in accordance with 
International Accounting Standards and the principles of the 


Luxembourg, 25 February 1997 
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European Communities Council Directive on the annual ac- 
counts and consolidated accounts of banks and other financial 
institutions. 

Without qualifying our opinion expressed above, we draw at 
tention to Note 13 to the financial statements which sets out a 
change in the accounting method for recording in the profit 
and loss account indemnities received in respect of loan pre- 
payments. 

The financial statements covered by our opinion are the follow- 
ing: 

Balance sheet 

Profit and loss account 

Statement of special section 

Cash flow statement 

Summary statement of loans and guarantees 

Summary statement of debts evidenced by certificates 


Statement of subscriptions to the capital of the Bank 


Notes to the financial statements. 


Price Waterhouse 





THE AUDIT COMMITTEE 


The Audit Committee consists of three members appointed by the Board of Governors of the Bank for a three-year period. One mem- 
ber is replaced or reappointed each year. Chairmanship of the Committee rotates annually and is held by the member whose term 
of office is ending in that year. The Committee verifies that the Bank’s operations are carried out in compliance with the procedures 
laid down in the EIB’s Statute. It verifies that the operations of the Bank have been conducted and its books kept in a proper manner 
and confirms that the balance sheet and financial statements reflect exactly the situation of the Bank as regards both assets and 
liabilities. 

In carrying out these tasks, the Audit Committe bases itself on ongoing work conducted both by the Bank’s Internal Audit Division 
and by an outside firm of international chartered accountants. It also avails itself of information supplied by the EIB’s monitoring 
departments. 

The Audit Committee reports to the Board of Governors, the following statement being read to the Governors prior to their approval 
of the Annual Report and accounts for the past financial year: 


STATEMENT BY THE AUDIT COMMITTEE | 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the European 
Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books kept in a proper manner, 


— having studied the books, vouchers and documents which it deemed necessary to examine in the discharge of its duties, 

— having examined the reports of 25 February 1997 drawn up by Price Waterhouse, 

considering the 1996 Annual Report, the balance sheet of the Bank and the statement of Special Section as at 31 December 1996 
as well as the profit and loss account for the financial year ending on that date as drawn up by the Board of Directors at its meeting 
on 25 February 1997, : 

considering Articles 22, 23 and 24 of the Rules of Procedure, 


hereby certifies: 


that the Bank’s operations during the 1996 financial year have been carried out in compliance with the formalities and procedures 
laid down by the Statute and the Rules of Procedure, 


that the balance sheet, the profit and loss account and the statement of Special Section correspond to the book entries and that they 
reflect exactly the situation of the Bank as regards both assets and liabilities. 


Luxembourg, 25 March 1997 


The Audit Committee 


M. J. SOMERS A. HANSEN E. MARIA 
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BREAKDOWN 
OF LENDING 
WITHIN 

THE EUROPEAN 
UNION 
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Financing provided for capital investment 
within the European Union in 1996 totalled 
20 946 million, against 18 603 million in 
1995, representing an increase of 12.6% 
(see detailed breakdown, table below). 


The corresponding operations, all financed 
from own resources - made up chiefly of the 
proceeds from the EIB’s capital market bor- 
rowings as well as its own funds (paid-in 
capital and reserves} - give rise to financial 
commitments for the Bank and are ac- 
counted for in its balance sheet. 


The EIB cooperates closely with an increas- 
ing number of financial institutions and com- 
mercial banks, with which it concludes glo- 
bal loans for financing small and medium- 
scale industrial, service-sector and _ infra- 
structural schemes. It also grants individual 
loans directly or through the intermediary of 
institutions and banks, 


GEOGRAPHICAL BREAKDOWN OF 
} LENDING WITHIN THE EUROPEAN UNION 


In 1996, the breakdown of guarantees cov- 
ering the EIB’s lending showed a substantial 
rise in banking-sector guarantees, to 50% of 
total activity (against 47% in 1995). 


19% of EIB op- 
erations were 
guaranteed by 
private compea- 
nies and 31% 
(38% in 1995) 
carried a State or 
public _institu- 
tion’s guarantee. 


This increased 
cooperation with 
the banking sec- 
tor gives con- 
crete expression 
to the principles 


of subsidiarity 








Amount and geographical breakdown of contracts signed {ECU million) 
1996 1995 

Amount % Amount % 

Belgium (BE) 657.5 - 3.1 665.3 3.6 
Denmark (DK) 688.0 3.3 825.0 4.4 
Germany (DE) 3021.6 14.4 2715.0 14.6 
Greece (GR) 721.1 3.4 525.2 2.8 
Spain (ES) | 2 552.6 12.2 2817.6 15.1 
France {FR} 2 509.2 12.0 2 206.7 11.9 
Ireland (IE) 188.7 0.9 327.3 1.8 
ltaly (IT) 4120.7 19.7 3434.9 18.5 
Luxemburg (LU) ‘ 78.8 0.4 
Netherlands (NL) 765.7 <i 4 318.9 1,7 
Austria {AT} 489.9 2.3 241.9 1.3 
Portugal (PT) 1 293.8 6.2 1231.5 6.6 
Finland {Fl} 302.1 1.4 179.1 1.0 
Sweden (SE} 846.5 4.0 273.1 1.5 
United Kingdom (GB) 2 386.2 11.4 2 243.9 12.1 
Art.18" 402.5 1.9 518.5 2.8 
European Union 20 946.0 100.0 18 602.8 100.0 





(1} Projects with a European dimension outside the territory of the Member States 
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and additionality, which are essential com- 
ponents of Bank activity. It looks set to ex- 
pand still further in the future. 







tes 1 
do NES Ps , tas PS ptt: et ta 
Da ast A oe ce ah 
by wr a ra ; ot i 
F7i\ ae 
P 4 ‘, 
3 f. ~ : 
. wR ya 4 
ty 


‘ 7 q oy a ‘ee EY a aoe 
Art. 18 ] | Wipe k 


oe pos 


In the lists that follow, the Community policy 
objectives with which individual loans com- 
ply are highlighted by symbols in the right 
hand columns. Unless otherwise indicated, 
global loans cover a number of sectors and 
objectives. The symbols are as follows: 


m = regional development 

> industrial competitiveness and European 
integration 

«protection of the environment and urban 
development 

@ Community infrastructure 

¢ energy 

TEN: project forming part of the priority trans- 
European networks adopted by the Essen 
European Council in December 1994 


Amounts relating to projects appearing in 
these lists are expressed in millions of ECUs 
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PROJECTS FINANCED UNDER ARTICLE 18 OF THE STATUTE 


Under the second paragraph of Article 18(1} of its Statute, the EIB provided financing totalling 403 million for projects of direct 
interest to the European Union but located outside the territory of the Member States. 


All of these were communications projects, either to facilitate exchanges between the European Union and Iceland and Norway or to 
place satellites in geostationary orbit for ensuring radio and television transmission throughout Europe. 


[mprovement of Norwegian section of E6 main i ine launch and operation of satellites to 
European road link between southern Oslo and facilitate communications with ships, aircraft and 
Swedish border land-based vehicles 
Kingdom of Norway 30.6 @ International Maritime Satellite Organization 39.0 e@ 
Improvement of communications infrastructure Acquisition, launch and delivery into geostationary orbit 
throughout Iceland. of three television satellites 
Republic of Iceland 33.0 @ European Telecommunications Satellite Organization 3000 e 
1 665 657 . ° epge 
no Finance contracts signed: 657 million. 
‘s | 1995: 665 million 
372 * 8 ene 
ce | Individual loans: 229 million 


Global loans: 428 million 
Global loan allocations: 268 million 





1992 1993 1994 1995 1996 
Individual loans were divided sectorally between energy (7 million), transport (32 million) and telecommunications (190 million). 


Global loans under drawdown enabled 171 small-scale public infrastructural projects to be financed in the fields of road improvement and 
sewerage and sewage disposal. In addition, 247 million was provided for investments in 576 SMEs. 


List of finance contracts signed in 1996: 


Individual loans. Modernisation of short-haul aircraft fleet for 
intra-Community traffic 
Construction (final phase) of two natural gas-fired | Sabena S.A. 31.8 e 


power stations combining gas and steam turbines in jae 4 i tad) okt 
Drogenbos (Brussels region} and Seraing (near Liége] Modernisation and extension of telecommunications 


network 
Tractebel S.A. 74 mo. Blsaesn oa 1899 we 


Global loans 


For financing small and medium-scale public 
infrastructural works: 


by Sea | | | Crédit Communal de Belgique 85.7 

‘ aO\_p. a | | For financing small and medium-scale ventures: 
wr eee ae eS So a, - Générale de Banque S.A. 102.0 
wea. eet Oem DP de - Kredietbank S.A. 101.4 
ai es aaa oo i ee - Banque Bruxelles Lambert S.A. 51.4 
- Bank van Roeselare S.A. Zo.3 
- CERA Bank 25.3 
- Société Nationale de Crédit a I’Industrie. 24.5 
- Caisse Nationale de Crédit Professionnel S.A. 12.7 
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876 850 
~ | « DENMARK Cs man Finance contracts signed: 688 million. 
ee, eee | ee 1995: 825 million 


a ‘ 

, fi? Individual loans: 628 million. 

: PH Global loans: 60 million | 
tr? 6 Global loan allocations: 46 million 





1992 1993 1994 1995 1996 


Individual loans covered the energy sector with household waste recycling (29 million), water management {10 million} and transport 
(589 million, including 197 million for priority TENs). 


Global loans under drawdown provided financing for 198 SMEs. 


List of finance contracts signed in 1996: 


Individual loans Improvements to “Gittervej” link road to port of 
Copenhagen 
Renovation and extension of district heating and Kabenhavns Havn 6.2 e@: 
sewerage system 
Odense Komm 15.2 o<: 
oan Construction of rail/road fixed link across Great Belt 
| A/S Storebeeltsforbindelsen 343.1 me 
Construction of wastewater treatment facilities 
Korser Ko 10.2 <<: 
eer Construction of Oresund rail/road fixed link between 
Copenhagen (Denmark) and Malmé (Sweden) 
Extension and modernisation of municipal waste A/S @resundsforbindelsen TEN 72.0 e@ 
treatment plant in Glostrup @resundskonsortiet TEN 125.1 
Vestforbraending I/S- 13.7 <: 
Construction of by-passes throughout road network. Global loans 
Kongeriget Danmark A2.2 m< 


For financing small and medium-scale ventures: 
Finance for Danish Industry International S.A., FIH 60.3 





Computer simulation of the future bridge 
over the Oresund 
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Individual loans within Germany as a whole were granted for the energy sector (801 million), wastewater collection and treatment, waste 
disposal (399 million), transport and urban infrastructure (56 million). In addition, projects within industry and the service sector attracted 


677 million. 


Global loans advanced during the year, together with those concluded in earlier years, served to finance 279 small-scale ventures in the 
productive sectors (317 million) and 426 small-scale infrastructural schemes (781 million), in particular sewerage and sewage disposal 


facilities for loca! authorities. 


Individual loans and allocations from global loans to assist projects in Germany's eastern Lander accounted for 53% of total EIB financing 


in Germany. 


List of finance contracts signed in 1996: 


Individual loans 


Construction, adjacent to mines, of lignite-fired power 
stations to replace obsolete units at: 


- Schwarze Pumpe (Brandenburg/Saxony) 
SVK Schwarze Pumpe-VEAG Kraftwerksgesellschait 


mbH 


- Schkopau (Sachsen} 
Kraftwerk Schkopau GbR 


Natural gas-fired combined-cycle heat and power 
plants in: 


~ Potsdam [Brandenburg] 
Energieversorgung Potsdam GmbH 


- Neubrandenburg (Mecklenburg - Vorpommern) 
KFB Beteiligungsgesellschaft fir Kommunale Projekte 
mbH & Co. 


Construction of system of natural gas pipelines to supply 


the Union with gas from Russia 
Wintershall Gas GmbH, WINGAS 


Construction of underground gas storage facilities in 
Kraak {Mecklenburg-Vorpommern) 


Hamburger Gaswerke GmbH 


Modernisation and extension of natural gas supply 
network 
GASAG Berliner Gaswerke AG 


Renovation and modernisation of medium-voltage 
power grid in Leipzig region 
Westsdchsische Energie Aktiengesellschaft (WESAG) 


Sewerage and sewage disposal schemes in: 


- region of Bitterfeld and Wolfen (Sachsen-Anhalt) 
Abwasserzweckverband “Untere Mulde” 


- Lutherstadi-Wittenberg (Sachsen-Anhallt} 
Lutherstadt Wittenberg 


- Rudolstadt and Saalfeld (Thuringia). 
Zweckverband Wasserversorgung und 
Abwasserbeseitigung fir Stade und Gemeinden der 


Landkreise Rudolstadt & Saalfeld 


- part of North Rhine-Westphalia 
Erftverband 
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Finance contracts signed: 3 022 million. 


1995: 2 715 million 

Individual loans: 1 933 million: 
Global loans: 1 089 million 

Global loan allocations: 1 098 million 


- Eisenach area (Thuringia} 


Abwasserverband Eisenach-Erbstromtal 3.3 m4 
- Bernburg and neighbouring municipalities (Sachsen-Anhalt) 
Wasserverband Saaleave 10.4 m< 
- Mannheim 

Stadt Mannheim 32.8 <« 


- Herford (North Rhine-Westphalia} 


Abwasserwerk der Stadt Herford 20.0 <« 
- Munich (Bavaria) 

Stadt Miinchen 546 << 
- near Senftenberg (Brandenburg) 

Wasserverband Lausitz 18.2 ma 
- Dresden (Saxony) 

Dresden Wasser und Abwasser GmbH 23.5 ma 
Construction of waste disposal plants in: 

- Bonacker (North Rhine-Westphalia) 

Hochsauerlandkreis 5.3  < 
- Crdbern, near leipzig 

Zentraldeponie Crébern Betriebs-GmbH, Espenhain 40.5 m< 
- Offenbach (Hesse} (with incineration} ’ 
Umlandverband Frankfurt-UVF 30.5 


- near Bad Hersfeld (Hesse) 
Abfallwirtschafts-Zweckverband Landkreis 
Hersfeld-Rotenburg, AZV 9.6 m< 


- Firth (Bavaria) (with incineration) 


Umwelttechnik Mittelfranken GmbH 86.0 
Modernisation of suburban railway network in Stuttgart 

area 

Zweckverband Nahverkebr Region Stuttgart 21.2 <« 


Extension of “Wilhelm Kaisen” container terminal at 
port of Bremerhaven 
Bremer Lagerhaus-Gesellschaft AG 5.2 me 


New terminal at Leipzig/Halle airport (Saxony) 
Flughafen Leipzig Halle GmbH 29.9 me 


Rehabilitation of disused industrial site and conversion into arts 
tiles technology centre; sewerage and sewage disposal 
works 


Stadt Karlsruhe 23.8 < 
Construction of electric arc furnace to produce 

long-steel products in Saalfeld (Thuringia) 

Stahlwerk Thiringen GmbH A\.8m<y 





Development, testing and production of aero engines in 


Dahlewitz (Brandenburg) » 


BMW Rolls-Royce GmbH - 
Improvements to soba process and 
development of new tyres at pla 

Pirelli Reifenwerke GmbH © 


Mail distribution centres 





In the western part of Germany individual 
loans were granted totalling 877 million. 
Over half of this went to the energy sector 


(452 million), mainly for construction of five 
sections of gasline with a total length of 900 


kilometres to enable Germany to receive 
supplies of Russian gas. This project, ac- 
corded priority status by the Essen European 
Council, will not only make energy supplies 
for Germany and neighbouring regions 
more secure but will also help to promote 
economic activity. 


The water and waste management sectors 
and transport attracted 219 million, with, in 
the latter case, 8 million being lent for a tyre 
plant. Global loans under drawdown facili- 
tated the financing of some 240 SMEs (241 
million) and 180 small-scale local infrastruc- 
tural projects (299 million}, mainly for 
wastewater treatment. 


In the eastern Lander (1 613 million}, the 
EIB provided substantial financing for the en- 


ntin Breuberg (Hesse) 


Global loans 


260.5 mp. 


8.1 yp»  ~- Commerzbank AG 
- Deutsche Bank AG 
365.4. me. 


ergy sector (436 mil 
lion} with the construc- 
tion of _ fignite-fired 
power stations replac- 
ing obsolete, polluting 
units, at the two main 
lignite mining sites. The 
new plants will use the 
locally produced fuel. 
They tie in with the pro- 
gramme for modernis- 
ing electricity genera- 
tion in eastern Germany, thereby helping to 
maintain employment in the - pegions.< con- 
cerned. ae > 


“ate 


Progress towards the introduction of natural 


gas continued with, in particular, construc- 
tion of underground storage facilities near 


Financing provided in the 
eastern Lander from 1990 to 1996: 
6 975 million 





17% 


a Energy 
- * Water and sundry 
FY Communications 


t= Industry and services 


Ej] SMEs 


- IKB Deutsche Industriebank 

- Westdeutsche Landesbank Girozentrale | 

- InvestitionsBank des Landes Brandenburg 

- Stidwestdeutsche Landesbank Girozentrale 
- Deutsche Ausgleichsbank 

- Landesbank Sachsen Girozentrale 

- Landesbank Schleswig-Holstein Girozentrale 
- Norddeutsche Landesbank Girozenirale 


For financing small and medium-scale ventures: 
- Kreditanstalt fir Wiederaufbau 
- Landesbank Hessen-Thiringen Girozentrale 


264.5 
257.2 
157.4 
104.7 
72.5 
69.0 
v2 
36.7 
26.1 
26.1 
13.8 
8.4 


Hamburg, which will ensure the security of 
the city’s gas supply at times of peak de- 
mand, 


In the environmental field, the Bank devoted 
121 million to wastewater collection and 
treatment installations and to industrial and 
municipal waste disposal plants at various 
locations. 


The Bank also made loans to the productive 
sector for construction in Saalfeld of an 
electric-arc steelworks specialising in long 
products. Offering higher energy efficiency 
together with lower pollution, it is replacing 
a plant based on traditional foundry meth- 
ods. Another loan centred on construction of 
a new generation of aero engines. Ongoing 
global loans helped to fund SMEs and in 
particular small-scale facilities in the field of 
water and energy management (290 allo- 
cations totalling 557 million). 


SoReDeeeaaantcaeeseennes 


Since it started assisting the eastern Lander 
in 1990, the EIB has provided nearly ECU 7 
billion to establish or modernise the basic in- 
frastructure needed to expand economic ac- 
tivity and improve living standards, and to 
nurture the productive sector. This applies 
particularly to SMEs, where over ECU 2 bil- 
lion has been made available for some 
1 500 smaller-scale ventures. 


EIB 1996 - ACTIVITY BY COUNTRY, 95 








721 
Finance contracts signed: 721 million. 
511 eee 525 1995: 525 million 
378 } Individual loans: 689 million 
Global loans: 32 million. 
Global loan allocations: 41 million 


1992 1993 1994 1995 1996 





Individual loans were advanced for the energy sector (379 million, including 200 million to foster introduction of natural gas, a priority 
TENs project} and for transport facilities (310 million, including 158 million for continued development of the PATHE priority road link). 


Global loans under drawdown funded 21 SMEs in industry and tourism. 


List of finance contracts signed in 1996: 


Individual loans Construction of orbital motorway north of Athens, 
i ae forming part of PATHE highway, also linking city centre 
Construction of fifth unit of Aghios Dimitrios lignite-fired power with new Spata international airport 
station (Macedonia) Elliniki Dimocratia TEN 148.5m0 
DEI - Dimosia Epihirisi Ilektrismou (Public Power 
Corporation) 172.0 me. Construction of new Spata international airport (Athens) 
| Athens International Airport SA 132.0 me 
Extension and upgrading of power transmission and 
distribution grid 
DEI 6.6 me 


Global loans 


Construction of high-pressure gasline network between Kula, on 
Greco - Bulgarian border, and Aghia Triada, near Athens, to 


supply Greece with natural gas from Russia and a terminal For financing small and medium-scale ventures: 
handling liquid gas from Algeria | Banque Nationale de Paris SA 32.3 
DEPA - Dimosia Epihirisi Aeriou TEN 200.0 me 


Corinth - Tripoli motorway and Megalopoli by-pass 
(Peloponnese) | 
Elliniki Dimocratia 19.8 me 0 pr rm 





Upgrading to motorway standard of Katerini - Klidi 

section se hihway between Patras, Athens, Thessaloniki 

and Bulgarian border (PATHE) 

Elliniki Dimocratia TEN 9.9 me: 


Under the EEA Financial Mechanism, interest rebates were made ree ee 

available for two projects: the Port of Piraeus (contract signed in ey ee a aan 
) PEE ee SN eee 

1995) and Athens orbital motorway. af RET TN IRE SINR. er 





4005 
2 Finance contracts signed: 2 553 million. 
3020} | 


oa 2817 553 1995: 2 818 million 
Individual loans: 1 885 million. 
Global loans: 668 million 


Global loan allocations: 639 million 


aa 










1992 1993 1994 1995 1996 | 





Individual loans were concentrated as to over 90% on infrastructure projects: energy (444 million, of which 50 million went to priority 
TENs}, transport (742 million}, telecommunications (188 million}, water management and composite infrastructure (352 million). Industry 
attracted 160 million. 


Global loans helped to fund small-scale local infrastructural works (160 projects) and SMEs (1 310 ventures totalling 287 million). 


~ 
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List of finance contracts signed in 1996: 


individual loans 


Installation of exhaust gas ina rena equipment 


at Teruel thermal power station (Aragén] . 
Empresa Nacional de Electricidad 83.6 m< 
Interconnection of Spanish and Portuguese electricity 
rids: Mesén - Portugese border and Cartelle - Trives 
(Gelicia} sections 
Red Eléctrica de Espafia SA TEN 50.1 me 
Establishment of strategic oil reserves to ensure 
continuity of supply 
Corporacién de Reservas Estratégicas de Productos 
Petroliferos 185.8 me 
Extension and upgrading of electricity transmission and Extension of autonomous port of Bilbao (Pais Vasco) 
distribution network in regions of Galicia, Madrid, Autoridad Portuaria de Bilbao 12.4. m0 
Castilla la Mancha and Castilla y Leén 
Unién Eléctrica Fenosa SA 123.9 me Extension of port of Valencia 
ie Autoridad Portuaria de Valencia 15.0 me 
Sewerage and sewage disposal and drinking water 
supply schemes in: Extension of urban railway network in Valencia and 
wa dliande seat ee stock 5 
Entidad Publica Saneamiento Aguas Residuales RL OM a eee ees 
Comunidad Valenciana 68.1 ma: 
; Extension of Barcelona metro 
- Catalonia Generalidad de Catalufia 942 
Junta de Saneamiento de Catalufia 310 a, 
Improvement and extension of two airports on island of 
- Canaries Tenerife, and of Lanzarote and Fuerteventura airports 
Ministerio de Obras Publicas, Transportes y Medio (Canaries) 
Ambiente 37.7 m<_ Ente Publico de Aeropuertos Espafioles y Navegacién 
Aérea 27.9 we 
New sections of motorway network in: 
7” Modernisation and extension of telecommunications 
- Galicia eho’ 
Autopistas del Atldntico Concesionaria Espafiola SA 119.2 me Telefénica de Espaiia SA 188.0 me 
Autoestradas de Galicia SA 40.3 me. 
Design and development of new small city car at» 
: Cantabria Almussafes plant (Valencia) 
Ministerio de Obras Publicas, Transportes y Medio Ford Espafia SA 1550 m 
Ambiente 103.6 me 
- seven sections on main routes Improvements to manufacturin process and 
aan ne ; development of new tyres at plant in Manresa 
Ministerio de Obras Publicas, Transportes y Medio (Catalonia) 
panies PEN aee Se Pirelli Neumdticos SA 47 => 
Improvements to road infrastructure: 
- La Generalidad de Catalufia 56.5 me Globalloans 
- Comunidad Auténoma de Madrid 61.9 se. 
Improvements to regional and local road network and For financing small and medium-scale public 
to installations for drinking water supplies and infrastructural works: 
wastewater collection and treatment - Banco de Crédito Local de Espafia 31.3 
- Comunidad Auténoma de Murcia 32.3 m< Crédit Local de France Espafia SA eerr 
- Comunidad Auténoma de Extremadura 29.5 a. . . 
Gestign de Infraestructuras SA GISA 577 For financing small and medium-scale ventures: 
Saree igey Cn eree nee “EM. Instituto de Crédito Oficial 251.2. 
Improvements to water supply infrastructure and forestry - Banco Bilbao Vizcaya SA 62.8 
development works. - Deutsche Bank SAE. 62.0 
- Banco Central Hispanoamericano SA 61.9 
~ Comunidad Auténoma de Castilla y Leén 27.9 4) ~ Banco de Santander SA 61.9 
- Comunidad Auténoma de Galicia 67.3 ™@4> ~ Caixa - Caja de Ahorros y Pensiones de Barcelona 12.4 
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Interest rebates were advanced under the EEA Financial Mechanism for loans in support of infrastructure in Galicia, Extremadura and 
Castilla y Leon as well as for a global loan to fund environmental protection works, while grant aid was provided for an urban renewal 
project comprising in particular restoration work on Burgos, Salamanca and Leén cathedrals. 
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FRANCE aed 2206 F°™ 42207 Finance contracts signed: 2 509 million. 

1995: 2 207 million 

~ z Individual loans: 1 334 million. 
\ 3 Global loans: 1 175 million. 
; Global loan allocations: 976 million 


ee 





oe g 1992 1993 1994 1995 1996 


Individual loans in the field of infrastructure focused on the jrenenon sector (1 200 million}, where they helped to implement major rail and 
motorway links of Community benefit and the development of urban transport, as well as sewerage and sewage disposal works (25 mil- 
lion). All loans for industry (109 million) contributed towards strengthening the competitiveness of the manufacturing sector, particularly in 
the area of veterinary products. 


Global loans helped to finance both small-scale local infrastructural projects and productive-sector SMEs. In 1996, allocations from global 
loans under drawdown were made for 1 150 infrastructural schemes (566 million), mainly in the road and wastewater treatment and dis- 
posal sectors, as well as for some 6 850 SMEs (410 million), half of them in the service sector. 


List of finance contracts signed in 1996: 


Individual loans - A51: Grenoble - Col du Fau section (Rhéne - Alpes) 
AREA - Société des Autoroutes Rhéne - Alpes SA 23.4 me 
Modernisation of sewerage system in Nancy (Lorraine) 


Communauté Urbaine du Grand Nancy 24.8 ma - A51: Sisteron- La Saulce section 


ESCOTA - Société de I’autoroute Esterel - Céte d’Azur 31.6 me 


Southward extension of Paris - Lyons - Valence 


high-speed railway line (TGV Méditerranée): Valence - - A20: Brive - Cahors - Montauban section of Vierzon - 
Avignon joint section and Avignon - Marseilles and Montauban highway 
Avignon - Nimes branches ASF Société des Autoroutes du Sud de la France SA 92.6 we 


Société Nationale des Chemins de Fer Francais 469.0 me Consiidionsl “rancilienie” mateaway link between 


Cergy- -Pontoise and Roissy - Charles de Gaulle airport, 
north of Paris 
Département du Val d’Oise 69.4. @ 
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Extension of line B of Lyons metro 


SYTRAL - Syndicat Mixte des Transports pour le Rhéne 
et l'agglomération de Lyon 107.8 <« 












eras 





Construction of veterinary vaccine plant in Lyons 
(Rhénes - Alpes) 


Rhéne Meérieux SA 38.5 » 


Modernisation of aero engine development and 
manufacturing process in Paris region 


SNECMA - Société Nationale d'Etude et de 


Construction de Moteurs d‘Aviation 63.2 > 
Expansion of optical fibre production capacity in 
Trégastel (Brittany) 
New sections of motorway network: Pirelli Cavi SpA 2.1 o> 
through intermediary of Caisse Nationale des 
Autoroutes (CNA) New production line for domestic electrical appliances 
at Thionville factory (Lorraine) 
- A39; Déle - Lons-Le-Saunier - Bourg-en-Bresse sections Merloni Elect SA 50 
iFranche-Camid} erloni Electroménager O mp» 
SAPRR - Société des Autoroutes Paris Rhin-Rhéne SA 84.9 me. 
- Al6: LIsle-Adam - Amiens - Boulogne sections (Ile de Global loans 


France/Picardie} 


SANEF - Société des Autoroutes du Nord et de |’Est de For financing small and medium-scale public 


la France SA 72.9 @® infrastructural projects in transport and environmental 

- AA3: motorway linking Fréjus road tunnel to French protection: 

motorway system {Rhéne-Alpes) - Crédit Local de France 695.3 
Société Frangaise du Tunnel Routier du Fréjus 206.5 me ~- Caisse Nationale de Crédit Agricole SA 155.3 

- A29: Le Havre - Yvetot - Saint-Saens sections (Haute For financing small and medium-scale ventures: 

Normandie) - Crédit National 92.4 
SAPN - Société des Autoroutes Paris - Normandie 35.5 @@  . Crédit Commercial de France 776 

- A29: Neuchatel - Amiens - St Quentin sections (Picardie) - Société Générale SA | 77.0 
SANEF - Société des Auforoutes du Nord et de l'Est de - Crédit Mutuel Centre Est Europe 46.5 
la France SA 7.7 me - Crédit Mutuel de Bretagne 30.8 
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Over the past five years, the EIB has pro- 
vided financing totalling nearly 2 billion for 
urban infrastructure projects. 


In the transport sector, it has financed two 
types of project: construction of by-passes 
and ring roads to avoid through-traffic, par- 
ticularly of heavy goods vehicles, swelling 


local traffic flows; and development of 


public-transport, road improvements and 
car parking schemes designed to enhance 
road conditions and reduce traffic nuisance. 


ElB-assisted projects included building the 
Lyons northern ring road, partly under- 
ground, intended to divert the heavy volume 
of through-traffic on a trunk road leading to 
the Alps. This was complemented by urban 
road and underground parking schemes. In 
Paris, the Bank also supported construction 
of the motorway {again undergound) be- 
tween Nanterre and La Défense. 
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In the public transport sector, Lyons also 
benefited from loans to extend line B on its 
metro system, while Strasbourg, Nantes and 
SaintEtienne received finance to establish 
tramway systems. 


The EIB also stepped up its lending for 
wastewater collection and treatment in 
Nancy and Belfort and urban waste dis- 


‘posal in Nancy, Nantes and Cergy- 


Pontoise, coupled, in the latter case, with use 
of the waste to fuel district heating networks. 


Alongside these large-scale projects, some 
3 000 schemes carried out by local authori- 
ties throughout France were supported, 
ranging from sewerage and sewage dis- 
posal, road and car parking schemes to 


works designed to improve the quality of 
life. 


| 3189 
ou ee 


Individual loans were advanced for a new phase of the reafforestation programme (6 mil- 
lion), upgrading of the road network (50 million) and extension of several technical train- 


ing colleges (7 million). 


New global loans, together with those made available in previous years, gave rise to 133 
allocations, of which 128 for a total of 32 million were in support of the peace and recon- 
ciliation initiative. The beneficiary SMEs, half of which operate in the tourism sector, are lo- 
cated in the six border counties of Ireland. Interestrate subsidies are being provided for the 
ventures in question from national and EU budgetary resources. 


List of finance contracts signed in 1996: 


Individual loans 


Development of Irish forests 
Ireland, Minister for Finance. 


Improvements to road network 
Ireland, Minister for Finance 


Road, water supply and sewerage and sewage disposal 


7 coe! ™ 


Financing for 


urban development schemes 
1992-1996 
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Car park 

Oo Ring road 

© Wastewater treatment 
we | 


Urban waste processing 


Finance contracts signed: 189 million: 
1995: 327 million 

Individual loans: 63 million. 

Global loans: 125 million: 
Global loan allocations: 44 million 





Modernisation and extension of higher education 


colleges 


Ireland, Minister for Finance 76 os. 


6.4 m< 


Global loans 
J6.2 26. 


schemes, various infrastructural projects, improvements to tourist 


amenities 
lreland, Minister for Finance 


- ICC Bank PLC 


11.5 a<_ - Allied Irish Banks 


For financing small and medium-scale ventures: 


63.7 
61.3 


The loan for road improvements attracted an interest rebate under the EEA Financial Mechanism. 
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Finance contracts signed: 4 121 million: 
1995: 3 435 million 
Individual loans: 2 981 million 
Global loans: 1 139 million: 
Global loan allocations: 931 million 





1992 1993 1994 1995 1996 





Individual loans covered various sectors, including energy (1 598 million}, mainly for construction of integrated gasification and combined- 
cycle power plants, harnessing of oil and natural gas deposits and extension of natural gas networks, transport {171 million), water man- 
agement and urban infrastructure (809 million). Lending to industry totalled 403 million . 


Global loans concluded in 1996 and in previous years provided 866 allocations to SMEs. 


List of finance contracts signed in 1996: 


Individual loans - Regione Veneto 26.1 u< 


Multifuel power plant in Brindisi (Apulia) 


ENEL SpA . 285.1me< Development schemes in and around Rome: urban 


transport, car parks, road tunnels, architectural heritage 


- Ministero del Tesoro 730.3 <« 


Refining-residues gasification plant and integrated 
combined-cycle power station in: 
Upgrading of control and safety systems throughout rail 
- Priolo Gargallo (Sicily) network 
ISAB Energy SpA 372.5 m<  Ferrovie dello Stato SpA 156.5 me 


- Falconara Marittima (The Marches} Extension and upgrading of Caselle-Turin airport 


API Energia SpA 78.3 < (Piedmont) 
se AGAT- Societa Autonoma di Gestione de! Aeroporto 

- Sarroch (Sardinia} S prea aha e 
Sarlux SpA 3913 = della Citta di Torino SpA 48 e 
Equipment to reduce atmospheric pollution in thermal Extension of Padua intermodal freight terminal (Veneto) 

ower plants in Vado Liguria (Liguria), Torrevaldaliga Interporto di Padova SpA 99 e 
tatium and La Casella (Emilia-Romagna) 
ENEL SpA 182.6 m< 


New fibreboard production facility in Rivoli di Osoppo, 


Combined-cycle power plant in Porcari (Tuscany) near Udine (Friuli-Venezia Giulia) 


SONDEL - Societd Nordelettrica BOG: -e, Paneniees oe 
Extension of Angela/Angelina - Ravenna Mare Sud gas Modernisation of ceramic tile factories near Bologna 
field, off Emilia-Romagna and Modena (Emilia-Romagna) 
AGIP SpA 36.3  Florim Ceramiche SpA 4.1 > 
Cooperativa Ceramica d’Imola Serl 5.2 => 
Development of Aquila oil field, off Brindisi (Apulia} 
a aon Modernisation of refinery in Falconara, on Adriatic 
Development of oil field in Val d’Agri (Basilicata) coast (The Marches] 
AGIP SpA. 104.3 me API!-Raffineria di Ancona SpA 26.1 o< 
Completion of conversion to natural gas in Milan Expansion of plant producing speciality chemicals 
Azienda Energetica Municipale - Milano 24.0 «  (organosilanes} used as additives to improve affinity 
between mineral and organic materials, in Termoli 
Extension and modernisation of natural gas distribution (Molise} 
network in Rome OS! Specialties Italia SpA 78 = 
ITALGAS - Societa Italiana per il Gas SpA 248 
, ae ee er Modernisation and extension of elastomer filament 
Extension and modernisation of natural gas distribution : 
networks in Latium, Tuscany, Umbria. The Marches, aed fate soon elvasienneabeerdan> 
Abruzzo and Molise rill 1 . ‘- 6.8 
ITALGAS SpA ANZ wee Oe ee 
Sewerage and sewage disposal works and urban Modernisation of motor vehicle production facilities at 
restoration schemes to preserve and protect the Venice lants in Pomigliano d’Areo (Campania}, Termoli 
lagoon [Molise] and Rivalta di Torino {Piedmont} 
- Comune di Venezia 52.2 m< FIAT Auto SpA 156.5 => 
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Modernisation and conversion of paintshops at four motor 
vehicle plants in Termini Imerese {Sicily), Cassino (Latium), 


Rivalta di Torino and Mirafiori (Piedmont) 
FIAT Auto SpA 


Expansion of capacity for production of optical systems 
in Milan (Lombardy) and fibres in Battipaglia 


{Campania} 


FOS - Fibre Ottiche Sud SpA and Pirelli Cavi SpA 


Construction of plant to produce burners for domestic 


boilers in Legnago (Veneto) 
Riello SpA 


Rationalisation of facilities and development of new 
domestic electrical appliances in Albacina, Melano, 
Comunanza (The Marches) and None (Piedmont) 


Merloni Elettrodomestici SpA - 


Modernisation and expansion of facilities for production 
of water heaters and bathroom equipment, at nine 


plants 
Merloni Termosanitari SpA 


Construction of new domestic air-conditioning plant in San 
Bonifacio and modernisation of two other plants in Alano di 


Piave and Gambellara (Veneto] 
Ferroli SpA 


Relocation of pasta production facilities fo edge-of-town 
site and introduction of new manufacturing process in 


Pedrignano (Emilia-Romagna} 
Barilla Alimentare Sud SRL 


Modernisation and expansion of baby food factory in 


Latina {Latium} 
Plasmon Dietetici Alimentari SpA 


Expansion and modernisation of corrugated paper mill 


in Verona (Veneto) 
Cartiera di Cadidavid SRL 


Process improvement and product development for new tyres at 


Settimo Torinese plant (Piedmont) 
Pirelli Pneumatici SpA 


“The EIB is proud to be able to make a ma- 
jor contribution to protecting and restoring 
this beautiful and historic city”, said Sir Brian 
Unwin, the Bank’s President, in describing 
the loan granted by the EIB to finance a pro- 
gramme for the protection and restoration of 
the Venice lagoon. 


These works consist of two main elements: 
collection and treatment of wastewater 
throughout the region in order to reduce 
problems caused by untreated household, 
industrial and agricultural effluent dis- 
charged into the lagoon; and restoration of 
sewers and water distribution networks, ex- 
cavation of canals and reinforcement of 
foundations and buildings in Venice itself. 


Modernisation of five spectacle frame factories and 
development of new products (Veneto/Friuli Venezia 


Giulia) 
25.9m<> = Safilo SpA 15.9 o> 
Relocation of wholesale fruit and vegetable market to 
edge of town 
Centro Agro Alimentare Bologna 26.1 <> 
7.8 wp 
Global loans 
3.9 »<- For financing small and medium-scale ventures: 
- IM! 207.4 
- Mediocredito Centrale 178.8 
- BNL 120.0 
38 - Rolo Banca 1473 102.5 
13.8 ar Ffibanca 101.5 
- Banca Popolare di Verona 71.7 
- Banca Monte dei Paschi di Siena 65.2 
- Istituto Bancario San Paola di Torino $2.2 
12.4 mp  - Banco Ambrosiano Veneto 33.6 
- Banca Mediocredito 31.3 
- Cassa di Risparmio di Bologna 31.3 
- Banca Popolare di Milano 26.1 
- Interbanca 26.1 
18.3 m®- ~ Banca Popolare dell’Emilia-Romagna 25.9 
- Mediobanca 18.1 
- Cassa di Risparmio di Parma e Piacenza 14.9 
- Banca Carige 13.0 
- Mediocredito di Roma 10.4 
ae Banca Popolare di Bergamo 99 
48 m. 


eee 


15.6 0 pone mar 


18.2 =» 


The EIB also fi- 
nanced the multian- 
nual programme for 
improvement of 
Rome's urban envi- 
ronment, the aim of 
which is to meet the 
needs of the Rome conurbation and speed 
up implementation of _ infrastructural 
schemes. 


Se A ok ie a el 


The works concerned include enlargement 
of the Rome ring road and Fiumicino motor- 
way, extension of the tram and suburban 
train network, sewerage and sewage dis- 
posal schemes and restoration of numerous 
castles, palaces and historic buildings. 
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They should be completed by the end of 
1999 and so contribute to the successful 
outcome of an event - the Holy Year - which 
has global resonance and is particularly im- 
portant for Europe’s image in the world. 
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1995: 319 million 
Individual loans: 478 million. 
Global loans: 288 million: 


Finance contracts signed: 766 million 7 
Global loan allocations: 38 million | 


Individual loans for infrastructure centred on the energy (140 million} and mobile telecommunications sectors (236 million). In addition, 


two individual loans went to industry (102 million). 


Global loans under drawdown facilitated the financing of 65 SMEs. 


List of finance contracts signed in 1996: 


Individual loans 


Construction of natural gas-fired combined-cycle heat 
and power plant in Terneuzen (Zeeland) 


Elsta BV & Co CV 


Commissioning of mobile telephony network 
PTT Telecom BV 


Construction of eryogenic-gas separation plant near 
Rotterdam (Zuid-Holland} to produce industrial gases 
Air Products Rozenburg Inc. 


Construction of factory in Zwolle to produce two types 
of diesel engines for power generation and marine 
propulsion 

Stork-Wartsila Diesel BV 
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Individual loans focused on power generation (26 million), mobile telecommunications {185 million) 


and industry (140 million). 
Global loans under drawdown supported 84 SMEs. 


List of finance contracts signed in 1996: 


Individual loans 


Construction of hydroelectric power station on Danube 
and rehabilitation of river area downstream of Vienna 


Osterreichische Donaukraftwerke AG 


Implementation of second mobile telephony network 
OE Call Mobil Telekommunikation Service GmbH 


Development of new engine at motor vehicle plant in 
Steyr 
BMW Motoren GmbH 
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139.7 « 
235.9 @ 
55.9¢<» Global loans 
For financing small and medium-scale ventures: 
- Rabobank Nederland 47.2 
- Bank Nederlandse Gemeenten NV 70.8 
- ABN Amro Bank NV 100.0 
46.6 »  - Nationale Investeringsbank NV 69.7 


Finance contracts signed: 490 million. 
1995: 242 million 
Individual loans: 351 million. 
Global loans: 139 million - 
Global loan allocations: 49 million 





Construction of woodfree coated paper mill in Gratkorn 
to replace obsolete units 


| 

26.4 © KNP.Leykam Gratkorn GmbH 88.6 » 
Global loans | 

ae For financing small and medium-scale ventures: | 
- Bank Austria AG 112.4 | 

- Osterreichische Hotel und Fremdenverkehr Treuhand | 

51.6 a» GmbH 26.2 | 


an, 


| PORTUGAL 
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Individual loans , apart from 4 million for industry, were all concentrated on infrastructural schemes: energy (489 million), mainly for the 
continued introduction of natural gas, water and urban waste management (122 million), transport (537 million}, telecommunications (77 


million) and urban infrastructure (51 million). 


One global loan was made to finance urban renewal. During the year, 50 smaller-scale infrastructural schemes were financed by alloca- 


tions from global loans under drawdown. 


List of finance contracts signed in 1996: 


Individual loans 


Finance contracts signed: ] 294 million. 


1995: 1 232 million 

Individual loans: 1 280 million: 
Global loans: 14 million: 
Global loan allocations: 8 million 


Road improvements in Lisbon conurbation 


Camara Municipal de Lisboa $1.2 o 
Construction of natural gas-fired combined-cycle power 
station near Oporto Improvements to national road network 
Turbogds Produtora Energetica SA 281.6 me- Junta Auténoma de Estradas 271.3 me 
Initial construction phase of natural gas transmission Construction of second road bridge across Tagus 
network in western Portugal estuary, upstream from Lisbon 
Transgds-Sociedade Portuguesa de Gas Natural SA TEN 102.5 me — Lusoponte - Concessiondria para a Travessia sobre o 

Tejo SA 35.5 me 
Construction of natural gas distribution networks in nine a 
central ond western towns Extension and modernisation of Lisbon metro 
Lusitaniagds-Companhia de Gas do Centro SA 12.8 me Metropolitano de Lisboa EP 128.1 a 
Construction of oil storage and distribution infrastructure in enemas and extension of telecommunications 
Aveiras de Cima to supply refined petroleum products nelwor 
CLC - Companhia Logistica de Combustiveis SA 92.2 w« Portugal Telecom SA 76.8 we 
Construction of combined plant to incinerate municipal vine So work in preparation for 1998 

t I ; 
mesieend senetals Power Parque Expo’98 SA 51.1 wa 
-, aes : ‘i onureation 51.2 — Rationalisation of facilities and development of new 
opie soe seal electrical appliances at plants in Sabugo and 

Setuba 
- in Oporto conurbation Merloni Electrodomésticos SA 4.0 => 
LIPOR - Servico Municipalizado de Lixos da Regido ‘ | 
Porte 41.0m¢< Global loans 
Extension of regional drinking water supply network in For financing eleven schemes to improve infrastructure 
central Tagus region and amenities in deprived urban areas 
Empresa Portuguesa das Aguas Livres SA 6.7 4° Caixa Geral de Depésitos SA 13.4 
Northward extension of A3 motorway from Braga to 
Spanish border, linking the networks 


Brisa - Auto Estradas de Portugal SA 


Loans provided for urban renewal and oil 
storage infrastructure were accompanied 
by interest rebates under the EEA Financial 
Mechanism. 


Cees aeseeeaeseveetes 


In anticipation of the 1998 World Fair in Lis- 
bon, which will have the theme “the ocean - 
a heritage for the future”, the EIB partici- 


51.2 me 


pated, through financing of 
100 million, in the infrastructure 
work needed to prepare the site. 
These works, forming part of a 
vast urban rehabilitation pro- 
gramme to create a new devel- 
opment zone in the city of Lisbon, 
focus on rehabilitating the site, reequiping its 
basic infrastructure and renovating 5 km of 
quays along the Tagus. They will make a ma- 





jor contribution to upgrading the urban envi- 
ronment by transforming a derelict area into 
a residential, office and recreational district. 
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Finance contracts signed: 302 million . 
1995: 179 million | 
Individual loans: 234 million. 
Global loans: 68 million: 
Global loan allocations: 12 million 





1992 1993 1994 1995 1996 
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Individual loans were entirely devoted to the transport sector (234 million) and involved priority Fs4/222..: 
TENs. 






ieee o a 
Global loans under drawdown provided financing for 22 small-scale ventures. a) - 


List of finance contracts signed in 1996: L 
Individual loans. a 


Modernisation of Turku-Helsinki, Riihimaki-Lahti and 
Helsinki-Tikkurila sections of southern rail link between 


Turku, Helsinki and Russian border Global loans 
Suomen Tasavalta TEN 132.0 @<- For financing small and medium-scale public 
infrastructural schemes: 
di rovements to several sections of E18 east-west road Municipality Finance Lid 337 
ink in southern Finland and completion of 
Hameenlinna-Tampere motorway For financing small and medium-scale ventures: 


Suomen Tasavalta TEN 101.7. @. Okobank Lid 34.8. 


io 
FSWEDEN 


i ne 
\ g 1992 1993 1994 1995 1996 


Individual loans benefited energy (93 million), water management {45 million), transport {450 million, in- 
cluding 346 million for priority TENs) and telecommunications (240 million). 


Finance contracts signed: 847 million. 
| 1995: 273 million 
Individual loans: 828 million | 
Global loans: 19 million. 
Global loan allocations: 40 million 





Global loans under drawdown provided financing for 15 local infrastructural schemes. 





List of finance contracts signed in 1996: 


Individual loans Upgrading of railway lines: 
. - Ulriksdal- Uppsala section on east coast 
Renovation of small hydroelectric power stations and Banverket | 103.5 e@- 
construction of integrated biofuel and cogeneration 
plant - Malmé - Géteborg on west coast 
Skellefted Kraft AB 46.2me0<«. Banverket TEN 123.6 @ 


Construction and restoration of seven sections of E4 


Extension and modernisation of district heating, district motorway between Stockholm and Helsingborg 


cooling and power networks in Stockholm conurbation 


Stockholm Energi AB. 470 © vagueret ; tN eae 
Construction of Oresund rail/road fixed link between 

Modernisation and extension of drinking water supply network Copenhagen (Denmark) and Malmé (Sweden) 

Seats Oresundkonsortiet TEN 125.1 e 
_ + Oresun ; 

anne ao:S AN -. -e ensk Dénskel Broterbindaleew/ AB; SVEDAK TEN67.6 @ 

Modernisation and extension of wastewater treatment Modernisation of telecommunications network 

plants in: Telia AB 239.6 @ 

- Stockholm 

Stockholm Vatten AB 13.4 « Global loans 

- Géteborg For financing small and medium-scale ventures: 


Géteborg Ryaverks Aktiebolag 8.5  <. AB Svensk Exportkredit, SEK 18.7 
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Finance contracts signed: 2 386 million 
1995: 2 244 million 
Individual loans: 2 051 million 





Global loan allocations: 254 million 


Global loans: 335 million. 


Individual loans covered various sectors, including energy (674 million), water management (512 million), transport (432 million, of 
which 118 million for priority TENs) and telecommunications (186 million}. Industry received loans totalling 246 million. 


Global loans under drawdown assisted 671 smallscale ventures, of which 105 (for 86 million) were located in Northern lreland. The 
allocations under this latter heading, which were made under the special programme to support the peace and reconciliation initiative in the 
Island of Ireland, attract interest subsidies from national and EU budgetary resources. 


List of finance contracts signed in 1996: 


Individual loans 


Extension and upgrading of high-voltage power grid 


The National Grid Co ple 


Construction of undersea gasline between Bacton (East 


Anglia) and Zeebrugge (Belgium) 
Interconnector UK Lid 


Improvements to drinking water supply and sewerage 
p P pply g 
‘ 


and sewage disposal infrastructure in: 


- Thames Basin 


Thames Water Utilities Ltd 


- South East 
Southern Water Services Ltd 


- Midlands 
Severn Trent Water Ltd 


- North West 
North West Water Ltd 


First phase of nile speed railway line between London 


and Channel Tunne 
European Passenger Services Ltd 


Upgrading to motorway standard of section of Al 
between London and Newcastle; improvements to 


A417 and A419 in western Englan 
Road Management Services 


Al and M1 motorway links 
Yorkshire Link Ltd 


Construction of new sections and improvements to existing road 
between Faversham and Ramsgate and between Whitfield and 


Eastry; Eastry by-pass (South East) 
Kent County Council 


Extension of telecommunications network and undersea 


cable links with continental Europe 


Construction of Uttoxeter by-pass and improvements to 


road network 
Staffordshire County Council 


Under the EEA Financial Mechanism, a 
grant was provided for harbour works in 
Northern Ireland. 


In order to generate additional resources 
tailored to the specific needs of SMEs, a 
contribution was made to establishment of 


248.8 me Mercury Communications Ltd 186.5 me: 
Design, development and manufacture of new car 
engine in Bridgend (Wales) 
A249 ¢ Jaguar ltd 105.7 = 
Establishment of new avionics maintenance and repair 
centre in Pontyclun (Wales) 
British Airways Avionic Engineering Ltd 10.6 =. 
62.2 <4. 
Expansion of optical fibre production capacity in 
Bishopstoke and Harlow (South East) 
39.4 <> Pirelli General ple 5.7 > 
166.4 ma Expansion of optical fibre cable plant in Deeside 
(Wales) 
’ Optical Fibres 49.8 => 
248.8 m< 
Construction of plant to produce glass components for 
cathode-ray tubes in Cardiff (Wales) 
TEN]189 e Ocean Technical Glass Ltd 68.4 m= 
Process improvement and product development for new 
tyres in Carlisle (Cumbria) 
Pirelli UK Tyres Ltd 5.5 => 
131.1 e 
Global loans 
106.2 e@: 
For financing small and medium-scale ventures: 
- Barclays Bank ple 186.6 
- National Westminster Bank ple 118.0 
59.4 me - Lloyds Bank ple 30.8 
16.6 e<. 


oe 


paras 


the Merseyside Special Investment Fund by 
drawing on part of a global loan advanced 
by the EIB to Barclays Bank. The Bank of 
England, the liverpool Chamber of Com- 
merce and the ERDF are also participating 
in this initiative. The Fund is backed by a 
guarantee from the EIF. 
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BREAKDOWN 
OF LENDING 
OUTSIDE THE 
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Outside the European Union, financing pro- 
vided in 1996 as part of European develop- 
ment aid and cooperation policies totalled 
2 294 million spread over 50 partner coun- 
tries (see geographical breakdown tabvu- 
lated below). The funds were directed to fos- 
tering sustainable development in the 
beneficiary countries and underpinning ef- 
forts to achieve peace and stability in sev- 
eral regions. These operations were fi- 
nanced either from the EIB’s own resources 
(2 190 million) or from European Union or 
Member States’ budgetary resources (104 
million). Total lending from own resources, 
carrying interest subsidies from Community 
budgetary funds, came to 296 million in the 
ACP States, 380 million in the Mediterra- 
nean for loans granted under the off. 
protocol facility for environmental protec- 
tion purposes and 30 million in Slovenia. 


Financing from budgetary resources is pro- 
vided by the EIB under mandate from, on 
behalf, for the account and at the risk of the 
Community and is accounted for off balance 
sheet in the Special Section. 


In the lists below, loans from own resources 
are indicated by « and financing from bud- 
getary resources by co. In addition, certain 
tisk capital operations have been con- 
ducted under ongoing authorisations, the 
amounts of which do not appear in the statis- 
tics for the year. The corresponding opera- 
tions are included in the following lists by 
way of information, marked with the sym- 
bol +. 


The amounts relating to operations featured 
in this list are expressed in millions of ECUs 


GEOGRAPHICAL BREAKDOWN 
OF LENDING OUTSIDE 


THE EUROPEAN UNION IN 1996 
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Amount and geographical breakdown of contracts signed (ECU million) 
1996 1995 

Amount % Amount % 

Africa, Caribbean, Pacific (ACP) 395.5 17.2 429.9 15.3 
South Africa (RSA) 56.0 2.4 45.0 1.6 
Mediterranean (MED) 681.0 29.7 1 037.5 37.0 
Central and Eastern Europe (CEEC) 1116.0 48.7 1 005.0 35.8 
Asia and Latin America (ALA) 45.0 2.0 288.0 10.3 
Outside the European Union 2 293.5 100.0 2 805.4 100.0 





Sectoral breakdown 
of financing provided in 1996 


Energy 
Communications 
Woter and sundry infrastructure 


Industry 


Donn 


Global loans 
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SOUTH AFRICA 56.0 





Upgrading and extension of power grid in 
r 


Durban/Pietermaritzburg region in Northern Province and 

in Cape region 

ESKOM 56.0 x 
AFRICA 

REGIONAL 30.0 





Renewal and modernisation of airport and aeronautical 
equipment to improve air traffic satety 

Agence pour la Sécurité de la Navigation Aérienne en 
A 


rique et Madagascar {(ASECNA) 30.0 x. 


EAST AFRICA 71.0 
KENYA 35.0 


Financing for small and medium-scale ventures 
Republic of Kenya 
Conditional alobel loan to Repubic of Kenya 


ETHIOPIA 19.0 


Financing for small and medium-scale ventures 
Conditional global loan to Federal Democratic Republic of 
Ethiopia through Development Bank of Ethiopia 10.0 o 


Upgrading of finishing department of Bahr Dar textile mill 
Conditional loan to Federal Democratic Republic of 
Ethiopia 90 a 


UGANDA 17.0 





Extraction of metallic cobalt by reprocessing cobaltiferous 
pyrite concentrates generated as waste from working of 
Kilembe copper mine 


Kasese Cobalt Company Ltd 10.1 * 
Conditional loan to Kilembe Mines Ltd 69 a 
SOUTHERN AFRICA 58.4 
NAMIBIA: 20.0 





Construction of new quay at port of Lideritz and container 
terminal at Walvis Bay 
Namibian Ports Authority 12.0 x 


Financing for small and medium-scale ventures 


Global loan to Republic of Namibia 8.0 «. 


+Cadilu Fishing (Pty) Ltd 
Compaiiia Espafiola de Financiacién del Desarrollo, 


S.A. (COFIDES) {0.5) 


MALAWI - 15.0 





Extension and modernisation of Lilongwe water supply 

system 

Conditional loan to Republic of Malawi for Lilongwe Water 

Board 15.0 o 


MAURITIUS 8.0 





Extension and resurfacing of international airport runway 


Airport Development Corporation Ltd 8.0 
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BOTSWANA 6.6 





Construction of electricity substation to interconnect with 
Zimbabwe and South African networks 


Botswana Power Corporation 6.6 * 


SWAZILAND 3.0 
Construction of sugar cane refinery and warehouse for 


storing bagged sugar in Mhlume 
Conditional loan to Swaziland Sugar Assets Ltd 3.0 oa 


ZAMBIA 3.0 





Financing of equity participations in businesses 
Conditional global loans to: 
- Zambia Venture Capital Fund Ltd 


Financing of equity participations in business 

Conditional global loan to Nederlandse 

Financierings-Maatschappij voor Ontwikkelingslanden 

N.V. (FMO) for Zambesi Fund (Pvt) Ltd 1.0 o 


+ Zambesi Fund 
Société de Promotion et de Participation pour la 
Coopération Economique (PROPARCO) (0.5) 


MADAGASCAR > 1.7 





Financing for small and medium-scale ventures 
Conditional global loans to: 











- Banque Malgache de l’'Océan Indien 10 o 
- Union Commercial Bank 07 o 
ZIMBABWE | 0.6 
Feasibility study into extraction of cobalt, zine and 
manganese from Sanyati mine in north of country 
Conditional loan to Munyati Mining Company Lid 06 oO 
+ Frese Ltd 
Industrialiseringsfonden for Udviklingslandene 
4 
MOZAMBIQUE 0.5 
Development of foliated graphite deposit at Ancuabe in 
north of country 
Conditional loan to Grafites de Ancuabe 05 o 
WEST AFRICA 20.3 
MALI | 6.3 
Uprating of thermal power generating capacity 
Conditional loan to Energie du Mali 5.3 oO 
Creation of workshop for production of dry cell batteries 
Loan with participating rights top OMNIUM MALI 10 o 


BURKINA FASO 6.0 





Expansion and modernisation of cotton processing facilities 
Conditional loan to Société Burkinabé des Fibres Textiles 6.0 o 


COTE D’IVOIRE 4.0 





Financing for small and medium-scale ventures 
Conditional global loans to ECOBANK and 
SOGEFINANCE 40 a 























MAURITANIA - 3.4 
Installation of engineering workshop in Nouadhibou 
Conditional loan to Société Nationale Industrielle et 
Miniére 20 ao 
Installation of foundry facility in Nouadhibou 
Conditional loan to Société Arabe du Fer et de l‘Acier 14 oO 
GUINEA-BISSAU 0.2, 
Construction of door factory 
Loan with participating rights to Guineense-Espanhola de 
Madeiras S.A.R.L. 0.2 o 
REGIONAL WEST AFRICA . 0.4 
Equity participation for account of European Union in 
CAURIS Investissement S.A. 0.4 a 
CENTRAL AND EQUATORIAL AFRICA 17.7 
GABON V1.1 
Modernisation of airport and aeronautical equipment at 
the seven principal national airports 
République du Gabon 10.5 * 
Establishment of pilot aquaculture farm 
Conditional loan to S.A. Ferme Equatoriale dela Ndounie 0.6 o 
CARIBBEAN 
JAMAICA 60.0 
Extension of domestic and international telecommunications 
Telecommunications of Jamaica Lid 40.0 x 
Construction and equipping of second container terminal in 
port of Kingston 
Port Authority of Jamaica 20.0 x 
TRINIDAD AND TOBAGO 45.0 
Development of gas transmission capacity 
National Gas Company of Trinidad and Tobago Ltd 45.0 x 
BAHAMAS 20.0 
Expansion of power generating and transmission capacity 
on New Providence Island 
Bahamas Electricity Corporation 20.0 * 
BARBADOS 20.0 
Expansion of power generating and transmission capacity 
Barbados Light and Power Company Ltd 20.0 «x. 
DOMINICAN REPUBLIC | 8.0 
Financing for small and medium-scale ventures 
Global loan to Banco Intercontinental S.A. 8.0 x 
+ Inversiones Arrecife S.A. 

Compania Espafiola de Financiacidn del 

Desarrollo, S.A. (COFIDES) (0.8) 
SAINT LUCIA 8.0 
Expansion of power generating capacity 
Saint Lucia Electricity Services Ltd 8.0 x 
GRENADA 4.0 
Expansion of Queen's Park power station 
Grenada Electricity Services Ltd 40 * 





BELIZE 2.5 
Financing for small and medium-scale ventures 

Global loan to Development Finance Corporation 2.5 * 
REGIONAL CARIBBEAN 25.0 
Financing for small and medium-sized ventures with a 

regional or national dimension 

- Global loan to Caribbean Development Bank 20.0 x 


- Conditional global loan to Caribbean Development Bank 5.0 o 





PACIFIC 

TONGA 3.7 
Extension of switching and local telecommunications 

networks and satellite communications links 

Tonga Telecommunications Commission 3.7 
OVERSEAS COUNTRIES AND TERRITORIES 

NETHERLANDS ANTILLES 6.0 
Installation of air trafic contro! system on island of Curasao 
Conditional loan to Government of the Netherlands Antilles 6.0 a 
MAYOTTE 1.9 
Uprating of generating facilities at Badamiers power 

station 

Conditional loan to Collectivité Territoriale de Mayotte 19 a 
BRITISH VIRGIN ISLANDS 0.6 
Feasibility study on extension of Tortola airport 

Conditional loan to British Virgin Islands 0.6 a 


EIB 1996 - ACTIVITY BY COUNTRY, ]()9 


MEDITERRANEAN . 


MASHREQ COUNTRIES © 


EGYPT 108.0 


Extension of sewage treatment ee (Gabal El Asfar] 
north-east of Cairo on east bank of Nile 
Arab Republic of Egypt 55.0 


Extension of wastewater collection system in centre of 
Cairo on east bank of Nile 
Arab Republic of Egypt . 35.0 


Financing for investment in environmental protection in 
industrial and productive sectors 
Global loan to National Bank of Egypt 15.0 


Construction of plant to make radial tyres for heavy goods 
vehicles and buses near Alexandria 

Conditional loan to Bank of Cairo for Alexandria Tyre 

Company 2.5 


LEBANON 66.0 


Modernisation of sewerage and sewage disposal facilities 
serving coastal conurbations of Kesrouan, Saida and Sur 


Republic of Lebanon 50.0 


Modernisation of high-voltage underground power 
transmission loop in Beirut 


Republic of Lebanon 16.0 


JORDAN 9.0 


Restructuring and rehabilitation of water supply network in 
Greater Amman 

Hashemite Kingdom of Jordan for Water Authority of 

Jordan 9.0 
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MAGHREB COUNTRIES 


ALGERIA 115.0 


Measures to reduce pollution in three industrial plants on 

north-east coast at Skikda and Annala 

Banque Algérienne de Développement for Entreprise 

Nationale de la Pétrochimie 50.0 x 


Electrification scheme for southern Algeria 
Banque Algérienne de Développement for Société 
Nationale de !'Electricité et du Gaz 35.0 +* 


Modernisation of air traffic control systems at Algiers, 

Constantine and Oran airports 

Banque Algérienne de Développement for Etablissement 

National de Navigation Aérienne 30.0 * 


MOROCCO 30.5 


Rehabilitation and extension of sewage and stormwater 
collectors and construction of sewage treatment plant in 
Marrakesh 


Régie Autonome Intercommunale de Distribution d’Eau et 








d’Electricité de Marrakech 30.5 * 
OTHER COUNTRIES 

TURKEY 246.0 
Expansion of gas transmission and supply networks 

BOTAS - Petroleum Pipeline Corporation 80.0 x 


Collection and treatment of household and industrial 
effluent in Greater Municipality of lzmit 
Izmit Greater Metropolitan Municipality 50.0 «* 


Retro-itting of flue gas desulphurisation equipment at 

Yenikéy power station on Aegean coast 

Turkish Electricity Generation and Transmission 

Corporation 40.0 x 


Modernisation of telephone network 
Turk Telekom 40.0 »* 


Acquisition of container handling equipment at ports of 
Haydarpasa (Istanbul), Mersin and Izmir 
Republic of Turkey 36.0. x 


CYPRUS 54.0 


Financing for small and medium-scale ventures 








Global loan to Cyprus Development Bank (CDB) 25.0 x 
Direct equity participation on behalf of European Union in 

CDB 2.0 oO 
Construction of sewerage network and sewage treatment 

facilities for towns of Paralimni and Ayia Napa 

Sewerage Boards of Paralimni and Ayia Napa 15.0 x 
Improvement and upgrading of air traffic control system 

Government of Cyprus 12.0 «* 
GAZA-WEST BANK 53.0 
improvements to water supply and sewerage services in 

Gaza 

Palestinian Authority for Palestinian Water Authority 30.0 
Construction of port of Gaza: first phase 

Palestinian Authority 23.0 « 





CENTRAL AND EASTERN EUROPEAN COUNTRIES 


POLAND 


Conversion of depleted Wierzchowice gas field, in west of 
country, into underground storage facility 
Polskie Gornictwo Naftowe i Gazownictwo (Polish Oil and 


380.0 


Gas Company) 180.0 
Extension and modernisation of telecommunications 

network 

Telekomunikaija Polska S.A. 100.0 


Upgrading to motorway standard of A4 between Bielany 
(Wroclaw) and Nogawezyce (Gliwice} via Prady (Opole) 
Republic of Poland. 100.0 


CZECH REPUBLIC. 255.0 
Modernisation of Warsaw-Ostrava-Vienna railway line 
C’eské drahy s.o. (Czech State Railways Company} 200.0 


Replacement of VW/Skodo's lignite-fired combined heat 
and power plant in Mlada Boleslav by coal-fired plant of 
same type 


ENERGO FIN s.r.0. 55.0 


HUNGARY 


Upgrading of M3 toll motorway linking Budapest to 
Gyéngyés 

Eszak-Kele-Magyarorszagi Aufopalya Fejleszts es 
Uzemeltets Rt. 


135.0 


95.0 


Financing for small and medium-scale ventures | 
Global loan to several financial intermediaries 


40.0 


SLOVAK REPUBLIC 


Rehabilitation of Vojany | coal-fired power station 
Slovenske Elektrame 


100.0 


70.0 


Modernisation and expansion of international gas transit 
network 


Slovensky Plynarensky Priemysel 30.0 


ROMANIA . 


Rehabilitation of sections of E81 and E60 European road 
corridors 
Romania for National Administration of Roads 


90.0 


70.0 


Renewal of rolling stock and completion of network 
infrastructure on Bucharest metro 


Romania for METROREX R.A. 20.0 


LITHUANIA © 72.0 


Modernisation of railway infrastructure 
Republic of Lithuania for Lietuvos Gelezinkeliai, Lithuanian 


Railways Company 22.0 


Upgrading and rehabilitation of selected sections of Via 
Baltica road corridor 
Republic of Lithuania for Ministry of Transport - Lithuanian 


Road Administration 20.0 


Construction and operation of first phase of mobile 
telecommunications network 


MOBILIOS Telekommunikacijos (Bité GSM) 
Construction of natural gas transmission and distribution 
pipelines 

Republic of Lithuania for Lietuvos Dujos 


15.0 


10.0 
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Financing for small and medium-scale ventures 
Global loan to Lithuanian Development Bank 


SLOVENIA 


Construction of three sections on Ljubljana - Celje east-west 
motorway 
Druzba za Autocest v Republiki Sloveniji 


LATVIA 


Upgrading and rehabilitation of water supply and 
sewerage systems in and around Riga 


City of Riga 


Rehabilitation works and dam safety improvements at 
hydroelectric plants 


LATVENERGO 


Financing for small and medium-scale ventures 
Global loan to Investment Bank of Latvia 


ESTONIA 


Rehabilitation of several sections of Tallinn-Narva main 
railway line 
Republic of Estonia for Eesti Vabariigi Raudtee 


ALBANIA 


Rehabilitation and upgrading of electricity grid 
Republic of Albania for Albanian Power Corporation 


LATIN AMERICA 


. ARGENTINA 


Upgrading of roads in the MERCOSUR network linking 


. southern Paraguay with Brazil, Uruguay and Buenos Aires 


Argentine Republic 
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Total 


EIB 


Own resources 


Year Total 
1959/1972 2 839.9 
1973/1980 14 548.0 
1981/1985 28 500.2 
1986 7 556.1 
1987 7 848.8 
1988 10 180.1 
1989 12 246.1 
1990 13 338.9 
1991 15 393.3 
1992 17 032.5 
1993 19 624.7 
1994 19 929.5 
1995 21 408.2 
1996 23 238.9 
Total 213 684.9 


2 453.4 
12 553.0 
25 714.2 

7071.1 

7 450.4 

9 479.8 
11 634.2 
12 626.0 
14 477.3 
16 139.7 
17 724.1 
17 681.8 
18 602.8 
20 945.4 


194 $53.2 


2 344.1 
11 946.2 
20 747.6 

6 678.1 

7 003.4 

8 938.3 
11 555.9 
12 549.9 
14 438.1 
16 066.0 
17 672.6 
17 656.0 
18 602.8 
20 945.4 


187 144.4 


STATISTICAL TABLES 


Within the European Union 
Mandates & NCI 
guarantees resources 
109.3 — 
132.1 474.7 
379.7 45869 

_ 393.0 

—_ 446.9 

185.0 356.5 

— 78.3 

52.5 23.6 

— 39.2 

73.7 — 
51.5 — 
25.8 _ 


1009.6 6399.1 


Table A: Financing provided (contracts signed) from 1959 to 1996 


386.5 
1 995.0 
2 786.0 
485.0 
398.4 
700.2 
611.8 
712.9 
916.0 
892.8 
1 900.6 
2 247.7 
2 805.4 
2 293.5 


19 131.7 


Table B: Financing provided {contracts signed} from 1992 to 1996 and from 1959 to 1996 
Breakdown by origin of resources and project location 


Total 


EIB 


own resources 





- # © © © 


Belgium. 2 2. 1. 
Denmark 
Germany ........ 
Greece. 2... 2. wee 


ee 8 el 


Ireland 
Walt Sete nee te Se ee 
Luxembourg .. 2... 
Netherlands ....... 
Austria... 0... 
Portugal 
Finland . 2... 


Sweden. ........, 


* #8 * © #@ @& & 8 @& « 


oe 8 © & ek 


* *# 8 8 8 


Other. sik: oe ee es 


Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the European Union. 


91 093.9 


2 706.3 
3 929.1 
117 905.1 
2 669.6 
15 407.4 
11 293.9 
1 498.7 
17 814.0 
126.6 
2018.1 
893.8 

6 353.7 
541.4 

1 135.0 
11 421.2 
1 380.1 


652.0 


101 233.9 


{1} Including loans under mandate and guarantees. 


(2) Financing akin to operations within the European Union authorised under the second paragraph of Article 18 (1] of the Bank's Statute. 
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91 093.9 


2 706.3 
3 929.1 
11 905.1 
2 669.6 
15 407.4 
11 293.9 
1 498.7 
17 814.0 
126.6 
2018.1 
893.8 

6 353.7 
541.4 

1 135.0 
¥1 421.2 
1 380.1 


1 001.4 
101.0 

3 262.8 

4 280.0 
652.0 
100 391.2 


1992-1996 
Other 


resources 


842.7 


Total 


194 553.3 


3951.4 
8 422.2 
17 797.3 
5924.4 
23 368.7 
25 788.2 
5 225.5 
57 539.1 
212.2 

3 305.2 
1127.7 
10 046.7 
541.4 

1 135.0 
27 628.7 
2 539.6 


3 128.9 
101.0 
8 469.7 
4780.0 
652.0 


213 684.9 


{ECU million) 

Outside the European Union 

EIB Budgetary 

own resources resources 
155.7 230.8 

1 381.5 613.5 
2 438.8 347.2 
381.8 103.2 
188.8 209.5 
520.1 180.1 
485.9 125.9 
669.0 43.9 
781.5 134.5 
764.3 128.5 

] 807.4 93.2 

1 978.5 269.2 

2 557.2 248.2 
2 189.9 103.6 
16 300.4 2 831.3 
(ECU million) 

1959-1996 

EIB Other 

own resources "! resources 
188 154.1 6399.1 
3 927.8 23.6 
7 876.4 545.8 
17 797.3 — 
5 618.2 306.1 
23 124.7 244.0 
24 538.2 1 250.0 
A 801.4 424.0 
54 452.4 3 086.7 
212.2 = 

3 302.0 3.2 
1127.7 — 
10 006.9 39.8 
541.4 — 

1 135.0 _ 
27 152.9 475.8 
2 539.6 — 
3 145.1 1 983.9 
101.0 = 

7 622.3 847.4 
4780.0 — 
652.0 — 
204 454.4 9 230.4 


Table C: Financing provided within the European Union in 1996 
(individual loans and allocations from ongoing global loans) - Breakdown by objective 
(ECU million] 


Community policy Individual Global 


loans loan 
Regional development 


allocations 
Energy {1) 
Transport (2) 
Telecommunications (3) 
Environment and sundry infrastructure (4) 
Industry, services, agriculture (5) 


Communications 


Transport 

Exceptional structures (1) 
Railways (2) 

Roads and motorways (3) 

Air and maritime transport (4} 
Posts and telecommunications (5) 


Environment and quality of life 


Environment 

Water conservation and management (1) 
Waste management and sundry (2} 
Measures to combat atmospheric pollution (3) 
Urban development (4) 


Indigenous resources (1) 
Import diversification (2) 


Rational use and management of energy (3) 


Industrial competitiveness 


International competitiveness and European 
integration of large firms (1) 

Investment by small and 

medium-sized enterprises 

assisted areas (2) 

non-assisted areas {3) 





Table D: Financing provided within the European Union from 1992 to 1996 
{individual loans and allocations from ongoing global loans) - Breakdown by objective 
(ECU million) 





Industrial objectives 
European 


Regional communications Environment Energy International SMEs 
development infrastructure and quality of life competitiveness 

Belgium . 2 2... 782.1 993.4 363.8 310.3 —_— 874.1 
Denmark ....... 2 246.0 2 837.9 694.8 716.3 = 236.9 
Germany ....... 8 494.6 2 390.8 5 178.4 2 249.7 A76,.2 1 604.7 
Greece... . 2.2... 2 391.4 1199.3 377.4 617.2 — 153.0 
spain. 2... 14 499.7 6 821.2 4 866.1 2 045.1 410.2 696.6 
PONGe@: os: °s. <6: dew we Ww OS 7 139.5 3 592.4 2 208.5 122.0 988.5 1 958.5 
Ireland . 2... 0... 1 204.1 249.1 211.5 344.9 — 137.4 
aly ene See Le he 11 685.5 3792.2 4 874.8 4183.4 1 198.4 3 644.5 
Luxembourg... . . . 91.2 30.9 78.8 78.8 — 2.1 
Netherlands bende. ae at 92.0 547.6 577.2 773.1 102.4 335.1 
ustrig . ow... 318.3 437.6 39.4 26.4 193.5 66.1 
Portugal. . . 2... 6 289.8 2 220.7 1 681.4 1414.0 20.8 129.1 
Finland . 2... 34.) 443.0 270.6 5.8 _— 15.2 
Sweden... 2... 321.6 771.4 144.3 236.8 _ 17.2 
United Kingdom ’ 6 129.8 2 679.6 3 955.8 2851.1 70.4 553.6 
Other... 2... _ 531.1 — 849.0 — —_ 
Total 61719.4 29 538.4 25 522.5 16 823.8 . 3 460.5 10 424.2 


As certain financing operations meet several objectives, the totals for the various headings cannot be meaningfully added together. 
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Table E: Financing provided within the European Union in 1996 


(individual loans and allocations from ongoing global loans) 
Sectoral breakdown 
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ECU million} 
Total Loans Allocations 
amount % EIB EIB 
Energyandinfrastructure . 2 2 2 2 2 1 eo 15 332.8 77.4 13 519.0 1813.8 
ENcCIOy:. foo ge el eS oe a Roe teh So Eee 4944.9 25.0 4 666.3 278.6 
PrOGUCHON: 4.6/4 a. Ot ele ee we ee eS oe Se = 2722.0 13.7 2612.6 109.4 
Conventional thermal power stations . . . 2... 2. ee ee es 2 181.0 11.0 2 155.3 25.8 
Hydroelectric power stations © 6... 31.7 0.2 26.4 5.3 
Geothermal and alternative energy sources. 2 6. 1 1 1 0 eee 30.2 0.2 — 30.2 
Heatgeneratingplant . 6. wwe 302.2 1.5 254.0 48.2 
Derebament oboil andnaturalgasdeposits .. 2... .....5. 176.9 0.9 176.9 — 
Transmission, storage, reprocessing . 2... 1 1 ee ee ee 1 693.3 8.5 1 693.3 _ 
Flecticity’. “sce Soe Se Gt SR ee ee SS Se Be Ge 305.5 1.5 305.5 = 
Oilandnaturalgas . 2 6 6 1 387.8 7.0 1 387.8 — 
Supply: 34 www Wo ES aS ole eS oS Ce AS ero ee a 529.6 2.7 360.4 169.2 
Flectricityy 5 27a ig des ms ee as ee Be ee Gl 271.4 1.4 197.0 74,4 
Nolialcdits asc, oS tee Huds Gos Gt ogee kb ay ae 203.9 1.0 148.3 55.6 
EGE: 4.5% hte me Boe es EE Se ee, & al ee Soe SNe ES 54.3 0.3 13.2 39.1] 
TONSHOM 0 so hoe Bh oe ce Gt Se a Se 5 452.2 27.5 4855.6 596.7 
Exceptional structures: ja: aes: do 5, Ge we i a a we 733.0 3.7 733.0 — 
RGIS. “a. sae A ode es 8D Ee BT i ae 1131.7 5.7 1124.7 7.0 
Roads,motorways . 6 2 6 6 2712.5 13.7 2 310.2 402.3 
Intermodal freightterminalsandother. 2. 2... 2. ee ee 49.4 0.2 42.9 6.5 
Urbantrenspor +e 4 “ew Ee eS ek eR oe ee we 527.8 2.7 385.8 142.0 
Aintranspont vo. < &: 8.08 hl od Ee, Gr. WR en, Ge a ee 226.4 11 226.4 — 
Mantima transport’... 52 a4 3. Se ee ee A oe Oe 71.5 0.4 32.6 38.9 
Telecommunications ©. 2 2. 2 2 1 640.5 8.3 1 640.4 _ 
Networksandexchanges 2 6 6 6. 694.3 3.5 694.3 _ 
Satellites, groundstations 2... 6. es 339.0 LZ 339.0 — 
—Internationalcables 2 2 6 2. 186.5 0.9 186.5 — 
Mobiletelephony 2 2. 2. 0 ee 420.5 2.1 420.5 — 
Water, sewerage, solidwaste .. 2... 2... 2 2 036.1 10.3 1318.9 717.2 
Drinkingwatersupplies 2 2. 2. 2 2 ee 163.1 0.8 53.0 110.2 
Wastewatertreatment . 2 6 1 6 6 ee 779.3 3.9 385.7 393.6 
Supplyandsewerage . 2 6 6 0. 652.1 3.3 592.2 59.9 
Solid and liquid waste processing... 2... 2. eee eee 320.5 1.6 277.8 A2.7 
Multipurpose schemes 2 2 2 6. ee ee 121.1 0.6 10.2 110.9 
Urbaninfrastructure . 2 | 2) ee 999.8 5.0 805.3 194.5 
Urbanrenewal 2 0 ww ww 157.4 0.8 51.1 106.3 
Urbandevelopmentschemes . . 2. 2... ee ee es 842.3 4.3 754.2 88.1 
Otherinfrastructure 2. 2... 0 259.4 1.3 232.5 26.9 
Composite infrastructure. 6. 2 252.7 1.3 226.2 26.6 
Agricultural and forestrydevelopment. 2 2. 2. ee 6.7 — 6.4 0.3 
Industry, services,agriculture 2. 2 1 1 we 4477.4 22.6 1 847.3 2 630.1 
INGUSHY so 2 2 2.0% 6 Swe Ee ee, Be ee mo 3 273.5 16.5 1 448.2 1 825.3 
Miningand quarrying. 2 6 6 21.7 0.1 — 21.7 
Metal production and semi-processing 2. 2... 0 2. ee ee 80.9 0.4 41.8 39.1 
Metalworking andmechanicalengineering . 2... .....02.. 417.9 2.1 46.6 371.3 
Transportequipment 2 6 6. ee 886.9 4.5 829.2 57.8 
Electrical engineering, electronics 5 6. 2 ee ee 299.8 15 191.1 108.7 
GheMICOIS’ sx. Sa it eed ae 2 ee Se SH SR - 244,| 1.2 135.1 109.0 
Rubber and plastics processing 2 2 2 6 1. ee 181.4 0.9 36.5 145.0 
Glassandceramics . © 6 6 6 ee 188.8 1.0 93 179.4 
Construction materials 2 2 ww 1 87.1 0.4 — 87.1 
WOGOWOrKING:, ix, & Gy 2d Bae Hes Be GN we ee A ok eo es OS 98.9 0.5 10.4 88.5 
FOOOSHUNS? oc ee aa a Aiki @. w, SS a ER a 235.7 1.2 28.3 207.4 
Textilesandleather . 2 1 2 1 0 we 117.9 0.6 — 117.9 
Paperandpulp, printing. 2 2 2 2. ee 277.2 1.4 104.2 173.1 
Other manufacturingindustries 2 2 2... 2. ee 58.4 0.3 15.9 42.6 
Civilengineering, building . 2 2 2. 2. 2 ee ee 76.8 0.4 — 76.8 
Services es ie es es 6 ce Re eS Ae Ae Ke 1179.9 6.0 399.1 780.8 
Tourism, leisure,health 2 2... 2. 2 179.6 0.9 — 179.6 
Researchanddevelopment. .... 2... ..-.----02 284 5.3 — — 5.3 
Private and public-sector services 5 6 2 1 1 ee es 740.8 3.7 365.4 375.4 
Waste recoveryandrecycling. . 2. 2 2. 2 ee 19.5 0.1 _ 19.5 
Trainingandeducationcentres 2. 2 2. 2 1 ee ee 9.9 0.1 7.6 2.3 
COMMENCE® 2) Gx ik. 3 eee BA ee GA ee A ee 224.7 1.1 26.1 198.7 
Agriculture, fisheries,forestry . 2 2... 2. 2. ee ee ee 23.9 0.1 — 23.9 
GraNGlOtGl: | ye oe. Be hs 1A ee ake a a ys SG te te 19 810.2 100.0 15 366.3 4 443.9 





Table F: Financing provided within the European Union from 1992 to 1996 


{individual loans and allocations from ongoing global loans) 
Sectoral breakdown 








IECU million) 

Total _ Loans Allocations 

amount % EIB Total EIB NCI 

Energy andinfrastructure ...... 0... 66 175.0 75.8 59 684.5 6 490.5 6 490.5 — 
ENGLOY 0 ay. eS es Ce ewe Se 16 802.0 19.3 16 154.5 647.5 647.5 — 
PrOGUCHOR 24 se ce ca? ty ah Gi os ke aw Brew S 8 713.7 10.0 8 476.7 237.0 237.0 —_ 
Conventional thermal power stations . . . . . . 4653.4 5.3 4602.6 50.8 50.8 — 
Wissel power stations... .... 1... 690.4 0.8 612.5 78.0 78.0 — 
eothermal and alternative energy sources . . . . 59.1 0.1 27.4 31.6 31.6 _ 
Heat eae PIONE? ae fens, Vince? AR A eh } 153.1 1.3 1 080.1 73.0 73.0 — 
Development of oil and natural gas deposits . . . . 2 118.0 2.4 2116.6 1.3 1.3 — 
Solidfuelextraction . 2... 0 oe 39.7 — 37.4 2.2 22 — 
Transmission, storage, reprocessing . ...... 4 987.7 5.7 4974.3 13.4 13.4 _ 
FIECHICHY. © ons ois oe Ose we ym va 1 244.7 1.4 1 241.8 29 2.9 _ 
Oilandnaturalgas 2... 2... ee 3 704.7 4,2 3 694.2 10.4 10.4 — 
Nuclearfuel 0 2 38.3 _ 38.3 — — — 
Supply oP ee ee Bh le Ge en “Ss es ne 3 100.7 3.6 2 703.6 397.1 397.1 = 
BICCHICNY® 2: cng ne a: Hae ee we Ee ae SG } 522.1 1.7 1415.7 106.4 106.4 = 
Naturalgas . 2... 2. ee ] 406.3 1.6 1 190.2 216.1 216.1 — 
OOP wits tar ee Ae Bd, Be ee ee wy GE RE: 172.3 0.2 97.7 74.6 74.6 — 
WGQNSDON & %5--c- a Bode 5 We ae, Wek ao 27 123.8 31.1 25 341.4 1 782.4 1 782.4 — 
Exceptional structures 2 6 2. ww 2792.2 3.2 2792.2 — — — 
Railways 2... 1. 5 382.7 6.2 5 355.9 26.8 26.8 — 
Roads,motorways. 2... 2 ee 11 831.4 13.6 10 772.4 1 059.0 1 059.0 = 
Intermodal freight terminals andother . . .. . . 199.2 0.2 187.8 11.4 11.4 — 
Urbantransport 2... 4259.6 49 3 690.6 569.0 569.0 = 
PIPITGDSDOM. <<, x ta sa: Gar a oe 3 ol me Se ve 1 966.7 23 1 950.0 16.7 16.7 sy 
Maritimetransport 2... . 1... ee 692.0 0.8 592.4 99.6 99.6 _— 
Telecommunications . 2... ......., 8 764.7 10.0 8 764.4 _— — — 
Specialised networks. 2 0 2. 2 201.3 0.2 201.3 — — — 
etworksandexchanges . . . 2... 2 6 940.8 8.0 6 940.8 — — — 
Mobiletelephony .. 2... 2. ee 624.5 0.7 624.5 — — — 
Satellites, groundstations . . 2... 659.4 0.8 659.4 — — — 
Internationalcables 2 2. 2... 2... 338.3 0.4 338:3 — — _ 
Water, sewerage, solidwaste. .. .....~. 10 035.9 11.5 6 548.4 3 487.6 3 487.6 — 
Drinkingwatersupplies. . 2 2... 2... 834.4 1.0 287.8 546.6 546.6 — 
Wastewatertreatment . .. 2... 2. 1 ew 3 901.6 4.5 1 937.8 1 963.8 1 963.8 = 
Supplyandsewerage ............ 3 106.5 3.6 2718.8 387.7 387.7 —_— 
Solid andliquidwasteprocessing . . . 2... 1 520.8 1.7 1 191.0 329.8 329.8 _— 
Multi-purpose schemes . . 2... 2... 672.6 0.8 412.9 259.7 259.7 — 
Urbaninfrastructure 2 1 2 1 349.0 1.5 1 072.2 276.8 276.8 — 
Urbanrenewol 2 2 2 2 2 we 387.1 0.4 215.1 172.0 172.0 = 
Exhibition, trade fairandconferencecentres . . . . 7 — — 8.7 8.7 — 
Public and administrative buildings... 2... 5.8 — — 5.8 5.8 — 
Urban developmentschemes. . . . 2... .. 947.5 1.1 857.2 90.4 90.4 — 
Otherinfrastructure . 2 2. 2 2 099.9 2.4 1 803.6 296.3 296.3 — 
Compositeinfrastrucure .. 2... .. 24. 1 966.9 2.3 1 671.5 295.4 295.4 — 
Agricultural and forestry development . . . . . . 133.0 0.2 132.1 0.9 0.9 _ 
Industry, services,agriculture . . 2... 1. 21 100.7 24.2 9 978.3 11 122.4 11 064.7 57.8 
IGUSITY 5. eo we mt Se Ge s & 17 131.2 19.6 8 854.2 8 276.9 8 234.2 42.7 
Miningandquarrying .. 2... 2. 103.9 0.1 — 103.9 103.5 0.4 
Metal production and semi-processing . . . . . . 325.9 0.4 185.1 140.8 140.8 — 
Metalworking and mechanical engineering . . . . 1 761.2 2.0 109.7 1 651.5 1 648.3 32 
Transportequipment . 2 2. 4780.8 ko ies 4 505.7 275.1 274.) 1.0 
Electrical engineering, electronics . . 2. 2... 1 109.5 1.3 599.7 509.7 508.4 1.3 
CREMAICONS ss: ca: ste cs ve, Bias tam ce a Boks 2777.4 3.2 2 238.9 538.5 536.7 1.8 
Rubber and plastics processing . . . 2... 1. 639.7 0.7 89.6 550.1 548.3 1.8 
Glassandceramics . 2... 2... 2. we 469.4 0.5 44.3 A25.1 424.3 0.8 
Constructionmaterials 2 2 2. 2... 672.5 0.8 129.7 §42.9 541.6 1.2 
WOOCWOrKING in-.6 a SP a ew ad we 41.2 0.6 42.0 449.2 448.8 0.5 
POOOSHIES: 0 e282 sen be ie Gece wh nt tS Ge 1 296.4 1.5 177.0 1119.4 1 108.6 10.8 
Textilesandleather 2... 2... . 2.4224. 555.5 0.6 40.3 515.2 513.0 2.2 
Paperandpulp, printing 2... 2... ? 501.1] 1.7 676.4 824.8 812.0 12.7 
Other manufacturing industries . . 2. 2 2 1... 203.2 0.2 15.9 187.3 182.9 4.5 
Civilengineering, building . 2... 2. 2. . 443.5 0.5 — 443.5 442.9 0.6 
services 2... 2... ee ee 3 924.1 A5 - 1124.0 2 800.1 2 785.5 14.6 
Tourism, leisure,health . 2 2. 2... 866.9 1.0 139.3 727.6 721.7 5.9 
Research and development .......... 53.9 0.1 AA. 9.6 9.6 =e 
Private and public-sector services . 2... 1... 2 343.5 2.7 830.2 1 513.3 1 507.8 5.5 
Waste recoveryandrecycling . ........ 90.1 0.1 — 90.1 9.8 0.2 
Training andeducationcentres . . 2... 2... 92.6 0.1 84.1 8.4 7.4 1.0 
Commerce . ww 6 477.1 » 0.5 26.1 A51.1 449.1 2.0 
Agriculture, fisheries,forestry . . . . 2... 45.4 0.1 — 45.4 45.0 0.4 
Grandtotal © 2 2... ln 87 275.7 100.0 69 662.8 17 613.0 17 555.2 57.8 
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Table G: Breakdown of financing by region in 1996 and from 1992 to 1996 
(individual loans and allocations from ongoing global loans) 


This analytical table is based on NUTS 1 or 2 regional classification, depending on the country concerned. Where possible, individual 
oans covering several regions have been subdivided. EUROSTAT 1993 estimates of per capita GDP expressed in terms of purchasing 











power parities (EU 15 = 100). 
1993 population figures (‘000 inhabitants). 





























(ECU million) 

GDP 1996 1992 - 1996 

percap. Population Total loans — Allocations Total Loans — Allocations 

Belgium ..... 2... .- 2.2.0. 113. 10085 497.5 229.1 268.3 2532.5 1601.5 931.0 
Bruxelles-Brussel . 2 2 2 2 2. We 182 955 7.8 3.8 3.9 265.1 234.3 30.8 
VlaamsGewest 2... 2.0.0.2. 114 5 833 203.7 — 203.7 1 085.0 381.2 703.8 
RégionWallonne 2... 2. 2 ee 9] 3 298 64,3 3.6 60.6 389.9 193.5 196.4 
Multiregiondl 2... 2 221.7 221.7 — 792.4 792.4 — 
Denmark ........2.2...2.4 112 5 189 673.8 627.7 46.1 3933.6 3666.1 267.4 
Hovedstadsregionen . 2... 2... we. 228.3 218.3 10.0 811.8 766.0 45.8 
OestforStorebalt . 2 2... 2... 362.0 360.9 1.1 1742.6 1727.7 14.9 
VestforStorebacslt# 2. 2... 2... 83.5 48.5 35.0 812.6 605.8 206.8 
Multiregionl . 2... — — — 566.6 566.6 — 
Germany: “cok. Gos Boe a Ge ae 108 81180 3030.46 1932.9 1097.7 11977.6 6703.5 5 274.1 
Hamburg hee ide a: ante SE) cg sd, Sed coe ee 190 I 700 Al.2 17.2 24.) 108.9 63.6 45.2 
Bremen... wwe ee 154 684 57.9 39.5 18.3 169.3 128.9 40.4 
Hessen 2 www wk et 149 5 946 200.4 116.8 83.6 612.7 439.4 173.3 
Baden-Wirttemberg . . . 2... 2. 128 10198 195.0 77.9 117.1 492.8 1713.1 379.7 
BOVEIN. 45 Hs eS hg Bice: She e's 125 11 819 170.1 140.6 29.5 §56.3 378.8 177.5 
Nordrhein-Westfalen . . . 2... 0... 132 17 725 233.1 109.6 123.5 1 915.3 497.3 1 417.9 
Saarland... . 2... ee 107 1 085 0.5 —_ 0.5 148.7 85.3 63.4 
Niedersachsen . .........04 103 7618 215.4 120.1 95.3 755.3 120.1 635.2 
Schleswig-Holstetn 2 2 2 2 2 ee 103 2 687 26.8 — 26.8 224.6 65.0 159.6 
Rheinland-Pfalz . ..........2. 100 3 904 55.5 34.3 21.2 118.6 34.3 84.3 
BeWlifiva- 64d. ks ar ee we ee 99 3 47] A7.8 AA9 2.9 265.4 221.9 A3.5 
Brandenburg ath pd: thee, Ano ee Ge ce! ee 57 2 54] 660.5 510.6 149.9 1 348.5 976.1 372.3 
Sachsen-Anhalt . . ......2.2.2.~. 54 2789 152.2 28.4 123.8 1 192.4 717.1 475.3 
Sachsen.4. «44> be Ma ew Em ES 53 4624 345.7 210.3 135.4 1 882.1 1 366.7 §15.4 
Mecklenburg-Vorpommern. . . 2... 52 1 852 96.3 65.2 31.1 493.5 304.1 189.4 
Thiiringen Bo Oe Be ek dh Tarr te GA des Se Se §2 2 538 166.7 52.0 114.7 1016.3 §15.2 501.0 
Multiregional 2. 2 2 365.4 365.4 — 677.0 676.4 0.6 
Greece ...... 2... eee ees 63 10 363 729.8 688.8 41.0 2391.4 22143 177.1 
Pia gh, Pas ee, Ue os He tS 72 3 495 289.5 280.5 9.0 904.9 876.7 28.3 
VoreiaEllada . 2... 2... 60 3341 199.7 181.9 17.9 347.3 292.4 54.9 
KentrikiEllada . 2 2... 59 2 531 32.9 19.8 13.1 305.5 245.6 59.9 
INisig? ~  Gie a oe i ee See ce a Be 56 996 1.0 — 1.0 113.7 82.9 30.8 
Multiregiondl . 2. 2. ee 206.6 206.6 — 720.0 716.8 3.2 
SOGIW! 2 mk aed, ek Ee eee S&S 78 39141 2523.0 18843 638.7 15 260.5 13977.3 1 283.2 
Baleares . 2. 2... eee 99 730 19.8 5.8 13.9 348.2 333.2 15.0 
Madrid . ........2.22082% 97 5019 144.3 132.4 11.9 1561.3 1520.5 40.8 
Navarra . 2. ww ee 96 523 2.4 2.4 — 133.4 126.2 7.2 
Catalulfa . 2. 2... 94 6 093 357.1 286.7 70.4 2398.2 2224.0 174.2 
PGIS VGSCG> 4-4 --& at wee Ee Eos eS SR 92 2 088 38.8 23.3 15.5 1 006.8 966.1 40.7 
PVGQON: «go sae. ay og By EA ee era EG 88 1 188 129.5 115.6 13.9 303.8 267.0 36.7 
LORIGIG™. i. aid at > be ew er che EE a 86 264 1.9 1.3 0.6 34.9 31.2 3.7 
CaNnGriGS’c., a.2%-%, <i: = ch ee ee Hs 76 1 526 87.2 73.8 13.3 233.5 199.7 3a:7 
Comunidad Valenciana . . . 2... 75 3 902 §10.9 311.6 199.3 1970.9 1 644.9 326.1 
Cantabria... 2... ee 75 527 114.1 105.9 8.2 268.7 251.9 16.8 
Astunas -2; is-4 ok Se a ee ee, 75 1 089 8.7 A.3 43 309.8 294.8 15.0 
Castila-le6n 2. 2... ee 74 2 $21 176.9 68.1 108.8 714.6 534.3 180.3 
Murcia. se & «2 % se ee Be A td ~ os 69 1065 A9.7 35.9 13.8 392.4 360.7 31.7 
CastilalaMancha . ........2.~. 67 1 660 87.1 45.3 41.7 886.6 797.5 89.1 
Galicia 2 ww 60 2729? 416.0 394.1 21.9 1248.2 1202.8 45.4 
Andalucia 2 2. 2... ee 58 7 033 156.0 59.5 96.5 2504.4 2300.5 203.9 
Extremadura... . 2... ee 55 1 056 36.9 32.4 4.5 §22.0 499.1 22.9 
Multiregiondl . 2... ee 185.8 185.8 — 422.8 422.8 — 
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Table G: Breakdown of financing by region in 1996 and from 1992 to 1996 (continued) 
{individual loans and allocations from ongoing global loans) 








{ECU million} 

GDP 1996 1992 - 1996 

percap. — Population Total Loans = Allocations Total Loans —s_ Allocations 

EGQQCE: © 5e- ee sieey e et er es 10 8 =57327 ) =2310.3 1334.4 975.9 10378.1 6249.7 4128.4 
lle-de-France 2. 2 2... 166 10853 272.1 132.6 139.5 1 102.3 691.8 410.5 
BISCO 62 ce Me eas, By 1j2——1 GAT 39.0 _— 39.0 290.3 132.9 157.4 
Champagne-Ardenne . . 2. 2... 109 1 349 11.3 — 11.3 85.7 A0.3 A5.4 
Rhéne-Alpes 2... .....20.020., 108 5 456 622.6 518.5 104.1] 1845.1 1345.3 499.8 
Haute-Normandie ........... 103 1 753 46.8 39.5 11.3 350.0 273.9 76.) 
Franche-Comté ..........02.. 10] 1 109 84.5 59.9 24.7 250.2 147.0 103.2 
RONG: 2 co 3 dca eR RA OK 100 2 399 34.8 — 34.8 125.6 2.3 123.3 
Basse-Normandie ........... 100 1 402 10.8 — 10.8 70.1 8.7 61.5 
Provence-Céted’Azur. . 2... 2. 98 4354 294.7 266.1 28.6 667.9 356.2 311.7 
Aquitaine . . 2... ee 98 2 832 68.5 — 68.5 249.8 23.4 226.4 
Bourgogne... 1... ee 96 1618 2a — 22.3 168.9 88.1 80.8 
Midi-Pyrénées. 2 2 2 2. 94 | 460 154.6 88.0 66.6 A12.4 164.1 248.3 
lorraine... 2... 94 2294 83.6 29.7 53.8 355.9 121.9 233.9 
Paysdelaloire . 2... 2... .. 2, 94 3 102 93.0 — 93.0 646.7 325.1 321.6 
PIGGRGIG: 2 i ee a oe ghd = we. we en 94 1 840 62.9 43.9 19.0 419.0 325.8 93.2 
BIClOQNG= 4.4. e @ « Ye oe a 92 2 821 74.8 2.1 72.7 354.3 2.1 352.2 
Auvergne 2... we ee 90 1316 16.3 — 16.3 86.8 — 86.8 
Poitou-Charentes. 2 2... 2. 90 1613 17.8 — 17.8 140.9 A5.2 95.7 
Nord-Pas-de-Calais . 2... 2... 88 3976 126.3 36.2 90.0 1827.2 1517.0 310.1 
LIMOUSIN A ch. 4 Ke GOS ee ws A ae 88 718 9.0 4.6 4.4 41.0 4.6 36.4 
Languedoc-Roussillon . 2. 2... 2. 86 2170 163.0 117.3 45.7 321.5 162.6 158.9 
GIS: 4. She eiom t eer Gn RG Sma, a th 78 252 0.2 oo 0.2 1.2 —_ 1.2 
OverseasDepartments ......... 48 1 499 1.5 = 1.5 209.8 115.6 94.2 
Multiregiondl . 2 2... — — — 355.7 355.7 — 
WEIGH: 5-25 ds 2 et eR, AE Oe Sa Be 8] 3 563 107.5 63.7 43.8 1204.1 1066.0 138.1 
MGW. Gro tath gn er ee pe ee a ew 102. 58090 39118 2980.8 931.0 167749 12693.4 4081.5 
Lombardia .. 2... 1. ee 13] 9 059 226.7 33.0 173.2 1 486.6 887.1 599.4 
Valled’Aosta 2 2 2 ww 130 120 — — — 13.0 7.8 5.2 
Emilia-Romagna... . 2... ee 126 3 998 379.2 136.8 242.4 1 365.9 655.5 710.4 
Trentino-AltoAdige. . 2 2. ee, 124 914 49.4 1.4 48.) 610.4 414.2 196.1 
LiQUEIGS i % Anica oh Ais woh & Bee 120 1 702 171.9 130.6 41.3 497.1 328.4 168.6 
LAZIO® 4. ea ee ek ee 120 5 264 856.4 834.4 22.0 1530.8 1395.8 135.0 
Friuli-VeneziaGiulia 2. 2... 118 1219 19.5 17.0 2.5 108.4 76.4 32.0 
VONEIOy so hia. 6 &- ack ow & A & wre 116 4 482 314.4 142.9 171.5 927.7 471.1 456.6 
PICMOMG 5:5: ase & Seas & 2 eee eS 115 4 389 164.2 9A.A 69.7 1215.9 805.1 410.9 
TOSCQNG™ od. ao & a Gok A RE we 8 108 3 599 84.1 40.7 43.5 674.9 370.2 304.7 
MAGKCNE? sy: 26 Sela AT we es ee 103 1 462 195.8 143,7 52.2 598.1 410.1 188.0 
WWD. og. we aoe ess ee dee 99 83] 30.8 4.2 26.6 236.1 70.2 165.9 
WIUZZO | oe ae aS oo ee ER 90 1 280 24.1- 14.5 9.6 1121.7 930.8 190.9 
INGNSE) cc eae, “ee Hn wwe oh de Se, Ee 78 338 71.5 71.5 — 160.4 1348 25.6 
SQNdegna 6k ce eee 4 ae ek Te 77 1 685 391.4 391.3 0.1 690.1 660.1 30.0 
POGMIGR ts. a6 us, Weed Ge A -as-t Ob. & 74 4 130 333.0 325.6 7.4 1 023.0 921.9 101.1 
SICWG® eile ky oe a - W iece e P S 71 5 097 413.4 401.3 12.1 1 088.0 985.1 102.9 
COMPGRIC: .. 5 x eat BSS ee se AS 69 5781 79.1 72.8 6.4 802.1 600.2 201.9 
Basilicata 6 ww ln 66 623 105.4 104.3 1.0 862.6 818.9 43.7 
CAlGbnG 2.22" Ause.c BB wae BAA Bh 60 2116 1.5. = 1.5 306.1 293.6 12.5 
Multiregiondl © 2. _ — — 1456.1 1 456.1 — 
Luxembourg ..........2... 160 398 — — _ 123.7 121.6 2.1 
Netherlands ...........202.., 103 15 290 516.2 478.0 38.1 1777.7 1419.2 358.5 
West-Nederland . . . 2... 0.20242. 11] 7 167 205.1 195.6 9.6 820.6 697.8 122.8 
Noord-Nederland . . 2... 0.2.02. 102 1617 9.3 — 9.3 29.9 — 29.9 
Zuid-Nederland . 2... 0. 2. 98 3 376 11.4 — 11.4 487.2 363.9 123.3 
Oost-Nederland . . 2... 90 3 130 54.4 46.6 7.8 191.1 108.6 82.5 
Multiregionl 2 2 2 235.9 235.9 — 248.9 248.9 _ 
BUSING: 65-524 2h: ce is Sas ee 112 7991 400.5 351.3 49.2 763.0 697.0 66.1 
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Table G: Breakdown of financing by region in 1996 and from 1992 to 1996 (continued) 
(individual loans and allocations from ongoing global loans) 


























[ECU million) 
GDP 1996 1992 - 1996 
percap. _— Population Total Loans — Allocations Total Loans — Allocations 
Portugal. 2. ee 69 9876 1288.4 1280.4 8.0 6289.8 6058.3 231.5 
liboaeValedoTejo .......... 96 3 296 420.7 420.0 0.7 2652.9 2577.7 75.2 
NGHE? 2020s 28.8. Bs ee ee Ye 62 3495 324.1 322.6 1.5 822.8 728.7 94.2 
PIGGNG! 9%. BB Oo NO ee ee 59 343 23.5 23.1 0.4 121.0 113.9 7.1 
CentO.i. 5 2.2/6 4) fae ee Bs 49 1714 17.5 12.8 47 157.2 116.8 40.4 
Madeira 2 ww es 45 255 _— —_ _— 107.2 96.9 10.2 
Alenielo 2. 2 6 2 6 we 42 535 0.8 _— 0.8 243.3 239.7 3.6 
ACOIES” <5, bo oe Ro ere, ee ee aw ae SS A? 239 — — —_ 76.9 76.1 0.7 
Multiregionl 2... 2... 501.9 501.9 — 2108.5 2108.5 _ 
FIMO: Gk ee ee te ie Rs ee 9] 5 066 245.1 233.6 11.5 479.2 457.3 21.9 
SWEGEN 6: er ae we oe OS ee 98 8719 868.0 827.9 40.2 1123.6 1068.5 55.1 
UnitedKingdom. . . ...... 2... 99 58070 2305.2 2050.9 2544 108860 10289.0 597.0 
SouiGast’ 4: a. ca. ae. bv oe. Se ee 1160 = «17-733 312.3 281.6 30.7 2345.8 2247.5 98.2 
EastAnglia .... 2... 2... ee, 101 2 090 446.2 437.3 8.9 705.4 677.1 28.4 
SCOMANGN fog: 16 ee Had BE Gee Be 97 5110 2.6 — 2.6 749.5 737.6 11.8 
SouthWest... 20... ee 94 4758 33.7 21.9 11.8 187.8 153.1 34.8 
EastMidlands . 2... 1 2. ee 93 4074 70.9 61.6 9.4 298.8 265.0 33.8 
WestMidlands . ........2-. 9] 5 279 181.7 161.7 19.9 581.6 531.8 49.8 
Yorkshireand Humberside . . . 2... 9] 5 004 48.4 24.9 23.5 889.0 827.1 61.9 
NorthWest 2. 6... ee ee 90 6 399 323.3 298.5 24.8 1234.9 1146.1 88.8 
NOMA: 4G 4 Bk oe) koe He Be 89 3 096 46.5 30.4 16.2 587.9 553.4 34,4 
Walesis. som oa tk <b. lar ae HE 84 2 900 314.6 309.1 5.5 1266.8 1235.5 31.3 
Northernlreland . 2 2 2. 2 2 we ee 7? 1 628 100.9 —_ 100.9 151.0 27.9 123.1 
Multiregiondl 2 2 2 2 ww ee ee 424.0 423.8 0.2 1887.6 1886.9 0.7 
OUNCE fo ee oe ee a te ot Set Be 402.5 402.5 _ 1380.1 1380.1 _ 
TOTAL. oe 6 ea BS Be ee 368596 19810.1 153663 4443.9 87275.6 69662.8 17612.9 
Table H: Financing provided within the European Union from 1992 to 1996 
(individual loans and allocations from ongoing global loans) - Sectoral breakdown 
(ECU million) 
Infrastructure 
Global Woter Industry 
Individual loan management Services 
Total joans allocations Communications and sundry Energy Agriculture 
Belgium... ..... 2 532.5 1 601.5 931.0 1 020.6 276.5 310.3 925.1 
Denmark . ...... 3 933.6 3 666.1 267.4 2 894.3 110.0 511.5 A17.8 
Germany ....... 11 977.6 6 703.5 § 274.1 2 094.8 3 763.1 2 036.7 4 083.0 
Greece 2. 2... 2 2 391.4 2 214.3 177.1 1 521.1 73.6 637.5 159.1 
SPGIN 26: Sou ac arta, ok 15 260.5 13 977.3 1 283.2 8 768.4 2 703.6 1 708.6 2 079.9 
France. 2... wwe, 10 378.1 6 249.7 4128.4 §791.0 947.9 21.6 3 617.6 
Ireland . 2... . 1 204.1 1 066.0 138.1 400.4 211.5 345.5 246.7 
HY ita He te fa 2 16 774.9 12 693.4 4081.5 3 802.2 1 435.7 5 311.0 & 226.0 
Luxembourg . . .. . . 123.7 121.6 2.1 30.9 — — 92.8 
Netherlands . . ... . 1 777.7 1419.2 358.5 547.6 479.2 296.5 454.4 
Austria... . 0... 763.0 697.0 66.1 437.6 39.4 26.4 259.6 
Portugal. 2 2 ww, 6 289.8 6 058.3 231.5 3 585.7 389.4 1318.6 996.1 
Finland... ..... 479.2 457.3 21.9 443.0 0.9 0.6 34.7 
Sweden... 2... 1 123.6 1 068.5 55.1 772.3 97.1 236.8 17.3 
United Kingdom ue 10 886.0 10 289.0 597.0 3 247.1 2 956.9 3191.4 1 490.5 
Other... ......, 1 380.1 1 380.1 — 531.1 — 849.0 — 
TOlOl! seo Ge we ee 87 275.7 69 662.8 17 612.9 35 888.1 13 484.7 16 802.0 21 100.7 


Table I: Allocations from ongoing global loans in 1996 
Breakdown by country and objective 


amounts in ECU million} 


European 
Energy, communications 
Regional development — Non-assisted areas environment infrastructure 

Total Infrastructure Industry SMEs 
number amount number amount number amount number amount number amount number amount 
Belgium Go as eo ge gas 747 = =—- 268.3 97 99 78 29.1 498 218.1 77 9.7 — — 
Denmark . 2... 198 46.1 —~ — 54 11.6 144 34.5 — — — — 
Germany ....... 705 1 097.7 289 536.3 89 1259 184 187.3 423 734.9 10 49.7 
Greece... ..... 21 41.0 — — 2] 41.0 _ — — — — — 
SPGIN ys. od ka ea A 1469 638.7 142 340.0 671 222.3 647 65.0 A5 1743 66 $5.6 
EPONGO! 4-64.45. % ee He. 2 7985 975.9 902 401.2 4752 268.2 2083 141.7 631 130.3 22 39.6 
Ireland . 2... 0. 133 A3.8 — — 133 43.8 — — — — — — 
Italy ae ee ee ee ee 866 - 931.0 24 A9.2 812 865.0 30 16.9 16 36.5 — — 
Netherlands . . 2... 65 38.1 — — 16 17.0 49 21.1 — — — — 
Austria . 2... . 0... 84 A? 2 _— — 33 18.2 51 31.0 _— —_— — — 
Portugal b> by i oe. OR 5] 8.0 32 5.1 19 2.9 — — 3] 5.0 = — 
Finland . 2. 2... 22 11.5 2 Lo 18 9.0 2 1.1 3 11.8 —_ _ 
Sweden... 2... 16 40.2 ] 0.9 — — 1 2.4 13 32.0 2 6.4 
United Kingdom ee 671 254.4 2 0.5 384 180.7 28] 72.2 4 1.0 — — 
Total 5 2 wl 13033 4443.9 1498 13444 7080 1834.7 3970 791.3 1243 1135.7 100 151.3 


Table J: Allocations from ongoing global loans from 1992 to 1996 
Breakdown by country and objective 
{amounts in ECU million) 


European 
Energy, communications 
Regional development ——_ Non-assisted areas environment infrastructure 

Total Infrastructure Industry SMEs 
number amount number amount number amount number amount number amount number amount 
Belgium... 1... 2128 931.0 298 33.9 437 232.2 1208 642.0 234 27.2 6 0.6 
Denmark . ...... 1087 267.4 — = 239 66.5 839 170.8 9 25.7 ] 4.8 
Germany ....... 3891 5274.1 827 1855.6 1200 1272.7 1098 566.2 1622 3464.1 15 68.4 
RSVERCE™ i Ge. 4rd hE 192 177,.1 67 22.0 125 155.1 = —< 44 15.1 3 0.1 
SPOIN. «6 ee A A 3925 1 283.2 321 548.5 1933 487.4 1632 217.2 5O 175.7 68 56.2 
France... 2... 27974 4128.4 3573 1778.1 15317 1249.7 8345 723.3 2559 7119 Ai 56.3 
Ireland . 2... 2... 517, 138.1 | 06 516 137.4 — — _— — — — 
Italy doa. af Oe Beata. 6213 4081.5 54 89.3 4981 29466 1024 720.6 189 373.0 3 16.2 
luxembourg ...... 3 2.1 — — ] 0.5 2 1.6 _— — — = 
Netherlands . . 2... 754 358.5 — _ 176 92.0 562? 243.1 9 23.4 —_ — 
Austria . 2... 0. 118 66.1 = = 57 28.7 él 37.4 = = = = 
Portugal. 2 2. w  ., 538 231.5 172 91.1 366 140.4 — = 9] 55.9 = aes 
Finland . 2... 68 21.9 2 13 54 18.5 | 1.9 4 6.7 — ~— 
Sweden... . 2... 64 55.1 I 0.9 16 4.8 32 12.4 13 31.4 2 6.4 
UnitedKingdom . . . . 1691 597.0 ) 1.5 866 342.2 682 211.4 6 1.1 — — 


Total © 2 2, 49 16317612.9 5321 4422.8 26284 7174.8 15503 3547.9 4830 A9I1.3 139 =. 2209.0 


As some allocations meet several objectives, the totals for the different headings cannot be meaningfully added together. 
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Table K: Financing provided from 1991 to 1996 in the ACP States under the Fourth Lomé Convention 
and in the OCT 


Breakdown by country and sector 





(ECU million) 
Sector 
R Water 

side management Industry Global 

Total EIB own Budgetary Energy Communications and sundry Services loans 

ACPGroup......... 81.2 70.0 11.2 — — — — 81.2 
AFRICA .......... 1381.9 760.2 621.7 456.3 207.6 159.3 239.6 319.1 
WestAfrica . . 2... 498.3 311.0 187.3 210.1 36.9 27.3 133.5 90.5 
Nigeria 2. 2 0. 132.5 130.0 2.5 55.0 ~— — — 77.5 
Guinea . 2... . ee 65.0 16.5 48.5 26.0 — 8.0 31.0 — 
Ghana. .... 2... 61.7 60.0 1.7 60.0 — — 0.7 1.0 
Mali.....¢ 4.5.4.4 «© 24-8 % < 57.3 35.0 22.3 5.3 — — 51.1 0.9 
Céted’‘Ivoire . 2... 1... 57.1 41.5 15.6 37.6 6.0 — 9.5 4.0 
Senegal . 2... 2... 32.0 13.0 19.0 — 16.4 15.0 — 0.6 
Mauritania... . 28.4 15.0 13.4 — — — 28.4 — 
BurkinaFaso ....... 28.0 — 28.0 12.8 7.0 — 8.2 — 
CapeVerde. ........ 12.4 — 12.4 5.4 5.0 = 2.0 = 
Sierraleone ....... a 8.0 —_— 8.0 8.0 —_— — — — 
Guinea-Bissau... ... 5.2 —_— 5.2 — 2.5 — 2.7 — 
Regiondl . 2 2 2. 4.6 — 4.6 — _— _ _— 4.6 
Gambia .......... 4.3 — A3 — — 4.3 — — 
Benin . ......2.808 2.0 — 2.0 — —_— — —_ 2.0 
Central and Equatorial Africa . . 39.3 20.0 19.3 26.1 10.5 1.5 1.2 _— 
Cameroon ......... 22.6 9.5 13.1 20.5 _— 1.5 0.6 — 
Gabon . 2... . 2.2.2.4. 11.1 10.5 0.6 — 10.5 — 0.6 — 
Sao Tomé and Principe or 5.6 — 5.6 5.6 — — — — 
EastAfrica . . 2... 257.9 65.0 192.9 28.5 57.5 — 27.3 144.5 
IRONY: Sk. oe, fee ee ee i 100.8 55.0 45.8 5.5 —_ = — 95.3 
Ethiopia . 2 2 2. we 54.7 — 54,7 — 35.7 — 9.0 10.0 
Tanzania. ......... 52.2 — 52.2 23.0 11.0 — — 18.2 
Ugond@= 4-4-4. SN 4 as 37.3 10.0 27.3 — — — 18.3 19.0 
ErirGd! ac uc. ie ae oe 8.0 — 8.0 — 8.0 — — _ 
Djibouti 2. 2. ee, 2.8 — 2.8 — 2.8 —_ — — 
Seychelles .......2.. 2.0 — 2.0 — — — — 2.0 
SouthenAfrica ....... 542.4 320.2 222.2 191.6 58.7 130.5 77.5 84.0 
Zimbabwe ......... 138.3 120.0 18.3 85.0 — 15.0 13.2 25.1 
Botswana ......... 73.9 69.4 4.5 13.6 — 50.4 3.4 6.5 
Mauritius. 2... ee 67.1 62.0 5.1 — 34.0 28.0 5.1 — 
Mozambique ........ 55.9 20.0 35.9 40.0 — _— 15.9 = 
Zambia .......... 54.5 — 54.5 18.0 — — 16.0 20.5 
Namibia... .....2.~. 50.2 43.8 6.4 — 24.7 14.1] 3.4 8.0 
Molawi . . .. 2... 4A, — 44.8 15.0 — 23.0 — 6.8 
lesoho ........2.. 23.0 5.0 18.0 20.0 — — _ 3.0 
Swaziland ......... 16.0 — 16.0 — — — 7.5 8.5 
Madagascar ........ 13.7 —_ 13.7 — _ _ 10.0 3.7 
Angola 2... 1... wee 3.1 — 3.) — — _ 3.1 — 
Comoros... .... 2.8. 2.0 — 2.0 — — —_ — 2.0 
Multiregional Project 2... 44.0 44.0 _ —_ 44.0 — — — 
CARIBBEAN ........ 391.2 305.0 86.2 124.5 71.0 44.0 53.7 98.1 
Jamaica ........ oe 110.0 105.0 5.0 9.0 60.0 7.0 —_— 34.0 
TrinidadandTobago ..... 95.6 91.5 4.] 45.0 — —_ 46.5 4.1 
Dominican Republic . . . . . 34.0 8.0 26.0 15.0 —_ — — 19.0 
Bahamas ........2.. 34.0 34.0 — 20.0 — 14.0 — — 
Regionadl . . 2... 32.0 20.0 12.0 — 4.0 — — 28.0 
Barbados ......... 30.0 30.0 — 20.0 — 10.0 — — 
GUYONG: i eo we 13.3 _ 13.3 — — 7.8 5.0 0.5 
SaintLlucia . 2... 2... 11.5 10.0 1.5 8.0 — — — 3.5 
Grenada . 2... 2. 7.3 4.0 3.3 4.0 — 1.8 1.5 — 
Belize .........4. 6.0 2.5 35 3.5 — — — 2.5 
Saint Vincent & the Grenadines. 5.0 — 5.0 — 5.0 — —_ — 
FIG: ewe el Bi fn, HK eh 4.0 — 4.0 — — _— — 4.0 
Antigua .......... 3.4 = 3.4 ~ = 3.4 — —_ 
Dominica. . ......8~7% 2.5 — 2.5 — — — — 2.5 
Saint Christopher & Nevis 2.0 — 2.0 — 2.0 — — — 
Suriname... ... 2.0.4 :~«. 0.7 — 0.7 — — — 0.7 — 
PACIFIC .......2022. 86.2 58.7 27.5 12.0 16.7 — 46.0 11.5 
PapuaNewGuinea . . . . . . 64.0 41.0 23.0 12.0 — = 46.0 6.0 
| ee ee ee a 13.0 13.0 — —_ 13.0 — — — 
TONGG® 40-2: ed Ce. Se oe. ee Dw, 4.7 1.0 — 3.7 — — 2.0 
Solomonlslands . . . ... . 2.0 — 2.0 — — — — 2.0 
WesternSamoa ....... 1.5 — 1.5 — — — — 1.5 
Total:ACP States ...... 1940.5 1193.9 746.6 592.8 295.3 203.3 339.2 509.9 
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Table K: Financing provided from 1991 to 1996 in the ACP States under the Fourth Lomé Convention and in the OCT (continued) 


Breakdown by country and sector (ECU million] 
Sector 
R Water 
ners management Industry Global 
Total EIB own Budgetary Energy Communications and sundry Services loans 
OGT: eke Are tte nee ee et 47.5 25.0 22.5 9.4 6.0 2.0 3.6 26.5 
Netherlands Antilles . . 2. . 15.5 8.0 7.5 4.0 6.0 — 3.0 25 
NewCaledonia . ...... 10.0 4.0 6.0 — — — — 10.0 
hoa ne Geis At tie tee 10.0 5.0 5.0 — — _— — 10.0 
eee “ge Ue “ee an Eg 2.9 — 2.9 2.9 — — — — 
et ara) Vir rain Islands .. 0... 2.6 1.5 1.1 — — — 0.6 2.0 
rs ee andIslands . ...... 2.5 2.5 — 2.5 — — — — 
ab DG ic. sic. vise ae 4. Jas et Uys ds ke 2.0 2.0 — — — — — 2.0 
Sac Islands . . 2... 2.0 2.0 — — 2.0 — — 
sandCaicos Islands . 0.03 — 0.03 — — — 0.03 — 
— total. 7 ww wl, 1 988.1 1 218.9 769.2 602.2 301.3 205.3 342.9 536.4 
Table L: Financing provided in the Mediterranean Countries (4th Financial Protocols and Off-Protocol} 
Breakdown by country and sector {ECU million) 
Sector 
Water 
_ Resources management Industry Global 
Total EIB own Budgetary Energy Communications and sundry Services loans 
Morocco... ... 595.5 575.5 20.0 140.0 245.0 110.5 — 100.0 
Algeria es ie ah wee he ae Shere ods 595.0 595.0 — 335.0 130.0 80.0 50.0 — 
Egypt... 1 ll 580.5 567.0 13.5 67.0 = 90.0 373.5 50.0 
TURKEY 5. eo eee ge Ng oe Ge 339.5 339.5 _ 133.5 76.0 130.0 — —_— 
Tunisia. 2. 2... 280.0 265.0 15.0 15.0 58.0 117.0 — 90.0 
lebanon . ......... 187.0 185.0 2.0 16.0 109.0 60.0 — 2.0 
Jordan. . 2... 140.0 138.0 2.0 20.0 60.0 48.0 — 12.0 
SFOGL cs ee a Se 92.0 92.0 — — _ 35.0 — 57.0 
Gaza/WestBank ...... 79.0 73.0 6.0 — 23.0 30.0 — 26.0 
PYUS; oo ao oA oh cH 64.0 -62.0 2.0 — 12.0 25.0 — 27.0 
alta 2... ee 15.0 15.0 — — — 15.0 — _ — 
Region . 2 2 2. 9.0 — 9.0 — — — — 9.0 
Total 2... 2976.5 2907.0 69.5 726.5 713.0 740.5 423.5 373.0 
Table M: Financing provided from 1994 to 1996 in the Central and Eastern European Countries 

Breakdown by country and sector (ECU million} 
Sector 

Water 
management Global 
Total Energy Communications and sundry loans 
Poland . . 2... ee 853.0 180.0 §15.0 45.0 113.0 
CzechRepublic . 2... 2... ww 770.0 355.0 415.0 — — 
UGG 6:94, ie et ok on a Eoceewe Be 475.0 — 245.0 — 230.0 
Romania... 2... ee ee 331.0 110.0 221.0 — —_ 
SlovakRepublic © 2 2 2. 215.0 130.0 35.0 — 50.0 
Slovenia. . 2... ee 150.0. — 150.0 — — 
lithuania... . ee ee 101.0 10.0 81.0 — 10.0 
Bulgaria. 2. es 90.0 — 90.0 — — 
EStOniGy “aoc. tas Se AS gl ae Soe We Sd 68.0 7.0 51.0 —— 10.0 
Albania... 2... ee 46.0 12.0 29.0 — 5.0 
WONVIG cee ee ete, a ee ah Sh 31.0 6.0 — 15.0 10.0 
Total - 2 2. we 3 130.0 810.0 1 832.0 60.0 428.0 

Table N: Financing provided from 1993 to 1996 in Asia and Latin America 

Breakdown by country and sector (ECU million) 
Sector 

Water 

management 
Total Energy Communications and sundry Industry 
Argentina . .. . . . ee 167.0 46.0 45.0 76.0 — 
EE ia <8 cs es eas et ek a, oa 75.0 — 75.0 —_ —_— 
Pakiston 2. 2 2... ek 60.0 60.0 — —— — 
Thailand . ........2.2848. 58.0 58.0 — — — 
China 2... ee ee 55.0 55.0 — — _ 
India 2... wk ek 55.0 55.0 — — _ 
PIMP PINGS ea. yg. a ek eek Be 48.0 — 25.0 _ 23.0 
Indonesia... . ee 46.0 A6.0 —_ — ~ 
Costa Rica 2 a. Ge woe © Gude & glee 44.0 44.0 — — — 
GGG) os ke BS wk ek be es Se 27.0 — 27.0 — — 
Paraguay: =. «be 8 es a Se i a 17.0 — —_ 17.0 eas 
TORO. cc. eke er he es ee EB: Se 652.0 364.0 172.0 93.0 23.0 
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Table O: Resources raised in 1996 


Month Place Subscription 
of issue of issue currency 


Medium and long-term operations (before swaps) 


PUBLIC BORROWING OPERATIONS 


January Spain ESP 
Hong Kong HKD 

Luxembourg (TL 

Netherlands NLG 

United Kingdom GBP 

February Germany DEM 
Spain ESP 

Italy ITL 

Luxembourg CAD 

Luxembourg TL 

Luxembourg ITL 

Luxembourg ITL 

Luxembourg LUF 

Luxembourg USD 

Luxembourg ITL 

Switzerland CHF 

March Spain ESP 
Luxembourg CAD 

Luxembourg FRF 

Luxembourg ITL 

Luxembourg LUF 

Luxembourg FRF 

Luxembourg ECU 

Portugal PTE 

April Germany DEM 
Spain ESP 

: Spain ESP 
Luxembourg ATL 

Luxembourg USD 

Luxembourg ITL 

Luxembourg ITL 

May Germany DEM 
Germany DEM 

Spain ESP 

Spain ESP 

Spain ESP 

Luxembourg ITL 

Luxembourg ITL 

Luxembourg NZD 

Switzerland CHF 

June Spain ESP 
Spain ESP 

Spain ESP 

Greece GRD 

Japan JPY 

Luxembourg LUF 

Luxembourg ITL 

Portugal PTE 

July Germany DEM 
Germany CZK 

Spain ESP 

Spain ESP 

Italy ITL 

Hong Kong HKD 

Luxembourg TL 

Luxembourg USD 

Luxembourg NZD 

Luxembourg NZD 

Luxembourg LUF 

Luxembourg ECU 

United Kingdom JPY 

United Kingdom JPY 

September Spain ESP 
Luxembourg USD 

United Kingdom JPY 

United Kingdom GBP 
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Currency 


20 000 
500 
200 000 
2 500 
A400 

1 000 
15 000 
500 000 
200 

1 000 000 
217 547 
176 850 
2 000 
250 

350 000 
250 

15 000 
150 

750 

150 000 
2 000 

3 000 
500 

20 000 
300 

6 000 

7 000 
200 000 
275 

1 000 000 
193 080 
1 000 
750 

10 000 
5 000 

3 000 
200 000 
300 000 
100 

200 

10 000 
8 230 
15 000 
30 000 
20 000 
2 000 
300 000 
10 000 
500 

1 500 
18 725 
10 000 
955 500 
500 
300 000 
200 

100 

100 

2 000 
150 

20 000 
5 000 
15 000 

] 000 
50 000 
250 


Amount (million} 


of 


ECU 


125.4 
49.2 
240.1 
185.6 
472.1 
530.8 
94.0 
240.1 
111.7 
480.1 
104.5 
84.9 
31.7 
190.2 
168.1] 
165.3 
94.0 
83.8 
116.5 
72.0 
51.7 
465.9 
500.0 
101.8 
158.4 
37.7 
44.0 
99.3 
214.3 
A96.6 
95.9 
528.0 
396.0 
62.8 
31.4 
18.8 
99.3 
149.0 
53.0 
130.9 
62.8 
51.7 
94,2 
97.0 
146.3 
51.4 
149.0 
31.1 
261.1 
43.4 
116.1 
62.0 
288.0 
51.4 
155.5 
159.1 
54.5 
54.5 
90.7 
150.0 
144.9 
36.2 
93.0 
795.4 
362.2 
307.9 


Life 
(years) 


od ell 


om 


——_ 


a sel — iB 


nd 
WOADWWANAN WO WOOWWMOKRAAADAHOAWOaANAaAOARWOARAAHONNAOONOWANOOAAN AGO aN MN 


aml 


ot el eel 
hOoOOO 


Coupon 
(%} 


8.900 
6.500 
9.600 
6.000 
7.625 
4.625 
8.900 
9.650 
6.625 
variable 
zero coupon 
zero coupon 
6.500 
§.000 
variable 
4.500 
9.400 
7.250 
6.500 
9.600 
6.000 
6.750 
6.000 
variable 
4.750 
7.900 
9.300 
7.450 
6.000 
variable 
10.191 
5.125 
6.000 
7.500 
8.630 
7.000 
9,600 
7.450 
8.500 
4,250 
7.500 
7.500 
8.500 
variable 
0.000 
6.375 
8.600 
8.500 
variable 
10.750 
0.622 
7.400 
8.76] 
7.520 
variable 
6.250 
9.000 
9.000 
6.250 
6.000 
3.080 
6.800 
8.500 
7.125 
3.000 
7.000 








Table O: Resources raised in 1996 (continued) 


Month Place Subscription Amount (million) Life Coupon 
‘of issue of issue currency Currency ECU (years) (%) 
October Germany DEM 300 156.3 5 5.125 
Germany DEM 37 Fics 30 zero coupon 
Spain ESP 7 250 A49 3 variable 
Spain ESP 7 250 44.9 3 variable 
Spain ESP 7 250 44.9 3 variable 
Spain ESP 7 250 44.9 3 variable 
Spain ESP 7 250 44.9 3 variable 
Spain ESP 7 250 44,9 3 variable 
Spain ESP 40 000 247.8 10 7.000 
Hong Kong HKD 1 000 101.9 IS) 7.620 
Japan JPY 70 000 499.3 3 5.050 
Luxembourg DKK 600 81.4 8 7.000 
Luxembourg FRF 1 000 154.0 8 6.125 
Luxembourg USD 134 » 106.4 30 zero coupon 
Luxembourg TL 447 840 233.6 15 zero coupon 
Luxembourg ITL 700 000 365.2 5 7,550 
Luxembourg ITL 750 000 391.3 10 7.875 
Portugal PTE 20 000 102.5 20 8.000 
United Kingdom CZK 1 000 29.5 5 11.000 
United Kingdom GBP 200 248.8 10 7.625 
November Belgium BEF 750 19.0 7 variable 
Luxembourg ZAR 100 17.6 5 14.500 
Luxembourg ITL 250 000 130.4 10 7.875 
Luxembourg FRF 1 000 154.0 10 5.300 
Luxembourg CAD 100 58.4 6 5.750 
United Kingdom GBP 300 373.1 7 7.000 
December Denmark DKK 800 108.5 7 4.000 
Denmark DKK 500 67.8 6 4.000 
Spain ESP 3 500 21.7 3 variable 
Spain ESP 3 500 21.7 3 variable 
Spain ESP 3 500 21.7 3 variable 
Spain ESP 10 000 61.9 10 6.750 
ltaly ITL 243 200 126.9 20 zero coupon 
Luxembourg FRF 1 500 231.0 10 variable 
Luxembourg ZAR 100 17.6 5 15.250 
Portugal PTE 20 000 102.5 10 variable 
United Kingdom GBP 100 124.4 10 7.625 
United Kingdom GBP 100 124.4 A 7.000 
104 operations 17 125.4 
PRIVATE BORROWING OPERATIONS 
4 JPY 18 000 130.5 10-13 variable-3.15 
2 DEM 240 127.4 4 variable 
1 AUD 68 38.2 5 7.250 
1 FIM 200 33.7 5 6.620 
1 ESP 17 450 108.2 21-30 8.30-8.39 
1 ITL 100 000 48.0 3 variable 
10 operations 486.0 
of which MEDIUM-TERM NOTES 
10 ITL 3 435 317 1 758.2 3-15 variable-10.19 
10 ESP 97 955 611.9 3-25 0.62-9.4 
5 JPY 83 000 600.3 3-20 3.0-6.8 
1 BEF 750 19.0 7 variable 
26 operations 2 989.3 
Grand total 114 operations 17 611.5 


N.B.: Zero coupon issues are calculated on the basis of the nominal amount multiplied by the issue price. 
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amount 


European Union Currencies 


ECU 1 937 
DEM 1 583 
FRF 1 461 
GBP 1 428 
TL 1 326 
BEF 238 
NLG 303 
DKK — 
IEP —_— 
LUF 49 
GRD — 
ESP 648 
PTE 85 
ATS _ 
SEK —_— 
FIM _ 
Total 9058 
of which: fixed 5 962 
of which: floating 3 096 
Non-Union Currencies 

USD 1 529 
CHF 947 
JPY 1 440 
CAD ~~ 
ZAR — 
Total 3916 
of which: fixed 2 924 
of which: floating 992 
GRAND TOTAL 12 974 
of which: fixed 8 886 
of which: floating 4 087 


Fixed-rate borrowings 


Before 


Year swaps 


1981 85.0 
1982 112.0 
1983 230.0 
1984 A55.0 
1985 720.0 
1986 827.0 
1987 675.0 
1988 959.0 
1989 1 395.0 
1990 1 271.8 
1991 1 550.0 
1992 1 130.0 
1993 650.0 
1994 300.0 
1995 400.0 
1996 650.0 
Total 11 409.8 


After 


swaps 


85.0 
112.0 
230.0 
455.0 
720.0 
897.0 
807.4 
993.0 
1 526.0 
1 254.9 
1 550.0 
1 130.0 

500.0 


200.0 


10 460.3 


Table P: Resources raised from 1992 to 1996 


amount 


960 
1 948 
1811 
2 639 
2 039 


After 
swaps 


82.9 

75.1 
450.0 
806.5 
460.2 
300.0 
200.0 
500.0 


2 874.8 


1985 includes 10.6 million in third-party participations in Bank loans. 
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1993 


Commercial 
paper 


amount 


300 
2051 
1153 
1518 
2 560 

752 

661 

53 
177 
201 

36 
948 
584 

5? 


3 154 
2 448 
706 


14148 
10 636 
3512 


1994 
% 


22.3 
17.3 
5.0 


100.0 
75.2 
24.8 


amount 


400 
2 397 
342 
996 
3 343 


1 622 
1 338 
284 


12 395 
7 058 
5 338 


Table Q: Resources raised in ECU from 1981 to 1996 


Floating-rate borrowings 


Certificates 
of deposit 


Total 


335.4 
312.6 
510.0 
950.0 
806.5 
806.5 
300.0 
200.0 
500.0 


4821.1 


13.1 
10.8 
2.3 


100.0 
56.9 
43.1 


Raised 
in ECU (A) 


85.0 
112.0 
230.0 
555.0 
730.6 
897.0 
807.4 

1 328.4 
1 838.6 
1 764.9 
2 500.0 
1 936.5 
960.2 
300.0 
400.0 
500.0 


14 945.6 


amount 


500 


17 553 
10 126 
7 A427 


Total 
raised (B) 


2 309.7 
3 205.2 
3619.4 
4360.9 
~ 5 709.1 
6 785.5 
5 592.7 
7 666.1 
9 034.5 
10 995.6 
13 672.3 
12 973.6 
14 223.8 
14 148.0 
12 395.4 
17 553.4 


]44 245.2 


(ECU million) 


1996 


4.0 
0.9 
3.3 


0.2 


8.4 
6.6 
1.8 


100.0 
57.7 
A2.3 


{ECU million) 


A/B 
as % 


3.7 
3.5 
6.4 
12.7 
12.8 





Conversion Rates 


The conversion rates used by the EIB during each quarter for recording statistics of its financing operations - contract signatures and dis- 
bursements - as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 1996, these were as follows: 


31.12.1995 31.03.1996 30.06.1996 30.09.1996 

Ist quarter 1996 2nd quarter 1996 3rd quarter 1996 Ath quarter 1996 
TECU= 
Belgian franc BEF 38.6979 38.9220 39.4096 39.5045 
Danish krone DKK 7.29536 7.31144 7.3803] 7.37027 
Deutsche Mark DEM 1.88397 1.89393 1.91494 1.91902 
Greek drachma GRD 311.567 309.181 302.906 302.974 
Spanish peseta ESP 159.549 159.23) 161.259 161.446 
French franc FRF 6.43979 6.45791 6.47765 6.49491 
Irish pound IEP 0.820478 0.815591 0.789342 0.785235 
ltalian lira ITL 2 082.71 2013.64 1 929.09 1916.92 
Luxembourg franc LUF 38.6979 38.9220 39.4096 39.5045 
Netherlands guilder NLG 2.10857 2.11949 2.14752 2.15249 
Austrian Schilling ATS 13.2554 13.3188 13.4770 13.4997 
Portuguese escudo PTE 196.505 195.643 197.051 195.205 
Finnish markka FIM 5.71695 5.94323 5.84968 5.74702 
Swedish krona SEK 8.69726 8.59750 8.36255 8.33167 
Pound sterling GBP 0.847242 0.841361 0.811978 0.803984 
United States dollar USD 1.31424 1.28350 1.25719 1.25590 
Japanese yen JPY 135.590 136.667 138.064 140.184 
Addresses 
100, bd Konrad Adenauer Internet hitp://www.eib.org 
L-2950 Luxembourg 
Tel. 4379 - } 
Fax 43 77 04 | 
H320 Videoconferences 43 93 67 
Office for Lending Operations in Italy: Lisbon Office: Madrid Office: 


Via Sardegna, 38 Avenida da Lliberdade, 144- 156, 8° Calle José Ortega y Gasset, 29 
1-00187 Rome P- 1250 Lisbon E- 28006 Madrid 
Tel. 4719-1 Tel. 342 89 89 Tel. 431 13 40 
Fax 4287 3438 or 342 88 48 Fax 431 13 83 
H320 Videoconferences 48 90 55 26 Fax 347 04 87 
Representative Office in Brussels: 
Athens Office: London Office: Rue de la Loi, 227 
Amalias, 12 68, Pall Mall B- 1040 Brussels 
GR - 10557 Athens London SW1Y 5ES Tel. 230 98 90 
Tel. 3220 773/774/775 Tel.0171-343 1200 Fax 230 58 27 


Fax 3220 776 Fax 0171 - 930 9929 H320 Videoconferences 280 11 40 
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OTHER PUBLICATIONS 


Statute: 


The EIB’s Statute sets out the legal, financial 
and administrative framework for the Bank's 
activities; it was established by a Protocol 
annexed to the Treaty of Rome, of which it 
forms an integral part. 


Available in all EU official languages. 


General presentation: 


Annual Brochure: 


This brochure, updated each year, provides 
an illustrated summary of the Bank’s major 
objectives and fields of activity, both within 
and outside the European Union. 


Available in all EU official languages. 


Videotapes: 


The 1996 video film, entitled ” Financing 
European Integration”, presents the EIB, its 
role and activities. 


Available in English, French, German, 
ltalian and Spanish. 


EIB Information: 


A quarterly bulletin featuring topical articles 
on EIB activity. 


Available in all EU official languages. 


EIB Papers: 


A six-monthly publication, EIB Papers 
present the results of research carried out by 
the EIB’s Chief Economist’s Department to- 
gether with contributions from external 
scholars and specialists. The aim is to en- 
courage high-quality economic research 
and debate on matters of European interest. 


New series. 

N° 1: “Special issue on EMU”. 
Published in December 1996, 
Available in English. 
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Country fact sheets: 


These publications describe EIB financing fa- 
cilities available in different countries and 
geographical areas (Member States, Cen- 
tral and Eastern Europe, the Mediterranean 
region, the African, Caribbean and Pacific 
States, South Africa). 


Thematic brochures on EIB policies and 
guidelines: 


e EIB Forum Proceedings 
The Mediterranean: Working in partner- 
ship. 


Madrid, 24-25 October 1996. 
Available in English. 


Trans-European networks for transport 
and energy (TENs) 


Brochure focusing on transport and en- 
ergy TENs: general policy, objectives, 
planning, mobilisation of resources, f- 
nancing, achievements and maps. 


Edited and published jointly by the Euro- 
pean Commission and the EIB in Novem- 
ber 1996. 

Available in all EU official languages. 


e Environmental Policy Statement: 


Document covering guidelines, standards 
and procedures in the environmental 


field. 


Published in June 1996. 
Available in all EU official languages. 


¢ Guide for tendering for contracts 
financed by the EIB: 


This guide aims to provide promoters of 
projects financed by the EIB and their sup- 
pliers with information on the procedures 
attaching to EIB financing with regard to 


tendering, briefing of potential bidders 
and compliance with Community legisla- 
tion. 


Published in June 1996, 
Available in all EU official languages. 


Technical studies: 


e “The Western European gas market, 
future gas infrastructure in Western 
Europe”. 


Published in June 1996. 
Available in English. 


"The semiconductor industry: review of 
the sector and financing opportunities”. 


Published in November 1996. 
Available in English. 


“Telecommunications network develop- 
ment and investment in the European 
Union”. 

Published in November 1996. 

Available in English. 


”Performance of a sample of nine sewage 
treatment plants in European Union Mem- 
ber Countries”. 


Report produced by the EIB’s Operations 
Evaluation Unit in December 1995. 
Available in English, French and German. 


Structured, regularly updated 
information is also 
available on 


Internet hitp://www.eib.org 


All EIB publications and video films 
are available on request 
from the Information 
and Communications Department 


Fax (+4352) 4379 3189 





The EIB wishes to thank promoters for 
the photographs illustrating this report: 


Nordfoto/Seren Madsen (cover and pp. 3, 
18), @resund BilledArkiv (p. 8}, Au- 
toeuropa, Ford/VW [p. 22}, EC (p. 24), La 
Vie du Rail/Chessau (p.27), Recoura 
(pp. 90, 98), Gasversorgung Sachsen- 
Anhalt GmbH (p. 29), Corell Mercader 
(p. 30), Sabena (p. 92), Sresund/Jan Ko- 
fod Winther (p.93), VEAG (p. 95}, 
Telefonica de Esparia (p. 97), Citta di Ven- 
ezia (p. 101}, ELSTA (p. 102), Jaakko Avi- 
kainen (p. 104); other photographs and il- 
lustrations: EIB photographic library. 


This annual report is available also in the 
following languages: 


DA ISBN 92-827-9940-9 
DE ISBN 992-827-994 1-7 
ES ISBN 92-827-9939-5 
FR ISBN 92-827-9944-] 
GR ISBN 92-827-9942-5 
IT ISBN 92-827-9945-X 
NL ISBN 92-827-9946-8 
PT ISBN 92-827-9947-6 
FI ISBN 92-827-9948-A 
SV ISBN 92-827-9949-2 


For further information 
on EIB activity, 
please contact 
the Information 
and Communications Department, 
Adam McDonaugh 


Tel.: (++352) 4379-3147 
Fax: (++352) 4379-3189 


Printed on Galerie Art Silk paper, awarded the “Nordic Swan” environment label, by Jouve S.A., F-75001, Paris. 
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EUROPEAN INVESTMENT BANK 


The European Investment Bank {EIB}, the financing institution of the European Union, was 
created by the Treaty of Rome. The members of the EIB are the Member States of the 
European Union, who have all subscribed to the Bank's capital. * The EIB enjoys its 
own legal personality and financial autonomy within the Community system. The EIB's 
mission is to further the objectives of the European Union by providing long-term finance 
for specific capital projects in keeping with strict banking practice. ° It thereby contri- 
butes towards building a closer-knit Europe, particularly in terms of economic integration 
and greater economic and social cohesion. * As an institution of the Union, the EIB 
continuously adapts its activity to developments in Community policies. * Asa bank, 
it works in close collaboration with the banking community both when borrowing on the 
capital markets and when financing capital projects. *« The EIB grants loans mainly 
from the proceeds of its borrowings, which, together with "own funds" (paid-in capital 
and reserves), constitute its "own resources”. * Outside the European Union, EIB finan- 
cing operations are conducted principally from the Bank's own resources but also, under 
mandate, from Union or Member States' budgetary resources. 


OBJECTIVES 


Within the European Union, projects consid- _- enhancing the international competitiveness 
ered for EIB financing must contribute towards __ of industry; 


one or more of the following objectives : — 
- supporting the activities of small and 


- fostering the economic advancement of the ™ edium-sized enterprises. 


less favoured regions; 





- improving European transport and telecom- 
munications infrastructure; 


- protecting the environment and the quality of 
life, promoting urban development and safe- 
guarding the Community's architectural and 
natural heritage; 


- attaining Community energy policy objec- 
lives; 


Outside the Union, the EIB coniributes to 
European development aid and cooperation 
policies in accordance with the terms and 
conditions laid down in the various mandates 
entrusted to it under agreements linking the 
Union to more than 120 third countries in 
Central and Eastern Europe, — the 
Mediterranean region, Africa - including South 
Africa, the Caribbean and the Pacific, Asia 
and Latin America. 











‘SOON TENA 








. = _. * . : é 
. 
. OE ee ete ea , 2 on . =ainps ‘ 7 


ANNUAL REPORT 








EUROPEAN INVESTMENT BANK 


The European Union's financing institution 





1958 


1998 
fr: 
BENVEIB 3 





a ee — 


{ECU million) 


Contracts signed 
Within the European Union 
Outside the European Union 


- Africa, Caribbean, Pacific 

- South Africa 

- Mediterranean 

- Central and Eastern Europe 
- Asia, Latin America 


Loans approved 
Within the European Union 


Outside the European Union 


Disbursements 
From own resources 
From other resources 


Resources raised 
Community currencies 
Non-Community currencies 


Outstandings 
Loans from own resources 
Guarantees 


Financing from budgetary resources 
Short, medium and long-term borrowings 


_ -Reserves and profit for the financial year 
Balance sheet total 


Subscribed capital at 31 December 
of which paid in and to be paid in 


Bank staff ; 


1997 


26 202 
22 958 
3 244 


60 
199 

} 122 
1 486 
378 


34 215 
29 748 
4 467 


23 473 
23 346 
127 


23 025 
19 639 
3 387 


142 363 


386 

2 334 
110 394 
14310 
157 122 


62 013 


4652 


980 


126 621 
392 
3 044 


96 649 


13 320 


135 721 


62 O13 


4652 © 
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KEY DATA. 


Contracts signed 





13% growth in lending 


activity ~ 


Approvals 


22.9 
22.8 
- 25.7 
30.0 
34.2 





14% growth in loan 
approvals 


Disbursements 


93 FP Os 15.8 
1994 pw. 15.4 
1995 16.7 
1996 20.3 
1997 23.3 





15% growth in 
disbursements 





Balance sheet 


1993> 020 96.5 
1994 f cavrasinnaal 102.3 
1995 Prcnnconantostanad 119.5 


1996 135.7 
1997 Eneisomsonrrssasensml 157.1 





16% growth in the balance sheet, 
following 14% in 1996 


Outstandings 

W9Ff 977 
1994 JSS «108. 
1995 fimmescnaad == 1147 


1996 EY 1267 


997 rrr 1424 





Outstanding lending amounts to 230% of 
subscribed capital 





Resources 

An re! 14.2 
1994 | od 14.) 
1995 } 12.4 
1996 17.6 
1997 23.0 
31% growth in 
borrowings 


NB: Bar charts in ECU billion. | 
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THE MISSION OF THE 
EUROPEAN INVESTMENT BANK 


Our mission is to further the objectives of the European Union by 


making long-term finance available for sound investment. 
¢ We are at the service of the Union. 


We were created by the Treaty of Rome; our shareholders are the 
Member States; and our Board of Governors is composed of the 


Finance Ministers of these States. 


¢ We provide service and value-added 
- through our appraisal and follow-up of investment projects and 
programmes. To receive our support, projects and programmes 


must be viable in four fundamental areas: economic, technical, 


~ environmental and financial. We appraise each investment project 


thoroughly and follow it through to completion. 
- through our financing. 


Through our own lending operations and our ability to attract 
other financing, we widen the range of funding possibilities. 
Through our borrowing activities, we contribute to the development 
of capital markets, notably within the Union. 


¢ We offer first-class terms and conditions. 

Our financial soundness derives from the strength and commitment 
of our shareholders, the independence of our professional judge- 
ments and the quality of our loan portfolio. It enables us to borrow 
at the finest terms, which we pass on in our lending conditions. 


¢ We work in partnership with others. 

Our policies are established in close coordination with the 
Member States and the other Institutions of the European Union. 
We also cooperate closely with the business and banking sectors 
and the main international organisations in our field. 


¢ We attract qualified and multilingual staff from all the 


Member States. 
We are motivated by our direct participation in the construction of 
Europe. eee eh” 
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MESSAGE FROM THE PRESIDENT 


In 1998, the European Investment Bank celebrates 40 years of serving the 
cause of European integration. This anniversary falls as the Union completes 
its monetary integration and prepares for the admission of new members, 
while faced with the need to respond to its citizens’ legitimate concerns for 
sustainable and job-creating growth. 


Through its operations, the Bank is a proactive player in meeting these chal- 
lenges. Two thirds of our financing is devoted to investment strengthening the 
fabric of the Union and furthering development of its least advanced regions. 
Over the past five years, the Bank has supported capital projects totalling 
over ECU 160 billion in these regions, where nearly half the people of 
Europe live and work. 


Furthermore, in order to sustain growth and employment in Europe, the EIB 
has built on the foundations laid at the Amsterdam European Council meeting 
by launching a special action programme. The purpose of this is to direct a 
substantial part of our lending towards labour-intensive projects, for instance 
in the areas of health and urban development, or towards schemes that pre- 
pare Europe for the future by placing particular emphasis on educational 
needs and environmental protection. In this context, acting in partnership with 
the European banking community and the European Investment Fund, we are 
also deploying a gamut of innovative financing techniques aimed at provid- 
ing smaller’ businesses with greater access to risk capital. Between now and 
the millennium, the EIB expects to mobilise an additional ECU 10 billion to 
boost growth and employment. 


But our efforts to promote the Union's sustainable development do not stop 
there: we also finance investment to assure and husband Community energy 
supplies, hone the technological edge of European industry and safeguard 
quality of life, as well as to establish communications and energy-transfer 
networks across Europe. 


In such ways the EIB demonstrates day by day its capacity and resolve to 
prepare effectively for Economic and Monetary Union. 


As the world’s foremost non-sovereign borrower, the Bank is also mobilising 
its exceptional resource-raising capacity and credit rating towards assisting 
the future single currency’s successful launch. Through its innovative issuing 
strategies, it is working to ensure that, even before 1 January 1999, a liquid 
and deep capital market is established offering a broad spectrum of euro- 
denominated instruments. In furtherance of this objective we floated our first 
global euro issue in early 1998. 
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The E/B’s 
Management 
Committee 





Outside the Union, the Bank makes a major contribution to the success of 


European development aid and cooperation policies in favour of over 120 
countries across the globe. In particular, it is committed to paving the way for 
the accession of new member countries by lending for projects compliant with 
Community standards within such areas as environmental protection, commu- 
nications infrastructure and industrial development. To this end, we have set 
up a “Pre-Accession Facility” to finance priority schemes in the EU applicant 
countries of Central and Eastern Europe and Cyprus. 


The EIB is thus making a practical contribution to building a more cohesive, 
good-neighbourly and outward-tooking Europe. In so doing it draws on a 
long-standing partnership with the Union’s banking community, thereby lever- 
aging its operations to exert maximum impact in preparing Europe for the 
challenges of the third millennium. 


Pru —r_. 


Sir Brian Unwin 


President and Chairman of the Board of Directors 
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1997: OVERVIEW. 


In 1997, EIB lending activity focused, on the one hand, on paving the way towards successful 
establishment of Economic and Monetary Union and, on the other, on prospective enlargement of 
the Union. In pursuit of these objectives, the EIB recorded, for the third year in a row, significant 
growth in its activity, which totalled ECU 26.2 billion, up from 23.2 billion the previous year. 


Preparations for Economic and Monetary Union centred primarily on strengthening economic and 
social cohesion in assisted areas and on implementing the Amsterdam Special Action Programme 
(ASAP). Launched in response to the European Council’s June 1997 Resolution on Growth and 
Employment, this programme has led to an extension of Bank operations to the health and education 
sectors as well as to creation of pioneering financial instruments specifically for innovative and job- 
creating SMEs. It is also serving to enhance the Bank’s support for urban renewal, environmental 
protection and trans-European network projects. 


Against this backdrop, the Bank pressed ahead with its policy of preparing the capital markets for 
introduction of the euro. Its euro and euro-tributary issues came to account for a quarter of overall 
resource raising. Particularly active on the capital markets, the EIB launched 156 borrowing op- 
erations in 21 currencies - including the first ever euro-denominated loan issue - raising 23 billion 
in all, a year-on-year increase of 31%. 


Of aggregate finance contracts signed, 23 billion, or 9.6% more than in 1996, targeted projects 
within the European Union, notably to promote regional development, attracting 67% of lending, 
trans-European transport and energy networks, as well as environmental schemes. 


Activity outside the Union, 3.2 billion, was characterised by increased financing for the non-member 
Central and Eastern European and Mediterranean Countries. It was nevertheless subject to external 
factors: entry into force at mid-year of the mandates covering the bulk of operations outside the Union 
and the time taken to ratify the Second Financial Protocol to the Fourth Lomé Convention. This not- 
withstanding, in 1997 the Bank drew up the blueprint for a pre-accession facility approved by its 
Board of Governors in January 1998. 


Disbursements totalled 23.3 billion, of which 21.1 billion in the Member States. 
The some 250 investment projects appraised by the Bank’s departments in 1997 served to achieve 
a substantial rise in approvals, which reached 34.2 billion. Consequently, the stock of loans ap- 


proved and awaiting signature recorded an appreciable increase, climbing from 30 billion at end- 


1996 to 34.5 billion. 


By the close of 1997, outstanding lending from own resources came to 142.4 billion, or 230% of 
subscribed capital. Total outstanding borrowings amounted to 110 billion. The balance sheet to- 
talled 157 billion, a rise of 16%. 


This level of activity underscores the EIB’s leading position among multilateral financing institutions. 


Unless otherwise indicated, all amounts given in this report are expressed in ECUs, rounded to the nearest million. 


Disbursements, contracts signed 
and projects approved 
(1988-1997) 


{ECU million) 
40 000 





-—- Disbursements 
KY Signatures 
£3 Approvals 
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based as the EU moves towards Monetary Union. 





Outside the Union, 


the EIB supports development in over 120 partner countries. 





To this end, it borrows substantial volumes of funds on the capital markets, which it 
deploys on the finest terms in financing investment 
.consistent with the Union's objectives. 
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Regional development 


Since its inception, the EIB has directed the bulk of the resources raised by it on the capital markets 
towards funding a broad array of investment aimed at correcting regional disparities. Bank lending 
in the less favoured regions - home to nearly half the population of the European Union - is 
undertaken in close association with the European Commission to ensure an optimum mix of EIB loans 
and Community grant aid and the best possible allocation of resources. 


EMU will not on its own reduce underlying regional disparities within the European Union or between 
countries participating in the euro from the start and those adopting the single currency at a later 
stage. Thus, calls such as those made by the European Parliament in its resolution on EMU, in April 
1996, for an integrated cohesion strategy together with implementation of EMU as well as of re- 
gional and all other apposite Community policies continue to be relevant. 


With EMU in prospect, containment of public expenditure and the trend towards privatisation, the 
range of EIB lending is likely to be broadened, notably to support infrastructure, including facilities 
in the health and education sectors, with increased emphasis on long-term EIB loans for suitable 
projects carried out through public-private partnerships. 


On the occasion of its midterm review of the 1994-1999 Structural Funds programme, the 
Commission, in May 1997, mapped out its financing priorities: basic infrastructure, innovation, tech- 
nological research and development, the environment, harnessing human resources and equal op- 
portunities. 


Having analysed the linkage between cohesion policy and the environment, the European Parliament 
advocates strengthening the environmental dimension of the Structural Funds and Cohesion Fund as 
well as making environmental considerations a genuine criterion in selecting projects and modulating 
Community support, 


In July, the Commission also issued its proposals for the future development of cohesion policy in its 
communication “Agenda 2000-For a stronger and wider Union”. It proposes more concentrated 
structural support both geographically and in terms of objectives, whilst advocating maintenance of 
aggregate assistance at the same level. The Commission, Council and Parliament are unanimous in 
believing that greater importance should be attached to developing human resources throughout the 
Union. 


In its recommendations on Member States’ economic policies, the Council noted that “structural de- 
ficiencies continue to restrain both growth and the degree to which growth can be translated into 
additional employment”. On the same occasion, the Council emphasised the continued need for fund- 
ing designed to improve Europe’s structural make-up and geared to sustaining balanced develop- 
ment. The Council further highlighted the vital role of the EIB in this area and called for greater in- 
volvement by the private sector. 
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During the past five years, 
aggregate capital investment 
to which the Bank contributed 
can be put at 266 billion, 
or 4.5% of Community GFCF 
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All the Community bodies have repeatedly confirmed the importance of maintaining strong regional 
and structural policies so as to foster greater convergence between the Member States’ economies, 
both during and after the run-up to EMU. The EIB will therefore continue to work towards achieving 
balanced regional development throughout the Union, a cornerstone of its activity ranking among its 
foremost financing priorities. 


Since the reform of the Structural Funds in 1989, the EIB has devoted on average two thirds of its 
financing to projects in assisted areas. This level of Bank lending was sustained during 1997 and 
undertaken in close conjunction with the major structural instruments funded from budgetary resources, 
notably the ERDF and the Cohesion Fund. During the past year, 24% of EIB financing in areas eligible 
for structural assistance was cofinanced with these two Funds. On average, the rate of cofinancing 
amounted to 25% over the period 1989-1997. 


Over the past 5 years, the EIB has made 64 billion available for regional development, contributing 
to implementation of projects representing total investment of about 162 billion. A large part of this 
support has gone towards developing transport, telecommunications and energy infrastructure, a key 
factor in integrating less favoured regions, as is the action to strengthen Europe’s industrial base. 


Extension of EIB lending to the health and education sectors, under the Amsterdam Special Action 
Programme, has strengthened the role played by the Bank in pursuing its primary mission. Indeed, the 
great majority of loans in these sectors, already signed during the second half of 1997 or currently 
awaiting approval, centre on projects located in assisted areas. 


Regions eligible for 
structural support 


Ex Objective | 
ry Objective 2 
ry Objective 5(b) 
mi Objective 6 











In 1997, projects in less favoured regions of the 
Union totalled 14646 million, accounting for 
67% of EIB funding, as against 13 805 million 
the previous year. This is in line with the average 
figure for regional development financing since 
the reform of the Structural Funds, confirming the 
Bank's commitment to fostering economic and so- 
cial cohesion within the Union. 


The loan finance in question supported ventures 
costed at around 43 billion all told. The greater 
part of funding was targeted at areas qualifying 
for structural support measures, with 12 282 mil- 
lion going to projects in Objective 1, 2, 5(b) and 
6 areas. Furthermore, national network projects, 
mainly in the telecommunications sector, received 


1 878 million. 


In regions lagging behind in their development 
(Objective 1), funding ran to 5230 million, as 
against 6 872 million in 1996. This fall is chiefly 
due to the decline in activity in Germany's east- 
ern Lander (1111 million, compared to 
1 613 million), global loans signed at the end of 
the year not yet having been drawn on. Opera- 
tions in the Cohesion Countries (Portugal, Spain, 
Greece and Ireland) were also down on 1996 
(4 049 million, as against 4 477 million}, mainly 
due to budgetary constraints curbing investment 
in the public sector. 


According to the First Cohesion Report published 
by the Commission in 1996, one of the possible 
reasons for the limited level of EIB activity was 
“the (too) ready availability of EU grants”. How- 
ever, the advent of EMU and the tendency to 
keep public budgetary expenditure on a tight 
rein are likely initially to restrict the potential ben- 
efits of combining EIB loans and budgetary re- 
sources for certain projects. 


The Bank has nonetheless continued to attach 
special importance to technical upgrading of 
basic infrastructure in Objective 1 areas, where 
such schemes have attracted 80% of Bank assis- 
tance. 


The contribution of projects cofinanced by the 
EIB to gross fixed capital formation (GFCF) 
amounted to 6% in the Mezzogiorno and 8% in 
the Cohesion Countries, compared with an aver- 
age of 4.7% for the Union as a whole. The figure 
for Portugal remains at a very high level 
(23.2%). 


The policy of cooperation with the Structural 
Funds has continued. Cofinancing arrangements 
concerned projects making up one quarter of the 
Bank's activity in areas qualifying for Structural 
Fund measures. The EIB was also involved in ap- 
praising the economic and technical merits of 26 
projects submitted for Cohesion Fund support, of 
which 8 have already been financed. 


Under the financial mechanism set up in the con- 
text of the European Economic Area (EEA), grant 
aid worth 128 million was advanced in Greece, 
Spain and Ireland, while 10 loans, totalling 
423 million, in the environment, education and 
transport sectors benefited from interest rebates. 
By end-1997, about 80% of the 1.5 billion pack- 
age of subsidised EIB loans and 71% of the 500 
million grant aid allocation had thus been com- 
mitted. 


In areas affected by industrial decline (Objec- 
tive 2), rural areas facing conversion problems 
(Objective 5(b)) and Arctic areas (Objective 6) 
- where the first projects were financed - Bank 
assistance reached 7052 million in 1997, well 
up on the 1996 figure of 5 423 million. 


Of this total, 4146 million (60%) supported 
infrastructure, while lending to industry ran to 
2 905 million, a steep increase on the previous 
year’s figure. Global loan allocations recorded 
modest growth whereas individual loans rose 
sharply, accounting for 55% of total Bank fund- 
ing for industry. Much of this increase was ascrib- 
able to lending in France for projects in the 
motor vehicle, chemicals and pharmaceuticals in- 
dustries, and an upturn in activity in the United 
Kingdom. 


In 1997, 67% 
of lending supported 
less favoured regions 


Regional development 
Sectoral breakdown (1997) 


(ECU million) 

Total 

amount % 

Energy 996 7 

Communications 6338 43 
Water management 

and sundry 2748 19 

Urban development 290 2 

Industry, agriculture 3157 22 

Education, health 459 3 

Other services 658 4 

Total({*) 14 646 100 


(*) of which 3 288 million in global loan 
allocations 
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"Creating employment through 
investment opportunities” 
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Amsterdam Special Action Programme: 
an initiative for growth and employment 


In adopting the Resolution on Growth and Employment, the Amsterdam European Council {meeting 
on 16 and 17 June 1997) conferred upon the EIB new tasks with regard to mobilising resources 
designed to contribute to economic growth and, by increasing activity, stimulate employment: ”... we 
recognise the important role of the European Investment Bank and the European Investment Fund in 
creating employment through investment opportunities in Europe. We urge the EIB to step up its ac- 
tivities in this respect, promoting investment projects consistent with sound banking principles and prac- 
tices, and more in particular: 

-to examine the establishment of a facility for the financing of high-technology projects of small and 
medium-sized enterprises in cooperation with the European Investment Fund, possibly making use of 
venture capital with involvement of the private banking sector; 

-to examine its scope of intervention in the areas of education, health, urban environment and 
environmental protection; 

-to step up its interventions in the area of large infrastructure networks by examining the possibility 
of granting very long-term loans, primarily for the large priority projects adopted in Essen”. 


In response to this initiative, the EIB’s departments and Management Committee drew up the 
"Amsterdam Special Action Programme” (ASAP), which was approved by the Bank’s Board of 
Directors at its meeting on 21 July and by its Board of Governors on 20 August 1997. 


ASAP, which will last for three years (September 1997 - 2000), contains a number of novel features, 
such as the assumption of risk by the EIB in favour of innovative SMEs with strong growth potential. 
Like the EIB’s traditional global loans (see box article, page 26), the new instruments for SMEs will 
be deployed in close cooperation with banks and financial institutions in the Member Countries, 
whose involvement will have a significant multiplier effect on EIB operations. The risks associated with 
these instruments are guaranteed under an overall package of 1 billion drawn from the Bank's 
operating surpluses. 


The Programme also aims to direct some of the EIB’s lending into investment which is labour-intensive 
(health, urban renewal) or oriented towards the Union of tomorrow (education, the environment, and 
trans-European networks). Overall, ASAP is targeted towards increasing prospective financing in these 
sectors by some 10 billion over the period 1997-2000. 


In 1997, the EIB’s Operations Evaluation Unit (EV) conducted a study on the impact of measures 
undertaken in the context of the Edinburgh Facility (see 1992 Annual Report, page 20). This study, 
covering 90 projects, shows that appropriate support can be provided for the creation of permanent 
jobs by financing projects in the urban renewal and education sectors. 


According to this study, major infrastructure projects have only a moderate impact on direct employ- 
ment and require considerable capital expenditure. The positive influence of such projects is thus re- 
lated primarily to support for competitiveness and growth in the productive sectors. The study also 


demonstrated that providing an increased level of EIB lending, for certain projects, did not materially 


accelerate implementation of the capital investment evaluated. 








In order to cater for Member Countries’ eco- 
nomic needs and banking sector potential, 
ASAP’s “SME window” comprises a variety of 
financial instruments with the common objective 
of facilitating access to bank finance for innova- 
tive SMEs or those at the development stage. 
Operations on this front are thus founded upon 
complementarity with the banking sector and EIB 
partner financial institutions. They will involve 
venture capital instruments based on customised, 
tisk-sharing operations, 


As at 31 December, three loans of this kind to- 
talling 51 million had been approved in Italy, 
Spain and France. They are intended either for 
financing venture capital funds or bank guaran- 
tees to encourage the provision of medium and 
long-term loans to SMEs. 


In November, the new “European Technology 
Facility” (ETF), the first, pioneering initiative under 
the SME window, was set up by the EIB and the 
European Investment Fund (EIF). The ETF has 
been allocated 125 million by the EIB and will 
be administered under mandate by the EIF. The 
ETF will be used to acquire stakes in venture 
capital funds or companies specialising in provid- 
ing equity for innovative and growth-oriented 
SMEs. The anticipated leverage effect in terms of 
capital injections for SMEs is put at around 500 
to 800 million. 


At the end of 1997, a total of 175 million had 
therefore been approved in favour of operations 
linked to the SME window, of which 151 million 
had been signed as at 31 December. 


Health and education: in the newly eligible sec- 
tors of health and education, approvals for 1997 





totalled more than 2 billion for projects in nine 
countries and located mainly in assisted areas. 


The most significant projects in the health sector 
centred on modernisation of hospitals in Berlin 
and Mecklenburg-Vorpommern and construction 
of the new Galicia general hospital in Spain as 
well as of a new hospital in Thessaloniki. 


In the field of education, projects focused on uni- 
versities and technical education establishments 
in Spain, Portugal and Ireland, and secondary 
schools in Réunion. Global loans specifically for 
smaller-scale investment schemes in these two 
sectors have been approved and signed, some 
in 1997, in France, Belgium, the Netherlands, 
Denmark and Finland. 


As at 31 December, finance contracts totalling 
728 million had been signed for projects in these 
sectors. 


Urban environment, environmental protection 
and TENs: in accordance with the wishes of the 
Amsterdam Council, the EIB stepped up lending 
in these areas. In 1997, contracts worth 15.5 bil- 
lion were signed in these traditional spheres of 
activity, compared with 13.3 billion on average 
in preceding years. 


In the case of four projects in the environmental 
sector, advantage was taken of the scope al- 
lowed under ASAP for raising, where appropri- 
ate, the ceiling on EIB financing to a maximum of 
75% for environmental or TEN-related projects. 


ASAP’s direct and indirect impact on employ- 


“ment, referred to in the European Council Reso- 


lution, is for the time being more difficult to quan- 
tify. On the basis of econometric models, the 
indirect effects on employment have been esti- 
mated, in the construction phase of infrastructure 
projects, at some 20 000 jobs/year per one bil- 
lion invested, while in the manufacturing sector 
capital investment of one billion provides sup- 
port, on average, for 8 000 jobs. 
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European communications infrastructure 


The Amsterdam European Council (June 1997) recognised the important role of the EIB in financing 
European infrastructure networks, given their impact on economic activity and the level of employ- 
ment. The Council urged the Bank to step up its operations in this sphere by looking into ways of 
making long-term loans more widely available. 


In November, the European Council, at its extraordinary meeting on Employment, expressed the wish 
that each of the priority projects under the trans-European network should henceforth follow a time- 
table and an appropriate financing plan, defined in cooperation with the various private and public 
partners and with the active participation of the EIB. 


These decisions reflect the EIB’s strong support for and commitment to financing European commv- 
nications and energy transfer infrastructure in line with its mission and the remits handed down to it 
following previous European Councils, in particular those held in Edinburgh (December 1992} and 
Essen (December 1994). 


The Commission communication on financing trans-European transport network projects via public- 
private partnerships, prepared by a highlevel group under the chairmanship of Mr Neil Kinnock, 
Member of the Commission, has given fresh impetus to creating such partnerships. The EIB, repre- 
sented on this group by the Vice-President responsible for issues relating to trans-European networks, 
was able to contribute its own experience of TEN projects and to make constructive proposals. 


On various occasions, most recently at the time of its Transport Ministers meeting in October 1997, 
the Council has highlighted the importance of public-private partnerships in speeding up implemen- 
tation of certain projects, by pooling the specific expertise of both sectors. It also favours the setting 
up of special working parties right from the planning stage, bringing together all parties involved in 
the project. 


One of the priority commitments of the EIB in Central and Eastern Europe is the extension of TENs 
to the applicant countries in this region as they prepare for EU membership. The conclusions of the 
Third Pan-European Transport Conference held in June 1997 endorse the Commission’s approach 
and confirm the importance attached to the transport corridors identified in Crete in December 1994. 
The greater part of EIB finance in this region goes to projects located along these road and rail 
corridors. 


The EIB’s close cooperation with the PHARE programme as part of the Bank’s efforts to further in- 
tegration of the applicant countries is set to develop to a still greater extent in view of the current steps 
to refocus this programme (see page 35). 


In connection with liberalisation of the telecommunications market on 1 January 1998, the Council 
and the European Parliament have adopted a decision identifying projects of common interest in this 
sector which are eligible for financing from the Community budget. 


In May, the Parliament and Council put the finishing touches to the policy guidelines on trans- 
European energy networks, taking into account both the accelerated pace at which interconnected 
grids are being extended across the European continent and prospective enlargement of the Union. 








Over the past five years, lending for European 
communications infrastructure has totalled 34 bil- 
lion, rising from 5.8 billion in 1993 to 6.5 billion 
in 1995 and 1996, reaching 8.8 billion in 
1997. During this period, the Bank's loans have 
supported aggregate capital investment of the or- 
der of 104 billion (see Table B, page 104). 


In 1997, loans for European communications 
infrastructure amounted to 8 758 million, 35% up 
on the previous year’s figure. 


lending for telecommunications networks 
matched the 1996 level. Finance went towards 
both conventional networks and exchanges in 
Portugal, Italy and Sweden, as well as, first and 
foremost, mobile telephone systems in Belgium, 
ltaly, Austria, Spain and the United Kingdom. 


Lending in the transport sector rose significantly. 
At the forefront of the schemes financed were 
five of the priority projects identified by the Essen 
European Council in 1994, for an amount total- 
ling 1.6 billion (see box article, page 18 and list 
of projects financed, pages 85 to 98, where they 
are highlighted by the symbol TEN). 


European communications 
infrastructure (1997) 


(ECU million) 
Transport 6 879 
Exceptional structures {*) 514 
Railways 1948 
Roads and motorways 2 982 
Air transport and shipping 1435 
Telecommunications 1 879 
Networks and exchanges 485 
Mobile telephony 1394 
Total (**} 8758 


{*} Great Belt and Oresund 
(**) of which 48 million in global 
loan allocations 


The following projects also attracted finance: 


-rail: notably, upgrading and rehabilitation of 
lines in the United Kingdom and construction of 
the Heathrow Express rail link, laying and mod- 
ernisation of sections in Portugal, and the 
Helsinki-Tampere link in Finland; 


-roads and motorways: in particular, continua- 
tion of motorway programmes in France, Spain 
and Portugal, construction of an additional mo- 
torway tunnel under the Elbe, in Hamburg, and 
under the North Sea Canal in the Netherlands, 
and part of the Mé link between Scotland and 
England; 


-air transport airports in Germany, Portugal, 
Greece, Denmark and Spain; air fleet renewals 
in Belgium, the United Kingdom, Spain and 
Luxembourg; 
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- shipping: a container terminal in Germany and 
acquisition of an icebreaker in Finland. 


Financing deployed for European communica- 
tions infrastructure during 1997 accounted for 
A1% of aggregate lending provided within the 
Union. Besides helping to foster integration be- 
tween Member Countries, this financing is very 
much instrumental in promoting the development 
of assisted areas, 70% of funding being concen- 
trated in these regions. 


Lending for communications 


infrastructure during 1997 
up by one third on 1996 
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Financing the infrastructure to take Europe into the 21st century 


Support for major infrastructure projects and the development of trans-European networks is one 
of the basic themes of EJB action and has been endorsed by numerous European Council decisions 
since 1993. Through its commitment to the creation of these networks, the Bank also helps to sus- 
tain operation of the Single Market and foster industrial competitiveness, economic growth in 
Europe and the balanced development and greater cohesion of all regions in the Union. More- 
over, the extension of TENs to partner countries in Central and Eastern Europe and the Mediter- 
ranean Region establishes physical links likely to boost integration and economic development. 


As the leading source of bank finance for major public and private infrastructure projects in 
Europe, the EIB stands centre stage in establishing the infrastructure for the new millennium. Not 
only is it able to raise the considerable sums needed on the requisite terms, but it can also support 
the formation of public-private partnerships combining the advantages inherent in the two sectors 
for setting such infrastructure in place. Recognising this expertise, the Council expressed the wish, 
in its recommendations of June 1997 on the broad guidelines of the economic policies of the 
Member States and the Community, that the creation of trans-European networks be actively pur- 
sued and that existing Community financial instruments and the European Investment Bank play a 
key role in this process, in cooperation with the private sector, which should be more closely in-. 
volved. 


Over the past five years, the EIB has provided 46 billion for the establishment of trans-European 
networks and their extension to countries bordering on the Union, particularly in Central and East 
ern Europe. Operations within the Union accounted for 38 billion, i.e. almost one third of financing 
over this period. Altogether, the projects supported in this way represent aggregate investment in 
excess of 130 billion. The Bank has provided particularly significant support for public-private part- 
nerships (PPPs) involving projects associated with transport infrastructure, in accordance with the 
recommendations of the Working Group chaired by Mr Neil Kinnock, Member of the European 
Commission. Notable examples of PPPs financed by the Bank in 1997 included the new tunnel 
under the Elbe in Hamburg, Germany, Spata Airport and the Patras-Athens-Thessaloniki and Via 
Egnatia motorways in Greece, Milan-Malpensa Airport in Italy, extension of the M6 motorway and 
the Manchester Metrolink project in the United Kingdom. 


Loans totalling over 28 billion have been approved since 1993 for all transport networks within 
the Union. Of this amount, finance contracts for 16.1 billion had been concluded by end-1997. 


At the close of 1997, loans approved for nine of the fourteen priority projects in the transport 
sector identified by the Essen European Council in December 1994 ran to 11.2 billion, compared 
with 8.4 billion the previous year. The total amount of contracts signed for these projects at year- 
end was 6.9 billion, compared with 5.3 billion at the end of 1996, representing an increase of 
30%. Preparations for implementation of the five other priority projects are in hand and the EIB 
has indicated its willingness to assist in financing them. 


For construction and extension of trans-European gas and electricity transmission networks, the 
Bank has approved loans over the past five years adding up to more than 5.5 billion, thus taking 
on some 30% of the financing for these projects. Finance contracts worth 4.3 billion in all had been 
signed by end-1997. For seven of the ten priority projects in the energy sector loan approvals 
totalled 2.5 billion, while contracts signed amounted to 2 billion. In 1997, a loan for 300 million 
went towards the gasline conveying Algerian natural gas to Spain and beyond to the other 
European networks. Schemes to upgrade Europe’s interconnected energy transfer grids attracted 
554 million, comprising 298 million for the electricity sector and .256 million for gas projects {see 
also map of gas networks financed from 1993 to 1997, page 25). 
























This EIB backing for priority transport and energy networks, mobilising funds of no less than 8.2 bil- 
lion in all in 1997, including close on 6.2 billion under contracts signed by end-December, 
prompted the Amsterdam European Council in June 1997 to ask the Bank to step up its support 
for priority projects in the transport sector with a view to fostering economic growth generating new 
employment opportunities. 


At the same time, the Bank continued its commitment to modernising fixed and mobile telecom- 
munications networks. Since 1993, financing decisions totalling 10 billion have contributed to the 
improvement of these networks in twelve EU Member States and seven countries in Central and 
Eastern Europe. 


The Bank continued to cooperate with the European Investment Fund (EIF). At end-1997, guar- 
antees provided by the EIF for trans-European network projects represented 1.5 billion, ie. 67% 
of aggregate operations concluded by the Fund. 


EIB financing operations in support of trans-European networks plus 
key road and rail corridors in neighbouring countries 1993-1997 | 
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Protection of the environment 


Financing projects aimed at improving protection of the environment is a constant priority for the EIB. 
Furthermore, the Bank is careful to take account of environmental factors in all the projects it 
appraises and finances. The granting of any EIB loan is conditional upon compliance with current 
environmental standards and implementation of the most appropriate environmental protection mea- 
sures. Conscious of the impact of EIB lending in leading to a better protected environment, the Am- 
sterdam European Council asked the Bank to step up its support for projects in this sector and in the 
field of urban environment as part of the drive to stimulate growth and employment. 


Major initiatives have been taken to reinforce the system of Community environmental legislation 
which, as the European Parliament has acknowledged, has a key role to play in promoting sustain- 
able development. Thus, new proposals for directives have been put forward to strengthen common 
action, for instance in the field of waste and water management. Under the proposed framework 
directives for joint action on water resources, which envisages dividing up Member States’ territory 
into river basins, plans for managing these basins are to be drawn up by 2004 so that all these 
waters are brought into a satisfactory state by 2010. 


During 1997, particular attention was devoted to integrating environmental considerations into 
structural, energy and transport policies. On 18 February, the European Parliament voted in favour 
of strengthening the environmental dimension of the Structural Funds and the Cohesion Fund. It 
recommended that respect for the environment be made a genuine criterion for selecting projects 
and modulating the Union's financial contribution. 


At the end of the United Nations Conference on Climate Change, held in Kyoto in December, the 
European Union entered into binding commitments to reduce greenhouse gas emissions by 6% be- 
tween 1990 and 2010. The Luxembourg European Council considered that this initial outcome 
should be followed by quantifiable progress in the future. 


Since 1996, the structured dialogue conducted with the countries that have applied to join the Union 
has included environmental aspects, with the aim of bringing legislation in the Central and Eastern 
European Countries into line with Community standards. The pre-accession facility, launched by the 
Bank in 1997, will help to transfer the existing body of Community legislation and regulations to these 
countries, particularly through EIB support for environmental projects. 


The first meeting of Environment Ministers under the Euro-Mediterranean Partnership took place in 
Helsinki in November 1997. It discussed, in particular, the problems relating to desertification and 
integrated management of coastal areas, and approved priority measures to be undertaken in the 
Mediterranean. 








Between 1993 and 1997, the EIB allocated 
more than 28 billion, i.e. 31% of its total lending, 
to projects containing environmental components. 
Since 1995, the amount of finance provided has 
increased, the annual figure averaging 6.4 bil- 
lion as against 4.5 billion during the preceding 
two years (see Table B, page 104). In 1997, op- 
erations meeting this objective totalled 7 208 mil- 
lion (up 23% over 1996}. 


In particular, there was a marked increase in 
urban development projects. These involved 
mainly rehabilitation of urban and local infra- 
structure in the Mezzogiorno, improvements to 
the urban environment in Berlin, Stuttgart and 
Bamberg in Germany, and, in Spain, develop- 
ment of Barcelona’s harbour district. Finally, 
there was substantial lending for urban transport, 
with funds going to light railway lines in Madrid, 
Lisbon and Rennes, as well as tram systems in 


Montpellier, Manchester, Saarbriicken and 
Munich. 


Schemes to upgrade wastewater management 
and drinking water supplies accounted for 38% 
of financing. Such support took the form of indi- 
vidual loans for large-scale developments: waste- 
water collection and treatment facilities in 
Salzburg (Austria}, Munich, Dresden, Mannheim 


Lending for 
urban development (1993-1997) 
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and Berlin (Germany), the Severn and Trent 
basin (United Kingdom), Stockholm and Malmé 
(Sweden}; or global loan allocations for small- 
scale projects undertaken by local authorities. 


The EIB also assisted construction of dykes to 
protect parts of the Netherlands from flooding. 


Finance in Denmark, Italy and Germany contrib- 
uted towards solid waste processing schemes, 
generally combined with heat and power cogen- 
eration to supply district heating networks. 


Lending to reduce atmospheric pollution tar- 
geted flue-gas desulphurisation equipment at 
power plants in Italy and Germany as well as, in 
the industrial sector, installations in steelworks in 
Austria and Finland and in chemical plants in 
Spain, France, Italy, the Netherlands and 
Sweden. 





Environment and quality of life 
(1997) 


(ECU million} 
Total 
Environment 4826 
Water conservation and 
management 2707 
Waste management 446 
Measures to combat 
atmospheric pollution 1673 
Urban development 2 382 
Urban and suburban 
transport 1 266 
Urban renewal 295 
Urban infrastructure 820 
Total {*) 


7 208 


(*) of which 1 455 million in global 
loan allocations. 


Over the past five years, 

some 9 billion has been mobilised 
in support of projects 

to improve urban living conditions, 
notably for development 

of public transport, 

improved parking facilities, 
construction of ring roads 

and waste incineration plants with 
heat recovery 
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Safeguarding the environment 


As the financing institution of the European Union, the EIB attaches considerable importance to 
promoting Community environmental policy. Within the Union, it supports this priority objective by 
directly financing large-scale environmental projects, while smaller-scale schemes, generally imple- 
mented at local level, are financed indirectly by means of global loans. The Bank also ensures that 
all projects funded by it are subjected not only to economic and financial appraisal but also to 
systematic assessment and monitoring of their impact on the environment. The EIB requires financial 
intermediaries operating global loan programmes to do likewise. 


A continuing EIB 
priority 


An overview of the environmental policies and practices of the EIB can be found in the Bank’s 
“Environmental Policy Statement” and the companion document, “Environmental Guidelines”. In 
general terms, the Bank is guided by the recommendations contained in the Fifth Action Programme 
“Towards Sustainability”, as well as by the Treaty on European Union which sets the objective of 
“balanced and sustainable development”. 


The Bank also supports similar environmental activities outside the EU, especially in the Mediter- 
ranean region, where the Mediterranean Environmental Technical Assistance Programme {METAP}, 
implemented jointly with the World Bank and with the financial support of the European Com- 
mission and the United Nations Development Programme, has been complementing EIB operations 
since 1990 (see page 34). Since 1992, the Bank has also been participating, under the aegis of 
the Helsinki Commission, in the Baltic Sea Joint Comprehensive Environmental Action Programme. 
In the CEEC, whereas specific environmental projects so far have been difficult to identify, a recent 
internal study has shown that most Bank projects contain features - typically, amounting to 5-15% 
of project costs - to protect and enhance the environment. 


Although in its approach to environmental matters, the Bank emphasises compliance with existing 
legislation, its environmental strategy is evolving as new information becomes available, sometimes 
through the work of its internal Operations Evaluation Unit. 
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The EIB is also making a positive contribution to resolving a variety of regional and global 
environmental issues, related to climate change, biodiversity, sustainable forestry management, 
desertification and water resource management. 


In this regard, the international conventions on climate change and biodiversity, opened for sig- 
nature at the Rio “Earth Summit” in 1992, were a milestone. Part! of the EU Fifth Action Pro- 
gramme is devoted to “the Communities’ Role in the Wider International Arena”. 


In the EIB, awareness of such environmental issues is growing and a number of projects financed 
recently will contribute directly or indirectly to their resolution. In order to reduce greenhouse gas 
emissions, responsible for climate change, it is necessary to replace fossil fuels with cleaner, re- 
newable sources of energy, as well as to conserve energy resources. Projects of this nature fi- 
nanced by the Bank recently include heat and power cogeneration plants, notably one in Sweden 
fuelled by biomass, as well as wind farms (Spain and the Netherlands) plus urban renewal pro- 
grammes incorporating, inter alia, installation of solar panels (Italy). 


Issues of biodiversity - on the EU’s agenda in the framework of “Natura 2000” and the Natural 
Habitats Directives - are systematically addressed in the appraisal of Bank projects. Examples of 
recent projects in which such issues have had a significant bearing on project design include 
Ireland's reafforestation programme and the bridge over the Oresund linking Sweden and 
Denmark. 





1997 also witnessed a strengthening of working relationships with other public and private insti- 
tutions active in the field of the environment, including other international financial institutions and 
Community bodies. Such contacts serve a number of purposes, including policy refinement, project 
identification, co-ordination of activities and, more generally, as a source of information and ideas 
on a range of current issues. 


The Projects Directorate has lead responsibility in the EIB on environmental matters and this 
Directorate’s staff as well as others underwent further training in a variety of forms in 1997, In turn, 
Bank representatives participated in several conferences on environmental matters and the EIB 
Forum, held in Stockholm, included a session on “Environment and Energy” in the Baltic Sea region 
(see page 29). : 


It is a policy of the Bank to have an open and constructive dialogue with representatives of civil 
society and there has been a continuing exchange of ideas and views with a number of inter- 
national and national environmental NGOs throughout 1997. 
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Energy conservation 


Reconciling In 1997, the European Union and its Member States continued to pursue the three major priority 
reliable energy objectives defined in the White Paper on Energy Policy: to maintain secure supplies by exploiting 
supplies, crucial indigenous resources and diversifying imports, to improve the competitiveness of European firms by 

for industrial means of more balanced energy management and to take increased account of environmental 


development, with requirements. 


environmental dictates ; 
For the economies of the Union, access to reliable, economical and relatively unpolluting sources of 


energy is a prerequisite for growth and the development of an industrial fabric conducive to job 
creation. 


A key aim of the Union's energy policies is to interconnect national electricity and gas grids and 

develop new links, both between Member Countries and with countries bordering on the Union. 

These interconnections make it possible to rationalise the use of existing capacity and thus reduce the 
Energy objectives ‘environmental impact. They are also a precondition for progressive liberalisation of the internal 
1993 - 1997: 16.3 billion energy market and an essential tool for securing reliable, diversified supplies. 


2765 Following approval in 1996 by the Council and the European Parliament of the guidelines on trans- 
European energy networks, progress was made towards establishing the internal market in natural 
gas in 1997, by virtue of the policy agreement adopted by the Council on a proposal for a directive 
3433 complementing the 1996 directive on the internal market in electricity. 


3526 


4031 
The Commission, in its communication on extending trans-European energy networks to Central and 


2597 Eastern European and non-member Mediterranean Countries, pointed out that these schemes should 
0 2000 4000 be financed by a combination of the operators’ own resources, recourse to private finance and con- 
tributions from various Community sources, mainly EIB loans. 





Ea Indigenous resources 


rq !mport diversification Cooperation on energy matters with the applicant Central European Countries continued, particularly 
tay Management and rational use under the PHARE programme and the pre-accession structured dialogue, devoted principally to 
energy saving and the pan-European dimension of trans-European energy networks. 


The Euro-Mediterranean Energy Forum, which met in Brussels in May, identified a number of priority 
cooperation projects, such as extension of transEuropean energy networks to the Mediterranean, 
strengthened cooperation on research and industry and application of major common energy policy 
priorities to the Mediterranean Countries. 
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Over the past five years, the EIB has actively sup- 
ported this policy of promoting security of supply 
and rational management by providing finance 
_of more than 16 billion (see Table B, page 104). 


In 1997, lending in the energy sector amounted 
to 2 597 million. A total of 300 million went to a 
major gasline linking the Algerian gas fields to 
Spain and, by extension, large parts of mainland 
Europe. Although located outside the territory of 
the Union, this priority TEN project will directly 
underpin the objective of diversifying supplies 
and linking up networks. 


In pursuing establishment of an interconnected 
pan-European network, lending to diversify 
imports is promoting the use of natural gas from 
areas close to the Union. In 1997, the EIB 
financed continuation of the programmes for sup- 
plying Algerian gas to Spain, Portugal and Italy, 
Russian gas to Germany and Greece, and North 
Sea gas to France. 


Gas networks financed 
by the EIB (1993-1997) 


existing networks 


planned or under construction 
financed by EIB 


4 


Under the heading of development of indig- 
enous resources, support was provided for hy- 
droelectric plants in Austria and Finland, lignite- 
fired power stations in Germany and Greece 
and development of oil and natural gas deposits 
in Italy and the United Kingdom. - 


Operations centring on management and ratio- 
nal use of energy were on a par with the high 
levels of preceding years. The bulk of funding 
went on projects in the energy sector itself, par- 
ticularly transmission and supply of electricity 
(353 million) and heat (540 million) as well as 
installation of a wind farm in Spain (42 million). 


In the industrial sector, loans were made avail- 
able for upgrading work in refineries and chemi- 
cal plants in Italy, Spain, Sweden and the Neth- 
erlands and in the steel industry in Finland, 


we re, 


ay 
Be a ayes j 
seat &y 5 a ‘ 
ee ¢ *~ i 
a eve } A \ 
Nee ws ie 
ass wy Saad tes Lar ea 
wet £ rm? \ 3 é 
ge id se . ? wk —_" ; 
y wae af , é Senet : 
we \ \ wo sw 
<. * ‘ \ a Tt Sayed 
‘ NOON, 
. 2 S wee 
ie 4 “ Nery = ? 
6 > 


oo 
# 
* 

nF fan sty 


: ~ 

a a : 
‘ 

“ENA Ue 
mie y 


™ 


“te . 7 
weg ts = **eememepuenesene® 









Energy objectives (1997} 


{ECU million) 
Indigenous resources 558 
Oil and natural gas 148 
deposits 
Solid fuels 239 
Hydropower 171 
Import diversification 482 
Natural gas 482 
Management and 
rational use (*} 1 557 
in energy sector 1133 
in industry 424 
Total 2 597 


(*) of which 168 million in global 
loan allocations. 


In addition to the networks 
outlined here, a large number 
of local supply systems have 
been financed in, for example, 
ltaly, Germany, Portugal, 
Denmark and Austria 
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Cooperation with the banking sector 


The EIB maintains very close cooperation with the banking sector, in the form of global loans, 
intermediated or joint financing operations or the provision of guarantees. In its capacity as a bor- 
rower with a sought-ofter name on the capital and derivatives markets, the EIB also maintains solid 
links with the Union’s banking community in conjunction with the launching of its issues and man- 
agement of its liquidity. 


Lending channelled through the banking sector consists primarily of global loans. This facility was 
introduced thirty years-ago to provide financing on an indirect and decentralised basis for small 
and medium-scale projects which, for reasons of efficiency and management, the Bank does not 
finance directly by individual loans. Global loans, the proceeds of which are deployed via the 
EIB’s network of banking partners, accommodate the real needs of investors, SMEs and local 
authorities and have shown steady growth over the years, now accounting for a quarter of activity 
within the Union. 


Traditional global loans are similar to lines of credit, which the EIB extends to some 120 financial 
intermediaries acting in partnership with it. These institutions select projects in accordance with cri- 
teria laid down in liaison with the EIB and take on management of the loan and the associated 
risk, Allocations to SMEs range in amount from 20 000 to 12.5 million and may cover up to 50% 
of project cost. 


Between 1993 and 1997, 18.5 billion was disbursed to assist close on 56 000 small and medium- 
scale projects. OF this total, 7.4 billion went to finance local infrastructure schemes: environmental 
protection, energy installations, transport facilities and urban development. Nearly 200 industrial 
firms obtained financing for equipment contributing to environmental protection and rational use of 
energy. SMEs, however, continue to be the main beneficiaries. Over 47 000 such firms, 85% of 
them employing fewer than 50 persons, attracted nearly 11 billion for their ventures (see table on 
page 28}. 


Global loans have been steadily increasing in scope. Such finance is now provided in all fields 
eligible for funding by the Bank, including the new sectors targeted by the Amsterdam Special 
Action Programme (ASAP): health and education. 


Despite extension of global loans to all industrial and service sectors, there has been a modest but 
steady decline in the volume of financing for SMEs, since the expansion recorded in 1995. Thought 
therefore needs to be given to a new approach in supporting these firms, to be developed in co- 
operation with long-standing partners of the Bank. Project financing, based on loan portfolios rather 
than on individual ventures, could help channel more financial resources to small and medium-scale 
ventures, thereby acting as a catalyst in combining EIB resources with those of the intermediary con- 
cerned. Such an approach would assist the emergence of a vast market in capital and banking ser- 
vices when Economic and Monetary Union comes to fruition. Operations of this kind have already 
been mounted in France in 1997 to finance small-scale infrastructure schemes and could be extended 
to the SME sector. 


Under the Amsterdam Special Action Programme, cooperation with the banking sector and the 
European Investment Fund (EIF) is set to become deeper and more broadly based, especially in the 
context of the “SME Window”. Hence, the EIF is the prime partner for the Bank in implementing the 
European Technology Facility (ETF) (see page 14), endowed with initial capital of 125 million drawn 
from the EIB’s surpluses and designed to support innovative projects of SMEs through equity par- 
ticipations in intermediary structures such as venture capital funds. 


The other instruments deployed under the ASAP SME Window, in cooperation with the banking 
sector, relate to a series of risk-sharing operations aimed at developing venture capital structures 
and the provision of equity or quasi-equity to SMEs. 





Industrial objectives. 


In 1997, the combined issues of economic growth, the competitiveness of Europe’s productive sectors | Enhancing growth and 
and job creation remained of prime concern to the European Union and its Member States. Devel- competitiveness to 
opments in the priority area of employment had a particular bearing on implementation of proposals —_ bolster employment 

in the White Paper on “Growth, Competitiveness and Employment” and in the initiative “Action for 

employment in Europe: A confidence pact”. 


In its Resolution on Growth and Employment, the Amsterdam European Council decided to implement 
certain provisions of the new Title on Employment in the Amsterdam Treaty with immediate effect and 
to hold an extraordinary European Council meeting on 20 and 21 November devoted exclusively 
to this problem. 


The extraordinary European Council approved two initiatives: the EIB action programme to generate 
extra investment likely to create stable jobs and, at the instigation of the European Parliament, re- 
deployment of budget appropriations towards job-creating SMEs. 





Building on the Commission’s communication entitled “benchmarking the competitiveness of European 
industry” and the debates conducted on this subject by the European Parliament, on 24 April the 
Council decided to hold an annual debate on the competitiveness of European industry. 


The first year in which the new multiannual programme for SMEs was activated, 1997 also saw the 
launch of fresh initiatives by the European institutions to help SMEs maximise their job-creating 
potential. Accordingly, the Commission adopted a recommendation on enhancing and simplifying the 
environment for business start-ups, presented a communication on European capital markets for SMEs 
and, at the invitation of the Amsterdam European Council, set up a working group on streamlining 
administrative procedures for smaller businesses. 


The European Investment Fund (EIF) was authorised in November 1996 to acquire equity partici 
pations up to an amount of 75 million in venture capital funds. This activity received a considerable 
boost when the “European Technology Facility” was established on the Bank’s initiative in November 
1997, endowed with 125 million drawn from the EIB’s surpluses and managed by the EIF.~ 


The European Parliament resolution on “the craft industry and small enterprises, keys to growth and = Brisk expansion 
employment in Europe”, adopted on 24 April, underscored the need for more emphasis in education _in lending to make 
and training on encouraging a spirit of initiative and entrepreneurship, in order to stimulate the cre- | European industry 
ation of new SMEs. The resolution also called for more effective financial assistance for businesses. more competitive 


For many years, the EIB has striven to sharpen the international competitiveness of Community industry 
through individual loans and to promote the development of SMEs through global loans. An indirect, 
decentralised financing facility, global loans are akin to credit lines made available to financial 
intermediaries working in partnership with the EIB and which, operating at national, regional or even 
local level, are closely in touch with economic realities and the needs of businesses. 
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Industrial objectives 
1993 - 1997: 15.8 billion 
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EIB lending for industrial objectives verged on 
16 billion over the period 1993-1997, including 
10.7 billion for some 47 000 SMEs. 


The year 1997 featured strong growth in 
individual loans for bolstering the international 
competitiveness of Community _ industry: 
2049 million, in contrast to 1182 million in 
1996, an increase of 75%. 


A wide array of projects was financed: in the 
motor vehicle industry in France (production of a 
new low-polluting generation of engines and 
small city cars}, Italy (vehicle assembly, mechani- 
cal engineering components, mopeds and scoot 











advanced technologies. Three quarters of the 
financing was concentrated in assisted areas. 


Productive ventures promoted’ by 13 000 small 
and medium-sized enterprises attracted a total 
of 2 486 million. Two thirds of these SMEs are 
located in assisted areas. 


The sectoral breakdown of aggregate financing 


for businesses is detailed in Tables E and F, 
pages 106 and 107. 


Industrial objectives (1997) 








ers), Germany and the United Kingdom; in the (ECU million) 
chemicals industry in France, Sweden, Denmark, _ Lerge firms 2 069 
the United Kingdom and the Netherlands; and in _ International competitiveness and 2 069 
the electronics sector, notably semiconductor evepe on inegronon 
manufacturing in France and Germany. Small and medium-sized enterprises 2 486 
Assisted areas 1613 
A large proportion of the loans served to protect — Nor-assisted areas 873 
the environment by supporting introduction of §©=<-——— 
less polluting technologies or development of Total aliclake 
Investment by small and medium-sized enterprises 
Allocations from ongoing global loans (ECU mition) 
1997 1993-1997 
Total Total Enterprises employing 
less than 50 persons 
number amount number amount number amount 
Belgium 644 281 2 004 969 1755 735 
Denmark 285 52 1 208 237 902 118 
Germany 1025 378 2 823 1 673 1 86] 692 
Greece 1] 19 92 122 48 53 
Spain }27 44 3 072 589 2 838 485 
France 7 383 Al7 27 222 2 039 23 684 1556 
Ireland 567 153 525 110 
Italy 757 766 4857 3413 3 503 1380 
Luxembourg 3 2 ] 1 
Austria 70 34 188 100 104 40 
Netherlands 22 52 564 284 378 110 
Portugal 76 22 375 107 239 57 
Finland 4 7 68 22 50 13 
Sweden ] 0 50 17 40 1 
United Kingdom 2 367 415 4149 1020 4062 934 
Total 12772 2 486 47 242 10748 39 990 6295 





FIB Forum 1997: | 
"Bridging the seas in Northern Europe” 


The prospects and challenges now opening up in Northern Europe and the countries around the 
Baltic Sea, after the profound changes which have taken place in that part of the world, prompted 
the EIB to make cooperation in Northern Europe the theme of its Forum for 1997, held in Stock- 
holm on 23 and 24 October. 


This region is indeed undergoing major transformation. The European Union has been enlarged to 
take in Sweden and Finland, Norway has become associated with the Union within the European 
Economic Area, Poland and the Baltic States are preparing for accession, and it is hardly likely 
that Russia will remain on the fringe of this process of regional integration. 


At the Forum, over 30 leading figures from the European Union and Central and Eastern Europe 
joined the 350 delegates from banking, industrial and political circles, as well as international 
organisations and NGOs, in analysing the measures taken by the Northern European countries to 
modernise their economies and strengthen the ties that bind them. They focused special attention 
on the way in which earlier patterns of cooperation were being revived and noted the emergence 
of a will to take joint action in protecting common interests, particularly relating to the environment. 





Those who spoke at the Forum stressed in particular that creation and modernisation of the 
infrastructure needed for better communications between Northern Europe, the rest of the Union 
and the applicant Central and Eastern European countries were a precondition for sound and 
sustainable economic development. They also discussed the role of partnerships between cities and 
training for persons with civic responsibilities in the Central and Eastern European countries. Finally, 
a special session was devoted to ways of reconciling coverage of energy needs with concern to 
protect the environment, which brought together speakers from the energy producers, industrialists 
and representatives of NGOs in the Union and in Central and Eastern Europe. 


It became clear from the discussions that the Baltic region had all the potential to achieve for many 
years to come one of the highest rates of economic growth in Europe. Interaction between coun- 
tries recording rapid growth which have just adopted the market economy, such as Poland, the 
Baltic States and North-Western Russia, and countries with mature economies can indeed generate 
a new climate of economic dynamism. 


The guest of honour, historian Bronislav Geremek, Polish Minister of Foreign Affairs since Novem- 

ber, drew attention in his speech to the rich and long tradition of regional cooperation which was 

now taking on new life and to the need to strengthen the common intellectual and cultural heritage 

of Europe as a whole. It was Europe's duty to develop a cultural and political identity of its own, 
rooted in a common history, and to put it to work in forging bonds between the peoples and 

societies of the continent sustaining further progress towards integration. 


In order to give tangible form to this momentum of change, the EIB stood ready, as its President, 
Sir Brian Unwin, emphasised in his opening speech, to promote sustainable development in the 
region, by making a substantial volume of loan funds available for projects geared to infrastructure 
and the environment. It had already financed several projects aimed at remedying certain “black 
spots” identified in the context of the Baltic Sea Joint Comprehensive Environmental Action 
Programme. Over the past five years, the Bank had helped to fund projects representing aggregate 
capital investment of ECU 31 billion in the Baltic region. 


The theme of the next EIB Forum will be the main challenge facing Europe: job creation. It is to 
be held in London in October 1998. The proceedings of the 1997 EIB Forum can be obtained 
from the Information and Communications Department, fax [+352] 4379 3189, 
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IN SUPPORT OF COOPERATION POLICIES 
WITH NON-MEMBER COUNTRIES 


Amounting to a total of 3 244 million in 1997, financing outside the Union in support of the financial 
aid and cooperation policies of the European Union involved 3 190 million in loans from the Bank's 
own resources and 55 million for operations using risk capital from EU or Member States’ budgetary 
resources. 


- wile — xe, Loans from the EIB underpin 
oo EES ee : es SES the Union’s financial 
od ES AS | cooperation policies 
: a. ee ae in over 120 countries 
¢ x . m ; s oa : 
across the globe 





During the year this activity, governed by mandates handed down by the Union and accepted by 
the EIB, was influenced by external factors: procedures for renewing four regional mandates, delays 
in ratification of the Second Financial Protocol to the Fourth Lomé Convention, political tensions in 
certain countries, as well as further demands and expectations vis-G-vis the Bank. 


On 27 January 1997, the Council of the European Union approved amounts for the new mandates 
covering the three-year period from 31 January 1997 to 31 January 2000. The packages formulated 
run to: 3520 million for the Central and Eastern European Countries, 2310 million for the non- 
member Mediterranean Countries, 900 million for the Asian and Latin American Countries and 
375 million for South Africa. 


New guarantee arrangements set up at the request of the Council strengthen the Bank's position and 
responsibility within the system of cooperation outside the Union: indeed, the agreement formalised 
in July 1997 provides for the Bank to cover financial and economic risks on a significant proportion 
of loans outside the Union by recourse to non-sovereign guarantees, in keeping with the practice for 
operations within the Union. Henceforth, the Community budget guarantee will only cover political 
risks on operations outside the EU. This arrangement will provide guarantee cover appropriate for the 
nature of the operations and compatible with maintenance of the Bank’s credit rating. 


Also at the Council’s request, the Bank has put in place a substantial pre-accession facility for the 
Central and Eastern European Countries and Cyprus. This facility, financed entirely from the EIB’s own 
resources and operating without a Community guarantee, will further strengthen the Bank's impact on 
the financial support being deployed by the Union to assist countries seeking membership. 
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EIB loans promote sustainable 


development in the ACP 
Countries and the OCT 
ACP-OCT: 
loans granted in 1997 
(ECU million} 
of which 
risk 
Total capital 
Africa 50 13 
West 35 1 
East 10 10 
Southern 4 1 
Central and 
Equatorial ] ] 
Caribbean 4 4 
Pacific 2 2 
OCT 4 
ACP-OCT . 60 19 
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African, Caribbean and Pacific States 


Relations between the European Union and the African, Caribbean and Pacific States (ACP) are gov- 
erned by successive Lomé Conventions. Based on contractual arrangements, these relations offer the 
71 ACP Countries firm and continued support for the development of their economies. 


The Fourth Lomé Convention covers the period 1991 to 2000. The Second Financial Protocol, for 
the years 1996-2000, provides for a total of 14 625 million in financial assistance, including 11 967 
million in grant aid from budgetary resources made available through the European Development 
Fund and managed by the European Commission. An amount of 1 000 million in risk capital drawn 
from budgetary resources and managed by the Bank is supplemented by 1 658 million in loans from 
the EIB’s own resources. The Second Financial Protocol was still in the process of ratification at the 
start of 1998. It should come into effect during the first half of the year. Consequently, the EIB was 
obliged to confine its activity in 1997 to using up funds available from previous packages. 


During the year, on the basis of a document presented by the Commission, the Council began a study 
on the future shape of the Convention and the need to adapt it to recent changes in the world 
economy and to the globalisation of trade, the overriding objective being to achieve sustainable eco- 
nomic and social development. In this context, greater priority should be given in future to promoting 
agriculture and the private sector, an area in which the Bank has considerable experience. 


The Protocol on the accession of South Africa to the Convention was concluded during the year. 


In 1997, activity in the ACP States and the OCT 
was limited to commitment of funds remaining un- 
der earlier packages (see Table |, page 112}. 


and supply capacity in Ghana, the Comoros and 
the Cayman Islands. 


The productive sectors attracted 18 million, of 
which 16 million in the form of global loans for 
small and medium-scale ventures. 


Loans totalling 60 million, including 19 million 
from risk capital resources, were concluded in 
support of operations in 10 countries, as well as 
for one regional project. In addition, harbour installations at Port Louis 
(Mauritius) were financed by a loan of 3 million 
Of this amount, 39 million benefited the energy (see list of lending operations, page 99). 


sector, in particular uprating of power generating 


South Africa 


The Amsterdam European Council in June 1997 reiterated the importance the Union attaches to 
deeper and strengthened relations with South Africa. A major step in this process was the granting 
of a new mandate to the EIB in support of South Africa. 


Operations in 1997, totalling 199 million, ac- 
counted for the balance of the 300 million avail- 
able under the first mandate (1995 to 1997) 
aimed at underpinning South Africa’s Reconstruc- 
tion and Development Programme {see Table |, 
page 112). 


Of the amount advanced in the past financial 


year, 104 million went to water, sewerage and 
sewage disposal schemes and 45 million to de- 
velopment of a natural gas deposit. 


A global loan for 50 million assisted small and 
medium-scale ventures in the productive sector 
(see list of lending operations, page 99}. 





Mediterranean Countries 


Generating long-term growth and stability in the non-member Mediterranean Countries has been the 
main objective of the Union's Mediterranean policy since its inception in the early 1940s. The policy 
has been founded on two cornerstones: financial assistance based on bilateral protocols and trade 
agreements. 


A more ambitious and more comprehensive cooperation concept, formulated by the Barcelona Con- 
ference, brought the Euro-Mediterranean Partnership into being in November 1995. The gradual es- 
tablishment of a free trade area between now and the year 2010 will lay the foundations for closer 
economic integration between the Union and its Mediterranean partners. 


In this context, the Union is offering increased financial assistance towards bearing the costs of the 
transition to a market economy and accompanying reforms. To this end, 4 685 million have been set 
aside from EU budgetary resources for the period 1995-1999, including 200 million in the form of 
risk capital managed by the EIB. The Bank has also received a mandate to lend up to 2.3 million 
from its own resources during the period from 31 January 1997 to 31 January 2000. Through its 
operations, whether by way of, on the one hand, global or individual loans, or, on the other, risk 
capital, the EIB seeks to assist the structural adjustment of the Mediterranean Countries and privati- 
sation and liberalisation of their economies, thereby promoting their gradual integration with the EU’s 
economy, and to support development of the financial sector. 


In 1997, the European Union and the Mediterranean Countries continued to strengthen their relations 
in keeping with the ideals formulated in Barcelona. The Second Euro-Mediterranean Conference, held 
at Foreign Minister level in Malta on 15-16 April, stressed the need for increased promotion of 
investment in the Mediterranean region. The “modus operandi” for the Bank and the Commission in 
these countries have been set out in tripartite framework agreements. 


Tunisia and Morocco have signed free trade agreements within the framework of the Partnership. 
Jordan has initialled a similar agreement. Euro-Mediterranean association agreements have been 
signed with the Palestinian Authority and Jordan. Cyprus and Malta are linked with the EU via a 
customs union, which in the case of Cyprus forms an integral part of the pre-accession strategy. 


The European Parliament, in a resolution adopted on 13 March, also called for the EIB to give 
greater support to cross-border projects favouring cooperation between countries in the European 
Union and those in the Mediterranean region. 


EIB support for economic 
liberalisation also 

fosters a balanced 
Euro-Mediterranean 
Partnership 


Mediterranean Countries: 
loans granted in 1997 


In 1997, lending in the Mediterranean Coun- 
tries amounted to 1122 million. This level of 


activity, an alltime record, represents a signifi- 
cant increase over the average for the preceding 
years (see Table l, page 114). 


The breakdown of projects by final objective 
shows a good balance between sectors: energy - 
346 million for gas and electricity infrastructure 


in Algeria and Lebanon; communications - 310 
million for extension of the road network in 
Egypt, Lebanon and Tunisia, rehabilitation of 
main railway lines in Morocco and Tunisia, up- 
grading of port facilities in Jordan and renewal 
of the Egyptian aircraft fleet; environment - 265 
million for water supply, sewerage and sewage 
disposal schemes in Lebanon, Tunisia, Turkey, 
Morocco and Cyprus. 


{ECU million} 
of which 
risk 
Total capital 
Algeria 335 
Tunisia 145 15 
Egypt —6«(138 7 
Morocco . 135 
Lebanon 131] 
Turkey 95 
Jordan 70 10 
Cyprus sis 55 
Gaza 15 I 
Malta 3 3 
Mediterranean 1122 36 
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Mediterranean Countries 
1993-1997: 4.1 billion 


1993 
1994 
1995 
1996 


1997 





Between 1990 and 1996, 

the Mediterranean Environmental 
Technical Assistance 

Programme (METAP) 

mobilised nearly 

27 million in all for 

121 studies, conducted by METAP’s 
four partner institutions, relating 
to environmental projects 

or programmes 

in 21 Mediterranean Countries. 
For the period 1996-2000, 

the programme has 

sufficient resources 

to finance 

some 75 studies 


(see 1996 Annual Report, page 40). 
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Global loans totalling 136 million helped to 
finance small and medium-scale projects, venture 
capital and equity participations in SMEs in 
Tunisia, Egypt, Turkey, Jordan, Cyprus and 
Malta. 


The industrial sector also benefited from direct 
loans amounting to 50 million. Finance to the 
value of 15 million helped to set up an industrial 
estate in Gaza. 


Since 1987, the EIB has been deploying risk 
capital from Union budgetary resources in the 
non-member Mediterranean Countries, in order 
to bolster the capital base of enterprises and to 
provide equity or quasi-equity finance in the form 
of direct or indirect participations. 


To date, 117 million in risk capital has been lent 
by the EIB in the non-member Mediterranean 
Countries. This has provided equity finance for 
over 1000 ventures, representing total invest- 
ment of over 600 million. The main thrust of this 
funding has been to support economic privatisa- 
tion and liberalisation and to promote competi- 
tive restructuring of the corporate sector. 


Projects financed by the EIB under METAP (1990-1997) 


The EIB is also at pains to encourage the emer- 
gence of a dynamic financial sector able to pro- 
pose sophisticated financial products. In this con- 
text, it supports the creation of new structures, 
particularly investment funds and venture capital 
and development capital companies. 


In 1997, risk capital operations were mounted to 
finance: in Egypt, creation of the first venture 
capital fund of its kind; in Jordan, an equity par- 
ticipation in the Industrial Development Bank of 
Jordan; in Gaza, establishment of an industrial 
estate; in Malta, financial assistance to SMEs 
through the Valletta Investment Bank; and in 
Tunisia, additional equity financing for enter- 
prises engaged in competitive upgrading. The 
latter operation is designed to offer products 
geared specifically to the current level of devel- 
opment of the financial sector so as to strengthen 
this sector and to help it to cater for the chronic 
under-capitalisation of Tunisian enterprise. Sev- 
eral intermediary institutions will be directing the 
funds made available towards the largest pos- 
sible number of ventures. 
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Central and Eastern European Countries 


1997 was a decisive year for relations between the European Union and the Central and Eastern 
European Countries preparing for accession, as the way is now open for enlargement of the Union 
and even greater integration. The Luxembourg European Council, on 12-13 December, decided to 
initiate negotiations with all the applicant countries of Central and Eastern Europe and Cyprus with 
a view to concluding accession agreements. This was an opportunity for EU Heads of State or Gov- 
ernment to meet their opposite numbers in the applicant countries. 


A range of new measures - involving a total of 6.7 billion for the period 1995-1999 - were 
included in the PHARE programme in order to underpin the pre-accession strategy and help the 
applicant countries ready themselves to take on board the existing body of Community legislation and 
regulations. 


This new package, approved by the Council on 9 June 1997, which at the same time stressed the 
need for a general strengthening of the pre-accession strategy, will be implemented by way of 
“accession partnerships” adopted by the Council for each of the applicant countries. 


Designed to help the countries concerned prepare for accession, the EIB’s activities are governed in 
the first instance by the second general mandate covering the region, for which the amount of loans 
has been set at 3520 million for the period from 31 January 1997 to 31 January 2000. 


A further development in EIB activity has been the introduction of an additional facility financed 
entirely from the Bank’s own resources and operating without a Community guarantee. This 
pre-accession facility, which provides for a maximum amount of 3 500 million and expires at the 
same time as the mandate, was approved by the Board of Governors on 26 January 1998. The 
prime aim of the facility is to give priority to integration and to the adoption of Community regulations, 
particularly in terms of safeguarding the environment as well as extending transport, communications 
and energy transfer networks, including TENs, fostering industrial competitiveness and promoting re- 
gional development. 


The Bank will develop its cooperation with the PHARE programme in order to achieve optimum in- 
terplay between budgetary and banking resources. As in the past, it will continue to cooperate closely 
with other international financial institutions, in particular the European Bank for Reconstruction and 
Development and the World Bank. The EIB, with over 7 billion for the period from 1997 to end- 
January 2000, and the PHARE programme represent the Union’s two main sources of finance 
involved in preparing the applicant Central and Eastern European Countries for accession. 


By managing the mandate and the pre-accession facility in tandem, the Bank is in a position to 
finance, without discrimination, all the countries seeking to join the Union and hence to promote 
attainment of major Community policy objectives, in particular in the fields of regional development, 
communications, energy, environment and industrial competitiveness. 


As in the case of previous enlargements, the EIB is assisting development of local financial markets 
by launching loan issues in the currencies of the applicant countries. This strategy is helping to build 
up the markets in question and to increase their efficiency, while at the same time channelling savings 
to productive investment in need of local currency in order to minimise promoters’ exchange risks. The 
EIB has already floated issues in Czech koruny and in 1997 it set in place a medium+term note 
programme in Hungarian forint. 
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Stage now set 
for enlargement 
of the Union 








Central and Eastern Europe 
1993 - 1997: 5.4 billion 


1993 882 
1994 957 
1995 1 005 
1996 1116 
1997 1486 





36 ANNUAL REPORT - EIB 1997 
erik 


Activity in the Central and Eastern European 
Countries, pursued with a view to bringing the 
countries concerned closer together and prepar- 
ing them for accession, increased in 1997 by 
one third over the previous year to stand at 
1 486 million (see Table |, page 112). 


The bulk of EIB lending (804 million) was ab- 
sorbed by transport and telecommunications in- 
frastructure, efficient communications and exten- 
sion of the trans-European networks being 
recognised as basic prerequisites for economic 
revitalisation and successful integration into the 
Union. Noteworthy transport projects financed in- 
cluded: in the Czech Republic, the motorway 
linking Prague with Nuremberg plus the Berlin- 
Prague-Vienna railway link; in the Slovak Repub- 
lic, the Bratislava bypass, as well as links be- 
tween the capital and the Austrian and 
Hungarian borders; in Bulgaria, Sofia airport; in 
Estonia, Tallinn airport; and in Latvia, the port of 
Venispils. 


Fixed and mobile telecommunications projects at- 
tracted loans totalling 357 million, serving to ex- 
tend networks in the Czech and Slovak Repub- 
lics, Romania, Slovenia and Lithuania. 
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In addition, reconstruction of basic infrastructure 
in Poland and the Czech Republic damaged by 
the floods of summer 1997 was supported by 
loans running to 500 million. 


The remainder of direct financing went to the 
energy sector (district heating in Romania and 
electricity generation in Hungary) and industry 
{Romania}. 


Global loans totalling 45 million were advanced 
to finance small and medium-scale productive 
ventures in Poland and Estonia (see list of lend- 
ing operations, page 101). 


Central and Eastern Europe: 
loans granted in 1997 


{ECU million) 
Czech Republic 540 
Poland 355 
Slovak Republic 262 
Romania 142 
Bulgaria 60 
Slovenia 45 
Hungary 35 
Latvia 20 
Estonia 20 
Lithuania 7 
Central and Eastern Europe 1 486 





Asian and Latin American Countries 


The partnership between the European Union and the Asian and Latin American Countries strength- 
ened further in 1997 in line with the policy guidelines set forth by the Madrid European Council in 
December 1995. 


In view of the global interdependence between nations, the Council had felt that the Union should 
promote more efficient use of energy and development of renewable forms of energy by means of 
technology transfers. It had also stressed the major role of the EIB as an instrument of cooperation, 
in particular in implementing projects of mutual interest both to the Union and to the Asian and Latin 
American Countries. 


Negotiations continued in 1997 between the European Union, various regional organisations, includ- 
ing MERCOSUR and ASEAN, and certain countries developing closer cooperative links with the 
Union, such as Mexico and Chile. 


In 1997, the Bank’s financing operations in Asia and Latin America amounted to 205 million under 
the interim mandate for 275 million approved by the Council on 12 December 1996 to cover the 
period from expiry of the first ALA mandate to commencement of the new three-year mandates. 


The new mandate, providing a package of 900 million, up to January 2000, for the Asian and Latin 
American Countries, enables the Bank to commit increased financing for projects of mutual benefit to 
countries in these regions and the Union: joint ventures between European and local operators, trans- 
ters of European technology and know-how, and cooperation in the fields of energy and environ- 
mental protection. 


In 1997, EIB financing totalled 378 million in the 
Asian and Latin American Countries. The geo- 
graphical breakdown - 205 million for Latin 
America, 173 million for Asia - reflects the con- 
cern of the Bank to achieve a fair distribution of 


from joint ventures entered into with European 
partners, in the Andean Pact countries. 


Undertaken in association with enterprises in the 


the amounts available (see Table |, page 112). 


In Latin America, individual loans to Brazil and 
Mexico favoured the establishment or expansion 
of enterprises in the industrial sector with involve- 
ment of operators from the Union in the fields of 
optical fibres, cement and flat glass production. 


A global loan with regional coverage supported 
medium-scale projects, notably those resulting 


Union, projects to extend the telecommunications 
network in Peru and expand plantations in 
Uruguay also attracted financing. 


In Asia, loans were shared between the public 
sector (energy in Pakistan, airports in the Philip- 
pines} and the private sector, bringing European 
operators into private infrastructure projects 
(energy in the Philippines, water supplies in Indo- 
nesia}. 


(see list of lending operations, page 102) 


Increased commitment to 
projects of mutual benefit | 


Asia and Latin America: 
loans granted in 1997 


Asia 173 
Philippines 97 
Indonesia 55 
Pakistan 21 
Latin America 205 
Brazil 55 
Mexico 50 
Peru 50 
Andean Pact Countries 40 
Uruguay 10 
Asia and Latin America 378 
Asia and Latin America 

1993 - 1997: 1 billion 

1993 [~] 99 
1994 220 
1995 288 
1996 45 
1997 378 
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RESOURCES RAISED 


In 1997, two of the Bank’s priorities were to step up its support for the European Union’s successful 
transition to Economic and Monetary Union and the single currency, and to pave the way for en- 
largement of the Union. In pursuit of these objectives, the EIB took advantage of promising conditions 
on the capital markes in a climate of low interest rates and with keen interest on the part of investors 
in top-quality issuers. These factors combined enabled the Bank to establish itself firmly as the world’s 
leading non-sovereign international borrower in terms of both volume of borrowings and diversity of 
products offered. Aggregate borrowings before swaps ran to 23 071 million, some 31% higher 
than the 17611 million in 1996, with EU currencies accounting for 75% of the total raised. 
Resources were obtained through 156 operations signed compared with 114 in 1996 (+37%}, cov- 
ering 21 different currencies as opposed to 22 in 1996; operations broke down as to 144 public 
issues (104 in 1996) and 12 private borrowings (10 in 1996}, some of which (646 borrowing 


operations) formed part of medium-term note programmes. 


Facts and figures after swaps 


The 31% growth in funds raised after swaps 
(23 025 million, compared with 17 553 million 
in 1996), covering 18 currencies, can be attrib- 
uted, on the one hand, to cash flow shortfalls in 
some currencies and, on the other, to sustained 
growth in loan disbursements in keeping with the 
objectives set by the Bank for 1997. 


The proportion tapped in Community curren- 
cies, after swaps, still made up the bulk of the 
resources raised, although the percentage did 
fall slightly compared with 1996 (85%, down 
from 92%), reflecting a broader degree of diver- 
sification. The main currencies employed were 
ITL, DEM, GBP, ESP and FRF. 


Fixed-rate borrowings comprised the bulk, 54%, 
of funds raised (12 358 million compared with 
10 126 million in 1996). Floating-rate resources 
were in increased demand on the part of bor- 
rowers and were mobilised primarily in four 
Community currencies and USD. 


The average maturity of borrowings signed 
lengthened slightly to 8 years from 7.8 in 1996. 
The maturities, however, ranged broadly over the 
spectrum: very short-dated borrowings (2 to 3 
years) linked to a stock exchange or currency in- 
dex or long-dated zero coupon or reverse dual- 


currency issues. Net resources raised for loan 
disbursements totalled 22 425 million, allowing 
for 600 million in early redemptions of which 
258 million were refinanced via a combination 
of new issues and the Bank's liquid holdings. The 
Bank bought back 234 million of its own paper 
on the market. 


With a view to obtaining funds in suitable, mostly 
Community, currencies or with appropriate inter- 
est rate formulae for disbursing in loans or to 
transforming structured borrowings into straight 
forward fixed-rate or floating-rate issues, the 
Bank had recourse to the swap markets. The 
nominal value of swaps totalled 12.7 billion 
compared with 12 billion in 1996, with the num- 
ber of operations increasing from 115 to 134. 
This process, altering some 55% of the structure 
of aggregate resources raised, tended to involve 
primarily currency and/or floating-rate interest 
swaps. 


To guard against interest-rate risks, the Bank 
pursued its policy of hedging its operations. This 
was achieved via three instruments: floating 
rates, use of a specific portfolio comprising fixed- 
rate bonds having the same characteristics as 
those issued by the Bank and resold in line with 
disbursement of the net proceeds of borrowings 
and, lastly, deferred rate-setting contracts. 


Breakdown of resources raised from 


1993 to 1997 





1993 14224 

1994 14147 

1995 12395 

1996 ome | 17553 

1997 L.) 23025 
0 10000 20000 


Medium and long-term operations 
EA Public issues 
tt Private borrowings 


E3 Medium-term notes 


EIB 1997 - RESOURCES 39 





Official interest rates 
for the main currencies 


1993 1994 1995 1996 
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“= USD 
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Capital market trends in 1997 


The year 1997 was marked by an environment of low or falling long-term interest rates in indus- 
trialised countries. After divergence until the end of the first half, a solid convergence process at 
the long end reasserted itself in the European arena, no doubt being fuelled by subdued inflation, 
deep fiscal consolidation and increasing credibility that the EMU process will develop according 
to the Maastricht schedule and with a large group of countries. After decoupling both in 1996 and 
in the first half of 1997, bond markets in the G-3 (US, Japan and Germany} moved in tandem in 
the second half of the year. In Japan, the yield on 10-year Japanese Government bonds actually 
reached new record low levels and fell firmly below two per cent towards the end of the year. 
In contrast, European short-term interest rates were less stable and more volatile as investors real- 
ised that the cycle of short rates had turned around with the concerted increase of intervention rates 
by core central banks in October. The most prominent European example was the UK where the 
Bank of England raised its base rate several times to prevent economic over-heating. 


While the search for yields by investors that had already been visible in the previous year con- 
tinued in the first half of 1997, the tumultuous developments in south-east Asian countries led to 
the usual reaction of “flight to quality” and a shift in favour of low-risk financial instruments. As a 
consequence, local economic fundamentals grew in importance in investment strategies. It is quite 
striking that in the wake of the Asian crisis, the strong turbulences in financial markets worldwide 
did not lead to any visible tensions of intra-EU exchange rates and yield spreads. Furthermore, 
fixed-income markets were effectively isolated from the volatility of foreign exchange and equity 
markets. As such, stock indices last year continued to test new peaks, but were subject to abrupt, 
albeit temporary, corrections. Exchange rates also reacted to the vagaries of the market with ex- 
treme volatility. While the Asian crisis probably put paid to the risk of another US tightening, the 
much anticipated interest rate hike in the US in February had far less adverse effects than the one 
in 1994, However, the unusually long expansion of the US economy raises the question of ad- 
equate pricing of credit risk over the full business cycle. 


With a total volume of USD 832 billion (1996: USD 715 billion}, 1997 saw another increase in the 
amount of bonds issued, especially in structured deals and asset-backed securities. While usually the 
preserve of big currencies, issuance activity in second-tier currencies such as the ESP, PTE and ITL 
grew markedly. The reasons for these developments are twofold: investors either had views on market 
trends, or they sought to preserve nominal yields or extra returns. Furthermore, ample liquidity due 
to an accommodative monetary policy in Europe and economic weakness in Japan continued to sup- 
port activity in the international financial markets. 


The dominant currency in international bond markets in 1997 continued to be the USD with a share of 
the total close to 45%. It was followed by the DEM {17%} and the JPY (9%}. Together, these currencies 
made up more than two thirds of issuance activity. As regards the pattern of borrowers, private cor- 
porations captured the lion’s share of issuance activity with 36%. They were followed by banks and 
financial institutions with 35%, governments with 12% and public enterprises with 10%. Latin America 
accounted for a substantial part of the 10% share of total offers for non-OECD countries, even if the 
pace of issuance moderated sharply in the wake of the confidence crisis in south-east Asia. Central and 
Eastern Europe also saw its share of bond market issuance activity grow. 








The Bank's borrowing strategy 


The Bank’s strategy was geared primarily to pre- 
paring for the advent of the euro, undertaking 
operations on Central and Eastern European 
markets and pursuing a policy aimed at diver- 
sifying products, investors and markets. 


Paving the way for the euro 


There was a dual approach to paving the way 
for the euro: issuing bonds denominated in euros 
and launching euro-tributary bonds. 


The Bank was the first borrower to issue a euro- 
denominated bond, worth 1 billion, the nominal 
value subsequently being raised to 1.3 billion. 
The terms and conditions applicable to the issue 
stipulate that, until introduction of the single cur- 
rency, payments will be made in ECUs and then 
later in euros on the basis of the principle of con- 
tinvity of contracts and a parity of 1 ECU to 
1 euro in accordance with Community regula- 
tions. The bonds were accepted as deliverable 
securities on the MATIF futures market. 


Heartened by the success of this initiative, other 
borrowers - governments and corporates - fol- 
lowed the EIB’s lead and issued  euro- 
denominated paper. 


Euro-tributary issues offer, at the initiative of the 
borrower, the opportunity to redenominate in 
euros an issue made in an EU currency through 
an exchange of permanent global notes and the 
possibility to make bonds originally denominated 
in EU currencies and subsequently redenomi- 
nated in euros fungible into a single consolidated 
euro-denominated issue. Thus, bonds with the 
same coupon and maturity date could, if the 
Bank so decided, be combined into a single 
issue. These euro issues launched last year will 
make it possible to set up benchmarks for euro- 
denominated paper along the length of the euro 
yield ‘curve. Tributary issues totalled 4565 mil 
lion, comprising 1] bonds issued in 7 different 
currencies {DEM, FRF, GBP, NLG, ITL, LUF, PTE), 
with maturities of 7, 10 and 12 years. The adop- 


tion of identicalterms and conditions drafted 
in one and the same language and subject to the 
same legislation makes fungibility a much easier 
process to achieve. 


With a view to future EU membership of Central 
and Eastern European Countries, their markets 
are growing in significance. They should enable 
the Bank to secure financing, on suitable terms 
and conditions and for appropriate amounts, for 
loans granted in these countries where public or 
private-sector beneficiaries express a preference 
for their national currency. The Bank's strategy 
has focused chiefly on two markets. In Hungary, 
a programme of medium-term notes was signed 
in late October in conjunction with a presentation 
to Hungarian investors, making it possible for the 
Bank to launch borrowings denominated in forint. 
In Poland, where the Bank is planning to make 
its market debut, contacts have also been pur- 
sued with the Polish capital market authorities so 
as to launch zloty-denominated borrowings. The 
Bank has already floated a DEM zloty-linked 
issue on the Euromarket. In addition, as in 1996, 
the Bank was also active in the Czech koruna 
sector of the Euromarket. 


lt was mainly through structured operations ac- 
companied by interest-rate and/or currency 
swaps that the Bank was in a position to offer a 
diversified palette of products sufficiently sophis- 
ticated to meet investor demand. These opera- 
tions were conducted chiefly within the frame- 
work of medium-term note programmes 
denominated in single or multiple currencies. Un- 
der this heading, the Bank arranged and de- 
ployed a medium-term note programme in GRD. 
Alongside products already issued in the past by 


the Bank - zero coupon, step-up coupons, bonds 


linked to stock market indices - an array of new 
formats were offered such as sticky floating rates, 
callable fixed-reverse floaters or capped modi- 
fied reverse dual-currency constructions. These 
operations were mainly undertaken in DEM, FRF, 
ITL, ESP, PTE or JPY. 


The Bank pressed ahead with its policy of seek- 
ing to broaden ifs investor base, launching 


EIB first fo the market 
with pioneering euro- 
denominated issue 


The Bank has stepped up 
its presence on Central 
and Eastern European 
capital markets 


Euro-tributary issues 
(before swaps) 


(amount in millions} 





Number of 

operations Currency ECU 
2 EURO 1300 1300 
] PTE 20 000 102 
2 DEM 2000 102} 
2 FRF 6 000 909 
] NLG 1000 458 
3 Th 2550000 1326 
I GBP* 500 700 
I LUF 2 000 49 
13 5 865 


* Although this issue includes euro- 
tributary fungibility clauses, the coupon 
and maturity are in line with Gilts. 
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The Bank pressed ahead with 
its policy of diversifying 
products, investors 

and markets 
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issues aimed at specific categories of investor, 
such as an issue offered to Spanish retail inves- 
tors, an FRF-denominated, floating-rate issue un- 
derwritten by central banks or structured bonds 
geared to Japanese retail investors. 


The EIB also sought to diversify its markets, in 
particular when they could offer attractive cost 
saving opportunities. It should be noted that the 
Bank, especially in the aftermath of the crisis in 
Asian financial markets, benefited from its status 
as a highly prized top-quality borrower among 
investors. The Bank also pursued its activities as 
an effective financial intermediary deploying 
funds raised on the international market for dis- 
bursements in national currencies, a case in point 
being the ZAR, a market on which the Bank was 
very active. 


Medium-term notes 


(before swaps) 
{amount in millions) 





Number of 
operations Currency ECU 
25 ESP 149 569 912 
9 JPY 126 761 927 
1] ITL 4050 000 2 106 
3 PTE 35 000 177 
6 DEM 778 398 
3 DKK 1 200 161 
] ZAR 200 39 
2 GRD 50 000 161 
1 CZK 1 000 27 
1 NLG 150 68 
2 USD 350 314 
1 SEK 800 95 
] FIM 100 17 
66 5 402 


Community currencies 


Italian lira: ECU 5 044 million 
ITL 9 680 billion 


Brisk demand for ITL to cover loans disbursed 
both in Italy and outside the country resulted in 
considerable funds being raised in this currency. 
Expectations of a driftdown in interest rates as 
part of the convergence process in EU currency 
markets, a reduction in the Italian State’s borrow- 
ing requirements and a broader diversification of 
products available meant that funds could be 
raised on the market on favourable terms. In 
common with other EU currencies, two euro- 
tributary issues were launched, for 7 and 10 
years. These were well received by the market 
and accounted for 25% of the total raised by the 
Bank in lira. ITL issues were used to obtain PTE 
via swaps. 


Deutsche Mark: ECU 3 437 million 
DEM 6 722 million, of which 1535 million 
{ECU 786 million) obtained via swaps 


One of the most striking features of fund-raising 
in DEM was the considerable use of structured 
issues (52% of the total raised) targeting primar- 
ily retail investors. Such operations helped to 
lower the cost of borrowing in DEM apprecia- 
bly. Two euro-tributary issues were launched in 
DEM: the first, in March for 10 years with the 
lowest spread ever secured at the time of 9 
basis points over German Bunds; the second, 
with a 7-year maturity launched in October with 
a yield on a par with Bunds. Other resources 
were raised via currency swaps, particularly 
early in 1997 thanks to the net proceeds of the 
first NLG euro-tributary issue. 


Pound sterling: ECU 2 875 million 
GBP 2 050 million 


Total borrowings in GBP rose sharply in 1997 
(2050 million compared with 1350 million in 
1996}, mainly as a result of a relatively buoyant 
capital market in the first half of the year and 
sizeable loan disbursements. The policy of 
launching issues along the length of the yield 
curve by floating borrowings with features iden- 








tical to Gilts was continued. This strategy was 
implemented either by floating fungible tranches 
for a substantial amount with a view to ensuring 
continued liquidity or by re-opening earlier 
issues. Difficulties in placing fixed-rate paper 
prompted the Bank to resort to floating-rate 
issues. As with other Community currencies, a 
euro-tributary issue was launched, but bearing 
different conditions in terms of coupon and 
maturity. 


Spanish peseta: ECU 2 599 million 
ESP 430 billion, of which 138 billion 
(ECU 829 million) obtained via swaps 


Direct borrowing on the Spanish market ex- 
panded strongly, sustained by active recourse to 
the swap market, also making use of treasury 
funds. All resources combined, the total 
amounted to a record ESP 435 billion. Structured 
issues on very advantageous terms accounted for 
71% of total funds raised. Also worth noting 
were an ESP 40 billion issue aimed at retail in- 
vestors, a benchmark ESP 15 billion 10-year 
issue, increased subsequently to ESP 25 billion, 
an ESP 14 billion fixed/reverse floating-rate note 
and several equity-linked issues. The EIB’s share 
of the Matador market was 25%. In addition, the 
medium-term note programme was extended to 
ESP 500 billion, making it the largest in the ESP 
market. 


French france: ECU 2 590 million 
FRF 17 billion, of which 3 462 million 
(ECU 524 million) obtained via swaps 


Borrowings in FRF, the volume of which  in- 
creased fourfold compared with 1996, were 
raised principally via two euro-tributary issues to- 
talling 6 billion and maturing in 2007 and 
2009. These issues confirmed investor interest in 
the enhanced liquidity resulting from the accom- 
panying redenomination and euro-fungibility 
clauses. Another innovative transaction, wel- 
comed by French SICAV managers and a num- 
ber of central banks, was the FRF 3 billion 


floating-rate note issue, due in 2002, the only lig- 
vid floating-rate benchmark available at the time 
on the FRF market. Other operations mainly in- 
volved structured products on very favourable 
terms: step-up coupons or TEC 10-linked issues 
targeted at specific institutional investors. 


Euro: 1 300 million 
(see specific section on page 41). 


Portuguese escudo: ECU 1 092 million 
PTE 216 billion, of which 146 billion 
(ECU 738 million) obtained via swaps 


Throughout the year, the Portuguese bond mar- 
ket was particularly receptive to structured issues. 
This can be explained partly by the historically 
low level of PTE interest rates. The Bank launched 
a fixed/reverse floating-rate note, an issue with a 
fixed-rate coupon transformable into floating rate 
at the EIB's option and a floating-+rate/fixed call- 
able note. Proceeds from these three issues were 
swapped at attractive sub-LISBOR levels into PTE 
floating rate. The Bank also tapped the fixed-rate 
sector of the Caravela market via a euro-tributary 
issue of PTE 20 billion designed to become euro- 
fungible with similar issues launched beforehand 
in NLG and FRF. A further PTE 15 billion fixed- 
rate issue was launched later in the year. The 
Bank made use of a number of currency swap 
operations to raise an additional PTE 146 billion 
at floating rates on competitive terms. 


Swedish krona: ECU 189 million 
SEK 1 628 million, of which 828 million 
(ECU 94 million) obtained via swaps 


In an otherwise lacklustre Euro-SEK market, the 
Bank exploited a revival in investor interest to- 
wards the end of the year to launch two issues, 
primarily aimed at retail investors. The domestic 
market, on the other hand, continued to offer un- 
attractive borrowing conditions and no direct op- 
erations were undertaken. Additional resources 
in SEK were raised by virtue of two cross 
currency swaps from DKK issues. 
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Gross yield on 10-year 
Government bonds 


For ease of comparison, all yields are 
expressed on an annual basis 





1995 1996 1997 
ee DEM am FRE m= USD 





1995 1996 1997 
w= DKK om BEF =— NIG om IEP 





1995 1996 1997 
ome ESP w= ITL ome GBP 





1995 1996 1997 
o== FIM om ATS om SEK 





Greek drachma: ECU 161 million 
GRD 50 billion 


For this currency, 1997 was marked by the 
setting-up, in close co-operation with the Greek 
authorities, of the first debt issuance programme 
denominated in GRD. This innovative funding 
tool will enable the EIB to react swiftly to market 
opportunities via an array of financial structures 
tailor-made to suit the specific needs of GRD in- 
vestors. The programme, extending over two 
years, covers GRD 200 billion, involving the issu- 
ance mainly of fixed-rate, floating-rate and zero- 
coupon bonds. The Bank inaugurated this pro- 
gramme with the launch of two floating-rate 
issues at a very attractive sub-ATHIBOR level. 


Danish krone: ECU 134 million 
DKK 1 000 million 


The Euro-DKK market experienced increased 
business as retail investors were attracted by the 
comparatively high yields on offer in this seg- 
ment. The Bank launched three operations in the 
Euromarket sector, including one step-up coupon 
structure. On the domestic = market, 
DKK 500 million were raised via low 
coupon/deep discount issues. The proceeds of 
all these issues were swapped into floating-rate 
DKK or SEK. 


Luxembourg france: ECU 99 million 
LUF 4 000 million 


The principally retail-driven LUF market suffered 
from reduced investor interest as increased con- 
vergence of interest rates (in anticipation of intro- 
duction of the euro) prompted investors to turn to 
higher-yielding alternatives. 


Nevertheless, the Bank launched two fixed-rate 
issues, the second of these operations being 
swapped into floating-rate funds, with the coun- 
terparty absorbing the LUF-BEF currency risk im- 
plicit in swaps involving LUF. This operation 





included euro-redenomination and consolidation 
clauses, a novelty for bonds that exist in physical 
form. 


Irish pound: ECU 58 million 
IEP 44 million obtained via swaps 


To accommodate demand for disbursements at 
variable rates, the Bank was obliged to tap funds 
via ZAR for which conditions were more attrac- 
tive than for a direct IEP issue on the market. 


Finnish markka: ECU 45 million 
FIM 262 million, of which 162 million 
(ECU 28 million) obtained via swaps 


The domestic market was used once during the 
year as the Bank arranged a fixed-rate private 
placement with an institutional investor. The nar- 
row swap spreads inhibited further funding 
operations as the cost level was not sufficiently 


Resources raised in 1997 


attractive. Reflecting the limited yield pick-up over 
core EMU currencies, the Euro-FIM market re- 
mained subdued, not permitting the Bank to tap 
this market. Additional resources were raised via 
cross-currency swaps emanating from CZK 
issues. 


Netherlands guilder: ECU 17 million 
NLG 37 million 


The pilot NLG 1 billion euro-tributary issue 
launched in January enabled the Bank to move 
closer to its goal of launching promptly large 
euro-denominated issues from the outset of the 
third stage of EMU and thus establishing an 
early position in the euro market (see above sec- 
tion on the euro). Proceeds from this issue were 
swapped into DEM as was the best part of a pri- 
vate placement for NLG 150 million (with a 
capped and swap-ate-linked mismatch floating- 
rate note structure). 


(ECU million) 
Before swaps Swaps After swaps 
Amount % Amount Amount % 
Medium and long-term operations 
European Union 17 44] 75.6 2198 19 639 85.3 
ITL 5301 23.0 -— 257 5 044 21.9 
DEM 2 651 11.5 786 3 437 14.9 
GBP 2 875 12.5 2 875 12.5 
ESP 1770 77 829 2 599 11.3 
FRF 2 066 9.0 524 2590 11,2 
EURO 1 300 5.6 1 300 5.6 
PTE 354 1.5 738 1 092 47 
SEK 95 0.4 94 189 0.8 
GRD 16] 0.7 161 0.7 
DKK 228 1.0 -94 134 0.6 
LUF 99 0.4 99 0.4 
IEP 58 58 0.3 
FIM 17 0.1 28 A5 0.2 
NLG 525 2.3 - 509 17 0.1 
Non-European Union 5 631 24.4 ~2244 3 387 14.7 
USD 3011 13.0 - 800 2211 9.6 
CHF 566 2.5 566 2.5 
JPY 1 380 6.0 - 838 541 2.4 
ZAR 261 1,1 - 193 68 0.3 
AUD 131 0.6 = 131 
HKD 56 0.2 - 56 
NZD 170 0.7 - 170 
CZK 55 0.2 =55 
TOTAL . 23 071 100.0 - 46 (1) 23 025 100.0 
- of which fixed rate 18 215 79.0 ~ 5857 12 358 53.7 
- of which floating rate A856 21.0 5811 10 668 46.3 


(1) Exchange adjustments 
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Trends in exchange rates against the 


ECU for 1 dollar and 100 yen 





1994 


1993 95 1996 


=e USD om JPY 
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1997 





Non-Community currencies 


US dollar: ECU 2 211 million 
USD 2 530 million 


Resource-raising activity in USD in 1997 virtually 
tripled compared with 1996. The Bank com- 
pleted its USD yield curve with issues for 2, 4, 5, 
7, 10 and 12 years. Fixed-rate borrowing was 
successfully complemented by a USD 1 billion 
floating-rate note issue. Three quarters of issues 
were targeted at institutional investors, the re- 
maining 25% being retail driven. All these issues 
were well received in the market, thereby allow- 
ing the Bank to continue to have access to the 
market on the best terms and conditions. 


Swiss franc: ECU 546 million 
CHF 950 million 


In January, the Bank launched a 10-year, 
CHF 500 million benchmark issue, targeted at in- 
stitutional investors and with a coupon level meet- 
ing the requirements of insurance companies 
(4%). This bond was very well received as large 
liquid issues from top-rated borrowers are rare 
on this market. In addition to an opportunistic 
5.5-year issue, aimed at Swiss retail investors, the 
Bank launched two other issues, one being a 10- 
year transaction for CHF 200 million to be used 
partly to refinance early redemptions. 


Yen: ECU 541 million 
JPY 72 billion 


Six operations provided for yen resource raising 
per se. Funds mobilised via the remaining issues 
PY 117.3  billion/ECU 838 million) were 
swapped fo satisfy floating-rate requirements in, 
most notably, ESP and PTE. Four issues were tar- 
geted at Japanese retail investors. The other op- 
erations involved a Euroyen issue and eight pri- 


vate placements with Japanese _ institutional 
investors. As the Bank had not previously con- 
cluded any deals with several of these, it thereby 
further broadened its Japanese investor base. 
The growing complexity and sophistication of 
borrowing transactions - such as capped modi- 
fied reverse dual-currency or callable/quintuple 
structures - enabled the Bank to meet its ambi- 
tious floating-rate targets or to achieve fixed-rate 
all-in cost levels in yen well below the yields on 
corresponding Japanese Government bonds. 


South African rand: ECU 68 million 
ZAR 350 million 


With seven operations, the EIB was one of the 
most frequent issuers on the Euro-ZAR market. The 
proceeds of these issues were either swapped into 
other currencies (USD, IEP, ESP or PTE) or dis- 
bursed in ZAR-denominated loans to EIB clients. 
The EIB launched the first international floating-rate 
ZAR 300 million issue and the first fixed-rate 
5-year issue for ZAR 500 million. 


Czech koruna : 


The Bank launched two issues, with maturities of 
4 and 3 years, worth a_ total of 
CZK 2 000 million, the proceeds being swapped 
into floating-rate FIM and PTE. The Bank’s CZK- 
denominated bonds were the longest maturities 
issued in this currency during the course of the 
year, most other issues concentrating on the 1 to 
2 year sector. 


Australian dollar, New Zealand dollar, 
Hong Kong dollar : 


All funds raised in these three currencies 
(ECU 358 million} were swapped into USD, 
DEM, ESP and PTE on very advantageous terms. 








Liquidity management 


Liquid funds, at 31 December 1997, totalled 
some 12 billion, ie. 10 billion net of shortterm 
commitments; these funds were held in 27 curren- 
cies, including the ECU. EU currencies and the 
ECU accounted for over 90% of total liquid 
funds. The breakdown was as follows: 


Money-market placements of 7.4 billion (5.2 bil- 
lion net of shortterm commitments) constituted the 


bulk of liquid funds. 


Short-term money-market placements consist pri- 
marily of borrowing proceeds and surplus cash 
flow. They are designed to cover the Bank's 
future loan disbursements. These holdings are suf- 
ficient to cover almost 3 months’ average loan 
disbursements and equal to approximately one 
quarter of aggregate outstanding Bank loans 
signed but not yet disbursed. 


By definition, the short-term money-market treas- 
ury consists of liquid instruments with short-dated 
maturities. At end-1997, the bulk of this treasury 
was placed in first-class products and marketable 
shortterm instruments. 


The interest-rate hedging portfolio (2.3 billion} is 
intended to hedge, through bond purchases, all 
or part of certain new EIB fixed-rate bond issues. 
This instrument enables the Bank to hold in its 
treasury the proceeds of issues launched, irre- 
spective of disbursement needs. 


The investment portfolio represents the second 
line of liquidity (2.5 billion). It comprises bonds 
issued by EU Member States and other first-class 
public institutions. Over 99% of the securities in 
the investment portfolio are rated “AAA” or 
issued by EU Member States. 


Liquidity management results 


Overall, bond rates eased in 1997. This was re- 
flected in a general reduction in interest rates for 
currencies regarded as high-yielding. Money- 
market interest rates for the main currencies used 
in the Bank’s disbursements, with the exception of 
the Italian lira, increased slightly in 1997. 


Liquidity management operations, excluding the 
hedging portfolio, generated gross interest in- 
come of 623 million in 1997, corresponding to 
an overall book return of 5.70%. 


Short-term money-market placements yielded in- 
terest of 434 million on average holdings of 
8.5 billion, ie. a return of 5.13% against a back- 
ground of lower rates than in 1996. 


The investment portfolio generated interest in- 
come of 189 million on average holdings of 
2.5 billion. Its book return worked out at 7.66% 
in 1997, compared with 7.89% in 1996. This 
slight drop can be explained by the re-investment 
of securities upon maturity in shorter-dated 
paper, against a background of lower interest 
rates. ~ ae ei 


In this respect, the average duration was 2.9 
years at 31 December 1997, as against 3.2 
years at 31 December 1996. Lastly, the market 
value of the portfolio as at 31 December 1997 
stood at 2 664 million compared with a portfolio 
entry price of 2 413 million. 


(ECU million) 
1997 1996 

Total gross liquid funds 
Total income 623 607 
Average holdings 10 927 9 858 
Average return 5.70% 6.16% 


of which short-term money-market treasury 


Total income 434 Alé 
Average holdings 8 464 7 451 
Average return 5.13% 5.38% 
Duration 20 days 26 days 
of which investment portfolio 
Total income 189 190 
Average holdings 2 463 2 408 
Average return 7.66% 7.89% 
Duration 2.9 years 3.2 years 


Liquidity management 


Money-market 


placements 


19% 








Investment 
portfolio 


61% 
Hedging 
portfolio 
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DECISION-MAKING BODIES, ADMINISTRATION AND STAFF 


Board of Governors 


The Board of Governors consists of Ministers designated by each of the Member States, usually 
Finance Ministers. They represent the Member States as shareholders in the Bank. 


The Board of Governors lays down general directives on credit policy, approves the balance sheet, 
profit and loss account and annual report, decides on capital increases and appoints members of the 
Board of Directors, the Management Committee and the Audit Committee. 


Mr Anténio SOUSA FRANCO, EIB Governor for 
Portugal, held the office of Chairman of the 
Board of Governors until the Annual Meeting in 
June 1997. In accordance with the system of an- 


ALHO, Governor for Finland. Ms ALHO having 
been replaced as Governor for Finland by Mr 
Jouko SKINNARI, the latter took over her duties 
as Chairman of the Board of Governors as from 


nual rotation, he was succeeded by MsAria 9 October 1997. 


Board of Directors 





The Board of Directors ensures that the Bank is managed in keeping with the provisions of the Treaty 
and the Statute and with the general directives laid down by the Governors. It has sole power to take 
decisions in respect of loans, guarantees and borrowings. Its Members are appointed by the 
Governors for a (renewable) period of five years following nomination by the Member States and 
are responsible solely to the Bank. Pursuant to amended Article 11 (2) of the Statute, the Board of 
Directors consists of 25 Directors and 13 Alternates, of whom 24 and 12 respectively are nominated 
by the Member States; one Director and one Alternate are nominated by the European Commission. 





Since publication of the Annual Report for the 
financial year 1996, MessrsTony FAINT, 
Sven-Olof JOHANSSON and Wedige Hanns 
von DEWITZ have taken over as Directors from 
Messrs Barrie HUDSON, Svante OBERG and 
Gerhard RAMBOW respectively. Messrs Eber- 
hard KURTH and Per Bremer RASMUSSEN have 


been succeeded as Alternates by Mr Gerhard 
BOEHMER and Ms Annette MOE; the post left 
vacant by Mr Giancarlo DEL BUFALO has now 
been filled by Mr Nunzio GUGLIELMINO. 

The Board of Directors wishes to thank all out- 
going members for their contributions towards its 
work, oes 
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Belgium 
Denmark 
Germany 

Greece 

Spain 
France 


lreland 

ltaly 
Luxembourg 
Netherlands 


Austria 


Portugal 
Finland 


Sweden 


United Kingdom 
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Board of Governors 


Situation at 1 April 1998 


Chairman 


Jouko SKINNARI (Finland) 
Arja ALHO, Ministeri, Valtiovarainministerié, until October 1997 
Anténio SOUSA FRANCO, Ministro das Finangas, until June 1997 


Philippe MAYSTADT, Ministre des Finances 

Mogens LYKKETOFT, Finansminister 

Theo WAIGEL, Bundesminister der Finanzen 

Yannos PAPANTONIOU, Minister for National Economy 

Rodrigo DE RATO Y FIGAREDO, Vicepresidente del Gobierno y Ministro de Economia y Hacienda 
Dominique STRAUSS-KAHN, Ministre de I'Economie, des Finances et de I’Industrie 

Jean ARTHUIS, Ministre de l’Economie et des Finances, until June 1997 

Charles McCREEVY, Minister for Finance 

Ruairi QUINN, Minister for Finance, until June 1997 

Carlo Azeglio CIAMPI, Ministro del Tesoro, del Bilancio e della Programmazione Economica 
Jean-Claude JUNCKER, Premier Ministre, Ministre d’Etat, Ministre des Finances 

Gerrit ZALM, Minister van Financién 

Rudolph EDLINGER, Bundesminister fir Finanzen 

Viktor KLIMA, Bundesminister fiir Finanzen, until January 1997 

Anténio SOUSA FRANCO, Ministro das Financas 

Jouko SKINNARI, Ministeri, Valtiovarainministerid 

Arja ALHO, Ministeri, Valtiovarainministerid, until October 1997 

Erik ASBRINK, Finansminister 

Gordon BROWN, Chancellor of the Exchequer 

Kenneth CLARKE, Chancellor of the Exchequer, until May 1997 


Audit Committee 


Situation at 1 April 1998 


Chairman 


Albert HANSEN 


Secrétaire général du Conseil de gouvernement, Luxembourg 


Michael J. SOMERS 
Chief Executive, National Treasury Management Agency, Dublin, until June 1997 


Members 
Emidio MARIA 
Subinspector-Geral de Finangas, Inspec¢do-Geral das Finangas, Lisbon 


Yrj5 TUOKKO, CPA, 
Managing Director, Tuokko Deloitte & Touche Oy, Helsinki 


Observer 


Michael J. SOMERS 
Chief Executive, National Treasury Management Agency, Dublin, from June 1997 








Fernando BECKER ZUAZUA 
Sinbad COLERIDGE 

Isabel CORREIA BARATA 
Wedige Hanns von DEWITZ 
Tony FAINT 

Federico FERRER DELSO 


Vittorio GRILLI 
Inga-Maria GROHN 
Sven-Olof JOHANSSON 
Rainer MASERA 

Francis MAYER 


Paul McINTYRE 

Noel Thomas O’GORMAN 
Petros P, PAPAGEORGIOU 
Vincenzo PONTOLILLO 
Antoine POUILLIEUTE 
Giovanni RAVASIO 

Gaston REINESCH 
Emmanuel RODOCANACHI 
Gerd SAUPE 

Lars TYBJERG 

Jan M.G. VANORMELINGEN 
Gert VOGT 

Jos de VRIES 

Thomas WIESER 


Jean-Pierre ARNOLDI 

Gerhard BOEHMER 

Nunzio GUGLIELMINO 

Eneko LANDABURU ILLARRAMENDI 
Giuseppe MARESCA 

Pedro Antonio MERINO GARCIA 
Annette MOE 

Xavier MUSCA 


John NUGEE 
Pierre RICHARD 
Konrad SOMMER 
Adam SHARPLES 


Board of Directors 


Situation at T April 1998 


Chairman: 

Sir Brian UNWIN 

Vice-Chairmen: 

Wolfgang ROTH 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 

Luis MARTI 

Ariane OBOLENSKY 

Rudolf de KORTE 

Claes de NEERGAARD 


Directors: 

Presidente del Instituto de Crédito Oficial, Madrid 

Executive Director, Global Structured Finance, ANZ Investment Bank, London 

Directora-Geral, Assuntos Europeus e Relacdes Internacionais, Ministério das Financas, Lisbon 
Ministerialdirektor, Leiter der Abteilung Europapolitik, Bundesministerium fur Wirtschaft, Bonn 

Director, International Development Affairs Division, Department for International Development, London 
Subdirector General de Financiacién Exterior, Direccidn General del Tesoro y Politica Financiera, Ministerio de 
Economia y Hacienda, Madrid 

Dirigente Generale, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Finanssineuvos, Rahoitusmarkkinaosasto, Valtiovarainministerié, Helsinki 

Finansrad, Internationella avdelningen, Finansdepartementet, Stockholm 

Direttore generale dell’Istituto Mobiliare Italiano, Rome 

Chef du Service des Affaires Internationales, Direction du Trésor, Ministére de |’Economie, des Finances et de 
‘Industrie, Paris 

Deputy Director, Head of European Union Group {Overseas Finance), HM Treasury, London 

Second Secretary, Finance Division, Department of Finance, Dublin 

Associate Professor, Department of Economics, University of Piraeus, Piraeus 

Direttore Centrale, Banca d'Italia, Rome 

Directeur Général de la Caisse Francaise de Développement, Paris 

Director-General for Economic and Financial Affairs, European Commission, Brussels 

Administrateur général, Ministére des Finances, Luxembourg 

Président-Directeur Général, Natexis, Paris 

Ministerialdirigent, Bundesministerium der Finanzen, Bonn 

Managing Director, The Mortgage Bank of Denmark, Copenhagen 

Ere-Directeur-generaal van de Administratie der Thesaurie, Ministére des Finances, Brussels 

Sprecher des Vorstands der Kreditanstalt fiir Wiederaufbau, Frankfurt 

Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministerie van Financién, The Hague 
Gruppenleiter fir Wirtschaftspolitik, EU-Angelegenheiten und internationale Finanzinstitutionen, 
Bundesministerium fiir Finanzen, Vienna 


Alternates: 7 

Directeur Général de la Trésorerie et de la Dette publique, Ministére des Finances, Brussels 
Ministerialdirigent, Bundesministerium fiir wirtschaftliche Zusammenarbeit und Entwicklung, Bonn 
Dirigente Superiore, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Director-General for Regional Policy and Cohesion, European Commission, Brussels 

Dirigente Superiore, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Subdirector General del Tesoro y Politica Financiera, Ministerio de Economia y Hacienda, Madrid 
Deputy Manager, The Mortgage Bank of Denmark, Copenhagen 

Sous-Directeur des Affaires Multilatérales, Direction du Trésor, Ministére de l’Economie, des Finances et de 
l'industrie, Paris 

Chief Manager, Reserves Management, Bank of England, London 

Président Directeur Général du Crédit Local de France, Paris 

Ministerialrat, Bundesministerium der Finanzen, Bonn 

Head of Transport Issues Team, HM Treasury, London 
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Wolfgang ROTH 


Vice-President 








Management Committee 


The Management Committee, composed of eight members, is the Bank’s full-time collegiate executive 
body; under the authority of the President and the supervision of the Board of Directors, it oversees 
day-to-day business at the EIB. All major decisions are taken collectively; the lead responsibility for 
supervising the different activities of the Bank is currently divided amongst its members as shown be- 
low. The Management Committee recommends decisions to Directors and ensures that these are 
implemented. The President, or, in his absence, one of the seven Vice-Presidents, chairs the meetings 
of the Board of Directors. The members of the Management Committee are responsible solely to the 
Bank; they are appointed by the Board of Governors, on a proposal from the Board of Directors, 
for a perod of six years. 


The College of the Management Committee Members 
and their supervisory responsibilities 


Sir Brian UNWIN 
President of the Bank and 
Chairman of its Board of Directors 


Panagiotis-Loukas GENNIMATAS 


Vice-President 


Luis MARTI 


Vice-President 





- Organisation and 





¥ an * . management fe : 
Se - Information and - Operations monitoring and - Regional development 
as Communications policy evaluation policy 
: - Vice-Governor of EBRD - Governor of EBRD '. Project evaluation 
Massimo PONZELLINI - Financing operations in - Chairman of Supervisory Financing operations in 
Vice-President | Germany and in Central Board of EIF Denmark, Greece and internal audit 
and Eastern Europe : Financing operations in lreland and in Albania, - Information technology 
United Kingdom Cyprus, Malta, Turkey and - Liaison with IADB 
countries of former - Financing operations in 
Yugoslavia Spain and Portugal and in 
Latin America 
Rudolf de KORTE 
Vice-President 
| 7 | Ariane OBOLENSKY 
- Economic and financial Vice-President 
UGGS eS, Claes de NEERGAARD 


-Creditrisk § 9 '. 

- European Investment Fund 

- Policies in support of SMEs ° . « 

- Financing operations in - 
Italy 


* 
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Vice-President 





| + sf 





Environmental policy issues 

Legal affairs 
| 
| 


- Borrowing and treasury Liaison with AsDB 





policies wpe View wall - Financing operations in 
- Capital markets eae Belgium, Luxembourg 
- Financing operations in : Trans-European Networks and the Netherlands, in 
France and in Maghreb - Accounting policies Asia and in South Africa 


and Mashreq countries, - Liaison with NIB and AfDB 

Israel, Gaza and West - Financing operations in 

Bank Austria, Sweden and Finland, 
in Iceland and Norway and 
in ACP States 











Audit Committee 


The three members of the Audit Committee are appointed by the Board of Governors for a renewable 
mandate of three years. An independent body answerable directly to the Board of Governors, the 
Audit Committee verifies that the operations of the Bank have been conducted and its books kept in 
@ proper manner. The Governors take note of a report by the Audit Committee and its conclusions 
before approving the Annual Report of the Board of Directors. 





On 5 June 1997, the Governors appointed 
Mr Y¥rj TUOKKO, Managing Director, Tuokko 
Deloitte & Touche Oy, Helsinki, as a member of 
the Audit Committee to succeed Mr Michael 
SOMERS at the end of his mandate. In accor- 
dance with the system of annual rotation, Mr 
Albert HANSEN took over the chairmanship of 
the Audit Committee held by Mr SOMERS uniil 
5 June 1997, 


At their Annual Meeting, the Governors also 
decided to appeint Mr Michael SOMERS as an 
observer to the Audit Committee for a term of 
one year. At the end of the one-year term, the 
observer may be appointed by the Board of 
Governors as a member of the Audit Committee. 


In May 1997, the Governors adopted further 
amendments to the Bank's Rules of Procedure in 
order to strengthen the Committee’s audit and 
control functions and tailor these to recent devel- 


= 
é 

: 

} 
3 
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opments in audit practice, in line with the 
changes introduced in 1995. In accordance with 
its function, the Audit Committee continued to ex- 
amine the reports of the Bank’s external and in- 
ternal auditors and to conduct on-site visits to 
projects financed by the Bank. It inspected, 
jointly with the European Court of Auditors, sev- 
eral projects financed from Community budget- 
ary resources, concentrating in 1997 on the au- 
dit of the Copenhagen SME Facility and the 
audit of risk capital operations under the Third 
and Fourth Lomé Conventions. 


After having designated Ernst & Young as the 
Bank's new external auditors for a period of 


5 years from 1997 onwards, the Audit Commit- 


tee actively supervised the hand-over from the 
previous .external auditors, Price Waterhouse, 
and the smooth integration of the new auditors 
into the Bank. 
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General Secretariat & 


Francis CARPENTER 


Secretary General 





Audit Recommendations Enactment 


Helmut KUHRT 


Internal Audit 
Peter MAERTENS 


Corporate Affairs 
Rémy JACOB 
Director 


Secretariat 


Hugo WOESTMANN 


Planning, Budget and Control 
Theoharry GRAMMATIKOS 


Translation 


Georg AIGNER 


Coordination 


Evelyne POURTEAU 
Representative Office in Brussels 
Andreas VERYKIOS 


Director 


Autonomous Departments 
Human Resources 

Gerlando GENUARDI 

Director 


Personnel Administration 


Zacharias ZACHARIADIS 


Personnel Policy 


Margareta HOLCKE 


Recruitment 


Jdrg-Alexander UEBBING 
Information Technology 
Dominique de CRAYENCOUR 
Director 


Software Projects . 
Alexander ANDO 


Services 


Andrew ALLEN 


Infrastructure 


Ernest FOUSSE 
Administrative Services 
Adriaan ZILVOLD 


Director 
Administrative Support 
Manfredo PAULUCCI DE CALBOLI 


Directorates for 
Lending Operations in 
the European Union 


Directorate 1 
Pit TREUMANN 


Director General 
Italy (Rome) 
Caroline REID 


Director 


Infrastructure 


Jean-Christophe CHALINE 
Energy 
Michael O’HALLORAN 


Industry and Banks 
Laurent de MAUTORT 
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Belgium, France, Luxembourg, 
the Netherlands 


Alain BELLAVOINE 


Director 


France - Infrastructure 


Jacques DIOT 


France - Enterprises 


Isabelle LOPES DIAS 


Belgium, Luxembourg, the Netherlands 
Ferdinand SASSEN 


Germany, Austria 
Emanuel MARAVIC 


Director 


Germany (Northern Lander) 
Henk DELSING 


Germany (Southern Lander), Austria 


Joachim LINK 


Directorate 2 j . | 


Michel DELEAU | ve 


Director General 





Spain, Portugal 
Armin ROSE 


Director 


Spain - Public Sector 
Francisco DOMINGUEZ 


Spain - Private Sector 


Jos VAN KAAM 


Madrid Office 
Fernando DE LA FUENTE 


Portugal 
Filipe CARTAXO 


Lisbon Office 
Manuel ROCHA FONTES 


Ireland, United Kingdom, North Sea 
Thomas HACKETT 


Director 


UK, North Sea: Infrastructure, Industry, 
Banks 


Bruno LAGO 


UK, North Sea: Transport, Energy 
Thomas BARRETT 


London Office 
Guy BAIRD 


lreland 
Richard POWER 


Greece, Finland, Denmark, Sweden 
Ernest LAMERS 


Director 


Greece, Finland 
Antonio PUGLIESE 


Athens Office 
Arghyro ELEFTHERIADOU-YARMENITOU 


Denmark, Sweden 
Paul DONNERUP 
Coordination 


André DUNAND 


Director 


Ralph BAST 











Directorate for 
Lending Operations 
outside the 
European Union 


Fridolin WEBER-KREBS 


Director General 


Africa, Caribbean, Pacific 


Martin CURWEN 
Director 


Stephen McCARTHY 


West Africa and Sahel 
Tassilo HENDUS 


Central and East Africa 
Jacqueline NOEL 


Southern Africa and Indian Ocean 


Justin LOASBY 


Caribbean and Pacific 


Claudio CORTESE 


Mediterranean 


Jean-Lovis BIANCARELLI 


Director 


Daniel OTTOLENGH! 
Christian CAREAGA 


Maghreb, Turkey 
Alain SEVE 


Mashreq, Middle East, Malta, Cyprus 
Patrick WALSH 


Central and Eastern Europe 


Walter CERNOIA 


Director 


Estonia, Latvia, Lithuania, 
Poland 
Grammatiki TSINGOU-PAPADOPETROU 


Hungary, Czech Republic, 
Slovakia, Slovenia, Euratom 


Christopher KNOWLES 


Albania, Bulgaria, Romania, Bosnia-Herzegovina, 
Croatia, FYROM, FRY 
Guido BRUCH 


Asia and Latin America 
Patrick THOMAS 


Director 


Coordination and Control 


Manfred KNETSCH 


Director 


Coordination 


Mare BECKER 


Control: Mediterranean, Central and Eastern 
Europe, Asia and Latin America 


Michel HATTERER 


Control: ACP and Financial Institutions 


Guy BERMAN 











Finance 
Directorate 


René KARSENT! 


Director General 


Capital markets 


Ulrich DAMM 
Deputy Director General 


ECU, Spain, Ireland, United Kingdom, 

Australia, Canada, United States, South-East Asia 
Jean-Claude BRESSON, Deputy Director 
Carlos GUILLE 


Greece, France, Italy, Portugal 


Carlo SARTORELLI 


Germony, Austria, Switzerland, 
Central and Eastern Europe 


Barbara STEUER 


Belgium, Denmark, Luxembourg, 
Netherlands, Finland, Sweden, Norway, Japan 
Joseph VOGTEN 


Treasury — 


Anneli PESHKOFF 


Director 

Portfolio Management 
James RANAIVOSON 
Liquidity Management 
Francis ZEGHERS 


Asset/Liability Management 
Jean-Dominique POTOCKI 


Planning and Settlement of Operations 
Eberhard UHLMANN 


Director 


Back Office Loans 
Francisco DE PAULA COELHO 


Back Office Treasury 
Erling CRONQVIST 


Back Office Borrowings 
Yves KIRPACH 


Financial Control/Accountancy 
Francois ROUSSEL 


Director 


General Accounting 
Luis BOTELLA MORALES 
Financial and Accounting Control of Operations 


Charles ANIZET 


Control of Financial Management and Market 


Risks 
Alain GODARD 


Coordination 


HenriPierre SAUNIER 


Herbert CHRISTIE 


Director General 





Jacques GIRARD 


Energy Economics 
(Coordinator with special responsibilities for 
Methodology) 











Infrastructure } 
Peter BOND 


Director 


Transport and Sundry Infrastructure 

Jean-Pierre DAUBET 

(Coordinator with special responsibilities for Procurement) 
Richard DEELEY 

Luis LOPEZ RODRIGUEZ 

Lars NORDIN 

Mateu TURRO 


Infrastructure {I 
Luigi GENAZZINI 


Director 


Water Supply, Sewerage and 
Wastewater Treatment, Solid Waste, 
Agriculture and Forestry, Fisheries 

Peter CARTER 

{Coordinator with special responsibilities 
for the Environment 


José FRADE 
Peder PEDERSEN 
Barend STOFKOPER 


Energy 
Giinter WESTERMANN 


Director 


Electricity, Oil and Gas 
Angelo BOIOLI 

Heiko GEBHARDT 

René VAN ZONNEVELD 


Industry | 
Hemming JORGENSEN 


Director 


Mining, Heavy Industry, Health and Education 
Constantin CHRISTOFIDIS 

Jean-Jacques MERTENS 

Carillo ROVERE 

Stephen WRIGHT 


Industry Il 
Horst FEUERSTEIN 


Director 


Aviation, Telecommunications, Tourism, Agricultural 
Processing, Financial Intermediaries 

Juan ALARIO GASULLA 

Patrick MULHERN 

Pedro OCHOA 


Coordination 
Patrice GERAUD 
Jenny QUILLIEN 





Legal Affairs 
Directorate 


Alessandro MORBILL! 


General Counsel 
HansJiirgen SEELIGER 


Directorate Units 


Operational Policy 
Roderick DUNNETT 


Institutional Policy 
Pauliine KOSKELO 
Financial Questions 


Mare DUFRESNE 


Co-Director 


Operations 


Konstantin ANDREOPOULOS 
Deputy General Counsel 


Germany, Austria 
Gerhard HUTZ 
Spain, Italy, Portugal 
Alfonso QUEREJETA 


Greece, Ireland, United Kingdom 
Patrick Hugh CHAMBERLAIN 


Belgium, France, Luxembourg, Netherlands 
Marc DUFRESNE 

Denmark, Finland, Sweden, 

Central and Eastern Europe 

Robert WAGENER 

ACP, Asia and Latin America, 
Mediterranean, OCT 

Marco PADOVAN 


Coordination 


Manfredi TONC! OTTIERI 





Directorate 
for Economics 
and Information 


Alfred STEINHERR 


Chief Economist 





Economic and Financial Studies 


Christopher HURST 


Documentation and Library 


Marie-Odile KLEIBER 


Information and Communications 


Henry MARTY-GAUQUIE 


Director 


Media Relations 
Adam McDONAUGH 


Communications Policy 


Paul Gerd LOSER 


Coordination 


Daphne VENTURAS 


Operations _ 
Evaluation Unit 


Jean-Jacques SCHUL 
Special Adviser to the President 





Bernard BELIER 
Peter HELGER 


Credit Risk ¢ | 
AY 


Terence BROWN. 
Director 





Coordination and Control . j 


Pier Luigi GILIBERT, Deputy Director 


Public Sector 
Agostinge FONTANA 


Project Finance Risk 


Brian FEWKES 


Corporate 


John Anthony HOLLOWAY 


Banks 
Georg HUBER 
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Human resources 


1994 
1995 
1996 
1997 





Staff 


comple- 


ment 


859 
897 
9A8 
980 


Execu- 


tive 
staff 


473 
A498 
535 
564 


Administra- 
tive and 
support 

staff 


386 
399 
413 
A416 
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Administration and staff 


The Bank continued to reorganise in 1997, fol- 


lowing the major restructuring of 1995 and 
1996. It also embarked on a reappraisal of the 
main components of its human resource manage- 
ment policy, in the quest for better ways of mo- 
bilising and utilising skills and abilities, with the 
focus on performance management and per- 
sonal development. 





The structure of the Bank's Directorates is set out 
in the organisation chart (pages 54-55}. Only 
movements affecting the Bank's senior manage- 
ment cadre are mentioned hereafter. 


The Legal Affairs Directorate has been reorgan- 
ised. Questions of general policy are now the 
direct responsibility of the General Counsel, 
assisted by three directorate units covering, 
respectively, operational, institutional and finan- 
cial policies. The Operations Department 
has been placed under the authority of 
K. ANDREOPOULOS, who has been appointed 


Deputy General Counsel. M.DUFRESNE has’ 


been appointed Co-Director. 


Ms’A. PESHKOFF has joined the Finance Direc- 


torate as Director of Treasury. She replaces 
L.WINAND, who has been seconded to the 
European Investment Fund as Director of Finance. 


Within the Directorate for Lending Operations 
outside the European Union, P. THOMAS has 
been promoted to the post of Director for Opera- 
tions in Asia and Latin America 


A. ZILVOLD has been promoted to the post of 
Director of Administrative Services, in which an 
internal control unit has been set up to monitor 


_ administrative management. 


P-L. GILIBERT has been promoted to the post of ' 


Deputy Director in the Credit Risk Department. 


The Translation Division has been reassigned to 
the Corporate Affairs Department. 


The remit of the Internal Audit Division has been 
broadened with a view to ensuring that internal 
controls are constantly adapted to the develop- 
ing nature of the Bank’s work and to external 
practices. . 


Workforce 


At end-December 1997, the EIB’s staff numbered 
980, an increase of 3% on a year-on-year basis. 
Half of new recruitment was to replace staff in 
posts that had become vacant. One third of new 
executives recruited were female. As before, re- 
cruitment continued to be centred primarily on na- 
tionals of the three Member States which acceded 
to the European Union in 1995. In the same con- 
text, the Bank took part in the “Nordic Career 
Futures” recruitment forum in Sweden, and intends 
to continue this approach in 1998. It also hosted 
a meeting at its premises in June 1997, attended 
by the recruitment officers’ of some twenty interno- 
tional institutions and organisations. One third of 
the present workforce has joined the Bank in the 
past five years, and the relative share of execu- 
tives has steadily expanded over the same period. 


Management 


The style of human resource management cur- 
rently applied has so far enabled the Bank to 
pursue its mission efficiently and with constant im- 
provement. However, the changing environment 
in which the EIB operates and the increasing 
scope and complexity of its tasks now call for re- 
vamped human resource management. Conse- 
quently, a reappraisal of the EIB’s human re- 
source policy has been launched. 





The reappraisal began with an analysis of the 
changes needed, based on a participatory pro- 
cess involving various specific study groups, com- 
prising stalt representatives and members of staff 
at all levels. This initial stage made it possible to 
clarify the issues and determine the main aspects 
to be developed, at the same time gathering the 
views of staff on existing policy and identifying 
their expectations and needs. 


The proposals emerging from this work will be 
given concrete shape during 1998, with special 
emphasis on qualitative improvement. They will 
be flexibly adapted to the EIB’s changing re- 
quirements with a view to making optimum use of 
available knowledge and experience. In the in- 
terests of maintaining its successful record and of 
enhancing the contribution of each and every- 
one, the Bank will endeavour to promote a staff 
ethos founded on dynamism, innovation and self. 
reliance. 


Staff Representatives 


The Convention signed in 1995 between the 
Staff Representatives and the Bank offers the op- 
portunity to progress together on a shared and 
constructive basis. Following a year of transition 
in 1996, the start of 1997 was devoted to form- 
ing and starting up joint committees. This new 
form of cooperation between the Bank’s admin- 
istration and the Staff Representatives has al- 
ready led to some positive results in terms of so- 
cial welfare. 


The reassessment of human resource manage- 
ment within the Bank pointed the way for the ac- 





tivities of the Staff Representatives in the second 
half of the year. Special attention was devoted to 
the staff appraisal system and remuneration 


policy. 
Equal opportunities 


The Joint Committee on Equal Opportunities for 
men and women (COPEC) is a bipartite body 
comprising representatives of the administration 
and the staff. Its purpose is to ensure application 
of equal opportunities in terms of careers, train- 
ing and social amenities. COPEC’s work falls 
within the scope of a multiannual action pro- 
gramme approved in 1994. 





The year 1997 was one of transition, when the 
Committee was renewed. The new members 
decided to focus their work on two main as- 


pects in 1998: career development and 
changes in the organisational culture. To this 
end, the Committee has drawn up a_pro- 
gramme of professional enrichment to be put to 
the Human Resources Department. COPEC has 
maintained contacts with other international in- 
stitutions in its field of activity, and in 1997 the 
annual meeting of their network was held at the 
EIB. A survey and a conference were organ- 
ised in order to raise awareness of equal op- 
portunities among staff, and a system of assign- 
ing mentors was set up to welcome new 
recruits. 
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Progress achieved in the representation of 
women in the professional categories shows that 
the will for change is there but that more strenu- 
ous efforts are still needed to arrive at a satisfac- 
tory level of representation. 


Training 


The demand for training remained at a level 
comparable with that of recent years. 


Internal courses of general or specific interest 
were organised in order to meet the demand for 
group training. At the same time, a great effort 
was made to enable staff to attend major profes- 
sional events and to take advantage of high-level 
training. 


Special attention will be devoted to senior cadre 
training with a view to developing the tools and 
knowledge essential for human resource man- 
agement in an ever more demanding environ- 
ment. 


Finally, several eminent outside lecturers and 
heads of various organisations responded to in- 
vitations from the President of the EIB to share 
with the staff their rich experience in fields of cur- 
rent interest. 


The Board of Directors wishes to thank the staff of 
the Bank for their productivity and the quality of 
their work, performed with commitment and pro- 
fessionalism throughout the year. It would like to 
encourage continuance of such efforts in support 
of the Bank's activity 


Luxembourg, 24 March 1998 


The Chairman 
of the Board of Directors 


Sir Brian Unwin 
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Growth in the balance sheet of the Bank 
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Results for the year 


Profit for the financial year 1997 came to 
1 105 million compared with 1092 million in 
1996, representing an increase of 1.20%. Prior 
to transfers to provisions, the operating result 
came to 1205million in 1997, as against 
1192 million in 1996. This rise of 1.22% is 
attributable mainly to the combined effect of the 
growth in the Bank's balance sheet and the 
decline in interest rates. 


The fall in long-term interest rates, impacting on 
the principal European currencies in which the 
Bank operates, led to a reduction in the average 
lending rate which dropped from 7.87% in 
1996 to 7.21% in 1997 in line, in particular, 
with the general convergence of interest rates in 
Europe in the run-up to the euro. 


Receipts of interest and commission on loans in 
1997 came to 8112million as against 
7 935 million in 1996, while interest and com- 
mission on borrowings totalled 7 241 million 
(7 035 million in 1996). 


Overall, treasury operations yielded interest in- 
come of 623 million in 1997, or 16 million 
higher than the 1996 figure of 607 million, cor- 
responding to an average overall return of 


5.70% in 1997, compared with 6.16% in 1996. 


The increase in interest income accruing from 
treasury operations in 1997 stemmed chiefly 
from the higher return on money market place- 
ments, which grew by 18 million on a year-on- 
year basis. 


The main reason for the dip in the overall return 
from 6.16% in 1996 to 5.70% in 1997 was 
that, in absolute terms, interest rate levels were 
lower on average in 1997 (1-month LIBID, 


4.64%) than in 1996 (1-month LIBID, 5.10%}, in 
turn influencing the return on shorterm money 
market placements, which accounted for 80% of 
total average liquid holdings. 


A detailed analysis of the Bank’s treasury by 
compartment appears on page 47. 


Administrative expenses and charges together 
with depreciation of buildings, furniture and 
equipment totalled 159.8 million in 1997, or 
3.3% more than in 1996 (154.6 million). 


At its meeting on 9 June 1997, the Board of 
Governors had decided to draw on the profit for 
the year ended $31 December 1996 
{1 092 118 660) as to 215 322 916 to finance 
the remaining contributions of the Member States 
to the subscribed capital of the Bank and to 
carry forward the balance, i.e. 876 795 744, in 
the form of prior-year profit to be appropriated. 
Further to the Governors’ Decision of 20 Av- 
gust 1997, an amount of 200000000 has 
been set aside from this balance for the Amster- 
dam Special Action Programme. As at 31 De- 
cember 1997, the balance of the sum to be car- 
ried forward in the form of prior-year profit to be 


appropriated amounted, therefore, to 
676 795 744. 


The Board of Directors recommended, on 
24 February 1998, that the Governors appro- 
priate the profit for the year, i.e. 
1105 169 722, as to 200000 000 to the 
Funds allocated to the Amsterdam Special Action 
Programme and the balance, i.e. 905 169 722, 
to the prior-year profit to be appropriated, bring- 
ing this to 1581 965 466. On 28 April 1998, 
it proposed a further allocation of 100 000 000 
to the Amsterdam Special Action Programme. 


EIB 1997 - FINANCIAL STATEMENTS 6] 
- ace voc Raacmcanieel 








BALANCE SHEET AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 


ASSETS 31.12.1997 31.12.1996 
1. Cash in hand, balances with penirel pane ss ian ia 
banks. 2... ea o 36 407 74) 26 413 138 


peasy bills eligible ier refinancing i cenital al 


{Note B 


3.131 902 772 


2 278 253 143 


3. Loans and advances to credit institutions 
a} repayableondemand. . ... .. 102 329 680 24 661 020 
b) other loans and advances {Note C) . . 6772 824 604 5 947 256 987 
c} loans: aggregate outstanding . . ook S 50 941 406 850 46 080 183 735 
less undisbursed portion. . . . . . . 2. 6443 637 135 6 492777 142 ; 
44 497 769715 39 587 406 593 
51 372 923 999 45 559 324 600 
4. Loans and advances to customers 


less undisbursed portion. . . . .. 2. 16 646 742 627 14 435 832 566 
74775 045 533 66 104 874 651 © 
Specific provisions (Note A.4} - 175 000 000 ~ 175 000 000 
74 600 045 533 65 929 874 65] 
5. Debt securities including fixed-income securities (Note B} 
a) issued by public bodies 1 821 606 568 1721 884 549 
b) issued by other borrowers. . . . 2. . 539 299 685 220 516 797 
2 360 906 253 1 942 401 346 
6. Shares and other variable-yield securities (Note D) 90 000 000 90 000 000 
7, Participating interests (Note D) . . . . . . 160 000 000. 120 000 000 
8. Intangible assets. 2. 2. 2... we 307 513 106 294 612 387 
9. Tangible assets (NoteE} . 2... 2. ee 81 557 214 85 401 214 
10. Other assets 
a} receivable from Member States for adjustment of 
capital contributions (NoteF} . . . . . . . 4 4125 394 11 025 379 
b) receivable on account of reserves and provisions ag 0 155 296 499 
c) receivable in respect of EMS interest subsidies paid in 
advance (NoteG) . . ........ ae 28 201 833 37 366 091 
d) sundry debtors (Note H} ten a yh 433 602 852 168 160 950 
e} receivable in respect of currency swap contracts 21 767 303 390 16 053 004 746 
22 233 233 469 16 424 853 665 
11. Subscribed capital, called but not paid . 0 275 403 127 
12. Prepayments and accrued income ... . . . 2 747 056 268 2 694 942 178 


loans: aggregate outstanding 


91 421 788 160 


80 540 707 217 


357 121 546 355 135 721 479 449 





The bracketed notes refer to the Notes to the Financial Statements 
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LIABILITIES 31.12.1997 31.12.1996 
1, Amounts owed to credit institutions 
a) repayable ondemand. . . 0 949 703 
b) with agreed maturity dates or periods of notice (Note i). 954 246 601 | 56 273 324 
954 246 601 97 223 027 
2. Debts evidenced by certificates 
a) debt securities inissue. . . . . 2 1. 1 ee © «109425 297 067 93 601 923 143 
BU OMNERSs de xge Gb tae See ge cles <i she, see we SS om 968 801 389 3 047 200 782 
110 394 098 456 96 649 123 925 
3, Other liabilities 
a) interest subsidies received in advance (NoteG). . . 321 612 509 263 841 349 
b) sundry creditors (Note H) . foe de A 572 443 455 529 259 303 
c} payable in respect of currency y swap contracts . . . 21743 927 957 16 318 153 993 
d) sundryliabilities . 2 2. 2... ee 30 708 802 29 111 552 
22 648 692 723 17 140 366 197 
4. Accruals and deferred income . 3 823 410 143 3611135316 
5. Provisions for liabilities and charges 
staff pension fund (Note J} . 319 207 443 291 586 801 
6. Fund for general banking risks 
(Note K} . ae ae a 600 000 000 500 000 000 
7. Capital 
subscribed . 2. 1 1 1 we ee ee ee ee es © 62013 000 000 62 013 000 000 
uncalled . 2 2... ee ee we es) +57 361 014 839 - 57 361 014 839 


8. Reserves (Note |) 
a] reservefund . 2... ee ee ee 6 201 300 000 
b) additional reserves . 2. 2... we ee 5 526 640 362 


9. Funds allocated to me Amsterdam moped Action Pro- 
gramme (Note lL) . — eS 


10. Prior-year profit to be appropriated (Note 1) . 


11. Profit for the financial year . 


4651 985 161 


11 727 940 362 


200 000 000 
676 795 744 


1105 169 722 


157 121 546 355 


OFF-BALANCE-SHEET ITEMS 


Guarantees 
- in respect of loans granted by third parties. . . 343 775 395 
- in respect of participations by third parties in Bank loans... 42721151 


Special deposits for service of borrowings (Note Q) . 


Nominal valve of interest-rate swap and deferred rate-setting 
contracts Be Ne Arh. Be OR, Ry A a RR ae eS 


Portfolio securities (Note R): 
- securities for delivery 


- securities receivable . 


Borrowings arranged but not yet signed as at 31 December . 


31.12.1997 


386 496 546 


8 185 282 113 


43 613 000 000 


10 667 638 
208 324 681 


343 771 790 


4651 985 161 


6 201 300 000 
5 526 640 362 


11 727 940 362 


0 
0 


1 092 118 660 
135 721 479 449 


31.12.1996 


344 113 448 
48 073 838 


392 187 286 


10 726 955 432 


36 491 000 000 


617 308 17) 
308 304 293 


1027 832 902 
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STATEMENT OF SPECIAL SECTION " AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 





ASSETS 31.12.1997 31.12.1996 
Member States 
From resources of the European Atomic Energy Community 
- Disbursed loans outstanding? . ee a 118 406 216 580 496 090 
From resources of the European Community 
(New Community Instrument for borrowing and lending) . 
- Disbursed loans outstanding ©! Bootes ae Gr Ss de 355 158 745 556 227 627 
Turkey 
From resources of Member States 
- Disbursed loans outstanding“. 115 103 253 131 090 088 
Mediterranean Countries 
From resources of the European Community 
- Disbursed loans outstanding . . . . 247 238 516 255 671 453 
Risk capital operations 
- amounts tobe disbursed... . . . . 74 656 175 51710 606 
z JGMOUNTS CISDURSEG nia 02. hao cae ge Be. ee cae EA Ue Ge ae he ee ew 74313715 63 644 398 
148 969 890 115 355 004 
Total ® 396 208 406 371 026 457 
African, Caribbean and Pacific States 
and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
loansdisbursed. . . .. 1... 4 52 873 963 57 297 830 
Contributions to the formation of risk capital 
Amounts disbursed . oh ee rae Cate tec as 415 902 647 675 
Total © 53 289 865 57 945 505 
Lomé Conventions 
Risk capital operations 
- amounts to be disbursed . 385 267 254 486 316719 
= 9OMOUNTS CISDURSEG: <5: soe on ik as See Mee Sha Se BR WW Hw C,H DG 910 663 426 860 902 341 
Total ” 1 295 930 680 1 347 219 060 
Grand Total 2 334 097 165 3 044 004 827 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the European Commission in respect of which the Bank has 


accepted an EC mandate for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.1997: 1 493 687 843; at 31.12.1996: 1 484 433 789 
b} Under Financial Protocols signed with the Mediterranean Countries: at 31.12.1997: 178 369 306; at 31.12.1996: 180 897 034 


(1] The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its purpose 
was redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. 


(2) Initial amount of contracts signed under Council Decisions 


77/271 /Evuratom of 29March 1977, 80/29/Euratom of. 


20 December 1979, 82/170/Euratom of 15 March 1982 and 
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85/537/Euratom of 5 December 1985 providing for an amount of 
three billion os a contribution towards financing commercially-rated 
nuclear power stations within the Community under mandate, for the 
account and at the risk of the European Atomic Energy 


Community: 2773 167 139 
add: exchange adjustments + 181 936 290 
less: repayments - 2 836 697 213 

118 406 216 








LIABILITIES 


Funds under trust management 

Under mandate from the European Communities 
European Atomic Energy Community 

European Community: 

- New Community Instrument. . 2... 2. we eee 
- Financial Protocols with the Mediterranean Countries. . . . 
- Yaoundé Conventions . 

- Lomé Conventions 


= fH B&B 


= © ft 8 & B&B 6 8 8 * 
se @# Ss + 4 
SB  @ @ @ 8 &B & B &  & 


>. &  ®& 


Under mandate from Member States 


Total 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries. . . 2... 
On risk capital operations under the Lomé Conventions. . . . 2... ee ee 
Total 
Grand Total 


31.12.1997 


118 406 216 


355 158 745 
$21 552 231 

53 289 865 
910 663 426 


1 759 070 483 


115 103 253 


1 874 173 736 


74 656 175 
385 267 254 


459 923 429 


2 334 097 165 


31.12.1996 


580 496 090 


556 227 627 
319 315 851 

57 945 505 
860 902 341 


2 374 887 414 


131 090 088 


2 505 977 502 


31 710 606 
486 316719 


538 027 325 
3 044 004 827 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 
and 87/182/EEC of 9 March 1987 for promoting investment within 
the Community, as well as 81/19/EEC of 20 January 1981 for recon- 
structing areas of Campania and Basilicata (Italy) stricken by an earth- 
quake on 23 November 1980 and 81/1013/EEC of 14 December 
1981 for reconstructing areas stricken by earthquakes in Greece in 
February and March 1981, under mandate, for the account and at the 
risk of the European Community: 6 399 144 856 


add: — exchange adjustments + 117 956 001 
less: cancellations 


repayments 


201 990 536 
5959951576 -6161 942112 


355 158 745 


(4) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member 


States: 417 215 000 

add: — exchange adjustments + 10655 344 
less: cancellations 215 000 

repayments 312 552 091 - 312 767 091 

115 103 253 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
{10 million lent prior to accession to EC on 1 January 1981} under 
mandate, for the account and at the risk of the European Commu- 


nity: 465 689 000 
less: cancellations 10 142 800 
repayments 58 766 138 

exchange adjustments 571 656 - 69 480 594 

396 208 406 


(6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Over- 
seas Countries, Territories and Departments (AASMM-OCTD) under 
mandate, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 056 
- contributions to the formation 
of risk capital 2 502 615 141 985 671 
add: 
- capitalised interest 1 178 272 
- exchange adjustments 9 375 575 + 10 553 847 
less: 
- cancellations 1 573 610 
- repayments 97 676 043 - 99 249 653 
53 289 865 


(7) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk of 
the European Community: 


- conditional and 


subordinated loans 1 826 204 404 


- equity participations 38 296 962 1 864 501 366 
add: OO 

- capitalised interest + 1 663 486 
less: 

- cancellations 255 272 918 

- repayments 303 204 321 

- exchange adjustments 11 756 933 ~ 570 234 172 


1 295 930 680 
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 


. Interest receivable and similar income (Note N) 


Interest payable and similar charges 

Commission receivable (Note O} . . 

Commission payable . . 

Result on financial operations . 

Other operating income . 

General administrative expenses (Note P]: . . . 

a} staffcosts . . 

b} other administrative expenses . . . 

Value adjustments in respect of: . . . 

a) intangible assets 

b) tangible assets (NoteE) . . . . 

Value adjustments in respect of loans and advances 
NOTE AA) cae cee Wh a. Re ike ee Gar. ae fa Gah ee 


Transfer to Fund for general banking risks . . . . 


. Profit on ordinary activities. . 2... 1... . 


Net loss arising from re-evaluation of net Bank assets not 
weiss to adjustment under Article 7 of the Statute (Note 


. Profit for the financial year (Note l}. . . . . 
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" 


31.12.1997 


8 881 314722 


-7 433 497 300 


15 625 330 


-5 152 439 


- 790 465 


3193716 


- 150 651 221 


118 388 936 


32 262 285 


- 102 942 298 


94 332 285 


8 610013 


0 
- 100 000 000 


1 107 100 045 


- 1930 323 


1105 169 722 


112 300 480 


32 685 144 


71516778 


9611 723 


31,12,1996 


8 615729 435 
-7 214 462 976 
16 053 794 

~ 5020717 

2 545 531 
3768 641 


- 144985 624 


~ 81 128 501 


- 50 000 000 
~ = 50000 000 


1 092 499 583 


- 380 923 


1] 092 118 660 





CASH FLOW STATEMENT AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 


A. Cash flows from operating activities: 


Profit for the financial year . 


Se  &@ @ @  @  @ BB @ @ fw & 


Adjustments: 


Transfer to Fund for general banking risks . . 2... 2... ss a De ee es ee 
Value adjustments . . . Bi TE este; a ie Mee a A Ee Ss SE, 
Exchange adjustment not subject WAH?” <6 co ee. a: lan & het ae 
Increase in accrued interest and commissions payable and interest received inadvance . . 
Increase in accrued interest and commissions receivable . . .......4.~. 
Investment portfolio amortisation. 2. 2. 1 ee ee Se oe es ee 8 
Hedging portfolio premium. 6 6. we ee 


Profit from operating activities; . 2... 6 2 ee ee ee a ctl se H. ade tay ties 


Netloan disbursements . 2. 1 1 1 we ee ee ee 
Repayments . . Rite ee ate ae wd. as iG, Gar WL) Be Ay Ge 

Hedging portfolio soles... 
Hedging portfolio purchases . . . oe ee 
Net balance on NCI operations {Note H). i ee eB Sie. He Se Go A ak oe 2 


Se F&F @ @ 8B 8 B&B @ & 8B FF  & 


B. Cash flows from investing activities: 


EIF shares paid up (Note D) 2 2. ww ee ee ee ts et Ae 
Sales of securities . 2... 1. ee 5 tat fos, JR. hen Bends Re Ge a Rs GA 
Purchases of securities A ar eee we Aes ee aS 
Increases in land, buildings and furniture (Note E) Fe hag Oe we a ta 
Increases in intangible CSSElS. ore: Shik Se, es ee ok es 

Other (decreases)/increases inassets . 2 2. 1. 1 we ee ee ee 


C. Cash flow from financing activities: 


Issve'ot borrowings: 6. 4) wa SS OO a Ree AS Os 
Redemption of borrowings . 7 
Net increase in issuing charges and redemption premiums a Moke AS 
Increase in currency swaps receivable . 
Increase in currency swaps payable . 2... . 2... 
Net increase/(decrease} in shortterm borrowings . 
Capital, reserves and provisions paid in by Member Sales oe ee 
Net increase in amounts owed to credif institutions . . 2... 2... eee 
Other increases/(decreases} in liabilities . . . . . 


ee e8 #@®@  @®  @#  * 


2 


Net cash from financing activities 


Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year. 2. 2. 1. we ee 


Net cash from: 


Ll) Operaning Getivities: si. 0-vs. 12. a. yw. we ee Ew WM OK ee Se Sw 

(2) “investing GctiVilies: .-%: 4. a Hee ee Wee Hew a ew we A we 
(3) Tinancingrachivilies = <q: 20. Se oe a we ee we we ele Be eo ee cw 
Effects of exchange rate changes on cash and cash equivalents. . . .. 1... ue 
Cash and cash equivalents at end of financial year. 2 1. 1. 1 we ee 

Cash analysis (excluding investment and hedging portfolios) 

Cash in hand, balances with central banks and post office banks . ......... 
Bills maturing within three months ofissue 2 2. 1. we ee 

Loans and advances to credit institutions: 

- accounts repayableondemand . ......... ei eS ae eS 

= fern deposit cccounts: 4. wa. 4% & aie ek Wma ad Ae we we eS 


STLI2.1997 


1 105 169 722 


100 000 000 
102 942 298 
1 930 323 
212 274 827 
~ 52 114 089 
- 24 986 82) 
782 334 


1 445 998 594 


~ 23 230 607 530 


11 774 547 831 
6 220 583 099 
-7 162 789 231 
~ 258 095 365 


- 11 210 362 602 


- 40 000 000 
305 624 754 
- 321 761 082 
- 4766013 

- 2 397 645 
8717 706 


~ 54 582 280 


22 923 782 835 


- 11 816 592 73) 


~ 104 835 359 
~5 714298 644 
5 425 773 964 
240 912 136 
215 376 709 
897 023 574 
130 173 204 


12 197 315 688 


6 360 412 500 


- 17 210 362 602 


~ 54 582 280 
12 197 315 688 


109 801 248 
7 402 584 554 


. 36 407 74) 
689 425 240 


102 329 680 
6 574 421 893 


7 402 584 554 


31.12.1996 


1092 118 660 


50 000 000 
131 128 501 
380 923 

132 936 789 
-7 346014 
- 25 013 689 
0 


1 374 205 170 


- 19 753 511 260 


11 469 298 838 
7 997 280 826 

- 8 675 855 165 
0 


- 7 588 581 591 


~ 40 000 000 
0 

0 

~7 885 775 
0 

- 44 736 867 


— 92 622 642 


17 579 230 285 
- 8 520 539 615 
~ 11194796 

- 6028 847 625 
6 217 497 470 
~ 518 904 417 
538 414 874 

20 613 623 

~ 85 792 299 


9 190 477 500 
5 252 522 372 


- 7588 581 591 
~ 92 622 642 
9 190 477 500 


~ 401 383 139 
6 360 412 500 
26 413 138 
422 166 512 


24 661 020 
5 887 171 830 


6 360 412 500 
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SUMMARY STATEMENT OF LOANS AND GUARANTEES AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 


1, Aggregate loans outstanding (*) 


+ 


Aggregate historical amount of loans calculated on the basis of the 


parities applied on the date of signature 229 592 900 528 
Add: 
exchange adjustments . + 3 347 433 297 


Analysis of aggregate oars puetaning 
- Loans disbursed . = 5 
- Undisbursed portion 


| 


Aggregate loans outstanding 


Less: 
terminations and cancellations . 
principal repayments 
third party participations . . 


Loans granted 


to intermediary 
credit 
institutions 


44 497 769715 
6 443 637 135 


50 941 406 850 


e «© *  @#@  @ 8  *& 


Aggregate loans outstanding 


directly to 
final beneficiaries 


74775 045 533 
16 646 742 627 


91 421 788 160 


Aggregate loans outstanding comprise both the disbursed portion of loans and the portion still to be disbursed 


2. Statutory ceiling on lending and guarantee operations 


2 


Under the terms of Article 18 {5} of the Statute, the aggregate 
amount outstanding at any time of loans and guarantees granted 
by the Bank must not exceed 250% of its subscribed capital. 


The present level of capital implies a ceiling of 155 billion in rela- 
tion to aggregate loans and guarantees outstanding currently total- 
ling 142 749 691 556 and broken down as follows: 


Breakdown of loans outstanding by type of interest rate 


- fixed rate of interest 
- variable rate of interest . 


Loans disbursed: 


SB a 


The amount to be disbursed at interest rates fixed upon signature to- 
talled 2 498 859 346 at 31 December 1997, i.e. approximately 
11% of the aggregate amount to be disbursed of 23 090 379 762. 


. Scheduled repayments on loans disbursed 


Period remaining until final maturity: 

- Not more than three months 

- More than three months but not more than one year 
- More than one year but not more than five years 

- More than five years . a oe ee 


Loans disbursed: 


Breakdown of loans disbursed by currency of repayment 


- Member States’ currencies and the ECU. . . . 
- other currencies . 


Loans disbursed: 
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Aggregate loans outstanding . 
Aggregate guarantees outstanding lof. 


balance-sheet items): 


- in respect of loans tags PY third ee 


ties ..... 


- in respect of third pat nidrticiociions | in 


Bank loans . 


Aggregate loans and guarantees out 


standing 


Loans granted 


to intermediary 
credit 
institutions 


33 074 657 809 
1] 423 111 906 


44 497 769 715 


1 322 136 230 
4038 408 050 
20 928 381 520 
18 208 843 915 


44 497 769 715 


39 833 380 600 
4 664 389 115 


44 497 769715 


directly to 
final beneficiaries 


96 595 711 508 
18 179 334 025 


74775 045 533 


2 093 375 170 
6 217 032 650 
35 787 574 960 
30 677 062 753 


74775 045 533 


59 881 518 070 
14 893 527 463 


74775 045 533 


4597 120 699 
85 937 296 965 
4272) 151 


- 90 577 138 815 


142 363 195 010 


Total 


119 272 815 248 
23 090 379 762 


142 363 195 010 


142 363 195 010 


343 775 395 


4272) 15] 
386 496 546 


142 749 691 556 


Total 


89 670 369 317 
29 602 445 931 


119 272 815 248 


3415 511 400 
10 255 440 700 
56 715 956 480 
48 885 906 668 


119 272 815 248 


99 714 898 670 
19 557 916 578 


119 272 815 248 











6. Geographical breakdown of lending by country in which projects are located 








% 
Number Aggregate loans Undisbursed Disbursed of 
Countries and territories in which projects are located of loans outstanding portion portion total 
6.1 Loans for projects within the Union and related loans {a) 
Germany Ba. 496 14 681 777 413 943 966 792 13 737 810 621 10.31 
France . 440 15 858 603 802 1 252 267 706 14 606 336 096 11.14 
taly . 1953 26 449 852 924 3 059 032 554 23 390 820 370 18,58 
United Kingdom 360 19 305 361 531 3 901 871 758 15 403 489 773 13.56 
Spain 360 18 667 742 952 1 177 106 906 17 490 636 046 13.04 
Belgium . 114 3 621 782 653 676 468 558 2 945 314095 2.54 
Netherlands 57 2 768 521 212 603 476 836 2 165 044 376 1.94 
Sweden 53 2 091 246 896 85 948 484 2 005 298 412 1.47 
Denmark 152 4 235 673 930 359 193 780 3 876 480 150 2.98 
Austria. 39 1 369 169 685 45 245 1 369 124 440 0.96 
Finland . 19 921 604 735 92 797 039 828 807 696 0.65 
Greece . 199 4312 845719 679 900 440 3 632 945 279 3.03 
Portugal 244 8 923 415 121 1 593 850 475 7 329 564 646 6.27 
Ireland . 193 2 817 117 233 417 442 442 2 399 67479) 1.98 
Luxembourg ‘ 10 176 861 967 3 286 932 173 575 035 0.12 
Related loans (a) . 23 1 702 284 482 412 284 688 1 289 999 794 1.20 
Total 4712 127 903 862 255 15 258 940 635 112 644 921 620 89.84 
6.2 Loans for projects outside the Union 
6.2.1 ACP Countries/OCT 
Zimbabwe er 15 140 588 430 18 675 734 121 912 696 
Jamaica . 12 136 138 478 23 153 063 112 985 415 
Kenya... 9 109 090 133 7 000 000 102 090 133 
Trinidad and Tobago : 5 101 738 546 31 862 043 69 876 503 
Nigeria . 6 101 546 331 — 101 546 331 
Ghana 3 101 177 679 48 278 386 52 899 293 
Cite d'Ivoire 1] 99 030 416 — 99 030 416 
Mauritius 1 78 521 560 39 934 239 38 587 321 
Botswana 12 75 388 074 1} 927 891 63 460 183 
ACP Group . 2 72 643 922 26 495 067 46 148 855 
Papua New Guinea 6 64 201 944 15 805 000 48 396 944 
Namibia . ci 44 930 298 22 823 506 22 106 792 
Bahamas 4 44 283 036 31 622 800 12 660 236 
Regional - Africa 2 39 836 203 20 000 000 19 836 203 
Cameroon 7 38 505 666 8 000 000 30 505 666 
Mali . ] 37 455 666 — 37 455 666 
Barbados 5 37 138 608 22 471 934 14 666 674 
Fiji 5 24 095 662 7 450 258 16 645 404 
Mozambique ] 20 000 000 20 000 000 —_ 
Caribbean oe : ] 19 888 898 16 000 000 3 888 898 
Guinea 2 16 271 035 —_ 16 271 035 
Saint Lucia 4 14 233 742 630 000 13 603 742 
Mauritania ] 13 329 842 — 13 329 842 
Gabon : 2 13.171 123 10 500 000 26113 123 
Uganda . ] 10 107 228 8 887 188 1 220 040 
French Polynesia 4 10 084 986 1] 523 500 8 561 486 
Netherlands Antilles 5 8 648 926 1 000 000 7 648 926 
Dominican Republic 1 8 021 279 5 507 283 2513 996 
Cayman Islands 3 8 009 603 4000 000 4009 603 
Senegal . 7 949 276 ae 7949 276 
Malawi. 4 6 945 996 — 6 945 996 
Tonga 3 5 806 502 2 667 987 3 138 515 
Democratic Republic of Congo I 5 235 338 — 5 235 338 
Lesotho ] 5 071 499 — 5 071 499 
New Caledonia 2 4 386 270 1 325 000 3 061 270 
Grenada ] 4 000 000 4 000 000 _ 
British Virgin islands 2 3 697 718 917 071 2 780 647 
Belize ; 2 3 002 299 1 $53 039 1 449 260 
Falklands : 1 2 582 231 — 2 582 23) 
People’s eee of the * Congo : 2 2 384791 — 2384791 . 
Swaziland ‘ : 2 2 199 147 -— 2 199 147 
Saint Vincent 1 2191 957 —_ 2191 957 
Togo . I 1 569 680 — 1 569 680 
Aruba 2 1 465 965 — 1 465 965 
West Africa . 1 1 483 797 -- 1 483 797 
Seychelles 1 977 140 _— 977 140 
Central Africa } 950 429 — 950 429 
Montserrat } 216 659 — 216 659 
Sub-total 178 1 $50 134 008 414010 989 1136 123 019 1.09 
6.2.2 South Africa . : 9 298 563 884 198 993 804 99 570 080 0.21 


(a) Loans authorised under the second paragraph of Article 18 (1} of the Statute for projects located outside the territory of Member States but offering benefits for the Union are 


considered as related to loans within the Union. 
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6. Geographical breakdown of lending by country in which projects are located {continued} 














(b} Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 
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% 
Number Aggregate loans Undisbursed Disbursed of 
Countries and territories in which projects are located of loans outstanding portion portion total 
6.2.3 Mediterranean Countries 
Algeria ae. Se 24 1 124 955 797 610 540 512 514 415 285 
Egypt . 28 928 634 776 311 862 838 616 771 938 
Morocco . 24 863 358 460 409 839 070 453 519 390 
Tunisia 33 $35 290 327 238 221 697 297 068 630 
lebanon . 12 451 866 669 323 868 640 127 998 029 
TORO See) ais ak Gee Se 10 436 456 373 242 500 000 193 956 373 
Former FR of Yugoslavia {b} . 20 373 456 138 — 373 456 138 
Jordan IA 3h, Gin 28 253 567 484 119 610 877 133 956 607 
Cyprus 12 176 339 383 7Q 202 200 106 137 183 
Israel . sae 4 4 97 717 040 26 054 073 71 662 967 
Gaza/West Bank . > 87 000 000 87 000 000 — 
Syria . : 5 42 634 485 1 090 200 4] 544 285 
Malta 4 35 731 807 18 135 659 17 596 148 
Sub-total 209 5 407 008 739 2 458 925 766 2 948 082 973 3.80 
6.2.4 Central and Eastern European Countries 
POIORG 36 see See Ta Sa, ke de Al ay 22 1 687 962 393 1 268 625 766 419 336 627 
Czech:Republic. 2 3 a ae ie ewe 15 1 530 593 906 1 232 913 069 297 680 837 
Hungary . ds iy. AR Me a aS a RE 16 889 775 681 368 792 773 520 982 908 
Romania . : 15 616 953 740 407 093 047 209 860 693 
Slovak Republic 15 600 466 859 355 628 354 244 838 505 
Bulgaria . 8 350 692 516 200 851 151 149 841 365 
Slovenia . 7 194 550 317 54 264 559 140 285 558 
Lithuania . 9 109 436 392 67 895 716 41 540 676 
Estonia 8 87 177 881 64 000 000 23 177 881 
Latvia 5 51 284 302 40 000 163 11 284 139 
Albania . 4 46 000 000 46 000 000 — 
124 6 164 893 787 4 106 064 598 2 058 829 189 4,33 
6.2.5 Asian and Latin American Countries 
Argentina 4 172 331 586 81 620 508 90 711 078 
Philippines 5 144 604 452 118 749 253 25 855 199 
indonesia 2 101 131 827 93 886 828 7 244 999 
Peru . 2 81 580 938 50 000 000 31 580 938 
Pakistan . 3 81 000 000 81 000 000 _ 
Chile . l 65 846 623 — 65 846 623 
Thailand . 2 62 991 026 - 62 991 026 
China 1 55 859 886 34 177 872 21 682 014 
India . 1 55 000 000 55 000 000 — 
Brazil 2 54 840 895 32 500 000 22 340 895 
Mexico . ] 52 136 822 — 52 138 822 
Costa Rica . ‘. A I 44 408 282 39 509 509 4 898 773 
Regional-Andean Pact . 1 40 000 000 40 000 000 — 
Paraguay ] 17 000 000 17 000 000 — 
Uruguay . 1 10 000 000 10 000 000 — 
28 1 038 732 337 653 443 970 385 288 367 0.73 
548 14 459 332 755 7 831 439 127 6 627 893 628 10.16 
5 260 142 363 195 010 23 090 379 762 119 272 815 248 100.00 





7. Breakdown of loans by principal form of guarantee {a} 


7.1 Loans for projects within the Union 
and related loans {b) 


Loans guaranteed by Member States (*) . 33 544 043 922 


Loans guaranteed by public institutions of 
Member States 


Loans guaranteed by zone "A" banks . 


Loans guaranteed by private-sector compa- 
nies ... ik We Bes ak ae 39 516 604 066 


Loans without formal guarantee 15 791 093 015 


14 391 229 131 
24 660 892 121 


Total lending within the Union. . . . . 127 903 862255 = {¢} 


(*} excluding loans granted directly to the Member States, totalling 14 008 619 077 
and included under “Loans without formal guarantee”. 


7.2 Loans for projects outside the Union 


7.2.1 African, Caribbean and Pacific 


States — Overseas Countries and Territories 


Loans granted fo, or guaranteed by, States 
signatories to financial cooperation agree- 


ments: 

First Lomé Convention . 3 841 065 
Second Lomé Convention 67 265 709 
Third Lomé Convention 345 141 762 
Fourth Lomé Convention . 745 878 622 


1162127158 = {d) 
Loans secured by other guarantees: 


First Lomé Convention . 487 385 
Second Lomé Convention 3 632 815 
Third Lomé Convention 15 743 217 
Fourth Lomé Convention . 368 143 433 


388.006 850 —{d) 


Total ACP States/OCT. . . . .°. 1 550 134 008 


7.2.2 South Africa 


Loans granted to, or guaranteed by, 


the Republic of South Africa 298 563 884 —[e) 


7.2.3 Non-member Mediterranean Countries benefiting from financial 
cooperation with the EC 


. Financial Protocols 


loans granted to, or guaranteed or 
counter-guaranteed by, countries signato- 


ries to these protocols . 2 671985 684 = {¢} 
. Horizontal cooperation 


Loans granted to, or guaranteed by, coun- 
tries benefiting from this cooperation 


Loans secured by other guarantees 


1 505 516 734 
294 141 902 


Sub-total . 1799 658636 = {¢| 


Euro-Mediterranean Partnership 


Loans granted to, or guaranteed by, coun- 


tries benefiting from this Partnership . 830 364 419 


Loans secured by other guarantees . 105 000 000 


Sub-total . 935364419 ff 


Total Mediterranean Countries . 5 407 008 739 


7.2.4 Non-member Central and Eastern European Countries 
(CEEC] 


loans granted to, or guaranteed by, coun- 
tries signatories to financial cooperation 


agreements . 5 109 861 073 (ec-} 


Loans secured by other guarantees . 1055032714 [ef 


Total Central and Eastern European Coun- 
WGIGS: cies sig. Set a> 2 7 ee 6 164 893 787 


7.2.5 Non-member Asian and Latin American Countries (ALA) 


Loans granted to, or guaranteed by, coun- 
tries signatories to financial cooperation 
agreements. . . . . . 


bo ee 489 125 656 
Loans secured by other guarantees 


549 606 681 


Total Asian and Latin American Countries . 1038 732 337 (ef 


Total loans outside the Union 14 459 332 755 


AGGREGATE LOANS OUTSTANDING 142 363 195 010 


{a) Certain loans are covered by several types of guarantee or security. 


{b} Loans authorised under the second paragraph of Article 18 (1) of the Statute for 
projects located outside the territory of Member States but offering benefits for the 
Union are considered as related to loans within the Union. 


—s 
& 


The ceiling amount of the 75% blanket guarantee provided by the EC was 
5 218 902 029 at 31 December 1997 compared to 5 158 208 276 at 31 De- 
cember 1996. This guarantee is provided fo cover any risk attaching to financial 
commitments in the Mediterranean Countries [4 471 644 320}, including loans un- 
der the First Financial Protocol signed with Slovenia {149 550 117) shown in the 
figures for outstandings in the CEEC as well as loans granted in Greece, Spain and 
Portugal prior to their accession to the EC {211 566 444). 


The ceiling amounts on guarantees provided by Member States to cover any risk 
attaching to financial commitments entered into under the Lomé Conventions, inso- 
far as the ACP States are concerned, and under the related Council Decisions, in- 
sofar as the OCT are concerned, are respectively: 

- First Convention: 4328 450 

- Second Convention: 70 898 524 

- Third Convention: 360 884 979 

- Fourth Convention: 845 841 145 


{e} The full amount of loans granted in non-member Central and Eastern European and 
Asian and Latin American Countries and in South Africa is guaronteed by the EC 
prior to entry into force of the new Council Decision of 14 April 1997 (see (A): 
CEEC 4549 121 076 
ALA 824 232 337 


5 373 353 413 


{. Loans granted in non-member Mediterranean and Central and Eastern European 
Countries as well as in Asia and Latin America (ALA) are secured by the 70% Com- 
munity blanket guarantee for all risks arising in respect of financial commitments. 
The amounts concerned are as follows: 

MED 830364419 [loans secured by a sovereign guerantee) 
59 000 000  floans secured by other guarantees) 

CEEC 1022 222 591 

AlA 65 000 000 


1 976 587 O10 


Id 


~— 


However, in the case of commitments secured by other guarantees, the EC guoran- 
tee covers only certain political risks (currency non-transfer, expropriation, war and 
civil disturbance) for the following loan amounts: 

MED 46000000 

CEEC 444 000 000 

AlA 149 500 000 


639 500 000 
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SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 





Borrowings Currency swaps Net amount 
amounts payable (+] 
or receivable (-} 

Payable Outstanding at Outstanding at Average Average Outstanding at Outstanding at 
in 31.12.1996 31.32.1997 rate Due dates 31.12.1996 31.12.1997 rate = - 31.12.1996. 34.12.1997 
ECU 8541 852255 8 277218 449 7.24 1998/2004 191290002+ 650223 408 - S17 = 8733142257) = 7 626.995 041 
DEM 14541 281698 15 324728 830 6.14 1998/2026 3039 119586+ 3813 434792 + 5.79 17580 401 284 19 138 163 622 
FRF 9 964 433 482 11 186 202 198 7.46 1998/2012 16017711 - 524 796 325 + 6.11 9948415771 11710998 523 
GBP 10 620 329 240 §=13 883 783 399 8.10 1998/2017 2014624541 + 2194 401 660 + 7.48 12634953781 16078185059 
TL 14031528 646 17520672 131 8.04 1998/2017 547863585+ 244567 540+ 378 14579 392231 17765 239 671 
BEF 864 887 375 619 297 234 8.07 1998/2004 120049823+ 118090391 + 8.25 984937 198 737 387 625 
NLG 4148595212 4395 343 29] 6.60 1998/2009 1049841 784- 1541 182328 - 3.50 3098753428 2854160963 
DKK 299 198 958 518 067 952 5.25 1999/2005 167862970- 259033 976 - 5.23 131 335 988 259 033 976 
IEP 332 598 995 32] 130212 7.99 1999/2015 241870477 + 322524357 + 6.15. 574 469 472 643 654 569 
LUF 863 296 436 846 262 341 6.91 1998/2007 261 831675- 257558 104 - 6.46 601 464761 588 704 237 
GRD 274 634 736 432 638 228 13.17 1999/2002 64 619 938 + 64 094 552 + 13.83 339254 674 496 732 780 
ESP 4885445918 6070781 059 8.35 1998/2026 1760295085 + 268) 262 472 + 4.87 6645741003 8752043 531 
PTE 1825593 464 =] 893 556 845 6.61 1998/2016 573893 187+ 1352 836584 + 484 2399486651 3246 393 429 
SEK 115 901 715 206 130 316 8.22 1999/2004 156343530+ 2492381174 463 272245 245 455 368 433 
FIM 51 578 296 66 808 523 6.29 2001/2002 — 27 017 601 + 3.29 51 578 296 93 826 124 
USD 10 483 068716 12 829047 854 6.97 1998/2026 1716781 182-~ 2342 245 038 - 480 8766287534 10486 802 816 
CHF 4537956235 4904922 362 5.34 1998/2007 241058600+ 253934838 + 6.05 4779014835 5158 857 200 
JPY 6 597 275 264 6796 123 330. 446 1998/2022 2127 241 188 - 2805 380011 - 4.25 - 4470034076 3990743319 
CAD 2 563 788 885 2607 168 133 8.05 1998/2008 2316206 455 - 2417 601 840 - 9.00 247 582 430 189 566 273 
AUD 583 087 600 660 859 383 8.44 1998/2002 583087600- 660859 383 - 8.44 — — 
CZK 72 999 308 118 337 282 11.42 1999/2001 72 999 308 - 118 337 282 - 11.42 -- ~ 
HKD 205 285 907 406 760 593 7.16 2001/2004 205285907- 406760593 - 7.16 — — 
NZD 169 489 610 211 155 336 8.37 1999/2002 169489610- 211 155336 - 8.37 — — 
ZAR 34 102 690 288 474 065 14.15 2000/2007 2557702- 188903985 - 14.04 31 544 988 99 570 080 
Total 96 608 210641 110 385 469 346 
Premi- 40 913 284 8 629 110 
UMS 
Total 96 649 123925 110394 098 456 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 1 952 million}. All such borrowings are hedged in full 
through swap operations. 


The following table shows the total capital sums required for the redemption of borrowings: 





Notes and bonds Other Total 
Maturities: Not more than three months 4461 116788 2 073 427 4 463 190215 
More than three months but not 9 760 114 239 151 566 422 9911 680 661 
more than one year 
More than one year but not more 59 135 222 889 127 957 546 59 263 180 435 
than five years 
More than five years 36 068 843 151 687 203 994 36 756 047 145 
Total 109 425 297 067 968 801 389 110 394 098 456 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1997 


In ECUs — see notes to the financial statements 








Subscribed Available Capital paid in and 

Member States capital for call @ to be paid in 
Germany 11 017 450 000 10 189 970 950 827 479 050 
France 11 O17 450 000 10 189 970 950 827 479 050 
ltaly 11 017 450 000 10 189 970 950 827 479 050 
United Kingdom 11 017 450 000 10 189 970 950 827 479 050 
Spain 4049 856 000 3 747 237 310 302 618 690 
pean 3 053 960 000 2 825 758 011 228 201 989 
Netherlands ~ 3.053 960 000 2 825 758011 228 201 989 
weden 2 026 000 000 1 874 016 998 151 983 002 
Denmark 1 546 308 000 1 430 762 746 115 545 254 
Austria 1 516 000 000 1 402 275 305 113 724 695 
inlan 871 000 000 805 660 812 65 339 188 
Greece 828 380 000 766 479 995 61 900 005 
Portugal 533 844 000 493 953 399 39 890 601 
lreland 386 576 000 357 689 755 28 886 245 
Luxembourg 77 316 000 71 538 697 5777 303 
62 013 000 000 57 361 O14 839 4651 985 161 


{1) As from 1 January 1995, following the accession of Austria, Finland and Sweden, the subscribed capital has been increased from 57 600 000 000 to 62 013 000 000. 
The four equal instalments of 53 830 729.13 which were to be paid in by the fifteen Member States on 30 April and 31 October of the years 1997-1998 in respect of their share 
in the capital increase decided on 11 June 1990, i.e. a total of 215.322 916, have been paid in in full by drawing on the profit for the 1996 financial year, in accordance with 
the Decision of the Board of Governors of 9 June 1997. 


(2) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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NOTES TO THE FINANCIAL STATEMENTS 
as at 31 December 1997 - in ECUs 


Note A — Significant accounting policies 


1, Accounting standards 


The financial statements have been drawn up on the basis of the historical cost conven- 
tion adapted in keeping with the provisions on the evaluation of certain financial instru- 
ments and securities, in accordance with the Bank's accounting rules, the general prin- 
ciples of the Directive of the Council of the European Communities on the annual 
accounts and consolidated accounts of banks and other financial institutions (“the Direc- 
tive’), and international accounting standards. 


2. Conversion of currencies 


In accordance with Article 4(1} of its Statute, the EIB uses the ECU adopted by the 
European Communities as the unit of measure for the capital accounts of Member 
States and for presenting its financial statements. 


The value of the ECU is equal to the sum of the following amounts of the Member 
States’ currencies: 


DEM 0.6242 NLG 0.2198 IEP 0.008552 
GBP 0.08784 BEF 3.30] GRD 1.440 
FRF 1.332 LUF 0.13 ESP 6.885 
ITL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and the ECU, which are de- 
termined on the basis of market rates, are published daily in the Official Journal of the 
European Communities. 


The Bank applies these rates in calculating the rates applicable to other currencies used 
for its operations. 


The Bank conducts its operations in the currencies of its Member States, in ECUs and in 
non-Communily currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in vari- 
ous currencies and are held, invested or lent in the same currencies. 


The Bank's assets and liabilities are converted into ECUs on the basis of the conversion 
rates obtaining at the balance sheet date. The gain or loss arising from such conversion 
is credited or charged to the profit and loss account. Excluded trom such calculations 
are the assets representing the portion of capital paid in by the Member States in their 
national currency which is adjusted periodically in accordance with Article 7 of the 
Bank’s Statute. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to eeu management of its liquid assets and consolidating its sol- 
vency, the Bank has decided to establish the following types of portfolio: 


3.1. Investment portfolio 


The investment portfolio consists of securities purchased with the intention of holding 
them until final maturity in order to ensure the Bank’s solvency. These securities are is- 
sued or guaranteed by: 


- governments of the European Union, G10 countries and their agencies; 
- supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price (notably in the event of transfer of securities from the operational port 
folio). The difference between sat price and redemption value is accounted for pro 
rata temporis over the remaining lite of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises fixed-dated securities, is maintained as part of 
the Bank's active management of the interest-rate risks inherent in its lending and fund- 
ing activities. These investments are accounted for at cost adjusted by the amortisation 
of premiums or discounts between purchase cost and maturity values. Such amortisation 
is performed on a straightline basis over the remaining life of the security. Gains and 
losses on disposal of these securities are released to income over the period of the 
original maturity of the borrowings. 


3.3. Operational portfolio 


The operational poral comprises listed securities issued and guaranteed by financial 
wale ishments. Securities held in this portfolio are marked to market in the balance 
sheet. 


3.4, Short-term securities 


In order to maintain an adequate level of ney the Bank purchases money market 
products with a maximum maturity of three months, in particular Treasury certificates 
and negotiable debt securities issued by credit institutions. The securities are held until 
their final maturity and presented in the accounts at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) Treasury 
bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b} issued 
by other borrowers. 


4. loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of all or part of their amounts. 


These provisions are entered on the profit and loss account as "Value adjustments in re- 
spect of loans and advances”. 


4.2, Reverse repurchase operations 


A reverse repurchase operation haat repo} is one under which the Bank lends liquid 
funds to a credit institution which provides collateral in the form of securities. The two 
parties enter into an irrevocable commitment to complete the operation on a date and 
at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower of 
the liquid funds transfers the securities to the Bank's depository in exchange for settle- 
ds at the agreed price, which generates a return for the Bank linked to the money 
market. 


This type of operation is considered for the purposes of the Bank to be a loan at a guar- 
anteed rate of interest and is entered on the assets side of the balance sheet under 
item 3} Loans and advances to credit institutions - b} Other loans and advances. The 
securities received as collateral are accounted for off balance sheet. 


5. Shares, other variable-yield securities and participating interests 


Shares and participating interests held represent a long-term investment and are ac- 
counted for at their purchase price. At the end of the year, their book value is com- 
pared with their estimated value. Should the latter be less than the book value, the cor- 
responding carrying amount is reduced, if the decline is other than temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial writedown of the Kirchberg head- 
quarters and accumulated depreciation. Depreciation is calculated to write off the value 
of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon on the 
straightline basis over 30 and 25 years respectively. Office furniture and equipment 
are depreciated in full in the year ae acquisition, 


7. Intangible assets 
Intangible assets comprise: 
- Issuing charges and premiums which are amortised over the lives of the borrowings. 


- Investment in software developed by the Bank, depreciated over three years as from 
completion. 


8. Staff pension fund and health insurance scheme 
a} Pension fund 


The Bank’s main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. All contributions of the Bank and its sich aie invested in 
the assets of the Bank. These annual contributions are set aside and accumulated as a 
specific provision on the liabilities side of the Bank's balance sheet, together with ar- 
nual interest. 


Commitments for retirement benefits are valued at least every three years in accordance 
with IAS 19 using the projected unit credit method, in order to ensure that the provision 
entered in the accounts is adequate. Actuarial surpluses and deficits are spread for- 
ward over a period based on the average expected remaining service lives of staff. 


b) Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is cur- 
rently managed according to the principle of a balance between benefits and contribu- 
tions. 


9. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks as- 
sociated with loans and other financial operations, having regard to the particular risks 
attaching to such operations. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
"Transfer to Fund for general banking risks” in accordance with the Directive, whereas 
international accounting standards require that such a transfer form part of the appro- 
priation of the profit. 


10. Funds allocated to the Amsterdam Special Action Programme 


This item comprises the amount of allocations from the annual result of the Bank, deter- 
mined each year by the Board of Governors to facilitate instruments providing venture 
capital in the context of implementing the European Council Resolution on Growth and 
Employment adopted on 16-17 June 1997. 


Value adjustments on these operations will be deducted from this item when allocating 
future results. 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, appended 
to the Treaty of 8 April 1985 establishing a Single Council and a Single Commission of 
the European Communities, stipulates that the assets, revenues and other property of 
the Bank are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The EIB enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. Simul 
taneously, a forward exchange operation is conducted in order to obtain the amounts 
needed to service the borrowing in the original currency. The amounts corresponding to 
these operations are entered on the balance sheet either, in the case of gross amounts 
receivable, under “Other assets” or, in the case of gross amounts payable, under 
"Other liabilities’. 
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The Bank also enters into interest rate swaps as part of its hedging operations. The cor- 
responding interest is accounted for on a pro rata temporis basis. The nominal amounts 
of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 


These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial year but 
relating to a subsequent financial year, together 
with any income which, though relating to the fi- 





Accruals and deferred income: Income receivable before the balance sheet date but 
recta to a subsequent financial year, together with 
any charges which, though relating to the financial 
year in question, will be paid only in the course of a 
subsequent financial year {principally interest on bor- 
rowings}. 

14. Interest receivable and similar income 

In addition to interest and commission on loans, deposits and other revenue from port 


folio securities, this heading includes the indemnities received by the Bank in respect of 
prepayments made by its borrowers. With a view to maintaining equivalent accounting 


nancial year in question, is not due until after its 


expiry (principally interest on loans). 


Note B — Portfolio securities 


treatment between income on loans and the cost of Pore ings the Bank amortises pre- 


payment indemnities received over the remaining life of the 


Treasury bills eligible 


for refinancing 


with central banks 


oans concerned, 


Debt securities including 
fixed-income securities 


31.12.1997 31.12.1996 34.12.1997 31.12.1996 
The breakdown according to maturity is as 
follows: 
- not more than three months . 111 758 692 295 674 800 623 196014 396 146 903 
- more than three months but not more than one 630 722 654 36 540 966 57 237 334 — 
year ee ee ee eee 
- more than one year but not more than five 1 644 684 858 1015 804 916 835 155 252 687 689 732 
YOO: &-4 4 & } 
- more than five years 744 736 568 930 232 461 845 317 653 858 564 711 
3.131 902 772 2 278 253 143 2 360 906 253 1 942 401 346 
Amortisation 
Purchase Amortisation Book to be Value at final Market 
price —_—for the period value accounted for maturity value 
Investment portfolio . . 2 413 474 592 67611376 2481 085 968 78 463 936 2559549904 2664314 947 
Hedging portfolio . 2 322 943 120 - 645 303 2322297817 -87964883 2234332934 2359986 223 
Operational portfolio _ = = = = = 
Other short-term paper . 689 425 240 — 689425 240 — 689425 240 — 
5 425 842 952 66 966073 5492 809 025 


Note C — Loans and advances to credit institutions (other loans and 
advances} 


31.32.1997 31.12.1996 
Borrowing proceeds to be received 
- not more than three months 198 402 711 60 085 157 
Term deposits 
- not more than three months 4363 332307 4781265316 


Reverse repos (*} 


- not more than three months 2211089586 1105906514 


6772824604 5947256 987 


(*} These operations comprise those carried out with a third-party 
depository who undertakes, on the basis of a framework contract, 
to guarantee compliance with the contractual terms and conditions, 
notably with respect to: 

- delivery against payment; 
- verification of collateral; 
- the collateral margin required by the lender which must always 
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be available and adequate, with the market value of the securi- 
ties being verified daily by the said depository; 

- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Shares and other variable-yield securities and participating 
interests 


Shares and other variable-yield securities 


This item for 90 000 000 (1996: 90 000 000) corresponds to the 
capital paid in by the Bank as at 31 December 1997 in respect of its 
subscription of 600 000 000 to the capital of the EBRD. 


The Bank holds 3% of the subscribed capital. 


Participating interests 
This item for 160 000 000 (1996: 120 000 000) corresponds to the 


capital paid in by the Bank in respect of its subscription 
{800 000 000) to the capital of the European Investment Fund (EIF), 
with its registered office in Luxembourg. 


The Bank holds 44.8% of the subscribed capital. 


Neither the Bank’s result nor its own funds would have been materially 
affected had these shares been accounted for using the equity method. 















Note E — Tangible assets 


Land 
Net accounting value at beginning of the year 3 358 412 
Acquisitions during the year... 2... — 
Depreciation during the year. . 1. 2... — 
Net accounting value 31.12.1997... ... 3358 412 


All of the land and buildings are used by the Bank for its own activities. 


Note F — Amounts receivable from Member States for adjustment of 
capital contributions 


In accordance with Article 7 of the Statute, application of the conver- 
sion rates given in Note V entails adjusting the amounts paid by Mem- 
ber States in their national currency as contributions to the Bank’s capi- 
tal. 


The corresponding amounts receivable from Member States are as fol- 
lows: 


* 31.12.1997 31.12.1996 

Receivable from: —— es 
Germany . . . . 2 767 189 7 577 492 
Netherlands . . 849 527 2 186013 
Austria . 508 678 1 261 874 
4125 394 11 025 379 


In accordance with the Decision of the Board of Governors of 30 De- 
cember 1977, where the accounting conversion rate of a currency flue- 
tuates upwards or downwards by more than 1.5% amounts receivable 
from or payable to Member States will be settled on 31 October of 
each year. Where the conversion rate fluctuates within the above mar- 
gin of 1.5% in either direction, the resulting amounts will remain in 
non-interest-bearing adjustment accounts. 


Note G — Interest subsidies received in advance 


(a) Part of the amounts received from the European Commission 
through EMS arrangements has been made available as a long-term 
advance and is entered on the assets side under item 10. (c} as 
"Receivable in respect of EMS interest subsidies paid in advance”. 


(b} On the liabilities side {item 3 (a)), "Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for projects 
outside the Union, under Conventions signed with the ACP States and 
Protocols concluded with the Mediterranean Countries; 


- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank’s own resources, made available in 
conjunction with the European Monetary System under Council Regula- 
tion (EEC) No 1736/79 of 3 August 1979 and in conjunction with the 
financial mechanism established by the EFTA Countries under the EFTA 
Agreement signed on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 Octo 


As at 31.12.1996 % held Total own funds 
EBRD 2 857 246 000 4 888 000 






Kirchberg Lisbon Furniture 
buildings building and equipment Total 
81 848 296 194 506 — 85 401 214 
— — 4766013 4766013 
3 830 000 14 000 4766013 8610013 
78 018 296 180 506 — 81557214 
ber 1978 (New Community Instrument}, 82/169/EEC of 


15 March 1982 and 83/200/EEC of 19 April 1983 and under Coun- 
cil Regulation (EEC) No 1736/79 of 3 August 1979 as amended by 


Council Regulation (EEC) No 2790/82 of 18 October 1982. 


Note H — Other balance sheet accounts 


31.12.1997 34.12.1996 
Sundry debtors: 
- staff housing loans and ad- 
vances i aN 74 649 223 72 445 886 
- net balance of amounts dis- 
bursed in respect of borrow- 
ings and amounts received in 
respect of loans under NCI 
operations managed for the 
account of the European Com- 
munity (Special Section} 258 095 365 0 
- other... ... 100 858 264 95715 064 
433 602 852 168 160 950 
Sundry creditors: 
- European Community accounts: 
. for Special Section opera- 
tions and related unsettled 
OMOUNIS 6 & Ae ae soe 2 115 698 622 50 256 568 
. deposit accounts. . . 53 296 959 82 142 063 
- deposit accounts held under 
the EFTA financial mecha- 
nism ne oe ee 281 003 164 276 640 719 
- other... .. 122 444 710 120 219 953 
572 443 455 529 259 303 


Note | — Amounts owed to credit institutions (with agreed maturity 


dates or periods of notice} 


The breakdown according to maturity is as follows: 


31.12.1997 31.12.1996 

- not more than three months . 336 336 476 56 273 324 
- more than three months but 

not more than one year . . 617 910 125 — 

954 246 601 §6 273 324 
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Note J ~ Provisions for liabilities and charges (staff pension fund} 


Commitments in respect of retirement benefits were valued at 


30 June 1997 by an independent actuary using the projected unit — 


credit method. The calculations were based on the following assump- 
tions: 


- a discount rate of 6.5% for determining the actuarial present value of 
benefits accrued; 


- an average retirement age of 62; 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4%. 


The year-on-year trend in the pension fund provisions was as follows: 


- provisions at 31 December 1996 291 586 801 
- payments made during the year . - 10025 868 
- annual cost + 42 405 739 
- exchange adjustment. . - 4759 229 
- provisions at 31 December 1997 . 319 207 443 


Note K — Fund for general banking risks 


Recent movements in the Fund for general banking risks are tabulated 
below: 


31.12.1997 31.12.1996 
Fund at beginning of the year . 500 000 000 450 000 000 
Transfer for the year 100 000 000 50 000 000 
Fund at yearend. . 600 000 000 500 000 000 


Statement of movements in the reserves at 31 December 1997: 


Note L — Reserves and appropriation of balance of profit and loss 
account 

On 9 June 1997 the Board of Governors decided to appropriate the 
balance of the profit and loss account for the year ended 31 December 
1996, which after transfers of 50 000 000 to the specific provisions 
and 50 000 000 to the Fund for general banking risks amounted to 
1 092 118 660, as follows: 


- the amount of 215 322 916 to be given over to financing the re- 
maining contributions of the Member States to the subscribed capital of 
the Bank, payable in 1997 and 1998; 


- the balance, i.e. 876 795 744, being carried forward as prior-year 
profit to be appropriated. 


On 20 August 1997, under the Amsterdam Special Action Programme 
[ASAP], an amount of 200 000 000 was drawn from the as yet unap- 
propriated profit for the financial year 1996, to be set aside in a spe- 
cific reserve account. 


The amount of subsequent allocations to be drawn from the results for 
the financial years 1997-1999 will be determined annually. An overall 
amount of up to 1 billion has been set for the period ending in the year 
2000. This amount "may be used to facilitate the financing of sound 
projects, in the interests of the Community, through instruments extend- 
ing the scope of the Bank's financing, including but not limited to facili- 
ties for the provision of risk capital to certain categories of enterprise 
through suitable intermediaries with the necessary qualifications and 
expertise, excluding any subsidies” (Decision of the Board of Gover- 
nors of 20 August 1997). 

Deployment at 31 December 1997 of the first allocation of 200 mil- 
lion, as to 164.6 million, breaks down as follows: 

- a fiduciary and management agreement for an amount of 125 mil 
lion signed between the EIB and the EIF in connection with the Euro- 
pean Technology Facility (at 31 December 1997, 75 000 disbursed 
thereunder); 

- other amounts also set aside under Bank financing operations 
through recognised intermediaries (39 600 000 as at 31 December 
1997). 

Assessment of the credit risk associated with these ASAP operations at 
31 December does not call for any specific provision to be made. 





Reserve Fund 
Additional Reserves 


Funds allocated to the Amster- 0 
dam Special Action Programme 


Profit to be appropriated 





Situation Appropriation of profit for Situation 

at 31.12.1996 the 1996 financial year at 31.12.1997 
6 201 300 000 — 6 201 300 000 
5 $26 640 362 — 5 526 640 362 
+ 200 000 000 200 000 000 

1 092 118 660 - 415 322 916 676 795 744 
12 820 059 022 — 215 322 916 (1) 12 604 736 106 


(1) allocated to subscribed capital to be paid in. 


Acting on a proposal from the Management Committee, the Board of 
Directors is recommending that the Governors appropriate the balance 
of the profit and loss account for the year ended 31 December 1997 - 
after transfer of 100 000 000 to the Fund for general banking risks - 


Note M — Aggregate foreign-exchange denominated assets and 
liabilities converted into ECUs 


(nn 31.12.1997 31.12.1996 
140 255 449 377 118 484 248 732 


128 737 795 547 107 796 049 275 
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i.e. 1 105 169 722, as to 200 000 000 to the Funds allocated to the 
Amsterdam Special Action Programme, and the balance of 
905 169 722 to the prior-year profit to be appropriated, bringing this 
to 1 581 965 466. 


The difference between asset and liability items in foreign currencies — 
mainly in the currencies of the Member States - corresponds to the net 
foreign exchange position to which the Bank is exposed. The exchange 
risk is very limited, given that the components of the foreign currency 
positions mainly reflect the respective weightings of the Member States’ 
currencies in the definition of the ECU. 








Note N — Geographical analysis of "Interest receivable and similar 
income" {item 1 of the profit and loss account) 


31.12.1997 31.12.1996 
Germany 846 630 776 796 958 145 
France be Yee She Me cas GS 1 009 663 280 1 010 027 216 
Italy 2. ee 1 817 564 185 2 048 748 620 
United Kingdom ; oe 1 148 268 671 971 320 707 
pela Ace se 2 eh & 1 243 637 158 1 198 761 562 
eal ; 174 043 525 135 736 69) 
Netherlands 137 169 533 120 814 737 
Sweden . 106 298 314 A0 960 121 
Denmark 255 394 566 262 004 995 
Austria 50 796 227 32 295 915 
Finland 34 606 200 17 413 794 
Greece 269 813 591 246 402 208 
Portugal .. 509 476 209 486 580 809 
lreland 210 577 395 210 574 783 
Luxembourg 5717611 3 830 828 
Other countries 7819657241 7582431131 
292 137 242 352 315 199 
8111 794 483 7 934 746 330 
Income not analysed (1) 769 520 239 680 983 105 
8 881 314722 8 615 729 435 
{1} Income not analysed: 
Revenue from investment port 
folio securities . 188 354 781 189 467 376 
Revenue from hedging portal 
securities 139 821 502 69 416 609 
Revenue from short ve securi- 
ties . . . : 24 205 374 76 217 680 
Revenue from money: sarees 
operations . 417 138 582 345 881 440 
769 520 239 680 983 105 


Note O — rate ies analysis of "Commissions receivable” {item 3 
of the profit and loss account) 


31.12.1997 31.12.1996 
Germany = = 
France ay ce! ae cect oe 151 983 281 139 
Waly! av.soete: cept $4 ce 181 326 269 717 
United Kingdom tte 170 920 218 585 
SPOI Mie. 6. ie ent RE a ae 3 159 8 217 
Belgium ae tos ey oy - Sn! Be ae, GS — 2 226 
Netherlands . ...... 702 2 403 
Denmark Goes “ae: ase Sef 87 640 125 467 
Greece Tae re Oe oe 78 A496 99 76] 
Portugal. 2 2413 11014 
lreland et Su 76 167 113 696 
752 806 1 132 225 
Community institutions . 14 872 524 14921 569 
15 625 330 16053 794 
Note P — Administrative expenses and charges 

31.12.1997 31.92.1996 
Salaries and allowances . 81 867 641 79 017 247 

Welfare contributions and other 
social costs . 36 521 295 33 283 233 
Staff costs 118 388 936 112 300 480 

General and adininicieanve @x- 
penses 32 262 285 32 685 144 
150 651 221 144 985 624 


The number of persons employed by the Bank was 980 at 31 Decem- 


ber 1997 (948 at 31 December 1996). 


Note Q — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 


Note R — Statement of futures position in respect of portfolio securities 


These amounts correspond to portfolio securities operations, the value 
dates of which fall due after the end of the financial year. 


Note S — Estimated present value of financial instruments 


The European Investment Bank records balance sheet financial instru- 
ments on the basis of their historical cost in foreign currency, represent: 
ing the amount received in the case of a liability or the amount paid to 
acquire an asset. The present value of the financial instruments (mainly 
loans, treasury, securities and borrowings after long-term interest rate 
or currency swaps} entered under assets and liabilities compared with 
their accounting value is shown in the table below in accordance with 
J.P. Morgan's “RiskMetrics” discounting method: 


net ng abhiel oe present 
value value value value 


129 673 
2 459 
2712 

















(ECU million) 
3] December 1997 








- Loans 
- Hedging portfolio 

- Investment portfolio 

- Liquid assets 

- Borrowings after swaps 


131303 | 142323 | 110384 | 120247 









7 479 





Note T — Risk management 
The significant risks which have to be managed by the European 
Investment Bank are: 


* credit risk 


interest rate risk 
* liquidity risk 


* exchange risk 


* 


Credit risk 


Credit risk concerns mainly the Bank's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 
and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereatter in the "Derivatives" section (Note U). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-d-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent "Credit Risk” department under the direct 
responsibility of the Management Committee. The Bank has thus estab- 
lished an operationally independent structure for determining and 
monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Bank lends only 
to counterparties where it has been possible to demonstrate their cred- 
itworthiness over the longer term and who can offer guarantees 
deemed sufficiently sound. 


In order efficiently to measure and manage credit risk on loans, the 
Bank has graded its lending operations according to generally ac- 
cepted criteria, based on the quality of the borrower, the guarantee 
and, where appropriate, the guarantor. 


The structure of guarantees attaching to the loan portfolio as at 31 De- 
cember 1997 is analysed below (ECU million}: 
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- within the European Union: 


Member States a (ones 





Borrower Zone “A” banks 


Zone “A” Compa- le Total 
banks nies ?! ee oe 


Member Public institu- 
States tions 2! 





10291 11 330 15 617 1352 46 134 


33 544 14391 24 661 39 517 15791 127 904 






guarantee "! 









{1} Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of certain 
occurrences, appropriate contractual clauses ensure the Bank's right of access to independent security. 


(2) Loans secured by assignment of rights by category of final beneficiary. 


~ outside the European Union: 


Loans outside the Community are, in the last resort, secured by guaran- 
tees of the Community budget or the Member States {loans in the ACP 
Countries and OCT). In all regions (South Africa, non-member Mediter- 
ranean Countries, Central and Eastern Europe, Asia and Latin 
America), apart from the ACP Countries and the OCT, in the case of 
loans secured by a sovereign guarantee, all risks are, in the last resort, 
covered by the Community budget. 


The new agreements decided by the Council of the European Union on 
14 April 1997 (Decision 97/256/EC) introduced the concept of risk 
sharing whereby certain Bank loans are secured by third-party guaran- 
tees with respect to the commercial risk, the budgetary guarantee ap- 
plying in the case of political risks solely arising from currency non- 
transfer, expropriation, war and civil disturbance. To date, finance 


Sector 


Energy 

Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture 

Industry 

Services 

Global loans 


Treasury 


The credit risk associated with the treasury (portfolio securities, com- 
mercial paper, term accounts, etc.) is rigorously managed through se- 
lecting first-class counterparties and issuers. 


Limits governing the structure of portfolio securities and treasury instru- 
ments outstanding have been laid down by Management, in particular 
on the basis of the ratings awarded to counterparties by the rating 
agencies (these limits are reviewed regularly by the Credit Risk Depart- 
meni). 


The table below provides a percentage breakdown of the credit risk 
associated with portfolio securities and treasury instruments in terms of 
the credit rating of counterparties and issuers: 


% as at Portfolio Treasury 
31 December 1997 securities % instruments % 


Moody's or equivalent rating 







AAA 

AA] to AA3 
Al 

Below Al 
Non-rated 
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contracts for 640 million in risk-sharing loans have been signed under 
these agreements. 


Member States 1 550 
Community budget 12910 (*} 


Total 14 440 


(*) of which 640 million in risk-sharing operations as explained 
above. 


A breakdown of disbursed loans outstanding {in ECU million} at year 
end according to the sectors in which borrowers are engaged is set out 
below: 


Maturity 


119 273 105 692 


Interest rate risk 


The Bank is introducing an organisational structure for the asset- 
liability function, applying best practices in the financial industry 
and, in particular, establishing an Assettiability Management 
Committee (ALCO) under the direct responsibility of the Bank’s 
Management Committee. Accordingly, it has decided on an 
assetliability management strategy which involves maintaining 
an own funds duration of around 5 to 6 years, thereby safe- 
guarding the Bank against substantial fluctuations in its long-term 
revenue, 


Given a notional own funds portfolio in keeping with the above 
objective of an own funds duration equal to 5 to 6 years, an in- 
crease in interest rates of 0.01% on all currencies makes for a 
rise in the residual value (assets less liabilities} of 258 OOO. 


The following table illustrates the Bank’s exposure to interest rate 
risk. It presents the nominal amounts according to maturities af- 
fected by the incidence of interest rate changes, as regards the 
main balance sheet items subject to reindexation: 





Reindexation interval (ECU million): 


not more 3 months & months 1 year more than Total 1997 Total 1996 
than 3 months to 6 months to 1 year to 5 years 5 years 


Assets 
Loans (gross) 
Net liquidity 


Liabilities 
Borrowings and swaps 





119 273 
10 25] 


129 524 
109 520 


1 899 1195 6 025 ns | | 


Liquidity risk 


The table below analyses assets and liabilities by maturity on the basis 
of the period remaining between the balance sheet date and the con- 


tractual maturity date. 


Assets and liabilities for which there is no contractual maturity date are 
classified under “Maturity undefined”. 


Liquidity risk {ECU million) 


Not more More than 3 months More than 1 year More than | Maturi 
but not more than 1 year | but not more kon 5 years ena 


Assets 
Cash in hand, central banks and post 
office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 

Term deposits 

Reverse repos 


Loans: 
Credit institutions 
Customers 


Debt securities including fixed-income 
securities 


Receivable in respect of currency 
swap contracts 


Other assets 


13 522 12135 70607 | 57179 3.678 | 157 121 






Liabilities 
Amounts owed to credit institutions 
Debts evidenced by certificates: 


Debt securities in issue 
Others 





Capital, reserves and profit 
Other liabilities 


Payable in respect of currency swap 
contracts 





Total liabilities 11 656 70863 | 43333 24029 | 157 121 


A securities portfolio, termed an “investment portfolio” (Note B}, has 


also been created in order to ensure the Bank’s solvency and to con- 


tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of Folding 
them until final maturity. 





36 


3 132 


102 
4561 
2211 


6 874 


44 498 
74775 


119 273 
2 36} 


21 767 


3678} 3678 























954 





109 425 
949 


110 394 


18962| 18 962 
5067] 5067 
21744 


Exchange risk 


The sources of exchange risk are to be found in the accumulation of 
own funds denominated in non-ECU currencies, in the margins on op- 
erations and in general expenses incurred in non-ECU currencies. The 
purpose of assetliability management is to minimise this risk by re- 
allocating net balance sheet positions either in ECUs or in the curren- 
cies comprising the ECU and according to their respective weightings 
in the ECU, Any divergence from this objective is eliminated by regular 
operations on the foreign exchange markets. 
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Note U — Derivatives 


1. As part of funding activity 

The Bank uses derivatives mainly as part of its funding strategy in order 
to bring the characteristics, in terms of currencies and interest rates, of 
the funds raised into line with those of loans granted and also to re- 
duce funding costs. 

The derivatives most commonly used are: 

* Currency swaps 

* Interest rate swaps 

* Deferred rate-setting (DRS) agreements. 


Currency swaps 

Currency swaps are contracts under which it is agreed to convert funds 
raised through borrowings into another currency and, simultaneously, a 
forward exchange contract is concluded to re-exchange the two curren- 
cies in the future in order to be able to repay the funds raised on the 
due dates. 


Interest rate swaps 
Interest rate swaps are contracts under which it is generally agreed to 
exchange floating-rate interest for fixed-rate interest or vice versa. 


Deferred rate-setting (DRS} agreements 


This derivative is similar to an interest rate swap contract [fixed 
rate/floating rate or vice versa}. However, it is used more specifically 
by long-term financing institutions such as the EIB which raises substan- 
tial amounts on the capital markets. 


Currency swaps (ECU million) 


Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted} 









less than 1 year 5 years more than Total 31.12.1997 | Tt 1996 1996 
1 year to 5 years | to 10 years 10 == 


| et 1 — 6 19 8 14 . 
“ 
he 





Use and associated risks 


Interest rate or currency swaps allow the Bank to modify the interest 
rates and currencies of its borrowing porifolio in order to accommo- 
date requests from its clients and also make it possible to access cer- 
tain capital markets by exchanging with counterparties their advante- 
geous conditions of access to these markets, so reducing funding costs. 


All interest rate and currency swaps linked with the borrowing portfolio 
have maturities identical to the borrowings concerned and are there- 
fore long term. 


All derivatives described above are negotiated by mutual agreement 
with first-class counterparties. 


In common with balance sheet financial instruments, derivatives are 
subject to credit risk. However, unlike balance sheet financial instru- 
ments where the credit risk usually corresponds to the notional or nomi- 
nal amount, the credit risk associated with derivatives is generally 
equivalent to only a small portion of their notional value. In the Bank's 

case, where only mutually agreed derivatives are negotiated, the credit 
risk is evaluated on the basis of the "current exposure” method recom- 
mended by the Bank for International Settlements (BIS). Hence, the 
credit risk is expressed in terms of the positive replacement value of the 
contracts, increased by the potential risks, contingent on the duration 
and type of transaction, weighted by a coefficient linked to the cat. 
egory of counterparty [BIS 2 weighted risk). 


The following tables show the maturities of currency swaps and interest 
rate swaps plus DRS combined, sub-divided according to their notional 
amount and the associated credit risk: 






lt should be pointed out that the notional amounts receivable or payable in respect of currency swaps are entered on the balance sheet under "Other 


assets” and “Other liabilities” respectively. 


Interest rate swaps and DRS (ECU million) 





Notional amount 
Net discounted valve 
Credit risk (BIS 2 weighted) 






Hitherto, the Bank has not entered into any options contracts in con- 
junction with its risk hedging policy. 


However, as part of its strategy of raising funds on the financial mar- 
kets at least cost, the Bank enters into borrowing contracts encompass- 
ing notably interest rate or stock exchange index options. Such borrow- 
ings are covered by swap contracts to hedge the corresponding 
market risk. 


Tabulated below are the number and notional amount of the various 
types of option attaching to borrowings: 


Stock Special 
structure 


coupon or 
similar 


5 257 1 952 1 315 


Embedded 


option 


exchange 
index 


Number 


Notional amount 
(ECU million) 
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less than 1 year 5 years more than 


spe 23 824 oe l uae 43 613 Era 
Eee l = 








All options contracts embedded in, or linked with, borrowings are ne- 
gotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in some cases 
where they are based on a stock exchange index, but for which secu- 
rity exists in the form of regularly monitored collateral. 


2. As part of liquidity management 


The Bank also enters into shortterm currency swap contracts in order to 
adjust currency positions in its operational treasury in relation to its 
benchmark currency, the ECU, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of shorHerm currency swaps stood at 1 974 mil- 
lion at 31 December 1997, as against 1 127 million at 31 Decem- 
ber 1996. 





It should be pointed out that the notional amounts receivable or pay- 


able in respect of shortterm currency swaps are also entered on the 
balance sheet under "Other assets” and “Other liabilities” respectively. 


Note V — Conversion rates 


The following conversion rates were used for drawing up the balance 


sheets at 31 December 1997 and 31 December 1996: 


1 ECU = 

Deutsche Mark 
French francs 
Italian lire 

Pounds sterling 
Spanish pesetas 
Belgian francs 
Dutch guilders 
Swedish kronor 
Danish kroner 
Austrian Schillings 
Finnish markka 
Drachmas 
Portuguese escudos 
Irish pounds 
Luxembourg francs 
United States dollars 
Swiss francs 
Lebanese pounds 
Japanese yen 
Canadian dollars 
Australian dollars 
CFA francs 

Czech koruny 
Hong Kong dollars 
New Zealand dollars 
South African rand 


31.12.1997 


1.97632 
6.61214 
1942.03 
0.666755 
167.388 
40.7675 
2.22742 
8.73234 
7.52797 
13.9020 
5.98726 
312.039 
202.137 
0.771961 
40.7675 
1.10421 
1.60553 
1684.66 
143.680 
1.58256 
1.69098 
661.214 
38.0269 
8.60457 
1.89434 
5.37310 


31.12.1996 


1.946530 
6.56193 
1913.72 
0.737273 
164.167 
40,1021 
2.18472 
8.62800 
7.44655 
13.6965 
5.81640 
309.502 
195.968 
0.745342 
40.1021 
1.25299 
1.69129 
1921.10 
145.849 
1.71660 
1.57352 
656.193 
34.2469 
9.74251 
1.77002 
3.86464 
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Report of the Auditor 


The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 


Luxembourg 


Following our appointment by the Bank on 20 June 1996, we have audited the 
financial statements, as identified below, of the European Investment Bank for the 
year ended 31 December 1997. These financial statements are the responsibility 
of the management of the European Investment Bank. Our responsibility is to ex- 
press an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the account- 
ing principles used and significant estimates made by management, as well as 
evaluating the overall financial statements presentation. We believe that our audit 
provides a reasonable basis for our opinion. 


In our opinion, the financial statements identified below give, in accordance with 
the general principles of the Directive of the Council of the European Communities 
on the annual accounts and consolidated accounts of banks and other financial 
institutions and International Accounting Standards, a true and fair view of the 
financial position of the European Investment Bank as at 31 December 1997 and 
of the results of its operations and its cash flows for the year then ended. 


The financial statements on which our opinion is expressed comprise: 


- Balance sheet 

- Profit and loss account 

- Statement of special section 

-Cash flow statement 

- Summary statement of loans and guarantees 
-Summary statement of debts evidenced by certificates 
- Statement of subscriptions to the capital of the Bank 
- Notes to the financial statements 


ERNST & YOUNG 
Société Anonyme 


Luxembourg, 24 February 1998 Kenneth A. HAY 








The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement 
being read to the Governors prior to their approval of the Annual Report and 
financial statements for the past financial year: 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 
of the Rules of Procedure of the European Investment Bank for the purpose of veri- 
fying that the operations of the Bank are conducted and its books kept in a proper 
manner, 


-having studied the documents which it deemed necessary to examine in the 
discharge of its duties, 


- having examined the report of 24 February 1998 drawn up by Ernst & Young, 
considering the 1997 Annual Report and the financial statements for the financial 
year ending on 31 December 1997 as drawn up by the Board of Directors at its 
meetings on 24 February and 24 March 1998, 


considering Articles 22, 23 & 24 of the Rules of Procedure, 


hereby confirms: 


that the Bank’s operations during the 1997 financial year have been carried out 
in compliance with the formalities and procedures laid down by the Statute and 
the Rules of Procedure, 


that the financial statements, comprising the balance sheet, the profit and loss 
account, the statement of Special Section, the notes to the financial statements, as 
well as any other financial information contained in the financial statements, give 
a true and fair view of the financial position of the Bank in respect of its assets and 
liabilities, and of the results of its operations and its cash flows for the financial 
year 1997, 


Luxembourg, 31 March 1998 


The Audit Committee 


A. HANSEN E. MARIA Y. TUOKKO 
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Rents ha Lae 


BREAKDOWN 
OF LENDING 
BY COUNTRY 














Lending within the European Union 


Financing provided for capital investment 
within the European Union in 1997 to- 
talled 22 958 million, against 20 946 mil- 
lion in 1996, representing an increase of 
9.6% (see detailed breakdown, table be- 


low). 


The corresponding operations, all fi- 
nanced from own resources - made up 
chiefly of the proceeds from the EIB’s 
capital market borrowings as well as its 
own funds (paid-in capital and reserves) - 
give rise to financial commitments for the 
Bank and are accounted for in its balance 
sheet. 


The EIB cooperates closely with a growing 
number of financial institutions and com- 
mercial banks, with which it concludes glo- 
bal loans for financing small and medium- 
scale projects in the industrial, service, 
education, health and infrastructural sec- 
tors. It also grants individual loans directly 
or through the intermediary of institutions 


and banks. 


In 1997, the breakdown of guarantees 
covering the EIB’s lending continued to fol- 
low the trend recorded since the early 
1990s. Banking sector guarantees secured 
41% of EIB operations in 1997, while 
24% were covered by corporate guaran- 
tees and 35% carried a guarantee from 
the State or a public institution. 


17 724 
17 662 
18 603 
20 946 
22 958 





This extensive cooperation with the bank- 
ing sector enables the EIB to translate into 
tangible results, within its areas of activity, 
the principles of subsidiarity and addition- 
ality enshrined in the European Treaties. 


Geographical breakdown of finance contracts signed in 1997 





Loans concluded within the European Union in 1997 and from 1993 to 1997 


Amount 
Belgium (BE) 1140 
Denmark (DK} TOL 
Germany (DE} 3518 
Greece {GR} 730 
Spain (ES) 2716 
France (FR) 272)\ 
Ireland (IE) 207 
Italy (IT) 3517 
Luxembourg (LU) 96 
Netherlands (NL) 398 
Austria {AT} hoo) 
Portugal (PT} 1350 
Finland (Fl} 401 
Sweden (SE} 925 
United Kingdom (GB) 3 765 
Art. 18 ' 184 
European Union 22 958 


(ECU million) 

1997 1993-1997 
% Amount % 
5.0 3 449 3 

K 3975 4.1 
15.3 13 759 14.] 
3.2 3 022 3.] 
11.8 15 103 15.4 
11.9 12119 12.4 
0.9 1 402 1.4 
15.3 17 534 17.9 
0.4 180 0.2 
1.7 | 2 262 | 2.3 
2.4 1 448 LS 
5.9 6 473 6.6 
1.7 942 1.0 
4.0 2 060 2.1 
16.4 12 782 13.1 
0.8 1 404 1.4 
100.0 97915 100.0 


" Projects with a European dimension outside the territory of the Member States 


DK 


BE 
DE 





Note: 


In the following lists, the Community policy ob- 
jectives with which individual loans comply 
are highlighted by symbols in the right-hand 
columns. Unless otherwise indicated, global 
loans cover a number of sectors and objec- 
tives. The symbols are as follows: 


™ ~=regiona! development 


> industrial competitiveness and European 
integration 

<4 protection of the environment and urban 
development 

@ Community infrastructure 

@ energy 


TEN: project forming part of the priority trans- 
European networks adopted by the 
Essen European Council in December 
1994 


Amounts relating to projects appearing in 
these lists are expressed in millions of ECUs. 
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Projects financed under Article 18 of the Statute 


Under the second paragraph of Article 18 (1) of its Statute, the EIB provided financing totalling 184 million for projects of direct interest 
to the European Union but located outside the territory of the Member States. 
The beneficiary sectors were energy (109 million}, sewerage and sewage disposal (24 million) and transport (51 million). 


Construction of new gasline between Norwegian 
sector of North Sea and Dunkirk, in northern France 


Den Norske Stats Oljeselskap AS 


Extension of and improvements to wastewater 
collection and treatment infrastructure in Reykjavik 


Reykjavikurborg 





B E LG | U Me~. 1993 f-.. 372 
\ 1994 | Zamaad 615 
an “a 1995 665 

es P 1996 657 
ne 6 fe 1997 1140 
ae: 


Road construction and improvements in Greater Oslo 
area 
@ Fiellinjen AS 


108.7 50.7 e< 


24.3 


Finance contracts signed: 1 140 million 
1996: 657 million 

Individual loans: 769 million 

Global loans: 371 million 

Global loan allocations: 332 million 


Individual loans were divided sectorally between transport (488 million}, telecommunications (222 million), the environment (50 mil- 
lion) and industry (10 million). * Global loans under drawdown enabled 559 small public infrastructure projects to be financed, 
mainly sewerage and wastewater treatment schemes. In addition, 644 SMEs attracted sub-loans totalling 280 million. 


List of finance contracts signed in 1997: 
Individual loans 


Extension of wastewater collection and treatment 
facilities in Flemish Region 
Aquafin 


Construction of first phase (French border-Brussels) 
of new high-speed rail line 

SNCB - Société Nationale des Chemins 

de Fer Belges 


rading of high-speed 


Construction and technical upg ar 
Antwerp and between 


rail lines between Brussels an 
Brussels and Liége (2nd phase} 


SNCEB - Société Nationale des Chemins 
de Fer Belges 


Modernisation of short-haul aircraft fleet for 
intra-Community traffic 
Sabena S.A. 


Establishment of second mobile telephony network 
Mobistar S.A. 


Construction of new plant for production of industrial 
gases in Feluy (Hainaut) 
Societd ossigeno Liquido SpA 
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Global loans 
For financing small and medium-scale ventures: 


99.5 
98.5 
49.3 
49.3 
24.6 


49.9 - Banque Bruxelles Lambert S.A. 
- Kredietbonk S.A. 

- Générale de Banque S.A. 

- Cera Banque 


- Crédit Général de Banque S.A. 


For financing small and medium-scale projects in education 
and health sectors: 


Crédit Communal de Belgique 49.3 


cad 
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Individual loans covered the energy sector (84 million), waste management (43 million), transport (509 million, including 200 million 


Finance contracts signed: 737 million 
1996: 688 million 

Individual loans: 703 million 

Global loans: 34 million 

Global loan allocations: 54 million 


for priority TENs} and R&D (67 million). * Global loans under drawdown provided financing for 286 SMEs. 


List of finance contracts signed in 1997: 


Individual loans 


Construction of electricity link between Denmark and 
Germany 


Enlargement and modernisation of 
Copenhagen-Kastrup airport 





Vattenfall AB 83.9 @ Keabenhavns lufthavne A/S 53.6 
Extension and modernisation of municipal waste Modernisation and expansion of R&D facilities in 

treatment plant in Glostrup Greater Copenhagen area 

Vestforbreending I/S 43.0 <4 A/S Novo Nordisk 66.5 
Construction of by-passes throughout road network 

Kongeriget Danmark 24.8 M40 Global loons 

Construction of Sresund rail-road fixed link between For financing small and medium-scale ventures: 

Copenhagen (Denmark) and Malm (Sweden) Finance for Danish Industry International S.A. FIH 34.4 
A/S @resundsforbindelsen TEN 200.3 @ : 

Construction of fixed railroad link between Islands of 

Zealand and Fynen 

A/S Storebseltsforbindelsen 230.6 e@ 


Large-scale EIB support 
for transport infrastructure 
in the Nordic countries 


Inauguration of the fixed link over the 
Great Belt on 1 June 1997 marked an im- 
portant date in the establishment of pan- 
European communications networks in the 
Nordic countries, as the 18 kilometre-long 
structure between eastern and western 
Denmark spells significant improvements in 
goods and passenger traffic flows both 
within Denmark and between the Nordic 
countries and mainland Europe. The EIB, 
which provided loans amounting to 
ECU 1.7 billion towards total capital invest- 
ment of ECU 5.5 billion, has been the lead- 
ing source of finance for this project, 
thereby emphasising the importance of this 
link for the region and the trans-European 
networks (TENS). 


Together with the bridge over the @resund, 
a priority TEN, which is to join Denmark to 
Sweden by the year 2000, the Great Belt 
link will provide for uninterrupted road and 











wae 





rail travel behieen the Seandinia coun- 
tries and the rest of the European Union. 
So far, the EIB has supported work on con- 
structing this second fixed link across the 
Scandinavian straits with loans equivalent 
to ECU 800 million. 


This capital investment represents an ex- 
tension of the EIB’s earlier assistance for 
improving transport infrastructure in Den- 
mark, where communications projects of 


Construction of Oresund fixed link 


awe oe oF 
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aievants to Europe as a whole have re- 
ceived ECU 3 billion since 1993, helping 


to finance, in addition to the very large- 


scale work over the straits, the significant 


railway electrification programme and ex- 
pansion of road and motorway networks. 
The EIB is also helping to finance exten- 
sion of Copenhagen Airport, one of 
the hubs of the region’s international 
air traffic. 
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{ 1995 ans Individual loans: 1 656 million 
‘ 1996 3022 Global loans: 1 862 million 





a i 1997 3518 Global loan allocations: 1 407 million 
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Individual loans within Germany as a whole were granted for the energy sector (387 million), wastewater collection and treatment, 
waste disposal (445 million), transport (295 million) and urban development schemes (55 million). In addition, projects within industry 
and the service sector attracted 474 million. 


Global loans under drawdown served to finance 1 048 small-scale ventures in the productive sectors (399 million) and 673 smaller- 
scale infrastructural schemes (1 008 million}, in particular sewerage and sewage disposal facilities for local authorities. 


Individual loans and allocations from global loans to assist projects in Germany's eastern Lander accounted for 36% of total EIB 


financing in Germany in 1997. However, in volume terms, 57% of new operations approved for this country by the Bank's Board of 
Directors and due for signature in coming months are targeting the eastern Lander. 


List of finance contracts signed in 1997: 


Individual loans - Cologne (North Rhine-Westphalia) 
ae Zweckverband Sidlicher Randkanal 10.2 < 

Construction of lignite-fired power plant fo replace 
obsolete unit at: - Freiburg im Breisgau (Baden-Wirttemberg) 
- Schwarze Pumpe (Brandenburg/Saxony) Stadt Freiburg . 2 < 
SVK Schwarze Pumpe - VEAG Kraftwerksgesellschaft mbH 178.0 me ~Ménchengladbach (North Rhine-Westphalia) 

aie S } Entwasserung Ménchengladbach GmbH 10.2 << 
- Schkopau (Saxony 
Kraftwerk Schkopau GbR 38.5 me a il sat ail 78 

upperverban : 

Construction ssi esglibas a ane eit . Niersverband 51 << 
cogeneration plant in Gera (Thuringia 
Kraftwerke Gera GmbH 120me<q  ~Herford (North Rhine-Westphalia} 

pone ge reat _ Abwasserwerk der Stadt Herford 76 << 


Construction of gasline from Dornumersiel (North Sea 


coast} to Salzwedel to supply Norwegian gas ~ Mannheim 
Netra GmbH Norddeutsche Erdgas Transversale 87.1 me Stadt Mannheim 51 
Modernisation and extension of natural gas supply ee W 38 « 
shear ein: eckverband Bodensee-Wasserversorgung 
- Leipzig area ae - 
Erdgas WestSachsen GmbH 409 “we Construction of waste incineration plants in: 
- Kassel-Bettenhausen (Hesse) 

sai pene boone ioo-we Millheizkraftwerk Kassel GmbH 25.4m0< 

asag Berliner Gaswerke 

- Offenbach (Hesse) 

oda il modernisation of Chemnitz district Umlandverband Frankfurt UVF 76 o« 

eating system 
Stadtwerke Chemnitz AG 20.5 m¢ 

Seer Construction of motorway tunnel under the Elbe 

Sewerage and sewage disposal schemes; drinking , 
water supplies in: in Hamburg 

~~ Bundesrepublik Deutschland 102.1 e< 
- Berlin 
Berliner Wasserbetriebe 152.6 m< opr of ee Kaisen” container terminal at 

, port of Bremerhaven 
inet atte gaa ‘ae Service-Centrum Logistik Bremen GmbH 8.) ge 
uppertaier otadiwerke . < 
ws Construction and installation of new urban rail 

- elaeele ee ene g) network in Saarbriicken 
Stadtkreis Heilbronn 33.2 <0 Stadtbahn Saar GmbH 10.2 m< 
- Munich (Bavaria) ae 
Stadt Munchen 307 <« oe yen of Munich public 
- Nuremberg (Bavaria) Stadt Munchen 124.0 < 
Stadt Nurnberg 17.3 < 

Dresden (5 } ae of Hanover-Langenhagen airport (Lower 
- Dresden {Saxony Saxony 
Dresden Wasser und Abwasser GmbH 15.4 m™§< 0 Flughafen Hannover-Langenhagen GmbH 506 @ 
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Improvements to urban environment in: 


- Stuttgart (Baden-Wirttemberg) 
Landeshauptstadt Stuttgart 


- Adlershof area, south-east Berlin 
Berlin Adlershof Aufbaugesellschaft mbH 


- Bamberg (Bavaria) 
Stadt Bamberg 


Construction of R&D centre in Sindelfingen, near 
Stuttgart, and modernisation of paint shops in motor 
vehicle assembly plants in Sindelfingen and Bremen 


Mercedes Benz AG 


Capacity expansion and process innovation for 
semiconductor production plant in Landshut (Bavaria} 


Hitachi Semiconductors GmbH 


Improvements to manufacturing process and 


ae of new tyres at plant in Breuberg 


(Hesse 
Pirelli Reifenwerke GmbH 


Construction of retail goods warehouse/distribution 


centre in Unna, near Dortmund {North 
Rhine-Westphalia} 
Karstadt 


Modernisation and renovation of hospitals in 
east Berlin 


Senatsverwaltung fur Gesundheit und Soziales 


Since the EIB commenced lending in 
Germany’s eastern Lander in 1990, the 
Bank has made more than ECU 8 billion 
in all available towards establishing or 
modernising basic infrastructure vital for 





Gas-fired heat and power cogeneration 
plant in Gera 


Global loans 
For financing small and medium-scale ventures: 
459 << 
- Commerzbank AG 510.2 
- Landesbank Hessen-Thiringen Girozentrale 300.5 
5.1 <> -Kreditanstalt for Wiederaufbau 254.3 
- Bremer Landesbank Kreditanstalt 
Oldenburg-Girozentrale 145.5 
3.6 @<4. -Stdwestdeutsche Landesbank Girozentrale 117.4 
- Deutsche Genossenschaftsbank 101.7 
- Deutsche Ausgleichsbank 101.7 
- IKB Deutsche Industriebank 61.1 
CC ae Bayerische Landesbank Girozentrale 58.0 
- Landesbank Sachsen Girozentrale 51.1 
- Landesbank Berlin Girozentrale 50.9 
- Landesbank Schleswig-Holstein Girozentrale 40.8 
19.1 p  -Deutsche Bank AG 35.6 
- Norddeutsche Landesbank Girozentrale 23.0 
- Hamburgische Landesbank Girozentrale 10.3 
8.1 > 
34.3 @ 
155.7 gf 


promoting economic 
growth, improving liv- 
ing conditions and de- 
veloping the fabric of 
industry. 


More than 60% of the 

EIB’s assistance has 

been directed towards 

major infrastructural schemes designed, in 
particular, to: 


* upgrade the telecommunications net- 
work (1.012 million); 


* extend regional and urban natural gas 
supply grids; modernise Schwarze Pumpe 
and Schkopau lignite-fired power stations 
and expand district heating networks in, for 
example, Potsdam, Dresden, Berlin and 
Halle (1 981 million), thereby contributing 


significantly to a cleaner environment; 


¢ build up wastewater collection and 
treatment facilities as well as solid waste 
disposal plants {1 506 million, over two 





Public transport in Munich 


thirds of which for some 600 modest-scale 
local schemes financed via global loans). 


Industry has attracted individual loans sup- 
porting a wide range of economic sectors. 
In the tertiary sector, the EIB has contrib- 
uted towards modernising mailorder retail 
goods warehouses, mail sorting and distri 
bution centres and, in 1997 under the 
ASAP initiative to foster growth and em- 
ployment, hospitals in Berlin. 


Finally, more than 1000 SMEs have 
received subloans channelled to them by 
virtue of the EIB’s co-operative links with 
the banking sector. 
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Finance contracts signed: 730 million 
1996: 721 million 


individual loans: 730 million 
Global loan allocations: 23 million 





Individual loans were advanced for the energy sector (126 million) and for transport facilities (604 million, of which 301 million for 
priority TENs). ¢ Global loans under drawdown funded 12 SMEs in industry and tourism. | 


List of finance contracts signed in 1997: 





Individual loans 

Construction of fifth unit at Aghios Dimitrios lignite-fired power 

station (Macedonia) 

DEI - Dimosia Epihirisi llektrismou (Public Power 7 
Corporation) 22.7 me 
Addition of gas-fired combined-cycle unit at Lavrion 

power station (Attiki) 

DEI 99.8 me 
Extension and upgrading of power transmission and 

distribution grid 

DEI 3.6 8 
Upgrading to motorway standard of Yliki-Aghios 

Konstantinos and Raches-Aghii Theodori sections of 
Patras-Athens-Thessaloniki-Evzoni (PATHE) trunk road 

Elliniki Dimocratia TEN 100.4 me 
Upgrading to motorway standard of Pelasgia-Gyrtoni 

section of Patras-Athens-Thessaloniki-Evzoni (PATHE) 

trunk road 

Elliniki Dimocratia TEN 100.4 
Construction of Kavala by-pass and upgiaemg to 

motorway standard of KomotiniKipi section o 

Egnatia trunk road 

Elliniki Dimocratia TEN 100.0 we 
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Construction of new Spata international airport 
{Athens} 
Athens International Airport SA 


302.6 me 


PATHE trunk road: bridge over Corinth Canal 
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Finance contracts signed: 2 716 million 
1996: 2 553 million 

Individual loans: 1 950 million 

Global loans: 766 million 

Global loan allocations: 269 million 
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Individual loans were directed towards the energy (139 million), transport (812 million}, telecommunications (360 million), water man- 
agement and composite infrastructure (154 million) sectors. Industry attracted 210 million and the service sector 275 million for 
financing capital expenditure in education and health. * Global loans under drawdown helped to support small-scale local infra- 


structural works (99 schemes} and SMEs (131). 


List of finance contracts signed in 1997: 


Individual loans 


Construction of wind farms in Sierra de Guerinda 
(Navarra) 


Energia Hidroeléctrica de Navarra SA 


Establishment of new LPG management system 
Repsol Butano SA 
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A2.3 me 


32.6 me 


Construction of oil pipeline between Cartagena 
terminal and Puertollano refinery 


Repsol Petrdéleo SA 


Improvements to wastewater collection and treatment 
facilities 
Junta de Saneamiento de Catalufia 


64.0 we 


90.1 


m< 








Development of national rail network and suburban 
networks, and upgrading of rolling stock 


Red Nacional de los Ferrocarriles Espafioles 


Improvements to 28 sections of main road network 
Ministerio de Fomento 


First phase of construction of expressway from Leén 
to Burgos 


GICAL /Comunidad Auténoma de Castilla y Leon 


Upgrading of road network 
Territorio Histérico de Bizkaia 


Development of regional road network 
Comunidad Auténoma de las Islas Baleares 


Realignment of Oviedo urban railway (Asturias) 
Cinturén Verde de Oviedo SA 


Construction and extension of Greater Madrid 
metropolitan railway network 


Comunidad Auténoma de Madrid 
Metropolitano de Madrid SA 


Modernisation of long-haul aircraft fleet 
Iberia Lineas Aéreas de Espafia 


Improvement and extension of two airports on Tenerife 
and of Lanzarote and Fuerteventura airports | 
(Canaries) 


Ente Publico de Aeropuertos Espafioles y 
Navegacién Aérea 


Establishment of mobile telephony network 
Airtel Movil SA 


Construction of maritime terminal and trade centre on 
quay in old harbour of Barcelona 
International Trade Center Barcelona SA 


Improvements to water supply infrastructure and 
forestry development 


Comunidad Auténoma de Castilla y Ledn 


Implementation of emergency work to repair flood 
damage to infrastructure 
Comunidad Auténoma de Andalucia 


Construction of additional unit for polypropylene 
production in Tarragona 


Repsol Quimica SA 


Expansion of phenol production capacity at Huelva 
and construction of new plant producing paraxyline 
at Cadiz [Andalusia] 


ERTISA SA ; 
Compaiiia Espafiola de Petrdleos SA 


Process improvements and development of new tyres 
at plant in Manresa (Catalonia) 
Pirelli Neumdticos SA 


60.9mne< 


240.9 


36.1 


64.0 


28.8 


12.0 


60.4 
60.0 


139.8 


39.3 


360.4 


69.4 


33.5 


30.1 
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Construction, renovation or rehabilitation of buildings 
and equipment in technical institutes and university 
faculties 


Comunidad Auiénoma de Andalucia 57.4 
Construction, enlargement and modernisation 
of buildings at five universities in Valencia region 
Comunidad Auiénoma Valenciana 173.4 
Construction of new Galicia General Hospital in 
Santiago de Compostela and relocation of departments 
Comunidad Auténoma de Galicia 44,7 
Global loans 
For financing small and medium-scale public 
infrastructural schemes: 
- Dexia Banco Local SA 60.9 
- Instituto de Crédito Oficial 48.2 
For financing small and medium-scale ventures: 
- Instituto de Crédito Oficial 241.5 
- Banco de Crédito Local de Espafia 78.3 
- Banco Central Hispanoamericano SA 60.4 
- Banco Exterior de Espafia SA 60.2 
- Banco Bilbao Vizcaya SA 60.1 
- Banco de Santander SA 60.1 
- Caja de Ahorros de Valencia, Castellén y Alicante 

(BANCAJA} 36.1] 
- Caja de Ahorros y Pensiones de Barcelona 30.2 
- Instituto de Fomento de Andalucia 18.1 
- Institut Catala de Finances 12.0 
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Finance contracts signed: 2 721 million 
1996: 2 509 million 

Individual loans: 1 315 million 

Global loans: 1 405 million 

Global loan allocations: 1 496 million 


Individual loans in the field of infrastructure focused on the transport sector (772 million), where they helped to implement major links 
with a Community dimension and the development of urban transport. Loans to industry (521 million) contributed towards strengthening 
competitiveness, mainly in the automotive and chemicals sectors. Lastly, in the service sector, 23 million is helping to fund educational 


facilities in general. 


Global loans helped to finance both local infrastructural schemes and SMEs. In 1997, allocations from global loans under drawdown 
were made for more than a thousand infrastructural schemes (1 080 million), mainly in the road construction and wastewater treatment 
and disposal sectors, as well as for some 7 400 SMEs (416 million), over half of them in the service sector. 


List of finance contracts signed in 1997: 


Individual loans 


Sections of motorway network through intermediary 
of Caisse Nationale des Autoroutes (CNA) 


- A20: Brive - Cahors - Montauban section of 
Vierzon - Montauban highway 

ASF - Société des Autoroutes du Sud de la France 
-A16: L’IsleAdam - Amiens - Boulogne sections (Ile 
de France/Picardie) 

SANEF - Société des Autoroutes du Nord et de I’Est 


de la France 


171.1 


-A39: Déle - Lons-Le-Saunier - Bourg-en-Bresse 
sections (Franche-Comté) 

SAPRR - Société des Autoroutes Paris Rhin-Rhéne 

- A43: motorway linking Fréjus road tunnel to French 
motorway system (Rhéne-Alpes} 

Société Frangaise du Tunnel Routier du Fréjus 

-A51: Grenoble - Col du Fau section (Rhdne-Alpes) 
AREA - Société des Autoroutes Rhéne-Alpes 

-A51: Sisteron - La Saulce section 

ESCOTA - Société de I’Autoroute Esterel Céte d‘Azur 
-A29: Neuchatel - Amiens - St. Quentin sections (Picardie) 
SANEF - Société des Autoroutes du Nord et de l’Est 


de la France 


15.5 


15.1 


-A29: Le Havre -Yvetot - SaintSaens sections 
(Haute-Normandie) 


SAPN - Société des Autoroutes Paris-Normandie 


Construction of light railway line in Rennes (Brittany) 
District Urbain de l’'Agglomération Rennaise 


Construction of tram line in Montpellier 
(Languedoc-Roussillon} 


District de l’Agglomération de Montpellier 


Productivity improvements and environmental 
measures at three chemical plants in 
Roches-Roussillon (Isére), Salindres (Gard) and Melle 
(Deux-Seévres) 

Rhéne-Poulenc Chimie 


Construction of blending facilities for manufacture of 
hytopharmaceutical products near Rouen 
jHeuie Nomiendie) 


Rhéne-Poulenc Agro Matiéres Actives 33.9 


Construction of small city car production plant in 
Hambach (Lorraine) 
Micro Compact Car 
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Production of motor vehicle engines at Metz-Trémery 


Development and manufacture of new range of diesel and 
petrol engines in Trémery, near Metz (Lorraine) 


Groupe Peugeot 198.1 <> 
Purchase and customisation of Airbus A-300-600 

aircraft for use as large-scale transporter 

SNI Aérospatiale 38.1 > 
Construction of plant to produce advanced 

integrated circuits in Rousset, near Aix-en-Provence 
(Provence-Alpes-Céte d’Azur) 

Atmel Corporation 38.0 => 
Expansion and modernisation of secondary 

educational establishments 

Région Réunion 22.7 
Global loans 

For financing small and medium-scale public 

infrastructural schemes: 

Crédit Local de France 676.1 

For financing small and medium-scale ventures: 

- Groupe Paribas 228.1 

- Caisse Nationale de Crédit Agricole 152.4 

- Crédit Commercial de France 106.4 

- Bail Matériel A5.6 

- Caisse Centrale de Crédit Coopératif 45.2 


For financing small and medium-scale projects in education 
and health sectors: 


Crédit Local de France 151.4 
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. 7 388 Finance contracts signed: 207 million 
eo \ 1994 J 291 1996: 189 million 
‘ 1995 327 
rae ail 1996 189 Individual loans: 72 million 
20 1997 207 Global loans: 135 million 


List of finance contracts signed in 1997: 
Individual loans 


Road, water supply and sewerage and sewage 
disposal schemes 





lreland, Minister for Finance 71.9 wt. 
Global loans 
For financing small and medium-scale ventures: 
- Ulster Bank Lid 70.0 
- Allied Irish Banks 65.4 

2 ; 93} 0 E3362 Finance contracts signed: 3 517 million 

ITA LYS ea it laucacaace 3100 1996: 4 121 million 
oa 998 3453 Individual loans: 2 441 million 
ey _ Ry 6 ny 4121 Global loans: 1 076 million 
iW NN 1997 array 3517 Global Joan allocations: 814 million 





Individual loans went to several sectors: energy (335 million), mainly for construction of integrated gasification and combined-cycle 
power plants, harnessing of oil and natural gas deposits and extension of natural gas networks, urban and local infrastructure (874 
million), transport (117 million) and telecommunications (487 million). Lending to industry totalled 627 million. * Global loans under 
drawdown funded 776 allocations for small and medium-scale ventures. 


List of finance contracts signed in 1997: 


Individual loans 


Refining-residues gasification plant and integrated 
combined-cycle power station in Falconara Marittima 
(The Marches) 

API Energia SpA 


Construction of three gas-fired co-generation power 
stations in Cologno, Boffalora (Lombardy) and Nera 
Montoro (Umbria) 

SONDEL - Societa Nordelettrica 


Construction of gasline from Busso (Abruzzi} to 
Roccasecca {Latium} 


Edison Gas SpA 


Development of natural gas deposits in Adriatic 
Edison Gas SpA 


Extension and modernisation of natural gas and drinking 
water supply networks in Tuscany 
Fiorentina Gas SpA 


205.3 << 


67.2 me 


Construction of urban waste incineration plant and 
extension of district heating network in Brescia 
(Lombardy) 


Azienda Servizi Municipalizzati 156.1 o< 
Construction of urban waste incineration plant in 


Milan (Lombardy) 


Azienda Milanese Servizi Ambientali 93.7 o< 


Extension of Milan-Malpensa airport 


SEA - Societa Esercizi Aeroportuali SpA TEN 104.1 @ 


26.1804. 


Extension of intermodal freight terminals in: 
- Padua {Veneto} 


Interporto di Padova SpA 67 © 
- Bologna (Emilia-Romagna) 

Societa Interporto Bologna SRL 6.2 @ 
Establishment of new mobile telephony network 

Omnitel Pronto Italia SpA 414.3 me 
Telecommunications modernisation and expansion 

Telecom Italia SpA 72.9 ge 


Upgrading of sections of trunk roads and repairs to local roads; 
extension of local public transport systems; rehabilitation and 
modernisation of water management infrastructure; protection 
against soil erosion 
Ministero del Tesoro 


6245 m< 


Enlargement and modernisation of four 
agglomerated marble plants (Veneto) 


Quarella SpA 7.8 > 


Modernisation of three ceramic tile factories in 
Emilia-Romagna 


Piemme SpA 13.0 > 


Modernisation of oil refinery in Priolo Gargallo 
(Sicily) 
ERG Petroli SpA 


Modernisation and extension of two pharmaceutical 
products factories in Montecchio Maggiore (Veneto) 
and Termoli (Molise) 

Fabbrica Italiana Sintetici SpA 


47. Ome< 


20.5 <> 
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Modernisation and capacity expansion of elastomer 
filament plant in Capriate San Gervasio, near 


Bergamo {Lombardy} 

Fillattice SpA 3.4 
Construction of plant to produce nylon packaging film 

for food products in Pisticci (Basilicata) 

STP Tecnopolimeri Sud SRL | 11.4 
Construction of steel radiator factory in Colonnella 

(Abruzzi) 

Biasi Termomeccanica SpA 20.8 
Construction of new mechanical engineering 

workshop to manufacture steelmill equipment in 

Buttrio (Friuli Venezia Giulia} 

Danieli & C. Officine Meceaniche SpA 15.6 
Construction of motor-vehicle assembly plant in Melfi 

(Basilicata) 

Sata SRL & Fiat Auto SpA 58.2 


Modernisation of motor-vehicle production facilities at plants in 
Pomigliano d’Arco (Campania), Termoli (Molise) and Rivalta di 
Torino (Piedmont) 

Fiat Auto SpA 154.0 


Modernisation of two mechanical engineering components 
plants in Campodarsego (Veneto) and Maniago (Friuli-Venezia 
Giulia) 


Carraro SpA 31.2 


Modernisation of moped and scooter factory in 
Pontedera (Tuscany) 


Piaggio Veicoli Europei SpA 18.1 


Development and manufacture of new generation of 
semi-conductors at two plants in Agrate Brianza 
{Lombardy} and Catania (Sicily) 

SGS Thomson Microelectronics SRL 

Extension and modernisation of two electrical equipment 


factories in Marostica (Veneto) 
Vimar SRL 


104.0 


11.4 


1993 


LUXEMBOURG 


| a 5 signed: 
¢ 
St 1996 
/ e 1997 96 


SAN 


See of two civil freighters as part of expansion 
and modernisation of aircraft fleet 


Cargolux Airlines International SA 95.7 


04 ANNUAL REPORT - EB 1997 
SS 





a> 


a> 


> 


a> 


Zp 


Finance contracts 


Modernisation and extension of two plants producing 
automotive and industrial batteries and vehicle alarm systems in 
Montecchio-Maggiore and Almisano-Lonigo (Veneto) 

Fabbrica Italiana Accumulatori Motocarri 


Montecchio SpA 23.1 
Capacity uprating for optical fibres at plant in 
Battipaglia (Campania) 
Pirelli Cavi SpA 8.3 
Construction of plant to produce burners for domestic 
boilers 
Riello Bruciatori Legnano SpA 5.2 
Expansion of four pasta factories in Foggia (Apulia), 
Cagliari (Sardinia), Matera iBasilicarcy and Caserta 
(Campania) 
Barilla Group 48.9 
Process improvements and development of new tyres 
at plant in Settimo Torinese (Piedmont} 
Pirelli Pheumatici SpA 7.8 
Enlargement of polypropylene packaging film plant 
in Grumento Nova (Basilicata) 
Vifas SpA 17.2 
Global loans 
For financing small and medium-scale ventures: 
- Crediop 187.3 
-IMI 156.1 
- Rolo Banca 1473 128.3 
- Ffibanca 62.4 
- Banca Popolare di Verona 52.3 
- Interbanca 52.0 
- Cassa di Risparmio delle Provincie Lombarde 52.0 
- Banco Ambrosiano Veneto 52.0 
- Mediovenezie Banca 41.) 
- Banca Monte dei Paschi di Siena 39.0 
- Banca Carige 38.8 
- Banca Popolare dell’Emilia Romagna 26.0 
- IMI (applied research) 26.0 
- Cassa di Risparmio di Verona, Vicenza, Belluno e 

Ancona 26.0 
- Mediocredito Lombardo 25.7 
- Credito Italiano 25.7 
- Cassa di Risparmio di Padova e Rovigo 20.8 
- Cassa di Risparmio di Parma e Piacenza 15.6 
- Banca Popolare di Bergamo 15.4 
- Centrobanca | 7.7 
Equity financing for innovative SMEs: 
IM! 26.0 
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Finance contracts signed: 398 million 
1996: 766 million 


NETH ERLAN DS sis 





, Samy, * @ otie 
Tice 1995 Individual loans: 285 million 
C 2 1998 Global loans: 113 million 
ao - 1997 Global loan allocations: 109 million 
Clr i 
Z 


‘$5 Strengthening of dykes in Gelderland 
Individual loans for infrastructure centred on the environment {182 million) and the Sn ene ear Pt Mg ee OU a 
transport sector (46 million). In addition, one individual loan went to industry (57 
million). * Global loans under drawdown facilitated the financing of 22 SMEs and 


21 small infrastructural schemes. 





List of finance contracts signed in 1997: 
Individual loans 


Raising and widening of river dykes along various 
sections of the Rhine, Waal, Ussel and Meuse 


(Gelderland) 
Provincie Gelderland 182.2 < Bite 
n 
Motorway tunnel under the North Sea Canal i ig on : . 
Exploitatiemaatschappij Wijkertunnel 45.5 @ Forfinancing small and medium-scale ventures: 
Internationale Nederlanden Bank NV 68.3 
Construction of chemical plant to produce an | 
intermediate for polyurethanes in Rozenburg, near For financing small and medium-scale projects in education 
Rotterdam and health sectors: 
IC} Holland BV 57.204» Bank Nederlandse Gemeenten NV 45.2 
a | Ags 73 Finance contracts signed: 555 million 
AUSTRIA A 1994} 4 90 1996: 490 million 
oo ‘ ¢ 1995 242 Individual loans: 491 million 
1997 555 Global loan allocations: 60 million 


Individual loans focused on energy (212 million), mobile telecommunications (49 million), wastewater management (27 million) and 
industry (204 million). * Global loans under drawdown supported 70 SMEs and 20 small-scale water resource management schemes. 


List of finance contracts signed in 1997: 


Individual loans 


Construction of hydroelectric power station on Danube and 
rehabilitation of river area downstream of Vienna 





Osterreichische Donaukraftwerke AG 127.8 ¢ 
Extension of gas supply system in Burgenland 
Burgenldndische Erdgasversorgung AG 7.2 me 
Extension and renewal of district heating network in 
Vienna 
Fernwarme Wien GmbH 76.9 
Steel products manufacturing 

Construction of sewerage system in Bruck, near 
Vienna oe 
Aiwactanerband Crabioum Beck 10.9 «Construction of woodfree coated paper mill in 

Gratkorn, to replace obsolete units 
Modernisation and extension of wastewater KNP-Leykam Gratkorn GmbH 131.3 b> 
treatment facilities in Greater Salzburg area 
Reinhalteverband GroBraum Salzburg 15.9 < Global loans 
Establishment of second mobile telephony network For financing small and medium-scale ventures: 
OE Call Mobil Telekommunikation Service GmbH 49.1 B® _ GeditanstaltBankverein AG | AQA 
Modernisation of facilities for producing flat and - Bank fir Arbeit und Wirtschaft 15.2 
tubular steel products in Linz and Kindberg - Osterreichische Hotel- und Fremdenverkehrs 
Voest Alpine Stahl Linz GmbH 72.34<~» = Treuhandgesellschaft m.b.H. 5.8 
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Finance contracts signed: 1 350 million 
1996: 1 294 million 

Individual loans: 1 322 million 

Global loans: 28 million 

Global loan allocations: 30 million 


Individual loans, apart from 59 million for industry and the service sector, were all concentrated on infrastructural schemes: energy 
(30 million}, water management {100 million), transport (951 million) and telecommunications (182 million). * During the year, 41 
local water resource management schemes were financed from global loans under drawdown, as were 76 SMEs. 


List of finance contracts signed in 1997: 


Individual loans 


Construction of natural gas transmission and 
distribution networks in northern Portugal 


Portgds - Sociedade de Producdo e Distribuic¢do de Gas S.A. 


Construction of drinking water supply and 
wastewater collection and treatment networks 


- IPE- Aguas de Portugal SGPS S.A. 


- EPAL - Empresa Portuguesa das Aguas Livres, S.A. 


Upgrading and modernisation of Lisbon-Oporto rail 


in 
CP - Caminhos de Ferro Portugueses, EP 


Construction of electrified rail line between Chelas, 


Rede Ferrovidria Nacional - REFER, EP 


Northward extension of A3 motorway from Braga to 


Spanish border, linking the networks 
Brisa-Auto-Estradas de Portugal SA 


Construction of two new sections of A2 and Aé 
motorways linking Lisbon to the Algarve 


Brisa-Auto-Estradas de Portugal SA 


Improvements to national road network 
Junta Auténoma de Estradas 


Extension and modernisation of Lisbon metro 
Metropolitano de Lisboa EP 


Upgrading of facilities at three airports and 
modernisation of air trafic control equipment 





ANA - Aeroportos e NavegacGo Aérea, EP 49.9 me 
30.0 me Construction of intermodal transport facilities serving 
Expo ‘98 site 
GIL - Gare Intermodal de Lisboa SA 56.3 
49.9 m< Modernisation and extension of telecommunications network 
49.9 wa Portugal Telecom SA 182.2 me 
Construction of factory to produce bathroom taps in 
Albergaria-a-Velha 
100.6 me Friedrich Grohe Portugal, componentes sanitdrios Lda 90 
Construction of shopping centre in Oporto 
north-east of Lisbon, and Coina, on south bank of Tagus Sonae Investimentos SGPS SA 50.3 «om 
oa Global loans 
For financing small-scale infrastructural schemes: 
62.4 me Caixa Geral de Depdsitos SA 27.5 
as  odiiicadas Ramadnt tian aaaieemamet koma 
166.4 me MN | EN ; 
Se ee A NNT 
2846 me posses tps i‘ “WS t Wrage TEAR 
- 
f | - = 
130.7 m< — 


1994 | 3 60 


: 1995 79 
: 1996 302 

: 1997 401 
ges 
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Finance contracts signed: 401 million 
1996: 302 million 

Individual loans: 374 million 

Global loans: 27 million 

Global loan allocations: 30 million 


Individual loans were devoted to transport (280 million, of which 69 million for priority TENs), energy (43 million) and industry (51 
million). ¢ Global loans under drawdown provided financing for 30 small-scale projects, mainly relating to local infrastructure. 


Individual loans 
Construction of new hydroelectric 


our existing power stations on river Kemijoki 
(Lapland) 
Kemijoki Oy 
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List of finance contracts signed in 1997: 


core station on river Kitinen and modernisation of 


Upgrading of Helsinki-Tampere-Seindjoki 
railway line 
Suomen Tasavalta {Republic of Finland) 170.2 me 


Improvements to sections of E18 east-west road link and 
completion of Hameenlinna-Tampere motorway 
43.1 ™® Suomen Tasavalta TEN 69.0 @ 











Upgrading to motorway standard of E4 road link 
between Tornio and Kemi 


Suomen Tasavalta 


Acquisition of new custom-built icebreaker 
Suomen Tasavalta 


Environmental protection, energy saving and product 
quality improvement measures at steel mill in Raahe 


Rautaruukki Oy 51.0m0< 


Global loans 


For financing small and medium-scale projects in education 
and health sectors: 


Municipality Finance Ltd 27.2 
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Icebreaker of coast of Finland 


Finance contracts signed: 925 million 
1996: 847 million 

Individual loans: 901 million 

Global loans: 24 million 

Global loan allocations: 11 million 


Individual loans were divided between energy (75 million), water management and composite infrastructure (59 million), transport 
{478 million for priority TENs}, telecommunications (230 million) and industry (59 million}. * Global loans under drawdown were 


tapped to finance 12 small-scale ventures. 


List of finance contracts signed in 1997: 


Individual loans . 


Modernisation of generating and supply facilities for 
electricity, district heating and cooling in: 


- Greater Stockholm area 
Stockholm Energi AB 

- Géteborg 

Géteborg Energi AB 


Modernisation and extension of drinking water supply 
system in Malmé area 


Sydvatten AB 6.2 < 


Extension and modernisation of wastewater treatment 
plant in Greater Stockholm area 


Kappalaférbundet 


Improvements to water supply, sewerage, road 
transport and urban road infrastructure in Malmé 
Malm6 Gatu-och Trafiknamnd 22.7 e< 
Modernisation of Malmé-Gateborg west-coast 
railway line 

Banverket 


Construction and upgrading of seven sections of E4 
motorway between Stockholm and Helsingborg 


Vagverket TEN 121.1 


ne 
Construction of five sections of E6 motorway between 

Malmé and Svinesund {Norwegian bored 

Vagverket 


TEN 153.1 ge 


TEN 721.1 @ 





Petrochemicals plant near Géteborg 


. Construction of Oresund rail-road fixed link between 


Copenhagen (Denmark) and Malmé (Sweden) 


Svensk-Danska Broférbindelsen AB, SVEDAB TEN 82.8 @ 


Modernisation of telecommunications network 
Telia AB 


Upgrading and expansion of manufacturing facilities 
for production of petrochemicals in Stenungsund, 
north of Géteborg 


Borealis AB 


230.2 me 


59.30<4> 


Global loans 


For financing small and medium-scale infrastructural schemes: 
Dexia Kommunbank AB : 23.7 
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UNITED Re 1993p 1929 Finance contracts signed: 3 765 million 
SS oof 285 1996: 2 38S Million 
KINGDO vie 1995 2244 Individual loans: 3 481 million 
ae 1996 2386 Global loans: 284 million 
a _ 1997 3765 Global loan allocations: 444 million 
a a 
a 


Individual loans covered various sectors, including energy (345 million), water management (662 million), transport (1 637 million} 
and telecommunications (348 million). Industry and services received 490 million. * Global loans under drawdown assisted 1 945 
small-scale ventures, mainly in the productive sectors. 


List of finance contracts signed in 1997: 


Individual loans Construction of new express rail link between 
Heathrow airport and Paddington station 
Development of Erskine oil and gas field in British sector BAA ple 175.1 e< 
of North Sea 
IPACEOUNOUN Recents ae Extension of Manchester Metrolink light railway 
Upgrading and rehabilitation of electricity supply Greater Manchester Passenger Transport Authority 
networks in central southern England and Greater Manchester Passenger Transport 
Southern Electric ple 210.1 @ Executive 14.9 m< 


Improvements to drinking water supply and sewerage 


and sewage disposal infrastructure in: Partial renewal of long-haul aircraft fleet 


British Airways plc 430.4 @ 
- Midlands 
Severn Trent Water Lid 280.2 M4 Extension of mobile telephony network 
- Yorkshire Hutchison Telecommunications UK Ltd 348.0 me 
Yorkshire Water Services Ltd 253.8 u< : 
- North East England . ies 
; Expansion and upgrading of facilities for production 
Northumbrian Water Ltd 70.0 of industrial gases and vacuum pumps in Burgess Hill 
- Essex and Suftolk and Shoreham (Sussex) 
Essex and Suffolk Water plc 58.0 <4 BOoCtitd 60.4 w> 
Modernisation of railway infrastructure; 
improvements to and extension of Thameslink 2000 Development of new motor vehicle (West Midlands}; 
north-south cross-London line improvements to paint shops and expansion of 
Railtrack PLC 870.1 me design and engineering centre 
Rover Group Ltd 290.0 m< 


Construction of motorway section between Glasgow 


(Scotland) and Carlisle (Cumbria] Expansion of optical fibre production capacity in 


Autolink Concessionaires Ltd 121.9 me Bishopstoke (Hampshire) and Harlow (Essex] 
Construction of link between inner and outer ring Pirelli General plc 73° > 
roads in Greater Manchester area 
Trafford Metropolitan Borough Council 24.4 4 Construction of plant to produce glass components 
for cathode ray tubes in Cardiff (Wales) 
Nippon Electric Glass Ltd 315 


Development of Erskine oil 


MB ond gas field in North Sea Modernisation and enlargement of three food 


roduct factories in Cardilf (Wales), Bradford 
West Yorkshire) and Southport (Merseyside} 
Princes Ltd 25.2 wm 


Process improvement and new tyre development at 
factory in Carlisle (Cumbria) 


Pirelli UK Tyres Ltd §5 => 
Production and distribution of European films 

PolyGram NV 70.0 >» 
Global loans 


For financing small and medium-scale ventures: 


- National Westminster Bank ple 210.1 
- Midland Bank plc 73.7 
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Lending outside the European Union 


Outside the European Union, financing 
provided in 1997 as part of European de- 
velopment aid and cooperation policies to- 
talled 3 244 million spread over 41 part 
ner countries. 





AFRICA 
WEST AFRICA 
GHANA 


Rehabilitation of Akosombo hydroelectric power plant on 
Volta 
Volta River Authority 


SENEGAL 


Feasibility study on preliminary processing of raw 
phosphate 
Conditional loan to Industries Chimiques du Sénégal 


MALI 


Automotive engine reconditioning plant 
Conditional loan to Société Groupement des Grands 
Garages 


EAST AFRICA 
UGANDA 


Financing for small and medium-scale ventures 
Conditional global loan to Republic of Uganda 


Feasibility study on extension of oil pipeline between Kenya 
and Uganda 
Conditional loan to Republic of Uganda 


KENYA 


Feasibility study on extension of oil pipeline between Kenya 
and Uganda 
Conditional loan to Republic of Kenya 


SOUTHERN AFRICA 
MAURITIUS | 


Acquisition of handling equioment for transport and storage 
of containers at commercial port of Port Louis 
Cargo Handling Corporation 


COMOROS 


Rehabilitation of thermal power generating capacity; 
upgrading of transmission and supply networks 
Conditional loan to Federal Islamic Republic of the Comoros 


These operations were financed either from 
the EIB’s own resources (3 190 million}, or 
from European Union or Member States’ 
budgetary resources (55 million). 


35.1 
34.0 


34.0 


0.6 


0.6 


0.5 


0.5 


10.2 
10.1 


10.0 


0.1 


0.1 


0.1 


1.0 





budgetary resources by 0. 


1877 
2 246 
2 805 
2294 
3244 


In the following lists, loans from own resources 
are indicated by * and financing operations from 


The amounts relating to operations featured in 


these lists are expressed in millions of ECUs. 


CENTRAL AND EQUATORIAL AFRICA 0.8 
CAMEROON 0.8 


Construction of tyre remoulding plant 
Conditional loan to SIP {Société Industrielle de 


Pneumatiques) 08 3 
CARIBBEAN 


HAITI 4.0 


Financing for small and medium-scale ventures 
Conditional global loan to Société Financiére Haitienne de 


Développement S.A. 40 o 
PACIFIC 


REGIONAL PACIFIC 1.7 


Equity participation in regional investment capital fund to 

finance injections of equity and quasi-equity into small and 
medium-sized private enterprises 

Conditional global loan to Kula Fund Ltd 17 oO 


OVERSEAS COUNTRIES AND TERRITORIES 
CAYMAN ISLANDS 4.0 


Uprating of power generating and supply capacity on 
Grand Cayman Island 


Caribbean Utilities Company Ltd 40 x 
SOUTH AFRICA 
SOUTH AFRICA 199.0 


Development of satellite gas fields at Mossel Bay and 
associated compression facilities 


Central Energy Fund Ltd 45.0 x 
Financing for medium-scale infrastructural schemes, mainly 

in water, sewerage and sewage disposal sectors 

- Standard Bank of South Africa Lid 15.0 * 
- First National Bank of Southern Africa Lid 15.0 « 
- Nedcor Bank Ltd 15.0 x 
- Development Bank of Southern Africa 59.0 & 
Financing for small and medium-scale ventures 

Global loan to Industrial Development Corporation 50.0 x 


\ 
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MEDITERRANEAN 


MASHREQ COUNTRIES 


EGYPT 137.5 


Modernisation of medium-haul aircraft fleet 
National Bank of Egypt {NBE) for Egyptair 75.0 


Construction of two motorway sections and bridge over 
branch of Nile 


Arab Republic of Egypt 10.0 
Construction of cement works east of Cairo 
Egyptian Cement Company 30.0 


Construction of plant to produce sanitary ware and 
modernisation of existing tile factory 


- Lecico Egypt Company 16.0 
- Conditional loan to Commercial International Bank for 
Lecico Ceramics 4.0 


Subscription to capital of EgyCap in name of European 
Union 
Contribution to EgyCap Venture Capital Fund 2.5 


LEBANON | 131.0 


Modernisation of sewerage and sewage disposol facilities 
serving Greater Tripoli area 
Republic of Lebanon 100.0 


Rehabilitation of Tabarja-Chekka motorway section and 
ala of Chekka-Tripoli section on Beirut-Tripoli trunk 

roa 

Republic of Lebanon 20.0 


Computerisation of national electricity control centre in 
Beirut 
Republic of Lebanon 11.0 


JORDAN 70.0 


Modernisation and extension of industrial port of Aqaba 


Hashemite Kingdom of Jordan 30.0 
Financing for small and medium-scale ventures 
- Global loan to Industrial Development Bank 30.0 


- Conditional loan to Industrial Development Bank for equity 
participations ; 
- EIB equity participation in name of European Union 5.0 


MAGHREB COUNTRIES 


ALGERIA 335.0 


Construction of gasline from Alrar to Hassi R’ Mel 


SONATRACH 300.0 


Construction of power line between Ghardaia and Quargla 
Banque Algérienne de Développement for Société 
Nationale de I’Electricité et du Gaz 35.0 


TUNISIA 145.0 


Dredging and backfill of Lac Sud de Tunis, opening up and 
redimensioning of Radés canal 


Republic of Tunisia ; 40.0 
Rehabilitation of Tunis-Sfax-Gabés railway line 
Société Nationale des Chemins de Fer Tunisiens 25.0 


Upgrading of road network in Greater Tunis area; 
construction of by-passes around Sfax, Sousse and Soliman 
Republic of Tunisia 65.0 


Global loan to provide equity financing for public-sector 
undertakings in process of privatisation 


Conditional loan to banking sector 15.0 
MOROCCO 135.0 
Rehabilitation of Marrakesh-Casablanca railway line 

Office National des Chemins de Fer 85.0 
Drinking water supplies for several urban centres 

Office National de I’Eau Potable 50.0 
OTHER COUNTRIES 


TURKEY a 95.0 


Financing for small and medium-scale ventures 
Global loan to banking sector 50.0 


Extension of sewer network and construction of two sewage 
treatment plants in Adana 
Adana Water and Wastewater Administration 45.0 


CYPRUS 55.0 


Construction of sewage collection and treatment system and 
stormwater drainage system in Pafos urban area 


Sewerage Board of Pafos — 30.0 
Financing for small and medium-scale ventures 
Global loan to Cyprus Development Bank 25.0 


MALTA 3.0 


Global loan for financing equity participations in SMEs 


Conditional loan to Valletta Investment Bank 3.0 
GAZA-WEST BANK 15.0 


Development of industrial estate in the Gaza Strip 
Palestine Industrial Estate Development and Management 


Company (PIEDCO) 14.0 
Conditional loan to Palestine Development and Investment 
Lid for participation in PIEDCO 1.0 











; haces’ cal 
Water purification plant in Morocco 
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CENTRAL AND EASTERN EUROPEAN COUNTRIES 


CZECH REPUBLIC 540.0 
Reconstruction and restoration of basic infrastructure 

damaged by July 1997 floods 

Konsolidac‘ni Banka 200.0 
Construction of Plzen-Rozvadov section of D5 motorway 

linking Prague and Nuremberg 

Konsolidac’ni Banka 165.0 
Modernisation of telecommunications network 

SPT TELECOM a.s. 100.0 
Upgrading of Czech section of Berlin-Prague-Vienna 

railway line 
C’eské drahy, s.o. 75.0 
POLAND . 355.0. 
Reconstruction and restoration of basic infrastructure 

eae by July 1997 floods 

- Republic of Poland 225.0 
- Polish State Railways 75.0 
Improvements to urban infrastructure in Katowice 

City of Katowice 20.0 
Financing for small and medium-scale ventures 

Vereinsbank Polska S.A. 35.0 
SLOVAK REPUBLIC 262.0 
Construction of 18 km of trunk roads from Bratislava to 

Austrian and Hungarian borders 

Slovak Republic 25.0 
Development of mobile telephony network 

GLOBTEL GSM, a.s. 65.0 
Telecommunications network modernisation 

Slovenské Telekomunikacie s.p. 100.0 
Construction of new section of D61 motorway, bypassing 
Bratislava city centre 

Slovak Republic 72.0 
ROMANIA 142.0 
Extension and modernisation of urban telecommunications 
network 

Romania for Regia Autonoma de 

Telecomunicati - ROM - TELECOM 40.0 


Rehabilitation of district heating transmission and distribution 
facilities 

Romania for Regia Autonoma de 

Distributie a Energiei Termice - RADET 35.0 
Renewal of rolling stock and completion of network 

infrastructure on Bucharest metro 


Romania for METROREX R.A. 20.0 


Construction of medium-density fibreboard and special 
resins plant in Sebes , 


MDF Sebes FRATI S.A. 47.0 





BULGARIA 


Construction of new passenger terminal and apron at Sofia 
airport 
Republic of Bulgaria 


HUNGARY 


Construction and operation, at Lérinici power station, of 
gasoilfired open-cycle combustion turbine to supply peak 
load power 

Magyar Villamos Mivek Rt 


SLOVENIA 

Establishment of first mobile telephony network 
MOBITEL 

LATVIA 


Improvements to access channel to port of Ventspils and 
reconstruction and strengthening of quays 
Ventspils Port Authority 


ESTONIA 


Reconstruction and modernisation of passenger terminal at 
Tallinn airport 
Tallinn Airport Lid 


Global loan for financing small and mediumscale ventures 
Union Bank of Estonia 


LITHUANIA 


Development of second phase of mobile telephony network 
Mobilios Telekomunikacijos 
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ASIAN AND LATIN AMERICAN COUNTRIES 








LATIN AMERICA ASIA 

BRAZIL 54.5 PHILIPPINES 97.0 
Construction of optical fibre plant in Sorocaba, in State of . Construction of gas-fired combined-cycle power station 

Sao Paulo in Batangas 

Pirelli Cabos S.A. 22.0 x First Philippine Gas Power Corporation 72.0 
Construction of cement works in State of Minas Gerais 

Companhia Minas Oeste de Cimento 32.5 * 

MEXICO 50.0 

Construction of flat-glass manufacturing plant near 

Cuernavaca 

Vidrio Saint-Gobain de México S.A. 50.0 x 

PERU 50.0 

Modernisation and extension of telecommunications 

network 

Telefonica del Peru 50.0 « 

URUGUAY 10.0 


Modernisation and extension of Puerto Princesa and 
Cotabato airports 





Establishment of 25 000 hectare eucalyptus plantation 


EFUFORES S.A 10.0 « Government of the Philippines 250 * 
ANDEAN PACT 71 a le rr: 
Financing of medium-scale regional or national projects a Peracina.re ne ae transmission 

Global loan to Corporacién Andina de Fomento 40.0 x 1 Garude iota Serieste ei, a 


PAKISTAN 21.0 


Construction and commissioning of run-of-the-river 
hydropower complex on River Indus 
Government of Pakistan 210 x 
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Table A: Financing provided within the European Union in 1997" 
Breakdown by country and objective 


(ECU million} 
European 
Regional communications Environment international 

development infrastructure and quality of life Energy competitiveness SMEs 

Belgium. 2... 2... 440 729 80 — — 281 © 
Denmark . ......... 269 485 70 127 66 52 
Germany .......... 1 852 183 2 089 524 284 378 
Greece 2 a, 4k de a OSS 752 603 — 126 3 19 
SOOIN: 4.75. 4 a. Ee aE 2 1 873 1 040 604 377 5 44 
FIONCE. cs aoe: eS oe hk 1 692 515 837 — 487 417 
Ireland . 2... ....0.4. 72 — 72 — — — 
Italy 2 ee 2 595 1 229 1211 428 470 766 
Luxembourg . . .. 2... — 96 — — _ 
Netherlands ......... 16 Aé 266 87 57 52 
Austfia .. 2... 157 49 125 212 204 34 
Portugal 2. 2... ek 1 352 77\ 394 30 — 22 
Finland . 2. 2. ee 33] 280 66 94 — 7 
Sweden. 2 2 2 2 ee 506 737 153 139 59 _— 
UnitedKingdom ....... 274\ 1 945 1 166 345 433 Al5 
Other (Art.18)% 2.0. — 51 75 109 — — 
Told: 2. 40. 4k ok we 14 646 8758 7 208 2 597 2 069 2 486 
lof which global loan allocations). {3 288) (48} (1 455) (168) (3) {2 486) 


(1} Financing operations within EU Member Countries totalled 21 847 million in 1997, comprising 16 769 million in individual loans and 5 078 million in allocations from 
ongoing global loans. The following tables give the breakdown, by objective and sector, of financing provided both in 1997 and over the period 1993-1997. 

As certain financing operations meet several objectives, the totals for the various headings cannot meaningfully be added together. 

(2) Financing akin to operations within the European Union authorised under the second paragraph of Article 18(1) of the Bank’s Statute. 


Table B: Financing provided within the European Union from 1993 to 1997 
Breakdown by country and objective 








(ECU million) 
European 
Regional communications Environment International 

development infrastructure and quality of life Energy competitiveness SMEs 

Belgium. 2. 2... we, 1 158 1 675 432 227 — 969 
Denmark . 2. .....2. 2 144 2 926 703 632 66 237 
Germany .......... 9212 2 299 6 157 2 639 760 1 673 
GSC ass) ey. ek a? ee wa 2770 1729 238 674 3 122 
DOGUY: «sic “cds ae eS) ee Se Se SG 13 392 6 345 4765 1 975 399 589 
EPONCO:- ok. we gf ae Ke ee te ee 7 452 3610 2 689 114 1190 2 039 
Ireland . 2... 0... 1 002 171 177 32] — 153 
Hey 3.6 oe te Soe ee ee d 11 782 4214 5 410 3 591 1 523 3 413 
Luxembourg ......... 79 96 79 79 _ 2 
Netherlands .......2.~. 82 594 843 792 160 284 
Austria... 2... 475 487 165 238 397 100 
Portugal . 2... 2... 6 336 2 443 1617 1 137 21 107 
Finland .. 2... . 2. 366 723 336 100 — 22 
Sweden. 2... 827 1 508 298 375 59 17 
United Kingdom .. 2... . 7 382 4264 4220 2 510 504 1020 
Other (Art.18) 2... ..2.2.2. — 493 75 887 — — 
MOG) is. sect as de ee en, GE RN 64 459 33 576 28 203 16 292 5 083 10 748 
(of which global loan allocations) . (12 224) (251) {4 667) (674) (34) (10 748) 
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Table C: Financing provided within the European Union in 1997 
Breakdown by country and sector 








(ECU million) 
Infrastructure 
Global Water Industry 
Individual n management Services Education 
Total joans allocations Communications and sundry Energy Agriculture Health” 
Belgium. 2... 2... 1101 769 332 711 99 — 290 1 
Denmark ....... 757 703 54 509 43 84 120 _ 
Germany ....... 3 062 1 656 1 407 320 1 380 489 696 177 
Greece: &. eae d AS 752 730 23 603 _— 126 23 — 
OPGIN: 63> ea ae ee 2219 1 950 269 1164 348 169 262 275 
France. . 2... 2811 1315 1 496 1 089 745 17 937 23 
Ireland .. 2... 2... 72 72 — — 72 — — — 
ltaly 2... ek, 3 255 2 4A) 814 604 885 351 1414 _ 
Luxembourg ..... . 96 96 — 96 — — — — 
Netherlands .. 2... . 393 285 109 46 209 30 109 — 
AUSWIG cs ok ee ark A 551 A9| 60 49 53 212 237 — 
Portugal. . 2 2. 1 352 1 322 30 1 133 107 30 82 —_ 
Finland... . 2... 404 374 30 286 12 A5 60 — 
Sweden... 2... 912 901 im 714 59 80 60 — 
United Kingdom 3 926 3 482 444 2 006 666 349 902 3 
OINnER Ss ak oe. 4h. HO. SG 184 184 — 51 24 109 — 
Total © 2 2 ww, 21 847 16 769 5078 9 382 4703 2 090 5 193 479 
(of which global 
loanallocations) .. . . — _ — {439) {1 888) (206) (2 521} (25) 
{1} Sectors newly eligible for EIB financing. 
Table D: Financing provided within the European Union from 1993 to 1997 
Breakdown by country and sector 
(ECU million} 
Infrastructure 
Global Water Industry 
Individual loan management Services Education 
Total loans allocations Communications and sundry Energy Agriculture Health 
Belgium... 2... 3316 2 239 1 077 1 684 376 227 1028 2 
Denmark ....... 3 988 3 732 256 3 000 108 395 485 — 
Germany ....... 12 881 7 568 5 313 2 053 4294 2 422 3 931 181 
Greece. 2... 1 ws 2770 2 632 138 1 942 18 682 127 — 
POU os: go ea! 1h oe 14 276 12 979 1 298 7 887 2 561 1 559 1 994 275 
France. ... 1... 11 133 6 406 4728 5 649 1 565 28 3 867 25 
Ireland . 2... 2... 1 002 847 154 289 177 322 179 35 
Waly sesame ete te 16 177 12 410 3768 3 599 2 033 4 602 5 9Al 2 
Luxembourg ...... 177 174 2 96 — — 8] ~— 
Netherlands . .. .. . 2 000 1 636 364 593 688 259 460 = 
Austria . 2... 1314 1 188 126 487 92 238 497 — 
Portugal. . 2... 6 336 6170 166 3 939 468 1163 766 — 
Finland . 2 2. 883 831 52 729 13 46 95 — 
Sweden... 0.0.0. 2 036 1 949 66 1 486 156 316 77 — 
United Kingdom 12 422 11 366 1 056 4806 2 679 2 855 2 076 6 
Other. . 2... 0... 1 404 1 404 — A493 24 887 — — 
Total: -c ue we 92 115 73 553 18 563 38 733 15 252 16 002 21 604 526 
(of which global 
loanallocations) .. . . — — —_ (1 703) {4 979) (703} (11 140) (37] 
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Table E: Financing provided within the European Union in 1997 
Detailed breakdown by sector 





ECU million} 
Total Loans Allocations 
amount % 
Energy andinfrastructure 2 2 2 2 we 16 175 74.0 13 643 2 532 
ENGIOY. 6 AS Ahk MS Be Be eS Be |S 2 090 9.6 1 885 206 
PrOGUCHONY. -s.8 Bock 4h Gita are we dee Bs ee ee a ee 1 100 5.0 1017 83 
Electricity 2... 2... oat he es dws ER a Boe eS 822 3.8 758 64 
Oilandnaturalgas . 2 1... 182 0.8 180 2 
FIG! gc oe A Re Ee a Se ake a ee GS Ee Se ee 96 0.4 79 17 
Transmissionandsupply 2. 6. ee 990 4.5 867 123 
Blecihiciy” 6 z..a 3 be wae, © oe wt & Re MS WR 370 1.7 338 32 
Oilandnaturalgas. © 2. 1. 432 2.0 398 34 
FICGR? gk fc: BY. ee es wise Ne ace ts as ee ee oe ee ee ee 188 0.9 132 56 
TRONS OO ce pe Gi es ede we oe koe eS El ee eS 7 503 34.3 7 064 439 
Exceptional structures 2 2. ee O17 2.4 514 3 
RUC i fee Soe, eS ve nase tied sie teste whl) hs Re hee eae 1 927 8.8 1 873 55 
Roads, motorways 2 6. 6. 2 683 12.3 2 425 258 
Intermodal freightterminalsandother. 2. 2... 0... ee 14 0.1 13 1 
Urbantransport 2. 2. ww 968 4.4 901 67 
PAE TEOINSPOM oc oe ee eB Oe Sys ore a Ae ne: A Be Ra 1 326 6.1 1 304 22 
Maritimetransport 2. 6... 68 0.3 35 33 
Telecommunications . 2 2 2 1... 1 879 - 8.6 1 879 — 
Networks, exchanges andinternationalcables . .......2.2.~. 485 2.2 485 — 
Mobiletelephony 2... 1... 1 394 6.4 1 394 — 
Water, sewerage, solidwaste ..............0404 2780 12.7 1 909 871 
Drinking water supplies and wastewater treatment . . . 2... . 0. 2 240 10.3 1 401 839 
Solid andliquid waste processing . 2... 2... 2 ee ee 351 1.6 326 25 
Multi-purposeschemes 2. 2 1 1. 188 0.9 182 6 
Urbaninfrastructure ©. 2. 2 1 534 2.4 147 387 
Urbanrenewol 2 0 2 1 2 326 1.5 5 321 
Publicbuildings 2 2 2 2. 2 ee 74 0.3 69 5 
Urbandevelopmentschemes . . 2... 7... ee ee 134 0.6 72 61 
Otherinfrastructure 2... 1. 1 389 6.4 760 629 
Industry, services, education, health, agriculture... 2... 2... 5 672 26.0 | 3126 2 545 
LOSER? se ce eh ais aye Re Se He PS Ga geste gh tel , es oe cee 4028 18.4 2 451 1576 
Miningandquarrying. 2 6. we 16 0.1 — 16 
Metal productionandsemi-processing ............08. 154 0.7 123 31 
Metalworking and mechanicalengineering . . 2... .....204.4 331 1.5 45 286 
Transportequipment . 2... 1 1. ee ee ee 1243 5.7 1181 61 
Electricalengineering, electronics . 2. 2... eee 349 1.6 248 101 
COEMIEOIS., > se sy seis vee ee SH, ee & hy eat ek ea oe a 683 3.1 584 99 
Rubber and plasticsprocessing 2 2... 2. ee es 143 0.7 43 100 
Glassandceramics 2. 6 6 78 0.4 13 65 
Constructionmaterials 6 ww. 6] 0.3 8 54 
WoOdWworking): ©4042 acd. od i BOK ee Meh Se Wenkee ae 78 0.4 — 78 
FOOCSHUNS 2 36g. oes Se Bad os @ GOs Ge Sh EH es 241 1.1 74 167 
Textilesandleather . . 2 2 2 we 92 0.4 — 92 
Paperondpulp, printing 2 2 2. ee 365 1.7 13] 234 
Other manufacturingindustries . 2... 2. ee 92 0.4 — 92 
Civilengineering, building . 2. 2. 2 1 ee 102 0.5 — 102 
DEIVICES 2 ok. he oe hm, Se a Ge Se oy 1 139 5.2 221 919 
TOURISIN REISUES 6:02. Soe at we eh oy oe md, BP a hoe MO a GS 222 1.0 70 152 
Private and public-sector services 2 2 2 1 1. 486 2.2 — 486 
Researchanddevelopment . . . 2... 0 2. ee ee es 72 0.3 66 § 
COMMERCE? <8 0 sc sas oe ee Ge ee Bw wk we SH De & 360 1.6 85 275 
Education,health 2... 2. 1. 479 2.2 454 24 
Education, training®..- 6.74, ae chase < BAS a Oe eS 276 1.3 254 22 
Heald. 3. 50s Eo, Ga 3 Se Howat Gk he Sea eS 203 0.9 200 2 
Agriculture, fisheries,forestry . 2... .......0. 08. 26 0.1 — 26 
Grandtotal!: 2 5, 4 ke 8 bre & BOR SG we foe ve & ee Sed 21 847 100.0 16 769 5 078 
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Table F: Financing provided within the European Union from 1993 to 1997 
Detailed breakdown by sector 





ECU million) 
Total Loans Allocations (*) 

amount % 
Energyandinfrastructure © 2. 2 2... 69 985 76.0 62 601 7 384 
EMGGOY © ce he ie: thew tae a ae es a ee a eS ete we 16002 17.4 15 298 703 
PrOdUGHOR: & 1 sic eee i aa Se Ge AY ee A oe a wa 8 163 8.9 7 922 24) 
EIECHICIEY® ce. 0k a: Sx, hk 28 ENE my May, ta oe eae ; 5 140 5.6 4 988 15] 
Oilandnaturalgas 2 6 6 ww 1916 2.1 1914 2 
CAP hoot eG. Be ee ose ks he Gee A ME ey cea cde Me Bea sh 1 068 1.2 983 86 
Solid fuelextraction. . 6. 6 6 39 0.0 37 2 
Transmissionand supply . 2 6. 6 7 838 8.5 7 376 462 
Plechiciiv: 4>.< #44 & HG A BAe ce OR Be A ee HD 2605 2.8 2511 94 
Oilandnaturalgas . 6 6 6 1 4 848 5.3 464] 206 
IGOP 4, os Ease Ok GR. EE se ee oe ee we 386 0.4 223 162 
TKGNSDOM 9. oo 2 ek we wy oS ee be ee BER BR 30 079 32.7 28 377 1 703 
Exceptional structures © 2 2 6 2721 3.0 2717 3 
ROUIWAY Sica: ses} os se oh cigs GS ont 29-ac s U-Ve: Whe oS Ge. se RS oes ets 6714 7.3 6 649 65 
Roads,motorways 2 6 2 6 0 12 595 13.7 11 576 1018 
Intermodal freightterminalsandother. 2... 2... ee 175 0.2 162 13 
Urbanitranspert’ aos a 5 ONS wb ae WAR Sa ee HR ee 4 347 4.7 3 888 460 
AUCWONSDOM: 4 ox: He hee Re a a a ee 2 866 3.1 2 838 28 
MENTING TONSOOM” o> <2 Ye hh Sek SE ee KO, A 661 0.7 546 115 
Telecommunications . 2...) 8 653. 9.4 8 653 _ 
Networks, exchanges andinternationalcables . .......2.2.2. 6 282 6.8 6 282 _— 
Satellites, ground stations 2... 6 ee 381 0.4 381 — 
Mobiletelephony 2... 2 1 990 2.2 1 990 — 
Water, sewerage, solidwaste ... 2... . 2... ee ee 10 662 11.6 7 156 3 505 
Drinking water supplies and wastewater treatment . 2 2... 2 2... 8 386 9.1 5 196 3 190 
Solid andliquidwaste processing . 2... 2... ee 1 734 19 1 456 278 
Multipurposeschemes 2... 6 ww 542 0.6 505 37 
Urbaninfrastructure 2 2. 1 1 1785 19 1135 650 
Urbanrenewal 2 6 6. 623 0.7 137 486 
Publigibuildings:. 2: 2s sc: @ cs 2) Rect Ges) ae OP Se, Bs oe SE 83 0.1 69 13 
Urban developmentschemes . . 2... 1... ee ee 1 080 1.2 929 150 
Otherinfrastructure 2. 2 2 1 2 804 3.0 1 981 823 
Industry, services,agriculture 2 2. 2... ee 22 130 24.0 10 952 11178 
WAQUSIY. sa: he: ode we ee A aes Ue a Ge we. ec WL SOB: 17 209 18.7 9 313 7 896 
Miningand quarrying. 2 2. ee 99 0.1 — 99 
Metal productionand semi-processing .. 2... ee 432 0.5 308 123 
Metalworking and mechanicalengineering 2... 2... 2.2.00. : 1 661 1.8 92 1 569 
Trarisportequipment: 2a & doe ck Sw wae eS Ge Se eS 5 098 5.5 4831 267 
Electrical engineering, electronics 2 2... ee 1191 1.3 706 485 
COMICS 25. oh ue cae is iw he Weta Je yee hem, Swe. Sak be Hes ley doe wd 2 662 2.9 2114 548 
Rubber and plasticsprocessing 2... 1... 2. 665 0.7 133 532 
Glassandceramics . 2 6 6 ww 477 0.5 48 430 
Constructionmaterials 2 6. we 584 0.6 113 47) 
Wocdwerking:, 5: wa <<. 4 Me ce ee “EOS He Beth et ES 452 0.5 38 414 
Fosdstlliss |<: &. & 4% dite w bow ble SAS DA EH OE HS Boe 1142 1.2 196 9A5 
Textilesandleather 2 2 2 1 0 2 519 0.6 40 478 
Paperandpulp, printing © 2... ee 1 533 1.7 678 855 
Other manufacturingindustries . 2... 1. ee ee 266 0.3 16 250 
Civilengineering, building 2 2 2 2. 1 A30 0.5 _ 430 
SERVICES! a eh Ec 6: BM. Sey we GS we we BO em eS 4331 4.8 115] 3181 
Tourism, leisure 2 2. 1 wk 836 0.9 126 709 
Private and public-sector services 2 2 6. 1 ee 2 632 2.9 830 1 801 
Researchanddevelopment . 2. 2 6 2... ee ee 100 0.1 83 16 
COMMERCE. cae Be a ae we A, Bh ale ee EO Sek & 8 764 0.8 W1 654 
Education,health ©. 2 2... ee 526 0.5 A88 37 
Education; tremingisi us “u-« ag Bae ae Ae Bae Ree eS 319 0.3 288 30 
FIGOUI: choc. eS. Ge aly tek es Se oe Se ae ee ee 207 0.2 200 7 
Agriculture, fisheries,forestry ©. 2... 2... ee eee 63 0.1 — 63 
Grang total. - a. oi. a ten bck wh Oe, Be ee ROR 92115 100.0 73 553 18 563 


(*) of which 44 million from NCI resources. 
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Table G: Breakdown of financing by region in 1997 and from 1993 to 1997 


This analytical table is based on NUTS 1 or 2 Tegieno classification, depending on the country concerned. Where possible, individual 
oans oe several regions have been subdivided. 








EUROSTAT 1994 estimates of per capita GDP expressed in terms of purchasing power parities (EU15 = 100). 
1994 population figures (‘000 inhabitants). 

(ECU million) 
GDP 1997 1993-1997 
percap. — Population Total Loans = Allocations Total Loans — Allocations 
Belgium: .: 4% 6 oh Ge eo ee 114 «810776 1101 769 332 3316 2 239 1 077 
a a ae 
Bruxelles-Brussel . 2. 2 2 1 we ee 183 950 119 112 6 349 322 28 
ViaamsGewest 2 0 6 2. ee es 115 5 857 351 86 265 1 264 A436 828 
Régionwallonne . . 2... 2. ee 9] 3 309 13] 70 6] 485 263 221 
Multiregiondl 2 2 2 es 501 501 — 1218 1218 — 
Denmark ...........4824+5 114 § 205 757 703 54 3 988 3732 256 
Hovedstadsregionen 2... 2. 1. 1 348 337 11 984 933 50 
OestforStoreboelt . 2. 2... 87 85 2 14611 1 602 9 
VestforStorebact ©... 211-170 41 802 605 197 
Multiregiondl 2. 2. 111 111 — 592 592 —_ 
A Ns SS CAN SARS RE NORA RN A PR AN OIC a eA a OT PO PR oe ee 
Germany . 2... 6 ee et ee 1100S 81 423 3 062 1 656 1 407 12 881 7 568 § 313 
eee 
HOMbDUIG <<. 4 a ew Aw eo ee ee 196 1 704 115 102 13 202 150 23 
Bremen . 2 ww we ee ee ee ee 156 681 15] 137 14 309 266 43 
FIOSBOr ek ek we ict a we Se we 152 5 973 109 4] 68 64] 418 223 
Baden-Wirttemberg . . 2.2... 2.2... 126 1025] 468 240 228 867 332 535 
BGYCNTN o> sie ce: ds Se ay 3 a ae a ee ee a 128 11890 283 195 89 685 476 209 
Nordrhein-Westfalen . 2 2... 2. ee 112 17784 451 178 273 1615 553 1 062 
Saarland . 2 2 we 106 1 084 12 10 1 115 89 26 
Niedersachsen... 2... ee ee ee 105 7680 231 116 115 851 236 615 
Schleswig-Holstein 2 2 2 2 ww 106 2701 20 _ 20 223 65 158 
Rheinland-Pfalz 2. 2... 2... 100 3 938 32 —_ 32 125 34 90 
Berit. “si ode de nh eH AS 104 3 473 367 324 43 622 545 76 
Brandenburg . 2... 2 ee 64 2 537 245 178 67 ] 460 1 084 376 
Sachsen-Anhalt 2... 2. ee 60 2768 97 9 88 1 209 707 502 
Sachsen. 2. we ee 60 4 596 306 115 191 1 882 1295 587 
Mecklenburg-Vorpommern . . 2... we 57 ~—s-*1: 838 43 43 489 295 194 
ThOMINGEN:: <4, ee Ss Goa RR BA we Ge hes 60 2525 132 12 120 1 007 444 563 
Multiregiond 2. 2 2 _ — — 578 578 — 
Greece: £260 ed A Sw Bw a ee 65 10426 752 730 23 2770 2 632 138 
PMR ¢ occlu ce kee Ga Se Boe me 73 3 486 Al4 402 12 1163 1129 33 
VoreiaEllada . 2... 1... eee 62 3 363 180 173 7 492 446 46 
KentrikiEllada 2 2. 2. 1 ee 57 2 575 54 50 3 289 252 37 
INISIGOn <..c- G4 G0 ge ew GS ke eS 6S 67 100] 1 | 66 48 18 
Multiregiondl 2. 2... 104 104 — 760 757 3 
SGU och. ae ah Shah BS. Se ee Se cae Set ok 2 76 39150 2219 1 950 269 14276 12979 1298 
Baleares. 2. 6 -w ee 2 WSS eo Swe eS 98 730 35 32 3 360 342 18 
MOGrIG? 2. eee eo ca ws eee & Be a8 95 5 020 144 139 4 1 380 1 352 28 
NGVEIIG. 4.6 a .4:-4 oe eG ew eee 91 524 42 42 _ 160 158 2 
Colgluna? <-2-5- %: ace: & ecw be ae 93 6 095 377 307 70 2 14) 1916 225 
POS VOSE6.. nc Bs he'd es we Ht eS 91 2 088 109 70 39 971 901 7\ 
PUGGON. g..¥- fe % OSG oe So eR BS 85 1 188 22 10 12 268 225 43 
CORIO: 35-00 Ss ey erie , Ke OS we A ew 87 264 9 5 4 32 25 7 
CGNOnGs:.:..4.-< € 64 24 8% Se Hoe eS 75 1 526 Al 39 2 232 203 29 
Comunidad Valenciana . 2. . 2... 73 3 903 245 209 36 1 886 1 560 326 
Cantabria. 0 <a, ©. #54. bee Ed SS ecw: % 75 $28 22 17 4 269 250 19 
ASWUNGS 4 8 Gk: Be GE we eR 8 72 1 089 18 17 1 226 216 10 
Castilale6n 2 2... 1 ee ee 71 2 522 113 95 18 643 477 166 
MUNCIO? 6 ty oe Ske Oe eR 68 1 066 35 34 ] 269 245 24 
CastilalaMancha . 2... 2. we 64 1 660 77 70 7 670 593 78 
Galicia’. «.4/« & 4% 2:4 2 uD we ow &s 59 2730 102 99 3 1142 1108 34 
AnGGWeG® Gouge. SG oP As Bw wie 57 7035 326 262 65 1 967 1 757 210 
Extremadura 2 ww ww 54 1 056 2 2 — 463 453 9 
Multiregiondl 2 2. ee 500 500 — 1 197 1197 — 
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Table G: Breakdown of financing by region in 1997 and from 1993 to 1997 (continued) 


(ECU million) 

GOP 1997 1993-1997 

percap. — Population Total Loans Allocations Total Loans — Allocations 

PPQNC@®:. 2s eK ee) BO oe we SS 108 57900 2811 1315 1 496 11 133 6 406 4728 
lle-de-France 2. 2... ee ee 161 10 983 470 _— 470 1 393 549 844 
AISOCG a: ks. oe Se a ER we Ow eK 110 1 663 25 — 25 240 88 152 
Champagne-Ardenne. . . .. 2.0... 105 1 357 22 — 22 62 — 62 
Rhéne-Alpes .. 2... ......00: 105 5 528° 363 195 169 1 983 1 430 §52 
Haute-Normandie ..........2.. 101 1771 68 42 26 312 221 90 
Franche-Comté ...........04 98 1113 75 5] 23 302 190 11 
COnIG: 5 oe. ek a RR ie tm wa Se SS SE 99 2418 63 — 63 177 2 174 
Basse-Normandie .......2..0..2. 98 1 413 20 — 20 75 — 75 
Provence-Céted’Azur. . 2... 96 4 408 128 54 74 688 A10 279 
Aquitaine 2... ee ee 96 2 861 54 — 54 290 23 266 
BOUrGOGNE %.us-% cB O<u w og. 3% ww 94 1 620 34 _ 34 152 45 107 
Midi-Pyrenées . 2 2. 2 0. ee 9] 2 487 213 143 50 520 290 230 
Lomaine 6 wa ke Se wee KE eS ES 94 2 305 381 335 46 658 457 201 
Paysdelaloire . 2... 2... vi te oe ak 94 3136 58 — 58 479 165 314 
Picardie 2... we 9] 1 861 96 68 28 445 334 117 
Bretagne... .... cee Hat Ruy Jere bes on Ze 9] 2 843 263 160 104 524 162 362 
PUVERGNE. 5s: 4-5-8: a we A ee a 88 1 320 39 — 39 101_ = — 10} 
Poitou-Charentes... 2... 2. a 88 1 628 45 15 30 155 48 107 
Nord-Pas-de-Calais . .........2. 87 4003 131 53 78 1 474 1 172 302 
Limousin . 2. 2... ee ee 87 722 22 9 14 46 13 33 
Languedoc-Roussillon . 2 2... | 83 2 202 162 11] 5] 479 274 206 
CORG: «ui 4-4-2 Sea «ewok et See 76 255 5 — 5 6 — 6 
OverseasDepartmentt .......... 45 ] 561 32 23 13 178 138 39 
Multiregionadl © 2... 38 38 — 394 394 — 
WEIGH: 2.656 boi So ee Bec ew a Oe we 88 3 571 72 72 — 1 002 847 154 
HOY: ewe ee oe eo, Bye oe 102. 58 247 3255 2 441 814 16177 12410 3 768 
lombardia ..........,...4. 13] 9 063 611 477 133 1 698 1113 585 
Valled’Aosta . 2... 0... ee 129 120 — — — § — 5 
Emilia-Romagna... . 2... ee 128 3 990 249 32 217 1 266 469 797 
Trentino-AltoAdige . 2 2 2. 2. ee 123 924 4 —_ 4 524 380 144 
IUCR ee cee ee ce he 2b ed he oe Be 120 1 692 40 —_ 40 490 314 176 
LAZIO: (ew oh Se Ge Me GS eae Ss ME -. 119 5 282 44 12 32 ] 322 1211 111 
Friuli-VeneziaGivlia 2... 2... 1. 120 1 212 40 23 17 113 75 39 
Veneto. 2... 1718 4 A498 265 94 171 GAP AlA 534 
PIGMONIG 4 Se ae nS Ew 114 4 371 109 59 50 931 572 359 
HOSCONG: 6. ce Se Sk Wk te A ee wk Se awe 110 3 586 118 44 74 534 237 297 
Marche: «23 2 «424 oe Ha AA ae 8 104 1 466 222 205 17 725 58] 144 
Umbrid? a. c0c Se) eee dt woh we we & ‘9D 837 36 19 17 197 51 146 
PDM22O: 2c co a ee & Ee ate, RE 90 1 289 44 33 12 874 762 112 
MONS: cs oc, GS RK RE tee a RS 77 338 80 80 — 207 188 19 
SORASGNG!. cs.33. 1-4 ot ae ee we we ws 78 1 688 70 70 _ 604 594 10 
PUGHG. 6: ba. 3-4. ud ee ee Se we ws BS 72 4145 128 110 1 832 752 80 
Sigil se Le eS. es Sh Hs ke we Sie 2 70 5170 178 177 1 1075 1 009 66 
COMPONIG: <«, 4:.dsc% 2 wie x: we ee AS, 69 5 844 161 154 7 706 595 112 
Bdsilicdtd. «6.6 4. Siw et Sew we 67 62] 141 140 1 87] 848 23 
Calabria 2 2. we 61 2112 70 69 2 264 256 8 
Multiregiondl ... 0 2. 643 643 — 1 990 1 990 —_ 
Luxembourg ..........-.024 169 404 96 96 — 177 174 2 
Netherlands ..........0.2.4. 105 1538! 393 285 109 2 000 1 636 364 
West-Nederland . 2... 2. 2 ee 113 7 204 159 103 57 935 801 135 
Noord-Nederland ..........02.4. 102 1619 3 — 3 25 — 25 
Zuid-Nederland ...........8. 10) 3 395 24 — 24 443 322 120 
Oost-Nederland .. 2... .0..0.040- 93 3 163 208 182 26 361 278 83 
Multiregiondl 2. 2... ee : — _ — 236 236 _ 
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Table G: Breakdown of financing by region in 1997 and from 1993 to 1997 (continued) 





[ECU million) 
GDP 1997 1993-1997 
percap. Population Total Loans Allocations Total loans — Allocations 
Austria... . 0... ee 110 8 030 551 49} 60 1314 1188 126 
Ostésterreich 2. 2... ee 122 3 384 249 223 27 325 289 36 
Sidésterreich . 2. 2... 87 1769 156 150 6 256 239 17 
Westésterreich . 2... 2... 110 2 877 97 69 27 247 174 72 
Multiregiondd 2. 2. 2. ee 49 49 — 487 487 — 
POMUGOU ini a es ek ae AS Sota HOR 67 9902 1 352 1 322 30 6 336 6170 166 
lisboaeValedoTejo ........... 87 3306 530 519 12 2 740 2 697 43 
NOG: 4 4s 6 os Ae MR ee Bowe SS 58 3511 95 84 11 636 §62 75 
Algarve 2. 2 2 ee 74 344 9 9 — 98 71 7 
Cenites 2. 2: ir Bie x oo ee ow 3 ha 55 1714 31 26 5 87 59 27 
Madeira . 2 2. ww 52 256 — _ — 102 92 10 
Alentejo . 2... ee ee 53 531 1 —_ 1 3 —_ 3 
PEOTOS i. coca: Wo ek Ee SE a HS SS 48 240 — — — 38 37 1 
Multiregiondl 2 2 2 684 684 — 2632 2632 — 
Finland ..........0..02.2048. 9] 5 088 404 374 30 883 831 52 
Uusimad ur dw a St Ge we ws oe we 119 } 302 62 60 1 87 83 3 
Etela-Suomi . 2... 0... ee 86 1791 135 124 11 198 184 15 
la-SUOMi x .2 2 «4 a4 mw we led ww Go 72 708 5 — 5 8 — 8 
ValiSuomi . 2... ln 79 707 80 76 4 89 76 13 
PohjoisSuomi . 2 2 6. ee 80 555 122 113 9 126 113 13 
Ahvenanmaanla@a@ni . . 2... 126 25 — — — — _— — 
Multiregiond 2... ee — — — 375 375 — 
Sweden ..............084 98 8 78] 912 901 11 2 036 1 969 66 
Stockholm... 125. 1697 64 64 _ 301 «298 3 
OstraMellansverige ........... 88 1495 39 39 _ 53 48 5 
SmalandMedQOarna .........4.. 93 793 56 56 1 73 70 4 
Sydsverige 2 2... ee 91 ] 252 290 284 6 695 661 35 
VGSISVErIGS: bo nek ew a we ww a 95 1 754 221 216 4 254 239 16 
Norra Mellansverige . . 2... 0. 2. 91 866 — — — 4 —_ 4 
MellerstaNorrland . 2. 2 6. we 96 397 —- — — — — 0 
OvreNorrland 2... 2... 95 526 — — — 47 46 1 
Multiregiond! 2... 242 242 —_ 608 608 — 
United Kingdom... 2. 2... 99 58395 3 926 3 482 444 12422 11366 1056 
South Gast -<:.e oS ao & Soe ae wae BS 117 = 17 832 1 144 1 059 85 2 875 2 685 190 
EastAnglia . 2... ee ee ee 100 2101 117 102 15. 790 745 45 
Scotland’. 4° 6 Gna: Se, oe Hae @ EH Be 98 5 138 354 313 A\ 9A2 888 54 
SouthWest... 2... ..0.022¢«2 Ce eel 95 4785 187 150 37 293 219 74 
EastMidlands . . . 2... ee 93 4097 247 196 51 A485 399 86 
WestMidlands ...........084 90 5 308 364 333 31 869 784 85 
YorkshireandHumberside ......... 87 $5032 366 332 34 1188 1 089 99 
NorthWest... 0.0.0.0... 084% 88 6 435 173 118 56 1 205 1 057 148 
Nonh.g 4.4 = @-4-8 om & Sew ee ee 85 3113 248 229 19 538 482 §7 
WV ales” gcc ie erect ae ae Ae le ee TE oe 8] 2917 200 162 38 949 878 7\ 
NorthenlIreland . 2... 2... 80 1 638 38 — 38 146 — 146 
Multiregiondl 2 2 2 ee 488 488 — 2 141 2 140 1 
Other .2 ec ew He ee me GA 184 184 — 1 404 1 404 — 
TOUGN: | cas tone Ser es ea ee ar, ee fa S 372018 21847 16769 5078 92115 73553 18 563 
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Table H: Conventions, financial protocols and decisions in force or under negotiation at 1 April 1998 








ECU million) 
Operations mounted from 
budgetary resources 
Loans Risk 
Yeor from own capital Grant 
Agreement of expiry resources operations aid ® Total 
ACP States - OCT 
ACP 2nd Financial Protocol 2000 1 658 1 000 11 967 4 14 625 
Fourth Lomé Convention 
OcT Council Decision 2000 35 30 135” 200 
South Africa Council Decision 2000 375 — — 375 
Mediterranean 
Countries 
Algeria, Cyprus, Egypt, Euro-Mediterranean 2000 2 310 200 3424.5” 5 734.5 
israel, Jordan, Lebanon, Partnership 
Malta, Morocco, Syria, 
Tunisia, Turkey, Gaza 
and West Bank 
Turkey Special financial 2000 750 — — 750 
cooperation measure not 
yet in force 
Malta Fourth Financial Protocol 1998 30 2 13 A5 
Cyprus Fourth Financial Protocol 1998 50 2 22 74 
Central and Eastern 
European Countries 
Hungary, Poland, Council Decision 2000 3 520 _ 4564" 8 084 
Slovak Republic, 
Czech Republic, 
Bulgaria, Romania, 
Estonia, Latvia, Lithuania, 
Albania, Slovenia 
Former Yugoslav Republic —_ Financial Protocol 2000 150 — 20” 170 
of Macedonia 
Asian and Latin 
American Countries Council Decision 2000 900 — — 900 
Pre-Accession Facility’” Council Decision 2000 3 500 — — 3 500 


{1} Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the Community budget in the case of 
environmental projects in the Mediterranean countries. 


Amounts required for interest subsidies are financed from grant aid. 


(2) Granted and managed by the EIB. 
(3) Granted and managed by the European Commission. 





(4] Including amounts reserved for interest subsidies on EIB loans. 

(5) Balances remaining under earlier financial protocols or the entire amounts originally provided for may be drawn on concomitantly. 
(6) Indicative amount, drawn from the provision for grant aid in the next column. 

(7) Including amounts reserved for risk capital operations and for interest subsidies on EIB loans in favour of environmental projects. 
(8) PHARE Programme for the period 1996 - 1999, managed and administered by the Commission. 


(9} Reserved for interest subsidies on EIB loans for infrastructure projects which are of interest both to the Community and to FYROM. Assistance from the PHARE Programme is also 
available to FYROM. 


{10) For countries which have applied for membership of the European Union, i.e. Hungary, Poland, Slovak Republic, Czech Republic, Bulgaria, Romania, Estonia, Latvia, 
Lithuania, Slovenia and Cyprus. 
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Table I: Financing provided outside the European Union in 1997 


{ECU million) 
Sector 
Resources Woter 
management Industry Global 
Total own budgetary Energy Communications and sundry Services loans 
ACP-OCT ‘ 60 4] 19 39 3 —_ 2 16 
Africa 50 37 13 35 3 _ 2 10 
West 35 34 I 34 — — I _ 
East 10 _ 10 _ _ _ — 10 
Southern 4 3 ] ] 3 — — — 
Central and Equatorial } — 1 — — _— ] — 
Caribbean 4 — A — — — — 4 
Pacific | 2 — 2 —_ — — — 2 
OCT 4 4 — 4 — —_ _ — 
SOUTH AFRICA 199 199 _ 45 — — — 154 
MEDITERRANEAN 1122 1 086 36 346 310 265 65 136 
Algeria 335 335 _ 335 _ _ — — 
Tunisia 145 130 15 — 90 40 — 15 
Egypt 138 131 7 _ 85 — 50 3 
Morocco 135 135 —_ — 85 50 —_— — 
Lebanon 131 131 _ | 20 100 — _ 
Turkey 95 95 — _ — AS _ 50 
Jordan 70 60 10 — 30 — — 40 
Cyprus 55 55 — — — 30 _ 25 
Gaza 15 14 1 — — — 15 —_ 
Malta 3 — 3 — — — _ 3 
CENTRAL and 1 486 1 486 — 70 804 §20 47 45 
EASTERN EUROPEAN COUNTRIES 
(CEEC) 
Czech Republic 540 540 — — 340 200 _ — 
Poland 355 355 — — — 320 — 35 
Slovak Republic 262 262 _ — 262 — — — 
Romania 142 142 —_— 35 60 — 47 — 
Bulgaria 60 60 — — 60 _ —_ — 
Slovenia A5 A5 _ _ A5 — — — 
Hungary 35 35 _ 35 -_ —_ — _ 
Latvia | 20 20 — _ 20 — — — 
Estonia 20 20 — — 10 — — 10 
Lithuania 7 7 — — 7 — — —_ 
ASIA, LATIN AMERICA (ALA) 378 378 — 93 75 65 105 40 
Asia 
Philippines 97 97 — 72 25 _ — — 
Indonesia 55 55 — — — 55 _— — 
Pakistan 2] 21 _— 2) — — — — 
Latin America 
Brazil 55 55 — — — — 55 — 
Mexico 50 50 — —_ —_ — 50 _ 
Peru 50 50 _ —_ 50 —_ _— — 
Andean Pact 40 40 — — — — — 40 
Uruguay 10 10 _— _ _ 10 — = 


Total 3 244 3190 55 593 1192 850 219 391 
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Table J: Financing provided in the ACP States and the OCT from 1993 to 1997 
Breakdown by country and sector 














(ECU million} 
Sector 

Water 
Resources management Industry Global 
Total own budgetary Energy Communications and sundry Services loans 
ACPGroup ......... 85.0 70.0 15.0 —_ — — — 85.0 
AFRICA .......... 1 039.7 517.8 521.9 380.9 177.9 122.4 166.0 192.4 
WestAfrica . .... 2... 295.6 146.5 149.1 151.7 29.9 15.0 88.0 117.0 
Ghana .........4. 75.7 74.0 1.7 74.0 — — 0.7 1.0 
Céted’Ilvoire . . . . 1. 54.7 36.0 18.7 37.6 6.0 — 7.1 4.0 
Mali ow ow. 47.7 35.0 12.7 5.3 — — 41.6 0.9 
Guinea... . 2. ee A1.0 1.5 39.5 25.0 — — 16.0 — 
BurkinaFaso. ......2.. 31.0 — 31.0 9.8 13.0 — 8.2 — 
Senegl © 2.2... 2 19.6 — 19.6 — 3.4 15.0 0.6 0.6 
Cape Verde... 2.2.2... 7.0 — 7.0 ae 5.0 — 2.0 — 
Guinea-Bissau . ..... 5.2 _ §.2 — 2.5 -— 2.7 —_ 
Regionol 2... 2. 46 — 4.6 — — _— 4.6 — 
INIG@NOs 6: 4: arig de we, Oe 3.6 — 3.6 — — — 1.1 20 
Mauritania ......... 3.5 — 3.5 — — — 3.5 _— 
Benin . .... 2. ee 2.0 — 2.0 — — — — 2.0 
Central and Equatorial Africa ; 38.6 18.5 20.1 26.1 10.5 — 2.0 _ 
Cameroon ......... 21.9 8.0 13.9 20.5 — — 1.4 — 
Gabon ........... 11.1 10.5 0.6 — 10.5 — 0.6 — 
SGoToméandPrincipe . . . . . 5.6 — 5.6 5.6 —_ — — — 
EastAfrica . . 2... ww, 222.6 45.1 177.5 28.5 45.8 — 28.0 120.3 
SnVO- 5 bk we Soa 78.9 35.0 43.9 5.5 — — 0.1 73.3 
Ethiopia 2 ww we 54.0 — 54.0 — 35.0 — 9.0 10.0 
Uganda .. 2... we. 43.6 10.1 33.5 — _— — 18.6 25.0 
Tanzania... .... eee 33.3 — 33.3 23.0 _ — 0.3 10.0 
Eritrea . 2... wt tw te 8.0 — 8.0 — 8.0 — —_— —_ 
Djibouti. 2... 2.8 — 2.8 — 2.8 — — _ 
Seychelles. 2 2. 2 2 2... 2.0 —_ 2.0 — — — —_ 2.0 
SouthernAfrica. . 2... 453.0 277.7 175.3 174.6 61.7 107.4 48.0 61.2 
Zimbobwe ......... 97.8 79.0 18.8 67.0 — — 13.8 17.0 
Botswana ........... 71.4 66.9 4,5 13.6 —_ 50.4 3.4 4.0 
Mauritius 2. 2... 1 ee ee 65.0 63.0 2.0 — 37.0 28.0 — — 
Mozambique ........ 52.9 20.0 32.9 40.0 —_ — 12.9 — 
Namibia . .......2.4%4 47.7 43.8 3.9 — 24.7 14.0 0.9 8.0 
ZOMOIs. “rnc ee wa S AA§ — 44.5 18.0 — — 6.0 20.5 
Malawi... we 30.0 — 30.0 15.0 — 15.0 —— — 
lesotho ........... 23.0 5.0 18.0 20.0 — — — 3.0 
Swaziland ......... 12.5 — 12.5 —_ — — 7.5 5.0 
Madagascar. . . 2... 7.2 — 7.2 — — — 3.5 3.7 
Comoros ........8 1.0 — 1.0 1.0 — — — — 
Multiregional Project... . 30.0 30.0 _ — 30.0 _ _ — 
CARIBBEAN. ........ 338.7 255.0 83.7 124.7 71.0 44.0 15.0 84.1 
Jamaica . 2... ee 98.0 93.0 5.0 9.0 60.0 7.0 _ 22.0 
TrinidadandTobago .... . 57.6 53.5 4. 45.0 — — 8.6 A] 
Bahamas)... ... 1 eee 34.0 34.0 _— 20.0 —_ 14.0 — —_— 
Regiondl . 2... 2. ew. 32.0 20.0 12.0 — 4.0 — — 28.0 
Dominican Republic . . . . . . 31.0 8.0 23.0 15.0 — — _— 16.0 
Barbados . . . .. 2... 30.0 30.0 — 20.0 — 10.0 — — 
Guyana 6 ke 13.3 = 13.3 — _ 7.8 5.0 0.5 
Saintlucia 2. ww ww 11.5 10.0 L5 8.0 — — 0.5 3.0 
PASI cs, ae sae“. es ae See hs, Bers 8.0 — 8.0 — — “— — 8.0 
Belize . . 1... ee eee 6.5 2.5 4.0 3.7 — — 0.3 2.5 
Grenada .......... 5.8 4.0 1.8 4.0 _ 1.8 — — 
Saint Vincent &the Grenadines . . 5.0 — 5.0 — 5.0 —_— — — 
Antigua ..... 2.2.2.6. 3.4 —_ 3.4 — _ 3.4 —_ _— 
Saint Christopher & Nevis . . . . 2.0 — 2.0 — 2.0 — — = 
Suriname . 2... ee es 0.7 — 0.7 — — — 0.7 —_ 
PACIFIC .......... 81.8 53.7 28.1 12.0 11.7 — 46.4 11.7 
Papua New Guinea . 2... 62.0 41.0 21.0 12.0 — — 46.0 4.0 
Fil od a ee me Bee 8.4 8.0 0.4 — 8.0 — 0.4 —_ 
NOUOOM , <scies-ie. Spor eas wee GS A-“e 5.7 4.7 1.0 —_ 3.7 _ _— 2.0 
Solomonislands . .....~. : 2.0 — 2.0 — — — — 2.0 
Regionll 2... ee, 1.7 — 1.7 — — — — 1.7 
WesternSamoa. ....... 1.5 — 1.5 — _ — — 1.5 
Tuvalu . 2... ee 0.5 — 0.5 — — — — 0.5 
Total: ACP States ....... 1 545.2 896.5 648.7 517.6 260.6 166.4 227.4 373.2 
| © (a ee 37.6 15.5 22.1 5.9 6.0 — 3.2 22.5 
Grondtotal - . 2... 15828 912.0 670.8 523.5 266.6 N66 A 230.5 395.7 
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Table K: Financing provided in South Africa from 1993 to 1997 


























Sectoral breakdown (ECU million] 
Sector 
Water 
management Industry Global 
Total Energy Communications and sundry Services loans 
SouthAfrica 2... 300 101 — — _ 199 
TGIOE. 34 gnct-e uo. eae ee 300 101 _— — — 199 
Table L: Financing provided in the Mediterranean Countries from 1993 to 1997 
Breakdown by country and sector (ECU million] 
Sector 
Water 
Resources management Industry Global 
Total own budgetary Energy Communications and sundry Services loans 
Algeria 5 2 2 ww. 910 910 — 670 130 60 50 — 
VISE fc ti 4, ghee os ye AS 714 692 22 85 90 431 53 
Morocco a a 661 641 20 140 250 161 —_ 110 
lebanon ....... 456 453 3 72 155 226 _ 3 
Turkey 2... . 2... 435 A435 — 134 76 175 _— 50 
Tunisia 2... . 1. 376 353 23 15 148 140 — 73 
JOVOGN:, % hae we 195 183 12 20 75 48 5 47 
Cyprus 2... . we 148 146 2 — 12 72 —_ 64 
Israel www 108 108 — = _— 35 — 73 
Gaza/WestBank .. . . 94 7 — 23 30 15 26 
Malia... 2. 3] 28 3 — 6 22 — 3 
Regiondl .. 2... 9 — 9 — — — — 9 
Wotol 2 are we 4137 4035 101 1106 960 1059 501 512 


Table M: Financing provided in the Central and Eastern European Countries from 1993 to 1997 


























Breakdown by country and sector (ECU million] 
Sector 

Water 
management Industry Global 
Total Energy Communications and sundry Services loans 
CzechRepublic ......... 1 475 355 820 200 100 — 
Poland . ........... 1 471 180 715 378 — 198 
Hungary... 2 602 55 317 = = 230 
Romania... .......048 592 145 370 —_— 47 30 
Slovak Republic 2... 2... 587 185 352 — — 50 
Bulgaria 2. 2 el, 231 — 201 — _ 30 
Slovenia. 2... ee 195 — 195 _ —~ —_— 
lihuania. . 2... 108 10 88 — — 10 
ESIONIG. 6-6 4. % 6 ek ee ae eG 88 7 61 — — 20 
LGIVIG? 4. ke SR cee a AE ak % we 51 6 20 15 — 10 
Albania . 2. we A6 12 29 — — § 
TOtGh) ee kk ed eS on Bk 5 446 955 3 168 593 147 583 

Table N: Financing provided in Asia and Latin America from 1993 to 1997 

Breakdown by country and sector (ECU million} 
Sector 

Woter 
management Industry Global 
Total Energy Communications and sundry Services loans 
Argentina .........., 167 46 45 76 — _ 
Philippines . 2... 1... 1 we, 145 72 50 _ 23 _ 
ndonesia .........4. 101 46 —_ 55 — — 
Pakistan 2. 2. we ee ee, 81 8] —_— — — — 
POM 2 me Yee we me ee 77 —_ 77 —_— —_ = 
CAINE 52 aoe Hd BE Se ew ee 75 — 75 — — — 
Thailond: <6 se a a a ee ek 58 58 — — —_ — 
CINE) Scie et oe wt ee ce 55 55 — —_ _ — 
PAGIGy ic 3. Fan Al ahs Gr ae ce 55 55 — — — — 
Brazile ic ie) say fe, he nae PE <b, Ss ae ep ee 5° — _— — 55 _ 
Mexico 2... we, Dawe 3p: ee 50 —_ — — 50 _ 
CostaRica . . 2... 44 A4 — —_ — — 
Regional(AndeanPact) ...... 40 — — —_ _ 40 
POVOGUGY. 6 “ss he ei ee Be ek 17 = = 17 — _ 
Urugusy . 2... . 2... eee 10 _ — 10 ma — 
MOUGNS «fe Fo ny ey ee eG 1030 457 247 158 128 40 
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Table O: Resources raised in 1997 


Month Place Subscription Characteristics Amount (million} Amount (million) Life Coupon 
of issue of issue currency Currency ECU lyears) (%) 





Medium and long-term operations (before swaps) 
PUBLIC BORROWING OPERATIONS 


January Germany DEM 500 257 7 6.000 
Spain ESP (1) 10 000 od | 5 6.125 

Spain ESP , (1) 11 150 68 20 22.021 

Spain ESP (1) 15 000 91 10 6.790 
Luxembourg NZD 100 56 5 7.000 
Luxembourg FRF (3) 7 500 229 10 4,500 
Luxembour ITL 1 000 000 §23 7 variable 
Switzerland CHF 500 296 10 4.000 
February Germany DEM : 71 36 30 zero coupon 
Germany DEM 288 148 20 zero coupon 
Germany DEM 400 205 5 4.500 
Germany DEM (1) 125 64 5 variable 
Germany DEM (1) (3) 150 77 10 8.000 

Spain ESP 4 409 27 A 4.300 

Spain ESP (1} § 279 32 A 4,300 

Spain ESP (1) § 279 32 4 4.350 

Spain ESP (1) 5 279 32 A 4.450 

Spain ESP (1) § 279 32 A 4.500 

Spain ESP (1) 10 558 64 4 4.400 

Spain ESP (1) (3) 14 000 85 10 7.280 

ltaly ITL 1 000 000 523 7 variable 
Luxembourg EURO (2) 1 000 1 000 7 5.250 
Luxembourg ITL (1) 300 000 157 3 variable 
Luxembourg ITL (1) 750 000 392 10 7.000 
Luxembourg AUD 100 64 5 7.000 
Luxembourg LUF 2 000 50 10 §.000 
Luxembourg ITL (1) 500 000 261 5 6.200 
Netherlands NLG (2) 1 000 458 10 5.750 
Portugal PTE (1) (3) 10 000 51 7 5.820 

United Kingdom GBP 150 203 8 6.000 
United Kingdom GBP 500 678 5 7.250 
March German DEM 100 5] 5 4,500 
Denmark DKK 200 27 7 4,000 

Spain ESP 15 000 | 10 6.500 

Spain ESP (1) 6 250 38 4 4.000 

Spain ESP 6 250 38 4 4.300 

Spain ESP 6 250 38 A 4.350 

Spain ESP 6 250 38 4 4.400 

Spain ESP 6 250 38 4 4.450 

Spain ESP 6 250 38 4 4.500 

Spain ESP 6 250 38 4 4.550 

Spain ESP 5 000 30 4 4.300 
Luxembourg EURO (2) 300 300 7 5.250 
Luxembourg FRF (2) 3 000 457 10 5.750 
Luxembour FRF (3) 1 400 213 10 4.250 
perugal PTE (2) 20 000 102 10 5.750 

United Kingdom JPY (1) 14.000 96 3 5.460 
April Germany DEM (2) 1 000 512 10 5.750 
Germany DEM (1) (3) 50 26 10 8.000 
German DEM 300 154 5 4.750 
Denmark DKK 300 AO 8 4.000 

Spain ESP 2 500 15 5 4.300 

Spain ESP 2 500 15 5 4.320 

Spain ESP 2 500 15 ie 4,340 

Spain ESP 2 500 15 5 4.360 

Spain ESP 2 500 15 5 4.300 

Spain ESP 2 500 15 5 4.350 

Spain ESP 2 500 . 15 5 4.400 

Spain ESP 2 500 15 5 4.450 

Spain ESP 2 500 15 5 4.500 

Spain ESP 2 500 5 6 4.550 

Spain ESP (1) 9 500 57 5 §.800 
Luxembourg DKK (1) 400 5A 8 5.000 
Luxembourg ITL (1) 250 000 128 10 7.000 
Luxembourg USD 500 430 10 7.250 
Luxembourg AUD 100 67 5 7.250 
Luxembourg ZAR 100 19 5 14.625 
Luxembourg USD 300 258 4 6.625 
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Table O: Resources raised in 1997 (continued) 





June 


August 


September 


October 


November 


Place 
of issue 


Spain 

Japan 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
Switzerland 
Germany 

Hong Kong 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Portugal 

United Kingdom 
Germany 

Spain 

Spain 

Spain 

Spain 

Spain 

Greece 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
Switzerland 
Luxembourg 
Luxembourg 
Germany 
Luxembourg 
Portugal 

United Kingdom 
United Kingdom 
Germany 

Hong Kong 
Spain 

Greece 

ltaly 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 


Luxembourg - 


Portugal 
Spain 

Spain 

Spain 

Spain 

Spain 

Spain 
Japan 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
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Subscription 
currency 


ESP 


Characteristics 


(1) 


(1) 
* (2) 


(1) 
(1) 


(1) 


(1) 


(2) 


(1) 
(2) 


(1) 
(1) (3) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 


(2) (3) 
(1) (3) 
(2) 


Amount {million) 


Currency 


10 000 
30 000 
200 


Amount (million) 


—w 


mad 


amd 


med scot 
AAA AOA RA AOA Aaa DBOMOanaanMokh awokh MQ 


variable 
variable 


variable 


7.270 


5.750 


5.000 
variable 
variable 


3.000 
variable 
13.500 
10.250 
variable 


variable 











Place 
of issue 


Germany 

Spain 

Spain 

Spain 

Spain 

Spain 

Spain 

ltaly 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
United Kingdom 


144 operations 


Table O: Resources raised in 1997 (continued) 


Subscription 
currency 


DEM 
ESP 
ESP 
ESP 


Characteristics 


(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 


(1) 
(1) 
(1} (3) 
(1) 
(1) 


(1) MTN; (2) Euro-tributary; (3) Transformable fixed/variable rate 
* Although this issue includes euro-tributary fungibility clauses, the coupon and maturity are in line with Gilts. 


PRIVATE BORROWING OPERATIONS 


Amount (million) 
currency 


300 

3 000 

3 000 

3 000 

3 000 
3793 
3793 
500 000 
400 
250 
600 000 
800 

25 000 
150 


Amount (million) 


ECU 


Life Coupon 
(years) (%) 


NOONN GNA RAR RRR AL 
On 
nu 
NO 
© 





1 ITL 330 491 173 zero coupon 
8 JPY 40 761 280 variable-5.56 
1 FIM 100 17 4.990 
1 NLG 150 68 variable 
1 DEM 100 51 variable 

12 operations 589 

(of which 9, medium-term) 
Total 23 071 


N.B.: Zero coupon issues are calculated on the basis of the nominal amount multiplied by the issue price. 
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European Union Currencies 


ECU/EURO (*) 


Total 


of which: fixed 
of which: floating 


Non-Union Currencies 


USD 
CHF 
JPY 

CAD 
ZAR 


Total 


of which: fixed 
of which: floating 


GRAND TOTAL 
of which: fixed 


of which: floating 











Table P: Resources raised (after swaps) from 1993 to 1997 


amount 


960 
1 948 
1811 
2 639 
2 039 


11 333 
9 886 
1 447 


1 502 
453 
657 
278 


2 891 
2 808 
83 


14224 
12 695 
1 529 


Medium and long-term operations 


- Public borrowing operations 
- Private borrowing operations 
of which medium-term notes 


14080 
144 


1993 


% 


99.0 


1.0 


amount 


300 
2051 
1153 
1518 
2 560 

752 

661 

53 
177 
201 

36 
948 
584 

59 


10 994 
8 188 
2 806 


1 659 
856 
580 


3154 
2 448 
706 


14 148 
10 636 
3512 


12779 
1 369 
50 


1994 
% 


amount 


400 
2 397 
342 
996 
3 343 


145 


1 622 
1 338 
284 


12 395 
7 058 
5 338 


12 080 
315 
829? 


1995 
% 


= 
Nd 


19.3 


oo ND 
Ow 


27.0 


a= 
COR = — — — 
lobo | 


oO 
~ oO 


97.5 
2.5 
6.7 


amount 


500 
5 285 
655 
2168 
4398 
19 

84 

88 
102 
65 
97 

2 034 
358 
191 
34 


16 078 
8 970 
7 108 


698 
165 
580 


33 
1476 


1156 
320 


17 553 
10 126 
7 427 


17 066 
487 
2 989 


amount 


(*) 1 300 


3 437 
2 590 
2 875 
5 044 
17 
134 
58 
99 
161 


3 387 
2116 
1 271 


23 025 
12 358 
10 668 


22 438 


587 
5 377 


{ECU million] 


1997 


{*) As from 1997, ECU issues superseded by euro-denominated issues with issue price and coupon initially payable in ECUs, pending introduction of the single currency. 


Table Q: Resources raised in ECU (*) from 1981 to 1997 


Year 


1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 


Total 


Fixed-rate borrowings 
Before Alter 
swaps swaps 

85 85 
112 112 
230 230 
455 455 
720 720 
827 897 
675 807 
959 993 

1 395 1 526 
1 272 1 255 
} 550 1 550 

1 130 1130 
650 500 
300 — 
400 200 
650 500 

1 300 1 300 
12710 12 260 


83 


2 375 


1985 includes 10.6 million in third-party participations in Bank loans. 
{*) As from 1997, ECU issues superseded by euro-denominated issues with issue price and coupon initially payable in ECUs, pending introduction of the single currency. 
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Commercial 


paper 


tes 
PITT TISS8ri treed 


1200 


Floating-rate borrowings 


Certificates of 


deposit 


= ooh 
Ili TI tload 


400 


Total 


4321 


Raised in 
ECU (A) 


85 
112 
230 
555 
731 
897 
807 

1 328 
1 839 
1 765 
2 500 
1 937 
960 
300 
400 
500 
1 300 


16 246 


Total 
raised ({B} 


2310 
3 205 
3 619 
4 36] 
5 709 
6 786 
5 593 
7 666 
9 035 
10 996 
13 672 
12 974 
14 224 
14 148 
12 395 
17 553 
23 025 


167 271 


(ECU million} 


A/B 
as %& 


3.7 
3.5 
6.4 
12.7 


12.8 


13.2 
14.4 
17.3 
20.4 
16.1 
18.3 
14.9 
6.8 
2.1 
3.2 
2.8 
5.6 


9.7 


ee re ee 





Conversion rates 


The conversion rates used by the EIB during each quarter for recording statistics of its financing operations - contract signatures and 
disbursements - as well as of its borrowings are those obtaining on the last working day of the previous quarter; in 1997, these were 


as follows: 
31.12.1996 31.03.1997 30.06.1997 30.09.1997 
Ist quarter 1997 2nd quarter 1997 3rd quarter 1997 4th quarter 1997 
1 ECU = ECU 
Belgian franc BEF 40.10210 40.27720 A0.65260 40.57440 
Danish krone DKK 7.44655 7.43775 7.50109 7.48771 
Deutsche Mark DEM 1.94653 1.95206 1.97019 1.96612 
Greek drachma GRD 309.502 308.684 310.621 310.728 
Spanish peseta ESP 164.167 165.605 166.486 166.060 
French franc FRF 6.56193 6.57598 6.64193 6.60354 
lrish pound IEP 0.745342 0.740711 0.748706 0.764949 
Italian lira {TL 1913.72 1948.34 1923.35 1 921.48 
Luxembourg franc LUF 40.1021 40.2772 40.6526 40.5744 
Netherlands guilder NLG 2.18472 2.1959] 2.21790 2.21465 
Austrian Schilling ATS 13.69650 13.73980 13.86310 13.83680 
Portuguese Escudo PTE 195.968 196.414 198.884 200.251 
Finnish markka FIM 5.81640 5.79553 5.87612 5.88343 
Swedish krona SEK 8.62800 8.80732 8.74694 8.43766 
Pound sterling GBP 0.737273 0.713901 0.678570 0.689591 
United States dollar USD 1.25299 1.16173 1.13002 1.11300 
Japanese yen JPY 145.849 143.578 129,308 134.873 


The EIB wishes to thank promoters and agencies for the photographs illustrating this report: 

The Stock Market (cover and p. 3), La Vie du Rail (pp. 8, 86), Fiat (p. 9}, REE (p. 9), Telefénica Espafia (p. 9), BEGAS (p. 10), Alicante 
University (p. 15), Image Bank (p. 15}, EC (pp.23, 93}, BENELUX Press (pp. 27, 84), Leppin Maschinenbau/SADE (p. 28), Sue 
Cunningham (pp. 36, 101}, FLT Pica Press/P. Mens {p. 87), KWG (p. 89}, SWM-Verkehrsbetriebe Miinchen (p. 89), SMAE (p. 92), 
Cargolux (p. 94), Lehti Kuva Oy (p. 97), Texaco (p. 98); other photographs and illustrations: EIB photographic library. 


For further information on EIB activity, please contact the Information and Communications Department, Adam McDonaugh, tel.: (+352) 
4379-3147, fax: (+352) 4379-3189. 


Addresses 


100, bd Konrad Adenauer 

L- 2950 Luxembourg 

Tel. (+352) 4379-1 

Fax (+352) 43 77 04 

H320 Videoconferences (+352) 43 93 67 


Office for Lending Operations in Italy: Lisbon Office: 


Via Sardegna, 38 Avenida da Liberdade, 144 - 156, 8° 
t- OO187 Rome P - 1250 Lisbon 

Tel. (+39) 6-4719-1 Tel. (+351) 1-342 89 89 

Fax (+39) 6-4287 3438 or (+351} 1-342 88 48 

H320 Videoconferences (+39) 6-48 90 55 26 Fax (+351) 1-347 04 87 


Athens Office: London Office: 


Amalias, 12 68, Pall Mall 

GR - 10557 Athens london SW1Y SES 

Tel. (+30) 1-3220 773/774/775 Tel. (+44) 171-343 1200 
Fax (+30} 1-3220 776 Fax (+44) 171-930 9929 


Internet http://www.eib.org 


Madrid Office: 


Calle José Ortega y Gasset, 29 
E - 28006 Madrid 

Tel. (+34) 91 431 13 40 

Fax (+34) 91 431 13 83 


Representative Office in Brussels: 


Rue de la Loi 227 

B - 1040 Brussels 

Tel. (+32) 2-230 98 90 

Fax (+32) 2-230 58 27 

H320 Videoconferences (+32} 2-280 11 40 


Printed on Galerie Art Silk paper, awarded the "Nordic Swan” environment label, by Jouve S.A., F-75001, Paris. 
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EUROPEAN INVESTMENT BANK 


The European Investment Bank (EIB), the financing institution of the European 
Union, was created by the Treaty of Rome. The members of the EIB are the 
Member States of the European Union, who have all subscribed to the Bank’s 
capital. 


The EIB enjoys its own legal personality and financial autonomy within the 
Community system. The EIB’s mission is to further the objectives of the European 
Union by providing long-term finance for specific capital projects in keeping with 
strict banking practice. 


It thereby contributes towards building a closer-knit Europe, particularly in terms of 
economic integration and greater economic and social cohesion. 


As an Institution of the Union, the EIB continuously adapts its activity to develop- 
ments in Community policies. 


As a Bank, it works in close collaboration with the banking community both when 
borrowing on the capital markets and when financing capital projects. 


The EIB grants loans mainly from the proceeds of its borrowings, which, together 
with “own funds” (paid-in capital and reserves), constitute its “own resources”. 


Outside the European Union, EIB financing operations are conducted principally 
from the Bank’s own resources but also, under mandate, from Union or Member 
States’ budgetary resources. 


Objectives 


- supporting the activities of small and 
medium-sized enterprises; 


Within the European Union, projects 
considered for EIB financing must contri- 
bute towards one or more of the follow- , 
ing objectives: - extending and modernising infrastruc- 
ture in the health and education sectors 
as well as assisting urban renewal, 
under the Amsterdam Special Action 
Programme in support of growth and 


employment. 


- fostering the economic advancement of 
the less favoured regions; 


- improving European transport and tele- 
communications infrastructure; 





- protecting the environment and the 
quality of life, promoting urban devel- 
opment and safeguarding the 
Community's architectural and natural 
heritage; 

- attaining Community energy policy 
enieenes: 


- enhancing the international competitive: 
ness of industry; 


Outside the Union, the EIB contributes to 
European development aid and coopera- 
tion policies in accordance with the 
terms and conditions laid down in the 
various mandates entrusted to it under 
agreements linking the Union to more 
than 120 third countries in Central and 
Eastern Europe, the Mediterranean 
region, Africa - including South Africa -, 
the Caribbean and the Pacific, Asia and 
Latin America. 
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Key data 


(EUR million) 


Contracts signed 
Within the European Union 
Outside the European Union 


e Applicant Countries 
(of which Pre-Accession Facility) 


¢ Mediterranean Countries (excluding Cyprus) 


e Africa, Caribbean, Pacific, OCT 
South Africa 
e Asia, Latin America 


e Central and Eastern Europe (Albania, FYROM) 


Loans approved 

Within the European Union 

Outside the European Union 
Disbursements 

From own resources 

From other resources 

Resources raised 

Community currencies 

Non-Community currencies 

Outstandings 

Loans from own resources 

Guarantees 

Financing from budgetary resources 
Short, medium and long-term borrowings 
Reserves and profit for the financial year 


Balance sheet total 


Subscribed capital at 31 December 
of which paid in and to be paid in 


Subscribed capital at 1 January 1999 





* See Financial Statements, page 96 


1998 


29 526 
25 116 
4410 


2 375 
(1 370) 
886 
560 
135 
362 

92 


33 369 
28 246 
5 123 
27 993 
27 792 
201 
30 098 


23 395 
6 703 


155 333 
347 

2 360 
123 767 
14 654 
176 369 


62 013 
4652 


95 550* 





1997 


26 202 
22 958 
3 244 
1 541 
1 067 
60 


199 
378 


34 223 
29 748 
4475 
23 473 
23 346 
127 

23 025 


19 639 
3 387 


142 406 
386 

2 334 
110 394 


14 310 


157 122 


62 013 
4652 


- 


de ee 














1998 


Annual report 


IU) 


European 
Investment 
Bank | 








Py 
j = 


fee Eee eee iaetesaes \- 
| 
| 
| 
| 
| 










greene tT oqTenytre® 
aoe mies PUR TITTLE RE eee Pe” 


= AT st Annual Report of the 
..| European Investment Bank 





ISBN 92-828-5975-4 
Text finalised 31 March 1998 











Message from the President 
1998: Overview 
Strategic guidelines 


Promoting European integration 


Regional development 

Amsterdam Special Action Programme 
European communications infrastructure 
Natural and urban environment 

Energy conservation 

Industrial competitiveness and SMEs 


Supporting cooperation policies with non-member countries 


Countries applying for accession 
Euro-Mediterranean Partnership Countries 
African, Caribbean and Pacific States and OCT 
South Africa 

Asia and Latin America 


Resources raised 


EIB borrowing operations on the financia! markets 
Liquidity management 
Liquidity management results 


Decision-making bodies, administration and staff 


Decision-making bodies 
Organisation chart 
Administration and staff 


Presentation of the accounts 


Results for the year 

Financial statements 

Report of the Auditor 

Statement by the Audit Committee 


Annexes 


Lending within the European Union 
Lending outside the European Union 
Statistical tables 


Page 


112 
119 





European Investment Bank 


page3]} ANNUAL REPORT - 1998 











1998-ANNUAL REPORT 





Message from the President 


1998, the Bank’s 40th anniversary, was a momentous year for the EIB. The 
diversity and volume of the Bank's borrowing and lending was at record levels, 
but more significantly the Bank was able to make a key contribution to its main 
strategic objective — supporting the successful launch of Monetary Union and the 
single currency. 


With borrowings on the world’s capital markets of more than EUR 30 billion, 
over half of which was in euro-denominated or euro-tributary bond issues, the 
Bank played a pioneering role in opening up and diversifying the euro market 
and helping to create a broad and varied range of instruments denominated in 
the new currency. 


At the same time the Bank vigorously implemented the programme in support 
of growth and employment in Europe launched in late 1997 in response to the 
Amsterdam European Summit. Some EUR 600 million has been committed to 
providing venture capital for innovative small and medium-sized enterprises, 
making the EIB, in close partnership with the Union's banking community and 
our affiliated institution, the European Investment Fund, the leading source of 
such financing in Europe. In addition, new loans of nearly EUR 7 billion were 
allocated for funding some 50 key projects, including many private-public sector 
partnerships, in the fields of health, education and urban renewal. 


These operations, under the Amsterdam Special Action Programme, were a 
priority. But the Bank did not neglect its traditional objectives. Substantial loans 
were committed for developing efficient trans-European communications 


networks, catering for the Union’s energy needs, preserving our environmental 


and ecological heritage, and sustaining the competitiveness of European 
industry, particularly of small and medium-sized enterprises. At the same time 
we maintained overall priority for investment in the less favoured regions of the 
Union, in pursuit of the Bank’s primary task of promoting economic integration 
and the balanced development of the Union. In 1998 over 70% of the Bank's 
financing in the Member States was for projects in such regions. 


Another key feature of 1998 was the substantial increase in the Bank’s support 
for projects in the countries applying for membership of the Union. With the 
launch of our new Pre-Accession Lending Facility, such lending last year 
amounted to over EUR 2.3 billion, concentrated on priority sectors such as 
communications infrastructure and the environment, in order to help raise 
standards to the level necessary for Union membership. 


This activity in the applicant countries formed part of lending of nearly 

EUR 4.5 billion in 1998 in support of the European Union’s external aid and 
cooperation policies in over 120 countries throughout the world. Over 

EUR 900 million went to countries of the Mediterranean in support of the Euro- 
Med Partnership; a record EUR 700 million to Africa, the Caribbean and the 
Pacific: and over EUR 350 million for projects in Asia and Latin America. 
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The sheer volume and diversity of these activities in support of the European 
Union’s objectives mark a profound development in the Bank’s activities over the 
past decade. It was particularly satisfying to me, as | come to the end of my six- 
year term as President of the Bank, that the confidence of the Member States in 
the Bank’s achievements was marked by the decision of the Governors last June 
to raise the Bank’s capital to EUR 100 billion. This gives the Bank, within the new 
Strategic Framework also endorsed by the Governors, a solid base on which to 
continue its vital role in the coming critical years of consolidation of Monetary 
Union and enlargement of the Union itself. 


These achievements owe much to the outstanding professionalism and 
dedication of the Bank’s staff and the support of its governing bodies. | thank 
them in particular for the help and encouragement they have given me during 
my period of office. 


MnuwQ_ mr _. 


Sir Brian Unwin 
President and Chairman of the Board of Directors 


Oe dc, ae 
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The E1B’s Management Committee 
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1998: 
Overview 


In accordance with its remit and priorities, 
the EIB continued to support, through its 
borrowing and lending activity, the building 
of a closer-knit, more united and outward- 
looking Europe. The Bank thus made a con- 
siderable contribution to taking up the chal- 
lenges facing the Union as it approaches the 
end of the century by focusing its operations 
on three major areas: actively assisting intro- 
duction of the euro; stepping up its financing 
to promote growth, a stronger economic and 
social fabric and more integrated economies 
within the Union; and preparing the appli- 
cant countries for EU membership. 


In pursuing its task and objectives, the EIB re- 
corded significant growth in its lending activ- 
ity in 1998, which totalled EUR 29.5 billion, 
up from 26.2 billion the previous year. 


Against this background, there was a marked 
expansion of financing operations to foster 
the internal cohesion of the Union and sup- 
port Economic and Monetary Union, as was 
also the case with those giving practical 
effect to the Resolution on Growth and 
Employment adopted by the European 
Council meeting in Amsterdam. To this end, 
the Bank introduced pioneering financial in- 
struments facilitating access to bank credit 
and the provision of equity capital for inno- 
vative and job-creating SMEs, while extend- 
ing its operations to the health, education 
and urban renewal sectors. 


Pressing ahead with its role of actively promot- 
ing the preparation of capital markets for the 
euro, the EIB launched new euro and 








euro-tributary issues in 1998, representing 
nearly half of its resource raising, as against a 
quarter in 1997. The EIB also started to restruc- 
ture its debt by exchanging existing bonds de- 
nominated in the currencies of those countries 
participating in the euro for new tributary 
bonds. Borrowing operations signed grew by 
36% compared with the previous year and to- 
talled 31.4 billion, including 1.3 billion in tribu- 
tary issues floated under the first exchange 
offer. 


Of aggregate finance contracts signed, 
25.1 billion, or 9.4% more than in 1997, tar- 
geted projects within the European Union, 
mainly to further regional development, which 
attracted 72% of lending. In the forefront of 
priorities were projects involving — trans- 
European communications networks, those car- 
ried out by SMEs and loans to promote human 
welfare, particularly in the fields of health, 
and urban 


education, the environment 


renewal. 


Activity outside the Union (4.4 billion) was 
characterised by the substantial rise in finan- 
cing in the applicant countries (2.5 billion) - for 
which the EIB launched, at the beginning of 
1998, a specific additional pre-accession lend- 
ing facility funded exclusively from own 
resources - and the resurgence of operations in 
the ACP countries following entry into force of 
the Second Financial Protocol to the Lomé 
Convention. 


Disbursements totalled 27.8 billion, of which 
24.9 billion in the Member States. The 320 or 
so capital projects appraised by Bank staff in 
1998 resulted in 33.4 billion in loan approv- 
als. The stock of projects approved and 


awaiting signature remained steady at 


34.8 billion, comparable to the 1997 level. 


By the close of 1998, total outstanding lend- 
ing from own resources and guarantees came 
to 155.6 billion. Aggregate outstanding bor- 
rowings amounted to 123.8 billion. The bal- 
ance sheet totalled 176.4 billion, up by 12%. 


By decision of the Board of Governors of 
SjJune 1998, the Bank’s subscribed capital 
was increased from 62 billion to 100 billion 
with effect from 1 January 1999, thereby con- 
firming the full confidence shown in the 
Bank by the Member States. Paid-in capital, 
set at 6% of subscribed capital, therefore 
rose from 4.7 billion to 6 billion. The amount 
to be paid in following this increase was 
drawn from the Bank’s Additional Reserves. 


After examining the robustness of the Bank’s 
financial position, the Governors also autho- 
rised the exceptional payment of a sum of 
1 billion, divided up among the Member 
States according to their contribution to the 
Bank's capital. 


At the same meeting, the Governors decided 
that the Bank’s accounts would be kept in 
euro as from 1 January 1999. 
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Peed th ee a a cee ee te ee ee en 


Over the past decade the economic environment within which the European Investment Bank 
operates, the extent and nature of the remits entrusted to it in pursuit of the objectives of the 
European Union, including support for introduction of the euro and for Economic and Monetary 
Union, its activities in favour of growth, employment and human capital in Europe and pro- 
active assistance for the applicant countries, have led to changes in both the ways in which it 
presents itself on the capital markets and the range of financing instruments it offers. 


In order to strengthen the means at the EIB’s disposal to cope with the challenges which the 
Union will have to face over coming years, at its meeting on 5June 1998 the Board of 
Governors authorised an increase in the Bank's capital to 100 billion, with effect from 1 January 
1999. This increase, the largest ever undertaken by a multilateral financial institution, raises the 
statutory ceiling for EIB loans, fixed at 250% of subscribed capital, to 250 billion. 


At the same meeting, on a proposal from the Board of Directors, the Governors approved a 
strategic framework refining the principles governing operational priority setting for the 
European Union's financing institution both as a borrower and a source of long-term finance 
for projects designed to give tangible expression to Community policy objectives. On the 
strength of this strategic framework, the Bank will continue to concentrate its efforts on 
developing the Union's peripheral economic areas or those experiencing structural difficulties, 
in accordance with its principle mission of supporting economic convergence and integration in 
Europe. These activities will focus primarily on the less favoured regions of the present Union. 
Futhermore, the EIB will support integration of those countries which have applied for EU 
membership, by continuing to act in partnership with the European institutions as well as by 
developing its close cooperation with the multilateral institutions and the international banking 
community. 


While implementing the Amsterdam Special Action Programme, which promotes growth and 
job creation in Europe, the Bank will at the same time continue to support, within the Union 
and the applicant countries, the key Community policies, in particular establishment of the 
: . trans-European transport, energy and telecommunications networks, industrial competitiveness 
The EIB will continue . 
and development of SMEs, protection of the natural and urban environment, and energy con- 


to carry out its servation. 


specific role of In order to maximise its leverage, the EIB will step up its cooperation with the banking sector 

: : in Europe. Consequently, the guiding principles confirm the EIB in its policy of clo erati 

supporting capital : J i : . ; af : ? : ws eee : iis pees 
with the Union's financial sector in keeping with the principles of subsidiarity and complemen- 


investment growth... 
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tarity. In that context the Bank will also pursue its in- 
novative policy with regard to borrowed resources, 
offering and developing its expertise as a benchmark 
non-sovereign issuer on the capital markets, particu- 
larly the euro market. Internationalisation of the 
Central and Eastern European countries’ markets will 
be carried out in tandem with introduction of attractive and cost-effective new 
products. 


Within Economic and Monetary Union, the progressive integration of the finan- 
cial sector will facilitate and widen project promoters’ access to competitive 
sources of capital. In this changing environment, the EIB will continue to carry 
out its specific role of supporting capital investment growth by providing long- 
term financing and developing new forms of partnership between the public and 
private sectors. Drawing full benefit from its excellent standing on the capital 
markets, the Bank will channel its finance as a matter of priority into projects 
with a long economic life justifying long-term loans and will act as a catalyst for 
other sources of finance, particularly in connection with the establishment of 


public-private partnerships, where the Bank's technical expertise will also provide 


considerable added value. 


With regard to loans for SMEs, the need for cooperation with the banking sector 
remains clear and the EIB is aiming to adapt and enhance its global loan facility 
with greater emphasis on marketing, streamlining procedures in contacts with 
proven banking partners and fine-tuning alternative instruments through expe- 
rience gained under the “SME Window”. Development of this partnership and 
diversification of financing instruments will also extend to the European Invest- 
ment Fund, which is working with the Bank to implement the European Tech- 
nology Facility, intended to support technology-oriented and high-growth SMEs 
by means of specialist venture capital funds. 


As players committed to implementing EU structural policies, where the Bank's 
loans in support of regional development are complemented by the Union's bud- 
getary resources, the EIB and the European Commission are already cooperating 
closely. In the context of Agenda 2000 and the next round of negotiations on the 
Structural Funds, as well as the requirements of EMU, the smooth functioning of 
the internal market and enlargement of the Union, the Bank will seek to 
strengthen its participation in the preparatory programming and negotiating 
stages of structural operations in order to strike an optimum balance between 
budgetary and banking sector resources and ensure that these two sources of 
finance are used judiciously. 


In order to make the greatest possible contribution to Community policies, the 
Bank has, on the basis of its strategic framework, been developing - and as from 
1999 will be doing so each year - a forward-looking multiannual corporate 
operational plan, updated on a rolling basis and including performance indica- 
tors designed to monitor achievements. 
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Two thirds of EIB financing 

















Promoting European 
integration 


The main task of the European Investment Bank, the European Union's financing 
institution, is to contribute, through its long-term loans, towards the integration, bal- 
anced development and economic and social cohesion of the Member States of the 
Union. In performing its mission, the Bank places the emphasis, first and foremost, on 
promoting convergence and regional development, while at the same time supporting 
the other economic priorities defined by its Board of Governors, particularly in the 
fields of TENs, energy and SMEs, or through encouraging growth and employment 
with financing for projects in the health and education sectors. 


Loans granted by the EIB in favour of economically sound projects therefore encompass 
a wide range of activities: communications networks; energy; protection of the natural 
and urban environment; industry and services; health and education. 


Regional development 


As a committed player in implementing the Union's structural policies, the EIB directs 
the bulk of the resources which it raises on the capital markets towards funding a 
broad array of projects aimed at correcting regional disparities. Bank lending in the less 
favoured regions - home to half the population of the European Union - is undertaken 
in close association with the European Commission to ensure optimum use of EIB loans 
and Community grant aid and the best possible allocation of resources. 


Since the 1989 reform of the Structural Funds, the principles of coordination and co- 
operation in respect of financial instruments have featured in the regulations govern- 
ing the ERDF. Accordingly, the Bank takes part in programming such actions and regu- 
larly exchanges information with the Commission. As a result, the EIB is able to achieve 
a high volume of cofinancing operations consonant with both institutions’ criteria and 
decision-making procedures. This cooperation also embraces the activities of the 
Cohesion Fund, whose regulation provides for the possibility of certain projects being 
appraised by Bank staff. Since 1993, the Bank has thus evaluated 92 projects at the 
request and on behalf of the Cohesion Fund. It has also transmitted more than 50 EIB 
project appraisal reports in order to facilitate cofinancing from budgetary resources. 


The implementation of “Agenda 2000” and the new programming of the Structural 
Funds, as currently advocated, are geared towards more effective structural action in 
terms of increased geographical concentration, more targeted objectives and improved 
coordination. The Bank's role in fostering regional development, which will also 
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In its support for regional 


development, the Bank concentrates 
first and foremost on building up basic 
infrastructure. 


Regional development 
Sectoral breakdown (1998) 


(EUR million) 
Total 
amount % 
Energy 1330 =i 
Communications 7301 +3860 
Water management 
and sundry 636 5 
Urban 
development 826 7 
Industry, 
agriculture 1177 10 
Health, education 771 6 
Other services 144 1 
Total individual 
loans 12186 100 
Global loans 4 400 











include a structural instrument for the benefit of the Central and Eastern European 


Countries, will inevitably grow as a result. 


The strategic framework for future Bank activity, defined by the Board of Governors in 


June 1998, confirms, as top priority, concentration of the Bank’s efforts on peripheral 


economic areas, in accordance with the EIB’s main remit. In this context, the Bank is fo- 


cusing on promoting convergence and economic integration and assisting regions of the 


tries which have applied for EU membership. 


More than two thirds of lending goes to the 
less favoured regions 


In 1998, individual loans from the EIB in the 
less favoured regions of the Union amounted 
to 12.2 billion, as compared with 11.4 billion 
in 1997, representing 72% of individua! loans 
overall. 


In addition to these operations, allocations 
under ongoing global loans also made an 
impact at the level of small and medium- 
scale infrastructure schemes and SME ven- 
tures in assisted areas. Global loans totalling 
8 266 million were made available to part- 
ner institutions. Weighting the global loans 
provided in each country in terms of the 
percentage of the population living in re- 
gional development areas produces an esti- 
mated figure of 4400 million for the less 
favoured areas. This result is similar to that 
obtained by applying to the total amount 
of global loans the drawdown ratio for the 


“Union which are lagging behind, while also supporting the integration of those coun- 


last five years, based on information pro- 
vided by the intermediary institutions. 


Taken as a whole, during the year total lend- 
ing under the heading of regional develop- 
ment amounted to 16.6 billion. 


Since 1994, individual loans in support of re- 
gional development have attracted a total of 
53.7 billion. During the same period, the EIB’s 
contribution to small and medium-scale in- 
vestment in areas eligible for Community 
structural assistance can be put at 15 billion, 
bringing the total for regional development 
to 68.7 billion. 


A continuing priority 


Since the launch of the third stage of EMU and 
as part of an integrated cohesion strategy, the 
distribution, volume and diversity of the Bank’s 
lending have assumed special importance, par- 
ticularly in those areas where structural diffi- 
culties persist. 


Individual loans for regional development 1994-1998: 53.7 billion 


Objective 1 Objective 2, 

areas 5(b) and 6 

areas 

1994 4965 3 764 
1995 4920 3715 
1996 5517 3 543 
1997 4 368 4685 
1998 4 600 4312 
24 370 20 019 

45% 38 % 
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Multi- Total Total % 
regional regional individual 
loans development loans 

1 377 10 107 13 861 73 

792 9 427 13 428 70 

1 566 10 626 15 366 69 

2 305 11 358 16 769 68 

3 274 12 186 16 851 72 

9314 53 704 76 275 70 

17% 100 % 





Tailor-made financing 


While allocating, on average, over two thirds of 
its financing to investment in regional develop- 
ment areas, the EIB takes care to tailor its lend- 
ing to specific needs, according its activity in this 
field unquestionable priority not only in quan- 
titative but also in qualitative terms. Thus, in 
Objective 1 areas, the Bank is directing its 
efforts primarily towards upgrading the basic 
transport, energy and telecommunications in- 
frastructure, in order to counter the disad- 
vantages of geographical remoteness. Like- 
wise, in these areas it is supporting initiatives 
to improve the environment and the quality 
of life by financing urban regeneration and 
environmental protection programmes, while 
stimulating the regional economy by promot- 
ing establishment of industry and services and 
developing health and education facilities. 


In 1998, regions lagging behind in their de- 
velopment (Objective 1) received 4 600 mil- 
lion in individual loans: 914 million for 
Germany's eastern Lander as compared with 
517 million in 1997; 2 500 million in the 
cohesion countries Spain, Portugal, the island 
of Ireland and Greece (2 968 million in 1997); 
and 1 040 million in the Italian Mezzogiorno 
(799 million in 1997). 


Of this total, 67% was invested in communi- 
cations infrastructure and energy networks, 
while the environment and quality of life, 
health and education, and the industrial and 
service sectors attracted 11% each. 


Support for industrial restructuring 


In the Objective 2, 5(b) and 6 regions, i.e. 
those undergoing economic restructuring or 
characterised by an extremely low population 
density, the Bank has given top priority to 


accelerating the process of economic adjust- 
ment by directing its lending towards boost- 
ing transport infrastructure capacity, mod- 
ernising and developing energy networks 
and providing improved protection for the 
environment. tn these regions, the use of glo- 
bal loans to finance private enterprise and, 
more especially, innovative SMEs is continu- 
ing to underpin economic conversion and 
diversification. 


Finally, by encouraging new entrants and pro- 
moting modernisation of a sector recently 
opened up to competition, the EIB’s financing 
of fixed and mobile telecommunications net- 
works is contributing to the development of 
services and the information society in the less 
favoured regions of the Union, one of the 
Council's priority objectives. 


Last year, individual loans for areas faced 
with industrial decline (Objective 2), rural 
areas encountering conversion problems (Ob- 
jective 5(b)) and Arctic areas (Objective 6) to- 
talled 4312 million. Transport infrastructure 
accounted for 43% of this amount, the natu- 
ral and urban environment 22%, energy 15%, 
industry 15%, and health and education 5%. 


The EIB, managing the EEA Financial 
Mechanism 


Under the European Economic Area (EEA) 
Financial Mechanism, managed by the Bank, 
140 million in grant aid was committed for 
projects in Greece, Portugal, the island of 
lreland and Spain, while 6 loans worth 309 
million benefited from interest rebates. Thus, 
by end-1998, the package of 1.5 billion in 
subsidised loans and 500 million in grant aid 
available for the period 1994-1998 had been 
committed in full. 
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Investment rates in Europe have declined over the last few decades and policy makers have 
argued for an expansion of investment to stimulate the European economy and employment. 
As the issue is both crucial and complex, the EIB has undertaken a number of studies examining 
the relationship between investment and employment creation. 


Investment in Infrastructure 
Employment during construction 


It is clear that, ceteris paribus, greater investment will increase the demand for labour during the 
construction phase. An examination of the effect of increased purchases of equipment and civil 
works on the European economy on the basis of Input-Output models indicates that an investment 
of EUR 1 billion increases employment during the building/installation phase by about 20000 
person-years. In addition, the analysis leads to two interesting observations: 


e Employment generated during the construction period may be somewhat independent of the 
sector in question. In other words, an industrial project may generate just as much employment 
as infrastructure. This is because buying the goods and services of one sector leads to an in- 
crease in the demand for the goods and services of suppliers in other sectors, and an increase 
in demand for these sectors’ suppliers leads to a further increase in the demand for the goods 
and services of suppliers in other sectors, and so on. About one half of the increase in em- 
ployment could be in this indirect way. 


¢ Much of the employment generated - about one quarter of the total - is in services. Again, 
this is due to spillovers to supplying sectors. 


If construction is assumed to take place over three years, the above figure means that some 
6 000 to 7 000 jobs are created each year over this period for every EUR 1 billion invested. The 
Bank’s annual lending for infrastructure, of the order of EUR 18 billion, finances investment of 
about three times that amount. Insofar as this investment is “typical”, and applying the above 
formula, the projects with which the EIB is associated would support the creation of about 
320 000 jobs per year in the construction phase. This would apply, however, only if the Bank's 
contribution and that of all other sources of finance were crucial to the implementation of each 
project. 


Employment in the operational phase 


Although there are established methodologies for estimating the employment generated once 
an investment is up and running, it is extremely difficult to be precise about the long-term em- 
ployment impact of investment in general. For example, a successful investment in one location 
may result in the closure of a competing company elsewhere. And some investment may actually 
reduce employment if it is part of a rationalisation programme, but the jobs that remain will 
be competitive and sustainable. 
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On the simple basis of the ratio of employment to the capital stock, it can be seen that new 
investment of EUR 1 billion in the manufacturing sector is associated with about 8 000 to 10 000 
jobs. The number of jobs per unit of capital stock ratio has dropped steadily over the last few 
decades as the economy has become more capital intensive. If new investment has a labour 
intensity about one half of the current average, then EUR 1 billion of new capital stock in manu- 
facturing would support 4 000 to 5 000 lasting jobs or some three quarters of the temporary 
jobs due to construction. 


In addition, public infrastructure can have important multiplier effects on employment creation, 
both during and after the construction period, because of its impact on private sector invest- 
ment. Although the jobs generated in this way come about through long-term productivity 
growth and may take some time to appear, the end result may be of the same order of mag- 
nitude as that of direct investment in manufacturing. | 


SME Investment 


Small and medium-scale enterprises account for the vast majority of new job creation in the EU and 
a particularly large contribution is made by very small and high-growth firms. Newly-created com- 
panies also play a predominant role in technological innovation and economic growth. For example, 
from 1988 to 1995, job creation by SMEs exceeded job losses in large companies. Over this period, 
enterprises with fewer than 100 employees generated an average of 260 000 net new jobs per year, 
while larger companies lost about 220 000 jobs annually. 


Studies have shown, however, that investment by firms is liquidity constrained. Thus, there is a 
direct link between increasing the supply of finance and subsequent capital expenditure. The EIB 
supports SME investment through its global loan facility and, working in close cooperation with 
the European banking community, made nearly EUR 2.4 billion available for this purpose in 1998. 
Aware that the lasting impact on employment of its medium and long-term financing can be 
gauged validly only after the event, the Bank will continue to refine its analyses with a view to 
evaluating more precisely the direct and indirect effects on employment generation of EIB support 
for SME investment. 


Given the overall low level of external funding of SMEs, it appears that more direct public support 
for the venture capital industry could complement the longer-term development of financial mar- 
kets and institutions. It is within this context that the mobilisation of venture capital resources was 
made an essential element of the ASAP programme and that operations valued at EUR 560 million 
were approved in 1998. 


Finally, although support for broad-based investment and an increased flow of external funds 
to SMEs are both desirable in terms of job creation, investments must also be sound in their 
own right. In other words, effective long-term employment generation is the beneficial by- 
product of successful investment. | 
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Amsterdam Special Action Programme: 
An EIB initiative for growth and employment 


Formulated in response to the Amsterdam European Council Resolution on Growth and 
Employment (June 1997) and favourably received by the Luxembourg European Council 
on Employment (November 1997), the Amsterdam Special Action Programme (ASAP) en- 
abled the Bank to undertake new tasks with regard to mobilising additional resources 


designed to contribute to economic growth and thus stimulate employment. 


The Programme, initially spanning three years (September 1997-2000), has three main 


components. The most innovative, the “SME Window’, is intended to develop new ven- 


ture capital instruments for financing high-technology SMEs and those with strong 


growth potential, while addressing national as well as regional needs and specifics. This 
facility, like the EIB’s traditional global loans, is being deployed in close cooperation with 


the European Investment Fund and the banking and financial communities in the 


Member States, whose involvement is having a significant multiplier effect on EIB opera- 
tions. This part of the Programme is backed by 1 billion drawn from the Bank's operating 


surpluses. 


In addition to development of traditional global loans, the EIB’s commitment to innova- 


tive SMEs, which in the short and medium term will continue to create the bulk of new 


jobs, is aimed at building up a pan-European venture capital market. The Vienna Euro- 


pean Council (11-12 December 1998) gave further impetus to this initiative by inviting 


the Bank to consider stepping up the pace of lending for venture capital operations. 


The second component of ASAP directs new Bank lending into labour-intensive invest- 


ment, underpining Europe’s human capital, in the health, education and urban renewal 


sectors. The third component focuses on boosting the volume of EIB financing for invest- 


ment geared towards the environment and trans-European networks. 


Developing Europe's venture capital markets 


After a brisk start during the closing months of 
1997 (3 operations worth 51 million approved 
and activation of the European Technology Fa- 
cility (ETF) - see 1997 Annual Report, page 15), 
in 1998 financing under the “SME Window” 
expanded steadily with the approval of 19 new 
operations. 


Altogether, by the end of 1998, a total of 560 
million had been approved under the SME 


page 16 


Window in favour of 23 operations based on 
risk-sharing arrangements with the banking 
sector. Contracts worth 393 million, including 
the ETF’s initial allocation of 125 million, 
have been signed for 16 of these operations 
in 12 different countries. 


Promising début for the European 
Technology Facility (ETF) 


The ETF is a specific component of the SME 
Window, administered by the EIF under 











mandate from the Bank. Its allocation is used 
to acquire stakes in venture capital funds or 
companies specialising in providing equity for 
innovative and growth-oriented SMEs. The an- 
ticipated leverage effect in terms of capital in- 
jections for SMEs is put at around 500 to 800 
million. At end-1998, 62 million or almost half 
the ETF package had been committed to 16 
funds established in 8 countries of the Union. 


Special stimulus for health and education 
projects 


In these sectors newly eligible for EIB financ- 
ing under ASAP, since this initiative was 
launched more than 3 billion has been ap- 
proved in favour of 24 projects or pro- 
grammes spread over 13 Member States and 
mostly located in assisted areas. 


By end-1998, twelve individual loans and nu- 
merous allocations under global loans had 
been concluded for an aggregate of 1.9 billion. 
Global loans have been approved or signed 
specifically for smaller-scale investment schemes 
in these two sectors in France, Belgium, the 
Netherlands, Denmark and Finland. 


The six new approvals, totalling 565 million, 
in the field of education are located in Spain 
(Galicia), the United Kingdom (Falkirk), 
Germany (Thiringen), Denmark, Italy (Tor 
Vergata University) and France (Lyons). In the 
health sector, four new projects were ap- 
proved in 1998; these are located in Spain 
(Galicia), 
(Thiringen) and Italy (Padua), and represent 


Greece (Thessaloniki), Germany 


a total of 421 million. 


Greater focus on urban renewal 


In keeping with the spirit of ASAP, which 
aims to direct EIB lending into areas or 


projects suffering from reduced public fund- 
ing where such projects could give a quick 
boost to employment, the EIB has stepped up 
its financing of urban renewal schemes. 


Rehabilitation of rundown areas and creation 
of business districts in the cities are labour- 
intensive projects which can also revitalise 
the economy and bring improved social 
amenities to the areas concerned. Projects of 
this kind, some conceived as public-private 
partnerships, have the potential to attract 
bank financing into investment which, in the 
past, was mainly funded from the public 
purse, 


Altogether, by the end of 1998, the Bank had 
approved allocation of 3.8 billion for financ- 
ing 23 urban renewal projects or programmes 
in 9 countries. Of this total, contracts have al- 
ready been signed for 1.7 billion. The largest 
of these are for programmes in the Mezzo- 
giorno, the Balearic Islands, Andalusia, Berlin, 
Dusseldorf, Amsterdam, 


Leipzig, Lyons, 


Lisbon, Barcelona and Florence. 


Increased support for trans-European 
networks and the environment 


At the invitation of the Amsterdam European 
Council, the EIB has pressed ahead with fur- 
ther operations centring on TENs and the en- 
vironment. Since 1997, approvals in these tra- 
ditional areas of activity have climbed to 30 
billion (half of this in 1998) as compared with 
an average of 12.9 billion for each of the two 
previous years. Signatures are keeping pace, 
amounting to 32 billion since 1997, again 
split evenly between the two years, as com- 
pared with an average of 13.3 billion for 
1996 and 1995. | 
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Opening the Forum, 

Sir Brian Unwin 

emphasised that the EU had a duty 
to reduce unemployment 
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The EIB Forum, which brought together some 350 participants in London on 22 and 23 October, 
addressed the relationship between investment and employment and, in particular, the ques- 
tions of mobilising capital within EMU and the availability of venture capital for innovative 
firms. 


As the European Union's financing institution, the EIB plays an important role in the initiatives 
launched by the Union to create permanent jobs and reduce unemployment by providing long- 
term finance to support economically or socially warranted capital projects. In 1998, EIB loans 
within the European Union helped to fund investment representing some 6% of gross fixed capital 
formation, two thirds being earmarked for projects contributing to the economic development of 
the less favoured regions. The Amsterdam Special Action Programme (see page 16) is one of the 
major components of Bank activity in support of growth and employment within the Union. 


Opening the Forum, Sir Brian Unwin, the EIB’s President, emphasised that the European Union had 
a duty to reduce a level of unemployment which had become intolerable. The lasting success of 
EMU would to a large extent depend on maintaining and promoting investment, especially at a 
time when budgetary resources and public expenditure remained subject to constraints. 


Speakers at the plenary session considered issues as diverse as: why had Europe been increas- 
ingly unable to create jobs over the past twenty years? Had the “European” social model ham- 
pered job creation? What changes were required to promote job creation? The speakers in- 
cluded Jacques Delors, former President of the European Commission, whose White Paper on 
Growth, Competitiveness and Employment had laid the foundations for the European Union's 
present strategy on growth and employment. 


The second day of the Forum featured speakers from the business world, including those repre- 
senting small firms, European stock exchanges, pension funds, the European Commission and the 
European Investment Fund. The session devoted to the prospects offered by an integrated capital 
market looked at the obstacles which had to be overcome to strengthen the potential for Euro- 
pean stock markets to finance the corporate sector. Among the main points dealt with during the 
session on access to venture capital for innovative companies were the reasons why venture capital 
markets in mainland Europe lagged behind those in Anglo-Saxon countries and what approach 
should be adopted to eliminate the obstacles hindering innovative businesses or those at the 
start-up stage. There was very wide consensus on the fact that venture capital, while remaining a 
specific instrument geared to firms with strong growth potential, had a crucial role to play in fos- 

tering job creation in the most promising sectors of the 





= naa me economy. 


The Proceedings of the Forum may be obtained free of charge from the 
EIB’s Information and Communications Department (fax: +352 4379-3189). 
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European communications 
infrastructure 


Supporting the creation of efficient communications networks, serving the whole of 
Europe, has been a constant feature of the EIB’s activity. In this way, the Bank makes 
a significant contribution to the balanced development and growth of the different 
regions of the Union, the smooth functioning of the single market and the further 

expansion of the communications society. 


Noting the key role played by the EIB in creating this 
infrastructure in Europe, the European Council, at its 
extraordinary meeting on employment held in 
Luxembourg in November 1997, called for an appro- 
priate timetable and financing plan to be defined 
for each of the priority projects, through coopera- 
tion between the various public and private partners 
and with the participation of the EIB. The Cardiff 
European Council Gune 1998) took note of progress 





on implementing the fourteen priority TENs transport projects and of the timetables 
and financing arrangements for each of the projects. It observed that three projects 
were in the process of finalisation, while six others were due to be completed by 2005, 

their financing having been secured. For the five other projects, the timetable extended 


—— 


beyond 2005 or was still uncertain. 


Community transport policy involves in particular applying to this sector the prin- ns. (ea x STE Can as AE 





ciples governing the single market and aims to create infrastructure facilitating the 
integration of EU countries or improving links with non-member countries, especially 
the candidates for accession. The directives concerning trans-European networks seek 
primarily to encourage public-private partnerships (PPPs) able to help remedy the 
shortage of public funds for supporting investment. 


Community telecommunications policy objectives, first set out in the 1987 Green Paper, 
favour full liberalisation of both the fixed and mobile telephony markets. These were 
opened up to competition in most European countries in 1998, resulting in the arrival 
of new players, a wider range of services offered and a sharp reduction in prices. EIB 
loans for telecommunications projects have, in recent years, covered some 4.5% of 
total investment in this sector. Initially concentrated on a small number of countries 
endeavouring to catch up with the most advanced countries in this field, these 
financing operations now embrace a growing number of schemes of relevance to the 
whole of the Union. This trend reflects the strategic importance of telecommunications 
in the emergence of the information society and the benefits of public access, particu- 
larly in outlying areas, to advanced technology services. 


EUROPEAN COMMUNICATIONS 
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European communications 


infrastructure (1998) 


(EUR million) 
Transport 5 420 
Exceptional structures (*) 519 
Railways 2 029 
Roads and motorways 1613 
Air and maritime 
transport 1259 
Telecommunications 3 435 
Networks andexchanges 2007 
Mobile telephony 1 428 
Total 8 855 


(*) Great Belt and Oresund 
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In 1998, EIB lending for European communi- 
cations infrastructure amounted to 8 855 mil- 
lion. This consolidated the substantia! in- 
crease of more than one third recorded the 
previous year and even represented a slight 
advance in volume terms. 


Levelling-off in the transport sector 


Overall, there was a slight dip in loans for 
transport, falling to 5.4 billion from 6.8 bil- 
lion in 1997. This decline was mainly associ- 
ated with the pace of implementation of pri- 
ority TEN projects, which absorbed 1061 
million as compared with an _ exceptional 
1751 million in 1997. 


Financing for rail transport (2 029 million) 
matched the level reached in 1997. Support was 
provided, in particular, for the Belgian section 
of the PBKAL high-speed rail link; the London- 
Channel Tunnel link; the Rome-Naples section of 
the Italian high-speed network; construction 
and extension of several lines in Portugal; con- 
struction and development of suburban net- 
works in Madrid, Barcelona and Bilbao (Spain); 
Finland’s modernisation programme; and pur- 
chase of rolling stock in the United Kingdom. 


Lending for roads and motorways contracted 
sharply (1613 million as compared with 2 982 
million in 1997), the corresponding funds be- 
ing directed mainly towards ongoing net- 
work extension programmes in Belgium, 
Spain, France, FinlJand, the United Kingdom, 
Italy and Portugal. 
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nancing of two important fixed links across 
the Scandinavian straits, the first of which, 
straddling the Great Belt to join eastern and 
western Denmark, was inaugurated in 1998. 


In the air and maritime transport sectors, a 
steady level of lending was maintained (1 259 
million in 1998 as against 1435 million in 
1997). Major projects included extension and 
modernisation of Hanover, Cologne/Bonn, 
Copenhagen, Helsinki, Edinburgh, Heathrow, 
Gatwick, Bologna, Athens, Réunion and Ma- 
deira airports. The Bank also contributed to 
Spain, 


airline fleet renewals in Austria, 


Portugal, Luxembourg and Sweden. 


Strong advances in telecommunications 
lending 


Lending for telecommunications networks 
rose steeply to 3435 million, as compared 
with 1879 million in 1997. It was divided 
equally between fixed and mobile tele- 
phony, smoothing the path for new market 
entrants while supporting extension and 
modernisation of existing networks and in- 
troduction of new services, mainly in less 
favoured areas. These investment projects 
will also foster development of industry and 
services. Indeed, in general, progress in 
these latter sectors is increasingly a function 
of the impact of new information and 
communications technologies radically trans- 
forming the way in which businesses oper- 
ate. 


In 1998, lending for European communica- 
tions infrastructure accounted for 53% of to- 
tal individual loans within the Union. Three 
quarters of this lending was concentrated in 
assisted areas. 


The EIB continued to participate in the fi- 














Technology and liberalisation are the two main factors spurring growth in the telecommuni- 
cations sector. This sector provides the foundations for the information society, which is opening 
up substantial prospects for economic expansion throughout the European Union. Technological 
progress, particularly in the fields of microelectronics and fibre optics, has considerably reduced 
the cost of supplying all types of telecommunications services. The cost therefore varies less ac- 
cording to distance than for other forms of interchange, offering outlying areas greater op- 
portunities for enhancing their competitiveness and catching up economically. 


The outlook for investment is promising for the sector in the EU, with a total of some 
EUR 40 billion a year. Major technical upgrading efforts are still required in the fixed telecom- 
munications segment for supplying broadband services. A sharp upturn can, however, be ob- 
served in investment in mobile telecommunications systems, as a large number of new operators 
face up to the need to develop their networks. In financing telecommunications projects, the 
EIB attaches priority to support for technological innovation, liberalisation of the market 
through the emergence of new players and the contribution of improved communications to 
advancement of the less favoured regions. 


The applicant countries are at present actively developing their telecommunications networks, 
which in the past offered only a mediocre service because of inadequate investment and an 
outdated regulatory framework. The majority of these countries have radically reviewed their 
policies in this sector, made a start on liberalisation and adopted a regulatory framework com- 





patible with that of the EU. The Bank has assisted the technical upgrading of fixed telecom- 
munications and is devoting increasing resources to mobile telecommunications, the segment 
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which will probably contribute most to introducing competition in the telecommunications 
sector. 


| 


Since 1994, the EIB has underpinned modernisation 
and extension of telecommunications services in thir- 
teen EU countries with loans approaching 10 billion. 
Of this total, 5.9 billion has supported fixed tele- 
phony, 3.4billion mobile telephony and _ nearly 
700 million satellite links. The extension of networks 
in seven Central and Eastern European Countries has, 
over the past five years, attracted finance in excess of 
1 billion, with three quarters going towards mod- 
ernising fixed telephony facilities. In other parts of 





the world, the EIB’s contribution to the development 
of this sector has been more modest: 175 million in 
Latin America, 90 million in the ACP Countries and 65 million in the Mediterranean Region. 


EUROPEAN COMMUNICATIONS 
pase at INFRASTRUCTURE 











= Financing|trans=Europeanjnetworks 


_ Since 1993, the EIB has approved more than EUR 56 billion for establishing trans-European trans- 
~ port, energy and telecommunications networks and extending them to regions bordering on the 
~ Union. Through this volume of lending, the EIB has consolidated its role as the leading source of 
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bank finance for these networks. Altogether, such projects supported by the EIB represent 


<4 aggregate investment of over 160 billion to date. 





Loans within the Union approved in 1998 totalled 7.9 billion, including 530 million for priority 
projects. Finance contracts for an amount in excess of 8.2 billion were signed for projects located 
in the Union, representing a third of funds provided during the year. This brings loans signed 
since 1993 to promote the establishment of trans-European networks within the Union to more 
than 36 billion. 


Financing for the extension of transport, telecommunications and energy networks in the Cen- 
tral and Eastern European Countries has amounted to over 4.7 billion. Of this figure, contracts 
worth 1.5 billion were signed during 1998. Gas and power links between the Maghreb coun- 
tries, Spain and Portugal have been funded to the tune of more than 900 million over the past 
few years. In total, extension of networks beyond the frontiers of the present Union has 
attracted loans in excess of 5.5 billion since 1993. 


The sectoral breakdown for the period 1993 - 1998 highlights the scale of transport-related 
projects which, at 24 billion, i.e. 58% of lending, accounted for the lion’s share of EIB financing. 


More than 56 billion devoted to mobile telephony. Finally, loans for 4.7 billion in all underpinned the extension of 


: energy transmission networks, two thirds for gas and one third for electricity. 
approved since 1993 gy g y 


for networcextensions By the close of 1998, loans approved for nine of the fourteen priority transport projects iden- 
tified at the Essen Summit in December 1994 ran to nearly 12 billion. The aggregate amount of 

of which 50 billion contracts signed for these projects at year-end exceeded 8 billion (as against 7 billion at the end 
within the Union of 1997). For seven of the ten priority projects in the energy sector loan approvals totalled more 

than 2.5 billion. In 1998, there was, however, a marked slackening compared with previous years 
in loan contracts signed for priority energy projects. Additional financing was sought only for 
the project aimed at introducing natural gas in Greece, bringing overall signatures since 1994 


to 2.1 billion. 


Projects relating to trans-European networks are often high-cost, large-scale operations, whose 
preparation and implementation extend over long periods of time. These considerations - 
coupled with the fact that once they are brought into service, transport and energy networks 
are slow to generate income, so delaying breakeven point - prompted the Bank to propose, 
back in 1994, a series of specific measures especially tailored to the requirements of these 


| 
| 
| 
| 
| 
| 
| 
| 
The development of telecommunications networks received 12 billion, of which a quarter was 
| 
| 
| 
| 
| 
| 
projects: the “TENs Window”. . 


Thus, the Bank is prepared to extend the term of its loans and the grace periods in respect of 
repayment of principal, and even payment of interest, beyond the customary limits and to 
arrange financial engineering to help reduce the risks incurred by the various players involved, 
for instance by means of refinancing facilities, making advance funding available or drawing up, 
also in advance, framework financing agreements. A growing number of projects, especially 
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priority schemes, have already benefited from the measures provided for under this window, 
such as the Belgian section of the PBKAL high-speed rail line, the London - Channel Tunnel rail 
link (CTRL), the new Milan-Malpensa and Athens-Spata Airports, the Maghreb - Europe gasline 
and the gas interconnector between the United Kingdom and Belgium. 


The Bank has provided a particularly large measure of support for public-private partnerships for 
transport infrastructure-related projects. The most significant of these include the new bridge 
over the Tagus in Lisbon, Athens Airport, the London - Channel Tunnel high-speed link, the 
@resund link and the new tunnel under the Elbe near Hamburg, as well as a number of motorway 
sections in the United Kingdom and Portugal. 
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EIB financing operations in 
support of trans-European 
networks plus key road and rail 
corridors in neighbouring 
countries 1993-1998 


Priority trans-European 
“=—= networks (TENs) 


Sections of these TENs 
for which financing 
has been committed 


—— Other infrastructure and networks 
financed with a European dimension 


Road and rail corridors 
in Central and Eastern Europe 


— Sections of these 
corridors financed 


— Road/Rail 


Electricity 
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Airport 
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Natural and urban environment 


The Community's environmental policy and the large body of European environ- 
mental law, especially with regard to the management and treatment of waste- ) 
water and solid waste, have for more than a decade been the main driving forces 





behind investment in safeguarding the environment. The Amsterdam Treaty’s 
recognition of environmental protection as a Community objective further 
strengthens the crucial role which Community initiatives have to play in 
promoting sustainable development. 


The EIB provides a vital contribution to supporting the Union’s environmental 
policies, not only by retaining financing for this sector as one of its priorities but 
also by ensuring that environmental factors are taken into account in all projects 
which it appraises and finances. Thus, it makes the granting of any EIB loan condi- 
tional upon compliance with current environmental standards and implementa- 
tion of the most appropriate environmental protection measures. 


Furthermore, the Bank is also able to act as a catalyst in bringing together public 


when the private sector is assuming a growing role in defining and managing 
many public services. 


Natural and urban 
environment 1994 - 1998: 
30.1 billion 


The Bank's major contribution towards attaining the Union’s environmental 
objectives during the 1990s is demonstrated by the way in which EIB financing 


operations have grown and stabilised at a high level; in 1997, they represented 
rae some 6% of total investment in the Union in solid waste processing. The 


1997 corresponding figure for the water sector was even as high as 12%. 


ee The Amsterdam European Council Resolution on Growth and Employment identi- 


1995 fied the urban environment and urban renewal as one of the vehicles for provid- 


1994 ing new economic and job-creating impetus. The Amsterdam Special Action 





Programme consequently extends EIB financing to this sector, where much still 


’ ! t 
2000 4000 6000 


needs to be done. 
natural environment 


sg..\ Grbancenuironment Since 1996, the structured dialogue with the applicant countries has included 


| 
| 
| 
and private sources of finance. This action is particularly appropriate at a time | 
ea global loans environmental aspects, with the aim of bringing the Central and Eastern 
European Countries’ laws into line with Community standards. The Pre-Accession 
Facility established by the Bank in 1998 is intended to encourage the transfer of 
the existing body of Community legislation and regulations to these countries, 


especially by furnishing greater support for environmental projects. 
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Individual loans for environmental projects ran 
to 4369 million in 1998, as compared with 
5 743 million in 1997. This was equivalent to 
26% of aggregate individual loans. To this fig- 
ure should be added some 1820 million in 
global loan allocations, chiefly for small-scale 
sewerage and sewage disposal schemes and 
urban development projects. Environmental 
totalled 6.2 billion which, 
although admittedly less than the exception- 


lending thus 


ally high volume recorded in 1997, was none- 
theless above the average for the period 1994- 
1996 (5.6 billion). 


Restoring the balance between the natural 
and the urban environment 


Lending to improve the quality of life was 
marked by substantial investment in favour 
of the urban environment. This reflected ef- 
forts to restore the balance between the 
natural environment (water, air), where 
large-scale investment programmes are com- 
ing to fruition, and the quality of life in 
towns and cities, where two out of every 


three Europeans live and work. 






POORER gg 7 BREESE ST 

; Roe Mt aay - ed 
lid i Witiging & See = 

fe fe Px = A as oe wer n 
Fite URE R ow” cS 


There was an appreciable increase in lending 
for urban renewal schemes (1 277 million in 
1998 as against 771 million in 1997), attrib- 
utable, in particular, to the greater impor- 
tance assigned to them under ASAP. Projects 
were funded in a growing number of towns 
and cities in the Mezzogiorno, the Balearic 
Islands and the United Kingdom as well as in 
Stuttgart, 

Florence, Amsterdam and Malmé. 


Berlin, Karlsruhe, Barcelona, 


Financing for urban transport (1 261 million) 
was on a par with the level reached in 1997. 


Major projects included the Madrid, Lisbon 


and Oporto metros, tram systems in 
Montpellier, Orléans and Birmingham plus 


the Stockholm ring road. 


Sustained lending for water resource 
management 


Schemes to upgrade wastewater manage- 
ment and drinking water supplies accounted 
for 20% of financing. Projects funded in- 
cluded construction of wastewater collection 
and treatment facilities in Austria, Germany, 
Spain and the United Kingdom. 


Waste processing combined with energy 
cogeneration 


Loans were provided for solid waste processing 
projects, generally combined with power gen- 
eration and heat recovery, in Austria, Germany, 
Denmark, France, Portugal and Sweden. 


Projects to reduce atmospheric pollution 


Lending to reduce atmospheric pollution tar- 


geted in Austria, Belgium, the 


United Kingdom, Italy, Sweden and Germany 


industry 


as well as a district heating plant at Géteborg 
in Sweden. 
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Energy conservation 


The three major priority objectives of European Union energy policy, set out in the 1995 


White Paper “An Energy Policy for the European Community” and tangibly supported by 


EIB financing, are: to maintain secure supplies by exploiting indigenous resources and 


diversifying imports; to improve the competitiveness of European firms by means of 


more balanced energy management, and; to take account of environmental constraints. 


These general objectives derive from the energy policy framed in the 1970s and since 


developed in a series of Community directives and guidelines promoting the spirit of 


competition through liberalisation of the gas and electricity markets, greater use of relatively 


unpolluting fuels and technologies, and completion of integrated energy networks. 


Although the key aim of the Union’s energy policies, namely to support establishment 


of trans-European gas and electricity networks and development of new links, both 


between Member Countries and with countries bordering on the Union, continues to 


be accorded priority, it is tending to diminish in volume terms, as the large-scale 


priority projects and main interconnections, which were a prerequisite for liberalisa- 


tion of the market and an essential tool for securing reliable supplies, have been 


more or less completed. 


The new Framework Programme for Actions in the Energy Sector (1998-2002) is 


intended to strengthen coordination with measures adopted under other Community 


policies and to provide for closer international cooperation in the sector, both with 


applicant countries and in the context of the Euro-Mediterranean Energy Forum. 


Over the past ten years, EIB lending for energy projects has accounted, on average, for 


almost 5% of investment in the sector within the Union. Loans have gone primarily to 


projects selected for their technical design and their contribution to security of supply 


or establishment of trans-European networks. 


In 1998, individual loans amounted to 2 148 
million, a level on a par with that attained 
the previous year (2 429 million). 


Rational use of energy, a constant feature of 
FIB financing 


Financing to promote rational use of energy 
remained at a level comparable to that 
reached in 1997. 
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Funding went primarily to energy projects as 


such: combined-cycle power stations (in 
Austria, Germany, Denmark, France, Ireland, 
Portugal and Sweden), electricity supply 
the United 


Kingdom, Greece and Sweden) and district 


(mainly in Spain, Finland, 
heating schemes (in Germany and Sweden). 
Two renewable-energy projects were also fi- 


nanced: a wind farm in Italy (16 million) and 
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The Bank's financing of renewable energy projects is one aspect of its support for reliable, eco- 
nomic and environmentally-friendly energy resources. Despite initiatives taken at Community 
level since the 1980s, renewable energy still covers less than 6% of the Union's total energy 


requirements. 


Community policy, spelled out in the 1997 White Paper on renewable energy sources, maps out 
a strategy for doubling their share of energy consumption by the year 2010. The EIB, which 
already has proven experience of financing the energy sector, stands ready to offer additional 
support for renewable energy, also in the broader context of measures to combat climate 
change and to promote sustainable development, the subject of the Kyoto Conference. 


Between 1994 and 1998, the Bank signed individual loans worth 770 million in support of re- 
newable energy in the Union, predominantly for hydropower projects, which accounted for 
88% of such lending as compared with 8% for wind power and 4% for geothermal energy. 
Projects financed included hydropower plants in Italy, Austria, Sweden, Spain, Finland and 
Greece and wind farms in Spain and Italy. 


The Bank is also supporting small-scale capital investment through its global loans. Allocations for 
alternative and renewable energy sources advanced since 1994 amount to 180 million. Of this, 
40 million has gone into financing small-scale hydropower schemes in Italy. In Spain, micro-scale 
hydropower, biomass and wind power projects have attracted a total of 79 million, while in 
Germany, wind farms and solar power plants have received 28 million under global loans. Wood- 
based fuel production in Finland and the United Kingdom as well as wood and biomass-fired 
power plants in Sweden and the Netherlands have been allocated 7 million. 





a geothermal power plant (32 million) in in Italy and the British sector of the North Energy objectives (1998) 
Iceland. Sea respectively. (EUR million) 
In the industrial sector, loans were made See Indigenous resources 326 
, Diversifying sources of supply Oil and natural gas 188 
available for upgrading energy installations re ss8 
ropower 
in chemical plant (United Kingdom) and in Lending to diversify imports promotes the pew 
the steel industry (Austria) use of natural gas low-pollution ener Une oer ene ae 
. y eee P . oY Natural! gas 443 


source in abundant supply on the outskirts of ; 
Management and rational! 


Developing indigenous resources to limit the Union. use 4379 
dependence on external supplies In energy sector 1 147 
i ne In 1998, the EIB financed continuation of pro- = 
In industry 232 
In 1998, financing under this heading was grammes for introducing and supplying natu- ao 
provided for hydroelectric plants in Austria ral gas to Belgium, Portugal, Germany and a 
. and Italy as well as for oil and gas production Greece. 
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_ With a view to supporting small and medium-scale projects which, for reasons of efficiency and 
operational management, it is not possible for the Bank to fund by means of individual loans, 
the EIB developed, back in 1968, a decentralised financing facility: global loans. These are similar 
to lines of credit extended to financial intermediaries acting in partnership with the EIB, which 








deploy them in agreement with the Bank and in accordance with economic, technical and fi- 
nancial criteria established by common accord. Cooperation with the banking system has 


Since 1994, more than 


steadily expanded and relations now exist with some 150 intermediaries, financial institutions 
49 000 SME ventures have or commercial banks. 


attracted 11.6 billion in all While global loans were initially designed only for SMEs in assisted areas, their scope has gradu- 


ally been enlarged to adapt to firms’ changing requirements and diversification of Community 
and national economic policies. 


Broadening of lending criteria 
The successive extensions of the scope of global loans can be summarised as follows: 


1968: projects involving SMEs in assisted areas; 

1979: small and medium-scale infrastructure projects; 

1980: projects fostering rational use of energy; 

1985: projects serving to introduce or develop advanced technology; 

1986: projects contributing towards environmental protection; 

1987: projects undertaken by SMEs throughout the Community; 

1995: projects mounted by SMEs engaged in the retail trade or providing services for private 
individuals; 

1997: under ASAP, projects in the health and education sectors. 


According to the Bank’s criteria, for a firm to be considered a SME it must employ fewer than 
500 persons and have net fixed balance sheet assets not exceeding 75 million. The total project 
cost must range between 40 000 and 25 million, which can imply an EIB financial contribution 
of between 20000 and 12.5 million. 


Diversification of lending instruments 


As an adjunct to this broadening of geographical coverage and eligibility criteria, the EIB also 
introduced in 1997 a new approach with a number of its long-standing partners: portfolio-based 
financing. 


Projects are now funded on the basis of the loan portfolio of the institution concerned, rather 
than on an individual basis. An initial series of operations was concluded in 1997 for financing 
small-scale infrastructure promoted by local authorities (608 million). in 1998, four operations 
with three different partners totalling 1640 million were signed for assisting both small-scale 
infrastructure and SMEs. 


After the loans have been disbursed in full, the financial institutions provide the EIB with a 
breakdown of their activity in accordance with the EIB’s lending criteria. For this type of op- - 
eration there are no longer any individualised allocation reports. This portfolio-based approach 
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considerably simplifies global loan management procedures for the partner institution and the 
EIB. 


At the same time, under the Amsterdam Special Action Programme the EIB introduced, jointly 
with the banking sector, a “SME Window”. The purpose of such operations, which involve risk 
sharing, is to develop venture capital instruments for financing rapidly growing high-technology 
SMEs. By the end of 1998, 393 million had been signed (including 125 million for the ETF) in ten 
countries (see ASAP section, page 16). 


Since 1994: 49 200 SME and 11 100 local infrastructure projects 


Over the past five years, the importance of global loans has increased both in terms of volume 
and as a percentage of lending activity, from 3946 million and 22% respectively in 1994 to 
8 266 million and 33% in 1998. Overall, the EIB has, over the five years in question, provided 
the partner institutions acting as intermediaries for these loans with a total of 29.2 billion. 


According to information supplied by these intermediaries, of allocations made available over 
the past five years from traditional global loans 11.6 billion supported projects carried out by Global loans 

SMEs, 9.2 billion was devoted to smaller-scale infrastructure schemes and 800 million went to in the European Union 
f : : 1994 - 1998: 29.2 billion 
projects in the health and education sectors. These figures do not take account of global loans 
advanced on a portfolio basis or risk-sharing operations mounted under ASAP. Some loans, 


which have not yet been fully used up, may still give rise to allocations over coming years. 33 ——— a 
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Financing for the productive sectors benefited more than 49 000 SME projects totalling 11.6 bil- 
lion. Some 8 billion underpinned capital projects in industry, while 3.6 billion was allocated to 1996 
the service sector, particularly tourism. Funding averaged 0.24 million. An examination of these 1995 EEE: 

SMEs highlights the predominance of very small businesses, with those employing fewer than 





1994 
50 persons receiving 85% of overall assistance provided. 

g p 
4000 8000 


Financing for some 11 100 small-scale infrastructure projects, promoted by local authorities or 
their concessionholders, accounted for 9.2 billion. Of this, 4 billion centred on 5 700 drinking 
water supply and wastewater disposal schemes plus househo/d waste processing centres. A total 


traditional global loans 
gt portfolio-based global loans 


of 2.2 billion was directed towards 2 800 small-scale transport projects, mainly concerned with mea ASAP/SME Window 


upgrading local or regional roads, while 1.7 billion assisted more than 1600 urban road and 
urban development schemes. In addition, some 850 million went to 520 small-scale electricity 
generating units and natural gas distribution networks. 


Projects in the less favoured regions attracted 70% 
of aggregate financing made available under this 
heading. 
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Industrial competitiveness and SMEs 


Community policies are primarily aimed at establishing a general framework to 


strengthen the competitiveness of industry, as a basis for improving the standard of 


living in the Union and guaranteeing the economic growth necessary to create stable jobs. 


For many years, through its individual loans the Bank has helped to underpin the inter- 


national competitiveness of Community industry. The EIB’s support for major industria! 


projects reflects the industrial objectives of the Union itself, in particular structural adjust- 


ment and improved productivity in regions lagging behind in their development, promo- 


tion of high technology in sectors offering strong growth potential, incentives for trans- 


ferring know-how in mature economic sectors, and improvements in energy efficiency. 


In 1998, a raft of Community policies were mobilised to foster an environment conducive 


to economic growth, industrial competitiveness and employment. 


Since 1968, the Bank has also targeted development of SMEs by means of global loans. 


The Vienna European Council injected fresh impetus into this process, at the same time 


pointing out that investment was a key factor in job creation and that, in this respect, 


measures to facilitate access to credit should be supplemented for innovative SMEs by 


development of the venture capital market on a pan-European scale. 


Under ASAP and, notably the “SME Window”, the EIB, working in close cooperation with 


the financial sector and tailoring its lending to local markets and requirements, is support- 


ing development of the venture capita! market to assist SMEs throughout the Union (see 


page 16). 


Industrial competitiveness 


In 1998, individual loans intended to bolster 
the international competitiveness of Commu- 
nity industry amounted to 1280 million, cor- 
responding to their 1996 level after the 
strong growth recorded in 1997. 


A broad spectrum of sectors 


Projects financed covered a wide array of in- 
vestment schemes in eight countries of the 
Union: the chemicals industry in Denmark, 
Sweden and the United Kingdom, motor 
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vehicle manufacturing in France, Germany, the 
United Kingdom and Sweden, aeronautical en- 
gineering in the United Kingdom, flat glass in 
Belgium, electronic equipment in France and 
Germany, and domestic appliances in Italy. 


The Bank also provided support for develop- 
ment of the propulsion system for the 
Ariane 5 European satellite launcher. 


A research and development project was fi- 
nanced in Austria, whilst a loan for construc- 
tion of new exhibition halls and related in- 
frastructure for the Berlin trade fair will help 
to promote European industry. 











Promoting SMEs 


For 30 years, the EIB has been attaching pri- 
ority to support for investment by SMEs. Small 
and medium-sized enterprises, of which there 
are more than 18.5 million in Europe, account 
for 99% of all private firms and thus form the 
backbone of the European labour market. 
This underscores their key importance. 


SMEs: generators of new jobs 


In Europe, every year between 1995 and 1998, 
SMEs with fewer than 100 employees created, 
on average, some 260 000 new jobs, primarily 
in fast-growing small enterprises whose devel- 
opment depends, above all, on capital injec- 
tions and availability of bank financing. In 
order to improve SMEs’ access to venture capi- 
tal at European Union level, the EIB has set up 
its ASAP “SME Window” (see page 16). 


At the same time, it has also been providing 
finance for SMEs by means of traditional 


es 


global loans channelled through partner in- 
stitutions (see pages 28-29). On the basis of 
data collated by financial intermediaries, in 
1998 a sum of about 2 400 million in global 
loan allocations was distributed among 8 500 
SMEs, 70% of which located in assisted areas. 


The sectoral breakdown of allocations from 
conventional global loans for the period 
1994-1998 reveals the extent of the contribu- 
tion made to the mechanical engineering and 
metalworking sectors which attracted almost 
15% of this financing. Private-sector services 
absorbed 13%, closely followed by the agri- 
cultural processing sector (11%), the paper 
and printing sectors (8%) and tourism (7%). 
A breakdown based on investment under- 
taken shows that over a quarter of the num- 
ber (28%) of projects financed were in 


. private-sector services, followed by mechani- 
cal engineering (15%), civil engineering and 
~ building (10%). ) 


Investment by small and medium-sized enterprises 
Allocations from ongoing traditional global loans 


number 
Belgium 467 
Denmark 58 
Germany 17719 
Greece 3} 
Spain 89 
France 4513 
ireland 14 
Italy 753 
Luxembourg 
Austria 76 
Netherlands 175 
Portugal 103 
Finland © 15 
Sweden 
United Kingdom 11777 
Total 8 464 


(EUR million) 
1998 1994-1998 
Total Total 
amount number amount 
201 2259 1 062 
17 1 075 224 
430 37617 1 882 
38 101 141 
140 3 085 769 
286 27 968 1 987 
7 507 116 
612 4275 3 399 
4 3 
113 446 385 
A2 295 139 
72 306 139 
28 84 57 
56 16 
391 4 993 1319 
2 377 49215 11 639 
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Supporting cooperation policies 
with non-member countries 


Outside the European Union, the EIB implements the financial components of 
agreements concluded under European aid and cooperation policies. In this context, 
it supports capital investment designed to enable the economies of Cyprus and the 
applicant Central and Eastern European Countries to become more closely aligned 
with those of the Union. The Bank also seeks proactively to strengthen the Euro- 
Mediterranean Partnership, to assist the development of the 71 ACP States and the 
20 Overseas Countries and Territories (OCT), as well as the economic reinvig- 
oration of South Africa, and industrial cooperation and transfer of know-how in 
Asia and Latin America. 


EIB operations outside the Union are pursued in parallel with the general political 
agreements concluded between the Union and countries or groups of countries. 
These agreements are wide-ranging in scope, covering trade, social affairs and gen- 
eral policy issues. They also contain financial clauses which are the concrete reflection 
of Community development aid and cooperation policies, implemented in conjunc- 
tion with the Bank and on the basis of mandates which it accepts at the request of 
the European Council or — in the case of operations in partner countries in Africa, the 
Caribbean and the Pacific — at the collective request of the Member States of the 
Union. These lending mandates are designed to support the Union's policies in rela- 

_tion to partner countries, while the task of identifying and appraising projects to be 
financed is entrusted to the Bank. Such operations under mandate are supported by a 
system of blanket guarantees intended to cover the risks attaching to operations in 
these countries. 


Under some mandates, the budgets of the Union or the Member States provide inter- 
est subsidies on E!B loans or risk capital which is managed and lent directly by the EIB. 


Following the decisions taken by the Luxembourg European Council in December 
1997, the accession process for the eleven applicant countries was launched in March 
1998 and accession negotiations were opened with Hungary, Poland, Estonia, the 
Czech Republic, Slovenia and Cyprus. Concurrently, accession partnerships forming 
the basis for the strengthened pre-accession strategy laid down by the European 
Council, which is aimed at mobilising all forms of assistance to the applicant countries 
within a single framework, were established and instruments for stepping up pre- 
accession aid formulated. 


Totalling 4 410 million in 1998, operations outside the European Union comprised 4 052 mil- 
lion in loans from the Bank’s own resources and 358 million in risk capital operations from 
budgetary resources of the Union or the Member States. 


Table H on page 127 lists the conventions, financial protocols and decisions governing 
Bank activity outside the Union. 
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Countries applying for accession: Cou ntries a pplyt ng for accession 
1994 - 1998: 7 billion 


In the countries applying for membership of the European Union, Bank operations 





3] ——>>SS==aD 2375 are conducted primarily on the basis of the general mandate covering Central and 


Eastern Europe, under which loan funds totalling 3 520 million have been made 
available to all these countries over the period from 31 January 1997 to 31 January 
2000. In the case of Cyprus, operations are mounted under the Euro-Mediterranean 
Partnership spanning the same period. 


In addition, in January 1998, determined to make an active contribution to the 
strengthened pre-accession strategy laid down by the Vienna European Council in 
1997 and in view of the opening of accession negotiations with the 11 applicant coun- 
tries, the Bank initiated its pre-accession lending facility, financed entirely from its own 
resources and without Community guarantee cover. This additional financing package 
totalling 3 500 million enables the EIB to give vigorous support to progress in all the 
applicant countries, mainly in the fields of environmental protection, extension of 
communications and energy networks, including TENs, industrial competitiveness and 


regional development. 
Sectoral breakdown: 


1994 - 1998 Parallel management of the mandate and the Pre-Accession Facility allows the Bank 
| to finance without discrimination investment in all the countries seeking to join the 
European Union. 


Global loans 





Energy In order to ensure optimum use of banking and budgetary resources, the EIB works 
in cooperation and synergy with the PHARE Programme. It also collaborates closely 
with other multilateral financing institutions in the region, in particular the 
European Bank for Reconstruction and Development and the World Bank. 


Activity up by over 50% 1997. Of this amount, 1370 million was 
drawn from funds available under the Pre- 





Communications Combined management in 1998 of opera- 


Environment Accession Facility and 1005 million was de- 


tions under mandate and the Pre-Accession 
Facility boosted the Bank’s activity by over ployed:under the: mandates: 
54% compared with 1997. Loans amounted a rer 
aust ee ; Priority for communications infrastructure 
to 2375 million, as against 1541 million in 
The sectoral breakdown illustrates the prior- 
ity accorded by the EIB to modernisation and 
extension of road and rail infrastructure as 


ae SE ww 
ee bag Kaige eS well as telecommunications in Central and 
ry _ ¢ 


, 9 Te x at eee ~ Re Eastern Europe, key factors in both economic 
<-} revitalisation of the countries in question and 


their successful integration into the Union. 
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Since 1990, financing operations in Cyprus and the 10 Central and Eastern European Countries 


which have applied to join the Union have amounted to 8.8 billion, including 1.4 billion under 
the additional Pre-Accession Facility, launched by the EIB at the start of 1998. Of this total, 
5.2 billion went to support the upgrading of communications infrastructure serving to cement 
key links with the Union and laying the ground for successful economic development and in- 
tegration. 


The energy sector attracted 1.2 billion, mainly for modernisation and extension of electricity and 
natural gas grids. Over 780 million, including 72 million in Cyprus, was directed to water man- 
agement and waste disposal. 


Global loans amounting to over 1.1 billion, including 134 million in Cyprus, underpinned small 
and medium-scale SME ventures and, to a lesser extent, infrastructure schemes promoted by 
local authorities. Individua! loans to the productive sector during this period amounted to over 
520 million. 
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gas deposit 


thermal power 
station/district heating 


electricity transmission and 
supply grid 


gasline 


railway 
road 
port 

airport 

air traffic management 


urban transport 
telecommunications 

water resource management 
urban infrastructure 
reafforestation 

industry 


flood damage 
reconstruction 


APPLICANT COUNTRIES 





Countries applying for 
accession: 
loans granted in 1998 


(EUR million) 
Poland 715 
Romania 435 
Hungary 375 
Czech Republic 270 
Bulgaria 225 
Slovenia 140 
Slovak Republic 51 
Latvia 44 
Lithuania 40 
Central and Eastern 
Europe 2295 
Cyprus 80 
Applicant countries * 2375 


* of which Pre-Accession Facility: 
1 370 million 





Loans totalling 1399 million thus supported 


modernisation of rail links in Hungary, Latvia 
and Romania, while major works to improve 
road infrastructure were financed in Bulgaria, 
Poland, the Czech Republic, 
Romania and Slovenia. Establishment of a 


Lithuania, 


mobile telephony network in Poland was 
backed by a loan for 150 million. 


Urban transport systems in Budapest and 
Cracow and urban development schemes in 
Katowice attracted 205 million. !n addition, 
an individual loan for 51 million went to- 
wards financing a combined cycle power sta- 
tion in the Slovak Republic (see list of lending 
operations, page 112 and Table I, page 128). 


Supporting productive sectors 


Productive sectors received 465 million, in- 
cluding 365 million in individual loans for a 
diesel engine plant and an air separation and 
liquefaction unit in Poland, a copper process- 
ing plant in Bulgaria and a new refinery in 
Hungary. 


Furthermore, Bank strategy also aims to back 
direct investment, thereby fostering manufac- 
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turing Output as well as these countries’ par- 
ticipation in labour sharing in Europe. 


150 million 


helped to promote SMEs, in cooperation with 


Global loans amounting to 


the focal financial sector, by means of alloca- 
tions for small or medium-scale ventures in 
Hungary, Latvia, the 
Romania, Slovenia and Cyprus. 


Czech Republic, 


For all sectors and projects financed, the EIB 
makes provision of loan funds conditional 
upon compliance with environmental stan- 
dards. Consequently, it contributes towards 
enhancing the overall ecology, while assisting 
the transfer of Community regulatory prac- 
tices. 


Strategy of opening up the financial markets 


Drawing on its experience and capacity in the 
opening up and internationalisation of finan- 
cial markets, the EIB is contributing actively 
to the development of financial markets in 
the countries applying for membership of the 
Union, notably by issuing borrowings in sev- 
eral of the currencies concerned. 


The Bank has thus been present on the 
Euromarkets for the Czech koruna, Estonian 
kroon and Polish zloty and has launched the 
first AAA issue on the domestic market for 
the Hungarian forint. 


This strategy continues the line of action 
adopted in the past by the EIB on the capital 
markets of countries preparing to join the 
Union; it helps to boost market efficiency, 
while channelling savings to productive 
projects in need of local currency financing, 
in order to minimise the exchange risk borne 
by promoters. 











Euro-Mediterranean Partnership Countries 


The first priority of the Euro-Mediterranean Partnership, under which the Bank provides 


financial assistance, is to promote long-term growth and stability in the countries con- 


cerned. The gradual establishment of a free trade area between the Union and the 


Mediterranean partner countries between now and the year 2010 should lay the foun- 


dations for closer economic integration between the two shores of the Mediterranean. 


Under the Partnership, the Union offers financial assistance helping to absorb the cost of 


transition to a market economy and accompanying reforms. For this purpose, 4 685 mil- 


lion have been set aside from Union budgetary funds for the years 1995 - 1999, includ- 


ing 200 million in risk capital managed by the EIB. To supplement these arrangements, 


the Bank is implementing a mandate to grant Joans from its own resources to the extent 


of 2.3 billion over the period from 31 January 1997 to 31 January 2000. 


Thus, through its operations, the EIB is helping to liberalise the economies of the Medi- 


terranean countries and to strengthen the financial sector throughout the region. 


Sustained high level of financing 


In 1998, loans in the partner countries of the 
Mediterranean area (apart from Cyprus) 
amounted to 886 million, including 86 million 
in risk capital. This activity, albeit down on 
the previous year, in which financing had 
grown exceptionally by close on 65% com- 
pared with 1996, showed EIB operations set- 
tling at a high level (see Table J, page 128). 


Priority for the water and energy sectors ... 


An analysis by ultimate project objective high- 
lights the continuity of the Bank’s efforts in 
favour of environmental protection. This 
action targeted largely water management, a 
priority area for EIB operations over the years, 
which received 306 million (265 million § in 
1997) for projects in seven countries: Algeria, 
Egypt, Gaza-West Bank, Jordan, Morocco, 


Tunisia and Turkey. 


Projects in the energy sector attracted loans 
totalling 225 million. 


.. and modernisation of the economy 


Support for private companies undergoing mod- 
ernisation in answer to the aim of economic 
liberalisation set by the Euro-Mediterranean 
Partnership led to the provision, in cooperation 
with the local financial sector, of global loans 
amounting to 166 million. Such operations are 
gaining particular momentum, as evidenced by 
the increased level of financing, which stood at 
136 million in 1997 in contrast to 42 million in 
the preceding year. 


Industry and tourism benefited from direct 
loans amounting to 130 million for projects in 
Egypt, Gaza-West Bank and Jordan. Overall, 
modernisation of the productive sectors thus 
attracted 296 million in 1998, underscoring 
the priority the Bank assigns to this area. 


Loans in the communications sector came to 
59 million. 
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The Mediterranean Environmental Technical Assistance Programme (METAP) was launched in 
1990 jointly by the EIB and the World Bank, with financial support from the European Com- 
mission and the United Nations Development Programme. The aim of this initiative is to halt the 
alarming degradation of natural resources in the region by financing, through grant aid, fea- 
sibility studies as well as national and regional assistance to authorities or agencies active at the 
environmental level. 





Operations under the programme have been stepped up through each of its three successive 
phases. The first phase was geared mainly to an appraisal of the situation, while the second 
sought to define concrete measures and to conduct preparatory studies for investment projects. 
The third phase of METAP, covering the years 1996 to 2000 and endowed with substantially 
increased funding, will enable the partners to expand and deepen the programme in support 
of a growing number of projects. Thus, under this stage, the EIB has so far identified and 
financed 39 studies, more than the total number conducted during the two earlier stages. These 
served to pinpoint aggregate capital investment of some 1.4 billion, notably in the area of sew- 
erage and sewage disposal. EIB loans advanced for projects selected under the programme 
amount to close on 350 million and will attract a 3% interest subsidy financed from European 
Union budgetary resources. 


Environmental protection schemes financed in the Mediterranean area: 1990 - 1998 





a, drinking water supplies 
and wastewater treatment 


* sea water desalination 


measures to combat 


industrial pollution = flood protection 
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African, Caribbean and Pacific States and OCT 


Relations between the European Union and partner countries in Africa, the Caribbean 


and the Pacific (ACP) are currently governed by the Fourth Lomé Convention, which 
provides the 71 ACP States and the 20 Overseas Countries and Territories (OCT) with 
sustained and firm support for their economic and social development. The Convention 


covers the period from 1991 to 2000 and its Second Financial Protocol provides for a 


total of 14 825 million in financial aid, of which 12 102 million in grant aid from budget- 


ary resources made available through the European Development Fund (EDF) and 


managed by the European Commission. An amount of 1 030 million in risk capital, 


drawn from the EDF and managed by the Bank, is supplemented by 1 693 miilion in 


loans from the EIB’s own resources. The Second Financial Protocol, which came into 


force on 1 June 1998, sets out the general framework within which the Bank conducted 


its operations during the year. 


In June 1998, the Council approved the guidelines proposed by the Commission for 


negotiation of a new partnership agreement on the further development of the ACP 


Countries to take over from the Fourth Lomé Convention. These negotiations cover the 


introduction of a grant aid facility, administered by the Commission, and a lending 


facility for financing productive investment, managed by the Bank, which would 


continue to mount operations using its own resources. 


Marked resurgence in financing operations 
after entry into force of the Second Financial 
Protocol to the Fourth Lomé Convention 


in the ACP States and OCT, funds advanced 
totalled 560 million, 
from the Bank’s own resources and 272 million 


comprising 288 million 


from budgetary resources (see Table K, page 
129, and list of lending operations, page 115). 
The Bank provided assistance in 26 ACP Coun- 
tries and OCT and contributed to implementa- 
tion of two regional projects. 


Priority for energy and the productive sectors 


Loans benefiting the energy sector accounted 
for 42% of the total, 233 million, including 
193 million for projects concerning six African 
countries. 


industrial development attracted 241 million 
in all, or 43% of Bank financing in the ACP 


Countries. Of this, 154 million in the form of 
global loans and equity participations in local 
banks (91 million from risk capital resources) 
promoted small-scale private ventures. 


Water management was supported by loans 
amounting to 58 million in Southern Africa, 
and the communications sector absorbed 
28 million in the region as a whole. 
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ACP-OCT: 
1994 - 1998: 2 billion 





560 
60 
396 
430 
462 
ACP-OCT: 

loans granted in 1998 
(EUR million) 
of which 
risk 
Total capital 
Africa 473 234 
Southern 277 110 
East 115 83 
West 81 41 
Caribbean 61 12 
Pacific 4 4 
Regional projects 20 20 
OCT 2 2 
ACP-OCT 560 272 


Water supplies in Lesotho 


AFRICAN, CARIBBEAN AND 
PACIFIC STATES AND OCT 














South Africa: 
1994 ~- 1998: 435 million 


1995 kammm 
1994 


V Energy 


-@ Environment 


x Industry 


© Transport 


© Telecommunications 








135 
199 
56 
45 
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South Africa 


EIB operations in South Africa, which acceded to the Lomé Convention in 1997, are 
governed by a specific mandate for 375 million proposed by the Council and accepted 
by the Bank. This financial package bears out the importance attached by the Union 


to strengthening relations with this country. 





Lesotho to South Africa. 
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operations, page 117). 


The Bank continued its activity in South 
Africa, 135 million in 1998, by financing a 
major project for the transfer of water from 


In addition, a global loan was advanced to 
finance municipal infrastructure, mainly in 
the field of water supply, sewerage and sew- 

age disposal; another supported the develop- 
ment of SME ventures (see list of lending 
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Asia and Latin America 


The Bank's operations in Asia and Latin America fall under the combined mandate 
(January 1997 to January 2000), providing for a package of 900 million. The Bank 
focuses on projects of mutual interest to the country in question and the EU bringing 


together European and local operators, involving the transfer of European technology 


and know-how or initiating cooperation in the fields of environmental protection and 


energy. 


Ongoing financial commitment in 1998 


In 1998, EIB lending in Asia and Latin 
America amounted to 362 million. Consistent 
with activity in the previous year and overall 
implementation of the mandate, this figure 
bears witness to the EIB’s continuing commit- 
ment to strengthening the partnership be- 
tween the European Union and the countries 
in question. Given the economic conditions 
prevailing in the emerging countries since 
mid-1997, maintenance in 1998 of activity at 
the same level as the preceding year under- 
scores the complementarity of EIB operations 
in relation to promoters and commercial 
banks involved in the projects supported. 


The geographical breakdown, 212 million for 
Latin America and 150 million for Asia, 
reflects the concern of the Bank to achieve 
balanced deployment of the amounts avail- 
able in terms of the investment needs of the 
economies in question (see Table O, page 
130). 


EIB activity in Latin America ... 


In Latin America, financing went towards es- 
tablishment of a European motor vehicle 
manufacturer in Brazil, construction of a 
gasline between Brazil and Bolivia, moderni- 
sation of the telecommunications network in 
Panama, incorporating a significant transfer 
of European know-how, and water resource 
management in the city of Cérdoba in 
Argentina. 


Asia and Latin America: 
loans provided in 1998 


(EUR million) 
Asia 150 
Vietnam 55 
Philippines 50 
Indonesia 45 
Latin America 212 
Brazil 125 
Panama 50 
Argentina 37 


Asia and Latin America 362 


.. and Asia 


In Asia, operations covered water resource 
management and wastewater treatment in 
Jakarta (Indonesia) and Manila (Philippines), 
both projects comprising a significant trans- 
fer of European technology and expertise, 
and in Vietnam construction of a gasline 
linked to development of an offshore deposit 
(see list, page 117). 
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Resources raised 


Preparation for the third stage of EMU under the impetus of the future single European 
currency was the dominant feature guiding the borrowing policy pursued by the Bank, 
which also pressed ahead with its strategy of capital market diversification whilst broad- 
ening its investor base. In readiness for the advent of the new euro market, the EIB 
applied its expertise as a leading non-sovereign benchmark borrower on capital markets 
in strengthening its position as a promoter of this new currency: the Bank therefore 
raised half of its funds through euro-tributary issues and euro-denominated bonds, in- 
cluding its maiden global issue of 2 billion; it was also the first ever borrower to launch 
a “pure” euro issue with payment in this currency as from 1999. Furthermore, to boost 
the efficiency of tts liquidity management, it instituted a global commercial paper 
programme tn euro. 


The Bank was similarly highly active on the capital markets of Central and Eastern 
Europe, fostering the growth and internationalisation of these markets in order to 
quicken the pace of their integration with the EU. Present on most of the capital 
markets, upon which it exerts a significant influence by virtue of its status as the pre- 
mier international borrower, throughout the year the EIB fulfilled the objectives that it 
had set itself and passed on the benefits of its AAA rating to its own borrowers despite the 
financial crisis afflicting the markets in the second half of the year. 


Aggregate borrowings launched on the market totalled 31 463 million, 36% higher than 
the 23 071 million in 1997; 68% was raised in EU currencies, including 41% in the cur- 
rencies of countries participating in the euro (Euro-11). Of the total raised, 30 144 mil- 
lion were signed to cover disbursement needs and cash flow shortfalls whilst 1318 mil- 
lion related to euro-tributary issues as part of an initial debt exchange offer with a view 
to restructuring the Bank’s debt into euro. 


Resources were mobilised through 117 operations (156 in 1997) encompassing 22 dif- 
ferent currencies (21 in 1997), broken down into 108 public issues (144 in 1997) and 
9 private borrowings (12 in 1997), some of which (48 borrowing operations) formed part 
of medium-term note or debt-issuance programmes. 


For the purpose of commanding funds tai- 
lored to its needs, the Bank made use of 
currency and/or interest-rate swaps. Barring 
issues launched as part of the euro debt ex- 
change offer programme, funds were tapped 
in 17 currencies and via 111 borrowing op- 
erations; resources raised totalled 30 098 mil- 
lion, a 30% increase on the 23 025 million in 
1997. This steep rise can be attributed, on the 
one hand, to the faster pace of loan disburse- 
ments (27792 million compared with 


23 346 million in 1997) and, on the other, to 
coverage of cash flow shortfalls. 


The proportion collected in Community cur- 
rencies accounted for over three quarters of 
aggregate resources raised (78% compared 
with 85%), of which 50% in Euro-11 and 28% 
in Pre-In currencies. The GBP was the 
currency with the highest volume, followed 
by the DEM, ITL and euro. 
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= _ The year 1998 was characterised by downward trends in short-term and long-term interest rates, 
~ driven by the deflationary impact of the Asian crisis and monetary accommodation by several 


major central banks. Asia’s economic slowdown reduced commodity prices and depressed the 
exports of developed countries. The Russian debt crisis generated a second wave of global fi- 
nancial contagion, and the ensuing flight to quality further reduced US government bond 


_ yields. In an effort to contain the liquidity crunch that soon thereafter hit US capital markets, 


the Federal Reserve chose to cut interest rates during the third quarter. While containing the 
domestic financial crisis, the liquidity injections also provided strong support for government 
securities. Yields on US Treasury bonds fell by around a percentage point in 1998, dropping 
below 5% towards the end of the year. 


In Europe too, deflationary pressures and slower world growth contributed to lower yields on 
government bonds. Yields on German 10-year government bonds fell from 4.8% at the begin- 
ning of 1998 to 3.8% in December. Average European short-term rates were also on a down- 


ward trend due to EMU-driven convergence. This process was slowed down by global! financial 


distress during the third quarter, but the resilience of participating currencies in the end proved 
EMU’s high level of credibility. The global crisis had undermined export growth, however, and 
in a pre-emptive move to keep the recovery on track, EMU-participating central banks lowered 
their key rates to 3% in December. : 


Japan cut its key rate in response to its weaker economy, despite limited room for easing. Yields 
on Japanese government bonds did decline over the year, but this was more the result of 
Japan's deepening recession and deflation than flight to quality. Yields recovered to around 2% 
by the end of the year in response to a new fiscal package, which both contained the economic 
decline and raised concerns over Japan’s debt burden. 


Corporate bonds experienced a much less favourable environment than that of government 
bonds. Following the Asian currency crisis in 1997, risk premia on all emerging market assets had 
widened, but the IMF-led rescue packages did manage to raise expectations of a turnaround. 
Many investors adopted leveraged positions on the assumption that risk premia would narrow 
over the course of 1998. The respite brought on by the rescue packages proved temporary, as 
the depth of the commencing Asian recession had been underestimated. Higher risk premia had 
in the meanwhile contributed to creditor reassessment of other vulnerable emerging market 
economies. As market conditions tightened further, Russia’s debt service became unsustainable, 
leading to its de facto debt default in August. 
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Several factors elevated the global impact of the Russian crisis. Many investors had become 
heavily exposed to Russia and other emerging bond markets in the search for higher returns. 
Years of US and European disinflation were coming to an end, and investors had to accept 
greater credit risk to maintain the returns they had grown accustomed to. Using advanced risk 
management tools, fund managers were confident that investment in more risky instruments 
could improve performance substantially, without having a large negative impact on the risk 
profile. The perception that liquidity had improved in these markets also fostered the belief that 
one could move quickly out of risky assets if need be. 


The sudden and unexpected widening of credit and liquidity risk premia following the Russian 
crisis spread rapidly through capital markets as a result of these exposures. A telling illustration 
of the mechanism at work was provided by the near-collapse of a major US hedge fund, Long- 
Term Capital Management (LTCM), which had highly leveraged positions. For the most part, 
LTCM's hedging strategy consisted of investing in less liquid assets generally involving relatively 
little credit risk, whilst controlling market exposure through short positions on the most liquid 
government paper. Moreover, this hedge fund had established linkages to many other financial 
institutions. While LTCM stood to make substantial gains from a normalisation of financial con- 
ditions, the unexpected resurgence of flight to quality and liquidity combined with its highly 
leveraged positions became a key component in its demise. Many other highly leveraged in- 
vestors were in similar situations. The widening of credit and liquidity premia triggered suc- 
cessively falling prices on these assets as investors were forced to close their positions to meet 
creditors’ margin calls. But these fire sales added fuel to the price declines and soon contributed 
to a serious liquidity crunch in the US capital market. Many corporate issuers found it difficult 
to place bond issues, and by September there was a growing risk that the liquidity squeeze and 
credit famine would cause a recession. What started as a seemingly limited Russian crisis had 
thus become a threat to the financial system, leading to interest rate reductions by central 
banks on both sides of the Atlantic Ocean. 
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The decline in the proportion of Community 
currencies was largely due to the appreciable 
share raised in USD (21%) as a result of the 
highly attractive terms, which the Bank could 
then pass on to its own borrowers. Moreover, 
certain European markets for new _ issues, 
such as those in ITL, ESP and PTE, became less 
active in the run-up to the third stage of 
EMU. 


Fixed-rate borrowings, amounting to 15 957 
million (12 358 million in 1997), made up the 
bulk of resources raised, with 53% as opposed 
to 54% the previous year; borrowers continued 
to evince interest in floating-rate resources, es- 
pecially USD, GBP, ITL, and Centra! and Eastern 
European currencies (CZK, HUF). 


The average maturity of borrowings once 
again lengthened (10.2 years as against 8 in 
1997), above all following creation of new 
lines of 20 to 30-year euro-tributary issues. 
Ranging between 2 and 30 years, maturities 
on individual borrowings covered the entire 
length of the interest-rate curve. Short-dated 
borrowings frequently involved structures; 
for instance, operations linked to stock ex- 
change or currency indices. Longer-dated 
issues included zero coupon or reverse fixed- 
rate option structures. 


The Bank redeemed borrowings early worth 
693 million, basically by drawing on liquid 
holdings. It also bought back 216 million of 
its Own paper comprising structured issues, 
one of which was refinanced by a new bor- 
rowing operation. 


To guard against interest-rate risks, the Bank 
pursued its strategy of using three hedging 
instruments: floating rates, its hedging bond 
portfolio comprising fixed-rate bonds with 
the same characteristics as those issued by 
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the Bank and resold in line with loan dis- 
bursement needs and, lastly, deferred rate- 
setting contracts. 


As in previous years, the Bank had recourse 
to swap markets to adapt its resources to suit 
demand, in terms of currencies and interest- 
rate formulae, for loan disbursements or to 
convert structured issues into “plain vanilla” 
fixed or floating-rate products. The nominal 
value of swaps totalled 20.6 billion compared 
with 12.7 billion in 1997, with operations 
numbering 122 as opposed to 134. 


Euro strategy 


In 1998, the Bank’s borrowing activity and 
strategy were geared primarily towards con- 
tinued work on laying the foundations for in- 
troduction of the euro, increased calls on 
some markets, most notably GBP and USD, 
and a drive to expand in markets in Central 
and Eastern European countries. 


The finishing touches to preparing for the 
euro 


Like all major borrowers, whether the various 
Member States of the European Union par- 
ticipating in EMU or other leading players on 
the capital markets, the Bank pressed ahead 
with its strategy of positioning itself on the 
future large-scale euro market. This approach 
basically revolved around four main policy 
lines: 


EI Speeding up issuance of euro-tributary 
bonds 
Union currencies or directly in euro. 


denominated in either European 


In 1998, 27 operations were signed for a to- 
tal of 13.9 billion; these covered the initial 











tranche of new issues such as those due to 
mature on 15 February 2003 in DEM, FRF and 
ESP, for a total of 1644 million, 10-year 
bonds in DEM, ITL and euro for 5 billion and 
longer-dated issues (2018 and 2028) in ITL 
and PTE, or the addition of fresh tranches to 
existing fungible issues. 


issues denominated directly in euro totalled 
3.5 billion under 4 operations. At the start of 
1998, a global 2billion issue was offered 
simultaneously on American, Asian and 
European markets. This bond enabled 
American investors to familiarise themselves 
with the single European currency and sev- 
eral presentations were arranged for these 
investors in major US cities. | 


Euro-tributary issues (before swaps) 


(Situation as at 31 December 1998, amount in millions) 


Number of operations Currency ECU 
1. Resources raised 

Total 27 13 939 

Euro-71 12 & 868 

3 EUR 3 200 3 200 

3 DEM 5 000 2529 

1 FRF 3 000 454 

3 ITL 4750000 2 433 

1 ESP 30 000 178 

1 PTE 15 000 74 

Pre-In 15 5 071 

14 GBP(1) 3 325 4 984 

1 GRD 30 000 87 


2. Euro Debt Exchange Offer Programme 


Total 6 1318 
3 DEM 1319 667 
2 FRF 1053 159 
1 ITL 960 940 493 


Grandtota!l 33 15 258 


(1) Although these issues include euro-tributary fungi- 
bility clauses, the coupons and maturities are in line with 
Gilts. 


An issue for 1.3 billion concluded in 1997 was 
augmented by 200 million in a placement 
aimed more specifically at Japanese subscrib- 
ers. A 10-year operation for 300 million was 
also launched via the multiple-currency 
medium-term note programme. 


Two further benchmark issues were launched 
during the year, both for 1 billion each, with 
maturities of 7 and 10 years respectively. The 
longer-dated of these, which was not signed 
until 1999, was notable for being the first 
euro issue under which all cash flows, includ- 
ing payment of the subscription price, were 
to be settled in euro. 


The aggregate amount of euro-tributary 
issues signed, including the 1.3 billion in 
exchange operations detailed below, totalled 
21.1 billion as at 31 December 1998, compris- 
ing 33 fungible issues launched in 10 differ- 
ent currencies, of which 26 to be redenomi- 
nated into euro and consolidated in 1999 for 
a total of 15.4 billion. Maturities ranged be- 
tween 2003 and 2028 for individual issues of 
between 500 million and 5 billion, thereby 
positioning the Bank strongly on the euro 
market right from the start of 1999. 


M Euro Debt Exchange 
Offer Programme 


A debt exchange programme enabling the 
Bank to restructure its borrowings into euro 
was announced to the financial community 
and presented to holders of EIB securities in 
mid-1998 on the occasion of the first euro 
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debt exchange offer: this encompassed 17 
issues denominated in DEM, FRF and ITL, for 
a total of roughly 10 billion, to be exchanged 


for euro-tributary issues denominated in the 
same currency as the bonds presented for ex- 
change, maturing in 2003, 2004 and 2007 
respectively. This initiative by the Bank was 
very well received on the market, and an 
overall nominal amount of 1318 million was 
exchanged. This served to increase the total 
outstanding of each euro-tributary issue of- 
fered as part of the exchange. 


EI Redenominating 
existing debt into euro 


Although not a direct means of raising funds 
in euro, redenominating existing borrowing 
lines is vital to establish a critical mass of out- 
standing debt in euro. This process will also 
make it easier for the Bank to implement its 
asset/liability management policy and stream- 
line back-office operations. Contacts have 
been pursued with government authorities in 
the various countries participating in EMU to 
ensure that the process of redenomination is 
carried through as smoothly as possible. 


Total borrowings to be redenominated come 
to approximately 56 billion. The issues will be 
redenominated in accordance with the meth- 
ods proposed by each Member State partici- 
pating in EMU whilst taking due note of the 


specific problems associated with bearer 


securities. 
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& Lastly, a global commercial paper pro- 
gramme of 5 billion is enabling the Bank to 
offer the market the full range of maturities 
and a vast array of products denominated in 


euro. 


Increased presence on major and 
highly liquid financial markets 


The euro’s arrival on the scene will mean a 
reduction in the number of currencies in 
which the Bank has hitherto raised its re- 
sources, which, as a corollary, implies for the 
Bank not only building up a position on the 
euro market itself, but also strengthening its 
presence on some key markets outside the 
euro area, such as the GBP or USD markets. 


Borrowing strategy and operations in other 
currencies 


GH USD 10 045 million (ECU 9 005 million) 
before swaps 

USD 7 257 million 
after swaps 


(ECU 6 451 million) 


The USD was the currency most borrowed by 
the Bank with 30% of the total before swaps, 
still occupying second place, 21% of the total, 
after swaps. Enjoying outstanding conditions 
on the market courtesy primarily of demand 


_ from investors for top-quality securities, the 


EIB implemented a strategy, already employed 
by it on other markets, of establishing a series 
of benchmark issues along the whole length 
of the yield curve. 











as fetac rs eA 
ae Sette = 
Ae ene pe Ure ie ete emg 
Borrowings signed in 1998 
(ECU million) 
Before swaps Swaps After swaps 
Amount % amount Amount % 
MEDIUM AND LONG-TERM OPERATIONS 
1. Resources raised 
European Union 20 073 66.6 3 268 23 395 77.7 
EUR 3 500 11.6 54 3554 11.8 
DEM 2 854 9.5 1 822 4675 15.5 
ITL 4219 14.0 4219 14.0 
ESP 357 1.2 745 1 102 3.7 
FRF 696 2.3 151 847 2.8 
PTE 74 0.2 321 395 1.3 
FIM 128 128 0.4 
LUF 49 0.2 - 49 
Total Euro-11 11 749 39.0 14921 49.6 
GBP 7 949 26.4 121 8 069 26.8 
GRD 255 0.8 255 0.8 
SEK 120 0.4 120 0.4 
DKK 30 30 0.1 
Total Pre-In 8 324 27.6 8 474 28.2 
Non-European Union 10 072 33.4 - 3 368 6 703 22.3 
USD 9005 29.9 ~2555 6 451 21.4 
CHF 125 0.4 125 0.4 
NOK 60 0.2 60 0.2 
ZAR 344 1.1 - 315 29 0.1 
HUF 28 0.1 28 0.1 
CZK 64 0.2 -54 11 0.0 
JPY 28 0.1 - 28 
CAD 62 0.2 ~ 62 
AUD 
HKD 175 0.6 — 175 
NZD 
EEK 9 0.0 -9 
TWD 170 0.6 - 170 
TOTAL 30144 100.0 - 46 (’) 30098 100.0 
- of which fixed rate 29721 98.6 - 13 763 15 957 53.0 
- of which floating rate 424 1.4 13 717 14 141 47.0 
2. Euro Debt Exchange Offer Programme 
DEM 667 50.6 667 50.6 
ITL 493 37.4 493 37.4 
FRF 159 12.0 159 12.0 
TOTAL 1318 100.0 1318 100.0 
GRAND TOTAL 31 463 31 417 


(1) Exchange adjustments 


page 49 


RESOURCES RAISED 











a tm an § still aL 


1998-ANNUAL REPORT 








This policy allowed the Bank to secure the 
lowest possible spreads relative to US Treasur- 
ies. Issues for 3 years (USD 2 billion), 5 years 
(USD 2.2 billion), 7 years (USD 1.35 billion) 
and 10 years (USD 3.2 billion) were launched 
successively by opening up new maturities. 
Other issues were augmented through the 
addition of subsequent tranches. 


& GBP5325 million (ECU 7 948 million) 
before swaps 

GBP 5 402 million (ECU 8 069 million) 
after swaps 


The proportion of funds raised in GBP topped 
one quarter of total borrowings after swaps. 
The Bank benefited from its long-established 
strategy, carving itself a position as an issuer 
of Gilt substitutes right along the yield curve. 
In late 1998 in particular, the Bank obtained 
resources on keen terms thanks to favourable 
conditions on the swaps market whilst being 
able to offer British investors a significant 
spread relative to Gilts. In pursuing its policy 
of previous years, it created four new fun- 
gible euro-tributary issues bearing maturities 
of 10, 11, 23 and 30 years, thereby enhancing 
its position with UK investors, who repre- 
sented the bulk of subscribers in 1998. 


The Bank, of course, also maintained its pres- 
ence on various markets and in a variety of 
currencies, but operations, in currencies 











Medium-term notes (before swaps) 


(Situation as at 31 December 1998, amount in millions) 


Number of operations Currency ECU 
Total EU 18 1953 
1 EUR 300 300 

3 DEM 642 325 

8 ITL 1675000 861 

2 ESP 30 000 179 

Euro-11 14 71665 
2 GRD 55 000 168 

2 SEK 1065 120 

Pre-In — 4 288 
Total non-EU 30 3 687 
14 USD 3540 3143 

1 JPY - 4000 28 

1 NOK 500 60 

1 CAD 100 62 

3 CZK 2 404 64 

1 HKD 500 59 

6 ZAR 1 400 233 

2 HUF 7 000 28 

1 EEK 150 9 

Grand total 48 5 640 


involved in the future monetary union con- 
tracted, particularly in the final quarter. Bor- 
rowings in ITL (ECU 4219 million) and DEM 
(ECU 4 675 million) together accounted for al- 
most 30% of all funds raised by the Bank. 


Developing the markets in pre- 
accession countries and seeking 
to diversify other markets 


As in 1997, the Bank focused its development 
initiatives primarily on the markets of Central 
and Eastern European countries. 


As part of its debt-issuance programme on 
Hungary’s capital market, the Bank launched 
two floating-rate borrowings linked to 
BUBOR, the Budapest Interbank Offered Rate: 
a 5-year private placement for HUF 2 billion 
and a public issue for HUFS billion with the 
same maturity. These operations offered a 


new product on the Hungarian capital market, 
which had hitherto only witnessed floating- 
rate bonds linked to Hungarian government 
T-bills or the inflation rate, and thus under- 
pinned the Bank’s pioneering role. 


Early in 1998 on the Czech koruna market, the 
Bank launched a CZK 2 billion 15-year zero- 
coupon bond, the longest maturity issued so far 
by any borrower in this market. Proceeds from 
this operation were swapped into floating-rate 
CZK at a very attractive sub-PRIBOR level and 
disbursed to a Czech borrower. Subsequently, 
two other, shorter-dated issues - less than 4 
years - were launched, the net proceeds of 
which were both swapped into fixed-rate DEM. 


In Estonia, burgeoning interest among interna- 
tional investors for securities denominated in 
EEK, the Estonian kroon - primarily in the light 
of Estonia's inclusion among the most advanced 
applicant countries in line for accession to the 
EU as well as the attractive yield level on this 
paper - enabled the Bank to launch a 3-year 
EEK 150 million issue taken up chiefly by inter- 
national investors. The securities were settled 
and cleared in Estonia. 


As in the past, the Bank continued its resource- 
raising operations on other non-EU markets, 
tapping funds on the rand market and in 
South-East Asia (HKD and, for the first time, 
TWD), even though the financial crisis in the 
second half prevented the Bank from being as 
active as it had been in previous years. 
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Liquidity management 


Liquid funds, at 31 December 1998, totalled 
some 13 billion, i.e. 12 billion net of short- 
term commitments; these funds were held in 
28 currencies, including the ECU. European 
Union currencies and the ECU accounted for 
84% and Euro-11 currencies as such 55% of 
aggregate liquid funds. The breakdown of 
liquid funds was as follows: 


The operational money market portfolio of 
7.8 billion (6.8 billion net of short-term com- 
mitments) constituted the bulk of liquid 
funds. 


This portfolio consists primarily of borrowing 
proceeds and surplus cash flow. Its prime pur- 
pose is to cover the Bank’s day-to-day 
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liquidity needs. These holdings must be suf- 
ficient to meet the Bank’s future loan dis- 
bursements. 


By definition, the operational money market 
portfolio comprises liquid instruments with 
short-dated maturities. At end-1998, the bulk 
of this portfolio was placed in first-class prod- 
ucts and marketable short-term instruments. 


The operational hedging bond portfolio to 
cover interest-rate risks (2.3 billion) is in- 
tended to hedge, through bond purchases, 
all or part of certain new EIB fixed-rate bond 
issues. This portfolio enables the Bank to 
hold in its treasury the proceeds of issues 
launched, irrespective of disbursement needs. 


The purpose of the operational bond port- 
folio (managed externally) is to supply an ex- 
tra line of liquidity in the form of instruments 
likely to offer higher returns than those 
obtainable from placements on the money 
market. This portfolio amounted to 0.3 billion. 


The investment bond portfolio represents the 
second line of liquidity (2.5 billion), compris- 
ing bonds issued by EU Member States and 
other first-class public institutions. Over 99% 
of the total volume of securities held in the 
portfolio are rated at least AA1 or issued by 
EU Member States. 











Liquidity management 
results 


Overall, bond rates eased in 1998. Money 
market interest rates on the main currencies 
used for the Bank’s disbursements were com- 
paratively stable in 1998, although they did 
drift lower in the fourth quarter in the 
run-up to the launch of the euro. 


Liquidity management operations (excluding 
the hedging portfolio) generated gross inter- 
est income of 674 million in 1998, corre- 
sponding to an overall book return of 5.69%. 


The operational money market portfolio 
yielded interest of 470 million on average 
holdings of 9.1 billion, i.e. a return of 5.12% 
against a background of basically stationary 
interest rates compared with 1997. 


A total of 300 million was entrusted to exter- 
nal managers, who began their operations in 
June 1998. Placements made for the opera- 
tional bond portfolio (managed externally), 
in ECUs, generated 
gross income of 7.9 million on average an- 


wholly denominated 


nualised holdings of 173 million. 


The investment bond portfolio yielded total 
interest income of 196 million (including 
gains of 16 million on the sale of securities) 
on average holdings of 2.5 billion. Its overall 
return worked out at 7.90% in 1998 (7.24% 
excluding the gain made on disposals of se- 
curities) as opposed to 7.66% in 1997. The 
slight decline in the return, if the gain on dis- 
posals of securities is disregarded, can be ex- 
plained by reinvestment of securities upon 
maturity in shorter-dated paper and at lower 
nominal interest rates. The average duration 
of the portfolio was 1.9 years at 31 December 


1998 compared with 2.9 years at 31 Decem- 
ber 1997. Lastly, the market value of this 
portfolio at 31December 1998 stood at 
2 665 million, as against a portfolio entry 
price of 2 406 million. 


(Situation as at 31 December 1998, ECU million) 
1998 1997 

Total gross liquid funds 
Total income 674 623 


Average holdings 11 833 10 927 
Average return 5.69 % 5.70 % 
of which operational 

money market portfolio 

Total income 470 434 
Average holdings 9 180 8 464 
Average return 5.12 % 5.13 % 
Duration 0.06 years 0.05 years 


of which investment 
bond portfolio 


Total income 196 189 


Average holdings 2479 2 463 
Average return 7.90 % 7.66 % 
Duration 2.9 years 


1.9 years 
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Decision-making bodies, 
administration and staff 


Board of Governors 


The Board of Governors consists of Ministers designated by each of the Member States, 


usually Finance Ministers. They represent the Member States as shareholders in the Bank. 


The Board of Governors lays down general directives on credit policy, approves the bal- 
ance sheet, profit and loss account and annual report, decides on capital increases and 


appoints members of the Board of Directors, the Management Committee and the Audit 


Committee. 


MrJouko SKINNARI, EIB Governor for 
Finland, held the office of Chairman of the 
Board of Governors until the Annual Meeting 


Board of Directors 


in June 1998. In accordance with the system 
of annual rotation, he was succeeded by 
Mr Erik ASBRINK, Governor for Sweden. 


The Board of Directors ensures that the Bank is managed in keeping with the provisions 
of the Treaty and the Statute and with the general directives laid down by the Governors. 
It has sole power to take decisions in respect of loans, guarantees and borrowings. 


Its members are appointed by the Governors for a (renewable) period of five years fol- 
lowing nomination by the Member States and are responsible solely to the Bank. Pursu- 
ant to amended Article 11 (2) of the Statute, the Board of Directors consists of 25 
Directors and 13 Alternates, of whom 24 and 12 respectively are nominated by the Mem- 
ber States; one Director and one Alternate are nominated by the European Commission. 


Since publication of the annual report for 
1997, Messrs Constantinos MASSOURAS, Jean- 
Pierre ARNOLDI and Pedro Antonio MERINO 
GARCIA have taken over as Directors from 
Messrs Petros P. PAPAGEORGIOU, Jan M.G. 
VANORMELINGEN and _ Federico FERRER 
DELSO respectively. Messrs ARNOLD! and 
MERINO GARCIA have been succeeded as 
Alternates by Messrs Gino ALZETTA and Leén 


HERRERA SANTA MARIA respectively. Mr Her- 
bert LUST has also been succeeded as Alter- 
nate by Ms Kaarina RAUTALA and Mr Adam 
SHARPLES by Mr Philip RUTNAM. 


The Board of Directors wishes to thank all 
outgoing members for their contributions 
towards its work 
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Belgium 


Denmark 
Germany 


Greece 
Spain 


France 
lreland 

Italy 
Luxembourg 
Netherlands 
Austria 
Portugal 
Finland 


Sweden 


United Kingdom 
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Board of Governors 


Chairman 

Bosse RINGHOLM (Sweden) 

Erik ASBRINK, until April 1999 (Sweden) 
Jouko SKINNARI, until June 1998 


Jean-Jacques VISEUR, Ministre des Finances 

Philippe MAYSTADT, Ministre des Finances, until June 1998 

Mogens LYKKETOFT, Finansminister 

Hans EICHEL, Bundesminister der Finanzen 

Theo WAIGEL, Bundesminister der Finanzen, until October 1998 

Oskar LAFONTAINE, Bundesminister der Finanzen, until March 1999 

Yannos PAPANTONIOU, Minister for National Economy and Finance 

Rodrigo DE RATO Y FIGAREDO, Vicepresidente del Gobierno 

y Ministro de Economia y Hacienda 

Dominique STRAUSS-KAHN, Ministre de l‘Economie, des Finances et de I'Industrie 
Charles McCREEVY, Minister for Finance 

Carlo Azeglio CIAMPI, Ministro del Tesoro, del Bilancio e della Programmazione Economica 
Jean-Claude JUNCKER, Premier Ministre, Ministre d’Etat, Ministre des Finances 
Gerrit ZALM, Minister van Financién 

Rudolph EDLINGER, Bundesminister fir Finanzen 

Anténio SOUSA FRANCO, Ministro das Finangas 

Suvi-Anne SIIMES, Ministeri, Valtiovarainministerid 

Jouko SKINNARI, Ministeri, Valtiovarainministerid, until April 1999 

Bosse RINGHOLM, Finansminister 

Erik ASBRINK, Finansminister, until April 1999 

Gordon BROWN, Chancellor of the Exchequer 


Audit Committee 


Chairman 
Emidio MARIA 
Subinspector-Geral de Finangas, Inspecc¢do-Geral de Finang¢as, Lisbon 


Members 

Yrj6 TUOKKO 

Managing Director, Tuokko Deloitte & Touche Oy, Helsinki 
Michael J. SOMERS 

Chief Executive, National Treasury Management Agency, Dublin 


Observer 
Albert HANSEN 
Secrétaire du Grand-Duc, Luxembourg 


Situation at 1 May 1999 


page 56 











Jean-Pierre ARNOLD! 
Fernando BECKER ZUAZUA 
Sinbad J. D. COLERIDGE 
Isabel CORREIA BARATA 
Wedige Hanns von DEWITZ 


* Tony FAINT 

Vittorio GRILLI 

Inga-Maria GROHN 
Sven-Olof JOHANSSON 
Rainer MASERA 
Constantinos MASSOURAS 
Francis MAYER 


Paul McINTYRE 

Pedro Antonio MERINO GARCIA 
Noel Thomas O’GORMAN 
Vincenzo PONTOLILLO 
Antoine POUILLIEUTE 
Giovanni RAVASIO 

Gaston REINESCH 
Emmanuel RODOCANACHI 
Gerd SAUPE 

Lars TYBJERG 

Gert VOGT 

Jos de VRIES 

Thomas WIESER 


Gino ALZETTA 

Gerhard BOEHMER 

Nunzio GUGLIELMINO 

Leén HERRERA SANTA MARIA 


Eneko LANDABURU JLLARRAMENDI 
Giuseppe MARESCA 

Annette MOE 

Xavier MUSCA 


John Francis NUGEE 
Kaarina RAUTALA 
Pierre RICHARD 
Philip RUTNAM 
Konrad SOMMER 
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Board of Directors 


Chairman: 
Sir Brian UNWIN 


Vice-Chairmen: 

Wolfgang ROTH 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 

Luis MARTI 

Ariane OBOLENSKY 

Rudolf de KORTE 

Claes de NEERGAARD 


Directors: 

Administrateur général de la Trésorerie, Ministére des Finances, Brussels 

Presidente del Instituto de Crédito Oficial, Madrid 

Executive Director, Global Structured Finance ANZ Investment Bank, London 

Directora-Geral, Assuntos Europeus e Relagdes Internationais, Ministério das Finangas, Lisbon 
Ministerialdirektor, Leiter der Abteilung Aussenwirtschafts- und Europapolitik, Bundesministerium fir 
Wirtschaft und Technologie, Bonn 

Director, International Development Affairs Division, Department for International Development, London 
Dirigente Generale, Direzione Generale de! Tesoro, Ministero del Tesoro, Rome 

Finanssineuvos, Valtiovarainministerié, Helsinki 

Finansrad, Internationella avdelningen, Finansdepartementet, Stockholm 

Amministratore Delegato e Direttore Generale, Istituto Bancario San Paolo-IMI, Turin 

Director for European Union Affairs, Ministry for National Economy, Athens 

Chef du Service des Affaires européennes et internationales, Direction du Trésor, Ministére de l'Economie, 
des Finances et de I‘Industrie, Paris 

Deputy Director, Head of European Union Group (Overseas Finance), HM Treasury, London 

Subdirector General del Tesoro y Politica Financiera, Ministerio de Economia y Hacienda, Madrid 

Second Secretary, Finance Division, Department of Finance, Dublin 

Direttore Centrale, Banca d'Italia, Rome 

Directeur général, Groupe Agence Francaise de Développement, Paris 

Director-General for Economic and Financial Affairs, European Commission, Brussels 

Directeur général, Ministére des Finances, Luxembourg 

Président-Directeur général, Natexis Banque, Paris 

Ministerialdirigent, Bundesministerium der Finanzen, Bonn 

Managing Director, The Mortgage Bank of Denmark, Copenhagen 

Sprecher des Vorstands der Kreditanstalt far Wiederaufbau, Frankfurt 

Plaatsvervangend Directeur, Directie Buitenlandse Financiéle Betrekkingen, Ministerie van Financién, The Hague 
Gruppenleiter fir Wirtschaftspolitik, EU-Angelegenheiten und Internationale Finanzinstitutionen, 
Bundesministerium fir Finanzen, Vienna 


Alternates: 

Directeur, Trésorerie, Ministére des Finances, Brussels 

Ministerialdirigent, Bundesministerium fir wirtschaftliche Zusammenarbeit und Entwicklung, Bonn 
Dirigente Generale, Capo della Direzione VI°, Dipartimento del Tesoro, Ministero del Tesoro, Rome 
Subdirector General de Financiacién Exterior, Direccién General del Tesoro y Politica Financiera, Ministerio 
de Economia y Hacienda, Madrid 

Director-General for Regional Policy and Cohesion, European Commission, Brussels 

Dirigente Superiore, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Deputy Manager, The Mortgage Bank of Denmark, Copenhagen 

Sous-Directeur, Europe et Affaires monétaires internationales, Direction du Trésor, Ministére de 
l'Economie, des Finances et de I’Industrie, Paris 

Chief Manager, Reserves Management, Bank of England, London 

Hallitusneuvos, Valtiovarainministerid, Helsinki 

Président-Directeur général du Crédit Local de France, Paris 

Head of Enterprise Team, HM Treasury, London 

Ministerialrat, Bundesministerium der Finanzen, Bonn 


Situation at 1 April 1999 
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Management Committee: 


The Management Committee, composed of eight members, is the Bank’s full-time 
collegiate executive body; under the authority of the President and the supervision of 
the Board of Directors, it oversees day-to-day business at the EIB. All major decisions are 
taken collectively; the lead responsibility for supervising the different activities of the 
Bank is currently divided amongst its members as shown below. The Management 
Committee recommends decisions to Directors and ensures that these are implemented. 
The President, or, in his absence, one of the seven Vice-Presidents, chairs the meetings of 
the Board of Directors. The members of the Management Committee are responsible 
solely to the Bank; they are appointed by the Board of Governors, on a proposal from 
the Board of Directors, for a period of six years. 


The College of the 


Management 

committee eee Sir Brian UNWIN 

and their supervisory President of the Bank and 
responsibilities Chairman of its Board of Directors 


Wolfgang ROTH 


Vice-President 


Panagiotis-Loukas GENNIMATAS 
Vice-President 


Luis MARTI 
Vice-President 





- Organisation and 





management 
- Information and - Operations monitoring and - Regional development 
Communications policy evaluation policy 
Massimo PONZELLINI - Vice-Governor of EBRD - Governor of EBRD =<prainct euslliatign 
Vice-President Financi ee - Chairman of Supervisory ee ene 
~ Financing operations in - Financing operations in s Budget. External and 
Germany and in Central Board EIF ; Denmark, Greece and internal audit 
and Eastern Europe Financing operations In ireland and in Albania, - Information technology 
United Kingdom Cyprus, Malta, Turkey and - Liaison with IADB 
countries of former Yugoslavia ~:~ Financing operations in 
Spain and Portugal and in 
Rudolf de KORTE Latin America 


Vice-President 
Ariane OBOLENSKY 
Vice-President 





- Economic and financial 
studies 

- Credit risk 

- European Investment Fund 

- Policies in support of SMEs 

- Financing operations in Italy 


Claes de NEERGAARD 


Vice-President 





- Environmental policy issues 
- Legal affairs 

Liaison with AsDB 
Financing operations in 
Belgium, Luxembourg 

and the Netherlands, in 
Asia and in South Africa 





- Borrowing and treasury 
policies 

- Capital markets 

- Financing operations in 
France and in Maghreb 
and Mashreq countries, 
Israel, Gaza and West Bank 





- Trans-European Networks 

- Accounting policies 

- Liaison with NIB and AfDB 

- Financing operations in 
Austria, Sweden and Finland, 
in Iceland and Norway and 
in ACP States 
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Audit Committee: 


The three members of the Audit Committee are appointed by the Board of Governors for 


a renewable mandate of three years. In 1996, the Board of Governors created a post of 


observer to the Audit Committee; the holder of this post is appointed annually for a 


mandate of one year. At the end of this mandate, the observer may be appointed as a 


member of the Committee by the Board of Governors, which is conducive to continuity 


and stability in the work of the Committee and the establishment of long-term profes- 


sional relations between its members. 


An independent body answerable directly to the Board of Governors, the Audit 


Committee verifies that the operations of the Bank have been conducted and its books 


kept in a proper manner. The Governors take note of the report of the Audit Committee 


and its conclusions, and of the Statement by the Audit Committee, before approving the 


Annual Report of the Board of Directors. 


On 5 June 1998, the Board of Governors 
appointed Mr Michael SOMERS, Chief Execu- 
tive, National Treasury Management Agency, 
Dublin, to succeed Mr Albert HANSEN, whose 
mandate had expired. In accordance with the 
system of annual rotation, Mr Emidio MARIA 
took over the chairmanship of the Audit 
Committee held by Mr HANSEN until 5 June 
1998. 


At their Annual Meeting, the Governors also 
decided to appoint Mr Albert HANSEN as 
observer to the Audit Committee for a term 
of one year. 


In accordance with its function, the Audit 
Committee holds monthly meetings with the 
main officials in the Bank’s departments, co- 
ordinates the work of the Bank's external 
and internal auditors whose reports it exam- 
ines, and analyses the information supplied 





by the Bank departments responsible for 
monitoring and control. The Committee also 
conducts on-site visits to projects financed by 
the Bank; consequently, in 1998 it visited 
projects in Portugal. During the year it also 
inspected, jointly with the European Court of 
Auditors, several projects attracting subsidies 
from European budgetary resources, concen- 
trating on the audit of the temporary SME 
lending facility set up to promote job cre- 
ation (the “Copenhagen Facility”). 
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General Secretariat 


Francis CARPENTER 
Secretary General 


Corporate Affairs 


Rémy JACOB 
Director 


Secretariat 
Hugo WOESTMANN 


Planning, Budget and Control 
Theoharry GRAMMATIKO 
Translation : 
Georg AIGNER 
Coordination 

Evelyne POURTEAU 


Representative Office in Brussels 


Andreas VERYKIOS 
Director 


Autonomous Departments 


Human Resources 


Gerlando GENUARD! 
Director 


Personnel Administration 
Zacharias ZACHARIADIS 
Personnel Polic 
Margareta HOLCKE 


Recruitment 
’ Jérg-Alexander UEBBING 


Information Technology 
Dominique de CRAYENCOUR 
Director 

Software Projects 

Alexander ANDO 

Services 

Andrew ALLEN 


Infrastructure 
Ernest FOUSSE 


Administrative Services 


Adriaan ZILVOLD 
Director 


Administrative Support 
Manfredo PAULUCCI DE CALBOLI 


Audit Recommendations Enactment 
Helmut KUHRT 


Internal Audit 
Peter MAERTENS 





at os 
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Directorates for 


Lending Operations in <: * 


the European Union 
Directorates 1 and 2 


Michel DELEAU 
Director General 


italy (Rome) 
Thomas HACKETT 
Director 


Infrastructure 
Antonio PUGLIESE 


Energy 
Michael O’HALLORAN 


industry and Banks 
Jean-Christophe CHALINE 
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Belgium, France, Luxembourg, the Netherlands 


Alain BELLAVOINE 
Director 


France - infrastructure 
Jacques DIOT 


France - Enterprises 
Claudio CORTESE 


Belgium, Luxembourg, the Netherlands 
Ferdinand SASSEN 


Germany, Austria 


Emanuel MARAVIC 
Director 


Germany (Northern Lander) 
Laurent DE MAUTORT 


Germany (Southern Lander), Austria 
Joachim LINK 


Spain, Portugal 


Armin ROSE 
Director 


Spain - Public Sector 
Francisco DOMINGUEZ 


Spain - Private Sector 

Jos VAN KAAM 

Madrid Office 

Fernando DE LA FUENTE 
Portugal 

Filipe CARTAXO 

Lisbon Office 

Manuel ROCHA FONTES 


lreland, United Kingdom, North Sea 


Director 

UK, North Sea: Infrastructure, industry, 
Banks 

Bruno LAGO 

UK, North Sea: Transport, Energy 
Thomas BARRETT 


London Office 
Guy BAIRD 


lreland 
Richard POWER 


Greece, Finljand, Denmark, Sweden 


Ernest LAMERS 
Director 


Greece, Finland 
Christopher KNOWLES 
Athens Office 

Arghyro ELEFTHERIADOU 
Denmark, Sweden 

Paul DONNERUP 







Coordination 
André DUNAND 


Director 
Ralph BAST 
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Directorate for 
Lending Operations 
outside the 
European Union 


Fridolin WEBER-KREBS 
Director General 


Africa, Caribbean, Pacific 


Martin CURWEN 
Director 


West Africa and Sahel 
Tassilo HENDUS 


Central and East Africa 
Jacqueline NOEL 


Southern Africa and Indian Ocean 
Justin LOASBY 


Caribbean and Pacific 
Stephen McCARTHY 


Mediterranean 


Jean-Louis BIANCARELLI 
Director 


Daniel OTTOLENGH! 
Philippe OSTENC 


Maghreb, Turkey 

Alain SEVE 

Mashreq, Middle East, Malta, Cyprus 
Patrick WALSH 


Central and Eastern Europe 


Walter CERNOIA 
Director 


- Estonia, Latvia, Lithuania, Poland 


Grammatiki TSINGOU-PAPADOPETROU 
Hungary, Slovakia, Slovenia, Euratom 

Henk DELSING 

Albania, Bulgaria, Romania, Bosnia-Herzegovina, 
Croatia, FYROM, FRY 

Guido BRUCH 

Czech Republic 

Jean VRLA 


Asia and Latin America 


Patrick THOMAS 
Director 


Asia 
Siward DE VRIES 


Latin America 
Matthias ZOLLNER 


Coordination and Control 


Manfred KNETSCH 
Director 


Coordination 

Marc BECKER 

Control: Mediterranean, Central 
and Eastern Europe, 

Asia and Latin America 
Christian CAREAGA 


Control: ACP and Financial institutions 
Guy BERMAN 















Fi nance 
Directorate 


René KARSENTI 
Director General 


Capital markets 


Ulrich DAMM 
Deputy Director General 


Jean-Claude BRESSON, Deputy Director 


Euro benchmarks 

Carlo SARTORELL! 

Other euro funding 

Joseph VOGTEN 

Europe (excl. euro) 

Central Europe, Mediterranean, Africa 
Barbara STEUER 

America, Asia, Pacific 

Carlos GUILLE 


Treasury 


Anneli PESHKOFF 
Director 


Portfolio Management 
James RANAIVOSON 
Liquidity Management 
Francis ZEGHERS 
Asseti/Liability Management 
Jean-Dominique POTOCKI 


Planning and Settlement of Operations 


Eberhard UHLMANN 
Director 


Back Office Loans 

Francisco DE PAULA COELHO 
Back Office Treasury 

Erling CRONQVIST 

Back Office Borrowings 


Yves KIRPACH 


Financial Control/Accountancy 


Patrick KLAEDTKE 
Director 


General Accounting 

Luis BOTELLA MORALES 

Control of Financial and 

Accounting Operations 

Charles ANIZET 

Contol of Financial Management and 


Management of Financial Risks 
Alain GODARD 


Coordination 
Henri-Pierre SAUNIER 






Projects 
Directorate 


Caroline REID 
Director General 
Jacques GIRARD 
Energy Economics 
(Coordinator with special responsibilities for 
Methodology) 


Infrastructure | 


Peter BOND 

Director 

Transport and Sundry Infrastructure 
Jean-Pierre DAUBET 

(Coordinator with special responsibilities for 
Procurement) 

Richard DEELEY 

Luis LOPEZ RODRIGUEZ 


Lars NORDIN 
Mateu TURRO 


Infrastructure I! 


Luigi GENAZZINI 

Director 

Water Supply, Sewerage and 
Wastewater Treatment, Solid Waste, 
Agriculture and Forestry, Fisheries 
Peter CARTER 

(Coordinator with special responsibilities for the 
Environment) 

José FRADE 

Peder PEDERSEN 

Barend STOFKOPER 


Energy 


Gunter WESTERMANN 
Director 


Electricity, Oil and Gas 
Angelo BOIOLI 

Heiko GEBHARDT 
René VAN ZONNEVELD 


Industry | 


Director 


Mining, Heavy Industry, Health and Education 
Constantin CHRISTOFIDIS 

Jean-Jacques MERTENS 

Carillo ROVERE 

Stephen WRIGHT 


Industry Il 


Horst FEUERSTEIN 
Director 


Aviation, Telecommunications, Tourism, 
Agricultural Processing, 

Financial Intermediaries 

Juan ALARIO GASULLA 

Patrick MULHERN 

Pedro OCHOA 


Coordination 
Patrice GERAUD 
Jenny QUILLIEN 





Legal Affairs 
Directorate 


Alessandro MORBILLI 
General Counsel 


Hans-Jurgen SEELIGER 


Financial Questions 
Marc DUFRESNE 
Co-Director 


Operational Policy 
Roderick DUNNETT 


institutional Policy 
Pauliine KOSKELO 





Operations 


Konstantin ANDREOPOULOS 
Deputy General Counsel! 


Germany, Austria 

Gerhard HUTZ 

Spain, Italy, Portugal 

Alfonso QUEREJETA 

Greece, Ireland, United Kingdom 
Patrick Hugh CHAMBERLAIN 
Belgium, France, Luxembourg, Netherlands 
Marc DUFRESNE 

Denmark, Finland, Sweden, 
Central and Eastern Europe 
Robert WAGENER 

ACP. Asia and Latin America, 
Mediterranean, OCT 

Marco PADOVAN 


Coordination 
Manfredi TONCI! OTTIER! 






Directorate | 
for Economics 
and Information 


Alfred STEINHERR 
Chief Economist 


Economic and Financial Studies 
Christopher HURST 
Documentation and Library 
Marie-Odile KLEIBER 


Information and Communications 


Henry MARTY-GAUQUIE 
Director 


Media Relations 
Adam McDONAUGH 


Communications Policy 
Paul Gerd LOSER 


Coordination 
Daphne VENTURAS 


Operations 
Evaluation Unit 


Jean-Jacques SCHUL 
Special Adviser to the President §: 


Bernard BELIER 
Peter HELGER 





Credit Risk 


Terence BROWN 
Director 





Public Sector 

Agostino FONTANA 

Project Finance Risk 

Brian FEWKES 

Corporate 

John Anthony HOLLOWAY 
Banks 

Georg HUBER 


Coordination and Control 
Pier Luigi GILIBERT, Deputy Director 


DECISION-MAKING BODIES, 


PRON oe cre ATION AND STAEE 
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The EIB Operations Evaluation Unit published reports on three sectoral evaluation studies in 1998: 
Operations in the Telecommunications Sector in EU Member States; industrial Projects Financed by the 
EIB under the Objective of Regional Development; Contribution of Major Road and Rail Infrastructure 
Projects to Regional Development. 


The three studies have the same basic aim, namely to seek evidence of the EIB’s achievements with 
regard to Regional Development objectives. This accountability aspect is increasingly being empha- 
sised in the public debate as well as in political quarters, and the EIB is aware of its responsibility to 
respond to such requirements. In addition, the studies were intended as a basis for internal policy 
debate. Strategy discussions and corporate operational planning require documentation of past results 
and performance measures in order to steer future EIB activity in the desired directions. The studies, 
involving site visits and meetings with project promoters, were carried out with the help of external 
experts, to ensure independent assessment both of the individual projects and the overall conclusions. 
Following discussion in detail by the Bank’s various directorates, the study reports were submitted to 
the Board of Directors and subsequently made available to the public. One of the conclusions of the 
reports states that investment projects, especially those centring on infrastructure and telecommuni- 
cations, are generally well implemented, robust and performing satisfactorily. The studies confirm that 
the EIB selects and finances high-quality capital investment. 


However, the studies point to weaknesses relating to project definition as applied by the EIB: a 
project is often defined by isolating specific items from a larger investment scheme or programme. 
This can make it difficult to establish the relationship between the EIB’s loan and the project, since 
profitability and the overall benefits flowing from the programme may then not be clearly iden- 
tifiable. All three reports conclude that the EIB does not yet have an instrument for or other means 
of systematically assessing the impact of its lending on regional development. In fact, the studies 
found that only in half the cases were there clear indications of positive impact on regional de- 
velopment, while for about a quarter of the projects financed, there had apparently not been any 
decisive impact. It is also clear from the studies that geographical location alone is not a sufficient 
criterion to ensure regional development impact. On the basis of their findings and the Bank’s 
response to their recommendations, the reports propose action with a view to applying lessons 
learned to future operations. These recommendations include revising the approach to project 
definition to match the promoter’s investment programme more closely, making improvements to 
methods of measuring regional development impact through sector-specific performance indica- 
tors, and strengthening investment portfolio monitoring and reporting. Finally, the Operations 
Evaluation Unit has also concluded that a culture of “self-evaluation” i.e. staff assessing the results 
of their own actions, which is increasingly being developed and adopted in other International 
Financial Institutions, should be developed in the EIB. 
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Administration and staff 


Major restructuring has taken place in recent 
years in several of the Bank’s directorates. In 
1998, this process was supplemented by ad- 
justments enabling the EIB to organise its 
changeover to the euro. 


The structure of the Bank’s directorates is set 
out in the organisation chart (pages 60-61). 
Only movements affecting the Bank’s senior 
management cadre are mentioned hereafter. 


the Capital 
Markets Department has been reorganised to 


In the Finance Directorate, 


take account of introduction of the euro. 
Jean-Claude BRESSON, Deputy Director, has 
been given responsibility for euro strategy 
and euro funding. Mr Francois ROUSSEL, 
Director of Financial Control and Accountancy, 
has retired and been replaced by Mr Patrick 
KLAEDTKE. Certain organisational changes 
have been made to strengthen the autonomy 
as well as the control and financial reporting 
functions of this department. 


The Information Technology Department has 
adjusted its structure in order to concentrate 
efforts on the changeover to the euro and on 
preparations for the year 2000. Coordination, 
monitoring and reporting arrangements have 
also been put in place in order to track closely 
progress on work in these fields. 


Following the departure of Mr _ Pitt 
TREUMANN, Director General, Directorate 1, 
Lending Operations in the European Union, 
to take up other duties in the Netherlands, 
Mr Michel DELEAU, Director General, 
torate 2, has taken over management of 
both directorates. 


Direc- 


In the Projects Directorate, Mr Herbert 
CHRISTIE, Director General, has taken his 





retirement and been replaced by Ms Caroline 
REID. Mr Hemming JORGENSEN, Director of 
the Industry Department, has been seconded 


to the Social Development Fund of the Coun- 
cil of Europe. 


Workforce 


At end-December 1998, the EIB’s staff num- 
bered 998, an increase of 1.8% on a year-on- 
year basis. Half of new recruitment was to re- 
place staff in posts that had become vacant. Of 
the new executives recruited, 40% were fe- 
male. The Bank continued its proactive recruit- 
ment policy by taking part in recruitment 
events in various countries. These events serve 
to present the Bank and the career prospects it 
can offer to a young audience with good aca- 
demic qualifications and initial experience in 
specific areas of direct relevance to the Bank’s 
needs. The drive to rejuvenate and renew the 
workforce in order to cater for requirements 
dictated by the context in which the Bank 
pursues its increasingly diversified activities 
continued in 1998. 


Management 


The review of the main components of the 
human resource policy initiated the previous 
year has been taken forward in cooperation 
with the staff representatives. The aim of this 
review is to link human resource management 
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Human resources 





Staff Executive Adminis- 


comple- staff trative 
ment and 
support 

staff 

1995 897 498 399 
1996 948 535 413 
1997 980 564 416 
1998 998 581 Al7 
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more effectively to Bank strategy, in particular 
by mobilising and enhancing professional 
skills in terms of performance management 
and personal development. The renewed ap- 
proach began with an analysis of the changes 
needed, based on a participatory process in- 
volving various specific focus and study groups 
set up to this end. This was followed by dis- 
cussions with the staff representatives and 
meetings with the staff. These discussions, 
which 
helped to clarify the main lines of develop- 


inevitably are relatively complex, 
ment and to redirect priorities towards the es- 
sentially qualitative aspects of human resource 
management. Thus, concrete measures will be 
formulated with respect to an improved an- 


~ nual appraisal exercise, management based on 


individual skills, reappraisal of careers and 
scope for internal mobility in the context of 
more flexible organisational adaptations, de- 
velopment of management methods and refo- 
cusing of training on the enhancement of job 
content and responsibilities. This work will 
continue in 1999. 


Changeover to the single currency 


As a Community and banking institution 
ranking among the world’s foremost bond 
issuers, the European Investment Bank has 
played an active role in introduction of the 
euro. The successful changeover to the single 
currency was the culmination of intensive 
teamwork involving all of the Bank's depart- 
ments, during 1998 in particular, both in pre- 
paring the EIB’s role in the future euro mar- 
ket and in contributing to finalisation, 
together with the Member States and the 
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of the and technical 


aspects associated with the advent of the 


Commission, legal 
single currency, covering loans, borrowings, 
interest rates, etc. Moreover, Bank salaries 
and pensions have been denominated and 
paid in euro since January 1999. 


Changeover to the Year 2000 


This changeover affects the entire interna- 
tional financial community, which is keenly 
aware of the need for proper preparation. 
The EIB has drawn up a detailed inventory of 
applications and software and all electronic 
and other equipment to be checked. The 
Information Technology Department has 
implemented a full range of tests covering 
internal equipment and programs as well as 
links with the outside world, such as the 
SWIFT payments system, with the aim of mak- 
ing them “Year 2000 compliant” by mid-1999. 
The Bank is also taking part in various prepa- 
ratory forums (notably the “Global 2000” 
group, whose task is to coordinate the activi- 
ties under this heading of financial institu- 
tions and national authorities at world level, 
and the Inter-Institutional Committee, set up 
at the initiative of the European Commission). 
While the main focus of activity in preparing 
for the Year 2000 is on information technol- 
ogy, its impact in other fields also has to be 
considered. A strategic approach has been 
mapped out at the Bank, involving all direc- 
torates and departments, to ensure that risks 
are fully analysed and that the means are 
available to overcome difficulties which may 
arise and to deal with emergencies where 
necessary. 























une caw EB age 


Since its creation in 1958 under the Treaty of Rome, the European Investment Bank has estab- 
lished itself as a world leader among multilateral financial institutions and non-sovereign bor- 
rowers. So as to reflect more closely its specific role as the European Union's financing insti- 
tution, the EIB has decided to modify its visual identity and logo with effect from 1 March 1999, 
a defining year for EMU with the successful launch of the single currency and over forty years 
since the EIB commenced its activity in support of the Union's objectives. 


The new EIB logo is intended to embody the idea that the Bank is investing in Europe's future, 
nurturing the European Union’s objectives. It also seeks to stress the concept of partnership, one 
of the key elements of the EIB’s modus operandi: investment carried out in the interests of 
European integration with the support of the EIB and other institutions, whether these be EU 
organisations or members of Europe’s banking community. Visually, the logo is designed to 
highlight the Bank’s solidity and stability, without being aggressive or commercial. 


Adoption of the new logo represents a response to the profound changes witnessed by the EIB 
over the past ten years in terms of its borrowing and lending facilities and the increased 
sophistication of its operations. These developments in the Bank's products give practical 
expression to the new remits entrusted to the EIB by the European Union (notably supporting 
successful introduction of the euro, fostering growth and employment in Europe, assisting 
applicant states, etc.), which have raised its profile among the European public. 


The new EIB Jogo replaces the previous design dating back to 1963 and based on a map of 
Europe. Although modified in 1974, 1980, 1981, 1986, 1990 and 1995 in conjunction, inter alia, 
with successive enlargements of the Union, the 1963 logo gave no sense of the scale and con- 
stant expansion of the project of European integration, underpinned by the Bank. Nor did it 
convey the EIB’s present values: long-term financing, solidity and partnership. 


The logo is composed of three vertical elements tracing the form of a square. The central 
element is “European blue” in colour: it represents the “project of European integration” and 
echoes the main symbol of the European Union. The side elements are grey, the dominant 
colour of the Bank’s building; they surround and protect the central element. 


The logo is now being displayed in conjunction with the Bank's name and there is a version of 
it in each of the Union’s official languages. The new EIB logo is protected by legal registration, 
notably with the WIPO (World Intellectual Property Organization). 
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Equal opportunities 


The Joint Committee on Equal Opportunities 
(COPEC) comprises representatives of the ad- 
ministration and the staff. Its purpose is to 
ensure application of the equal opportunities 
policy in terms of careers, training and social 
amenities. In 1998, the Committee’s main 
work consisted of gradually setting in place a 
programme of professional enrichment in con- 
junction with the Human Resources Depart- 
ment, the first results of which should be 
apparent in 1999. Outside the Bank, the Com- 
mittee maintains contacts with other institu- 
tions, in particular the ORIGIN network and 
Intercopec. In this context, the Committee has 
taken part in a study group whose remit is to 
draw up recommendations on equal opportu- 
nities with a view to updating the Staff Regu- 
lations of officials of the European Union. 
Progress recorded at the Bank since COPEC be- 
gan its activities has shown that there is a de- 
sire for change and the Bank will continue its 
efforts in this field. 


Training 


In 1998, the Bank was able to maintain a 
high level of training. A major change in the 
data-processing environment, in particular 
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installation of new products, called for ap- 
propriate training. The organisation of lan- 
guage courses, always a core feature of the 
training facilities offered by the Bank to its 
employees, is perceived as essential to inter- 
nal mobility and career development. It has 
been adapted to facilitate more rapid 
progress while at the same time requiring 
speedier learning. 


The changeover to the euro was also one of 
the training objectives, requiring briefing of 
staff members as European citizens as well as 
vocational training. A variety of media were 
used, including lectures and seminars. 


The Board of Directors wishes to thank the 
staff of the Bank for their productivity and 
the quality of their work, performed with 
commitment and professionalism throughout 
the year. It would like to encourage continu- 
ance of such efforts in support of the Bank’s 
activity. 


Luxembourg, 23 March 1999 


rum _. 


The Chairman of the Board of Directors 


Sir Brian Unwin 








The Board of Directors (see page 57) ensures that the Bank is 
managed in keeping with the provisions of the Treaty and the Statute 
and with the general directives laid down by the Governors. It has 
sole power to take decisions in respect of loans, guarantees and 
borrowings. Its members are appointed by the Governors. 
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Assets 


Outstanding loans from 
EIB own ressources 


Liquid assets 


Other assets 


Liabilities 
Outstanding borrowings 


Capital, reserves and provisions 
Other liabilities 
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Results for the year 


Profit for the 1998 financial year came to 
1195 million compared with 1105 million in 
1997, representing an increase of 8.12%. Prior 
to transfers to provisions, the operating sur- 
plus worked out at 1345 million in 1998 as 
against 1205 million in 1997. This rise of 
11.60% is attributable mainly to growth in the 
Bank's balance sheet offsetting the impact of 
the decline in interest rates. 


The fall in long-term interest rates, impacting 
on the principal European currencies in which 
the Bank operates, led to a reduction in the 
average lending rate, which dropped from 
7.21% in 1997 to 6.70% in 1998, in line, in 
particular, with the general convergence of 
interest rates in Europe in the run-up to the 
euro, 


Receipts of interest and commission on loans 
in 1998 totalled 8428 million as against 
8 112 million in 1997, while interest and com- 
mission on borrowings amounted to 


7 492 million (7 241 million in 1997). 


Overall, treasury operations yielded interest 
income of 674 million in 1998, or 51 million 
higher than the 1997 figure of 623 million, 
corresponding to an average overall return of 
5.69% in 1998, compared with 5.70% in 
1997. 


The increase in interest income accruing from 
treasury operations in 1998 stemmed chiefly 
from the higher return on money market 
placements, which grew by 35 million in 1998 
on a year-on-year basis, in the wake of the 
8.46% upturn in money market treasury 
holdings. 


A detailed breakdown of the Bank's treasury 
by compartment is presented on page 53. 


General administrative expenses together 
with depreciation of tangible and intangible 
assets amounted to 165.0 million in 1998, or 
3.3% more than in 1997 (159.8 million). 
Extraordinary charges related to the 
Euro/Year 2000 programme came to 5.0 mil- 
lion. 


On 5 June 1998, the Board of Governors de- 
cided to appropriate the balance of the 
profit and loss account for the year ended 
31 December 1997 as well as the prior-year 
profit to be appropriated which, after trans- 
fer of ECU 100 000 000 to the Fund for gen- 
eral banking risks, amounted to 
ECU 1 781 965 466, as follows: (i) an amount 
of ECU 1000000000 for payment to the 
Member States, on 3 November 1998, in pro- 
portion to their current statutory contribu- 
tions to the subscribed capital; (ii) an amount 
of ECU 300 000 000 for addition to the Funds 
allocated to the Amsterdam Special Action 
Programme (ASAP); and (iii) the balance, i.e. 
ECU 481 965 466, for appropriation to the 
Additional Reserves. 


The Board of Directors recommended, on 
23 February 1999, that the Governors appro- 
priate the balance of the profit and loss ac- 
count for the year ended 31 December 1998 - 
after transfer of EUR 150 000 000 to the Fund 
for general banking risks - ite. 
EUR 1 194 963 181 as to EUR 500 000 000 to 
the Funds allocated to the Amsterdam Special 
Action Programme, and the balance of 
EUR 694 963 181 to the Additional Reserves. 
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BALANCE SHEET AS AT 31 DECEMBER 1998 
In ECU ‘000 


ASSETS 


10. 


11. 


Cash in hand, balances with central banks and post office 
GPK Se: 5. Se ce Shei wae > oe he A ERE se - See es e le 


Treasury bills eligible for refinancing with central banks 
(Note B) . iS Se ee a eS ee 


Loans and advances to credit institutions 
a) repayable on demand . ss vs 

b) other loans and advances (Note C) 

c) loans (Note D) . 


Loans and advances to customers 


Loans (Note D) . 
Specific provisions (Note A. 4) 


Debt securities including fixed-income securities (Note B) 
a) issued by public bodies . 
b) issued by other borrowers 


Shares and other variable-yield securities (Note E) . . 
Participating interests (Note —) . 

Intangible assets (Note F) . 

Tangible assets (Note F) 


Other assets 

a) receivable from Member States for adjustment of sala 
tal contributions (Note G). : 

b) receivable in respect of EMS interest subsidies paid in 
advance (Note H). Bagh seh ve ey Eg ce a 

c) sundry debtors (Note I) . ge Oe og 

d) receivable in respect of currency swap contracts. 


Prepayments and accrued income (Note J) . 


37 226 
6 158 155 


50 614 348 


82 451072 


- 175 000 


2 142 415 


860 922 


0 


19 020 
1094 165 


26 262 368 


The bracketed notes refer to the Notes to the Financial Statements 
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31.12.1998 


27 170 


3 360 241 


56 809 729 


82 276 072 


3 003 337 


125 1517 


160 000 


4 800 


82 604 


27 375 553 


3144771 
176 369 428 


102 330 
6 574 422 


44 497 770 


74775 046 


- 175 000 


1 821 606 


__539300 


4125 


28 201 
632 006 


21 767 303 


31.12.1997 


36 408 


3 131 903 


51 174 522 


74 600 046 


2 360 906 


90 000 


160 000 


1904 


81557 


22 431 635 


3 052 665 
157 121 546 








LIABILITIES 


1. Amounts owed to credit institutions 
a) repayable on demand . ‘ 
b) with agreed maturity dates or periods of notice (Note K) ; 


2. Debts evidenced by certificates (Note L) 
a) debt securities in issue . Big: 
b) others 


3. Other liabilities 
a) payable to Member States (Note G) . . 
b) interest subsidies received in advance (Note H) . 
c) sundry creditors (Note I) : 
d) payable in respect of salsa swap contracts 
e) sundry liabilities . aa ae ee 


4. Accruals and deferred income (Note J) 


5. Provisions for liabilities and charges 
staff pension fund (Note M) . 


6. Fund for general banking risks (Note N) 


7. Capital 
subscribed 
uncalled . 


8. Reserves 
a) reserve fund 
b) additional reserves . 


9. Funds allocated to the Amsterdam Special Action Pro- 
gramme . Be fn os anal obs. aS! cele ooh es, Ao a aL, Me 


10. Prior-year profit to be appropriated . 
11. Profit for the financial year . 


31.12.1998 
0 
643 624 
643 624 
122 942 325 
824 918 
123 767 243 
4159 
324 004 
672 990 
26 705 253 
32 994 
27 739 400 
4555 545 
356 763 
750 000 
62 013 000 
- 57 361015 
4 651 985 
6 201 300 
6 008 605 
12 209 905 
500 000 
0 
1194963 
176 369 428 


OFF-BALANCE-SHEET ITEMS 


Commitments 

- EBRD capital is 
. Uncalled ‘ 
. To be paidin. 


- EIF capital (Note 2 
. Uncalled ; 


- Undisbursed loans (Note D) 
. Credit institutions . 
. Customers 


Guarantees (Note D) 
. in respect of loans granted by third parties . . 
. In respect of participations by third parties in Bank loans . 


Special deposits for service of borrowings (Note R) 


Securities portfolio (Note S) 
. securities for delivery . 
. securities receivable . 


Nominal value of interest-rate ener and papilla Siar 
contracts (Note V) . . . geht 


Borrowings arranged but not yet a Ete ies de aA 


31.12.1998 


442 500 
59 062 


640 000 


6 325 144 


15 942 646 


22 267 790 


346 969 
0 


346 969 
4765 957 


263 945 
0 


56 540 900 
1 200 000 
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31.12.1997 
0 
954 247 
954 247 
109 425 297 
968 801 
110 394098 
0 
321613 
572 443 
21 743 928 
30 709 
22 668 693 
3 823 410 
319 207 
600 000 
62 013 000 
- 57 361015 
4651985 
6 201 300 
5 526 640 
11727 940 
200 000 
676 796 
1105 170 
157 121 546 
___31.12.1997 
442 500 
67 500 
640 000 
6 443 637 
16 646 743 
23 090 380 
343 775 
42721 
386 496 
8 185 282 
10 668 
208 325 
43 613 000 
343 772 
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STATEMENT OF SPECIAL SECTION " AS AT 31 DECEMBER 1998 





In ECU ‘000 
ASSETS 31.12.1998 31.12.1997 
Member States 
From resources of the European Atomic gh eiauuied 
Disbursed loans outstanding @ : ; 27 743 118 406 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Disbursed loans outstanding © We, as eee 208 999 355 159 
Turkey 
From resources of Member States 
Disbursed loans outstanding “ 98 267 115 103 
Mediterranean Countries 
From resources of the European Community 
Disbursed loans outstanding 238 494 247 238 
Risk capital operations 
- amounts to be disbursed . 131 463 74 656 
- amounts disbursed . 102 360 74 314 
233 823 148 970 
Total ® 472 317 396 208 
African, Caribbean and Pacific States and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
Loans disbursed . ; 50 475 52 874 
Contributions to the formation of risk capital 
Amounts disbursed ; Pod cae 419 416 
Total © 50 894 53 290 
Lomé Conventions 
Risk capital operations 
- amounts to be disbursed . 479 601 385 267 
- amounts disbursed 1022 599 910 664 
Total ” 1502 200 1295 931 
Grand Total 2 360 420 2 334 097 


For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC man- 


date for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.1998: 1 488 790; at 31.12.1997: 1 493 688 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.1998: 174 900; at 31.12.1997: 178 369 


(1) The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its purpose 
was redefined as being that of recording operations carried out by the 
European investment Bank for the account of and under mandate 
from third parties. 


(2) Initial amount of contracts signed under Council Decisions 
77/271/Euratom of 29 March 1977, 80/29/Euratom of 20 December 
1979, 82/170/Euratom of 15 March 1982 and 85/537/Euratom of 5 De- 
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cember 1985 providing for an amount of three billion as a contribu- 
tion towards financing commercially-rated nuclear power stations 
within the Community under mandate, for the account and at the risk 


of the European Atomic Energy Community: 2773 167 
add: exchange adjustments + 181 690 
less: repayments -— 2927 114 

27 743 





LIABILITIES 


Funds under trust management 

Under mandate from the European Communities 
European Atomic Energy Community . 

European Community: 

- New Community Instrument . . .... . 2 
- Financial Protocols with the Mediterranean Countries 
- Yaoundé Conventions . 

- Lomé Conventions . 


Under mandate from Member States . 


Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries . 
On risk capital operations under the Lomé Conventions 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
B2/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and 
March 1981, under mandate, for the account and at the risk of the Eu- 


ropean Community: - 6399 145 
add: exchange 
adjustments + 112 684 
less: cancellations 201 991 
repayments 6 100 839 - 6 302 830 
208 999 


(4) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member 


States: 417 215 
add: exchange 
adjustments +9 938 
less: cancellations 215 
repayments 328 671 ~ 328 886 
98 267 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(10 million lent prior to accession to EC on 1 January 1981) under man- 
date, for the account and at the risk of the European Commu- 


nity: 551 789 
less: cancellations 10 888 
repayments 68 529 
exchange 
adjustments 55 -79 472 
472 317 


Total 


Tota! 


Grand Total 


31.12.1998 


27 743 
208 999 
340 854 

50 894 

1 022 599 


1 651 089 
98 267 


1 749 356 
131 463 
479 601 
611 064 


2 360 420 


31.12.1997 


118 406 
355 159 
321 552 

53 290 
910 664 


1759 071 
115 103 


1874 174 
74 656 
385 267 
459 923 
2 334 097 


(6) Initial amount of contracts signed for financing projects in the As- 
sociated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under man- 
date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
- contributions to the forma- 
tion of risk capital 2 503 141 986 
add: a 
- capitalised interest 1178 
- exchange adjustments 9 839 + 11017 
less: ————— 
- cancellations 1574 
- repayments 100 535 - 102 109 
50 894 


(7) Initial amount of contracts signed for financing projects in the Af- 
rican, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk 
of the European Community: 


- conditional! and 


subordinated loans 2 095 620 
- equity participations 41 367 2 136 987 
add: 
- capitalised interest +1663 
less: 
- cancellations 262 560 
- repayments 357 356 
- exchange adjustments 16 534 ~— 636 450 
1 502 200 
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PROFIT AND LOSS ACCOUNT 
for the year ended 31 December 1998 
In ECU ’000 

31.12.1998 31.12.1997 
1. Interest receivable and similar income (Note O) . 9 295 561 8 881315 
2. Interest payable and similar charges . - 7 826 729 - 7527 336 
3.' Income from participating interests . 1600 0 
4. Commission receivable (Note P) 20 457 15 625 
5. Commission payable -5 133 ~5 152 
6. Result on financial operations . 12 440 -2721 
7. Other operatingincome . 318 3194 
8. General administrative expenses (Note Q): - 162 491 - 150 651 

a) staff costs . 126 359 118 389 

b) other administrative expenses . 36 132 32 262 
9. Value adjustments in respect of: . - 7556 -9 104 

a) intangible assets . 855 494 

b) tangible assets (Note F) 6 701 8 610 

10. Value adjustments in respect of transferable securities 
held as financial fixed assets, eae interests and 

shares in affiliated undertakings . ' 16 496 0 
11. Transfer to Fund for general banking risks (Note N) - 150 000 - 100 000 
12. Profit for the financial year . 1 194 963 1105 170 
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OWN FUNDS AND APPROPRIATION OF PROFIT 


On 5 June 1998 the Board of Governors decided to appropriate the 3 November 1998, in proportion to their current statutory contribu- 
balance of the profit and loss account for the year ended 31 Decem- tions to the subscribed capital; 


ber 1997 as well as the prior-year profit to be appropriated which, af- * an amount of 300 000 000 for addition to the Funds allocated to the 
ter transfer of 100000000 to the Fund for general banking risks, Amsterdam Special Action Programme (ASAP); 


amounted to 1 781 965 466, as follows: e the balance, i.e. 481 965 466, for appropriation to the Additional 
¢ an amount of 1 000 000 000 for payment to the Member States, on Reserves. 


Own funds at 31 December 1998 (ECU ‘000) 


Appropriation 
of profit Transfer 
Situation at for the 1997 for the 1998 Situation at 
31.12.1997 financial year financial year 31.12.1998 
Capital 
- subscribed 62 013 000 62 013 000 
- uncalled - 57 361015 - 57 361 015 
4651 985 4651 985 
Reserves 
- Reserve Fund 6 201 300 6 201 300 
- Additional Reserves 5 526 640 + 481 965 6 008 605 
11 727 940 . 12 209 905 
Fund for general banking risks 600 000 150 000 750 000 
Funds allocated to the Amsterdam Special Action Programme 200 000 + 300 000 500 000 
Profit to be appropriated : 1 781 965 - 1781 965 0 
18 961 890 ~ 1000000 ” 150 000 18 111 890 
Profit for the financial year 1 194 963 
19 306 853 
Acting on a proposal from the Management Committee, the Board of risks — i.e. 1 194 963 181 as to 500 000 000 to the Funds allocated to 
Directors is recommending that the Governors appropriate the bal- the Amsterdam Special Action Programme, and the balance of 
ance of the profit and Joss account for the year ended 31 December 694 963 181 to the Additional Reserves. 


1998 — after transfer of 150 000 000 to the Fund for general banking 


(1) For payment to the Member States. 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1998 


In ECU ’000 

Subscribed Available Capital paid in 

Member States capital ” for call” and to be paid in 
Germany 11 017 450 10 189 971 827 479 
France 11 017 450 10 189 971 827 479 
Italy 11017 450 10 189 971 827 479 
United Kingdom 11017 450 10 189 971 827 479 
Spain 4049 856 3 747 237 302 619 
Belgium 3 053 960 2 825 758 228 202 
Netherlands 3 053 960 2 825 758 228 202 
Sweden 2 026 000 1874 017 151 983 
Denmark 1 546 308 1 430 763 115 545 
Austria 1516 000 1 402 275 113 725 
Finland 871 000 805 661 65 339 
Greece 828 380 766 480 61 900 
Portugal 533 844 493 953 39 891 
Ireland | 386 576 357 690 28 886 
Luxembourg 77 316 71539 5777 
62013000 °® 57 361015 4651 985 


(1) As from 1 January 1995, following the accession of Austria, Finland and Sweden, the subscribed capital has been increased from 57 600 000 to 62 013 000. 
The four equal instalments of 53 830 which were to be paid in by the fifteen Member States on 30 April and 31 October of the years 1997-1998 in respect of their share in the 
capital increase decided on 11 June 1990, i.e. a total of 215 322, have been paid in in full by drawing on the profit for the 1996 financial year, in accordance with the Decision of the 
Board of Governors of 9 June 1997, 

(2) Could be calied by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 


(3) On § June 1998, the Board of Governors decided to raise the subscribed capital to 100 billion as from 1 January 1999, as a result of the transformation of 1.3 billlion into subscribed 
and paid-in capital by way of a transfer from the Additional Reserves and the increase of 36.7 billion in Member States’ subscriptions. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 1998 





In ECU ‘000 
31.12.1998 31.12.1997 
A. Cash flows from operating activities: 
Profit for the financial year . 1 194 963 1 105 170 
Adjustments: . . Gat cunvie: Oe G 
Transfer to Fund for general banking risks 150 000 100 000 
Value adjustments . 7556 9 104 
Exchange adjustment not subject: to Article 7 ~ 1540 1930 
Increase in accrued interest and commissions payable and interest received i in advance. 732 135 212 275 
Increase in accrued interest and commissions receivable ~ 92106 - 63 111 
Investment portfolio amortisation . - 10 692 — 24 987 
Hedging portfolio premium 12 676 782 
Profit on operating activities: . 1992 992 1341 163 
Net loan disbursements . ~ 27 934 115 - 23 230 608 
Repayments . . . 12 926015 11 774 548 
Net balance on NCI operations (Note H) . 56 415 ~ 258 095 
Net cash from operating activities - 12 958 693 - 10 372 992 
B. Cash flows from investing activities: 
EIF shares paid up (Note £) . - 8 438 - 40 000 
Sales of securities . 517 528 305 625 
Purchases of securities ; ~ 508 515 ~ 321 761 
Increases in land, buildings and furniture (Note ) - 7748 — 4766 
Increases in intangible assets . . ~ 3751 - 2397 
Other increases/(decreases) in assets ~ 331705 8717 
Net cash from investing activities — 342 629 - 54 582 
C. Cash flows from financing activities: 
Issue of borrowings 31 256 664 22 923 783 
Redemption of borrowings . -— - 14714053 - 11816 593 
Increase in currency swaps receivable 5? te ~ 4495 065 -5 714299 
Increase in currency swaps payable . : 4961 325 5 425774 
Net decrease/increase) in short-term borrowings . — 864 325 240 912 
Paid to Member States . ~ 1000 000 0 
Capital, reserves and provisions paid i in by Member States . 0 215 377 
Net (decrease)/increase in amounts owed to credit institutions . - 310 623 897 024 
Other increases in liabilities oa '@: ee Sed. 2 146 938 130 173 
Hedging portfoliosales . . 2... 1 2 1 ew ee 7 233 487 6 220 583 
Hedging portfolio purchases . -7 174795 -7 162 789 
Net cash from financing activities 15 039 553 11359 945 
Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year . 7 402 585 6 360 413 
Net cash from: 
(1) operating activities . - 12 958 693 ~ 10372 992 
(2) investing activities — 342 629 — 54582 
(3) financing activities 15 039 553 11359 945 
Effects of exchange rate changes on cash and cash equivalents . - 1292 901 109 801 
Cash and cash equivalents at end of financial year 7 847 915 7 402 585 
Cash analysis (excluding investment and hedging portfolios) | 
Cash in hand, balances with central banks and post office banks 27 170 36 408 
Bills maturing within three months of issue. . . a ee 1 625 364 689 425 
Loans and advances to credit institutions: 
- accounts repayable on demand 37 226 102 330 
- term deposit accounts . 6 158 155 6 574 422 
7 847 915 7 402 585 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 1998 
IN ECU ‘000 


Note A — Significant accounting policies 


1. Accounting standards 


The financial statements have been prepared in accordance with the general prin- 
ciples of the Directive of the Council of the European Communities of 8 December 
1986 on the annual accounts and consolidated accounts of banks and other financial 
institutions {the “Directive”). 


The accounting policies applied are in conformity with international accounting stan- 
dards (!AS) in all material respects, except as explained in the relevant notes on ac- 
counting policies. 


2. Conversion of currencies 


In accordance with Article 4(1) of its Statute, the EIB uses the ECU adopted by the Eu- 
ropean Communities as the unit of measure for the capital accounts of Member 
States and for presenting its financial statements. 


The value of the ECU is equal to the sum of the following amounts of the Member 
States’ currencies: 


DEM 0.6242 NLG 0.2198 IEP 0.008552 
GBP 0.08784 BEF 3.301 GRD 1.440 
FRF 1.332 LUF 0.13 ESP 6.885 
ITL 151.8 DKK 0.1976 PTE 1.393 


The conversion rates between Member States’ currencies and the ECU, which are de- 
termined on the basis of market rates, are published daily in the Official Journal of 
the European Communities. 


The Bank applies these rates in calculating the rates applicable to other currencies 
used for its operations. 


The Bank conducts its operations in the currencies of its Member States, in ECUs and 
in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in 
various currencies and are held, invested or lent in the same currencies, 


The Bank's assets and liabilities are converted into ECUs on the basis of the conversion 
rates obtaining at the balance sheet date. The gain or loss arising from such conver- 
sion is credited or charged to the profit and loss account. Excluded from such calcula- 
tions are the assets representing the portion of capital paid in by the Member States 
in their national currency which is adjusted periodically in accordance with Article 7 
of the Bank's Statute. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt se- 
curities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its sol- 
vency, the Bank has decided to establish the following types of portfolio: 


3.1, investment portfolio 


The investment portfolio consists of securities purchased with the intention of hold- 
ing them until final maturity in order to ensure the Bank’s solvency. These securities 
are issued or guaranteed by: 


- governments of the European Union, G10 countries and their agencies; 
> supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price (notably in the event of transfer of securities from the operational 
portfolio). The difference between entry price and redemption value is accounted for 
pro rata temporis over the remaining life of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises securities with a fixed maturity, is maintained 
as part of the Bank’s active management of the interest-rate risks inherent in its lend- 
ing and funding activities. These investments are accounted for at cost adjusted by 
the amortisation of premiums or discounts between purchase cost and maturity val- 
ues. Such amortisation is calculated on a straight-line basis over the remaining life of 
the security. Gains and losses on disposal of these securities are released to income 
over the period of the original maturity of the borrowings. 


3.3. Operational portfolio 


The operational portfolio comprises listed securities issued and guaranteed by finan- 
cial establishments. Securities held in this portfolio are marked to market in the bal- 
ance sheet. 


3.4. Short-term securities 


In order to maintain an adequate level of liquidity the Bank purchases money market 
products with a maximum maturity of three months, in particular Treasury certificates 
and negotiable debt securities issued by credit institutions. The securities are held un- 
til their final maturity and presented in the accounts at their nominal value. 

Treasury bills appear on the assets side of the balance sheet under item 2) Treasury 
bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b) is- 
sued by other borrowers. 


4. Loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of all or part of their amounts. 
These provisions are entered on the profit and loss account as “Value adjustments in 
respect of loans and advances”. 


Value adjustments with regard to interest on these loans are determined on a case- 
by-case basis by the Bank's Management. 


4.2. Interest on loans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. 
over the life of the loans. 


In the case of loans granted under the Amsterdam Special Action Programme (ASAP) 
on which the receipt of interest or commission is linked to the profitability of the un- 
derlying project, income may be recorded at the time of receipt. In other cases, inter- 
est is taken into account when due. 


4.3. Reverse repurchase operations 


A reverse repurchase operation (reverse repo) is one under which the Bank lends liq- 
uid funds to a credit institution which provides collateral in the form of securities. The 
two parties enter into an irrevocable commitment to complete the operation on a 
date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower of 
the liquid funds transfers the securities to the Bank's custodian in exchange for settle- 
ment at the agreed price, which generates a return for the Bank linked to the money 
market. 


This type of operation is considered for the purposes of the Bank to be a loan at a 
guaranteed rate of interest and is entered on the assets side of the balance sheet un- 
der item 3) Loans and advances to credit institutions - b} Other loans and advances. 
The securities received as collateral are accounted for off balance sheet. 


5. Shares, other variable-yield securities and participating interests 


Shares and participating interests held represent a long-term investment and are ac- 
counted for at their purchase price. At the end of the year, their book value is com- 
pared with their estimated value. Should the latter be less than the book value, the 
corresponding carrying amount is reduced, if the decline is other than temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg 
headquarters and accumulated depreciation. Depreciation is calculated to write off 
the value of the Bank's Luxembourg-Kirchberg headquarters and its office in Lisbon 
on the straight-line basis over 30 and 25 years respectively. Office furniture and equip- 
ment were, until end-1997, depreciated in full in the year of acquisition. With effect 
from 1998, permanent equipment, fixtures and fittings, furniture, office equipment 
and vehicles have been recorded in the balance sheet at their purchase price, less ac- 
cumulated depreciation. Depreciation is calculated on the straight-line basis over the 
estimated life of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture 5 years 
- office equipment and vehicles 3 years 


The change in the method of accounting for depreciation has no material effect on 
the profit for the financial year. 


7. Intangible assets 


Intangible assets comprise investment in software developed by the Bank, depreci- 
ated on the straight-line basis over three years as from completion. 


IAS 9 stipulates, inter alia, that for recognition as an asset the following criteria must 
be met: 


1- the product or process is clearly defined and the costs attributable to the product 
or process can be separately identified and measured reliably; 


2- the technical feasibility of the product or process can be demonstrated. 


8. Staff pension fund and health insurance scheme 


a) Pension fund 


The Bank's main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. All contributions of the Bank and its staff are invested in 
the assets of the Bank. These annual contributions are set aside and accumulated as a 
specific provision on the liabilities side of the Bank's balance sheet, together with an- 
nual interest. 


Commitments for retirement benefits are valued at least every three years in accor- 
dance with JAS 19 using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate, Actuarial surpluses and deficits are 
spread forward over a period based on the average expected remaining service lives 
of staff. 


b) Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is 
currently managed according to the principle of a balance between benefits and con- 
tributions. 


9. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks 
associated with loans and other financial operations, having regard to the particular 
risks attaching to such operations. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
“Transfer to Fund for general banking risks” in accordance with the Directive, whereas 
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_ international accounting standards require that such a transfer form part of the ap- 
propriation of the profit. 


10. Funds allocated to the Amsterdam Special Action Programme 


This item comprises the amount of allocations from the annual result of the Bank, de- 
termined each year by the Board of Governors to facilitate instruments providing ven- 
ture capital in the context of implementing the European Council Resolution on 
Growth and Employment adopted on 16-17 June 1997. 


Value adjustments on these operations will be deducted from this item when allocat- 
ing future results. 





11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, ap- 
pended to the Treaty of 8 April 1965 establishing a Single Council and a Single Com- 
mission of the European Communities, stipulates that the assets, revenues and other 
property of the Bank are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The EIB enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. Si- 
multaneously, a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. The amounts cor- 
responding to these operations are entered on the balance sheet either, in the case of 
gross amounts receivable, under “Other assets” or, in the case of gross amounts pay- 
able, under “Other liabilities”. 


The Bank also enters into interest rate swaps as part of its hedging operations. The 
corresponding interest is accounted for on a pro rata temporis basis. The nominal 
amounts of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 
These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial year but 
relating to a subsequent financial year, together 
with any income which, though relating to the fi- 
nancial year in question, is not due until after its 
expiry (principally interest on loans). 

Accruals and deferred income: Income receivable before the balance sheet date but 
relating to a subsequent financial year, together with 
any charges which, though relating to the financial 
year in question, will be paid only in the course of a 
subsequent financial year (principally interest on bor- 
rowings). 


14. Interest receivable and similar income 

In addition to interest and commission on loans, deposits and other revenue from 
portfolio securities, this heading includes the indemnities received by the Bank in re- 
spect of prepayments made by its borrowers. With a view to maintaining equivalent 
accounting treatment between income on loans and the cost of borrowings, the Bank 
amortises prepayment indemnities received over the remaining life of the loans con- 
cerned, 


15. Certain prior-year figures have been reclassified to conform with the current 
year’s presentation. 





Note B — Securities portfolio 31.12.1998 31.12.1997 
Treasury bills eligible for refinancing with central banks 3 360 241 3 131 903 
Debt securities including fixed-income securities, of 
which: 
Ay VStGG* > as A. as - Se A ee ee ORO ee 2 990 661 2 348 446 
D)OUNGr: & “a: Seca an ec ces Se HG A ce 12 676 12 460 
3 003 337 2 360 906 
6 363 578 5 492 809 
Amortisation 
to be 
Purchase Amortisation Book accounted Value at final Market 
price —- for the period value for maturity value 
Investment portfolio. 2... 1. we ee 2406023 - 68224 2 474 247 - 44 416 2 518 663 2 654 890 
Hedging portfolio... . 1... eee 2 269 985 -6018 2 263 967 - 645 2 137 835 2 391 538 
Operational portfolio . ......4.. — — — — — — 
Other short-term paper ..... 1625 364 — 1 625 364 — 1625 364 — 
| 6 301 372 62 206 6 363 578 


Note C — Loans and advances to credit institutions (other loans and 


advances) 
31.12.1998 31.12.1997 
Termdeposits ... . 4574 487 4 363 332 
Reverse repos(*) . 1 583 668 2 211090 
6 158 155 6 574 422 


(*) These operations comprise those carried out with a third-party 
custodian who undertakes, on the basis of a framework contract, 
to guarantee compliance with the contractual terms and condi- 
tions, notably with respect to: 

- delivery against payment; 

- verification of collateral; 

- the collateral margin required by the lender which must always 
be available and adequate, with the market value of the securi- 
ties being verified daily by the said custodian; 
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- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Summary statement of loans and guarantees as at 31 De- 
cember 1998 


1. Aggregate loans granted (*) 


Aggregate historical amount of loans cal- 
culated on the basis of the parities ap- 


plied on the date of signature 258 698 902 

Add: exchange adjustments + 2 131937 
Less; terminations and cancellations 6634317 
principal repayments 98 863 312 

- 105 497 629 

Aggregate loans granted 155 333 210 





Analysis of aggregate loans granted: 


- Disbursed portion . 
- Undisbursed portion . 


Aggregate loans granted 


Loans granted 


to intermediary directly to 
credit institutions final beneficiaries Total 
50 614 348 82 451 072 133 065 420 
6 325 144 15 942 646 22 267 790 
56 939 492 98 393 718 155 333 210 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed 





2. Statutory ceiling on lending and guarantee operations 


Under the terms of Article 18(5) of the Statute, the aggregate 
amount outstanding at any time of loans and guarantees granted 
by the Bank must not exceed 250% of its subscribed capital. 

The level of capital as at 31 December 1998 (62.013 billion) implied 
a ceiling of 155 billion. On the same date, the amount outstanding 
of loans disbursed and guarantees furnished in respect of loans 
granted by third parties stood at 133.412 billion and contractual 
commitments in respect of loans to be disbursed as from 1 January 


Note E — Shares and other variable-yield securities and participating 
interests 

Shares and other variable-yield securities 

This item comprises: 


* an amount of 98 437 500 (1997: 90 000 000), corresponding to the 
capital paid in by the Bank as at 31 December 1998 in respect of its 
subscription of 600 000 000 to the capital of the EBRD. 


The Bank holds 3.3% of the subscribed capital. 


e An amount of 26 713 776 in other shares, with a market value of 
32 826 250, acquired with a view to guaranteeing recovery of loans 
and advances. 


In ECU ‘000 


Note F — Tangible and intangible assets 





Kirchberg 

Land buildings 

Net book value at beginning of the year 3 358 78 018 
Acquisitions during the year... ... — — 
Depreciation during the year. . 2... we — 3 830 
Net book value 31.12.1998 . 3 358 74 188 


All of the land and buildings are used by the Bank for its own activities. 


Note G — Amounts payable to Member States for adjustment of capi- 
tal contributions 


In accordance with Article 7 of the Statute, application of the conver- 
sion rates given in Note X entails adjusting the amounts paid by Mem- 
ber States in their national currency as contributions to the Bank's 
capital. 


The corresponding amounts payable to Member States are as follows: 


31.12.1998 

Payable to: = eee 
Germany F §. Be esas ao 2 821 
Netherlands . . . 1. ee eee 735 
PRUSU ds - ke ke Gt ae oe AS ce a 603 
4159 


1999 totalled 22.268 billion. It was possible to enter into these com- 
mitments regarding loans to be disbursed subsequently by virtue of 
the unanimous decision of the Board of Governors of 5 June 1998 
to increase the subscribed capital to € 100 billion with effect from 
t January 1999. However, as certain parliamentary procedures 
could not be formally completed by that date, the Bank's total! sub- 
scribed capital as at 1 January 1999 amounted to € 95.549 billion 
and will be raised retroactively as from that date to € 100 billion as 
soon as the requisite formalities have been completed. Thus the 
ceiling will be € 250 billion. 


Participating interests 


This item for 160 000 000 corresponds to the capital paid in by the 
Bank in respect of its subscription (800 000 000) to the capital of the 
European Investment Fund (EIF), with its registered office in Luxem- 
bourg. 


The Bank holds 44.5% of the subscribed capital. 


Neither the Bank’s result nor its own funds would have been materi- 
ally affected had these shares been accounted for using the equity 
method. 


436 432 


Lisbon Furniture Totaltangible —« Total intangible 
building and equipment assets assets 
181 — 81557 1904 

— 7 748 7 748 3751 

14 2857 6 701 855 

167 4891 82 604 4800 


In accordance with the Decision of the Board of Governors of 30 De- 
cember 1977, where the accounting conversion rate of a currency fluc- 
tuates upwards or downwards by more than 1.5% amounts receivable 
from or payable to Member States will be settled on 31 October of 
each year. Where the conversion rate fluctuates within the above mar- 
gin of 1.5% in either direction, the resulting amounts will remain in 
non-interest-bearing adjustment accounts. 


Following introduction of the euro on 1 January 1999, the amounts 
payable to the above three Member States will be credited to their ac- 
counts on 29 January 1999 in full and final settlement. 
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Sundry creditors: 


(a) Part of the amounts received from the European Commission - European Community accounts: 
through EMS arrangements has been made available as a long-term . for Special Section operations 
advance which is entered on the assets side under item 10(b) as “Re- and = related ~—sunsettled 


Note H — Interest subsidies received in advance 


ceivable in respect of EMS interest subsidies paid in advance”. amounts. . . . . 2. ae 131 932 115 698 
(b) On the liabilities side (item 3.(b)), “Interest subsidies received in RE POSE BCCOUNES sax 50 Fs aS 813 an ee! 
advance” comprise: - deposit accounts held under the 

- amounts in respect of interest subsidies for loans granted for ER nace me anism, i 5 ated ps 
projects outside the Union, under Conventions signed with the ACP -other. © 2. ee eee, 149 744 122 445 
States and Protocols concluded with the Mediterranean Countries; 672 990 572 443 


- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank's own resources, made available in 
conjunction with the European Monetary System under Council Regu- 
lation (EEC) No 1736/79 of 3 August 1979 and in conjunction with the 
financial mechanism established by the EFTA Countries under the EFTA 


- Agreement signed on 2 May 1992; Note J — Prepayments and accrued income — Accruals and deferred 


income 
- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 October 
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: 31.12.1998 31.12.1997 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 and —_—— —_——- 
-83/200/EEC of 19 April 1983 and under Council Regulation (EEC) Prepayments and accrued 
No 1736/79 of 3 August 1979 as amended by Council Regulation (EEC) income: 
No 2790/82 of 18 October 1982. Interest and commission receiv- 
able . tk Ge A 2 662 907 2 688 627 
Deferred borrowing charges 480 563 362 809 
Other 1301 1 229 
3 144771 3 052 665 
Accruals and deferred income: 
Interest and commission pay- 
Note I — Other balance sheet accounts able . ek 3 296 644 3 081 703 
31.12.1998 saabal Deferred loan proceeds . 419 923 257 132 
—_—-— —_ Other a ae 171 609 128 119 
Sundry debtors: Deferred borrowing proceeds . 667 369 356 456 
- staff housing loans and ad- | 4555 545 3823 410 
vances a a a er 73 821 74 649 
- net balance of amounts dis- 
bursed in respect of borrow- 
ings and amounts received in 
respect of loans under NCI op- 
erations managed for the ac- | Note K — Amounts owed to credit institutions (with agreed maturity 
count of the European Com- dates or periods of notice) 
munity (Special Section) 201 680 258 095 
- borrowing proceeds to be re- 31.12.1998 31.12.1997 
ceived . oh ots 398 679 198 403 — 
- Short-term borrowings . 639 574 954 247 
- externally managed treasury 
funds . et 307 946 — - EBRD promissory notes held in 
- other . 112 039 100 859 respect of paid-in capital 4050 _— 
1094 165 632 006 643 624 954 247 








Note L— Summary statement of debts evidenced by certificates as at 31 December 1998 














Borrowings Currency swaps Net amount 
amounts payable (+) 
or receivable (-) 

Payable Outstanding Average Outstanding Average Average Average Outstanding Outstanding 
in at 31.12.1997 rate at 31.12.1998 rate Due dates 31.12.1997 rate 31.12.1998 rate at31.12.1997 at 31.12.1998 
ECU 8 277 219 7.24 11017 135 6.49 1999/2008 650224 - 5.17 230075 - 459 7626995 10787060 
DEM 15 324 729 6.14 15332 485 5.98 1999/2028 3813435 + 5.79 5626474 + 5.17. 19138164 20958959 
FRF 11 186 202 7.46 10454902 7.05 1999/2012 524796 + 6.11 529 003 + 5.72 11710998 10983905 
ITL 17 520 672 8.04 18634326 7.08 1999/2028 244567 + 5.78 245 295 + 3.01 17765239 18879621 
BEF 619 297 8.07 153 942 7.01 1999/2004 118090 + 8.25 119 342 + 8.25 737 387 273 284 
NLG 4 395 343 6.60 4044 426 6.55 1999/2009 1541182 - 3.50 1557764 — 3.09 2 854 161 2 486 662 
IEP 321 130 7.99 314 768 7.99 1999/2015 322524 + 6.15 316135 + 4.76 643 654 630 903 
LUF 846 262 6.91 867 627 7.04 1999/2007 257558 -— 6.46 309 867 - 6.91 588 704 557 760 
ESP 6070 781 8.35 5 681 042 7.64 1999/2026 2681262 + 4.87 2981892 + 3.13 8 752 043 8 662 934 
PTE 1 893 557 6.61 1589 282 5.55 1999/2028 1352837 + 4.84 1662591 + 3.57 3 246 394 3 251 873 
FIM 66 809 6.29 67 275 6.28 2001/2002 27018 + 3.29 157 348 + 3.05 93 827 224 623 
IN- 
CURRENCIES 66522001 68 157 210 
GBP 13 883 784 8.10 19 802 230 7.39 1999/2028 2194402 + 7.48 2183789 + 7.08 16078186 21986019 
DKK 918068 5.25 523 576 5.25 1999/2005 259034 - 5.23 232092 - 3.83 259 034 291 484 
GRD 432 638 13.17 667 296 10.20 1999/2004 64095 + 13.83 60 663 + 11.37 496 733 727 959 
SEK 206 130 8.22 301 959 7.20 1999/2007 249238 + 4.63 229 387 + 3.58 455 368 531 346 
USD 12 829 048 6.97 18909514 6.26 1999/2026 2342245 - 4.80 4357269 - 4.29 10486803 14552245 
CHF 4904 922 5.34 4120589 5.06 1999/2008 253935 + 6.05 47705 + 7.14 5 158 857 4 168 294 
JPY 6 796 123 4.46 7 081 830 4.62 1999/2022 2805380 - 4.25 3065339 - 4.25 3 990 743 4016 491 
NOK —_ _ 56 361 5.38 2007/2007 — — — _ _ 56 361 
CAD 2 607 168 8.05 1 963 314 7.96 1999/2008 2417602 - 9.00 1907947 - 9.00 189 566 55 367 
AUD 660 860 8.44 535 718 8.58 1999/2002 660860 - 8.44 535718 - 8.58 _ —_ 
CZK 118 337 11.42 195 562 12.27. 1999/2013 118337 - 11.42 184691 - 12.31 _ 10 871 
HKD 406 761 7.16 549 411 8.01 2001/2004 406761 - 7.16 549 411 - 8.01 — _ 
NZD 211 155 8.37 181 084 8.38 1999/2002 211155 - 8.37 181 084 - 14.05 — _ 
ZAR 288 474 14.15 516 570 14.23 2000/2018 188904 - 1404 409252 - 13.26 99 570 107 318 
HUF — — 27735 17.26 2003/2003 — — _ _ _ 27735 
EEK — — 9 638 10.00 2001/2001 —_ — 9638 - 10.00 _— — 
TWD — —_ 159 479 6.54 2003/2003 —_ _— 159479 - 6.54 — _ 
TOTAL 110 385 469 123 759 076 
Premiums 8 629 8 167 
TOTAL 110 394 098 123 767 243 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 2 043 million). All such borrowings are hedged in full 
through swap operations. 





Note M — Provisions for liabilities and charges (staff pension fund) ~ annual cost + 44 788 
Commitments in respect of retirement benefits were valued at 30 June - exchange adjustment . + 3 384 
1997 by an independent actuary using the projected unit credit a 

method. The calculations were based on the following assumptions: - provisions at 31 December 1998 . . 356 763 


- a discount rate of 6.5% for determining the actuarial present value 
of benefits accrued; 
Note N — Fund for general banking risks 


Recent movements in the Fund for general banking risks are tabulated 
below: 


- an average retirement age of 62; 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4%. 


31.12.1998 31.12.1997 
The year-on-year trend in the pension fund provisions was as follows: Fund at beginning of the year . ~~ 600 000 ~~ 500 000 
- provisions at 31 December 1997 . 319 207 Transfer for the year 150 000 100 000 
- payments made during the year . - 10616 Fund at end of the year . 750 000 600 000 
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Note O — Geographical analysis of “Interest receivable and similar 
income” (item 1 of the profit and loss account) 











31.12.1998 31.12.1997 
Germany sig at Se 954 695 829 097 
Fran@c se Gr Gr: a Se, SS 1 104 184 988 752 
Italy . . get deer S 1591 026 1779 921 
United Kingdom a re 1 243 191 1 124 487 
Spald 6. a's). ee He a Xe 1099 465 1217 881 
Belgium . ra ee 196 995 170 439 
Netherlands 141 290 134 329 
Sweden . 146 996 104 097 
Denmark 269 673 250 106 
Austria 66 197 49 744 
Finland 58 547 33 889 
Greece . 303 519 264 226 
Portugal . 484 371 498 925 
lreland Gs ee iia cet eh 173 531 206 216 
Luxembourg ....... 12 453 ___ 3600 
7 846 133 7 657 709 
Outside the European Union. 582 035 454 086 
8 428 168 8 111795 
Income not analysed (1) __ 867 393 __769 520 
9 295 561 8 881315 
(1) Income not analysed: 
Revenue from investment port- 
folio securities . . . 178 956 188 355 
Revenue from hedging porto 
lio securities . . . . 208 889 139 821 
Revenue from stiort-teriir secu- 
rities . . . 42 663 24 205 
Revenue from money-market 
operations. . ...... 436 885 417 139 
867 393 769 520 


Note P — Geographical analysis of "Commission receivable” (item 4 of 


the profit and loss account) 


31.12.1998 

FraQC@: ohh. wo es; Rc See 99 
Italy 2... MS vines Bn 45 
United Kingdom . Silat ats Se 96 
SD. 2: Sy, ee ale ee 2 
Netherlands . ...... — 
Denmark ......2. 47 
GIGOCO: ng: ug aca kw 53 
POMUGGl 26. eo ew ew es — 
weland! 4: i. © &@- *% « «@ % 52 
394 

Community institutions . . . 20 063 
20 457 


Note Q — Administrative expenses and charges 


31.12.1998 
Salaries and allowances . . 87 419 
Welfare contributions and other 
socialcosts . . 2... . 38 940 
Staff costs . . . : 126 359 
General and administrative ex: 
PONSES: <i -e. SS SH we GS 36 132 
162 491 (*) 


31.12.1997 


152 
181 
171 
3 

1 
88 
79 
2 
76 


753 
14 872 
15 625 


31.12.1997 


81 868 


36 521 


118 389 


32 262 


150 651 


(*) of which 5 006 relates to changeover to the euro and to Year 2000 


expenses. 


The number of persons employed by the Bank was 998 at 31 Decem- 


ber 1998 (980 at 31 December 1997). 
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Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 


Note 5 — Statement of forward position in respect of securities 
portfolio 


These amounts correspond to securities portfolio operations, the value 
dates of which fall due after the end of the financial year. 


Note T — Estimated present value of financial instruments 


The European Investment Bank records balance sheet financial instru- 
ments on the basis of their historical cost in foreign currency - apart 
from the operational portfolio - representing the amount received in 
the case of a liability or the amount paid to acquire an asset. The 
present value of the financial instruments (mainly loans, treasury, se- 
curities and borrowings after long-term interest rate or currency 
swaps) entered under assets and liabilities compared with their ac- 
counting value is shown in the table below: 


p Assets | Liabilities =| 


(ECU million) 
31 December 1998 net pa present accounting a __ 
value value value value 


- Loans 132 890 145 249 
- Hedging 2 264 2 392 


portfolio 
- Investment 2474 2655 
portfolio 
- Liquid assets ' "7848 7 823 
- Borrowings after swaps 135 173 





at ea | ee | 


Note U — Risk a ne 


The significant risks which have to be managed by the European In- 
vestment Bank are: 


* credit risk 

* interest rate risk 
* liquidity risk 

* exchange risk 


Credit risk 


Credit risk concerns mainly the Bank's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 
and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note V). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the direct 
responsibility of the Management Committee. The Bank has thus es- 
tablished an operationally independent structure for determining and 
monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Bank lends only 
to counterparties where it has been possible to demonstrate their cred- 
itworthiness over the longer term and who can offer guarantees 
deemed sufficiently sound. 


In order efficiently to measure and manage credit risk on loans, the 
Bank has graded its lending operations according to generally ac- 
cepted criteria, based on the quality of the borrower, the guarantee 
and, where appropriate, the guarantor. 


The structure of guarantees attaching to the portfolio of loans 
granted as at 31 December 1998 is analysed befow (ECU million): 








- within the European Union: 


Member Public zone “A” 
States institutions "” aieiions 


Without ee 
(1) 
—_— guarantee ® Total 


21 698 6 732 2113 aoe ee an a 


Borrower 


Zone ”A” banks | 10355 | 13.131 | 8914 14 882 4.089 51371 


34911 20 498 22 990 39 315 20118 137 832 


(1) Loans secured by assignment of rights by category of fina! beneficiary. 





(2) Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of cer- 
tain occurrences, appropriate contractual clauses ensure the Bank’s right of access to independent security. 


nean Countries, Central and Eastern Europe, Asia and Latin America), 
apart from the ACP Countries and the OCT, in the case of loans se- 


- outside the European Union: 


Secured by: cured by a sovereign guarantee, all risks are, in the last resort, covered 
Member States 1657 by the Community budget. 

1 * 
POmUnIEY puget 14.474 (*) The new agreements decided by the Council of the European Union 
Pre-Accession Facility 1370 on 14 April 1997 (Decision 97/256/EC) introduced the concept of risk 
Total 17.501 sharing whereby certain Bank loans are secured by third-party guaran- 


tees with respect to the commercial risk, the budgetary guarantee ap- 
——_—__—_. plying in the case of political risks solely arising from currency non- 
(*) of which 1202 million in risk-sharing operations as explained be- transfer, expropriation, war and civil disturbance. To date, finance 
low. | contracts for 1202 million in risk-sharing loans have been signed un- 


: ; der these agreements. 
Loans outside the Community (apart from those under the Pre- 


Accession Facility) are, in the last resort, secured by guarantees of the 
Community budget or the Member States (loans in the ACP Countries 
and the OCT). In all regions (South Africa, non-member Mediterra- 


Loans granted under the Pre-Accession Facility (1 370 million) are not 
secured by guarantees of the Community budget or the Member 
States. 


LOANS FOR PROJECTS OUTSIDE THE UNION 


Breakdown of loans by principal form of guarantee (ECU 000) 


1. African, Caribbean and Pacific States - Overseas 


Countries and Territories 
Loans see to, or guaranteed by, States signato- 


ries to financial cooperation agreements: 
First Lomé Convention 420 
Second Lomé Convention 47 352 
Third Lomé Convention 294 751 
Fourth Lomé Convention — First Financial Protocol 677 402 
Fourth Lomé Convention — Second Financial Protocol 170 002 
1 189 927 
Loans secured by other guarantees: 
Second Lomé Convention 2255 
Third Lomé Convention 11 653 
Fourth Lomé Convention — First Financial Protocol 379 029 
Fourth Lomé Convention — Second Financial Protocol 74 510 
467 447 
Total ACP States/OCT 1657 374 
. South Africa 
Loans granted to, or guaranteed by, the Republic of 
South Africa 410 886 
. Non-member Mediterranean Countries benefiting 
from financial cooperation with the EC 
Financial Protocols and Horizontal Cooperation 
Loans granted to, or guaranteed by, countries ben- 
efiting from these arrangements 4 135 965 


Loans secured by other guarantees 280 837 
Sub-total 4416 802 
Euro-Mediterranean Partnership 

Loans granted to, or guaranteed by, countries ben- 

efiting from this Partnership 1 474 220 
Loans secured by other guarantees 132 595 
Sub-total 1 606 815 
Total Mediterranean Countries 6 023 617 


Loans granted to, or guaranteed by, countries signa- 


. Non-member Central and Eastern European Countries (CEEC) 


tories to financial cooperation agreements 6 327 173 
Loans secured by other guarantees 1 737 822 
Total Central and Eastern European Countries 8 064 995 
. Non-member Asian and Latin American Countries (ALA) 

Loans granted to, or guaranteed by, countries signa- 

tories to financial cooperation agreements 628 231 
Loans secured by other guarantees 715 868 
Tota! Asian and Latin American Countries 1 344 099 
Total loans outside the Union 17 500 971 
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A breakdown of disbursed loans outstanding (in ECU million) at year end according to the sectors in which borrowers are engaged is set out below: 


not more than 1 year more than Total 1998 Total 1997 
1 year to 5 years 3 years 


Energy 
Transport 


Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 

Health, education 


Treasury 


The credit risk associated with the treasury (the securities portfolio, 
commercial paper, term accounts, etc.) is rigorously managed through 
selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by Management, 
in particular on the basis of the ratings awarded to counterparties by 


the rating agencies (these limits are reviewed regularly by the Credit © 


Risk Department). 


The table below provides a percentage breakdown of the credit risk 
associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 


% Securities Treasury 
as at 31 December 1998 portfolio % instruments % 


Moody's or equivalent rating 


AAA 

AA! to AA3 
Al 

Below Al 


Non-rated 


100.00 100.00 


Reindexation interval (ECU million): 


Assets 
Loans (gross) 
Net liquidity 















Liabilities 
Borrowings and swaps 


Liquidity risk 


The table below analyses assets and liabilities by maturity on the basis 
of the period remaining between the balance sheet date and the con- 
tractual maturity date. 
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not more than 3 months 6 months 1 year more than 








linterestraterisk | 2583 | aay | aa | a7 ar | | 


21553 
36 393 


20 874 
32 855 
14377 12 244 

11 365 10 540 
4617 4135 

487 17 

11 697 11 254 

1 398 1421 

30 273 25 933 
905 _— 

133 065 119 273 





interest rate risk 


The Bank has established an organisational structure for the asset- 
liability function, applying best practices in the financial industry, 
and, in particular, an Asset-Liability Management Committee 
(ALCO) under the direct responsibility of the Bank’s Management 
Committee. Accordingly, it has decided on an asset-liability manage- 
ment strategy which involves maintaining an own funds duration of 
around 5 to 6 years, thereby safeguarding the Bank against substan- 
tial fluctuations in its long-term revenue. 


Given a notional own funds portfolio in keeping with the above ob- 
jective of an own funds duration equal to 5 to 6 years, an increase in 
interest rates of 0.01% on all currencies would result in a fall in the re- 
sidual value (assets less liabilities) of 456 000. 


The following table illustrates the Bank’s exposure to interest rate 
risk. It presents the nominal amounts according to maturities affected 
by the incidence of interest rate changes, as regards the main balance 
sheet items subject to reindexation: 


133 065 
11557 
144 622 


119 273 
10 251 
129 524 















124 210 109 520 


Assets and liabilities for which there is no contractual maturity date 
are classified under "Maturity undefined”. 








More than 

3 months 1 year 

but not more 
than 1 year 


Not more than 


Maturity 3 months 


Assets 


Cash in hand, central banks and post 
office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 
Others 


Loans: 
Credit institutions 
Customers 


Debt securities including _ fixed- 
income securities 


Receivable in respect of currency 
swap contracts 


Other assets 





Liabilities 





Amounts owed to credit institutions 
Debts evidenced by certificates: 
Debt securities in issue 

Others 


Capital, reserves and profit 
Other liabilities 


Payable in respect of currency swap 
contracts 


Total liabilities 12 480 73 067 55721 25253 | 176369 


A securities portfolio, termed an “investment portfolio” (Note B), has 
also been created in order to ensure the Bank's solvency and to con- 
tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of holding 
them until final maturity. 





Total assets 18 368 11755 74.795 66.994 176 369 





Liquidity risk (ECU million) 


More than 
More than 
5 years 


Maturity 


undefined Total 


but not more 
than 5 years 


37 
6 158 


6 195 


50 614 
82 451 


133 065 
3 003 


26 262 


4457 4457 





644 


122 943 
824 


123 767 

19 307 19 307 
5 946 5 946 
26 705 





Exchange risk 


The sources of exchange risk are to be found in the accumulation of 
own funds denominated in non-ECU currencies, in the margins on op- 
erations and in general expenses incurred in non-ECU currencies. The 
purpose of asset-liability management is to minimise this risk by re- 
allocating net balance sheet positions either in ECUs or in the curren- 
cies comprising the ECU and according to their respective weightings 
in the ECU. Any divergence from this objective is eliminated by regular 
operations on the foreign exchange markets. 
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Exchange position (ECU million) 





Curren EURO-in Pound United States Other Total Grand 
ay currencies sterling dollar currencies excl. ECU total 


Assets 


Cash in hand, central banks and post 
office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 


Others 


Loans: 
Credit institutions 


Customers 


Debt securities including  fixed- 
income securities 


Receivable in respect of currency 
swap contracts 


Other assets 


Liabilities 

Amounts owed to credit institutions 
Debts evidenced by certificates: 
Debt securities in issue 

Others 


Capital, reserves and profit 
Other liabilities 


Payable in respect of currency swap 
contracts 


Total liabilities 32 871 


77 812 





37 


3721 6 158 
3 752 6 195 


46 890 


73 092 82 451 
119 982 133 065 


2 438 3 004 


50 614 


23 301 26 262 


3515 4456 


644 


111672 122 684 


1078 1 083 
172750 123 767 


793 19 307 
4619 5 946 
24 854 26 705 





| 23560 | 24715 17 411 143 498 176 369 


Note V — Derivatives 


1. As part of funding activity 


The Bank uses derivatives mainly as part of its funding strategy in or- 
der to bring the characteristics, in terms of currencies and interest 
rates, of the funds raised into line with those of loans granted and 
also to reduce funding costs. 


The derivatives most commonly used are: 
* Currency swaps 

* Interest rate swaps 

* Deferred rate-setting (DRS) agreements. 


Currency swaps 

Currency swaps are contracts under which it is agreed to convert funds 
raised through borrowings into another currency and, simultaneously, 
a forward exchange contract is concluded to re-exchange the two cur- 
rencies in the future in order to be able to repay the funds raised on 
the due dates. 
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Interest rate swaps 

Interest rate swaps are contracts under which it is generally agreed to 
exchange floating-rate interest for fixed-rate interest or vice versa. 
Deferred rate-setting (DRS) agreements 


This derivative is similar to an interest rate swap contract (fixed 
rate/floating rate or vice versa). However, it is used more specifically 
by long-term financing institutions such as the EIB, which raises sub- 


stantial amounts on the capital markets. 


Use and associated risks 


Interest rate or currency swaps allow the Bank to modify the interest 
rates and currencies of its borrowing portfolio in order to accommo- 
date requests from its clients and also make it possible to access cer- 
tain capital markets by exchanging with counterparties their advanta- 
geous conditions of access to these markets, so reducing funding 
costs. 








All interest rate and currency swaps linked with the borrowing portfo- 
lio have maturities identical to the borrowings concerned and are 
therefore long term. 


All derivatives described above are negotiated by mutual agreemen 
with first-class counterparties. 


. 


In common with balance sheet financial instruments, derivatives are 
subject to credit risk. However, unlike balance sheet financial instru- 
ments where the credit risk usually corresponds to the notional or 
nominal amount, the credit risk associated with derivatives is gener- 
ally equivalent to only a small portion of their notional value. In the 


Currency swaps (ECU million) 





Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 





less than 1 year 
1 year to 5 years 


1 330 13 539 
- 167 - 242 
14 





Bank’s case, where only mutually agreed derivatives are negotiated, 
the credit risk is evaluated on the basis of the “current exposure” 
method recommended by the Bank for International Settlements (BIS). 
Hence, the credit risk is expressed in terms of the positive replacement 
value of the contracts, increased by the potential risks, contingent on 
the duration and type of transaction, weighted by a coefficient linked 
to the category of counterparty (BIS 2 weighted risk). 


The following tables show the maturities of currency swaps and inter- 
est rate swaps plus DRS combined, sub-divided according to their no- 
tional amount and the associated credit risk: 


S years | more than | total 31.12.1998 | Total 1997 
to 10 years 10 years 


5 735 347 20 951 19 792 
121 27 - 261 604 
144 130 537 593 





it should be pointed out that the notional amounts receivable or payable in respect of currency swaps are entered on the balance sheet under 
“Other assets” and “Other liabilities” respectively (see 2. below for short-term swaps). 


Interest rate swaps and DRS (ECU million) 





Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 


The Bank does not generally enter into any options contracts in con- 
junction with its risk hedging policy. 


However, in anticipation of the changeover to the euro on 1 January 
1999, the Bank partly hedged its GBP, DKK and GRD forex positions by 
means of options contracts. 


As part of its strategy of raising funds on the financial markets at Jeast 
cost, the Bank enters into borrowing contracts encompassing notably 
interest rate or stock exchange index options. Such borrowings are 
covered by swap contracts to hedge the corresponding market risk. 


Tabulated below are the number and notional amount of the various 
types of option attaching to borrowings: 


Special 
structure 
coupon 
or similar 


Stock 
exchange 
index 


Embedded 
option 


Number 


Notional amount 
(ECU million) 


Net discounted value 






less than 1 year 
1 year to 5 years 


26 038 


5 334 
77 1785 
20 





a 


5 years more than | total 31.12.1998 | Total 1997 
to 10 years 10 years : 








17 930 7 239 43 613 
854 1 202 1 858 
315 322 570 





All options contracts embedded in, or linked with, borrowings are ne- 
gotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in some cases 
where they are based on a stock exchange index, but for which secu- 
rity exists in the form of regularly monitored collateral. 


2. As part of liquidity management 


The Bank also enters into short-term currency swap contracts in order 
to adjust currency positions in its operational treasury in relation to its 
benchmark currency, the ECU, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at 5 311 mil- 
lion at 31 December 1998, as against 1974 million at 31 December 
1997, 


It should be pointed out that the notional amounts receivable or pay- 


able in respect of short-term currency swaps are also entered on the 
balance sheet under “Other assets” and “Other liabilities” respectively. 
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Note W — Geographical breakdown of lending by country in which projects are located 











Aggregate 
loans Undisbursed Disbursed % % 
Countries and territories in which projects are located Number of loans granted portion portion of total fin. year 1997 
1. Loans for projects within the Union and related loans 
Germany «os ew de he Se ee Se AS 552 18 293 986 554 138 17 739 848 11.78 % 10.31 % 
FraNC@s- eGo ie Sn we OR 426 17 496 823 1 139 782 16 357 041 11.26 % 11.14 % 
Waly? 6) .24. e~ sas ee SO. te SE ee 1797 26 692 971 3 516 876 23 176095 17.18 % 18.58 % 
United Kingdom. . . . 1 1 we 349 19 700 647 2 980 232 16 720 415 12.68 % 13.56 % 
SOA od. <a5 he ae “8S ee Ce cee See > te 376 19 850 708 819 492 19 031 216 12.78 % 13.11 % 
Belgium 102 3 989 994 378 906 3611 088 2.57 % 2.54 % 
Netherlands . 55 2 987 909 655 917 2 331 992 1.92 % 1.94 % 
Sweden 69 2 653 346 202 096 2 451 250 1.71% 1.47 % 
Denmark . 132 3 768 326 160 602 3 607 724 2.43 % 2.98 % 
Austria 50 1 618 939 46 1618 893 1.04 % 0.96 % 
Finland 30 1420 855 133 062 1 287 793 0.91 % 0.65 % 
Greece 190 4780713 725 410 4055 303 3.08 % 3.03 % 
Portugal . 195 9968 555 1916 773 8 051 782 6.42 % 6.27 % 
Ireland 149 2 357 115 A464 289 1892 826 1.52 % 1.98 % 
Luxembourg . 21 271 649 17 353 254 296 0.17 % 0.12 % 
Related loans (a) . 26 1979 703 0 1979 703 1.27 % 1.20 % 
4519 137 832 239 13 664 974 124 167 265 88.73 % 89.84 % 
2. Loans for projects outside the Union 
2.1 ACP Countries/OCT 
Kenya . 10 127 896 32 000 95 896 
Jamaica 12 118531 6 752 111779 
Zimbabwe 14 116 999 9 534 107 465 
Namibia os of 7 108 681 68 940 39 741 
Trinidad and Tobago 6 100 892 28 064 72 828 
Ghana . ss 5 94 128 40 920 53 208 
Cote d'ivoire . 11 87 721 5 500 82 221 
Mauritius. . 12 84 893 37 962 46 931 
Nigeria 6 79 814 0 79 814 
ACP Group 2 70 454 10 713 59 741 
Botswana. . . . . 11 66 285 3 600 62 685 
Barbados . 6 65 002 38 508 26 494 
Lesotho . . 3 58 800 54 000 4 800 
Mozambique . : 2 58 000 58 000 0 
Papua New Guinea . 6 56 128 8 568 47 560 
Bahamas . 4 41 680 14 744 26 936 
Regional - Africa . 2 37 673 10 000 27 673 
Cameroon . . 7 30 056 8 000 22 056 
Mali 1 27 594 0 27 594 
Mauritania ae 2 26 868 15 000 11 868 
Regional - West Africa 2 20 952 20 000 952 
Fijisc: 4: Se es Os 5 20 564 6 417 14 147 
Regional - Caribbean 1 19 680 16 000 3 680 
Guinea oa 2 14 494 0 14 491 
Saint Lucia 4 13 219 250 12 969 
Gabon. . . . 2 11828 10 500 1328 
Uganda : 1 11 142 0 11 142 
Dominican Republic . 2 10 647 3 000 7 647 
French Polynesia . 4 8 968 0 8 968 
Cayman Islands 3 7 296 2 508 4788 
Senegal . . . . 1 6 911 0 6 911 
Netherlands Antilles . 4 6 856 1.000 5 856 
Malawi S. de dee ew 4 6 184 0 6 184 
Saint Vincent and the Grenadines . 2 6 008 4000 2 008 
Suriname. . 2. 1. 1 ee 1 4000 4000 0 
Grenada . . . . we 1 4000 4000 0 
New Caledonia and dependencies . 1 3 990 643 3 347 
TOnGe 47s. es ir es, wR 3 3 961 0 3 961 
Democratic Rep. of Congo . 1 3779 0 3779 
British Virgin Islands . 2 2 835 0 2 835 
Belize . ie ok 2 2754 1101 1653 
Falkland tslands . 1 2 244 0 2244 
Congo. 2 1495 0 1495 
Swaziland . 2 1 420 0 1420 
Aruba. . 2 1241 0 1241 
1690. 4. a Som eS 1 1226 0 1226 
Seychelles and dependencies 1 771 0 771 
Regional - Central Africa 1 689 0 689 
Montserrat 1 127 0 127 
188 1 657 373 524 224 1 133 149 1.07 % 1.09 % 





(a) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the 


Union are considered as related to loans within the Union. 
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Note W — Geographical breakdown of lending by country in which projects are located (continued) 


























Aggregate 
loans. Undisbursed Disbursed % % 
Countries and territories in which projects are located Number of loans granted portion portion of total fin. year 1997 
2.2 South Africa . . Sub-total 12 410 886 259 673 151 213 0.26 % 0.21% 
2.3 Mediterranean Countries 
Algeria 25 1125 417 324 000 801 417 
Egypt . 32 1071 230 323 549 747 681 
Morocco 27 973 718 433 744 539 974 
Tunisia 37 675 717 331 481 344 236 
Lebanon 13 479 364 295 433 183 931 
Turkey . i ite 11 461 825 152 394 309 431 
Former FR of Yugoslavia (b) 36 346 972 0 346 972 
Jordan. 28 321655 103 457 218 198 
Cyprus. . . 14 251 344 140 200 111 144 
Gaza / West Bank 9 183 974 383 000 974 
Israel. 3 69 109 22 435 46 674 
Malta 4 31819 15 600 16 819 
Syria 5 31472 0 31 472 
Sub-total 244 6 023 616 2 324 693 3 698 923 3.88 % 3.80 % 
2.4 Central and Eastern European Countries 
Poland 29 2 369 177 1 687 815 681 362 
Czech Republic 18 1550 441 835 507 714 934 
Hungary . 21 1170 634 513 258 657 376 
Romania . . . 18 1021 768 738 021 283 747 
Slovak Republic . 16 636 128 222 583 © 413 545 
Bulgaria 12 537 293 361 000 176 293 
Slovenia 9 333 581 143 765 189 816 
Lithuania . 10 146 673 73 662 73 O11 
Latvia 6 88 972 56 655 32 317 
Estonia 7 72 377 34 090 38 287 
Albania 5 67 951 67 110 841 
FYROM 1 70 000 55 000 15 000 
Sub-total 152 8 064 995 4788 466 3 276 529 5.19 % 4,33 % 
2.5 Asian and Latin American Countries 
Argentina . 5 198 531 65 458 133 073 
Philippines 6 189 711 157 824 31 887 
Brazil . 4 172 137 55 000 117 137 
Indonesia . 3 145 744 138 887 6 857 
Pakistan 2. 2. 1 ww ee 3 81000 81000 0 
Peru 2 77713 0 77713 
Thailand , 2 58 890 0 58 890 
Vietnam 1 55 000 55 000 0 
India 1 54 872 52 444 2 428 
China 1 54 348 27 605 26 743 
Chile 1 — 49854 0 49 854 
Mexico 1 49 342 0 49 342 
Panama F 1 47 825 0 47 825 
CostaRica. . 2. ww we 1 42 730 15 542 27 188 
Regional- Andean Pact. . . . . 1 40 000 40 000 0 
Paraguay . wm. S 1 17 000 17 000 0 
Uruguay . 1 9 404 0 9 404 
Sub-total 35 1344 101 705 760 638 341 0.87 % 0.73 % 
Total 631 17 500 971 8 602 816 8 898 155 11.27 % * 10.16 % 
Grand total 5 150 155 333 210 22 267 790 133 065 420 100 % 100 % 





(b) Loans granted to public entities in the former Federal Republic of Yugoslavia are still considered as related to loans in the Mediterranean Countries. 


* 10.4% excluding Pre-Accession Facility. 
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Note X - Conversion rates 


The following conversion rates were used for drawing up the balance 
sheets at 31 December 1998 and 31 December 1997: 


1 ECU = 31.12.1998  (*) 31.12.1997 
EURO-11: 

Deutsche Mark 1.95583 (*) 1.97632 
French francs 6.55957 (*) 6.61214 
italian lire 1 936.27 (*) 1 942.03 
Spanish pesetas 166.386 (*) 167.388 
Belgian francs 40.3399 (*) 40.7675 
Dutch guilders 2.20371 = (*) 2.22742 
Austrian Schillings 13.7603 (*) 13.9020 
Finnish markka 5.94573 (*) - 5.98726 
Portuguese escudos 200.482 (*) 202.137 
Irish pounds 0.787564 (*) 0.771961 
Luxembourg francs 40.3399 (*) 40.7675 
PRE-IN: 

Pounds sterling 0.705455 0.666755 
Danish kroner | 7.44878 7.52797 
Drachmas 329.689 312.039 
Swedish kronor 9.48803 8.73234 
NON-COMMUNITY 

CURRENCIES: | 

United States dollars 1.16675 1.10421 
Swiss francs 1.60778 1.60553 
Lebanese pounds 1 759.46 1 684.66 
Japanese yen 132.800 143.680 
Canadian dollars 1.80613 1.58256 
Australian dollars 1.89932 1.69098 
CFA francs 655.957 661.214 
Czech koruny 35.1939 38.0269 
Hong Kong dollars 9.10065 8.60457 
New Zealand dollars 2.20892 1.89434 
South African rand 6.84883 5.37310 


(*) rates fixed irrevocably on 31 December 1998 
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Report of the Auditor 


The Chairman of the Audit Committee 
European Investment Bank 
Luxembourg 


Following our appointment by the Bank on 20 June 1996, we have audited the financial 
statements, as identified below, of the European Investment Bank for the year ended 

31 December 1998. These financial statements are the responsibility of the management 
of the European Investment Bank. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, ona test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall finan- 
cial statements presentation. We believe that our audit provides a reasonable basis for 
our opinion. 


In our opinion, the financial statements identified below give, in accordance with the 
general principles of the Directive of the Council of the European Communities on the 
annual accounts and consolidated accounts of banks and other financial institutions and 
International Accounting Standards except as explained in the relevant notes on account- 
ing policies, a true and fair view of the financial position of the European Investment 
Bank as at 31 December 1998 and of the results of its operations and its cash flows for 
the year then ended. 


The financial statements on which our opinion is expressed comprise: 


Balance sheet 

Statement of special section 

Profit and loss account 

Own funds and appropriation of profit 

Statement of subscriptions to the capital of the Bank 
Cash flow statement 

Notes to the financial statements 


ERNST & YOUNG 


Société Anonyme 
Luxembourg, 23 February 1999 Catherine ALEXANDER Kenneth A. HAY 
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The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being 
read to the Governors prior to their approval of the Annual Report and financial 
statements for the past financial year: 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the 
Rules of Procedure of the European Investment Bank for the purpose of verifying that 
the operations of the Bank are conducted and its books kept in a proper manner, 


having studied the documents which it deemed necessary to examine in the discharge of 
its duties, | ) 


having examined the report of 23 February 1999 drawn up by Ernst & Young, 


considering the 1998 Annual Report and the financial statements for the financial year 
ending on 31 December 1998 as drawn up by the Board of Directors at its meetings on 
23 February and 23 March 1999, 


considering Articles 22, 23 & 24 of the Rules of Procedure, 
hereby confirms: 


that the Bank’s operations during the 1998 financial year have been carried out in 
compliance with the formalities and procedures laid down by the Statute and the Rules 
of Procedure, 


that the financial statements, comprising the balance sheet, the profit and loss account, 
the statement of Special Section, the notes to the financial statements, as well as any 
other financial information contained in the financial statements, give a true and fair 
view of the financial position of the Bank in respect of its assets and liabilities, and of the 
results of its operations and its cash flows for the financial year 1998. 


Luxembourg, 20 April 1999 


The Audit Committee 


fe aie led ee 


E. MARIA Y¥. TUOKKO M. SOMERS 
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At its annual meeting on 5 June 1998, 

the Board of Governors authorised the 
European Investment Bank to adopt the 
euro as its unit of account as from 1 January 
1999, since when all operations have been 


booked in euro. 
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BALANCE SHEET AS AT 1 JANUARY 1999 





In EUR ‘000 
ASSETS 01.01.1999 31.12.1998 
1. Cashin hand, balances with central banks and po office 
banks . arn! 4a ED “eh a. ae Se eas 27 170 27 170 
2. Treasury bills alge for pills with central banks 
(Note B) Fs Ak Sowas Gin ap? a? 3 360 241 3 360 241 
3. Loans and advances to credit institutions 
a) repayableondemand. . . 37 226 37 226 
b) other loans and advances (Note ra 6 158 155 6 158 155 
¢) loans (Note D) . 50 614 348 SO 614 348 
56 809 729 56 809 729 
4. Loans and advances to customers 
Loans (Note D). : 82 451 072 82 451 072 
Specific provisions (Note A. 4) - 175 000 - 175 000 
82 276 072 82 276 072 
5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies . 2 142 415 2 142 415 
b) issued by other borrowers 860 922 860 922 
3 003 337 3 003 337 
6. Shares and other variable-yield securities (Note E) . 125 151 125 151 
7. Participating interests (Note E) . 160 000 160 000 
8. Intangible assets (Note F) . 4 800 4 800 
9. Tangible assets (Note F) 82 604 82 604 
10. Other assets 
a) receivable from Member States for adjustment of i 
tal contributions (Note G). ‘ 0 0 
b) receivable in respect of EMS interest subsidies paid j in 
advance (Note H). ous “o- al. % hoe. hee ak 19 020 19 020 
‘¢) sundry debtors (Note 1) . " 1094 165 1094 165 
d) receivable in respect of currency swap contracts 26 262 368 26 262 368 
27 375 553 27 375 553 
11. Prepayments and accrued income (Note J) . 3 144771 3 144771 
176 369 428 176 369 428 


The bracketed notes refer to the Notes to the Financial Statements 
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LIABILITIES 


1. Amounts owed to credit institutions 
a) repayable ondemand . ; 
b) with agreed maturity dates or periods of notice (Note K) . 


2. Debts evidenced by certificates (Note L) 
a) debt securities in issue . Be 
b) others 


3. Other liabilities 
a) payable to Member States (NoteG) . . 
b) interest subsidies received in advance (Note H) . 
¢) sundry creditors (Note |) ; 
d) payable in respect of eS swap contracts 
e) sundry liabilities . Be ag cege ae oo 


4. Accruals and deferred income (Note J) 


5. Provisions for liabilities and charges 
. staff pension fund (Note M) 


6. Fund for general banking risks (Note N) 


7. Capital 
subscribed 
uncalled . 


8. Reserves 
a) reserve fund : 
b) additional reserves . 


9. Funds allocated to the Amsterdam Special Action 
Programme . She te OR ee, Sere ee, Ee 


10. Prior-year profit to be appropriated . 
11. Profit to be appropriated . 


07.01.1999 
0 
643 624 
643 624 
122 942 325 
824 918 
123 767 243 
4159 
324 004 
672 990 
26 705 253 
32 994 
27 739 400 
4555 545 
356 763 
750 000 
95 549 597 
- 89 549 597 
6 000 000 
10 000 000 
861 890 
10 861 890 
200 000 
0 
1 194 963 
176 369 428 


OFF-BALANCE-SHEET ITEMS 


Commitments 

- EBRD capital es : 
. Uncalled 
. To be paidin. 


- ElF capital (Note a 
. Uncalled 


- Undisbursed loans (Note D) 
. Credit institutions . 
. Customers 


Guarantees (Note D) 
. in respect of loans granted by third parties . 
. in respect of participations by third parties in Bank loans . 


Special deposits for service of borrowings (Note R) 


Securities portfolio (Note S) 
. securities for delivery . 
. securities receivable . 


Nominal value of interest-rate event and deferred eeeeng 
contracts (Note V) Saar Be Sh as ot 


Borrowings arranged but not yet age 


07.01.1999 


442 500 
59 062 


640 000 


6 325 144 


15 942 646 


22 267 790 


346 969 
0 


346 969 
4765 957 


263 945 
0 


56 540 900 
1 200 000 
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31.12.1998 
0 
643 624 
643 624 
122 942 325 
824 918 
123 767 243 
4159 
324 004 
672 990 
26 705 253 
32 994 
27 739 400 
4555 545 
356 763 
750 000 
62 013 000 
- 57 361015 
4651 985 
6 201 300 
6 008 605 
12 209 905 
500 000 
0 
1 194 963 
176 369 428 
31.12.1998 
442 500 
59 062 
640 000 
6 325 144 
15 942 646 
22 267 790 
346 969 
0 
346 969 
4765 957 
263 945 
0 
56 540 900 
1 200 000 
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STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 1 JANUARY 1999 


Member States 


Germany 
France 
Italy 


United Kingdom 


Spain 
Belgium 
Netherlands 
Sweden 
Denmark 
Austria 
Finland 
Greece 
Portugal 
lreland 


Luxembourg 


Subscribed 
capital 


13 315 952 250 
17 766 355 000 
17 766 355 000 
17 766 355 000 
6 530 656 000 
4 924 710 000 
4924 710 000 
3 267 057 000 
2 493 522 000 
2 444 649 000 
1 404 544 000 
1335 817 000 
860 858 000 
623 380 000 
124 677 000 


95 549 597 250 


At its annual meeting on 5 June 1998, the Board of Governors of the Bank unanimously adopted the following decisions: 


Available 
for call 


12 248 980 092 
16 699 382 842 
16 699 382 842 
16 699 382 842 
6 140 003 092 
4 630 122 198 
4 630 122 198 
3 071 033 586 
2 344 363 695 
2 297 970 078 
1320 271 348 
1 255 909 988 
809 362 903 
586 090 514 
117 219 032 


89 549 597 250 


Paid 


in at 31.12.1998 


827 479 050 
827 479 050 
827 479 050 
827 479 050 
302 618 690 
228 201 989 
228 201 989 
151 983 002 
115 545 254 
113 724 695 
65 339 188 
61 900 005 
39 890 601 
28 886 245 
5 777 303 


4651 985 161 


Transfer 


from Additional 


Reserves 


239 493 108 
239 493 108 
239 493 108 
239 493 108 
88 034 218 
66 385 813 
66 385 813 
44 040 412 
33 613 051 
32 954 227 
18 933 464 
18 007 007 
11 604 496 
8 403 241 

1 680 665 


1 348 014 839 


(1) The Board of Governors of the EIB decided to increase the Bank's subscribed capital from 62 013 million euro to 100 000 million euro, 


Capital paid in 


and to be paid in 


1 066 972 158 
1 066 972 158 
1 066 972 158 
1 066 972 158 
390 652 908 
294 587 802 
294 587 802 
196 023 414 
149 158 305 
146 678 922 
84 272 652 
79 907 012 

51 495 097 
37 289 486 

7 457 968 


6 000 000 000 


(2) The paid-in capital shall, with effect from 1 January 1999, rise to 6 000 million euro, or 6% of the subscribed capital of 100 000 million euro; the increase in the paid-in capital shall 


be effected, as of 1 January 1999, through a transfer of 1 348 014 839 euro from the Bank's free Additional Reserves. 


(3) With respect to the caflable capital, as certain parliamentary procedures could not be formally completed by 1 January 1999, the Bank's total subscribed capital as at 1 January 1999 
shall amount to 95.549 billion euro and will be raised retroactively as from that date to 100 billion euro as soon as the requisite formalities have been completed. 
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Projects financed 


Lending within the European Union 


Lending outside the European Union 


Applicant Countries 

Euro-Mediterranean Partnership Countries 
African, Caribbean, Pacific (ACP) States and OCT 
South Africa 

Latin America and Asia 

Central and Eastern European Countries 


Statistical annex 


99 
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Financing provided totals EUR 25 116 million 
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Lending within. 


the European Union joer 
Financing provided for capital investment within the European Union in 1998 aod F 





totalled 25 116 million, as against 22 887 million in 1997, representing an 


increase of 9.4% (see detailed breakdown, table below). 


The corresponding operations were financed from own resources - made up 


chiefly of the proceeds of the EIB’s capital market borrowings as well as its own 
funds (paid-in capital and reserves) - totalling 25 101 million. In addition, a 
15 million guarantee operation was mounted in the United Kingdom. These 


operations give rise to financial commitments for the Bank and are accounted 


for in its balance sheet. 


The EIB cooperates closely with a large number of financial institutions and 
commercial banks, with which it concludes global loans for financing small and 
medium-scale projects in the industrial, service, health, education and 


infrastructural sectors. [t also grants individual loans through the intermediary 


of banks and institutions. 


Geographical breakdown of loans 


concluded (EUR million) 


Amount 
Belgium (BE) 858 
Denmark (DK) 745 
Germany (DE) 5 168 
Greece (GR) 736 
Spain (ES) 3 152 
France (FR) 2 837 
ireland (iE) 263 
Italy (IT) 4 387 
Luxembourg (LU) 109 
Netherlands (NL) 426 
Austria (AT) 358 
Portugal (PT) 1505 
Finland (Fl) 551 
Sweden (SE) 664 
United Kingdom (GB) 3 074 
Art.18 (") 282 
European Union 25 116 


1998 
% 
3.4 
3.0 
20.6 
2.9 
12.6 
11.3 
1.0 
17.5 
0.4 
1.7 
1.4 
6.0 
2.2 
2.6 
12.2 
1.1 


100 


1994-1998 
Amount % 
3 935 3.7 
3845 3.7 
16831 16.0 
3246 323.1 
14252 13.5 
12750 12.1 
1278 1.2 
18559 17.6 
289 0.3 
2309 2.2 

1 645 1.6 

6 490 6.2 

1 434 1.4 
2709 2.6 
13924 13.2 
1812 1.7 
105309 100 


(') Projects with a European dimension outside the territory of the 


Member States 


Note: 


In the following lists, the Community 


policy objectives with which individual 


loans comply are highlighted by symbols 


in the right-hand columns. These symbols 


are as follows: 


e 
v 
A 


regional development 


industrial competitiveness and 
European integration 


protection of the environment and 
urban development 


Community infrastructure 
energy 


education 


Unless otherwise indicated, global loans 


cover a number of sectors and objectives. 


Amounts relating to projects appearing 


in these lists are expressed in millions of 


euro. 


; 
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1998 
1997 Eo 











Flat glass production, 
Glaverbel S.A. 


745 
737 
688 
825 
850 
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Belgium 


Finance contracts signed: 858 million 


of which 
individual loans: 711 million 
Global loans: 147 million 


Individual loans were directed towards the energy (51 million), transport (475 million), water 
management (73 million) and industrial (111 million) sectors. 


Finance contracts signed in 1998: 


Individual loans 


Construction of gasline for conveying UK 
natural gas across Belgium to Germany and 
Netherlands 

Distrigaz S.A. 50.6 mY 
Construction and technical upgrading of 
high-speed rail lines between Brussels and 
Antwerp and between Brussels and Liége 
(1st tranche of 2nd phase of Belgian High- 
Speed Train) 

SNCB — Société Nationale des Chemins de Fer 
Beloes: 5 03:2. BO 
Construction in Liége of link between E25 
(Maastricht-Liége-Luxembourg) and E40 
(Aachen-Liége-Brussels) motorways 
SOFICO - Société régionale wallonne de 
financement complémentaire des 
infrastructures 78.5 @®@ 
Construction of Ghislenghien-Hacquenies 

section of A8 Brussels-Lille motorway 


SOFICO 33.7 we 


Denmark 


Modernisation and extension of 

wastewater collection and treatment 

facilities in Flemish Region 

AquafinN.v, _ 2 


Schemes to reduce pollution at steelworks 
in Ghent 
SIDIMAR WIV: Sa. 618: 


Construction of plant for producing 
industrial gases in Feluy (Hainaut) 
Societa Ossigeno LiquidoSpa HES 


Modernisation of flat glass production 
facilities at several locations 


Glaverbel S.A. 37.1 M* 
Global loans 

For financing small and medium-scale 

ventures 

Banque Bruxelles Lambert S.A, —-_Es 147.0 


Finance contracts signed: 745 million 


a of which : 
: - Individual loans: 710 million 
. i Global loans: 35 million 
Sy 


Individual loans focused on the energy and waste processing sectors (60 million), transport (S12 mil- 
lion), telecommunications (98 million) and industry (40 million). 


Finance contracts signed in 1998: 


individual loans 


Renovation and conversion of waste 
incinerator to generate heat and power 
and of district heating and sewerage 
networks 


Arhus Kommune 37.6 Wr 


Enlargement and modernisation of 
household waste incinerator in Horsholm, 
near Copenhagen 


Nordforbrzending VS 22.5 Vt 


Construction and modernisation of five 

motorway sections in Copenhagen region 

and central Jutland 

Kongeriget Danmark __---=Sssseeeeeei0 
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Extension and modernisation of 
Copenhagen-Kastrup airport 


Kobenhavns Lufthavne A/S __ Es ———CtiC*d4‘CNi‘iéiéi@ 


Construction of Oresund rail-road fixed link 

between Copenhagen (Denmark) and 

Malm6 (Sweden) . 

@resundkonsortiet Kobenhavn Wwe C792 


Construction of rail-road fixed link between 
Islands of Zealand and Fyn 


ASS Storebzeltsforbindelsen 361.8 me 
Upgrading and extension of fixed and 

mobile telecoms networks 

Tele Danmark A/S 98.1 He. 











Construction of manufacturing facilities for 
catalysts and expansion of R&D activities in 
Frederikssund (island of Zealand) 


Haldor Topsee A/S aa 89S 
Global loans 

For financing small and medium-scale public 
infrastructural schemes 

KommunekKredit ___ SS 8.7 


For financing small and medium-scale 

ventures 

Finansieringsinstituttet for Industri og 

Handveerk (FIH) 20.1 





Provision of mezzanine financing for 


expanding SMEs to strengthen Manufacture of catalysts, 
their capital base 
| ge eae Rea en OE ear 6.6 Haldor Topsee A/S 


898660 —————— 5 168 


Germany 






Finance contracts signed: 5 168 million 1997 3447 
Individual loans: 2 796 million 

Global loans: 2 372 million 1995 a5 

1994 ee 2408 





Individual loans within Germany as a whole were granted for the energy sector (187 million), transport 
(420 million), telecommunications (623 million), water and solid waste management (331 million) and 
urban development (608 million). Loans in support of projects in industry - including development of 
an industrial estate - and the service sector totalled 156 million and 57 million respectively. Schemes 
in the health and education sectors attracted 412 million. 


Individual loans to assist projects in Germany's eastern Lander accounted for 48% of the total in 1998. 
Among these, particular mention should be made of urban renewal schemes in Berlin: upgrading of 
the natural gas supply network, development of the Potsdamer Platz and Adlershof area, extension 
of premises and modernisation of the trade fair, and renovation of hospital buildings. In addition, 
financing was provided for fixed and mobile telephony networks (623 million) in the eastern Lander 
and throughout the country. | 


Finance contracts signed in 1998: 


individual loans Upgrading of 26 railway stations 

Deutsche BahnAG 229.388 + 
Construction of gasline from Dornumersiel 
(North Sea coast) to Salzwedel for supplying Construction of motorway section of 
Norwegian gas Farchant by-pass (Upper Bavaria) 
Netra GmbH Norddeutsche Erdgas Bundesrepublik Deutschland WS 
Tranisversale a5 191A BY 


Construction of third terminal, high-speed 


Modernisation of medium-voltage power train station and car park 


grid in Leipzig region , 
Westsachsiche Energie AG (WESAG)_______ 25.6 BY onhoh ine We aie ' 

Flughafen Kéln/BonnGmbH WW ———a0.7 Oe 
Modernisation and extension of natural gas 
supply network . ; ; F 
Gaeag| Berliner Gaswerke AG _.___—C_?2:7:—«O#dés| VV Extension of Hanover-Langenhagen airport 

(Lower Saxony) 


Flughafen Hannover-LangenhagenGmbH — 15.22 @. 
Extension and modernisation of district 
heating system in Leipzig ; : 
Stadtwerke Leipzig GmbH 76 8YV Extension of portterminal _--_—:—«<“S2‘S‘C*S Es 
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Urban redevelopment 
in central Berlin 
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Construction of new integrated fixed and 
mobile telecoms network 










VIAG Interkom GmbH 622.9 me 
Sewerage and sewage disposal schemes in: 
+ Mannheim 
Stadt Mannheim 63.1 + 
- Berlin 
Berliner Wasserbetriebe 51.0 M+ 
-« Hamburg 
Hamburger Stadtentwasserung 51.0 + 
- North Rhine-Westphalia 
Ruhrverband 25.5 B+ 
Wupperverband 15.7 + 
- Wansdorf (Brandenburg) 
Klarwerk Wansdorf GmbH 30.2 + 
- Saarland 
Entsorgungsverband Saar EVS 18.9 + 
- near Senftenberg (Brandenburg) 
Wasserverband Lausitz 10.1 B+ 
- Cologne (North Rhine-Westphalia) 
Zweckverband Sidlicher Randkanal 10.1 + 
- Herford (North Rhine-Westphalia) 
Herforder Abwasser GmbH 50 + 
Construction of waste incineration plants in: 
- Kassel-Bettenhausen (Hesse) 
Mallheizkraftwerk Kassel GmbH 25.387 + 
- Hamburg 
Mallverwertung Rugenberger Damm 
GmbH 25.3 Wt 
improvements to urban environment in: 
- Potsdamer Platz, central Berlin 
Daimler-Benz AG 354.0 B+ 
- Stuttgart 
Landeshauptstadt Stuttgart 10.1 + 
- Adlershof area, south-east Berlin 
Berlin Adlershof AufbaugeselilschaftmbH __ 6.0 M+ 
Extension and modernisation of Berlin trade 
fair 
Land Berlin 222.9 He 
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Creation of industrial estate in Saarlouis 
Saarland Bau und Boden Projekt GmbH 


Rehabilitation of disused industrial site and 
conversion into arts and media technology 
centre 

Stadt Karlsruhe 


Construction of R&D centre in Sindelfingen, 
near Stuttgart, and modernisation of paint 
shops in motor vehicle assembly plants in 
Sindelfingen and Bremen 


Mercedes-Benz AG 47.9 


Modernisation of electromechanical 
equipment production facilities and foundry 
in three plants in Saxony and 
Saxony-Anhalt 


VEM Beteiligungen GmbH 51.0 


Construction of wafer manufacturing unit 
for production of microprocessors and 
design centre in Dresden (Saxony) 


AMD Saxony Manufacturing GmbH 32.0 


Construction of centre for radio and 
television programme production and 
broadcasting in: 

« Dresden (Saxony) 


Mitteldeutscher Rundfunk MDR 30.6 


- Magdeburg (Saxony-Anhalt) 


Mitteldeutscher Rundfunk MDR 28.0 


Modernisation and renovation of hospitals 
in: 


- eastern part of Berlin 


Land Berlin 349.3 


- Mecklenburg-Vorpommern 


Land Mecklenburg-Vorpommern 33.4 


Extension of engineering school and 
building of university libraries 


Freistaat Thiringen 28.9 


Global loans 


For financing small and medium-scale 
ventures 


- Kreditanstalt fir Wiederaufbau 

- Commerzbank AG 

- Landesbank Hessen-Thiringen Girozentrale 
- Deutsche Bank AG WU 
- Sudwestdeutsche Landesbank Girozentrale —_ 


- Bremer Landesbank Kreditanstalt 
Oldenburg-Girozentrale 


- Westdeutsche Landesbank Girozentrale —_— 
- Bayerische Landesbank Girozentrale 
- IKB Deutsche Industriebank 

- Investitionsbank des Landes Brandenburg —_— 
- Landesbank Berlin Girozentrale 

- Norddeutsche Landesbank Girozentrale —_ 
- Bayerische Hypo- und Vereinsbank AG .W__ 
~ Landesbank Schleswig-Holstein Girozentrale — 
- Landesbank Sachsen Girozentrale 

- Landesbank Saar Girozentrale 

- Hamburgische Landesbank Girozentrale —_ 





Operations under ASAP “SME Window” 
- Allied Capital Germany Fund 
- Innovationsfonds Hessen GmbH 


B+* 


mx 


BA 


507.7 
394.9 
330.6 
245.6 
153.5 


108.3 
107.1 
100.8 
74,7 
50.6 
50.4 
50.2 
49.5 
25.3 
25.3 
15.8 
10.1 


51.0 
20.4 








{ wt 
Finance contracts signed: 736 million “>  &S° “} 
ofwhich % "yh toy 
Individual loans: 377 million oe if 
Global loans: 359 million i cape 


Greece: 


Individual loans covered the energy sector (165 million), transport (30 million), telecommunications 


(112 million) and health (70 million). 


Finance contracts signed in 1998: 


individual loans 


Addition of gas-fired combined-cycle unit at 
Lavrion power station (Attiki) 
DE! - Dimosia Epihirisi tlektrismou (Public 


Power Corporation) __._eeeeesess—sssss‘(‘é‘é tL 


Construction of high-pressure gasline 
network between Kula (on Greek-Bulgarian 
border) and Aghia Triada, near Athens, to 
supply Greece with Russian natural gas, and 
terminal handling liquid gas from Algeria 


DEPA—Dimosia Epihirist Aeriou 100.0 BY 


Extension and upgrading of power 
transmission and distribution grid 


DE]! 32.5 HY 


Construction of Spata international airport 
(Athens) 


Athens International Airport SA 30.4 §e 


Second phase in development of mobile 
telephony networks 


STET (Hellas) S.A. 112.2 


Modernisation and extension of health and 
social welfare infrastructure and amenities 
Elliniki Dimocratia 


Global loans 


For financing small infrastructural projects 
included in regional component of 
Community Support Framework 

Elliniki Dimocratia 


For financing small and medium-scale 
ventures 


- Banque Nationale de Paris 
- National Investment Bank for Industrial 
Development 


Spal. 


Finance contracts signed: 3 152 million 


of which 
Individual loans: 2 096 million 
Global loans: 1 056 million 


290.0 


45.0 
23.7 


Individual loans were advanced for the energy (59 million), transport (916 million) and telecommuni- 
cations (696 million) sectors, wastewater management and urban development schemes (268 million), 
industry and services (49 million) and health and education facilities (108 million). 


Finance contracts signed in 1998: 


individual loans 


Upgrading and extension of electricity 
distribution grid in central Spain and 
Galicia 


Unidn Eléctrica Fenosa SA 59.3 WY 


Construction of new suburban rail line in 
Madrid; improvements to Barcelona and 
Bilbao suburban rail networks and main 
intercity lines 


Reino de Espana 157.8 He 


Construction of rail line between Madrid 
and Arganda del Rey 


Transportes Ferroviariosde MadridSA _.. 57.6 @ 


Upgrading of national road network 





Reino de Espana 237.2 
Construction of three sections of primary 
road network 
Territorio Histérico de Bizkaia 60.0 
Upgrading of regional road network 
- Principado de Asturias 35.8 
- Comunidad Auténoma de Castilla 

La Mancha 33.6 
Extension of port of Valencia 
Autoridad Portuaria de Valencia 31.4 
Extension of port of Bilbao 

17.9 


Autoridad Portuaria de Bilbao 
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Financing of health 
infrastructure 
in the context of ASAP 








736 
730 
721 
525 
535 





3152 
2716 
2553 
2820 
3012 





The EIB has financed suburban rail lines 


in Madrid, Barcelona and Bilbao 


ACTIVITY BY COUNTRY 


Construction and extension of Madrid Renovation and enlargement of secondary 
metro and vocational education establishments 
Comunidad de Madrid _4+4ESESESeseeees 37 G Comunidad Auténoma de Galicia _. ~=—s—sid5 9.6 A 


Modernisation of long-haul aircraft fleet Construction and equipping of new district 
Iberia Lineas AéreasdeEspanaSA _..—id146.8°~=O® hospital in Lugo and three local hospitals; 
' . extension or rehabilitation of hospitals 
Extension of mobile telephony network Comunidad AuténomadeGalicia __ 482s 
Telefénica Servicios MévilesSA __.. 3388.3 WO 


Modernisation of telephony network 
TelefénicaSA Ss CssCOssssC(Csts—Céia'72'CDss CW Global loans 

















Acquisition and launch of third For financing small and medium-scale public 
telecommunications satellite infrastructural schemes 
Hispasat SA 68.0 @ Dexia Banco Local SA 59.7 
Improvements to wastewater collection and : ai va at small and medium-scale 
treatment facilities : sn 4 
{ | - Instituto de Crédito Oficial 404.5 
Junta de Saneamiento deCatalufia __ ss 23.8 M+ - Banco Bilbao Vizcaya SA 1195 
Construction and extension of wastewater ~ Banco Santander de Negocios SA ____. 118.6 
treatment system on Balearic Islands - Banco Central Hispanoamericano SA 118.6 
Instituto BaleardeSaneamiento __._. =ss13.5 m+ «=~ Banco Bilbao VizcayaSA —____ 118.6 
~ Caja de Ahorros y Pensiones de Barcelona —_ 60.0 
Urban renewal works in various - Institut Catala de Finances _____E 17.9 
municipalities on Balearic islands . WW. 179.6 M+ 
Reconstruction and extension of p pia uncer a rae eo 
Barcelona Opera House - Instituto de Crédito Oficial ____ 8.9 
Consorcio del Gran TeatrodelLiceu 551.1 + (Fund manager: AXIS Participaciones 
Empresariales, S.A.) 
Construction of plant to produce bottles - Caja de Cataluna 6.0 
and food jars in Montblanc (Catalonia) - Cajade Ahorros de Terrassa —____ 6.0 
Vidrieriade MontblancSA 29.7 Caixa Economica Montepio Geral (P) —___ 6.0 
- Caja de Ahorros de Salamanca y Soria 6.0 
Construction and operation of theme park - Caja de Asturias 6.0 
in Seville (Fund manager: Baring Private Equity 


Partecsa-Parques Tecnoculturales SA 195 Partners Espafia, S.A.) 





France 


Finance contracts signed: 2 837 million 
of which 

Individual loans: 796 million 

Global loans: 2 041 million 


( 


ee ee | Individual loans were devoted to transport (610 million), waste management and heat generation 






























atm gt EE (27 million) and industry (165 million). 
. ae Re ae Finance contracts signed in 1998: 
ES eee 
ee $i , ; individual loans 
: ks bf Re as a a Motorway links through intermediary of - A51: Grenoble - Col du Fau section 
_ 0 ga f° set ur .tt ss | Caisse Nationale des Autoroutes (CNA) (Rhéne-Alpes) 
i gta a eee ee AREA - Société des Autoroutes 
ws fee as teed  *A16:L'tsle-Adam - Amiens - Boulogne Rhéne-Alpes 22.7 me 
eres: cs Foe ce sections (ile de France/Picardie) 
meee BUTE SANEF - Société des Autoroutes du Nord et - A29: Neufchdtel - Amiens - St Quentin 
nos ti on de l'Est de la France 120.7 @ section (Picardie) 
a FEE SANEF - Société des Autoroutes du Nord et 
Es - A20: Brives - Cahors - Montauban section de j’Est de la France 22.6 me 
ute : : 
3 of Vierzon-Montauban highway 
. ASF - Société des Autoroutes du Sud de fa - A51: Sisteron - La Saulce section 
FRANCO ie 95.0 BO ESCOTA - Société de l'Autoroute 
Esterel-Céte d’Azur 85 me 
- A39: Déle - Lons - Le-Saunier section 
(Franche-Comté) improvements to road network on Island 
SAPRR - Société des Autoroutes Paris of Reunion 
Rhin-Rhéne 80.0 me Région Réunion 60.5 
- A29: Le Havre - Yvetot - Saint Saens ‘Construction of first tramline in Orléans 
sections (Haute-Normandie) (Centre) 
SAPN - Société des Autoroutes Syndicat intercommunal de 


Paris-Normandie 26.2 ge l'agglomérationd’Orléans Ws Gt 





Ariane 5 European rocket 
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Construction of tramline in Montpellier 
(Languedoc-Roussillon) 
District de l’agglomération de 





Global loans 


For financing small and medium-scale 


Monteswer ae public infrastructural schemes 
: Crédit Local de France 1 187.1 
Extension of Roissy-Charles de Gaulle 
airport . . : 
Aéroports de Paris 75.1 @ For financing small and medium-scale 
urban renewal and development schemes 
rédit Local de Franc 151.2 
Extension of Saint-Denis-Gillot airport cea es : 
Chambre de Commerce et d’Industrie de ta 
Réunion 7.6 me For financing small and medium-scale 
water quality improvement schemes 
Acquisition of railway wagons for transport sh hoa il ares Covered By Seine Normandie 
of cars 4 ; , : 
Société de transport de véhicules Caisse Nationale de Crédit Agricole 30.0 
automobiles 21.3 © 
Construction of urban waste processing and 
power generation plant in Chartres (Centre) For financi fland medium-scale 
ORISANE Wee ae ne 
Development and production of propulsion , : : 
unit for Ariane 5 European rocket in Vernon Bandue Nadonale de Paris ; 302.2 
(Haute-Normandie) and Bordeaux - Caisse Nationale de Crédit Agricole 150.2 
(Aquitaine) ~ Crédit Commercial de France 105.6 
Société européenne de propulsion 37.8 © cociata générale 76.0 
Construction of plant producing advanced 
integrated circuits in Rousset, near 
Aix-en-Provence 
(Provence-Alpes-Céte d’Azur) ‘ oa : 
ATMEL Corporation 37.8 mx Operations under ASAP “SME Window 
Design and development of small city car in - Caisse de Depots et Consignations 22.8 
Hambach (Lorraine) - Sofaris - Société francaise de garantie des 
Micro Compact Car AG 89.6 Bx financements PME 15.1 


lrelane 









1998 263 
. a 1997 jemeerreremeecers 207 
Finance contracts signed: 263 million 
of which 1996 189 
individual loans: 112 million 
: etas 1995 k= 327 
Global loans: 151 million . 
1994 proper nee 291 





Individual loans centred on the energy sector (96 million) and industry (16 million). 


Finance contracts signed in 1998: 


individual loans 


Construction of natural-gas-fired power 
station in Poolbeg, near Dublin . 
Electricity Supply Board 





Production and distribution of industrial 
gases in Cork (South West} 
BOC Ltd 


Global loans 
For financing small and medium-scale 
ventures . 


~ Ulster Bank Ltd 
- Bank of freland PLC 


Operations under ASAP “SME Window” 


ACT 1999 Private Equity Limited 
Partnership 





95.5 mY 


13.3 
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More than half of EIB financing 
in Ireland focused on SMEs 


ACTIVITY BY COUNTRY 








4387 
3517 
4121 
3435 
3100 











Extension of 
telecoms network 
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of which 
Individual loans: 3 359 million 
Global loans: 1 028 million 


Finance contracts signed: 4 387 million 


Individual loans were divided between the energy sector (218 million), transport (885 million), tele- 
communications (1 307 million) and urban and composite infrastructure projects (289 million). Loans in 
support of schemes in industry and the service sector totalled 574 million and 87 million respectively. 


Finance contracts signed in 1998: 


Individual loans 


Construction of hydroelectric power station 
in Dora Riparia river basin, near Turin 
(Piedmont) 

Azienda Energetica Metropolitana 

Torino 


98.0 MY 





Development of oil field in Val d’Agri 
(Basilicata) 
ENI - Ente Nazionale Idrocarburi 


103.1 @Y 


Construction of wind farm in Castelfranco in 
Miscano (Campania) 
Filippo Sanseverino 


16.5 MY 


Construction of Rome-Naples section of 
italian high-speed rail network 
Treno Alta Velocita 


614.1 me 


Widening of Turin-Savona motorway 
Autostrade - Concessioni e Costruzioni 
Autostrade 


116.0 me 


Widening of section of Milan-Naples 
motorway, between Orte and Rome (North) 
interchanges 

Autostrade - Concessioni e Costruzioni 


Autostrade 77.3 © 


Construction of motorway link between 
Pordenone (Friuli) and Conegliano (Veneto) 
Autovie Venete ...__ See a eeesesC(sststi‘i‘éi«~wTCSCC ‘CO 


Modernisation of G. Marconi airport in 
Bologna 


Aeroporto G. Marconi di Bologna 154 © 


Modernisation of fixed telecoms network 
- throughout country 


- in Mezzogiorno 
Telecom Italia 


1025.8 
281.0 


improvements to urban environment in 
Florence (Tuscany): rehabilitation of 
architectural heritage, transport 
improvements, renovation works 
Comune di Firenze 


Restoration of infrastructure, housing, 

public buildings and monuments damaged 

by autumn 1997 earthquakes in Umbria and 

The Marches 

Regione Marche 61.9 
Regione Umbria _..__EEEEesseessSSsssessssd186 
Ministero peri Beni Culturalied Ambientali_.__ 57.3 


Modernisation of two metallurgical plants in 

Terni (Umbria) and Turin (Piedmont) 

Acciai Speciali Terni _- 
Societa delle Fucine _._ 7G 
Tubificio diTerni ___ Ea 
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Product development and technical 
upgrading of mechanical engineering 
workshops for manufacture of steel plant 
equipment in Buttrio (Udine) 


Danieli & C Officine Meccaniche 25.8 


Enlargement and modernisation of four 
agglomerated marble plants (Veneto) 
Quarella: 3 es 


Extension of three ceramic tile factories in 
Emilia-Romagna 
PENG sa «6B 


Modernisation of glass production lines at 
plant in San Salvo (Abruzzi) 
SIV -Societa Italiana Vetro 


Construction of particle board production 
line and waste-wood-fired co-generation 
facility in Mortara (Lombardy) 
SIT ~ Societa Industria Truciolari 


Development and production of new car 
model at Mirafiori (Piedmont), Melfi 
(Basilicata) and Termini Imerese (Sicily) 
plants 


Fiat Auto 257.8 


Construction of facility to produce industrial 
gases for power plant in Priolo Gargallo 
(Sicily) 


Sviluppo Sud 35.1 


Construction of factory to produce 
compressor engines for household 
refrigerators and freezers in Rovigo 
(Veneto) and modernisation of compressor 
plant in Mel 


Zanussi Elettromeccanica 40.9 


Modernisation of five white goods plants in 
central and northern Italy 


Electrolux Zanussi 103.1 


Extension of three tissue paper mills in 
Province of Lucca (Tuscany) 


Industrie Cartarie Tronchetti 25.8 


Extension and modernisation of theme park 
on banks of Lake Garda (Veneto) 


Gardaland 30.9 


Extension and modernisation of wholesale 
fruit and vegetable market in Fondi (Latium) 
Mercato all’Ingrosso di Fondi __-_-_+---—————«<~S..4 


Establishment of two shopping centres in 
Catania (Sicily) and Taranto (Apulia) 


La Rinascente 41.0 


B+ 


Rx 


a* 


a+ 





Global loans 


For financing small and medium-scale 


: ventures 

= Credito per le Imprese ele Opere Pubbliche __ 154.7 

- Rolo Banca 1473 127.7 

| - Mediocredito Centrale ____— 103.1 
- Cassa di Risparmio in Bologna —___ 72.0 
- Banca Popolare diVerona —— WW 51.4 
- Mediocredito diRoma ——— 51.0 








- Cassa di RisparmiodiFirenze —— ss 36.1 
- Bancodi Napoli.w. 30.6 
- Banca Popolare di Bergamo - Credito Varesino — 25.8 
- Banca Commerciale Italiana —._EE 25.8 
- Mediocredito Lombardo — 25.7 
-Efibanca — 25.7 
- Banca Popolare dell’Emilia Romagna 25.7 
- Credito Bergamasco —____ 25.5 
- Banca Carige — HHS 25.5 
- Banca Popolare dj Novara ~~ 15.4 Expansion of high-speed 


rail network 


Luxembourg i 7 


Finance contracts signed: 109 million 1997 96 


Finance contracts signed in 1998: 


Individual loans 


Purchase of four cargo aircraft 

and flight simulator as part 

of fleet expansion and 

modernisation 

Cargolux Airlines InternationalSA ___+__——s- 92.1 @ 


of which 1996 
individual loans: 92 million 
Global loans: 17 million 


Global loans 


For financing small and medium-scale 
ventures 
Société Nationale de Crédit et d'Investissement — 8.6 


Operations under ASAP “SME Window” 
Société Nationale de Crédit et d’Investissement — 8.6 





Netherlands-= 1998 





426 
F : ius 7 398 
Finance contracts signed: 426 million be ‘ 
of which 1996 melt cgi als 1 8 ttm iin ips 766 
Individual loans: 381 million .s 
agpe = 1 95 etcetera 
Global loans: 45 million ? 21? 
1994 beer eeerss 399 


Individual loans were all directed towards infrastructure projects in the transport (22 million), water 
management (136 million) and urban development (223 million) sectors. 


Finance contracts signed in 1998: 


Individual loans 


Improvements to efficiency, safety and 
capacity of air traffic services system in 
Netherlands 

Luchtverkeersbeveiligings-Organisatie 





224 @ 





Construction and upgrading of water supply 

systems 

Provinciaal Waterleidingbedrijf 

Noord-HollandNV ees 185 GO 





First phase of development of new “burg” 
urban district on 6 islands on IJ lake, near 
Amsterdam city centre 





Gemeente Amsterdam —--+--Seeseseseséi22. Ht 
Improving air traffic safety 
Global loans 
For financing small and medium-scale 
ventures 
SNS Bank NederlandNV We 44.8 
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Austria 


Firtance contracts signed: 358 million 


which 
ndividual loans: 290 million 
Global loans: 68 million 


Individual loans focused on the energy sector (40 million), transport (51 million), water management 


(58 million) and industry and services (142 million). 


Finance contracts signed in 1998: 


individual loans 


Construction of hydroelectric power station 
on Danube and rehabilitation of river area 
downstream of Vienna 


Osterreichische Donaukraftwerke AG 40.0 V¥ 





Construction of waste incineration plant 
producing steam for industrial use in 
Lenzing (Upper Austria) 

RVL Reststoffverwertung Lenzing Invest 
GmbH & Co KG 28.7 V+ 
Modernisation and expansion of aircraft fleet 

Tiroler LuftfahrtAG _.HEFESESESeeeeeiSS 


Extension and modernisation of sewerage 
system in city of Graz 
Stadt Graz: CSC 


Construction of sewerage system in Bruck, 


near Vienna 
Abwasserverband GroBraum Bruck _—Ses« 14.5 + 


Portugal 


Design and manufacture of sports utility 

vehicle and production of components at 

motor vehicle plant in Graz 

Steyr-Daimler-Puch FahrzeugtechnikAG__._ 21.7) * 


Modernisation of steelworks in Donawitz 
(southern Austria) 


Voest-Alpine Stahl Donawitz GmbH 70.0 M+ 
Advanced research and development in 

metallurgical, energy and environmental 

engineering sectors in Linz (Upper Austria) 
VATechnologieAG _ AG BVT 
Global loans 

For financing small and medium-scale 

ventures 

- Bank fir Arbeit und Wirtschaft AG 18.2 
- Osterreichische InvestitionskreditAG —— 36.0 
- Raiffeisen Zentralbank Osterreich AG —___ 16.8 


Finance contracts signed: 1 505 million 


of which 
Individual loans: 1 439 million 
Global loans: 66 million 


Individual loans were concentrated on energy (106 million), transport (1 087 million), telecommunica- 
tions (44 million) and water and waste management (51 million). 25 million was advanced for the ser- 


vice sector and 126 million for education. 


Finance contracts signed in 1998: 


individual loans 


Construction of natural gas-fired 
combined-cycle power station 
near Oporto 


Turbogas Produtora Energética SA 62.9 OY 
Construction of municipal waste 

incineration and power generation plant in 

Lisbon conurbation 

Valorsul SA 42.08V+ 
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Construction of natural gas distribution 
networks in: 

- Setitbal region 

Setgds — Sociedade de Produ¢do e 


Distribuigdo de Gas Natural SA 28.3 BY 
- central western Portugal 

Lusitaniagas - Companhia de Gas doCentroSA... 14.9 HY 
Construction of rail line on 25 April bridge 

in Lisbon 

Rede Ferroviaria Nacional, EP 99.4 B+ 











Modernisation and extension of two rail 
lines in northern Portugal 


Rede Ferroviaria Nacional, EP 74.5 


Upgrading and modernisation of 
Lisbon-Oporto rail link 


CP-Caminhos-de-Ferro Portugueses, EP 73.1 





Construction of Caldas da Rainha-Leiria and 
Caldas da Rainha-Santarém sections of 
motorway network, north and north-east of 
Lisbon 


Auto-Estradas do Atlantico 149.1 


Construction of Evora-Estremoz and 
Montijo-Setubal sections of motorway 
network, south of Tagus 


Brisa-Auto-Estradas de Portugal SA 109.0 


Upgrading of roads and sewerage system in 
Almada, near Lisbon 


Camara Municipal de Almada 22.4 


Renewal of medium-haul aircraft fleet 
TAP Air Portugal SA 


Technical upgrading of facilities at Madeira 
airport 

ANAM - Aeroportos e Navegacdo Aérea de 
MadeiraSA 


Technical upgrading of facilities at three 

airports and modernisation of air traffic 

control equipment 

ANA - Aeroportos e Navegacdo Aérea, EP _ 68.8 


157.6 


74,1 


B+ 


B+ 


Extension of Lisbon metro system 
Metropolitano de Lisboa, EP 


Construction of light metro system serving 
Oporto 
Metro do Porto SA 


Modernisation and extension of telecoms 
network 
Portugal Telecom SA 


Construction of shopping centre in Lisbon 
Vasco da Gama - Promogdo de Centros 
Comerciais SA 


Construction of new buildings and 
modernisation of existing facilities at eight 
tertiary education establishments 
Republica Portuguesa 


Global loans 


For financing small and medium-scale 
ventures 


- Banco Portugués de InvestimentoSA —_. 


- Banco Espirito Santo e Comercial 
de Lisboa SA 


Operations under ASAP “SME Window” 


- BPI-SGPSSA 
- ES Capital-Sociedade de Capital de 
Risco SA 


Finla. 


Finance contracts signed: 551 million 


of which 
Individual loans: 501 million 
Global loans: 50 million 


5 


168.9 M+ 
99.4 B+ 
44.2 me 
24.7 - 
Municipal waste 
incineration and power 
generation plant in Lisbon 
125.8 MA 


49.2 
9.9 


4.9 
2.5 


1998 & 
1997 
1996 ere in cca tat ainere 


Individual loans centred on the energy sector (78 million), transport (349 million) and industry 


(75 million). 


Finance contracts signed in 1998: 


individual loans 


Extension and upgrading of high-voltage 
electricity transmission network in central 
and southern Finland 

Suomen Kantaverkko Oy 

(Finnish Power Grid PLC) 


Modernisation of six sections of rail 
network 
Suomen Tasavalta (Republic of Finland) 





Technical upgrading of 
Helsinki-Tampere-Seindjoki rail line 
Suomen Tasavalta (Republic of Finland) 





improvements to sections of E18 east-west 
road link and completion of 
Hameenlinna-Tampere motorway 


Suomen Tasavalta (Republic of Finland) 58.0 





Construction of Paimio-Muurla section of 
E18 motorway 


Suomen Tasavalta (Republic of Finland) 50.2 





77.6 BY 


58.1 Be 


49.9 me 


Upgrading to motorway standard of 
E4 road link between Tornio and Kemi 
Suomen Tasavalta (Republic of Finland) 


Extension of Helsinki-Vantaa airport 
IImaitulaitos (Civil Aviation 
Administration) 


Modernisation of pulp mill in Joutseno 
(south east) 
Metsd-Serla Oyj 


Global loans 


For financing small and medium-scale public 


infrastructural schemes 
Municipality Finance Ltd 


Operations under ASAP “SME Window” 


CapMan Capital Management Oy 





25.1 @ 


107.8 ©@ 


74.6 


Pulp mill in Joutseno 


33.4 


16.7 
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Waste incineration plant 


for heat and power 


generation in Umea 
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Finance contracts signed: 664 million 


of which 
Individual loans: 608 million 


7 Global loans: 56 million 


Individual loans were divided sectorally between energy (182 million), transport (293 million), water 
management and urban infrastructure (37 million) and industry (95 million). 


Finance contracts signed in 1998: 


individual loans 


Rehabilitation and modernisation of power 


. distribution network 


Vattenfall AB 154.4 HY 
Extension and modernisation of district 

heating and cooling and power supply 

networks in Géteborg 


Gdéteborg Energi AB 27.9 Vt 


‘Construction of waste incineration plant for 


heat and power generation in Umea 
Umeda Energi AB 10.9 W+ 
Construction of Oresund rail-road fixed link 

between Copenhagen (Denmark) and 

Malm6 (Sweden) 

Oresundskonsortiet __._ __sseeeeesssti79 


Construction of southern section of 
Stockhoim ring road 
Vagverket __- 1638.7 


Renewal of short and medium-haul aircraft 
fleet 
Scandinavian Airline System-SAS _ rs sdS51.20— 


Extension and modernisation of wastewater 
treatment plant in Greater Stockholm area 
Kappalaférbundet _.---SsesSesess—i(—i—i‘iCitsti‘(isi<‘<i<—~C KC PPC: 


Improvements to water supply, sewerage, 
road transport and urban road 
infrastructure in Malmo 

Malm6 Gatu-och Trafiknamnd 
(Municipality of Malmd) 20.6 @+ 
Construction of safety testing centre at 
motor vehicle plant in Torslanda (Géteborg) 
Volvo PersonvagnarAB 4B Ot 
Modernisation and extension of chemicals 

plant in Stenungsund, north of Goteborg 


Borealis AB S4.2¥+% 


Global loans 


For financing small and medium-scale 
infrastructural schemes 


- Dexia Kommunbank AB _Weeee 21.7 
- Kommuninvesti Sverige AB —_ _ 12.0 


For financing small and medium-scale 


ventures 
AB Svensk Exportkredit._ 10.8 


Operations under ASAP “SME Window” 
Litorina KapitalKB WS 11.4 


Projects financed 


under Article 18 of the Statute 


Under the second paragraph of Article 18(1) of its Statute, the EIB provided financing totalling 
282 million for projects of direct interest to the European Union but located outside the territory of 


the Member States. 


The beneficiary sectors were energy (32 million) and telecommunications (250 million). 


Finance contracts signed in 1998: 


individual loans 


Construction of geothermal power 
station in Nesjavellir, east of Reykjavik 
Reykjavikurborg (City of Reykjavik) _wsSsSsSsi8329sCd 
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Acquisition, launch and delivery into 

geostationary orbit of four satellites 

European Telecommunications Satellite 

Organization (EUTELSAT) _._4HsSsSEeFeFeFeseseFSeesi28000s 











ee) 
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United Kingdom” | ws 
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| Finance contracts signed: 3 074 million 
of which 

‘{ndividual loans: 2 299 million 
Global loans: 775 million 


9966 SSE 


1995 fms: 
1994 f==z 








individual loans covered various sectors, including energy (490 million), transport (813 million), tele- 
communications (304 million), water management and urban infrastructure (360 million), industry 
(275 million) and education (57 million). 


Finance contracts signed in 1998: 


Individual loans Construction and refurbishment of social 
housing and vocational training premises in 


Development of Elgin and Franklin gas and Urhatr re Generauon areas 





condensate fields in British sector of North fhe Housing fnence Corporation tte oe: ae 
oes North Sea UK Co 85.3 Establishment of five industrial gas 
° production facilities 

Air Products and Chemicals Inc —W_____128.0 BY+* 
Refurbishment and modernisation of power 
transmission and distribution grids in Production and distribution of industrial 
Scotland gases in Margam (Wales) 
Scottish Power plc —.W-_ESE 217.4 BOC Ltd 285 
Upgrading and renewal of London Development of new motor vehicle (West 
Underground's electricity sub-transmission Midlands); improvements to paint shops 
and distribution systems and expansion of design and engineering 


Seeboard Powerlink ——H—___ 187.2 W+ centre 
Rover Groupltd _ 75 OM 


Construction and operation of high-speed Design and production of fuselage and 
rail link for passenger and freight traffic nacelles for regional passenger aircraft in 
between London and Channel Tunnel Belfast (Northern Ireland) 
Railtrack Group pic ________________. 289.9 @ Short Brothers plc : _. 43.5 B+ 
Acquisition of rolling stock for intercity and Rebuilding of five secondary and special 
commuter rail services in central and needs schools in Falkirk area (Scotland) 
southern England Fal KI COUCH cin ieee 503 MA 
Porterbrook Leasing Company Ltd ___ 172.1 @ + 

Global loans 
Construction and upgrading of main and : . ; 
urban roads in Greater Birmingham area For financing small and medium-scale 
Birmingham City Counci! _.._Ssd18 ventures 

- Barclays Bank ple ——________ 442.4 
Construction of two-lane dual carriageway ~ Midland Bank ple | ———________ 144.9 
trunk road between Holyhead and Lianfair ' i et a a8 dala sa itd ——__. a. 
PG (Wales) in A5S/ASS5 corridor SE ROOK DIG a 


UK HighwaysA55ltd +S 812 
Operations under ASAP “SME Window” 


Modernisation and extension of passenger 


facilities at Edinburgh, Heathrow and - ABN AMRO Causeway Mezzanine 


- eb at PartnershipLP U0 24.6 
ee oupers 1232 e - Midland Enterprise Fund (MEF) for East 
a ee eg ee : Anglia and Home Counties ~~ 2.9 
- MEF for Greater London —.W__ 2.2 
Construction of new freight handling centre - MEF for NorthEast 2.2 
at Heathrow airport, London - Quantum Technology Partnership Fund —— 3.1 
British Airways plc 29 


The Thameslink 2000 project, 
financed in 1997, includes 


Extension of mobile telephony network 
Mercury Personal Communications - 


One2 One EE 804 AO : : : 
construction of a new railway station 


Improvements to water supply and 
wastewater infrastructure in: 


- London and Thames Valley 





Thames Water UtilitiesLtd OU 187.5 + 
- North East England \ = en 
Northumbrian WaterLtd 108.7 Sa 
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Lending outside 
the European Union 


Financing provided in 1998 (EUR million) | 


Total Own Risk 
resources Capital* | 


Applicant Countries 2 375 2 375 


Central and Eastern European Countries 2295 2 295 
(of which Pre-Accession Facility) (1320) (1320) 


Cyprus 80 80 
(of which Pre-Accession Facility) (50) (50) 


Euro-Mediterranean Partnership Countries (excluding Cyprus) 886 800 86 
ACP/OCT 560 288 272 
South Africa 135 135 


Total 4410 4052 358 


* From European Union or Member States’ budgetary resources 


Note: 


In the following list, loans from own resources are indicated by + 
and financing operations from budgetary resources by&. 


The amounts relating to projects featured in this list are expressed in millions of euro. 


The amounts of loans financed under the Pre-Accession Facility appear in italics. 


Applicant Countries 
= : a 





ee cere 7150) Poland 715.0 OT ene | mee “SOR 








Son 98 b Construction of Poznan by-pass on 
: A2 motorway 
980) Republicof Poland .. sia. 


Construction of 25 km section of 
A4 motorway south of Katowice 
RepublicofPoland .- ee OOO 


Construction of urban expressway in 
Katowice area 
RepublicofPoland _..___SESsseeCid0020s——s 


Construction of tramline in Cracow 


| 
| 
| 
| 

Asia, Latin America 362 362 

CEEC (FYROM, Albania) 92 92 

Municipality of Cracow 





Development of mobile telephone 
network 
CentertelSp.z.0.0. sia. | 


Construction of factory to produce diesel 
engines for cars and other commercial Construction of air separation and 
vehicles near Katowice liquefaction plant near Katowice 

Isuzu Motors Polska Sp. 2.0.0. SE Cid BOC Ltd (UK) for BOC GazySp.z.0o.0. ___--s 30.0 ! 
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Romania 435.0 
Modernisation of Bucarest-Brasov railway 
line 

Romania 200.0 
Rehabilitation and upgrading of road 
network 

Romania 225.0 
Financing for small and medium-scale 

ventures 

Global loan to ABN AMRO Bank, S.A. 


(Romania) 10.0 


Hungary 375.0 
Rehabilitation and modernisation of railway 
network 

Republic of Hungary 60.0 
improvements to urban transport, sewerage, 
solid waste disposal and urban amenities 
in Budapest 

Municipality of Budapest 110.0 
Construction of fourth metro line 
connecting South Buda and Pest 

Budapesti Kézlekedési Rt. (BKV), Budapest — 50.0 
installation of delayed coker at Duna 
refinery and upgrading of service-station 
network 

Magyar Olaj-és Gazipari Rt. (MOL), 
Budapest 125.0 
Financing for small and medium-scale 

ventures 

Global loan to Kereskedelmi és 


Hitelbank Rt. (K+H Bank), Budapest 30.0 


Czech Republic 270.0 
Upgrading of motorway network 
Konsolidacni Banka Praha s.p.u. 230.0 
Financing for small and medium-scale 

ventures 

Global loans to: 


10.0 
70.0 


Commerzbank AG 
Vereinsbank (CZ) a.s. 

Bank Austria Creditanstalt 
Czeck Republik a.s. 
Deutsche Bank AG 


70.0 
10.0 


Bulgaria 225.0 
Implementation of priority road schemes 
along crossborder TEN corridor 

Republic of Bulgaria 40.0 
Rehabilitation, upgrading and completion of 
some 600 km of priority transit roads 
Republic of Bulgaria 60.0 
Protection of areas along Black Sea coast 
and strengthening of sections of 
Danube River bank 

Republic of Bulgaria 25.0 
Modernisation and expansion of main 

Bulgarian copper plant in Pirdop, east of 

Sofia 


Union Miniére Pirdop Copper 100.0 


& 


& 


% 


~ 


& 


& 





140.0 


Slovenia 


Construction of motorway section between 
Sentjakob and Blagovica, north-east of 
Ljubljana ring road 

Druzba za avtoceste v Republiki 

Sloveniji DARS 130.0 
Financing for small and medium-scale 

ventures 

Global loan to Bank Austria d.d., 


Ljubljana 10.0 


Slovak Republic 51.0 
Construction of natural gas-fired combined 
heat and power plant in Bratislava 


Paraplynovy cyklus Bratislava a.s. 51.0 


Latvia 44.0 
Modernisation of main east-west rail line 
Spa Latvijas Dzelzcels 34.0 
Financing for small and medium-scale 

ventures 


Global loan to Vereinsbank Riga A/S 70.0 


Lithuania 40.0 
Rehabilitation of road network 
Republic of Lithuania for Lithuanian 


Road Administration 40.0 


Cyprus 80.0 
Extension and upgrading of electricity 
transmission system 

Electricity Authority of Cyprus 30.0 
Financing for small and medium-scale 

ventures 

Global loan to 


Cyprus Development Bank 50.0 
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Rehabilitation of 
water supply networks, 
Gaza-West Bank 
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Euro-MVediterranean Partnership Countries 


(excluding Cyprus) 
Mashreq Countries 


Egypt 250.0 
Construction of two pipelines to supply gas 

to Sinai and Suez areas 

Egyptian Company for Natural Gas 

CS a GLO 


Construction of two motorway sections 
and bridge over branch of Nile 
Arab Republic of Egypt — EE eeees—si«*S“LOOD 


Rehabilitation of pumping stations for 

irrigation and drainage purposes on west 

bank of Nile | 

Arab Republic of Egypt 20.0 


Construction of new dam on Nile to replace 
existing dam in Upper Egypt 
Arab Republic of Egypt —__-_-.__-_-———<C—SCS~S'5é#~ 


Construction of small-scale integrated steel! 

rolling mill in Alexandria area 

Alexandria National lron and 

Steel Company 750 


Financing for modernisation and 
restructuring schemes undertaken by 
Egyptian enterprises 

Conditional global loan to 


i) financialsector__.__—=—=SSSCC™C—CSC—C~C~S LO 


Jordan 84.4 


Restructuring and rehabilitation of water 

supply network in Greater Amman 

Hashemite Kingdom of Jordan for Water 

Authority of Jordan —_s«ONLO 


Expansion of existing potash production 

capacity and construction of new 

magnesium production plant 

Arab Potash Company Ltd 0 eeess—=é*B=.D 


Financing of participations in investment 
funds 
Jordan Investment Trust WW 1.4 


Lebanon 30.0 


Financing for renovation of hotels outside 

Beirut 

Global loan to 

Republic of Lebanon Wess 


Maghreb Countries 


Morocco 182.7 
Construction of large-scale wind farm in 

province of Tétouan 

Compagnie éolienne du détroit ___-___ 20.0 


Upgrading and rehabilitation of high and 
medium-voltage power transmission 

system 

Office National de l’Electricité te —s——=~S'S$ 
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Financing for private undertakings engaged 

in modernisation and restructuring with 

view to creation of free trade area with EU 
Conditional loan to banking sector _____._.-. 45.0 


Financing for small and medium-scale 
infrastructural schemes implemented by 

focal authorities 

Fonds d'Equipement Communal —________._ 33.7 


Rehabilitation and extension of sewer 
network in city of Settat 

Régie autonome intercommunale de 
distribution d’eau et d’électricité 


de laChaovia __--seeeseses—“(‘—‘—;COCOC—s—s—COSN‘TNN 
Tunisia 174.7 
Upgrading of power transmission and 

supply network 

Société tunisienne de I'électricité et dugaz — 45.0 


Improvements to wastewater collection 

networks and construction of sewage 

treatment plants in 19 medium-sized towns 
Republic of Tunisia HE 400 


Construction of hill dams throughout 
Tunisia 
Republic of Tunisia 30.0 


Building up equity of privatised companies 
Conditional loan to banking sector _W#»_SEE—t—“C—«CS+« 


Financing for small and medium-scale 
ventures 
Global loan to banking sector w= SSSeeestsé—<“<isés«S. 


Financing of participations in investment 

funds 

Conditional loan to 

Tuninvest Finance Group .-—t—“<i—é«~SS*NON 


Algeria 30.0 


Construction of dam at Taksebt to supply 

water for domestic and industrial use in 

Algiers and Wilaya of Tizi Ouzou 

Banque Algérienne de Développement —_.__ 30.0 


Other 


Gaza-West Bank 102.0 
Rehabilitation and extension of power 

distribution networks in central and 

southern areas of West Bank’ 

Palestinian Authority through 

Ministry of Finance for Jerusalem 

District Electricity Corporation Ltd ss 35.0 


Rehabilitation of water supply networks 
Palestinian Water Authority _.— SE —s—<C—s—=«=S'2=00 


Rehabilitation of local, regional and access 

roads in West Bank 

Palestinian Authority through Ministry of 

BINNONCS ea OO 


Construction of hotel in Bethlehem 
Palestine Tourism Investment Co. Ltd -__---——s«*122..0 


“ 


+ 
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Contribution to Trust Fund, managed by 
MIGA (World Bank Group), for guaranteeing 
investments in Gaza and West Bank . 
Conditional loan to 


Palestinian Authority 5.0 





Turkey 32.0 


Expansion and rehabilitation of 
sewerage system in Diyarbakir 
Republic of Turkey 0 8 


African, Caribbean, Pacific (ACP) States and OCT 


ACP - Multiregional 20.0 


Part-financing of equity participations by 

European Union development 

institutions (ECFls) in SMEs in 

ACP States and OCT ES sssssssSsC“‘i‘C‘iéil*LOD 


Africa 473.1 
Southern Africa 277.3 
Namibia 67.0 


Construction of second high-voltage 

transmission line to interconnect grids of 
Nampower in Namibia and Eskom in South 

Africa 

Namibian Power Corporation Ltd = SSESs—ité«CS SS. 


Modernisation and expansion of 
telecommunications network in southern 
Namibia 


Telecom Namibia Ltd 10.0 





Feasibility study to establish technical, 

financial and economic viability of commercial 
development of Skorpion zinc ore deposit in 
southern Namibia 

Conditional loan to Reunion Mining PLC __ 2.0 


Mozambique 57.0 


Construction and operation of primary 
aluminium smelter near Maputo 
MOZAL Sarl _--_ 38. 


Conditional loan to Republic of 
Mozambique for financing equity . 
participation in MOZAL Sarl ___s«d19.0 


Lesotho 54.0 


Storage of water and transfer from 

Senqu/Orange river basin, Highlands 

(Lesotho), to Gauteng region (South Africa) 
Lesotho Highlands Development Authority_ 54.0 


Zambia | 47.0 


Rehabilitation of generating facilities at 

Victoria Falls hydropower station 

on Zambian bank of Zambezi 

Conditional loan to Republic of Zambia ___._——: 116.0 


Rehabilitation of Kariba North Bank 
hydropower station on Zambezi 
Conditional loan to Republic of Zambia _._ 16.0 


Financing for small and medium-scale 
ventures 

Conditional global loan to Barclays Bank of 
Zambia Ltd, Stanbic Bank Zambia Ltd, 


Standard Chartered Bank Zambia Ltd 15.0 





Madagascar 29.0 


Rehabilitation of power stations and 

extension of electricity transmission and 

supply grids in Antananarivo and Antsirabé 
Conditional loan to Republic of Madagascar 

for Jiro Sy Rano Malagasy JIRAMA) _-_._—_: 25.0 


Rehabilitation, modernisation and extension 

of drinking water production and supply 

systems in Antananarivo and Antsirabé 

Conditional loan to Republic of Madagascar 

for JIRAMA WW 


Malawi 10.0 


Financing for small and medium-scale 
ventures 
Conditional APEX global loan to Republic of 





Malawi 8.5 
Financing of equity participations in 

privatised companies 

Conditional loan to Republic of Malawi 

acting through Privatisation Commission _. —'1.4 


Subscription to Indebank's share capital by 
EI8 inname of EU *F* 


Mauritius 10.0 


Construction of coal/bagasse-fired power 
station 
Compagnie Thermique de Belle-Vue Ltd _— 10.0 


Zimbabwe 3.3 


Modernisation and expansion of 
ferrochrome smelter near Kadoma 
- Conditional loan to Maranatha 
Ferrochrome Company Limited (MFC) __—s—=s 2.8 
- Indirect equity participation 
via Maranatha Holdings Company Limited 
ii MEC.. «C05 


East Africa 114.8 
Kenya 42.0 
Financing for small and medium-scale 

ventures 

- Global loan to Republic of Kenya _._ ss 332.0 
- Conditional loan to Republic of Kenya — 10.0 
Ethiopia 41.0 
Construction of hydropower station on 

Gilgel Gibe river 


Conditional loan to Federal Republic of 
Ethiopia for Ethiopian Electric Power 


Corporation (EEPCO) 41.0 
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Uganda 17.0 
Contribution to capital of Uganda Leasing 
Company 
- Conditional loan to Development Finance 
Company of Uganda Ltd - DFCU for 
Uganda Leasing CompanyLtd _0ssssa_aesttstiéiG 
« Conditional loan to Uganda Leasing 
Company Ltd- ULC __ 1.2 
Financing for small and medium-scale - 
ventures 
Conditional global loan to Republic of 
USCGAUNC SN a SO 
Feasibility study on creation of industrial 
estate 
Conditional loan to Republic of Uganda —— 0.2 
Tanzania 14.8 
Renewal of air navigation and 
communications equipment at 
Dar-es-Salaam and Kilimanjaro airports 
Conditional loan to United Republic of 
ANZA eee ES 
Financing for small and medium-scale 
ventures 
Conditional global loan to FEDHA Ltd _._.—_ 2.0 
West Africa 81.0 
Regional West Africa 50.0 
Construction of hydroelectric power station 
at foot of Manantali dam (Mali) supplying 
electricity for distribution in Mali, 
Mauritania and Senegal 
Conditional loan to Société de Gestion de 
‘Energie de Manantali (SOGEM) _._——- 30.0 
Financing for small and medium-scale 
private-sector ventures as well as for 
national and regional infrastructural 
schemes in UEMOA countries 
Global Joan to Banque ouest-africaine de 
développement _-______—C—C~C~C«*202 
Mauritania 21.0 
Acquisition of equipment to assist in 
construction/rehabilitation of roads, dams 
and airstrips 
Loan with participating rights to Société 
d’Assainissement, de travaux, de transport et 
de maintenance __-_ 
Development of iron ore deposit at 
Zouerate in northern Mauritania 
Société Nationale Industrielle et Miniére __ —_ 15.0 
Factory for processing fresh fish 
Loan with participating rights to MIP FRIGO 
(Mauritanienne des Industries de Péche ~ 
FRIGO) Sarl _ i200 
Cote d’Ivoire 5.5 
Airport modernisation and extension 
Aéroport International d’Abidjan (AERIA) — 5.5 
Ghana 3.0 
Financing for leasing operations 
Conditional global loan to Leasafric 
Ghana Limited 3.0 
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Burkina Faso 


Establishment of cotton yarn mill in 
Bobo-Dioulasso 
FILSAH S.A. Bobo-Dioulasso 


Guinea 


Renovation of Grand Hétel de 
lindépendance in Conakry 
Société Guinéenne d‘Hétellerie et 
d’investissement (SGHI) S.A. 


Caribbean 


Barbados 


Uprating of diesel power generating 
capacity 
Barbados Light and Power Company Ltd —_ 


Dominican Republic 


Financing for small and medium-scale 
ventures 
- Global loan to Banco de Desarrollo 
ADEMI, S.A. 
- Conditional global loan to Banco de 
Desarrollo ADEMI, S.A, 
- Equity participation in Banco de Desarrollo 
ADEMI, S.A. 


Trinidad and Tobago 


Financing for small and medium-scale 
ventures 
- Global loan to Development Finance 
OC cL) lo Sawaal ec an ee i 
- Conditional loan to Development Finance 
Limited for financing equity 
participations 


Saint Vincent and the Grenadines 


Acquisition of diesel generator 
Government of Saint Vincent and the 
Grenadines 


Suriname 


increase in production from Tambaredjo oil 
field and construction of oil pipeline to 
Suralco 

Staatsolie Maatschappij, Suriname N.V. — 


Dominica 


Financing for small and medium-scale 
ventures 

Conditional global loan to Dominica 
Agricultural, {ndustrial and 
Development Bank 


Pacific 
Fiji 

Modernisation of hotel at Korotogo, 
Coral Coast 

Conditional loan to Hillview Ltd 


Study on potential environmental impact of 
project for development of hotel area on 
southern coast of Viti Levu island 
Conditional loan to Republic of Fiji 


Samoa 


Financing for small and medium-scale 
ventures 

Conditional global loan to Development 
Bank of Samoa 


1.0 


1.0 


0.5 


0.5 


67.0 
30.0 


30.0 


10.0 


3.0 


1.0 


10.0 


8.0 


2.0 
4.0 


4.0 
4.0 


4.0 
3.0 


3.0 


4.3 
2.3 


2.0 


0.3 
2.0 


2.0 











OCT 
Mayotte 
Upgrading of generating equipment at 


Badamiers power station and related 
transmission and supply facilities 


Conditional loan to Electricité de Mayotte — 


South Africa 


Storage of water and transfer from 
Senqu/Orange river basin, Highlands 
(Lesotho), to Gauteng region 
Trans-Caledon Tunnel Authority 


Financing for small and medium-scale 
municipal infrastructure 

Global loan to Infrastructure Finance 
Corporation Ltd 


2.0 
2.0 


2.0 


45.0 


40.0 


Latin America and Asia 


Brazil 


Construction and operation of gasline 
connecting Bolivia to south and 
south-east of Brazil 

Transportadora Brasileira Gasoduto 
Bolivia - Brasil S.A. 


Construction of motor vehicle factory 
Mercedes-Benz do Brasil S.A. 


Vietnam 


Construction of gasline linking offshore 
fields to Ho Chi Minh City 
Vietnam Oil and Gas Corporation 


Philippines 


Extension and improvement of water 
supply, sanitation and sewerage 
systems in western Manila 
Mayniland Water Services, Inc. 


125.0 


55.0 


70.0 


55.0 


55.0 


390.0 


50.0 


1998 
Financing for smail and medium-scale 1997 
ventures 
Global loan to FINDEVCO 50.0 + 1996 
1995 
1994 
Panama 50.0 


Modernisation and extension of 
telecommunications network 
Cable and Wireless PanamaS.A._.--S Ss esiC—~CS OVO 


Argentina 36.8 


Upgrading and extension of water supply 
services to city of Cordoba 
Aguas Cordobesas$.A..--+Sses BF 


Indonesia 45.0 


Upgrading and extension of water supply 
and distribution system in eastern Jakarta 


PT Kekar Thames Pam Jaya 450 


Central and Eastern European Countries (Fyrom, Albania) 


Former Yugoslav Republic of 
Macedonia (FYROM) 


Construction of two sections of road 


network between Skopje and Tetovo and 


between Stobi and Demir Kapija 


Former Yugoslav Republic of Macedonia —~ 


70.0 


70.0 + 


Albania 22.0 


Construction of two-lane 

dual carriageway road section 
between Durrés and Tirana 

Republic of Albania for General Roads 


Directorate 22.0 + 
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Statistical annex 


Section } 


Table A 
Table B 
Table C 
Table D 
Table E 
Table F 
Table G 


Section Il 


Table H 


Tables | and J 


Table K 


Table L 
Table M 
Table N 
Table O 


Section Ill 


Table P 
Table Q 
Table R 


Financing provided within the European Union 
(contracts signed) 


Breakdown by country and objective - 1998 
Breakdown by country and objective 1994 - 1998 
Breakdown by country and sector - 1998 
Breakdown by country and sector 1994 - 1998 
Detailed breakdown by sector - 1998 

Detailed breakdown by sector 1994 - 1998 
Breakdown by region - 1998 and 1994 - 1998 


Financing provided outside the European Union 
(contracts signed) 


Conventions, financial protocols and decisions in force 


or under negotiation at 1 April 1999 
Breakdown by country and sector - 1998 


Breakdown by country and sector 1994 - 1998 
In the ACP States and the OCT 


In South Africa 
In the Euro-Mediterranean Partnership Countries 
In the Central and Eastern European Countries 


in Asia and Latin America 


Borrowings signed 


Borrowings signed in 1998 - list 
Borrowings signed after swaps from 1994 to 1998 
Resources raised in ECU from 1981 to 1998 


Page 
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120 
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121 
122 
123 
124 


127 
128 


129 
130 
130 
130 
130 


131 
134 
134 
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Belgium . 
Denmark . 
Germany . 
Greece. 
Spain . 
France. . 
ireland 

Italy 
Luxembourg 
Netherlands . 
Austria 
Portugal . 
Finland 
Sweden 


United Kingdom . 
Other (Art. 18)? . 


Total 


(1) As certain financing operations meet several objectives, the totals for the various headings cannot meaningfully be added together. 
(2) Financing akin to operations within the European Union authorised under the second paragraph of Article 18(1) of the Bank’s Statute. 


Belgium . 
Denmark . 
Germany . 
Greece . 
Spain . 
France . 
ireland 
italy 
Luxembourg 
Netherlands . 
Austria 
Portugal . 
Finland 
Sweden 


United Kingdom . 


Other (Art. 18) . 
Total 


Table A: Individual loans provided within the European Union in 1998 


Breakdown by country and objective 


Regional 
development 
576 

460 

2 451 

377 

1635 

450 

112 

2 936 


84 

1 439 
285 
154 
1225 


12 186 


European 
communications 
infrastructure 


475 
610 
1 043 


8 855 


Natural 
and urban 
environment 


4 369 


2 148 


Table B: Individual loans provided within the European Union from 1994 to 1998 
Breakdown by country and objective 


Regional 
development 


1 405 
1890 
7 561 
2 543 
10 181 
4071 
571 
9 920 
79 
903 
6319 
604 
975 

7 023 


53 644 
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European 
communications 
infrastructure 


1827 
2877 
2611 
1619 
5 635 
3573 
140 
5 537 
188 
616 
391 
2 665 
1012 
1 647 
5 022 
877 


36 236 


Natural 
and urban 
environment 


483 


721 
3 769 


Energy 


234 
522 
2 447 
735 


(EUR million) 


Industrial 
competitiveness 


37 


(EUR million) 


Industrial 
competitiveness 


37 
106 

1 063 
9 

1 007 


1 349 
160 
497 

11 
154 
750 








Table C: Loans provided within the European Union in 1998 
Breakdown by country and sector 








(EUR million) 
Infrastructure 
Water Industry 
Individual management Services Health Global 
Total loans Communications and sundry Energy Agriculture Education loans 
Belgium ....... 858 711 475 73 51 11% — 147 
Denmark ....... 745 710 610 23 38 40 — 35 
Germany ....... 5 168 2796 1 043 965 187 190 412 2372 
Greece . 1. 2 6 sw ew 736 377 143 _— 165 — 70 359 
SDAIN: ic cw: ae: WP Ree? 3 152 2 096 1612 268 59 49 108 1056 
FROMICES «7 9: tee, Fa a 2 837 796 610 21 —_ 165 _ 2 040 
lreland. . ......, 263 112 — — 96 17 — 151 
PTA 5:- gc ee wat ea Sy wt 4 387 3 360 2191 289 218 661 — 1028 
Luxembourg. . .... 109 92 92 _ — — — 17 
Netherlands ...... 426 381 22 359 _— _ —_ 45 
AUSIIA Sr ew i A a xa 358 290 51 58 40 142 — 68 
Portugal . ......, 1505 1 439 1 131 51 106 25 126 67 
BINNS are! cee A 551 501 349 — 78 75 — 50 
Sweden. . 2. 1s ee 664 608 294 37 182 95 _ 56 
United Kingdom .... 3 074 2299 1118 360 490 275 56 475 
OUIG?! ge ce ce, 282 282 250 — 32 — — — 
TOtalls 4. ys 4. Sa Se 25 116 76 850 9 991 2505 1740 1844 772 8 266 
Table D: Loans provided within the European Union from 1994 to 1998 
Breakdown by country and sector 
(EUR million) 
Infrastructure 
Water Industry 
Individual management Services Health Global 
Total loans Communications and sundry Energy Agriculture Education loans 
Beljtum .....45. 3 935 2 604 1827 371 234 172 — 1 332 
Denmark . . 1. 1. we 3 845 3599 2951 99 263 286 — 246 
Germany ... . 2 us 16 831 9 261 2312 2 154 2219 2 009 567 7570 
Greece. 2. 1. we ew 3 246 2 543 1724 14 735 — 70 703 
SDAIN: <4: de. ewe cw) See 14 252 11 242 7 039 1519 1297 1 004 383 3011 
FFANCO? 52 ws ee ae ee: 12 750 6052 — 4267 206 — 1556 23 6 699 
Ireland... . 2 wae 1278 571 210 116 158 54 35 706 
aly aca: Gok Bom vate: 18 559 13 313 4912 2 146 3 838 2417 — 5 246 
Luxembourg. . .... 289 267 188 _ —_— 79 — 22 
Netherlands ...... 2 309 1 747 616 781 191 160 — 562 
Austria. 2. 1 6 1 we 1645 1 332 391 125 278 539 _— 313 
Portugal . . 2. ww as 6 490 6 319 4567 437 1071 118 126 177 
FIAIQNG i ds Gd a: Hh oe 1 434 1272 1012 _— 121 140 — 167 
Sweden. . . 2. 1 2 es 2709 2 562 1767 180 461 154 _ 146 
United Kingdom .... 13 924 11797 5 367 2 320 2 827 1227 56 2127 
OUAGR: - is cei ct et 1812 1797 877 24 895 _— — 15 


(| © | ee 105 309 76 278 40 024 10 490 14 589 9915 1 260 29 031 
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Table E: Loans provided within the European Union in 1998 
Detailed breakdown by sector 








(EUR million) 

% 
of individual % 
Amount loans of total 
Energy andinfrastructure . 2. 1 1 6 1 we ee ee te te ee 14 235 84.5 56.7 
EMGEGY ee et ces cee the SS. ah eh ie a BU a WS “Se SE 1 740 10.3 6.9 
PROGUCION:. i, ve: <6. 35, -00- ee de Bn Der. anc, Gc SR We me a ne a Ae eS 603 3.6 2.4 
| [Te tf (41 5 ae a a a RS RS 377 2.2 1.5 
Oiland natural Gas: x. we & GR SOS BOR Ge ARE US we ew Es 188 1.7 0.8 
Meata: rae ks aha, Ea A EG ER Ee A we a eS A 38 0.2 0.1 
Transmission and supply. 2... 0. 6 ewe ee ee ee ee 1 137 6.8 4.5 
PICCUICNY 3. es. an ees ae et 754 4.5 3.0 
Oil and Natural adS= «n> % a So owe a ce Se a Se 348 2.1 1.4 
HOAU 0/6. eo Ee a ae ow ee ie SOR ee Se we A es SO 36 0.2 0.1 
WanSPOlb ok ck OR ae Be ee EG: A a a Oe Se 6 556 38.9 26.1 
RaWWAVS: ac edo ee Gee ER i a HE, Ue i GOMER 2 202 13.1 8.8 
ROAdS, TMOLOIWAYS:<- 6 8 Go Mi te Se oe ee a he ae a me ee 1 760 10.4 7.0 
BIO ANSDOM i. > ester a eae Se A Rs Rs Se ae ee ee ie ee 1 168 6.9 4.7 
UrbantranspOrt. ¢:.0\-@ aS ar ik So A we Se We ee Ee a 814 4.8 3.2 
Exceptional structures: .. 66. Www we ee ea 520 3.1 2.1 
Maritime transport: bows &" Sn hi ae Se ee Ee ce a 91 0.5 0.4 
Telecommunications . . 1. 1 1 6 ee ee we ee ee 3 435 20.4 13.7 
Networks, exchanges and internationalcables. . 2. 1. 1. 1. 1 ew ew ee 1 689 10.0 6.7 
Mobile telephony «. 3 .< aac hoe Ae Gh OM Ge ecw Se a wt et A 1 428 8.5 5.7 
Satellites; GFOUMG Stations ic ::- 6 eee Jo Ras hs) a Me) Sw 318 1.9 1.3 
Water, sewerage, solid waste. . 2. 1 1 we ee ee ee 1043 6.2 4.2 
Sewerage and waste management. . 2... 6 ee te ee ee 550 3.3 2.2 
Water catchment, treatment andsupply . . 1. 1. ee ee ee ee ee 493 2.9 2.0 
Urbaninfrastructure . 2. 1 6 6 ww ee ee ee ee ee 1 461 8.7 5.8 
Urban renewal’ 4. ©.) ea. wc ee RR. en Se ee 1 198 7.1 4.8 
Urban development schemes . . . 1. 1 ew ew ee ee ee ee 263 1.6 1.0 
Industry, services, health, education, agriculture. . 2. 2. 1. 1. 2 we ee 2615 15.5 10.4 
INGUSUY> 4 ac—eci. SG 4 Bo eH ES Re. OE Ae Se a -S 1 604 9.5 6.4 
Transport EQUIDMENE sé kk ae ee ee a A a ew we 614 3.6 2.4 
Chemicals and chemical products 2... 1. 6. 1 ee ee ew ee te 314 1.9 1.3 
Machinery and equipment. 2... 6. 6 ew we ee ee ee ee " 170 1.0 0.7 
Basic metals and metal products. 2. 6 we we ee eee ee 158 0.9 0.6 
Electrical engineering andelectronics . 2. 2. 1 1 1 we ee ee ee 121 0.7 0.5 
Pulp, paper products; publishing and printing. . . . . 2. 1 2 ee ee 100 0.6 0.4 
Other non-metallic mineral products . 1. 1. 2 ww ee ee ee ee 95 0.6 0.4 
Woodworking and wood products . 2. 6 1. 1 ew ee ee ee ee 32 0.2 0.1 
SOVICCS: «f° it he uk te ee SE Sy RE oes BS ee, TS 240 1.4 1.0 
Community, social and individual services 2 2. 1. 1 1 1. ew 1 ee ee 109 0.6 0.4 
Wholesale andretailtrade. 2 2 1 wwe ee ee ee 81 0.5 0.3 
Research anddevelopment . . . . 1 6 eee ee ee ee ee 50 0.3 0.2 
Health@auceation <. ac 6. sie oS ae we we a ew we 772 4.6 3.1 
BIGGIN: ¢, 5. es We. ee SO ce Se ee OS ON 501 3.0 2.0 
EGUCATION, training: ia << 4 a ee cae ee me awe ee I Ss Oe eS 271 1.6 1.1 
Total: individualloans . 2. 1. 1 1 ww te ee ee ee ee ee 16 850 100.0 67.1 
TOtals GlODal lOANS: ac. wr ee eS A ee sc ae ES 8 266 — 32.9 


Grand total 6-0-6 we ae A ne oe a Ee es OE a ee 25 116 — 100.0 
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Table F: Loans provided within the European Union from 1994 to 1998 
Detailed breakdown by sector 
(EUR million) 











% 

of individual % 

Amount loans of total 

Energy andinfrastructure . 2. 1 1 1 we ee ee ee ee ee 65 103 85.3 61.8 
ENG xe tice: oases S ie 6 th as “pk - t R: ie eh > ae OP. Se 14 589 19.1 13.9 
PIOGUCUION: se Se 463.40 So eh ee Gee a ee es es Me a oe SE BE ee 7701 10.1 7.3 
PIOGTAIGHIY sx. “a2. Sts Gare ae Ss a Se te ep RS ay, ee Ae a 5 158 6.8 4.9 
Se ee ee eS OE Ne ee 1693 2.2 1.6 
Heat. . . . es El Gas eRe He sss MGR cake tay cea eee Gre ae 850 17 0.8 
Transmission and supply . Sua Mina? Moe oe Ge ee HE te dee Oe 6 888 9.0 6.5 
Oiland natural Gas. sve ae awe el wa Rw 4212 5.5 4.0 
BIOCIIG sa a= 85. toy eB eS ae MG ie Sat a Bo Ge ee te 2 457 3.2 2.3 
FOOE 5, i, cis ep, Saw eda Sas ae, Ee as ek a, BS gee Oa cm ohn= 5a Hees Ge De oe 219 0.3 0.2 
MGANISHORG: &; 4-H, 6 cade a. ws cee ee se ole ny Sa a Ba wg 30 030 39.4 28.5 
ROadS, MOTORWAYS seo oe eo ee es WS ce ae a ee as SS 11069 14.5 10.5 
RaiIWAyS: si Ge.u. PE WA eck a Ae a ee et Ge ts he Se. a 7 897 10.4 7.5 
Urban thansport.- s. 6. -%-<ai ae ale we a we ee 4101 5.4 3.9 
FIPCANSDONC S, Sin) dh. ae ah we oe eae et He Gee Bele eS RS “ere aed 3578 4.7 3.4 
Exceptional structures 2. 1 1 we we ee ee ee ee 2 802 3.7 2.7 
Maritime transport. Oy tee Sah ck SR, tae WE ae ert “EP. HS A, 555 0.7 0.5 
Intermodal freight terminals and ‘other wee Et: Eas Wiew et wt 28 ‘ : 
Telecommunications . . . 6? che Ws hy a> See et eS 9994 13.1 9.5 
Networks, exchanges and international cables . acetate ete ob: Ae as Sa 5 943 7.8 5.6 
Mobiletelephony . . . 1. 1. 1 ee ee ht tt wt hh tt 3 366 4.4 3.2 
Satellites, groundstations . . . 1 6 ww ee ee ee ek ee | 684 0.9 0.6 
Water, sewerage, solid waste. 2. 1. 1 we ee ee te ee 6 525 8.6 6.2 
Sewerage and waste management. . . 1... ee eee ee ee 3 412 4.5 3.2 
Water catchment, treatment andsupply. . . 2 . 1 ee ew ee ee 3112 4.1 3.0 
Urban intrastructure: <aun cacve G <a, Ae Ry ae oh te Gee EA eo RE A ess 3 965 5.2 3.8 
Urban renewals. a..0 “ea ee AOA, Gs ee SS Be SE NS ES 2 316 3.0 2.2 
Urban developmentschemes . . 2 2 2 we ee ee ee eee 1 649 2.2 1.6 
industry, services, health, education, agriculture. 2... 1. 1 wwe ee 11175 14.7 10.6 
CISC aon a, ae at a ae Re we, as a es 8 453 11.1 8.0 
Transport equipment. . . Ra, SEs a ae Te Rae Hs ee aot gh 3 658 4.8 3.5 
Chemicals and chemical products Mise gah Ge WER et AP Te Sa? ido. SR, 1 198 1.6 1.1 
Refined petroleum products . . . sis at fy DRL We ic Ae a co 842 1.1 0.8 
Pulp, paper products; publishing and printing . Se se ate MO, a ee ey es 700 0.9 0.7 
Electrical engineering andelectronics. . . 2. 1. 1 ee ee ee 662 0.9 0.6 
Basic metals and metal products. . . 1. 2 1 1 we eee ee ee 487 . 0.6 0.5 
Machinery andequipment. . 2. 1. 6 6 ee ee we 357 0.5 0.3 
Food products and beverages. 2. 2 1. 1 1 ee ee ee ee 186 0.2 0.2 
Other non-metallic mineral products . . 1. 1. 1 wwe ee ee ee 178 0.2 0.2 
Rubber and plastics . . . eon, Oke Ws Atenas 90,4 2 OEY aes Se oh Serer 'S 100 0.1 0.1 
Woodworking and wood products . gl. tae OR ch caus Sale naee’ Be se ote eve ee a 56 0.1 0.1 
Textiles and textile products 2. 6 6 6 ww we ee ee ee ee 30 ; ‘ 
SERVICES. 8. fee. 4. evi oe. Se Hy ee BS tee a ee Sek Se 1335 1.8. 1.3 
Tourism, leisure. . . . ens Beech 2B we “oth: dea ce Gee. Cer EE nts wan SE Ss 7 0.0 - Q.0 
Private and public-sector services fis GR GS Bag de wy, de A Ge ek A 830 1.1 0.8 
Community, social and individual services 2... 6 1 ee ew ee ee 190 0.2 0.2 
Research anddevelopment . . . 1. 1 ee ee ee ee et 116 0.2 0.1 
Wholesale andretailtrade. 2 1. 6 ww ee we ee ee 192 0.3 0.2 
Mealtt, Cqucatioh.--s- 3 a a oke ot GS a me Ge BR Swe ae we ES tw. 8 1260 1.7 1.2 
FIGATENN ve: kk) te. Axes oH “ee iy, ae GE RE es eS, ce A BS Oe ce 701 0.9 0.7 
EGUCATION, Ta INING: - ve... he Ke Se oR hate Se we Se A 559 : 0.7 0.5 
Agriculture, fisheries, forestry 2. 2. 1 6 1 ww ee eee ee ee 126 0.2 0.1 
Total: individualloans . 2... 1. ww we ee ee ee 76 278 100.0 72.4 
Notali:global loans: «< 2-.« a a: 2 i be we ow Ae BO aa eee wok 29 031 — 27.6 


Grand {Otel sé -. tek. ee, Se Sk, a A ee Woh, a 105 309 — 100.0 
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Table G: Breakdown of loans by region in 1998 and from 1994 to 1998 


This analytical table is based on NUTS 1 or 2 regional classification, depending on the country concerned. Where possible, individual loans 
covering several regions have been subdivided. EUROSTAT 1995 estimates of per capita GDP expressed in terms of purchasing power parities 
(EU15 = 100). 1997 unemployment rate (EU15 = 10.7). 1995 population figures. 


(Amounts in EUR million) 





GDP Unemployment Population 

per capita rate (%) (‘000) 1998 1994-1998 
BEGUN i: 28 ae cee es at es Se ee Se 114 8.9 10 137 858 3935 
Bruxelles-Brussel . 2. . 1. ww ee ew te 172 13.5 952 90 356 
Viaams Gewest . 2. 1. we we ee tt 117 6.3 5 870 291 701 
Régionwallonne . . . 1. 6 ew ee eee 91 12.5 3315 330 593 
Multiregional . 2. 1 ww eee ee — — —_ _ 953 
Globalloans . . . 1. 2. 1 we ee ew — _ — 147 1 332 
Deniiiark ~ <3: we SS SS SE ER RL 113 5.7 5 228 745 3 845 
Hovedstadsregionen . . . 1 1 ee ee — — — 181 954 
Oest for Storebaelt . . 2... we we we — — — — 1 230 
Vest forStorebaelt . . ....... 088+: _ — — 399 886 
Multiregional . 2... ww we ee te — _ — 129 528 
Globalloans ....... 5. 2. es wwe — — — 35 246 
Germany < Wate ts Ar eee SSS ee ee SS 110 9.8 81 662 5 168 16 831 
FIGIMDULG is: ce: 5. > Sh oh a a a 195 8.8 1 707 83 199 
BE@iMme@l: a: i 2S a sac He es we se’ i ce 153 12.3 680 110 369 
HESSEN ai ak a ae ce a we HS eH 150 7.4 5 994 44 330 
Baden-Wirttemberg . .... 1. ee eee 126 6.2 10295 133 465 
Bayern. 8: se. aes a he Ss ee OG 126 5.9 11 957 99 522 
Nordrhein-Westfalen . . . . . 1. ee ew 113 9.0 17 846 156 614 
SO aNIANG: & a> ce er Se, ee Sa Bes Gy ee 108 10.1 1 084 44 125 
Schleswig-Holstein . 2. 1. 1 ww we ee 106 7.6 2717 16 81 
Niedersachsen . . 2. 1 we ee we 105 9.4 7 746 118 331 
Berd: howe oe ob ess tes ee es ee  -e k 105 13.4 3 471 1036 1581 
Rheinland-Pfalz . . . 1... ee ee ee 98 7.2 3 963 23 51 
Brandenburg: fc we ee ee et re ae 66 17.2 2539 45 1 123 
SACHSEN. oe ck? et ae! ce - Gi oe a eS OS 63 17.2 4575 128 1126 
Sachsen-Anhalt . . 1... 6 1 1 we ew we ew ew 67 20.6 2750 60 510 
Mecklenburg-Vorpommern . . . 2 we wee 61 18.8 7 828 47 255 
THUCINGER: se. de we. wae Ah cate ee ee a ee OE a 60 17.6 2511 31 312 
Multiregional . . 1. 1 6 1 ww ee et — — -- 623 1 267 
GlobaliioghS: <.. Geo he a RK we — — _ 2 372 7 570 
GIGGCe. we ek Aw, ES. So 66 9.6 10 454 736 3 246 
AUtikl a G06. Re Sohn ee OB SO Rw aes 74 11.6 3 465 62 937 
NIS!@\, xe. cee ce a RS OA we. Bree 68 4.7 1 007 — 11 
VoreiaEllada . . . 1 1 1 we we ee we 63 9.1 3 373 — 400 
Kentriki€llada. . . 1. 6 2 8 te es ee 57 8.8 2609 —_ 95 
Multiregional . 2 1. 1 ww wk ee ee _— — — 315 1 100 
Global loans. -<: 40 «<% 4% 4A. wows Hs ers — — —_ 359 703 
SDA a Ge. Gc ie ae Kee, BAe he. Se & Be we WS 77 21.1 39 210 3 152 14 252 
Bal@dleS 4. we. ar ch. ao er a me a a 100 12.2 726 193 392 
Madrid: « 2 « « ee 4 BAe ew So ss 96 18.4 5009 | 257 1055 
Cataluina’<. 4. com. cee we) -R Sa OB RP 96 17.4 6 067 161 1491 
NaValfa’ 6. a.@. Ger wm, BY ae Me: Bae We 94 10.0 525 5 83 
Pals VascO: ee. ae ae te we, Ses ve SO Se 92 18.8 2 076 105 642 
ae) a ae a ar ee ee er ae 90 17.8 261 — 10 
AVAGO: os oy. io cae xe, ar Wide: ee er ee Sc Rw 88 14.4 1 182 5 224 
Comunidad Valenciana. . . . 1. 2. 1 we ee 76 21.4 3 903 44 1113 
CANOIAS: esc, 6S oe SR SE SS Si es me we a 75 20.9 1 549 47 248 
Cantablia: -¥--6> <> hd a: -es eR es SP RE 75 21.1 527 7 156 
PSCUGAS oc oes ee es os weit ole cars EH 72 21.2 1 077 71 123 
Castilla-LeOn: 2. 6 ws 6 sa es SA SR es 70 19.9 2516 26 341 
MURCIA’. i. ae, eh et ey Go ae ae a A es 68 18.3 1 078 8 101 
CastillaLaMancha ...... 2... 0.88 64 19.1 1 687 56 291 
GaliCla: vy se Go A er oe ME ee es ee 60 19.2 2727 137 1040 
Aridalucla: ~& a: 4 ac we Bande a we ee ee 57 32.0 ‘7 097 104 1292 
Extremadura °<: i & wiod+ Sr Wo oae a ay Se wee 54 29.5 1 072 26 183 
Multiregional . . 2... we eee ee _— _ — 843 2 456 
Globalloans . . 1... 1 ew ew ee ee — — — 1056 3011 
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Table G: Breakdown of loans by region in 1998 and from 1994 to 1998 (continued) 


(Amounts in EUR million) 


























GDP Unemployment Population 

per capita rate (%) (000) 1998 1994-1998 
Franc@-.: oo <x. te. eo Se ae CA ae cs Se 107 12.0 58 138 2 837 12 750 
Ile-de-France... 1. wwe ee ee 165 10.7 17009 75 499 
PISACOM ae. nhc. aioe woe te Ye we es a Ae ts ces GS 170 7.8 1 696 —_ 65 
Haute-Normandie ..........84 109 13.6 1 773 45 233 
Rhone-Alpes . 2... . 1 we ee we 103 10.5 5 568 23 1215 
Champagne-Ardenne ........e8.., 96 13.3 1353 —_ — 
CONUG.s goa. Sr~ee Sr eM KR eH ES Go 94 10.9 2 422 67 67 
Provence-Cote d'Azur... . 1. we ee 94 16.5 4429 46 456 
Paysdelaloire . . 1... we ee ee 94 11.0 3149 —., 107 
Franche-Comté . . 1... 1 ew we we 93 9.1 1123 80 248 
Basse-Normandie. . . . . . 0.0. ew we es 93 13.2 1418 —_ — 
AGUItAING: 266 ow aS OM GO RS oe wm 93 11.9 2 878 19 50 
BOULQOOME: i: oh Se ae Mes ee too, cee SE, ee te 92 17.0 1624 — _ 
LORPAINGS ac sk <u ha, SE a BS RS Re a ee 90 11.3 2311 90 517 
Midi-Pyrénées . 2. 2 2. ww ee ee 89 17.2 2500 90 364 
Nord - Pas-de-Calais . 2... 1. we we ee 89 16.6 3 998 60 991 
PiGarGl@s «: 5 wa “es we ew ae KB 86 14.2 1 867 83 337 
Bretagne: .: 4) ae ae Se ee Re 86 9.9 2 885 — 162 
Poitou-Charentes. 2... 1. 1 ew ew we ee 86 11.4 1615 ~ 38 
Auvergne 2... 1 we we we ee te 85 17.0 1331 — — 
LAMOUSIA <a) GS ee. we, Eo ek Ge eS a 84 9.2 712 5 18 
Languedoc-Roussillon . . 2... 1. ww ee 87 17.8 2218 24 298 
CONSE.” <a: ahs aby 06 Go. Ses RS shi cae as 3 eee SO 8! 15.2 260 — — 
Overseas Departments. . . . . 1... ee 47 _— 1 587 68 134 
Multiregional . 2... ww ee ee — ~ — 21 254 
Globalloans . .... 0. 1 we ee ee — — — 2 040 6 699 
Mela) ee te a he “oe Re By ak 93 10.7 3 582 263 1278 
italy: sh es oe a Se ree SLA ed oe 103 12.3 58 350 4 387 18 559 
Lombardia . 2... 1. ew ee ee 133 6.2 9 081 46 978 
Emilia-Romagna . . 1... 1 ee ee 132 6.7 3995 37 347 
Valled’Aosta . 2... we ee ee ke 131 4.1 127 — — 
Friuli-Venezia Giulia. 2... 2... we 127 4.8 1212 62 126 
Trentino-Alto Adige. 2. ww wwe ee 126 3.8 928 _ 370 
WENEIO> 2: ie Se a tO eo oe ee Be er ae 124 4.8 4509 162 505 
MIGUPIO! « ernv dc gt oe ca cic el ee We ee 120 10.2 7692 — 143 
PICMONIG. © ogee sk oye cap gk @ Ge Sa 118 8.7 4 372 335 794 
[AZO ete St A OR OOS She wee 114 13.3 5 293 308 1 348 
TOSGAN a: %: Soca ek OS Re, a oR 117 8.5 3 589 89 252 
MSFENE:. &. tes Sr oe Ue, Bh Ba we wd 105 7.1 1 469 157 698 
WMDiid): Ss Se ob eh te ee es WES Eo 99 8.2 839 81 116 
ADIMUZ20 6°. oe ws Ee ee Ge we E 90 8.8 1 292 18 794 
WIOIISG a: Me Me, te sein dhe de ae oe. He tote te, eT 77 17.2 338 8 160 
SArQGONS ss. ate &. Serie M. Black: A Wie i a 75 20.5 1691 22 567 
PUOUOlS. 2. exer est & ate dorks ae. oe ee SE 71 18.3 4154 57 709 
BasiiGatdus @  @& Boia ao ew ee a ae 69 20.6 627 272 702 
SHCHIAS i ow me ns ha A a we Oa 67 24.0 5 182 189 923 
Campania: < So a: Wood. ee cat a ee. ee RS 66 26.1 5 860 463 | 880 
Calabila ss ce Wend & ewe ee ok we Re OE EE 60 24.9 2114 25 164 
Multiregional . 2 1 ww ww ee et es — —_ _— 1026 2 740 
Globalloans . . . . 1... 1 ew ew ee — — — 1028 5 246 
Luxembourg . .. .. 1 1 ee we ee 168 25 410 109 289 
Netherlands . ..... 0.0.4.4. ew ae 107 5.2 15 460 426 2 309 
West-Nederland . . . . . 1... ew aw ee 116 5.1 7 229 381 1 182 
Noord-Nederland. . . 2... 1. 2 ee 105 —«6.8 1625 — — 
Zuid-Nederland . . ... 0... ew ee 103 4.8 3415 — 51 
Oost-Nederland . 2... 1... ew ee 95 4.8 3197 _— 278 
Multiregional . 2. www kw ee ee — — — — 236 
Globalloans . . 1... 1 ew ew ee ee — — — 45 562 
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Table G: Breakdown of loans by region in 1998 and from 1994 to 1998 (continued) 


(Amounts in EUR million) 









































GDP Unemployment Population 

per capita rate (%) (’000) 1998 1994-1998 
Rustila 22. os a eh i Re 8 11 4.4 8 047 358 1645 
Ostésterreich . . 1. 1 we ee ee 125 4.6 3385 54 343 
Westésterreich. 2. 0. 1 ew we ee ee 108 3.8 2 894 79 253 
Stidésterreich 2. 1. 6 ww eee we ee 89 5.7 1 767 107 346 
Multiregional . 2. 1 6 ww ee ee ee — — — 50 391 
Globalloans: «©. 4° % @ @ 4 a4. me bE — — — 68 313 
POMUGGL Wee eR we GL 70 6.7 9916 1505 6 490 
LisboaeValedoTejo . . 2. 1. 1 ew ee ew 89 7.9 3310 586 2 490 
AIGAIVG. ca a, 2 we A Re A ee Se es 70 8.2 345 12 70 
Nore: GS eee wale we Ae a eH 62 6.9 3525 310 838 
CENO, “sw - a-ha a Ss a Me 59 3.4 1713 194 262 
PIGATEIO Ss 25 née “ar ge see a Se . ses as GE, B e 57 10.4 526 54 54 
Madelias x nn. te cat Mee ae ae Se OR, Se ee 52 5.4 257 74 166 
PAGOIOS fgets ince og: ee OR te a ae Be 50 5.4 241 6 6 
Multiregional . 2. 1 ww ee ee ee — _— _— 202 2 432 
Globalloans: i: @ ds. Ses as S&S — — _ 67 171 
Finland . 2. 1 ww ee ee we ee ee 97 14.8 5 108 551 1 434 
UUSividd=-< <<: ok es a Se eS a ae U 123 17.4 1318 167 251 
AhvenanmaanLadni . . 1. 1 we ee ee 120 4.6 25 — — 
Etela-Suomi. . 2. 1 06 0 ee ee ee ee 92 15.17 1795 233 417 
PohjoisSuomi . . 2. 1. ee ee ee ee 88 18.6 557 43 156 
VaISUOMN me) Bice: Se Se ck a hi ie ay 84 14.9 707 39 115 
HaSUOMI 4a. ck. Bye Ae ie, Pd Re et we ee ey 75 18.7 706 19 19 
Multiregional 3: 4.4. ¢ & «2 4: @ 4) Su ee Se — — — — 314 
Globalioans... «ac K we Soe AS Be we — _ — 50 161 
SWEGEN: ~@ <i a, he: Bee We cae ee wR A 101 10.4 8 827 664 2 709 
STOCKHONN: - 06 cea! Be Ge wh ee ge es Ae ome 123 7.9 1717 177 487 
MellerstaNorrland . . . 1... we ee ew 102 10.2 395 54 54 
SmalandMed Oarna . ww ww ek ee 99 8.6 795 8 77 
Norra Mellansverigeg. . . 2. 2. 2 1 ee ee 99 12.3 864 — — 
OvreNorrland. 2... 1. ee ee ee 98 13.3 527 57 103 
Vastsverloe <0: & ce <@-Se ws eo ke a AE ge «97 10.4 1 766 131 369 
SVASVEFIGE: ee gH ee ee a a eae 93 17.9 1 262 100 760 
Ostra Mellansverige. . . 2 1. 1 eee ee — «92 10.2 1507 31 79 
Multiregional 3. sca: % ai Wa Bee He wees — — — 51 632 
Glopalloans:- a. a. a Je. 46 ee Ge ee BE ee eS — — — 56 146 
United Kingdom . . . 2... 2... ee ee 96 7.7 ; 58 606 3074 13 924 
SOUtM East is. ve 22 cae wey ter tec oe BN He we oor 173 6.6 17 989 807 3 132 
SCOUANG4- %. 2: Seow Se dc Se A os SS oe oe ES 96 8.0 5 137 183 845 
BASU AGGUA: occ: Ss Ai od es Oe eR we, we 96 5.5 2 123 _— 712 
South West. 2 2 2 eee ee eee 93 5.7 4 827 — 186 
East Midlands. s-. x. <i xe: owe cae ve ee et Se we ee 91 6.0 4124 — 258 
West Midlands.;.. «- «0-2-0 Woe oo we 89 7.0 5 306 202 862 
Yorkshire and Humberside . . . . 1... 87 7.9 5 030 — 904 
NOM Vest x. (6 Oe oe, oe Ae Gi ea SE 86 7.7 6 410 66 1 064 
NGI e256 kc ee Be Rs es AS ye je na, Pk 83 9.3 3095 111 511 
Wales: i. -:& 204.8 a & ee ve eo cH a Gace: 80 7.5 2917 197 990 
Northernlreland . . . . . 2. ee ew ee 78 10.3 1 649 44 44 
Multiregional . 2. 1 ww wee ee ee — — —_ 690 2 290 
Globalioans -4. 4 <s 4k “we A a we — — — 775 2 127 
OUNCR- 2:75. 5-26: ~ be 280 By Os eh Re es oe — — — 282 1812 
TOTAL. we 8S 25 1G 105 309 
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Table H: Conventions, financial protocols and decisions in force or under negotiation at 1 April 1999 


(EUR million) 





Operations mounted drawing 
on budgetary resources 

















Loans 
from 

Convention, Financial Year own Risk capital Grant 

Protocol, or Decision of expiry resources™ operations ® aid ® Total 
African, Caribbean and Pacific States (ACP) 
Overseas Countries and Territories (OCT) 
Acp 2nd Financial Protocol 2000 1658 1000 11 967° 14625 

Fourth Lomé Convention 
OCT” Council Decision 2000 35 30 135 © 200 
Republic of South Africa Council Decision 2000 375 — — 375 
Mediterranean Countries ”™ Euro-Mediterranean Partnership 2000 2310 200” 3425 5 735 
Turkey Special financial cooperation 2000 750 — —_— 750 

measure not yet in force 
Central and Eastern European Council Decision 2000 3 520 — 4952“ 8 472 
Countries °” 
Former Yugoslav Republic of Financial Protocol . 2000 150 — 20“ 170 
Macedonia (FYROM) 
Bosnia-Herzegovina Council Decision 2000 100 — 19" 119 
Asian and Latin American Council Decision 2000 900 — — 900 
Countries "* 
Pre-Accession Facility °° EIB Facility 2000 3 500 — — 3 500 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT and from the Community 
budget in the case of environmental projects in the Mediterranean Countries. Amounts required for interest subsidies are financed from grant aid. 


(2) Granted and managed by the EIB. 
(3) Granted and managed by the European Commission. 


(4) Africa: Angola, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde, Central African Republic, Chad, Comoros, Congo, Céte d'Ivoire, Democratic 
Republic of Congo, Djibouti, Equatorial Guinea, Eritrea, Ethiopia, Gabon, Gambia, Ghana, Guinea, Guinea-Bissau, Kenya, Lesotho, Liberia, Madagascar, Malawi, 
Mali, Mauritania, Mauritius, Mozambique, Namibia, Niger, Nigeria, Rwanda, Sao Tomé and Principe, Senegal, Seychelles, Sierra Leone, Somalia, Sudan, Swazi- 
land, Tanzania, Togo, Uganda, Zambia, Zimbabwe. Caribbean: Antigua and Barbuda, Bahamas, Barbados, Belize, Dominica, Dominican Republic, Grenada, 
Guyana, Haiti, Jamaica, St Christopher and Nevis, St Lucia, St Vincent and the Grenadines, Suriname, Trinidad and Tobago. Pacific: Fiji, Kiribati, Papua New 
Guinea, Samoa, Solomon Islands, Tonga, Tuvalu, Vanuatu. 


(5) Including amounts reserved for interest subsidies on EIB loans. 


(6) Greenland, Mayotte, St Pierre and Miquelon, New Caledonia and Dependencies, French Polynesia, French Southern and Antarctic Territories, Wallis and Fu- 
tuna, Aruba, Netherlands Antilles, Anguilla, British Antarctic Territory, British Indian Ocean Territory, British Virgin Islands, Cayman Islands, Falkland Islands, 
South Georgia and the South Sandwich Islands, Montserrat, Pitcairn Islands, St Helena and Dependencies, Turks and Caicos Islands. 


(7) Algeria, Cyprus, Egypt, Gaza/West Bank, Israel, Jordan, Lebanon, Malta, Morocco, Syria, Tunisia, Turkey. 

(8) Balances remaining under earlier financial protocols or the entire amounts originally provided for may be drawn on concomitantly. 
_ (9) Indicative amount, drawn from the provision for grant aid in the next column. 

(10) Including amounts reserved for risk capital operations and for interest subsidies for EIB loans in favour of environmental projects. 
(11) Albania, Bulgaria, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovak Republic, Slovenia. 

(12) Indicative Programme for the period 1996 - 1999, managed and administered by the European Commission. 


(13) Reserved for interest subsidies on EIB loans for infrastructure projects which are of interest to the Community and to FYROM. Assistance from the Indicative 
Programme (see footnote 12) is also available to FYROM. 


(14) Estimate. Reserved for interest subsidies on EIB loans. 


(15) Asia: Bangladesh, Brunei, China, India, Indonesia, Macao, Malaysia, Mongolia, Pakistan, Philippines, Singapore, Sri Lanka, Thailand, Vietnam. Latin 
America: Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Ecuador, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru, Uru- 
guay, Venezuela. 


(16) For countries which have applied for membership of the European Union, i.e. Bulgaria, Czech Republic, Cyprus, Estonia, Hungary, Latvia, Lithuania, Poland, 
Romania, Slovak Republic, Slovenia. 
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Tables | and J: Financing provided outside the European Union in 1998 























(EUR million) 
Sector 
Water 
(of which Pre- management Industry Global 
Total Accession Facility) Energy Communications and sundry Services loans 
CENTRAL and EASTERN 2 295 (1 320) 51 1644 135 365 100 
EUROPE (CEEC) 
Poland 715 (605) — 575 — 140 — 
Romania 435 — — 425. _ — 10 
Hungary 375 (315) — 110 110 125 30 
Czech Republic 270 (250) _ 230 — — 40 
Bulgaria 225 —_— — 100 25 100 — 
Slovenia 140 (140) — 130 _ — 10 
Slovak Republic 51 51 — — _ — 
Latvia 44 (10) —_~ 34 — — 10 
Lithuania 40 — - 40 — — —_ 
CYPRUS 80 (50) 30 | — — — 50 
Total 2 375 (7 370) 87 1 644 135 365 150 
(of which Pre-Accession Facility) 
CEEC _— (7 320) — (985) (110) (155) (70) 
Cyprus — (50) — — —_— — (50) 
(EUR million) 
Sector 
Water 
hess management Industry Global 
Total own budgetary Energy Communications and sundry Services loans 
EURO-MEDITERRANEAN 886 800 86 225 25 306 130 200 
PARTNERSHIP COUNTRIES 
Egypt 250 225 25 50 > 95 75 25 
Morocco 183 138 45 95 — 9 — 79 
Tunisia 175 165 10 45 — 70 — 60 
Gaza/West Bank 102 97 5 35 20 30 12 S 
Jordan 84 83 1 — — 40 43 1 
Turkey 32 32 _ _ —_ 32 — — 
Algeria 30 30 _ — — 30 — — 
Lebanon 30 30 — — _ _ — 30 
ACP-OCT 560 288 272 233 28 58 87 154 
Africa 473 239 234 193 28 58 85 109 
Southern 277 167 110 122 10 58 62 25 
East 175 32 83 41 13 —_ —_ 67 
West 8 4] 4] 30 6 _—— 23 23 
Caribbean 67 49 12 38 — — — 23 
Pacific 4 — 4 — — _ 2 2 
ACP Group 20 — 20 — — — — 20 
OcT 2 — 2 2 — — pao oz 
SOUTH AFRICA 7135 135 — _— — 45 — 90 
ASIA, LATIN AMERICA (ALA) 362 362 —_— 110 50 132 70 — 
Asia 150 150 — 55 — 95 _ —_ 
Vietnam 55 55 _ 55 — — — —_ 
Philippines 50 50 —_ — — 50 — _ 
Indonesia 45 45 — — _ 45 — — 
Latin America 212 212 — 55 50 37 70 _ 
Brazil 125 125 — $5 — — 70 — 
Panama 50 50 — — 50 _— — — 
Argentina 37 37 — _ —_ 37 _ — 
CENTRAL and EASTERN 92 92 — — 92 — — ~ 
EUROPE (CEEC) 
FYROM 70 70 — — 70 — — ~— 
Albania 22 22 — — 22 — _— — 
Total 2035 1677 358 568 195 541 287 444 
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Table K: Financing provided in the ACP States and the OCT from 1994 to 1998 
Breakdown by country and sector 








(EUR million) 
Sector 

Resources Water 
management Industry Global 
Total own budgetary Energy Communications and sundry Services loans 
ACPGroup ......... 94.6 70.0 24.6 — ~ —_ — —— «94.6 
AFRICA .... wwe 1360.4 657.2 703.2 474.9 198.7 161.1 226.3 299.4 
WestAfrica. 2 1 ww ee 320.2 147.0 173.2 141.7 27.9 15.0 100.1 35.4 
Céted'lvoire . .... 2... 60.2 41.5 18.7 37.6 11.5 — 7.1 4.0 
Regional. 2... 2. we eee 54.6 20.0 34.6 30.0 — — _ 24.6 
1) | se 47.7 35.0 12.7 5.3 — — 41.6 0.9 
GUING@d. «. 4. 2.0, ar e-em S 41.5 1.5 40.0 25.0 — — 16.5 — 
SSVGN le ao as ces He ie se a de 38.7 34.0 4.7 34.0 — — 0.7 4.0 
BurkinaFaso ........ 29.8 — 29.8 9.8 13.0 — 7.0 — 
Mauritania... ...... 245 15.0 9.5 — — — 24.5 — 
Senegal . . .. 1... wee 19.0 — 19.0 — 3.4 15.0 0.6 — 
CapeVerde. .......-. 2.0 — 2.0 — — — 2.0 — 
BONN: wa. kG. ee a Re 2.0 —_ 2.0 _ — — — 2.0 
Guinea-Bissau. 2. 2... wee 0.2 — 0.2 — — — 0.2 — 
Central and Equatorial Africa... 38.6 18.5 20.1 26.1 10.5 _ 2.0 — 
Cameroon .. . . 1 ee 21.9 8.0 13.9 20.5 — — 1.4 _ 
GabONni. i en ee Re ee 11.1 10.5 0.6 — 10.5 _ 0.6 — 
$40 Tomé and Principe. . . . . 5.6 — 5.6 5.6 — — — — 
EastAfrica . . 1. 1. ee ee 334.6 78.4 256.2 69.5 58.6 — 28.7 177.8 
Kenya. 2... ew we ee 117.6 67.0 ° 50.6 5.5 — — 0.1 112.0 
EtNIODId: 4. “ay. we ay 95.0 — 95.0 41.0 35.0 — 9.0 10.0 
UGaNndak 5 ok es we le eS 61.1 11.4 49.6 — — ~— 19.3 41.8 
Tanzania... ew ew we ee 48.1 — 48.1 23.0 12.8 — 0.3 12.0 
31). ¢-r ae ae ee ee 8.0 — 8.0 = 8.0 — —_ _ 
PIDOUE 4 soe. gk ge ate ee ete 2.8 — 2.8 _ 2.8 — — _— 
Seychelles . 2... 2... 2.0 — 2.0 — — — — 2.0 
SouthernAfrica . . 1... 5. 637.0 383.3 253.7 237.6 71.7 146.1 95.4 86.2 
Namibia... .....2.~., 114.7 108.8 5.9 55.0 34.7 14.1 29 8.0 
Mozambique ........ 106.5 58.0 48.5 40.0 — — 66.5 — 
Zambia... ww we ee 91.5 — 91.5 50.0 — — 6.0 35.5 
Lesotho. «4.4% 5 8 4 4% # % 77.0 59.0 18.0 20.0 — 54.0 — 3.0 
Mauritius. 2... 1. 1 ee es 63.0 63.0 — 10.0 37.0 16.0 — — 
Zimbabwe ......... 57.1 42.0 15.4 30.0 — _— 10.1 17.0 
Botswana... . ew. wee 57.0 52.5 45 6.6 — 43.0 3.4 4.0 
Madagascar. . . . 1... e, 36.2 — 36.2 25.0 — 4.0 3.5 S71 
Wealawi. ig. 4-6 haa eae 25.0 — 25.0 — — 15.0 — 10.0 
Swaziland .. .. 1... ew 8.0 — 8.0 —_ — — 3.0 5.0 
COMOMOS: 6 0: 4.0%. wwe oe es 1.0 — 1.0 1.0 — — — — 
Multiregional project . . . . 30.0 30.0 — — 30.0 — — _ 
CARIBBEAN. . ...,. 2. 364.5 280.0 84.5 153.7 71.0 34.0 9.2 96.6 
JAMAICA: V0). pa a, He he Se 81.0 79.0 2.0 — 60.0 7.0 — 14.0 
Trinidad and Tobago. . .... 67.6 617.5 6.1 45.0 —_ — 8.6 14.1 
Barbados. . . 1... ww ee 50.0 50.0 — 50.0 — — — — 
Dominican Republic. . . .. . 41.0 11.0 30.0 15.0 — — — 26.0 
Bahamas... ... . we. 34.0 34.0 — 20.0 — 14.0 — — 
Regional. . . 1. 1 we ew a 29.0 20.0 9.0 _ 40 _ — 25.0 
SaintLucia . . . . ww ee 11.5 10.0 1.5 8.0 — — — 3.5 
Saint Vincent and the Grenadines . 9.0 4.0 5.0 4.0 5.0 — —_ _— 
Guyana) 6) 6k iow ah uk. 4 8.3 — 8.3 —_ —_ 7.8 — 0.5 
IgG): ee. oe a eo ote A. See 8.0 — 8.0 — — — —_ 8.0 
Belizers. aay, i, 34. Ge a i ee 6.2 2.5 3.7 3.7 — — 2.5 
Grenada... . 1. 2 ew ee 5.8 4.0 1.8 40 — 1.8 — — 
SUrINAM@:s. 5 hee a a ve A 4.7 4.0 0.7 4.0 — — 0.7 — 
ANTIQUE x. <5. 5: ee a se A 3.4 — 3.4 — — 3.4 — — 
Dominica. . . 1. 1. 2. ee ee 3.0 — 3.0 — _— — —_ 3.0 
Saint Christopher and Nevis . . . 2.0 — 2.0 — 2.0 — — _ 
PACIFIC: ik. tes ee. oh Sw, A 69.5 40.7 28.8 — 11.7 — 48.6 - 9.2 
Papua New Guinea ea 50.0 29.0 21.0 — — — 46.0 4.0 
Fiji . . Bans 10.6 8.0 2.6 — 8.0 — 2.6 — 
Tonga . 3.7 3.7 — _ 3.7 — — _ 
Samoa . ye ae ee oe 3.5 — 3.5 —_ ~~ — — 3.5 
REQIONAl. 4: “See Gi we ee OA 1.7 — 1.7 — — — — 1.7 
Total: ACP States... ...., 1 889.0 1047.9 841.1 628.6 281.4 195.1 284.1 499.8 


oS ene eee ee 21.4 6.5 14.9 7.9 6.0 _ -: 1.0 6.5 
Grandtotal. . ....... 1910.4 1054.4 856.0 636.5 287.4 195.1 285.1 506.3 
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Table L: Financing provided in South Africa from 1994 to 1998 














Breakdown by sector (EUR million) 
Sector 
Water 

management Industry Global 

Total Energy Communications and sundry Services loans 

South Africa 435 101 — 45 — 289 

Total 435 101 — 45 — 289 

Table M: Financing provided in the Euro-Mediterranean Partnership Countries from 1994 to 1998 
Breakdown by country and sector (EUR million) 
Sector 
Water 

oT management Industry Global 

Total own _ budgetary Energy Communications and sundry Services loans 

Egypt . 922 876 46 105 90 185 464 78 

Morocco . 733 668 65 175 250 170 — 139 

Algeria 660 660 — 470 110 30 50 — 

Turkey . 467 467 — 134 76 207 —_ 50 

Tunisia . 456 423 33 60 148 150 _ 98 

Lebanon . 415 412 3 27 145 210 — 33 

Jordan . 250 237 13 20 55 79 43 53 

Cyprus. . (*) 228 226 2 30 12 72 —_ 114 

Gaza/West Bank 196 184 12 35 43 60 2 31 

Israel 68 68 — — — 35 33 

Maita . 18 15 3 — — 15 — 3 

Total 4413 4 236 177 1056 929 1213 584 632 
(*) of which Pre-Accession Facility: 50 million 

Table N: Financing provided in the Central and Eastern European Countries from 1994 to 1998 
Breakdown by country and sector (EUR million) 
Sector 
(of which Water 

Pre Accession management _ Industry Global! 

Facility) Total Energy Communications andsundry Services loans 

Poland . : (605) 1 923 180 1090 365 140 148 

Czech Republic . (250) 1 580 355 985 200 — 40 

Romania — 908 145 706 — 47 10 

Hungary (315) 885 35 355 110 125 260 

Slovak Republic . — 528 181 297 — — 50 

Bulgaria — 375 —_ 250 25 100 — 

Slovenia (140) 288 _— 278 — _ 10 

Lithuania . — 148 10 128 — ~_ 10 

Latvia (10) 95 6 54 15 _— 20 

Estonia . — 83 7 61 — _ 15 

FYROM . — 70 — 70 _ — — 

Albania — 68 12 51 _ — 5 

WOtals4 = -% 0, a kh ae a —_ 6 951 931 4325 71 412 568 

(of which Pre-Accession Facility) . (7 320) — — (985) (170) (155) (70) 

Table O: Financing provided in Asia and Latin America from 1994 to 1998 
Breakdown by country and sector (EUR million) 
Sector 
Water 

management Industry Global 

Total Energy Communications and sundry Services loans 

Argentina 204 46 45 113 _ _— 

eon eRiies : 195 72 50 50 23 —_ 

Brazil. . 180 55 — — 125 _ 

Indonesia 146 46 — 100 — _— 

Pakistan . 81 81 — — — — 

Peru 77 — 77 — — _— 

Chile . . 75 _ 75 — — — 

Thailand . 58 58 — — ~ — 

China . 55 55 — — ~ — 

Vietnam . 55 55 — —_ _— _— 

Panama . 50 — 50 _— —_ — 

Mexico 50 — — — 50 — 

Regional (Andean Pact) 40 — — — — 40 

Paraguay . 17 —_ — 17 — — 

Uruguay . 10 — ~ 10 — _ 

Total 1292 468 297 290 198 40 
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Table P: Borrowings signed in 1998 





Month Subscription Amount (million) Amount (million) Life Coupon 
of issue Place of issue currency Characteristics Currency ECU (years) (%) 





1. Resources raised 
Long-term operations (before swaps) 


PUBLIC BORROWING OPERATIONS 





January Germany DEM (2) 1500 759.0 5 4.500 
Hong Kong HKD 1 000 116.2 3 10.000 
Luxembourg USD 750 679.2 10 5.750 
Luxembourg ITL (3) 200 000 103.0 12 12.100 
Luxembourg USD (1) 300 271.7 3 5.375 
Luxembourg USD (1) 500 452.8 7 5.625 
United Kingdom GBP (2) ' 500 749.9 11 6.250 
United Kingdom CZK (1) 1 000 26.3 3 14.500 
United Kingdom GBP 75 112.5 3 7.000 
United Kingdom GBP 150 225.0 7 6.000 
Switzerland CHF 200 124.6 10 3.750 — 
February Spain ESP (1) | 15 000 89.6 5 4.625 
Italy ITL (3) 500 000 257.5 15 11.150 
Italy ITL 300 000 154.5 3 variable 
Luxembourg ZAR 300 55.8 5 13.500 
Luxembourg USD 1 000 905.6 5 5.500 
Luxembourg ITL (2) : 1 000 000 514.9 20 5.500 
Luxembourg ITL (1) (3) 600 000 309.0 15 13.000 
Luxembourg © ITL (2) 750 000 386.2 30 5.625 
Luxembourg SEK (1) 750 85.9 5 5.625 
Luxembourg ITL (1) (3) 150 000 77.2 12 12.000 
Luxembourg FRF (2) 3 000 453.7 5 4.500 
Portugal PTE (2) 15 000 74.2 30 5.625 
United Kingdom GBP (2) 100 150.0 10 7.625 
United Kingdom CZK (1) 404 10.6 15 zero coupon 
March Germany DEM (2) 500 253.0 5 4.500 
. Spain ESP (1) 15 000 89.6 10 5.000 
Greece GRD (1) 20 000 64.1 5 9.750 
Luxembourg EUR 2 000 2 000.0 10 5.000 
Luxembourg USD (1) 250 226.4 7 5.625 
Luxembourg USD (1) 200 181.1 3 5.375 
Luxembourg FRF (3) 500 75.6 9 4.500 
Luxembourg FRF (3) 1 100 166.4 10 4.350 
United Kingdom GBP 200 300.0 6 7.000 
United Kingdom ZAR 300 55.8 5 13.250 
United Kingdom DEM (1) 352 178.2 - 30 zero coupon 
United Kingdom JPY (1) 4 000 27.8 2 6.400 
United Kingdom DEM/PLN (1) 159 80.6 7 17.000 
United Kingdom GBP (2) 750 1124.9 31 6.000 
April italy ITL (3) 500 000 255.4 15 4.779 
Luxembourg USD 56 51.7 29 zero coupon 
Luxembourg USD 250 232.3 10 5.750 
Luxembourg ITL (2) 3 000 000 1 532.1 10 5.000 
Luxembourg ZAR (1) 350 64.6 21 zero coupon 
Rep. of China TWD 4500 127.4 5 6.800 
May Luxembourg ZAR (1) 300 55.4 5 12.250 
Luxembourg ESP (2) 30 000 177.9 5 4.500 
Luxembourg GRD (2) 30 000 87.2 6 7.500 
United Kingdom GBP (2) 375 586.7 5 6.000 
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Month 
of issue 


June 


July 


August 


September 


October 


November 


Place of issue 


Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
United Kingdom 
United Kingdom 
Germany 
Estonia 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
Luxembourg 
Luxembourg 
United Kingdom 
United Kingdom 
United Kingdom 
United Kingdom 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
United Kingdom 
United Kingdom 


United Kingdom 


United Kingdom 


_ United Kingdom 


Hungary 

Italy 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
Luxembourg 
United Kingdom 
United Kingdom 
United Kingdom 


Table P: Borrowings signed in 1998 (continued) 


Subscription 
currency 


USD 
EUR 
ITL 
CZK 
GBP 
GBP 
DEM 
EEK 
ZAR 
USD 
ITL 
ITL 
GBP 
LUF 
NOK 
USD 
GBP 
USD 
CAD 
GBP 
GBP 
GBP 
GBP 
USD 
USD 
USD 
ITL 
USD 
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Characteristics 


(1) (3) 
(1) (4) 


(2) 
(2) 
(1) 
(1) 
(1) 
(1) (3) 
(1) (3) 
(2) 


(1) 
(1) 


(1) 


(2) 
(2) 


(1) 
(1) (3) 


(1) 
(1) 


(1) 
(1) 
(2) 
(2) 


(2) 


(2) 
(1) 
(3) 
(1) (3) 


(1) 
(1) 
(1) 


(2) 


Amount (million) 
Currency 


2 000 
200 
200 000 
1000 


150 . 


200 
3 000 
150 
350 
250 
250 000 
150 000 
250 
2.000 
500 
500 

100 
750 
100 

75 

100 

75 

200 
250 
200 
200 

125 000 
250 
100 
500 
250 

100 
250 

75 

200 
500 
250 
300 

— 100 
5 000 
300 000 
100 000 
1000 
250 
300 
200 
750 
250 
150 

100 


Amount (million) 
ECU 


1858.4 
200.0 
102.1 

27.5 
234.7 
312.9 

1516.6 

9.5 

54.4 
228.1 
128.3 

77.0 
380.4 

49.0 

59.5 
456.2 
152.2 
684.4 

62.2 
114.1 
152.2 
114.1 
304.4 
213.4 
170.7 
170.7 

64.4 
213.4 

14.6 
426.8 
213.4 

14.6 
213.4 
108.7 
289.9 
724.7 
362.4 
434.8 
144.9 

19.5 
154.7 

* 51.6 

1000.0 
213.4 
300.0 

29.1 
640.2 
362.4 
217.4 
144.9 





Life 
(years) 


Coupon 
(%) 


5.750 
5.250 
8.000 
20.000 
6.000 
6.250 
5.000 
10.000 
15.000 
5.625 
8.000 
10.000 
6.000 
9.250 
5.375 
5.625 
7.250 
5.375 
5.500 
7.250 
7.625 
6.250 
6.000 
5.375 
5.500 
5.625 
11.000 
5.375 
17.000 
4,750 
5.375 
16.000 
4.750 
6.000 
6.000 
7.000 
5.375 
7.000 
6.250 
variable 
12.000 
10.000 
3.875 
4.750 
4.125 
16.000 
5.250 
5.500 
7.250 
6.000 


wv 








Table P: Borrowings signed in 1998 (continued) 


Month Subscription Amount (million) 
of issue Place of issue currency Characteristics Currency 
December Greece GRD (1) 35 000 
Luxembourg USD (1) 150 

United Kingdom GBP (2) 100 


102 operations 


(1) MTN; (2) Euro-tributary; (3) Transformable fixed/variable rate; (4) Single coupon 


PRIVATE BORROWING OPERATIONS 


3 USD (1) 190 
1 DEM (1) 131 
1 TWD 1500 
1 HUF (1) 2 000 
1 ITL (1) 100 000 
1 HKD (1) 500 
1 SEK (1) 315 


9 operations 


Total 111 operations 


Amount (million) 


N.B.: Zero coupon issues are calculated on the basis of the nominal amount multiplied by the issue price. 


2. Euro debt exchange offer programme 


July Luxembourg ITL 960 940 
Luxembourg FRF 173 
Luxembourg FRF 880 
Luxembourg DEM 396 
Luxembourg DEM 198 
Luxembourg DEM 724 
6 operations 
117 operations 
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ECU 
103.5 
128.0 
144.9 


29 707.6 


174.1 
66.4 
42.5 

8.9 
51.3 
59.2 
34.2 


436.7 
30 144.3 


493.1 

26.1 
132.7 
200.1 
100.2 
366.2 


1318.5 


31 462.8 


Coupon 
(%) 


7.500 
5.625 
6.000 


3-5.1 
variable 
variable 
variable 


zero coupon 


10.000 
5.140 


5.250 
5.750 
4.500 
5.250 
5.750 
4.500 
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1. Resources raised 
European Union 
ECU/EUR (*) 

DEM 


Total: Euro-11 


DKK 
GBP 
GRD 
SEK 


Total: Pre-in 


Total 
of which: fixed 
of which: floating 


Outside the European Union 
ATS 


Total 
of which: fixed 
of which: floating 


TOTAL 
of which: fixed 
of which: floating 





Table Q: Borrowings signed (after swaps) from 1994 to 1998 


ie ae ES SS ae rr 


Amount 


300 
2051 
1 153 
2 560 

752 

661 

177 

201 

948 

584 


3 154 
2 448 
706 


14 148 
10 636 
3512 


Medium and long-term operations 


- Public borrowing operations 
- Private borrowing operations 
of which medium-term notes 


12 779 
1 369 


50 


2. Euro debt exchange offer programm 


- DEM FRF ITL 
GRAND TOTAL 


7 ob 
PAM mM PUOOAN 
at wf AS) OW ot = UT 


| | 


65 


oh 
paaa— © 


—=OND 


9 


—N 
Pt tf 


on 
PVSOTUINN 


NAS 


COOnNOo }) OW WW 


Amount 


400 
2 397 
342 
3 343 
145 
135 
193 
1574 
1004 


18 
9551 


996 
149 
77 


1 223 


10 774 
5720 
5 054 


528 
323 
771 


1 622 
1 338 
284 


12 395 
7 058 
5 338 


(*) EUR since 1997, with issue price and coupon initially payable in ECUs. 
Table R: Resources raised in ECU (*) from 1981 to 1998 


Fixed-rate borrowings 


Before 
Year swaps 
1981 85 
1982 112 
1983 230 
1984 455 
1985 720 
1986 827 
1987 675 
1988 959 
1989 1395 
1990 1 272 
1991 1550 
1992 1 130 
1993 650 
1994 300 
1995 400 
1996 650 
1997 1 300 
1998 3 500 
Total 16 210 


After 
swaps 


15 110 


After 
swaps 


3079 


Commercial 
paper 


CaS 
flsesllIIIiit 


1 200 


1985 includes 10.6 million in third-party participations in Bank loans. 
(*) As from 1997, ECU issues superseded by euro-denominated issues with issue price and coupon initially payable in ECUs. 
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Floating-rate borrowings 


Certificates of 
deposit 


nie 
bI1IStl | 


mW OT 
bi} ITP loen 


Total 


1997 
Amount % 
(*) 1300 5.6 
3 437 14.9 
2590 11.2 
> 044 21.9 
17 0.1 
58 0.3 
99 0.4 
2 599 11.3 
1092 47 
45 0.2 
16 280 70.7 
134 0.6 
2875 12.5 
161 0.7 
189 0.8 
3 359 14.6 
19 639 85.3 
10 242 44.5 
9 397 40.8 
2211 9.6 
566 2.5 
541 2.4 
68 0.3 
3 387 14.7 
2116 9.2 
1271 = 
23 025 100.0 
12 358 93.7 
10 668 46.3 
22 438 97.5 
587 2.5 
5 377 23.4 

Raised 

in ECU (A) 

85 

112 

230 

955 

731 

897 

807 

1 328 

1 839 

17 65 

2 500 

1 937 

960 

300 

400 

500 

1 300 

3554 

19 799 


Amount 


(*) 3554 
4675 
847 
4219 


15 957 
14 141 


Total 
raised (B) 


30 098 
197 369 


(ECU million) 
1998 
% 


_ ah ah 
© 6 v1 oO 


= amt (A) 
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N 
ODoOno!|wo oO 
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Conversion rates 


The conversion rates used by the EIB during each quarter for recording statistics of its financing 


Operations - contract signatures and disbursements - as well as of its borrowings are those ob- 


taining on the last working day of the previous quarter; in 1998, these were as follows: 


1 EURO = 
Austrian Schilling 
Belgian franc 
Deutsche Mark 
Spanish peseta 
Finnish markka 
French franc 

lrish pound 

Italian lira 
Luxembourg franc 
Netherlands guilder 
Portuguese escudo 


Danish krone 
Pound sterling 
Greek drachma 
Swedish krona 
United States dollar 
Japanese yen 


EUR 
ATS 
BEF 
DEM 
ESP 
FIM 
FRF 
IEP 
ITL 
LUF 
NLG 
PTE 


DKK 
GBP 
GRD 
SEK 
USD 
JPY 


31.12.1997 
1st quarter 1998 


13.9020 
40.7675 
1.97632 
167.388 
5.98726 
6.61214 


0.771961 


1 942.03 
40.7675 
2.22742 
202.137 


7.52797 


0.666755 


312.039 
8.73234 
1.10421 
143.680 


31.03.1998 
2nd quarter 1998 


13.9753 
40.9755 
1.98641 
168.616 
6.02875 
6.65562 


0.790030 


1 958.04 
40.9755 
2.23910 
203.473 


7.57091 


0.639213 


343.947 
8.57822 
1.07618 
142.938 


30.06.1998 
3rd quarter 1998 


13.9168 
40.7947 
1.97809 
167.902 
6.01208 
6.63061 


0.785476 


1948.78 
40.7947 
2.22993 
202.478 


7.53450 


0.657130 


333.503 
8.73670 
1.09590 
152.242 


30.09,1998 
4th quarter 1998 


13.8071 
40.4842 
1.96241 
166.728 
5.97357 
6.58010 


0.785351 


1 939.74 
40.4842 
2.21289 
201.278 


7.46253 


0.689939 


338.120 
9.19871 
1.17159 
158.656 


The EIB wishes to thank promoters and agencies for the photographs illustrating this report: 
Frank Weber (cover), La Vie du Rail, Recoura (pp. 6, 9, 19, 20), Benelux Press (pp. 6, 19, 45, 46), 
Glaverbel (pp. 8, 16, 100), Alicante University (p. 17), Image Bank (pp. 21, 103), Fotostock (pp. 24, 
42, 105, 107), Railtrack plc (pp. 25, 111), SADE (p. 28), Rautaruukki (p. 30), Daimler Benz (p. 31), 
Danfoss (p. 36), Mercedes Benz (p. 41), Tony Stone (pp. 48, 50, 98, 118), K. Scheel (pp. 63, 64), 
J.P. Kieffer (pp. 58, 67), Haldor Topsoe A/S (p. 101), Daimler Chrysler (p. 102), Renfe (p. 103), 
Arianespace (p. 104), CEC (p. 107), Tyrolean (p. 108), Valorsul (p. 109), Metsd-Serla Oyj (p. 109), 


Umea Energi AB (p. 110), Sue Cunningham (p. 112). 


For further information on EIB activity, please contact the Information and Communications 


Department, Adam McDonaugh, tel.: (+352) 4379-3147, fax: (+4352) 4379-3189. 
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alan _ European Investment Bank Office for Lending Operations in Italy: 


a © 
~ 














* 100, bd Konrad Adenauer Via Sardegna, 38 
awesome” L-2950 Luxembourg t - 00187 Rome 
Tel. (+352) 4379-1 Tel. (+39) 06 - 4719-1 
Fax (+352) 43 77 04 Fax (+39) 06 - 4287 3438 
Videoconferences (+352) 43 93 67 Videoconferences (+39) 06 48 90 55 26 





Athens Office: 


Internet 364, Kifissias Ave & 1 
www.eib.org Delfon 
GR - 152 33 Halandri/Athens 
Tel. (+30) 1 682 4517-9 
Fax (+30) 1 682 4520 


Lisbon Office: 


Avenida da Liberdade, 144-156, 8° 
P - 1250 Lisbon 

Tel. (+351) 1 - 342 89 89 

or (+351) 1 - 342 88 48 

Fax (+351) 1 - 347 04 87 


London Office: 


68, Pall Mall , 
GB - London SW1Y 5ES | 
Tel. (+44) 171 - 343 1200 
Fax (+44) 171 - 930 9929 


Calle José Ortega y Gasset, 29 
E - 28006 Madrid 

Tel. (+34) 91 - 431 13 40 

Fax (+34) 91 - 431 13 83 


| 
| 
| 
Madrid Office: | 
| 


Representative Office in Brussels: 


Rue de la Loi, 227 | 
B - 1040 Brussels | 
Tel. (+32) 2 - 230 98 90 

Fax (+32) 2 - 230 58 27 

Videoconferences (+32) 2 280 11 40 
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Principal publications 


Statute: 


The EIB’s Statute sets out the legal, financial 
and administrative framework for the Bank's 
activities; it was established by a Protocol 
annexed to the Treaty of Rome, of which it 
forms an integral part. 

Available in all EU official languages. 


General presentation: 
¢ Annual Brochure: 


This brochure, updated each year, provides an 
illustrated summary of the Bank’s major 
objectives and fields of activity, both within 
and outside the European Union. 

Available in all EU official languages. 


e Videotapes: 


The 1998 40th anniversary video film presents 
the EIB, its role and activities over the four 
decades. 

Available in English, French, German, !talian 
and Spanish. 


© EIB Information: 


A quarterly bulletin featuring topical articles 
on EIB activity. 
Available in all EU official languages. 


e 40 Years’ Activity: 


Statistical review of operations. 
Published in 1998 
Available in English, French and German. 


EIB Papers: 


A six-monthly publication, EIB Papers present 
the results of research carried out by the EIB’s 
Chief Economist’s Department together with 
contributions from external scholars and 
specialists. Available in English. 


New Series. 

Volume 3, No. 1 - 1998: Employment in Europe 
Volume 3, No. 2 - 1998: International financial 
institutions in the 21st century. 


Country fact sheets: 


These publications describe EIB financing fa- 
cilities available in different countries and 
geographical areas (Member States, Central 
and Eastern Europe, the Mediterranean Re- 
gion, the African, Caribbean and Pacific 
States, South Africa, Asia and Latin America). 


Thematic brochures: 


e EIB Forum Proceedings 


The European Challenge: Investing for jobs 
(1998). 
Available in English. 


* EIB Lending and Borrowing during the 
changeover to the euro. 


An operational guide. Published in 1998. 
Available in all EU official languages. 


¢ Information policy. 


Rules on public access to EIB documents. Pub- 
lished in 1997. 
Available in all EU official languages. 


¢ Environmental Policy Statement. 


Document covering guidelines, standards and 
procedures in the environmental field. 
Published in June 1996. 

Available in all EU official languages. 


¢ Guide to tendering for contracts financed 
by the EIB: , 


This guide aims to provide promoters of 
projects financed by the EIB and their suppli- 
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ers with information on the procedures 
attaching to EIB financing with regard to ten- 
dering, briefing of potential bidders and com- 
pliance with Community legislation. 
Published in June 1996. 

Available in all EU official languages. 


Reports produced by the EIB’s Operations 
Evaluation Unit: 


e An evaluation study on industrial projects 
financed by the EIB under the regional devel- 
opment objective (1998). 


¢ Contribution of major road and rail infra- 
structure projects to regional development 
(1998). 


* Evaluation of 10 operations in the telecom- 
munications sector in» EU:Member States 
(1998). 


Structured, regularly updated information 
is also available on 


Internet: www.eib.org | 


All EIB publications and video films available, 
plus a full list of these, can be obtained on 
request from the Information and Communi- 
cations Department 

Fax (+352) 4379 3189. 
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. Within the European Union, projects considered for EIB financing must contribute towards one 


ENT 


ih 
~ Wifero a 


il - or more of the following objectives: 


Balanced economic development. The EIB finances projects fostering the economic advancement 
of the less favoured regions. 


Sere He 


Transport, telecommunications and Trans-European Networks (TENs). The EIB finances projects 
furthering integration and the promotion of trade, through construction, modernisation or 
extension of railways, roads, bridges, airports, ports, telecommunications networks and energy 





distribution grids. 


Securing the energy supply base. The Bank is committed to supporting the energy objectives of 
the European Union: diversified and reliable access to supplies outside the Union; development 
of the Union's energy resources; energy saving; and supply of power throughout the Union via 
interconnected grids. 


Natural and urban environment. Reduction of atmospheric pollution, water supply and 
wastewater treatment, soil protection, forestation, safeguarding the cultural heritage and 
improving the quality of life in urban areas. 


Health and education. Extension and modernisation of health and education infrastructure. 


Enhancing the competitiveness and integration of European industry. Furthering advanced 
technology and investment promoting cooperation between companies located in different 
Member States of the Union. 


Small and medium-sized enterprises. investment by SMEs in industry and the service sector is ! 
financed indirectly by way of EIB global loans to banks and financial institutions. | 


Venture capital finance. Operations designed to foster venture capital financing for innovative or 


| 
| 
| 
fast-growing SMEs are concluded in cooperation with banks and financial institutions in the | 
Member Countries. : 

| 

| 


Outside the Union, the Bank participates in implementation of the Union’s development aid and 
cooperation policies through long-term financing for the benefit of projects in some 120 non-EU 
countries. It finances investment in Central and Eastern Europe, in the Mediterranean Countries, 
in Africa, the Caribbean and the Pacific, as well as in Asia and Latin America. 


Specific conditions for certain loans outside the EU are defined according to the relevant 
financial protocols or conventions. 
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Individual loans 


Who can borrow? Promoters in both the 
public and private sectors, including banks. 


For what amount? To be agreed directly with 
the EIB if capital investment project exceeds 
EUR 25 million and up to 50% of the 
investment costs. 


What maturities? In the industrial sector up 
to 12 years, and for infrastructure projects 20 
years, or more in exceptional cases. 


What currencies? In euro, the currencies of EU 
Member Countries not participating in the 
euro area, but also in other currencies, such as 
US dollars, yen, or Swiss francs, depending on 
the borrower's preferences. Loans may be 
disbursed in one or more currencies. 


What rates? Fixed, variable or revisable rate. 


Repayment: Normally semi-annual or annual 
payments. Grace periods for capital 
repayment may be obtained for the 
construction phase of the project. Bullet loans 
are also possible. 


Fees: Generally, neither processing fees nor 
commitment fees or any other fees are 
charged. 


Global loans 


Global loans are made available to banks or 
financial institutions, which onlend the funds 
to small or medium-scale investment projects 
on the basis of the Bank’s criteria. 


Who can benefit from the proceeds of global 
loans? Loca! authorities or firms employing 
fewer than 500 persons and having fixed 
assets of up to EUR 75 million. 


For what projects? New capital investment 
projects worth up to EUR 25 million, 

undertaken by SMEs or, in the case of small 
infrastructure projects, by local authorities. 


For what amount? Up to 50% of the 
investment costs. The term is 5-12 years (for 
new construction projects exceptionally 15 
years). The intermediary is free to grant 
additional finance for the project. 


What security? What rates? To be agreed 
with the intermediary bank, which takes the 
financing decision in accordance with criteria 
determined with the EIB. 


Disbursement and loan management: 
Through the intermediary bank. 
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The mission of the 
European investment bank 


Our mission is to further the objectives of the European Union by making long- 
term finance available for sound investment. 


e We are at the service of the Union. 


We were created by the Treaty of Rome; our shareholders are the Member States; 
and our Board of Governors is composed of the Finance Ministers of these States. 


e We provide service and value-added 


- through our appraisal and follow-up of investment projects and programmes. 
To receive our support, projects and programmes must be viable in four 
fundamental areas: economic, technical, environmental and financial. We 
appraise each investment project thoroughly and follow it through to completion. 


- through our financing. Through our own lending operations and our ability to 
attract other financing, we widen the range of funding possibilities. Through our 
borrowing activities, we contribute to the development of capital markets, 
notably within the Union. 


e We offer first-class terms and conditions. 


Our financial soundness derives from the strength and commitment of our share- 
holders, the independence of our professional judgements and the quality of our 
joan portfolio. It enables us to borrow at the finest terms, which we pass on in 
our lending conditions. 


e¢ We work in partnership with others. 


Our policies are established in close coordination with the Member States and the 
other Institutions of the European Union. We also cooperate closely with the 
business and banking sectors and the main international organisations in our 
field. 


e We attract qualified and multi-lingual staff from all the Member States. 


We are motivated by our direct participation in the construction of Europe. 


Printed on Art Silk paper, awarded the “Nordic Swan” environment label, by Jouve S.A., F-75001, Paris. 
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Key data 


(EUR million) 
: J ! 


Contracts signed 
Within the European Union 
Outside the European Union 


e Candidate Countries 
(of which Pre-Accession Facility) 
e Mediterranean Countries (excluding Cyprus) 
e Africa, Caribbean, Pacific, OCT 
South Africa 
e Asia, Latin America 
e Western Balkans 


Loans approved 


Within the European Union 
Outside the European Union 


Disbursements 


From own resources 


From other resources 


Resources raised 


Community currencies 
Non-Community currencies 


Outstandings 


Loans from own resources 
Guarantees 
Financing from budgetary resources 


Short, medium and long-term borrowings 


Own funds 


Balance sheet total 


Subscribed capital at 31 December 


of which paid in 


1999 


31 800 
27 765 
4035 


2 373 
(1 467) 
802 
341 
150 
310 

60 


35 117 


30 380 
4732 


27612. 


27 449 
163 


28 355 | 


19 658 
8 697 


178775 


277 
2 352 
146 223 


20 494 


201 104 


100 000 


6 000 


1998 


29 526 


25 116 


4410 


2375 


(1370) ° 


886 
560 
135 
362 

92 


33 369 


28 246 
5 123 


27 993 


27 792 
201 


30 098 


23 395 
6 703 


155 333 
347 

2 360 
123 767 


19 306 


176 544 


62 013 


4652 
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Message from the President 
1999: Overview 
The Bank’s Corporate Operational Plan 


Promoting European integration 


Regional development 

Human capital 

European communications infrastructure 
Natural and urban environment 

Energy conservation 

Industrial competitiveness 

SMEs 


Supporting cooperation policies with non-member countries 
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Message from the President 


In furtherance of the Union's objectives, in 1999 the European Investment Bank once again 
embraced wholeheartedly its role of mobilising savings in support of projects fostering 
European integration and improving the quality of life of EU citizens. 


Working together with Europe's banking sector, the EIB advanced loans totalling 

EUR 28 billion to strengthen the Union's mutual solidarity and underpin economic activity. 
Projects financed by us during the year accounted for more than 5% of aggregate capital 
investment in Europe; these are located for the most part in the EU's less favoured regions, 
which attract nearly 70% of our lending. Against this backdrop, the EIB also drew on the 
cooperation of its 180 or so partner banks to support nearly 30 000 schemes undertaken by 
smaller businesses and local authorities in Europe and to mount some 40 venture capital 
operations injecting equity into innovative SMEs. 


~ At the same time, the Bank directed financing towards dozens of major projects and 
hundreds of medium-scale infrastructure schemes in the health and education sectors. 
These lay the foundations for our societies’ future and provide countless firms with work. 
The EIB‘s backing ensures access to reliable sources of bank finance facilitating establishment 
of sound financing packages, especially when undertaken as public-private partnerships. 





Since effective communications and environmental protection are essential to a modern 
economy, the Bank pressed ahead with its initiatives in these two fields. For almost a 

- decade, we have confirmed our position as the leading source of bank finance for trans- 
European networks, which have attracted over EUR 65 billion in EIB loans since being iden- 
tified by the Essen European Council in 1994. This action goes hand in hand with funding 
for projects aimed at preserving the natural or urban environment, priorities accounting on 
average for one third of Bank operations. 


As Europe's foremost non-sovereign borrower, the EIB also promotes attainment of the 
Union's objectives through its borrowing activity on the capital markets. Hence, as early as 
1996, it began issuing euro-denominated products ahead of the launch of the future single 
currency, and has since established a critical mass of euro debt in excess of EUR 60 billion. In 
this context, the EIB has made available to the market both structured operations tailored 
to investors’ needs and a new issuance facility for its euro benchmarks. 


In support of the Union's development aid and cooperation policies towards some 

150 countries around the world, in 1999 the Bank provided some EUR 4 billion in the form 
of long-term loans, subordinated finance and risk capital. Naturally, the lion's share of this 
amount went to countries in areas bordering the EU to the south and east, furthering the 
objectives of the “Barcelona Process” in the Mediterranean region and paving the way for 
enlargement of the Union to include the candidate countries. 


In this latter area, where the EIB is far and away the leading source of multilateral finance, 
the Bank largely operates at its own risk via its Pre-Accession Facility, thus demonstrating its 
firm intent to contribute directly, without placing a burden on the public purse, to these 
countries’ economic modernisation. One of the goals of this activity is to foster the trans- 
posal of Community regulatory practices, especially through the industrial projects and 
schemes to improve the quality of life which currently account for more than half of the 
Bank’s outstanding loans in Central and Eastern Europe. 
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This review of 1999 amply illustrates the achievements of my predecessor, Sir Brian Unwin, 
in turning the EIB into a bank not only willing but above all able, by virtue of its financial 
soundness and partnership with the banking community, to provide decisive support for 
achievement of the Union’s objectives. At virtually all its meetings, moreover, the European 
Council of Heads of State or Government draws on the Bank’s ability to mount innovative 
operations in support of a variety of initiatives contributing to the Union's harmonious 
economic development. 


As a follow-up to the Lisbon European Council's guidelines for building a knowledge-based 
society driven by innovation, the Bank will therefore launch its “Innovation 2000 Initiative”, 
a programme combining new measures to promote development of information networks, 
human capital formation and intangible corporate investment. Costed at some EUR 40 bil- | 
lion over the next three years, this activity will help to lay the foundations for dynamic 
growth in Europe, the basis of a more open society in which everyone has ready access to 
information. 


Deployment of the “Innovation 2000 Initiative”, along with the EIB’s new Pre-Accession 
Facility for the candidate countries, will be the Bank's operational priorities for the period 
2000-2002. These will have to be implemented in a changing environment, marked in 
particular by establishment of the euro, requiring the EIB to step up its efforts to develop 
new products tailored ever more closely to its customers’ needs. 


| believe that this report, addressed to a wide readership, paints a detailed picture of th 
EIB and its role within Europe. | 


Philippe Maystadt 


President and Chairman of the Board of Directors 
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Overview 


The EIB, whose subscribed capital has stood 
at EUR 100 billion since 1 January 1999, con- 
tinued its activity in furtherance of the Euro- 
pean Union’s major policies, maintaining in 
particular a high level of financing to 
strengthen the Union’s economic and social 
fabric, preparing the candidate countries for 
EU membership and developing its commit- 
ted euro borrowing strategy. The Bank’s con- 
tribution to achievement of the Union's goals 
was highlighted by the European Council at 
its meetings in Berlin (24 and 25 March 1999) 


and Cologne (3 and 4 June 1999). 


Bank 
amounted to 31.8 billion, up from 29.5 billion 


Aggregate loans signed by the 
the previous year. Reflecting the range and 
diversity of the EIB’s remits, this activity took 


forward 1998's line of action. 


Disbursements totalled 27.4 billion, of which 
24.6 billion in the Member States. The 310 or 
so capital projects appraised by Bank staff in 
1999 resulted in 35.1 billion in loan approv- 
als, i.e. higher than the 1998 level (33.4 bil- 
lion). 


By the close of 1999, total outstanding lend- 
ing from own resources and guarantees came 
to 179.1 billion. Aggregate outstanding bor- 
rowings amounted to 146.2 billion and the 
balance sheet totalled 201.1 billion. 


Actively promoting the euro 


The EIB pressed ahead with its role of actively 
promoting the European sing!e currency, intro- 
duced on 1 January: nearly 45 % of the Bank's 
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issues were denominated in euro, helping to 
create a substantial “critical mass” of instru- 
ments denominated in the newcurrency. Further- 
more, over half of resources raised in euro 
were mobilised under the EARN (Euro Area 
Reference Note) programme. Launched in 
March 1999 and deployed in close cooperation 
with major international banks, this issuance 
facility ensures market liquidity for investors 
on the basis of transparency and regularity. 
Hence, the amount of borrowing operations 
signed came to EUR 29.3 billion, down slightly 
on the previous year. This figure includes 
nearly one billion issued under the programme 
for exchanging existing bonds for new euro 
bonds. 


Supporting economic and social cohesion 
within the Union 


Within the European Union, aggregate 
finance contracts signed amounted to 
27.8 billion, or 10.5% more than in 1998. 
71% of Bank lending served to further re- 
gional policy objectives, fostering the Union's 
cohesion and underpinning Economic and 
Monetary Union. In response to the Resolu- 
tion on Growth and Employment adopted by 
the Amsterdam European Council, investment 
in trans-European communications networks, 
support for SMEs and lending in the health 
and education sectors were the main focus of 
the Bank’s operations. 


Unless otherwise indicated, the amounts in this report 
are expressed in EUR million 











Increased backing for SMEs and high 
technology 


The Cologne European Council called on the 
Bank to expand its operations to promote 
Investment and employment, especially by 
means of risk capital funding, over the period 
2000-2003. 


approved activation of the second tranche of 


In this context, the Governors 


500 million drawn from the Bank's 1998 operat- 
ing surplus, allocated to the Amsterdam Special 
Action Programme (ASAP) reserve. The latter, 
thereby increased to one billion, is intended to 
cover the risk associated with venture capital 
operations. In May 1999, the Board of Directors 
had authorised a doubling of the EIB’s alloca- 
tion to the European Technology Facility (ETF), 
managed by the European Investment Fund (EIF) 
under an EIB mandate, from 125 million to 
250 million. The Bank has thus equipped itself 
to give significant momentum to the European 
venture capital market. Furthermore, the contin- 
ued development of financing operations in the 
fields of health and education led the Governors 
to bring these sectors within the Bank's main- 
stream activity, whereas the 1997 ASAP decision 
had restricted their eligibility to a period of 
three years. 


Also as a direct follow-up to the conclusions of 
the Cologne European Council, the Governors 
invited the Bank to step up support for high- 
tech network projects and to continue finan- 
cing trans-European communications net- 
works, where appropriate through public- 


private partnerships. 


Paving the way for enlargement 


EIB activity outside the Union ran to 4 billion, 
down by 8.5% compared with the previous 
financial year. Amounts deployed in the ten 
Central and Eastern European candidate 
countries and Cyprus were maintained at a 
substantial level (2.4 billion), accounting for 
more than half of aggregate lending outside 
the European Union. 


The Governors approved the principle of re- 
newing the current Pre-Accession Facility as 
from 31 January 2000, extending it to cover 
the period 2000-2003 and substantially increas- 
ing its volume to 8.5 billion. 


A new framework for operations outside the 
Union 


Financing provided outside the EU totalled 
over 4 billion. Given the expiry in early 2000 of 
the mandates determining Bank operations in 
support of the Union’s development aid and 
cooperation policies, on 22 December 1999 the 
Council decided to introduce new guarantee 
arrangements for EIB loans in non-member 
Countries. A global guarantee, covering the pe- 
riod 2000-2007, was made available in respect 
of aggregate lending of up to 18.41 billion in 
the Central and Eastern European Countries, 
the Mediterranean Region, Asia, Latin America 
and South Africa. 


Furthermore, 1999 saw negotiations on a 
new Convention governing relations with the 
ACP States well advanced by the end of the 
year and offering the prospect of a greater 


role for the Bank in this area. 
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The Bank’s Corporate 
Operational Plan (COP) 


With a view to targeting Bank operations more effectively in support of Community policies 
both within and outside the Union, in January 1999 the Board of Directors adopted the 
EIB’s first Corporate Operational Plan (COP), covering the period 1999-2000. A logical 
extension of the Strategic Framework adopted by the Governors on 5 June 1998 in conjunc- 
tion with their decision to increase the subscribed capital of the Bank, this is a rolling plan: 
in subsequent financial years it will be possible, on the strength of experience, to extend the 


time horizon further. 


General policy objectives: 


Within the Union, top priority is accorded to: 


e fostering regional development and the 
Union's cohesion, especially by means of close 
cooperation with the Commission in imple- 
menting Agenda 2000; 


* promoting human capital (health, educa- 
tion), which becomes a priority of the Bank 
within its mainstream activity throughout the 
Union; 


e providing venture capital finance for SMEs, 
together with the Union’s financial sector 
and the EIF, 


High priority is to be maintained for: 


e trans-European networks (TENs) and the 
environment, focusing in particular on quali- 
tative adaptations; 


° continued close cooperation with the bank- 
ing sector, especially necessary in a rapidly 
changing environment in which introduction 
of the euro requires the EIB and banks to 
work together on the capital markets. 


A selective approach is to be applied for 
loans to enterprises located outside assisted 
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areas, based on the establishment of eligibil- 
ity criteria allowing the value added of the 
Bank’s involvement to be identified more 
precisely. Furthermore, the Bank is to con- 
sider making some adjustments to financing 
facilities for SMEs. 


Outside the Union, where traditional activi- 
ties under EU and Member States’ mandates 
will continue to form the backbone of opera- 
tions, the Bank's main priorities will be: 


e promoting the transposal of Community 
regulatory practices by the candidate coun- 
tries through renewal of the Pre-Accession 
Facility; 


e fostering development and privatisation of 
the productive sector; 


e strengthening support for local banking 
sectors. 


In all these areas, fulfilment of COP objectives 
implies enhanced relations with the Commis- 
sion 


tn anchoring its approach on Community ob- 
jectives, the Bank will continue to cooperate 
productively with the Commission and to 








complement the latter's activities and poli- 
cies, both within and outside the Union. 


The three pillars of value added 


Financing decisions are to be based on three 
criteria: 

¢ consistency between each operation and 
the Union's priority objectives; 

e the quality and soundness of the project 
concerned; | 

e the particular financial benefits obtained 
by the use of EIB funds. 


Drawing on its accumulated know-how and 
practical experience, the Bank will contribute to- 
wards refining the content and presentation of 
eligible investment projects. It will strive to pro- 
pose innovative solutions and to encourage the 
spread of best practice in its fields of activity. Its 
consultancy input in arranging complex financ- 
ing packages (public-private partnerships for 
financing infrastructure) is set to expand. 


Presence on the capital markets 


In pursuance of its objectives, the Bank will con- 
tinue to build upon its AAA credit rating and to 
make its know-how available on the capital 
markets. It will press ahead with its initiatives to 
promote the euro and to underpin the develop- 
ment of capital markets in the candidate coun- 
tries, as well as with its policy of maintaining a 
diversified presence on the capital markets. 
Furthermore, it will endeavour to accommodate 
its borrowers’ and investors’ needs more effec- 
innovative 


tively, especially by formulating 


products. 


By the close of 1999, the Bank had already 
adopted a number of measures in the priority 
areas identified in the COP: | 


e Regional policy: on 19 January 2000, a new 
framework agreement setting out the 


principles for enhanced cooperation in de- 
ployment of the Structural Funds was 
signed with the Commission. The Bank also 
made clear its readiness to play a support- 
ing role in implementation of the new fi- 
instrument for 


nancial the European 


Economic Area; 


Human capital: the health and education 
sectors were brought within the Bank's 
mainstream activity; as part of cooperation 
with the World Health Organisation (WHO) 
a joint conference on health care systems 
was arranged; 


Venture capital: the Bank has set prepara- 
tions in train for proposing to its Board of 
Directors and Board of Governors during 
the first half of 2000 that the funds allo- 
cated to its “SME Window” be doubled, 
giving practical effect to the EIB’s growing 
role on the European venture capital mar- 
ket. The Bank has also become a member 
of the EVCA (European Venture Capital 
Association); 


Trans-European Networks: increased com- 
mitment was evidenced to the financing of 
PPP projects. A number of preparatory 
studies were financed for environmental 
and infrastructure. schemes; 


Environment: suitable ways and means of 
implementing the Kyoto agreements were 
studied with the Commission. 
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- In qualitative terms, the 


COP confirmed and 
prioritised the EIB's 
traditional objectives. It 
established the three 
pillars of value added 
for Bank operations and 
underlined the 
jnperance of 
cooperation with the 


Commission. 
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Promoting European 
integration 


Through its long-term lending, the EIB is contributing towards the integra- 
tion, balanced development and economic and social cohesion of the Member 
States of the Union, thereby helping to meet the challenges of the Europe of 


tomorrow. 


In carrying out its tasks in support of Community policies, the Bank is giving 
priority to promoting the less favoured regions while at the same time further- 
ing the other economic priorities defined by its Board of Governors and the 
European Councils. Loans granted in favour of economically sound projects 
encompass a wide range of objectives: communications networks and basic 
infrastructure; the natural and urban environment; SMEs; health and educa- 


~ 


tion; energy; industry and services. 


Regional development 


The Treaty of Amsterdam identified the strengthening of economic and social cohesion, 
with a view to harmonious development throughout the regions of the Union, as one of 
the main priorities of Community policy. It thereby confirmed the goal of balanced devel- 
opment first established in 1958 in the Treaty of Rome, which assigned to the European 
Investment Bank the vital task of supporting projects contributing to growth in the less 
developed regions. The widening of the Bank’s field of activities as a result of diversifica- 
tion of EU policies and accession of new Member States has in no way diminished the 
importance of this specific role or lowered the priority given to regional development. 


The strategic action framework, spelt out by the Board of Governors in June 1998 and 
implemented through the COP, endorses the focus of the Bank's efforts on less favoured 
and peripheral! areas as one of the top priorities. The Bank is therefore concentrating on 
strengthening the productive fabric of the regions of the Union lagging behind. In these 
regions, its loans are helping to build up basic communications, environmental and ener- 
gy infrastructure and to develop social amenities, with a view to laying the foundations 
for economic development. | 


The new Structural Fund programming, based on the Agenda 2000 decisions, will lend 

added weight to the Bank's role and remits in terms of Community structural action. To 

this end, in January 2000, a cooperation agreement between the Commission, repre- 

sented by Commissioner Barnier, and the EIB was signed in Luxembourg. Its purpose is to 

make the Community’s structural assistance more effective and to reinforce the comple- 

mentarity between budgetary funding and Bank lending over the period 2000 - 2006. 
re Eibe Tunnel mdeveloping) 
Hamburg 's Transport system™ Germany, 
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Regional development 


Sectoral breakdown (1999) 
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{EUR million) 
Total 
amount % 
Energy 1820 814 
Communications 7 389 57 
Water management 
and sundry 1071 8 
Urban 
development 402 3 
Industry, 
agriculture 1394 3811 
Health, education 391 3 
Other services 411 3 
Total individual 
loans _ 12877 100 
Global loans 4650 


More than two thirds 
of individual loans go 


to the less favoured regions 
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Under this agreement, the Commission will be able to draw on EIB expertise for evaluat- 


ing investment projects eligible for financing not only from the Cohesion Fund, as is 


already the case, but also from the European Regional Development Fund (ERDF) 
throughout the EU or under the Structural Policies Pre-Accession Instrument (ISPA) in the 


candidate countries. The Commission and the EIB will regularly exchange information on 


each of these facilities so as to ensure that their respective support measures are properly 


programmed and project feasibility is assessed at an early stage. The Bank will be making 


its expertise available both directly to the Commission, in connection with appraisal of 


projects to be co-financed from EIB resources and the Community budget, and on behalf 


of the Commission, where EIB co-financing is not envisaged. 


In 1999, individual loans from the EIB in the less 
favoured regions of the Union amounted to 
12.9 billion, i.e. 71% of total individual loans, in 
keeping with COP objectives assigning these op- 
erations absolute priority equivalent to two 
thirds of lending activity within the Union. 


in addition to these operations, allocations 
under ongoing global loans, amounting to 
4650 million, have also had an impact on 
small and medium-scale ventures in assisted 
areas. 


Thus, overall, total lending during the year in 
favour of regional development amounted to 
17.5 billion. 


48% of regional development loans go to 
Objective 1 regions 


In 1999, regions lagging behind in their devel- 
opment (Objective 1) received 6 208 million in 
individual loans, well up on 1998 (4 600 mil- 
lion). Germany's Eastern Lander attracted 
839 million, the Cohesion Countries (Spain, 
Portugal, Ireland and Greece) 4075 million and 
the Italian Mezzogiorno 600 million. 
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Of this total, 66% was invested in communications 
infrastructure and energy networks, thus helping 
to offset the effects of the geographical isolation 
of these regions. Of the remainder, 13% went to- 
wards improving the natural and urban environ- 
ment, while industry and services accounted for 
15% and health and education 6%. 


To assist with reconstruction of buildings de- 
stroyed by the earthquake which struck the 
Athens area in September, the EIB advanced a 
300 million loan as part of a 900 million frame- 
work contract covering a period of two to three 
years. 


Promoting economic adjustment 


Individual loans for regions faced with indus- 
trial decline (Objective 2) , rural areas encoun- 
tering conversion problems (Objective 5(b)) 
and sparsely populated areas (Objective 6) 
totalled 3 663 million. 


The sectoral breakdown reveals that in these 
areas the lion’s share of lending (45%) was 


- given over to transport infrastructure, al- 


though the importance of protecting the 
natural and urban environment (18%) was 
also recognised. Industry and services ab- 
sorbed 15% of the total. | 


Support for network financing 


Resources totalling 3 billion were channelled 
into financing for postal, telecommunications 














and transport networks as well as power grid per annum, a rate higher than that for loan 


interconnections benefiting several assisted signatures overall (8% a year). 


areas or an individual country as a whole. a ; 
' In addition, allocations under ongoing global 


The EEA Financial Mechanism loans have also made an impact at the level 


of small and medium-scale infrastructure 


The EIB continues to manage the Financial schemes and SME ventures in assisted areas. 
Mechanism of the European Economic Area 
(EEA), funded by the Commission and the 
EFTA - EEA countries. The package of 1.5 bil- 
lion in loans with interest rebates and 
500 million in grant aid, established in 1994, 


has been committed in full for projects in 


Weighting the global loans concluded in each 
country in terms of the percentage of the 
population living in eligible areas produces a 
figure of some 28.5 billion. 


Thus, globally, over the period from 1989 to 
Greece, Portugal, the island of Ireland and 1999, EIB lending in support of regional de- 
Spain. Further progress was made on imple- velopment amounts to 133 billion. 


menting these projects in 1999. This activity was pursued in close cooperation 


: naeee with the Community institutions, particularly 
Review of EIB lending since reform of the 


; the Commission, which deploys the budget- 
Structural Funds in 1989 


ary instruments facilitating structural adjust- 
Since the 1989 reform of the Structural Funds, 
individual loans granted by the EIB for financ- 


ment in these regions. 


ing projects in regional development areas 
have amounted to 104.4billion, or 70% of 
aggregate individual loans. 


Having risen from 5.4 billion in 1989 to reach 
12.9 billion in 1999, EIB regional develop- 
ment lending has grown on average by 9% 


Individual loans for regional development 1989-1999: 104 billion 


1989 - 1993 1994 - 1999 
EIB operations in Member States 
(individual loans) 55.5 100% 94.5 100% 
Regional development, of which: 37.8 68% 66.5 70% 
* Objective 1 areas 21.3 56% 30.6 46% 
* Objective 2, 5(b) and 6 areas 12.8 34% 23.7 36% 
* Community specific action areas 
and areas benefiting from national 38 10% 12.2 18% 


aid schemes; multi-regional projects 
Involving several eligible areas (*) 


(*) mainly communications networks 
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1994 - 1999 overview 


During the second period covered by the 
Structural Funds, from 1994 to 1999, indi- 
vidual loans granted by the Bank in support 
of regional development totalled 66.5 billion. 
All areas combined, this figure comprised 
25 billion for transport, 11.8 billion for en- 
ergy, 11billion for telecommunications, 
7.7 billion for the environment, 9.4 billion for 
industry and services and 1.7 billion for hu- 
man capital. In addition, global loans signed 
in favour of these areas amounted to some 
19.5 billion for SMEs and small-scale local in- 
frastructure. 


individual loans made available in areas 
lagging behind in their development (Objec- 
tive 1 areas) came to 30.6 billion. They tar- 
geted improved basic infrastructure - 
transport (40%), telecommunications (8%), 
energy networks (24%) - with a view to miti- 


gating the disadvantages of comparative 


Sectoral breakdown of loans in 
Objective 1 regions 


Oy 


2000- 
son 


} 
: 
i 
: i 


1994 1995 1996 1997 1998 1999 
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inaccessibility. Since introduction of ASAP 
(November 1997), the EIB has also been sup- 
porting an increasing volume of health and 
education sector projects in these areas (4%). 


In Objective 2, 5(b) and 6 regions, i.e. those 
undergoing economic restructuring or charac- 
terised by an extremely low population den- 
sity, individual loans account for 23.7 billion. 
The Bank has given top priority to economic 
adjustment through upgrading of transport 
(46%), energy transfer (16%) and environ- 
mental protection (16%) infrastructure. 


Sectoral breakdown of loans in 
Objectives 2, 5(b) and 6 regions 
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The Bank’s regional development 
strategy for the future 


During coming years, EIB lending for regional development will be designed to dovetail with 
the Union's structural and cohesion policies for the period 2000 - 2006, so as to underpin Com- 
munity support for economic and social cohesion. 


Consequently, the EIB will pursue its strategy in close cooperation with the Commission, while 
ensuring complementarity, in line with the conclusions of the Cologne European Council of Cooperation and 
3 and 4 June 1999, which invited the EIB “to support and supplement Community structural and 


re complementarity 
regional assistance, especially in areas that will no longer qualify for assistance in future”. 


with the Commission 


This complementarity will take two forms: 


* Geographical complementarity: in favour of certain regions which, because of their improved 
economic health, will eventually lose the benefit of structural support or have that support 
sharply reduced. 


¢ Sectoral complementarity: for projects in sectors in which the income generated by invest- 
ment will be sufficiently substantial for there no longer to be any justification for public sub- 
sidies, despite the importance of the part such projects play in regional development. This 
applies, in particular, to certain communications, energy and sewerage infrastructure. 


With these as its watchwords, the EIB intends to develop its operations in two main directions: 


e Encouraging local business initiatives in the less favoured areas 
- by providing increased support for innovative enterprises and for infrastructure, as well as 
for information society services, 
- by improving the urban environment and strengthening the potential of towns and cities, 
- by promoting education and training, 
- by continuing to equip these regions with the basic energy, communications and environ- 
mental infrastructure essential for their development. 


e Continuing to integrate the less favoured and peripheral regions 
- by improving not only the Trans-European Networks (TENs) but also sections of national 
networks giving access to them, together with accompanying environmental protection 
measures, 
-by developing the network infrastructure necessary for dissemination of information, 
together with related services. 





At the same time, the Bank will, of course, pay special attention to preparing for the accession 
of the candidate countries. it will do so, on the one hand, by stepping up its direct lending with 
the same objectives as for the Member States and, on the other, by assisting the Community 
institutions to identify high priority and economically sound operations that most deserve 
budgetary support. 
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Human capital (health and education) 


Following adoption of the Resolution on Growth and Employment by the Amsterdam 
European Council (June 1997) and with activation of ASAP, the health and education 
sectors became eligible for EIB financing for a period of three years. 


The Cologne European Council June 1999) requested the EIB “to continue, and widen, 
credit allocation for ... education and health ...” beyond the year 2000. Hence, since July 
1999, health sector projects, along with those in the field of education, have been auto- 
matically eligible for EIB lending throughout the Union as part of the process of promot- 
ing and preserving the value of its human capital. 


Making the most of experience already acquired, the Bank is pursuing a policy, in both 


_the health and education sectors, of operating on the basis of a sound knowledge of the 


national context and in accordance with the specific investment programmes devised by 
the decision-making bodies at national and regional levels. 


The Bank's support for these projects therefore takes into account economic and social 
parameters in the country or region concerned, one of its objectives being to enable the 


~ people living in outlying areas or areas with social problems to have readier access to 


health and education facilities comparable in quality with that available in the rest of the 
Union. 


. Since it began operating in the fields of health and education, the EIB has broadened its 


experience by organising conferences and developing contacts with European networks 
of health and education professionals, such as the European Observatory on Health Care 
Systems, set up jointly by the EIB, the WHO, the World Bank, the Spanish and Norwegian 
Governments and the London Schools of Economics and Hygiene and Tropical Medicine, 
as well as by establishing close relations with the OECD. These contacts are giving the EIB 
access to specialist data and skills and are helping it to refine its project appraisal 


techniques. 
In 1999, individual loans provided by the intermediaries, 626 million has been made 
Bank for human capital projects with abso- available in global loan allocations. 


lute priority under the COP amounted to 
571 million. They centred on construction of 
hospitals in Spain, Germany and Italy and 
educational establishments in France, 


education and 1 billion into health. 
Germany, Sweden, Spain and Italy. 


Of these projects, 91% are situated 


Moreover, numerous schools and hospitals : 
; assisted areas. 
have been financed through global loans, 


mainly in Germany, the Netherlands and Since the ASAP initiative was launched in 
Belgium. According to information from the 1997, 4.5 billion has been approved for 32 


projects spread over 11 EU countries. 
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Between 1997 and the end of 1999, individual 
loans worth nearly 1.8 billion were signed in 
eight countries, with :778 million going into 
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The 1999 approvals include: the United Kingdom, within the context of 91% of human capital 
; a public-private partnership initiative, and : 
e ten projects in the field of education, in- development projects 


liding the Babeleb Coll for Fil universities in Turin, Valencia and Athens. 
Eee eae Ses ig evi financed since 1997 


and Television, in Germany, an interesting e in the health sector, the two projects ap- 

case of Bank involvement in a highly spe- proved related to modernisation of hospi- situated in assisted areas 
cialised education project, schools in tal centres in the Land of Sachsen-Anhalt 

Glasgow, Stoke-on-Trent and Sheffield in and in Austria. 


Amsterdam Special Action Programme (ASAP): 
the specifics 


Formulated in response to the Amsterdam European Council Resolution on Growth and 
Employment Vune 1997), the Amsterdam Special Action Programme enabled the Bank to 
undertake new tasks with regard to mobilising additional resources designed to contribute to 
economic growth and thus stimulate employment. 


This programme, initially spanning three years (September 1997 - 2000), has three components 
(for a detailed description see pages 16 and 17 of the 1998 Annual Report): 


¢ a “SME Window” intended to provide new venture capital instruments offering equity fi- 
nance for high-technology and growth-oriented SMEs. The risks associated with such opera- 
tions are offset by a 1 billion reserve set aside from the Bank’s operating surpluses. The results 
are analysed in the section on “Promoting SMEs" on pages 28 and 29; 


e expansion of Bank financing into the areas of health and education; as these have become 
fully-fledged objectives in their own right (in July 1999), a separate sub-chapter has been 
devoted to them (see above); 


e intensification of the Bank's already substantial support for investment in TENs and other 
large-scale infrastructure networks, as well as for investment in urban renewal and environ- 
mental protection. Operations corresponding to these various objectives are described on 
pages 19 to 24. This support can also take the form of financing for preliminary or feasibility 
studies for TEN projects in the fields of transport and the environment. 





ASAP: TARGETING GROWTH 
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European communications 
infrastructure 


From the outset, pursuant to the remits entrusted to it, the Bank has actively participated 
in the development of transport, telecommunications and energy transfer infrastructure 
networks with a Community dimension. 


Completion of the TENs is of vital importance for the economic integration of the Union 





and the development of its less favoured regions. Particular attention is being paid to 
outlying and remote areas and to the elimination of bottlenecks created by obsolete 
infrastructure, especially in industrial conversion areas and conurbations. 


The Report on the European Employment Pact, appended to the conclusions of the 
Cologne European Council, stressed that “European infrastructure is to be further 
improved by Trans-European Networks - in particular, the priority projects in the trans- 
port field as well as the development of projects in telecommunications and information 
technology to improve innovation and competition - and the assistance provided by the 
European Investment Bank”. 


In January 1999, the European Parliament gave a favourable reception to the Commission's 
communication on the financing of trans-European transport network projects by means of 
public-private partnerships (PPPs). It considered that recourse to this form of financing was 

the key to carrying forward the Trans-European Network programme. 


Over the entire spectrum of projects associated with European communications infra- 
structure, the Bank has provided strong support for PPPs. The experience built up by the 
EIB over the years continues to represent an added bonus, particularly in the transport 
sector where the primary objective of Community policy is to bring the countries of the 
Union closer together and to improve links with non-member countries, principally candi- 
dates for accession. 


In the field of telecommunications, which has been opened up to liberalisation and com- 
petition throughout the Union, the Bank is providing support not only for investment in 
capacity uprating but also for expansion of the range of services available and the poten- 
tial of the networks to absorb new developments. The aim is to exploit to the full the 
advantages of the burgeoning information society. 


In 1999, EIB lending for European commu- telecommunications networks - has been 
nications infrastructure amounted = to directed towards supporting this fundamen- 
10 269 million. tal interlinking fabric, very much the main- 


stay of balanced regional development. 
This accounted for 56% of total individual loans y : P 


provided within the Union, with 70% targeting More for transport 


projects in assisted areas. : . 
Lending for transport projects increased 


Over the past five years, some 40.8 billion - sharply to 7.9 billion, well in excess of the al- 
30 billion for transport and 10.8 billion for ready very high level for 1997 (6.8 billion), on 
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European communications 
infrastructure (1999) 


(EUR million) 
Transport 7 887 
Exceptional structures (*) 547 
Railways 1 736 
Roads and motorways 3541. 
Air and maritime 
transport 2 064 
Postal services and 
telecommunications 2 382 
Networks and exchanges 1 702 
Mobile telephony 424 
Postal services 256 
Total 10 269 


(*) Great Belt and Oresund 


the crest of sustained activity in the motorway 
and air transport sectors. 


The level of financing for rail transport 
(1 736 million) reflects the completion of cer- 
tain large-scale projects (Belgian and French 
Mediterranean high-speed rail links) at a 
time when other projects are only just start- 


ing up. Loans signed in 1999 helped, in par-. 


ticular, to fund the Bologna-Florence and 
Rome-Naples sections of the Italian high- 
speed network; technical upgrading of the 
west coast London-to-Glasgow line; and mod- 
ernisation programmes in Finland and Spain. 


Lending for roads and motorways (3 541 mil- 
lions) rose steeply. In addition to loans for 
building new motorway sections in Germany, 
the Cohesion Countries, France and Norway, 
there was also financing for modernising 
parts of the existing network in France and 
Italy. 


Loans for the air and maritime transport sec- 
tor (2064 million) also 
growth. More than half centred on airline 


recorded marked 


fleet renewal and expansion in seven EU 
countries (1 148 million). Next came loans for 
the construction or extension of airports: 


Nuremberg, Cologne/Bonn, Athens, Madrid, 


Mulhouse/Basle, Milan-Malpensa, Rome- 
Fiumicino and London-Heathrow. Financing 
was also provided for port development 


works at Kotka, in Finland, and at Liverpool. 


At the same time, the EIB continued to par- 
ticipate in the financing of two major fixed 
links, the Great Belt, joining eastern and 
western Denmark, and the Oresund, joining 
Sweden and Denmark. 


~ 


Levelling-off in telecommunications financing 


In 1999, 
(2 126 million) returned to a Jevel on a par 


lending for telecommunications 


with that for 1997. Fixed network extension 
projects in Denmark, Spain, Italy, Finfand and 
the United Kingdom accounted for 1 702 mil- 
lion, while 424 million was advanced for mo- 
bile telephony development in Greece and 
Portugal. In addition, 256 million supported 
rationalisation of postal services in Germany, 


Denmark and Sweden. 


—— 
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Over the past 5 years, loans 
for European communications 
infrastructure have totalled 
40.8 billion, most of this 


devoted to assisted areas 


European communications — > 
infrastructure: 
1995-1999: 40.8 billion 
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Since 1993, 

the EIB has approved 
65 billion dedicated 

to financing TENs and 
their extension outside 


the Union 
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1995 - 1999: 
41 billion in contracts signed 
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Financing Trans-European Networks 


Since 1993, following the recommendations of the High-Level Group chaired by Commis- 
sioner Christophersen and the December 1994 Essen European Council’s identification of 
priority projects, the Bank has stepped up its operations in support of trans-European trans- 
port, energy and telecommunications networks (TENs) and their extension to regions bor- 
dering on the Union, especially in the countries of Central and Eastern Europe applying for 
EU membership. 


The EIB has thus approved, since 1993, 65 billion in loans for TENs inside and outside 
the Union, involving aggregate capital expenditure estimated at around 206 billion. 


By the close of 1999, loans amounting to 13.5 billion had been approved for ten of the 
fourteen priority transport projects identified at the Essen European Council in Decem- 
ber 1994. Contracts signed for these same projects ran to 9.8 billion, including 1.6 bil- 
lion signed during the course of 1999. 


Approvals for seven of the ten priority projects in the energy sector totalled more than 
2.5 billion, while signatures amounted to 2.2 billion. 


Over the period 1995-1999, approved TEN loans inside the European Union amounted 
to 42 billion in all: 28 billion for transport networks, 3 billion for energy transfer net- 
works and 11 billion for telecommunications infrastructure. Of this total, contracts 
worth 36 billion have already been signed. 


Outside the Union, 6 billion has been approved for transport networks, power and gas 
links and telecommunications development schemes in the Central and Eastern Euro- 
pean and Mediterranean rim countries. Contracts have been signed for the equivalent 
of 5 billion. 


Having climbed from 6 billion in 1995 to 9.7 billion in 1999, loans signed for Trans- 
European Networks have grown at an average rate of 13% per annum, distinctly higher 
than the average growth level for Bank loans. | 


The sectoral breakdown of these signatures over the period in question reveals the pre- 
dominance of loans for transport networks, which account for 65% of lending. Devel- 
opment of telecommunications networks represents 26% of the total and energy trans- 


fer financing 19%. 


In 1994, with a view to adapting its 
lending conditions to the special 
requirements of investment in these 
networks _ - large-scale, high-cost 
operations spread over several years - 
and expediting their finalisation, the 
EIB introduced a series of specific mea- 
sures under its “TENs Window” facility. 
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In addition to involving itself more closely with each project from the outset in order 
to optimise individual financing arrangements, the Bank has made a determined effort 
to offer longer loan maturities and grace periods. 
Similarly, it has taken an active part in the development of public-private partnerships 
to support the expansion of these networks. The most significant projects under this 
heading include Athens airport, the Channel Tunnel high-speed link, the Oresund rail- 
road fixed link, the new tunnel under the Elbe near Hamburg, the E18 motorway in 
Norway, financed under Article 18, and several motorway sections in the United 
Kingdom and Portugal. 
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Natural and urban environment 


For many years now, the EIB has made a very real contribution to furthering the Union's 
environmental policies, not only by funding specific environmental protection schemes, 
but also by taking environmental factors into account in all projects which it appraises. 
The provision of any EIB loan is conditional upon compliance with current environmental 
standards and implementation of the most appropriate environmental protection mea- 
sures. 


The Bank's concern for environmental issues spans the natural environment (conservation 
and management of water resources, waste processing, and protection of the soil and air) 
and the urban environment (public transport systems within dedicated corridors and urban 
renewal). This latter aspect was identified by the Amsterdam and Cologne European Coun- 
cils as a determining factor in providing fresh economic and job-creating impetus. 


The Cologne European Council called upon the EIB to “continue, and widen, credit allo- 
cation for urban renewal, .. and also environmental protection, including renewable 
energy promotion”. The Cologne Summit also emphasised the European Union’s desire 
to fulfil the commitments entered into at the Kyoto Conference on Climate Change with 
a view to reducing greenhouse gas emissions and to bringing the Kyoto Protocol into 
effect. This underscored the Council’s dedication to making environmental issues an inte- 
gral! part of other Union policies. 


In tandem with implementing the Union’s environmental policy priorities, over the past 
five years the Bank has maintained a high level of funding for environmental protection, 
averaging some 30% of aggregate lending in the European Union. Finance channelled 
into renewable energy has equated to an annual reduction in CO, emissions of around 
23 million tonnes. 


The Bank is also very alert to environmental problems outside the Union. Accordingly, 

the EIB and the World Bank have been jointly implementing the Mediterranean Environ- 
mental Technical Assistance Programme (METAP) since 1990, with the financial support of 
the European Commission and the United Nations Development Programme. 


The Pre-Accession Facility established in 1998 for the candidate countries of Central and 
Eastern Europe as well as Cyprus (and Malta as from 2000) allows for increased support 
for environmental schemes or projects with a significant environmental component. 











In 1999, individual loans for protecting the 
natural and urban environment ran to 4577 
million, an increase of 4.8% on the 1998 
level. This was equivalent to 25% of aggre- 
gate individual loans. 


To this figure should be added some 1 650 mil- 
lion in traditional global loan allocations, 
chiefly in Germany, for small-scale sewerage 
and sewage disposal schemes and urban devel- 
opment projects. Environmental lending thus 
totalled 6.2 billion, matching the previous 
year’s figure. 


The balance between funding for the natural 
and the urban environment was reversed by 
comparison with 1998. Urban transport and 
development accounted for 42% of indi- 
vidual loans, as against 58% one year earlier, 
although this is still higher than the average 
for the period 1995 to 1997 of 35% of envi- 
ronmental projects. 


Altogether, between 1995 and 1999, urban. 


areas attracted 41% of all environmental 
lending. 


Increased funding for water resource 
management and waste processing 


Wastewater treatment and drinking water 
supplies attracted 32% of funding, apprecia- 
bly more than in 1998 (881 million and 20%). 


Projects were financed under this heading in 
Austria, Belgium, Germany, Spain, the United 
Kingdom, Italy, the Netherlands, Portugal 
and Sweden. | 


Loans were made available for processing 
urban solid waste in Austria, Germany, 
Denmark, France, Portugal and Sweden. 


Incineration of this waste is generally com- 
bined with heat and power generation to 
supply urban districts. 


Reduction in harmful emissions 


Lending to reduce atmospheric pollution tar- 
geted the industrial sector, chiefly chemicals 
and petrochemicals, in Austria, Germany, Italy 
and Sweden. 


Sustained support for urban transport 


Urban public transport schemes accounted 
for 27% of environmental lending, on a par 
with the 1998 level. These schemes encom- 
passed urban and suburban railway networks 
in Germany, Denmark, Spain and Greece, as 
well as a tram system in France. 


Financing for urban development, however, 
experienced a decline as certain large-scale 
projects came to fruition. Noteworthy projects 
include those to refurbish social housing in 
Portugal and in the United Kingdom, and to 
improve the urban environment in Bastia and 
Lyons, in France, and in Bologna and Venice, in 
Italy, which have received further funding. 
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Natural and urban 
environment (1999) 


(EUR million) 
Total 


Natural environment 2 640 


Water conservation and 


management 1 465 
Waste management 656 
Measures to combat 

atmospheric pollution 519 
Urban environment 1 937 
Urban and suburban 

transport - 1 200 
Urban development 737 
Total individual loans 4577 
Global loans 1650 


Enhancing the ; 
urban environment in Malmé 
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Tramway in Manchester 


With 10 billion over 

five years, lending for the 
urban environment has 
accounted for 41% 

of overall EIB 


environmental funding 


Financing provided for 
urban development 
(1995 - 1999) 


os Urban transport 


O Bypasses, 
ring roads 


@ District heating and/or 
waste incineration 


& Urban development 
Q social housing 


Urban water schemes 
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Regional water programmes 
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Financing sustainable urban development 


Efficient organisation of urban areas helps to create jobs and enhance the quality of life for 
a large number of EU citizens. 


Since 1987, investment in urban transport systems and projects to upgrade roads and preserve 
historical, cultural and architectural sites have been eligible for EIB support throughout the 
Union. The Amsterdam European Council June 1997) invited the EIB to step up its funding for 
urban renewal, a sector which became part and parcel of ASAP when eligibility for financing was 
extended to social housing and regeneration of city centres. This invitation was confirmed at the 
Cologne Summit held on 3 and 4 June 1999. 


Over the past five years, 1995-1999, schemes to improve living conditions in urban areas 
attracted 10 billion. These principally concerned urban transport and directly related services 
— metro, tram and bus systems, suburban trains and parking facilities — as well as construction 
of bypasses, ring roads and tunnels. 


Many towns have benefited from urban renewal schemes: develop- 
ment of new districts, creation of parks and sports amenities, re- 
furbishment of social housing, and enhancement of cultural 
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Energy conservation 


t 


In 1999, the European Union continued to pursue the three key aims of Community en- 
ergy policy: to maintain secure supplies, liberalise the internal energy market and foster 
sustainable development. 


Although the establishment of trans-European gas and electricity networks continues to 
be accorded priority, the large-scale priority projects and main interconnections have 
now been more or less completed. Meanwhile, promotion of energy savings and efficient 
new technologies, including renewable energy sources, is set to become increasingly im- 
portant. 


The new multi-annual programme to encourage energy efficiency, adopted in December, 
aims to underpin the rational use of energy resources by promoting energy efficiency 
schemes across all sectors. It thus accords with the objectives subscribed to by the Union 
at the Kyoto Conference. 


In 1999, individual loans provided by the EIB 
amounted to 2571 million, consistent with 
the levels attained in 1998 and 1997. 


Harnessing resources 


Funds for developing indigenous resources 
targeted hydropower schemes in Austria and 


Priority for rational use of energy Portugal and harnessing of two oil deposits 


in Italy. 
Lending to promote rational use of energy 


made up 83% of the total. Funding went, al- _Lastly, loans for diversifying imports went to- 
most entirely, to energy projects as such: dis- wards completing the introduction of natural 
trict heating and electricity supply schemes in gas in Portugal and Germany. 
Austria, Denmark, Spain, Finland, France, 

Italy, Portugal, Germany, the United Kingdom 
and Sweden; and a combined-cycle power 


Station in Greece. Energy objectives (1999) 


In the industria! sector, loans were made avail- (EUR million) 
able for modernising an oil refinery and for Indigenous resources 367 
research in the metallurgical engineering sec- Oil and natural gas 200 
tor in Austria, as well as for investment in two nycrepawer ba 
refineries in Sweden. Import diversification 71 

Natural gas 71 


The volume of lending has risen steadily, 


from 41% of total energy financing in 1995 Management and rational 


, . use 2 133 
to 57% in 1997 and 83% in 1999. 
In energy sector 2014 
In industry 119 
Total 2 571 
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Energy objectives: 
1995 - 1999: 14.3 billion 


‘ 
2000 


Indigenous resources 


Import 
diversification 


Management and 
rational use 


Between 1995 and 1999, 
52% of energy financing was 
channelled into schemes 


promoting rational 


use of energy 
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Industrial competitiveness: 


1995 - 1999: 5.8 billion 


1999 


1998 


1997 


1996 


1995 





I 
1000 . 


t 
2000 


Industrial competitiveness 


fe. if ~ Through its individual loans, the Bank is helping to underpin the international competi- 


tiveness of Community industry. The EIB’s support for industrial projects reflects the 
Union's own objectives for industry, in particular structural adjustment and improved 
productivity in regions lagging behind in their development, promotion of high technol- 
ogy in sectors offering strong growth potential, acquisition of new expertise in mature 
economic sectors, and enhanced energy efficiency. 


Acting on an invitation from the Vienna European Council (December 1998), on 29 April 





1999 the “Industry” Council adopted its “Conclusions on integrating environment and 


sustainable development into industry policy of the European Union”. 


In accordance with the objectives spelt out in the COP, the EIB has employed a more se- 
lective approach to financing industrial enterprises with the result that, in 1999, almost 


all funding (94%) went to firms located in assisted areas. 


In 1999, individual loans intended to bolster 
the international competitiveness of Commu- 
nity industry amounted to 749 million. This 
figure is in keeping with the lower priority 
assigned to this objective in the COP and the 
more selective approach to financing projects 
outside assisted areas. 


Broad spectrum of sectors financed 


The projects, situated in seven different coun- 


tries, covered the manufacture of electrical | 


and electronic equipment and domestic ap- 
pliances in Germany and Italy, the chemicals 
and plastics industries in Germany and 
Belgium, upgrading of paper and pulp pro- 
duction facilities in Italy, Germany, Sweden 
and Finland, and pasta factories in Greece 
and Italy. 
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Finance was also provided for research and 
development projects concerning metallurgi- 
cal engineering and industrial steam genera- 


— tion in Austria. 


This assistance is also serving to protect the 
environment by introducing less polluting 


technologies. 

















Closer cooperation with the banking sector 


Cooperation with the banking sector is a constant priority, offering an essential channel through 

which the EIB can: | ) 

* optimise its operations on the capital markets; 

* contribute funding to important individual projects, many of which are brought to the EIB’s 
attention by banks, part of the financing being suitable for intermediation; 

* obtain adequate security for funding private-sector individual projects, with one third of guar- 
antees offered to the EIB being furnished by banks or other financial institutions; 

* act as a catalyst in establishing sound financing packages so that projects can be funded on 
the keenest terms as regards interest rate and maturity. | 


The EIB has consistently sought to enhance the financial environment for SMEs and local authori- 
ties by making more resources available to the banking sector, in the form of global loans, for 
financing SMEs or small-scale infrastructure. This cooperation, introduced in 1968, embodies the 
Community principle of subsidiarity and has since increased steadily. At present, relations have 
been established with close on 180 financial institutions or commercial banks which have the requi- 
site networks and expertise for deploying global loans in partnership with the EIB. 


Broader lending criteria for global loans 


While global loans were originally designed for small-scale projects undertaken by firms in assisted 
areas, their scope has gradually been widened to encompass al] SMEs so as to adapt to firms’ 
changing requirements and the diversification of Community and national economic policies. Ac- 
cordingly, eligibility was extended, in 1979, to small-scale infrastructure projects carried out by local 
authorities, in 1986, to environmental projects and, more recently, to the health and education 
sectors (human capital). The infrastructure sector now accounts for about half of all global loan 
operations. 


The successive extensions of the scope of global loans are described in detail in the 1998 Annual 
Report, page 28. 


Diversification of intermediaries and lending instruments 


The Bank is keen to diversify its network of intermediary banks so as to offer the final bene- 
ficiaries an ever-wider array of financial partners and products from which to choose. In 1999, 
23 new institutions were selected, of which ten are distinctly regional in character. 


In order to facilitate deployment of its global loans by established partner banks, in 1996 the 
EIB developed a new approach: portfolio financing, whereby projects are funded on the basis 
of the loan portfolio of the institution concerned and its calibre, rather than on an individual 
basis. Operations of this type were concluded in France and Germany. 


At the same time, under the Amsterdam Special Action Programme, the EIB introduced, jointly 
with the banking sector, a “SME Window”. The purpose of this facility, which involves a degree 
of risk sharing, is to develop venture capital instruments for financing rapidly growing high- 
technology SMEs (see page 29). 
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1995 - 1999: 34.7 billion 
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Promoting SMEs 


For over 30 years, the EIB has attached priority to supporting the development of SMEs 
by improving the financial environment in which they operate. This assistance is of key 
importance: there are more than 18.5 million small and medium-sized enterprises, ac- 
counting for 99% of all private firms in Europe. They employ in excess of 70 million 
people, compared with the 38 million working in large firms, and also have a linchpin 
role in the introduction of advanced technologies. 


The Amsterdam European Council in June 1997 called upon the EIB to develop new ven- 
ture capital instruments for financing high-technology SMEs and those offering strong 
growth potential, while addressing national as well as regional needs and specifics. The 
EIB responded by instituting the “SME Window” (see page 29). In December 1998, the 
Vienna European Council then gave further impetus to this initiative by inviting the Bank 
to step up the pace of lending for venture capital operations. Lastly, the Cologne Council, 
in June 1999, encouraged the EIB to redouble its efforts in favour of SMEs. 


55 000 SMEs financed Financing SMEs through standard global 


between 1995 and 1999 loans mediaries, in 1999 a sum of 2 800 million in global 
: loan allocations was distributed among about 
- 3000 
12500 - 11500 SMEs. 


These global loans are deployed in partner- 


On the basis of data collated by financial inter- 
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10000- ma ship with national or regional financial insti- Over the past five years, 12.8 billion has been 
-2000 tutions. provided .for starting up, modernising or 
7500 - 
- 1500 
5000 - Investment by small and medium-sized enterprises 
~ 1000 Allocations from ongoing standard global loans 
2500 - -500 {EUR million) 
1999 1995-1999 
: | ' 0 number amount number amount 
1995 1996 1997 1998 1999 Belgium 488 224 2 605 1175 
Denmark 24 12 814 193 
Germany 510 410 3 888 1 958 
sect Gach Greece 15 42 98 165 
io Spain 2274 567 4.987 1262 
France 5 644 356 30 128 2 001 
lreland 387 85 652 161 
Italy 599 463 3 866 3 289 
Luxembourg 2 2 6 5 
Austria 180 107 479 246 
Netherlands 27 24 459 363 
Portugal 85 45 345 171 
Finland 1 1 85 57 
Sweden 1 1 57 16 
United Kingdom 1 234 461 5 931 1670 
. Total 11471 2799 54 400 12 731 





| 
| 








expanding some 55 000 SMEs in the produc- 
tive sectors. Capital projects in industry and 
agriculture attracted 8.6 billion, while 4.2 bil- 
lion was allocated to the service sector.’ 


The sectoral breakdown of global loan allo- 
cations reveals the extent of the contribution 
made to the mechanical engineering and 
metalworking sectors (22%), the building in- 
dustry and construction materials (16%), 
paper and pulp production (12%) and the 
agricultural and foodstuffs sectors (11%). 


Private-sector services received 22% of this fi- 
nancing, commerce 15% and the leisure and 
tourism sector 10%. 


SME 
EUR 230 000, an appropriate amount for the 


Funding per averaged out at 


specific needs of these businesses. 


An examination of these SMEs highlights the 
predominance of very small businesses, with 
those employing fewer than 50 persons at- 
tracting 85% of overall credit. Furthermore, 
projects in the less favoured regions absorbed 


69% of aggregate allocations. 


Venture capital 


The EIB has been expanding its facility, introduced in 1997, aimed at bolstering the venture 
capital market in the European Union. The “SME Window”, the most innovative feature of 
ASAP, is intended to provide equity and quasi-equity financing for high-technology SMEs and 
those with strong growth potential, while taking specific national conditions into account. This 
facility is being deployed in close cooperation with the European Investment Fund (EIF) and the 
banking and financial communities in the Member States, whose involvement is having a 
significant multiplier effect on EIB venture capital support. The risks associated with these op- 
erations are guaranteed under a reserve of 1 billion set aside from the Bank’s operating 
surpluses. 


The “SME Window” takes two forms: 


e Operations deployed directly by the EIB which, in 1999, resulted in the financing of 17 venture 
capital funds, a broadly similar outcome to that for 1998 (19 operations). High-technology 
funds feature large among the new operations concluded or approved during 1999, examples 
being the Merlin European Biosciences Fund (the first pan-European fund with which the EIB 
has been involved) for an amount of 50 million, and Eqvitec Technology Mezzanine Fund, in 
Finland, for 17 million. 


e The EIB has endowed the EIF, which thus acts as a “fund of funds”, with a 125 million package 
which went towards setting up the European Technology Facility (ETF 1). By the close of 1999, 
the ETF had committed 85 million to 19 funds established in ten EU countries. A second man- 
date (ETF 2, maximum of 125 million) was concluded with the EIF on 22 October 1999. The 
Bank and the EIF have undertaken to set their working relations on a new footing with a 
view to making the most effective use of their respective complementary financing facilities 
for SMEs, notably their venture capital instruments. The two institutions intend, in particular, 
to widen the geographical coverage of investment operations of this kind and to promote 
development of venture capital markets in the Cohesion Countries. 
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From the time of its first venture capital 
operation until the end of 1999, the EIB ap- 
proved 39 operations in 14 Member States 
worth 775 million, of which 477 million has 
been signed (excluding ETF 1 and 2). The av- 
erage contract signed is for 19 million, with 
individual amounts ranging from 5 to 51 
million. 


These operations most often serve to create 
venture capital companies jointly with finan- 
cial institutions. They also help to make guar- 
antee instruments available to existing ven- 
ture capital companies. 


Generally speaking, the geographical cover- 
age of funds supported by the EIB potentially 
extends beyond a single Member State, al- 
though some funds are regional in character 
(for example, the Midland Enterprise Innova- 
tion Fund in the United Kingdom and the Re- 
gionaler Beteiligungsfonds Stid in Germany). 


It is too early to draw any significant conclu- 
sions concerning the job-creating impact of 
this financing. However, the EIB is keeping 
this aspect under review and the initial indi- 
cations are promising. 


At the end of 1999, the total amount of op- 
erations approved under the ASAP “reserve” 
(maximum of 1 billion, already drawn from 
the surpluses for 1996, 1997 and 1998) ran to 
775 million, added to which is the 250 million 
earmarked for ETF operations. The percent- 
age of each operation scored against the 
ASAP reserve depends on its risk profile. 


It is anticipated that additional resources will 
therefore have to be released by the end of 
the first half of 2000, to be drawn from the 
EIB‘'s operating surplus for 1999, in order for 
the Bank to continue its venture capital 
activities uninterrupted. 


Financing investment and job creation in the Union 


' Supporting job-creating investment (the “Growth and Employment” initiative adopted by the 


Amsterdam European Council in June 1997) is one of the EIB’s priorities, alongside other objectives 


- which can have a negative impact on employment, such as the industrial competitiveness of the 


Union, rational use of energy or streamlining production methods to benefit the environment. Yet 
other objectives, such as the establishment of European communications networks, are justified in 
job-creation terms by their indirect influence on employment. Hence, any evaluation of the spin-off 
for employment of EIB financing must be viewed in this overall context and be related primarily to 
supporting investment to boost economic activity. 


EIB financing makes a significant contribution to stimulating economic activity: the total value of 
projects financed in 1999 represents 5.1% of investment Europe-wide, measured by gross fixed 


capital formation (GFCF), with an even greater impact in assisted areas: 6.2% in Germany’s Eastern 


Lander and 10.5% in the Cohesion Countries. 


Input-output models for assessing the employment impact of every billion euro invested yield 
the following macro-economic analysis. 
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Financing in the infrastructure sector 





| The bulk of EIB funding comes under this heading: 21 billion in 1999. 


| Jobs concerned during the construction phase are relatively independent of the economic sec- | 
tors in which the infrastructure is built. One quarter of the jobs targeted are generally in the ! 
service sector, owing to the spin-off effect on suppliers. If it is assumed that one billion euro _ <a 
invested generates 20 000 jobs during the construction of an infrastructure project and that, on 
average, projects funded by the EIB require a construction period of between 3 and 3% years, 
then some 6 000-7 000 jobs are directly or indirectly concerned every year per billion euro in- 
vested by the Bank. This means that, in 1999, the 21 billion of EIB financing devoted to infra- 
structure supported around 125 000 jobs in this sector. As, on average, the EIB finances 33% of 
the total cost of infrastructure schemes, the overall value of projects supported by the EIB in 
1999 sustained some 380 000 jobs per year. 


The direct and indirect effects on employment during the operational phase for infrastructure 
projects financed can be estimated from the ratio of jobs to capital stock. By taking a low estimate, 
one billion euro invested in infrastructure can be assumed to generate economic activity involving 
about 3 000 jobs. Accordingly, it can be calculated that the activities resulting directly or indirectly 
from infrastructure projects financed by the Bank in 1999 will on completion, i.e. within 3 to 
3% years’ time on average, generate some 190 000 stable jobs. 


Financing in the industrial sector 


The number of jobs created by SMEs over the past ten years (+ 260 000 per year) has cancelled 
out the jobs lost as a result of rationalisation in large-scale industrial projects (- 220 000 per 
year). 


In 1999, the Bank directed 2.8 billion towards supporting 11500 SMEs, 70% of which were located 
in assisted areas. Assuming that the ratio of jobs to capital stock in the manufacturing sector is in 
the region of 8 000 jobs per billion euro invested, and bearing in mind that global loan financing 
accounts, on average, for 45-50% of external financing for SMEs' capital investment, the total value 
of SME projects co-funded from EIB global loans in 1999 safeguarded or created 40 000 stable jobs. 





It should be pointed out that these financing operations, deployed under the ASAP “SME Window” 
(477 million signed since 1997), are intended to boost venture capital funding in support of inno- 
vative or high-growth SMEs. However, a proportion of the firms supported may not survive (hence 
the EUR 1 billion ASAP reserve drawn from the EIB’s operating results to cover the risks associated 
with this investment) and/or may be subject to mergers or acquisitions during their development 
phase, with the result that the jobs created may be lost due to rationalisation or else become in- 
secure. Other firms, by contrast, will develop satisfactorily and become real job generators. It is for 
these reasons that the employment impact of EIB operations under the “SME Window” cannot be 
evaluated properly until five to ten years on, when the outcome of all the investments made can be | 
gauged. ee 


| INDUSTRIAL COMPETITIVENESS 
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Supporting cooperation policies 
with non-member countries 


In 1999, the Bank conducted its operations outside the European Union under: 


e acombined lending mandate conferred by the Council for the three-year period from 
31 January 1997 to 31 January 2000, embracing: 


- the Central and Eastern European Countries 3 520 million 
extended in May 1998 to the FYROM 150 million 
and in December 1998 to Bosnia-Herzegovina | 100 million | 

- the non-member Mediterranean Countries 2 310 million 

'+ the Asian and Latin American Countries 900 million 

- South Africa 375 million 


(valid for 3 years as from 1 July 1997) 


e along-term mandate under the Fourth Lomé Convention, the Second Financial Proto- 
col to which (2 658 million, including 1 billion in risk capital) covers the period 1998 - 
2000, applicable in the 71 ACP countries. Financing worth 65 million (including 30 
million in risk capital) has been set aside over the same period for the Overseas Coun- 
tries and Territories (OCT) which are dependencies of certain Member States. 


These operations under mandate are supported by a system of blanket budgetary guar- 
antees intended to cover the risks attaching to operations in these countries. Under some 
mandates, the budgets of the Union or the Member States provide interest subsidies on 
EIB loans or risk capital managed and lent directly by the Bank. 


The Bank has also been deploying, since 1998, a Pre-Accession Facility comprising a maxi- 
mum amount of 3 500 million for capital investment in Cyprus and the ten Central and 
Eastern European Countries applying for membership of the Union. Financed from the 
Bank's own resources, this facility is not covered by any guarantees from the Community 
budget or those of the Member States. 


At the end of 1999, almost all of the funds available under the combined lending man- 
date and the Pre-Accession Facility had been committed. 


Totalling 4 035 million in 1999, financing outside the European Union consisted of 
3 834 million in loans from the Bank’s own resources and 201 million in risk capital from 
the budgetary resources of the Union or its Member States. 


Table H on page 131 lists the conventions, financial protocols and decisions governing 
the Bank's activity outside the Union. 


The list of operations financed in 1999 is presented on pages 103 - 121. 
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A new framework for future action 


As confirmation of its desire to see the Union continue providing financial assistance for 
regions covered by the Community budget guarantee, the Council decided, on 22 Decem- 
ber 1999, on a new system of guarantees for EIB lending which will apply to loans 
granted as from 1 February 2000 (South Africa: as from 1 July 2000). It provides for a 
global guarantee, until 31 January 2007, from the General Budget of the European Com- 
munity, amounting to 65% of aggregate lending up to an overall ceiling of 18.410 billion. 


This figure breaks down as follows: 


- Central and Eastern European Countries 8 680 million 
- non-member Mediterranean Countries 6 425 million 
- Asian and Latin American Countries 2 480 million 
-  S$outh Africa 825 million 


In November 1999, the EIB’s Board of Directors also approved a new Pre-Accession 
Facility for an indicative amount of 8 500 million for the period 2000 - 2003. This Facility 
will be reviewed periodically. Financed entirely from the Bank's own resources, it is 
intended to fund projects in the ten candidate countries of Central and Eastern Europe 
as well as in Cyprus and Malta and does not benefit from the Community guarantee. 
The new Facility was approved by the Board of Governors on 4 January 2000. 


The European Council held in Helsinki in December 1999 decided also to open accession 
negotiations with Bulgaria, Lithuania, Romania and the Slovak Republic plus Malta and 
to recognise Turkey as a candidate country. 


"The EIB has accepted a special mandate making available 600 million over three years 
(see box article on page 40) to aid reconstruction in the earthquake-stricken areas of 
Turkey. 
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Candidate Countries 


In 1999, Bank lending in the candidate countries was conducted under the general 


mandate covering Central and Eastern Europe (3 520 million, expiring on 31 January 


2000), the Euro-Mediterranean Partnership as regards operations in Cyprus, and the 


Pre-Accession Facility (3 500 million, also expiring on 31 January 2000). 


This facility, by doubling the resources available, has enabled the EIB to play a major 


role in the eleven candidate countries and thereby to contribute, with a view to foster- 


ing regional development, to the measures already embarked upon, particularly with 


respect to environmental protection, extension of communications and energy net- 


works, and enhanced industrial competitiveness. 


The Cologne European Council of 3 and 4 June 1999 recognised the growing role of the 


EJB in assisting countries preparing to join the Union and the importance of such sup- 


port to the Union itself. In the presidency conclusions, the Heads of State or Govern- 


ment invited the Bank to “back up the Community's pre-accession strategy by widening 


credit allocation to include applicant countries”, in particular when those countries 


need to speed up their process of integration. Priority for financing under the second 


Pre-Accession Facility will be accorded to projects in key EU policy objective sectors: 


communications, energy, the environment, industrial policy and SMEs plus, as far as pos- 


sible, health and education. Particular attention will be given to projects conducive to 


regional development. 


In the interests of optimum resource allocation, the Bank will continue to cooperate 


closely with the Commission. It will also pursue its work with other multilateral financial 


institutions and Member States’ agencies active in the region as well as national and 


international banking institutions. 


In 1999, lending in the candidate countries 
amounted to 2373 million, a figure almost 
identical to that for 1998 (2 375 million). A 
total of 1 467 million was drawn from funds 
available under the Pre-Accession Facility; 
306 million was deployed under the man- 
dates. 


Increased support for transport 


The sectoral breakdown of projects financed 
in 1999 bears witness to the priority accorded 
to this sector by both the beneficiary coun- 
tries and the Union. In 1994, the Pan- 


European Transport Conference, held in 
Crete, had already identified the road and 
rail corridors which would extend the Trans- 
European Networks. 


Indeed, an effective transport system, at na- 
tional, regional and trans-European levels, is 
necessary for development of the internal 
markets in these countries and for their inte- 
gration into the Union. 
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Candidate Countries: 
1995 - 1999: 8.4 billion 
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Ten Years in Central and Eastern Europe 


As political change in Central and Eastern Europe accelerated during 1989, the Euro- 
pean Union's readiness to provide financial support for the troubled economies of the 
countries in the region followed step. In this context, the European Investment Bank 
provided its first loans for investment projects in Hungary and Poland in 1990. From 
the outset, the EIB’s lending focused on the energy, transport and telecommunications 
sectors, priority areas in vital need of rehabilitation or modernisation before these 
countries could transform their economic systems and build up a competitive industrial 
base. The first global loans to banks in these countries were also granted in 1990, help- 
ing to channel funds to small and medium-sized companies. 


Very soon, the EIB became the biggest source of international finance for projects in 
Central and Eastern Europe. Successive lending mandates from the Bank’s Board of 
Governors have covered not only the ten candidates for EU membership but also 
Albania, Bosnia-Herzegovina and the FYR of Macedonia. 


Focus on Transport Schemes 


By the end of 1999, loans totalling almost EUR 11 billion had been made available for 
projects in twelve Central and Eastern European Countries: Estonia, Latvia, Lithuania, 
Poland, the Czech Republic, the Slovak Republic, Hungary, Romania, Slovenia, Bulgaria, the 
FYR of Macedonia and Albania. About half of the total amount went to transport projects, 
including 1.5 billion for the railway network. Industrial, environmental and telecommuni- 
cations projects absorbed around 15% each, while the remaining 6% was lent to energy 
schemes. 


Improving the Quality of Urban Life 


4 


To join the EU, the CEECs will also have to comply with the Union's environmental standards. 
Many transport and energy projects financed by the Bank have already helped to enhance 
the natural and urban environment. The EIB has amplified this support by financing major 
urban public transport schemes in Bucharest and Cracow as a contribution towards offering 
an alternative to the growing use of private transport. In addition, the Bank has appraised 
numerous municipal environmental schemes with a view to preserving or improving the 
quality of city life. In this context, a substantial environmental loan to the City of Budapest 
helped to finance replacement of obsolete and noisy trams, rehabilitation of sewerage sys- 
tems, construction of solid-waste incineration equipment, and the provision of parks, play- 
grounds and thermal baths, as well as other infrastructure to remove bottlenecks and relieve 
pressure on the environment. 
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Former Mandates expire - New Mandates approved 


Both the EIB’s general EUR 3.5 billion mandate for Central and Eastern Europe and the 
3.5 billion Pre-Accession Facility for the ten candidate countries in the region as well as 
Cyprus expired on 31 January 2000. For the period 2000 to 2006, a new mandate of 8.68 
billion covering the ten applicants, as well as Albania, Bosnia-Herzegovina and the FYR of 
Macedonia, has been approved by the Bank's Board of Governors. The Governors have 
also approved a new Pre-Accession Facility, for an indicative amount of 8.5 billion, for de- 
ployment in the Central and Eastern European candidates, as well as Cyprus and Malta 
over the period 2000 to 2003. 


While annual lending in Central and Eastern Europe averaged about 1 billion over the last 
ten years, and over the past two years more than 2 billion, decisions already taken allow 
for a lending volume of 3.5 billion to 4 billion annually over the next seven years. 


Combination of EU Grants and Loans, Co-financing with Development Banks 


EU financial assistance to the CEECs strives to combine, in an optimal way, assistance in 
the form of grants and loans, thus ensuring the most effective use of banking and bud- 
getary resources. That combination is determined through a close working partnership 
between the EIB and the European Commission, which manages grant aid and pro- 
grammes for the region, namely PHARE, ISPA and SAPARD, Furthermore, whenever it 
is in the interests of the project, the EIB cofinances operations with the other multi- 
lateral financing institutions active in the region, in particular the European Bank for 
Reconstruction and Development and the World Bank. — 


Developing Central and Eastern European Capital Markets 


As early as 1996, the EIB started to borrow on the emerging capital markets of Central 
Europe, issuing Euromarket bonds in Czech koruny, Slovak koruny and Estonian kroons 
and arranging synthetic Polish zloty operations. These bonds have helped to channel 
savings from Western to Central Europe. As from 1997, the EIB also introduced debt- 
issuance programmes in Hungarian forint, followed by Czech koruny, thereby consoli- 
dating its presence on the domestic market in Hungary and the Czech Republic and 
establishing long-term benchmarks for this market segment, while helping to channel 
local savings into productive projects. In general, the Bank has been in a position, 
whenever national regulations so allowed, to offer loans in the respective local cur- 
rencies and eliminate exchange risks for borrowers. 
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Candidate Countries: 
loans provided in 1999 


(EUR million) 
Romania 396 
Slovenia 375 
Poland 347 
Czech Republic 270 
Slovak Republic 270 
Hungary | 170 
Bulgaria 128 
Latvia 98 
Lithuania 84 
Estonia 35 
Central and Eastern 
Europe 2173 
Cyprus 200 


Candidate Countries* 2 373 


* of which Pre-Accession Facility: 
1 467 millian 
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Loans for transport infrastructure amounted 
to 1543 million, of which 55% for upgrading 
the road and motorway network, 32% for 
improvements to the railway network and 
13% for urban, air and sea transport. 


Modernisation of railway links attracted sup- 
port in Poland, the Slovak Republic, Bulgaria 
and Lithuania, as did modernisation, exten- 
sion and renovation of road and motorway 
sections - particularly on Corridors IV and V - 
in Romania, Slovenia, the Czech Republic, 
Estonia and Cyprus. 


Improving the environment and energy 
production 


Projects to rehabilitate and extend drinking 
water supply systems and wastewater treat- 
ment facilities and to improve urban infra- 
structure (119 million) were financed’ in the 
Czech Republic (Prague), Bulgaria (Maritsa 
Valley), Latvia and Lithuania. A total of 
139 million went towards construction of 


Balkan Task Force 





combined heat and power plants in Hungary, 
refurbishment of a district heating system in 
Romania and uprating of a power station in 
Cyprus. 


Promoting the industrial sector 


In Hungary, a factory to produce injection 
pumps and a coking plant received 85 mil- 
lion, while 40 million supported construction 
of a car factory in Bratislava in the Slovak 
Republic. in addition, 312 million earmarked 
for the financing of small and medium-sized 
enterprises was advanced to partner financial 
institutions, i.e. banking concerns from the 
Union present in the region or national 
establishments. 


As a signatory to the Stability Pact for South-Eastern Europe, in June 1999 the Bank set 
up a special Task Force for the Balkans to identify, with a view to prompt financing by 


the EIB, infrastructure qualifying for urgent reconstruction in the regions devastated by 


the conflict in the Western Balkans. 


_ The Task Force is also responsible for coordination of EIB activities in the region with 


those of the European Commission, the Stability Pact Coordinator and other interna- 
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— tional financial institutions assisting in the Balkan reconstruction effort. 














Euro-Mediterranean Partnership Countries 


In 1999, the Euro-Mediterranean Partnership was given fresh momentum at the Euro- 


Mediterranean Conference of Foreign Ministers of the Member States of the European Union 
and its Mediterranean partners, held in Stuttgart on 15 and 16 April, and attended for the first 


time by Libya as a special guest of the Presidency. 


While reaffirming the priorities established at the Barcelona Conference in November 1995 


(identification of a common area of stability, establishment of a zone of prosperity based 


on a free trade area, and development of a partnership between peoples), the Ministers 


agreed to give new impetus to their partnership, in particular by improving intra-regional 


and sub-regional cooperation. 


For its part, the European Parliament on 11 March recommended that those non-member Medi- 


terranean countries not currently participating in the Barcelona process be brought into it. 


In 1999, loans in the Mediterranean partner 
countries (excluding Cyprus) amounted to 
802 million, 
capital. 


including 56 million from risk 


This total breaks down as to 655 million in 
individual loans and 147 million in global 
loans advanced to partner financial institu- 
tions in order to finance SMEs, small local in- 
frastructure schemes and small-scale energy 
or environmental projects. 


Priority backing for industry 


Industry received individual loans totalling 
330 million for projects in the chemical and petro- 
chemical industries in Egypt, Jordan, Morocco 
and Tunisia and for operation of a phosphate 
plant in Jordan. In addition, in the service sector, 
4 million will support modernisation of high- 


quality hotel accommodation in Tunisia. 

Global loan funding and equity participations 
in private companies amounted to 82 million. 
Developing communications 


The transport sector attracted 171 million for 
modernisation of port infrastructure and railway 


upgrading in Morocco as well as for improve- 
ments to urban roads in Tunisia. 


Enhancing the environment... 


The Bank provided assistance in three coun- 
tries, Egypt, Morocco and Turkey, for renova- 
tion of wastewater collection and treatment 
facilities. In Gaza and the West Bank, a pro- 
gramme for rehabilitating small-scale envi- 
ronmental protection infrastructure was also 
financed. 


In addition, a global loan in Egypt will facili- 
tate the financing of environmental infra- 
structure in the Sinai and Red Sea tourist 
areas, 


.. and managing energy resources 


Construction of a gasline in Egypt absorbed 
financing worth 28 million, while a global 
loan for 40 million in Turkey will go towards 
small-scale combined-cycle power plants for 
auto-production of heat and power by 


. industry. 
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From 1997 to 1999, 

the EIB invested over 

900 million in development 
of the private sector 

and innovative 

| financial structures 

in the Mediterranean 


Countries 





Recognising the importance of the financial sector 


~ Development of a vigorous competitive private sector is a prerequisite for the Mediterranean 
~ countries in the context of the projected free trade area with the EU. This objective is hence 


a priority for the Bank, which has a number of facilities available for this purpose: 


‘ - Standard global loans from the EIB’s own resources, which are long-term credit lines set up 


with local financial intermediaries. From 1997 to 1999, some 255 million was channelled in this 
way to SMEs in industry, tourism and the service sector in eight Mediterranean countries. 
The Bank also provided 500 million in individual loans for projects in industry. 


- Risk capital, financed from EU budgetary resources (MEDA programme), aimed at building up 
the capital base of companies in industry, tourism and the service sector in the Mediterranean 
Countries by means of direct or indirect equity participations. With this type of resource, 
insufficiently developed in the region, the Bank can tailor remuneration and repayment con- 
ditions to the performance of the project financed, while strengthening the promoter’s financial 
base. Altogether, the Bank has committed 164 million in risk capital since 1997 in the non- 
member Mediterranean countries as well as Gaza and the West Bank; it has also assisted in the 
creation of regional investment funds (such as the Mediterranean Growth Fund). 


This EIB involvement is helping to liberalise the financial sectors, making available to them 
financial products designed to encourage the creation of new structures, such as investment 
funds (Egycap Investment Fund in Egypt), venture capital companies (SPPP in Morocco) and de- 
velopment capital companies (Lebanon Invest and Jordan Invest). As part of the essential process 
of bringing enterprises in the Mediterranean countries up to a competitive level, risk capital 
may also serve to counterbalance the relative under-capitalisation of enterprises in these coun- 
tries, which weakens them vis-a-vis European companies with a stronger balance sheet structure. 
Finally, in the context of privatisations, as in the case of Morocco and Tunisia, risk capital can 
be used to consolidate the equity base of the privatised company or to support investors called 

upon to back projects arising from public utility concessions. 


TERRA: Turkish Earthquake Rehabilitation and Reconstruction 
Assistance Facility | 


At the request of the Council of Ministers and following a favourable opinion from the Euro- 
pean Parliament, the EIB has accepted a three-year mandate for 600 million to provide loans, 
guaranteed under the Community budget, to be used for reconstruction of basic transport, en- 
ergy and environmental infrastructure, as well as housing and small business premises. The 
funds will also go towards reinstating the industrial fabric in the provinces of Izmit, Adapazan, 
Yalova and Bolu, devastated by the earthquakes in August 1999. 


In addition, the EIB gave a donation of EUR 1 million for reconstruction of an orphanage in the 
Izmit region. 


The Bank has on many occasions already responded to natural disasters either by providing 


. loans or by making donations, most recently in Poland and the Czech Republic (1997), in 


4 Honduras and Nicaragua (1998) and in Greece (1999). 
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African, Caribbean and Pacific States and OCT 


The negotiations for a new development aid partnership agreement to replace the 
Fourth Lomé Convention were one of the highlights of 1999, a pivotal year in the Com- 


munity’s relations with the ACP Countries. Three ministerial negotiating conferences 


were held in 1999, in Dakar in February and in Brussels in July and December. Agreement 


was reached between the parties at the fourth and final meeting, which took place in 


Brussels on 2 and 3 February 2000. 


The new Convention, expected to be signed in mid-2000 in Fiji, will run for 20 years. Risk 


capital financing will be replaced by an investment facility intended to promote develop- 


ment of commercially viable enterprises, mainly in the private sector. The EIB will manage 


this new instrument, to which EUR 2 200 million has been allocated for the first five 


years. Concurrently, the Bank will be able to mount operations drawing on its own 


resources up to an aggregate amount of 1 700 million. 


The Bank’s operations in 1999, amounting to 341 million including 145 million in risk 


capital, were conducted under the Second Financial Protocol to the Fourth Lomé Conven- 


tion. They showed a sharp drop compared with 1998, when the Second Protocol first 


came into force. The level of financing was similar to that recorded in preceding years. 


In the ACP States and the OCT, the Bank 
mounted operations in 21 countries and con- 
tributed to implementation of two regional 
projects. These operations break down as to 
242 million in individual loans and 99 million 
in global loans for financing small and 
medium-scale ventures in the private sector 
and equity participations. 


Targeting industry 


Funds totalling 176 million, i.e. 52% of opera- 
tions, were devoted to industrial development 
projects in five countries, benefiting the 
chemicals industry, agriculture, the foodstuffs 
industry, mining and metalworking. A shrimp 
farm in Madagascar and a feasibility study in 


Trinidad and Tobago were also financed. 


Global ioans for small and medium-scale private 
sector ventures were arranged with financial 
institutions in ten countries. Two regional op- 
erations will assist the funding of equity partici- 
pations in West Africa and the Caribbean. 


Developing energy infrastructure 


Power generation, transmission and supply at- 
tracted 98 million, especially for grid intercon- 
nections between South Africa, Swaziland and 
Mozambique. 


The remaining operations were divided 
between transport infrastructure and mod- 
ernisation of water supply and wastewater 
treatment systems in three countries. 


The Second Financial Protocol to the Fourth Lomé Convention came into force only on 1 June 1998, 


together with the Council Decision on the OCT. These provided for a total amount of 1 693 million 


from the Bank’s own resources (of which 35 million for the OCT) and 1 030 million from risk capital 
resources (of which 30 million for the OCT). By the end of 1999, finance contracts amounting to 


441 million from own resources and 400 million from risk capital had been signed. 
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ACP — OCT: 
1995 - 1999: 1.8 billion 





341 
560 
60 
396 
430 
ACP ~ OCT: 
loans provided in 1999 
(EUR million) 
of which 
risk 
Total capital 
Africa 287 114 
Southern 85 42 
Central and 
Equatorial 15 10 
East 94 42 
West 93 21 
Caribbean 28 18 
Pacific 7 7 
OcT 19 6 
ACP-OCT 341 145 


AFRICAN, CARIBBEAN AND 
PACIFIC STATES AND OCT 








South Africa: 
1995 - 1999: 585 million 


1999 150 
1998 135 
1997 199 
1996 56 
1995 45 
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South Africa 


In 1999, the European Union strengthened its relations with South Africa, in particular 
with signature of a cooperation and development agreement. 


The Bank's financing operations were deployed under the current specific mandate, 
allowing for 375 million, and in parallel with the Commission’s grant aid programme, 
amounting to EUR 125 million per year. - 


Operations in 1999, totalling 150 million, modernisation of a road link. Small-scale en- 
ranged from power interconnections be- vironmental projects were also financed, by 
tween South Africa, Swaziland and Mozam- way of a global loan. 


_ bique, to development of a gasfield and 


Overview of operations 
in South Africa 
from 1995 to 1999 


The Bank first launched operations in 
South Africa in 1995 in order to ease the 
transition to democracy and contribute 
to the Reconstruction and Development 





Programme. 


Initially, these operations were pursued under a Council Decision covering the period 
from June 1995 to June 1997 and providing for a total of 300 million. 


In July 1997, a new mandate, also covering three years and for a total of 375 million, 
was entrusted to the EIB. The first mandate has now been fully deployed and the sec- 
ond is 76% committed. 


EIB financing (585 million) centred on: 


- the energy sector, mostly electricity transmission (27%); 

- water supply and wastewater treatment infrastructure under individual loans - e.g. 
water transmission from one region to another - and, through global loans, municipal 
infrastructure (46%); 

- transport, notably improvement and extension of a toll motorway (7%); 

- support for SMEs (20%). 


Since 1996, 246 million has been raised in South African rand (ZAR) in order to resource 
part of the loans granted, thereby helping to eliminate exchange risks for the Bank’s 
borrowers. | 
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Asia and Latin America 


The Bank’s operations in Asia and Latin America are covered by the combined mandate — 


(January 1997 to January 2000), providing for a total package of 900 million. 


In 1999, the Bank's loans in the Asian and 
Latin American countries amounted to 
310 million. 


Operations in Latin America 


In Latin America (215 million), loans sup- 
ported: in Brazil, modernisation of three tyre 
production plants, upgrading and extension 
of a mobile telephony network as well as 
small and medium-scale ventures under glo- 
bal loans ta two private banks; in Mexico, 


construction of a gas supply grid serving 
Mexico City. In the areas affected by Hurri- 
cane Mitch, a global loan will assist both 
reconstruction and development of private- 
sector initiatives. 


Operations in Asia 


In Asia (95 million), financing was provided 
for a combined-cycle power plant in Thailand 
and construction of a treatment plant for 
drinking water supplies in Chengdu in China. 


Preliminary assessment of the mandate: 
January 1997 - January 2000 


This mandate provided for a package of 900 million up to January 2000 for the Asian 
and Latin American countries. It enabled the EIB to back projects of mutual interest to 
the country concerned and to the Union: joint ventures linking European and local op- 
erators, transfer of European technology and know-how, cooperation in the fields of 
energy and environmental improvement. 


As at 31 December 1999, contracts worth 764 million had been signed, with the balance 
having been approved. The breakdown of contract signatures, by country and sector, 
is indicative of certain overall trends: 


In Latin America, financing operations (439 million) covered five countries and one re- 
gional project. The sectoral breakdown highlights the importance of telecommunications 
projects (36%), followed by small and medium-scale ventures financed under global loans 
(21%), energy (19%), support for industry (16%) and water management (8%). In Asia 
(325 million), financing operations, also benefiting five countries, were concentrated in 
three sectors: water management (54%), energy (38%) and transport (8%). 


Altogether, 18 projects were financed: ten in Latin America and eight in Asia. 


Asia and Latin America: 
1995 - 1999: 1.4 billion 






Breakdown by location and 


sector 


500 - 


400 - 
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ASIA AND LATIN AMERICA 





1999 \esmEpaumenasrere cers: 310 
1998 Eee 362 
1997 SExeeereerenreseeres 378 

1996 fem 45 
1995 bxxieteseooes 288 
Asia and Latin America: 
loans provided in 1999 

(EUR million) 
Asia 95 
Thailand 70 
China 25 
Latin America 215 
Brazil 154 
Regional — Central America 35 
Mexico 26 
Asia and Latin America 310 
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Wastewater treatment plant near Barcelona 


Operations evaluation in the EIB 


The EIB’s Evaluation Unit published two reports in 1999: 

- An Evaluation Study of 17 Water Projects located around the Mediterranean Basin; 

-A Study on the Impact of EIB Borrowing Operations on the Integration of New 
Capital Markets. 


The two studies differ substantially in scope and purpose. The study on Mediterranean 
Water projects was aimed at demonstrating strengths and weaknesses in terms of per- 
formance and impact on economic development and the environment. Not surpris- 
ingly, projects in the sector are often poor performers (sub-optimal project design and 
financial management, general institutional weaknesses, etc.) but they do provide 
social, environmental and economic benefits. The EIB is aware of the need for con- 


tinued support towards the sector, and to ensure sustainability it should primarily focus 


on strengthening institutional and financial project aspects. 


The study on borrowing activities was innovative in that for the first time a multilat- 
eral development bank has evaluated its fund-raising activities. The study, based on 
experience in Portugal, Spain and Greece, concludes that MDBs can have a significant 
impact on the development of new national capital markets and their integration into 
the international markets, and that they should push this further. 


The theme of regional/economic development, of paramount importance to the EIB, 
continues to be high on the agenda of the Evaluation Unit. In addition to the two 
published reports, the Evaluation Unit has contributed with various notes and reports 
to the internal debate at the EIB. Thus, the ongoing reflections on regional 
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development in 1999 were the subject of an important case study (two large European 
rail infrastructure projects), developing findings from previous studies on this topic. 


Another important subject of current internal development and debate concerns the 
EIB’s project monitoring activity. It is increasingly evident that a number of projects, 
especially in the Union, would merit closer follow-up after loan disbursement: by re- 
inforcing the dialogue with promoters and by improving the EIB’s own knowledge of 
the outcome and impact of projects financed, this should benefit future operations 
and should also serve internal reviewing of policies and strategic planning. Recognising 
the importance of this, the EIB is taking steps to strengthen its procedures both by 
integrating monitoring more broadly into the organisation, including the staff respon- 
sible for developing and negotiating operations - a process termed “self-evaluation” in 
international finance institutions - and by formalising the relevant annual reporting 
procedures to the Board of Directors. 


In order to keep abreast of international developments in the field of evaluation the 
EIB has stepped up its contacts extensively both with the Commission and with other 
IFis, along with its participation in international evaluation for organisations such as 
the European Evaluation Society. The EIB is supporting the dissemination of evaluation 
practices in European countries, believing that transparency and accountability are es- 
sential tools for developing internal efficiency and quality of operations. In the same 
spirit, the EIB liaises with the Evaluation Co-operation Group of the MDBs on a 
practical/technical level to promote common definitions and procedures, as well as to 
push for a standard of best evaluation practices among the international development 
banks. 


Evaluation activity in the EIB will continue to be of major importance in the process 
of enhancing accountability and transparency of operations. In addition, as shown 
through last year’s experience, its role as a catalyst for internal development must be 
emphasised. The need to optimise financing value and project quality is stimulating 
debate on performance and value-added indicators, objectives and eligibility criteria 
and hence the fundamental contributions of the EIB to European policies. The Evalu- 
ation Unit's future work plan is therefore focusing on such issues in recognition of the 
significance that operations evaluation can have in bringing important analytical learn- 
ing to bear in operational work. 
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A strong and varied presence on the capital markets 

















Resources raised 


The EIB’s intention is to consolidate the Bank’s position as the leading AAA non-sovereign 
benchmark borrower, on the strength of the proven key principles which have guided EIB 
borrowing strategy in recent years: seeking increased liquidity and lower costs; fostering 
development of Central and Eastern European markets; maintaining a presence on 
most of the world’s capital markets. The first policy goal was achieved by raising 90% 
of the Bank's resources (28.3 billion) in three leading currencies - the euro, the pound 
sterling and the US dollar, and by establishing benchmark issues right across the yield 
curve in these currencies. The euro was the main pillar of borrowing activity in 1999, by 
virtue of the Bank's strategy since 1996. The main development at the long-dated end of 
the EUR spectrum was the launch of the EARN “Euro Area Reference Notes” issuance 
facility. The strong showing staged by both the GBP and USD markets throughout last 
year gave the EIB the opportunity to strengthen its position on these markets as a leading 
issuer of benchmarks and to enable its own borrowers to benefit from this status. Moreover, 
the supply of structured products meeting the requirements of both institutional and retail 
investors on some domestic capital markets made it possible for the EIB to cut the cost of its 
fund-raising appreciably and to encourage greater loyalty among clients looking for attrac- 
tively priced financial products. The second main thrust was geared towards furthering 
the EIB's support and development of capital markets in pre-accession countries in Central 
and Eastern Europe. The Bank set up a pioneering debt issuance programme in Czech 
koruny, instituting a new issuance technique identical to that used on the euro-market, but 
hitherto unknown on the Czech Republic’s domestic bond market; it also inaugurated a 
10-year segment on the same market. Lastly, the third strategic drive saw the EIB 
actively involved in most capital markets outside Europe and the USA (South Africa, Asia 
and Australia). The Bank’s aims were also fulfilled as a result of shrewd expertise in risk 
control, a fundamental criterion for the Bank’s management and an area in which the EIB 
has tightened its guidelines. 


In 2000, the EIB will endeavour, in particular, to develop innovative products, to accom-- 
modate its clients’ needs more effectively (both borrowers and investors), to step up its 
support for emerging countries, most notably those in Central and Eastern Europe, to 
open these up to major markets as well as to broaden its geographical and sectoral cov- 
erage. Furthermore, it will optimise its use of modern communications technology - the 
Internet - thereby adding value to and enhancing the transparency of its borrowing 
operations to its clients’ advantage. 


Total borrowings signed, before currency and being raised in EUR (compared with 41% in 
interest-rate swaps, amounted to 29 295 mil- the future euro-11 currencies in 1998). Of this 
lion, down 7% on 1998 (31 463 million); the total, 961 million was concluded under the 
proportion collected in EU currencies was the second debt exchange offer aimed at restruc- 


same as in 1998, i.e. 68%, with some 43% turing the Bank’s debt into euro, a process 
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initiated in June 1998 (1318 million), and 
28 334 million was obtained on capital mar- 
kets to finance loans or to cover cash flow 
shortfalls. 


The 6% decline in total resources raised can be 
attributed, in particular, to the slower pace of 
loan disbursements, the less accommodating 
mood on certain financial markets compared 
with 1998 and investors’ circumspect attitudes 
in the run-up to the Year 2000. In its borrow- 
ings, the EIB was particularly active on the 
markets of the three main currencies: EUR 
(41% compared with 39% in the future 
euro-11 currencies in 1998) of which over half 
coming under the EARN facility, GBP (25%) 
and USD (23%), this trio together accounting 
for almost 90% of all issues. 


The euro’s arrival on the scene understand- 
ably led to a marked reduction in the number 
of currencies borrowed by the Bank. None- 
theless, aggregate resources borrowed were 
garnered in 16 different currencies (22 in 
1998) and in 120 operations of which 64 
were launched as part of medium-term note 
or debt issuance programmes and four under 
the EARN issuance facility (excluding an issue 
launched as part of the euro debt exchange 
offer programme). The issues were split be- 
tween 101 public offerings and 19 private 
placements. 


Resources raised after currency and interest- 
rate swaps, undertaken particularly to satisfy 
the requirements of the Bank’s borrowers, to- 
talled 28 355 million (30 098 million in 1998). 


The three main currencies - EUR, USD and 
GBP - accounted for 97% of this total. The 
EUR amounted to 44% whilst the proportion 
raised in GBP and USD together exceeded 


half of the total owing to the very attractive 


conditions which the Bank could then pass on 
to its borrowers. The percentage raised in EU 
currencies dipped from 1998's level (69% as 
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opposed to 78%), as a result, most noticeably, 
of the steep increase in the USD’s share (up to 
28% from 21%). | 


Significantly more floating-rate resources 
(21850 million as against 14141 million in 
1998) - accounting for 77% overall (47% in 
1998) - were raised than fixed-rate borrowings 
(6 506 million compared with 15 957 million in 
1998). This strong rise amply demonstrates the 
particularly advantageous arbitrage conditions 
on the swaps market, particularly appreciated 
by the Bank’s clients, especially in USD, EUR 
and GBP as well as Swedish kronor (SEK), 


Greek drachma (GRD) and Czech koruny (CZK). 


Since 1995, the Bank’s borrowing strategy has 
been geared towards two specific goals in its 
issuing operations: seeking liquidity, gener- 
ally by means of benchmark issues, and 
cutting resource-raising costs through oppor- 
tunistic issues, thereby offering investors a di- 
22 545 million 
was raised through liquid borrowings which, 


versified range of products. 


via the issue of subsequent new or fungible 
tranches, made it feasible to establish bench- 
mark issues along the entire length of the 
yield curve, thereby cementing the Bank’s po- 
sition as a leading AAA-rated international 
borrower. Opportunistic borrowings, which 
have been growing steadily since their intro- 
duction, have now come to account for one 
fifth of all funds raised (5 789 million). Such 
operations are generally issued in a struc- 
tured format to meet the needs of target 
investors. When it comes to this type of issue, 
the Bank exercises great care in assessing the 
risks involved. 

















At 10.1 years, the average maturity of borrow- 
ings last year was on a par with the previous 
year’s level of 10.2 years, while individual matu- 
rities stretched from 3 to 40 years (as opposed 
to 3 to 30 years in 1998). In general, long-dated 
maturities applied in particular to GBP opera- 
tions (up to:40 years) in both structured and 
plain vanilla products. Opportunistic borrowings 
tended to have noticeably longer maturities 
than in 1998 (14.1 years compared with 8.7 
years), characterised by structured borrowings 
linked, for example, to stock exchange indexes 
or taking the form of zero coupon issues. 


As part of its debt management, the Bank 
engaged in early redemptions and buy-backs 
worth in total 1005 million. 


The Bank’s recourse to the swap markets re- 
mained high (87% of resources raised com- 
pared with 62% in 1998). The total volume of 
swaps before fixed/reverse floaters totalled 
24 581 million as against 20586 million in 


1998, with operations numbering 122 as in 


1998. This brisk growth in volume was in re- 
sponse to the need to adapt resources to bor- 
rowers’ requirements in terms of currencies 
and interest-rate formulae or to convert 
structured issues into plain vanilla chiefly 
floating-rate products. 


To guard against interest-rate risks, equiva- 
lent in volume terms to 16% of resources 
raised at fixed rate after swaps, operations 
were basically hedged via fixed/reverse float- 
ers and by drawing on the hedging bond 
portfolio comprising fixed-rate securities with 
the same characteristics as those issued by 
the Bank, resold in line with loan disburse- 
ment needs. 





Euro strategy 


Following introduction of the euro, as the 
single European currency within the new 
monetary area, the Bank pressed ahead with 
and focused its efforts on the financial mar- 
ket in this new currency. On the one hand, it 


“pursued its Strategy implemented in recent 


years and, on the other, it brought to the 
market its new EARN issuance facility as a 
complement to government bonds issued by 
countries participating in EMU. 


The EARN programme 


Ei Salient features 


This programme, maximum 


amount of 15 billion, was signed in March and 


involving a 


provided for the launch, in each of the three 
succeeding quarters of 1999, of EARN issues 
worth at least 2billion. Three techniques 
could be used for this facility: syndication, 
auction or exchange offers. The issues were 
launched via a group of 10 primary dealers 
who, on the primary market, were involved in 
the issues as lead or co-lead managers and 
who, on the secondary market, acted as 
market-makers ensuring liquidity in the mar- 
ket and providing bid/offer quotes with a nar- 


rower spread whilst fostering development of 


a repo market. Alongside these 10 primary 
dealers, there was a group of 21 dealers fur- 
thering the actions of the primary group by 
also operating in the primary market where 
they could participate in the Bank’s issues as 
well as in the secondary market, with the op- 
portunity of subsequently becoming, depend- 
ing on actual results, primary dealers. 
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Bond markets in euro in 1999 


The introduction of the euro was expected to boost the development of European capital 
markets by reducing fragmentation along national currency lines and deepening the mar- 
ket both in terms of liquidity and credit spectrum. These expectations seem to have been 
fulfilled in the first year of the euro. According to Capital Data, euro-denominated 
international bond issues increased by 40% in 1999, while dollar issues expanded by no 
more than 12%. The global market share of euro-denominated bonds thus rose from 
35% in 1998 to 45% in 1999, exceeding the 43% share for dollar-denominated bonds. 
This rise in market share would have been even greater had it not been for the offsetting 
effect stemming from the weakening of the euro. Total bond issues in euro (including 
domestic issues) have been estimated by the European Commission at around 
EUR 1.4 trillion in 1999. : 


The development of a wider euro bond market has predominantly been exploited by 
borrowers based within the euro area, a natural phenomenon as they do not have to 
bear exchange rate risks when they issue in their own currency. US borrowers 
accounted for about one tenth of the total amount raised in euro last year. While 
borrowers of most emerging market regions continued to borrow predominantly in US 
dollars, the euro made noticeable inroads as the foreign issuing currency of choice for 
Eastern European borrowers. Since many of these countries have currencies linked in 
one way or another to the euro, borrowing in euro is an effective way of reducing the 
exchange rate risk in their debt management. 


The increase in issues in 1999 was unevenly distributed across sectors. A notable shift 
in the structure of the European bond market can be detected, in the direction of a 
larger corporate bond market. 


e Sovereigns continued to reduce their bond issues as a result of improved government 
finances, both in the United States and in Europe. The total volume of euro- 
denominated issues by governments (mostly euro-area governments) amounted to 
EUR 621bn in 1999, down by around 10% from the year before. Government issues 
contributed to reinforcing the traditional seasonal pattern of bond issues in 1999, hav- 
ing front-loaded issues to the first half of the year to establish benchmarks early and 
to benefit from lower interest rates. The struggle for benchmark status remains par- 
tially unresolved. While German Bunds appear to have achieved benchmark status at 
the 10-year maturity, French government bonds have enjoyed the lowest yields at 
around 5 to 7-year maturities. The attempt to benefit from a larger and more con- 
centrated bond market in Europe led to an increase in the average issue size in 1999, 
especially by government issuers. 
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e Private issuers increased their share of total euro-denominated issues in 1999, to just 
over 50%. To some extent, this reflects the reduced presence of sovereigns, but the 
introduction of the euro has also made it easier for the private sector to tap the 
international bond market. 


e Financials, which have traditionally dominated the non-government bond market, ex- 
perienced continued strong growth in issues in 1999 and with a 20% market share still 
dominate the non-government sector. 


e The Pfandbrief bond market segment was relatively stagnant in 1999, but its slower 
growth rate partially reflects an already strong position in the private bond market, at 
17% of all euro-denominated bond issues. The Pfandbrief market has expanded from 
its traditional Germanic confines as new legislation facilitated the introduction of these 
bonds in Spain and France as well. 


e Corporate borrowing in the bond market has benefited the most from introduction 
of a common currency. International bond issues by corporates and utilities more than 
tripled, from EUR 44bn in 1998 to EUR 135bn in 1999, according to Capital Data Bond- 
ware. Some of this robust expansion is probably related to the high volume of Merger 
& Acquisition activity, that is itself a result of the closer economic integration brought 
about by the euro and of the new financing opportunities offered by the much larger 
financial market in euro. 


The structural changes in the bond market in euro can be looked at from a slightly 
different angle: credit quality. For many years, the bond market in the currencies that 
have been replaced by the euro was the preserve of government and excellent credit 
quality borrowers. In its first year the bond market in euro has seen a downward shift 
of the rating scale of new issues. The share of AAA bond issues has fallen, while the 
share of other investment grade rating has increased sharply, especially in the lower 
credit quality classes. Another noticeable development is that the share of bond issues 
not carrying a formal credit rating from the main rating agencies has dwindled con- 
siderably in the increasingly anonymous and larger European bond market. 


Most of the above developments result from the changing demands of investors. A 
large fraction of bond issues was usually purchased by retail investors. Throughout the 
1990s, investment has tended to concentrate in the hands of professional asset man- 
agers, who are much less likely to keep their investment for extended investment 
periods. They tend to be more interested in the continuous liquidity of their invest- 
ment. The arrival of the euro has reinforced these structural features. The average size 
of individual bond issues in the euro-denominated bond market doubled in 1999 com- 
pared with previous years, and the distribution of issue size in euro has converged, in 
less than a year, to that of the US dollar market. 


Sectoral shares of total euro- 
denominated bond issues in 
1999 
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& Implementing the EARN programme 


Benchmark issues launched by the Bank in 
1999 totalled 10 billion, in either EARN notes 
(7 billion) for a minimum of 2 billion or 
operations for smaller amounts aimed at in- 
creasing the volume of existing EARN issues. 
A new 2 billion issue with a maturity of 2006 
was launched and existing EARN benchmark 
issues were re-opened. By end-1999, a com- 
plete yield curve had been established for the 
EIB‘s benchmarks with seven issues having 
maturities running from 2003 to 2009, for a 
total outstanding of 24 billion. 


Implementation of the programme has 
meant that yields on issues compare favour- 
ably, both with those obtainable on govern- 
‘ment bonds issued by EU Member States 
participating in EMU apart from those issues 
regarded as benchmarks (bonds issued by the 
French or German governments) and with 
those issued by other European agencies. 


Ei Euro debt exchange offer programme 


Continuing in the same vein as in 1998, the 
Bank offered holders of its bonds denomi- 
nated in DEM, FRF, ITL and EUR the possibility 
of swapping their securities for new EARN 
issues. This second debt exchange offer pro- 
gramme, undertaken via an Internet site, 
served to increase the total amount outstand- 
ing on the 2005 and 2009 EARNs by 423 mil- 
lion and 538 million respectively. 
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Amounts outstanding on EARN 
issues as at 31 December 1999 


Amount | 


Coupon (%) Maturity 
(EUR million) 
4.500 15.02.2003 3 160 
5.250 15.04.2004 4619 
3.875 15.04.2005 2 000 
4.875 15.04.2006 2 000 
5.750 15.02.2007 2578 
5.000 15.04.2008 5 082 
4.000 15.04.2009 4538 
23 977 


Reducing borrowing costs by seeking out 
market opportunities 


In addition to the EARN issuance facility 
aimed at ensuring euro liquidity in its treas- 
ury, the Bank also mounted a number of pri- 
marily structured operations, enabling it to 
lower the overall cost of raising resources in 
euro. These operations, totalling a sizeable 
amount (2.1 billion), were mostly targeted at 
retail customers tooking for potentially 
higher yields from their investments and pre- 
pared to take ona degree of risk. Assuming 
a variety of forms (linked to stock exchange 
indexes, step-down/one coupon, ...), these is- 
sues called for increased vigilance on the part 


of the Bank in assessing the associated risks. 











Redenominating existing debt 


The redenomination process, embarked upon 
in 1998, was continued in 1999. The amount 
of debt redenominated into euro by end- 
1999 totalled 32 billion or 61% of total out- 
standing borrowings in EMU currencies (53 
billion in all). Euro-tributary issues were rede- 
nominated by creating three fungible 
tranches with maturities of 15 February, 
15 April and 15 July for a tota! of 10.9 billion. 
Bonds denominated in DEM and IEP as well 
as domestic market issues in ITL and FRF to- 
talling 10.1 billion were also redenominated. 
Issues denominated in ECU totalling 11 bil- 


lion were converted into euro. 


Major and highly liquid 
financial markets 


Even more than in 1998, issues in GBP and 
USD accounted for a very considerable share 
of the resources raised by the Bank: together 
with the euro, these currencies constituted 
over 90% of total borrowings before swaps 
and 97% after swaps. 


GBP 4617 million before and after swaps 
(EUR 6 974 million) 


Borrowings in GBP amounted to 25% of the 
overall total raised by the Bank, which con- 
firmed the EIB as a benchmark AAA-rated 
borrower on the sterling market. As in the 
past, the Bank’s strategy was geared towards 
increasing existing fungible issues or creating 
new tranches for mid-dated (2003 to 2009) 
and, in particular, long-dated maturities 
(2021 and 2028) which can be regarded as 
Gilt substitutes. The Bank's strategy was also 


directed towards diversifying its product 
offering through structured operations (a 
borrowing redeemable in variable annual in- 
stalments in line with developments on the 
swaps market) or diversifying its investor base 
with a placement in Japan. 


USD 7098 million before swaps (EUR 6 447 
million) 
USD 8571 million after swaps (EUR 7825 
million) 


The USD come third in the list of currencies 
borrowed by the Bank last year on capital 
markets (23%). Given a volatile and uncertain 
market on which favourable periods were 
few and far between, the EIB continued its 
Strategy of establishing benchmark issues the 
length of the yield curve with maturities of 3, 
5 and 10 years, either by issuing new paper 
or by augmenting existing tranches. This 
policy resulted in total borrowings outstand- 
ing on this market rising to USD 5.9 billion, 
an appreciably larger sum than that for other 
leading international borrowers. 


Alongside benchmark issuance, operations 
for smaller amounts - basically structured 
issues - were launched to meet retail demand 
in Europe and Japan. 
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Borrowings signed in 1999 











(EUR million) 
Before swaps Swaps After swaps 
Amount % amount Amount % 
MEDIUM AND LONG-TERM OPERATIONS 
1. Resources raised 
European Union 78 909 66.7 749 19 658 69.3 
EUR 11 646 41.1 776 12 422 43.8 
DKK 186 186 0.7 
GBP 6 974 24.6 0 6 974 24.6 
GRD . 289 1.0 -274 15 0.1 
SEK 60 60 0.2 
Total Pre-In | 7 263 25.6 7 236 25.5 
Non-European Union 9 425 33.3 | = 727 8 697 30.7 
AUD 244 0.9 —- 244 . 
CAD 14 0.0 - 14 
CHF 622 2.2 0 622 2.2 
C2K 85 0.3 0 85 0.3 
HKD 514 1.8 - 514 
HUF 49 0.2 0 49 0.2 
JPY 753 2.7 ~ 753 
NOK 190 0.7 - 190 
NZD 45 0.2 - 45 
SKK . 66 0.2 -— 66 
TWD 179 0.6 - 179 
USD 6 447 22.8 1378 7 825 27.6 
ZAR | 217 0.8 - 10+ 116 0.4 
TOTAL | 28 334 100.0 22 28 355 100.0 
- of which fixed rate 27 046 95.5 - 20 540 6 506 22.9 
- of which floating rate 1 288 4.5 20 562 21850 77.1 
2. Euro Debt Exchange Offer Programme 
EUR 961 | 961 
GRAND TOTAL 29 295 29 317 
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Developing the markets in 
candidate countries and seeking to 
diversify other markets 


* Financial markets of Central and Eastern 
European Countries 


On these markets, the Bank's operations were 
chiefly aimed at Hungary and the Czech 
Republic. The debt issuance programme in CZK 
was signed in February 1999 and inaugurated 
by a 3billion 10-year bond. This was the 
longest-dated paper ever issued on the Czech 
capital market. Two fixed-rate fungible issues 
denominated in Hungarian forint (HUF) - also 
part of a debt issuance programme - were 
launched, thereby constituting the first non- 
government fungible bond of this type issued 
on the Hungarian market. On the interna- 
tional market, maiden issues were floated in 
Slovak koruny (SKK). 


* EIB presence on other markets 


As in the past, the Bank continued its issuance 
activity on various markets offering it favour- 
able conditions. In non-EMU European curren- 
cies, apart from GBP, its activities centred on 
the GRD, CHF and Norwegian krone (NOK) 
markets. On Asian markets, which were re- 
opened following the financial! crisis that 
swept through them in the second quarter of 
1998, seven operations were contracted in 
Hong Kong dollars (HKD) and a second issue 
undertaken in Taiwanese dollars (TWD). With 
respect to Commonwealth currencies, the bulk 
of the Bank’s operations focused on the South 
African rand (ZAR) and the Australian dollar 
(AUD). Twelve issues were undertaken in ZAR 


so that this currency could be disbursed to bor- 
rowers in back-to-back operations. The Bank 
returned to the Australian market after an ab- 
sence of seven years, signing a debt issuance 
programme and launching an inaugural issue 
under this. 


Borrowings signed (before swaps) under 
medium-term note or debt issuance 
programmes 


{amounts in million) 


Number Currency EUR 
of operations 
Total EU 12 1828 
Euro 4 EUR . 569 569 
2 GBP 635 970 
GRD 95 000 289 
Pre-in 8 1259 
Total non-EU 52 6 882 
1 AUD 400 244 
1 CAD 25 14 
1 CZK 3 000 85 
7 HKD 4250 514 
2 HUF 12 500 49 
2 JPY 85 930 753 
3 NOK 1600 190 
1 NZD 100 45 
2 SKK 3 000 66 
20 USD 5098 4705 
12 ZAR 1 420 217 
Grand total 64 8 709 
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Capital market developments in 1999 


With the rebound of the world economy, the interest cycle bottomed out in early 1999. 

Inflation in Europe and —- in particular — in the United States declined sharply as a result 
of the deflationary wave that followed in the wake of the Asian crisis. This played a key 
part in maintained growth in Europe and the United States. Net exports became a drag 
on growth, but disinflation allowed aggressive monetary easing in the United States and 
Europe, which supported domestic demand. In the United States in particular, the Asian 
crisis may even have. prolonged the economic expansion by preventing an earlier mon- 
etary tightening to curb inflationary pressures. But the rebound in US headline CPI 
inflation in 1999 also illustrates the temporary nature of the relief provided by the Asian 
crisis. By mid-1999 most of these effects had disappeared, with inflation rapidly returning 
towards its recent historical average of around 3%, partly on the back of rising oil prices. 
Once imported deflation faded, domestic inflationary pressures came back to the fore, 
with a fully employed economy showing little sign of slowing from its above-trend 4% 
growth rate. In Europe, inflationary pressures have remained much more subdued as a 
result of lower growth in domestic demand and a larger output gap. 


Bond yields quickly adjusted to the normalisation of economic conditions in the United | 
States and Europe. In the United States, the 10-year government bond yield bottomed 

out at around 4.6% in January 1999, before rising to just over 6% towards the end of | 
the year. European yields also rebounded, despite slower growth, from a February-1999 
trough of 3.6% to around 5.2% in December. The US and (in particular) German re- 
bounds reflect a normalisation to pre-crisis levels and do not suggest a notable rise in 
underlying inflation expectations. This is also confirmed by the inflation expectations 
embedded in inflation-linked government bonds. 


Short-term interest rates have returned to pre-crisis levels for the same reasons. The 
difference between the United States and Europe is more pronounced here, however, 
since the US is expected to be only in the early phase of a continued and possibly ag- 


gressive tightening cycle to reduce domestic demand growth and thus curb a further 
rise of inflation. The US three-month euro rate rose by 120 basis points between 
wi February and December, to around 6.1%. German short rates rose by a more moderate 
90 basis points, to a still very low 3.4%. A noteworthy aspect of the wide US-German 
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spread (270 basis points in December) is its 
Stability over the past four years, reflecting 
the sustained growth differential between 
the two countries. 


In foreign exchange markets, the most 
notable development in 1999 was how the 
previous strong correlation between the Japa- 
nese and European exchange rates against the 
dollar came to an end. Until mid-1998, ex- 
change rate movements were driven primarily 
by the steady rise of the dollar. European cur- 
rencies and the yen thus trended down in tan- 
dem. Over the past year, by comparison, the 
euro depreciated while the Japanese yen 
staged a remarkable recovery. 


While the depreciation of the euro against 
the dollar in 1999 has attracted a lot of at- 
tention, a look over a longer period indicates 
that the euro’s slide in 1999 is essentially a 
continuation of a trend that began in 1995. 
In this longer time frame, it is not the euro’s 
weakness in recent months that stands out as 
an aberration, but its brief appreciation in 
late 1998. Most estimates of the equilibrium 
exchange rate of the euro suggest that it 
should eventually rise to around 1.20 against 
the dollar, which was its average in the first 
half of the 1990s. : 
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Liquidity management 


Gross liquid funds, at 31 December 1999, 
totalled some 16 billion, i.e. 14 billion net of 
short-term commitments; these funds were 
held in 17 currencies, including the euro. The 
euro accounted for 66% and European Union 
currencies in all for 73% of aggregate liquid 
funds. The level of the Bank's overall liquidity 
must fall within 25% and 40% of annual net 
cash flows. The breakdown of liquid funds 
was as follows: 


The operational money market portfolio of 
12.2 billion (9.9 billion net of short-term com- 
mitments) constituted the bulk of liquid 
funds. 


This portfolio consists primarily of borrowing 
proceeds and surplus cash flow. Its chief pur- 
pose is to cover the Bank’s day-to-day liquid- 
ity needs. These holdings must be sufficient 
to meet the Bank’s future loan disburse- 
ments. 


By definition, the operational money market 
portfolio comprises liquid instruments with 
short-dated maturities. At end-1999, the bulk 
of this portfolio was placed in first-class prod- 
ucts and marketable short-term instruments. 


The operational hedging bond portfolio to 
cover interest-rate risks (1.3 billion) is in- 
tended to hedge, through bond purchases, 
all or part of certain new EIB fixed-rate bond 
issues. This portfolio enables the Bank to 
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hold in its treasury the proceeds of issues 
launched, irrespective of disbursement needs. 


The purpose of the operational bond port- 
folio (managed externally) is to supply an ex- 
tra line of liquidity in the form of instruments 
likely to offer higher returns than those 
obtainable from placements on the money 
market. This portfolio amounted to 0.3 billion. 


The investment bond portfolio represents the 
second line of liquidity (2.5 billion), compris- 
ing bonds issued by EU Member States and 
other first-class public institutions. Over 99% 
of the total volume of securities held in the 
portfolio are rated AA1 or issued by EU 
Member States. 








Liquidity management 
results 


Overall, money market interest rates eased 
down on average in 1999, compared with av- 
erage levels in 1998, although the fourth 
quarter did see a rebound in both bond and 
money market rates. 


Liquidity management operations generated 
net income of 496 million in 1999, corre- 
sponding to an overall book return of 3.76%. 


The operational money market portfolio 
yielded 327 million in net income on average 
holdings of 8.5 billion, ie. a return of 3.85% 
against a background of a decline in average 
short-term interest rates compared with 
1998. 


Placements made under the operational 
bond portfolio (managed externally), wholly 
denominated in euro, generated net income 
of 8 million on average annualised holdings 
of 312 million, corresponding to a net yield 
after commission of 2.73%. 


The investment bond portfolio yielded total 
income of 155 million (including gains of 


10 million on disposals of securities) on aver- 


age holdings of 2.5 billion. Its overall return 
worked out at 6.18% in 1999 (5.78% exclud- 
ing gains on disposals of securities) as 
opposed to 7.90% in 1998. The decline in the 
return, if the gain on disposals of securities is 
disregarded, can be explained by reinvestment 
of securities upon maturity in longer-dated 
paper and at lower nominal interest rates. The 
average duration of the portfolio was 
5.2 years at 31 December 1999 compared with 
1.9 years at 31 December 1998. The duration 


was brought into line with the target for the 
duration of the Bank’s own funds of between 
5 and 6 years. Lastly, the market value of this 
portfolio at 31 December 1999 stood at 
2 491 million, as against a portfolio entry price 
of 2 449 million. 


(Situation as at 31 December 1999, EUR million) 
1999 1998 


Total liquidity net 
of commitments 
Total income 496 595 


Average holdings 13 209 13 046 
Average return 3.76% 4.56% 
of which operational money 

market portfolio net of 

commitments ; 

Total income 327 365 
Average holdings 8 497 6 766 
Average return 3.85% 5.40% 
of which operational bond 

portfolio 

(managed externally) — 

Total income 8 8 
Average holdings 312 174 
Average return 2.73% 4.24% 
of which investment bond 

portfolio 

Total income 155 196 
Average holdings 2512 2 479 
Average return 6.18% 7.90% 
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21 October 1999 


Opening of the Forum: 


Sir Brian Unwin, President of the 
EIB and Chairman of its Board of 
Directors 

“The euro area's challenge: a new 


dynamic development” 


Chairperson: 
Wolfgang Roth, 
EIB Vice-President 


Speakers: 

e Giuliano Amato, Minister for the 
Treasury, Budgetary Affairs and 
Economic Planning; EIB Governor 
for Italy 

e Felix G. Rohatyn, US Ambassador 
to France, former Managing 
Director of Lazard Fréres and 
Company, New York 

¢ Jean-Pierre Tirouflet, Chairman 
and Chief Executive Officer, 
Rhodia (France) 7 

e Richard Summers, Director 
Continental Europe, 3i Group plc 
(United Kingdom) 


e Jean-Jacques Laffont, Professor of 
Economics, University of Toulouse 


(France) and former President of 
the European Economic 
Association 


Forum dinner with guest speaker 
Pedro Solbes Mira, Member of the 
European Commission responsible 


for Economic and Monetary Affairs 
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EIB Forum - Euro markets: changes ahead 


Some 400 experts from banking, industrial and political circles, international organisa- 
tions, academic institutions and the news media attended the EIB’s fifth annual Forum, 
held in Paris on 21 - 22 October to discuss prospects for the new euro markets. Still a 
very young phenomenon at the time of the Forum, the theme was chosen to highlight 
the new currency's importance for the success of Economic and Monetary Union. 


The Forum's first session explored the macro-economic context, including the impact of 
monetary union on growth and employment, an issue that echoed the 1998 EIB Forum 
on the relationship between investment and employment. The first session also con- 
sidered the potential impact of ongoing financial restructuring on Europe’s global! com- 
petitiveness. Presentations and discussions on the Forum's second day focused on the 
need for restructuring of banks and new developments in the role of capital markets. 


In general, speakers tended to highlight the euro’s strong points, although qualifying 
their observations with the rider “not good enough - could do better”, and pointed out 
that the euro’s introduction could not take all the credit for the revival of economic 
growth in Europe. In the corporate sector, the new unified euro market was seen as giving 
a particular boost to the process of restructuring and mergers. Some speakers noted a 
trend for mergers and acquisitions to become increasingly cross-border initiatives, giving 
rise to large European groupings capable of holding their own against international com- 
petition. On capital markets, the euro had brought exceptional growth in euro- 
denominated bonds, especially those issued by large European corporates funding 
ambitious development strategies. 


However, speakers also observed that Europe still had to establish a single financial 
market comparable in size to that of the United States. Too many fiscal and regulatory 


Sir Brian Unwin 
opening the E/B Forum 


in Paris 
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barriers still needed to be dismantled in Europe, before European corporate en- 
terprises could benefit from the kind of fiscal and social level playing fields that 
existed in the US. At the same time, size in terms of national grouping or cross- 
border mergers in the banking sector was no guarantee of profitability. Mergers 
with a trans-European dimension were only appropriate if anchored in highly 
specialised areas, with a strong international bias. It was also underlined that al- 
though a suitable macro-economic and monetary framework had been put in 
place, the requisite matching structural reforms had still to be adopted. 


Guest speakers were the European Commissioner for Economic and Monetary 
Affairs, Pedro Solbes, and Dominique Strauss-Kahn, then French Minister for 
Economic, Financial and !ndustrial Affairs and EIB Governor for France. Both took 
an optimistic view of the euro’s future. Dominique Strauss-Kahn highlighted in 
particular the euro’s stabilising influence, which had mitigated the damaging ef- 
fects of the 1998 and early-1999 international financial crisis. The euro had also 
given the European Union a new impetus towards full employment. To sustain 
this development, the Member States had to continue reducing public expendi- 
ture, inflation and interest rates in line with the Maastricht Treaty criteria. Given 
a favourable economic climate, Mr Strauss-Kahn was confident that the EU Mem- 
ber States would meet the Treaty’s public expenditure criteria. 


Commissioner Pedro Solbes forecast that Europe would enjoy a lasting period of 
sustainable economic expansion and with it the creation of employment. He also 
underlined that the Member States would have to continue to accept the con- 
Straints of the Growth and Stability Pact. He strongly favoured the entry of the 
four “Pre-In” Member States into the euro area. However, monetary union would 
not end with just the 15 Member States, as the candidate countries were also 
committed to entering EMU and adopting the euro. This would be a gradual 
progressive process, not automatic with their accession to the European Union. 
Following accession, a transitional period would probably be required before the 
new members would be able to meet the Treaty conditions. 


Closing the Forum, EIB Vice-President Francis Mayer emphasised that the euro was 
not an end in itself. While it was already proving to be a considerable financial and 
technical success, it needed to build on this achievement by bringing stability and 
peace to the peoples of the European Union and its neighbours to the east and 
south. This would be the yardstick over the medium term with which to measure 
the genuine success of the euro. 
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22 October 1999 


“Changes in the euro area’s 
financial sector” 

Introduction by Alfred Steinherr, 
Chief Economist, EIB 


Sub-session 1: 

“The restructuring of banks” 

Chairperson: 

Massimo Ponzellini, 

EIB Vice-President 

Speakers: 

e Marc Antoine Autheman, 
Chairman of the Board of 
Management, Crédit Agricole 
Indosuez (France) 

e Artur Santos Silva, President, 
Banco Portugués de Investimento 
(Portugal) 

e Maurizio Sella, Chairman of the 
Italian Banking Association; 
Managing Director and General 
Manager, Banca Sella S.p.A. (Italy) 


Sub-session 2: 

“A greater role for capital 
markets?” 

Chairperson: 

Ewald Nowotny, 

EIB Vice-President 


Speakers: 

e Gerd Hausler, Member of the 
Board of Managing Directors, 
Dresdner Bank AG (Germany) 

e Fernando Abril Hernandez, 
Chairman of Directories Unit and 
Member of the Management 
Committee, Telefénica Group 
(Spain) 

e Rodolfo Bogni, Member of the 
Group Executive Board, UBS AG 


(Switzerland) 


Guest speaker: 

Dominique Strauss-Kahn, Minister 
for Economic, Financial and Industrial 
Affairs; EIB Governor for France 


Closing speech: 
Francis Mayer, 
EIB Vice-President 
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Decision-making bodies, 
administration and staff 


Board of Governors 


The Board of Governors consists of Ministers designated by each of the Member States, 
usually Finance Ministers. They represent the Member States as shareholders in the Bank. 


The Board of Governors lays down general directives on credit policy, approves the bal- 
ance sheet, profit and loss account and annual report, decides on capital increases and 
appoints members of the Board of Directors, the Management Committee and the Audit 
Committee. | 


Mr Erik ASBRINK, EIB Governor for Sweden, 
held the office of Chairman of the Board 
of Governors until April 1999. Mr Bosse 
RINGHOLM, also Governor for Sweden, then 
took over as Chairman until the Annual 


Board of Directors 


Meeting of the Board of Governors in 
June 1999. In accordance with the system of 
annual rotation, he was succeeded by 
Mr Gordon BROWN, Governor for the United 
Kingdom. 


The Board of Directors ensures that the Bank is managed in keeping with the provisions 


of the Treaty and the Statute and with the general directives laid down by the 


Governors. It has sole power to take decisions in respect of loans, guarantees and 


borrowings. Its members are appointed by the Governors for a (renewable) period of five 


years following nomination by the Member States and are responsible solely to the Bank. 
Pursuant to amended Article 11 (2) of the Statute, the Board of Directors consists of 
- 25 Directors and 13 Alternates, of whom 24 and 12 respectively are nominated by the 


Member States; one Director and one Alternate are nominated by the European 


Commission. 


Since publication of the annual report for 
1998, Messrs José GASSET LORING, Lorenzo 
BINI SMAGHI, Ivan ROGERS, Inigo 
FERNANDEZ DE MESA and Ms Stéphane 
PALLEZ have taken over as Directors from 
Messrs Fernando BECKER ZUAZUA, Vittorio 
GRILLI, Paul McINTYRE, Pedro Antonio 
MERINO GARCIA and Francis MAYER respec- 


tively. Messrs Léon HERRERA:SANTA MARIA, 


Eneko LANDABURU ILLARRAMENDI and 
Xavier MUSCA have been succeeded as Alter- 
nates by Messrs ..., Guy CRAUSER and Bruno 
DELETRE respectively. The Board of Directors 
wishes to thank all outgoing members for 
their contributions towards its work. 
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Belgium 
Denmark 
Germany 

Greece 


Spain 
France 


Ireland 
Italy 


Luxembourg 
Netherlands 
Austria 
Portugal 


Finland 


Sweden 


United Kingdom 


1999-ANNUAL REPORT 


Board of Governors 


Chairman 

Gordon BROWN (United Kingdom) 

Bosse RINGHOLM, until June 1999 (Sweden) 
Erik ASBRINK, until April 1999 (Sweden) 


Didier REYNDERS, Ministre des Finances 

Jean-Jacques VISEUR, Ministre des Finances, until July 1999 

Marianne JELVED, okonomiminister og minister for nordisk samarbejde, vicestatsminister 
Mogens LYKKETOFT, finansminister, until February 2000 

Hans EICHEL, Bundesminister der Finanzen 

Oskar LAFONTAINE, Bundesminister der Finanzen, until March 1999 

Yannos PAPANTONIOU, Minister for National Economy and Finance 

Rodrigo DE RATO Y FIGAREDO, Vicepresidente del Gobierno y Ministro de Economia y Hacienda 
Laurent FABIUS, Ministre de |'Economie, des Finances et de I’Industrie 

Christian SAUTTER, Ministre de l’Economie, des Finances et de I'Industrie, until March 2000 
Dominique STRAUSS-KAHN, Ministre de l’Economie, des Finances et de I’Industrie, 

until November 1999 

Charles McCREEVY, Minister for Finance 

Vincenzo VISCO, Ministro del Tesoro, del Bilancio e della Programmazione Economica 
Giuliano AMATO, Ministro del Tesoro, del Bilancio e della Programmazione Economica, 
until April 2000 

Carlo Azeglio CIAMPI, Ministro del Tesoro, del Bilancio e della Programmazione Economica, 
until May 1999 

Jean-Claude JUNCKER, Premier Ministre, Ministre des Finances 

Gerrit ZALM, Minister van Financién 

Karl-Weinz GASSER, Bundesminister fir Finanzen 

Rudolph EDLINGER, Bundesminister far Finanzen, until February 2000 

Joaquim PINA MOURA, Ministro das Finangas 

Antdénio SOUSA FRANCO, Ministro das Finangas, until October 1999 

Suvi-Anne SIIMES, Ministeri, Valtiovarainministeri6 | 

Jouko SKINNARI, Ministeri, Valtiovarainministerid, until April 1999 

Bosse RINGHOLM, Finansminister _ 

Erik ASBRINK, Finansminister, until April 1999 

Gordon BROWN, Chancellor of the Exchequer 


Audit Committee 


Chairman 
Yrj6 TUOKKO, Managing Director, Tuokko Deloitte & Touche Oy, Helsinki 


Members 


Michael J. SOMERS, Chief Executive, National Treasury Management Agency, Dublin 
Albert HANSEN, Chef de Cabinet du Grand-Duc héritier, Luxembourg 


Observer 
Emidio MARIA, Subinspector-Geral de Finangas, Inspeccao-Geral de Finangas, Lisbon 


Situation at 1 May 2000 
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Jean-Pierre ARNOLDI 
Lorenzo BINI SMAGHI 
Sinbad J.D. COLERIDGE 
Isabel CORREIA BARATA 
Wedige Hanns von DEWITZ 


Tony FAINT 
IRigo FERNANDEZ DE MESA 


José GASSET LORING 
Inga-Maria GROHN 

Rainer MASERA 
Constantinos MASSOURAS 
Sven-Olof JOHANSSON 
Noel Thomas O’GORMAN 
Stéphane PALLEZ 


Vincenzo PONTOLILLO 
Antoine POVILLIEUTE 
Giovanni RAVASIO 

Gaston REINESCH 
Emmanuel RODOCANACHI 


ivan ROGERS 
Gerd SAUPE 
Lars TYBJERG 
Gert VOGT 

Jos de VRIES 
Thomas WIESER 


Gino ALZETTA 
Gerhard BOEHMER 
Guy CRAUSER 
Bruno DELETRE 


Nunzio GUGLIELMINO 
Giuseppe MARESCA 
Annette MOE 

John Francis NUGEE 
Kaarina RAUTALA 

~ Pierre RICHARD 
Philip RUTNAM 
Konrad SOMMER 
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Chairman: 
Philippe MAYSTADT 


Vice-Chairmen: 

Wolfgang ROTH 
Panagiotis-Loukas GENNIMATAS 
Massimo PONZELLINI 

Luis MARTI 

Rudolf de KORTE 

Ewald NOWOTNY 

Francis MAYER 

Peter SEDGWICK 


Board of Directors 


Directors: 

Administrateur général de la Trésorerie, Ministére des Finances, Brussels 

Dirigente Generale, Capo della Direzione III, Dipartimento del Tesoro, Ministero del Tesoro, Rome 
Project Finance Director, Private Financial Holdings Limited, EFG Private Bank, London 

Consultora da Direccdo, Departamento de Relacgées Internacionais, Banco de Portugal, Lisbon 
Ministerialdirektor, Leiter der Abteilung Aussenwirtschafts- und Europapolitik, Bundesministerium fir 
Wirtschaft und Technologie, Berlin 

Director (International), Department for International Development, London 

Subdirector General de Coordinacién de Organismos Monetarios Internacionales, Ministerio de Economia 
y Hacienda, Madrid 

Presidente del Instituto de Crédito Oficial, Madrid 


.Finanssineuvos, Valtiovarainministerid, Helsinki 


Amministratore Delegato e Direttore Generale, San Paolo IMI, Rome 

Director for Financial and Fiscal Policy Affairs, Ministry for National Economy, Athens 

Finansrad, Internationella avdelningen, Finansdepartementet, Stockholm 

Second Secretary, Finance Division, Department of Finance, Dublin 

Service des Affaires Européennes et internationales, Direction du Trésor, Ministére de I'Economie, des 
Finances et de I’Industrie, Paris 

Direttore Centrale, Banca d'Italia, Rome 

Directeur général, Groupe Agence Francaise de Développement, Paris 

Director-General for Economic and Financial Affairs, European Commission, Brussels 


’ Directeur général, Ministére des Finances, Luxembourg 


Chargé de mission, Direction du Personnel et de Ja Modernisation administrative, Ministére de 
Economie, des Finances et de I’Industrie, Paris 

Deputy Director for Europe and International Finance Directorate, HM Treasury, London 
Ministerialdirigent, Bundesministerium der Finanzen, Berlin 

Direktor, finansstyrelsen, Copenhagen 

Sprecher a.d. des Vorstands der Kreditanstalt fir Wiederaufbau, Frankfurt 

Plaatsvervangend Directeur Financiéle Betrekkingen, Ministerie van Financién, The Hague 
Sektionschef, Leiter der Integrations- und Zollsektion, Bundesministerium fur Finanzen, Vienna 


: Alternates: 


Directeur, Trésorerie, Ministére des Finances, Brussels 

Ministerialdirigent, Bundesministerium fur wirtschaftliche Zusammenarbeit und Entwicklung, Bonn 
Director-General for Regional Policy, European Commission, Brussels 

Sous-Directeur Europe et Affaires monétaires internationales, Direction du Trésor, Ministére de 
l'Economie, des Finances et de I‘Industrie, Paris 

Dirigente Generale, Capo della Direzione VI, Dipartimento del Tesoro, Ministero del Tesoro, Rome 
Dirigente Superiore, Direzione Generale del Tesoro, Ministero del Tesoro, Rome 

Specialkonsulent, finansstyrelsen, Copenhagen 

Chief Manager, Reserves Management, Bank of England, London 

Hallitusneuvos, Valtiovarainministerid, Helsinki 

Président-Directeur général du Crédit Local de France-DEXIA, Paris 

Head of Enterprise Team, HM Treasury, London 

Ministerialrat Referat E A3, Bundesministerium der Finanzen, Berlin 


Situation at 1 May 2000 
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Management Committee 





The Management Committee is the Bank’s full-time collegiate executive body; 
under the authority of the President and the supervision of the Board of Directors, it 
oversees day-to-day business at the EIB. All major decisions are taken collectively; 


the lead responsibility for supervising the different activities of the Bank is currently 


divided amongst its members as shown overleaf. The Management Committee rec- 


ommends decisions to Directors and ensures that these are implemented. The Presi- 


dent, or, in his absence, one of the Vice-Presidents, chairs the meetings of the Board 


of Directors. The members of the Management Committee are responsible solely to 


the Bank; they are appointed by the Board of Governors, on a proposal from the 


Board of Directors, for a period of six years. 


On 22 December 1999, the Board of Gover- 
nors decided temporarily to increase from 
seven to eight the number of Vice-Presidents 
on the Management Committee for the pe- 
riod from 1 January to 30 June 2000 in order 
to cater for the exceptional situation result- 
ing from appointments already approved by 
the Governors. 


The Governors appointed Mr Philippe Maystadt 
as President of the European Investment Bank 
with effect from 1 January 2000. As Belgium's 
Finance Minister, Mr Maystadt served as Gover- 
nor of the EIB between June 1988 and June 
1998. He succeeded Sir Brian UNWIN, who had 
held the post of President since 1 April 1993. 


The Governors also appointed as Vice- 
Presidents: from 1 September 1999, Mr Ewald 
NOWOTNY, a Member of the Austrian Parlia- 
ment and Chairman of the Parliament's 
Finance and Banking Committee; from 1 Oc- 
tober 1999, Mr Francis MAYER, Head of the 
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European and International Affairs Depart- 
ment at the French Treasury; and, from 
1 January 2000, Mr Peter SEDGWICK, Deputy 
Director in the Public Spending Directorate at 
HM Treasury, United Kingdom. They suc- 
ceeded Mr Claes de NEERGAARD, Vice- 
President since 1 September 1995, Ms Ariane 
OBOLENSKY, Vice-President since 1 July 1994, 
and Sir Brian UNWIN, President, respectively. 


The Board of Governors and the Board of 
Directors expressed their appreciation and 
gratitude to Sir Brian UNWIN, outgoing Presi- 
dent, and to Ms Ariane OBOLENSKY and 
Mr Claes de NEERGAARD, outgoing Vice- 
Presidents. 


The Governors conferred the titles of 
Honorary President on Sir Brian UNWIN and 
of Honorary Vice-President on Ms Ariane 
OBOLENSKY and Mr Claes de NEERGAARD in 


recognition of their distinguished service. 
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The College of the Management Committee Members and their supervisory responsibilities 


Wolfgang ROTH 
Vice-President 


Massimo PONZELLINI 
Vice-President 


- Financing operations in 
Germany and in Central 
and Eastern Europe 

- Information and 
communications policy 

- Vice-Governor of EBRD 





- Financing operations in Italy 
and relations with 
Switzerland 

- Credit risk and loan 
portfolio monitoring 

- Accountancy and control of 
financial risks 

- Relations with EIF 

- Policies in support of SMEs 


Rudolf de KORTE 
Vice-President 
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- Financing operations in 
Belgium, Luxembourg 
and the Netherlands, in 
Asia and in South Africa 

- Legal affairs and relations 
with Court of Justice 

- Environmental policy issues 

- Liaison with AsDB 








Philippe MAYSTADT 
President of the Bank and 


Chairman of its Board of Directors Panagiotis-Loukas GENNIMATAS 
Vice-President 
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Luis MARTI 
Vice-President 
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- Relations with European 
Parliament 

- Accounting policies 

- Human resources 


- Financing operations in 
Denmark, Greece, Ireland, 
Albania, Cyprus, Malta, 
Turkey and countries of 





XN 


- Financing operations in Spain 


- Budget : and Portugal! and in Latin 
- Chairman of EiF Supervisory former sented America 
Board 3 Project anes - Information technology 
- Governor of EBRD y Regional development - External and internal audit 
policy, Cohesion Fund - Liaison with IADB 
Ewald NOWOTNY 
Vice-President 
Peter SEDGWICK 
Francis MAYER Vice-President 


Vice-President 
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- Financing operations in 
Austria, Sweden, Finland, 
iceland and Norway and in 


ACP States 
7 | - Financing operations in United ~ Economic and financial 
- Financing operations in France Ringgem studies 


- Openness and transparency 
~ Relations with NGOs 


- Trans-European Networks 

- Ex post evaluation 

- Enlargement 
(institutional aspects) 

- Liaison with NIB and AfDB 


and in Maghreb and Mashreg 
countries, Israel, Gaza and 
West Bank 

- Financial policies 

- Capital markets 

- Treasury 


DECISION-MAKING BODIES, 
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Organisation Chart 


(Situation at 15 April 2000) 





General Secretariat 


Francis CARPENTER 
Secretary General 


Corporate Affairs 


Rémy JACOB 
Director 


Secretariat 
Hugo WOESTMANN 


Planning, Budget and Control] 
Theoharry GRAMMATIKOS 


Translation 

Georg AIGNER 

Purchasing and Administrative Services 
Manfredo PAULUCCI DE CALBOLI 
Coordination 

Evelyne POURTEAU 


Common Services and Facilities Management 
Adriaan ZILVOLD 
Director 


Agustin AURIA 


Representative Office in Brussels 


Andreas VERYKIOS 
Director 


Autonomous Departments 


Human Resources 
Gerlando GENUARDI 
Director 

Personnel Administration 


Zacharias ZACHARIADIS 
Personnel Policy 
Margareta HOLCKE 
Recruitment 
Jérg-Alexander UEBBING 


information Technology 
Dominique de CRAYENCOUR 
Director 


Software Projects 
Alexander ANDO 


Services 
Andrew ALLEN 


Ernest FOUSSE 


Audit Recommendations Enactment 
Helmut KUHRT 


Directorate for 
Lending Operations 
in the European Union 


Michel DELEAU 


Director General 


Italy (Rome) 
Thomas HACKETT 
Director 


infrastructure 


euaves 


Energy 

Michael O'HALLORAN 
Industry and Banks 
Jean-Christophe CHALINE 


I1999-ANNUAL REPORT 
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Belgium, France, Luxembourg, Netherlands 


Alain BELLAVOINE — 
Director 


France - Infrastructure 

Jacques DIOT 

France - Enterprises 

Constantin SYNADINO 

Belgium, Luxembourg, Netherlands 
Ferdinand SASSEN 


Germany, Austria 


Emanuel MARAVIC 
Director 


Berlin Office 

Franz-Josef VETTER 
Germany (Northern Lander) 
Laurent DE MAUTORT 


Germany (Southern Lander), Austria 
Joachim LINK 


Spain, Portugal 


Armin ROSE 
Director 


Spain - Public Sector 
Francisco DOMINGUEZ 
Spain - Private Sector 
Fernando DE LA FUENTE 
Madrid Office 

José Miguel ZUDAIRE 


. Portugal 


Filipe CARTAXO 
Lisbon Office - 
David COKER 


ireland, United Kingdom, North Sea 


Thomas BARRETT 
Director 


Banking, industry and Securitisation 
Bruno LAGO 

Utilities 

Tilman SEIBERT 

Structured Finance and PPPs 


London Office 
Guy BAIRD 


Greece, Finland, Denmark, Sweden 


Antonio PUGLIESE 
Director 


Greece, Finland 
Christopher KNOWLES 
Athens Office 

Arghyro ELEFTHERIADOU 
Denmark, Sweden 


Paul DONNERUP 


Coordination 


Jos VAN KAAM 
Director 
Coordination 
Guy CLAUSSE 


Operational Support 
Ralph BAST 


Directorate for 
Lending Operations 
outside 

the European Union 


Director General 


Africa, Caribbean, Pacific 


Martin CURWEN 
Director 


Flavia PALANZA 


West Africa and Sahel 
Tassilo HENDUS 
Central and East Africa 
Jacqueline NOEL 


Southern Africa and Indian Ocean 
Justin LOASBY 


Caribbean and Pacific 
Stephen McCARTHY 


Mediterranean 


Jean-Louis BIANCARELLI 
Director 


Daniel OTTOLENGHI 
Philippe OSTENC 


Maghreb, Turkey 
Alain SEVE 


Mashreq, Middle East, Malta, Cyprus 
Patrick WALSH 


Central and Eastern Europe 


Walter CERNOIA 
Director 


Estonia, Latvia, Lithuania, Poland 


. Grammatiki TSINGOU-PAPADOPETROU 


Hungary, Slovak Republic, Slovenia, Euratom 
Henk DELSING 

Albania, Bulgaria, Romania, Bosnia-Herzegovina, 
Croatia, Federal Republic of Yugoslavia, Former 
Yugoslav Republic of Macedonia 

Guido BRUCH 

Czech Republic, Global Loans Eastern Europe 

Jean VRLA 


Asia and Latin America 


Claudio CORTESE 
Director 


Asia 
Siward DE VRIES 
Latin America 


Matthias ZOLLNER 


Coordination and Control] _ 


Manfred KNETSCH 
Director 


Coordination 

Marc BECKER 

Control: Mediterranean, Central and Eastern 
Europe, Asia and Latin America 

Christian CAREAGA 

Control: ACP and Financial Institutions 

Guy BERMAN 








’ Director General 


For regular updates on the latest developments in the organisation chart, readers 


are invited to visit the EIB’s Web site: 
www.eib.org 


Finance 
Directorate 


René KARSENTI 
Director General 





Capital Markets 
Jean-Claude BRESSON 
Director 


Barbara BARGAGLI PETRUCCI 
Deputy Director 


Euro Benchmarks 
Carlos FERREIRA DA SILVA 


Other Euro Funding 

Joseph VOGTEN 

Europe (excluding euro) 

Central Europe, Mediterranean, Africa 
Barbara BARGAGLI PETRUCCI 


America, Asia, Pacific 
Carlos GUILLE 


Treasury 


Anneli PESHKOFF 
Director 


Portfolio Management 
James RANAIVOSON 


Liquidity Management 
Francis ZEGHERS 


Asset/Liability Management 
Jean-Dominique POTOCKI 





Planning and Settlement of Operations 
Eberhard UHLMANN 

Director 

Back Office Loans 

Francisco DE PAULA COELHO 


Back Office Treasury 
Erling CRONQVIST 


Back Office Borrowings 
Yves KIRPACH 


Coordination 
Henri-Pierre SAUNIER 


Financial Policy, ALM and Market Risk — 


Management 
Alain GODARD 


Projects 
Directorate 


Caroline REID 





Jacques GIRARD 
(Economic Affairs) 
Agostino FONTANA 
(Community Policies) 


Peter CARTER 
(Environmental Policy) 


infrastructure 
Peter BOND 
Director 


Aviation/Shipping 
Jean-Pierre DAUBET 
(Procurement) 


Barendt STOFKOPER 

Urban Infrastructure 

Luis LOPEZ RODRIGUEZ 

Roadi/Rail 

Lars NORDIN 

(Environmental coordination) 

Water Supply, Sewerage and Wastewater 
Treatment 

José FRADE 


Economic Questions 
Mateo TURRO 


Energy/Telecommunications/Waste 
Gunter WESTERMANN 

Director 

Electricity, Oil and Gas 


René VAN ZONNEVELD 
Angelo BOIOL! 


(Environmental coordination) 
Heiko GEBHARDT 
(Solid Waste Processing) 


Telecommunications 
Patrick MULHERN 
Juan ALARIO GASULLA 


Industry 

Mining, Heavy Industry 
Constantin CHRISTOFIDIS 
(Environmental coordination) 
Jean-Jacques MERTENS 
Manufacturing Industry 
Bernard BELIER 

Carillo ROVERE 


Health, Education 
Stephen WRIGHT 
Services, Tourism, Agricultural Processing, 


Financial Intermediaries 
Peder PEDERSEN 
Pedro OCHOA 


Coordination and Control 
Patrice GERAUD 


Legal Affairs 
Directorate 


Alessandro MORBILLI 
General Counsel 


Financial Questions 
Marc DUFRESNE 
Co-Director 


Coordination and Institutional Policy 


Pauliine KOSKELO 
Co-Director 


Operational Policy 
Roderick DUNNETT 


Operations 

Konstantin ANDREOPOULOS 
Deputy General Counsel 

Hans-Jurgen SEELIGER 

Germany, Austria 

Gerhard HUTZ 

Spain, Portugal 

Alfonso QUEREJETA 

Greece, ireland, United Kingdom 
Patrick Hugh CHAMBERLAIN 
Belgium, France, Luxembourg, Netherlands 
Pierre ALBOUZE 

Denmark, Finland, Sweden, Central and 


Eastern Europe 
Robert WAGENER 








ACP. Asia and Latin America, 
Mediterranean, OCT 
Marco PADOVAN 


Italy 
Manfredi TONCI OTTIERI 


Directorate 
for Economics 
and Information 


Alfred STEINHERR 
Chief Economist 





Economic and Financial Studies 
Christopher HURST 
Eric PEREE 


Documentation and Library 
Marie-Odile KLEIBER 


Information and Communications 
Henry MARTY-GAUQUIE 
Director 


Media Relations 
Adam McDONAUGH 
Communications Policy 
Paul Gerd LOSER 


Coordination 
Daphne VENTURAS 


Operations Evaluation | _ | 


Horst FEUERSTEIN 
Director 


Peter HELGER 





Terence BROWN 
Director 





Coordination and Control 
Pier Luigi GILIBERT 
Deputy Director 
Infrastructure 


_ Per JEDEFORS 


Deputy Director Operations and Infrastructure 
Project Finance Risk ; 
Klaus TROMEL 

Energy and Industry 

John Anthony HOLLOWAY 

Banks 

Georg HUBER 





Financial Control 


Patrick KLAEDTKE 
Director 





Accountin 

Luis BOTELLA MORALES 
Deputy Director 

Project Management and Coordination 
Charles ANIZET 


Internal and Management Control 


Internal Audit | 


Peter MAERTENS 


DECISION-MAKING BODIES, 
ADMINISTRATION AND STAFF 
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Audit Committee 


The three members of the Audit Committee are appointed by the Board of Governors 


for a renewable mandate of three years. Since 1996, the Committee has also had an 


observer, appointed annually for a mandate of one year. An independent body answer- 


able directly to the Board of Governors, the Audit Committee verifies that the opera- 


_tions of the Bank have been conducted in compliance with the procedures laid down 


in its Statute and its books kept in a proper manner. The Governors take note of the 


report of the Audit Committee and its conclusions, and of the Statement by the Audit 


Committee, before approving the Annual Report of the Board of Directors. 


On 14June 1999, the Board of Governors 
appointed Mr Albert HANSEN to succeed 
Mr Emidio MARIA whose mandate had expired. 
In accordance with the system of annual rota- 
tion, Mr Yrj6 TUOKKO took over the chairman- 
ship of the Audit Committee held by Mr MARIA 
until 14 June 1999. 


At their Annual! Meeting, the Governors also 
decided to appoint Mr Emidio MARIA as ob- 
server to the Audit Committee for a term of 


one year. 


uy 
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In accordance with its function, the Audit 
Committee holds monthly meetings with the 
Management Committee and key staff mem- 
bers, coordinates the work of the Bank's ex- 
ternal and internal auditors, whose reports it 
examines, and analyses the information sup- 
plied by the Bank’s departments responsible 
for monitoring and control. 


The Committee also conducts on-site visits to 
projects financed by the Bank; consequently, 
in 1999 it inspected, jointly with the Euro- 
pean Court of Auditors, several projects in 
Portugal and Spain financed or cofinanced 
with grant or loan aid, or attracting interest 
rebates under the European Economic Area 
Financial Mechanism. 


In addition, following on-site visits with the 
Court of Auditors to all countries in the 
Union, the Committee examined the imple- 
mentation and impact of the temporary SME 
Facility established in April 1994 to foster job 
creation (“Copenhagen Facility”). 








Administration and staff 


With a view to responding as effectively as 
possible to the very: wide variety of tasks 
entrusted to it, the Bank attaches particular 
importance to promoting dynamic human re- 
source management by encouraging indi- 
_vidual mobility and development. In 1999, 
emphasis was placed mainly on broadening 
the expertise of the senior management 
cadre. The Bank also continued to focus on 
training, equal opportunities and dialogue 
with the Staff Representatives. 


In addition, the Bank makes every effort to 
ensure that the highest standards of ethics 
are respected in the pursuit of its activities by 
drawing up Codes of Conduct for its staff and 
managing bodies and introducing procedures 
designed to prevent fraud. 


Personnel management 


Mobility and new career openings 


Mobility represents a major component of 
personnel policy and around one hundred 


Staff benefit from such opportunities each 





year. Under this heading, a work programme 
was embarked upon jointly with the Director- 
ates to foster mobility as an instrument for 
personal development. More especially, a 
study on the responsibilities of loan officers 
and secretaries was undertaken in order to 
define an intermediate level of responsibility 
as assistant and so to open up new career 
possibilities. In a similar vein, a project for 
“enriching on-the-job responsibilities” was 
set up with the aim of enabling secretarial, 
clerical and support staff, with recognised po- 
tential, to assume, through appropriate train- 
ing, tasks currently falling within the remit of 
executive staff. 


Management development programme 


The other main pillar of human resource 
management is staff training, geared to op- 
timising existing capabilities and acquiring 
new skills. Given the pivotal role of mana- 
gerial functions in furthering personnel de- 
velopment, training and motivation, the 
Bank launched a management development 
programme. 


This programme encompasses several training 


sessions at a leading European management 
school (selected by tender), in tandem with 
individual accompanying measures for partici- 
pants to assist them in applying their new 
expertise. 


As in previous years, the Bank maintained a 
high level of training for staff as a whole, 
centred on the essential skills required for 
the institution to conduct its activities. 
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Equal opportunities 


The Bank attaches particular importance to 


equal opportunities for all staff. The Joint - 


Committee on Equal Opportunities (COPEC), 
established in 1994, pressed ahead with its 
multiannual work programme and main- 
tained contacts with other institutions, espe- 
cially the ORIGIN network and Intercopec. 
Progress accomplished in terms of equal 
representation of both male and female em- 
ployees in all professional categories demon- 
strates a genuine desire for change within 
the institution and efforts will continue in 
this direction. 


Staff representation 


A new College of Staff Representatives was 
elected in May 1999. The main topics 
broached in discussions with the Bank’s man- 
agement focused on personnel policy mod- 
ernisation and working conditions. The 
creation of a Joint Committee on Health, 
Hygiene and Safety at work was formally en- 
dorsed. In view of the complexity of issues 
under examination, the spokesman for the 
Staff Representatives was seconded for a pe- 
riod of six months in order to be able to 


work full time for the College. 


Opening up the Staff Pension Scheme 


The Board of Directors amended the EIB’s 
Staff Pension Scheme Regulations in order to 
facilitate the transfer of capital sums accrued 
under previous pension schemes towards the 
purchase of insurance years. This relaxation 
of the rules should assist recruitment, with- 
out compromising the financial robustness of 
the pension scheme. Practical implementation 
of this facility, however, presupposes the con- 
clusion of transfer agreements with the ex- 
ternal pension schemes concerned, an aspect 
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which still poses problems in a certain num- 
ber of Member States. 


Recruitment and workforce 


In 1999, the Bank took forward its proactive 
policy of seeking out suitable candidates, em- 
ploying a variety of techniques such as the 
creation of “jobs” pages on the Internet. it 
participated in various recruitment forums in 
different countries, maintained contacts with 
postgraduate circles and set up a file of 
young graduates constituting potential candi- 
dates, targeted according to the Bank’s 
needs. For the first time last year, a precisely 


- equal number of male and female staff was 


recruited, while female candidates accounted 
for one third of executive recruitments. At 
the end of December 1999, the EIB’s staff 
complement ran to 1011, an increase of 
1.3% on a year-on-year basis. 


Human resources 


Staff Executive Administrative 

comple- staff and support 

ment staff 

1996 948 535 413 
1997 977 562 A415 
1998 998 581 | 417 
1999 1011 590 421 
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Ethics 


Codes of conduct 


A series of rules on professional ethics are en- 
shrined in the Code of Conduct for staff, 
adopted by the Management Committee in 
1997. The Bank has since extended this exer- 
In 1999, the 
Board of Governors approved a Code of 


cise to its managing bodies. 


Conduct applicable to the members of the 
Management Committee. Codes of Conduct 
for the Board of Directors and the Audit 
Committee are currently being finalised. 


Fraud prevention 


In the light of recent events at Community 
level, the Bank's management placed empha- 
sis on reviewing its policy for combating 
fraud in order to ensure optimum protection 
of the financial interests of both the EIB and 
third parties. Accordingly, the Management 
Committee approved a set of rules and pro- 
cedures for notifying suspected cases of fraud 
involving members of staff or the Bank's 
managing bodies. 


Internal organisation 


The Bank regularly adapts its internal organi- 
sation to accommodate changes in its working 
environment and developments in its activity. 


The following changes have occurred since 
publication of the previous Annual Report 
and are reflected in the organisation chart on 
pages 68 and 69; 


-An independent Financial Control Depart- 
ment has been set up. 


-In the Projects Directorate, the responsibili- 
ties and remits of the different departments 


(*) denotes staff members who have taken retirement. 


have been redefined. The Directorate now 
comprises three Departments (Infrastructure, 
Energy and Industry) as well as a Coordina- 
tion Division. . 


-The former Administrative Services Depart- 
ment has been split into two Divisions, one in 
charge of purchasing and administrative 
services — attached to the Corporate Affairs De- 
partment, the other responsible for common 
services and facilities management - attached 
to the General Secretariat. 


Internal departmental and allied develop- 
ments are covered in Bank publications and 
incorporated in the regularly updated organi- 
sation chart on the EIB’s Web site. 


Staff 


A substantial number of changes have also 
occurred at senior management cadre level, 
chiefly as a result of retirements. 


-In the Directorate for Lending Operations in 
the European Union, Thomas BARRETT has 
been appointed Director of the Department 
the United 
Kingdom and the North Sea as successor to 
Thomas HACKETT, now Director of the Office 
for Operations in Italy. Antonio PUGLIESE has 
taken over from Ernest LAMERS (*) at the 
head of the Department for Operations in 


for Operations in Ireland, 


Greece, Finland, Denmark and Sweden. Jos 
VAN KAAM, appointed Director of Coordina- 
tion, has succeeded André DUNAND (*). 


-In the Directorate for Lending Operations 
outside the European Union, Fridolin WEBER- 
KREBS (*) has relinquished his duties. Claudio 
CORTESE has been appointed Director of the 
Department for Operations in Asia and Latin 
America as successor to Patrick THOMAS, sec- 
onded to the Asian Development Bank as 
Executive Director. 
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-In the Finance Directorate, Jean-Claude 
BRESSON has taken over from Ulrich DAMM 
(*) as Director of the Capital Markets Depart- 
ment, while Ms Barbara BARGAGLI PETRUCCI 
has been appointed Deputy Director of this 
Department. | 


- In the Financial Control Department Luis 
BOTELLA has been 
Director. © 


appointed Deputy 


-In the Operations Evaluation Department, 
Horst FEUERSTEIN has 
Jacques SCHUL (*) as Departmental Director. 


succeeded Jean- 


-In the Legal Affairs Directorate, Ms Pauliine 
KOSKELO has been appointed Co-Director. 


-In the Human Resources Department, 
Gerlando GENUARD!I has been nominated as 
EIB representative on the Board of Directors 
of the European Bank for Reconstruction and 
Development as successor to Roger LAVELLE. 


-In the Administrative Services Department, 
Adriaan ZILVOLD (*) is relinquishing his 
duties. 


Other developments 


During 1998 and 1999, in common with other 
financial institutions, the Bank concentrated 
much of its effort in the Information Technol- 
ogy domain on preparations first for the 
introduction of the euro and then for the 
2000 date change. 


The Bank launched a strategic review of its 
information systems during 1999. This led to 
the identification of a series of key areas for 
development to ensure that these systems cor- 
respond to the Bank’s future requirements. 
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These include a possible consolidation of the 
existing “automation” systems, which support 
financial operations and administration; build- 
ing on this, effort is to be focused on the es- 
sential requirement of making information 
available in a timely, secure and reliable man- 
ner in order to facilitate decision-making and 


_ to help control risk. Investment is also planned 


in the infrastructure, particularly to put the 
Bank in a position to exploit future opportu- 
nities offered by the Internet. 


These technical innovations will, in parallel, 
call for changes to working processes and 
methods, enabling the Bank to reap maxi- 
mum benefit from its investments and to re- 
main in line with rapid developments on the 
financial markets. 


The Board of Directors wishes to thank the 
staff of the Bank for their productivity and 
the quality of their work, performed with 
commitment and professionalism throughout 
the year; it would like to encourage continu- 
ance of such efforts in support of the Bank’s 
activity. 


~ 


Luxembourg, 20 April 2000 


The Chairman of the Board of Directors 


Philippe Maystadt 














The Board of Directors (see page 65) ensures that the Bank ts managed in keeping 
with the provisions of the Treaty and the Statute and with the general directives 
laid down by the Governors. It has sole power to take decisions in respect of loans, 


guarantees and borrowings. Its members are appointed by the Governors. 
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Growth in the balance sheet of the Bank 76 
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Results for the year 


Profit for the 1999 financial year came to 
1 067 million compared with 1 195 million in 
1998, representing a decrease of 10.7%. Prior 
to transfers to provisions, the operating sur- 
plus worked out at 1187 million in 1999 as 
against 1345 million in 1998. This fall of 
11.7% is attributable mainly to the long-term 
impact of the downward trend in interest 
rates between 1995 and 1999, offsetting the 
growth in the Bank’s balance sheet. 


The decline in long-term interest rates, im- 
pacting on the principal European currencies 
in which the Bank operates, led to a reduc- 
tion in the average lending rate, which 
dropped from 6.70% in 1998 to 5.91% in 
1999, in line, in particular, with the trend in 
interest rates for the euro in relation to its 
constituent currencies prior to 1999. 


Receipts of interest and commission on loans 


in 1999 totalled 8608 million as against © 


8 428 million in 1998, while interest and com- 
mission on borrowings amounted to 
7 712 million (7 492 million in 1998). 


Overall, treasury operations yielded net in- 
come of 496 million in 1999, or 98 million 
lower than the 1998 figure of 594 million, 
corresponding to an average overall return of 
3.76% in 1999, compared with 4.56% in 
1998, 


The decrease in income accruing from trea- 
sury operations in 1999 stemmed chiefly from 
the following factors: 


- the net return on money market placements 
contracted by 38 million in 1999 on a year- 
on-year basis, in the wake of the fall in 
average short-term rates and despite the 
26% upturn in average net money market 
treasury holdings; 


- the return on the investment bond portfolio 
decreased by 41 million in 1999 compared 
with 1998, following the decline in long-term 


rates, reflected in the profile of securities re- 
invested upon maturity. 


A detailed breakdown of the Bank's treasury 
by compartment is presented on page 59. 


General administrative expenses together 
with depreciation of tangible and intangible 
assets amounted to 173.5 million in 1999, or 
5.4% more than in 1998 (165 million). 


On 14 June 1999, the Board of Governors 


decided to appropriate the balance of the - 


profit and loss account for the year ended 
31 December 1998, which, after transfer of 
EUR 150 000 000 to the Fund for general 
banking risks, 
EUR 1194963 181, as _ follows: (i) an 
amount of EUR 500 000 000 for addition to 
the Funds allocated to the Amsterdam Spe- 
cial Action Programme (ASAP); and (ii) the 
balance, i.e. EUR 694 963 181, for appro- 
priation to the Additional Reserves. 


amounted to 


Acting on a proposal from the Management — 


Committee, the Board of Directors is recom- 
mending that the Governors appropriate the 
balance of the profit and Joss account for the 
year ended 31 December 1999 - after transfer 
of 120000000 to the Fund for general 
banking risks - i.e. 1067 390 168 as follows: 


- 500000000 to the funds allocated to 
venture capital operations; 


-the balance of 567390168 to the 
Additional Reserves. 


This proposal differs from that contained in 
the financial statements under “Own funds 
and appropriation of profit", as the recom- 
mended decision on appropriation of the 
profit for the 1999 financial year adopted by 
the Board of Directors on 9 May 2000 post- 
dates the financial statements as drawn up by 
the Board of Directors on 22 February 2000. 


~ 
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ASSETS 


1. Cash in hand, balances with central banks and post office 


banks . 


2. Treasury bills eee for ne with central banks 


(Note B) . 


BALANCE SHEET AS AT 31 DECEMBER 1999 


3. Loans and advances to credit institutions 


a) repayable on demand . 


b) other loans and advances (Note C) 


c) loans (Note D) . 


4. Loans and advances to customers 


Loans (Note D) . 
Specific provisions (Note A. 4) 


5. Debt securities including fixed-income securities (Note B) 


a) issued by public bodies . 
b) issued by other borrowers 


6. Shares and other variable-yield securities (Note E) . 


7. Participating interests (Note £) . 


8. Intangible assets (Note F) . 


9. Tangible assets (Note F) 


10. Other assets 


a) receivable in respect of EMS interest subsidies vou in 


advance (Note H). 
b) sundry debtors (Note |) 


c) receivable in respect of currency swap contracts . 


11. Prepayments and accrued income (Note J) . 


In EUR ‘000 
31.12.7999 
17 542 
2 066 543 
77 228 
11 022 396 
65 234 401 
76 334 025 
88 122 260 
- 175000 
87 947 260 
2 241 863 
856 165 
3 098 028 
137 188 
160 000 
7195 
80 913 
13 483 
394 242 
27 552 657 
27 960 382 
_____ 3300496 
207 103 572 


The bracketed notes refer to the Notes to the Financial Statements 
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31.12.1998 
27 170 
3 446 435 
42 472 
6 196 174 
50 614 348 
56 852 994 
82 451 072 
- 175 000 
82 276 072 
2 142 415 
1 066 879 
3 209 294 
125 151 
160 000 
4800 
82 604 
19 020 
847 755 
26 343 804 
27 210579 
3 149 302 
176 544 402 








LIABILITIES 


31.12.1999 
1. Amounts owed to credit institutions 
a) repayable on demand . , 0 
b) with agreed maturity dates or periods of notice (Note K) ; 336 626 
336 626 
2. Debts evidenced by certificates (Note L) 
a) debt securities in issue . se Aas 3 147 240 921 
b) others 845 441 
148 086 362 
3. Other liabilities 
a) payable to Member States (NoteG) . . . 0 
b) interest subsidies received in advance (Note H) . 348 897 
c) sundry creditors (Note!) . 456 134 
d) payable in respect of ola, swap contracts 26 032 992 
e) sundry liabilities . ; Ns ce ae 34 112 
26 872 135 
4. Accruals and deferred income (Note J) 4918 307 
5. Provisions for liabilities and charges 
staff pension fund (Note M) . 395 898 
6. Fund for general banking risks (Note N) 870 000 
7. Capital 
subscribed 100 000 000 
uncalled . - 94000 000 
6 000 000 
8. Reserves 
a) reserve fund. 10 000 000 
b) additional reserves . 1556 854 
| 11556 854 
9. Funds allocated to the Amsterdam Special Action Pro- 
gramme . b> ids joes es. oo See nan ae, fe ee A 1.000 000 
10. Profit for the financial year . 1 067 390 
201 103 572 
OFF-BALANCE-SHEET ITEMS 
31.12.1999 
Commitments 
- EBRD capital ve ae 
. uncalled 442 500 
. tobe paidin. 50 625 
- EIF capital (Note £) 
. uncalled ‘ — 640 000 
- Undisbursed loans ne 
. credit institutions, of which 51.1m under the 250m ETF/EIF 
programme . : or 7 649 125 
. customers . 18 276 584 
25 925 709 
Guarantees (Note D) ° 
. in respect of loans granted by third parties . 334 857 
Special deposits for service of borrowings (Note R) 1 208 891 
Securities portfolio (Note S) 
. securities for delivery . 0 
Nominal value of interest-rate swap and deferred 
rate-setting contracts (Note V) . 82 781 300 
Borrowings arranged but not yet signed 361911 
Loans committed but not yet signed . 884 481 


31.12.1998 
0 
643 624 
| 643 624 
122 942 325 
824 918 
123 767 243 
4159 
324 004 
766 188 
26 787 028 
32 994 
27 914 374 
4555 545 
356 763, 
750 000 
62.013 000 
~ 57361015 
4651985 
6 201 300 
6 008 605 
12 209 905 
500 000 
1194963 
176 544 402 
31.12.1998 
442 500 
59 062 
640 000 
6 325 144 
15 942 646 
22 267 790 
346 969 
4765 957 
263 945 
56 540 900 
1200 000 
0 
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STATEMENT OF SPECIAL SECTION “” AS AT 31 DECEMBER 1999 





In EUR ‘000 
ASSETS 31.12.1999 31.12.1998 
Member States 
From resources of the European Atomic Energy sila 
Disbursed loans outstanding ° So Aca 12 238 27 743 
From resources of the European Community. 
(New Community Instrument for borrowing and lending) 
Disbursed loans outstanding ® ; 145 995 208 999 
Turkey 
From resources of Member Sta tes 
Disbursed loans outstanding “ 86 248 98 267 
Mediterranean Countries 
From resources of the European Community 
Disbursed loans outstanding 229 564 238 494 
Risk capital operations 
- amounts to be disbursed . 148 486 131 463 
- amounts disbursed . 130 436 102 360 
278 922 233 823 
Tota! ” 508 486 472 317 
African, Caribbean and Pacific States and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
Loans disbursed . : 47 833 50 475 
Contributions to the formation of tisk capital 
Amounts disbursed 419 419 
Total © 48 252 50 894 
Lomé Conventions 
Risk capital operations 
- amounts to be disbursed . 466 818 479 601 
- amounts disbursed . 1084 122 1022 599 
Total ” 1550 940 1502 200 
Grand Total 2 352 159 2 360 420 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC man- 


date for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.1999: 1 477 066; at 31.12.1998: 1 488 790 
b) Under Financia! Protocols signed with the Mediterranean Countries: at 31.12.1999: 169 626; at 31.12.1998: 174 900 


(1) The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its purpose 
was redefined as being that of recording operations carried out by the 


cember 1985 providing for an amount of three billion as a contribu- 
tion towards financing commercially-rated nuclear power stations 
within the Community under mandate, for the account and at the risk 


European Investment Bank for the account of and under mandate of the European Atomic Energy Community: 2 773 167 
from third parties. add: exchange adjustments + 181 690 
(2) Initial amount of contracts signed under Council Decisions less: repayments | — 2 942 619 
77/271/Euratom of 29 March 1977, 80/29/Euratom of 20 December 12 238 


1979, 82/170/Euratom of 15 March 1982 and 85/537/Euratom of 5 De- 
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31.12.1998 





LIABILITIES 31.12.1999 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy Community . 12 238 27 743 
European Community: 
- New Community Instrument . ......2.. 145 995 208 999 
- Financial Protocols with the Mediterranean Countries 360 000 340 854 
- Yaoundé Conventions. . ...... A8 252 50 894 
- Lomé Conventions . 1 084 122 1022 599 
. 1 650 607 1651089 
Under mandate from Member States . 86 248 98 267 
Total 1736 855 1 749 356 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries . 148 486 131 463 
On risk capital operations under the Lomé Conventions 466 818 479 601 
Total 615 304 611 064 
Grand Total 2 352 159 2 360 420 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and 
March 1981; under mandate, for the account and at the risk of the 


European Community: 6 399 145 
add: exchange 
adjustments + 125 604 
less: cancellations 201 991 
repayments 6 176 763 - 6 378 754 
145 995 


(4) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member 


States: 417 215 
- add: exchange 
adjustments + 13 067 
less: cancellations 215 
repayments 343 819 - 344 034 
86 248 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(10 000 lent prior to accession to EC on 1 January 1981) under man- 
date, for the account and at the risk of the European Commu- 


nity: 607 241 
less: cancellations 16 419 
repayments 82 335 
exchange 
adjustments 1 - 98755 
508 486 


(6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under man- 
date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
- contributions to the forma- 
tion of risk capital 2503 141 986 
add: 
- capitalised interest 1178 
- exchange adjustments 9 839 + 11017 
less: 
- cancellations 1574 
- repayments 103 177 - 104751 
48 252 


(7) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk 


- of the European Community: 


- conditional and 


subordinated loans 2 209 673 
- equity participations 72 367 2 282 040 
add: 
- capitalised interest + 1663 
less: 
- cancellations 296 383 
- repayments 420 504 
- exchange adjustments 15 876 — 732 763 
1550 940 
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PROFIT AND LOSS ACCOUNT 
for the year ended 31 December 1999 





In EUR ‘000 

31.12.1999 31.12.1998 
1. Interest receivable and similar income (Note 0) . 9 329 487 9 303 915 
2. Interest payable and similar charges . - 7 980575 - 7 826 739 
3. Income from participating interests . 3119 1 600 
4. Commission receivable (Note P) 18 290 20 457 
5. Commission payable ~3474 -5 133 
6. Result on financial operations . - 339 4096 
7. Other operating income . 3 477 1 492 
8. General administrative expenses (Note Q): - 183 891 - 163 665 

a) staff costs . 134 746 127 533 

b) other administrative costs 49 145 36 132 
9. Value adjustments in code of (Note F): . -8774 - 7556 

a) intangible assets . 1 646 855 

b) tangible assets 7 128 6 701 

10. Value sdjustments in respect of transferable securities 
held as financial fixed assets, participating interests and 

shares in affiliated undertakings . a er 10 070 16 496 
11. Transfer to Fund for general banlins risks (Note N) - 120 000 - 150 000 
12. Profit for the financial year . 1 067 390 1 194 963 
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OWN FUNDS AND APPROPRIATION OF PROFIT 


On 14 June 1999 the Board of Governors decided to appropriate the 
balance of the profit and loss account for the year ended 31 Decem- 
ber 1998, which, after transfer of 150 000 000 to the Fund for general 
banking risks, amounted to 1 194 963 181, as follows: 


Own funds at 31 December 1999 (EUR '000) 


¢ an amount of 500 000 000 for addition to the Funds allocated to the 
Amsterdam Special Action Programme (ASAP); 

e the balance, i.e. 694 963 181, for appropriation to the Additional 
Reserves. 


Appropriation Transfer 
of profit Transfer from for the 1999 
Situation at for the 1998 the Additional financial Situation at 
31.12.1998 — financial year Reserves year 31.12.1999 
Capital 
- subscribed 62 013 000 100000000 “ 
- uncalled - 57 361015 - 94000000 ” 
4651 985 +1348015 © 6000000 ” 
Reserves 
- Reserve Fund 6 201 300 +3798700 ™ 10 000 000 
- Additional Reserves 6 008 606 + 694 963 -5146715 ™ 1556 854 
12 209 906 11 556 854 
Fund for genera! banking risks 750 000 120 000 870 000 
Funds allocated to the Amsterdam Special Action 500 000 +500 000 1 000 000 
Programme 
Profit to be appropriated 1 194 963 - 1194 963 0 
19 306 854 120 000 19 426 854 
Profit for the financial year 1 067 390 
20 494 244 


Acting on a proposal from the Management Committee, the Board of 
Directors is recommending that the Governors carry forward (profit to 
be appropriated) the balance of the profit and loss account for the 


(1) Capital increase on 1 January 1999. 


year ended 31 December 1999, i.e. 1067 390 168 after transfer of 


120 000 000 to the Fund for general banking risks. 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 1999 


In EUR 
Subscribed Uncalled 
Member States capital capital “! 
Germany 17 766 355 000 16 699 382 842 
France 17 766 355 000 16 699 382 842 
Italy 17 766 355 000 16 699 382 842 
United Kingdom 17 766 355 000 16 699 382 842 
Spain 6 530 656 000 6 140 003 092 
Belgium 4 924 710 000 4 630 122 198 
Netherlands 4924 710 000 4630 122 198 
Sweden 3 267 057 000 3 071 033 586 
Denmark 2 493 522 000 2 344 363 695 
Austria 2 444 649 000 2 297 970 078 
Finland 1 404 544 000 1 320 271 348 
Greece 1 335 817 000 1 255 909 988 
Portugal 860 858 000 809 362 903 
Ireland 623 380 000 586 090 514 
Luxembourg 124 677 000 117 219 032 
100 000 000 000 94 000 000 000 


Transfer 
Paid in at from Additional! Paid-in 
31.12.1998 Reserves capital 
827 479 050 239 493 108 1 066 972 158 
827 479 050 239 493 108 1 066 972 158 
827 479 050 239 493 108 1 066 972 158 
827 479 050 239 493 108 1 066 972 158 
302 618 690 88 034 218 390 652 908 
228 201 989 66 385 813 294 587 802 
228 201 989 66 385 813 294 587 802 
151 983 002 44 040 412 196 023 414 
115 545 254 33 613 051 149 158 305 
113 724 695 32 954 227 146 678 922 
65 339 188 18 933 464 84 272 652 
61 900 005 18 007 007 79 907 012 
39 890 601 11 604 496 51 495 097 
28 886 245 8 403 241 37 289 486 
5 777 303 1 680 665 7 457 968 
4651 985 161 1 348 014 839 6 000 000 000 


At its annual meeting on 5 June 1998, the Board of Governors of the Bank unanimously adopted the following decisions: 


(1) The Board of Governors of the EIB decided to increase the Bank’s subscribed capital from 62 013 million to 100 000 million. 
(2) As of 1 January 1999, the paid-in capital stands at 6 000 million, or 6% of the subscribed capital of 100 000 million; the increase in the paid-in cauital was effected, on 1 January 


1999, through a transfer of 1 348 014 839 from the Bank's free Additional Reserves. 
(*) Could be called by decision of the Board of Directors to such extent as may be required for 


the Bank to meet its obligations towards those who have made loans to it. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 1999 














In EUR ‘000 
31.12.1999 31.12.1998 

A. Cash flows from operating activities: 
Profit for the financial year. © 6 1 ee ke ee we ee ee ee 1 067 390 1 194 963 
Adjustments: . Sas SE oe, et Be 
Transfer to Fund for general banking risks . 2. 2 6 ee ee eee ee 120 000 150 000 
Value adjustments... GM Wack. ee a: dot a ee ie Ge eas 8 774 7556 
Exchange adjustment not subject to Article 7 bs Ga 596 - 1540 
Increase in accrued interest and commissions payable and interest received i in advance . 362 762 732 135 
Increase in accrued interest and commissions receivable . . 2... 6 ee we - 151 194 ~- 96 637 
Investment portfolio amortisation . 2 1 6 ww ee ek ee ee ee 4756 ~ 10 692 
Hedging portfolio premium 2 6. we ee ee ee ee ee 680 12 676 
Profit on operating activities: © 6. 6 6 we ee ee ee ee ee 1413 764 1 988 461 
Netloan disbursements . . 0. 6 6 ene ee we ee ee ee - 27 288 497 ~ 27 934 115 
Repayments . . seek -site He i HEN RATR” SI, ee Ht Be rea rok te, Se 14.007 544 © 12 926015 
Net balance on NCI operations (Note ) tS, ota we. Se de Ge GP a ee ae 44 408 56 415 
Increase in operational portfolio. ©. 6 1. 6 1 ee ee ee ee ee - 25 351 ~ 292 151 

Net cash from operating activities - 11 848 132 ~ 13 255 375 
B. Cash flows from investing activities: 
EBRD shares paid up (Note E) . 2 6 6 we we ee ee ew te we - 8 438 - 8 438 
Sale$ OF SOCUIFINIES: <i> cd ein. he he a, ve he Sa es RE Pes ae ee 2 022 045 517 528 
Purchases of securities . . ee ee ae oe ae ee ee eer - 2013 202 - 508 515 
Increases in land, buildings and furniture (Note F)_ Be as, oe, Ee ae a se SO - 5 437 -7748 
Increases in intangible fixed assets 2. 6 6 6. ew we ee eee ee -4041 -3751 
Other (decreases)/increases in assets 2. 6. 6 we we ee ee 12 364 - 85 295 

Net cash from investing activities 3 291 - 96 219 
C. Cash flows from financing activities: 
[SSG Of DOLOWINGS: << 6: So a We ie a Wi AA i RE a Be Em 29 720 169 31 256 664 
Redemption of borrowings. . . iis fee Be hae ee ode ee ecg Sy — 16 062 560 - 14714 053 
Increase in currency swaps receivable i oe aE a ow er SS EE — 1 208 853 - 4576 501 
Decrease/(increase) in currency swaps payable . . 2 1 ww ew ee ee ~ 754 036 5 043 100 
Net (increase)/decrease incommercial paper... ww ew wee ee ee 1 863 493 ~ 864 325 
Paid to Member States . . . se eS igh ake oe? Se. he 0 ~ 1000 000 
Net decrease in amounts owed to credit institutions . Sete kt te Me, Bates Ge. A - 306 998 ~ 310 623 
Other (decreases)/increases in liabilities 2. . 1. 1 6 6 ee ee we ee ew -— 249 067 240 136 
Hedging portfoliosales . 2 1. 1 ew wee ee ee ee ee ee 3 236 144 7 233 487 
Hedging portfolio purchases . 6 16 6 we ee ee ee ee ee ee ~ 2 238 721 ~7 174795 

Net cash from financing activities 13 999 571 15 133 090 
Summary statement of cash flows . 
Cash and cash equivalents at beginning of financial year . 2. 2. 1. 1 1 ww eee 7 891 180 7 402 585 
Net cash from: 
(1) Operating activities: a. 4-6) es eG a Sn BE Re We Re GE - 11 848 132 - 13 255 375 
(2) investing activities, 2. 6 6 6 ee we ew wt ew we ww tw ht 3291 ~ 96 219 
(3) fia NCINGSCtIVITIES.; a> Se ee, CS sae SS a ee Ee He Ay Sh, i ee 13 999 571 15 133 090 
Effects of exchange rate changes on cash and cash equivalents. . . . . .. -. 2 154 250 ~ 1292 901 
Cash and cash equivalents at end of financial year 12 200 160 7 891 180 
Cash analysis (excluding investment and hedging portfolios) 
Cash in hand, balances with central banks and post office banks . ....... 11542 27 170 
Bills maturing within three months of issue. . 2... 1 ew ee ee ke 1 088 994 1 625 364 
Loans and advances to credit institutions: 
- accounts repayable ondemand «2 6 1 1 ee ee ee ee ee 77 228 | 42 472 
- termdepositaccounts © 6 6 6 6 ee ee ee 11022 396 6 196 174 

12 200 160 7 891 180 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 1999 
In EUR ‘000 


Note A — Significant accounting policies 


1, Accounting standards 


The financial statements have been prepared in accordance with the general prin- 
ciples of the Directive of the Council of the European Communities of 8 December 
1986 on the annual accounts and consolidated accounts of banks and other financial 
institutions (the Directive”). 


The accounting policies applied are in conformity with international accounting stan- 
dards (IAS) in all material respects, except as explained in the relevant notes on ac- 
counting policies. 


2. Conversion of currencies 


In accordance with Article 4(1) of its Statute, the EIB uses the euro, the single currency 
of the Member States participating in the third stage of Economic and Monetary 
Union, as the unit of measure for the capital accounts of Member States and for pre- 
senting its financial statements. 


The Bank conducts its operations in the currencies of its Member States, in euro and 
in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in 
various currencies and are held, invested or lent in the same currencies. 


The Bank’s assets and liabilities are converted into euro on the basis of the conversion 
rates obtaining at the balance sheet date. The gain or loss arising from such conver- 
sion is credited or charged to the profit and loss account. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its sol- 
vency, the Bank has decided to establish the following types of portfolio: 


3.1. Investment portfolio 


The investment portfolio consists of securities purchased with the intention of hold- 
ing them until final maturity in order to ensure the Bank's solvency. These securities 
are issued or guaranteed by: 


- governments of the European Union, G10 countries and their agencies; 
~ supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price (notably in the event of transfer of securities from the operational 
portfolio). The difference between entry price and redemption value is accounted for 
pro rata temporis over the remaining life of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises securities with a fixed maturity, is maintained 
as part of the Bank’s active management of the interest-rate risks inherent in its lend- 
ing and funding activities, These investments are accounted for at cost. Gains and 
losses on disposal of these securities are released to income over the period of the 
original maturity of the borrowings. 


3.3. Operational portfolio 


The operational portfolio comprises listed securities issued and guaranteed by finan- 
cial establishments. Securities held in this portfolio are marked to market in the bal- 
ance sheet. 


3.4. Short-term securities 


In order to maintain an adequate level of liquidity the Bank purchases money market 
products with a maximum maturity of three months, in particular Treasury certificates 
and negotiable debt securities issued by credit institutions. The securities are held un- 
til their final maturity and presented in the accounts at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) Treasury 
bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b) is- 
sued by other borrowers. 


4. Loans and advances to credit institutians and customers 


4.1, Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of all or part of their amounts. 
These provisions are entered on the profit and loss account as “Value adjustments in 
respect of loans and advances”. 


Value adjustments with regard to interest on these loans are determined on a case- 
by-case basis by the Bank's Management. 


4.2. interest on loans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. 
over the life of the loans. 


In the case of loans granted under the Amsterdam Special Action Programme (ASAP) 
on which the receipt of interest or commission is linked to the profitability of the un- 
derlying project, income may be recorded at the time of receipt. In other cases, inter- 
est is taken into account when due. 


4.3. Reverse repurchase operations 


A reverse repurchase operation (reverse repo) is one under which the Bank lends liq- 
uid funds to a credit institution which provides collateral in the form of securities. The 
two parties enter into an irrevocable commitment to complete the operation on a 
date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower of 
the liquid funds transfers the securities to the Bank’‘s custodian in exchange for settle- 
ment at the agreed price, which generates a return for the Bank linked to the money 
market, 


This type of operation is considered for the purposes of the Bank to be a loan at a 
guaranteed rate of interest and is entered on the assets side of the balance sheet un- 
der item 3) Loans and advances to credit institutions - 6) Other loans and advances. 
The securities received as collateral are accounted for off balance sheet. 


5. Shares, other variable-yield securities and participating interests 


Shares and participating interests held represent a long-term investment and are ac- 
counted for at their purchase price. At the end of the year, their book value is com- 
pared with their estimated value. Should the latter be less than the book value, the 
corresponding carrying amount is reduced, if the decline is other than temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg 
headquarters and accumulated depreciation. Depreciation is calculated to write off 
the value of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon 
on the straight-line basis over 30 and 25 years respectively. Office furniture and equip- 
ment were, until end-1997, depreciated in full in the year of acquisition. With effect 
from 1998, permanent equipment, fixtures and fittings, furniture, office equipment 
and vehicles have been recorded in the balance sheet at their purchase price, less ac- 
cumulated depreciation, Depreciation is calculated on the straight-line basis over the 
estimated life of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture 5 years 
- office equipment and vehicles 3 years, 


Works of art are depreciated in full in the year of acquisition. 


7. Intangible assets 


Intangible assets comprise investment in software developed by the Bank, depreci- 
ated on the straight-line basis over three years as from completion. 


IAS 9 stipulates, inter alia, that for recognition as an asset the following criteria must 
be met: 


1- the product or process is clearly defined and the costs attributable to the product 
or process can be separately identified and measured reliably; 


2- the technical feasibility of the product or process can be demonstrated. 


8. Staff pension fund and health insurance scheme 


a) Pension fund 


The Bank’s main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. All contributions of the Bank and its staff are invested in 
the assets of the Bank. These annual contributions are set aside and accumulated as a 
specific provision on the liabilities side of the Bank’s balance sheet, together with an- 
nual interest. 


Commitments for retirement benefits are valued at least every three years in accor- 
dance with tAS 19 using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. Actuarial surpluses and deficits are 
spread forward over a period based on the average expected remaining service lives 
of staff. 


b) Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is 
currently managed on the basis of equal benefits and contributions. 


9. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks 
associated with loans and other financial operations, having regard to the particular 
risks attaching to such operations. : . 


Amounts transferred to this Fund feature separately in the profit and loss account as 
“Transfer to Fund for general banking risks” in accordance with the Directive, whereas 
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international accounting standards require that such a transfer form part of the ap- 
propriation of the profit. 


10. Funds allocated to the Amsterdam Special Action Programme 


This item comprises the amount of allocations from the annual result of the Bank, de- 
termined each year by the Board of Governors to facilitate instruments providing ven- 
ture capital in the context of implementing the European Council Resolution on 
Growth and Employment adopted on 16-17 June 1997, 


Value adjustments on these operations will be deducted from this item when allocat- 
ing future results. 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, ap- 
pended to the Treaty of 8 April 1965 establishing a Single Council and a Single Com- 
mission of the European Communities, stipulates that the assets, revenues and other 
_ property of the Bank are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The EIB enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. 
Simultaneously, a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. The amounts cor- 
responding to these operations are entered on the balance sheet either, in the case of 
gross amounts receivable, under “Other assets” or, in the case of gross amounts pay- 
able, under “Other liabilities”. 


The Bank also enters into interest rate swaps as part of its hedging operations. The 
corresponding interest is accounted for on a pro rata temporis basis. The nominal 
amounts of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 
These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial year 
but relating to a subsequent financial year, to- 
gether with any income which, though relating 
to the financial year in question, is not due until 
after its expiry (principally interest on loans). 


Accruals and deferred income: Income received before the balance sheet date but 
relating to a subsequent financial year, together 
with any charges which, though relating to the fi- 
nancial year in question, will be paid only in the 
course of a subsequent financial year (principally in- 
terest on borrowings). 


14. interest receivable and similar income 


In addition to interest and commission on loans, deposits and other revenue from the 
securities portfolio, this heading includes the indemnities received by the Bank in re- 
spect of prepayments made by its borrowers. With a view to maintaining equivalent 
accounting treatment between income on loans and the cost of borrowings, the Bank 
amortises prepayment indemnities received over the remaining life of the loans con- 
cerned. 


15. Certain prior-year figures have been reclassified to conform with the current 
year’s presentation. 





Note B — Securities portfolio __ 31.12.1999 __ 31.12.1998 
Treasury bills eligible for refinancing with central banks (of which 2 066 543 3 446 435 
12 641 unlisted in 1999 and 12 676 in 1998): 
Debt securities including fixed-income securities (listed): 3 098 028 3 209 294 
5 164 571 6 655 729 
Amortisation 
to be 
Purchase Amortisation Book accounted Value at final Market 
price —s for the period value for maturity value 
Investment portfolio. . .. . ‘ ‘ 2 449 092 43 118 2 492 210 18 426 2 473 784 2 491 050 
Hedging portfolio. ; 1 265 865 _ 1 265 865 — 1223 890 1 159 209 
Operational! portfolio . . 315 155 — 317 502 — 343 938 317 502 
Other short-term paper 1 088 994 — 1 088 994 — 1088 994 — 
5 119 106 43 118 5 164 571 





Note C — Loans and advances to credit institutions (other loans and 
advances) 


31.12.1999 31.12.1998 
Termdeposits ... . 7 854 434 4 612 506 
Reverse repos(*) . . . .. . 3 167 962 1 583 668 
11 022 396 6 196 174 


(*) These operations comprise those carried out with a third-party 
custodian who undertakes, on the basis of a framework contract, 
to guarantee compliance with the contractual terms and condi- 
tions, notably with respect to: 

- delivery against payment; 

- verification of collateral; 

- the collateral margin required by the lender which must always 
be available and adequate, with the market value of the securi- 
ties being verified daily by the said custodian; 
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- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Summary statement of loans and guarantees as at 
31 December 1999 


1. Aggregate loans granted (*) 


Aggregate historical amount of 
loans calculated on the basis of the 
parities applied on the date of sig- — 


nature 290 598 102 
Add: capitalised interest 28 761 
exchange adjustments +9 142 225 
Less: terminations and cancellations 7 615 862 
principal repayments 112 870 856 
— 120 486 718 
Aggregate loans granted 179 282 370 











Loans granted 


: to intermediary directly to 
Analysis of aggregate loans granted: credit institutions final beneficiaries Total 
- Disbursed portion © 2. 1 1 ww we ee ee 65 234 401 88 122 260 153 356 661 
- Undisbursed portion . . 1. we ew ee ee ee ee 7 649 125 18 276 584 25 925 709 
Aggregate loans granted 72 883 526 106 398 844 179 282 370 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed 


2. Statutory ceiling on lending and guarantee operations relation to aggregate loans and guarantees furnished currently to- 
talling 179.617 billion and broken down as follows: 





Under the terms of Article 18 (5) of the Statute, the aggregate Aggregate loans granted 179.282 

amount outstanding at any time of loans and guarantees granted 

by the Bank must not exceed 250% of its subscribed capital. Aggregate guarantees furnished in respect of loans 0.335 

granted by third parties 

The present level of capital implies a ceiling of 250 billion in 179.617 
Note E — Shares and other variable-yield securities and participating Participating interests 
interests 

; ar This item for 160 000 000 corresponds to the capital paid in by the 

Shares and other variable-yield securities Bank in respect of its subscription (800 000 000) to the capital of the 
This item comprises: European Investment Fund (EIF), with its registered office in Luxem- 


e An amount of 106 875 000 (1998: 98 437 500), corresponding to the pourg, 
capital paid in by the Bank as at 31 December 1999 in respect of its . . 
subscription of 600 000 000 to the capital of the EBRD. The Bank holds 44.5% of the subscribed capital. 


The Bank holds 3.1% of the subscribed capital. Neither the Bank's result nor its own funds would have been materi- 
e An amount of 30 312 638 (1998: 26 713 776) in other shares, with a ally affected had these shares been accounted for using the equity 
market value of 36 734 807, acquired with a view to guaranteeing method. 
recovery of Joans and advances. 


In EUR ‘000 © % held Total own funds Tota! net result Balance sheet total 


EIF (31.12.1998) 





2926 78 ast 233) 
rn — 16432 


Note F — Tangible and intangible assets 


Kirchberg Lisbon Furniture § Totaltangible — Total intangible 

Land buildings building © and equipment assets assets 

Net book value at beginning of the year .. . 3 358 74 188 167 4891 82 604 4800 
Acquisitions during the year . . . . . ww — — — 5 437* 5 437 4041 
Depreciation during the year. . . . 2... — 3 830 14 3 284* 7 128 1 646 
Net book value 31.12.1999. . . . 1... 3 358 70 358 153 7 044 80 913 7 195 


All of the land and buildings are used by the Bank for its own activities. 


* of which 212 in respect of acquisition and depreciation of works of art. 


Note G — Amounts payable to Member States for adjustment of Following introduction of the euro on 1 January 1999, payment of the 
capital contributions amounts due to the three Member States concerned was made on 
Until 31 December 1998, in accordance with Article 7 of the Statute, 29 January 1999 in full and final settlement of their accounts. 


application of the conversion rates given in Note Y entailed adjusting 
the amounts paid by Member States in their national currency as con- 
tributions to the Bank's capital. 
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Note H — Interest subsidies received in advance 


(a) Part of the amounts received from the European Commission 
through EMS arrangements has been made available as a long-term 
advance which is entered on the assets side under item 10. (a) as 
“Receivable in respect of EMS interest subsidies paid in advance”. 


(b) On the liabilities side (item 3. (b)), “Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for 
projects outside the Union, under Conventions signed with the ACP 
States and Protocols concluded with the Mediterranean Countries; 


- interest subsidies, concerning certain lending operations mounted 


within the Union from the Bank’s own resources, made available in ~ 


conjunction with the European Monetary System under Council Regu- 
lation (EEC) No 1736/79 of 3 August 1979 and in conjunction with the 
financial mechanism established by the EFTA Countries under the EFTA 
Agreement signed on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 October 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 and 
83/200/EEC of 19 April 1983 and under Council Regulation (EEC) 
No 1736/79 of 3 August 1979 as amended by Council Regulation (EEC) 
No 2790/82 of 18 October 1982. 


Note | — Other balance sheet accounts 


Sundry creditors: 
- European Community accounts: 


. for Special Section operations 
and related unsettled 
amounts . 


. deposit accounts . 


- deposit accounts held under the 
EFTA financial mechanism 


- other . 


160 366 
56 343 


239 425 


456 134 


131 932 
43 813 


347 501 
242 942 


766 188 


Note J] — Prepayments and accrued income —- Accruals and deferred 


income 


Prepayments and accrued income: 


Interest and commission receiv- 
able . 


Deferred borrowing charges 
Other 


Accruals and deferred income: 


Interest and commission pay- 
able . 


Deferred loan proceeds . 
Other Ss eer ap cee He 
Deferred borrowing proceeds . 


31.12.1999 


2 620 230 
679 435 
831 


3 300 496 


3 410 074 
594 921 
177 391 
735 921 


4918 307 


31.12.1998 


2 667 438 
480 563 
1301 


3 149 302 


3 296 644 
419 923 
171 609 
667 369 


4555 545 


Note K — Amounts owed to credit institutions (with agreed maturity 


dates or periods of notice) 





31.12.1999 31.12.1998 
Sundry debtors: 
- staff housing loans and ad- 
VANCES: - sia: eS! SS Se, 96 377 73 821 
- net balance of amounts dis- 
bursed in respect of borrow- 
ings and amounts received in 
respect of loans under NCI op- 
erations managed for the ac- 
count of the European Com- 
munity (Special Section) 157 272 201 680 
- borrowing proceeds to be re- 
ceived . ‘ 0 398 679 
- other . 140 593 173 575 
394 242 847 755 
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31.12.1999 31.12.1998 
- Short-term borrowings . 329 539 639 574 
- Promissory notes issued in re- 
spect of paid-in capital of 7 
EBRD: wi. ae ty 4 as he en 7 087 4050 
336 626 643 624 





Note L — Summary statement of debts evidenced by certificates as at 31 December 1999 








Borrowings Currency swaps Net amount 
amounts payable (+) 
or receivable (-) 

Payable Outstanding Average Outstanding Average Average Average Outstanding Outstanding 
in at 31.12.1998 rate at 31.12.1999 rate Due dates 31.12.1998 rate 31.12.1999 rate at31.12.1998 at 31.12.1999 
EUR 11017 135 6.49 43544 473 5.51 2000/2029 230075 - 4.59 381056 + 3.13 10787060 43925529 
DEM 15 332 485 5.98 3884329 6.63 2000/2028 5626474 + 5.17 5340689 + 5.19 20958959 9 225 018 
FRF 10 454 902 7.05 5 676 471 6.83 2000/2012 529003 + 5.72 263 927 + 4.56 10983905 5 940 398 
ITL 18 634 326 7.08 8893 190 7.10 2000/2018 245295 + 3.01 245 295 + 3.11 18879621 9 138 485 
BEF 153 942 7.01 74 120 741 2002/2004 119342 + 8.25 119 342 + 8.25 273 284 193 462 
NLG 4044 426 6.55 3 192 038 6.68 2000/2009 1557764 - 3.09 1557764 - 3.22 2 486 662 1 634 274 
IEP 314 768 7.99 118 530 7.39 2000/2003 316135 + 4.76 316135 + 4.70 630 903 434 665 
LUF 867 627 7.04 815 653 7.12 2000/2007 309867 - 6.91 309 867 - 6.91 557 760 505 786 
ESP 5 681 042 7.64 5104939 7.76 2000/2026 2981892 + 3.13 2337829 + 3.20 8 662 934 7 442 768 
PTE 1589 282 5.55 1 240 123 5.79 2000/2016 1662591 + 3.57 1463072 + 3.68 3251873 2703 195 
FIM 67 275 6.28 67 275 6.28 2001/2002 157348 + 3.05 157 348 + 3.21 224 623 224 623 
IN- 
CURRENCIES 68 157 210 72 611 141 
GBP 19 802 230 7.39 28362612 6.93 2000/2040 2183789 + 7.08 2027728 + 6.88 21986019 30390340 
DKK 523 576 5.25 483 656 4.94 2002/2005 232092 - 3.83 46 602 - 3.37 291 484 437 054 
GRD 667 296 10.20 954743 = 7.77 2000/2004 60663 + 11.37 211929 - 9.35 727 959 742 814 
SEK 301 959 7.20 217 810 5.70 2003/2007 229387 + 3.58 493 434 + 3.45 531 346 711 244 
USD 18 909 514 6.26 27672 159 6.02 2000/2026 4357269 - 4.29 3322750 - 5.95 14552245 24349409 
CHF 4 120 589 5.06 3 753 567 4.90 2000/2014 47705 + 7.11 172 388 + 7.11 4 168 294 3 925 955 
JPY 7 081 830 4.62 7 851 617 3.83 2000/2022 3065339 - 4.25 3605636 - 425 4016491 4 245 981 
NOK 56 361 5.38 260 014 5.56 2004/2007 —_ —_ 260014 - 5.65 56 361 _ 
CAD 1 963 314 7.96 2 341 867 7.84 2000/2008 1907947 - 9.00 2273412 - 9.00 55 367 68 455 
AUD 535718 8.58 692 193 7.88 2001/2005 535718 - 8.58 692 193 - 7.88 —_ — 
CZK 195 562 12.27 204 487 10.68 2000/2013 184691 - 12.31 110794 - 12.44 10 871 93 693 
HKD 549 411 8.01 1185 396 7.75 2001/2009 549411 - 8.01 1185396 - 795 _ —_ 
NZD 181 084 8.38 154 983 7.17 2001/2004 =181084 - 14.05 154 983 - 747 — _ 
ZAR 516 570 14.23 801340 13.79 2000/2018 409252 - 13.26 558089 - 13.44 107 318 243 251 
HUF 27735 17.26 76 561 12.60 2003/2004 _ — _ — 27 735 76 561 
EEK 9 638 10.00 9 587 10.00 2001/2001 9638 - 10.00 9587 - 10.00 —_ —_— 
TWD 159 479 6.54 381 877 6.07 2003/2004 159479 - 6.54 381877 - 6.07 — _— 
SKK — _ 70 752 15.58 2001/2002 _ _ 70752 - 15.58 _ —_ 
TOTAL 123 759 076 148 086 362 
Premiums 8 167 
TOTAL 123 767 243 148 086 362 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 2 976 million). All such borrowings are hedged in full 
through swap operations. 


Note M — Provisions for liabilities and charges (staff pension fund) 


Commitments in respect of retirement benefits were valued at 
30 June 1997 by an independent actuary using the projected unit 
credit method. The calculations were based on the following assump- 


tions: 


~ a discount rate of 6.5 % for determining the actuarial present value 
of benefits accrued; 


- annual cost 


- provision at 31 December 1999 . 


Note N — Fund for general banking risks © 


+51 239 





395 898 


- an average retirement age of 62; Recent movements in the Fund for general banking risks are tabulated 


- a combined average impact of the increase in the cost of living and below: 


career progression estimated at 4%, 


31.12.1999 31.12.1998 

The movements in the pension fund provision were as follows: Fund at beginning of the year . 750 000 ~~ 600 000 
- provision at 31 December 1998 . 356 763 Transfer for the year 120 000 150 000 
~ 12 104 Fund at end of the year . . 870 000 750 000 


- payments made during the year . 
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Note O — Geographical analysis of “Interest receivable and similar 


income” (item 1 of the profit and loss account) 








31.12.1999 31.12.1998 
Germany a 1 187 974 954 695 
FraniC@: a: ee we ae OR 1 146 025 1 104 184 
Italy . . Sie er We St 1 259 349 1591 026 
United Kingdom . Ga 1 361 692 1 243 191 
SGI ke as ee A We a 1062 014 1099 465 
Belgium . ‘ ee 220 618 196 995 
Netherlands — . 146 018 141 290 
Sweden . 159 417 146 996 
Denmark aah. eh 243 726 269 673 
Austria... . 2. ee 78 841 66 197 
Finland... 1. ew we 73 042 58 547 
Greece 299 413 303 519 
Portugal . 449 831 484 371 
lreland fy tee. So ee ce 139 391 173 531 
Luxembourg . ...... 21 086 12 453 
7 848 437 7 846 133 
Outside the European Union 759 677 582 035 
8 608 114 8 428 168 
Income not analysed (1) 721 373 875 747 
9 329 487 9 303 915 
(1) Income not analysed: 
Revenue from investment port- 
folio securities 144 693 178 956 
Revenue from hedging port- 
folio securities . . 90 684 208 889 
Revenue from short-term secu- 
rities . . 67 549 42 663 
Revenue from money- -market 
operations . 418 447 445 239 
721 373 875 747 


Note P — Geographical analysis of “Commission receivable” (item 4 of 
the profit and loss account) 


31.12.1999 31.12.1998 
FYARCG: ck i i ce ee eS 42 99 
Italy 2... g-.h R) OE 32 45 
United Kingdom . a eee 141 96 
SDAIN «6.2. c. 4K. Se 1 2 
Denmark .......-. 42 47 
Greece 2... 1 we ee 38 53 
WElANG. -is 6 “4: be He ae SB 39 52 
335 394 
Community institutions . . . 17 955 20 063 
18 290 20 457 
Note Q — Administrative expenses and charges 
31.12.1999 31.12.1998 
Salaries and allowances . . . 91 970 88 593 
Welfare contributions and other 
socialcosts . . 1. 2. ew ee 42776 38 940 
Staff costs ; : 134 746 127 533 
General and administrative ex- 
DENSCS sa We ce ee 49 145 (*) 36 132 
183 891 (**) 163 665 


(*) of which 12 933 in donations: - 10 000 in respect of the HIPC ini- 
tiative 
- 2 933 in respect of earthquakes. 
(**) of which 5 017 relates to Year 2000 expenses (31.12.1998: 5 006). 


The number of persons employed by the Bank was 1011 at 31 Decem- 
ber 1999 (998 at 31 December 1998). 
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Note R — Special deposits for service of borrowings 





This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 


Note S — Securities for delivery — 


These amounts correspond to securities portfolio operations, the value 
dates of which fall due after the end of the financial year. 


Note T — Estimated present value of financial instruments 


The Bank records balance sheet financial instruments on the basis of 
their historical cost in foreign currency - apart from the operational! 
portfolio - representing the amount received in the case of a liability 
or the amount paid to acquire an asset. The present value of the fi- 
nancial instruments (mainly loans, treasury, securities and borrowings 
after long-term interest rate or currency swaps) entered under assets 
and liabilities compared with their accounting value is shown in the 
table below: 


| Assets | | Liabilities | 


net ess pee aa present 
value value value value 


- Loans 153 182 187 907 
- Hedging 1 266 1 187 
portfolio 


(EUR million) 
31 December 1999 


- Investment 2 492 2545 
portfolio 
- Operational 318 
portfolio 
- Liquid assets 12 200 
- Borrowings after swaps’ 149 450 





TOTAL 169 458 174 1587 144 791 149 450 


Note U — Risk management 
The significant risks which have to be managed by the Bank are: 


* credit risk 

* interest rate risk 
* fiquidity risk 

* exchange risk 


Credit risk 


Credit risk concerns mainly the Bank's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 
and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note V). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 

As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the direct 
responsibility of the Management Committee. The Bank has thus es- 
tablished an operationally independent structure for determining and 
monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Bank lends only 
to counterparties where it has been possible to demonstrate their credit- 
worthiness over the longer term and who can offer guarantees deemed 
sufficiently sound. 

In order efficiently to measure and manage credit risk on loans, the 
Bank has graded its lending operations according to generally ac- 
cepted criteria, based on the quality of the borrower, the guarantee 
and, where appropriate, the guarantor. 

The structure of guarantees attaching to the portfolio of loans 
granted as at 31 December 1999 is analysed below (EUR million): 








- within the European Union: 


Member States 





- |} Zone “A” banks 


Corporates 


Borrower 





(1) Loans secured by assignment of rights by category of final beneficiary. 


eS ——_ 
Member Public 
States institutions ™ 










Zone “A” 
- banks 


Without formal 
Qi) 
Corporates quarantee Total 








(2) Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of cer- 
tain occurrences, appropriate contractual clauses ensure the Bank’s right of access to independent security. 


- outside the European Union: 


Secured by: 

Member States 1789 
Community budget 16715 (*) 
Pre-Accession Facility 2 847 


Total 21351 


(*) of which 1599 million in risk-sharing operations as explained be- 
low. 


Loans outside the Community (apart from those under the Pre- 
Accession Facility) are, in the last resort, secured by guarantees of the 
Community budget or the Member States (loans in the ACP Countries 
and the OCT). In all regions (South Africa, non-member Mediterra- 


nean Countries, Central and Eastern Europe, Asia and Latin America), 
apart from the ACP Countries and the OCT, in the case of loans se- 
cured by a sovereign guarantee, all risks are, in the last resort, covered 
by the Community budget. 


The new agreements decided by the Council of the European Union 
on 14 April 199? (Decision 97/256/EC) introduced the concept of risk 
sharing whereby certain Bank loans are secured by third-party guaran- 
tees with respect to the commercial risk, the budgetary guarantee ap- 
plying in the case of political risks solely arising from currency non- 
transfer, expropriation, war and civil disturbance. To date, finance 
contracts for 1207 million in risk-sharing loans have been signed un- 
der these agreements. 


Loans granted under the Pre-Accession Facility (2 847 million) are not 
secured by guarantees of the Community budget or the Member 
States. : 


LOANS FOR PROJECTS OUTSIDE THE UNION 


Breakdown of loans by guarantee (EUR '000) 


Convention/Agreement Outstanding 


Member States guarantee 


ACP/OCT Group - 2nd Lomé Convention 34 163 
ACP/OCT Group - 3rd Lomé Convention 276 800 
ACP/OCT Group - 4th Lome Convention 1035 469 
ACP/OCT Group - 4th Lomé Convention 442 920 
2nd Financial Protocol 

Total: Member States guarantee 1 789 352 
100% Community budget guarantee 

South Africa - 300m - BG Decision 19.06.95 301 725 
CEEC - tbn - BG Decision 29.11.89 744 662 
CEEC - 3bn - BG Decision 02.05.94 2 815 823 
CEEC - 700m - BG Decision 18.04.91 429 710 
ALA 1- 750m 626 119 
ALA Interim (100% guarantee) - 153m 164 762 
Total: 100% Community budget guarantee 5 082 801 
75% Community budget guarantee 

Mediterranean Protocols 4078 136 
Slovenia - 1st Protocol 145 043 
Yugoslavia - 1st Protocol 59 906 


Convention/Agreement Outstanding 


Yugoslavia - 2nd Protocol 233 205 
Yugoslavia - Art. 18 (1984) 30 347 
Total: 75% Community budget guarantee 4 546 637 
70% Community budget guarantee 

South Africa - 375m - Decision 29.01.97 286 645 
Euromed (EIB) - 2 310m - Decision 29.01.97 2 372 983 
CEEC - 3 520 m - Decision 29.01.97 3 378 102 
FYROM - 150m - 1998/2000 130 000 
ALA Il - 900m 789 640 
ALA Interim (70% guarantee: risk-sharing) - 122m 128 646 
Total: 70% Community budget guarantee 7 086 016 
Total: Community budget guarantee 16 715 454 
Pre-Accession Facility 

Cyprus - pre-accession - 1998/2000 250 000 
CEEC - pre-accession - 1998/2000 2 596 734 
Total: Pre-Accession Facility 2 846 734 
Grand Total 21 351 540 
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A breakdown of disbursed loans outstanding (in EUR million) at year end according to the sectors in which borrowers are engaged is set out below: 


Maturity 
not more than 1 year to more than Total 1999 Total 1998 
| 1 year 5 years > years 


Energy 

Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 


Industry 


Services 
Global loans 
Health, education 


Treasury 


The credit risk associated with the treasury (the securities portfolio, 
commercial paper, term accounts, etc.) is rigorously managed through 
selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by Management, 
in particular on the basis of the ratings awarded to counterparties by 
the rating agencies (these limits are reviewed regularly by the Credit 
Risk Department). 


The table below provides a percentage breakdown of the credit risk 
associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 


% 
as at 31 December 1999 


Moody's or equivalent rating 









Securities 
portfolio % 


Treasury 
instruments % 





AAA 

AA! to AA3 
Al 

Below At 
Non-rated 


100.00 100.00 







Reindexation interval (EUR million): 





22014 
42 088 


21553 
36 393 
14 694 14 377 

12 532 11365 

6 593 4617 

482 487 

12 556 11697 
1690 1 398 

39 155 30 273 
1553 905 

153 357 133 065 


interest rate risk 


The Bank has established an organisational structure for the asset- 
liability function, applying best practices in the financial industry, 
and, in particular, an Asset-Liability Management Committee 
(ALCO) under the direct responsibility of the Bank’s Management 
Committee. Accordingly, it has decided on an asset-liability manage- 
ment strategy which involves maintaining an own funds duration of 
around 5 to 6 years, thereby safeguarding the Bank against substan- 
tial fluctuations in its long-term revenue. 


Given a notional own funds portfolio in keeping with the above ob- 
jective of an own funds duration equal to 5 to 6 years, an increase in 
interest rates of 0.01% on all currencies would result in a fall in the re- 
sidual value (assets less liabilities) of 1131000. 


The following table illustrates the Bank's exposure to interest rate 
risk. It presents the nominal amounts according to maturities affected 
by the incidence of interest rate changes, as regards the main balance 
sheet items subject to reindexation: 


not more than 3 months to 6 months to 1 year to more than 


Assets 
Loans (gross) 
Net liquidity 


Liabilities 
Borrowings and swaps 


Liquidity risk 


The table below analyses assets and liabilities by maturity on the basis 
of the period remaining between the balance sheet date and the con- 
tractual maturity date. 
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interest raterisk |= 153 | 389 | 3315 TE Te ee 


153 357 
13 703 
167 060 


133 065 
11 557 
144 622 


144 704 124 210 


Assets and liabilities for which there is no contractual maturity date 
are classified under “Maturity undefined”. 





Liquidity risk (EUR million) 









More than. 

















More than 





More than 





; Not more than . 3 months 1 year Maturity 
Maturity 3 months but not more but not more 5 years undefined Total 
| than 1 year than 5 years 









Assets 





Cash in hand, central banks and post 
office banks 








Treasury bills eligible for refinancing 
with central banks 






Other loans and advances: 









Current accounts 
Others 


Loans: 


Credit institutions 







Customers 





Debt securities including  fixed- 
income securities 





Receivable in respect. of currency 
swap contracts 






Other assets 






Liabilities : 
Amounts owed to credit institutions 330 
Debts evidenced by certificates 8 093 


Capital, reserves and profit 


Other liabilities 


Payable in respect of currency swap 3 341 
contracts 


Total liabilities 11764 p 13204 | 84.216 65 272 26647 | 201103 


A securities portfolio, termed an “investment portfolio” (Note B), has 
also been created in order to ensure the Bank’s solvency and to con- 
tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of holding 
them until final maturity. 























TT 
11 022 


11099 


65 234 
- 88 123 


153 357 
3 098 


27553 


3918 201 103 


2 i: 337 

10 402 69724 59 867 148 086 
20 494 20 494 

6 153 6 153 

2 800 14.487 5 405 26 033 





Exchange risk 


The sources of exchange risk are to be found in the accumulation of 
own funds denominated in non-euro currencies, in the margins on op- 
erations and in general expenses incurred in non-euro currencies. The 
purpose of asset-liability management is to minimise this risk by re- 
allocating net balance sheet positions either in euro or in euro-in cur- 
rencies. Any divergence from this objective is eliminated by regular 
operations on the foreign exchange markets. 
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| Exchange position (EUR million) 


Currenc euro-in 
y currencies 


Assets 


Cash in hand, central banks and post 
office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 


Others 


Loans: 
Credit institutions 


Customers 


Debt securities including _ fixed- 
income securities 


Receivable in respect of currency 
swap contracts 


Other assets 





Liabilities 
Amounts owed to credit institutions 
Debts evidenced by certificates: 

Debt securities in issue 
Others 





Capital, reserves and profit 
Other liabilities 


Payable in respect of currency swap 
contracts 


Pound United States Other Total Grand 
sterling dollar currencies excl. euro total 































77 


11 022 
11.099 


65 235 


88 122 
153 357 


3 098 
27 553 


3918 


337 


147 241 
845 


148 086 
20.494 
6 153 
26 033 





Total liabilities 70 024 42 056 32712 34 876 21 435 89 023 | 201103 


Net position as at 31.12.1999 ~ 14 900 14 893 
Net position as at 31.12.1998 | 12081 | 10340 


Note V — Derivatives 


1. As part of funding activity 


The Bank uses derivatives mainly as part of its funding strategy in or- 
der to bring the characteristics, in terms of currencies and interest 


rates, of the funds raised into line with those of loans granted and — 


also to reduce funding costs. 

The derivatives most commonly used are: 
* Currency swaps 

* Interest rate swaps 


* Deferred rate-setting (DRS) agreements. 


Currency swaps 

Currency swaps are contracts under which it is agreed to convert funds 
raised through borrowings into another currency and, simultaneously, 
a forward exchange contract is concluded to re-exchange the two cur- 
rencies in the future in order to be able to repay the funds raised on 
the due dates. 
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Interest rate swaps 


Interest rate swaps are contracts under which it is generally agreed to 
exchange floating-rate interest for fixed-rate interest or vice versa. 


Deferred rate-setting (DRS) agreements 


This derivative is similar to an interest rate swap contract (fixed 
rate/floating rate or vice versa). However, it is used more specifically 
by long-term financing institutions such as the EIB, which raises sub- 
stantial amounts on the capital markets. 


Use and associated risks 


Interest rate or currency swaps allow the Bank to modify the interest 
rates and currencies of its borrowing portfolio in order to accommo- 
date requests from its clients and also make it possible to access cer- 
tain capital markets by exchanging with counterparties their advanta- 
geous conditions of access to these markets, so reducing funding 
costs. 








All interest rate and currency swaps linked with the borrowing port- 
folio have maturities identical to the borrowings concerned and are 
therefore long term. 


All derivatives described above are negotiated by mutual agreement 
with first-class counterparties. 


In common with balance sheet financial instruments, derivatives are 
subject to credit risk. However, unlike balance sheet financial instru- 
ments where the credit risk usually corresponds to the notional or 
nominal amount, the credit risk associated with derivatives is gener- 
ally equivalent to only a small portion of their notional value. In the 


Currency swaps (EUR million) 


less than 
1 year 


Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 













1 year to 
5 years 


4 a 15 346 5 = , 
1 iy - 1 425 - 261 
813 537 


Bank's case, where only mutually agreed derivatives are negotiated, 
the credit risk is evaluated on the basis of the “current exposure” 
method recommended by the Bank for International Settlements (BIS). 
Hence, the credit risk is expressed in terms of the positive replacement 
value of the contracts, increased by the potential risks, contingent on 
the duration and type of transaction, weighted by a coefficient linked 
to the category of counterparty (BIS 2 weighted risk). 


The following tables show the maturities of currency swaps and inter- 
est rate swaps plus DRS combined, sub-divided according to their no- 
tional amount and the associated credit risk: 


>yearsto | more than | 7441 31.12.1999 | Total 1998 
10 years 10 years 


235 035 20 951 






It should be pointed out that the notional amounts receivable or payable in respect of currency swaps are entered on the balance sheet under 
“Other assets” and “Other liabilities” respectively (see 2. below for short-term swaps). 


Interest rate swaps and DRS (EUR million) 





Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 






The Bank does not generally enter into any options contracts in con- 
junction with its risk hedging policy. 


However, as part of its strategy of raising funds on the financial mar- 
kets at least cost, the Bank enters into borrowing contracts encom- 
passing notably interest rate or stock exchange index options. Such 
borrowings are covered by swap contracts to hedge the corresponding 
market risk. 


Tabulated below are the number and notional amount of the various 
types of option attaching to borrowings: 


Special 
Stock structure 
exchange coupon 
i or similar 


Embedded 


Number 


Notional amount 
(EUR million) 


Net discounted value 


less than 1 year to 5 years to more than Total 31.12.1999 Total 1998 
1 year 5 years 10 years 10 years 


6 070 37 786 25 832 13 094 
744 967 - 270 119 
159 406 272 182 








All options contracts embedded in, or linked with, borrowings are ne- 
gotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in some cases 
where they are based on a stock exchange index, but for which secu- 
rity exists in the form of regularly monitored collateral. 


2. As part of liquidity management 


The Bank also enters into short-term currency swap contracts in order 
to adjust currency positions in its operational treasury in relation to its 
benchmark currency, the euro, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at 2 431 mil- 
lion at 31 December 1999, as against 5311 million at 31 December 
1998. 


It should be pointed out that the notional amounts receivable or pay- 
able in respect of short-term currency swaps are also entered on the 
balance sheet under “Other assets” and “Other fiabilities” respectively. 
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Note W — Geographical breakdown of lending by country in which projects are located 














Aggregate 
loans Undisbursed Disbursed % , % 
Countries and territories in which projects are located Number of loans granted portion portion of total fin. year 1998 
1. Loans for projects within the Union and related loans 
Germany aE ee, 621 22 573 614 386 820 22 186 794 12.59% 11.78% 
France . 412 20 827 920 2 137 302 18 690 618 11.62% 11.26% 
ttaly . ; 1616 27 032 247 3 382 814 23 649 433 15.08% 17.18% 
United Kingdom . 347 23 800 159 2 942 688 20 857 471 13.27% 12.68% 
Spain 418 22 860 417 1 963 007 20 897 410 12.75% 12.78% 
Belgium 100 4 122 343 172 312 3 950 031 2.30% 2.57% 
Netherlands 53 3 026 147 714 396 2311751 1.69% 1.92% 
Sweden. 97 3 361 754 211 522 3 150 232 1.88% 1.71% 
Denmark 130 4 434 752 84 156 4 350 596 2.47% 2.43% 
Austria . 69 2 221 247 11527 2 209 720 1.24% 1.04% 
Finland . 43 1991 063 208 762 1 782 301 1.11% 0.91% 
Greece . 190 6 032 593 1 076 522 4956 071 3.36% 3.08% 
Portugal 193 11044 014 2 643 686 8 400 328 6.16% 6.42% 
Ireland . 132 2 269 112 480 156 1788 956 1.27% 1.52% 
Luxembourg 32 406 835 17 352 389 483 0.23% 0.17% 
Related loans (*) . 20 1926 615 99 053 1827 562 1.07% 1.27% 
4 473 157 930 832 16 532 075 141 398 757 88.09% 88.73% 
2. Loans for projects outside the Union 
2.1 ACP Countries/OCT 
Kenya 11 171 810 78 000 93 810 
Zimbabwe . 14 125 457 18 030 107 427 
Jamaica . 11 124 525 6 752 117 773 
Namibia - 3 8 122 565 50 225 72 340 
Trinidad and Tobago . 6 107 095 3 500 103 595 
Ghana . 5 87 042 31774 55 268 
Mauritius 11 86 408 14 324 72 084 
Senegal . 3 77 764 54 001 23 763 
Céte d'Ivoire 10 76 107 2 500 73 607 
ACP Group . 2 75 732 5713 70019 
Botswana . 9 71507 424 71 083 
Nigeria . 3 69 272 0 69 272 
Barbados 6 67 483 38 508 28 975 
Mozambique . 3 60 299 29 747 30 552 
Lesotho . 3 59 334 54 000 5 334 
Papua New Guinea 6 52 347 0 52 347 
Bahamas 4 43 936 5 922 38 014 
Regional - Africa. 2 35 660 0 35 660 
Mauritania . 4 26 287 15 000 11 287 
Mali . 1 22 750 0 22 750 
Cameroon . ss 6 22 479 5 000 17 479 
Regional - West Africa 2 20 528 15 000 5528 
Regional - Caribbean . 1 20 274 16 000 4274 
Uganda. 2 18 363 6 500 11 863 
Saint Lucia . 4 14 551 0 14551 
Guinea . ar 2 13 620 0 13 620 
French Polynesia . . . 4 12 781 5 000 7781 
Dominican Republic 2 1t 882 3 000 8 882 
Gabon . 2 10 500 10 500 0 
Dominica a 1 10 000 10 000 0 
British Virgin Islands . 3 8 047 5 000 3 047 
Cayman Islands 3 7651 0 7651 
Fiji. 4 6 530 0 6 530 
Malawi . is 4 5 926 0 5 926 
Netherlands Antilles. , 4 5 849 1.000 4 849 
Saint Vincent and the Grenadines 2 5 801 4000 1 801 
Tonga 3 4 252 0 4252 
Suriname 1 4090 2 120 1970 
Grenada ete Sate 1 4078 2 401 1677 
New Caledonia and Dependencies . 1 3 841 0° 3 841 
Falkland Islands 2 3812 1500 2312 
Aruba 3 3 203 2 000 1 203 
Belize ee ae eer ee 2 2 857 162 2 695 
Democratic Republic of Congo . 1 2 436 0 2 436 
Woq0: -< k- @ ie Be 1 893 0 893 
Seychelles and Dependencies 1 628 0 628 
Congo... . as 2 616 0 616 
Regional - Central Africa . 1 433 0 433 
Montserrat . 1 50 0 50 
186 1789 351 497 603 1291 748 1.00% 1.07% 








(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the 
Union are considered as related to loans within the Union. 
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Note W — Geographical breakdown of lending by country in which projects are located (continued) _ 





Aggregate 
loans Undisbursed Disbursed % '  % 
Countries and territories in which projects are located Number of loans granted portion portion of total fin. year 1998 
22 SouthAfrica . _ Sub-total 15 588 370 205 692 382 678 0.33% 0.26% 
2.3. Mediterranean Countries 
Egypt 36 1305 199 370 184 935 015 
Morocco 31 1 240 498 581 244 659 254 
Algeria . 25 1 182 240 224 000 958 240 
Tunisia . 38 - 754902 331 123 423 779 
Turkey . 13 567 550 173 007 394 543 
Lebanon 13 511 662 271011 240 651 
Cyprus . 16 452 230 297 894 154 336 
Jordan . 29 408 749 174 616 234 133 
Gaza West Bank 9 185 133 1$9 532 25 601 
Israel 3 50091 0 50 091 
Syria 3 26 014 0 26 014 
Malta 3 16 852 0 16 852 
Sub-total! 219 6 701 120 2 582 611 4118509 3.74% 3.88% 
2.4. Central and Eastern European Countries 
Poland . , 32 2757 926 1550 721 1 207 205 
Czech Republic 22 1822 466 904 612 917 854 
Romania 23 1 373 744 936 532 437 212 
Hungary , 25 1276 935 410 162 866 773 
Slovak Republic 19 903 496 267 704 635 792 
Slovenia 18 831 146 469 387 361 759 
Bulgaria 15 666 706 439 000 227 706 
Lithuania 14 237 933 128574 © 109 359 
Latvia 10 191 431 135 592 55 839 
FYROM . 8 160 029 92 000 68 029 
Estonia . 9 106 181 47 000 59 181 
Croatia . on aa ae ae 6 93 421 0 93 421 
Federal Republic of Yugoslavia . 15 73 295 0 73 295 
Albania . ; 5 67 842 52 700 15 142 
Bosnia-Herzegovina 1 984 0 984 
Sub-total 222 10 563 535 5 433 984 5 129 551 5.89% 5.19% ° 
2.5. Asian and Latin American Countries 
Brazil 8 352 731 67 375 285 356 
Argentina . 5 217 229 18 415 198 814 
Philippines . 6 193 616 101 532 92 084 
indonesia 3 148 163 126 263 21 900 
Thailand 3 136 624 70 000 66 624 
Peru. 2 90 257 0 90 257 
China 2 84 907 33 595 51312 
Mexico . 2 80 336 26 611 53 725 
Panama 1 55 544 0 55 544 
India 1 55 263 52 444 2819 
Vietnam 1 55 000 55 000 0 
Costa Rica . } 47 428 0 47 428 
Pakistan et ont aie. cg BE! Oe, ol utes en tee 7 2 45 015 42 348 2 667 
Chil@. 25 4 Se -@, Oe ar Oe A ee BE 1 43 425 0 43 425 
Regional - Andean Pact 1 40 704 28 162 12542 
Regional - Central America 1 35 000 35 000 0 
Paraguay 1 17 000 17 000 0 
Uruguay 1 10 922 0 10 922 
Sub-total 42 1709 164 673 745 1035 419 0.95% - 0.87% 
Total 684 21 351 540 9 393 635 11957 905 11.91% * 11.27% 
Grand Total 5 157 179 282 372 25 925 710 153 356 662 100.00% 100.00% 


* 10.3% excluding Pre-Accession Facility. 


Note X — IAS 14- Segment reporting 


In accordance with the determining factors set out in revised IAS 14, 
the Bank considers that lending constitutes its main business segment; 
its organisation and entire management systems are given over to de- 
veloping and providing loans for Bank customers. 


Consequently, pursuant to the above standard, the determining fac- 
tors for segment reporting are: 


¢ primary determining factor: lending as the main business segment; 


e secondary determining factor: lending in terms of geographical 
spread. 


Information to be disclosed under the heading of geographical seg- 
ment reporting is given in the following notes: 


e interest receivable and similar income by geographical area 
(Note QO); 


¢ lending by country in which projects are located (Note W); 
e tangible and intangible assets by country of location (Note F). 
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Note Y — Conversion rates 


The following conversion rates were used for drawing up the balance 
sheets at 31 December 1999 and 31 December 1998: 


1 euro = 


EURO-11: 
Deutsche Mark 
French francs 
Italian lire 

Spanish pesetas 
Belgian francs 
Dutch guilders 
Austrian Schillings 
Finnish markka 
Portuguese escudos 
trish pounds 
Luxembourg francs 


PRE-IN: 

Pounds sterling 
Danish kroner 
Drachmas 
Swedish kronor 


NON-COMMUNITY 
CURRENCIES: 


United States dollars 
Swiss francs 
Lebanese pounds 
Japanese yen 
Canadian dollars 
‘Australian dollars 
CFA francs 

Czech koruny 

Hong Kong dollars 
New Zealand dollars 
South African rand 


(*) rates fixed irrevocably on 31 December 1998. 


31.12.1999 


1.95583 
6.55957" 
1936.27 
166.386 
40.3399 
2.20371 
13.7603 
5.94573 
200.482 
0.787564 
40.3399 


0.62170 

744330 
330.300 

8.56250 


1.00460 
1.60510 
1511.04 
102.730 
1.46080 
1.54220 
655.957 
36.1030 
7.80330 
1.93570 
6.18701 
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(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 
(*) 


31.12.1998 


1.95583 
6.55957 
1936.27 
166.386 
40.3399 
2.20371 
13.7603 
5.94573 
200.482 
0.787564 
40.3399 


0.705455 
7.44878 

329,689 
9.48803 


1.16675 
1.60778 
1759.46 
132.800 
1.80613 
1.89932 
655.957 
35.1939 
9.10065 
2.20892 
6.84883 








Report of the Auditor 


The Chairman of the Audit Committee 
European Investment Bank 
Luxembourg 


Following our appointment by the Bank on 20 June 1996, we have audited the financial 
statements, as identified below, of the European Investment Bank for the year ended 

31 December 1999. These financial statements are the responsibility of the management 
of the European Investment Bank. Our responsibility is to express an opinion on these 
‘financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall finan- 
cial statements presentation. We believe that our audit provides a reasonable basis for 
our opinion. 


In our opinion, the financial statements identified below give, in accordance with the 

' general principles of the Directive of the Council of the European Communities on the 
annual accounts and consolidated accounts of banks and other financial institutions and 
International Accounting Standards except as explained in the relevant notes on account- 
ing policies, a true and fair view of the financial position of the European Investment 
Bank as at 31 December 1999 and of the results of its operations and its cash flows for 
the year then ended. 


The financial statements on which our opinion is expressed comprise: 


Balance sheet 

Statement of special section 

Profit and loss account 

Own funds and appropriation of profit 

Statement of subscriptions to the capital of the Bank 
Cash flow statement 

Notes to the financial statements 


ERNST & YOUNG 
Société Anonyme 





i ALE 


Luxembourg, 22 February 2000 Catherine ALEXANDER Kenneth A. HAY 
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The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being 
read to the Governors prior to their approval of the Annual Report and the financial 
statements for the past financial year: 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the 
Rules of Procedure of the European Investment Bank for the purpose of verifying that 
the operations of the Bank are conducted and its books kept in a proper manner, 


- having studied the documents which it deemed necessary to examine in the discharge 
of its duties, 


- having examined and discussed the reports drawn up by Ernst & Young, 


considering the 1999 Annual Report and the financial statements for the financial year 
ended 31 December 1999 as drawn up by the Board of Directors at its meeting on 
22 February 2000, 


considering Articles 22, 23 & 24 of the Rules of Procedure, 
hereby confirms: 


that the Bank's operations during the 1999 financial year have been carried out in compliance 
with the formalities and procedures laid down by the Statute and the Rules of Procedure, 


that the financial statements, comprising the balance sheet, the profit and loss account, 
the statement of Special Section, the notes to the financial statements, as well as any 
other financial information contained in the financial statements, give a true and fair 
view of the financial position of the Bank in respect of its assets and liabilities, and of the 
results of its operations and its cash flows for the financial year 1999. 


Luxembourg, 28 March 2000 





The Audit Committee 
Y. TUOKKO M. SOMERS A. HANSEN 
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Financing provided for capital investment within the | eed, Jb 
European Union in 1999 totalled 27 765 million, as against CH, : ‘Ee 
25 116 million in 1998, representing an increase of 10.5% (see | 
detailed breakdown, table below). | 
| 
The corresponding operations were financed from own : 
resources — made up chiefly of the proceeds of the E/B’s | 
capital market borrowings as well as its own funds (paid-in | 
capital and reserves). These operations give rise to financial | 
commitments for the Bank and are accounted for in its 
balance sheet. 
The EIB cooperates closely with a large number of financial 
institutions and commercial banks, with which it concludes | 
global loans for financing small and medium-scale projects in 
the industrial, service, health, education and infrastructural 
sectors. It also grants individual loans through the 
intermediary of banks and financial institutions. 
Geographical breakdown of loans concluded (EUR million) Note: ey " | 
1999 . 1995-1999 In the following lists, the Community pelick 
Amount % Amount. % objectives with which individual loans comely are. 
Belgium 226 0.8 3 546 3.1 highlighted by symbols in the right-hand — 
Denmark 898 3.2 3 893 3.4 columns. These symbols are as follows: . 
Germany : 5 534 19.9 19 958 17.3 * Hi a development on 
Greece 1436 3.2 4148 ae 3.6 | industrial competitiveness and — " fhe 
Spain 4048 14.6 15289 + 313.2 | European integration 7 
France 4295 15.5 14568 *, 12.6 + protection of the environment and > 
Ireland 87 0.3 1074 "0.9 urban development ;” eS 
Italy 4053 14.6 19 513 oy 16.9 6 cable) infrastructure | 
Luxembourg 105 0.4 + 3890. 0.3 energy. oe . 
Netherlands 311 1.1 “2220. 0 1.9. ieee capital | 
Austria 606 2.2 22514 20: | | 
Portugal 1603 5.8 6983.- -:6.1%  - Unless otherwise indicated, global loans cover a 
Finland 576 2.1 2009 «°° 1.7 | number of sectors and oe . 
Sweden | - 544 2.0 3252. 28 pr og at ; | 
United Kingdom 3 348 12.1 14817. 12.8 —— mednts isting to projects appearing inthese lists ~~ . 
Art.18 (’) 97 0.30. 1483 1 ae aah pours of any ee Sao e 
European Union 27 765 . o.. 115 392 100 i pay es, ne ree = wares ee ee - he gt 
(1) Projects with a European dimension outside the territory of the Member _ eae s ae | ee ’ | . ‘ 7 : - ; 
ae oes a ee eae ee ey ie 
ee aN f oe rd, Lee ae ‘, oe ale 
Sa a MIR Ce ee 
pera hyr  ¢ “et at ee Poteet eo ee 
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si - lqium 

1997 1140 Finance contracts signed: 226 million 
of which 

1996 . S Individual loans: 77 million 

1995 665 Global loans: 149 million 





Individual loans were directed towards the water and waste management (50 million) and industrial 
(27 million) sectors. 


Finance contracts signed in 1999: 


Individual loans Global loans 

Modernisation and extension of For financing small and medium-scale ventures 
wastewater collection and treatment - KBC Bank NV, eee 99. 
facilities in Flemish Region - Banque BruxellesLambert S.A. ——~W—-_. _ 49.6 


AquafinNy AG Ot 


Construction of plant for manufacture of 

ethylene and vinyl alcohol (EVOH) 

copolymer resins in port of Antwerp 

EvafEuropeN.V. Wee C27 





se Denmark 





745 
737 Finance contracts signed: 898 million : 
688 of which 
A Individual loans: 898 million 
825 
< S 


These individual loans focused on transport (666 million), telecommunications (198 million), water and 
waste management (8 million) and the service sector (27 million). 


Finance contracts signed in 1999: 


individual loans 


Modernisation of short and medium-haul 
fleet 
Scandinavian Airline System-SAS _______. 105.4 @ 


Construction of rail - road fixed link 
between Islands of Zealand and Fyn 
A/S Storebaeltsforbindelsen ~W- _ Cd. 


Construction of Oresund rail - road fixed 

link between Copenhagen (Denmark) and 

Malms (Sweden) 

@resundskonsortiet _._ ee s«d1'082. e 


Construction of light railway network in 
Copenhagen 
OrestadsselskabetWS —-— 1S F t 


Upgrading and extension of fixed and 
mobile telecommunications networks 
Tele Danmark A/S 9729 SO 


Extension and modernisation of municipal 
waste processing plant at Glostrup, west o 
central Copenhagen 
Vestforbreending WS LTO 


Modernisation and automation of mail 

distribution system and installation of new 

automatic parcels distribution system in 10 

sorting centres 

PostDanmark A/S 6B 
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Finance contracts signed: 5 534 million 
of which 

Individual loans: 2 292 million 

Global loans: 3 220 million 

ASAP “SME Window”: 22 million 





Individual loans were granted for the energy sector (209 million), transport (559 million), water and 
waste management (327 million), urban development (249 million), industry (597 million) and health 
and education (351 million). 


In Germany's Eastern Lander, they were directed primarily towards health and education including, in 
particular, modernisation and renovation of hospitals in Mecklenburg-Vorpommern and Thuringia and 
improvements to the urban environment in Berlin. In addition, projects to modernise logistic mail 
distribution centres attracted loans both in the Eastern Lander and the rest of Germany. 


Individual loans and global loan financing in the Eastern Lander accounted for more than 50% of the 
EIB’s aggregate lending in Germany in 1999. 


Finance contracts signed in 1999: 





Individual loans 


Modernisation and rehabilitation of 

electricity transmission and distribution 

network (Thuringia, Bavaria) 

BayernwerkAG ~~ sCéd1753G YY 





Renovation and modernisation of 

medium-voltage power grid in Leipzig 

region (Saxony) 

Energie Sachsen BrandenburgAG _.._—«<~W'?'”wKi—si 


Construction of gasline from Dornumersiel 

(North Sea coast) to Salzwedel for delivery 

of Norwegian gas 

Netra GmbH Norddeutsche Erdgas 

Transversale _-_ 25 


Construction of motorway tunnel under 
Elbe in Hamburg 
Arbeitsgemeinschaft (ARGE) 4. Réhre 








Elbtunnel 1534 OF 
Construction of urban railway network in | 
Saarbricken (Saarland) Sewerage and sewage disposal schemes in: Cologne/Bonn airport 
Stadtbahn SaarGmbH WW s—“ié*2LssE 
+ North Rhine-Westphalia 

Construction of two sections of A60 . Wasserverband Eifel-Rur 58.9 B+ 
motorway between Bitburg and Wittlich Ruhrverband 23.1 M+ 
(Rhineland-Pfalz) 
ARGEA-60 0 ES 100.2 - Saarland 

Entsorgungsverband SaarEVS — e—«<‘7*=NKsCsa > 
Construction of tunnel under Engelberg on 

| ~=A81 motorway near Stuttgart - Hamburg 

(Baden-Wirttemberg) Hamburger Stadtentwdésserung ——--_- 40.0 + 
ARGE Engelberg ________—COC«CH AO 

- Diisseldorf 
Construction of motorway section to bypass Landeshauptstact Dusseldorf __- Ss SsEss—C—i20'«0—(ae 
town of Farchant (Bavaria) 
ARGE Ortsumgehung Farchant __SsSsSssesesesesesi~iBWI - Nuremberg (Bavaria) 

StadtNdrnberg —_._+_+_-_———eeees—é“‘<ié«<‘~ CC 
Construction of 2 x 2-lane tunnel near 
Bremerhaven (Lower Saxony) - Baden-Wirttemberg 
ARGE Wesertunnel Zweckverband 
ARGE Weserquerung —____ ss 48.2 ee Bodensee-Wasserversorgung —_-_--_____ 110 + 
Construction of third terminal, high-speed - Freiburg im Breisgau (Baden-Wirttemberg) 
train station and car park at Cologne/8onn Stadt Freiburgim Breisgau ——-s—s—s—s———<C~*W'‘~C~SOD sit 
airport (North Rhine-Westphalia) 
Flughafen Kéin/BonnGmbH +++ — 256 - Constance (Baden-Wiurttemberg) 

; Stadt Konstanz —--_+-_ SS EEeeeseses=“‘<‘iéi«éiOOCGCH 

Expansion and modernisation of Nuremberg 
airport (Bavaria) - Herford (North Rhine-Westphalia) 
Flughafen NdrnbergGmbH _..._sEesesesesesé<“‘iéi + Herforder AbwasserGmbH _W- ss e—id202sG (as 
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Support for 


education infrastructure 








1933) — 1436 
1998 736 
9397 —>—> 730 
1996 721 
1995 525 
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Construction of new incineration plant for 
household and similar waste in Nuremberg 
(Bavaria) 

Thermische Abfallbehandlung Ndrnberg 

GO a es “500 


improvements to urban environment in: 


- Potsdamer Platz, central Berlin 


DaimlerChrysler AG 153.4 
- Mannheim 

Stadt Mannheim 31.0 
- Stuttgart 

Landeshauptstadt Stuttgart 11.0 


Extension and modernisation of Berlin trade 
fair 

Land Berlin 75.7 
Construction of wafer manufacturing unit 
for production of microprocessors and 
design centre in Dresden (Saxony) 

AMD Saxony Manufacturing GmbH 134.3 
Construction of multi-purpose 
pharmaceutical synthesis plant in Ingelheim 
(Rhineland-Pfaiz) 

Boehringer Ingelheim Pharma KG 30.0 
Construction of lightweight coated paper 
mill in Augsburg (Bavaria) 

Haindl Papier GmbH 179.0 


Logistic mail distribution centres 205.9 
Expansion of distribution centre for mail 
order company in Haldensleben 
(Saxony-Anhalt) 

Otto Versand Gmbh & Co 48.1 
Modernisation and renovation of hospitals 

in: 


- Mecklenburg-Vorpommern 
Land Mecklenburg-Vorpommern 208.6 
- Jena, Nordhausen and Eisenberg 
Freistaat Thuringen 41.4 
Capacity increases in primary, secondary and 

tertiary (continuing education, evening courses) 
education facilities 


Land Berlin 56.0 


V+ 


+A 


mx 


ax 


+* 


+k 


BA 


RA 


RA 


Extension of engineering school and 
building of university libraries 
Freistaat Thuringen 


Construction of building for College for Film 
and Television (HFF) on the site of 
Babelsberg film studios in Potsdam near 
Berlin 

Hochschule far Film und Fernsehen Konrad 
Wolf Potsdam-Babelsberg 


Global loans 


For financing small and medium-scale 
ventures 


- Kreditanstailt fur Wiederaufbau 
- Commerzbank AG 
- Deutsche Bank AG 


- Landesbank Hessen Thiringen 
Girozentrale 


- Sachsiche Aufbaubank GmbH 
- Landesbank Baden-Wurttemberg 


- Landesbank Schleswig-Holstein 
Girozentrale 


- Bremer Landesbank Kreditanstalt 
Oldenburg Girozentrale 


- WGZ-Bank $GZ-Bank GZ8-Bank 

- Bayerische Hypo- und Vereinsbank AG —_. 
- Dresdner Bank AG 

- KB Deutsche Industriebank 

- Westdeutsche Landesbank Girozentrale __ 
- Norddeutsche Landesbank Girozentrale 
- Investitionsbank des Landes Brandenburg —__ 
- Landesbank Sachsen Girozentrale 

- Landesbank Saar Girozentrale 

- DGZ-DekaBank 


Operations under ASAP “SME Window” 


- Deutsche Venture Capital Gesellschaft mbH 
&CofondstiKG —— see 

- Innovationsfonds Schleswig-Holstein & 
Hamburg GmbH 


x * Finance contracts signed: 1 436 million 
¢ wa, oe of which 
es yo ° O89 Individual loans: 1 369 million 
o| Global loans: 67 million 


16.0 BA 


18.8 WA 


754.5 
616.0 
499.7 


352.4 
200.0 
150.9 


130.6 


102.8 
77.8 
52.6 
50.0 
49.7 
45.1 
40.0 
36.8 
28.9 
17.6 
15.2 


15.3 


6.8 


Individual loans covered the energy sector (77 million), transport (826 million), telecommunications 


(77 million) and industry (89 million). 


Moreover, an emergency loan of 300 million was extended to Greece for the reconstruction of 
infrastructure damaged by the earthquake in the Greater Athens area. 


Finance contracts signed in 1999: 


Individual loans 


Construction of gas-fired combined-cycle 
power station in Komotini (Thrace) 
DEI - Dimosia Epihirisi Hektrismou (Public 


Power Corporation) 77.1 
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RY 


Construction of two underground railway 
lines in Athens 
Attiko Metro SA 


Construction of Spata international airport 
(Athens) 
Athens International Airport SA 


320.0 B+ 


173.8 He 











Construction of ring road north of Athens, 
forming part of Patras-Athens-Thessaloniki 
trunk road and linking Athens city centre 
to new international airport 

Attiki Odos JV 


Construction of Patras bypass, forming part of 
Patras-Athens-Thessaloniki-Evzoni trunk road 


286.0 Be 


Elliniki Dimocratia 46.2 me 
Second phase in development of mobile 

telephone network 

STET (Hellas) SA 76.7 we 





Finance contracts signed: 4 048 million 


individual loans: 3 147 million 


ASAP “SME Window”: 27 million 





Restoration of basic infrastructure, 
reconstruction and repair of SMEs 
and housing destroyed or damaged 
by Attica earthquake 


Elliniki Dimocratia 300.0 


Construction of polypropylene production 
facilities at Aspropyrgos (near Athens) and 
Thessaloniki 


Hellenic Petroleum SA 73.0 


Relocation of pasta manufacturing plants 
to industrial zone north of Athens 


Misko Pasta Manufacturing SA 16.0M+* 


Global loans 


For financing small and medium-scale 
ventures 


- Alpha Credit Bank SA 
- Ergobank SA 
- Bank of Cyprus Ltd 


30.4 
18.5 
18.3 


Building the Athens metro 






of which 


Global loans: 874 million 


Individual loans were advanced for the energy (677 million), transport (1 309 million) and telecommu- 
nications (658 million) sectors, water and waste management (144 million) and industry and services 
(308 million). 51 million was channelled into health and education facilities. 


Finance contracts signed tn 1999: 


Individual loans 


interconnection of the high-voltage power 
grids of Spain and Morocco 

Red Eléctrica de Esparia SA 51.1 OY 
Reinforcement and extension of electricity 
transmission and supply network 

ENDESA SA 

IBERDROLA SA 


396.0 BY 
230.0 @Y 


Upgrading of national and suburban rail 
networks and modernisation of rolling stock 
Red Nacional de los Ferrocarriles Espafioles — 84.18 @ + 
Extension of metropolitan rail network in 
Madrid 

(ARPEGIO) Areas de Promocidén 
Empresarial SA 270.4 + 
improvement of rai! networks in 

metropolitan areas of Valencia and Alicante 


Ferrocarrils de la Generalitat Valenciana 12.0 + 





Upgrading of 22 sections of national road 
network 

Reino de Espafia 400.0 we 
Construction of three road tunnels in 

metropolitan area of Bilbao 

Tuneles de Artxanda, Concesionaria de la 


Diputacidn Foral de Bizkaia, SA 40.0 me 


improvements to regional road 
infrastructure 

Comunidad Autonoma de CastillalaMancha — 385 @ 
First construction phase of new express dual 
carriageway between Leon and Burgos 

(Castile-Leon) 

Comunidad Auténoma de CastillaylLedn —— 36.1 Be 


Upgrading of road network in Madrid 
region 


Comunidad de Madrid 30.0 m@e 


[ 
| 
i 
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1999 
1998 
1997 
1996 
1995 foo 


Construction of a corrugated 
cardboard production plant 
near Zaragoza 


ACTIVITY BY COUNTRY 








mee ee 





4048 
3152 
2716 
2553 
2820 





Ledn - Burgos 
motorway 
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improvement and extension of Barajas 
airport, Madrid 

Ente Publica de Aeropuertos Espafioles y 
Navegacion Aérea 147.3 
Fleet renewal and expansion by acquisition 
of 20 Airbuses 

Iberia Lineas Aéreas de Espafia SA 150.0 
Construction of a second fixed telephone 
network 

Retevision SA 300.0 
Modernisation of fixed telephone network 
Telefonica SA 237.5 
Construction of an integrated telecoms 
network in the Basque Country 
Euskatel SA 120.0 
Improvements to wastewater collection and 
treatment facilities in: 


- Catalonia Region 

Junta de Saneamiento de Catalufia 24.0 
- Valencia Region 

Entidad Publica de Saneamiento de Aguas 
Residuales de la Comunidad Valenciana —— 42.0 
Improvements to road, drinking water supply and 
wastewater collection and treatment 
infrastructure in autonomous region of 
Extremadura 

Comunidad Auténoma de Extremadura ~— 48.1 


Upgrading of road network and 
rehabilitation of historic buildings in Aragon 
region 

Comunidad Auténoma de Aragon 
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B+ 


m+ 


36.1me@ + 








improvements to the road network and 
construction of water supply system in 
Catalonia region 

Gestio d’infraestructures SA (Gisa) 


Construction and upgrading of rural 
infrastructure in Andalusia: rural roads, 
dams and irrigation channels 
Comunidad Auténoma de Andalucia 


improvements to urban infrastructure in the 
municipality of Valencia 
Ayuntamiento de Valencia 


Construction of plant for production of 
corrugated cardboard near Zaragoza 
(Aragon) 

SAICA - Sociedad Anénima Industrias 
Celulosa Aragonesa 


Construction of newsprint and printing 
paper mill at Fuenlabrada, south of Madrid 
Papelera Peninsular SA 22.8 
Modernisation and expansion of production 
capacity of vehicle components plant at 
Eskoriatza (Guipdzcoa) 
Fagor Ederlan SC _ 12.0 
Construction of float glass production plant 
in Sagunto, near Valencia 

Glapilk AIE 55.0 
Extension and modernisation of two 
hypermarkets at Molina de Segura (Murcia) 
and Valladolid (Castile-Leon) 

Eroski Sociedad Cooperativa Limitada de 
Consumo SC 18.0 
Restoration of historic monuments in Seville 
Cordoba, Cadiz, Granada, Malaga and Jerez 
regions 

Comunidad Auténoma de Andalucia 12.0 
Construction of science museum and 
oceanographic park in Valencia 


Ciudad de las Artes y de las Ciencias, SA 90.0 





Construction and fitting-out of new district 
hospital at Lugo and three local hospitals; 
extension or rehabilitation of hospital 
facilities 


Comunidad Auténoma de Galicia 50.6 


Global loans 


For financing small and medium-scale 
ventures 


- Instituto de Crédito Oficial 247.6 
- Banco Santander Central Hispano SA ——_. 180.0 
- Banco Bilbao Vizcaya 120.0 


- Caja de Ahorros y Pensiones de 
Barcelona 


- Deutsche Bank SAE 


- Caja de Ahorros y Monte de Piedad de 
Madrid 


- Caja de Ahorros del Mediterrdneo y Grupo 
de Empresas del Mediterraneo SA 


- Caja Laboral Popular Sociedad Cooperativa 
de Créditoltda _- eee 


- Institut Catald de Finances. 20.0 


120.0 
60.1 


60.0 


36.1 


Operations under ASAP “SME Window” 


- Inversiones en Telecomunicaciones FCR, 
co-invested with Retevision Movil, SA 
(AMENA) and managed by Ahorro 
Corporacién Desarrollo, SA 


- EBM Principia FCR, co-invested with 


Fundacidn Retevisidn and managed by 
EBM,SA ——__ _ __ _——O—C sO 


19.5 


34.08 @ + 


59.1m@ + 


30.0 M+ 


70.0 M+ 


a+ 


g+ 


BA 











Finance contracts signed: 4 295 million : 


ASAP “SME Window”: 11 million 


of which 
Individual loans: 1 506 million 
Global loans: 2 778 million 





g 


Individual loans were devoted to waste management (43 million), urban infrastructure (26 million) 
and education (34 million). Transport schemes accounted for 1 404 million. 


Finance contracts signed in 1999: 


individual loans 


Motorway links financed through 
intermediary of Caisse Nationale des 
Autoroutes (CNA): 


- A20: Brive-Cahors-Montauban section of 
Vierzon-Montauban trunk road 

ASF - Société des Autoroutes du Sud de la 
France SA 60.0 
- A&6: Toulouse-Pamiers section of 
Paris-Toulouse-Barcelona trunk road 

ASF - Société des Autoroutes du Sud de la 
France SA 50.0 
- A83: Oulmes-Niort section 

ASF - Société des Autoroutes du Sud de la 
France 


- A29: Neuchatel-Amiens-St Quentin section 
(Picardie) 
SANEF - Société des Autoroutes du Nord et 
de I‘Est de la France 


Construction of motorway link between 
Cergy-Pontoise and Roissy-Charles de Gaulle 
airport, north of Paris 

Département du Val d’Oise 45.7 
Modernisation of network operated by 
semi-public motorway concessionholders 640.0 
Extension and upgrading of road network 
on Guadeloupe 

Région de la Guadeloupe 30.0 
Construction of two tramlines in Lyons 

SYTRAL - Syndicat Mixte des Transports pour 
leRhéneetlesAlpes 4 ssssssSsséi1'52 


Acquisition of 23 A319 and A321 Airbuses 
Groupe Air France SA ___ 3300.0 





Finance contracts signed in 1999: 


Global loans 


For financing small and medium-scale 
ventures » 


Allied Irish Bank 61.7 


Extension of terminals at Basle-Mulhouse 
airport (Alsace) 


Aéroport de Bale-Mulhouse 61.0 
Construction of an urban waste processing 
and recycling centre in St-Germain-en-Laye 
(Yvelines) 
Azalys SA 42.8 
ne Urban renewal works in Gerland district of 
Lyons: construction of new professional 
training college, creation of city park, 
upgrading of main traffic thoroughfare 
. Communauté Urbaine de Lyon 53.4 
ne 
Improvements to urban environment in 
Bastia (Haute Corse) 
Ville de Bastia 6.1 
Ze 
Global loans 
For financing small and medium-scale public 
infrastructure schemes 
He = Crédit Local de France 1005.3 
For financing small and medium-scale 
ventures 
e - Caisse Nationale de Crédit Agricole 752.0 
- Banque Nationale de Paris 400.0 
ae - Société Générale 200.0 
- Banque Fédérative du Crédit Mutuel 100.0 
- Crédit Commercial de France 100.0 
- Crédit du Nord 100.0 
. - Caisse Centrale de Crédit Coopératif 75.0 
- Compagnie Financiére du Crédit Mutuel de 
Bretagne 45.0 
+ 
- Operations under ASAP “SME Window” 
@ Caisse de Dépéts et Consignations 11.4 
a]? 


lrela 


Finance contracts signed: 87 million 
of which 

Global loans: 62 million 

ASAP "SME Window”: 25 million 


Operations under ASAP “SME Window” 


industrial Credit Corporation 
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Improving motorwey links 





1999 Ee 87 
1997 E=: 207 
1996 ST 189 
1995 Roeser 327 





ACTIVITY BY COUNTRY 






1999 4053 | 
1998 4387 a y 

Individual loans: 2 920 million 
1995 SS 3435 Global loans: 1 118 million 





ASAP “SME Window”: 15 million 


Individual loans were divided between the energy sector (420 million), transport (1559 million), telecom- 
munications (364 million) and water and waste management (325 million). 

Lending to industry and the service sector accounted for 174 million, while health and education 
received 79 million. 


Finance contracts signed in 1999: 


individual loans Expansion of passenger and freight 
handling facilities at Malpensa Airport 

Construction of a power interconnector (Lombardy) 
between Italy and Greece SEA - Societd Esercizi Aeroportuali_____. 103.7. @ 
EINES pa 5D BF 

has . Construction of fixed telecommunications 
Development of two onshore oil fields in network 
Val d‘Agri, near Potenza (Basilicata) Infostrada 258.0 Be 
Enterprise Oil Italiana ____-_————C#200.0 EV 


Modernisation of fixed telecommunications 
network in Mezzogiorno 
Telecom Italia _W_ CdS OO 


Modernisation of part of Italian motorway 

network 

Autostrade — Concessioni e Costruzioni 

Autostrade Ta CRs 








Technical upgrading of the water supply 


ee Construction of Bologna and distribution network in Palermo 
eg on ee (Emilia-Romagna) - Florence (Tuscany) Azienda Municipalizzata Acquedotto di 
“ai yeamumegy Section of high-speed rail network Palermo ———_____________ 36.1 + 
Ye ~=«Treno Alta Velocité- TAV________.__. 7418 @ 






Improvements to urban environment in: 









neo ated 
rat 
7 —=f Rt lh lt tls ade OE Be. a 





Construction of Rome-Naples section of 


a Ip ene eae, BM ‘Nita «= ohigh-speed rail network . - Bol Emilia-Romaqna 
ae SS | Treno Alta Velocits- TAV___________ 258.2 me Conincdibclogns re es ENG 
Extension of Leonardo da Vinci Fiumicino : 
Airport ~ Venice i , 
AeroportidiRoma____________ 155.0 @ Comune di Venezia Cis 


Technical upgrading and expansion of 

power distribution networks and 

renovation of sewage treatment works in 

Rome region 

ACEA - Azienda Comunale Energia e 

Ambiente —____eesess—(—CsFsFssssSsFsSSSFsSéi HO 





Pasta manufacturing 
plant 


Restoration of infrastructure, housing, 

public buildings and monuments damaged 

by autumn 1997 earthquakes in Umbria and 

The Marches 

Regione Marche Se d123000Cl—sd 


Modernisation and expansion of water 

heater and bathroom equipment production 

facilities in nine plants 

MerloniTermosanitari —_2SESESESeeeseeeeeeestizdSCSS ON & 


Expansion of a submarine cable plant near 
Naples (Campania) 
Pirelli Cavie Sistemi _____##_#+sseses—eses—sSséi‘zL OV 


Construction of bakery product factory and 
modernisation of existing cake factory in 

Melfi-San Nicola, near Potenza (Basilicata) 

Barilla Alimentare _ 222.6 
ForneriaLucana ——++Eeeeeeeeee 2. 


Construction of industrial gases production 
facility in Sarroch (Sardinia) 
Air Liquide italia _.-+_-_SESESESESEsssseseFeFFeeeesesé=C~CH Ds 


Extension of three tissue paper mills in 
Lucca province (Tuscany) 
Industrie Cartarie Tronchetti _...-_—————<—~SS Ss sd 


Wastewater treatment 
plant in the Rome area 
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Relocation of pies manufacturing plants to - Banco di Brescia —tC«éiG_LO 

Parma industrial zone (Emilia-Romagna) . ‘Emit 

Barilla Alimentare 500m k Banca Popolare dell’Emilia Romagna 51.7 
-San PaoloiMi —S8 

Construction of new fruit and vegetable - Banca Popolare Commercio e industria 550.0 


wholesale market in Rome 


Centro Agro Alimentare Roma S65: & - Credito Emiliano —________ 550.0 


- Banca Popolare di Bergamo - Credito 


Modernisation of teaching hospital in Padua Varesino: 2 500 


dali, a eae - Cassa di Risparmio di Firenze —._____._ 50.0 
Azienda Ospedaliera diPadova +. 16.6 A - Credito Bergamasco 50.0 


Expansion of technical university in Turin - Cassa di Risparmio in Bologna —____. 50.0 
(Piedmont) - Banca Popolare di Vicenza _____ 50.0 
Politecnico di Torino —wESseeseseeeseCiaGLti=EA : : 
- Efibanca — LO 
- Banca Popolare di Milano +--+ —————«~SS+*.B 
Global loans - Banca Nazionale delLavoro .+-=SSESEesesesesesé<ié«aS 


For financing small and medium-scale ~ Banca Popolare di Novara —________ 10.3 


ventures 
- Banca Popolare di Verona —____++-+__———-—s«1180.0 
- Rolo Banca 1473 _._ «i802. 


- Banca Carige ——______________ 77.5 Euromobiliare VC Fund - Raffaello Jersey 
- Banca Monte dei Paschidi Siena —_--_--__ _ 75.0 DP a. 150 


Operations under ASAP “SME Window” 








Luxembou 7 
rg 109 
Finance contracts signed: 105 million 96 
of which 
Individual loans: 105 million 
pS LA greoqeeenecprymngmemnscen 79 
Finance contracts signed in 1999: 
Individual loans 
_ Purchase of four cargo aircraft and flight simulator 
as part of fleet expansion and modernisation 
Cargolux Airlines internationalSA __.___ 105.0 ® 
. 311 
Netherlands== 
eCtTNEeErlaANa 426 
; ; _ 398 
Finance contracts signed: 311 million 
of which 766 
Individual loans: 100 million Ss ai 





Global loans: 211 million 


' Finance contracts signed in 1999: 


individual loans 


Modernisation and extension of water 
supply system in southern region 
Waterleiding Maatschappij LimburgNV —.—. 100.0 + 


Global loans 

For financing small and medium-scale 

ventures 

- Bank Nederlandse Gemeenten NV —_. —s«‘136..1 
- SNS Bank NederlandNV WW eeeessé7'5S;«OD 
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1999 606 
1998 358 
1997 555 
1996 490 
1995 242 


1603 


1350 
1293 
1232 
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Austria 


iriance contracts signed: 606 million 


f which 
Individual loans: 343 million 
Global loans: 248 million 


ASAP “SME Window”: 15 million 


Individual loans targeted the energy sector (129 million), transport (117 million), water management 


(20 million), industry and services (77 million). 
Finance contracts signed in 1999: 


individual loans 


Construction of waste incineration plant 

producing steam for industrial use in 

Lenzing (Upper Austria) 

Reststoffverwertung Lenzing Invest GmbH & 

Co KG —__ eee 


Extension and renewal of district heating 
network in Vienna 
Fernwaérme Wien GmbH ~~ C32. v 


Construction of hydroelectric power station 
on Danube and rehabilitation of river area 
downstream of Vienna 
Osterreichische Donaukraftwerke AG 





Extension and modernisation of sewerage 
network in Graz _ 
STAC GFZ cca GS, OE 


Modernisation of oil refinery in Schwechat, 
suburb of Vienna 

OMVAG 73.0 Wt 
Modernisation and expansion of medium 

and long-haul airtine fleet 

Osterreichische LuftverkehrsAG _..- ‘1117.0 @ 


Research and development in advanced 
technology in metal, energy and 
environmental engineering sectors, in Linz 
(Upper Austria) 


VA Technologie AG 4.5V+™* 


rtugal 


Global loans 


For financing small and medium-scale 
ventures 


- Bank Austria AG WHS ESsesesesesesessesFsFSFFSSSS«ia32..9 
- Raiffeisen Zentralbank OsterreichAG —. 33.9 


- Osterreichische Hotel und Tourismus 
| oE Yg |, ee | 3 


- Bank fir Arbeit und Wirtschaft AG ______ 15.0 
Operations under ASAP “SME Window” 
invest Equity Beteiligungs AG _-_-+-__-——St—=C«~*C*SL'SS 


District 
heating 
plant in 

Vienna 





Finance contracts signed: 1603 million 


of which 
Individual loans: 1598 million 
ASAP “SME Window’: 5 million 


Individual loans were concentrated on energy (121 million), transport (935 million), telecommunica- 
tions (249 million), water and waste management (193 million) and industry (100 million). 


Finance contracts signed in 1999: 


Individual loans 


Construction and extension of natural gas 
transmission and supply networks in: 


- northern Portugal 
Portgds - Sociedade de Producdo e 


Distribuigdo de Gas SA 27.9 WY 
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- Setubal region (south) 
Setgas - Sociedade de Produgdo e 


Distribuicao de Gas SA 22.55 BY 
Construction of hydro-power station on river 

Guadiana (Alentejo) 

Empresa de Desenvolvimento e 

Infraestruturas do Alqueva SA 70.0 —YV 
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Upgrading of motorway network in Oporto Construction of water supply and sewage 
region collection and treatment infrastructure 
Aenor Auto-estradas do Norte SA _..______._ 450.0 me throughout Portugal 
Aguas do Barlavento Algarvio SA 8.0 H+ 
Modernisation, widening and construction AguasdoCdévadoSA 8 
of new motorway sections between Aguas do Douroe PaivaSA — :—~i“Csd 
Abrantes and Guarda in North-East Aguas do Sotavento AlgarvioSA _____ 8.0 m+ 
SCUTVIAS Auto-estradas da Beira InteriorSA — 358.3 Be Empresa Portuguesa das Aguas LivresSA_. 12.5 B+ 
Sanest - Sistema Multimunicipal de 
Improvements to sections of national trunk Saneamento da Costa do Estoril 8.0 Mt 
roads Simria - Sistema Multimunicipal de 
Junta Auténoma de Estradas _____-_+__§_._ 127.2 me Saneamento da Ria de Aveiro 8.0 H+ 
Construction of mobile telephone network Rehabilitation of social housing in Lisbon 
Optimus Telecomunicacées SA ——_______. 249.4 me Camara MunicipaldeLisboa ——____.____ 5.0 H+ 
ralorebo gat of urban ieites i poneeeen ae onhalat lyse epee 
plant with power-generating facilities in da Foz, north of Lisbon 
metropolitan area of Oporto Soporcel - Sociedade Portuguesa 
LIPOR - Servico intermunicipalizado de de Celulose SA g 100.0 © Extending the natural gas network 


Tratamento de Lixos da Regido do Porto __.. 45.48 V+ 


Extension of drinking water supply and 
sewerage networks in municipality of 


Santa Maria da Feira, south of Oporto Operations under ASAP “SME Window” 
Indaqua Feira - Industria de Aguas de Santa 
Mariada Feira ss sC(itéiéi'Lss Banco Portugués de Investimento-SGPCSA — 5.0 


1999 Emery | 576 





Finla 


8b o> ——<k;— === 551 
Finance contracts signed: 576 million 1997 f= 401 
Global loans: 100 million 1995 [23 179 


ASAP “SME Window”: 34 million 





Gh 
individual loans centred on the energy sector (19 million), transport (38 million), telecommunications 
(200 million), urban infrastructure (17 million) and industry (168 million). 


a ee ee ee 5 RNR WARE ON ENRON Lm LOTR GE: + geen 


Finance contracts signed in 1999: 


Individual loans 


Rehabilitation of combined heat and power 

plant and improvements to urban 

infrastructure in Tampere 

Cityof Tampere ——WHSSEeEeseseeseesssCtiL 


Improvements to municipal services and 
port facilities in Kotka 


Kotkan Satama Oy —— eee 10.0 BOY + 
Modernisation of six sections of rail 

network 

Suomen Tasavalta (Republic of Finland) _._- 33.6 me 


Upgrading and extension of fixed and 
mobile telecommunications networks 


Sonera Oyj —— 200.0 EO 
Modernisation of pulp production at seven 

paper mills 

UPM-Kymmene Corp, —___ ———:—«*'6 8. | 
Global loans 


For financing small and medium-scale 
infrastructure schemes 





Municipality Finance ltd __--SEs«10002.0 
Operations under ASAP “SME Window” ; maete eS ye ne Mobile telephony 
- Eqvitec Technology Mezzanine FundiiP _. 16.8 
- CapMan FinnVenture VET __ EE ———C«~i‘G;«CB 
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1999 
1998 
1997 
1996 
1995 


544 
664 
925 
847 
273 


Computerisation 
in schools 


and colleges 








Sweden 


of which 





Individual loans: 533 million 
Global loans: 11 million 


Finance contracts signed: 544 million 


individual loans were divided sectorally between energy (72 million), transport (209 million), water 
and waste management (39 million), upgrading of urban infrastructure (16 million), as well as industry 
and services (140 million). In addition, 57 million was advanced in support of education facilities. 


Finance contracts signed in 1999: 


individual loans 


Extension and modernisation of district 
heating, cooling and power supply 
networks in: 


- Greater Stockholm area 
Stockholm Energi AB 


- Goteborg 
Gdéteborg Energi AB 


Construction of a combined heat and power 


plant in Eskilstuna, near Stockholm 
Eskilstuna Energi och Miljé AB 


Construction of a waste incineration plant 
for heat and power generation in Umea 
Umed Energi AB 


Renewal of short and medium-haul! fleet 
Scandinavian Airline System SAS 


Construction of Oresund rail - road fixed 
link between Malmé 

(Sweden) and Copenhagen (Denmark) 
Oresundskonsortiet 


Extension and modernisation of regional! 
wastewater treatment plant in Lidings, in 
Greater Stockholm area 
Kappalaférbundet 


38.2 


28.6 


5.7 


27.3 


106.6 


102.1 


Vt 


V+ 


V+ 


Projects financed 


under Article 18 of the Statute 


Upgrading and extension of urban 
infrastructure in municipality of Umea 
Umea Kommun 


Environmental and energy efficiency 
investment at two refineries in G6teborg 
and Lysekil on west coast 

Preem Petroleum AB 


Modernisation and expansion of specialty 
metals manufacturing plants in Sandviken, 
north of Stockholm 

Sandvik AB 


Uprating of pulp production capacity and 


construction of a new sawmill in Ménsteras, 


north of Kalmar 


S$6dra Skogsdgarna Ekonomisk Férening — 


Construction of thirteen mail sorting centres 


throughout Sweden 
Posten AB 


Modernisation and extension of primary 
and secondary schools in Malm6 
City of Malm6 


Global loans 


For financing small and medium-scale 
infrastructure schemes - 


Kommuninvest i Sverige AB 


16.2 + 
41.48V+ 
310 
448 Hx 
23.3 me 
56.7 & 
10.5 


Under the second paragraph of Article 18 (1) of its Statute, the EIB provided a loan of 96.6 million for 
a project of direct interest to the European Union but located outside the territory of the Member 


States (Norway). 


Finance contracts signed in 1999: 


Individual loans 


Construction of a 2x2-lane toll motorway on 


E18 corridor in Vestfold County 
E18 Vestfold AS 
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ri : s ¥ 
United Kingdom’ 
Finance contracts signed: 3 348 million rs 
of which 2 





Individual loans: 2 800 million 
Global loans: 494 million 
ASAP “SME Window”: 54 million 


Individual loans were directed towards energy (459 million), transport (1 102 million), telecommuni- 
cations (381 million), water management and urban renewal (385 million} and industry (473 million). 


Finance contracts signed in 1999: 


Individual loans 


Extension and refurbishment of electricity 
transmission and supply networks in north 


Global loans 


For financing small and medium-scale 
ventures 





of Scotland 


456.8 
Scottish and Southern Energy pic 


37.5 


- Barclays Bank pic 


—________. 304.7 mV 
- Lloyds Bank pic 


Uprating and renewal of electricity 
transmission and supply networks in 
Northern Ireland 

Northern Ireland Electricity plc 


Operations under ASAP “SME Window” 


- The Baring English Growth Funds 


- Midland Enterprise Fund (MEF) for the 
North West 


- HSBC Fund for Wales & HSBC Fund for 
Yorkshire and Humberside 2.4 


- MEF for the South East __ ES essCSsSCSsC<CsSsSéS<SCS~«*d*“CéSS 
- MEF for the South West. sT 


154.4 BY 46.3 


Upgrading of rail tink between London and 2.4 


Glasgow 


Railtrack plc 617.8 me 


Construction of new freight handling centre 
at Heathrow airport, London 

British Airways pic 1418 ©@ 
Modernisation of long-haul fleet 


British Airways plc 297.7 @ 


Modernisation and capacity expansion at 
the Ports of Liverpool (Merseyside) and 
Sheerness (Kent) 

The Mersey Docks and Harbour Co 


45.0 me 


Improvements to water supply, sewerage 
and sewage disposal infrastructure in: 


- the Midlands 


Severn Trent Water Ltd w+ 


- South West 
Wessex Water Services Ltd 


integration of existing fixed-line telephone 
and cable television networks into 
combined voice telephony, data 
transmission and multimedia network 
Cable & Wireless Communications pic 
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Construction and refurbishment of social 
housing and vocational training premises in 
urban regeneration areas 

THFC (Social Housing Finance) Ltd 


61.0 B+ 
The Housing Finance Corporationltd______ 15.2 


m+ 


Extension and modernisation of vitamin 
production facility at Dalry (Scotland) 
Roche Products Ltd 


120.1 B+ 


Construction of chipboard plant in 
Knowsley (Merseyside) 
Sonae (UK) Ltd 


52.5 B+ 


Modernisation of Halewood plant 
(Merseyside) and adaptation to 
environmental standards in various plants 
of Ford group in UK and continental Europe 
Ford Motor Co. Ltd 


300.0 M+ 
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Financing provided in 11999 (EUR million) ee cis and . 
xf e a : tz 
ete Ge “7 ia ( os = Total :. Own Risk 
Sn eg GAG ; “* eee . resources capital* 
Fa ce Ss. Candidate Countries r ea oo! 2373 2 373 
aaa fe ; ‘ " a ; . 4, , 8 es . Pe ; : i ™ , ‘ 
“37,4... Central and Eastern Europe a0 i, ae 2173 2173 A goes rk 
Py eg eae ew Fore ee ae , 
“e «(of which Pre- Accession Facility) os _ (1 267) (1267). Pe 
_%. * a € * ¥ 
? . Cyprus y ! “ yo peli fs 200. 200 — J f 
an rs * “3 x . . ae ¥ . 
fe é ‘(of which Pre-Accession Facility) Be by (200) :: (200) es pres ; 
a ee ee reas cae Fae 
wm A ' ‘ bins stom 
ce Euro-Mediterranean Partnership Countries”. B02 745 Ov, *.. 56 
: s (excluding Cyprus) Berge eh nee \ 2 ao ee, 
; . ran Y Lee ae i. ‘Fe, aie ‘ Soe? 
Ba rs " | N ‘oo oe. Fy 
ACP/OCT x , 341, °° 196 Hoss 145 
South Africa 12": vige 150...: 150 . 
yy Sf oP a % re 
Asia and Latin Amética *, 2310. 310 ‘! soe 
Western Balkans ar mi 60 60 BT ost ie 
’ eres at ; Ne aay 2 
: *, fey pl ! a NX 
Total ae — 4035 , } 3 834 201° 
* Funded from EU or Member States" budgetary resources: , J \ 
e ¢ f a ‘ 
}: f ee we is A 
Note: he a ra A 
In the following list ‘loans from own resources are indicated by *, ey 
and financing operations from budgetary resources by I. 
The amounts relating to projects featured in this list are expressed in millions of euro. ‘ 
. gee + 
The amounts of loans financed under the Pre-Accession Facility appear in italics. 
ee 3 | Candidate Countri 
anaiqate Countries 
1998 2375 
1997 1541 Romania 395.5 Acquisition of ATR-42 aircraft by flagship 
ones ee . . carrier TAROM and rehabilitation of airline’s 
1996 1156 Rehabilitation of district heating network in maintenance hangar at Bucharest Otopeni 
municipality of Cluj-Napoca Airport 
1995 fis 981 Romania 3.59% = Romania 40.0 
Rehabilitation and completion of 
construction of motorways on 
Pan-European Transport Corridor IV Slovenia 375.0 
Romania 210.0 + 
ie , Construction of motorway section between 
Jabal aaa of tram network in Bucharest 63.0 +  Blagovica and Vransko on Priority Corridor V 
Se a ee ee ee : of Trans-European Road Network te 
Renewal of rolling stock and infrastructure Druzba za Avtoceste v Republiki Sloveniji 
completion for Bucharest underground d.d. (DARS) 175.0 
railway system : ; 
Romania 60.0 Construction of motorway section between 
j Kozina et Srmin on Priority Corridor V of 
Modernisation of tram network in Trans-European Road Network 
Timisoara Druzba za Avtoceste v Republiki Sloveniji 
Romania 19.0 % d.d. (DARS) 160.0 


fe 
i 2 
> 


% 














Extension of the first national GSM mobile 
telephone network 


Mobitel Telekommunikacisjke StoritveDD___—-_ 40.0 


Poland 347.0 
Modernisation of 
Minsk-Mazowiecki-Terespol section of E20 
railway link between Warsaw and Terespol 
(Belarus border) 

Polskie Koleje Panstwowe 200.0 
Financing for small and medium-scale 

ventures 

Global loan to HypoVereinsbank PolskaSA — 100.0 


Financing for small and medium-scale 
ventures 


Global loan to BRE Bank SA 47.0 


Slovak Republic 270.0 
Modernisation of railway network and 
purchase of rolling stock 

Zeleznice Slovenskej Republiky 200.6 
Construction of a car production plant in 
Bratislava 

Volkswagen Slovakia, a.5. 40.0 
Financing for small and medium-scale 

ventures 

Global loan to Bayersiche Hypo- und 

Vereinsbank AG, HypoVereinsbank Slovakia, 

eS he a, 0 


Czech Republic 270.0 
Construction of bypasses and improvements 
to European trunk road network 
Konsolidacni Banka Praha, spu 700.0 
Rehabilitation of priority sections of road 
and motorway network 

Konsolidacni Banka Praha, spu 95.0 
Rehabilitation and extension of water 
supply and sewerage networks in Prague 
City of Prague 50.0 
Financing for small and medium-scale 

ventures 

Global loan to HypoVereinsbank CZ, a.s. 25.0 


Hungary 170.0 
Construction of combined heat and power 
plant for energy supply to chemicals 
production facility in Kazincbarcika, 
north-eastern Hungary 

BC-Eroemue Kft 20.0 
Construction of new combined heat and 
power plant on site of existing heat and 
power station in Debrecen, eastern Hungary 
Debreceni Kominalt Ciklusu Eroemue Kft —— 15.0 
Construction of diesel injection pump 
manufacturing plant in Székesfehérvar, 
south-west of Budapest 

Denso Manufacturing Hungary Kft 35.0 
Installation of a delayed coker at Duna 
refinery and upgrading of service station 
network 

Magyar Olaj-és Gazipari Rt (MOL) 50.0 
Financing for small and medium-scale 

ventures 


Global loan to Raiffeisen Bank Rt 30.0 


> 


* 


% 


& 


& 


Financing for small and medium-scale 
ventures 
Global loan to Bank Austria Creditanstalt 





Hungary Rt 20.0 
Bulgaria 128.0 
Upgrading of the 

Plovdiv-Dimitrovgrad-Svilengrad rail line 

Republic of Bulgaria 80.0 
Construction of wastewater treatment 

plants and sewage collectors in three towns 

in lower Maritsa basin 

Republic of Bulgaria 28.0 
Financing for small and medium-scale 

ventures 

Global loan to HypoVereinsbank Bulgaria 

GmbH 20.0 
Latvia 98.0 
Upgrading of Ventspils port infrastructure 

Ventspils Port Authority —_-__Eeeeeses—(itsé«'*"ND 
Modernisation of fixed-line telephone 

network 

Lattelekom Ltd 50.0 
Refurbishment and upgrading of 

environmental and other municipal 

infrastructure 

Republic of Latvia 20.0 
Financing for small and medium-scale 

ventures 

Global loan to Vereinsbank Riga A/S 20.0 
Lithuania 84.0 
Modernisation of railway infrastructure 

Republic of Lithuania 18.0 
Expansion and development of GSM mobile 
telecommunications network 

UAB Bite GSM 45.0 
Rehabilitation and modernisation of 

wastewater treatment plant at Panevezys 

Republic of lithuania __._ Ci 
Rehabilitation and upgrading of 

environmental protection and other 

municipal infrastructure 

Republic of Lithuania 15.0 
Estonia 35.0 
Rehabilitation and upgrading of sections of 

Via Baltica and Tallinn-Narva road 

Republic of Estonia 15.0 
Financing for small and medium-scale 

ventures 

Global loan to Eesti Uhispank (Union Bank 

of Estonia) ___ 200.0 
Cyprus 200.0 
Second phase of construction of oil-fired 

power station at Vasilikos, on south coast 
Electricity Authority of Cyprus 700.0 
Extension and upgrading of main road 

network 

Republic of Cyprus 100.0 
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1028 Maghreb Countries 395.4 


Morocco © 263.0 


Track realignment and dualling of rail line 
between Sidi Kacem and Fez 
Office National des Chemins de fer - ONCF — 


Acquisition of port equipment and 
modernisation of infrastructure at eight 
major ports 

Office d’Exploitation des Ports 


Modernisation and upgrading of 
breakwaters and jetties in six of Morocco’s 
main ports 

Kingdom of Morocco 


Rehabilitation and extension of wastewater 
and stormwater network and construction 
of a treatment plant in Meknés 

"Régie autonome de distribution d’eau et 
d’électricité de Meknés 


Rehabilitation and extension of the 
wastewater and stormwater network and 
construction of a treatment plant in Agadir 
Régie autonome Multiservices d’'Agadir —_ 


Modernisation and environmental 
upgrading of sulphuric acid, phosphoric acid 
and fertiliser production units at two OCP 
chemical plants in Safi and Jorf Lasfar 

Office Chérifien des Phosphates 


Acquisition of equity participation 
Conditional loan to Moussahama SPPP __— 





Rehabilitating the Tunisia 132.4 


road network in Gaza 
improvements to urban road networks of 


Greater Tunis and other major cities 
- Republic of Tunisia 


Landfill site development for disposal of 
gypsum (waste product from fertiliser 
production at Gabés) 

Groupe Chimique Tunisien - GCT 


Building up equity of private companies 
undergoing modernisation and public 
companies recently privatised or in the course 
of being privatised 
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55.0 


30.0 


32.0 


23.0 


21.0 


100.0 


2.0 


53.1 


45.0 


2 | Euro-Mediterranean 
1067 Partnership Countries (excluding Cyprus) 


> 


Conditional loan to Banque de 

Développement Economique de Tunisie, 

Banque de Tunisie SA, Compagnie Tunisienne 
d‘investissement et de Financement, Société 

de Participations et de Promotions des 
Investissements, Société d’investissement et de 
Développement du Centre Ouest, Tuninvest 

Sicar, Tunisie Leasing, Tunisie Sicar ._..__-— 30.0 


Building up equity and quasi-equity of 
company specialised in management of 
high-quality hotels 


Conditionalloan to Banque de TunisieSA —_ 4.3 
Mashreq Countries 298.3 
Egypt 188.3 


Construction of gas pipeline from Suez 
Canal to Meet Nama (north of Cairo) 
Egyptian Natural Gas Co,-~ GASCO ___._-__- 28.3 


Upgrading and extension of Alexandria’s 
wastewater collection and treatment 

system 

Arab Republic of Egypt —_—_-_-_+__ + _ 30.0 


Construction of hydrocracking unit and 
related equipment at Suez 
MISR Oil Processing Company SAE 100.0 


Construction of air separation plant near 
Alexandria for production of industrial 

gases 

Messer Gases Dekheila SAF _.--_-_--Sss—ss—‘“‘—é«~SS~C 


Financing of environmentally-friendly 
infrastructure serving hotel and other 

tourism projects in South Sinai and Red Sea 

areas 

Global loan to National Bank of Egypt —— 25.0 


Jordan $0.0 


Development of Eshidiya phosphate mine in 
south-east Jordan 
Jordan Phosphate Mines Company Ltd — 30.0 


Construction of production plant for 
chemical fertiliser and animal feed in Aqaba 
Kemira Arab Potash Co. Ltd —-- S—~—«=S212=10 


Construction of new manufacturing 

facilities for bromine and bromine 

derivatives at Safi, on southern shore of 

Dead Sea 

Jordan Bromine Company Ltd _.-+--SSseseseseFSFSeses«20.0 


Lebanon 30.0 


Financing for industrial modernisation 
ventures 





Global loan to Republic of Lebanon 30.0 
Other 108.0 
Turkey 90.0 
Expansion and rehabilitation of sewer 

network in Tarsus on south coast; 

construction of stormwater drainage 

network and biological wastewater 

treatment facility 

Republic of Turkey —— _eeeeseses—ssé=<“ié‘«=<“_LD 


> 


“ 


% 


> 


& 














Financing for combined-cycle plants for 
autopreduction of heat and power to 

cover industrial needs 

Global loan to 

- Sinaiyatirim Bankasi AS (SYKB) —.___ 
- Turkiye Sinai Kalkinma Bankasi AS(TSK8) — 


Financing of participation in investment 
funds 

Conditional global loan to Turkiye Sinai 
Kalkinma Bankasi AS (TSKB) 


African, Caribbean, 


States and OCT 


20.0 
20.0 


12.0 


Africa 286.9 
East Africa 94.0 
Kenya ) 73.0 
Construction of new geothermal power 

station with associated transmission lines 

and sub-stations in Nairobi 

Republic of Kenya for Kenya Power and 
Distribution Company Ltd 41.0 


Installation of new sheet steel galvanising 
line at plant in Mariakani, near Mombasa 
- Mabati Rolling Mills Ltd 
- Conditional loans to Mabati Rolling 

Mills Ltd 


Financing for small and medium-scale 
ventures 

Conditional global loan to ABN Amro Bank, 
Barclays Bank of Kenya Ltd, Crédit Agricole 
Indosuez, Development Bank of Kenya Ltd, 
East African Development Bank, Industrial 
Development Bank Ltd, Kenya Commercial 
Bank Ltd, National Bank of Kenya Ltd, Stanbic 
Bank Kenya Ltd, Standard Chartered Bank 
Kenya Ltd 


Uganda 


Creation of second national fixed and 

mobile telecommunications network 

- ay - Mobile Telephone Network Uganda 
| <6 (eee ate a ONE Ee DO Po ea 

- Conditional loan to MTN - Mobile 
Telephone Network Uganda Ltd 

- Conditional loan to Development Finance 
Company of Uganda Ltd for MTN - Mobile 
Telephone Network Uganda Ltd 


Tanzania 


Financing for small and medium-scale 
private-sector ventures 

Conditional global loan to CRDB Bank Ltd, 
East African Development Bank and Stanbic 
Bank Tanzania Ltd 


Seychelles 


Rehabilitation and extension of Le Niol water 
storage and treatment plant on Mahé, the 
archipelagos main island 


Conditional loan to Republic of Seychelles __ — 


5.0 
4.0 


23.0 


11.0 


6.5 
3.5 


1.0 


9.0 


9.0 


1.0 


1.0 


> 
+ 


“& 


” 


” 


Gaza-West Bank 


Rehabilitation of small and medium-scale 
transport, water supply, sewerage and 
solid waste disposal infrastructure 
serving smaller communities 

Palestinian National Authority 


Financing for small and medium-scale 
ventures and temporary participation in 
PBC’s share capital 

Conditional global loan to Palestinian 
Banking Corp. 


Pacific (ACP) 


West Africa 


Senegal 


Development of national 
telecommunications network 

Société Nationale des Télécommunications 
du Sénégal 


Doubling of sulphuric and phosphoric acid 
production capacity at Darou plant and 
development of new phosphate deposit 
at Tobéne 


Industries Chimiques du Sénégal - ICS —__ 


Financing for small and medium-scale 
ventures 

Conditional global loan to Banque 
Internationale pour le Commerce et 


l'industrie du Sénégal, Compagnie Bancaire 


de l'Afrique Occidentale, Crédit Lyonnais 
Sénégal, Société Générale de Banques au 
Sénégal SA 


Financing for small and medium-scale 
ventures and leasing operations 


Conditional global loan to Société Financiére 


d’Equipement SA 


Mauritania 


Mining of granite deposits in regions of 
Choum and Atar 

Conditional loan to Granits et Marbres de 
Mauritanie SA 


Financing for small and medium-scale 
ventures 

Conditional global loan to Générale de 
Banque de Mauritanie 


Regional - West Africa 


Participation in regional enterprise fund 
for development of private-sector 
companies in West Africa 

Conditional loan to West Africa Enterprise 
Fund 





18.0 
10.0 
8.0 § 
93.0 
81.0 
18.0 + 
540 
8.0 1 
1.0 #65 
6.0 
3.0 86 
30 Jt 
6.0 
6.0 £f 
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Southern Africa 84.9 


Mozambique 42.4 


interconnection between electricity 
transmission grids of South Africa, 
Swaziland and Mozambique and power 
supply to Mozal aluminium smelter in 


Mozambique 
- Motraco-Companhia de Transmissao de 
Mocambique Sar} — 17.4 
- Conditional loan to Electricidade de 
Mogambique ——~—____-___ 7.0 


Modernisation and extension of cooking oil 

and soap plant 

Conditional loan to Companhia Industrial do 
Mond pO Sal) a eee, «(TO 


Rehabilitation and modernisation of sugar 

milf and sugar cane plantation, north of 

Maputo 

- Maragra Acgucar Sar} _ EE —“‘ié«iS' SS 
- Conditional loan to Maragra Acucar Sarl —~ 3.5 


Financing for small and medium-scale 
ventures 

Conditional global loan to Banco Austral 
Sarl, Banco Comercial de Mocambique Sarl, 
Banco Comercial e de Investimento, Banco 
de Fomento, Banco International de 
Mocambique, Banco Standard Totta de 


Mocambique, ule (Mocambique) Sarl 10.0 





Zimbabwe 13.5 


Rehabilitation of part of national electricity 
transmission network in central and 

south-eastern Zimbabwe 

Zimbabwe Electricity Supply Authority 

(ZESA) sn = 0 


Development and operation of open-cast 

copper mine at Sanyati 

Conditional loan to Munyati Mining 

Company Ltd. ee. CTS 


Namibia 13.0 


Modernisation and expansion of water, 
sewerage, electricity supply and road 
infrastructure in Windhoek 
- Republic of Namibia —— ——=«~'‘ODSS 
- Conditional loan to Republic of Namibia 
for the town of Windhoek + ees 


Madagascar 9.0 


Construction of a shrimp farm 
Conditional loan to Société Aquaculture de 
la Mahajamba ———___———~A.OD 


Financing for small and medium-scale 

ventures 

Conditional global loan to BFV - Société . 

générale, Banque Malgache de I’Océan 

Indien (BMOI), BNI - Crédit Lyonnais 

Madagascar, Union Commercial Bank 

(UcB) _ E88 


Swaziland 7.0 


Interconnection between electricity 
transmission grids of South Africa, 
Swaziland and Mozambique and power 


- Supply to Mozal aluminium smelter in 


Mozambique 
Conditional loan to Swaziland Electricity 
Board nc SE rene ee ee ve 
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Central and Equatorial Africa 15.0 


Cameroon “15.0 


Financing for small and medium-scale 
private-sector ventures 
- Global loan to Banque Internationale du 
Cameroun pour I‘Epargne et le Crédit, SCB 
Crédit Lyonnais Cameroun, Standard 
Chartered Bank Cameroon SA ———— 5.0 
- Conditional global loan to Banque 
Internationale du Cameroun pour 
l’Epargne et le Crédit, SCB Crédit Lyonnais 
Cameroun, Standard Chartered Bank 
Cameroon SA —__ ee s«sd1*=L 


Caribbean 28.3 
Haiti 16.0 


Rehabilitation and expansion of water 

supply system of Pétion-Ville 

Conditional loan to Republic of Haiti for 

Centrale Autonome Métropolitaine d’Eau 

Potable _- «16.0 


Dominica 10.0 


Construction of thermal power plant at 
Tarou Cliffs, on west of island 
DOMINICA) 2.2 AOD 


Regional - Caribbean 2.0 


Acquisition of equity participation in Tiona 

Fund for financing equity or quasi-equity of 

small private-sector companies 

Conditional loan to The Tiona Fund ltd. ~—2.0 


Trinidad and Tobago 0.3 
Feasibility study for establishment of 
micro-credit institution 


Conditional loan to Development Finance 
Lid: DFC ee. 6108 


Pacific | 7.0 
Vanuatu 5.0 


Modernisation of country's principal airport 
at Port Vila on Efate island 


Conditional loan to Republic of Vanuatu —— = 5.0 
Kiribati 2.0 
Financing for smalf and medium-scale 

ventures 

- Conditional loan to Republic of Kiribati __-.__-—-s—s-OO.S._— 


- Conditional global loan to Development 
Bank of Kiribati ow eS 


OCT 19.0 
French Polynesia 10.0 


Financing for small and medium-scale 
ventures 
- Global loan to Banque Socredo —.-_--——— 5.0 
- Conditional global loan to Banque 
Socreqdo: ee 6«=Cl 5 


British Virgin Islands 5.0 


Expansion of international airport facilities 
on Beef Island 
British Virgin Islands —-_ 5 











PO 2 ES 


SEG RS FI nw 


y 





Aruba 2.5 Falkland Islands 1.5 
Financing for small and medium-scale Expansion of fuel storage capacity in the 

ventures Falkland Islands 

- Global loan to Aruban Investment Bank __-_ 2.0 Stanley Services Ltd _.w EE sssss—s—‘ ‘iSO 


- Conditional global loan to Aruban 
Investment Bank NV _WEeseseeeeeeeeeeeseesesssa‘“‘iéi wd 


South Africa ais _ 
1998 135 | 
1997 199 
South Africa 149.6 Financing for small and medium-scale 
ventures, primarily in the water and 1996 56 
Expansion of Mossel Bay gas field sewerage sectors : 
Central Energy Fund —_. Ss eesesssssssss(COeesssss<‘<—~idCV ss Global loan to Development Bank of 1995 Foca 45 ; 
Southern Africa — 0 


Interconnection between electricity 
transmission grids of South Africa, | 
Swaziland and Mozambique and power 

supply to Mozal aluminium smelter in 

Mozambique 

Motraco-Companhia de Transmissdo de 

Mogambique Sarl _ iad CY 


Modernisation and upgrading of toll road 
between Gauteng and Kwazulu-Natal 
N3 Toll Concession (PTY) Ltd _.  —ss——450 FF 


Asia and Latin America = ae 

1998 362 | 

1997 378 | 

Asia and Latin America 310.1 Mexico 26.6 ee - 7 

>. Construction and operation of gas 

Brazil 153.7 distribution network in Mexico City 1995 288 
Modernisation and expansion of a mobile Consorcio Mexi-Gas —__________________ 26.6 + 


telephone network in southern state of Rio 





Grande do Sul Thailand 70.0 
Celular CRT SA eee STF OS ; 7 
Construction and operation of natural 
Modernisation of tyre factory gas-fired combined-cycle power plant in 
Pirelli Pneus SA RTD Chonburi industrial estate, south-east of 
Bangkok 
Financing for small and medium-scale Bowin Power CompanyLtd —.+-+=SsSs—i ss 
ventures 
Global loan to Banco ABN Amro SA and . 
Banco BBA CreditanstaltSA 59.0 + China 24.8 
Construction of a drinking water pried 
i . i : plant in Chengdu (Sichuan province 
Regional Cental America = Chengdu Générale des Eaux - Marubeni 
Financing for reconstruction schemes and Waterworks Co.Ltd _- 2B OF 


expansion of private-sector ventures in areas 

affected by Hurricane Mitch, in industrial, 

service, energy, telecommunications and 

environmental sectors 

Global loan to Banco Centroamericano de 

Integracién Econémica _  eesesa—(‘(a‘C‘itSC OOF 





Gas supplies 


Western Balkans 


Former Yugoslav Republic of 
Macedonia (FYROM) 60.0 


Construction of Skopje bypass and 


upgrading of north-south highway 
Former Yugoslav Republic of Macedonia —. 60.0 + 
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Borrowings signed 


Borrowings signed in 1999 — list 
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Belgium . 
Denmark . 
Germany . 
Greece. 

Spain 

France . 

lreland 

Italy 

Luxembourg 
Netherlands . 
Austria 

Portugal! . 
Finland 

Sweden oy 
United Kingdom . 
Other (Art.18) @ 


Total 


Table A: Individual loans provided within the European Union in 1999 
Breakdown by country and objective ® 


Regional 
development 


541 
1 488 
1 369 
2726 
851 
1 546 


1598 
412 
141 

2 206 


12 877 


Human 
capital * 


571 


European 
communications 
infrastructure 


775 
662 
583 
1644 
1222 


10 269 


Natural 
and urban 
environment 


50 


4577 


Energy 


2571 


(1) As certain financing operations meet several objectives, the totals for the various headings cannot be meaningfully added together. 


(2) Financing akin to operations within the European Union authorised under the second paragraph of Article 18(1) of the Bank’s Statute. 


Belgium . . 
Denmark . . 
Germany . . 
Greece. 

Spain . . 
France . 

ireland 

Italy 
Luxembourg 
Netherlands . 
Austria A 
Portugal . . . . 
Finland 

Sweden 


United Kingdom . 


Other (Art.18) . . . 


Total 


Table B: Individual loans provided within the European Union from 1995 to 1999 


Breakdown by country and objective 


Regional 
development 
1 263 

1 936 
7714 

3 434 

10 301 

3 967 
381 

9 798 

79 

503 

6 833 
1016 
1115 

8 105 


56 443 


Human 
capital * 


126 


57 
56 


— 


1796 


European 
communications 
infrastructure 

1 801 

2 928 


40 786 


Natural 
and urban 
environment 


312 
654 
4 461 
441 


24 587 


Energy 
92 


2 373 


619 


14 253 


{EUR million) 


industrial 
competitiveness 


2/7 


749 


(EUR million) 


Industrial 
competitiveness 


64 
106 

1 407 
16 

9 
992 


5 816 


* Following the conclusions of the Cologne Summit, in July 1999 the eligibility criteria for projects in the health sector were aligned with those for education. 
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Table C: Loans provided within the European Union in 1999 
Breakdown by country and sector 











(EUR million) 
Infrastructure 
Water Industry 
Individual management Services Health Global 
Total loans Communications and sundry Energy Agriculture Education loans (*) 
Belgium ....... 226 77 — 50 — 27 — 149 
Denmark . ...... 898 898 864 8 — 27 — — 
Germany ....... 5 534 2292 560 | 575 209 597 351 3 243 
Greece. . 1... ew 1 436 1 369 903 300 77 89 — 67 
Spain ........ 4048 3 147 1 967 144 677 308 51 901 
France . ww we ee, 4295 1 507 1 404 69 —_ _ 34 2 789 
Ireland. . . 2... 87 — — — _ — — 87 
Maly je. Su, as. fee. ee Ge As ves 4053 2 920 1 923 325 420 174 79 1 133 
Luxembourg. ..... 105 105 105 — — _ — - 
Netherlands . . . 1... 311 100 —_ 100 — — — 217 
USE Sc ek See or ee 606 343 . 117 20 129 78 — 263 
Portugal . . ....., 1 603 1 598 1185 193 120 100 _ 5 
FIQIANG 3-62 oe: Se AP Es a8 576 442 238 17 19 168 —_ 134 
Sweden... 2... ee 544 533 209 55 73 141 57 10 
United Kingdom ... . 3 348 2 800 1 483 385 459 473 — 548 
Other (Art.18) . 2... 97 97 97 — — _ — — 
TWOtalé. 204. [a cab ok Sy a. 27 765 18 226 11 052 2 240 2 182 2 181 571 9 539 
(*) of which: - “Standard” global loans . 6 369 
- “Portfolio” global loans 2 962 
- Operations under ASAP “SME Window” (excl. ETF) 209 
Table D: Loans provided within the European Union from 1995 to 1999 
Breakdown by country and sector 
(EUR million) 
Infrastructure 
Water Industry 
Individual management Services Health Global 
Total loans Communications and sundry Energy Agriculture Education loans (*) 
Belgium .... . a. 3 546 2292 1801 250 92 149 —_ 1 254 
Denmark . ...... 3 893 3721 3 090 97 220 313 — 173 
Germany . ...... 19 958 9945 2 180 2572 2 186 2 089 919 10 012 
Greece . . 1 ww ee 4 148 3 434 2 193 300 782 89 70 714 
SDAIN. i. ae ke AY sim is ok 15 289 171731 7 341 1 389 1 633 934 434 3 558 
France . . ww we 14 568 6 130 4659 275 _— 1 140 56 8 438 
Ireland. . 2... ... 1074 38) 121 83 96 54 27 693 
MAIS sac ee Hal oon 19 513 13 972 6 077 2 356 3 139 2 322 79 5 541 
Luxembourg. . . . .. 389 372 293 — — 79 — 17 
Netherlands ...... 2 220 1 563 616 648 140 160 _ 657 
Austria. 2... ee es 2251 1675 508 144 407 616 —_ 575 
Portugal . . ..... 6 983 6 833 5 057 589 867 195 126 150 
Finland. . . ... ss, 2 009 1714 1 249 17 140 308 — 295 
Sweden. . . 2. 1 ee 3 252 3095 1975 235 534 295 57 157 
United Kingdom .... 14817 12 302 5 594 2 483 2 604 1565 56 2516 
Other (Art.18) . 2... ~~, 1 483 1 483 840 24 619 _ — _— 
WOtalss: 2c: 36.08 vas va sk os 115 392 80 643 43 593 11 464 13 457 10 306 1823 34 749 
(*) of which: - “Standard” global loans . 28 608 
- “Portfolio” global loans 5 664 
- Operations under ASAP “SME Window” (excl. ETF) 477 
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Table E: Loans provided within the European Union in 1999 
Detailed breakdown by sector 























(EUR million) 

% 
of individual % 
Amount loans of total 
Energy andinfrastructure . 2 6 1 6 ew ee ee ee ee ee ee 15 474 84.9 55.7 
ENGIQY 6.04 Se ae ee eds BE Sn ee a eB 2 182 12.0 7.9 
PrOCUCEION «<a. "ae She oR Se Se. Be ne Sed GRD Shs he Be we we we 609 3.3 2.2 
BICCUICUY Seid: Ae ole ae A a Oe eG 387 2.1 1.4 
Oiland natural-gas: s: <: 4: ei tes ee as a wc ee 200 1.1 0.7 
Heat: a: 4 na a as 2s ee. at, Se a, a oe ee te a ce as 22 . 0.1 0.1 
Transmission and supply . On Ae Re Gar As Kes, We es ae a ee 1574 8.6 5.7 
Electricity . gen ake ase tee Bhs te ls as Oe MS. Ss ee, oe os ee | 1 442 7.9 5.2 
Dil and RSMIAIGAS® in cipro da Ge de G21 ee ele 71 0.4 0.3 
HOdt ss “al ae pe Bt A, a a ee a wee ee 61 0.3 0.2 
TRANS DONG i: 55-28. ae SE. eee Ree ey cae we 8 926 49.0 32.1 
ROAGS; IMOLONWAYS i. <2: W188 e-'S: “e~ eine as Ma te eS 3 605 19.8 13.0 
Ait transports? @ sa. 8% Ge We ce a Gee Swe ds Bo SE. a es 2015 11.1 * Ae 
RaUlWayS-4: 4 « 4% Se Bowe oe ee Ee ee ae SS a 1 736 9.5 6.3 
Urban thansport- 2) g- Gs Gok Ok ee ee a a A GS a tO 974 5.3 3.5 
Exceptional structures . 0. 6 6 0 0 ew we ew et tw tt 547 3.0 2.0 
Maritime transport 2. 6 6 8 ee ee ee ee ke 49 0.3 0.2 
Telecommunications . . . . ie Sees 2 ale ae Ee 2 126 11.7 7.7 
Networks, exchanges and international cables : say OA “ik sag? tee Se: Sako: The Oe 1 702 9.3 6.1 
Mobile telephony . 2. 1. 6 1. ee ee ee ee ee ew ee et 424 2.3 1.5 
Water, sewerage, solid waste. 2. 6 1 ee ee ee ee ee ee 1259 6.9 4.5 
Water catchment, treatment andsupply. 2... 6 6 ee eee ee 733 4.0 2.6 
Sewerage and waste management. . 2. 1 6 ee ew ew ew te ee 524 2.9 1.9 
Urban infrastructure: o-<. <<. 4. ese Woe, es ew ee ap) ok 980 5.4 3.5 
Urbancrenewali-4. 4: a.25 Go wl F be Seca es Br ee GE de. 523 2.9 1.9 
Urban development schemes . 2. 1 6 1 we ee ee ee ee 457 2.5 1.6 
Industry, services, health, education, agriculture. . 2. 2. 2. we ew ee 2752 15.1 9.9 
Industry .... Die. Uae OR he he te SB a i 1 688 9.3 6.1 
Pulp, paper products; publishing and printing Sic Bi ne. ee OS ee ee eS 590 3.2 2.1 
Transport equipment. .. . ge as 8 A A Sie a HE VRS 312 1.7 1.1 
Chemicals and chemical products ee ae ae ee ee ae ee ae a ee 259 1.4 | 0.9 
Electrical engineering andelectronics . . 2. 1. 1 1 eee ew ee ee 150 0.8 0.5 
Refined petroleum products . . . 1. 6 6 6 ee ee ee ee 114 0.6 0.4 
Food products and beverages. 2 2. 1 6 ee ee ee ee ee ee 81 0.4 0.3 
Other non-metallic mineral products . 6. 6. 1 we ee ee ee ee 55 0.3 0.2 
Woodworking and wood products . 2. 2 1 1 6 ew ee ee ee ee 53 0.3 0.2 
Basic metals and metal products. . 2 6 6 6 ew we ee ee ee 31 0.2 0.1 
Rubber and plastics. 00. 6 a Hew 27 0.1 0.1 
Machinery andequipment. . . 1. 6 ee ee ee we ee ee ee 15 0.1 0.1 
Services ... ee ee nee ee ee ee ae ee 478 2.6 1.7 
Private and sublic-sector services. se ve ck ieee tbe Ra tie Rc Abs ae ne he a es, 256 1.4 0.9 
Community, social and individual services . 2. 1. 1 1 1 ew ee ew ee 115 0.6 0.4 
Wholesale andretailtrade. 2. 6 6 6 1 ww ee ee ee ee 102 0.6 0.4 
Research and development . . 1. 1 6 ee ee ee ee ee 5 — — 
Health, education:.. .. 6 ss 6. 6 ae WB we Ow we Oe we ee 571 3.1 2.1 
PO aI 52. vee mac. ces cee Ria Ye o> Se ee ee ee ae es ok ES 317 1.7 1.1 
EQUCAUOM,SFGINING), --.22-ce- S Secge Wen ek Se. Ry LS Me, Sa 254 1.4 0.9 
Agriculture, fisheries, forestry 2. 2. 6 6 ee ee we ee ee ee 15 0.1 0.1 
Total: individualloans . 2. 2. 1 1. 1 6 ew we ee ee ee ee 18 226 100.0 65.6 
TOtal: Global lOANS:<- 6. a> he a. woe eA a ee oh, Ae eS 9 539 — 34.4 








Grand total: < 5-6. 6 Se ee Se He a a Ae a ee te ae Sor 27 765 — 100.0 


1999-ANNUAL REPORT J page 126 





Table F: Loans provided within the European Union from 1995 to 1999 
Detailed breakdown by sector 


























(EUR million) 

% 
of individual % 
Amount loans of total 
Energy and infrastructure . . 2. 1 1 ww we ee ee ee 68 514 85.0 59.4 
ENGIGY 2-5. & hv woe, MG Sek eh ae ik 13 457 | 16.7 11.7 
PEOQUCTION:: sc: “r-“g:.h at No.ve: Je: He he ae SA Re A a ee Oe 6 653 8.3 5.8 
BIC CICHY aa oc. Sy CS He Ga ae ds ee ee Gen, BP ede ot Sieh ee er 4577 5.7 4.0 
De eee YB BME BRE BS oh hee eae 1328 1.6 1.2 
Heat. . .. Be ie thse We Te es AE ae, Ss ee es eS ew, SF 748 0.9 0.6 
Transmission and supply . gS Ws at, SO, Ses oe: Ae hy H es oe KS 6 803 8.4 5.9 
Oilandnaturalgas . . . 1. 1 ww ee ee ek ee ek 3316 4.1 2.9 
PICCHU az ar Ys, sa: aortas ae Ge Gs EA at we OS we SE Oe 3 245 4.0 2.8 
OQ a. as. ah us i: Hee She bs ee Re Re ak i eh, RS ee Th a ee 243 0.3 0.2 
NBQNSDORC sc, wee, “G- ee Ge ae SE a Bees HA Soy a AS ay ler ae a, “Ye 33 628 41.7 29.1 
ROaAdS; MOTOMNWaYS «6. eS) fe et a ee wR Aye Ges Woes aS 12 422 15.4 10.8 
RUGS 0 xe ses ah tae Gs asi ee Ge cals Ge So eRe er ee le a 9 089 11.3 7.9 
AIP UIONSOOR ewe ae a kee a> os, Me ge Hee ee ee ee ae cat Ge Se we OH " 5 180 6.4 45 
UNDanMraniSROMt: ki Gh fe ww GE Ne a SE Ws ee a Ok ee SR 3 607 4.5 3.1 
Exceptional structures 2. 6 1 ww ew ek ee ee ee te 2714 3.4 2.4 
Maritime transport . . SG SW. eS as Be er a 555 0.7 0.5 
Intermodal freight terminals and other ee ee ee ee ee ae 61 0.1 0.1 
Telecommunications . . . ee eae ee ee ee ee 9 965 12.4 8.6 
Networks, exchanges and international cables . Gcvkn Bins ek Apeck ves Ar 5 589 6.9 48 
Mobile telephony sc aoc nae ek. Neate ta he ee cee ce We Ss Ao Se 3719 4.6 3.2 
Satellites, groundstations . 2. 1. 6. ww ee ee ee ke 657 0.8 0.6 
Water, sewerage, solid waste. . . Ge recs is "sW. Gh, 3h. ee tae SP 2? 6814 8.4 5.9 
Water catchment, treatment and supply . Meds al Sn a a de Se Re ae ie. ee 3 463 4.3 3.0 
Sewerage and waste management. . . . .. 1 1 ee ee ee ee 3 351 4.2 29 
Urbaninfrastructure . 2 1 1 ww we ee ee ee 4650 5.8 4.0 
Urbanrenewal . . . BI Gee tee Gat Bs Steere cee, ge ae on uel Oe, Gd aR oe 2814 3.5 2.4 
Urban development schemes . MA tae esas Set GaN Se ao Meh tase, Ge tg ete 1 836 2.3 1.6 
Industry, services, health, education, agriculture. . 2... ww ee ee 12 129 15.0 . 10.5 
SVGLISURY a te irae. tan 28 ar Se A pn Be ead sk ee ee te A, oe Se 8 566 10.6 7.4 
Transport equipment. . . . Saw Wop Be Gy Oh det ch we, ae Se Oe A 3 420 42 3.0 
Chemicals and chemical products fe Re Sex te Gir GR SS eG 1306 1.6 1.1 
Pulp, paper products; publishing and printing . ei iG Tt We, Mets, des Jee 944 1.2 0.8 
Electrical engineering and electronics. 2 2. 1 ww kw ee ee ee 813 1.0 60.7 
Refined petroleum products . 2... 1 6. ee ee ee ee 622 0.8 0.5 
Basic metals and metal products. . 2. 2. 1. 0. 1 ew ee eee 467 0.6 0.4 
Machinery andequipment. . 2... 1. 1 ee ew we ee ee 343 0.4 7 0.3 
Food products and beverages. . 2. 1. 1 1 ee ee ee et eh ee 212 0.3 0.2 
Other non- metallic mineral products © 6 6 6. ee ee ee ee 190 0.2 ; 0.2 
Rubber and plastics . . . OG, We i ae ig Wt ae i eos 111 0.1 0.1 
Woodworking and wood products . De aah 99. ete ns ie OR wndis nae Mak <a ths wes sles ok 109 0.1 . 0.1 
Textiles and textile products 2 6. 6. 6 wk ee ee ee ee 30 — —_— 
Services . . . gis al ve. “Gir Ge ae Ta ee oe Se ee oe ee 1599 2.0 1.4 
Private and public-sector services. Bic: ate, Oe SB eae GE as Gye “A Aa! oh, 878 1.1 0.8 
Community, social and individual services . 2... 2. ee eee ee 299 0.4 0.3 
Wholesale andretailtrade. 2. 1 1 ww ee ee ee 294 0.4 0.3 
Research anddevelopment . . . 1. 1 ee ew ee ee ew es 121 0.1 0.1 
TOUFISIM).(G1SUPESs a> fe ee Ge ale aw ae este Ge Ge SW a er a Se A 7 — — 
Health,education . ©. 2. 1 1 1 we eee ee ee ee 1823 2.3 1.6 
PI@QIUEY set ci wae he os, ak lee eee ae. A, ys ae Gy a ee 1018 1.3 0.9 
Education, training 2... 1 ww ee ee ee ee ee ke 805 1.0 0.7 
Agriculture, fisheries, forestry 2. 2... 6 1 we ee ee ee ee 141 0.2 0.1 
Total: individualloans . 2... 1 1 we ee ee ee ee - 80643 100.0 69.9 
Total: globalloans. 2 6 1. . we ee ee ee ee 34 749 — 30.1 
Grand tOtal: « -.¢ 6 oe & @. ea ee en i oe eS Se Bs 115 392 — 100.0 
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Table G: Breakdown of loans by region in 1999 and from 1995 to 1999 


This analytical table is based on NUTS 1 or 2 regional classification, depending on the country concerned. Where possible, individual loans 
covering several regions have been subdivided. EUROSTAT 1999 estimates of per capita GDP expressed in terms of purchasing power parities 
(EU15 = 100). 1998 unemployment rate (EU15 = 10.1). 1996 population figures. 


(Amounts in EUR million) 



































: GDP Unemployment Population 

per capita rate (%) (‘000) 1999 1995-1999 
Belglum <6. cet ek ci ee, we OE We 112 9.3 10 157 226 3 546 
Bruxelles-Brussel . 2. ww we ee et 173 14.3 949 — 283 
Vlaams Gewest 2... we we ee wk 115 6.2 5 890 77 531 
Régionwallonne. . 2... eee ee 89 13.5 3318 — 524 
Multiregional ... 306 «3% @ 6 aw ww _— — — _ 953 
Globalloans: ecu ise hse, AS a Ga, he ms te — _ _ 149 1254 
Denmark. . 2.0.0. 2 8 ee ew wt tt 119 5.4 5 262 898 3 893 
Hovedstadsregionen . .. 1... eee ee — _— _ 225 - 1131 
Oest forStorebelt . . . 1... ee we — — — 171 1 046 
VestforStorebelt . 2... 1. ew ew et — — — 171 873 
Multiregional . 2... 1. we ee ee ee — _— _ 330 671 
Globalloans . . . . ee ee ee ee — — — — 173 
Germany 4: «a a we Se oe Se! 108 9.8 87 896 5 534 19 958 
HAMDUNO:S aie. Scie. BT Wer 6 a eR Wee “ES 192 8.4 1 708 193 392 
Bremen «4 & Soi Ww ee eR Ne Ee 149 11.9 679 51 420 
HESSEN: i: ..ar Ae ees A a ee a ret 148 7.1 6017 — 273 
Baden-Wirttemberg . . 1... ww ee ee 124 6.0 10 344 129 594 
Bayern! 8) 0. foe A Oe “ee Sa a cae 124 5.7 12 016 321 755 
Nordrhein-Westfalen . . 1. 1. 2. 2 1 ee ew 110 8.7 17916 138 625 
Sa allan ec 6-16 ~ eae eg we ae Ste 105 9.6 1 084 165 220 
Schleswig-Holstein . 2... 1 we ee ee 103 7.3 2 733 _ 56 
Niedersachsen . 2 1. ee we eee 102 8.8 7796 15 347 
BOT Ack: Mees oe on ho & tee tk oO a 102 13.7 3 465 285 1814 
Rheinland-Pfalz . . 1... 1 we ee ee 94 6.8 3 988 130 181 
Brandenburg 26s ce ee 67 17.6 2 548 19 1011 
SACHSEN: c:a-6t bee ew a a a A tee 64 17.9 4555 147 761 
Sachsen-Anhalt . 20. 0. 1 2 ue ew ee 67 21.5 2731 50 259 
Mecklenburg-Vorpommern . . . . sw. ws 67 19.6 1 820 209 373 
NROHOGEN: Gree ks ae SO oe we we Le 61 18.5 2 497 233 390 
Multiregional . 2. 1 6 we ee ee ee ~ — _ 206 1 473 
Globalloans . 2... 1 we ee ee ee — — — 3 243 10012 
Greece: 22 a es were a a 68 10.8 10 476 1 436 4 148 
PIU ae He he ea Re 77 12.2 3 448 1096 2 002 
VoreiaEllada . . 2. 1 ww ee ee ee 65 10.3 3 381 138 510 
KentrikiEllada. . . 2... 1 ee ee ee 58 10.4 2 635 58 141 
Multiregional . 2. 1. 6 6 wee ee ee — — — 77 781 
Globalloans. 4. we sé ee ae ee — — — 67 714 
Sidi +, 9 % 4: @ a.m ee Mee ee ee 79 19.7 39 669 4048 15 289 
WIAGHG <e <6 er es ok Ee A en ee 1017 17.0 5021 499 1274 
CalalUNa e-<5 <s- s @ s oe 99 14.3 6 087 288 1 373 
NaVarlay sn ei ee OR. ec, ae a KE 98 9.3 520 29 112 
Baleares: & «- «3.5: SP ee a RK Sa Me A 97 11.5 762 16 357 
Pais VaSCO» .~gae Ste ae a, ee eae We. & S 92 17.9 2 096 . 201 635 
La RiQid. <a a: oe oe, oe i A a ee  , Sra H “A 89 11.7 265 29 39 
PYAGON: a: oe oa: 2 Se ee shake ee SS SG 89 11.4 1787 | 154 377 
Cantaolian ta wooed ee > cae eee he Be gh iw, Ge 77 18.6 527 | 12 163 
Castilla-Le6n 2... ww ee ee 76 18.9 2 506 118 428 
Comunidad Valenciana. . . . . . 1. ew a 74 17.4 4012 290 1041 
Canarias. e--  @ & de Be he es Ee ee 74 19.8 1 609 116 300 
ASUUMGS: 3c. ae oe ee Ee ee ee eS 74 20.5 1 087 20 143 
MUFGla* cao ek Se ee a we ow Ge SE 67 17.4 1 098 38 125 
CastillalaMancha . . . 6... 2. we we ee 66 16.9 1713 118 305 
Galitlas. <&. +2. 3S: ce tes eed et wm et es ee wee eS 63 17.2 2741 62 940 
PNGAIUCIA ns: Sos Cos Ce cae Nee, ces LES Be 57 29.9 7 240 142 1 332 
Extremadura: 0. a).a set A ew Ge SO ee we RS 55 28.8 1070 192 326 
NWIUITIFEQIONAL eS a ee ee te RW eae A —_— — — 823 2 462 
Globalloans . 2... 1 we ee ee ee — — — 901 3558 
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Table G: Breakdown of loans by region in 1999 and from 1995 to 1999 (continued) 


(Amounts in EUR million) 


























- GDP Unemployment Population 

per capita rate (%) (‘000) 1999 1995-1999 
FRANCO: ae ae ds ge rg kM el el te: eR. : 104 17.4 58 372 4295 14 568 
lle-de-France 2... ee 160 10.4 11044 89 384 
Haute-Normandie ........ 2.0844 106 12.9 1 783 — 169 
BISACC sw ae Sek bce et a ee a Ge ce es 105 7.0 1 708 61 61 
Rhéne-Alpes . 2... 1 ew ee ee 100 9.8 5625 206 1249 
Franche-Comté... . 2... ee ee 93 8.6 1117 _ 243 
GENUG 2. te. 55. a. ane es wD Hoe a SP 92 10.3 2 437 — 67 
Provence-Céte d'Azur... ... 2... eee 92 15.7 4465 — 456 
POUIGING: x6. set cee ae et ec OR Re, KG 92 12.0 2895 — 34 
PaysdelaLoire . .. 1... ee ee eee 91 10.4 3 166 . 25 56 
LOMSING: G> 2-.G ay kee 8 ke ee ts eR a &9 10.1 2311 — 454 
Midi-Pyrénées . 2. 2... wee ee 87 11.4 2513 107 471 
BIGlaGne aie a WP a A A Se eS 86 9.6 2 868 _— 162 
Poitou-Charentes. 2... 1. ww ee ee 86 10.8 1625 25 40 
Nord- Pas-de-Calais. . . 2... . ew een 85 15.9 4 004 — 452 
PIGGIOIG™ 5%. 6.45 ah Fr a ke eee ae eee 85 14.1 1 866 15 268 
COMSC 32 2 ge" Ri wee ES in ete Se a Te Oe 82 13.7 261 6 6 
LIMOUSIN: ge mB oe. we. & nee GR te ee ks 8 8.5 718 3 21 
Languedoc-Roussillon . . ......... 78 17.2 2254 — 290 
Overseas Departments . . . 1. 1. we ee 47 32.0 1 644 30 159 
Multiregional . 2... _ — —. 940 1087 
Globalloans ........ 2. eee -— — — 2 789 8 438 
(eland! <3. 2c; 6) es 6 wh cew Se as 8 97 7.9 3 634 87 1074 
WUAIY~ he sca vet See spin da een otk Wo. ee ce es 103 12.3 58 450 4053 19 513 
EmiliaRomagna . . 1. 2 we ee 133 5.7 4003 445 769 
Lomibardla’ =: 4. te. coal a 4 ee vote ane 132 57 9106 — ~—«-104 836 
Trentino-Alto Adige. 2. 6. 6 ew we ee 128 3.3 933 2 354 
Friuli-VeneziaGiulia. . 2... . 1... wee 126 5.8 1209 — * 116 
VENEIO: a. Fo ai a te Ge oe ee Re 124 5.2 4524 69 481 
LIQUIIGS 4.43 ee Se ck ee ets ode ee he es 119 10.9 1 685 _ 131 
Piemonte. «< « 400 @ @ Moe 8 A ew 118 8.8 4370 62 799 
AZO s,. ee eos, at 2S. are Ge “AY Sie weds 114 i238 5 305 490 1720 
TOSCAMG: ey 1i,-o~ 2et See. ep lee ch 2 ap a SR 17 8.3 3 589 376 587 
WAICHE: 25: aicthswe 4 to B. GP 1 1B oe Be Oe Ges 106 6.6 1 472 92 637 
WADI AS. 2, ee Fae ge ae ete beta Ie, ov HR Se BE 98 8.9 843 42 146 
AOPUZZO. € si: tine ee vet 8 ee ee eo 90 9.5 1295 — 763 
MOliS@: 6 ce: 8 ee we Bee ae a ew A 79 17.6 337 3 164 
Sarcegnid's.. 4 aici. Ne BA a Re Se 73 21.5 1 692 45 556 
PUQUA Ss oi: we: a Rs Bee cus SH OG A ee 71 21,2 4160 16 530 
BasiliCata & % eB ae oe Se ee eee 69 18.5 620 262 922 
SiCiigiws. ie Bt Ve ac te ae wt Are ee es he ey BG 66 25.6 . 5191 70 951 
COMpaNIA: secs ce vee ta tere? ie ae ee Ow: 66 24.9 5 880 202 989 
Calabria: 2 4: 4. &. ao o wk be Se Oe ee ed 59 27.0 2113 10 121 
Multiregional . 2. 2... ww ee — — — 633 2 402 
Globalloans . . . 2... ee eee | — — — 1 133 5 541 
Luxembourg . . 1... 1 ee ee ee 169 2.8 416 105 389 
Netherlands . . . .. 1. ee ee ee 107 4.0 15 523 311 2 220 
West-Nederland . . .. 1... ee 115 | 3.9 7250 — 991 
Zuid-Nederland ..... 2... we wee 104 3.6 3 431 100 100 
Oost-Nederland . ......... eae 93 3.7 3213 — 236 
Multiregional . 2... eee — ~— — - 236 





Globalloans ........68 88.08 4 — — — 211 657 
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Table G: Breakdown of loans by region in 1999 and from 1995 to 1999 (continued) 


{Amounts in EUR million) 
































GDP Unemployment Population 

per capita rate (%) (000) 1999 1995-1999 
AvSstita): i: hs a ce ee i LS BOE A et we we HE 112 4.8 8059 606 2 251 
OStOSt@rrEICh: <a: a 6: 6-4 we a ee 127 5.2 3395 202 545 
Westésterreich. . . 0. 6. 1 ee we ee ee 108 3.9 2 894 18 270 
SUGOStErrelcns «au ks we a 90 5.2 1770 7 352 
Multiregional © 6 1 we we ee ee _ _ _— 117 508 
Globalloans . 2... ee ee ee ee es — — — 263 575 
PONRUGGL eo eS ae ae SE Se 70 4,7 9 927 1603 6 983 
eae a a i 
Lisboae ValedoTejo . . . . 1. 1 ee ee 89 5.7 3312 27 2 138 
BIGAIVG® Secu wt: isda ee > ee te GS A SG 71 6.7 346 —_— 44 
NOME: e256 - oe. gS: Se cae cs Be a ea 62 48 6 538 603 1441 
CONUlO! © 223% Yes ck hs la chy ee FG oe 8 61 2.1 1711 458 720 
AIENTEIO a6 gS. ae RE as Se es ee 60 8.0 522 70 124 
MaC@lla: 6. 3..c&. we Se vee ne ee ee cy ae Ge es A 54 3.7 * 258 — 95 
PCOVES 6 a oe a Ge Rs I Sere i 50 4.0 242 — 6 
Multiregional . . 1 1 1 2 1 ew ee ew we _— — — 439 2 263 
GlobalilOaAs: ¢<s-% -@ 34, se ec — — — 5 150 
ea cil a eS ES a a A eC ee nA ee 
Pinan: a> G88 ah ee ee ae Se ses 97 12.7 § 125 576 2 009 
UisiMda a: ck Seow ee Ee Bae A hn ee 130 8.8 1319 19 269 
Eteld-Suomil. «2 6 6 4 6 6 ee he ee 91 13.2 1813 198 614 
Pohjois-Suomi . 2. 2 1 6 ee ee ee 83 16.7 559 10 166 
Vali-SUOMI: 4. & Ae el es ae we ce We 83 13.0 706 — 115 
S-SUOMI:. > a ae RR. ee TAL ee ew ores A 74 17.0 703 15 35 
Multiregional . 2. 6 6 6 ee ee ee — — — 200 514 
Globalloans . .. 1... ee ee et ee — — — 134 295 
SWEGEH: ie Se cece: ok tak es 101 89 8 841 544 3 252 
SEOCKINGIINE «a. Ge:- Bp Sen Was SR a oe ae 123 6.9 1735 78 565 
MellerstaNorrland . . . . 6 ee ee ee 99 12.2 392 — 54 
SmalandMed Oarna . . . 1. ee ee ee 98 6.7 809 45 122 
WaSESVENIGE® o-iia Soke ee ye. Aa ie 98. 9.1 1755 4] All 
Norra Mellansverige. . 2. 1. 6 ee ew ee 97 10.6 860 31 31 
OvreNorrland. . . . 2... ee ee ee 97 17.7 525 43 147 
Svdsverige@® i. a: erie ete. ca a 93 10.1 1265 159 919 
Ostra Mellansverigg. 2. 2 ee ee ee 92 8.9 1500 6 85 
Multiregional . 6 6 ww ee ee ee — _— — 130 762 
Global loans: <. «46-4 w. Ao eae ew — — — 10 157 
United Kingdom . . . 1... we ee ee 700 6.2 58 782 3 348 14 817 
SOuUtH East: ce. d- Ae ee Sa ne, A es Orme 107 4.1 7 893 263 2505 
SCOUGNG! 2. ce. ae a i a A se we we 100 7.3 2141 583 1 338 
East Anglia <4 « 4a Sead ae ww | ae 98 5.8 5126 _ 712 
SOUTH WeSE- 0 sa ee es AS we Hw 95 4.5 4 840 212 397 
East Midlands . . 2... 1 we ew ee ee 94 4.7 4140 130 388 
West Midlands. . 2... 1 1 ee we ee 93 6.2 5315 178 976 
Nort West. s- 6. « a. 00%. Goce @% A wk ee 91 6.4 6 889 546 1259 
Yorkshire and Humberside .......4.. 89 7.1 5 034 — 5 782 
NGM S- cut oh. Se At he te ea te SS Se we 8&5 9.3 2 600 49 492 
WAl@S: si Sn, a AE, Gh Bina ode se Be et ee) 4: 83 7.0 2 920 — 895 
Northernlreland . 2... 1. 1 ew ee 81 8.8 1 663 154 198 
MUltiTegIONal: <0-d.- 4 k- i R st  .  Se _ | — _— 679 2 360 
Globalloans . 2... 1 ee we ee ee — — — 548 2516 
Other (Art.18) 2. 2 6 1 wee ee ee — — _ 97 1 483 
TOTAL. we 8A BI 27S 115 392 
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Table H: Conventions, financial protocols and decisions in force or under negotiation at 1 April 2000 


(EUR million} 





Operations mounted from 
budgetary resources 




















Loans Interest 
Convention, Financial Year from own Risk capital subsidies for 
Protocol or Decision of expiry resources” operations @ EIB loans 
African, Caribbean and Pacific States (ACP) 
Overseas Countries and Territories (OCT) ; 
AcP® . 2nd Financial Protocol 2000 1658 1 000 yes 
Fourth Lomé Convention 
Post-Lomé and Investment Facility 2005 1 700 2200” — 
ocT® Council Decision 2000 35 30 yes 
Republic of South Africa Council Decision 2000 375 — — 
Council Decision 2007 825 — — 
Mediterranean Countries Council Decision 2000 2 310 200 yes” 
Council Decision | 2007 6 425 — — 
Turkey Council Decision - Turkey ; 2003 600 — — 
Earthquake Reconstruction and : 
Rehabilitation Assistance (TERRA) 
Central and Eastern European Council Decision 2000 3 520 — | —_ 
‘ (10) 
Countries Council Decision 2007 8 680 = — 
Former Yugoslav Republic of Financial Protocol 2000 150 — 20°” 
Macedonia (FYROM) 
Bosnia-Herzegovina Council Decision | 2000 100 — 19 
Asian and Latin American ’ — Council Decision 2000 900 — — 
Countries “” | 
Council Decision 2007 2 480 — _ 
Pre-Accession Facility “” EIB Facility 2000 3 500 _ — 
Pre-Accession Facility Il EIB Facility 2003 8 500 _ : — 





(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP States and the OCT. Amounts required for interest 
subsidies are financed from grant aid. 


(2) Granted and managed by the EIB. 


(3) Africa: Angola, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde, Central African Republic, Chad, Comoros, Congo, Céte d'Ivoire, Democratic 
Republic of Congo, Djibouti, Equatorial Guinea, Eritrea, Ethiopia, Gabon, Gambia, Ghana, Guinea, Guinea-Bissau, Kenya, Lesotho, Liberia, Madagascar, Malawi, 
Mali, Mauritania, Mauritius, Mozambique, Namibia, Niger, Nigeria, Rwanda, Sao Tomé e Principe, Senegal, Seychelles, Sierra Leone, Somalia, Sudan, Swaziland, 
Tanzania, Togo, Uganda, Zambia, Zimbabwe. Caribbean: Antigua and Barbuda, Bahamas, Barbados, Belize, Dominica, Dominican Republic, Grenada, Guyana, 
Haiti, Jamaica, St Christopher and Nevis, St Lucia, St Vincent and the Grenadines, Suriname, Trinidad and Tobago. Pacific: Fiji, Kiribati, Panua New Guinea, Samoa, 
Solomon Islands, Tonga, Tuvalu, Vanuatu. 


(4) Greenland, Mayotte, St Pierre and Miquelon, New Caledonia and Dependencies, French Polynesia, French Southern and Antarctic Territories, Wallis and 
Futuna, Aruba, Netherlands Antilles, Anguilla, British Antarctic Territory, British Indian Ocean Territory, British Virgin Islands, Cayman Islands, Falkland Islands, 
South Georgia and Sandwich Islands, Montserrat, Pitcairn Island, St Helena and Dependencies, Turks and Caicos Islands. 


(5) Investment Facility under the European Development Fund, the proceeds of which granted and managed by the EIB. 

(6) Algeria, Cyprus, Egypt, Gaza-West Bank, Israel, Jordan, Lebanon, Malta, Morocco, Syria, Tunisia, Turkey. 

(7) Balances remaining under earlier financial protocols or the entire amounts originally provided for may be drawn on concomitantly. 

(8) Indicative amount. . 

(9) For EIB loans in favour of environmental projects. . 


(10) Albania, Bosnia-Herzegovina, Bulgaria, Czech Republic, Estonia, Former Yugoslav Republic of Macedonia, Hungary, Latvia, Lithuania, Poland, Romania, 
Slovak Republic, Slovenia. 


(11) Reserved for interest subsidies on EIB loans for infrastructure projects of interest to the Community and to FYROM. 


(12) Asia: Bangladesh, Brunei, China, India, Indonesia, Laos, Macao, Malaysia, Mongolia, Nepal, Pakistan, Philippines, Singapore, South Korea, Sri Lanka, 
Thailand, Vietnam, Yemen. Latin America: Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Ecuador, El salvador, Guatemala, Honduras, Mexico, Nicaragua, 
Panama, Paraguay, Peru, Uruguay, Venezuela. 


(13) For countries which have applied for membership of the European Union, i.e. Bulgaria, Czech Republic, Cyprus, Estonia, Hungary, Latvia, Lithuania, Malta, 
Poland, Romania, Slovak Republic, Slovenia. 
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Table I: Financing provided in the Candidate Countries in 1999 
Breakdown by country and sector 




















(EUR million) 
Sector 
Water 
(of which Pre- management industry Global 
Total Accession Facility) Energy Communications and sundry Services loans 
CENTRAL and EASTERN 2 173 (1 267) 39 1578 119 125 312 
EUROPE (CEEC) 
Romania 396 — 4 392 —_ — — 
Slovenia 375 (375) —_ 375 — — — 
Poland 347 (347) _ 200 — — 147 
Czech Republic 270 (270) _ 195 50 _ 25 
Slovak Republic 270 — — 200 — 40 30 
Hungary 170 (170) 35 — — 85 50 
Bulgaria : 128 _ — 80 28 _— 20 
Latvia 98 _ (70) — - 58 20 — 20 
Lithuania 84 — — 63 21 — — 
Estonia 35 (35) — 15 — —_— 20 
CYPRUS 200 (200) 100 100 _ — _ 
Total 2 373 (1 467) 139 1 678 119 125 312 
(of which Pre-Accession Facility) . 
CEEC _ (1 267) (35) (835) (50) (85) (262) 
Cyprus _ (200) (100) (100) — — — 
Table J: Financing provided outside the European Union in 1999 (excluding Candidate Countries) 
Breakdown by country and sector 
(EUR million) 
Sector 
Water 
ea management Industry Global 
Total own = budgetary Energy Communications and sundry Services loans 
EURO-MEDITERRANEAN | $02 745 56 28 170 122 334 147 
PARTNERSHIP COUNTRIES 
Morocco 263 261 2 — 117 44 100 2 
Egypt 188 188 —_ 28 — 30 105 25 
Tunisia 132 98 34 —_— 53 — 49 30 
Turkey 90 78 12 —_ _ 38 — 52 
Jordan 80 80 — — — — 80 — 
Lebanon , 30 30 —_ — — — — 30 
Gaza-West Bank 18 10 8 — — 10 — 8 
ACP-OCT 341 196 145 98 43 23 77 100 
Africa 287 173 114 87 33 7 77 83 
East 94 - 53 42 41 17 1 9 32 
West 93 72 21 — 18 — 57 18 
Southern 85 43 42 46 4 6 17 18 
Central and Equatorial 15 5 10 — — _ _ 15 
Caribbean 28 10 18 10 — 16 0,25 2 
Pacific 7 _ 7 — 5 — _ 2 
OCT 19 14 5 2 5: — —_ 13 
SOUTH AFRICA 150 150 — 55 45 — — 50 
ASIA, LATIN AMERICA (ALA) 310 310 — 97 58 25 37 94 
Latin America 215 215 — 27 58 — 37 94 
Brazil 154 154 — — 58 _ 37 59 
Regional — Central America 35 35 — _ . — _— —_ 35 
Mexico 27 27 —_ 27 — — _— — 
Asia 95 95 — 70 — 25 — — 
Thailand 70 70 — 70 — — _ — 
China 25 25 — — — 25 — — 
WESTERN BALKANS | 60 60 a ae 60 = = = 
FYROM | 60 60 — — 60 — — — 
Total 1 662 - 1 461 201 278 376 170 448 391 
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Table K: Financing provided in the ACP States and the OCT from 1995 to 1999 


AFRICA 

Southern Africa 

Namibia . 
Mozambique 

Zambia 

Lesotho 

Mauritius . 

Botswana 

Madagascar . 
Zimbabwe 

Malawi 

Swaziland 

Comoros . 

West Africa . 

Senegal 

Regional . 

Céte d'Ivoire 

Ghana . 

Mauritania . 

Burkina Faso 

Guinea 

Mali : 
Guinea-Bissau. 

East Africa 

Kenya . 

Ethiopia . 

Uganda 

Tanzania . sn 
Seychelles . . 1... 1. ae 
Central and Equatorial Africa. 
Cameroon ee 
Gabon. as Ss 
Sdo Tomé e Principe . . 
Multiregional project 
CARIBBEAN . 
Jamaica... ..., 
Trinidad and Tobago. . 
Barbados . a 
Bahamas . 

Regional . ee 
Dominican Republic . 
Haiti es 
Dominica . 

Guyana 

Saint Lucia 

Grenada . 

Suriname . 


Saint Vincent and the Grenadines . 


Antigua 

Belize . <5 Gicer e  e 
Saint Christopher and Nevis. 
PACIFIC ‘ 

Papua New Guinea 

Fiji. 

Vanuatu . 

Tonga . 

Kiribati. 

Samoa . 

Regional . 


ACP GROUP . 
Total: ACP States . 
OCT. 


Grand total . 


Total 


1314.0 . 


548.7 
113.6 
102.9 
68.0 
54.0 
49.0 
46.6 
43.2 
30.4 
25.0 
15.0 
1.0 
343.1 
100.0 
56.4 
56.1 
38.0 
30.4 
29.8 
25.5 
6.8 


21.1 
1 753.0 
36.0 
1 789.0 


Breakdown by country and sector 


Resources 
own budgetary 
693.6 620.4 
349.7 207.0 
108.2 5.4 
58.9 44.0 
— 68.0 
54.0 — 
49.0 — 
46.6 —_— 
— 43.2 
25.0 5.4 
— 25.0 
— 15.0 
— 1.0 
182.5 160.6 
72.0 28.0 
20.0 36.4 
41.5 14.6 
34.0 4.0 
15.0 15.4 
— 29.8 
— 25.5 
— 6.8 
— 0.2 
115.9 222.7 
98.0 52.1 
— 81.0 
17.9 54.4 
— 34.1 
— 1.0 
23.5 30.2 
13.0 24.0 
10.5 0.6 
— 5.6 
30.0 _ 
279.5 67.4 
79.0 — 
53.0 2.3 
50.0 —_— 
34.0 oa 
20.0 7.0 
11.0 15.0 
— 24.0 
10.0 3.0 
— 8.3 
8.0 — 
4.0 1.8 
4.0 0.7 
4.0 — 
_— 3.4 
25 _ 
- 2.0 
36.7 34.3 
25.0 21.0 
8.0 2.6 
— 5.0 
3.7 — 
_— 2.0 
— 2.0 
— 1.7 
— 21.1 
1009.8 743.2 
18.5 17.5 
1028.3 760.7 


Energy Communications 


434.1 
188.3 
57.3 
24.4 
32.0 
10.0 
6.6 
25.0 
25.0 
7.0 
1.0 
137.7 


588.5 


Water 
management 
and sundry 
193.3 153.3 
62.1 135.3 
39.1 6.3 
— 54.0 
23.0 16.0 
_ 40.0 
_ 4.0 
_— 15.0 
45. 17.0 
21.4 15.0 
11.5 — 
_— 2.0 
13.0 _ 
44.8 1.0 
21.0 = 
11.0 — 
12.8 —_ 
_ 1. 
10.5 
10.5 — 
30.0 _ 
62.0 50.0 
60.0 7.0 
—_ 14.0 
_ 16.0 
— 78 
_ 1.8 
— 3.4 
2.0 — 
16.7 = 
8.0 _ 
5.0 — 
3.7 _ 
272.0 203.3 
11.0 — 
283.0 203.3 
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Industry 
Services 


(EUR million) 


Sector 


Global 
loans 


306.9 
72.7 
8.0 
10.0 
30.0 
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Table L: Financing provided in the Candidate Countries from 1995 to 1999 


CENTRAL and EASTERN 
EUROPE (CEEC) 

Poland 

Czech Republic 
Romania 


Hungary 
Slovak Republic 
Slovenia 
Bulgaria 
Lithuania 

~ Latvia 

Estonia 


CYPRUS 


Total 


(of which Pre-Accession Facility) 
CEEC 
Cyprus 


Breakdown by country and sector 


(of which Water 

Pre-Accession management 

Total Facility) Energy Communications and sundry 
8 028 (2 587) 800 5 085 789 
1 937 (952) 180 1015 320 
1595 (520) 255 1025 250 
1 238 _ 99 1082 _— 
915 (485) 70 255 110 
763 — 181 462 _ 
622 (515) _— 612 _ 
473 _ — 300 53 
222 — 10 181 21 
188 (80) 6 112 35 
76 (35) — 41 _ 
399 -(250) 130 112 55 

8 427 (2 837) 930 5 197 844 
— (2 587) (35) (1 820) (160) 

— (250) (100) (100) _— 


Industry 
Services 


537 


(EUR million) 
Sector 


Table M: Financing provided in the Euro-Mediterranean Partnership Countries from 1995 to 1999 (excluding Cyprus) 


Egypt . 
Morocco . 
Algeria 
Turkey . 

Tunisia . 

Lebanon . 
Jordan . 
Gaza-West Bank 
Israel 
Malta . 


Total 


South Africa 
Total 
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Breakdown by country and sector 


Resources Water 
management 
Total own _ budgetary Energy Communications and sundry 
979 939 40 . 13 90 215 
856 809 47 95 367 174 
580 580 — 470 30 "30 
557 545 12 134 76 245 
525 458 67 60 178 110 
330 327 3 27 30 210 
281 270 11 20 30 67 
214 194 20 35 43 70 
68 68 — _ — 35 
18 15 3 — _— 15 
4 409 4205 204 919 844 1171 
Table N: Financing provided in South Africa from 1995 to 1999 
Breakdown by sector 
Water 
management 
Total Energy Communications and sundry - 
585 156 45 45 
585 156 45 45 
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Industry 
Services 


529 
100 
90 


49 


878 


Industry 
Services 


(EUR million) 


Sector 


Global 
loans 


68 
121 


(EUR million) 
Sector 


Global 
loans 


339 
339 











Table O: Financing provided in Asia and Latin America from 1995 to 1999 
Breakdown by country and sector 




















(EUR million) 
Sector 
Water 
management Industry — Global 
Total Energy Communications and sundry Services _ loans 
LatinAmerica . 2. 2. 1. 1. ww ee 797 82 230 730 222 134 
BOZIbe ae: ta Ge a Chis Shwe vat 333 55 58 — 162 59 
Argenting . . . . . 1 ew we 158 — 45 113 _ — 
POGU? fo .taase, 4h Gee Oe ae Ap 77 — 77 _— — _ 
MEXICO - 5. a ena! a cas es Ge 77 27 — _— 50 _—. 
Paria Wet sai. 2ie-. day, ty tac Se Gee Ss wes he 50 — 50 _ — — 
Regional (Andean Pact) .... . 40 _ — — — 40 
Regional (Central America) . . . . 35 — — _ — 35 
Paraguay . 17 — _ 17 — _ 
Uruguay . 10 — _ _ 10 — 
Asia Va. “as ae eet ye ee BS Ss 586 361 50 175 — _— 
Philippines . . . 2. 1. 1 ee ee 172 72 | 50 50 — — 
INDONESIA: <i; eh ah dw: Be a 146 46 — 100 — _— 
WhailanG @ sc0.-4 Are Ao ete, 88 88 — _ _ — 
CHiMa. a ode Car ae Goa ae HH a 80 55 — 25 — —_ 
VIETNAM: so fe a i eee We ee 55 55 — — _ _ 
PaKiStany: ie. “es Saas Ger Se Geo an 45 45 _ —. _— — 
TOUAN. .co.-ce Je xB oat 0B ee Sa Se 1382 443 280 305 222 134 
Table P: Financing provided in the Western Balkans from 1995 to 1999 
Breakdown by country and sector ) 
(EUR million) 
Sector 
Water 
management Industry 
Total Energy Communications and sundry Services Global loans 
PYROS «a. ae ve dewts ae a, Se BX 130 — 130 — — — 
Albania... . 2... ww ee 68 12 - 51 - | — 5 





Total » 2... ee ek 198 12 181 _ ‘ee 5 
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Month Subscription 
of issue Place of issue currency 
1. Resources raised 
Long-term operations (before swaps) 
PUBLIC BORROWING OPERATIONS 
January Italy EUR 
Luxembourg EUR 
Luxembourg USD 
Luxembourg USD 
Luxembourg EUR 
Luxembourg USD 
Luxembourg NZD 
Luxembourg ZAR 
Switzerland CHF 
February Italy EUR 
Italy EUR 
Greece GRD 
Hong Kong HKD 
Luxembourg USD 
Luxembourg ZAR 
Luxembourg USD 
Luxembourg USD 
Luxembourg USD 
Luxembourg - GBP 
Luxembourg CAD 
Luxembourg EUR 
United Kingdom GBP 
| United Kingdom GBP 
March Germany NOK 
Greece GRD 
Greece GRD 
Luxembourg EUR/PLN 
Luxembourg ZAR 
Luxembourg USD 
Czech Republic CZK 
United Kingdom GBP 
April Luxembourg GBP 
Luxembourg USD 
Luxembourg EUR 
United Kingdom GBP 
United Kingdom GBP 
Mays; Belgium EUR 
Greece GRD 
Greece GRD 
Italy EUR 
Italy EUR 
Italy EUR 
Luxembourg USD 
United Kingdom GBP 
. United Kingdom ZAR 
June Hungary HUF 
: Luxembourg ZAR 
Luxembourg ZAR 
Luxembourg USD 
Luxembourg USD 
Luxembourg EUR 
United Kingdom GBP 
United Kingdom GBP 
United Kingdom GBP 
United Kingdom GBP 
United Kingdom GBP 
United Kingdom GBP 
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Characteristics 


(2) 


(1) 
(1) 
(1) 


(2) 
(2) 
(1) 
(1) 
(1) 
(1) 
(1) 


(1) 


(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 


(1) 
(4) 


(2) 


(1) 
(1) 
(3) 
(3) 


(1) 


(1) 
(1) 
(1) 
(1) 
(1) 
(1) 





Table Q: Borrowings signed in 1999 


Amount (million) 
Currency 


200 

1 000 
1 000 
250 

1 000 
500 
100 
200 
1000 
150 
75 
30 000 
300 
150 
100 
300 
250 
250 
124 
25 
300 
100 
250 
600 
30 000 
10 000 
100 
50 
100 

3 000 
100 
50 

1 000 
2 000 
200 
200 
50 

10 000 
10 000 
150 
150 
100 

1 000 
100 
100 

8 000 
200 
100 
500 
250 
75 


100° 


300 
33 
100 


150 | 


125 


Amount (million) 
EUR 


200.0 
1 000.0 
857.1 
214.3 
1 000.0 
428.5 
45.3 
29.2 
622.0 
150.0 
75.0 
91.0 
33.0 
128.6 
14.6 
257.1 
214.3 
214.3 
175.9 
13.8 
300.0 
141.8 
354.4 
67.6 
91.0 

. 30.3 
23.5 
7.3 
85.7 
85.2 
141.8 
74.7 
930.9 
2 000.0 
300.2 
300.2 
50.0 
30.7 
30.7 
150.0 
150.0 
100.0 
930.9 
150.1 
15.0 
31.4 
30.1 
15.0 
465.5 
232.7 
75.0 
150.1 
450.2 
50.0 
150.1 
225.1 
187.6 


Life 
(years) 


Coupon 
(%) 


10.500 
4.000 
5.000 
5.375 
4.000 
5.250 

. 6.000 

15.000 
3.500 

10.500 

10.000 
6.000 

variable 
5.625 

14.750 
5.000 
5.250 
5.375 

zero coupon 
5.500 
7.000 
5.500 
6.000 
4.875 
6.000 
6.000 
9.750 

15.000 
8.000 
8.200 
5.500 

zero coupon 
_ 5.375 
4.000 

5.500 

5.000 

zero coupon 
6.000 

6.000 


variable _ 


variable 
step-up 
5.875 
5.375 
13.500 
11.750 
13.000 
14.750 
6.000 
6.000 
7.250 
5.375 
6.000 
zero coupon 
6.000 
6.000 
5.500 





Table Q: Borrowings signed in 1999 (continued) 


Subscription Amount (million) Amount (million) - Life Coupon 
Month of issue Place of issue currency Characteristics Currency EUR (years) (%) 
July Italy EUR 450 450.0 15 4.350 
Luxembourg ZAR (1) 120 "49.2 10 13.500 
Luxembourg ZAR (1) 150 24.0 6 13.000 
United Kingdom GBP 150 228.6 5 6.000 
United Kingdom GBP | 250 380.9 10 5.500 
August Belgium NOK (1) 500 61.7 _) 6.000 
Greece GRD (1) ; 5 000 15.4 3 6.000 
Italy EUR 150 150.0 7 variable 
Luxembourg EUR 100 100.0 5 7.000 
Luxembourg EUR 50 50.0 5 8.200 
Luxembourg USD (1) 250 242.1 3 6.000 
United Kingdom GBP 250 380.9 6 6.125 
United Kingdom SKK (1) 1 000 22.1 2 15.500 
September Luxembourg EUR 577 577.2 6 3.875 
Luxembourg USD (1) 750 726.2 5 6.250 
Luxembourg USD 250 242.1 - 9° 5.375 
Luxembourg EUR (4) 1500 1500.0 5 5.250 
Czech Republic SKK (1) 2 000 44.1 3 15.625 
October Australia AUD (1) 400 244.0 6 6.000 
Belgium NOK (1) 500 60.4 5 6.125 
Luxembourg EUR (1) 500 500.0 3 4.000 
Luxembourg ZAR (1) 100 15.6 10 13.500 
Luxembourg ZAR (1) 100 - 15.6 6 13.000 
Luxembourg USD (1) 100 93.8 5 7.125 
United Kingdom GBP 125 193.1 22 5.375 
United Kingdom GBP 125 193.1 9 6.250 
United Kingdom GBP 75 115.8 29 6.000 
United Kingdom GBP 200 308.9 15 6.250 
Taiwan TWD 6 000 178.7 5 5.900 
November Hungary HUF (1) 4500 17.5 5 11.750 
Luxembourg EUR (4) 1 000 1 000.0 3 4.500 
Luxembourg EUR (4) 2 000 2 000.0 6 4.875 
United Kingdom JPY (1) 75 000 665.7 5 0.875 
United Kingdom GBP 150 231.7 22 * $375 
United Kingdom GBP | 100 154.4 22 5.375 
United Kingdom GBP 100 154.4 10 5.500 
United Kingdom GBP 175 270.3 29 6.000 
| United Kingdom GBP 250 386.1 S 6.000 
December Japan GBP (1) 105 162.2 3 6.000 
Luxembourg ZAR (1) 100 15.6 10 13.500 
Luxembourg ZAR (1) | 100 15.6 11 13.000 
United Kingdom GBP 100 154.4 22 5.375 
99 operations 26 729.7 


(1) MTN; (2) Transformable fixed/variable rate; (3) Single coupon; (4) EARN 
PRIVATE BORROWING OPERATIONS 


9 USD (1) 198 183.4 variable-6.45 
6 HKD (1) 3 950 480.5 7-8.75 
1 GBP (1) 530 807.6 variable 
2° EUR (1) 45 45.2 variable-zero coupon 
1 JPY (1) 10 930 87.6 3.000 
19 operations 1 604.3 
Total 118 operations 28 334.0 


N.B.: Zero coupon issues are calculated on the basis of the nominal amount multiplied by the issue price. 


2. Euro debt exchange offer programme 

July Luxembourg EUR 961 961.1 - 3.875-4.000 
Total 2 operations 961.1 

GRAND TOTAL 120 operations 29 295.1 
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. Table R: Borrowings signed (after swaps) from 1995 to 1999 











(EUR million) 
1995 1996 1997 1998 1999 
Amount % Amount % Amount % Amount % Amount % 
1. Resources raised 
European Union | 
ECU/EUR (*) 400 3.2 500 2.8 1 300 5.6 3554 11.8 12422 43.8 
DEM 2 397 19.3 5 285 30.1 3 437 14.9 4675 15.5 — _ 
FRF 342 2.8 655 3.7 2 590 11.2 847 2.8 — — 
ITL 3 343 27.0 4 398 25.1 5 044 21.9 4219 14.0 — — 
BEF — — 19 0.1 — — — — — — 
NLG 145 1.2 84 0.5 17 0.1 — ~ — _ 
IEP 135 1.1 102 0.6 58 0.3 — — —_ — 
LUF 193 1.6 65 0.4 99 0.4 — —_ — — 
ESP 1574 12.7 2 034 11.6 2599 11.3 1102 3.7 — — 
PTE 1004 8.1 358 2.0 1 092 4.7 395 1.3 — — 
FIM 18 0.1 34 0.2 45 0.2 128 0.4 — — 
Total: Euro-11 9551 77.1 13 533 77.1 16 280 70.7 14921 49.6 12422 43.8 
DKK — — 88 0.5 134 0.6 30 0.1 186 0.7 
GBP 996 8.0 2 168 12.4 2 875 125 8069 26.8 . 6974 24.6 
GRD 149 1.2 97 0.6 161 0.7 255 0.8 15 0.1 
SEK 77 0.6 191 1.1 189 0.8 120 0.4 60 0.2 
Total: Pre-in 1 223 39 2544 14.5 3 359 146 8474 28.2 7236 25.5 
Total 10 774 86.9 16 078 91.6 19 639 85.3 23395 77.7 19658 69.3 
of which: fixed 5720 46.1 8 970 51.1 10 242 44.5 13956 46.4 4641 16.4 
of which: floating 5 054 40.8 7 108 40.5 9 397 40.8 9439 31.4 15017 53.0 
Outside the European Union 
CHF | 323 2.6 165 0.9 566 2.5 125 0.4 622 2.2 
CZK — — — — — — 11 0.0 85 0.3 
HUF — _ — — — — 28 0.1 49 0.2 
JPY 771 6.2 580 3.3 541 2.4 — — — — 
NOK — —_ — — — — 60 0.2 — —_ 
USD 528 4.3 698 4.0 2211 96 6451 21.4 7825 27.6 
ZAR — — 33 0.2 68 0.3 29 0.1 116 0.4 
Total 1622 13.1 1476 8.4 3 387 14.7 6703 22.3 8697 30.7 
of which: fixed 1 338 10.8 1 156 6.6 2116 92 2001 6.6 1865 6.6 
of which: floating 284 2.3 320 1.8 1271 5.5 4702 15.6 6833 24.1 
TOTAL 12 395 100.0 17 553 100.0 23 025 100.0 30098 100.0 28355 100.0 
of which: fixed 7 058 56.9 10 126 57.7 12 358 - 53.7 15957 53.0 6506 22.9 
of which: floating 5 338 43.1 7 427 42.3 10 668 46.3 14141 47.0 21850 77.1 
Medium and long-term operations 
- Public borrowing operations 12 080 97.5 17 066 97.2 22 438 97.5 29660 98.5 26743 94.3 
- Private borrowing operations 315 2.5 487 2.8 587 2.5 438 15 1613 5.7 
of which medium-term notes 829 6.7 2 989 17.0 5377 23.4 5633 18.7 8709 30.7 
2.Euro debt exchange offer _— — — — — — 1318() — 961 (’) — 
programme | 
GRAND TOTAL _— — — —_ — — 31417 ‘ — 29317 _ 


(*) 1995-1996: ECU; 1997-1998: EUR with issue price and coupon initially payable in ECU; 1999: EUR 
(1) 1998: DEM FRF ITL; 1999: EUR FRF JTL 


Table S: Resources raised in ECU/EUR from 1981 to 1999 (*) 
(Amounts in million) 





Fixed-rate borrowings Floating-rate borrowings 

Before After After Commercial Certificates of Raised in , Total AB 

Year swaps swaps swaps paper deposit Total ECU/EUR (A) . raised (B) as % 
1981-1994 10 360 10 260 2175 1 200 400 4121 14 046 114 296 12.29 
1995 400 200 200 _ _ 200 400 12 395 3.23 
1996 650 500 — — _ —_ 500 17 553 2.85 
1997 1 300 1 300 _ — 1 300 23 025 5.65 
1998 3 500 2 850 704 —_ —_ 704 3554 30 098 11.81 
1999 11253 2155 10 267 — — 10 267 12 422 28 355 43.81 

Total 2746S GS 13346 1200 IRSA 14? 


(*) Funds raised (excluding liquid holdings) - 
From 1997 to 1998, euro-denominated issues with issue price and coupon initially payable in ECU. Euro introduced as from 1999. 
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Conversion rates 


The conversion rates used by the EIB during each quarter for recording statistics of its financing 
operations - contract signatures and disbursements - as well as of its borrowings are those ob- 
taining on the last working day of the previous quarter; in 1999, these were as follows: 


1999 
1 euro = EUR 
Austrian Schilling ATS 13.7603 
Belgian franc BEF 40.3399 
Deutsche Mark DEM 1.95583 
Spanish peseta ESP 166.386 
Finnish markka FIM 5.94573 
French franc FRF- 6.55957 
Irish pound IEP 0.787564 
Italian lira ITL 1 936.27 
Luxembourg franc LUF 40.3399 
Netherlands guilder NLG 2.20371 
Portuguese escudo PTE 200.482 
31.12.1998 31.03.1999 30.06.1999 30.09.1999 
1st quarter 1999 2nd quarter 1999 3rd quarter 1999 4th quarter 1999 
Danish krone DKK 7.44878 7.43170 7.43410 7.43320 
Pound sterling GBP 0.705455 0.666300 0.656300 0.647500 
Greek drachma GRD 329.689 325.900 324.450 328.700 
Swedish krona SEK 9.48803 8.88700 8.74700 8.72350 
United States dollar | USD 1.16675 1.07420 1.03280 1.06650 
Japanese yen JPY 132.800 127.810 | 124.820 112.670 


The EIB wishes to thank promoters and agencies for the photographs illustrating this report: 
Frank Weber (cover, pp. 76, 140, 142, 144), Tony Stone Images (pp. 6, 15, 29, 30, 49, 52, 54), 
Benelux Press (pp. 8, 16, 17, 25, 26, 31, 46, 48), Arge 4. Rohre Elbtunnel (p. 10), La Vie du Rail, 
Barberon (pp. 12, 14), La Vie du Rail, Recoura (p. 18), La Vie du Rail, Besnard (p. 24), La Vie du 
Rail (p. 104), Flughafen Hannover (p. 19), ACEA (pp. 22, 110), City of Malmé (pp. 23, 114), 
DaimlerChrysler (p. 26), Klaipeda State Seaport (p. 32), Barcs Endre (pp. 34, 35, 36), Sue Cun- 
ningham (pp. 36, 37), The Stock Market (p. 56), Allo Photo, Paris (p. 60), Imedia (pp. 66, 68, 72), 
Konrad Scheel (pp. 67,.69, 70, 71, 72), J.P. Kieffer (p. 75), European Commission (p. 115), EVAL 
Europe (p. 104), Flughafen K6éin/Bonn (p. 105), Marcel Minnée (pp. 106, 111), Athens Metro 
(p. 107), SAICA (p. 107), GICAL (p. 108), Barilla (p. 110), Cargolux (p. 111), Fernwarme Wien 
(p. 112), Sonera (p. 113). 


For further information on EIB activity, please contact the Information and Communications 
Department, Adam McDonaugh, tel.: (+352) 4379 3147, fax: (+352) 4379 3189. 
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Addresses 


European Investment Bank 

100, bd Konrad Adenauer 

L-2950 Luxembourg 

Tel. (+352) 4379-1 

Fax (+352) 43 77 04 
Videoconferences (4352) 43 93 67 


Internet 
www.eib.org 
E-mail: info@eib.org 
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Office for Lending Operations in Italy: 
Via Sardegna, 38 | 


| - 00187 Rome 

Tel. (439) 06 47 19 - 1 
Fax (+39) 06 42 87 34 38 
Videoconferences (+39) 06 48 90 55 26 


Athens Office: 
364, Kifissias Ave & 1, Delfon 


GR - 152 33 Halandri/Athens 
Tel. (+30) 1 682 45 17-9 
Fax (+30) 1 682 45 20 


Berlin Office: 
Lennéstrasse, 17 


D - 10785 Berlin 
Tel. (+49) 030 59 00 479 - 0 
Fax (+49) 030 59 00 47 99 


Lisbon Office: 
Avenida da Liberdade, 144-156, 8° 


P - 1250 Lisbon 

Tel. (+351) 21 342 89 89 
or (+351) 21 342 88 48 
Fax (+351) 21 347 04 87 


London Office: 
68, Pall Mall 


GB - London SW1Y 5ES 
Tel. (+44) 207 343 1200 
Fax (+44) 207 930 9929 


Madrid Office: 
Calle José Ortega y Gasset, 29 


E - 28006 Madrid 
Tel. (+34) 91 431 13 40 
Fax (+34) 91 431 13 83 


Representative Office in Brussels: 
Rue de la Loi, 227 


B - 1040 Brussels 

Tel. (+32) 2 - 230 98 90 

Fax (+32) 2 - 230 58 27 
Videoconferences (+32) 2 280 11 40 











Principal publications 


Statute: 


The EIB’s Statute sets out the legal, financial 
and administrative framework for the Bank's 
activities; it was established by a Protocol 


annexed to the Treaty of Rome, of which it 


forms an integral part. 
Available in all EU official languages. 


General presentation: 
e Annual Brochure 


This brochure, updated each year, provides an 
illustrated summary of the Bank'’s major 
objectives and fields of activity, both within 
and outside the European Union. 

Available in all EU official languages. 


e Videotapes 


The 1998 40th anniversary video film presents 
the EIB, its role and activities over the four 
decades. 


Available in English, French, German, Italian, 


Portuguese and Spanish. 


e EIB Information 


A regular bulletin featuring topical articles on 
EIB activity. 
Available in all EU official languages. 


¢ 40 Years’ Activity 


Statistical review of operations. Published in 
1998. 
Available in English, French and German. 


EIB Papers “ 


A six-monthly publication, EIB Papers present 
the results of research carried out by the EIB’s 
Chief Economist’s Department together with 
contributions from external scholars and 
specialists. 

Available in English. 


New series: 

Volume 4, No. 1 - 1999: 

European Banking after EMU 

Volume 4, No. 2 - 1999: 

The 1999 EIB Prize - Recent EIB Research 


Country fact sheets 


These publications describe EIB financing fa- 
cilities available in different countries and 
geographical areas (Member States, Central 
and Eastern Europe, the Mediterranean 
Region, the African, Caribbean and Pacific 
States, South Africa, Asia and Latin America). 


Thematic brochures: 


e EIB Lending and Borrowing during the 
changeover to the euro 


An operational guide to the euro. Published 
in 1998. 
Available in all EU official languages. 


e Information policy 


Rules on public access to EIB documents. 
Published in 1997. 
Available in all EU official languages. 


« Environmental Policy Statement 


Document covering guidelines, standards and 
procedures in the environmental field. 
Published in June 1996. 

Available in all EU official languages. 


e Guide to tendering for contracts financed 
by the EIB 


This guide aims to provide promoters of 
projects financed by the EIB and their suppli- 
ers with information on the procedures 
attaching to EIB financing with regard to ten- 
dering, briefing of potential bidders and com- 
pliance with Community legislation. 
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Published in June 1996. 


Available in all EU official languages. 


Reports produced by the EIB’s Operations 
Evaluation Unit: 


e Evaluation of 17 projects in the water 
sector in Mediterranean Countries (1999). 


e Impact of EIB borrowing operations on the 
integration of new capital markets (1999). 


Structured, regularly updated information 
is also available on 


Internet: www.eib.org 


All EIB publications and video films available, 
plus a full list of these, can be obtained on 
request from the Information and Communi- 
cations Department 

Fax (+352) 4379 3189 
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Projects eligible for financing 





Within the European Union, projects considered for EIB financing must contribute towards one 





or more of the following objectives: 


Balanced economic development. The EIB finances projects fostering the economic advancement 
of the less favoured regions. 


Transport, telecommunications and Trans-European Networks (TENs). The EIB finances projects 
furthering integration and the promotion of trade, through construction, modernisation or 
extension of railways, roads, bridges, airports, ports, telecommunications networks and energy 
distribution grids. 


Securing the energy supply base. The Bank is committed to supporting the energy objectives of 
the European Union: diversified and reliable access to supplies outside the Union; development 
of the Union’s energy resources; energy saving; and supply of power throughout the Union via 
interconnected grids. 


Natural and urban environment. Reduction of atmospheric pollution, water supply and waste- 
water treatment, soil protection, forestation, safeguarding the cultural heritage and improving 
the quality of life in urban areas. 


Health and education. Extension and modernisation of health and education infrastructure. 


Enhancing the competitiveness and integration of European industry. Furthering advanced 
technology and investment promoting cooperation between companies located in different EU 
Member States. . 


Small and medium-sized enterprises. Investment by SMEs in industry and the service sector is 
financed indirectly by way of EIB global loans to banks and financial institutions. 


Venture capital finance. Operations designed to foster venture capital financing for innovative 
or high-growth SMEs are concluded in cooperation with banks and financial institutions in the 
Member Countries. 


Outside the Union, the Bank participates in implementation of the Union's development aid and 
cooperation policies through long-term financing for the benefit of projects in some 150 non-EU 
countries. It finances investment in Central and Eastern Europe, in the Mediterranean Countries, 
in Africa, the Caribbean and the Pacific, as well as in Asia and Latin America. 


Specific conditions for certain loans outside the EU are defined according to the relevant 
financial protocols or conventions. 
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Individual loans 


Who can borrow? Promoters in both the 
public and private sectors, including banks. 


For what amount? To be agreed directly with 
the EIB if capital investment project exceeds 
EUR 25 million and up to 50% of the 
investment costs. 


What maturities? In the industrial sector up 
to 12 years, and for infrastructure projects 20 
years, or more in exceptional cases. 


What currencies? In euro, the currencies of EU 
Member Countries not participating in the 
euro area, but also in other currencies, such as 
US dollars, yen, or Swiss francs, depending on 
the borrower's preferences. Loans may be 
disbursed in one or more currencies. 


What rates? Fixed, variable or revisable rate. 


Repayment: Normally semi-annual or annual 
payments. Grace periods for capital repay- 
ment may be obtained for the construction 
phase of the project. Bullet loans are also pos- 
sible. 


Fees: Generally, neither processing, commit- 
ment nor any other fees are charged. 


Global loans 


Global loans are made available to banks or 
financial institutions that onlend the funds 
for small or medium-scale investment projects 
meeting the Bank’s criteria. 


Who can benefit from the proceeds of global 
loans? Local authorities or firms with fewer 
than 500 employees and having fixed assets 
of up to EUR 75 million. 


For what projects? New capital investment 
projects worth up to EUR 25 million, under- 
taken by SMEs or, in the case of small infra- 
structure projects, by local authorities. 


For what amount? Up to 50% of the 
investment cost. The term is 5-12 years 
(for new construction projects exceptionally 
15 years). The intermediary is free to grant 
additional finance for the project. 


What security? What rates? To be agreed 
with the intermediary bank which takes the 
financing decision in accordance with criteria 
determined with the EIB. 


Disbursement and loan management: 
Through the intermediary bank. 
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The mission of the 
European Investment Bank 


Our mission is to further the objectives of the European Union by making 
long-term finance available for sound investment. 


e We are at the service of the Union. 


We were created by the Treaty of Rome; our shareholders are the Member States; 
and our Board of Governors is composed of the Finance Ministers of these States. 


e We provide service and value-added 


- through our appraisal and follow-up of investment projects and programmes. To 
receive our support, projects and programmes must be viable in four fundamental 
areas: economic, technical, environmental and financial. We appraise each invest- 
ment project thoroughly and follow it through to completion. 


- through our financing. Through our own lending operations and our ability to 
attract other financing, we widen the range of funding possibilities. Through our 
borrowing activities, we contribute to the development of capital markets, 
notably within the Union. 


e We offer first-class terms and conditions. 


Our financial soundness derives from the strength and commitment of our share- 
holders, the independence of our professional judgements and the quality of our 
loan portfolio. It enables us to borrow at the finest terms, which we pass on in 
our lending conditions. 


e We work in partnership with others. 


Our policies are established in close coordination with the Member States and the 
other Institutions of the European Union. We also cooperate closely with the busi- 
ness and banking sectors and the main international organisations in our field. 


e We attract qualified and multi-lingual staff from all the Member States. 


We are motivated by our direct participation in the construction of Europe. 





Printed on Art Silk paper, awarded the “Nordic Swan” environment label, by Jouve S.A., F-75001, Paris. 
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Key data 


(EUR million) 
Contracts signed 
European Union 


Accession Countries 
(of which Pre-Accession Facility) 


Partner Countries 


e Mediterranean Countries (excl. Cyprus and Malta) 
e Africa, Caribbean, Pacific, OCT 

e South Africa 

¢ Asia, Latin America 

¢ Balkans 


Loans approved 

Within the European Union 
Accession Countries 
Partner Countries 


Disbursements | 
From own resources 
From other resources 


Resources raised 
Community currencies 
Non-Community currencies 


Outstandings , 
Loans from own resources 
Guarantees 


_ Financing from budgetary resources 


% oe Short, medium and long-term borrowings. 


OCF ge 


~~. Subscribed capital at 31 December 


Own funds 


Balance sheet total 


of which paid in 


2000 


36 033 


30 644 


2 948 
(1 618) 


2 441 


1214 

— 401 
140 
532 
154 


40 940 
35 003 


3 268. 
2 669 


29 994 
29 809 
185 


29 038 
23 764 
9 273 


198 918 


223 
_ 2386 
159 860 


21 840 


219 196 


100 000° 


6 000 


1999 


31 800 


' 27 765 


2 373 
(1 467) 


1 662 


802 
341 
150 
310 

60 


35 117 
30 380 
2 677 
2 060 


27 612 
27 449 
163 


28 355 
19 658 
8 697 


178 775 
277 

2 352 
146 223 


20 494 
201 104 


100 000 
6 000 
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Message from the President 


In 2000, the European Investment Bank continued to support the objectives of the 
European Union both through its borrowing (EUR 29 billion) and lending (EUR 36 billion) 
activities. Beyond the sheer volume of activity, the Bank concentrated its efforts on the 
fulfilment of its core mission, the promotion of economic and social cohesion within the 
Union (73% of our lending within the Union went to support investment in the less 
favoured regions). Another top priority set last year was the start of the “Innovation 2000 
Initiative”, a dedicated programme to support investment aimed at facilitating Europe's 
transformation into an innovation-led and knowledge-based society, the priority objective 
set by the Lisbon European Council in March 2000. 


An important element in facilitating implementation of this was the creation in June 2000 
of the EIB Group within which the European Investment Fund has become a specialist sub- 
sidiary for venture capital and SME operations, enabling the Group to offer SMEs the full 

range of financial products necessary for their development in a rapidly changing economy. 


Outside the European Union, fully in line with the recommendations of the European 
Councils (in particular Helsinki in December 1999 and Nice in December 2000), our activity 
focused on the countries bordering the Union to the East and South, supporting the acces- 
sion process and strengthening the Euro-Mediterranean Partnership. In addition to the 
renewal of its Pre-Accession Facility, effective in 2000, the EIB decided to combine into a 
single Directorate its financial teams responsible for operations in the European Union and 
in the Accession Countries. By applying the same criteria, project selection and lending 
procedures, the EIB aims to facilitate the integration of the future Member States. 


On the capital markets, the Bank pursued a diversified and innovative borrowing strategy 
reflecting its position as one of the leading non-sovereign Triple A borrowers. The prime 
objective is constantly to optimise the cost of our resources thus providing the best pos- 
sible financial terms for the projects financed. 


Looking towards the future, the EIB will focus its activities on the areas where it provides 
the maximum value added in contributing to the policy objectives of the European Union, 
as laid down in its Statute and in decisions of the European Council. This will involve a 
review of internal procedures and a reorientation of our lending activity as weil as evolu- 
tion towards greater transparency. 


Philippe Maystadt 
President and Chairman of the Board of Directors 
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The EIB Group — 


Following the conclusions of the Lisbon European Council in March 2000, which called for increased support for 
operations to assist SMEs, the Board of Governors decided to set up the “EIB Group”, consisting of the European 
Investment Bank and the European Investment Fund. 


The EIB became the majority shareholder in the European Investment Fund (EIF), which nevertheless retains a 
tripartite share-ownership structure consisting of the EIB (60% of the capital since June 2000), the European 
Commission (30%) and European banks and financial institutions (10%). 


The EIB Group is thus able to play a predominant role in boosting the competitiveness of European industry 
through the diversified support it provides for the activities of SMEs (medium and long-term loans, venture 
capital and guarantees). 


In this context, the EIB continues to promote smaller businesses through its medium and long-term global loan 
financing, arranged in collaboration with the banking sector. 


At the same time, all venture capital activities are concentrated within the EIF, thereby making it one of the 
leading sources of venture capital within the Union. This focus of the EIF within the EIB Group will enable it to 
target operations in this highly specialised field more effectively. 


The EIF also continues to undertake guarantee operations involving its own resources or those of the 
EU budget. 


This new kind of relationship between the EIB and the EIF encourages a productive sharing of expertise 
between the Bank and the Fund in support of finance for SMEs; it also stimulates the innovative and catalytic 
effect of EIB Group operations within the European banking and financial community. 


The E1B’s Board of Governors authorised the Bank to release up to 2 billion from its operating profit for venture 
capital operations to be arranged by the EIF between now and 2003. 


The Management Committee 





SINR Raina at 
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Lending activity 


In 2000, EIB lending for projects to encourage the attainment of European Union 
objectives totalled 36 billion (1) (a 13% increase compared with 1999). The Bank 
provided 30.6 billion (2) for projects located in the Member States of the Union and 
2.9 billion in the Central European Accession Countries (Bulgaria, the Czech 
Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, the Slovak Republic 
and Slovenia), while its loans in the Partner Countries (Countries of the Euro- 
Mediterranean partnership, African, Caribbean and Pacific States, Asia and Latin 
America, and the Balkans) amounted to 2.4 billion. 


¢ True to its principal remit, the EIB granted 13.7 billion in individual loans (73% of 
this type of finance) for support for economic and social cohesion within the 
Union. lf the impact of global loans in the less favoured regions is included, this 
contribution amounts to some 20 billion. A substantial proportion went to the 
Cohesion Countries (Ireland, Greece, Spain and Portugal) and Germany's eastern 
Lending activi Lander. At the beginning of 2000, a cooperation agreement on increased coordi- 
ACT nation between the EIB and the Structural Funds in their respective operations 
was signed with the Commission. 





=) 

a) ¢ In accordance with the “Lisbon Strategy”, formulated by the European Council in 
saa) March 2000, the EIB introduced its “Innovation 2000 Initiative”, aimed at pro- 
am) moting investment in favour of a knowledge-based, innovation-driven society in 

5 Europe. This programme complements traditional activities and concentrates 
Group financing on the following five priorities: the promotion of human capital, 
4.0 000520 000850 000550 000; research and development, new networks based on information and communica- 
Guanine tion technologies, the dissemination of innovation, and innovative SMEs. It also 
() AIT TES includes investment in European audiovisual projects. Since May 2000, operations 
D Brae totalling 1.6 billion have been signed involving either loans or venture capital 


operations. 


¢ In the Central European Accession Countries, loans amounted to 2.9 billion, of 
which 1.6 billion under the Pre-Accession Facility, at the EIB’s own risk. The Bank 
focused on transport and telecommunications projects (959 million) and on pro- 
jects to enable the Accession Countries to comply with European environmental 
standards (746 million). Looking ahead to enlargement and in order to encourage 
transposal of the “acquis communautaire”, the EIB has merged its Directorates 
responsible for lending in the Member States of the Union and in the Accession 


(1) Unless otherwise indicated, amounts in this report are expressed in EUR million. 


(2) As certain financing operations meet several objectives, the totals for the various headings hereafter 
cannot be meaningfully added together. 
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Countries, so as to adopt one and the same approach to project identification, 
evaluation and financing. 


¢ The EIB provided a total of 2.4 billion to support development and cooperation 
with the Partner Countries, i.e. the Euro-Mediterranean Partnership Countries 
(1.2 billion), mainly for modernisation of the private sector and improvement of 
infrastructure and the environment; the ACP States (401 million), in particular for 
financing investment for large and small enterprises in the private sector; South 
Africa (140 million); Asia and Latin America (532 million), more than three quar- 
ters earmarked for private-sector investment, to foster joint ventures involving 
European firms and banks; and the Balkans (154 million) for regional reconstruc- 
tion projects. 


¢ Loans for environmental projects came to 6.4 billion, a significant increase (39%) 
compared with 1999. Lending for protection of the natural environment ran to 
3.6 billion, while the urban environment received 2.8 billion, notably for public 
transport and urban development. 


¢ Support for investment by SMEs totalled 6.2 billion, of which 5.7 billion involved 
global loans and 450 million venture capital operations for 24 funds, in 10 coun- 
tries of the Union, transferred to the EIF on 19 January 2001. 


* Lending remained buoyant for trans-European networks and major infrastructure 
in the fields of transport, energy and telecommunications (6.6 billion within the 
Union and 0.9 billion in the Accession Countries for projects forming part of the 
priority corridors). 


* Operations involving human capital amounted to 1.2 billion, of which nine tenths 
went on projects located in assisted areas (652 million for the health sector and 
536 million for education projects). Here, as in the TEN sector, the EIB increased its 
involvement in public-private partnership projects. 


Aggregate activity in 2000 continued to be dominated by loans for transport and 
telecommunications infrastructure (32%) and backing for investment in favour of 
SMEs or small-scale local infrastructure (35%). There was also a sharp upturn in 
lending for environmental projects (water resource management, urban and com- 
posite infrastructure). | 
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Borrowing activity | 


By virtue of its position as the leading non-sovereign AAA issuer worldwide, the 
Bank borrowed EUR 29 billion in 2000. Its borrowings, raised against a background 
of volatile markets, reflect the cornerstones of the Bank's funding strategy: seeking 
increased liquidity for its bonds and lower financing costs. To achieve this, the EIB is 
committed to harmonising its key strategic principles in anticipation of growing 
capital market globalisation as well as to bringing its risk control and management 
systems into line with best banking practice. Its mission of developing EU markets, 
especially in euro, is also prompting it to foster the opening-up and development of 
the markets in the Accession Countries. Lastly, on the strength of the Bank’s pres- 
ence on most non-European capital markets, the EIB has cemented its position as a 
major benchmark borrower whilst at the same time diversifying its investors and 
counterparties. 


In marketing EIB securities, emphasis has been placed on innovation and diversifica- 

tion. The first electronic “e-bonds” were launched in EUR, GBP and USD. With a 

view to enhancing the transparency of its operations and boosting liquidity on the 

secondary market, an intensive market-awareness drive was launched to accompany 

these bonds, in conjunction with an extension of arrangements with market-makers 

in GBP bonds, on similar lines to those used for the EARN programme. Moreover, 

the range of structured products - which help to cut the cost of raising funds - was 

broadened to meet the needs of those investor groups keen to invest in high- 

income paper. In the case of all structured borrowings, scrupulous care is taken to 

analyse and hedge against any risk element. ! 


As in 1999, the EUR, GBP and USD accounted for over 90% of the EIB’s borrowings, 
especially by means of benchmark issues the length of the respective yield curves, 
either through the launch of new issues or re-opening of fungible tranches. 


While the euro accounted for a smaller proportion than in 1999 owing to the state 
of market conditions, it nevertheless remained the leading currency disbursed in 
loans as a result of the proceeds of swaps from other currencies. The Bank was the 
first non-sovereign issuer to have its paper along the full length of the yield curve 
accepted on the MTS electronic trading platforms in the secondary market. EARN 
issue maturities ranged from 2003 to 2010, for a total of 29 billion. 


Transactions in GBP, the leading currency among the Bank’s borrowings, favoured 
by an extremely dynamic strategy, consolidated the Bank's position as a major 
benchmark issuer, alongside the UK Treasury, by virtue of an agreement with a 
sterling dealer group. The yield curve for GBP benchmark issues now runs from the 
current year up to 2039. 
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In USD, in which fewer resources were mobilised than in 1999, the Bank launched 
two new benchmark issues and took advantage of favourable market conditions to 
re-open existing tranches the length of the yield curve. 


The Bank also launched its maiden euro-market Polish zloty borrowings; a debt- 
issuance programme in PLN, to be signed in 2001, will facilitate the EIB’s access to 
the domestic Polish market. In Hungary, a HUF-denominated debt-issuance pro- 
gramme was augmented to 50 billion and the Bank was also active on the CZK mar- 
kets. Although it was not particularly present on other European markets, the Bank 
was heavily involved in South Africa, Asia and Pacific-rim countries (rand, yen, Hong 
Kong and Taiwanese dollars). 


Borrowings signed in 2000 (EUR million) 


Number Before swaps After swaps 











12366 43% 
11105 38% 

3 891 13% 
27362 94% 





6 607 
14 352 
5 975 
26 934 


23% 
49% 
21% 
93% 





EUR 
GBP 69 
USD 20 

106 


























Other 
currencies 30 











2 068 7% 1 676 6% 


29002 100% 29038 100% 


20 959 72% 23764 82% 
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Liquidity management 


Liquid funds, at 31 December 2000, totalled some 16 billion, i.e. 13 billion net 
of short-term commitments; these funds were held in 13 currencies, including 
the euro. In 2000, the euro accounted for 27% of short-term investments. EU 
currencies accounted for 62% of aggregate liquid funds. The level of the 
Bank’s overall liquidity must fall within 25% and 40% of annual net cash 
flows. The breakdown of liquid funds was as follows: 


The operational money market portfolio of 13.2 billion (10.1 billion net of 
short-term commitments) constituted the bulk of liquid funds. 


This portfolio consists primarily of borrowing proceeds and surplus cash flow. 
Its chief purpose is to cover the Bank's day-to-day liquidity needs. These hold- 
ings must be sufficient to meet the Bank’s future loan disbursements. 


By definition, the operational money market portfolio comprises liquid 
instruments with short-dated maturities. At end-2000, the bulk of this port- 
folio was placed in first-class products and invested with first-class issuers and 
counterparties. 


The purpose of the operational bond portfolio is to supply an extra Jine of 
liquidity in the form of instruments likely to offer higher returns than those 
obtainable from placements on the money market. This portfolio amounted 
to 0.4 billion. 


The investment bond portfolio represents the second line of liquidity 

(2.5 billion), comprising bonds issued by EU Member States and other first- 
class public institutions. Over 99% of the total volume of securities held in 
the portfolio are rated AA1 or issued by EU Member States. 
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Liquidity management 


results 


Whereas money market interest rates generally followed a sustained uptrend 


throughout 2000, trends in bond market rates were more moderate. The increase in 


the latter in early 2000 was gradually reversed, with a lower level recorded at the 


end of 2000 compared with twelve months earlier. 


Liquidity management operations generated gross interest income (excluding the 


hedging portfolio) of 869 million in 2000, corresponding to an overall book return 


of 5.59%. 


The operational money market portfolio yielded 708 million in interest on average 


holdings of 12.7 billion, i.e. a return of 5.56% against a background of a rise in. 


average short-term interest rates compared with 1999. 


Placements made under the operational bond portfolio generated gross income of 


13.5 million on average annualised holdings of 326.4 million, corresponding to a 


gross yield of 4.13%. 


(EUR million) 

2000 1999 
Total gross liquidity 
Total income 869 604 
Average holdings 15 551 13 933 
Average return 5.59% 4.33% 
of which operational money 
market portfolio 
Total income 708 439 
Average holdings 12735 11114 
Average return 5.56% 3.95% 
Duration 0.06 years 0.08 years 
of which operational bond 
portfolio 
Total income 14 9 
Average holdings 326 307 
Average return 4.13% 2.93% 
Duration 0.21 years 0.25 years 
of which investment bond 
portfolio 
Total income 147 155 
Average holdings 2 490 2512 
Average return 5.90% 6.18% 
Duration 9.1 years 5.2 years 


The investment bond portfolio 
yielded total income of 147 million 
on average holdings of 2.5 billion. 
Its overall return worked out at 
5.90% in 2000, compared with 
5.78% in 1999 (6.18% including 
exceptional gains on disposal of 
securities in 1999). The higher 
return than in 1999, if the gain on 
disposals of securities is disregard- 
ed, can be explained by reinvest- 
ment of securities upon maturity 
(336.5 million) at more favourable 
rates. The average duration of the 
portfolio was 5.1 years at 

31 December 2000 compared with 
5.2 years at 31 December 1999. 
Lastly, the market value of this 
portfolio at 31 December 2000 
stood at 2 505 million for a port- 
folio entry price of 2 446 million. 
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CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2000 


ASSETS 


1. Cash in hand, balances with central banks and post office banks 


10. 





. Treasury bills eligible for refinancing with central banks (Note B) 


. Loans and advances to credit institutions 
a) repayable: on:demand) 3.06 ana: 6.6 anise Os we eae ae ee aa Wow tot WS 
b) other loans and advances (Note C) 2... ee ee ee ee ete tee 
OC) Tearis (NOtE DD). cya. se ips are 5 Sey Gs ea ee a cae a 2 8 as ce ee ee 


. Loans and advances to customers 
Loans (Note 2). % 64. ko ew Bare 2d OA. wee ee bo eS are 8 © eA ee 
Specific provisions (Note A.4) . te hw tee tt he eee 


Debt securities including fixed-income securities (Note B) 


a) Issued. bY PUBIC: DOGIES > soi ie eral ewe ww WAAR lw ee ee, ewe eles Tel ae 
b): issued by other borrowers: << ¢ 4-6 Ss ewe. BS SESS eRe Se SS 


. Shares and other variable-yield securities (Note E) . 2... i ee he es 
Intangible assets (Note F) 2. es sete 
. Tangible assets (Note F) 2... ee te ee eee ee oe 


. Other assets 


a) receivable in respect of EMS interest 


subsidies paid in advance (Note G) 1... ce ee ee ee te ee et ws 


b) sundry debtors (Note H) .........-,- nah Saad aa Darcie 18 Marea Wc wi ah era chetdSy wae te 
c) receivable in respect of currency swap contracts 2... 0... ee ee te ees 


Prepayments and accrued income (Note l) ....... 000 eee creer ennae 


The bracketed notes refer to the Notes to the Consolidated Financial Statements 
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31.12.2000 
24 726 
1474 510 
135 178 
11 257 184 
75 767 232 
87 159 595 
93 101 379 
- 175 000 
92 926 379 
1 423 468 
2 310 668 
3 734 135 
632 409 
10 018 
83 459 
7 636 
902 504 
29 067 793 
29 977 933 
3 444 117 
219 467 279 





LIABILITIES . 31.12.2000 





1. Amounts owed to credit institutions 


a) FepayableOn-Gemand:. .3-as6-4.9 aoe we 2 WS we OSS ee ee ee rw 13 
b) with agreed maturity dates or periods of notice (Note J) ww ee ee eee 507 889 
507 902 
2. Debts evidenced by certificates (Note K) 
A) -CleDU Securities: 11 ISSUC: 6.5 <0.) hss hoe Sh A ER Ow SHR OS CE ee Oa ew Oe 8 161 488 067 
By OCIIORS =o encee ce: ee ek aA en ecibes tak cay cee het wes Rhea wk age ea ek aha ae ee ce es Ae eee wae en av a 825 137 
162 313 204 
3. Other liabilities 
a) interest subsidies received in advance (Note G) 2... ee ee tw ee eee tee es 334 562 
b) ‘sundry creditors: (NOté. A)! 6.405050 aed oe Wes Bai OO RO ES ROS 896 320 
¢) payable in respect of currency swap contracts 2... ee ee et ee ene 28 064 569 
dQ) sundry Vapilities «2 2.4.02: <, $4: ee Soe aw SS Ra eee BE ee San Sek wares 38 290 
29 333 741 
4, Accruals and deferred income (Note l) . 2... 0... 0. wee ee ee ee ee te ees 4775 375 
5. Provisions for liabilities and charges 
Stall DensiOn:- TUN: (NOTE) as a6. Seat ee se aie: A od Ww, OS a es ee ee es 433 281 
6. Fund for general banking risks (Note M) «ww ee ee ee ee eee ew es 980 005 
7. Capital 
SULDSEH IO «es bine Sowa: ec eck wm: Se Se erate a ee ae RE Ae ee ee a ea ee ee 100 000 000 
WNCAIEG) . 4.:2--s<40 4) eed Bo ew Soe Se BS SRO SR we Bee ie ee eh eo Poe i ee ee - 94 000 000 
6 000 000 
8. Reserves 
Ba) POSOIVE FUME a hee: 2, Be ie a ee Be ee SW a ce he 10 000 000 
Dy GACItIONAl TESCIVES. Soe. a6. 6 ee OW we EE a eK OEE 2 124 244 
12 124 244 
9. Funds allocated to venture capital operations 2... 1. ee ee ee ee ee es 1 500 000 
10. Profit for the financial year 0 ww we ee te ew we we tee wre mere enna 1 307 741 
11. Minority Interests . ccc ee ee a ee ee ee eee 191 786 
219 467 279 
OFF-BALANCE-SHEET ITEMS 
31.12.2000 
Commitments 
- EBRD capital (Note E) 
= VI CAIIEG: aww ic av dw tee &REN Ree Ble BO OA ae OS eae Pa SS ARCA E EO OCG TE RECA 442 500 
= 10 DE:6d10 IN! 2c-axanatansanaaeeaadt tateeew res wekwn se ota Sana teewauwees ivan es onech te 42 188 
- Undisbursed loans (Note D) 
SCPECIEINSEILURIONS: soe eo ea me eee a ee oe? ae. AA a a a el LS. 7 741 032 
 CUISTOTTIONS s,s. Goa sv an a ce ec: 9 Och Se ee es ee Ere BR ee a 22 308 598 
— 30 049 630 
- Undisbursed venture capital operations 2... ee ee ee te te ee ees 565 763 
Guarantees 
. Inrespect of loans granted by third parties 2... ee ee ee ee ee es 1718 226 
. Inrespect of venture capital operations 2... 1 ec ee ee ee ee ee ee ee ee 57 946 
Fiduciary operations (Note-A). é<0 ecco! bw We rw RS 1526 977 
Assets held on behalf of third parties (Note A) 
= Growth and :envirOnment” 4-6: x sw cw Bw we 8 ee EES Sw 22 481 
~ SME Guarantee Facility . 0. 0 ee ee et ee te et eee et eee es 60 832 
- European Technology Facility 2... ew et ew tw tee ee ee ee ee ees 59 310 
142 623 
Special deposits for service of borrowings (Note RR) 2... ee ee ee ee eee es ibe See ae 778 552 
Nominal value of interest-rate swap and deferred rate-setting contracts (Note U) ...... cc cee ees 97 548 200 
Borrowings arranged but not yet signed ... 2... 2-2. eee ewes fete Gaia ta he aca lac ede ee 921 327 
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STATEMENT OF SPECIAL SECTION © AS AT 31 DECEMBER 2000 





In EUR ‘000 
ASSETS 31.12.2000 
Member States 
From resources of the European Atomic Energy Community 
Disbursed loans outstanding® ...........2000- sade sa areiarstseae We Meices Petes Mele Seriat Ae A, aces "Wise vate th, rai Aca, Ae vs — 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Disbursed loans outstanding” - sce ss 40a er ewe ae Hew, Sk Bs a i aS ee ee a a ee 106 191 
Turkey 
From resources of Member States 
Disbursed loans outstanding" < oe w ie ee ee ws ae PA Ae SS Rw RA 2 Oe DSRS 72 041 
Mediterranean Countries 
From resources of the European Community 
DISHUPSER JOAN OULSTANGING) ® jaca: desea serce 6,98, caine a os ewe wi ise, wh a at Wwe BR aid es eee we Oi LE Se eS See WS 220 434 
Risk capital operations 
=aMOuntSs. tO: De GISDUISEO <5 a od, &. 6. ce BM eh nk ha dea waa Aap SW whew ea A ee We Be ae 129 842 
= SIMOUNTS GISDUNSER: ~ 35/6: 0 aera Ore ee Sead avin ae eye Rew ce wee cee aE Bs Bat Be dela waar 157 381 
287 223 
Total © 507 657 
African, Caribbean and Pacific States and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
EGamlNs GISDUISEG. "5. saesas 20a! wth Aue: Wat lee es Sh lw wae as RR cua Ww Cw RO Ne ae ew hed ws A ewe 46 364 
Contributions to the formation of risk capital 
AMOUNTS GISOUISEG) -hysc5 oc tn? wird SideShow Lat Re aie eae, 2 We Oe Oe Oe eee ee ea 419 
Total © 46 783 
Lomé Conventions 
Operations from risk capital resources 
= AINGUNS 80 DE CISDUISEG scabs een W Si-ti eens See eae RS iw eee Sb re ee ee SS ee es 503 993 
#-SMOUNKS GISDUNSEO. .sp--a aaah og ec Wd: 5) Rae: ew ow od Wo ww Bae a ele dy Oe ae & aoe Rok a ee a PE 1 141 646 
1 645 639 
Operations from other resources 
S‘AMOUNLS LO: DE GISOUISEG): 6: 4 gs eo eke WR a OR SEA OH OES See Sal A ee AEE EES ESS 8 000 
Total ” 1 653 639 
- Grand Total 2 386 311 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC man- 


date for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2000: 1 447 378; 


b}) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2000: 164 050. 


(1) The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its purpose was 
redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. 


(2) Initial amount of contracts signed under Council Decisions 
77/271/Euratom of 29 March 1977, 80/29/Euratom of 20 December 
1979, 82/170/Euratom of 15 March 1982 and 85/537/Euratom of 
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5 December 1985 providing for an amount of three billion as a contri- 
bution towards financing commercially-rated nuclear power stations 
within the Community under mandate, for the account and at the risk 


of the European Atomic Energy Community: 2 773 167 
add: exchange adjustments + 181 690 
less: repayments -2 954 857 

0 














LIABILITIES 31.12.2000 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy CommMUNIty 60 as Si we ee 5 ee eee We ee ee NS NOR Awe BE Ca — 
European Community: ; 
=: NEW COMMUNITY INSTOUIMECIE: 5-55 56: cease ces ee aes eke ae Sel ae Ww BW ae a Sa elle ee ce Re 106 191 
- Financial Protocols with the Mediterranean Countries . 1... we ee ee ee ee ees 377 815 
= VAOUNGE CONVENTIONS: <0: & bier aod, Sas Ke ee A EES CEE SEO Oe A Oe 46 783 
S LOMECONVENUONS 2. <.:6-% ee: bk 6 Wath ie wl le ie Sis Ra ah eG Te i: Sh aS, ws Rie SI eee 1 141 646 
1672 435 
Under mandate from Member States: .. cc: e.c5 eu Wdoe Aci See We Re ee ek ee a RR eS 72 041 
Total 1744 476 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries 2. we ee ee ee te ees 129 842 
On operations from risk capital resources under the Lomé Conventions 2... ee ee ee ee ees 503 993 
On operations from other resources under the Lomé Conventions ... 1... 0.00 eee eee a ae ee ee 8 000 
Total 641 835 
Grand Total 2 386 311 





(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and 
March 1981, under mandate, for the account and at the risk of the 


European Community: 6 399 145 
add: exchange 
adjustments + 125 866 
less: cancellations 201 991 
repayments 6 216 829 - 6 418 826 
106 191 


(4) Initial amount of contracts signed for financing projects in 


' Turkey under mandate, for the account and at the risk of 


Member States: 417 215 
add: exchange 
adjustments + 13 028 
less: cancellations 215 
repayments 357 987 — 358 202 
72 041 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(EUR 10 million lent prior to accession to EC on 1 January 1981) 
under mandate, for the account and at the risk of the European 


Community: 628 882 
add: exchange 

adjustments + 34 
less: cancellations 28 464 

repayments 92 795 -— 121 259 


507 657 


(6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under man- 


date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
- contributions to the formation 
of risk capital 2 503 141 986 
add: 
- capitalised interest 1178 
- exchange adjustments 9 839 + 11017 
less: 
.- cancellations 1574 
- repayments 104 646 ~ 106 220 
46 783 


(7) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk of 


the European Community: 


, Loans from risk capital resources: 


- conditional and 


subordinated loans 2 375 074 
- equity participations 114 167 2 489 241 
add: 
- capitalised interest + 1663 
less: 
- cancellations 330 425 
~ repayments 497 957 
- exchange adjustments 16 883 — 845 265 
1 645 639 
Loans from other resources: 8 000 
1 653 639 
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2000 


In EUR ‘000 
31.12.2000 
1. Interest receivable and similar income (Note N) 2... 2. eee et ee te ee ets 10 654 762 
2. Interest payable and similar charges 1... 2... 008 ee ae Séc a  e e w e ee a aia de ashe - 9086 590 
3. Income from participating interests ......28. ee ee ee ee ee ee eee eee eee 4800 
4. Commission receivable (Note O) .. 1... ee te tt ee cw ce tee et tee ees 35 198 
5. Commission payable . . Si a ee ae ee ee ee ee ee ee eee ere ee ee ee ee ~5 651 
6. Result on financial operations . 2... 0.2 ce eee enn een ane ee ee ee ee ee e2 - 3 887 
7. Other operating income .. 1... eee eee eee ewan ee ee ee ee a ee Bee ath fer Aibcads es Gi 18 611 
8. General administrative expenses (Note P): 2... ee ee et ee ee wee wee - 185 411 
B) SUStT COSTS sc sree Bice Ae nce, ek ees Ae he Re Ree Oe Be Se ee ee eS 140 607 
b) other administrative costs... te te et ew ete ee et te as 44 804 
9. Value adjustments in respect of (Note F): 2... tw ee te we ts - 12 068 
Oy INCANGIDIC ASSETS: fin, Ga Seek eS ee RW OR eR A ew eae 2 802 
3) MV a)2 |] 0] Re: | a a cee ee 9 266 
10. Extraordinary income (Note Q) 2... ee ee te eee ee ee 35 213 
11. Extraordinary charges (Note!) 2... 6 ee ee ee te eee ee - 67 428 
12. Transfer to Fund for general banking risks (Note M) 2... te te ee ees - 72 452 
13. Minority interests 0:6 -c6s6. 46 hw eS Oe a Bae BAO ee Ss eee ee ee ee ee ee -7 355 
14. Profit for the financial year... we ee et te et tw es ee ee ee ee ae 1307 741 


Own funds at 31 December 2000 (EUR ‘000) 


Capital 
- subscribed 
- uncalled 


Reserves 
- Reserve Fund 
- Additional Reserves 


Fund for general banking risks 


Funds allocated to venture capital operations 


Profit for the financial year 


Minority interests 
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CONSOLIDATED OWN FUNDS 


Situation at 


31.12.2000 


100 000 000 


— 94 000 000 


6 000 000 


10 000 000 
2 124 244 


12 124 244 


980 005 
1 500 000 


20 604 249 


1307 741 


191 786 
22 103 776 


« Commitment to purchase the remaining 785 EIF shares at a fixed 
future price. 

Under the terms of this put option, the EIB is offering to buy these 
shares from the EIF’s other shareholders in five years for a price of 
EUR 315 000 per share. This purchase price represents annual appre- 
ciation of 3% compared with the purchase offer made in 2000. 








CONSOLIDATED CASH FLOW STATEMENT AS AT 31 DECEMBER 2000 


In EUR ‘000 
31.12.2000 
A. Cash flows from operating activities: 
Protit for the financial year” 2-1 hae eR eM RS a ee ee A RS 1 307 741 
Adjustments: 
Transfer to Fund for general banking risks 2... 0 eee ee eee ee eee ee ee es 110 005 
Value adjustments 2... cc ee ee ee et ee eee eee ees 11 865 
Exchange adjustment not subject to Article7 2... 1 ee ee ees be areas wd We fe a A a ee ESE 1049 
Decrease in accrued interest and commissions payable and interest received in advance ......... ~ 142 932 
Increase in accrued interest and commissions receivable 2... 1. ee ee ee te ee - 143 621 
investment portfolio amortisation 2.1 ee ee ee -5 225 
PFOTIE OM-OPEKatiniG: ACUI VITIOSS: i nce-e sascae Goa wee be shecs a? Ga das eae ho wh Re. Bil pe Ee RL She BN 1 138 882 
Net loan disbursements: s..6.4- dex. We NU Sree aw AS we. 8 we a a et Bae ew ~ 29 834 485 
RED aViNGntS: 55 a Sw cecce Asp. GG Mae Se kw See, es we ea eS Oe A lS ee we 15 590 952 
Net balance on NCl operations (Note H) 1 ee ee ee ee ee es 33 859 
Increase. in. OPErational, DOFTONO: ..6 Wn667 we eel OD NS: SG WS BOR Woe - 81 683 
Increase in venture capital operations 2... ee ee ee es ~ 284 026 
Net cash from operating activities - 13 436 501 
B. Cash flows from investing activities: 
EBRD shares paid up (Note E) ...... ee ee ee ees Sen aes ~8 438 
Sales Of SCCUIITIOS <<. 4-5 oF nds @ og be eee SW A Oe Wk A oe DL ee OR 337 126 
Purchases of securities 2... 0 eee ee eee ee ees ie Wa See a eS Re 6-8 we RO ~ 763 465 
Increases in land, buildings and furniture (Note F) 2... ee ee ee ee es - 11651 
increases in intangible fixed assets 2.1... eee ee ee ee ee ee ee -5 583 
OLREPINGCPEASES IN OSSCUS. Skee. Ga: eae dae A Re ee Ree ae We Sw we ce eS ee er ee — 309 430 
PUPCHASE OF CIP SNAlES. “2s wie VK eral gine acd a) Bowie Ea Ow a wR Bae ew eS eS -—57 004 
Net cash from investing activities — 818 445 
C. Cash flows from financing activities: . 
Issue of borrowings ........508- a Lk ERS Aad ee, Raa A A ee 28 770 713 
Redemption Of DOFrowingS. 4 <8 «3-43 cst eS ae hee ee ea i A A Oe ee ee haa - 17 102 100 
Increase in currency swaps receivable . 1... wee ee we ew te et ee ee ee ws -1515 136 
Increase in currency swaps payable 2... we ee ee ee es 2 031 577 
Net increase in commercial paper 2... 6 ce ee ee ee ee ee ees 589 973 
Net increase in amounts owed to credit institutions ©... eee eee 171 276 
Other increases in liabilities 2... 6. ce te ee ee Se ee eee ee 467 412 
HEAGINGPOFtTOliO: Sales, <0: 26-20 Nias vec eiew can Se “as Sa ara ey re WP 6 ei By ew Snow te: Swe 1 293 081 
HEAGING POTTONO-DULChases soe: 6d dW er he eee tw ae aw ee Beg tes a Se be Be SIG — 27 216 
Net cash from financing activities 14 679 580 
Summary statement of cash flows | 
Cash and cash equivalents at beginning of the financial year (before consolidation) *) ......... 12 200 160 
ElF = Initial: COMNSOHGATION: 96-96-86 4 BRAG SK oe Res hE a ee AS i a re a 408 790 
12 608 950 
Net cash from: . 
C1): ODETatiING ACIVILICS: <4: 6 kt ein 4 wae ae Se Se Sh RO eS Oe ee i SE eS Be eS — 13 436 501 
(2)  TRAVOSEINGACEIVITIOSS: “farce lasing a ae eee al ee, Sed he aS kat hee sess Se es Soka ew ee ae - 818 445 
C3): FIMARICINNGACEIVIRIGS: Go ar. eh ce ay. a a ca See tee Se eae ae ee ce OS SR els 14 679 580 
Effects of exchange rate changes on cash and cash equivalents 2... 6. ee ee ee ee 269 190 
Cash and cash equivalents at end of the financial year 2. ww ee ee tee es 13 302 774 
Cash analysis (excluding investment and hedging portfolios) 
Cash in hand, balances with central banks and post office banks .. 1... wee ee ee ee es 24 726 
Bills maturing within three months of issue 2 1 ww ee ee ee ee ee ns 1 885 686 
Loans and advances to credit institutions: 
- accounts repayable on demand .. 1... cee ee ee ee ee ee ees es 135 178 
a RENIN GEPOSIT ACCOUNTS 25.5 ded ew ew ge ew WR A ee wee eR A aR Se Sle Re 11 257 184 
13 302 774 
(*) For the first year of consolidation, the closing balances for the EIF’s accounts have been incorporated in the movements for 2000. 
page yj] ANNUAL REPORT: 2000 





NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT 31 DECEMBER 2000 


In EUR “000 


Note A — Significant accounting policies 


1. Consolidation principles and accounting standards 


a} The Group’s consolidated financial statements have been prepared in accor- 
dance with the general principles of the Directive of the Council of the 
European Communities of 8 December 1986 on the annual accounts and con- 
solidated accounts of banks and other financial institutions (the “Directive”). 


The accounting policies applied are in conformity with international account- 
ing standards (IAS) in all material respects, except as explained in the relevant 
notes on accounting policies. On a proposal from the Management Committee, 
the Board of Directors decided, on 20 February 2001, to submit the consolidat- 
ed financial statements to the Governors for approval at their meeting on 
5 June 2001. 


b) The Group's consolidated accounts comprise the accounts of the European 
Investment Bank (“the Bank”) and those of its subsidiary, the European 
Investment Fund ("the EIF”), having its registered office at 43, avenue J.F. 
Kennedy, Luxembourg, as from 1 July 2000. 


The gain arising from the elimination of the Bank’s majority (60.75%) share- 
holding in the EIF is recorded, in accordance with IAS 22, as extraordinary in- 
come. Minority interests are disclosed separately. 


c) Restatement and intra-group transactions 


Prior to consolidation, the EIF’s accounts have been restated in order to en- 
sure conformity with the following accounting policies. After aggregation of 
- the balance sheets and profit and loss accounts, intra-group balances and pro- 
fits or losses arising on transactions between the two entities have been elimi- 
nated, 


2. Conversion of currencies 


The Group uses the euro, the single currency of the Member States participa- 
ting in the third stage of Economic and Monetary Union, as the unit of meas- 
ure for the capital accounts and for presenting its financial statements. 


The Group conducts its operations in the currencies of its Member States, in 
euro and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings 
in various currencies and are held, invested or lent in the same currencies. 


The Group's assets and liabilities are converted into euro on the basis of the 
exchange rates obtaining at the balance sheet date. The gain or loss arising 
from such conversion is credited or charged to the profit and loss account. 


The profit and loss accounts are converted into euro monthly on the basis of 
the exchange rates obtaining at the end of each month. 


3. Treasury bills and other bills eligible for refinancing with central banks and 
debt securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its 
solvency, the Group has decided to establish the following types of portfolio: 


3.1. investment portfolio 


The investment portfolio consists of securities purchased with the intention of 
holding them until final maturity in order to ensure the Group’s solvency. These 
securities are issued or guaranteed by: 


- governments of the European Union, G10 countries and their agencies; 


' = Supranational public institutions, including multinational development 
banks. 


The entry cost of securities in this portfolio is the purchase price or more excep- 
tionally the transfer price (notably in the event of transfer of securities from 
the operational portfolio). The difference between entry price and redemption 
value is accounted for pro rata temporis over the remaining life of the securi- 
ties held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises securities with a fixed maturity, is 
maintained as part of the Group's active management of the interest-rate risks 
inherent in its lending and funding activities. These investments are accounted 
for at cost. Gains and losses on disposal of these securities are released to in- 
come over the period of the original maturity of the borrowings. 


3.3. Operational portfolio 


The operational portfolio comprises listed securities issued and guaranteed by 
financial establishments. Securities held in this portfolio are marked to market 
in the balance sheet. 


3.4. Short-term securities 


in order to maintain an adequate level of liquidity the Group purchases money 
market products, in particular Treasury bills and negotiable debt securities 
issued by credit institutions. The securities are held until! their final maturity 
and presented in the accounts at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) 
Treasury bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets 
side of the balance sheet under item 5) Debt securities including fixed-income 
securities ~ b) issued by other borrowers. 
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4. Loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Group at their net disbursed amounts 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of all or part of their amounts. 
These provisions are entered on the profit and loss account as “Value adjustments in 
respect of loans and advances”. 


Value adjustments with regard to interest on these loans are determined on a case-by- 
case basis by the Bank’s Management. | 


4.2, interest on foans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. 
over the life of the loans. 


4.3. Reverse repurchase and repurchase operations (reverse repos and repos) 


A reverse repurchase (repurchase) operation is one under which the Group lends (bor- 
rows) liquid funds to (from) a credit institution which provides (receives) collateral in 
the form of securities. The two parties enter into an irrevocable commitment to com- 
plete the operation on a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower (len- 
der) of the liquid funds transfers the securities to the Group’s (counterparty’s) custo- 
dian in exchange for settlement at the agreed price, which generates a return (cost) 
for the Group linked to the money market. 


This type of operation is considered for the purposes of the Group to be a loan (bor- 
rowing) at a guaranteed rate of interest and is entered on the assets side of the bal- 
ance sheet under item 3) Loans and advances to credit institutions - b) other loans and 
advances (on the liabilities side of the balance sheet under item 1) Amounts owed to 
credit institutions - b) with agreed maturity dates or periods of notice). The securities 
received (provided) as collateral are accounted for off balance sheet. 


5. Shares, other variable-yield securities and participating interests 


Shares, venture capital operations and participating interests held represent medium 
and long-term investments and are accounted for at cost. At the end of the year, their 
book value is compared with their estimated value. Should the latter be less than the 
book value, the corresponding carrying amount is reduced, if the decline is other than 
temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg 
headquarters and accumulated depreciation. Depreciation is calculated to write off the 
value of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon on the 
straight-line basis over 30 and 25 years respectively. Office furniture and equipment 
were, until end-1997, depreciated in full in the year of acquisition. With effect from 
1998, permanent equipment, fixtures and fittings, furniture, office equipment and 
vehicles have been recorded in the balance sheet at their purchase price, less accumu- 
lated depreciation. Depreciation is calculated on the straight-line basis over the esti- 
mated life of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture 5 years 
- office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


7. latangible assets 


a) Intangible assets comprise investment in software developed internally, depreciated 
on the straight-line basis over three years as from completion. 


IAS 9 stipulates, inter alia, that for recognition as an asset the following criteria must 
be met: 


1-the product or process is clearly defined and the costs attributable to the product 
or process can be separately identified and measured reliably; 


2 - the technical feasibility of the product or process can be demonstrated. 


b) Software purchases are depreciated on the straight-line basis over their estimated 
life (2 to 5 years). 


8. Staff pension fund and health insurance scheme 


a) Pension fund 


1-The E!8’s main pension scheme is a contributory defined benefit pension scheme 
which covers all employees of the Bank. All contributions of the Bank and its staff are 
invested in the assets of the Bank. These annual contributions are set aside and accumu- 
lated as a specific provision on the liabilities side of the Bank’s balance sheet, to- 
gether with annual interest. 


Commitments for retirement benefits are valued at least every three years in accor- 
dance with IAS 19 using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. Actuarial surpluses and deficits are 
spread forward over a period based on the average expected remaining service lives of 
staff. 


2-The EIF’s pension scheme is a contributory defined benefit pension scheme, man- 
aged externally. 

b) Health insurance scheme 

1- The EIB has set up its own health insurance scheme for the benefit of staff, finan- 





ced by contributions from the Bank and its employees. The health insurance scheme is 
currently managed on the basis of equal benefits and contributions. 


2 - The EIF’s staff health insurance scheme is managed externally. 


9. Fund for general banking risks 


This item includes those amounts which the Group decides to put aside to cover 
risks associated with loans and other financial operations, having regard to the 
particular risks attaching to such operations. 


Amounts transferred to this Fund feature separately in the profit and loss account 
as “Transfer to Fund for general banking risks” in accordance with the Directive, 
whereas international accounting standards require that such a transfer form 
part of the appropriation of the profit. 


10. Funds allocated to venture capital operations 


This item comprises the amount of allocations from the annual result of the EIB, 
determined each year by the Board of Governors to facilitate instruments provi- 
ding venture capital in the context of implementing the European Council 
Resolution on Growth and Employment. 


Value adjustments on these operations will be deducted from this item when 
allocating future results, 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, 
appended to the Treaty of 8 April 1965 establishing a Single Council and a Single 
Commission of the European Communities, stipulates that the assets, revenues 
and other property of the Group are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The Group enters into currency swaps, in which the proceeds of a borrowing may 
be converted into a different currency, mainly as part of its resource-raising op- 
erations. Simultaneously, a forward exchange operation is conducted in order to 
obtain the amounts needed to service the borrowing in the original currency. The 
amounts corresponding to these operations are entered on the balance sheet 
either, in the case of gross amounts receivable, under “Other assets” or, in the 
case of gross amounts payable, under “Other liabilities”. 


The Group also enters into interest rate swaps as part of its hedging operations. 
The corresponding interest is accounted for on a pro rata temporis basis. The 
nominal amounts of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 
These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial 
year but relating to a subsequent financial 
year, together with any income which, 
though relating to the financial year in ques- 


tion, is not due until after its expiry (princi- 
pally interest on loans). 


Income received before the balance sheet 
date but relating to a subsequent financial 
year, together with any charges which, 
though relating to the financial year in ques- 
tion, will be paid only in the course of a sub- 
sequent financial year (principally interest on 
borrowings). 


Accruals and deferred income: 


14. interest receivable and similar income 


In addition to interest and commission on loans, deposits and other revenue from 
the securities portfolio, this heading includes the indemnities received by the 
Bank in respect of prepayments made by its borrowers. With a view to maintain- 
ing equivalent accounting treatment between income on loans and the cost of 
borrowings, the Bank amortises prepayment indemnities received over the remain- 
ing life of the loans concerned. 


15. Assets held for third parties 
Assets held for third parties represent three trust accounts established by the EIF. 


The first one was set up for the administration of the budgetary contributions 
made by the European Commission in relation to the "Growth and Environment” 
pilot project. Sums held in this account remain the property of the Commission so 
long as they are not disbursed for the purposes of the abovementioned project. 


The second trust account is opened and maintained in the name of the EIF, but 
for the benefit of the Commission, for the administration of the “SME Guarantee 
Facility”. Under this scheme, the EIF is empowered to issue guarantees in its own 
name but on behalf and at the risk of the Commission. 


The third trust account is established for the administration of the “ETF Start-up 
Facility” (see below), under which the EIF is empowered to acquire, manage and 
dispose of investments in fledgling technology-sector enterprises with high grow- 
th potential, in its own name but on behalf and at the risk of the Commission. 


16. Fiduciary operations 


Pursuant to Article 32 of its Statutes, the EIF acquires, manages and disposes of 
investments in venture capital enterprises, in its own name but on behalf and at 
the risk of the EIB and of the European Community, according to Fiduciary and 
Management Agreements concluded with the EIB (“European Technology 
Facility” and “European Technology Facility 2") and with the European 
Community (“ETF Start-up Facility”). 


The EIF is also empowered to issue guarantees in its own name but on behalf and 
at the risk of the European Community according to the Fiduciary and 
Management Agreement concluded with the European Community (“SME 
Guarantee Facility”). 


17. As the Group prepared consolidated financial statements for the first time in 
2000, no comparative figures are shown in these financial statements. 


Note B — Securities portfolio 31.12.2000 
Treasury bills eligible for refinancing with central banks (of which 12 651 unlisted): 1474 510 
Debt securities including fixed-income securities (listed): 3 734 135 
5 208 645 

Amortisation 

to be 
Purchase Amortisation Book accounted Value at final Market 
price for the period value for maturity value 
Investment portfolio... ee ee 2 884 003 39 770 2 923 773 - 23 922 2 899 851 2 932 886 
Hedging portfolio 2... 1. ec eee eee es — — — — — — 
Operational portfolio 2... ee es 396 102 — 399 185 —_ 419 021 399 185 
Other short-term paper . 2... 0... eae 1 885 687 — 1 885 687 — 1 885 687 — 

5 165 792 39 770 5 208 645 5 204 559 


Note C — Loans and advances to credit institutions (other loans and advances) 


31.12.2000 
Term GEPOSItS. a: a. a8 SW, Bow Wee e ew ee 6 525 201 
Reverse repos (*) 2... 0. we et ett 4 731 983 
11 257 184 


(*) These operations comprise those carried out with a third-party cus- 
todian who undertakes, on the basis of a framework contract, to 
guarantee compliance with the contractual terms and conditions, 
notably with respect to: 

- delivery against payment; 

- verification of collateral; 

- the collateral margin required by the lender which must always be 
available and adequate, with the market value of the securities 
being verified daily by the said custodian; 


- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Summary statement of loans as at 31 December 2000 


1. Aggregate loans granted (*) 


Aggregate historical amount of loans 
calculated on the basis of the parities 


applied on the date of signature 324 991 836 
Add: capitalised interest 62715 
exchange adjustments 10613517 + 10676 232 
Less: terminations and 
cancellations 8 288 019 
principal repayments 128 461 808 
~ 136 749 827 
Aggregate loans granted 198 918 241 
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Loans granted 


to intermediary directly to 
Analysis of aggregate loans granted: credit institutions final beneficiaries Total 
= DISDUISEd POMION: 6 4% 4 6 A «6 dR ea Se er KS a 73 767 232 93 101 379 168 868 611 
- Undisbursed portion .. 1... pe eee te tee ee es 7 741 032 22 308 598 30 049 630 
Aggregate loans granted .. 1... . ee ee eee et et te es 83 508 264 115 409 977 198 918 241 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed. 


Neither the Group’s result nor its own funds would have been ma- 
terially affected had these shares been accounted for using the equity 
method. 


¢ An amount of EUR 30 196 070 in other shares, with a market value 
of EUR 32 499 160, acquired with a view to guaranteeing recovery 
of loans and advances. 


¢ An amount of EUR 486 900 000 in respect of venture capital opera- 
tions. ; 


Note E — Shares and other variable-yield securities 


Shares and other variable-yield securities 


This item comprises: 

e An amount of EUR 115 312 500, corresponding to the capital paid in 
by the Group as at 31 December 2000 in respect of its subscription 
of EUR 600 000 000 to the capital of the EBRD. 


The Group holds 3.05% of the subscribed capital. 


In EUR ‘000 


% held Tota] own funds Tota! net result Balance sheet total 


EBRD (31.12.1999) 3 147 112 19 594 633 





Note F — Tangible and intangible assets 


Kirchberg Lisbon Furniture Total tangible Total intangible 

Land buildings building and equipment assets assets 

Net book value at beginning of the year 3 688 74711 153 7 700 86 252 7 395 
Acquisitions during the year _— 111 — 6 537 6 648 ' 5 458 
Depreciation during the year — 3 989 14 5 438 9 441 2 835 
3 688 70 833 139 8 799 83 459 10 018 


All of the land and buildings are used by the Group for its own activities. 


Note G — Interest subsidies received in advance 


a) Part of the amounts received from the European Commission 
through EMS (European Monetary System) arrangements has been 
made available as a long-term advance which is entered on the assets 
side under item 9.(a) as “Receivable in respect of EMS interest subsidies 
paid in advance”, 


b) On the liabilities side (item 3.(a)), “Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for pro- 
jects outside the Union, under Conventions signed with the ACP States 
and Protocols concluded with the Mediterranean Countries; 


Note H — Other balance sheet accounts 


Sundry debtors: 


31.12.2000 


- Staff housing loans and 


advances 89 035 


- Net balance of amounts dis- 
bursed in respect of bor- 
rowings and amounts 
received in respect of loans 
under NCI operations man- 
aged for the account of 
the European Community 


(Special Section) ....... 123 413 
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— interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank’s own resources, made available in 
conjunction with the EMS under Council Regulation (EEC) No 1736/79 
of 3 August 1979 and in conjunction with the financial mechanism 
established by the EFTA Countries under the EFTA Agreement signed 
on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 October 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 and 
83/200/EEC of 19 April 1983 and under Council Regulation (EEC) 
No 1736/79 of 3 August 1979 as amended by Council Regulation (EEC) 
No 2790/82 of 18 October 1982. 


- Borrowing proceeds to be 


received 2... cca tee 226 723 
- Swap receivables ....... 227 393 
OMNEE 4 Aa 5 a ug ee a ae 235 940 
902 504 
Sundry creditors: 
- European Community accounts: 
. for Special Section operations 
and related unsettled 
MOUNTS: sed tie ae ae ee es 160 692 
. deposit accounts ....... 200 426 
- Swap payables ....... ‘ 226 723 
= (OUNCE 5 65 she wia Sas ba 308 479 
896 320 





Note !— Prepayments and accrued income - Accruals and deferred income 


Prepayments and accrued income: 


Interest and commission 
receivable .........8. 


ONG? i se on RE NSA SS 


Accruals and deferred income: 
Interest and commission 
payable .....-..005. 


Deferred loan proceeds 
Deferred borrowing proceeds 
HIPC initiative (*) ....... 
Personnel costs payable (*) 
QUNEP coi. ai ae ea we a 


31.12.2000 


2 627 403 
815 716 
998 


3 444 117 


3 348 393 
505 733 
714 868 

70 000 
6 939 
129 442 


4775 375 


(*) Included in item 11. of the profit and loss account: extraordinary charges. 


Note J — Amounts owed to credit institutions 


Repayable on demand 
- Credit institutions ..... 
With agreed maturity dates or 
periods of notice 
- Short-term borrowings .. 426 658 
- Promissory notes issued in 
respect of paid-in capital of 
EBRD: 64k: o0 We a 9113 


=) REPOS. 6.4.5 5.6 ew Rhee 72 118 


31.12.2000 


13 


507 889 
507 902 
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Note K — Summary statement of debts evidenced by certificates as at 31 december 2000 


ve PP Ur FP SS SS Fs a Te 





Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (-) 

Payable Outstanding at Average Outstanding at Average Due Average Average Outstanding at Outstanding at 
in 31.12.1999 rate 31.12.2000 rate dates 31.12.1999 rate 31.12.2000 rate 31.12.1999 31.12.2000 
EUR 43544473 5.51 47344105 5.38 2001/2030 381056 + 3.13 6313851 + 4.73 43925529 53657956 
DEM 3884329 6.63 2 153 413 6.20 2001/2028 5340689 + 5.19 4633060 + 5.63 9225018 6 786 473 
FRF 5 676 471 6.83 4 923 660 6.54 2001/2012 263927 + 4.56 263 927 + 5.06 5940398 5 187 587 
ITL 8893190 7.10 7 478 250 7.50 2001/2018 245295 + 3.11 42 102 + 458 9138 485 7 520 352 
BEF 74120 397.41 68 171 7.50 2002/2004 119 342 + 8.25 119 342 + 8.25 193 462 187 513 
NLG ' 3192038 6.68 2 932 860 6.68 2001/2009 1557764 - 3.22 1557764 - 4.73 1634274 1375 096 
1EP 118530 7.39 61 392 7.75 2003/2003 316135 + 4.70 316135 + 5.64 434 665 377 527 
LUF 815653 7.12 679 304 7.05 2001/2007 309 867 - 6.91 210 709 — 6.54 505 786 468 595 
ESP 5104939 7.76 4 199 933 7.23 2001/2026 2337829 + 3.20 1789206 + 4.72 7442768 5 989 139 
PTE 1240123 5.79 942 091 6.11 2001/2016 1463072 + 3.68 1291307 + 476 2703195 2 233 398 
FIM 67275 6.28 67 275 6.29 2001/2002 157 348 + 3.21 157 349 + 4.74 224 623 224 624 
IN- 
CURRENCIES 72611 141 70 850 454 
GBP 28 362612 6.93 40713 384 6.46 2001/2040 2027728 + 6.88 2993749 - 6.39 30390340 37719635 
DKK 483 656 4.94 482 373 4.94 2002/2005 46602 - 3.37 32 243 + 3.96 437 054 514 616 
GRD 954743 7.77 616 287 6.29 2001/2004 211929 - 9.35 205 429 - 4.85 742 814 410 858 
SEK 217810 5.70 211 181 5.70 2003/2007 493 434 + 3.45 765 695 + 3.93 711 244 976 876 
USD 27672159 6.02 34505 658 6.11 2001/2026 3322750 - 5.95 4420494 - 6.45 24349409 30085 164 
CHF 3753567 4.90 3 627 232 4.32 2001/2014 172 388 + 7.11 181657 + 7.21 #3925955 3 808 889 
JPY 7851617 3.83 4570 277 3.42 2001/2026 3605636 - 425 1649598 - 1.45 4245 981 2 920 679 
NOK 260014 5.56 255 055 5.56 2004/2007 260014 - 5.65 177 324 - 7.22 — 77 731 
CAD 2341867 7.84 1 841 031 8.13 2001/2008 2273412 ~- 9.00 1769424 - 9.00 68 455 71 607 
AUD 692193 7.88 636 553 7.88 2001/2005 692193 ~ 7.88 636 553 - 7.88 — _ 
CZK 204 487 910.68 296 248 9.03 2001/2015 110794 — 12.44 57 066 - 5.10 93 693 239 182 
HKD 1185396 7.75 1811 844 7.74 2001/2010 1185396 - 7.75 1811844 - 7.74 — — 
NZD 154983 7.17 142 045 7.17 2001/2004 154983 - 7.17 142 045 - 7.17 —_ —_ 
ZAR 801340 13.79 761152 13.68 2001/2018 558089 - 13.44 447906 - 13.44 243 251 313 246 
HUF 76561 12.60 73585 11.77 2003/2004 — —_ — — 76 561 73 585 
EEK 9587 10.00 9587 10.00 2001/2001 9587 - 10.00 9587 - 10.00 _ _ 
PLN _ _ 94242 14.54 2004/2006 _ —_ 42291 - 14.84 — 51951 
TWD 381877 6.07 746 729 5.66 2003/2006 381877 ~ 6.07 746 729 — 5.66 — — 
SKK 70752 «15.58 68 286 15.58 2001/2002 70752 - 15.58 68 286 - 15.58 — —_ 
TOTAL 148 086 362 162 313 203 





The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 2 411 million). All such borrowings are hedged in full 


through swap operations. 


Note L — Provisions for liabilities and charges (staff pension 
fund) 


Commitments in respect of retirement benefits were valued at 
30 June 2000 by an independent actuary using the projected unit 
credit method. The calculations were based on the following 
assumptions: 


- a discount rate of 7% for determining the actuarial present value 
of benefits accrued; 


a retirement age of 62; 


- a combined average impact of the increase in the cost of living 
and career progression estimated at 4%; 


- arate of adjustment of pensions of 1.5%; 
- probable resignation of 3% up to age 55; 
- use of the EVK/PRASA 90 actuarial tables. 


Following this valuation, the Group’s commitments have been found 
to be covered. 


The movements in the pension fund provision were as follows: 
- provision at 31 December 1999 ......... 395 898 
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- payments made during the year ........ - 13 730 
= NNUal COSE’ 5.5. ea Wee: Be Rew es OS +51113 
- provision at 31 December 2000 ......... 433 281 


The above figures do not include the liability towards members of 
staff in respect of the Optional Supplementary Provident Scheme (a 
contributory defined benefit pension scheme). The corresponding 
amount of EUR 127.7 million is entered under “Sundry 
creditors/other” (Note H). 

The EIF’s pension scheme is a contributory defined benefit pension 
scheme, managed externally. 


Note M — Fund for general banking risks 


Movements in the Fund for general banking risks are tabulated 
below: 


31.12.2000 
Fund at beginning of the year 903 031 
Transfer for the year .........0. 76 974(*) 
Fund atend ofthe year ........ 980 005 


(*) of which 4 522, transferred as at 30 June 2000, entered in the 
EIF’s accounts but not consolidated. 








Note N — Geographical analysis of “Interest receivable and similar 
income” (item 1 of the profit and loss account) 


31.12.2000 
GEFMANY: 3.5 ade. oe See ees es 1 444 343 
EUANCE? iota an ie a eee oe WS Becks 1 229 088 
AI 38 Sane, Wels te ea eee: @ ke 1315 449 
United Kingdom ..........4. 1452 315 
SPAIN «sew: Shes he. ares Stee et Bee ae 1 242 882 
BelQMui <6 Ge haa. 231 762 
Netherlands ........02. 0000 153 771 
Sweden .......4. ore cee ee 189 422 
DENMARK: Aes: vetee eee we: ee wR 284 546 
AUSUE) 4. n0: bee: so: Se ete wR ind ne: eh 135 974 
PIMtaNGs: 455¢-4 41g oa eG ee ee 101 487 
GhECCE's. 65 ee ee i ee 354 670 
POMUG al! sess ede 9, ea EA a 506 674 
GIANG <6: Se ea 2k BO Se Bh See, BE 135 521 
Luxembourg .........0 08 ee 23 816 
8 801 720 
Outside the European Union ..... 944 305 
9 746 025 
Income not analysed™ ......... 908 737 
10 654 762 
(1) Income not analysed: 
Revenue from investment portfolio 
SECUITITICS. 53.6% aS Sa Acar a ewe es 155 475 
Revenue from hedging portfolio 
SCCURITIOS:: 2. aida ee sw oe es Ries we 16514 
Revenue from short-term securities .. 60 607 
Revenue from money-market operations . 676 141 
908 737 


Note O — Geographical analysis of “Commission receivable” (item 4 
of the profit and loss account) 


31.12.2000 
Plane << as eS $5 SS RE ee eS 9 
TRI eae oe Sw esate Ss Si aces we re we 5 
United Kingdom ........-2006. 54 
SDGIN. 2) geese eea eee Saha Soe eee — 
Denmark: < ta. oe Oo ec ae Sek ee 8 
GYOCCE once a dee we Ew Be ee a —_— 
WETANIOM 6:6 -o-ws We 8a: Bele Aw oe a 
103 
Community institutions ......... 18 824 
Income not analysed (EIF) ........ 16 271 
35 198 

Note P — Administrative expenses and charges 
31.12.2000 
Salaries and allowances .......,.. 97 723 

Welfare contributions and other social 

COSUS <6 teh ec Sie Ae ed Oe re A oe 42 884 
Start COSts: iS se He ee eS ee 140 607 
General and administrative expenses . 44 804 
185 411 


Note Q — Extraordinary income 


This item comprises: 


¢ An amount corresponding to the sale of warrants received in con- 
junction with a loan restructuring operation. 

¢ The difference arising on consolidation of EUR 15.5m between 
the book value of the EIB’s participation and the portion of EIF 
own funds attributable to the Bank. This has been recorded as 
extraordinary income in the consolidated profit and loss account. 


Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment 
by the holders of bonds issued by the Bank. 


Note S — Estimated present value of financial instruments 


The Group records balance sheet financial instruments on the basis 
of their historical cost in foreign currency (apart from the opera- 
tional portfolio) representing the amount received in the case of a 
liability or the amount paid to acquire an asset. The present value of 
the financial instruments (mainly loans, treasury, securities and bor- 
rowings after long-term interest rate or currency swaps) entered 
under assets and liabilities compared with their accounting value is 
shown in the table below: 


Assets Liabilities 
(EUR million) 
31 December 2000 net accounting} present accounting present 
value value value value 





- Loans 168 869 173 972 
« Hedging 
portfolio 
- Investment 
portfolio 
- Liquid assets 
- Borrowings after swaps —_ 158 817 


Note T — Risk management 


The significant risks which have to be managed by the Group are: 


* credit risk 
interest rate risk 
liquidity risk 
exchange risk. 


+ + * 


Credit risk 


Credit risk concerns mainly the Group's lending activity and, to a less- 
er extent, treasury instruments such as fixed-income securities held 
in the investment, hedging and operational portfolios, certificates of 
deposit and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note VU). 


Management of credit risk is based, firstly, on the degree of credit 
risk vis-a-vis counterparties and, secondly, on an analysis of the sol- 
vency of counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the 
direct responsibility of the Management Committee. The Group has 
thus established an operationally independent structure for deter- 
mining and monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Group lends 
only to counterparties where it has been possible to demonstrate their 
creditworthiness over the longer term and who can offer guarantees 
deemed sufficiently sound. 

In order efficiently to measure and manage credit risk on loans, the 
Group has graded its lending operations according to generally accept- 
ed criteria, based on the quality of the borrower, the guarantee and, 
where appropriate, the guarantor. 


The structure of guarantees attaching to the portfolio of loans grant- 
ed as at 31 December 2000 is analysed hereafter (EUR million): 
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- within the European Union: 





Borrower Zone “A” banks 





Guarantor 


Member i 
States institutions 


eet a a (ES a: eS Ei 
oes | star | 1720 | 182 | 
11678 | 23576 


Public 


23 576 


| corporates | 5a | ts | 895 25 660 5209| 56.234 | 
ars| sae | 30528 ates | 30857 






Zone “A” 
banks 


Corporates™ | Without aac Total 
guarantee 


9 857 14 356 10 §31 69 998 







173 098 





(1) Loans secured by assignment of rights by category of final beneficiary. 


(2) Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of 
certain occurrences, appropriate contractual clauses ensure the Bank’s right of access to independent security. 


- outside the European Union: 





Secured by: 

Member States 1 843 
Community budget 19 506 (*) 
Pre-Accession Facility 4 471 
Total 25 820 


(*) of which 2 387 million in risk-sharing operations as explained 
below. 


Loans outside the Community (apart from those under the Pre- 
Accession Facility) are, in the last resort, secured by guarantees of 
the Community budget or the Member States (loans in the ACP 
Countries and the OCT). In all regions (South Africa, non-member 


Mediterranean Countries, Central and Eastern Europe, Asia and 
Latin America), apart from the ACP Countries and the OCT, in the 
case of loans secured by a sovereign guarantee, all risks are, in the 
last resort, covered by the Community budget. 


The new agreements decided by the Council of the European Union 
on 14 April 1997 (Decision 97/256/EC) introduced the concept of risk 
sharing whereby certain Bank loans are secured by third-party guar- 
antees with respect to the commercial risk, the budgetary guarantee 
applying in the case of political risks solely arising from currency 
non-transfer, expropriation, war and civil disturbance. To date, 
finance contracts for EUR 2 387 million in risk-sharing loans have 
been signed under these agreements. 


Loans granted under the Pre-Accession Facility (EUR 4 471 million) 
are not secured by guarantees of the Community budget or the 
Member States. 


LOANS FOR PROJECTS OUTSIDE THE UNION 


Breakdown of loans by guarantee (EUR ‘000) as at 31 December 2000 


Convention/agreement Outstanding 


Member States guarantee 


ACP/OCT Group 17 361 
2nd Lomé Convention 

ACP/OCT Group 227 943 
3rd Lomé Convention 

ACP/OCT Group 968 061 
4th Lomé Convention 

ACP/OCT Group 629 489 
4th Lomé Convention/2nd Financial Protocol 

Total: Member States guarantee 1 842 854 
100% Community budget guarantee 

South Africa - 300m - BG Decision 19.06.95 285 714 
ALA | - 750m 603 804 
ALA Interim (100% guarantee) - 153m 168 477 
CEEC - 1bn - BG Decision 29.11.89 659 114 
CEEC - 3bn - BG Decision 02.05.94 2 663 977 
CEEC - 700m - BG Decision 18.04.91 366 338 
Total: 100% Community budget guarantee 4747 424 
75% Community budget guarantee 

Mediterranean Protocols 3 964 057 
Yugoslavia - Art. 18 (1984) 26 253 
Yugoslavia - 1st Protocol 48 360 
Yugoslavia - 2nd Protocol 215 237 
Slovenia - 1st Protocol 139 229 
Total: 75% Community budget guarantee 4 393 136 
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Convention/agreement Outstanding 


70% Community budget guarantee 


South Africa - 375m - Decision 29.01.97 363 257 
ALA II - 900m 963 759 
ALA Interim (70% guarantee: risk sharing) - 122m 136 196 
Bosnia-Herzegovina - 100m - 1999/2001 60 000 
Euromed (EIB) - 2310m - Decision 29.01.97 2 421 834 
FYROM - 150m - 1998-2000 130 000 
CEEC - 3 520m - Decision 29.01.97 3 425 935 
Total: 70% Community budget guarantee 7 500 981 
65% Community budget guarantee 

South Africa - 825m - 7/2000-7/2007 50 000 
ALA III - 2/2000-7/2007 391 601 
Euromed Il - 2/2000-7/2007 700 574 
CEEC - 8 680m - 2/2000-7/2007 1 347 000 
Turkey - TERRA - 11/1999-11/2002 375 000 
Total: 65% Community budget guarantee 2 864 175 
Total: Community budget guarantee 19 505 716 
Pre-Accession Facility 

Cyprus - Pre-Accession - 1998/2000 250 000 
CEEC - Pre-Accession Il - 2/2000-7/2003 1 124 000 
CEEC - Pre-Accession - 1998/2000 3 097 112 
Total: Pre-Accession Facility 4471 112 
Grand Total - 25 819 682 





A breakdown of disbursed loans outstanding (in EUR million) at year end according to the sectors in which borrowers are engaged is set out 


below: 


Energy 
Transport 
Telecommunications 


Water, sewerage 


Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 

Health, education 


Treasury 


The credit risk associated with the treasury (the securities portfolio, 
commercial paper, term accounts, etc.) is rigorously managed 
through selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by 
Management, in particular on the basis of the ratings awarded to 
counterparties by the rating agencies (these limits are reviewed regu- 
larly by the Credit Risk Department). 


The table below provides a percentage breakdown of the credit risk 
associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 


% Securities 
as at 31 December 2000 portfolio % 


Moody’s or equivalent rating 
AAA 

AA1 to AA3 

Al 

Below Al 

Non-rated 


Treasury 
instruments % 


Reindexation interval (EUR million): 


not more than} 3 months 6 months 1 year to more than Total 
3 months to 6 months to 1 year 5 years 5 years 31.12.2000 


Assets 
Loans (gross) 
Net liquidity 


Liabilities 
Borrowings and swaps 





Maturity 


not more than 1 year to more than TOTAL 2000 
1 year 5 years 5 years 


22 217 
47 423 
14 204 
13 000 
7 561 
325 

12 742 
1 684 
47 301 
2 413 


168 869 





Interest rate risk 


The Bank has established an organisational structure for the asset- 
liability function, applying best practices in the financial industry, 
and, in particular, an Asset-Liability Management Committee 
(ALCO) under the direct responsibility of the Bank’s Management 
Committee. Accordingly, it has decided on an asset-liability man- 
agement strategy which involves maintaining an own funds dura- 
tion of around 5 years, thereby safeguarding the Bank against sub- 
stantial fluctuations in its long-term revenue. 


Given a notional own funds portfolio in line with the above objec- 
tive of an own funds duration equal to around 5 years, an 
increase in interest rates of 0.01% on all currencies would result in 
a fall of EUR 1 051 000 in the differential between the net pres- 
ent value of the Bank‘s own funds and the net present value tar- 
geted by the ALM Strategy. 


The following table illustrates the Group’s exposure to interest rate 
risk. It presents the nominal amounts according to maturities 
affected by the incidence of interest rate changes, as regards the 
main balance sheet items subject to reindexation: 


168 869 
13 459 


182 328 


158 817 





Liquidity risk 
The table hereafter analyses assets and liabilities by maturity on the 


basis of the period remaining between the balance sheet date and the 
contractual maturity date. 


Assets and liabilities for which there is no contractual maturity date 


are classified under “Maturity undefined”. 


page 23 ANNUAL REPORT -2000 








Liquidity risk (EUR million) 


More than 

3 months 1 year 

but not more 
than 1 year 


Not more than 
3 months 


Maturity 


Assets 


Cash in hand, central banks 
and post office banks 


Treasury bills eligible for 
refinancing with central banks 


Other loans and advances: 
Current accounts 
Others 


Loans: 
Credit institutions 
Customers 


Debt securities including 
fixed-income securities 


Receivable in respect of 
currency swap contracts 


Other assets 


Total assets 


Liabilities 





Total liabilities 11 p11 962 | 


A securities portfolio, termed an “investment portfolio” (Note B), 
has also been created in order to ensure the Group's solvency and 
to contend with unforeseen liquidity needs. This securities port- 
folio consists of mainly fixed-income securities issued by first-class 
counterparties, largely bonds issued by Member States, with the 
intention of holding them until final maturity. 
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Amounts owed to credit institutions 508 
Debts evidenced by certificates 9 242 10 783 70 297 71991 162 313 
Capital, reserves and profit 21912 21912 
Other liabilities 6 669 6 669 
Payable in respect of 

currency swap contracts 2 221 ar 246 15 555 7 043 28 065 


85 858 79 034 28 581 219 467 





More than 

More than 
but not more 5 years 
than 5 years 


Maturity 
undefined 


1 474 


135 
11 257 
11 392 


75 767 
93 101 
168 868 


3 734 


29 068 
4 906 





Exchange risk 


The sources of exchange risk are to be found in the accumulation of 
own funds denominated in non-euro currencies, in the margins on 
operations and in general expenses incurred in non-euro currencies. 
The purpose of asset-liability management is to minimise this risk by 
re-allocating net balance sheet positions either in euro or in euro-in 
currencies, Any divergence from this objective is eliminated by regu- 
lar operations on the foreign exchange markets. 


4 | 4906 | 219 467 








Exchange position (EUR million) 








Currency euro-in Pound United States Other Total Grand 
currencies sterling dollar currencies excl. euro total 





Assets 


Cash in hand, central banks 
and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 
Others 































Loans: 
Credit institutions 
Customers 







Debt securities including 
fixed-income securities 


Receivable in respect of currency 
swap contracts 


Other assets 


Liabilities 

Amounts owed to credit 
institutions 

Debts evidenced by certificates: 
Debt securities in issue 

Others 


Capital, reserves and profit 
Other liabilities 
Payable in respect of currency swap contracts 


Tota! liabilities 81165 34 644 43 461 







853 624 427 






25 





1474 





135 
11 257 
11 392 










75 767 
93 101 
168 868 












3 734 












29 068 
4906 


103 855 | 219 467 


508 


161 488 


825 
162 313 
21 912 
6 669 





103658 | 219 467 


| at at | 19.056 | 
[ffbatancesheet | at | tz | et | 38 
| =3355 | stez | 7] Stat 


Net position as at 31.12.2000 


(1) of which GRD: 172 (euro-in currency as from 01.01.2001) 





Note U — Derivatives 


Derivatives are contractual financial instruments, the value of 
which fluctuates according to trends in the underlying assets, inter- 
est rates, exchange rates or indexes. 


1. As part of funding activity 


The Group uses derivatives mainly as part of its funding strategy in 
order to bring the characteristics, in terms of currencies and inter- 
est rates, of the funds raised into line with those of loans granted 
and also to reduce funding costs. 

The derivatives most commonly used are: 

* Currency swaps 

* Interest rate swaps 


* Deferred rate-setting (DRS) agreements. 


Currency swaps 


Currency swaps are contracts under which it is agreed to convert 
funds raised through borrowings into another currency and, simul- 
taneously, a forward exchange contract is concluded to re- 
exchange the two currencies in the future in order to be able to 
repay the funds raised on the due dates. 


Interest rate swaps 


Interest rate swaps are contracts under which it is generally agreed 
to exchange floating-rate interest for fixed-rate interest or vice 
versa. 


Deferred rate-setting (DRS) agreements 


This derivative is similar to an interest rate swap contract (fixed 
rate/floating rate or vice versa). However, it is used more specific- 
ally by long-term financing institutions such as the EIB, which raises 
substantial amounts on the capital markets. 


Interest rate or currency swaps allow the Group to modify the 
interest rates and currencies of its borrowing portfolio in order to 
accommodate requests from its clients and also make it possible to 
access certain capital markets by exchanging with counterparties 
their advantageous conditions of access to these markets, so reduc- 
ing funding costs. 


Long-term derivatives transactions are used only for fund-raising 
and for the reduction of market risk exposure but not for trading. 


All interest rate and currency swaps linked with the borrowing 
portfolio have maturities identical to the borrowings concerned 
and are therefore long term. 
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Derivatives credit risk hedging policy 


The credit risk with respect to derivatives lies in the loss which the 
Group would incur were a counterparty unable to honour its con- 
tractual obligations. 


In view of the special nature and complexity of the derivatives trans- 
actions, a series of procedures was put in place to safeguard the 
Group against loss arising out of the use of this instrument. 


Contractual framework: 


All Group long-term derivatives transactions are concluded in the 
contractual framework of Master Swap Agreements and, where 
non-standard structures are covered, Credit Support Annexes, which 
specify the conditions of exposure collateralisation. These are gen- 
erally accepted and practised contract types. 


Counterparty selection: 


Minimum rating Ai at the outset, the Group having the right of 

early termination if the rating drops below a certain level. 

Limits: 

- total net market value of derivatives exposure with a counter- 
party; 

- unsecured exposure to a counterparty; 

- furthermore, specific concentration limits expressed as nominal 
amounts. 


All limits are dynamically adapted to the credit quality of the coun- 
terparty. 


Currency swaps (EUR million) 


Notional amount 





Net discounted value 
Credit risk (BIS 2 weighted) 






less than 1 year to 5 years to more than 
1 year 5 years 10 years 10 years 


4758 16 103 6 391 
151 198 134 


Monitoring: 


The derivatives portfolio is regularly valued and compared against 
limits. : 


Collateralisation: 


- Derivatives exposure exceeding the limit for unsecured exposure is 
collateralised by cash and first-class bonds. 


- Very complex and illiquid transactions require collateralisation 
over and above the present market value. 


- Both the derivatives portfolio with individual counterparties and 
the collateral received are regularly valued, with a subsequent call 
for additional collateral or release. 


The credit risk associated with derivatives varies according to a num- 
ber of factors (such as interest and exchange rates) and generally 
corresponds to only a small portion of their notional value. In the 
Group’s case, where only mutually agreed derivatives are negotiat- 
ed, the credit risk is evaluated on the basis of the “current exposure” 
method recommended by the Bank for International Settlements 
(BIS). Hence, the credit risk is expressed in terms of the positive 
replacement value of the contracts, increased by the potential risks, 
contingent on the duration and type of transaction, weighted by a 
coefficient linked to the category of counterparty (BIS 2 weighted 
risk). 


The following tables show the maturities of currency swaps and 
interest rate swaps plus DRS combined, sub-divided according to 
their notional amount and the associated credit risk: 


Total 
31.12.2000 





It should be pointed out that the notional amounts receivable or payable in respect of currency swaps are entered on the balance sheet 
under “Other assets” and “Other liabilities” respectively (see 2. below for short-term swaps). 


Interest rate swaps and DRS (EUR million) 


Notional amount 8 431 








Net discounted value 
Credit risk (BIS 2 weighted) 





The Group does not generally enter into any options contracts in 
conjunction with its risk hedging policy. 

However, as part of its strategy of raising funds on the financial 
markets at least cost, the Bank enters into borrowing contracts 
encompassing notably interest rate or stock exchange index 
options. Such borrowings are covered by swap contracts to hedge 
the corresponding market risk. 


Tabulated below are the number and notional amount of the vari- 
ous types of option attaching to borrowings: 


Special 
structure 
coupon 
or similar 


Embedded 
option 


Stock 
exchange 


Number of transactions 


Notional amount 
(EUR million) 


Net discounted value 


All options contracts embedded in, or linked with, borrowings are 
negotiated by mutual agreement. 
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less than 1 year to 
1 year 5 years 
39 967 25 480 23 670 
397 1291 
95 








5 years to more ae | Total 
10 years 10 ae | 31.12.2000 





Generally, there is no credit risk on these options, except in some 
cases where they are based on a stock exchange index, but for 
which security exists in the form of regularly monitored collateral. 


Ratings exposure table 
All new transactions are concluded with counterparties rated at least 


A1. Consequently, most of the portfolio is concentrated on counter- 
parties rated Al or above. 


Aai to Aa3 


A2 to Baa3 








2. As part of liquidity management The notional amount of short-term currency swaps stood at 


EUR 981 million at 31 December 2000. 


It should be pointed out that the notional amounts receivable or 
payable in respect of short-term currency swaps are also entered 
on the balance sheet under “Other assets” and “Other liabilities” 
respectively. 


The Group also enters into short-term currency swap contracts in 
order to adjust currency positions in its operational treasury in rela- 
tion to its benchmark currency, the euro, and to cater for demand 
for currencies in conjunction with loan disbursements. 





Note V — Geographical breakdown of lending by country in which projects are located 











; Aggregate 
Number loans Undisbursed Disbursed % 
Countries and territories in which projects are located of loans granted portion portion of total 
1. Loans for projects within the Union and related loans 
GENMANY <6 26s6-w. winnie, oe soe ee eg 8 Sa 685 27 262 118 315 185 26 946 933 13.71% 
FYBINCE: 66:5 a 6 ce: bet we Ace ae Se eh ae 379 22 232 198 1929 177 20 303 021 11.18 % 
WAL 3s one 5, Grate e eee Re es anette ak 68 eke 1 429 27 924 107 3 461 559 24 462 548 14.04 % 
United Kingdom 2... ee ee ee 326 24 212 439 3589 514 20 622 925 12.17 % 
Sa: oo bed Smee BAe ho ee eas BE 436 25 577 387 2 608 367 22 969 020 12.86 % 
BelQluith: Sa dap ers 60 68 We Se oR OE 94 4192 118 319 280 3 872 838 2.11% 
Netherlands: .¢<.<:.an-4. 304 wee S any oo ace BMS 51 2 966 848 505 609 2 461 239 1.49 % 
SWEDEN. caress Xuene 40-6. G0 6 OE Kw ES 106 3 775 097 370 729 3 404 368 1.90 % 
Dera Secs c6: Sto Skeet we eee ew SS 119 4796 742 192 388 4 604 354 2.41% 
AUSWla” 46.5644 26 60 a 8 oe ee eS 89 2 892 176 0 2 892 176 1.45 % 
FAlAING © 56 a: oo a dr etn We eS wee ROR wl a ew 45 2 415 172 366 129 2 049 043 1.21% 
Greece. bh og ert es ee ds, Ses eo ae eek 191 7 503 576 1 233 510 6 270 066 3.77 % 
Portal so Ma: one divas tans .e cee a ale ar gee Gracale 205 12 362 984 3015 877 9 347 107 6.22 % 
lreland~ \s-vtenerscaiet eu a Se ae we 115 2 366 947 667 918 1 699 029 1.19 % 
LUREMDOUNG 3 810% seca teers 6 ak bie aoe we eS 32 601 133 165 676 435 457 0.30 % 
Related loans (*) 2... eee ee eee ee es 21 2017 517 219 433 1798 084 1.01% 
Total 4 323 173 098 559 18 960 351 154 138 208 87.02 % 
2. Loans for projects outside the Union 
2.1. ACP Countries/OCT 
Cl, ea ere ee ere mee ane er ere 11 160 183 65 000 95 183 
JAINDICE? 2k oo SS Sew eRe eee 12 144 007 28 217 115 790 
Natiildiserc-ce-e areata: Sr ack. eae ca bree ee we 9 127 397 21225 106 172 
ACP GrOUD: 4-4 eee wee-Sha ke yea sees 3 118 904 50 000 68 904 
ZBAOWE 6c. & aie ee WS AS ES Re SS 14 114 385 18 030 96 355 
Trinidad and Tobago... ee eee ee ees 5 99 976 499 99 477 
DIRS i hare a sae Seeing eck SS ew Ce 11 99 948 27 589 72 359 
GHANE 5 ees es 8 Eee 8 Ba eS 5 83 648 25 059 58 589 
Seviedall jaca saree Gee anaes, ea weet a 3 76 571 42 977 33 594 
BOUSWARA: akdse isa Vd Aik aie ek Ae ee 8 69 933 0 69 933 
BamdGOS. <- S004 ae ee ee eck We rere. 6 EG ce 5 66 653 35 173 31 480 
MOZEINDIGQUO: 6s 6-8 Sie We eS eS 4 65 478 8 849 56 629 
COUR-CNGIG soos ae Si wk ead, sere Re 10 59 802 0 59 802 
LOSOUNG: is sxe SiG. oe Seis Sa ete ae eS 3 57 846 38 414 19 432 
Mauritania: 3, se. é ced-d- es See eee eke eer 3 54 183 35 258 18 925 
NiGOUIA "i hehe Wa Nb W Ae ee 3 52 230 0 52 230 
Papua New Guinea 2 ww ee ee ee 6 47 856 0 47 856 
BaneIiad.. e-<6 te: ob oN Gener eked wee eek 4 42 049 3527 38 522 
Regional Anica: 5.5%: a6. aw 60:4 ee ar deere 2 32 890 0 32 890 
Dominican Republic 2... eee ee ee ee 3 22 490 10 456 12 034 
GabOll :sai5 ac81s eo hee eee ee tee ee ee 3 21331 16 861 4 470 
Regional- Caribbean 2.1... eee ee es 1 20 032 6 024 14 008 
Regional - West Africa 2... 2. ee ee ee 1 19 987 12 000 7 987 
Swaziland! <6. 6-a.s Se 848 swe a 2 17 500 17 500 0 
UGaNGd 42x wk. 8. we WG ee ace ee a ee 2 17 319 0 17 319 
CAMENCON esa a sa ae ES ee WE ee 6 16 240 5 000 11 240 
Walle iced 60ers Susi Sink eee eR, @ Ew ee 1 14 543 0 14 543 
Sale Litlal <4. 4-0 Siu: Gass See aa eee a 4 13 662 0 13 662 
GUINOB: ” 6 aiorensa Seles ales Sew eee erg 2 12 068 0 12 068 
French Polynesia. «exw a0 Hewes we 4 11259 4000 7 259 
Mala. 29g 6 as hee ea te ceed Ww eee 5 10 947 0 10 94? 
DOMINICE: 5.6. 6 ak Se ee ad ee a es 1 10 000 10 000 0 
British Virgin Islands 2.1... 2 eee ee eee es 3 7 734 2 000 5 734 
Cayman islands .. 0. ce wee eee eee ee 3 7 455 0 7 455 
New Caledonia and Dependencies ........05. 2 5 425 0 5 425 
Saint Vincent and the Grenadines 2... 0... 00 2 5 378 882 4 496 
OCT GOURD: 24osirw Sale ek ae kK Sew 1 5 000 5 000 0 
SUTINAINGS “ace Ale ae eae TE ace ees { 4 186 0 4 186 
Grenada: ¢-< s-4.4)a S46 wise wae Rw BNE S xs 1 4101 0 4 101 
TONGA -6 69s o-5 ergo ona a a Ane te ese a 3 3 908 0 3 908 
Netherlands Antilles . 6... ee eee eee we 3 3751 0 3751 
Falkland Islands: su cise dca ae eee a a eee 2 3 498 0 3 498 
PD aa de i RR ee a Ae Ak ee 2 3 454 0 3 454 
BLUR <5 acne oe. 9S ae and eee eee ee 3 3 020 2 000 1020 
Belize seg oped. a bh ole ek aw ee ade ee 1 2 969 0 2 969 
Democratic Republic of Congo 2... ee ee ee 1 869 0 869 
1000: : 2506 eee OS OS Sree Se ES 1 468 0 468 
Seychelles 65.6.5 Goss w OW ae a ee 1 _ 319 0 319 
Sub-total 186 1 842 852 491 540 1351312 0.93 % 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for 


the Union are considered as related to loans within the Union. 
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Note V — Geographical breakdown of lending by country in which projects are located (continued) 




















Aggregate 
Number loans Undisbursed Disbursed % 
Countries and territories in which projects are located of loans granted portion portion of total 
2.2. South Africa Sub-total 20 698 977 228 924 470 047 0.35% 
2.3. Mediterranean Countries 
EQU DE yaar Gs wienecin te Merde area eee ow 36 1414 875 448 193 966 682 
PGCE 6. Sais, os eevee ates aw ee Sa 27 1278 145 265 650 1012 495 
MOIOClO: 42) ea 6-5 ke Seiwa oe nko eS 33 1270519 565 244 705 275 
ERGY 5 axle nes teats: eats, wee as ice See 19 1 149 333 561 007 588 326 
MUMISI +. 225.16! Sig 6 GER eae eerie wee 38 882 067 414 323 467 744 
DOUG. a8 Peis bind ies 6S RRND ea cn OE SE 30 459 549 188 233 271 316 
LEDANONS irene: tot Sita e eae ew: ws ae 12 457 412 163 594 293 818 
CVS ict ae ta Ss dears ar patel Meisel at ate 16 445 546 249 044 196 502 
Gaza-West Bank ...... 2.0 ee ee eens 10 194 051 115 459 78 592 
SVN. Kaci e ere ca a Fe eae Re a 2 96 598 75 000 21598 
ISFOGN ins, 9.6: a: ed ere BS: a, Roca hae aA 3 48 462 0 48 462 
Maltai620 G4 ae At ew 6G oe 6-0 Oe Sees 3 14 906 0 14 906 
Sub-total 229 7711 463 3 045 747 4665 716 3.87% 
2.4. Central and Eastern European Countries 
POIBING: ir. ar'ace we. caret deere aera oe: eed he as ea 43 3 630 602 1 653 802 1976 800 
ROMAMIAS 5.t5¢e> quid Sree ee ea aa Wee eet 31 2 214 472 1 604 830 609 642 
CZECH REPUDIIC: 6. wes.4 sieves oe Gee 25 2 164 662 880 663 1 283 999 
PUNGAEY 600 ca Sew Gh Re sae eS wa 30 1 410 575 409 000 1001 575 
Slovak Republic) w.6c «esc eee ee ees 22 1104711 374 004 730 707 
SIQVGI A: 9-9: 5 a-¥ ate Aree Se Ne eae GOO 8 19 878 110 431 217 446 893 
BUIGAM a») wv. dds ees & Sere ee ee 18 810 701 552 000 258 701 
CPU GMA aa, a sé-iaccm Sk: ese eles ota wh gam as 15 245 491 89 044 156 447 
LUVIS i: o) harbs ek a eh ace ow eee areata 11 201 452 127 612 73 840 
ROM an sdirec cane ara diet a gtete de Ae td alae Ane 8 157 441 85 000 72 441 
ESLOMIAL <4: 4 Ace dain t, Wee wR SG ae oe aeras sd 11 130 564 53 213 77 351 
Bosnia-Herzegovina .. 1... eee ee ee ees 3 120 516 120 000 516 
PUD ANA 6. oe Se a a oe eee ee eee eg 4 84 981 55 700 29 281 
CrO ata. eva cea did, wo Ws Sle Ree Hee ee He 6 82 574 0 82 574 
Federal Republic of Yugoslavia .......... 15 65 704 0 65 704 
Sub-total 261 13 302 556 6 436 085 6 866 471 6.69% 
2.5, Asian and Latin American Countries 
BUSZI 6 weabie eda bh oe ee eRe we ae 12 580 656 130 200 450 456 
PI QMNUNAY 5. pase ecece reek Siac: eam ea eee 8 366 078 135 351 230 727 
INGONGS A i536 ag 2-5 5A eg we a eel eects 4 222 029 183 640 38 389 
PINMPPINES: sc: < 1e-<ai-e: ws Kw Areha Se eee eres te 6 195 459 95 751 99 708 
TMAUANG! sac ose eS, MW se See epee ea 4 168 183 65 765 102 388 
MEKICO® a. d. are a Seow Sykes ete ae eee 3 126 $59 52 646 73 913 
FGPU» caries at wea ow tue baer ete eB wy Mr ee 2 96 083 0 96 083 
COIN 416 oo oh ra ke ee el gee 2 91 449 9912 81537 
Panama: scaiv deo ae. oe ie wie oa ee 1 57 755 0 57755 
UGA: Spe icae ae es ie Bsa A ee Oe 1 55 488 37 827 17 661 
VICTIMS: ve nenin a cern ee hs te SES EN a 1 55 000 55 000 0 
COSTAR Kd ~ 4: v.50 se 8 Sede ea A 1 48 795 0 48 795 
PARIStalls <eixte) bile sve Sas S Weer A taearaes 2 44995 39 603 5 392 
Regional - Andean Pact 2... . ee ee 1 41703 28 162 13 541 
BanglaGesn. a:6-v,48 seat aces SGN ees 1 36 202 36 202 0 
Regional - Central America 2... we 1- 34 388 16 924 17 464 
INS ais i eis aia ebb Se aalne nt tat We cat Be 1 31 256 0 31 256 
WPUQUAYS: 2:5 6 cite ak See Wasa Wane, tet 1 11 792 0 11 792 
Sub-total 52 2 263 840 886 983 1376 857 1.14% 
Total 748 25 819 682 11 089 279 14 730 403 12.98% * 
Grand total 5 071 198 918 241 30 049 630 168 868 611 100.00% 





* 10.7% excluding Pre-Accession Facility. 





Note W — IAS 14 - Segment reporting 


In accordance with the determining factors set out in revised IAS 14, 
the Group considers that lending constitutes its main business seg- 
ment; its organisation and entire management systems are given 
over to developing and providing loans for its customers. 


Consequently, pursuant to the above standard, the determining 
factors for segment reporting are: 


* primary determining factor: lending as the main business segment; 
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* secondary determining factor: lending in terms of geographical 
spread. 


Information to be disclosed under the heading of geographical 
segment reporting is given in the following notes: 


¢ interest receivable and similar income by geographical area 
(Note N); 


* lending by country in which projects are located (Note V); 
¢ tangible and intangible assets by country of location (Note F). 





Note X — Conversion rates 
The following conversion rates were used for drawing up the bal- 
ance sheets at 31 December 2000: 


1 euro = 
EURO-11: Rates fixed irrevocably on 31 December 1998 


Deutsche Mark 1.95583 

French francs 6.55957 

Italian lire 1936.27 

Spanish pesetas 166.386 

Belgian francs 40.3399 

Netherlands guilders 2.20371 

Austrian Schillings 13.7603 

Finnish markka 5.94573 

Portuguese escudos 200.482 

Irish pounds , 0.787564 

Luxembourg francs 40.3399 
31.12.2000 

PRE-IN: 

Pounds sterling 0.624100 

Danish kroner 7.46310 

Drachmas 340.750 

Swedish kronor 8.83130 

NON-COMMUNITY 

CURRENCIES: 

United States dollars 0.930500 

Swiss francs 1.52320 

Lebanese pounds 1351.02 

Japanese yen 106.9200 

Canadian dollars 1.39650 

Australian dollars 1.67700 

CFA francs 655.957 

Czech koruny 35.0470 

Hong Kong dollars 7.25780 

New Zealand dollars 2.11200 

South African rand | 7.03920 
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Report of the auditor 


The Chairman of the Audit Committee 
European Investment Bank 
Luxembourg 


Following our appointment by the Bank on 20 June 1996, we have audited the consoli- 
dated financial statements, as identified below, of the European Investment Bank for the 
year ended 31 December 2000. These consolidated financial statements are the respon- 
sibility of the management of the European Investment Bank. Our responsibility is to 
express an opinion on these consolidated financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and dis- 
closures in the consolidated financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statements presentation. We believe that our audit pro- 
vides a reasonable basis for our opinion. 


In our opinion, the consolidated financial statements identified below give, in accordance 
with the general principles of the Directive of the Council of the European Communities 
on the annual accounts and consolidated accounts of banks and other financial institu- 
tions and International Accounting Standards except as explained in the relevant notes 
on accounting policies, a true and fair view of the financial position of the European 
Investment Bank as at 31 December 2000 and of the results of its operations and its cash 
flows for the year then ended. 


The consolidated financial statements on which our opinion is expressed comprise: 


Consolidated balance sheet 

Statement of Special Section 

Consolidated profit and loss account 
Consolidated own funds 

Consolidated cash flow statement 

Notes to the consolidated financial statements. 


ERNST & YOUNG 


Société Anonyme 


— 


Luxembourg, 20 February 2001 Kenneth A. HAY 





The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement 
being read to the Governors prior to their approval of the Annual Report and the 


consolidated financial statements for the past financial year. 
Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of 
the Rules of Procedure of the European Investment Bank for the purpose of verifying 


that the operations of the Bank are conducted and its books kept in a proper manner, 


- having studied the documents which it deemed necessary to examine in the dis- 


charge of its duties, 
- having examined and discussed the reports drawn up by Ernst & Young, 


considering the 2000 Annual Report and the consolidated financial statements for the 
financial year ending on 31 December 2000 as drawn up by the Board of Directors at 
its meeting on 20 February 2001, 


considering Articles 22, 23 & 24 of the Rules of Procedure, 
hereby confirms: 


that the consolidated financial statements, comprising the consolidated balance sheet, 
the consolidated profit and loss account, the statement of Special Section, the notes 
to the consolidated financial statements, as well as any other financial information 
contained in the consolidated financial statements, give a true and fair view of the 
financial position of the Bank in respect of its assets and liabilities, and of the results 


of its operations and its cash flows for the financial year 2000. 


Luxembourg, 27 March 2001 


The Audit Committee 


Pectin: Poh, 


A. HANSEN E. MARIA M. HARALABIDIS 
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Results for the year 


Profit for the 2000 financial year came to 


1 280 million compared with 1 067 million in 


1999, representing an increase of 19.96%. - 


Prior to transfers to provisions, the operating 
surplus worked out at 1 345 million in 2000 
as against 1 187 million in 1999. This rise of 
13.31% is attributable mainly to the general 
and sustained uptrend in money market 
interest rates in 2000 and to the growth in 


the Bank's balance sheet. 


The moderate performance of long-term 
interest rates resulted in an upturn in the 
average rate on loans which climbed from 
5.91% in 1999 to 6.06% in 2000. Over the 
same period, the average rate on borrowings 
moved up from 5.64% to 5.86%. 


Receipts of interest and commission on loans 
in 2000 totalled 9746 million as against 
8 608 million in 1999, while interest and com- 
mission on borrowings amounted to 8 857 
million (7 712 million in 1999). 


Overall, treasury operations yielded interest 
income of 698 million in 2000, or 202 million 
more than the 1999 figure of 496 million, 
corresponding to an average overall return 
of 5.60% in 2000, compared with 3.99% in 
1999. 


The increase in interest income accruing from 
treasury operations in 2000 stemmed chiefly 
from the higher return on money market place- 
ments, up by 211 million in 2000 on a year- 
on-year basis, under the combined impetus of 
rising short-term rates and the 9% upturn in 
money market treasury holdings. 


A detailed breakdown of the Bank's treasury 
by compartment is presented on page 8. 


General administrative expenses together 
with depreciation of tangible and intangible 
assets amounted to 186.5 million in 2000, or 
7.5% more than in 1999 (173.5 million) 


On 5 June 2000, the Board of Governors de- 
cided to appropriate the balance of the pro- 
fit and loss account for the year ended 
31 December 1999, which, after transfer of 
EUR 120000000 to the Fund for general 
banking 
1 067 390 168, as follows: (i) an amount of 
EUR 500 000 000 for addition to the Funds 
allocated to venture capital operations, and 
(ii) the balance, i.e. EUR 567 390 168, for 


appropriation to the Additional Reserves. 


risks, amounted to EUR 


Acting on a proposal from the Management 
Committee, the Board of Directors is recom- 
mending that the Governors appropriate the 
balance of the profit and loss account for the 
year ended 31 December 2000 - after 
transfer of EUR 65 000 000 to the Fund for 
general banking risks —i.e. EUR 1 280 461 896 


as follows: 


- EUR 250000000 to the new fund ear- 


marked for the Structured Finance Facility; 


- the balance of EUR 1030 461 896 to the 


Additional Reserves. 


page 33 


RESULTS FOR THE YEAR 





ASSETS 


1. Cash in hand, balances with central banks and post office 


banks ..... safes te bike -o 


(Note B) .......0.8. 


BALANCE SHEET AS AT 31 DECEMBER 2000 


3. Loans and advances to credit institutions 


a) repayable on demand 


b) other loans and advances (Note C) ......... 


c) loans (Note D) .... 


4. Loans and advances to customers 


Loans (Note D) ..... 


Specific provisions (Note A.4) 2... ee ee es 


5. Debt securities including fixed-income securities (Note B) 


a) issued by public bodies 


s. = @ @ 8&8 &@ 8&8 @& ®@© & & &© B® &@ @ © 


b) issued by other borrowers .......0000 005 


6. Shares and other variable-yield securities (Note E) 


7. Participating interests (Note E) ........0056 


8. Intangible assets (Note F) 
9. Tangible assets (Note F) 


10. Other assets 


a) receivable in respect of EMS interest subsidies paid 


in advance (Note G) . 


b) sundry debtors (Note H) .......00 22 eens 


c) receivable in respect of 


11, Prepayments and accrued 


currency swap contracts 


income (Note l) ....... 


In EUR ‘000 


130 668 
11 235 552 


75 767 232 


93 101 379 


- 175 000 


1 254 787 


2 075 684 


7 636 
899 491 


29 067 793 


The bracketed notes refer to the Notes to the Financial Statements 
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31.12.2000 


24 726 


1 410 978 


87 133 452 


92 926 379 . 


3 330 471 


605 934 


269 942 


9 863 


78 327 


29 974 920 


3 430 962 


219 195 956 





31.12.1999 
11 542 
2 066 543 
77 228 
11 022 396 
65 031 526 
76 131 150 
88 122 260 
- 175 000 
87 947 260 
2 241 863 
856 165 
3 098 028 
340 063 
160 000 
7195 
80 913 
13 483 
394 242 
27 552 657 
27 960 382 
3 300 496 
201 103 572 








LIABILITIES 31.12.2000 31.12.1999 
1. Amounts owed to credit institutions 
a) repayable on demand ..........-..08 005 0 0 
b) with agreed maturity dates or periods of notice (Note J) 507 889 336 626 
507 889 . 336 626 
2. Debts evidenced by certificates (Note K) 
a) debt securitiesinissue .........025 205 ee 161 488 067 147 240 921 
D)OthGlS: ii a Wo ae ele eae es SS tee 825 137 845 441 
162 313 203 148 086 362 
3. Other liabilities 
a} interest subsidies received in advance (Note G) 334 562 348 897 
b) sundry creditors (Note H) . 2... eee ee ee 896 320 456 134 
c) payable in respect of currency swap contracts 28 064 569 26 032 992 
d) sundry liabilities . 2... 2. ee ee ee ee 37 482 34 112 
29 332 934 26 872 135 
4. Accruals and deferred income (Note!) ......... 4768 943 4918 307 
5. Provisions for liabilities and charges 
Staff pension fund (NoteL) ........ 00 ee eee 433 281 395 898 
6. Fund for general banking risks (Note M) ........ 935 000 870 000 
7. Capital 
SUDSCIIDGG” a fig et hw U6 ee aS ee 100 000 000 100 000 000 
UCONN! 5% Ge Ae Bie Ee ee be ee ec ce - 94 000 000 - 94 000 000 
6 000 000 6 000 000 
8. Reserves 
a) VESCIVE TUNG: & o6) ie a eee be we Ge eee 10 000 000 10 000 000 
b) additional reserves . 2... 0. eee eee ee 2 124 244 1 556 854 
12 124 244 11 556 854 
9. Funds allocated to venture capital operations ..... 1 500 000 1 000 000 
10. Profit for the financial year... 2... 1. ees 1 280 462 1 067 390 
219 195 956 201 103 572 
OFF-BALANCE-SHEET ITEMS 
31.12.2000 31.12.1999 
Commitments 
- EBRD capital (Note E) 
of MINCGHOO! Soda Rd oe es & Ae ee wR ee a ee Wes 442 500 442 500 
js IDE DAIGHN? 6 4. wd daw ora ee i eae ee 42 188 50 625 
- EIF capital (Note E) 
ge NINCANGG: a5 hs ego SR ie ea a eS a es 972 000 640 000 
- Undisbursed loans (Note D) 
go PEGI IPISUICUICIONNS xe oaivey Fao a isle ew Eich AD We Se ee 7 741 032 7 345 950 
is MCUISEOMIONS © sso. oore: ee er Se, ee ae Se a aan ces ae Sr 22 308 598 18 276 584 
30 049 630 25 622 534 
- Undisbursed venture capital operations ......... 549 952 303 175 
Guarantees (Note D) 
. In respect of loans granted by third parties ........ 223 187 276 911 
. In respect of venture capital operations ......... 57 946 57 946 
Special deposits for service of borrowings (Note R) .... 778 552 1 208 891 
Nominal value of interest-rate swap and deferred rate- 
setting contracts (Note U) 2... ee ee ee 97 548 200 82 781 300 
Borrowings arranged but not yetsigned .......... 921 327 361 911 
Loans committed but not yet signed ..........--. 0 884 481 
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STATEMENT OF SPECIAL SECTION ™ AS AT 31 DECEMBER 2000 








In EUR ‘000 
ASSETS 31.12.2000 31.12.1999 
Member States 
From resources of the European Atomic Energy Community 
Disbursed loans outstanding? .. 2... 2. ee ee te te te tet we te tees — 12 238 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Disbursed loans outstanding ® 2... 2 ee te ee ee te eee eae 106 191 145 995 
Turkey | 
From resources of Member States 
Disbursed loans outstanding 2... 2c ce ccc e acne eee een cere nese cenae 72 041 86 248 
Mediterranean Countries 
From resources of the European Community 
Disbursed loans outstanding .. 1... 2... ee et te ee ee et ee ee we ee 220 434 229 564 
Risk capital operations 
=-amounts to:be GISDUISED .« «a 6 Sw Sk Se OS Hw Bee eA Ae eee 129 842 148 486 
=@MOUNTS GISDUISER:: 624.6 ae Dek ae ee aes BA WORSE Oe DER Ow Oe 157 381 130 436 
287 223 278 922 
Total © 507 657 508 486 
African, Caribbean and Pacific States and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
LOANS GISDUFSER: * 9-58) Sa oi. Sie ee ee Fae Pe ee a BS oh eae aa wee eet 46 364 47 833 
Contributions to the formation of risk capital 
PINOUNTS CISDULSER: a. 516-4: Gres ws et cd a dk a ee BO ee Be a eS 419 419 
Tota! © 46 783 48 252 
Lomé Conventions 
Operations from risk capital resources: 
“AMOUNTS TO DE GISDUISE. fe. 56 6 eee Se Ree as Bs wee © Ae hee a a ew ea 503 993 466 818 
=AQMOUNtS GISOUISEG).- see5 6 seo. ai oe ees A a ee ese Sue, Boa ww aS BOO Re 1 141 646 1 084 122 
1 645 639 | 1550 940 
Operations from other resources: 
#-AMOUNtS tO DE GISDUISER se. 5. iwi ee wee ee eee, Wem SER Rk, es eR 0 ee a es 8 000 
Total 1 653 639 1550 940 
Grand Total 2 386 311 2 352 159 


rr rrr rrr enc ennn ttt SS Sh ih FSS hha YEP 


For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an 


EC mandate for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2000: 1 447 378; at 31.12.1999: 1 477 066 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2000: 164 050; at 31.12.1999: 169 626 


(1) The Special Section was set up by the Board of Governors on 
27 May 1963: under a Decision taken on 4 August 1977 its purpose was 
redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. | 


(2) Initial amount of contracts signed under Council Decisions 
77/27 1/Euratom of 29 March 1977, 80/29/Euratom of 20 December 
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1979, 82/170/Euratom of 15 March 1982 and 85/537/Euratom of 
5 December 1985 providing for an amount of three billion as a contri- 
bution towards financing commercially-rated nuclear power stations 
within the Community under mandate, for the account and at the risk 


of the European Atomic Energy Community: 2773 167 
add: exchange adjustments ~ + 181 690 
less: repayments - 2954 857 

0 








LIABILITIES 31.12.2000 31.12.1999 
Funds under trust management 
Under mandate from the European Communities 
European Atomic Energy Community .. 1... 0. eee ee ee ee ee ee ee we —_ 12 238 
European Community: 
- New Community Instrument ..... 0c cc ecw ee ec ceeweeee e eee wea 106 191 145 995 
- Financial Protocols with the Mediterranean Countries .......... 00 cee ee eaae 377 815 360 000 
=» YAOUNde: CONVENTIONS 54.6.6 So) ec de BO SRW AE RR, i ee ee Hw we 46 783 48 252 
= “bOome CONVENtiOns: “a5 es. 46s: ce Sd ea aoe a. SB Bw ws Sk De, Seo ea we 1 141 646 1 084 122 
1 672 435 1 650 607 
Under mandate from Member States 2.0... .. ccc ee ee ee ee ee ee ew ts 72 041 86 248 
Total 1744 476 1 736 855 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean COUNtries ....cccccecccceccseeccccscesseceeeeseces 129 842 148 486 
On operations from risk capital resources under the Lomé CoOnventiions.........ccccccsssssesseresssesseeeee 503 993 466 818 
On operations from other resources under the LOME CONVENTIONS...........ssccesseeseccsecssseessscenseseneees 8 000 — 
Total 641 835 615 304 
Grand Total 2 386 311 2 352 159 


(3) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and March 
1981, under mandate, for the account and at the risk of the European 


Community: 6 399 145 
add: exchange 
adjustments + 125 866 
less: cancellations 201 991 
repayments 6 216 829 - 6 418 820 
106 191 


(4) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 


States: 417 215 
add: exchange 
adjustments + 13 028 
less: cancellations 215 
repayments 357 987 — 358 202 
72 041 


(5) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(EUR 10 million lent prior to accession to EC on 1 January 1981) 
under mandate, for the account and at the risk of the European 


Community: 628 882 
add: exchange 
adjustments + 34 
less: cancellations 28 464 
repayments 92 795 — 121 259 
507 657 


(6) Initia! amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under man- 
date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
- contributions to the formation 

of risk capital 2 503 141 986 
add: . 
- capitalised interest 1178 
- exchange adjustments 9 839 + 11017 
less: | 
- cancellations 1574 
- repayments 104 646 — 106 220 

46 783 


(7) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk of 
the European Community: 


Loans from risk capital resources: 
- conditional and 


subordinated loans 2 375 074 

- equity participations 114 167 2 489 241 

add: 

- capitalised interest + 1 663 

less: 

- cancellations 330 425 

- repayments 497 957 

- exchange adjustments 16 883 — 845 265 
1 645 639 

Loans from other resources: 8 000 ' 
1 653 639 | 
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10. 


11. 





PROFIT AND LOSS ACCOUNT 


For the year ended 31 December 2000 


. Interest receivable and similar income (Note N) 

. Interest payable and similar charges .......... 
. Income from participating interests ........... 
. Commission receivable (Note O) ........808-% 
. Commission payable ... ae ae ee ae as a ee ee 
; Result on financial operations ........0.-+80.% 
. Other operating income .. 1... 20. ee ee ees 


. General administrative expenses (Note P): ....... 


a) staff costs 


b) other administrative costs 


a) intangible assets 
b) tangible assets 


Value adjustments in respect of transferable securities 
held as financial fixed assets, participating interests 
and shares in affiliated undertakings .......... 


Extraordinary income (Note Q) ........0800. 


12. Extraordinary charges (Note!) ......... 0800s 


13. Transfer to Fund for general banking risks 


(NOTED: im. 282% ce eck, Reta We Sai we a ect 


14, Profit for the financial year... 2... 2.2. wee ee 
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In EUR ‘000 


31.12.2000 
10 644 426 
-~9 086 590 
4 800 

18 927 

~6 583 

~5 082 

16 220 


— 181 057 


137 435 


43 622 


- 11 865 


2 760 


9 105 


19 699 


- 67 428 


— 65 000 


1 280 462 


134 746 


39 145 


1 646 


7 128 





31.12.1999 


9 329 487 


-7 980 575 


3119 
18 290 
-3 474 

- 339 

3 477 


- 173 891 


-8 774 


- 10 000 


- 120 000 


1 067 390 





OWN FUNDS AND APPROPRIATION OF PROFIT 


On 5 June 2000 the Board of Governors decided to appropriate the 
balance of the profit and loss account for the year ended 31 December 
1999, which, after transfer of EUR 120 000 000 to the Fund for gen- 
eral banking risks, amounted to EUR 1 067 390 168, as follows: 


Own funds at 31 December 2000 (EUR ‘000) 


Situation at 
31.12.1999 
Capital 

- subscribed 100 000 000 
- uncalled - 94 000 000 
6 000 000 

Reserves 
- Reserve Fund 10 000 000 
- Additional Reserves 1 556 854 
11 556 854 
Fund for general banking risks 870 000 
Funds allocated to venture capital operations 1 000 000 
Profit to be appropriated 1 067 390 
20 494 244 


Profit for the financial year 


Appropriation 


of profit 


for the 1999 
financial year | 


+ 567 390 


+ 500 000 


- 1 067 390 


Transfer 
for the 2000 
financial year 


65 000 


65 000 


* an amount of EUR 500 000 000 for addition to the funds allocated to 
venture capital operations; 
* the balance, ie. EUR 567 390168, for appropriation to the 
Additional Reserves. 


Situation at 


31.12.2000 


100 000 000 


- 94 000 000 


6 000 000 


10 000 000 


2 124 244 


12 124 244 
935 000 

1 500 000 
0 

20 559 244 
1 280 462 
21 839 706 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 2000 





In EUR 
Subscribed 
Member States Capital 
Germany 17 766 355 000 
France 17 766 355 000 
Italy 17 766 355 000 
United Kingdom 17 766 355 000 
Spain 6 530 656 000 
Belgium 4 924 710 000 
Netherlands 4924 710 000 
Sweden 3 267 057 000 
Denmark 2 493 522 000 
Austria 2 444 649 000 
Finland 1 404 544 000 
Greece 1 335 817 000 
Portugal 860 858 000 
Ireland 623 380 000 
Luxembourg 124 677 000 
100 000 000 000 


Uncalled 
capital 


16 699 382 842 
16 699 382 842 
16 699 382 842 
16 699 382 842 
6 140 003 092 
4 630 122 198 
4 630 122 198 
3 071 033 586 
2 344 363 695 
2 297 970 078 
1 320 271 348 
1 255 909 988 
809 362 903 
586 090 514 
117 219 032 


94 000 000 000 


Paid-in 
capital 


1 066 972 158 
1 066 972 158 
1 066 972 158 
1 066 972 158 
390 652 908 
294 587 802 
294 587 802 
196 023 414 
149 158 305 
146 678 922 
84 272 652 
79 907 O12 

51 495 097 
37 289 486 

7 457 968 


6 000 000 000 


(*) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 2000 


In EUR ’000 


A. Cash flows from operating activities: 
Profit for the financial year ......... ee ee ee een ae ae eee ee 
POIUStMERESs”” 24.0a0a: 6 Se aaa EO Ba Rw ea ee ne a-Si 


Transfer to Fund for general banking risks . 2... ee eee ene een weet ene 
ValUe:acjustme@nts: sisi: fe aso ek oe et se elds Sc ee Ra sw a 
Exchange adjustment not subject to Article7 6 ww ee eee es 


(Decrease)/increase in accrued interest and commissions payable and interest received in advance 


Increase in accrued interest and commissions receivable ........0 0002 eee 
Investment portfolio amortisation 2... 6 we ee ee he et et we es 
Hedging porttolio: premiGM : occ wk OG we OR eM aS HW a 


Profit on operating activities: 2... ee te ee et te te ee ts 


NET 10dN CISHUTSEIMENTS:: cw oo So oe Ge & ES WO od Ge ew G'S 
REDGYMNENUS 6d 6. Ose ow Ace ee ee RE Se OS A A ee ee 
Net balance on NCl operations (Note H) 1... 2. we ee te te eee ee 
Increase in operational portfolio 2.1. ke et te te wt ee es 
Increase in venture capital operations... 1... eee ee ee ee ee es 


B. Cash flows from investing activities: 


EBRD sharés:paid Up (Note £E) a... sa5 be Sw Oe eee we ee eee eS 
SalOS OT SOCUIIUIES: eg 5-6 oe Be ost Nias at a. eee dee Re a © ae weer ee Ss ne eS 
PUICI@SES OF SECUIILIGS ©. iss. a a: erm apse a we Wo, eR ee, Sle Dew ee wh eb ae a 
Increases in land, buildings and furniture (Note F) 2... we ee ee ee te ee ee 
Increases in intangible fixed assets 2... ee ee ee ee ee ee ts 
Other increases/(decreases) in assets 2... ee ee ee ee ee te ee 
Purchase Or EIF SNares: 44s: ae G8 ee oe Tae Cae eS le ES ee ees 


C. Cash flows from financing activities: 


(SSUG OT DOMOWINGS:4.5 6. 9s. Seow a Se ewe ORS ee ES Ee ee eS 
Redemption of borrowings .... 2.0.0. cer eee eee nee ee te eee 
Increase in currency swapsreceivable ... 1... 0.0... eu eee eee te et es 
Increase/(decrease) in currency swaps payable 2... 1. ee et ee ee ee es 
Net increase incommercial paper .. 0. 2 ee ee tt te he eee tt ees 
Net increase/(decrease) in amounts owed to credit institutions ............. 
Other increases/(decreases) in liabilities ..... 0... 2.02 eww ee ww wee 
Hedging porttolio Sales: 6.08 ws beh eA ee a eee eee eee 
Hedging portfolio purchases . 6... 2 ee ee ee he eee te ns 


Net cash from financing activities 


Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year... 1... ee ee ee es 
Net cash from: 


(1) ODEFSLING ACEIVINISS - cas. pcp Ss ecw ety 6S WAR ee ees wee ew a ae ae Rk ee 
12): WAVESTING ACEIVIRICS = Gis x -@ oe: Sec Bee ws AC Rew ae We, AU Re Re ee WSR Pee 
(3) FINANCING GCLIVILICS ye ee cel see Gs. woe: ira ee Bch ee ew Le te 


Effects of exchange rate changes on cash and cash equivalents ..........2- 
Cash and cash equivalents at end of financial year 2... Le ee tt ee 


Cash analysis (excluding investment and hedging portfolios) 

Cash in hand, balances with central banks and post office banks ............ 
Bills maturing within three months of issue 2... 1... 0. ee ee ee ee ee 
Loans and advances to credit institutions: 

- accounts repayable on demand .......00 00. c ec uee Faeee tate eocta, ase aad 
=tErm Geposit ACCOUNTS.” 6.66. se 6 eee We ee we ee 


31.12.2000 


1 280 462 


65 000 

11 865 

1 049 

— 149 364 
- 130 466 
-5225 

0 


1 073 321 


-— 29 834 485 
15 590 952 
33 859 

~ 81 683 

- 257 551 


- 13 475 587 


- 8 438 
337 126 
— 330 843 
~6519 
-5 428 
- 306 420 
- 109 942 


- 430 464 


28 770 713 
~ 17 102 100 
- 1515 136 
2 031 577 
589 973 

171 263 

466 604 

1 293 0381 

- 27 216 


14 678 759 


12 200 160 


~ 13 475 587 
— 430 464 
14 678 759 


269 190 


13 242 058 


24726 
1851 112 


130 668 
11 235 552 


13 242 058 


31.12.1999 


1067 390 


120 000 
8 774 
596 

362 762 
— 151 194 
4756 
680 


1 413 764 


- 27 085 622 
14 007 544 
44 408 

- 25 351 

- 202 875 


- 11 848 132 


- 8 438 

2 022 045 
- 2013 202 
~5§ 437 

-4 041 

12 364 

0 


3291 


29 720 169 


= 16 062 560 


- 1 208 853 
— 754 036 
1 863 493 
- 306 998 
- 249 067 
3 236 144 
-2 238721 


13 999 571 


7 891 180 


~ 11 848 132 
3 291 
13 999 571 


2 154 250 


12 200 160 


11 542 
1 088 994 


77 228 


11 022 396 


12 200 160 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2000 
In EUR ‘000 


Note A — Significant accounting policies 


1. Accounting standards 


The unconsolidated financial statements have been prepared in accordance with the 
general principles of the Directive of the Council of the European Communities of 
8 December 1986 on the annual accounts and consolidated accounts of banks and 
other financial institutions (the "Directive”). 


The accounting policies applied are in conformity with international accounting stan- 
dards (IAS) in all material respects, except as explained in the relevant notes on 
accounting policies. On a proposal from the Management Committee, the Board of 
Directors decided, on 20 February 2001, to submit the financial statements to the 
Governors for approval at their meeting on 5 June 2001. 


The Bank also publishes consolidated financial statements. 


2. Conversion of currencies 


In accordance with Article 4 (1) of its Statute, the EIB uses the euro, the single currency 
of the Member States participating in the third stage of Economic and Monetary 
Union, as the unit of measure for the capital accounts of Member States and for pre- 
senting its financial statements. 


The Bank conducts its operations in the currencies of its Member States, in euro and 
in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in var- 
ious currencies and are held, invested or lent in the same currencies. 


The Bank’s assets and liabilities are converted into euro on the basis of the exchange 
rates obtaining at the balance sheet date. The gain or loss arising from such conver- 
sion is credited or charged to the profit and loss account. 


The profit and loss accounts are converted into euro monthly on the basis of the 
exchange rates obtaining at the end of each month. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its sol- 
vency, the Bank has decided to establish the following types of portfotio: 


3.1. Investment portfolio 


The investment portfolio consists of securities purchased with the intention of hold- 
ing them until final maturity in order to ensure the Bank's solvency. These securities 
are issued or guaranteed by: 


+ governments of the European Union, G10 countries and their agencies; 
+ supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price (notably in the event of transfer of securities from the operational 
portfolio), The difference between entry price and redemption value is accounted for 
pro rata temporis over the remaining life of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises securities with a fixed maturity, is maintained 
as part of the Bank's active management of the interest-rate risks inherent in its lend- 
ing and funding activities. These investments are accounted for at cost. Gains and 
losses on disposal of these securities are released to income over the period of the 
original maturity of the borrowings. 


3.3. Operational portfolio 


The operational portfolio comprises listed securities issued and guaranteed by finan- 
cial establishments. Securities held in this portfolio are marked to market in the bal- 
ance sheet. 


3.4. Short-term securities 


In order to maintain an adequate level of liquidity the Bank purchases money market 
products with a maximum maturity of three months, in particular Treasury bills and 
negotiable debt securities issued by credit institutions. The securities are held until 
their final maturity and presented in the accounts at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) Treasury 
bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b) 
issued by other borrowers. 


4. Loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Bank at their net disbursed amounts 


Specific provisions have been made for loans and advances outstanding at the end of 
the financial year and presenting risks of non-recovery of a/l or part of their amounts. 
These provisions are entered on the profit and loss account as “Value adjustments in 
respect of loans and advances”. 


Value adjustments with regard to interest on these loans are determined on a case-by- 


case basis by the Bank's Management. 


4.2. interest on loans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. 
over the life of the loans. 


4.3. Reverse repurchase and repurchase operations (reverse repos and repos) 


A reverse repurchase (repurchase) operation is one under which the Bank lends (bor- 
rows) liquid funds to (from) a credit institution which provides (receives) collateral in 
the form of securities. The two parties enter into an irrevocable commitment to com- 
plete the operation on a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower 
(lender) of the liquid funds transfers the securities to the Bank’s {counterparty’s) cus- 
todian in exchange for settlement at the agreed price, which generates a return (cost) 
for the Bank linked to the money market. 


This type of operation is considered for the purposes of the Bank to be a loan (bor- 
rowing) at a guaranteed rate of interest and is entered on the assets side of the bal- 
ance sheet under item 3) Loans and advances to credit institutions - b) other loans and 
advances (on the liabilities side of the balance sheet under item 1) Amounts owed to 
credit institutions ~ b) with agreed maturity dates or periods of notice). The securities 
received (provided) as collateral are accounted for off balance sheet. . 


5. Shares, other variable-yield securities and participating interests 


Shares, venture capital operations and participating interests held represent medium 
and long-term investments and are accounted for at cost. At the end of the year, their 
book value is compared with their estimated value. Should the latter be less than the 
book value, the corresponding carrying amount is reduced, if the decline is other than 
temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg 
headquarters and accumulated depreciation. Depreciation is calculated to write off 
the value of the Bank’s Luxembourg-Kirchberg headquarters and its office in Lisbon on 
the straight-line basis over 30 and 25 years respectively. Office furniture and equip- 
ment were, until end-1997, depreciated in full in the year of acquisition. With effect 
from 1998, permanent equipment, fixtures and fittings, furniture, office equipment 
and vehicles have been recorded in the balance sheet at their purchase price, less 
accumulated depreciation. Depreciation is calculated on the straight-line basis over 
the estimated life of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture 5 years 
- office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


7. Intangible assets 


Intangible assets comprise investment in software developed by the Bank, depreciated 
on the straight-line basis over three years as from completion. 


IAS 9 stipulates, inter alia, that for recognition as an asset the following criteria must . 
be met: 


1- the product or process is clearly defined and the costs attributable to the product 
or process can be separately identified and measured reliably; 


2- the technica! feasibility of the product or process can be demonstrated. 


8. Staff pension fund and health insurance scheme 


a) Pension fund 


The Bank’s main pension scheme is a contributory defined benefit pension scheme 
which covers all employees. Ali contributions of the Bank and its staff are invested in 
the assets of the Bank. These annual contributions are set aside and accumulated as a 
specific provision on the liabilities side of the Bank’s balance sheet, together with 
annual interest. . 


Commitments for retirement benefits are valued at least every three years in accor- 
dance with IAS 19 using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. Actuarial surpluses and deficits are 
spread forward over a period based on the average expected remaining service lives 
of staff. 


b) Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is cur- 
rently managed on the basis of equal benefits and contributions. 


9. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks 
associated with loans and other financial operations, having regard to the particular 
risks attaching to such operations. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
“Transfer to Fund for general banking risks” in accordance with the Directive, 
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whereas international accounting standards require that such a transfer form part of the 
appropriation of the profit. 


10. Funds allocated to venture capital operations 


This item comprises the amount of allocations from the annual result of the Bank, 
determined each year by the Board of Governors to facilitate instruments providing 
venture capital in the context of implementing the European Council Resolution on 
Growth and Employment. 


Value adjustments on these operations will be deducted from this item when alloca- 
ting future results. 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, append- 
ed to the Treaty of 8 April 1965 establishing a Single Council and a Single Commission 
of the European Communities, stipulates that the assets, revenues and other property 
of the Bank are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The EIB enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. 
Simultaneously, a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. The amounts cor- 
responding to these operations are entered on the balance sheet either, in the case of 
gross amounts receivable, under “Other assets” or, in the case of gross amounts 
payable, under "Other liabilities”. 


The Bank also enters into interest rate swaps as part of its hedging operations. The 
corresponding interest is accounted for on a pro rata temporis basis. The nominal 
amounts of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 


These accounts comprise: 


Prepayments and accrued income: 
Expenditure incurred during the financial year but relating to a subsequent 
financial year, together with any income which, though relating to the 
financial year in question, is not due until after its expiry (principally interest 
on loans). 

Accruals and deferred income: 
Income received before the balance sheet date but relating to a subsequent 
financial year, together with any charges which, though relating to the finan- 
cial year in question, will be paid only in the course of a subsequent financial 
year (principally interest on borrowings). 


14. interest receivable and similar income 


in addition to interest and commission on loans, deposits and other revenue from the 
securities portfolio, this heading includes the indemnities received by the Bank in 
respect of prepayments made by its borrowers. With a view to maintaining equivalent 
accounting treatment between income on loans and the cost of borrowings, the Bank 
amortises prepayment indemnities received over the remaining life of the loans con- 
cerned. 


15. Certain prior-year figures have been reclassified to conform with the current 
year’s presentation. 





Note B — Securities portfolio 31.12.2000 31.12.1999 
Treasury bills eligible for refinancing with central banks 1 410 978 2 066 543 
(of which 12 651 unlisted in 2000 and 12 641 in 1999): 
Debt securities including fixed-income securities (listed): 3 330 471 3 098 028 
4741 449 5 164 571 
Amortisation Amortisation 

Purchase for the Book tobe Value at final 
price period value accounted for maturity § Market value 
Investment portfolio ........2.05. 2 445 565 45 587 2 491 152 - 18 178 2 472 974 2 505 427 
Hedging portfolio 2... . 22 ee ee ee — — . —_ —_— — — 
Operational portfolio ........ is 396 102 —_ 399 185 — 419 021 399 185 
Other short-term paper ........... 1 851 112 — 1851 112 ~ 1851 112 — 

4692 779 45 587 4741 449 4 743 107 


Note C — Loans and advances to credit institutions (other loans and 
advances) 


31.12.2000 31.12.1999 
Term deposits ........05-. 6 503 569 7 854 434 
Reverse repos (*) ......... 4 731 983 3 167 962 
11 235 552 11 022 396 


(*) These operations comprise those carried out with a third-party 
custodian who undertakes, on the basis of a framework contract, 
to guarantee compliance with the contractual terms and condi- 
tions, notably with respect to: 

- delivery against payment; 

- verification of collateral; 

- the collateral margin required by the fender which must always 
be available and adequate, with the market value of the securi- 
ties being verified daily by the said custodian; 
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- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Summary statement of loans and guarantees as at 
31 December 2000 | 


1. Aggregate loans granted(*) 


Aggregate historical amount of loans 
calculated on the basis of the parities 
applied on the date of signature 
Add: capitalised interest 

exchange adjustments 


324 991 836 
62 715 
10613517 + 10676 232 


8 288 019 
128 461 808 


— 136 749 827 
198 918 241 


Less: terminations and cancellations 
principal repayments 


Aggregate loans granted 





Loans granted 





to intermediary directly to final 
An alysis of aggregate loans granted: credit institutions beneficiaries Total 
- Disbursed portion . 0... .. ee ee ee ee ees 75 767 232 93 101 379 168 868 611 
- Undisbursed portion ... 2... . cece ee ees 7 741 032 22 308 598 30 049 630 
Aggregate loans granted 83 508 264 115 409 977 198 918 241 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed. 





2. Statutory ceiling on lending and guarantee operations 


in relation to aggregate loans and guarantees furnished currently 
totalling EUR 200.209 billion and broken down as follows: 


Under the terms of Article 18 (5) of the Statute, the aggregate fia sts Sed d: : Mtl 
amount outstanding at any time of loans and guarantees granted eirUre capital operauons: 1.010 
by the Bank must not exceed 250% of its subscribed capital. 
Aggregate guarantees furnished in respect 0.281 
of loans granted by third parties: 
The present level of capital implies a ceiling of EUR 250 billion 200.209 


Note E — Shares and other variable-yield securities and participating interests 


Shares and other variable-yield securities 


This item comprises: 


¢ An amount of EUR 115 312 500 (1999: EUR 106 875 000), corresponding 
to the capital paid in by the Bank as at 31 December 2000 in respect of its 
subscription of EUR 600 000 000 to the capital of the EBRD. 


The Bank holds 3.05% of the subscribed capital. 


Neither the Bank's result nor its own funds would have been materi- 
ally affected had these shares been accounted for using the equity 
method. 





In EUR °000 


EBRD (31.12.1999) 





Participating interests 


* This item for EUR 269 941 795 corresponds to the capital paid in by the 
Bank in respect of its subscription (EUR 1215 000 000) to the capital of 
the European Investment Fund (EIF), with its registered office in 
Luxembourg. 


The Bank holds 60.75% of the subscribed capital. 


¢ Commitment to purchase the remaining 785 EIF shares at a fixed future 
price. 


Under the terms of this put option, the EIB is offering to buy these shares 
from the EIF's other shareholders in five years for a price of EUR 315 000 per 
share. This purchase price represents annual appreciation of 3% compared 


Note F - Tangible and intangible assets 


% held Total own funds Total net result Balance sheet total 


« An amount of EUR 30 196 070 (1999: EUR 30 312 638) in other 
shares, with a market value of EUR 32 499 160, acquired with a 
view to guaranteeing recovery of loans and advances. 


* An amount of EUR 460 425 732 (1999: EUR 202 875 125) in respect 
of venture capital operations. ; 






19 594 633 


with the purchase offer made in 2000. The EIF’s financial situation as at 
31 December 2000 does not require any provision to be made by the Bank as 
a result of this commitment. 


* Events after the balance sheet date 


As part of reform of the EIF and as from 1 January 2001, the EIF’s exist- 
ing portfolio of Trans-European Network (TEN) guarantees will be 
counterguaranteed by the EIB. This portfolio totals EUR 2 billion, com- 
prising EUR 1 600 million in guarantees on EIB loans and EUR 400 mil- 
lion in guarantees on third party loans. 


Kirchberg Lisbon Furniture and Total tangible Total intangible 

Land buildings building equipment assets assets 

Net book value at beginning of the year 3 358 70 358 153 7 044 80 913 7 195 
Acquisitions during the year — — — 6519 6519 5 428 
Depreciation during the year _— 3 830 14 5 261 9105 2 760 
3 358 66 528 139 8 302 78 327 9 863 


All of the land and buildings are used by the Bank for its own activities. 
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Note G — Interest subsidies received in advance 


(a) Part of the amounts received from the European Commission 
through EMS (European Monetary System) arrangements has been 
made available as a long-term advance which is entered on the 
assets side under item 10.(a) as “Receivable in respect of EMS inter- 
est subsidies paid in advance”. 


(b) On the liabilities side (item 3.(a)), “Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for 
projects outside the Union, under Conventions signed with the 
ACP States and Protocols concluded with the Mediterranean 
Countries; 


Note H _ Other balance sheet accounts 


31.12.2000 31.12.1999 
Sundry debtors: 
- staff housing loans and 
AGVAENGCES: 5 ad 6s Se awe 89 035 96 377 
- net balance of amounts dis- 
_ bursed in respect of borrow- 
ings and amounts received 
in respect of loans under 
NCI operations managed 
for the account. of 
the European Community 
(Special Section) ...... 123 413 157 272 
- borrowing proceeds to be received 226 723 0 
- swap receivables ....... 227 393 0 
SOUIER vie aoe ie a es 232 927 140 593 
899 491 394 242 
Sundry creditors: 
- European Community accounts: 
. for Special Section opera- 
tions and related unsettled 
AMOUNTS — sie Wee 6 Bee 160 692 160 366 
. deposit accounts ..... 200 426 56 343 
- swap payables ........ 226 723 | 0 
# OUR ecw we ee wa wee 8 308 479 239 425 
896 320 456 134 
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- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank’s own resources, made available in 
conjunction with the EMS under Council Regulation (EEC) 
No 1736/79 of 3 August 1979 and in conjunction with the financial 
mechanism established by the EFTA Countries under the EFTA 
Agreement signed on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 October 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 
and 83/200/EEC of 19 April 1983 and under Council Regulation (EEC) 
No 1736/79 of 3 August 1979 as amended by Council Regulation 
(EEC) No 2790/82 of 18 October 1982. 


Note |— Prepayments and accrued income - Accruals and deferred income 


31.12.2000 31.12.1999 
Prepayments and accrued income: 
Interest and commission receivable 2 614 248 2 620 230 
Deferred borrowing charges ... 815 716 679 435 
OURGl 6 eos oo a 998 831 
3 430 962 3 300 496 
Accruals and deferred income: 
Interest and commission payable 3 341 800 3 410 074 
Deferred loan proceeds ..... 505 733 594 921 
Deferred borrowing proceeds 714 868 735 921 
HIPC initiative (*) ........ 70 000 10 000 
Personnel costs payable (*) ... 6 939 0 
OUNOR sie 5 ae he Baas Bee 129 603 167 391 
4768 943 4918 307 


(*} Included in item 12 of the profit and loss account: extraordinary charges. 


Note J — Amounts owed to credit institutions (with agreed maturity 
dates or periods of notice) 


31.12.2000 31.12.1999 

— Short-term borrowings .... 426 658 329 539 
- Promissory notes issued in 

respect of paid-in capital of EBRD 9113 7 087 

=ReN0S 3% 3:40 oh ow ow ae 72 118 0 

507 889 336 626 








° 


Note K — Summary statement of debts evidenced by certificates as at 31 december 2000 


Borrowings 
Payable Outstanding at Average Outstanding at Average Due 
in 31.12.1999 rate 31.12.2000 rate dates 
EUR 43 544 473 5.51 47 344 105 5.38 2001/2030 
DEM 3 884 329 6.63 2 153 413 6.20 2001/2028 
FRF 5 676 471 6.83 4 923 660 6.54 2001/2012 
ITL 8 893 190 7.10 7 478 250 7.50 2001/2018 
BEF 74 120 7.41 68 171 7.50 2002/2004 
NLG 3 192 038 6.68 2 932 860 6.68 2001/2009 
lEP 118 530 7.39 61 392 7.75 2003/2003 
LUF 815 653 7.12 679 304 7.05 2001/2007 
ESP 5 104 939 7.76 4 199 933 7.23 2001/2026 
PTE 1 240 123 5.79 942 091 6.11 2001/2016 
FIM 67 275 6.28 67 275 6.29 2001/2002 
IN-CURRENCIES 72611141 70 850 454 
GBP 28 362 612 6.93 40 713 384 6.46 2001/2040 
DKK 483 656 4.94 482 373 4.94 2002/2005 
GRD 954 743 7.47 616 287 6.29 2001/2004 
SEK 217 810 5.70 211 181 5.70 2003/2007 
USD 27672159 6.02 34505 658 6.11 2001/2026 
CHF 3 753 567 4.90 3 627 232 4,32 2001/2014 
JPY 7 851 617 3.83 4570 277 3.42 2001/2026 
NOK 260 014 5.56 255 055 5.56 2004/2007 
CAD 2 341 867 7.84 1 841 031 8.13 2001/2008 
AUD 692 193 7.88 636 553 7.88 2001/2005 
CZK 204 487 = 10.68 296 248 9.03 2001/2015 
HKD 1 185 396 7.75 1811 844 7.74 2001/2010 
NZD 154 983 717 142 045 7.17 2001/2004 
ZAR 801340 13.79 761152 =13.68 2001/2018 
HUF 76561 = 12.60 73585 11,77 2003/2004 
EEK 9587 10.00 9587 10.00 2001/2001 
PLN —_— = 94242 1454 2004/2006 
TWD 381 877 6.07 746 729 5.66 2003/2006 
SKK 70752 =: 15.58 68286 15.58 2001/2002 
TOTAL 148 086 362 162 313 203 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 


operations. 


Note L — Provisions for liabilities and charges (staff pension fund) 


Commitments in respect of retirement benefits were valued at 30 June 
2000 by an independent actuary using the projected unit credit 
method. The calculations were based on the following assumptions: 


- a discount rate of 7% for determining the actuarial present value of 
benefits accrued; 
- a retirement age of 62; 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4%; 


- arate of adjustment of pensions of 1.5%; 
- probable resignation of 3% up to age 55; 
- use of EVK/PRASA 90 actuarial tables. 


Following this valuation, the EIB’s commitments have been found to 
be covered. 


Currency swaps 


Amounts payable (+) 
or receveible {-) 


Net amount 


Average Average Outstanding at Outstanding at 

31.12.1999 rate 31.12.2000 Rate 31.12.1999 31.12.2000 
381056 + 3.13. 6313851 + 4.73 43925529 53 657 956 
5 340 689 + 5.19 4633060 + 5.63 9 225 018 6 786 473 
263 927 + 4.56 263 927 + 5.06 5 940 398 5 187 587 
245 295 + 3.11 42102 + 4.58 9 138 485 7 520 352 
119 342 + 8.25 119 342 + 8.25 - 193 462 187 513 
1557764 - 3.22 1557764 - 4.73 1 634 274 1375 096 
316135 + 4.70 316135 + 5.64 434 665 377 527 
309 867 - 6.91 210709 - 6.54 505 786 468 595 
2 337829 + 3.20 1789206 + 4.72 7 442 768 5 989 139 
1463072 + 3.68 1291307 + 4.76 2 703 195 2 233 398 
157 348 + 3.21 157 349 + 4.74 224 623 224 624 
2027728 + 6.88 2993749 - 6.39 30390 340 37 719 635 
46602 - 3.37 32 243 + 3.96 437 054 514 616 
211929 - 9.35 205 429 - 4.85 742 814 410 858 
493 434 + 3.45 765695 + 3.93 711 244 976 876 
3322750 - 5.95 4420494 - 6.45 24349409 30085 164 
172 388 + 7.11 181657 + 7.11 3.925 955 3 808 889 
3605 636 - 4.25 1649598 - 1.45 4 245 981 2 920 679 
260014 - 5.65 177 324 - 7.22 —_ 77731 
2273412 - 9.00 1769424 - 9.00 68 455 71 607 
692 193 - 7.88 636553 - 7.88 — _ 
110794 - 12.44 57066 - 5.10 93 693 239 182 
1185396 - 7.75 1811844 - 7.74 — — 
154983 - 7.17 142045 - 7.17 — — 
558089 - 13.44 447906 - 13.44 243 251 313 246 
— _ — — 76 561 73 585 

9587 - 10.00 9587 - 10.00 _— _ 

— — 42291 - 14.84 _ 51951 
381877 - 6.07 746729 - 5.66 _ — 
70752 - 15.58 68 286 - 15.58 _— ~— 


2 411 million). All such borrowings are hedged in full through swap 


The movements in the pension fund provision were as follows: 


- provision at 31 December 1999 ......... 395 898 
- payments made during the year ......... - 13 730 
ma@niMUal COS: se a eek ae Aine Sue Se SS AL + 51113 
- provision at 31 December 2000 .......... 433 281 


The above figures do not include the liability towards members of 
staff in respect of the Optional Supplementary Provident Scheme (a 
contributory defined benefit pension scheme). The corresponding 
amount of EUR 127.7 million (1999: EUR 119.1 million) is entered 
under “Sundry creditors/other” (Note H). 


Note M — Fund for general banking risks 
Movements in the Fund for general banking risks are tabulated below: 


31.12.2000 31.12.1999 
Fund at beginning of the year 870 000 750 000 
Transfer forthe year ...... 65 000 120 000 
Fund atend of the year ... 935 000 870 000 
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Note N — Geographical analysis of “Interest receivable and similar 
income” (item 1 of the profit and loss account) 


31.12.2000 31.12.1999 
Germany sss es wee Swe ee 1 444 343 1 187 974 
FRANCO” © fis & ae ed ee ee 1 229 088 . 1146025 
Le) | a ra ae ee 1315 449 1 259 349 
United Kingdom ........ 1 452 315 1 361 692 
SGI: 4.0.66! dee da! 226. Wael 1 242 882 1 062 014 
BEIGIUM 6.4: 4 bugs etal ata aS 231 762 220 618 
Netherlands .......... 153 771 146 018 
Sweden ....... 2008 e ee 189 422 159 417 
DENMaIK: 6.4 -6-@. wee ew we Se 284 546 243 726 
AUStIld: <2 cites: wow Bre-k a a. 135 974 78 841 
FIMlANG i) 6.28 we a nt ade & 101 487 73 042 
GlOCCE a. be eer ws Se ee 354 670 299 413 
Portugal ........008: S06 674 449 831 
LROtAING 6:76 cee 8 alee AS ee nk 135 521 139 391 
Luxembourg ........-, 23 816 21 086 
8 801 720 7 848 437 
Outside the European Union 944 305 759 677 
9 746 025 8 608 114 
Income not analysed (1) .... 898 401 721 373 
10 644 426 9 329 487 
(1) Income not analysed: 
Revenue from investment port- 
folio securities ........ 146 523 144 693 
Revenue from hedging port- 
folio securities ........ 16 514 90 684 
Revenue from short-term secu- 
PIGI@S csc oa) ae we le as ee Bens 59 253 67 549 
Revenue from money-market 
Operations ....... 206.5 676 111 418 447 
898 401 721 373 


Note O — Geographical analysis of "Commission receivable” (item 4 of 
the profit and loss account): 


31.12.2000 31.12.1999 
France. 4.24: 4 bea wee 9 42 
CAI Sie eer os ob Be, “be Se 5 32 
United Kingdom ........ 54 141 
SDA: Ai: Sere eocee a Raia: RR, is — 1 
Denmark a-« 8 boi oe 8S eS 8 42 
Greec@ 2... et tte tes — 38 
IGOLANG se: Gee eas Yee 27 39 
103 335 
Community institutions 18 824 17 955 
18.927 18 290 
Note P — Administrative expenses and charges 
31.12.2000 31.12.1999 
Salaries and allowances .... 94 924 91 970 
Welfare contributions and other 
social costs ......-. 2008 42 511 42 776 
Stall: COStS 64.4% ve, & a aS S00 137 435 134 746 
Genera! and administrative 
GXDONSES: 46 as Swe a es 43 622" 39 145 
181 057 173 891 


(1) of which 2 000 in donations: - 1 500 for flood relief 
- 500 in respect of earthquake in Italy. 


The number of persons employed by the Bank was 1 033 at 
31 December 2000 (1 011 at 31 December 1999). 
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Note Q — Extraordinary income 


This amount corresponds to the sale of warrants received in conjunc- 
tion with a loan restructuring operation. 


Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by the 
Bank to the paying agents, but not yet presented for payment by the 
holders of bonds issued by the Bank. 


Note S — Estimated present value of financial instruments 


The Bank records balance sheet financial instruments on the basis of 
their historical cost in foreign currency (apart from the operational port- 
folio) representing the amount received in the case of a liability or the 
amount paid to acquire an asset. The present value of the financial 
instruments (mainly loans, treasury, securities and borrowings after long- 
term interest rate or currency swaps) entered under assets and liabilities 
compared with their accounting value is shown in the table below: 


net accounting present accounting present 
value value value value 


- Loans 168 869 173 972 
- Hedging 
portfolio 
- Investment 
portfolio 
+ Liquid assets 
- Borrowings after swaps 158 817 


(EUR million) 
31 December 2000 





Note T — Risk management 


The significant risks which have to be managed by the Bank are: 


* credit risk 

* interest rate risk 
* liquidity risk 

* exchange risk 


Credit risk 


Credit risk concerns mainly the Bank’s lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 
and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note U). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the direct 
responsibility of the Management Committee. The Bank has thus estab- 
lished an operationally independent structure for determining and 
monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Bank lends only 
to counterparties where it has been possible to demonstrate their cre- 
ditworthiness over the longer term and who can offer guarantees dee- 
med sufficiently sound. 


In order efficiently to measure and manage credit risk on loans, the Bank 
has graded its lending operations according to generally accepted cri- 
teria, based on the quality of the borrower, the guarantee and, where 
appropriate, the guarantor. 


The structure of guarantees attaching to the portfolio of loans granted as 
at 31 December 2000 is analysed hereafter (EUR million): 





- within the European Union: 






Public institutions 








Member States LL] 


Borrower Zone “A banks | 11678 | 
eerporetes |B 


rete 


Public Zone “A* 
institutions banks 


20 696 8 181 1720 P1152 | 1214 


37 873 32 672 30 528 41 168 30 857 173 098 


(1) Loans secured by assignment of rights by category of final beneficiary. 


Corporates” | Without formal 
guarantee ® 






(2) Loans for which no formal guarantee was required, the borrower’s level of solvency itself representing adequate security. In the event of cer- 
tain occurrences, appropriate contractual clauses ensure the Bank's right of access to independent security. 


- outside the European Union: 





Secured by: 

Member States 1 843 
Community budget 19 506 (*) 
Pre-Accession Facility 4 471 
Total 25 820 


(*) of which 2 387 million in risk-sharing operations as explained below, 


Loans outside the Community (apart from those under the Pre- 
Accession Facility) are, in the last resort, secured by guarantees of 
the Community budget or the Member States (loans in the ACP 
Countries and the OCT). In all regions (South Africa, non-member 


Mediterranean Countries, Central and Eastern Europe, Asia and 
Latin America), apart from the ACP Countries and the OCT, in the 
case of loans secured by a sovereign guarantee, all risks are, in the 


last resort, covered by the Community budget. 


The new agreements decided by the Council of the European Union 
on 14 April 1997 (Decision 97/256/EC) introduced the concept of risk 
sharing whereby certain Bank loans are secured by third-party guar- 
antees with respect to the commercial risk, the budgetary guarantee 
applying in the case of political risks solely arising from currency 
non-transfer, expropriation, war and civil disturbance. To date, 
finance contracts for EUR 2 387 million in risk-sharing loans have 


been signed under these agreements. 


Loans granted under the Pre-Accession Facility (EUR 4 471 million) 
are not secured by guarantees of the Community budget or the 


Member States. 


LOANS FOR PROJECTS OUTSIDE THE UNION 


Breakdown of loans by guarantee (EUR ‘000) as at 31 December 2000 


Convention/agreement 


Member States guarantee 

ACP/OCT Group 

2nd Lomé Convention 

ACP/OCT Group 

3rd Lomé Convention 

ACP/OCT Group 

4th Lomé Convention 

ACP/OCT Group 

4th Lomé Convention/2nd Financial Protocol 


Total: Member States guarantee 


100% Community budget guarantee 

South Africa - 300m - BG Decision 19.06.95 
ALA |- 750m 

ALA Interim (100% guarantee) - 153m 
CEEC~- 1bn - BG Decision 29.11.89 

CEEC- 3bn- BG Decision 02.05.94 

CEEC - 700m — BG Decision 18.04.91 


Total: 100% Community budget guarantee 


75% Community budget guarantee 
Mediterranean Protocols 
Yugoslavia — Art. 18 (1984) 
Yugoslavia - 1st Protocol 
Yugoslavia —- 2nd Protocol! 

Slovenia -— 1st Protocol 


Total: 75% Community budget guarantee 


Outstanding 


17 361 
227 943 
968 061 
629 489 


7 842 854 


285 714 
603 804 
168 477 
659 114 
2 663 977 
366 338 


4 747 424 


3 964 057 
26 253 
48 360 

215 237 
139 229 


4 393 136 


70% Community budget guarantee 

South Africa - 375m - Decision 29.01.97 

ALA Il = 900m 

ALA Interim (70% guarantee: risk sharing) -122m 
Bosnia-Herzegovina ~- 100m 1999/2001 

Euromed (EIB) - 2 310m — Decision 29.01.97 
FYROM —- 150m — 1998/2000 

CEEC - 3 520m -— Decision 29.01.97 


Total: 70% Community budget guarantee 


65% Community budget guarantee 
South Africa — 825m - 7/2000-7/2007 
ALA Ill — 2/2000-7/2007 

Euromed Il - 2/2000-7/2007 

CEEC -— 8 680m —- 2/2000-7/2007 
Turkey — TERRA — 11/1999-11/2002 


Total: 65% Community budget guarantee 
Total: Community budget guarantee 


Pre-Accession Facility 

Cyprus — Pre-Accession — 1998/2000 
CEEC — Pre-Accession Il — 2/2000-7/2003 
CEEC — Pre-Accession — 1998/2000 


Total: Pre-Accession Facility 


Grand Total 


363 257 
963 759 
136 196 
60 000 

2 421 834 
130 000 

3 425 935 


7 500 981 


50 000 
391 601 
700 574 

1 347 000 
375 000 


2 864 175 


19 505 716 


250 000 
1 124 000 
3 097 112 


4471 112 


25 819 682 
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A breakdown of disbursed loans outstanding (in EUR million) at year end according to the sectors in which borrowers are engaged is set out below: 


Maturity 


oe | not more 1 year to more than 
than 1 year 5 years 5 years Total 2000 Total 1999 


Energy 


Transport 


Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 

Health, education 


Treasury 


The credit risk associated with the treasury (the securities portfolio, 
commercial paper, term accounts, etc.) is rigorously managed through 
selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by Management, 
in particular on the basis of the ratings awarded to counterparties by 
the rating agencies (these limits are reviewed regularly by the Credit 
Risk Department). 


The table below provides a percentage breakdown of the credit risk 
associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 


% Securities portfolio Treasury 
as at 31 December 2000 % instruments % 


Moody's or equivalent rating 


AAA 

AA1 to AA3 
Al 

Below Al 


Non-rated 


Reindexation interval (EUR million): 








22 217 22 014 


47 423 42 088 
14 204 14 694 
13 000 12 532 
7 561 6 593 
325 482 

12 742 12 556 
1 684 ~ 1690 
47 301 39 155 
2 413 1553 


168 869 153 357 


Interest rate risk 


The Bank has established an organisational structure for the asset- 
liability function, applying best practices in the financial industry, and, 
in particular, an Asset-Liability Management Committee (ALCO) under 
the direct responsibility of the Bank’s Management Committee. 
Accordingly, it has decided on an asset-liability management strategy 
which involves maintaining an own funds duration of around 5 years, 
thereby safeguarding the Bank against substantial fluctuations in its 
long-term revenue. ; 


Given a notional own funds portfolio in line with the above objective 
of an own funds duration equal to around 5 years, an increase in 
interest rates of 0.01% on all currencies would result in a fall of 
EUR 1051000 in the differential between the Bank's net present 
value and the net present value targeted by the ALM strategy. 


The following table illustrates the Bank's exposure to interest rate risk. 
it presents the nominal amounts according to maturities affected by 
the incidence of interest rate changes, as regards the main balance 
sheet items subject to reindexation: 


not more 3 months 6 months 1 year more than Total Total 
than 3 months} to 6 months to 1 year to 5 years 5 years 2000 1999 


Assets 
Loans (gross) 
Net liquidity 


Liabilities 
Borrowings and swaps 





168 869 153 357 
12 979 13 703 
167 060 


181 848 


158 817 144 704 


Liquidity risk 


The table hereafter analyses assets and liabilities by maturity on the 
basis of the period remaining between the balance sheet date and the 
contractual maturity date. 
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Assets and liabilities for which there is no contractual maturity date 
are classified under "Maturity undefined”. 





Liquidity risk (EUR million): 







More than 
3 months 
but not more 
than 1 year 







Not more than 
3 months 


Maturity 





Assets 





Cash in hand, central banks 
and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 






Current accounts 
Others 








Loans: 






Credit institutions 









Customers 


Debt securities including fixed- 
income securities 


Receivable in respect of currency 
swap contracts 


Other assets 









Liabilities 





contracts 







Amounts owed to credit institutions 499 3 
Debts evidenced by certificates 9 242 10 783 
Capital, reserves and profit 

Other liabilities 

Payable in respect of currency swap 2 221 3 246 

























More than 
1 year More than Maturity Total 
but not more 5 years undefined 


than 5 years 


131 
11 236 
11 367 











75 767 
93 101 

168 868 
3 330 














29 068 






5 127 5 127 


6 508 

70 297 71991 162 313 
21 839 21 839 

6 471 6 471 

15 555 7 043 28 065 


Total liabilities | 11962 14 032 85 858 79 034 28 310 | 219196 | 


A securities portfolio, termed an “investment portfolio” (Note B), has 
also been created in order to ensure the Bank’s solvency and to con- 
tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of holding 
them until final maturity. 


Exchange risk 


The sources of exchange risk are to be found in the accumulation of 
own funds denominated in non-euro currencies, in the margins on 
operations and in genera! expenses incurred in non-euro currencies. 
The purpose of asset-liability management is to minimise this risk by 
re-allocating net balance sheet positions either in euro or in euro-in 
currencies. Any divergence from this objective is eliminated by regular 
operations on the foreign exchange markets. | 
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Exchange position (EUR million) 


Currency euro euro-in Pound United States Other Total Grand 
currencies sterling dollar currencies excl. euro total 


Assets 


Cash in hand, central banks and 
post office banks 








Treasury bills eligible for refinancing 
with central banks 








Other loans and advances: 





131 
11 236 
11 367 


Current accounts 
Others 














Loans: 






75 767 

93 101 
168 868 
3 330 


Credit institutions 






Customers 











Debt securities including fixed- 
income securities 









Receivable in respect of currency 
swap contracts 







Other assets 







Liabilities 


Amounts owed to credit institutions 





508 






Debts evidenced by certificates: 





161 488 
825 

162 313 
21 839 
6 471 


Debt securities in issue 
Others 














Capital, reserves and profit 
Other liabilities 


Payable in respect of currency swap 
contracts 


Pietpaiinarattanm | sae | oe 


(1) of which GRD : 172 (euro- in currency as from 01.01.2001) 
















Note U — Derivatives Currency swaps 


Derivatives are contractual financial instruments, the value of which 
fluctuates according to trends in the underlying assets, interest rates, 
exchange rates or indexes. 


Currency swaps are contracts under which it is agreed to convert funds 
raised through borrowings into another currency and, simultaneously, 
a forward exchange contract is concluded to re-exchange the two cur- 
rencies in the future in order to be able to repay the funds raised on 


1. As part of funding activity the due dates. 


The Bank uses derivatives mainly as part of its funding strategy in OEPReet Tete Maps 
order to bring the characteristics, in terms of currencies and interest Interest rate swaps are contracts under which it is generally agreed to 
rates, of the funds raised into line with those of loans granted and also exchange floating-rate interest for fixed-rate interest or vice versa. 

to reduce funding costs. 


The derivatives most commonly used are: Deferred rate-setting (DRS) agreements 

This derivative is similar to an interest rate swap contract (fixed 

2 rate/floating rate or vice versa). However, it is used more specifically by 
interest rate swaps long-term financing institutions such as the EIB, which raises substan- 


* Deferred rate-setting (DRS) agreements. tial amounts on the capital markets. 


* Currency swaps 
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Interest rate or currency swaps allow the Bank to modify the interest 
rates and currencies of its borrowing portfolio in order to accommo- 
date requests from its clients and also make it possible to access cer- 
tain capital markets by exchanging with counterparties their advanta- 
geous conditions of access to these markets, so reducing funding costs. 


Long-term derivatives transactions are used only for fund-raising and 
for the reduction of market risk exposure, but not for trading. 


All interest rate and currency swaps linked with the borrowing port- 
folio have maturities identical to the borrowings concerned and are 
therefore long term. 


Derivatives credit risk hedging policy 


The credit risk with respect to derivatives lies in the loss which the 
Bank would incur were a counterparty unable to honour its contrac- 
tual obligations. 


In view of the special nature and complexity of the derivatives trans- 
actions, a series of procedures was put in place to safeguard the Bank 
against loss arising out of the use of this instrument. 


Contractual framework: 


All the EIB’s long-term derivatives transactions are concluded in the 
contractual framework of Master Swap Agreements and, where non- 
standard structures are covered, Credit Support Annexes, which specify 
the conditions of exposure collateralisation. These are generally 
accepted and practised contract types. 


Counterparty selection: 


Minimum rating A1 at the outset, the EIB having the right of early ter- 
mination if the rating drops below a certain level. 


Limits: 
- total net market value of derivatives exposure with a counterparty; 


Currency swaps (EUR million) 






Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 






less than 1 v4 to S years to | more than 
1 year 5 v4 10 years 10 years Total 31.12.2000 Total 1999 


4758 16 103 6 391 
151 134 


- unsecured exposure to a counterparty; 


- furthermore, specific concentration limits expressed as nominal 
amount. 


All limits are dynamically adapted to the credit quality of the counter- 
party. 


Monitoring: 


The derivatives portfolio is regularly valued and compared against lim- 
its. 


Collateralisation: 


- Derivatives exposure exceeding the limit for unsecured exposure is 
collateralised by cash and first-class bonds. 


- Very complex and illiquid transactions require collateralisation over 
and above the present market value. 


- Both the derivatives portfolio with individual counterparties and the 
collateral received are regularly valued, with a subsequent call for 
additional collateral or release. 


The credit risk associated with derivatives varies according to a num- 
ber of factors (such as interest and exchange rates) and generally cor- 
responds to only a small portion of their notional value. In the Bank’s 
case, where only mutually agreed derivatives are negotiated, the cred- 
it risk is evaluated on the basis of the “current exposure” method rec- 
ommended by the Bank for International Settlements (BIS). Hence, the 
credit risk is expressed in terms of the positive replacement value of 
the contracts, increased by the potential risks, contingent on the dura- 
tion and type of transaction, weighted by a coefficient linked to the 
category of counterparty (BIS 2 weighted risk). 


The following tables show the maturities of currency swaps and inter- 
est rate swaps plus DRS combined, sub-divided according to their 
notional amount and the associated credit risk: 


25 035 


It should be pointed out that the notional amounts receivable or payable in respect of currency swaps are entered on the balance sheet under 
“Other assets” and “Other liabilities” respectively (see 2. below for short-term swaps). 


Interest rate swaps and DRS (EUR million) 





Notional amount 
Net discounted value 
Credit risk (BIS 2 weighted) 







The Bank does not generally enter into any options contracts in con- 
junction with its risk hedging policy. 


However, as part of its strategy of raising funds on the financial mar- 
kets at least cost, the Bank enters into borrowing contracts encom- 
passing notably interest rate or stock exchange index options. Such 
borrowings are covered by swap contracts to hedge the corresponding 
market risk. 


Tabulated hereafter are the number and notional amount of the var- 
ious types of option attaching to borrowings: 


less than 1 year to 5 years to | more than 
1 year 5 years 10 years 10 years Total 31.12.2000 Total 1999 


8 431 39 967 25 480 
397 839 447 
95 373 386 








23 670 82 782 
1 291 
926 


Embedded 
option 





Stock Special 
exchange structure 
coupon 
or similar 


Number of transactions 


Notional amount 
(EUR million) 


Net discounted value 


page | ANNUAL REPORT -2000 


All options contracts embedded in, or linked with, borrowings are 
negotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in some cases 
where they are based on a stock exchange index, but for which secu- 
rity exists in the form of regularly monitored collateral. 


Ratings exposure table 


Net market 
of ae i 


Aai to Aa3 


Credit risk 


A2 to Baa3 





All new transactions are concluded with counterparties rated at least 
A1. Consequently, most of the portfolio is concentrated on counter- 
parties rated Al or above. 


2. As part of liquidity management 


The Bank also enters into short-term currency swap contracts in order 
to adjust currency positions in its operational treasury in relation to its 
benchmark currency, the euro, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at EUR 981 
million at 31 December 2000, as against EUR 2 431 million at 
31 December 1999. 


it should be pointed out that the notional amounts receivable or 
payable in respect of short-term currency swaps are also entered on the 
balance sheet under “Other assets" and “Other liabilities" respectively. 











Note V — Geographical breakdown of lending by country in which projects are located 


Aggregate 
Number loans Undisbursed Disbursed % % 

Countries and territories in which projects are located of loans granted portion portion of total fin. year 1999 
1. Loans for projects within the Union and related loans 
GOTO aioe ek reek eA EG 8 Sw. Se 685 27 262 118 315 185 26 946 933 13.71 % 12.59 % 
FLONCO. “5. 6-y Boag race Bhd Dara a ae 379 22 232 198 1 929 177 20 303 021 11.18 % 11.62 % 
Maly eis ie Gs fires oS ee Ree eae ens 1429 27 924 107 3 461 559 24 462 548 14.04 % 15.08 % 
United Kingdom 2... 0. eee ee ee ees 326 24 212 439 3589 514 20 622 925 12.17 % 13.27 % 
SDAIN: 5 se a oce le Be art. w Waele Wei a ated a 436 25 577 387 2 608 367 22 969 020 12.86 % 12.75 % 
BOQ. cio. 86-8 eK hs 4) yh an «SB Ons 94 4192 118 319 280 3 872 838 2.11 % 2.30 % 
Netheriands > ons. cali be 54o Boe We ecw ae 51 2 966 848 505 609 2 461 239 1.49 % 1.69 % 
SWEGEN 5 Gd GaSe ewe ea te a ge 106 3775 097 370 729 3 404 368 1.90 % 1.88 % 
DGMIMNAIK fs. sie cd Wes eee ee eS ea 119 4796 742 192 388 4 604 354 2.41 % 2.47 % 
AUS o.6 6 50d Saw Beate ea SEN 89 2 892 176 0 2 892 176 1.45 % 1.24 % 
Pilani oes. co ar le'el G ew eee ce ee bow ew ge 45 2 415 172 366 129 2 049 043 1.21% 1.11% 
GRO BUG! oder. & wire Ge eee Pe ae ee ee 191 7 503 576 1 233 510 6 270 066 3.77 % 3.36 % 
POMUGAl 625: a2 arora ee ae AS ere ee 205 12 362 984 3015 877 9 347 107 6.22 % 6.16 % 
MCL! Se: 25: Se eer Fader kk ee ee ee od 115 2 366 947 667 918 1 699 029 1.19 % 1.27% 
LURGMDOUIQ: ine Sit Se ta) a a a SG 32 601 133 165 676 435 457 0.30 % 0.23 % 
Related Gans (*)) soe sas wt wk ww 8 A ee 21 2017 517 219 433 1 798 084 1.01 % 1.07 % 
a a 

Total 4 323 173 098 559 18 960 351 154 138 208 87.02 % 88.09 % 
2. Loans for projects outside the Union 
2.1, ACP Countries/OCT 
G8 ih ce ce eee he eS a ae we a 11 160 183 65 000 95 183 
JOMGICE oie eerie ea Ss A ore A ae 12 144 007 28 217 115 790 
NSMIDIA: 4:4 hate eA RS SR wD 9 127 397 21 225 106 172 
ACP GOURD: wae bh es 5 eee Se ye ee BAG 3 118 904 50 000 68 904 
CUT ADE gin 6 eee Ae ee he ea RS 14 114 385 18 030 96 355 
Trinidad and Tobago 1... 2... ecw eee ees 5 99 976 499 99 477 
QUIRES «os ecg hice dae nto eae Aw Be 11 99 948 27 589 72 359 
GaN. oe aise Koos bd, ak Ate, DB ace oe 5 83 648 25 059 58 589 
SENGCQAL 6d. ccg bie Se ow) a Rae eee 3 76 571 42 977 33 594 
BOUSWaNa). 6a: ewes eevee Seay ee OS 8 69 933 0 69 933 
BalACOS 9) sisi w va eet ace we ee aie re 5 66 653 35 173 31 480 
Mozambique ...... 0.002 eee ceca eeaes 4 65 478 8 849 56 629 
COLE IVOIRE 6 io thd wwe Sa Sas ee ee ec eS 10 59 802 0 53 802 
LOSOUIO: eee Sie reek vate ace ia we awe 3 57 846 38 414 19 432 
Mauritania... ee ee ee es 3 54 183 35 258 18 925 
DIGG seine Sere lee doe oe ee Ae ao ae Es Ret 3 52 230 0 52 230 
Papua New Guinea... 1... eee ee et ee 6 47 856 0 47 856 
Banamas: <4 6 i.e ete: ee arena ee Fe dw teen oo 4 42 049 3 527 38 522 
Regional-Africa . 2. we ee ee ee we 2 32 890 0 32 890 
Dominican Republic 2... 2. ee ee ee ew 3 22 490 10 456 12 034 
GAO cia ie eS ayo eee sok oe ea eA 3 21 331 16 861 4 470 
Regional-Caribbean 2... ee ee ee ee 1 20 032 6 024 14 008 
Regional - West Africa 2... ee ee ee ee ee 1 19 987 12 000 7 987 
SWAZNANG! «6-3 Sica teres Oe oe aE wo RK we 2 17 500 17 500 0 
Uganda “ise ee 9.4 a ere oe Re Ee ES 2 17 319 0 17 319 
CAMENOONN: » 55. sere aS AeA Se eee 6 16 240 5 000 11 240 
Id) > goa) 0 seen wit uh eter a hee Sea ej ete a cemeratns 1 14 543 0 14 543 
Saint BOCA ica a alevece etic aiw & owe ee ae 4 13 662 0 13 662 
GUIN@AY <% if 5) os eee he we oe ees 2 12 068 0 12 068 
French Polynesia 2... ee ee ee ee es 4 11 259 4 000 7 259 
WAI sane dar sde 8 aretha ecm, Ks eve ea Ow es 5 10 947 0 10 947 
DOMINICA s 6.46400 rh ee ee ee RES Be 1 10 000 10 000 0 


i ns 
{*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the 


Union are considered as related to loans within the Union. 
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Note V — Geographical breakdown of fending by country in which projects are located (continued) 











Aggregate : 
Number loans Undisbursed Disbursed % % 
Countries and territories in which projects are located of loans granted portion portion of total fin. year 1999 
British Virgin Islands 2... ee ee ee 3 7 734 2 000 5 734 
Cayman Islands... wis se ow Aone Sw oN oe ee 3 7 455 0 7 455 
New Caledonia and Dependencies ........05% 2 5 425 0 5 425 
Saint Vincent and the Grenadines ........ 2 5 378 882 4 496 
OCT Gout ie. setas 5-4 ewe ACR ate a 1 5 000 5 000 0 
Suriname 2... ee ee eee iSiprobh goaut mere aes 1 4 186 0 4 186 
GON ao .iob-is. Sev ia ee cence 6 eee 1 4101 0 4101 
TONGS: 4 ao as Sy SERS ae Re 3 3 908 0 3 908 
Netherlands Antilles 2... 0.2 ee eee ees 3 3751 0 3751 
Falkland Islands: << sahais ound eevee, Boece we 2 3 498 0 3 498 
Pill 6 dca-5i0 ware aus eee eane Va aw ee 2 3 454 0 3 454 
AfObas ae 2 2 ae ee ea OS 3 3 020 2 000 1020 
BGUIZO: 5 iW Nees a era ae a ea ee 1 2 969 0 2 969 
Democratic Republic of Congo .. 1... ee ee 1 869 0 863 
TOGO» ~228 S57 o-Sre ete eee ee eoeeae aes 1 468 8) 468 
Seychelles? ccc: sce ik eae a ee 1 319 0 319 
Sub-total 186 1 842 852 491 540 1351 312 0.93 % 1.00 % 
2.2. South Africa Sub-total 20 698 971 228 924 470 047 0.35 % 0.33 % 
2.3. Mediterranean Countries 
CQVOU 455k 6G Gea eas Ree eS S 36 1 414 875 448 193 966 682 
AlQGI ia: hin. i- 6 e 0R Raed oe Ee 27 1278 145 265 650 1012 495 
WOPOCGO. 24.23.55 nae ae ew b ae es SR 33 1270519 565 244 705 275 
TUROY< Joos Aiea ie see A tata arate ae Ra lar ares a 19 1 149 333 561 007 588 326 
ICUS? 2540-6: 8 tees wi cas vk Ae ee ea 38 882 067 414 323 467 744 
SONG AIA 4.4: Rid i satan cee: © Otek Be ee 30 459 549 188 233 271 316 
lebanon .. 1... eee Pee ee ee ree ee 12 457 412 163 594 293 818 
CVGRUB: 6 54 aa OE ew ee a ee 16 445 546 249 044 196 502 
Gaza-West Bank 1... we ee ee ee tt es 10 194 051 115 459 78 592 
SUMO): sis Ret ne EA ae bene aa eee 2 96 598 75 000 21 598 
USF) gs 2a. ur Gta os ca Sia a AS eee ae Sa 3 48 462 0 48 462 
Malta. -ssdce ee he a ee eee Grae 3 14 906 0 14 906 
Sub-total 229 7 711 463 3 045 747 4665 716 3.87 % 3.74% 
2.4. Central and Eastern European Countries 
POlSNIG' is: arene tote eral 8-8. 4 Rare we ae ee 43 3 630 602 1 653 802 1 976 800 
ROMANIA). 6c Si aaitveserw a2 4 er aoe Oe Sar ee eee 31 2 214 472 1 604 830 609 642 
Czech REOUDIIC: 5. ec eae. ae owe al eee 25 2 164 662 880 663 1 283 999 
HUNGARY 8-520: oe talk ee ae wy ew we ae we aa 30 1410575 409 000 1001 575 
Slovak Republle a6 6.0-4,a eon ww de Sw ew 22 1104 711 374 004 730 707 
SIOWGNIA <jacé-Sskce cans a eke Gi Sais ee Se 19 878 110 431 217 446 893 
Bulgatha: <4 esinow, ead SS OE SRS Gee 18 810 701 552 000 258 701 
Lithbatliaarnck acer ieee 0c Salad we tok aaa 15 245 491 89 044 156 447 
LAWIA® oes ve ew’ Se ae Je wh Be 11 201 452 127 612 73 840 
FYROM: 33.26 Gis. eli Bg BS SR rece & 8 157 441 85 000 72 441 
ESEQMIAY a: 55: 5 8 saree ate cg a waar wy Sac en 11 130 564 53 213 77 351 
Bosnia-Herzegovina 2... 1... eee ee eee 3 120 516 120 000 516 
Aibania: 6-400 Nw 4a Ge a wr ee ee 4 84 981 55 700 29 281 
Gralla: doi ew ie i eae ie Aer es a 6 82 574 0 82 574 
Federal Republic of Yugoslavia ........-.-0% 15 65 704 0 65 704 
a i ee 
Sub-total 261 13 302 556 6 436 085 6 866 471 6.69 % 5.89 % 
2.5. Asian and Latin American Countries 
Braz pati 5 Ge Wate es SN Oe ee ee 12 580 656 130 200 450 456 
ALQGNtING © <c.aseoe # Ga oe ele Be RS 8 366 078 135 351 230 727 
IndONGSia- one 46 oo Gen we ee 4 222 029 183 640 38 389 
PRITIDDINGS: cc 4 a2 9-8 hari: Were 0 eae eee 6 195 459 95 751 99 708 
ThaUANG ececacdni, Bia ea Weel eke hoe oak ae 4 168 153 65 765 102 388 
MONICO a: Rice ok eo eke Ge Here elas 3 126 559 52 646 73 913 
POR: Wo) abi een a ier deta ar-G p et gee ca pm 2 96 083 0 96 083 
CHING. © i-5 a St eS RS BAS oe 2 91 449 9912 $1 537 
Paldiid s..4.0 Gals -e dee eae ea Se a 1 57 755 0 57 755 
NGIO: oso we al KSC a Se ees a a eee oe a 1 55 488 37 827 17 661 
Wiettialtt 6S nce eA ear dine dw aver a ee ews 1 55 000 55 000 0 
COSta RICH Aw. 6-6cu. dd eee he Se ES 1 48 795 0 48 795 
PakiStantc-é. 40%: Aw ace ee ee ees Bes eee 2 44995 39 603 5 392 
Regional - Andean Pact 2.1... cee ee ee 1 41 703 28 162 13 541 
BAMGlaesti i. S65 dean Woe ea i te @ Seg 1 36 202 36 202 0 
Regional - Central America... 2 ee ee 1 34 388 16 924 17 464 
CHUG:  & acc oa Sa ae ein Mae ey, BR 1 31 256 0 31256 
Whiguay> co e< 6 Als oe escapees ae A Bates 1 11 792 0 11 792 
Sub-total 52 2 263 840 886 983 1 376 857 1.14 % 0.95 % 
Total 748 25 819 682 11 089 279 14 730 403 12.98 % * 11.91 % 
Grand total 5 071 198 918 241 30 049 630 168 868 611 100.00 % 100.00 % 


a ry PP rr 7 7 SS ss SP sis SPSS se nn 


* 10.7 % excluding Pre-Accession Facility. 
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Note W — IAS 14 - Segment reporting 


In accordance with the determining factors set out in revised IAS 14, 
the Bank considers that lending constitutes its main business segment; 
its organisation and entire management systems are given over to 
developing and providing loans for Bank customers. 


Consequently, pursuant to the above standard, the determining fac- 


tors for segment reporting are: 


* primary determining factor: lending as the main business segment; 


_ Note X - Conversion rates 


The following conversion rates were used for drawing up the balance 
sheets at 31 December 2000 and 31 December 1999: 


1 euro = 


EURO-11: Rates fixed irrevocably on 31 December 1998 


Deutsche Mark 
French francs 
Italian lire 

Spanish pesetas 
Belgian francs 
Netherlands guilders 
Austrian Schillings 
Finnish markka 
Portuguese escudos 
Irish pounds 
Luxembourg francs 


PRE-IN: 


Pounds sterling 
Danish kroner 
Drachmas 
Swedish kronor 


NON-COMMUNITY 
CURRENCIES: 


United States dollars 
Swiss francs 
Lebanese pounds 
Japanese yen | 
~ Canadian dollars 
Australian dollars 
CFA francs 

Czech koruny 

Hong Kong dollars 
New Zealand dollars 
South African rand 
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31.12.2000 


0.624100 

7.46310 
340.750 

8.83130 


0.930500 
1.52320 


. 1351.02 


106.9200 
1.39650 
1.67700 

655.957 

35.0470 
7.25780 
2.11200 
7.03920 
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1.95583 
6.55957 
1936.27 
166.386 
40.3399 
2.20371 
13.7603 
5.94573 
200.482 
0.787564 
40.3399 


31.12.1999 


0.62170 

7.44330 
330.300 

8.56250 


1.00460 
1.60510 
1511.04 
102.730 
1.46080 
1.54220 
655.957 
36.1030 
7.80330 
1.93570 
6.18701 


* secondary determining factor: lending in terms of geographical 
spread. 


information to be disclosed under the heading of geographical seg- 
ment reporting is given in the following notes: 


* interest receivable and similar income by geographical area 
(Note N); 


* lending by country in which projects are located (Note V); 
* tangible and intangible assets by country of location (Note F). 





Report of the auditor 


The Chairman of the Audit Committee 
European Investment Bank 
Luxembourg 


Following our appointment by the Bank on 20 June 1996, we have audited the financial 
statements, as identified below, of the European Investment Bank for the year ended 
31 December 2000. These financial statements are the responsibility of the management 
of the European Investment Bank. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall finan- 
cial statements presentation. We believe that our audit provides a reasonable basis for 
our opinion. 


In our opinion, the financial statements identified below give, in accordance with the 
general principles of the Directive of the Council of the European Communities on the 
annual accounts and consolidated accounts of banks and other financial institutions and 
International Accounting Standards except as explained in the relevant notes on account- 
ing policies, a true and fair view of the financial position of the European Investment 
Bank as at 31 December 2000 and of the results of its operations and its cash flows for 
the year then ended. 


The financial statements on which our opinion is expressed comprise: 


Balance sheet 

Statement of Special Section 

Profit and loss account 

Own funds and appropriation of profit 

Statement of subscriptions to the capital of the Bank 
Cash flow statement 

Notes to the financial statements. 


ERNST & YOUNG 
Société Anonyme 


en a 


Luxembourg, 20 February 2001 Kenneth A. HAY 
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STATEMENT BY THE 
AUDIT COMMITTEE 


The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being 
read to the Governors prior to their approval of the Annual Report and the financial 
statements for the past financial year. 


Statement by the Audit Committee 


The Committee instituted in pursuance of Article 14 of the Statute and Article 25 of the 
Rules of Procedure of the European Investment Bank for the purpose of verifying that 
the operations of the Bank are conducted and its books kept in a proper manner, 


- having studied the documents which it deemed necessary to examine in the discharge 
of its duties, 
- having examined and discussed the reports drawn up by Ernst & Young, 


considering the 2000 Annual Report and the financial statements for the financial year 
ending on 31 December 2000 as drawn up by the Board of Directors at its meeting on 
20 February 2001, 


considering Articles 22, 23 & 24 of the Rules of Procedure, 
hereby confirms: 


that the Bank's operations during the 2000 financial year have been carried out in com- 
pliance with the formalities and procedures laid down by the Statute and the Rules of 
Procedure, 


that the financial statements, comprising the balance sheet, the profit and loss account, 
the statement of Special Section, the notes to the financial statements, as well as any 
other financial information contained in the financial statements, give a true and fair 
view of the financial position of the Bank in respect of its assets and liabilities, and of the 
results of its operations and its cash flows for the financial year 2000. | 


Luxembourg, 27 March 2001 


The Audit Committee 
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A. HANSEN E. MARIA M. HARALABIDIS 
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Control! and Evaluation 


AUDIT COMMITTEE = As an independent statutory body, answerable directly to the Board of Governors, the Audit Committee 
verifies that the Bank's operations have been conducted in compliance with the procedures laid down in its Statute and the 
Rules of Procedure and that its books have been kept in a proper manner. The Governors take note of the report of the Audit 
Committee and its conclusions, and of the Statement by the Committee, before approving the Annual Report of the Board of 
Directors. 


The Audit Committee meets every month to coordinate its own work and that of the external and internal auditors and holds 
regular meetings with the members of the Management Committee and key staff members. 


In furtherance of “best banking practice” and action to strengthen the control structures embarked upon by the Bank over a 
number of years, the Audit Committee continued during 2000 to monitor closely the gradual integration into the Bank's inter- 
nal control systems of the method and recommendations of the Basle Committee on Banking Supervision (BIS), set out in the 
"Framework for Internal Control Systems in Banking Organisations”. The Audit Committee also conducts on-site visits to proj- 
ects financed by the Bank. In 2000, it visited industrial and infrastructure projects in Austria and Slovakia. 


EXTERNAL AUDITORS — The external auditors report directly to the Audit Committee, which, every year, decides their pro- 
gramme of work and coordinates their activities with those of the Bank’s Internal Audit. The firm Ernst & Young was appoint- 
ed by the Audit Committee in 1997, after consultation with the Bank's Management Committee, for a period of five years. 


INTERNAL AUDIT - Catering for the audit needs at all levels of management of the Bank and acting with the guarantees of 
independence and of professional standards conferred upon it by its Charter, Internal Audit examines and evaluates the rele- 
vance and effectiveness of the internal control systems and the procedures involved. Over the past year Internal Audit has 
reviewed and tested controls in critical areas of the Bank, in particular the treasury and borrowing and lending activity within 
the Union. Under the internal procedures to combat fraud, the Head of Internal Audit has authority to conduct enquiries. The 
Bank may also call upon external assistance or experts in accordance with the requirements of the enquiry, including the ser- 
vices of the European Anti-Fraud Office (OLAF). A cooperative relationship was established with OLAF in 2000. 


FINANCIAL CONTROL - This independent department, set up as part of measures to tighten financial controls within the Bank, 
is responsible for general accounting and for preparing the Bank's financial statements. Financial Control is also called upon to 
express a second opinion on certain aspects of the Bank’s financial policies and their implementation. Financia} Control covers 
all the Bank's activities whose data streams have an important impact on its financial position, such as credit risk, performance 
indicators, information and management systems, the administrative budget, ALM and market risks. Thus the Financial Control 
function includes analysing financial management instruments as well as associated systems. 


CREDIT RISK— This Directorate assesses the credit risk associated with each financing proposal and monitors that risk through- 
out the life of each loan. The Directorate’s remit is to contribute towards the Bank's policy on financial controls. 


OPERATIONS EVALUATION ~ This Department carries out ex post evaluations and coordinates the self-evaluation process in the 
Bank. It provides transparency vis-a-vis the EIB’s governing bodies as well as interested outside parties by carrying out themat- 
ic, sector and regional/country evaluations of projects financed by the Bank once they have been completed. Through its work, 
it reinforces accountability and encourages the organisation to learn from experience. 


In 2000, the Department concentrated its evaluation work on regional development, energy projects within the European 
Union and in the Central and Eastern European Countries as well as on risk capital operations in the ACP States. Reports of 
wide general interest are published. 
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EIB Group addresses 


European Investment Bank European Investment Fund 
100, boulevard Konrad Adenauer 43, avenue J.F. Kennedy 
L-2950 Luxembourg L-2968 Luxembourg 

Tel. (+352) 43 79-1 Tel. (+352) 42 66 88-1 

Fax (+352) 43 77 04 ' Fax (+352) 42 66 88-200 
Internet: www.eib.org _ Internet: www.eif.org 
E-mail: info@eib.org E-mail: info@eif.org 


European | 
Investment 
Bank 





European Investment Fund 


Department for 

Operations in: 

Italy, Greece, Cyprus and Malta 
Via Sardegna, 38 

|- 00187 Rome 

Tel. +39 - 06 - 47 19-1 

Fax +39 - 06 - 42 87 34 38 


Athens Office: 
364, Kifissias Ave & 1, Delfon 
GR - 152 33 Halandri/Athens 
Tel. +30 (1) 682 45 17-9 
Fax +30 (1) 682 45 20 


Berlin Office — 
Lennéstrasse, 17 : 
D - 10785 Berlin -” ma 
Tel; +49 (0) 30 59 00 479 - 0 

Fax +49 (0) 30 59 00 47 99, : 
Brussels Office "+ eo ee 
Rue de la Loi, 227.4. ee 
B - 1040 Brussels.” |. * re ao 
Tel. +32 (0) 2-235 00 70° : 

Fax +32 (0) 2 230 58 27: ane 


ane 


Lisbon Office . te ss 
Regus Business Center _ 2 
Avenida da Liberdade, 110 - 2° 

P - 1269-046 Lisbon 

Tel. +351 - 21 342 89 89 or 

21 342 88 48 

Fax +351 - 21 347 04 87 


Madrid Office 

Calle José Ortega y Gasset, 29 

E - 28006 Madrid mek 

Tel. +34 - 914 311 340 ) ISBN 92-861-0001-9 


Fax +34 - 914 311 383 HN || 
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EIB Group: key data 





(EUR million) 

European Investment Bank 

Activity in 2001 

Loans signed 36 776 
European Union 31 184 
Accession Countries 2 659 
Partner Countries 2 933 

Loans approved 41 424 
European Union 35 163 
Accession Countries 3 376 
Partner Countries 2 884 

Loans disbursed 31573 
From the Bank's resources 31 368 
From budgetary resources 205 

Resources raised (after swaps) 32 172 
Community currencies 28 597 
Non-Community currencies 3575 

Situation as at 31.12.2001 

Outstandings | 
Loans from the Bank's resources 221 116 
Guarantees provided 543 
Financing from budgetary resources 2558 
Short, medium and long-term borrowings 176 027 

Own funds 23 296 

Balance sheet total 209 376 

Net profit for year 1311 

Subscribed capital 100 000 
of which paid in 6 000 

European Investment Fund 

Activity in 2001 

Contracts signed 1758 
Venture capital (57 funds) 800 
Guarantees (39 operations) 958 

Situation as at 31.12.2001 

Operational portfolio 5 340 
Venture capital (753 funds) 2 005 
Guarantees (86 operations) 3 335 

Subscribed capital 2 000 
of which paid in 400 

Net profit for year 76 
including extraordinary profit of 60.5 million 

Reserves and provisions 100. 
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Message from the President 


The EIB is no ordinary bank: it was created specifically to provide financial support 
for the European Union's objectives. | describe this special character with the term 
“policy-driven public bank” - namely a bank which, in synergy with the other EU. 
institutions and without burdening the public purse, contributes to the realisation of 
projects giving concrete expression to the economic, social and, ultimately, political 
priorities of the Union. 


In 2001, the EIB lent 36.8 billion euro, over 31 billion of this within the Union, and 
raised funds totalling 32.3 billion in 13 currencies. At the same time, our specialised 
subsidiary, the European Investment Fund, substantially stepped up its support for 
small and medium-sized enterprises (SMEs) by providing more than 800 million in 
venture capital and 960 million in guarantees. Beyond the sheer scale of our activity, 
however, | wish to underline its qualitative focus. Over two thirds - some 22 billion - 
of the Group's operations served to foster wealth creation in the less advanced 
regions of the Union or its future member states. Ranging across all sectors of the 
economy from basic infrastructure to SMEs, these operations exerted a major catalyt- 
ic effect in mobilising other sources of finance, whether from banks or from the 
Community Structural Funds. 


Our second objective is modernising the European economy to enable the Union, 
now underpinned by its new currency, to play its full part in a globalised economy. 
The Innovation 2000 Initiative (i2i), launched by the EIB Group in the wake of the 
Lisbon European Council of March 2000, works towards this goal by nurturing the 
development of a knowledge-based and innovation-driven economy. In 2001, i2i 
surged ahead, bringing the grand total of approved financing for the Union's 
Member States and seven Accession Countries to over 10.3 billion. Hence the Group 
has already made great strides towards achieving the objective - set for it by the 
Lisbon European Council - of investing 12-15 billion under the i2i banner by the end 
of 2003. 


Over the course of the year, we backed no fewer than twelve research and develop- 
ment projects of major importance for boosting Europe's economy, while nearly 
100 000 smaller businesses benefited from EIB or EIF assistance in various forms. 
Additionally, in response to requests from the Ghent European Council, the Bank. 
recently decided to step up its support for sectors particularly hard hit by the eco- 
nomic slowdown: to this end, it will deploy the full gamut of the Group's financial 
engineering resources, especially with a view to risk-sharing with project promoters. 


The Bank cannot maintain this high level of activity without paying heed to the 
legitimate demand from the peoples of the Union for environmentally responsible 
development. Accordingly, as well as factoring environmental considerations into all 
project appraisals, the EIB devotes nearly one quarter of its financing to schemes 
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aimed at protecting the natural environment, rectifying environmental degradation - notably in the Accession 
Countries - and enhancing the quality of urban life. With this objective, the Bank continually reviews its meth- 

ods and has overhauled its internal organisation in this area, further increasing its ability to underpin the 


Union's commitments on sustainable development and climate change. 


Outside the Union, the EIB Group focuses particularly on two regions of vital importance for tomorrow's Europe: - 
Central and Eastern Europe and the Mediterranean. Operating in these parts of the world under European 

Union mandates or under dedicated financial facilities set up on its own initiative and at its own risk, the EIB. 
ranks as by far the leading source of banking finance for project development in the countries flanking the 

Union to the South and East. Its efforts centre on fostering economic liberalisation, encouraging the transfer of 
capital and know-how through foreign direct investment and promoting projects with a regional dimension. In 
this sphere, too, the Bank's whole-hearted commitment to furthering the Union's policies has ensured its close 
involvement with the Commission in the current deliberations under the Union's Spanish Presidency on the 

means of revitalising the Euro-Mediterranean Partnership launched in Barcelona in 1995. 


The Bank's quest for operational efficiency must be pursued within a framework of transparency and account- 
ability that will bring our institution closer to Europe's citizens - the ultimate beneficiaries of our activities. In 
2001, the EIB therefore intensified its political dialogue with the European Parliament and forged links with the 
Union's Economic and Sacial Committee. It also implemented a new policy of transparency, characterised by a 
recast information policy and closer dialogue with civil society via NGOs. 


As is widely known, the EIB Group funds its operations by tapping capital markets across the globe. Thanks to 
the calibre of its shareholders, the quality of its loan book and the judicious mix of prudence and innovation in 
its borrowing policies, the EIB enjoys a benchmark status on the markets akin to that of a sovereign borrower, as 
universally recognised by its AAA rating. 


As at 31 December 2001, the Bank's outstanding loan book stood at 221 billion euro, close to the maximum of 
250 billion permissible under the EIB's Statute. The demands of our objectives led me to propose to our share- - 
holders a 50% capital increase. The work done by the Board of Directors on the multiannual operational priori- 
ties and on the practical aspects of implementing a self-financed capital increase prepared the way for the deci- 
sion taken by the Governors on 4 June 2002. On that occasion, the Bank once again received confirmation of the 
solid and unanimous backing of its shareholders, the EU Member States. To them, | proffer my thanks. 


. Philippe Maystadt 
EIB Group President 
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EIB Governing Bodies 


Board of Governors 


Chairman 
Bendt BENDTSEN (Denmark) 


Didier REYNDERS, Ministre des Finances 

Bendt BENDTSEN, okonomi- og erhvervsminister samt minister for nordisk samarbejde, 
vicestatsminister 

Hans EICHEL, Bundesminister der Finanzen - 

Nikolaos CHRISTODOULAKIS, Ministre de l'Economie nationale et des finances 
Rodrigo DE RATO Y FIGAREDO, Vicepresidente Segundo del Gobierno y Ministro de Economia 
Laurent FABIUS, Ministre de I'Economie, des Finances et de I'Industrie 

Charles McCREEVY, Minister for Finance 

Giulio TREMONTI, Ministro dell‘ Economia e delle Finanze 

Jean-Claude JUNCKER, Premier Ministre, Ministre d'Etat, Ministre des Finances 

Gerrit ZALM, Minister van Financién 

Karl-Heinz GRASSER, Bundesminister fir Finanzen 

Manuela FERREIRA LEITE, Ministra de Estado e das Financas 

Suvi-Anne SIIMES, Ministeri, Valtiovarainministerié 

Bosse RINGHOLM, Finansminister 

Gordon BROWN, Chancellor of the Exchequer 


Audit Committee 


Chairman | . 
Emidio MARIA, Subinspector-Geral de Finangas, Inspecc¢do-Geral de Financas, Lisbon 


Members 
Caj NACKSTAD, Partner, KPMG, Stockholm 
Marc COLAS, Premier Conseiller de Gouvernement, Luxembourg 


OA 


Observer 
Michael P. HARALABIDIS, Senior Associate, Group Risk Management, National Bank of 
Greece, Athens 


Management Committee 


President 
Philippe MAYSTADT 


Vice-Presidents 

Wolfgang ROTH 
Massimo PONZELLINI 
Ewald NOWOTNY 
Francis MAYER 

Peter SEDGWICK 

Isabel MARTIN CASTELLA 
Michael G. TUTTY 


The EIB's President also chairs the Bank's Board of Directors. 





Situation at 31 March 2002 
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Jean-Pierre ARNOLDI 
Lorenzo BINI SMAGHI 


Sinbad J.D. COLERIDGE 
Isabel CORREIA BARATA 


Wedige Hanns von DEWITZ 


Tony FAINT 
IAigo FERNANDEZ DE MESA 


Kurt HALL 

Jan Willem van der KAAIU 
Rainer MASERA 
Constantinos MASSOURAS 


Ingrid MATTHAUS-MAIER 
Noel Thomas O'GORMAN 
Stéphane-Emmanuelle PALLEZ 
Maria PEREZ RIBES 


Vincenzo PONTOLILLO 
Kaarina RAUTALA 


Klaus REGLING © 


Gaston REINESCH 
Pierre RICHARD 
Walter RILL 


Ivan ROGERS 

Gerd SAUPE 
Jean-Michel SEVERINO 
Lars TYBJERG 


Marc AUBERGER 
Stefania BAZZONI 
Gerhard BOEHMER 
Gianpaolo BOLOGNA 


Paul CHILCOTT 
Guy CRAUSER 
Bjérn FRITJOFSSON 
Rudolf de KORTE 
Nacer MEDDAH 


Ralph MULLER 
Luis ORGAZ GARCIA 
Philip RUTNAM 


Board of Directors 


Directors: 

Administrateur général de la Trésorerie, Ministére des Finances, Brussels 

Dirigente Generale, Capo della Direzione III, Dipartimento del Tesoro, Ministero 
dell'Economia e delle Finanze, Rome 

Project Finance Director, Private Financial Holdings Limited, EFG Private Bank, London 
Consultora da Direccdo, Departamento de Relagdes Internacionais, Banco de Portugal, 
Lisbon 

Ministerialdirektor, Leiter der Abteilung Aussenwirtschafts- und Europapolitik, 
Bundesministerium fir Wirtschaft und Technologie, Berlin 

Director, International Division, Department for International Development, London 
Subdirector General de Coordinacién de Organismos Monetarios Internacionales, 
Ministerio de Economia, Madrid 

Finansrad Internationella avdelningen, Finansdepartementet, Stockholm 
Plaatsvervangend Directeur van de Directie Buitenlandse Financiéle Pevienningen The Hague 
Presidente, SanPaolo IMI, Turin 

Director for Financial and Fiscal Policy Affairs, Ministry for National Economy, 

Athens 

Mitglied des Vorstandes der Kreditanstalt fir Wiederaufbau, Frankfurt/Main 

Second Secretary, Finance Division, Department of Finance, Dublin 

Chef du Service des Affaires européennes et internationales, Direction du Trésor, Ministére 
de l'Economie, des Finances et de I'Industrie, Paris 

Consejero Técnico, Direccidn General de Financiacién Internacional, Ministerio de 
Economia, Madrid 

Direttore Centrale, Banca d'Italia, Rome 

Hallitusneuvos, Valtiovarainministerid, Helsinki 

Director-General for Economic and Financial Affairs, European Commission, 

Brussels 

Directeur général, Ministére des Finances, Luxembourg 

Administrateur délégué, DEXIA, Paris 

Abteilungsleiter fir internationale Finanzinstitutionen, Bundesministerium fir Finanzen, 
Vienna 

Director Europe, HM Treasury, London 

Ministerialdirigent, Bundesministerium der Finanzen, Berlin 

Directeur général, Groupe Agence Francaise de Développement, Paris 

Direktor, Okonomi- og Erhvervsministeriet, Copenhagen 


Alternates: 


Directeur général de la Société francaise de garantie des financements des PME (groupe 
BDPME), Paris 

Dirigente, Direzione Rapporti Finaniaiael Internazionali, Dipartimento del Tesoro, Ministero 
dell'Economia e delle Finanze, Rome 

Ministerialdirigent, Bundesministerium fiir wirtschaftliche Zusammenarbeit und 
Entwicklung, Bonn 

Dirigente, Direzione del Contenzioso Comunitario, Dipartimento del Tesoro, 

Ministero deli'Economia e delle Finanze, Rome 

Chief Manager, Reserves Management, Bank of England, London 

Director-General for Regional Policy, European Commission, Brussels 

Departementsrdd, Internationella avdelningen, Finansdepartementet, Stockholm 
Alternate Member of the Board of Directors of the EIB, Wassenaar 

Chef du Bureau des Affaires Européennes, Direction du Trésor, Ministére de j'Economie, 
des Finances et de I'Industrie, Paris 

Regierungsdirektor, Ministerialrat Referat E A3, Bundesministerium der Finanzen, Berlin 
Subdirector General de Analisis Financiero y Estratégico, Ministerio de Economia, Madrid 
Head of Enterprise Team, HM Treasury, London 


Situation at 31 March 2002 
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EIB Lending Activity 


In 2001, total EIB lending amounted to 36.8 billion (1) compared with 36 billion the 
previous year. This figure reflects the approach adopted by the Bank in 2000, namely 
focusing its activity on fields in which it provides maximum value added, whilst fur- 
thering European Union policy objectives in accordance with the Treaties, its Statute, 
the decisions of the European Council and its Corporate Operational Plan. Financing 
for projects in the EU Member States came to 31.2 billion. Additionally, the EIB made 
available 2.7 billion for capital investment paving the way for enlargement and | 
2.9 billion in the Partner Countries. 


During the year, the EIB pressed ahead with implementing its overriding operational 
priorities as set out in its Corporate Operational Plan in order to fulfil the Bank's 
remits under Article 267 of the Treaty establishing the European Community. 


e The EIB's top operational priority continues to be strengthening the economic and 
social cohesion of the EU. Within the Union, 70% of individual loans (14.5 billion) 
and around 50% of global loans were located in less favoured regions. If loans in 
the Accession Countries, the future target of EU regional policy, are included, the 
EIB provided some 22 billion for projects in less advanced regions during 2001. 


¢ Financing under the “Innovation 2000 Initiative” grew markedly in 2001: loans 
worth 5 billion, including 1.7 billion for research and development, were signed, 
of which 448 million in the Accession Countries. Since its launch in May 2000, this 
initiative, aimed at underpinning the creation of a knowledge-based, innovation- 
driven economy, has already accounted for loans totalling over 7 billion. 


e The EIB stepped up its activity in favour of the environment and quality of life, 
signing loans for some 7 billion in all during the year, of which 6 billion within the 
European Union, 484 million in the Accession Countries and 580 million in the 
Euro-Mediterranean Partnership Countries. In addition, environmental invest- 
ment funded through global loan allocations can be estimated at 2 billion. 


e The Accession Countries attracted 2.7 billion, over half of which (56%) was devot- 
ed to basic infrastructure. The environment, absorbing 20% of loans, also 
remained a major concern for the region's development. Lastly, the Bank extend- 
ed its field of operations to the health and education sectors in the Accession 
Countries, with 75 million already signed last year. 





(‘) Unless otherwise indicated, amounts in this report are expressed in EUR. 
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*¢ The Bank's support for implementation of the EU's development aid and cooperation poli- 
cy in the Partner Countries ran to 2.9 billion in 2001. 


Providing 1.4 billion in the Mediterranean Partner Countries, the EIB represented the leading 
source of bank finance for projects in this region. This performance illustrates the Bank's pre- 
eminent role in ensuring the success of the Union's objectives in these countries. 


Financing in the Balkans totalled 319 million. The Bank boosted its support for reconstruction 
and launched its first global loans in favour of SMEs via intermediary banks in Croatia and 
the Former Yugoslav Republic of Macedonia, so assisting modernisation of the banking sector 
and SME investment in the region. It also resumed operations in the Federal Republic of 
Yugoslavia. 


Other Partner Countries received EIB finance amounting to 520 million in the African, 
Caribbean and Pacific (ACP) Countries, 150 million in South Africa and 543 million in Asia and 
Latin America. 


The Corporate Operational! Plan continues to target other sectors, namely SMEs, TENs and 
health and education. 


¢ In 2001, support for SME investment through EIB global loans reached 5.2 billion. The EIF, 
for its part, invested 800 million in venture capital funds, as well as concluding 39 SME 
portfolio guarantee operations worth 958 million. 


e Lending for trans-European networks and major infrastructure of Community interest 
came to 7.9 billion within the Union and 1.2 billion in the Accession Countries. 


e’ Financing for the development of human capital, encompassing health and education, 
totalled 2.1 billion within the Union and in the Accession Countries, where the EIB 
launched its maiden operations. 


As in the previous year, aggregate activity across all countries in 2001 continued to be domi- 
nated by loans for transport and telecommunications infrastructure, as well as backing for 
SMEs and small-scale local infrastructure (32%). There was also a marked upturn in the vol- 
ume of lending to the health and education sectors. 
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EIB Borrowing Activity 


In 2001, the EIB raised EUR 32.3 billion on the international capital markets through 
CEE: eo} Zen 148 transactions in 13 currencies before swaps (and 11 currencies after swaps). The 

; Gear EIB continued to reinforce its role as a European Union institution in supporting the 
| | euro. While the USD was the prime currency of funding, reflecting favourable bor- 
2000, rowing conditions, the euro substantially increased its share as compared to the year 
a ai 
| Resources borrowed before swaps in the three major currencies accounted for 94% 
raf of the total: 41% USD, 32% EUR and 21% GBP. Funds raised after swaps in the three 

major currencies broke down as to: 67% EUR, 21% GBP and 8% USD, the USD having 


heavily generated euro via currency swaps. Non-structured operations amounted to 
EUR 31 billion (representing 96% of total funds raised) in 94 transactions. Structured 
operations totalled EUR 1.3 billion (representing 4% of total funds raised) in 

54 transactions. | 


Optimisation of the funding cost on a sustainable basis and enhancement of sec- 
ondary market liquidity constitute the pillars of the Bank's funding strategy. This 
strategy is designed to maintain the EIB's position as a leading AAA-rated non- 
sovereign benchmark borrower, enabling it to grant loans on the best possible terms 
and thus continue to serve the policies of the European Union. 


This has been implemented through a combination of strategic and market-driven 
approaches. 


A key feature has been the issuance of large liquid benchmark bonds in EUR, USD 
and GBP. The EIB is the largest supranational borrower and the only benchmark 
issuer offering liquid benchmark yield curves in all the core currencies. This funding 
strategy is aimed at broadening the EIB's investor base and strengthening market 
penetration while offering investors highly liquid and electronically traded products. 


Particular emphasis has been attached to transparency through the use of book- 
buildings and the pot syndication methodology. These techniques constituted an 
integral part of the largest single bond issue ever launched by the EIB, the EUR 5 bil- 
lion Global EARN 2007. At the end of 2001, the EARNs curve comprised nine bench- 
marks covering maturities from 2003 to 2010, with an outstanding volume of almost 
EUR 40 billion, all of which are traded on the MTS electronic trading network. 
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In USD, the Bank offered large sized issues, which, whilst enhancing liquidity perception, 
permitted less frequent calls on the market, eventually generating a beneficial effect on both 
performance and funding cost. Four Global bond issues were brought to the market with an 
increasing share of placement with US investors. The USD 4 billion 2006 Global issue consti- 
tutes the largest outstanding USD issue of the Bank. 


Sterling funding accounted for 8.2% of total sterling non-Gilt fixed income issuance in 2001. 
EIB bonds represent over 12% of the non-Gilt sterling fixed income index, the Bank thus 
- femaining the benchmark non-Gilt issuer. 


Moreover, recourse has been had in issuance activity to customised products targeted at spe- 
cific investor needs in all available currencies. The requirements of retail and institutional 
investors for specific investment instruments were catered for by the launch of tailor-made 
and innovative issues which often included elements such as calls, caps and floors as well as 
the linking of coupons and redemption amounts to movements in share indices and curren- 
cies. Structured funding included the launch of a GBP constant annuity RPI (UK Retail Price 
Index) issue with a 33-year maturity for onlending on a back-to-back basis to the Dudley 
Hospital PPP. In the context of EIB risk management policy, the Bank remained vigilant by rig- 
orously analysing and hedging against the various types of risk embedded in these issues. 


The EIB pursued its efforts to borrow in the currencies of the Accession Countries, both on 
domestic markets and the Euromarket. By virtue of its top credit rating, the Bank continues 
to be able to issue longer-term bonds denominated in such currencies, thereby contributing 
to the development of deeper capital markets. The EIB made a major contribution to the 
development of the Polish market as the first issuer to launch a domestic debt issuance pro- 
gramme with the signature of its PLN 3 billion Debt Issuance Programme, followed by the 
first PLN issue on the domestic market. Funds raised in such currencies are on-lent to project 
promoters in the region concerned and, by eliminating foreign exchange risks, provide a 
‘strong incentive for investment, ultimately fostering integration. 
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The EIB’s role as an important international issuer is also reflected in its currency 
diversification. This is demonstrated by its strong presence notably in Japan, the 
Asian / Pacific region and the South African market. In Hong Kong, the EIB estab- 
lished itself as the largest international issuer and launched the first transaction of 
the millennium in the form of a HKD 2.5 billion issue. 


A comprehensive and effective marketing programme has addressed both the insti- 
tutional and retail investor communities. This has been carried out via numerous 
investor roadshows in the world’s financial centres with a view to enhancing the 
EIB’s distribution channels and further familiarising investors with its product range. 


Borrowings signed in 2001 (EUR million) 


Before swaps After swaps 
10 398 32.2% 21535 66.9% 
6 862 21.2% 6 971 21.7% 
13 092 40.5% 2 484 7.7% 
30 353° 94.0% 30 991 96.3% 


Number of transactions 
EUR 14 
GBP 44 
USD 27 
85 


























1 952 6.0% 1 181 3.7% 


32 305 100% 32 172 100% 


17 261 53% 28 597 89% 


Other currencies 





148 (*) 
of which EU 58 





(*) Effectively 146 operations, given that some are split into several transactions. 
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EIF Governing Bodies 


The EIF is managed and administered by the following three authorities: 


e the General Meeting of shareholders (EIB, European Union, 28 financial institutions); 


e the Board of Directors; 


e the Chief Executive, Mr Walter CERNOIA. 


Board of Directors 
Chairman 


Former Director General for Economic and Financial Affairs, European Commission, 
Brussels 


Members 
Director General for Regional Policy, European Commission, Brussels 


Subdirector General de Coordinacién de Organismos Monetarios internacionales, 
Ministerio de Economia, Madrid 

Mitglied des Vorstandes, Kreditanstalt fir Wiederaufbau, Frankfurt 
Vice-President, European Investment Bank 

Vice-President, European Investment Bank 

Direktor, Okonomi- og Erhvervsministeriet, Copenhagen 


Alternates 

Administrateur général de la Trésorerie, Ministére des Finances, Brussels 
Director-General Europe, European Investment Bank 

President, DEXIA CREDIOP, Rome 

Consultora da Direccao, Departamento de Relac¢des Internacionais, Banco de Portugal, 


Lisbon 
Director of General Administration, European Investment Bank 


Audit Board 


Chairman 

Senior Associate, National Bank of Greece, Athens 
Members 

Group Controller Holding - NIB Capital NV, The Hague 


Head of Unit, Accounting and Administration, European Commission, DG ECFIN, 
Luxembourg 


Situation at 29 April 2002 
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European Investment 
Fund Activity 


The EIF is now the European Union's financial institution specialising in venture capital and 
SME guarantees. Since June 2000, the EIB has held a majority stake in the Fund, which never- 
theless remains a tripartite institution (EIB 61%, European Commission 30%, 28 banks 9%). 
This distinctive feature is reflected in the EIF's principal goals, namely contributing to the pur- 
suit of “Community objectives” (Article 2 of its Statutes) whilst generating an “appropriate 
return” for its shareholders (Article 24). 


Venture capital operations 


As at 1 January 2002, the EIF managed a portfolio of 153 funds corresponding to 2 billion. In 
2001, it concluded 57 operations worth 800 million in the 15 Member States and 5 Accession 
Countries, making it a major player on the European venture capital market. The bulk of its 
resources are provided by the EIB under the “Innovation 2000 Initiative”. The Commission 
makes available additional sums under the Multiannual Programme for Enterprise 2001/2005. 


The EIF's investment strategy revolves around three key areas: 


e support for European high technology; 
e the development of funds active on Europe's southern flank and in the Accession 
Countries; 


e the expansion of funds operating on a pan-European basis, thus providing them with criti- 
cal mass comparable to the large US funds. 


SME guarantees 


The other pillar of EIF activity is guaranteeing portfolios of bank loans to SMEs. This involves 
credit enhancement, reinsurance and counter-guarantee operations and is based on a net- 
work of 86 financial intermediaries. The EIF's total guarantee commitments amount to more 
than 3.3 billion. In 2001, the EIF concluded 39 SME portfolio guarantee operations, involving 
a total of 958 million. : 


The majority of these operations (64% of the portfolio) were concluded under the SME 
Facility, financed from Community budgetary resources, which has just been extended to 
guaranteeing micro-credit operations, equity participations and investment by smaller busi- 
nesses in the information technology field. These EIF guarantee operations have a particularly 
strong leverage effect and constitute an advantageous means of optimising budgetary 
resources. The EIF also manages the “Growth and Environment” programme, which guaran- 
tees SME investment in the environmental protection sphere. Lastly, the volume of guarantee 
operations mounted by the EIF from its own resources has grown substantially. 
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CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2001 








In EUR ‘000 
ASSETS 31.12.2001 31.12.2000 
1. Cash in hand, balances with central banks and post office 
DANKS 4 464.05 s te oie e nd sees abla are cae Cae Raw 22 180 24 726 
2. Treasury bills eligible for refinancing with central banks 
(NOt BE) casita ian duawetntanimiese si aes.e 1519 621 1 474510 
Fair Value adjUstMeNnt 6:60 deed ov eew ee eases 106 0 
1 519 727 1 474 510 
3. Loans and advances to credit institutions 
a) repayable on demand ....... cece ence eee recuces 181 292 135 178 
b) other loans and advances (Note C) ...... eee ee ees 9 917 933 11 257 184 
OlGans (NOte:D): iis eneswad erases eheeawdeuews 84 654 699 75 647 232 
94 753 924 87 039 594 
4. Loans and advances to customers 
Loans (NOtG 0) 34.63% chee ee ers eswa eke aes 101 085 284 93 101 379 
Specific provisions (Note A.4) . 0... cee ee cee eee ees - 175 000 - 175 000 
Fair value adjustment... . cc cece e eee nce ween eee 33 179 0 
100 943 463 92 926 379 
5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies 2.2... .. ccc eee ee eee eee 3 262 797 1543 467 
b) issued by other borrowers ..... cece eee cee ween 3 418 574 2 310 668 
Fair value adjustment ... ccc cs sccteevacuenecececns ~ 46 0 
6 687 325 3 854 135 
6. Shares & other variable-yield securities (Note E) ...... 838 530 632 408 
Fair value adjustment - shares ........ ce ces ceeeeees 5 642 0 
844 172 632 408 
7. Intangible assets (Note F) 2... ccc ee eee ee 7 788 10 018 
8. Tangible assets (Note F) 2.0... eee eee ce eee eee 84 528 83 459 
9. Other assets 
a) receivable in respect of EMS interest subsidies paid in 
advance (Note G) 24.6 csauiviaacskas ee ¥eaewn ne ee ee 3 528 7 636 
b) sundry debtors (Note AY sites cee aaa ees _ 538 779 902 504 
c) currency swap contracts adjustment account ....... 1 236 663 1003 224 
d) fair value adjustment - derivatives ...........0008. 6 948 150 0 
8 184 813 1 913 364 
10. Prepayments and accrued income (Note !) ........... 2 378 477 3 444 117 
215 962 704 191 402 710 
OFF-BALANCE-SHEET ITEMS 
31.12.2001 31.12.2000 
Commitments 
- EBRD capital (Note E) 
HUNCEIEG ic acsawe cre eanWe a eee aw awewaan 442 500 442 500 
(NO DE DEIG IN cewtsdciesaw Ree eae eee areas 33 750 42 188 
- Undisbursed loans (Note D) 
=e CRECIC-INSTICULIONS: 2¢.¢-e-scesw ates sce hee aaa weeecietetes 8 523 766 7 741 032 
- CUSIOMEN!S: aw va. tic 0G 6 56S eee ee eae ce warees 25 729 446 22 308 598 
34 253 212 30 049 630 
- Undisbursed venture capital operations .........20eeeue 1 067 531 565 763 
Guarantees 
. In respect of loans granted by third parties ............. 1 562 167 1718 226 
. In respect of venture capital operations ............0065 57 946 57 946 
Fiduciary operations (Note A) ........ cece ee ee eee eee 2 070 512 1 526 977 
Assets held on behalf of third parties (Note A) 
- Growth and environment ...... 0c c cece eee neces 16 091 22 481 
- SME Guarantee Facility... .. ccc ce ccc ener eens 54 762 60 832 
- European Technology Facility ....... cc ccc eee eee eens 59 892 59 310 
130 745 142 623 


The bracketed notes refer to the Notes to the Consolidated Financia! Statements. 
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LIABILITIES 


1. Amounts owed to credit institutions (Note J) 
a) repayable on demand ...... ccc cc cen wweeeee 
b) with agreed maturity dates or periods of notice .... 


2. Debts evidenced by certificates (Note K) 
a) debt securities in issue 2... ee eee ee eee 
OB) -OUlelS aa. ences laa tv a sacwwaruscaweuaeeace 


C) Net premiums On IssueS vo. ccc cece ence ees uceeeen 
d) fair value adjustment ...... cece nee e eres 


3. Other liabilities 
a) interest subsidies received in advance (Note G)...... 
b) sundry creditors (Note H) .... cece ee ee eee ee ees 
c) sundry liabilities ... ccc eee cee 
d) fair value adjustment - derivatives ...........0005 


4. Accruals and deferred income (Note!) ..........-..0. 


5. Provisions for liabilities and charges 
- Staff pension fund (Note L) 2... cc eee eee eens 
- Provision for guarantees issued (Note M) ........05- 


6. Minority interests .. 0... ccc ccc eee eee eee 


7. Capital 
SUDSCNIDED:  %. adviser h-vie-ae hws ora DS BR ww lateteidow BTS 
WACO EO: 6:56 vc en OR AS RRO WE Oe 


8. Consolidated reserves 
@) FESOrve TUNG. sien eases ui ed bw e oe ew eee Ee ews 
b) additional reserves .... ccc eee eee eens 


c) fair value adjustment 1.1.2001 2... ccc cee een 
d) valuation of securities available forsale ........... 


9. Funds allocated to Structured Finance Facility 
10. Funds allocated to venture capital operations ........ 


11. Fund for general banking risks after appropriation 
(NOTED eta exh ae er ete are eae eee aa oe Cac ere are 


12. Profit for the financial year 
before appropriation ..... 0... cece eee e eee eee 
appropriation for the year to Fund for general banking 
FISKS (NGLO IV) ox ais wire we tnd eae eed bare eh ww oanire 


profit to be appropriated ....... cece eee eee 


0 
607 622 


178 293 413 
857 103 


179 150 516 


17 852 
4741 338 


324 956 
989 394 
44 245 

2 414 803 


100 000 000 
- 94 000 000 


10 000 000 
3 181 985 


13 181 985 


- 117 883 
3 266 


1 424 021 


— 145 000 


31.12.2001 


607 622 


183 909 706 


3 773 404 
3 779 972 


474 951 


24312 
216 349 


6 000 000 


13 067 368 
250 000 
7 500 000 


1 080 000 


1279 021 


215 962 704 


OFF-BALANCE-SHEET ITEMS 


4 


Special deposits for service of borrowings (Note R) ....... 
Securities portfolio 

, SCCUTITIES TOCCIVADIC 44.650 fissile O EG NO ee RES 
 SECULILICS DAVAOIE 6.6 5sal ae eos BNE Als a RA eae RO 
Nomina! value of interest-rate swap and deferred rate-setting 
contracts (Note U) 

FRA operations 

Psd 0199 || — a ae eee ee 
jC SANE 665.6 Go ales. eet rae eee Swe a ein ered Sue ee aes 
Nominal value of currency swap contracts payable ....... 
Nominal value of currency swap contracts receivable 
Borrowings arranged but not yet signed ............ Jat 
Guarantee Fund treasury management .......2 ee ceeeees 


31.72.2001 


640 526 


9 327 
12 673 


109 868 600 


25 000 000 
25 000 000 
39 356 131 
40 592 794 
0 

1775 229 
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13 
507 889 


161 488 067 
825 137 


162 313 204 


0 
0 


334 562 
896 320 
38 290 
0 


100 000 000 
— 94 000 000 


10 000 000 
2 124 244 


12 124 244 
Seda 0 
Q 


1 372 741 


- 65 000 


31.12.2000 


507 902 


162 313 204 


1 269 172 
4775 375 


433 281 
45 005 


191 786 


6 000 000 


12 124 244 


1 500 000 


935 000 


1 307 741 


191 402 710 


31.72.2000 


778 552 


0 
. O 


97 548 200 


0 

0 

28 064 569 
29 067 793 
921 327 

1 432 249 
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STATEMENT OF SPECIAL SECTION AS AT 31 DECEMBER 2001 


In EUR ‘000 


(amounts at historic cost in foreign currency converted at exchange rates prevailing on 31 December 2001) 


ASSETS 


Member States 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 


Disbursed loans outstanding @ 2... cece cece eee cece eens 


Turkey 
From resources of Member States 


Disbursed loans outstanding © ..... ccc ee eee ee eens 


Mediterranean Countries 
From resources of the European Community 


Disbursed loans outstanding .......cceeeersecerecceuce Gears 


Risk capital operations 


- amounts to be disbursed ...... 0.0. ccc ce wc eee ecaunceuaeers bee 
SAMOUNKtS CISDUISOO toca daio toa cndne cco hoe wale ete kee hes 


African, Caribbean and Pacific States and Overseas Countries and Territories 


From resources of the European Community 


Yaoundé Conventions 


LOANS:GISDUNSER sic ae teen x atk ere os. 6 Wek Gra ie wk ew Sw 8 bre eae eevee 


Contribution to the formation of risk capita! 


AMOUNTS GISDUISER @h5 atete sei oh 0 how we ares eral ela anes nerd ds wats 


Lomé Conventions 
Operations from risk capital resources: 


-amounts to be disbursed .......ccecee Re ee or eae a me ae eee 
=ASMOUNTS GISOUPSER sowie acs koe Pao RSW wd ow SES eles ad 


Operations from other resources: 


-amounts to be disbursed ..... cc ec cc cee cer w acc e eee eeeuatees 


31.12.2001 31.12.2000 

ran iia artis aie tes eden ea 80 959 106 191 
Ter ROC Te ee 58 953 72 041 
ere ‘orbs wean 211 121 220 434 
Teer ee ee eT < 96 582 129 842 
ee re ee ; 192 572 157 381 
289 154 287 223 

Total “ 500 275 507 657 

i Siaca/agnretaiavaae eraree 44 810 46 364 
ee ere eee 419 A419 
Total © 45 229 46 783 

ee oe nena 4 666 171 503 993 
tein ee aon 6 1 198 479 1 141 646 
1 864 650 1 645 639 

Se eee eee ee 8 000 8 000 
Total 1 872 650 1 653 639 

Grand total 2 558 066 2 386 311 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an 


EC mandate for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2001: 1 402 697; at 31.12.2000: 1 447 378. 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2001: 158 245; at 31.12.2000: 164 050. 


(1) The Special Section was set up by the Board of Governors on 27 May 
1963: under a Decision taken on 4 August 1977 its purpose was rede- 
fined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. 


(2) initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and 
March 1981, under mandate, for the account and at the risk of the 


European Community: 6 399 145 

add: exchange adjustments + 127 897 
less: cancellations 201 991 

repayments 6244092 -6 446 083 

80 959 
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(3) Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 


States: 405 899 

add: exchange adjustments + 24955 
less: cancellations 215 

repayments 371 686 — 371 901 

58 953 


(4) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreg countries, Malta, Cyprus, Turkey and Greece 
(EUR 10 million lent prior to accession to EC on 1 January 1981) 
under mandate, for the account and at the risk of the European 


Community: 635 007 

add: exchange adjustments +3 
less: cancellations 30 867 

repayments 103 868 — 134735 

500 275 











LIABILITIES 31.12.2001 31.12.2000 
Funds under trust management 
Under mandate from the European Communities 
-New Community Instrument 2... we ee ee ee ee ee ee ee 80 959 106 191 
- Financial Protocols with the Mediterranean Countries 2... 0.00 cc eee te as 403 693 377 815 
= YaGUnde CONVENTIONS - ska AEE we RAS CRRA OS Oe OE TA 45 229 46 783 
*- LOMO CONVENEIGIS: 6: sis cicsh hee wirer ahah dc hnge Wheres 1k Wee te Se Se eG BAe Bea Rs 1 198 479 1 141 646 
1 728 360 1 672 435 
Under mandate from Member States 2... 0... 0c ee eee ee ee ee ee te eas 58 953 72 041 
Total 1 787 313 1 744 476 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries .........0. 0006 96 582 129 842 
On operations from risk capital resources under the Lomé Conventions ............ 666 171 503 993 
On operations from other resources under the Lomé Conventions ..........00008 8 000 8 000 
Total 770 753 641 835 
Grand total 2 558 066 2 386 311 





(5) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under man- 
date, for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
~ contributions to the formation 
of risk capital 2 503 141 986 
add: 
- capitalised interest 1178 
- exchange adjustments 9 839 + 11017 
less: 
- cancellations 1574 
- repayments 106 200 - 107 774 


45 229 


(6) Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk of 
the European Community: 


Loans from risk capital resources: 


- conditional and subordinated loans 2711 347 

- equity participations 117 634 2 828 981 

add: 

- Capitalised interest + 1663 

less: 

- cancellations 347 411 

- repayments 601 882 

- exchange adjustments 16 701 - 965 994 
1 864 650 

Loans from other resources: 8 000 
1 872 650 
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CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the year ended 31 december 2001 








In EUR ‘000 

31.12.2001 31.12.2000 
1. Interest receivable and similar income (Note N) ..........eeeeaes 10 757 180 10 654 762 
2. Interest payable and similar charges ...... ee ee re Pe : - 9 072 365 - 9 086 590 
3. Income from participating interests ......... Ne aeeeewe eeu esas 0 4 800 
4. Commission receivable (Note O) 20... ccc eee cee ee eee eee 32 529 35 198 
5. Commission payable ..... ccc ccccasencnuces seve tains -1771 -5650 
6. Result on financial operations (Note N) ... 2... ccc eee ee eee eee - 47 739 - 3 887 
7. Other operating income ..... sone eeane (i.0e0 See Ceeseen areas s 26 357 18 611 
8. General administrative expenses (Note P): ....... cece eee ee eeeen ~ 211 538 | - 185 411 

O) StAIC COS ist Vek diss ete keeper eae ORS oe eee eee 158 669 140 607 

b) other administrative costs... 1... cc cere eee eens 52 869 44 804 
9. Value adjustments in respect of (Note F): 20... cee ee ee ee eens - 15 737 - 12 068 

A) INtAaNGIDIE SSSEtS. cence hiaes Chee aCe eee ewes Awe en eee es <n 4951 2 802 

D) FaAnGible'assets - 256 occ 5095564 hes Sa eeee se cae eeu ae ots 10 786 9 266 

10. Value adjustment on venture capital operations ............0000. - 22 137 

11. Extraordinary income (Note Q)..... ccc ccc cee creer e teens 40 000 35 213 
12. Extraordinary charges (Note Q) ...... ccc cece cece eee sere aee ; - 11364 — 67 428 
13. Transfer to provision for guarantees issued (Note M) ........0000. - 19 665 -7 452 
14, Minority interests ........... ee re ee eee ee ree ee - 29 729 -7 355 
15. Profit for the financial year ....... ere re eee siieiaamteh ayatialeue ; 1424 021 1 372 741 
16. Appropriation to Fund for general banking risks (Note M) ......... - 145 000 ~ 65 000 
17. Profit to be appropriated .............. ue me Gare ss 5 ae acacia averats 1279 021 1 307 741 
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STATEMENT OF MOVEMENTS IN CONSOLIDATED OWN FUNDS AS AT 31 DECEMBER 2001 
(In EUR ‘000) 


Capital 
- subscribed 
- uncalled 


Reserves: 
- reserve fund 
- additiona} reserves 


- fair value adjustment as at 01.01.2001 (IAS 39) 
- increase for the year in valuation of securities available for sale 


Fund for general banking risks (Note M) 
Funds allocated to Structured Finance Facility 


Funds allocated to venture capital operations 


Profit for the financial year 


* Commitment to purchase the remaining 785 EIF shares at a fixed 
future price. 


Under the terms of this put option, the EIB is offering to buy these 
shares from the EIF's other shareholders within a remaining period of 


Situation at 
31.12.2000 


100 000 000 | 


-— 94 000 000 
6 000 000 


10 000 000 
2 124 244 


12 124 244 


12 124 244 
870 000 

0 

1 500 000 
20 494 244 
1 372 741 
21 866 985 


Appropriation of 
profit for the 2000 
financial year 


: 1 057 741 


1 057 741 


1057 741 
65 000 

250 000 

0 

1372 741 
-1372 741 


Situation at 
31.12.2001 


100 000 000 


- 94 000 000 


6 000 000 


10 000 000 


3 181 985 


13 181 985 


-— 117 883 
3 266 


13 067 368 


935 000 
250 000 


1 500 000 


21 752 368 
1 424 021 


23 176 389 


four years for a price of EUR 315 000 per share. This purchase price rep- 
resents annual appreciation of 3% compared with the purchase offer 


made in 2000. 
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CONSOLIDATED CASH FLOW STATEMENT AS AT 31 DECEMBER 2001 


In EUR ‘000 


A. Cash flows from operating activities: 

Profit for the financial year «sca eee eA ee we ee he See HO 
Adjustments: 

Transfer to provision for guarantees issued 2... ww ee ee ee ee ee 
Valle ACIUStIMENTS — 1a esd Wi ee Sia oe we ae ee wh 
Exchange adjustment not subject toArticle7 2... we et eee 
Decrease in accrued interest and commissions payable and interest received in advance 
(Decrease)/increase in accrued interest and commissions receivable .......... 
Investment portfolio amortisation 6... ee ee ee ees 
TANS: So GOIUSTINGIUS sg 95 oo Seek ip eile a ae BON, nce So sige Bb ew oe: erg we ee, Se 


Profit on operating activities: 2... ee ee ee ww ew tw ns 
Net 1OaN CISDUFSEIMGIIS: asa: rey 6 ee ce ie es te Ga ea Ge cerca es Sen 
REN SVINGNS <i: 4,850 ive Sw EEK OO OE SE SO CEO we oe 
IAS 39 loan adjustments ........ ee ae eee ere ae eee ee 
Net balance on NCI operations (Note H) . 1... 2. ee ee es 
Increase in operational portfolio 6... ee ee ee ee 
Increase in venture capital operations . 2... eee ee ee ee tw eet we 
Increas@-in:securitised |Gans:. a5: 808-2..6 ood eo RASS ON Se RSS Se RES 


B. Cash flows from investing activities: 

EBRD shares Said Up: (NOte’E): «ise ae eee ww ees ears, Sods ae, Wee ee weet 9 A 
Sales OF SOCUIILIES, “6. c. H-6 eb a ees ea ea er es a es, Se ee 
Purchases of securities .. eee ee ee ee eee ees 2 ee 
Increases in land, buildings and furniture (Note F) . 0... ee ee ee ee ee es 
Increases in intangible fixed assets 2... we ee eee eet we ee 
Other (decreases)/increases in assets  . 2.1 ete te ets 
Purchase of ElF Shares’: 2.4/5.6 Se Se eS Sew SE ews be eo Ne a 


C. Cash flows from financing activities: 

ISS OT DOMOWINOS 5-5 oie" See erate ae tac ce ats Re atone ee BS, We ee we a 
Redemption of borrowings 2... 6... cee eee ee ee ee ee ee es 
(Decrease)/increase in currency swapS 2. we ee ee ee eee 
IAS 39 borrowings adjustments . 2... ce ee ee ee ee ee tw wt 
Net increase in commercial paper 2... ee ce ee ee ee ee ee 
IAS 39 derivatives adjustments: ..4 «66 Ge wae Bera we Oe wera eR @ eee 
Net increase in amounts owed to credit institutions . 1... 6. ee ee et es 
Other increases in liabilities 2... 0. we ee eee ee ewe Ske Gk Gehlert 
HEGGING POrtfOllO'SAleS ah sees bw 6 ww oe Be ee 8 ae ea a ee 
Hedging Dortiolio OUIChaSeS sein. 6 a ae hh WS a aw 


Net cash from financing activities 


Summary statement of cash flows 
Cash and cash equivalents at beginning of the financial year (before consolidation). . . 
EIF'= Initial -€CONSONUGATION, 3. ox. woe o Ss ele wed ew SUR See ww ee a eee, a ees Bw 8 


Net cash from: 

(1) Operating Activities. <6 6.6) a iw AR We eR Pw RW AO SL 8 ee 
(2): INVESTING ACKIVITICS 4 Swe 605 eee a eG le Se eR A ewe eee ee 
(3) financing activities ........ os thE dase. aos GaP ascai tay Sa Ha We ah a eee rae ea ae A 
Effects of exchange rate changes on cash and cash equivalents 


Cash and cash equivalents at end of the financial year 2. 1. we et ts 


Cash analysis (excluding investment and hedging portfolios) 

Cash in hand, balances with central banks and post office banks ............ 
Bills maturing within three months of issue 2... 1. ee ee ee es 
Loans and advances to credit institutions: 

- accounts repayable ondemand ... 2... 0. cee ee ee ee eee ee ees 
STELIMGEDOSITBCCOUNIS: ake. ays ae eo Se a ee eee WR aR 


31.72.2001 


1 424 021 


— 20 693 
15 737 
905 

- 995 403 
1 065 640 
-2711 

- 114617 


1 372 879 

- 30 485 314 
15 772 177 
~ 33 179 

16 298 

~ 1526 000 
- 196 909 

- 1 003 287 


~ 16 083 335 


~ 8 437 
316 149 
— 356 768 
- 11855 
-2721 
118 394 
0 

66 526 


121 288 


32 531 378 
- 19 000 043 
- 233 439 
4759 190 
670 303 

~ 4533 341 
99 720 

155 656 

0 

0 


14 449 424 


13 302 774 


— 16 083 335 
121 288 

14 449 424 
583 257 


12 373 408 


22 180 
2 252 003 


181 292 
9917 933 


12 373 408 


(*) For the first year of consolidation, the closing balances for the EIF’s accounts have been incorporated in the movements for 2000. 
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re 


31.12.2000 


1372 741 


(*) 45 005 
11 865 

1 049 

— 142 932 
~ 143 621 
-5 225 

0 


1 138 882 

-— 29 714 485 
15 590 952 
0 

33 859 

- 81 683 

- 284 026 

- 120 000 


- 13 436 501 


- 8 438 
337 126 
~ 763 465 
- 11651 
-5 583 

- 309 430 
- 57 004 
0 


- 818 445 


28 770 713 
- 17 102 100 
516 441 

0 

589 973 

0 

171 276 

467 412 

1 293 081 
-27 216 


14 679 580 


12 200 160 
408 790 


12 608 950 


- 13 436 501 
-— 818 445 
14 679 580 
269 190 


13 302 774 


24726 
1 885 686 


135 178 
11 257 184 


13 302 774 


(*) 











EUROPEAN INVESTMENT BANK GROUP 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT 31 DECEMBER 2001 


Note A — Significant accounting policies 


1. Consolidation principles and accounting standards 


a) The Group's consolidated financial statements have been prepared in accordance with 
international accounting standards (IAS). The Group's consolidated financial statements 
have been drawn up, for the first time, in compliance with IAS 39, the main features of 
which are as follows: 


1- Currency swaps receivable and payable are no longer entered on the balance sheet for 
nominal amounts but are recorded at their fair value. 


2- The majority of the Group's swaps are concluded with a view to hedging specific bond 
issues. These derivatives as well as borrowings hedged are measured at their fair value 
using internal valuation tools. This has no impact on the Group's own funds or surplus 
as value adjustments cancel each other out. 


3- Macro-hedging swaps used as part of asset/liability management are marked to mar- 
ket (fair value) using internal valuation tools. 


4- Gains or losses, following fair value variations in respect of securities available for sale, 
are recorded as a separate item of own funds until the actual sale of such securities. 
Only the gain or loss, in the event of sale of these securities, is entered in the profit 
and loss account. 


5- Net premiums (discounts) on borrowings are added to (deducted from) the book value 
of borrowings on the liabilities side of the balance sheet. 


6- Financial assets are accounted for using the settlement date basis. 


The accounting policies applied are in conformity, in all material respects, with the gen- 
eral principles of the Directive of the Council of the European Communities of 
8 December 1986 (as amended by Directive 2001/65/EC of 27 September 2001) on the 
annual accounts and consolidated accounts of banks and other financial institutions (the 
“Directive"), except as explained in the relevant notes on accounting policies. On a pro- 
posal from the Management Committee, the Board of Directors decided, on 
26 February 2002, to submit the consolidated financial statements to the Governors for 
approval at their meeting on 4 June 2002. 


b) The Group's consolidated accounts comprise the accounts of the European Investment 
Bank (“the Bank") and those of its subsidiary, the European Investment Fund (“the EIF”), 
having its registered office at 43, avenue J.R. Kennedy, Luxembourg, as from 1 July 2000. 


The gain arising from the elimination of the Bank's majority (60.75%) shareholding in 
the EIF is recorded, in accordance with IAS 22, as extraordinary income. Minority inter- 
ests are disclosed separately. 

c) Restatement and intra-group transactions. 


Prior to consolidation, the EIF's accounts have been restated in order to ensure confor- 
mity with the following accounting policies. After aggregation of the balance sheets and 
profit and loss accounts, intra-group balances and profits or losses arising on transactions 
between the two entities have been eliminated. 


2. Conversion of currencies 


The Group uses the euro, the single currency of the Member States participating in the 
third stage of Economic and Monetary Union, as the unit of measure for the capital 
accounts and for presenting its financial statements. 


The Group conducts its operations in the currencies of its Member States, in euro and in 
non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in vari- 
ous Currencies and are held, invested or lent in the same currencies. 


The Group's assets and liabilities are converted into euro on the basis of the exchange 
rates obtaining at the balance sheet date. The gain or loss arising from such conversion 
is credited or charged to the profit and loss account. 


The profit and {oss accounts are converted into euro monthly on the basis of the 
exchange rates obtaining at the end of each month. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its solvency, 
the Group has decided to establish the following types of portfolio: 


3.1. Investment portfolio 


The investment portfolio consists of securities purchased with the intention of holding 
them until final maturity in order to ensure the Group's solvency. These securities are 
issued or quaranteed by: 


~ governments of the European Union, G10 countries and their agencies; 
- supranational public institutions, including multinational development banks. 
The entry cost of securities in this portfolio is the purchase price or more exceptionally 


the transfer price. The difference between entry price and redemption value is 
accounted for pro rata temporis over the remaining life of the securities held. 


3.2. Operational portfolio 


The operational portfolio comprises listed securities issued and quaranteed by financial 
establishments. Securities held in this portfolio are marked to market in the balance 
sheet. 


Realised and unrealised gains and losses are entered in the profit and loss account. 


3.3. Short-term securities 


In order to maintain an adequate level of liquidity the Group purchases money market 
products, in particular Treasury bills and negotiable debt securities issued by credit insti- 
tutions. The securities are held until their final maturity and presented in the accounts 
at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) Treasury bills 
eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b) issued 
by other borrowers. 


3.4. Available for sale portfolio 


Securities are classified as available for sale where they do not appropriately belong to 
one of the other categories of portfolio. The securities are measured at fair value and 
changes in value are recorded under own funds. 


4, Loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Group at their net disbursed amounts. 
Where loans are hedged by derivatives, they are measured at their fair value. 


Specific provisions have been made for loans and advances outstanding at the end of the 
financial year and presenting risks of non-recovery of al! or part of their amounts. These 
provisions are entered on the profit and loss account as “Value adjustments in respect of 
loans and advances". 


Value adjustments with regard to interest on these loans are determined on a case-by- 
case basis by the Bank's Management. 


4.2. interest on loans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. over 
the life of the loans. 


4.3. Reverse repurchase and repurchase operations (reverse repos and repos). 


A reverse repurchase (repurchase) operation is one under which the Group lends (bor- 
rows) liquid funds to (from) a credit institution which provides (receives) collateral in the 
form of securities. The two parties enter into an irrevocable commitment to complete 
the operation on a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower 
(lender) of the liquid funds transfers the securities to the Group's (counterparty's) custo- 
dian in exchange for settlement at the agreed price, which generates a return (cost) for 
the Group linked to the money market. 


This type of operation is considered for the purposes of the Group to be a loan {bor- 
rowing) at a guaranteed rate of interest and is entered on the assets side of the balance 
sheet under item 3) Loans and advances to credit institutions - b) other loans and 
advances (on the liabilities side of the balance sheet under item 1) Amounts owed to 
credit institutions - b) with agreed maturity dates or periods of notice). The securities 
received (provided) as collateral are accounted for off balance sheet (are maintained in 
the balance sheet accounts). 


5. Shares, other variable-yield securities and participating interests 


Shares are classified as available for sale. They are measured at fair value and changes in 
value are recorded under own funds. 


Venture capital operations and participating interests held represent medium and long- 
term investments and are accounted for at cost in accordance with IAS 39 which stipu- 
lates that financial instruments for which a fair value cannot be established shall be so 
valued. The estimated fair value of a risk capital investment may vary significantly in the 
course of the holding period and the nature of such investments is such that an accurate 
fair value can be determined only upon realisation of the investment. The estimation by 
the Group of a fair value for risk capital investments for which the method and timing 
of realisation have not yet been determined is therefore considered to be inappropriate. 
Value impairments are accounted for where these are other than temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg head- 
quarters and accumulated depreciation. Depreciation is calculated to write off the value 
of the Bank's Luxembourg-Kirchberg headquarters and its office in Lisbon on the 
straight-line basis over 30 and 25 years respectively. Office furniture and equipment 
were, until end-1997, depreciated in full in the year of acquisition. With effect from 
1998, permanent equipment, fixtures and fittings, furniture, office equipment and vehi- 
cles have been recorded in the balance sheet at their purchase price, less accumulated 
depreciation. Depreciation is calculated on the straight-line basis over the estimated life 
of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture S years 
- office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


7. intangible assets 


a) Intangible assets comprise investment in software developed internally, depreciated 
on the straight-line basis over three years as from completion. 


IAS 38 stipulates, inter alia, that for recognition as an asset the following criteria must 
be met: 


1-the product or process is clearly defined and the costs attributable to the product or 
process can be separately identified and measured reliably; 


2- the technical feasibility of the product or process can be demonstrated. 


b) Software purchases are depreciated on the straight-line basis over their estimated life 
(2 to 5 years). 
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8. Staff pension fund and health insurance scheme 
a) Pension fund 


1- The EIB's main pension scheme is a contributory defined benefit pension scheme 
which covers all employees of the Bank. All contributions of the Bank and its staff are 
invested in the assets of the Bank. These annual contributions are set aside and accu- 
mulated as a specific provision on the liabilities side of the Bank's balance sheet, 
together with annual interest. 


Commitments for retirement benefits are valued at least every three years in accor- 
dance with IAS 19 using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. The main actuarial assumptions used 
by the actuary are set out in Note L. Actuarial surpluses and deficits are spread for- 
ward over a period based on the average expected remaining service lives of staff. 


2- The EIF's pension scheme is a contributory defined benefit pension scheme, managed 
externally. 


b) Health insurance scheme 


1- The EIB has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is cur- 
rently managed on the basis of equal benefits and contributions. 


2- The EIF's staff health insurance scheme is managed externally. 


9. Fund for general banking risks and provision for guarantees issued 
a) Fund for general banking risks 
This item includes those amounts which the Group decides to put aside to cover risks 


associated with loans and other financial operations, having regard to the particular 
risks attaching to such operations. 

International accounting standards require that the transfer to this reserve form part of 
the appropriation of the profit. The Directive requires that amounts transferred to this 
item feature separately in the zero and loss account as “Transfer to Fund for general 
banking risks”. 


b) Provision for guarantees issued 


This provision is intended to cover risks inherent in the Group's activity of issuing guar- 
antees in favour of financial intermediaries. 


10. Funds allocated to venture capital operations and to the Structured Finance Facility 
a) Funds allocated to venture capital operations 


This item comprises the amount of appropriations from the annual result of the EI8, 
determined each year by the Board of Governors to facilitate instruments providing ven- 
ture capital in the context of implementing the European Council Resolution on Growth 
and Employment. 


b) Funds allocated to the Structured Finance Facility 


This item comprises the amount of appropriations from the annual result of the EIB, 
determined each year by the Board of Governors to facilitate implementation of opera- 
tions with a greater degree of risk for this new type of instrument. 


Value adjustments on these operations will be deducted from these items when allocat- 
ing future results. 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, appended 
to the Treaty of 8 April 1965 establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and other property of the 
Group are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The Group enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. 


Simultaneously, a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. The amounts corre- 
sponding to these operations are entered off balance sheet (see Note U). 


The Group also enters into interest rate swaps as part of its hedging operations. The cor- 
responding interest is accounted for on a pro rata temporis basis. The nominal amounts 
of interest rate swaps are accounted for off balance sheet. 


13. Prepayments and accrued income - Accruals and deferred income 


These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial year 
but relating to a subsequent financial year, 
together with any income which, though relating 
to the financial year in question, is not due until 


after its expiry (principally interest on loans); 


Income received before the balance sheet date 
but relating to a subsequent financial year, 
together with any charges which, though relating 
to the financial year in question, will be paid only 
in the course of a subsequent financial year (prin- 
cipally interest on borrowings). 


Accruals and deferred income: 


14. interest receivable and similar income 


in addition to interest and commission on Joans, deposits and other revenue from the 
securities portfolio, this heading includes the indemnities received by the Bank in respect 
of prepayments made by its borrowers. With a view to maintaining equivalent account- 
ing treatment between income on loans and the cost of borrowings, the Bank amortises 
prepayment indemnities received over the remaining life of the loans concerned. 


15. Assets held for third parties 
Assets held for third parties represent three trust accounts established by the EIF. 


The first one was set up for the administration of the budgetary contributions made by 
the European Commission in relation to the “Growth and Environment” pilot project. 
Sums held in this account remain the property of the Commission so long as they are not 
disbursed for the purposes of the abovementioned project. 


The second trust account is opened and maintained in the name of the EIF, but for the 
benefit of the Commission, for the administration of the “SME Guarantee Facility”. 
Under this scheme, the EIF is empowered to issue guarantees in its own name but on 
behalf and at the risk of the Commission. 


The third trust account is established for the administration of the “ETF Start-up Facility” 
(see below), under which the EIF is empowered to acquire, manage and dispose of 
investments in fledgling technology-sector enterprises with high pew potential, in its 
own name but on behalf and at the risk of the Commission. 


16. Fiduciary operations 


Pursuant to Article 28 of its Statutes, the EIF acquires, manages and disposes of invest- 
ments in venture capital enterprises, in its own name but on behalf and at the risk of the 
European Community, according to Fiduciary and Management Agreements concluded 
with the European Community (“ETF Start-up Facility”). 


The EIF is also empowered to issue guarantees in its own name but on behalf and at the 
risk of the European Community according to the Fiduciary and Management 
Agreement concluded with the European Community (“SME Guarantee Facility”). 


17. Guarantee Fund treasury 


The Commission entrusted financial management of the Fund to the EIB under an agree- 
ment signed between the two parties in November 1994. 


18. Certain prior-year figures have been reclassified to conform with the current year's 
presentation. 


Note B — Securities portfolio (in EUR ’000) 31.12.2001 31.12.2000 
Treasury bills eligible for refinancing with central banks 
(of which EUR 12 661 unlisted in 2001 and EUR 12 651 in 2000) 1519 727 1474510 
Debt securities including fixed-income securities (listed): 6 681 325 3 854 135 
8 201 052 5 328 645 
Amortisation 
Purchase Amortisation Book tobe Value at final Market 
price for the period value accounted for maturity value 
Investment portfolio ..... cee eee ee eens 2 866 643 33 934 2 900 577 - 44 642 2 855 935 2 926 969 
Operational money market portfolio: 
- Money market securities with a max. 
3-month maturity .. 0... cece een wee eer ees 2 252 003 — 2 252 003 _— 2 252 003 2 252 003 
- Money market securities with a max. 
T2-month maturity ...... 2c eee eee e wean 1 348 120 — 1 348 120 — 1 348 120 1 348 120 
Operational bond portfolio B1 
Crédit Spredd! siniwie we eons wane eee 381 668 - 56 381 479 * - 128 381 484 381 479 
Operational portfolio B3 
Global Fixed Income ........ cree cece nes 195 453 — 195 586 ** — 190 800 195 586 
Loan Securitisation Portfolio (Note D) ...... 1 123 287 — 1 123 287 — 1 123 287 1123 287 
8 167 174 33 878 8 201 052 8 151 629 


* including reduction in market value of EUR - 73. ** including increase in market value of EUR 133. 
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Note C — Loans and advances to credit institutions (other loans and - organisation of substitute collateral provided that this meets all 


advances) (in EUR ‘000) the contractual requirements. 
31.12.2001 _ 31.12.2000 Note D — Summary statement of loans as at 31 December 2001 
Term deposits .....eeeeeeeeeee 6 588 593 6 525 201 (in EUR '000) | 
Reverse repos(*) ........008: cee 3 329 340 4 731 983 Aggregate loans granted (*) 
9 917 933 11 257 184 Aggregate historical amount of loans calculated on the basis of the 
parities applied on the date of signature 360 315 577 


(*) These operations comprise those carried out with a third-party cus- Add: debt adjustment 270 250 
todian who undertakes, on the basis of a framework contract, to exchange adjustments 12 891752 + 13 162 002 
guarantee compliance with the contractual terms and conditions, 


notably with respect to: Less: terminations and ———————— 
- delivery against payment; eanice anole 2 200.322 
- verification of collateral; principal repayments iheeso 282 ewes3 282 
- the collateral margin required by the lender which must always — 153 484 384 
be available and adequate, with the market value of the securi- ; ———-—_—_—— 
ties being verified daily by the said custodian; Aggregate loans granted 219 993 195 
Loans granted 
to intermediary directly to final 
Analysis of aggregate loans granted: credit institutions beneficiaries Total 2001 Total 2000 
< DISDUISER POTION i0.ass. acts be Ne ae hae eee ew RAS Be het 84 654 699 101 085 284 185 739983 168748611 
- Undisbursed portion .... cc cece eee ewe ee eee eee neces 8 523 766 25 729 446 34 253 212 30 049 630 
AGGregate: lOans Granted | se cin ahsiediw a saenewaenew ee ate gacw 93178465 126814730 219993195 198798 241 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed. 


31.12.2001 31.12.2000 
Aggregate loans granted ........ 219 993 195 198 798 241 
Securitised loans (Note B)........ 1123 215 120 000 
‘Aggregate loans (Note V) ....... 221 116 410 198 918 241 


Note E — Shares and other variable-yield securities 


This item comprises (in EUR ‘000): 








2001 2000 The amount of EUR 123 750 500 (2000: 115 312 500) corresponds to the 
; ; capital paid in by the Group at 31 December 2001 in respect of its sub- 
Venture capital operations - scription of EUR 600 000 000 to the capital of the EBRD. 
after write-down of 
EUR 19 213 (2000: 0) 683 809 486 900 The Group holds 3.04% of the subscribed capital. 
EBRD shares 123 750 115 312 Neither the Group's result nor its own funds would have been materi- 
; ally affected had these shares been accounted for using the equity 
Shares acquired with a view method. 
to guaranteeing recovery of 
loans and advances 30 970 
IAS 39 value adjustment 5 642 





36 613 30 196 
844 172 632 408 


in EUR ‘000 % held Total own funds Total net result Balance sheet total 
EBRD (31.12.2000) | oe 3511178 152 792 21 290 010 


The market value of shares acquired with a view to guaranteeing recovery of loans and advances amounts to EUR 36 613 076 (2000: 32 499 160). 











Note F — Tangible and intangible assets (in EUR '000) 





Total Total 

Kirchberg Lisbon Furniture and tangible intangible 

Land buildings building equipment assets assets 

Net book value at beginning of the year 3 688 70 833 139 8 799 83 459 10 018 
Acquisitions during the year _ — — 11.855 11 855 2721 
Depreciation during the year — 3991 14 6 781 10 786 4951 
3 688 66 842 125 13 873 84 528 7 788 


All of the land and buildings are used by the Group for its own activities. 
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Note G — Interest subsidies paid and received in advance 


a) Part of the amounts received from the European Commission 
through EMS (European Monetary System) arrangements has been 
made available as a long-term advance which is entered on the assets 
side under item 9.(a) as “Receivable in respect of EMS interest subsidies 
paid in advance”. 


b) On the liabilities side (item 3.(a)), “Interest subsidies received in 
advance" comprise: 


- amounts in respect of interest subsidies for loans granted for projects 
outside the Union, under Conventions signed with the ACP States and 
Protocols concluded with the Mediterranean Countries; 


Note H — Other balance sheet accounts (in EUR ‘000) 


- interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank's own resources, made available in 


. conjunction with the EMS under Council Regulation (EEC) No 1736/79 


of 3 August 1979 and in conjunction with the financial mechanism 
established by the EFTA Countries under the EFTA Agreement signed 


on 2 May 1992; 


- amounts received in respect of interest subsidies for loans granted 
from EC resources under Council Decisions 78/870/EEC of 16 October 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 and 
83/200/EEC of 19 April 1983 and under Council Regulation (EEC) No 
1736/79 of 3 August 1979 as amended by Council Regulation (EEC) No 


2790/82 of 18 October 1982. 


Note | — Prepayments and accrued income - Accruals and deferred 


income (in EUR ‘000) 


Prepayments and accrued income: 


Interest and commission receivable 


Accruals and deferred income: 

Interest and commission payable .. 
Deferred loan proceeds ......... 
Deferred borrowing proceeds .... 


HIPC initiative (*) ...... ce eee 


31.12.2001 


2 377 198 
0 
1279 


2 378 477 


3 181 619 
461 868 
0 

67 912 

7 100 

7 500 

53 973 


3 779 972 


31.12.2000 


2 627 403 
815 716 
998 


3 444 117 


3 348 393 
505 733 
714 868 

70 000 
6 939 

0 

129 442 


4775 375 


(*) Included in item 12. of the profit and loss account: extraordinary charges 


(Note Q). 


Note J — Amounts owed to credit institutions 


(in EUR ‘000) 


Sundry debtors: 
31.12.2001 31.12.2000 
- Staff housing loans and advances 82 173 89 035 
- Net balance of amounts dis- 
bursed in respect of borrowings 
and amounts received in respect 
of loans under NCI operations 
managed for the account of the 
European Community (Special 
SECTION exc tcacdcna sarwee ooareaces 107 116 123 413 
- Borrowing proceeds to be received 0 226 723 
- Swap receivables ..........00. 0 227 393 
- Loan instalments receivable ..... 299 010 140 148 
SOUEE ‘cape kend weeaee woke kes . 50 480 95 792 
538 779 902 504 
Sundry creditors: 
- European Community accounts: 
. for Special Section operations 
and related unsettled amounts 167 241 160 692 
. deposit accounts .........00- 296 053 200 426 
- Swap payables ..........0005. 0 226 723 
- Borrowing instalments payable .. 172 066 0 
- Optional Supplementary 
Provident Scheme (Note L)...... 133 689 127 693 
SOLNGE 4asas ce eaieep hee we ee 220 345 180 786 
989 394 896 320 


31.12.2001 31.12.2000 
Repayable on demand 

- Credit institutions ......... 0 13 
With agreed maturity dates or periods of notice 
- Short-term borrowings ..... 597 497 426 658 


- Promissory notes issued in 
respect of paid-in capital of 
EBRD 656.554 esee die enact 10 125 9113 
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SREDOS: ciaenrietenseaceunsd 0 72 118 
__ 607 622 





607 622 


507 889 


907 902 





Note K — Summary statement of debts evidenced by certificates as at 31 December 2001 (in EUR ‘000) 


TTT TE Pr Pr pp a he ep EE, 




















Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (-) 

Payable Outstanding Average Outstanding Average Due Average Average Outstanding at Outstanding at 
in at 31.12.2000 rate at31.12.2001 rate dates 31.12.2000 rate 31.12.2001 rate 31.12.2000 31.12.2001 
EUR 47 344 105 5.38 72 131851 5.48 2001/2030 6313851 + 4.73 24174809 + 5.50 53657956 96 306 660 
DEM 2153413 6.20 0.00 4633060 + 5.63 0.00 6 786 473 
FRF 4923660 £6.54 0.00 263927 + 5.06 0.00 5 187 587 
ITL 7478250 = 7.50 0.00 42102 + 4.58 0.00 7520352 
BEF 68 171 7.50 0.00 119 342 + 8.25 0.00 187 513 
NLG 2932860 6.68 0.00 1557 764 — 4.73 0.00 1375096 
IEP 61392 7.75 0.00 316135 + 5.64 0.00 377 527 
LUF 679304 7.05 0.00 210709 - 6.54 0.00 468 595 
ESP 4199933 7.23 0.00 1789206 + 4.72 0.00 5989 139 
PTE 942 091 6.11 0.00 1291307 + 4.76 0.00 2233 398 
FIM 67275 6.29 0.00 157 349 + 4.74 0.00 224 624 
GRD 616 287 =66.29 0.00 205429 - 4.85 0.00 410 858 
IN-CURRENCIES 71 466 741 72 131 851 
GBP 40713384 646 48004 134 6.34 2001/2040 2993749 - 6.39 4046 143 - 6.35 37719635 43957991 
DKK 482373 4.94 484 099 5.17, 2002/2005 32243 + 3.96 141 865 + 5.17 514 616 625 964 
SEK 211 181 5.70 200 512 5.70 2003/2007 765695 + 3.93 864 306 + 5.70 976 876 1 064 818 
USD 34505658 6.11 45145774 5.50 2001/2026 4420494 - 6.45 15 983 627 - 5.56 30085164 29162 147 
CHF 3627232 4.32 3 213 298 3.99 2001/2014 181657 + 7.11 54 960 - 4.00 3808 889 3 158 338 
JPY 4570277 3.42 3 429 706 3.04 2001/2031 1649598 - 1.45 944 455 - 3.04 2920679 2 485 251 
NOK 255 055 5.56 314 406 5.67 2004/2007 177 324 - 7.22 213796 — 5.67 77 731 100 610 
CAD 1 841 031 8.13 1 474 036 7.98 2001/2008 1769424 - 9.00 1402998 - 7.98 71 607 71 038 
AUD 636553 7.88 462 963 6.28 2001/2005 636553 - 7.88 462 963 ~ 6,28 
CZK 296 248 =—s-93.03 247 891 7.55 2001/2015 57066 - 5.10 101 167 + 7.55 239 182 349 058 
HKD 1811844 7.74 1 767 967 7.12 2001/2010 1811844 - 7.74 1767967 - 7.12 
NZD 142045 37.17 94 273 6.50 2002/2004 142045 - 7.17 94 273 - 6.50 
ZAR 761152 13.68 609566 12.88 2001/2018 447906 - 13.44 371124 - 12.88 313 246 238 442 
HUF 73585 11.77 161106 10.02 2003/2004 81573 - 10,02 73 585 79 533 
EEK 9587 10.00 0.00 2001/2001 9587 - 10.00 0.00 
PLN 94242 14.54 326416 12.52 2003/2006 42291 - 14.84 118105 - 12.52 51 951 208 311 
TWD 746729 = 5.66 1 035 766 5.00 2003/2008 746729 - 5.66 1035766 - 5.00 
SKK 68 286 15.58 46752 15.63 2001/2002 68 286 ~ 15.58 63114 + 15.63 109 866 
TOTAL 162 313 203 179 150 516 
IAS 39 4759 190 
TOTAL 162 313 203 183 909 706 





The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 2 672 million). All such borrowings are hedged in full 


through swap operations. 


Note L — Provisions for liabilities and charges (staff pension fund) 
(in EUR ‘000) 


Commitments in respect of retirement benefits were valued at 30 June 
2000 by an independent actuary using the projected unit credit 
method. The calculations were based on the following assumptions: 


- a discount rate of 7% for determining the actuarial present value of 
benefits accrued; 


- a retirement age of 62; 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4%; 


- arate of adjustment of pensions of 1.5%; 
- probable resignation of 3% up to age 55; 
- use of the EVK/PRASA 90 actuarial tables. 


Following this valuation, the Group's commitments have been found 
to be covered. 


The movements in the pension fund provision were as follows: 


- provision at 31 December 2000 .........0.00e 433 281 
- payments made during the year. ........ 000s - 17 039 
=ONNUAICOSE scence wie ten sate Gh weed kw + 58 709 
- provision at 31 December 2001 ...........42. 474 951 


The above figures do not include the liability towards members of staff 
in respect of the Optional Supplementary Provident Scheme (a con- 
tributory defined benefit pension scheme). The corresponding amount 
of EUR 133.7 million (2000: EUR 127.7 million) is entered under “Sundry 
creditors/other” (Note H). 


The EIF's pension scheme is a contributory defined benefit pension 
scheme, managed externally. 
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Note M— Fund for.general banking risks and provision for guarantees 
furnished (in EUR ‘000) 


a) Movements in the Fund for general banking risks are tabulated 
below: 


31.12.2001 31.12.2000 
Fund at beginning of the year 935 000 870 000 
Appropriated for the year ... 145 000 65 000 
Fund at end of the year ..... 1 080 000 935 000 


An amount of EUR 145 million has been appropriated from the profit 
for the 2001 financial year (see Note A 9.a). 


b) Movements in the provision for guarantees issued are tabulated 


ue 31.12.2001 31.12.2000 
Provision at beginning of the as eo 
VE Oly <5 snes waste woe eeae 45 005 37 573 
Transfer for the year ........ 19 665 7 452 
Reversal of TENs' guarantee 
provision (Note Q) ......... -— 40 000 0 
Writt@NOft t.c<tasesieekds — 358 -20 
24 312 45 005 


Note N — Geographical analysis of “Interest receivable and similar 
income” (item 1 of the profit and loss account) 


(in EUR ‘000) 
| 31.12.2001 31.12.2000 
GEIMNANY 4ri:k- nou sas caren 1 552 900 1 444 343 
FIONCE Kine awa tee ean 1 227 998 1 229 088 
HalV s.iu02 teas wwadeud ieee 1 369 824 1315 449 
United Kingdom ........... 1377 507 1 452 315 
SPalll 4a dae wean harass 1219 248 1 242 882 
BO IGQUUI 0:4 aidevincave. sats wre rears 213 288 231 762 
Netherlands ............0-- 149 850 153 771 
SWEGEN) cine eG ewe teu eua 177 804 189 422 
Denmark s iscecs.dsacew eee 247 954 284 546 
AUSta six eeewetneern ead 152 647 135 974 
FIMIQNG: A4Neehe ena eet aes 115 649 101 487 
G(OGCO 4.56 csadind nd Care eae tee 389 539 354 670 
POIMUGAl! ci eukci eaten tea 525 726 506 674 
WElANG os 5 oo 5 is ee erward ores 113 859 135 521 
Luxembourg .......ccceees 26 829 23 816 
8 860 622 8 801 720 
Outside the European Union . 1 061 294 944 305 
9 921916 9 746 025 
Income not analysed (1) ..... 835 264 908 737 
10 757 180 10 654 762 
(1) Income not analysed: 
Revenue from investment 
portfolio securities ......... 180 039 155 475 
Revenue from hedging port- 
folio securities ...... 0... eee — 16514 
Revenue from short-term 
SCCULILICS veils wid aiw sarae ace Ma 87 931 60 607 
Revenue from money-market 
ODEFAatiOns sia viva carewws 556 761 676 141 
EIF guarantee commission ; 
(EIB counterguarantee)...... 10 533 0 
835 264 908 737 


- Result on financial operations: (item 6 of the profit and loss account) 


The result comprises the following components (in EUR ‘000): 


2001 2000 

Net result on ALM swaps .... - 60 756 0 
Net result on fair value hedg- 

ing operations .......2000. 6 124 0 

Operational portfolio ....... 133 0 

- 54 499 0 

Other financial operations ... 6 760 ~ 3 887 

~- 47 739 ~3 887 
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Note O — Geographical analysis of “Commission receivable” (item 4 
of the profit and loss account): 
(in EUR ‘000) 


31.12.2001 31.12.2000 
Franit® oh vcee aidan teas av 0 9 
aly caccatvatni senate aurea ae 2 5 
United Kingdom ........... 59 54 
SAIN bhsa hoe ae eee. ast" 0 0 
D@nMark:¢.22e0s6400< cer ares 1 8 
GIOC@CE 6 sie awed 8s CS 0 0 
Welang eo Src alenkae cas 20 27 
82 103 
Community institutions ...... 22 506 18 824 
Results not analysed (EIF) .... 9 941 16 271 
32 529 35 198 
Note P — General administrative expenses (in EUR ‘000) 
31.12.2001 31.12.2000 
Salaries and allowances ..... 106 813 97 723 
Welfare contributions and 
other social costs .........-. 51 856 42 884 
Starr COStS eaters suseee oar 158 669 140 607 
General and administrative 
EXDENSES.. uke aSeesaaeweas 52 869 44 804 
211 538 185 411 


The number of persons employed by the Group was 1 132 at 
31 December 2001 (1 070 at 31 December 2000). 


Note Q — Extraordinary income and charges 


a) Extraordinary income 
This item comprises: 


At 31.12.2000: 


e An amount corresponding to the sale of warrants received in con- 
junction with a loan restructuring operation. 


¢ The difference arising on consolidation of EUR 15.5m between the 
book value of the EIB's participation and the portion of EIF own 
funds attributable to the Bank. This has been recorded as extraordi- 
nary income in the consolidated profit and loss account. 


At 31.12.2001: 


«An amount of EUR 40m corresponding to reversal of the EIF TENs' 
guarantee provision following the counterguarantee furnished by 
the Bank. 


b) Extraordinary charges (in EUR ‘000) 


31.12.2001 31.12.2000 

Staff costs payable ......... 0 6 939 
Provision for external mobility 7 500 0 
Special conversion rates ..... 3 864 0 
HIPC initiative .........006. 0 60 000 
OUNel saacnes cei eaedawe-s 0 489 
11 364 67 428 


Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 


Note S — Estimated present value of financial instruments 


The Group records balance sheet financial instruments on the basis of 
their historical cost in foreign currency (apart from the operational 
portfolio) representing the amount received in the case of a liability or 
the amount paid to acquire an asset. The present value of the financial 
instruments (mainly loans, treasury, securities and borrowings after 
long-term interest rate or currency swaps) entered under assets and lia- 
ae compared with their accounting value is shown in the table 
elow: 



















net accounting present accounting present 
value value value value 


186 863 192 470 











{EUR million) 
31 December 2001 


+ Loans 
















«Investment 
portfolio 








2 901 2 927 


10 282 10 974 
- Borrowings after swaps — — 174 794 180 198 





es — 
—- —- 


- Liquid assets 


Note T — Risk management 


The significant risks which have to be managed by the Group are: 
* credit risk 

* interest rate risk 

* liquidity risk 

* exchange risk. 


Credit risk 


Credit risk concerns mainly the Group's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 


f 


- within the European Union: 





Member States en 


Borrower Zone “A” banks 







Total 2001 
Total 2000 


(1) Loans secured by assignment of rights by category of final beneficiary. 


Member Public “Zone A” c i Without formal weed 
states institutions © banks eiporares guarantee 2 ate 


19 147 8 991 170 | 899 | 1133 
13 716 27 063 9 472 15 174 13 472 78 897 
sez | gta | znzay | esr | 695 | 











and interbank term depasits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note U). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the direct 
responsibility of the Management Committee. The Group has thus 
established an operationally independent structure for determining 
and monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Group lends 
only to counterparties where it has been possible to demonstrate their 
creditworthiness over the longer term and who can offer guarantees 
deemed sufficiently sound. 


In order efficiently to measure and manage credit risk on loans, the 
Group has graded its lending operations according to generally 
accepted criteria, based on the quality of the borrower, the guarantee 
and, where appropriate, the guarantor. 


The structure of guarantees attaching to the portfolio of loans granted 
as at 31 December 2001 is analysed below (EUR million): 







66 495 
34 809 190 941 


. (2) Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of certain 
occurrences, appropriate contractual clauses ensure the Bank’s right of access to independent security. 


- outside the European Union: 














2001 2000 
Secured by: 
Member States 1 881 1 843 
Community budget 21 530 (*) 19 506 (*) 
Pre-Accession Facility 6 765 4 471 
Total 30 176 25 820 


(*) of which 2 969 million in risk-sharing operations as explained below 
(2000: 2 387 million). 


Loans outside the Community (apart from those under the Pre- 
Accession Facility) are, in the last resort, secured by guarantees of the 


Community budget or the Member States (loans in the ACP Countries 
and the OCT). In all regions (South Africa, non-member Mediterranean 
Countries, Central and Eastern Europe, Asia and Latin America), apart 
from the ACP Countries and the OCT, in the case of loans secured by a 
sovereign guarantee, all risks are, in the last resort, covered by the 
Community budget. 


The agreements decided by the Council of the European Union on 
14 April 1997 (Decision 97/256/EC) introduced the concept of risk shar- 
ing whereby certain Bank loans are secured by third-party guarantees 
with respect to the commercial risk, the budgetary guarantee applying 
in the case of political risks solely arising from currency non-transfer, 
expropriation, war and civil disturbance. To date, finance contracts for 
EUR 2 966 million in risk-sharing loans have been signed under these 
agreements. 


Loans granted under the Pre-Accession Facility (EUR 6765 million) are 
not secured by guarantees of the Community budget or the Member 
States. 
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LOANS FOR PROJECTS OUTSIDE THE UNION 


Breakdown of loans by guarantee as at 31 December 2001 (in EUR ‘000) 


Convention/agreement 


Member States guarantee 

ACP/OCT Group 

2nd Lomé Convention 

ACP/OCT Group 

3rd Lomé Convention 

ACP/OCT Group 

Ath Lomé Convention 

ACP/OCT Group 

4th Lomé Convention/2nd Financial Protocol 


Total Member States guarantee 


100% Community budget guarantee 
South Africa - 300m - 

BG Decision 19.06.95 

ALA 1 - 750m 

ALA interim (100% guarantee) - 153m 
CEEC - 1bn - BG Decision 29.11.89 
CEEC - 3bn - BG Decision 02.05.94 
CEEC - 700m - BG Decision 18.04.91 


Total: 100% Community budget 
guarantee 


75% Community budget guarantee 
Mediterranean Protocols 
Yugoslavia - Art. 18 (1984) 
Yugoslavia - ist Protocol 
Yugoslavia - 2nd Protocol 

Slovenia - 1st Protocol 


Total: 75% Community budget 
guarantee 


8 924 
177 225 
867 832 


826 818 


1 880 799 


205 887 
587 466 
115 711 
582 878 
2 491 321 
329 195 


4312 458 


3 903 857 
21 159 
34 555 

193 597 
131 268 


4 284 436 


Outstanding Outstanding 


31.12.01 31.12.00 


17 361 


227 943 


968 061 


629 489 


1 842 854 


285 714 
603 804 
168 477 
659 114 
2 663 977 
366 338 


4 747 424 


3 964 057 
26 253 
48 360 

215 237 
139 229 


4 393 136 


Convention/agreement 


70% Community budget guarantee 

South Africa - 375m - Decision 29.01.97 
ALA il - 900m 

ALA interim (70% guarantee: risk sharing) 
“122m 

Bosnia-Herzegovina - 100m 99/2001 
Euromed (EIB) - 2 310m - Decision 29.01.97 
FYROM - 150m - 1998/2000 

CEEC - 3 520m - Decision 29.01.97 


Total: 70% Community budget 
guarantee 


65% Community budget guarantee 
South Africa - 825m - 7/2000-7/2007 
ALA III - 2/2000-7/2007 

Euromed Il - 2/2000-7/2007 

CEEC - 8 680m - 2/2000-7/2007 
Turkey-TERRA-11/1999-1 1/2002 


Total: 65% Community budget 
guarantee 


Total: Community budget guarantee 
Total: Pre-Accession Facility 


Grand total 


31.12.01 


327 031 
995 196 


135 063 
100 122 
2 385 402 
150 000 
3 360 841 


7 453 655 


202 533 
941 255 
1 905 885 
1 979 920 
450 000 


5 479 593 
21 530 142 
6 764 930 
30 175 871 


Outstanding Outstanding 


31.12.00 


363 257 
963 759 


136 196 
60 000 

2 421 834 
130 000 

3 425 935 


7 500 981 


50 000 
391 601 
700 574 

1 347 000 
375 000 


2864175 
19 505 716 
4471 112 
25 819 682 


A breakdown of disbursed loans outstanding (in EUR million) at 31 December 2001 according to the sectors in which borrowers are engaged is set 


out below: 


Energy 


Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 


Health, education 


Treasury 


Maturity 


not more than 1 year to 5 years more than TOTAL 2001 | TOTAL 2000 
1 year 5 years 


89 
14 251 


The credit risk associated with treasury (the securities portfolio, com- 
mercial paper, term accounts, etc.) is rigorously managed through 


selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by Management, 
in particular on the basis of the ratings awarded to counterparties by 
the rating agencies (these limits are reviewed regularly by the Credit 


Risk Department). 


The following table provides a percentage breakdown of the credit 
risk associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 
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11 564 
37 238 
4581 
6 713 
4509 
146 

4 429 
769 
30 727 
3 324 
104 000 


AAA 
Pi 


AA1 to AA3 
Al 
Below Al 


Non-rated 


23 751 
51 496 
14 380 
12 738 


8 143 
366 


15 132 


2418 


54 497 


3 942 


186 863 


22 217 
47 423 
14 204 
13 000 
7 561 
325 

12 742 
1 684 
47 301 
2 413 





168 869 











Interest rate risk 


The Bank has established an organisational structure for the asset- of an own funds duration equa! to around 5 years, an increase in inter- 
liability function, applying best practices in the financial industry, and, est rates of 0.01% on all currencies would result in a fall of 
in particular, an Asset-Liability Management Committee (ALCO) under EUR 1 227 000 in the differential between the net present value of the 
the direct responsibility of the Bank's Management Committee. Bank's own funds and the net present value targeted by the ALM 
Accordingly, it has decided on an asset-liability management strategy - Strategy. 


which involves maintaining an own funds duration of around 5 years, 
thereby safeguarding the Bank against substantial fluctuations in its 
long-term revenue. 


The following table illustrates the Group's exposure to interest rate 
risk. It presents the nominal amounts according to maturities affected 
by the incidence of interest rate changes, as regards the main balance 
Given a notional own funds portfolio in line with the above objective sheet items subject to reindexation: 


Reindexation interval (EUR million): 


not more than 3 months 6 months 1 year to more than Total 
3 months to 6 months to 1 year 5 years 5 years 31.12.2001 


Loans (gross) 91 274 186 863 168 869 


Net liquidity 9 033 13 183 13 459 
100 307 200 046 182 328 


Liabilities 





Borrowings and swaps 174 794 158 817 
Liquidity risk 
The table hereafter analyses assets and liabilities by maturity on the Assets and liabilities for which there is no contractual maturity date are 
basis of the period remaining between the balance sheet date and the classified under “Maturity undefined”. 


contractual maturity date. 


Liquidity risk (EUR million) 



















More than 1 year More than Maturity 
but not more than 5 years undefined 
5 years 


More than 3 months 
but not more than 
1 year 


Not more 
than 3 months 





Maturity 








Assets 


Cash in hand, central banks 
and post office banks 


Treasury bills eligible for 
refinancing with central banks 







22 







1520 
Other loans and advances: 









181 
9918 
10 099 






Current accounts 
Others 








Loans: 
Credit institutions 46 831 84 655 
Customers . 56214 101 085 
IAS 39 adjustment 33 
103 045 185 773 


















Debt securities including fixed-income . 
securities 2 002 6 681 












Currency swap contracts adjustment ~67 1 237 

IAS 39 adjustment 6 948 
-67 8 185, 

3 683 


Total assets| 16 176 12 705 70856 | 105562 10664 | 215963 | 


608 
179 151 
4759 
183 910 
Capital, reserves and profit 23 176 
Other liabilities 8 269 
















Other assets 









Liabilities 
Amounts owed to credit institutions 
Debts evidenced by certificates 


IAS 39 adjustment 







7 461 15 544 83 779 72 367 
















7 461 15 544 83 779 72 367 
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A securities portfolio, termed an “investment portfolio” (Note B), has 
also been created in order to ensure the Group's solvency and to con- 
tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of holding 
them until final maturity. 


Exchange position (EUR million) 


Exchange risk 


The sources of exchange risk are to be found in the margins on opera- 
tions and in general expenses incurred in non-euro currencies. The 
Group's objective is to eliminate exchange risk by reducing net posi- 
tions per currency through operations on the international foreign 
exchange markets. 


Currenc Pound United States Other Total Grand 
y 
sterling dollar currencies excl. euro total 





Assets 


Cash in hand, central banks 
and post office banks 


‘Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 
Others 


Loans: 

Credit institutions 

Customers 

IAS 39 adjustment 33 
109 987 


Debt securities including fixed-income securities 4 558 


Currency swap contracts adjustment - 24 672 
IAS 39 adjustment 6 948 

| -17724 
Other assets 2272 


Liabilities 

Amounts owed to credit institutions 
Debts evidenced by certificates: 
Debt securities in issue 

Others 

IAS 39 adjustment . 


Capital, reserves and profit 


Other liabilities 


(1) of which GRD: 172 (euro-in currency as from 01.01.2001) 


Note U — Derivatives 


Derivatives are contractual financial instruments, the value of which 
fluctuates according to trends in the underlying assets, interest rates, 
exchange rates or indexes. 


1. As part of funding activity 


The Group uses derivatives mainly as part of its funding strategy in 
order to bring the characteristics, in terms of currencies and interest 
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22 


1520 


181 
9918 
10 099 


84 655 
101 085 
33 

185 773 
6 681 


1237 

6 948 
8185. 

3 683 


106 317 178 294 


857 
4759 
183 910 


rates, of the funds raised into line with those of loans granted and also 
to reduce funding costs. 


The derivatives most commonly used are: 
* Currency swaps 
* Interest rate swaps 


* Deferred rate-setting (DRS) agreements. 














Currency swaps conditions of exposure collateralisation. These are generally accepted 


and practised contract types. 
Currency swaps are contracts under which it is agreed to convert funds E Ja 


raised through borrowings into another currency and, simultaneously, Counterparty selection: 
' a forward exchange contract is concluded to re-exchange the two cur- a : | ; 

rencies in the future in order to be able to repay the funds raised on peduitdntlh raving ~ a te OUGEE the ploue Paving Mier UChr cen 
the-duedatse. termination if the rating drops below a certain level. 


Interest rate swaps Limits: 


re eer - total net market value of derivatives exposure with a counterparty; 
Interest rate swaps are contracts under which it is generally agreed to EVaIUe P terparty 


exchange floating-rate interest for fixed-rate interest or vice versa. - unsecured exposure to a counterparty; 

Deferred rate-setting (DRS) agreements - furthermore, specific concentration limits expressed as nominal 
amounts. 

This derivative is similar to an interest rate swap contract (fixed ie ; : 

rate/floating rate or vice versa). However, it is used more specifically by All limits are dynamically adapted to the credit quality of the counter- 

long-term financing institutions such as the EIB, which raises substan- Party. 


tial amounts on the capital markets. Monitoring: 
Interest rate or currency swaps allow the Group to modify the interest 
rates and currencies of its borrowing portfolio in order to accommo- 
date requests from its clients and also make it possible to access certain Collateralisation: 
capital markets by exchanging with counterparties their advantageous 
conditions of access to these markets, so reducing funding costs. 


The derivatives portfolio is regularly valued and compared against limits. 


—— 


- Derivatives exposure exceeding the limit for unsecured exposure is 
collateralised by cash and first-class bonds. 
Long-term derivatives transactions are used only for fund-raising and 


; - Very complex and illiquid transactions require collateralisation over 
for the reduction of market risk exposure but not for trading. HY p 4 ‘ 


and above the present market value. 


All interest rate and currency swaps linked with the borrowing port- - Both the derivatives portfolio with individual counterparties and the 
folio have maturities identical to the borrowings concerned and are collateral received are regularly valued, with a subsequent call for 
therefore long term. additional collateral or release. 

Derivatives credit risk hedging policy The credit risk associated with derivatives varies according to a number 


of factors (such as interest and exchange rates) and generally corre- 
sponds to only a small portion of their notional value. In the Group's 
case, where only mutually agreed derivatives are negotiated, the credit 
risk is evaluated on the basis of the “current exposure” method rec- 


The credit risk with respect to derivatives lies in the loss which the 
Group would incur were a counterparty unable to honour its contrac- 
tual obligations. 


In view of the special nature and complexity of the derivatives trans- ommended by the Bank for International Settlements (BIS). Hence, the 

actions, a series of procedures was put in place to safeguard the Group credit risk is expressed in terms of the positive replacement value of 

against loss arising out of the use of this instrument. the contracts, increased by the potential risks, contingent on the dura- 
tion and type of transaction, weighted by a coefficient linked to the 

Contractual framework: category of counterparty (BIS 2 weighted risk). 

All Group long-term derivatives transactions are concluded in the con- The following tables show the maturities of currency swaps and inter- 

tractual framework of Master Swap Agreements and, where non-stan- est rate swaps plus DRS combined, sub-divided according to their 


dard structures are covered, Credit Support Annexes, which specify the notional amount and the associated credit risk: 


Currency swaps (EUR million) 


less than 1 year to 5 yearsto | more than Total Total 
1 year 5 years 10 years 10 years 31.12.2001 2000 


Notional amount - 4 233 29 185 1 967 
Net discounted value 516 1695 58 
Credit risk (BIS 2 weighted) 148 959 145 


The notional amounts receivable or payable in respect of currency swaps are disclosed off balance sheet (see 2. below for short-term swaps). 




















Interest rate swaps and DRS (EUR million) 


less than 1 year to 5 years to { more than Total Total 
1 year 5 years 10 years 10 years 31.12.2001 © 2000 


Notional amount 11 967 50 175 21119 26 607 109 868 97 548 
Net discounted value 366 1 739 617 2095 4817 
Credit risk (BIS 2 weighted) 99 635 343 655 1 732 
















The Group does not generally enter into any options contracts in con- into borrowing contracts encompassing notably interest rate or stock 
junction with its risk hedging policy. However, as part of its strategy of exchange index options. Such borrowings are covered by swap con- 
raising funds on the financial markets at least cost, the Bank enters tracts to hedge the corresponding market risk. 
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Tabulated below are the number and notional amount of the various 
types of option attaching to borrowings: 


Special 
structure 
coupon 
or similar 


Embedded Stock 
option exchange 


Number of transactions 


Notional amount 
(EUR million) 


Net discounted value 
All options contracts embedded in, or linked with, borrowings are 
negotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in Some cases 
where they are based on a stock exchange index, but for which secu- 
rity exists in the form of regularly monitored collateral. 


Ratings exposure table — 


All new transactions are concluded with counterparties rated at least 
A1. Consequently, most of the portfolio is concentrated on counter- 
parties rated A1 or above. 


Credit risk 
& BIS2 


Aal to Aa3 


A2 to Baa3 


reat 


Table of hedging derivatives (in EUR million) 






Debts evidenced by certificates 183 909 179 168 
Loans and advances to customers 100 943 100 910 








Description Fair Cost Risk being Hedging Positive Negative 
of hedged item value hedged instrument fair value . fair value 


Fair value 


Fair value 


2. As part of liquidity management 


The Group also enters into short-term currency swap contracts in order 
to adjust currency positions in its operational treasury in relation to its 
benchmark currency, the euro, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at 
EUR 2 025 million at 31 December 2001 as against EUR 981 million at 
31 December 2000. 


3. IAS 39 


¢ ALM derivatives 


The Bank's policy aims to maintain a high and stable level of income as 
well as to safeguard the economic value of the Bank, Accordingly, the 
Bank: 


- has adopted an own funds investment profile ensuring a stable and 
high flow of income, 7 


- manages residual interest rate risks in relation to this investment pro- 
file. 


With a view to managing residual interest rate risks, the Bank operates 
natural hedges in respect of loans and borrowings or concludes global 
hedging operations (interest rate swaps). 


Macro-hedging swaps used as part of asset/liability management are 
marked to market (fair value) in accordance with IAS 39. 


Changes in “fair value” are entered in the profit and loss account. 
e Hedging derivatives 


The vast majority of the Bank's swaps are concluded with the aim of 
hedging bond issues. These derivatives as well as borrowings hedged 
are measured at fair value. 





Interest rate 
and currency swaps 






Interest rate swaps 


- a 


Note V — Geographical breakdown of lending by country in which projects are located 


Aggregate. 


Countries and territories Number 


in which projects are located of loans granted 


1. Loans for projects within the Union and related loans 





Germany cic aoe ee ee WN ea 739 32 228 163 
France 5.04 Sed tone kr Ae St ek 385 25 318 051 
RAY: 4 tee ei a il A a 1231 29 828 077 
United Kingdom .. 1... eee eee 303 25 049 052 
of: | [4 ee ee ene ee ae a me 443 27 346 806 
BEIQIOIN «fat fetes? ecm he's aa wa BP Aare aS 88 4 128 141 
NETNENANGS: 5. koe 6 6 Se ie ee, Be 48 3 055 414 
Sweden .. cee ee ee ee ts 116 4 393 271 
DENMACK eh Swe ey a ae Sew 111 5 580 093 
PUISUIG: ay Sos ee Siu ee 8 105 3 569 121 
PUAN ase see a, Son. ee eats ae a de Se ae 53 2 859 620 
GreOCe® oi ies be eR ES 205 8 915 099 
POMEUGGN:  'o 6 ib 23S ies, eed ers 214 13 556 906 
Wreland) esh-eo ve hie a are wo es 98 2 486 418 
Luxembourg:2. sks oe bee es 33 605 738 
Related loans (*) 2... 2. ee eee 22 2 020 569 

Total 4194 190 940 539 


- Undisbursed Disbursed % % fin. 
portion portion of total year 2000 
755 710 31 472 453 14.58% 13.71% 

2 542 954 22 775 097 11.45% 11.18% 
3 275 444 26 552 633 13.49% 14.04% 
3510 566 21538 486 11.33% ; 12.17% 
2 452 300 24 894 505 12.37% 12.86% 
394 841 3 733 300 1.87% 2.11% 
793 523 2 261 890 1.38% 1.49% 
821 598 3 571 673 1.99% 1.90% 
613 113 4 966 980 2.52% 2.41% 

0 3 569 121 1.61% 1.45% 

331 035 2 528 584 1.29% 1.21% 

1 466 871 7 448 228 4.03% 3.77% 
3 467 993 10 088 914 6.13% 6.22% 
875 581 1 610 837 1.12% 1.19% 
109 308 496 430 0.27% 0.30% 
200 000 1 820 569 0.91% 1.01% 

21 610 837 169 329 700 86.35% 87.02% 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the 


Union are considered as related to loans within the Union. 
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Note V — Geographical breakdown of lending by country in which projects are located (continued) 


Countries and territories Number 
in which projects are located of loans 


2. Loans for projects outside the Union 
2.1. ACP Countries/OCT 

INGIMIDIE: ¢ 25: atu sai ee 28. ett Se ce iS: La 10 
KOnVa ec ayia aye ee es & a ce eae oe 10 
DAIMGIGA «5660 ug Seca 6) Seok toy dee ee ve 11 
Mauritius: 2:0 a ait ae 6 ee SE 11 
PGP GlOUDT 8 i cede eae oe eee Oe oh 3 
ZiIMDADWE 45.0: aS 5: k S Ae Gite arate 12 
Trinidad and Tobago .......... 5 
BarDad OS. oie vese-e ie Ae awa 
GMANa oi de ae he oe Beas S 
SECC al Veet tye pe yee oe a eaters 
Mozambique ..... "Ths ie ns hp esta 
BOUWalids evs cee i anh Gare Ae 
Regional - Central Africa ........ 
LESOtNG: - sc: aed Bo ow Se Oe 


Papua New Guinea ........... 
BatiamMas. 6.66 6 oe ee Ge ee ee 


NIGQ@ ats ee ae: Woe recs aes ae 
Dominican Republic... .,...005 
Regional-Africa 2... 2. ee ee ee 
GaQOR: 6 es eck eer ee aw Ga es 
Regional - Caribbean ........4. 
Regional - West Africa ......... 
SWaZiIANG” <.c:0 es VS wa es 
Saint LUCA 4 rie Sk Oe Beak Se 
Wanda: <. sd 6 ase Soporte She 
GUING Su se 8 to eres eee Se Wa 
Mala $s.%-:-08 one: Sal's ee 4a ane oe es 
DOMINICA. 5 Sei a a awe es ee 
French Polynesia 2... 1... ee ees 
British Virgin Islands .......04005 
Cayman Islands ........6.2.065 
Saint Vincent and the Grenadines .. . 
As eee nes ee: cain: Bites Neate Oh Quen ie 
OCE-Group: .a.5 a ea aoe Woe ew Wes 
New Caledonia and Dependencies . . . 
AN, a estes rant ahh Ae ne ode Wo 
SUMAN: \ k Sons ar ivtene Sic. aeRO ape 
Grenada: ss %: as5.6 wee % eS a aS 
TONGS: acc as 4 PE eee aa aac wt 
Falkland Islands . 2... 0... ee eae 
Netherlands Antilles .........64 
AQUDE® 4 4.458 Sw Seek Be ee ee 
BGlZG: is ai6 ay eee dee Vat ae Bet 4 
BINT oe ial ei pesky a a ark de a 


Sub-total 173 


2.2. South Africa Sub-total 23 


2.3. Euro-Mediterranean Partnership 
Countries and the Balkans 


EQV OU Suc) xa ew gi ee we Re, 34 


=r WWDNN@ we BP SP Se NW Wesonwthnn PN BB aH We AEN DAWA KHDWW eS DPWU DA 


TUTE 5.05, gaa sanck we aa som eet aa ees 23 
AlGGl ia s34k 2 eR eee BS 28 
TUPNIS se cay tees > ee ee : 39 
L@DANOM 2 4 Ave: Soe aes ee 12 
JOVGON: hehe 6 ete. Ai Oh Sees aoa % 28 
Croatia. sah. Ate eo oe ae oe 10 
5" ae a ee pe ee ea 3 


FYROM onde eee ee ok ae a 8 


Aggregate 


loans 
granted 


161 461 
146 987 
135 479 
129 587 
113 373 
102 371 
91 638 
80 254 
78 980 
75 330 
70 321 
66 065 
53 713 
52 940 
51 612 
41 749 
39 737 
38 688 
37 299 
32 829 
31 634 
30 033 
27545 
20 814 
19 849 
17 500 
17 414 
15 828 
10 391 
10 100 
10 000 
9715 

7 805 
6775 

5 342 

5 093 

5 000 
4992 

4 982 
4419 


3993, 


3 257 
3 255 
3 223 
2 828 
2 826 
1 774 


1 880 800 


735 452 


1552 165 
1 509 609 | 
1 508 292 
1 484 851 
1 081 415 


446 645 


409 844 _ 


215 748 
210 725 
197 509 
174 358 


Undisbursed 


portion 


577 913 
256 180 


575 925 
739 500 
684 712 
385 650 
489 200 
147 000 
103 000 
146 000 
190 000 
106270 

89 000 


Disbursed 
portion 


116 236 
92 610 
120 143 
67 832 
64 923 
84 341 
91 139 
30 081 
56 351 
32 353 
66 821 
66 065 
9077 
25 526 
21612 
41 749 
39 737 
8 785 
37 299 
32 829 
15 259 
30 033 
6 045 
14 790 
11.499 
10 000 
12 414 
15 828 
10 391 
10 100 
0 
6715 
7 805 
6775 
5 342 
5 093 
155 
4992 
567 
4419 
3 993 
3257 
3255 
3 223 
828 
2826 
1774 


1 302 887 


479 272 


976 240 
770 109 
823 581 


1 099 201 


592 215 
299 645 
306 844 
69 748 
20 725 
91 239 
85 358 
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- % % fin. 
of total year 2000 
0.85% — 0.93% 
0.33% 0.35% 
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Note V — Geographical breakdown of lending by country in which projects are located (continued) 


Countries and territories 
in which projects are located 


Bosnia-Herzegovina .......+..6. 
AIDANIA: i: oe a ea SE ee Moe wa sls A 
Federal Republic of Yugoslavia ..... 
ISLE ose tego lp wish gt hee el ee a 


Sub-total 


2.4. Accession Countries 

PONG! 3.4. eo eta char a ee Se 
Czech Republic 1... .0. 022s eae 
ROMANIA: se, 5-68 Gie alee Bsa oa ers: a 
Hungary ...... otk oe ote 
Slovak Republic ........20000. 
SIQVENI a> to9 wens de So ee OS 
BUIGA A) i 04 Soioay Se ee ee eh 
CYDIUS: ook be ee ihe See ee a 
Lithuania: a Ss ante w Ge ESO 
LatVia>. ocart. 2S ware Ales ie eee 
ESCOMIG: © a0 ose ee ae ee Sh es 
Van. ary gard dg, tek ede cded aes 


Sub-total 


2.5. Asian and Latin American Countries 
Ge 4 | ae ee ae eS a 
Argentina ......., eo ee ae eee ee 
PINUS: se. Saisie: eed Saree al a 
Indonesia 66.6 ae oot a Bae oe ws 
TRANAING: 5: Se owe: 4 aS a wicks See we ws 
CHINA ye wae eed Becks aaa ect S 


POC oc i oe ee ae ee ee aS 
WG a: edocs ceed Bees oS che Eo ee cs 


Regional - Andean Pact'......... 
Bangladesh ..... be Ee eS 
Regional - Central America ...... 
GHG: 22). ee h.aoesee Haren awa 


Sub-total 
Total 
Grand total 


(*) 10.6% excluding Pre-Accession Facility. 
(**) including securitised loans (Note B). 
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Number 
of loans 


3 
6 
11 


=a ek ek et A et = ot lb AY A Ww DB UI 


nn 
Nn 


804 
4998 


Aggregate 
loans 
granted 


160 123 
131 092 
122 360 
44758 


9 249 494 


4 655 602 
2 513 895 
2 227 071 
1 838 956 
1 136 039 
1 063 270 
918 140 
486 525 
294 838 
201 740 
161 554 
37 806 


15 535 436 


763 403 
496 013 
281 549 
253 143 
175 129 
151 558 
111 974 
99 913 
96 445 
59 000 
54 489 
48 818 
44 902 
42 166 
36 202 
35 034 
16 500 
12 451 


2 774 689 
30 175 871 


221 116 410 ** 





Undisbursed 
portion 


156 350 
91 349 
66 000 

0 


3 969 956 


2 253 603 
940 800 

1 315 330 
642 700 
194 991 
912 585 
632 000 
265 194 
121 442 
107 987 
65 415 
25 000 


7 077 047 


68 912 
92 136 
88 725 
207 279 
35 650 
56 167 
18 438 
0 

36 307 
29 000 
27 096 
0 

34 035 
0 

36 202 
33355 
0 

0 


761 280 
12 642 376 
34 253 213 


Disbursed 
portion 


3 773 
39 743 
56 360 
44 758 


5 279 539 


2 402 000 
1573 095 
911 741 

1 196 256 
941 049 
550 685 
286 140 
221 331 
173 397 
93 753 
96 139 
12 806 


8 458 392 


694 491 
403 876 
192 824 
45 865 
139 479 
95 391 
93 536 
99 913 
60 138 
0 

27 393 


48 818 | 


10 867 
42 166 

0 
29 701 
16 500 
12 451 


2 013 409 
17 533 499 


186 863 199 


% 
of total 


4.18% 


7.03% 


1.25% 
13.65% * 
100.00% 


% fin. 
year 2000 


3.64% 


6.92% 


1.14% 
12.98% 
100.00% 








Note W — IAS 14 - Segment reporting 


In accordance with the determining factors set out in revised IAS 14, 
the Group considers that lending constitutes its main business seg- 
ment; its organisation and entire management systems are given over 
to developing and providing loans for its customers. 


Consequently, pursuant to the above standard, the determining factors 
for segment reporting are: 


¢ primary determining factor: lending as the main business segment; 


Note X — Conversion rates 


1 


*secondary determining factor: lending in terms of geographical 
spread. 


information to be disclosed under the heading of geographical seg- 
ment reporting is given in the following notes: 


¢ interest receivable and similar income by geographical area (Note N); 
¢ lending by country in which projects are located (Note V); 


¢ tangible and intangible assets by country of location (Note F). 


The following conversion rates were used for drawing up the balance sheets at 31 December 2001 and at 31 December 2000: 


1 euro = 
EURO-12: Rates fixed irrevocably 





Deutsche Mark 1.95583 
French francs 6.55957 
Italian lire 1936.27 
Spanish pesetas 166.386 
Belgian francs 40.3399 
Netherlands guilders 2.20371 
Austrian Schillings 13.7603 
Finnish markka 5.94573 
Drachmas 340.750 
Irish pounds 0.787564 
Luxembourg francs 40.3399 
Portuguese escudos 200.482 

31.12.2001 31.12.2000 
PRE-IN: 
Pounds sterling 0.608500 0.624100. 
Danish kroner 7.43650 7.46310 
Swedish kronor 9.30120 8.83130 
NON-COMMUNITY 
CURRENCIES: 
United States dollars 0.881300 0.930500 
Swiss francs 1.48290 1.52320 
Lebanese pounds 1359.01 1351.02 
Japanese yen 115.330 106.9200 
Canadian dollars 1.40770 1.39650 
Australian dollars 1.72800 1.67700 
CFA francs 655.957 655.957 
Czech koruny 31.9620 35.0470 
Hong Kong dollars 6.87230 7.25780 
New Zealand dollars 2.12150 2.11200 
South African rand 10.4302 7.03920 
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EIB GROUP RESULTS FOR THE YEAR 


Results for the Year 


Profit for the 2001 financial year came to 1 279 million compared with 1 308 million in 2000, 
representing a fall of 2.2%. Before transfers to provisions and extraordinary profit (after 
deduction of minority interests), the operating surplus worked out at 1 415 million in 2001, 
or 0.2% higher than the 2000 figure of 1 412 million. 


This increase is attributable mainly to the growth of the EIB Group's balance sheet. On the 
interest rate front, movements were modest with the average rate on loans falling from 
6.06% in 2000 to 5.64% in 2001 and the average rate on borrowings down over the same 
period from 5.86% to 5.34%. 


Receipts of interest and commission on loans in 2001 totalled 9 921 million as against 
9 746 million in 2000, while interest and commission on borrowings amounted to 8 995 mil- 
lion (8 857 million in 2000). | 


Overall, treasury operations yielded net income of 690 million in 2001, or 28 million below 
the 2000 figure of 718 million, producing an average overall return of 4.83% in 2001 com- 
pared with 5.57% in 2000. 


The decline in interest income from treasury operations in 2001 stemmed chiefly from the 
lower return on operational portfolios, down by 30 million on 2000. This dip was due to 
falling short-term interest rates but remained limited by the impact of increased holdings. 


General administrative expenses together with depreciation of tangible and intangible assets 
amounted to 205 million in 2001, or 8.5% more than in 2000 (189 million). 
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Report of the Auditor 


The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 
Luxembourg 


We have audited the consolidated financial statements, as identified below, of the European 
Investment Bank for the year ended 31 December 2001. These consolidated financial state- 
ments are the responsibility of the management of the European Investment Bank. Our respon- 
sibility is to express an opinion on these consolidated financial! statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about 
whether the consolidated financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
consolidated financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall finan- 
cial statements presentation. We believe that our audit provides a reasonable basis for our 
opinion. 


In our opinion, the consolidated financial statements identified below give, in accordance with 
International Accounting Standards and with the general principles of the Directives of the 
European Union on the annual accounts and consolidated accounts of banks and other finan- 
cial institutions except as explained in the relevant notes on accounting policies, a true and fair 
view of the financial position of the European Investment Bank as at 31 December 2001 and of 
the results of its operations and its cash flows for the year then ended. 


The consolidated financial statements on which our opinion is expressed comprise: 


e Consolidated balance sheet 

e Statement of Special Section 

e Consolidated profit and loss account 

e Statement of movements in consolidated own funds 
e Consolidated cash flow statement 

e Notes to the consolidated financial statements. 


ERNST & YOUNG 


Société Anonyme 


Soa 


Luxembourg, 26 February 2002 Kenneth A. HAY 
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AUDIT COMMITTEE 





The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being com- 
municated to the Governors prior to their approval of the Annual Report and the consoli- 
dated financial statements for the past financial year. 


Statement by the Audit Committee 


The Committee, instituted in pursuance of Article 14 of the Statute and Article 25 of the 
Rules of Procedure of the European Investment Bank for the purpose of verifying that the 
operations of the Bank are conducted and its books kept in a proper manner, having 


- designated Ernst & Young as external auditors, reviewed their audit planning process, 
examined and discussed their reports and noted that their opinion on the consolidated 
financial statements is unqualified, 


- convened on a regular basis with the heads of Directorates and relevant services, met regu- 
larly the Head of Internal Audit and discussed the relevant internal audit reports, and stud- 
ied the documents which it deemed necessary to examine in the discharge of its duties, 


- received assurance from the Management Committee concerning the effectiveness of the 
internal control structure and internal administration, 


and considering 


- the consolidated financial statements for the financial year ending on 31 December 2001 
as drawn up by the Board of Directors at its meeting on 26 February 2002, 


- that the foregoing provides a reasonable basis for its statement and, 
- Articles 22, 23 & 24 of the Rules of Procedure, 
to the best of its knowledge and judgement: 


confirms that the consolidated financial statements, comprising the consolidated balance 
sheet, the statement of special section, the consolidated profit and loss account, the consol- . 
idated own funds, the consolidated cash-flow statement and the notes to the consolidated 
financial statements give a true and fair view of the financial position of the Bank as at 
31 December 2001 and of the results of its operations and cash flows for the year then ended. 


Luxembourg, 19 March 2002 


The Audit Committee 


E. MARIA C. NACKSTAD M. COLAS 
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el In EUR ‘000 
ASSETS 31.12.2001 31.12.2000 
1. Cash in hand, balances with central banks and post office 
DARKS 5 Sabie eater ne a Nee e ae 2 Sete rer 22 180 24 726 
2. Treasury bills eligible for refinancing with central banks 
(NOtE B) tc cel nnceteaa xcs ee a eee eer er yr : 1 377 061 1 410 978 
3. Loans and advances to credit institutions | 
a) repayable on demand ..... cece ees cence eenenee 142 213 130 668 
b) other loans and advances (Note C) ....... 0.00 eee 9 907 933 11 235 552 
c) loans (Note D) ............ ee ee eee et Pe 84 654 699 75 647 232 
94 704 845 87 013 452 
4. Loans and advances to customers 
Loans (Note D) anc .080s cowcieewt wave diewaiata 101 085 284 93 101 379 
Specific provisions (Note A.4) .. 2... eee ee eee ake - 175 000 - 175 000 . 
100 910 284 92 926 379 
5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies 2.1... cee eee eee eee 3 099 397 1 374 787 
b) issued by other borrowers .......... haere atavte Gtana ais 3 222 928 2 075 684 
. 6 322 325 3 450 471 
6. Shares and other variable-yield securities (Note E)..... 788 992 605 934 
7. Participating interests (Note E) .......- 2 cease wees 269 942 269 942 
8. Intangible assets (Note F) .. 6... cece cece eee 7 687 9 863 
9. Tangible assets (Note F) ..... cece cece eee eee teens 79 460 78 327 
10. Other assets 
a) receivable in respect of EMS interest 
subsidies paid in advance (Note G) .......... 00005 3 528 7 635 
b) sundry debtors (Note H) 2... ccc eee eee e nes 586 790 899 491 
c) currency swap contracts adjustment account* 1 236 663 1 003 224 
| 1 826 981 1910 350 
11. Prepayments and accrued income (Note I) ....... eines 3 066 660 3 430 962 
209 376 417 191 131 386 
OFF-BALANCE-SHEET ITEMS 
37.12.2001 31.12.2000 
Commitments 
- EBRD capital (Note E) 
.Uncalled ......... ee ee ee ee Pn are 442 500 442 500 
¢ VO: DEFOGIG Nad 5 bse Se as Ge ies he ae Matta eet were 33 750 42 188 
- EIF capital (Note E) 
SUNCAN SRS sadc6. 4.5058 arersicens sieve Beth wea aieane orere, anata lane Saha 972 000 972 000 
- Undisbursed loans (Note D) : 
. Credit institutions ........ Srgiip acon aveen ace mederearnes ee 8 523 766 7 741 032 
. Customers ....0. cease en re eee ee wee Gaed 25 729 446 22 308 598 
| 34 253 212 30 049 630 
- Undisbursed venture capital operations ...........2... 1075 800 549 952 
Guarantees (Note D) 
. In respect of loans granted by third parties ............- 484 936 223 187 
. In respect of venture capital operations ...........006. 57 946 57 946 
EIF treasury management ......cccccncuccccccccceuns 525 051 485 700 
Guarantee Fund treasury management ......00eeeeeeees 9775 229 1 432 249 


(*) The amount of currency swap contracts has not been included in the balance sheet. 
Figures as at 31 December 2000 have consequently been recast for the purposes of comparison. 


The bracketed notes refer to the notes to the financial statements 
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LIABILITIES 


1. Amounts owed to credit institutions (Note J) 
a) repayable on demand ........c cen ccne eens ee 
b) with agreed maturity dates or periods of notice . 


2. Debts evidenced by certificates (Note K) 
a) debt securities in issue ... ccc ce ewe cee eee eee 
DISQUS 4.< peta sede ds eau eek tele ee eased 


3. Other liabilities 
a) interest subsidies received in advance (Note G) ..... 
b) sundry creditors (Note H) ... ccc eee eee eens 
¢) sundry UabilitieS ccc ceaiwiitced caieavattae sees 


4. Accruals and deferred income (Note l) .............. 


5. Provisions for liabilities and charges 
Staff pension fund (Note L) ..... cc eee eee eee 


6. Fund for general banking risks (Note M) .........055 


7. Capital 
SUDSCIIDEG: aGardea’s Siar edie eee eA ER ots 
RINICAIIGO 6.g.vid 6.34 k atd da Sree ie Rie anes bee Bares 


8. Reserves 
@) TOSERVE TUNG cc ck es KES D ARR AOR ORR eae 
b) additional reserves ..... ccc cece we cee eee Oo aed BO ea 


9. Funds allocated to structured finance facility ......... 
10. Funds allocated to venture capital operations ........ 


11, Profit for the financial year... 0... ccc eee eee eee 


0 


607 622 


178 293 413 


857 103 


324 956 
989 394 


42 230 


100 000 000 


~ 94 000 000 


10 000 000 


3 154 706 


31.12.2007 


607 622 


179 150 516 


1 356 580 
4 490 597 


474 951 
7 080 000 


6 000 000 


13 154 706 
250 000 

1 500 000 
1311 445 


209 376 417 


OFF-BALANCE-SHEET ITEMS 


Special deposits for service of borrowings (Note R) ....... 


Securities portfolio 
“Securities TeCeVabl Gc. w4. 3.00544. 54645 5 ee Cee eaeueees 
eSSCULITIES PAVADle ou aiiea ww na SS ew RO Owens 


Nominal value of interest-rate swap and deferred rate-setting 
contracts (Note U) 


FRA operations 
¢ PEINCIVASE® so setviasd a wow BOOK ARG eA ROR ee eee 
igs Bae set ara tosh ar oh 3 ever atrnseaaB Sa age Ow rae 


Nominal value of currency swap contracts receivable 


Borrowings arranged but not yet signed .........ceeees 


31.12.2001 


640 526 


9327 
12 673 


109 868 600 


25 000 000 
25 000 000 


39 356 131 
40 592 794 
0 


0 


507 889 


161 488 067 


825 137 


334 562 
896 320 


37 482 


100 000 000 


— 94 000 000 


10 000 000 
2 124 244 


31.12.2000 


507 889 


162 313 203 


1 268 364 
4768 943 


433 281 
935 000 


6 000 000 


12 124 244 


1 500 000 
1 280 462 


191 131 386 


31.12.2000 


778 552 


97 548 200 


0 
0 


28 064 569 
29 067 793 
921 327 
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STATEMENT OF SPECIAL SECTION® AS AT 31 DECEMBER 2001 


3 In EUR '000 
(amounts in foreign currency converted at exchange rates prevailing on 31 December 2001) 


ASSETS 


Member States 


From resources of the European Community (New Community Instrument for borrowing and 


lending) 


Disbursed loans outstanding @ . occ cece nee ener esac veccsansens 


Turkey 
From resources of Member States 


Disbursed loans outstanding © . oc... cece eee cee eee eee eens 


Mediterranean Countries 
From resources of the European Community 


Disbursed loans GUtStANGING <ssiccae to's sels 6044-540 Se 0 SawelWe oa 


Risk capital operations 


- amounts to be disbursed .... ccc ccc ee tec e eee e renee necscaaes 
= AMOUNTS CISOUISER cosh actree cede eee alee WR Ales ak See hee AG eee 


African, Caribbean and Pacific States and Overseas Countries and Territories 


From resources of the European Community 


Yaoundé Conventions 


EGSNS CISHUPSOEl is Ses sie ad Sia are bs hata wea ne oak oS Ee OS ee 


Contributions to the formation of risk capital 


MOUNTS CISDUPSEOY 6 65.4 55/0 wie eed ww Nie ew bo ewe ee ewes 


Lomé Conventions 
Operations from risk capital resources: 


- amounts to be disbursed ....... cc cece ew cece ce cee eee c eee ceeens 
-amounts disbursed 1... ccc cece ccc eee c eee w eae aeeneerecs 


Operations from other resources: 


- amounts to be disbursed ...... ccc cece ccc cece ncaeccncevesenes 


For information: 


31.12.2001 31.12.2000 

see adver ee 80 959 106 191 
oS iuiitodtestiaeue 58 953 72 041 
sient cece 211121 220 434 
dateeukeon vanes’ 96 582 129 842 
Sear ee es 192 572 157 381 
289 154 287 223 

Total @ 500 275 507 657 

seeeaeeh Leeaa 44 810 AG 364 
ne ere 419 419 
Total © 45 229 46 783 

re ieee 666 171 503 993 
desi ai eee a ee 1198 479 1141 646 
1 864 650 1645 639 

bicdaavets eaiesesenn 8 000 8 000 
Total © | 1872 650 1653 639 

Grand total 2 558 066 2 386 311 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC 


mandate for recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2001: 1 402 697; at 31.12.2000: 1 447 378 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2001: 158 245; at 31.12.2000: 164 050 


(1) The Special Section was set up by the Board of Governors on 27 May 
1963: under a Decision taken on 4 August 1977 its purpose was rede- 
fined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. 


(2) Initial amount of contracts signed under Council Decisions 
78/870/EEC of 16 October 1978 (New Community Instrument), 
82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstructing 
areas of Campania and Basilicata (Italy) stricken by an earthquake on 
23 November 1980 and 81/1013/EEC of 14 December 1981 for recon- 
structing areas stricken by earthquakes in Greece in February and 
March 1981, under mandate, for the account and at the risk of the 


European Community: . 6399 145 

add: exchange adjustments + 127 897 
less: cancellations 201 991 

repayments 6244092 -6 446 083 

80 959 
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(3) Initial amount of contracts signed for financing projects in Turkey 
under mandate, for the account and at the risk of Member States: 


405 899 

add: exchange adjustments + 24955 
less: cancellations 215 

repayments 371 686 - 371901 

58 953 


(4) Initial amount of contracts signed for financing projects in the 
Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(EUR 10 million lent prior to accession to EC on 1 January 1981) under 
mandate, for the account and at the risk of the European 


Community: : 635 007 

add: exchange adjustments +3 
less: cancellations 30 867 

repayments 103 868 - 134 735 

500 275 








LIABILITIES © 31.12.2001 31.12.2000 
Funds under trust management 
Under mandate from the European Communities 
= NEw COMMUNITy INSEFUMENRT: bscseieccnie oa wie tee ea iw ie Haare Ok re ren eala une are aw aware 80 959 106 191 
- Financial Protocols with the Mediterranean Countries .. 0... ccc ccc cee eee eee eens 403 693 377 815 
= YaOUNnde CONVENTIONS ices stub ae awcke Rowe ad neebae as aero edee anions eee ieee 45 229 46 783 
+ LOMEG: CONVENTIONS os o04 64 oickddawowenaaaawedeS ca tw aie Neeeee ehaeeen ata ea 1 198 479 1 141 646 
1728 360 1 672 435 
Under mandate from Member States .... ccc cece ccc eee e ween c eee e eee e eee ettenenns 58 953 72 041 
Total 1787 313 1744 476 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean countries ........0 ccc eee eres 96 582 129 842 
On operations from risk capital resources under the Lomé Conventions ........00c eee en ee 666 171 503 993 
On operations from other resources under the Lomé Conventions ...... er ee Pet ee 8 000 8 000 
Total 770 753 641 835 
Grand total 2 558 066 2 386 311 
(5) Initial amount of contracts signed for financing projects in the (6) Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas African, Caribbean and Pacific States and the Overseas Countries and 
Countries, Territories and Departments (AASMM-OCTD) under man- Territories (ACP-OCT) under mandate, for the account and at the risk of 
date, for the account and at the risk of the European Community: the European Community: 
- loans on special conditions 139 483 Loans from risk capital resources: 
- contributions to the formation - conditional and subordinated loans 2711 347 
of risk capital 2 503 141986 —- equity participations 117 634. 2 828 981 
add: add: 
- Capitalised interest 1178 - capitalised interest + 1663 
- exchange adjustments 9 839 + 11017 ee 
less: - cancellations 347 411 
- cancellations 1574 - repayments 601 882 
- repayments 106 200 -— 107 774 - exchange adjustments 16 701 — 965 994 
45 229 1 864 650 
Loans from other resources: 8 000 
1 872 650 
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In EUR '000 

31.12.2001 31.12.2000 
1, Interest receivable and similar income (Note N) 2... cece eee ee eee 10 729 506 10 644 426 
2. Interest payable and similar charges .........-.-> ie pee anew aeons ~ 9072 365 ~9 086 590 
3. Income from participating interests .... cc cece e rece eee nnnee 7 333 4 800 
4. Commission receivable (Note O) 2... ccc cece eee eee 22 841 18 927 
5. Commission payable .......ee00e0s Terr et a eee ee ree ee -8 110 =e 588 
6. Result on financial operations ..... ceca cence nnn eran nccnnnance 6 903 - 5 082 
7. Other operating Income 2... ccc cece cece ee enees Gaaisintiwa ih sti 20 037 16 220 
8. General administrative expenses (Note P): 2... cece cee eet e eens — 203 764 ~ 181 057 

BUSTATT GOSS orice. 64% wns a asa ee ek ae Po. Arca eal re ee 152 903 137 435 

b) other administrative costs... .. cee ccc eee eee eee 50 861 43 622 
9. Value adjustments in respect of (Note F): 1... eee eee eee eee - 15 359 — 11 865 

a} IMtANGIDIC OSSCUS ic a5 ay euler nueh ea wae area wala wee Neel 4 872 2 760 

D) TANGIOlS GSSCTS ous acaig 5 Fay ore cee a anit wake eed Woe era He 10 487 9105 
10. Value adjustment on venture capital operations (Note E).......... - 19 213 0 
11. Extraordinary income (Note Q)..... eee rere eee eo ee 0 19 699 
12. Transfer to Fund for general banking risks (Note M).........-000- - 145 000 - 65 000 
13. Extraordinary charges (Note Q) oo... cece cece cece eee seeeneee — 11364 ~ 67 428 
14. Profit for the financial year ......0.0000s pica aye ow Greene Omer ne oy 1311 445 1 280 462 


PROFIT AND LOSS ACCOUNT FOR 
THE YEAR ENDED 31 DECEMBER 2001 
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OWN FUNDS AND APPROPRIATION OF PROFIT 


On 5 June 2001 the Board of Governors decided to appropriate the bal- 
ance of the profit and loss account for the year ended 31 December 
2000, which, after transfer of EUR 65 000 000 to the Fund for general 
banking risks, amounted to EUR 1 280 461 896, as follows: 


Own funds at 31 December 2001 (EUR '000) 


Capital 
- subscribed 
- uncalled 


Reserves 
- Reserve Fund 
- Additional Reserves 


Fund for general banking risks (Note M) 
Funds allocated to venture capital operations 
Funds allocated to Structured Finance Facility 


Profit to be appropriated 


Profit for the financial year 


Additional Reserves. 


Situation at 


31.12.2000 


100 000 000 


~ 94 000 000 


6 000 000 


10 000 000 


2 124 244 


12 124 244 
935 000 
1 500 000 


1 280 462 


21 839 706 


2000 financial year 


Appropriation 
of profit for the 


+ 1030 462 


+ 250 000 
~ 1 280 462 


Transfer 
for the 2001 


financial year 


145 000 


145 000 


‘ ® an amount of EUR 250 000 000 for addition to the funds allocated to 
the Structured Finance Facility; 
ethe balance, i.e. EUR 1 030 461 896, for appropriation to the 


Situation at 
31.12.2001 


100 000 000 
— 94 000 000 


6 000 000 


10 000 000 


3 154 706 


13 154 706 
1 080 000 
1 500 000 

250 000 
0 


21 984 706 
1311 445 


23 296 151 


STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 2001 


Member States 
Germany 
France 

Italy 

United Kingdom 
Spain 

Belgium 
Netherlands 
Sweden 
Denmark 
Austria 

Finland 

Greece 
Portugal 
lreland 


Luxembourg 


In EUR 


Subscribed 
capital 


17 766 355 000 
17 766 355 000 
17 766 355 000 
17 766 355 000 
6 530 656 000 
4 924 710 000 
4 924 710 000 
3 267 057 000 
2 493 522 000 
2 444 649 000 
1 404 544 000 
1 335 817 000 
860 858 000 
623 380 000 
124 677 000 


100 000 000 000 


Uncalled 
capital ™ 


16 699 382 842 
16 699 382 842 
16 699 382 842 
16 699 382 842 
6 140 003 092 
4 630 122 198 
4 630 122 198 
3 071 033 586 
2 344 363 695 
2 297 970 078 
1 320 271 348 
1 255 909 988 
809 362 903 
586 090 514 
117 219 032 
94 000 000 000 


Paid-in 
capital 


1 066 972 158 
1 066 972 158 
1 066 972 158 
1 066 972 158 


390 652 908 
294 587 802 
294 587 802 
196 023 414 
149 158 305 
146 678 922 
84 272 652 
79 907 012 
51 495 097 
37 289 486 
7 457 968 


6 000 000 000 


(*) Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 2001 


In EUR '000 


A. Cash flows from operating activities: 
Profit for the financial year 2. ww et te ee ee ee es 
Adjustments: 


Transfer to Fund for general banking risks 2.0 2 we ew ee te ns 
ValUSrACUSTINETINS: c6:chn5% wind ee Be. be ee Rees aide ea Me ae Wk ce Rd ee 
Exchange adjustment not subject to Article7 2... 2 2 ee ee ee ee 
Decrease in accrued interest and commissions payable and interest received in advance 
(Decrease)/Increase in accrued interest and commissions receivable .......... 
Investment portfolio amortisation 2... . ee ee ee he ew we 


Profit on operating activities: 2... 2 ee ee te te ees 


Netidan GISDUISEMENTS: 4. s.6: Sw. Sree ee ee Sa ee a ee ee 
REPayINieCins sae ce Gm haa eee a ta ee a we ee Re a es ee Te ay ee eS 
Net balance on NCI operations (Note H) 2... ee we es 
Increase In treasury DOMMTOUOS: 6.5.64. 6 eek hw we oe OOK OR we Ow 
Increase in venture capital operations . 0... we ee ee tee ee tw es 
Increase IN:SECUMUSER IGANS | 46 aa ee hoe BE DS Ge SRS 


B. Cash flows from investing activities: 


EBRD shares paid up (Note E) ......... Miwa ca ens aa eR Ne a ee ata ae 
Sales OF: SCCUIITICS: <5 oe 8 GSS ww A BO Se BE RE ES 
PUPCHASES Ol SOCLINILIOS o-h. sr she ecu ees ee eS Fe otras Wet eee by Se Aw GS Sige a a eS 
Increases in land, buildings and furniture (Note F) 2... ec ee te ee es 
Increases in intangible fixed assets 2... we et ee ees 
Other (decreases)/increases in assets .. cee eee ee te tt et we ee tee ee 
Purchase: OT EIF Shares. ¢ 6. «An? wm a: were, bow Ba Ow, Bee ae ee Se 


C. Cash flows from financing activities: 


ISSUE’OT DOLOWINGS iis wa: ae S. Ai ee hes eee ea ee ee we ee ee 
REGEMpPtTIONOF-DORFOWINGS Sc. ae eee se 6 aca AO i oe WO ere, Br ee Rane, 
Increase/(decrease) in currency swaps receivable . 0... ee ee ee ee ee 
Net increase in commercial paper .. 1 6. ce ew ew ee es 
Net increases in amounts owed to credit institutions .. 0... . ce ee ee ee ee 
Other increases in liabilities... 6 axc6 0 °3. ele ks Se we ae we We wa ele Baw 
HeEGGING POrICliG:Sales= cand Oe eS SAS ARS ec 
Hedging porttolio purchases: ..i 6.6 wie See em 6 wR a SS we Bes ES 


Net cash from financing activities 


Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year . 2... ee ee ee 
Net cash from: 


(1) ODEFAtINGRACHIVITIES: sks 8 se We Gee Bored we RE RAE eels See Be EW wR EG ee 
(ZV IAVESTINGAGUIVINIGS: Sing Seach “oe Ge ee ee Ff Wes oe @ gp Se, wae eho uw $40 bees 
C3) TINEMCING -ACUIVITIOS:. «6-6. <6, 05 en We Bate Sieh he ae a ee Be ew a we one 


Effects of exchange rate changes on cash and cash equivalents 
Cash and cash equivalents at end of financial year, ww we te es 


Cash analysis (excluding investment and hedging portfolios) 

Cash in hand, balances with central banks and post office banks .........20-6. 
Bills maturing within three months of issue 1 ww we ee ees 
Loans and advances to credit institutions: 

- accounts repayable ondemand .. 1... cee ee we te ee eee es 
= LOKI GEPOSIT ACCOUNMS: ee alee: elas fe OW: A EW we 
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31.12.2001 


1311 445 


145 000 
15 359 
905 

— 278 346 
364 302 
-4597 


1 554 068 


— 30 485 314 
15 772 177 
16 298 

- 1 483 626 
- 173 846 

— 1 003 287 


- 15 803 530 


- 8 437 
281 949 
~ 290 489 
- 11620 
— 2 696 
73 015 

0 


41 722 


32 531 378 
- 19 000 043 
— 233 439 
670 303 

99 733 

129 886 

0 

0 


14 197 818 


13 242 058 


-— 15 803 530 
41 722 
14 197 818 


583 257 
12 261 325 


22 180 
2 188 999 


142 213 
9 907 933 


12 261 325 


31.12.2000 


1 280 462 


65 000 

11 865 

1 049 

- 149 364 
— 130 466 
-5 225 


1 073 321 


- 29 714 485 
15 590 952 
33 859 

- 81 683 

- 257 551 

— 120 000 


- 13 475 587 


-8 438 
337 126 
- 330 843 
-6519 
-5 428 
~ 306 420 
- 109 942 


-— 430 464 


28 770 713 
- 17 102 100 
516 441 

589 973 

171 263 

466 604 

1 293 081 
~27 216 


14 678 759 


12 200 160 


- 13 475 587 
- 430 464 
14 678 759 


269 190 
13 242 058 


24726 
1851 112 


130 668 
11 235 552 


13 242 058 








EUROPEAN INVESTMENT BANK 
NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2001 


Note A — Significant accounting policies 


1. Accounting standards 


The unconsolidated financial statements have been prepared in accordance with the 
genera! principles of the Directive of the Council of the European Communities of 
8 December 1986 (as amended by Directive 2001/65/EC of 27 September 2001) on the 
annual accounts and consolidated accounts of banks and other financial institutions (the 
“Directive”). 

On a proposal from the Management Committee, the Board of Directors decided, on 26 
February 2002, to submit the financial statements to the Governors for approval at their 
meeting on 4 June 2002. 


The Bank also publishes consolidated financial statements. 


2. Conversion of currencies 


in accordance with Article 4 (1) of its Statute, the E18 uses the euro, the single currency 
of the Member States participating in the third stage of Economic and Monetary Union, 
as the unit of measure for the capital accounts of Member States and for presenting its 
financial statements. 


The Bank conducts its operations in the currencies of its Member States, in euro and in 
non-Community currencies. 


Its resources are derived from its capital, borrowings and accumulated earnings in vari- 
ous currencies and are held, invested or lent in the same currencies. 


The Bank's assets and liabilities are converted into euro on the basis of the exchange 
rates obtaining at the balance sheet date. The gain or loss arising from such conversion 
is credited or charged to the profit and loss account. 


The profit and loss accounts are converted into euro monthly on the basis of the 
exchange rates obtaining at the end of each month. 


3. Treasury bills and other bills eligible for refinancing with central banks and debt 
securities including fixed-income securities 


With a view to clarifying management of its liquid assets and consolidating its solvency, 
the Bank has decided to establish the fotlowing types of portfolio: 


3.1. investment portfolio 


The investment portfolio consists of securities purchased with the intention of holding 
them until final maturity in order to ensure the Bank's solvency. These securities are 
issued or guaranteed by: 


- governments of the European Union, G10 countries and their agencies; 
- supranational public institutions, including multinational development banks. 


The entry cost of securities in this portfolio is the purchase price or more exceptionally 
the transfer price. The difference between entry price and redemption value is account- 
ed for pro rata temporis over the remaining life of the securities held. 


3.2. Hedging portfolio 


The hedging portfolio, which comprises securities with a fixed maturity, is maintained as 
part of the Bank's active management of the interest-rate risks inherent in its lending 
and funding activities. These investments are accounted for at cost. Gains and losses on 
disposal of these securities are released to income over the period of the original matu- 
rity of the borrowings. 


3.3. Operational portfolio 


The operational portfolio comprises listed securities issued and guaranteed by financial 
establishments. Securities held in this portfolio are marked to market in the balance 
sheet. 


3.4, Short-term securities 


In order to maintain an adequate level of liquidity the Bank purchases money market 
products with a maximum maturity of twelve months, in particular Treasury bills and 
negotiable debt securities issued by credit institutions. The securities are held until their 
final maturity and presented in the accounts at their nominal value. 


Treasury bills appear on the assets side of the balance sheet under item 2) Treasury bills 
eligibie for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on the assets side of the 
balance sheet under item 5) Debt securities including fixed-income securities - b) issued 
by other borrowers. 


4. Loans and advances to credit institutions and customers 


4.1. Loans are included in the assets of the Bank at their net disbursed amounts. 


Specific provisions have been made for Soans and advances outstanding at the end of the 
financial year and presenting risks of non-recovery of all or part of their amounts. These 
provisions are entered on the profit and loss account as “Value adjustments in respect of 
loans and advances”, 


Value adjustments with regard to interest on these loans are determined on a case-by- 
case basis by the Bank's Management. 


4.2. interest on loans 


Interest on loans is recorded in the profit and loss account on the accruals basis, i.e. over 
the life of the loans. 


4.3, Reverse repurchase and repurchase operations (reverse repos and repos) 


A reverse repurchase (repurchase) operation is one under which the Bank lends (bor- 
rows) liquid funds to (from) a credit institution which provides (receives) collateral in the 
form of securities. The two parties enter into an irrevocable commitment to complete 
the operation on a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: the borrower 
(lender) of the liquid funds transfers the securities to the Bank's (counterparty's) custo- 
dian in exchange for settlement at the agreed price, which generates a return (cost) for 
the Bank linked to the money market. 


This type of operation is considered for the purposes of the Bank to be a loan (borrow- 
ing) at a guaranteed rate of interest and is entered on the assets side of the balance 
sheet under item 3) Loans and advances to credit institutions - b) other loans and 
advances (on the liabilities side of the balance sheet under item 1) Amounts owed to 
credit institutions - b) with agreed maturity dates or periods of notice). The securities 
received (provided) as collateral are accounted for off balance sheet (are maintained in 
the balance sheet accounts). 


5. Shares, other variable-yield securities and participating interests 


Shares, venture capital operations and participating interests held represent medium 
and long-term investments and are accounted for at cost. Value impairments are 
accounted for, if these are other than temporary. 


6. Tangible assets 


Land and buildings are stated at cost less both initial write-down of the Kirchberg head- 
quarters and accumulated depreciation. Depreciation is calculated to write off the value 
of the Bank's Luxembourg-Kirchberg headquarters and its office in Lisbon on the 
straight-line basis over 30 and 25 years respectively. Office furniture and equipment 
were, until end-1997, depreciated in full in the year of acquisition. With effect from 
1998, permanent equipment, fixtures and fittings, furniture, office equipment and vehi- 
cles have been recorded in the balance sheet at their purchase price, less accumulated 
depreciation. Depreciation is calculated on the straight-line basis over the estimated life 
of each item purchased, as set out below: 


- permanent equipment, fixtures and fittings 10 years 
- furniture 5 years 
- office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


7. Intangible assets 


Intangible assets comprise investment in software developed by the Bank, depreciated 
on the straight-line basis over three years as from completion. 


8. Staff pension fund and health insurance scheme 
a) Pension fund 


The Bank's main pension scheme is a contributory defined benefit pension scheme which 
covers all employees. All contributions of the Bank and its staff are invested in the assets 
of the Bank. These annual contributions are set aside and accumulated as a specific pro- 
vision on the liabilities side of the Bank's balance sheet, together with annual interest. 


Commitments for retirement benefits are valued at least every three years using the pro- 
jected unit credit method, in order to ensure that the provision entered in the accounts 
is adequate. The main actuarial assumptions used by the actuary are set out in Note L. 
Actuarial surpluses and deficits are spread forward over a period based on the average 
expected remaining service lives of staff. 


b) Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit of staff, financed 
by contributions from the Bank and its employees. The health insurance scheme is cur- 
rently managed on the basis of equal benefits and contributions. 


9, Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside to cover risks asso- 
ciated with loans and other financial operations, having regard to the particular risks 
attaching to such operations. 


Amounts transferred to this Fund feature separately in the profit and loss account as 
“Transfer to Fund for general banking risks”. 


10. Funds allocated to venture capital operations and to the Structured Finance Facility 
a) Funds allocated to venture capital operations 


This item comprises the amount of appropriations from the annual result of the Bank, 
determined each year by the Board of Governors to facilitate instruments providing ven- 
ture capital in the context of implementing the European Council Resolution on Growth 
and Employment. 


b) Funds allocated to the Structured Finance Facility 


This item comprises the amount of appropriations from the annual result of the EIB, 
determined each year by the Board of Governors to facilitate implementation of opera- 
tions with a greater degree of risk for this new type of instrument. 


Value adjustments on these operations will be deducted from these items when allocat- 
ing future results. 


11. Taxation 


The Protocol on the Privileges and Immunities of the European Communities, appended 
to the Treaty of 8 April 1965 establishing a Single Council and a Single Commission of the 
European Communities, stipulates that the assets, revenues and other property of the 
Bank are exempt from all direct taxes. 


12. Currency and interest rate swaps 


The Bank enters into currency swaps, in which the proceeds of a borrowing may be con- 
verted into a different currency, mainly as part of its resource-raising operations. 
Simultaneously, a forward exchange operation is conducted in order to obtain the 
amounts needed to service the borrowing in the original currency. The amounts corre- 
sponding to these operations are entered off balance sheet. 


The Bank also enters into interest rate swaps as part of its hedging operations. The cor- 
responding interest is accounted for on a pro rata temporis basis. The nominal amounts 
of interest rate swaps are accounted for off balance sheet. 
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13. Prepayments and accrued income ~ Accruals and deferred income 
These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the financial year 
but relating ta a subsequent financial year, 
together with any income which, though relating 
to the financial year in question, is not due until 
after its expiry (principally interest on loans). 
Income received before the balance sheet date 
but relating to a subsequent financial year, 
together with any charges which, though relating 
to the financial year in question, will be paid only 
in the course of a subsequent financial year (prin- 
cipally interest on borrowings). 


Accruals and deferred income: 


14. interest receivable and similar income 


In addition to interest and commission on loans, deposits and other revenue from the 
securities portfolio, this heading includes the indemnities received by the Bank in respect 


t 


of prepayments made by its borrowers. With a view to maintaining equivalent account- 
ing treatment between income on loans and the cost of borrowings, the Bank amortis- 
es prepayment indemnities received over the remaining life of the loans concerned. 


15, Management of third-party funds 

a) EIF treasury 

The EIF treasury is managed by the Bank in accordance with the treasury management 
agreement signed between the two parties in December 2000. 

b) Guarantee Fund treasury 


The Commission entrusted financial management of the Fund to the E!B under an 
agreement signed between the two parties in November 1994. 


16. Certain prior-year figures have been reclassified to conform with the current year's 
presentation, particularly as regards currency swap contracts, which are entered off bal- 
ance sheet instead of under “other assets” and “other liabilities”. 


Note B — Securities portfolio (in EUR '000) 31.12.2001 31.12.2000 
Treasury bills eligible for refinancing with central banks 
(of which 12 661 unlisted in 2001 and 12 651 in 2000) 1377 061 1 410 978 
Debt securities including fixed-income securities (listed): 6 322 325 3 450 471 
7 699 386 4 861 449 
Amortisation Value 
Purchase Amortisation Book to be at final Market 
price for the period value accounted for maturity value 
Investment portfolio ... cee eee ee eee 2 466 639 37 650 2 504 289 - 39573 2 464 716 2525 770 
Operational money market portfolio: 
- Money market securities with 
a max. 3-month maturity .........0 cece eee 2 188 999 — 2 188 999 — 2 188 999 2 188 999 
- Money market securities with 
a max. 12-month maturity .........0000. eae 1 330 120 — 1 330 120 — 1 330 120 1 330 120 
Operational bond portfolio B1 
Credit Spread 357 294 - 56 357 238 - 154 357 084 357 165 
Operational portfolio B3 
Global Fixed Income ........ ccc eee eeeees as 195 453 — 195 453 190 800 195 453 
Loans securitisation portfolio (Note D) ........ 1 123 287 — 1 123 287 1 123 287 1 123 287 
7 661 792 37 594 7 699 386 7 655 006 








Note C — Loans and advances to credit institutions (other loans and 
advances) (in EUR '000) 


31.12.2001 31.12.2000 
Term Geposits ..ccccanveeeaces 6 578 593 6 503 569 
Reverse repos (*) ....ceancceues 3 329 340 4731 983 
9 907 933 11 235 552 


(*) These operations comprise those carried out with a third-party cus- 
todian who undertakes, on the basis of a framework contract, to 
guarantee compliance with the contractual terms and conditions, 
notably with respect to: 

- delivery against payment, 

- verification of collateral, 

- the collateral margin required by the lender which must always 
be available and adequate, with the market value of the securi- 
ties being verified daily by the said custodian, 


Analysis of aggregate loans granted: 


- Disbursed portion ...... ee ee ee ee ee ee ee 
= Undisbursed: DOniOn .02.c20cwwsueeoece Ries sta eead d hee tenawus 


Aggregate loans granted .............. tisk een we pcb eae Oa Water a 


- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


Note D — Summary statement of loans and guarantees as at . 
31 December 2001 (in EUR '000) 


1. Aggregate loans granted (*) 
Aggregate historical amount of loans calculated on the basis of the 


parities applied on the date of signature 360 315 577 
Add: debt adjustment 270 250 
exchange adjustments 12 891 752 +13 162 002 
Less: terminations and cancellations 9250399 
principal repayments 144 233 985 
- 153 484 384 
Aggregate loans granted 219 993 195 
Loans granted 
to intermediary 
credit directly to final 
institutions beneficiaries Total 2001 Total 2000 
84 654 699 101085284 185739983 168748 611 
8 523 766 25 729 446 34 253 212 30 049 630 
93178465 126814730 219993195 198 798241 


(*) Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed. 
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31.12.2001 31.12.2000 
Aggregate loans granted ........ 219 993 195 198 798 241 
Securitised loans (Note B)........ 1 123 215 120 000 
Aggregate loans (Note V) ....... 221 116 410 198 918 241 


2. Statutory ceiling on lending and guarantee operations 


Under the terms of Article 18 (5) of the Statute, the aggregate amount 
outstanding at any time of loans and guarantees granted by the Bank 
must not exceed 250% of its subscribed capital. 


The present level of capital implies a ceiling of EUR 250 billion in rela- 
tion to aggregate loans and guarantees furnished currently totalling 
EUR 223 328 million and broken down as follows: 


Aggregate loans granted: 219 993 

Venture capital operations: 2... 0... cee ccc ee ees 1 669 

Aggregate guarantees furnished in respect of loans 

granted by third parties: 2... 0.0... ccc eee e ee eee 543 

Aggregate securitised loans: 1.0... eee eee eee eee 1 123 
223 328 





In EUR ‘000 


EBRD (31.12.2000) 





The market value of shares acquired with a view to guaranteeing recov- 
ery of loans and advances amounts to EUR 36 613 076 (2000: 32 499 160). 


Participating interests 


This item for EUR 269 941 795 corresponds to the capital paid in by the 
Bank in respect of its subscription (EUR 1 215 000 000) to the capital of 
the European Investment Fund (EIF), with its registered office in 
Luxembourg. 


Note F — Tangible and intangible assets (in EUR '000) 


% held Total own funds Balance sheet total 


Note E — Shares and other variable-yield securities and participating 
interests 


Shares and other variable-yield securities 


This item comprises (in EUR '000): 2001 2000 

Venture capital operations - after write-down 

of EUR 19 213 (2000: 0) cussdsanuasinesas 634272 460426 

EBRD Shares: 444-06 seuraduawdean eoeei an 123 750 115 312 

Shares acquired with a view to guaranteeing 

recovery of loans and advances ........... 30 970 30 196 
788 992 605 934 


The amount of EUR 123 750 000 (2000: EUR 115 312 500) corresponds 
to the capital paid in by the Bank as at 31 December 2001 in respect of 
its subscription of EUR 600 000 000 to the capital of the EBRD. 


The Bank holds 3.04% of the subscribed capital. 


Neither the Bank's result nor its own funds would have been material- 
ly affected had these shares been accounted for using the equity 
method. 






21 290 010 


The Bank holds 60.75% of the subscribed capital. 


Under the terms of a put option in respect of the remaining 785 EIF 
shares, the EIB is offering to buy these shares from the EIF's other 
shareholders within a remaining period of four years for a price of 
EUR 315 000 per share. This purchase price represents annual appreci- 
ation of 3% compared with the purchase offer made in 2000. The EIF's 
financial situation as at 31 December 2001 does not require any provi- 
sion to be made by the Bank as a result of this commitment. 


Total Total 

Kirchberg Lisbon Furniture and tangible intangible 

Land buildings building equipment assets assets 

Net book value at beginning of the year 3 358 66 528 139 8 302 78 327 9 863 
Acquisitions during the year | — — — 11 620 11 620 2 696 
Depreciation during the year — 3 830 14 6 643 10 487 4 872 
3 358 62 698 125 13 279 79 460 7 687 


All of the land and buildings are used by the Bank for its own activities. 


Note G — Interest subsidies paid and received in advance - interest subsidies, concerning certain lending operations mounted 
within the Union from the Bank's own resources, made available in 
conjunction with the EMS under Council Regulation (EEC) No 1736/79 
of 3 August 1979 and in conjunction with the financial mechanism 
established by the EFTA Countries under the EFTA Agreement signed 


on 2 May 1992; 


a) Part of the amounts received from the European Commission 
through EMS (European Monetary System) arrangements has been 
made available as a long-term advance which is entered on the assets 
side under item 10.(a) as “Receivable in respect of EMS interest subsi- 


Cles Pale Mr advancer: - amounts received in respect of interest subsidies for loans granted 


from EC resources under Council Decisions 78/870/EEC of 16 October 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 and 
83/200/EEC of 19 April 1983 and under Council Regulation (EEC) No 
1736/79 of 3 August 1979 as amended by Council Regulation (EEC) No 
2790/82 of 18 October 1982. 


b) On the liabilities side (item 3.(a)), “Interest subsidies received in 
advance” comprise: 


- amounts in respect of interest subsidies for loans granted for projects 
outside the Union, under Conventions signed with the ACP States and 
Protocols concluded with the Mediterranean Countries; 
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Note H — Other balance sheet accounts (in EUR ‘000) 


Note | — Prepayments and accrued income - Accruals and deferred 
income (in EUR ‘000) 





31.12.2001 31.12.2000 
Sundry debtors: 
- Staff housing loans and advances 82 173 89 035 
- Net balance of amounts disbursed 
in respect of borrowings and 
amounts received in respect of 
loans under NCI operations 
managed for the account of the 
European Community 
(Special Section) ........---5- 107 116 123 413 
- Borrowing proceeds to be received 0 226 723 
- Swap receivables .......52.24. 0 227 393 
- Loan instalments receivable 299 010 140 148 
= Oe! icceneaiiaeiss tad eiaes 98 491 92 779 
586 790 899 491 
Sundry creditors: 
- European Community accounts: 
. for Special Section operations 
and related unsettled amounts 167 241 160 692 
. deposit accounts ..... Maeaas 296 053 200 426 
- Swap payables ...........-+.- 0 226 723 
- Borrowing instalments payable 172 066 0 
- Optional Supplementary Provident . 
Scheme (Note L) ........ Stash at 133 689 127 693 
SOUED «acces sataas ie Gataes 220 345 180 786 
989 394 896 320 
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31.12.2001 31.12.2000 
Prepayments and accrued income: 
Interest and commission receivable 2356774 2 614 248 
Deferred borrowing charges ..... 708 607 815 716 
Other: scosdind adidas Sen west es 1 279 998 
3 066 660 3 430 962 
Accruals and deferred income: | 
Interest and commission payable 3 165 785 3 341 800 
Deferred loan proceeds ......... 461 868 505 733 
Deferred borrowing proceeds .... 726 459 714 868 
HIPC initiative ........ ce eee: 67 912 70 000 (*) 
Staff costs payable ...........4- 7 100 6 939 (*) 
External mobility costs ......... 7 500 (*) 0 
OMe? cian ere ree ee 53 973 129 603 
4490597 «4.768.943 


(*) Included in item 13 of the profit and loss account: extraordinary charges (Note Q). 


Note J — Amounts owed to credit institutions 
(with agreed maturity dates or periods of notice) ( in EUR '000) 


- Short-term borrowings ........ 


- Promissory notes issued in respect 
of paid-in capital of EBRD ..... 


31.12.2001 


597 497 


607 622 


31.12.2000 


426 658 


9113 


72 118 


507 889 





NOTE K — SUMMARY STATEMENT OF DEBTS EVIDENCED BY CERTIFICATES AS AT 31 DECEMBER 2001 (in EUR '000) 














Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (-) 

Payable Outstanding Average Outstanding Average Due , Average Average Outstanding at Outstanding at 
in at 31.12.2000 rate at 31.12.2001 rate dates 31.12.2000 rate 31.12.2001 rate 31.12.2000 31.12.2001 
EUR 47 344105 5.38 72 131851 5.48 2001/2030 6313851 + 4.73 24174809 + 5.50 53657956 96306 660 
DEM 2153413 6.20 0 0.00 4633060 + 5.63 0.00 6786 473 
FRF 4923660 6.54 0 0.00 263927 + 5.06 0.00 5 187 587 
ITL 7478250 8=7.50 0 0.00 42102 + 4.58 0.00 7520352 
BEF 68 171 7.50 0 0.00 119342 + 8.25 0.00 187 513 
NLG 2932860 6.68 0 0.00 1557764 - 4.73 0.00 1375096 
IEP 61392 7.75 0 0.00 316135 + 5.64 0.00 377 527 
LUF 679 304 7.05 0 0.00 210709 - 6.54 0.00 468 595 
ESP 4199933 7.23 0 0.00 1789206 + 4.72 0.00 5989 139 
PTE 942 091 6.11 0 0.00 1291307 + 4.76 0.00 2233 398 
FIM 67275 6.29 0 0.00 157349 + 4.74 0.00 224 624 
GRD 616 287 6.29 0 0.00 205429 - 485 0.00 410 858 
IN-CURRENCIES 71 466 741 72 131 851 
GBP 40713384 646 48004 134 6.34 2001/2040 2993749 - 6.39 4046143 - 6.35 37719635 43957991 
DKK 482 373 4.94 484 099 5.17 2002/2005 32243 + 3.96 141 865 + 5.17 514 616 625 964 
SEK 211 181 5.70 200 512 5.70 2003/2007 765695 + 3.93 864306 + 5.70 976 876 1 064 818 
USD 34505658 6.11 45 145774 5.50 2001/2026 4420494 - 6.45 15983627 — 5.56 30085164 29 162 147 
CHF 3627232 4.32 3 213 298 3.99 2001/2014 181657 + 7.11 54 960 - 4.00 3808 889 3 158 338 
JPY 4570277 3.42 3 429 706 3.04 2001/2031 1649598 - 1.45 944 455 - 3.04 2920679 2 485 251 
NOK 255 055 5.56 314 406 5.67 2004/2007 177 324 - 7.22 213 796 - 5.67 77 731 100 610 
CAD 1 841 031 8.13 1 474 036 7.98 2001/2008 1769424 - 9.00 1402998 —- 7.98 71 607 71 038 
AUD 636553 "7.88 462 963 6.28 2001/2005 636553 - 7.88 462 963 - 6.28 
CZK 296 248 =: 9.03 247 891 7.55 2001/2015 57066 - 5.10 101 167 + 7.55 239 182 349 058 
HKD 1811844 7.74 1 767 967 7.12 2001/2010 1811844 - 7.74 1767967 - 7.12 
NZD 142045 7.17 94 273 6.50 2002/2004 142045 - V17 94273 - 6.50 
ZAR 761152 13.68 609566 12.88 2001/2018 447906 - 13.44 371124 - 12.88 313 246 238 442 
HUF 73585 11.77 161106 10.02 2003/2004 0.00 81573 - 10.02 73 585 79 533 
EEK 9587 10.00 0 0.00 2001/2001 9587 - 10.00 0.00 
PLN 94242 14.54 326416 12.52 2003/2006 42291 - 1484 118105 - 12.52 51951 208 311 
TWD 746729 = 5.66 1 035 766 5.00 2003/2008 746729 - 5.66 1035 766 - 5.00 
SKK 68 286 15.58 46751 15.63 2001/2002 68286 - 15.58 63114 + 15.63 109 865 
TOTAL 162 313 203 179 180 515 








The redemption of certain borrowings is indexed to stock exchange indexes (historical value: 2672 million). All such borrowings are hedged in full 
through swap operations. 


Following this valuation, the EIB's commitments have been found to be 
covered. 


Note L — Provisions for liabilities and charges (staff pension fund) 
(in EUR '000) 


; : . , Vv nts | e ion f rovision were as follows: 
Commitments in respect of retirement benefits were valued at 30 June TNE MOVE ME TS ENE PensOn tunic: PLOvIsIO Nel ee 


2000 by an independent actuary using the projected unit credit - provision at 31 December 2000 ...........02 433 281 
method. The calculations were based on the following assumptions: 
; _ . - payments made during the year ........0000e, -— 17 039 
- a discount rate of 7% for determining the actuarial present value of 
benefits accrued; SO@NNUAl COSt. “<iickv ink ie ewe eee encanateweee + 58 709 
- aretirement age of 62; - provision at 31 December 2001 ............-. 474 951 


The above figures do not include the liability towards members of staff 
in respect of the Optional Supplementary Provident Scheme (a con- 
tributory defined benefit pension scheme). The corresponding amount 
of EUR 133.7 million (2000: EUR 127.7 million) is entered under “Sundry 
creditors/other” (Note H). 


- a combined average impact of the increase in the cost of living and 
career progression estimated at 4%; 


- a rate of adjustment of pensions of 1.5%; 
- probable resignation of 3% up to age 55; 
- use of EVK/PRASA 90 actuarial tables. 
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Note M — Fund for general banking risks (in EUR ‘000) 


Movements in the Fund for general banking risks are tabulated 
below: 


31.12.2001 31.12.2000 
Fund at beginning of the year 935 000 870 000 
Transfer for the year ....... 145 000 65 000 
Fund at end of the year ..... 1080 000 935 000 


Note N — Geographical analysis of “Interest receivable and similar 
income” {item 1 of the profit and loss account) 


(in EUR '000) 
31.12.2001 31.12.2000 
GOrMany «iss eesiecsewece 1 552 900 1 444 343 
PRON 6 cates aoe sewers 1 227 998 1 229 088 
TGS: saison trate ec catires 1 369 824 1315 449 
United Kingdom .......... 1 377 507 1 452 315 
SDAIN. . daeedseew ene hGusaes 1219 248 1 242 882 
BeIGIUM: sccecs cc ev idwwa ns 213 288 231 762 
Netherlands .......ceeeeee 149 850 153 771 
SWEdEN “c.niwieueecesa sees 177 804 189 422 
DENMAN nv.acdaeesa.aare eieserass 247 954 284 546 
PAUSt ia ea secon. @ueatawararsca 152 647 135 974 
FINIANG. 44-c5 sare ariweess 115 649 101 487 
GIGGCEe i 5 gata ache tie 389 539 354 670 
POMUG al) se ics ceases 525 726 506 674 
WelaNG) ised oe eee eee oak 113 859 . 135 521 
Luxembourg ......cccenees 26 829 23 816 
| 8 860 622 8 801 720 
Outside the European Union . 1 061 294 944 305 
9 921 916 9 746 025 
Income not analysed (1) ..... 807 590 898 401 
10 729 506 10 644 426 
(1) Income not analysed: 
Revenue from investment 
portfolio securities ......... 158 125 — 146 523 
Revenue from hedging 
portfolio securities ......... 0 16 514 
Revenue from short-term 
SOCULIUICS 2. oa Sie ecsis esa 85 696 59 253 
Revenue from money-market 
Operations .....ceveacvees 556 133 676 111 
EIF quarantee commission (*) 
(EIB counterguarantee) ...... 7 636 0 
807 590 898 401 


(*) Net of annua! amortisation. 


Note O — Geographical analysis of “Commission receivable” (item 
4 of the profit and loss account) (in EUR ‘000) 


31.12.2001 31.12.2000 

FreaNiCe <a, 5.6 inane ccna erat caer 0 9 
ht | ae ee eee ere a 2 5 
United Kingdom .......... 59 54 
SPalll’ Asche ieee saw iaw es 0 0 
DENMARK: s244adciadane dads 1 8 
GlGGCO cia veaeeemeee een 0 0 
Welland! ice erences ee feats 20 27 
82 103 

Community institutions ..... 22 759 18 824 
22 841 18 927 
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Note P — Administrative expenses and charges (in EUR '000) 


31.12.2001 31.12.2000 
Salaries and allowances ..... 101 849 94 924 
Welfare contributions and 
other social costs .......... 51 054 42 511 
Staff COSIUS -c eiwekscwniwn ed 152 903 137 435 
General and administrative 
OXDCNSES esi wi eee team eee 50 861 43 622 
203 764 181 057 


The number of persons employed by the Bank was 1 097 at 
31 December 2001 (1 033 at 31 December 2000). 


Note Q — Extraordinary income and charges 


a) Extraordinary income (in EUR '000) 


The amount as at 31 December 2000 corresponded to the sale of war- 
rants received in conjunction with a loan restructuring operation. 


b) Extraordinary charges (in EUR '000) 


31.12.2001 31.12.2000 

Staff costs payable ......... 0 6 939 
Provision for external mobility 7 500 0 
Special conversion rates ..... 3 864 0 
HIPC Initiative ............ 0 60 000 
UNGER *-i ie ueera eee wean rare arr 0 489 
11 364 67 428 


Note R — Special deposits for service of borrowings 


This item represents the amount of coupons and bonds due, paid by 
the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 


Note S — Estimated present value of financial instruments 


The Bank records balance sheet financial instruments on the basis of 
their historical cost in foreign currency (apart from the operational 
portfolio) representing the amount received in the case of a liability or 
the amount paid to acquire an asset. The present value of the financial 
instruments (mainly loans, treasury, securities and borrowings after 


long-term interest rate or currency swaps) entered under assets and lia-" 


bilities compared with their accounting value is shown in the table 
below: 


Liabilities 


(EUR million) Sees eae accounting! present aerial present 
31 December 2001 value value value value 


Loans 186 863 192 470 
Investment portfolio 2 504 2 608 
Liquid assets 10 128 10 820 
Borrowings after swaps — _— 7 794 ae 198 


199 495 | 205 898 898 174 | 174.794 | 180 198 | 198 








Note T — Risk management 
The significant risks which have to be managed by the Bank are: 
* credit risk 


* interest rate risk 





* liquidity risk 


* exchange risk. 


Credit risk 


Credit risk concerns mainly the Bank's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in the 
investment, hedging and operational portfolios, certificates of deposit 
and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note U). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency of 
counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Credit Risk Department under the direct 


- within the European Union: 







Borrower 






Member Public C is Without formal , 
States institutions © banks orporates guarantee 2 Tota 


| Memberstates | | | 13509 | 
1133] 32080 
| Zone at banks | 13716 | avo | gaz | 5 174 | 78807 | 
Corporates | az | a | tz | 28957 | 
| Totalzon | ass | s6968 | szsea | 45030 | 


(1) Loans secured by assignment of rights by category of final beneficiary. 


responsibility of the Management Committee. The Bank has thus 
established an operationally independent structure for determining 
and monitoring credit risk. 


Loans 


In order to limit the credit risk on its loan portfolio, the Bank lends only 
to counterparties where it has been possible to demonstrate their cred- 
itworthiness over the longer term and who can offer guarantees 
deemed sufficiently sound. 


In order efficiently to measure and manage credit risk on loans, the 
Bank has graded its lending operations according to generally accept- 
ed criteria, based on the quality of the borrower, the guarantee and, 
where appropriate, the guarantor. 


The structure of guarantees attaching to the portfolio of loans grant- 
ed as at 31 December 2001 is analysed below (EUR million): 


Zone “A” 


15 174 13 472 78 897 


66 495 
34 809 190 941 
30 857 173 098 


(2) Loans for which no formal guarantee was required, the borrower's level of solvency itself representing adequate security. In the event of certain 
occurrences, appropriate contractual clauses ensure the Bank's right of access to independent security. 


- outside the European Union: 














2001 2000 
Secured by: 
Member States , 1 881 1 843 
Community budget 21 530 (*) 19 506 (*) 
Pre-Accession Facility 6 765 4471 
Total 30.176 25 820 


(*) of which 2 969 million in risk-sharing operations as explained below 
(2000: 2 387 million). 


Loans outside the Community (apart from those under the Pre- 
Accession Facility) are, in the last resort, secured by guarantees of the 


Community budget or the Member States (loans in the ACP Countries 
and the OCT). In all regions (South Africa, non-member Mediterranean 
Countries, Central and Eastern Europe, Asia and Latin America), apart 
from the ACP Countries and the OCT, in the case of loans secured by a 
sovereign guarantee, all risks are, in the last resort, covered by the 
Community budget. 


The agreements decided by the Council of the European Union on 14 
April 1997 (Decision 97/256/EC) introduced the concept of risk sharing 
whereby certain Bank loans are secured by third-party guarantees with 
respect to the commercial risk, the budgetary guarantee applying in 
the case of political risks solely arising from currency non-transfer, 
expropriation, war and civil disturbance. To date, finance contracts for 
EUR 2 966 million in risk-sharing loans have been signed under these 
agreements. 


Loans granted under the Pre-Accession Facility (EUR 6 765 million) are 
not secured by guarantees of the Community budget or the Member 
States. 
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(in EUR '000) 


Convention/agreement 


Member States guarantee 

ACP/OCT Group 2nd Lomé Convention 
ACP/OCT Group 3rd Lomé Convention 
ACP/OCT Group 4th Lomé Convention 


ACP/OCT Group 4th Lomé Convention 
f2nd Financial Protocol 


Total Member States guarantee 


100% Community budget guarantee 
South Africa - 300m - 

BG Decision 19.06.95 

ALA | - 750m 


ALA interim (100% guarantee) - 153m 


CEEC - 1bn - BG Decision 29.11.89 
CEEC - 3bn - BG Decision 02.05.94 
CEEC - 700m - BG Decision 18.04.91 


Total: 100% Community budget 
guarantee 


75% Community budget guarantee 
Mediterranean Protocols 
Yugoslavia - Art. 18 (1984) 
Yugoslavia - 1st Protocol 
Yugoslavia - 2nd Protocol 

Slovenia - 1st Protocol 


Total: 75% Community budget 
guarantee 


A breakdown of disbursed loans outstanding (in EUR million) at 31 December 


out below: 


Energy 


Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 


Health, education 


Treasury 


8 924 
177 225 
867 832 


826 818 


1 880 799 


205 887 
587 466 
115 711 
582 878 
2 491 321 
329 195 


4 312 458 


3 903 857 
21 159 
34 555 

193 597 
131 268 


4 284 436 


Outstanding Outstanding 


31.12.01 31.12.00 


17 361 
227 943 
968 061 


629 489 


1 842 854 


285 714 
603 804 
168 477 
659 114 
2 663 977 
366 338 


4 747 424 


3 964 057 
26 253 
48 360 

215 237 
139 229 


4 393 136 


The credit risk associated with treasury (the securities portfolio, com- 
mercial paper, term accounts, etc.) is rigorously managed through 


selecting first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and out- 
standing treasury instruments have been laid down by Management, 
in particular on the basis of the ratings awarded to counterparties by 
the rating agencies (these limits are reviewed regularly by the Credit 


Risk Department). 


The table below provides a percentage breakdown of the credit risk 
associated with the securities portfolio and treasury instruments in 
terms of the credit rating of counterparties and issuers: 
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LOANS FOR PROJECTS OUTSIDE THE UNION 
Breakdown of loans by guarantee as at 31 December 2001 


Convention/agreement 


70% Community budget guarantee 

South Africa - 375m - Decision 29.01.97 
ALA Il - 900m 

ALA interim (70% guarantee: risk sharing) 
- 122m 

Bosnia-Herzegovina - 100m - 99/2001 
Euromed (EIB) - 2 310m - Decision 29.01.97 
FYROM - 150m - 1998/2000 

CEEC - 3 520m - Decision 29.01.97 


Total: 70% Community budget 
guarantee 


65% Community budget guarantee 
South Africa - 825m - 7/2000-7/2007 
ALA Ill - 2/2000-7/2007 

Euromed Il - 2/2000-7/2007 

CEEC - 8 680m - 2/2000-7/2007 


. Turkey-TERRA - 11/1999-1 1/2002 


Total: 65% Community budget 
guarantee 


Total: Community budget guarantee 
Total: Pre-Accession Facility 


Grand Total 


Maturity 


11 564 
37 238 
4581 
6 713 
4509 
146 

4 429 
769 
30 727 
3 324 
104 000 


Outstanding 
31.12.01 


327 031 
995 196 


135 063 
100 122 
2 385 402 
150 000 
3 360 841 


7 453 655 


202 533 
941 255 
1905 885 
1979 920 
450 000 


5 479 593 
21 530 142 
6 764 930 


30 175 871 


23 751 
51 496 
14 380 
12 738 
8 143 
366 

15 132 
2 418 
54 497 
3 942 


186 863 


Securities 


as at 31 December 2001 
Moody’s or equivalent rating 
AAA 
PI 
AA1 to AA3 
Al 
Below Al 


Non-rated 


portfolio % 


Outstanding 


31.12.00 


363 257 
963 759 


136 196 
60 000 

2 421 834 
130 000 

3 425 935 


7 500 981 


50 000 
391 601 
700 574 


1 347 000 


375 000 


2 864 175 
19 505 716 
4471112 
25 819 682 


2001 according to the sectors in which borrowers are engaged is set 


not more 1 year to more than 
than 1 year 5 years 5 years TOTAL 2001 | TOTAL 2000 


22 217 
47 423 
14 204 
13 000 
7 561 
325 

12 742 
1 684 
47 301 
2 413 


168 869 





Treasury 
instruments % 








Interest rate risk 


The Bank has established an organisational structure for the asset- 
liability function, applying best practices in the financial industry, and, 
in particular, an Asset-Liability Management Committee (ALCO) under 
the direct responsibility of the Bank's Management Committee. 
Accordingly, it has decided on an asset-liability management strategy 
which involves maintaining an own funds duration of around 5 years, 
thereby safeguarding the Bank against substantial fluctuations in its 
long-term revenue. 


Given a notional own funds portfolio in line with the above objective 


Reindexation interval (EUR million): 


of an own funds duration equal to around 5 years, an increase in inter- 
est rates of 0.01% on all currencies would result in a fall of 
EUR 1 227 000 in the differential between the net present value of the 
Bank's own funds and the net present value targeted by ALM strategy. 


The following table illustrates the Bank's exposure to interest rate risk. 
It presents the nominal amounts according to maturities affected by 
the incidence of interest rate changes, as regards the main balance 
sheet items subject to reindexation: 


not more than 3 months 6 months 1 year more than Total Total 
3 months to 6 months to 1 year to 5 years 5 years 31.12.2001 2000 


Assets 


Loans (gross) - 


Net liquidity 


Liabilities 


Borrowings and swaps 





186 863 
12 632 
199 495 


168 869 
12 979 
181 848 


174 794 158 817 


Liquidity risk 


The table hereafter analyses assets and liabilities by maturity on the 
basis of the period remaining between the balance sheet date and the 
contractual maturity date. 


Liquidity risk (EUR million) 


Not more 


Maturity than 3 months 


but not more 
than 1 year 


Assets 


Cash in hand, central banks 
and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
Current accounts 
Others 


Loans: 


More than 3 months} More than 1 year 


Assets and liabilities for which there is no contractual maturity date are 
classified under “Maturity undefined”. 


More than 
5 years 


Maturity 


but not more undefined 


than 5 years 


22 


1377 


142 
9 908 
10 050 


Credit institutions 
Customers 


Debt securities ne fixed-income 
securities 


Currency swap contracts adjustment 
Other assets 
Liabilities 
Amounts owed to credit institutions 
83 779 


Debts evidenced by certificates 


Capital, reserves and profit 
Other liabilities 


Total liabilities| 8059 | 


46 831 
56 214 
103 045 


1 906 
~67 


72 367 


84 655 


101 085 


185 740 


6 322 
1 237 
4628 


608 
179 151 
23 296 
6 321 





A securities portfolio, termed an “investment portfolio” (Note B), has 
also been created in order to ensure the Bank’s solvency and to con- 
tend with unforeseen liquidity needs. This securities portfolio consists 
of mainly fixed-income securities issued by first-class counterparties, 
largely bonds issued by Member States, with the intention of holding 
them until fina] maturity. 


Exchange risk 


The sources of exchange risk are to be found in the margins on opera- 
tions and in general expenses incurred in non-euro currencies. The Bank's 
objective is to eliminate exchange risk by reducing net positions per cur- 
rency through operations on the international foreign exchange markets. 
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Exchange position (EUR million) 


Currency Pound United States Other Total Grand 
sterling dollar currencies excl. euro total 


Assets . 


Cash in hand, central banks and 
post office banks 


Treasury bills eligible for 
refinancing with central banks 


Other loans and advances: 
Current accounts 
Others 


Loans: 


Credit institutions 48 615 
Customers 617 339 
109 954 


Debt securities including fixed-income securities 4199 
Currency swap contracts adjustment - 24 672 
Other assets 3213 


Liabilities 

Amounts owed to credit institutions 
Debts evidenced by certificates: 
Debt securities in issue 

Others 


Capital, reserves and profit 


Other liabilities 


Total Liabilities 100 756 48 813 


Off balance sheet 


Net position as at 31.12.2001 pats fk 


Net position as at 31.12.2000 


(1) of which GRD: 172 (euro-in currency as from 01.01.2001) 


Note U — Derivatives 


Derivatives are contractual financial instruments, the value of which 
fluctuates according to trends in the underlying assets, interest rates, 
exchange rates or indexes. 


1. As part of funding activity 


The Bank uses derivatives mainly as part of its funding strategy in order 
to bring the characteristics, in terms of currencies and interest rates, of 
the funds raised into line with those of loans granted and also to 
reduce funding costs. 


The derivatives most commonly used are: 
* Currency swaps 

* Interest rate swaps 

* Deferred rate-setting (DRS) agreements. 
Currency swaps 


Currency swaps are contracts under which it is agreed to convert funds 
raised through borrowings into another currency and, simultaneously, 
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84 655 
101 085 
185 740° 
6 322 
1 237 
4 628 










178 294 
857 
179 151 
23 296 


106 317 
702 
107 019 















a forward exchange contract is concluded to re-exchange the two cur- 
rencies in the future in order to be able to repay the funds raised on 
the due dates. 


Interest rate swaps 


Interest rate swaps are contracts under which it is generally agreed to 
exchange floating-rate interest for fixed-rate interest or vice versa. 


Deferred rate-setting (DRS) agreements 


This derivative is similar to an interest rate swap contract (fixed 
rate/floating rate or vice versa). However, it is used more specifically by 
long-term financing institutions such as the EIB, which raises substan- 
tial amounts on the capital markets. 


Interest rate or currency swaps allow the Bank to modify the interest 
rates and currencies of its borrowing portfolio in order to accommo- 
date requests from its clients and also make it possible to access certain 
capital markets by exchanging with counterparties their advantageous 
conditions of access to these markets, so reducing funding costs. 


Long-term derivatives transactions are used only for fund-raising and 
for the reduction of market risk exposure, but not for trading. 











All interest rate and currency swaps linked with the borrowing port- 
folio have maturities identical to the borrowings concerned and are 
therefore long-term. 


Derivatives credit risk hedging policy 


The credit risk with respect to derivatives lies in the loss which the Bank 
would incur were a counterparty unable to honour its contractual obli- 
gations. 


In view of the special nature and complexity of the derivatives trans- 
actions, a series of procedures was put in place to safeguard the Bank 
against loss arising out of the use of this instrument. 


Contractual framework: 


All the EIB's long-term derivatives transactions are concluded in the 
contractual framework of Master Swap Agreements and, where non- 
standard structures are covered, Credit Support Annexes, which speci- 
fy the conditions of exposure collateralisation. These are generally 
accepted and practised contract types. 


Counterparty selection: 


Minimum rating A1 at the outset, the EIB having the right of early ter- 
mination if the rating drops below a certain level. 


Limits: 
- total net market value of derivatives exposure with a counterparty; 
- unsecured exposure to a counterparty; | 


- furthermore, specific concentration limits expressed as nominal 
amount. 


Currency swaps (EUR million) 


less than 
1 year 








Notional amount 





Net discounted value 
Credit risk (BIS 2 weighted) 






1 year to 
5 years 


4 233 29 185 
516 1695 
148 


All limits are dynamically adapted to the credit quality of the counter- 
party. 


Monitoring: 


The derivatives portfolio is regularly valued and compared against lim- 
its. 


Collateralisation: 


- Derivatives exposure exceeding the limit for unsecured exposure is 
collateralised by cash and first-class bonds. 


- Very complex and illiquid transactions require collateralisation over 
and above the present market value. 


- Both the derivatives portfolio with individual counterparties and the 
collateral received are regularly valued, with a subsequent call for 
additional collateral or release. 


The credit risk associated with derivatives varies according to a number 
of factors (such as interest and exchange rates) and generally corre- 
sponds to only a small portion of their notional value. In the Bank's 
case, where only mutually agreed derivatives are negotiated, the cred- 
it risk is evaluated on the basis of the “current exposure” method rec- 
ommended by the Bank for International Settlements (BIS). Hence, the 
credit risk is expressed in terms of the positive replacement value of 
the contracts, increased by the potential risks, contingent on the dura- 
tion and type of transaction, weighted by a coefficient linked to the 
category of counterparty (BIS 2 weighted risk). 


The following tables show the maturities of currency swaps and inter- 
est rate swaps plus DRS combined, sub-divided according to their 
notional amount and the associated credit risk: 





5 years to | more than Total Total 
10 years 10 years 31.12.2001 2000 


3 182 1 967 
13 58 
105 145 





The notional amounts receivable or payable in respect of currency swaps are disclosed off balance sheet (see 2. below for short-term swaps). 


Interest rate swaps and DRS (EUR million) 





Notional amount 





Net discounted value 


Credit risk (BIS 2 weighted) 






The Bank does not generally enter into any options contracts in con- 
junction with tts risk hedging policy. However, as part of its strategy of 
raising funds on the financial markets at least cost, the Bank enters 
into borrowing contracts encompassing notably interest rate or stock 
exchange index options. Such borrowings are covered by swap con- 
tracts to hedge the corresponding market risk. 


Tabulated below are the number and notional! amount of the various 
types of option attaching to borrowings: 






less than 1 year to 5 years to more than Total 
1 year 5 years 10 years 10 years 31.12.2001 


11 967 50 175 21119 26 607 
366 1 739 617 2095 
99 635 . 343 655 











109 868 
4817 
1732 






Special 
Embedded Stock structure 
option exchange coupon 
or similar 


Number of transactions 


Notional amount 
( EUR million) 


Net discounted value 


. 
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All options contracts embedded in, or linked with, borrowings are 
negotiated by mutual agreement. 


Generally, there is no credit risk on these options, except in some cases 
where they are based on a stock exchange index, but for which securi- 
ty exists in the form of regularly monitored collateral. 


Ratings exposure table 


Credit risk 
& BIS2 


A2 to Baa3 





All new transactions are concluded with counterparties rated at least 
A1, Consequently, most of the portfolio is concentrated on counter- 
parties rated A1 or above. 


2. As part of liquidity management 


The Bank also enters into short-term currency swap contracts in order 
to adjust currency positions in its operational treasury in relation to its 
benchmark currency, the euro, and to cater for demand for currencies 
in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at 
EUR 2 025 million at 31 December 2001, as against EUR 981 million at 
31 December 2000. 


Note V — Geographical breakdown of lending by country in which projects are located 





Aggregate 

Countries and territories Number loans Undisbursed Disbursed % % fin. 

in which projects are located of loans granted portion portion of total year 2000 

1. Loans for projects within the Union and related loans 

GOrMaNy: sc 6 -w eee oP ee aw SS 739 32 228 163 755 710 31 472 453 14.58% 13.71% 

FRANCE? 2. i555 eee Ga eG Bee ee 385 25 318 051 2 542 954 22 775 097 11.45% 11.18% 

HOLY” 3 je a ee ae Se a eae 1 231 29 828 077 3 275 444 26 552 633 13.49% 14.04% 

United Kingdom ......00002 303 25 049 052 3 510 566 21 538 486 11.33% 12.17% 

SPAIN 4.25: So. Be © Rar aw OS 443 27 346 806 2 452 300 24 894 505 12.37% 12.86% 

BGIQUUING  e. Ger eels ae A wee: Oa 88 4128 141 394 841 3 733 300 1.87% 2.11% 

Netherlands ...... du toc de at tea aes 48 3055 414 793 523 2 261 890 1.38% 1.49% 

SWEGENM: <<. wie te. Se are Ge ia Be Eee 116 4393 271 | 821 598 3 571 673 1.99% 1.90% 

DERMAL: ane 08. wa ie eee Woe. We Re 111 5 580 093 613 113 4 966 980 2.52% 2.41% 

PUSWE ee nis en 538 SWS, wh a te law wa 105 3 569 121 0 3 569 121 1.61% 1.45% 

PUA ING? io castes Sa ie ee a eee 53 2 859 620 331 035 2 528 584 1.29% 1.21% 

C] (1-14 - ee ee ee 205 8 915 099 1 466 871 7 448 228 4.03% 3.77% 

POPUGSl: si oN eee ee es 214 13 556 906 3 467 993 10 088 914 6.13% 6.22% 

WOlANGs fo boa ea ty ave he eA els 98 2 486 418 875 531 1 610 837 1.12% 1.19% 

Luxembourg .. 1... 2 eee eee 33 605 738 109 308 496 430 0.27% 0.30% 

Related loans (*) 2... 2 ee ee ee 22 2 020 569 200 000 1 820 569 0.91% 1.01% 
Total 4194 190 940 539 21 610 837 169 329 700 86.35 % 87.02 % 

2. Loans for projects outside the Union 

2.1. ACP Countries/OCT 

N@MIDIA® se-icw wala ak, ace wees 10 161 461 45 225 116 236 

KON a coo ce SS Re aes 10 146 987 54 376 92 610 

Jailed: . issu 2: haan ee, eke ee 1 135 479 15 337 120 143 

Mauritius: -: os0s6 Bence wah ame es 11 129 587 61 755 67 832 

POP LOUD cca: ea 2 Se Se tas 3 113 373 48 450 64 923 

ZiMBaDWe? io asd tw a oD we 12 102 371 18 030 84 341 

Trinidad and Tobago .......... 5 91 638 499 91 139 

Barbads: 6:2: 5.9. @ Sw & 41S ed mare 6 80 254 50 173 30 081 

GONG, a coca i eda Se a 5 78 980 22 629 56 351 

SENEGSL: wie fh his a ee eee 3 75 330 42 977 32 353 

Mozambique ......e5 eee eae 4 70 321 3 500 66 821 

BOUSWaNA (eo ssa We a ee ea 8 66 065 0 66 065 


(*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offer- 
ing benefits for the Union are considered as related to loans within the Union. 
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Note V — Geographical breakdown of lending by country in which projects are located (continued) 


Countries and territories Number 


in which projects are located of loans 


Regional - Central Africa ........, 
LESOING® bt e MRR E REE eK 


Papua New Guinea ........... 
Ballaimas: ss: adc 44 ee ea ES 


NIQGGTIE: 6% <i a: Bs hace ae eA aah eed 
Dominican Republic. .......... 
Regional- Africa... 1... 2.000 e 
GeO 4% & ale ee ee ae ee 
Regional - Caribbean .......... 
Regional - West Africa ......... 
SWaZiland a. a wow ee ee Ses 
Saint LUCIA: 424: corer dee ew eae. Oh dow 
Uganda’. si a.c6. See &, We Be 


French Polynesia... 6. eee eee 
British Virgin Islands .......... 
Cayman Islands ........-.e00-% 
Saint Vincent and the Grenadines ... 
IWS corse ee te eS ea we 
OCT GlOUp: fis i.a sonyieoaies end a Ae 
New Caledonia and Dependencies .. . 
GA cial ee a Oe ea 8 a oe Je 


TONGA - bse SAAS em we er ae he ee ees 


ATUDA). 26% ale Bebe Seas ee ees 


CG) 
c, 
3 
Dp 
per) 
= —=@ WW RS KN = et eB Re eth Uh OU Uwe Ue PN NH fh NN | = Ww Ba PRN Ow hh oo W WwW = 


Bil, <ciws bab hoe are ee aes Ae 
Sub-total 173 


2.2. South Africa Sub-total 


2.3, Euro-Mediterranean Partnership 
Countries and the Balkans 


NY 
Ww 


BOY DU 50: horrors: aise, kc-W cep a eR an ee 34 
WIGIOCEO:: sis: Seca Scene eee wie Sa 35 
TUPKOY® eee 4 oe ee ee 23 
PIGCM Asse 5k Gwe ae et ee Or 28 
FUNISIA: (Ae eS 6 oe a a we OY ae 39 
LO DANO: ia. Se ee we se 4 a 12 
JOUGAN:. 8 Ses oat te ee 8t a wes he Se 28 
Chala ce aos cate, ga ected A ate Rae ee 10 
SVClAi. oi. 4 ae ee ELS at a ee as 3 
Gaza-West Bank ....... 2.0000 10 
EV ROM a: i etait Wo as Se nee a 
Bosnia-Herzegovina .........68. 3 
Alba a. 9 e--e e Sae e BS A 6 
Federal Republic of Yugoslavia ..... 11 
MY || en ee ee ee re ae c) 
Sub-total 253 


Aggregate 


loans 
granted 


53 713 
52 940 
51 612 
41 749 
39 737 
38 688 
37 299 
32 829 
31 634 
30 033 
21545 
20 814 
19 849 
17 500 
17 414 
15 828 
10 391 
10 100 
10 000 
9715 
7 805 
6775 
5 342 
5 093 
5 000 
4992 
4982 
4419 
3 993 
3 257 
3255 
3 223 
2 828 
2 826 
1774 


1 880 800 


735 452 


1552 165 
1 509 609 
1 508 292 
1 484 851 
1081 415 


446 645 
409 844 
215 748 
210 725 
197 509 
174 358 
160 123 
131 092 
122 360 

44 758 


9 249 494 


Undisbursed 


portion 


44 636 
27 414 
30 000 


577 913 
256 180 


575 925 
739 500 
684 712 
385 650 
489 200 
147 000 
103 000 
146 000 
190 000 
106 270 
89 000 
156 350 
91 349 
66 000 
0 


3 969 956 


Disbursed % % fin. 
portion of total year 2000 


9077 
25 526 
21612 
41 749 
39 737 

8 785 
37 299 
32 829 
15 259 
30 033 

6 045 
14 790 
11 499 
10 000 
12 414 
15 828 
10 391 
10 100 

0 

6715 

7 805 

6775 

5 342 

5 093 

155 

4 992 

967 

4419 

3 993 

3 257 

3 255 

3 223 

828 

2 826 

1 774 


1 302 887 0.85% 0.93% 
479 272 0.33% 0.35% - 


976 240 
770 109 
823 581 
1 099 201 
592 215 
299 645 
306 844 
69 748 
20 725 
91 239 
85 358 
3773 
39 743 
56 360 
44 758 

9 279 539 4.18% 3.64% 
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Note V — Geographical breakdown of lending by country in which projects are located (continued) 





Aggregate 
Countries and territories Number loans Undisbursed Disbursed % % fin. 
in which projects are located of loans granted portion portion of total year 2000 
2.4, Accession Countries 
POAC 35. Ge Ke aia De Be ee ce 58 4 655 602 2 253 603 2 402 000 
Czech Republic 2... 1... 0 eee eae 28 2 513 895 940 800 1573 095 . , 
ROMAN A og. Gags Be eee eects 33 2 227 071 1 315 330 911 741 
PUNGALY® S6ciS oe Bw as @ es 42 1 838 956 642 700 1 196 256 
Slovak Republic 2... 6. wee ee 24 1 136 039 194 991 941 049 
SIOVENIA. sites ee ee eae ae 24 1 063 270 512 585 550 685 
BUIGOI A. 4i-% oie ae % ee Re 22 918 140 632 000 286 140 
GCYOPUS. ai toa ale Be Ea A 17 486 525 265 194 221 331 
LithU ania. excite ke ase wa aS 17 294 838 121 442 173 397 
LAtVld, ak ei eh eee BO er 11 201 740 107 987 93 753 
EStON[A:6 aac hid ai wl et Bae eee 13 161 554 65 415 96 139 
Wialta. a Seri, eae Se eee as 4 37 806 25 000 12 806 
Sub-total 293 15 535 436 7 077 047 8 458 392 7.03% 6.92% 
2.5. Asia and Latin American Countries 
BIAZ Siw -@ sow es a wre Bae aod 4 AM SS 16 763 403 68 912 694 491 
Argentina 2... cee eet wes 10 496 013 92 136 403 876 
PHINID PINGS: 4.6 See Sea, ona a ee 7 281 549 88 725 192 824 
INGIOMGSIA” 264: wea: 6 ee ee eK 5 253 143 207 279 45 865 
NNGNANG eek ii Sah ere oh wees 4 175 129 35 650 139 479 
GONE: 4s afaik Ge nae eee Bee 3 151 558 56 167 95 391 
PanaMal. <3. evaia a 6 Bee ai we ee ee 2 111 974 18 438 93 536 
PERU: 25. he: ve Ghar ee rae he eo 2 99 913 0 99 913 
Mexico 2. ee 3 96 445 36 307 60 138 
VIGENGIN: | wide 2? Wk ae de a 1 55 000 55 000 0 
VENT gay: payin! Gi See 3a Gas Wolo wl iG Paci ee 1 54 489 27 096 27 393 
COSTA RICE. 6k aoe aa Aw, 1 48 818 0 48 818 
Pakistan sc ssie. oa ie Ww wie ER 2 44 902 34 035 10 867 
Regional - Andean Pact ......... 1 42 166 0 42 166 
Bangladesh 1.2... 2 cen wees 1 36 202 36 202 0 
Regional - Central America ...... 1 35 034 5 333 29 701 
GINS? sscAtects et ie a Hee Acc Note oe 4 es 1 16 500 0 16 500 
WIQUSY™ iW dhant a o-oo 1 12 451 0 12 451 
Sub-total 62 2 774 689 761 280 2 013 409 1.25% 1.14% 
Total 804 30 175 871 12 642 376 17 533 499 13.65% (*) 12.98% | 
Grand total 4998 221 116 410 (**) 34 253 213 186 863 199 100.00% 100.00% | 
(*) 10.6% excluding Pre-Accession Facility. 
(**) including securitised loans (Note B). 
Note W — Segment reporting * secondary determining factor: lending in terms of geographical 
Spread. 
The Bank considers that lending constitutes its main business segment; Information to be disclosed under the heading of geographical seg- 
its organisation and entire management systems are given over to ment reporting is given in the following notes: 
developing and providing loans for Bank customers. ¢ interest receivable and similar income by geographical area (Note N); 
Consequently, the determining factors for segment reporting are: ¢ lending by country in which projects are located (Note V); 
* primary determining factor: lending as the main business segment; ¢ tangible and intangible assets by country of location (Note F). 
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Note X — Conversion rates 


The following conversion rates were used for drawing up 
the balance sheets at 31 December 2001 and 31 December 2000: 


1 euro = 


EURO-12:; Rates fixed irrevocably 


Deutsche Mark 
French francs 
Italian lire 

Spanish pesetas 
Belgian francs 
Netherlands guilders 
Austrian Schillings 
Finnish markka 
Drachmas 

Irish pounds 
Luxembourg francs 
Portuguese escudos 


PRE-IN: 


Pound sterling 
Danish kroner 
Swedish kronor 


NON-COMMUNITY 
CURRENCIES: 


United States dollars 
Swiss francs 
Lebanese pounds 
Japanese yen 
Canadian dollars 
Australian dollars 
CFA francs 

Czech koruny 

Hong Kong dollars 
New Zealand dollars 
South African rand 


31.12.2001 


0.608500 
7.43650 
9.30120 


0.881300 
1.48290 
1359.01 
115.330 
1.40770 
1.72800 
655.957 
31.9620 


6.87230 © 


2.12150 
10.4302 


1.95583 
6.55957 
1936.27 
166.386 
40.3399 
2.20371 
13.7603 
5.94573 
340.750 
0.787564 
40.3399 
200.482 


31.12.2000 


0.624100 
7.46310 
8.83130 


0.930500 
1.52320 
1351.02 
106.9200 
1.39650 
1.67700 
655.95 
35.0470 
7.25780 
2.11200 
7.03920 
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Liquidity management 


Operational bond 
portfolio 
3% 





investment 
bond 
portfolio 
15% 


Operational 
money market 
portfolio 

82 % 


LIQUIDITY MANAGEMENT 


Liquidity Management 


Liquid funds, at 31 December 2001, totalled some 16.6 billion, i.e. 12.6 billion net of short- 
term commitments; these funds were held in 13 currencies, including the euro. In 2001, the 
euro accounted for 49% of short-term investments. EU currencies represented 65% of aggre- 
gate liquid funds. The level of the Bank's overall liquidity must fall within 25 to 40% of annu- 
al net cash flows. The breakdown of liquid funds was as follows: 


The operational money market portfolio of 13.6 billion (9.6 billion net of short-term com- 
mitments) constituted the bulk of liquid funds. 


This portfolio consists primarily of borrowing proceeds and surplus cash flow. Its chief pur- 
pose is to cover the Bank's day-to-day liquidity needs. These holdings must be sufficient to 
meet the Bank's future loan disbursements. 


By definition, the operational money market portfolio comprises liquid instruments with 
short-dated maturities. At end-2001, the bulk of this portfolio was placed in first-class prod- 
ucts and invested with top-flight issuers and counterparties. 


The purpose of the operational bond portfolio comprising two sub-portfolios - credit spread 
and fixed rate bond management - is to diversify money market placements within the first 
line of liquidity. This portfolio amounted to 0.5 billion. 


The investment bond portfolio represents the second line of liquidity (2.5 billion), compris- 
ing bonds issued by EU Member States and other first-class public institutions. Over 99% of 
the total volume of securities held in the portfolio are rated AA1 or issued by EU Member 
States. 
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Liquidity management results 


Whereas money market interest rates followed a sustained downtrend during 2001, bond rates 
were more volatile, with a fall in rates shorter than 5 years against a rise at the longer end. 


In these circumstances, liquidity management operations generated gross interest income of 
784 million in 2001 (net income of 666 million), corresponding to an average overall return on 
gross liquidity of 4.69% (return of 4.85% on net liquidity). 


The operational money market portfolio yielded 631 million in interest on average holdings of 
14.1 billion, i.e. an average return of 4.48% against a background of a fall in average short- 
term interest rates compared with 2000. 


Placements made under the operational bond portfolio generated income of 6 million on aver- 
age annualised holdings of 160 million, corresponding to an average yield of 3.45%. This port- 
folio was restructured in 2001, with the creation of two new portfolios during the fourth quar- 
ter, “credit spread” and “fixed rate bond management”. 





(EUR million) The investment bond portfolio yielded total 
2001 2000 income of 147 million on average holdings 
Total gross liquidity of 2.5 billion. Its overall return worked out 
TEST iAcoIWe 784 869 at 5.91% in 2001 compared with 5.90% in 
Average holdings 16756 15551 2000. The relatively higher return than in 
evetage retuas eogm: 20208 the previous year can be explained by rein- 
of which operational money vestment of securities on maturity (273 mil- 
market portfolio 
lion) at more favourable rates. Lastly, the 
Total income 631 708 . : 
Average holdings 14100 12735 market value of this portfolio at 
Average return 4.48% 5.56% 31 December 2001 stood at 2 526 million 
PUration 0.18 yrs 0.06 yrs tor a portfolio entry price of 2 467 million. 
of which operational bond 
portfolio 
Total income 6 14 
Average haldings 160 326 
Average return 3.45% 4.13% 
Duration 0.42 yrs 0.21 yrs 
of which investment bond 
portfolio 
Total income 147 147 
Average holdings 2 496 2 490 
Average return 5.91% 5.90% 
Duration 5.20 yrs 5.10 yrs 
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LIQUIDITY MANAGEMENT RESULTS 


Results for the Year 


Profit for the 2001 financial year came to 
1 311 million compared with 1 280 million in 
2000, representing an increase of 2.42%. 
Before transfers to provisions and extraordi- 
nary profit, the operating surplus worked out 
at 1 468 million in 2001, as against 1 393 mil- 
lion in 2000, up 5.38%. 


This increase is attributable mainly to the 
growth of the EIB Group's balance sheet. On 
the interest rate front, movements were mod- 
est with the average rate on loans falling 
from 6.06% in 2000 to 5.64% in 2001 and the 
average rate on borrowings down over the 
same period from 5.86% to 5.34%. 


Receipts of interest and commission on loans 
in 2001 totalled 9 921 million as against 
9 746 million in 2000, while interest and com- 
mission on borrowings 
8 895 million (8 857 million in 2000). 


Overall, treasury operations yielded net 
income of 666 million in 2001, or 31 million 
below the 2000 figure of 698 million, produc- 
ing an average overall return of 4.85% in 
2001 compared with 5.60% in 2000. 


The decline in the absolute level of interest 
income from treasury operations in 2001 
stemmed chiefly from the lower return on 
operational portfolios, down by 30 million on 
2000. This dip was due to falling short-term 
rates but remained limited by the impact of 
increased holdings. 


A detailed breakdown of the Bank's treasury 
by compartment is presented on page 67 of 
the Financial Report. 


General administrative expenses together 
with depreciation of tangible and intangible 
assets amounted to 202.4 million in 2001, or 
8.5% more than in 2000 (186.5 million). 
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amounted to. 


On 5 June 2001, the Board’ of Governors 
decided to appropriate the balance of the 
profit and loss account for the year ended 
31 December 2000, which, after transfer of 
EUR 65 000 000 to the Fund for general bank- 
ing risks, amounted to EUR 280 461 896, as 
follows: (i) an amount of EUR 250 000 000 for 
addition to the funds allocated to the 
Structured Finance Facility, and (ii) the bal- 
ance, i.e. EUR 1 030 461 896, for appropriation 
to the Additional Reserves. 


Acting on a proposal from the Management 
Committee, the Board of Directors is recom- 
mending that the Governors appropriate the 
balance of the profit and loss account for the 
year ended 31 December 2001, which, 
after transfer of EUR 145 000 000 to the Fund 
for general banking risks, amounted to 
EUR 1 311 444 923, as follows: 


- EUR 750 000 000 to the new special supple- 
mentary reserve for venture capital opera- 
tions and operations under the Structured 
Finance Facility. Transfers, in whole or in part, 
from this reserve to the funds allocated to 
venture capital operations and to the 
Structured Finance Facility will be effected on 
a decision by the Governors, it then being pos- 
sible, on a decision by the Governors, to 
appropriate the amounts not transferred to 
these funds to another use and/or to the 
Additional Reserves. 


- deduction of EUR 908 728 from the funds 
allocated to venture capital operations fol- 
lowing transfer of the net result on these 
operations as at 31 December 2001. 


- the balance of EUR 562 353 651 to the 
Additional Reserves. 


Report of the Auditor 


The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 
Luxembourg 


We have audited the financial statements, as identified below, of the European Investment 
Bank for the year ended 31 December 2001. These financial statements are the responsibility 
of the management of the European Investment Bank. Our responsibility is to express an opin- 
ion on these financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examin- 
ing, on a test basis, evidence supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statements presentation. We 
believe that our audit provides a reasonable basis for our opinion. 


In our opinion, the financial statements identified below give, in accordance with the general 
principles of the Directives of the European Union on the annual accounts and consolidated 
accounts of banks and other financial institutions, a true and fair view of the financial position 
of the European Investment Bank as at 31 December 2001 and of the results of its operations 
and its cash flows for the year then ended. 


The financial statements on which our opinion is expressed comprise: 


e Balance sheet 

e Statement of Special Section 

© Profit and loss account 

¢ Own funds and appropriation of profit 

¢ Statement of subscriptions to the capital of the Bank 
e Cash flow statement 

* Notes to the financial statements. 


ERNST & YOUNG 
Société Anonyme 


a 


Luxembourg, 26 February 2002 Kenneth A. HAY 
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REPORT OF THE AUDITOR 





AUDIT COMMITTEE 











The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being com- 
municated to the Governors prior to their approval of the Annual Report and the financial 
statements for the past financial year. 


Statement by the Audit Committee 


The Committee, instituted in pursuance of Article 14 of the Statute and Article 25 of the 
Rules of Procedure of the European Investment Bank for the purpose of verifying that the 
operations of the Bank are conducted and its books kept in a proper manner, having 


- designated Ernst & Young as externa! auditors, reviewed their audit planning process, 
examined and discussed their reports and noted that their opinion on the financial state- 
ments is unqualified, 


- convened on a regular basis with the heads of Directorates and relevant services, met regu- 
larly the Head of Internal Audit and discussed the relevant internal audit reports, and stud- 
ied the documents which it deemed necessary to examine in the discharge of its duties, 


- received assurance from the Management Committee concerning the effectiveness of the 
internal control structure and internal administration, 


and considering 


- the financial statements for the financial year ending on 31 December 2001 as drawn up 
by the Board of Directors at its meeting on 26 February 2002, 


- that the foregoing provides a reasonable basis for its statement and, 


- Articles 22, 23 & 24 of the Rules of Procedure, 
to the best of its knowledge and judgement: 


has verified that the Bank's operations have been carried out in compliance with the for- 
malities and procedures laid down by the Statute and Rules of Procedure; 


confirms that the financial statements, comprising the balance sheet, the statement of spe- 
cial section, the profit and loss account, the statement of own funds and appropriation of 
profit, the statement of subscriptions to the capital of the Bank, the cash-flow statement and 
the notes to the financial statements give a true and fair view of the financial! position of the 
Bank as at 31 December 2001 and of the results of its operations and cash flows for the year 


then ended. 
Luxembourg, 19 March 2002 


The Audit Committee 


E. MARIA C. NACKSTAD M. COLAS 
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BALANCE SHEET as at 31 December 2001 


(expressed in euro) 


ASSETS | | Notes 


Current assets 
Cash at bank and in hand 





current accounts esesrpreehrtnreaegtete#nrete#n#enenreeaeae teeee eaetspea eoeeaqana@e#@ @eupevuate epee eae 
TEM. CEDOSINS, - 2.55.6 Hee ete tea Se ee eet ee see On aiarte weenie S ; 3.1 
Debtors eeseeeune#teeenrebrpeethteteaevt#t# ea bee 7w~eeao1oeneaeseaaeaett ba 8 & @ e-oeeete 8B Be .* se @ eos 3.2 
Fixed-income securities 
COMMElCial DAPeh we wavelet ue Scare te aaa eee ae creer a She Grats data ruid farts 3.3 
Fixed assets ...... Span esasat Sere eT Te er ee ere eee Sie we aa 3.6 
Debt securities and other fixed-income securities held as fixed assets ......... 3.4 
Investments in venture capital enterprises ....... 0c cece e ee cece teen eens 3.5 
Intangible assets ......... cares Wisner ae ee stew ae Saat ae Ru eee aneart 
Tangible and other fixed assets ........-00005 sedan Skee Ge eee ke ghia anes 
Prepayments and accrued incOMe oo. ccc eee eee ee ee tence eee eenes ee 3.7 


Total assets 
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37.12.2001 


39 079 199 


10 000 000 


49 079 199 
2 255 558 


52 578 086 


103 912 843 


452 321 997 
48 428 308 
100 622 

5 068 425 


505 919 352 


15 202 680 


625 034 875 


31.12.2000 


4510 054 


21 632 123 


26 142 177 
4 332 505 


34574 164 


65 048 846 


438 437 881 
39 822 926 
154 503 

5 131 195 


483 546 505 
14 352 081 


562 947 432 








LIABILITIES Notes 31.12.2001 31.12.2000 
GCFEGICONS: 6.0. bah tieend ten Baad ao karean See sig eee rates Wee ew ew eneoad med wae 4.1 31 863 938 15 562 700 
Accruals and deferred income 6... ccc cece eet e cence rece cena tenareeeses 4.2 15 545 636 - 13 168 799 

Provisions for liabilities and charges | ” 
Provision relating to guarantees 2... . cece cee cece eee cee e nee tees 4.3 24 311610 45 005 169 
OMer DIOVISIONS: x-02crraa aie da EE CONC SAaw ORs bee neces ke ea @ewe 1 444 167 585 110 
25 755 777 45 590 279 

Capital ucsaisstecusn ten ora wie ane Seauie ele @wtecanre tale di berate be Sie Sears we catere Mew. Games 4.4 

SUDSCRIDEG. coc stain cirad ere daca oes lane Save ae care Wee wk ORR eS eee eS 2 000 000 000 2 000 000 000 
UNCAIES: -<o\ nats acca u eae an ae eee ee Ohne Ow oe wee ae Sa eae (1 600 000 000) (1 600 000 000) 
400 000 000 400 000 000 
Share premium account .........0.0005 eisai eee ee eeren 4.4 12.770 142 12.770 142 
Statutory reserve wo. ee eee eee ee eaes Sees scoot eee ne 4.5 39 464 505 . 32.924 425 
PLOTle DFOUGHt TONWaAIG: 3.4 Gicee oo ace Saleh eee ates wee ae te oe an aes 4.5 23 892 297 10 230 688 
Profit for the financial year 1... ccc cence ence cence ence ns ececnsenetoens 4.5 75 742 580 , 32 700 399 
Total liabilities 625 034 875 562 947 432 


OFF-BALANCE SHEET ITEMS 


Guarantees in respect of loans granted DY third: Partles: 264 fede ei acee aw Pianeta 5.1 
DRAWN. Awtuheae cornea de Shs AAT REM I ae RDA ACA SIN AO as 2 260 093 563 1 925 416 649 
UNGEAWE shay ucneie maura eh oye Os 4 nore a Re EWR RO eR wee amewmare 529 552 812 920 806 399 
2 789 646 375 2 846 223 048 
Commitments on Venture Capital operations 1... . cece cece ee cee cence eee 5.3 51777 298 15 801 078 
Assets hela: tor third partes. 4g saiwenn tds iweseeaweuadeewswbeweweawg oaes 5.4 _ 130 745 377 142 623 375 
FIDUCary OPEratlOns  -wisaniaws4 desea se tenads odaananbnweoeeaee pweuee he 55 3 852 182 292 2 594 036 680 


6824351342 = 5598684181 


The accompanying notes form an integral part of these annual accounts. 
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PROFIT AND LOSS ACCOUNT 


for the year ended 31 December 2001 (expressed in euro) 
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The accompanying notes form an integral part of these annual accounts. 





Notes 2007 2000 
Net interest and similar incoMe 1... cc eee eee eee eee ene ee eee ee unease 6.1 24 759 424 21 094 149 
Income from securities 
Income from investments in venture capital enterprises 2... ccc eee eee eee eeeee 6 332 804 4 084 116 
COMMISSONMNCOMEC: aricA vidi danni oe Vets et Guha eee ee awe et 6.2 15 872 131 26 392 563 
Net profit / (loss) on financial operations 1.1... . ccc cece erence cree cen e eee 6.3 (491 187) 554 842 
OtNer OPEratiNg INCOME. 656 sds ewise Gaba VU Oe Rae ORNS SERRE eee 3 897 130 939 
General administrative expenses: 
Staff costs: 
= WAGES ANG SAlATICS sess ene wetted ee uw howe FORM thee ares ee weaeeces 6.4 (5 691 120) (4915 177) 
- social security costs 
of which: EUR 244 706 relating to pensions (2000: EUR 362 580) .........0008- (298 743) (443 054) 
(5 989 863) (5 358 231) 
Other administrative expenses .... ccc eevee ene e wen ence nce eeweereeeaeens (2 277 584) (1 807 359) 
(8 267 447) (7 165 590) 
Value adjustments in respect of tangible and intangible assets (377 774) (396 324) 
Value adjustment in respect of financial assets 1... cece eee eee cece ence tees 3.5 (2 924 364) - 
Transfer to/from the provision relating to guarantees ..... cee eee cece cree eens 4.3 20 335 096 (11 994 296) 
Extraordinary result .... cee eee Pe ee ere ee re ee er 1 20 500 000 ~ 
Profit for the financlal: year icackates en eet dentiiatade see Nea ew ene dees 75 742 580 32 700 399 





1 General 


The EUROPEAN INVESTMENT FUND (hereafter the “Fund”) was incorporated on 14 June 
1994 as an international financial institution. 


The primary task of the Fund is to contribute to the pursuit of European Community 
objectives through: 


- the provision of guarantees; 
~ the acquisition, holding, managing and disposal of equity participations and 
- the administration of special resources entrusted by third parties. 


The Fund operates as a partnership, the members of which are the European Investment 
Bank (hereafter “the EIB"), the European Union, represented by the Commission of the 
European Communities (“The Commission”), and a group of financial institutions of 
Member States of the European Union. The members of the Fund shall be liable for the 
obligations of the Fund only up to the amount of their share of the capital subscribed 
and not paid in. 


As a consequence of the reform of the Fund in 2000, the E18 carries out on the Fund's 
behalf the management of the TEN guarantee portfolio, with the commitments amount- 
ing to EUR 1 695 213 950 as at 31 December 2001. The EIB assumed the advantages as 
well as the risks of this portfolio and paid in January 2001 the Fund a lump sum amount 
of EUR 20.5 million in consideration thereof. The total risk provision for TEN guarantee 
operations which amounted to some EUR 40 000 000 at 31 December 2000 has been 
released to profit and loss as at 1 January 2001. 


The EIB and the Fund entered into a Treasury management agreement on 7 December 2000 
under which the EIB will manage the Fund's treasury portfolio on its behalf. 


The financial year of the Fund runs from 1 January to 31 December each year. 


As detailed in note 4.4, the EIB has a majority shareholding in the Fund. Consequently 
the Fund is included in the consolidated accounts of the EIB Group. The consolidated 
accounts may be obtained from the registered office of the EIB at 100, boulevard Konrad 
Adenauer, L-2950 Luxembourg. 


2 Accounting policies and presentation of annual accounts 


2.1 Presentation of annual accounts 


These annual accounts have been prepared in accordance with the historical cost con- 
vention, employing the accounting policies set out below. 


The Fund's accounting policies are in accordance with the Council Directives of the 
European Union where applicable. 


Although the comparative figures in these financial statements have not been restated 
following the changes in accounting policies as indicated in notes 2.3, 2.4, 2.6 and 2.9, 
the related financial impact of these changes has been disclosed in the relevant notes. 


2.2 Valuation of foreign currency balances and transactions 


The share capital of the Fund is expressed in euro (“EUR”) and the accounting records 
are maintained in that currency. 


Non-monetary items denominated in a foreign currency are reported using the exchange 
rate at the date of the transaction (historical cost). 


Monetary items, which include all other assets, liabilities, and off-balance sheet items 
expressed in a currency other than EUR are reported using the closing foreign exchange 
rate as issued by the European Central Bank. 


Income and charges in foreign currencies are translated into EUR at the exchange rate 
ruling on the date of the transaction, 


The positive exchange difference arising on the revaluation of investments in venture 
capital enterprises are not recognised until disposal of the related assets. 


Other exchange differences arising from the translation of monetary items are recog- 
nised in the profit and loss account in the period in which they arise. 


2.3 Debt securities and other fixed-income securities 


Debt securities and other fixed-income securities intended for use on a continuing basis 
in the Fund's activities and normally held until final maturity are deemed to be fixed 
assets. Other debt securities and other fixed-income securities with initial maturity of less 
than one year are disclosed as current assets. 


Debt securities and other fixed-income securities have been re-categorised and valued as 
follows: - 


- the floating rate notes have been dedicated to the portfolio considered as “Available 
for Sale” and consequently valued at market value; 


- the fixed rate notes remained in the Investment Portfolio Held to Maturity and valued 
at cost. 


Premiums paid over the maturity value are amortised by equal instalments over the 
remaining period to maturity. The cumulative amortisation from the date of acquisi- 
tion is included in “Accruals and deferred income” on the liability side of the balance 
sheet. 


Discounts received in comparison to the maturity value of securities are taken to the 
profit and loss account in equal instalments over the remaining period to maturity. The 
cumulative amortisation from the date of acquisition is included in “Prepayments and 
accrued income” on the asset side of the balance sheet. 


2.4 Investments in venture capital enterprises 


Investments in venture capital enterprises represent shares and other variable-yield secu- 
rities and participating interests acquired for the longer term in the normal course of the 
Fund's activities and are shown in the balance sheet at their original purchase cost. 
Unrealised gains arising from the restatement of these investments at the year-end clos- 
ing rates are not recognised until disposal of the investment. 


Value adjustments are made following a line-by-line review of attributable net assets 
based on valuations provided by funds managers of the equity participations to the 
extent that such valuations are iower than the original purchase costs of the equity par- 
ticipations. 


Any unrealised capital gains arising from the revaluation of venture capital investments 
are excluded from the value adjustment calculation and are not recognised until dispos- 
al of the underlying investment. 


2.5 Valuation of intangible and tangible assets 


Intangible and tangible assets are valued at purchase price, reduced by accumulated 
value adjustments calculated to write off the value of such assets on a straight line basis 
over their expected useful life as follows: 


Useful life 
Intangible assets 
SOTIWOLE® £65.05 Pte G ON Eta ss Obese beak eae ates 2 to 5 years 
Tangible assets 
BUNGINGS ale 3 Saas ene VewAew ae a Nak dua er'g ork ecb Wier hse heal Se 30 years 
Fixtures and fittings ....... Give doaeuteniass Ca eeeeeneeann es 10 years 
Office equipment ........0 cc cece e aes hicanwd ete hve se 3 to 5 years 
Computer equipment and vehicles ........... Sicbane pleats 3 years 


2.6 Provision relating to guarantees 


The provisions for the guarantees have been calculated in line with the methadology set 
out in the Credit Policy Guidelines. This results in a rating based, transaction-by-transac- 
tion, evaluation of the provisioning requirements. This represents a change to the pre- 
vious accounting policy, which was to allocate each year two thirds of gross utilisation 
commission to the provision relating to guarantees. 


2.7 Guarantees in respect of loans granted by third parties 


The amount disclosed in respect of issued guarantees represents the total commitment 
which refers to both the drawn and undrawn principal amounts of the underlying loans 
and, if relevant, to the present value of the flow of future interest payments covered by 
the guarantees. 


2.8 Commission income 


Up-front commissions received for arranging and granting guarantees are recognised 
when a binding obligation has been entered into. 


Guarantee commissions received are recognised on a time proportion basis over the life 
of the guarantee. 


2.9 Net interest and similar income 


Interest and similar income are recognised on a time proportion basis taking account of 
the effective yield on the asset. , : 


Premiums on fixed-income securities held as fixed assets amortised during the financial 
year, and interest and similar expenses paid are deducted from the gross amount of 
interest and similar income received. 


3 Detailed disclosures relating to asset headings 


3.1 Term deposits 


The remaining life of term deposits is detailed as follows: 


2001 2000 
EUR EUR 
Up to three months ......... cee aeee ee eecrees 10 000 000 21 632 123 


The remaining life for amounts repayable by instalments is defined as the period from 
the balance sheet date to the repayment date of each instalment. The remaining life of 
other amounts due is the period from the balance sheet date to the date of repayment. 


The above amount includes EUR 0 advanced by EIB as at 31 December 2001 (2000: 
EUR 13 632 123) (See note 4.1). 


3.2 Debtors 


Debtors include an amount of EUR 1 049 612 representing management fees to be 
received from the EIB with regards to the “Risk Capital Mandate”. 


3.3 Commercial paper 


The market value of commercial paper amounts to EUR 52 797 700 as at 31 December 
2001 (2000: EUR 32 660 100). 


page 73} EIF FINANCIAL STATEMENTS 











3.4 Debt securities and other fixed-income securities held as fixed assets 


The securities held by the Fund are all quoted on a recognised market. 


Debt securities and other fixed-income securities held as fixed assets are analysed as fol- 
lows: 


2001 2006 

EUR EUR 

Held to Maturity ..ccccenceeeneneues Swear eSs 428 007 727 420 073 531 
Available for Sale... ccc eee cece ween eee aries 24 314 270 18 364 350 
452 321 997 438 437 881 


The Available for Sale portfolio as at 31 December 2000 has not been restated to market 
value due to the immateriality of the amount concerned. 


Securities with a remaining duration to maturity of less than one year amount to 
EUR 62 916 035 (2000: EUR 80 340 339). 


Securities issued by the EIB amount to EUR 0 (2000: EUR 3 132 000). 


The market value of debt securities held as fixed assets and normally held to maturity 
amounts to EUR 453 509 860 (2000: EUR 431 656 109). 


The Fund participates as lender in a Securities Lending and Borrowing Programme with 
Euroclear and Clearstream. The market value of securities lent at the year-end amounts 
to EUR 4 257 802 (2000: EUR 3 816 008). 


3.6 Movements in fixed assets (expressed in EUR) 




















Tangible and other fixed assets 6 224 176 


of which: 










a) Land and buildings 5 161 380 
b) Fixtures and fittings 157 538 
c) Office equipment 435 844 
d) Computer equipment 386 471 
e) Vehicles 74 178 
f) Other fixed assets 8 765 


3.7 Prepayments and accrued income 


Prepayments and accrued income are analysed as follows: 


2001 2000 

EUR EUR 

Interest receivable on debt securities ........0a0s 10915 316 10 056 405 
Income receivable on commercial paper ......... 213 763 298 224 
Interest receivable on term deposits ...... sions 7 929 2 138 
Accrued discount on debt securities ..........+- 1531 320 758 387 
Accrued commission on guarantees .......eeeees 2 533 840 3 212 534 
Prepaid expenses and others .....ceeeeees eee seat 512 24 393 
15 202 680 14 352 081 


The total amount of the discount to be accrued on the remaining life of fixed-income 
securities amounted to EUR 3 957 694 as at 31 December 2001 (2000: EUR 4 281 719). 


4 Detailed disclosures relating to liability headings 


4.1 Creditors 


Creditors are analysed as follows: 


2001 2000 

EUR EUR 

Wade CrEGitors. -< cies e ew ees ieee ws wee ee a8 1 686 501 71 003 
CUFTERE ACCOUNT 6.c.sie eww a dele Bae bee ee eee 30 177 396 15 326 640 
Staff costs payable ........008, eee Nee Se ae wee 41 151515 
Amounts owed to credit institutions ............ - 13 542 
31 863 938 1S 562 700 


The current account largely represents funds advanced by the EIB for additional invest- 
ments in venture capital enterprises managed for the EIB, which is also included in the 
Fund's current accounts reported in Cash at Bank. 
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Cumulative 
Purchase value Carrying 
price at the Purchase price adjustments amount 
beginning at the end at the end at the end 
Headings of the year Additions Disposals of the year of the year of the year 


Debt securities and other fixed income 438 437 881 94 283 444 80 340 339 452 380 986 58 989 452 321997 
securities held as fixed assets 
39 822 926 16083 144 4553 398 51 352 672 2924 364 48 428 308 


258 075 












3.5 Investments in venture capital enterprises 


investments in venture capital enterprises are analysed as follows: 


2001 2000 

EUR EUR 

Net disbursed amount at COSt co. cece eee e eee §1 352 671 39 822 926 
Value adjustment ......cccsceeeees vee eeneees (2 924 364) - 
Net book value 48 428 308 39 822 926 


Investments in venture capital enterprises represent equity investments and related 
financing structures. 


The net attributable value (calculated as indicated in note 2.4) of the investments in ven- 
ture capital enterprises amounts to EUR 65 716 961. 


The unrealised foreign exchange gain arising from the revaluation of venture capital 
enterprises at year-end closing rates amounts to EUR 1 109 446 (2000: EUR 1 070 448). In 
accordance with the Fund's accounting policy this amount is not recognised until the 
related investment is either sold or repaid. 
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- ~ 8 765 - 





510 187 603 4 268 25 


4.2 Accruals and deferred income 


Accruals and deferred income are analysed as follows: 


2001 2000 

EUR EUR 

Deferred income on issued guarantees .......... 10 296 926 6 593 388 
Premium amortised on debt securities .......... 5 248 710 6575 411 
15 545 636 13 168 799 


The total amount of the premium to be amortised on the remaining life of debt securi- 
ties amounts to EUR 9 029 153 (2000: EUR 10 025 611). 


4.3 Provision relating to guarantees 


The movements relating to provisions in respect of contingent losses which may arise 
from the guarantee portfolio are set out below: 


2001 2000 

EUR EUR 

Balance at the beginning of the financial year .... 45 005 169 33 030 932 
Release with regards to TEN portfolio ...... ee (40 000 000) ~ 
Transfer to the provision relating to guarantees ... 19 664 904 11 994 296 
Uthisation .... cece ee canen <inieca ataare aera’ ees (358 463) (20 059) 
24 311610 45 005 169 


Balance at the end of the financial year 


The balance of EUR 24 311 610 now solely pertains to the Fund's SME guarantee port- 
folio. The previous year's balance of EUR 45 005 169 pertains to the Fund's SME guaran- 
tee portfolio (EUR 5 005 169) and its TEN guarantee portfolio (EUR 40 million); the risks 
and rewards of the latter portfolio were transferred to the EIB effective 1 January 2001 
{see note 1). 


Had the risk grading approach to SME guarantee provisioning been adopted in 2000, 
the related provision of EUR 5 005 169 {included in the total of EUR 45 005 169) would 
have been increased by EUR 7 409 765 as at 31 December 2000. This would have had the 
impact of increasing the total transfer relating to guarantees during 2000 to 
EUR 19 404 061 and increasing the year-end balance to EUR 52 414 934. 





4.4 Capital 


The authorised capital amounts to EUR 2 billion, divided into 2 000 shares with a nomi- 
nal value of EUR 1000 000 each. 


The subscribed share capital of EUR 2 000 000 000 representing 2 000 shares is called for 
an amount of EUR 400 000 000 representing 20% of the subscribed share capital. 


The subscribed share capital is detailed as follows: 


2001 2000 

EUR EUR 

Subscribed and paid in (20%) ............ e-daued 400 000 000 400 000 000 
Subscribed but not yet called (80%) ............ 1600000000 1600000000 


2060000000 2000000000 


The capital is subscribed as follows: 


2001 2000 

Number of shares 
European Investment Bank ...... eee ror 1215 1215 
European Commission ........00. eee ee 600 600 
Financial institutions ..... 6. cece eee ee ae 185 185 
2 000 2 000 


4.5 Statutory reserve and profit brought forward 


Under the terms of Article 27 of its Statutes, the Fund is required to appropriate to a 
statutory reserve at least 20% of its annual net profit until the aggregate reserve 
amounts to 10% of subscribed capital. Such reserve is not available for distribution. 


A minimum amount of EUR 15 148 516 is required to be appropriated in 2002 with 
respect to the financial year ended 31 December 2001. 


Movements in reserves and profit brought forward are detailed as follows (expressed in EUR): 


Profit for the 
financial year 


Statutory Profit 
reserve brought forward 


Balance at the beginning of the 





financial year .. 6... cea ee eee 32 924 425 10 230 688 32 700 399 
Dividend paid ........ ccc ees (12 498 710) 
Other allocation of last 

financial year profit ............ 6 540 080 13 661 609 (20 201 689) 
Profit for the financial year ...... 75 742 580 
Balance at the end of the 

financial year ..........., wees. 39464 505 23 892 297 75 742 580 


The General Meeting of members of 22 May 2001 approved the distribution of a divi- 
dend amounting to EUR 6 580 per share in respect of the 1 799 shares with entitlement 
for the full financial year 2000 and EUR 3 290 per share for the 201 shares previously 
unallocated (2000: EUR 6 000 per share), amounting to EUR 12 498 710. 


5 Disclosures relating to off-balance sheet items 


5.1 Guarantees 


Guarantees issued in respect of loans drawn down and those not yet drawn down by the 
obligor are analysed with reference to their maturity as follows: 


Total Total 

Drawn Undrawn 2001 2000 

EUR EUR EUR EUR 

Up to five years ... 767934062 66 655 296 834 589 358 287 318 121 


From five to ten years 960 408 186 
From ten to fifteen 


349809210 1310217396 1688112112 


years ....... veces 268 464179 29 288 113 297 752 292 445 730 516 
Over fifteen years .. 263 287 136 83 800 193 34? 087 329 425 062 299 
2 260 093 563 529552812 2789646375 2846 223 048 


Of the above total amount, EUR 1 322 531 700 (2000: EUR 1 351 184 430) has been issued 
in favour of the EIB. . 


Also included in the above total is an amount of EUR 1695 213 950 representing the TEN 
guarantees operations managed by the EIB on behalf of the Fund with effect from 
1 January 2001. 


The drawn-down portion of the guarantees issued includes an amount of EUR 67 461 129 
(2000: EUR 80 558 581) representing the present value of future interest covered by quar- 
antees. 


5.2 Statutory ceiling on the overall commitments for operations 


As regards guarantee operations, under the terms of Article 26 of the Fund's Statutes, 
the overall commitment of the Fund, excluding commitments made by the Fund on 
behalf of third parties, may not exceed, three times the amount of its subscribed capital 
for guarantee operations. 


The present level of capital establishes a ceiling of EUR 6 000 000 000 in relation to total 
guarantees outstanding currently totalling EUR 2 789 646 375 (2000: EUR 2 846 223 046). 


In accordance with Article 12 and in conjunction with Article 26 of the Statutes, the ceil- 
ing presently applied in respect of the Fund's own venture capital operations is 50% of 
own funds. Taking into account the 2001 results, the ceiling stands at EUR 268 134 762 
whilst the commitments in respect of the venture capital operations amount to 
EUR 126 246 832 (2000: EUR 74 907 083). 


5.3 Commitments 


Commitments represent investments in venture capital enterprises committed and not 
yet disbursed amounting to EUR 51 777 298 (2000: EUR 15 801 078). 


5.4 Assets held for third parties 


Assets held for third parties, as set out below, represent three trust accounts opened and 
maintained in the name of the Fund but for the benefit of the Commission of the 
European Communities ("the Commission”). Sums held in these accounts remain the 
property of the Commission so long as they are not disbursed for the purposes set out in 
relation to each project. 


Under the Growth and Environment Pilot Project, the Fund provides a free guarantee to 
the financial intermediaries for loans extended to SMEs with the purpose of financing 
environmentally friendly investments. The ultimate risk from the guarantee rests with 
the Fund and the guarantee fee is paid out of European Union budget funds. 


Under the SME Guarantee Facility, the Fund is empowered to issue guarantees in its own 
name but on behalf of and at the risk of the Commission. 


Under the ETF Start-Up Facility, the Fund is empowered to acquire, manage and dispose 
of ETF start-up investments, in its own name but on behalf of and at the risk of the 
Commission. 


2001 2000 

EUR EUR 

Growth and Environment Pilot Project .......... 16 091 609 22 480 915 
SME Guarantee Facility .......... aed race catdecey 54 762 256 60 831 838 
ETF Start-Up Facility eorprueeaen anes tpavnnneseusene 59 891512 59 310 622 
130 745 377 142 623 375 


The ETF Start-Up Facility balance also includes net investments of EUR 34 466 483 (2000: 
EUR 21 887 927). 


5.5 Fiduciary operations 


Pursuant to Article 28 of its Statutes, the Fund acquires, manages and disposes of invest- 
ments in venture capital enterprises, in its own name but on behalf of and at the risk of 
the EIB and of the Commission, according to Fiduciary and Management Agreements 
concluded with the EIB ("European Technology Facility”, “European Technology Facility 
2" and "Transfer, Implementation and Management of Risk Capital Investments” (Risk 
Capital Mandate)) and with the Commission (“ETF Start-Up Facility*). 


The Fund is also empowered to issue guarantees in its own name but on behalf of and 
at the risk of the Commission according to the Fiduciary and Management Agreement 
concluded with the Commission (“SME Guarantee Facility”). 


Fiduciary operations concluded pursuant to the Fiduciary and Management Agreements 
are analysed as follows: 


2001 2000 
EUR EUR 
Guarantees signed on behalf of the European 
Community under the SME Guarantee Facility 
Drawn ..... avanti Scaasd teatere rere ey 1 302 384 060 604 533 627 
Ondrawn) isso wicoe ee ieee s rere 662 955 077 874 419 383 
Investments made: 
European Technology Facility ........ Paseo 106 063 926 66 164 846 
ETF - Start-Up Facility .. 2... ...c ewes ata 50 106 275 21 887 927 
EIS Risk Capital Mandate ..,.......02. ic 629 059 524 412 396 810 
Investment commitments not yet drawn: 
European Technology Facility ........ Sane 129 583 971 78 637 603 
ETF - Start-Up Facility ..... eRe Garena eter 55 066 686 26 135 858 
EI8 Risk Capital Mandate Sar eien Me weteantare 916 986 370 509 860 626 


3852 205889 2594036 680 


6 Detailed information on the profit and loss account 


6.1 Net interest and similar income 


Net interest and similar income comprises: 


2001 2000 

EUR EUR 

Interest on debt securities .........-. ee ee 25 405 315 23 222 252 
Interest on term deposits ....... cece eee cece . 708 218 744 273 
Accrued discount on debt securities ..... aecieceners 819505 561 264 
Interest on bank current accounts ....... Gea ewe 628 186 123 267 
Premium amortised on debt securities Cuan aes (2 701 123) (3 494 427) 
Interest and similar charges ........000sesceees (100 678) (62 480) 
24 759 423 21 094 149 
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6.2 Commission income 


Commission income is detailed as follows: 


2001 
EUR 

Commissions on guarantees issued in respect of loans 
drawn down ...... a araria Sacer oce wemtere'a wee Gieter eg 4519 522 

Commissions on guarantees issued in respect of loans 
not yet drawn down sick faded SM eiddwatouauiesetian 134 257 
Up-front commissions in respect of guarantees issued 958 786 
Commission on European Technology Facility ..... 2 291 875 
Commission on ETF Start-Up Facility .........08- 1 400 521 
Commission on SME Guarantee Facility 2 928 326 
Commission on EIB Risk Capital Mandate ........ 3 607 843 
Other COMMISSIONS .... cece ee een ee ree een eees 31000 
15 872 130 


6.3 Net profit / (loss) on financial operations 


2000 
EUR 


18 431 594 


1417 724 
1792 744 
1875 000 
1 178 208 
1 258 395 

438 898 


26 392 563 


Net profit/(loss) on financial operations represents losses of EUR 491 187 arising from: 


- Foreign exchange gains for EUR 150 700 (2000 includes gain of EUR 554 842); 


- Value adjustment of EUR 58 989 in respect of Available for Sale portfolio; 


- Realised loss of EUR 582 898 on sales of securities. 


6.4 Wages and salaries 


Wages and salaries include costs of EUR 2 162 345 incurred in relation to staff seconded 
from the E18. 


7 Personnel 


The number of persons (including the Chief Executive and 15 El8 secondees) employed 
at the year-end was as follows: 


2001 2000 
Chief Executive ......e cee ee eee EE kT 1 1 
Employees ..cci sect eves ecweden nes sna wae woe 51 46 
Total cece sceciess Pere eT eRe eee ee 52 47 
Average during the year ...... anaes pastacee ; 47 44 


8 Taxation 


The Protocol on the Privileges and {mmunities of the European Communities, appended 
to the Treaty of 8 April 1965 establishing a Single Council and a Single Commission of the 
European Communities, applies to the Fund, which means that the assets, revenues and 
other property of the Fund are exempt from ali direct taxes. 





Unit of account 


The Fund's unit of account is the euro (EUR) adopted by the European Union. Unless otherwise indicated in the Annual Report and Financial Statements, all amounts are expressed 
in euro. The following conversion rates were used for drawing up the balance sheet of 31 December 2001. 


Teuro = 

Pound sterling eeaenewvwarnrprieeaoraes soe #@e a eevoeueaceeuee*@ ween te me wee seta eatea 
Danish kroner ........0cc2e ai ihe ge Se tond gist wht ata anatie woe manuntard a 
Swedish kronor @ee nae maeseuesetseauegeeueaateuane ese* ep Ot eRe eee ec aes east 


US dollar eorpneaneaa eu te eeoeoeveaaewraeaceaaataenuatres @eueunateeeoeneteaeean so ae 


Statistical note 


31 December 2001 


0.60850 
7.4365 
9.3012 
0.8813 


“ 


Unless otherwise indicated, amounts in EUR shown in this Annual Report are based on conversion rates published by the European Central Bank on the 28 December 2001. 
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Results for the Year 


The EIF recorded a net profit in 2001 of EUR 75 742 580, compared with EUR 32 700 399 in 2000. 


Of gross operating income of EUR 46 964 357, 52.7% stemmed from income on treasury invest- 
ments, 33.8% from commissions on guarantee operations and 13.5% from income on venture 
capital operations. A net amount of EUR 20 335 096 was released from the provision relating 
to guarantees. Extraordinary income of EUR 20 500 000 was generated by the transfer of the 
risks and advantages related to the TENs guarantee portfolio. 


The profit on treasury activities of EUR 24 million in 2001 (EUR 21 million in 2000), up by 
EUR 3 million, represented a global average return of 4.57% in 2001 (4.80% in 2000). 


The balance sheet total progressed from EUR 562 947 432 at 31 December 2000 to EUR 625 034 875 
at 31 December 2001, an increase of 11%. On the liabilities side, the provision relating to guaran- 
tees stood at EUR 24 311 610. The statutory reserve amounted to EUR 39 464 505, a rise of 19.9% 
compared to 2000. 


Off-balance sheet commitments increased by 21.9% from 5 598 684 181 at 31 December 2000 
to EUR 6 824 351 342 at 31 December 2001. Of the 2001 year-end balance, 58% related to fidu- 
ciary operations and the remainder essentially to guarantee operations from own resources. 


page 79 


EIF RESULTS FOR THE YEAR 


Report of the Auditor 


To the Audit Board of 

the EUROPEAN INVESTMENT FUND 
43, avenue J.F. Kennedy 

L-2968 Luxembourg 


Following our appointment by the Audit Board, we have audited the accompanying annual 
accounts of the EUROPEAN INVESTMENT FUND for the year ended December 31, 2001. These 
annual accounts are the responsibility of the Board of Directors. Our responsibility is to 
express an opinion on these annual accounts based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about 
whether the annual accounts are free of material misstatement. An audit includes examin- 
ing, on a test basis, evidence supporting the amounts and disclosures in the annual accounts. 
An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall annual accounts presentation. We 
believe that our audit provides a reasonable basis for our opinion. 


In our opinion, the attached annual accounts give a true and fair view of the assets, liabili- 
ties and financial position of the EUROPEAN INVESTMENT FUND as at December 31, 2001 and 
of the results of its operations for the year then ended in conformity with the Council 
Directives of the European Union where applicable. 


KPMG Audit 


Réviseurs d'Entreprises - 


; DG Leben 


Luxembourg, 25 February 2002 D.G. Robertson 
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The Audit Board 


The Audit Board set up pursuant to Article 22 of the Statutes, 
° acting in accordance with the customary standards of the audit profession, 


¢ having studied the books of accounts and such documents which it deemed necessary to 
examine in the discharge of its duties, 


e¢ having examined the report dated 25 February 2002 drawn up by KPMG Audit, 
considering Articles 17, 18 and 19 of the Rules of Procedure, | 
hereby confirms 


e that the operations of the Fund have been carried out in compliance with the formalities 
-and procedures laid down in the Statutes, the Rules of Procedure and the guidelines and 
directives from time to time adopted by the Board of Directors; 


¢ that the balance sheet and profit and loss account of the Fund give a true and fair view of 
the financial position of the Fund in respect of its assets and liabilities, and of the results of 
its operations for the financial year under review. 


Luxembourg, 25 February 2002 


The Audit Board 


Michael HARALABIDIS 


* * 


Henk KROEZE Sylvain SIMONETTI 
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Control and Evaluation 


AUDIT COMMITTEE - As an independent statutory body, answerable directly to the Board of 
Governors, the Audit Committee verifies that the Bank's operations have been conducted in 
compliance with the procedures laid down in its Statute and the Rules of Procedure and that 
its books have been kept in a proper manner. The Governors take note of the report of the 
Audit Committee and its conclusions, and of the Statement by the Committee, before approv- 
ing the Annual Report of the Board of Directors. The Audit Committee meets every month to 
coordinate its own work and that of the external and internal auditors and holds regular meet- 
ings with the members of the Management Committee and key staff members. 


In furtherance of “best banking practice” and action to strengthen the control structures 
embarked upon by the Bank over a number of years, the Audit Committee continued during 
2001 to monitor closely the gradual integration into the Bank's internal control systems of the 
method and recommendations of the Basle Committee on Banking Supervision (BIS - Bank for 
International Settlements) set out in the “Framework for Internal Control Systems in Banking 
Organisations”. 


EXTERNAL AUDITORS - The independent external auditors report directly to the Audit 
Committee, which they inform each year of their work programme and of the coordination of 
their activity with that of the Bank's Internal Audit. The firm Ernst & Young was appointed by 
the Audit Committee in 1997, after consultation with the Bank's Management Committee. The 
contract has been renewed for a 3-year period commencing in 2002. 


INTERNAL AUDIT - Catering for audit needs at all levels of management of the EIB Group and 
acting with the guarantees of independence and of professional standards conferred upon it 
by its Charter revised in 2001, Internal Audit examines and evaluates the relevance and effec- 
tiveness of the internal control systems and the procedures involved. It is also introducing an 
internal control framework based on BIS guidelines. Hence, Interna! Audit reviews and tests 
controls in critical banking, information technology and administrative areas over a two to five 
year cycle. Under internal procedures to combat fraud, the Head of Internal Audit has author- 
ity to conduct enquiries. The Bank may also call upon external assistance or experts in accord- 
ance with the requirements of the enquiry, including the services of the European Anti-Fraud 
Office (OLAF). 


FINANCIAL CONTROL - This independent department, set up as part of measures to tighten 
financial controls within the Bank, is responsible for general accounting and for preparing the 
Bank's financial statements. Financial Control is also called upon to express a second opinion 
oncertain aspects of the Bank's financial policies and their implementation. Financial Control 
covers all the Bank's activities whose data streams have an important impact on its financial 
position, such as credit risk, performance indicators, information and management systems, the 
administrative budget, ALM and market risks. Thus, the Financial Control function includes 
analysing financial management instruments as well as the associated systems. 
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CONTROL AND EVALUATION 


CREDIT RISK - The process of credit risk control for lending operations is implemented both 
before and after loan signature. Its objective is to avoid making unsound loans from the out- 
set and, subsequent to disbursement, to ensure that the value of the EIB's loans is preserved, 
leading to the complete and timely recovery of all outstanding amounts. In the case of trea- 
sury, portfolio and derivative operations, the goal is also to ensure that counterparties are of 
a high quality, that bilateral limits are not exceeded and that the credit risk of transactions 
is correctly measured and, if necessary, collateralised at all times. 


The Credit Risk Directorate delivers an independent opinion on the credit risk involved in 
each loan proposal to the Management Committee, with recommendations on the structure 
of the loan, checking its compliance with the relevant credit policy guidelines and approved 
individual and sectoral limits. Advice is given on appropriate credit risk mitigants (e.g. con- 
tractual clauses) to be included in the final contracts. 


An in-depth analysis of the creditworthiness of both the client and the guarantor (when 
appropriate) is carried out, taking also into account the maturity of the operation, as well as 
all available securities and covenants. The result of this assessment is quantified by an inter- 
nal loan grading, based on the expected loss methodology. This loan grading serves as a gen- 
eral guide to the acceptability of the proposed transaction and also to establish the level of 
the general provisioning required. 


All the internal credit risk policy guidelines are codified and are approved by the competent 
bodies. 


OPERATIONS EVALUATION - This department carries out ex post evaluations and coordinates 
the self-evaluation process in the Bank. It ensures transparency vis-a-vis the EIB's governing 
bodies as well as interested outside parties, by carrying out thematic, sector and regional / 
country evaluations of projects financed by the Bank, once they have been completed. 
Through its work, this department familiarises external observers with the performance of 
the Bank and encourages the institution to learn from experience. 


In 2001, the department completed and published evaluation reports on regional develop- 
ment in Portugal and Italy, venture capital operations in the African, Caribbean and Pacific 
States and energy projects in the European Union and Central and Eastern Europe. 


The abovementioned controls stem from the Bank's Statute or other internal organisational 
provisions. As both a Community body and a financial institution, the Bank cooperates with 
other independent control bodies entrusted with such tasks under the Treaty or other regu- 
lations. 


EUROPEAN COURT OF AUDITORS - Under Article 248 of the EC Treaty, the Court is vested 
with the task of examining all revenue and expenditure accounts of the Community. The 
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results of the Court's audits are published (www.eca.eu.int). In accordance with the Agreement 
mentioned in Article 248 (3) and which sets out the arrangements governing the Court's audit 
of the use of Community funds managed by the Bank under mandate, the Bank continued in 
2001 to provide the Court of Auditors with all information requested. 


OLAF (European Anti-Fraud Office) - In accordance with the Bank's policies and procedures 
regarding the investigation of cases of suspected fraud or corruption, following the establish- 
ment in 2000 of a cooperative relationship with OLAF, in 2001 the Bank voluntarily provided 
OLAF with the results of a comprehensive audit of an EIB project on which suspicions had been 
raised. 


EUROPEAN OMBUDSMAN - Pursuant to Article 195 of the Treaty, the Ombudsman conducts 
investigations into alleged instances of maladministration by the Community institutions and 
bodies. The Treaty vests the Ombudsman with full independence in the performance of his 
duties. The Bank's responses to requests for information or opinions, either in the context of a 
citizen's complaint or of an investigation opened at the Ombudsman's own initiative, aim to 
demonstrate the Bank's compliance with the rules that are binding on it. The Ombudsman pub- 
lishes the results of his enquiries (www.euro-ombudsman.eu.int). In 2001, the Bank received 
five requests for information or opinions, to which it has since responded. 
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EIB Group addresses 


European Investment Bank 


100, boulevard Konrad Adenauer 


L-2950 Luxembourg 
Tel. (+352) 43 79 - 1 
Fax (+352) 43 77 04 


website: www.eib.org 
E-mail: info@eib.org 


Department for 

Lending Operations in: 

Italy, Greece, Cyprus and Malta 
Via Sardegna, 38 

l-00187 Rome 

Tel. (+39) 06 47 19- 1 

Fax (+39) 06 42 87 34 38 


Athens Office: 

364, Kifissias Ave & 1, Delfon 
GR-152 33 Halandri/Athens 
Tel. (+30) 10 68 24 517-9 
Fax (+30) 10 68 24 520 


Berlin Office: 

Lennéstrasse, 17 

D-10785 Berlin 

Tel. (+49 - 30) 59 00 479 -0 
Fax (+49 - 30) 59 00 47 99 


European Investment Fund 
43, avenue J.F. Kennedy 
L-2968 Luxembourg 

Tel. (+352) 42 66 88 - 1 

Fax (+352) 42 66 88 - 200 


website: www.eif.org 
E-mail: info@eif.org 








European 
Investment 
Bank 


Brussels Office: 

Rue de la loi 227 
B-1040 Brussels 

Tel. (+32 - 2) 23 50 070 


Fax (+32 - 2) 23 05 827 


Lisbon Office: 

Regus Business Center 
Avenida da Liberdade, 110 - 2° 
P-1269-046 Lisbon 

Tel. (+351) 21 34 28 989 

Fax (+351) 21 34 70 487 


Madrid Office: 

Calle José Ortega y Gasset, 29 
E-28006 Madrid 

Tel. (+34) 91 43 11 340 

Fax (+34) 91 43 11 383 


x x 
7 whe European 
, Investment 
s Fund 
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05.06.2003 - 


Dear Sir or Madam, 


Please find enclosed the EIB Group's Activity Report for 2002, including a CD-Rom containing 
electronic versions of: 2 | 
the Financial Report, the Activity Report and Projects Financed and Statistics. 


' Like the Bank’s other publications, these documents are available on the EIB’s website, www.eib.org, as 
PDF files which can be printed and/or forwarded by e-mail. | 


Yours faithfully, 


-Madame, Monsieur, 


Je vous prie de trouver ci-joint le Rapport d’activité du Groupe BEI relatif a l'année 2002. Annexé a _ 
ce rapport se trouve un CD-Rom reprenant la version électronique : 


du Rapport financier, du Rapport d’activité et du Rapport statistique, incluant la liste détaillée des préts. 


Comme les autres publications de la Banque, ces documents sont disponibles sur le site Internet de la BEI : 
www.bei.org sous forme de fichiers PDF pouvant étre imprimés et/ou envoyés par e-mail. 


En vous en souhaitant bonne réception, — 


Sehr geehrte Damen und Herren, — 


hiermit Ubersenden wir Ihnen den Bericht Uber die Tatigkeit der EIB-Gruppe im Jahr 2002. Diesem 
Tatigkeitsbericht ist eine CD-ROM beigefigt, die in elektronischer Form der folgenden drei Berichte enthalt: 


Finanzbericht, Tatigkeitsbericht und Statistische Ubersichten einschlieBlich einer detaillierten Aufstellung 
der finanzierten Projekte. _ 


Wie die Ubrigen Verdffentlichungen der Bank sind diese Unterlagen auf der’ Website der EIB 
(www.eib.org) als PDF-Files verfligbar, die ausgedruckt und/oder per E-mail verschickt werden kénnen. 


Mit freundlichen Grussen 





H. MARTY-GAUQUIE 


Director of Information and Communications Department 
Directeur de la Communication. 
Direktor der Hauptabteilung Kommunikation 
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EIB Group: key data 


(EUR million) 

European Investment Bank 

Activity in 2002 

Loans signed 39 618 
European Union 33 443 
Accession Countries 3 641 
Partner Countries 2 534 

Loans approved 52 824 
European Union 42 891 
Accession Countries 6 589 
Partner Countries 3 344 

Loans disbursed 35 214 
From the Bank's resources 35 007 
From budgetary resources 206 

Resources raised (after swaps) 38 016 
Community currencies 29 165 
Non-Community currencies 8 851 

Situation as at 31.12.2002 

Outstandings 
Loans from the Bank's resources | 233 561 
Guarantees provided 466 
Financing from budgetary resources 2 590 
Short, medium and long-term borrowings 181 167 

Own funds 24 615 

Balance sheet total 220 769 

Net profit for year 1294 

Subscribed capital 100 000 
of which paid in 6 000 

European Investment Fund 

Activity in 2002 

Contracts signed _ 1707 © 
Venture capital (36 funds) 472 
Guarantees (32 operations) 1 236 

Situation as at 31.12.2002 

Operational portfolio 6 954 
Venture capital (784 funds) 2 450 
Guarantees (109 operations) 4504 

Subscribed capital 2 000 
of which paid in 400 

Net profit for year 19 


Reserves and provisions , 162 
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Message from the President 


eee the EIB Group's operations strongly under- 


pinned the Union's economic and social priorities across 


a broad range of sectors. This activity, manifested in a 


volume of lending close on EUR 40 billion and borrow- 
ings of EUR 38 billion, reflects the policy lines mapped 
out by the successive European Councils and our 
Governors and embodied in our multiannual 
“Corporate Operational Plan”. 


In keeping with this strategic framework - defining the 
EIB's identity as a policy-driven public bank - our 
Governors decided to increase our subscribed capital 
from EUR 100 billion to EUR 150 billion with effect from 
1 January 2003. Achieved by converting reserves into 
paid-in capital and hence without burdening the public 
finances of the Union or its Member States, this increase 
raised the ceiling for EIB lending under the Bank's 
Statute to EUR 375 billion. With this renewed endorse- 
ment from its shareholders, the Bank is well equipped 
to carry its activities forward and, in particular, to assist 
the integration of the ten new Member Countries set to 
join us in the spring of 2004. 


Clearly, the historic decision taken at the Copenhagen 
European Council will have a far-reaching impact on 
both the institutions and policies of the Union, espe- 
cially in terms of economic and social cohesion and soli- 
darity among the Member States. The EIB stands ready 
to play to the full its role in helping the Union to meet 
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these challenges. Accordingly, we shall take an active 
part in the Commission's deliberations on cohesion poli- 
cies and the future trans-European networks. 


Another of the Bank's tasks is to contribute to building 
an information and knowledge-based European econ- 
omy, in accordance with the strategy adopted by the 
Lisbon European Council of March 2000. Considering 
2010 to be a time-line compatible with the objectives 


set by the March 2002 Barcelona European Council, the 


Bank has launched a new programme: the “Innovation 
2010 Initiative”. This is based on an integrated 
approach, focusing on the links between knowledge 
creation and the market and covering all phases of the 
innovation process from education to research and 
development with its downstream effects in boosting 
productivity and competitiveness. Between 2003 and 
2006, a new Indicative lending package of EUR 20 bil- 
lion will be earmarked for furthering the Lisbon and 
Barcelona European Council objectives, particularly in 
the field of R&D and its applications in the creation and 
dissemination of information and communications tech- 
nologies. 


' Environmental protection and improvement remain a 


top priority in all the Bank's fields of activity. In addition 
to financing environmental projects, which in 2002 
accounted for over 40% of loans (well above our | 
25-33% target range), the Bank actively contributes to 













implementing the Union's environmental 
policies, particularly as regards the 
reduction of greenhouse gas emissions, 
renewable energies and the EU Water 
Initiative introduced at the 2002 
Johannesburg World Summit. 


Outside the Union, the Bank will, under 
the enhanced cooperation arrangements 
decided by the Council, continue to sup- 
port the three Candidate Countries in 
stepping up their preparations for acces- 
sion, 


In the Mediterranean region, the new 

Facility for Euro-Mediterranean Investment and 
Partnership (FEMIP) was formally inaugurated in the 
autumn of 2002 in response to the conclusions of the 
Barcelona European Council. Its prime objective is to 
help the Partner Countries meet the challenges of eco- 
nomic and social modernisation and regional integra- 
tion in the run-up to the creation of a customs union by 
2010. The facility will especially focus on private sector 
development, regional cooperation projects and invest- 
ment in health and education. At the same time, the 
Partner Countries are closely involved in FEMIP through 
a newly created Policy Dialogue and Coordination 
Committee. 


In the ACP (African, Caribbean and Pacific) countries, 
the Bank, with the assistance of the Member States, the 
European Commission and the ACP countries them- 
selves, prepared the launch of the EUR 2.2 billion 
Investment Facility established under the Cotonou 
Agreement. Alongside the planned lending of up to 
EUR 1.7 billion from the Bank's own resources over the 
next five years, this revolving facility will contribute to 
the key objective of poverty reduction in these coun- 
tries, with particular emphasis on small-scale private- 
sector projects and on health and education schemes. 


The drive for operational efficiency must be matched by 
a commitment to transparency and accountability so as 
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U pie | — to bring the EIB closer to 
i. ae 7 | Europe's citizens, the ulti- 
Bes 3 i mate beneficiaries of its 
Ce — activities. Accordingly, dur- 

a | ing the past year the Bank 
| a intensified its political dia- 


logue with the European 
Parliament and the 
Union's Economic and 
Social Committee. In addi- 
tion, it updated its policy 
on information and access 
to documents, in line with 
the most advanced 
Community legislation, 
while continuing its dialogue with civil society, particu- 
larly through NGOs. 


As is widely known, the EIB Group funds its operations 
by maintaining a capital market presence worldwide. Its 
shareholder and loan-book quality, combined with a 


_ judicious balance of prudence and innovation in its bor- 


rowing and lending policies, has established the EIB as a 
benchmark borrower of quasi-sovereign status, as unan- 
imously acknowledged by the AAA credit rating that it 
commands throughout EU, American and Asian capital 
markets. 


Philippe Maystadt 
President of the EIB Group 
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ACTIVITY REPORT 2002 


| Operational background 
| and overview 2002 


In accordance with its Statute and the mandates entrusted to it by the European 
Councils, the EIB finances projects giving tangible expression to the economic 
and social priorities of the European Union. As a public bank, the EIB acts in 
close cooperation with the other EU institutions. 





In fulfilling its mission, the EIB is guided by two major principles: maximising the 
value added of operations and adopting a transparent approach. Financing 
decisions, in particular, are based on clear-cut criteria, focusing mainly on each 
operation's contribution towards EU objectives, the quality and robustness of 
the project and the specific financial merit of recourse to EIB funds. 


Against this background, the EIB took forward in 2002 initiatives responding to 
the guidelines handed down by its Board of Governors and successive European 
Councils: 


¢ continued support for the economic advancement and integration of the 
future Member States (Helsinki - December 1999; Barcelona - March 2002; - | 
Copenhagen - December 2002); | 
| 
| 


¢ long-term development of an innovation-driven, knowledge-based European | 
economy (Lisbon - March 2000; Stockholm - March 2001; Seville - June 2002); | 


e backing for capital investment in sectors likely to underpin growth and 
employment (Ghent - October 2001); 
| 
| 


¢ revitalisation of the financial partnership with the Mediterranean Partner 
Countries ("Facility for Euro-Mediterranean Investment and Partnership” 
FEMIP) (Barcelona - March 2002; Seville - June 2002); 


e establishment of the new “Investment Facility” designed to promote private- 
sector development in the ACP Countries, in line with the goals of the | 
Cotonou Agreement, scheduled to enter into force in 2003 (Laeken - Decem- 
| 


The Bank's strategic guidelines were endorsed by the decision of its Board of : 
Governors to boost its capital from 100 billion to 150 billion. This increase is 
- being financed from the Bank's reserves, consequently avoiding recourse to 
Member States' budgetary resources. As from 1 January 2003, the statutory ceil- 
ing on loans has risen to 375 billion which should provide the Bank with head- 
room to cater for the growth in activity from its own resources over at least five 
years. 
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Salient figures ™; 


e In 2002, loans signed by the EIB 
totalled 39.6 billion, as against 36.8 
billion in 2001. The rise reflects espe- 
cially the Bank's commitment to sup- 
porting the Accession Countries and 
EU aid and cooperation policies 
towards non-Member Countries. The 
breakdown was as follows: 


- 33.4 billion within the European 
Union; | 


- 3.6 billion for the future Central 
and Eastern European Member 
States along with Cyprus and 
Malta; 


- 1.6 billion for the Mediterranean 
Partner Countries; 


- 425 million in the Balkans; 


- 298 million in the African, 


Caribbean and Pacific Countries | 


and the OCT: 
- 50 million in South Africa: 


- 174 million in Asia and Latin Amer- 
ica. 


Disbursements came to 35.2 billion, 
of which 60% were in euro. 


Almost 340 capital projects were 
appraised by the Bank, resulting in 
loan approvals totalling 52.8 billion. 


Borrowings, after swaps, amounted 
to 38 billion. They involved 219 bond 
issues denominated in 14 currencies. 
After swaps, 59% of market opera- 
tions were in EUR, 21.7% in USD and 
16.4% in GBP, 


As at 31 December 2002, outstanding 
lending from own resources and 
guarantees amounted to 234 billion. 
Aggregate outstanding borrowings 
ran to 181.2 billion. The balance 
sheet total stood at 220.7 billion. | 


The EIF @ for its part continued its 
support for SME activity, acquiring 
participations in venture capital 
funds for close on 470 million and 
furnishing guarantees worth some 
1.23 billion. | 


(1) Unless otherwise indicated, amounts in this report are expressed in EUR. 


(2) This EIB Group activity report is supplemented by the EIF Annual Report, available on that institution's 


website (www.eif.org). 


On the CD-ROM enclosed with this brochure, readers will find all statistics on activity for 2002 and the 
period 1998-2002 together with the list of projects financed during the year by the EIB Group. These data 
are also available under the “Publications” section of the EIB's website (www.eib.org) 





Disbursements, contracts signed 
and projects approved by the EIB 
(1998 - 2002) 

(EUR million) 








19939 2000 2001 





1998 2002 


— Disbursements 
Ez Signatures 


mas Approvals 
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The Corporate Operational 
Plan 2003 - 2005 


Drawn up for the first time at the instigation of the Board of Governors in June 1998, — 


the annual Corporate Operational Plan (COP) is a strategic document, approved by the 
Board of Directors, for defining overall medium-term policy (3 years) and setting oper- 
ational priorities in the light of the objectives assigned to the Bank by its Governors. 


Central to the work of the Bank's staff, the plan spans three years, although the 
strategic projections may be adapted during this period in order to take account of 
new mandates and changes in the economic climate. The Corporate Operational Plan 
2002-2004 formed the basis of the report by the Board of Directors to the Board of 
Governors on recent developments in Bank activity and the likely evolution of opera- 
tions in preparation for the decision to increase the capital of the Bank as from 

1 January 2003. 


The Corporate Operational Plan 2003-2005, adopted by the Board of Directors in 
December 2002, is the first to be based on the strategic framework provided by the 
Board of Governors in June 2002. Under this plan, priority continues to be given to 
lending operations matching the following objectives: 


e EU regional development and economic and social cohesion (the Bank's leading pri- 


ority), 
¢ Implementation of the Innovation 2000 Initiative (i2i); 
e Environmental protection and improvement; 
¢ Preparation of Candidate Countries for accession; | 


e Support for EU development and cooperation policies with Partner Countries. 


Alongside these main priorities, the Corporate Operational Plan also makes clear that 
Group financial support continues to be foreseen for small and medium-sized enter- 
prises, Trans-European Networks and other infrastructure as well as for projects in the 
health and education sectors. 


Lending operations also continue to reflect the Bank's response to unforeseen events, 
such as the mid-2002 floods in parts of Central Europe and in the South of France, as 
well as the coastal pollution in North-West Spain. 


The EIF will continue to concentrate support to SMEs through the provision of venture 
capital and guarantees via specialised financial intermediaries. Moreover, EIF intends 
to develop new financial instruments and to expand the mandates it manages in 
order to further develop this support. 
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In deciding on the Corporate Operational Plan 2003-2005, the Board of Directors also 
approved a global borrowing authorisation for 2003 of up to 42 billion, this being the 
amount needed for prudential coverage of maximum projected funding requirements. If 
need be, its adjustment may be requested. 


Strategy Map and Balanced Scorecard 


The corporate Strategy Map and Balanced Scorecard system introduced in the Bank in 
2001 strengthened the overall planning function. In 2002, planning orientations and the 
2003 budget of the Bank were prepared together in a single process, enabling early 
identification of new priority areas for allocation of additional available resources for 
the coming year as well as existing core activities requiring some further resource sup- 
port. Priority initiatives thus identified were: 


¢ Preparation for accession/enlargement; 
e Implementation of the Mediterranean MED-FEMIP mandate; 


*¢ Implementation of the ACP-OCT Investment Facility mandate. 


The EIB's Board of Directors  Lismuninmnna akin asietultntinisnmasintacbs Wa SUN cata we wi 
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Fostering balanced development 
throughout the Union 


Promoting the Union's economic and social cohesion is the Bank's prime task - 
originally assigned by the Treaty of Rome and reaffirmed by the Amsterdam Treaty 
(June 1997) - and constitutes the first priority objective of the Corporate Opera- 


tional Plan. 


The Bank cooperates closely with the Commission, especially by complementing EU 
budgetary grant aid, so as to maximise the effectiveness of the resources deployed 
by the two institutions. It is worth highlighting in this regard the Bank and Com- 
mission's cofinancing of regional operational programmes eligible for the 2000- 
2006 Community Support Frameworks: in 2002, such operations were mounted in 
regions of Italy (Puglia, Emilia-Romagna) and Spain (Andalusia, Cantabria, 


Asturias). 


Channelling investment selectively towards those sectors or regions which need it 
most, in recent years the Bank has continued to steer a significant amount of its 
financing towards development of the less favoured regions, tying in this activity 
with the overall goal of steady growth in lending within the Union. 


12.5 billion of individual loans within 
the Union for regional development 


In 2002, the EIB granted individual loans 
worth 12.5 billion for projects to assist 
regions lagging behind in their eco- 
nomic development or grappling with 
structural difficulties (Objective 1 and 
2 regions). The Objective 1 regions 
alone absorbed 6.5 billion in individual 
loans. The main beneficiaries were Ger- 
many's eastern Lander (1.9 billion), the 
Cohesion Countries - Spain, Portugal, 
lreland and Greece - (5.6 billion) and 
Italy's Mezzogiorno (392 million). 


Alongside this direct support for devel- 
opment of the poorest regions, the 
Bank participated in financing a num- 
ber of projects partly or indirectly con- 
tributing to this goal but eligible under 
other headings. This applies, for 
instance, in Spain, to the purchase of 
communications satellites covering the 
whole country; in France, to the LGV-Est 
européenne high-speed rail line passing 


through Champagne and Lorraine; and 
in Italy, to the upgrading of rolling 
stock, over a third of which destined for 
lines in the Mezzogiorno. 


Multi-sectoral action in Objective 1. 
regions | 


Attracting more than 30% of loans, 
transport is the main sector supported 
in the Objective 1 regions. The projects 
financed are helping to mitigate the 
effects of geographical isolation and 
improve internal services, so promoting 
the physical integration of outlying and 
structurally underdeveloped regions. 


Upgrading of urban infrastructure 
accounted for over 18% of operations, 
while loans for industry and services 
totalled 15%. 


Lastly, health and education attracted 
almost 7% of loans, clearly demonstrat- 
ing the Bank's commitment to helping 
provide the less favoured areas with 
health and education services of a level 


Regional development within 
the Union 

Individual loans 

1998 - 2002 : 66 billion 


2002 
2001 
2000 
1999 


1998 





exz Objective 1 
ia Objective 2 


Ea’ Multiregional 
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comparable to that in the more developed 
regions, thereby fostering equal access for 
the people of the Union to the most 
advanced educational and health care facil- 
ities. 


The impact of global loans 


Through its lines of credit to banks or finan- 
cial institutions, the EIB supports SMEs as 
well as small-scale local infrastructure and 
environmental projects. The fact that 
global loans have multiple objectives 
should not divert attention from their con- 
tribution to regional development. For 
2002, it may be estimated that global loan 


. signatures in the Union's less favoured 


regions amounted to some 7.3 billion, of 
which half went to Objective 1 regions. 


Against this background, the EIB pressed 
ahead with its policy of diversifying bank- 
ing intermediaries by selecting partners 
with a strong regional presence, especially 
in Italy, the United Kingdom, Austria and 
eastern Germany. 


Integration of the Accession Countries 


With a view to reducing the regional dis- 
parities between the Accession Countries 
and the existing EU as quickly as possible, 
the EIB markedly stepped up its financing 
in the countries due to join the Union, 
applying the same project selection criteria 
with reference to its objectives, especially 
regional development. In 2002, individual 
loans totalled 3.1 billion. Of this amount, 
Poland absorbed 28.7%, the Czech Republic 
27.3%, Hungary 12.6% and Romania 
11.3%. 


The main beneficiary sectors were transport 
(53%), urban and composite infrastructure 
(21%) and energy (9%). Financing in the 
health and education sectors surged ahead 
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(230 million compared to 75 million in 
2001). 


Lastly, global loans worth some 500 million 
will contribute to the financing of SMEs 
and small-scale local infrastructure. 


Regional development within the Union 
Breakdown of individual loans by sector 
(2002) 








(EUR million) 

Total 

amount % 

Energy 2 086 17 
Communications 4 281 34 
Water management and sundry 1 071 9 
Urban development 2 221 18 
Industry, agriculture 1216 10 
Health, education 873 7 
Other services 705 6 
Total individual loans 12 452 100 





Global loans 7 300 
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Investment finance and employment 


Investment in infrastructure 


¢ Employment during the construction phase: Infrastructure and other fixed investment increase the demand for labour during 
the construction phase. Input-Output models show that EUR 1 billion in spending on construction and equipment directly 
affects employment by some 20 000 person-years simply through increased demand for labour. Through this demand effect, 
the Bank's annual lending for infrastructure - averaging EUR 19 billion annually in the past five years - supports some 
380 000 jobs in the construction phase. The effect may be larger if one takes into account that EIB-sponsored projects also 
contain an element of non-EIB funding, and that the employment-creation of investment tends to be higher in the relatively 
less developed regions upon which the EIB is focusing its efforts. 





¢ Employment in the operational phase: Beyond the demand effect of investment on employment, the longer-term relationship 
between the two depends on the capital stock and the capital-labour ratio. If more investment leads to a higher capital stock, 
this should also lead to permanently higher employment. It was generally estimated that on average there were around 8 000 
to 10 000 jobs for every EUR 1 billion of capital stock. But, since the economy is steadily becoming more capital-intensive 
over time, the marginal employment content of more capital is probably lower than this figure. A potential additional employ- 
ment effect, however, is that public infrastructure investment may generate multiplier effects through its impact on private 





investment. 


SME Investment 


Small and medium sized enterprises (SMEs) account for the bulk of new job creation in the EU. There is empirical evidence that 
shows, however, that the growth of SMEs is financially constrained. Public intervention aims at alleviating these constraints. The 
EIB works to aid the financing of SMEs through two different channels. 


The first is by extending financing through global loans that are intermediated via financial institutions. In 2002, more than 
EUR 6.2 billion was made available in SME global loans. Assuming that the ratio of jobs to capital stock in the manufacturing 
sector is of some 8 000 jobs per billion invested, and bearing in mind that global loan financing accounts on average for 45-50% 
of external financing for SMEs' capital investment, the total value of SME investments co-funded from the EIB's global lending 
in 2002 helped safeguard or create 95 000-100 000 stable jobs. 


The second channel that the EIB Group uses to support SMEs takes the form of equity capital and guarantees. This role is per- 
formed by the European Investment Fund (EIF). At the end of 2002, a cumulative EUR 2.5 billion had been invested by the 
EIF in 184 venture capital funds, helping to secure some 10 billion own funds investment for SMEs in Europe. In addition, a 
further EUR 4.5 billion was allocated to guarantees for SME loan portfolios held by banks, benefiting some 200 000 SMEs. 
Such risk participation helps to overcome credit rationing by banks and enables lending to innovative firms. However, the 
employment impact of such venture capital and guarantee operations cannot be evaluated properly before the outcome of all 
investments made has been gauged. 
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“Innovation 2000 Initiative” 


The “Innovation 2000 Initiative” (“i2i") was launched by the EIB Group in furtherance of 
the “Lisbon Strategy”, as charted by the European Council in March 2000, for building “a 
European economy based on knowledge and innovation”. 


Targeting five economic sectors, “i2i" operates through: 


e medium or long-term EIB financing (where appropriate in the form of risk-sharing or 


structured loans) and 


e EIF participations tn venture capital funds (VCFs) that furnish SMEs with equity resources 


in the form of venture capital. 


Research and Development (R&D) 


In 2002, the EIB ploughed 2.1 billion into 
15 R&D projects spanning 6 EU countries, 
with one pan-European international coop- 
eration project partly located in Switzer- 
land: the CERN particle accelerator in 
Geneva. Most of these are private-sector 
projects in the fields of electronic compo- 
nents, metallurgy, optics, biotechnology, 
aeronautics and telecommunications. These 
loans brought the EIB's R&D financing since 
2000 to a total of 3.9 billion. 


Meanwhile, the EIF's investment strategy 
continues to place emphasis on the financ- 
ing of funds downstream from research 
and development. A notable example is the 
operation signed by the EIF in 2002 with 
the Heidelberg-based European Molecular 
Biology Laboratory. Such EIF investment in 
the life sciences, is wholly consonant with 
the concerns expressed by the “Competi- 
tiveness” Council in November 2002 about 
the need for increased biotechnology fund- 
ing in Europe. 


In November 2002, when the 6° Research 
Framework Programme was launched, the 
EIB and the Commission strengthened their 
cooperative efforts towards bringing about 
an increase in R&D investment within the 
Union to 3% of Community GNP by 2010, a 
target set by the Barcelona European Coun- 
cil (March 2002). 
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Development of SMEs and 
entrepreneurship 


The EIF committed 472 million in 36 ven- 
ture capital funds (VCFs). This brought its 
total portfolio to more than 2.5 billion 
invested in 184 funds, assisting the forma- 
tion of nearly 10 billion of investment capi- 
tal in over 1 800 SMEs. 


Investments in regional funds and in one 
fund operating in several Accession Coun- 
tries continued to claim a large share of 
resources. In total, the EIF invested 75 mil- 
lion in the Accession Countries. 


Also worth highlighting are the stakes 
taken in 8 pan-European VCFs operating on 
a multi-country basis, which are contribut- 
ing to the emergence of a European ven- 
ture capital market. 


In a clearly faltering market, the EIF man- 
aged to maintain a high level of investment 
capital, equal to around 20% of the sector 
total in Europe. 


Information and Communications 
Technology (ICT) networks 


The EIB lent 366 million for information 
and communications technology in 2002, in 
Belgium, Greece, Slovenia and Spain. A 
large part of the network financing was for 
diffusion by fibre-optic cables (Belgium, 
Spain), mobile telephony in disadvantaged 
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areas (Greece, Slovenia) and the launch 
of a Spanish satellite. 


Human capital formation 


In 2002, the EIB invested 987 million in 
11 education and 2 health projects in 
Austria, eastern Germany, Finland, 
Spain and 4. Candidate Countries 
(Cyprus, Czech Republic, Hungary and 


Turkey). These focused mainly on the - 


creation of higher education or univer- 
sity infrastructure and the refurbish- 
ment and technological upgrading of 
hospitals in Styria and Upper Austria. 


Being located in assisted areas, these 
projects provide the local inhabitants 
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with improved access to the latest edu- 
cational and health care facilities. 


Diffusion of innovation: 
“Audiovisual i2i” 


In 2002, the EIB provided 146 million for 
ARTE's new television centre (produc- 
tion, digitalisation and diffusion) 

Strasbourg, for television programme 
co-production by BBC-Worldwide and 
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for the financing of fiction films and cin- 
ema refurbishment by two specialist 
audiovisual-industry intermediaries in 
Spain (ICF) and Italy (BNL-Audiovisual). 
These foans brought EIB financing 
signed.in the audiovisual sector to 
394 million as at 31 December 2002. 


For its part, the EIF invested some 
66 million in 4 VCFs - pan-European or 
located in France and Spain - specialis- 
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ing in strengthening the equity resources of — tions taken in the audiovisual sector since 
audiovisual SMEs. With these operations, the launch of “i2i" rose to 119 million, 
the total amount of EIF equity participa- | spread across 10 VCFs. 


“121°: looking ahead to 2010 


At the end of 2002, the EIB Group had virtually achieved the objectives set for it by the Lisbon 
European Council: in two and a half years it approved some 300 operations totalling almost 

17 billion (14.4 billion EIB + 2.5 billion EIF), carried out in all the Union's Member Countries 
and the 10 Accession Countries; total loans signed ran to 10.8 billion (over 3.6 billion of this in 
2002) and the volume of EIF equity participations topped 2.5 billion (471.5 million in 2002). 


Although the three-year term initially fixed for the programme by the Bank's Board of Directors 
expires in mid-2003, the objective set under the “Lisbon Strategy” not only remains valid but was 
also reaffirmed by the European Councils of Stockholm (March 2001) and Barcelona (March 
2002). Accordingly, the financing of innovation will remain a top priority for the Bank as 
far ahead as 2010. 


“127” achievements demonstrate that the EIB has succeeded in meeting a real economic demand 


by offering a range of financial products. In so doing, the Group has accorded priority to projects 
bringing about a transfer of expertise to the less advanced regions and exemplifying the value 


added of its activity: 


¢ Regional development: 66% of financing went towards projects helping the less advantaged 
regions and Accession Countries to gain access to state-of-the-art technologies, with schemes 
involving health, education and technology networks very much to the fore. 


¢ Innovative content: since 2000, the innovative content of projects financed has burgeoned; 
research and development (R&D) projects, particularly in the life sciences, attracted 59% of 
loans granted in 2002; education projects (26% of loans in 2002) have a large innovative com- 
ponent reflecting their use of ICT (e-learning) or application of fundamental R&D (univer- 
sities and university hospitals). Schemes featuring ICT networks (10% of loans in 2002) were 
selected because of either their powerful impact on regional development or their role in dif- 
fusing innovation (digital technologies applied to the creation or distribution of audiovisual 


works). 


¢ Sectoral breakdown: the distribution between the different segments of “i2i” also underwent a 
shift: whereas in 2000 projects under appraisal related predominantly to telecommunications 
(59%), by end-2002 the sectoral breakdown of approved projects was as follows, in decreasing 
order: education/e-learning (43%), R&D (39%), technology networks (10%) and diffusion of 
innovation/audiovisual (8%). 
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Protecting and improving the environment ranks among the EIB's top priorities. 
Accordingly, the Bank has set itself the target of devoting between a quarter 
and one third of all its individual loans within the European Union and in the 
Accession Countries to projects safeguarding and enhancing the environment. 
The figures for 2002 more than meet this goal, with the proportion of such 
loans reaching 44% within the Union and 41% in the Accession Countries. 


As a public bank at the service of the Union, the EIB is also committed to taking 
forward the EU's environmental policies by implementing new strategies fur- 
thering fulfilment of the international undertakings entered into by the Union, 


especially concerning: 


¢ the reduction in greenhouse gas emissions, 


¢ the promotion of renewable energies, 


e the Union's contribution to water sector initiatives launched at the Johannes- 


burg World Summit. 


Cooperation with the Commission 


In May 2002, the EIB and the Commis- 
sion signed a memorandum of under- 
standing aimed at improving the effec- 
tiveness of their respective actions to 
facilitate practical implementation of 
the EU's environmental commitments. 


In this context, the Bank supports the 
Union's climate change policy, notably 
via its loans for projects promoting 
rational energy use - e.g. through com- 
bined heat and power generation, 
industrial efficiency, public transport - 
and renewable energies. 


Similarly, the EIB is associated with the 
EU's "Water for Life" initiative designed 
to help achieve the United Nations' 


development objectives for the millen- 
nium in the water and sanitation sec- 
tors, as set out at the Johannesburg 
World Summit. 


Lastly, the EIB and the European Com- 
mission join forces with their financing, 
especially in the Accession, Mediter- 
ranean Partner and ACP Countries. Syn- 
ergies between EIB loans and Commis- 
sion grant aid are of paramount 
importance in ensuring a sustained flow 
of investment and an efficient transfer of 
environmental expertise. In addition, the 
Bank plays an advisory role for the Com- 
mission in the appraisal of projects 
financed from EU budgetary resources by 
the Cohesion Fund and ISPA (Instrument 
for Structural Policies for Pre-Accession). 
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2002: a record year 


In 2002, EIB individual loans for environ- 
mental projects within the European Union 
amounted to 9.3 billion (up 56% compared 
with 2001). Furthermore, an additional 1.8 
billion in global loan allocations was pro- 
vided for small-scale environmental protec- 
tion schemes carried out by SMEs and local 
authorities. Urban public transport and the 
water sector attracted a significant share of 
EIB loans (2.5 billion and 1.4 billion respec- 
tively). In the water sector, the Bank's 
financing was decisive in enabling various 
Member States to comply with EU environ- 
mental directives, the principal driver of 
investment in this field. 


In the Accession Countries, individual loans 
for environmental projects in a range of 
sectors came to 1.3 billion: reconstruction 
work following the flood damage in 
Poland, the Czech Republic and Slovakia in 
August 2002 constituted a priority area of 
EIB operations (460 million); the urban 
environment, including public transport, 
urban regeneration and social housing, 
likewise attracted significant funding 
(311 million); projects in the areas of water 
and sanitation (165 million), waste man- 
agement and soil protection (138 million) 


Environmental report 2001-2002 


In February 2003, the EIB published its first environmental report setting 
out the resources allocated by the Bank to this priority objective, its approach 
to environmental issues and its recent lending for the natural and urban envi- 


ronment. 





Environment and quality of 
life within the Union 
Individual loans in 2002 


{EUR million) 

Total 

Natural environment 538 

Environment and health 1 458 

Urban environment 5 339 
Regional and world 

environment ore 2 394 

Total individual loans: 9 264* 


ae te 


* As certain projects meet several sub- 
objectives, the various headings cannot 
be added together 


and energy saving and diversification 
(110 million) were also amply supported. 
Over the coming years, the Bank will con- 
tinue to pump substantial resources into 
the Accession Countries to help them com- 

ply with EU environmental standards. | 





This document will serve as a benchmark for future reporting and the basis for discussion of envi- 
ronmental matters between the EIB and its stakeholders. 


It is available on the Bank's website: www.eib.org. 
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Fostering environmental protection in 
non-Member Countries 


In a bid to maximise the synergies 
between the various sources of financ- 
ing available, the EIB coordinates its 
activity in non-Member Countries, not 
only with the European Commission, 
but also with multi- and bilateral financ- 
ing institutions as well as the banking 
and business communities. This gives 
rise to numerous, operations to cofi- 
nance environmental projects. 


In the Western Balkans, the EIB is par- 
ticipating in post-war reconstruction 
efforts and is currently extending the 
scope of its infrastructure lending to 
include water and other environmental 
projects, such as protection of the 
Danube river basin and wastewater 
management in large cities. The Bank is 
coordinating a key study into the eco- 
logical management of the Adriatic Sea 
and is actively involved in the “Danube- 


Black Sea Task Force” set up by the . 


European Commission. 


In the Mediterranean Partner Countries, 
95 million was lent for sanitation pro- 
jects in 7 Moroccan cities, industrial pol- 
lution abatement in Tunisia and post- 
flood reconstruction works in Greater 
Algiers. The environment is one of the 
priorities of the "Facility for Euro- 
Mediterranean Investment and Partner- 
ship" (FEMIP), launched in October 2002 
to foster economic development and 
political and social stability in the 
region. The instruments supporting 
these aims include the 3% interest sub- 
sidy from the EU budget and the 
Mediterranean Environmental Technical 
Assistance Programme (METAP), which 








provides help in identifying and prepar- 
ing environmental projects. 


In the ACP Countries, loans ran to 
35 million for water management net- 
works in Jamaica and Mauritius. To pro- 
mote this type of project, interest subsi- 
dies financed from the budgetary 
resources of the Member States can be 
made available for EIB loans. The Invest- 
ment Facility established under the 
Cotonou Agreement will provide the 
EIB with new opportunities to con- 
tribute to environmental protection, 


especially with a view to achieving the 


objectives set under the “Water for 
Life” initiative. 


In Russia, the EIB is financing two 
water and wastewater schemes in the 
St Petersburg and Kaliningrad regions 
under a 100 million special lending 
mandate assigned to it by the Board of 
Governors following the Stockholm 
European Council (March 2001). As part 
of the "Northern Dimension Environ- 
mental Partnership", in December 2002 
the Bank and the Russian Federation 
signed a framework agreement govern- 
ing EIB lending in the region. 
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- ic Preparing the future Member 
} Statesofthe Union | 


Since 1990, the EIB has granted loans totalling over 20 billion in the Accession Countries: 
19.7 billion in the Central and Eastern European countries and 786 million in Cyprus and 
Malta. With 3.6 billion advanced in 2002 alone, significantly more than in 2001 (2.7 bil- 
lion), the Bank remains the leading external source of financing in the future Member 
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States. 


The EIB gives priority to projects enabling the Accession Countries to comply with current 


EU standards and policies. It operates under: 


¢ the lending mandate (associated with specific security arrangements linked to the Com- 
munity budget), which authorises it to grant loans of 8.68 billion during the period 


2000 - 2006; 


e the three-year Pre-Accession Facility of 8.5 billion (2000 - 2003), set up at the Bank's own 
initiative and risk, but not covered by the Community guarantee. 


Since 2002, the EIB has applied the same objectives, evaluation criteria and risk manage- 
ment policies to projects in the Accession Countries as to operations in the current EU 


Member States. 


Improving the environment 


The future Member States need to invest 
heavily in order to comply with the EU's 
environmental protection standards. The 
Bank is supporting these efforts by financ- 
ing urban and regional transport projects, 
helping to reduce air pollution and improve 
the quality of life, as well as an increasing 
number of water management systems in 
large urban centres. In 2002, a total of 1.3 
billion, or 36% of loans in these countries, 
was directed towards improving both the 
natural and urban environments. 


Cofinancing of transport and environmen- 
tal schemes, in a mix of EIB loans and Euro- 
pean Commission grants (under its ISPA 
programme), is growing steadily. 
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Solidarity with flood-stricken regions 


The EIB reacted swiftly by providing an 
emergency framework loan of 1 billion at 
the end of August 2002 to help repair the 
devastation caused by the flooding in the 
Elbe basin in eastern Germany, the Czech 
Republic and Austria. Under this package, 
400 million in emergency financial aid was 
granted to the Czech Republic in 2002. 


In addition, the Bank stands ready to 
finance other reconstruction works and 
flood prevention schemes. 


Strong and diversified backing for SMEs 


The EIB has deepened and broadened its 
lending to the SME sector so as to underpin 
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Objective 2004 and beyond 


In Spring 2004, the European Union will welcome ten new Member States. At the 
Copenhagen European Council (12-13 December 2002), the Union reaffirmed its } 
aim of embracing Bulgaria and Romania in 2007. Pre-accession aid for these two ! 
countries will be significantly stepped up during 2004 - 2006 and bolstered by a 

sustained volume of EIB lending. 


The Copenhagen European Council also established the principle of opening pre- . 
accession negotiations with Turkey as soon as possible, if this country, which has . 
been a candidate for EU membership since the Helsinki European Council (Decem- 

ber 1999), is found to meet the “Copenhagen criteria” when assessed at the end of 

2004. 


Since 2001, Turkey has been included in the list of countries eligible for financing 
under the Bank's three-year Pre-Accession Facility. At the same time, it is fully inte- 
grated into the “Barcelona Process” on which EU-Mediterranean relations are based. 


The Bank's operations in Turkey are mounted under a raft of EIB Euro-Mediter- 
ranean mandates: Euromed II (expiring end-2007); the Euro-Mediterranean Facility 
(expiring end-2004); the TERRA Facility set up following the earthquakes in 
September 2001; and the Special Action Programme to prepare for the customs 
union (expiring end-2004). 





Furthermore, Turkey is eligible for operations under the new "Facility for Euro- 
Mediterranean Investment and Partnership" (FEMIP) (see page 24). 


As a candidate country and member of the Euro-Mediterranean Partnership, Turkey 
can count on the EIB's assistance with modernising its economy and preparing for 
integration. Given its geographical and demographic position, Turkey is destined to 
play a special role in the "circle of the Union's friends from the Black Sea to the 
southern shores of the Mediterranean" evoked by Romano Prodi in his closing 
speech at the Copenhagen European Council. 


the substantial progress made by its In 2002, ongoing global loans (233 mil- 

partner banks in financing the smaller lion) served to finance some 380 small 

firms. Reflecting this, the average size and medium-scale projects and the EIB 

of the EIB's contribution to funding SME — granted its partner banks close on 500 

investment last year was EUR 600 000 __ million in new global loans. 

per project, compared to 1.4 million the 

previous year. | 
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The emergence of a strong and competitive 
SME sector in the Accession Countries is a 
key element in ensuring the convergence of 
the economies of the present and future 
Member States. The EIB has therefore 
joined forces with the European Commis- 
sion to launch a new SME Finance Facility. 
Under this partnership, the Commission is 
making available 30 million in grant aid 
while the Bank is providing 300 million in 
the form of credit lines to selected banks in 
the region. 


The EIF, for its part, is also playing a grow- 
ing role in financing high-tech companies 
in the future Member States. Last year, it 
acquired a stake in the Prague-based Gene- 
sis Private Equity Fund, thereby expanding 
its geographical coverage to the Czech 
Republic and Slovakia. This brought the 
number of EIF participations in Central 
European venture capital funds to six and 
total EIF investment in the region to 75 mil- 
lion. 


In early 2003, the EIF extended eligibility 
for its Multiannua!l Programme for Enter- 
prise (MAP 2001 - 2005) to the Accession 
Countries (see “EIB Group support for 
SMEs”, page 28). 


Underpinning direct investment 
by large corporates 


Direct investment by the Union's large cor- 
porates in the Accession Countries makes a 
major contribution to modernising the lat- 
ter's economies, especially through the 
transfer of managerial and technological 
know-how brought about by such opera- 
tions. 
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To support such projects, the EIB has 
adapted its range of financing possibilities 
by applying the same criteria for funding 
large corporates in the Accession Countries 
as within the Union. Framework or project 
loans made available by the EIB may there- 
fore take the form of structured finance or 
include risk-sharing elements. 


These new opportunities have led to the 
identification of several capital projects and 
a number of operations are already well 
under way. For instance, a loan for building 
a refrigeration plant on the outskirts of 
Prague was signed in 2002. 


| Accession Countries 
Loans provided in 2002 


(EUR million) . 
Poland 1 083 
Czech Republic 898 
Hungary 515 
Romania 383 
Slovenia 202 
Latvia 123 
Bulgaria 87 
Slovakia 80 
Estonia 50 
Central Europe 3421, 
Cyprus 220 
Mediterranean 220 


Accession Countries * 3 641 


* of which Pre-Accession Facility: 
3 141 million 








Forum 2002: “Countdown to EU Eastward Enlargement” 


“The Accession Countries have earned EU membership and the momentum for enlargement 
is irreversibly building up towards success”, EU Commissioner Giinter Verheugen told the 
550 participants at the 8th EIB Forum") held in Vienna on 7 and 8 November 2002. With = 
-b . os hi ie favaatontee h nD ber 2002. th Gunter Verheugen, 
¢ accession negotiations reaching their culmination in Copenhagen in December , the Furspean Commissioner 
EIB Forum proved particularly topical and attracted a great deal of attention on the part of for enlargement 
representatives from the worlds of politics, business and banking both in the Union and the 
Accession Countries. 





Opening the Forum, EIB President Philippe Maystadt highlighted the main aspects of the 
Bank's activity in the Accession Countries: providing support for infrastructure projects and 
regional development and, in particular, encouraging foreign direct investment with the spin- 
off effect that this has in transferring expertise as well as capital. | 





Pat Cox, President of the European Par- 

liament and Karl-Heinz Grasser, 
Summing up, EIB Vice-Presidents Ewald Nowotny and Wolfgang Roth paid tribute to the Austrian Finance Minister 
huge reform and modernisation efforts made by the Accession Countries, but pointed out | a tamer: 
that certain tasks still remained to be tackled to boost direct investment. The main challenges aR agen \eas 
ahead were to strengthen the legal framework, implement legislation passed, eliminate over- : 
regulation and red tape and adopt a bolder approach to corporate restructuring. Additionally, 


businesses needed to cooperate closely with colleges and universities in their regions in help- 





ing to create centres of excellence turning out a well-qualified and motivated workforce. 





Wolfgang Schissel, Austrian Chancellor 
and Wolfgang Roth, 
Ms Raseta-Vukosavljevic (Serbian Minister of Transport), Ms Tudor Mitrea (Romanian Minis- Vice-President of the EIB 


The Accession Countries fielded a strong contingent of speakers at the Forum. They included 


ter of Transport) and Ms Freyberg (Secretary of State in the Polish Economic Affairs Min- 
istry), and Messrs La4szl6 (Hungarian Finance Minister), Isarescu (Governor of the Central 
Bank of Romania), To&ovsky (former Governor of the Czech Central Bank and President of 
the Financial Stability Institute in Switzerland) and Wilhelm, a member of the Board of 
Directors of Volkswagen Slovakia. 






Guest of honour at the official dinner held in Vienna's City Hall was Aleksander Kwas- aoe. .\ Ve 


: ° : : , P dies Ewald Nowotny, Vice-President of the EIB 
niewski, President of the Polish Republic. After looking back to the divided Europe of the nal Alekesider KWaenicWek 


pre-1989 era, he reminded his audience of the great strides made since then and reiterated President of the Polish Republic 
that enlargement offered the best opportunity for ensuring security, trust, solidarity and 


progress across the continent. 


(1) For further information on the Forum's proceedings, see EIB Information n°112 or visit the Bank's website 
www.eib.org/forum. 


« 


Philippe Maystadt, President of the EIB 
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Mediterranean Countries 








The new Euro-Mediterranean 
financial partnership 


In 2002, lending in the 10 Mediterranean Partner Countries (MPC) reached the record fig- 
ure of 1.6 billion (plus 220 million in Cyprus and Malta), confirming the Bank's position as 
a major player in promoting the region’s economic development and stability. 


This performance was achieved despite an economic climate marked by unrelenting po- 
litical tension in the region and underlines the Bank's pivotal role, assigned by the 


TEED. eMC Barcelona European Council of March 2002, in revitalising the Euro-Mediterranean finan- 
auEvate: cial partnership. At a meeting held in Barcelona on 18 October 2002 at the Bank's initia- 

tive, the Finance Ministers of the 27 EU Member States and Mediterranean Partner Coun- 

2002 B58 tries launched the Bank's new “Facility for Euro-Mediterranean Investment and 

200f ‘ely Partnership" (FEMIP). 

£2000 | 1214 oe 

————. ly: 7 , 

EE, aa eb FEMIP: new dimension to EIB Mediterranean countries twice a year. In 


financing in the MPC 


FEMIP represents a major step forward in 
economic and_ financial cooperation 
between the Union and the MPC. Its prior- 
ities are: 


¢ private-sector development, involving 
both local enterprises and direct invest- 
ment by EU companies in the MPC; 


® assistance with the process of economic 
reform and privatisation in the MPC; 


e increased support for regional coopera- 
tion projects and investment with a 
social dimension (health, education and 
environmental schemes); 


e provision of innovative financial prod- 
ucts, risk capital and technical assistance 
with bringing projects to fruition. 


One of the cornerstones of FEMIP is the 
broad involvement of the MPC in the 
deployment of EIB assistance through a Pol- 
icy Dialogue and Coordination Committee 
(PDCC) bringing together representatives 
of the EU Member States and beneficiary 


addition, the Bank will establish closer links 
with economic operators and local authori- 
ties in the MPC by setting up regional 
offices. This first of these will be opened in 
Cairo in 2003. 


An initial set of loans in support of private- 
sector development - the facility's top pri- 
ority - were signed in 2002: for a car plant 
in Turkey and the first private-sector 
cement plants in Tunisia and Algeria. At the 
same time, various risk-capital operations 
designed to build up the equity resources 
of firms in Egypt and Algeria were 
mounted. 


All in all, private-sector financing 
accounted for more than 30% of opera- 
tions approved in 2002. 


The EIB is implementing FEMIP in close 
cooperation with all participants in the 
region's development: the European Com- 
mission, the banking community in Europe 
and the beneficiary countries, multilateral 
(World Bank, IFC, AfDB, etc.) and bilateral 
development finance institutions. 
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Laying the foundations for 
sustainable development 


In 2002, EIB lending activity in the MPC 
was characterised by the ongoing 
financing of projects creating the infra- 
structure for economic development 
(1 440 million): power generation and 
distribution, communications, water 
management and environmental pro- 
tection. Notable examples are loans for 
rebuilding infrastructure in Greater 
Algiers following the floods of Novem- 
ber 2001 (45 million), for improving the 
sewerage systems of seven towns in 
northern and central Morocco (20 mil- 
lion) and for upgrading key power dis- 
tribution networks in Morocco, Tunisia 
and Egypt. 


Furthermore, some forty financial inter- 
mediaries established in the Mediter- 
ranean Partner Countries drew on. EIB 
credit lines to strengthen the equity and 
finance the investment projects of 
SMEs. These global loans (313 million tn 
2002) help to develop the domestic 
financial sectors of the countries con- 
cerned by bolstering their technical and 


financial capacities; such activity will be — 


promoted under FEMIP. 


Inauguration of FEMIP (from left to right): 
Pedro Solbes, European Commissioner, 

Jordi Pujol, President of the Generalitat de 
Catalunya, 

Rodrigo Rato, Spanish Minister for the Economy, 
Philippe Maystadt, President of the EIB 
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In the field of social welfare infrastruc- 
ture (205 million), the EIB contributed, 
in particular, to constructing a campus 
for the University of Nicosia in Cyprus, 
creating 6 800 IT classrooms in Turkish 
primary schools and rehabilitating and 
developing 18 hospitals in Syria. 


Mediterranean Countries 
Loans provided in 2002 





(EUR million) 

of which 

risk 

Total capital 

Turkey 561 6 
Tunisia 290 

Algeria 227 6 

Egypt 225 25 
Morocco 140 
Syria 100 
Lebanon 45 

Mediterranean 1 588 37 
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Cooperation with other 
partner countries 


Dovetailing with its activity in the Mediterranean Partner Countries, the EIB makes 
an active contribution towards implementing the European Union's development 
aid and cooperation policies in other non-member states. 


Western Balkans 


In 2002, the EIB boosted its financing to 
almost 425 million (320 million in 2001). 


Lending focused on transport and energy 
networks (380 million). EIB-funded projects 
are helping to build links, between regions 
and with the EU and Accession Countries, 
and reconnect the - especially Yugoslav - 
power grid to that of the Union for the 
Coordination of Transmission of Electricity 
(UCTE). 


Backing for private-sector development 
(45 million) was distinguished by the EIB's 
first loan in support of foreign direct invest- 
ment (FDI) in the Western Balkans (Lukavac 
cement plant) and its first global loan for 
financing investment by private-sector 
SMEs and local authorities in the Federal 
Republic of Yugoslavia. 


The EIB intends to maintain this level of 
financing in the years ahead, allocating an 
average annual package of 400 million to 
the region. While continuing to provide 
appropriate long-term finance for the 
rebuilding and upgrading of basic regional 
and municipal infrastructure (transport, 


Balkans. 
Loans provided in 2002 


(EUR million) 
Total 

Federal Republic 
of Yugoslavia 270 
Croatia 130 
Bosnia-Herzegovina 25 
Balkans 425 
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energy and environmental networks), the 
EIB will step up its support for private- 
sector development and help to cofinance 
operations targeting the health and educa- 
tion sectors. 


African, Caribbean and Pacific (ACP) States 
and OCT 


In 2002, the Bank mounted operations in 
15 different countries and also financed a 
regional project. Lending totalled almost 
298 million including 175 million from the 
Member States’ budgetary resources. 


Highlights include the financing of: 


e air traffic contro! facilities in various 
African regions and Madagascar (33 mil- 
lion), improving air traffic safety 


ACP-OCT 
Loans provided in 2002 
(EUR million) 
of which 
risk 
Total capital 
Africa 213 130 
Southern and 
Indian Ocean 50 20 
West 48 28 
Central and 
Equatorial 42 : 42 
East 40 40 
Regional Africa 33 
Caribbean 81 41 
Pacific 4 4 
ACP-OCT 298 175 
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Preparations for the entry into effect of the Cotonou Investment Facility 


The Lomé Convention, the framework for EIB financing in the ACP countries, has been replaced by the 

- Cotonou Agreement, which will enter into force on 1 April 2003. In this connection, the Member States 
have entrusted the Bank with managing, over the next five years, an Investment Facility endowed with 
2.2 billion, to which 1.7 billion in EIB own resource lending will be added. As the prime objective is 
poverty reduction, priority will be given to small-scale private-sector investment and schemes in the health 
and education sectors. The Faciliry will operate as a revolving fund, meaning that the proceeds of repay- 
ments will be ploughed back into financing new projects. 


The Bank has already made all the necessary organisational and administrative arrangements for implement- 
ing the Facility as soon as the Cotonou Agreement enters into force. 


between Africa and Europe and over 
the Indian Ocean; 


e rehabilitation and expansion of the 
urban power distribution networks 
of eight towns in Ethiopia (25 mil- 
lion); 


e the fibre-optic submarine telephone 
cable (22 million) connecting Europe 
to a number of West African coastal 
states and South Africa, with links to 
several land-locked countries. 


South Africa 


Loans totalling 50 million were directed 
towards financing small and medium- 
scale ventures. In addition, the EIB 
launched, on behalf of the European 


Commission, a EUR 58 million Risk Capi- 
tal Facility to provide equity and quasi- 
equity funding to entrepreneurs from 
previously disadvantaged communities. 
This programme is a high-profile com- 
ponent of the South African govern- 
ment's strategy for the sustainable 
long-term development of the country. 


Asia and Latin America 


In 2002, lending amounted to 89.6 mil- 
lion in Asia and 84.6 million in Latin 
America, a total of 174.2 million. The 
EIB’s main objective is to strengthen the 
international presence of European 
companies and banks by supporting 
projects of mutual benefit to the Union 
and the countries concerned. 


Asia and Latin America 
Loans provided in 2002 








(EUR million) 
Latin America 85 
Brazil 55 
Regional (Central America) 30 
Asia 90 
Indonesia 50 
Sri Lanka 40 
Asia and Latin America 174 
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EIB Group support for SMEs 





The EIB Group is able to provide both medium and long-term financing via its global 
loans and equity through venture capital financing. This covers the spectrum of resources 
necessary for the development of SMEs in a changing economy. 


Over the past five years, the EIB Group's support for SMEs in the Union and the Accession 


Countries has been distributed as follows: 


¢ 24.5 billion in global loans granted to 150 partner banks; 
e 2.5 billion in equity participations in 184 venture capital funds; 
e¢ 4.5 billion in portfolio guarantees set up through 95 specialised banks. 


The total number of SMEs benefiting from the EIB Group's assistance over that period is 


estimated at some 275 000. 


EIB global loans 


Global loans advanced by the EIB in 2002 
amounted to 12.2 billion, of which nearly 
6.2 billion targeted ventures carried out by 
some 30 000 SMEs. 


Applying its policy of diversifying inter- 
mediary banks in order to fine-tune its 
response to the needs of SMEs and other 
sectors, the EIB granted global loans for less 
developed regions (in Italy, the United 
Kingdom and Germany's eastern Lander) 
and specific policy areas (such as the envi- 
ronment, energy savings and the audio- 
visual industry). It also carried out a number 
of securitisation operations complementing 
its standard global loans in Italy, Spain and 
France, thereby expanding the range of its 
techniques for facilitating banking sector 
support for SMEs. 


EIF venture capital 


Since 2000, the EIF has been the vehicle for 
carrying out all the EIB Group's investment 
in specialised venture capital funds. By pro- 
viding early-stage capital, these funds assist 
the gestation and development of technol- 
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ogy-oriented businesses in the Union and 
the Accession Countries. The EIF also man- 
ages the budgetary resources mobilised by 
the European Commission (Multiannual 
Programme for Enterprise, or “MAP 2001- 
2005”) to supply seed capital. 


Its investment strategy revolves around 
three main themes: 


¢ support for European high technology 
(biotechnology, new materials, conver- 
gence); 


e participation in funds furthering the 
objective of regional development in the 
Union (Southern Europe and the Acces- 
sion Countries); 


‘¢ backing for funds operating on a pan- 


European scale. 


In 2002, despite a patently languishing 
market, the EIF's commitments ran to 471.5 
million spread over 36 operations. At the 
same time, the sharp downturn in the Euro- 
pean venture capital sector, and especially 
the collapse of new stock markets, led the 
EIB Group to post (mostly unrealised) losses 
of 132 million. 











At end-2002 the EIF's total portfolio 
amounted to 2.5 billion, invested in 
184 funds operating across the Union 
and in a number of Accession Countries. 
These venture capital operations bene- 
fited over 1 800 businesses (out of an 
estimated 10 000 high-tech firms in the 
EU). The EIF has thus become a key 
player in taking forward the Lisbon 
Strategy objective of closing the Union's 
competitiveness gap, particularly in 
leading-edge technologies. 


EIF SME guarantees 


The second branch of the EIF's activity is 
the provision of structured guarantees 
for portfolios of bank loans to SMEs. 
Financial institutions benefiting from 
such guarantees are able to expand 
their capacity for lending to this target 
customer group and reduce final losses 
on their SME loan books and hence 
their risk provisioning. These operations 
are in part funded by EU budgetary 
resources through the Multiannual Pro- 
gramme for Enterprise (“MAP 2001- 
2005"), which comprises a “SME Guar- 
antee Facility” with 4 windows: 


¢ guarantees for high-growth SMEs, 
e equity participations, 


e investment in information and com- 
munications technologies (ICT), 
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* micro-credit. These guarantees, issued 
for credits of under 25 000 euro, got 
off to a promising start in 2002, 
enabling the EIF to play a significant 
role in advancing the Community 
objective of economic and social 
cohesion by nurturing the smallest 
businesses. 


The EIF offers a complete range of guar- 
antee products: credit insurance and 
reinsurance (under the “SME Guarantee 
Facility”), together with a self-funded 
facility for enhancing credit via securiti- 
sation of mezzanine or junior tranches 
of SME debts. By raising the credit qual- 
ity of bond issues backed by securitised 
SME loan portfolios, such operations 
leave the banks concerned with more 
funds available for lending to SMEs. 


In 2002, 1 235 million was committed in 
guarantee operations (compared with 
958 million in 2001). The EIF's SME guar- 
antee portfolio exceeds 4.5 billion and 
encompasses 95 financial intermedi- 
aries. These operations exert a powerful 
leverage effect, having enabled cover to 
be provided for more than 170 000 busi- 
nesses (over 100 000 of these under the 
"SME Guarantee Facility” managed 
under Community mandate). 


New EIF consultancy activities 


In order to achieve closer coordination 
with the European Commission, the EIF 
recently concluded a framework agree- 
ment with DG REGIO aimed at under- 
pinning the policy of financial engineer- 
ing pursued by the Structural Funds. 
This new initiative, running separately 
from the EIF's activities as guarantor 
and investor, is intended particularly to 
furnish regional development agencies 
with technical assistance with regard to 
the feasibility or structuring of funds. 
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Financing Trans-European 
Networks 


Economic integration of the Union and its future Member States calls for efficient com- 
munications, energy transfer and information networks. Accordingly, since 1993, in the 
wake of the various Community initiatives identifying priority Trans-European Networks 
(TENs) within the Union, and more recently in the Accession Countries, the Bank has built 
up a powerful portfolio of lending for TENs and infrastructure of EU benefit. 


As the leading source of bank finance for these major networks, the Bank contributes 
real value added. It has the financial clout to: 


e mobilise on the keenest terms the huge sums necessary to build this infrastructure; 
e offer maturities (30 years and longer) tailored to the scale of the projects involved; 


e where appropriate, provide structured finance as an adjunct to commercial bank and 
capital market funding. 


The catalytic effect of the Bank's input is especially illustrated by the large number of 
public-private partnerships supported. In 2002, more than 1.6 billion was made available 
in such operations for financing key projects such as the London Underground, Madrid 
metro (Metrosur), motorway construction in Portugal, the United Kingdom and Spain, 
and the Rostock tunnel (Germany). 


Moreover, the EIB continues to work closely with the European Commission, the Member 
States and the Accession Countries in pinpointing priority trans-European network pro- 
jects as far ahead as 2020. This cooperation is reflected in particular by the Bank's partici- 
pation in the High-Level Group on the Trans-European Transport Network, chaired by for- 
mer Commission Vice-President, Karel Van Miert. 


7.5 billion in the Union ¢ improvements to road and motorway 
networks, notably including: upgrading 
of the Bologna-Florence section of the 
A1 motorway linking northern Italy to 
the Mezzogiorno; rebuilding of the 
Turin-Milan section of the A4 motorway; 
construction of a toll bridge in Millau 
(Aveyron) on the Paris-Béziers/Spain 
route; safety enhancement on the 
French motorway network; construction 
of motorway sections on the Egnatia 
trunk road and a ring road north of 
Athens in Greece; building of a motor- 
way between Pamplona and Logrofio in 
Spain; 


In 2002, total lending within the Union for 
trans-European transport and telecommu- 
nications networks and infrastructure of EU 
benefit ran to 7.5 billion. 


In the transport sector, the principal financ- 
ing operations concerned: 


e construction of high-speed rail lines such 
as that linking Cologne to Frankfurt city 
and airport (Germany), the Milan- 
Bologna link (Italy), LGV Est-Europe 
(France) and lines connecting Brussels to 
Antwerp and Liége and on to the Ger- 
man border (Belgium); 
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upgrading of airport infrastructure in 
Madrid (Spain), Munich, Dusseldorf, 
Dresden and Leipzig (Germany), Lon- 
don Heathrow (United Kingdom), 
Amsterdam (Netherlands), Oporto 
(Portugal) and Billund (Denmark); 


® expansion and modernisation of port 
facilities in Italy (at some 20 ports), 
Spain (Barcelona and Valencia), Ger- 
many (Hamburg and Bremerhaven) 
and Denmark (Aarhus). 


A further 300 million contributed to 
financing mobile: and satellite-based 
telecommunications networks in Spain, 
Greece and Belgium. 





1.6 billion in the Accession Countries 


In the Accession Countries, where 


bilitation requirements are huge, trans- 
port and telecommunications network 
projects attracted 1.6 billion in 2002. 


| These centred on: motorways and roads 
(1.1 billion in Poland, Romania, the 
Czech Republic, Slovenia, Hungary and 
Latvia); port, airport and air traffic con- 
trol infrastructure (270 million’ in 
Poland, Bulgaria and Cyprus); and rail 
and river transport (100 million in Hun- 
gary and Romania). Lastly, 52 million 
was advanced for a scheme to expand 
and modernise the mobile telephone 
network in Slovenia. 








infrastructure development and reha- 


EIB operations in support of Trans-European Networks and corridors 
in neighbouring countries 1993 - 2002 
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Routes of priority Trans-European Net- 
works (TENs) 


Sections of TENs concerned by financing 
commitments 


Other infrastructure and networks of EU 
benefit financed 


Road and rail corridors in Central and 
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Sections of corridors financed 


Road/Rail! 


Electricity 
Gas 


Airport 


Intermodal hub 


Port — 


Air traffic contro} 


*. 
A 


Development of oil fe 


and natural gas fields‘? 71 


ow 


ie 
¥ Barcelona 





page 31 


om, Saale 
_ Been eS Kees ce head 


dae 
* ay! 
Les ONY 


Sar tare 


Pa LM, a . ~ is 
BON RO a 
ye Rs" yt a a . T 
aan Caer rire - = i 
a at ‘i 
Ege : 
: 


a 
re = 
re ay wea = ate 
s aan wee Pt ott iets 
\ ate Aas my 
SS Se ee 
F SEG 


2S Sse 





Serer, 


ACTIVITY REPORT 2002 




































ety yt: “ 
on VTirané . Th Ps ie? \ 
yes sf Af; Thessaleniky® 
¥v e ¥ oP aeg : ; we \ 
7 Pee? “ a a f 
nal id ~~ Mevcns ALS he, 
a Se ar a sé ! 
i A ty Ros Ne cee Pa | 
i S EN Se ves 
.% a at 
¥iv a iby ; a pen 1 
SN ee 4 ars Paid I Here 
ne Ce ey Nowe ats ¥ oe oer 
bf “ee ! \ aoe As,” 
Seow Vv NES x a aay Sy 
. 7 
- “Mn. ; Ss £ 
e Meese > 





SA\ gp yligh c ennaGtl TAC Mb YN 











eee ee ee en Y eg A EER a em ee ee ee ee Le aad aa Py % = sae ome 
‘ ‘ 
; ‘ 
. , * 
. - . aia , 
N we ‘ 
7 ue 
A . 
ee 
& ayy - . 
s : 
a ‘ 
st x x . ' 
A“, ‘. * 
. . . ‘ 
. * ‘ , 
> x 
‘ a . 
- hy ‘ ie 
ye erie 
* . i" ~ 
“* rn i Mae 4 
x ~ * 7 te 
. ‘ 
: 
‘ ‘A $ 7. 
. as y . 
vie 
re ° S * s, 
. 4s + 
. re * on . % 48 
: 5g . we 











Activity on the capital markets 


In a year characterized by instability and volatility in the financial markets, inves- 
tors have increasingly implemented a strategy of “flight to safety”. The unques- 
tionable credit quality combined with a strategic approach to markets has further 
consolidated the EIB's status as a leading AAA rated non-sovereign benchmark 
borrower that has merited the attention of investors worldwide. The EIB's efforts 
to extend the product range available to investors have been recently recognized 
by the financial community in the form of Euroweek's award for the Most Innova- 
tive and Receptive Borrower to New Structures and Ideas. 


Consolidated European Sovereign 
Issuer 


A cornerstone of the Bank's funding 
strategy remains the issuance of large 
liquid benchmark bonds in EUR, USD 
and GBP. This enables the EIB to conti- 
nue broadening its investor base, 
increasing market penetration and reaf- 
firming its position as the consolidated 
European sovereign issuer. In parallel, 
singular prominence has been assigned 
to transparency. In the primary market 
this has been enhanced through the use 
of book-buildings and the pot syndica- 
tion methodology, while in the secon- 
dary market the Bank has made con- 
tinuous efforts to sponsor the electronic 
trading of its securities. 


The Bank has also continued to show 
flexibility and innovation by the use of 
bespoke products, specially arranged to 
meet particular investor needs in a wide 
array of currencies. These issues cover 
the whole range from “plain vanilla 
bonds” to sophisticated structured secu- 
rities adapted to the needs of specific 
investors. Structured bonds often incor- 
porate different types of options as well 
as the linking of coupons and redemp- 
tion amounts to different indices and 


currencies. These products serve the 
unique purpose of enhancing yields to 
investors on a platform of the highest 
credit standing. Despite the complexity 
of these products, the EIB's risk mana- 
gement policy assures meticulous analy- 
sis and adequate hedging against the 
various types of risk embedded in these 
issues. 


The Bank has a pioneering role in the 
development of domestic capital mar- 
kets in particular those of the Accession 
Countries, setting up domestic issuance 
programmes and establishing treasury 
capabilities, in order to on-lend in local 
currencies. These efforts have led the EIB 
to become the major external borrower 
in these countries during 2002. The Bank 
is focusing on building up issues towards 
liquid, benchmark size, extending ma- 
turity profiles and providing both 
domestic and international investors in 
these currencies with new instruments. 
The first ever Hungarian Forint euro 
fungible issue by the EIB was cited as the 
Best Emerging Market Currencies Bond 
Issue in Euroweek's 2002 awards. 


The EIB is the largest supranational bor- 
rower, and its role as an important inter- 
national issuer is also reflected in its cur- 





- Borrowings signed in 2002 


(amounts in EUR million) 


Before swaps After swaps 

Amount % Amount % 

EUR 13 305 35.0 22 441 59.0 

DKK 54 0.1 135 8=04 

GBP 6 180 16.3 6 227 16.4 

SEK 0 0.0 362 1.0 
Total — 

EU 19 539 51.4 29 165 76.7 
AUD 1 284 3.4 0 0.0 
CZK 232 0.6 407 1.1 
HKD 161 0.4 0 0.0 
HUF 139 0.4 105 0.3 
JPY 1 245 3.3 0 0.0 
NOK 250 0.7 65 0.2 
NZD 50 0.1 0 0.0 
PLN 162 0.4 13 0.0 
TWD 458 1.2 0 0.0 
USD 14 383 37.8 8 231 21.7 
ZAR 109 0.3 30 0.1 
Total - | 
non-EU 18473 48.6 8851 23.3 
TOTAL 38012 100.0 38016 100.0 
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rency diversification. This is demonstrated 
by the EIB's strong presence in Japan, the 
Asia/Pacific region, notably the Taiwanese 
and Australian markets, and the South Afri- 
can market. The Bank has built up an excel- 
lent reputation and strong name recogni- 
tion amongst investors in these currencies. 


As a policy driven public bank, the EIB has 
always made sustainable efforts towards 
disclosure and open communication with 
its investor base. The year 2002 saw a fur- 
ther emphasis in this direction through 
more intensive investor dialogue covering 
the widest possible retail and institutional 
audience. Extensive road shows were 
conducted in most prominent investor loca- 
tions around the globe. 


Borrowing activity on the markets 


Total borrowings signed, before swaps, 
amounted to 38 012 million, representing 
an increase of 18% compared to the pre- 
vious year (32 305 million in 2001). The 
share of funds raised in EU currencies 
remains stable at 51% (53% in 2001). Bonds 
were issued in 14 currencies (13 in 2001) 
and through 219 transactions (148 in 2001). 


Resources raised after swaps totalled 
38 016 million in 10 currencies (32 172 mil- 
lion in 2001). 81% of issue volume (30 763 
million) were swapped. This reflected the 
need to switch funding currencies to 
accommodate loan demand as well as inter- 
est rate hedging. 


After swaps, floating-rate resources 
(32 491 million compared with 25 818 mil- 
lion in 2001) accounted for 86% of the total 
raised, whereas fixed-rate borrowings 
decreased from 6 354 million in 2001 to 
5 525 million. The average maturity profile 
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of borrowings stood at 6.1 years (6.3 years 
in 2001). 


As part of its debt management, the Bank 
engaged in early redemptions and repur- 
chase operations worth 1 283 million 
(981 million in 2001). 


EUR: 13 305 million before swaps / 
22 441 million after swaps 


In 2002, EUR 13 305 million was raised via 
19 transactions, corresponding to 35% of 
the overall annual funding programme. 


The Bank continued its benchmark policy 
by launching three EARN transactions, 
which followed the EIB’s strategic issuance 
approach, characterised by full trans- 
parency and best market practice: 


e a EUR 2 billion increase of the EARN 
3.875% due April 2005, (which brought 
it to the EUR 5 billion threshold required 
for trading on EuroMTS); 


e a EUR 5 billion issue due October 2012 
and 


e a EUR 5 billion issue due October 2005. 


The launch of these benchmark transac- 
tions builds on the EIB's long-standing stra- 
tegy to provide sovereign-class liquidity in 
the EUR market. At the end of 2002, the 
EARN curve comprised 11 benchmarks cov- 
ering maturities from 2003 to 2012 with a 
total outstanding volume of over EUR 
50 billion. The entire yield curve was traded 
on the MTS electronic platform with seven 
benchmarks (worth EUR 37 billion) also tra- 
ding on Euro-MTS. Market-making ar- 
rangements support the trading of EARN 
benchmarks on this platform, ensuring 











sovereign-class liquidity for dealers and 
minimal bid-offer spreads for end inves- 
tors. 


In 2002, the Bank sharply increased its 
issuance of non-benchmark EUR-de- 
nominated products. At year-end, total 
issuance in this market segment was 
EUR 1 305 million (via 16 transactions), 
as compared to the EUR 398 million 
(through 10 transactions) issued in the 
previous year. 


A wide variety of customised products 
have been launched during the year, to 
satisfy both institutional investors' and 
retail investors’ requirements. 


Total standard. issues (4 transactions) 
reached the amount of EUR 775 million. 
Three of these issues (EUR 525 million) 
were mainly distributed in Italy, to a 
large extent to institutional investors. 
The fourth was issued in the Benelux 
market, also finding a good reception 
with smaller retail investors. 


Structured bonds issuance (12 transac- 
tions) reached the amount of EUR 
530 million. tn the first part of the year, 
several equity-linked products were 
placed among investors, while in the 
second part of the year a greater 
demand for interest rate products led 


the Bank to concentrate its issuance in . 


that market segment, focusing mainly 
on structured floating rate, step-up cou- 
pon and inflation-linked notes. 


USD: 12 920 million before swaps / 
7 552 million after swaps 
(in EUR: 14 383 million / 8 231 million) 


USD 12.92 billion (EUR 14.38 billion) was 
raised through 36 operations in 2002, 


representing the EIB's largest ever USD 
issuance in a year, corresponding to 
38% of total funding. The USD strategy 
continues to be based on a foundation 
of liquidity, transparency and investor 
diversification, and comprises global 
bond issuance, targeted issues and 
structured transactions. 


The Bank continued its strategy of of- 
fering large sized issues in global format 
on a regular basis. Three global bond 
issues were brought to the market. Each 
global issue had a size of USD 3 billion, 
which is the current market norm for 
liquid, benchmark transactions. Total 
global bonds issued and outstanding 
since January 2001 were USD 17 billion. 
All outstanding global benchmarks 
were listed on the New York Stock 
Exchange during the year. 


Targeted USD issues (Vlapan, Asia and 
Europe), which accounted for USD 
2.8 billion, have further contributed to 
the diversification of the EIB's USD 
investor base. These include four Euro- 
dollar transactions and three retail tar- 
geted or “Uridashi” issues. In addition, 
USD 1.1 billion in structured issues has 
been raised in response to reverse 
enquiries from investors. 


A curve of liquid benchmark issues has 
been built with USD 28 billion outstan- 
ding and real-time prices quoted by 
market-makers on Reuters page 
"EIBUSDO1" and on _ Bloomberg 
"EIB<GO>”. In line with promoting the 
liquidity and transparency of traded 
prices in our bonds, the Bank has encou- 
raged secondary trading on inter-dealer 
and dealer-to-investor electronic plat- 
forms. 


The admission of EIB bonds to the New York Stock Exchange enables the Bank to reach 


a wide span of investors 
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GBP: 3 872 million before swaps / 
3 905 million after swaps 
(in EUR: 6 180 million 1 6 227 million) 


Total sterling issuance by the EIB since it 
launched its first sterling issue 25 years ago 
(November 1977) amounts to GBP 38 bil- 
lion. Over 70% of this issuance was laun- 
ched in the period 1998-2002. The total 
outstanding of EIB sterling bonds at the 
end of 2002 stood at GBP 33 billion repre- 
senting over 11% of the non-gilt sterling 
index. 


The EIB retained its position as the largest 
non-gilt issuer in the sterling market with 
about a 6% share of the market issuance 
volume in 2002. This was achieved through 
further diversification of the investor base. 
Insurance company primary market pur- 
chases of the EIB‘s sterling bonds fell fur- 
ther from over 50% of the EIB's sterling 
issuance in 2000, 40% in 2001 and 27% in 
2002. Early indications are that this trend 
will be reversed in 2003. Retail investors, 
local authorities and investment manage- 
ment groups all increased their share in the 
investor base. Non-UK investors increased 
from 17% to 25% of total purchases. This 
diversification was substantially achieved 
through the sterling retail programme 
launched in late 2001. The 5% 2006 retail 
targeted issue was increased over the year 


VEE eH YOPOdl 20S vpegeee T page 36 


to a GBP 1.3 billion issue size and a new 
retail benchmark, the 4.5% 2008, was laun- 
ched and increased to GBP 400 million. 
One of the attractions of the EIB's retail 
issues is that they are also bought by insti- 
tutional and bank investors. This, together - 
with a retail dealer group of ten banks, 
many of which quote prices on their auto- 
matic execution systems and all of which 
are committed to make markets in the 
bonds, provides the necessary conditions 
for fair secondary market prices at all 
times. Demand from money market funds 
as well as commercial and central banks 
resulted in a GBP 1 billion 2005 FRN issue in 
the early part of the year. 


Continued emphasis was placed on main- 
taining liquidity in the EIB's institutional 
benchmarks through the 10 dealer banks. 
Taps of the institutional benchmarks 2004, 
2005, 2006, 2011, 2021, 2025 and 2032 were 
achieved. Euroweek magazine stated, "By 
consistently keeping a regular presence in 
the market, and operating through its disci- 
plined benchmark and retail dealer groups, 
the EIB maintained its position as the back- 
bone of the Gilt-surrogate market”. 


The inflation-linked issuance was supple- 
mented by a new 2013 maturity, which was 
used to fund a corporate loan on a back-to- 
back basis. 














European markets 


ln Norwegian krone, the EIB launched 
NOK 1.9 billion (EUR 250m) in 6 transac- 
tions. In the Danish kroner market the 
DKK 400 million (EUR 54 million) 8-year 
issue accounted for 16% of the total 
DKK Eurobond market. 


Central and Eastern European markets 


A total of EUR 533 million equivalent 
was issued in 20 transactions, an 
increase of 75% over the previous year, 
divided as follows: CZK 7.165 billion 
(EUR 232 million), 7 transactions; HUF 
34 billion (EUR 139 million), 6 transac- 
tions; PLN 591 million (EUR 162 million), 
7 transactions. This made the EIB the lar- 
gest non-domestic government issuer in 
the Central European Accession Coun- 
tries (ACC) during 2002 (see inset box 
for further information). 


Asia/Pacific and South African markets 


In total, the Asian/Pacific and South 
African markets accounted for the equi- 
valent of EUR 3.3 billion. This comprised 
half of the Bank's transactions and 9% 
of its funding volume in 2002. 


The Asian market is also key to the EIB's 
issuance strategy and the Bank conti- 
nues to benefit from its well-established 
profile in the region through local cur- 
rency issuance. This provides the Bank 
with the opportunity for investor diver- 
sification and product innovation. 
Issuance in Japan this year comprised: 
structured transactions off the Bank's 
EMTN programme; an innovative struc- 
tured Samurai transaction (PY 
145.8 billion or EUR 1 245 million 
through 83 transactions); and 6 “Urida- 
shi” issues in USD and AUD - for which 
this has been a record year. The Bank 





was the largest supranational issuer in 


the Taiwanese market in 2002, issuing: 


NTD 15 billion (EUR 458 million). EIB was 
awarded Euroweek's best Taiwanese 
dollar bond of the year. 


In Australian Dollars, the Bank conclu- 
ded 3 “Uridashi” transactions (EUR 
1.29 billion), the last of which was for 
AUD 1.285 billion (EUR 718 million) and 
represented the largest supranational 
AUD transaction ever in terms of net 
proceeds. It was placed with more than 
34 000 retail investors in Japan. The 
Bank also completed 2 transactions in 
Hong Kong Dollars and one in New Zea- 
land Dollars. 


The EIB was again the largest interna- 
tional issuer in the Rand market. Total 
issuance amounted to ZAR 1.1 billion 
(EUR 109 million) in 8 transactions. 
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Capital Market Activities in Accession Country Currencies (ACC) 


Funding local currency lending in the future Member States of the European Union together with 
the development of the respective capital markets have become major priorities of the Bank in recent 
years. In 1996, the EJB launched its first bond issue in one of the Accession Country Currencies 
(CZK) and since then the Bank has constantly worked to pioneer and support the development of 
these markets. 


In the early stages the Bank had to focus on the groundwork - discussing the relevant capital market 
legislation with market authorities and participants in order to establish effective ways to issue not 
only in the international markets, but also in the largest domestic bond markets of the region. This 
led to the establishment of domestic Debt Issuance Programmes in Hungary, the Czech Republic an: 
Poland between 1997 and 2001. 


The ability to offer its bonds to both domestic and international investors has enabled the EIB to 
become the largest issuer in the region (domestic government issuers excepted) with a market 
share of nearly 13%. The Bank's total ACC issuance in 2002 was the equivalent of EUR 535 mil- 
lion, an increase in its annual issuance volume of over 75% from 2001. Compound growth in the 
Bank's ACC issuance over the last four years has exceeded 50% per annum. 


The Bank's strategy has now shifted to building up issues towards liquid, benchmark size, extending 
and improving maturity profiles, and providing investors in the ACC with new instruments to 
choose from. This has led to the Bank's issuance in 2002 of 15 and 20-year bonds in PLN and CZK 
respectively. In June, the Bank launched the first ever HUF euro-tributary bond, a step-down euro- 
fungible issue designed to attract international investors looking for HUF/EUR convergence oppor- 
tunities. The issue was ranked number 1 in Euroweek's 2002 emerging currency awards. 


As the Bank intends to expand its local currency lending in the region, continued growth of its 
issuance activities in local currencies is anticipated for 2003 and beyond. At the same time, the Bank 
will review further expansion of its capital market activities in other ACC. 


The EIB's issuance in ACC (EUR million equivalent) 


1998 1999 2000 2001 2002 
Domestic 28 134 83 61 212 
International 73 66 121 243 323 
Total 101 200 204 304 535 
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Cooperation with the banking sector 


The EIB Group works in very close cooperation with the banking sector, both with respect to its borrowings on the capi- 
tal markets and its lending, equity participation and guarantee activity. This provides an essential channel through 


which the EIB Group can: 


e¢ contribute funding to a raft of large-scale individual projects, where appropriate via intermediated financing; 


e obtain adequate security for funding private-sector individual! projects, with one third of guarantees made avail- 


able to the EIB being furnished by banks or other financial institutions; 


e¢ on the strength of its experience in appraising long-term projects, act as a prime mover in arranging sound finan- 


cing packages offering the keenest interest rate and maturity terms; 


¢ help to finance municipalities and promoters of small and medium-scale infrastructure schemes by providing 


global loans; 
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e by way of its global loans and the operations of its subsidiary the EIF, underpin the activities of SMEs by enhan- 
cing their financial environment and acting as a catalyst for bank investment in this sphere. 


In working together with the banking 
sector, the Group deploys a varied and 
effective range of financial products. 


EIB global loans, an important means of 
fostering smaller-scale investment, are 
currently deployed through some 
280 banks and other financial institu- 
tions both within and outside the EU. 
Apart from their impact on developing 
the local financial sector, they enable 
SMEs and local authorities to maintain 
close links with banks. The palette of 
global loans is being broadened to 
encompass regional banks (in response 
to the objective of supporting invest- 
ment in less favoured areas) and more 
specialised intermediaries, for instance 
in the environmental, audiovisual and 
high-tech sectors. 


The EIB also cofinances medium and lar- 
ger-scale projects. Complementing the 


banking sector, EIB funding, predomi- 


nantly long-term and sometimes taking 
the form of structured or intermediated 
financing, serves to diversify the sources 


and types of funding available to busi- 


nesses, so optimising their development 
plans. As part of its endeavours to 
widen the gamut of its products to 
accommodate economic needs, the EIB, 
in cooperation with its partners in the 
European banking sector, is giving 
thought to devising a new form of 
financing tailored to intermediate-sized 
firms. 


Lastly, operating both within and out- 
side the Union, the EIB is well equipped 
to work in tandem with the banking 
sector in supporting the group strate- 
gies of major players by furthering their 
projects in the EU as well as their 
foreign direct investment in non-mem- 
ber countries. 


The EIF, for its part, also operates in 
close association with the financial and 
banking sector: 


e either in channelling finance to ven- 
ture capitat funds, partly run by 
banking groups’ specialist subsidia- 
ries; 


° or by providing guarantee facilities 
for banks' SME investment portfolios. 


In both cases, the EIF supplies not only 
its expertise but also substantial value 
added. 
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A partner to the European institutions 
in touch with civil society 


As a public bank whose purpose is to further the Union's objectives by implement- 


ing financing guidelines laid down by its Governors within a framework mapped out 


by the European Councils, the EIB must reconcile the demand for operational effi- 
ciency with the need for effective communication and a commitment to forging 


partnerships with all its stakeholders. 


Partnership with the elected 
representatives of Europe's citizens 


in 2002, the EIB, on behalf of the Group, 
intensified its dialogue with the Euro- 
pean Parliament, as witnessed by the 
Bank's participation in a number of 
meetings of Parliamentary Committees 
(notably the Committee on Economic 
and Monetary Affairs). The culmination 
of this dialogue was the examination in 
plenary session, in November 2002 and 
with the participation of the Bank's 
President, of the EP's annual report 
on monitoring the EIB's activities. 
Exchanges of views between members 
of the Bank's Management Committee 
and Parliamentarians serve the twofold 
purpose of providing the elected repre- 
sentatives of the Union's citizens with 
more detailed information on the 
Group's operations and giving the 
Group the opportunity to hear at first 
hand the European Parliament's EU pol- 
icy priorities. This ongoing working rela- 
tionship also enables the Parliament to 
take account of the EIB Group's activity 
in discharging its legislative, budgetary 
and political monitoring responsibilities. 
This enhances the consistency of the ini- 


Philippe Maystadt at the 
plenary session of the 
European Parliament 


tiatives pursued by the Union for the 
benefit of its citizens. 


Alongside this strategy of openness, the 
EIB has also forged closer links with the 
European Economic and Social Commit- 
tee so as to make the most of the Com- 
mittee’s enhanced role under the Treaty 
of Nice as an interface between the 
Union's institutions and civil society. In 
the wake of a visit to Luxembourg by 
the Chairman and members of the Com- 
mittee, the Bank's President addressed 
the plenary session of the ESC in Jan- 


uary. 
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Cooperation with the Council 


Similarly, the Bank regularly participates in 
the meetings of the Ecofin Council and its 
preparatory bodies, making available its 
capital investment financing expertise. 


Also in 2002, the trend continued for the 
European Council to look increasingly to 
the Bank and the EIF for assistance in imple- 
menting new Community initiatives hing- 
ing on banking or financial instruments. 
This was the case at the Council meetings 
held in Barcelona in March and Seville in 
June, which called on the EIB Group to step 
up its activity in support of a knowledge- 
based, innovation-driven economy and to 
strengthen the financial partnership with 
the Mediterranean Partner Countries. Fur- 
thermore, in addition to finalising the insti- 
tutional and legal aspects of the new Mem- 
ber States’ accession (including provisions 
on the EIB), the Copenhagen European 
Council in December emphasised the Bank's 
key financing role in preparing the Acces- 
sion Countries for their future integration. 


Lastly, in November, the “Competitiveness 
Council”, bringing together the Ministers 
for Industry and Research, invited the 
Group to expand its operations to promote 
new technologies, especially by bolstering 
the equity base of firms in their develop- 
ment phase. 


Strengthened relations with the European 
Commission 


The EIB Group has also strengthened its 
operational links with the Commission so as 
to enhance the interaction between the 
Bank's lending, the EIF's operations and the 
Union's budgetary resources in furthering 
common objectives. More effective pro- 
cedures for consulting the Commission on 
EIB loan proposals have been defined and 
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two important agreements concluded in 
the fields of environmental protection and 
the information society. In addition, 2002 
saw the agreement on improving coordina- 
tion of the two institutions’ operations in 
support of R&D in Europe bear fruit, as wit- 
nessed by the synergies achieved under the 
6th Research Framework Programme and in 
the cofinancing of several large-scale pro- 
jects in this sector. 


Furthermore, the practice has now been 
established of holding an annual meeting 
between the College of Commissioners and 
the Bank's Management Committee, sup- 
plemented by some fifteen working meet- 
ings, at the level of the Directors General of 
the two institutions, designed to create 
closer operational ties in the fields of 
regional development, preparing the 
Accession Countries for EU membership, 
R&D, supporting corporate competitive- 
ness, the information society, education 
and culture (including audiovisual produc- 
tion) and aid and cooperation policies 
towards non-Member Countries, particu- 
larly Mediterranean and ACP. 


Following a management agreement, 
signed in 2001, entrusting the EIF with ex- 
ecution of the Directorate-General for 
Enterprise's operational budget via the 
“Multiannual Programme for Enterprise” 
(MAP), the Fund and. the Commission's | 
Directorate-General for Regional Policy. 
concluded an agreement on the provision 
of advisory services by the EIF for the devel- 
opment of venture capital and guarantee 
activity in support of SMEs in the Union's 
least advanced regions. 














Transparency and dialogue with civil 
society 


During the year, the Bank stepped up its" 


policy of transparency, notably through 
adopting a new information policy 
statement together with new rules on 
public access to its documents, in line 
with the principles and limits laid down 
in the most recent Community legisla- 
tion in this field (EC Regulation 
1049/2001). Recognising the legitimacy 
of public interest in its workings, the 
Bank has set itself the goal of providing 
as much information as possible on its 
modus operandi, activities and projects, 
while achieving a balance with the 
requisite banking confidentiality of its 
operations and the integrity of its deci- 
sion-making processes. 


Against this backdrop, the EIB has 
substantially expanded its website 
(www.eib.org) which, with more than 
850 000 visitors each year, represents 
the main interface between the Bank 
and the public. The EIB now publishes 
on its website: 


e its operational. strategies, making 
available on-line its Corporate Opera- 
tional Plan and details of its sectoral 

policies, in particular those relating 
to the environment, sustainable 
development, climate change, pro- 
motion of renewable energies and 
preparing the Accession Countries for 
EU membership; 


e alist of projects under appraisal, sub- 
ject, where applicable, to protection 
of the Bank's and its counterparties’ 
legitimate business confidentiality 
interests; full information is provided 
on the parameters of each project 
under consideration; 





e¢ detailed explanatory notes on pro- 
jects already financed attracting 
particular attention from interest 
groups; 


e information on appraisal procedures 
and methods, the project life cycle 
and the monitoring arrangements 
for projects financed. 


This drive for greater transparency is 
backed up by ongoing dialogue with 
civil society conducted via NGOs. In 
2002, the Bank participated in four 
meetings held by NGOs on sectoral 
aspects of its activities. It also organised 
a round table in Copenhagen in June on 
the issues of sustainable development 
and cleaning up the pollution affecting 
the Baltic Sea. A special session was 
organised for NGOs on the EIB's new 
information policy. At the same time, 
the Bank pressed ahead with its 
exchanges of correspondence and infor- 


mation with various organisations voic- 
ing their concern about projects likely. 
to attract financing and replied to a’ 


number of requests for information 
from academic researchers conducting 
studies on EIB activity. 
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Meeting of the Board of Governors 





EIB GROUP 
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EIB Governing Bodies 


The Board of Governors consists of Minis- 
ters designated by each of the Member 
States, usually Finance Ministers. It lays 
down credit policy guidelines, approves the 
annual accounts and balance sheet, decides 
on the Bank's participation in financing 
operations outside the 
European Union as well 
as On capital increases. It 
appoints members of the 
Board of Directors, the 
Management Committee 
and the Audit Commit- 
tee. 


The Board of Directors 
ensures that the Bank is 
managed in keeping with 
the provisions of the 
Treaty and the Statute and with the general 
directives laid down by the Governors. It 
has sole power to take decisions in respect 
of loans, guarantees and borrowings. Its 
members are appointed by the Governors 
for a renewable period of five years follow- 
ing nomination by the Member States and 
are responsible solely to. the Bank. The 
Board of Directors consists of 25 Directors 
and 13 Alternates, of whom 24 and 12 
respectively are nominated by the Member 
States; one Director and one Alternate are 
nominated by the European Commission. 


The Audit Committee 
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The Management Committee is the Bank's 
permanent collegiate executive body. It has 
eight members. Under the authority of the 
President and the supervision of the Board 
of Directors, it oversees day-to-day running 
of the EIB, recommends decisions to Direc- 
tors and ensures that these are imple- 
mented. The President chairs the meetings 
of the Board of Directors. The members of 
the Management Committee are respon- 
sible solely to the Bank; they are appointed 
by the Board of Governors, on a proposal 
from the Board of Directors, for a period of 
six years. 


The three members of the Audit Commit- 
tee are appointed by the Board of Gover- 
nors for a renewable mandate of three 
years. Since 1996, the Committee has also 
included an observer, appointed annually 
for a mandate of one year. An independent 
body answerable directly to the Board of 
Governors, the Audit Committee verifies 
that the operations of the Bank have been 
conducted in compliance with the pro- 
cedures laid down in its Statute and its 
books kept in a proper manner. The Gover- 
nors take note of the report of the Audit 
Committee and its conclusions, and of the 
Statement by the Audit Committee, before 
approving the Annual Report of the Board 
of Directors. 

















The impact of enlargement on the EIB's 
governing bodies 


The planned accession of ten new Member States to the European Union in 2004, with the prospect of two others join- 
ing later, required amendments to be made to the EIB's Statute as annexed to the Accession Treaty. Consequently, at its 
meeting on 5 November 2002 the Ecofin Council adopted conclusions designed to modify the Bank's capital and gover- 
nance. A Protocol annexed to the Accession Treaty will introduce the corresponding amendments to the EIB's Statute. 


Capital: independently of the capital 
increase from EUR 100 to 150 billion 
decided by the Board of Governors in 
June 2002, which took effect on 1 Jan- 
uary 2003, it is envisaged that the ten 
new Member States will subscribe to the 
Bank's capital when the Accession 
Treaty enters into force on the sched- 
uled date of 1 May 2004. As with the 
current Member States, their share will 
reflect their economic weight within 
the European Union (expressed in GNP), 
and the portion of subscribed capital to 
be paid in will be so in eight instal- 
ments. 


At that time, Spain will increase its share 
of the subscribed capital to approxi- 
mately 10% through an additional 
financial contribution, also in accor- 
dance with an eight-instalment sched- 
ule. 


Overall, upon completion of these oper- 
ations, the Bank's subscribed capital will 
amount to more than EUR 163.7 billion. 


Board of Governors: each new Member 
State will have one representative on 
the Board of Governors. This will gener- 
ally be its Finance Minister. 


Board of Directors: to preserve the 
effectiveness of this body by keeping it 
to a manageable size, it was decided 
that following the accession of the 
10 new countries, each Member State 
will be entitled to a single Director, 
bringing the total number to 25 plus 
one Director representing the European 
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Future breakdown of the EIB's capital 
after 2004 (in euro’) 





9.77% 


Commission. The number of Alternates 
was set at 16, meaning that some of 
these positions will be shared by group- 
ings of States. These new arrangements 


will be stipulated in the Bank's Statute. - 


Furthermore, in order to broaden the 
Board of Directors’ professional exper- 
tise in certain fields, it was also decided 
that the Board will be able to co-opt a 
maximum of 6 experts (3 Directors and 
3 Alternates), who will participate in the 
Board meetings in an advisory capacity, 
without voting rights. When the Acces- 
sion Treaty enters into force, decisions 
will be taken by a majority consisting of 
at least one third of members entitled 
to vote and representing at least 50% of 
the subscribed capital. 


Management Committee: The Bank's 
permanent executive body will be bol- 
stered by the addition of one Vice-Pres- 
ident, taking the number of members 
from 8 to 9. This increase also takes 


account of the second phase of enlarge-. 


ment. 


7 26649 532500 GB 
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Total: 163727670000 EUR 


(1) Amounts shown for the new Member States 
are indicative and based on provisional figures for 
2002 published by Eurostat (New CRONOS). 
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The Management Committee of the EIB 


The College of the Management Committee Members and 
their supervisory responsibilities 


Philippe MAYSTADT 
President of the Bank and 
Chairman of its Board of 
Directors 


Wolfgang ROTH 
Vice-President 


Ewald NOWOTNY 
Vice-President 





- Relations with European - 
. cae a Parliament 
‘ - Institutional matters 





ere . . e . 
“= Financing operations in 
wie > a i i j 
“4 Germany and in Central Reporting by Financia) 


Controller and Internal 


- Financing operations in 


, 
fe 
yi risen ee Audit Austria, Sweden, Finland, 
ff -information and communi- Credit risk Iceland, Norway, Slovenia, 
if cations policy - Human resources Turkey and the Balkans; 
- Governor of EBRD relations with Switzerland 


- Economic and financial 
studies 


1 - Equal opportunities policy 
[i - Headquarters extension 


fy and Buildings 
| oWigas Poa of EBRD - Trans-European Networks 
at - "Nordic Dimension" initia- 
‘ tive 
A - Liaison with NIB 
VA 
\4 
vO 
WS 
Ns 
\ 
NN 


Y Isabel MARTIN CASTELLA 
N Vice-President 


Michael G. TUTTY 
Vice-President 





- Financing operations in 
Spain, Portugal, Belgium, 
Luxembourg, Asia and 
Latin America 

- Structured finance and 
new lending instruments; 
Securitisation 

- Lega! affairs (operational 





- Financing operations in 
lreland, Denmark, the 
Netherlands, ACP States 
and South Africa 





Gerlando GENUARDI 
Vice-President 





Peter SEDGWICK 
Vice-President 





‘ i, Sa oid wooy 


- Financing operations in 
United Kingdom NN 

- Environmental protection 

- Relations with NGOs, \\ 
openness and transparency 

- Operational risks BY 

- Internal and external audit: 
and relations with Audit \.! 
Committee 

- Relations with European |! 
Court of Auditors i] 

- Member of EIF Board of = 
Directors iH 


Philippe 4 
de FONTAINE VIVE CURTAZ 
Vice-President : 





: B-oper in 

France, Maghreb and 

Mashreq countries, Israel, 

Gaza/ West Bank 

- Facility for Euro-Mediter- 
ranean Investment and 
Partnership (FEMIP) 

- Financial policies 

- Capital markets 

- Treasury 





aspects) - Cotonou Agreement - Financing operations in 
- Liaison with [ADB and Investment Facility Italy. Greece, Cyprus and 
AsDB - Project appraisals and ex M ae mea 
post evaluations - Budaet 
- Regional development . puasaier d l 
cy and contro 
- Global loans (general of financial risks 
aspects) se - Information technologies 
- Professional training 
- Liaison with AfDB 
(situation at 06/03/2003) 
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Organisation Chart 
(Situation at 1 June 2003) 


General Secretariat and: 
Legal Affairs 





Eberhard UHLMANN 
Secretary General and 
General Counsel of Legal Affairs 


Audit Enactment, 
EIB Group Development 
Helmut KUHRT 


Resource Management and Enlargement 


Ferdinand SASSEN 


General Administration 


Rémy JACOB 
Deputy Secretary General 


Information and Communications 


Henry MARTY-GAUQUIE 
Director 


Communications and Transparency 
Adam McDONAUGH 
Patricia TIBBELS 


Media Relations 
Paul Gerd LOSER 


Records and Information Management 
Marie-Odile KLEIBER 
Associate Director 

Duncan LEVER 


Purchasing and Administrative Services 
Manfredo PAULUCCI de CALBOLI 


Facilities Management 
Agustin AURIA 


Translation 
Georg AIGNER 
Kenneth PETERSEN 





Legal Support for 
Lending Operations 


Alfonso QUEREJETA 
Director 


Operational Policy and the Balkans 
Roderick DUNNETT 
Associate Director 











Germany, Austria, Accession Countries 
Gerhard HUTZ 
Gian Domenico SPOTA 


Spain, Portugal 
Ignacio LACORZANA 


. United Kingdom, Ireland, Nordic Countries 


Patrick Hugh CHAMBERLAIN 


Belgium, France, Luxembourg, Netherlands 
Pierre ALBOUZE 


Greece, Italy, Cyprus, Malta 
Manfredi TONCI] OTTIER! 


Mediterranean (FEMIP), Africa, Caribbean, 
Pacific (Cotonou Investment Facility), Asia and 
Latin America 

Regan WYLIE-OTTE 


Interinstitutional Affairs and Brussels 


Office 
Dominique de CRAYENCOUR 
Director 


Jack REVERSADE 


Legal Services for Community and 
Financial Affairs 

Marc DUFRESNE 

Director 


Jean-Philippe MINNAERT 
(Data Protection Officer) 


Luigi LA MARCA 


Legal Aspects of Financial Issues 
Nicola BARR 


Legal Aspects of Institutional and Staff Issues 
Carlos GOMEZ DE LA CRUZ . 


Planning, Budget and Control 
Theoharry GRAMMATIKOS 
Associate Director 


institutional Matters 
Evelyne POURTEAU 
Associate Director 


Gudrun LEITHMANN-FRUH 


Governing Bodies, Secretariat, Protocol 
Hugo WOESTMANN . 
Associate Director 


Directorate for Lending™ a 
Operations - Europe ' 





Terence BROWN 
Director General 


United Kingdom, Ireland, Nordic 
Countries 

Thomas BARRETT 

Director 


Banking, Industry and Securitisation 
Bruno DENIS 


Infrastructure 
Tilman SEIBERT 
Alain TERRAILLON 


Structured Finance and PPPs 
Cheryl FISHER 


Nordic Countries 
Michael O'HALLORAN 


Spain, Portugal 


Director 


Spain - PPPs, Infrastructure, Social and Urban 
Sector 
Christopher KNOWLES 

Marguerite McMAHON 


Spain - Banks, Industry, Energy and 
Telecommunications 
Fernando de la FUENTE 


_ Madrid Office 
Alberto BARRAGAN 


Portugal 
Rui Artur MARTINS 


Lisbon Office 
David COKER 


France, Benelux 
Laurent de MAUTORT 
Director 


France - Infrastructure 
Jacques DIOT 


France - Enterprises 
Constantin SYNADINO 


Belgium, Luxembourg, Netherlands 


Henk DELSING 
Associate Director 
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(Situation at 1 June 2003) 


Germany, Austria 
Joachim LINK 
Director 


Berlin Office 
Franz-Josef VETTER 


Germany (Northern Lander) 
Peggy NYLUND GREEN 


Germany (Southern Lander) 
Heinz OLBERS 


Austria, Energy and Telecommunications in 
Germany 
Paolo MUNINI 


Accession Countries 
Emanuel MARAVIC 
Director 


Estonia, Latvia, Lithuania, Poland, Euratom 
Grammatiki TSINGOU-PAPADOPETROU 
Associate Director 


Hungary, Slovenia 
Cormac MURPHY 


Bulgaria, Romania 
Rainer SAERBECK 


Czech Republic, Slovakia 
Jean VRLA 


Foreign direct investment (FDI) and financial 
institutions 


Italy, Greece, Cyprus, Malta 
Thomas HACKETT 
Director 


infrastructure 
Bruno LAGO 
Associate Director 


Energy, Environment and Telecommunications 
Alexander ANDO 


Industry and Banks 
Jean-Christophe CHALINE 


Greece 
Themistoklis KOUVARAKIS 


Operations Support 


Jurgen MOEHRKE 
Chief operational coordinator 


Coordination 
Dominique COURBIN 
Richard POWER 


IT and Management Information 
Thomas FAHRTMANN 


Business Support 
Ralph BAST 
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Directorate for Lending | 
Operations - 
Other Countries 


Jean-Louis BIANCARELLI 
Director General _ 


Development Economic Advisory Service 
Daniel OTTOLENGHI 

Chief Development Economist 

Associate Director 


Mediterranean / FEMIP and 
the Balkans 

Antonio PUGLIESE 

Director 


Private Sector Support 
Alain SEVE 


Maghreb 
Bernard GORDON 


Mashreq, Middle East 
Jane MACPHERSON 


Cairo Office 
Luigi MARCON 


Turkey, Balkans 
Patrick WALSH 


Africa, Caribbean, Pacific 
(Cotonou Investment Facility) 
Martin CURWEN 

Director 


Resources and Development 
Jacqueline NOEL 
Associate Director 

David WHITE 


Portfolio Management and Strategy 
Flavia PALANZA : 


West Africa and Sahel 
Gustaaf HEIM 


Central and East Africa 
Tassilo HENDUS 


Southern Africa and Indian Ocean 
Justin LOASBY 


Caribbean and Pacific 
Stephen McCARTHY 


Asia and Latin America 
Claudio CORTESE 
Director 


Latin America 


Asia 
Matthias ZOLLNER 





Finance 
Directorate 


René KARSENTI 
Director General 





Capital Markets 
Barbara BARGAGLI PETRUCCI 
Director 


Euro 
Carlos FERREIRA DA SILVA 


Europe (excluding euro), Africa 
David CLARK 


America, Asia, Pacific 
Carlos GUILLE 


Investor Relations and Marketing 


Treasury 
Anneli PESHKOFF 
Director 


Liquidity Management 
Francis ZEGHERS 


Asset/Liability Management 
Jean-Dominique POTOCKI 


Portfolio Management 
James RANAIVOSON 


Planning and Settlement 
of Operations 

Francisco de PAULA COELHO 
Director 


Back Office Loans 
Gianmaria MUSELLA 


Back Office Treasury 
Yves KIRPACH 


Back Office Borrowings 
Erling CRONQVIST 


Systems and Loans Databases 
Charles ANIZET | 


Financial Policy, ALM and Market Risk 
Management 
Alain GODARD 

Henricus SEERDEN 


Coordination 
Henri-Pierre SAUNIER 








For regular updates on the latest developments in the organisation chart, readers are invited to visit the EIB's website: www.eib.org 


Projects 
Directorate 


Michel DELEAU 
Director General 


Mateo TURRO CALVET 
Associate Director 
(Trans-European Networks and PPPs) 


Economic and Financial Studies 
Eric PEREE 


Policy Support 
Patrice GERAUD 
Director 


Gianni CARBONARO 
(Regional Development) 


Operational Lending Policies 
Guy CLAUSSE 
Guy BAIRD (Brussels Office) 


Project Quality and Monitoring 
Angelo BOIOLI 


Resources Management 
Daphné VENTURAS 
Associate Director 


Environmental Unit 
Peter CARTER 


Infrastructure 
Christopher HURST 
Director 


Andrew ALLEN 
(General Infrastructure and Resource 
_ Management) 


Axel HORHAGER 
(Balkans and Economic Coordination) 


Rail and Road 
José Luis ALFARO 
John SENIOR 


Air, Maritime and Urban Transport 
Philippe OSTENC 
(Procurement) 


Water and Wastewater 
José FRADE 


Energy, Telecommunications, Waste 


Management 
Gunter WESTERMANN 
Director 


Electricity, Renewable Energies and Waste 
Management 
René van ZONNEVELD 

Heiko GEBHARDT 


Oil and Gas 
Gerhardus van MUISWINKEL 
Francois TREVOUX 








Telecommunications and Information 
Technology 


Carillo ROVERE 


Industry and Services 
Constantin CHRISTOFIDIS 
Director 


Bernard BELIER 


Primary Resources and Life Sciences 
Jean-Jacques MERTENS 
John DAVIS 


Manufacturing Industry and Services 
Hans-Harald JAHN 

Pedro OCHOA 

Peder PEDERSEN 


Human Capital 
Stephen WRIGHT 


Credit Risk 


Pierluigi GILIBERT 
Director General 


Operations 
Per JEDEFORS 
Director . 


Infrastructure and Industry 
Stuart ROWLANDS 


Project Finance 
Klaus TROMEL 


Banking 
Georg HUBER 


Credit Risk Methodologies and Financial 
Exposures 
Luis GONZALEZ-PACHECO 


Coordination and Support 
Elisabeth MATIZ 


Human Resources 


Andreas VERYKIOS 
Director 


Staff Budgets and Horizontal Integration 
Zacharias ZACHARIADIS 
Associate Director 


Staffing 
Jérg-Alexander UEBBING 
Associate Director 


Development 
Luis GARRIDO 


Administration 
Michel GRILLI 









Operations 
Evaluation 


Horst FEUERSTEIN 
Director 


Juan ALARIO GASULLA 
Guy BERMAN 
Campbell THOMSON 


Financial Control 


Patrick KLAEDTKE 
Financial Controller 


Luis BOTELLA MORALES 
Deputy Financial Controller 


EIB Group Accounting 


Third Party Accounting and Accounts Payable 
Frank TASSONE 


internal and Management Control 
Antonio ROCA IGLESIAS 


Information Technology 


Luciano DI MATTIA 
Director 





Existing Systems and Applications Support 
Joseph FOY 
Ernest FOUSSE 


Core Business Packages 
(Luciano DI MATTIA) 


Loans, Publishing, Intranet/internet, Budget 
Simon NORCROSS 


infrastructure 
José GRINCHO 


Internal Audit 


Peter MAERTENS 
Head of Internal Audit 


Siward de VRIES 





Management Committee | ‘ 
Adviser 

on EIB Group Strategy and 
Negotiations 

Francis CARPENTER 
Director General 





Chief Economist 





Alfred STEINHERR 


page 49] ACTIVITY REPORT 2002 














European 
investment 
Fund 








EIF Governing Bodies 


The EIF is managed and administered by the following three authorities: 


e the General Meeting of shareholders (EIB, European Union, 28 financial institutions), 


which meets at least once a year; 


¢ the Board of Directors, composed of seven members, which decides on the Fund's oper- 


ations; 


¢ the Chief Executive, who is responsible for the management of the Fund in accordance 
with the provisions of its Statutes and the guidelines and directives adopted by the 


Board of Directors. 


The Fund's accounts are audited by a three-person Audit Board appointed by the General 
Meeting. 


Francis CARPENTER 
Thomas MEYER 


Robert WAGENER 


Marc SCHUBLIN 


Maria LEANDER 
Susanne RASMUSSEN 





Frédérique SCHEPENS 
John A. HOLLOWAY 
Jean-Philippe BURCKLEN 


Kim KREILGAARD 


Alessandro TAPP! 
Frank TASSONE 
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EIF Structure 


Chief Executive 


Head of Division, Risk Management and Monitoring 


Secretary General 


Head of Division, Policy and Institutional 
Coordination/Advisory Services 


Head of Division, Legal Service 
Human Resources and Facilities Management 


Accounting and Treasury 


Director of Operations 


Head of Division, Venture Capital 1 (Belgium, Spain, 
France, Greece, Italy, Luxembourg, Netherlands, United 
Kingdom) 


Head of Division, Venture Capital 2 (Germany, Austria, 
Denmark, Finland, lreland, Portugal, Sweden, Accession 
Countries) 


Head of Division, Guarantees 


Head of Division, Product Development and Operations 
Research 





EIB Group administration and staff 


In 2002, the Bank continued to develop 
initiatives to promote transparency, 
accountability and modernisation of its 
personnel policies. Decentralisation of 
budgetary and staff management 
- responsibilities to the Directorates was 
successfully implemented. 


Organisation and structure 


As from August 2002, Mr Eberhard 
Uhlmann has been appointed Secretary 
General and General Council of the 
Bank. The Bank's organisation contin- 
ued to adapt during 2002, in particular 
to take account of the new strategic 
developments (FEMIP, ACP Investment 
- Facility and Enlargement of the Euro- 
pean Union). In view of the forthcoming 
enlargement of the Union, the Bank 
began to recruit nationals from the 
Accession Countries. The Organisation 
Chart, presented on page 47 and fol- 
lowing, is regularly updated on the EIB's 
website (www.eib.org). 


Staff Representation . 


In 2002, the College of Staff Represen- 
tatives (SR) carried on working with the 
Human Resources Department (HR) on 
the task of developing and updating 
the Staff Regulations. HR/SR coopera- 
tion is conducted via working groups - 
e.g. those concerned with the annual 
appraisal exercise and salaries - focusing 
on issues of importance to staff and 
management alike. A large part of the 
discussion between HR and SR is also 
held within various Joint Committees. 


These include the Joint Committee on 
Health, Safety and Working Conditions, 
which stepped up its activities over the 
past year with a view to bringing the 
Bank's accident prevention and worker 
protection provisions into line with 
European best practice. 


Equal Opportunities 


The Joint Committee on Equal Opportu- 
nities (COPEC) oversees the implementa- 
tion of policy on equal opportunities in 
terms of career development, recruit- 
ment, training and social welfare infras- 
tructure, Last year, the Committee con- 
tributed in particular to the successful 
introduction of the Bank's new parental 
leave policy. It also highlighted the need 
to recruit a career development adviser, 
a proposal which was favourably 
received. 


Individual Development 


The Bank continued to invest in the 
development of skills and learning of its 
staff. The “Management Skills Develop- 
ment” Programme, a three-year pro- 


. gramme focusing on people manage- 


ment and tailored to the needs of the 
Bank's managers, was launched in 2002. 


Personal Data Protection 


The Bank appointed during 2002 a Data 
Protection Officer, in line with the pro- 
visions of the EC regulation on the pro- 
tection of individual rights in the pro- 
cessing of personal data. 


Staff Complement 


At end-December 2002, the Bank's staff 
complement stood at at 1 113, 1.5% up 
on the preceding year. 


The EIF 


On 1 August 2002, Mr Francis Carpenter 
was appointed Chief Executive by the 
EIF's Board of Directors. The structure of 
the EIF was reorganised around three 
main divisions and departments: Risk 
Management, the General Secretariat 
and Operations. The EIF currently has a 
staff of 59 (18% more than in 2001), 
most of whom are employed in the 
Operations department. 
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EIB Group 


Summarised balance sheet as at 31 December 2002 (in EUR ’000) 


ASSETS 


1. 


10. 


Cash in hand, balances with central 
banks and post office banks 


Treasury bills eligible for refinancing 
with central banks 


. Loans and advances to credit institutions: 


a) repayable on demand 
b) other loans and advances 
c) loans 


Loans and advances to customers: 


* Loans 
* Specific provisions 


31.12.2002 


16 100 


1 530 847 


118 433 
9 947 089 
92 414 790 


102 480 312 


103 506 204 
- 175 000 


103 331 204 


Debt securities including fixed-income securities: 


a) issued by public bodies 


-b) issued by other borrowers 


Shares and other variable-yield securities 
Intangible assets 
Property, furniture and equipment 
Other assets: 
a) receivable in respect of EMS 

interest subsidies paid in advance 


b) sundry debtors 
c) positive replacement values 


Prepayments and accrued income 


EIB GROUP IN 2002 | page 52 


3 376 557 
6 057 698 


9 434 255 


888 286 


9 848 


117 645 


282 
1 088 401 
13 594 484 


14 683 167 


2 185 440 


234 677 104 


LIABILITIES 


1 


10. 


12. 


Amounts owed to credit institutions: 


a) repayable on demand 
b) with agreed maturity dates or 
periods of notice 


Debts evidenced by certificates: 


a) debt securities in issue 
b) others 


Other liabilities: 


a) interest subsidies received in advance 
b) sundry creditors 
c) sundry liabilities 
d) currency swap contracts 
adjustment account 
e) negative replacement values 


Accruals and deferred income 


Provisions for liabilities and charges: 


a) staff pension fund 
b) provision for guarantees issued 


Minority interests 


Capital: 


a) subscribed 
b) uncalled 


. Consolidated reserves: 


a) reserve fund 
b) additional reserves 
c) special supplementary reserves 


Funds allocated to structured finance facility 
Funds allocated to venture capital operations © 


. Fund for general banking risks after appropriation 


Profit for the financial year 


before appropriation 
appropriation for the year to 
Fund for general banking risks 


Profit to be appropriated 





31.12.2002 


0 


1 182 667 
1 182 667 


193 210 101 
898 071 


194 108 172 


289 954 

1 036,001 
46 994 

3 549 176 


5 446 623 
10 368 748 


3 896 429 


517 755 
42 357 


560 112 
217 732 


100 000 000 
- 94 000 000 


6 000 000 


10 000 000 
3 571 323 
750 000 


14 321 323 
250 000 


tT 499 091 


1 105 000 


1 192 830 
- 25 000 
1 167 830 


234 677 104 


en 








Results for the Year 2002 


Before provisions, write-downs and 
extraordinary result (after deduction of 
minority interests), the profit for the 
financial year 2002 ran to EUR 1 347 mil- 
lion and net profit to EUR 1 168 million. 


The transfer to the Fund for general 
banking risks is EUR 25 million for 2002, 
while, for venture capital operations, 
write-downs and the provision for guar- 
antees provided came to EUR 144 mil- 
lion in 2002. 


Overall, treasury operations yielded net 
income of 747 million in 2002, produc- 
ing an average overall return of 3.58% 
in 2002. 


General administrative expenses 
together with depreciation of tangible 
and intangible assets amounted to 
225 million in 2002. 


Taking into account IAS 39, the fair 


‘ value of derivatives had a negative 


impact of EUR 324 million on the EIB 
Group's own funds. This negative 
Impact corresponds to the recording in 








the accounts, as at 31 December 2002, 
of a number of interest rate swaps 
entered into between 1999 and 2002 in 
order to hedge the Bank's overall inter- 
est rate position. However, these deriva- 
tives do not comply with certain specific 
criteria of IAS 39 which allow for hedge- 
accounting to be applied. 


Risk Management 


The Bank has aligned its risk manage- 
ment systems to changing economic 
and regulatory conditions and adapts 
them on an ongoing basis so as to 
achieve best market practice. Systems 
are in place to control and report on the 
main risks inherent to its lines of busi- 
ness: 


e the guiding principles for operational 
risk are modelled on those recom- 
mended by "Basel Il”. The guidelines 
also define responsibilities for meas- 
uring and managing operational risk 
within the various departments of 
the Bank and set out the applicable 
management processes. 


e the EIB's credit risk policy guidelines 
set out credit quality levels for both 


borrowers and guarantors in lending 
operations, as well as for treasury 
and derivatives transactions. The 
Bank Is also adopting EIB Group-wide 
credit risk management taking into 

consideration the exposure gener- 
ated by the SME guarantee activity of 
its subsidiary, the European Invest- 
ment Fund. 


¢ market risks are captured in the con- 
text of Market Risk and Asset and Lia- 
bility Management Systems (ALM). 
The applicable guidelines for ALM 
and market risk management define 
a structured process by which risks 
are identified, measured, managed 
and reported. 


More detailed information on risk man- 
agement can be found in the EIB 
Group's Financial Report 2002 (page 
72). This can also be found in the CD- 
ROM attached to this brochure. 
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The EIB prepares for its expansion 


The EIB's role in providing financial sup- 
port for attainment of the European 
Union's objectives has led to a substan- 
tial increase in its activities in recent 
years. To cater for its immediate office 
space needs, the EIB recently purchased 
a new building in Hamm, near Luxem- 
bourg city centre and about ten minutes 
from its Kirchberg headquarters. The 
new premises can accommodate some 
160 staff. 


Certain Bank divisions and departments 
have been transferred to these new 
premises, which are served by a regular 
shuttle bus. Mail services, switchboard 
arrangements and e-mail addresses 
remain unchanged. 


The Hamm premises are configured as a 
back-up site ensuring business continu- 
ity in the event of an emergency. 
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International competition for 
a new building 


The EIB is also planning to build a sec- 
ond extension within the grounds of its 
present headquarters. 


Following an international architects- 
designers competition launched on 
12 July 2001, a jury chaired by Ricardo 
Bofill selected, from among 56 entries, 
the project submitted by the consortium 
“Ingenhoven Overdiek Architekten - 
Werner Sobek Ingenieure”. 


The new building, to be built in a single 
phase and delivered as from mid-2006, 
will have a capacity of around 800 work 
places and will be constructed with 
quality materials conforming to the 
new HEQ (High Environmental Quality) 
norms. Functional yet welcoming, with 
particular attention being paid to envi- 


ght aim 


¢ 


TVESTAGS a gates 


ronmental considerations, it will like- 
wise meet the highest standards as 
regards integration into its surround- 
ings, choice of materials, energy conser- 
vation and, during the construction 
phase, minimising disturbance to the 
public and occupants of adjacent build- 
ings. 


The EIB does not need the entire build- 
ing in the immediate future. It is already 
discussing the possibility of renting out 
space surplus to its short to medium- 
term requirements with various institu- 
tions. 
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Model of the new extension 
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Projects eligible for financing by the EIB Group 


Within the European Union and in the 
Accession Countries, projects consid- 
ered for financing must contribute to 
one or more of the following objectives: 


* strengthening economic and social 
cohesion: promoting business activity 
to foster the economic advancement 
of the less favoured regions; 


e furthering investment contributing 
to the development of a knowledge- 
based and innovation-driven society; 


¢ improving infrastructure and services 
in the health and education sectors, 
key contributors to human capital 
formation; 


e developing transport, telecommuni- 
cations and energy transfer infra- 
structure networks with a Commu- 
nity dimension; 


e preserving the environment and 
improving the quality of life, notably 
by drawing on renewable or alterna- 
tive energies; 


¢ securing the energy supply base by 
more rational use, harnessing of 
indigenous resources and import 
diversification; 


e assisting the development of SMEs by 
enhancing the financial environment 
in which they operate by means of: 


- medium and long-term EIB global 
loans; 


- EIF venture capital operations; 


- EIF SME guarantees. 


In the Partner Countries, the Bank par- 
ticipates in implementing the Union's 
development aid and cooperation poli- 
cies through long-term loans from own 
resources or subordinated loans and risk 
capital from EU or Member States' 
budgetary funds. It operates in: 


¢ the non-member Mediterranean 
Countries by helping to attain the 
objectives of the Euro-Mediterranean 
Partnership with a view to the cre- 
ation of a Customs Union by 2010; 


The EIB wishes to thank the following promoters and agencies for the photographs illustrating this report: 


e the African, Caribbean and Pacific 
States (ACP), South Africa and the 
OCT, where it promotes the develop- 
ment of basic infrastructure and the 
local private sector; 


e Asia and Latin America where it sup- 
ports certain types of project of 
mutual interest to the Union and the 
countries concerned; 


e the Balkans where it contributes to 
the goals of the Stability Pact by 
directing its lending specifically 
towards not only reconstruction of 
basic infrastructure and projects with 
a regional dimension but also private 
sector development. 


Ciudad de las Artes y las Ciencias de Valencia (cover), Metro do Porto, SA (cover), Getty Images (cover, pp. 8, 9, 12, 13, 16, 17, 21, 25, 52), Scottish and Southern Energy 
ple (cover), Imedia (pp. 3, 4, 5, 9, 40, 44, 45, 46, 47, 48, 49, 51, 53, 55), Konrad Scheel (pp. 5, 46, 47, 48, 49, 53), Sade (p. 6), EC (pp. 7, 9, 20, 21, 22, 25, 41, 42, 43), 
Deutsche Bahn AG (p. 8), Sue Cunningham (pp. 9, 20, 22, 38), Digital Vision (pp. 10, 12, 14, 15, 28, 29, 31), Tramvia Metropolita, SA (p. 12), Barcs Endre (pp. 13, 23), 
Storebaelt (p. 13), Cern (pp. 14, 28, 29), Vamed Standortentwicklung und Engineering GmbH & Co KG (p. 15), Universitat d’Alicante (p. 16), Masterfile (pp. 17, 19, 30, 
31, 32, 33, 34, 35, 36, 39), Photodisc (p. 18), ASM Brescia (p. 18), Alexander Wulz (p. 23), Electricity Authority of Cyprus (p. 24), Generalitat de Catalunya (p. 25), Bowin 
Power Company Ltd (p. 27), Songas Ltd Tanzania (p. 27), Corinth Pipeworks S.A. (p. 28), Flughafen Dresden GmbH (p. 30), La Vie du Rail (p. 31), Warnoquerung GmbH 
& Co. KG (p. 31), NYSE (p. 35), EP (p. 41), Blitz (p. 50), Ingenhoven Overdiek Architekten ~- Werner Sobek Ingenieure (p. 54). 
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EIB Group addresses 


European Investment Bank 
100, boulevard Konrad Adenauer 


L-2950 Luxembourg European 
Tel. (+352) 43 79-1 Investment 
Fax (+352) 43 77 04 Bank 


Website: www.eib.org _ 
E-mail: info@eib.org 


Department for Interinstitutional Affairs Department for Lending Operations in 
Brussels Office: Italy, Greece, Cyprus and Malta: 
Rue de la Loi 227 Via Sardegna 38 
B-1040 Bruxelles 100187 Roma 
Tel. (+32-2) 235 00 70 Tel. (+39) 06 47 19-1 
Fax (+32-2) 230 58 27 Fax (+39) 06 42 87 34 38 
Athens Office: Berlin Office: Lisbon Office: 
364, Kifissias Ave & 1, Delfon LennéstraBe 11 Avenida da Liberdade, 144-156, 8° 
GR-152 33 Halandri/Athens D-10785 Berlin P-1250-146 Lisboa 
Tel. (+30) 21 06 82 45 17 Tel. (+49-30) 59 00 47 90 Tel. (+351) 213 42 89 89 
Fax (+30) 21 06 82 45 20 Fax (+49-30) 59 00 47 99 Fax (+351) 213 47 04 87 
London Office: Madrid Office: Cairo Office: 
2 Royal Exchange Buildings Calle José Ortega y Gasset, 29 6 Boulos Hannah Street 
London EC3V 3LF E-28006 Madrid Dokki, Giza (Cairo) 
United Kingdom Tel. (+34) 914 31 13 40 Egypt 
Tel. (+44) 20 73 75 96 60 Fax (+34) 914 31 13 83 Tel. (+20-2) 762 00 77 
Fax (+44) 20 73 75 96 99 
European Investment Fund fo ee 
43, avenue J.F. Kennedy se <i 
L-2968 Luxembourg | os MH European 
Tel. (+352) 42 66 88-1 — Investment 

Peg 


Fax (+352) 42 66 88-200 
(+352) . * Fund 


Website: www.eif.org 
E-mail: info@eif.org 
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EIB Group: key data 


European Investment Bank 


Activity in 2003 


Loans signed 

European Union 

Acceding and Accession Countries 
Partner Countries 


Loans approved 

European Union 

Acceding and Accession Countries 
Partner Countries 


Loans disbursed 
From the Bank's resources 
From budgetary resources 





Resources raised (after swaps) 
Community currencies 
Non-Community currencies 


Situation as at 31.12.2003 


Outstandings 

Loans from the Bank’s resources 
Guarantees provided 

Financing from budgetary resources 
Short, medium and long-term borrowings 


Own funds 
Balance sheet total 
Net profit for year 
Subscribed capital 
of which paid in 


European Investment Fund 


Activity in 2003 
Venture capital (14 funds) 
Guarantees (31 operations) 


Situation as at 31.12.2003 


Venture capital (189 funds) 
Guarantees (126 operations) 


Subscribed capital 

of which paid in 

Net profit for year 
Reserves and provisions 
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(EUR million) 


42 332 
34 187 
4589 
3 556 


46 614 
37 273 
5 731 
3 610 


35 672 
35 414 
258 


41911 
30 983 
10 928 


2 497 
194 505 


25 984 
234 078 
1 424 
150 000 
7 500 


(EUR million) 


135 
2251 


2 480 
6 351 


2 000 
400 


20 
178 














3.6.2004 


Dear Sir or Madam, 


Please find enclosed the EIB Group's Activity Report for 2003, tncluding a CD-Rom 
containing electronic versions of: 


- the Financial Report 
- the Activity Report 
- Projects Financed and Statistics 


Like the Bank’s other publications, these documents are available on the EIB’s website, 
www.eib.org, as PDF files which can be printed and/or forwarded by e-mail. 


Press Office and Communications Department 


Madame, Monsieur, 


Veuillez trouver ci-joint le Rapport d’activité du Groupe BEI relatif a l’année 2003. 
Annexé a ce rapport se trouve un CD-Rom reprenant la version électronique: 


- du Rapport financier, 
- du Rapport d’activité, 
- du Rapport statistique, incluant la liste détaillée des préts. 


Comme les autres publications de la Banque, ces documents sont disponibles sur le site 
Internet de la BEl: www.bei.org sous forme de fichiers PDF pouvant étre imprimés et/ou 
envoyés par e-mail. 


Département Bureau de Presse et Communication 


Sehr geehrte Damen und Herren, 


hiermit Ubersenden wir Ihnen den Bericht Uber die Tatigkeit der EIB-Gruppe im 
Jahr 2003. Diesem Tatigkeitsbericht ist eine CD-ROM beigefigt, die in elektronischer Form die 
folgenden drei Berichte enthalt: 


- Finanzbericht 
- Tatigkeitsbericht und 
- Statistische Ubersichten mit einer detaillierten Aufstellung der finanzierten Projekte. 


Wie die Ubrigen Verdffentlichungen der Bank sind diese Unterlagen auf der Website 
der EIB (www.eib.org) als PDF-Files verfgbar, die ausgedruckt und/oder per E-Mail verschickt 
werden kénnen. 


Hauptabteilung Kommunikation 
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In 2003, the European Investment Bank affirmed its role 
as a “policy-driven public bank”, both within Europe and 
outside. 


Against the backdrop of a difficult economic climate, the 
EIB increased its lending volume, with loans signed 
reaching a record level of EUR 42.3 billion. 


Economic and social cohesion remained at the heart of 
our activity, with some 70% of individual loans signed in 
the EU going to projects located in assisted areas and 
supporting regional development. The Bank's commit- 
ment to protecting and improving the environment (the 
natural as well as urban environment) was once more 
highlighted by the high proportion of environmental 
financing in its total EU lending (42%). 


Particular developments in 2003 were the EU enlarge- 
ment process, the launch of the “European Action for 
Growth” and further efforts in promoting the objectives 
of the Europe-Mediterranean Partnership. 


EU enlargement process 


During the year, the Bank continued to consolidate its 
support for the integration of the new Member States, 
lending a record EUR 4.6 billion in the region. With an 
outstanding portfolio of EUR 18 billion, the EIB is the 
largest single external source of finance in the new 
Member States. 


EIB financing in the region has now widened from an 
initial concentration on large infrastructure schemes, to 
include more investments aimed at compliance with EU 
environmental norms and promotion of SMEs. 


The Bank has continued to support the development of 
domestic capital markets in the region, issuing in local 
currencies. Today, the EJB is the largest issuer of bonds 
(other than the national governments) in the local cap- 
ital markets of Central and Eastern Europe. 


Message from the President 


The Member States have also updated the Bank’s Statute 
to take account of the new political reality of the Union. 
As a result of enlargement, the Bank's subscribed capital 
has increased from EUR 150 billion to EUR 163.7 billion. 
Each Member State now has one representative on the 
Board of Governors and on the Board of Directors. The 
Bank’s Management Committee has grown from 8 to 
9 members. 


European Action for Growth 


The EIB has been actively involved in the preparation of 
the European Action for Growth. Adopted by the 
European Council in December 2003, this initiative aims 
at strengthening Europe's long-term growth potential 
through increased investment in Trans-European trans- 
port, telecommunications and energy networks (TENS), 
as well as in innovation and R&D development, including 
environmental technologies. 


In the course of 2003, the Bank confirmed the mobilisa- 
tion of two programmes to support the European Action 
for Growth from 2004 onwards, which set ambitious 
lending targets: 


e the TENs Investment Facility, with a lending objective 
set at EUR 50 billion by 2010. Work has also begun on 
developing new instruments to encourage greater pri- 
vate sector participation in financing TENs. 


the “Innovation 2010 Initiative” designed to foster the 
development of the European knowledge-based econ- 
omy, with a lending target of EUR 40 billion by 2010. © 
During 2003, the Bank lent EUR 6.2 billion under this 
heading, with a particular emphasis on higher educa- 
tion and R&D. 


Reinforced FEMIP 


By asking the EIB to reinforce the Facility for Euro- 
Mediterranean Investment and Partnership (FEMIP) only 
one year after its launch, the European Council under- 




















lined the Bank's crucial role in the Barcelona Process. To 
meet the challenge, the Bank further expanded FEMIP 
activities in 2003, lending over EUR 2 billion in the 
Mediterranean Partner Countries. The Bank also adopt- 
ed a number of features to support private sector devel- 
opment in the region, including an allocation from the 
Bank’s reserves for extended risk-sharing operations of 
up to EUR 1 billion. 


At the same time, the Bank financed the first operations 
under the Investment Facility created by the Cotonou 
Agreement between the EU Member States and the ACP 
countries. 


In carrying out its activities, the EIB has to ensure smooth 
and flexible access to capital markets. In this respect, the 
year 2003 saw a strengthening of the Bank’s position as 
the largest supranational bond issuer of quasi-govern- 
ment status, supported by a unanimously acknowledged 
AAA credit rating. 
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Our drive for operational efficiency was matched by a 
commitment to improve transparency and accountabil- 
ity, with a view to bringing the Bank closer to Europe's 
citizens, the ultimate beneficiaries of its activities. To this 
effect, the Bank intensified its dialogue with the 
European Parliament and the Union‘’s Economic and 
Social Committee. 


The year 2003 has been a busy one, bringing additional 
challenges for the future. | am confident of the Bank’s 
ability to tackle the multiple tasks ahead, to the benefit 
of the European Union. 


Philippe Maystadt 
President of the EIB Group 
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Operational background and overview 2003 


In accordance with its Statute and the mandates entrusted to it by the European Councils, the EIB finances projects 


giving tangible expression to the economic and social priorities of the European Union, especially economic and social 


cohesion and regional development. As a public bank, the EIB acts in close cooperation with the other EU institutions. 


In fulfilling its mission, the EIB is guided by two major 
principles: maximising the value added of operations 
and adopting a transparent approach. Financing 
decisions, in particular, are based on clear-cut criteria, 
focusing mainly on each operation's contribution 
towards EU objectives, the quality and robustness of 
the project and the specific financial merit of recourse 
to EIB funds. 





Against this background, in 2003 the EIB took forward 
initiatives responding to the guidelines handed down 
by its Board of Governors and successive European 
Councils: 


e 


support for investment in Trans-European Networks 
(TENs) in the transport, telecommunications and 
energy sectors (European Action for Growth, Brussels - 
December 2003); 


long-term development of a European economy 
based on knowledge, innovation and research and 
development, including environmental technologies 
(Lisbon — March 2000; Stockholm — March 2001: Seville — 
June 2002, Brussels - December 2003); 


¢ contribution to the European Union's climate change 
policy (Gothenburg — June 2001); 


¢ strengthening of the financial partnership with the 
Mediterranean countries under the Facility for Euro- 
Mediterranean Investment and Partnership — FEMIP 
(Barcelona — March 2002; Seville — June 2002; Brussels — 
December 2003); 


6 | EIB Group 





* continued support for the economic development and 
integration of the new Member States (Helsinki —- 
December 1999; Barcelona — March 2002; Copenhagen — 
December 2002); 


e introduction, with effect from 1 June 2003, of the new 
“Investment Facility” designed to promote private 
sector development in the ACP Countries, in line with 
the goals of the Cotonou Agreement (Laeken - 
December 2001). 


Salient figures™: 


e In 2003, loans signed by the EIB totalled 42.3 billion, 
as against 39.6 billion in 2002. This rise reflects 
especially the Bank’s commitment to supporting the 
new Member States and EU aid and cooperation 
policies towards non-Member Countries. The break- 
down was as follows: 


o 34.2 billion within the EU-15; 


o 4.6 billion for the new Central and Eastern 
European Member States along with Cyprus 
and Malta; 


o 2.1 billion for the Mediterranean Partner 
Countries; 


0 372 million in the Balkans; 


o 463 million in the African, Caribbean and 
Pacific Countries and the OCT; 


o 260 million in South Africa; 


o 348 million in Asia and Latin America. 


¢ Disbursements came to 35.7 billion, of which 63% 
were in euro. 
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¢ Almost 350 capital projects were Aggregate outstanding borrowings 
appraised by the Bank, resulting in ran to 194 billion. The balance sheet 
loan approvals totalling 46.6 billion. total stood at 234.1 billion. 

¢ Borrowings, after swaps, amounted ¢ The EIF® for its part continued its 
to 42 billion. They involved support for SME activity, taking 
310 bond issues denominated in participations in venture capital 
14 currencies. After swaps, 54.7% of funds for close on 135 million and 
market operations were in EUR, providing guarantees worth some 
23.1% in USD and 17.6% in GBP. 2.2 billion. 


* As at 31 December 2003, outstand- 
ing loans from own resources and 
guarantees amounted to 248 billion. 


Disbursements, contracts signed 
and projects approved by the EI8 
(1999-2003) 


Breakdown of loans signed in 2003 by geographical area 


bili 
(billion) EU-15 (80.8%) 


4... New Member States (10.8%) 


ripe 


——. Mediterranean Partner Countries (4.9%) 


—~ Balkans (0.9%) 


—— African, Caribbean and Pacific States, 
OCT and South Africa (1.7%) 


1999 2000 2001 2002 2003 


Asia and Latin America (0.8%) 
— Disbursements 


E33 Signatures 
Ea) Approvals 





” Unless otherwise indicated, amounts in this report are expressed in EUR. 


® This EIB Group Activity Report is supplemented by the EIF Annual Report, available on that institution's website www.eif.org. 


On the CD-ROM enclosed with this brochure, readers will find all statistics on activity for 2003 and the period 1999-2003 together with the 


list of projects financed during the year by the EIB Group. These data are also available under the “Publications” section of the EIB’s website: 
www.eib.org, 
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The Corporate Operational Plan 
for the period 2004-2006 


The Corporate Operational Plan (COP) is a strategic document, approved annually by the Board of Directors, that 


defines a three-year rolling medium-term programme and sets operational priorities in the light of the objectives 


assigned by the Bank's Board of Governors. The strategic projections of the plan, which is central to the work of the 


Bank's staff, are adapted annually to take account of new mandates and changes in the economic climate. 


Covering a period of profound change and new chal- 
lenges for the EIB Group, the Corporate Operational 
Plan 2004-2006 outlines the likely evolution of oper- 
ations in view of the EU’s biggest enlargement ever in 
terms of scope and diversity. 


During 2003, the operational directorates were reorgan- 
ised in preparation for the accession of the ten new 
Member States. The Acceding Countries, along with 
Bulgaria and Romania, were grouped together with the 
Member States in the single Lending Directorate for 
Europe. From the start of this year they have been joined 
by Turkey and the Western Balkans. 


As from 2004, most countries previously benefiting from 
the Bank's pre-accession support qualify for financing 
under its leading priority: EU Economic and Social 
Cohesion and Regional Development. Implementation 
of the “Innovation 2010 Initiative” (i2i) is maintained as 
a key operational priority following the Governors’ 
endorsement of the Bank’‘s continued support for the 
Lisbon Strategy. The EIB expects to make a significant 
contribution under its i2i programme to supporting the 
“European Action for Growth” endorsed by the 
European Council of December 2003. By the same token, 
the importance attached to this initiative by the 
European Council has led the Bank to give higher 
priority than in recent years to the development of 
Trans-European Networks (TENs). 


EIB Group 


Lending priorities 


These challenges have been taken into account in the 
setting of the EIB’s five main COP lending priorities for 
the years 2004-2006: 


e Economic and Social Cohesion and Regional 
Development in the enlarged EU; 


e Implementation of the Innovation 2010 Initiative (i2i); 
*¢ Development of Trans-European and access networks; 
e Environmental protection and improvement; 


e Support for EU development and cooperation policies 
with Partner Countries, in particular through the 
reinforced Facility for Euro-Mediterranean Investment 
and Partnership (FEMIP) and the Cotonou Agreement, 
including the Investment Facility. The Bank is currently 
addressing the changes in priorities and organisation 
to accommodate their implementation. 


Alongside these main priorities, the EIB Group will step 
up its financial support for small and medium-sized 
enterprises as well as for projects in the health and 
education sectors. 


While taking a flexible approach to reconciling the 
different internal COP targets, the plan's overall objective 
is to set a ceiling on lending growth within the EU-15 of 
a nominal 5% per year. Operations in the new Member 
States, Accession Countries and Partner Countries (partic- 
ularly those associated with the reinforced FEMIP and the 
ACP Investment Facility) are projected to grow more rap- 
idly. 











Borrowing 


Optimisation of the funding cost ona 
sustainable basis and enhancement 
of secondary market liquidity will 
remain the pillar of the Bank’s fund- 
ing strategy. In deciding on the Cor- 
porate Operational Plan 2004-2006, 
the Board of Directors also approved 
a global borrowing authorisation 
for 2004 of up to 50 billion for pru- 
dential coverage of maximum project- 
ed funding requirements. 








The E/B‘’s Board of Directors . 


* The full text of the Corporate Operational Plan 2004-2006 can be found on the Bank’s website: www.eib.org. 
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Fostering balanced development 
throughout the Union 


Promoting the European Union's economic and social cohesion through its financing operations, particularly in the 
less favoured regions, is the Bank’s prime task —- originally assigned by the Treaty of Rome and reaffirmed by the 


Amsterdam Treaty (1997) -— and constitutes the first priority objective of its Corporate Operational Plan. 
This activity helps to reduce economic and social disparities by stimulating growth, employment and competitiveness. 


With the European Union undergoing its biggest enlargement ever in terms of scope and diversity, the emphasis on 
the Bank’s regional development and economic and social cohesion objective becomes even more intense this year. 
Since 1 May 2004, the countries previously benefiting from the Bank’s pre-accession support have qualified for 


financing under its regional development priority. 


Almost 16.3 billion of individual loans in the EU-15 
Regional development in the EU-15 
Individual loans 

1999-2003: 70 billion 


In 2003, the Bank granted individual loans worth nearly 
16.3 billion in the 15-member Union for projects to assist 
regions lagging behind in their economic development 
or grappling with structural difficulties. This amount 
makes up some 70% of aggregate individual loans. The 
main beneficiaries were the Cohesion Countries - Spain, 
Portugal, Ireland and Greece —- (7.1 billion), Italy’s 
Mezzogiorno (3.2 billion) and Germany’s eastern Lander 
(2.7 billion). 

Attracting more than 35% of loans, transport is the main 
sector supported. The projects financed are helping 
to mitigate the effects of geographical isolation and 
improve internal services, so promoting the physical 
integration of outlying regions. 


EJ Objective 1 


fa Objective 2 £3 Multiregional 


Upgrading of urban infrastructure accounted for over : 
19.5% of operations, while loans for the energy sector 
totalled 14.4% and those for industry and services 13.7%. 


Lastly, the health and education sectors saw their share 
of loans rise markedly to 10.16% (7% in 2002), confirm- 





ing the Bank’s commitment to fostering equal access 
for the people of the Union to the most advanced 
educational and healthcare facilities. 


Global loans ran to around 6.5 billion, bringing total 
lending in the EU-15 under the regional development 
heading to over 22.8 billion in 2003 (67%). 
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Regional development in the EU-15 
Breakdown of individual loans by sector (2003) 


(million) 
ee ies : 


| amount 


Energy 2 347 
Communications 6545 


Water management 
and sundry 318 


Urban development 3 178 
Industry, agriculture 1 682 
Health, education 1 653 
Other services 547 


_Global loans 7 ot (6502 








Integration of the new Member States 


The EIB continued its financing drive in the new Member 
States in order to reduce the regional disparities 
between these countries and the EU-15. Individual loans 
totalled 3.4 billion compared to 3.1 billion in 2002. 
Of this amount, Poland absorbed 1.2 billion (36.1%), 
the Czech Republic 1.1 billion (32.6%) and Hungary 
571 million (16.8%). 


Regional development in the new Member States 
Breakdown of individual loans by sector (2003) 
(million) 
Total 


amount % | 


Communications 1421 a2 
Water management 

and sundry 736 22 
Industry, agriculture 834 25 
Health, education 400 12 


T3391 | 100 


‘Total individual loans 
Globalloans | 565, 
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The main sectors concerned were transport (41.9%), 
industry and services (24.6%), infrastructure (20.4%) and 
health and education (11.8%). 


Global loans ran to 635 million, bringing total lending in 
the new Member States to over 4 billion. 


Regional development in the new Member States 
Breakdown of loans by country (2003) 


(million) 

Total | Individual [Global 

Se eee |. loans | loans 
Poland 1345 1225 120 


Czech Republic 1217 1 107 110 
Hungary 741 571 170 
Cyprus 235 235 

Slovakia 209 159 50 
Slovenia 109 34 75 
Lithuania 100 60 40 
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Enhanced cooperation with the Commission and inte- 
gration with the Community’s financial instruments 


At the same time, the EIB has continued to work closely 
with the European Commission’s services, in particular 
DG REGIO, in preparing the third cohesion report. A 
joint EIB-DG REGIO working group has been examining 
how the Bank's financing can support and complement 
the actions of the Structural Funds more directly. 


The EIB is also involved in project appraisal for the 
Commission and in information exchanges on large 
projects likely to benefit from Structural Funds within 
the EU-15 and the new Member States (ERDF, Cohesion 
and ISPA). 
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Structural Programme Lending 


The expansion of Structural Pro- 
gramme Lending (SPL) is a further 
demonstration of increased cooper- 
ation with the Commission and closer 
integration of EIB lending and the 
Structural Instruments. SPL refers to a 
specific type of framework facilities 
to support multiannual investment 
programmes managed by public 
authorities and co-financed by the 
Structural Instruments with a view to 
meeting the EU's economic and social 
cohesion objectives. Since its launch in 
2001, SPL has made rapid progress 
within the Union, as witnessed by a 
number of operations supporting the 
regional authorities’ contribution to 
Objective 1 and 2 development pro- 
grammes; and in 2003 it extended its 
scope to Acceding Countries such as 
Poland and Lithuania, where for the 
first time this approach was used to 
fund the central government's share 
of the financing of EC structural pro- 
grammes. 
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The contribution of global loans to regional development 


In pursuing its regional development objectives the EIB utilises all 
instruments at its disposal, including global loans. These enable it to 
channel resources to small-scale projects mounted by SMEs and local 
authorities (financing of small-scale infrastructure). 


As with individual loans, fostering regional development represents the 
priority goal of the EIB’s global loan activity, which is designed to facil- 
itate access to medium and long-term funding for small-scale invest- 
ment in the less-favoured regions, especially for small businesses in the 
new Member States. 


As demonstrated in the graph below, global loan support for assisted 
areas has been stepped up over the past five years, with the estimated 
proportion of such loans within the Union (based on signatures) bene- 
fiting these regions rising from around 50% in 1999 to close on 65% in 
2003 (66% with the inclusion of loans in the 10 new Member States). 


This growth is the result of the EIB’s increased efforts to target less 
developed regions more effectively with its global loans, in particular 
by broadening the range of its financial intermediaries so as to achieve 
better regional coverage. 


Share of global loans benefiting assisted areas 
(estimated figures based on signatures) 
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The Innovation 2010 Initiative 


The Innovation 2000 Initiative (i2i) was set up by the EIB Group to underpin the “Lisbon Strategy”, as charted by the 


European Council in March 2000, for building a European economy based on knowledge and innovation. In 2003, 


i2i was renewed as the Innovation 2010 Initiative, confirming the priority accorded by the EIB Group to financing 


innovation up to 2010. 


Since the launch of i2i, over 17 billion has been advanced 
in support of capital projects under this initiative, includ- 
ing 6.2 billion in 2003. 


Focusing on five economic sectors, i2i operates through: 


¢ medium and long-term EIB financing (where appro- 
priate in the form of risk-sharing or structured loans) 
and 


e EIF participations in venture capital funds (VCFs) that 
provide SMEs with equity resources in the form of 
venture capital. 


Research and Development (R&D) 


In 2003, the EIB ploughed over 2 billion into 18 R&D 
projects, most of which mounted by the private sector in 
the fields of nanotechnology, optics, biotechnology and 
telecommunications. These loans brought the EIB’s R&D 
financing since 2000 to a total of almost 6 billion. 


A notable example of such projects is the Helsinki Science 
Park, where laboratory and office space is made available 
to start-up companies in the biotechnology sector. 
Similarly, the construction of a research platform in 
Louvain will enable IMEC (Europe's largest independent 
microelectronics and nanotechnology research centre) and 
its partners to remain at the forefront of nanotechnology 
research and spearhead the latest developments in semi- 
conductor technology. 


EIB Group 


Development of SMEs and entrepreneurship 


The EIB supports SMEs through its global loans, from 
which part of the allocations serve i2i objectives. The EIB 
Group’s operations in 2003 include the activities of its 


specialised subsidiary, the EIF, which committed 135 | 


million in 16 transactions. These new operations brought 
the EIF’s total portfolio to around 2.5 billion, invested in 
189 transactions. 


The EIF continues to concentrate on financing funds 
downstream of R&D, and especially technology transfer 
and investment companies promoting the exploitation 
and commercialisation of university research results. 
Thus, in 2003 the EIF invested in the Belgian fund VIVES, 
which provides seed capital for new companies present- 
ing high intellectual value added and harnessing the 
research results of the Catholic University of Louvain. 


In addition, the European Commission’s Research 
Directorate-General has entrusted the EIF with carrying 
out a feasibility study on the introduction of a new type 
of investment and technology transfer vehicle built 
around centres of excellence and universities. This study 
is geared particularly towards the creation of a pan- 
European instrument bridging the gap between 
research and its commercialisation. 


Finally, under the European Action for Growth, the 
venture capital resources made available to the EIF by 
the EIB have been increased by 1 billion. These resources 
will be injected into venture capital funds investing in 
innovative companies. 
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Human capital formation 


Under the i2i programme, the EIB lent almost 2.7 billion 
for 27 health and education projects in 2003. A large 
number of these involve the construction, renovation or 
upgrading of higher education or university facilities, 
notably in Helsinki, Madrid, Toulouse and North 
Rhine-Westphalia. In Romania, the EIB financed the 
refurbishment and equipping of schools throughout the 
country. 


Technology networks 


As essential vehicles for the diffusion of innovation and 
data exchange between companies, in 2003 information 
and communications technology (ICT) networks attracted 
1.4 billion in EIB loans split between 14 transactions. 


in @restad (Copenhagen), the EIB cofinanced the con- 
struction of a new production facility for Denmark’s 
national broadcasting company. Further investment will 
be made in new technological developments such as 
digitalisation and online services in this new audiovisual 
production centre. In Cyprus, agreements were signed 
for financing investment in education and information 
technology in a bid to foster the development and use 
of ICT networks. 
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Diffusion of innovation: Audiovisual i2i 


In 2003, the EIB signed two further framework agree- 
ments — each worth 20 million - in a continuation of its 
cooperation with two financial institutions specialising 
in audiovisual sector finance. By the end of the year, the 
EIB‘'s partnership with these companies had generated 
a portfolio of 36 films or television programmes 
cofinanced by the Bank, bringing total l!oans signed in 
the audiovisual sector to 423 million. 

Launched in December 2000, Audiovisual i2i is designed 
to foster European audiovisual production and distribu- 
tion, help the industry embrace new technologies and 
encourage greater involvement by the European bank- 
ing and financial community in financing the sector's 
players. This initiative is being implemented in tandem 
with the European Commission's “MEDIA Plus” pro- 
gramme. 

















Financing Trans-European Networks 


Efficient communications, energy transfer and information networks will be a vital factor in the economic integration 


of the Member States of the enlarged European Union. 


Leading source of bank finance 


As the leading source of bank finance for these major 
networks in the enlarged EU, the EIB is supporting twelve 
of the fourteen priority transport projects and seven of 
the ten priority energy projects pinpointed by the Essen 
European Council in December 1994, as well as the main 
large-scale telecommunications projects. Over a period 
of 10 years (1993-2003), loans amounting to 56 billion 
have been signed for transport TENs, 6.7 billion for 
energy TENs and EUR 19 billion for telecommunications 
TENs. 





The Bank contributes real value added to these projects. 
It has the financial clout to: 


e mobilise on the keenest terms the huge sums necessary 
to build this infrastructure; 


¢ offer maturities (up to 30 years and longer) tailored to 
the scale of the schemes concerned; 


e where appropriate, provide structured finance as an 
adjunct to commercial bank and capital market 
funding. 


The catalytic effect of the Bank's input is especially illus- 
trated by the growing number of public-private 
partnerships (PPPs) supported by the EIB, which combine 
the inherent advantages of both sectors in the creation 
of such infrastructure. In 2003, the Bank approved loans 
totalling 2.8 billion for PPP projects and finance 
contracts for a similar amount were signed in support of 
key schemes such as improvements to the London 


Since 1993, in response to the various Community initiatives identifying Trans-European Networks (TENs) in the Union, 


and more recently in the new Member States, the Bank has vastly scaled up its TENs lending. 


Underground and the Barcelona tram network, and the 
construction of motorways in Spain, the United 
Kingdom and Ireland, the Rion-Antirion bridge in 
Greece and an intermodal freight centre in Graz 
(Austria). 


Enhanced activity up to 2010 


Under the European Action for Growth approved by the 
European Council in December 2003, the EIB will in- 
crease its contribution to TENs financing, notably by 
introducing a priority lending facility endowed with 
50 billion up to 2010. 


Furthermore, the Bank will improve the range of its 
financial instruments with a view to boosting the pro- 
portion of private-sector investment in TENs financing. 
In particular, it will offer loans with very long maturities 
(up to 35 years) and appropriate grace periods — which 
in certain cases may cover up to 75% of the investment 
cost; provide guarantees for investment-grade projects 
during their construction phase; and create securitisa- 
tion funds. 


Finally, the Bank will implement, in cooperation with the 
Commission and the Council, a “quick-start” programme 
focusing on projects’ importance for the integration of 
the internal market in the enlarged EU, along with 
their degree of maturity, economic and financial 
viability, impact on growth and leverage effect on 
private capital. 
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6.8 billion lent in 2003 





In 2003, signed loans in support of TENs projects in the 
enlarged Union totalled 6.8 billion. 


In the transport sector, the principal financing oper- 
ations within the EU (excluding the new Member States) 
concerned: 


e construction of high-speed rail lines such as those 
connecting Fawkham Junction to London (United 
Kingdom) and Cologne to Frankfurt city and airport 
(Germany) and the new line linking Madrid to 
Barcelona (Spain); 


* improvements to road and motorway networks involv- 
ing, in particular, the building of several motorways in 
Spain and Portugal, upgrading of a section of the 
Al motorway between Darrington and Dishforth 
(United Kingdom) and construction of motorway 
sections on the Egnatia trunk road and the Rion- 
Antirion bridge connecting the Peloponnese to 
mainland Greece; 


¢ upgrading of airport infrastructure in Madrid (Spain), 
Munich and Hamburg (Germany), Cork (Ireland) and 
Venice (Italy); 


* expansion or modernisation of port infrastructure: 
some 20 ports in Italy; Barcelona, Sagunto and 
Las Palmas (Spain); Hamburg and Bremerhaven (Ger- 
many); Vuosaari and Kotka (Finland); Gothenburg 
(Sweden); Funchal, Canigal and Porto Novo on the 
island of Madeira (Portugal); and the port of Brussels 
(Belgium). 


In the new Member States, where infrastructure devel- 
opment and rehabilitation needs are immense, signa- 
tures for transport TENs projects amounted to close on 
1.5 billion in 2003. These countries benefited from 
schemes to upgrade roads and motorways (1 billion in 
Poland, Romania, Slovakia, Hungary and Bulgaria), port 
and airport infrastructure (280 million in Czech Republic) 
and rail transport (200 million in Hungary and Slovenia). 
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Trans-European Networks 
41999-2003: 40 billion 
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A further 1 billion served to finance telecommunications 
projects, of which 315 million was invested in TENs in 
Spain and Denmark. 


~ In addition, loans worth 390 million were signed for 


energy TENs projects in Spain, Portugal and the United 
Kingdom. 














EIB operations in support of Trans-European Networks 
and corridors in the enlarged EU 1993-2003 
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Protecting the environment 
and improving the quality of life 


Protecting and improving the environment ranks among the EIB’s top priorities. Accordingly, the Bank has set itself 


the goal of devoting between 30% and 35% of all its individual loans within the enlarged European Union to projects 


safeguarding and enhancing the environment. 


The figures for 2003 meet this goal, with the proportion of individual loans in the enlarged Union reaching 42%, i.e. 


11.5 billion out of a total of 12.3 billion in environmental lending. 


The Bank also hit its target of doubling the financing of renewable energy projects as a proportion of its total energy 


sector funding (from 7% in 2002 to 15% in 2003). A large percentage of such projects were mounted in the wind 


power sector. The EIB is seeking to consolidate this positive result and diversify its operations into other renewable 


energy areas. 


Environment and quality of life 
Individual loans 
1999-2003: 38 billion 


1999 2000 2001 2002 2003 


£3 Natural environment f.4a Environment and health 


ta Regional and world 
environment 


Ex Urban environment 





2003: a record year 


In 2003, EIB individual loans for environmental projects 
within the 15-member European Union amounted to 
10.7 billion. Among the year’s highlights, 3.3 billion 
went to urban transport schemes, including tram and 
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Environment and quality of life 
Individual loans in 2003 


(million) 
Natural environment 869 
Environment and health 1 488 
Urban environment 6 791 


Regional and world environment 2 618 
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Total individual loans 40 761 * 
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* As certain projects meet several sub-objectives, the various headings 
cannot be added tagether. 


light metro systems throughout the EU. A number of 
urban renewal - especially social housing rehabilitation — 
projects also benefited from EIB support: in Belgium 
(Flemish region), Germany (Saxony), Spain (Catalonia), 
Austria (Vienna), Portugal and the United Kingdom 
(Glasgow). 


The EIB provided reconstruction financing to counter 
damage caused by natural disasters in various countries. 
This included, in particular, an aggregate 1.2 billion for 
rebuilding programmes in several Italian regions and 
cities struck by natural disasters in late 2002/early 2003 
and a further 84 million for regions in the north of the 
country afflicted by floods in 2000. 














In Germany, the EIB signed a global 
loan agreement with a particular focus 
on the renewable energy sector to 
support wind power, geothermal 
power, small-scale hydropower, solar 
energy and biomass schemes. 


In the new Member States, individual 
loans for environmental projects ran to 
811 million. The EIB continued to 
support reconstruction work following 
the damage caused by the August 2002 
floods, providing in particular 155 mil- 
lion for repairs to the Prague metro 
network in the Czech Republic and 
50 million for landslide protection 
schemes in Poland. 


Fostering environmental protection 
in non-Member Countries 


In the Mediterranean Partner Coun- 
tries and the Balkans, the EIB ad- 
vanced 677 million in direct loans. 


Algeria benefited from 230 million 
for infrastructure rebuilding and 
repair in areas hit by the earthquake 
on 21 May 2003 while Turkey received 
150 million for priority rehabilitation 
and reconstruction measures in the 
regions devastated by the earthquake 
of August 1999. 


The Bank provided its first ever loan 
for an environmental project in the 
Western Balkans: 27 million for water 
infrastructure in 5 Albanian municipal- 
ities. 


In the ACP (Africa, Caribbean and 
Pacific) Countries, 54.5 million went to 
environmental projects, at the same 
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Support for regions affected by 
oil slick 


In 2003, the EIB again demonstra- 
ted its solidarity and ability to 
react swiftly to environmental 
disasters and emergencies by 
granting an exceptional loan to 
counter the catastrophic econo- 
mic and ecological effects of the 
oil spill from the tanker “Presti- 
ge” in Galicia, Asturias and Cantabria — the three Spanish regions worst 
affected. 





Specifically, in March 2003 the EIB provided a global loan of 150 mil- 
lion aimed first and foremost at sustaining economic activity in 
these regions, with special emphasis on small and medium-sized enter- 
prises (SMEs) and local authorities. In addition, the Bank deployed a 
350 million emergency framework loan dedicated to financing a public 
investment programme for larger-scale projects. These loans carry 
particularly favourable terms which in exceptional cases may stretch to 
financing total project costs. 
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time contributing to the Bank’s 
overarching goal of promoting sustain- 
able development in these countries. 


Lastly, the Bank signed a 25 million 
loan contract for construction of 
a wastewater treatment plant in 
St Petersburg, its first lending oper- 
ation in the Russian Federation. 
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Cooperation with the Commission 


Synergies between EIB loans and EU grant financing are 
crucial for an effective and efficient transfer of funds. 
The Bank and the European Commission are operational 
partners in the environmental sector, combining their 
funds particularly in the new Member States of the 
Union, the Mediterranean Partner Countries and the 
ACP Countries. The Bank also acts as an adviser to the 
Commission in the appraisal of Cohesion Fund and ISPA 
(Instrument for Structural Policies for Pre-Accession) pro- 
jects. 


Furthermore, the Bank is supporting the EU Water and 
Renewable Energy Initiatives to help achieve the UN 
Millennium Development Goals. It also plays a part 
in various European regional environmental initiatives 
in the Baltic, Mediterranean, Danube and Black Sea 
regions. Its role in the Northern Dimension Environ- 
mental Partnership (NDEP), which is to co-ordinate and 
accelerate the implementation of environmental and 
nuclear projects in Europe’s northern region, in particu- 
lar in North West Russia and Kaliningrad, deserves men- 
tion as the EIB is chairing the NDEP Steering Group for 
the period July 2003-2004. 
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The EIB and climate change 


At the 9'" Conference of Parties (COP) of the 
Kyoto Protocol in Milan in December 2003, EIB 
President Philippe Maystadt presented the 
Bank’s new initiatives to support the EU's 
climate change policy. Key are a 500 million 
“Dedicated Financing Facility” to help Euro- 
pean businesses participating in the EU Emis- 
sions Trading System (2005) and a “Technical 
Assistance Facility” to provide conditional 
grant finance in the framework of the “Joint 
Implementation” and “Clean Development 
Mechanism” of the Kyoto Protocol. EIB partici- 
pation in a carbon equity fund to invest in car- 
bon credits is also being explored. The EIB, 
which has been working on climate change for 
several years in co-operation with the Euro- 
pean Commission, is now again working close- 
ly with the Commission in developing and 
implementing its new initiatives, as well as 
with other parties specialising in carbon credit 
markets. 
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In May 2004, the EIB published its second environmental report setting out the resources 
allocated by the Bank to this priority objective, its approach to environmental issues and 
its recent lending for the natural and urban environment. 


This report is available on the Bank's website: www.eib.org. 
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“Visions of Environmental 
Sustainability: Europe’s Long-Term 
Energy and Water Policies” 


The 9th EIB Forum was held in Dublin on 23 and 24 October 2003 
with some 350 participants from throughout Europe. 


In his opening address, EIB President Philippe Maystadt high- 
lighted the extreme importance of the chosen theme: long-term 
environmental sustainability in the energy and water sectors. He 
also stressed that the EU Member States had made firm commit- 
ments to environmental sustainability and that continuous and 
consistent action needed to be taken to achieve this goal. 


Speakers at the Forum notably included Ms Margot Wallstrom 
(European Commissioner for the Environment) and Messrs Bertie 
Ahern (Prime Minister of Ireland), Charlie McCreevy (Ireland's 
Finance Minister), Borge Brende (Chairman of the UN Commission 





Michael G. Tutty, Vice-President of the EIB, 
Margot Wallstrém, European Commissioner 
for Sustainable Development and Norway's Minister for the for the Environment, 


Environment) and Istvan Csillag (Hungary's Minister for the Borge Brende, Norway's Minister 


for the Environment 


Economy and Transport). Charlie McCreevy, Ireland's Finance Minister 


For further details of the proceedings, see ElB-information n°115 
or visit the Bank's website www.eib.org/forum. The 10th Forum 
will be held on 14 and 15 October 2004 in Warsaw (Poland). 





Michael G. Tutty, Vice-President of the EIB, 
Bertie Ahern, Prime Minister of treland, 
Philippe Maystadt, President of the E18 
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Preparing the new Member States 


Since 1990, the EIB has granted loans totalling over 25 billion in the 10 new Member States: 24 billion in the Central 


and Eastern European countries and 1.02 billion in Cyprus and Malta. With 4.6 billion advanced in 2003 alone 


(compared to 3.4 billion in 2002), the Bank remains the leading external source of financing in the new Member States 


and Accession Countries (Bulgaria and Romania). 


The EIB gives priority to projects enabling these 
countries to comply with current EU standards and pol- 
icies. It has operated under: 


¢ the lending mandate (associated with specific security 
arrangements linked to the Community budget), 
which authorises it to grant loans of 8.68 billion 
during the period 2000-2006; 


e the three-year Pre-Accession Facility of 8.5 billion 
(2000-2003), set up at the Bank's own initiative and 
risk, but not covered by the Community guarantee. 


Since 2002, the EIB has applied the same objectives, 
evaluation criteria and risk management policies to pro- 
jects in the new Member States as to operations in the 
15-member Union. 


New Member States and Accession Countries 
1999-2003: 16 billion 


1999 2000 2001 2002 2003 
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Improving the environment 


The new Member States must comply with the Union's 
environmental standards. Besides supporting urban and 
regional transport programmes, which also help to 
reduce air and water pollution and improve the quality 
of life, the Bank maintained a steady flow of funds to 
environmental! protection schemes, particularly in the 
water supply, wastewater treatment and urban develop- 
ment sectors. Thus, 16% of loans granted in 2003 target- 
ed environmental protection, water and urban renewal 
projects. 


New Member States and Accession Countries 
Loans by sector in 2003 


(million) 
ce oe Total 
Transport and telecommunications 1 681 


Water (urban infrastructure) 

and environment 736 
Industry and services 869 
Health and Education 643 
Global loans 660 


Pn re i ee ce a oe ee ok ck Oe ie cn, oo cer. a aco’ 


oR Opie nat eA cect, Eo ae AER orn wineries See Rti ND Mini Avni Me as ee acs thon et se ek mC eA Sete NA ti 


Among the other sectors financed, the bulk of loans 
went to transport and telecommunications infrastructure 
(37%), industry and services (19%) and health and edu- 
cation (14%). These are priority sectors in vital need of 
rehabilitation and modernisation to meet EU standards. 











New Member States 
Loans provided in 2003 


(million) 
Total 


Poland 1345 
Czech Republic 

Hungary 

Slovakia 

Slovenia 

Lithuania 

Latvia 

Estonia 


Central Europe 
Cyprus C 
Mediterranean © | | 


Total * 
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* of which Pre-Accession Facility: 3 867 million 





The remaining 14% was granted in 
the form of global loans for projects 
mounted by small and medium-sized 
industrial and services firms and by 
local authorities or associations of 
municipalities. 


Solid backing for SMEs and small- 
scale infrastructure 


The Bank supports SMEs and small- 
scale investment by local authorities 
with medium and long-term financing 
in the form of global loans, providing 
finance on favourable terms in 
domestic currency through the inter- 
mediary of a large number of banks, 
for projects with an investment cost 
below 25 million. 


The EIB encourages its partner banks 
in the region to make special efforts 


acme ee: SMC ON | 11 aT 
aaa Hi bi 


4 a 


to reach the smaller projects. As a 
result, the average size of the EIB’s 
contribution to funding these invest- 
ments dropped from 650 000 in 2002 
to 360 000 in 2003. 


In the framework of the EIB/European 
Commission partnership (the SME 
Finance Facility), 300 million was allo- 
cated to financing some 335 small and 
medium-scale projects under existing 
global loans. Following the success of 
this concept and its implementation, 
the EIB joined forces with the 
Commission to set up the Municipal 
Infrastructure Facility (MIF). This aims 
to speed up the development of 
small-scale local infrastructure pro- 
jects in regions of the new Member 
States bordering the EU-15. Under the 
MIF, the EIB allocates part of its global 
loan credits for on-lending to munici- 
palities, whereas the Commission pro- 
vides grants to both EIB intermedi- 
aries and final beneficiaries in support 
of these municipalities’ projects. 


For its part, the EIF pressed ahead 
with its activity, signing three guaran- 
tee operations in Eastern Europe (Bul- 
garia, Czech Republic and Latvia) in 
the form of credit insurance transac- 
tions amounting to 54 million. It also 
signed a venture capital operation in 
Hungary. 


Close cooperation with the banking 
sector 


The scope and impact of EIB lending 
in the new Member States depends on 
close cooperation with their banking 
sectors. It would not be possible to 


reach small — especially the smallest — 
firms without the help of local banks 
who know the market and maintain 
relations with start-up SMEs. In add- 
ition, the EIB works together with the 
region’s international and domestic 
banks in arranging adequate guaran- 
tees for its financing operations. 


Three financial institutions have 
joined the EIF’s shareholder base: The 
Hungarian Development Bank Ltd 
(Hungary), The Encouragement Bank 
(Bulgaria) and Bank of Valletta plc 
(Malta). 
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The Euro-Mediterranean 


financial partnership (FEMIP) 


In 2003, the first full year of activity since the launch of the Facility for Euro-Mediterranean Investment and 


Partnership (FEMIP), lending in the 10 Mediterranean Partner Countries (MPC) reached the record figure of almost 


2.1 billion, confirming the Bank’s position as a major player in fostering the region’s economic development and 


stability. 


Focus on the private sector and infrastructure 


EIB activity in the Mediterranean region reflects the high 
priority accorded to FEMIP’s objectives: more than one 
third of operations directly promoted the growth of 
private businesses, through support for foreign direct 
investment (Turkey, Tunisia) or joint ventures resulting 
from cooperation between MPC promoters (Algeria), or 
through SME financing (Egypt, Syria, Tunisia, creation of 
a regional venture capital fund). 


Loans also targeted infrastructure projects, including in 
the energy and environment sectors (46%), under- 
pinning private sector development in Morocco, Algeria, 
Egypt, Lebanon and Syria. 


Mediterranean Countries 
1999-2003: 7 billion 


1999 2000 2001 2002 2003 





EIB Group 


Other EIB-financed projects included: 


e Power and water supply and distribution in Egypt, 
Morocco and Tunisia; 

¢ Improvement of health infrastructure in Syria and 
Tunisia; 

¢ Remodelling of education systems in Jordan and 
Turkey; 

e Assistance to populations stricken by natural disasters 
(Algeria). 


FEMIP: new dimension to EIB financing in the MPC 


FEMIP represents a major step forward in economic and 
financial cooperation between the Union and the MPC. 
Its priorities are: 


e Extensive involvement of the MPC in FEMIP policy- 
making through the holding of ministerial-level 
meetings (Policy Dialogue and Coordination Com- 
mittee — PDCC) and opening of regional offices in the 
Mashreq and Maghreb countries; 

e Development of the wealth and job-creating private 
sector; 

¢ Promotion of investment in human capital; 

¢ Greater technical assistance for the design of quality 
projects and the process of economic reform in the 
MPC; 

¢ Deployment of innovative financial products and risk 
capital; 

e Gradual increase in the annual volume of EIB lending 
in the MPC from 1.4 to 2 billion. 











Mediterranean Countries 


Loans provided in 2003 


Turkey 

Egypt 

Tunisia 

Algeria 

Morocco 

Syria 

Jordan 
Mediterranean Group 


ne or ce ee oe 


Total 


Future development 


FEMIP’s third PDCC meeting (Naples, 
November 2003) reaffirmed the strong 
commitment of the Economy and Fi- 
nance Ministers of the 15 EU Member 
States and the Mediterranean Partner 
Countries to forging a closer economic 
partnership. 


In December 2003, the Brussels Euro- 
pean Council decided to augment 
FEMIP, bolstering its position within 
the Bank by means of a number of 
measures in support of private sector 
development: 


e Allocation of a maximum of 200 mil- 
lion from the Bank’s reserves to the 
expansion of risk-sharing oper- 
ations up to 1 billion, and better 
structuring of lending to mitigate 
private sector risks (special FEMIP 
envelope); 


¢ Improved dialogue on the structural 
reform process to enhance the 
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environment for private sector activi- 
ty; increased project and donor 
coordination; development of new 
financial products by virtue of trans- 
formation of the Policy Dialogue 
and Coordination Committee into a 
Ministerial Committee of Finance 
Ministers meeting once a year, to be 
complemented by a high-level pre- 
paratory body of experts; 


Creation of a trust fund of 20-40 mil- 
lion, modelled on the special cofi- 
nancing funds of other IFls, chan- 
nelling resources to projects in 
priority sectors (water, transport, 
electricity, human capita!) that can 
be made financially viable by means 
of a grant contribution or risk-capi- 
tal participation. 
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A decision on whether to incorporate 
an EIB majority-owned subsidiary 
dedicated to the Mediterranean Part- 
ner Countries will be taken in Decem- 
ber 2006 on the basis of an evaluation 
of the reinforced FEMIP’s perform- 
ance and taking account of the 
outcome of consultations with the 
Barcelona Process partners. 
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Cooperation with other partner 


countries 


Dovetailing with its activity in the Mediterranean Partner Countries, the EIB makes an active contribution towards 


implementing the European Union’s development aid and cooperation policies in other non-member states. 


African, Caribbean, Pacific (ACP) States and OCT 


Since 2 June 2003, the Bank's operations in the ACP 
countries have been carried out under the new Cotonou 
ACP-EU Partnership Agreement and project financing 
under the expired Fourth Lomé Convention has been 
phased out. 


In this framework, the Member States have entrusted 
the Bank with managing, over the next five years, an 
Investment Facility endowed with 2.2 billion, plus 
1.7 billion in EIB own resource lending. As the prime 
objective is poverty reduction, priority will be given to 
small-scale private-sector investment and schemes in the 
health and education sectors. The Investment Facility 
will operate as a revolving fund, meaning that the 
proceeds of repayments will be ploughed back into 
financing new projects. 


ACP-OCT 
Loans provided in 2003 


(million) 


of which 

risk 

reer oe | Total capital 
Africa 415 278 


Southern and indian Ocean 199 94 
East 71 71 
Regional Africa 63 
West 47 
Central and Equatorial 36 


Caribbean 48 
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In 2003, the EIB granted loans totalling 463 million in the 
ACP countries, including close on 286 million from the 
Member States’ budgetary resources. Last year saw the 
swift launch of operations under the new Cotonou 
Agreement, amounting to 146 million or 31.5% of the 
lending volume. 


Highlights include the financing of: 


¢ renewal and upgrading of airport and aeronautical 
equipment in various African regions (63 million) to 
improve air traffic safety; 


e rehabilitation of water and sanitation facilities in 
Tanzania (35 million); 


e Kansanshi copper mine in Zambia (34 million); 


¢ Bel Ombre hotel complex in Mauritius (12.2 million), in 
an operation combining a loan from own resources, a 
subordinated loan and an equity participation to 
create a made-to-measure financing package for a 
tourism sector project. 


South Africa 


The EIB lent 260 million, partly in support of the energy 
sector (50 million) and partly in the form of global loans 
for financing small and medium-scale infrastructure 
schemes (210 million). 
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Western Balkans 


In 2003 the EIB pressed ahead with its 
operations in this region, lending 
some 372 million. Its business was 
characterised by diversification into 
new sectors such as health (hospital 
modernisation in Serbia) and local 
authority financing (extension and 
rehabilitation of water and sanitation 
networks in Albania, transport and 
district heating in Croatia). 


In the years ahead, the EIB will con- 
tinue its financing in support of the 
integration of the Western Balkan 
countries, while maintaining average 
annual lending at some 400 million. 
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Balkans 
Loans provided in 2003 


Croatia 
Serbia and Montenegro 
Albania 
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Asia and Latin America 
Loans provided in 2003 


Latin America 

Brazil 

Regional — Central America 
Asia 

India 

Pakistan 


Asia and Latin America 
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Abdoulaye Wade, President of Senegal, David Mwiraria, Kenya’s Minister 
of Finance, and Philippe Maystadt, President of the E/B, at the ceremony 
to launch the Investment Facility. 


(million) 


Total 


170 
162 
27 
13 


som te ew 


372 





(million) 
Total 
254 
219 

36 

94 


50 
44 


348 








fo Pee 


Asia and Latin America (ALA) 


In 2003, lending amounted to 254 mil- 
lion in Latin America and 94 million in 
Asia, or 348 million overall. Since it 
began its operations in the ALA 
countries in 1993, the EIB has signed 
73 loans totalling 3 298.4 million. 
EIB activity is aimed at strengthening 
the international presence of Euro- 
pean companies and banks by support- 
ing projects of mutual benefit. 
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EIB Group support for SMEs 


The EIB Group is able to provide both medium and long-term financing via its global loans and equity through 


venture capital financing. This covers the spectrum of resources necessary for the development of SMEs in a changing 


economy. 


Over the past five years, the EIB Group's support for SMEs in the enlarged 25-member Union has been distributed as 


follows: 


° Almost half of the 56.2 billion signed in global loans to over 200 partner banks; 


e 2.5 billion in equity participations in 189 operations; 


e 6.4 billion in portfolio guarantees set up through 120 specialised banks. 


EIB global loans 


Global loans are credit lines that the EIB grants to an 
intermediary — a bank or other financial institution -— 
which deploys the proceeds to support small-scale 
investment projects. Global loans signed by the Bank in 
2003 in the enlarged 25-member Union amounted to 
11.2 billion, of which nearly half is destined to benefit 
SMEs. Of this amount, the Central and Eastern European 
Countries that have recently joined the EU received 
635 million. 


The Bank pressed ahead with its policy of diversifying 
intermediary banks in order to create a competitive 
environment favourable to SMEs and spread the use 
of global loans, particularly in regional development 
areas. 


SME Finance Facility in the new Member States 


In the framework of the EIB/European Commission part- 
nership (the SME Finance Facility), 300 million was allo- 
cated to financing some 335 small and medium-scale 
projects under existing global loans in the new Member 
States. Following the success of this concept and its 
implementation, the EIB again joined forces with the 
Commission to set up the Municipal Infrastructure 
Facility (MIF). With the Commission’s support, this 
Facility aims to speed up the development of small-scale 
local infrastructure projects in regions of the new 
Member States bordering the EU-15. 


EIB Group 


The EIF 


The EIF, in which the Bank is lead shareholder (almost 
60%) alongside the Commission (30%) and a cluster of 
banks and financial institutions, specialises in venture 
capital financing and SME guarantees. 


Since 2000 and in light of the Lisbon Summit conclusions, 
the EIF has been responsible for all the EIB Group’s 
investment in venture capital funds. It also manages 
budgetary resources mobilised by the European Com- 
mission under the Multiannual Programme for En- 
terprise (MAP) 2001-2005, which mainly consists of 
a seed and start-up capital instrument and a SME 
guarantee facility. 


The EIF’s business is geared to a twofold objective: sup- 
porting EU policies while obtaining a financial return. 
Total venture capital and guarantee operations current- 
ly amount to 2.5 billion and 6.4 billion respectively. 











EIF venture capital operations 


The EIF’s investment strategy rests on 

three main pillars: 

¢ support for European high technol- 

ogy (biotechnology, new materials, 

life sciences, etc.); 

participation in funds furthering 

the Union's regional development 

objective; 

e backing for funds operating on a 
pan-European scale. 


Despite a market environment beset 
by investor wariness, the EIF’s invest- 
ments in 2003 reached 135 million 
spread over 16 operations. Five of the 
venture capital funds involved focus 
exclusively on companies in their seed 
and start-up phases, with two target- 
ing new technology-based firms that 
are either university spin-offs or bene- 
fit from a strategic partnership with a 
university. The EIF’s participation in 
these funds, which will feed exten- 
sively off research conducted at uni- 
versities, is wholly in line with the EIB 
Group’s Innovation 2010 Initiative. 


EIF SME guarantees 


The second branch of the EIF’s activity 
is the provision of guarantees for the 
SME portfolios of financial institutions 
or public guarantee bodies. Under 
this heading, the EIF works with over 
120 financial intermediaries. It offers 
two main product lines for its guar- 
antee activity: credit enhancement 
(securitisation) and credit insurance/ 
re-insurance. The EIF only covers op- 
erational lending risks. 
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New definition of SMEs 


In line with EIB criteria, SMEs have hitherto been defined as firms with 
fewer than 500 employees and net fixed assets of less than 75 million 
before the investment. The EIB recently decided to align its definition of 
SMEs with the Commission's new definition, which will enter into effect 
on 1 January 2005 and according to which SMEs are companies with a 
staff of fewer than 250 and an annual turnover not exceeding 50 million 
or an annual balance sheet total not exceeding 43 million. 


Alignment with the Commission definition will mean lowering the SME 
workforce threshold from 500 to 250. This will not have a major impact 
in terms of potential beneficiaries since the majority of SMEs receiving EIB 
global loan allocations have fewer than 250 employees. At the same time, 
the EIB has decided to put in place tailor-made instruments for financing 
mid-cap companies, defined as having a workforce of fewer than 3 000, 
thereby enabling it to continue offering indirect loans to firms excluded 
from the SME category by virtue of introduction of the new definition, 
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provided that their projects are eligible for EIB financing. 


., 
. 
®. 
TILT TTITTiTiT TT tittifitiiiiritiiirriiiriititiititiiiiriiiiriiiiiiiiriiiiriiiiiiiiiiiiiiiii 


In 2003, the EIF concluded 31 guar- 
antee transactions totalling over 
2.2 billion, an increase of 80% com- 
pared to the previous year. The first 
three EIF guarantee operations were 
signed in Eastern Europe (Bulgaria, 
Czech Republic and Latvia) in the form 
of credit insurance transactions 
amounting to 54 million. The EIF guar- 
antee portfolio totals 6.4 billion. To 
date, over 250 000 SMEs have benefit- 
ed indirectly from EIF guarantees. 


In response to growing demand, the 
EIF is strengthening its advisory ser- 
vices for the structuring of guarantee 
and venture capital funds. These are 
designed to support the creation, 
growth and development of SMEs by 
enhancing their access to finance. This 
is accomplished through the provision 


. 
° 
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— for a fee - of strategic and technical 
advice on the design, implementation 
and evaluation of SME finance pol- 
icies, projects and structures to a 
range of counterparties, e.g. govern- 
ments, local authorities and regional 
development agencies, as well as the 
European Commission. 


» 
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Activity on the debt capital markets 


The Bank’s consistent and comprehensive borrowing strategy was well received by the capital markets in a time of 


significant growth. This was evident in the achievement of an 11% increase in borrowing to the volume of EUR 42 bn, 


as well as in strong secondary market performance. Multiple awards were garnered for the borrowing programme, 


notably three awards for Best Supranational/Agency issuer and an award for EMTN Programme of the Year, where 


flexibility and innovation were the central themes. While the primary source of growth was in structured issuance, an 


important area of innovation, benchmark issuance in EUR, GBP and USD remained the cornerstone and largest 


source of funding. The AAA credit standing, reflecting strength, and the positioning of the EIB as the Consolidated 


European Sovereign Issuer, also remained central to the appeal of the Bank as a borrower. 


Consistent and comprehensive borrowing strategy 


The Bank strengthened its position as the largest and 


leading supranational bond issuer in a challenging mar- 
ket. In its funding strategy the Bank continued to pursue 
consistency and innovation. The cornerstone of E1B’s fund- 
ing programme remained the issuance of large liquid 
benchmarks in the Bank's three core currencies (EUR, 
GBP, USD). In addition, the Bank remained responsive to 
opportunities for targeted and structured issuance 
across a diverse array of currencies. EIB continued to 
develop its strong presence across the major capital 
markets, while also playing a developmental role, not- 
ably in new Member State markets. Also, EIB’s issuance 
programme benefited from an intensification of the 
dialogue with leading market participants, including 
intermediaries and investors. 


Growth and Innovation 


The Bank raised EUR 42 bn (before swaps) through 
310 transactions, representing significant growth com- 
pared with 2002 (EUR 38 bn raised via 219 transactions). 
The major source of growth was structured issuance. 


Resources borrowed in the Bank's three major curren- 
cies, in EUR equivalent terms, were as follows: 41% EUR 


Borrowings signed in 2003 (EUR million) 
After swaps 
EUR 17 318 41.1% 22 931 54.7% 


GBP 7 175 17.0% 7393 | 17.6% 
SEK 442 1.1% 659 1.6% 


| Before swaps 


TotalEU —| 24935 | 59.2% | 30983 | 73.9% 
AUD 470 | 1.1% 0 
CHF 161 | 0.4% 161 
CZK 1.6% 521 
HKD 0.3% 
HUF 0.8% 270 
JPY 5.2% 
NOK 0.5% 
PLN 0.4% 
SKK 0.2% 
TWD 0.4% 
USD 29.4% | 9665 
ZAR 0.4% 44 


0.0% 
0.4% 
1.2% 
0.0% 
0.6% 
0.0% 
0.0% 
0.4% 
0.2% 
0.0% 
23.1% 
0.1% 
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10928 | 26.1% 
1911 | 100% 








(35% in 2002), 29% USD (38% in 2002), 17% GBP (16% 
in 2002). While the volume of borrowing increased 
significantly in each of these three major currencies in 
original currency terms, the weakening dollar/euro 
exchange rate had a downward impact on the percent- 
age share accounted for by dollar funding in euro 
equivalent terms. 
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EUR 40.8 bn or 97% of the issuance volume was swap- 
ped. Resources raised after swaps totalled EUR 41.9 bn, 
with the three major currencies accounting for 95% of 
the total (55% EUR, 23% USD, 17% GBP). As in 2002, the 
USD provided a large supply of EUR via currency swaps. 
The average maturity profile of borrowing stood at 
8.6 years (6.1 years in 2002). 


Non-structured (benchmark and targeted) issuance 
totalled EUR 32.8 bn through 81 transactions, re- 
presenting 78% of total funds raised, compared with 
EUR 34.6 bn (91%) via 90 transactions in 2002. The pro- 
gressive strategy in benchmark issuance has led to yet 
more comprehensive liquid yield curves in the Bank’s 
three core currencies. This has produced tangible bene- 
fits for investors, not only in terms of liquidity and trad- 
ability, but also in terms of performance in the second- 
ary market. The maintenance of strong market making 
arrangements also remained key to sustaining the 
sovereign-class liquidity and minimal bid-offer spreads 
of EIB benchmark bonds. 


Issuance in structured format was the primary source of 
overall growth. Structured issuance grew strongly 
to EUR 9.3 bn via 229 transactions (EUR 3.4 bn via 
129 transactions in 2002). The Bank conducted struc- 
tured operations in a variety of currencies, with the 
largest and fastest growing volume achieved in EUR 
(EUR 3.6 bn), followed by USD (EUR 2.4 bn equivalent) 
and JPY (EUR 2.2 bn equivalent). 


Structured and targeted issuance were important areas 
of innovation. In a variety of currencies, the Bank has 
expanded the range of structures offered to investors. 
Highlights included the introduction of callable formats 
coupled with large issue sizes in EUR and USD, the latter 
in Global format, and the building of the basis for a 
curve of inflation linked bonds in EUR, the first in EIB’s 
asset class. Innovations in targeted issuance included an 
increased presence in the Japanese “Uridashi” market 
(non-JPY issues). 


EIB Group 


EIB raised funds in 15 currencies in 2003 (14 currencies in 
2002), underlining the continued strength of diversifica- 
tion in its funding activities. The global reach of EIB’s 
funding activities was further enhanced through grow- 
ing penetration of key markets, including Asia/Japan 
and the US. 


The Bank contributed to the development of markets in 
new Member State currencies, where innovation and 
strong growth in issuance to an equivalent of EUR 1.3 bn 
(EUR 533 m in 2002) reinforced the Bank's position as the 
largest non-government bond issuer. 


EUR: 17 318 m before swaps/22 931 m after swaps 


Overall, the Bank completed 53 transactions raising 
EUR 17.3 bn, compared with EUR 13.3 bn via 19 transac- 
tions in 2002. There was especially strong growth in 
structured issuance in the form of inflation-linked and 
callable bonds. 


Non-structured issuance accounted for 79% of EUR fund- 
ing and grew to EUR 13.8 bn (EUR 12.8 bn in 2002). The 
primary contribution came from four benchmark (EARN) 
transactions raising EUR 13 bn. Targeted transactions also 
made a significant contribution (raising over EUR 750 m), 
and included an innovative “Uridashi” transaction placed 
in Japan. 


The Bank maintained its strategic approach to EUR 
benchmark issuance, launching four EARN transactions, 
which further strengthened the Bank's offering of 
highly liquid products and its presence on leading elec- 
tronic trading platforms: 


¢ Two new EARN Global issues, each raising EUR 5 bn 
and with original maturities in the key 5-year and 
10-year sectors. 











* Two strategic re-openings: a EUR 
1 bn increase (EARN 4% April 2009) 
and a EUR 2 bn increase (EARN 
5.375% October 2010), raising the 
outstanding volume of both issues 
to the EUR 5 bn threshold required 
for trading on the leading EuroMTS 
trading platform. 


At end-2003 the EARN benchmark 
yield curve comprised 12 benchmarks 
covering maturities from 2004 to 
2013, with a total outstanding volume 
of over EUR 60 bn. This remains the 
most comprehensive yield curve 
among quasi-sovereign issuers. The 
entire EARN yield curve is traded on 
the MTS electronic platform, with 
11. benchmarks also trading on 
EuroMTS alongside the largest so- 
vereign issues. 


The enhanced distribution of bench- 
marks was evident in the increased 
breadth and depth of demand. The 
new EUR 5 bn 5-year EARN issued in 
March offered clear evidence of the 
widening appeal of EIB benchmark 
bonds in difficult market conditions. In 
the “flight to quality” shortly before 
the conflict in Iraq, this issue attracted 
over 300 institutional investors, includ- 
ing a large number of central banks, 
and with high levels of geographic 
diversity. The new EUR 5 bn 10-year 
EARN issued in June offered evidence 
of a growing presence for EUR bench- 
marks in Asia, with 25% of the book 
placed in Japan alone. 


Structured transactions grew sharply in 
2003 in terms of volume (to EUR 3.6 bn 


Amounts outstanding on EARN 
issues as at 31 December 2003 
(EUR million) 


Amount 


Maturity 


Coupon 
% 


5.250 
3.875 
3.500 
4.875 
4.000 
5.750 
5.000 


6 190 
5 000 
> 000 
5 000 
5 000 
2 578 
6 082 
3 000 
5 538 
5 000 
5 000 
5 000 


__, 60 388 


15.04.2004 
15.04.2005 
15.10.2005 
15.04.2006 
15.01.2007 
15.02.2007 
15.04.2008 
15.10.2008 
15.04.2009 
15.10.2010 
15.10.2012 
15.10.2013 





after EUR 0.5 bn in 2002) and also 
by number of transactions (46 after 
12 in 2002). Highlights included the 
EUR 500 m callable issue, establishing 
a key reference point in a segment 
that had been subdued in EUR. 
Another key area of progress was in 
inflation-linked issuance, where EIB 
raised a significant volume of funds 
(EUR 1.1 bn) and also applied a stra- 
tegic approach. The nine inflation- 
linked issues outstanding carry matur- 
ities ranging from 2007-2023, forming 
the basis for furthering the develop- 
ment of such innovative product 
along the curve. 
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USD: 13 599 m before swaps/10 446 m 
after swaps (EUR 12 375 m/9 665 m) 


The Bank’s continued focus on the 
provision of liquidity across bench- 
mark maturities and responsiveness to 
investor needs helped boost distribu- 
tion in the US and worldwide. Such 
responsiveness was key, in a year 
where structured issuance was the 
primary source of growth in USD 
funding. The overall growth in vol- 
ume to USD 13.6 bn (EUR 12.4 bn) 
involved 45 operations, compared 
with USD 12.9 bn (EUR 14.4 bn) via 
36 transactions in 2002. The volume 
achieved in 2003 represents EIB’s 
largest ever USD issuance in a year, 
although the weakening dollar dimin- 
ished the value in EUR equivalent 
terms. With these results EIB remained 
the largest and most frequent USD 
issuer among supranationals. 


The largest share (81%) of USD fund- 
ing remained non-structured, and 
raised USD 11 bn (USD 11.8 bn in 2002). 
Three benchmark Global transactions 
raised a combined total of USD 7 bn 
across a balanced range of maturities 
(in the 3-year, 5-year and 10-year sec- 
tors). Strong secondary market per- 
formance of benchmarks reflected the 
success of the benchmark strategy. 
Targeted USD issues, focusing mainly 
on markets in Asia/Japan and Europe, 
achieved a funding volume of USD 
4 bn and further contributed to the 
diversification of EIB’s USD investor 
base. These included four Euro- 
dollar transactions as well as three 
“Uridashi” issues targeted at the 
Japanese market. Following expan- 
sion to a USD 1 bn size in response to 
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investor demand, Eurodollar issues are now increasingly 
taking on benchmark characteristics. 


The curve of liquid benchmark issues was further develop- 
ed and now covers maturities from 2004 to 2013, with 
USD 36 bn outstanding, of which USD 25 bn are in Global 
format. In line with the aim of leveraging electronic trad- 
ing platforms to boost liquidity and transparency, there 
was continued support for and presence on key platforms 
including Tradeweb and Brokertec. 


Structured issuance more than doubled to USD 2.6 bn or 
19% of USD funding. In this area of growth, an import- 
ant innovation was the first Global callable issue, which 
raised USD 1 bn and further extended the product range 
available to investors in EIB’s USD bonds. The callable 
structure generated particular interest among investors 
in view of the 40-year low in US interest rates and rela- 
tively high interest rate volatility. 
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GBP: 4 873 m before swaps/5 019 m after swaps — 
(EUR 7 175 mI/7 393 m) 


In the sterling market, the Bank continued to be the 
leading Gilt-complement and the benchmark for the 
non-Gilt market. The Bank remained the largest non-Gilt 
issuer, with over 8% market share, raising GBP 4.9 bn 
(EUR 7.2 bn) via 25 transactions. The significant growth 
compared with 2002 (GBP 3.9 bn via 25 transactions) was 
in particular due to growing penetration of the retail 
market. Also, use of dedicated institutional and retail 
dealer groups continued to play an important role, as did 
eligibility as collateral at the Bank of England, which con- 
tinued to give the Bank an advantage over certain peers. 


Funding in non-structured format continued to domin- 
ate GBP funding, accounting for GBP 4.7 bn (96%), and 
increased significantly versus 2002 (GBP 3.8 bn). The 
benchmark strategy, of building out the yield curve with 
new maturities in liquid format, was reinforced. Three 
new maturities (7-years, 10-years and 15-years) were offer- 
ed and are targeted for an increase to benchmark size. 


Targeted (non-structured) transactions also played a 
central role and enabled the Bank to extend distribution 
among retail investors and to retain important institu- 
tional investors. A strategic approach to building retail 
demand by responding to its needs, notably in terms of 
maturity and coupon, as well as the use of a retail 
dealer group, underpinned this progress. A GBP 1 bn 
floating rate note was the largest targeted issue and was 
launched in response to strong demand from central 
banks and UK bank treasuries. This has been an 
enduring feature of the market, and follows a similar 
issue tn 2002. 


There was also growth in structured issuance, which was 
in inflation-linked format and amounted to GBP 185 m 
(EUR 274 m), of which GBP 155 m were used to finance 
PFI healthcare and roads projects in the UK. 











New Member State currencies 


Issuance in new Member State curren- 
cies more than doubled to an equiva- 
lent of EUR 1.3 bn via 45 transactions, 
cementing EIB‘s position as the largest 
non-government issuer in both the 
region and in all four markets that it 
tapped (CZK, HUF, PLN, SKK). 


This growth in borrowing in local cur- 
rencies has supported continued lend- 
ing growth and EIB’s position as the 
largest external lender in the region. 
As in other currencies, EIB’s issuing 
strategy in ACC is to build up issues to 
liquid size across a range of maturi- 
ties, where market conditions permit. 
The Bank also aims to respond to the 
needs of investors where demand for 
innovative structures arises. 


The new SKK treasury pool for dis- 
bursement in local currency facilitated 
greater SKK issuance. EIB is unique 
amongst multilateral banks in main- 
taining treasury pools of funds in four 
EU-Acceding Country currencies (CZK, 
HUF, PLN, SKK). This not only facili- 
tates on-lending in local currency but 
also enhances EIB’s ability to respond 
to investor demand. 


There was wide-ranging innovation in 
terms of offering ultra-long maturities 
(CZK 20-year and 25-year as well as 
SKK 20-year), providing new struc- 
tures such as yield-curve steepeners 
and volatility bonds (firsts in CZK, 
SKK) and in offering large issue sizes 
(in HUF). This helped the process of 
opening up new areas of the market 
and in widening EIB's local investor 
base. 





Other European currencies 


The Bank strengthened its presence in 
other European currencies, raising 
EUR 829 m (EUR 304 m in 2002). A key 
area of progress was in SEK, where 
the Bank raised SEK 4.1 bn (EUR 442 m) 
after five years’ absence from the 
market. The main focus in SEK was a 
Eurotributary issue (linked to EARN 
2009). The success of the initial trans- 
action manifested itself in further 
taps, making it the largest existing 
SEK issue in the Eurobond market 
(SEK 3.5 bn). There was also important 
funding in other European currencies: 
NOK 1.7 bn (EUR 226 m) and CHF 250 m 
(EUR 161 m). 


Asia-Pacific/Japan and South African 
markets 


In Japan and other Asia-Pacific mar- 
kets the Bank’s presence continued to 
grow, providing investor diversifica- 
tion and an important source of 
demand for issuance in both local cur- 
rencies and the Bank’s core currencies, 
notably in USD and EUR. In total, 
Asia-Pacific currencies accounted for 
the equivalent of close to EUR 3 bn 
(EUR 3.2 bn in 2002), with JPY issuance 
growing strongly and retaining the 
largest share. Funding in the region’s 
currencies represented 40% of the 
Bank's transactions by number and 
7 % of its funding volume in 2003. 


The strong growth of EIB’s borrowing 
programme in Japan was especially 
noteworthy, as it has come during a 
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period of very low absolute yields and high exchange 
rate volatility. JPY issuance grew to some JPY 291 bn 
(EUR 2.2 bn) via 120 structured transactions (from JPY 
146 bn/EUR 1.2 bn in 2002). “Uridashis” (non-JPY, Japan- 
targeted issues) were an important source of growth, 
with the largest volume achieved in USD (raising 
EUR 650 m equivalent), followed by AUD (EUR 470 m 
equivalent) and an innovative placement for EUR 158 m. 


The Bank has been the largest supranational issuer in the 
Taiwanese market over the past five years and issued a 
further TWD 7 bn (EUR 180 m) of structured products in 
2003. EIB received Euroweek’s award for “Best Taiwanese 
Dollar Bond” for the second consecutive year. In difficult 
market conditions, the Bank also completed a HKD 1 bn 
transaction (EUR 122 m). In Rand, the Bank reinforced its 
position as the leading foreign issuer and strengthened 
its benchmark role in the Eurorand market by raising 
ZAR 1.3 bn (EUR 153 m) in nine transactions. 


The E1B’s award-winning capital markets team 


EIB Group 





The optimisation of transparency is a declared goal of 
EIB’s funding strategy, and this is supported by data 
available through Bloomberg (EIB<go>) and Reuters 
(EIBBENCH), including indications of where EIB bench- 
mark bonds in EUR, USD and GBP are trading. This inte- 
grates information provided by market makers and com- 
plements information available through leading trading 
platforms. In addition, information on EIB’s capital mar- 
kets activities is available through the Bank’s website: 
www.eib.org/investor_info. 











Cooperation with the banking sector 


The EIB Group works in very close cooperation with the 
banking sector, both with respect to its borrowings on 
the capital markets and its lending, equity participation 
and guarantee activity. This provides an essential 
channel through which the EIB Group can: 


e contribute funding to a raft of large-scale individual 
projects, where appropriate via intermediated finan- 
cing; 


¢ obtain adequate security for funding private-sector 
individual projects, with one third of guarantees made 
available to the EIB being furnished by banks or other 
financial institutions; 


e on the strength of its experience in appraising long- 
term projects, act as a prime mover in arranging sound 
financing packages offering the keenest interest rate 
and maturity terms; 


¢ help to finance municipalities and promoters of small 
and medium-scale infrastructure schemes by providing 
global loans; 


¢ by way of its global loans and the operations of its 
subsidiary the EIF, underpin the activities of SMEs by 
enhancing their financial environment and acting as a 
catalyst for bank investment in this sphere. 


In working together with the banking sector, the Group 
deploys a varied and effective range of financial 
products. 


EIB global loans, an important means of fostering small- 
er-scale investment, are currently deployed through 
some 280 banks and other financial institutions both 
within and outside the EU, Apart from their impact on 
developing the local financial sector, they enable SMEs 
and local authorities to maintain close links with banks. 
The palette of global loans is being broadened to 
encompass regional banks (in response to the objective 
of supporting investment in less favoured areas) and 
more specialised intermediaries, for instance in the 
environmental, audiovisual and high-tech sectors. 





The EIB also co-finances medium and larger-scale pro- 
jects. Complementing the banking sector, EIB funding, 
predominantly long-term and sometimes taking the 
form of structured or intermediated financing, serves to 
diversify the sources and types of funding available to 
businesses, so optimising their development plans. As 
part of its endeavours to widen the gamut of its prod- 
ucts to accommodate economic needs, the EIB, in coop- 
eration with its partners in the European banking sector, 
is giving thought to devising a new form of financing 
tailored to intermediate-sized firms. 


Lastly, operating both within and outside the Union, the 
EIB is well equipped to work in tandem with the bank- 
ing sector in supporting the group strategies of major 
players by furthering their projects in the EU as well as 
their foreign direct investment in non-member coun- 
tries. 


The EIF, for its part, also operates in partnership with the 
financial and banking sector: 


e either in channelling finance to venture capital funds, 
partly run by banking groups’ specialist subsidiaries; 


* or by providing guarantee facilities for banks’ SME | 


investment portfolios. 
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A partner to the European Institutions 
and International Financial Institutions 


The EIB is a public bank whose purpose is to further the 
Union's objectives by implementing financing guidelines 
laid down by its shareholders in the forums of the Board 
of Governors and the European Council. It must there- 
fore reconcile the operational constraints of a bank and 
dialogue with the European institutions which prepare, 
propose and decide on the Union's policies. 


Cooperation with the Council 


In addition to the Annual Meeting of the Board of 
Governors, the Bank regularly participates in the 
meetings of the ECOFIN Council and its preparatory bod- 
ies, making available its capital investment financing 
expertise. 


Furthermore, in 2003 the trend continued for the 
European Council to look increasingly to the EIB and the 
EIF for assistance in implementing new Community ini- 
tiatives hinging on banking or financial instruments. This 
was particularly the case at the Spring European Council 
meeting, which took stock of the progress of the Lisbon 
agenda and congratulated the Bank on its implementa- 
tion of the i2i programme. Similarly, at the December 
European Council meeting three major dossiers were the 
subject of decisions directly involving the Bank: the 
Action for Growth; the mid-term review of external 
mandates; and the reinforcement of FEMIP. 


Cooperation with the European Commission 


Cooperation between the Commission and the EIB is a 
continuous process. During 2003, a special Joint Working 
Party was launched to review the various aspects of this 
cooperation, with particular emphasis on joint working 
processes and joint products delivery. The conclusions of 
the Joint Working Party were endorsed in February 2004 
at the annual meeting between Commissioners and the 
EIB’s Management Committee. 


In terms of procedures and working processes, cooper- 
ation between the EIB Group and the different 
Commission services varies in intensity as well as in the 
form that it takes. Cooperation first applies to the 
process of “upstream” policy formulation and policy dia- 
logue between the two institutions and then extends 
“downstream” via the country or sector strategies and 
programmes to the investment and individual project 
level. 


In combining EIB Group products with finance from the 
EU budget, the objective is to optimise the mix of grant 
and loan resources to achieve best value for taxpayers’ 
money by leveraging grants with the financial resources 
of the EIB and ultimately of other partners, so as to 
increase the incentives for Member States and other 
beneficiaries to implement EU policies. Mechanisms that 
can bring added value (viz. leveraging and/or incentives) 
include the use of the EU budget to provide financial 
support for guarantee schemes, the provision of risk 
capital and technical assistance from the EU budget, and 
increasing recourse to the EIB as a technical adviser in 
project appraisal. The deployment of financial products 
combining EIB and budgetary resources is also being 
expanded in activities outside the EU, such as those 
under the Facility for Euro-Mediterranean Investment 
and Partnership (“FEMIP”), whereby risk capital, tech- 
nical assistance, interest subsidies and budget guaran- 
tees are supporting operations managed by the EIB. 


In addition, various forms of joint programming of 
resources in support of particular EU policies are 
employed. This approach has likewise been designed to 
maximise the impact of all available resources in this 
regard, through coordination, leveraging and the 
creation of incentives. A particular example is the 
programming of regional assistance under the EI!B’s 
Structural Programme Lending, whereby EIB operations 
underpin multiannual investment programmes man- 
aged by public authorities meeting the EU's economic 
and social cohesion objectives. Such lending is normally 
closely linked to operations supported by the Commu- 
nity Support Frameworks under the Structural Funds. 
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Dialogue with the elected representatives of Europe’s 
citizens 


In 2003, the EIB Group continued its dialogue with the 
European Parliament by attending numerous meetings 
of Parliamentary Committees, notably the Committees 
on Economic and Monetary Affairs, Budgets, Regional 
Policy and Transport and Equal Opportunities. These 
exchanges of views enabled the Bank to stay in tune 
with the European Parliament's thinking and to discuss 
the implementation of its various recommendations con- 
cerning the EIB’s operations. At the same time, the elect- 
ed representatives of the Union’s citizens were regularly 
briefed on the EIB Group’s activities such as its contribu- 
tion to the Action for Growth, operations in the TENs 
sector and support for SMEs, as well as its follow-up to 
the recommendations made by the European Parliament 
in 2002 in its Annual Report on the EIB’s activities. A 
number of meetings were also held between the mem- 
bers of the Bank’s Management Committee and MEPs in 
order to enhance the mutual awareness of the different 
EU players’ policy priorities. 


A meeting between the President of the EIB and the 
new Chairman of the European Economic and Social 
Committee took forward the dialogue between the 
Bank and the EESC initiated in 2001, drawing on the 
Committee's role as an interface between the Union’s 
institutions and civil society. The European Economic and 
Social Committee also invited the EIB to present its 
contribution to the Action for Growth at a section 
meeting. 


In a further manifestation of this comprehensive strat- 
egy of openness and dialogue between the various 
protagonists in EU policy, the President of the EIB 
addressed regional and local elected representatives at 
the plenary session of the Committee of the Regions. 
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Partnership with other International Financial Institu- 
tions (IFIs) 


In order to enhance the effectiveness of its operations 
outside the Union, the EIB made special efforts to step 
up its cooperation with other international financial 
institutions, notably the EBRD (particularly in the 
Balkans and Russia), the World Bank Group and the 
African Development Bank. 














Transparency and dialogue 
with civil society 


Recognising the legitimacy of public interest in its 
workings, the Bank has set itself the goal of providing as 
much information as possible on its modus operandi, 
activities and projects, while achieving a balance with 
the requisite banking confidentiality of its operations 
and the integrity of its decision-making processes. 


Against this backdrop, the EIB has substantially ex- 
panded its website (www.eib.org) which, with more 
than 1 151 000 visitors each year, represents the main 
interface between the Bank and the public. The EIB now 
publishes on its website: 


e its operational strategies, making available on-line its 
Corporate Operational Plan and details of its sectoral 
policies, in particular those relating to the environ- 
ment, sustainable development, climate change, 
promotion of renewable energies and preparing the 
Acceding Countries for EU membership; 


* a list of projects under appraisal, subject, where 
applicable, to protection of the Bank's and its counter 
parties’ legitimate business confidentiality interests; 
full information is provided on the parameters of each 
project under consideration; 


¢ detailed explanatory notes on projects already fi- 
nanced attracting particular attention from interest 
groups; 


¢ information on appraisal procedures and methods, 
the project life cycle and the monitoring arrange- 
ments for projects financed. 


This drive for greater transparency is backed by ongoing 
dialogue with civil society conducted via Non-Govern- 
mental Organisations (NGOs). The EIB recognises that 
NGOs, as public interest groups, can have a valuable 
input into the evolution of policy at both a national and 
international level. They help ensure that institutions 
such as the EIB are sensitive and more aware of local 
issues and can provide useful additional information. 


The Bank organises workshops with interested NGOs 
twice a year to discuss topics of common interest and to 
learn about each other’s objectives and activities. The 
EIB’s participants have included, as well as staff specia- 
lists, members of the Bank’s Management Committee 
and Board of Directors. In 2003, both workshops were 
held in the Mediterranean region (Thessaloniki and 
Marseilles), covering in particular regional water topics 
but also domestic solid waste, sustainable development 
issues and the Bank's public information policy. The NGO 
Workshops are organised on a regional basis, primarily 
to allow local and regional NGOs to meet with the Bank. 


Throughout the year, the bulk of contacts were with 
international NGOs, many of them working in the envir- 
onmental field. Some international advocacy NGOs are 
increasingly taking a closer look at the Bank’s activities, 
which has resulted in extensive correspondence, mostly 
on investment projects being considered by the EIB, as 
well as on the Bank’s information policy. NGOs also 
formally raised two complaints with the Secretary 
General, under the Bank's “Code of good administrative 
behaviour for the staff of the European Investment Bank 
in its relations with the public”, on the way their enquir- 
ies had been handled by the Bank. The Secretary General 
concluded that the enquiries had been dealt with appro- 
priately. 


During the year EIB staff also met with local NGO 
delegations for discussions on the Sofia Airport and 
E-79 Motorway projects (both in Bulgaria), the Veracel 
Pulp Mill project (State of Bahia, Brazil) and the 
S-1 Expressway (Poland). 
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EIB Governing Bodies 


The accession of ten new Member States to the 
European Union on 1 May 2004 has had the effect of 
introducing statutory amendments relating to EIB cap- 
ital shares and governance. 


The Board of Governors consists of Ministers designated 
by each of the 25 Member States, usually Finance 
Ministers. It lays down credit policy guidelines, approves 
the annual accounts and balance sheet, decides on the 
Bank’s participation in financing operations outside the 
European Union as well as on capital increases. It 
appoints the members of the Board of Directors, the 
Management Committee and the Audit Committee. 


The Board of Directors has sole power to take decisions 
in respect of loans, guarantees and borrowings. As well 
as seeing that the Bank is properly run, it ensures that 
the Bank is managed in keeping with the provisions of 
the Treaty and the Statute and with the general direct- 
ives laid down by the Governors. Its members are 
appointed by the Governors for a renewable period of 


The Audit Committee 








five years following nomination by the Member States 
and are responsible solely to the Bank. 


The Board of Directors consists of 26 Directors, with one 
Director nominated by each Member State and one by 
the European Commission. There are 16 Alternates, 
meaning that some of these positions will be shared by 
groupings of States. 


Furthermore, in order to broaden the Board of Directors’ 
professional expertise in certain fields, the Board will be 
able to co-opt a maximum of 6 experts (3 Directors and 
3 Alternates), who will participate in the Board meetings 
in an advisory capacity, without voting rights. 


Since 1 May 2004, decisions have been taken by a major- 
ity consisting of at least one third of members entitled to 
vote and representing at least 50% of the subscribed 
capital. 


The Management Committee is the Bank’s permanent 
collegiate executive body. It has nine members. Under 
the authority of the President and the supervision of the 
Board of Directors, it oversees day-to-day running of the 
EIB, prepares decisions for Directors and ensures that 
these are implemented. The President chairs the meet- 
ings of the Board of Directors. The members of the 
Management Committee are responsible solely to the 
Bank; they are appointed by the Board of Governors, on 
a proposal from the Board of Directors, for a renewable 
period of six years. 


The Audit Committee is an independent body answer- 
able directly to the Board of Governors and responsible 
for verifying that the operations of the Bank have been 
conducted and its books kept in a proper manner. It 
reports to the Board of Governors and, at the time of 
approval by the Governors of the Annual Report of the 
Board of Directors, issues a statement on the audits 
carried out. 


The provisions applying to the E1B‘s governing bodies are set out in the Bank‘s Statute and Rules of Procedure. Lists of the members of these bodies and 
their curricula vitae, along with additional information on remuneration arrangements, are regularly updated and posted on the Bank’s website: 


www.eib.org. 
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Germany 


France 26 649 532 500 

Italy 26 649 532 500 

United Kingdom 26 649 532 500 
Spain 15 989 719 500 
Belgium 7 387 065 000 
Netherlands 7 387 065 000 
Sweden 4 900 585 500 
Denmark 3 740 283 000 
Austria 3 666 973 500 
Poland 3 411 263 500 
Finland 2 106 816 000 
Greece 2 003 725 500 
Portugal 1 291 287 000 
Czech Republic 1 258 785 500 
Hungary 1 190 868 500 
lreland 935 070 000 
Slovakia 428 490 500 
Slovenia 397 815 000 
Lithuania 249 617 500 
Luxembourg 187 015 500 
Cyprus 183 382 000 
Latvia 152 335 000 
Estonia 117 640 000 
Malta 69 804 000 

Total 163 653 737 000 





Amount (EUR) 





26 649 532 500 


The Audit Committee is composed of 
three members and three observers, 
appointed by the Governors for a 
term of office of three years. 


Capital: Each Member State’s share in 
the Bank’s capital is calculated in 
accordance with its economic weight 
within the European Union (expressed 
in GDP) at the time of its accession. 
For the 10 new countries, the portion 
of subscribed capital to be paid in 
(5%) will be so in eight instalments. 


On 1 May 2004, Spain increased its 
share of the subscribed capital to 
approximately 10% through an add- 
itional financial contribution, also in 
accordance with an eight-instalment 
schedule. 


Breakdown of the EIB's capital as at 1 May 2004 


0 10 000 000 000 





In total, the Bank’s subscribed capital 
amounts to more than 163.6 billion. 


20 000 000 000 
% 


16.284 
16.284 
16.284 
16.284 
9.770 
4.514 
4.514 
2.994 
2.285 
2.241 
2.084 
1.287 
1.224 
0.789 
0.769 
0.728 
0.571 
0.262 
0.243 
0.153 
0.114 
0.112 
0.093 
0.072 
0.043 


100.000 
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Philippe MAYSTADT 


President of the Bank and Chairman 
of its Board of Directors 


~ Relations with European Parliament 
- Institutional matters, General Secretariat 
Reporting by Financial Controller and Internal 


Audit 

Credit risk 

—- Human resources 

— Governor of EBRD 

- Financing operations in Turkey (temporarily) 


— Financing operations in United 
Kingdom 

- Environmental protection 

~ Relations with NGOs; Openness and 
transparency 

- Operational risks 

— Internal and external audit and 
relations with Audit Committee 

— Relations with European Court of 
Auditors 

— Relations with European Anti-Fraud 
Office (OLAF) 

— Member of EIF Board of Directors 


Wolfgang ROTH 
Vice-President 


Peter SEDGWICK 
' Vice-President 





isabel MARTIN CASTELLA 


- Financing operations in the 
Vice-President 


Netherlands, Denmark, 
Ireland, the ACP States and 
South Africa 

- Cotonou Agreement 
investment Facility 

— Project appraisal and ex 
post evaluation 

— Regional development 

— Global loans 
(general aspects) 

- Professional training 

- Liaison with AfDB 


' Michael G. TUTTY 
—we Vice-President 





Gerlando GENUARDI f *"- 
Vice-President on 


~ Financing operations 
in France, the 
Maghreb and 
Mashreq countries, 
Israel and 
Gaza/West Bank 

~ Facility for Euro- 
Mediterranean 
Investment and 
Partnership (FEMIP) 

— Financial policies 

~ Capital markets 

- Treasury 





Philippe de FONTAINE VIVE 
CURTAZ 
Vice-President 





Sauli NUNISTO | 
Vice-President ~ 
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van PILIP a 
Vice-President = 


office on 1 May 2004. 
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= The Management Committee of the EIB 


The College of the Management Committee Members and their supervisory responsibilities 





~ Financing operations in 
Germany, Austria, Poland, 
Czech Republic, Hungary, 
Slovakia and Slovenia, as well 
as in Croatia, Bulgaria and 
Romania 

- Information and communica- 
tions policy 

— Equal opportunities policy 

- Headquarters extension and 
Buildings 

- Vice-Governor of EBRD 

— Chairman of EIB Arts 
Committee 


- Financing operations in Spain, 
Belgium, Portugal, Luxembourg, 
Asia and Latin America 

- Structured finance and new 
lending instruments; 
Securitisation 

— Legal affairs 
(operational aspects) 

— Liaison with IADB and AsDB 

— SME financing operations 


- Financing operations in Italy, Greece, 
Cyprus and Malta, as well as in the 
south-west Balkan countries 

—- Budget 

- Accountancy and control of financial 
risks 

— Information technologies 


— Financing operations in Sweden, Finland, Lithuania, Latvia, 
Estonia, Norway, Iceland and Russia; relations with 
Switzerland - 

— Economic and financial studies 

- Trans-European Networks 

- Liaison with Nordic Investment Bank (NIB) 

— Member of EIF Board of Directors 


The distribution of responsibilities has been - 
under review since the new Vice-President took 








Organisation Chart 


(Situation at 1 | June 2004) 





1 General Secretariat 
and Legal Affairs 





Eberhard UHLMANN 


Secretary General and 
General Counsel of Legal Affairs 





Interinstitutional Affairs and 
Brussels Office 


Dominique de CRAYENCOUR 
Director 





Governing Bodies, Secretariat, Protocol 
Hugo WOESTMANN 
Associate Director 


Audit Enactment, EIB Group Development 
Helmut KUHRT 


Resource Management and Enlargement 
Ferdinand SASSEN 


Institutional Matters 
Evelyne POURTEAU 
Associate Director 


Gudrun LEITHMANN-FROH 





Legal Support for Lending Operations 
Alfonso QUEREJETA 


Director 


Operational Policy, the Balkans and Croatia 
Roderick DUNNETT 
Associate Director 


Germany, Austria, Poland, Czech Republic, 
Hungary, Slovakia, Slovenia, Lithuania, 
Latvia, Estonia, Bulgaria, Romania, 

Russia 

Gerhard HUTZ 


Gian Domenico SPOTA 


Spain, Portugal 

Ignacio LACORZANA 

United Kingdom, Sweden, Denmark, 
Finland, treland, EFTA countries 
Patrick Hugh CHAMBERLAIN 


France, Belgium, Netherlands, Luxembourg 
Pierre ALBOUZE 


Italy, Greece, Cyprus, Malta 
Manfredi TONCI! OTTIERI 


Mediterranean (FEMIP), Africa, Caribbean, 
Pacific (Cotonou Investment Facility), Asia 
and Latin America 

Regan WYLIE-OTTE 


Legal Service for Community and 
Financial Affairs 


Marc DUFRESNE 
Director 


Jean-Philippe MINNAERT 
(Data Protection Officer) 


Luigi LA MARCA 


Legal Aspects of Financial Issues 
Nicola BARR 


Legal Aspects of Institutional and Staff 
Issues 
Carlos GOMEZ DE LA CRUZ 





General 
Lap! i Administration 


Sh 


Rémy JACOB 
Deputy Secretary General 





Management Control 


Accounting and Financial Statements 


Luis BOTELLA MORALES 
Financial Controller 


General Accounting 


Third Party Accounting and 
Administrative Expenses 
Frank TASSONE 


Planning, Budget and Control 
Theoharry GRAMMATIKOS 
Associate Director 


Organisation 
Patricia TIBBELS 
Eric VAN DER ELST 


Press Office and Communications 


Gabrielle LAUERMANN 
Director 


Press Office 
Paul Gerd LOSER 


Corporate Promotion 
Adam McDONAUGH 


General Affairs 


Paris Office: liaison with 
international institutions and 
organisations based or 
represented in Paris 


Henry MARTY-GAUQUIE 
Director 


Records and Information Management 
Marie-Odile KLEIBER 
Associate Director 


Duncan LEVER 


Purchasing and Administrative Services 
Manfredo PAULUCCI de CALBOLI 
Associate Director 


Facilities Management 
Agustin AURIA 


Translation 
Georg AIGNER 
Associate Director 


Kenneth PETERSEN 


New Building Task Force 
Enzo UNFER 
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Terence BROWN 


Director Genera! 





Operations Support 


Jurgen MOEHRKE 
Chief Operational Coordinator 


Coordination 
Dominique COURBIN 


Richard POWER 


IT and Management Information 
Thomas FAHRTMANN 


Business Support 
Ralph BAST 


Global Relationship Management 
Matthew OLEX-SZCZYTOWSK] 





United Kingdom, Ireland, Denmark, 
EFTA Countries 


Thomas BARRETT 
Director 


Banking, industry and Securitisation 
Bruno DENIS 


infrastructure 
Tilman SEIBERT 


Structured Finance and PPPs 
Cheryl FISHER 





Spain, Portugal 


Carlos GUILLE 
Director 


Spain — PPPs, infrastructure, Social and 
Urban Sector 

Christopher KNOWLES 

Associate Director 


Marguerite MCMAHON 


Spain - Banks, industry, Energy and 
Telecommunications 
Fernando de la FUENTE 


Madrid Office 
Andrea TINAGLI 


Portugal 
Rui Artur MARTINS 


Lisbon Office 
Pedro EIRAS ANTUNES 
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(Situation at 1 June 2004) 





France, Benelux 


Laurent de MAUTORT 
Director 


France — infrastructure 
Jacques DIOT 


France ~ Enterprises 
Jean-Christophe CHALINE 


Belgium, Luxembourg, Netherlands 
Henk DELSING 
Associate Director 





Germany, Czech Republic, 
Slovakia 


Joachim LINK 
Director 


Germany (northern Lander) 
Peggy NYLUND-GREEN 


Berlin Office 
Margarethe QUEHENBERGER 


Germany (southern Lander) 
Kim KREILGAARD 


Czech Republic, Slovakia 
Jean VRLA 





Italy, Malta 


Antonio PUGLIESE 
Director 


Infrastructure 
Bruno LAGO 
Associate Director 


Energy, Environment and 
Telecommunications 
Paolo MUNINI 


Industry and Banks 
Alexander ANDO 





Central Europe 
Emanuel MARAVIC 
Director 


Austria, Croatia 
Franz-Josef VETTER 


Hungary, Slovenia 
Cormac MURPHY 


Bulgaria, Romania 
Rainer SAERBECK 





South East Europe 
Grammatiki TSINGOU-PAPADOPETROU 
Director 
Greece 
Themistoklis KOUVARAKIS 
Alain TERRAILLON 
Athens Office 
Christos KONTOGEORGOS 


Balkans, Cyprus 
Romualdo MASSA BERNUCCI 


Turkey 
Patrick WALSH 
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Baltic Sea 
St Thomas HACKETT 
4! Deputy Director General 





Poland, Euratom 
Heinz OLBERS 


Baltic States, Russia 
Constantin SYNADINO 


Finland, Sweden 
Michael O’HALLORAN 





| #7~_| Directorate for 
(i), =\’i Lending Operations 
: 7) outside Europe 


Jean-Louis BIANCARELLI 


Director General 









Development Economics Advisory Service 
Daniel OTTOLENGHI 

Chief Development Economist 

Associate Director 


Bernard ZILLER 





Mediterranean (FEMIP) 
Claudio CORTESE 
Director 


Maghreb 
Bernard GORDON 


Mashreq, Middle East 
Jane MACPHERSON 
Cairo Office 
Luigi MARCON 


Private Sector Support 
Alain SEVE 
Associate Director 





Africa, Caribbean, Pacific 
(Cotonou Investment Facility) 


Martin CURWEN 
Director 


West Africa and Sahel 
Gustaaf HEIM 


Jack REVERSADE 


Central and East Africa 
Tassilo HENDUS 


Southern Africa and Indian Ocean 
Justin LOASBY 
David WHITE 


Caribbean and Pacific 
David CRUSH 


Resources and Development 
Jacqueline NOEL 
Associate Director 


Portfolio Management and Strategy 
Flavia PALANZA 








Asia and Latin America 
Francisco de PAULA COELHO 
Director 


Latin America 
Alberto BARRAGAN 
Asia 

Matthias ZOLLNER 





Finance 
Directorate 





Renée KARSENTI 


Director General 





Capital Markets 


Barbara BARGAGLI PETRUCCI 
Director 


Euro 
Carlos FERREIRA DA SILVA 


Europe (excluding euro), Africa 
David CLARK 


America, Asia, Pacific 
Eila KREIVI 


Investor Relations and Marketing 
Peter MUNRO 





Treasury 


Anneli PESHKOFF 
Director 

Liquidity Management 
Francis ZEGHERS 


Asset/Liability Management 
Jean-Dominique POTOCK! 


Portfolio Management 
James RANAIVOSON 





Planning and Settlement of 
Operations 

Gianmaria MUSELLA 

Director 


Back Office Loans 


Back Office Treasury 
Yves KIRPACH 


Back Office Borrowings 
Erling CRONQVIST 


Systems and Loans Databases 
Charles ANIZET 





Coordination and financial policies 











The organisation cok earaeils vitae of the Directors General and heads of contro! units and additional information on nithe 
remuneration arrangements | for all EIB staff are regularly updated and posted on the Bank’s website: www.eib. org. 





Projects Directorate 





a as a 
Michel DELEAU 


Director General 





Mateo TURRO CALVET 
Associate Director 
(Trans-European Networks and PPPs) 





Economic and Financial Studies 
Eric PEREE 





Policy Support 
Patrice GERAUD 
Director 


Gianni CARBONARO 
(Regional Development) 


Operational Lending Policies 
Guy CLAUSSE 
Guy BAIRD (Brussels Office) 


Project Quality and Monitoring 
Angelo BOIOLI 


Resources Management 
Daphné VENTURAS 
Associate Director 


Environment Unit 
Peter CARTER 





Infrastructure 


Christopher HURST 
Director 


Andrew ALLEN 
(General infrastructure and Resource 
Management) 


Axel HORHAGER 
(Balkans and Economic Coordination) 


Rail and Road 
José Luis ALFARO 


John SENIOR 


Air, Maritime and Urban Transport 
Philippe OSTENC 

Associate Director 

(Procurement) 


Water and Wastewater 
José FRADE 





Energy, Telecommunications, Waste 
Management 


Gunter WESTERMANN 
Director 


Electricity, Renewable Energies and Waste 
Management 
René van ZONNEVELD 


Heiko GEBHARDT 
Oil and gas 
Angus NICOLSON 

Francois TREVOUX 
Telecommunications and Information 


Technology 
Carillo ROVERE 





Industry and services 


Constantin CHRISTOFIDIS 
Director 


Primary Resources and Life Sciences 
Jean-Jacques MERTENS 
Associate Director 


John DAVIS 
Phitippe GUINET 


Manufacturing Industry and Services 
Hans-Harald JAHN 


Pedro OCHOA 
Peder PEDERSEN 
Rudiger SCHMIDT 


Human Capital 
Stephen WRIGHT 





picluiel GILIBERT 


Director General 





Credit Risk 


Per JEDEFORS 
Director 


Corporates, Public, infrastructure 
Stuart ROWLANDS 


Financial Institutions 
Georg HUBER 


Per de HAAS 
Project Finance, European investment Fund 


(ENF) 
Klaus TROMEL 





Financial and Operational Risks 
Alain GODARD 
Director 


ALM and Market Risk Management 


Henricus SEERDEN 


Derivatives 
Luis GONZALEZ-PACHECO 


Operational Risks 
Antonio ROCA IGLESIAS 





Coordination and Support 
Elisabeth MATIZ 
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Andreas VERYKIOS 
Director 

Jean-Philippe BIRCKEL 


Management Systems 
Zacharias ZACHARIADIS 
Associate Director 
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Staffing 
Jérg-Alexander UEBBING 
Associate Director 


Development 
Luis GARRIDO 


Ute PIEPER-SECKELMANN 


Administration 
Michel GRILL 





Se | Operations 
e % | Evaluation 





Horst FEUERSTEIN 
Director 


Juan ALARIO GASULLA 
Associate Director 


Guy BERMAN 
Associate Director 


Campbell THOMSON 








Information 


Lae! Technology 





Patrick KLAEDTKE 


Chief Information Officer 


Planning, Support and Compliance 
Joseph FOY 


Business Applications 
Simon NORCROSS 


Technology and Infrastructure 
José GRINCHO 





Internal Audit 





Peter MAERTENS 
Head of Internal Audit 


Siward de VRIES 
Luciano DI MATTIA 





ae “~~ Management 
I on¥ . Committee Adviser 
es o. < on EIB Group Strategy and 


= ~* Negotiations 
Francis CARPENTER 


Director General 
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EIF Governing Bodies 


The EIF is managed and administered by the following three authorities: 


e the Genera! Meeting of shareholders (EIB, European Union, 31 financial institutions), which meets at least 
once a year; 

¢ the Board of Directors, composed of seven members, which decides on the Fund's operations; 

e the Chief Executive, who is responsible for the management of the Fund in accordance with the provisions 
of its Statutes and the guidelines and directives adopted by the Board of Directors. 


The Fund's accounts are audited by a three-person Audit Board appointed by the General Meeting. 
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EIF Structure 


Francis CARPENTER Chief Executive 

Thomas MEYER Head of Division, Risk Management and Monitoring 

Robert WAGENER , Secretary General 

Marc SCHUBLIN Head of Division, Policy and Institutional Coordination/Advisory Services 
Jacques LILLI Managerial] Adviser 

Maria LEANDER Head of Division, Legal Service 

Petra de BRUXELLES Human Resources 

Frédérique SCHEPENS Accounting and Treasury 

John A. HOLLOWAY Director of Operations 

Jean-Philippe BURCKLEN Head of Division, Venture Capital 1 


(Belgium, Spain, France, Greece, Italy, Luxembourg, Netherlands, United Kingdom) 


Ulrich GRABENWARTER Head of Division, Venture Capital 2 
(Germany, Austria, Cyprus, Denmark, Estonia, Finland, Hungary, Ireland, Latvia, 
Lithuania, Malta, Poland, Portugal, Slovakia, Czech Republic, Slovenia, Sweden, 
Accession Countries) 


Matthias UMMENHOFER Deputy Head of Division 
Alessandro TAPP! Head of Division, Guarantees, Securitisation and “MAP” 
Christa KARIS Deputy Head of Division 


Detailed information on the Fund’s governing bodies (composition, curricula vitae of members, remuneration arrangements) and services 
(composition, curricula vitae of Directors General and Directors, staff remuneration arrangements) is regularly updated and posted on the EIF‘s 
website: www.eif.org. 
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EIB Group administration and staff 


In 2003, the Bank continued to develop initiatives to 
promote transparency, accountability and modern- 
isation of its personnel policies. Decentralisation of 
budgetary and staff management responsibilities to the 
Directorates was successfully implemented. 


Organisation and structure 


The Bank continued to adapt its organisational struc- 
ture, especially to take account of new strategic deve- 
lopments. Thus, responsibility for credit, operational and 
market risks was concentrated in a single Risk Man- 
agement Directorate. Similarly, it was decided to group 
together the Accounting and Financial Statements 
Department, the Planning, Budget and Control Division 
and an Organisation unit so as to form the EIB Group's 
Management Control under the direct responsibility of 
the Deputy Secretary General. Lastly, in preparation for 
the enlarged Union, the “Directorate for Lending 
Operations in Europe” and the “Directorate for Lending 
Operations outside Europe” were reorganised as from 
1 January 2004. Furthermore, the Bank continued to 
recruit nationals of the new Member States. The 
Organisation Chart, presented on pages 47 et seg. of this 
report, is regularly updated on .the EIB’s website 
(www.eib.org). 


Staff Representation 


In 2003, the College of Staff Representatives (SR) carried 
on working with the Human Resources Department (HR) 
on the task of developing and updating the Staff Regu- 
lations. HR/SR cooperation is conducted via working 
groups - e.g. those concerned with dignity at work and 
salaries — focusing on issues of importance to staff and 
management alike. A large part of the discussion 
between HR and SR is also held within various Joint 
Committees. These include the Joint Committee on Risk 
Prevention and Protection at Work, which has stepped 
up its activities over the past two years with a view to 
bringing the Bank’s risk prevention and workplace pro- 
tection provisions into line with European best 
practice. 


Equal Opportunities 


The Joint Committee on Equal Opportunities (COPEC) 
oversees the implementation of policy on equal oppor- 
tunities in terms of career development, recruitment, 
training and social welfare infrastructure. In 2003, 
COPEC examined in particular the obstacles to the pro- 
motion of women within the Bank. It conducted an 
awareness campaign among senior management and 
encouraged the external recruitment of female staff to 
higher positions. COPEC was especially concerned with 
increasing the proportion of women among manage- 
ment staff. 


Individual Development 


In 2003, the Bank launched another Staff Attitude 
Survey as a follow-up to the one conducted in 2000. The 
new post of Career Adviser, whose role is to coach and 
guide staff and management on career matters, was 
created and filled. A pilot project was completed to 
extend the ongoing Management Skills Development 
Programme to senior professionals without managerial 
responsibilities. The Bank also approved and launched a 
Dignity at Work policy in 2003. 


Staff Complement 


At end-December 2003, the Bank's staff complement 
stood at 1 213, up 9% on the previous year. 


The EIF 


The structure of the EIF is based on three main depart- 
ments: Operations, the General Secretariat and Risk 
Management, with the latter reporting directly to the 
Chief Executive. The EIF currently has a staff of 68 (15% 
more than in 2002), most of whom are employed in the 
Operations department. 
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Summarised balance sheet as at 31 December 2003 (in EUR ‘000) 


LASSETS 


1. 


10. 


EIB Group 


VR RS HE OW Se Tew 


a ne ee CE CO Seer ee 


Cash in hand, balances with central banks and 


post office banks 11555 
Treasury bills eligible for refinancing with 

central banks 1611 353 
Loans and advances to credit institutions 

a) repayable on demand 219 757 
b) other loans and advances 13 287 301 


c) loans 95 734 289 


109 241 347 


Loans and advances to customers 
a) loans 
b) specific provisions 


110 897 513 
-179 000 


110 718 513 


Debt securities including fixed-income securities 


a) issued by public bodies 2 705 798 
b) issued by other borrowers 6 446 392 

9 152 190 
Shares and other variable-yield securities 937 949 
Intangible assets 8 075 
Property, furniture and equipment 125 666 


Other assets 
a) receivable in respect of EMS interest 
subsidies paid in advance 0 


b) sundry debtors 461 487 
c) positive replacement values 6 536 736 

6 998 223 
Prepayments and accrued income 2 014 669 


240 819 540 


311212003 | 
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1. 


11. 


12. 
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Amounts owed to credit institutions 
a) repayable on demand 0 
b) with agreed maturity dates or 


periods of notice 308 203 
308 203 

Debts evidenced by certificates 
a) debt securities in issue 191 297 963 
b) others 1 203 079 
192 501 042 

Other liabilities 

a) interest subsidies received in advance 260 207 
b) sundry creditors 969 372 
c) sundry liabilities 53 707 


d) negative replacement values 16 925 122 


18 208 408 


Accruals and deferred income 3 323 993 
Provisions for liabilities and charges 
a) staff pension fund 561 199 
b) provision for guarantees issued 45 396 
606 595 
Minority interests 229 180 
Capital 
a) Subscribed 150 000 000 
b) Uncalled -142 500 000 
7 500 000 
Consolidated reserves 
a) reserve fund 13 641 249 
b) additional reserves -365 214 
c) special supplementary reserves 0 
13 276 035 
Funds allocated to structured finance facility 500 000 


. Funds allocated to venture capital operations 1 868 769 


Fund for general banking risks after 


appropriation 1 050 000 
Profit for the financial year 

Before appropriation from/to Fund 

for general banking risks 1 392 315 
Appropriation for the year from/to 

Fund for general banking risks 55 000 
Profit to be appropriated 1 447 315 


240 819 540 


__ 31/12/2003 | 
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Result for the year 2003 


Before provisions and write-downs (after deduction of 
minority interests), the profit for the financial year 2003 
ran to 1565 million as against 1 347 million for 2002, up 
16.2%, and net profit to 1 447 million compared with 
1 168 million for 2002, representing an increase of 
23.9%. 


The release from the Fund for general banking risks is 
55 million for 2003 (transfer of 25 million in 2002), while, 
for venture capital operations, write-downs and the 
provision for guarantees provided came to 129 million in 
2003 (144 million in 2002). 


Interest rates went down in 2003, with the average rate 
on loans falling from 4.74% in 2002 to 4.06% in 2003 
and the average rate on borrowings down over the 
same period from 4.33% to 3.59%. 


Receipts of interest and commission on loans in 2003 
totalled 8 143 million against 8 938 million in 2002, while 
interest and commission on borrowings amounted to 
6 935 million against 7 966 million in 2002. 


Overall, treasury operations yielded net income of 
574 million in 2003, or 173 million below the 2002 figu- 
re of 747 million, producing an average overall return 
of 2.96% in 2003 compared with 3.58% in 2002. 





The new dealing room inaugurated in November 2003 


The decrease in the absolute level of interest income 
from treasury operations in 2003 stemmed chiefly from 
a lower level of holdings and falling short-term rates. 


General administrative expenses together with depreci- 
ation of tangible and intangible assets amounted to 
272.4 million in 2003, or 8.3% more than in 2002 
(251.4 million). 


Taking into account IAS 39, the fair value of derivatives 
had a negative impact of 402 million on the EIB Group’s 
own funds. This negative impact corresponds mainly to 
the fair value of the macro hedging swaps (349 million). 
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Projects eligible for financing 


by the EIB Group 


Within the European Union and in the Accession 
Countries, projects considered for financing must 
contribute to one or more of the following objectives: 


strengthening economic and social cohesion: promot- 
ing business activity to foster the economic advance- 
ment of the less favoured regions; 


furthering investment contributing to the develop- 
ment of a knowledge-based and innovation-driven 
society; 


¢ improving infrastructure and services in the health 
and education sectors, key contributors to human 
capital formation; 


e developing transport, telecommunications and energy 
transfer infrastructure networks with a Community 
dimension; 


¢ preserving the environment and improving the quality 
of life, notably by drawing on renewable or alterna- 
tive energies; 


e securing the energy supply through rational! use, har- 
nessing of indigenous resources and import diversifi- 
cation; 


* assisting the development of SMEs by enhancing the 
financial environment in which they operate by means 
of: 

— medium and long-term EIB global loans; 
— EIF venture capital operations; 
— EIF SME guarantees. 


EIB Group 


In the Partner Countries, the Bank participates in imple- 
menting the Union's development aid and cooperation 
policies through long-term loans from own resources or 
subordinated loans and risk capital from EU or Member 
States’ budgetary funds. It operates in: 


¢ the non-member Mediterranean Countries by helping 
to attain the objectives of the Euro-Mediterranean 
Partnership with a view to the creation of a customs 
union by 2010; 


e the African, Caribbean and Pacific States (ACP), South 
Africa and the OCT, where it promotes the develop- 
ment of basic infrastructure and the local private 
sector; 


¢ Asia and Latin America where it supports certain types 
of project of mutual interest to the Union and the 
countries concerned; 


¢ the Balkans where it contributes to the goals of the 
Stability Pact by directing its lending specifically 
towards not only reconstruction of basic infrastructure 
and projects with a regional dimension but also pri- 
vate sector development. 











EIB Group addresses 





External Offices: 


European Investment Bank 


100, boulevard Konrad Adenauer 
L-2950 Luxembourg 


www.eib.org - <& info@eib.org 


Rue de la loi 227 / Wetstraat 227 
B-1040 Bruxelles / Brussel 


21, rue des Pyramides 
F-75001 Paris 


Via Sardegna 38 
l-00187 Roma 


364, Kifissias Ave & 1, Delfon 
GR-152 33 Halandri/Athens 


LennéstraBe 11 
D-10785 Berlin 


Avenida da Liberdade, 144-156, 8° 
P-1250-146 Lisboa 


2 Royal Exchange Buildings 
London EC3V 3LF 
United Kingdom 


Calle José Ortega y Gasset, 29, 5° 
E-28006 Madrid 


6, Boulos Hanna Street 
Dokki, Giza 12311, Cairo 


Egypt 


European Investment Fund 


43, avenue J.F. Kennedy 
L-2968 Luxembourg 


www.eif.org — ee info@eif.org 
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& (+352) 4379 -1 
(+352) 43 77 04 


(+32-2) 235 00 70 
(432-2) 230 58 27 


(+33-1) 55 04 7455 
(+33-1) 42 61 63 02 


(+39) 06 47 19-1 
(+39) 06 42 87 34 38 
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& (+30) 21 06 82 45 17 
© (430) 21 06 82 45 20 
& (449-30) 59 00 47 90 
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(+351) 213 42 89 89 
(+351) 213 47 04 87 


(+44) 20 73 75 96 60 
(+44) 20 73 75 96 99 
& (+34) 914 31 13 40 


(+34) 914 31 13 83 


& (+20-2) 33 66 583 
(+20-2) 33 66 584 


& (+352) 42 66 88-1 
(+352) 42 66 88-200 
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Tatigkeitsbericht 
Finanzbericht 
Finanzierte Projekte und statistische Ubersichten 


Activity Report 
Financial Report 
Projects financed and statistics 


Rapport d’activité 
- Rapport financier 
Projets financés et statistiques ; : | 
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The EIB wishes to thank the following promoters and suppliers for the photographs illustrating 
this report: 


QA Photos/Rail Link Engineering (cover, pp. 3, 6, 17, 18), IMEC (pp. 6, 14, 15, 16), Helsinki Science 
Park (pp. 7, 14), ELSAM A/S (pp. 9, 20), European Commission (pp. 9, 25, 41), Port of Géteborg AB 
(p. 18), Administragaéo dos Portos da Regido Auténoma da Madeira S.A. (p. 18), ENEL (p. 20), 
Rosa Veiga/EFE/SIPA (p. 21), SWTP Construction Oy (p. 25), European Parliament — “Architecte 
AEL” (p. 41), European Parliament - “Association des Architectes du CIC: Vanden Bossche spr, 
C.R.V. s.a., CDG spri, Studiegroep D. Bontinck” (p. 42). 


The other photographs and illustrations were supplied by the EIB's photographic library. 
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The EIB Group’s 2004 Annual! Report consists of three separate volumes: 
~ The Activity Report presenting the EIB Group's activity over the past year and future 
prospects; 
- The Financial Report presenting the financial statements of the EIB Group, the EIB, the 
Cotonou Investment Facility and the EIF, along with the related explanatory annexes; | 
- The Statistical Report presenting in list form the projects financed, and the borrowings | 
undertaken, by the EIB in 2004 together with a listing of the EIF’s projects. It also includes 
summary tables for the year and for 5 years back. 


| 
On the CD-Rom enclosed with this brochure, readers will find information contained in the three | 
volumes as well as electronic versions of these volumes in the different available languages. | 


The Annual Report is also available on the Bank's website www.eib.org/report 
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EIB Group: key data 


European Investment Bank 


Activity in 2004 
Loans signed 
European Union 
Partner Countries 


Loans approved 
European Union 
Partner Countries 


Loans disbursed 
From the Bank's resources 
From budgetary resources 
of which Investment Facility 


Resources raised (after swaps) 
Community currencies 
Non-Community currencies 


Situation as at 31.12.2004 

Outstandings 
Loans from the Bank's resources 
Guarantees provided 
Financing from budgetary resources 
Short, medium and long-term borrowings 


Own funds 
Balance sheet total 
Net profit for year 
Subscribed capital 

of which paid in 


European Investment Fund 


Activity in 2004 
Venture capital (15 funds) 
Guarantees (40 operations) 


Situation as at 31.12.2004 
Venture capital (199 funds) 
Guarantees (151 operations) 
Subscribed capital 

of which paid in 
Net profit for year 
Reserves and provisions 
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(EUR million) 
43 204 

39 661 

3 543 


45 780 
41 037 
4743 


38 640 
38 383 
257 

93 


49 865 
28 868 
20 997 


265 833 
268 

2 326 
214825 


29 638 
257772 
1381 
163 654 
8 183 


(EUR million) 
358 
1 447 


2770 
7 686 
2 000 
400 
27 
191 
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EIB Group: summarised balance sheet 


As at 31 December 2004 (in EUR ‘000) 


YR ANON CTETERTD ERR NIE SARRIINR, CHEEERET INES 287 EP TOE GE IO MII LIE GOED S OT EE TOR AAT E OENG RHEE IL: BPO EL IIIS TOT I IS EIT A GOED LT TH IE EY SE ET r~ 


31/12/2004 5 
Oe Base 


ASSETS 


ON Netw geettens o Meee SaAbaN Rp She A OP Re ru Sh Mowe PSR ADIT Athy ante dae Ain a AA ME doo Soho vin dh osteo RGA aN Activa TAR anus os iioetnnah 9 & Datiedbi Mnne Baru cP east fk dln, At MMR ED, chon neatetbe oo 


1, Cashin hand, balances with central banks and 








DOSE OFFICE DAS nn een mi 30 667 
2. Treasury bills eligible for refinancing with 
central banks . 2 848 658 
3. Loans and advances to credit institutions 
a) repayable on demand. 198 171 
b) other loans and advances nnn. 18006219 
(IL) | 9 | eee ene ee 103 474 340 
121 678 730 
4. Loans and advances to customers 
OORT NS i T2917 72) 
b) specific provisions ee ~=—s-s 23 9: 000 
121 678 721 
5. Debt securities including fixed-income securities 
a) issued by public bodies 1339 988 
b) issued by other borrowers — 7968522 
9308 510 
6. Shares and other variable-yield securities.._._._#+__.-=s«s«:1048 108 
7, Urtarn gible ASSOCS nnn ene enn 6 569 
8. Property, furniture and equipment ene 138 791 
9. Other assets 
8) SUNATY CEDLOLS  nnnenennncmercnmeneinmnmenumnmemnnnenn 406856 
b) positive replacement values. 9 519791 
9 926 647 
10. Subscribed capital and receivable reserve, 
called but not paid. 1917 869 
11, Prepayments and accrued income _____ 6 373 
268 589 643 





~ LIABILITIES 


Abdi OA BAKO Ml REMERON HR CoE ES oa AT MES out 6 tM atin ect ath NR RLS cob Me Set San Mew Binisle SMamh eMlN ELEY F Ste oIE tart menie ane MLAAMNED tah woah nwt von 


1. Amounts owed to credit institutions 
a) with agreed maturity dates or periods of notice ____. 396 043 


396 043 
2. Debts evidenced by certificates 


a) debt securities inissue.wwww ss 217 740 896 
OCICS assist i O20) 
218 932 997 
3. Other liabilities 

a) interest subsidies received in advance __.__E 247 493 

b) sundry creditors 1 148 644 

CP SUNY TRAINS ier ts 22 275 

d) negative replacement values «17 2986 794 
18 715 206 


4. Accruals and deferred income Spiga gE ata Saas 99 612 





5. Provisions for liabilities and charges 








@) Staff Pemsicry FUT ne enn 682 883 
b) provision for guarantees issued in respect of loans 
granted by third parties ewer 22 000 
c) provision for guarantees issued in respect of 
Venture Capital OPeratiOrs nen nee nena 51249 
756 132 
6. Minority interests a 239 621 
7. Capital 
Se SUD SCN CG a iste cecennessncinnocsicieces 163 653 737 
Se ENA a a -155 471 050 
8 182 687 
8. Consolidated reserves 
B) VESCPVE FU ene 16 365 374 
b) additional reserves eee nn 558 079 
16 923 453 
9. Funds allocated to structured finance 
(ACUI sete ee er ei ©6500 000 
10. Funds allocated to venture capital operations 1755 067 
11. Fund for general banking risks after appropriation 915 000 
12. Profit for the financial year: 
Before appropriation from Fund for general banking 
6 ea ae 1 038 825 
Appropriation for the year from Fund for general 
oF EE ALC Bd 1, < pemeeeees et e n ReP ees CR ee 135 000 
Profit to be appropriated 1173 825 
268 589 643 
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Operational priorities 


We continued to deploy our loans with the purpose of fostering 

the objectives of the European Union, as translated into five main 

operational priorities, namely to: 

- strengthen economic and social cohesion in the enlarged 
Union; 

- contribute to the so-called Lisbon Strategy, promoting the 
knowledge-based society; 

— connect Europe, via the Trans-European Networks; 

— protect and improve the urban and natural environments; 

~ support the development policy of the European Union by 
granting loans in Partner Countries. 


Underpinned by a strong fund-raising performance, our total 
lending volume reached EUR 43.2 billion. Within the European 
Union, we directed 72% of our loans to regions qualifying as as- 
sisted areas and fulfilled our goals in terms of financing innovation 
(EUR 7 billion), TENs (EUR 7.9 billion) and the environment 
(EUR 10.9 billion). Outside the Union, we stepped up our efforts in 
support of the Euro-Mediterranean partnership (EUR 2.2 billion). 


EIB Group 
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Message from the President 


For the European Investment Bank, 2004 was a year of enlargement: we welcomed ten 
new shareholders. It was also a year of evolution: we took another step forward in the 
ongoing drive to increase our operational efficiency and maximise our relevance as the 


financing arm of the European Union: 
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Enlargement 


As the single most important source of external funding for the 
new Member States, the EIB lent EUR 3.8 billion in 2004. The Bank 
also supports the development of domestic capital markets in 
the region, issuing in local currencies, and is the largest non- 
sovereign issuer of bonds in the local markets of Central and 
Eastern Europe. 


Now that they have become shareholders of the Bank, the new 
Member States have full access to its funding. The Bank’s gov- 
ernance and capital structures have been adjusted accordingly. 
To maximise the future impact of its lending, the EIB has further 
intensified its cooperation with the European Commission's 
Regional Policy Directorate-General, particularly in order to 
improve coordination of the EIB’s activities with the operations 
of the Structural Funds, which are now also available to the new 
Member States. 


Value added 


In 2004, we tested new ways of measuring the value added of our 
operations. This new approach is structured around three pillars, 
each of which must be demonstrated at project approval stage: 
eligibility (i.e. the contribution to an EU objective); quality; and 
financial value added. This is an important development for the 
Bank. It shows how we translate our public policy-driven raison 
détre into practice and will allow us to better tailor our future ac- 
tion to the requirements of our shareholders, the expectations of 
stakeholders at large, and the needs of our customers. 
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Transparency 


Updating our transparency and accountability policies, we took 

several measures. These include: 

— increased information on corporate governance and remunera- 
tion; 

— publication ofa wider range of documents concerning financial 
reporting and controls; 

- release of more information about the Bank's lending activity, 
including a project pipeline; 

~ strengthening of the control and evaluation functions, notably 
through the creation of a Compliance Office (to be operational 
in 2005). 


As the EU's financing institution, the EIB feels duty-bound to be 
highly transparent and provides a maximum of information. As 
a bank, however, the EIB also has to protect the legitimate com- 
mercial and market-sensitive interests of its customers. Between 
these two imperatives, the EIB has to strike the right balance. 





Overall outlook 


The EIB does not strive for growth for the sake of growth. Rather, 
it will intensify its strategy of focusing on value added, i.e. more 
quality than quantity. In operational terms, this means that we 
expect the stabilisation or even reduction of our lending volume 
within the EU-15, while lending in the new Member States should 
continue to increase. Likewise, lending to Accession and Candi- 
date Countries as well as to the Mediterranean and ACP States 
will continue to grow, in line with the orientations given by the 
European Council. 


Philippe Maystadt 
President of the EIB Group 
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Enlargement, operational background 


and overview 2004 


The EIB finances projects giving tangible expression to the economic and social priorities of the European Union. Its activities are 


determined by its Statute and the mandates entrusted to it by the European Council. The EIB acts in close cooperation with the other 


EU institutions. 


In fulfilling its mission, the EIB is guided by two major principles: 
maximising the value added of its operations and adopting a 
transparent approach. Financing decisions, in particular, are based 
on criteria of value added, focusing mainly on each operation's 
contribution to EU objectives, the quality and robustness of the 
projects concerned and the specific financial merit of recourse 
to EIB funds. 


Enlargement 


The enlargement of the European Union with ten new Member 
States was a major event for the Bank in 2004. When the ten 
countries joined the Community on 1 May 2004, they became at 
the same time shareholders of the European Investment Bank. 
This gives them full access to the Bank's financing facilities on the 
same basis as the 15 Member States before 1 May 2004. 


In the new Member States, the Bank’s priorities are to support 
projects that help integrate their economies into the EU Single 
Market and contribute to the application of European standards as 
developed in the acquis communautaire. These priorities capitalise 
on the EIB’s experience gained since 1990 in the pre-accession 
period. During this time, the Bank granted loans amounting to 
EUR 25 billion to projects in Central and Eastern Europe in support 
of transport and telecommunications infrastructure, water and the 
environment, industry and services, health and education facilities 
as well as indirectly to SMEs and local authorities. 


At the institutional level, the accession of the ten new Member 
States has had consequences for the EIB’s subscribed capital, to 
which they added EUR 7.46 billion, 5% of which will be paid in 
gradually. As Spain increased its shareholding to almost 10% 
at the same time, the Bank's subscribed capital has stood at 
EUR 163.6 billion since 1 May 2004. 


The Bank’s Management Committee has been strengthened by 
the inclusion of a ninth member from the new Member States, 
Mr Ivan Pilip. All 25 Member States are represented by a member 
on the Board of Directors, while an additional observer - fromthe 
new Member States ~ has been appointed to the Audit Commit- 


EIB Group 


tee. On 2 June 2004, the Bank’s Board of Governors welcomed 
ten new Governors, the Ministers of Finance of the new Member 
States, to their first Annual Meeting. 


The Bank's Statute and Rules of Procedure have been adapted to 
reflect these institutional changes. 


Operational background 


In carrying out its activities in 2004 the EIB brought forward ini- 
tiatives responding to the guidelines handed down by its Board 
of Governors and successive European Councils. Its increased 
support for Trans-European Networks stems from the Council 
decision to launch the European Action for Growth, taken in Brus- 
sels in December 2003. Bank action on behalf of the long-term 
development of a European economy based on knowledge and 
innovation dates back to the Lisbon Council in March 2000. The 
EIB’s mandate has been confirmed several times since, including 
in 2004. The Euro-Mediterranean Meeting of Ministers of Foreign 
Affairs, held in The Hague in November 2004, commended the role 
that the Bank plays in strengthening the financial partnership with 
the Mediterranean Partner Countries through FEMIP, the Facility 
for Euro-Mediterranean Investmentand Partnership -set up atthe 
invitation of the Barcelona Council in March 2002. In 2004, the EIB 
was also involvedin the renegotiation of the Cotonou Agreement 
with the ACP States. In December 2004, the Council authorised a 
new Community guarantee to cover additional lending of up to 
EUR 500 million in Russia, Belarus, Moldova and Ukraine. 


The Intergovernmental Conference reached an agreement on the 
draft Treaty establishing the Constitution for Europe in Brussels 
in June 2004; the Treaty was signed by the Council in Rome in 
October 2004. The Constitution for Europe refers to the EIB and 
confirms the Bank's raison détre in Articles I!-393 and III-394. A 
revised version of the Bank's Statute is annexed as a Protocol. 
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Disbursements, contracts signed Breakdown of loans signed in 2004 by geographical area 
and projects approved by the EIB 
(2000-2004) 


(billion) 


EU (92%) 
—— South-East Europe (1%) 


—. Mediterranean Partner Countries (5%) 


—- African, Caribbean and Pacific States, 
OCT, South Africa (1%) 


Le Asia and Latin America (1%) 





2000 2001 2002 2003 2004 


~— Disbursements 
G8 Signatures 
EZ Approvais 





involved 282 bond issues denominated in 15 currencies. After 
¢ In 2004, loans signed by the EIB totalled EUR 43.2 billion, swaps, 35% of market operations were in EUR, 36% in USD and 
as against EUR 42.3 billion in 2003. The breakdown was as 19% in GBP. 
follows: | 
o EUR 39.7 billion within the European Union; e Asat31 December 2004, outstanding loans from own resources 


and guarantees amounted to EUR 266 billion. Aggregate out- 
Standing borrowings ran to EUR 215 billion. The balance sheet 
total stood at EUR 258 billion. 


o EUR 119 million in the Accession States (Bulgaria and 
Romania); 


o EUR 2.2 billion in the Mediterranean Partner Countries 


(FEMIP); e Net treasury assets as at 31 December 2004 amounted to 
EUR 461 million in the Balkans; EUR 22.7 billion, held in 12 currencies. 


EUR 440 million in the African, Caribbean and Pacific 


Countries and the OCT, of which EUR 337 million under the e The EIF? for its part continued its support for SME activity, tak- 
Cotonou Investment Facility; ing participations in venture capital funds for EUR 358 million 


EUR 100 million in South Africa: and providing guarantees worth some EUR 1.45 billion. 


o EUR 233 million in Asia and Latin America. 


e Disbursements came to EUR 38.6 billion, of which 56% were 


Salient figures’: | e Borrowings, after swaps, amounted to EUR 50 billion. They 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
in euro, | 


e 333 capital projects were appraised by the Bank, resulting in 
loan approvals totalling EUR 45.8 billion. 


‘Unless otherwise indicated, amounts in this report are expressed in EUR. 
2 This EIB Group Activity Report is supplemented by the EIF Annual Report, available on that institution’s website www.eif.org. 
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The Corporate Operational Plan 
for the period 2005-2007 


The Bank's principal planning document is the Corporate Operational Plan (COP). The COP is a three-year rolling medium-term 


programme, which is approved by the Board of Directors. It prioritises the Bank's actions for the years to come on the basis of objectives 


decided by the Board of Governors. The Plan's strategic projections are adapted annually, taking into account new mandates and 


changes in the economic climate. 


The COP 2005-2007 places special emphasis on two important 
strategic objectives: to focus the Bank's action on Value Added, 
and to further improve Transparency and Accountability through 
external communication. 


Value Added 


The value added of EIB lending rests on three pillars: 


e Consistency between operations and the priority objectives of 
the EU 


e Quality and soundness of each project 


e The particular financial benefits obtained by the use of EIB 
funds 


Within the framework of its various operational objectives, the 
Bank will direct its efforts in 2005 towards developing and intro- 
ducing instruments for checking results against the expectations 
that existed at the time of project selection and appraisal. At the 
same time, the EIB will focus on meeting both quantitative and 
qualitative targets based on the current lending objectives and 
possible new EU mandates. 


The EIB Group's main operational objectives, which underpin the 
first pillar of value added, are: 

e Economic and social cohesion in the enlarged EU 

e Implementation of the Innovation 2010 Initiative (i2i) 

e Development of Trans-European and Access Networks 


e Support for EU development and cooperation policies in the 
partner countries 


Environmental protection and improvement, including climate 
change and renewable energy 


EIB Group 


Other operational priorities remain: 


e Support for small and medium-sized enterprises as well as mid- 
cap companies of intermediate size 


e Support for human capital, notably health 


While pursuing these objectives, the intention is to constrain 
lending growth within the EU-15 to a nominal 2% per annum. 
Lending in the new Member States should increase more rapidly to 
help the countries catch up economically. Provided that sufficient 
resources under EU mandates and from EIB funds are available, 
lending in Accession, Candidate and other non-EU countries can 
continue to grow at a more sustained pace. 


Transparency and Accountability 


Transparency and accountability are closely linked. Increasing 
transparency is an essential aspect of the EIB’s governance frame- 
work. The Bank has continued to develop corporate governance 
measures that take account of its twofold role as a financial institu- 
tion and a European institution serving the policy objectives of 
the European Union. In 2004, the EIB adopted a series of measures 
and published a document on EIB Transparency Policy as well as 
a Statement on Governance at the EIB on its website. 
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Borrowing 


The Bank's funding strategy is founded on optimisation of the 
funding cost on a sustainable basis and enhancement of market 
liquidity and transparency. This strategy has helped to consolidate 
the E!B’s position as a leading AAA-rated quasi-sovereign bench- 
mark borrower, enabling it to grant loans on the best possible 
terms. This will continue to be achieved through the synergies 
resulting from a balanced approach to benchmark and targeted 
issuance, and is planned to involve: 


e Issuing large liquid benchmark bonds in EUR, USD and GBP 


e Offering customised financial products targeted at specific in- 
vestor needs across a wide range of currencies and structures 


e Maintaining flexibility to respond to changing patterns of 
investor behaviour and currency diversification 





The EI8’s Board of Directors 


¢ Development of the loca! capital markets of emerging econ- 
omies and in particular those of countries seeking EU member- 
ship and selected FEMIP countries 


In deciding on the COP 2005-2007, the Board of Directors granted 


a global borrowing authorisation for 2005 of up to EUR 50 billion 
to cover projected funding requirements. 
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Balanced development throughout 
the European Union is the Bank's first priority 


Strengthening economic and social cohesion is a condition for the balanced development of the Union, and regional development 


— with the objective of reducing imbalances between the regions — is an essential component. Fostering the Union's economic and 


social cohesion in less-favoured regions is the prime task assigned to the EIB by the Treaty of Rome, and was confirmed as such by the 


Treaty of Amsterdam (1997). 


With all ten new Member States qualifying as Assisted Areas, financing investment that stimulates regional development remains as 


crucial as ever for economic and social cohesion in the European Union. 


More than EUR 28 billion for the regions 


EIB lending in the European Union amounted to EUR 39.7 billion, 
of which more than EUR 28 billion went to investment in regions 
lagging behind in their economic development. That accounts for 
71% of the Bank’s lending in the EU. Three quarters of this invest- 
ment was financed through individual loans and the remainder 
through global loans. 


Individual loans for projects in the Cohesion Countries — Spain, 
Portugal, lreland and Greece - reached EUR 7.8 billion. Investment 
in Germany's eastern Lander took up EUR 3.5 billion; in Italy's Mez- 
zogiorno EUR 2.1 billion; and in the new Member States, where 
practically all projects qualify under the heading of regional 
development, EUR 2.6 billion. This last figure does not include 
loans in the Accession Countries (Bulgaria and Romania), which 
amounted to EUR 119 million. 


Projects addressing the problems of Objective 1 regions in the 
enlarged Union (where per capita GDP is less than 75% of the EU 
‘ average) absorbed 47% of individual loans. Lending in Objective 
2 areas (in need of socio-economic restructuring) accounted for 
36%, the remainder covering both objectives. 


EIB loans covered all sectors: transport coming first with 35%, 
followed by other local infrastructure (urban, water and multi- 
sector) with 15% and industry at 11%. Much of the lending for 
economic and social cohesion also benefited other EU priority 
objectives. Thus, 61% of the Bank’s lending for TENs and major 
European networks — including energy networks — went to As- 
sisted Areas; this was likewise true for 79% of lending aimed at 
improving the environment, 81% of human capital lending and 
78% of i2i lending. 


Regional development in the EU 
Individual loans 2004: EUR 21.6 billion 


7 000 14 000 


KE Objective 1 Objective 2 £4 Multi-regional 





Value added for regional development 


In recent years, the EIB has developed value added indicators, 
which it will systematically apply to obtain a better picture of the 
way in which the projects it finances promote the Union's policy 
objectives. The general goal is for the Bank to contribute to better 
and to more investment. 


Activity Report 2004 


13 








eet te Rt AA ai owl Oe 


14 





Regional development in the EU 


Breakdown of individual loans by sector (2004) = (million) 


Total 
amount 
2 042 
8458 
1299 
3124 
2 448 
2 324 
1853 
~ 21548 
7100 


Energy 
Communications 
Water and sanitation 
Urban development 
Industry, agriculture 
Health, education 
Other services 

“Total individual loans 
Globalloans 


Re crop zone eR Cm EY . 


~~ 100° 


When dealing with social cohesion policy, the Bank has identi- 
fied three broad categories of investment that contribute to the 
Union's priorities: upgrading infrastructure in the regions, with a 
view to improving its quality and quantity; developing product- 
ive economic activities; and enhancing human capital — health, 
education and social services - in Assisted Areas. The consistency 
of the investment with the Union's regional development policies 
is referred to as the first pillar of value added. 


The regional development impact is further gauged by an assess- 
ment of the quality and soundness of each operation: the second 
pillar of value added. Whenever possible, the Bank calculates an 
economic rate of return — or, in the private sector, a financial rate 
of return — for the investment that it is considering financing. If 
this cannot be done, it makes a qualitative judgment, taking all 
relevant factors into account. 


The third pillar of value added is the way in which the EIB contrib- 
utes to enhancing the financial viability of the operation. Financial 
value added may consist of inter alia longer maturities for its loans, 
innovative structuring, and the catalytic effect that an EIB loan 
may have by drawing in other sources of finance. 


EIB Group 





Partnership for cohesion 


The European Investment Bank and the European Commission 
have jointly funded a number of investment programmes and 
projects in the Assisted Areas. In addition, at the request of the 
Commission, the Bank gives expert opinions on projects submit- 
ted for EU grant aid. Finally, progress was made in 2004 in the 
joint implementation of Community Support Frameworks (CSF) 
for the new Member States, including EIB financial assistance to 
CSF and operational programmes through cofinancing by means 
of Structural Programme lending. In several of the new Member 
States, funding has gone directly to support the state contribu- 
tion to the CSF. 


The EIB has also actively participated in a working group with DG 
REGIO to coordinate policy development and operational activi- 
ties for social and economic cohesion. This cooperation has taken 
place against the background of the preparation of the European 
Commission's publication “A new partnership for cohesion - con- 
vergence, competitiveness, cooperation” in 2004. 


The report confirms that the contribution of EU financial instru- 
ments has been significant at many levels, in terms of the rapid 
reduction of regional income disparities, the creation of many 
new opportunities, often in innovative activities, and the estab- 
lishment of networks linking regions, businesses and peoples 
across Europe. The Bank is continuing its close cooperation with 
DG-REGIO in the discussions to prepare and launch the new cohe- 
sion policy for the period 2007-2013, in which the Bank expects 
to play a proactive role. 
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“Investing in the new Member States” 


The tenth annual EIB Forum was held in Warsaw on 14 and 15 
October 2004, and attracted some 550 participants, mostly from 
the European Union’s new Member States. 


In his opening address, EIB President Philippe Maystadt underlined 
the profound and far-reaching political, social and economic 
changes in the new Member States during the last fifteen years. 
He also stressed the extreme importance of using the limited fi- 
——— : ons nancial resources available efficiently in order to help bring about 
sustained economic growth and improve living standards. The EIB 
has been the single most important source of external funding for 
the new Member States — the Bank's lending since 1990 amounts 
to EUR 27 billion. 





Speakers at the Forum included Marek Belka (Poland's Prime Min- 
ister), Ms Krystina Gurbiel (Poland’s Deputy Minister of Economy), 
Ms Danuta Hiibner (European Commissioner for Regional Policy), 
ivan Miklos (Slovakia’s Deputy Prime Minister and Minister of 
Finance) and Imre Rethy (Hungary's Secretary of State for Economy). 
Among the EIB speakers were Wolfgang Roth (Vice-President) and 
Terry Brown (Director General for Lending Operations in Europe). 


For further details of the proceedings, see EIB Information No. 118 or 
visit the Bank's website www.eib.org/forum. The 11" Forum will be 
held in Helsinki, Finland, in October 2005. 
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The Innovation 2010 Initiative 


The European Investment Bank, together with its subsidiary the EIF, is a major player in implementing the Lisbon agenda on the ground. 


In so doing, the EIB Group cooperates, inter alia, with the European Commission, acting as a complement to the grant instruments 


operating via the European Union budget. 


_ Since the Innovation 2010 Initiative (i2i) was set up by the EIB Group 
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in 2000 to support the Lisbon strategy, the EIB has advanced loans 
for investment under i2i worth EUR 23.3 billion and provided 
EUR 2.3 billion in venture capital through the EIF, EIB lending for 
i2i investment projects in 2004 exceeded EUR 7 billion. 


i2i operations focus on four key fields: Research, Development and 
Innovation (RDI); development of SMEs and entrepreneurship; 
human capital formation; and Information and Communications 
Technology networks, including e-services and audiovisual in- 
novation. 


From 2000 to 2010 


The EIB has lived up to its commitments under i2i. Close to 80% 
of total lending under i2i takes place in the private sector, with 
the remainder in the public sector, mainly in the field of university 
research and education. About two thirds of loans went to the 
less-developed regions in the EU-25. This ties in well with the 
prominent role which the Lisbon agenda will play in the Union's 
future cohesion policy. Based on the first five years of experience, 
the EIB’s overall objective of mobilising up to 50 billion of lending 
to foster innovation under its i2i programme over the current 
decade is on track. 


New financial products 


In cooperation with the European Commission, the Bank pressed 
ahead in 2004 with its efforts to define new financial instruments 
designed to increase the leverage between loans and grants (typ- 
ically from the European Union, but also of national origin) and 
to mobilise resources for RDI-related investment. It also set up a 
special window for “mid-caps’ - corporates of intermediate size, 
which are frequently major innovators. This window is aimed at 
financing investments with a total cost of up to EUR 50 million, 
particularly in i2i sectors. The Bank is increasingly involved in 
financing public-private partnerships. The EIB, together with the 
EIF and the Commission (DG RESEARCH and DG REGIO), is de- 


EIB Group 


veloping a toolbox of financial engineering instruments. These 
could be introduced into the planned support programmes for 
the new budgetary programming period 2007-2013, the basic 
outline of which is now under preparation. 


Research, development and innovation 


Further progress has been made in financing a number of “quick 
start” priority projects, such as the Laser Sincrotrone R&D project 
in Trieste, for which the Bank lent EUR 60 million. This loan is 
helping to construct a free electron laser enabling molecular and 
atomic microscopy. The EIB is also working on diversifying the range 
of financial products available for RDI investment, including dedi- 
cated global loans for R&D-intensive SMEs and operations backed 
by security in the form of intellectual property rights. 


In 2004, the EIB invested EUR 4.1 billion in 27 RDI projects. Most 
of these were in the fields of nanoelectronics, optics, biotechnol- 
ogy and telecommunications. Among the projects financed, the 
EIB fent EUR 162 million to Novo Nordisk in Denmark, the world 
leader in research into diabetic therapies, and EUR 50 million for 
the Austrian Villach Automotive Chips project involving the con- 
struction of electronic car components. These loans brought the 
EIB’s RDI financing since 2000 to a total of EUR 10.1 billion. 
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Development of SMEs and entrepreneurship 


The EIB’s support for SMEs through its global loans was further 
developed in 2004 with the opening of specific lines of credit 
for i2i-related investments in Austria and Italy. In Italy it backed 
the creation of a Science and Technology Centre for innovative 
SMEs with a loan of EUR 100 million. The ElB Group's specialised 
subsidiary, the EIF, committed EUR 358 million in 15 venture 
capital funds providing innovative SMEs with equity resources. 
These new operations brought the EIF’s total portfolio to around 
EUR 2.8 billion, invested in 199 funds. 


Human capital formation 


In 2004, the EIB lent EUR 1.7 billion for 18 education projects. 
Many of these concern the provision of higher education or uni- 
versity facilities, such as in Lower Saxony, North Rhine-Westphalia, 
Bremen and Schleswig-Holstein in Germany. Between 2000 and 
the end of 2004, loans for investment in human capital reached 
EUR 7.2 billion under i2i. 


EIB Group 


Information and Communications Technology (ICT) networks 


As essential vehicles for the diffusion of innovation and data ex- 
change between companies, ICT networks attracted EUR 1.3 billion 
in 13 transactions in 2004. Such loans included EUR 400 million 
for the TIM mobile network in Italy, introducing third generation 
UMTS mobile telecommunications services. E-services also play 
an important role: the Bank lent EUR 50 million to Otto Versand 
in Germany to expand its e-business. 


Audiovisual i2i is intended to support European audiovisual 
production and distribution, help the industry to embrace new 
technologies and encourage greater involvement by the European 
banking and financial community in financing the industry's play- 
ers. The initiative is implemented in tandem with the Commission's 
“MEDIA Plus” programme. Among the projects in 2004, the EIB 
signed two framework agreements for EUR 20 million each, con- 
tinuing its cooperation with two financial institutions in France 
specialising in audiovisual sector finance, Up to the end of 2004, 
the ElB‘s partnership with these institutions generated a portfolio 
of 50 films or television programmes with a total production cost 
of some EUR 0.5 billion. EIB loans to the audiovisual sector since 
the year 2000 have amounted to a total of EUR 518 million. 




















Protecting the environment 
and improving the quality of life 


Protecting and improving the environment ranks among the EIB‘s top priorities. Clear testimony to the importance that the Bank 


attaches to environmental protection and improvement is the fact that in 2004 more than one third of the Bank's lending in the 


enlarged Union was focused on environmental projects. 


Worldwide, individual loans amounted to EUR 10.9 billion, of 
which EUR 10.4 billion in the EU-25. The EIB has set itself the goal 
of devoting between 30% and 35% of all its individual loans in 
the enlarged Union to projects safeguarding and enhancing the 
environment. With such lending reaching 36% in 2004, this target 
was in fact exceeded. The EUR 10.4 billion does not include small- 
scale environmental schemes carried out by local authorities and 
financed through global loans. It is estimated that such lending 
amounted to another EUR 2.3 billion. 


In the Accession Countries of Bulgaria and Romania, the percent- 
age of environmental loans was even higher. Inthe Mediterranean 
Partner Countries, individual loans for environmental schemes 
reached EUR 254 million. A further EUR 100 million went to South 
Africa, while EUR 175 million went to the Balkans, all contributing 
to sustainable development in the partner countries. 


Environmental lending highlights 


EUR 6.1 billion, about two thirds of the Bank’s environmental lend- 
ing, was directed towards improving the urban environmentinthe 
European Union. Of that amount, EUR 2.3 billion went to urban 
public transport projects such as metro, light rail and tramway 
systems, and EUR 3.2 billion to urban renewal schemes. These were 
mainly implemented by regional authorities and large municipal- 
ities. A considerable number of social housing and school renova- 
tion projects were also supported in the European Union. 


In 2004, the Bank provided EUR 2.2 billion in financing (89% of 
which in the EU-25) for projects designed to improve air and wa- 
ter quality (water supply and sanitation schemes), with a direct 
impact on human health. EUR 0.6 billion in EIB loans went to 
projects involving solid and hazardous waste management, the 
cleaning-up of polluted sites (Tunisia) and flood protection (Lower 
Saxony, Germany), contributing to improved natural resource 
management and nature protection. 








Environment and quality of life 
Individual loans in 2004 
(million) 


Natural environment 424 
Environment and health 2005 
Urban environment 6 142 


Regional and world environment 1699 
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_Totalindividualloans _ 10 378* 


*As certain projects meet several sub-objectives, the various headings 
cannot be added together. 


Environment and quality of life 
Individual loans 2000-2004: EUR 47 billion 
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Loans granted by the ElBin the fields of energy saving and energy 
substitution amounted to EUR 1 billion in 2004, while the Bank 
supported sustainable transport (railway) projects to the tune of 
some EUR 0.6 billion. 


Climate change 


In early 2004, the EIB launched three new climate change initia- 
tives: 


e The EUR 500m Climate Change Financing Facility (CCFF) - of 
which EUR 100mis allocated to the Clean Development Mecha- 
nism (CDM) and Joint Implementation (JI) projects - in support 
of climate mitigation measures by European businesses partici- 
pating in the EU’s Emissions Trading Scheme (ETS), starting on 
1 January 2005; 


e The EUR 10m Climate Change Technical Assistance Facility 
(CCTAF), designed to provide conditional grant finance for 
preparing JI and CDM projects; 


e The “Pan-European Carbon Fund” (PECF), a compliance fund 
whose operational details are the subject of ongoing discus- 
sions between the EIB and the World Bank. 


2004 was a year of preparation, during which the Bank elaborated 
the Operational Guidelines of the CCFF and CCTAF. As for the Joint 
Implementation and the Clean Development Mechanism, a small 
number of projects that should generate carbon credits have 
been identified so far, but will not be finalised until 2005 or later. 
In 2004, the World Bank and the EIB also worked together closely 
on preparing the Pan-European Carbon Fund. The two banks 
signed a Memorandum of Understanding in December 2004. 
The PECF will be set up specifically to help EU Member States 
and European corporations, as the target investors, to fulfil their 
greenhouse gas emissions obligations under EU legislation and 
in accordance with the Union's climate change policy in support 
of the Kyoto Protocol. 
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Renewable energy 


In 2003, the Bank had already met its target of doubling the fi- 
nancing of renewable energy projects as a proportion of its total 
energy sector financing (from 7% in 2002 to 15% in 2003). In order 
to step up support for the EU's policy objectives of increased use 
of renewable energy and reduced greenhouse gas emissions, the 
Bank undertook in 2004 to increase its lending for renewable en- 
ergy projects to 50% of all loans for new electricity generation by 
2010. Based on current trends, by then the Bank should be lending 
EUR 700 million a year for renewable energy generation. Outside 
the European Union, the Bank is likewise aiming to increase its 
lending for renewable energy. 


Loans for renewable energy projects totalled EUR 287 million in 
2004. Inaddition, EUR 1 billion worth of renewable energy projects 
have already been approved but not yet signed. 


In the future, the Bank aims to increase its funding of those 
renewable energy projects that involve new and innovative tech- 
nologies, as long as such projects have the potential to become 
economically viable within a reasonable time frame. The kinds 
of projects that it will consider are solar power (including hybrid 
schemes), hydrogen applications and fuel cells, bio-fuels and 
marine applications (wave and tidal power). 
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The EIB plays an active role in the EU Water 

Initiative. Launched at the Johannesburg 

Summit in 2002 and initially focused on Africa, 

the Initiative’s broad goal is to improve co- 

operation, coordination, policy coherence and 

demand responsiveness in the water sector in 
i the ACP countries. To add a financial dimen- 
i sion, the European Commission has proposed 
an EU Water Facility as a dedicated instrument 
under the Cotonou Agreement, providing funds 
for technical assistance and allowing for ad- 
ditional investment. A first tranche of EUR 250 
million was allocated in November 2004, with 
the possibility of the Facility being increased 
to EUR 500 million. The Bank has already 
identified a number of projects and plans to 
further increase the level of its activity in the 
water supply, wastewater and sanitation sector. It is thus playing its part 
in helping to achieve the Millennium Development Goals for water and 
sanitation in the ACP countries. 
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TENs — Networking Europe 


The development of trans-European transport, energy and information networks (TENs) is vital for the European Union's economic and 


social integration. The EIB plays a key role in the funding of TENs and access networks. 


Large-scale involvement 


Since the Essen European Council in December 1994, when the 
concept of Trans-European Networks (TENs) was formulated and 
a list of priority TENs was drawn up, the Bank has become the 
leading source of bank finance for these major networks. The 
EIB is supporting twelve of Essen’s fourteen priority transport 
projects and eight of the twelve priority energy schemes. In the 
period 1993-2004, lending amounted to EUR 63 billion for trans- 
port TENs, EUR 8.2 billion for energy TENs and EUR 18.7 billion for 
telecommunications TENs. ee 


The EIB's involvement in transport networks in the European 
Union covers all sectors. Just a few examples: roads (road and 
motorway construction and upgrading in Greece, Portugal and 
Spain); rail (construction of high-speed lines in France, Belgium, 
the Netherlands, the UK, Spain and Italy); ports (expansion or 
modernisation of port infrastructure in Spain, Greece, the Neth- 
erlands and Sweden); and airports (upgrading of airport facilities 
in Italy, Greece, Germany and Ireland). 


This drive inside the European Union is matched by the EIB’s 
activity outside the EU. In line with the strategy set out by the 
pre-accession agreements and the Pan-European Conferences of 
Transport Ministers in Crete (1994) and Helsinki (1997), the Bank 
has devoted over 40% of its lending in the new Member States 
and Accession Countries in Central and Eastern Europe to solving 
communications problems. More broadly, in the context of the 
new “European Neighbourhood Policy” and the “Facility for Euro- 
Mediterranean Investment and Partnership” (FEMIP), the Bank is 
also financing transport and energy projects contributing to the 
improvement of communications links between the enlarged 
Union and its neighbours. 
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Adding value in TENs funding 


The EIB has developed a specific approach to financing trans-Euro- 
pean networks, which require large sums of money as well as a 
comprehensive technical and environmental input. In addition 
to bringing its substantial financial capacity to bear, focused on 
the very long term (25 years or more), the Bankis able to enhance 
a project's financial environment by offering pre-financing and 
repayment terms tailored to the project cycle, taking account of 
prior studies, conducting financial engineering to enable risks to be 
shared with other investors and mobilising other sources of bank 
finance (or EU grants) to create effective financing packages. 


The catalytic effect of the EIB’s input is particularly evident in the 
growing number of public-private partnerships (PPPs) supported 
by the EIB. In 2004, the Bank signed loans totalling EUR 1.6 billion 
for PPP projects. 


European Action for Growth 

The EIB was actively involved in the preparation of the European 
Action for Growth. Adopted by the Brussels European Council in 
December 2003, this initiative aims to strengthen Europe's long- 
term growth potential through increased investment in TENs as 
well as in innovation and R&D. 


In the TENs sector, the European Action for Growth has identified 
30 new priority projects totalling an estimated EUR 400 billion. 
These projects have been selected on the basis of their importance 
for the integration of the internal market in the enlarged Union, 
along with their degree of maturity, economic and financial viabi- 
lity, impact on growth and leverage effect on private capital. 


To support the European Action for Growth, the Bank has estab- 
lished a new TENs Investment Facility (TIF) designed to invest 
EUR 50 billion in this sector by the end of the decade, half of 
which by end-2006, for the most advanced of these projects. 
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EIB operations in support of Trans-European Networks and corridors in the EU 
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Trans-European Networks 
2000-2004: EUR 38 billion 
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The Bank's operations will involve both conventional long-term 
lending with very long maturities and appropriate grace periods 
and the introduction of pioneering financial instruments aimed 
at addressing the risk issue and hence serving as a catalyst for 
private sector investment in TENs financing. These instruments 
include in particular: 


e A Structured Finance Facility (SFF), with a reserve of EUR 500 
million (of which EUR 100 million for projects in the Mediter- 
ranean region), making it possible to finance private, public 
or semi-public special purpose vehicles (particularly in cross- 
border PPP projects) on a risk-sharing basis; 


e With the support of the Community budget, the EIB has created 
a TENs Risk Capital Facility, endowed with EUR 90 million, to as- 
sist projects directly (in the case of very large-scale projects) or 
via specialised venture capital companies which the Bank helps 
to set up and which can inject equity into transport infrastruc- 
ture projects and offer additional gearing to that provided by 
banks; 


e Guarantee schemes especially tailored to large-scale TENs proj- 
ects. To this end, in addition to EIB guarantees, the European 
Action for Growth provides for the creation of a specific TENs 
guarantee fund, financed from Community resources, to hedge 
againsta project's ramp-up risk: completion and commissioning. 
The European Commission and the EIB are currently finalising 
the parameters of such an instrument, which is expected to be 
launched towards the end of 2005; 
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e Support for infrastructure securitisation, consisting of an 
operator selling the revenues generated by an investment in 
advance in return for the pledging of the project's assets and 
remuneration of the risk borne by the investor providing the 
funds. The EIB is closely monitoring these mechanisms and 
occasionally participates as an investor or guarantor. The next 
step would be to assist in the creation of securitisation funds 
making it possible to cater for several TENs projects at the same 
time and share the risks. The Bank is currently in exploratory 
talks with a number of potential partners (monoline insurers, 
pension funds, banks, etc.) to gauge market interest in this 
type of vehicle. 


Almost EUR 8 billion for TENs in 2004 


In 2004, signed loans in support of TENs projects within the en- 
larged Union totalled EUR 7.97 billion. 


In the transport sector (EUR 6.6 billion), the principal financing 
operations concerned: 


e Construction of high-speed rail lines such as those connecting 
Milan to Naples (Italy), Brussels to Antwerp and Liége (Belgium) 
and the new line linking Madrid to Barcelona and the French 
border (Spain); 


e Improvements to the road and motorway networks involving, 
in particular, construction of motorway sections in Ireland, on 
the Egnatia trunk road (Greece), on the D8 motorway between 
Prague and Dresden in Pan-European Corridor IV linking Berlin 
to Istanbul (Czech Republic), and in Corridor X between the 
Austrian and Croatian borders (Slovenia); and the upgrading 
and modernisation of several motorways in France, Belgium 
and Slovakia; 


e Upgrading of airport infrastructure in Madrid (Spain), Roissy 
(France), Munich (Germany), Stockholm (Sweden), Porto (Por- 
tugal) and Bologna (Italy); 


e Expansion or modernisation of port infrastructure: construc- 
tion of a new container terminal in Rotterdam (Netherlands), 
the commercial port of Le Havre (France), Aveiro (Portugal), 
Barcelona (Spain) and Trelleborg (Sweden). 
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Inthe Accession Countries, Bulgaria benefited froma EUR 20 million 
loan for the construction of a combined (road and rail) bridge in 
Pan-European Corridor IV between Vidin (Bulgaria) and Calafat 
(Romania). 


The EIB and PPPs 


PPPs represent a relatively new approach to building 
infrastructure and delivering public services. Their main 
attraction lies in the increased efficiency and effectiveness 
achieved by sharing a project's risks, which are shouldered 
by those best able to manage them: the construction and 
operational risks are borne by private enterprise, while 
public authorities take on the responsibility for estab- 
lishing and maintaining a balanced legal and economic 
framework throughout the life of the project. In addition, 
PPPs enable public authorities to create public service 
infrastructure while staggering the burden of their invest- 
ment over time and, in certain cases, allowing off-balance 
sheet commitments. 


Loans for energy TENs (EUR 1.3 billion) targeted projects involv- 
ing the production and importing into the UK of Norwegian 
gas, construction and operation of a liquefied natural gas (LNG) 
import terminal in Sagunto (Spain), upgrading and extension of 
the gas transmission network throughout Spain, and intercon- 
nection of Danish and Dutch natural gas transmission networks 
in the North Sea. 


The vast majority of the EIB’s PPP lending is concentrated in 
the transport sector (85% of total approvals) and in health 
and education (13%). 


The EIB has invested some EUR 17.4 billion in a range of 
transport PPPs such as (to mention only a few important 
road and rail projects): toll motorways in Portugal; numer- 
ous motorways in Spain; the Rion-Antirion bridge in Greece; 
the Millau viaductin France; the Dutch section of the PBKAL 
high-speed train; the @resund link between Denmark and 
Sweden; the renovation of the London Underground; and 
the A2 motorway in Poland. 


In this area, the Bank works in close cooperation with the 
main players in this type of project: the European institu- 
tions, public authorities and the private sector. In addition, 
the Bank has set up a dedicated inter-directorate unit, 
enabling it to play to the full its role of giving advice and 
transferring know-how in the structuring of PPPs. 
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EIB Group support for SMEs 


The European Investment Bank provides medium and long-term finance to small and medium-sized enterprises (SMEs) through global 


loans. These are credit lines to intermediary banks or financial institutions, which on-lend the funds to support small-scale investment 


projects, often carried out by SMEs with fewer than 250 employees. In 2004, global loans in the EU-25 amounted to EUR 10.7 billion, of 


which nearly half was destined to benefit SMEs. 


The European Investment Fund assists SMEs by providing equity through venture capital financing and, indirectly, by furnishing 


guarantees for the SME portfolios of financial institutions or public guarantee bodies. 


Over the past five years, the EIB Group’s support for SMEs in the 
EU-25 has consisted of: 


e Close to half (EUR 26.7 billion) of the EUR 57.6 billion in global 
loans signed with some 200 partner banks; 


e EUR 2.3 billion in equity participations in 109 operations; 


e EUR6.5 billion in SME portfolio guarantees provided to nearly 
100 banks and specialised institutions. 


Emphasis on value added 


The three pillars of EIB value added applying to individual loans 
are equally crucial for global loans. 


The first pillar, consistency of global loan activity with the prior- 
ity objectives of the European Union, plays a decisive role in 
the allocation of EIB funds to financial intermediaries and final 
beneficiaries. Thus, global loans have essentially promoted SMEs, 
regional development (over 60% in 2004), environmental protec- 
tion, and innovation and research. 


In the case of global loans, the soundness of the project, which 
is the second pillar of EIB value added, relates primarily to the 
capacity of the intermediary to manage the loan according to 
an agreed set of criteria, in line with the Bank's objectives. Care- 
ful attention is paid to the assessment and selection of banking 
partners, helping to ensure that the Bank's funds are used in the 
best possible way. | 


26 | EIB Group 


The third pillar consists of the financial value added for the final 
beneficiaries of global loans: in other words, the interest rates 
and maturities available to SMEs and other project promoters. 
In 2004, the Bank continued to diversify intermediary banks in 
order to stimulate competition, which is favourable to the final 
beneficiaries. In addition, the EIB paid particular attention to 
the mechanisms in place in its partner banks to inform the final 
beneficiaries of the EIB’s involvement and ensure that they derive 
significant financial benefit from the EIB's advantageous terms. 


SME Finance Facility in the new Member States 


In the framework of the EIB/European Commission partnership 
(the SME Finance Facility), EUR 44 million in loans and close to 
EUR 4 million in grants was allocated to financing some 900 
small and medium-scale projects under global loans in the new 
Member States in 2004. Following the success of this Facility, the 
EIB again joined forces with the Commission to set up the Mu- 
nicipal Infrastructure Facility (MIF) to speed up the development 
of small-scale local infrastructure projects in regions of the new 
Member States bordering the EU-15. In 2004, the first 20 of such 
schemes were financed. 
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Anew product: mid-cap loans 


As acomplementto global loans, in 2004 the EIBlaunched 
anew product: mid-cap loans, essentially targeting enter- 
prises of anintermediate size - bigger than SMEs but witha 
staff of fewer than 3 000. Mid-cap loans are grouped loans 
provided through financial intermediaries. Projects financed 
under mid-cap loans are vetted by the intermediary, which 
reports ex ante to the EIB on the investment's economic, 
financial, technical and environmental viability. 


One of the objectives of mid-cap loans is to fill the gap 
between global loans and individual direct loans for large 
projects. This has become increasingly necessary now 
that the EIB has aligned its SME definition with that of the 
European Commission, lowering the Bank's former SME 
workforce threshold from 500 to 250. Mid-cap loans en- 
able the Bank to continue offering indirect loans to firms 
excluded from the SME category by virtue of introduction 
of the new definition, providing that their projects meet 
the Bank’s eligibility criteria. 


The first two mid-cap loans were signed at the end of 2004: 
EUR 100 million was lent to CCF (formerly Crédit Commer- 
cial de France) to finance investment in France promoting 
regional development, i2i, environmental protection and 
human capital; and Norddeutsche Landesbank Polska re- 
ceived a loan of EUR 50 million for regional development, 
i2i and energy projects in Poland. The Bank expects that 


2005 will see more such operations. 
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The EIF 


The European Investment Fund, in which the EIB is the lead 
shareholder (almost 60%) alongside the European Commission 
(30%) and a cluster of banks and financial institutions, specialises 
in venture capital, SME guarantees and advisory services, The EIF 
operates through some 350 financial intermediaries, using its own 
resources as well as those entrusted to it by the EIB, the European 
Commission and recently the German Ministry of Economics 
and Labour. The Fund is driven by two objectives: while first and 
foremost serving European policy goals, it also aims to generate 
financial returns for its shareholders. At end-2004, the EIF’s com- 
bined portfolio amounted to some EUR 10.5 billion. 


With European Investment Bank resources, the Fund has mobilised 
around EUR 4 billion for venture capital investments in high- 
growth innovative SMEs since 2000, thus underpinning the Lisbon 
agenda. The EIF also fosters innovation through the Technology 
Transfer Accelerator project, which it set up in cooperation with 
the European Commission and the EIB to bridge the seed-financing 
gap. To this end, the Fund has launched a new type of investment 
vehicle focused on funding the commercialisation of research 
and development. 


EIF venture capital operations 


Venture capital operations amounted to EUR 358 million in 2004, 
spread over some 15 transactions in Italy, Spain, France, the UK 
and Germany, as well as a number of operations in the new 
Member States. 


Due to the current venture capital market conditions, the partici- 
pation of private investors remains fragmented. The EIF’s stable 
presence in the market underlines the value of public funding 
in times of market difficulties. It helps to attract private sector 
financing, especially since the Fund's operations pay particular 
attention to SME values and good governance. 


In 2004, the EIF broadenedits investment policy to include mid and 


later-stage funds, but its portfolio continues to be concentrated 
on early-stage technology (primarily ICT and life sciences). 
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SME guarantees 


The second leg of the EIF's activity is the provision of guarantees 
for SME portfolios held by financial institutions or public guarantee 
bodies. The Fund offers two main product lines for its guarantee 
activity: credit enhancement (securitisation) and credit insur- 
ance/re-insurance (including for microcredit loans). 


In 2004, the EIF concluded 40 guarantee operations for a total of 
EUR 1.45 billion. This included EUR 750 million under the Multi- 
annual Programme for Enterprise and Entrepreneurship (MAP), 
a mandate managed by the EIF on behalf of the European Com- 
mission. A special feature of the MAP is that it aims to provide 
an incentive to guarantee schemes (or banks in countries where 
there are no guarantee schemes) to lend more to SMEs, or to lend 
on better terms or with fewer security requirements, in return for 
which the EIF picks up part of the expected losses up to an agreed 
ceiling. The number of such operations in the new Member States 
and Accession Countries was particularly large in 2004. 
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Credit enhancement operations accounted for EUR 697 million in 
2004. These serve to enhance debt finance to SMEs by facilitating 
the risk transfer from the originating banks to the capital market 
via securitisation. 


EIF Advisory Services 


The new advisory activity was launched in late-2002 and consists of 
offering technical assistance and advisory services to institutions, 
drawing on the EIF’s expertise in venture capital and SME portfolio 
guarantees, The objective is to help create favourable investment 
mechanisms and improved access to finance for SMEs. 
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Cooperation 
with the banking sector 


The EIB Group works in very close cooperation with the banking 
sector, both with respect to its borrowing on the capital markets 


and its lending and guarantee activities. 


In working together with the banking sector, the Group deploys a 
varied and effective range of financial products. 


EIB global loans, an important means of fostering smaller-scale in- 
vestment, are currently deployed through some 200 banks and other 
financial institutions both within and outside the EU. Apart from 
their impact on developing the loca! financial sector, they enable 
SMEs and local authorities to maintain close links with banks. The 
palette of global loans is being broadened to encompass regional 
banks (in response to the objective of supporting investmentin less- 
favoured areas) and more specialised intermediaries, for instance 
in the environmental, audiovisual and high-tech sectors. 


The EIB also cofinances medium and larger-scale projects. Comple- 
menting the banking sector, EIB funding, predominantly long-term 
and sometimes taking the form of structured or intermediated 
financing, serves to diversify the sources and types of funding 
available to businesses, so optimising their development plans. 
As part of its endeavours to widen the gamut of its products to 
accommodate economic needs, the EIB, in cooperation with its 
partners in the European banking sector, has also introduced mid- 
cap grouped loans tailored to intermediate-sized firms, which are 
provided through financial intermediaries. 


Lastly, operating both within and outside the Union, the EIB is well 
equipped to workin tandem with the banking sector in supporting 
the group strategies of major players by furthering their projects 
in the EU as well as their foreign direct investment in non-member 
countries. 
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Human capital 


Providing finance for investment in health and education has been a feature of the EIB’s activity since 1997, when the Amsterdam Council 
asked the Bank to widen the scope of its lending to include human capital. Originally limited to the European Union, eligibility was 
gradually extended to the then Candidate Countries, the Western Balkans, the Mediterranean region, the ACP States and South Africa. 


Attracting loans worth more than EUR 4.4 billion in the EU-25 
in 2004, human capital has become one of the Bank’s top 
priorities. Small and medium-scale investment in human ca- 
pital, financed via global loans, accounted for an estimated 
additional EUR 1.1 billion. 


The EIB usually lends for the tangible infrastructure supporting 
human capital ~ schools, universities (teaching and research), 
laboratories, clinics, hospitals and primary and social care 
networks. However, lending for intangible investment, such as 
student loan schemes and R&D in universities and hospitals, is 
on the increase. 


Highlights among the 36 projects financed in 2004 were the 
construction of: 


e a regional clinic for mothers and children in Linz, Austria 
(EUR 20 million) 


e schools and day nurseries in Vantaa, Finland (EUR 12 million) 


e social care centres for the elderly and disabled in the province 
of Vizcaya, Spain (EUR 36 million) 





The Bank cooperates closely with the European Commission in 
the health and education sectors. It is also in close contact 
with the OECD on education issues. Together with the World 
Bank it has released a sector study on higher education in Poland 
(see box). In the health sector, the EIB is a founder member of 
both the European Observatory on Health Systems and Poli- 
cies (along with the World Health Organisation, the World Bank, 
several governments, NGOs and others) and the EU Health 
Property Network. 
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EIB and World Bank on Polish higher education 


In 2004, the EIB and the World Bank published the report “Tertiary Education in Poland’ 
The major purpose of this joint study was to discuss important outstanding issues 
in the provision of tertiary education in Poland and to recommend improvements 
to the quality and accessibility of educational services. 


Although much has been accomplished since the early 1990s to gear the Polish tertiary 
education system to the human capital needs of a competitive open economy, much 
remains to be done to make Poland's higher education system more responsive to 
the requirements of a globally competitive knowledge economy and to the chang- 
ing labour market needs for advanced human capital. 


The report recommends that Polish students should be better educated in scientific 
disciplines and technical and entrepreneurial know-how. In addition, the education 
and training system needs to produce school leavers and graduates who have acquired 
competencies and life skills such as problem-solving, teamwork, communication and 


technological literacy as well as the business skills and risk-taking attitudes required . 


for entrepreneurship. 


As is usual for EIB operations, the preparation of the report was linked to the imple- 
mentation of an investment scheme. In 2003, the EIB granted Poland a EUR 500 
million framework loan, with a significant part of this investment facility designed 
to support the Polish education and research & development sectors. The document 
identifies areas and activities suitable for cofinancing 
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FEMIP: reinforcing cooperation 
in the Mediterranean region 


The Facility for Euro-Mediterranean Investment and Partnership (FEMIP) is helping the European Union’s ten Mediterranean Partner 


Countries (MPCs) to meet the challenges of economic and social modernisation and enhanced regional integration in preparation for 


the establishment of a Euro-Mediterranean free trade area by 2010. 


In 2004, FEMIP lending rose to EUR 2.2 billion. This was also the first year in which grant finance under FEMIP’s Technical Assistance 


Support Fund was provided to MPCs. 


Mediterranean Countries 
Loans provided in 2004 


(million) 


of which 


SeI Bes risk capita! 
Total 


Egypt 688 
Turkey 655 
Morocco 241 
Syria 200 
Tunisia 184 
Lebanon ; 105 
Jordan 100 
Algeria 
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Strong political and financial support 


The undertaking to establish a free trade area between the 
European Union and the MPCs calls not only for strong financial 
support, but also for firm political commitment. For this reason 
and in recognition of its success in its first year of operation, in 
November 2003 the ECOFIN Council asked the Bank to reinforce 
FEMIP further. The Bank responded quickly to the challenge 
and the Council's request was fully implemented in the course 
of 2004. 


EIB Group 


A Special FEMIP Envelope (SFE) of EUR 100 million from the 
Bank’s reserves was added to the existing financing facilities in 
the Mediterranean region, allowing for extended risk-sharing 
operations of up to EUR 500 million. In particular, the SFE will 
enable the Bank to finance selected private sector operations in 
the MPCs which have a higher risk profile than the one accepted 
under “standard” EIB operations. 


A FEMIP Trust Fund of currently EUR 30 million was also estab- 
lished at the end of 2004 to finance upstream technical assistance 
and risk capital operations in the region. The Trust Fund partly 
complements resources available under FEMIP’s Technical As- 
sistance Support Fund, which was created in 2003 and became 
fully operational in 2004. The aim of this fund is to help promoters 
in the Mediterranean region improve project preparation and 
implementation. An overall amount of EUR 105 million will be 
provided from the EU MEDA budget to the FEMIP Technical As- 
sistance Support Fund in the period 2003-2006. 


Another aspect of the reinforced FEMIP is the improvement of 
dialogue on structural reform processes across the region, aimed 
at enhancing the operating environment for the private sector 
as well as project and donor coordination. To meet this goal, a 
Committee of Finance Ministers, meeting once a year, was set up 
in 2004. This is complemented by a high-level preparatory body 
of experts meeting twice a year. 
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The first Ministerial meeting, bringing together Economics and 
Finance Ministers of the European Union and the MPCs, took 
place in Alexandria, Egypt, in June 2004. To prepare for the next 
Ministerial meeting, scheduled for June 2005 in Morocco, two 
high-level experts meetings were held, in Amsterdam in October 
2004 and in Luxembourg in early 2005. It is foreseen that in due 
course these Ministerial meetings will most likely evolve into a 
“Mediterranean ECOFIN Council”. 


The fourth and final leg of the “reinforced” FEMIP was the estab- 
lishment of a permanent physical presence in the Mediterranean 
region, underpinning the Bank's operational activities in the MPCs. 
A first“regional’ office was opened in Cairo in 2003, mainly serving 
the countries of the Middle East. The first “local” office was inaug- 
urated in Tunis towards the end of 2004, while a second “local” 
office is scheduled to open in Rabat by mid-2005. 


meant te 


Operational success in the region 


_FEMIP was originally set up in 2002 with the aim of providing 


direct financial support to the private sector as well as creating an 
“enabling environment’ in which the private sector can prosper. 


With over a third of its lending —- EUR 760 million - going towards 
private sector development in the region and the remaining two 
thirds supporting infrastructure development, FEMIP’s objectives 
were fully met in 2004. Support for the private sector took the 
form of: 


e Foreign Direct Investment in Algeria and Egypt 


e Global Loans targeting small and medium-sized enterprises in 
Egypt, Lebanon, Tunisia and Turkey. 


Lending for infrastructure focused in particular on the energy 
sector (EUR 768 million), transport (EUR 660 million) and envir- 
onmental protection (EUR 190 million). More specifically, FEMIP 
loans went to: ) 


e Power generation and gas transmission/distribution in Egypt, 
Jordan, Morocco and Syria 


e Improvement of transport infrastructure in Egypt, Tunisia and 
Turkey 


e Water supply and water treatment in Lebanon, Morocco and 
Tunisia. 


By the end of the year, 20 contracts had also been signed with 
consultancy specialists under the FEMIP Technical Assistance Sup- 
port Fund, for a total of EUR 13.8 million. The funds were mostly 
used to commission studies on how to increase the efficiency 
of investment in environmental protection, infrastructure and 
human capital. 
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The future of FEMIP 


By asking the Bank to reinforce FEMIP in 2003 — only one year 
after its launch - the ECOFIN Council underlined the Bank’s role in 
strengthening the Euro-Mediterranean Partnership. Since FEMIP’s 
creation in 2002, the Bank's annual lending has been in the order 
of EUR 2 billion per annum and has been growing steadily. The 
range of financial instruments available to the Bank in the region 
has been extended and the dialogue between the European Union 
and the MPCs further intensified. 


The European Council will take a decision as to whether FEMIP 
should be continued in its present configuration at the end of 2006 
onthe basis of an evaluation of the reinforced FEMIP’s performance 
and following consultations with the MPCs. 
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100 million slum dwellers by 2020. 


EIB Group 


Mediterranean Countries 
2000-2004: EUR 8 billion 
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FEMIP supports social housing in Morocco 


2 000 





Sy Sree. © {tf The Bank's first social housing loan in the Mediterranean region was 
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hl w . t@ = signedin Morocco in 2004. The EUR 71 million loan will help to elimin- 
a Je ull. 1 = ate shantytowns, upgrade slum areas by providing basic amenities, 
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weal 4 'Seime §. and alleviate the social housing shortage in Morocco. 


The project comes under the “Cities without Slums” programme, 
which aims to build 100 000 low-cost dwellings a year. FEMIP has developed a coordinated approach with 
(i) Agence francaise de Développement (AFD), whichis currently preparing acomplementary scheme, (ii) the 
World Bank, which is developing a project to support institutional reform in this sector, and (iii) the European 
Commission, which has included the eradication of shantytowns among its priorities for 2005 and 2006, 


Through this project, FEMIP will contribute to the achievement of one of the United Nations Millennium 
Development Goals: to ensure environmental sustainability by significantly improving the lives of at least 
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Cooperation with other partner countries 


In the broad context of the European Union’s development aid and cooperation policies, the EIB finances projects around the world: 


in Africa, the Caribbean and the Pacific; in South Africa, the Western Balkans and Russia; and in Asia and Latin America. To prepare the 


Accession Countries for their entry into the European Union, the Bank also finances projects in Romania and Bulgaria. 


African, Caribbean, Pacific (ACP) States and OCT 


Since 2003, the Bank’s operations in the ACP countries have been 
carried out under the ACP-EU Cotonou Agreement, which provides 
for EUR 1.7 billion in loans from the Bank's own resources and up 
to EUR 2.2 billion from an Investment Facility financed from the 
European Development Fund and managed by the Bank over the 
period 2003-2007, Under the Investment Facility, the EIB deploys 
a variety of risk-sharing instruments in the framework of a strategy 
focused on supporting the private sector as well as infrastructure 
projects in the public sector that facilitate private sector invest- 
ment. The Investment Facility is a revolving fund, with return flows 
being re-invested in new projects in the ACP countries. 


ACP-OCT 
Loans provided in 2004 


(million) 


of which 
risk capital 


Total 

Africa 295 
West 147 
Southern and Indian Ocean 81 
East 57 
Central and Equatorial 10 
Caribbean 33 
Pacific 12 
Multi-regional 100 


TTF HAE OR OS NE AOMORI SEY FI Rm RI OI 9 ES SORRY EY LTE Hae ven tim SREP ATE NIE LLY OE ROS NEI 


ACP-OCT 440 378 


ee ee en ee ee re ee ce Pe eee ce Feb Aisi ge i dicbice NE tL! in? wat ans. 


247 
122 





Financing provided by the EIB in the ACP States totalled EUR 440 
million, of which EUR 337 million under the Investment Facility. 
EUR 185 million went to the private sector or commercially-run 
public sector and EUR 255 million to the financial sector (banks, 
venture capital and micro-finance funds) in support of SMEs, most 
of which are in the private sector. 
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Highlights: 


e EUR 90 million was signed for setting up EUROPEAN 
FINANCING PARTNERS S.A. (EFP), a Luxembourg-based 
company, as an investment matching facility with the 
EDFls (bilateral European development finance institu- 
tions), for financing private sector projects in the ACP 
countries. 


e AUSD 8 million participation was taken in a second Af- 
rican Lion Mining Fund together with Proparco (France), 
AuSelect Limited (Australia) and Investec Bank Limited 
(South Africa), partly to support early-stage mining 
companies. 


e EUR 54.6 million was signed with the West African De- 
velopment Bank, including a EUR 25 million guarantee 
facility, which was the first operation of this kind under 
the Investment Facility. 
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e EUR 22.5 million was lent fora new power plant for SNIM 
(Société Nationale Industrielle et Miniére) in Mauritania, 
together with the acquisition of a USD 5 million hold- 
ing in a company set up to carry out a feasibility study 
into the exploration of a further iron-ore deposit in the 
region. 


In 2004, considerable preparatory work was undertaken 
for the opening of the new EIB representative offices in 
: Dakar, Senegal, for Western Africa; in Nairobi, Kenya, for 
? — Eastand Central Africa; and in Pretoria, South Africa, for the 
Southern Africa and Indian Ocean regions. These became 
operational at the beginning of 2005. The possibility of 
opening offices in the Caribbean and Pacific regions is 
being examined. 
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South Africa 


The EIB lent EUR 100 million for the Berg Water project, a major 
scheme to improve and secure water supplies for the 3.2 million 
population of the Cape Town area. 


The Western Balkans 


In 2004, the EIB lent a record EUR 461 million in the Western Bal- 
kans. The Bank supported investment in transport infrastructure 
in Croatia and in Serbia and Montenegro in order to improve con- 
nections with the European Union. A first framework loan for local 
authorities to implement environmental schemes was advanced 
in Croatia. Small and medium-sized enterprises received backing 
in Serbia and Montenegro. At Vlore, Albania, the Bank financed 
the construction of a power plant with wider benefits for the 
Balkans power system. 


EIB Group 


In the years ahead, the EIB will continue its support for the recon- 
struction and upgrading of regional and municipal infrastructure 
(transport, energy and the environment). Assistance to the private 
sector is set to increase and more loans will be channelled into 
investment in health and education projects. 


Balkans 
Loans provided in 2004 


(million) 


Total 


Serbia and Montenegro ae 226 
Croatia 195 
Albania 


Balkans 
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Russia 


The EIB’s activities in Russia are currently governed bya first man- 
date to lend up to EUR 100 million for environmental projects in 
the Baltic Sea rim, in particular the St Petersburg and Kaliningrad 
areas, In 2003, a loan was signed for a wastewater project in 
St Petersburg. This project was cofinanced with the EBRD and 
the Nordic Investment Bank. A second loan, for the construction 
of a flood barrier in St Petersburg, was approved in 2004 and is 
expected to be signed during 2005. 


In December 2004, the ECOFIN Council authorised a new Com- 
munity guarantee to cover additional lending of up to EUR 500 
million in Russia, Belarus, Moldova and Ukraine. 
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Accession Countries 


Bulgaria and Romania attracted loans worth EUR 119 million in 
2004. The Bank supported small-scale investments, notably by 
SMEs, through global loans totalling EUR 20 million in Bulgaria 
and EUR 50 million in Romania. In Bulgaria, the Bank lenta further 
EUR 20 million for the construction of a combined road/rail bridge 
over the Danube. A loan of EUR 29 million went to investment in 
municipal water infrastructure projects in Romania. 


Asia and Latin America (ALA) 


In 2004, lending for projects in Asia and Latin America reached 
EUR 233 million, of which EUR 167 million for three projects in Latin 
America (Brazil, Mexico and Panama) and EUR 66 million for two 
projects in the Philippines. EIB lending is aimed at strengthening 
the international presence of European companies and banks 
by supporting projects of mutual benefit to the ALA countries 
and the European Union. Since it began operations in the ALA 
countries in 1993, the Bank has signed almost 80 loans for a total 
of over EUR 3.5 billion. 


Asia and Latin America 
Loans provided in 2004 


{million} 
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. Total 
Latin America 167 
Mexico 70 
Brazil 57 
Panama 41 
Asia 66 


Philippines 66 
Asia and Latin America 233 
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Visit of His Excellency Dr Bingu wa Mutharika, President of the Republic of Malawi 
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The EIB: a leading international debt issuer 


The funding strategy facilitated substantial growth in issuance relative to 2003, with an increase of 18% to EUR 50bn. The Bank also 
played a pathfinder role, notably in developing new areas of long-dated issuance, inaugurating AAA-rated issuance in new currencies 
and reviving issuance in dormant market segments. Continuing support from an enlarged base of sovereign EU shareholders, a key 
underpinning for the Bank's top rank AAA credit standing, remained the cornerstone of the positioning as the Consolidated European 
Sovereign Issuer. Also, the market reception for the Bank's funding activities in 2004 provided evidence of further strengthening of the 
Bank's positioning as a sovereign class bond issuer. | 


Overview of results 


Borrowings signed in 2004 (EUR million) The Bank raised EUR 50bn via 282 transactions in 15 currencies. 
etme tem crop crane Issuance in EUR (EUR 17.4bn or 35% of total funding) and USD (USD 
Before swaps After swaps 22bn / EUR 17.9bn equivalent or 36%) accounted for the largest 
17 373 34.8% 22 355 44,8% share (before swaps). In GBP the volume reached GBP 6.5bn / 
522 1.0% EUR 9.6bn (19% of total funding). The Bank’s three core currencies 
(EUR, GBP, USD) therefore accounted for 90% of funding. Strong 
currency diversification continued, with issuance in 12 additional 
currencies (10% of funding), involving those of new EU Member 
are States and Accession Countries (BGN, HUF, MTL, PLN, SIT), a further 
0.4% 8. European currency (SEK), and currencies of Japan (JPY), Asia/Pacific 

SEK 329 0.7% (AUD, HKD, NZD), Canada (CAD) and South Africa (ZAR). 


SIT 17 0.0% 


19.2% 5 497 11.0% 
1.8% 77 0.2% 


In EUR, overall issuance volume was stable (EUR 17.4bn), but 
a there was strong growth in targeted issuance to EUR 4.7bn 
AUD 1065 2.1% (vs. EUR 0.8bn in 2003). The sizeable growth in overall funding 
BGN 5] 0.1% volume was mainly due to growth in issuance in USD (+62% in 
USD terms to USD 22bn, +44% in EUR equivalent terms) and in 
GBP (+33% to GBP 6.5bn / EUR 9.6bn). In both USD and GBP, the 
largest source of growth was benchmark issuance, at least doubling 
JPY 1418 2.8% in each currency (to USD 14.5bn and GBP 5.9bn respectively). 
NZD 329 0.7% | In USD, growth of structured issuance was also substantial, 
USD 17 863 35.8% | 20777 41.7% doubling to USD 5.1bn. Overall structured issuance increased 
to EUR 9.9bn equivalent (2003: EUR 9.3bn equivalent) via 
147 transactions. 


“TotalEU-25 | 28408 | 57% 


CAD 193 0.4% 
HKD 67 0.1% 


ZAR 474 0.9% 220 0.4% 
“Totalnon-EU | 21460 | 43% | 20997 | 42% 


age6s | 100% | 49865 | 100% | 
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Consistent and innovative strategy 


Inits funding strategy, the EIB continued to demonstrate consist- 
ency and innovation. In benchmark programmes this involved 
sustained close attention to quality of execution and secondary 
market performance, which helped EIB bonds remain a stable 
store of value and supported continued issuance of large liquid 
benchmarks in the Bank's three core currencies. In addition, the 
Bank remained responsive to opportunities for targeted plain 
vanilla and structured issuance across a wide array of curren- 
cies. In 2004, the funding strategy facilitated substantial growth 
in issuance, 


Further development of benchmark curves 


The EIB is the only supranational to issue benchmark bonds across 
the yield curve in EUR, USD and GBP. Benchmark issuance in the 
three core currencies in 2004 reinforced liquidity and offered a 
wider range of maturities. 


In EUR, a pioneering new EUR 4bn 15-year benchmark EARN (Euro 
Area Reference Note) issue created a long-dated benchmark seg- 
ment alongside leading sovereigns, reaffirming the Bank's sover- 
eign class. Both this 15-year issue and the EUR 5bn 3-year EARN 
benchmark issue concluded in 2004 contributed significantly to 
diversification of the investor base in Europe, both geographically 
and, for the 15-year issue, among long-dated investors such as 
insurers and pension funds. At end-2004 the EARN benchmark 
yield curve comprised 13 benchmarks covering maturities 
from 2005 to 2020, with a total outstanding volume of over 
EUR 63bn. This remains the most comprehensive yield curve 
among quasi-sovereign issuers. 


In GBP, the Bank continued to be the leading gilt complement, 
with a market share of around 12% of all non-gilt fixed-rate issu- 
ance. In 2004, the EIB has continued to implement the strategy of 
strengthening its sterling curve with new maturities and supple- 
menting liquidity in existing issues. The wide range of maturities 
tapped - 16 different dates from 2005 to 2054 - illustrates the 
EIB's wide-ranging appeal in the GBP market. 


In USD, the Bank was unique among international borrowers in 
issuing in all key benchmark maturities, involving six new global 
issues for USD 14.5bn in total, via benchmark transactions in 2, 3, 
5 and 10-year maturities and a callable bond. The EIB remained 





the largest and most frequent USD issuer among supranationals 
and is the only issuer in its class to offer such a comprehensive 
yield curve, with maturities ranging from 2005 to 2014. 


Development and diversification 


Long-dated issuance played a developmental role by addressing 
segments with limited sovereign presence or a shortage of high- 
quality alternatives for investors. About 25% of total funding wasin 
maturities of ten years or longer, and was raised across 10 currencies. 
The highlights included the 15-year EUR benchmarkissue, a 10-year 
USD benchmark issue, a GBP 50-year, a CAD 40-year, a JPY 10-year 
inflation-linked issue and a Slovenian tolar 10-year issue. 


Another important area of development was in currencies of 
new EU Member States and Accession Countries, where issuance 
amounted to EUR 1.2bn equivalent. In this region the Bank not only 
strengthened liquidity and offered a wider range of maturities, but 
alsoissuedin three new currencies (Maltese lira, Slovenian tolar and 
Bulgarian lev), in each case being the first AAA-rated or sovereign 
class issuer other than local governments. The bulk of issuance 
in the region was in HUF (75% or EUR 880m equivalent) and PLN 
(17% or EUR 203m equivalent). As in previous years, the Bank was 
the largest issuer in the region other than local sovereigns. 


Among the highlights of diversification in 2004 in terms of product 
were a floating rate note for EUR 3bn, the largest issue of its type; 
revival of the TEC10 market with a EUR 1bn 15-year transaction; 
and the first JPY inflation-linked issue other than those from the 
Japanese Government. Also, in GBP, the Bank almost doubled the 
volume of inflation-linked issuance to GBP 350m, the majority to 
fund PPP projects in the UK. 


Diversification was further evidenced by activities across a wide range 
of currencies and markets. in the Swedish krona market, the Bank built 
the largest 10-year SEK eurobond (SEK 2.5bn / EUR 274m). In Asia, 
the Japanese market remained a large source of funding, both for 
issues in JPY (notably Samurais) and in foreign currencies (Uridashis) 
in AUDand NZD. Also, in selected markets the Bank's issuance revived 
certain market segments, notably in AUD (two benchmark domestic 
Kangaroo issues) and CAD (a record 40-year maturity). In addition, 
the Bank more than doubled its issuance in South African rand to 
ZAR 3.9bn (EUR 474m), reinforcing its position as the largest foreign 
issuer. A further source of diversification was an issue in synthetic 
Turkish lira, where cash flows are denominated in USD. 
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The EIB's award-winning capital markets team 


The Bankalso diversified its investor base. Apart from an expanded 
presence in Europe, the scale of USD placings with US investors 
also grew, with on average around one third of USD benchmark 
issues placed with US accounts. 


Evolution of borrowing 2001-2004 


£3 Other 
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Market recognition 


Market recognition for the Bank's borrowing strategy and activities 
in 2004 was illustrated by the broad range of awards, reflecting 
feedback from market participants. From the publication /FR the 
EIB received the top award among all borrowers across all asset 
classes globally, “Borrower of the Year 2004’, as well as separate 
awards for best borrower in Europe and among agencies/supra- 
nationals globally. In addition, the Bank's 15-year EUR benchmark 
received an /FR award for best bond issue among supranationals/ 
sovereigns/agencies. Furthermore, the Bank garnered multiple 
awards in the poll conducted among market participants by Eu- 
roweek, including the awards for“Most Impressive Borrower” and 
“Most Innovative Borrower’as well as“Deal of the Year”. Also, from 
Euromoney the Bank received the award for “Best Supranational 
Borrower in Western Europe’. 
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A partner to the European institutions 
and international financial institutions 


As the Community's long-term financing institution, the EIB operates on the basis of guidelines laid down by its shareholders in the 


forums of the Board of Governors and the European Council. A constant dialogue with the European institutions which prepare, propose 


and decide on the Union's policies is therefore crucial. 


Cooperation with the Council 


In 2004, the Bank continued to contribute to the work of the 
ECOFIN Council on a regular basis, by participating in the Council 
meetings and by making its capital investment financing expertise 
available, not only to ECOFIN’s preparatory bodies but also to sev- 
eral committees and working groups coordinating and preparing 
the work of other Council configurations. 


Inits presentations to ECOFIN, the Bank reported on its contribu- 
tion to the European Action for Growth and on developments 
in EIB lending, particularly for TENs projects and for investment 
supported by the Bank's Innovation 2010 Initiative. 


The spring 2004 European Council underlined the continuing 
importance of the Bank's role in the Lisbon process. Affirming the 
vital contribution of clean technologies to the full exploitation 
of synergies between the business and environment sectors, the 
European Council welcomed the Commission's Environmental 
Technologies Action Plan and called on the Bank to mobilise 
a range of financial instruments to promote opportunities for 
environmental improvement to help achieve the economic and 
social goals of the Lisbon strategy. 


The Council has also called on the EIB for assistance in the imple- 
mentation of external policies. This was particularly the case with 
the external lending mandates, and notably the new extended 
lending mandate in Russia, Belarus, Ukraine and Moldova. 


Cooperation with the European Commission 


Cooperation between the Commission and the EIB is an ongoing 
process. During 2004, the Joint Working Party set up to review and 
coordinate this cooperation began implementing its first conclu- 
sions, endorsed in February 2004 at the annual meeting between 
Commissioners and the EIB’s Management Committee. 


in terms of procedures and working processes, cooperation be- 
tween the EIB Group and the different Commission services starts 
with upstream policy formulation and dialogue between the two 
institutions and subsequently extends downstream via country 
or sector strategies and programmes, through to investment at 
the individual project level. 


Such cooperation was further intensified in terms of working 
procedures with the establishment of procedural rules for day-to- 
day bilateral communication at service level when dealing with 
concrete project proposals. In 2004, the Bank also agreed with 
the Commission updated procedures for consultation in respect 
of global and mid-cap loans under Article 21 of the E{B’s Statute. 
This agreement was motivated by the Bank's adoption of the 
new definition of SMEs, following Commission Recommendation 
2003/361/EC of 6 May 2003, and introduction of mid-cap loansin 
support of intermediate-sized companies. Inline with its transpar- 
ency policy, the Bank posts such agreements and Memoranda of 
Understanding with the Commission on its website. 


In combining ElB Group products with finance from the EU budget, 
the objective is to optimise the mix of grant and loan resources 
to obtain best value for taxpayers’ money. This can be achieved 
by leveraging Community grants with the financial resources of 
the EIB and ultimately of other partners, so providing extra incen- 
tives for Member States and other beneficiaries to implement EU 
policies. Mechanisms include the use of the EU budget to provide 
financial support for guarantee schemes, the provision of risk 
capital and technical assistance from the EU budget, and increas- 
ing recourse to the EIB as a technical adviser. The deployment of 
financial products combining EIB and budgetary resources is also 
being expanded in activities outside the EU, such as those under 
the Facility for Euro-Mediterranean Investment and Partnership 
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(FEMIP), in which risk capital, technical assistance, interest subsi- 
dies and budget guarantees are supporting operations managed 
by the EIB. 


Various forms of joint programming of resources in favour of par- 
ticular EU policies also serve to maximise the impact of available 
resources, through coordination, leveraging and the creation of in- 
centives. An outstanding example is the programming of regional 
assistance under the EIB’s Structural Programme Lending, whereby 
EIB operations underpin multi-annual investment programmes 
managed by public authorities in the Member States, meeting 
the EU’s economic and social cohesion objectives. Such lending 
is normally closely linked to operations associated with the Com- 
munity Support Frameworks under the Structural Funds. 
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EIB Vice-President Philippe de Fontaine Vive Curtaz, World Bank President 
James Wolfensohn and EiB President Philippe Maystadt. 
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Dialogue with the elected representatives of Europe's citizens 


Following elections in June 2004, a substantial number of new- 
comers from new and old Member States joined the European 
Parliament. A background briefing on the EIB Group's activities 
was provided for numerous MEPs. The EIB Group continued its dia- 
logue with the Parliament by attending meetings of parliamentary 
committees, notably the Committees on Economic and Monetary 
Affairs, Budgets, Regional Policy and Transport, and through direct 
contacts with MEPs. As requested by the European Parliament, 
a detailed follow-up report on the status of implementation of 
the various recommendations made by the EP was submitted, 
together with information on transparency, governance, envir- 
onmental policy and support for SMEs. Also, during an expert 
hearing organised by the EP’s Economic and Monetary Affairs 
Committee, President Maystadt provided detailed information 
on the EIB’s contribution to the Lisbon agenda. 


Continuing the dialogue between the Bank and the European 
Economic and Social Committee launched in 2001, the President 
of the EIB also addressed the plenary session of the Committee 
to inform it of the EIB’s contribution to the Lisbon strategy. The 
members of an EESC study group on the EIB’s role in public-private 
partnerships held a meeting with the EIB Directorates in Luxem- 
bourg. The EESC has also been invited to participate in the EIB’s 
meetings with NGOs. 


Finally, complementing this comprehensive dialogue with the 
leading policy-makers in the European Union, the EIB met with 
the Committee of the Regions to present its contribution to the 
financing of transport infrastructure. 
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With a view to making swift progress in implementing its new 
mandate for Russia, Ukraine, Moldova and Belarus, the EIB an- 
nounced its intention in November 2004 to sign upto the existing 
Memorandum of Understanding between the European Commis- 
sion, the World Bank and the EBRD on Cooperation for the New 
Independent States. In addition, on 13 December 2004, the Bank 
signed a Memorandum of Understanding with the Inter-American 

Development Bank specifying areas and procedures for cooper- 
ationin Latin America. The Bank is currently also working to further 
improve cooperation with the African Development Bank in the 
Mediterranean and sub-Saharan regions. 





EIB Vice-President Isabel Martin Castelld and IDB President Enrique V. Iglesias sign 
a Memorandum of Understanding between the EIB and the Inter-American 
Development Bank 


Partnership with other international financial institutions 
(IF Is) 


In order to enhance the effectiveness of its operations outside 
the Union, the EIB made special efforts to step up its cooperation 
with other international financial institutions, notably the EBRD 
(particularly in the Balkans and Russia), World Bank Group and 
African Development Bank. 


In the Western Balkans, a high level of coordination amongst the 
donors in the region has already been reached under the aegis 
of the Infrastructure Steering Group, consisting of experts from 
the European Commission, World Bank, EBRD, Council of Europe 
Development Bank and EIB. 


In the Mediterranean region, enhanced coordination will be 
facilitated through the joint Memorandum of Understanding 
signed in May 2004 between the European Commission, World 
Bank and EIB. 


In other regions outside the EU, partnerships with international 
and European bilateral institutions help to ensure that operations 
are consistent. Partnerships range from informal regular meetings 
at staff level, regular exchanges of information and coordinated 

_ procedures with the relevant authorities, through to the men 
of formal Memoranda of Understanding. 
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Transparency and accountability 


In recent years, the European Investment Bank has implemented a set of high-level policies, strategies and procedures to bring its 


corporate governance into line with best practice. 


A strategic objective 


The EIB’s Corporate Operational Plan is built around two main 
strategic objectives: value added for all its operations; and trans- 
parency and accountability through external communication. In 
2004, the Bank made significant progress in implementing these 
important objectives. 


The guiding principles of the Bank’s transparency policy were 
laid down in “Transparency — Report and Prospects”, which was 
published on the EIB’s website in 2004. This document reviews the 
Bank's public information policy and proposes wide-ranging en- 
hancements. A second key document, also published on the Bank's 
website in 2004, is the “Statement on Governance at the EIB’ 


Arange of newactions are proposed, many of which have already 
been implemented: 


e Increased information on corporate governance, ethics and remu- 
neration | 
information has been or will be published on other positions 
held by members of the Board of Directors; details of their 
abstentions from voting in cases of conflict of interest will be 
released; a signed declaration of financial interests by mem- 
bers of the Management Committee and applicable codes of 
conduct; details of the remuneration of the members of the 
Board of Directors and Audit Committee are disclosed as well 
as information on the bonus system for senior management; 
the Staff Pension Scheme Regulations, and staff benefits such 
as insurance and travel allowances, are also made public. 


Important documents and information in the areas of financial 
reporting and controls and evaluation are made available for 
public scrutiny 

These include the half-yearly summary of the consolidated 
unaudited balance sheet and profit and loss account; the 
Audit Committee’s Annual Reports; Internal Audit’s Charter; 
information on fraud measures (as agreed with OLAF and the 
Commission's Legal Service); more extensive information on 
credit risk and market risk policies; and information on the 
Management Control structure. 


EIB Group 


e Release of information relating to banking activity 

Unless prevented for legitimate confidentiality reasons, the 
project list on the Bank's website features all projects considered 
for financing. A particular effort is made to ensure that the list 
contains all projects outside the EU; all public sector projects 
irrespective of their geographical location; all projects for which 
calls for tender have been published in the OJEU or where an 
EIA requirement has already been published. Information on 
the projects willinclude the Environmental lmpact Assessment's 
non-technical summary or, outside the EU, the Environmental 
Impact Statement, as well as a link to relevant EIA documents 
and procurement notices. Framework agreements with part- 
ner countries are made public, whenever the legal framework 
permits and subject to the constraints of banking relations. 


e TheBankis looking into the possibility of further opening up public 
consultation on selected policies, mainly through the website. 
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Relations with NGOs 


Greater transparency also fuels the dialogue with civil society, 
in particular non-governmental organisations (NGOs), which, as 
publicinterest groups, have a valuable input into policy develop- 
ment. They help to ensure that institutions such as the EIB are 
sensitive and more aware of local issues and can provide useful 
additional information at the project level. 


A key element of the relationship between the EIB and NGOs is 
workshops, which are held twice a year. These provide an occasion 
for specialised EIB staff and NGOs concerned to discuss items of 
common interest. Workshops are organised on a regional basis 
to allow in particular local/regional NGOs to meet with EIB staff. 
EIB participants may also include members of the Management 
Committee and Board of Directors. The presentations given by EIB 
and NGO speakers are published on the Bank’s website. in 2004, 
the Bank held a workshop in Warsaw, while a second workshop 
planned in South Africa was postponed until 2005. 


EIB staff take part in events organised by NGOs. In 2004, the EIB 
participated in a workshop organised by the CEE Bankwatch 
Network at the World Conference on Renewable Energy in Bonn 
and in two seminars on the EIB organised jointly by members of 
the European Parliament and NGOs. EIB staff and Polish NGOs met 
twice to discuss schemes financed by the EIB under the Polish 
Flood Damage Reconstruction Il Loan. 


Audit, control and evaluation 


Control functions are indispensable for good governance. All ac- 
tivities of the EIB are subject to controls, whether statutory, based 
on internal organisational provisions, or exercised by external 
independent control bodies. 


The Audit Committee is a statutory body of the EIB and reports 
to the Board of Governors, the Ministers of Finance of the 
EU Member States. It verifies that the Bank's operations are 
conducted in compliance with the procedures laid down in the 
Statute and the Rules of Procedure and that its books are kept 
in a proper manner. A firm of external auditors, Ernst & Young, 
assists the Audit Committee in carrying out its task. The EIB's 
Internal Audit keeps a constant eye on internal control systems 
and the procedures involved. The Risk Management Directorate 
monitors credit, market and operational risks, while Manage- 








ment Control focuses on the process of translating strategy into 
objectives and operational plans. In 2004, the Bank created a 
special Compliance Office with the task of ensuring that the Bank 
complies with all applicable laws, regulations, codes of conduct 
and standards of good practice. 


Operations Evaluation carries out ex post evaluations and coor- 
dinates the self-evaluation process in the Bank. By evaluating a 
representative sample of the projects and programmes financed 
by the Bank, it encourages the institution to learn from experi- 
ence and to optimise its value added. Ex post evaluation reports 
are published on the Bank’s website, in line with its transparency 
policy. In 2004, Operations Evaluation completed ex post evalua- 
tions on EIB financing of airlines, airinfrastructure and global loans 
under Mediterranean mandates. Early in 2005, Internal Audit and 
Operations Evaluation were merged into a single Inspectorate 
General, combining the two main independent, ex post control 
functions in a single department. 


The European Court of Auditors audits the use of Community funds 
managed by the EIB under mandate. The Bank works closely with 
OLAF, the European Anti-Fraud Office, and with the European 
Ombudsman. In accordance with its “Code of good administrative 
behaviour for the staff of the EIB in its relations with the public’, 
the Bank set up a formal complaint mechanism in 2004, which 
ensures that all complaints are brought to the attention of the 
Secretary General. ; 
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EIB Group Administration and Staff 


1 


The drive to promote openness and accountability continued to characterise the activities of the Bank with regard to its personnel 


policies in 2004. Great emphasis has been placed on staff information and communication both internally and externaily. The Bank has 


also striven to improve the quality of its environment in terms of occupational health and the work-life balance. 


Recruitment and enlargement 


With the enlargement of the European Union, recruitment has 
been an area of increased activity. Recruitment forums in the 
new Member States reinforce the Bank’s commitment to ensur- 
ing a balanced staff complement. In terms of staff numbers, the 
Bank's workforce grew to 1 259: an increase of 3.8% compared to 
2003. This includes 39 members of staff recruited from the new 
Member States. 


EIB staff 





Staff development 


Building on the foundations laid in 2003, the Bank has focused 
on two important issues of staff and individual development: be- 
ginning the process of defining an effective career development 
policy; and reinforcing the competencies of the management 
team via the Management Skills Development Programme, which 
is now being extended to senior professionals. 


EIB Group 


Staff communication 


The importance of staff communication, essential to a modern 
organisation, was also highlighted in 2004. The Human Resources 
Department, as one of the Bank's central services, was a partner 
in the Central Services Survey, a staff consultation exercise which 
also included the effectiveness of the services HR provides. This 
survey, which is intended to be repeated in the coming years, will 
eventually provide key performance indicators for the HR function 
and feed into the Bank’s Balanced Scorecard. Efforts have been 
made in other areas to improve the provision of information to 
staff and engage their interest in the overall goals and activities of 
the institution, notably in the form of anintranet forthe Group and 
the publication of staff information brochures and a newsletter. 


Other policies 


The Bank has paid special attention to designing and implement- 
ing policies that ensure fair treatment of its staff in all respects. 
There has been a continued commitment towards equal oppor- 
tunities. A joint health and safety committee oversees all issues 
relating to staff health and welfare. Human Resources has begun 
to address such issues as stress in the workplace and a smoke- 
free “clean-air” policy. It has also facilitated the formation of a 
group of confidential counsellors to advise their colleagues in 
personal matters relating to dignity at work. The joint committees 
on pension and health insurance issues have continued to work 
towards mutually acceptable ways of modernising the service and 
benefits offered to staff. In general, negotiations with the Staff 
Representatives and the various working groups are carried out 
in a spirit of cooperation. 
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Staff representation | cae 4 ae oe ‘ ce 


The Bank's staff issues are dealt with by the Human Resources 
Department (HR) and the College of Staff Representatives (SR) in 
regular meetings between HR management and the Staff Rep- 
resentatives and through working groups on specific subjects 
and joint committees. In 2004, the Health Insurance Scheme and 
Pensions Scheme Joint Committees worked especially hard to 
continue adapting the accounting methods of these two welfare 
schemes to trends in European best practice. Of the working 
groups, the one concerned with the employment conditions of 
staff in the Bank’s new representative offices outside the European 
Union deserves particular mention. 





Equal opportunities 


The Joint Committee on Equal Opportunities (COPEC) monitors 
implementation of the equal opportunities policy in terms of 
career development, recruitment, training and social welfare 
infrastructure. 


In 2004, COPEC celebrated its 10" Anniversary and signed a re- 
newed COPEC Convention. Human Resources presented to the 
Management Committee at the end of 2004 a report on equal 
opportunities for women. The Management Committee adopted 
its recommendations, which included the hiring of an external 
consultant to advise on gender balance and ta develop an Action 
Programme for the years 2005-2009. 


Activity Report 2004 | 49 





50 








EIB Governing Bodies 


The Board of Governors consists of Ministers designated by each 
of the 25 Member States, usually Finance Ministers. It lays down 
credit policy guidelines, approves the annual accounts and balance 
sheet, decides on the Bank‘s participation in financing operations 
outside the European Union as well as on capital increases. It ap- 
points the members of the Board of Directors, the Management 
Committee and the Audit Committee. . 


The Board of Directors has sole power to take decisions in respect 
of loans, guarantees and borrowings. As well as seeing that the 
Bank is properly run, it ensures that the Bank is managed in keep- 
ing with the provisions of the Treaty and the Statute and with the 
general directives laid down by the Governors. Its members are 
appointed by the Governors for a renewable period of five years 
following nomination by the Member States and are responsible 
solely to the Bank. 


The Board of Directors consists of 26 Directors, with one Direct- 
or nominated by each Member State and one by the European 
Commission. There are 16 Alternates, meaning that some of these 
positions will be shared by groupings of States. 


Furthermore, in order to broaden the Board of Directors’ professional 
expertise in certain fields, the Board will be able to co-opta maximum 
of 6 experts (3 Directors and 3 Alternates), who will participate in the 
Board meetings in an advisory capacity, without voting rights. 


Decisions are taken by a majority consisting of at least one third - 


of members entitled to vote and representing at least 50% of the 
subscribed capital. 


The Audit Committee 


The Management Committee is the Bank’s permanent collegiate 
executive body. It has nine members. Under the authority of 
the President and the supervision of the Board of Directors, it 
oversees day-to-day running of the EIB, prepares decisions for 
Directors and ensures that these are implemented. The President 
chairs the meetings of the Board of Directors. The members of the 
Management Committee are responsible solely to the Bank; they 
are appointed by the Board of Governors, on a proposal from the 
Board of Directors, for a renewable period of six years. 


The Audit Committee is an independent body answerable directly 
to the Board of Governors and responsible for verifying that the 
operations of the Bank have been conducted and its books kept 
in a proper manner. At the time of approval of the financial 
statements by the Board of Directors, the Audit Committee is- 
sues its statements thereon. The reports of the Audit Committee 
on the results of its work during the preceding year are sent to 
the Board of Governors together with the annual report of the 
Board of Directors. 


The Audit Committee is composed of three members and three 
observers, appointed by the Governors for a term of office of 
three years. 





The provisions governing these bodies are set out in the Bank’s Statute and Rules of Procedure. Lists of the members of the E/B's governing bodies and their 
curricula vitae, along with additional information on remuneration arrangements, are regularly updated and posted on the Bank's website: www.eib.org. 
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Breakdown of the EIB’s capital 


Germany 
France 

Italy 

United Kingdom 
Spain 

Belgium 
Netherlands 
Sweden 
Denmark 
Austria 

Poland 

Finland 

Greece 
Portugal 

Czech Republic 
Hungary 
lreland 

Slovak Republic 
Slovenia 
Lithuania 
Luxembourg 
Cyprus 

Latvia 

Estonia 

Malta 


Total 


Amount (EUR) 


26 649 532 500 
26 649 532 500 
26 649 532 500 
26 649 532 500 
15 989 719 500 
7 387 065 000 
7 387 065 000 
4900 585 500 
3 740 283 000 
3 666 973 500 
3 411 263 500 
2 106 816 000 
2 003 725 500 
1 291 287 000 
1 258 785 500 
1 190 868 500 
935 070 000 
428 490 500 
397 815 000 
249 617 500 
187 015 500 
183 382 000 
152 335 000 
117 640 000 

69 804 000 


163 653 737 000 


so ie 
os 


10 000 000 000 


20 000 000 000 





The Management Committee 


% 


16.284 
16.284 
16.284 
16.284 
9.770 
4.514 
4.514 
2.994 
2.285 
2.241 
2.084 
1.287 
1.224 
0.789 
0.769 
0.728 
0.571 
0.262 
0.243 
0.153 
0.114 
0.112 
0.093 
0.072 
0.043 


100.000 





Capital: Each Member State's share in the Bank's capital is calcu- 
lated in accordance with its economic weight within the European 
Union (expressed in GDP) at the time of its accession. 


In total, the Bank's subscribed capital amounts to more than 


EUR 163.6 billion. 
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The Management Committee of the EIB 


The College of the Management Committee Members and their supervisory responsibilities 


Philippe MAYSTADT 


- Relations with European Institutions President of the Bank 


- Institutional matters, General Strategy 

- Inspector General, reporting from Financia! 
Controller, Internal Audit and Head of Compliance 
Office 
Chairman of Budget Committee 
Credit risk 

‘ Human resources 
Governor of EBRD 





- Financing operations in United Kingdom 

- Environmental protection : 

~ Relations with NGOs; Openness and f 
transparency : 

- Operational risks ar 

- Internal and external audit and relations ee 
with Audit Committee ohn? 

- Compliance Say 

~ Relations with European Court of Auditors 

~ Relations with European Anti-Fraud 
Office (OLAF) 

- Member of EIF Board of Directors 


Wolfgang ROTH 










Peter SEDGWICK 
Vice-President 





isabel MARTIN CASTELLA 
Vice-President 


- Financing operations in 
Italy, Greece, Cyprus and 
Malta as well as in the south- 
west Balkan countries 


hae Budget e Gerlando GENUARDI 
~ Accountancy and financial | Vice-President 
risk control 


- = Information technologies 


Philippe de FONTAINE VIVE CURTAZ 
Vice-President 


- Financing operations 

in Sweden, Finland, 

Lithuania, Latvia, 

Estonia, Norway, 

Iceland, Russia and 

Ukraine 

i2i programme 

Ex post evaluation 

of operations 

Economic and financial 

studies 

Liaison with Nordic 

Investment Bank (NIB) 

- Member of EIF Board of F 

Directors = f 
Torsten GERSFELT rd 
Vice-President ra 


}S) Sauli NIINISTO 
oy Vice-President 


Ivan PILIP 
Vice-President 
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Vice-President 4 - 











and Chairman of its Board of Directors 


- Financing operations in 
Germany, Austria, Hungary, 
Slovenia as well as in Croatia, 
Bulgaria, Romania and Turkey 

~ Information and 
communications policy 

- Equal opportunities policy 

- Headquarters extension 
and Buildings 

- Vice-Governor of EBRD 

- Chairman of Joint Committee 
on Equal Opportunities 
(COPEC) 

- Chairman of EIB Arts Committee 


- Financing operations in 
Spain, Belgium, Portugal, 
Luxembourg, Asia and Latin 
America 

- Structured finance and new 
financing instruments; 
Securitisation 

- Legal affairs (operational 
aspects) 

- Liaison with IDB and AsDB 

— SME financing operations 


- Financing operations in France, 
the Maghreb and Mashreq 
countries, Israel and Gaza/West Bank 
- Facility for Euro-Mediterranean 
Investment and Partnership (FEMIP) 
- Financial policies 
- Capital markets 
~ Treasury 


Financing operations in Poland, 

Czech Republic and Slovakia 
Trans-European Networks 

Cooperation with European Commission on 
post-accession issues 





' = Financing operations in the Netherlands, Denmark, Ireland, 
the ACP States and South Africa 
Cotonou Agreement Investment Facility 
Ex ante project appraisal 
Regional development 
Global loans (general aspects) 
' Professional training 
Liaison with AfDB 
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4. General Secretariat and 
‘a Legal Affairs | 
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Eberhard UHLMANN 
Secretary General and General Counsel of Legal 
Affairs 





> Interinstitutional Affairs and Brussels 
Office 


Dominique de CRAYENCOUR 
Director 





> Governing Bodies, Secretariat, Protocol 
- Hugo WOESTMANN 
Associate Director 
> Audit Enactment, £18 Group Development 
"Helmut KUHRT 


> Resource Management and Enlargement 
Ferdinand SASSEN 

=> Institutional Matters 
Evelyne POURTEAU 
Associate Director 


* Gudrun LEITHMANN-FRUH 





Legal Service 


> Community and Financial Affairs; 
Legal Support for Lending Operations 
outside Europe 
Marc DUFRESNE 
Director 
* Jean-Philippe MINNAERT 
(Data Protection Officer) 


© Luigi LA MARCA 


~> legal Aspects of Financial Issues 
Nicola BARR 


> LegalAspects of Institutional and Staff Issues 
Carlos GOMEZ DE LA CRUZ 


> Mediterranean (FEMIP), Africa, Caribbean, 
Pacific (Cotonou Investment Facility), Asia and 
Latin America 
Regan WYLIE-OTTE 
Associate Director 





> Legal Support for Lending Operations 
in Europe 


Director 


> Operational Policy 
Roderick DUNNETT 
Associate Director 
> Germany, Poland, Czech Republic, Slovakia, 
Central Europe, Russia, Ukraine 
Gerhard HUTZ 
Associate Director 
= Gian Domenico SPOTA 


> Spain, Portugal 
Ignacio LACORZANA 


* Maria SHAW-BARRAGAN 


> United Kingdom, Sweden, Denmark, Finland, 
lreland, Baltic States, EFTA countries 
Patrick Hugh CHAMBERLAIN 


> France, Belgium, Netherlands, Luxembourg 
Pierre ALBOUZE 


> Italy, Malta, South-East Europe 
Manfredi TONCI OTTIERI 
Associate Director 


> Department > Division 
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Rémy JACOB 
Deputy Secretary General 





Management Control 


> Financial Control 

Luis BOTELLA MORALES 

Financial Controller 

> General Accounting 
Henricus SEERDEN 

> Third Party Accounting and 
Administrative Expenses 
Frank TASSONE 


> Planning, Budget and Control 
Theoharry GRAMMATIKOS 
Associate Director 


« Yannick MORVAN 


Organisation 
Patricia TIBBELS 





> Communication and Information 


| Director 
> Media Relations 
Paul Gerd LOSER 


+> Institutional Memory and Internal 
Communication 


Eric VAN DER ELST 


> Institutional and Product Marketing 
Adam McDONAUGH 


« Yvonne BERGHORST 


~> Library Services, Contacts and Clients 


Databases 
Duncan LEVER | 





General Affairs 


> Paris Office: liaison with international 
institutions and organisations based 
or represented in Paris 


Henry MARTY-GAUQUIE 
Director 


> Purchasing and Administrative Services 
Manfredo PAULUCCI de CALBOLI 
Associate Director 

> Facilities Management 
Agustin AURIA 
Associate Director 

+> Translation 
Georg AIGNER 
Associate Director 


« Kenneth PETERSEN 





New Building Task Force 
Enzo UNFER 
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Thomas HACKETT 
Director General 








» Operations Support 


Jurgen MOEHRKE 
Chief Operational Coordinator 


> Coordination 
Dominique COURBIN 


> Information systems and applications 
Thomas FAHRTMANN 


> Business Support 
Bruno DENIS 





> United Kingdom, Ireland, Denmark, 
EFTA Countries 


Thomas BARRETT 
Director 


> Banking, industry and Securitisation 
Robert SCHOFIELD 


> Infrastructure 


Tilman SEIBERT 
Associate Director 


= Ale Jan GERCAMA 


> Structured Finance and PPPs 
Cheryl FISHER 





> Spain, Portugal 
Carlos GUILLE 
Director 


> Spain - PPPs, Infrastructure, 
Social and Urban Sector 
Christopher KNOWLES 
Associate Director 
« Marguerite MCMAHON 
> Spain - Banks, industry, Energy and 
Telecommunications 
Fernando de la FUENTE 
Associate Director 
Madrid Office 
Andrea TINAGLI 


> Portugal | 
Rui Artur MARTINS — 


Lisbon Office 
Pedro EIRAS ANTUNES 





» France, Benelux 


Laurent de MAUTORT 
Director 


+ France- infrastructure 
Jacques DIOT 
Associate Director 

> France - Enterprises 
Jean-Christophe CHALINE 


i > Belgium, Luxembourg, Netherlands 


Henk DELSING 
Associate Director 


* Luca LAZZAROLI 
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(Situation at 1 July 2005) 





> Germany, Czech Republic, Slovakia 
Joachim LINK 
Director 


> Germany (northern Lander) 
Peggy NYLUND-GREEN 


Berlin Office 
Margarethe QUEHENBERGER 


> Germany (southern Ldnder) 
Kim KREILGAARD 


> Czech Republic, Slovakia 
Jean VRLA 


* Paolo MUNINI 





> Italy, Malta 


Antonio PUGLIESE 
Director 


~ Infrastructure and Public Sector 
Bruno LAGO 
Associate Director 
* Flavio SCHIAVO CAMPO de GREGORIO 


+ Banks and Corporates 
Alexander ANDO 


* Eugenio LEANZA 


> Central Europe 


Emanuel MARAVIC 
Director 


> Austria, Croatia 
Franz-Josef VETTER 


> Hungary, Slovenia 
Cormac MURPHY 


> Bulgaria, Romania 
Rainer SAERBECK 





> South-East Europe 


Grammatiki TSINGOU-PAPADOPETROU 
Director 


> Greece 
Themistoklis KOUVARAKIS 
* Alain TERRAILLON 


Athens Office 
Christos KONTOGEORGOS 
> Balkans, Cyprus 
Romualdo MASSA BERNUCC! 


> Turkey 


Patrick WALSH 
Associate Director 





» BalticSea 





> Poland Euratom 
Heinz OLBERS 


> Baltic States, Russia 
Constantin SYNADINO 


* Ann-Louise AKTIV VIMONT 


+ Finland Sweden 
Michael O'HALLORAN 


EIB Group 
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_ outside Europe 
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Jean-Louis BIANCARELLI 
Director General 





> Development Economics Advisory Service 


Daniel OTTOLENGHI 
Chief Development Economist 
Associate Director 


* Bernard ZILLER 


» Mediterranean (FEMIP) 


Claudio CORTESE 
Director 


* Alain NADEAU 
> Maghreb 
Bernard GORDON 


Tunis Office 
Diederick ZAMBON 


Rabat Office 
René PEREZ 


> Mashreq 
Jane MACPHERSON 


Cairo Office 
Luigi MARCON 


> Special Operations 
Jean-Christophe LALOUX 





> Africa, Caribbean, Pacific 
(Cotonou Investment Facility) 


Martin CURWEN 
Director 


> West Africa and Sahel 
Gustaaf HEIM 


Dakar Office 
Jack REVERSADE 


> Central and East Africa 
Tassilo HENDUS 


Nairobi Office 
Carmelo COCUZZA 


> Southern Africa and indian Ocean 
Justin LOASBY 
Associate Director 
Pretoria Office 
David WHITE 


> Caribbean and Pacific 
David CRUSH 


> Resources and Development 
Jacqueline NOEL 
Associate Director 

> Portfolio Management and Strategy 
Flavia PALANZA 





> Asiaand Latin America 
Francisco de PAULA COELHO 


Director 


+> LatinAmerica 
Alberto BARRAGAN 


> Asia 
Matthias ZOLLNER 


* Philippe SZYMCZAK 


Directorate 
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René KARSENTI 
Director General 





> Capital Markets 
Barbara BARGAGLI PETRUCCI 
Director 


> Euro 
Carlos FERREIRA DA SILVA 
* Aldo ROMANI 


> Europe (excluding euro), Africa 
David CLARK 


> America, Asia, Pacific 
Eila KREIVI 


+ Investor Relations and Marketing 
Peter MUNRO 





> Treasury , 
Anneli PESHKOFF 
Director 
+> Liquidity Management 
Francis ZEGHERS 
* Timothy O'CONNELL 
> Asset/Liability Management 
Jean-Dominique POTOCK] 
> Portfolio Management 
James RANAIVOSON 


> Financial Engineering and Advisory Services 
Guido BICHISAO 





> Planning and Settlement of Operations 
Gianmaria MUSELLA 
Director 


* Charles ANIZET 


> Back Office Loans and Operational Lending 
Support 
Ralph BAST 


> Back Office Treasury 
Yves KIRPACH 


> Back Office Borrowings 
Erling CRONQVIST 


> Systems and Procedures 


Georg HUBER 
Associate Director 





+ Coordination and Financial Policies 
Maria Luce SAMPIETRO 


« Ghislaine RIOS 


> Department > Division 





The organisation chart, curricula vitae of the Directors General and heads of control units and additional information on the remuneration arrangements for all 


EIB staff are regularly updated and posted on the Bank’s website: www.eib.org. 
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Michel DELEAU 
Director General 





Mateo TURRO CALVET 
Associate Director 


(Trans-European Networks and PPPs) 





> Economic and Financial Studies 
Eric PEREE 





> Policy Support 
Patrice GERAUD 
Director 


« Gianni CARBONARO 
(Urban Development) 


v 


Operational Lending Policies 
Guy CLAUSSE 
Associate Director 

= Guy BAIRD (Brussels Office) 


* Eugenia KAZAMAKI-OTTERSTEN 
(Cohesion Policy) 


Project Quality and Monitoring 
Angelo BOIOLI 


Resources Management 
Daphné VENTURAS 
Associate Director 
Environment Unit 


Peter CARTER 
Associate Director 


v 


v 


Vv 





> Infrastructure 
Christopher HURST 
Director 


* Philippe OSTENC 
Associate Director 
(Procurement) 


= Axel HORHAGER 
(Balkans and Economic Coordination) 


> Railand Road 
José Luis ALFARO 


* John SENIOR 


> Air, Maritime and Urban Transport 
Andrew ALLEN 
(General Infrastructure and Resource Management) 
« Mario AYMERICH 


> Water and Wastewater 
José FRADE 
Associate Director 


= Michel DECKER 





» Energy, Telecommunications, Waste 
Management 
Giinter WESTERMANN 
Director 


* Juan ALARIO GASULLA 
Associate Director 


> Electricity, Renewable Energies and Waste 
Management 
René van ZONNEVELD 


* Heiko GEBHARDT 
* Nigel HALL 
> Oilandgas 
Angus NICOLSON 
» Francois TREVOUX 


> Department > Division 





> Telecommunications and Information 
Technology 
Carillo ROVERE 


> Industry and Services 
Constantin CHRISTOFIDIS 
Director 


* Jean-Jacques MERTENS 
Associate Director 


> Process industries and Life Sciences 
John DAVIS 


* Eberhard GSCHWINDT 
« Philippe GUINET 
> Manufacturing Industry and Services 
Hans-Harald JAHN 


« Pedro OCHOA 
* Peder PEDERSEN 
* Riidiger SCHMIDT 


> Human Capital 




















Stephen WRIGHT 
Risk Management | 
. Directorate | 
Pierluigi GILIBERT 
Director General 
> Credit Risk 
Per JEDEFORS 
Director 
> Corporates, Public, Infrastructure 
Stuart ROWLANDS 
> Financial Institutions 
* Perde HAAS 
> Project Finance, European Investment Fund 
(EIF) 
Klaus TROMEL 
Associate Director 
> Financial and Operational Risks 
Alain GODARD 
Director 
- AlMand Market Risk Management 
Giancarlo SARDELLI 
> Derivatives 
Luis GONZALEZ-PACHECO 
> Operational Risks 
Antonio ROCA IGLESIAS 
> Coordination and Support 
Elisabeth MATIZ 
Associate Director 
ie aa eck a ca | 
| | 
es ~ Human Resources 
ik. AY 
Oe, a Re eS 
Alfonso QUEREJETA 
Director 


* Jean-Philippe BIRCKEL 


> Management Systems 


Zacharias ZACHARIADIS 
Associate Director 


. > Staffing 


> Development 
Luis GARRIDO 


= Ute PIEPER-SECKELMANN 
* Bruno TURBANG 


> Administration 
Michel GRILLI 
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Patrick KLAEDTKE 
Chief Information Officer 


> Planning, Support and Compliance 
Joseph FOY 


> Business Applications 
Simon NORCROSS 


* Derek BARWISE 
> Technology and Infrastructure 











José GRINCHO 
PF 
Inspectorate General | 
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Peter MAERTENS 
Inspector General 


> Internal Audit 
Ciaran HOLLYWOOD 
« Siward de VRIES 
* Luciano DI MATTIA 
> Operations Evaluation 
Alain SEVE 
Associate Director 


- Campbell THOMSON 
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Konstantin ANDREOPOULOS 


“4: Management 
'} Committee Adviser 


on EIB Group strategy 


© and negotiations | H 


Francis CARPENTER 
Director General. 
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Terence BROWN 
Director representing the EIB 
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EIF Governing Bodies 


e the General Meeting of shareholders (EIB, European Union, 34 financial institutions), which meets at least once a year; 


e the Board of Directors, composed of seven members and seven 
alternates, which decides on the Fund's operations; 


e the Chief Executive, who is responsible for the management of 
the Fund in accordance with the provisions of its Statutes and the 
guidelines and directives adopted by the Board of Directors. 


The Fund's accounts are audited by a three-person Audit Board 
appointed by the General Meeting. 





EIF Structure 
Francis CARPENTER Chief Executive 
Thomas MEYER Head of Division, Risk Management and Monitoring 
Robert WAGENER Secretary General 
Marc SCHUBLIN | | Head of Division, Policy and Institutional Coordination/Advisory Services 
Jacques LILLI Managerial Adviser 
Maria LEANDER Head of Division, Legal Service 
Frédérique SCHEPENS _ Accounting and Treasury 
Petra de BRUXELLES 3 Human Resources 
John A. HOLLOWAY Director of Operations 
Jean-Philippe BURCKLEN | | Head of Division, Venture Capital 1 
(Belgium, Spain, France, Greece, Italy, Luxembourg, Netherlands, United Kingdom) 
Ulrich GRABENWARTER Head of Division, Venture Capital 2 
(Germany, Austria, Cyprus, Denmark, Estonia, Finland, Hungary, Ireland, Latvia, Lithuania, 
Malta, Poland, Portugal, Slovakia, Czech Republic, Slovenia, Sweden, Accession Countries) 
Matthias UMMENHOFER Deputy Head of Division 
Alessandro TAPPI Head of Division, Guarantees, Securitisation and “MAP” 
Christa KARIS Deputy Head of Division 


The EIF is managed and administered by the following three authorities: | 
| 


Detailed information on the Fund’s governing bodies (composition, curricula vitae of members, remuneration) and services (composition, curricula vitae of 
Directors General and Directors, remuneration of all staff) is regularly updated and posted on the EIF’s website: www.eif.org. 
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Projects eligible for financing 
by the EIB Group 





Within the European Union and in the Accession Countries, projects considered for financing 
must contribute to one or more of the following objectives: 


e strengthening economic and social cohesion: promoting business activity to foster the economic 
advancement of the less-favoured regions; | 


e furthering investment contributing to the development of a knowledge-based and innovation- 
driven society; 


¢ improving infrastructure and services in the health and education sectors, key contributors to 
~ human capital formation; 


e developing transport, telecommunications and energy transfer infrastructure networks with a 
Community dimension; 


e preserving the environment and improving the quality of life, notably by drawing on renewable 
or alternative energies; 


e securing the energy supply through rational use, harnessing of indigenous resources and import 
diversification; | 


e assisting the development of SMEs by enhancing the financial environment in which they oper- 
ate by means of: 
~ medium and long-term EIB global loans; 
- EIF venture capital operations; 
~ EIF SME guarantees. 


In the Partner Countries, the Bank participates in implementing the Union's development aid and 
cooperation policies through long-term loans from own resources or subordinated loans and risk 
capital from EU or Member States’ budgetary funds. It operates in: 


e the non-member Mediterranean Countries by helping to attain the objectives of the Euro- 
Mediterranean Partnership with a view to the creation of a free trade area by 2010; 


e the African, Caribbean and Pacific States (ACP), South Africa and the OCT, where it promotes 
the development of basic infrastructure and the local private sector; 


e Asiaand Latin America, where it supports certain types of project of mutual interest to the Union 
and the countries concerned; 


e the Balkans, where it contributes to the goals of the Stability Pact by directing its lending spe- 


cifically towards not only reconstruction of basic infrastructure and projects with a regional 
dimension but also private sector development. 
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EIB Group Addresses = 


European Investment Bank 


European ! 
Investment 100, boulevard Konrad Adenauer & (+352) 43 791 | 
Bank L-2950 Luxembourg © (+352) 43 77 04 


www.eib.org -— <& info@eib.org 


External Offices 


| 
| 
| 
Belgium Rue de la loi 227 / Wetstraat 227 & (+32-2) 235 00 70 
B-1040 Bruxelles / Brussel © (432-2) 230 58 27 
France 21, rue des Pyramides % (433-1) 55 04 7455 
F-75001 Paris © (+33-1) 42 61 63 02 
Germany LennéstraBe 11 & (+49-30) 59 00 47 90 
D-10785 Berlin © (449-30) 5900 47 99 
Greece 364, Kifissias Ave & 1, Delfon & (+30) 210 68 24 517 
GR-152 33 Halandri / Athens © (+30) 210 68 24520 
Italy Via Sardegna 38 & (+39) 06 47 19 1 
100187 Roma © (+39) 06 42 87 3438 
Portugal Avenida da Liberdade, 190-4°, A & (+351) 213 42 89 89 
P-1250-147 Lisboa © (4351) 213 47 04 87 
Spain Calle José Ortega y Gasset, 29, 5° & (+34) 914 31 13 40 : 
E-28006 Madrid © (+34) 914 31 13 83 
United Kingdom 2 Royal Exchange Buildings & (+44) 20 73 75 96 60 


London EC3V 3LF © (+44) 20 73 75 9699 





" * 


* 
WM 
* 


Egypt 


Kenya 
Morocco 
Senegal 


South Africa 


Tunisia 


* 
“A European 
* 
investment 
* Fund 


Belgium 





6, Boulos Hanna Street & (+20-2) 336 65 83 
Dokki, Giza 12311, Cairo @ (420-2) 336 65 84 
Africa Re Centre, 5th floor & (+254-20) 271 03 79 
Hospital Road, PO Box 40193, @ (4254-20) 271 32 78 


KE-00100 Nairobi 


Riad Business Center Aile sud, 4° & (4212) 37 56 54 60 


Boulevard Er-Riad ©@ (4212) 37 56 53 93. 
Rabat 

3, rue du Docteur Roux & (+221) 889 43 00 
BP 6935, Dakar-Plateau @ (+221) 842 97 12 

5 Greenpark Estate | & (+27-12) 425 04 60 
27 George Storrar Drive © (427-12) 425 04 70 
Groenkloof 

0181 Tshwane (Pretoria) 

70, avenue Mohamed V & (+216) 71 28 02 22 
TN-1002 Tunis © (+216) 71 28 09 98 


European Investment Fund 


43, avenue J.F. Kennedy. & (+352) 42 66 88 1 
L-2968 Luxembourg © (+352) 42 66 88 200 


wwweeif.org - = info@eif.org 


Rue de la loi 227 / Wetstraat 227 & (+32-2) 235 00 70 
B-1040 Bruxelles / Brussel © (432-2) 230 58 27 


Please consult the Bank's website for any change in the list of existing offices and for details on offices which may have been opened following 


publication of this brochure. 





Aaah as ER UA SOO Rene aati A eA N OY ANB A et NE NE RAAB whe Bhi See ae ee A Ra me NS ie i tk IN mA em Rm ane et NS lh a ee RE a A de we A A re AN ei ee eee Raia Bia ee Prabal Maltin 2% BE AA ei ahem a finer etre aR tae wheat Air 


60 


2004 


FIB-Gruppe_ EIB Group Groupe BEI 





1. Tatigkeitsbericht 2. Finanzbericht ~ 5: Statistischer Bericht 
Activity Report Financial Report Statistical Report 
Rapport d’activité Rapport financier Rapport statistique 





The EIB wishes to thank the following promoters and suppliers for the photographs illustrating this report: 

Boehringer Ingelheim GmbH (pp. 18, 27), Daniel Jamme — Photothéque Eiffage, Architect: Sir Norman Foster (p. 22), European 
Commission (EC) (pp. 26, 28), European Parliament - “Association des Architectes du CIC: Vanden Bossche sprl, C.R.V. s.a., CDG spr, 
Studiegroep D. Bontinck” (pp. 43, 44, 45). 


The other photographs and illustrations were supplied by the EIB's photographic library. 
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07.06.2005 


ERRATUM 


Dear Sir or Madam, 


Please note the sliowing corrigenda to ihe printed v version of the EIB Group’ S Financial Report | 


for 2004: 
— on page 50, the Special Section has been wrongly included among the conpougated financial 
statements on which the Auditors express their opinion; 


— on page 61, the amount of the Fund for general banking risks as at ‘the start of the eo! 2003: 


should read EUR 1 105 000 000, not EUR 1 050 000 000. 
The on-line version on our website (www. eib. org/report) i is not affected. 
Thank you for your understanding. 


Sehr geehrte Damen und Herren, , 


Bei der Drucklegung des Finanzberichts 2004 der EIB- -Gruppe kam es zu einem sachlichen 
Fehler: 


— Auf Seite 50 wurde in den Bestatigungsvermerk der externen Abimcoaien Zu ach kon- 


solidierten Finanzausweisen irrtamlich der Verweis auf die Spezialsektion aufgenommen. 


= Auf Seite 61 wurde der Umfang der Ruckstellung fiir allgemeine Bankrisiken zu Beginn des 


Jahres 2003 mit 1 050 000 000 EUR anstatt mit 1 105 000 000 EUR angegeben. 

Die Online-Version auf unserer Website (www.eib. Aer a ist nicht betroffen. 

‘Wir danken Ihnen far Ihr Verstandnis. | | | 
Hauptabteilung Kommunikation nd Information 


Madame, Monsieur, 


Une erreur factuelle s’est glissée lors de impression du rapport acncet 2004 du Groupe BEI: 

--en page.50, la mention a la Section Spéciale est incluse par erreur dans les Etats Financiers 
consolidés sur lesquels les réviseurs d’entreprises expriment leur opinion; 

— en page 61, le montant du fonds pour risques bancaires généraux pour le début de la période 
2003 n’est pas de 1 050 000 000 EUR mais de 1 105 000 000 EUR. | 


La version en ligne sur le site web (www. eib. org/report) n'est pas concernée. 
En vous remerciant de votre compréhension. | | 
Département Communication et Information 


~Communication and Information Department. 
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EIB Group: key data 


European Investment Bank 


Activity in 2004 
Loans signed 
European Union 
Partner Countries 


Loans approved 
European Union 
Partner Countries 


Loans disbursed 

From the Bank's resources 
From budgetary resources 
of which Investment Facility 


Resources raised (after swaps) 
Community currencies 
Non-Community currencies 


Situation as at 31.12.2004 

Outstandings 

Loans from the Bank's resources 
Guarantees provided 

Financing from budgetary resources 
Short, medium and long-term borrowings 


Own funds 
Balance sheet total 
Net profit for year 
Subscribed capital 
of which paid in 


European Investment Fund 


Activity in 2004 
Venture capital (15 funds) 
Guarantees (40 operations) 


Situation as at 31.12.2004 
Venture capital (199 funds) 
Guarantees (151 operations) 


Subscribed capital 

of which paid in 

Net profit for year 
Reserves and provisions 


2; EIB Group 


(EUR million) 


43 204 
39 661 
3 543 


45 780 
41 037 
4743 


38 640 
38 383 
257 

93 


49 865 
28 868 
20 997 


265 833 
268 

2 326 
214 825 


29 638 
257772 
1 381 
163 654 
8 183 


(EUR million) 


358 
1 447 


2770 
7 686 


2 000 
400 
27 
191 
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The EIB Group’s 2004 Annual Report consists of three separate volumes: 

- The Activity Report presenting the EIB Group's activity over the past year and future prospects; 

~ The Financial Report presenting the financial statements of the EIB Group, the EIB, the Cotonou Investment 
Facility and the EIF, along with the related explanatory annexes; 

~ The Statistical Report presenting in list form the projects financed, and the borrowings undertaken, by the 
EIB in 2004 together with a listing of the EIF’s projects. It also includes summary tables for the year and for 
5 years back. 


The Annual Report is also available on the Bank's website www.eib.org/report. 
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For the European Investment Bank, 2004 was a year of 
enlargement: we welcomed ten new shareholders. It was 
also a year of evolution: we took another step forward in 
the ongoing drive to increase our operational efficiency 
and maximise our relevance as the financing arm of the 
European Union. 





Operational priorities 


We continued to deploy our loans with the purpose of fostering the objectives of the 

European Union, as translated into five main operational priorities, namely to: 

strengthen economic and social cohesion in the enlarged Union; 

contribute to the so-called Lisbon Strategy, promoting the knowledge-based 

society; 

connect Europe, via the Trans-European Networks; 

protect and improve the urban and natural environments; 

— support the development policy of the European Union by granting loans in Partner 
Countries. 


Underpinned by a strong fund-raising performance, our total lending volume reached 
EUR 43.2 billion. Within the European Union, we directed 72% of our loans to regions 
qualifying as assisted areas and fulfilled our goals in terms of financing innovation 
(EUR 7 billion), TENs (EUR 7.9 billion) and the environment (EUR 10.9 billion). Outside 
the Union, we stepped up our efforts in support of the Euro-Mediterranean partnership 
(EUR 2.2 billion). 


Enlargement 


As the single most important source of external funding for the new Member States, the 
EIB lent EUR 3.8 billion in 2004. The Bank also supports the development of domestic 
capital markets in the region, issuing in local currencies, and is the largest non-sovereign 
issuer of bonds in the local markets of Central and Eastern Europe. 


Now that they have become shareholders of the Bank, the new Member States have full 
access to its funding. The Bank’s governance and capital structures have been adjusted 
accordingly. To maximise the future impact of its lending, the EIB has further intensified 
its cooperation with the European Commission's Regional Policy Directorate-General, 
particularly in order to improve coordination of the EIB’s activities with the operations of 
the Structural Funds, which are now also available to the new Member States. 
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Value added 


In 2004, we tested new ways of measuring the value added of our operations. This new 
approachis structured around three pillars, each of which must be demonstrated at project 
approval stage: eligibility (i.e. the contribution to an EU objective); quality; and financial 
value added. This is an important development for the Bank. It shows how we translate 
our public policy-driven raison d’étre into practice and will allow us to better tailor our 
future action to the requirements of our shareholders, me expectations of stakeholders 
at large, and the needs of our customers. 


Transparency 


Updating our transparency and accountability policies, we took several measures. These 

include: 

— increased information on corporate governance and remuneration; 

— publication of a wider range of documents concerning financial reporting and controls; 

~ release of more information about the Bank's lending activity, including a project 
pipeline; 

- strengthening of the control and evaluation functions, notably through the creation of 
a Compliance Office (to be operational in 2005). 


As the EU's financing institution, the EIB feels duty-bound to be highly transparent and 
provides a maximum of information. As a bank, however, the EIB also has to protect the 
legitimate commercial and market-sensitive interests of its customers. Between these 
two imperatives, the EIB has to strike the right balance. 


Overall outlook 


The EIB does not strive for growth for the sake of growth. Rather, it will intensify its strategy 
of focusing on value added, i.e. more quality than quantity. In operational terms, this means 
that we expect the stabilisation or even reduction of our lending volume within the EU-15, 
while lending in the new Member States should continue to increase. Likewise, lending 
to Accession and Candidate Countries as well as to the Mediterranean and ACP States will 
continue to grow, in line with the orientations given by the European Council. 


Philippe Maystadt 
President 
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Chairman 


Belgium 
Czech Republic 
Denmark 
Germany 
Estonia 
Greece 
Spain 
France 
lreland 

Italy 

Cyprus 
Latvia 
Lithuania 
Luxembourg 
Hungary 
Malta 
Netherlands 
Austria 
Poland 
Portugal 
Slovenia 
Slovakia 
Finland 
Sweden 
United Kingdom 


Chairman 


Members 


Observers 


President 
Vice-Presidents 


Situation at 3 March 2005 


EIB Governing Bodies 


The composition of the Bank's governing bodies, the curriculum vitae of their members and additional information on 
the remuneration arrangements are regularly updated and posted on the EIB’s website: www.eib.org. 


Board of Governors 


Pedro SOLBES MIRA (Spain) 


Didier REYNDERS 
Bohuslav SOBOTKA 
Bendt BENDTSEN 
Hans EICHEL 

Taavi VESKIMAGI 


Georgios ALOGOSKOUFIS 


Pedro SOLBES MIRA 
Thierry BRETON 

Brian COWEN 
Domenico SINISCALCO 
Makis KERAVNOS 
Oskars SPURDZINS 
Algirdas BUTKEVICIUS 
Jean-Claude JUNCKER 
Tibor DRASKOVICS 
Lawrence GONZI 
Gerrit ZALM 
Karl-Heinz GRASSER 
Mirostaw GRONICKI 
Antonio BAGAO FELIX 
Andrej BAJUK 

Ivan MIKLOS 

Ulla-Maj WIDEROOS 
Par NUDER 

Gordon BROWN 


Audit Committee 


Marc COLAS 


Michael P. HARALABIDIS 


Raimundo POVEDA ANADON 


Maurizio DALLOCCHIO 


Karl SEVELDA 
Solvita ZVIDRINA 


Ministre des Finances 

Ministr financi 

@konomi- og erhvervsminister 

Bundesminister der Finanzen 

Rahandusminister 

Minister of Economy and Finance 

Vicepresidente Segundo del Gobierno y Ministro de Economia y Hacienda 
Ministre de l'Economie, des Finances et de I’Industrie 
Minister for Finance 

Ministro dell’Economia e delle Finanze 

Minister of Finance 

Finansu ministrs 

Finansy ministras 

Premier Ministre, Ministre d’Etat, Ministre des Finances 
Pénzugyminiszter 

Prim Ministru 

Minister van Financién 

Bundesminister fiir Finanzen 

Minister Finans6w ; 
Ministro de Estado e das Finangas 

Minister za finance 

Minister financii 

Ministeri, Valtiovarainministerio 

Finansminister 

Chancellor of the Exchequer 


Premier Conseiller de Gouvernement, Luxembourg 


Deputy Director, Group Risk Management, National Bank of Greece, 
Athens 


Former Director General, Banking Policy Directorate, Bank of Spain, 
Madrid 


Dean, SDA Bocconi School of Management, Holder of Lehman Brothers 
Chair of Corporate Finance, Bocconi University, Milan 


Member of the Board of Managing Directors, Raiffeisen Zentralbank 
Osterreich AG, Vienna 


Deputy State Secretary, Ministry of Finance, Riga 


Management Committee 


Philippe MAYSTADT 
Wolfgang ROTH 
Peter SEDGWICK 


Isabel MARTIN CASTELLA 


Gerlando GENUARDI 


Philippe de FONTAINE VIVE CURTAZ 


Sauli NIINISTO 
Ivan PILIP 
Torsten GERSFELT 
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The EIB’s President also chairs the Bank's Board of Directors 





Jean-Pierre ARNOLDI.......00.0. 
Lorenzo BINI SMAGHI............0...0.0.... 


M. - Alexandra da COSTA GOMES 
JANOS EROS ooncccccccccccssssssssssssssscessssssssssssessee 


Kurt Arne HALL... ee 
ZdeNEk HRUBY...ccccccvccccssccccccccccsccssssssssnsen 
Aare JARVAN ....csscccsssccccccssssscccssscssssssssssssee 


Kyriacos KAKOURIS .... sess 
John KINGMAN J... cccsssssssssssssssessesceecees 


Tytti NORAS o.....cccccccccccscsssssssssseecsecessenenenees 
Klaus OEHLER ...0. cc ecsssescesseeeseee 


Noel Thomas O’GORMAN.................. 
loannis PAPADAKIS..........cccssssssssccen 
Maria PEREZ RIBES 1... 


SiQlid SELZ vissiisaascdaieandivanacias 
SIDI] SVILAN onc cccccssssssesssssesssusessssees 
Jacek TOMOROWICZ....... 
Vladimir TVAROSKA......sccccsscssssesseseee 
(DK i accenraacadiacaatenateanraieane 


Ingrid MATTHAUS-MAIER................ 
Pierre RICHARD... sesso 
Rainer MASERA uu... ccs 


© Graham MEADOWS ....wcsccsncscuenee 
Ralph MULLER ....cscsssssssssssssssssssesssnssene 
Wolfgang NITSCHE.............. cscs 


Mario Manuel PINTO LOBO............. 


Juraj RENCKO W..ccssscsssssssssssessssseeessssee 
FrixOS SOROKOS oo ccccsesssssesseeseeee 
Rachel TURNER . uc ccccsccsssseecceee 


Madis UURIKE.........cccsssssssssssssssssssessessssssee 
Jean-Michel SEVERINO.......ww.. 
Claire WAYSAND Qu... cccccesceccsescceecaes 





Situation at 3 March 2005 





Board of Directors 


Directors 
Administrateur général de la Trésorerie, Service Public Fédéral Finances, Brussels 


Dirigente Generale, Capo della Direzione Ill, Dipartimento del Tesoro, Ministero dell’Economia e delle 
Finanze, Rome 


Member of the Board of Directors of the EIB, Lisbon 

Chief Executive Officer, Magyar Fejlesztési Bank Rt., Budapest 

Director General (Financial Administration), Ministry of Finance and Economic Affairs, Valetta 
Finansrad, Internationella avdelningen, Finansdepartementet, Stockholm 

Deputy Minister of Finance, Ministry of Finance of the Czech Republic, Prague 

Secretary General, Department of EU and International Affairs, Ministry of Finance, Tallinn 


Plaatsvervangend Directeur van de Directie Buitenlandse Financiéle Betrekkingen, Ministerie van 
Financién, The Hague 


Senior Economic Officer, Ministry of Finance, Nicosia 
Enterprise and Growth Unit Director, H.M. Treasury, London 
Treasurer, The Treasury of the Republic of Latvia, Riga 
Undersecretary of the Ministry, Ministry of Finance, Vilnius 
Lainsaddantdneuvos, valtiovarainministerid, Helsinki 


Stellvertretender Abteilungsleiter fiir Internationale Finanzinstitutionen, Bundesministerium fir 
Finanzen, Vienna 


Second Secretary-General, Banking, Finance and International Division, Department of Finance, Dublin 
Senior Management Advisor, Emporiki Bank, Athens 


Subdirectora General de Instituciones Financieras Europeas, Direccién General de Financiacion 
Internacional, Ministerio de Economia, Madrid | 


Directeur général des Affaires économiques et financiéres, Commission européenne, Brussels 
Directeur général, Ministére des Finances, Luxembourg 


Chef du service des Affaires multilatérales et du Développement, Direction du Trésor, Ministére de 
Economie, des Finances et de I'Industrie, Paris | 


Ministerialdirektorin, Bundesministerium der Finanzen, Berlin 
State Secretary, Ministry of Finance, Ljubljana 

Director, Foreign Policy Department, Ministry of Finance, Warsaw 
State Secretary, Ministry of Finance, Bratislava 


Experts 

Mitglied des Vorstandes, Kreditanstalt fur Wiederaufbau, Frankfurt/Main 
Administrateur délégué, DEXIA, Paris 

Presidente, Rete Ferroviaria Italiana, Rome 


Alternates 
Dirigente, Direzione Rapporti Finanziari Internazionali, Dipartimento del Tesoro, Ministero dell’Economia 
e delle Finanze, Rome 


Dirigente, Direzione del Contenzioso Comunitario, Dipartimento del Tesoro, Ministero dell’Economia 
e delle Finanze, Rome 


Ministerialdirektor, Bundesministerium fiir Wirtschaft und Arbeit, Berlin 

Assistant Secretary-General, Finance and International Division, Department of Finance, Dublin 
Head of European Union Coordination and Strategy, H.M. Treasury, London 

Alternate Member of the Board of Directors of the EIB, Wassenaar 

Directeur Général, Direction générale de la Politique régionale, Commission européenne, Brussels 
Leiter des Referats Haushalt der Europdischen Union, Bundesministerium der Finanzen, Berlin 


Deputy Head of the Division for Coordination of European Integration Matters and Trade Policy, Federal 
Ministry of Finance, Vienna 


Director-Geral de Assuntos Europeus e Relagoes Internacionais, DGAERI, Ministério das Finangas, Lisbon 


Advisor to the Deputy Prime Minister and Minister of Finance, Ministry of Finance, Bratislava 
Director, Finance and Investments Division, Ministry of Finance, Nicosia 


Head of International Division Advisory Department and Senior Economist, Department for 
International Development, London 


Advisor to the Ministry of Finance, Ministry of Finance, Tallinn 

Directeur général, Groupe Agence Francaise de Développement, Paris 

Sous-directrice “Affaires européennes”, Direction du Trésor, Ministére de l'Economie, des Finances 
et de I’Industrie, Paris 

Alternate experts 

Vicepresidente, Omega Capital S.L., Madrid 

Vice-President, Bank Gospodarstwa Krajowego, Warsaw 

International Chairman, PPP Advisory Services, KPMG Corporate Finance, London 
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EIB Lending Activity 


In 2004, the EIB’s total lending amounted to EUR 43.2 billion’ (2003: EUR 42.3 billion). Its financing in the Member 
Countries of the European Union reached EUR 39.7 billion, including EUR 3.8 billion in the new Member States, while 
EUR 3.5 billion went towards underpinning EU development aid and cooperation policies in the Partner Countries. 


During 2004, the EIB pressed ahead with the operational priorities set in its Corporate Operational Plan for the period 
2004-2006. 


e Fostering economic and social cohesion and regional development is the Bank's prime task. The Union's eastward 
enlargement has given further weight to this priority, since all the new Member States qualify as designated assisted 
areas. In 2004, 72 % of loans extended within the enlarged Union were directed towards reducing imbalances between 
the regions. Individual loans in these regions came to EUR 21.5 billion and global loans to an estimated figure of around 
EUR 7 billion, thereby bringing the EIB’s contribution to fostering regional development to nearly EUR 28.5 billion in 
2004 (2003: EUR 27.4 billion). 


e With its Innovation 2010 Initiative (i2i), the Bank extended its commitment to promoting the development of a 
knowledge-based, innovation-driven economy to the end of 2010. In 2004, loans totalling EUR 7.1 billion (2003: 
EUR 6.2 billion) were signed in the three areas targeted by the initiative: EUR 4.1 billion for innovation and research & 
development; EUR 1.7 billion for education and training; and EUR 1.3 billion for the creation and dissemination of 
Information and Communications Technologies. Since the initiative’s launch in May 2000, the Bank has already signed 
loans worth EUR 24.1 billion, or nearly half its target figure of EUR 50 billion for the decade. Research & development 
and innovative projects absorbed 40% of the total investment. The European Investment Fund also supports i2i, 
by acquiring holdings in venture capital funds. In 2004, it channelled EUR 358 million into 15 funds. 


e Efficient communications, energy transfer and information networks constitute an essential element for economic 
integration. Financing for Trans-European Networks (TENs) and corridors in the Union totalled EUR 8 billion (2003: 
EUR 6.9 billion). Loans in the Balkans region were signed totalling EUR 209 million. As part of the European Action for 
Growth, the EIB will reaffirm its financial support for TENs by dedicating some EUR 50 billion for this purpose over the 
period 2004-2010. 


e In 2004, individual loans for investment projects relating to the environment and the quality of life ran to 
EUR 10.9 billion, EUR 10.4 billion of this in the European Union. Environmental projects accounted for 36 % of the Bank's 
total individual loans. Within the Union, this financing centred on the urban environment (EUR 6.1 billion), water 
treatment and air quality improvement (EUR 2 billion), energy saving and sustainable transport (EUR 1.7 billion) and 
the natural environment (EUR 424 million). In the Partner Countries, such loans (EUR 558 million) focused mainly on 
investment in water treatment and enhancement of the urban environment. 


' Unless otherwise indicated, all amounts are expressed in EUR. 
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e EIB backing for EU development aid and cooperation policies towards the Partner Countries amounted to 
EUR 3.5 billion in 2004, 


In the Mediterranean Partner Countries, loans signed under the Facility for Euro-Mediterranean Investment and 
Partnership (FEMIP) rose to EUR 2.2 billion (from EUR 2.1 billion in 2003). Created following the Barcelona European 
Council (2002), FEMIP fosters development of the private sector. | 


EUR 440 million was provided in the African, Caribbean and Pacific (ACP) countries, EUR 100 million in South Africa and 
EUR 233 million in Asia and Latin America. 


In South-East Europe, the Bank maintained its support for reconstruction and development, contributing 
EUR 580 million. 


In its multi-annual Corporate Operational Plan (COP), the Bank continues to cater for financing for SMEs and the human 
capital sector. | 


e Support for SME investment takes various forms: global loans or grouped loans (credit lines granted to financial 
intermediaries), equity stakes or guarantees. In 2004, around half the total global loans signed in the Union served to 
assist SMEs, namely EUR 5.4 billion (2003: EUR 4.9 billion). The EIF ploughed EUR 358 million into venture capital funds 
that invest in fledgling SMEs and provided EUR 1.4 billion in guarantees covering 40 SME portfolios. 


e Financing for human capital in the European Union rose to EUR 4.4 billion. 
Overall activity in 2004 was once again dominated by lending for transport and telecommunications infrastructure (30 %) 


and support for SMEs and small-scale local infrastructure (27 %). One quarter of aggregate loans went towards environ- 
mental schemes, while the share taken by health and education remained stable (7%). 
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EIB Borrowing Activity 


A leading international debt issuer 


2004 highlights 


The Bank strengthened recognition for its position as a sovereign class bond issuer and further developed its role in the 
international bond markets. The effectiveness of the funding strategy facilitated growth, with issuance increasing by 18% to 
EUR 50bn over 2003. It also helped enable the Bank to play a pathfinder role, notably in developing new areas of long-dated 
issuance, inaugurating AAA-rated issuance in new currencies and giving fresh impetus to issuance in selected market 
segments. Continuing support from an enlarged base of sovereign EU shareholders, a key underpinning for the Bank's top 
rank AAA credit standing, remained the cornerstone of the positioning as the Consolidated European Sovereign Issuer. 


Consistent and innovative borrowing strategy 


In its funding strategy, the EIB continued to demonstrate 
consistency and innovation. In benchmark programmes this 
involved sustained close attention to quality of execution 
and secondary market performance, which supported 
continued issuance of large liquid benchmarks in the Bank's 
three core currencies. In addition, the Bank remained 
responsive to opportunities for targeted plain vanilla and 
structured issuance across a wide array of currencies. The 
strategy permitted innovation in terms of maturity, product, 
currency and market segment. 


Overview of results 


The Bank raised EUR 50bn via 282 transactions in 15 curren- 
cies. Issuance in EUR and USD accounted for the largest share 
(respectively EUR 17.4bn or 35% of total funding, and 
USD 22bn / EUR 17.9bn equivalent or 36%). In GBP the 


volume reached GBP 6.5bn / EUR 9.6bn (19% of total fund- 


ing). The Bank's three core currencies (EUR, GBP, USD) 
therefore accounted for 90% of funding. Strong currency 
diversification continued, with issuance in 12 additional 
currencies (10% of funding), involving those of new EU Mem- 
ber States (HUF, MTL, PLN, SIT), one Accession Country (BGN), 
a further European market (SEK), Japan (JPY), Asia/Pacific 
(AUD, HKD, NZD), Canada (CAD) and Africa (ZAR). The average 
maturity of total issuance was 7.8 years (vs. 8.6 years in 
2003). 


In EUR, overall issuance volume was stable (EUR 17.4bn), 
but decreased proportionally in relation to GBP and USD. 
There was strong growth in targeted issuance to EUR 4.7bn 
(vs. EUR 0.8bn in 2003). The sizeable growth in overall funding 
volume was mainly due to growth in issuance in USD and in 
GBP (respectively +62% in USD terms to USD 22bn, and 
+33% in GBP terms to GBP 6.5bn). In USD the largest source 
of growth was benchmark issuance, reaching USD 14.5bn, 
around double last year’s volume. In USD growth of struc- 
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tured issuance was also substantial, roughly doubling to 
USD 5.1bn. Overall structured issuance increased to 
EUR 9.9bn equivalent via 147 transactions (2003: EUR 9.3bn 
equivalent). 


In aranking of the top 250 international borrowers conduct- 
ed by IFR (for the year to 30.4.2004), the EIB was in the top 
10 by volume and number 1 by frequency,’ 


Strong progress in core currencies 


Benchmark issuance in the Bank’s three core currencies in 
2004 reinforced liquidity and offered a wider range of 
maturities. The EIB remains the only supranational issuer to 
offer comprehensive yield curves in EUR, USD and GBP. 


In 2004 EUR issuance amounted to EUR 17.4bn via 54 trans- 
actions, a similar level to 2003. The Bank’s euro benchmark 
or‘EARN’(Euro Area Reference Note) programme continued 
to offer the most comprehensive yield curve among quasi- 
sovereign issuers (2005-2020). At end-2004 the EARN 
benchmark curve comprised 13 benchmarks with an ag- 
gregate amount of EUR 63bn outstanding. The entire yield 
curve is traded on the leading electronic platform MTS, with 
11 benchmarks also trading on the highly liquid EuroMTS 
segment alongside the largest sovereign issuers, where the 
threshold for participation is a size of EUR 5bn. 


EARNSs offer a complement to government issues as well as 
diversified exposure, thanks to the Bank’s ownership by all 
EU sovereigns. The Bank's sovereign class is visible in terms 
of liquidity, trading levels relative to sovereigns and the 
Bank's ability to issue in segments, which are typically the 
preserve of sovereigns. The liquidity is evident in tight bid- 
offer spreads and secondary turnover, with EIB bonds being 
among the most heavily traded quasi-sovereign issues on 
MTS°. 


? Survey focusing on public international issuance, as detailed in the International 
Financing Review “250” of June 2004. 


3 As per MTS documentation for the period 2004. 
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In 2004 there were two EUR benchmark issues in global! 
format, a 3-year EUR 5bn issue and a groundbreaking 
15-year EUR 4bn issue. The latter further extended the 
Bank's EUR yield curve, thus reaffirming the Bank’s com- 
plementary status alongside sovereigns, particularly given 
that benchmark issues of such size with a 15-year maturity 
have otherwise been the preserve of sovereigns. 


Complementing benchmark issuance, targeted plain vanilla 
and structured (‘non-benchmark’) issuance in EUR increased 
in 2004, amounting to EUR 8.4bn (via 52 transactions, vs. 
EUR 4.3bn in 2003). Highlights included the EUR 3bn Floating 
Rate Note issue, one of the largest issues of its kind, and 
the new impetus given to the TEC10-linked market with a 
EUR 1bn 15-year issue. The TEC10 segment is one originally 
developed by the French Treasury. There was innovative 
structured issuance including substantial issuance in sticky 
floater and Target Redemption Note (TARN) formats, for 
amounts of EUR 1.2bn and EUR 0.6bn respectively. 


In GBP, issuance amounted to GBP 6.5bn (EUR 9.6bn 
equivalent via 46 transactions), representing growth of 
33% vs. 2003 (in GBP terms). The Bank remains the leading 
gilt complement and largest non-gilt issuer, with a market 
share at end-2004 of around 12% and around one third 
of quasi-sovereign issuance’. At end-2004 the Bank had 
around GBP 35.2bn outstanding. There are strong market- 
making arrangements, with two dedicated GBP Dealer 


60 


Groups, one oriented towards wholesale markets and the . 


other towards retail markets. Eligibility as collateral at the 
Bank of England also continues to play a significant role. 


In the GBP market, the EIB continues to implement the strat- 
egy of strengthening its sterling curve with new maturities 
and by supplementing liquidity in existing issues. In 2004 a 
wide range of maturities were tapped — 16 different dates 
from 2005 to 2054. This comprehensive and proactive tap 
policy illustrates the EIB’s commitment to providing liquidity 
across its sterling curve. 


There was a strong level of activity in long-dated issuance in 
GBP, with issues in eight different maturities of 10-years or 
more. This reinforced market penetration among long-dated 
investors including pension funds and insurers. Among the 
highlights was a new GBP 200m 2054 issue, which at that 
time was the longest plain vanilla issue outstanding in the 
market - including gilts. The issue was also the first plain 
vanilla 50-year issue since 2002, as well as the longest issue 


CJ Eur 
[77] usp 
r] GBP 
i_._4 Other 


launched by the EIB. The Bank also increased its presence in 
the GBP inflation-linked market, via 3 issues for a total of 
GBP 350m (vs. GBP 185m in 2003), the majority for back-to- 
back lending to PPP projects in the UK. 


2004 was a record year for the EIB’s USD issuance, with overall 
volume reaching over USD 22bn (EUR 17.9bn equivalent 
via 43 transactions), compared with USD 14bn in 2003 
(+62% in USD terms). However, the weakening of the 
US currency meant that growth was significantly lower 
in EUR equivalent terms (+44%). In 2004, the EIB roughly 
doubled both its benchmark and structured USD issuance. 
The 2004 volume represented 36% of total funding in 
EUR equivalent terms (29% in 2003). 


The Bank is the largest supranational issuer of USD bench- 
marks, raising USD 14.5bn in 2004 via six global issues, with 
five plain vanilla issues in maturities of 2, 3,5 and 10 years 
as well as a callable bond. Highlights of 2004’s benchmark 
issuance included the USD 1.5bn 10-year issue, which was 
well received by investors and increased in size to meet the 
strength of demand. 


Total outstandings of EIB USD global bonds amounted to 
around USD 34.5bn at end-2004. The EIB is the only issuer 
in its class to offer such a comprehensive yield curve, covering 
key maturities from two to ten years. All EIB USD benchmark 
issues are traded on leading electronic platforms. 


The Bank increased tailor-made plain vanilla and structured 
issuance in USD to a combined USD 8.5bn (vs. USD 6.6bn in 
2003), with large private placements as a key feature. Here 
structured issuance was the source of growth, roughly 
doubling to USD 5.1bn (2003: USD 2.6bn), with issuance 
in callable format accounting for the largest volume of 
structured issuance. The accessibility for US institutional 
investors of tailor-made plain vanilla and structured issuance 
has benefited from amendments to the Bank’s EMTN 
programme made in 2004. This programme now allows for 
issuance under Rule 144A, whereby securities may in certain 
cases be offered and sold in the United States to “qualified 
institutional buyers’. 


4 Source: Dealogic Bondware for the year 2004, including only comparable 
non-gilt fixed-rate securities. 
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Development and diversification 


EIB’s funding strategy not only helped facilitate substantial 
growth of its issuance in 2004, but also development of new 
areas of long-dated issuance, diversification into new 
currencies and products as well as re-opening issuance in 
certain segments. This entailed a broadly based improve- 
ment in geographic market penetration in the US, selected 
European markets and Asia, as well as enhanced reach 
among market segments including long-dated investors, 
such as pension funds and insurers. 


Flourishing long-dated issuance 


Long-dated issuance played a developmental role by 
addressing segments with limited sovereign presence ora 
shortage of high-quality alternatives for investors. About 
25% of total funding was in maturities of ten years or longer, 
and was raised across 10 currencies. The highlights included 
the 15-year EUR benchmark issue, a 10-year USD benchmark 
issue, a GBP 50-year, a CAD 40-year, a JPY 10-year inflation- 
linked issue and a Slovenian tolar 10-year issue. 


Product diversification 


Among the highlights of diversification in 2004 in terms of 

- product were a global floating rate note for EUR 3bn, among 
the largest issue of its type in EUR; the new impetus provided 
for the TEC10 market by the EUR 1bn 15-year transaction; 
and, the first JPY inflation-linked issue other than those from 
the Japanese government. 


Leading role in new EU Member States 


Another important area of development was once more 
in currencies of new EU Member States and Accession 
Countries, where the EIB added to the range of currencies 
already offered. Since 1996, when the EIB launched its first 
issue in such markets, the Bank has become the largest non- 
government bond issuer in these markets. Here the Bank has 
also built a reputation for innovation, both in terms of product 
and maturity, as well as for building up issues to liquid size 
across a range of maturities, where market conditions permit. 
Furthermore, the EIB is unique amongst multilateral banks 
in maintaining liquidity pools in the Bank’s treasury in cur- 
rencies of four new Member States (CZK, HUF, PLN and SKK). 
This not only facilitates on-lending in local currency but also 
enhances the EIB’s ability to respond to investor demand. 


Issuance in 2004 amounted to EUR 1.2bn equivalent, again 
making the Bank the largest issuer in these markets other 
than local sovereigns, with a market share’ of around a 
quarter (among bond issuers other than local sovereigns) 
compared with a share of about 13% for the next largest non- 
government bond issuer. The Bank not only strengthened 
liquidity and offered a wider range of maturities, but also 
issued in three new currencies (Maltese lira, Slovenian tolar 
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and Bulgarian lev), in each case being the first AAA-rated 
or sovereign class issuer other than local governments. 
The bulk of issuance in the new Member States currencies 
was in HUF (75% or EUR 880m equivalent) and PLN (17% 
or EUR 203m equivalent). There was innovation in long- 
dated issuance, where the SIT 4bn (EUR 17m) 2014 issue 
was the longest dated SIT bond in the international markets 
at that time, while the PLN 240m (EUR 55m) 10-year issue 
provided the market with a new long-dated alternative. 
The Bank's existing presence in other markets of the new 
Member States is also extensive in CZK and SKK. Further- 


~ more, the EIB contributed to market liquidity by building 


selected issues towards benchmark size. This included a 
new HUF benchmark (HUF 50.5bn / EUR 179m 3-year issue), 
consequently giving the EIB the three largest issues in the 
HUF international market (at end-2004) and a strong maturity 
range (2006-12). Also, a new PLN 5-year issue was built up 
towards a liquid size (PLN 700m / EUR 148m). 


Other European currencies 


Diversification was further evidenced by activities in a fur- 
ther European currency - SEK. The Bank extended its pre- 
sence in the SEK market, building the then largest 10-year 
SEK eurobond (SEK 2.5bn / EUR 274m equivalent). This 
complements the 2009 benchmark issue launched in 2003, 
which was the largest SEK eurobond overall (as of end- 
2004 - SEK 4.05bn / EUR 421m equivalent). The Bank also has 
an existing presence across a range of maturities in CHF, 
as well as a presence in the DKK and NOK markets. 


Other currencies 


JPY remains an important market for the Bank, with 
JPY 191bn (EUR 1.4bn) issued in 2004. JPY issuance volumes 
in 2004 diminished by around 34% in JPY terms compared 
to 2003 (JPY 291bn / EUR 2.2bn), mainly due to the fact 
that call options were not exercised and existing invest- 
ments were rolled over, sustaining attractive funding for 
the Bank. In JPY, the focus continues to be on structured 
issuance in domestic (Samurai) and international (Euro- 
yen) formats. A highlight of 2004 was the Bank's first 
JPY inflation-linked issue. This was also the first inflation- 
linked issue other than those by the Japanese government. 


Funding for an amount of EUR 1.5bn equivalent was raised 
in other Asia/Pacific currencies (AUD, HKD, NZD). In AUD, 
there was a strengthening of domestic issuance, with two 
benchmark Kangaroo issues, and further ‘Uridashi’ issuance 
(foreign currency issuance targeting Japanese investors). AUD 
issuance raised AUD 1.8bn (EUR 1.1bn) overall. NZD issuance 
also included an issue in Uridashi format. In previous years 
there has been extensive Uridashi issuance in USD and EUR. 


* Source: Dealogic Bondware for the year 2004, covering bond issuance in 
currencies of new EU Member States and Accession Countries. 








In the Canadian dollar market, a 40-year CAD 300m 
(EUR 193m) issue revived the EIB’s issuance in this currency 
and innovated by offering the longest maturity at that time 
for any CAD issue (including the government sector). 


In South African rand the Bank remained the largest foreign 
issuer in 2004. In 2004 the Bank more than doubled its 
issuance volume to ZAR 3.9bn (EUR 474m equivalent in 
20 transactions) from ZAR 1.3bn (EUR 153m equivalent in 
9 transactions) in 2003. The issuance was in a broad spec- 
trum of maturities ranging as long as ten years. Also, an 
issue in synthetic Turkish lira, where cash flows are denom- 
inated in USD, provided a new source of diversification. 


Investor diversification 


The international breadth and depth of demand for 
EIB bonds reached new heights in 2004, as reflected in 
the evolution of primary market demand for the Bank's 
bonds in core markets in Europe, the US and Asia. 


For EUR benchmarks, the Bank built on the existing strength 
in depth across European markets, which remained the 
largest source of EUR benchmark demand in geographic 
terms. The new 3-year and 15-year EUR benchmark issues 
contributed significantly to diversification of the investor 
base in Europe. The 3-year issue achieved exceptionally 
balanced distribution in Europe, including improved market 
penetration in France, Benelux and Germany. The 15-year 
issue delivered enhanced reach among long-dated investors 
such as insurers and pension funds, helping pave the way for 
structured issuance at the long end of the curve. 


In GBP issuance, the largest source of demand in geographic 
terms continued to be UK investors. A significant develop- 
ment was the increased strength of demand from long- 
dated investors such as insurers. This complemented strong 
demand from central banks, retail investors and, in particular, 
asset management companies. 


The highlight in placement of USD benchmarks was the 
strengthening of US demand. Responsiveness to investor 
needs, involving judicious execution and attention to secondary 
market performance, once again helped boost distribution in 
2004. In a demonstration of the global breadth and depth of 
the Bank's investor base, the USD 1.5bn 10-year benchmark 
issue saw demand split in a highly balanced way between the 
US, Asia and Europe. 





Borrowings signed in 2004 (EUR million) 





After swaps: 


Before swaps: 












EUR 
CZK 
GBP 
HUF 
MTL 
PLN 
SEK 
SIT 


22 355 
522 

5 497 
77 


251 
165 













Total EU-25._ | 28868 
AUD 
BGN 
CAD 
HKD 
JPY 


NZD 











USD 20777 
ZAR 220 
Total non-EU | 20997 


Market recognition 


Market recognition for the funding strategy and results was 
illustrated by awards for the Bank’s borrowing activities in 
2004. In awards from the publication IFR, reflecting extensive 
feedback from market participants, the EIB received the 
top award among all borrowers across all asset classes 
globally, ‘Borrower of the Year 2004; as well as separate 
awards for best borrower in Europe and among agencies/ 
supranationals globally. In addition, the Bank's 15-year EUR 
benchmark received an IFR award for best bond issue among 
supranationals/sovereigns/agencies. Furthermore, the Bank 
garnered multiple awards in the poll conducted among 
market participants by Euroweek, including the awards for 
‘Most Impressive Borrower’ and ‘Most Innovative Borrower’ 
as well as ‘Deal of the Year’ (EUR 4bn 15-year issue ranked 
first, with the USD 1.5bn 10-year issue also ranking in the 
top five). The Bank also received the ‘Best Supranational 
Borrower in Western Europe’ award from Euromoney, as well 
as the ‘Innovation and Achievement Award’ from MTN-I, who 
additionally rated two structured EUR bonds and the JPY 
inflation-linked bond among the top ‘10 Deals of the Year’ 
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EIB Group 


EIF Governing Bodies 


The composition of the Fund’s governing bodies, the curriculum vitae of their members and 
additional information on the remuneration arrangements are regularly updated and posted 
on the EIF’s website: www.eif.org 


The EIF is managed and administered by the following three authorities: 


- General Meeting of all shareholders (EIB, European Commission, 34 financial institutions); 
- Board of Directors; 
— Chief Executive, Mr Francis CARPENTER. 


Board of Directors 


Chairman 


Former Director General, Economic and Financial Affairs Directorate General, European 
Commission, Brussels 


Members 


Mitglied des Vorstandes, Kreditanstalt fur Wiederaufbau, Frankfurt 


Leiter des Referats Haushalt der Europdischen Union, Bundesministerium der Finanzen, 
Berlin 


Vice-President, European Investment Bank, Luxembourg 


Subdirectora General de Instituciones Financieras Europeas, Direccién General de Financiacién 
Internacional, Ministerio de Economia, Madrid 


Vice-President, European Investment Bank, Luxembourg 
Directeur général adjoint, Direction générale Entreprises, Commission européenne, Brussels 


Alternates 
Administrateur général de la Trésorerie, Service Public Fédéral Finances, Brussels 


Director General, Directorate for Lending Operations - Europe, European Investment Bank, 
Luxembourg 


President, Dexia Crediop, Rome 


Deputy Secretary General, General Administration Department, General Secretariat, European 
Investment Bank, Luxembourg 


Director, Directorate for “Financial Operations, Programme Management and Liaison with 
the EIB Group’, Economic and Financial Affairs Directorate General, European Commission, 
Luxembourg 


Directeur Général, Direction générale de la Politique régionale, Commission européenne, 
Brussels 


Director, Foreign Policy Department, Polish Ministry of Finance, Warsaw 


Audit Board 


Chairman 
Deputy Director, Group Risk Management, National Bank of Greece, Athens 


Members 
Director of Finance, Finnvera plc, Kuopio 


Head of Unit, Accounting and Administration, Economic and Financial Affairs Directorate 
General, European Commission, Luxembourg 








European Investment Fund Activity 


The European Investment Fund (EIF) is the EIB Group's specialised financial institution for the creation and development 
of SMEs in Europe. It operates in the EU and, since its reform in 2000, in the future Member States. The EIF provides 
support by means of venture capital, acting as a fund of funds, and guarantee instruments made available through 
financial intermediaries. In addition, the EIF offers an advisory services activity, consisting of the provision of strategic and 
technical advice on the design, implementation and evaluation of financial policies, projects and structures to a range of 
counterparties, e.g. governments, local authorities and regional development agencies as well as the European Commission. 
The EIF’s tripartite shareholding structure comprises the European Investment Bank as its main shareholder (59.15%), the 
European Commission (30%) and 34 financial institutions (10.85%). 


Venture capital operations 


As at 31/12/2004, the EIF’s venture capital portfolio amounted to EUR 2.8 billion in some 200 funds. In 2004, investments 
reached EUR 358 million spread over 15 funds, representing a good range of operations in Italy, Spain, France, the 
UK and Germany, as well as in the new Member States. It should be noted that 9 out of the 15 funds are seeking invest- 
ment opportunities across a number of countries, in line with the EIF’s aim to act as a pan-European operator, contributing 
to the spread of best industry practice. The EIF’s participation in these funds, which target early to mid-stage companies, 
is in accordance with the core drivers of EIF strategy and the EIB’s Innovation 2010 Initiative. While the bulk of EIF resources 
for venture capital is provided by the EIB, the European Commission makes available additional sums under the Multiannual 
Programme for Enterprise 2001/2005 (MAP). In addition, included in its 2004 commitments are the first 2 operations signed 
under the “ERP-EIF Dachfonds’, a new investment mandate targeting the high-tech sector in Germany, which the EIF is 
operating on behalf of the German Ministry of Economics and Labour (BMWA) and the European Recovery Programme 
(ERP). 


Portfolio guarantee activity 


EIF portfolio guarantee activity comprises two main products: credit insurance (essentially through MAP) and credit 
enhancement for securitisation (from own resources). These guarantee products provide effective support for SMEs 
through their leverage effect on the volume of loans. In addition, guarantee products are particularly attractive for financial 
institutions, which are able to benefit from the provision of financial capital relief thanks to the EIF’s status as a Multilateral 
Development Bank (recognition by Basel Committee) as well as its triple A rating. In 2004, the EIF concluded 40 guarantee 
transactions for a total amount of EUR 1 447m, which includes EUR 697m in own risk credit enhancement deals and 
EUR 750m in trust (MAP) activity for the European Commission. The emphasis in the past year was on smaller banks, and 
on expanding activity in countries where the guarantees market is less developed. 13 out of the 28 MAP agreements 
signed were first-time operations in the new EU Member States and Accession Countries. A first guarantee operation was 
also signed in Greece, as well as for the first time in an EFTA (European Free Trade Agreement) country, Norway. The EIF’s 
cumulative guarantee portfolio amounts to EUR 7 686m in 151 operations. 


Advisory services activity 


EIF has undertaken 4 advisory services and technical assistance assignments in 2004 with private organisations, regional 
and EU institutions, including the Commission's DG Transport/Energy and DG Research, as well as completing a second 
cooperative agreement on technical advice for financial engineering in regions. Advisory assignments have high added 
value for the beneficiaries concerned, which are able to benefit from the transfer of EIF experience as a pan-European 
market operator. | 


Financial report 2004 | 15 











EIB Group 


Financial Statements 














PTE TERE TNT EME HEME COT TEN HO AL PIT IP AY TTL IT LE IEE EN FT HM Ee TH MTN MRT SN Ee CTH NE ITS SEIT TET = 


EIB Group — Financial Statements 2004 | 17° 


OME MMe AD, REE PH HER PER ALOE RE Fe AMELIE A RRR VIVRE BEE ZEESAAE SHEER FF YET IME PERTH PF HE SOIC OEM MMOL AF YEE! SMG DSPRDN ROMS NED MOI 8 ANE YS SDD 5 LOOP EIEN GRY INI AERA MPN GEO ER BARE IE GSA UF CEI PPED ITE ETRE, ESTE PEIAE SEENON RONEN SS MOE ANDI PELE IS ESAS ARES RNA NP SIN PRE ES AMEN RSA  R AIAY S H, e 








Results for the Year 


2004 was marked by the accession of ten new Member States to the European Union. Hence, since 1 May Poland, 
the Czech Republic, Hungary, Slovakia, Slovenia, Lithuania, Cyprus, Latvia, Estonia and Malta have participated in the 
capital of the European Investment Bank. On the same day Spain also increased its participation in the capital of the 
Bank. On 1 May 2004, the subscribed capital therefore increased by EUR 13 653 737 000, corresponding to their 
subscriptions, lifting total EIB capital from EUR 150 000 000 000 to EUR 163 653 737 000. Other salient features of the 
financial year are summarised below. | 


The consolidated reserves rose to EUR 16 923 million from EUR 13 862 million in 2003. Total own funds including 
paid-in capital and reserves increased from EUR 26 112 million to EUR 27 532 million. 


As far as the profit and loss account is concerned, the main data for 2004 are the following: 


~- Netsurplus of EUR 1 174 million, down 11.8% on 2003. 
- Surplus before provisions and write-downs of EUR 1 237 million, down 14.7% on 2003. 


Several factors influenced the results either positively or negatively, the main ones being the following: 


- Income from interest, commissions and similar items of EUR 9 215 million, up EUR 433 million on 2003. 

— Expenses for interest, commissions and similar items of EUR 7 464 million, up EUR 382 million on 2003. 

- Net result from these activities of EUR 1 751 million, up EUR 51 million on 2003. 

- Arelease from the Fund for general banking risks of EUR 135 million for 2004, against a release of EUR 55 million 
in 2003 (Note L). 

— Value adjustments, provisions and impairments of EUR 197 million, against EUR 173 million in 2003 (Notes D.2., 
E and L). 

- Negative result of EUR 160 million on financial operations, against a surplus of EUR 14 million in 2003 (Note N). 
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CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2004 





(in EUR ‘000) 
ASSETS 31.12.2004 31.12.2003 
1, Cash in hand, balances with central banks and post 
OlliCe DANK S x secuiew rene varcceacsew ev nnateeeeueueseoess 30 667 11555 
2. Treasury bills eligible for refinancing with central banks 
(NOTE IB) wscwdcticeios vas eln ie tee nai nein Oh UaNedee i evaseee aes 2 848 658 1 682 920 
3. Loans and advances to credit institutions 
a) repayable On GeMAaNd........ccccecceccssccsccassescess 198 171 219 757 
b) other loans and advances (Note C).........eecesenceees 18 006 219 13 311 000 
E}loans (Note D) oss casicveuneuenclessiusawsdesn auaeueees 103 474 340 96 524 079 
121678 730 110 054 836 
4, Loans and advances to customers 
a) lOans:(NOtE D) seca diac teats cde ies ieewstcawseel wean’ 121917 721 111 982 273 
b) specific provisions (Note A.10.).......ceceecccceccceeees - 239 000 - 179 000 
121678721 111 803 273 
5. Debt securities including fixed-income securities (Note B) | 
a) issued by public bodies 1339 988 2 708 705 
b) issued by other borrowers 7 968 522 6 469 389 
9308 510 9 178 094 
6. Shares and other variable-yield securities (Note E) ..... 1048 108 954 824 
7. Intangible assets (Note F) .......... cece cece cece eee eeeees 6 569 8075 
8. Property, furniture and equipment (Note F)............. 138 791 125 666 
9. Other assets 
a) sundry debtors (Note H) ........cccescececcccvscvcvcucs 406 856 461 487 
b) positive replacement values (Note S).........cececesees 9519 791 8 592 046 
9 926 647 9 053 533 
10. Subscribed capital and receivable reserve, 
called but not paid (Note Y) ............ cece ce ceceeceeecs 1917 869 0 
11, Prepayments and accrued income..............cceeeees 6 373 6 933 
268 589 643 242 879 709 


The bracketed notes refer to the notes to the Consolidated Financial Statements 
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LIABILITIES 


1. Amounts owed to credit institutions (Note |) 
a) with agreed maturity dates or periods of notice ........ 


2. Debts evidenced by certificates (Note J) 
a) debt securities in issue... ...ccccccecessececseesceecens 
D) OUNGTS Ccinniss warutie seas Nas seawnu ede teutewenarentdaaevess 


3. Other liabilities 
a) interest subsidies received in advance (Note G)......... 
b) sundry creditors (Note H) .......ccccececceccccsccnceces 
C)SUNOLY ADIOS van ncsbscerneee wwceuievies tee Sonae ees 
d) negative replacement values (Note S) .......ceeeeeeeees 


4. Accruals and deferred income ............cccsccecccceee 


5. Provisions for liabilities and charges 
a) staff pension fund (Note K).......ceececececeeceeeessers 
b) provision for guarantees issued in respect of loans 
granted by third parties (note L) ........ cece ce ee eee ees 


c) provision for guarantees issued in respect of venture 
capital operations (Note L) .......ceceeeececeeeeeeneees 


6. -MinOrity Interests: ...is.xssiasstert ceed ds vowks sasenaecees 


7. Capital (Note Y) 
SSUDSCHDEO svcties teeing harden naw oan wens saan eae nuke 
SNINCANEO sy ce cdtcdceecakcus eye iekae end Seserboekestueeeans 


8. Consolidated reserves 
a) TESCIVE TUNG 4ci5 vuwidsuue swe edeeeewewttecieeadicese ts 
b) additional reserves ........cccecscccceevcccceccceneeese 


9. Funds allocated to structured finance facility .......... 
10. Funds allocated to venture capital operations.......... 
11. Fund for general banking risks after appropriation (Note L) 
12. Profit for the financial year: 


Before appropriation from Fund for general banking risks 
Appropriation for the year from Fund for general banking risks 


Profit to be appropriated 


396 043 


217 740 896 


1192 101 


247 493 
1148 644 
22 275 


17 296 794 


682 883 


22 000 


51 249 


163 653 737 


- 155 471 050 


16 365 374 


558 079 


1 038 825 


135 000 


31.12.2004 


396 043 


(218 932 997 


18715 206 
99612 


756 132 
239621 


8 182 687 


16 923 453 
500 000 
1755 067 
915 000 


1173 825 


268 589 643 


325 078 


196 227 103 
1 203 079 


260 207 
972 384 
19 089 

16 789 634 


595 817 


0 


45 396 


150 000 000 
- 142 500 000 


13 641 249 
220 738 


1 276 547 
55 000 
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31.12.2003 


325 078 


197 430 182 


18 041 314 
100 439 


641 213 
229 180 


7 500 000 


13 861 987 
500 000 

1 868 769 
1 050 000 


1 331 547 


242 879 709 








CONSOLIDATED PROFIT AND LOSS ACCOUNT 


For the year ended 31 December 2004 





(In EUR ‘000) 

31.12.2004 31.12.2003 
1, Interest and similar income (Note M).............seeeeeeeeeeeeeees 9158771 8715 739 
2. Interest and similar charges. ..............ccccccescecccecesececuce - 7 463 862 - 7 081 687 
3. Commission income (Note O)........... cece cece cece ccc ceeeencececs 56 358 66 457 
4. COMMISSION EXPENSE. ......... cece ccc e cence nce e sees eeceecncceces -73 - 282 
5. Result on financial operations (Note N) ............cccecee seen ees - 159 526 14 148 
6. Other operating income ............. cece cece cece ccececeeseeceeuse 17 811 16 036 
7. General administrative expenses (Note P)............ccccccececees - 343 225 - 254072 

A). Stall COStS sid aces cS os Neu aeutea contend Gene ueuwee hauencuati dace - 272 131 - 185 176 

b) other administrative COStS ....... ccc cece cece cecececeesccecucecees -71094 - 68 896 
8. Depreciation and amortization (Note F)...........ceccececsceesecs - 18 632 - 18 407 

a)  INTANGIDIC dSSCtS was aca sc aes tdaaeeaiedaniacenscwmacaseaes -3778 - 3 658 

DD): TANGIDIC GSSEtS oh: cone car dorsdeedareiwiweanestas poeecetasauwes - 14854 - 14749 
9. Credit loss expense (Note D.2.) ....... ccc c ccc e cece ecececceceseeces - 60 000 - 44 627 
10. Impairment on shares and other variable yield securities (Note E) - 27 305 0 
11. Impairment on venture capital operations (Note E)............... - 81554 - 119657 
12. Provision for guarantees issued (Note L).......... ccc cece cece ees - 28 825 -9127 
13. Net profit from ordinary activities ................. cece cence cence 1049 938 1 284 521 
14. Minority Interest d:<iscsccccas cae vewsewigedeesececsweegevctweea - 11113 -7974 
15. Profit for the financial year. ........... ccc ccc eee cece ces eececenees 1 038 825 1 276 547 
16. Appropriation from Fund for general banking risks (Note L)...... 135 000 55 000 
17. Profit to be appropriated ............ cece cece cece eee cecceceececes 1173 825 1 331 547 
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STATEMENT OF MOVEMENTS IN CONSOLIDATED OWN FUNDS 
(In EUR ‘000) 





31.12.2004 31.12.2003 
Share Capital 
Subscribed capital 163 653 737 150 000 000 
Uncalled - 155 471 050 - 142 500 000 
Called Capital 8 182 687 7 500 000 
Less: Capital called but not paid - 543 738 0 
Paid-in capital 7 638 949 7 500 000 
Reserves and profit for the year: 
Reserve Fund 
Balance at beginning of the year 13 641 249 10 000 000 
Appropriation of prior year’s profit (*) 998 846 1 424 189 
Transfer from Additional reserves 0 2 217 060 
Payable by Member States 1725 279 0 
Balance at end of the year 16 365 374 13 641 249 
Less: Receivable from Member States - 1374131 0 
Paid-in balance at end of the year 14991 243 13 641 249 
Additional reserves 
Balance at beginning of the year without IFRS adjustments - 131 182 3711915 
Cumulative adjustments arising from the application of IAS 39 - 234 032 - 140 592 
Adjustment arising from re-measurement of ERI in application of IAS 39 (Note A 24) 585 952 585 952 
Balance at beginning of the year with IFRS adjustments 220 738 4157275 
Appropriation of prior year’s profit (*) 562 171 - 126 037 
Adjustment arising from re-measurement of ERI in application of IAS 39 (*) (Note A 24) - 115 768 0 
Transfer to Paid in capital 0 - 1500 000 
Transfer to Reserve Fund : 0 -2217060 | 
Present value adjustment for paid in capital and receivable reserves - 234 468 0 
Changes in fair value during the year 39 943 -8217 
Net losses transferred to net profit due to impairment 9 744 - 528 
Changes in cash flow hedges during the year 75719 - 84695 
Balance at end of the year 558 079 220 738 
Special supplementary reserves | 
Balance at beginning of the year 0 750 000 
Appropriation of prior year’s profit 0 0 
Transfer to structured finance facility 0 - 250 000 
Transfer to venture capital operations 0 - 500 000 
Balance at end of the year 0 0 
Fund for general banking risks 
Balance at end of prior year 1 105 000 1 080 000 
Appropriation of prior year’s profit (*) - 55 000 25 000 
Balance at beginning of the year (Notes A.15 and L) 1050 000 1105 000 
Funds allocated to structured finance facility 
Balance at beginning of the year 500 000 250 000 
Appropriation of prior year’s profit (*) 0 0 
Transfer from special supplementary reserves 0 250 000 
Balance at end of the year 500 000 500 000 
Funds allocated to venture capital operations 
Balance at beginning of the year 1 868 769 1 499 091 
Appropriation of prior year's profit (*) - 113 702 - 130 322 
Transfer from special supplementary reserves 0 500 000 
Balance at end of the year 1755 067 1 868 769 
Profit for the financial year 1038 825 1 276 547 
Consolidated reserves and profit for the year 19 893 214 18 612 303 
Total consolidated own funds 27 532 163 26 112 303 


(*) An amount of EUR 113 702 592 resulting from the value adjustment on venture capital operations at 31 December 2003 has been transferred from the Funds allocated to 


venture capital operations to the Additional Reserves. 


As at 1 May 2004, the subscribed capital has increased from 
EUR 150 000 000 000 to EUR 163 653 737 000, by virtue of the contri- 
butions of ten new Member States: Poland, Czech Republic, Hungary, 
Slovak Republic, Slovenia, Lithuania, Cyprus, Latvia, Estonia and 
Malta, and the increase of the subscribed capital for Spain. As a 





consequence of this capital increase, the ten new Member States 
and Spain had to contribute to their share of Paid-in capital 
(EUR 682 686 850) and also to their share of the Reserves and General 
Provisions (EUR 1 725 279 309) for the amounts outstanding as of 
30 April 2004. 
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CONSOLIDATED CASH FLOW STATEMENT AS AT 31 DECEMBER 2004 





(in EUR ‘000) 
31.12.2004 31.12.2003 
A. Cash flows from operating activities: 
Profit for the TinaNnCtal-VOal .-ccs00 noses iaueddierecestoccesnavsecieatosecdesvoawsnctee ts 1038 825 1276 547 
Adjustments: 
Unwinding of the discount relating to capital and reserve called, but not paidin..... -48 725 0 
Allowance to provision for guarantees issued ..........ccceceecesceccccecceccecavees 27 853 3 039 
Depreciation and amortisation on tangible and intangible assets...........ccceeeees 18 632 18 407 
Impairment on shares and other variable yield securities ...........ccccccccccecececs 27 305 0 
Impairment on venture Capital Operations ..........cccececeececcccvcccceccceccncucs 81 554 119 657 
Decrease in accruals and deferred incOMe ......... cece cecececcecesecesucecucuseces - 827 -18 451 
Increase in prepayments and accrued INCOME............cccececccvcccvccacecscececs 7915 128 
Investment portfolio aMortisation .........cecceceeceececeececccceccevcsecesessevees 55 407 15 841 
Changes in replacement values on fair value hedges 
(others than derivatives on borrowing’s activity) ..........secceccescecccecceccescees - 519 659 - 44007 
Profit on operating activities..........ccseccuccccceccvccsccccucsucceccccuseseeccecss 688 280 1371 161 
NEtIGAanS:CISDUISEMENUS e'sods cea iwc seaw awa weswecsueseearse kote deev ee hkud emaoens - 39711 694 - 36 305 299 
MEDOVINICINGS 75 sre ceratan care ba new tac e ewes ease Che ead tenn e he eaean ee ame ewe ceed 21 224 461 16 772 520 
Effects of exchange rate changes ON loans ..........ccceccecceccecccccceceesceccencs 2 533 185 8 709 571 
Decrease in prepayments and accrued income On loans.......cccccceccsccceccececcs 61 736 165 939 
Adjustment of loans (fair value hedge relationship) .........ccccecccsecceccevccevces - 993 396 112 400 
Net balance on NCI operations ............ccccccucccucecesccuccseccvctcececvcecevees 0 57779 
Increase in operational portfolio ....... cc cece eee c eee e ce ceucececevcesecceceseecvcers - 576 369 - 218 348 
Increase in venture capital operations.........ccccceccccccccccccccceccecscvcvevseees - 162051 - 148 287 
Specific provisions On loans and advances ........scceecescccccccceuceeceucceccucces 60 000 4000 
Increase in shares and other variable yield securities ............cccecevcececcccececs - 402 - 13 124 
Decrease in securitised loans .........cccscescnccccccccvecccesccsccessesececcucececs 296 983 626 373 
DECiEAaSe IM. OINEr ASSEUS sie Giievcanicstiepeeu eases cheat tow ieate condusoasewssewkaws 35 489 139 496 
| Net cash from operating activities - 16 543 778 -8725 819 
a ee 
B. Cash flows from investing activities: 
EGRD shares paldiUpNOteE) irci.necw said Sanatuasaebiwweeuawasetaadaassanecheocss 0 - 25 312 
SAIES OSCCUTINIOS 5 a5, swantas eases el uaese hed eeue cen euusachaceupucheee eau rewenia eee 324 247 366 050 
Purchases Ol SCCUNILICS < c.5.ccnsaxeewl dee tadsacateedelysawtsardritew ease ssenceeaus - 370919 - 396 493 
Purchase of land, buildings and furniture (Note F)...........ccceseeccnccvcnccecences - 27979 - 22770 
Purchase of intangible fixed assets (Note F) .........ccccccccccccccceccececccesuceens -2272 - 1885 
Net cash from investing activities - 76 923 - 80 410 
a a ee ee ee 
C. Cash flows from financing activities: 
ISSUE OF DOMOWINGS: seasueiccdane cs miataieneweerecsiee sway smetodawenuetedteawede 49 887 623 42 519 785 
REGEMpPtion Of DOMOWINGS vis 5.6.55 saa deaawsdedndawd cas ehecee wes eae weausatweieueneers - 24745 466 - 21192 285 
Effects of exchange rate changes on borrowings and swapS........ssceecceccceseees ~3 331176 - 9 282 546 
Adjustments of borrowings (fair value hedge relationship) ..........cececccccccececs 1017 949 - 6 447 690 
Changes in replacement values on fair value hedge ...........scccececceuccececenees - 947091 6 466 748 
Increase/Decrease in accrual and deferred income on borrowings and swaps........ 45 784 - 443 225 
Paid In by Member States, including IFRS adjustments. ........cccceccccecccceceececs 304 354 0 
Decrease/Increase in Commercial Paper........ cece ecccececccvcvceecsecvcececeuavess - 230 806 1705 163 
Increase/Decrease in amounts owed to credit institutions .............cececccecceees 70 965 - 859 491 
Increase/Decrease in other liabilities ........... ccc cece cence eee cececceceececevencecs 264 239 -35 127 
Net cash from financing activities 22 336 375 12 431 332 
Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year ...........ccceceeccsccecees 17 580 747 13 955 644 
Net cash from: 
Cl OPGAUING ACHIVIUES 0. F555 ow red iotan wd Maas Motlessaa weead ee euanwebencesobnennenses - 16 543 778 -8 725 819 
AZ) INIVESTING ACTIVITICS o:20acuiens cose pan. statin suwnaueec mncwa seeder e roscoe niaaeunerers - 76 923 - 80 410 
(3) financing activities ......... ccc cece eee e csc eccueecucuces RCree i ee 22 336 375 12 431 332 
Cash and cash equivalents at end of the financial year.............ccceeceuccecseuces 23 296 421 17 580 747 
Cash analysis (excluding investment and hedging portfolios) 
Cash in hand, balances with central banks and post office banks.............cececees 30 667 11555 
Bills maturing within three months of issue .......... ccc cece ces cucceccuceccuceces 5 061 364 4 038 435 
Loans and advances to credit institutions: 
- accounts repayable On demand .......ccecceccccncccccccccccccvccccecceusecseccecs 198 171 219 757 
“term: Aeposit ACCOUNTS Xx scuacasaswarg cow dewh.cudareaaewede Vir yweadé MUS Ne IA euc eA awe 18 006 219 13 311 000 
23 296 421 17 580 747 
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EUROPEAN INVESTMENT BANK GROUP 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 


Note A - Significant accounting policies 


A.1. Consolidation principles and accounting standards 


A.1.1, The Group's consolidated financial statements (the “Financial 
Statements”) have been prepared in accordance with international 
financial reporting standards (IFRS). 


The accounting policies applied are in conformity, in all material 
respects, with the general principles of the Directive 86/635/EEC of 
the Council of the European Communities of 8 December 1986 
on the annual accounts and consolidated accounts of banks and 
other financial institutions, as amended by Directive 2001/65/EC of 
27 September 2001 and by Directive 2003/51/EC of 18 June 2003 on 
the annual and consolidated accounts of certain types of companies, 
banks and other financial institutions and insurance undertakings 
(the “Directives”). 


A.1.2. The Financial Statements comprise those of the European 
Investment Bank (the “Bank” or the “EIB”) and those of its subsidiary, 
the European Investment Fund (the “EIF”), having its registered office 
at 43, avenue J.F. Kennedy, Luxembourg. 


Minority interests represent the interests in the EIF not held by the 
Group. Equity and net income attributable to minority interests are 
shown separately in the Balance sheet and profit and loss account, 
respectively. 


Assets held in an agency or fiduciary capacity are not assets of the 
Group and are reported in Note X. 


A.1.3. Restatement and intra-group transactions 


Prior to consolidation, the EIF’s accounts have been restated in order 
to ensure conformity with the Group's accounting policies. After 
aggregation of the balance sheets and profit and loss accounts, intra- 
group balances and profits or losses arising on transactions between 
the two entities have been eliminated. 


A.1.4, Use of estimates in the preparation of the Financial Statements 


In preparing the Financial Statements, the Management Committee 
is required to make estimates and assumptions that affect reported 
income, expenses, assets, liabilities and disclosure of contingent 
assets and liabilities. Use of available information and application of 
judgement are inherent in the formation of estimates. Actual results 
in the future could differ from such estimates and the differences may 
be material to the Financial Statements. 


A.2. Foreign currency translation 


The Group uses the euro, the single currency of the Member States 
participating in the third stage of Economic and Monetary Union, 
as the unit of measure for the capital accounts and for presenting its 
Financial Statements. 


The Group conducts its operations in the currencies of the Member 
States, in euro and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumu- 
lated earnings in various currencies and are held, invested or lent in 
. the same currencies. 


Foreign currency transactions are translated, in accordance with IAS 
21, at the exchange rate prevailing on the date of the transaction. The 
Group's monetary assets and liabilities denominated in currencies 
other than in euro are translated into euro at closing exchange rates 
prevailing at the balance sheet date. The gain or loss arising from such 
translation is recorded in the profit and loss account. 


Exchange differences arising on the settlement of transactions at rates 
different from those at the date of the transaction, and unrealized 
foreign exchange differences on unsettled foreign currency monetary 
assets and liabilities, are recognized in the profit and loss account. 


The elements of the profit and loss accounts are translated into euro 
monthly on the basis of the exchange rates prevailing at the end of 
each month. 


Exchange differences on non-monetary financial assets are a compon- 
ent of the change in their fair value. Depending on the classification 


of a non-monetary financial asset, exchange differences are either 
recognized in the profit and loss account (applicable for example for 
equity securities held for trading), or within Shareholders’ equity (for 
non-monetary financial assets classified as available-for-sale financial 
investments). 


A.3. Derivatives 


All derivative instruments of the Group are carried at fair value on the 
balance sheet and are reported as positive or negative replacement 
values. Fair values are obtained from quoted market prices, discounted 
cash flow models and option pricing models, which consider current 
market and contractual prices for the underlying instrument, as well as 
time value of money, yield curve and volatility of the underlying. 


The Group uses derivative instruments as part of its asset and liability 
managementactivitiesto manage exposurestointerestrateand foreign 
currency, including exposures arising from forecast transactions. The 
Group either applies fair value or cash flow hedge accounting when it 
meets the specified criteria for hedge accounting treatment. 


At the time a financial instrument is designated as a hedge, the Group 
formally documents the relationship between the hedging instru- 
ment(s) and hedged item(s), including its risk management objectives 
and its strategy in undertaking the hedge transaction, which must be 
in accordance with the Group's risk management policies, together 
with the methods that will be used to assess the effectiveness of the 
hedging relationship. Accordingly, the Group formally assesses, both 
at the inception of the hedge and on an ongoing basis, whether the 
hedging derivatives are expected to be and have been“highly effective” 
in offsetting changes in the fair value or cash flows of the hedged items. 
At the inception of the hedge and in subsequent periods, the hedge 
is expected to be highly effective in achieving offsetting changes in 
fair value or cash flows attributable to the hedged risk during the 
period for which the hedge is designated. (Such an expectation can 
be demonstrated in various ways, including a comparison of past 
changes in the fair value or cash flows of the hedged item that are 
attributable to the hedged risk with past changes in the fair value or 
cash flows of the hedging instrument, or by demonstrating a high stat- 
istical correlation between the fair value or cash flows of the hedged 
item and those of the hedging instrument.) On an ongoing basis, the 
hedge is regarded as highly effective if the actual results are within a 
range of 80% to 125%. In the case of hedging a forecast transaction, 
the transaction must be highly probable and must present an expos- 
ure to variations in cash flows that could ultimately affect reported 
net profit or loss. The Group discontinues hedge accounting when it is 
determined that a derivative is not, or has ceased to be, highly effect- 
ive as a hedge; when the derivative expires, or is sold, terminated, or 
exercised; when the hedged item matures or is sold or repaid; or when 
a forecast transaction is no longer deemed highly probable. 


“Hedge ineffectiveness” represents the amount by which the changes 
in the fair value of the hedging derivative differ from changes in the 
fair value of the hedged item or the amount by which changes in the 
cash flows of the hedging derivative differ from changes (or expected 
changes) in the cash flows of the hedged item. Such gains and losses 
are recorded in current period earnings, as gains and losses on com- 
ponents of a hedging derivative that are excluded from assessing 
hedge effectiveness. 


In a qualifying hedge of exposures to changes in fair value, the 
change in fair value of the hedging derivative is recognized in net 
profit or loss. The change in fair value of the hedged item attributable 
to the hedged risks adjusts the carrying value of the hedged item and 
is also recognised in net profit or loss. 


If the hedge relationship is terminated for reasons other than the 
derecognition of the hedged item, the difference between the 
carrying value of the hedged item at that point and the value at 
which it would have been carried had the hedge never existed (the 
“unamortized fair value adjustment”), is, in the case of interest bear- 
ing instruments, amortized to net profit or loss over the remaining 
term of the original hedge. If the hedged instrument is derecognized, 
e.g. is sold or repaid, the unamortized fair value adjustment is recog- 
nised immediately in net profit and loss. 
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In a qualifying cash flow hedge, the effective portion of the gain or 
loss on the hedging derivative is recognised in equity while the inef- 
fective portion is reported in net profit or loss. When the cash flows 
that the derivative is hedging (including cash flows from transactions 
that were only forecast when the derivative hedge was effected) 
materialise, resulting in income or expense, then the associated gain 
or loss on the hedging derivative is simultaneously transferred from 
Shareholders’ equity to the corresponding income or expense line 
item. 


If a cash flow hedge for a forecast transaction is deemed to be no 
longer effective, or the hedge relationship is terminated, the cumu- 
lative gain or loss on the hedging derivative previously reported in 
Shareholders’ equity remains in Shareholders’ equity until the com- 
mitted or forecast transaction occurs, at which point it is transferred 
from Shareholders’ equity to the profit and loss account. 


The majority of the Group's swaps are concluded with a view to hedg- 
ing specific bond issues. The Group enters into currency swaps, in 
which, at inception, the proceeds of a borrowing are converted into 
a different currency, mainly as part of its resource-raising operations 
and, thereafter, the Group will obtain the amounts needed to service 
the borrowing in the original currency. 


The Group also enters into interest rate swaps as part of its hedging 
Operations. The corresponding interest is accounted for on a prorata 
temporis basis. 


Macro-hedging swaps used as part of asset/liability management are 
marked to market (fair value) using internal valuation models and are 
not the subject of hedge accounting. In general, derivative instru- 
ments transacted as economic hedges but not qualifying for hedge 
accounting are treated in the same way as derivative instruments used 
for trading purposes, i.e. realized and unrealized gains and losses are 
recognized in Result on financial operations. Interest on derivatives 
bearing interest legs is recorded in the consolidated profit and loss 
account and in the consolidated balance sheet on an accrual basis. 


A derivative may be embedded in a “host contract” Such combina- 
tions are known as hybrid instruments and arise predominantly from 
the issuance of certain structured debt instruments. If the host con- 
tract is not carried at fair value with changes in fair value reported in 
net profit or loss, the embedded derivative is separated from the host 
contract and accounted for as a stand-alone derivative instrument at 
fair value if, and only if, the economic characteristics and risks of the 
embedded derivative are not closely related to the economic charac- 
teristics and risks of the host contract and the embedded derivative 
actually meets the definition of a derivative. 


A.4. Financial assets 


Financial assets are accounted for using the settlement date basis. 


A.5. Cash and Cash Equivalents 


The Group defines cash equivalents as short-term, highly liquid 
securities and interest-earning deposits with original maturities of 
90 days or less. 


A.6. Fee income 


EIB earns fee income from a diverse range of services it provides to its 
customers. Fee income can be divided into two broad categories: 


— income earned from services that are provided over a certain 
period of time, for which customers are generally billed on an 
annual or semi-annual basis, and 


- income earned from providing transaction-type services. 


Fees earned from services that are provided over a certain period of 
time are recognised on an accrual basis over the service period. Fees 
earned from providing transaction-type services are recognized when 
the service has been completed. Fees or components of fees that are 
performance linked are recognized when the performance criteria 
are fulfilled. Issuance fees and redemption premiums or discounts are 
amortised over the period to maturity of the related borrowings. 


A.7. Securities borrowing and lending 


In April 2003, the Group signed an agreement for securities lending with 
Northern Trust Global Investment acting as an agent to lend securities 
from the Investment Portfolio and B3 ‘Global Fixed income’ portfolio. 
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Securities borrowed and securities lent are recorded at the amount of 
cash collateral advanced or received, plus accrued interest. Securities 
borrowed and securities received as collateral under securities lending 
transactions are not recognized in the balance sheet unless control of 
the contractual rights that comprise these securities received is gained. 
Securities lent and securities provided as collateral under securities 
borrowing transactions are not derecognised from the balance sheet 
unless control of the contractual rights that comprise these securities 
transferred is relinquished. The Group monitors the market value of the 
securities borrowed and lent on a daily basis and provides or requests 
additional collateral in accordance with the underlying agreements. 


Fees and interest received or paid are recorded as interest income or 
interest expense, on an accrual basis. 


A.8. Treasury bills and other bills eligible for refinancing with 
central banks and debt securities including fixed-income 
securities and other variable-yield securities 


With a view to clarifying management of its liquid assets and consolli- 
dating its solvency, the Group has established the following portfolio 
categories: 


A.8.1. Held for trading portfolio 


The held for trading portfolio (see Operational portfolio B3 in Note B) 
comprises listed debt securities issued and guaranteed by financial 
establishments, which are owned by the Group (“long” positions). 
Securities held in this portfolio are marked to market in the balance 
sheet, any gain or loss arising from a change in fair value being includ- 
ed in the profit and loss account in the period in which it arises. 


Gains and losses realized on disposal or redemption and unrealized 
gains and losses from changes in the fair value of trading portfolio 
assets are reported as Net trading income in the account “Result on 
financial operations”. Interest income on trading portfolio assets is 
included in interest income. 


The determination of fair values of trading portfolio assets is based 
on quoted market prices in active markets or dealer price quotations, 
pricing models (using assumptions based on market and economic 
conditions), or management's estimates, as applicable. 


A.8.2. Held-to-maturity portfolio 


The held-to-maturity portfolio comprises the Group’s Investment 
portfolio and the Operational portfolios Al and A2 (see Note B). 


The Investment portfolio consists of securities purchased with the 
intention of holding them to maturity in order to ensure the Group's 
solvency. These securities are issued or guaranteed by: 


- governments of the European Union, G10 countries and their 
agencies; 


— supranational public institutions, including multinational develop- 
ment banks. 


These securities are initially recorded at the purchase price, or more 
exceptionally the transfer price. The difference between entry price 
and redemption value is amortised prorata temporis over the remain- 
ing life of the securities. 


The Operational portfolios Al and A2 are held for the purpose of 
maintaining an adequate level of liquidity in the Group and comprise 
money market products with a maximum maturity of twelve months, 
in particular Treasury bills and negotiable debt securities issued by 
credit institutions. The securities are held until their final maturity and 
presented in the Financial Statements at their amortized cost. 


A.8.3. Available for sale portfolio 

The available for sale portfolio comprises the securities of the opera- 
tional money market portfolio A2ZAFS and of the operational bond 
portfolio B1 (see Note B), the operational portfolio from the Fund, 
shares, other variable yield securities and participating interests (see 
Note E). Securities are classified as available for sale where they do 
not appropriately belong to one of the other categories of financial 
instruments recognised under !AS$39, i.e. “held for trading” or “buy 
and hold”. The Management Committee determines the appropriate 
classification of its investments at the time of the constitution of a 
portfolio, financial instruments within one portfolio have always the 
same Classification. Available-for-sale financial investments may be 
sold in response to or in anticipation of needs for liquidity or changes 
in interest rates, foreign exchange rates or equity prices. 








Available for sale financial investments are carried at fair value. 
Unrealised gains or losses are reported in Shareholders’ equity until 
such investment is sold, collected or otherwise disposed of, or until 
such investment is determined to be impaired. If an available for sale 
investment is determined to be impaired, the cumulative unrealised 
gain or loss previously recognised in own funds is included in net 
profit or loss for the period. A financial investment is considered 
impaired if its carrying value exceeds the recoverable amount. 
Quoted financial investments are considered impaired if the decline 
in market price below cost is of such a magnitude that recovery of 
the cost value cannot be reasonably expected within the foreseeable 
future. For non-quoted equity investments, the recoverable amount 
is determined by applying recognized valuation techniques. 


On disposal of an available for sale investment, the accumulated 
unrealised gain or loss included in own funds is transferred to net 
profit or loss for the period. Gains and losses on disposal are deter- 
mined using the average cost method. Interest and dividend income 
on available-for-sale financial investments is included in “interest and 
similar income” and “income from participating interests”. 


The determination of fair values of available for sale financial invest- 
ments is generally based on quoted market rates in active markets, 
dealer price quotations, discounted expected cash flows using mar- 
ket rates commensurate with the credit quality and maturity of the 
investment or based upon review of the investee's financial results, 
condition and prospects including comparisons to similar companies 
for which quoted market prices are available. 


Venture capital operations and participating interests held represent 
medium and long-term investments and are accounted for at cost 
when the fair value cannot be reliably measured. The estimated fair 
value of a venture capital investment may vary significantly in the 
course of the holding period and the nature of such investments is 
such that an accurate fair value can be determined only upon realiza- 
tion of the investment. The estimation by the Group of a fair value 
for venture capital investments for which the method and timing of 
realization have not yet been determined is therefore considered to 
be inappropriate in most instances. Those venture capital operations 
are subject to review for impairment (see A.10). 


A.9. Loans and advances to credit institutions and customers 


Loans originated by the Group include loans where money is pro- 
vided directly to the borrower. A participation in a loan from another 
lender is considered to be originated by the Group, provided it is 
funded on the date the loan is originated by the lender. 


Loans originated by the Group are recognized in the assets of the 
Group when cash is advanced to borrowers. They are initially record- 
ed at cost (their net disbursed amounts), which is the fair value of 
the cash given to originate the loan, including any transaction costs, 
and are subsequently measured at amortized cost using the effective 
interest rate method. Where loans are hedged by derivatives, they are 
measured at their fair value. 


A.9.1. Interest on loans 


Interest on loans originated by the Group is recorded in the consoli- 
dated profit and loss account (interest and similar income) and on the 
consolidated balance sheet (loans and advances) onan accruals basis, 
i.e. over the life of the loans. 


A.9.2. Reverse repurchase and repurchase operations (reverse repos and repos) 
A reverse repurchase (repurchase) operation is one under which the 
Group lends (borrows) liquid funds to (from) a credit institution which 
provides (receives) collateral in the form of securities. The two parties 
enter into an irrevocable commitment to complete the operation on 
a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: 
the borrower (lender) of the liquid funds transfers the securities to the 
Group's (counterparty’s) custodian in exchange for settlement at the 
agreed price, which generates a return (cost) for the Group linked to 
the money market. 


This type of operation is considered for the purposes of the Group 
to be a loan (borrowing) at a guaranteed rate of interest. Generally 
treated as collateralized financing transactions, they are carried 
at the amounts of cash advanced or received, plus accrued inter- 
est and are entered on the assets side of the balance sheet under 
item 3. Loans and advances to credit institutions - b) other loans and 





advances (on the liabilities side of the balance sheet under item 
1. Amounts owed to credit institutions - b) with agreed maturity dates 
or periods of notice). The securities provided as collateral are main- 
tained in the balance sheet accounts. 


Securities received under reverse repurchase agreements and securities 
delivered under repurchase agreements are not recognized in the bal- 
ance sheet or derecognized from the balance sheet, unless control of 
the contractual rights that comprise these securities is relinquished. 
The Group monitors the market value of the securities received or 
delivered on a daily basis, and provides or requests additional col- 
lateral in accordance with the underlying agreements. 


Interest earned on reverse repurchase agreements and interest 
incurred on repurchase agreements is recognized as interest income 
or interest expense, over the life of each agreement. 


A.9.3. Fees on loans 


Front-end fees and commitment fees are deferred in accordance with 
IAS 18, together with the related direct costs of originating and 
maintaining the commitment, and are recognised as an adjustment 
to the effective yield, being recorded in the income statement over 
the period from disbursement to repayment of the related loan. If the 
commitment expires without the loan being drawn down, the fee is 
recognised as income on expiry. 


A.10. Allowance and provision for credit losses 


An allowance for credit losses is established if there is objective evi- 
dence that the Group will be unable to collect all amounts due on a 
claim according to the original contractual terms or the equivalent 
value. A“claim” means a loan, a commitment such as a letter of credit, 
a guarantee, a commitment to extend credit, or other credit product. 


An allowance for credit losses is reported as a reduction of the carry- 
ing value of a claim on the balance sheet, whereas for an off-balance 
sheet item such as a commitment a provision for credit loss is report- 
ed in Other liabilities. Additions to the allowances and provisions for 
credit losses are made through credit loss expense. 


A.10.1. Credit losses related to loans and advances 


Specific provisions have been made for loans and advances outstand- 
ing at the end of the financial year and presenting objective evidence 
of risks of non-recovery of all or part of their amounts according to 
the original contractual terms or the equivalent value. Changes to 
these provisions are entered on the profit and loss account as “Credit 
loss expense “. Allowances and provisions for credit losses are evalu- 
ated on the following counterparty specific based principle. 


A claim is considered impaired when Management determines that it 
is probable that the Group will not be able to collect all amounts due 
according to the original contractual terms or the equivalent value. 
Individual credit exposures are evaluated based upon the borrower's 
character, overall financial condition, resources and payment record, 
the prospects for support from any financially responsible guaran- 
tors and, where applicable, the realizable value of any collateral. 
The estimated recoverable amount is the present value of expected 
future cash flows, which may result from restructuring or liquida- 
tion. Impairment is measured and allowances for credit losses are | 
established for the difference between the carrying amount and its 
estimated recoverable amount of any claim considered as impaired. 
The amount of the loss is the difference between the asset's carrying 
amount and the present value of expected future cash flows dis- 
counted at the financial instrument's original effective interest rate. 


All impaired claims are reviewed and analysed at least semi-annually. 
Any subsequent changes to the amounts and timing of the expected 
future cash flows compared to the prior estimates will result in a 
change in the provision for credit losses and be charged or credited 
to credit loss expense. An allowance for impairment is reversed only 
when the credit quality has improved such that there is reasonable 
assurance of timely collection of principal and interest in accordance 
with the original contractual terms of the claim agreement. A write- 
off is made when all or part of a claim is deemed uncollectible or 
forgiven. Write-offs are charged against previously established provi- 
sions for credit losses or directly to credit loss expense and reduce the 
principal amount of a claim. Recoveries in part or in full of amounts 
previously written off are credited to credit loss expense. 


Upon impairment the accrual of interest income based on the origin- 
al terms of the claim is discontinued, and is replaced by an accrual 
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based upon the impaired value; in addition, the increase of the pres- 
ent value of impaired claims due to the passage of time is reported 
as interest income. 


A.10.2. Provisions for guarantees issued 


In the normal course of business, the Group issues various forms of 
guarantees to support some institutions. These guarantees are kept 
off-balance sheet unless a provision is needed to cover probable 
losses. Provisions for credit losses related to financial guarantees in 
respect of loans granted by third parties are intended to cover risks 
inherent in the Group's activity of issuing guarantees in favour of 
financial intermediaries. A provision for credit losses is established, 
in compliance with !AS 37, if there is objective evidence that the 
Group will have to incur a credit loss in respect of a given guarantee 
granted. 


A.11. Property, furniture and equipment 


Property, furniture and equipment include land, Group-occupied 
properties and other machines and equipment. 


Property, furniture and equipment are carried at cost less accumu- 
lated depreciation and accumulated impairment losses. 


Property, furniture and equipment are reviewed periodically for 
impairment. 


Land and buildings are stated at acquisition cost less initial write- 
down and accumulated depreciation. The value of the Group's 
headquarters building in Luxembourg-Kirchberg and its buildings in 
Luxembourg-Hamm, Luxembourg-Weimershof and Lisbon is depreci- 
ated on the straight-line basis as set out below. 


Office furniture and equipment were, until end-1997, depreciated 
in full in the year of acquisition. With effect from 1998, permanent 
equipment, fixtures and fittings, furniture, office equipment and 
vehicles have been recorded in the balance sheet at their acquisition 
cost, less accumulated depreciation. 


Depreciation is calculated on the straight-line basis over the esti- 
mated life of each item purchased, as set out below: 


- Buildings in Kirchberg, Hamm and Weimershof 30 years 
- Building in Lisbon 25 years 
- Permanent equipment, fixtures and fittings 10 years 
— Furniture 5 years 
— Office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


A.12. Intangible assets 


Intangible assets comprise computer software. Software develop- 
ment costs are capitalized if they meet certain criteria relating to 
identifiability, to the probability that future economic benefits will 
flow to the enterprise, and to the reliability of cost measurement. 


Intangible assets are recognized as assets and are amortized using 
the straight-line basis over their estimated useful economic life. At 
each balance sheet date, intangible assets are reviewed for indica- 
tions of impairment or changes in estimated future benefits. If such 
indications exist, an analysis is performed to assess whether the carry- 
ing amount is fully recoverable, A write-down is made if the carrying 
amount exceeds the recoverable amount. 


Internally developed software meeting these criteria is carried at cost 
less accumulated depreciation calculated on the straight-line basis 
over three years from completion. 


Software purchased is depreciated on the straight-line basis over its 
estimated life (2 to 5 years). 


A.13. Staff pension fund and health insurance scheme 


The Group operates defined benefit pension schemes to provide 
retirement benefits to substantially all of its staff. The Group also 
provides certain additional post-employment healthcare benefits to 
employees in EIB. These benefits are unfunded, as defined by IFRS. 
The cost of providing benefits under the plans is determined sepa- 
rately for each plan using the projected unit credit actuarial valua- 
tion method. Actuarial gains and losses are recognised as income or 
expense over the expected average remaining working lives of the 
employees participating in the plans. The charge to the profit and 
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loss account in respect of the defined benefit pension schemes is 
based on the current service cost and other actuarial adjustments as 
determined by qualified external actuaries. 


A.13.1. Pension fund 


The Bank's main pension scheme is a defined benefit pension scheme 
funded by contributions from staff and from the Bank which covers 
all employees. All contributions of the Bank and its staff are invested 
in the assets of the Bank. The related provision shown on the liability 
side of the Bank's balance sheet is determined in conformity with 
[AS19. Benefits are based on years of service and a percentage of final 
gross base salary as defined in the scheme. 


Commitments for retirements benefits are valued at least every year 
using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. The results of the lat- 
est valuation are as at 30 September, 2004, with an extrapolation to 
31 December, 2004. The main actuarial assumptions used by the actu- 
ary are set out in Note K. Actuarial surpluses and deficits are spread 
forward over a certain period based on the average expected remain- 
ing service lives of staff. 


The main pension scheme of the EIF is a defined benefit scheme 
funded by contributions from staff and from the EIF which covers all 
employees. The scheme entered into force in March 2003, replacing 
the previous defined contribution scheme. All contributions of the EIF 
and its members of staff are transferred to the EIB for management. 
The transferred funds allocated to the pension scheme are invested 
by the Group, following the rules and principles applied by EIB for its 
own pension scheme. 


A.13.2. Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit 
of staff, financed by contributions from the Bank and its employees. 
The health insurance scheme is subject to actuarial calculations as per 
the same dates as the pension fund. A specific provision is set aside 
on the liabilities side of the balance sheet. 


The EIF has set up its own health care coverage by subscribing to an 
external insurance plan provided by an insurance company. 


A.14. Debts evidenced by certificates 


Debts evidenced by certificates initially are measured at cost, which 
is the fair value of the consideration received. Transaction costs 
and net premiums (discounts) are included in the initial measure- 
ment. Subsequent measurement is at amortised cost, and any 
difference between net proceeds and the redemption value is recog- 
nised in the income statement over the period of the borrowings 
using the effective yield method. Where borrowings have associ- 
ated derivatives and qualify for hedge accounting in line with IAS 39, 
the amortised cost value is adjusted by the fair value of the hedged 
risks. 


Combined debt instruments that are related to non-ElB equity instru- 
ments, foreign exchange or indices are considered structured instru- 
ments. For all the debt instruments including embedded derivatives, 
the Bank has concluded a reversed swap agreement to fully hedge 
the exposure. 


It is the Group policy to hedge the fixed interest rate risk on debt 
issues and apply fair value hedge accounting. The effect is such that 
when such hedge accounting is applied to fixed rate debt instru- 
ments, the carrying value of debt issues is adjusted for changes in fair 
value related to the hedged exposure rather than carried at cost. (see 
Note A.3. Derivatives for further discussion) 


Interest expense on debt instruments is included in the account 
“interest and similar charges” in the consolidated profit and loss 
account and in the liabilities caption including the underlying debt 
instruments in the consolidated balance sheet. 


A.15. Fund for general banking risks 


This item includes those amounts which the Group decides to put 
aside to cover risks associated with loans and other financial opera- 
tions, having regard to the particular risks attaching to such opera- 
tions, 


International financial reporting standards require that the transfer to 
this reserve form part of the appropriation of the profit. 











A.16. Funds allocated to venture capital operations and to the 
Structured Finance Facility 


A.16.1. Funds allocated to venture capital operations 


This item comprises the amount of appropriations from the annual 
result of the EIB, determined each year by the Board of Governors 
to facilitate instruments providing venture capital in the context 
of implementing the European Council Resolution on Growth and 
Employment. 


A.16.2. Funds allocated to the Structured Finance Facility 


This item comprises the amount of appropriations from the annual 
result of the EIB, determined each year by the Board of Governors to 
facilitate implementation of operations with a greater degree of risk 
for this new type of instrument. 


Value adjustments on venture capital and structured finance opera- 
tions are deducted from these two accounts upon appropriation of 
the Group's result. 


A.17. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 29 October 2004 establish- 
ing a Constitution for Europe, stipulates that the assets, revenues and 
other property of the Group are exempt from all direct taxes. 


A.18. Prepayments and accrued income - Accruals and deferred 
income 


These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the 
financial year but relating to a subsequent financial year, together 
with any income not disclosed in the reporting value of the underly- 
ing financial instrument which, though relating to the financial year 
in question, is not due until after its expiry. 


Accruals and deferred income: Income received before the balance 
sheet date but relating to a subsequent financial year, together with 
any charges not disclosed in the reporting value of the underlying 
financial instrument which, though relating to the financial year in 
question, will be paid only in the course of a subsequent financial 
year (principally interest on borrowings). 


A.19. Interest and similar income 


In addition to interest and commission on loans, deposits and other 
revenue from the securities portfolio, this heading includes the 
indemnities received by the Group in respect of early loan reimburse- 
ments prepayments made by its borrowers (Note A.24). 


Interest is recorded on an accruals basis using the effective yield 
method. Interest is recognised on impaired loans through unwind- 
ing the discount used in the present value calculations applied to 
expected future cash flows. 


A.20. Assets held for third parties (Note X) 


Assets held for third parties, as set out below, represent trust accounts 
opened and maintained in the name of the Group entities but for the 
benefit of the Commission. Sums held in these accounts remain the 
property of the Commission so long as they are not disbursed for the 
purposes set out in relation to each project. 


- Under the Growth and Environment Pilot Project, the EIF provides 
a free guarantee to the financial intermediaries for loans extended 
to SME's with the purpose of financing environmentally friendly 
investments. The ultimate risk from the guarantee rests with the 
EIF and the guarantee fee is paid out of European Union budget 

— funds. 


— Under the SME Guarantee Facility and the MAP Guarantee pro- 
gramme, the EIF is empowered to issue guarantees in its own name 
but on behalf of and at the risk of the Commission. 


-— Under the ETF Start-Up Facility and the MAP Equity programme, 
the EIF is empowered to acquire, manage and dispose of ETF start- 
up investments, in its own name but on behalf of and at the risk of 
the Commission. 


The support provided by the Seed Capital Action is aimed at the long- 
term recruitment of additional investment managers by the venture 
capital funds to increase the number of qualified personnel and to 
reinforce the capacity of the venture capital and incubator industries 
to cater for investments in seed capital. 


The Investment Facility, which is managed by the EIB, has been 


established within the framework of the Cotonou Agreement on 


cooperation and development of the African, Caribbean and Pacific 
Group of States and the European Union and its Member States on 
23 June 2000. The EIB prepares separate financial statements for the 
Investment Facility. 


The Commission entrusted financial management of the Guarantee 
Fund to the EIB under an agreement signed between the two parties 
in November 1994, 


A.21. Fiduciary operations 


Pursuant to Article 28 of its Statutes, the EIF acquires, manages and 
disposes of investments in venture capital enterprises, in its own 
name but on behalf and at the risk of the European Community, 
according to Fiduciary and Management Agreements concluded with 
the European Community (“ETF Start-up Facility”). 


The EIF is also empowered to issue guarantees in its own name but on 
behalf and at the risk of the European Community according to the 
Fiduciary and Management Agreement concluded with the European 
Community (“SME Guarantee Facility”). 


A.22. Commitment to purchase EIF shares 


Under the terms of a put option in respect of the remaining 817 EIF 
shares, the EIB is offering to buy these shares from the EIF’s other 
shareholders on 30 June 2005 for a price of EUR 315 000 per share. 
This purchase price represents an annual appreciation of 3% com- 
pared with the purchase offer made in 2000. 


A.23. Reclassification of prior year figures 


Where necessary, certain prior-year figures have been reclassified to 
conform with changes to the current year’s presentation for compara- 
tive purpose. 


A.24. Impact on measurement of early loan reimbursement 
indemnities (“ERI”) 


In accordance with the provisions of the International Accounting 
Standard (IAS) 39 — Financial Instruments: Recognition and Mea- 
surement — the Group now takes immediately into the profit and 
loss account the indemnities received for early reimbursement of 
loans at the time of derecognition of those related loans instead of 
depreciating the indemnities over the remaining life of those loans. 
Following this new accounting treatment, the revised measurement 
of the indemnities has been included in the consolidated profit and 
loss account with effect from the date of recognition of the indemni- 
ties as required by the IAS, and accordingly the comparative figures 
have been restated. 


Therestatementhasresultedina reduction of previouslyreported profit 
and interest income for the financial year ended 31 December, 2003 by 
EUR 115.7 million and an increase of the previously reported addi- 
tional reserve as of 31 December, 2003 by EUR 585.9 million. 


A.25. Accounting for operating leases 


Leases of assets under which all the risks and benefits of ownership 
are effectively retained by the lessor are classified as operating leases. 
Payments made under operating leases are charged to the income 
statement on a straight-line basis over the period of the lease. When 
an operating lease is terminated before the lease period has expired, 
any payment required to be made to the lessor by way of penalty 
is recognised as an expense in the period in which the termination 
takes place. | 
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Note B - Debt securities portfolio (in EUR ‘000) 


In addition to the securitised loans, which represent acquisitions of interest pools of loans or receivables in connection with securitization transac- 
tions, the debt securities portfolio is made up of trading financial assets (Portfolio B 3), available-for-sale financial assets (Portfolios A2 AFS, B1 and 
operational portfolio-ElF) and financial assets held-to-maturity (Portfolios A1, A2 and Investment Portfolio). The detail is as follows as at December 
31, 2004 and 2003: 

31.12.2004 
a a a I ee en a Te OR A Oy ene Eee 


Treasury bills eligible for refinancing with central banks 
(of which EUR 12 691 unlisted in 2004 and EUR 12 681 in 2003) 2 848 658 1 682 920 


Debt securities including fixed-income securities (listed) 9 308 510 9 178 094 
' 42157 168 10 861 014 


a a a a ne 


At 31.12.2004 Book value Market value 
Investment portfolio 2 958 238 3 061 492 
Operational money market portfolios: 

- money market securities with a max. 3 month maturity A1 5 061 364 5 061 364 
- money market securities with a max. 18 month maturity A2 394 507 391 897 
- money market securities with a max. 18 month maturity A2 AFS 1589 477 1 589 477 
Operational bond portfolios: 

- B1 - Credit Spread 720 946 ® 720 946 
- B3 - Global Fixed Income 460 992 460 992 
Operational portfolio - EIF 48 982°) 48 982 
Securitised loans [note D] 922 662 922 662 
ee 
(1) including unrealised gain of EUR 515 12 157 168 


(2) including unrealised gain of EUR 6 491 
(3) including unrealised gain of EUR 631 


ee EPP 


At 31.12.2003 Book value Market value 
Investment portfolio 2 974 329 2 991 604 
Operational money market portfolio: 

- money market securities with a max. 3 month maturity A1 4 038 435 4 038 435 
- money market securities with a max. 18 month maturity A2 1 475 565 1 478 542 
Operational bond portfolios: 

- B1 - Credit Spread 673 139” 673 139 
- B3 - Global Fixed Income | 426 527 426 527 
Operational portfolio - EIF 53 3742 53 374 
Securitised loans [note D] 1219 645 1219 645 
ee ee i 
(1) including unrealised gain of EUR 6 641 10 861 014 


(2) including unrealised gain of EUR 529 


The Group enters into collateralized securities lending transactions that may result in credit exposure in the event that the counterparty to the 
transaction is unable to fulfill its contractual obligations. The Group controls credit risk associated with these activities by monitoring counterparty 
credit exposure and collateral values on a daily basis and requiring additional collateral to be deposited with or returned to the Group when deemed 
necessary. 


The security lending activity amounts to EUR 461 278 at the end of December 2004 (2003: EUR 385 023). 


31.12.2003 © 


Note C - Loans and advances to credit institutions (other 


loans and advances) (in EUR ‘000) 


The Group enters into collateralized reverse repurchase and repur- 
chase agreements transactions that may result in credit exposure in 
the event that the counterparty to the transaction is unable to fulfill 
its contractual obligations. The Group controls credit risk associated 
with these activities by monitoring counterparty credit exposure and 
collateral values on a daily basis and requiring additional collateral 
to be deposited with or returned to the Group when deemed neces- 
Sary. 

31.12.2004 31.12.2003 


Term deposits ' 10640 761 7 862 276 
Tripartite reverse repos (*) 7 365 458 5 448 724 


18006219 13311000. 
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(*)These operations are carried out with a third-party custodian who 


undertakes, on the basis of a framework contract, to guarantee 
compliance with the contractual terms and conditions, notably 
with respect to: 

- delivery against payment, 

- verification of collateral, 

- the collateral margin required by the lender which must always 


be available and adequate, with the market value of the secur- 
ities being verified daily by the said custodian, 


— organisation of substitute collateral provided that this meets all 
the contractual requirements. 








Note D - Summary statement of loans (in EUR ’000) 
D.1. Aggregate loans granted 


Aggregate loans granted comprise both the disbursed and undisbursed portions of loans. The analysis is as follows: 


To intermediary 
credit institutions 


Disbursed portion 103 474 340 
Undisbursed loans 9 957 261 
Aggregate loans granted 113 431 601 


Aggregate loans granted 
Securitised loans (Note B) 


Aggregate loans including securised loans (Note T) 
D.2. Specific provision for credit losses 
Movements in the specific provision are tabulated below: 


Credit losses at beginning of the year 
Use during the year 
Allowance during the year 


Credit losses at end of the year 





Directly to final 


beneficiaries 


121 917 721 
32 981 176 


154 898 897 


Total 2004 


225 392 061 
42 938 437 


268 330 498 


31.12.2004 


268 330 498 
922 662 


269 253 160 


31.12.2004 


179 000 
0 
60 000 


239 000 


Total 2003 


208 506 352 
40 364 432 


248 870 784 


31.12.2003 


248 870 784 
1219 645 


250 090 429 


31.12.2003 


175 000 
- 40 627 
44 627 


179 000 


The unwinding of the net present value discount relating to provisions for the impairment of identified assets has added EUR 6 036 (2003: 


EUR 10 069) of income to the consolidated profit and loss account in interest income from loans. 


Note E - Shares and other variable-yield securities (in EUR ‘000) 


This item comprises: 





Shares acquired 




















Venture to guarantee 
Capital EBRD recovery of loans 

Operations Shares and advances Total 
Cost 
At 1 January 2004 1025 335 157 500 © 41121 1 223 956 
Net additions 163 934 0 0 163 934 
Foreign exchange adjustment -1 883 0 403 - 1 480 
At 31 December 2004 1187 386 157 500 41524 1386 410 
Unrealised Gains / Losses 
At 1 January 2004 0 0 -9 744 -9 744 
Net additions / releases 0 29 945 0 29 945 
Transfer to Profit and Loss Account - Impairment 0 0 9744 9 744 
At 31 December 2004 0 29 945 0 29945 
Impairment 
At 1 January 2004 - 259 388 0 0 - 259 388 
Net additions x - 81554 0 - 27 305 - 108 859 
At 31 December 2004 - 340 942 0 - 27 305 - 368 247 
Net book value 
At 31 December 2004 846 444 187 445 14219? 1048 108 
At 31 December 2003 765 947 157500 31377 954 824 





(1): The actual capital paid in by the Group in respect of its subscription of EUR 600 000 000 to the capital of the EBRD amounts to EUR 149 062 500 as at 31 December 2004 (2003: 
EUR 140265 000). An amount of EUR 8 437 500 remains to be paid by the Group according to the payable instalments schedule defined by the EBRD for the capital called as of December 31, 2004 


(2003: EUR 16 875 000). 
The Group holds 3.03 % of the subscribed capital. 


(2): The total number of Eurotunnel shares held by the Group as at 31 December 2004 is 58 971 193, equivalent to EUR 14 219 021. On the 31 December 2003, a partial conversion of EI8's 
Eurotunnel debt has taken place, as foreseen in the 1998 EUT Restructuring Agreement. The Group has received, in exchange for Eurotunnel denominated debt, 27 029 893 Eurotunnel 
shares at a price per share of GBP 0.375 which have been added to the 31 941 300 Eurotunnel shares owned by the Group before this conversion. 


As at 31 December 2004, the depreciation in fair market value of the shares held in Eurotunnel is recognised in the Profit and Loss Account as this investment is considered impaired. 


The following table shows the evolution of the revaluation reserve on available for sale investments between December 2003 and December 2004. 








Revaluation reserve — available-for-sale investments (in EUR ’000) 2004 2003 
At 1 January 2004 -9015.2 - 268.6 
Net gains/losses from changes in fair value 39 943.0 -8 218.6 
Net gains/losses transferred to net profit due to impairment 9 744.0 - 528.0 
Net losses transferred to net profit on disposal - 89.2 — 
At 31 December 40 582.6 ~9015.2 
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Note F - Property, furniture, equipment and intangible assets (in EUR ‘000) 


Total Property, Total 
Luxembourg Lisbon Furniture and furniture and intangible 
Land buildings building equipment equipment assets 
Historical cost 
At 1 January 2004 10 415 156 878 349 34115 201 757 10 733° 
Additions 0 11 162 0 16 831 27 993 2 272 
Disposals 0 0 0 -8 193 -8 193 - 2 988 
At31 December 2004 10415 168 040 349 42753 221 557 10017 
Accumulated depreciation 
At 1 January 2004 0 62 495 252 13 344 76 091 2 658 
Depreciation 0 4 895 14 9945 14 854 3778 
Disposals 0 0 0 -8179 -8179 -2 988 
At 31 December 2004 0 67 390 266 15110 82 766 3 448 
Net book value 
At 31 December 2004 10 415 100 650 83 27 643 138 791 6 569 
At 31 December 2003 10 415 94 383 97 20771 125 666 8075 





All of the land and buildings are used by the Group for its own activities. The Luxembourg buildings category includes cost relating to the construc- 
tion of the new building for an amount of EUR 21 201 (2003: EUR 10 039), expected to be completed in 2007. 


In March 2001, an independent expert carried out a valuation of the Luxembourg Kirchberg premises and estimated the market value at approxi- 
matively EUR 125 million (as at December 31, 2004, the net book value is EUR 48.9 million). No more recent market valuation has been performed 
since March 2001, 


Note G - Interest subsidies paid and received in advance Note H - Other balance sheet accounts (in EUR ’000) 








Part of the amounts received from the European Commission through Sundry debtors 31.12.2004 31.12.2003 
EMS (European Monetary System) arrangements has been made 
available as a long-term advance which is entered on the liabilities ~ Staff housing loans and advances 47 640 38 212 
side under item 3. Other liabilities - a) interest subsidies received in - Borrowing proceeds to be received 0 19 141 
advance, and comprises: - Loan instalments receivable 22 502 66 801 
; ; ee — End payment receivable on swap 238 344 256 790 
~ amounts in respect of interest subsidies for loans granted for pro- ~ Other 98 370 60 543 
jects outside the Union, under Conventions signed with the ACP ——— ————— 
States and Protocols concluded with the Mediterranean Countries; 406 856 461 487 
- interest subsidies, concerning certain lending operations mounted 
within the Union from the Group's own resources, made available Sundry creditors 31.12.2004 31.12.2003 
in conjunction with the EMS under Council Regulation (EEC) No. 
1736/79 of 3 August 1979 and in conjunction with the financial ~ European Community accounts: 
mechanism established by the EFTA Countries under the EFTA + for Special Section operations and 
Agreement signed on 2 May 1992; related unsettled amounts 323 544 296 128 
ft Aye : ee « deposit accounts 532 721 394 707 
— amounts received in respect of interest subsidies for loans granted ~ Optional Suon! euproua 
from EC resources under Council Decisions 78/870/EEC of 16 October PUOner opp. ental Eovieent 
1978 (New Community Instrument), 82/169/EEC of 15 March 1982 scheme (note K) 169 739 161 024 
and 83/200/EEC of 19 April 1983 and under Council Regulation (EEC) ~ Health Insurance Plan (Note K) 64 298 25 024 
No. 1736/79 of 3 August 1979 as amended by Council Regulation ~ Other __ 98 342 ___99 501 
(EEC) No. 2790/82 of 18 October 1982. 1 148 644 972 384 
Note | - Amounts owed to credit institutions with agreed maturity dates or periods of notice (in EUR ‘000) 
31.12.2004 31.12.2003 
Short-term borrowings 377 480 298 078 
Amounts due to EBRD including promissory notes issued in respect of paid-in capital of EBRD 18 563 27 000 
396 043 325 078 
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_ Note J - Debts evidenced by certificates as at 31 December (in EUR ‘000) 


Borrowings Currency swaps Net amount 
amounts payable (+) 
or receivable (-) 
Payable Outstanding Average Outstanding Average Due Average Average Outstanding Outstanding at 
in at 31.12.2003 rate at31.12.2004 rate dates 31.12.2003 rate 31.12.2004 rate at 31.12.2003 31.12.2004 
EUR 85203015 4.75 92999717 4.36 2005/2040 34511322+ 2.36 33909793 + 2.31 119714337 126909510 
GBP 45444668 581 49929812 5.65 2005/2054 3290559 - 3.72 8943846 - 455 42154109 40 985 965 
DKK 228 341 6.00 107 544 6.00 2005/2010 704544 ~§=1.95 257 221 + 1.94 298 795 364 765 
SEK 568 833 4.43 816 465 4.25 2007/2014 1438 342+ 2.68 1035759+ 1.97 2007175 1 852 224 
USD 46992345 4.20 51991 353 3.93 2005/2034 16382818 - 1.10 10700087 - 2.23 30609527 41 291 267 
CHF 2599653 3.56 2 527 059 3.52 2005/2015 52314 - 5.85 209 208 + 0.00 2547339 2 736 267 
JPY 5 269663 4.01 5 850 827 4.25 2005/2034 3725850 - -0.16 1815968 - -0.16 1543813 4 034 859 
NOK 724974 6.00 546 349 6.14 2005/2008 595429 - 2.57 392 438 - 1.78 129 545 153 911 
CAD 369595 ~—s 8.15 426 413 6.69 2005/2045 307996 - 0.00 365 497 - 0.00 61 599 60 916 
- AUD 2169385 4.91 3 095 825 5.14 2005/2013 2169385 - 0.00 3095825 - 0.00 0 0 
CZK 1130570 4.83 1 204 390 486 2005/2028 70843 + #8 1.82 530000 + 2.35 1201413 1 734 390 
HKD 780222 6.16 683 790 5.75 2005/2019 780222 - 0.00 683 790 - 0.00 0 0 
NZD 103928 6.50 382 598 6.06 2006/2014 103928 - 0.00 382 598 - 0.00 0 0 
ZAR 769477 =11.23 1 281 999 9.94 2005/2018 416795 - 7.32 845 129 - 9,74 352 682 436 870 
HUF 489524 7.70 1 300 972 7.78 2005/2012 82225 - 12.02 1046975 - 9.29 407 299 253 997 
PLN 442779 8.60 602 054 6.56 2005/2017 153592 - 5,36 202 239 - 6.39 289 187 399 815 
TWD 1122754 4.14 885 409 3.50 2005/2013 1122754 - 0.00 885 409 - 0.00 0 0 
BGN 0 0.00 51127 488 2009/2009 0+ 0.00 51127 - 0.00 0 0 
MTL 0 0.00 23 026 3.80 2009/2009 0+ 0.00 23 026 - 0.00 0 0 
SIT 0 0.00 16 683 4.75 2014/2014 0+ 0.00 16 683 - 0.00 0 0 
SKK 94792 5.00 101 718 5.00 2023/2028 114161+ 8.29 86 153 + 8.29 208 953 187 871 
Fair value 
adjustment 
(IAS 39): 2 925 664 4107 867 
Total 197 430 182 218 932 997 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: EUR 699 million). All such borrowings are hedged in 
full through swap operations. 


In addition the Group uses interest rate and foreign exchange derivatives to manage the risks inherent in certain debt issues. In the case of 
interest rate risk management, the Group applies hedge accounting as discussed in Note A - Summary of Significant Accounting Policies and 
Note S — Derivatives. As a result of applying hedge accounting, the carrying value of debt issued is EUR 4 107 million higher than its nominal value, 
reflecting changes in fair value due to interest rate movements. 


Note K ~ Staff pension fund (in EUR '000) 


The Group operates 3 defined benefit pension schemes. The Group also provides certain additional post-employment healthcare benefits to 
employees in EIB. These benefits are unfunded as defined by IFRS. The cost of providing benefits under the plans is determined separately for each 
plan using the projected unit credit actuarial valuation method. Actuarial valuation took place at 30.09.2004 and was rolled forward to 31.12.2004. 
Net benefit expense (recognized in Profit and Loss Account) as at 31.12.2004: 


Management 





Health 
EIB Pension Committee Pension EIF Pension Insurance Total 2004 
Net current service cost" 14 355 1015 395 2 201 17 966 
Interest cost on benefit obligation®’ 36 307 1311 259 3 542 41 419 
Specific provision recognised in the year 54111 - 10 124 1012 35015 ° 80014 
Net benefit expense 104 773 -7 798 1 666 40758 139 399 
(1) Recognised in General administrative expenses (2) Recognised in Interest and similar charges 
Benefit liabilities as at 31.12.2004: 
Management Health 
EIB Pension Committee Pension EIF Pension Insurance Total 2004 
Benefit obligation 791 496 25511 6 176 84 806 907 989 
Unrecognised net actuarial losses - 137 499 - 1983 -818 - 20 508 - 160 808 
Net liability 653 997 23 528 5 358 64 298 747 181 





Unrecognised net actuarial losses will be recognised, from 2005 onwards, according to the average remaining service life of the participants of each 
scheme, in accordance with IAS 19. 
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Movements in the benefit asset/(liability) during the year ended 31 December 2004 are as follows (in EUR ’000): 


At 1 January 2004 
Benefit expense 
Benefit payments net of employee contributions 


At 31 December 2004 


(1) The obligation for the Health Insurance Plan is entered under “Sundry Creditors” (Note H). 


Management 
EIB Staff Committee EIF Staff Health 
Pension Plan Pension Plan Pension Plan Insurance Plan 
560 499 32 616 2 702 25 024 
104 773 -7798 1 666 40 758 
-11275 - 1290 990 - 1484 
653 997 23 528 5358 64 298" 


The above figures do not include the liability towards members of staff in respect of the Optional Supplementary Provident Scheme (a contributory 
defined benefit pension scheme). The corresponding amount of EUR 170 million (2003: EUR 161 million) is entered under “Sundry creditors” [Note H ]. 


The principal assumptions used in determining pension and post-employment benefit obligations for the Group's plans are shown below: 


Discount rate for pension plans 

Discount rate for health insurance plans 
Future salary increase (including inflation) 
Future pension increases 

Healthcare cost increase rate 

Actuarial tables 


Note L - Fund for general banking risks and provision for 
guarantees issued (in EUR ‘000) 


L.1. Fund for general banking risks 
Movements in the Fund for general banking risks are tabulated below: 


31.12.2004 31.12.2003 


Fund at beginning of the year 1050 000 1 105 000 
Appropriated for the year - 135 000 - 55 000 
Fund at end of the year 915000 1050000 


The Fund has been reduced by the amount of EUR 135 million by 
transfer to profit to be appropriated for the 2004 financial year (see 
Note A.15). 


L.2. Provision for guarantees issued in respect of loans granted 
by third parties 
Movements in the provision for guarantees issued are tabulated below: 


31.12.2004 31.12.2003 


Provision at beginning of the year 0 0 
Allowance for the year 22 000 0 
Use for the year 0 0 
Provision at the end of the year 22 000 0 


L.3. Provision for guarantees issued in respect of venture capital 
operations : 
Movements in the provision for guarantees issued are tabulated below: 


31.12.2004 31.12.2003 


Provision at beginning of the year 45 396 42 357 
Allowance for the year 6 825 9127 
Use for the year - 972 - 6 088 
Provision at the end of the year 51249 45 396 
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2004 2003 

% % 

4.90 6.00 

4.70 6.00 

3.50 4.00 

1.50 1.50 

3.50 4.00 

LPP 2000 EVK/Prasa 90 


Note M - Geographical analysis of “Interest and similar income” 
(in EUR 000) 
31.12.2004 31.12.2003 





GOMMANV cteau ss arnguangeveeswesones 1406159 1375053 
United Kingdom............seceeeceees 1060356 1031690 
PIANC ies se Siete kcetweevecdnaneetanee 1017467 1031485 
SDAIN cag ence ceus oeecet egweee eeiudane 935441 890401 
ALY concave siatoatencaduete seus dee eeen ues 886485 980345 
POMUGAl visa bseteeranyerca secur stele: 531281 500826 
LC] (1 =) <<a re eee ee 469 867 434 357 
DENI AK icccsnsatudoausew ceete ay erees 152637 =143 551 
BelGlUMaxuvains si cogusenirsnshwieenes 136666 151943 
PIMnlanGees trees cchesd denn deca eeanciess 134036 128942 
AUSWid caciescdigursvent cece Serer ere 128000 120551 
POlANG3.c250s-ctnicnecelstee vee enewees 113 510 o™ 
NGtNENlaNGls 505 dons cs sesedeewneea de 109089 113646 
SWEGCIiin vctoas scdaeS couesetseeveneuas 106 667 123 277 
Czech Republic: ..cccccascersecvevesces 98 743 o™) 
HFCIANG <2. iacedasvaceredeeatacctencesee 83 066 84 806 
HUAGANY. cccovcawiwesierecaiockiasaders 70279 om 
Slovak Republic ......... cece cee eee cees 40 552 om 
SIOVEN lain cued acon caraiieceseeoeedars 34 430 Qe 
PUXEMIDOUIG (so couasseenusatesedsetes ex 24 475 26 287 
CYDMUS a. dciuewa see ess swceuawosn ese sare 17 009 o™ 
LiItNUAN laeiaaeess cde aud eetesey eed no cones 8619 om 
LALVids wiveiedsanisessaeruwiasnanesan’s 4781 om 
ESLON dca sudwarvatessdusssentuarerewed 4527 qm 
Naika’. iscsesasdrueOoeweneseeeue sess 525 o™ 
| 7 574667 7 137160 
Outside the European Union 641546 971552 
8216213 8108712 
Income not analysed ™ .. 0... cece eee ee 942558 607027 


9158771 8715739 
(1) Income not analysed: 
Revenue from investment portfolio securities 189798 192779 


Revenue from short-term securities 184 845 159 007 
Revenue from money-market operations 616711 361 147 
EIF guarantee commission (*) 

(EIB counterguarantee] 7 682 9 862 


Unwinding of interest income from the 

present value adjustment of paid-in capital 

and reserve receivable 48725 0 
IFRS adjustment on early repayments of loans - 105203 -115 768 


942558 607027 
(*) net of annual amortisation 
(**) the interest and similar income of the ten New Member States in 2003 were 
included in “Outside the European Union". 











Note N - Result on financial operations 
The result comprises the following components (in EUR ‘000): 
31.12.2004 31.12.2003 


Net result on ALM swaps - 131 823 - 335 
Net result on fair value hedging operations - 23 850 19 047 

- 155 673 18712 
Other financial operations - 3 853 - 4564 


- 159 526 14 148 


Note O - Geographical analysis of “Commission income” 


(in EUR ‘000) 

31.12.2004 31.12.2003 
Investment Facility - Cotonou 18 000 29 799 
Other European Community institutions 
and EU countries 38 358 36 658 


56 358 66 457 


Note P —- General administrative expenses (in EUR ‘000) 
31.12.2004 31.12.2003 


Salaries and allowances“ 138 561 123 707 
Welfare contributions and other social costs 133570 — 61469 
Staff costs 272 131 185 176 
Other general and administrative expenses 71 094 68 896 

343 225 254 072 


(*) Of which the amount for members of the Management Committee is EUR 2 557 at 
31 December 2004 and EUR 2 239 at 31 December 2003. 


The number of persons employed by the Group was 1 318 at 31 De- 
cember 2004 (1 253 at 31 December 2003). 


R.1.1. Loans 





Note Q - Special deposits for service of borrowings =~ 


This item (Note X) represents the amount of coupons and bonds due, 
paid by the Group to the paying agents, but not yet presented for 
payment by the holders of bonds issued by the Group. 


Note R - Risk management 


This section presents information about the Group’s exposure to and 
its management and control of risks, in particular the primary risks 
associated with its use of financial instruments. These are: 


— market risk - exposure to observable market variables such as 
interest rates, exchange rates and equity market prices 

- credit risk — the risk of loss resulting from client or counterparty default 
and arising on credit exposure in all forms, including settlement risk 

- liquidity and funding risk - the risk that the Group is unable 
to fund assets or meet obligations at a reasonable price or, in 
extreme situations, at any price. 


R.1. Credit risk 


Credit risk concerns mainly the Group's lending activity and, to a 
lesser extent, treasury instruments such as fixed-income securities 
held in the investment and operational portfolios, certificates of 
deposit and interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note S). 


Management of credit risk is based, firstly, on the degree of credit 
risk vis-a-vis counterparties and, secondly, on an analysis of the sol- 
vency of counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Risk Management Directorate under 
the direct responsibility of the Management Committee. The Group 
has thus established an operationally independent structure for 
determining and monitoring credit risk. 


In order to limit the credit risk on its loan portfolio, the Group lends only to counterparties with demonstrated creditworthiness over the longer 


term and sound guarantees. 


In order to efficiently measure and manage credit risk on loans, the Group has graded its lending operations according to generally accepted criteria, 
based on the quality of the borrower, the guarantee and, where appropriate, the guarantor. 


The structure of guarantees relating to the loan portfolio as at 31 December 2004 is analysed below (in EUR million), excluding IAS 39 fair value adjustment: 


Within the European Union 


Member Public 
Borrower states institutions 


Member States 
Public institutions 
Zone “A” banks 
Corporates 


Total 2004") 


Total 2003 (2) 





Zone “A” 
banks Corporates 


Total 2004 Total 2003 


240 534 | 
209 632 


(1) These amounts include loans for which no formal guarantee was required for a total of EUR 58 305 million as at 31 December 2004 (2003: EUR 32 548 million), the borrower's level of solvency 
itself representing adequate security. In the event of certain occurrences, appropriate contractual clauses ensure the Group's right of access to independent security. 


(2) Loans of the ten new Member States are not included in 2003 figures. 


Outside the European Union 


~ Secured by: 31.12.2004 31.12.2003 
Member States 1 420 1 596 
Community budget 23 304 © 22 666 © 
Facilities . 575 13 707 
Total 25 299° 37 969 


© of which EUR 2 484 million in risk-sharing operations as explained below (2003: 


EUR 2 557 million). 


© which includes EUR 3 599 million of loans in the 10 new Member States which remain 
under the EC Mandates. 


Loans outside the Community (apart from those under the Pre- 
Accession Facility and the Mediterranean Partnership Facility - “The 
Facilities”) are, in the last resort, secured by guarantees of the 
Community budget or the Member States (loans in the ACP Countries 


and the OCT). In all regions (South Africa, non-member Mediterranean 
Countries, Central and Eastern Europe, Asia and Latin America), apart 
from the ACP Countries and the OCT, in the case of loans secured by 
a sovereign guarantee, all risks are, in the last resort, covered by the 
Community budget. 


The agreements decided by the Council of the European Union on 
14 April 1997 (Decision 97/256/EC) introduced the concept of risk shar- 
ing whereby certain Group loans are secured by third-party guarantees 
with respect to the commercial risk, the budgetary guarantee applying 
in the case of political risks solely arising from currency non-trans- 
ferability, expropriation, war and civil disturbance. To date, finance 
contracts for EUR 4 186 million in risk-sharing loans have been signed 
under these agreements. 


Loans granted under the Facilities (EUR 575 million) are not secured by 
guarantees of the Community budget or the Member States. 
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LOANS FOR PROJECTS OUTSIDE THE UNION (in EUR million) 


(Including loans in the new Member States before accession) 


BREAKDOWN OF LOANS BY GUARANTEE AS AT 31 DECEMBER 








Outstanding Outstanding 


Outstanding Outstanding 


Agreement 31.12.2004 31.12.2003 Agreement 31.12.2004 31.12.2003 
100 % Member States guarantee | 70% Community budget guarantee 
- ACP/OCT Group 3" Lomé Convention 48 76 - South Africa - 375 m - Decision 29.01.97 239 259 
- ACP/OCT Group 4" Lomé Convention 433 529 ~ ALAN -~900m 480 657 
- ACP/OCT Group 4" Lomé Convention/ ~ ALAinterim 
2" Financial Protocol 871 985 (70% guarantee: risk sharing) - 122 m 57 73 
Total 100 % Member States guarantee 1352 1590 - Bosnia-Herzegovina - 100 m 99/2001 99 99 
| —_—_—_— - Euromed (EIB) -2 310 m- | 
75 % Member States guarantee Decision 29.01.97 1 628 1 899 
‘ — FYROM - 150 m - 1998/2000 143 148 
~ Cotonou partnership agreement 68 6 ~ CEEC - 3 520 m — Decision 29.01.97 2512 2730 
Total 75 % Member States guarantee 68 6 Total 70% Community budget guarantee 5 158 5 865 
Total Member States guarantee 1420 1596 
9 ity b 
100 % Community budget guarantee ee in y a 
- South Africa - 825 m - Decision - 
~ South Africa - 300 m - BG Decision 19.06.95 130 160 Sak accor oainneesion 2a ae 
eee oon 253 312, _ ALA II - 2/2000-7/2007 1172 1111 
— ALA interim (100% guarantee) - 153 m 66 73 Euromed Il - 2/2000-7/2007 6 306 4526 
Baa se 4 ier eda ea aed. WW? 194 Turkey - TERRA - 11/1999-11/2002 600 600 
— Russia - 100 m — 2/2002-2/2004 25 25 
° d t 
Total 100% Community budget guarantee 2154 Dosg Toten Sone Community budget guarantee Mids Mints 
Total Community budget guarantee 23 304 22 666 
75% Community budget guarantee 
- Mediterranean Protocols 2 460 2 806 Facilities 
_ yee > ve 3 i: - Pre-Accession Facility 575 13 555 
g ; 4 ~ Mediterranean Partnership Facility 0 152 
- Yugoslavia — 2"¢ Protocol 120 142 | 
- Slovenia -— 1% Protocol 101 111 Total Facilities 575 13 707 
Total 75 % Community budget guarantee 2 694 3 082 TOTAL 25 299 37 969 


Collateral on loans (EUR million) 


Among other credit mitigant instruments, the Bank also uses pledge of financial securities. These pledges are formalised through a Pledge Agreement, 


enforceable in the relevant jurisdiction. The portfolio of collateral received in pledge contracts amounts to EUR 8 414 million, with the following composition: 


Loan Financial Collateral (in EUR million) ™ 

















Equities & 
Bonds Funds Cash Total 2004 
Moody's or Secured Bonds Bank and | 
equivalent (Pfandbriefe | Corporate 
rating Govt Supranational Agency Cedulas) Bonds ABS 

Aaa 1395 181 88 116 4] 2 069 0 0 3 890 

Aal to Aa3 2 136 0 495 13 76 0 3 0 2723 

Al 236 0 0 0 0 0 5 0 241 

Below Al 959 0 0 0 0 0 11 0 970 

Non-Rated 0 0 0 0 230 0 200 160 590 

Total 2004 4726 181 583 129 347 2 069 219 160 8 414 

Loan Financial Collateral (in EUR million) ™ 
Equities & 

Bonds Funds Cash Total 2003 
Moody's or Secured Bonds Bank and 
equivalent (Pfandbriefe | Corporate 

rating Govt Supranational Agency Cedulas) Bonds ABS 

Aaa 1 004 109 98 65 10 1 763 0 0 3 049 

Aal to Aa3 2 245 0. 0 0 0 0 18 0 2 263 

Al 790 0 0 0 0 0 10 0 800 

Below Al 23 0 0 0 0 0 8 0 31 

Non-Rated 0 0 0 0 222 0 229 34 485 

Total 2003 4062 109 98 65 232 1 763 265 34 6 628 





Bonds are valued at their market value. 
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A breakdown of disbursed loans outstanding (in EUR million) at 31 December according to the sectors in which borrowers are engaged is set out below: 


Sector: 


Energy 

Transport 
Telecommunications 

Water, sewerage 
Miscellaneous infrastructure 
Agriculture, forestry, fisheries 
Industry 

Services 

Global loans 

Health, education 


TOTAL 2004 
TOTAL 2003 


Positive fair value adjustment (IAS 39) 


TOTAL 2004 
TOTAL 2003 


R,1.2. Treasury 


not more than 


1 year 


The credit risk associated with treasury (the securities portfolio, commer- 
cial paper, term accounts, etc.) is rigorously managed through selecting 


first-class counterparties and issuers. 


Limits governing the structure of the securities portfolio and outstanding 
treasury instruments have been laid down by Management, in particu- 
lar on the basis of the ratings awarded to counterparties by the rating 
agencies (these limits are reviewed regularly by the Risk Management 


Directorate). 


The table below provides a percentage breakdown of the credit risk asso- 
ciated with the securities portfolio and treasury instruments in terms of 


the credit rating of counterparties and issuers (as at 31 December): 


Collateral on Treasury transactions (EUR million) 


1 year to 
5 years 
9412 
13 828 
4824 
4628 
4 063 
174 

7 351 
2 228 
23 598 
1 205 


71 311 
64814 


Moody's or 
equivalent rating 


Long-term rating: 
Aaa 

Aal to Aa3 

Al 

Below Al 


Short-term rating: 
A-1+P-1 


Total 


Maturity 
more than Total 2004 
5 years 
12 460 23 952 
51 645 68 502 
1335 7050 
8 394 14142 
8719 13 321 
100 296 
5 321 14 561 
2 072 4 437 
38 094 66 928 
8 309 9706 
136 449 222 895 
125 249 
3 420 
226 315 
Securities 
portfolio % 
2004 2003 
59 74 
30 12 
3 7 
5 ] 
3 6 
100 100 


Total 2003 


23 850 
60 585 
8 766 
14 042 
11517 
327 

13 770 
3 261 
63 982 
7 136 


207 236 
2 490 


209 726 


Treasury 
instruments % 


2004 2003 


. 13 15 


54 51 
10 10 
14 12 


9 12 
100 100 








Part of the Treasury transactions are tripartite reverse repos, for an amount of EUR 7 351 million. These transactions are governed by a Tripartite 
Agreement, the exposure is fully collateralised, with daily margin calls. The classification of the collateral portfolio at the end of the year amounts to 
EUR 7 528 million, with the following classification: 





Tripartite Agreements Collateral (in EUR million) 

















Bonds 

Moody's or Secured Bonds Bank and 

equivalent (Pfandbriefe Corporate 

rating Govt Supranational Agency Cedulas) Bonds ABS Total 2004 
Aaa 1218 1 368 252 7 533 188 3 566 
Aai to Aa3 1971 0 205 6 754 3 2939 
Al. 19 0 0 0 134 0 153 
Below Al 391 0 0 0 479 0 870 
Non-Rated 0 0 0 0 0 0 0 
Total 2004 3 599 1 368 457 13 1900 191 7 528 

Tripartite Agreements Collateral (in EUR million) 
Bonds 

Moody's or Secured Bonds Bank and 

equivalent (Pfandbriefe Corporate i 

rating Govt Supranational Agency Cedulas) Bonds ABS Total 2003 
Aaa 1 742 1 063 538 7 103 73 3 526 
Aa to Aa3 1012 0 412 1 232 0 1657 
Al 199 0 0 0 75 0 274 
Below Al 1 0 0 0 89 0 90 
Non-Rated 28 0 0 0 8 0 36 
Total 2003 2 982 1063 950 8 507 73 5 583 
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R.2. Interest rate risk Given a notional own funds portfolio in line with the above objective 


The Group has established an organisational structure for the asset- of an own funds duration equal to around 5 years, an increase in 
liability function, applying best practices in the financial industry, interest rates of 0.01% on all currencies would result in an increase of 
and, in particular, an Asset-Liability Management Committee (ALCO) EUR 211 000 in the net present value of the Group's own funds. 

under the direct responsibility of the Group's Management Committee. The following table illustrates the Group's exposure to interest rate risk. 
Accordingly, it has decided on an asset-liability management strategy It presents the nominal amounts according to maturities affected by the 
which involves maintaining an own funds duration of around 5 years, incidence of interest rate changes, as regards the main balance sheet 
thereby safeguarding the Group against substantial fluctuations in its items subject to reindexation: 


long-term revenues. 
Reindexation interval (in EUR million) 


At 31.12.2004 




























Total 
31.12.2004 


more than 
5 years 


not more than 3 months 6 months 1 year to 
3 months to 6 months to 1 year 5 years 


















Assets | 
Loans (gross) 140 251 2 922 4105 37 071 41 966 226 315 
Net liquidity 20 434 66 184 1 491 1145 23 320 
3 160 685 2 988 4 289 38 562 43111 249 635 
Liabilities 
Borrowings and swaps 156 032 5715 1553 28 857 27 569 219 726 


Interest rate risk 4653 -2727 2736 9705 15 542 


At 31.12.2003 not more than 3 months 6 months 1 year to more than Total 
3 months to 6 months to 1 year 5 years 5 years 31.12.2003 





Assets 

Loans (gross) 120 466 4 969 34525 45 530 209 726 
Net liquidity 13 439 146 1 542 1 420 17 035 
133 905 5115 36 067 46 950 226 761 
Liabilities | | | 
Borrowings and swaps 138 990 3 703 27 146 31 792 208 952 


Interest rate risk 





R.3. Liquidity risk 

The table hereafter analyses assets and liabilities by maturity on the Assets and liabilities for which there is no contractual maturity date are 
basis of the period remaining between the balance sheet date and the classified under “Maturity undefined”. 

contractual maturity date. 


Liquidity Risk (in EUR million) 


Maturity at 31.12.2004 Not more 3 months 1 year More maturity 
than 3 months to 1 year to 5 years than 5 years undefined 


Assets 


Cash in hand, central banks and post office banks 31 


Treasury bills eligible for refinancing 

with central banks 110 2 849 
Other loans and advances: 

¢ Current accounts 198 198 
« Others 18 006 18 006 


18 204 18 204 
Loans: 
¢ Credit institutions 2 316 33 975 61 203 103 474 
« Customers 1554 37 335 74 088 121679 


3 870 71 310 135 291 225 153 


Debt securities including fixed-income securities 5710 1 426 1185 9 309 
Positive replacement value 9520 
Other assets 3524. 


Total assets 27925 12 477 74055 137 578 16 555 268590 | : 


Liabilities 


Amounts owed to credit institutions 378 8 10 396 
Debts evidenced by certificates 12 340 20 226 111 181 71078 4108 218 933 
Negative replacement value 17 297 17 297 
Capital, reserves and profit 29 450 29 450 
Other liabilities 2514 2514 


Total liabilities 20 234 111191 71078 53 369 268 590 
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Maturity at 31.12.2003 


Not more 


than 3 months 


Assets 


Cash in hand, central banks and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
« Current accounts | 
« Others 


Loans: 
¢ Credit institutions 
« Customers 


Debt securities including fixed-income securities 
Positive replacement value 
Other assets 


Total assets 


Liabilities 


Amounts owed to credit institutions 
Debts evidenced by certificates 
Negative replacement value 
Capital, reserves and profit 

Other liabilities 


Total liabilities 


88 


220 


13 287 


13 507 
2212 


1 767 


3 979 
4127 


3 months 
to 1 year 


14 569 


4 
20 928 
0 
: 


20 932 


1 year 
to 5 years 


29 920 


34 893 


64 813 
1 634 
: 


67 299 


6 
96 759 
0 
, 


96 765 


More 


than 5 years 


56 357 
67 500 


123 857 


2 084 
: 


126 540 


0 
68 467 
0 
; 


68 467 





Maturity 
undefined 


12 
1 683 


220 
13 311 


13 531 
96524 

111803 

208 327 

9178 

8592 

1557 

12759 242 880 


17 325 
2925 197 430 
16 790 16 790 
26 112 26 112 
2 223 2 223 


48 067 242 880 © 





A securities portfolio, termed an “investment portfolio” (Note B), has been created in order to ensure the Group's solvency and to contend with 
unforeseen liquidity needs. This securities portfolio consists mainly of fixed-income securities issued by first-class counterparties, largely bonds 
issued by Member States, acquired with the intention of holding them until final maturity. 


Some of the borrowings and associated swaps include early termination triggers or call options granted to the investors or the hedging swap coun- 
terparties. Certain liabilities could therefore be redeemed at an earlier stage than their maturity date. If all calls were to be exercised at their next 
contractual exercise date, cumulated early redemptions for the period 2005-2007 would amount to EUR 11.4 billion. 


R.4. Foreign exchange risk 


The sources of foreign exchange rate risk are to be Bika in the margins on operations and in general expenses incurred in non-euro currencies. The Group's 
objective is to eliminate exchange risk by reducing net positions per currency through operations on the international foreign exchange markets. 


An FX hedging program has been set up in 2004 in order to protect the known loan margins in USD and in GBP for the next 3 years. 


Exchange position (in EUR million) 
Currency at 31.12.2004 


Assets 


Cash in hand, central banks and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 


« Current accounts 
* Others 


Loans: 
¢ Credit institutions 
« Customers 


1 


2 849 


143 


7051 


7 194 


57 913 
87 392 


145 305 


Debt securities including fixed-income securities 
Positive replacement value 
Other assets 

Total assets 
Liabilities 
Amounts owed to credit institutions 
Debts evidenced by certificates 


¢ Debts securities in issue 
¢ Others 


Negative replacement value 
Capital, reserves and profit 
Other liabilities 


Total liabilities 


5017 
8 123 
2 818 


171 307 


171 318 


Pounds 
Sterling 


42 020 


50 165 
571 


50 736 


-8975 


259 
42 020 


US 
Dollars 


0 


0 


21 


6 301 


6 322 


22 155 


11161 


33 316 


1 801 
i 


42 129 


0 


52 807 
0 


52 807 


- 10 899 


214 
42 122 


Other 


currencies 


13 134 


13 130 


Sub-Total 
except Euros 


31 


2849. 


198 
__18006 


18 204 


103 474 
121 679 


225 153 


9 309 
9520 
3524 


97 283 268 590 


123 066 217 741 
887 1192 


123 953 218 933 
- 27 561 17 297 
29 450 

880 2514 


97 272 268 590 





Net position as at 31.12.2004 -11 0 7 4 
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Currency at 31.12.2003 


Assets 


Cash in hand, central banks and post office banks 
Treasury bills eligible for refinancing 

with central banks 

Other loans and advances: 


« Current accounts 
¢ Others 


1 683 


125 
6 209 
6 334 
Loans: 
¢ Credit institutions 
« Customers 


26 093 
79 692 


135 785 


6089 
7 296 


Debt securities including fixed-income securities 
Positive replacement value 
Other assets 


Pounds 
Sterling 


US 
Dollars 


Other 
currencies 


Sub-Total 
except Euros 


12 


1 683 


220 
13 311 


13 531 


17 
3 267 


3 284 


96 524 
111 803 


208 327 


15 825 
10 227 


26 052 


9178 
8592 
1557 


1310 
47) 
413 


687 377 0 870 
Total assets 157 877 43 040 31530 10 433 85 003 242 880 


Liabilities | 
Amounts owed to credit institutions 
Debts evidenced by certificates 


* Debts securities in issue 
¢ Others 


46 134 


Negative replacement value 
Capital, reserves and profit 
Other liabilities 


157 843 
34 


Total liabilities 
Net position as at 31.12.2003 


Note S - Derivatives 


Derivatives are contractual financial instruments, the value of which 
fluctuates according to trends in the underlying assets, interest rates, 
exchange rates or indices. 


S.1. As part of funding activity 


The Group uses derivatives mainly as part of its funding strategy in 
order to bring the characteristics, in terms of currencies and interest 
rates, of the funds raised into line with those of loans granted and also 
to reduce funding costs. 


Long-term derivatives transactions are not used for trading, but only 
in connexion with fund-raising and for the reduction of market risk 
exposure. 


All interest rate and currency swaps linked to the borrowing portfolio 


4 


45 563 


571 


- 3 402 


43 072 
~32 





have maturities matching the corresponding borrowings and are 


therefore of a long-term nature. 
The derivatives most commonly used are: 
~- Currency swaps 


— Interest rate swaps 
— Asset swaps 


S.1.1, Currency swaps 

Currency swaps are contracts under which it is agreed to convert 
funds raised through borrowings into another currency and, simul- 
taneously, a forward exchange contract is concluded to re-exchange 
the two currencies in the future in order to be able to repay the funds 
raised on the due dates. 


S.1.2. Interest rate swaps 
Interest rate swaps are contracts under which, generally, it is agreed 
to exchange floating-rate interest for fixed-rate interest or vice versa. 


$.1.3. Asset swaps 
Asset swaps are arranged for investments in bonds that do not have 
the desired cash-flow features. Specifically, swaps are used to convert 
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42 70 325 


196 227 
1 203 


~ 197.430 


47 826 
0 


47 826 


110 354 
898 


111 252 


- 27 174 
0 
889 


85 037 


16 790 
26 112 
2 223 


242 880 


~ - 16569 
0 


31 533 
-3 


10 432 
1 


investments into floating-rate instruments with 3-month coupon pay- 
ment and reset frequency. Thus, the Group eliminates interest-rate 
and/or exchange risk, while retaining, as intended, the credit risk. 


Interest rate or currency swaps allow the Group to modify the interest 
rates and currencies of its borrowing portfolio in order to accom- 
modate requests from its clients and also to reduce funding costs 
by exchanging its advantageous access conditions to certain capital 
markets with its counterparties. 


¢ Derivatives credit risk mitigation policy: 


The credit risk with respect to derivatives lies in the loss which the 
Group would incur were a counterparty unable to honour its contract- 
ual obligations. 


In view of the special nature and complexity of the derivatives trans- 
actions, a series of procedures has been put in place to safeguard the 
Group against losses arising out of the use of such instruments. 


¢ Contractual framework: 


All Group long-term derivatives transactions are concluded in the 
contractual framework of Master Swap Agreements and, where non- 
standard structures are covered, of Credit Support Annexes, which 
specify the conditions of exposure collateralisation. These are gener- 
ally accepted and practised contract types. 


¢ Counterparty selection: 


The minimum rating at the outset is set at Al, the Group having the 
right of early termination if the rating drops below a certain level. 


« Limits have been set in terms of: 


- total net present value of derivatives exposure with a counter- 
party; 

— unsecured exposure to a counterparty; 

- specific concentration limits expressed as nominal amount. 


All limits are dynamically adapted to the credit quality of the coun- 
terparty. 











¢ Monitoring: 


The derivatives portfolio is regularly valued and compared against 
limits. 


¢ Collateralisation: 


- Derivatives exposure exceeding the limit for unsecured OOS is 
collateralised by cash and first-class bonds. 

- Very complex and illiquid transactions require edilareralisauion over 
and above the current market value. 

- Both the derivatives portfolio with individual counterparties and 
the collateral received are regularly valued, with a subsequent call 
for additional collateral or release. 


The credit risk associated with derivatives varies according to a num- 
ber of factors (such as interest and exchange rates) and generally cor- 
responds to only a small portion of their notional amount. 


The notional amount is a derivative’s underlying contract amount 
and is the basis upon which changes in the value of derivatives are 
measured. It provides an indication of the underlying volume of busi- 
ness transacted by the Group but does not provide any measure of 





"risk. The majority of derivatives are negotiated as to amount, tenor 
- and price, between the Group and its counterparty, whether other 


professionals or customers (OTC). 


In the Group's case, where only mutually agreed derivatives are 
negotiated, the credit risk is evaluated on the basis of the “current 
exposure” method recommended by the Bank for International 
Settlements (BIS). Hence, the credit risk is expressed in terms of the 
positive “fair value” or replacement value of the contracts, increased 
by the potential risks (add-on), contingent on the duration and type 
of transaction, weighted by a coefficient linked to the category of 
counterparty (BIS ! weighted risk). 


Positive replacement value represents the cost to the Group of re- 
placing all transactions with a fair value in the Group's favour if all 
the relevant counterparties of the Group were to default at the same 
time, and transactions could be replaced instantaneously. Negative 
replacement value is the cost to the Group’s counterparties of replacing 
all their transactions with the Group where the fair value is in their 
favour if the Group were to default. The total positive and negative 
replacement values are included in the balance sheet separately. 


The following tables show the maturities of currency swaps (excluding short-term currency swaps - see S.2. below) and interest rate swaps plus DRS 
combined, subdivided according to their notional amount and the associated credit risk: 


Currency swaps at 31.12.2004 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


Currency swaps at 31.12.2003 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


interest rate swaps at 31.12.2004 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


Interest rate swaps at 31.12.2003 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


less than 
1 year 

9 302 

- 1825 
40 


less than 
1 year 

7 430 

- 1458 
41 


less than 
1 year 


17 289° 


52 
71 


less than 
1 year 
13 312 
287 

116 


1 year to 
to 5 years 
22 419 

- 3 968 
249 


1 year to 
to 5 years 
27 044 

- 4589 
300 


1 year to 
to 5 years 
86 748 
1926 
949 


1 year to 
to 5 years 
70 306 

2 561 

967 


5 years to 
10 years 


5 years to 
10 years 


5 years to 
10 years 
42 789 
692 

472 


5 years to 
10 years 
37 796 
203 

562 


more than 
10 years 

6 137 
-125 

148 


more than 
10 years 


more than 
10 years 
41011 

2 206 

898 


more than 
10 years 
33 651 

1 902 

757 


40 480 
-6052 
487 


40 731 
-6 187 
569 


187 837 


4876 
2 390 


155 065 
4953 
2 402 











into borrowing contracts encompassing notably interest rate or stock 
exchange index options. Such borrowings are covered entirely by 
swap contracts to hedge the corresponding market risk. 


The Group does not generally enter into any options contracts in con- 
junction with its risk hedging policy. However, as part of its strategy of 
raising funds on the financial markets at least cost, the Group enters 





Tabulated below are the number and notional amounts of the various types of options embedded in borrowings: 


Special structure coupon 
or similar 


2003 2004 2003 


Option embedded Stock exchange index 


2004 2003 2004 


Number of transactions 
Notional amount (in EUR million) 
Net discounted value (in EUR million) 





EIB Group — Financial Statements 2004 | 41 





The “fair value” of “plain vanilla” swap transactions is their market 
value. For structured deals, the “fair value” is computed using the 
income approach, using valuation techniques to convert future 
amounts to a single present amount (discounted). The estimate of fair 
value is based on the value indicated by marketplace expectations 
about those future amounts. Internal estimates and assumptions 


From the portfolio of structured deals with embedded options, 
252 swaps amounting to EUR 3 829 million of notional are Power 
Reverse Dual Currency. Their “fair value” is EUR - 318 million. These 
transactions are very dependent on the exchange rate USD/JPY. An 
appreciation of 5% of the USD with respect to JPY will imply a “fair 
value” of EUR — 309 million and an increase of EUR 9 million as well as 
an increase of the probability of their early exercise. The rest of struc- 








might be used in the valuation techniques when the market inputs 
are not directly available. ? tured deals include a variety of transactions dependent on interest 


rates, FX rates, inflation rates, stock indexes and IR volatilities. ‘ 


All options contracts embedded in, or linked with, borrowings are 
negotiated over the counter. 


Collateral (EUR million) 


The collateral received for derivatives business amounts to EUR 4 142 million, with the following composition: 





Swap Collateral (in EUR million) 














Bonds 

Moody’s or Secured 

equivalent Bonds 

rating Govt Supranational Agency (Pfandbriefe) Cash Total 2004 
Aaa 1 902 20 397 66 0 2385 
Aal to Aa3 1 337 0 0 0 0 1337 
Al 49 0 0 0 0 49 
Below Al 0 0 0 0 0 0 
Non-rated 0 0 0 0 371 371 
Total 2004 3 288 20 397 66 371 4142 

Swap Collateral (in EUR million) 
Bonds 

Moody’s or Secured Bank and 

equivalent Bonds Corporate 

rating | Govt Supranational Agency (Pfandbriefe) Bonds Cash Total 2003 
Aaa 1 006 30 365 109 78 0 1588 
Aal to Aa3 785 0 0 39 0 0 824 
Al 46 0 0 0 0 0 46 
Below Al 0 0 0 0 0 0 0 
Non-rated 0 0 0 0 0 272 272 
a i a ee 2 ee 
Total 2003 1 837 30 365 148 78 272 2730 





Ratings exposure table: 
The major part of new derivatives transactions are concluded with counterparties rated at least A1. With exceptional conditions of over-collateralisation, 
counterparties rated A2 or A3 have been also accepted. Consequently, most of the portfolio is concentrated on counterparties rated Al or above. 


Grouped Ratings Percentage of Nominal Net Market Exposure (in EUR million) CRE BIS Swaps 
Moody's or equivalent rating 2004 2003 2004 2003 2004 2003 


Aaa 6.3% 7.2% 139 302 615 772 
Aai to Aa3 2 2 : 59.3% 55.9% 190 329 2 159 1 882 
Al 27.7% 30.7% 3 16 1638 1 284 
A2 to A3 6.5% 5.8% 1 7 806 570 
Non-rated 












The Net Market Exposure is the net present value of a swap portfolio net of collateral, if positive (zero if negative). It represents a measure of the 
losses the Group could incur in case of default of the counterparty, after application of netting and using the collateral. 


The BIS Credit Risk Equivalent is the sum of the Net Present Value of the swap plus an Add-On equal to the Notional Amount multiplied by a coef- 
ficient dependent on the structure of the swap and its maturity (according to the Basel Agreement), meant to cover potential future increases in 
exposures due to changing market conditions over the residual life of the swap. 
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S.2. As part of liquidity management 


The Group enters into short-term currency swap contracts in order to 
adjust currency positions in its operational treasury in relation to its 
benchmark currency, the euro, and to cater for demand for currencies 
in conjunction with loan disbursements. : 


The notional amount of short-term currency swaps stood at 
EUR 4 590 million at 31 December 2004, as against EUR 2 482 million 
at 31 December 2003. | 


S.3. ALM and hedging derivatives 


5.3.1. ALM derivatives 


The Group's policy aims to maintain a high and stable level of income 
as well as to safeguard the economic value of the Group. Accordingly, 
the Group: 


~ has adopted an own funds investment profile ensuring a stable 
and high flow of income _ 


Table of hedging derivatives as at 31.12.2004 (in EUR million) 





- manages residual interest rate risks in relation to this investment 
profile. 


With a view to managing residual interest rate risks, the Group oper- 
ates natural hedges in respect of loans and borrowings or concludes 
global hedging operations (interest rate swaps). 


Macro-hedging swaps used as part of asset/liability management are 
marked to market (fair value) in accordance with !AS 39. 


Changes in “fair value” are recorded in the profit and loss account. 


S.3.2. Hedging derivatives 

The vast majority of the Group’s swaps are concluded with the aim of 
hedging bond issues. These derivatives as well as borrowings hedged 
are measured at fair value. 


The table below shows a summary of hedged items, the nature of the 
risk being hedged, the hedged instrument and its fair value. 


Hedging Instrument Hedged item 


Hedging Description Positive 
fair value 


Instrument 


Interest rate Swap _— Receive fixed - pay variable 

Interest rate Swap _ Receive structured - pay variable 
Interest rateSwap _ Receive structured - pay fixed 
Interest rate Swap _ Receive variable - pay fixed 
Currency Swap Receive currency A - pay currency B 
Currency Swap Receive fixed currency A - 

pay variable currency B 

Receive structured currency A - 

pay variable currency B 

Receive currency B - pay currency A 


Sub-total 
Foreign exchange impact 
Total 


Currency Swap 


Currency Swap 





Negative Description of hedged item Carrying 
fair value value 


- 952 Fixed interest rate debt 6251 

- 170 Structured debt 657 

- 34 Structured terms of debt 480 

- 2606 Fixed interest rate loans - 2543 
- 4 462 Fixed interest rate debt in currency B - 4326 
- 2005 Fixed interest rate debt in currency A - 1 296 


- 362 Structured debt in currency A -317 


- 137 Fixed interest rate loans in currencyA -132 

- 10728 - 1226 
-6 569 -6551 

- 17 297 -7777 


As at December 31, 2004, the nature of risk being hedged by the derivatives is the fair value. 


Table of hedging derivatives as at 31.12.2003 (in EUR million) 





Instrument 


Interest rate Swap _ Receive fixed - pay variable 

Interest rate Swap _ Receive structured - pay variable 
Interest rate Swap _ Receive structured - pay fixed 
Interest rate Swap _ Receive variable - pay fixed 
Currency Swap Receive currency A - pay currency B 
Currency Swap Receive fixed currency A - 

pay variable currency B 

Receive structured currency A - 

pay variable currency B 

Receive currency B - pay currency A 


Currency Swap 


Currency Swap 


Hedging Instrument Hedged item 


Hedging Description Positive 
fair value 


Negative Description of hedged item Carrying 
fair value value 


Fixed interest rate debt 5995 
Structured debt 278 
Structured terms of debt | 147 
Fixed interest rate loans - 1485 
Fixed interest rate debt in currency B -3 769 
Fixed interest rate debt in currency A -2073 . 


Structured debt in currency A - 192 


Fixed interest rate loans in currencyA -128 


Sub-total 8 578 -9 805 
Foreign exchange impact 14 -6 985 
Total 8 592 - 16790 





As at December 31, 2003, the nature of risk being hedged by the derivatives is the fair value, except for five swaps (with a negative fair value of 
EUR 76 million), which are cash flow hedges. 
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Note T - Geographical breakdown of lending by country in which projects are located 
T.1, Loans for projects within the Union and related loans 











Aggregate % of total 

Countries and territories Number loans Undisbursed Disbursed 2004 before % fin. 
in which projects are located of loans granted portion portion IAS 39 year 2003 
Germany 827 39 456 286 1019 544 38 436 742 14.85% 14.87% 
France 344 28 683 819 3 128 902 25 5554917 10.79% 11.16% | 
Italy 802 35 612 635 3 867 884 31 744 751 13.40% 13.49% ~ 
United Kingdom 246 23 311 272 4 237741 19.073 531 8.77% 9.12% © 
Spain | 535 36 708 558 3 481 739 33 226 819 13.82% - 13.34% 
Belgium 71 3 970 341 868 418 3 101 923 1.49% 1.60% 
Netherlands 52 3 474 567 993 281 2 481 286 1.31% 1.35% 
Sweden 108 4716 543 1 208 412 3 508 131 1.77% 1.77% 
Denmark 88 4954 242 1113 414 3 840 828 1.86% 2.20% 
Austria 168 4 870 265 12 4 870 253 1.83% 1.79% 
Poland 85 7 433 859 3 899 755 3 534 104 2.80% 2.62% © 
Finland 87 4755 482 580 004 4175 478 1.79% 1.64% 
Greece 128 11 855 952 1776 510 10 079 442 446% 4.32% 
Portugal 233 16 156 436 1 986 283 14 170 153 6.08% 6.07% 
Czech Republic 51 4 863 032 1 444 589 3 418 443 1.83% 1.74% © 
Hungary 58 3 182 707 900 955 2 281 752 1.20% 1.03% © 
Ireland 59 2709 931 623 703 2 086 228 1.02% 0.95% 
Slovak Republic 30 1 259 639 273 000 986 639 0.47% 0.47% © 
Slovenia 29 1 312 804 322 573 990 231 0.49% 0.51% 
Lithuania 17 304 682 146 342 158 340 0.11% 0.13% 
Luxembourg 35 698 073 183 750 514 323 0.26% 0.28% 
Cyprus 23 1 080 905 535 000 545 905 0.41% 0.35% ™ 
Latvia 17 301 641 97 205 204 436 0.11% 0.13% © 
Estonia 14 265 654 77 000 188 654 0.10% 0.08% “ 
Malta 3 6 357 0 6 357 0.00% 0.01% ™ 
Related loans *” 30 2 187 276 473 544 1 713 732 0.82% 0.72% 

Total 4140 244 132 958 33 239 560 210 893 398 91.84% 91.74% 


(*): Countries classified in 2003 under “acceding countries” 


(**): Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the Union 


are considered as related to loans within the Union. 


T.2. Loans for projects outside the Union 
1.2.1. ACP Countries/OCT 


i Pe re 


Countries and territories 
in which projects are located 


REMY AiiGaise Gack vusarliveiudacinsawens 
Dominican Republic.............0eeee. 
Regional — Africa .........ccesceeceeees 
JAMAICA eaters dean awk eee dsoceSsegaltets 
ACP GIOUD ssc e tied asances seeworcsens 
BalDddOSiisieccveeaes cdeeswacasseanees 


SONCGal sce oes ooeae actos Gensane ers 
Regional — West Africa..........cceeeee 
LNMIDADWE socntsawotceewe meus tan locust 
Maritain eins asicccedgews eeseassnden ees 
Trinidad and Tobago...........cceeeeee 
Cape Verdes sasiens sigea case saleovaraaece 
CAMGOON pene iesk cde weokdavaknaie seca 
Bahiaitids sipesev ea twhianieeuinsweteeunios 


MG DON eter eee aadewievancsses ohare: 
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Number 
of loans 


13 
10 


WARWNADN]—]| HSH BWNNH] HO YNWWUW OW HOO 


Aggregate 
loans 
granted 


135 726 
126 257 
102 392 
95 892 
93 746 
84 697 
65 572 
56 051 
53 263 
52 460 
51 561 
50 694 
50 509 
46 668 
46 000 
40 849 
35 257 
33 796 
32 922 
20 000 
18 189 
17717 
14 218 
111711 
10 891 
10 554 
9 820 


Undisbursed 


portion 


84 416 
5 000 
10 000 
11 337 
80 000 
33 000 
0 

0 

1 500 
36 000 
0 

12 500 
44 636 
3 966 
0 

25 000 


Disbursed 
portion 


51310 
121 257 
92 392 
84555 
13 746 
51 697 
65 572 
56 051 
51 763 
16 460 
51 561 
38 194 
5 873 
42 702 
46 000 
15 849 
35 257 
33 796 
32 922 
20 000 
18 189 
17717 
14 218 
11111 
2591 
5 554 
9 820 


% of total 2004 
before IAS 39 


% fin. 
year 2003 





Aggregate 














Countries and territories Number loans Undisbursed Disbursed % of total 2004 % fin. 
in which projects are located of loans granted portion portion before IAS 39 year 2003 
Nigeria......c.cecsececececcececeeaeens 1 8919 0 8919 
Regional — Caribbean............eeeees 1 7 657 0 7 657 
Pil ISlaNnS ccsiak ncudevarrecvctavewved 1 6 000 6 000 0 
French Polynesia ........c.cceeeeeeeees 2 5 733 0 5 733 
Mala Wi occ3 cio oxi eked we Dea eaters ks 4 5019 0 5019 
British Virgin Islands ..........cceeeeees 3 3774 0 3 774 
GUI Cas accented ae eiciaeserursoekee ees 1 3713 0 3713 
Uganda <6 is iesaceccieos’s Sespeseaenees 1 3 234 0 3 234 
Cad as idict catered eaten cnes 1 3 136 0 3 136 
New Caledonia and Dependencies .... 2 2 422 0 2 422 
SUPINAN cease kcioeat eee eaadewereeties 1 1990 0 1 990 
OCT. Grou vss atk eorewexsedencaaudivs 1 1 989 0 1 989 
Grenada...........06. ie atinaesaseeees 1 1 887 0 1 887 
Cayman Islands..........eceeeeeseceees 2 1 813 0 1 813 
Falkland Islands .......cccccccccccccees 2 1651 0 1651 
BCU ZO Secure snetel sca easaeaweneke Biaeas 1 1193 0 1 193 
TONG As ss cna pcaeacdatccccsteciuaw acess 2 1105 0 1105 
Netherlands Antilles. ......... ccc cc eeee 1 124 0 124 
Sub-total 146 1428 171 366 655 1061 516 0.54% 0.64% 
7.2.2. South Africa 
Sub-total 28 940 675 254612 686 063 0.35% 0.37% 
T.2.3. Euro-Mediterranean Partnership Countries and the Balkans 
TURKEY 2acouicerioteeriarecsisous 35 3114 146 1 207 293 1 906 853 
EQY Ol acicicchawisatsatiasdudseeneatees 34 1 986 464 1 108 757 877 707 
PLIST A @ idierss adau ow wae esa Cases ee crlees 50 1 792 698 867 159 925 539 
MOMOCCOteiccieuee es dacanpeteskeseenseex 40 1 655 672 739 500 916 172 
AIGCN A saw seadatrtnwl<wascevaaesweaseales 35 1 499 049 550 164 948 885 
Serbia and Montenegro .........eeeees 23 766 247 526 667 239 580 
ClOatlascascesdcecesarscesed seieeceens 16 670 172 486 530 183 642 
SVG -iareashonet adc i seeeauaeiesaeees 7 592 564 448 120 144 444 
L@DANOA ierc-h ede se ictdoeuaksineewanasdes 15 484 009 225 032 258 977 
TONG AUN: ocdcls cornu aie ne sdaean wad seresees 23 395711 165 897 229 814 
AlOdNilasakcccsesiualndeene tswesecieackes 8 187 493 124 000 63 493 
Bosnia-HerZzegovina ........cceeesevees : 4 183 844 99 152 84 692 
FYROM Geaiouvti ans occewdaerecseaeeacs 7 170 623 61 794 108 829 
Gaza-West Bank ........ccccccccccceecs 8 144 006 106 270 37 736 
ISAC inde ds cheer stew ea weer essewces 3 31475 0 31475 
Sub-total 308 13 674 173 6 716 335 6 957 838 5.14% | 4.85% 
7.2.4. Russian Federation 
Sub-Total 1 25 000 14000 11000 0.01% 0.00% 
7.2.5. Acceding and Accession Countries 
ROMANIA sesauiew de caedeietawece tweens 45 2 803 498 1 263 710 1 539 788 
BUlQalld-as-cciusras crtiesennets ease eee 25 800 286 502 782 297 504 
Sub-total 70 3 603 784 1 766 492 1837 292 1.36% 1.49% 
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7.2.6. Asia and Latin American Countries 





Aggregate 
Countries and territories Number loans Undisbursed Disbursed % of total 2004 % fin. 
in which projects are located of loans granted portion portion before IAS 39 year 2003 
Bl aZiliiidcwastaereh tees canes va ous aes 24 668 814 162 475 506 339 
AIGENUNG 2s sawiassueueveedewseiedeets 8 203 467 11313 192 154 
PNINID PINGS 3.6 sdeesedeseees se beneen sass 6 184 539 66 832 117 707 
INGONCSI8 Sivoo cwcsu vs hexiedwancscestens 4 161 881 48 794 113 087 
MEXICO sa .i54 3d pbs cider ueweeGuesdanecu 3 130 176 92 521 37 655 
CHifld saad wi veanicceeasteseseocassevs 3 99 425 29 681 69 744 
PafdINa ssxai eink sese nde easacoeaawecsers 3 95 949 4881 91 068 
Regional — Central America............ 3 79 514 59 037 20 477 
PAKISlAN ais swat evatonewrersseeebaatoes 3 73 494 18 528 54 966 
PAC disused asin ieCicamsewneeraniie 2 72 300 50 000 22 300 
POG ines tee cesnss Cece dws ease cence 2 50 998 0 50 998 
WiC dedtiessdociceceteancseninise 1 44 278 0 44 278 
TNGUANG oxinscdkieaescitoens maeweauese 1 40 803 0 40 803 
SN LANKe ict nccitavessesewewksees taacane 1 38013 15 000 23 013 
BAnQlaGesh ws sicias oS iisecucsacntawes es 1 31 999 21721 10 278 
COSta RICO ss ctmcewata ae iwc ssersaa soak 1 25 671 0 25 671 
Regional - Andean Pact ..........00005 1 22 108 0 22 108 
UMQUAY tseciotaeuneeiinseune eenweaies 1 4 833 0 4 833 
Sub-total | 68 2 028 262 580 783 1 447 479 0.76% 0.90% 
Total 621 21 700 065 9 698 877 12 001 188 8.16%" 8.26% 
IAS 39 3 420 137 3 420 137 
TOTAL 2004 4761 269253 160”) 42 938 437 226 314 723 100.00 % 
TOTAL 2003 4799 250090 429 40 364 432 209 725 997 100.00 % 
7.95 % % excluding Pre-Accession Facility. 
@: including securitised loans (Notes B and D.1). 
Note U - Segment reporting . NON-COMMUNITY CURRENCIES: : 
The Group considers that lending constitutes its main business seg- ee el aoe ee o 
ment: its organisation and entire management systems are designed Japanese yen 139 65 13 5.05 
to support the lending business. Canadian dollars 1.6416 1.6234 
Consequently, the determining factors for segment reporting are: Australian dollars 1.7459 1.6802 
. ; t inina fa - lending as the main busi _ CFA francs 655.957 655.957 
tlds determining factor: lending in business seg Hong Kongidollais 10.5881 9.8049 
. baeoneat determining factor: lending in terms of geographical pen feeb Colas pee. ee 
y g g geograp South African rand 76897 83276 


spread. 


Information to be disclosed under the heading of geographical seg- 
ment reporting is given in the following notes: 

+ interest and similar income by geographical area (Note M); 

¢ lending by country in which projects are located (Note T); 
tangible and intangible assets by country of location (Note F). 


Note V - Conversion rates 


The following conversion rates were used for establishing the balance 
sheets at 31 December 2004 and 31 December 2003: 


31.12.2004 31.12.2003 
NON-EURO CURRENCIES OF EU MEMBER STATES : 


Pound sterling 0.70505 0.704800 
Danish kroner 7.43880 7.4450 
Swedish kronor 9.02060 9.0800 
Cyprus pound 0.58000 0.58637 
Czech koruna _ 30.464 32.410 
Estonian kroon 15.6466 15.6466 
Hungarian forint 245.97 262.50 
Lithuanian litas 3.4528 3.4524 
Latvian lats 0.6979 0.6725 
Maltese lira 0.4343 0.4317 
Polish zloty 4.0845 4.7019 
Slovenian tolar 239.76 236.70 
Slovak koruna 38.745 41.170 
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Note W - Post-Balance Sheet Events 


There have been no material post-balance sheet events which 
would require disclosure or adjustment to the 31 December 2004 
Consolidated Financial Statements. 


On a proposal from the Management Committee, the Board of Directors 
reviewed these consolidated Financial Statements on 3 March 2005 and 
decided to submit them to the Governors for approval at their meeting 
to be held on 7 June 2005. 


Note X - Commitments, Contingent Liabilities and other 
memorandum items (in EUR '000) 


The Group utilizes various lending-related financial instruments in 
order to meet the financial needs of its customers. The Group issues 
commitments to extend credit, standby and other letters of credit, 
guarantees, commitments to enter into repurchase agreements, note 
issuance facilities and revolving underwriting facilities. Guarantees 
represent irrevocable assurances, subject to the satisfaction of certain 
conditions, that the Group will make payment in the event that the 
customer fails to fulfill its obligation to third parties. 


The contractual amount of these instruments is the maximum 
amount at risk for the Group if the customer fails to meet its obliga- 
tions. The risk is similar to the risk involved in extending loan facilities 
and is monitored with the same risk control processes and specific 
credit risk policies. 








As at December 31, 2004 and 2003, commitments, contingent liabilities and other memorandum items were as follows (in nominal amounts): 


Commitments 

- EBRD capital (Note E) 

. uncalled 

- Undisbursed loans (Note D) 
. credit institutions 

. customers 


- Undisbursed venture capital operations 
Guarantees: 

- In respect of loans granted by third parties 
- In respect of venture capital operations 
Fiduciary operations (Note A.21.) 

Assets held on behalf of third parties (Note A.20.) 
- Growth and Environment Pilot Project 

- SME Guarantee Facility 

- European Technology Facility 

- Map Equity 

Guarantee Fund treasury management 
Investment Facility - Cotonou 

- Map guarantee 

- Seed Capital Action 

Special Section 


Special deposits for service of borrowings (Note Q) 
Securities portfolio (Note A.4.) 

- securities receivable 

- securities payable 

Interest-rate swap and deferred rate-setting contracts (Note S) 
Currency swap contracts payable 

Currency swap contracts receivable 

Put option granted to EIF minority shareholders (Note A.22.) 
Borrowings arranged but not yet signed 

Swaps arranged but not yet signed 

Securities lent (Note A.7) 


Note Y - Subscribed capital and receivable reserves, called 
but not paid 


Asdescribedinthetable’Statement of Movementsinconsolidated Own 
Funds; the subscribed capital has increased from EUR 150 000 000 000 
to EUR 163 653 737 000 as at 1 May, 2004. 


As a consequence of the increase in subscribed capital, the total 
amount to be paid to capital and reserves by the ten new Member 
States and Spain of EUR 2 407 966 159 (composed of an amount 
of EUR 682 686 850 for the capital and EUR 1 725 279 309 for the 
reserve) has been equally spread over 8 instalments: 30 Septem- 
ber 2004, 30 September 2005, 30 September 2006, 31 March 2007, 
30 September 2007, 31 March 2008, 30 September 2008 and 
31 March 2009. 


The instalment of 30 September 2004 has been entirely settled. It has 
to be noted that as at 31 December 2004, Latvia has already settled its 
instalment of 30 September 2005 for the amount of EUR 3 358 215. 


31.12.2004 31.12.2003 

442 500 442 500 
9957 261 8 772 897 
32981176 _ 31591 535 

42 938 437 40 364 432 

1123 697 1 088 993 

2 306 555 1983 741 

35 238 60 526 

5 313 846 4552 056 
0 5 192 
101578 113 121 
105053 98 044 
40978 | 29725 
1612 856 1 600 474 
170 502 | 204 653 
58715 17 966 
175 103 
2 325690 2 496 988 

4415547. 4 566 266 

168 254 | 160 176 

11000 | 18 309 

18 000 4894 

187 837 168 155 065 118 

51 620 888 50 172 472 

45 070 041 43 213019 

257 355 254520 

216 168 77 749 

120 69 


461 278 | 385 023 


The related net receivable from the Member States is shown in the 
balance-sheet as follows under the caption Subscribed capital and 
receivable reserves, called but not paid: 


In EUR “000 
Subscribed capital called but not paid (nominal value) 596 398 
Net present value adjustment - 52 660 
Subscribed capital called but not paid (carrying value) 543 738 
Receivable reserve called but not paid (nominal value) 1507 214 
Net present value adjustment - 133 083 
Receivable reserve called but not paid (carrying value) 1374 131 
| 1917 869 
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ADDITIONAL INFORMATION 


STATEMENT OF SPECIAL SECTION ” AS AT 31 DECEMBER 2004 








(in EUR ’000) 
ASSETS 31.12.2004 31.12.2003 
Member States 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Disbursed. loans OUIStandING ?rsicecsnccuwsustisess ales wecassawnns elie wi eateenaeeersa cca — 16 317 
Turkey 
From resources of Member States 
Disbursed 10ans Outstanding’. cvis cise dudsinadaawrrcw ase eaotwsas caiGeeg eee ournaueeeeawd 23 013 31219 
Mediterranean Countries 
From resources of the European Community 
Disbursed loans OUIStANdING 6 24..42cc de scwdvea Sens aa eeewesgaumeleseeseunlsee cen rewewnadette 181 950 191 884 
Risk capital operations 
= AMOUNtS tO. De GISDUISED io. cis Mes inwaneduwineuciwanee coo uvedag etn aeeeuNeew eens aseaes 103 381 103 217 
SQMOUNIS GISOUISEO ss saxdin cians. caowssieed nas ae aesee darcy calbes ede sasGweensetv oednaw beater 226 959 222 644 
330 340 325 861 
Total 512 290 517 745 
African, Caribbean and Pacific State and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions 
LOANS GISOUISEO «5 ses bea cesasaurenGneseantas eins os meenG anaes ons Galatia Sh deeaNGoeBentetss 25 868 40 303 
Contributions to the formation of risk capital 
S AMOUNTS CISDUISEO rads ninacdens ve wusakowsan eee Orarer en dneia ease enddseneetoeweateaend 419 419 
Total © 26 287 40 722 
Lomé Conventions 
Operations from risk capital resources: 
= AMOUNTS 10 De CISDUISED oced neces cox suinne wahawen ane een eas ne Nlea cab earan nin aakeeueeees 380 666 539 164 
AMOUNTS CISOUISCO st. Lac cytin ciacesw oan edema sedudaewas ua uid nnd pad gaeneucanennnlorenes 1 375 434 1 343 821 
1 756 100 1 882 985 
Operations from other resources: 
“aMmOuUnts t0:DE GISOUISER: vsvs waved ae cliguanne se eaek Eons eens eee aebenscanbeeseweeneeeed 5 444 6 813 
SSMOUNTS CISDUISEO ais oeidenecoukeene nese cada csceaxeniaue ss eunence ne eine eee oteaneleneae 2 556 1 187 
8 000 8 000 
Total © 1 764 100 1 890 985 
TOTAL 2 325 690 2 496 988 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC mandate for 


recovering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2004 = 1 103 349 (at 31.12.2003: 1 238 261) 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2004 = 140 128 (at 31.12.2003: 146 256) 


Note (1): The Special Section was set up by the Board of Governors on 
27 May 1963. Under a Decision taken on 4 August 1977 its purpose was 
redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. However, for the Investment Facility under the Cotonou 
Agreement separate Financial Statements are presented. 


The Statement of Special Section reflects amounts disbursed or to be 
disbursed, less cancellations and repayments, under mandate from 
the European Communities and the Member States. No account is 
taken in the Statement of Special Section of provisions or value ad- 
justments, which may be required to cover risks associated with such 
operations. Amounts in foreign currency are translated at exchange 
rates prevailing on 31 December. 


Note (2): Initial amount of contracts signed under Council Deci- 
sions: 78/870/EEC of 16 October 1978 (New Community Instrument), 
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82/169/EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 
87/182/EEC of 9 March 1987 for promoting investment within the 
Community, as well as 81/19/EEC of 20 January 1981 for reconstruct- 
ing areas of Campania and Basilicata (Italy) struck by an earthquake 
on 23 November 1980 and 81/1013/EEC of 14 December 1981 for 
reconstructing areas in Greece struck by earthquakes in February 
and March 1981, under mandate, for the account and at the risk of 
the European Community: 


Initial amount: 6 399 145 

add: - exchange adjustments 119 076 
less: - cancellations 201 991 
- repayments 6 316 230 

-6 518 221 

0 








LIABILITIES 31.12.2004 31.12.2003 
Funds under trust management 
Under mandate from the European Communities 
= New Community Instrument ¢c4s0o25 isch ccstsusiiuisSeeticacsehaedenesateetudaleaeie ved _— 16 317 
- Financial Protocols with the Mediterranean CountrieS....... ccc ccccccceesccencececscececess 408 909 414528 
= YAOUNMES CONVENTIONS v5.cuaain cate wsaiatanteces Mina saan aee eeu nettadws davai araspeuseaea tes 26 287 40 722 
= LOMe CONVENTIONS s1504.4.cce.0d Coed ea sae ve Aae aan haces soeeeebaGd vehi Ww wan sar eens caweeens 1375 434 1 343 821 
- Other ressources under the Lomé CONVENTIONS ....... cece cece ese eee eects eteeeeeeeeeees 2 556 1 187 
1 813 186 1816575 
Undermandate from Member States <. vcs iewcnaa cs inae cae lawsasecakew sa tints ieeses den eiawens 23 013 31219 
Total 1 836 199 1 847 794 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries..........sceccvececseces 103 381 103 217 
On operations from risk capital resources under the Lomé Conventions. ..........ccceeeeeees 380 666 539 164 
On operations from other resources under the Lomé Conventions........cscecscecececceeees 5 444 6 813 
Total 489491. 649 194 
TOTAL 2 325 690 2 496 988 
Note (3): Initial amount of contracts signed for financing projects - loans on special conditions 139 483 
in Turkey under mandate, for the account and at the risk of Mem- - contributions to the formation 
ber States. of risk capital 2 503 
fs | Initial amount: 141 986 
Initial amount: 405 899 Set at 
add: - exchange adjustments 22 136 add: - capitalised interest Ls 
less: -cancellations _ 215 - exchange adjustments pesos 
- repayments , 404 807 less: 11 017 
oe - cancellations 1574 
~ 405 022 - repayments ___125 142 
23 013 ee 
26 287 


Note (4): Initial amount of contracts signed for financing projects 
in the Maghreb and Mashreq countries, Malta, Cyprus, Turkey and 
Greece (EUR 10 million lent prior to accession to EC on 1 January 
1981) under mandate, for the account and at the risk of the European 
Community. | 


Initial amount: a 699 507 
less: - exchange adjustments 1009 
- cancellations 37 989 
- repayments 148 219 

- 187 217 

512 290 


Note (5): Initial amount of contracts signed for financing projects in the 
Associated African States, Madagascar and Mauritius and the Overseas 
_ Countries, Territories and Departments (AASMM-OCTD) under mandate, 
for the account and at the risk of the European Community: 


Note (6): Initial amount of contracts signed for financing projects in the 
African, Caribbean and Pacific States and the Overseas Countries and 
Territories (ACP-OCT) under mandate, for the account and at the risk 
of the European Community: 


Loans from risk capital resources: 


- conditional and subordinated loans 3 084 497 
- equity participations 117 584 
Initial amount: 3 202 081 
add: - capitalised interest 5 226 
less: -cancellations 455 042 
- repayments 947 155 
- exchange adjustments ___ 49010 
- 1451 207 
' 1756 100 
Loans from other resources ; 8 000 
1 764 100 
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Report of the Auditor 


The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 
Luxembourg 


We have audited the consolidated financial statements, as identified below, of the European Investment Bank for the 
year ended 31 December 2004. These consolidated financial statements are the responsibility of the management 
of the European Investment Bank. Our responsibility is to express an opinion on these consolidated financial state- 
ments based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the consolidated financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statements presentation. 
We believe that our audit provides a reasonable basis for our opinion. 


In our opinion, the consolidated financial statements identified below give, in accordance with International 
Financial Reporting Standards and with the general principles of the Directives of the European Union on the 
annual accounts and consolidated accounts of banks and other financial institutions, a true and fair view of the 
financial position of the European Investment Bank as at 31 December 2004 and of the results of its operations and 
its cash flows for the year then ended. 


The consolidated financial statements on which our opinion is expressed comprise: 


« Consolidated balance sheet 

« Statement of Special Section 

¢ Consolidated profit and loss account 

« Statement of movements in consolidated own funds 
« Consolidated cash flow statement 

¢ Notes to the consolidated financial statements. 


ERNST & YOUNG 
Sociéte Anonyme 


er 


Luxembourg, 3 March 2005 Kenneth A. HAY 
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The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being communicated to the 
Governors prior to their approval of the Annual Report and the consolidated financial statements for the past finan- 
cial year. 


Statement by the Audit Committee 


The Committee, instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books 
kept in a proper manner, having 


= designated Ernst & Young as external auditors, reviewed their audit planning process, examined and discussed 
their reports and noted that their opinion on the consolidated financial statements is unqualified, 


- convened on a regular basis with the Heads of Directorates and relevant services, met regularly the Head of 
Internal Audit and discussed the relevant internal audit reports, and studied the documents which it deemed 
necessary to examine in the discharge of its duties, 


— received assurance from the Management Committee concerning the effectiveness of the internal control struc- 
ture and internal administration, 


and considering 


- the consolidated financial statements for the financial year ending on 31 December 2004 as drawn up by the 
Board of Directors at its meeting on 3 March 2005, 


— that the foregoing provides a reasonable basis for its statement and, 
~ Articles 22, 23 & 24 of the Rules of Procedure, 


to the best of its knowledge and judgement: 


confirms that the consolidated financial statements, comprising the consolidated balance sheet, the statement of 
special section, the consolidated profit and loss account, the consolidated own funds, the consolidated cash flow 
statement and the notes to the consolidated financial statements give a true and fair view of the financial position of 
the Bank as at 31 December 2004 in respect of its assets and liabilities, and of the results of its operations and cash 
flows for the year then ended. 


Luxembourg, 3 March 2005 





The Audit Committee 
Da gE 
M. COLAS M. HARALABIDIS R. POVEDA ANADON 
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Results for the Year 


2004 was marked by the accession of ten new Member States to the European Union. Hence, since 1 May Poland, 
the Czech Republic, Hungary, Slovakia, Slovenia, Lithuania, Cyprus, Latvia, Estonia and Malta have participated in the 
capital of the European Investment Bank. On the same day Spain also increased its participation in the capital of the 
Bank. On 1 May 2004, the subscribed capital therefore increased by EUR 13 653 737 000, corresponding to their 
subscriptions, lifting total EIB capital from EUR 150 000 000 000 to EUR 163 653 737 000. Other salient features of the 
financial year are summarised below. 


The main data for the 2004 profit and loss account are: 


- Net surplus of EUR 1 381 million, down 3.0% on 2003. 
~- Surplus before provisions and write-downs of EUR 1 492 million, down 2.1 % on 2003. 


Several factors influenced the results either positively or negatively, the main ones being the following: 


- The average interest rate on outstanding loans was 3.82 %, 0.24% less than in 2003, whereas the average interest 
rate on outstanding debt was 3.38 %, 0.21% less than in 2003. 

- Interest, commissions and similar income ran to EUR 9 228 million, an increase of EUR 372 million on 2003. 

- Interest, commissions and similar expenses ran to EUR 7 471 million, an increase of EUR 384 million on 2003. 

- The net result of these income and expense elements came to EUR 1 757 million, a decrease of EUR 12 million 
on 2003. 

- Value adjustment on loans of EUR 60 million, up 47.7 % on 2003 (Note A.8.1. and D.3.). 

- Extraordinary charges of EUR 68 million (nil in 2003) (Note L). 

- Anamount of EUR 135 million was appropriated from the Fund for general banking risks, against EUR 55 million 
in 2003 (Note M). 

_.- Value adjustments on venture capital operations and provisions for guatanlees issued amounted to 

EUR 101 million, 11.8% less than in 2003 (Note E). 


Other salient facts: 
Receipts of interest and commission on loans totalled EUR 8 254 million, an increase of EUR 111 million on 2003, 
while interest and commission on borrowings amounted to EUR 7 269 million, an increase of EUR 334 million 


on 2003. 


Treasury operations yielded net income of EUR 788 million, an increase of EUR 235 million on 2003. The overall return 
was 3.00%, an increase of 0.07 % on 2003. 


The balance sheet total increased to EUR 257 772 million, up 10.1% on 2003. 


Capital situation: 
As a consequence of the capital increase mentioned above, the ten new Member States and Spain had to contribute 


their share of paid-in capital (EUR 682 686 850) and also their share of the Reserves and General Provisions 
(EUR 1 725 279 309) for the amounts outstanding as at 30 April 2004. 
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Appropriation in 2004: 


In summary: 

—- EUR 999 million of net surplus to the Reserve Fund 

—- EUR 425 million of net surplus to the Additional Reserves 

— EUR 114 million of Funds allocated to venture capital operations to the Additional Reserves 


On 2 June 2004, the Board of Governors decided to appropriate the balance of the profit and loss account for the 
year ended 31 December 2003 - which, after release of EUR 55 000 000 from the Fund for general banking risks, 
amounted to EUR 1 423 504 110 — as follows: 


(i) an amount of EUR 998 845 716, as an increase to the Reserve Fund 
(ii) an amount of EUR 424 658 394, as an increase to the Additional Reserves 


An amount of EUR 113 702 592 resulting from the value adjustment on venture capital operations was also transferred 
from the Funds allocated to venture capital operations to the Additional Reserves. Following this transfer, the Funds allo- 
cated to venture capital operations amount to EUR 1 755 066 872 and the Additional Reserves EUR 538 360 986. 


Appropriation in 2005: 


In summary: 
- EUR 1 381 million of net surplus to the Additional Reserves 
— EUR 76 million of Funds allocated to venture capital operations to the Additional Reserves 


Acting on a proposal from the Management Committee, the Board of Directors is recommending that the Governors 
appropriate the balance of the profit and loss account for the year ended 31 December 2004 — which, after release of 
EUR 135 000 000 from the Fund for general banking risks, amounted to EUR 1 381 016 840 — to the Additional Reserves. 


An amount of EUR 75 733 832 resulting from the value adjustment on venture capital operations will also be trans- 
ferred from the Funds allocated to venture capital operations to the Additional Reserves. Following this transfer, 
the Funds allocated to venture capital operations will amount to EUR 1 679 333 040 and the Additional Reserves 
EUR 1 995 111 658. It is emphasised that the statutory reserve already represents 10% of subscribed capital or 
EUR 16 365 373 700. | 
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BALANCE SHEET AS AT 31 DECEMBER 2004 


(In EUR ‘000) 
ASSETS 31.12.2004 
1. Cash in hand, balances with central banks and post office 
DANKS: 5 coi. casinwt cerenametiace eaveudeetiwen ci eweewiuuss 30 667 
2. Treasury bills eligible for refinancing with central banks 
(NOE B) dius canownsiinl audacasoessuenreranaentsanewdues 2 641 892 
3. Loans and advances to credit institutions 
a) repayable ON GEMAN........sceseevescersecescsescoees 163 320 
b) other loans and advances (Note C)....... ccc cece eeeeees 17 908 212 
cj loans (Note D) cic vcaiwn cust vdassa¥sabaves unis caveats 102 686 478 
120 758010 
4. Loans and advances to customers 
a) lOans (NOME. BD) varancccsveeceiauenoscvenwaneeatvoseesets 119 288 495 
b) specific provisions (Notes A.8.1 and D.3)...........0000% - 235000 
119053 495 
5. Debt securities including fixed-income securities (Note B) 
a) issued by public bodies .......... cece cece ee cceeseeecees 1185 116 
b) issued by other borrowers ..........eccececeececeseeees 7 783 332 
8 968 448 
6. Shares and other variable-yield securities (Note E)..... 939 371 
7. Participating Interests (Note E)........ cc cece cece eee ees 262 832 
8. Intangible assets (Note F) ....... cece cece cee c eee ecenees 6 569 
9. Property, furniture and equipment (Note F)............. 132 822 
10. Other assets 
a) sundry debtors (Note H) 416 153 
416 153 
11. Subscribed capital and receivable reserves, | 
called but not paid (Note X) ............ccccccecececeeees 2103612 
12, Prepayments and accrued income (Note !).............. 2 457 824 
257771 695 
OFF-BALANCE-SHEET ITEMS 
31.12.2004 
Commitments 
- EBRD capital (Note E) 
UIICAH COs Sovran ctateee the toe waver pene aden caueneeeneomeeenes 442 500 
tO DG Pale IN causewase tascacen ceeevesseoaunlt iewsia eebeecte 8 438 
- EIF capital (Note E) 
PUNCANCE: cuiduseiuswnasetionm seas tawsueinusenes oie eceateraeeees 946 400 
- Undisbursed loans (Note D) 
e CRECITINSTIEUTIONS csi itiwus renee gteaneneeaworiessceesuees 9 957 261 
s CUSEOMEIS iso Sed cies d ten seaward re oun Na wtelen tie ie eaeees 32 981 176 
= 42 938 437 
- Undisbursed venture capital operations 1019 484 
Guarantees (Note D) 
- In respect of loans granted by third parties .............0000: 232 350 
- In respect of venture capital operations...........eseeeeseeee 35 238 
EIF treasury management..........cccscsccseecevcnceusecens 519 164 
Guarantee Fund treasury management 1612 856 


The bracketed notes refer to the Notes to the Financial Statements. 
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31.12.2003 


11555 


1 482 176 


195 633 
13 257 301 


95 734 289 


109 187 223 


110 286 636 


- 175 000 


110 111 636 


2 533 369 


6 269 895 


8 803 264 
878 079 
264 832 

8075 
119 958 


476 053 
476 053 


0 
2 735 527 
234 078 378 


31.12.2003 


442 500 
16 875 


953 600 


8 772 897 


31591 535 


40 364 432 
1 006 246 


331 417 
60 526 


517217 
1600 474 








LIABILITIES 31.12.2004 
1. Amounts owed to credit institutions (Note J) 
a) with agreed maturity dates or periods of notice ........ 387 605 308 203 
387 605 308 203 
2. Debts evidenced by certificates (Note K) 
a) debt securities in isSUC..... cece cee eceeeceeeeenceenns 213 633 029 193 301 439 
BD) OINGlS jancviceierossitaiereduinanse eee Mee enonee. wees 1 192 101 1 203 079 
214 825 130 194 504 518 
3. Other liabilities | 
a) interest subsidies received in advance (Note G)......... 247 493 260 207 
b) sundry creditors (Note H) .....seccecsesecesseeccescenes 1 149 268 974110 
€) SUNOLY NADINLIES sca esee ie eetenaew ne evawedededened ees 16 422 15 354 
d) currency swap contracts adjustment account........... 6 577 497 6 970 428 
7990 680 8 220 099 
4. Accruals and deferred income (Note I) ...........eeeeees 4204725 4 450 980 
5. Provisions for liabilities and charges 
a) staff pension fund (Note L).......cccecesesceceveesenees 683 457 593 115 
b) provision for guarantees issued in respect of loans 
granted by third parties ........ccccescsccnecceccecceees 22 000 0 
c) provision for guarantees issued in respect of venture 
Capital: OPeIAtONS videvcaPicec wei vediw este wens sewiawaes 20 592 17 941 
726 049 611 056 
6. Fund for general banking risks (Note M).............0065 915 000 1 050 000 
7. Capital (Note X) 
= SUDSCHDER ss cine cee Sabra seuiann nese te ess even tae 163 653 737 150 000 000 
SUNCANCOs s5 careevaisessowonwstes sane pV AAT Wa eee kel beeen - 155 471 050 - 142 500 000 
8 182 687 7 500 000 
8. Reserves 
A) TESCIVE TUR, va sscsasaceuidsrsyenatenssawscuueewenas 16 365 374 13 641 249 
b) additional feS@rveS: cs. coi dsass can ews asecessarecevewuss 538 361 0 
16 903 735 13 641 249 
9. Funds allocated to structured finance facility .......... 500000 500 000 
10. Funds allocated to venture capital operations.......... 1755 067 1 868 769 
11. Profit for the financial year ............c cece cece eens 1381017 1 423 504 
257771 695 234 078 378 
OFF-BALANCE-SHEET ITEMS 
31.12.2004 31.12.2003 
Special deposits for service of borrowings (Note Q)...... 168 254 160 176 
Securities portfolio 
- Securities receivable... .. cece eee cece cece eee eee eee eenes 17000 18 309 
~ SECUTITICS DAaYAWIC ciweins doa sees cincasioe newer ban tow ce sentr 18000 4894 
Nominal value of interest-rate swap contracts (NoteT).. 187 837 168 155 065 118 
Nominal value of currency swap contracts payable...... 51 620 888 50 172 472 
Nominal value of currency swap contracts receivable ... 45070041 43 213 019 
Nominal value of put option granted to EIF minority 
SHALENOIOEES: 55556 ond seninda cave seriannedorp ewer weunaeness 257 355 254 520 
Borrowings arranged but not yet signed ................ 216 168 77 749 
Swaps arranged but not yet signed .............ceeeeeees 120 69 
Securities lending...........ccceccccccvececnecesseeseeees 458 761 383 127 





31.12.2003 
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STATEMENT OF SPECIAL SECTION “’ AS AT 31 DECEMBER 2004 








(In EUR ‘000) 
ASSETS 31.12.2004 31.12.2003 
Member States 
From resources of the European Community 
(New Community Instrument for borrowing and lending) 
Dishursed (OansOutstanGing 2.5 osc scacodwcsdeasecwcaerdseaweai ea bee ee tedden eehelewnisa — * 16317 
Turkey 
From resources of Member States 
Disbursed loans OUtSIANGING ©. ivswssvesawdndesiewaereseevaweousa ced eeaeenseeeeatecurees 23 013 31219 
Mediterranean Countries 
From resources of the European Community 
DISDUISER 1OANS OUTSTANGING s.0.cceceoeteceeais eceaeeesiaee baad eesuwsddin tes eeseswenenseseceees 181 950 191 884 
Risk capital operations 
= AIMOUNTS. LO DE GISDUISED ci 's.00.c ects ou dsuidws ve Pavan eden elewsn Vink onaSeeniae Mek Guwenendeseden 103 381 103 217 
SAMOUNLS CISDULSEO ies. 25 ccawsaeeeecedeanceenesenced Mecudeohenxcuita wine dednsuetewecaias 226 959 222 644 
330 340 325 861 
Total 512 290 ~ 517745 
African, Caribbean and Pacific State and Overseas Countries and Territories 
From resources of the European Community 
Yaoundé Conventions | 
LOANS CISOUISEC.2 6 4sc daha neacuex diss ii Swds.d nes ema bexecna ao Ob oto been uke ko Caen 25 868 40 303 
Contributions to the formation of risk capital 
- amounts disbursed. ...........6. Wide liige oan Meuse ie ae ies caaeauee bu memem belmont we ete sean 419 419 
Total © 26 287 40 722 
Lomé Conventions 
Operations from risk capital resources: 
“AMOUNTS 10 SE CISDUISER «scwsewen sae tiles Sa dean due -dtenqadle coisa tuinesawanyaeabeosmmeneeneees 380 666 539 164 
<AMOUNES CISDUISEG oven cd case te ceee cece atetecet aie tates us ane euaaesatdiasataaeenea sias 1 375 434 1 343 821 
1 756 100 1 882 985 
Operations from other resources: 
AMOUNTS. CO De CISMUISEO, 2) nile sedvsenvemen domswevea tine uted bamase mantidheteuatanchucutin 5 444 6 813 
= AIOUPILS CISDUNSEO cea crest dd es wa acs ieee a ea a oe one Gone wa remeeie tate ee nae eA ewe awk 2 556 1 187 
8 000 8 000 
Total © 1 764 100 1 890 985 
TOTAL 2 325 690 2 496 988 





For information: 


Total amounts disbursed and not yet repaid on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EC mandate for recov- 


ering principal and interest: 


a) Under the First, Second and Third Lomé Conventions: at 31.12.2004 = 1 103 349 (at 31.12.2003: 1 238 261) 
b) Under Financial Protocols signed with the Mediterranean Countries: at 31.12.2004 = 140 128 (at 31.12.2003: 146 256) 


Note (1): The Special Section was set up by the Board of Governors 
on 27 May 1963: under a Decision taken on 4 August 1977 its purpose 
was redefined as being that of recording operations carried out by the 
European Investment Bank for the account of and under mandate from 
third parties. However, for the investment Facility under the Cotonou 
Agreement separate Financial Statements are presented. 


The Statement of Special Section reflects amounts disbursed or to be 
disbursed, less cancellations and repayments, under mandate from the 
European Communities and the Member States. No accountis taken in 
the Statement of Special Section of provisions or value adjustments, 
which may be required to cover risks associated with such operations. 
Amounts in foreign currency are translated at exchange rates prevail- 
ing on 31 December. 


Note (2): Initial amount of contracts signed under Council Decisions: 
78/870/EEC of 16 October 1978 (New Community Instrument), 82/169/ 
EEC of 15 March 1982, 83/200/EEC of 19 April 1983 and 87/182/EEC of 
9 March 1987 for promoting investment within the Community, as well 
as 81/19/EEC of 20 January 1981 for reconstructing areas of Campania 
and Basilicata (Italy) struck by an earthquake on 23 November 1980 and 
81/1013/EEC of 14 December 1981 for reconstructing areas in Greece 
struck by earthquakes in February and March 1981, under mandate, 
for the account and at the risk of the European Community: 
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Initial amount: 6 399 145 

add: - exchange adjustments 119 076 
less: - cancellations 201 991 
- repayments 6 316 230 

- 6518 221 

0 


Note (3): Initial amount of contracts signed for financing projects in 
Turkey under mandate, for the account and at the risk of Member 
States. 


Initial amount: 405 899 

add: - exchange adjustments 22 136 
less: - cancellations 215 
- repayments 404 807 

- 405 022 

23 013 








LIABILITIES 31.12.2004 31.12.2003 
Funds under trust management 
Under mandate from the European Communities 
- New Community Instrument .........cccccesccscccccccscceneeee esses enenessseseseceseeess —_ 16 317 
- Financial Protocols with the Mediterranean COuntrieS........ceccee eee cee scence ceeeceeseees 408 909 414 528 
= VaOUNGE CONVENTIONS ssccas usacecnes aes aS eridean ey der eeieweaweeweenaurasacatiasuesewewmeas 26 287 40 722 
= LOME CONVENTION Siios.cs55 2s oe oe scrstn s Sua Shaw a eoiw bade sinensis oaiekeeee bees ahasadsenee 1 375 434 1 343 821 
- Other ressources under the LoME CONVENTIONS ....... cece ew eee eee e rece eee n eee seeseeseeeee 2 556 1 187 
1 813 186 1816 575 
Under mandate trom Member States ssa ssicees ents wicade tecwid evs Wie eh be 045 ios ¥en ew eee we ee 23 013 31219 
Total 1 836 199 1 847 794 
Funds to be disbursed 
On loans and risk capital operations in the Mediterranean Countries..........ceeeeeeeeeeeees 103 381 103 217 
On operations from risk capital resources under the Lomé Conventions...........ceeeeseeeees 380 666 539 164 
On operations from other resources under the Lomé Conventions........cescceeceseeeeeeees 5 444 6 813 
Total 489 491 649 194 
TOTAL 2 325 690 2 496 988 








Note (4): Initial amount of contracts signed for financing projects in 
the Maghreb and Mashreq countries, Malta, Cyprus, Turkey and Greece 
(EUR 10 million lent prior to accession to the EC on 1 January 1981) 
under mandate, for the account and at the risk of the European Com- 
munity. 


Initial amount: 699 507 
less: - exchange adjustments 1009 
- cancellations 37 989 
- repayments 148 219 

- 187 217 


512 290 


Note (5): Initial amount of contracts signed for financing projects inthe 
Associated African States, Madagascar and Mauritius and the Overseas 
Countries, Territories and Departments (AASMM-OCTD) under mandate, 
for the account and at the risk of the European Community: 


- loans on special conditions 139 483 
- contributions to the formation of risk capital 2 503 

Initial amount: 141 986 
add: - capitalised interest 1178 
- exchange adjustments 9 839 

11 017 
less: -cancellations 1 574 
- repayments 125 142 

- 126 716 

26 287 


Note (6): Initial amount of contracts signed for financing projects in the 


‘ African, Caribbean and Pacific States and the Overseas Countries and 


Territories (ACP-OCT) under mandate, for the account and at the risk 
of the European Community: 


Loans from risk capital resources: 


- conditional and subordinated loans 3 084 497 
- equity participations 117 584 
Initial amount: 3 202 081 
add: - capitalised interest 5 226 
less: -cancellations 455 042 
- repayments 947 155 
-exchange adjustments 49 010 
- 1 451 207 
1 756 100 
Loans from other resources 8 000 
1 764 100 
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PROFIT AND LOSS ACCOUNT 


For the year ended 31 December 2004 





(in EUR '000) 
31.12.2004 31.12.2003 
1. Interest and similar income (Note N) ....... cece cccccc ccc eccccccces 9 191 751 8 806 415- 

2. Interest and similar charges. .............cccececcccccccccccucscecs - 7 463 862 - 7 079 942 
3. Income from participating interests ..............ccccccececcececs 4771 4556 
4. Commission income (Note O)...........ce cee se cee cecncsnceseceeces 35 867 49 607 
5. COMMISSION EXPENSE. ........ ccc cece cece eee c cece nee ecessecueues -7 431 -7618 
6. Result on financial operations ................ccccccccccecsccscees -3 880 -4631 
7. Other operating income ........... cc cece cece cece cece ceececececuce 17 966 22 827 
8. General administrative expenses (Note P)...........cccccececeeees - 264 404 - 249 372 

Ay’ SCAU COSES chines siiitns nie avewsactaraane ss iebossersas ahudnaaeeex we - 195919 - 177515 

b) other administrative COStS ........ ce cecceceseececcecceveueuceues - 68 485 -71 857 
9, Depreciation and amortization (Note F)..............ccececsecenes - 18 032 - 18 059 

ay INCANGIDIC ASSOUS i vcs ccecwscawae bee waeriaeeataseseneweseweouseens -3778 -3 658 

b) tangible assets ............cceeuceecs sss iverelna OR w a va Uetee ea Gatreres -14254 - 14401 
10. Value adjustments on loans and advances (Notes A.8.1 and D.3.) .. - 60 000 ~ 40 627 
11, Value adjustments on venture capital operations (Note E) ....... - 76 162 - 108 734 
12. Allocation to provision for guarantees issued .................00- - 24535 -5 390 
13. Value adjustments on shares and other variable yield securities (Note E) - 17 561 - 528 
14, Extraordinary charges (Note L)..........cececececevevcvcececsesees - 68 471 0 
15. Transfer from Fund for general banking risks (Note M) ........... 135 000 55 000 
16. Profit for the financial year. ..............ccccecceseecccecececececs 1381017 1 423 504 
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OWN FUNDS AND APPROPRIATION OF PROFIT 


As at 1 May 2004, the subscribed capital has increased from 
EUR 150 000 000 000 to EUR 163 653 737 000, by virtue of the contri- 
butions of ten new Member States: Poland, Czech Republic, Hungary, 
Slovak Republic, Slovenia, Lithuania, Cyprus, Latvia, Estonia and Malta, 
and the increase of the subscribed capital for Spain. As a consequence 
of this capital increase, the ten new Member States and Spain had to 
contribute to their share of Paid-in capital (EUR 682 686 850) and also 
to their share of the Reserves and General Provisions (EUR 1 725 279 309) 
for the amounts outstanding as of 30 April 2004. 


Atits annual meeting on 2 June 2004, the Board of Governors decided 
the following appropriation of the balance of the profit and loss 


Statement of movements in own funds (in EUR ‘000) 


Share Capital 
Subscribed capital 
Uncalled 
Called Capital 
Less: Capital called but not paid 
Paid-in capital 
Reserves and profit for the year: 


Reserve Fund 
Balance at beginning of the year 
Appropriation of prior year’s profit 
Transfer from Additional reserves 
Payable by Member States 


Balance at the end of the year 
Less: Receivable from Member States 
Paid-in balance at end of the year 


Additional reserves 
Balance at beginning of the year 
Appropriation of prior year’s profit 
Transfer to Paid in capital 
Transfer to Reserve Fund 
Balance at end of the year 


Special supplementary reserves 
Balance at beginning of the year 
Appropriation of prior year’s profit 
Balance at end of the year 

Fund for general banking risks 
Balance at end of prior year 
Appropriation of current year’s profit 
Balance at end of the year 


Funds allocated to structured finance facility 
Balance at beginning of the year 
Appropriation of prior year’s profit 
Balance at end of the year . 

Funds allocated to venture capital operations 
Balance at beginning of the year 
Appropriation of prior year’s profit 
Transfer from special supplementary reserves 
Balance at end of the year 


Profit for the financial year 
Reserves and profit for the year 
Total own funds 


account for the year ended 31 December 2003, which, after release of 
EUR 55 000 000 from the account “Fund for general banking risks’, 
amounted to EUR 1 423 504 110: 


« EUR 998 845 716, as an increase to the account “Reserve Fund”; 
« EUR 424 658 394, as an increase to the account “Additional Reserves”. 


An amount of EUR 113 702 592 resulting from the value adjustment 
on venture capital operations has also been transferred from the 
Funds allocated to venture capital operations to the Additional 
Reserves. Following this transfer, the Funds allocated to venture 
capital operations amount to EUR 1 755 066 872 and the Additional 
Reserves EUR 538 360 986. 


31.12.2004 31.12.2003 
163 653 737 150 000 000 
- 155 471 050 - 142 500 000 
8 182 687 7 500 000 
- 596 399 0 

7 586 288 7 500 000 
13 641 249 10 000 000 
998 846 1 424 189 

0 2 217 060 

1725 279 0 
16 365 374 13 641 249 
- 1507 213 0 
14 858 161 13 641 249 
0 3 717 060 

538 361 0 

0 - 1500 000 

0 - 2 217 060 

538 361 0 

0 750 000 

0 - 750 000 

0 0 

1 050 000 1 050 000 

- 135 000 - 55 000 
915 000 1050 000 
500 000 250 000 

0 250 000 

500 000 500 000 

1 868 769 1 499 091 

- 113 702 - 130 322 

0 500 000 

1755 067 1 868 769 
1381017 1 423 504 
19 947 606 18 483 522 
27 533 894 25 983 522 
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STATEMENT OF SUBSCRIPTIONS TO THE CAPITAL OF THE BANK AS AT 31 DECEMBER 2004 In Eur 


Member States 


GERMANY 
FRANCE 

ITALY 

UNITED KINGDOM 
SPAIN 
NETHERLANDS 
BELGIUM 
SWEDEN 
DENMARK 
AUSTRIA 
POLAND 
FINLAND 
GREECE 
PORTUGAL 
CZECH REPUBLIC 
HUNGARY 
IRELAND 
SLOVAK REPUBLIC 
SLOVENIA 
LITHUANIA 
LUXEMBOURG 
CYPRUS 

LATVIA 

ESTONIA 

MALTA 


Subscribed 
capital 


26 649 532 500 
26 649 532 500 
26 649 532 500 
26 649 532 500 
15 989 719 500 
7 387 065 000 
7 387 065 000 
4 900 585 500 
3 740 283 000 
3 666 973 500 
3 411 263 500 
2 106 816 000 
2 003 725 500 
1 291 287 000 
1 258 785 500 
1 190 868 500 
935 070 000 
428 490 500 
397 815 000 
249 617 500 
187 015 500 
183 382 000 
152 335 000 
117 640 000 

69 804 000 


163 653 737 000 


Uncalled 
capital (*) 


25 316 065 017 
25 316 065 017 
25 316 065 017 
25 316 065 017 
15 191 419 977 
7 018 606 548 
7 018 606 548 
4 655 556 231 
3 553 721 865 
3 483 624 843 
3 240 700 325 
2 001 475 188 
1 903 781 233 
1 226 879 033 

1 195 846 225 

1 131 325 075 
888 429 814 
407 065 975 
377 924 250 
237 136 625 
177 687 377 
174 212 900 
144 718 250 
111 758 000 

66 313 800 


155 471 050 150 


Paid-in and to be paid-in capital 


at 31.12.2004 (*)(*) 


1333 467 483 
1 333 467 483 
1 333 467 483 
1 333 467 483 
798 299 523 
368 458 452 
368 458 452 
245 029 269 
186 561 135 
183 348 657 
170 563 175 
105 340 812 
99 944 267 
64 407 967 
62 939 275 
59 543 425 
46 640 186 
21 424525 
19 890 750 

12 480 875 

9 328 123 

9 169 100 

7 616750 

5 882 000 

3 490 200 


8 182 686 850 


(*): Could be called by decision of the Board of Directors to such extent as may be required for the Bank to meet its obligations towards those who have made loans to it. 
(*)(*): Refer to Note X for details on the payment schedule on capital to be paid-in. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 2004 





(In EUR ‘000) 
31.12.2004 31.12.2003 

A. Cash flows from operating activities: 
Pronit for the TimanClal YOar ies vesesea wines lc iiek eeur ewes Amackeus weaneaeeeehiereesen 1381 017 1 423 504 
Adjustments: 
Transfer from Fund for general banking risks .........ccccceccccccccececcssscncveeces - 135 000 - 55 000 
Value adjustments on tangible and intangible assets ......... ccs cece ees ececeeeceecs 18 032 18 059 
Value adjustment on shares and other variable yield securities ...........ceceeeeeees 17 561 528 
Value adjustment on venture capital operations........... cece cece eee ceeeeeeeseeees 76 162 108 734 
Decrease in accruals and deferred INCOME ......cccce sec ce cece cece eeeeeeceeceeaeeses - 246 255 - 148 563 
Decrease in prepayments and accrued INCOME......... cece cece cece cecececesecececs 277 703 156 988 
Investment portfolio aMOrtisation .........cceeeeceecncee cence eeeeeeeseseeeeneeecs 55 585 15 957 
Profit On Operating activites i ccccx ice ccds weak cetenceiiexndecsedsace iaueeeasewesias 1 444 805 1 520 207 
Net: loan GISOUISCMENTS isiiccssceatuawevewssan ani veswdcneredaebees eased meweysenae - 43 570 752 - 36 305 299 
REDAVIMENUS siaaauiad ecieswissiehate cae soe auaaaenwe san esaiots Miwt aa aetna enern ciawen 25 133 685 16 772 520 
Effects of exchange rate changes ON loans .......ccccecececesc sere eeecceteseeeesees 2 483 019 8 709 571 
Net balance‘on NCI Operations. és ciascevades cveie een eeicddesdidbveaseecdevewssedecvs 0 57779 
Increase in treasury DOM{OliOS ¢ scvea Sis icaen adee seek gaoesdak soi ns ee es dwsrkeea teases - 611170 - 181 658 
Increase in venture Capital OperatiONS.........ccccececceceee ree eeeceseseseesseeseees - 146 174 - 127 652 
Specific provisions on loans and advances ......cccecceeecee sce eeeceeneseeeeceeneues 60 000 0 
Increase in shares and other variable yield securities ...........seeeeeeeseceseeeeeees - 403 - 13 124 
Decrease in Securitised lOaNS a4. -csssncanaisaseesaeensace eo esSeeueveeenasesens vaeews 296 004 625 331 
Decrease in OMNer GSSEtS 46's Kec dennswWuredndantusimeraecedtiaceen are waneranua eed 40 759 144 421 

Net cash from operating activities - 14870 227 -8 797 904 
B. Cash flows from investing activities: 
EBRD shares Dald up (NOt: E) vic uccchvie race waged mew cee eean wis maniat ds eau eaae vans -8 438 - 8 437 
SaleS'Of ElP SNales <eissccceswaleai aaa cians ieee lawns dae tek eraaw ese teaterwees 2 000 5110 
Sales OF SCCUMUIES: icc aia i cts-tins tw since ein Dewan aa menu meesna pee ee Naeeae Sinan aniees 280 188 307 436 
PUPEHASES Of SECUNIUI OS: 5 shi sce cd csawteniw ena bore wae Sua eae ces eaeee rece - 331 980 - 334 158 
Increases in land, buildings and furniture (Note F)........ cece eee cence ce ceeeeeeeeeas - 27118 - 21654 
Increases in Intangible fixed assets. icaiss cha ackase sins eeiwsacsGa ea sewengaawecieus - 2272 - 1884 

Net cash from investing activities - 87 620 - 53 587 
C. Cash flows from financing activities: 
ISSUG OF DOMOWINGS 0 nod asGecwa teas soctaewival oeaiuuleseabeaaheene ew esta eel uaaes 49 887 556 42 519 785 
REGEMDLION: OF DOMOWINGS wiscass cae snan¥ alwireWew es aned keuwd owed GNees Ne widetwoke Medes - 24745 466 - 21 192 285 
Effects of exchange rate changes on borrowings & SWAPS .......ceeeceecececeeneeees -3 331176 -9 282 545 
Decrease in Currency swaps payable .......cccccceccscecncereseeeeserecesescecueeees - 1633 286 - 311 759 
Paid, 1 DY MEMDEl Statesio.cctscawsananessernietvou iacnnemweeecnsted ehuswouesaa wens 304 354 0 
Decrease/Increase in commercial Paper.......cccceecec cee eeenceeeveeetenereseeeeees - 230 806 1 705 163 
Increase/Decrease in amounts owed to Credit institutions ......... cc cece eee e ence ones 79 402 - 874 464 
Increase/Decrease in other liabilities ........ ccc eee eee ence ete c cence sees eeseeues 278 505 - 44 958 

Net cash from financing activities 20 609 083 12 518 937 
Summary statement of cash flows 
Cash and cash equivalents at beginning of financial year........ cc ccc cece cece eee eees 17 479 778 13 812 332 
Net cash from: 
(T)Operating ACtiVILES. soi ce coh ke swe ve asaeetsumas ince he teeewe tent emeneniwe wun - 14870 227 - 8 797 904 
2) INVESTING ACtIVILICS vs cuth yeducutenceete ceed ctw caamernds Gan eweaeetamaesaadecars - 87 620 - 53 587 
(3) FINANCING GCIVINIES «ts.n4ncscccadescs cues entiwannaunaseanas sae elu tanennecresa ees 20 609 083 12 518 937 
Cash and cash equivalents at end of financial year. ........ cece cece cece ene eeneeees 23 131014 17 479 778 
Cash analysis (excluding investment and hedging portfolios): 
Cash in hand, balances with central banks and post office banks........ccceeeeeeees 30 667 11555 
Bills maturing within three months of issue (Note B)...... cc cece cece cece eee e eee eeeees 5 028 815 4015 289 
Loans and advances to credit institutions: 
ACCOUNTS fepaVable On: GEMANd cw cise ssecnwciesnesewed de ceteeieesseewcewnwnseees 163 320 195 633 
TEMMGEPOSIL ACCOUMNS 5 oak occiueaewansets osetia eateieeeaedeieeie ieee ekus eater eae 17 908 212 13 257 301 

23 131014 17 479 778 
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EUROPEAN INVESTMENT BANK 
NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 


Note A - Significant accounting policies 


A.1. Accounting standards 


The unconsolidated financial statements (the “Financial Statements”) 
have been prepared in accordance with the general principles of the 
Directive 86/635/EEC of the Council of the European Communities of 
8 December 1986 on the annual accounts and consolidated accounts 
of banks and other financial institutions (the “Directive”), as amended 
by Directive 2001/65/EC of 27 September 2001 and by Directive 
2003/51/EC of 18 June 2003 on the annual and consolidated accounts 
of certain types of companies, banks and other financial institutions 
and insurance undertakings (the “Directives”). 


On a proposal from the Management Committee, the Board of 
Directors decided on 3 March 2005 to submit the Financial Statements 
to the Governors for approval at their meeting on 7 June 2005. 


In preparing the Financial Statements, the Management Committee 
is required to make estimates and assumptions that affect reported 
income, expenses, assets, liabilities and disclosure of contingent 
assets and liabilities. Use of available information and application of 
judgement are inherent in the formation of estimates. Actual results 
in the future could differ from such estimates and the resulting differ- 
ences may be material to the Financial Statements. 


The Bank also publishes consolidated Financial Statements. 


A.2. Foreign currency translation 


In accordance with Article 4(1) of its Statute, the EIB uses the euro, 
the single currency of the Member States participating in the third 
stage of Economic and Monetary Union, as the unit of measure for 
the capital accounts of Member States and for presenting its Financial 
Statements. 


The Bank conducts its operations in the currencies of its Member 
States, in euro and in non-Community currencies. 


Its resources are derived from its capital, borrowings and accumu- 
lated earnings in various currencies and are held, invested or lent in 
the same currencies. 


Foreign currency transactions are translated at the exchange rate 
prevailing on the date of the transaction. 


The Bank's assets and liabilities denominated in currencies other 
than in euro are translated at closing exchange rates prevailing at the 
balance sheet date. The gain or loss arising from such translation is 
recorded in the profit and loss account. 


The elements of the profit and loss accounts are translated into euro 
monthly on the basis of the exchange rates prevailing at the end of 
each month. 


A.3. Derivatives 


The Bank uses derivative instruments, i.e. mainly currency and inter- 
est rate swaps, as part of its asset and liability management activities 
to manage exposures to interest rate and foreign currency risks, 
including exposures arising from forecast transactions. 


The majority of the Bank’s swaps are concluded with a view to hedg- 
ing specific bond issues. The Bank enters into currency swaps, in 
which, at inception the proceeds of a borrowing are converted into 
a different currency, mainly as part of its resource-raising operations, 
and, thereafter, the Bank will obtain the amounts needed to service 
the borrowing in the original currency. The amounts corresponding 
to these operations are booked as off-balance sheet items at the date 
of the transaction. 


The Bank also enters into interest rate swaps as part of its hedging 
operations. The corresponding interest is accounted for on a pro- 
rata temporis basis. The nominal amounts of interest rate swaps are 
booked as off-balance sheet items at the date of the transaction. 


A.4. Financial assets | 


Financial assets are accounted for using the settlement date basis. 
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A.5. Cash and Cash Equivalents 


The Bank defines cash equivalents as short-term, highly liquid secur- 
ities and interest-earning deposits with original maturities of 90 days 
or less. 


A.6. Treasury bills and other bills eligible for refinancing with 
central banks and debt securities including fixed-income 
securities 


With a view to clarifying management of its liquid assets and consoli- 
dating its solvency, the Bank has established the following portfolio 
categories: 


A.6.1. Investment portfolio 


The investment portfolio consists of securities purchased with the 
intention of holding them to maturity in order to ensure the Bank's 
solvency. These securities are issued or guaranteed by: 


~- Governments of the European Union, G10 countries and their 
agencies; 


- supranational public institutions, including multinational devel- 
opment banks. 


These securities are initially recorded at purchase price or more 
exceptionally at transfer price. The difference between entry price 
and redemption value is accounted for prorata temporis over the 
remaining life of the securities. 


A.6.2. Operational portfolios 
- Operational money market portfolios A1, A2 and A2ZAFS 


In order to maintain an adequate level of liquidity, the Bank 
purchases money market products with a maximum maturity of 
twelve months, in particular Treasury bills and negotiable debt 
securities issued by credit institutions. The securities in the Al and 
A2 portfolio are held until their final maturity and presented in 
the accounts at their nominal value. The securities in the AZAFS 
portfolio are available for sale and presented in the accounts at 
the lower of cost (including amortised premium or discount) and 
market value. Value adjustments are recorded under item 6. Result 
on financial operations in the profit and loss account. 


Treasury bills appear on the assets side of the balance sheet under 
item 2) Treasury bills eligible for refinancing with central banks. 


Negotiable debt securities issued by credit institutions appear on 
the assets side of the balance sheet under item 5. Debt securities 
including fixed-income securities - b) issued by other borrowers. 


- Operational bond portfolios B1 and B3 


The B1 “Credit Spread” portfolio comprises floating-rate and 
fixed-rate bonds issued or guaranteed by national governments, 
supranational institutions, financial institutions and corporations 
with a maximum residual maturity of 5 years. The securities are 
held until their final maturity and presented in the accounts at 
their amortised cost. 


The B3 “Global Fixed income” portfolio comprises listed securities 
with a maximum residual maturity of 10 years, issued and guaran- 
teed by financial institutions. Securities held in this portfolio are 
marked to market value in the balance sheet; the corresponding 
value adjustment is recorded under item 6. Result on financial 
operations in the profit and loss account. 


A.7. Securities borrowing and lending 


In April 2003, the Bank signed an agreement for securities lending 
with Northern Trust Global Investment acting as an agent to lend 
securities from the Investment Portfolio and the B3 “Global Fixed 
income” portfolio. 


Securities borrowed and securities lent are recorded at the amount of 
cash collateral advanced or received, plus accrued interest. Securities 
borrowed and securities received as collateral under securities lend- 
ing transactions are not recognized in the balance sheet unless con- 
trol of the contractual rights that comprise these securities received 
is gained. Securities lent and securities provided as collateral under 





securities borrowing transactions are not derecognised from the 
balance sheet unless control of the contractual rights that comprise 
these securities transferred is relinquished. The Bank monitors the 
market value of the securities borrowed and lent on a daily basis 
and provides or requests additional collateral in accordance with the 
underlying agreements. 


Fees and interest received or paid are recorded as interest income or 
interest expense, on an accrual basis. 


A.8. Loans and advances to credit institutions and customers 


A.8.1. Loans and advances 


Loans and advances are included in the assets of the Bank at their net 
disbursed amounts. Specific value adjustments have been made for 
loans and advances outstanding at the end of the financial year and 
presenting risks of non-recovery of all or part of their amounts. Such 
value adjustments are held in the same currency as the asset to which 
they relate. Value adjustments are accounted for in the profit and 
loss account as “Value adjustments on loans and advances” and are 
deducted from the appropriate asset items on the balance sheet 


A.8.2. Interest on loans 


Interest on loans is recorded in the profit and loss account on an 
accruals basis, i.e. over the life of the loans. On the balance sheet, 
accrued interest is included in the account “Prepayments and accrued 
income” under assets. Value adjustments to interest on these loans 
are determined on a case-by-case basis by the Bank’s Management. 


A.8.3. Reverse repurchase and repurchase operations (reverse repos and 
repos) 

A reverse repurchase (repurchase) operation is one under which the 

Bank lends (borrows) liquid funds to (from) a credit institution which 

provides (receives) collateral in the form of securities. The two parties 

enter into an irrevocable commitment to complete the operation on 

a date and at a price fixed at the outset. 


The operation is based on the principle of delivery against payment: 
the borrower (lender) of the liquid funds transfers the securities to 
the Bank's (counterparty’s) custodian in exchange for settlement at 
the agreed price, which generates a return (cost) for the Bank linked 
to the money market. 


This type of operation is considered for the purposes of the Bank 
to be a loan (borrowing) at a guaranteed rate of interest. Generally 
treated as collateralized financing transactions, they are carried at the 
amounts of cash advanced or received, plus accrued interest and are 
entered on the assets side of the balance sheet under item 3. Loans 
and advances to credit institutions - b) other loans and advances (on 
the liabilities side of the balance sheet under item 1. Amounts owed to 
credit institutions — b) with agreed maturity dates or periods of notice). 
The securities received as collateral are accounted for off balance 
sheet in the account “Securities received as collateral with respect to 
derivatives exposure “. The securities provided as collateral are main- 
tained in the balance sheet accounts. 


Securities received under reverse repurchase agreements and securities 
delivered under repurchase agreements are not recognized in the bal- 
ance sheet or derecognised from the balance sheet, unless control of 
the contractual rights that comprise these securities is relinquished. 
The Group monitors the market value of the securities received or 
delivered on a daily basis, and provides or requests additional collateral 
in accordance with the underlying agreements. 


Interest earned on reverse repurchase agreements and interest 
incurred on repurchase agreements is recognized as interest income 
or interest expense, over the life of each agreement. 


A.9. Shares, other variable-yield securities and participating 
interests 


A.9.1. Shares and other variable-yield securities 


Shares and other variable-yield securities are recorded at acquisition 
cost. At the balance sheet date, their carrying value is adjusted to the 
lower of cost or market value. 


Investments in venture capital enterprises represent shares and other 
variable-yield securities acquired for the longer term in the normal 
course of the Bank's activities and are shown in the balance sheet 
at their original purchase cost. Based on the reports received from 
fund managers up to the balance sheet date, the portfolio of Venture 





Capital Investments is valued on a line-by-line basis at the lower of 
cost or attributable net asset value (“NAV”), thus excluding any attrib- 
utable unrealised gain that may be prevailing in the portfolio. The 
attributable NAV is determined through applying either the Bank's 
percentage ownership in the underlying vehicle to the NAV reflected 
in the most recent report or, to the extent available, the value per 
share at the same date, submitted by the respective Fund Manager. 
The attributable NAV is adjusted for events having occurred between 
the date of the latest available NAV and the balance sheet date to the 
extent that such adjustment is considered to be material. Unrealised 
losses due solely to administrative expenses and management fees 
of venture capital funds in existence for less than two years at the 
balance sheet date are not taken into consideration in determining 
the attributable NAV. 


A.9.2. Participating interests 


Participating interests held represent medium and long-term invest- 
ments and are accounted for at cost. Value impairments are account- 
ed for, if these are other than temporary. 


A.10. Property, furniture and equipment 


Property, furniture and equipment include land, Bank-occupied prop- 
erties, other machines and equipment. 


Land and buildings are stated at acquisition cost less initial write- 
down of the Kirchberg headquarters and accumulated depreciation. 
The value of the Bank's headquarters building in Luxembourg- 
Kirchberg and its buildings in Luxembourg-Hamm, Luxembourg- 
Weimershof and Lisbon is depreciated on the straight-line basis as 
set out below. 


Office furniture and equipment were, until end-1997, depreciated 
in full in the year of acquisition. With effect from 1998, permanent 
equipment, fixtures and fittings, furniture, office equipment and 
vehicles have been recorded in the balance sheet at their acquistion 
cost, less accumulated depreciation. 


Depreciation is calculated on the straight-line basis over the esti- 
mated life of each item purchased, as set out below: 


- Buildings in Kirchberg, Hamm and Weimershof 30 years 
- Building in Lisbon 25 years 
- Permanent equipment, fixtures and fittings 10 years 
- Furniture 5 years 
- Office equipment and vehicles 3 years 


Works of art are depreciated in full in the year of acquisition. 


A.11. Intangible assets 


Intangible assets comprise computer software. Software develop- 
ment costs are capitalized if they meet certain criteria relating to 
identifiability, to the probability that future economic benefits will 
flow to the enterprise and to the reliability of cost measurement. 


Internally developed software meeting these criteria is carried at cost 
less accumulated depreciation calculated on the straight-line basis 
over three years from completion. 


Software purchased is depreciated on the straight-line basis over its 
estimated life (2 to 5 years). 


A.12. Staff pension fund and health insurance scheme 


A.12.1. Pension fund 


The Bank’s main pension scheme is a defined benefit pension scheme 
funded by contributions from staff and from the Bank which covers all 
employees. All contributions of the Bank and its staff are invested in 
the assets of the Bank. These annual contributions are set aside and 
accumulated as a specific provision on the liabilities side of the Bank's 
balance sheet, together with annual interest. 


Commitments for retirement benefits are valued at least every year 
using the projected unit credit method, in order to ensure that the 
provision entered in the accounts is adequate. The latest valuation 
was carried out as at 30 September 2004. The main actuarial assump- 
tions used by the actuary are set out in Note L. Actuarial surpluses do 
not influence provisioning and deficits result in an additional specific 
provision. 


The main pension scheme of the European Investment Fund (“EIF”) 
is a defined benefit scheme funded by contributions from staff and 
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from the EIF which covers all employees. The scheme entered into 
force in March 2003, replacing the previous defined contribution 
scheme. The funds allocated to the pension scheme are in the cus- 
tody of and invested by the EIB, following the rules and principles 
applied by EIB for its own pension scheme. 


A.12.2. Health insurance scheme 


The Bank has set up its own health insurance scheme for the benefit 
of staff, financed by contributions from the Bank and its employees. 
The health insurance scheme is managed under the same principles 
as the pension scheme. In 2004, for the first time, an actuarial valu- 
ation has been performed also as at 30 September 2004. 


A.13. Debts evidenced by certificates 


Debts evidenced by certificates are initially measured at cost, which 
is the fair value of the consideration received. Transaction costs and 
net premiums (discounts) are included in the initial measurement. 
Subsequent measurement is at amortised cost at inception on the 
straight line basis to the redemption value over the life of the debt. 


Interest expense on debt instruments is included in the account 
“Interest and similar charges” in the profit and loss account. 


A.14, Fund for general banking risks and provision for guaran- 
tees issued 


A.14.1. Fund for general banking risks 


This item includes those amounts which the Bank decides to put aside 
to cover risks associated with loans and other financial operations, 
having regard to the particular risks attached to such operations. 


Annual transfers from/to this account are shown separately in the 
profit and loss account under the caption “Transfer from/to Fund for 
general banking risks" 


A.14.2, Provision for guarantees issued 


This provision is intended to cover risks inherent in the Bank's activity 
of issuing guarantees in favour of financial intermediaries or issued in 
respect of loans granted by third parties. A provision for credit losses 
is established if there is objective evidence that the Bank will have to 
incur a credit loss in respect of a given guarantee granted. 


A.15. Funds allocated to structured finance facility and to ven- 
ture capital operations 


A.15.1. Funds allocated to structured finance facility 


This item comprises the amount of appropriations from the annual 
result of the Bank, determined each year by the Board of Governors 
to facilitate the implementation of operations with a greater degree 
of risk for this new type of instrument. 


A.15.2. Funds allocated to venture capital operations 


This item comprises the amount of appropriations from the annual result 
of the Bank, determined each year by the Board of Governors to facili- 
tate instruments providing venture capital in the context of implement- 
ing the European Council Resolution on Growth and Employment. 
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Value adjustments on venture capital and structured finance opera- 
tions are deducted from these two accounts upon appropriation of 
the Bank's result. 


A.16. Taxation 


The Protocol on the Privileges and Immunities of the European 
Union, appended to the Treaty of 29 October 2004 establishing a 
Constitution for Europe, stipules that the assets, revenues and other 
property of the Institutions of the Union are exempt from all direct 
taxes. 


A.17, Prepayments and accrued income - Accruals and deferred 
income 


These accounts comprise: 


Prepayments and accrued income: Expenditure incurred during the 
financial year but relating to a 
subsequent financial year, together 
with any income which, though 
relating to the financial year in 
question, is not due until after its 
expiry (principally interest on loans). 


Accruals and deferred income: Income received before the balance 
sheet date but relating to a subse- 
quent financial year, together with 
any charges which, though relating 
to the financial year in question, will 
be paid only in the course of a sub- 
sequent financial year (principally 
interest on borrowings). 


A.18. Interest and similar income 


In addition to interest and commission income on loans and deposits 
and other revenue from the securities portfolio, the account “Interest 
and similar income” includes the indemnities received by the Bank for 
prepayments made by its borrowers. In order to maintain equivalent 
accounting treatment between income on loans and the cost of bor- 
rowings, the Bank amortises prepayment indemnities received over 
the remaining life of the loans concerned. 


A.19. Management of third-party funds 


A.19.1. EIF treasury 


The EIF treasury is managed by the Bank in accordance with the 
treasury management agreement signed between the two parties in 
December 2000. 


A.19.2. Guarantee Fund treasury 


The Commission entrusted financial management of the Guarantee 
Fund to the EIB under an agreement signed between the two 
parties in November 1994. 


A.20. Reclassification of prior year figures 


Certain prior-year figures have been reclassified to conform with the 
current year’s presentation. 





Note B - Debt securities portfolio (in EUR ’000) 


In addition to securitised loans, which represent acquisitions of interests pools of loans or receivables in connection with securitisation transactions, 
the debt securities portfolio is comprised of the investment portfolio, the operational money market portfolios A1, A2 and A2AFS and the operation- 


al bonds B1 “Credit Spread” and B3 “Global Fixed income” portfolios. The detail of these portfolios as at December 31, 2004 and 2003 is as follows: 

















31.12.2004 31.12.2003 
Treasury bills eligible for refinancing with central banks 
(of which EUR 12 691 unlisted in 2004 and EUR 12 681 in 2003) 2 641 892 1 482 176 
Debt securities including fixed-income securities (listed) 8 968 448 8 803 264 
11610340 | 10 285 440 
Amortisation Value 
Purchase Book to be at final - Market 
At 31.12.2004 price value accounted for maturity value 
Investment portfolio 2551 974 2 512 865 - 48 933 2 463 932 2 671 610 
Operational money market portfolios: 
- Al: money market securities with a max. 3 month maturity 5 028 815 5 028 815 0 5 028 815 5 028 815 
- A2: money market securities with a max. 18 month maturity 394 013 394 013 0 394013 391 897 
- A2-AFS: money market securities with a max. 18 month maturity 1 588 963 1 588 963 0 1 589 188 1 589 339 
Operational bond portfolios: 
- B1: Credit Spread 714 437 714355 -275 714080 717 269 
- B3: Global Fixed Income 455 106 451716 0 439 560 451716 
Securitised loans (Note D) 919 613 919 613 0 919 613 919 613 
11 652 921 11610 340 11549 201 
Amortisation Value 
Purchase Book . to be at final Market 
At 31.12.2003 price value accounted for maturity value 
Investment portfolio | 2 500 182 2516 657 - 52594 2 464 063 2 605 493 
Operational money market noitfollos | 
~ Al: money market securities with a max. 3 month maturity 4015 289 4015 289 0 4015 289 4015 289 
- A2: money market securities with a max. 18 month maturity 1 454 827 1 454 827 0 1 454 827 1 478 542 
Operational bond portfolios: ee. 
- B1: Credit Spread 666 797 666 498 151 666 649 | 669 645 
- B3: Global Fixed Income 418 429 416551 0 400 482 416 551 
Securitised loans (Note D) 1215 618 1215 618 0 1215 618 1215 618 
10 271 142 10 285 440 10 216928 


The Bank enters into collateralized securities lending transactions that may result in credit exposure in the event that the counterparty to the transac- 
tion is unable to fulfill its contractual obligations. The Bank controls credit risk associated with these activities by monitoring counterparty credit expos- 


ure and collateral values on a daily basis and requiring additional collateral to be deposited with or returned to the Bank when ecemed necessaly, 
The security lending activity amounts to EUR 458 761 at the end of December 2004 (2003 — EUR 383 127). 


Note C - Loans and advances to credit institutions -— other 
loans and advances (in EUR ‘000) 


The Bank enters into collateralized reverse repurchase and repurchase 
agreements transactions that may result in credit exposure in the event 
that the counterparty to the transaction is unable to fulfill its contractual 
obligations. The Bank controls credit risk associated with these activities 
by monitoring counterparty credit exposure and collateral values on 
a daily basis and requiring additional collateral to be deposited with 
or returned to the Bank when deemed necessary. 


31.12.2004 31.12.2003 
Term deposits 10 557 272 7 816 481 
Tripartite reverse repos (*) 7 350 940 5 440 820 
17908212 13257301 


(*) These operations are carried out with a third-party custodian who 
undertakes, on the basis of a framework contract, to guarantee 
compliance with the contractual terms and conditions, notably 
with respect to: 

- delivery against payment, 

- verification of collateral, 

- the collateral margin required by the lender which must always 
be available and adequate, with the market value of the securi- 
ties being verified daily by the said custodian, 

- organisation of substitute collateral provided that this meets all 
the contractual requirements. 


EIB — Financial Statements 2004 67 





Note D - Summary statement of loans and guarantees 
D.1. Aggregate loans granted (in EUR ’000) 
Aggregate loans granted comprise both the disbursed and undisbursed portions of loans. The analysis is as follows: 





To intermediary Directly to final 








credit institutions beneficiaries Total 2004 Total 2003 
Disbursed portion 102 686 478 119 288 495 221 974 973 206 020 925 
Undisbursed loans 9 957 261 32 981 176 42 938 437 40 364 432 
Aggregate loans granted 112 643 739 152 269 671 264 913 410 246 385 357 
Securitised loans (Note B) 919 613 1215 618 
Aggregate loans including securised loans (Note U) 265 833 023 247 600 975 


D.2. Statutory ceiling on lending and guarantee operations (in EUR million) 

Under the terms of Article 18 (5) of the Statute, the aggregate amount outstanding at any time of loans and guarantees granted by the Bank must not 
exceed 250% of its subscribed capital. 

The present level of capital implies a ceiling of EUR 409 billion in relation to aggregate loans and guarantees furnished; these currently total EUR 268 billion 
and are broken down as follows: 








31.12.2004 31.12.2003 
Aggregate loans granted 264 913 246 385 
Aggregate venture capital operations 2 106 1 946 
Aggregate guarantees furnished in respect of loans granted by third parties 268 392 
Aggregate securitised loans | 920 1216 
268 207 249 939 
D.3. Specific provision for loans (in EUR ‘000) 

Movements in the specific provision are tabulated below: 
i 31.12.2004 31.12.2003 
Provision at beginning of the year 175 000 175 000 
Use during the year 0 - 40 627 
Allowance during the year 60 000 40 627 
Provision at end of the year 235 000 175 000 


Note E - Shares and other variable-yield securities and participating interests 


E.1. Shares and other variable-yield securities 
This item comprises (in EUR ‘000): 





Shares acquired 





Venture to guarantee 
capital EBRD recovery of loans 
operations shares and advances Total 
Cost | 
At 1 of January 2004 940 278 140 625 41121 1122024 
Net additions 146 174 8 438 0 154 612 
Foreign exchange adjustment 0 0 403 403 
At 31 December 2004 1 086 452 149 063 41524 1 277 039 
Value adjustments 
At 1 of January 2004 - 234 201 0 -9744 - 243 945 
Net additions - 76 162 0 - 17 561 - 93 723 
At 31 December 2004 - 310 363 0 - 27 305 - 337 668 
Net book value 
At 31 December 2004 776 089 149 063") 14 219?) 939 371 
At 31 December 2003 706 077 140 625 31377 878 079 


(1): The amount of EUR 149 062 500 (2003: EUR 140 625 000) corresponds to the capital paid in by the Bank as at 31 December 2004 with respect to its subscription of EUR 600 000 000 to the capital 
of the EBRD. 
The Bank holds 3.03 % of the subscribed capital. 
Neither the Bank's result nor its own funds would have been materially affected had these shares been accounted for using the equity method. 


In EUR million %held Totalownfunds Total net result Balance sheet 
EBRD (31.12.2003) 3.03 6 186.3 378.2 22 045.3 
EBRD (31.12.2002) | 3.03 5 857.8 108.1 20 112.2 


(2): The total number of Eurotunnel shares held by the Bank as at 31.12.04 is 58 971 193, valued at EUR 14 219021. As at 31 December 2003, a partial conversion of EIB’s Eurotunnel debt had 
taken place, as foreseen in the 1998 EUT Restructuring Agreement. The Bank had received, in exchange for Eurotunnel denominated debt, 27 029 893 Eurotunnel shares at a price per 
share of GBP 0.375 which have been added to the 31 941 300 Eurotunnel shares owned by the Bank before this conversion. 
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E.2. Participating interests derived from the price paid by the EIB for EIF shares at the time of the 
EIF Reform and the exercise price under the put option referred to 


The account “participating interests” for an amount of EUR 262 832 217 below (which was also extended to the new EIF shareholders) 


(2003 - EUR 264 831 786) corresponds to the capital paid in by the Bank 


in respect of its subscription (EUR 1 183 000 000) to the capital of the Under the terms of a put option in respect of the remaining 817 EIF 
European Investment Fund, with its registered office in Luxembourg. shares, the EIB is offering to buy these shares from the EIF’s other 
The Bank holds 59.15% (2003 — 59.60%) of the subscribed capital of shareholders on 30 June 2005 for a price of EUR 315 000 per share. This 


purchase price represents an annual appreciation of 3% compared 


the EIF. | with the purchase offer made in 2000. The EIF’s financial situation as at 
During 2004, the Bank sold a total of 9 EIF shares. The Management 31 December 2004 does not require any provision to be made by the 
Committee agreed to such sales on the basis that the sales price was Bank as a result of this commitment. 


Note F - Property, furniture, equipment and intangible assets (in EUR ’000) . 








Total Property, Total 
Luxembourg Lisbon —- Furniture and furniture and intangible 
Land buildings building equipment equipment assets 
Historical cost , 
At 1 January 2004 10 085 152 046 349 31551 194 031 10 733 
Additions 0 11 162 0 15 956 27118 2272 
Disposals 0 0 0 -8 179 -8179 - 2 988 
At 31 December 2004 10085 163 208 349 39 328 212 970 10017 
Accumulated depreciation 
At 1 January 2004 0 61 485 252 12 336 74 073 2658 
Depreciation 0 4734 14 9 506 14 254 3778 
Disposals 0 0 0 -8 179 -8 179 -2 988 
At 31 December 2004 0 66 219 266 13 663 80 148 3 448 
Net book value 
At 31 December 2004 10 085 96 989 83 25 665 132 822 6 569 
At 31 December 2003 10 085 90 561 97 19215 119 958 8075 





All of the land and buildings are used by the Bank for its own activities. The Luxembourg buildings category includes cost relating to the construction 
of the new building for EUR 21 201 (2003: EUR 10 039), expected to be completed in 2007. 


interest subsidies, concerning certain lending operations mounted 
within the Union from the Group's own resources, made avail- 


Note G - Interest subsidies paid and received in advance 


Part of the amounts received from the European Commission through , able in conjunction with the EMS under Council Regulation (EEC) 
EMS (European Monetary System) arrangements has been made No. 1736/79 of 3 August 1979 and in conjunction with the financial 
available as a long-term advance which is entered on the liabilities mechanism established by the EFTA Countries under the EFTA 
side under item 3. Other liabilities - a) interest subsidies received in Agreement signed on 2 May 1992; 


amounts received in respect of interest subsidies for loans grant- 
ed from EC resources under Council Decisions 78/870/EEC of 


advance, and comprises: 


* amounts in respect of interest subsidies for loans granted for 16 October 1978 (New Community Instrument), 82/169/EEC of 
projects outside the Union, under Conventions signed with the 15 March 1982 and 83/200/EEC of 19 April 1983 and under Council 
ACP States and Protocols concluded with the Mediterranean Regulation (EEC) No. 1736/79 of 3 August 1979 as amended by 
Countries; Council Regulation (EEC) No. 2790/82 of 18 October 1982. 

Note H - Other balance sheet accounts (in EUR ‘000) Note | - Prepayments and accrued income - Accruals and 

SUNDRY DEBTORS 31.12.2004 31.12.2003 deferred income (in EUR ‘000) | 

- Staff housing loans and advances 47 640 58212 S112 2004 3112-2005 

- Borrowing proceeds to be received 0 19 141 Prepayments and accrued income: 

— Loan instalments receivable 22 302 66 801 Interest and commission receivable _ 1938273 1997350 

- End payment receivable on swap 238 344 256790 Deferred borrowing charges 517 090 735 416 

- Other 107 667 75 109 . 


Other 2 461 2761 


153 476 053 
41615 2457824 2735527 


SUNDRY CREDITORS . 
ay at ee an Accruals and deferred income: 
~ European Community accounts: Interest and commission payable 2787738 2753370 
- for Special seer operations and Deferred loan proceeds 364 981 470 184 
felateG see adore 323 344 296 128 Deferred borrowing proceeds 964 035 1 137 261 
¢ deposit accounts 532 721 394 707 meres 
: ‘ . HlPCinitiative . 55 145 57 624 
- Optional Supplementary Provident ; bl 4207 
Scheme (Note L) 169 477 161 024 Personnel costs payable cna 
— Health Insurance Scheme (Note L) 60 829 25 024 External mobility costs 1 826 4611 
~ Other 62 697 97 227 Other 26 856 23 723 
1 149 268 974110 | 4204725 4450980 
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Note J - Amounts owed to credit institutions with agreed maturity dates or periods of notice (in EUR ‘000) 


31.12.2004 31.12.2003 














Short-term borrowings 377 480 298 078 
Promissory notes issued in respect of paid-in capital of EBRD 10 125 10 125 
387 605 308 203 
Note K — Debts evidenced by certificates as at 31 December (in EUR 000) 
Borrowings Currency swaps Net amount 
Amounts payable (+) 
or receivable (-) 
Payable Outstanding Average Outstanding Average Due Average Average Outstanding at Outstanding at 
in at 31.12.2003 rate at 31.12.2004 rate dates 31.12.2003 rate 31.12.2004 rate = 31.12.2003 31.12.2004 
EUR 85203015 475 92999717 436 2005/2040 34511322+ 236 33909793 + 2.31 119714337 126909510 
GBP 45444668 581 49929812 5.65 2005/2054 3290559 - 3.72 8943 846 - 4.55 42154109 40 985 966 
DKK 228 341 6.00 107544 6.00 2005/2010 70454+ § 1.95 257 221 + 1.94 298 795 364 765 
SEK 568 833 4.43 816465 4.25 2007/2014 1438342+ 268 10357594 197 2007175 1852 224 
USD 46992345 420 51991353 3.93 2005/2034 16382818 - 1.10 10700087 - 2.23 30609527 41 291 266 
CHF 2599653 3.56 2 527 059 3.52 2005/2015 52314 - 5.85 209 208 + 0.00 2547339 2 736 267 
JPY 5 269663 4.01 5850827 425 2005/2034 3725850 - -0.16 1815968- -0.16 1543813 4 034 859 
NOK 724974 6.00 546349 6.14 2005/2008 595429 - 2.57 392 438 - 1.78 129 545 153 911 
CAD 369595 = 8.15 426 413 6.69 2005/2045 307996 - 0.00 365 497 - 0.00 61 599 60 916 
AUD 2169385 4.91 3095825 5.14 2005/2013 2169385- 0.00 3095825 - 0.00 0 0 
CZK 1130570 4.83 1 204 390 486 2005/2028 70 843 + 1.82 530000 + 2.35 1 201 413 1 734 390 
HKD 780222 = 6.16 683790 5.75 2005/2019 780222 - 0.00 683 790 - 0.00 0 0 
NZD 103928 6.50 382598 6.06 2006/2014 103928 - 0.00 382 598 - 0.00 0 0 
ZAR 769477 = 11.23 1281999 9.94 2005/2018 416795 - 7.32 845 129 - 9.74 352 682 436 870 
HUF 489524 7.70 1 300 972 7.78 2005/2012 82225 - 12.02 1046975 - 9.29 407 299 253 997 
PLN 442779 8.60 602054 656 2005/2017 153592 - 5,36 202 239 - 6.39 289 187 399 815 
TWD 1122754 = 4.14 885409 3.50 2005/2013 1122754- 0.00 885 409 - 0.00 0 0 
BGN 0 0.00 51127 488 2009/2009 0+ 0.00 51127 - 0.00 0 0 
MTL 0 0.00 23026 3.80 2009/2009 0+ 0.00 23 026 - 0.00 0 0 
SIT 0 0.00 16683 4.75 2014/2014 0+ 0.00 16683 - 0.00 0 0 
SKK 94792 5.00 101718 5.00 2023/2028 114161+ 8.29 86 153 + 8.29 208 953 187 871 
Total 194 504 518 214 825 130 


The redemption of certain borrowings is indexed to stock exchange indexes (historical value: EUR 699 million). All such borrowings are hedged in full 


through swap operations. 


Note L - Provisions for liabilities and charges - staff pension 
fund and health insurance scheme (in EUR ‘000) 


The Defined Benefit Obligation in respect of future retirement and 
health insurance benefits was valued as at 30 September 2004 by 
an independent actuary using the projected unit credit method. The 
actuarial valuation was updated as at 31 December 2004 with an 
extrapolation (“roll forward” method) for the last 3 months of 2004, 
using the prevailing market rates of 31 December 2004 and following 
assumptions: 


- adiscount rate of 4.9% for determining the actuarial present value 
of benefits accrued in the pension scheme, corresponding to a 
16 year duration; 

- aretirement age of 62; 

- acombined average impact of the increase in the cost of living and 
career progression of 3.5%; 

- probable resignation of 3% up to age 55; 
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- arate of adjustment of pensions of 1.5% per annum; 

- aremuneration of the reserves at a rate of 1.5% above the discount 
rate; 

- use of the LPP 2000 actuarial tables. 


For the Health Insurance Scheme, following a decision of the 
Management Committee in 2004, an actuarial valuation of the 
Defined Benefit Obligation has now been taken into account for the 
first time (see Note A.12.2). The specific assumptions for the Health 
Insurance scheme are: 


- adiscount rate of 4.7 % for determining the actuarial present value of 
benefits accrued in the health insurance scheme, corresponding to a 
14 year duration; 

- amedical cost inflation rate of 3.5%. 


The actuarial valuations have demonstrated an actuarial deficit for 
both schemes. These deficits have been provisioned and are dis- 
closed in the Profit and Loss account under extraordinary charges. 





The staff pension fund provision is as follows: 


31.12.2004 
Staff Pension Plan: 
Provision at beginning of the year 560 499 
Payments made during the year - 23 162 
Provision for actuarial deficit* 37 845 
Contribution arising from measures 
with a social character 3 700 
Annual contributions and interest 68 842 
Sub Total 647 724 
Management Committee Pension Plan: 35 733 
Provision at 31 December 683 457 


31.12.2003 


517 205 
- 20793 
0 


0 
64 087 


560 499 


32 616 


593 115 


The above figures do not include the liability towards members of 
staff in respect of the Optional Supplementary Provident Scheme (a 


Note M - Fund for general banking risks (in EUR ‘000) 
Movements in the Fund for general banking risks are tabulated below: 


Fund at beginning of the year 
Transfer for the year 


Fund at end of the year 


Note N - Geographical analysis of “Interest and similar 


income” (in EUR ‘000) 
[item 1 of the profit and loss account] 


31.12.2004 31.12.2003 


contributory defined benefit pension scheme). The corresponding 
amount of EUR 169 million (2003: EUR 161 million) is entered under 
“Sundry creditors” (Note H). 


The movements in the health insurance scheme provision (Note H) were 
as follows: 


31.12.2004 31.12.2003 


Provision at beginning of the year 25 024 22 385 


Payments made during the year -5 113 -4816 
Provision for actuarial deficit* 30 626 0 
Annual contributions and interest 10 292 7 455 
Provision at 31 December 60 829 25 024 


* The amounts of EUR 37 845 (provision for actuarial deficit) and EUR 30 626 (provision 
for actuarial deficit for the health insurance scheme) are shown in item 14 of the 
profit and loss account, as extraordinary charges. 


31.12.2004 31.12.2003 


1 050 000 1 105 000 
- 135 000 - 55 000 


915 000 1050 000 


Note O - Geographical analysis of “Commission income” 
(in EUR 000) 


[item 4 of the profit and loss account] 31.12.2004 31.12.2003 


United Kingdom 0 42 
lreland 16 16 
16 58 

Investment Facility / Cotonou 18 000 29 799 
Other Community institutions 17 851 19 750 
35 867 49 607 


Note P - General administrative expenses (in EUR ‘000) 


GENMNANY 66805 eats ceeisswewadeteens 1406159 1375053 
United Kingdom.........ccceeeeeeeeees 1060356 1031690 
FlANCE sin oeakeeanwesevestueeet wena 1017467 1031485 
SDAIN ose siinasew sawawerrasawea eseness 935 441 890 401 
IAlY 2 sod ts vacant aan bans wane eared 886485 980345 
POIMUGAl sacsovesioneteeeneaiesveatanys ~ 531281 500826 
GICCCE noi ies cewa sae seisinca ame oe newt 469867 434357 
DENIM al Kicacowined asa sor eaivawn sy ote 152 637 143 551 
BelQNUIMs2ccacens acdsee inenseaes sea 136666 8 151 943 
FIRMING ostaeswawsessauencctwetuewane’ 134036 128942 
Auisttla odinaseecsaaincaeancesyecureuns 128000 120551 
POIANG eiecceebieis wie ban ceaewanee sess 113 510 om 
NGthERANGS ci csahiiddsncetinseweteceaa 109089 113646 
SWEGEN ses Mcihawneutieis die weeesataees 106667 123277 
C76CW REDUDIIC. fcaceodt oven eexs encase 98 743 om 
ClAN Ge bis eile dae dates ec iat 83066 84806 
HUNGALY os cdl crannkaeaistacsceaeyes 70 279 om 
Slovak Republic ........ccscececeeeeees 40 552 om 
SIOVEN As 4sac cx peswesatrencisaatemacios 34 430 om 
LUXEMDOUIG Gass sherias teeta. center 24 475 26 287 
COINS tas iantcon coven esueoeeeen 17 009 o™ 
Lithiianlavecicasecsuccantacuestasseesarn 8619 om 
Latvians sccevetusernedevesteraeeunsans 4781 o™ 
EStOM ae issindtastae wns so lece ramen ney 4527 om 
Maltaictatshawscesenaeltanswtaaatan oes 525 o™ 
7574667 7137160 
Outside the European Union 641 546 971 552 
8216213 8108712 
Income not analysed “ 975 538 697 703 


9191751 8806415 
(1) Income not analysed: 


Revenue from investment portfolio securities 170045 172 444 
Revenue from short-term securities 184 330 157 519 
Revenue from money-market operations 615 643 360 380 


EIF guarantee commission (*) 


[EIB counterguarantee] | 5 520 7 360 | 


975 538 697 703 


(*) net of annual amortisation 
(**) the interest and similar income of the ten New Member States in 2003 were 
included in “Outside the European Union’. 


[item 8 of the profit and loss account] 31.12.2004 31.12.2003 


Salaries and allowances ™ 131 412 117 609 
Welfare contributions and other social costs 64 507 59 906 
Staff costs 195919 177 515 
Other general administrative expenses 68 485 71 857 


264 404 249 372 


The number of persons employed by the Bank was 1251 at 
31 December 2004 (1 196 at 31 December 2003). 


(*)of which the amount for members of the Management Committee is 
EUR 2 557 at 31 December 2004 and EUR 2 239 at 31 December 2003. 


Note Q - Special deposits for service of borrowings © 


This item represents the amount of coupons and bonds due, paid by 


the Bank to the paying agents, but not yet presented for payment by 
the holders of bonds issued by the Bank. 
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Note R - Estimated present value of financial instruments 


The Bank records balance sheet financial instruments on the basis of their historical cost in foreign currency (apart from the operational portfolio) 
representing the amount received in the case of a liability or the amount paid to acquire an asset. The present value of the financial instruments 


(mainly loans, treasury, securities and borrowings after long-term interest rate or Currency swaps) entered under assets and liabilities compared with 


their accounting value is shown in the table below: 


At 31 December 2004 (!n EUR million) 


Loans 

Investment portfolio 
Liquid assets 
Borrowings after swaps 
Total 2004 


At 31 December 2003 (In EUR million) 


Loans 

Investment portfolio 
Liquid assets 
Borrowings after swaps 
Total 2003 





ASSETS LIABILITIES 


net accounting present accounting present 
value value value value 


222 660 229 168 
2513 2 672 
20 145 20 148 
216 151 220 912 
245 318 251 988 216 151 220 912 


ASSETS LIABILITIES 


net accounting present 
value value value value 


207 062 212 864 


2517 2 605 
13 869 13 898 


accounting present 


196 071 200 853 
223 448 229 367 196 071 200 853 


The method of calculation of the present value of the financial instruments making up the assets and liabilities is based on the cash flows of the 
instruments and of the funding curve of the Bank. The curve reflects the cost of financing of the Bank at the end of the year. 


Note S - Risk management 


This section presents information about the Bank’s exposure to and 
its management and control of risks, in particular the primary risks 
associated with its use of financial instruments. These are: 


- credit risk, 

- interest rate risk, 
~ liquidity risk, 

- exchange risk. 
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S.1, Credit risk 


Credit risk concerns mainly the Bank's lending activity and, to a lesser 
extent, treasury instruments such as fixed-income securities held in 
the investment and operational portfolios, certificates of deposit and 
interbank term deposits. 


The credit risk associated with the use of derivatives is also analysed 
hereafter in the “Derivatives” section (Note T). 


Management of credit risk is based, firstly, on the degree of credit risk 
vis-a-vis counterparties and, secondly, on an analysis of the solvency 
of counterparties. 


As regards lending, treasury and derivatives operations, credit risk is 
managed by an independent Risk Management Directorate under 
the direct responsibility of the Management Committee. The Bank 
has thus established an operationally independent structure for 
determining and monitoring credit risk. 

















S.1.1. Loans 





In order to limit the credit risk on its loan portfolio, the Bank lends only to counterparties with demonstrated creditworthiness over the longer term and 


sound guarantees. 


In order efficiently to measure and manage credit risk on loans, the Bank has graded its lending operations eng to generally accepted criteria, 
based on the quality of the borrower, the guarantee and, where appropriate, the guarantor. 


The structure of guarantees relating to the loan portfolio as at 31 December 2004 is analysed below (In EUR million): 


Within the European Union 


Member Public 
Borrower states institutions 


Member States 
Public institutions 
Zone “A” banks 
Corporates 





Zone “A” 
barike Corporates 


Total 2004 Total 2003 


209 632 


(1) This amount includes loans for which no formal guarantee was required for a total of EUR 58 305 million as at 31 December 2004 (2003: EUR 32 548 million), the borrower's level of solvency 
itself representing adequate security. In the event of certain occurrences, appropriate contractual clauses ensure the Bank's right to access independent security. 


(2) Loans of the ten new Member States are not included in 2003 figures. 


Outside the European Union 


Secured by: 31.12.2004 31.12.2003 
Member States 1 420 1 596 
Community budget 23 304 © 22 666 
Facilities 575 13 707 
Total | 25 299% 37 969 


“ of which EUR 2 484 million in risk-sharing operations as explained below 
(2003: EUR 2 557 million). 


©) which includes EUR 3 599 million of loans in the 10 new Member States which remain 
under the EC Mandates. 


Loans outside the Community (apart from those under the Pre- 
Accession Facility and the Mediterranean Partnership Facility - “the 
Facilities”) are, in the last resort, secured by guarantees of the 
Community budget or the Member States (loans in the ACP Countries 


and the OCT). In all regions (South Africa, non-member Mediterranean 
Countries, Central and Eastern Europe, Asia and Latin America), apart 
from the ACP Countries and the OCT, in the case of loans secured by 
a sovereign guarantee, all risks are, in the last resort, covered by the 
Community budget. 


The agreements decided by the Council of the European Union on 
14 April 1997 (Decision 97/256/EC) introduced the concept of risk 
sharing whereby certain Bank loans are secured by third-party guar- 
antees with respect to the commercial risk, the budgetary guarantee 
applying in the case of political risks solely arising from currency 
non-transferability, expropriation, war and civil disturbance. To date, 
finance contracts for EUR 4 186 million in risk-sharing loans have been 
signed under these agreements. 


Loans granted under the Facilities (EUR 575 million) are not secured 
by guarantees of the Community budget or the Member States. 
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LOANS FOR PROJECTS OUTSIDE THE UNION (in EUR million) 


(Including loans in the new Member States before accession) 


BREAKDOWN OF LOANS BY GUARANTEE AS AT 31 DECEMBER 


Outstanding Outstanding 


Outstanding Outstanding 


Agreement 31.12.2004 31.12.2003 Agreement 31.12.2004 31.12.2003 
100% Member States guarantee 70% Community budget guarantee 
- ACP/OCT Group 3% Lomé Convention 48 76 ~ South Africa - 375 m — Decision 29.01.97 239 259 
- ACP/OCT Group 4" Lomé Convention 433 529 - ALAIl-900m 480 657 
-— ACP/OCT Group 4" Lomé Convention/ - ALAinterim 
2"? Financial Protocol 871 985 (70% guarantee: risk sharing) ~ 122 m 57 73 
Total 100% Member States guarantee 1352 1590 ~ Bosnia-Herzegovina - 100 m 99/2001 99 99 
—— ~ Euromed (EIB) -2310m- 
Decision 29.01.97 1 628 1 899 
omy ne tven rates guatalitce - FYROM - 150 m- 1998/2000 143 148 
- Cotonou partnership agreement 68 6 —- CEEC-3 520m - Decision 29.01.97 2512 2 730 
Total 75 % Member States guarantee 68 6 Total 70% Community budget guarantee 5 158 5 865 
Total Member States guarantee 1 420 1596 
as 65 % Community budget guarantee 
%C it t t 
HAY SOME Puen ouatentee ~- South Africa - 825 m —- Decision - 
- South Africa - 300 m - BG Decision 19.06.95 130 160 7/2000-7/2007 580 A485 
- ALAI-750m 253 312 ~ ALAIII- 2480 m- 2/2000-7/2007 1172 1111 
~ ALA interim (100% guarantee) - 153 m 66 73 — Euromed Il - 6425 m - 2/2000-7/2007 6 306 4526 
- CEEC- 1 bn-BG Decision 29.11.89 265 323 ~ CEEC — 9280 m - 2/2000-7/2007 4203 3815 
- CEEC - 3 bn - BG Decision 02.05.94 1298 1870 — Turkey special action - 450 m - 2001-2006 437 223 
= GEEC - 700 m — BG Decision 18.04.91 i ee — Turkey TERRA - 600 m ~ 11/1999-11/2002 600 600 
- Russia - 100 m — 2/2002-2/2004 25 25 aeienaiic ee aa508 nee 
ota t t 
Total 100 % Community budget guarantee 2154 2959 isaac iii ta aaa aia ————— 
Total Community budget guarantee 23 304 22 666 
75% Community budget guarantee 
- Mediterranean Protocols 2 460 2 806 Facilities 
Z oe 7 saa ; i - Pre-Accession Facility Il - 2000/2006 575 13555 
— Yugoslavia - 2” Protocol 120 142 - Mediterranean Partnership Facility 0 152 
~ Slovenia - 1* Protocol 101 111 Total Facilities 575 13 707 
Total 75 % Community budget guarantee 2 694 3 082 TOTAL 25 299 37 969 


Collateral on loans (EUR million) 


Among other credit mitigant instruments, the Bank also uses pledge of financial securities. These pledges are formalized through a Pledge Agreement, enfor- 
ceable in the relevant jurisdiction. The portfolio of collateral received in pledge contracts amounts to EUR 8 414 million, with the following composition: 


Loan Financial Collateral (in EUR million) (1) 





Equities & 
Bonds Funds Cash Total 2004 
Moody's or Secured Bonds Bank and 
equivalent (Pfandbriefe, Corporate 
; rating Govt Supranational Agency Cedulas) Bonds ABS 
Aaa 1 395 181 88 116 4] 2 069 0 0 3 890 
Aal to Aa3 2 136 0 495 13 76 0 3 0 2723 
Al . 236 0 0 0 0 0 5 0 241 
Below Al | 959 0 0 0 0 0 11 0 970 
Non-Rated 0 0 0 0 230 0 200 160 590 
Total 2004 4726 181 583 129 347 2 069 219 160 8414 
Loan Financial Collateral (in EUR million) (1) 
Equities & 
Bonds Funds Cash _ Total 2003 
Moody's or Secured Bonds Bank and 
equivalent (Pfandbriefe Corporate 
rating Govt Supranational Agency Cedulas) Bonds ABS 
Aaa 1 004 109 98 65 10 1 763 0 0 3 049 
Aa to Aa3 2 245 0 0 0 0 0 18 0 2 263 
Al 790 0 0 0 0 0 10 0 800 
Below Al 23 0 0 0 0 0 8 0 31 
Non-Rated 0 0 0 0 222 0 229 34 485 
Total 2003 4 062 109 98 65 232 1 763 265 34 6 628 





Bonds are valued at their market value. 
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A breakdown of disbursed loans outstanding (in EUR million) at 31 December according to the sectors in which borrowers are engaged is set out below: 











Maturity 
Sector: not more than 1 year to more than Total 2004 Total 2003 
1 year 5 years 5 years 
Energy 2 080 9412 12 460 23 952 23 850 
Transport 3029 13 828 51 645 68 502 60 585 
Telecommunications 891 4 824 1335 7050 8 766 
Water, sewerage 1120 4628 8 394 14 142 14 042 
Miscellaneous infrastructure 539 4063 8719 13 321 11517 
Agriculture, forestry, fisheries | 22 174 100 296 327 
Industry 1 889 7 351 5 321 14 561 13 770 
Services 137 2 228 2 072 4 437 3 261 
Global loans 5 236 23 598 38 094 66 928 63 982 
Health, education 192 1 205 8 309 9 706 7 136 
TOTAL 2004 15 135 71311 136 449 222 895 
TOTAL 2003 17 173 64 814 125 249 207 236 
S.1.2. Treasury Moody’s or Securities Treasury 
The credit risk associated with treasury (securities, commercial paper, equivalent rating portfolio % instruments % 
term accounts, etc.) is rigorously managed through selecting first-class 2004 5003 2004 2003 
counterparties and issuers. 
Limits governing the structure of the securities portfolio and outstand- Long-term rating: 
ing treasury instruments have been laid down by Management, in par- Aaa 59 74 13 15 
ticular on the basis of the ratings awarded to counterparties by the rating Aa to Aa3 30 12 54 51 
agencies (these limits are reviewed regularly by the Risk Management Al 3 7 10 10 
ireetorate): Below Al 5 1 14 12 
The table below provides a percentage breakdown of the credit risk asso- Sire ar eatin 
ciated with the securities portfolio and treasury instruments in terms of 9: 
the credit rating of counterparties and issuers (as at 31 December): 2 5 er ce ee 
Total 100 100 100 100 


Collateral on Treasury transactions (EUR million) 


Part of the Treasury transactions are tripartite reverse repos, for an amount of EUR 7 351 million. These transactions are governed by a Tripartite 
Agreement, the exposure is fully collateralised, with daily margin calls. The market value of the collateral portfolio at 31 December 2004 amounts to 
EUR 7 528 million, with the following classification: 


Tripartite Agreements Collateral (in EUR million) 


Bonds 
Moody's or Secured Bonds Bank and 
equivalent (Pfandbriefe, Corporate 
rating Govt Supranational Agency Cedulas) - Bonds ABS Total 2004 
Aaa 1218 1 368 252 7 533 188 3 566 
Aai to Aa3 1971 0 205 6 754 3 2939 
Al 19 0 0 0 134 0 153 
Below Al 391 0 0 0 479 0 870 
Non-Rated 0 0 0 0 0 0 0 
Total 2004 3599 1 368 457 13 1900 191 7 528 
Tripartite Agreements Collateral (in EUR million) 
Bonds 
Moody's or Secured Bonds Bank and 
equivalent (Pfandbriefe, Corporate 
rating Govt Supranational Agency Cedulas) Bonds ABS Total 2003 
Aaa 1742 1 063 538 7 103 73 3 526 
Aal to Aa3 1012 0 412 1 232 0 1657 
Ai 199 0 0 0 75 0 274 
Below Al 1 0 0 0 89 0 90 
Non-Rated 28 0 0 0 8 0 36 
Total 2003 2 982 1063 950 8 507 73 5 583 


S.2. Interest rate risk 

The Bank has established an organisational structure for the asset-liability 
function, applying best practices in the financial industry, and, in particu- 
lar, an Asset-Liability Management Committee (ALCO) under the direct 
responsibility of the Bank’s Management Committee. Accordingly, it has 
decided on an asset-liability management strategy which involves main- 


taining an own funds duration of around 5 years, thereby safeguarding 
the Bank against substantial fluctuations in its long-term revenues. 
Given a notional own funds portfolio in line with the above object- 
ive of an own funds duration equal to around 5 years, an increase in 
interest rates of 0.01 % on all currencies would result in an increase of 
EUR 211 000 in the net present value of the Bank's own funds. 
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The following table illustrates the Bank’s exposure to interest rate risk. It presents the nominal amounts according to maturities affected by the 
incidence of interest rate changes, as regards the main balance sheet items subject to reindexation: 


Reindexation interval (in EUR million) 


more than Total 
31.12.2004 


3 months 
to 6 months 


not more than 
3 months 


At 31.12.2004 6 months 1 year to 


to 1 year 5 years 5 years 





Assets 


Loans (gross) 136 831 4105 37 071 41 966 222 895 
Net liquidity 19 772 184 1491 1145 22 658 

156 603 4 289 38 562 43111 245 553 
Liabilities | 


Borrowings and swaps 152 457 1553 28 857 27 569 216 151 


Interest rate risk 


more than Total 
31.12.2003 


3 months 
to 6 months 


not more than 
3 months 


At 31.12.2003 6 months 1 year to 


to 1 year 5 years 5 years 
Assets 


Loans (gross) 117 977 4969 34525 45 530 207 237 
Net liquidity 13 216 103 1 332 1 254 16 386 


131193 5 072 35 857 46 784 223 623 
Liabilities 


Borrowings and swaps 126 109 3 703 27 146 31792 196 071 


Interest rate risk 5 084 -2 604 1369 8711 14992 


S.3. Liquidity risk 

The table hereafter analyses assets and liabilities by maturity on the 
basis of the period remaining between the balance sheet date and the 
contractual maturity date. 





Assets and liabilities for which there is no contractual maturity date are 
classified under “Maturity undefined” 


Liquidity Risk (in EUR million) 


Maturity at 31.12.2004 not more 


than 3 months 


3 months 1 year More 
to 1 year to 5 years than 5 years 


maturity 
undefined 


Assets 


Cash in hand, central banks and post office banks 
Treasury bills eligible for refinancing 

with central banks 

Other loans and advances: 


« Current accounts 
¢ Others 


31 


110 


163 


17 880 


18 043 
Loans: 
¢ Credit institutions 2316 
« Customers 1 554 


3 870 


Debt securities including fixed-income securities 5 661 
Other assets 


Total assets 27715 12 462 
Liabilities 
Amounts owed to credit institutions 4 
Debts evidenced by certificates 20 226 
Currency swap contracts adjustment 1 299 


Capital, reserves and profit 0 
Other liabilities 0 


Total liabilities 21529 
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33 975 
37 335 


71 310 


1 298 
0 


73 862 


6 

111 181 
4 434 
0 

0 


115 621 


61 203 
74 092 


135 295 


1 047 


137 412 


71 078 
- 285 
0 

0 


70793 


29 638 
6 344 


35 982 


31 


2 642 


163 


17 908 
18 071 


102 686 
119 053 


221739 


8 968 
6 321 


257772 


214 825 
6577 
29 638 
6 344 


257772 














Maturity at 31.12.2003 not more 3 months 1 year More maturity 
than 3 months to 1 year to 5 years than 5 years undefined 


Assets 


Cash in hand, central banks and post office banks 12 
Treasury bills eligible for refinancing 

with central banks 1482 
Other loans and advances: 

¢ Current accounts 196 
« Others 13 257 


13 453 


Loans: 
¢ Credit institutions 29 920 56 357 95 734 
¢ Customers 34 893 67 504 110 112 


64 813 123 861 205 846 
Debt securities including fixed-income securities 1518 1945 8 803 
Other assets | 0 4482 


Total assets 14519 67 088 126 378 234078 
Liabilities 
Amounts owed to credit institutions 4 6 
Debts evidenced by certificates 20 928 96 759 68 467 194 505 
Currency swap contracts adjustment 1509 5 414 - 60 6970 
Capital, reserves and profit 0 0 0 25 984 25 984 
Other liabilities 0 0 0 6 311 6311 


Total liabilities 22 441 102 179 68 407 32 295 234078 





An “investment portfolio” [note B] has been created in order to ensure the Bank's solvency and to contend with unforeseen liquidity needs. This 
securities portfolio consists mainly of fixed-income securities issued by first-class counterparties, largely bonds issued by Member States, acquired 
with the intention of holding them until final maturity. 


Some of the borrowings and associated swaps include early termination triggers or call options granted to the investors or the hedging swap coun- 
terparties. Certain liabilities could therefore be redeemed at an earlier stage than their maturity date. 


If all calls were to be exercised at their next contractual exercise date, cumulated early redemptions for the period 2005-2007 would amount to 
EUR 11.4 billion. 
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S.4. Foreign exchange rate risk 


The sources of foreign exchange rate risk are to be found in the margins on operations and in general expenses incurred in non-euro currencies. The Bank's 


objective is to eliminate exchange risk by reducing net positions per currency through operations on the international foreign exchange markets. 
An FX hedging program has been set up in 2004 in order to protect the known loan margins in USD and in GBP for the next 3 years. 


Foreign exchange position (in EUR million) 


Currency at 31.12.2004 


Assets 
Cash in hand, central banks and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 
« Current accounts 
¢ Others 


Loans: 


¢ Credit institutions 
« Customers 


Debt securities including fixed-income securities 
Other assets 

Total assets 
Liabilities 
Amounts owed to credit institutions 


Debts evidenced by certificates: 


¢ Debts securities in issue 
« Others 


Currency swap contracts adjustment 
Capital, reserves and profit 


Other liabilities 
Total liabilities 


Net position as at 31.12.2004 
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1 


2 642 


115 
6 980 


7 095 


57 393 
85 066 


142 459 


4676 
5 020 


161 893 


161 903 
- 10 


Pounds 
Sterling 


41 676 


49 359 
571 


49 930 


-8945 


41 676 
0 


US 
Dollars 


0 


0 


19 
6 287 


6 306 


22 098 
11 086 


33 184 


1 801 
489 


41780 


0 


51991 
0 


51991 


- 10 700 


41773 
7 


Other 


currencies 


12 423 


12 420 
3 


Sub-Total 
except Euros 


95 879 


0 


120 938 
887 


121 825 


- 27 333 
0 


1 377 
95 869 


Total 
2004 


31 


2 642 


163 
17 908 


18 071 


102 686 
119 053 


~ 221739 


8 968 
6 321 


257 772 


388 


213 633 
1192 


214 825 


6 577 
29 638 


6 344 
257 772 





Currency at 31.12.2003 


Assets 


Cash in hand, central banks and post office banks 


Treasury bills eligible for refinancing 
with central banks 


Other loans and advances: 


¢ Current accounts 
¢ Others 


Loans: 
¢ Credit institutions 
« Customers 


Debt securities including fixed-income securities 
Other assets 


Total assets 
Liabilities 
Amounts owed to credit institutions 
Debts evidenced by certificates: 


« Debts securities in issue 
¢ Others 


Currency swap contracts adjustment 
Capital, reserves and profit 
Other liabilities 
Total liabilities 
Net position as at 31.12.2003 


1 482 


106 


6 163 


6 269 


55 549 
78 293 


133 842 


9714 
3 064 


150 374 


150 335 
39 


Pounds 
Sterling 


42 732 


44 874 
571 


45 445 


- 3 369 


42 768 
- 36 


US 
Dollars 


16 
3 263 


3 279 


15 787 


10 155 


25 942 


1310 
528 


31059 


42 


46 993 
0 


46 993 


- 16 491 
0 


31063 
-4 


Other Sub-Total 
currencies except Euros 


83 704 


70 


108 404 
898 © 


109 302 


- 27 042 
0 

1413 
83 743 
-39 


Total 
2003 


12 


1 482 


196 


13 257 


13 453 


95 734 


110112. 


205 846 


8 803 
4 482 


234078 


308 


193 302 
1 203 


194 505 


6970 
25 984 
6311 


234078 


Note T - Derivatives 


Derivatives are contractual financial instruments, the value of which 
fluctuates according to trends in the underlying assets, interest rates, 
exchange rates or indices. 


T.1. As part of funding activity 


The Bank uses derivatives mainly as part of its funding strategy in 
order to bring the characteristics of the funds raised, in terms of cur- 
rencies and interest rates, into line with those of loans granted and 
also to reduce funding costs. 


Long-term derivatives transactions are not used for trading, but only 
in connexion with fund-raising and for the reduction of market risk 
exposure. 


All interest rate and currency swaps linked to the borrowing portfolio 
have maturities matching the corresponding borrowings and are 
therefore of a long-term nature. 


The derivatives most commonly used are: 
~— Currency swaps 


- Interest rate swaps 
— Asset swaps. 


7.1.17. Currency swaps 

Currency swaps are contracts under which it is agreed to convert 
funds raised through borrowings into another currency and, simul- 
taneously, a forward exchange contract is concluded to re-exchange 
the two currencies in the future in order to be able to repay the funds 
raised on the due dates. 


7.1.2. Interest rate swaps 


Interest rate swaps are contracts under which, generally, it is agreed 
to exchange floating-rate interest for fixed-rate interest or vice versa. 


7.1.3. Asset swaps 
Asset swaps are arranged for investments in bonds that do not have 
the desired cash-flow features. Specifically, swaps are used to convert 





investments into floating-rate instruments with 3-month coupon 
payment and reset frequency. Thus, the Bank eliminates interest-rate 
and/or exchange risk, while retaining, as intended, the credit risk. 


Interest rate or currency swaps allow the Bank to modify the inter- 
est rate and currency structure of its borrowing portfolio in order to 
accommodate requests from its clients and also to reduce funding 
costs by exchanging its advantageous access conditions to certain 
capital markets with its counterparties. 


¢ Derivatives credit risk mitigation policy: 


The credit risk with respect to derivatives lies in the loss which the 
Bank would incur were a counterparty unable to honour its contract- 
ual obligations. 


In view of the special nature and complexity of the derivatives trans- 
actions, a series of procedures has been put in place to safeguard the 
Bank against losses arising out of the use of such instruments. 


« Contractual framework: 


All the EIB’s long-term derivatives transactions are concluded in the 
contractual framework of Master Swap Agreements and, where non- 
standard structures are covered, of Credit Support Annexes, which 
specify the conditions of exposure collateralisation. These are gener- 
ally accepted and practised contract types. 


¢ Counterparty selection: 


The minimum rating at the outset is set at A1, the EIB having the right 
of early termination if the rating drops below a certain level. 


- Limits: 
Limits have been set in terms of: 


- total net present value of derivatives exposure with a counter- 
party; 

— unsecured exposure to a counterparty; 

— specific concentration limits expressed as nominal amount. 
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All limits are dynamically adapted to the credit quality of the coun- 
terparty. 


¢ Monitoring: 


? 


The derivatives portfolio is regularly valued and compared against limits. 
* Collateralisation: 


- Derivatives exposure exceeding the limit for unsecured exposure is 
collateralised by cash and first-class bonds. 

— Very complex and illiquid transactions require collateralisation over 
and above the current market value. 

~ Both the derivatives portfolio with individual counterparties and 
the collateral received are regularly valued, with a subsequent call 
for additional collateral or release. 





The credit risk associated with derivatives varies according to a 
number of factors (such as interest and exchange rates) and gen- 
erally corresponds to only a small portion of their notional value. 
In the Bank's case, where only mutually agreed derivatives are 
negotiated, the credit risk is evaluated on the basis of the “current 
exposure” method recommended by the Bank for International 
Settlements (BIS). Hence, the credit risk is expressed in terms of the 
positive “fair value” or replacement value of the contracts, increased 
by the potential risks, contingent on the duration and type of 
transaction, weighted by a coefficient linked to the category of 
counterparty (BIS | weighted risk). 


The following tables show the maturities of currency swaps (excluding short-term currency swaps — see T.2 below) and interest rate swaps, sub- 
divided according to their notional amount and the associated credit risk. The notional amounts are disclosed off balance sheet. 


Currency swaps at 31.12.2004 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


Currency swaps at 31.12.2003 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


Interest rate swaps at 31.12.2004 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


Interest rate swaps at 31.12.2003 (in EUR million) 


Notional amount 
Net discounted value 
Credit risk (BIS | weighted) 


less than 
. 1 year 


less than 
1 year 

7 430 

- 1458 
4) 


less than 
1 year 
17 289 
52 

71 


less than 
1 year 
13 312 
287 

116 


1 year to 
to 5 years 
22 419 

- 3 968 
249 


1 year to 
to 5 years 
27 044 

- 4589 
300 


1 year to 
to 5 years 
86 748 

1 926 

949 


1 year to 
to 5 years 
70 306 

2 561 

967 


5 years to 
10 years 


5 years to 
10 years 


5 years to 
10 years 
42 789 
692 

472 


5 years to 
10 years 
37 796 
203 

562 


more than 
10 years 

6 137 

- 125 

148 


more than 
10 years 

5 035 

17 

206 


more than 
10 years 
41011 

2 206 

898 


more than 
10 years 
33 651 

1 902 

757 


40 480 
-6052 
487 


40731 
- 6187 
569 


187 837 
4876 
2390 


155 065 
4953 
2 402 








The Bank does not generally enter into any options contracts in con- into borrowing contracts encompassing notably interest rate or stock 


junction with its risk hedging policy. However, as part of its strategy 
of raising funds on the financial markets at least cost, the Bank enters 


exchange index options. Such borrowings are entirely covered by 
swap contracts to hedge the corresponding market risk. 


Tabulated below are the number and notional amounts of the various types of options embedded in borrowings: 


Option embedded 


2004 


Number of transactions 
Notional amount (in EUR million) 
Net discounted value (in EUR million) 





The “fair value” of “plain vanilla” swap transactions is their market value. 
For structured deals, the “fair value” is computed using the income 
approach, using valuation techniques to convert future amounts to a 
single present amount (discounted). The estimate of fair value is based 
on the value indicated by marketplace expectations about those future 
amounts. Internal estimates and assumptions might be used in the valu- 
ation techniques when the market inputs are not directly available. 


All option contracts embedded in, or linked with, borrowings are 
negotiated over the counter. From the portfolio of structured deals 
with embedded options, 252 swaps amounting to EUR 3 829 million 
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Stock exchange index Special structure coupon 


or similar 


2003 2004 2003 2004 2003 


of notional are Power Reverse Dual Currency. Their “fair value” is 
EUR -318 million. These transactions are very dependent on the 
exchange rate USD/JPY. An appreciation of 5% of the USD with 
respect to JPY will imply a “fair value” of EUR - 309 million and an 
increase of EUR 9 million as well as an increase of the probability of 
their early exercise. The rest of structured deals include a variety of 
transactions dependent on interest rates, FX rates, inflation rates, 
stock indexes and IR volatilities. 


Generally, there is a reduced credit risk on these swaps, because secur- 
ity exists in the form of regularly monitored collateral. 













































































Collateral (EUR million) \ 
The collateral received for derivatives business amounts toEUR 4 142 million, with the following composition: 
Swap Collateral (in EUR million) 





Bonds 

Moody's or Secured 

equivalent Bonds 

rating Govt Supranational Agency (Pfandbriefe) Cash Total 2004 
Aaa 1 902 20 397 66 0 2385 
Aai to Aa3 1 337 0 0 0 0 1 337 
Al 49 0 0 0 0 49 
Below A1 0 0 0 0 0 0 
Non-rated 0 0 0 0 371 371 
Total 2004 3288 20 397 66 371 4142 

Swap Collateral (in EUR million) 
Bonds 

Moody’s or Secured Bank and 

equivalent Bonds Corporate 

rating Govt Supranational Agency (Pfandbriefe) Bonds Cash Total 2003 
Aaa 1 006 30 365 109 78 0 1 588 
Aal to Aa3 785 0 0 39 0 0 824 
Al 46 0 0 0 0 0 46 
Below Al 0 0 0 0 0 0 0 
Non-rated 0 0 0 0 0 272 272 
Total 2003 1 837 30 365 148 78 272 2 730 


Ratings exposure table: The major part of new derivatives transactions are concluded with counterparties rated at least A1. With exceptional con- 

ditions of over-collateralisation, counterparties rated A2 or A3 have been also accepted. Consequently, most of the portfolio is concentrated on 

counterparties rated Al or above. 
Grouped Ratings 


Percentage of Nominal Net Market Exposure (in EUR million) CRE BIS2 Swaps 


Moody's or equivalent rating 2004 2003 2004 2003 2004 2003 


Aaa 

Aa to Aa3 
Al 

A2 to A3 
Non-rated 





The Net Market Exposure is the net present value of a swap portfolio net of collateral, if positive (zero if negative). It represents a measure of the 
losses the Bank could incur in case of default of the counterparty, after application of netting and using the collateral. 


The BIS Credit Risk Equivalent is the sum of the Net Present Value of the swap plus an Add-On equal to the Notional Amount multiplied by a coefficient 
dependent on the structure of the swap and its maturity (according to the Basel Agreement), meant to cover potential future increases in exposures 
due to changing market conditions over the residual life of the swap. 


T.2. As part of liquidity management 


The Bankalso enters into short-term currency swap contracts in order to adjust currency positions in its operational treasury in relation to its benchmark 
currency, the euro, and to cater for demand for currencies in conjunction with loan disbursements. 


The notional amount of short-term currency swaps stood at EUR 4 590 million at 31 December 2004, against EUR 2 482 million at 31 December 2003. 
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Note U - Geographical breakdown of lending by country in which projects are located (in EUR 000) 
U.1. Loans for projects within the Union and related loans 





Countries and territories Number Aggregate loans Undisbursed Disbursed % of total % fin. 
in which projects are located of loans granted portion portion 2004 year 2003 
GERMANY acanateunoscnlasnieesoriseets 827 39 456 286 1019 544 38 436 742 14.85% 14.87% 
FLANGE siewcecaet eect vetiageees fawwens 344 28 683 819 3 128 902 25 554917 10.79% 11.16% 
IAN coeal Neate sea eiaws taaeeewtees 802 35 612 635 3 867 884 31744751 13.40% 13.49% 
United Kingdom. .........cceceeeeeeees 246 23 311 272 4 237 741 19 073 531 8.77% 9.12% 
SPAll\ sono wer ceacetintsee eaguekianeiatens 535 36 708 558 3 481 739 33 226 819 13.82% 13.34% 
BOLUM sist cite ases canner emesgsesee ses 71 3 970 341 868 418 3 101 923 1.49% 1.60 % 
Netherlands <i os2coi dace cekas een se ees 52 3 474 567 993 281 2 481 286 1.31% 1.35% 
SWEGEN tex caiSavedhateadoesanseasaues 108 4716 543 1 208 412 3 508 131 1.77% 1.77% 
DENMARK cic cenes Gaeetecienninensetasee 88 4954 242 1113 414 3 840 828 1.86% 2.20% 
AUS Wladeicchseietose sews tee teee dees 168 4 870 265 12 4 870 253 1.83% 1.79% 
POIANG ssn cciewae as eaewaetwesesters 85 7 433 859 3 899 755 3 534 104 2.80% 2.62% ™ 
PIlanGcrerseeacanscens assaaieneess a4 es 87 4755 482 580 004 4175 478 1.79% 1.64% 
GIECCE siasicinwactsdaus ues ewaesen ers 128 11 855 952 1776510 10 079 442 446% 4.32% 
POMUGal oust avai eaiiacsansuemeute 233 16 156 436 1 986 283 14170 153 6.08% 6.07 % 
Grech: RepubliC.cccsvsics eines eeceesasn 51 4 863 032 1 444 589 3 418 443 1.83% 1.74% 
HURGOIY eAlss cine anscadsateesutceenens 58 3 182 707 900 955 2 281 752 1.20% 1.03% 
WelanG ce vaxeon vias che hewvewse yr erwwess 59 2 709 931 623 703 2 086 228 1.02% 0.95% 
Slovak Republic ........cccsseeeeeenees 30 1 259 639 273 000 986 639 0.47% 0.47%" 
SIOVENlascsnos Seas kedaen eva rsankeenes 29 1312 804 322 573 990 231 0.49% 0.51%” 
Lita a bss h0esdeeak ws eewarsaceneiaes 17 304 682 146 342 158 340 0.11% 0.13% 
LUXEMDOUlG wouwee tees ites seedawseees 35 698 073 183 750 514 323 0.26% 0.28% 
CYDIUS sii latae samme sca eeaosceens 23 1 080 905 535 000 545 905 0.41% 0.35% 
LAWidoncce-nieueecteereteaawessacwewens 17 301 641 97 205 204 436 0.11% 0.13%" 
EStONM lass uxson vise etacaw ewes tissweeas 14 265 654 77 000 188 654 0.10% 0.08% “ 
Walla escent cesarean ccaaaawunuretaweasien 3 6 357 0 6 357 0.00% 0.01%” 
Related lOans © ceciesatcaeiaaniiecee es 30 2 187 276 473 544 1713 732 0.82% 0.72% 
Total 4140 244 132 958 33 239 560 210 893 398 91.84% 91.74% 


(*): Countries classified in 2003 under “acceding countries* 


(**): Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the territory of Member States of the Union but offering benefits for the Union 


are considered as related to loans within the Union. 
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U.2. Loans for projects outside the Union 
U.2.1. ACP Countries/OCT 


Countries and territories 
in which projects are located 


AGP GlOUD saci vanivewatiweaeneniee bas 
Barbas 545.0 oiheeeiaiai euddieeeie es 


SENEQali.cd istics ade ieuseitas veeeiesees 
Regional - West Africa..........0.e000. 
FIMDIDWE icons agate eeanwane esas 
MAUNA A: ievicecadesat es eeueanee newness 
Trinidad and Tobago...........seeecees 
Cape Velden tacos ccc asec neosetes 
CAMEIOOMN ws inse hice sens oh er eeawneeens 
Bahamas saxwiduwatas Siewaewesworsareetes 


Papua New Guinea........cceeecceeces 
NIQGIIA s cuss cots dient waciatseeaas saews 
Regional — Caribbean............cceees 
PIISIANOS oscince vaneless eens ees wn wees 
French Polynesia .........ccceececneees 


British Virgin Islands ...........ceeeeees 
SUING A se Ss.cissh a ecw Khwa wane ceeer ens 


New Caledonia and Dependencies..... 
SUMMA especies cay ob dseteedcaawaneiees 
OCT GlOUDiwceniaviged evvean seine wess 
Glenda -aici cris coctceviaweanegae ce 
Cayman Islands. ........ccecesecseecees 
Falkland Jslands .s2sosesccsetecacaraves 
BGlIZE sik ouiseiaceadesecatoeateeaes 


Sub-total 





Number Aggregate loans 


of loans 


13 
10 


OV 


146 


—“N]2NIN = = wB NY SB SB a WAN HSB Hae whl Wn PN RS ]HehWNN |S] HAIN WwW NW OW OO © 


granted 


135 726 
126 257 
102 392 
95 892 
93 746 
84 697 
65 572 
56 051 
53 263 
52 460 
51 561 
50 694 
50 509 
46 668 
46 000 
40 849 
35 257 
33 796 
32 922 
20 000 
18 189 
17717 
14218 
11.111 
10 891 


10554. 


9 820 
8919 
7 657 
6 000 
5 733 
5019 
3774 
3713 
3 234 
3 136 
2 422 
1 990 
1 989 
1 887 
1 813 
1651 
1193 
1105 

124 


1 428 171 





Undisbursed Disbursed 
portion portion 
84 416 51310 
5 000 121 257 
10 000 92 392 
11 337 84 555 
80 000 13 746 
33 000 51 697 
0 65 572 

0 56051 

1 500 51 763 
36 000 16 460 
0 51 561 

12 500 38 194 
44 636 5 873 
3 966 42 702 
0 46 000 

25 000 15 849 
0 35 257 

0 33 796 

0 32 922 

0 20 000 

0 18 189 

0 17 717 

0 14218 

0 11111 

8 300 2 591 
5 000 5 554 
0 9 820 

0 8919 

0 7 657 

6 000 0 
0 5 733 

0 5019 

0 3774 

0 3713 

0 3 234 

0 3 136 

0 2 422 

0 1990 

0 1 989 

0 1 887 

0 1813 

0 1651 

0 1 193 

0 1105 

0 124 

366 655 1061 516 
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% of total 
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2004 


0.54% 


% fin. year 
2003 


0.64% 





U.2.2, South Africa 


Countries and territories 
in which projects are located 


Sub-total 


U.2.3. Euro-Mediterranean Partnership Countries and the Balkans 


MOMOCCO is ide Sasaniseetauunaeweunaces 
AIG CN Aainnaesivnnasessnunenesaaewtaess 
Serbia and Montenegro ...........000. 
ChOalid tvieasswsaseueokdupieetedeweness 
SV Glanycswie wes caw uaa ee owns pene eee oven 


Sub-total 


U.2.4. Russian Federation 


Sub-total 


U.2.5. Acceding and Accession Countries 


Romania 
Bulgaria 


Sub-total 


U.2.6. Asia and Latin American Countries 


Countries and territories 
in which projects are located 


BIAZI padescwan see eGiwienas waa sewseuees 
AGEING ssi. ess cia deieanv dete he ewnbess 
PRIN DINGS: -sasavieccudsswenesetenckeees 
INGONES lass scicedeeeteestcavedesewaue’ 


PANAMAvxiace cae wensueeg pieeesensuawers 
Regional - Central America............ 
PAKIStON enti tases eaneeeconesans 


SILA Kaige ss nose seen Seman eeeas 
BANGladeSN ic stgosas erase etiewsenmacese 
COSta RICA. ween alas tx ottaeces jes 
Regional — Andean Pact..........eeee+ 
UIUIGQUGY siscisca td wias sinuses eenuvaNutns 


Sub-total 
Total 
TOTAL 


™: 7.95 % excluding Pre-Accession Facility. 
®): including securitised loans (Notes B and D.1). 
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Number Aggregate loans 


of loans 
28 


35 
34 
50 
40 


25 


granted 
940 675 


3 114 146 
1 986 464 
1 792 698 
1 655 672 
1 499 049 
766 247 
670 172 
592 564 
484 009 
395 711 
187 493 
183 844 
170 623 
144 006 
31 475 


13 674 173 


25 000 
25 000 


2 803 498 
800 286 


3 603 784 


Number Aggregate loans 


of loans 


NJ 
tL 


a 
fe] 


621 
4761 


= St at i ON Oo OD os os Sos—sd sR OV © 


granted 


668 814 
203 467 
184 539 
161 881 
130 176 
99 425 
95 949 
79 514 
73 494 
72 300 
50 998 
44 278 
40 803 
38 013 
31 999 
25 671 
22 108 
4 833 


2 028 262 
21700 065 


265 833 023°! 


Undisbursed 
portion 


254 612 


1 207 293 
1 108 757 
867 159 
739 500 
550 164 
526 667 
486 530 
448 120 
225 032 
165 897 
124 000 
99 152 

61 794 
106 270 
0 


6716 335 


14 000 
14 000 


1 263 710 
502 782 


1 766 492 


Undisbursed 
portion 


162 475 
11 313 
66 832 
48 794 
92 521 
29 681 

4 881 
59 037 
18 528 
50 000 


580 783 
9 698 877 
42 938 437 


Disbursed 
portion 


686 063 


1 906 853 
877 707 
925 539 
916 172 
948 885 
239 580 
183 642 
144 444 
258 977 
229 814 

63 493 
84 692 
108 829 
37 736 
31475 


6 957 838 


11 000 
11 000 


1 539 788 
297 504 


1 837 292 


Disbursed 
portion 


506 339 
192 154 
117 707 
113 087 
37 655 
69 744 
91 068 
20 477 
54 966 
22 300 
50 998 
44 278 
40 803 
23 013 
10 278 
25 671 
22 108 
4 833 


1 447 479 


12 001 188 
222 894 586 


% of total 
2004 


0.35 % 


5.14% 


0.01 % 


1.36 % 


% of total 
2004 


0.76% 
8.16 %") 
100.00 % 


% fin. year 
2003 


0.37 % 


4.85% 


0.01% 


1.49 % 


% fin. year 
2003 


0.90 % 
8.26% 
100.00 % 





Note V - Segment reporting 


The Bank considers that lending constitutes its main business seg- 
ment: its organisation and entire management systems are designed 
to support the lending business. 


Consequently, the determining factors for segment reporting are: 

* primary determining factor: lending as the main business segment; 

¢ secondary determining factor: lending in terms of geographical 
spread. 

Information to be disclosed under the heading of geographical segment 

reporting is given in the following notes: 


¢ interest and similar income by geographical area (Note N); 
¢ lending by country in which projects are located (Note U); 
¢ tangible and intangible assets by country of location (Note F). 


Note W — Conversion rates 


The following conversion rates were used for establishing the balance 
sheets at 31 December 2004 and 31 December 2003: 
31.12.2004 31.12.2003 


NON-EURO CURRENCIES OF EU MEMBER STATES: 


Pound sterling 0.70505 0.704800 
Danish kroner 7.43880 7.4450 
Swedish kronor 9.02060 9.0800 
Cyprus pound 0.58000 0.58637 
Czech koruna 30.464 32.410 
Estonian kroon 15.6466 15.6466 
Hungarian forint 245.97 262.50 
Lithuanian litas 3.4528 3.4524 
Latvian lats 0.6979 0.6725 
Maltese lira 0.4343 0.4317 
Polish zloty 4.0845 4.7019 
Slovenian tolar 239.76 236.70 
Slovak koruna : 38.745 41.170 








NON-COMMUNITY CURRENCIES: 


United States dollars 1.3621 1.2630 
Swiss francs 1.5429 1.5579 
Japanese yen 139.65 135.05 
Canadian dollars 1.6416 1.6234 
Australian dollars 1.7459 1.6802 
CFA francs 655.957. 655.957 
Hong Kong dollars 10.5881 9.8049 
New Zealand dollars 1.8871 1.9244 
South African rand 7.6897 8.3276 


Note X - Subscribed capital and receivable reserves, called 
but not paid 


As described in the table ‘Own Funds and Appropriation of profit; the 
subscribed capital has increased from EUR 150 000 000 000 to EUR 163 
653 737 000 as at 1 May, 2004. 


Asaconsequenceoftheincreasein subscribed capital, the totalamount 
tobepaidtocapitalandreservesbythetennewmemberStatesand Spain 
of EUR 2 407 966 159 (composed of an amount of EUR 682 686 850 for 
the capital and EUR 1 725 279 309 for the reserve) has been equally 
spread over 8 instalments: 30 September 2004, 30 September 2005, 
30 September 2006, 31 March 2007, 30 September 2007, 31 March 2008, 
30 September 2008 and 31 March 2009. 


The instalment of 30 September 2004 has been entirely settled. It has 
to be noted that as at 31 December 2004, Latvia has already settled its 
instalment of 30 September 2005 for the amount of EUR 3 358 215. 


The related net receivable from the Member States is shown in the 
balance-sheet as follows under the caption Subscribed capital and 
receivable reserves, called but not paid: 


In EUR ‘000: , 

Receivable reserves called but not paid: 1 507 213 

Subscribed capital called but not paid: 596 399 
2 103 612 
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Liquidity Management 


As at 31 December 2004, the Bank’s overall net liquidity amounted to EUR 22.7 billion, or 42% of forecast net cash 
flows for the following twelve months, against a floor set at 25 %. Gross money market assets stood at EUR 25.1 billion 
(EUR 19 billion net of short-term commitments). These assets were held in 12 currencies, including four currencies of 
new members of the European Union. Bond assets totalled EUR 3.7 billion. In 2004, EU currencies accounted for 75% 
of aggregate liquid funds managed. Throughout the year, the level of the Bank’s overall net liquidity was kept above 
the minimum liquidity ratio of 25 % of future net annual cash requirements. The breakdown of treasury assets was as 
follows: 


- The operational money market portfolios compart- 
ment is divided into three sub-portfolios, namely a one- 
month multi-currency money market portfolio and two 


Investment other three-month portfolios, denominated solely in 
eee EUR, GBP and USD. These three portfolios constitute the 
9% first line of liquidity and account for the major part of 
alee liquid assets, or 87 % of the total, more than half of which 
ne Sa is in euro. 
portfolios ee 
4% ( ar Mainly invested at short term, this compartment consists 
oe of borrowing proceeds awaiting disbursement plus sur- 


plus cash flow. Its chief purpose is to cover at all times the 
Bank's day-to-day liquidity needs, i.e. loan disbursements, 





eb eiten debt servicing and administrative expenses, while obtain- 
ea ing a return measured against one and three-month 
portfolios wos 


87% scsi market benchmarks. This first line of quick liquidity con- 
sists of liquid instruments with short and medium-dated 
tenors invested with top-rated counterparties or issued by 
borrowers with low credit-risk profiles. The duration of this 
compartment's assets is 0.10 of a year. 


- The objective of the operational bond portfolios compartment is to enhance the yield of treasury placements, 
the bulk of which remains invested in the money market portfolios. It is subdivided into two sub-portfolios: a credit 
spread portfolio, invested in primarily AAA-rated floating-rate instruments; and a fixed-rate bond portfolio invested 
in 1 to 3-year government securities. This compartment amounted to EUR 1.2 billion. 


- The investment bond portfolio compartment (EUR 2.5 billion) consists of a long-term portfolio through which 
part of the Bank's own funds are invested in bonds issued by EU Member States and other first-class public institu- 
tions, with a rating of AA1 or AAA. The duration of this compartment is 5.2 years. The bond portfolios collectively 
constitute the second line of liquidity. 


The Global Commercial Paper Programme of up to EUR 10 billion forms one of the main liquidity management 
instruments. Its global format ensures that the Bank can at all times raise large amounts of short-term funds to cover 
its financing needs. Commercial paper issuance on both sides of the Atlantic in the Euro Commercial Paper (ECP) and 
the US Commercial Paper markets in a full range of currencies offers investors an attractive short-term investment 
product, in keeping with the Bank’s strategy. Accordingly, steps were taken in 2004 to strengthen the EIB’s position 
in the United States with a view to expanding distribution of its short-term offerings. During 2004, the volume of 
paper outstanding under the EIB’s programme averaged around EUR 5.5 billion. 
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Liquidity Management Results 


Liquidity management operations generated gross interest income of EUR 891 million in 2004 (net income of 
EUR 788 million), corresponding to an average overall return on gross liquidity of 2.65%. | 


The operational money market portfolio yielded EUR 743 million in interest income on average holdings of 
EUR 30 billion, i.e. an average return of 2.47 %. 


The operational bond portfolio generated interest income of EUR 31 million on average annualised holdings of 
EUR 1.1 billion, corresponding to an average yield of 2.77%; this mainly reflects the further tightening of credit- 
spread levels in the course of 2004. 


The investment bond portfolio yielded total interest income of EUR 118 million on average holdings of EUR 2.5 billion. 
Its overall return came out at 4.68% in 2004, against 5.43 % in 2003. The slightly lower return versus the previous year 
can be explained by the reinvestment of roughly 13 % of securities maturing in 2004 at market rates lower than those 
on the maturing bonds. The market value of this portfolio as at 31 December 2004 stood at EUR 2 672 million compared 
with a portfolio entry price of EUR 2 513 million. 


ORE Ee BA SERRE EO REE RD a game © 


(EUR million) 


2004 2003 
Total gross liquidity 
Total income 891 633 
Average holdings 33 646 24 473 
Average return 2.65% 2.59% 
of which operational 
money market portfolios 
Total income 743 463 
Average holdings 30016 20 867 
Average return 2.47% 2.22% 
Duration 0.09 yr 0.19 yr 
of which operational bond portfolios 
Total income 31 34 
Average holdings 1114 1094 
Average return 2.77% 3.07% 
Duration 0.83 yr 0.78 yr 
of which investment bond portfolio 
Total income 118 136 
Average holdings 2517 2512 
Average return 4.68% 5.43% 
Duration 5.25 yr 5.15 yr 
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The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 
Luxembourg 


Report of the Auditor 


We have audited the financial statements, as identified below, of the European Investment Bank for the year ended 
31 December 2004. These financial statements are the responsibility of the management of the European Investment 
Bank. Our responsibility is to express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of ma- 
terial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statements presentation. We believe that our audit 


provides a reasonable basis for our opinion. 


In our opinion, the financial statements identified below give, in accordance with the general principles of the 
Directives of the European Union on the annual accounts and consolidated accounts of banks and other financial 
institutions, a true and fair view of the financial position of the European Investment Bank as at 31 December 2004 


and of the results of its operations and its cash flows for the year then ended. 


Luxembourg, 3 March 2005 





The financial statements on which our opinion is expressed comprise: 


Balance sheet 


Statement of Special Section 
Profit and loss account 
Own funds and appropriation of profit 
Statement of subscriptions to the capital of the Bank 
Cash flow statement 
Notes to the financial statements. 
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ERNST & YOUNG 
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Kenneth A. HAY 














The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being communicated to the 
Governors prior to their approval of the Annual Report and the financial statements for the past financial year. 


Statement by the Audit Committee 


The Committee, instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books 
kept in a proper manner, having ' 


— designated Ernst & Young as external auditors, reviewed their audit planning process, examined and discussed 
their reports and noted that their opinion on the financial statements is unqualified, 


— convened on a regular basis with the Heads of Directorates and relevant services, met regularly the Head of 
Internal Audit and discussed the relevant internal audit reports, and studied the documents which it deemed 
necessary to examine in the discharge of its duties, 


- received assurance from the Management Committee concerning the effectiveness of the internal control struc- 
ture and internal administration, 


and considering 


- the financial statements for the financial year ending on 31 December 2004 as drawn up by the Board of Directors 
at its meeting on 3 March 2005, 


- that the foregoing provides a reasonable basis for its statement and, 
- Articles 22, 23 & 24 of the Rules of Procedure, 


to the best of its knowledge and judgement: 


confirms that the activities of the Bank are conducted in a proper manner, in particular with regard to risk manage- 
ment and monitoring; 


has verified that the operations of the Bank have been conducted and its books kept in a proper manner and that, 
to this end, it has verified that the Bank’s operations have been carried out in compliance with the formalities and 
procedures laid down by the Statute and Rules of Procedure; 


- confirms that the financial statements, comprising the balance sheet, the statement of special section, the profit and 
loss account, the statement of own funds and appropriation of profit, the statement of subscriptions to the capital of 
the Bank, the cash flow statement and the notes to the financial statements give a true and fair view of the financial 
position of the Bank as at 31 December 2004 in respect of its assets and liabilities, and of the results of its operations 
and cash flows for the year then ended. 


Luxembourg, 3 March 2005 


The Audit Committee 


Roa ALE PF 


M. COLAS M. HARALABIDIS R. POVEDA ANADON 
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BALANCE SHEET AS AT 31 DECEMBER 2004 














(in EUR ‘000) 

ASSETS Year ended Initial accounting 

31.12.2004 period ended 31.12.2003 
Loans and advances to credit institutions................. 
Other loans and advances (Note D) ........scscecececececvcecs 411790 67 473 
LOanis (NOG: B)ici cu iaonss ba ckiatacmn cee ssneeee sens teeene coaeate 7 804 - 
Loans and advances to customers 
Loans (NOlGE). ci2sets sos cvad sews yagauaeeer ess eecemeusen sews 78 664 - 
Shares & other variable-yield securities (Note C)............ 11 787 3 693 
Facility Member States Contribution, called but not paid (Note G) 60 000 133 487 
OUP ASSOtS 56k soci none cudae@erdnaeucawvdawades seadieuys 
Currency swap contracts adjustment account............00e05 139 - 
Prepayment and accrued income (Note F).............eeeees 318 - 
TOTAL ASSETS 2 hwecs cat Maaeaedanedseiaivedeasuepatemeus 170 502 204 653 
LIABILITIES 31.12.2004 31.12.2003 
Facility Member States Contribution called (Note G) 165 000 205 000 
Reserves 
Loss brought forward (347) - 
Accruals and deferred income (Note F) 1 - 
Profit / (Loss) for the financial year / period 5 848 (347) 
TOTAL LIABILITIES 170 502 204 653 

OFF-BALANCE-SHEET ITEMS 

31.12.2004 31.12.2003 
Commitments 
- Undisbursed loans (Note E) 
SCLOdit INSETUTIONS 3cisencesescessesadeseadeensesenwiansadees 186 884 40 000 
eCUSCOMENS siti eethebces<ees Ornate nese etwatanh saGeakeue aan 102 812 44 100 
- Undisbursed commitment in respect of equity investments 
. investments in venture capital enterprises 52 285 52010 
. investments in other enterprises 4600 - 
Guarantees in respect to loans granted by third parties 
DIAWIN: sale asians eateereesGaaeecneneees eee ra nee eeesae ees - - 
ONGIAWA sci ian tecinhus te Mowrsencaenbinearusueeeaheentewes 25 000 - 
Nominal value of currency swap contracts payable......... 5 873 - 
Nominal value of currency swap contracts receivable ...... : 6012 - 

PROFIT AND LOSS ACCOUNT 
For the year ended 31 December 2004 (in EUR ‘000) 

Year ended Initial accounting 

31.12.2004 period ended 31.12.2003 
Interest and similar income (Note H) .........cecceeeceeeceeees 1 780 - 
GCOMMmiIssion (NOE Uiccc:teS eicisvccwecdedas coerctareaansseaunes 5 048 - 
Result on financial operations (Note J) ..........ceceececencees (980) (347) 
Profit / (Loss) for the financial year / period 5 848 (347) 


The bracketed notes refer to the notes to the Financial Statements. 
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INVESTMENT FACILITY 
NOTES TO THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 


Note A — General 


The Investment Facility (the “Facility”) has been established within 
the framework of the Cotonou Agreement (the “Agreement”) on 
co-operation and development assistance negotiated between the 
African, Caribbean and Pacific Group of States (“the ACP States”) and 
the European Union and its Member States on 23 June 2000. 


The Facility is managed by the European Investment Bank (the “EIB” or 
the“Bank”). Under the terms of the Agreement up to EUR 2,200 million for 
ACP and EUR 20 million for OCT (as agreed by the Council Decision of 
27 November 2001 on the association of the Overseas Countries 
and Territories with the European Community) may be allocated to 
finance the Facility. Within the framework of the Agreement, the EIB 
also manages loans granted from its own resources. All other financial 
resources and instruments under the Agreement are administered by 
the European Commission. 


These financial statements comprise only the operations of the Facility. 
Under Council Decision of 8 April 2003, the Member states agreed to 
cover in full the expenses incurred by the Bank for the management of 
the Facility for the first 5 years of the 9" European Development Fund. 
Accordingly, these financial statements exclude such expenses. 


Under the terms of the Facility and according to the Financial 
Regulation applicable to the 9" European Development Fund, the 
funds received by the EIB on behalf of the Facility are recorded 
separately. Interest on these deposits, placed by the Facility with the 
EIB, is not accounted for by the Facility as it is payable directly to the 
European Commission. 


Reflows, being repayment of principal or interest or commissions 
stemming from financial operations, and interest calculated on 
reflows are accounted for within the Facility. 


Note B - Significant accounting policies 


B.1. Accounting standards 


These financial statements have been prepared in accordance with the 
general principles of the Directive 86/635/EEC of the Council of the 
European Communities of 8 December 1986 (as amended by Directive 
2001/65/EC of 27 September 2001) on the annual accounts and consoli- 
dated accounts of banks and other financial institutions (the “Directive’). 


B.2. Foreign currency translation 
The accounts of the Facility are expressed in Euro. 


For the presentation of the financial statements, assets, liabilities and 
off balance-sheet items denominated in currencies other than the 
Euro are translated into Euro at the spot rates of exchange prevailing 
on the balance sheet date. 


The profit and loss accounts are translated monthly into Euro based 
on the exchange rates prevailing at the end of each month. 


Exchange differences arising on translation are recorded as a currency 
gain or loss in the profit and loss account. 


Note C - Shares and other variable-yield securities (in EUR ‘000) 


B.3. Financial assets 
Financial assets are accounted for using the settlement date basis. 


B.4. Shares and other variable yield securities 


B.4.1. Investments in venture capital enterprises 


Investments in venture capital enterprises represent shares and other 
variable-yield securities acquired for the longer term in the normal 
course of the Facility’s activities and are shown in the balance sheet at 
their original purchase cost. 


Based on the reports received from fund managers up to the balance 
sheet date, the portfolio of Venture Capital Investments is valued on 
a line-by-line basis at the lower of cost or attributable net asset value 
(“NAV”), thus excluding any attributable unrealised gain that may be 
prevailing in this portfolio. . 


The attributable NAV is determined through applying either the 
Facility’s percentage ownership in the underlying vehicle to the NAV 
reflected in the most recent report or, to the extent available, the 
value per share at the same date, submitted by the respective Fund 
Manager. The attributable NAV is adjusted for events having occurred 
between the date of the latest available NAV and the balance sheet 
date to the extent that such adjustment is considered to be material. 


Unrealised losses due solely to administrative expenses of venture cap- 
ital funds in existence for less than two years at the balance sheet date 
are not taken into consideration in determining the attributable NAV. 


B.4.2. Investments in other enterprises 


Investments in other enterprises represent shares and other variable- 
yield securities acquired for the longer term in the normal course of 
the Facility’s activities and are shown in the balance sheet at their 
original purchase cost. 


These investments are revalued on a line-by-line basis at the lower of 
cost or market, thus excluding any attributable unrealised gain that 
may be prevailing in this portfolio. 


B.5. Provisions 


As disbursements of loans to customers and investments have occurred 
mainly within the last twelve months, no significant requirement for 
provisions for decline in value of these items has been identified as at 
31 December 2004. 


B.6. Taxation 


The Protocol on the Privileges and Immunities of the European Union, 
appended to the Treaty of 29 October 2004 establishing a Constitution 
for Europe, stipulates that the assets, revenues and other property of 
the Institution of the Union are exempt from all direct taxes. 


B.7. Swaps 


In the normal course of its activity, the Facility may enter into swap 
contracts with a view to hedge specific lending operations, denom- 
inated in currencies other than the Euro, in order to offset any gain or 


_loss caused by foreign exchange rate fluctuations. 


The net result on hedging operations is recognized in the profit and 
loss account. 











Cumulative 
Purchase value Carrying 
price at the Foreign Purchase price adjustments amount 
beginning exchange at the end at the end at the end 
of the year Additions Disposals adjustments of the year of the year of the year 
Investments in venture 
capital enterprises: 3 693 4495 (574) 7 614 - 7 614 
Investments in other enterprises ™ - 4173 - 4173 - 4173 
Shares and other variable-yield 
securities 3 693 8 668 (574) 11 787 - 11787 


ae ih SS Se yeh hs SS SS SS SSS PratsntnysyasateeeLsA SS LEN ——————————————————— 


(*): This item contains 17 361 104 ordinary shares in Kenmare Resources Plc received as commission on subordinated loan granted to Moma Titanium Minerals (see Note I). 
The initial value of these shares (EUR 4 166 665) is based on the quoted share price in EUR at the date of transfer of ownership. 
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Note D - Loans and advances to credit institutions —- Other loans and advances (in EUR ‘000) 


As at 31 December 2004, other loans and advances to credit institutions were as follows: 
| Less than 3 months 





2004 2003 
Term deposits - Member States contributions 
European Investment Bank (*) 9 336 67 473 
Term deposits - Facility reflows 
European Investment Bank (*) 2 454 - 





11790 67 473 





(*): Under the terms of the Facility and according to the Financial Regulation applicable to the 9 European Development Fund, the funds received by the EIB on behalf of the Facility 
are recorded separately. Interest on these deposits is not accounted for by the Facility but is payable by the EIB to European Commission. 


Reflows and interest calculated on reflows belong to the Facility. 


Note E - Summary statement of loans (in EUR ‘000) 





to intermediary credit directly to final 





Aggregate loans granted “ institutions —_ beneficiaries @ 31.12.2004 31.12.2003 
Disbursed portion 7 804 78 664 86 468 - 
Undisbursed loans 186 884 102 812 289 696 84 100 
Aggregate loans granted 194 688 181 476 376 164 84 100 





(1): Aggregate loans granted comprise both the disbursed portion of loans and the portion still to be disbursed. 
(2): Of which EUR 114 372 333 are subordinated as follows: 


- Disbursed 66 890 317 
- Undisbursed 47 482 016 
114 372 333 


Note F - Prepayments and accrued income - Accruals and deferred income (in EUR ‘000) 


31.12.2004 31.12.2003 








Prepayments and accrued income 


Interest and commission receivable 318 - 
318 - 

Accruals and deferred income 

Interest and commission payable” 1 - 





(*): Net interest payable on swap contract 


Note G - Facility Member States Contribution (in EUR) 


The Member States Contribution to the Facility called amounts to EUR 165 million of which EUR 105 million has been paid-in. In 2004, a prior con- 
tribution amounting to EUR 100 million, called but not paid-in as at 31 December 2003, was cancelled retroactively at the request of the Member 
States participating in the 9° European Development Fund. | 

The statement of Facility Member States Contribution as at 31 December 2004 is as follows: 











Member States Total Unpaid Paid-in 
Austria 4 372 500 1 590 000 2 782 500 
Belgium 6 468 000 2 352 000 4116000 
Denmark 3 531000 1 284 000 2 247 000 
Finland 2 442 000 888 000 ~ 1554000 
France 40 095 000 14 580 000 25 515 000 
Germany 38 544 000 14016 000 24 528 000 
Greece 2 062 500 750 000 1312500 
lreland 1 023 000 372 000 651 000 
Italy 20 691 000 7 524 000 13 167 000 
Luxembourg 478 500 174 000 304 500 
Netherlands 8 613 000 3 132 000 5 481 000 
Portugal 1 600 500 582 000 1018 500 
Spain 9 636 000 3 504 000 6 132 000 
Sweden 4504 500 1 638 000 2 866 500 
United Kingdom 20 938 500 7 614000 13 324 500 
TOTAL 165 000 000 60 000 000 105 000 000 
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Note H - Interest and similar income (in EUR) 
31.12.2004 | 31.12.2003 


Interest and similar income 


Interest on deposits . 6 406 - 
Interest on loans 1 774 067 - 
1 780 473 - 


Note I - Commission (in EUR) 


The Facility has received commission for an amount of EUR 5 047 610, including EUR 4 166 665 represented by 17 361 104 shares in Kenmare 
Resources Plc received as commission in kind (see Note C). 


Note J - Result on financial operations (in EUR) 


Some investments in venture capital operations and loans were disbursed and are denominated in currencies other than the Euro; the exchange loss 
recorded results from the depreciation of those currencies against the Euro between the time of disbursement and the financial year-end (see Note B2). 


In 2004, the Facility entered into a swap contract to hedge a position held in USD. The net result on hedging operations represents the revaluation 
of swap positions as at 31.12.2004. 


As at 31 December, the result on financial operations comprised 


31.12.2004 31.12.2003 


Net gain on hedging operations 139 063 - 
Net loss arising from foreign exchange variations (1 119 084) (346 782) 
Other financial operations (68) - 

(980 089) (346 782) 


Investment Facility — Financial Statements 2004. | 95 


Report of the Auditor 


The Chairman of the Audit Committee 
EUROPEAN INVESTMENT BANK 
Luxembourg 


We have audited the accompanying financial statements of the Investment Facility for the year ended 31 Decem- 
ber 2004. These financial statements are the responsibility of the management of the European Investment Bank. 
Our responsibility is to express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of ma- 
terial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statements presentation. We believe that our audit 
provides a reasonable basis for our opinion. 


In our opinion, the financial statements give, in accordance with the general principles of the Directive of the 
European Union on the annual accounts of banks and other financial institutions, a true and fair view of the finan- 


cial position of the Investment Facility as at 31 December 2004 and of the results of its operations for the year then 
ended. 


ERNST & YOUNG 
Société Anonyme 


ALE 


Luxembourg, 3 March 2005 Kenneth A. HAY 
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The Audit Committee 


The Audit Committee reports to the Board of Governors, the following statement being communicated to the 
Governors prior to their approval of the Annual Report and the financial statements for the past financial year. 


Statement by the Audit Committee® 


The Committee, instituted in pursuance of Article 14 of the Statute and Article 25 of the Rules of Procedure of the 
European Investment Bank for the purpose of verifying that the operations of the Bank are conducted and its books 
kept in a proper manner, having 


- designated Ernst & Young as external auditors, reviewed their audit planning process, examined and discussed 
their reports and noted that their opinion on the financial statements is unqualified, 


—- convened on a regular basis with the Heads of Directorates and relevant services, and studied the documents 
which it deemed necessary to examine in the discharge of its duties, 


~ received assurance from the Management Committee concerning the effectiveness of the internal control struc- 
ture and internal administration, 


and considering 


- the financial statements for the financial period ending on 31 December 2004 as drawn up by the Board of 
Directors at its meeting on 3 March 2005, 


- that the foregoing provides a reasonable basis for its statement and, 
- Articles 22,23 & 24 of the Rules of Procedure, 


to the best of its knowledge and judgement: 


confirms that the activities of the Investment Facility are conducted in a proper manner, in particular with regard to 
risk management and monitoring; | 


has verified that the operations of the Investment Facility have been conducted and its books kept in a proper man- 
ner and that, to this end, it has verified that the Investment Facility’s operations have been carried out in compliance 
with the formalities and procedures laid down by the Statute and Rules of Procedure; 


confirms that the financial statements, comprising the balance sheet, the profit and loss account, and the notes 
to the financial statements give a true and fair view of the financial position of the Investment Facility as at 
31 December 2004 in respect of its assets and liabilities, and of the results of its operations for the year then 
ended. 


Luxembourg, 3 March 2005 


THE AUDIT COMMITTEE 
M. COLAS M. HARALABIDIS R. POVEDA ANADON 


6 The Financial Regulation applicable to the 9th European Development Fund in Article 112 with regard to the operations managed by the European 
Investment Bank states that these operations shall be subject to the audit and discharge procedures laid down in the Statute of the Bank for all of 
its operations. On this basis, the Audit Committee issues the above statement. 
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BALANCE SHEET AS AT 31 DECEMBER 2004 


(expressed in EUR) 


ASSETS Notes 
Cash at bank and in hand 3.1 

current accounts 

term deposits 
Debt securities and other fixed-income SECUIItIES ...... ccc ccc cece ccc cc cc ceccccescens 3.2, 3.4 
Shares and other variable income SECUTrItICS....... ccc cece cere eccccccscnccesscccccees 3.3, 3.4 
intangible TiXed aSSets sis ic stairs Sota Sanaokeg aa oan iadetiewieatawewe wes 3.4 
Tangible and other fixed assets .......cccscscecccccccccescsecescsecsscecssececececes 3.4 
OUMIEU ASS CUS erect 25 bale anh nk Oe eee aed Wc ae bau betee ds coca Said evicted 3.5 
Prepayments and accrued INCOME ...... cece s cece cece eee ce ences eeetetnceceeesceseees 3.6 

Total assets 
100 } EIB Group 


2004 


34 850 979 
51 500 000 


86 350 979 


458 819 917 


70 355 318 


1393 078 


4575 816 


8 696 382 


14 749 526 


644 941 016 


2003 


24 123 231 
30 000 000 


54 123 231 


478 934 830 


59 870 013 


993 975 


4714 086 


3 376011 


15 163 313 


617 175 459 














LIABILITIES Notes 2004 2003 
CYEGILOS sigs o i sccei iw a waa ee echoed Seeeena tena en tase seieuniseeaetneeueece 4.1 5 023 188 1 758 283 
Accruals and: deferred INCOME: aciscskawisdvice cutie sulauwekcuewweeesaee ese inwietekas 4.2 15 845 846 16 006 738 
Provisions for liabilities and charges 
Provisions relating tO QUaraNTEeS 1... ccc ccec ccc cee ee ec ecec eee seseeeceseeseeees 4.3 30 656 978 27 454 593 
Provisions relating to pensions and similar Obligations ..........ccec cece eee eens 44 4 644 296 2 702 122 
OUNEr DIOVISIONS ,iiud sesh couiw ie des cee ee wens chw cee scien nae aeens onew es age 2 183 906 1 976 360 
37 485 180 32 133 075 
Capital: avacuestiws:deas cose bigabwue Rien ocr Mee ser teenies eieeee Geteure ek entiesedywares 4.5 
SUDSCMDEG! Sisco seas eau ute cya views tenes Ma een sdawhadalenssesin iensameae nets 2 000 000 000 2 000 000 000 
UINCANER echt Ge telat ce castinqiet whe nsngn ss boeuiewhs onto gaereeseauechusa access - 1600 000 000 - 1600 000 000 
400 000 000 400 000 000 
Share DreMIUMPACCOUNE 2 oes causaew eins seme hau senmese eens cence ieadan eeaewnnn es 12 770 142 12 770 142 
StatUlOry TESCIVeG vies esiaas daa ckiceuuawawedeatocesedsseeesenenemenas Saxe onan teN es cey esa 4.6 62 314590 58 367 050 
Profit DOUG ME TOMWalG 2a: ana eaenaere ena cottcncemacwstea uiecsalews Godan eee reeee 4.6 84 298 631 76 402 471 
Profit for the finanGlal Vealeucee sc aaxevavnaecaciiawadin octewess sbcewuceeseennematae 4.6 27 203 439 19 737 700 


Guarantees issued 


OR ClaWil nck cwctecencoisduehasecee paceteowes 


OM UMCIA WE echo Sse hese ence weneerewaweks 


COMMITMCMINS ba.o:ecd sens cheat de des Siam eadoneeeees 
Assets held for third parties 


Fiduciary operations 


The accompanying notes form an integral part of these annual accounts. 


eesueoeveeoeveveevee eee eeeeeseeese sen ans 


Total liabilities 


OFF-BALANCE SHEET ITEMS 


eaecoouovpe@seesvsvee eee eeseenaeeeoeease eee een eee 


¢eeeeeooseeeceeeeeeanvneaseeeeeseeeeeeeeee ene 


Liaeaedemldeeeteee rasan eee cation wees 5.3 
Perr Terre Tr Oe ee ee ee 5.4 
sib NAS ge Ret R be aerdsia ey sndeaa as males oorens cmon sean ewer eerealetaet 5.5 


5.6 


644 941 016 


2 912 062 998 
131 039 293 


3 043 102 291 


104 212 743 
250 617 974 
7 474 830 878 


10 872 763 886 
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617 175 459 


2 768 008 277 
204 503 824 


2972512 101 


82 747 480 
227 920 889 
6 714 836 258 


9 998 016 728 


PROFIT AND LOSS ACCOUNT 


for the year ended 31 December 2004 (expressed in EUR) 








Notes 2004 2003 
Net interest and similar income 6.1 22 256 429 22 451 050 
Income from securities 
Income from investments in venture 
capital funds 890 120 126 868 
Commission income 6.2 28 565 954 24 463 235 
Net loss on financial operations 6.3 -691 592 - 1 632 761 
Other operating income 27 319 221713 
General administrative expenses: 
Staff costs: 
- wages and salaries 6.4 -8 578721 -6 704911 
- social security costs 
of which: EUR 647 533 relating 
to pensions contributions (2003: EUR 541 205) - 1008 265 -810 554 
-9 586 986 -7515 465 
Other administrative expenses -3 975 887 - 3 369 950 
- 13 562 873 - 10 885 415 
Value adjustments in respect of tangible and intangible fixed assets - =600 295 - 348 031 
Value adjustments in respect of shares and other variable income securities 3.3 - 5 392 432 - 10 922 598 
Provisions for commitments 43 ~4289 191 - 3 736 361 
Profit for the financial year 27 203 439° 19 737 700 


The accompanying notes form an integral part of these annual accounts. 
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CASH FLOW STATEMENT AS AT 31 DECEMBER 2004 


for the year ended 31 December 2004 (expressed in EUR) 














2004 2003 
Cash flows from operating activities: 
Profit for the TintanGial Year 25 ese an ceo usaaeaahes 0a ae ewes eendieg eee eaatawasee nets: 27 203 439 19 737 700 
Value adjustments in respect of tangible and intangible fixed assets............eee0. 600 295 348 031 
Value adjustments in respect of shares and other variable income securities ......... 5 482 482 12 496 651 
Net increase in provisions for COMMITMENTS. ......scecceecceeceesecesceseesceseeses 3 202 385 1932 172 
Increase in provisions relating to pensions and similar obligations .............eeeees 150 000 150 000 
Profit ON Operating ActiVitles..cascwecdwerse saew evens ows pales oan eo Seneawn aoe sOeec es 36 638 601 34 664 554 
DeCrease In Other aSSets.% civciaeciawddwkatetotsavancaseinsactelantoreevewi ade beeneus - 5 320 371 - 2729 426 
(Increase)/Decrease in prepayments and accrued INCOME ......cceeeeeeseneceeeeeees 413 787 -680 546 
(Increase)/Decrease in creditors and other provisions........cceccecevccssceecesceccs 3 472 450 - 1 483 406 
Increase/Decrease in accruals & deferred INCOME......ccceceeeceeeecnsceenceeneceees - 160 892 51312 
Increase in contributions relating to pension & similar obligations ............eeeeees 1 792 174 2 002 122 
Net cash from operating activities 36 835 749 31824610 
Cash flows from investing activities 
Decreases/(increases) in tangible & intangible fixed assetS........ccecsssecececveeecs - 861 128 - 1115 960 
Net decreases/(increases) in shares & other variable income securities .............+% - 15 967 787 - 23 061 357 
Net decreases/(increases) in debt securities & other fixed income securities.......... 20 114913 27 780 058 
Net cash from investing activities 3 285 998 3 602 741 
Cash flows from financing activities 
DIVIGENGS Dadi oyinc cu saninie Senet na Senw ou ausunee eeinnds Lonna awe wennn MeN esGe aeees - 7 894 000 - 7 500 000 
Net cash from financing activities -7 894000 -7 500000 
2004 2003 
Summary statement of cash flows: 
Cash at bank and in hand at the beginning of the financial year .............eeeeeeee 54 123 232 26 195 881 
Net cash from: 
Operating activities. .....ccsccccscsccscccvcrcnereeecsssesceceseveecenenenssesesceses 36 835 749 31 824 610 
INVESTING ACLIVINIES  viiccaaiianicewide hae nceadedaten deere eens es oaee es Neweeseteees ee 3 285 998 © 3 602 741 
FINANCING ACUVITIES:. ticsntcedecenca ues commeennad ane ihdesy ened aha tise guassalacen ceas eats - 7 894 000 - 7 500 000 
Cash at bank & in hand at the end of the financial year 86 350979 54 123 232 


The accompanying notes form an integral part of these annual accounts. 
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1. General 


The EUROPEAN INVESTMENT FUND (hereafter the “Fund”) was incorp- 
orated on June 14, 1994 as an international financial institution. 


The primary task of the Fund, while providing adequate return on 
equity, is to contribute to the pursuit of European Community objec- 
tives through 

the provision of guarantees; 

— the acquisition, holding, managing and disposal of equity partici- 
pations; . 

the administration of special resources entrusted by third parties, and 
related activities. 


The Fund operates as a partnership the members of which are the 
European Investment Bank (hereafter the “EIB”), the European Union, 
represented by the Commission of the European Communities (the 
“Commission”), and a group of financial institutions of Member States 
of the European Union and of one accession state. The members of 
the Fund shall be liable for the obligations of the Fund only up to the 
amount of their share of the capital subscribed and not paid in. 


The financial year of the Fund runs from January 1 to December 31 
each year. 


As detailed in note 4.5, the EIB has a majority shareholding in the 
Fund. Consequently the Fund is included in the consolidated accounts 
of the EIB Group. The consolidated accounts may be obtained from 
the registered office of the EIB at 100, boulevard Konrad Adenauer, 
L-2950 Luxembourg. 


2. Accounting policies and presentation of annual accounts 


2.1 Presentation of annual accounts 


The Fund’s annual accounts are based on the general principles of 
the Council Directive of the European Communities 86/635/EEC of 
December 8, 1986 as amended by the Council Directive 2001/65/EC 
of September 27, 2001 (applicable as from January 1, 2005) relating 
to the annual accounts and consolidated accounts of banks and other 
financial institutions. 


These annual accounts have been prepared in accordance with the his- 
torical cost convention, using the accounting policies set out below. 


2.2 Valuation of foreign currency balances and transactions 


The share capital of the Fund is expressed in euro (“EUR”) and the 
accounting records are maintained in that currency. 


Non-monetary items, which include “Intangible fixed assets” and 
“Tangible and other fixed assets” denominated in a foreign currency 
are reported using the exchange rate at the date of the transaction 
(historical cost). 


Monetary items, which include all other assets, liabilities, and off-bal- 
ance sheet items expressed in a currency other than EUR are reported 
using the closing foreign exchange rate ruling on the date of the clos- 
ure of the annual accounts, as issued by the European Central Bank. 


Income and charges in foreign currencies are translated into EUR at 
the exchange rate ruling on the date of the transaction. 


Other exchange differences arising from the translation of monetary 
items are recognised i in the profit and loss account in the period in 
which they arise. 


2.3 Debt securities and other fixed-income securities 


Debt securities and other fixed-income securities are categorised and 

valued as follows: 

~ floating rate notes with maturities exceeding one year and fixed rate 
notes other than commercial paper are included in the “Investment 
Portfolio” and are valued at the lower of cost or market value and 
respectively at amortised cost; 

- floating rate notes and commercial paper with maturities of less than 
one year are included in the “Short-term Portfolio” and are shown at 
nominal value. 


Premiums paid over the maturity value, and discounts received in 
comparison to the maturity value of securities, are taken to the profit 
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and loss account in equal instalments over the remaining period to 
maturity. The net cumulative amortisation of premiums and discounts 
from the date of acquisition is included in “Accruals and deferred 
income” or “Prepayment and accrued income” in the balance sheet. 


2.4 Investments in venture capital funds 


Investments in venture capital funds are included in “Shares and 
other variable income securities” They are acquired for the longer 
term in the normal course of the Fund's activities and are shown in 
the balance sheet at their original purchase cost. 


Based on the reports received from fund managers up to the bal- 
ance sheet date, the investments in venture capital are valued on a 
line-by-line basis at the lower of cost or attributable net asset value 
("NAV"), thus excluding any attributable unrealised gain that may be 
prevailing in this portfolio. 


The attributable net asset value is determined through applying 
either the Fund’s percentage ownership in the underlying vehicle 
to the net asset value reflected in the most recent report or, to the 
extent available, the precise share value at the same date, submitted 
by the respective fund manager. 


For the final valuation, the attributable net asset value is adjusted for 
the events having occurred between the available NAV date and the 
balance sheet date to the extent that it is considered to be material. 


Investments in venture capital funds in existence for less than two 
years at balance sheet date are valued based on the same principles. 
Unrealised losses due only to administrative expenses of these 
recently created funds will however be ignored. 


2.5 Intangible and tangible fixed assets 


Intangible fixed assets include the development costs of software 
that are capitalised under specific conditions such as identifiable 
expenses or existence of a future benefit for the Fund. 


Intangible and tangible fixed assets are valued at purchase price, 
including development costs, reduced by accumulated value adjust- 
ments calculated to write off the value of such assets ona straight line 
basis over their expected useful life as follows: 


Useful life 
Intangible fixed assets: 
SOMWAIC ses nos chencrkewsbiiaeeeevente rere 2 to 5 years 
Internally developed software .........ceececeeees , 3 years 
Tangible fixed assets: 
Buildings...... Liateneentea vesatouds iotdeavernenses 30 years 
Fixtures and fittings ...........cceeeceeceeeees eaweis 3 to 10 years 
Office equipments.......... Cisinnees seadeae Pater - 3 to 5 years 
Computer equipments and vehicles Seema Saatekwas 3 years 


2.6 Provisions relating to guarantees 


Provisions relating to guarantees have been calculated in line with 
the methodology set out in the Fund's Credit Risk Policy Guidelines 
approved by the Board of Directors on December 4, 2001, as amend- 
ed by the Board of Directors on May 4, 2004. 


This results, as far as general provision is concerned, in a valuation 
of the provisioning requirements based on credit ratings, done trans- 
action-by-transaction. 


On a prospective basis, for the operations signed since January 1, 
2002 the provisioning requirements are built up during the two thirds 
of the weighted average life of the guarantees in order to better con- 
form with fair value accounting principles. The provisioning require- 
ments remain booked in full for the guarantee operations signed until 
December 31, 2001. 


In addition, where it has been felt appropriate, a specific provision 
has been built up. 


2.7 Provisions relating to pensions and similar obligations 


The main pension plan of the European Investment Fund is a contrib- 
utory defined benefit pension scheme, which covers all employees. It 
has entered into force in March 2003, replacing a defined contribu- 
tion pension scheme. All contributions of the Fund and its members 











of staff are transferred to the EIB for management and are invested 
by the EIB, in accordance with the rules and principles applied by 
the EIB for its own pension scheme. The amount transferred to the 
EIB for management is included under the heading “Other assets”. 
The annual contributions are set aside and accumulated as a specific 
provision on the liabilities side of the Fund’s balance sheet, together 
with annual interest. | 


Commitments for retirement benefits are to be valued on a periodic 
basis using the “projected unit credit method” to ensure that the 
provision recorded in the accounts is fairly stated. The main actuarial 
assumptions used by the actuary are set out in note 4.4. Actuarial 
surpluses and deficits are spread forward over a period based on the 
average expected remaining service lives of staff. 


2.8 Guarantees issued 


The amount disclosed in respect of issued guarantees represents the 
total commitment which refers to both the drawn and undrawn principal 
amounts of the underlying loans and, if relevant, to the present value of 
the flow of future interest payments covered by the guarantees. 

2.9 Net interest and similar income 

Interest and similar income are recognised on a time proportion basis. 


Premiums on fixed-income securities amortised during the financial 
year, and interest and similar expenses paid are deducted from the 
gross amount of interest and similar income received. 

2.10 Commission income 


Up-front commissions received for arranging and granting guarantees 
are recognised when a binding obligation has been entered into. 


Guarantee commissions received are recognised on a time propor- 
tion basis over the life of the guarantee. 


3. Detailed disclosures relating to asset headings 


3.1 Cash at bank and in hand . 
The remaining life of cash at bank and in hand is as follows: 


2004 2003 

EUR EUR 

Repayable on demand 34 850 979 24 123 231 
Up to three months 51 500 000 30 000 000 
54 123 231 


. 86350979 


3.4 Movements in fixed assets 
Expressed in EUR 


Purchase price 
at the beginning 


Headings of the year 


Debt securities and other fixed income 


securities held as fixed assets (*) 428 434 830 


Additions 





3.2 Debt securities and other fixed-income securities 


Debt securities and other fixed-income securities are analysed as 
follows: 


2004 2003 

EUR EUR 

Short-term Portfolio 40 001 500 50 500 000 
Investment Portfolio 418 818 417 428 434 830 
458 819 917 478 934 830 


Debt securities and other fixed-income securities held by the Fund 
are all listed on a recognised market. 


Debt securities and other fixed-income securities with a remaining 
duration to maturity of less than one year amount to EUR 92 672 852. 


The market value of the debt securities and other fixed-income secur- 
ities amounts to EUR 477 680 034 (2003: EUR 496 055 085). 


The Fund participates as lender in a Securities Lending and Borrowing 
Programme with Euroclear and Clearstream. The market value of 
securities lent at year-end amounts to EUR 58 220 (2003: EUR 42 676). 


3.3 Shares and other variable income securities 


Shares and other variable income securities include investments in 
venture capital enterprises and are analysed as follows: 


2004 2003 

EUR EUR 

Net disbursed amount at cost 102 818 779 86 850 992 
Value adjustment - 30 580 365 - 25 187 933 

Unrealised loss on foreign currencies  - 1883096 - 1 793 046 

Net book value 70 355 318 59 870 013 


Investments in venture capital funds represent equity investments 
and related financing structures. 


The unrealised gains on these investments, which are not recorded in 
the accounts, in accordance with the valuation method described in 
note 2.4, amount to EUR 7 047 415 (2003: EUR 5 323 724). 


The unrealised foreign exchange loss arising from the revaluation 
of venture capital funds at year-end closing rates amounts to 
EUR 1 883 096 (2003: unrealised loss of EUR 1 793 046). In accordance 
with the Fund’s provisioning policy this amount is included in the 
exchange loss of the year. 


Purchase price Cumulative value Carrying amount 
at the end adjustments at at the end 


Disposals ofthe year theendoftheyear of the year 


38938600 (48561804) 418811626 6791 418818417 


Shares & other variable income securities 86 850 992 23 741 687 (7773900) 102818779 (32 463 461) 70 355 318 
Intangible fixed assets 1322776 681 325 (13 788) 1990 313 (597 235) 1 393 078 


Tangible and other fixed assets 6 402 404 
of which: 

a) Land and buildings 5 161 380 
b) Fixtures and fittings | 329 497 
c) Office equipment 624 276 
d) Computer equipment 194 414 
e) Vehicles 84 073 
f) Other fixed assets 8 764 


Total 523 011 002 


(*) This amount does not include commercial paper. 


193 591 6 595 995 


27 973 357 470 
61 522 685 798 
104 096 298 510 





(2 020 179) 4575 816 


0 5 161 380 (1 170 675) 3 990 705 
(183 608) 173 862 
(367 968) 317 830 
(213 855) 84 655 

0 84 073 (84 073) 

0 8 764 8 764 


63555203 (56349492) 530216713 (35074084) 495 142 629 
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3.5 Other assets 


Following the introduction of a new pension scheme in 2003 (see 
note 2.7), “Other assets” include the assets of the pension scheme 
transferred to the EIB for management and investment on behalf of 
the Fund. The movements for the year are as follows: 


2004 2003 


EUR EUR 


1514945 633 138 
1953074 1294358 


Cumulated pension contributions 
Net pension fund rights purchased/sold 


Pension risk fund 850 000 700 000 
Optional Supplementary Pension Scheme 263 820 217 326 
Interests earned on pension funds 326 277 74 208 


Assets relating to pensions funds managed 
by the EIB 


Other debtors 


4908116 2919030 
3 788 266 456 981 
8696382 3376011 


3.6 Prepayments and accrued income 


Prepayments and accrued income are analysed as follows: 
2004 2003 
EUR EUR 


Interest receivable on debt securities 10 423 692 10698 842 
Interest receivable on term deposits 53 920 7 230 
Accrued commission on guarantees 


& management fees 4271914 4457241 


14 749 526 15 163 313 


4. Detailed disclosures relating to liability headings 


4.1 Creditors 


Creditors are analysed as follows: 
2004 2003 
EUR EUR 


Trade creditors and other payables 3410119 1475677 
Optional Supplementary Pension 
Scheme (see Note 4.4) 259 070 217 326 


Current account with EIB 1 353 999 65 280 
5023188 1758283 


4.2 Accruals and deferred income 


Accruals and deferred income are analysed as follows: 
2004 2003 
EUR EUR 


Deferred income on issued guarantees 11851932 11776781 
Premium amortised on 
“Investment Portfolio” 3993914 4171580 


Deferred income on commercial papers 0 58 377 
15 845 846 16006 738 


As mentioned in the note 2.3, the discounts and premiums are netted. 
Discounts amount to EUR 3 352 891 (2003: EUR 2 790 130) and pre- 
miums amount to EUR 7 346 805 (2003: EUR 6 961 710). The total 
amount of discounts and premiums to be accrued on the remaining life 
of these securities respectively amounted to EUR 2 730 027 (2003: EUR 
3 207 587) and EUR 6 116 848 (2003: EUR 6 478 701). 


4.3 Provisions for commitments 


The movements relating to provisions in respect of contingent losses 
that may arise from the guarantee portfolio are set out below: 

2004 2003 

EUR EUR 


Balance at the beginning 

of the financial year 

Transfer relating to SME guarantees 
Utilisation of the provision 


27 454593 25 522 421 
4289191 3736361 
(1 086 806) (1 804 189) 


Balance at the end of the year 30656978 27 454593 
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The balance of EUR 30 656 978 (2003: EUR 27 454 593) marty pertains 
to the Fund's own risk SME guarantee portfolio. 


4.4 Provisions relating to pensions and similar obligations 


Commitments in respect of retirement benefits as at December 31, 2004 

have been valued in January 2005 by an independent actuary using 

the projected unit credit method. The calculations are based on the 

following assumptions: 

- A discount rate of 4.9% for determining the actuarial present 
value of benefits accrued; 

- Aretirement age of 62; 

- Probable resignation of 3% up to age 55; 

— Use of EVK/PRASA 90 actuarial tables. 


Following this actuarial calculation, the Fund has allocated funds to 
the provisions relating to pensions to ensure that commitments are 
fairly covered. 


The movements in the “provisions relating to pensions and similar 
obligations” are as follows: 
2004 2003 
EUR EUR 


2 702 122 550 000 
1942174 2152122 


4644296 2702122 


Provisions at December 31, 2003 
Contributions during the year 


Provisions as at December 31, 2004 


The Board of Directors in its meeting of December 3, 2002 approved 
the principle of the creation of a defined benefit pension fund re- 
placing the previous defined contribution pension scheme. Following 
the advice of an independent actuary a risk fund with an initial 
amount of EUR 550 000 was set up. Following the allocation of 
EUR 150 000 for 2004 (2003: EUR 150 000), this fund now amounts to 
EUR 850 000. Also refer to notes 2.7 and 3.5. This amount is recorded 
in the Profit and Loss Account under “Other administrative expenses”. 


The above figures do not include the liability towards members of staff 
in respect of the Optional Supplementary Pension Scheme (a contribu- 
tory defined benefit pension scheme). The corresponding amount of 
EUR 259 070 (2003: EUR 217 326) is included under “Creditors”. 


4.5 Capital 


The authorised capital amounts to EUR 2 billion, divided into 2 000 sha- 
res with a nominal value of EUR 1 000 000 each. 


The subscribed share capital of EUR 2 000 000 000 representing 
2 000 shares is called for an amount of EUR 400 000 000 representing 
20% of the subscribed share capital. 


The subscribed share capital is detailed as follows: 


2004 2003 
EUR EUR 


Subscribed and paid in (20%) 400000000 400000000 
Subscribed but not yet called (80%) 1600000000 1600000000 


Balance at the end of the year 2000 000000 2000000 000 


The capital is subscribed as follows: 


2004 2003 

Number Number 

of shares of shares 

European Investment Bank . 1 183 1192 
European Commission 600 600 
Financial institutions 217 208 
2 000 2 000 


4.6 Statutory reserve and profit brought forward 


Under the terms of Article 27 of its Statutes, the Fund is required to 
appropriate to a statutory reserve at least 20% of its annual net profit 
until the aggregate reserve amounts to 10% of subscribed capital. 
Such reserve is not available for distribution. 


A minimum amount of EUR 5 440 688 is required to be appropriated 


_ in 2005 with respect to the financial year ended December 31, 2004. 


Movements in reserves and profit brought forward are detailed as 
follows (in EUR): 








Statutory Profit Profit for 
reserve brought the financial 
forward year 
Balance at the beginning 

of the financial year 58367050 76402 471 19 737 700 
Dividend paid (7 894 000) 

Other allocation of last | 
financial year profit 3 947 540 7896160 (11843 700) 


Profit for the financial year 27 203 439 
Balance at the end of 
financial year 62314590 84298631 27203 439 


The General Meeting of Shareholders of March 29, 2004 approved 
the distribution of a dividend amounting to EUR 7 894 000 relating 
to the year 2003 (2002: EUR 7 500 000), corresponding to EUR 3 947 
per share. 


5. Disclosures relating to off-balance sheet items 
5.1 Guarantees 


5.1.1 SME Guarantees 


Guarantees issued are analysed with reference to their maturity as 
follows: 


Drawn Undrawn Total ‘Total 
2004 2003 
EUR EUR EUR EUR 


Up to five years 477675908 20916520 498592428 692184789 
From five to 

ten years 292 697596 74965812 367663408 485057 132 
From ten to 

fifteen years 937301129 10925000 948226129 314877 109 
Over fifteen | 

years 269 697 049 0 269697049 123000000 


1977 371 682 106807332 2084179014 1615 119030 


Of the above total amount, EUR 18 741 651 (2003: EUR 26 403 417) has 
been issued in favour of the EIB. 


The drawn down portion of the guarantees issued includes an amount of 
EUR 31 680 770 (2003: EUR 26 426 858) representing the present value 
of future interest covered by guarantees. 


5.1.2 TEN Guarantees 


TEN infrastructure guarantee operations, complementary to EIB’s 
activities, have been transferred to the latter. The relevant contract 
was signed with the EIB on December 7, 2000. The EIB assumes the 
advantages of the transferred portfolio, but also bears the ultimate 
risk of the transactions, the Fund remaining merely a guarantor of 
record. 


Drawn Undrawn Total Total 
2004 2003 
EUR EUR EUR EUR 


Up to five years 379517043 7481961 386999004 451784694 
From five to 


ten years 284 823045 16750000 301573045 327731044 
From ten to 

fifteen years 188 255 965 0 188255965 307500447 
Over fifteen 

years 82 095 263 0 82095263 270376886 


934691316 24231961 958923277 1357393071 


The drawn down portion of the guarantees issued includes an 
amount of 
EUR 25 306 165 (2003: EUR 32 940 834) representing the present 
value of future interest covered by guarantees. | 


5.2 Statutory ceiling on the overall commitments for operations 


As regards guarantee operations, under the terms of Article 26 of the 
Fund's Statutes, the overall commitment of the Fund, excluding commit- 
ments made by the Fund on behalf of third parties, may not exceed three 
times the amount of its subscribed capital for guarantee operations. 


The present level of subscribed capital paid in establishes a ceiling 


“of EUR 6 000 000 000 in relation to total guarantees outstanding 


committed by the Fund currently totalling EUR 2 084 179 014 (2003: 
EUR 1 615 119 031). 


The TEN guarantee operations managed by the Fund on behalf of 
EIB are not included in the above amount of guarantees outstand- 
ing in view of the risk thereon having been taken over by the EIB 
(EUR 958 923 277). 


The ceiling decided by the General meeting pursuant to Article 12 and 
Article 26 of the Statutes and presently applied in respect of the Fund’s 
own venture capital operations is 50% of own funds. Taking into 
account the 2004 results, the ceiling stands at EUR 287 853 401 whilst 
the commitments in respect of the venture capital operations at current 
rate amount to EUR 236 935 960 (2003: EUR 192 195 305). 


5.3 Commitments 


Commitments represent investments in venture capital funds commit- 
ted and not yet disbursed amounting to EUR 104 212 743 at current 
rate (2003: EUR 82 747 480). 


5.4 Assets held for third parties 


Assets held for third parties, as set out below, represent trust 
accounts opened and maintained in the name of the Fund but 
for the benefit of the Commission and the EIB. Sums held in these 
accounts remain the property of the Commission and the EIB so 
long as they are not disbursed for the purposes set out in relation 
to each programme. 


Under the Growth and Environment Pilot Project, no longer eligible 
for new drawdowns, the Fund provides a free guarantee to the finan- 
cial intermediaries for loans extended to SME’s with the purpose of 
financing environmentally friendly investments. The ultimate risk 
from the guarantee rests with the Fund and the guarantee fee is 
paid out of European Union budgetary funds. This program is closed 
and the final recovery of the remaining balance on the trust account 
has been returned to the EC Budget and the bank account has been 
closed both at December 2004. 


Under the SME Guarantee Facility, the Fund is empowered to issue 
guarantees in its own name but on behalf and at the risk of the 
Commission. 


Under the ETF Start-Up Facility, the Fund is empowered to acquire, 
manage and dispose of ETF start-up investments, in its own name but 
on behalf and at the risk of the Commission. . 


The support provided by the Seed Capital Action is aimed at the long- 
term recruitment of additional investment managers by the venture 
capital funds to increase the number of qualified personnel and to 
reinforce the capacity of the venture capital and incubator industries 
to cater for investments in seed capital. 


Within the context of its venture capital activity, the Fund man- 
ages on behalf, and at the risk of the EIB the European Technology 
Facilities (ETF) 1 and 2, which have been implemented by the Fund 
since 1998. 


The framework of the Risk Capital Mandate signed with the EIB in 
2000, the EIF took over the EIB’s existing venture capital portfolio, 
with further investments being funded as part of the “Innovation 
2000 Initiative” of the EIB. 


2004 2003 
EUR EUR 
Growth & Environment Pilot Project 0 5 192 134 


SME Guarantee facility 101577956 113 120994 
ETF Start-up Facility (*) 35646572 41337877 
Seed Capital Action 174840 102570 
MAP Guarantee 58715357 17965 961 
MAP Equity (*) 37 146969 26737605 


Trust accounts with the Commission (**) 233261694 204457 141 
17356280 23 463 748 
250617974 227920889 


(*) The figures above do not include the net cash flow in venture capital, of 
EUR 69 406 321 for ETF Start-Up (2003: EUR 56 706 333) and EUR 3 830 680 for 
MAP Equity Facility (2003: EUR 2 987 831) made on behalf of the Commission that 
are included in 5.5. _ 

(*) The trust accounts with the Commission include cash at bank, money market 
balances, investments in securities at nominal value and the relevant security 
accruals. They do not represent a final valuation of the relevant programmes. 


Trust accounts with the EIB 
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5.5 Fiduciary operations ‘' 


Pursuant to Article 28 of its Statutes, the Fund may accept the tasks 
of administering special resources entrusted to it by third parties. In 
execution of this article, the Fund manages and disposes of invest- 
ments in venture capital funds, in its own name but on behalf and at 
the risk of 


- the EIB, in accordance with European Technology Facility, European 
Technology Facility 2 and Transfer, Implementation and Management 
of Risk Capital Investments (Risk Capital Mandate) agreements, 

- the Commission, in accordance with ETF Start-Up Facility and Seed 
Capital Action agreements, and 

- the German Ministry of Economy and Labour (Bundes Ministerium 
fir Wirtschaft und Arbeit “BMWA"), in accordance with ERP-EIF 
Dachfond agreement. 


The Fund is also empowered to issue guarantees in its own name but 
on behalf and at the risk of the Commission according to the Fiduciary 
and Management Agreement concluded with the Commission (SME 
Guarantee Facility). However, the EC programmes are only liable for a 
contracted percentage of the full signature amounts shown below, up 
to the limit of the agreed budgetary allocation. 


Fiduciary operations concluded pursuant to the Fiduciary and 
Management Agreements are analysed as follows: 


2004 2003 
EUR EUR 


Guarantees committed on behalf 
of the Commission (*) 
Under the SME Guarantee Facility 
Drawn 2 408 651512 2357520172 


Undrawn 34288 284 118187749 
Under the MAP Guarantee Facility 

Drawn 1096 629303 = 221 663 587 

Undrawn 1610 565 154 1730523 681 


Investments made on behalf 
of the Commission: 
Under ETF Start-Up Facility: 


Drawn (**) 67 832 005 71 467 113 
Undrawn 29 692 967 38 459 119 
Under MAP Equity 
Drawn (**) 3 830 680 2 987 831 
Undrawn 24 555 979 10 947 169 
Under Seed Capital Action 
Drawn (**) : 0 0 
Undrawn 300 000 300 000 
Investments made on behalf 
of the EIB: 
Under EIB Risk Capital Mandate 
Drawn (**) 993 048981 961354057 
Undrawn 968 483117 980586565 
Under European Technology Facility 
Drawn (**) 114038105 135870967 
Undrawn 85 414 791 84 968 248 
Investments made on behalf 
of the External mandators: 
Under ERP-EIF Dachfond: 
Drawn (**) 0 0 
Undrawn 37 500 000 0 


7 474 830 878 6714 836 258 


(*) Those amounts are valued based on the valuation method described in note 2.8. 


(**) Those amounts are valued at cost on the basis of the valuation method described 
in the note 2.4. 


- avalue adjustment has been estimated at EUR 343 503 900 (2003: 
EUR 264 806 802) leading to a net adjusted value of EUR 763 583 186 
(2003: EUR 832 418 222), on the investments managed on behalf of 
the EIB. 

- avalue adjustment has been estimated at EUR 34 180 406 (2003: 
EUR 24 156 284 estimated amount) leading to a net adjusted value of 
EUR 37 482 279 (2003: EUR 50 298 660 estimated amount), on the 
investments made on behalf of the Commission. 
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5.6 European Investment Fund commitments included in the off- 
balance sheet items 


From the total off-balance sheet of EUR 10 872 763 886 (2003: 
EUR 9 998 016 728) the Fund bears the final risk for the following 
operations: 


2004 2003 
EUR EUR 


Guarantees issued 
Drawn 1977 371682 1477 449 922 
Undrawn 106 807 332 }=—6 137 669 108 


2084179014 1615 119030 
Commitments in venture 


capital operations 104 212 743 82 747 480 


2 188 391 757 1697 866 510 


6. Detailed information on the profit and loss account 
6.1 Net interest and similar income | 


Net interest and similar income comprises: 


2004 2003 

EUR EUR 

Interest on debt securities 20 571 066 23 070 334 

Interest on term deposits 1115 721 482 993 

Interest on bank current accounts 649 679 (9) 
Net premium amortised on 

debt securities (824 138) (1 272 405) 

Interests on pensions 252 068 74 208 

Net other interest & similar charges 492 033 95 929 

22 256 429 22 451 050 


As mentioned in the note 2.3, the discounts and premiums of the debt 
securities are netted. The discounts amount to EUR 863 060 (2003: 
EUR 1 146 795) and the premiums amount to EUR 1 687 198 (2003: 
EUR 2 419 200). 


6.2 Commission income 


Commission income is detailed as follows: 


2004 2003 

EUR EUR 

Commissions on own Portfolio Guarantees 14 561 339 10 976 275 
Commissions on mandates relating to 

venture capital operations 9 546 507 8214014 
Commissions on mandates relating to 

guarantees 3 999 681 5 262 946 

Income from Advisory activity 448 427 0 

Other commissions 10 000 10 000 

28 565 954 24 463 235 


Income from Advisory activity has been reclassified from “Other operat- 
ing income” into “Commission income”. Had this classification been used 
in 2003, the “Commission income” would have been EUR 24 675 675, 
with Advisory fees amounting at EUR 212 440. 


An amount of EUR 1 340 033 of commission income on a EC mandate 
relating to guarantee operations under SMEGF mandate is under dis- 
cussion with the European Commission services. This amount has not 
been included in EIF income pending an agreement being reached 
between the parties. 


6.3 Net loss on financial operations 


Net loss on financial operations amounting to EUR 691 592 (2003: 
EUR 1 632 761) mainly corresponds to losses arising from transactions 
or cash positions in foreign currencies for an amount of EUR 698 384 
(2003: EUR 1 740 238), of which EUR 90 050 is an unrealised loss on 
foreign exchange revaluation of the venture capital portfolio (2003: 
EUR 1 574 054). 


6.4 Wages and salaries 


Wages and salaries include expenses of EUR 2 701 121 (2003: 
EUR 2 955 016) incurred in relation to staff seconded from the EIB. 





7. Personnel 


The number of persons, including 12 EIB secondees (2003: 14 EIB se- 
condees), employed at the year-end was as follows: 


2004 2003 
Chief Executive 1 1 
Employees 78 67 
Total 79 68 
Average number of employees 
over the year 72 63 


8. Related parties transactions 
8.1 European Investment Bank 


The amounts included in the financial statements and relating to the 
European Investment Bank are disclosed as follows: 





8.2 Commission of the European Communities 


The amounts included in the financial statements and relating to the 
Commission of the European Communities are disclosed as follows: 


EUR 








2004 2003 
EUR EUR 
ASSETS 
Prepayments and accrued income 1 420 710 1 340 682 
Other assets 4908 115 2919 030 
LIABILITIES 
Creditors 1925 557 1 486 949 
Other provisions 999 327 947 500 
Accruals and deferred income 210 000 220 004 
Capital paid in 236 600 000 238 400 000 
OFF BALANCE SHEET 
Guarantees on drawn 754428318 1003 774 163 
Guarantees on undrawn 16 250 000 34 377 311 
Assets held for third parties _ 17 356 280 23 463 748 


Investments drawn in 
venture capital 
Investments undrawn 
in venture capital 


INCOME 
Net interest & similar income 
Management fees 


EXPENSES 
Wages & Salaries 
IT expenses 
Services 


1107 087 086 


1 053 897 909 


252 068 
7 357 381 


2701 121 
798 644 
200 866 


1097 225024 
1065 554813 


74 208 
7 336 057 


2955 016 
779 741 
526 424 


2004 2003 
EUR 

ASSETS 

Accounts Receivable 1 374 808 1 881 038 
LIABILITIES 

Accounts Payable 1 340 033 0 

Deferred fees 5 957 467 8 823 358 

Capital paid in 120000000 120000000 
OFF BALANCE SHEET 

Guarantees on drawn 3505 280815 2579183 759 

Guarantees on undrawn 1644853 438 1848711430 

Assets held for third parties 233 261694 204457141 

Investments drawn 

in venture capital 71662685 74454943 

Investments undrawn 

in venture capital (*) 54548946 49406 288 
INCOME 

Management fees 5 246 537 6 140 903 

Commissions received 2 865 892 3 218 682 
EXPENSES 

Treasury management fees 46 331 35 842 


(*) If the Seed Capital Action undrawn amount had also been included in this category 
in 2003 then the comparative value would have been EUR 49 706 288, 


8.3 Other related parties 


The venture capital fund investments held by the Fund are not to be 
considered as related parties, as the aim is not to exercise control over 
the financial and operating policies of the fund’s management. 


9. Taxation 


The Protocol on the Privileges and Immunities of the European 
Communities, appended to the Treaty of 8 April 1965 establishing a 
Single Council and a Single Commission of the European Communities, 
applies to the Fund, which means that the assets, revenues and other 
property of the Fund are exempt from all direct taxes. 
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Independent Auditor’s report 


To the Audit Board 

of the EUROPEAN INVESTMENT FUND 
43, avenue J.F. Kennedy 

L-2968 Luxembourg 


Following our appointment by the Audit Board, we have audited the accompanying annual accounts of the 
EUROPEAN INVESTMENT FUND for the year ended December 31, 2004. These annual accounts are the responsibility 
of the Board of Directors. Our responsibility is to express an opinion on these annual accounts based on our audit. 


We conducted our audit in accordance with International Standards on Auditing. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the annual accounts are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
annual accounts. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall annual accounts presentation. We believe that our audit provides a 
reasonable basis for our opinion. 


In our opinion, the attached annual accounts give, in accordance with the general principles of the Council Directives 
of the European Union on the annual accounts and consolidated accounts of banks and other financial institutions, 
a true and fair view of the financial position of the EJROPEAN INVESTMENT FUND as of December 31, 2004 and of 
the results of its operations and its cash flows for the year then ended. 


PricewaterhouseCoopers S.a rl. 
Réviseur d’Entreprises 
Represented by 


[Aaa Uy 


Luxembourg, 2 March 2005 Pierre Krier 
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Report of the Audit Board 


The Audit Board set up in accordance with pursuant to Article 22 of the Statutes, 


- acting in accordance with the customary standards of the audit profession, 


- having studied the books of accounts and such documents which it deemed necessary to examine in the 
discharge of its duties, 


- having examined the report dated 2 March 2005 drawn up by PricewaterhouseCoopers S.ar.l. Réviseur 
d’Entreprises, 


considering Articles 17, 18 ad 19 of the Rules of Procedure, 
hereby confirms 


- that the operations of the Fund have been carried out in compliance with the formalities and procedures laid 
down in the Statutes, the Rules of Procedure and the guidelines and directives from time to time adopted by the 
Board of Directors; 


— that the balance sheet and profit and loss account of the European Investment Fund give a true and fair view of 
the financial position of the Fund in respect of its assets and liabilities, and of the results of its operations for the 
financial year under review. 


Luxembourg, 2 March 2005 


THE AUDIT BOARD 
MICHAEL HARALABIDIS SYLVAIN SIMONETTI HANU LIPPONEN 
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Risk Management 


The Bank aligns its risk management systems to changing economic conditions and evolving regulatory standards. It adapts 
them on an ongoing basis as “best market practice” develops. Systems are in place to control and report on the main risks 
inherent to its operations, i.e. credit, market and operational risks. 


The Bank applies best market practice in order to analyse and manage risks so as to obtain the strongest protection for 
its assets, its financial result, and consequently its capital. While the Bank is not subject to regulation, it aims to comply in 
substance with the relevant EU banking directives and the recommendations of the banking supervisors of the EU Mem- 
ber States, EU legislation and the competent supranational bodies, such as the Basel Committee on Banking Supervision 











(“BCBS”). 


1 Risk Management Organisation 


Since November 2003, the management of credit, market and 
operational risks has been consolidated within the new Risk 
Management Directorate (RM). RM independently identifies, 
assesses, Monitors and reports the credit, market and operational 
risks to which the Bank is exposed in a comprehensive and 
consistent way and under a common approach. Within a 
commonly defined framework, whereby the segregation of 
duties is preserved, RM is independent of the Front Offices. The 
Director General of RM reports, for credit risks, to the President of 
the Bank, and for market and operational risks, to the designated 
Vice-President. The President and designated Vice-Presidents 
meet regularly with the Audit Committee to discuss topics relating 
to credit, market and operational risks. They are also responsible 
for overseeing risk reporting to the Management Committee and 
the Board of Directors. 


This consolidation of risk management functions in a single 
Directorate not only follows current trends in the banking industry, 
but also allows for a more comprehensive understanding and 
assessment of the different risks involved in the EIB’s activity. 


The Risk Management Directorate is structured around two 
Departments - namely the Credit Risk (CRD) and ALM, Derivatives, 
Financial & Operational Risks (FRD) Departments - and a 
Coordination Division. 


To support the implementation of the Bank’s risk policies, two risk- 
oriented committees have been created. 


The Credit Risk Assessment Group (CRAG) is a high-level forum for 
discussing relevant credit risk issues arising in the course of the 
Bank’s activities and for advising the Management Committee on 
these. Its members are the Directors General of the Operations, 
Projects, Risk Management, Finance and Legal Affairs Directorates. 
The CRAG is intended to complement, and does not replace, the 
existing case-by-case review of lending operations, which remains 
central to the loan approval process. 


An ALM Committee (ALCO), made up of the Directors General of the 
Operations, Finance and Risk Management Directorates, provides 
a high-level forum for debating the Bank's “ALM policy” and for 
making proposals in this field to the Management Committee. 
It promotes and facilitates the dialogue among the Directorates 
represented on it, provides a wider perspective on, and enhances 
their understanding of, the main financial risks. 


2 Credit Risk Management 


2.1. Credit risk policies for loans 


The EIB’s policies on credit risk are approved by the Bank's 
governing bodies. They set out minimum credit quality levels for 
both borrowers and guarantors in lending operations and identify 
the types of security that are deemed acceptable. They also detail 
the minimum requirements which loan contracts must meet 
in terms of key legal clauses and other contractual stipulations 
to ensure that the Bank's position ranks at least as high as that 
of other senior lenders, with prompt access to security when 
required. In addition, via a counterpart and sector limit system, the 
credit policies ensure an acceptable degree of diversification in the 
Bank's loan portfolio. The Bank's limit system draws its inspiration 
from the traditional prudential regulations on concentration 
and “large exposure” management contained in the EU banking 
directives, though the Bank generally adopts a more restrictive 
approach to risk-taking than commercial banks. 


Credit policies undergo periodic adaptations to incorporate 
evolving operational circumstances and respond to new mandates 
that the Bank may receive from its shareholders. 


2.2 Credit risk measurement 


In line with “best practice” in the banking sector, an internal “Loan 
Grading” system (based on the “expected loss” methodology) 
is implemented for lending operations. This has become an 
important part of the loan appraisal process and of credit risk 
monitoring, and forms the basis for annual general provisioning 
calculations in the statutory accounts, as well as providing a 

reference point for “pricing” credit risk when appropriate. ) 


A Loan Grading (LG) system comprises the methodologies, 
processes, databases and IT systems supporting the assessment of 
credit risk in lending operations and the quantification of expected 
loss estimates. It summarises a large amount of information with 
the purpose of offering a relative ranking of loans’ credit risks. At 
the EIB, LGs reflect the present value of the estimated level of the 
“expected loss” this being the product of the probability of default 
of the main obligors, the exposure at risk and the loss severity in 
the case of default. LGs are used for the following purposes: 


e asanaid toa finer and more quantitative assessment of lending 
risks . 
e as help in distributing monitoring efforts 
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e asa description of the loan’s portfolio quality at any given date 

e asa benchmark for calculating the annual additions to the Fund 
for general banking risks. 

e as one input in risk-pricing decisions based on the expected loss. 


The following factors enter into the determination of an LG: 


!) The borrower's creditworthiness: RM/CRD independently 
reviews borrowers and assesses their creditworthiness based 
on internal methodologies and external data. 


It) The default correlation: it quantifies the chances of simultaneous 
financial difficulties arising for both the borrower and the 
guarantor. The higher the correlation between the borrower 
and the guarantor’s default probabilities, the lower the value of 
the guarantee and therefore the lower the LG. 


Il) The value of guarantee instruments and of securities: this 
value is assessed on the basis of the combination of the issuer’s 
creditworthiness and the type of instrument used. 


lV) The contractual framework: a sound contractual framework 
will add to the loan’s quality and enhance its internal grading. 


V) The loan’s duration: all else being equal, the longer the loan, 
the higher the risk of incurring difficulties in the servicing of the 
loan. 


A loan’s expected loss is computed by combining the five elements 
discussed above. Depending on the level of this loss, a loan is 
assigned to one of the following LG classes listed below: 


A Prime quality loans: There are three sub-categories. A° 

- comprises EU sovereign “risks’, that is loans granted to — or 
fully, explicitly and unconditionally guaranteed by - Member 
States where no repayment difficulties are expected. A+ 
denotes loans granted to (or guaranteed by) entities other 
than Member States, with no expectation of deterioration over 
their duration. 


B High quality loans: These represent an assets class with which 
the EIB feels comfortable, although a minor deterioration 
is not ruled out in the future. B+ and B- are used to denote 
the relative likelihood of the possibility of this deterioration 
occurring. 


C Good quality loans: An example could be unsecured loans to ~ 


solid banks and corporates with a 7-year bullet, or equivalent 
amortising, maturity at disbursement. 


D_ This rating class represents the borderline between “acceptable 
quality” loans and those that have experienced some 
difficulties. This watershed in loan grading is more precisely 
determined by the sub-classifications D+ and D-. Loans rated 
D- require heightened monitoring. 


.E This LG category includes loans that in the course of their 
lives have experienced severe problems and their sliding into 
a situation of loss cannot be excluded. For this reason, they 
require careful, close and high monitoring. The sub-classes 
E+ and E- differentiate the intensity of this special monitoring 
process with those operations graded E- being in a position 
where there is a strong possibility that debt service cannot be 
maintained on a timely basis and therefore some form of debt 
restructuring is required, possibly leading to an impairment 
loss. 
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F F (fail) denotes loans representing unacceptable risks. F-graded 
loans can only arise out of outstanding transactions that have 
experienced, after signature, unforeseen, exceptional and 
dramatic adverse circumstances. All operations where there 
is a loss of principal to the Bank are graded F and a specific 
provision is applied. 


Generally, loans internally graded D- or below are placed on the 
Watch List. However, under the SFF/SFE programme, a limited 
amount of credit exposures with an original LG of D- or less can be 
accepted. A dedicated reserve of EUR 500 m is set aside to meet 
the higher credit risks implied by such operations. 


In addition to the deal-by-deal analysis of each loan, the Bank, using 
an external credit software package, also develops a portfolio view 
of credit exposures, integrating the concentration and correlation 
effects created by the dependence of various exposures on 


~ common risk factors. By adding a portfolio dimension of credit 


risks, it is possible to complement the LG's deal-by-deal approach 
and thus provide a finer and more comprehensive risk assessment 
of the credit risks in the Bank's loan book. 


2.3. Analysis of EIB lending credit risk exposure 
2.3.1 Credit quality 


The overall credit quality of the EU lending portfolio, as exemplified 
by its LG distribution, continues to present an excellent profile, 
with loans internally graded A to C representing 96.2% of the 
total at end-2004, compared with 95.6 % at end-2003. The share of 
loans internally graded D+, the lowest acceptable internal grading 
for “standard” loan operations, was 3.1% of the loan portfolio, 
corresponding to EUR 7.6 bn. 


The chart below shows the distribution of outstanding loans 
within the EU broken down by major types of obligors’ exposure. It 
can be seen that banks’ and corporates’ exposures represent 43 % 
and 28% of the total EU portfolio respectively. 


Distribution of outstanding loans - inside EU 2004 
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2.3.2 Geographical analysis of the banking book 


Loans on the banking book amounted to EUR 266 bn at the 
financial year-end. A geographical analysis of these exposures, 
based on the location of the borrower, is shown in the chart 
below: 


Geographical analysis of the banking book - 2004 
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2.3.3 Industry analysis 


A critical element of risk management is to ensure adequate 
diversification of credit exposures. The EIB tracks its global 
exposure by industry (shown in the following chart), paying 
particular attention to industries that might be cyclical, volatile or 
undergoing substantial changes. Industry classifications refer to 
the project sector. 


Industry analysis - 2004 
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2.3.4 Portfolio concentration analysis 


The principle of risk diversification is at the core of sound banking 
practices. The EIB places limits on the maximum amount that 
can be loaned to a single debtor, group of debtors or sectors. In 
addition, it follows the evolution of credit risk concentration using 
the concept of Credit Value at Risk (CvaR). 


The table below shows that, over the last few years, the main 
concentration indexes have either been stable, if measured in 
nominal terms, or have decreased, when computed on the basis 
of risk-weighted exposures. 











End-of-Period 2001 | 2002 | 2003 
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Largest Nominal Group 
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Nominal Exposures (% of Loan Portfolio) 


- Top 3 7.0% 7.0% 6.7% 7.1% 
-~Top5 10.4%} 10.4% 9.9%| 10.4% 
- Top 10 17.2%| 16.9%| 16.4%] 17.3% 


N° of Exposures (% of EIB Own Funds) 


-—over 10% 14 14 13 13 
-over 15% 5 . 5 5 4 
~ over 20% 1 od 1 2 
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Largest Risk-Weighted Group 
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Risk-Weighted Exposures (% of EIB Own Funds) 

















— Top 3 32.1% | 28.5%! 28.9%} 26.9% 
-Top5 49.9%| 45.3%| 454%] 42.1% 
N° of Risk-Weighted Exposures (% of EIB Own Funds) 
-—over5% 19 15 13 12 
-over 10% 3 1 1 - 
N° of SSSR Corporate Exposures over 5 % of EIB Own Funds ” 

| of ttt 


Sum of all Large Exposures (% of EIB Own Funds) ? 


142% 107% 93 % 82% 


(1) The terms “single signature” and “single risk” (or for brevity, “unsecured” or 
“SSS5R") loans are used to indicate those lending operations where the EIB, 
irrespective of the number of signatures provided, has no genuine recourse 
to an independent third party, or to other forms of autonomous security. 


(2) The EIB defines a Large Individual Exposure as a consolidated group 
exposure that, when computed in risk-weighted terms, is at or above 
5% of the EIB’s own funds. This definition applies to single individual 
borrowers or guarantors, excluding loans to Member States and loans 
fully covered by an explicit guarantee from, or secured by bonds issued by, 
Member States. 
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2.3.5 Maturity analysis 2.5 General and specific provisioning policies 


The analysis of the Bank’s loan portfolio by residual contractual For normal EU lending, the general provisioning methodology 
maturity is shown in the table below. It indicates that about half of used for the Bank's statutory accounts is based on the notion of 
the outstanding loans in the EIB’s loan portfolio (including those expected loss and makes use of the internal LG system. 

outside the EU) have a remaining maturity of more than 10 years, 


in line with the long-term nature of the EIB. Specifically, as each LG category reflects different levels of 


perceived credit risk, as quantified by the estimate of their 
“expected loss’, it is possible to assign 

to each LG class a percentage charge 

POE Te teen reg ae rh a rete gr ee ne coe NES neg va ere Eg ae representing an estimate of expected loss, 
Nature of Exposure multiply it by the face amount of loans 


Maturity Banks | Corporates Publ Inst States Total outstanding classified in any LG class, and 
ee SG | then aggregate these results across the 


Maturity analysis of loans (EUR m) 


0-1 year 3 732 892 302 494 5420 portfolio. The outcome would then be the 
1-5 years 23 680 12952 2 833 4128 43 593 target level for the EIB’s Fund for general 
5-10 years 41580 21 198 8527 6074 77 380 banking risks. The provisioning rates by LG 
10-20 years 26 972 18 230 21116 18 284 84603 categories are as follows: 

>20years | 8098 | 14791 13571 ‘18762 | 55 162 

Total -104062{ 68063 46 289 47743 | 266157 
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2.4 EIB’s Capital Ratio according to BASEL | rules. 








Loan Grading Provisioning Rate . 
On and off-balance-sheet credit exposures have been grouped in AS 0.00% 
classes representing similar credit risks. To each of these classes a 0.10% 
standard risk weighting (e.g. 0%, 20%, 50% or 100%) has been 0.20% 
assigned following the risk-weighting scheme provided for in the 0.30% 
1988 Basel Capital Accord’ (Basel 1) under certain prudent and 0.50% 
simplifying assumptions. 1.00 % 
| 2.00% 
All these various classes of risk-weighted credit exposures are then 3.00% 
summed up to obtain the overall risk-weighted assets of the EIB 10.00 % 
for the period 2001-2004, as shown in the table below. 25.00% 
EURm | | Risk-Weighted Assets Specific provisioning 
— | a 2001; 2002 2003 2004 A specific provision will be created against 
Loans | 59544 60 453 61104 56921 all F-graded loans, as well as against 
Treasury Assets | 4001 5467 4975 6334 E-graded ones when an impairment loss is 
Derivatives and Guarantees 613 957 878 588 eeeee ie : mOvAE oP SsucnD eee 
Foe neo heee) oy tele facie eee. | | it reflects the difference between the loan’s 
Total Risk-Weighted Assets 64 158 66 877 66 957 63 843 nominal value and the present value of all 
—— ee ea ee a | mn i the expected future cash-flows generated 
Capital 23 296 24615 25 984 27 534 by the impaired asset. 
BIS | ratio 36.31% 36.81% 38.81% 43.13% 


The table below illustrates the evolution of 


eneral and specific provisioning. 
The resulting Basel | ratio ranges from 36 % to 43 %, to be compared : ‘ - : 


with the minimum 8 % ratio. 


Evolution of EIB provisions 


The Bank is currently assessing the impact of Basel II? (“The New 1400 
Basel Accord") and is preparing the implementation of the “Internal 
Ratings Based Advanced Approach (IRBA Advanced)” for credit 





risks for the end of 2006. The IRBA Advanced is the EIB’s preferred rox 
choice as it reflects the use of best banking practices and takes 800 
the particular long-term profile of the EIB into account. This is also se 
the approach preferred by regulators. 
400 
200 
' “International Convergence of Capital Measurement and Capital Standards", Basel 
Committee on Banking Supervision (July 1988), as amended. ° ee ies ea saa me aa 
2“International Convergence of Capital Measurement and Capital Standards, A Revised 
Framework’, Basel Committee on Banking Supervision (June 2004). Ea General provisions Ei Specific provisions EJ Provisions for guatrantees issued 
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2.6 Structured Finance Facility / Special FEMIP Envelope 


The purpose of the Structured Finance Facility (SFF) and the 
Special FEMIP Envelope (SFE) is to extend the Bank's offer of 
lending products to include, when required and under controlled 
circumstances, those with a risk profile higher than for ordinary EIB 
loans. The capacity to undertake operations within the SFF/SFE is 
governed by a set of limits to ensure appropriate diversification 
of the portfolio as well as by the allocation of specific capital 
to each operation. The maximum amount of an SFF/SFE ex- 
posure depends on the size of the dedicated reserve (currently 
EUR 500 m) and on the LG distribution of these loans. 


2.7. Venture capital operations 


EIB Group (EIB and EIF) resources for venture capital are managed 
by the EIF as part of the Amsterdam Special Action Programme 
(ASAP) and the Innovation 2010 Initiative (i2i). The maximum 
amount of financial resources available for VC investments in VC 
funds by the EIF under the Risk Capital Mandate (RCM) from the 
EIB, and on which the Bank takes on the risks, is determined by 
the application of the Gearing Ratio (currently 200 %) to the level 
of Dedicated Total Funds (around EUR 1 200 m). Taking account 
of this mechanism, the EIF undertakes new VC investments under 
the RCM with the objective of ensuring that the total portfolio 
of such operations is balanced in terms of investee, sector, 
stage, geographical focus and vintage. An internal risk-grading 
methodology for VC funds has been developed by the EIF and is 
used in deciding on new investments and monitoring the quality 
of VC assets. 


3 ALM and Financial Risk Management 
3.1. Financial risk policies 


As is the case with the ‘four-eyes principle’ applied in lending 
activities via the Bank’s credit policies, so the market risk policy of 
the Bank establishes that RM shall provide an opinion with respect 
to all financial activities of the Bank that introduce material market 
risks, and with respect to financial transactions that may create 
credit risk, such as treasury hedging or derivatives operations. 


Market risks are identified, measured, managed and reported 
according to a set of policies and procedures updated on a regular 
basis called “The Financial Risk and ALM Policy Guidelines” (FRPG). 
The general principles underpinning these policies are described 
below. 


3.1.1 Sustainability of revenue and self-financing capacity 


The Bank’s ALM policy forms an integral part of the Bank’s overall 
financial risk management. It reflects the expectations of the three 
main stakeholders of the Bank (i.e. the Bank’s shareholders, the 
Bank's borrowers and the financial markets) in terms of stability of 
earnings, preservation of the economic value of own funds, and 
the self-financing of the Bank’s growth in the long term. 


To achieve these aims, the ALM policy employs medium to long- 
term indexation for the investment of own funds to promote 
stability of revenues and enhance overall returns. This indexation 
policy implies an exposure to medium to long-term yields and is 
not influenced by any short-term views on trends in interest rates. 


Years 





This is accomplished by targeting a duration for the Bank's own 
funds of between 4.5-5.5 years (down from the objective of 5-6 
years until end 2000). The following graph shows the evolution of 
the duration of the own funds, which remains a key ALM strategic 
indicator for the Bank. 


Evolution of the duration of the Bank’s own funds 
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The stability of revenues is evidenced, in the following chart, by the 
linear increase of the book value of own funds, accomplished by 
the systematic annual transfer of the annual surplus into reserves, 
which in turn allows for the self-financing of future increases in 
subscribed capital. 


Evolution of the book value and economic value of own 
funds 
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The graph also shows (upper line) that the economic value of the 
Bank is exposed to interest rate variations. However, in spite of the 
interest rate cycles which generally occur, the economic value of 
the Bank's own funds has increased over time. 


3.1.2 EIB’s financial risk appetite 


As a public institution, the Bank does not aim to make profits 
from speculative exposures to financial risks, sets its financial risk 
tolerance to a minimum level as defined by approved limits, and 
applies a conservative financial framework. As a consequence, 
the Bank does not view its treasury or funding activities as profit 
maximising centres, even though performance objectives are 
attached to those activities. Investment activities are conducted 
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31/12/2004 


within the primary objective of protection of the capital invested. 
With respect to exposures arising from the Bank's lending and 
borrowing operations, the main principle of the Bank's financial 
risk policy is therefore that all material financial risks are hedged. 


Following best market practice, all new types of transaction 
introducing operational or financial risks must be authorised 
by the Management Committee, after the approval of the New 
Products Committee, and are managed within approved limits. 
Such positions may include strategic activities in line with 

the Bank’s mission, such as venture capital operations or 
equity participations. 


3.2 Risk management of derivatives 


The use of derivatives by the EIB is limited to the hedging 
of individual transactions in the area of borrowing and 
treasury activities and, to a minor degree, to asset and 
liability management. 


The risk policy for derivative transactions is based on the 
definition of eligibility conditions and rating-related limits 
for swap counterparties. In order to reduce credit exposures, 


the Bank has signed “Credit Support Annexes” with the majority of 
its swap counterparties and receives collaterals when the exposure 
exceeds certain contractually defined thresholds. 


Nominal derivative amounts have been growing, following the 
size of the EIB balance sheet, but exposures at risk (measured as 
BIS credit equivalent and Net Market Exposure) have decreased 
due to a rigorous collateral and limit management policy. 


Derivatives Operations Overview 


VA ea Re rR A RNR Brn aeRO HT ORE RE A oe PURE PRNIO pe maT ee: 


(EUR m) 


End of Period 2001 2002 2003 2004 


Nominal Value of O/S Swaps and DRS 145 381 | 166107 | 194045 | 222505 


Total BIS Credit Risk Equivalent 9 668 8 226 4715 5 459 
Weighted BIS Credit Risk Equivalent 2594 2 398 1475 1 384 


Total Net Market Exposure" 1610 1185 655 334 


™ Positive exposure net of collaterals received. 





3.3. Treasury Risk Management 


Treasury investments are classified into: (i) short-term treasury, 
with the primary objective of maintaining liquidity; (ii) long-term 
treasury, as a second liquidity line; and (iii) an investment portfolio, 
almost exclusively composed of EU sovereign bonds. 
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Short Term External 







4 Operational Risk Management 


At the EIB, the management of operational risk is performed at 
all levels within the organisation and is a responsibility of all the 
various services of the Bank. 


The EIB employs an assessment methodology that takes into 
account all available information including loss history, risk profile 
and the risk/control environment of the various business processes 
and business lines. The key component of the methodology is a self- 
assessment process. A set of Key Risk Indicators (KRIs) organised 
in an Operational Risk Scorecard, and a statistical model based on 
historical data, complete the operational risk environment. 
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Credit risk policy for treasury transactions is also monitored 
through the attribution of credit limits to the counterparties for 
short-term and long-term transactions. The weighted exposure for 
each counterparty must not exceed the authorised limit. 


The table below offers an illustration of the size and credit quality 
of the Bank's various treasury portfolios as at end-2004. 


eid 








Nominal exposure (EUR m) 
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Long Term External Rating 
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[TypeofOperation 0 | tart | <aorne | AT AAT Aga] Total 
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An Internal Control Framework (ICF) covers all the key business 
processes of the EIB. The ICF is a management tool owned by 


_ Management and its documentation, which is kept up-to-date by 


means of an on-line database, forms the basis for the regular self- 
assessment of risks and controls. 


Information concerning operational risk events, losses and KRIs, 
and updates on the activities of the New Products Committee 
and on the maintenance of the ICF, are regularly forwarded to the 
Bank’s senior management and the Management Committee. 














Audit and Control 


Audit Committee - The Audit Committee is one of the four governing bodies of the European Investment Bank. It is 
independent of the management and control of the Bank and verifies that the Bank’s operations have been conducted 
in compliance with the procedures laid down in its Statute and the Rules of Procedure, and that its books have been kept 
in a proper manner. The Audit Committee approves the financial statements of the Bank and the Investment Facility and 
the consolidated financial statements of the European Investment Bank Group, comprising the Bank and the European 
Investment Fund. The Governors take note of the report of the Audit Committee and its conclusions, and of the Statements 
by the Committee (on the consolidated, non-consolidated and Investment Facility financial statements), before approving 
the Annual Report of the Board of Directors. 


In 2004, the Audit Committee reviewed the financial statements, internal management arrangements, accounting policies 
and internal financial controls. It met with representatives of the other statutory bodies and with key staff members; and it 
co-ordinated and reviewed the work of the internal and external audit functions. The Audit Committee also reviewed the 
performance of the external auditors to ensure that an objective and professional relationship was maintained between 
the Bank and the auditors. 


During 2004, under close monitoring of the Audit Committee, the Bank continued to strengthen its control structures 
as recommended by the Basel Committee on Banking Supervision (under the aegis of the BIS - Bank for International 
Settlements) in the internationally recognised ‘best banking’ rules and principles set out in the “Framework for Internal 
Control Systems in Banking Organisations“. 


External auditors - The independent external auditors report directly to the Audit Committee, which they inform each 
year of their work programme and of the coordination of their activity with that of the Bank’s Internal Audit. The firm Ernst 
& Young was designated by the Audit Committee in 1997 after consultation with the Bank's Management Committee. The 
contract will expire on the date on which the 2004 financial statements are approved by the Board of Governors. During 
2004, a competitive tendering procedure was followed which resulted in the selection, by the Audit Committee, of Ernst & 
Young to provide external audit services under a new contract commencing 1 January 2005. Ernst & Young have changed 
the lead partner in charge of the new contract in accordance with internationally recognised guidelines and regulations 
regarding audit partner rotation. The external auditors are not allowed to carry out any work of an advisory nature or actin 
any other capacity that could compromise their independence when performing their auditing tasks. 


Internal audit - Catering for audit needs at all levels of management of the EIB Group and acting with the guarantees of 
independence and of professional standards conferred upon it by its Charter revised in 2001, Internal Audit examines and 
evaluates the relevance and effectiveness of the internal control systems and the procedures involved. It is also introducing 
an internal control framework based on BIS guidelines. Hence, Internal Audit reviews and tests controls in critical banking, 
information technology and administrative areas over a two to five-year cycle. Under internal procedures to combat fraud, 
the Head of Internal Audit has authority to conduct inquiries. The Bank may also call upon external assistance or experts in 
accordance with the requirements of the inquiry, including the services of the European Anti-Fraud Office (OLAF). 


Management Control - Operating under the direct responsibility of the Deputy Secretary General, Management Control 
comprises: the Financial Control Department, headed by the Financial Controller, the Planning, Budget and Control Division 
and an Organisation unit. This structure covers the entire process of translating strategy into objectives and ultimately 
monitoring the results achieved. It does so primarily by means of the Corporate Operational Plan, accounting and financial 
control, and the budget and budgetary control. An integrated reporting system has been put in place, focusing both on 
the financial position and cash flows and on the evaluation of results in relation to strategy, institutional and operational 
objectives and business plans. Management Control provides an opinion on any proposal to the Management Committee 
that may have a budgetary, accounting or organisational impact. 
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EIB Group Addresses 





External Offices 


Belgium 


France 


Germany 


Greece 


Italy 


Portugal 


Spain 


United Kingdom 


Egypt 


South Africa 


Tunisia 


European Investment Bank 


100, boulevard Konrad Adenauer 
L-2950 Luxembourg 


www.eib.org — info@eib.org 


Rue de la loi 227 / Wetstraat 227 
B-1040 Bruxelles / Brussel 


21, rue des Pyramides 
F-75001 Paris 


Lennéstrafe 11 
D-10785 Berlin 


364, Kifissias Ave & 1, Delfon 


GR-152 33 Halandri / Athens 


Via Sardegna 38 
l-00187 Roma 


Avenida da Liberdade, 190-4°, A 
P-1250-147 Lisboa 


Calle José Ortega y Gasset, 29, 5° 
E-28006 Madrid 


2 Royal Exchange Buildings 
London EC3V 3LF 


6, Boulos Hanna Street 
Dokki, Giza 12311, Cairo 


27 George Storrar Drive 
Groenkloof 0181, Pretoria 


70, avenue Mohamed V 
TN-1002 Tunis 


& (+352) 43 79 1 
© (4352) 43 77 04 


& (432-2) 235 00 70 
© (432-2) 230 58 27 


& (433-1) 55 04 7455 
© (433-1) 42 61 63 02 


& (+49-30) 59 00 47 90 
© (+49-30) 59 00 47 99 


& (+30) 210 68 24517 
© (+30) 210 68 24 520 


& (+39) 0647 191 
© (+39) 06 42 87 34 38 


& (4351) 213 42 89 89 
© (4351) 213 47 04 87 


& (+34) 914 31 13 40 
© (434) 914 31 13 83 


& (+44) 20 73 75 96 60 
© (444) 20 73 75 9699 


& (+20-2) 336 65 83 
© (+20-2) 336 65 84 


& (427-12) 452 52 90 
© (427-12) 460 99 23 


& (+216) 71 28 02 22 
© (+216) 71 28 09 98 


European Investment Fund 


43, avenue J.F. Kennedy 
L-2968 Luxembourg 


www.eif.org — info@eif.org 


Please consult the Bank's website for any change in the list of existing offices and for details 


& (+352) 42 66 88 1 
© (+352) 42 66 88 200 


on offices which may have been opened following publication of this brochure. 
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EIB Group: key data 


European Investment Bank 


SE FE I TIT HEL OMT MEAL IN IOLA AY OY: 


Activity in 2004 (EUR million) 
Loans signed 43 204 
European Union 39 661 
Partner Countries 3 543 
Loans approved 45 780 
European Union 41 037 
Partner Countries 4743 
Loans disbursed 38 640 
From the Bank’s resources 38 383 
From budgetary resources 257 
of which Investment Facility 93 
Resources raised (after swaps) 49 865 
Community currencies 28 868 
Non-Community currencies 20 997 





Situation as at 31.12.2004 
Outstandings 


Loans from the Bank's resources 265 833 
Guarantees provided 268 
Financing from budgetary resources 2326 
Short, medium and long-term borrowings 214825 
Own funds 29 638 
Balance sheet total 257 772 
Net profit for year 1381 
Subscribed capital 163 654 
of which paid in 8 183 


European Investment Fund 


Activity in 2004 (EUR million) 
| Venture capital (15 funds) 358 
Guarantees (40 operations) 1 447 


Situation as at 31.12.2004 


Venture capital (199 funds) 2770 
Guarantees (151 operations) 7 686 
Subscribed capital 2 000 
of which paid in 400 
Net profit for year 27 
Reserves and provisions 191 
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European Investment Bank 


European Union 


A IIT PERT ARAT, ERE TERS EP IS 8. BS OUR, ORE I I OEY OSES ALLE LT FLY TORRE LOL NEEM SEE RAPE ERE 


Loans concluded for capital investment within the European Union in 2004 totalled 39 661 million (see detailed 
breakdown in table below). 


The corresponding operations were financed from own resources ~— made up chiefly of the proceeds of the EIB’s 
capital market borrowings as well as its own funds (paid-in capital and reserves). These operations give rise to 
financial! commitments for the Bank and are accounted for in its balance sheet. 


FR YO OLE FT PALETTE EO LEONE iy 


The EIB cooperates closely with a large number of finan- wae 
cial institutions and commercial banks, with which 
it concludes global loans for financing small and 
medium-scale projects in the industrial, services, health, 
education and infrastructure sectors. It also grants 
individual loans through the intermediary of banks 
and financial institutions 










BE Belgium 
CZ Czech Republic 
DK Denmark 
DE Germany 
£E Estonia 

} GR Greece 

f ES Spain 
FR France 
1E lreland 

> IT Italy 

t CY = Cyprus 

¢ WW — Latvia 
tT Lithuania 
LU = Luxembourg 
HU = Hungary 
MT = Malta 
NL = Netherlands 
AT Austria 
PL Poland 
PT ~— Portugal 
S! Slovenia 
SK Slovakia 
FI Finland 
SE Sweden . 

United Kingdom 
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In the fallowing lists, the Community 
policy objectives with which individual. 
loans comply are highlighted by symbols . 
in the right-hand column. These symbols 
are as follows: : | 


#” regional development’ 
#4 human capital . 
™=° European communications. 


infrastructure - 
=. environment and quality 

of life 
&- energy” 


= Innovation 2010 Initiative 
| Unless otherwise indicated, global loans 


cover a number of sectors and objec- 
tives. 7 


Amounts relating to projects appear- 
million.. 
As round figures are used, it is possible 


sum of the individual amounts, 





ing in these lists are expressed in EUR® 


that the totals do not correspond to the ~ 
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Geographical breakdown of loans concluded (EUR million) 
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esta y — 2004- 

Amount % 
Belgium (BE) 737 1.9 
Czech Republic (CZ) 561 1.4 
Denmark (DK) 925 2.3 
Germany (DE) 6701 16.9 
Estonia (EE) 80 0.2 
Greece (GR) 1 430 3.6 
Spain (ES) 6751 17.0 
France (FR) 4152 10.5 
ireland (JE) 544 1.4 
Italy (IT) 6014 15.2 
Cyprus (CY) 235 0.6 
Latvia (LV) 40 0.1 
Lithuania (LT} ~ 0.0 
Luxembourg (LU) 61 0.2 
Hungary (HU) 805 2.0 
Malta (MT) - 0.0 
Netherlands (NL) 583 15 
Austria (AT) 943 2.4 
Poland (PL) 1683 4.2 
Portugal (PT) 1 589 4.0 
Slovenia (SH) 205 0.5 
Slovakia (SK) 195 0.5 
Finland (Fl) 932 2.4 
Sweden (SE) 773 1.9 
United Kingdom (GB) 3 376 8.5 
Art.18 346 0.9 


Amount 


2 624 
3 451 
5 005 
31 638 
237 
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( Projects with a European dimension outside the territory of the Member States. 


Belg iM Finance contracts signed: 737 million 
of which 
Individual loans: 637 million 
Global loans: 100 million 


Individual loans 


_ Construction and upgrading of high-speed rail lines between Brussels and Antwerp 


{northern branch) and between Brussels and Liége (eastern branch) 
NMBS / SNCB 


Partial reconstruction of E411 and E25 motorways linking Luxembourg to Brussels and Liége 
Région Wallonne 


Investment programme comprising construction of wastewater treatment plants, collectors 
and sewerage systems Société Publique de Gestion de l’Eau 


Upgrading of social housing and urban regeneration in Flemish region 
Vlaamse Huisvestingsmaatschappij 


| Upgrading and refurbishment of low-cost sacial housing in designated urban renewal 


areas in Wallonia Société Wallonne du Logement 
Reorganisation of Post Office logistics network De Post 


Global loans 


Financing of small and medium-scale ventures §KBC Bank NV 


# regionaldevelopment  # humancapital = European communications Infrastructure 


EIB Group 


102.0 


110.0 


100.0 


75.5 


150.0 
100.0 


100.0 


so nee tie meng 


39661 | sss«dt00.0 | BOBO | 


4 tt 





® 


e—e—-_-_@-——-- © 


SRN id 


ewedés 





—~ @——- @-—_- ® 





Czech Repu bl IC Finance contracts signed: 561 million 











: 
| 121 
of which 898 
Individual loans: 451 million t 390 
! Global loans: 110 million 385 
Individual loans FTES S | 
rs os “s Aeon one ree rane) eam 
, Construction of section of D8 motorway between Prague and Dresden on Pan-European Corridor IV 
linking Berlin to Istanbul Czech Republic 2510 | @ 
Construction of two parts of south-west section of Prague ring road (between Slivenec and Jesenice) | | 
and related access roads Czech Republic 2000 eile 





Global loans 








Financing of small and medium-scale ventures | Ceska spoiitelnaa.s. 50.0 
VB Leasing Cz s.r.0. 40.0 
Volksbank CZ, a.s. 20.0 
| Construction of section of Prague-Dresden 
| motorway 
i 
i 
i 
| 
e 
925 
Den Ma rk Finance contracts signed: 925 million | 898 
of which i 1027 
Individualloans: 904 million (Rog) 1171 
= Globalloans: - = 20 million E000}: 984 
Individual loans FRETS 





Construction of offshore wind farm in south-east Denmark 

















Dansk Olie og Naturgas A/S 728 @ e¢ 

Energi E2 A/S 469 ® e°@ 
Interconnection of Danish and Dutch natural gas transmission networks in North Sea | 

Dansk Olie og Naturgas A/S 67.2 e 
Purchase of 89 trains and construction of maintenance facilities in Aarhus and upgrading 
of existing facilities in Kastrup Danske Statsbaner DSB 201.5 @°¢ 
Construction of third-generation mobile telephony network in Sweden and Denmark 

Hi3G Access AB 58.5 e 
R&D activities focusing on diabetes treatment and other therapeutic areas | 

Novo Nordisk A/S 161.5 e 
R&D activities for production of industrial enzymes and micro-organisms | 

Novozymes A/S 140.0 ® | North Sea rig 
R&D activities to improve food ingredients and sweeteners in Braband | : 

Danisco A/S 100.9 e | 
Construction and upgrading of radio and TV production facilities in @restad (Copenhagen) | : 

Danmarks Radio 55.1 e e 
Global loans 
Financing of smail and medium-scale ventures = Ringkjabing Landbobank A/S 20.2 | 

| 
: 
= environment and quality of life & energy & Innovation 2010 Initiative 
2004 Statistical Report | 5 
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Munich airport 





Germa Ny Finance contracts signed: 6 701 million 


of which 
Individual loans: 4385 million 
Global loans: 2 316 million 


Individual loans 


Construction of new terminal at Munich airport (Bavaria) 
Terminal 2 Betriebsgesellschaft mbH &CoOOHG ~=-:150.0 


Improvements to road network in Federal State of Thuringia 


Freistaat Thirringen 69.5 
Construction of motorway section through Bremen-Neustadt 

Freie Hansestadt Bremen | 15.0 
Expansion of terminal facilities and associated infrastructure at Hamburg airport 
(Schleswig-Holstein) Norddeutsche Landesbank Girozentrale 110.0 
Upgrading and extension of road network in Saxony-Anhalt 

Land Sachsen-Anhalt 50.0 
Financing programme for promoting economic development in assisted areas of Schleswig-Holstein 
through job creation and protection Land Schleswig-Holstein 70.0 
Modernisation and expansion of water supply and sewerage networks in Berlin and Federal State 
of Brandenburg Berliner Wasserbetriebe, Anstalt des Offentlichen 

Rechts 110.0 


Construction and upgrading of sewage treatment plants in Ruhr river basin (North Rhine-Westphalia) 
Ruhrverband 25.6 


Upgrading of flood protection infrastructure on North Sea coast (Lower Saxony) 


Niedersachsischer Landesbetrieb fiir 
Wasserwirtschaft und Kiistenschutz 75.0 


Repair and upgrading of sewerage system in Hamburg 
Hamburger Stadtentwasserung 130.0 


Upgrading and extension of wastewater treatment systems in Munich 
City of Munich 57.0 


Upgrading of flood protection facilities along Elbe and its tributaries in east of Lower Saxony 


Niedersachsischer Landesbetrieb ftir 
Wasserwirtschaft und Kistenschutz 30.0 


Improvement of sanitation services in Bremen area 
hanseWasser Bremen GmbH 67.0 


Renewal and upgrading of Brishl district in Erfurt (Thuringia) 12.5 


Road and urban infrastructure improvements in Federal State of Brandenburg 
Land Brandenburg 202.1 


Preservation of cultural heritage and improvement of public tourism infrastructure 
in Mecklenburg-Vorpommern Land Mecklenburg-Vorpommern 200.0 


Construction and operation of mill for production of Northern Bleached Softwood Kraft (NBSK) 
pulp in Arneburg, near Stendal (Saxony-Anhalt) 


Zellstoff Stendal GmbH 245.0 


Expansion of biopharmaceutical research, development and production facilities in Biberach 
(Baden-Wirttemberg) Boehringer Ingelheim Pharma GmbH & Co. KG 62.5 


Construction and operation of recycled fibre-based paper mill in Schwarze Pumpe (Brandenburg) 
Papierfabrik Hamburger-Spremberg GmbH &CoKG = 80.0 


Pharmaceuticals research and development activity in Berlin 
Schering AG 200.0 


Construction and fitting-out of motor vehicle manufacturing plant in Leipzig (Saxony) 
Bayerische Motoren Werke AG 200.0 


Construction of automotive engine components manufacturing plant in Stollberg (Saxony) and R&D 
in Regensburg (Bavaria) Volkswagen Mechatronic GmbH & Co KG 35.0 


Construction and operation of wastepaper-based containerboard production mill 
Papierfabrik Adolf Jass GmbH & Co. KG 102.0 


# regional development # humancapital = European communications infrastructure 


EIB Group 
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FHTTENS | 
Investment programme for research and development in area of fluid management products | | 
Flowserve Corp. 210 e |; °@ | 
First phase of job creation and maintenance programme aimed at promoting self-sustaining 
economic development in assisted areas of North Rhine-Westphalia : 
Land Nordrhein-Westfalen 300.0 e f 
R&D activities to develop technologies for enhancing performance of household appliances | | | 
BSH Bosch und Siemens Hausgerate GmbH 300.0 »® e 
Development and implementation of e-commerce platforms | | 
Otto Versand GmbH & Co. 50.0 ¢ e 
Public sector R&D in Federal State of Lower Saxony | | 
Land Niedersachsen 550.00 @ e 
Construction and rehabilitation of facilities in several hospitals in Saxony | 
Freistaat Sachsen 298.7 e@e@ 
Rehabilitation and construction of privately-operated hospitals in Baden-Wiirttemberg, | | 
Thuringia and Saxony Helios Kliniken GmbH 50.0 ee e 
Rehabilitation and modernisation of higher education establishments located in assisted areas | | | 
in North Rhine-Westphalia Land Nordrhein-Westfalen 62.0 ® e 
Refurbishment, rebuilding or modernisation of schools and urban renewal in Bremen | | 
Freie Hansestadt Bremen 200 @e@j 6 
Upgrading of university hospital facilities and improvement of education and research infrastructure | | 
in Saarland Saarland 1000 ee 
Construction of regional university hospital in Minden (North Rhine-Westphalia) . | | 
Zweckverband Kliniken Im Muehlenkre Is 105.0 e e 


Rehabilitation works as part of tertiary education programme in North Rhine-Westphalia 
Bau- und Liegenschaftsbetrieb des Landes 














Nordrhein-Westfalen 165.0 ? 
Development of university site in Bremen International University Bremen 50.0 ¢¢@ e 
Reconstruction and operation of major private hospital complex in Berlin-Buch | | 
Helios Kliniken GmbH 150 ee 
Global loans 
Financing of small and medium-scale ventures 
Commerzbank AG 250.0 : : aia ‘ 
DZ BANK AG Deutsche Zentral-Genossenschaftsbank 125.0 Biopharmaceutical facilities, Biberach 
Landesbank Hessen-Thiiringen Girozentrale 100.0 
Deutsche Bank AG 50.0 
Deutsche Kreditbank AG 50.0 
Bayerische Hypo- und Vereinsbank AG - 
Hypovereinsbank 50.0 
Landesbank Saar 45.0 
Landesbank Rheinland-Pfalz - Girozentrale 41.0 
Landesbank Baden-Wurttemberg 38.4 
Bremer Landesbank Kreditanstalt Oldenburg - 
Girozentrale 25.0 
Norddeutsche Landesbank Girozentrale 25.0 
Financing of small and medium-scale infrastructure schemes 
Landesbank Hessen-Thiringen Girozentrale 457.0 
Norddeutsche Landesbank Girozentrale 325.0 
Bremer Landesbank Kreditanstalt Oldenburg - 
Girozentrale 125.0 
Deutsche Bank AG 100.0 
Eurohypo AG 25.0 
Landesbank Rheinland-Pfalz - Girozentrale 24.7 


Financing of projects in renewable energy sector, primarily wind farms 
Bremer Landesbank Kreditanstalt Oldenburg - 


Girozentrale . 30.0 
Financing of smal! and medium-scale ventures in health sector 
Deutsche Apotheker- und Arztebank eG 100.0 


Financing of small and medium-scale ventures in rural areas of Baden-Wurttemberg 
Landeskreditbank Baden-Wiirttemberg - Férderbank 100.0 


Financing of small and medium-scale ventures, mainly in assisted areas 


Bayerische Landesbank 150.0 
Financing of smal! and medium-scale ventures in Brandenburg 
Investitionsbank des Landes Brandenburg 80.0 


= environment and quality of life bh energy & Innovation 2010 initiative 
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Estonia Finance contracts signed: 80 million 
Individual loans FeSTINS 
Rehabilitation and extension of power transmission and distribution facilities | 

Eesti Energia AS 80.0 e@ e 
Greece Finance contracts signed: 1 430 million 

of which 

Individual loans: 1 380 million 

Global loans: 50 million 
Individual loans F#HOTIS 
Construction of motorway sections on Egnatia trunk road between Grevena and Kouloura | 

Hellenic Republic 50.0 e 
Construction of motorway section between lgoumenitsa and Panagia on western part | | 
of Egnatia trunk road Hellenic Republic 150.0 
Construction of three sections of Egnatia trunk road in central eastern Greece 

EGNATIA ODOS A.E. 150.0 ¢@ 
Construction and upgrading of infrastructure and facilities in Athens and other Greek towns (2004 | 
Athens Olympic Games) Hellenic Republic 1000.0 @ 


Construction, commissioning and operation of high-grade tourist complex in Kyllini region 
on west coast of Peloponnese 





Faiax SA 29.8 @ 
Global loans 
Financing of smal] and medium-scale ventures 
EFG Eurobank Ergasias S.A. 50.0 
S Da in Finance contracts signed: 6 751 million 
of which 
Individualloans: 4921 million 
Global loans: 1 830 million 


= 
I 
i 
A 


Individual loans 





Upgrading and extension of gas transmission network throughout Spain 
Enagas SA 450.0 


Construction and operation of liquefied natural gas (LNG) import terminal as part of expansion 
of industrial port of Sagunto, north of Valencia 





o—e——— e-—_—_—_ 9 —_—— & 
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Planta de Regasificacién de Sagunto SA 255.0 
Construction of new high-speed rail line linking Madrid to Barcelona and French border 

Gestor de Infraestructuras Ferroviarias - GIF 400.0 
Expansion of port of Barcelona Autoridad Portuaria de Barcelona - APB 50.0 


Upgrading and expansion of Madrid/Barajas airport 
Ente Publico de Aeropuertos Espafioles y 
Navegacién Aérea - AENA 700.0 
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Construction of new metro line in Barcelona Infraestructures Ferroviaries de Catalunya-IFERCAT 650.0 
Renewal of passenger fleet Iberia Lineas Aéreas de Espana Sa 67.9 


Road and urban/interurban transport infrastructure schemes in Catalonia 


Gestio d'Infraestructures SA - GISA 71.2 
Regional fleet renewal Air Nostrum Lineas Aéreas del Mediterraneo SA 42.5 
Acquisition of 83 trains for Barcelona metro Alquiler de Trenes AIE 140.0 


Construction and operation of light metro line in Greater Seville 
Guadalquivir Sociedad Concesionaria de la Junta 


de Andalucia - Guadalmetro SA 50.0 
Construction of Toledo-Consuegra section of motorway between Toledo and Tomelloso 

Autovia de la Mancha SA 40.0 
Construction of Consuegra-Tomelloso section of motorway between Toledo and Tomelloso 

Autovia de los Viriedos SA 103.0 
Construction of tram network in Alicante (Comunidad Valenciana) 

Ferrocarrils de la Generalitat Valenciana - FGV 145.0 
Rail infrastructure improvements on regional lines and commuter networks in northern Spain 

Ferrocarriles de Via Estrecha Feve 40.8 


Railway infrastructure improvement and upgrading schemes throughout Spain 
Red Nacional de Los Ferrocarriles Espanoles RENFE 400.0 


175.0 

Renewal, upgrading and expansion of air traffic control system 

Ente Publico de Aeropuertos Espanoles y 

Navegacién Aérea - AENA 100.0 
Second phase of construction of broadband cable telecom network in Galicia region 

R Cable y Telecomunicaciones Galicia SA 120.0 
Facilities for recycling, composting and incinerating municipal waste, including special-purpose 
hazardous waste landfill in Cantabria region Urbaser SA 36.8 
Upgrading of wastewater networks and treatment plants in Province of Guipuzcoa 

Consorcio de Aguas de Gipuzkoa 30.0 
Cofinancing of Andalusia's regional operational programme under 2000-2006 
Community Support Framework Comunidad Auténoma de Andalucia 50.0 
Modernisation and expansion of trade fair facilities in city of Valencia 

Feria Muestrario Internacional de Valencia 62.0 
Urban infrastructure schemes in city of Madrid — City of Madrid 180.0 


Modernisation and expansion of international trade fair facilities in Barcelona 
Feria Oficial e Internacional de Muestras en Barcelona 50.0 


Investment programme for research and development in area of fluid management products 


Flowserve Corp. 4.9 
R&D activities for enhancing performance of wind-driven electricity generators and wind farms 
Gamesa Corporacién Tecnoldégica 150.0 


Upgrading of primary, secondary and vocational educational facitities in Valencia 
Construcciones e Infraestructuras Educativas de 


ia Generalitat Valenciana - CIEGSA 300.0 e 
Construction and modernisation of higher education facilities at University of Castilla-La Mancha | 
Universidad de Castilla-La Mancha 21.0 ® e 
Construction or refurbishment of ten social care centres for elderly and disabled in Province of Vizcaya | 
Bizkaiko Bideak SA 36.3 e 
Global loans 
Financing of small and medium-scale ventures 
Banco Santander Central Hispano SA 200.0 
Banco de Sabadell 150.0 
Bilbao Bizkaia Kutxa 100.0 
Caja de Ahorros y Pensiones de Barcelona La Caixa 100.0 
Financing of smail and medium-scale infrastructure schemes 
Banco Santander Central Hispano SA 200.0 
Banco Bilbao Vizcaya Argentaria SA 200.0 
Caja de Ahorros del Mediterraneo CAM 150.0 
Caixa d’Estalvis de Catalunya Caja de Ahorros de 
Catalufa . 225.0 
Financing of small and medium-scale ventures in Catalonia 
institut Catala de Finances 30.0 
= environment and quality of life & energy & Innovation 2010 Initiative 
2004 Statistical Report 
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Financing of small and medium-scale ventures in Valencia region 
Instituto Valenciano de Finanzas 25.0 


Financing of small and medium-scale ventures in Castilla-La Mancha region 
Instituto de Finanzas de Castilla-La Mancha SA 100.0 


Financing of local authority schemes in assisted areas 
Banco de Crédito Local de Espana SA 150.0 


Financing of infrastructure in assisted areas 
Banco Bilbao Vizcaya Argentaria SA 200.0 


France 


of which 
Individual loans: 2094 million 
Global loans: 2 058 million 


Individual loans 


Extension of Toulouse Metro (Midi-Pyrénées region) 
TISSEO Syndicat Mixte des Transports en Commun 


de l‘Agglomération Toulousaine 230.0 
Extension and modernisation of commercial port of Le Havre (Port 2000) 

Port Autonome du Havre 140.0 
Construction of automated passenger transport system at Roissy-Charles de Gaulle Airport (Paris) 

Aéroports de Paris 30.0 


Construction of first line of urban tram network in Clermont Ferrand, Puy-de-Déme Department 


(Auvergne Region) SMTC Syndicat Mixte des Transports en Commun 

de !’Agglomération Clermontoise 120.0 
Modernisation of part of French public motorway network 

Groupe ASF / Escota 250.0 
Construction of new expressway (Route des Tamarins) on western fringe of island of Réunion 

Région de la Réunion 275.0 
Purchase of 25 motor-coach trains for regional railway transport 

Région Champagne-Ardenne 50.0 


Modernisation and extension of public transport network in greater Lyon area 
SYTRAL Syndicat Mixte des Transports pour le 
Rhéne et l'Agglomération Lyonnaise 120.0 


Purchase of 18 duplex high-speed trains intended initially for use on Paris-Marseille high-speed line 
Société Nationale des Chemins de Fer Francais 200.0 


Construction of passenger satellite at Roissy International Airport 
Aéroports de Paris 220.0 


Programme in support of French local authority investment in urban transport sector 
Caisse Nationale des Caisses d'Epargne et de 


Prévoyance 250.0 
Investment programme for research and development in area of fluid management products 

Flowserve Corp. 4.2 
Financing of support programme for creation of micro-enterprises 

CEPME 30.0 
Cofinancing of loans relating to production and distribution of audiovisual and multimedia works 

Audiovisual sector 40.0 
Modernisation of hospitals in Lyon Hospices Civils de Lyon 75.0 


Upgrading of Tours Regional and University Hospital 
Centre Hospitalier Universitaire de Tours 60.0 


Global and grouped loans 


Grouped loan for financing medium-scale projects mounted by mid-cap companies in France 
and other EU countries 
Crédit Commercial de France SA 100.0 


Financing of small-scale ventures of regional or local benefit 
Caisse Nationale des Caisses d’Epargne et de 
Prévoyance 100.0 
CDC Finance CDC IXIS 100.0 


# regional development & humancapital % European communications infrastructure 
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Financing of small-scale public amenities in regional development areas 


: | 

Dexia Crédit Local 575.0 | 

Caisse Nationale des Caisses d'Epargne et de | 

Prévoyance 300.0 | 

Dexia Municipal Agency 103.1 | 

Financing of SME schemes Société Générale 300.0 ! 

BNP Paribas 100.0 | 

Banque Fédérative du Crédit Mutuel 100.0 

Caisse Interfédérale de Crédit Mutuel 80.0 : 

Financing of SME schemes, including microcredit component t | 

Crédit Coopératif $.C.A. 100.0 k | 
Part-financing of small and medium-scale ventures promoted by SMEs through leasing f 

and leasing finance operations Caisse Nationale des Caisses d'Epargne et de | 

Prévoyance 100.0 








| 
lreland Finance contracts signed: 544 million : ss 
of which | 2002 | roocesasamsasccanuccanena 400 
Individualloans: 344 million 0s 525 
Global loans: 200 million P2900) SS 412 
Individual loans HBTS | 
Construction of 35 km motorway section between Kinnegad and Kilcock 
Republic of treland 25.0 @ 
Construction of toll motorway bypass around Dundalk (border with Northern treland) | 
Celtic Roads Group (Dundalk) Ltd 65.0 
Construction and operation of M8 toll motorway bypass between Watergrasshill 
and Moorepark (Cork) Directroute (Fermoy) Ltd 64.5 
Acquisition of Airbus aircraft for improved service on European routes | 
Aer Lingus plc 120.2 e 
Refurbishment and upgrading of local authority buildings under urban regeneration strategies | 
Cork City Council 27.0 ° e 
Kildare County Council 29.0 ¢ ° 
North Tipperary County Council 13.0 @ 





Construction of section of M4 motorway 





Global loans 
Financing of small and medium-scale infrastructure schemes 








DEPFA ACS BANK 200.0 
t 
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lta ly Finance contracts signed: 6 014 million 

of which 
Individualloans: 3941 million 2001 Fo ee 5 487 
Global loans: 2 073 million 
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Expansion of combined heat and power plant in Turin (Piedmont) 





Azienda Energetica Metropolitana Torino S.p.A. 50.0 e@ ee 
Construction and operation of two natural gas-fired combined-cycle plants supplying electricity | | | 
to public grid in Calabria and Puglia Edison S.p.A. 240.0 © °° 
Conversion of oil-fired power plant to gas-fired combined-cycle unit in Ponti sul Mincio (Lombardy) | | | 
and construction of plant in Gissi (Abruzzo) ASM Brescia S.p.A. 100.0 e 
Development of indigenous Italian gas resources in Adriatic and lonian seas | | 

ENI S.p.A. 300.0 e 
Expansion of G. Marconi Airport in Bologna (Emilia-Romagna) | 

SAB Aeroporto G. Marconi di Bologna S.p.A. 40.0 e 
= environment and quality of life & energy & Innovation 2010 Initiative 
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Fu zTINS 
Completion of sections of Milan-Naples stretch of Italian high-speed rail network 
Treno Alta Velocita - TAV S.p.A. 500.0 e 
Rete Ferroviaria Italiana S.p.A. 500.0 e 
Technical upgrading of Florence-Bologna section of Al motorway | 
Autostrade per I'Italia S.p.A. 200.0 
Construction of B1 line of Rome's metropolitan transport system and purchase of rolling stock 
to replace old trains currently running onAline City of Rome 360.0 ? 
Construction of tram line in city of Cagliari Ferrovie della Sardegna 200 @ e 
Development of third-generation mobile telecommunications network | 
Telecom Italia Mobile S.p.A. 400.0 @¢ ° 
Improvements to water supply and wastewater treatment infrastructure in Arezzo region (Tuscany) 
Nuove Acque S.p.A. 44.0 ® 
Urban renewal in Florence Upgrading of local roads and secondary schools in Province of Rome | 
Provincia di Roma 200.0 e|e 
Improvements to urban environment and social infrastructure | | 
Comune di Torino 200.0 e@ ? 
Urban renewal in Florence (Tuscany) City of Florence 50.0 @ 
Financing of improvements to small and medium-scale urban infrastructure in city | 
and province of Genoa Regione Liguria 56.6 ee; e 
Comune di Genova 1366 © @ ° 
Provincia di Genova 368 @@ 
Investment programme for research and development in area of fluid management products | | 
Flowserve Corp. 7.0 e 
Environmental upgrading and integration of two refineries in Priolo (Sicily) | 
Erg S.p.A. 175.0 ® 
R&D activities in fields of tyre production and energy transmission and telecommunications networks 
Pirelli & C, S.p.A. 100.0 e 
Construction of new distribution centre in Anagni (Frosinone Province, south Lazio) and some 
21 discount shops located In Mezzogiorno and Central Italy (regional development areas) 
Lidl Italia S.rl. 25.0 
Construction and operation of hotel complex in Arenella-Asparano, near Siracusa | 
Alpitour $.p.A. 20.0 
Design and construction of free electron laser for large electron-accelerating synchrotron in Trieste | 
Sincrotrone Trieste SCpA 60.0 ° 
Framework loan for financing small-scale innovative schemes 100.0 e e 


Global loans 


Infrastructure and SME investment schemes under Province of Ferrara’s Development Plan 
(Emilia-Romagna) Cassa di Risparmio di Ferrara S.p.A. 17.5 


Financing of small and medium-scale ventures 


Banca Intesa S.p.A. 200.0 
Sanpaolo Imi S.p.A. 100.0 
Banca delle Marche S.p.A. 75.0 
Banca Popolare di Milano S.c.r. 60.0 
Cassa di Risparmio di Ravenna S.p.A. 50.0 
Banca Carige S.p.A. 50.0 
Cassa di Risparmio di Firenze S.p.A. 50.0 
Banca Monte dei Paschi di Siena S.p.A. 25.0 
Cassa di Risparmio di Ferrara S.p.A. 20.0 
Financing of small and medium-scale infrastructure schemes 
Dexia Crediop S.p.A. 200.0 
Financing of small and medium-scale infrastructure schemes in regional development areas 
Banca Opi S.p.A. 200.0 
Financing of small and medium-scale ventures through leasing operations or term loans 
Banca Sella S.p.A. 70.0 
Casa d’Este Finance S.rl. 150.0 
Mediobanca - Banca di Credito Finanziario S.p.A. 150.0 
Banca Intesa S.p.A. 200.0 
Banca Nazionale del Lavoro S.p.A. (BNL) 200.0 
Credito Emiliano S.p.A. 100.0 
Banca Monte dei Paschi di Siena S.p.A. 55.0 
Banche Popolari Unite S.c.r.l. 100.0 
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Cyp rus Finance contracts signed: 235 million 


Individual loans 


Construction of combined-cycle gas turbine generator 





Electricity Authority of Cyprus 100.0 

Extension and operation of sewerage system and treatment plants for Greater Nicosia and 

eight outlying villages Sewerage Board of Nicosia 100.0 

Upgrading of public service IT networks and office automation systems 
Republic of Cyprus 35.0 

[ a TV a : . ne 2004 40 
Finance contracts signed: 40 million 2003 40 
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Global loans 


Financing of small and medium-scale ventures = Nord/LB Latvija JSC 10.0 
Vereinsbank Riga A/S 30.0 


‘Textile industry 
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Luxe Mm bo U rg Finance contracts signed: 61 million 


2002 74 
2001 f 4 10 
Global loans WAS S| BO ee 200 


Fleet expansion through purchase of new Boeing freighter aircraft 
Cargolux Airlines International SA 61.4 e 





Bo a = é 
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| Freighter aircraft 


= environment and quality of life § energy % Innovation 2010 Initiative 
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2002 Porvcmawamondannanvenstaan 515 
2008 Freon avernerannial 483 
2000 3 240 








Waste incineration plant, Budapest 
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Container terminal, port of Rotterdam 
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Hungary 


Finance contracts signed: 805 million 


of which 
Individualloans: 605 million 
Global! loans: 200 million 


Individual loans 


Upgrading of power transmission and distribution networks 


E.on Hungaria Rt 125.0 

Cofinancing of Structural Funds projects under Community Support Framework 

for Hungary (2004-2006) Republic of Hungary 445.0 

investment schemes in education sector Municipality of Budapest 35.0 

Global loans 

Financing of small and medium-scale ventures — Raiffeisen Bank Rt. 50.0 
Central European International Bank Ltd 50.0 
HVB Bank Hungary Rt. 40.0 
Kereskedelmi és Hitelbank Rt. 30.0 
Citibank Budapest Rt. 15.0 
Citibusiness-Leasing Penzuegyi Szolgaltato Rt 15.0 


Netherlands 


. Finance contracts signed: 583 million 


of which 
Individual loans: 
Global loans: 


483 million 
100 million 


Individual loans 


Upgrading to motorway of N31 trunk road between Leeuwarden and Nijega (North) 


Waldwei.com BV 25.0 
First phase of construction and equipping of new container terminal at port of Rotterdam 

Gemeentelijk Havenbedrijf Rotterdam 200.0 
Construction of two waste incineration lines serving Amsterdam and 24 neighbouring municipalities 

Gemeente Amsterdam 70.0 
Drinking water supply network in province of Noord-Holland 

Pwn Waterleidingbedrijf Noord-Holland Nv 75.0 
Extension and upgrading of water supply networks in north-east of country 

Vitens NLV. 100.0 
Investment programme for research and development in area of fluid management products 

Flowserve Corp. 12.6 
Global loans 
Financing of small and medium-scale infrastructure schemes 

Bank Nederlandse Gemeenten NV 100.0 


Austria 


Finance contracts signed: 943 million 


of which 
Individual loans: 
Global loans: 


589 million 
354 million 


Individual loans 


improvement of public transport network in city of Linz (Upper Austria) 


Linz Linien AG 24.0 
Design and operation of toll collection system for heavy goods vehicles 
EUROPPASS LKW-Mautsystem GmbH 476 
Renovation and modernisation of 11 mainline railway stations throughout Austria 
OBB - Osterreichische Bundesbahnen AG 50.0 
Extension and upgrading of Vienna's main wastewater treatment plant 
Entsorgungsbetriebe Simmering GmbH 65.0 


# regional development #& humancapital = European communications infrastructure 


EIB Group 
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Upgrading of rundown social housingin Vienna Stadt Wien - Wiener Wohnen 75.0 e 
R&D and expansion of special high-grade steel production lines 
Bohler-Uddeholm AG 60.0 @ e 
R&D activities supporting advanced product and process innovation | | 
voestalpine AG 50.0 e 
R&D activities for upgrading production facilities of existing semiconductor factory | 
in Villach (Carinthia) Infineon Technologies Austria AG 50.0 e 
Investment programme for research and development in area of fluid management products | 
Flowserve Corp. 56 @ @\e : Be 
Programme consisting of series of measures to improve tourism infrastructure § ., IS 
(particularly accommodation, recreation and transport facilities) in Nassfeld region (Carinthia) pd ‘. 
Hypo Alpe-Adria-Bank International AG 30.0 @ . 
Construction of new hospital and upgrading of technical equipment in V6cklabruck (Upper Austria), Modernisation of hospital facilities 
replacing two obsolete establishments (mother-and-child clinic) 
LKV Landeskrankenhaus Errichtungs- und 
Vermietungs-GmbH 12.0 e e 
Construction of regional “mother-and-child” clinic in Linz and upgrading of regional hospital 
in Steyr (Upper Austria) 
LKV Landeskrankenhaus Errichtungs- und 
Vermietungs-GmbH 20.0 ® 
Establishment of international post-graduate centre on campus of Danube University Krems | 
Donau-Universitat Krems 35.0 @ ® 
Rehabilitation of higher education buildings and construction of research facilities | | 
Bundesimmobiliengesellschaft m.b.H. 65.0 ® e 
Global loans 
Financing of small and medium-scale ventures 
Erste Bank der dsterreichischen Sparkassen AG 50.0 
Raiffeisen Zentralbank Osterreich AG 50.0 
Kommunalkredit Austria AG 25.0 
Raiffeisentlandesbank Niederésterreich-Wien AG 20.0 
Oberbank AG 10.0 
Financing of small and medium-scale infrastructure schemes 
Hypo Alpe-Adria-Bank International AG 60.0 
Bank fiir Arbeit und Wirtschaft AG 85.0 
Financing of small and medium-scale ventures in tourism sector 
Osterreichische Hotel- und Tourismusbank GmbH = 4.0 
Financing of ventures in human capital and health sectors 
Bank Austria Creditanstalt AG 50.0 
Po | an d Finance contracts signed: 1 683 million 
of which 2002 [roanwewonanm 
Individual loans: 1 258 million PT e°ty ] eenmspenebaeansinse' aie 
Global loans: 425 million 2000 ae 
Individual loans FHOTSS 
Acquisition of six Embraer EMB 170 jet aircraft for regional operations | 
Lot SA Polskie Linie Lotnicze 30.8 © 
Cofinancing with EU of upgrading of Poland’s main railway lines | | 
Pkp Polskie Linie Kolejowe Sa 300.0 | @ 
Rehabilitation of national roads and improvement of road safety | | 
Republic of Poland 1500 | @ 
Financing of small and medium-scale infrastructure schemes | 
City of Katowice 50.0 @ e 
Financing of small and medium-scale urban renewal projects | | 
miasto stoleczne Warszawa 47.5 e 
Construction of foundry plant in Dabrowa Gérnicza in Silesia | 
Brembo Poland Spolka Zo.o. 20.0 e@ 


= environment and quality of life & energy & Innovation 2070 Initiative 
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Rehabilitation of roads 
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Concert hall, Porto 
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1589 © 
1645 
1770 
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Framework loan for financing small and medium-scale local infrastructure schemes in Bydgoszcz 


Bydgoszcz 
Financing of university-based research projects Republic of Poland 


Framework loan for financing science and innovation projects 
Republic of Poland 
Global and grouped loans 


Financing of small and medium-scale ventures 
Bank Millennium SA 


Powszechna Kasa Oszczednosci Bank Polski S.A. 


Bank BPH SA 
Raiffeisen-Leasing Polska S.A. 
Nord/LB POLSKA MIDCAP 


Financing of small and medium-scale infrastructure schemes 
Kommunalkredit Austria AG 


Portugal 


of which 
Individual loans: 
Global loans: 


1 339 million 
250 million 


Individual loans 


Design, construction and operation of gas-fired combined-cycle power plant 
EDP - Energias de Portugal SA 


Upgrading and modernisation of Lisbon-Porto railway line 
REFER - Rede Ferrovidaria Nacional EP 


Construction of toll motorway along west coast between Leiria and Mira 
BRISAL - Autoestradas do Litoral SA 


Expansion of passenger terminal facilities and infrastructure at Porto Airport 
ANA - Aeroportos de Portugal SA 


Construction of light metro system in Porto Metro do Porto SA 


Upgrading of four railway lines, one in Lisbon region and three in Porto region 
REFER - Rede Ferroviaria Nacional EP 


Upgrading and expansion of facilities at port of Aveiro 
APA - Administragdo do Porto de Aveiro SA 


Construction of UMTS network designed for third generation mobile telecommunications services 
and upgrading and expansion of GSM/GPRS network 
TMN Telecomunicacgées Méveis Nacionais, S.A. 


Upgrading of water supply system on Island of Madeira 
IGA - Investimentos e Gestao da Agua SA 


Modernisation of glass container production plant in Marinha Grande 
BA - Fabrica de Vidros Barbosa & Almeida SA 


Expansion of passenger vehicle tyre factory in Lousado, Minho region (North) 
Continental Mabor, Industria de Pneus SA 


Research and technical development concerning electronic systems for industry and industrial 
investment in plants in Porto 
EFACEC Capital SGPS SA 


Construction and launch of concert hall in Porto Casa da Musica, Porto 2001, SA 


Global loans 


Financing of small and medium-scale ventures § Banco Espirito Santo, SA 


Caixa Geral de Depdsitos 


t 
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Slovenia 


Finance contracts signed: 205 million 


of which 
Individual loans: 
Global loans: 


130 million 
75 million 


Individual Joans 


Construction of motorways on Corridor X between Austrian and Croatian borders 
Druzba za avtoceste y Republiki Slovenij d.d.(DARS) 110.0 


Cofinancing of Structural Funds projects identified in Slovenia's Single Programming 
Document (SPD) for 2004-2006 | 
Republic of Slovenia 20.0 


Global loans 


Financing of small and medium-scale ventures Nova Ljubljanska banka d.d. 75.0 


Slovakia 


Finance contracts signed: 195 million 


of which 
Individual loans: 
Global loans: 


125 million 
70 million 


Individual loans 


Nationwide improvements to road infrastructure 


Republic of Slovakia 30.0 
Cofinancing of priority investment under Community Support Framework and Single Programming 
Document for Objective 2 regions (2004-2006) 

Public bodies 95.0 
Global loans 
Financing of small and medium-scale ventures § Slovenska Sporitel’na AS 50.0 

CSOB Leasing a.s. 20.0 


Finland 


Finance contracts signed : 932 million 


of which 
Individual loans: 
Global loans: 


732 million 
200 million 


Individual loans 


Urban renewal and construction of schools and day-care centres in Vantaa, east of Helsinki 


Vantaan kaupunki 25.0 
Redevelopment of urban areas to build social housing, urban infrastructure and space for business 
and recreational activities throughout Helsinki = City of Helsinki 190.0 
Increase in productivity and product quality at stainless steel mill in Tornio (northern Finland) 

Outokumpu Oyj 85.0 
Part-financing of research and development programmes in papermaking and automation fields 

Metso Oyj 135.0 
Investment programme for research and development in area of fluid management products 

Flowserve Corp. 2.1 
Rehabilitation and construction of higher education and research facilities throughout Finland 

Senaatti-kiinteistét 40.0 
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environment and quality of life § energy % Innovation 2010 Initiative 
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FuHETS A 
Refurbishment of educational facilities and construction of schools in cities of Espoo, Kuopio, | 
Turku and Oulu and in Oulu Region Oulun Kaupunki 450 @¢@ ° 
: Espoon Kaupunki 30.0 © e e 
Oulun seudun ammatillisen koulutuksen kuntayhtymd 25.0 ee e 
Kuopion kaupunki 35.0 6 e 
Espoon Koutlukiinteistoet Oy 200 ee ® 
Construction, refurbishment and expansion of research and higher education infrastructure | | | 
Senaatti-kiinteistdt 100.0 ee e 
Global loans 
Financing of small and medium-scale ventures — Finnvera plc 50.0 
Financing of small and medium-scale infrastructure schemes 
Kuntarahoitus Oyj 50.0 
Papermaking OKO Osuuspankkien Keskuspankki Oyj (OKO Bank) 100.0 
a 
SSE TST SPDR NA INR TSN NG OES RT ANS EET oo 
| 
2004 773 S d . . ae 
2003 Soc: «C890 weaen Finance contracts signed: 773 million 
2002 fan ctonn ie 720 3 of which 
2001 8933. Individualloans: = 718 million 
2000 621 _ Slopaneanse aa oumen 
; Individual loans F#HETVIS 
{ 
Construction of combined-cycle cogeneration plant and extension, upgrading and modernisation 
of municipal district heating network in Rya, 7 km from Géteborg 
G6teborg Energi AB 88.0 e°0 
Expansion of Stockholm-Arlanda Airport Luftfartsverket 110.1 e 
Expansion of facilities at port of Trelleborg (south) | 
Trelleborgs Hamn AB 48.1 e 
Construction of third-generation mobile telephony network in Sweden and Denmark 
Hi3G Access AB 136.5 © e 
Investment programme for research and development in area of fluid management products | | 
Flowserve Corp, 2.1 @ e|e 
Research & development and innovative downstream investment in HGV sector in Géteborg | 
' ; Volvo Treasury AB 224.1 ® 
Hospital refurbishment | Construction of new buildings, extension of hospitals and supply of medical and IT equipment | 
in seven hospitals in County of Stockholm Stockholms Laens Landsting 109.6 e e 
i 
| Global loans 
Financing of small and medium-scale public sector ventures 
Kommuninvest i Sverige AB 54.7 
United Kingdom 
nite ING O Finance contracts signed: 3 376 million 
2002 [sie vecetsaanunenucanaaonnness 3328 | of which 
2001) 2357. Individualloans: 3016 million 
2000 oe Sane | Global loans: 359 million 
Individual loans FHSS S 
q 
Gas production in Norway and importation of Norwegian gas to United Kingdom | 
- Statoil ASA 200.0 ° 
Norsk Hydro ASA 300.0 ® 
Acquisition of fleet of rail freight wagons AAE Ahaus-Alstatter Eisenbahn Cargo AG 55.0 e 
; Conversion of former air base into commercial airport with associated activities in Finningley, | 
near Doncaster (Yorkshire) Doncaster Sheffield Airport Ltd 50.3 @1|e 
Upgrading of passenger facilities in various airports | 
} BAA plc 215.3 e 
| 
# regionaldevelopment # humancapital) % European communications infrastructure 
| 18{ EIB Group 
| ; 
| 
| 3 

















Environmental upgrading of wastewater treatment infrastructure in Wales 


Dwr Cymru Cyfyngedig 52.8 
Improvements to water supply and wastewater treatment infrastructure in Midlands (England) 
and central Wales Severn Trent Water Ltd 215.3 
Water supply and wastewater schemes located in north-west of country 

United Utilities Water Pl¢e 287.5 
Water supply and wastewater schemes in Yorkshire and parts of Humberside 

Kelda Group ple 143.6 
Extension of Sunderland’s urban regeneration programme through social housing construction 

Sunderland Housing Company Ltd 112.8 
Urban regeneration programmes including extensive rehabilitation or social housing 
construction components The Royal Bank of Scotland plc 143.8 
Construction and commissioning of industrial gas production facilities 

Air Products and Chemicals Inc. 81.8 
Investment programme for research and development in area of fluid management products 

Flowserve Corp. 10.5 


R&D and innovative activities focusing on development of next generation of engines in Dagenham 
(near London), Bridgend (Wales) and Whitley (Coventry) 
Ford Motor Company 350.0 
Construction of general hospital in Romford (Essex) 
Barking, Havering and Redbridge Hospitals NHS Trust 141.9 
Redevelopment of existing Manchester central hospital site 
Central Manchester and Manchester Children’s 
University Hospitals NHS Trust 251.2 


Financing of projects in human capital sectors through private-public partnerships 
The Governor and Company of the Bank of Scotland 146.1 


Construction and refurbishment of 23 schools Pyramid Schools (Cornwall) Ltd 34.9 
Improvements to primary healthcare facilities throughout country 
Barclays Bank Plc 223.6 
Global loans 
Financing of small and medium-scale ventures = Barclays Bank Plc 287.5 
Close Brothers Ltd 71.9 


Proj ects fl nan ced Finance contracts signed: 346 million 


under Article 18 of the Statute 


Iceland 


Expansion of geothermal cogeneration plant in Nesjavellir, near Reykjavik 
Orkuveita Reykjavikur 24.0 


Construction and operation of new power generation and transmission facilities in south-west 
of country to supply Nordural’s aluminium plant with renewable energy 


Orkuveita Reykjavikur 77.0 
Landsvirkjun 50.0 
Hitaveita Sudurnesja hf 30.0 
Norway 
Design, construction and operation of section of E39 trunk road (Nordic Triangle) 
The Norwegian Public Roads Administration 749 
Construction of motorway section between Kopstad and Gulli in Vestfold County 
The Norwegian Public Roads Administration 89.9 


= environment and quality of life §& energy & Innovation 2010 Initiative 


2004 Statistical Report 
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Refurbishment of schools 
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Fleet renewal, Egypt 


20 
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Partner Countries 


of which 
budgetary 
resources 


(91) 
(1391) 


—“ 004d SSS™S:S~:«2000 
of which 
budget 

Total aera Total 
Euro-Mediterranean Partnership Countries 2190 (74) 8 484 
ACP/OCT 440 (378) 2133 
South Africa 100 700 
Asia and Latin America 233 1821 
South-East Europe 580 4066 
Russia - 25 
Tota ae nee fee 85438 | 392) | 17230 








In the following list, loans from own resources are indicated by *, 


eee 5 





- 2000-2004 - 


at 


and financing operations from budgetary resources, in the form of either a conditional loan or an equity participation, by A. 


The amounts relating to projects featured in this list are expressed in EUR million. 


Euro-Mediterranean Partnership Countries 


Mediterranean Group 


Creation of fund for equity and quasi-equity investment in Maghreb countries 
Africinvest Ltd 


Mashreq Countries 


Egypt 
Construction of liquefied natural gas (LNG) plant in Damietta, west of Port Said 
Spanish Egyptian Gas Company 


Construction of two natural gas-fired combined-cycle power generation modules at Talkha power plant 
in Nile Delta and El Kuriemat plant on Nile 

Egyptian Electricity Holding Company 

Egypt Air 


National Bank of Egypt 
Export Development Bank of Egypt 


Acquisition of Airbus aircraft for fleet renewal 
Financing of small and medium-scale ventures 


Syria 
Construction and operation of natural gas-fired combined-cycle power plant located 25 km south 
of Damascus Syrian Arab Republic 


Lebanon 


Upgrading and extension of sewerage networks of Saida and Sour in southern Lebanon 
Republic of Lebanon 


Financing of small and medium-scale ventures § Republic of Lebanon 


Jordan 


Construction of gas pipeline across Jordan Egyptian Natural Gas Holding Company 


Maghreb Countries 
Morocco 


Modernisation and environmental upgrading of Mohammeédia thermal power plant, north of Casablanca 
Office National de l'Electricité 


# own resources A budgetary resources 


EIB Group 


2189.9 


4.0 


4.0 


1093.4 
688.4 


188.4 
160.0 


280.0 


30.0 
30.0 


200.0 


200.0 


105.0 


45.0 
60.0 


100.0 
100.0 


437.5 
241.0 


40.0 
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Construction of wind farm between Tangiers and Tetouan 
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Office National de l'Electricité | 80.0 e 
Upgrading of wastewater collection and treatment networks in city of Safi | 
Régie autonome de distribution d‘eau et d’électricitéde Safi 12.0 e 
Upgrading of wastewater collection and treatment networks in city of Beni Mellal 
Régie autonome intercommunale de distribution d’eau : 
et d'électricité du Tadla 8.0 e 
Rehabilitation of sewerage network and construction of sewage treatment plant for city of Fez | 
Régie autonome de distribution d'eau et d’électricité de Fés 20.0 : 
Upgrading of areas of insanitary social housing Holding d’‘Aménagement Al Omrane 71.0 e | 
Financing of microcredit operations Associations for the promotion of microenterprises 10.0 e 
| 
Tunisia 184.0 
Improvement of country's urban road infrastructure (Greater Tunis, Sousse, Monastir and Sfax) 
Republic of Tunisia 65.0 & PT ite 
Construction of rail link for transporting phosphogypsum waste from Gabés and upgrading he are Be oe 2 mee 
of national rait network Republic of Tunisia 20.0 e tt te eisscet: tS. fas ae 
Improvement of road networks of Greater Tunis and cities of Monastir and Médenine BS ord — 
Republic of Tunisia 40.0 6 
Decontamination of Taparura coastal site in greater Sfax area (pbhosphogypsum deposit) | 
Republic of Tunisia 34.0 ® 
Global loan for financing local authority investment | 
Caisse des Préts et de Soutien des Collectivités Locales 25.0 ® 7 
Algeria 12.5 | Improvement of urban infrastructure, 
Increase in capacity of M’sila cement plant, south-east of Algiers i luna 
Algerian Cement Company 12.5 e | 
i 
' 
Other 655.0 
Turkey | 655.0 | 
Construction of tunnel including section under Bosphorus and upgrading of rolling stock ; 
and existing rail network Republic of Turkey 200.0 @ 
First phase of construction of light rail transit system in Bursa, in south-east of Marmara region | 
Republic of Turkey 55.0 ° ¢ 
Financing of small and medium-scale ventures = Turkiye Vakiflar Bankasi TAO 170.8 ® 
Turkiye Sinai Kalkinma Bankasi AS 229.2 ® : 
( 
t 
| 
| 
African, Caribbean, Pacific (ACP) States and OCT 440.4 200g 440 
| 2003 463 
2002| 298 
‘ | ; 
ACP Group 99.5 ; 200 Actccamenannennmce 520°. | 
Regional fund for investing in early-stage equity in mineral resource companies throughout Africa DOOD T oo ons sanenoniaas 411 
African Lion Ltd 7.0 ae 
Cofinancing with European Development Finance Institutions (EDFls) of operations in ACP countries | j 
under joint agency agreement European Financing Partners SA 90.0 eo: 
Financing of equity participations in microfinance institutions | | 
Shorecap International Ltd 2.5 a 
AFRICA 295.3 
: 
West Africa 147.4 
Regional - West Africa 34.6 : 
Financing of small and medium-scale private-sector ventures of regional interest in WAEMU countries 
and equity participation in BOAD Banque Ouest Africaine de Développement 54.6 ee: 
j 
# own resources A budgetary resources 
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Fish processing, Mauritania 
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Nigeria 
Financing of small and medium-scale ventures | Access Bank Plc 
Guaranty Trust Bank PLC 
Diamond Bank Ltd 
Investment Banking & Trust Company Limited 
United Bank for Africa Pic 
Zenith Bank Plc 
Mauritania 


Construction of power plant in Guelbs el Rhein, near Zouérate mining centre 
Société Nationale Industrielle et Miniére 


4 Construction of fish processing plant in Nouadhibou 


Mapesca-Arguin SA 


Burkina Faso 


225 kV electrical interconnection between Bobo-Dioulasso and Ouagadougou linking Céte d'Ivoire’s 
power grid to capital of Burkina Faso Société Nationale Burkinabé d‘électricité 


Southern Africa and Indian Ocean 
Mozambique 


Development of two gas fields in Mozambique and construction of gas pipeline from field area 
to Secunda in South Africa Companhia Mocambicana de Hidrocarbonetos Sar| 


Mining, concentration and separation of heavy mineral sands 
Kenmare Moma Processing (Mauritius) Ltd 
Kenmare Moma Mining (Mauritius) Ltd 


Mauritius 
Extension of container terminal on Mauritius Cargo Handling Corporation Ltd 


Botswana 


Production and export of roses Fabulous Flowers Pty Ltd 


East Africa 
Uganda 
Financing of small and medium-scale ventures Republic of Uganda 
DFCU Leasing Company Ltd 
Kenya 


Expansion of soda ash production capacity and product quality enhancement 
Magadi Soda Company Ltd 
Magadi Soda Company Ltd 


Central and Equatorial Africa 


Gabon 

Financing of small and medium-scale ventures § Banque Gabonaise de Développement 
BGFlbank SA 

CARIBBEAN 


Dominican Republic 


Construction and operation of hotel complex in Punta Macao/Bavaro near Punta Cana 
Macao Beach Resort, Inc. 


#® own resources A budgetary resources 


EIB Group 


14.0 
14.0 


2.0 
2.0 


56.9 
35.0 
30.0 


5.0 
21.9 
8.9 
13.0 


10.0 
10.0 


3.5 
6.5 


33.3 


20.0 


20.0 
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Saint Vincent and the Grenadines 


Construction of diesel power plant on St Vincent island (Lowmans Bay) 
St Vincent Electricity Services Ltd 


Regional - Caribbean 


Creation of private sector development bank for SME finance 
DFLSA Inc 


PACIFIC 
Fiji 


Construction of hotel on Denarau Island Colonial Fiji Life Ltd 


Richmond Ltd 


Tuvalu 


Financing of small and medium-scale ventures = Tuvalu 
Development Bank of Tuvalu 


Samoa 


Acquisition of holding in fund designed to invest in equity or quasi-equity in Samoa 
Samoa Venture Capital Fund 


South Africa 


Construction of dam and related infrastructure for supplying water to Cape Town Metropolitan Area 


Trans-Caledon Tunnel Authority 


Asia and Latin America 


LATIN AMERICA 


Mexico 
Construction and upgrading of vehicle and engine production facilities in Puebla 


Volkswagen de México, S.A. de CV. 


Brazil 


Construction of third blast furnace for steel slab production in Jardim Limoneiro (municipality of Serra), 
Companhia Siderurgica de Tubardo 


near Porto Vitoria 


Panama 


Construction of second bridge over Panama canal and associated motorway links 
Republic of Panama 


ASIA 


Philippines 


Financing of small and medium-scale ventures = ABN AMRO Bank Inc, 


Development Bank of the Philippines 


% own resources A budgetary resources 


8.3 
8.3 
5.0 


5.0 


12.4 


11.0 


5.0 
6.0 


1.0 


0.3 
0.7 


0.4 


0.4 
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Bridge over Panama Canal 
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Urban upgrading, Croatia 


24 


>> . x . 
ee ey ps tg v4 " pm " 
Se REE Snort on at tata Call get fel aE PER AB he HA Ot Ita. rat aah PT ara ON AMR» Minnie 5! ae YER se eS Ot We EMME at IO ett SRM Sint ONE! AEE Rei BAS ADR AEE ats iy Rawr. Ka x i ite. 


EM eg Gel ol being FI AED hat iad ie 


a 08 MELA se AE At aM RELL AEE Stren OER Sat ttt ot ASR Alice 


at ie de a 


i 


nine pata 8 eh a AE Aig a Sit chats oy arta a A tee at alias “ah pinta 





South-East Europe 580.0 


Serbia and Montenegro 226.0 


Rehabilitation of existing carriageway between Belgrade and Novi Sad (Pan-European Corridor X) 
and repair of road section between Podgorica and Bar (Adriatic coast) 
Serbia and Montenegro 144.0 


Urgent rehabilitation and modernisation of Podgorica and Tivat airports 

Serbia and Montenegro 12.0 
Rehabilitation and upgrading of water supply and wastewater collection and treatment networks in Novi Sad 
and Nis Serbia and Montenegro 25.0 
Financing of small and medium-scale ventures 

Serbia and Montenegro 45.0 
Croatia 195.0 
Construction of Zupanja-Lipovac motorway section (Pan-European Corridor X) 

Hrvatske autoceste d.o.0. 45.0 
Framework loan for local authority investment in rehabilitation and upgrading of municipal infrastructure 
throughout country Republic of Croatia 150.0 
Romania 79.0 
Upgrading and expansion of sewerage and water supply networks in Satu Mare (north), Piatra-Neamt and 
Buzau (east) Romania 29.0 
Financing of small and medium-scale ventures § BRD - Groupe Société Générale S.A, 50.0 
Albania 40.0 


Construction of combined-cycle thermal power plant in Vlore (south-east) 


Korporata Elektroenergjetike Shqiptare 40.0 
Bulgaria 40.0 
Construction of combined (road and rail) bridge on Pan-European Corridor lV between Vidin (Bulgaria) and 
Calafat (Romania) Republic of Bulgaria 20.0 
Financing of small and medium-scale ventures —Raiffeisenbank (Bulgaria) AD 20.0 
% own resources A budgetary resources 


EIB Group 
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European Investment Fund 


Venture Capital Operations 


a! 


EIF 


EIB 


Commission 


BMWA 





Grand Total 


Den ee a Ne eee eee Re ana ccc enc a MO PCC rae oe etree Ser Sok Aaa Rik ee ent Mes Wo a ie oe eWeek Wa ab Dc a oer ae 


* Historical rate 


EIB Group 


Resources 


FEL OSPR ERE ALE 


Fund Vehicle 


Accent Equity 2003 

Advent Private Equity Fund 2 
Advent Private Equity Fund 4 
Baring Iberia il 


Bencis Buyout Fund Il 


Cape Natexis Private Equity Fund 


lris Capital Fund 2 

MCH Iberian Capital Fund Il 
Merlin Biosciences Fund Ill 
Middle Market Fund lll 
Nordic Venture Partner II KS 
Polish Enterprise Fund V 
TVM Life Science Ventures VI 


Wellington Partners Ventures Il 


Accent Equity 2003 

Advent Private Equity Fund 2 
Advent Private Equity Fund 4 
Baring Iberia Il 


Bencis Buyout Fund Il 


Cape Natexis Private Equity Fund 


Iris Capital Fund 2 

MCH Iberian Capital Fund li 
Merlin Biosciences Fund II] 
Middle Market Fund Ill 
Nordic Venture Partner Il KS 
Polish Enterprise Fund V 
TVM Life Science Ventures VI 


Wellington Partners Ventures II 


Eden One LP 


TVM Life Science Ventures VI 
Wellington Partners Ventures III 


RESP EE SERRE IE UE RI RTT, 





SRST AD MNT NTE 


Country 


Multi-country 
Multi-country 
Multi-country 
Spain 
Multi-country 
Italy 
Multi-country 
Spain 
Multi-country 
France 
Multi-country 
Eastern Europe 
Germany 


Multi-country 


Multi-country 
Multi-country 
Multi-country 
Spain 
Multi-country 
Italy 
Multi-country 
Spain 
Multi-country 
France 
Multi-country 
Eastern Europe 
Germany 


Multi-country 


United Kingdom 


Germany 


Germany 








Baath, 


Signatures * 
48.3 
8.0 
0.8 
3.6 
0.5 
5.0 
3.0 
7.0 
2.0 
0.3 
3.6 
3.0 
3.0 
5.0 
3.5 


257.1 
32.0 
2.2 
32.3 
45 




















Guarantee Operations 


Category 
Contingent liability: EIF own ressources 


No contingent liability for EIF: 
SMEG MAP (Multiannual Programme for Enterprise) 


See Olan + se = ape eRR na TEENY MepErORRRH TRS RARE NGO LEP WOM REP HEP enn WGP 


Total 








wee 


Product Bank 


Own resources enhancement 


AR Finance 1 

European Venture Partners Il 
FCC GIAC 5 

F-E Green 

GC FTPYME PASTOR 2 
Girasole Finance 1 S.r.l. 
Intesa Lease Sec. S.v.l. 
MARS 2004 BV 
Promise Caravela 2004 
Promise-| 2000-1 (ML) 
SPLIT 2 S.r.t. 
Symvonie2004-1 pie 


Trust 
SMEG 2001 (MAP) 


ALMI 

ATl- Alleanza Di Garanzia 

ATi - Garanzia Diretta 

ATI Artigiancredit Piemonte - Emilia Romagna - Lombardia 
ATt Sistema Garanzia Umbria-Marche 
Austria Wirtschaftsservice Gmbh 

Austria Wirtschaftsservice Gmbh - Equity 
Bank BPH S.A. 

BRD - Groupe Societe Generale 

Ceska Sporitelna S.A. 

Credit And Export Guarantee Fund - Kredex 
Encouragement Bank Ad 

HVB Bank Hungary Rt. 

Innovation Norway 

Investiciju Ir Verslo Garantijos Uab - INVEGA 
Kredi Garanti Fonu Isletme Ve Arastirma A.S. 
(Credit Guarantee Fund) 

Malta Enterprise Corporation 

MCC 

MFB - Hungarian Development Bank Ltd 
Raiffeisen Bank 

Slovene Enterprise Fund 

SOCAMA 

Sofaris 

Sofaris - Equity’ 

SPGM 

Tatra Banka A.S. 

TEMPME S.A. 

The Prince's Trust 


8 








a 








Grand Total 


MINTED SSE eT acc HET SR aon Len inliacacd Roane SAR kat NE 








Pe MORSE ae ae FH 


ait aaah Rau RL Rea Rien Von aan naan Rite RN TT He BG, BES ED BR Rip ER TAROT Rb aR, Sees nomena Reta ath . An aca: Ae eee Hinata Catalin 


Country 


Portugal 
Multi-country 
France 

Italy 

Spain 

Italy 

Italy 
Netherlands 
Portugal 
Germany 
Italy 
Germany 


Sweden 
Italy 

Italy 

Italy 

italy 
Austria 
Austria 
Poland 
Romania 
Czech Republic 
Estonia 
Bulgaria 
Hungary 
Norway 
Lithuania 


Turkey 

Malta 

Italy 

Hungary 
Romania 
Slovenia 

France 

France 

France 

Portugal 

Slovak Republic 
Greece 

United Kingdom 


 SEPREPLOMIED eT ET 


Signatures 


697.1 


PR SOME ARRIETA GOTH GORE EEL ONIN I REPAIR ARETE AEN RMT SOP GAETTR NAY MAME BOY AIL TT, RIM GREER NMNEETS ANT RE RY TR RAY EA ENT OMERRECED SERIA NGI FERMI, RED HORE ORR NRRL ERIE ATE, 


eethBn dine AANiRn ICME, cael Bhar then attoMaciae Co My arte RR MR I eK MONOMERS MAROON CN oAAAR bine MEENA RR i Re wR AI, OR MRC NARI, SARA ln Rte BO ite Bae a oar - Meanie hom itiondinh riven EA A dhodtiombae OR able aoreumattaniwergnibre Garin: RaconaRTehAT Clea ATT A wan NRT 


Commitment 


697.1 


10.5 
40.0 








For the non-EUR operations under the Trust Activity, the amount is expressed as a function of the contractually set EUR cap amount. 
' Following the end of the availability period the total increase for the Sofaris-Equity might be finalised at EUR 1.0m. 
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European Investment Bank 


Statistical supplement 


, Section | Financing provided within the European Union 
(contracts signed) 
Table A Breakdown by country and objective in 2004 
Table B Breakdown by country and objective from 2000 to 2004 
Table C Breakdown by country and sector in 2004 
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NB: as rounded figures are used in the following tables, it is possible that the totals do not correspond to the sum of the individual 


amounts. 
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Table A Individual loans provided within the European Union in 2004 
Breakdown by country and objective '” 





























(EUR million) 
Regional! ' European Environment and Innovation 2010 
Heeisprent Human capital Shenae ce quality of life Energy Initiative 
Belgium 527 - 212 325 - 100 
Czech Republic 451 - 451 - - - 
Denmark 178 - 257 321 187 516 
Germany 3 580 866 325 1 202 - 2121 
Estonia 80 - - - 80 - 
Greece 1380 - 350 1 000 - - 
Spain 4741 357 2920 1 766 705 808 
France 1439 135 840 1 004 - 104 
lreland 344 - 275 69 - - 
Italy 2 147 450 1240 1 696 690 867 
Cyprus 135 - - 200 100 35 
Luxembourg - - 61 - - - 
Hungary 605 480 - 160 125 - 
Netherlands 138 - 225 258 70 13 
Austria 231 132 98 220 - 325 
Poland 1258 625 481 133 - 625 
Portugal 1339 - . 540 393 200 177 
Slovenia 130 20 110 - - - 
Slovakia 125 95 30 95 - - 
Finland 477 320 - 217 - 457 
Sweden 139 110 158° 90 88 472 
United Kingdom 2 104 798 321 1048 500 395 
Other (Art.18) - - 165 181 181 ~ 

Total . . 21 548° 4387 9057 10378" 2 926 7015. 

Table B Individual loans provided within the European Union from 2000 to 2004 
Breakdown by country and objective ") 
(EUR million) 
; European ; , 
Regional : See Environment and Innovation 2010 
dicoment Human ceplts! SU RSSHOne quality of life | Energy Initiative 
infrastructure 

Belgium 1041 - 492 1020 70 191 
Czech Republic 1558 95 1298 935 - 340 
Denmark 797 349 2 471 1105 874 1495 
Germany 12 494 3 640 3 169 5 057 573 5 003 
Estonia 80 - 5 12 80 5 
Greece - 6 845 430 3467 2 465 587 710 
Spain 18 365 1182 10 474 6110 2 233 3 294 
France 4455 1026 2 840 3 162 - 1 536 
lreland 1 637 68 593 160 717 168 
Italy 12 246 1505 7 292 - 9390 4571 2 344 
Cyprus 370 315 55 200 100 335 
Latvia - - 48 80 - 5 
Lithuania 60 60 65 60 ~ 65 
Luxembourg 210 - 135 314 80 10 
Hungary 1 406 480 670 609 125 100 
Netherlands 168 - 875 783 150 79 
Austria 1026 682 491 1030 168 1247 
Poland 2 483 1150 2 600 1289 - 1315 
Portugal 6703 - 3 133 2 040 727 599 
Slovenia 164 ' 20 564 30 - 300 
Slovakia 284 95 209 107 - - 
Finland 1244 1025 339 1324 - 1325 
Sweden 798 434 851 1478 343 1030 
United Kingdom 7 657 1 434 2 442 7514 2 283 1532 
Other (Art.18) - - 241 243 537 300 

Total : i oe 82089:| 13989: 44817 46517 14219: 23328 


As certain financing operations meet several objectives, the totals for the various headings cannot be meaningfully added together. 
@ Financing akin to operations within the European Union authorised under the second paragraph of Article 18(1) of the Bank’s Statute. 
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Table C Loans provided within the European Union in 2004 
Breakdown by country and sector 
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Infrastructure 
Water management industry 

Individual Communi- and sundry Services Health 

Total loans Energy infrastructure Agriculture Education 

Belgium 737 637 212 100 - 
Czech Republic 561 451 451 - - 
Denmark 925 904 260 458 _ 
Germany 6701 4385 412 2016 974 
Estonia 80 80 - - - 
Greece 1 430 1380 350 30 - 
Spain 6751 492] 3 295 155 357 
France 4152 2 094 1885 74 135 
Ireland 544 344 - - 
Italy 6014 394] 487 - 
Cyprus 235 235 35 - 
Latvia 40 - - - 
Luxembourg 61 6] - - 
Hungary 805 605 174 164 
Netherlands 583 483 13 - 
Austria 943 589 242 111 
Poland 1 683 1258 430 250 
Portugal 1589 1339 128 _ 
Slovenia 205 130 - - 
Slovakia 195 125 50 14 
Finland 932 732 222 307 
Sweden 773 718 226 110 
United Kingdom 3376 3016 442 686 
Other (Art.18) 346 346 - - 
Totabe i b. 39 661 | 28776 | 2878 | 12036 | ATT] 3282) 3.107 

ofwhich: ~ “Standard” global loans 
- “Portfolio” global loans 
- “Mid-cap” loans 
Table D Loans provided within the European Union from 2000 to 2004 
Breakdown by country and sector 
Infrastructure 
Water management industry 

Individual Communi- and sundry Services Health 

Total loans Energy cations infrastructure Agriculture Education 

Belgium 2624 1659 70 592 850 147 - 
Czech Republic 3451 3016 - 1523 710 688 95 
Denmark 5 005 4577 831 2507 124 766 349 
Germany 31 638 16899 568 3 937 3053 5 697 3 644 
Estonia . 237 97 80 5 12 - - 
Greece 7055 6845 587 3837 1750 247 424 
Spain 27 202 19220 2 133 12 750 2 100 1365 872 
France 19 341 & 780 - 5 371 275 2114 1020 
Ireland 2 482 1637 | . 717 753 100 - 68 
Italy 28 952 18 419 4545 6 959 4 426 2 361 128 
Cyprus 740 740 200 55 100 70 315 
Latvia 218 128 80 48 - - - 
Lithuania 165 125 - 65 60 - - 
Luxembourg 529 . 529 80 135 184 130 - 
Hungary 2 784 2079 247 1 076 273 319 164 
Malta 25 - - - - - - 
Netherlands 2 662 1 724 - 875 770 79 - 
Austria 4383 2484 82 556 516 669 661 
Poland 6 196 5 193 30 3003 1 256 430 475 
Portugal 8 653 6 703 727 5 061 500 415 - 
Slovenia 804 614 1 568 45 - - 
Slovakia 805 585 - 254 42 274 14 
Finland 3 647 3021 18 318 684 1050 950 
Sweden 3 937 3 587 343 1 962 215 633 434 
United Kingdom 15 505 12 810 2355 4012 3653 1 469 1 322 
Other (Art.18)™ 1 240 1140 567 241 33 300 - 

Totaly... | 180280] 122670 | 14262] 56458] 20731 | 19224] 10935. 


ofwhich: ~ “Standard” global loans 
- “Portfolio” global loans 
- “Mid-cap” loans 


" Financing akin to operations within the European Union authorised under the second paragraph of Article 18(1) of the Bank’s Statute. 


2004 Statistical Report | 31 


Ce ne nn a are 














{EUR million) 


PITRE 


Global 
foans 





(EUR million) 





Global 
loans 











Table E Loans provided within the European Union in 2004 and from 2000 to 2004 


Detailed breakdown by sector 








ce ee ene ee cere ee Re 2 a cS ie ee ce a ie a eee a i Ct nr aes 


i co. So Cr i te i ek are, 


Energy and infrastructure - 


Energy 

Production 
Electricity 
Oil and natural gas 
Heat 

Transmission and supply 
Oil and natural gas 
Electricity 
Heat 


Transport 

Railways 

Roads, motorways 

Urban transport 

Air transport 

Maritime transport 

Exceptional structures 

Intermodal freight terminals and other 


Telecommunications 

Mobile telephony 

Networks, exchanges and international cables 
Advanced information services 

Satellites, ground stations 


Water, sewerage, solid waste 
Water catchment, treatment and supply 
Sewerage and waste management 


Urban infrastructure 
Urban renewal 
Urban development schemes 


Pewee we A ae “ on Vee ae gt a cy Ce 2d 


industry, services, health, education, agriculture 


eee 


Industry 

Transport equipment 

Chemicals and chemical products 
Machinery and equipment 

Pulp, paper products; publishing and printing 
Electrical engineering and electronics 
Basic metals and metal products 
Refined petroleum products 

Rubber and plastics 

Food products and beverages 

Other non-metallic mineral products 
Woodworking and wood products 


Services 
Research and development 
Other services 


Health, education 
Education, training 
Health 


Agriculture, fisheries, forestry 
Total individual loans 
Total global loans, grouped loans. 
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| Amount 


20 387 


2878 
1516 
846 
555 





2004 


% of total 


51.4 
7.3 
3.8 
24 
1.4 
0.3 
3.4 
26 
0.8 
0.1 


28.2 
8.2 
7.5 
6.0 
5.2 
1.2 


100 


122 610 


37670 


180 280° 


{EUR million) 


RB ABE RG OTT RARE AE EERE NIE AEE SCALP RANGA ANIE RN ORE SEDER OPP RIOT ATEN EEE SAO OREO RIES SBC AMIage: SMI Hie rE MISS Te OR MEE Aa RS 7 OMEN TRA TRY MIRE O NY LIL, TREE IP AES TRA RR a AA TEIN BMH EM ARP TRY FROME EO NAR OS | PI eR AR MMM ER TRE UID + RO 


2000-2004 : 


% of total 


27.2 





Table F Breakdown of loans by region in 2004 and from 2000 to 2004 


This analytical table is based on NUTS 1 or 2 regional classification, depending on the country concerned. Where possible, individual loans covering several regions 
have been subdivided. EUROSTAT 2002 estimates of per capita (2001) GDP expressed in terms of purchasing power parities (EUR 15 = 100). 
2003 unemployment rate (EUR 25 = 9.1), 2001 population figures (’000). 


(Amounts in EUR million) 

















PTRNG ART 








Population 











GDP per Unemployment 
capita rate (%) (000) 2000-200 
Belgium) ee ee MOF] B82] 10287, So, 2624 
Bruxelles-Brussel 218 15.6 97] 186 
Vlaams Gewest 106 5.7 5 963 712 
Région wallonne 77 10.8 3353 618 
Multiregional - - - 144 
Global loans eee een ee ; ee Weenies oo ate oe vn ne 983, 
‘CzechRepublic: sis 67 7.8 10224 3451 
Praha 149 4.2 1765 282 
Severozapad 53 17.2 1124 125 
Stredni Cechy 55 5.2 1124 575 
Multiregional - - ~ 2 033 
p00 a IOANS 4: i, sind pea iat niet ee a ae Spree n te er) 
Denmark: ssssisisistits aie 115— 3.4 5355 8 005 
Germanys ceca neers esa see cove VOT] a7 82087 on 31638. 
Hamburg 171 9.4 1721 805 
Bremen 136 17.7 660 422 
Hessen 124 71 6073 458 
Bayern 117 6.2 12 280 1511 
Baden-Wirttemberg 114 5.6 10561 693 
Nordrhein-Westfalen 102 8.7 18027 1998 
Saarland 93 8.1 1067 362 
Rheinland-Pfalz 90 6.3 404] 471 
Berlin 90 17.5 3 384 1289 
Schleswig-Holstein 92 8.7 2796 173 
Niedersachsen 97 8.4 7940 950 
Sachsen 67 17.6 4405 2655 
Thiringen 66 16.1 2421 748 
Brandenburg 67 18.0 2597 948 
Mecklenburg-Vorpommern 66 20.1 1 768 1041 
Sachsen-Anhalt 65 19.6 2598 1905 
Multiregional - - - 471 
Globalloans ccc ee c eae ee See Petes _ 34739. 
Estonia once cece ve eee eevee oo ARP 100] 1364 237, 
Gree |. | 67. 9.3. 10938 7055 
Attiki 71 8.7 3 904 3 998 
Voreia Ellada ' 64 10.6 3516 922 
Kentriki Ellada 66 9.0 2425 1280 
Multiregional - - - 645 
Global loans - - - 210 
SIN oer ad mange Actes ete (asec peer 13 40 266 coun vs 27 202 
Comunidad de Madrid 173 7.2 5218 5201 
Comunidad Foral de Navarra 106 5.5 541 319 
Pais Vasco 105 9.2 2068 1072 
Cataluna 107 9.3 6220 2 878 
Islas Baleares 106 9.3 810 124 
La Rioja 97 6.1 267 18 
Aragon 9} 6.3 1 168 290 
Cantabria 83 10.6 530 168 
Comunidad Valenciana 81 10.8 4094 1711 
Canarias 79 17.4 1737 339 
Castilla-Leén 78 17.0 2465 428 
Principado de Asturias 72 11.2 1052 243 
Murcia 71 10.6 1140 67 
Castilla-La Mancha 67 9.8 1722 798 
Galicia 67 12.6 2726 371 
Andalucia 63 18.6 7291 965 
Extremadura 54 17,4 1078 59 
Multiregional - - - 4169 
Global loans - ~ - 7 982 





2004 Statistical Report 


33 








Table F Breakdown of loans by region in 2004 and from 2000 to 2004 (continued) 


(Amounts in EUR millian) 


NEE LOAN EGET SOTA Es ANITA GT ITT UDB EONS EAHA MTEC 





GDP per Unemployment Population 
capita rate (%) (000) 2004 2000-2004 


BERGA FeO UAE TIN ROR MAS EE PERTAIN NDE REIS RRLOMAS GORY MEN ARMAS SRO OSTEND MME RIMLNTT I MA REREAD IY Ht 


itty Tpairedocectine 08th cetinina Ste 1ObANES in ectien cin stectbaden, cite artista nee Mio lle atte. Ac Htaeste ths wirtinnce tana ie Siieaihs Rasalan si6C anc BN ia adh eS ore instC HR Se ay tp, See 








\te-de-France 165 9.2 11056 250 927 
Alsace 106 7.0 1762 - 257 
Rhéne-Alpes 107 7.5 5744 245 605 
Champagne-Ardenne 96 8.8 1 339 50 90 
Haute-Normandie 99 9.4 1 786 140 "287 
Bourgogne 96 7.0 1609 - 10 
Centre 93 6.4 2455 60 60 
Provence-Céte d'Azur 96 10.1 4602 100 164 
Pays de la Loire 94 8.1 3277 . - 84 
Midi-Pyrénées 91 8.6 2602 230 872 
Franche-Comté 93 7.7 1124 - 36 
Languedoc-Roussillon 80 12.0 2 361 50 50 
Bretagne 90 6.9 2950 _ 136 
Lorraine 86 9.7 2316 - 280 
Poitou-Charentes 86 7.6 1657 ~ 48 
Auvergne 8&8 7.5 1372 120 120 
Picardie 84 10.0 1 666 ~ 203 
Limousin &6 7.0 710 ~ 7 
Nord - Pas-de-Calais 83 12.5 4014 = 929 
DOM 58 27.1 1724 275 308 
Multiregional - - - 574 3 307 
Ireland fe 4B] 3839) A 2 482: 


tay OO BA 57926} OTA 
Trentino-Alto Adige 123 2.9 947 - 6 
Lombardia 108 3.6 9150 215 1672 
Emitia-Romagna 126 3.0 4022 510 2 199 
Valle d'Aosta 124 4.1 121 - 105 
Piemonte 175 4.8 429] 250 1 264 
Veneto 116 3.4 4555 - 246 
Friuli-Venezia Giulia 113 3.9 1190 60 94 
Toscana 111 4.7 3 553 284 1 046 
Lazio 11? 8.7 5321 865 1395 
Liguria 108 6.0 1619 250 431 
Marche 107 3.8 1 473 135 913 
Umbria 98 5.2 843 - 415 
Abruzzo 84 5.4 1 282 105 187 
Molise 78 12.3 327 - 80 
Sardegna 76 16.9 1 646 20 254 
Basilicata 70 16.1 604 - 449 
Puglia 65 13.8 4087 79 836 
Sicilia 65 20.1 5071 195 684 
Campania 65 20.2 5 783 150 873 
Calabria 62 23.4 2040 206 377 
Multiregional - - - 617 4893 
Global loans - - -; 2073 


prs a BBP af 8 740 
ati fe BAP OS 2B AO 2B 
Aithuania fp a RY 8a - 165. 
tuxembourge a mae ot 829 
Hungary fe SEP SOP ose 805 | 2784 


Kézép-Magyarorszag. 89 4.0 2830 35 235 
Multiregional - ~ ~ 570 1 844 
Global! loans - - - 200 705 


Maltas bb eee ; ne a) en ere 0 | el (ee 25 
‘Netherlands: 0 ce dec ee AID] 1604) SBR] 2662 


West-Nederland 126 3.7 7 474 345 1254 
Zuid-Nederland 107 3.7 3 526 - 236 
Noord-Nederland 106 4.3 1679 25 55 
Multiregional - - - 113 179 
Global loans - - - 100 938 
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Table F Breakdown of loans by region in 2004 and from 2000 to 2004 (continued) 


(Amounts in EUR million} 























Unemployment Population 
rate (%) (‘000) 2004 2000-2004 
Austria, Si ee Ae _ 812] a 4383 
Ostdsterreich 5.6 3 437 175 643 
Westésterreich 3.0 2929 56 452 
Sudésterreich 3.7 1765 190 681 
Multiregional - - 168 709 
Globalloans : - Pree 354 ___, 1899 
Poland 196 | 38641, 1683, _ 6196: 
Mazowieckie 16.3 5075 43 48 
Slaskie 20.2 4840 70 70 
Kujawsko-Pomorskie 21.8 2 100 35 35 
Multiregional - - 1 106 5 041 
Globalloans ls enone AS} 1003 
Portugal = “63 y0299| ss 589 | 63 
Lisboa e Vale do Tejo 8.1 3 330 689 1817 
Madeira - 26] 7 195 
Algarve 6.1 394 ~ 212 
Norte 6.8 3 648 433 1 687 
Alentejo 8.2 508 - 237 
Centro 3.6 1710 60 1056 
Acgores - 246 - 90 
Multiregional - - 150 1409 
Globalloans cae oe eo i 20008 aut eee 
Slovenias 67 1992 205} B04 
Slovakia. recs 17.6) 5380 (195) 805 
Finland: foie ihe ape Ph na 9.0 5188 932. «3647 
Uusimaa 5.8 1371 265 869 
Etela-Suomi 75 1 820 - 518 
Pohjois-Suomi 12.3 557 155 413 
Vali-Suomi 9,3 703 - 181 
ita-Suomi 12.3 679 35 64 
Multiregional - - 277 977 
Globalloans = : 200}, 625. 
Sweden arn ; 57 8896 773° 3937 
Stockholm 5.1 1831 356 1 250 
Vastsverige 4.9 } 774 312 683 
Sydsverige 6.8 1283 48 621 
Smaland Med Oarna 4.4 797 - 45 
Mellersta Norrland 5.6 375 - 52 
Ovre Norrland 6.8 511 ~ 193 
Norra Mellansverige 7.3 831 ~ 75 
Ostra Mellansverige 5.9 1495 ~ 127 
Multiregional - - 2 540 
Globalloans Z Pere: 38 350 
‘United Kingdom: 50 58837 3376 | 15505 
London. 7.0 7 188 140 3250 
South East 3.8 8 007 - 169 
East 3.7 5395 142 146 
Scotland 5.8 5 064 ~ 830 
East Midlands 4.4 4175 215 581 
West Midlands 5.7 2 554 105 1 008 
South West 3.4 4 934 35 423 
Yorkshire and Humberside 5.0 4967 694 1178 
North West 4,9 6 732 539 1 437 
Wales 4,7 2 903 158 229 
North East 6.4 2517 113 367 
Northern Ireland 5.6 1689 - 221 
Multiregional - - 876 2 972 
Global loans __ ee ern ee ‘i eee: gee Neeeee 20 
Other (aria) - os nee sn 
5 AR, RS RAR 3 RE 1 MeN "S| 120 280. 
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Table G Agreements, Financing Facilities and Decisions in force or under negotiation at 31 December 2004 









































EIB own EU budgetary 
resources resources 
envelope envelope 

(EUR million) (EUR million) 
: si : Interest 
; Convention, Agreement, Facility, Year Loans from Risk capital ae 
negionorcountys Financial Protocol, or Decision of expiry own resources operations' sortie 
African, Caribbean and Pacific States Cotonou Partnership Agreement 2008 1 700 2 037 yes? 
(ACP)? 
Overseas Countries and Territories Cotonou Partnership Agreement 2008 yes? 
To 
pee oN aol of South Africa | CouncilDecision Decision | 2007 | 


Turkey Council Decision 2006 
EIB Special Action Programme in 
support of the consolidation and 
intensification of the EC-Turkey 
Customs Union 





pro eaten Lae | fe 





Council Decision 


Be Fin a gee aa TR: SF ATS Way ETERS 


Asia and Latin America® 


EIB own resources 2s lending f facilities complementing lending under mandate. 


EMME dx. Seine te NN, RBS ceri OMe tile ly rat Rtn ee Re a iN Bae AEM Oth Sa oh Selene, olan NN aM icy eal rinses ites Baeyilt tR mans. lat tS eactentitn Rati 
















OT AATR MIG ARH Borge 





PROT STP EMER URN RARE POR ARE ONE GREE TERY RO IPT SPIO LPAI NTO AE TY AAR FONE AI ATES NOR ARE EM? 














apatite Aa, LB ME ee Aw och sot Bs. I 












Euro-Mediterranean 
Partnership facility 


Mediterranean Countries"? no 










Mediterranean Countries”? Facility for Euro-Mediterranean 2007 20-40"? 
Investment and Partnership (FEMIP) 

Acceding, Accession and Candidate Pre-Accession Facility I! 2006 14 000 

Countries™ 


1 For the ACP/OCT, from the Investment Facility established under the Cotonou Partnership Agreement. For the Mediterranean Countries, from the EU budget. Managed 
by the EIB. 


2 Africa: Angola, Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cape Verde, Central African Republic, Chad, Comoros, Congo, Cate d'Ivoire, Democratic Republic 
of Congo, Djibouti, Equatorial Guinea, Eritrea, Ethiopia, Gabon, Gambia, Ghana, Guinea, Guinea Bissau, Kenya, Lesotho, Liberia, Madagascar, Malawi, Mali, Mauritania, 
Mauritius, Mozambique, Namibia, Niger, Nigeria, Rwanda, Sado Tomé & Principe, Senegal, Seychelles, Sierra Leone, Somalia, South Africa, Sudan, Swaziland, Tanzania, Togo, 
Uganda, Zambia, Zimbabwe. 


Caribbean: Antigua and Barbuda, Bahamas, Barbados, Belize, Dominica, Dominican Republic, Grenada, Guyana, Haiti, Jamaica, St Kitts and Nevis, St Lucia, St Vincent & 
the Grenadines, Suriname, Trinidad and Tobago. 


Pacific: Cook Islands, Fiji Islands, Kiribati, Marshall Islands, Micronesia, Nauru, Niue, Palau, Papua New Guinea, Samoa, Solomon Islands, Tonga, Tuvalu, Vanuatu. 
3 May also take the form of technical assistance. 


* — Greenland; Mayotte, New Caledonia and Dependencies, French Polynesia, Saint-Pierre-and-Miquelon, French Southern and Antarctic Territories, Wallis-and-Futuna; Nether- 
lands Antilles, Aruba; Anguilla, Cayman Islands, Falkiand Islands, South Georgia and Sandwich Islands, Pitcairn Island, Turks and Caicos Islands, British Virgin Islands, 
Montserrat, St Helena and Dependencies, British Antarctic Territory, British Indian Ocean Territory. 


5 Algeria, Egypt, Gaza-West Bank, Israel, Jordan, Lebanon, Morocco, Syria, Tunisia, Includes certain loans signed In former candidate Mediterranean Countries prior to their 
accession to the Union. 


6 For operations in the environmental sector. 


Albania, Former Yugoslav Republic of Macedonia, Bosnia and Herzegovina, Bulgaria, Croatia, Romania, Serbia and Montenegro (formerly Federal Republic of Yugoslavia), 
Turkey. Includes certain loans signed in former candidate CEEC prior to their accession to the Union. 


8 Western Newly Independent States: Belarus, Moldova and Ukraine. 


9 Asia: Bangladesh, Brunei, China, India, Indonesia, Laos, Macao, Malaysia, Mongolia, Nepal, Pakistan, Philippines, Singapore, South Korea, Sri Lanka, Thailand, Vietnam, 
Yemen. 


Latin America: Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Ecuador, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru, Uruguay, 
Venezuela. 


10 Under this envelope, the “Mediterranean Countries” include Turkey. 


Vv “Special FEMIP Envelope” to allow for extended risk-sharing operations up to EUR 1 billion, and a better structuring of lending to mitigate private-sector risks. It comple- 
ments lending under the Mediterranean Countries Council Decision, which also forms part of FEMIP. 


2 Trust fund, modelled on the special cofinancing funds of other IFls, directing resources to projects in certain priority sectors (water, transport, electricity, human capital) 
that can be made financially viable via a grant contribution or risk-capital participation. Participation in the trust fund would allow other donors to complement on a 
voluntary basis the contributions from the Community budget already pledged to the Facility under the MEDA Programme. Donors would need to be identified. 


3 Bulgaria, Croatia, Romania, Turkey. This lending envelope also includes certain loans signed in former candidate CEEC prior to their accession to the Union. 
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Table H 


ORM cg pete gettting ERE ERR Ah SPERM eRe EN Sepa 


4 


‘Mayas Rerepunding od.atsnien. 


EURO-MEDITERRANEAN 
PARTNERSHIP COUNTRIES 


Egypt 

Turkey 

Morocco 

Syria 

Tunisia 

Lebanon 

Jordan 

Algeria 
Mediterranean Group 


ACP-OCT 
Africa 
West 
Southern and Indian Ocean 
East 
Central and Equatorial 
Caribbean 
Pacific 
OCT 
Multiregional 


SOUTH AFRICA 


ASIA, LATIN AMERICA (ALA) 
Latin America 

Mexico 

Brazil 

Panama 

Asia 

Philippines 
SOUTH-EAST EUROPE 
Serbia and Montenegro 
Croatia 

Romania 

Bulgaria 

Albania 


| Total ; 





Table I 





Turkey 

Egypt 

Tunisia 

Morocco 

Algeria 

Syria 

Jordan 

Lebanon 
Mediterranean Group 
Gaza-West Bank 


Total ee ae 
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Financing provided in the Partner Countries in 2004 
Breakdown by country and sector 
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552 
330 
375 
277 
305 
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Financing provided in the Euro-Mediterranean Partnership Countries from 2000 to 2004 
Breakdown by country and sector 





(EUR million) 





Global 
loans 








Health Global 
Education loans 
50 1001 

~ 165 

110 305 

30 20 

100 40 

40 10 

- 60 

- 14 

- 13 
330 | 1627. 
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Table J 
Total 
AFRICA 1626.2 
Southern Africa and Indian Ocean 569.9 
Mozambique 163.7 
Zambia 103.0 
Swaziland 84.8 
Mauritius 101.2 
Namibia 43.0 
Madagascar 18.0 
Regional 21.4 
Malawi 18.3 
Botswana 14.5 
Seychelles 2.0 
West Africa 390.4 
Senegal 45.0 
Mauritania 81.7 
Burkina Faso 47.3 
Benin 26.1 
Cape Verde 25.0 
Ghana 23.5 
Regional 64.2 
Guinea 12.0 
Mali 5.7 
Niger 5.0 
Nigeria 55.0 
East Africa 253.0 
Tanzania 90.0 
Kenya 28.3 
Uganda 77.0 
Ethiopia 50.0 
Regional 7.7 
Central and Equatorial Africa 287.8 
Cameroon 128.2 
Regional 59.3 
Gabon 54.0 
Chad 27.3 
Rwanda 19.0 
Multiregional project 125.1 
CARIBBEAN 319.6 
Dominican Republic 144.0 
Jamaica 77.0 
Regional 28.0 
Guyana 20.5 
Barbados 15.0 
St Vincent & the Grenadines 8.3 
Belize 8.8 
Saint Lucia 8.0 
Trinidad and Tobago 6.0 
Saint Kitts and Nevis 4.0 
PACIFIC 19.4 
Samoa 74 
Fiji 11.0 
Tuvalu 1.0 
ACP GROUP 157.5 
TotalACPStates sy 2 122.6 
OcT 10.0 
Regional 5.0 
Turks and Caicos Islands 3.0 
New Caledonia 2.0 
Grandtotal | 2132.6 
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Paceerebce nimi aatt wtocbet: 


1 105.6 
298.3 
100.7 
103.0 

31.3 
8.1 





13.4 


107.5 
1387.8 
3.0 


3.0 
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Financing provided in the ACP States and the OCT from 2000 to 2004 


Sector 


Water 
management 
and sundry 
infrastructure 


ache upp iii nape scat ets oie ne data When 


175.0 
103.5 


Commu- 
Energy nications 
395.3 215.9 
133.5 52.0 
72.8 9.0 
23.8 - 
2.0 32.0 
-35.0 - 
- 11.0 
37.8 52.0 
22.5 - 
15.3 - 
- 20.0 
- 20.0 
- 12.0 
80.0 0.9 
55.0 - 
25.0 - 
- 0.9 
144.0 45.0 
64.7 12.0 
54.0 - 
- 22.0 
25.3 - 
- 11.0 
- 66.0 
37.3 57.0 
9.0 - 
- 42.0 
20.0 - 
- 15.0 
8.3 - 
432.6 272.9 
2.0 - 
2.0 - 
aden vs "as aie eenerewe tan 


190.0 | 345.8 | 


(EUR million) 
industry Global 
Services loans 

298.0 542.0 
188.5 92.4 
79.0 2.9 
55.0 48.0 
15.0 - 10.0 
12.2 _ 
- 8.0 
70 - 
- 21.4 
18.3 - 
2.0 - 
- 2.0 
48.2 216.0 
- 29.0 
40.0 12.7 
- 18.0 

- 6.1 

- 5.0 
4.5 19.0 
- 64.2 
3.7 2.0 
- 5.0 

- 55.0 
26.3 170.8 
26.3 2.0 
- 77.0 

- 25.0 

- 6.8 
35.0 63.8 
23.0 28.5 
- 5.3 
12.0 20.0 
~ 2.0 

~ 8.0 

- 59.7 
28.8 181.5 
20.0 115.0 
- 20.0 

- 28.0 

- 0.5 
8.8 - 
- 8.0 

- 6.0 

~ 4.0 
11.0 8.4 
= 7.4 
11.0 = 
- 1.0 
8.0 149.5 
(345.8 881.4 
- 8.0 

- 5.0 

- 3.0 
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Table L 


Sector — | ——_ 


LATIN AMERICA 

Brazil 

Argentina 

Mexico 

Panama 

Regional (Central America) 


ASIA 
Philippines 
Indonesia 
China 

India 
Pakistan 

Sri Lanka 
Bangladesh 
Thailand 


Total a basete 








Table M 
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SOUTH-EAST EUROPE 
Romania 

Serbia and Montenegro 
Croatia 

Bulgaria 

Bosnia and Herzegovina 
Albania 

FYROM 
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Financing provided in South Africa from 2000 to 2004 
Breakdown by country and sector 
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Total 


700 





“Sector 
Water 
management 
Communi- and sundry 
Energy cations infrastructure 
50 100 100 
so] 0}, 100. 


Financing provided in Asia and Latin America from 2000 to 2004 
Breakdown by country and sector 


Water 

management 

Communi- and sundry 

Total Energy cations infrastructure 
1271 440 209 20 
706 170 114 ~ 
271 187 - 20 
134 48 - - 
95 - 95 a 
66 36 - - 
550 114 132 - 
159 - - - 
139 70 50 - 
56 - 56 - 
50 - - - 
44 44 - - 
40 - ~ - 
36 - ~ - 
26 - 26 - 
1821 _ 954 BaD | ——i OD 


industry Global 
Services loans 


25) 4s 
(EUR million} 

Industry Global 

Services loans 

499 104 

349 74 

64 ~ 

86 ~ 

- 30 

129 175 

93 66 

- 20 

- 50 

- 40 

36 - 
6a { 279 


Financing provided in South-East Europe and the Community of Independent States 


from 2000 to 2004 


Breakdown by country and sector 


SRS RATA UNM nen MORRS 2 sate 


COMMUNITY OF INDEPENDENT STATES 


Russia 


OA ORE A ARE a fa a Oe sae a 


SD Sk ae Oe 
reg oe re Ee ee er 


Total 


setae: ADK oh. Ete Slain ae tact. 





4066 
1858 
724 
641 
477 
185 
148 
33 


25 
25 


Water 
management 
and sundry 
infrastructure 


oo PE I mK Reset iOniRD « calentnuarte, 


Communi- 
cations 


q Recast gn be 


Energy 


486 2229 618 
101 964 366 
92 492 
90 
60 
60 
70 


a cc) : * 
Co ae cc at . 


"Sector 


Industry 
Services 


68 
43 
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(EUR million) 


Global 
loans 


Health 
Education 


373 





(EUR million) 


25 425 








Table N Borrowings signed in 2004 - List of operations 
Medium and long-term operations (before swaps) 





Subscription amount million) Life Coupon (%)/ 
Month of issue currency | Characteristics Currency EUR (years) Structure 
PUBLIC BORROWING OPERATIONS 

PTE a get [NR in CSRS AAE OIIAAT [a RORHIERA Gl MASI (SOIREE 
AUD (1) 500 297.6 6 5.75 
EUR (1) 60 60.0 5 structured 
EUR {1) 10 10.0 4 structured 
EUR (1) 165 165.0 10 structured 
GBP (1) 200 283.8 5 4.50 
GBP (1) 150 212.8 4,50 
GBP (1} 300 425.7 4 4.50 
GBP 100 141.9 31 structured 
HUF (1) 4500 17.1 3 6.25 
HUF (1) 11.500 43.8 4 7.00 
SEK 500 55.1 6 4.00 
USD 3 000 2 375.3 5 3.38 
ZAR (1) 150 18.0 4 8.50 
ZAR (1) 100 12.0 10 8.00 
2:15 CREE SINNER: | RESIN ees tou nage Lecent, 2, Radiace acim OA ated bee ca ste tasted athe ties 
EUR (1) 25 25.0 10 structured 
EUR (1) 500 500.0 3 2.75 
GBP (1) 100 146.1 5 4.50 
GBP (1) 100 146.1 3 5.00 
GBP (1) 200 292.1 3 5.00 
GBP 250 365.2 2 6.13 
GBP (1) 250 365.2 7 4,25 
HKD (1) 300 31.2 3 2.33 
HUF (1) 6 000 22.7 4 7,00 
HUF (1) 6 000 22.7 2 8.00 
HUF (1) 10 000 37.8 2 6.25 
HUF (1) 14000 52.9 3 9.00 
HUF (1) 14000 52.9 3 9.25 
JPY (1) 1 000 76 30 structured 
MTL 10 23.3 5 3.80 
PLN (1) 300 62.8 6.25 
USD (1) 25 20.2 10 Structured 
USD (1) 50 40.4 10 Structured 
USD (1) 100 80.7 10 structured 
USD (1) 1 000 807.5 2 2.00 
USD 3 000 2 422.5 3 2.38 
ZAR (1} 100 11.5 3 9.00 
ZAR (1) 150 17.2 10 8.00 
ZAR (1) 150 17.2 10 8.00 
ZAR (1) 200 22.9 4 8.50 
ZAR (1) 450 §1.5 8.50 
Fs: aarti ter ADELE ice, SI RRMCI SEINE: MAE REAM NC NeMINTIR THERE (tment cin meen Neher 
AUD (1) 500 309.4 9 6.00 
EUR (1) 10 10.0 4 structured 
EUR {1) 50 50.0 5 Structured 
EUR (1) 150 150.0 4 2.25 
EUR (1) 160 160.0 10 structured 
EUR (2) 5 000 5 000.0 4 2.63 
GBP 75 111.9 22 5.50 
GBP (1) 150 223.9 3 5.00 
GBP (1) 150 223.9 3 5.00 
HUF (1) 6 500 25.3 4 7.00 
HUF (1) 6 500 25.3 3 9.00 
USD (1) 75 60.4 6 structured 
USD (1) 150 120.8 10 structured 


(1) Operations launched under MTN or debt issuance programmes. 
(2) EARN. 


40 | EIB Group 


Table N 


Month of issue 


“April 





woe eke ar s 
\ tee 


June. 


(1) Operations launched under MTN or debt issuance programmes. 








PUBLIC BORROWING OPERATIONS 


femme we meg 


Subscription 


currency 


raed a ees 


“EUR 


EUR 
EUR 
EUR 
EUR 
GBP 
GBP 
GBP 
GBP 
GBP 
GBP 
GBP 
HKD 
HUF 
HUF 
PLN 
USD 
USD 
USD 
USD 
USD 
USD 


GBP 


HUF 


USD 
USD 


a 


Characteristics 


: a ” 


Aa RR ke OR me ce 


(1) 
(1) 
(1) 


(1) 
(1) 
(1) 
(1) 


(1) 


pe RAY EAE FE Mt REM PRISMS AIO TRIE RII 


Currency 


Borrowings signed in 2004 - List of operations (continued) 
Medium and long-term operations (before swaps) 


RR 





Amount (million) 


wo Fae Ne 





EUR 


Life 


(years) 


10 


i 
: > 


$ 
# 
x 
% 


much 
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Si yetie swim he I yee MR rea gO ER ME oH a veer 


Coupon (%)/ 
Structure 


pat NM RYT et Re tne Wee dn Neha KER 


Ee ert ce cS ee ce ea ec 


structured 
structured 
2.75 
structured 
structured 
6.25 

5.50 

6.13 

5.63 

4.50 

5.00 

4.50 

zero coupon 
7.00 

8.25 

6.25 
structured 
structured 
structured 
structured 
structured 
463 

8.50 


We ae Re ORIEN nh QIN aN ERIE noe Ot a 


Wee Be ORE QU Se AL a Ein Ga RANI dra MG A ae or OMA I cae 


5.25 
structured 
3.00 
variable 
structured 
4.50 

5.00 

7.00 

6.25 
structured 
structured 
structured 
structured 


RO py Lge SER eae QU rMcEpERME TE RY ge AYER CY TEER Sort 


OAL AN Snell AN Uitte Na Cathet Gt Ki 10 Re mane & 


structured 
structured 
structured 
structured 
structured 
structured 
6.00 
5.50 
5.00 
5.63 
5.63 
structured 
4.50 
8.00 
4.75 
structured 
3.00 
8.00 





Table N Borrowings signed in 2004 - List of operations (continued) 
Medium and long-term operations (before swaps) 


Life Coupon (%)/ 


ee a eee a ae er er eo eee a geen dN eee ree a tego on my wm en ad aber TP aban Ns THe 





maaagien Agee tenon 


Amount (million) 





Subscription 
Month of issue currency | Characteristics Currency EUR (years) Structure 
PUBLIC BORROWING OPERATIONS 

eee Neda y atthe, mas ian | ok Pee | er ee 

EUR (1) 25 25.0 6 structured 

EUR (1) 150 150.0 5 structured 

EUR (1) 73 73.0 5 structured 

EUR (1) 100 100.0 5 structured 

EUR (2) 4000 4000.0 16 4.63 

GBP 150 223.6 5 6.25 

GBP 150 223.6 6 5.50 

GBP 100 149.1 21 5.50 

GBP 100 149.1 21 5.50 

GBP 150 223.6 28 5.63 

GBP (1) 150 223.6 5 4.50 

HUF (1) 7 000 27.8 5 8.25 

NZD (1) 322 167.6 2 5.36 

PLN (1) 100 22.1 5 6.25 

ZAR (1) 150 19,7 10 8.00 

EUR (1) 50 50.0 5 structured 

EUR (1) 50 50.0 5 structured 

GBP 65 98.1 35 5.00 

GBP (1) 150 226.4 4 4.50 

HUF (1) 5 000 20.1 4 7,00 

HUF (1) 4500 18.1 3 9.00 

HUF (1) 5 000 20.1 3 9.00 

PLN (}) 240 54.6 10 6.50 

. ZAR (1) 150 19.9 10 8.00 
‘September ee tee fe ees rer siinintliy ede  eaeess 

EUR (1) 100 100.0 5 structured 

EUR (1) 50 50.0 6 structured 

EUR (1) 50 50.0 5 structured 

EUR (1) 150 150.0 5 structured 

GBP 150 222.1 21 5.50 

GBP 150 222.1 28 5.63 

GBP (1} 150 222.1 3 5.00 

GBP (1) 150 222.1 3 5.00 

HUF (1) 8 000 32.1 5 8.25 

HUF (1) 4000 16.0 3 9.25 

HUF (1) 7 000 28.1 3 9.00 

HUF (1) 13 000 52.2 4 8.75 

NZD (1) 200 107.6 10 6.50 

SEK (1) 2500 273.9 10 4.50 

USD (1) 50 41.3 2 structured 

USD 3 000 2477.1 3 3.13 

ZAR (1) 150 18.5 4 8.50 

ZAR (1) 150 18.5 4 8.50 
October ts” be tt ete ins tL bbe Me cc ee A ne 

EUR (1) 50 50.0 6 structured 

EUR (1) 100 100.0 7 structured 

EUR (1) 50 50.0 7 structured 

GBP (1) 150 218.4 4 4.50 

GBP (1) 200 291.2 50 4.63 

HUF (1) 6 000 24.3 5 8.25 

JPY 16 300 118.8 15 structured 

USD (1) 30 24.2 30 zero coupon 

ZAR (1) 150 18.8 10 8.00 


(1) Operations launched under MTN or debt issuance programmes. 
(2) EARN, 


42) ElBGroup 





| Table N 


| Medium and long-term operations (before swaps) 


Month of issue 


PUBLIC BORROWING OPERATIONS 





November | 


December — 


October(continued) 


PRIVATE BORROWING OPERATIONS 


GRAND TOTAL’ 


ee eee RDA: Abe Bdep atte aC OND ato te carte aN A Bod abaedline wh ARR cae atin Mi ROR Deve waReatbne Miu GU note die batt chs in All wre atetite utr ott. ot ad oi the ai ath. sal a Sew sitios RR eleiae otal ei tien a Mofo 6a ER votiar tt ASR Rao Node ee IRI. i doe tan OR ORR RR, Be RR eet ate oa. eine 5 afin he anti ratte boca Bi ae Ae lek tl eM ws olen Ca RS AGN ae tttontowehs Nota wath cena ans ateada rs TR. atk Raa 


(1) Operations launched under MTN or debt issuance programmes. 


Bl A a ek 


Subscription 


currency | Characteristics 


ZAR 


180 operations 


EUR 
HKD 

JPY 
USD 
USD 


87 operations 


267 operations (*) 


: i 


(1) 


(17) 


) 


(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 
(1) 


(1) 


ay 


(1) 


(1) 
(1) 
(1) 
(1) 


(1) 


(1) 


(1) 
(1) 
(1) 


(1) 


Borrowings signed in 2004 ~ List of operations (continued) 


Amount (million) 


Currency 


650 


150 
250 


100 
300 
100 
50 

9 000 
6 000 
5 000 
13 000 
5 000 
1000 
200 


70 
150 
175 

4000 
4000 
100 

30 

200 


1130 
218 

173 300 
1410 

2 504 


(*) Effectively 282 transactions, given that certain operations were conducted in a number of tranches. 











EUR 


315 | 


18.8 
31.3 


51.3 
193.0 
100.0 

50.0 

36.6 

24.4 

20.3 

52.8 

20.3 
785.1 

25.6 


70.0 
215.3 
251.2 

16.3 

16.3 

53.9 

22.9 

26.0 


44 155.1 


1 130.0 

23.0 
1 291.9 
1 106.2 
2 162.2 


5 713.3 


49 868.4 
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Life 
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Coupon (%)/ 
Structure 


8.00 
8.00 
8.00 


4.88 
5.40 
structured 
structured 
9,00 
8.25 
8.00 
7.75 
7.00 
3.88 
8.50 


structured 
4.50 
structured 
8.00 

7.00 

6.50 

zero coupon 
8.00 


structured 
zero coupon 
structured 
4.000-4.660 


structured 






































Table O Borrowings signed (before swaps) from 2000 to 2004 
(Amounts in EUR million) 
2000 200 1 2002 2003 2004 
amount % amount % amount % amount % amount % 
European Union 
EUR 6 607 22.8 10 398 32.2 13 305 35.0 17 318 41.1 17 373 34.8 
CZK (*} = - 
DKK - - - - 54 0.1 - - - - 
EEK (*) - - 
GBP 14 352 49.5 6 862 21.2 6 180 16.3 7175 17.0 9 583 19.2 
HUF (*) 880 1.8 
MTL (*) 23 0.0 
PLN (*) 203 0.4 
SEK - - - ~ - - 442 1.1 329 0.7 
SIT (*) 17 0.0 
SKK (*) ~ - 
Total Pre-in « 14 352. 49.5 6 862 21.2 6 234. 16.4. 7617° 18.7. 41035" 22.1 
Total. 20 959 72.3 17 261 53.4 19 539 51.4 24935 59.2. 28 408° 57.0 
of which: fixed 20 266 69.9 16 985 52.6 17 390 45.7 22 396 53.2 22 567 79.4 
of which: floating 694 2.4 275 0.9 2 149 5.7 2539 6.0 5 841 20.6 
Outside the European Union 
AUD ~ ~ 117 0.4 1 284 3.4 470 1.1 1 065 2.1 
BGN - ~ - - - - - - 51 0.1 
CAD = - - - - - - - 193 0.4 
CHF 641 2.2 204 0.6 - = 161 0.4 - - 
CZK 111 0.4 16 0.0 232 0.6 678 1.6 
EEK - = - ~ - - - - 
HKD 524 1.8 413 1.3 161 0.4 122 0.3 67 0.1 
HUF ~ - 79 0.2 139 0.4 339 0.8 
JPY 182 0.6 379 1.2 1245 3.3 2 201 5.2 1418 2.8 
NOK ~ - 50 0.2 250 0.7 226 0.5 - - 
NZD - - - - 50 0.1 - - 329 0.7 
PLN 93 0.3 209 0.6 162 0.4 156 0.4 
SKK - - -~ - - ~ 94 0.2 
TWD 390 1.3 313 1.0 458 1.2 180 0.4 - - 
USD 5975 20.6 13 092 40.5 14 383 37.8 12 375 29.4 17 863 35.8 
ZAR 126 0.4 171 0.5 109 0.3 153 0.4 474 0.9 
Total 8 042 27.7 15 044 46.6 18 473 48.6 17155 40.8 21 460 43.0 
of which: fixed 8 042 27.7 14728 45.6 17 799 46.8 16 455 39.1 19 839 92.4 
of which: floating = - 316 1.0 674 1.8 699 1.7 1622 7.6 
GRAND TOTAL: 29 002 100.0 32 305 100.0 38012 100.0 42090} 100.0 49868} 100.0 
of which: fixed 28 308 97.6 31713 98.2 35 189 92.6 38 852 92.3 42 406 85.0 
of which: floating 694 2.4 591 1.8 2 823 7.4 3 238 7.7 7 463 15.0 
Medium and long-term operations 
- Public borrowing operations 28 027 96.6 31 161 96.5 34505 90.8 39 532 93.9 44155 88.5 
~ Private borrowing operations 974 3.4 1144 32 3 507 9.2 2558 6.1 5713 11.5 
of which medium-term notes 6 394 22.0 5 845 18.7 12370 32.5 18321 43.5 24 294 48.7 


(*) EU currency since 01/05/2004, 
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Table P Borrowings signed (after swaps} from 2000 to 2004 


(Amounts in EUR million} 




















2000 2001 2002 2003 2004. 
amount % amount % amount % amount % amount % 

European Union 

EUR 12 366 42.6 21535 66.9 22 441 59.0 22 931 54.7 22 355 44.8 
CZK(*) 522 1.0 
DKK 108 0.4 31 0.1 135 0.4 - - - - 
GBP 17105 38.2 6971 21.7 6 227 16.4 7 393 17.6 5 497 11.0 
HUF(*) 77 0.2 
PLN(*) 251 0.5 
SEK 185 0.6 60 0.2 362 1.0 659 1.6 165 0.3 
SKK(*) - “ 
Total Pre-in 11398 39.3 | 7 062 22.0 6724 | 17.7 8 052 19.2 | 6513 13.1 





Total - 23764 | 818] 28597] 889] 29165 | 76.7 | 30983 | 739] 28868 | 57.9 
of which: fixed - 4200 14.5 5 930 18.4 5525 14.5 266 0.6 
of which: floating 19 564 674} 22667 705 | 23640| 622| 30716 733 | 28868 57.9 
Outside the European Union 
CHF 641 2.2 204 0.6 : : 161 0.4 = 4 
CZK 139 0.5 23 0.1 407 1 521 1.2 
HUF : ‘ : : 105 0.3 270 0.6 
JPY 363 12 54) 17 : é : : : : 
NOK 78 0.3 : ‘ 65 0.2 : : : : 
PLN 52 0.2 142 0.4 13 0.0 174 0.4 
SKK : ? 111 0.3 : : 94 0.2 
USD 3891 13.4 2484 77 8 231 21.7 9665 23.1 | 20777 | 41.7 


ZAR 110 0.4 69 0.2 30 0.1 44 0.1 220 0.4 


ec cc’ er ee wi ae ee ES Pe toner eat 7 a ee eed a ae ep eee 


Total | - ($274| 182] 3575] 114 { 8851) 233] 109281 261] 20997] 42.1 














of which: fixed 832 2.9 424 1.3 : - - ~ - = 
of which: floating 4 442 15.3 3151 9.8 8 851 23.3 10 928 26.1 20 997 42.1 
GRANDTOTAL | 29038 | 1000] 32172 | 100.0 | 38016 | 100.0] 41911 | 100.0| 49865 | 100.0 
of which: fixed 5 032 17.3 6 354 19.8 5525 14.5 266 0.6 - > 
of which: floating 24 006 82.7 25 818 80.2 32491 85.5 41 645 99.4 49 865 100.0 
Medium and Jong-term operations 

~ Public borrowing operations 28 064 96.6 31033 96.5 34 445 90.6 39 353 93.9 44 165 88.6 
~ Private borrowing operations 974 3.4 1139 3.5 3570 9.4 2 558 6.1 5 700 11.4 
of which medium-term notes 6 394 22.0 5 845 18.2 12 370 32.5 18 129 433 | 24289 48.7 


(*) EU currency since 01/05/2004, 


Table Q Medium and long-term resources raised in ECU/EUR from 1981 to 2004 


(Amounts in millions) 


EP ENE! Be PEE MS ENGLER RN BER RESO ERE Fagen EY PMG ec BM aOR Ng ERM ITY ETT INET ON BAY VETTE ¥ & Bo 











| Fixed-rate Floating-rate After swaps 
Year Before swaps After swaps After swaps sau cn Total i A/B as % 
1981-1998 16210 15110 3 079 18 189 195 769 9.3 
1999 11 253 2155 10 267 12 422 28 355 43.8 
2000 6 507 1 742 10 624 12 366 29 038 42.6 
2001 10 368 4161 17 374 21535 32172 
2002 12 980 5 040 17 401 22 441 38016 
2003 16 658 0 22 931 22 931 41911 
2008 2B YO 2885 | 2238s | 49 865 
Total: 86 014. 28 209 | 104 030 132 239 415 126 








Revita clio CdR Creative, Hate abn ahs lh ally dB Bee (a Soh, BIT acre Uttar OR NUR ROE A Go, Sie MOUS AMER RABAT PD rE cS BO AE TILER, . Hove axont Stace Retadnnli - Rcprcteatintiie Remuaidadrstnii al > ate dn unt abi ceiaiaariin gate St Mennaytiaerten sats. insane, SBN Hie Ate RD othe. mica cat e.aeTeath, aah SMES Maa SN we 
From 1997 to 1998, euro-denominated issues with issue price and coupon initially payable in ECU. 
Euro introduced as from 1999. 
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Table R Borrowings signed in 2004 - Breakdown by currency before/after swaps 
(Amounts in EUR million) 
Before swaps Swaps After swaps 

Amount % Amount Amount % 
MEDIUM AND LONG-TERM OPERATIONS 
EuropeanUnion- - 28 408 57.0 460 28868 57.9 
EUR 17 373 34.8 4982 22 355 44.8 
CZK(*) - - 522 522 1.0 
DKK ~ ~ - - ~ 
EEK(*) ~ - - - - 
GBP 9583 19.2 -4 086 5497 11.0 
HUF(*) 880 1.8 -803 77 0.2 
MTL(*) 23 0.0 -23 - - 
PLN(*) 203 0.4 49 251 0.5 
SEK 329 0.7 164 165 0.3 
SIT(*) 17 0.0 “17 - - 
SKK(*) - ~ ~ - - 
Totat Pre-in 11035 22.1 ~4 522 6513 13.1 
OutsidetheEuropeanUnion 21460 43.0 | 463 20997 42.1 
AUD 1065 2.1 -1 065 - - 
BGN 51 0.1 -51 - - 
CAD 193 0.4 -193 - - 
CHF - - - = = 
HKD 67 0.1 -67 - - 
JPY 1418 2.8 -1 418 - - 
NOK = = = é = 
NZD 329 0.7 -329 - - 
TWD = iS = 2 2 
USD 17 863 35.8 2915 20777 41,7 
ZAR 474 0.9 -254 220 0.4 
GRAND TOTAL. 49 868. 100 “qin 49 865 100° 
of which: fixed 42 406 85.0 -42 4062) - 
of which: floating 7 463 15.0 42 402) 49 865 100 


(*) EU currency since 01/05/2004, 


(1) Exchange adjustments. 
(2) After fixed/reverse floaters. 


Table S Borrowings signed (before swaps) in 2004 under medium-term note or debt issuance programmes 
(excluding EARNs) 
(Amounts in millions) 
Number of 

transactions Suireney ee 

Total European Union 107 | | 14732 
46 EUR 8 073 8073 

23 GBP 3 600 5 285 

30 HUF(*) 223 000 880 

6 PLN(*) 940 203 

1 SEK 2 500 274 

1 SIT(*) 4000 17 

Total outside the European Union : | | 134 | | | 9562 
3 AUD 1760 1 065 

1 BGN 100 51 

1 CAD 300 193 

4 HKD 640 67 

65 JPY 174 300 1299 

3 NZD 622 329 

37 USD 7 548 6 083 

20 ZAR 3 850 474 
Total; | - in tae 241 | as 24 294 








(*) EU currency since 01/05/2004, 
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Conversion rates 


The conversion rates used by the E1B during each quarter for recording statistics of its financing operations - contract signatures and disbursements — as well as of 


its borrowings are those obtaining on the last working day of the previous quarter; in 2004, these were as follows: 





The El8 wishes to thank the following promoters and agencies for the photographs illustrating this report: 


EIB photographic library (pp. 1, 5, 8, 9, 11,12, 13, 14, 15, 16, 17, 18, 19, 21, 22, 23, 24, 25, 26, 27, 28 ), photo Daniel Jamme/architect Sir Norman Foster - Eiffage photographic 
library (p. 2), European Commission photographic library (pp. 13, 17), Viaamse Huisvestingsmaatschappij (p. 4), Niels Age / DONG (p. 5), Flughafen Munchen GmbH (p.6), 


RREURAMIR NE TR EEN TRIN MEE EN cae RE Ee TRAIN Oe FEY RG SOR EERE TE SRSA OLR AAR RIE PRAM ULE MO re 


leuro=. 


Austrian Schilling 
Belgian franc 
Deutsche Mark 
Spanish peseta 
Finnish markka 
French franc 

Greek drachma 
Irish pound 

Italian lira 
Luxembourg franc 
Netherlands guilder 
Portuguese escudo 


Community currencies PRE-IN 
Danish krone 

Pound sterling 

Swedish krona 


Non-Community currencies 
Australian dollar 
Canadian dollar 
Swiss franc 

Czech koruna 

Hong Kong dollar 
Hungarian forint 
Japanese yen 
Norwegian krone 
New Zealand dollar 
Polish zloty 
Slovakian krone 
New Taiwan dollar 
United States dolar 
South African rand 


Jae ERR ag LIRR cee PERE 8G AE ARS RRR ange ME Op go eecemnggn 


i Raralting 8 Seba RRR is SB Tie ED Bhan wR po ai: 20 AN MAN auto ti Sonat. iano: Bee Ae BBS tape ctennngeemtte pees bh ae handle - nthe chy MAME A, No Rete Rha Mati Cine ain 


EUR 
ATS 13.7603 
BEF 40.3399 
DEM 1.95583 
ESP 166.386 
FIM 5.94573 
FRF 6.55957 
GRD 340.750 
IEP 0.787564 
TL 1936.27 
LUF 40.3399 
NLG 2.20371 
PTE 200.482 

31,12.2003 

1* quarter 
2004 
DKK 7445S 
GBP 0.7048 
SEK 9.08 
AUD 1.6802 
CAB 1.6234 
CHF 1.5579 
CZK 32.41 
HKD 9.8049 
HUF 262.5 
JPY 135.05 
NOK 8.41741 
NZD 1.9244 
PLN 4.7019 
SKK 41.17 
TWD 42.752 
USD 1.263 
ZAR 8.3276 


Boehringer Ingelheim GmbH (p, 7), Cofiroute (p. 10), Airbus (p. 20) 


The EIB Group’s 2004 Annual Report consists of three separate volumes: 


For further information on EIB activity, please consult our website (www.eib.org), 


31.03.2004 


2“! quarter 
2004 


7.4448 
0.6659 
9.2581 


1.6052 
1.5979 
1.5594 
32.833 
9.5228 
249.25 
126.97 

8.436 
1.8365 
4.7336 
40.115 
40.341 
1.2224 
7.7788 


The Activity Report presenting the EIB Group's activity over the past year and future prospects; 


The Financial Report presenting the financial statements of the EIB Group, the EIB, the Cotonou Investment Facility and the EIF, along with the related explanatory 


annexes; 


The Statistical Report presenting in list form the projects financed, and the borrowings undertaken, by the EIB in 2004 together with a listing of the EIF’s projects. 


It also includes summary tables for the year and for 5 years back. 


which contains a regularly updated complete list of projects. 


You may also contact the Info-Desk, Communication and Information Department, 
& (+352) 43 79 3122, © (+352) 43 79 3191, 


SNORE MOTTE RARER TE SS GES TP Ra RD BEAR ee eros BRI “On heen NR IRs 


30.06.2004 


3 quarter 


2004 


7.43260 


0.670750 


9.14510 


1.75540 
1.63430 
1.52420 
31.7550 
9.48030 

251.60 

132.40 
8.43650 
1.92100 
4.52360 
39.8750 
41.1080 
1.21550 

7.6177 


TRAE RIOR INA NE GRAY GNF AES OTIER, “RS ane AP My BoD * 


30.09.2004 


4" quarter 


2004 


Ae Ga Hie 


7.44160 


0.686800 


9.05880 


1.72120 
1.57400 
1.55240 
31.6600 
9.67450 

24741 

137.17 
8.34100 
1.84140 
4.37970 
40.0550 
42.1050 
1.24090 

7.9792 
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EIB Group Addresses 


External Offices 


Belgium 


France 


Germany 


Greece 


Italy 


Portugal 


Spain 


United Kingdom 


Egypt 


South Africa 


Tunisia 





European Investment Bank 


100, boulevard Konrad Adenauer 
L-2950 Luxembourg 


www.eib.org ~— info@eib.org 


Rue de la Joi 227 / Wetstraat 227 
B-1040 Bruxelles / Brussel 


21, rue des Pyramides 
F-75001 Paris 


LennéstraBe 11 
D-10785 Berlin 


364, Kifissias Ave & 1, Delfon 
GR-152 33 Halandri/ Athens 


Via Sardegna 38 
l-00187 Roma 


Avenida da Liberdade, 190-4°, A 
P-1250-147 Lisboa 


Calle José Ortega y Gasset, 29, 5° 
E-28006 Madrid 


2 Royal Exchange Buildings 
London EC3V 3LF 


6, Boulos Hanna Street 
Dokki, Giza 12311, Cairo 


27 George Storrar Drive 
Groenkloof 0181, Pretoria 


70, avenue Mohamed V 
TN-1002 Tunis 


& (+352) 43 791 
© (+352) 43 77 04 


& (+32-2) 235 00 70 
© (432-2) 230 58 27 


& (433-1) 55 047455 
@ (433-1) 42 61 63 02 


& (+49-30) 59 00 47 90 
© (+49-30) 59 00 47 99 


& (+30) 210 68 24517 
© (+30) 210 68 24 520 


& (+39) 06 47 191 
© (+39) 06 42 87 34 38 


& (4351) 213 42 89 89 
© (+351) 213 47 04 87 


& (+34) 914 31 13 40 
© (+34) 914 311383 


& (+44) 20 73 75 9660 
(+44) 20 73 75 96.99 


& (+20-2) 336 65 83 
©@ (+20-2) 336 65 84 


& (427-12) 452 5290 
© (427-12) 460 99 23 


& (+216) 71 28 02 22 
© (+216) 71 28 09 98 


European Investment Fund 


43, avenue J.F. Kennedy 
L-2968 Luxembourg 


www.eif.org - info@eif.org 


Please consult the Bank's website for any change in the list of existing offices and for details 


% (+352) 42 66 88 1 
© (+352) 42 66 88 200 


on offices which may have been opened following publication of this brochure. 


